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HMJr1 

W1ll1aa 
Robbin a: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

BMJr: 

R: 

HMJr: 

R: 

April 19, 194 3 
9:20 a.a. 

Good morning. Bill, in order to eave me a little 
time I think, Juet to keep everybody happy, at 
three o' clock we ought to have Stauffer here and 
Rogere or O. W.I. 

All right. 

I would explain thie to thea because vhat 1 e-hie­
name ie sort of bothered, but I only want thea 
t or about fifteen ainutea to talk about the 
meohanica or the thing, you aeet 

Uh huh. 

And then after that I expect to ei t dovn v1th 
Everett and Levy and Smith and go into the ouea­
tion or- oh, well, Smith'• very anxious thAt I 
try to get a71elt over t o thea, you eeet 

Uh huh. Yea. Well , nov the- the meeting that'• 
eet up tor three will - will really have tvo parte 
to it, and one part I don't think you need to con­
cern yourself with- about at all and that's­
there ' ll be a lot of mechanical things that will •• :. 

Well, vby don't you have thea meet in your dtioa 
before threat Then I won 't have to bother wi th 
it. 

Well, I'• afraid I can ' t do that because they're 
coming fro• the City and I don ' t know hov to -
I - I do~t ver y muob it I could get a hold of 
thea . I think thU vaa all planned l aat veelt. 

Tben vb7- then let'a put it •••• 

But what we'll do ia we'll meet end get together 
and come to your office at three. 

Yea. 

Nov vho do you want to have there, aside from 
Stauffer and Rogeret 

1 
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Well, I- I've got •.•• 

You aight have qui te a delegation. That ' s what 
I •a afrai d or. 

Oh. Wall , I don't oare - you aean they - they 
may have qui te a delegationt 

Well , yea , and - and the o there that were -
tha t we -wer e planning to have •• • • 

Well, ve can split up. We'll eee . 
with thea. I don ' t care. Stauf fer 
and then put Mr. Oeeton down. 

Yea, that'e right. 

I'll aee t 
and Roger• 

Tha t 1 e all. And Fred Smith fro a ay aide and 
yourself . 

Uh huh, Smith, uh huh. 

Then we 111 see. 

Now you don ' t want to eee Levy at that t i met 

Oh, yea, I want- there ' a Everett and Levy too. 

Yeah. 

Sure. And whoever they've got with them. 

Uh bub. 

I'll see tbe whole gang. 

All right. That ' • fine. Your office at three. 

Yeah, nov just one aeoond, a nd ie Callahan in 
on thief 

Yea. Callahan, or oouree, ie going to be very 
vi tal ly invol ved in what goes on out in Cedar 
Rapids . 

Well, then let ' e have him here too. 

All r i ght. 

2 
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Rave him here too. 

And I don't whether Mre. -Mise Sprigga ie 
or not. She certainly 1a involved in our 
radio work. 

Well, is- but Callahan's her boas. 

Callahan's her bose, that's right. 

I think Callahan Will be enough. 

Uh huh. Well, now that makes - - just to obeok 
baok with you -- then Stauffer, Rogere, Oe.eton, 
Sta1 th, Everett, Levy, Callahan and Ill)' a elf. 

I mean Callahan oan - I 1 ve worked vi th him. 
I've never worked directly with Xra. what' a-her­
name. 

Yea. 

Yeah. 

Well, that- that ' •- I think that will Juat 
about do it, and that almost takes the orowd 
that vas planned tor thr~e o'olook anyway. 

An right. 

All right. 

'lhanlt you. 

3 
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EXTENSION OF THE ST.lBILIZ.lTION 
FUND .iN)) DEVALUATION POWER 

Preaent: Mr. Bell 
Yr. Gaston 
Kr. Su.lli nn 
Mr. O' Connell 
Mr. Bernstein 
J.Lr. White 
Vrs. K.lots 
lo!iaa Chauncey 

.lpril 19, 1943 
9:\l6 a .m. 

H.M.JR: I am sorry that White isn 't here because I 
don't agree with this setup that has been handed to me at 
all. I don ' t think I should go up there and make a plea 
for the right to devaluate the gold. I think it ie cock­
eyed. (See copy of statement attached.) 

Jm. SJIJ.IVAN: Saturd81 morning Bernstein, O'Connell, 
and I mat on it, and I suggested exactly the same statement 
uaed in the Senate, cutting off any reference to the power 
t o denluate, and they were unanimous that aouthing ahould 
be aaid about it . I tal.ked with Harry Saturday evening and 
he aaid that he met you in the corridor and that you cleared 
it. 

H.M.JR: He showed me a statement. I didn't p~ any 
attention to it. I said, ''Harry, go in and aee ll.r.Gaston . " 
That ie what I told him. 

MR. GAS'l'UN: That is right . He did. 
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H.K.JR: I said, "I can't - I IIlii too tired." Be Mt 
me iD the bali. I said, "Just go in and aee Mn Gaston.• 
It was just a split second we were together. But eYtn it 
I did, 1 tee! this way - i n the tirst plaoe, I wiah you 
would make a note and look up what Senator George did •&7• 
because they keep quoting it. 

MR. SJLLIVAN: I hnt it in rq ottice. It waa quite 
a co tal taent. 

H.K.JR: You said he waa ahquoted. That ia what 70U 
told ... 

MR. lliLLIVAN: I told you he didn' t aa7 what waa on 
the ticker. 

H.W. JR: That ia right. 

MR. GASTON: ~hat he laid, aa I recall it; waa that, 
according to the ticker, he had aa1uranoea troa thl 
Treasury they 'would not aak for thia. But what he aa7a 
he aaid waa,aubatantiaily, he did not beiieYe tha Trea•urr 
would ask. 

(Kr. O' Connell entered the o?Dterenoe . ) 

MR. BELL: He didn't expreaa it aa an absolute opini011 
on the part of the Treasury, but said, "I don't belitYe 
the Treaaury would ask for it. • 

J(R . O' OOIIR&LL: . Was this in the Senate\' 

H.K.JR: Joe, you are ooaiug in here moderately cold 
ae far aa - you h&Yen't heard ay remarka. Do you think I 
ought to fo up before tha Houee this morning and make a 
pita for he President'• powers to devaluate gold? 

llR. 0' OONNELL: No. 

H.K. JR: Did anybody talk to you about thie? 

(Mr. Bernstein entered the conference. ) 

Regraded Unclassified



- 3 -

KR 0' COtfNELL: I wrote aoaeth.ing tb.&t) thought 
would be the thing for you to a&y. 

MR. BERN5~EIN : It ia being mimeographed. 

H.M.JR: Where is the page that Mr. O' Connell aentY 

YR. O'COKKELL: I gave it to Harry. They revised it 
to some extent. 

I.IR. BEINSTEIN : I can get a copy iaaediately. 
thought Mr. ~te cleared it with you. 

I 

H.){. JR: He didn ' t clear it 'IIi th me. He did no such 
thing • 

. !t!R. BELL: One thing ia certain, that if you make a 
plea for this in the House and get it through, it will 
never be settled in conference. It will have to go back 
to the Senate floor because Taft will inaiat on debating 
the thing. I just don 't think you ought to do it . 

MR. GASTON: Do you think he ought to abandon it in 
the llouae? 

llR. BELL: Take the aame position in the House aa he 
did in the Senate. 

MR. GASTON: That he took? Thia would be the aame 
as in the Senate. 

Mk. BELL: He took a position there and they struck 
it out on the position he took that it waan't important -
it wasn't a matter of life and death. They struck it out. 
I don't think he ought to make & plea for it. 

AiR. GASTON : Here we have a bi'll with both power a in. 
What should he say, "Drop the power to dtvalu&te in view 
of the action taken in the Senate - drop it"? 

MR. SULLIVAN: I waa goi.ng to say there should be no 
refe rence t o it in the formal statement. Then, in anawer 
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to any queationa they a.k, 'I¥• "Yu, wt wanted it . We 
thought that it would be a good thing to have. The Senate 
thought otherwise, and at thia tiae we don ' t want to preaa 
for it." 

H.M. JR: You aee , thia sort of conference should taka 
place outaide of m¥ office, and not twenty minutes befor e I 
go up on the Hill, becauae t here haa been no meeting ~ake 
plaoe. 

~ feeling ia aim:ply thla: "Gentlem.en, I went up 
and made m¥ atatem.ent before the Senate. The Senate didn ' t 
want to consider this thing. I told them it waan ' t a 
matter of life and death. They passed the bill on Frid&J 
extending the Stabilization Fund, and I am here to plea" -
or what i s the word you uaed before a committee? 

MR. BELL: Testify? 

H.JA.JR: " ••• testify on the Senate bill." 

Let ' s be very honeat. I went through the moti ons. I 
kept faith . ill right , they don ' t want it. I think it 
would make t hem. very angry over there - "Yib;r does lforgenthau 
want to say it isn't a matter of life and death, then go 
right along and do the whole thing over again?" 

WR. 0' OOJINELL: We wrote one page and it I hai it - I 
Could get it for you in a llinute. 

KR. BEHISi'EIN: I will get it. 

(Yr. Bernstein left the conference temporarily.) 

MR. O'CONNELL: The statement I had was to the effeot 
that the bill having been passed by the Senate without a 
section two , and in view of what you aaid about extending, 
you did no t feel warranted in proposing ·to this committee 
that they pass a bill with section two in it, and that you 
were therefore proposing they pua a counterpart of section 
one of t he Senate bill. 

(Mr. White entered the conference. ) 
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(Llr. Bernstein re-entered the conference.) 

H.M.JR: Have you got your statement? 

MR. O' CONNELL: This is the one they revised. 

H.M. JR: Where is the one you uy you wrote? 

MR. 0' CONNELL: The onl;y change ia the difference in 
last sentence. Harry fe!t that was the thing to say, 
I can te!l you what I thought. 

H.ll.JR: There should have been a •eating like thia 
amongst the people in the rooa here . 

l(R. \miTE: I thought we finished it Saturday night. 
Who is raising the difficulty? 

H.l!. JR: I am. 

Ml~ WIITEt You wouldn ' t have been at the meeting if 
we had had it . 

H.U. JR: No, but the people here don ' t agree with thia 
statement . · 

I tell you, I am just going to make mf own statement 
in II¥ own way. I am not going to go up there and ask - I 
am going to simply ask, Harry, for the extension of the 
Stabilization Fund. I .a simply going to say to them, 
"Gentlemen, I appeared before the Senate and I asked for 
it . I thought 1t would be useful. They differed wi th me; 
they passed the bill without it . Therefore, I am here in 
support of section one of this bill to extend the Stabiliza­
tion Fund. " 

MR. WHITE : Are you going to make the earl;y part of 
t hat prepared statement? 

H.M.JR: Yes. 

V~ . ~RITE : The reason we wanted to add that extra 
paragraph or two - and I thought ~e had agreed on all that -
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wae that the prepared atate~ent would be publiehed and any­
one comparing the prepared statement you made before the 
Senate, and the absence of anything in the second atate..nt, 
would find it very difficult to underatand w~, between 
two daye, you recommended part one and not part two, and 
abo, Somera, having submitted a bU.l with our approval, 
would receive no apparent support. So we thought that you 
would p~ your respect• to it in just that one sentence 
and that is all. 

Wk. GASTON : You could make that laat sentence read, 
"In view of the diacuseiona and the action taken in tha 
Senate , I do not now ult tor the enactment of_. section ho. • 

UN. O'CONNELL: That ia the extent to which Harr1'• 
draft of this page and mine differed. Isn't that true? 

(The Secretary l ett the conference temporarily. ) 

MR. BELL: Do you want the Secretary' s statement to 
the committee to oarr7 that same thing? 

J.IR. WHITE: V.hat is the objection to that statement? 
All he makes there ia one sentence. 

lffi. GASTCII : Be doean • t want to make any plea for 
section two in view of the action taken in the Sen.ate. 
He wants to state flatl7 that he ia willing to drop sec­
tion two in view of what oocurr.cl in the Senate. 

UR. WHITE: Be ia practicall7 doing ~hat . 

YR. GASTON : I think it is a matter of one sentence, 
there. 

(The Secretary re-entered the conference .) 

{Miss Chaunoe7 ~ntered the conference. ) 

H.ll.JR: Tey your hand, Herbert. See what 7ou can do. 

9 
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MR. GASTON : I would s~mply take this .Last eentenoe, 
using the first part of it as it stands , "I believe that a 
ho-year extension of the power to devalue the doHar 
would be ho.Lpful , " then , " ... but i.n view of the discussions 
in the Senate and t ha aotion taken there, I do not now 
request the enactment of ~ection two." 

H.M.JR: Instead of saying that , just say, '! there­
fore now appear in support of the Senate bi.ll. " 

Wh)' not make it positive? 

WR. GASTON: Of cour se. you are talking on a Somers ' 
bi.l1 which includes both, wnich is before the committee. 

H.M.JR: But t here is a bi.Ll which is passed. "I 
therefore ap,pear in support of the bill which has passed 
the Senate. ' 

MR. BERfSTEIN : Make it positive - "I therefore ask 
only !or the enactment of section one." 

H.1!. JR: The public doesn' t know - say, "I there fore 
on.ly ask !or the extension of the ~tabi.lization Fund. " 

WR. 0 ' CONNELL: "In view of the action taken in the 
Senate, 1 do not now"--

H.lil.JR: No, "I therefore only ask for the extension 
of the Stabilization Fund. • 

loiR. GASTON : Yea. 

!ik. SULLIVAN: That avoids this "now" 
if you say, "I am not now asking for it , " 
"After the bond drive is over , then he is 
aak. 11 

H.M.JR: Read it . 

problem, becauee 
they wi.Ll say, 
coming back and 
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KISS CH.WNCEY: "I belien that a ho-year exteuion 
of the power to deTalue the dollar would be helpful , tiut 
in Tiew of t he disouaaione i n the ::;.nate and the action 
t aken there, I therefore"--

H.!4.JR: Vlby say ''diaouu ione" -why no t say, " ... iii 
Tiew of ~he aotion"- -

KISS CHAUNCEY: • •• • but in Ti ew of the action taken 
by the Senate"--

H.K. JR: " .. . .!.a at Fri d~.7" --

MISS CHAUNCEY : • • •• I tharefore ask only fo r the 
utenaion of the Stabilization Fund. " 

KR. GASTON: "I ask for the enactment only of that 
portion of the bill before thie committee which extend• 
the Stabiliuti on Fund. " 

H.M.JR: Now how is it? 

KISS CH.WNCEY : "I ask only for the enactlllent of t hat 
portion of the bill before thie committee which extend• the 
Stabilisation Fund." 

lLR. GASTON : Juet say, " ... that portion of the bill, " 
without saying, "before thi' co.Uttee" - " ... that portion 
of the bill which provides for the extension of the Stabil i ­
zation Fund. • 

MR. BELL: The re are two bilJ.a. One biH passed the 
Senate and will be referred to the committee today. · The 
Senate bill will be referred to this commit tee today. 

H.M.JR: Say, ''I therefore only ask for the extension 
of t he Stabilizat i on Fund." 

MH. BELL: That certainl y covers it. 

MI :>S CHAUNCEY : "I believe t hat a tYiO-year extension 
of the power to devalue the dollar would be helpful, but 
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i.n view of the action taken by the Senate !aat Friday, I 
therefore only ask for the extenaion"--

MR. GASTON : You don't need the "therefore. " 

MISS CHAIJNCEY: "I only ask fo r the extension of tM 
~tabilization Fund. " 

12 

H.M. JR: wait a minute. Put in , "I am here before 
your committee only to aak fo r the extens ion of the Stabili­
zation Fund. " That ia enough. 

(Mias Chauncey !eft the conference , ) 

H. M. JR: Harry, I am glad you approve. 

MR. WHITE: I prefer i t the other way, but thia ia 
all ri&ht. 
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Cheater 
LaRoche: 

HKJr: 

L: 

HKJr: 

L: 

HKJr: 

L: 

HMJr: 

L: 

HKJr: 

L: 

HKJr: 

L: 

HKJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

Hello , Kr. Secretary. 

How are you? 

I'm not very well. Just t he old cold, that's 
all . 

Ob, that ' s t oo bed. We ' re getti ng along pretty 
well . down here. 

Wel l, I want to congratulate you on the tine 
Job you did at Carnegie Ball. I bad the 
pleaeure ot uaing that box r ou ao klndlr sent 
me. 

Oh, d1d you? 

I did indeed, a nd I wae very pr oud or whe t you 
said and the way you ea id lt. 

Good. Well. .•• 

It was very stirring. 

Well , that's very ni ce ot you. Well , we •••• 

How - bow do you like Staurter now that •• . • 

Well, Stautrer - I - rrom what I' ve eeen or 
blm, · I like hlm Jine. 

Yes. Well, he's thoroughly- he's a thor ­
oughly tine person. 

I like hlm nne. 

Good. 

And we're meeting at three o 'olool< this after­
noon with the Gulf Oil people. 

Oh, yes. 

Or I guess they 're your people, aren't t hey? 

Yeah, •we , the People,• that ' s right. 
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Now who is this Tom Everettt 

Tom Everett? 

'Xee. 

Tom Everett ie a writer . 

'Xee. 

He formerly worked and wrote t or the •March 
ot T1ae• ••. • 

I eee. 

, .•. p i ctur e, and he aleo wrote the "March or 
Time• r adio ehow, and he'• a aember ot the 
radio department or Young A Rubioam. 

I eee. 

He's a •••• 

Well, then he must be good. 

He's able but a peouliar personali ty . 

Oh. 

He ' s a little bi t dittioult at times. 

I see. Now - well, I - I've got your man, 
Smi th, down here. He can take care or him, 
I guess. 

'Xes, oh, yes. S3ith will take care or him. 

Smith and Albee are the ni oeet fellows to work 
with that I've met i n a long time. 

Well, that's a good teaa. 

Oh, they're wonderful . 

'Xes, they're- Smi th is a very tine citizen ot 
this country, I believe. 

Yes, yeah. Now who i e Deve Levy? 

15 
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L: 
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Dave Levy •.. • 

Yea. 

•••• is a producer •..• 

I eee. 

•..• and writer on the •March ot Time,• and hae 
been with Young-- I - I bet your pardon, on 
"We, ~he People• .... 

Yee. 

, ••• and has been with ua t or a bout six or seven 
:rears. 

Now is he the pro ••. - ia he the regular 
producer' 

Yes, he ie. 

Because they said one or the men theY brought in 
extra. I didn't know which i t was. 

Yea. 

Ie it Everett' Ie Everett brought 1n specially 
on thie' 

Well , now, ot couree, I haven ' t been over there ••.• 

Oh. 

•••• t or the last week •... 

I eee • 

. . .. eo I don 1 t know the de tail a. 

Well, anyway ..•• 

But he'e a regular member or the radio department 
and a good writer. 

I see. Well, they're oom1ng 1n at three. 

Yes. 

16 
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Now •.•• 

They' r e producer s o f the •we, the People" ahov. 

Good. Nov Smith, he talked to you about th11 -
the Treasury radio , end he said you - the 
Adverti sing Council hae worked ou t a plan. 

Yee. 

But that plan never go t to me . 

Well, I under •. - I didn't know that. I knew 
that ve put ~em to work to analy~e the ehove •.•• 

Oh • 

• . .• and to make a report t o you. 

Never got it. 

All r ight, I ' ll check back on that . 

Will yout 

I will indeed, air. 

And see that it comes to me, because I - I 'd 
like to study i t. 

Yup, I will . 

Because I · th1nk there ' s a chance there f or 
improv em en t. 

Yeah. Yea, I know I put a couple o f our tel­
love to work at Young • Rubicam on i t at one 
time. 

Well , I 1 d like to know what happened to it. 

•.. . Robertson and we checked up with Bill1 
Mur ray and I talked to quite a f ew people abou t 
it myself at the time , and then understood the 
r eport went down. 

No, i f i t did it never got to me. 

17 
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By Ood, we 'll look into that. 

Thank you. 

Nov one other thing. 

Sure. 

Fred Smith told me your reeling about •.•• 

Lemmon • 

• • • • Guy Lemmon. 

Yea. 

And Bill Robbins bad originall y spokento me about 
hill . .• • 

Yeah. 

...• and I s.nswered him th1e way, I esid, •Well , 
I understand how you teal and I share your reel­
ing in some measure • . .• • 

Yeah. 

• ..•• but we l ook to Harold Thomaa as the 
Advertising Counoil Coordinator and the man who 
i e to represent us vith the Treasury and with 
the - w1 tb the Secretary. • 

Yeah. 

Vell , he sai d it that's the way i t ia, that's 
all right. Vell, nov maybe Thomas isn't giving 
enough time to it, and maybe the presenoe ot 
thie man is- it i t 1 a irri tating ..•. 

Oh, no. No, no, he i sn't .•.. 

~ell, ot course, v ith your - to- to you, appar­
ently, and the others down there, he means the 
Advertieing Council. 

Yea. 

Ir he ien ' t eatietaotory, then we've go t t o make 
it- we 've got t o make 1t right. 

18 
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W~ll , l e t - l et me put it this way. Since -
well, es far aa I know in the last month, 
Thomas has been in here t or j ust a couple of 
hours and tha t ' s all. 

Xes. 

Now I don 't know whether that's hie fault or 
our fault. 

X ea. 

But - not that we ' ve been neglected , see? 

X ea. 

Now I went into a oeeting the other day wi th 
Lelll.!llon •. .. 

Xes. 

. .•. and he just ei ta there a8 a bump on the 
log:' 

Xes. (Laughs) 

And as tar 88 I know, he haen ' t go t an idea. 
Now that may be a groee in jult1oe ..•• 

Xes. 

••• . but ..• • 

Well, he does have them, yea. He haa more 
merit than he aeema t o. 

HMJr: Xes. 

L: 

HKJr: 

L: 

!IMJr : 

L: 

I know how you feel. It isn't •••• 

But I .... 

I t 1an't pleasant t o do bus1neae with him . 

No , I wouldn ' t go that fAr. 

No . 
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But I- I - no, I wouldn ' t aay tha t. He 
doesn ' t r ub me the wr ong way, but I Just don't 
thi nk he's bri lli ant. 

Yea. 

And I don't know anybody else that thinks he's 
brilliant. 

Yea. Well, you know - ot cou r s e, Thomas has 
contributed his - hie eervioe ia through us, 
you see! 

Yeah , I knov. 

You know. And you know i n t beee things, Mr. 
Seoretary, when all thea& tallowa are vol un teer, 
moa t ot them get much better Joba than they 
had here in the Council, all the men I have 
here •... 

Yea. 

•• . • and- well, you have- you t r y to b e a little 
bit charitabl e and not too hard-boiled about it, 
but still we- that ' e not a very good attitude, 
I reali~e, in ~he war. So we'll •••• 

Well • ••• 

•.•• we'll see what we can do about it. And 
please don't hesitate •••• 

No. 

•..• at any time wh en any ot these things aren ' t 
Just right , let's talk it over. 

There- there ' s no hurry, but I Just telt thie 
way - tha~ the Council haa done a swel l Job tor 
ue •... 

Yeah. 

••.• ~nd I Just think with all those brilliant 
people around that you could get somebody with 
creative ability on a higher plane than what 
Lemmon 1 s got. 

20 
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Now I'm going- I'm going 
euggeation to you, like 1 
Stauffer suggesti on. 

Yeah. 

to make one o ther 
did about the 

It you want immediate eound advertieing advice 
i n Washington .•. : 

Yee. 

•.•• on some perplexing p roblem like you might 
t urn to- to Smith on pabl1c relatione .••• 

Yeah. 

•... it you'll call up or have s omebody call up 
our Washington manager. 

Yea. 

Hi a name 1a Repplier •.•• 

Yea. 

•... and Repplier worked With me at Young & Rubicam 
t or a number or yeare •••• 

Yeah • 

...• and wae one or our very beat men and lett , . 
although he was not- couldn ' t be dr aft ed be­
cauee he's got a bad leg; he gave up a very 
eubet.ntial poei tion; be made very large moaey; 
he 'e one or our beat copy•en; and he wen t down 
with McNut t and was bead or hi e Information 
Service there .... 

Yeah. 

•.•. wi th Rubicam, and he's a thoroughly sound, 
able, wise-beaded, competent man and a - one or 
the beat advertielng writere in the country. 

Now how do you spell hie name? 

R-e-P-p-1-1-e-r, Repplier. 
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R-e-p •.• . 

• . . • p-1-i-e-r. 

• .• . p-1-i-e-r. 

Repp1ier, Ted Repp1ier. 

And he'e with .. • • 

He 's in the Washington o!!ioe. Re'e our Washing­
ton manager. Just put him on there about a month 
ago. 

Ob. 

And he is a crackerJaok. 

Washington manager ot wbatt 

Ot the Advertising Counoi1. 

Oh, or the Advertising Oounoi1. 

Re'e on the eta! !, yea. 

Oh - but does he give all hie time t o McNutt? 

No, be- he ' s let t the Government. Re ' e working 
v1th ue nov. 

Oh - nov l et me get - all right - Ted Repp11er, 
who is the Washington manager or the Advertieing 
Council. •.• 

'1'lla t' s r i ght. 

•.. and he's available i! I want tq get some 
advice. 

That is correot. 

And he ' s no longer vith MoNutt. 

That is correct. 

Now I got it. 
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He wee there eix months. He knows Government 
end ita ways. Now Stuart Peabody knows h im a nd 
Robbins knows him. They have a high respec t t or 
him. 

l;ee. Well, 1t we - well, ,let me t ry hi m out •.• . 

Yea, you - you - you oall hi m up some t ime. 

•.. . and that - that mi ght be the a nswer . 

I thi nk i t 1e one ot the answers. He ' • a peach. 

And you talk with Harold Thomas. Maybe he t eel a 
that ve haven't asked him down here enough. I 
don't know. 

I u going to do that. No, I simply think he 
t eela that h~ vas away from hi1 buainees 10 long 
that he's got to devote some time t o i t. I 
know that. He's- any time you want him, he' a on 
c!eck. 

Good. 

But we 're going t o pull him· in more, and I' m going 
to talk to him abou t Lemmon too. 

God d . 

We may have something to report •.•. 

I'll - I .... 

•.•. to you, and I'll check back with you on the 
radio . 

But I can get along all right with Lemmon but I 
Just don't think he 1 a brilliant . 

I under stand exact ly hov you teal. 

Righ t . 

Righto. 

Thank you. 

Goodbye. 
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Ill'. .r 0 bn 111111 'faD 

It OoiiCJ'tiiMn laUh ot Oh1o lUI na"J ~~ 

a t \er noon, and I'• ture he w1l l, I would appreo1ate 1' 

1t J Oil would aalt t or a ohaftoe to d ettnd ., •repuuuon• 

and ., "honor . • 

•' 
' 
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EXTENSION OF THE STABILI ZATION FUND. 

On April 1~, 194}, Congressman somers 

introduced a bill (H. R. 2489) extending to 

June ~0 , 1945, the powers relating to the 

Stabilization Fund and the power to alter the 

gold content o! the dollar, both o! which under 

the present law will otherwise expire on June ~0 , 194~ · 

previous 

" I am 9J2.PBRI'1ng before yett 1n euppm t of '6ft1 B 8tll. 

In e your 

committee t recommend the ens1on ! these 

powers, I mphasized the em rgencY'J"ff .. UliUJ;aJ;J.II,!'§--

I is hardly 

necessary to say that the ergency s greater 

now than t was when I app e your 

committe on May 8, 1941. 
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Theb111 

devaluation 

b1l as reported. 

I believe t hat a two-year extension or 

the power to devalue t he dollar would be helpful , 

but in view or the action taken by the senate 

last Friday, l am her e before your Committee 

only to ask tor the extension ot the Stab111zat1on 

Fund. -
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The monetary s1t tton throughout 

more unstable 

b1ll w1ll help a sure curr cy stab111ty 

y depreciation 

he critical per rollow1 the war. 

The spread or the war to this hemisphere 

and the presence of American rorces 1n many 

.countries abroad have heigntened the importance 

or our currency relations with these countries. 

The gold , currency, and stabilization operations 

or the Stabilization Fund in the past two years 

have rerlected these changes in the world situation . 
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\Vh1le during most or the period since 

19}4 there was a heavy inflow of gold into the 

United States so that the Fund'S purcha~es 

exceeded its sales or gold, during the last 

two fiscal years the Fu.nd has sold more gold 

to foreign countries than it has purchased. 

In the fiscal year 1942 the Fund sold 644 

million dollars of gold to foreign countr ies and 

purchased 162 million dollars .of gold from 

foreign countries . So far in the fiscal year 

194} the Fund has sold 401 million dollars of 

gold to foreign countries and purchased only 

27 million dollars from forei gn countries . The 

Fund's sales of gold have been made to 21 different 

countries . 
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As I have said to this committee before, 

I know of no better means or settling international 

balances than W1 th gold . For this reason it has 

been, and is, the policy or the Treasury to 

facilitate the continued use or gold tor the 

settlement or international balances . our -
Stabilization Fund has definitely contri buted 

to the implementing of this policy. Since I 

last appeared before this committee the Stabilization 

Fund has entered into three gold-purchase agreements 

wi th Russia and a gold- sale agreement wtth cuba . 
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Under the gold-sale agreement VIi th cuba, 

which was signed on July 6, 1942, the Stabilization 

Fund has undertaken to sell gold to Cuba, payment 

to be made in United States dollars within 120 

days from the date or such sale . under this 

agreement Cuba has already acQuired 25 million 

dollars in gold, all or which has been paid tor . 

The agreement with Cuba was designed to facilitate 

the accumulation and the maintenance or a gold 

reserve against CUban currency as provided by 

CUban law. 

During the past t wo years we have made 

and completed three gold purchase agreements 

with Russia . 
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The agreements called tor future delivery ot 

gold purchased by the Stabilization FUnd, with 

an advance on such gold prior to its delivery . 

The obligations ot Russia under these agreements 

have been tully met . The dollars made available 

by these gold transactions were used by Russia 

to pay tor pur~hases ot goo~s and services in 

the United States in addition to the materials 

obtained under the terms or the Lend-Lease 

arrangement . 

The series or stabil ization agreements 

under which the stabilization Fund cooperates 

with other countries to tac1litate the maintenance 

ot stabil ity in the exchange rate or currencies 

or other countries with the dollar have been 

extended since July 1, 1941. 
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On November 19, 1941 , a stabi l izat ion 

agreement was entered into with the Government 

of the Republic .or Mexico and the Bank of Mexico 

tor the purpose of stabilizing the United 

States dollar-Mexican peso rate of exchange . 

It is still necessary under this agreement ror 

the Mexican Government to confirm its authoritY 

to guarantee the performance of all obligati ons 

undertaken by it and the Bank or Mexico . 

On February 27 , 1942, a stabil ization 

agreement was signed with the Government or 

the Republic o! Ecuador !or the purpose o! 

stabilizing the United States dollar-Ecuadorian 

sucre rate or exchange . 
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The agreement is now in rorce , although no 

stabilization operations have as yet been 

necessary under th i s agreement . 

As a rurther link in the closer relations 

between the Governments o! the United States and 

Iceland, a stabilization agreement was signed 

wi th the Government or Iceland and the Nati onal 

Bank or Iceland on May 5, 1942 , tor the purpose 

or stab1li~ing the United States dollar- Icelandic 

krona rate or exchange . This agreement is also 

now in rorce, although no stabilization operations 

have as yet been necessary under this agreement. 

In the same period since July 1, 1941, we 

have renewed the stabilization agreements wfth 

China and Brazil . 
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we have two stabilization agreements 

with China . Under the first of these agreements , 

which was signed in 19}7, the stabilization Fund 

held nearly 49 million dollars of yuan on 

February 10, 19}8. By October, 1942, China 

had completed the repurchasing of all the yuan. 

on December }l , 19421 this stabilization agreement 

was renewed . The Stabilization Fund does not 

at this time hold any yuan under this agreement. 

The second agreement wi th China was signed 

on April 25, 1941 . The first transaction under 

this agreement took place on December 10, 1942, 

when the Stabi l ization FUnd acquired 10 million 

dollars of Chinese yuan. On June }0, 1942, this 

agreement was renewed for one year . 
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No add1 tional operations have been undertaken 

under this agreement , and the Stabilization Fund 

now holds 10 million U. s. dollars in Chinese 

yuan under the repurchase provisions of this 

agreement . 

The stabilization agreement with Brazil 

was signed i n 19}7 • on November 5, 1941, we 

bought 8 million dollars i n milreis from Brazil . 

AS Brazil's foreign exchange position was 

strengthened these milreis were repurchased, 

and on February 25 , 1942, the Stabilization Fund 

held no more milreis . Under another section of 

this same agreement we have sold 74 mi llion dollar s 

in gold to Brazil tor dollars tor the purpose of 

strengthening the monetary reserves of Brazil . 
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The agreement W1 th Brazil was renewed on 

July 15, 1942 •. 

In september , 1942, we entered into an 

agreement wlth toe Gover nment ot Li beria to 

facil i tate the conversion ot the currency SYstem 

or that country from sterl ing to dollars . The 

Liberian Government had for a long t ime been 

eager to adopt t he exclusive use or United States 

currency and coin, and the need for such a 

. conversion became more urgent in 1942 as 

additional British coin could not be secured 

and as American troops stationed in Liberia 

brought in Unit ed States currency and coin . 
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The Stabilization Fund is racilitating the 

conversion or the Liberian currency system 

to dollars. through an agreement to purchase 

with United States currency the British coi n 

wi thdrawn rrom circulation. Arrangements 

have been made with the Br1 tish GovernmEnt 

to di spose or these British coins w1 thout 

cost to the stabilization Fund. 

Two proposed stabilization agreements 

are now pending . A draft or an agreement to 

racilitate the stabilization or the dollar-boliviano 

rate or exchange is now being considered by Bolivia . 
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We are also engaged· in discussions with Iran 

under which the Iranian Government would undertake 

to provide rials tor the needs ot our ArMY and 

other Government agencies in return tor dollars 

paid to the Iranian ~ccount in this country . 

As part or this agreement , the Iranian Government 

undertakes n~ to change the dollar-rial rat e 

ot exchange without prior consultation. 

In the more than nine years since the 

Stabilization Fund was created i t has been 

operated with scrupulous care . 
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Not only have we succeeded in keeping intact 

the resources t hat were entrusted by the 

Congress to the President and the secretary 

or the Treasury, but in the course or performing 

our broader !unction or ~intaining stability 

or exchange rates we have been able to accumulate 

a net profit which now exceeds '0 million dollars. 

I do not wish to emphasize the pro!itabillty or 

the operations or the Stabilization Fund. 

I prerer to stress the success or the stabilization 

Fund in its fundamental purpose or bringing 

about a greater degree or stabilitY 1n exchange 

relationships or other currencies wlth the dollar . 
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The pattern for international monetary 

cooperation that we have developed in t he 

operation or our stabilization Fund holds 

a real promise or achieving currency stability. 

in the post-war period . We took an important 

step in the direction or international ~ooperat1on 

ror currency stability through the Tri- partite 

Accord in 19)6. Unfortunately , the functioning 

or the Tri-partite Accord was interrupted by 

the war. Nevertheless, we have continued to 

embody the principles or that Accord 1n our 

stabilization agreements with our neighbors in 

Latin America and with other friendly countri es . 
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These agreements provide tor maintenance or 

exchange stability and tor periodic consult ation • 

on financial and economic conditions that may 

arrect the stability or exchange rates . Under 

provisions safeguarding our interests, we have 

made available the resources or the stabilization 

Fund tor the purpose o! ·maintaining stability or 

exchange rates . In the !ive years betore the 

war and 1n the nearly rour years since the 

outbreak or war, the operations or the stabilization 

FUnd have contributed to maintaining relatively 

stable exchange rates, despite the unprecedented 

conditions or poli tical and economic disorder . 
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78111 CONGRESS H 
· t.r s.,.- t· · li 

• • 

, • :l·i J; f.:ll!Lil e 
R~·· 2489~b· 1<.1 ~d1 io • 

!i ot ,, 

IN 'l1HE 'ROUtm OE BBPJlESIINT M'IVJIB • ' • i" 

.bm.li,IIMI 
Mr. So><DO of New York intn>dueocl U.. foUowing bUI; whieh wu refenecl 

· to1J.(Dnmjt0o,;._ow .. .., w~.n~x· ·: .. 

· · , :il or 

A BILL 
To extend the time within which the powers relating to the 

etabilization fund and alteration of the weight of the doU... 
may be exercised. 

1 Be it enod«l by the 8eMu and BOUM of B~ 

2 tiou of tlae Unil«l Statu of .America in Congre~~ -bltd, 

S That aulmetion (o) of section 10 of the Gold Reserve Act 

4 of 1984, approved January 80, 1984, u amended, is farther 

I) amended to read as followe: 

6 " ( o) All the powers conferred by this section shall 

7 expire Juno SO, 1945, unless the Preeident shall sooner 

8 declare the existing emergency ended and the operation of 

9 the stabilization fund terminated." 

10 "Sro. 2. The second sentence added to paragraph (b) 
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1 (2) of section 48, LiLlo ill, of the Act approved May 12, 

2 1933, by section 12 of said Gold Reserve Act of 1984, as 

3 amen.ded, is further QP!Cnded to reed as follows: "The powers . -
4 of the President apcoificd in this paragraph shall ·be deemed . -
5 to be sepa.rate, diatmct, and continuing powers, and may be 

6 exercised by him, ffl)m time to time, severally or together, 

7 whenever and Ill! the expressed objects of this section in his 

8 judgmen~ may require; exoept tha~ sueh powers shall ex· 

9 pire June SO, 1945, unless the President shall sooner declarc 

10 tho existing emergency ended." 

...... -.... 

• . 
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QUESTIONS THE SECRETARY HAD TO ANSWER 

WHEN HE TESTIFIED BEFORE HOUSE COMMITTEE ON 

COINAGE, WEIGHTS AND MEASURES , IN SUPPORT OF 

BILL TO EXTEND THE STABILIZATION ACT 

-...... c. ..,._ - -
~af~ao~,. 

"' . !! ...... Qlobuost. ;Jioiglfto. IIIII> !11--
;Jir\lnpu.~C. 
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FINANCING 

Present: Kr. Gaston 
lolr , Robbins 
Kr. Gravu 
Mr. LeT)' 
Mr. Everett 
Wr. Rogers 
Kr. fcith 
W:r. Callahan 
Krs. Klotz 

.lpril 19, 1943 
3:00 p.m . 

H.W.JR: Herbert , I haven't time to read this . It 
just came in this second - what the A~y did on this. 

MR. GASTON: I wasn't able to locate Connor. 

H.M.JR: That is the stuff on Cedar Rapids. See if 
it is· any good, (Material prepared by the War Department 
handed to Wr. Gaston.) 

MR. ROBBINS: Unfortunately we have had but just 
a moment with these two gentlemen who walked in the office 
not more than three minutes ago. So I think in fairness 
to enrybod7 we will han to recognhe the t .act that we 
are all a little bit unf1.111iliar with the man)' things that 
are involved here. 

H.K. JR: \'here is Callahan'l 

KR. GRAVES: He is in my office. 

H.K.JR: I asked for him. 

And Stauffer? 

MR. ROBBINS: Stauffer is in New York. 
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HJ!.JR: 'll'hat I t~ould like to do, gentlemen, is this: 
It you would tell us what help - or bow you are going to 
l ay out the mechanical end of the tning - then after that 
I thought I would excuse everybody except the writers and 
we would talk a little bi t about what ie going into the 
writing - i deas, 

was 
"We 

~ho can talk about the mechanics? 

~!R. LEVY: You mean the mechani ca of our program? 

H • .II.JR: Yea. 

WR. LEVY: The way we di acuaaed it up in New York 
to han Kilo Boulton, who ia the regular host of 
the People"--

H.». JR: R8 gular what? 

MR. LEVY : He is the boat - master of ceremonies. 
~e would have him perhaps state the reaeon why we happen 
to be in Cedar Rapids, the purpose of the program, and 
then be would turn it over to you; and together, as I saw 
it, you would share the interviewing of various people, 
all of whom would be resident s of Cedar Rapids, 

H.M.JR: How do you set the thing up - I mean mechani­
cally? That is what I want to know. 

WR. EVERETT: I think probably the best way is to 
ccapile infonaation on the people you want on the progr&lll 
f irst of all at Cedar Rapida. We have sane people who have 
gone out there to find out the kind of people - t he people 
with colorful stories, the kind of people you want rep­
resented on your program aa representative of the viewpoint 
you are getting acrose. 

That takes a l i ttle field staff research. They have 
to t alk to the peopl'e and eee what kind of peraonali ties 
they have. That is wbat we have been planning to do. We 
have some people already out there . 

(Wr. Call ahan entered the conference . ) 
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H.W. JR: But the hookup and all the rest of that 
you people--

lffi. EVERETT: That is all eet; the microphone ie 
there

1 
good acoustics, and good network. That is already 

aet, because it is a regular show. 

WR. ROGERS: Indoors? 

WR. EVERETT: Yes, it would be indoors. 

MR. LEVY: They are going to select the best spot 
to originate fran and they will tel•phone ua tomorrow. 

WR. ROBBINS: Perhaps !or the Secretary's benefit 
it might be hel pful if he could get a picture of your 
actual setup, your double rostrum affair with the inter­
viewer on one aide and the peraon being interviewed on 
the other. The mechanical part ia, I think--

H.M .. JR: I was just curious, that waa all. 

MR. LEVY: Generally it would be what we call a 
l ead, which ia written, suggesting the type of story that 
the guest baa got to tel l - the gueat who is going to be 
interviewed. On occasions that guest is i nterviewed by 
questions whi ch Wr. Worgenthau will throw at the guest. 
In other cases the guest aight go on and just deliver 
hie little piece. Yr. 14orgenthau would make same caament 
at the end of it, and we proceed to the next guest. 

