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TREASURX DEi AJITMENT · 
v .. h111&ton 

FOR RELEASE, MORNING NEWSPAPERS, 
Sunda*~ Apr1l 25, 19~3. 

Pre as serv1ce 
No. 36-36 

. 1 

Subacr1pt1ona up to and 1nolud1ng Fr1d&J n1ght tor all 1aauea 

1n the Second War Loan Dr1Ye totaled tl2, 0l~,ooo,ooo, secretar7 

Morgenthau announced todat. The Secretary urged that th11 mark be 

topped by the wldeat poealble margln, eapeo1ally through th& par­

t1o1pat1on or more 1nd1Y1dual 1nveatora. 

1 The Treaaury Dr1ve, 1n vhlch everyone w1th an 1nco11e or 
accumulated tunde can Jcln, prov1dea an opportun1t7 tor an em­
phatlo de11on1trat1on by the Amer1can people or tne1r gr1m deter­
m1nat1on to wage total war untll the unol'nd1t1onal aurrenller ot 
the Axle marka the end or the t1ght1ng,• ea1d Mr. Morgenthau. 

'The aacur1t1ea ln the Treaaur, baaket are au1table tor ever7 
type or 1nveator, whether large or amall, and 1n the rema1n1ng d.aya 
or the Dr1