WR. ROBBINS: All worked fran script? 

YR. LEVY: Every single line will be written out . 

H.M.JR: Putting an Argentineen on last night was 
marvelous. That was a wonderful scoop. I kept saying 
to myself, "What will the Argentinean Government do to 
this man at dawn tomorrow?" (Laughter) 

MR. EVERETT: Be spoke right out. 

R.A!.JR: I woul d like ury much to have a copy of 
that. 
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YR. LEVY: I will see that you get one . 

H.M.JK: I want to meet the gent. 

MR. LEVY: He is in New York. We will see that be 
oomee in. 

H.M.JR: He was good. You bad a real scoop there. 
For instance, I am just curious - I understand you men 
do the writing, don't you? 

WR. LEVY: We have a staff of about five or six 
people who are reporters. They assemble the materiel. 
They write, and we edit it end coordinate the whole 
thing. 

H.M. JR: What do you want from these men here, for 
instance, like Callahan who looks after our radio - what , 
if anything, is be going to do? 

MR. LEVY: I would like to have him fill us in on 
any information that the Treasury wants to get over, how 
they want to get it over, and the policy that they want 
to enuncia te . 

H • .t.I .JR: That will be Smith. Callahan just looks 
after the mechanical end, 

.t.IR. ROBBI NS: I don't think there will be anything 
really involved in radio production that will involve 
your mechanics at all . 
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WR. LEVY: You don't have to worry about the production 
or the wri ting - the mechanical end of i t - we will do all 
of that. 

H.M. JR: Then it just gets down to t he idea. ~by 
not l et's take tb3 time we have got, unless you have 
something, Robbins - I am so pressed - and let me just 
sit with these two gentlamen and Smith and Gaston and 
see if we can come to a meeting of minds aa to the spirit -
why we went to do this. 
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UR. ROBBINS: I think tbet ie fine, eir, and I think 
the way to get that started ie to see - these gentlemen 
haven't beard Smith's story. Right? 

~IR. ~MI1'H : That is right ; at least I haven't told it. 

MR. ROBBI NS : Certainly nobody else bas. It is 
distinctly and uniquely ,yours, eo why don ' t you give them 
that story. I think that will generate the sort of dis­
cussion ,you want. 

H.W. JR: But I mean, there are too many. Let's 
just leave it do•~ to Smith and these two gentlemen and 
Caston and myself. How is that? 

~R. ROBBI NS: That is perfect . 

H.M.JR: And then how long are they going to be here? 

MR. LEVY: We will be here all day. 

H.M. JR : As soon as they are through here supposing 
I have them come back to your office? 

UR. ROBBI NS: All r ight. 
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troera tor: 

HMJr : 

Isadore 
Lubin: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJ r: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

Go ahead. 

Hello . 

Kello . 

Hello , Lew? 

Apr11 19, 194 3 
4 :52p.m. 

Yeah. You know that question you asked me 
in the hal l the other day? 

Yup. 

The total figure is 1,74}. 

or which 975 are combats. 

I eee. 

That was ror the end or last month. 

I see . Well, tha t ' s prettY high con ...• 

Bel ieve me , i t 's a - 1t 1 a a bi g oroportion 
o f the to tal . 

Too high. 

Yuo. 

Are you workin~ on it? 

Everything we can do . 

Okay. 

All r1ghty. 

Thank you. 

scr 
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FINANCING 

Present: Mr. Bell 
Mr. Robbins 
Mr. lluffington 
ilr. Grave• 
~. Haas 
llr. llurphf 
Mr. Lindow 
Mr. Tickton 
llrs. KJ.otz 

April 19, 1943 
5:~5 p.m. 

~ .M. JR: ~. Bell, the class is youra . 

MR. BELLs All right. 

51 

I sent this telegram to the Federals this morning so 
they would have it on their desks ahortly after nine o' clocks 

"we have received subscriptions aggregat ing almost two 
billion dollara from non-banking sources to the seven­
eighths certificat e which, together with the amount alloted 
to banks, brings this issue, as pf Saturday night, up to 
more than four billion dollars . 

"In view of the ~1 allotment made to banks, it i s 
felt that lll&DY subscriptions hereafter entered would imme­
diately go into banking system through one device or another. 

"I should therefore like to have your advice as to 
closing thie issue to non-bank investors by two o'clock 
todt1. If ~ou are in favor o£ closing, sho tid we do it 
without notice or should we give twenty-four hours advance 
notice?" 

Seven of t hem are either in favor of closing i t or 
have no objection. 
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Fleming of t.:leveland, McLarin of Atunta, and Paddock 
of boston, all say tbat they are in favor of closing with 
twenty- four hours'notice. 

Young recommends that it be closed as of inursd&1 
night , so that the public would have t hree days' notice. 
He said, "I feel three days' notice ins tead of twenty-
four hours 110uld be a more favorable reaction, especially 
in view of the fact that the drive on the other issues will 
not close for several days." 

Williams aaya he is in favor of closing it but - "I 
cul your attention"- -

H.M.JR: hxouae me. Williams i a where? 

MR. BELL: Philadelphia . "I call your attention to a 
possible confusion, if not in~ury , ot o other securities 
because all salee literature 1ncludes certificates to non­
bank investors in the basket for the April drive. Suggest 
calling attention to tax savings notes as a substi tute. " 

Peyton interposes no objection to the closing, but 
wants to have time far enough ahead so that all •orkera 
can be notified. Leedy is about the same . Those are the 
ones that are in favor . 

Day of San Francisco says, "lie recognize why the 
Treasur• is considering closing subscriptions for seven­
eighths certificates, out we nevertheless believe it •ould 
be a mistake to do ao. The plan for offering a basket of 
secur ities bas been widely advertised. A large sales force 
has been instructed, and we believe it would be poor tact i cs 
to change the program in the middle of the drive. It is 
our view t hat it ~ould diminish enthus iasm of •orkers and 
bring about laok of confidence in Treasury ' a announced pro­
gram in t he future . 

"If, however , Treasury concludes that subscriptions for 
certificates should be closed, we suggest that it be done 
without advance notice, but permitt i ng ua to take all sub­
scrip t ions placed in t he mail on day of c1osi. ng, and ul 
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subscriptions .for 1\hicb "lie bsve bad evidence that sub­
scription orders we1'8 received by Finance Com:nittee 
representatives or banking institutions up to closing 
hour. • 

Sproul says, "Your wi re today concerning c.Losing 
seven-ei6htbs percent cer~ificate issue, there are severs! 
f actors invo.Lved. They appear to me to be as fo.L.Lowa: 

"1. A.l..lotment of recent bank issue of certificates 
was sma.L! chiefly because padding of subscriptions was 
very .Large. Sma!l allotment, therefore, does not mean 
equally good defe rred demand by banks. In addition, some 
of the certificates offered in exchange for maturing issue 
tomorr ow wi!l no t be he!d and wi!! increase supply in market. 

"2. The amount of non- bank purchae•is like.Ly to taper 
off from here on, as many of the .Larger subscriptions to 
this issue, as for other issues, are now in. 

"3. Examination of our subscription lists shows 
corporations, insurance comt>aniee, savings bru1ka, trust 
funds, charitable organizat1ons, sixty-five percent and 
dealers thirty percent. There baa been some epecu.Lative 
buying, but by f ar majority of buying appears to have been 
non-specu.Latin. 

"As far as speculation is concerned, the two percent 
bond.i~ more attractive speculat ion t han the seven- eighths 
cert1f1cate . The amount of profit on t he short holding of 
certificates is no more than two or three hundred a mi!!ion . 

"4. Corporate buying of certificatu with id!e money 
ia probably responsible fo r a substantial amount of the 
sales ; the certificates be ing taken in preference to Series 
C tax notes. 

"In December in this district we sold five hundred and 
t wenty- one m.L!!ion of tax not es , and thua far in &pril we 
have so!d only a hundred and sixty-eight million. 
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115. Certificates were included in April drive with 
our eyes open and think c.Losing this issue in middle of 
d.rive ~ould throw shadow on whole financing and confuse 
se.l.Ling organization. Do not believe there is enough 
speculation in issue to warrant taking this risk. 

"Only justification fo1• closing would be maturity of 
UDJII&Dageab.le aiae, but we are not there yet, and even thi1 
could be hand.led in other ways at or before maturity." 

The others are about the same but not as long. 

Hitt of St. Louis says that he is against cl osing and 
he does not believe that purchases by banks from individual• 
and corporation• are of any Laportanoe in this district . 
But if you do o.loae he wants to give advance notice. 

Leach is strong against it. "I feel very strongly it 
would be a serious mistake to close books on certificates 
because of disturbing effect it would have on present hi~h 
morale of sales organization. 

"Some oi ties and counties may be counting on .legitimate 
subscriptions to this iasue to make their quotas. While 
moat ~~baoriptiona to certificates have probably been filed, 
there are usual ly cases in which delay• are experienced be­
cause of inability to reach corporation o!!icia.la proapUy. 

"You might consider draft ing a telegram for Federal 
Rese rve ~anka to transmit to commercial banks stating that 
indirect purchase• by banks are not desired, and leaving 
books open for subscriptions by types of non-bank i nvestor• 
for whom the issue i• intended. 

"I wo~d not favor closing issue in any event 
several days advance notice . " 

Gilbert's is a long wi re but he says the same thing 
as Sproul did. 

We reserve the right in the circular to c.lose at any 
time. 
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H.M.JR: ~hat are the figures tonight ? 

rtR.. BELT,: I haven ' t had anything yet. 

H.M. JR: Are you ho.LO.in& out on me? (Laughter) 

MH. BELL: No, all reports are no t i n. 

H.M.JR: \1hen wi.ll they be? 

YR. BELL: Any minute no• . 

H.W. JR: George, not too long - boil your wisdom down. 
(Laughter) 

MR. BELL: Give him your t elegram, Geo rge. (Laught er) 

MR. H.AAS : The tel egram has nine points in it. That 
is what I was af raid of. 

H.M. JR: l'lbich way? 

MR. HAAS: I t hink i t would be very unwiae t o do any­
t hing about it. MY main reason is not the ones ment ioned 
in the wi re , 

You put t he cert i fic ate and t he tax savings notes out 
to absorb corporat e funds . The corporate fund s are very 
large. l ven our estimate , you see, for the f i rst quarter, 
for those t~o issues, t ax notes and the seven-eight hs cer-
tificate , amounted to fi ve billi on do!.Lars. · 

That didn ' t mean that there weren' t even more funds 
than that available, because when they started t hey had 
yearly deposi ts. 

V~at bas happened is , you designed aecuri ties t o absorb 
those fund s and you are absorbing them. Sure, the figuru 
are large, because t he funds are large. So I don ' t see t here 
i s any problem there. 

... 
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The real problem is on individual subscriptions. 
Cutting · these off will not help that. It is a question 
of organization. I thin.k the heavy subscriptions of banks 
was because of the speech you made and all the publicity. 

H.M.JR: Thank you, sir. (Laughter) 

MR. HAAS: They wanted to come in, and the heavy de­
mand would be indicated by the righta value. 

H.M.JR: Do you t hink that thing about ~oing through 
the railroad station helped aell sane aecuritiea? (Laughter) 

lilt. HllS: I think it brought in a lot - all the bank a. 
(Laughter) 

H.M.JR: Page Fred Smith. (Laughter) 

MR. HilS: And right at the end that "tender dollar" 
one. (Laughter) 

H.M.JR: You had better tell Smith and Albee; they 
will kisa you. (Laughter) 

MR. HAAS: But the heavy demand for investment demand -
speculative demand - would be indicated by the rights values, 
which haven ' t gone up very muc~. If you stop it and you 
have to explain it, any explanation you give may cast aome 
reflection on the banks. I t puts them in a class that you 
expect them to ~o s~ethlng which ia not according to Hoyle 
if you gin the real explanation. I think that ~uld be 
unwise. Now, the banks art making a big contribution to 
the whole effort . 

Then, the other point i s, what if some of them go to 
banka? What if they do? ·~ar financing is just beginning. 
You wouldn't have to put a bank iaaue out between now and 
August. That is the worst that oan happen. A large certi­
ficate is not a problem. It can be rolled over. It can be 
split in two, as Sproul suggeated. 

You will have large--
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H.M.JR: Cut the tail off b7 inches? (Laughter) 

MR. HAAS: Yea, take it off bf inches . 

!JR. BELL: B7 months. (Laughter) 

MR. HAAS: Another point ia that the drive details 
were announced, and I think it will be disturbing in 
August or Sept•ber - whenever rou have the next d.rin -
if the people don't have confidence that those are going 
to be maintained, I think you can make a change, but 
you would have to, I think, have reall7 verr compelling 
reasons. I don't think this ia one. 

I think i t does raise this ques tion, that in the 
August drive we should go over it - explore the whole 
situation aa to whether or not the drive should be con­
fined to juat individuals and have securities which are 
for sale only to individuals . That would be war bonds, 
two-and-a-half's, and maybe the tax notes . 

The other point i a, if f OU are gOing to exceed fOUr 
quota - fOUr announced quota - verf much, it will have to 
be in these funds, so fOU are reall7 cutting ott your 
prospect of a glorious euccess , 

H.M.JR: And lastly, fOU are agains t it? ( Laughte~) 

lffi. HAAS: Yea . 

KR. BELL:· I feel we would be making a mletake to 
close it. 

H.M.JR: Are rour trained seals all with you? (Laughter) 

WR. HA!S: They are not trained. (Laughter) You can 
try th•. 

lffi. YURPHY: We all arrived at the aame concluaion 
independently and aet together and gave each other addi­
tional reasons. (Laughter) 

MR. TICKTON: I just showed Mr. Eccles the chart, aa 
you suggested the other day, and be proceeded to go ott 
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about the seven-ei~tha percent certificate, because it 
showed up on the onart . Tne only point he made - the 
on . .l,y reason ha thou~t it ought to be closed - at least 
that is what he saia to me - is that he was afraid some of 
these were speculatively going in the banks. Of course, 
he pointed out that he had already picked up seven hundred 
million from insurance companies the first fifteen daya of 
April- a lot of abort- term securities from insurance 
companies . They aold them to the Fed. He is just mad 
about that, I suppose. 

YR. BELL: They not only sold snort- term securi t ies, 
but they aold intermediates. ibat is what they have been 
doing since December. 

MR. TICKTON: Ha was irritated about that. lie didn ' t 
want any more coming to him. 

WR. BELL : What he would like ia the tax notes. He 
would like for theae people to go into the tax notes. 

H.M.JR: What is the di fference? 

MR. HAAS: That is his security. 

MR. BELL: He geta the certificates, and we get the 
tax notes. We would like them to go to the certificates . 

H.M.JR: Say that again, Dan . 

WR. BELL: It you sell certificates to banks and 
individuals and they want to sell them they go on the 
market and clog the market. Then the tederel gets them . 

H.».JR: That halpe our excasa reserves . 

MR. BELL: That ie right. It they buy tax notes and 
went their money, they coma to the Treasury. 

H.ll.JR: S(aabod¥ waa pretty amart about this, 
they? (Laughter) 

WR. BELL: I don ' t know about the amartnass. 
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H.M.JR: Bill, what do you think? 

WR. ROBBINS: My background ia limited in matters of 
this kind. 

H.M.JR: lbt fran a salesman ' a angle? 

YR. ROBBI NS: You shouldn' t change it , You have 
your die cast, your sales force out; you shouldn' t change 
it. 

59 

UR. BUFFINGTON: As you know, this morni ng I told 
you I didn't think it would be ser ious to close it, but •• 
I had not been in the off ice long when four or five of 
these people called and raised the question: "Is there 
any chance of closing the two' a or two-e.nd-a-he.lf' a?" 
In other words, they regard it as a change in signals. 

H.M.JR: That would be bad if they were going to do 
that. 

(The Secretary held a telephona conversation with 
Mr . Ki lby, as f ollows:) 
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HMJr: 

Edwin L. 
Kilby: 

HMJr: 

IC: 

RMJr: 

IC: 

HMJr: 

It: 

HMJr: 

It: 

HMJr : 

It: 

HMJr: 

IC: 

HMJr: 

It: 

Hello. 

Yea, air. 

Go ahead, Kilby, talk. 

Apr11 19, 19113 
5:51 p.m. 

On the 7/g's non-banking, two billion titty-tour 
million. 

Well, that isn't up eo muoh, ia it' 

No, it 1 1 only up about 75 over Saturday. 

Wall , have you got mJ ohart fixed up before I 
go home' 

That's the one that Mr. Bell tixea, you mean' 

That's right. He tixea it. That's right. 

No, air. I haven't given him the tigurea yet. 

Have you got the reet or the tigurea' 

Yea, eir. On the •••. 

Well, trot up to Bell'• ottioe- we're in my 
ottioe with Bell, and get that chart and tix it 
up. Hie secretary know a wh'ere it ia. 

Fine. I'll do that right away. 

Trot upataire, pleaee. 

Yea, sir. 

-
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H.W.JR: Well, gent lemeni I have a litt~e rule Which 
is a pret ty good rule . ~hen know I am tired I don ' t 
make any deoisions, and I know I am tired. I would l ike 
to meet with this same group tomorrow morning about nine­
fifteen. WY mind will be fresh; but it ia t i red now. I 
am not going to decide anything. 

Should we have Eccles in? 

YR. BELL: No. (Laughter) We know hi • vi ews. I 
would like to get a telegram out to the Federal Reserve 
Ban.ka before ten o' clock; and if he oamea, we wo.n' t get 
it out before noon . (Laughter) 

61 

H.W.JR: Anyway, you fellows come back at nine-fifteen . 
It will eoak tonight in my brain. 

But one thing George said, or somebody seid - if 
these fallows think we are going to oloae one after another, 
that is no good, 

MR. BUFFINGTON: They just raised that point, "Doee 
this bear on the time the other issues are going to be 
open?" 

YR. BELL: I t is apparently bein' diacueeed around 
the Street. Hap Young called me a wh1le ago and s& d be 
had heard it discussed on Wall Street, that this seven­
eighths might be closed. 

H.W.JR: But, you see particularly what he (Tickton) 
said - I didn't know it - )'OU (Bell) ~tay have known it; but 
I didn't - that Eccles had to take aevan llundred million 
of these . I didn't know tb&t . That is the rub? 

YR. TICK'roN: That is wb&t he sal d. That is wb&t 
he said to me, that be had to t aka seven hundred million 
in order to get t llese insurance companies to buy these 
large amounts . 

H.M.JR: That is good. They bought two-and-a-half ' s 
in place of it, didn ' t t hey? 
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MR. TICKTON: That is right, and a lot of two ' s , 

H.M. JR: I think that is good. 

MR. TICKTON: Insurance companies apparently bought 
a lot more two's than there wae any indication they were 
interested in - just got r id of short stuff to buy them . 

H ,IC. JR: Do you have anything, Harold? 

YR. GRAVES: No. I think what George says makes a 
lot of sense. 

H.Y.JR: ibat I would like to do when we meet tomorrow 
ia, I would like to meet in the chart r oam, and I would 
like to t ake a look at the chart. I think eTerybody is 
here that should be here. 

YR. ROBBINS: Peabody will be in tomorrow. 

H.M. JR: 
You wi H hue 
{Laughter) 

Let ' s meet in there at nine-fifteen tomorrow. 
the telegram written beforehand, anyway. 

62 

Regraded Unclassified



Aprll 18, 11143. 

1fT dear Kr. Leftlnl:l'tllt 

It ;;an u cr-t rltaavt to reu fOU IOileJ'CJIU 
writ a'bOIIlt tAt Cantg o Ball -u111 ..a ., apoMII 
Uwre. 

You !molt that I nave alw&lt CJ'e&tly ftluecl 70~ 
opL.ion ea all .. tttrl aaG btotflte4 ~~ 70ur a-lp 
ana .c1 '1'1 oe. 

It wee kl n.a lnd11d of yo~ t o n i h to u, ana I 
u not too !IIGdeat to t here the lift rour letter ~;an 
•• with Vrt. ~orsenthau. 

J t 'both tend our ftOit cor4la1 r egorde to Mrt. 
Lefflngwtll aa well ae to y~u. 

lfr, L C. Ltfflaptll 
23 •n Street 
ltw York, 1 .. York. 

S1nctrel.f, 

-~ ..... , ___ , .. ' Jr. 

Secretar7 of ~~· Tr ea•UPJ· 
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:!.'J '1/"'// .'lfm·l 
(> 11':,.~/fo,.J 

te&r !f.1· . Secretary : 

April 15 , 1943 

You don 't need t o ~~ve me tell you that your 

corin., to l1ew York end your sveoch at Carnei$1e ilall wer e the 

;.:rent~st 1,ossible "elp . Still , I do tell you so . I know how n•dest 

you til' e. unct \\hat an e ffor t it \Vl>S for you . I wttnt yo-.. to know thut 

I, who ac not wl. thout experience in these c& t tE'rl', anu fi1.Y •·i.fe, 1\110 

is a kceu observer , were t here ~nd list··ned to you, an<i WP!'e enthu­

siastic abo<. t ~our SJ>Cech ar.d the nee tin.; in JPner.,.l. 3v• rybody 

rust i.uve t.ud his favorite ~P"ts, but I ~.:ot MY onn pttrticulor thrill 

out of that passa..,e in your speech which becins : " By what ri:;ht 

do the Germans and the Ja panese blieht ou:r 1i vee?" And Goes on 

"Who do they thi r.k they are?" 

I encloee e clippinG t orn out of t~e ~orld Tele~m 

the follol\ing eveninG of wh!<t they call " ll1Shl1o;hts" of your speech . 

I thout,ht 1 t •.&s a cood and effective selection. 

\!ell , a!'.yw• ... y, I ju'ltw ... nt you t ? kno" thht- am 

enti1us1ustic ar.d 1-leusea &s "Funch, and ry wife is too . 

If yo<. should be willi!ll,; I wish you ••ould t ell 

:.:rs . ltoruenthuu, or let l.er see this lett~r . You t-ertu.ps .. re too 

rrodeet t o t~ll her , but I kno" how one 1 s wife cures ubout i1er imelxlnd ' s 

efforta unrl I shonlrl l i ke 1:t-s . ;:orgentbuu w 1<· ow th;>t yours ''"'8 u 

1\orth- wlli le effort >1nd a trtle !luccens . 

!lw .onor...b le 
~l .c bt:cretury af the 'l'reusury 

"::..s: .in.., ~on' r . c. 
:..nclosure 
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&pll 11, lla • 

.,.... J.Tt 

I • •m te t.. tut , .. uw ., c:u.c1e 
lall IJII• Ul llepe it iupb .. t o• to p •t ... ..u.--... foru. 

It 11 lat-atlq to know tbat 1• 0 ' .. 1• 
p.,. a poi raJOrt of 111J pn11 .oOIIfaraea. De .,. tHat-·- t.M llllole, ..... , .. u. 

T• Mbl allnt ., fat.Mr. ie -u- to M 
lapel MaltL 

.,.,., ~~ ~t'l!1! ;t::!:~ ::0~':-i:.t.'~ u 

... te MU' ,_ ,.. apla. 

........ 11. 

· (1lltrMI) 11. v.....,-., lr. 

looretarr of t.M fJntUf • 

......... It 
• >• r Zllol" I n• 
C r• _. s.llilbr U..OlaU• ot ... fork 
.... 'Z. In ton, tol't. 

File 1n Di ary 
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(1n1t1aled oopy t o Oaaton) 
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lJII'll 111, lWS. 

Deu .. ,, 

I u ba~:f to lmow that toa likM ., c....,te 
Ball apeeell !lope it baplrM t ou to go out u4 
11ll ••• boa4a for ua. 

It i a lateriat lD& to k~o• tbat lohD O'Brl .. c••• a ;ood report of -r pr••• .contareac••· The 
'bot• treat .. , oa the llbole, nrt wall. 

!011 ukM about ., tatbor. lla oontlnu to M 
la coo4 lt.Ml.th. 

ot couraa I etlll r .... ber tbe 1~ Oa8pllJa 
"P1 Yh14lt. It 11 a pla .. ve to be r•laa.a of lt 
aa4 to hi&P tr• 70U agala, 

Slaearelt, 

· (111~) R. Mn,...,thae. Jr. 

Seeratart or the Traa--r.r. 

lr. let c. 11 terf 
lua(ar, PUUeltt Bv.naa 
c:-rae ad !Mubf laaoolatloa of I•• York ....... .., 
In Yorlr, In York. 

File 1n D1sry 

(Initialed copy t o Oae t on) 
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/I•Ul lAJt • · • ...,.:•r. voce " "••·•••• 
SAflvtl. 0 U .l0lt.OO"'', ' • r • •w • • • 
r...o..r.s~mt.atO• M-..n, ,,, .,, ... ,. 

NO ~ QUJU!J8illlmJIW1BYPJlm 
I I'ICO ... O .. wt l e 

OAGA NIZ:ID I N 111.7 AS --------------

THE MERCHANTS' ASSOCIATION OF NEW Y ORK 
233 BROA D WAY • WOOL.W OAT H ISUILOI N G • NEW Y ORK 
c.t• LI AAD WIRILI:SS loOO.I SS "'t;OMIH DA...... T I I.C .. WO .. I Rlc;TO .. a·!5.t00 

Ron . Henr,y Worgenthau, Jr. 
Sooretary ot the Tr easur,v 
Waahi~n, D. C. 

Dear Heney: 

e . . 

OI .. I:C T O ... 

OAVIO H. lliOOn. C:oo••oo, •• lr • o "' """ '" <•• • 
I~"'Ull. 0 t.IUD(IOOIIIt, e C1 ~o,ror o orr • • .. c:•""""~ 
JOMJII I.()W.T, " "''" '"'· "'"" \.•'*•'• !"C JC.C III I.A~ 0. M-GUJII C, ,.,.,., • • .,,, • • • • ••"•" ••• • .,. t •"•' t• 
W! U,.I""' flli.OWU M011Ct.H, J ••• C:"'""" • • • •·• 

····~··" . . ............. . c • •• ••••••• ,. 
(MA• l l l r , tiO'f(:l, Coo"''""' ' " • • •••••· c .. .o • • •• " ""''" o C• , ••• 
I( '1, 0'0A"'''t. ........... . . ........... , ......... c: . ...... . 
,t,U,Aioi M JOH:, •••••• • "'· ""' "•••• • • •••" c:e• .. ••"'" 
CMt.lll-11 HISIII('I', "••• , c;n•• • ••ooo•u-' "' 
U.UIIIt..Ct .AIIIi«.O UI'IICII, ' """''" • "''"u"u 
III IIM(II r 'IOOIIMCCS, vr•••••-. Wo~o•o•, • • u • & ,.,,,,. 
n oOoutJ ••ftol'l, •••• , ,,, . ............ . .,.. ,.,, .. '"••••••• C-o•• 
UltlC W wt•e.. ••oo C••• .. c .... ... . ,. .,,., 
fiiAioCIS I.. .,,.ITIItAUI'I, ,.., "''""" • ,..._..,.,_. .. ~o. ••• ••• • c.• 

.lprll 14, 1943 

r list ened to your eloquent r adio bond ~ppeal Mondor night 
and your voice and deliver)' wor e s uperb, ao woll ao your t ext. I t 
woe the first t ime I had heard you broadoaet . 

I was still a newspaper reporter a year or eo ago and was 
at your father' s home when the press and photographers were present 
tor the initial purchase ot soM iaaue of bondo or stamps. Be ap­
peared in tine health and I bope be ie the aue. 

saw John 0 •Brien •hen he wa1 in Now York r ecent.l.7 and he 
U¥1 JW lwldle your press interviews • •rr well. Rel!<!llber the 1928 
cupa~.cDT 

Regards to tho President when yau next aee biD. 

RCE:Dl! 
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AMERICAN f [0[RA liON Of UBOR 
<L

1:..tlfJ ea...-.. c-.. ------... . .. ...................... .. c. 
----~- _ _,___c..._ ~-.. ................ __ ......... . ......_. .. c. ___ .... ___ ___ .... .._ 

w.~·---·....... -·-·--... --'Ytoloe.......,._. ....... ,_ .. •- ------L~ 
- ..... .,.,..... ............. '-_...... CWit --eo.o--· ..... --'*"• .... _.._,........., .... ..,.__, .--............. -u.~ 
-~-... III, W., w....,_ o,o, • ..._ ............. ll,T, 

1'11'1\V_,_.._o.._&JII•- - ... ~.._., -.._ 
--~·..., .. ---~o. _,_ . .,...,w--.-a.c. 

"""',__-~_,, ,_... ~..- ............ w.c.-. ..,.:_. ..... .... . --......a-t. _ .. Tioo!No,._ .._...... .... 
~::: ...... :~c. 

'7/'.,,(;..,t-. g <l 
April 19, 1943 

Honorable Henry Morgenthau, Jr, 
The Secretary of the Treasur y 
Waehington, D. C, 

Dear Mr. Secretary: 

In your letter dated April 15th you 
tranelated my feelings into worde , I esteemed it 
a privilege and e genuine pleasure to parti cipate 
with you i n the launching of the Treaeury'e 2nd 
War Loan Campaign in New York on April 12th. 

I have enJoyed working with you both 
per sonally and officially. You have reflected your 
flne attitude in all our oonferenoee and in t he fine 
relBtionehip which we ha ve eetabliehed. M~ I aeeure 
you with all the sincerity at my command that you can 
rely upon cy full and complete cooperation end the 
eaeietanoe or the Aoericen Federation of Labor 1n 
all your work, 

Pre ident 
American Fedtration of Labor 
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Stt.toMnt for the Seoret&l'J on 
lUck Grego17'• .lrtiolo i.ll tho Now York HoHld 'l'l'ibuno 

!be artiol o 1u the Herald tribune talll illto about 

the liM oatego17 u the 1t&toMnta tu.t ban berotoforo ap­

peared in Ti.u and 1u artiolu bf DPn PeariOil ad lolwmu 

st .. l. In each article there are oertalll groiu of truth. 

Klich of the uterlal, howonr, 11 !oUDde4 on oonjeotve . 

Sou of the1e conjecture• -., ultillate}J be dhoonro4 

to han n.lidity whill other• are cllulJ falM. 

011 the genoHl quution hinted at bf tbtM NiOU 

artiGln, I can. 117 t hat the Dtpart.llt ba1 belli •tgqillc ~11 

general queation of alllged !1uauolal .aul pulatiOila for IOM 

ti.JDt. The pro'bl .. h 10 oa.plioated tu.t no ou at th11 tiM 

i a in a poaitiOil t o 1tate tU. real faotl ani all prou •tt.te­

Mnta on thia au'bjoot au1t be enent1al}J oOiljeoturo. !he 

'l'l'o&aU17 did not gin out Grogo17'• 1to17. 

If lOU reooiYt a '!'•tion with reapoot to the follow­

lac POIIibll l!plioatlOil ill the BIH14 'l'l'l'b~ artiolo lOU !!f 

wilh to u.b the follo!i!g lenlal: 

AliT baplloation 1u the HoHld 'l'l'lb~ artloll that 

'l'l'oa11117 hat aont ita repruantatina illto tho field •oatenll'bq• 
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to work on general finanolal and aonetaey Mtten but that 

actuallf auoh .. n have been conducting certain 1nTeat1gat1ona 

w1 thout the full knowledge of the other intern tad Govel'IIIUnt 

agenclea, 11 coapletelf falae. 
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.. 1 9 1943 

U.S.InvutigateiFrenchProfit§. 
In Revaluing of Franc in Africli 
Viehy Otlelala Said to Have Reaped Barve.t on 

Advaoee Tip of Upward Exebaop Reviliou 
. Alter lovulou l Seinre or "Fuoda. LlkeJy 

By Nid>olu P. Gr0111.o"' 

11. UU 

U.S.IsStudying 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION C0:7:i:D::'T!AL 

TO 

5 · j ot : ':'hu n a• S1t urt1on , 
•;t~r>t ~ne.1nu A;,>r11 17 , 191'3 · 

Su; __ r r y 

:!:.~:-::..,:~:.:"-:~~1-"o'::~;.o ~~~ug~~!l~~e~n~~~t i ~:~.~nt;n,t~v~;d t~~o "3:,.,~~= 
0~ •• e 'l'~'l cr.!.t1c1zed the nt•o 1'1' 1'0 tnsound. \7orkers 
1.a·:..,l·:,.d l'~"~ the tent c: ce ln 'hleb ~'1e :";"La ")Ut its !'letv 
,,l~c.: !.nto effect ·-;e;-:t on R~rl·~e ln rote~: , :. lthou h ~ney 
~ tf'r ·~·o~ed to return to ·-·or:t. -

_ •• 1 ..; c :1~.•rl')l : The _enernl. trenl. o: r <tllnietrntive nen.sut'es 
.ll.•c• t:1e P••ea1C.eat 1 s 11 hol d- the- :t1ne 11 order has been to 
tl_:\ten '''ice oon"!:t·ol. t, cP.illnt. on llve lto_s has been 
;;· 1'8."t<·.1Cu unless ")t'iCeG decline . I o;JClldln~ t1ollnr - and­
CPHtB ce1l1n_s 01 ,.,Pef , vel'l , lc olb rml .1utton, rrh1oh ,-oul d 
~ncre:.oe ,l·ioes nomer.'hc.t , hrvt~ '->~en ?Oat lOneci for further 
ctuc1, . A schedul ed nd vr·noe in r~trll lolllk pPicee in the 
·::•nl:ln ton , Brltilotore l'.nd Phllndclr>hir nr er.s will be nvoicled 
' 'J fl oll:.sicly p ro_rALt . 

Coooo.'it·; >rloM : The ELS l n<:el: of ~c bcsio co~>aodlty prices 
.,.... a virtunlly unch:'>n'!.ed l cot wee:, , r.o rloin~ corn pr i ce& nnd 
1 o1ln1n.., ho • .>rices l rr_ely oi':'oet nne ru-.ot'ler. 7he _cnerl\l 
,•lee level continues ·"\ lO\'C" slo•.l:f "*l._he-1•, f'l-::1 tl:e BLS 

r ll- co :todlt:r 1nde j;' in t he nc,.~t enee~ ,\)ri:. 10 risln:: ~ . 1 cr­
~ent , , ... r el ·· ilecr-use o! u:,··-.rcl . "Juat .e: ta ot op.; ce11.~n __ 

t•lcec . 

/.·t 1 · ~ r• •p c·-lt : The recent rccc1"\t·1. or lr.ct :·err 1 s r:t.1l-
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:-or.C> • e1 '·t rnte inorersfls "'11.1 out :he nrt.1on 1 3 r"llro::-.<1 
·':•r-l_' • b11.l b·r cbout ~300 ,llllona c yeflr , nnd thus contribu t e 
•o tl•• !'ro_r ruJ :or stab111z1nz livinL oortn . 

.::.·~' wo~ •eotr : Crop :;>roe >eo to I"OU1 /I oec, 1 lena :cvorr.bl o tltnn 
vo·~ _e , "ccortUn,; to the De.>rrt.lent of Ac,rlculture , "•ere 1t 

.1ot i'or m.cl'l'l'.y l."nvornblo no1otul'O ~omUtlons . .\ y;inter 
· r· t Ol'O'> of --q ;a1ll1on bushel s •·o,•n t'orcol'o t b;• the 

:), 1·~ cnt o; A:~lcul t'.lr·e 1n .l. tn A. r\.1 Cl"O) re:.,ort , ·:·h loh 
" ,, · ,.1''~ t\llion ~ushelo loa'" thnn , ,rot -;er r ' ~ lvr_.e cr"=' · 

:~·, .. :1 in .:eec•t •. m"t''ln ,'l'VO c 1lrct'l. eevcrc d:" . .J:. e-o ... ,e 
" · ·· e e ~ ", tt l'! ... .. !'r'llts . -
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r'l · reoc :it ,,·e.~P nnf tl"1ce oontrol n·or:r~111 

··' t :;e in1t1rl •>syoholo.;1cal err oct , :r t he :?r esi dent 1 a 
'Jld- t :"''- l1ne orc<'1' on w,,; e and pr i ces \.M.ro off , the 
, :::1 .i• t :·~ tive a,; ::ciPs c';t'l' ed ·.-1 t !'. 111lc1n:; the order eff ective 
'• ce r !'orcli'tole tL o': . :::. rl:r l E>st ~.~e:: thP :.'LB, 1n settling 
. t•rt c ce , r t . ted t h. t it oro?Qses to ccrry out ' strict ly the 

.,irit ~.e >'ell ~ the li t eral oea::in::; of t he Presi dent 1 s ord er. 
C. ncequently, it ruled OUt ;;a~e detlallde 1:!C0081StPnt 'l.'ith DJI 

t.:;n' ic" tion of the 1I.ittle Steel• formu la. Althou~h t he 
llor.r::_ l t deC! S1Jn i n t he CC.tter ' as announoed C.S a unan imous 
one , the •\FL nel!lbPrs or t he Boc.r d l f. t Pr i s sued a stateoent 
ill. 1c~t1nr; t ht t they :trC. no nl t ern1 t 1ve un~~r tile terms or 
the ~reoitent 1 r or <ler , u:.1oh , 1n fact, they believed t o be 
unuoun~ ancl um·orknbl e . Fu1•the1'more tho IT01'::P1'S involved 1n 
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ti.c t •·st c~ee ( Un1 V~l·c~l utlt.s Cement Company) \:ent on strike .• 
1n 'rote ot n:;t.i nrt t he dec1o1on , c lt ':ou.:;h they later voted to 
1'' turn t o ;·or:t. Tl.o CIO :neLlbF~·s of t he ·."!.B r.lso Cl'iti ci zcd 
~· .~ 1e1. t:::~e ?ol1c~· , rtr tin th~.t 1 t ; oul6. nei t her secure 
. t: ;..111::~ti?n ::or ~ro.lote ?roduct1o!1 . ·.:it~ t he crucial 1•cge 
·r-. .:rn~~ '>f t:!e soft co:.l :..1 :'\~l"!! !:tl:~. ~1t.'1· 1:1u fire , t~e \:ru.-e 
CO"'ltro:: ")rO --:-c.n n!) _.l"l\t tO f~ce E l""enl t Pe.t. 

I n tile :!'1elc. ot ll"'i ce control , -=:\a rvoi -ed 1!"1tention 1e 
to • 1d.en the £Co'le or r?eci:!1c collt'.rs- rnd- cents .,rice ce1linr·o, 
'ut 1n v1•1· of t he ;l'"~ t Wl'cticc.l <'.1ff1ou' tie~> 1-volved , 
"'m•tllN• >l'O ·re eo i n t .. 1s ~ 11'PCt1on h~.s no yet ·,~eon relc.tively 
U•a1 t ed. An i.J .)n·t ~.nt Pt e•J ttJ:en to rolv e t he l ives toclt reed 
u·oblP.J ht.e 1nvolv"c! l't.ioln · the "~ric" ct>1l1n · on corn by 

!:" ce~to :. buE~:e'l . ,.\ '>rice CP1~1n'-' on '!.1ve ho-c 1·ell unter 
r"ce:.t .oc~::et 11'\"•ls · t s clso t:-u-e~:tenee. unl~>so ·1rices coc e 
·o·. n . ':'i".is ~e-velo.Jnent cc.used n Cl"o :) i n .o..; ?rices lest \.Pe!: , 
l' !c:~ · ·: c t :.e <.:l.Jl nc.nt !ector 1n c. co;e~·t t e ( ecline 1n :;oody ' e 
1. r:- of S?Ot CO'"-·•O' it;· 'lricee . (See C::rrt 1 . ) ':'he : o1·- zonpe 
~utu:.•e s 1:a · e;: , ~,~·ev,.r , · ... s r~lr.t!vel:· st t ~' follo\~:1~ the 
"")rflvlou e \:~e:: 1 :; ; PCl1:le. !"N r t l:e end ot the ~·eek the futures 
lrr':et$ l '!t::'D ( i r turbe..' by l:'~~orts th' t the C:?A l:CC l'.COUt tO 

l ,oc e tt ce1lin:., on rl' cotton ,>l'icee . 

z:t.n1lro:>.d. :ft•e1('ht 1•, t 11 cut to tti .' >1'ioe control ')l'OR1'0!1l 

T;le r e1nv1s o>'Lted -,r1ce contro l :or ocrom had hnr dl y gotten 
unaor ,.a;; ;·hen 1t reoe1ve~ n t:indfall ln~t ueelt 1n t. cut 1n 
ro.1lr?r.~ fre1c;ht r.tea. I n ?rt.er1n: the cut, t he I nt eret t.te 
~o;.....erce ~::l. .1 H i on i n." ic ~e!'. t :::t:t 1t he<'. re( ched its <.ec1B1on 
>riot• to t he ~ro::~u~.-1 t i on or the ?rePid ent 1 8 c.nt1-in!'ll' t1on order . 
':'~.e cut, e:f~ect1ve ::l';r 15, ru£?en::.s until J l'nur ry 1 , 19l!l:. the 
~re1.)\t :"Lte 1:1Cl"t!l ('f\£ t ut hor!zeC. i n ::nrc:1 or ~~r~st year . As 0. 

1'~3\llt , 1t is eeti::lt t •< th t t l:e nt tion 1 o rci ) ror-e. freight 1::111 
11 'l b,. l'e:'.uce.: b)' rbout 300 c illionr J"l' :•,.r.r , c.n-: the OPA 
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1s .·e;:.?rte<l to h".vc stuW.es under •-.:tY to deternlne how the 
• , 1er~to '111 be r.,.>ortloneu .won~ producers , distributors 
.nu conau.Jers . Al thou_h the rnte cut ia not absolutely uniform 

!<>I' t 1 t:r"eo of ..;ooda, on the r.vern.;e the re.cl.uotion will be 
P.bout 4: :;>ercent . 

President 1 a order h~.l ts nrloe 1norenoes 

T>te influence- of the President 1 a hold-the-line order •1as 
L • '·rent 'lnct wee!t in severnl ncc.oures taken by the OPA and the 
·,7ir r,od Ad;J1niotrntion to ')revent 1ncre~.sea i n re t nll nricea . 
D,ll,rs-r·nd- cents ce111n,;e on beef, ve~l, lnmb t•nd mut ton, which 
rPre ~e~eduled to beco~e effective A~r11 15, nere postponed 
Jnti'. ~~ y 17 i n order ths t further study be onde. According to 
e ... tL .... teR ot the Bure:tu or Wbor Stnt1at1os . nn increase ot 
L to ~ ~crcent in current ~eat yrioea would have been authorihed 
under the orl.ir~ly yroposed oeilin_a . The OPA stated that the 
celli~a roul<' ·m~er _o a full ex:un1n•.t1on, to insure that they 

:.'e in ncoord nith .t·· c directive re<:uirin~ " tlt:ht "holdln£ of 
thE line" on coet-ot-~1v:ne 1te~s . 

:let. 1l c1l!t :!!rices ( or1.:;1n:tlly scheduled to be incrensed) 
r •·e to '·e ~t.•.b1lizcd at );)reaent levela in the ;?nshin; ton, 
E: lti 10re , !'nd Ph1lrdelph·1c. urer.s throuL,h e. Government - soonaored 
rilt purchnoe rnd reanle arran~e"' ent , . the Wa.r Food Adm1n1str::.tion 

,,, " t nnounoed. The Commodity Credit Col'pora.t1on will ::>urchase 
fluia milk frora :;r.Pducers at the previously authorized pt•ices, 
• nd • 111 resell it c t lo· .. er nr 1ccs to enable dist ributors t o 
.~ intn1n nre•ent ~rice l evels . Before the Pres i dent ' s order 
"· s 1oeued, pt•oducers ' :>rices :u:.d been incrensed 1n order to 
tlLllnrte rc~1on~.J. 1neourl1tles, r.nd it \'TB the intention then 
to rGjuat retr.il yrlce& U:>~.rd in line v·lth producer price s . 

D-vio ret" to solve feed-su~nl'l r n<' ho ·- ..,rieL' ..,ro!>lects 

':'r '{in_ ete::;~s to 1:-ocre~::e :a·,e•toc~ reed S'l:>.,llee, Food 
.• cJiniatrr>tor Davis nnno-..nced 1:-.st ••et:: l\ 5- cen: 1ncre~se 1n 
t!":.e ce111n..,. nr1ee 0:1 corn, ees1_::ned to encouro.3e hett,l1er 
..lLlr:tet1n.., or rrr.J-held corn. Plena rere c.lao reported under 
conaillert t1on ~or 1cr.>ort1n:.; reed wher.t nnd :perhnpG other _:rl".1na 
fro• Cann~ nnd Austral ia, I f thcoe menaurea ~re not auff1c1ent 
to obt~in rn nde~ucte reed aupyly, outatnndinc Gover nnent loans 
on corn mny be called . 

The Food ACJ.min1strt<.tor also vrarned thnt the price of live 
'1o._;o 1.1uet be reduced fror.t recent level.& nenr ~16 P hundre<lwe1'-ht 
to the ~1!; , ?; to ')11.;. . 50 rec:<.~1red to equ~l the oe1l1n:; p;:1:~~ on 
-.or:: . To orrer :!'r.r'1ers some aaGuronce of continued "ro_ h .. bl e 
::eed1n o~Pr.•t1ona , horever , the su'l:Jort ?rice r.>n li,·e ho:;c ..-~~ 
:-:-!.ccd :ro.J ~1- . ~:; to ~1J . T5 · ':'11-. , ..... t·'t.1n_ hrc ·.Jctn ~olloted ~Y..,_ 
~o .e 1ecl1ne 1ft ~1.,_ :>rices, bu"~ . resent levelo :>! 1:"' . 10 to 1 · 
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1
·e a",lll au'.)at,ntirll~· a'bove the e~uivr.lent co1lin:!: levels on 

o:··: . :.c ,.,ero of •he live•toclt nnd o.Jent l.ndu~try have been 
· , ::t• a to " ,Jcet1n_ 1n w~ah1n~ton this vteel< to hely work out 
"ct.•Hc of t. ho_ .,rice ce1lin:;, to bo imposed i f onrket prices 
·~ no t <'•cline oufi"ioiently. 

CommoditY pr1oeB l.rror,ulnr 

7/l:olaar.lo .,rices of br.sic OOL~noditl.co moved l.rre:;ul~rly 
~ t • ,o·· , lrr_ely r.a n result or notions tnken by the •.7ar Food 
;,, .~n1otrr t or , ~nl.l. the BLS index of 2~ bnaic ooo:aod1t1es ''"-& 
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tr. ctl.onrll:• h l "cr . (See Cht'.rt 2 . ) Corn prices rose 5. 2 .,er­
oe .. t , i!:.to to "n .... (v~nce in the oe1l1n..., price, but this i noret'l.ee 
' 6 o~:oet ··~, tt G.ec11ne 1n ho~ _>rices or 3· 3 nercc:'lt follouin; ..... 
t:.~ Fool •• <h!.nl.otrc tor ' 9 ""'rn1n~ thr t ce1l i n,: a may be l.m::>O&e<! 
o live ··o_" · The ?rice of steers r.ro ot t coder ntely. ';';het> t, 
.1 :set~ , [nd co~~on ?rices , honever , rose a11chtly after t~e1r 
c:~ ro decl ine of the .,reced1n neek, '"hen t!\e President ' s nnti­
:ntlrtion ord~r d~ressed t he ~~rketa . 

':'"e "LS [ll- co=oC ito· in<'c>: ndvl'.nced very ali "ttl:· ( ~ . 1 per­
ce ·t) •n ~..,c '"ee:: end1no ,\..,rl.l 10. An increrse l n .:ool' .,,·1cea , 
1'1 :r:·l.l:• rttri'>ut "ble to O?A r.dJuotmentn in cc1l1n~ ;:-ice3, I"' S 

:tJ ono1'-'le f'>r the rioe in the indel:, cinc o ·>r1cee of f r.rr.l 
l'oonots ~vct•n.;ed lo17er e.n(\ 1ndu&tr1rl co!1ll'llod1ty ?rices rem.~lned 

ste: d:J . 

Stoc:t rnnr~et .o.ct1v1tv declines 

After e::,cr1enc1ng t1<0 un'!:{'Oect ed Jolts , 1n the President' s 
rnt1-1ntlrt1.,n order •md ";he cut ln rnllroc.d freight re.teo , 
·r~d1nv 1n the stoc~ ~arket quieted dor~ consider ably lnst r-eek . 
. \e&ictl'nce to I' f'urtl!er decline in prices develo:;>ed earlY in the 
e~f· , nnd t •he close on Sa turdl' y the Dow-Jones avers:;es of 

1::uuat:-1al, r n1lroe.d e.nd utilit:r stocks nere nll :::oderatel:r 'i~·~er th n t the PnO. of the l'rev1oua wee:< . (See Cht>.rt J . ) 

T~e oh·.r~ decline in stock priceo 1~1ch tollor.ed tne recent 
..:;ecut1ve Order t1.;:,teninQ ·;·t.~e and price controls ur.dou'otedl:l 

· o ~· ae fi):' I' so.'ilel~lw.t more cuutiouo a ttitude in the stoc;;. 
.J: r':et . In this connection 1t 1s of interest thnt even before 
'c l'Ocent brer.:t 1n prices, short aell1n,; 11ra incres.sin~ . New 

::or/. Stock E:tchu!..;e dntc. reveo.l thnt nt the end of ;.Jnroh the 
c'·J~·t .!.ntel'est hPd risen to the h1.;hent point o1nce Jul:r l 93C. 

""' utoJt1 r.t 77:;,ooo ahnres as oollpl\rod l'r1th 661l- , OOO oh~.rea e 
-Jnt'l e: l'l1er . · 
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51 n1!1crnce of cut in rnilrond trei lht rates 

.;.lt'1ou_t1 the recent decision or the Interstat e Co=erce 
Jo •• lonion to reccind l ast yeRr ' a freiGht rate increases 
_:, .. ,·ently cnu..;ht 1' 1nanoial circles by aurpriae, and resulted 

~r. n nurry of selling of rAilroad atooke, the decline in 
. rices · .. r o short- lived. This relatively at ron~ mat•ket not ion 
1:~ the l'· .oe or n<lverse news hns been due in po.rt to t he tact 
•·· t o.11;r r portion of the lose i n trei~.>ht revenue will be 
,,fleeted ~rck to net i ncooe avnilnble tor ~ividends on r nil­
r' a stoc~ .. £ . 

Deb,.1tc t'.c t eet thLt ::~oat rllilronde nre now opere.tir.,s 
:.1 e):ceoe .>rofits t c x bre.c!:ete , net rl'.i11·n:r operat i ng incor.~e 
(r',J,·t~r t. :;es) oi Clnss I r a llron<ls ln the first 2 :tent hs ol' 
t .. is yer.l" '" s 61 percent hi<;.'ler thnn in the corresponding 
,e:-lod 1~.st yecr, l'nd very tJUC!l hi.,he> than the :;ore- "'l'r :;.vern.,e. 
1see C'vrt 4. ) '.'he expansion in enrnir...,s has been so .;re~.t tlll't 
t'1e .o: jority in the recent I CC decision felt tht' t l ast yecr ' s 
••p te .l.ncrot ae wrn no lon:;er j ustified. 

Croo prospects uncertnln 

77 

F11'.! p1•ocl.uctlon i n 1943, includin~ livestock, l"nvl.c1 r~ceed 
1 at :re· l' ' a l'~corl'. output under :f'nvornble l'lel'thet· conditions, 
the Sccrott• ry ot Al;,Ticulture told the Sennte A~..riculturnl Commi ttee 
lt at ~;oe:.t nt n her.rin$ on the Po.ce Bill. Crop prospects, hol•,ever , 
v ere lon:red and fttrm wor k delayed by the s tormy ,-,ec.ther of' !.!arch. 
:n its A"'rn crop re:;>or t t'le Depn rtr.~ent ot A~riculture ste.ted tllnt 
"thP co.oJ1ne~ effect of l'~l "erther ooncl.ltlons af:ectint; this 
. e r • 3 Cl'O' l"oul d. now see:.> rat·~er leoc t"vorable thrul s.vern:;e if 
it r·e:-& not th'\t there is a !c.ir reeerve or sub-soil ::o.l.sture 

n.:e,• .lost of the arel'.t Plnins Areo nnd lrriua tion pros;>ects ere 
~ oo.! to e::cellent in uost sect ions west ot the Roc~ies . 1 The 
1 test 1ntor~~ ... t1on f'VD ilnble, the Vfe. t~1er Bur eru ' s re:>ort t'or 
t' e •·ee:: endin_ ,\)ril 13, indicr.tes thvt recent ::1ore revornole 
• t'1~r hn& 'orou.}lt cons1C.err.hle 1 ~prove .ent in the n:_ricul turnl 

sl t wti on ln ~oot of the 1~ortnnt ~rowinu sections . D~nGe has 
':eon cnusc~ . however , by low tempE'r~ turen in the l:ortheast l'.nd · 
t'1e extra Je South~lest .. 

A 11inter 1:hent cro:9 or 559 million bushels .l. ~ i'orec!':st by 
the De:;Jnrt ,,lent of Ae;riculture er, of A;?rll 1 . This is 14;, r..1ll1on 
,;;,:o'lolo less thon las t yeP.r ' s l ,r..,e cro:> ( due p~.rtly to :>. 2 )) Bl'­

ccnt rcC.uctiOtl ln o.ore~_e) , nnd io 66 JJ1111on buohel~ less than 
,.-.e Deco.,(Jc•· est i . .wte. '£ne reduct ion since Dece-1'ver reflects 
•'le l<.e~;t·c d dr.n.o ·e i'ro., severely lo·:· rnr' 'll'.rinble ·-inter 
~e ... ~ll" •t·tres , l1.Jlt~A surfr.ce .:Joiaturc in so.Je 'L1"et s , t'.nC. the 
1 ;e -;~ ;•t o i.'" 3:Jrill,;, gr o·-th . 

... 
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.Ut'Jou.)l pnsture conditions throu.,..hout the country are not 
J1 te , A ~ood ne this t we l nst yeor , paotures appe:;or to hr ve cot.Je 

-i'·rou h the wlnt er 1n much better· oondi tlon thlln nver:!.€.e . 
.. olsture cond1 t1ons nr e setisf~ ctory eT.cept 1n the aouthTieat , 
r nu S!>l'ill<.. pnoture p1·ospects are good in most sections of the 
eo,1ntry. 

Th., oond1 t1on of e~~.rly :potntoes on April l 1n the South and 
in Crl11'ornio. nveraged somewhl\t better than on the corre sponding 
unto l ns t ye11 r , f'nd n':love the 10- year (1932- lj.l) evero.(;e . The 
·ecently- horvested Florida crop wna very ii(;ht , however , ns n 

.·eeult of hepvy dt'J:W-~e fro.l freezes in Fehruor;r end early LlP.rch. 
~nuoubtedly tte poor Florida crop hne accentuated the current 
... ;:,t~to s!!.orto.~e 1n :J:\n:f sections or the country , 'f'hieh <:tppe:-rs 
to "'' ve be n cl'.useci. pri::l.·n•U;• b:- the ·-..e·vy Ar::~y de:lt.nd p.nd by 
l rr,;;e :lu.·ohnPes !?r seed uee. 

:. re,•uctlon of 11 .,er::ent is eryecte<i. 1n the co=ercicl 
c-,r1n .... ve_etr'>le crop co:tj)l\red with thl' t of l9lj.2, Frosts 1n 
Jnn·~·ry , ?ebruar y, and early l.!P.rch c nused oevere d..tl.::!8::;e to pens, 
srv ~ be na , cab n_,e , 11oa be:>ns , :.nd to.mtoes. 

The pe.ch crop in the 10 southern otntea hro been p:>r­
tlculnrly o..t'l'ected by cold wel.\ther dm·1n.., t··~ "udd~n_: se~eon , 
. ncl. the cond1 t1on of the crop on April l ( not count in.;; the effect 
o: lnot wcclt ' s colci. wnve) nn e onl:t lj..:J percont , :..a coupared with 
77 ~crcent on April l last se~>son , nnd the 1932- lj.l AprH nvera.t,e 
of .:>5 .Jorcent . On the seabonrd, 75 peroent of' the pe~.ch, plum, 
• r.d cherry crops are lost , nccord.in..; to the ~ryland University 
~~tension Service . 

:~111< cav be rationed 

:.11.! rnt1onln.J =:t be estnbl1ehed in so~e p:>:-ts of the 
c~untry this :tfWr, Dr. T. G. St1tts , Chief of the Driry a nd 
?oultry Division of the Food Distribution A~1inietrctlon told 
::.e ntJerionn Dllir y Association lnst f'ee:t . Al thou_:h c.n adec:uate 
supply is in ei~ht for this s~er, he 1nCicnted t~~t •there ie 
n definite :;>os cib1lity of a shorta3e of fluid n1lk supplies in 
. .1.•ny nrens 1n the tall or sooe time lifter July 1" 'i':1en o il!: 
- roGuotlon normall y fal l s off , 

In :1eroh m1lk product i on mnde nbout the usut•l seasonal 
rdvnnco r nd r>ttained r ecord high levels tor thnt ,aonth. (See 
O'lr l't 5, UJ?per aection.) It exceeded the l.!r rcl1 1942 production 

• r bout l percent , Wheree.s thiS yonr ' B • nnounced e onl 1s 2 por­
ct·:J~ 1 ~ove l r.s t ye~r • a production . 

Cold otora~e holdinca of cren 1ery butter ns of llFrch 1 
e:-e very l o,- (See Chl'rt 5, loVIel' eect1on) r.nd are l~ r ~ely 'teld 

~---
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~:tc ;.r-_y or er_mllr:ted for wnr purposes . Under the preeent 
r.-t1on1n pro_.rlllll, however , nided by the sensono.l increase in 
;
1
utter :;>i-oduotion in the oo:nl.nJ conthc, otoc!ts ehould be suffi­

cient to ;unintnin consumption nt npr.>rox1.lntely n const ant level 
t:1rou~:tout the re1oa1nder of the yenr , 1\ocordin::; to the Departcent 
of A.;rioulture . 

Fnr m et~nlo•rment continuos low 

The nuuber an!)loyed on f nrms sho11ed nenrly the usual 
incre· se fro.a J nnuary 1 to A!>l'il 1 , the Depnrtcent of Agricul ture 
, nnounoecl lnet ,.eek. Neverthel ess , tnr•J em:;>l oyoent on A:?l'11 1 
w~o et 3 new low for thnt a~nth, PO hns been true each aonth 
t:ue yenr, &nd wr.s 2 percent lees thtln on the corres::>ond1ll., d!>.te 
ln 1Jlt2. T~e m.cnber of fac1ly norkero , •rhich coo:>rice 
•:>2rox~taly eO percen~ of the l~bor :oro~ , wee pro.ctic~ly 
unch1 n_ed tro 1 last year J ~ut the nu'".ber of •tired wor::e!"!: 
decreraed 7 percent . ;.lthou~ Selective Service re~ulat1ons 
rey~ .rdin_ thtl cleter.nent o~ P.br1cul tur , ..,nr:ters r.ere reported 
to '•nve cnused some reversr-1 of the ci..,rnti?n fro-:t the f aril 
1·ecentl:;, these rulin_ s !lncl. not t:;>:>reo1t.bly nftecte<l trends 1n 
; 1·..1 e~loyt.~ent by the f1ret of A:>r11.. 

Tl'e f• ct that :rr~-,ily wor l<er eJOplo;oBent oontin·tes nt 
rel• tivoly hl_h levels, despite record losses in far.n !'o:>ulntion 
1n 1942, ia evidence of :... :o11ch tu:u er ut1l1zrtion of services 
of p~rsons no t ord1ne.rily e- pr.rt of the tnrm labor force . All 
persona ~r· e considered empl oyed on !nt·mo by the Devnrtment of 
A.;riculture if they were en~n_;t'd in fnr •. a ,·ori' 2 or .aore dllys 
du1·ln~ the week of 1nc.uiry. Conscql'entl:r , nny chnn.:,e i n the 
GU:'U t 'I of the l "bor due to the replece .ent ot cx;:>erienced full­
t13e hcnda oy wo~en, c!lildren rnd old~r >eople r.or%1n0 2 or 3 dr.ys 
• .,u·; 1s not reflected in the e.n;~loj'.nent f 1_"Ures . It 1s 
:;>ooa11:le th.•t the cor.t?os1t1on of ~he lrbor ::"orce '::Jt'.] h.•ve 
c!l n_~cl ..lt' t erio.lly since lnst ~·eo1·, •n · ·he "loun';; of effective 
i't.ra ln'bor ~:~ · .. e consider .. ~~l:· lee th .. n ·~e er:l?lo:r.:tent f'i;uros 
~uld 1ntlicr te . 

F111ra 'VF't..,.e rates hc.ve continued to 1norenae, unrestrnined 
by the controls on industrial sc.lnrlea 11nd 1" ea. T'u• venernl 
index of form WRue r~tes (seaoonnllY adJusted! lncrense~ 5 per­
ceat fro•n J l'nuary 1 to April 1 , 11nd nn- at•nds E t 2li!> percent 
o· the 1910-14 nvernse . The 1nde:r. 111 ;; .)eroent hi,;her th~<n 
lnat yArr , "nd nppro:r.1me.t es the r.ll- tl.,e· h1t:h of 1920. 

An 1nt\1ct·.t1on th:t :f':.!'Jers rre uol~'l p'"1·t o~ t'1elr ,,rr­
C' -=>11-..u 1'1C0-1 s to re -t.:.ct:. t~1eir uot•t,,;)\ .. e cle" t" lo nccn i n o. 
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n;;1nue(! d~crel'se 1n the totl!.l outetr nd1n.., ft>rw uortc<'~;.e 
ce'ut durln the pnet few yePrs. In the yenr ending J anuary 1 , 
the tarill uol' t t!&t.e debt outsttmdln,: · o.e reduced oore the n 3 per­
cent , nco .• rclln~ to a conf'ident1nl .;>rel1n l nnry est1uat t ot the 
Deprrt"ent ot A_T1cultur•e. It 1A now :: p ercent lo,·er than the 
'll't;- \11 r l evel of Jr.nunry l , 1939 · This re.,uot1on has occurred 
it n t1JJe whe n to.rm rea l esta te inventories or the principal 
lend.1n., fl_enc iee h~ ·te l> een decrenelnt . Lioreover , forced sales 
nnd r·olntad defeulte bnve conti nued to cleo11ne, with a 
correal)ondln_ \lee reaee 1n thelr i mportl'nce ne r f'nctor in 
de~t recl•~c tion . 

T''c t rend of the tnra mortsage debt outetrndin.; during 
this l:u' >1es bEen in coJ:Mlete contr•st to that i n the last 

r . ·.n~rer a i n 11or1d ·;;i-r I the i'rru :lOI·t~n.;e <iebt incrensed 
nt Pn ncc~ler~t1n: rate throu_hou t the ~·r , re!1ectin~ the 
':et vy • eou1rt1"e ~a:o"1n~ ot tnru rec.l eetr te 1n 'thet ;:er1oe., 
in ·'1~ pr·eeen• J)er1od it has decre~eed ste.•dily . 

The t'ollow1n_ t• bl e ~bows n co:llpl'rioon ot chnn~es 1n the 
totr~ t'nru .l!Ort~".:e de'!:> t outst F ml1n_ in t'le ti"O <.'lr :>er1ods , 
br ocd on w t~ ns o! J &nu.,ry 1 or e1 ch y~nr : 

Yec•r 1914 1915 1916 1917 191S 
'•7o•·lcl Yll• r I 
( lglt~ u 100 ) I ndex 100 106 11?. 124 139 

Index 100 9J 97 93 92e 
Preoent "" ~' 
(1939 • 100 ) Yer- r 1939 1940 1941 1942 1943 

Pl'e-Erater• bu·fin booots dcnrrt lf'nt s tore s::les 

t'ollow1n_ the :;.rn1c~y 'ou:·in_ • r ve o! Febr-.tt r:r, de~t:o>ent 
store e' lea l'fere re1r.tive1:; s ter(j' rt , ?<·er levels throu..;hout 
::, rch . However, et1..ul:- t eC ":J:: pt·c-::notor bu:r1n_, sr..lea .i.n the 
''Belt enC:.ed A9r1l 10 rose 10 percent t '..>ove t~1 e !)revious "ee!t 
ro.nd ottnined t he hi bes t '001nt since the aPcond wee:t in Februar;~ , 
-hen '.he w:we or s crre bv::in:.; 1':1'0 f't ita J)er:t. Recent weekly 
snlee co •'!'Cr1sons w1 t h yenr- ecr1iPr lovelo Pre ot little 
•l~,;n1t1ol\noe , since East er occurred 3 neoks errl1er in 1942. 
Thu~ in the reelt ended April 10, orloe r nn 2S percent above the 
oorres-,ondin_ 11eelt l ast yerr out tll1e 1·na due l £tr gely to the 
uau"l poot- Enster drop 1n onleG 1n 194~ . (See Chart 6 . ) 

~relll.t1n: ry renorts l ndicrte th"t pre- Er nter bu;rin;; of 
ll.?' 1~n1 ate,) Jed \l") i r ... - Y!'eC:: , r.nd Dun l'nd BrnOetrer-t est iJ)P.te !;hAt 

tlot.- • \C ... rPt~.ll voluoue ~·n fro· 14 t o 19 percPnt ~:oove th'l enrue 
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,•r1od lnRt yeP~ , ~hen the post- Zoster slump in snl ea wns 
:,~111 "1/'.ltin:; ltsel! :!'elt. The cru:~e oouroe r eports thllt luxury 
• co~asorles nnd precious Jewelry hnvo been selli ng well, 
,-.lth the la-tter milki nG the best snl es eho\Ving 1n years. 
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lm•••••• • .,_ .. -.. ·--·· 

BRITISH AIR COMMISSION 
1788 NA.UACHU.-n'8 AV&NUa 

WAaHIHOTON. D. C.. 

With the ocepJ•-ta ot Br1t.1oh A1J' ~aeioll 

1lbo •cloae Sta-t Mo. &l- Urcratt Deapatclled 

- for week ....s.d Aprll 1,3, 1943. 

Tbe BollOurel>le llem7 llorc-tha,., lr. 
Secretal7 ot the !reeaUI'T 
liASii.UIGtoll, u. c. 
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April 19, l 9U 

Dear Kr. Lon ttl 

!hie 11 to aolmodM.te re­
oaipt of JOUI' latter ot April 16th 
ana to thank Jft tor flll'llllhlq -
with the into~tlOD oonoerninc the 

:~:~: g~e:U-r~e~!tt!·c .. o:,~ I ,. 

Tour• •lneerel7, 

(llpM) B . ..,._u.n, Jr. 

Honorable Robert A. LoYett, 

iaai1tant Seoretar7 ot laP tor Air. 

Fll e 1n Dia ry 

Sl 

•• .. 

Regraded Unclassified



I 

I'U Boaol'Ule 

L.. 

WAR DI:PARTMIHT 

Of'1'1CE OF THE ASSISTANT S«Rfl'AftY I'Dft AIR 

WMHINOTOH. D. C. 

April 15, 1943 

""' leore\U')' of \bit !reUVT 

117 ..... .... .._'-"71 

y.,... 1a(&U7 M \0 \bit awMer ot airplaeo tlblell ioPe 'be• -
:1'1•\M )Ia\ are eUU a\ t.blt :plaa\ of t.blt 11- J.. llon1a a...: 7 1a 
Jans..r. 11M ...._ ~•''-' ... ut 1\ lo t o- \loa\ t.blt foU...U. 
aulMr et oo"Ple\M alrplauo .,..,. a\ \bit -.ns. l'laa' ea AprU 1\lu 31 ........ 1··~· 

• J..~~· 
11 ~:110 ~· <•..,.) 

la 11441U• w tu 8Mft ur:p!Mea wloll lllaft ...... Mo.,W .. -
ple\04, t.blt ••"7 Sator• \hie offloe \loa\ \here are appro:da\al7 '10 
,._10 alrplea .. a\ t.blt llon1a p1aa\ wb1olt. loaft 'beea OOIIJile\et )Ia\ u\ 
aooepW, peatlac ..nata at.UUOMl •Ill: tlblolt. 11M 'lleen foa4 ...... 
•"'7· h 1o •Uot:s-\ ... t.blt\ \hie )IN1 wU1 'be retu ... a\ a raw of 
appre:d•te17 30 )101' 110&\k. 

h lo felt tllla\ t.blt a'lleft \e\al of 4t oo-.J.e~ •4 MMpW a1l'o 
plaMI a\ t.blt .... \Sa l'laa\ 1o ao\ laoi'Uaa\el7 111sb, - t.blt Jlhl•\ 
....... of •lll'l•W alrplauo oa ._.. ll the ..Uaa\ laftl a\ Ybioll 
\hie JINl 11M 'lleea 1a ... _, -\loa. 

~lle\aa\ leera'-"7 of War for J.lr 
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WAR IXP'AII'T'NCHT 

THE CHill' Of' IITATF 
w.-...INOT'OH 

April 19, 1943. 

ll;y dear llr . Secretary• 

I ""' aendiJl& you a copy of tbis 

note for your inforaatioo. 

FaithtUI.l¥ yours, 

Incl. 

The Honorable, 
Tbe Secretary or the TrNN17, 
Waahiogtou, D.C. 

,;... 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

April 19, 1943 

SECRET 

::''OfW,DUJ,' TO THE SLCRETARY: 

Supplecenting report to you of April 12, 1943, 

the purchases against the African Program f rom 

April 12, 1943, to April 18, 1943, totaled e663, 212.03, 

or a total of purchases f or the program thus far of 

$22,856,893 .71 . 

Attached is r eport giving status of shipping 

against these purchases . 

1£~ 
of Procurement 

Regraded Unclassified



SECRET 
Tonnage Tonnage Tonnage Tonnage 

Shipped to Date Under Load On Hand at Port En Route 
Comodity From U. S. A. At Port Waiting Vessels To Port 

.Uuminum sulphate 14. 5 
Asbestos sheet packing 2 
Bone glue 33 
Books & booklets 2 
Bri.aa rods 23 5 .55 45.35 44.1 
Babbitt metal 53 .5 
Brick 109 20 40 
Caloilum carbide 247 95 
Cement, rubber 19.5 20 
Chemicals 163 .5 258 .2 172.8 171 
Coal cutters 12 
Corrugated boards 32 .5 46 
Clothing 2213.75 35 .25 178 8 .8 
Coner aulphate 5697 .75 
Co on thread 69 .25 21.5 
Cordage & twine 225 5 40 
Drugs 6.5 
Envelopes 9 
Files, steel 15 15 
Fullers earth 72 
~latin 1 
Glass , window 100.4 
Glasa, lamp chimneys 17 
Gl ycer ine 12. 75 
Horse shoes. & nails 40 78 46. 25 56.35 
hoa\ery 26 3.5 8.5 
U~ht bul bs 7.2 
Li ho~one 10.2 
Lumn.1 e 30 
• ach . finished book paper 2 
' e.tehea 389 .75 74. 75 
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S ECRET Tonnage Tonnage Tonnage Tonnage 
Shipping to Date t;nder Load On Hand at Por t In Route 

Comoditz From U. S • .6.. At Port .• ai ti~ Vessels To Port 

'·•• •rlnt 892 78 214 .2 
l:ipp es, bottles, eye cups 9 
Paper bags 67.2 72 .8 . 
Phonograph records 1000 Each 
Piece goods, t ext i les 7735.5 1207 .6 3162.5 646 .85 
Pig tin 20 44 
Powdered milk 119 .5 
Pr inters ink .1 
RaVI s~ar 1545 
Refi ne sugar 4196 .5 
Sheet oo~per 2.8 30.2 34 
Shoe t ao s 4 9 .5 
Spare farts for 'autos, 

232.25 181.25 t r ao ora, & harvesters 40 17.35 
Spark plugs 2 2 .5 
Storage batteries 47 4 .8 6.95 
Steel, Eipe, bars , angles 27 .5 62.5 103 1786.9 
Shoes, oota & soli~ 247.25 46 .75 126.3 18 .08 
Sulphur commercial f our 320 
Tires, tubes & tape 175.75 103 .05 
Tools 1.5 3 .5 218 
Tooth brushes . 75 
Tea 171.5 
11ire nails 100 22 
'!lire rope 71.25 17 .75 
X-Ray films 1 
hint pi gments 15.5 1.5 39 .2 
'lin pl ate 845 
Copper tubinr 48.3 
raper , terre • r!limeo, 

•·"~"aprine , blue print 5 110.8 439.8 
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98 
TREASURY DEPARTMENT 

INTER 01'1"1CK COMMUN ICATlON 

DAft 

fO Apri 1 19 , 1943 
P'RON 

Secretary Morgenthau 
Frances McCathra.n 

CONTROVERSIAL ISSUES BEFORE CONGRESS 

1. Tax: Pay-As-You-Go - From secret sessions held Saturday 
rnd Sunday of a special committee formed of Ways and Means 
Co~~ittee members drif t repor ts tha t the maJor issue be­
tween the Democratic and Republican r epresentatives is still 
how much forgiveness should be gr anted in the drafting of 
o~y-as-you-go income tax legislation. Reoubl ican members 
are said to be i nsisting unon a minimum of 5~ cancellation 
and to be seeking 75~. but Democr ats on the Committee have 
reoortedly refused to accede to either. The group, however, 
~·il l not issue any statement on their progress until after 
they have conferred again today with SneA.ker Rayburn, "the 
great compro:ni ser . " House l·!aJori ty Leader McCormack . and 
Houef Minority Leader }!artin . But despite differences still 
to be ironed out , both s i des appeared hopeful that some bi ll 
could be n>ported to the House t his ~leek. 

2 . Post-'~lar Monetary Plan - The r evival of the Republican Study 
Committee on the Extraordinary Powers of the President . 
headed by Representative Jesse P . i/o lcott , was announced 
by House Republican Leader t·!artin on Saturday . The 1lurpose 
of the Committee, according to Martin, io to i'-nalyze "the 
~hol e question of monetary stabi l i zation as it may affect 
the various countries of the world, their relations with 
the United States and with each ot her," e problen: which he 
enid wrs o! "vital impor tance to the poet-war world." 

~ · Agricul ture Appropr iati on Bill - The House, which was ex­
pect ed to conclude debate on this measure SBturday. post poned 
further di scussi on unt i l today when it became obvi ous that 
no decision cou ld be reached then in the fi ght over the 
liQuid~ tion of the Far m Security Admini str~tion and the Fed­
Pral Crop Insurance Corpora tion . HowPvrr . an amendment 
prohibiting the use of any of the measure's funds for incen­
tive oayments to farmer s WflS a.p1l roved SA turd!ly . The Hou se 
h~d 11 lrMdy limited to $300,o·-o.ooo soil conservation ollyments 
which the Deoartment of Agriculturr hPrl rsti~ated ?s rfquir­
in~ S4oc.oco.ooo . 
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4. ~cKella r Bi l l - Senat or McKella r sai d he would seek 
o~ssage today of hi s bill r eGui ring Senate confirma tion of 
fpoerel emp loyees r eceiving sa l ari es of more than $~.500 
nnnuRl ly . A Senate Judiciary Committee amendment would 
,. lso r equi re approval of more than 27, 000 employees already 
working i n 65 government agencies . 
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, 1. NAVAL 

!he ... fllttorio Ola11 Battl11hipa 11h1oh lett 
SPEZIA on 18th r.tuoee4 1J)' ~,tOUowina athl'ftOOn. 

:<!. MIL1'1' 1 F 

auoo•aatUl atlta'l 
without en_, 
seotora • . In the 
patrolling Jorth 
with the en...._ 
~ . AH OPI¥1'IOIS 

I • 0 

, 

17tb/ltth. ao alroratt of Arlrr1 
coopeNtlon ••••"'• atta o~ 4 tNnafol'IDel' aub-
atatlona between LB JIAIIS. an4 ••• 1001'1118 clireot h1ta on ~ 
ot them, 18th, 15 1 .. orte4 Coal~ e-nd Bea~lghtva, 9 
with torpe4111 ID4 8 with ~i a ttaotld a oonv07 of 14 ahipa 
ott TEaL, An 8,000 toa 1b1p •• torpl4ol4 twloe and lett 11Sting 
and on tlret two othll' lb1P.I ot 41COO and 1{600 tou :reapectivel7 
were hit ana a 1111ne.,.wMptl'l were lett on f "• All aircraft 

·retumed aefel7, lloortl4 Vent111'111 · bombed ahlpplng et DIBPPB. 
Typhoon Boabel'l attao~ a1rf1el41 at POIX ancS COURr.RU. At the 
lAtter 14 h1te Wel'e •de oa tlae •ln ha'na~~ra and bt•lldlnga . -
18th/19th , .llrcratt d•pa toh..S-IIPIZI.l 1'78, 8. 111aalng,Sea­
m1n1ng 18J Intl'udtl'l 10; ut1-ahlppln& '7J Leaflets a. At SPBZI.l 
w eather ._. good 1D4 earl.J' r~• ln41oate a ooncentNte4 attack 
on the dock 'J&ll'd, 4 -u aePellll b14 the bllttleab1pa but towrda 
the end ot the fttaolt .t1iiJ ...,e IMD lllvln& the harbour at b1gb 
speed, · 

tfth. llooll'tl4 u.s. •141ua and llgbt 
r•n•Uns CII'01Did. 16tb/1'7th. 12 Welllngtone 
~ at 8TB, t!AIIIB DU Zl'l' . One air-

~. 16th, u.s. K1ttyhawka bombed and destroyed 
• br~e ID4 ba""'117"4a.-ged another on the railway between KATH.l 
and ~iiiR&. . 

4, lAst night one bomb wa.a dropped on DEPrPO.RD and 
anothv near CA!I'rBRBnRY oa using slight dan".age but no casualties • • 
Houau 1n three L0lfl)()l Borougba were damaged by A. A. Shells . 
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FINANCING 

Present : l.lr. 
J.lr. 
Mr. 
llr. 
llr. 
Mr. 
Mr. 
l.lr . 
).!r, 

Bell 
Robbins 
Buffington 
Graves 
Haas 
J.furphy 
Lindow 
Tick ton 
Peaboq 

.lprll 00, 1943 
9:15 a.m. 

H.Y. JR: What is the situation, Tickton? 

Jm. TICKTO!l: It is pret ty much as it was yesterday. 
All the corporation goals are within shooting distance 
with the exception of San Francisco. New York is way 
over its quota. They take care of some of that by in­
surance company and mutual savings bank subscriptions. 

Philadelphia and Dallas are doing best on individual 
goals, I was told by Dave Kennedy, however, that part of 
Ph.iladelphia 1 s was due to sane cream skillllling they didn 1 t 
know about in December. They just found it out and picked 
it up for .lpril. 

One point that shows up on this particular chart in 
term3 of the subscriptions by other corporations, which 
are the ones concerned with the seven-eighths percent 
certificate, the amount subscribed for the seven-eignths 
certificate there, about thirteen hundred mill ions, does 
not stand out so strongly when compared with what happened 
in December. 

In December for the whole month the total subscrip­
tions by investors other than banks and dealers - I am 
taking the dealers out because most of those went to 
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banks - was a billion two. To date the total subscrip­
tions to the seven-eighths by non-banks, non-dealers, ia 
a bi llion six. 

Well , in view of the large aocumulaticn of funds 
that have gone on, in view of the fact that so far, at 
least, the tax notes have gone - less tax notes have 
gone to corporations and individuals, the figures do 
not seem so e xtraordlnarily large. There are likely 
to be some more tax notes sold be tween now and the end 
of the month, but the figures do not seem at all out of 
proportion when compared to December and the great in­
tensification of the drive since December. 

UR. B&LL: That line (indicating on chart) was way 
out further than that . 

UR. TICKTON: Altogether it came to a billion two. 
After all, it would be reuonable for tax notes to come 
in st rong toward the end of the month. On the other 
hand, there was a great deal more intense canvass of 
corporations this time, so that fact a billion six were 
picked up on certificates is not extraordinary, in view 
of the fact you got so much in December. 

H.~. JR : How about this by Federal Reserve dis­
tricts? 

KR. TICKTON: As I said, the corporation goals by 
Federal Reserve districts will be met wi thin another day 
or two. The subscr iptions I haven' t gotten. This chart 
is as of Saturday. Ther e was a couple of hundred million 
yesterday, and that will bring most of these corporations 
up to a hundred percent - everything except San Franci sco. 

San Francisco, on the basis of present operat ions, 
hasn' t got a chance of makinf the goal, at least for a 
.fe" days, which everybo~ wi 1 clear the next day or two. 

Among individuals, New York, Philadelphia, Atlanta, 
and Dallas are beyond fifty percent . St. Louis is just 
about fifty percent. 
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Boston, Cleveland, and San Francisco have not shown 
up very satisfactorily. 

Part of the Boston and Cleveland situation~ be 
due to the fact they may be counting more h'eavily on E 
bonds, which have not been reflected in the figures. 
On the other hand, San Francisco has not been reflected 
on either the two and a half's or the two ' s or the 
certificates, or anything. They just haven't come 
throu~ in proportion to the other Federal Reserve 
distrfcts . 

J.!R. ROBBINS: I thln.k we b.a ve our money in Boston. 
In Cleveland they have a f ine coverage. 

I.!R. TlCKTON: They show up very quickly when the 
canvns com a in. 

LIR. ROBBINS: They are doing a bang-up job on 
coverage, probably as fine a one as has been done in 
the country. 

H. L!. JR: I had a littl e talk last night with 
Sproul, and there i s no doubt on this in hie mind, the 
way things stand. 

J.!R. BEll.: You mean as to the--

H.M.JR: The seven-eighths . I will tell you how 
I feel, after sleeping on this thing. I think I would 
kind of like to just sit a day or two and watch this 
seven-eighths. I don't see any sweating. 

J.!R, ROBBDIS: l!r. l!orgenthau, han we really a~ 
infoi'IIAtion no• tha t wasn't pretty apparent at the tme 
the decision was made, when the campaign start ed? 

MR. BELL: You have got the actual facta, but it 
was dieeueeed at the time the original deci sion was made 
and there was a great deal of thought that this would 
happen. But now you have got· the actual results, that 
ie the only difference. 
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H.M.JR: I didn ' t think it would go quite so 
heavy. 

JAR. BELL: No. We thought there would be a trend 
towards the certificate from the corporations. 

H.l.l. JR: You had it down for a billion eight? 

MR. BELL: A billion seven hundred fift.y. 

loiR. HAAS: We had more than that, I think. We 
had one, nine; and before that we had two, three, 

H.ll. JR: What do you think, Henry? 

1m. l~PHY: I feel very strongly it should not 
be discontinued, Mr. Secretar,r. It seems to me that 
the essential issues which are being discussed nmf were 
discussed when the decision was first made. 

Mr. Eccles was opposed to it on the ground that 
you really didn't get anywhere when you sold th~. He 
said you would sell a lot of them but that you would 
have a ;efunding problem at the end of the year. 

The argument on the other side is just the same 
as it was then, that the corporation funds need a 
short- term instrument to absorb them; thet if you push 
a long-term security into them the only effect would 
be to push it onto the market instead of sending it 
back to you. 

I don't see that anything has changed since. We 
started with ten billion, out it dOII'Il to eight so that 
we might make it nicelJ; but in order to make the ten­
billion goal, according to our original figures, we 
would have to sell a total of four billion in tax notes 
and aeven-ei~ths combined to non-banking investors. 
We have little to go on as to saying how much they will 
take in each. 'lie ought to let the customer decide 
what he wants; and in order to allow him to decide we 
have to give him some leeway. 
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H. l.!. JR: Have yoa anything? 

JlR. J.INDCIN: I feel the same 'Jtl.';f, J,lr, :leoretaey. 
I t hink it would look bad if we made .a change now, 

loiR. TI<AtTON: The only point Eccles was pushing 
was that the banks would have to take sane oft .bese. 
According to Mr. Sproul' s telegr8Jil, he didn • t think 
there was much speculation going on, which means that 
close to the situation he doesn't think that t hey are 
buying these for turnover purposes, He probably finds 
them buying them to absorb these funds , which he is 
probably well aware of . 

We don ' t feel that if the Fed ha s to take a few 
of these it hurts very much, and it pr obably will be 
just as well to let the corporations get all they can 
get. Of cour se I think it would be terrible to let 
anybody have an alibi for not doing his job at this 
particular stage of the game. 

We are ~oin~ to have drives from t ime to t ime , 
and alibis are things that permit people to crawl out 
and come back a~in and say, "We were entitled to 
another chance. We can' t afford too m&qf chances . 

H •. !.!.JR: George, have you any second thoughts? 

MR. HAAS: No. I agree with Henry. 

H. I.!.JR: I think, Bell, le t 's let this thing roll 
a couple of dqa. 

lo!R. BELL: Should we tell them anything? 

H.M. JR: Who? 

llR. BELL: The Federal Reserve Banks. 

H.ll . JR: I would tell them we dan' t do aeything 
this week. 
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MR. BELL: I wonder if that is going to--

UR. ROBBINS: ••• build up in their minds a very 
strong thought that we probably will do something next 
week. 

Are we in position, with the knowledge at this 
moment, to tell them we have considered the situat ion 
and decided we wouldn't change unless something unusual 
happened or there were very substantial developments. 
I think they will be happier if they are relatively 
secure in the knowledge we give them. 

l.IR. BELL: I think so. 

MR. ROBBINS: I think they will be more productive. 

H.M. JR: I don't want to go that far. If a billion 
dollars came in this week I would want another look at it. 

MR. BELL: If you get a billion dollars this week 
and then you follow the suggestions of the Federals , you 
would give twenty- four hours ' notice , whioh means it 
would be Tuesday before you closed, and that would be 
almost the end of the week. 

H.lf. JR: Do we han to say scything at all? 
Supposing we didn ' t say anything? 

MR. BELL: Well, the suggestion from the Federals -
almost every one of tham, I think, except one, wanted 
twenty- four hours' notice, and some of them wanted three 
d818· 

H. l!, JR: I didn't make ~self plain. Supposing we 
,. here 'in. the Treasury just kept our mouths shut and aaid 

nothing. 

~. BELL: As far as the Federals are concerned? 

H.U. JR: Yes. 
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YR. BELL: Well, not much would happen, but, on 
the other hand, we have raised the quest1on and they 
are wondering what we are going t o do. 

H.M. JR: How would it be to say tha t before doing 
anything we will consult with them again. 

MR. ROBBINS: That would be all right. That 
would make them feel secure. · 

H.I.I. JR: Sa¥ that before doing anything we will 
consult with them again. 

loiR. BELL: "We have decided not to take aey action 
at this time. Before doing anrthing we will again 
consult you. • That is all right. 

H.M. JR: I think Eccles ought to have a copy of 
our telegram and the answers. 

MR. BELL: All r ight. 

H.M. JR: Plus the last one. 

What are you going to do about the Pacific Coast? 

JJR. ROBBINS: I had a wire go out last night asking 
Mr. ~ to get whatever information he can and call me 
between twelve and one , 'llashington time. In other words , 
rather than call him on the phone and get him cold, I 
sent him a wi re that I wanted to talk to him toda:y. 

I have done the same thing with J(a:nsas Cit:y. 

H.M.JR: Will :you let me know? 

MR. ROBBI NS: I will let you know after I have had 
the conversation. I presume that hat ing given him over­
night and several hours yeeterda;y afternoon to accumulate 
i nformation he ought to have a pretty good report for us 
thie morning. 
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H.l.!. JR: Anybody have &D¥thing? I have nothing 
else. 

All rij1Jlt. 

.. 

108 

Regraded Unclassified



Opera tor: 

HMJr: 

John 
MoOl oy : 
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HNJr: 

M: 

HNJr: 

M: 

HNJr: 

M: 

HMJr: 

Go ahead. 

Hello. 

April 20, 1943 
10:02 a.m. 

Bob P~tterson called me up yesterday and 
asked me t o t ake on a Job or selling war 
bonds to what he called the higher echelons 
ot the War Department. He aaid that you 
wrote him a letter . .• . 

Well, I wrote a letter •••• 

•.•• about somebody doing 1t. 

No, I wrote a letter to Mr. Stimson. 

Oh, i s that i t' 

Yeah. 

Well, maybe it got to him. 

Yea. 

But they- they - Stim1on ia away, and they 
apparently want me to do 1t. 

Ob. 

It you - I auppo1e it 1 a - I haven't aeen any 
letter or anything on it; I ' m aorry to bo ther 
you ebout it. 

That 1 a all •.• . 

Do you have any idea how t ar down we should 
go or - and where can I get the data on 
denominations and pricee ao I oan ..•• 

Well , I 111 t.ell you what I could do. 

Yet-

Le t me Just think who 'd be the best man. Let 
ma send Harold Gravel over t o aee you. How'd 
that be' 
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Fine. That would be wonderful. That' s Just 
what I 'm getting at. 

When would you l i ke to eee him' 

Oh, I' l l s ee him any time you aend him. 

Well, he - he ' ll oome any time - you ae t the 
time and he'll •. . . 

Well , wait a second. 9uppoee he oomee righi 
over' 

I'll have him come right away. 

Good. Fine. I'm ever ao much obliged. 

Not at all. 

Thanks. 

Thanks tor taking it on. 

Okay. 
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IIIIJr: 
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IIIIJr: 
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!UIJr: 

P: 

H>IJr: 

P: 

HMJr: 

P: 

Hello. 

Hel1o. 

Randolpht 

Yeah. 

April 20, 19~ 3 
10:23 a .•. 

I've been studying t bia Drew Pearaon-Watson 
matter • . • • 

Yeah. 

•.•• end in the file here which they 've given 
me it said that you made an inquiry lat e i n 
March about it. 

Yeah. That'• right. I' ll tell you what I did, 

Yes. 

I wanted to know about it because Pearson told 
me he was going to blast that story so I asked 
what the truth was. 

I see. 

Pearson got the s t or y from Wa tson ' s secretary. 

You know that ae a t aott 

Oh, well, he told me. 

Oh, he d1d tell you t 

Yeah, and he - he talked w1th me about i t and 
I told him I couldn't make a ny sta t ement, and 
then I checked i t i n our own filee th1nking 
that if there was something - something untrue 
about it I'd- I'd - might be able to squash it. 

Yea. 

But I found that it waa perfectly t rue, and -
and the - the - Drew' a - Drew h.as ever y item 
and he told me he go t them from thi s secretary 
Who , incidentally, haa made A claim with ua. 
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Xes. 

We gave Drew no inf ormation. It wee - as a 
matt er o f fact , i t waan ' t necessary. 

I see. 

And •••• 

'l'ha t ' e ell I wanted to know. 

Yeah, well, it - tha t ' s the- Drew told llle 
that. He t old llle every detail . He had every­
thing absol utely righ t , and he t old IllS he got 
i t rrom this man. 

Well , I'm sending word t o Watson verbal ly that 
we here absolutely had no thing to do wi th it. 

We had absolutely no thi ng t o do wi th 1t. 

No. 

The only thing I d id when Drew t old me he knew 
about it was to see if there was somet hing 
about it we might be able t o persuade hilll not 
to publi sh it if i t weren ' t true. 

Because the I . B.M. tur n themselves ins ide out 
t o help us on Wa r Bonde. 

I see. Well, it' s a pretty - it's a pretty 
bad, nasty s~ory on Watson. 

I think· - on Wataon ' a, yes, I agree with you. 

Have you seen the f ilet 

No. 

Well , all his correa . • - I went into it . . •• 

Oh . 

. . . . a.nd I waa kind or inter ested. He'd been 
corresponding with the Duke or Wi ndsor and ­
and all kinds or eturr like that. He got an 
Order o r Meri t rrolll Hitler. 
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Yeah. 

He was playing around there , and I have a 
notion-- I haven ' t l ooked into thia; thi s 
is something Pearson hasn't- a point he 
haan ' t made • . • . 

Yea. 

. .• . I have a notion tha t he probably deducted 
hi s expense - a l ot or those expenses t or 
being over a nd playing a r ound Wi th Hitler. 

Really? 

Well, I - I imagine that's true, in addi t i on 
to the tact t ha t he t ried to finagle the days 
he was ou t or this country. 

Well , I think where the ma n ehowed very bad 
Judgment was he paid hie tax and then , ae I 
gathered, t wo days before the time expires 
he - he tiles e r erund. 

Yeah. 

And then, on the o ther hand, he comes out wi th 
a public announcement or how he ' s taking lese 
salary and all that. 

That's ·right . Well, what I t old Wenchel to do 
waa t o - was to see that the Bur eau denied h1a 
claim as promptly as poeeible •... 

Yeah. 

••.• his claim or retund, so that the time 
woul d star t in which he could bring h i e suit, 
and let him bring his aui t nov, and he 'll never 
have the nerve to do it. 

Yeah. Well, I - I can ' t understand these men­
I mean, in the tiret place, a man like Watson 
getting t 700,000 a year . . .. 

Yeah. 

.. . . then he t r ies t o best the Government on 
hie tax . ... 
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Yeah. 

... . end then he peya it, end then he goes to 
work end tiles a refund which, it it goes bef ore 
the Tax Appeal Board, that'a all public, i sn ' t 
it? 

No- well, it's a suit. Yeah, that's the f oint­
the reason why be paid i t because he didn t dare 
bring a suit at this time during the war . 

But nov what Will •. . . 

Now by tiling a rerund olaim he has two years in 
which to bring hie auit , two years rrom the time 
that the claim i s denied. 

Yea. 

He can't go before the Board any more. 

Oh. 

The Board doesn't have Jurisdiction. 

Oh, he .• .• 

But it he had t i led appeal befor e the Board, i t 
would have become public property. 

And nov •.•. 

So t o avoid that, he tilee a refund claim, which 
i s contldential, extending hie time t o bring hie 
aui t. 

Yeah. 

And he thinks , or course, that be can bring the 
suit after thia present war eituation is clearer. 

I eee . I see. And he haa two years in which to 
do 1 t . 

Two years from the time that the claim is deni ed. 

Ob. 
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So that ' s why I told them to deny the claim 
promptly so as. to start hid t1me running • . 

Can you understand these big rich peopl e? 

No, I don't know. 

Like ...• 

They - they have marveloua powers or rat1onali~a­
t1on . 

Yea. I can't understand it. 

I ' ve represented a l o t or thso. 

R1gh t. Okay. 

Okay. 
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OperA tor: 

I!MJr: 

Cong.John 
HoOormaok: 

HMJr: 

M: 

I!MJr: 

M: 

I!MJr: 

M: 

I!MJr: 

H: 

HHJr: 

H: 

HHJr: 

H: 

HHJr: 

Go ahead. 

Hello. 

April 20, 19113 
10:31 a.m. 

Hello. How are you, Henry' 

I'm alive. 

Wel l, that 's good. Tha t's a little better 
than I am. 

What's the matter, John? 

Oh, Just busy, that's all. (Laughs) Tha t 's­
I vas Just entering i nto the ap1rit o f your 
eay1ng •I'm alive• - eee? 

I see. 

That 's all, so f orget it. You know whet the 
story ie, don't you? 

No. 

Well , ~hose boys met~ after the memorable 
meeting in your oftioe • .. . 

Yeah. 

..• . Sam and I and Joe ha~ a meeting and then 
we called them fellova in, three on each side , 
and then by unanimous oonaent t hey agr eed 
that they 'd exclude the Ruml plan ae a baeia 
ot compromise and the - the wi thholding tax 
alone, don 't you eee? 

Yeah. 

That- you know that- that simmers i t down 
t o something i n between. Well, there were 
meetings several t 1mea and the Democrate, 
or course, stick t o the 19111 rates, don ' t you 
eeet 

Yeah. 
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The Republicans come in with a more or lees 
modified Ruml plan, a nd they fi nally submitted 
thei r last plan. 

Yea. 

Nov here ' s their laat plan. The;v 1ll t ake the 
Forand-Roberteon bill, see • • • • 

Yeah. 

..•• but their last plan le even - say, cut nearl;v 
a billi on and a halt down below that. 

I see. 

They ' ll abate three- quarter& o r the 19~2 l i abilit;v 
lneorar •..• 

Walt a minute. What ' s that? I- what dld you 
say? I'm t rying to make notes. 

Yeeh. 

I mean I ' m doing it and I ca n' t- my- I can 't 
take short • • - wh& t 1a that, the last thing you 
say? 

Abate three-ouar ter a • • • • 

They take llha t ? 

Abate three-quarters • .•• 

Yeah • 

•••• or the 194o liab111 ty. 

1940 11a •• •• 19 •• • • 

19112. 

142 liability. 

Yes. 

Yeah. 
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Insofar •.•• 

Yea. 

•.•• as attributable to earned income. 

I see. 

The first $5, 000 will be presumed to be earned •.• • 

Yea. 

•• •• whether or not. 

Yea. 

And the maximum earned income allowance to be 
$20 , 000 . 

Yes. 

In other words, that's three-quarters of the 
first $20, 000. Then one-half above that . 

Yeah. 

Now abate one-halt or the 1942 liability insofar 
as unearned investmen t income. That ' s within 
the first $5,000 to be - presumed to be earned, 
don 1 t you see? 

Yeah. 

So- then the unabated 1942 liability attributable 
to ea rned in'come to be spread over two years. 

Yeah. 

Unabated 1942 liability attributable t~ unearned 
income to be spread over a l onger period acco rd­
ing to the ei~e or income eo a s to avoid too 
great a burden in any one year. Collection of 
·portion or 142 l1ab1li ty i n addition to current 
taxes in ' 43 to be in lieu or any rate changes in 
inoome tax for 143. Appropriate discount would 
be allowed f or prepayment ot the f irst 142 
llabill ty. 

Yea. 

1 18 - J. 

Regraded Unclassified



M: 

HMJrt 

M: 

HMJr: 

ll: 

Hl!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RMJr: 

M: 

RMJr: 

M: 

- 4 -

I n oth~r words , i t ' s three-quarters or the 
tiret ' 20,000 ot unearned income - ot ea rned 
income . 

Xes. 

And above that one-halt. 

Xes. 

It's one-halt.or the unearned income except 
the $5,000 - the t irat $5,000 preeumed to be 
earned . 

Xes. 

Now they'd cut that twenty to fifteen, I know 
that. 

Xeah. 

Now I think they might ou t that three-ouaners. 
In other words, it'e 50-50 except tha t -t hree­
quarters, don ' t you see? 

I see. 

Nov - then later - they hollered back and forth 
and it l ooked as though- we hade t wo-and-a­
halt or thr ee-hour conference last night, and 
it looked as though nothing could develop , so 
fi nally they agreed that they would - on a 
$5 billion dolla r abatement, above $5 bill i on. 

Xeah. 

Then they would try and work out something to 
approximate that. 

Xeah. 

Now t ha t ' s the story. And, or course , the 
difficulty is in the method or working it out. 

llell , now where do you a und, John, ae or this 
morning' 

llel l , ot cour se, I' m- I'm - I' m standing on 
the sidelines t ry ing to- I' m - I- I 'm 
standing on the aidelinee t r ying to bring out 

(cont.) 
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something. I think 1t'e vitall1 important 
trom our angle because those fellows will rne 
a discharge petition .. . . 

Yeah. 

•••. and I wouldn't be a bit aurpriaed the next 
t i me that - in a bead-on collision it the Ruml 
plan or the withholding are the onl1 two things 
the House votes on , the1're liable to vote the 
Ruml plan. 

Doesn ' t sound too good, doea it? 

Vell, we 've got - confidentiall y, we' ve got to 
do some work on our aide. Now - now they - the1 -
the final agreement was they 'd try and work out a 
$5 billi on dolla r - round-up t or $5 billion 
dollar f orgiveness ..•• 

Yeah. 

... . which ie damn low trom - when we atop to 
consider that the Roberteon-Forand plan involves 
about $7 billion eight. 

Yeah. 

And, a s a matte r o r tact, the dapn Reoublicana 
are willing to vote t or the Robertson plan. 

Yeah. 

And - a nd the question - the difference be tween 
them ie on the method or - tha t forgiveness 
will be evi denced. 

Yeah. 

The Drmocrate are against -- and I think 
there e something t o it ...• 

We were cut ott for a minute there. 

Yea, air. 

We wer e cut ott there. 

Well , I'm sorry, air. 
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Hello, 

Yea . 

Are you still there? 

Yes, I - can you hear me? 

I can hear you now. I gueae we were cut ott. 

The - the Reoublicana are f or this sort ot a 
hori~ontal cut, you know • .•• 

Yea. 

.... whil e the Democrat& want to abate less 
in the higher b rackete. 

Yea. 

Now it's vit~lly important we get this with­
holding tax into op eration. 

Yeah. 

You- that's my viewpoint. 

Yeah. 

Do you agree With that? 

Oh, I - I think that the t 1 a important, yea. 
There's no question about it. 

Now there ' s the situation. Nov if you can 
I ' m Just giving you the general picture and -
and it you can step into the picture there in 
any way - as a ma tter ot fact, the Republicans 
would go down to $10, 000 - three-quarters ot 
the first $10,000, but aome ot them advanced 
the idea that waa a Congreaeman 1 s salary and 
ac forth, th~ limit, don't you see? 

Well , let me aek you a question, John . Are -
are you in a - it I could get hold or Paul, 
could you see him it he came right up? 

Yea. 
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Could you? 

lCeah. 

I think that that would be good ball . 

lCeah. 

And I ' ll call him, and it he'e in I' ll send 
him ri~t up to you. It you don1 t hear from 
me, he 11 be right on the way up. 

lCeah, a~l right, Henry. 

That - and then - I thin!< that that would be 
the best thing. 

They 1r e going t o mee t again t oday, and, o r 
course, you could do more good with them 
fel lows, I think, because- I don' t know Just 
how 1t will work out, but it 1a- it seems to 
me as though there 1 s a little stubbornness on 
our side. 

lCeah. Well, 1 111 - it you don1 t hear rrom me, 
Paul will be up there in fifteen or t wenty 
minutes. 

or course, you· still know I •m like a skunk 
in a log-pile. In some directions (laughs) 
lt doesn 't bother me a hell or a lot. 

How do you mean7 

Well •••• 

I do~1 t get your New England aimlle. 

Well, or course, they d1dn1 t llke that state­
ment I issued. 

Which one' 

The one when I sald there ought to be some 
kind or a compromise. 

Well, that - that wae pre our - bef ore our 
meeting here, wasn ' t it' 
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Yeah. 

But you haven ' t issued any atatementa a1nce7 

Oh, no , no , no·! But atill ther e ' s hangovers. 

Oh, my, 

Well , you k now, the - an7thing I aa y i a viewed 
wi th suspicion. (laughe) And I don ' t blame 
them a damn bit. (laughs) 

I see. 

I wouldn ' t blame them a damn bit. 

Well, we got to - we got to keep us - us 
Democrats together. 

Well, of course, I'm Just - well, the hell wi th 
1t. I'm just giving you the story, and then 
you can do your own evaluation and interpretation. 

Well , they took the devaluation powers away from 
me. 

Well, you can do - &till interpret. 

All right. 

And you can evaluate thia particular thing. 

Oh; yea. 

And whether or not you can get them together and 
impreae upon them the importance or something 
bein~ done soon, because one thing is certa in 
they 11 til e a - tbey 111 tile a d ischarge 
petition. I t ' ll be only a matter ot time when 
they get it . 

Yeah. 

Onoe they tile a discharge petition, why, hell, 
we ' re on the receiving •••• 

Well , they don ' t - the impress i on I get trom the 
Chairmen 1a that be thinka 1t 1ll look bad i t 
I came up there. 

~· .. 
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Oh, I didn' t eay anything about your coming 
up. I - it you were to call t hem down and 
sort of go over it and ask them Just what the 
si tua t1on is. 

Yee. Well, supposing - ae I eay, I- I'll­
I know Paul ' s in his office and I 111 get hold 
ot hill ..•• 

Yeah, all right. 

•... and he ' ll have a talk with you and maybe 
when he ' s through you - you may want t o take 
him over t o see the Speaker. 

Well , all right. I'll be here. 

KMJr : Beet 

M: All right. All right, Henry. 
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Xes, eir. 

April 20, 19113 
11 :10 a.m. 

I thought he was on t he wire. 

No , he ' s coming to the phone. It was his 
eecr e tar y only. 

You call me. 

X ea. 

Hello, 

M.r. Sproul: Oo ahead. 

Hello. 

Good morning . 

Hello, Allen. 

I have checked up on that fi gure you mentioned 
last night . 

Yeah. 

The only thing I can rind it would rerer to 
would be our - increase in our total STe tem 
holdings rrom the beginning or the year up 
to last Wednesday vae 1715 mlllion. 

Oh, my. 

But that vae - had very l ittle t o do Vith 
certitica tee. 

Yeah. 

It vae moat - it vae p ractically all in connec­
tion with cutting reserve tunde into the 
market as they were needed, e nd it wae largely 
in billa. 

Yeah. 
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The - and to sbov you hov that fluctuates, 
since last Wedneeda~ up through last night our 
holdings were down ' 400 million eo that the 
increase since the first of the year 11 now 
only $317 million. In other words, the banks 
came into tunde ae the reault or the operation• 
o f the Wegner-Steagall bill on Reserve require­
mente ••.. 

Oh. 

..•• and have taken back billa they sold' to us. 

Well •.•• 

So .. .• 

Marriner must be under a misapprehension. 

Well, they muat have been talking about that 
total figure, and it really haa very little to 
do with certificates. 

He said it was all certificateo. 

Our certificate holding• - since the first of 
the year the System holding& are down $37 
million dollars. 

Well, why can't I- you eay that I got thi e 
trom a conversation he had from T1ckton and I 
was checking up vith you, and I suggested that 
you call him. 

Yeah. 

Ia that all rightt 

Yeah. 

Whatt 

Sure. 

Because •••• 

Bee au ee •••• 
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•... he - he - he detlni tely told Tick t on 
that they had to buy $700 mi llion dollars 
worth or certificates. 

Well, that - that Ju&t isn 't ao. We bought 
$715 milli on dollars in all up t o l ast 
Wednesday, but • .. . 

Well. ..• 

.. .. it wasn't certif icates. 

Well , t or your information we 're going to sit 
tight for the time being and make no changes. 

Well, f think that's the thing to do. 

We'll Just sit tight. We - we ' ll eee wha t 
happens. 

Right . All right. 

Thank you. 

Thank you. 

~27 
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.&.p r il :.lO, 1943 
11:30 a.m. 

WAR B<IIDS 

Present: Mr. Gaston 
Mr. Robbina 
Mr. Peabody 

H.W.JR: What I wanted to aay wa• thi•. I have before 
me thi• last report of Waldman' a. 

yet. 

UR. GASTON: I read it very carefully last night. 

MR. ROBBINS: It is in my deak. I have not read it 

H.M.JR: You 1aw the Norfolk and Baltimore one . I 
have got - thanks to the help of people like Smit h, Albee, 
Gaston, and other peovle - I think we are on the ball, so 
to apeak, a• to what 18 moat neoeaeary in the way of 
publicity. At least, that ia the way I feel. At l east 
I am satisfied • . 

UR. ROBBINS: We haven't aeen what ~ith haa done for 
you for t hil . broadcast yet. 

l!R. PUBODY : I have seen it. 

H.Y. JR: Ur. Gaston baa. 

MR. GASTON: I gave Mr. Peabody a copy. 

H.M. JR: Did you like it? 

).Ut. PE.lBODY: I liked it very 111110h except for aou. 
apots , Mr. Secretary, which, frankly , I don't like at all. 

H.M.JR: Would you take it up with Gaston? 

... • 
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'J4R, PEABODY : I have al ready ta.lked with him about i t 
and I havt already taken a lit~le 1tart at - it is all -
I am afraid in spots it i e exaggerated. I am scared to 
death of it , Mr. Secretary. 

H.H.JR: You talk to Gaston about it. 

1"9 

YR. ROBBINS: I want very much t o go over that. 

H.M.JR: I have a definite idea. No~, I have t alked 
about this thing for at least six monthe, and that il thia ~'". 
quution of the "Star Parade" and the couple of radio ahowa 
that we do. I have lietened to a couple this morning, and 
they are definitely not in tune with what I am trying to 
do. They are behind the times. Somethin~ is supfosed t o 
take place in North Afrioa and it sounds JUst as 1nsincere 
ae anything could be . 

I am not going to wear myself out t rying to wear down 
Bill Murray. I want a change. I want to get--

}.ffi, OOBBINS: You wan t a new producer, 

H.I.I.JR: I want a new producer - and new control from 
here as to the ideas. So if I say to 10mebody here, "Thia 
is what I like, " the thing will be carried out in the spirit 
in which I like it - taking it for granted that everybody 
elee ie in tune. I mean, like the Carnegie Hall speech - I 
think everybody had a chance to see it, and everybody was 
consulted. 

This f ellow, you just can't do anything with him. He 
ie not a producer - never was . He is an agency where one 
can 1eoure talent , 

liR. PE.lBODY : That is right , 

H,M,JR: He never did produce a ehow until he put hi• 
hand at this thing. But it i s a p!aoe where you· go to 
aeoure talent, Isn't that r ight? 

KR. PE!BODY: Yes, he is a talent agenoy. 
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H.M. JR: There are producers we can get who would b• 
in sympathy with what I am doing. It always hap~ena - the 
same thing happened when I decided to bring you lRcbbina) 
in. I get so far and then I quit arguing. I mean, I 
can • t break people down - I don't want to break them down . 
Li fe is too abort. I get t o a certain point and I want a 
change. So after lots of work I got you (Robbins ) and I 
got yru (Peabody). 

I just can ' t go up against this CCil atant arguing all 
t he time, and this ia a thing that baa been going on for 
at least six months. I want somebody who has made a 
success of shows; who can gi ve us enough time to do this 
kind of thing; who will do it as far as the ideology ia 
concerned. Nobody •ants to suggest a technique, because 
nobody around here has a technique, but aa far as the 
ideology is concerned, this is what I want. 

We don ' t have to go to Africa or Guadalcanal to get 
examples. VIe can get examples in the Pittaburgh coal mines ; 
we can get them in Norfolk - in Baltimore. There is plenty 
of work t o do at home to build up the morale of the people 
without trying to run t his fake show in •frica. They had 
it realistic, but somebody sits here and says, "I think 
this is what l would do if I were in a tank in Africa.• 
I t just rings untrue. 

MR. GA510N: are you going to call up Prentisa Brown 
personally about that and get him to read that stuff? 

H.M. JR: I haven ' t got that far . 
it to Jimmy Byrnes just to show him. 
it to Jimmy Byrnes. 

I was going to send 
I was going to give 

lffi. GASTON : There are two thing•. There are cei1ingl' 
and then there are prioee in generaL 

H.l!. JR: I thought Jimllly By mea bad the over-all. I 
will wal k acrose the street and give it to him. One way 
or the other, he i a going to get i t . 
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. 1m. GASTCfl: The;y have to move in on those compan;y 
stores - there are no t~o ways about it . 

131 

H.~.J~: I thought I would take fiTe minutea . ~ 
fiTe mi.nutes are up, but I ~ould like to moTe on tbia front. 

Mi. ROBBINS: To help us in our thinking, what actiona 
have you t aken in an attempt - generally, not specificall;y -
bow have ;you tried to correct it? 

H.N.JR: Oh, different timea I haTe had Murray here 
i n the offic e ID,1&elf - months ago, when I atopped this 
"Over Here " show. He said his personal reputation wa.s at 
stake. He was trying to get a rati ng. He had one kind 
of rating ; and if I would let him run three week• more, 
be would raise it . Instead of the rating going up, it went 
down . Aft er all, be had done it ; I didn't want to do any­
t hing t o hurt the man, so I let him go on for three weeke 
more at five or six thousand dollars a week, but I stopped 
that. 

The whole thing up there with Raine;y doing a show onoe 
in a while - he is no producer. I don ' t know what he i s . 
But I want t o clean this thing up. Welch ie good on music, 
but even in his wildeat dreama he never ahould be super­
vising drama. 

~ PE!BODY : That doesn't aeem to me to make any aenae. 

H.M. JR: lira • .t.lorgenthau knowa what I want. She has her 
own ideas. I don ' t want lirs. liorgenthau in t he pi cture -
simply on t he ldeaa from this end, just on t he ideolog;y, and 
not alone but to bolater her with other best - oh, a man 
like William Allen White•a son - that kind of person -who 
is fresh and baa been there and made a euooess, and ao forth 
and so on. I mean, aomebod¥ that will oorreapond to Smith, 
but not Smith - but I mean aomebod;y like hi.m in the radio 
field. ie are stale; we are behind. 

What Murra;y la doing, he is just taking the showa and 
re- hashing them. I mean - eranted that Bacher cruldn't work 
with him - maybe he wu ext ravagant, but at !east the man 
had ideaa . He takea Bacher ' a ahowa and reworka t hem. 
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MR. PEABODY: Did we have Bacher•( 

H.M.JR: Yes. He and Murra1 had a row - they 
get along. Get Bacher's book; he publiahed a book 
Treasury ' s "Star Parade . • 

couldn't 
on the 

UR. PEAB0DY: I am f rankl¥ not very fami.li ar with the 
radio setup . 

H.11. JR: 
hour or tv;o -
thing. 

I ~ould like, if you wculd, when you bad an 
I wish you would get your teeth into this 

>!R. PlilllOD'i: .lJ.l right 1 sir. 

li.M. JR: As I say, I just can ' t wear these people do~ 
any m' r e . I am not getting v.hat I want. The "Star Parade " 
goes out - they are played on eight or nine hundr•ed stations; 
they represent the 'rreasury and the¥ don't represent what 
we have been talking about in this room here, and 10u can' t -
Murr~ is a very successful theatrical agent. lie has made 
a great success of his busineas, but I don 't think anybody­
you, in your 0'1111 busineaa, y;ould never hire him to produce a 
show for you. 

I.!R. PE.ABODY : I think that i"s right . There must have 
been some expediency in t here with regard to talent. 

H.M.JR: I think what happened was this. We first had 
Howard Dietz, and Dietz used Murray to get his talent. Then 
Dietz kind of got tied up with the Hi!l down here - MGM 
was in trouble. Somebody had t o atep in and they kind of 
let Murray step in . Murray ie ambitioue and has been given 
a lot of publ icity, and he gradua!!y inched hie way in 
until he is the producer. I have juat reached the point 
where I can't any more tr1 to wear anybody down--

t!R. ROBBINS : .Ul right. Let'e han a good look at it. 

H.M.JR : .u I B&¥ 1 !.!rs . ){orgenthau doesn' t know I 1111 

having this talk, but on the question of ideas - what kind 
of ideas - she knowa . 

... -
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We can gat two or three other people who know, than 
get the but producer we O&ll get who om do this. I mean, 
you could do lota worse than - who ie the producer for 
Gracie Fields? 

MR. PEABODY: Don would know t hat . I t ie Ruthrauffe 
and eyan. 

1 33 

H.M.JR: You could do lots woree ·than that. The United 
Nations stuff on that is wonderful. I want a fresh deal. 

MR. ROBBINS: This comes at a time, almost - whether 
or not all these other things were.n' t h.appening, when a 
fresh deal isn't a bad plan, anyway. 

H.M. JR: What Wr. Rainey does in New York, because we 
pay six thousand dollar• a year to him - gawd only knowa. 
I don't know. 

MR. PEABODY: I don 't, either. 

H.Y.JR' But these things - it is like t his tning t hat 
happened with Lucy Monroe. I worked end worked and l'iOrked 
and tried to get Lucyllonroe to stop m.aking use of the 
Treaaur,y . You have most likely heard this story. 

Lucy Monroe, the Star Spangled Ban.ner girl, just rode 
ua . Sbe was paid by the head of the patriotic department 
of RCA, and I tried and tried and tried - they sent her to 
towns with the regular circue ataff of RCA, and everything 
else - every Victor etore in to~ - and she ~ould get up 
on the stand as a Treasury representative and sing t he 
Star Spangled Banner and then Ul the stores would caih in 
on it. It was so crude and I couldn't atop i t . Nobody -
I ~ean she had connections which I actual ly don't underetand 
political, buainsu and everything e!ee. You just couldn ' t 
get rid of that girl . There l'ias this man ~o not only ! Ooke 
after Lucy llonroe on radio, but the Democn tic party - he did 
both. You neverknew whether you were talking t o the Democra­
tic party, Lucy Monroe, or KCA. \Laughter) 
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One day I juat said, "No more Lucy J.tonroe. I just 
won't have her having exclusive contract to sing all 
Treasury :ltar Spangled llanner. " I have arrived at this 
point today. No more Murray except for t alent . I want 
somebody fresh . I mean, l don't know who puts on the 
Army show. They t ell me it is very good. 

MR. HOBBINS: 1hat is a very good show, 

J.ffi, PE.tJ!ODY : It is dale by a man named Silva. 

Mk. fCBBI?lS : I don't think he could be expanded to 
take cue--

., '34 

H.M. JR : No, but I say, Bill, there are lots of people 
around who aren't as busy, who aren ' t as opinionat ed, and 
~ho aren ' t so forth and so on. 

MR. PEABODY : Get a man like Stauffer. 

H . l~ . JR: It has just got in my crop. 

lffi. ROBBINS: Don is exceptional. 

H.M.JR: In the Treasury here 1 want just a couple 
of people - a few people t o say, "This is the direction we 
are going. " If &lith stays here and hu the time , be ·would 
be fine. I mean s001ebody like t hat , you see. 

IUt. PUBODY : For, again, ide.ology7· 

H.!UR: Juat for t he ideology. Simply to say, "This 
is wnat we want . " See what I mean? 

M}(. GAST JN: Yes, we should go down and listen to some 
of that ·current product. 

Mlt. PEABODY: I just haven ' t heard any of them for a 
long while. 

MJt. ROBBINS: I have neard them over the ai r. I beard 
t hat - I beard one ~aturday night t hat ~as a news summary 
of •hat was going on in the bond campaign . 
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H.M. JR: The music - I mean , 1 baTe t alked enough, 
haven ' t I? 

MR. PEABODY : Yea, air. 

H.M. JR: Jnd don't let it drag too long. 

L!R. 110BBINS: .U.l right, 

H.U. JR: I mean, don't let it go on indefinitely. 

HR. PEABODY: No, becau8t we wHl have to be making 
some new stuff pretty soon. 

UR. f()BBINS: Yes. 

H.M. JR: Will you t hink about it? 

Mit. GASTCll : Yea . 

H.M.JR: I mean, you can 't again use the. man who waa 
a correspondent in Berl in two years ago to advise you, 
but you can use - and right now I think t~at the domestic 
front means - needs as much bolstering as anything. I 
don't think you have to talk - I mean , I think our own 
front - the more I read this stuff, the more worried I am. 

loiR. ROBBINS: I huen't read that. I read the other 
two. 

H.M.JR: Tbia is the worst ye t. 

MR. GASTON: Didn't you t hink the spirit of those men 
was pretty fin e? 

H.M. JR: I think the spirit of the miners is amazing. 
I t ell you, I don 't know any white-collar worker who would be 
as good. And what t hese fellows know, that is wnat surprises 
me - their knowledge. I mean the L~ount of increases in 
price levels, and everything el se - i t is amazing . There 
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i sn ' t anr group of white-collar worker• who take what these 
fe l low• take. But after reading that, I called up Jimm7 
Byrnea, and I have got to ate hlm. 

YR. ROBBINS: I must read it . 

H.U.JR: Stuart, can I look to rou on thia? 

~ PEABODY: I will get going on it this afte rnoon. 
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John 
Sullivan: 

HMJr: 

S: 

KICJr: 

5: 

HMJr: 

S: 

Yea, J ohn. 

April 20, 1~3 
11!:22 p.ll. 

I have Mr . O' Connell and Mr. Bernstein with 
me. I've just had a cell from Somers. 
They went i nto Executive Sass1on this morn­
ing ... . 

Yes. 

.... and I think 1t would be hel~ful 1f v e 
could see you for a =oment. 

Well, how l ong would it be , John? 

I should think about thr ee minutes. 

All right. 

Thank you. ~e 1 11 be right l n. 
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FINANCING AND WAR BONOO 

Present: Kr. Gast on 
Kr. Graves 
Kr . Robbins 
Kr. Peabod¥ 
Lt. Cazdr . Steph~na 

H.K. JR: V.bat is this group? 

April 00, 1943 
2: 30 p.m. 

MR. GASTON: In regard to Cedar Rapids. Mr . Clark, 
the adMinistrator out ther~is disturbed, as we all are 
somewhat, about the i dea of your going out there and making 
your sole appearance. on Sunday evening - Easter Sunday-
to wnat need be a very limi tad audience in which you will 
be speaking not to Cedar Rapids--

MR. GRAVES: I t was our own conoern here, Herbert . 
Mr . Clark will be in Cedar Rapids tomorrow, and Ted 
Gamble will be there; and i t is a question of wnat 
latituaes you want to give Ted as to making arrangements 
f or a local celebration . 

Sunday is Easter Sunday, and it occurred to us here 
that since you are to be there Saturday they might want 
to have some sort of a mass mee ting or rally on Saturdat, 
which would feature mainly local speakers, at whi ch you 
might appear and make a five or ten minute talk. Other­
wise, i f we are to t all them that they are limited to 
what they may arrange for Sunday--

H.M.JR: V.here did Herbert get the idea? 

MR. GRAVES: I probabl y mislead him. 

MR. GASTON: What you told me, Harold, was that you 
were afraid of a bad reaction there in Cedar Rapids . 

1 38 ~, 
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MR. GRAVES: That ie ri£ht, It ie just simply to be 
a studio broadcast of rour -we the People" pr ogram without 
any local participation, and it would be poeeible, Ted 
ni d, to arrange saDething ::.UOdaf afternoon . !11 that 
ie going to be awkward due to the fact that it is Easter 
Sunday. 
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H.M.JR: I wee the first person to raise this question 
of Easter. I asked all these people about i t . Remamber? 
I went around and raised the question. Nobodr saw any 
objection, 

MR. GASTON: As far as the broadcast is ooncerned, 

H.K.JR: I raised it with you, didn ' t I? 

KR. PEABODY: Yea, air. I remember I said at the 
time that I - and I still believe that aa far as the radio 
performance is concerned it doesn't make any difference. 
That show will go on. ihia involves another matter. It 
involves a reason and a mo t ive for going to Cedar Rapide 
in the first place. You could go out there and ~et sub­
merged in this radio job, which bas great signif1cance, 
but not neceaearily in Cedar Rapids. 

H.W. JR: Let me tel l you sometning, roung f el low. 
(Laughter) ~omebody told me there was a good newspaper 
editor in that t own who was interested in our caning out 
there. 

MR. GRAVES: That I don't know. 

MR. ROBBI NS: That must have been in the Cowles 
conversation, because he, of course, knows them. 

loiR. GAS TOO: It was mentioned yesterday - I !'or get 
by whan. 

H.» . JR: I will make this thing very simple. I 
told Robbins that I am the easiest man in the world to 
handle . (Laughter) I r efer him to Peabod¥ for a reference. 
(Laught er) I should have gotten one in writing after the 
White House- I don ' t know whether he will give it to me 
now. {Laughter) 
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MR. roBBINS: You made a great record that day. 

H.KJJR: I will try to live up to it. Would you 
suggest waiting until Ted get s the re ? When doea he get 
there? 

lilt. GRAVES: He gets there tomorrow. 

H.U.JR: Let Ted look over the ground. I certainly 
~ould consult the newspaper editors, because they might 
write the kind of t hing which I got 'llhen I arri ved in 
~inston-Salem, on first blush, and then they turned it 
around the next morning and it ~as all right. They said I 
was coming down t here to build ~ f ences with Ur. Doughton 
on the Hill . Of course , that i s just what I didn' t wan t . 
The next day everything was lovely. 

I am pet•fectly Vlilling to go to a rally Saturday 
afternoon or Saturday night if tha t i s what Ted wants. 

MR. GASTON : I don't know if that is vlhat he wanted. 

1 .. 0 

We wanted to know, i f they had a rally on Saturday,. at 
which you would give a short speech of seven or ten minutes, 
if that was all r ight . 

H. li . JR: Sure . 

KR. GRAVES: I proadsed Ted that this aft ernoon . I 
wanted to know that much. 

H.!i.J R: \1here is Ted? 

MR. GRAVES: Portland. He is leav ing t here at t wo 
o'clock. 

H.M. JR: That is all r ight . You won ' t have to worry 
muon about Ylrit ing it . I may give an impromptu one . 

MR. GASTON : That is fine . I talked to Fred Smith 
on the phone and asked him to jot down some ideas in 
case you wan t ed a prepared manuscript . He said he and 
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Albee would do it, so you will be fortified both ways . 

H.M. JR: That will be safe. That is al! right . 

Now, Robbins, I think, threw out an idea yesterday, 
the possibility of getting a combined church meeting on 
~nday . 

MR. GRAVES : That is a possibility. You could hardly 
appear, but you could be present . You could scarcely make 
a talk at a church meeting. 

H .~.JR : ~by not? 

lffi. GRAVES : What we had been ta lking about was eome 
joint service - semi- religious servi ce. 

H .~ . JR: I have talked in churches before. 

MR. ROBBI NS : It eeemed t o be the only appropriate 
thing that the communi ty might spontaneously want to do 
on Easter Sunday. I£ they did- -

H.M.JR: I don 't know. I t hink it ~ould be better 
to have a rally Satur day night. 

MR. GRAVES: You have answered our question . 

KR. GASTON: It gives a chance for a strictly 
War- Bond meeting. 

MR. ROBBINS: When do you p!an to l eave here? 

H.M.JR: A l ittle bit depends on the weather, see; 
but we can do the tri~ in five hours, non- stop. MY 
t roubles are on the f1eld - let me get Stephens i n here. 
We might as we!l settle that right now. The t rouble is -
I don ' t know whet her he knows . He may; he is good. 

MR. ROBBINS: You would plan, as you think now, to 
spend the night right there in Cedar Rapids? 

H.M. JR: Thet is it. 
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(Lt . Comdr . Stephana entered the confer ence.) 

H.M.JR: Steve do you know yet What the sunset is 
at Cedar Kapids on f r iday or Saturday? 

LT. C~fDR. STE?HKNS: Yea, air . 

H.M.JH: See what a man be ia; be can tell you when 
the aun seta and rises any place i n the world. (Laughter) 
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LT. COUDR. STEPHENS : Seven fifty- five central time, 
eight fitty-fi ve our time. .~ 

H.M. JR: Do fOU mind if I call i t nine o'clock? (Laughter) 

LT. COUDR. STEPHENS: We wi ll call it nina. 

H.M. JR: That would mta.n nine o' clock, wouldn't it? 
And five fr~u nine l eaves four . Leaving an hour' s leeway, 
if we l ef t here •t three o' clock--

LT. CO.!DR. STEPHENS: He aaya three o'clock. Later 
on in the week if the weather looks good it can be boosted 
to three-thirty or quarter of four. 

H.M.JR: Normally three. 

LT. C~R. STEPHENS: Three o' clock - that will allow 
for a gas atop in Lhicago, if necessary. 

YR. GASTON: Do they have a good enough fi el d there 
at Cedar Hepida? 

LT. C~R. ST~PHENS : A little depends on the weather . 
It it ia very r ainy, for example, it is apt to be soggy. 

H.M. JR: I wonder if we couldn' t get - i s there an 
Army field near ther e wher. they could get a man and 
could put him ther e, who coul d tell us - there i s no Coast 
Guard--

LT. COUDR. STEPHENS: You mean to make inquiries on 
the field? 
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H.M.JR: No, a man on the ground who would know. 

LT. COMDR. S1EPHENS: Both of these are municipal 
fields . 

H.M.JH: Got anybody in Chicago - it is only two 
hundred miles - who could be there just for that one day? 

LT. COMDR. STEPHENS: You mean one of our own people -
e Treasury man? 

H.K.JR: I mean Coast Guard, 

LT, CCio!DR. STEPHENS: We can get s<111ebody, 

H.M. JR: Have s<111ebody there who could phone in the 
condition of the field - somebody who walked over it -
somebody we had continence in , 

LT. COMDR. STEPHENS: We won't have an aviator, but 
somebody that is at least sensible to talk to Sinton on 
the phone and give him an accurate description of the 
conditione there. 

H.M.JR: That is wba t I mean. 

LT. COMDR. STEPHENS: Do you want to have that set 
up so he ia there Saturday morning? 

II .W.JR: No, have him there Friday morning. 

LT. CCUDR. sTEuHE~S : Just in case you decide to go 
Friday? 

H.M.JR: ihat I was planning to do was to leave here 
Friday afternoon. 

MR. ROBBINS: Leave the office about two-thirty. 

H.M.JR: Leave the office at two-thirty, atop off 
in Chicago, have a bite of supper while be ~asses up, and 
then go on end get there Friday night. I m1ght just as 
well t ake it easy. I want to be in good physical shape 
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to do thia thing. I will need a little rest. *e will 
get there and spend two nighta there . If I am going to 
do this, I am going to do it right . There ia no use 
getting there exhausted. lt would mean leaving here at 
two-thirty, have supper at the Chicago airport, and then 
we could go on. 

When he got to Chicago he could contact t his man 
at the airport and find out . Don't you think it would 
be worthwhile? 

LT. COIIDR. STEPHENS: Yes, air, that sounds nry, 
very Mrthwhile. 

H.M. JR: Is there any other place where there is a 
concrete runway near ~edar l~pida? 

LT. CO!.!Dit. STEPHENS: Iowa City, which ia twenty- five 
mi.Lea away . 

H.M.JR: I thought that wasn 't much better. 

LT. COMDR. STEPHENS: That is all right. That is on 
the airlines . Temporarily it is suspended, but it is the 
regular municipal airport with a paved runway. That was 
the idea in having Iowa City aa an alternate. In case 
Cedar Rapids was wet and eoggy, you could go into Iowa 
City. 

H. J.! . JR : I think it ia an advantage, landing at Cedar 
kapids . I would have a Coaat Guard man there with instruc­
tions. They may even have somebodl there. We can tell 
him what he wants t o know. Have h m there from Friday 
morning on. 

LT. COMDR. STEPHENS! I will investigate. It may be 
we have someone closer than Chicago - someone at the 
recruiting office - somebody who ia sensible enough to 
handle the situation. 

H.M.JR: Get some old-timer. I t la a question of 
walking over the field . 
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LT. COMDR. STEPHENS: I will do that . 

(Lt. Comdr. Stephens left the conference.) 

H.M.JR: Does that answer that? 

MR. GASTON: We are all set. 

MR. ROBBINS: That answers both the questions we had 
in mind, when you go, and what latitude Ted can have . 

B.M.JR: It is very hard to get t here by train. I 
would have to leave bert Friday night br train. I made 
reservations for Frida¥ night. It rou leave here Friday 
night, you don't get there until late Sa turday. 

YR. GASTON : If you leave here Friday night, you 
won't get into Chicago until--

H.M.JR: You have to take another train, and you don't 
get there until late. 

MR. PEABODY: In all of these negotia tiona, let 1 s 
keep away from Sunday a!ternoon, because I feel quite 
sure they will want to rehearse Sunday afternoon, Mr. 
Secretarr. I think we ought to avoid any church thing 
that might develop for ~day afternoon. 

B.Y.JR: I think Saturday - aboever talks to ~amble-­

MR. GRAVES: I will talk to him. 

B .~.JR: It he can do something like we did in 
Virginia--

MR. GRAVES: Roanoke, 

H.M.JR: That waa as near perfect - Harold, if you 
are doing the contact, for heaven's sake find out who thia 
Congressman ia from that District . The last time we didn't 
know it, but we got a good break. It happened to be Woodrum, 
who is one of the powerful men on the Committee on Appropria­
tions. When he heard I was coming- we hadn't told him 

... 
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anything - he just made it a meeting to glorify himself. 
(Laughter) We had better !ook at it . I think somebody 
ought to go up on the Hill and speak to the two ~nators 
and Congreumen and tell them 1\'hat it is all about, today. 
They will get wires, and they will be sore and say, "Why 
in the he!l didn ' t Morgentheu tell me what he was going 
out there for?" But if they know and they have been con­
sulted, it will be all right . I slipped; I should have 
done that yesterday. 
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lffi . GASTON : It will be all right to do it today. .• 

H.M. JR: Who can go up on the Hill to see the t~o 
United States Senators and the Congreaamen from the dietrict? 
Don ' t all spea.k at once. (Laughter) 

MR. ROBBINS: Any of us can , actually, but I wonder if 
the easiest and simplest thing on that isn' t for them to 
have a brief telephone conversati on with you. 

H.IA.JR: No . If Ted were here--

Mit. GASTON: Maybe we can bori•ow John "ulli van to go 
up. 

H.M.JR: The Committee this afternoon is at the base­
ball game, ao nothing is happening. (Laughter) So John 
ia available. So the Lommittee on Coinage, ~eights, and 
Measures adjourned. 

John would be good. Somebody wiH have to tell him 
what it is all about . 

JAR. GASTON : I will. 

H.loi.JR: The other thing - when I had these three 
gentlemen in this morning on the "Star Parade" I asked 
for you (Graves) , and you were at the War Department. 
P.ave they had a .chance to tell you what it is? 
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MR. GRAVES: No. 

H.M. JR: I don't know how the linea of authority f.low, 
I don't know whether they flow through--

loll(. GRAVES: On "Star Parade"? 

H.M.JR: Yes . How do the;y flow? 

lffi. GHAVES: Yr. Welch ia in editorial charge of "Star 
Parade." He has been reporting to me. 

H.M.JR: Have you done anything? 

MR. HOBBINS: No, we haven' t talked at all. 

H.ll.JR: Let me take a minute to repeat it. \ihat I 
said was this - and very quiet.ly - as you know, for maybe 
six months I have been dissatisfied with the "Star Parade" 
ana the radio - it must go back at .least six months when we 
had Murray down here - and I stil l don ' t like it . I don't 
think that - I compared it to Lucy Monroe . I finally had to 
B&J that I didn't want her. 1 made your life miserable. 
Finally I said, "Harold, will you take an order'l" 

JAR. GRAVES: I remember. Then we got shed of her·. 

H.M.JR: I can't wear down Murray, and I don ' t want 
to be worn down mfSelf. In talking with these people thia 
morning - the thing that I am not aatiafied with is t he 
ideology of the thing. Murray ia too far awa,. He is too 
difficult. 

As everybody knows , he is not a producer. he is a 
getter of talent . I don't think he ever produced a show 
before . He says he has, but if you get a - I don't think 
any agency or advertiser would hire him to produce a show. 
They would use him to get talent. I have been fussing 
about it for months. I don ' t know how many of you have 
heard the "Treasury Star Parade." 

1.\R, GRAVES: I have . 
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H.M.JR: Do you like their programs? 

lo!R. GRAVES: Same of them. 

H.K.JR: Anyway what I was suggesting was that I 
would like a new deai on that end. I would like a new 
producer. 

MR. GRAVES: You mean to change from Bill Murray? 

H.Y. JR: Yea . And the only thing I ~ant on the 
Waahington end ia, I \\'ant a small group who would - the 
ideology - I l ike that word - who would set the pace, 
because I feel he is too far removed. 

What we did at Carnegie Hall -what •e are proposing 
to do here is so far different fram what he is do1ng, 
and you can't tell him . You can ' t tell Bill Murray any­
thing. I suggested - I am making it very plain - as to 
setting the spirit, two of the people I wanted here were 
Gaston and~rs. Uorgenthau. Neither of them pretends to 
know anything about the technique, and I am sure they 
don't want to have anything t o do wi th it, but I would 
like them. They can add whomever they want t o set the 
tone. Samebody will have to work out where Welch fits 
in. 

I originally brought Welchdown bare to do music, 
and now I find Welch i e doing drama. I don 't think 
~elch is any more fitted to pass on drama than I am, 
and I am not fitted at all . They give me a play script 
to read, and it doesn ' t make head or t ail to me. They 
might just aa well give me shorthand notes . Maybe you 
people oan read them; I can't. 

KR. GASTON: I have never seen any. (Laughter) 

H.ll. JR: Well , I un•t. 

KR. GRAVES: Of course Welch and Yrs. Korgenthau -
all they have been att.mptin~ to do is to see that 
propriety is observed in the1r scripta, and no more. They 

I 
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have not been attempting to pass on the excel lency of 
these scripta !rem a literary point of view. 

H.M.JR: Well, I am not satisfied. I would like to 
have Welch continue passing on the music . He made a 
mistake when he took on trying to pasa on the drama. 

!.ln. GRAVES: I asked him, wi th W.ra. Llo1•gen thau, t o 
take responsibility fo r all of "Star Parade" and "Song 
Parade" in respect to script as well as in respect to 
music, with the thought that Odegard would also be avail­
able for Yrs. ~orgenthau and welch to take their acripta 
to in the event they were uncertain. 'ihat h what has 
been taking place. 
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H.ll.JR: The roaahington arrangement is not satisfactory, 
and Murray as a producer isn't satiafactory to me. That i a 
what I told t.heae people thia morning. Now it is a question 
of somebody handling the Murray end. 

MR. Gf~VES : I think that will be easy as far as 
shirting from Murray is concerned. The danger there, I 
believe, will be that if we are not careful we will have 
a hiatus in t his series which would be very bad, because 
now more than eight hundred stations are using this pro­
~ram, and we v.ould have a recesa. 

H.U.JR: You don 't have to have a receas; get your 
producer first. Line up your producer. My heavens, they 
come ill here every day. Yesterday the prcC!ucer of h 
the People" was in here. All of these peopl e .have--

MR. GRAVES: Well , the arrangement could be easy enough 
if we were wi l l ing to ,pay commercial prices for t hese thinga, 
but we don ' t pay commercial prices . It is a question of 
getting someone who is willing t o come in and do this on a 
cooperative basis with no charge to ua except out-of-pocket 
costs. You can 't always put your hands on people like that, 
but I think we can in this case. 

H.~.JR: Look, al l I am asking for - I want Kobbina -
let 'a decide how this i a going to be done. 
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MR. RORBINS: We will have to be aure we have one 
pereon 

H.M.JR: Now possibly you fellows want t o hear a 
couple of these records to satisfy yourselves . 

fu t ! mean, th'ere won 1 t be any difficulty on the 
1\sshington end. As I say, it will have to be changed. 
If Gaston will be willing to assume the chainaanship of 
that thing, at least until it gets going, it will be 
very pleasing to me . 

MR. ROBRI~S : There is really more than one way to 
attack this. 

H.M.JR: Excuse me. Gaston ia with me now all day 
when necessary on what I am doing. It is ue to me to set 
the tone. Is that r ight ? I just f eel the Star Parade" 

150 

end those people are just six months behind. All these 
people do here - they don't create anything. They send 
the playa down fran New York; they are r ead; they say, "We 
like th«n, 11 or, "We don' t like them . • They can 1 t sa{ t o 
Murray1 -we would like you t o do this kind of thing, becaus e 
he wont take the suggestions. He geta quite nasty about 
it. 

MR. ROBBINS: That is the pr esent si tuation, that 
you would like to have a setup under which we can impoae 
sau suggestions? _ 

H.li.JR: I wouldn't use the word "irllpoee1 
- originate. 

That Wr . X, the producer, would cane down her e once a 
week a.nd would sit down with you people, just the n y -
I mean, I don't Jcuow how you do it, but if you are doing 
a show for Borden's you must have a - once a week you must 
send for these people and tell them what Borden's wants. 

MR. PEABODY : Yes, you have t o aet a pol icy on any 
radio show. 

H.M. JR: You have them cane in and ••;~ "'!'his is what 
Borden's wants to get over , • 
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WR. ROBBINS: What we call copy policy - we t ry to 
get your central theme, your central style, and your 
central tone. But on the other hand, the question that 
worries me a l i ttle bit there i a that - and I don ' t know 
because I haven't worked with it - Murray may not be a 
producer, but apparently acme of these shows have been 
pretty satisfactory for some time , 

Now, WUrray might be molded into a new copy policy 
if it is a new copy policy we want, thinking of whet Harold 
has just eaid about the problem that ia involved in getting 
another worker to take over for a f ee. 

B.M. JR: Well look, I don't - I think almost any 
producer in the United States would give us his t ime on 
the same basis aa Murray does to have hie name on a 
Treasury record as the producer going out over eight or 
nine hundred stat ions three t imes a week , I mean it, 
For him it is a great honor to be on this thing. Look 
what it does for the man, 

lffi. ROBBI NS : I agrn to all that . The point that I 
am laboring with here a littl e bit is whether we are 
interested in who does it or what happens as far as the 
show ia concerned. 

B.M. JR: What I am inter ested in is what happens, 
but I have had enough experience with Mr. ){urray to know 
that you can't mold him. 

Am I overstating it? Please apeak up, Harold, 

MR. GRAVES: I think you are overstating it. I 
believe that ){r, Murray will be susceptible to any 
suggestions that we may make , It may be that we have 
not been aa aggressive in making suggestions aa we should 
have been, I know I have never made anj myself , and I 
would be inclined to doubt whether any' more than the 
moat general instructions have ever been given to Murray. 
I would, myself, favor attempting to make a better arrange­
ment with Murray. I think it is the safest thing that 
we can do, 
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H.U.JR: I t is silly to keep comparing it with t he 
Lucy ~onroe thing, but I think the suggestion is just 
the same. Let's be very frank. You br ing Murray down 
here and say "Now look, Murray"--using the commercial 
thing - what did you call it? 

MR. ROBBI NS: Copy policy. 

H.~I.JR: "We want you to cane down here once a week, 
at which t ime copy policy will be laid down." Certainly 
Peabody would sit in, and you {Robbins) if you wished to . 
"At that t ime, once a week, we will tell you which way 
the Treasury is goin~ and what we want . Then we want you 
to go out and do it. 

YR. GRAVES: I think that i s practical. 

H.M. JR: Just one second. Now, I think if you want 
to be fair to the man, all right, but I thi nk it is hope­
l ess . But if you wan t to try it--

MR. GRAVES: I think we should t ry i t. 

H.M.JR: V.'hat? 

MR. GRAVES : Those things are done, and should be 
dona a l ong way ahead. It isn't a matter of our talkipg 
to him today about the tranaorlptiona that we are to have 
thi s caning week; those things should be done a aonth 
ahead. 

WR. ROBBINS : Sure, and we work on the whole session 
in a awing. 

YR. GRAVES: Perhaps it wouldn't be necessary to have 
weekly meetings with Murray, but have them fran time to 
time, 

H.W.JR: I think you will f ind Murray works right up 
against the gun. 

MR. GRAVES: We tried t o change that. We were in a 
jam, aa you know, because you apoke to me about it, with 
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Murray, Who oanflained because of our rejection of too 
many of his scr~pts . We suspended our production of 
dramatic transcriptions with Wurray and confined ourselves 
to musical things in order that we could get a month ahead 
on these scripta so that i t wouldn't be a matter of getting 
a script down here at f our o'clock this afternoon that we 
bad to approve by nine .o'clock tomorrow morning. 

MR. GASTON : What is the other one called? 

YR. GRAVE~ : •song Parade," which, I take it, is 
not involved here . 

H.M.JR: Everythin~ that goes on the ai r - I mean, it 
is silly to let a man l1ke Wurray, who has no more idea of 
what I am thinking than Mayor LaGuardia up in New York -
that he out of his brain ahou1d decide what is good for the 
Treasury. ~by should he know? 

MR. PEABODY: tie can't. I think, as Yr . Graves aaid, 
i t is a question of getting it to Murray or whoever does 
it , We have got to furnish the motivation, the thsme. 

YR. GRAVES: We have been taking too negative an 
attitude, wner eas we should have taken a rather positive 
one . I think that would not be prevented by Mr. Murray. 

H.W.JR: Well, I am willing if ~erbert is willing -
can you take this on, tierbert, to get the thing started? 

!tiR. GASTOO : SUre, 

H.W.JR: Am I asking you to do too much? Would you 
say so? 

!tiR. GASTON : I can take it . 

H.Af. JR: I mean, just get the thing in the awing. 

MR. GASTON : Yea . 

H.V.JR: Supposing you t ry it. Will you have a talk 
with Elinor about this thing? The idea is that Murray 
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would come down here . You people would have a meeting 
in adnnce - I take it - at least know •hat ia in 1our 
minds, and then say, "All ri~t, now what we feel 1s -
bare is the situation in Pittsburgh, and this is the 
kind of thing we have to overcome or the ·ebortwave from 
Genn&DJ is snphaeising the fact that we are going to 
repudiate our bonde. We have to meet thi e kind of thing. 
We want to bring the war home to the people. We are 
not interested in f ake drama of what eomebody in New York 
thinks is happening inside of a tank in North Africa. • 
If you want to write such a st ory, let' a get a man that 
comes down . All you have to do is call up General 
Surles and he will send somebody over to tell you the 
honeat-to-goeh story the way he did thie Connor who 
just was back. 

WR. ROBBINS: I think that we would do well to explore 
this thing from the point of view of changing the direction 
of what we have before we get too serious about changing 
the equipment that we have to work with. 

H.Y.JR: All right. Let' s try it tbia way. I am 
glad I brought it up again. Let's try it this way, and 
then if Murray is not amenable---

YR. ROBBINS: Sure, when we find he either won't or 
can't - you apparently know or have a pratty good hunch 
he won't. 

H.K. JR: I have a vary strong hunch that he won't. 

WR. ROBBINS: If he won ' t or can't then we have a 
problem of one kind. If he will, or if our working with 
him might bring him to that point of view, then I think 
we have quite a differe.nt probla. 

KR. PEABODY: Kr. Secretary, there is one thing. On 
this Kurra1 business - this morning you said Kurra1 wasn ' t 
a producer. Aa tar as I know he ia or isn't. I don't 
kno~1 but his compan1 does do a great deal of production. 
I tJUnk the setup ia an agency- not Young and Rubicam , 
which baa ita complete ataf~ but there are hundreds of 
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agencies throughout the countrl that can't maintain a 
radio department, and people 1 ke \rilliam l!orria Agency 
and Lions and Lyons will do a complete job for those 
agenc es and the cl ient s of those agencies. ~o the 
~illiam Morr i s Agency does a great deal of producing. 

H.M.JR: Be claims he originated, created, and 
produced the "Henry .Aldrich Family." 

!JR. ROBBIKS: That 'is a William ilorris Agency job. 

lffi. GRAVES: The actual producer of our show, as I 
understand it, is a man named hayworth, who works under 
Murray. 

H.~.JR: I aa quoting Murray. 

MR. ROBBINS: It is one of Murray's shows, but operatea 
completely under the arrangement with the Morris agency -
it is the )(orris Agency, . 

H.M.JR: I am satisfied, The man might say, "Why 
didn ' t you tell me you wanted that?" Nov; he has been 
with us t wo years . Bring him down and if Herbert will 
take that thing on, O.K. You would want to be in on it , 

lffi. PEABODY: ay all means . 

lo:R. G!S'roN: He might get his script writer dov.n . 
iturray is probe. bly not writing them, 

H.K.JR: It is all nry royster ious. They keep very 
mysterious . It is like all these mysterious things. If 
you t ake a can opener, you can find out . 

lffi. PEABODY: They have some pretty good script 
wri ters, 

MR. ROBBI NS: Yes, wonderful soript writers. 

H.M. JR: Could you take this and just decide i f you 
want to go any further with 1 t? This was an editorial 
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that appeared in the "Philadelphia Record" about uaing 
threats to sell war bonds. I wrote a letter to Yr. 
Stiason, which was answered by Yr. Patterson, white­
waahing this f allow; but m¥ own hunch 1a that - I think 
that Yattarson'a l at ter &hould go to the "Polladalphia 
Record," but we can't do i t without Patterson's permission . 

There is Patterson'• l att er . ("Philadelphia Record" 
article dated April 15 and letter f r om Mr. Patterson dated 
April 19 handed to Kr. Peabody by the Secretary.) ,, 

They wrote this tbi'ng, tha t the head of the Philadelllhia • 
araenalsaid that he included in the rating of the men whether 
they didn't or did buy bonds. I sent the editorial to 
Mr. Stimson, and he had Patterson answer it. They sent a 
man up to Philadelphia especially, and this l etter came 
in in which he says it is not so. That is the kind of thing 
I want to watch. 

If after you have read it you think that we should ask 
Mr. Patterson if he is willing that we release the thing 
and make Dave Stern of the "Philadelphia Record" run it--

KR. ROBBINS: You are dealing there, Mr. Secretary, 
with a probl .. that strikes me as baing an over-all Treasury 
public relations problem, and I wonder if you want Stuart 
to handle that or whether that should be your regular public 
relations setup bare as contrasted to the campai~. 

H.K. JR: No, l et him handle it. 

MR. GASTON: I would be inclined to give a satisfactory 
ans~er to Dave Stern and not worry very much about whether 
Dave Stern published it . 

H.K.JR: Dave Stern hasn ' t written me. 'fbis just came 
in with my clippings . Nobody brought it to me. Here were 
twenty elippinga . I picked it out of my clippings. I got 
excited and sent it over to Vr. Stimson and asked for an 
investigation . This word came back that - I think a kind 
of a weak explanation, but I think it might be better if 
Yr. Patterson would correspond with them, or something, 
but I don't want to l et it go by without correcting the 
"Philadelphia ltecord," I will let him handle it, 
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MR. P~ABODY : It I can't handle it, I will say so. 
I will read it. 

M!t. GASTON: \\hat I was thinking of was t hat I wouldn't 
like to emphasize too strongly the idea that you don 't need 
to buy war bonds, 

57 

•• -

Regraded Unclassified



Regraded Unclassified



" -· -....... 
" '"0-, "+-

t--
) - f r-~- - r- _j r-

21... 
8 

\ - 1\< 3 E-J F-N I-" 
~tl ~€.. 

I \"11..\.-'r .t 6J c.~ 

,."11~ 
;;y.f.. --\ f- ~ " C:.I\ ~1ST • e1 -9 -r r 

5 1j-=-... 
~ - - rc\1~ ~nlq. II 1\1'\ 

4 M~~ ~ 
7 

~ - . - ..ec If€ flS t: c-1 1"\N 
- ri 

- ·- -= • • • -1: • 

l -

Regraded Unclassified



Sonotort 

Guy ..! . 01llette (D) 
Oeoree A. Wilson (R} 

Representatives 

Tho&u g , Uart1n (R) 
lltnr7 O. Tille (R} 
John 7f, Gwynne ( R} 
Karl J.!, LeCompte (R} 
Pa\ll CUnn11l,!ha (R} 
Fred C, 01lcbrlot (R} 
Jon F. Jensen (R} 
Charles B. Hooven (R} 

roo. mrmqroN 

12l Senate Ott1ce Bldg. 
J62 Senate Office Bldg. 

103) !lew Houoe Office Bldg. 
1420 !lew !louse Ot!ico 3.l.dj: . 
1441 !lew Houae Ot !1ce Bldg. 
1709 !lew House Office Bldg. 

120 Old RO'JSI 0!!1ce Bldg. 
1705 New !louse Office Bldg. 

124 Old House Office Sldg . 
1)8 Old Houoo Office Bldg. 
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April. 20, 194) 

"' I u ooA41DC JOU honwl\!1 
ollpplJI& ~ tllio ~·· 
Boral.4, aa4 I han •net Ule 
ppb Whore \boy oa.pere .,. \ 
with \be\ ot ~taanor haalt • 
WaU:o:r. U •- pre\\y tu o\ohe4 
\ 0 .. • BOINYOJ' 1 1\ 1o a a\ra 111 
\ he w1D4 bu\, oou14orlll& \be •oure•, 
it 4ooon '\ WOI'J'T .. a par\lol • 

Toure aillooraly, 

(Ill...,) II. V......,t aa, Jr. 

./ 
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MorgenthaU 
1Disappointed 
In Bond Silk! 
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April 20, 1948 

Harold Ornn 

Secretary Korgenthau 

I wonder whT I haTe not been receiTing copiea ot 

the report entitled, "For the weekl7 report t o the 

S ecreta~ - report ot the Ottioe ot the Field Director -

Special Acthit1ea in the Field." Would 7ou pleas• 

aee that I receiTa theae oopiea regularl7 in the 

future? 
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Conf::dential 

FOR 7!i:r: :."SJKLY Rl:.'O:U ru n :t s::c:t:.:n r.r 
Ar>ril 8, 1943 

!lEPORT OF THE OFFICI: OF T::;:: F:::LD DIRECTOR 

'"". ' ~IAL AQ~lY_I!I_ES Dl TilE FIELD 
~~~ 

"*" !low York Fur and Leather 1'/orkers Union , CIO , and the AorU 
Dri ve•- Tho LabOr Division of the l!ew York ~i!ls reports that tho 
International Fur and Leather Workers Union, CIO, is eeoperatins 
wl.th 26 ~loyors' Associations in tho Fur Industry in ~reate>; New 
York i n 4' drit'e to sell $S,ooo,ooo in extra Bonds during April. 
Tho Union officials pledged at a meeting on April 1 that they '"'uld 
h~vo every enploycd cel!lber purchase llt loaet one extr" Bond durin;; 
tl:is JOOnth, This , of course, ~ ll be supple:tontary to the reGUlar 
Paj'!'Oll Savinas Plan mich has been very successfUl in this industry . 

oo Rlllli cs Planned in Aoril:- In De:s l!>inas, Io>m, at t he start 
of the Socond :Jar Loan -ortv'e;-:~pril 12, an all-dey street celebration 
r.ill ta.ko pl a ce. In 1.!1lwa\Licee, l7is conain1 4 rally of 8, 000 people is 
in tho process of ort;anbat1on. A s1:dl4r rally of 61000 people is in 
prs,:u-4 t 1on in Piqua, Ohio. Jersey City, !lew Jorsey, has sent a request 
tor Allsi o tllnt Secretary John L, Sullivan to open their city acti vities 
while Cti.Oden, 1!, J ., is la,yi.ng oxten.• i vo pl4na to attllin 026, 000, 000 
t or o great fleet of war planos f or Ooneral Ua~\rthur•s forces , The 
Crodit Union Longue qt Chicago, Illinois , wtll celebrate attaining their 
~2 ,000,000 c~al with a dinner t o Ylhich Stanley JohnDon h~• been invit•d 
os the principal spellker. 

""'* Bnoobllll and the April •rar Loan Effort •- Tho tlorr York llngs 
County \'ISS 'has-oiiiisted the Brooklyn Dodl;iirilia::obllll teon as i1ar 
Bond s alesmen in tbe second ',7ar Loan Drive . Pll!rs or baseball 
pl.oyoro in their unifor.ns mll visit laree fl.ma in Brooklyn to 
accel er ate Payroll Savings and :sell addit ional rrar Borxls durl.Jlg 
AprU. Each player on the tea.m has given a personal pledge w sell 
at l east ~SOO,ooo "'! 'Jar Bond:s durl.Jlg this conth. 

Au...,ntl.Jlg this indi,vidual etrort, a coru~ter 7/ar Bond 
Rally wl.ll be staged a t ~V Field on Ea:ster morninc, April 2S, 
'r.hon t he Dodgers will play '-'•d Philadelphia "Phillies. • President 
!Jall4(;er Branch Rickey, former !Janagor of the St . Louis "Cardi~" 
t.nd also former !Oissouri state Chairr'..an of tho m>S, >Jill attend for 
tho firot t imo in his life a Sundcy como on th1o Easter occasion. 

,.., l!o.d&IJO Chaann Kai- shel<:- At a ':oetinc in San Francisco, 
l.l<lroh~; l!iidilL\o Chiang 'lGr:iihek chaJapionod tl\e vurchase of 'Jar Bonds 
by pureono of Chinese orieJ.n by •ayine1 "The United Stntos of America 
hns been help,inc China •s war effort 'rYJ a endinc to hor planes and '"ar 
coterialc , l'herefore, I •81: that in buYina r>ero AnericM -;ar Bonds 
you are alec holpina China to win the 'Tar . " Tho a&lroso broadcast, 
deUvored in J:D.ndarin, was heard by 101 000 Chinoeo and Ch1nose­
AI:Ieri oano. It was also heard in China by short-=ve radio. 
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Office of the Field Director April 8, 1943 

,_ )lc·.r York Retailers• April Cooperation:- All larac adver ­
U.ors in lien York city ana: conticuous -tor:ns have pledtlod thco::clves 
to enter into a concerted plan by ·,mich there uill q>poar in the 8 
netr<>poll tan ne...,paper a and the Brookl3n Eagle on April 12, Tl1 th no 
::.crchandise advertised at all, all this SJl'lCC rlhich th~· pr~ t:Urlng 
on " pcrc.,nt.nce o! their uaual conthly Sp<lCe baaia , ·:ar Finance 
CO<lclttac advertise::oents . A synchronized dis;>lay procrm is nlso 
bein~ vrorl;ed out arona t ho lar&er retailer s whereby it 13 hoped 
tho.t every prominent \tindovr in tho leadin(: shoppins nroas \;ill , 
on ,\pril 12, be devoted t o a s ingle display thl>f.:o sup,>ortinc the 
Second '.Tar Lollll Dri ve . Tho Retail Co=ittae ot Oront or Xew York 
mot last Friday, April 2, m.d received final i nstructions f<lr r each­
in3 ove't"; concern on ewJO' Chnirman ' s list !Ol' t~.e Second '.Tar Loan 
Cocpai!;J1. This incl udes tho Payroll allotment stimulus and cor:X>ratc 
tunct and exccuti ve accclora.tcd aalci. 

"" State ~nd_!.~tio•LD..,•.:.-_ "'ihilo prc.,aration !t>r t.l>e 
.\;>ril~ Loan Drive 'liu slo'-:ed cO\;n the di31:;n~tlon o! "5tctc• 
Dollll days, a !em addi tonnl .\C:..:I.nistrators hnvo sent in t!le tcllor..:ng 
:au.,cc!Jtions: Hartaii ;>l4ns to observe Deccabcr 7 Clnd alco have a 
apecinl Bond :>romotlon on 1:3,;,· 1 , 1t;..,ci D.:zy'': K&J'a&a pro,o&es to honor 
Ocncral CT:ight t: , ·J:isenhO\tor on hia i>irtl:do.y-;-Tnho tact t;-.at he 
vrru; born in Tc..xas dooe not. br.r that tlatc; ~ llom;>shire suggests 
Daniel •:;ebstcr 0110'; llobrnakn requests i nfon:1ntion tw to tho exact 
data on which Lieutenant J.c. Fremont, in a r eport on his expedition 
into that country, first oontions the stntc n~c (Juno 22, l9L2) . 
South ~ i s consider ing tyif\11 in -..:ar llond Mlos with a cele­
bration at lit. Rusmoro; Utnh likes the idea ot utili zinc tr.eir 
an:n~al T:cek- long celcbr nt!Oil•covcrcd - aeon !l.'ly8° nt S:llt Laltc City 
and "Pioneer ~ays " .l.t Osdon rlth ~th ?arac!es, rodoos , rallies, etc. 

HO Norfolk, Va.. , to B\;Y Cruiser:- J;ortolk, aecordin::; to tlx: 
.\,•ril 2 Ledger-Dispatch , h•• accOJ>t.ed ')13,000,000 nD its snare of 
V.l.rt1nia 1s ~75,000,000 Socond ~lnt Lo"-"> quoto !or .\,?ril. 'i'he article 
turthor states tho.t such ie tllO patr iotism or tr.o o1 U:ons in l:orfol !< 
thnt thor plan , durinr. tho month, to rnise an atiditicnal 3um o! 
~37 ,000,000 in "/ar Lean oocuritiec to purchaa~ n J.ight cruiser that 
\lill boar the city • • Nll1lO . Believing t hnt an early s tnrt on thei r 
trzo April canpaicns 1till mo:m u1 tir.lato succeo•, il;>ril l •~,.- a million 
dollars in "ar Loan •ocuritios boucht ~~ tho Atl~ntic Lito Insur3nco 
Co:l?OJIY of Rich:.lond tha.t \lt\S credited to tho lla.r llor!ol!t Cruiser fund. 

nr:.: t:D\Ic:mo:: s::x::;-_o:: .;;r :·x:...L:J DIVISIOJ; 

*" Photo~a:>hic i:m .... Poster s r:o . !) and :ro . 6 l~:~vo boon :>ro-
t t rod :ilid ~ tributcd to jwaor :md sc.nior highs choolo . Those :u-c 
~ort o! tho monthly series prop:u-od f or the :1:-.r Sa,1.n:;s St ·.ff b:; 
tho F. ':1 . \7oolrrorth COt-1!)!\ny . (See copi es att:lchcd undor t duc.:".tion 
Cr~ibit Nos . 1 & 2) 
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Roport 
Office of the Fiold Director April 8, 1943 

..., Four Fr.::cdor.:s r:unr l'rojoct: - In connection ''lith the Four 
f'rCCdoZ txfJbit. bOi"G sponaorOd by the "':u- S:>Vir\aS St:>ff :>nd the 
curtis Publishinc Cc~:>ny in 40 cities t~•Chout t ho country, the 
r;duc~tion Sec~ion h4o m:>do pl~ for n school lnd callose oss1f 
ur1Un;; project, In e:>ch city the displ:.y •1111 bo llul d in sooe 
l.usc dep;u-U:tent storo lthicll uill :ll.so sponsor tho coso,y projoct, 
students ""Y soloct .vcy topic uhiell is robtcd to :>n intorpret:>tion 
o! tho Four Freedor..s themo, ouch .:1s 1t:Tn.r Savings nnd tho Four Froc­
domsn nnd "Bonds Buy Froodom . " Essnys rlhich a.ro rntod "Supl:rior" 
or "Excellent" by local arou;>s llill be submit t <:d to n nstion:ll. prulcl 
)f j udges who v:ill soloct the most outsto.ndina osoo,ys for publicstion 
:>nd spoci:ll. sn:>l"ds by tho Curtis l'ublishinc Cor.!p:>ny, Ono or tho 
roquiroconts f or every osa:>yuill bo: "Evidonco of :.n undorst:mdi"G 
ot the Four ;>rocdoma Md t hv citi"cn1s duty to c.oint:.in thcoc , • 

;;~~~~~~,¢:~~~~~~~~~~~~~~~;~~~~~~,. rnll 
ll?,Y 11t tho Librqry of Co"'ross \d.t ll aol octcd psrts 

n:>t1c>n3~ SchoL".4tic Art C:<hibit , Tho nMU:>l exhibit boir.g 

held in t he ?ittsburch G:tllOl"'.f n<xt uook r:ill incl ude stato I1Tt 
rtinnerc selected fro:• st11tu exhibits . 'Jith one ooction devoted to 
fiAt·t in thu rfar Ei'!ort," rn:u\y outsta.'1d1ng pootors , oo.rtoons , ~d 
i llustrations nro rolnte<l to tllu '.inr Snvincs !>rocra.:.•. In f.hlo tho 
\',iMine stnte poster u~od thu slog:m "Buy \T:~r Donds T, !I, T. - Todo,y 
!lot Tomorro·,:, " Both st:lto :>nd nntioool o:-.hil>ito :u-o sponsored ':>y 
tho Scholastic Publ!shinc C~ • 

.,. l..'issouri Sots School :7:u- S:.vi.~fl$ (>uot:ls:- P.o;>Orts in 
Cbaouri indic"tcd aver'6o aontlliY stud~nt o:Uco o! )1. 2$ ;>or ;>upll. 
I t Tt:lll decided to oat n co:l :>t l.JilSt 10;l hi(;l\-.r tl\.'111 th~ ;>revious 
~tt:linccnt, or . 1 . $0 p<~r pupil. In o. s chool \."itll 200 otudcnts this 
moant ~)00 per oonth, or ~1,$00 the five r~J:uinin,c months of s chool . 
Uainc tho equipment ch:u-t, o:.ch school quot:l uas "orltod out in t orms 
o! tho nctu:ll. r:dlitnry oquipnont r:hi"¢h might b" boueht . Schools 
\ /Oro notifiod o! t lluso quot..,. in t orrns or dollnt·s :md or fi:;hting 
oquip~r.ont, Tho r t eponso h111 boon cnthusi:l.stio 'lith 11W1;1 school s 
replying that they could nnd r.ould surp""" thoir go:>l Hithin the 
no!lr .f\1. turc. · 

** Chlldrcm'• -:11r &~6CsfiZr ~stress Junior L<inuto 
l.:>n• '"'" the tftlo of" u n's ':':nr Savincs plcy >.Titttn :md 
produced by llrs , Roso Robi.>son Cohen, director ot Children's Dr=tic 
Studio of "!ashincton, 0 , C. 1),c a;.~~~or hM otrorcd to civc t:1c script 
to th• r:ducation Station o! tho 71:>r S"ving3 St:l!! !or distribution 
to schools D.nd children' G grou1>s . 

''* Field Visits to Collo~o• and Uni v, rsitioo t- A. ro;n..,scnt:>-
tivo of tho Educntion Suet on coiliorr"d ,,ith :ldloinhtr:>tivo, f aculty, 
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:Uumi, ond s tudent .:roupe :>t tho foll011ing colleges ond universities : 
IO\m St:>tc College, ~:> !Junicip:U Univo.>rsity, Creighton University, 
University o! 11cbrMk31 J:obrn.sb l'icslcyon Univ~rsity 1 Llount..>in Plnins 
Spoc:ch Conference, Dcnvor University, University of Color ado; Ut.Jh 
St:>to Agriculturd Colwso, University of Ut:>h, Univursity o! :'I>'OIOing, 
Color:>do Collage of Eduontion , Hostincs Collgo, Kansas Stctc Colle:e, 
University of Knnsns, Uniwrsity of '"issouri, ':'ln.shilll!ton Universit;r, 
Universi ty of I llinois , and University of Chicago . 

"" One-Room School s T\ro Joo :- K:>nsns is proud of tho '.'!:u-
Snvines roco o ~ ono-roon sc ool of District 99 in Borton County. 
Tho ten pupils of this school <U'o mti vo-born ;\morioClr\8 >~1oso p:u-.nts 
<11'0 iJto:d.uont Bohomons and Czechs. It """ ono of tho first K..,.:>S 
schools to fly tho student llinuto """ nag. l':hon tho joop c~gn , ..... 
3MQunccd this little .:roup hold ::n auction Md sold 7iu Snvi"l!s St.:uops 
nnd Bonds =ount.in:: to ~1,.)00. They b.:lvc prociscd t.o ·~· t= j'cps 
by Lanuto llan o:.y, April 19. 

.. LA Cscuoln Superior do son Fvlipo :- Snn Fulipo, smlll border 
t0\111 of Tms, contrlbuk'd Iti sh:u-c t o tho Tox:>s Victory Concort sorios 
through its IT:>r Snvincs snlos of ~2 ,027 . 45 nt ono hi(lh school concert . 
Tho printed procrrrun ohouo t11o.t t his hiCh s chool of only 160 student s 
io uolding Lioxican and Amurio<lll inter osto throuch music o.nd ',7ar Savincs . 
Tho ontiro procrram is printed in Spanish 1-:ith rt~r Savincn spccch<>s 
aivon in Span1sh ao 110ll. 

TilE :iO!.lEll •s •• s~_TIOJ; OF F~_D_!Y!Alp).! 

Jilll~~ .:-om;•§. ~~T:l!'~ 

** Press RE.l~~sc tor ~omen's ~llcco Ncn~p~?Ors:- A press 
rolonsc nnd othor supplcmont:u-y mat~ria! f or uso durinc the Second 
l'T~ Loon Drive is boing propnrod lllld will bo sent to tho edi tors of 
wcmon ' s collcBo nO\rspnpors . 

... neg Uncle ," Nou Ply tor Uomon ts Col lcGCSI- .. A 3hort, pop; y 
ploy, r th thr oo chuactors nnd set 1n ~ typic3l '"'man's collese, h:>S 
boon pr oporcd ""d \till bo sont to '"'""n 1 • · colleges . 

~~.~~I;~~~~~~~~~~~~~~~~~~~~~~ 
Uro . :.:Orgcnth3u tho city, nt th~ ::u Bond pley :>nd ""'ctin& 
tho Arts Club o! :I:1Shinc~.., on Sundlly, Apr il 4th . 

* L:lg<>zino Cont ribution:• An nrticlc rrns prop:u-cd nnd sent 
to t he '!!omnn' s fiulicr Corps , Au."<ilinrj' to t he Gr and Anny o! tho Republic , 
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Ctticcrs 
coc;><mi<>s 

Ofticors of the :-:_'.C$1 

Bonds !roo r.:rs . :.orconthau 
nr.d !.ass Elliott to outfit n oorviccman fro"' thcir outfits-. 'lhuso n<>'tS­
l"Q.,ls l·:ill be rclooscd Md ahOl'm on tho .seruOll:S Of movie housos tllrou~h­

o·•t tho count rJ at th" und of th~ ucul: , UP, AP :>nd IllS took pictures 
:md rol oo.scd s torios on tho sruno prorr..oti on . 

*'' ~C.'! • s ~bl_i_<ci_tj' )g., t •. ~_otri)>u_tud_ ~ _:;di ~o.':s : -.. ~/coon ' • 
publicity kit, contnining :> covering ~ttor, eunor:>l •Outfit tho 
O).lttit• story, 6 stnt=cnts !roo ?l';Sidcnts of n:>tiorw '''""•n 's or~:.ni­
Z:>tions, 6 illustrctod bo:r.oa , 3Jl(! filJc,rs, •~nt out to 11 500 •:o>:>::n's 
~-..r.~ ~-ditors . 

- Cooporatio_n_ '11'1 th ~r _u~ ts 1 Sc~~ lf<~r Lo:>n Dri ~- :-
l , Prepared singluSI\oot '-'-"'PT -mnt1on of "0 trit tho 6Ut1It11 c""":dgn 
!or inclusion in 3$0,000 copi~• ot "!lig Guns" · coinc to :U.l r-tailc.rs 
in thu countr:,'. 2 . r>rop..u-\..d cop:; for 11St..llinc ! iorv .. :ru· S:::.vinas ," a. 
Promotion Chudcboo!<, r,ottun out by tho Spccinl .\ctivitios S~ction . 

()01 000 copies to bo distributed , ) 

"" Cartoon on 110 tfit thu Oot:it" :- J;rrlll!gCIOOOts bavo bacn 
t:l:lde throui:h tho ~~parGnt to h:wc CT.TI prcpu~ " cartoon on 
•Outfit th, Outfit" nnd Nlo""o it tlu-o"(::> tlwir ro:;ul:>r nat scrvico. 

** .tlol"lCnts Lottur !!o . 17: - .~ '!'to:lUll •s U...tU..r, c1vi.na press 
<>nd riidio ouru;~st!ons'l'Or""";>uolici:in·; •Outfit t :w OUtfit,• I!:>S been 
prcp=cd and sent to stnu nco:><>n l c!\dors . 

TIC l'.\i.'llOLL S.:cTIO!: OF FI:I.D DIVI~Io;; 

I . llntionnl 10% Club :iooltl;r Additi ons :- Tho rollo~rlnc coupani,s 
llN some of thu y,;rc<.-.T-coinp"anic.s t1i:it -hnvo been roj'>Ortud ~• having 
nchiOVcd tho. COcl of 10;& during th~ past m>Ck : 

l . Tho Ingalls J.ron '.'orks,. Bi.tuin,r;h.::o, :~o.. , Go9 (.rvloyces '\lith U . S;: 
of gross ;>ayroll . 

2. Tho :Ta= StO<>l c ... tin~ Co. I 1.03 • .ngclcs I c..ur. I h"-'l 600 c.:::;>loyc~• 
invos~~ing 10; of t:\vir cross .l:J:Y in ··:ar Boncl.s . 

) , Tho Roid-llurdock t: Co., Chic41:o, Ill . , hCD 11 297 uQPloyucs .-rith 
10,; of grosc p~ inv~stud in 7/:u- :lands. 

L. The Fairfiuld ~a. Co,, Lai~ottc 1 Ind, , hnD 501 umpl oyccs i n­
vostinc 10~. 
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-6- Confidenti al 
Ru<>art 
Offico of tl1~ Field Dit•vctor i.pril 8 , 1943 

->• 

6. 

7. 

o. 

9. 

!!JEJ::'.lT~OJ:.L S::Ct,I.Q!! Qt: £.~~ ~IV.!SI,9)l ~ C,On.t_.l_ 

'l'!'.u .unsr.orth ;:r~ . Co'1' , , Detroit, J;J.ch, , is ro;>ortcd h!lvin(; 932 
e:::pl<>?CCS trl.th 10.;1 of c ross :>":"~ bo~ 1nwstod in -·,. Bonds . 

The Fc<icr!ll i!o::ul Oor;>. , Detroit, !J.ch. , t..;>lo:;s !)01 nor::crs han 
10.8,; i::v~st..;d in ':'l<tr !londs . 

The PhU:u:lol;>hia '\othlohcm t:. l!c': l:nglond R. R, , Dothlciwi:l, ;>a , , 
have 82$ om;>lo:•cos invustil>G 10. 3; of gross pny in :~,. :londs . 

Thu Studcbn!cur Cart>• , .\vint ion Di v . , Chic:~co, Ill . , employs 
4 , 8o7 y;or!tcrs \rho ll.ru invc:Jtincr 11 . 1;.: of srootl po,y in ·.7~ Bonds . 

Tho Sllcr uin- :iilliiii:IS Ddcnso Cory, , !!:trion, Ill , , h~vint; 4,020 
~"''loy.~s, invests 10;: of its !;I'QSO pcy in "7<tr Bonds . 

n . !.ntion!ll :;._'<>!ely ?:>;.'1'011 Hiehllch~f Th, Chicaoo Brl4;<: and Iron 
Co::;~"-~:iiTC.:UF'rlyin!; ili, Trcnuszy r ac nt tw or their !>la.-,ts, ru:x>rt 
thnt ti1cir c=r~loy~u~ on thuir proj~ct at Provo, Uttlh, <trO investina tho 
~ur)>risin~ total or 27 ~ or thoir cross p~: in . 'nr Bonds t:\rough tho 
P(l¥roll Savings Pl an . 

~III . Nat ionnl ?o.rroll So.vincs !Jtnt:!.stics :- :.nnlyois of ~posurc 
to P<>:To'IT''s 'avings 'PlVio;-1Jiirch 27, 1943. Tsou attnchod undor Pay­
roll Snvinzs Exhibit #l) 

r:""vUlo , Islru1d1 \lhich i:t loc.:1tc.:! in the, Ohio :t~v"r about six 
niles frcrt ilittsbur&}l, tht.: l3rc..:st fr.,sh mtor ial~!'\d in the country, 
is " beehive or nnr nctivity 11itl> ahip)'m'<ls , otcol, chu::dca.ls , ::nd 
conl plants • 

A sorios of tu~nty-1'1vu cuct ines ,·;or"* arrengcd nt \lhich !our 
r::>r horoos uuru used . Tho horoos tol d t hoir honrt- crippin: stor ies 
but did not t.opha.sizu Bond purch::cs . The "snlc.D tGll~" Tl:l5 given by 
.:l S}X.D.!ccr of loca.l J>ro1:1i.nunco ltho follcro:cd t he: huro'-s on t i1v pl:~.tform. 

Froc :;>I'Ol.i:li.n.3TJ' report.:; rt.ccivt.-d ,~ rnr t;.ia ,"'ro._"l()tion ;;c,s 

o:w of th ... ru>st succcsstul u."ldortl.!:i!n b:' tho ?itt.sburgh ~S oliico. 

Til.. P.:T:JL SEC7.i0!: J: n; ~ JIVISIOli 

I . Rotnil Hiroh!i cht o r 

~he 
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Report ,. 
Office of tho Fiel d Director 

- 7- Con!iden't.i.AJ. 

April 8, 1943 

TH<: RETAIL S.C!)JIOII OF F'IELD DIVISION (Cont. ) 

$24, 78J, lS 

2, .... 
tho 100nth 
thrO ·ch the ?a,yroll S&\rl.ll,I;S 

J , ""'* - Georgo 
E. t:orthrop the 
beginning of Bonds and Stamps, 
OttUal to 65% was eold to the public at 
coot price , During thoso seven mont hs :iJO,OOO in r:o.r Donds and Tax 

Cortlficntos """ purch,.ood b;r tho firm; tho e:nplo;roos purchased an 
nmount in Ylar Savings !londn equal to nora than 19~ of tho payroll, 
or 03,4$0. 2S; 092, 76L. 2S in Bonds and Stlllli!B <:oro sold to the public, 
IODJdng n total, ell told~ of $126, 214.$0. t;orchiUldiso sales during 
that period <>I:>OuntcJ to .,.l.41,4J6.Sl. They lulvo been runr.ing ads tw 
or throe U=s a m>ek for tho last four or five C>Ontho , givin!; littlo 
incidonts rclati ve to tho nnr of fort and t-.ting it up m. th ',!nr Bonds 
And Stam;>s, as por clip,?incs attached, 

4. *** Baltimore lid. Rotailor E:ttols ~n:ld • s Bond .'urchnse 
Rocord:- The attac~od riA !rom Hochschild, ~~ & Compnn;r of Baltinore, 
Unr;land, shows that tho state of l:nr ; l and has boucht over :)200, 000, 000 
worth of War Bonds, and \.'hat that aoount has purchnsod in ships , tanks, 
bombers, pl;:mcs, 8.lld other oquipl:lcnt ,,ecessar; !or tho 1rinnin:; of the 
1lar. 

S. "*" Nu:; York RetaUors• Fcbnnq Bond St'.los Triple 19L2 
Record: - February sOlos on \tar Bonds and St<=ps iii 'f5J rotaU stores 
in NO'n' York totaled ·.;1, 773, SSo.4o. These solos ol.'10ot tripled the 
Fobl'U4l'Y, 1942, fi;r.>res, 1A1on 361)2,011 ·.10rth of Joncb 8.lld s~.,.,s 
uero sold. 

6, "* Bnl t inor c •s Pllshion Shom- .\ fnshion ohow, under the 
lluspiccs of tho 11omon •s Division of t ho 7Tar Savinss Stat! of LiarylB.lld, 
in 1:h1Ch some 80 storoo p:u-ticipatcd, \las hold in Bnl timor e , Tho fashion 
shon also nett ed ~262, 000 110rth of :Tar Donds and Sta.r."q>o . This noount 
•till be used to purchaoo 11 hollvy bomber . 

ll, ,_ Retailers 8.lld Second :inr Lean Drive: - Tho lllltionol Botail 
cooperation trl.th tho oncOCiilis Socond ::·~;r Lc:\11 Drive my be oensurcd 
in the ropcrt of ~lxn~ spooiol activities lltt3chcd, 

'nlE hORICULT\i!l.'.L SJ;TIOiT OF FI'.:LD DIVISIOI! 

""* ;)2 Uilli on Steor1- ;. Shor thorn steer vros rocontly :~uotioned 
!or ll to tel o[T 2, 3.14~7 .SO in '.1ar Bonds during tho Oltlchoma 4-11 end 
FF.'1 Uvcot ock Shotr in Okhhomn City, This is believed to be n record . .. ' ~ . - - . .. 

..... 
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COn1'1.dentinl 
Rc;>Ort 
Office of the Field Director .\;>rU 8, !943 

T!IZ .\GRICULTUR.".L SI:.CTIOll 0!' FD::LD DIVISIO!i (Cont. ) 

sale of 711lr Bond• ns a result of a sinalo sale of one aniwll. . Humpty 
Dur..pty Stores, which had pur chcsod tho stoor !rom an OklllhOT.Ia stock­
""'"' donnt od tho C:!l! to the O!<loho,a '.7:>r Snvings Staff for the ;rnr 
Bond auction . Each ;mrchnscr of n •::nr Bond, rocardloss of the denollli­
nlltiou, wao civon a ch:mco to uin tho stoor o,t n dr11•.;ing held at tho 
clooo or tho auction, JJombor s of tho .\mericnn ~:oman • s Volunteer 
Service of Ol:lllhoM:l City cooperated in securing plod(;os durin;: tho 
auction, Tho Oltl:lhor.c. ":'nr Savincs Staff l)lnn:J to uso this t;,rpc of 
ourv-firc activity to secure t he •lholohonrtod •upport fron tho fc.rm 
population in that state durint; tho :.pril Second :7ar Loan c'u:~pai:;n. 

"* .\dditionlll Fcm !bdio S\Cl rt o:.nlbtod For .'o'oril Drivc:-
"0n o (11'!2 Pront,u a f3l"' o O:l uro eon c ,.. nitcd 
Pre so ' h40 prociood to help bunch thL Second cnr Lo:m Dri YO liond<l;' 
by sundinc nn :>mOUnecr.:ont to all of tho more t¥n S00 radio stations 
on ts l11ro s ervice . Leo ll=ni1'f, •on Tho FAl'l:l Front" editor, >:ill 
nlso oupport thu drivo durin(; ;,pril by furnbhinc f= radio d iroetors 
hu:n:m intorost Bond-buying stories for their local prograr.>s , 

** Pre nrc Statcr.lents For ;i:~.Uac... Davis -:ickllrd:- Tho .\!lri-
cultura Soc on , co laborD.tion \lit\ o osG :>cction1 prcp.:ll'Qd 
stntumonts in support 'of tho :.pr1l Second · :~r Loan Dr ive to b~ ro­
loaood to tho press quotincr Vlco- Prooidont Honry .'. . ·;:nllaco, Food 
,',dministrator Chustor C. Davis, Md Socrotnry ot .\aricultUN Claude 
R. riickllrd , 

* It•• ~VJ.ctoD:_ Chicks" No\f:- _:7nr Snvincs COi:l!littees in Virginia aro 
P=t!iili "Vl ctor;,r Chick" t<lubs throu(;hout tho ot..~tc tc boost the sale 
of -:nr Bondo , The coal is 100,000 occlll>rs i n "Victor;,r Chick" clubs . 
Far" poo;>lo arc urgod to join a club or orcandzo one in their w.n 
coccunity beth to help ~rovidu tood and fin:mccs for the ~ effort and 
"t tho s-. t.i1:K: to build up rc•crvo• for their o-.m futuro needs. lloc;bcrs 
aro cncour:.c•'<~ to invest :.t lo:>.st 10 por cent or tho procc;cds fro"' their 
poul tr;,r in -:nr Bonds and St=ps. 

Tlfi: i.D'i'IOll PIC'l'Ulll;$ .. l:D SP'.:CL\L :.."V.:;;'J'S SX'i'IOU 
OF r'lab b!\flSiilll 

tHHt 11Truth or Consequences":- Tho ~·Jar Bond o.d.'lliosion broadcast 
of tho nation ' • top radio progr ..,. "Truth or Conswquenoco11 broo.dCilSt 
from Cincinnati, Ohio, on :•;oril 3 rooultod in tho snlo of ovor s ovcn 
Md ono hnlf r>illion dollnro (:J7 ,500,000) in HilT Dondo . 

Tho :'far Bond odr.ll.ssion brondc(Uit of tho sru'o radio shou brond­
c:>ut frcr.1 Toledo , Ohi o, on ll:lrch 27 resulted in th<> snlo of one million 
three hundred thouollnd dollars ( 11, )0:), 000) in ·;:~.r Bonds , 
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:teport 
ornco or tho Field Oixcctor 

Con.f'identi<ll 
.\p.rU 8, 1943 

'i'H: ! MIOli ?ICTIJR::s .'l\ D Sl'I:CI.'.L L'V:!iTS SliCTIO;: 
OF F!tLD i>IVISIOfl (COnt . ) 

a ~Joo, ooo ~39 ,60o,ooo 

13 Consolidnt ad Libor utors 0 2501000 

G 175, 000 

3, 250, 000 

9, 625, 000 

93 Pursuit Ships Cl 75,000 6,975,000 
Gll.~ID TOT:,L TO D.'.TC ..... • 5$9, $$o,060 

....., Circus Coo;><>r:>tion:- Tl!o o:>Cnin:; ni{lht porfor=nco of ll.L'\Sling 
:Jrot.~cro Bilriiw:: t: !l.'\ilo-J Circus !roo '-"<tison Squo.ro Garden in ilw Yor!' 
Cit;· on .• prU 9 has been sold out. Tl:v tld::d.ooion to this porfom:mcc 1s 
throu<;h th.,. purcho.sc of "Tar Bond!> on!;{ . Ovor tl':O :Ullion do!lars 
(.2, 000,000) in "!er Bonds l:Cr... sold for this porfo=nco • 

.'.lso all of the ~25, ,50, :>nd ;100 · ·,.r Dond e<ots for "11 
~ubscqucnt porlon:l.'lllccs il!l.\'C been sold out. 

ill> T\10-~:un Jap Sub:- Til" 1'\so- :.l.:m Jnp Sub 1-:hich is touring the 
ru>tion in tli<> interest of ~:or Donds •tisitod thv follouinc cities and 
to\mo durin~; tho p<tSt """k: ;.,hlr.nd, F'rodorickobor~;, nnd .\lc::J>ndr in 
in Vir~inin : :·:ushin(;ton, D. C. ; .'J>:>n,olio nnd Bnl.t:IJnoru in i~1md . 

Sub ' s Rocunt Visit in llot•th C:u•olino.:- )668, 422 
Sccuri t~e:s \tO~ so 

1 , Field L:ct10 U585 - Tra:u::li tt"d to tJ1u F1o1d s.1J:9l u C~P!' of L:erch 
iosu.. of •C1ll;lUS Cl~p Sheet " for ··o::on •s Collc:;os, to~othcr :.1.tl1 for::> 
1ctt<ra to colloec -:ar Savin;;s c=ttccs. 

2. Field ::t>ClO 1586 - Transai.tt.."'<l e<>'J'J ot ll::v-.; D~part.:-."nt ir.s~r.>ction 
conctrnin!: hundlin:; or requests tor U..o or ti:>v-J i>CriOnrlOl ::nd mt<.riul in 
·:o.r Bond ,>rotlOtion:ll <>ctivit!es . 

3. Field Hom £1567 - Trnnm:Ut tcd cop:( or l etter, oi~;ned b;· Secretory 
!:or~enthnu Md Frnnl< i::, Tri!>l' of .\lliod :10\::Jp:>;><>r Council, ""'ikd ;,pril 2 
to nbout 1,0, 200 dnily ond >:cc!cly ncnm:>"i>Oro , concorninc ;>rcos support to 
thi.J Sacond ·-:nr Lo:m . 

4. Fiold l:omo >~!>88 - Reques t for ir.i'om:~tion f rom Stnte :.dminis tr:.tors 
on nur.tbor of IJinuto l;nn f !ass bcin:; diopleyod in cnch stnt c by manufnctur ins 
concerns, rotillor , , and <Ill other oliaib1~ oetnbl1ohl:lonts . 

1 
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'!tla 

_n, lec reterJ 

'i'he Ool'IJIIlbia network hAo made 
anUable time tor a 1&-mirNh 

' \ 

war bond opeoch to=orrow (Woo.neodq) 
eveni ng, 6:l e-~:30. 

llobb ino h properinl! to molal tbe 
speech but oug~eot o it aicht be 
bettor to hAn a hill)J-ranl<i"'! 
official, wch •• a cabine t ::.u:ber , 
Juotice ~·· or Oonoral K&roball, 
thoU£b it'o •err late to reke oueh 
a requ.eat. 

Do you thinlc we ohould try it, or 
let Robbi ~• go ahead f 

1'11011: IIR • GASTON~· 
c~) 

/ 
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TJWSURX hiLLS 

Apr . 51 

<mount otfor l!d .. • .. • • • . • • • .. .. $9JO U 

Pl!lo ton~ored 1 , 622 ,_.... 

To• J'ft tO .... " .. " " """ " " , ;15~ 

Hi'll rot4 .. • .. .. .. • .. .. .. • • .. • . 'Y76 

' V"'"""'~e r ts • • • • . • • • • • • • . . . . . . . )71 / 

·,.,.,•mt In hw Jork .. .. .. .. • • .. $)94 U 

Mount tn Ch icAgo • .. .. .. • .. . .. 96 

~mount in Se.n Fr<lnci oco . • • • . . • 105 

In bAlftneo oJ: country . . )05 

Apt . 11. 

$800 u 

1, )60 

.2m 

.)76 

.)7) 

$432 11 

1'5 

)l 

212 

1,104 

.2m 

. )76 

. )74 

106 

· 42 - . 
lll 

Jhr. 31 

$800 u 

1,101 

.2m 

.)76 

. )74 

$50) II 

74 

58 
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OFFICE OF J..END.l.EASE ADMJNTSTRATION 
F1Y&f1FTl:EN Dol Sl1tEET NW. 

WAIHIHCIOH.O.C. 

t.ll.- .... , ., ... April 20, 191>.5 

'l'o: TM HoDOnblo "-Dr7 Jlorgontbau 

rx-: 1. R. Stotti.JU~~a, Jr. 

Trom.-1tte4 bezwYith , tor 1011r 1Dt.,_­

t1on, o.ro cop1el of tbe Jzeout1..., Reporta 

on lelld·J.euo oporatiooa, aa of Mu"cll }l, 
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177 
CONFIDENTIAL 

Eucutive Report No.I 

Olllco of Lond-Loou Adrnl nl otrot lon 

STATEMENT 
OF 

OF ALLOCATIONS , OBLIGATIONS AND EXPENDITURES 

FUNDS . APPROPRIATED TO THE PRESIDENT 

Monthly Report oo of llenh n . lW 
( Thouoood o of Oolloro) 

ippi"'prl&tion Co.toCOI'7 

()rd;o&.nce e.ad ()rcbw.no• 8\ol"e• t 2, 026,400 . 1, 710,0111 tl,590,4lJ 11,020,618 

.tlrOratt. and Aero. lllat.ri&l ~.7)2,125 2, 729, 222 2, 5&2,6)4 1,7)7,629 

Tank• and. Other Vahlohe 854, 281 756,m 640,2<)8 489, ?01 

v .. Mll and Otber •c..roratt 2,41.7,S44 2,2.)8,241 1,819,122 1,21.), )47 

111••· lllltlr7 Dt.U-t )60,776 )60,776 »6,SS8 192,:!110 

Production lac111tiea 1 , 110,41.4 1, 109,914 1, 0)9,023 198,726 

Aerie. and lndv.at. eo-od1t1•• 7, 384,558 7,260,122 5,J26,o66 3,609,641 

SerYloln&, Repali' ot Sh1pl 1 .... 5)1,4?0 510,824 )8),)96 )44,564 

Sorrtcoo ond ~· 959,4)2 .U9,606 246,465 196,976 

20,000 19,056 17, 572 17, )19 

~U..-7 
ClaulatiYe to March )1, 194) 

Allooa tloM ~·~ Sl!poDo!Jturoa 

War O.part.aent 15,927,520 ts,469, '76s 8),97), )86 

HaY)' Dtpart.tnt ),114,894 2, )45,745 1,)6/.,110 

Marl u .. to.itaion and W..r Sh1p.,.1n&: AUin. 1,90), ))5 1,538,850 1,355, 746 

1'ra&INr7 Dopu ..... t 2,918,407 2,18,, 19) 1,)77,864 

O.puta.o\. o·r J.c:rtcul.ture ) ,)41,287 2,415, 697 1,5)5,2<)2 

Other 18,610 15,697 14,40) 

Total ~7,224,05) t l3,971,547 t9,620,801 

•THIS OOCIMII!r CO!ri'AIKS ll!FORIIAUOII AJ'FIC'I'l11G 1'111: IU.UOtW. DIP!IISI or till unT!D STA\'IS 

'OlTMIK TKII II8AJfiKG or THI !BPIOIIAG£ ACT, U.S.C. SOl 31 .uD )2. till TlWSIIISSIOII 011 TKI 

11£Yl!UTIOK or ITS COIIT!IITS IK .uri IU.NIIEI\ TO All UILI.UTKORIZID 1'11'!01 IS PMHIBITal Bl uw.• 

..... , ,. .... 
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CONFIDENTIAL 178 
Executive Report No.2 

Office af Ltnci -L"eou Aclminletrotlon 

STATEMENT OF LEND -LEASE AID 
Monthly Report 01 of •reb ll. l94l 

t Thoutl ftdt of Oollort ) 

C~t.iVI to llootbot 

TTPO or A14 lwarch-:;-1 194) Feb. 28 194] March Feb,..,;-I"Y 

c;oocl• ,.,.,,.rerre4 S8,494,lJ5 t7,8)0,860 166),275 1655,80) 

s.rrlolnc, ~pdr or Sbipa, ..... 262, 135 )11 ,914 - 49,779 20,205 

Jtenul ot Sh.1PI• 
terTYla& or UJ'Or.ft, et.o 929,782 819,890 49,892 10 ,096 

froduc~lon raollit.l•• 1D u. s. 572,896 552,050 20, &6 7 , L92 

Mlactllan.oua lxpenael 60, 5?0 57,0?9 ),491 ),54] 

toW &errlctt 
$1,825,)8) $1,800,9)) • U , 4SO • 41,))6 

Tot.l Good.• t.nd s._f'Tic•• $10,)19, 518 19, 6)1,19) t687, 725 $&77,139 

De.t.a on Oooclt Tra.ntttrred. incl• nl• ot ~:oodt pr()O\aftCi troa lend-lea•• appropriat.iona 

t.o tht h'tlidtn\. t.nd t.o the A:l'f4T and li&Y7· 

TTPO or A14 

~tlve to !Iorch )1, W4) 

Br ... pire Cht.n& u.s.s.R. Other Total 

Ooodt 'frtt.Mftrnd $6,500,677 . 1.31, )46 tl, 716,978 tl45,l34 $ 8,494,1)5 

St"iol~. Repair or Sbipl, ..... 205, 5)5 1, )84 )5,09) 20,123 262,1.35 

JllenW ot Sl\1~, 680,649 1), 128 l.Ll, 710 94,225 929,782 

t'tl'T'71na or A1J"Craf1., et.o. 

Product.1on Faollit.itt 1D u. s. - - - - 572 ,896 

Mitcel.l.&neot.a.a l:xpeOMI .1.0,964 ?61 1,516 17,)22 60,5?0 

tot.&l Good• an4 Se.rTictl - - - - $10,)19, 518 

'THIS OOCUII!Jrr COiftlliiS tii10RIIATIOII AFFIICTDIG '11!1 MATIOIIAL ~ or Till tllllTED SUTI8 
WITHIM t1l1: li!AlltiiO or '11!1 ESPIOIAGI ACT, Q.S.C. SOl )1 Allll )2. THE TJWISIISSIOII oR THE 
l\r.'Y1ii.ATIOII OF ITS COfiTiliiTS IM Alii IWOliER TO All UMAtmtORIUD PIRSOll IS FROIItSITED BI u.w.• 

..... , ...... 
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CONFIDENTIAL 

Eucullve Repo rt No.3 

Olfloe of Le nd- Leoo e Admlnletrotlon 

DETAIL OF ARTICLES TRANSFERRED 

Monthly Report 01 of •rsh 31 19'' 
( Tfrll•• ••••• tf Oelltrt , 

I 
Ououlat l vo to March )1, 194) 

ar. !lopl.ft ChlM lblaol& Olohor 

ot<!nanco (Excl . -·loo) • )44, )61 t lS,S~ • 49, :>01 • 40,944 

-'""""1 tlon ond C<>apononte ?01, )14 22, 194 :!01., 787 1S,U.7 

Alrcr.tt 620,S8l )8,4)8 )67, 74) 24,994 

Uf'Ora.f't &ncin .. , Jl&rW, t \<1. 3)8, 3S3 ) !479 10,559 1 , S95 

CoabU Vehiol .. 499, 4).7 922 216,0)6 u ,oo1 

Kon-to-bat Vebicltl 226, W 2S, 44S 206,748 a.~~ 

lf'a.tercratt and Parta 614, 842 447 62,472 ,9, 09.4 

JU.seeU.n~ ~W'act\IHI 

(text.Jle, l.rhibe.r, ew. ) 172,E-10 6, 898 85,993 s,oaa 

Agrlc . Producte (Poodotlll!o) 1,108,~ - 158, 4S6 2,0)) 

Aerie. Products (Exo1. Pood) 28), 8S4 41 l,i:IJ? 518 

Maebine17 26J, 56S ),902 102, LO) 785 

lletelo 442, 156 8, 28S 156,0~ 957 

Petrol.,. Produote )91,727 2, )17 19 ,2SO l!! 

ill Othor 492, 7~0 3,444 75,f.ol 19,~28 

'l"otel t6, S00,677 $131,~6 Sl, 716,978 ll.J.S, l'!L 

Totel 

• 4~.~0 

94) ,71.4 

l,OSI ,7S8 ·-
) 5) ,986 

'7)1,) 76 

4~7,668 

686,855 

;.?O,~ 

1,~68,991 

286, 110 

)70,~ 

607,4)0 

41!, 312 

591,€-2) 

ea, .t.9.t. , l:Js 

'TBIS OOOllaiiT COIIT.UIIII IIIPOIUUTIOII .ltPIX:TDiG THE llAflOIW. OU.::ISE OP THE UlfiTtO STATUI 

l l1BIJ 1111 tuJ1I1G OT fU E8PIOIIAGE ACT, U.S.C. 50 J )1. AliD )2. THE 'II'.AMSIIISSIOII OR THI 

B!VELATIOII (II ITS 0011111118 U AllllWGitll TO .lJ IJIU.untoRIUI> ~ IS l'liOHIBIT£0 BY (.1.1.' 

• · •tt t •• ••M 
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TREASURY DEPARTMENT 
...OC:U-IHT DIVISIOH 

WASHINGTON 

April 20, 1943 

"'EI.'O!W.'DUI.' TO THS SECRETARY: 

There is submitted herewith the Oferating report 

of Lend-Lease purchases for the week ended April 17, 

1943. 

The hearing before the Appropriations Comcittee 

is scheduled for April 27 , at which time we will 

present estimates for $2,477,149, 386 .00 predicated 

upon expected Lend-Lease requiroments to be handled 

by the Procurement Division for the participating 

countries from l~y 1, 1943, to June 30, 1944 . 

~~ 
or of Procurement 

1~0 - 0 
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SECRET LEND-lEASE 
TR&!SURY DEPARTWNT, PROCUREUENT DIVISION 

ST!'m!ENT OF llJ.OCATIONS.- OBLIGATIONS (PURCIIAS!S) A.11D 
DELIVERIES TO FOREIGN GOVEIOOIENTS AT U. S. PORTS 

AS OF APRIL 17, 1943 
(In Wlllions of Dollars) 

Adminiatrati ve Miscella.neoue & 

Total !:....!:. Russia China EXJ:!eneea Undistributed 

Allocations f2981.8 
2925. 6) 

fl545 . 7 
1545.7) 

f l067 .1 
1066.6) 

flOS.4 
108.4) 

f6.1 
6.1) 

f209.0 
203.8) 

Purchase Authorize- f2426.9 fl892 .1 $ 927.8 $ 42.0 $ 65.0 
tiona (~quisitiona) 2390.1) 1371.5) (917.1) (4.1.8) (59.7) 

Requisitions Cleared 
tor Pur.chasa 

f2317 .6 
2282.6) 

fl328 .6 
1305.8) 

$ 887.2 
(880.5) 

$ 41.5 
( 4.1. 7) 

$ 60.8 
(54 .6) 

Obligations f2254 .5 f1S07 .1 f849 .5 $ 41.5 f4.8 $ 51.6 
(Purchases) 2223.2) 1290.2) 838. 7) (41.2) 4.8 (48.3) 

Deliveries to Foreign $ 997 .o $ 739 .8 $228.8 $ 17.5 $ 10.9 
Governments at U. s. (983.6) ( 731.1) (224..1) (17.5) (10.9) 
Ports• 

•Deliveries to foreign governments at U. s. Porta do not include the 
tonnage that ia either in storage, "in- transit" storage, or in t he 
port area for which actual receipts have not been received from the 
foreign governments. · 

Note: Figures in parentheses are those shown on report of April 10, lll43. 
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EXPLANATION OF DIFFERENCE 

The decrease of China requisitions cleared 

ia caused by War Production Board cancellation 

of clearances on requisitions aggregating $200,000. 

182 
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TREASURY DEPARTMENT 

DAft 

TO Secretary !4or genthau Apr il 20, 1943 

,~ow Fn.ncea HcCathr an 

CUNTROVER~IAL ISSUE~ BEFORE CONGRESS 

1. T< x: Pay-As-You- Go - The special s i x-member \o'a.ys and Means 
:>Ubco~u .. ittee at tempting to f i nd a suitabl e compromise f.!&Y­
~~-you-go tax bill wi l l meet again today wi th Speaker 
Rr.yourn, House ~a.Jority Leader McCormack, and Rouse Minori ty 
Lt~der M~rtin. Previous meetings, which s t arted last ~ 
rricsy, have anPar ent ly been unable t o rPconci le wi dely • 
a1ver!.~nt ooints of vi ew on tax a'uatement . ·.lays and !!eans 
Cna irman Daught on, announcing laet night that no final 
:>greee~ent had been r eached, said, " 'ie are nevertheless mak­
int, every effor t and ever y concession to get a tax bi 11 . " 
~ven ~ore hopef ul was Repr esentative Harold Knutson, who af t er 
yt>sterday ' s 4 o 'clock meeting obsE>rved, "By and lar ge we 
Prf getting c loser t o final agr eement and I have every con­
fidence that a unanimous r epor t wil l be submitted by t he 
bipartissn co1ami ttee t.o t he full 11/a.ys and J.: eans group not 
later than Thur sday ." Earli er in the day , however , it wile 
ruruored that agr eement between these tax leader s had virtu­
~ lly bo~eed down i n Republi can demands fo r even gr eat er 
than 50~ cancel lation and insi stence of Democr at ic suppor ter s 
of the Forand-Rober tson Plan that, if their leader s capi tu­
lated to any forgiveness, they would exoect an opoor tuni ty 
to vote on thei r orooosal . Meanwhile Senate Democr atic 
Leader Bar kley said that , althou~h members of that body 
could go home for Easter holidays, they would be expected 
to return immedi at ely if a tax bill paaees the House . 

Agriculture Appr opriati on Bi ll - The House is expected to 
clim~x t oday f ive days of bi tter debate on a measur e gr ant­
ing 715 ro i ll i on dollar s t o the Department of Agricultur e . 
Yesterday t he House defeat ed nn a t tempt t o restor e f unds 
for the cr op insurance program, abolished eo f ar as t hey 
~1ere concerned the Farm Securi ty Admini stration, and r e­
fused to provi de for t he r eestabli shment of t he Regi onal 
hgricultura l Cr edit Corooration . 
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<..ii - Director Davis yesterday accepted t he "invitation" 
of the 5Pn~te Judi ciary Commi ttee to conduct his r egular 
'N!'C!nt>sd[ly after noon pr ess conference tomorrow at the Capi­
tol before t he Committee and members of the p~ess . After 
thl' ooen conference , the Committee is expected to meet with 
Davi s behind closed door s to obta i n a~ overal l picture of 
O'>II ac tiviti es . Senator O' Mahoney , author of the resolu­
tion to invest i gat e the pol i c i es and oper ati ons of t his 
~gency, said, "'He wi 11 a ttempt to find out what is beintt 
sa id on these shor twave br oadcasts end whether any commlt­
:ccnts pre being toade for this country ." 

• 
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~l'O .. 
B.RITISH L!OST ~W fE 
u.s , §!(!~ ... .. 

~ . 
OPTEL No , 121 ~ • 

'tJ, 
Information 

COPY NO,_&_ 

received up t e 7 A.W., 20th April, 1943, 

3 Motor torpedo boats torpedoed 1 smell ship and 
probably anothe r orr the hook or BOLLAND this morning, One or H.L>. 
Subs was sunk, probably by U Boat , south or ~1N on the 18th, 
There were no survivors , 

2 , MILITARY 

TUNISIA. let Army, Except for some increased machine 
gun tire and sbi11lng and the capture or a hill in the central sector 
there has been little activity, 

BURMA. On the ARAKAN Front the general situation is 
unchanged. Tbe Villages of HPARABYIN, west or IJAYU River , and AUNCTFIA 
and ~IDAUNC, east of· the MAYO River, have been occupied by the 
Japanese , These plaoas are south or 'the poei tions ta.ken up by our 
force11 covering MAUNCDAW and BUTHIDAUNC. 

3 , AIR OPERATIONS 

V{.ggTERN FRONT, 18th/19th,' SPEZIA. 416 tons were 
dropped , Photogr aphs ))y a Wosqui to yesterday indicate considerable 
additional damage in the town and docks, The 3 battleships were 
present, 19th, Mosquitos attacked industrial and r ailway objectives 
at AACHEN and in the low countries , Typhoon bombers a~tacked a power 
station in Northern FRANCE, 19th/20th. 22 aircraft or Fi.ghter 
Cc~and were sent on offensive patrols over Northern FRANCE, low 
countries and North West GBRYANY, and 7 more on ant i-shipping patrols , 

TUNISIA, 16th/17th, ~ellingtons dropped 20 tons on 
BIZUTA, A &,660 ton tanker was wrpedoed in the SICILIAN channel 
by a naval albacore. 17th. u.s. Fortresses dropped 43 tons on 
FERRYVILLE, hitting barracks and workshops . 18th, u.s. Warhawka 
Bnd Spitfires met at least 100 JU ~2's heavily escorted by Fighters 
flying northeast in the CAPE BON Area, At least ~l JU 52's and 18 
Fighters were destroyed and a rurther 12 JU 52's an4 S'Fighters 
damaged, 9 Warhawks and 1 Spitfir.e missing, 

SICILY. ·17th. Escorte4 u.s. Fortresses dropped ll&' 
tons on PALERI!o , i ships and a power station were hit . Enemy 
oaaueltias 13 ,3 ,4. 1 Fortress and 1 Lightning :lasing. u.s . 
Liberator s dropped 3e tons on CATANIA, scoring a direct hit on a 
ship whioh was set on fire. 18th/19th, Wellingtons attacked ship­
!ling ott WARE'I'rDIO , severely dlllll88ing a 2,~00 ton ship • . 
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FINANCING 

Preunt: L\r. Sell 
Mr. Gaaton 
}(r. Robbina 
J,lr. Buffington 
llr. Graves 
J,lr. Peabody 
Kiss Elliott 

April ~1 , 1943 
11:15 a.m. 

(Telegram addressed to Yr. Gaston from Yr. Fred Smith 
banded to the Secretary by Mr. Gaston.) 

H.M.JR: What does it mean? 

MR. GASTON : He simply meana the empbaaia in the 
rally to be held Saturday, if we hold one, should be on 
an all-out effort in the war, rather than aimply on the 
aelling of war bonds . 

H.M. JR: Ho~ did he hear about it? 

186 

WI. GASTON : I talleed to him on the telephone yesterday. 

H.W.JR: I just wanted to check if tbe1e was anything-­

)(&. BEIJ.: I haven ' t anything. 

I aight just bring to your attention this, that all 
of the - this is something you ought to have a meeting on 
right after thla drive is over - all of the Community 
Cbesta of the country are planning their oampaign next 
fall, and Charlie Taft called me yesterday and said that 
he underatood that there was some olwlce of our having a 
drive in October. 
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He aaye that October baa been aet aeide, of oourae, 
by the President as a month for the Com.unity ~heat 
funds - from October .l to November !5." He nid that we 
ought to get together before they lay too many p.lana. 
I think he is right on 1hat. 

187 

Norman DaYia also oa!!ed me about the Red ~rosa next 
spring. I told him that was a little far off for us to do 
any planning, but they try to lay their plana anywhere 
from eight to ten months in advance. That is something 
we haYe to keep in mind. 

H.K.JR: I don't know -we can't tell until this 
drin ia over, and how much money we get, when the next 
one wiU come . 

MR. BELL: No, we can ' t . There is a lot of thought -
if we get as much money as we think we might in this driYe, 
.let' a have some interim bank financing and go over to 
October to really plan for the next one. But we do go 
right into that month. 

H. I.!. JR: I didn't like the .letter that Charlie 'faft 
wrote ua at a!l. You (Bell) answered it. 

In tbe middle of our driYe he writes that just by 
accident he h.eard about the War Bond dri n. (Laughter) 

llR. BUFFINGTON: Some accident. (Laughter) 

MR. GA5'T<Ii : He llllat hue read a paper. (Laughter) 

H.W.JR: Or .listened to the radio. (Laughter) 

WR. BELLt I haYe another .letter here from the acting 
chairman of the War Relief Control board which calla your 
attention to that. 

H.¥. JR: Te!! him to keep hie shirt on and get in 
touch with ua the first week of Way. Te.ll him to keep his 
shirt on - just .like that , 
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lffi. BELL: I told hl.a we y;ould ai t do!'lll with hilll and 
talk with him about it. 

That ia all. 

H.M.JR: Harold, is everything all right with you? 

lffi. GRAVES: Yes, sir. 

188 

II:R. PUBODY: Have you ginn aD,Y thought, lo!.r. Secretary, 
to y,ho you would .Like to have go out to Cedar Rapids 1d th 
you? Smith is going - Gamble will be there--

H.Y.JR: And Jlbee; he knows about i t . 

lffi. PEABODY: I haven' t met him. I know, of course, 
who he is . Both of them will be out there. 

H.M. JR: And Robbins and Gaston . Any more candidates? 

MR. PEABODY : No. As the advertising specialist , 1 
don ' t know what Robbins is going to do out there. (Laughter) 

lffi. ROBBINS : I think perhaps it would be better if 
Stuart went than if I were to 'go , sir, because--

H.l!. JR: That is the first good laugh I have bad thia 
week. And that is your pal. (Laughter) 

llR. IDBBINS: That is , !IT pal. (Laughter ) 

1 would feel better, eo far as hel ping you with the j ob 
on hand, i! Stuart nre in the spot you pl anned for me, be­
cause 1 know that he baa got thi• whole pra.otional concept 
much more clearly i.n hi• mind. 

H.M.JRt I don ' t know how big f&miliee all of you 
people have, but we alwaye find - if I want to say something 
to one of m¥ children that I don ' t want to say to them alone, 
I use the breakfast table or dinner table to get it acrose, 
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so I take it that Stuart Peabody waited for a big meeting 
to get t his across to hobbina. (Laughter) 

MR. WBBINS: He has a big idea and I am going to 
agree with him. (Laughter) 

H.M. JR: He uses this later breakfast table to get it 
across. (Laughter) 

lm. IDBBINS: 'that is all right. 

H.M. JR: ~hat do you think? I know what you (Peabody) 
think. (Laughter) 

189 

loll\. !OBBINS: Q)li te sincerely, I think. that Stuart has 
a very definite part in wnat you are going t o do in Cedar 
Rapids, which is much more intimately involved with his 
part of the work than mine is. I would retire in hia 
favor . 

H.M. JR: llhat would you like to do? 

Uk. ROBBINS: Well, I will stay here and perhaps even 
go home and see my family over the ~eek end. 

H.M. JR: I was all set for the pleaaure of your company. 

WR. ROBBINS: I know tbat , si r, and I was anticipating 
tbat , too, but there is another production man we ran into, 
too. 

H.M.JR: This wasn't a dreas rehearsal, waa it? It 
didn't sound like one. (Laughter) 

llR. PE!BODY: No, no rehearaa.l on it. I thought per­
haps I could keep some people out of your hair out there, 
starting with Robbina. (Laughter) 

MR. ROBBINS: Now, that was not rehearsed; that is the 
part that wasn't rehearsed. (Laughter) 
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H.M.JR: ~hat is this? Is the Treasury getting into 
his veins, or spring? (Laughter) 

1SO 

MR. BUFFINGTON: I oan see how he arrived at'~lsie the 
Cow" now. (Laughter) 

H.M.JR: I still say I would be very glad to have 
Mr. Hobbins. Seriously, what do you think? 

J,ffi. !()BBINS: ~ite seriously, I think thet the succesa 
of our trip to Cedar 1\&pids ia the success of this broadcast 
and I believe you need the beat talent we have on advice and 
counsel on the broadcasting situation. That is wnat we 
are going out there for, to talk to the people of the countr,y 
ef fectively. Stuart's background--

H.M. JR: Then Stuart takea your seat in the plane? 

MR. HOBBINS: I think that is the aenaible,right deci­
sion. 

H.M.JR: I wish you (Peabody) ~ould make a note. Smith 
and Albee could either meet us at ~hicago or here, but if 
they are going to be here, you had better t ell them, just 
to be on the safe aide, that they •ould have to be here 
about - well, I think you had better have them come here. 
If the weather is bad you den' t Jmow how they will go. 

lo(R, GASTON: They had better take tbe night train 
Thursday night and be here Friday 1110rning. 

WR. ROBBINS: Be ready to go at any tiae after nine a.s. 

H.ll.JR: He may phone m.e and say, "Now, llr . Morgenthau, 
if you could get off at eleven o'clock" - the way be did that 
day when I went to New York - "but if you don't leave at 
eleven, we oan •t." So I think they had better be here 

. Friday morning. 

MR. PEABODY : All right, air, I will aee that they are. 
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H.M. JR: That was very funny. 

'llbat else'( J.:n;y other funny stories? (Laughter) 

MK. PEABODY: No, sir. This Philadelphia Record . 

191 

matter, Mr. Secretary, I don ' t see what we oan do about that . 
I think there was something going on there, wi~hout any 
doubt, at that arsenal, but Patterson has come back with 
a denial - a very weak one. 

H.Y. JR: I am glad to hear ;you say that. I thought 
it was a complete whitewash. 

~ PEABODY : That is perfectly obvious, and his use 
of the word "intent ionally" all the WS¥ through - it ia 
obvi ously a 'flhitewash. InasiiUch as the 'liar llepartment has 
not expressed very much indignation, or at l east not asked 
for any denial of the thing, ! think the thing to do would 
be to let it rest. 

I! .M. JR: It is the first t i me .Bob Patterson has ever 
done a wishy-washy thing with me. l!e is one of the hardest 
hitting fellows in this tov.n . I think we had better let it 
go. I t ia the first time he baa ever done that. 

WR. BELL: About the issuing of bonds at the arsenal? 

H.H.JR: The man came out in the editorial and said he 
'flould rate the people according to how they bought bonds. 

WR. BELL: There baa been aome difficulty at the 
arsenal, too, about issuing banda. 

H.lt.JR: Why don't we send a PS¥-roll savings man up 
there ourselVtl to the Frankford Arsenal? 

MR. ROBBINS: I haven't read tbe correspondence . 

I!.M.JR: Supposing, if it is agreeable to the people, 
that Harold sends a pay-roll savings man up there to spend 
a day or two, ourselves. Patterson aent somebody; 1et'a ua 
send somebody. 'ihat is the first time Patterson haa been 
wiahy-washy. 
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UR. PEABODY: Definitely. 

~ flOBBINS: The only thing I have to report is that 
I have spent thirty- five or forty minutes this moming with 
A~era of Agriculture. I had met him before . We ran into 
each other out on the West Coast. It was very constructive 
and interesting and mutually educational. 

H.~. JR : He is a good man. 

~R. NDBBINS: Yes, f i ne . 

H.K. JR: Did you finish wi th him, or did I pull you 
out? 

MK. NDBBINS: I think we covered all the things that 
were current at the moment. We didn't have any specific 
problem. 

H.M. JR: He waa my deputy at Farm Credit and aueceeded 
me as head of Farm ~redit . 

J92 

Uk . ROBBINS: The other item to r eport i 1, if you try 
to look for me the next couple of houri, you will have 
difficulty finding me. I have to get this script into shape 
for tonight'• br~adcaat . 

H.U. JR: I won't look for you. One thing I was very 
ouri ou1 about ia your conversation with Day in California. 

lffi. ROBBINS: ihile you are still here I would like to 
slip in and get my note1, becau1e I made the percentage 
figure calculation. 

H.U.JR: Just give ae the iapre••ion. 

loiR. ROBBINS: The net h that nor thern CeJ.ifornia h 
extrentely doubtful. Southern California h going to maJte tbe 
grade, probably with difficulty. 
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Outstanding of all the performance• ie the ~tate of 
Washington ~here they have eeventy-nineJeroent of their 
budget in. I found later, in checking th George and com­
paring notes back, that aomeh~ or other I d!dn't get a 
very clear i dea of what important factors were contribut­
ing to the succese in Washington. I have gone back at hia 
for a little more information on that. I would eay, by 
and .Large, they are probably not going to make their total 
quota in the Twelfth District . This is non-banking, ex­
clusively, I am speaking of . In the interior parts it ia 
going to be very close to a hundred percent - meet of the 
interior States are going to be very close to a hund1•ed 
percent of the allocated budgets. 

Organiza tionwiae, things Ta't7 fr0111 excellent in 
southern California, to somewhat teapeetuoue up in parte 
ot the northwestern area. but there ie nothing very bad. 

Sammons was worried about his area, which is Portland, 
is it not? 

MR. GRAVES: I don ' t know who Sammons ia . 

MR. BUFFINGT<ll: lie ia a Victory Fund 1111111 • 

.lffi. ROBBINS: On the other hand, Jlr. Day uid that 
worry was not well founded. He t hought they wal!d finally 
squeak by and just get the budget . 

KR. GRAVES: Gamble wae very optimistic about Oregon. 

H.M. JR: If you are going along, you (Peabody) will 
have to do a little satchel-car't7ing, figuratively speaking. 
Somebody speak to Gamble today, if they would, and tell hla 
I want a rooa and a par.Lor for Jlllllf and they a&1 not have 
it, ao they can take a bed out of one rooa. You kn~ .nat 
the hotel ia. 

(Lt. Coadr. Stephens entered the conference.) 
KR. GRAVES: The Booaevelt. 

H.ll. JR: It they could get in touch with Jlr. Gamble, 
I want, Friday afternoon, one of those telephone• put i.n -
the direct kind tha t I always have - a long-dietance phone. 

Regraded Unclassified



194 

- 9 -

LT. OOUDR. STEPHENS: 

H.Y. JR: They could 
RooseTe!t, Cedar Rapids . 
noon. 

Right to the centra! officef 

contact Mr. Gaab!e at the Hotel 
I w<Uld lib it in Friday after-

LT. (IH!DR. SUPHENS: Right, sir. 

(Lt. Comdr. Stephens !eft the conference. ) 

UR. EDBBINS : The other point, the situation, gener&!!y 
speaking, is better in Kansas City, and eapecia!ly in 
metro~o!itan areaa . !!moat eTery important aetropo!iten 
area 1n the Kansas City market, of which there are onl7 
about six, already has p!edgea for their total allocation .­
non-banking stuff. There is no outstanding prob!em in the 
Kansas City area. I haTe the percentage perfonaance on 
a.!l those loc&!itiea, 

H.M.JR: I wish you gentlemen would think out the possi­
bi!ity of our getting out a te!egram or !etter or something 
wbicb would be on the desks of a!l the people next Monday 
if the situation still calla for asking them to concentrate 
on the B Bonds for the laat week. I mean, if ' the situation 
continues the way it is. You people aigbt be working on 
something for me to look at, say, Frid&f morning, wh1cb, 
if the figures don't get an7 bet ter by Saturday morning, 
ought to be on the deaka of the twe!Te presidents of the 
Federal AeserTe Banka. 

KISS ELLIOT'l' t }lr, Secretary, in connection with that, 
I think there are some placea where they aet the quota for 
women too low. For examp!e, ten percent in Indiana. I 

· ban heard troa Indiana that they oan do more than that and 
they are going on regardless of that quota on E Bonds. 

K.R. BELL: Indiana baa made ih quota, b7 the way. 

lOSS ELLIOT'l' : They are going right ahud. The7 eaid, 
"We han made our quota, but we are going on. • 

• 
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H. M.JR: That ie good. 

Anything else? 

MR. JOBBINS: No . 

I.IR. BUFFINGTON: 1 han nothing. 

MISS ELLIOTT: Not hing. 

ll . l'. JR: Herbert? 

~ GASTal : No. 
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8: 

HMJr: 

8: 

lDIJr: 

81 

Rallo. 

Hr. Fred Sm1 th. 

Hello. 

Here you are. 

Hello. 

HellO. 

How are 70u' 

April 21, 19~3 
10 :16 •••• 

I ' • a~~ right . I w1eh I were there. 

llhat'a that' 

I'a all right, but I w1eh I were there. 

(Laugha) Can you hear ••' 

Yeah. 

Fred, there'• been- yesterday there were 
three people 1n the ahop hare that d1dn

1
t 

like our speech at all. 

Yeah. 

And that waa - one waa Robb1ne, t wo waa 
Peabodf, and, t o -r 81!l&&eaent, three wae 
Harold Gra•ea. 

Yeah. 

8o 'o reaeeure a,.ealt th1 e aorn1ng I had 
JoD&than Daniele, who 11 one of the e1x 
aeeie,ante to the Prae1dent, o•er hera. 

Yeah. 
You aay know about h1a and know hie book. 

Yeah. 
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Do r ou know - r ou know vbo be 1af 

Well, he vent over 1t a nd be 1 e oraty about 
1 t •••• 

Yeah. 

.•.. and aa1d 1t1 e Juet the th1ng that ehould 
be aa1d. 

Yeah. 

He aade a couple ot au8feet1ona. He thought 
when ve coae"to aar1ng epend1ng unl1.tted 
moner ,• ve ahould a lao ear "Through spending 
aoner ve can also shorten the var •... • 

Yeah. 

• ••• . a s vell as v1n it.• 

I think that's good. 

Wh1oh I think 1 a good. 

Yup. 

A.nd a 11 t tle b1 t on the 1ntroduot1ona - he ••.. 

Yeah. 

l ov I vant to- I knov I'll get a etra1ght 
a navar trom r ou. He '• got a real feel t or 
thia stutt. He sare, that he - he can 't 
underatand vh7 there 1 eo tev gold stara 1n 
the V1ndove ••.•• 

Yeah • 

•. • • vhen there are plentr- there ahould be 
plentr, and - do r ou th1nk 1t I asked him to 
go along, vh1oh 1 haven't, there'd be too 
aanr cook•' 

Jo. 
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Not- not if he 1 e -not if he'e with ua on­
on what we're trying to do. 

He ia. 

I mean - I mean, ao-tuelly, ~ou know end I know 
that the other rellowe a ren t, aee? They're -
they're trying to •expert' the thing. 

Thet 'a right. 

And we' r e trying to keep it aimple •.•• 

Yeah. 

••.• and we are operating on eiaply the baeia 
that - tha t until aomebody oatohea fire, nobody 
ce tchea fire. 

Well , he' s with ua 100~. 

Well , t hen I don't see any r eason why he -why 
he ahouldn ' t go along. 

He's worried about negotiated peace. 

Yeah. 

And what- that - that the country isn't ready 
for it. 

Yeah. 

And be eaid something which I d1dn: t get hill to -
that through the Middle Weat there e some sort 
or hidden thing going on a 1110ngat the women ..•• 

Yeali. 

•.•• to alow down the war. 

I think the t 1 s true. 

Now he- he- but he ' s right on the ball. At 
least, I think he'• good because he agrees wit~ 
ua. 
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Yeah. Well, ve need people - I mean that ' a 
kind or- in a way, that'• a 'illy thing to 
eay, but on the other band we re doing kind or 
a- a tiokl1ab Job here t hat •ain't been done• •••• 

Yeah . 

•.•• and tbeae f ellova- tbeee other fellove t ha t 
are up there ar~ not .goin' to vent to do 1t an7 
differ ent from the vaJ it e been done. You knov 
that. 

Yea. Well, that ' a vbat I - then I thought. oui te 
frankl y, it didn't do any berm to have a reilov 
vbo aigna himself 1 Exeoutive Aal1atant to the 
Preaident. • 

I think 1! - if be - if be 1a vith ua in principle 
on thia thing, let'a pick him up and take hia 
along. Nov the only problem that ve vill have 
1a - ie the alight problem with Albee 1 vbich ia 
verJ eaay to take oare or, beoauaa be a alwsye 
a problem, you know. (Laugho) 

Well , he hasn't been with me. 

No, vbat I - what I mean 1a that - that - well, 
ve - we wrestle v1th tbeae things for s full day 
before you ever see them •.•• 

Yea • 

••.• and be beera but be l ovea i t, eo it really 
doean't matter. I aean 1! - 1! be beers to you 
about it, don't vorry about 1t. 

Yea. 

Because it really doean't mean an7thing. 

It doeen't'l 

He' 1 happy v1 t h 1 t. 

Well, I - I - I don't vent t o upset Albee because 
he ' 1 too good. 
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That 1 a all right. He won ' t. Don't worry. Be' a •••. 

He von ' t! 

•.•• vlth ua until the end. 

Yeah. 

I oan tell you that. 

You do' 

Oh, aure. 

Well, lilY - lilY hunch, and I pl·ay 1111 hunohea , ia that 
it Daniela la willing to go, I think he' d be a 
dlatinot contribution. 

Yeah. All right. Well , let'•- let'• take hilll 
along then. Let'• keep lt reaaonably amall eo ve 
don't get all thinned out, but 1! •... 

Well, ve've had ..•• 

. ....... got that ••. . ..• 

•••• we've had one switch. 

•.•• and 1! he liked that thing •... 

Robbin a 1a .••• 

•.•• it'a going to be a help. 

Robb1na 1a not golng. 

Well, I think that'a true. I could have told you 
that. 

What'a-hia-n&llle - Peabody la go ing in h1a place. 

Oh, oh, Ieee, you mean along to- to •..• 

Yeah, Peabody baa avitohed t or Robblna. 

tJh huh, all rlght. 

Which I think la - le good. 
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Yeeh, I think that'a all right. 

See? 

Yeeh. 

Because Robbina is ell- he- he'a still worried 
about this thing. 

That'• right. 

And we've been having Sullivan call on the 
Cllngreasmen and the - and the Senatore !rllm 
Iowa, and they're tickled pink tbat we're talk­
i ng t o them and 80 f orth end 80 on. 

Good. 

Ve haven 't- he ha8n't aeen al l or them yet, but 
h e 1 a calling on the whole delegation and so far 
only the finest resotiona, ao there'll be no 
attack on The Hill against ue. 

Good. 

Yo"u see? 

Good. 

Well, I think I' m going t o play my hunch. 

Well, I- you've done pretty well so tar, 
haven 1 t you? 

Yeeh. 

All right. Well, then keep it up. 

Now I think you and Albee be t te r be here Friday 
morning. 

Oh, we '11 be there. We're oom1ng down Thuraday 
night. 

Okay. 

All right. 

'!'hank you. 

All right. So long. 
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Opera t or: 
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Opera tor: 

l!MJr: 
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Jona than 
Daniele: 

IOIJr: 
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HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

Hello. 

Apr1l 21, 19~3 
101 013 a. •· 

Mr. Jonathan Daniela is in the Treaeur y in 
Mise Ell i ott ' s ottioe. 

I s het 

Yea. 

Well, let me talk t n him there. 

All right . I' ll get him. Secretary Morgentbau. 

Hello. 

Hello. Yes, Daniele. 

Hello. 

Daniels • . .• 

Yea, s lr. 

• .. . how would you like to go out there with us? 

Well, Mr. Secretary, I' d l ove to go but I'm 
atra1d I'd better work on th1e job I' m doing 
t or the Boss. 

You ' ll onl y be gone two daya. 

Could I let you know a little later, sirt 

Sure. We ' d be leaving - it - 1t the weather's 
all right, we plan to l eave here around 2:00 
or ~ : 30 Friday etternoon. 

All r i ght, sir. It I oan let you know th1e 
afternoon, I'd - I would like t o very much. 
I'd l ove to go . 

I t hink i t would be very helpf ul. 

Well, all right, eir. But I can let you know 
a l i ttle - th1a afternoon' 
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That' d be fair enough. 

Fine. Thank you, air . 

Hellot 

Yes, 11r. 

I - I - I just wanted to aey thia tor what­
ever i t's worth. A couple ot weeks ago when 
I aav your appointment I - I did apeak to 
Steve Early .•.• 

Uh huh. 

.••. and said if I ever needed any help, vas it 
all right? And •••• 

Well. .•• 

.. .. he ssid, •tea. • 

Well, sir, I •..• 

I don't know who ' s your bo~a over there, but ••.• 

Well, all my bosses are out or town, but I' ll 
be delighted to do anything anytime I can hel~ 
you. 

Well, this la - · I - we're all a little skittish ­
I mean we know what we vent, but thi a is ao nev 
a nd eo d1tferen}, aa tar aa I can tell, ae to 
any speech. that s been made, you aeet 

Yea, 11r. 

I think I'm right on that, am I nett 

I think eo. I thi nk it 1 a a - it'e a government 
departure, yee. 

lCee , 1t1 a a government departure •... 

lCee, s1r. 
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..•. and, theref ore- I mean- well, I- I 
don't, t or instance, ~ant to ' do anything 
ott end ve, 88Y, ·to the South. 

Yee, sir. 

Or something that I might not - I might do 
unconsciously. 

Now you .. . . 

Now O. W.I. ia all rignt on thia. This ie­
ao I don't have to worry about them. 

Yee, ai r. 

But it's Just a question ot nioetiea that ­
and what the people are going to aay out 
there. 

Well, I should like very muoh to go, air, a,nd 
I'll - I'll plan to go and let you know this 
afternoon, it I may. 

And so we've got to write this eoript and put 
it into the mouths ot thoee people out there . 

Yes, sir. 

And it is a new departure. 

Well, I should like very muoh to go, and I'll -
may I call' you about 2: Jot 

Be wonderful. 

And when are you planning to leave, air? 

We'd leave, weather depending, around 2:00-
2:30 Friday afternoon. 

Fine. 

Yeah. 

All right, I 'll oall you r i ght after lunoh. 

Thank you. 

Goodbye. 
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0: 

Hello . 

Apr1l 21, 19~} 
11:55 a.m. 

Mr. Deniels' exteni1on 1a busy. I'm holding 
1 t tor you. 

11:511 a.m. 

Yea. 

I'm very much dieaoQointed, but I vent by the 
White House, and, sa you know, Marvin and 
Early and Watson and everybody'• away end 
they haven't got anybody to thrOw the smaller 
problems to but me •.•• 

Oh . 

.... end I don't think I'd better try to get 
out of town until somebody gets baok. 

Well, I'm sorry. I'm disappointed. 

I am too , and I'm grateful t or your wanting 
me to go with you, air. 

Well, maybe we can do 1t aome other time. 

I hope eo. 

Thank you. 

Thank you, sir. 
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HMJrt 

Hello. 

There you are. 

Hello. 

Hello, Mr. Secretary. 

Yeah. 

April 21, 1943 
1:13 p.m. 

I merely wanted to report that it passed 
unanimously ..•. 

Good. 

•. .• that Mr. Reed, speaking t or the Republicans, 
paid you a ver y tine tribute. He said that 
the eollllllittee unanimously had confidence in 
the way you had handled it and would handle 
it •..• 

Good. 

•.•• and it was just because of the vic1aeitudee 
of poll tical tenure that they wanted to put 
this amendment 1n there. 

Yeah. 

I think later in the afternoon you might want 
to call Mr. Reed, as well e a Mr. Somers. I've 
alreadY talked wi th Sena tor Wagner. When 
the Senate -- which ia not in aeeei on today 
meets tomorrow, he will move to have the 
Senate concur i n the House amendment. 

You'd better dictate me a little memo and give 
it to Stephene. Otherwiae I may fo rget about 
it. 

All right. I ' m- will it be all right after 
lunch' 

After lunch. 
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Yea. 

Has it passed the Kouee' 

Oh, :yea, unanimously ! 

Oh, I didn't - I thought :you Juet meant the 
comm1 ttee. 

No, I'm talking .... 

Oh, the House. 

I'm talking about the apeaohea on the tloor or 
the House •..• 

Oh, my gosh ! 

. .•• where - where Read wee eo very, very compli­
mentary. 

Oh, ror heaven's sakes! 

Yeah. I will have the Record tor you tomorrow, 
or course, but that 1 a ~<hY I th1nl< 1 t would be 
nice ro r you to call Reed t h1a afternoon. 

Well, Sullivan 'better go out end get something 
to eat end celebrate on that. 

Yeah, Morgenthau 'better too. 

Okay. (Laughe) Thank you. 

(Laughs) Right. 
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April :U, 194). 

TOI The Secretary 

FllOIJ • llr . Sullivan 

Tbia corning the Coinage, lled.cbta, and lleuurea 
coan tteo IUt in Executive Sesed.on and unlniaously reported 
out the Stabilization Fund legislation with the aoeocb811t 
..nieh we accepted yasterdq. I have talked wi tb Cbai=an 
Somora and with Ur. J.nd,reson ond the"/ both report to 11:4 

they expect tld. s Bill to pass by unanillloua consent earl:r 
1n tho s .. aion tociq. 

I talked with Chaizman So""'ra about bad publ1c1t:r 
Y"at orda;r, and I think be 11111 attempt to improve upon 1t 
1n h1a speech on the Floor this noon. 

209 

Regraded Unclassified



Regraded Unclassified



April 21, 1943. 

TOt The Secretary 

~~ llr. Sulllvan 

The Bi11 to extend the Stabll1:at1on Fila! for two 
yeare puaed the House unan!J:Iouw at 12:40. 

In the course of the debate, both Congreaacan Soe>ers 
and CongreaiiUD Reed of llllnoio, ranld.l'l(l Rep.~blican ),[<IDlber 
ol the Comod. ttee, paid complil:lenta to the mannor in llhl.ch 
you had adl:dnistered the Fllnd. In explainine the amendment, 
Congreoiii:Wl Reed went out of hb way to toll the House that 
tho amendment was in no Yt&!f occaaioned by any distrust of 
you. He said thet in all the years you had handled this 
Dill you had kept your y,·ord. llowovor, because of the un­
certainty of tenure of political office, he felt the Congress 
should adopt this am9ndment. It is "''I recollection that he 
turther stated that the Committee unanimously expressed its 
confidence in you. 

I think that it woold ba well for you to call both 
Chai.rllan Somera and Congresiii:Wl Reed. 

I bave called Senator WO£Der who Ytill aal< the Senate 
to concur in the House """'nd::tent when the Senate convenes 
t.aoorrow. 

/ 
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Uemorandum of a Conversation in Secretary ~rgenthau•o 
O!fit:e, April 21, 191,3, 3 t20 P. ll. 

Proeent' Secretary l.!orgenthau 
lo(r, J,lacldntooh of tne Ce.nadian U1n1stry of Finanee 
llr. L. R;o811>insky ot the Fore16n Exchange COntrol Boord 
Llr. John Deutch of tho Dopo.rtlllent of External Affair o 
llr. A. 'II. F. Plumptre 
llr. E. 1!. Berne tein 

Secretary ~orgentbau welcaoed the C&nadi&n delegation, 

er. U&cldntosh told the ~retary that he brought the personal. regards 
ot t ho C&nadi&n lt1n1ster of nnance and an oral Mosage trCIOI him on tbe 
Soeretary•e prel.i.alimry draft proposal on international monetary cooperation, 
!:l'. "'"-cldntoeb oaid that tile l!iniater of Finance had road 11'1tb great interest 
the Secretary•• prqlC)II"l and that he wao ext,....el1 hopeful that the Secretary•• 
propoell could becano tho bade !or maint11nin& currenc1 stabUitT throu.&h 
internat,ional cooperation. 

Seoret4ry lloraenthau expressed nie oatie!aotion that the Finance 
Uinieter had found his proposll a prom1oin& basie for diecuesion. He 
told the canadian representatives that tbe American teohn1o1ans were 
re,.ey to be;in tecnn1cal conversations, 'nle Secretary oaid that no 
would be aJ,ad to be infomed !rem time to time of tho progr eso made, 
ond that he hoped to oee the C&nedian repreeentativoe again. 

Secretary llorgonthau offered t he CAnadian repreeontotivos the 
tac111t1oa ot the Treasury for their work and requested that r.ttable 
o!fit:e epaee be pro11'1ded, 'nle Secretary then IUilleSted tbat it would 
be desirable tor tha C&ned!an repreaontatives to ••• t.he aecbers of tbe 
press . He ll&1d tbat 11r. llbite and 11r. Schwar~> would bo glad to aid 1n 
&rranain& such a coo!erence, '!'be Secretary telt that frankness with the 
prees would be very holptul. 

Tho Secretary expressed the hope that tho torthcCIIIin& diecusoio!lll 
would be truittul 1n d....,lopin& an acceptable baeia lor internationll 
monetary cooperation. The C&nedi&n representatives observed, ao theT 
left, that booaueo ot the timely diecuseiono, th• United !lations ""'T 
be tully prepnrod tor effective cooperation on international monetary 
queetione when the war ends, 

£ , IL. Bernstein 
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IIEIJ)RA!ID!Jl! 

April 21, 1943. 

TOt The Seoret&ry 

Yeet.e~ I celled on Senator Wilaon Who regret. that be 'ldll 
not be ablo to join you at Cedar Rapida tbi.l wee.kend but ....., .-ery 
appreoiatiYe or the 1nrl tation. 

Tbie IIOrnl.n« I reached Senator Gillette Who 1a pl.alul1na to lun 
bore Fri~ IIOrniiiC and 1a beinc clriwn out ha.e b)" ear. He B«1" that 
ho ..Ul be uoable to reach Cedar Rapida b)" Sat~ n18ht but 1f he 
were there ho 'IIOI1].d be glad to join ;you. I do not know Whether he would 
llieb to ~ out with you but I think he would be gretetul tor the inllita­
tion. 

Congreee .. n Martin's s ecretary told mo be wae planning to Tieit 
hie daughter here in the East tb1.1 weekend. Althouch I celled at the 
office, ur. Nartin wae out and I did not eee hill, 

Congreeeman Talle, in Whose district Cedar Rapid& ie loco ted, 1e 
arucioue to go out and to join you in the War Bond& rall7 Sat~ eve,... 
ing. He 'ldll not kn"" lllltU ao•tiM toooorrow Whether he can - it, 

Congreaean Ow7Me is not soinc out. 

I wa unable to aee eoncreeean LeColl!)te but hio oeoretary adTieee 
M that be 'ldll be ob~ecl to be in town tb1.1 weekend, 

Cc>tlgNooan C~mll1 nch.,. does not ap.ot to get out or t<>Wn thie 

week. 

Congreeoan Gilcbriet 1a goinc to Iowa but 1a attending the 
fittieth &nninro&JT or h1a law eehool clue at Iowa City Saturday 
l'ftning , 

Oongre .. an Jeneen ie obli&ed to etay bore beoauee cf co.-itt.ee 

aae!cnMnte. 

Congreoean HOI'ftO bopoo to go to I ..,. tonorrow but feela he obould 
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epend h1a t.U. in h1a own d1atr1et. ill the northwest comer of the etata 
,mere they ha.,.. bad a eetiou.e nond. 

I will adviee you to1110rrow aa eoon ae I hear !roa Congreaeman 

Talle . 
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TREASU RY DEPARTMENT 

WASHINGTCH 

April 21, !943 

l.I.EMOHANDUJ.t FOR THE SECRE'rARY: 

The report referred to in your memorandum, 
attached, i s an informal report supplied by 
Wr. Coyne , Field Director, providin~ materi al 
relating to fiela activities to be 1ncorporated 
in t he report which Mr. SJ.oan gives me each week 
covering all the activities of the \oar Savings 
Staff. 

Formerly I gave you this weekly report , but 
some weeks ago you asked me· to discontinue it. 
My suggestion would be that you let me resume 
s ending you this weekly report , 

Of course, if you prefer, I wi ll be glad to 
aend you Mr. Coyne' s sect ion only, as you ask in 
your memorandum. 
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TO 

FROM 

TREASURY DEPARTMENT 

INTER OFFICE COMioiUNICATION 

216 

a•n April 20, 1943 

Hlli'Old Graves 

Secretary Morgenthau 

I wonder why I have not been receiving copies of 

the report entitled, "For the weekly report to the 

Secretary - report of the Office of the Field Director -

Special Activities in the Field ." Would you please 

see that I receive these copies r egularly in the 

future ? 

.... 
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Daniel Bell 

seorehr)' ICorgenthn 

In thie •oet reoeftt report ot 'l!:llonon Wll14111an on 

hi• trip to Pitteburlb, he keepe ropeatin« that there•• 

1uoh • dlbJ' i n the 41lheJ')' ot bonde. I v11h Ulet -

bod)' would lither nhone or tel1~h t o Pit\eburlb \oda)' 

and get • a repor\ on \ h il lltuation, and let .. ~ 

llhd aan be clone about ~ t pro.-pU)'. I would lUte a report 

on 1\ b)' PridA)' •ornlng, lt poeelble. Pleaee .. ntlon tble 

t o Robblne. 

~ £...../ ·7' .. ?;..­
....:.. 4 /.AJ: ~In-
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l&aJ' 1 , 194) 

Q pies ot tbie went to the tollowiDS tode,y: 

Mr. Bell 
Wr. Robbins 
Wr. GraTee 
Wr. Gamble 
Mr. 8uft1116tOn 
Wr • .Peabodf 
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IICW YOU • 

lltralb •UiiS ~dbune 
Apl'il 211 1943 

In the aidet of 7our 
orowMd boure I • .., onlJ' ....,..1 at your 
talc1Jig the tt.e for a letter about 
llr. llandere. Rio abHnce ••• DOt eu7 to 
arraDp but .. &rO, of oouroe, aaxiowo to 
do lftJ7thi.D& .. CaJI iJI OOIID&OtioD witb 
opu 'l•r up the ,... effort WbaDeTer it 11 
witbiD our power . 

C.rt~ 7ou .net reel 
n~ happy oftr the Wtq tbe .. ooDd loaD ie 
rotnr and I thiDit 70u &rO fortunate 1D beY.. 
1Dr ,.ople Ulre llr. Sproul and lr. Pe~ Ball 
beadiDc up the lie• York reopoDBib1Ut7. 

S011e dtq I 1II&Y ulr a 
fa'OOr of 70u for the oake of tbo nation!\ 

Sillcerely 70uro, {? 

l,J.._ ~1,.. ~ ~ 
The Bon. Henry llorpntb&u Jr. 

219 
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ot thia went to the tollowin& toe!~: 

Mr. Bell 
Mr. Robblna 
Mr. Graves 
ll.r . Gamble 
Kr. Buttlllj!ton 
Mr. Peabodr 
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Pu..t•t'llr. .Othu 

,.,...riatn l!tup~oru anb iltltgrap~ l!lompane 
lV5 1honb'tDn2 

}!ft .., {!ork 

April 21, 1943 . 

THE HONORABLE HENRY WOROENTHAU, JR., 
Secret ary of the Treasury, 
Washington, D. c . 

Dear Wr . Secretar y, 

The Bell System was glad to give 

its radio hour on April 12 to the Treasury 

for the sake of the war effort and we were 

not clamorous for credit for so doing. It 

was particularly generous of you, therefore , 

() on your own motion to mention the fact in 

the body of your speech . And may I add 

tha t it seemed to me a very good speech. 

Sincerely yours , 

?21 

• • • 
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APR 211943 

Dear llr. Caeey: 

I rece1Yed your le\ter of April 16, 

1943, with vbicb you encloeed copy of 

a vlre da\ed Aprll 1~ froa llr . Leo B. Bozell 

o! Oaaha, lebraeta, regarding \be Seoond 

War Fund Drln . 

I appreciate your \boul(h\fulneae 

ln f orwarding a copy of llr. Botell'e vtre 

\o ae and enclose herewith, for your 1n­

foraa\1on, a copy of ay reply. 

Yery truly youre, 

(llfl'lletl) H. lfOI'JI'IIt.llaa, Jr. 

Secretary of \be freaaurr 

llr. lqne Oaaey, 
&peolal lseou,lYe Aeeletan\ 

\o \be Preelden,, 
fhe VbUe Roun, 
Vubllll\on, D. c. 
l&.ldelln 

-
F'lle 1n D1a ry 

( l n1t1a1ed copy ot 1 
a ndte1esram to 8~11) 
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TELEGRAM 

Mr. Leo B. Bozell , 

D. 1i. Bell 

Under Seer eta ry 

El<p. Loans 

April 20, 1943 

Bo~ell, Jacobs Advertising Company, 
Ouha, Nebraska. 

'lour wire Apr il fourteenth to Eugene Caaey, 

1ihite House, referred to me. 1ie agree that too 

much optimism might interfere with ccmolete aucoes e 

ot campaign. While figures on early ealea look 

good on thei r r ace we reel that individual subscriptions 

have not up to this t ime come up to expectati ons . I 

have tried to etr eea this in ell Treasury publ icity. 

Thanks ! or wiri ng. 

H. Morgentheu, Jr . 
Secretary or the Treasury 

1711Bell; nle 
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0 THE WHITE HOUSE 

WASHINGTON 

April 16' 1943 

DMr llr. S.creWo1'71 

!be att.aobed talecraa 1e trooo our Y&r7 

coo4 MeDII Leo B. Bc..U, baa4 ot the Bc..U, 
.Jacobe .lodftrliai.Dc t1ra ot OMI>a, M!nn*lp011e, 
&D4- T<>rk. 

n ooot.aiJI8 a creat daal ot too4 tor 
t.houcM, ud I aa pa .. 1Jic U alooc to 7011 tor 
'Obatanr CCII81d41ration 7011. ccbt tlliDII: 1t arita. 

'!'be Boaorable HeGIT llorc•tbau, .Jr. 
SecreterT ot the TreeaV7 
WaabiJICtoD, D. C. 

IDe. 1. 

?25 
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11 16) IL 

rB1 WBITI IIJUSI 
laahiJICt.oD 

Ull lS '7o:ll a 194) 

1 1'01 OIWIA 111111 Ull 14 1943 

ltd8 CASt 

'IIIIB a:aa 

IIIIU IAIILI BOlD SALIS IJI 810011) 1.&11 LOlli CAIIP.UO. CII!Aint .JII51'In 

DTIIUSUSTIC OPTIIIIBI ft IW !HIS PDT or rBI OOOliTIIf 811.1191 'l!IUSURY 

SII>ULD OOiSIID POSSIBmrY TILl!' '1'00 IIICII Ol'fiJIISif WIOI!f 110! • 00011 

lOR rB1 CAIIP.UO. BIC.t.USI Qll L1R StJ!SCII:IBBIS WI Gift AJIItlYI .U (X)JICI.IJSIOI 

'1111 ll1'ltA PUI"'4SIS 1'tAIDD Bt tRill .fJII 110! JIICISa&Rt. n IW IIIB1USU 

1R1R1 CAIIP.UGJ IS IIIAID 8! I D CLARl PIIBSitaT or OIWl.l UTICJI.t.L 

8~ AID .l DIIIICrllR or rBI UJIOI P.lCIPIC WLRO.lD .f.RI tenll.lTitt 

CITIIS AID OOUIITIIB. I !'AUlD JITB .UXU. CRUJP II lAJB.t.'J Ctft, 

lliiiC1Qil or PIJILII:nt Jta lOTB PIDIW. 111111111'11 DIS!'IIC1' CAIIP.UOJ ~ 

81 WS l.Oftl DDITitC1' orriCll JITB JIIJU. AI'PIIOV.t.L or 8 G Lllllt. wrr) 

our TBI usr !WI or CAIIP.Ua. JILL 81 TOCXII. n car.uni DOft smear 

CRUll) oa IIUI&IDL n 110 1IKLIIVI IIOIIVIII TB.lf '1'00 IIIKlll ol'fDIISII 

0011.11 mm AIDU! 88111: -.u•• or .t. LKftall Br JOBD AID IIJIIIIS. 

tiD I 'DR'' 
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TREASURY DEf~kiNT 
Vuhington 

FOR IMMEDIATE 1\ELEAS, 
Wedneedar , April 21, 19~3. · 

f re11 service 
No. 36-30 

Seoretarr or the Treaeury Morgenthau announced today . 
t hat the eubeoript1on booke tor the current orrering or 

7/8 percent Treuurr Certirloatu or I ndebtedneee or 

Seriea C-19~. open to t he holder• or Treaeurr Certiri­

oatee or lndebtedneee or 8er1ee C-19~3 and Commodit7 

Credi t Corporation Netee or leriee r. matur ing Ka7 1, 19~3 . 

will oloee at the olo•• ot buein••• tomorrow, April e2. 

8ubecr1pt1ona addreeeed to a Federal Reeer ve Bank 

or Branch, or to the Treaeurr Department, and placed in 

the mail before 12 o'olook midnight, Thureday, April 22, 

will be ooneidered ae having been entered before the 

oloee or the eubecription booke. 

Announcement or the amount or eubeoriptione and 

their diViliOn among the eeYeral rederal Reeerve D1atr1ctl 

will be made later. 

-oOo-

/ 
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TREASURY DEPARTMENT 

INTEII OFFICE COMMUNICATION 

OAT& 

to Seoretarr ~rgenthau 

••oM Randolph Paul 

April 21, 1943 

Juat before I oaae to ;rour office ;vutard.a;y around 
10:30, Jere Cooper called M and erpreaaed great concern 
that lloCol'lll&ok and nen Chaii'II&D DoUghten .. re going to 
;rield and agree to the 50 percent .. oood Doughten plan 
which •• being inehted on b;r the Republicans, or at 
lnat IOM nrlation of that plan·. Yo11 than called .. 
to ;rour office and I lhtaned to the latter pa.rt ot a 
connuation ;rou bed 1ri. th Congreaaan llcCol"'l&clt , u a 
reault of which ;rou euggeeted to KoCor.aok tb&t I go to 
hi• office and dhcun the aituation with hUt. I wnt 
about ten or fift .. n ainu tea after lening ;rour ottice . 

I bad a IOMwh&t uneathfaotcrr conference with 
)(r, lloCol'll&ok, although I ra;v han aooomplhhed eoaething 
in atittening hia with reapeot to the 60 peroent flat 
oo~~proai .. plan. I objected to thh plan on the ground 
that it would foul the adainiatration neat and rake it 
iapouible tor the Preaident to deal etteotinl:r with the 
aituation U,r wa;r of Teto or otherwiae. I told ~Col'JDck 
about the plan I had aub.i tted Konda;y to Congru-n 
Dought011, Coopar and Diane;r, whl.oli inTolnd the 50 percent 
reduction of the nol"'l&l tax and the firat 6 bracket• of 
aurtu, with a reduction of 19 percentage point. abon thia 
lenl, liAICol"'l&ok aaid thia plali had been aulai tted to the 
•etl.q 011 Konda;r afternoon b7 )(r , stua. I had aulaitted 
it to Dough ton, Coopar and Diane;r oo Mwda;r aorning • 

.t.t liAICol'llaok'a •vc~ation, I .. nt fra hi• ottioe 
to au Saa Ra)'burn, witli wha I had a aOMwhat aore 
eathfaotorr oonferenoe. Tbia oonferenoe •• attended 
U,r l!.lupeolt u nll aa Rqburn. Ra;rbum agr .. d with • 
that ture abould be no 60 paroent aettliMnt for the 
reaaona I gan bia. S. tol.a M bow thl oonfennoe bad 
praotioall:r breken up the 4&7 before, but bad oontinud 
at bh inalatanoe aa paao..ker. He aaid that the 
oonterenoe waa going on r.t 1 o 'olook ;ruterdq afternoon 
but woul4 not aooo.pliab auob than, but aigbt acoaplhb •-tlrl.n.c .UU it began at 7 o'olook laat enning. 

-
228 

Regraded Unclassified



- 2 -

Folloriug rq conference 111 th Kr. Rqblll'll, I nnt to 
eee Cooper to reaaaure hla and atitten hla reaiat&noe to 
the 60 percent plan. In thia oonterence I told hia that 
the Doughton No. l plan would be aathtaoto17 to the 
Treaaur,r; &leo the aoditied Robertaon 18 percent plan; 
abo the plan I had aulai tted on Jlondar in Yo bing a 
aplitting ot the nor.al tax and the tirat 6 braokata ot 
aurtax. Cooper aaid he would atick out tor one ot theae 
plena. 

!gain in the afternoon Cooper called u an4 told u 
thet he an4 Doughton and Dim•r had acr .. a to atan4 or 
tall br thot Doughton No. 1 plan. Thlr h&4 4ec14a4 that 
it the7 could not get the Rt~!~licana to agree in the 
enning con.terence to Wa p , ther would report ·, bill 
containing the plan out ot C~ ttee, nen thougb thia 
inYolYed the rilk ot a.en4unt becauae ther could not get 
a rule. It there tore inTolnd the rilk ot another Tote 
on the Rullll. plan. I told Cooper to go &head, u I woul4 
rather loae on a 100 percent Rual plan and oh&rge it to 
the Republican• than agree on a .so percent Rual plan. 

L&at eTening about 10 o 'clock Cooper called ae at 
mJ ho• and told ae the reault ot the conference, whioh 
waa u I reported to rou on the telephone thia aorning. 
The Republican• tin&ll1 agreed to thl Dough ton !Jo. 1 
plan after a two an4 one-halt hour Millon, whioh Cooper 
Mi4 waa rather a pleaaant uuion . Cooper a&i4 that 
he arpe4 "'1'7 atranuoua}J' tor that plan, an4 lfoodntt 
tin&l.l1 broke. Then the Ch&i~ took huhon ui4e u4 
apptrent}J' oonnrted hia, Cooper thinka, with a l'er,r atrong 
l.nahtence on hh plan. Cooper a&14 Rte4 •• the aoat 
reoaloi tNDt, bllt fin&l}J' a&la he would co along w1 th the 
other iepublioana. 

!he a'bon 1ntoraat1on wae oonnre4 to u "'1'7 oon­
t14ant1&11T 'bJ )fr. Cooper, u4 no at&te•nt to the Preaa 
wae to be aa4e until after the oonterence at 11 o•olook 
thh aorninc with Rqburn m4 lloCoruok, at which the 
,.,._, oo..U >o npo.t.a. ~ 
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TREASURY DEPARTMENT 

INTER OFFICIE COMMU NICATION 

SeoretarT Korg.nthau 

Randolph Paul 

'1', 

DAT& 

I aa attaching hereto a ••orancla troa 

)(r , Blo~~gh'a office with rt~peot to tha recent 

Bri tilh Budget. You will note that tbe Bri tiah 

haTe not aolTecl the par-aa-rou-go problaa. 

--------~-
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April 19, 1943 

IIDIORANDUM FOR filE SEOREURr 

!he Br1 thh Budf!et tor 19~ 3-~ !f 
The Chancellor preaanted the 194}-44 Br1t1&b Budget 

to the Bouee ot Couona on April 13, 1943. !be Budget 
calla tor $23. 0 billion ot expenditure, tll.6 b1ll1on to 
be financed by 1 do .. at1o cur rent reYenue,• i.e , taxea, 
ouetoaa, a.nd !oroed l oana. Thla repreaenta a i 2. 0 bill ion 
1noreaee in expenditure• and a t o .8 billion 1noreaae in 
current re•enuea over 1942-~3. Approx1aatel y hal t ot the 
1noreaae 1n current reYenue will be proY1ded by tax rate 
1noreaaea. Only indirect taxea are 1noreaaed • 

• oo'~~~~~iij~~onfo 1noreaae currant revanuea and to 
d1 ot certain noneuent1al iteae, 
i ndirect t axea are 1noreaud aa toUowa: 

The purohaaa tax on luxur1ea ( t he tax 1a lia1ted to 
auoh goode aa ailk tabrioa, tur coata, china, caaeraa, 
Jewelry, and coaaetioa) 1a inoreaaed troa 66-2/3 percent 
to 100 percent. Thla inoraaee will r ata• $16 a1111on. 
Cuatoaa and exoiaea on l iquor and tobacco are being 
1noreaaed by the !ollovlng aaounta: beer, 1-2/3 oenta per 
pint; wh1aky, ~6-2/3 oenta •per bottle •; l i ght winea, 
60 oenta per gallon; beavy Wlnea, $1.20 per gallon; c iga­
r ettea , 6-2/3 oenta per pack ot 20; pipe tobacco about 
8 oenta per ounce. fhaaa 1nor eaeea will raiae t4lo aillion. 
The entertainaent tax on theatre and oi neaa aeata Will be 
1noreaaed by an aaount not yet announced. telegraph and 
telephone oh&rgea will be 1noreaaed to diaoourage the uee 
ot t heae tao1li t 1ea. 

Tax reliete. • o further inoreaaea are proposed in 
inooae an4 axoeee protita tax ratea. In tact, eeveral 
•oonoeee1one,• or tax rel1ete, are pr ovided! Ex•8pt1ona 
t or dependent• and bouaekeepera are 11beNl 1&ed. Exlating 
ral1ete tor •vaetaae• under axoeaa prot1ta taxae are 
extended to a &ll4 and poanl oo8p&n1ea. Certain aetal 
a1n1q and oU produo1q oonoerne whloh han aooalerated 
production are ginn epeoial relleta. 'the Budget epeeoh 

!I Siee4 on cable rroa Ciuady iJI4 preu reporh. 1 oopy 
ot the Budget Spaaoh ia expect ed vltb.in a tew daye. 
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alao gi•e• apeo1al attention to the queetion ot •terainal 
loaaee,• i.e. , the l oa••• 1n•olTed in reconTera1on at the 
eD4 or the war. !he purchaae tu: on •ut1l1t7 olotb• (the 
atan4ar4 textile now uaed in Engl&D4 tor clothing) ia 
abol1ehed, 

Pai-a.-~-go. IIi th regard to the pa.J-aa-Jou-so 
iaaue, fbi Chiriceiior atated that no aatiatactcry plan 
tor deduction ot current i ncoae tax.a at aouroe baa 71t 
been de•elop~d. He e~reeeed ooncern o•er the ditticul­
tiee that aay ariee under the preaent 17etea when incoaea 
deoline at the eD4 ot the war. 

~i-~i{~~[f,~~1wThe CbaDcellor noted the tact that t been largelJ atabill&ed. The 
coat-ot-liTing index riaen oD17 2S paroent ainoe 
Septeaber, 1939, i n oontraet With a 90-peroent riae attar 
three and a halt 7eara ot the Firat World War , Price 
eubaidiea, eatiaated to ooet t720 aillion in the tieeal 
year 19~3-44, are pl.ay1ns an 1aportant role in the 
etabili&&t1on prosraa. ' 
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TREASURY DEPARTMENT 

INT&It OIFI'ICI: COMMUNICATION 

S.or. ta17 Kol'leD thau 

Ran4olph Paul 

DATa 

Tlw llaroh 19(8 Yale lAw Journal contain• a renew 

ot Ronall llagill'a lat11t book. I thought 70u would 

be i.ntar.ated in tile attached coP7 ot the renew. I 

aa not uauall7 TeJ'f fond ot what Fred Rodell writu, 

but he dou ahow in thia rniew TeJ'f clnrl7 how Roa 

haa lhi!ted to the right troa UDder S.creta1'7 ot the 

Trea1UJ'7 to a .. aber o! the Hew York Bar. 

#('··-. 

• 

• 

v 
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424 THE YALE LAW JOURNAL (Voi.SZ 

·' .... _, oiiMtnry Ill tile ..... - ~ dot - llftd htncc tbot """ llloalol ....... be -...pted. . 
--., ......_ the u-, I wrmioe tbot llama would 10 a 1ol1( ,..y, at 

leut, -.rd dt"' the ari>itnry nat.,.. of ""1 ~ allocotioa. Bot 
tile of - • Yinrpolnt Ia - olrriooo ... ito taco: llftd • 4ooaW d' • .. thel;pt almoclonl _., .....,.. woald be ........... addi· 
tioa to an adftnad trt:atiet on public utility N'!a " Q 

In concludhoc thio rniew, let me note that the very txC<ll<n« of the book 
;jo what WVfUIIt the cletail<d eritlciomo that I have att...,p<ocl ~ The t-* Ia lilody to he .. - d<otrv<d iDft- 011 tile lutu,. litcralll,., lhot .......... ia jwdilod .. ...-d>it!c lor liD>italiooo .. well .. .. c:allmc -
tioa 110 ita _,. - · 
·. }AWU C. BoNI&lClBr f 

r.;.. h<PAcr or F--.u. Tuu. By RoowcU Mqill. N<W York : Columbia Uaiftniq ~ 1943. f)>. br, 218. $J.OO. 
• I 

lw P--- lor }Muary, 1!138. thor< apP<ond "" artide mtit1od "'Tho Federal Tax SJ*m." The artide wu not rull7 about the federal tax oyolml at all alt.bourb It did ladude a tittJe.fincer·nail abtth of that ,,...,.. : 
it .... aiDOdalatocl Mwl apiaot the~ taxation of A-ncu. bull.-. "Bow._.,. a tu-can U.S. ....._ btut ADd lor bow .... t ••• 
tileR ia a-bt,....s wbldol,..- mtapriot cannot 1'"1 taxa llftd be !roe: be,...s wWdl tile copitallot _,1 m,.. fail." h happma that thlo 
..-, a1tboap W»lped, wu the Willi< of - men. The 'lob was Ar<hl· bold Mvl .W.'o YOict, bat tile bud. ...,. the haDdo of Mad.<iah'o lriancl 
- - -. bricfy, Ultdor 5otnwy of tile Uaited Stateo Tr<asury. The ..... --dot ........ of R...wd1 NapL 

PM ,..,.. bon puaocl, llftd a book has jlllt btm publiahed mtitlod Tlw 1..,..1 of PMml Tu11. Thlt tlmo both the 'lob llftd tho heDda an thooc 
of--· bll1od oa the boolc'o Jadcet, - u Prolaoor of Law. at (;oj..,. bia Uahuwit), • • p• ,. ""* a.tton:llry ld Nnr York Qy, but u For.er 
U- Soa-J al tbe T-. " A bodly ~tax ~ • •• -
be . ....... - ... - Oan . . . Ia bopulinc 110 laaction ... brake _.,,• ..,.. J11P riii; ~·our corpontion taxa are txetpdoaall7 t..,., .. 
..,.. pop 18; -.. .-bod of oaxlar corporat< Income Ia ,.., aofalr," aoyo 
pop 19: "will ..,. oti1l be - copital aftilable lor our mtapriot oy.­•r- pop lllll; ' Amtdao -JIOI · • •w- 110 be ......... dot,..... 
til llooodal J1 =• · lo tholr ldoiiOry," aoyo pop 121. &c. Wr. 
~· lllllocl)' llopn oa. 

It Jlacon oa dooPIO tbe lod dtot thor< lo ...,. 110 Mr. fUcill'o llldo book 
... blo ol4 tbeow - - tbo book - 110 lo • ..., ...... 
,_.,_~~-

-
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194.11 REVIEWS 425 

r<print of hall a clocm of the author's old anicb and ._he., lardod out 
with ~nouch nt'W atuff to ltrm:h ~ whole to a 1itdc more than 200 lft'IIIJI 
f4fCC':t. AI a rttuh, the book it a book in form only. 'Tht~ it no cohaion, no 
continuity rrom chapttr to chapttr tXHpt the l.ll:I'IO)'h\lt continuity of fre. 
•1urnt rrpttitinn. Thu.-, the Horst case, the Holfork e:a~ a nrl the ClifoN c:aae, 
ahhous:h all imporutnt n8tt, a~ tc:aretly 110 important at to warrant detaUec! 
and "IIHO;i~t idr-ntical tliscus.sion two times apieee-diteuJtjon 10 ldentksl that, 
fnr N<Bmple, a ~levant quotation from :an earlier opinion apPt.n both on 
t>aK< IOI.nd on page lSI. And altlwugl1 Mr. Justice Sto,..·s quoted "phiJooo. 
1•hy" in the Htwst dte:i5ion makes good ru.c:Hng on pace 53, uthe 1cctnt1 of 
.Mr. juatl«: Stone·~ philo.sophy" as quottd on page 185 has a too familiar 
rtt1g: In fact, the nnly pout_b&e excuse for Mr. Magill' a ai.xtl\ chapter, a alichdy 
wanntd.-nvf'r lft'OIKl~trvir+of what has oome befort, lt to add thirty pam to 
hiJ hook. h addJ nothinc c:lle·. 

Nor should t.M unwary layman be takm in hy Mr. MaclU't pt'O(n.tadon in 
his prrfac-e that hit book is goinc to deal with .. ffdr:ral taxation in itt broMtr 
and more funclammtal asp«<S''; that it "is not d<tiped to oomJI<it with 
uutiJH whieh interpm the la_,.; and apin, in h.tt fint cha,ptu, that "it 
will he a pl<asure to leave the t>.j>C>Sitioo of these maHtra ( ttdlnical lqal 
stu!! I to the tneycloptdic: textbooks and tax oervica. • O>apter II hu 89 
footnoc<~. all 11ric1ly !qat; Chapttr m hu 150. O>apter VII is a tldced-<>0 
prottdural dittu11ion of ftdtral tax adminittration, of no c:onetivabk inter· 
ttl to anyone but a tax anomey. On pare 87 appcart the not atypk:al ten· 
ltnte: "In general, a payment by a corporation to itt officcra or employees 
ha.\C hem treated u compt:nsation, not as a gift, but paymcnu by a tuceeuor 
corporation to employeca of the predectssor or by ttodchoklcn, who had just 
110ld thdr atock, to the corporat·c administrati"e stall have tun reprded as 
kiha, "- with three footnotu. Hert: ind«d arc the brcader and more funda· 
incnt; l llll«IJ of federal taxation. 

Actually Mr. Ml&'ill would have done better to ttidc to hit ltpl knittinc 
throughout, instt:ad of brJ.nching off, as M doc.s for about one-half the book, 
on broader and more fundammtal e:xc:unions. Far and away the bttt ol hit 
work i.t tmbocHed in the two chapter~ caUtd The Income Tu on the 
Family and the other Gilt and Dtath Taxtt-.,hic:h, u the author frankly coa­
,-edtJ. are rthuhn ol old law review artida. In thele Mr. llaJl"ll i:l CCllft" 
p<tml, thorwchly in(onntd, and sound if not imarfnative in his ....-;.a 
of minor reforms. Yet ...., her~ he bttrays a slant which is -"' lao 
than objt<1ive-whkh sa von roon of Fort••• mapline than of, a FOI'Ina' 
Undtr S«Ttury of !he Treasury. Thus, havi111 eartitr dismissed !he -
of tuii1C 11ate and monic:ipal bond inttrm ( which he appro ... ) u ._. 
skkn.blc"-not only from the standpoint of extra t¢Ytnut but of •Uxn:ued 
tax equity"-he devotea pact after ~ to the probk-mt of the poor milJion.. 
airt who it anxious to leave bit fortune to hit family inJtead of to the CO"" 
ernment. Apln, alttr earlltr pointi111 out that, by tlldnc fuD a<l¥&1ltap of the 
gift and utate tax ~tmptiona, a J?Wl ea.n tully tum o~r $100.000 to hit 
family 'tOmrlcttly free of federal taxe....-.and commcntlnt that thtte two fed· 
cral tct..)(tJ Along with the in(ome tax make it almost hnpouible today co build 
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up and traAtfer more than ••a moc:krate tttltt,.-Mr. MqiiJ maJcea htJ point 

cry&tal dear on pap 91 by libeling u "moderate" a ""' ettate of half a 

million dollan. 
It io in the 6d<l ol ""'"""• tal<ation, how ... r. thai Mr. Macill rully kl• 

10- ""1"bc two major ~ taxtt-tht normal tax and surtax: on cor· 

porate nn incon~ aod the u c:ua.-profitt tax.-.n fundan-.cntally dtftdivt, and 

the def«ts are tmpf'wiatd hy high nUts," Here, tln P'lt 143. it the old fa· 

mUiar tunr, and Mr. Maclll ringt ~U the cha.ngu. He rept:au., not OfK"t bm 

lhrtt lima, lht Uoioa Leoiut rtlraill aboul lloclcs heine own«! hy lht poor 

u wtll u the rich ., lhat•bir oorporalt lax .. r<ally-'< 1ht poor. " A rec.nl 

"'od)' of diricknd dislribulionl In 1940 indicala lhal 47 por c..11 of lht lOla! 

paynttnt was r«t"lved by nonprofit in1titulion1 like hotpit-als. tchoob, and 

churchn. by penont with am1H i~ who dkt not file rduma, or by ptr· 

""" wi1h nt1 ;,_.,..of leta lhan $5,000;' AY• Mr. ldl(ill on pact 149-­

w~hout bocherinc to i:adicact thai 53 per ant of tht d ividendi, thm, must 

haw cone to profit institution• ucl ptf'IOftl with intomta ovtt $S.(XX). 'Those 

Jl'T.,.., ac<ordlfl( lo Mr. Macill'• own firum on pace 198. add up 10 ,.., 

than 1 per cent ol the populallon, u mntrasted to the more than 99 l'f' etnt 

who ....,.m a put ol41 por cent of oorporalt di>idenc!J. Mort •i(nifitanlly. 

Hr. lll(ill -lit«- thai aboal 20.000 porM>M, -ltY<rllit<h of I Jl'T 

ctnl o( 1ht populluioa, rerularlr coiJ<ct mort than ..,..lhird of oU corporal< 

di•ldtndl which art ,_;4 lo iftdil!id..U; that ownt nhlp of corporal< lla<k , 

whtn' il tpradt wicSe, eprada paptr·lhin: and that, in c:onteqttfn«, a cor· 

.,.... IU lo ' I l'o!Jy, althoucb br no .....,. exduslvtly, a Ia>< on 1ht rich. 

llr. llocill'• dUtf ~ aboal the corporal< intOme IU boia up from 

1ht lact lhal the - ioc<>me io taxed opin, willlou1 crtditl or dtduttionl, 

whtn It io pold 0111 II> individual• u dividend•. ''Tht rttull," ht lafl on pace 

rl, "lo a ..........., double'tU burdtn on oorporale I,_,., rrally In ex· 

- of lht - 011 - othtr lorm ol lnoome. Thil dltcriminatioa apinll 

...,..... ioc<>me II l'tfbal>o lht - -*u ...,_ opirut wm<t~ in the 

_. ou lnr." Mr. IIJPI'• poml, not a ...,. one, 1o a valid ..... Boo il is 

not ...ty., nlld u be -.ld han il a-r. And tht«in li<l lhe ....-nee 

ollll)' •l« quunl wilb Mr. Ml(ill. 
Now Mr. Mocill lo a tax attorn<)', and he io no fool. H• m1111 k- thai 

Wipoook '- II 1101 alwaJ'I taxed nri<t. H e mull lcnow lhal il It not 

IUOd tw1ct - It lo malned and ...m..- bJ the cwporalioa inlteod of 

b<lec diolrlbut..t u dmdtndl. H t mlllt know, funhcr, 1hal lhil very fact 

- whal lo probably lha biaat loophole iD the income lax law- htrtby 

......, - wbo _... ..... corporarionl, bul not ., doltly .. "' ...... 

..,.. tho ,_.,. pori I ol tbt "por_, holdif1( OOIIIJIOIIY" lax, acapt 

1ht bfP ......... ollha lodMdaal - tax br • imply nla...oin( and rtfo. 
•Ndar ~hair tanlilp willlolll dodarbtt dl>ldendo. He mUll lcnow 1ha1 lhi• 

pnctlca baldo a dol6le ad.-,. hi lhollha trtmtr>d- lncr- In lht Yalut 

of ... la1 1 p If tbt1 on beJel illl2ll deadl, l1 MnT taxed u tapltal 

plo to -.,-. He - lcnow dlat t1v IOk f1ll'liON of 1ht undl~· 
l" •lfil ..,. o1 a r- ,_. ..., wu 10 pa1 .. mel 10 lhi• Unit pmc br for<~~~~ 
,,,, •lttluolion o1 dl'tldmdo-4nd that the undlt uibuttd·prolll' IU wu wil· 
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fuUy mitttprctmttd tn death, largely at the inJCip.tkwl of ll~ walthy mm 
whott pme: it hid apoiled.. He must know thatt in the abM-1-.a: nr an undi• 
trlbuttd·profit tax, almott the only way to hit these hoartlcd profits it with a 
hich corporate income tax, '" sr. H~ says none of thuc thin~tt, and, a.lthough 
they arc by no meant a complete answer to what ht- flo(.ll lay, t am a.fraid 
that. in omhthlt than, Mr. Magill i1 himKif KUih)' of a "Mrious nfr~nsc 
!a£t.lnll (almeN." 

Similarly, hit diatn1Jit::l apinll the "tonfitcatory" r.xc:tll·profitJ tax bear 
aU the tarmarka of tpecial plading. MeticulnuJ tn pounct" on every minor 
deftit of the law which in any way works hardshiP~ on corporationt, Mr. 
Magill baa not a single harsh. or evtn mildly triliC'al, won! to NY a.hout the 
law'• mOlt ebrin.c Raw. This Raw happen.s to Op<"rate in (&\'Of or corpon.· 
tiont-and it lua~ :.h•tady (()II t~ ftdcnl trt:alury lhtnlty bi11lon1 of dollan. 
h is the alternative: but, whereby evuy tcrporalion, of itt own sweet will. 
iJ pt'rmintd to choose whdhcr to compute its nnmu1 profits (and hmce its 
IIUC:&blc ucns profits ) from put camincs or front ils inveattd capital. Mr. 
M~U ma)'"-4ftd clmouoly ---.ppro .. , in 1111 ...,_y, of thi1 boon to 
C'Ofl'Or.lt welllth. Bill In 1M ligbt of his mtm>Cft lo th< Briti1h income tax 
low whm h< lilcn 1M way it worb, I do not - how ho can. with any'-­
toty. keep f"'"' hi• radon th< bet that Gr"'t Britain'• excuo-pt'06to tax 
contains no ahemative ~ !fhtltve:r. Nor do lift how .,he can ay, on~ 
190, that our 90 pu cent excess--profit tax rates '"have: alrudy ruched a 
pnlc" without at leut a passing mention of th< Briol1h raoe of 100 per «nL 

Ahhouch it ia the atrikinc omi."ion of relevant material tmdlng to counter 
hjs own conduaiona which will n101t deeply diaturh any informtd rt:ader who 
does not ahare Mr. Macill'1 prejudices, perhap!' the bttt comment on his 
penittent and tender aolieitude for corporate weahh lies in 1 little t.ble of [acts 
published by the N- Ycwt Hwllld Tn'l>••• IIGme ....,k, OCO· Tho table 
•how• that total eorporate profit> for 1942, oft" I<JY_, 0/ oil lturfl, woro 
ZJ per <Onl hlchu than In tho boom year of 1940, and 300 per COftt hich<r 
than in 1933-tho year whm Mr. MacUl up.......t lndi~y in Forl""' 
mqulno hit c:ooccno about tho impoet clledualtax., on tho futuro of Ameri­
can butinooa. And il'-io tho IKe of lact1 lilto 1""-th< oame man lo ltiU 
conecmed about the oame thine today, it Ia not too ourprblrc. For it _,. 
to me that 1M author of TA1 I MI0<1 •I Ftdwtll Tut~ wu not ...tly p.,._, 
Unclu Socmary WariD of 1M United Stata Trouury and wu not ....U,. 
l'n>lt100r W.,W of Cdambia Univ<nity. It wu ROIWOII M&«iJJ, Eoq., ol 
oh< Nrw Yorlr Bar. 

FaiD ROC>GLt 

I ,_ ol lA,.., Vale Low School 
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!rria.l or taz-exapt uterut ou• 

!rl'1a.l or the taz..exnpt 1Dterea\ oa .. (i4anUtia4 
ae the llbaaberl oan) atarte4 lion~, Apr1l 19, iD 
lew Yon before ~· tu: Covt, .Jqe Opper a1ttiDI• 
!he tria.l will probablJ laat at leaat tbl'aa weaka • 

.loonoaio tut1aoDJ ia npeota4 to be ot Y1ta.l 
iaportaaoe in the oa... baponalb111tJ tor the aoon~ 
tutt.IDJ waa aooepte4 bJ ~· Di'fUioD ot fu: baaaroh 
at tbe requeat ot the Jlvea ot I.atai'Dal lnanu. 
Ill'. laltnr b&a bean ia obaJ'p ot thl.a aoonoaio tuU­
IIODJ aD4 Will h1aaelt tut1tJ. 1oM ot the other 
Oo'farnaaat wit•••••• are Protaeaor Bail an4 Proteaaor 
Jlonbl'1pt ot Colub1a UD1nrai tJ. 

the Port ot lew York .luthol'1 tJ ia han411ng the 
oaaa tor the ta~n, with .Jul1u llenrJ Cohan aa 
ohier oouaael. Bla W1tneaaaa are teatit7ing betore 
the Oo'farnaant witn•••••· the teat1aoDJ ot the r1rat 
two ~· atteapta4 to pro'fa that alla1nation ot tu: 
tzeapt1on woa14 han ae1'1ou1 t1aanolal arteoh on the 
State an4 looa.l IO'fti'DDtDta. 

I.t thl Oo'fa~Dt W1BI thl.a oa .. , 1tt power to 
taz the 1Dtareat OD all State aD4 looal .. ouriU .. , 
1nolu4181 outata114181 ae wall aa tu\'lll'e linea, Will 
be larplJ, perupa eaUrelJ, utabl1alle4. It the 
Oo'fal'laaat loltl thl oalt, tha reault UJ prennt 
( 4apeu41&~ on the aroun4• or the 4eoia1on) the ra4nal 
Go'faraaant rroa taziDI 1ntereet on State an4 local 
aaoul'1tiel, inolu4iDC both outatan41nc an4 rutura iaeu••· 

I.a the 111ht or the 1aportano• ot tht oa1t aD4 or 
our part iD 1t, I !lope to epell4 aa auoh tiat a a po .. ible 
at thl V1&1. ..reonr, 1t u h1ghlJ 4 .. irable that 
Baiii'J lbiJ'piiJ lie a'failable to t .. ur, at -· tiat 4ui'1DC 
thl latter pan or tha tl'1a.l. 8a ia 1D poaltiOD to 
aapport oerta1a aepaote or thl oaat noh better thaD 
UJ~U alae. 
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File 1n I>1ary 
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By Bundy 3:~6 ~/21/~3 

(Initialed eopy to Sullivan) ,.. .... 
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TREASURY DEPARTMENT 

INTER OP'FICE COMMUN ICATION 

J ohn Sullivan 

Secretory Horgenthau 

Pleaoe \trite A nice l etter tor me to Sena t or Wagner 

thAnki ng him tor getting t he bi l l t hr ough. 

sign 1t today. 

I'd like t o 
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TREASURY DEPARTMENT 

INTIIIt OI'PK:II COMMUNICATION 

DAT& 

Soorotar,r Kol'&onthau 

Randolph Paul 

April 21, 1943 

A• a noult ot a oontnonoo I bad with Congr .. _ 
Andouon ot !n Koxico at a, ho.. a wook ago lut Slllldof, 
I aa now adTiHd that ho hu withdnwn hh objootiona to 
tha Jonip Jlllldo appropriation, wb.iob did auoh to out 
tho appr!'Priation bf $750,000 on tho fioor ot tho Bouoo. 
Bo hu aloo atto.ptoa to porna.do Coogr .. _ hbor to 
witbanw b.io objootiono, and thi.nko ho oan do oo. 'l'boN­
toH, whon tho appropriation cOMo to tho floor ot tho 
BouH on tho bull of the Sonato appropriation (the oon­
toroeo not ha'fing boon ablo to afroe), tho appropl'iation 
ohould go thl'oucb. ao the Sonato ppropriationo C..U ttoe 
find it. #-
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TREASURY DEPARTMENT 

TO Secretary Morgenthau 

... o .. Randol ph Paul 

For your information: 

...... 

Genevieve Tabouis called on Monday, April 19. 
and saw Pehle. She wanted to discuss the Foreign Funds 
investigation of her publication 11Pour la Victoire11 • 

She explained that she had been following the State 
Department line in the editorial policy of her 
publication, but that she was reluctant t o indicate 
who the persons were who had been donating money to 
continue the publication. She said that Justice had 
already made an investigation of t he paper and was 
being kept advised of all its activities. 

It was explained to Madame Tabouis t hat the 
Foreign Funds Control investigation did not concern 
rtself wit h t he editorial policy of "Pour la Vict oire" . 
but was solely concerned with whether blocked funds 
were being used to finance the publication. It was 
indicated that we would go over the material which 
Justice had with resoect to the case and if we needed 
further information would request it in writing. 

We have received unsubstantiated reports to 
the effect that some of the collaborationist interests 
in North Africa may be financing "Pour la Victoire". 
We will keep you advised as to any significant develop­
mente in the matter . 
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WAR PRODUCTION BOARD 

W.ut!INGTCH, D. C. 

llr. 1!111117 llorpntbau 
Roca 280, Tre&llll7 llapa.rtunt. 
llaeh1~~Cton, D. c. 

l(r 4e&r llr. llorcer>tbaur 

I aa tl'mlllll. tt.ins tor ;rour 11>torut1on a 
ccp7 of llr. Doft&ld II. II.UOn• • April report tc the 
Prelident on prodll.ction pertonoance aplnat •teriale 
&lld equipaeat oo-.~t.e ot the S.oond ltu.oian hotcool. 

I 'IIOI1ld appre ciate UIT •-t.e 70ft u:r w11b 
to Mke in reprd to td.tber the r.,ort ita.U or the per­
t....-ce r eoord tc date. 

91ncerel)' ,.,...., 
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WAR PRODUCTION BOARD 

WASHINGTON, D . C. 

llpri.l lS, 1943 

ICT dear :tr. Pruid.,t: 

The acca.p&n71n8 ~abulation ahowa the prosr••• aacio 
durine llarch, and during the nino 010ntho encling t.tarch 31, toward 
tul!ilment of Second Protocol material& and equi~nt production 
progr~ for the Union of Soviet Socialiat Republico. 

Aa can be aeen !rom the c~nta includeci in the tabu­
lation, it bao been found neceaaary to lloc11!y aeriouoly produc­
tion acbedulea in the ea .. or a nu.ber ot .. teriala it ... bee&use 
ot the growth or exceaaive aeaboarci atocka. 

Until february, only the carbon ateel prosr.,. waa 
attecteci in thia way. Mow, hoW9Ver, aucb critical it- aa alloy 
oteel, coppv baae allo;ro, pure copper proclllcta, choaicala, tarr<>­
ailicon, and !errocllroae 1\ave accUIIUlateci in auch q,uantitiea aa to 
MAke it .... unwioe to continue production at the rate calleci !or 
by the Protocol, Authorization tor taperin& ott production baa , 
tberatore, been 81 ven in many inotancoe. 

Thia naturally 1a atrecting percentoae performance 
aca.inot Protocol cOBii t.Mnto tor theoe it.... In the cue ot other 
it..,.., it now appear& virtually certain that with the poaoible ex­
ception or ~r c&ble, et.eel alloy t~•, one or two carbon •t.eel 
epecialtiee, aaall cuttin& toola, conta.inec1 rubber, and a t w cc1.­
cellaneoua quartenoaat er it.,., all c.-it.Mnta will be Mt or con­
aiderabl,y exceec1ed by June JO. 

Particularl y notworthy ia the preoent atatua or indu.­
trial equipoent. for tho tint time, delivori., in thio category 
are ahead of al.niaUDI Protocol requirement&, A 1'urthar acceleration 
ot deliveriea clurint the next three 110ntha will probably reoult in 
a total of mora than •200,000,000 worth o1' induatrial equip.ont 
being made auilable in the Second Protocol period. 

Thia doea not .oen, howeVer, that the induotr ial equip­
aent aituation 1a no lon&er eauaing concem. There atill r~a 
the problaa or roundin& ott prograaa <•·8· ...... let• aill ) tbrouch 
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ooourins caoplot1on ot eooont1&l •bottleneck• ccapononto, the 
look or whiob 1n ~ caaoo 1o delaying ohipmont and util1zot1on or largo volwooo ot oquiJliMnt. 

Tho 1'1-ooidol\t 
The 111\1 to Houoo 
11Uhinl;t on, D. C. 

Roopoottull7 70uro , 

1•1 
Dol\&ld 11. Noloon 
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Dl•lolon ot Monetary leoearcb 

0 
1M ) 

To: Yro. Klot& 

I 

Attached are one telegram and 
on~ lir-aram in response to the 
confidential meesage to tbe Secretary 
trcm Dakar. 

The repliu have been cleared 
with Forlian l\lnds Control and the 
General Couneel•a ottice, as well ae 
with the people ot Monetar,y Research. 

£. M. Bernstein 

1111. IHift 
Branch 20S8 • IOOID 2I4t 

' 
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c 
TREASURY DEPARTMENT 

INTER 0 1'1'1C t: COMMUNICATION 

c 

DAR 

TO Secretary Mor genthau Aoril 21 , 1943 
noo10 Frances McCat hran 

CO!ITROVERSIAL ISSUES BEFORE CONGRESS 

1, Stabil i zati on Fund - The House Coinage Committee yesterday 
de layed ~ina! action on the bill to extend the $2,000, 000,-
000 Stabll ization Fund for two years, after Committee members 
founa themselves unable to agree on various restricting ~ 
amendments . Following a conference with Treasury officials, • 
Chair man Andrew L. Sooers said the Treasury had aporoved 
one amendment preventing use of the fund as a contribution 
to an international bank. He pr edicted that the bill wi t h 
this amendment would oe unanimousl y approved by the Commit­
tee when it r econsiders the measure today. All of the 
amendments offered, he added, compr ise a "straw i n the wind 
indicating that Americans wi ll not accept an international 
bank." The bil l is exoected to r each the floor of the 
House either today or tomorrow. 

2 . Tax: Pay-As-You- Go - The soeoia.l oompromi se ta.x commit tee 
of six Ways and Means Co~mi ttee member s is expected to put 
the finishing touches on a pay-as-you-go t ax bil l in an 
el even o ' clock conference this morning with SDeaker Rayburn, 
House MSI.JOri ty Leader }lcCormack, l!nd Reoublican Leader 
l~artin. Virtual agreement bet ween the tax leaders was re­
oortedly reached in a two- hour session last night . Although 
details of the new comoromise plan have not been made pub­
blic , it is rumored that Democratic and Republican tax 
leaders f inally r esolved their differences in what i s called 
the first Doughten Plan providing for the levying of 1942 
t axes on the less severe 1941 rates. 

; . Agriculture Appropriation Bill- The nouse f ina~ ly passed 
the highly controversi al Agriculture Aopropriatlon Bi ll 
with pr ovisions depriving the FSA of Any funds, discontinu­
ing the crop insurance orogrPm, and pr oviding tha~ none of 
the $715 .099 . oo2 appropriation be used for i ncentlve cay­
menta to f armers to encourage greater pr oducti on of certain 
war cr oos . Senator Chavez, however, sa id he expects t~e 
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Sen~te Agriculture Committee to r einstate the Farm Security 
Administration allotment . 

. ~ . Civil i~n Supply - Despite very definite opposition from 
II'PB Chairman Nelson, the Senate Banking and Cur rency Com­
mittee yesterday unanimousl y approved the Maloney Bi l l to 
establ ish an independent Office of Civilian Suppl y. Senat or 
Maloney said his measure probably will be fo rmal ly r eoorted 
to the Senate Thursday and called uo fo r discussion next 
Monday. This new agency ~:ould strip the WPB, the Deoart­
ment of Agriculture, and the OPA of their pr esent powers 
t o determine how much material or services should be allo­
cated for civilian needs, and to decide the need for rationi 
goods and services . These powers, however, would all be 
~ubJect to t he aporoval or veto of OES Director Byrnes. 

5. War Profits - Climaxing Congr essional questioning of high 
profits being made by war br okers . defined as any agents 
soliciting or orocur ing wRr contracts or subcontracts, the 
House yesterday passed and sent to the Senate a measure to 
curb this profiteering by bringing war brokers under the 
t erms of the Renegot iati on Act. Only agents whose gross 
annua l income from such contracts is under $25, 000 ar e ex­
empted. 
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COPT. NO. /~ 

J 

Information received up to 7 A,W I , 21st April, 1943, 

l. NAVAJ. 
One or HJio Submarines aank a 11eoo ~on east-bound 

abip and ' e,oon ton tanker W.at-bound ott SICILY on l&th/l?th. 
2 motor torpedo boats attacked a convoy of 2 ahipa.eaoor ted by 
4 destrQYire ott BIZIRTA, One 4,000 ton ship was bit end set on 
tire. The ~A Islands have been. oooupied by a lending party, 
An east-bound convoy was attacked by 0-boat 40 miles west or ORAN 
yesterday during a tog and 2 or ~ ah1pa torpedoed; e2o survivors 
and 80 oat oases are reported picked up , 

2 . WILITARY 
~tl, 8th Arrrq, No details yet of attack 

.launched, 19t h. lst Army. On 18th/19th British Porces 
occupied a village 3 miles north or ~ !:1. BAll w1 tbout op­
position •bile Prencb Forces repulsed an enemy counter attack 
agalnat e bill south or on:an. IIANSOUR , 

20th. A total of 33 escorted 
Ventures et ZI!BRUCO!, the railway centre 
at BOULOGNE and shipping at OIIEI!BOURG, No anom:r fighters were 
met, 8 escorted Typhoon bombers attacked TRIO~UZVILLE airfield; 
2 F .~ . 190' & ~re destroyed , One JV 88 oroaaed the east· coast 
and wee destroyed by Spitfires. 20th/21st, Bomber command ' 
aent out 4e7 aircraft; STETTIN - 339 heavy (21 missing!, ROSTOCK-
8& heavy (9 miesing), liERLIN - 11 14oaqu1toa (l missing , Sea­
mining - 18, Leatlets, LitLE area - 3 , Preliminary r,ports: 
STETTIN -Weather conditions exoeilent, probably good attack. 
ROSTOO! - Cood clear weath~ but smoke screen operating. Fighter 
command aent 112 alroraft to north-west G!W.ANY and occupUd 
territorr to attack sllipping, aircraft and transport. All re­
turned safely, Severa1 trains were at~ckad and an !-boat pro­
beblr eunk, 2 enemy aircraft tlew cTer LONDON, aome boC!bs were 
dropped at 3 outer suburbs , Wounding 16 people. 14 more were 
inJured by A.A. Shells, 

TUNISIA. 17th/lath. TUNIS dooka attacked by 19 
W•llingtona. X totai or 48 medium bombers attacked LA UARSA 
airtielcl. on 17th/lath and ~8th/19th, During latter night 44 
tons were dropped on 8 more eneD~Y land.ing grounds. On 19th, 
3 other enomr landfng grounds were bcC!bed by a tot al ot·ve 
mediua and tigbter boabers and TUNIS dooka were a t tacked by 21 
u.s , Fortruau. · On tbe 18:::0.,~0 enomr aircraft attacked our 
tanding grounds M sOlllt EL s . Figb.tera and tighter bombers 
>arried out a&nJ ottensiTe ... epa attacking tenka, M.T, and . 
~nemr eirorat\ . sa.., oaeuolties 33 1101 22, including 12 JU 52'e, 
Jura. 18 e.iroratt miesing. 

18th, 29 U.S, Fortre~sea 
airfield at PALERMO, 26 

alrtiel<le in SAJlDINIA, 

i1!!BK! lVtb. , A total of 34 Blenheiu attacke.d 
transport targiti'T~ the I('{ING, TAN, MAYO and AKYAB Areas. 
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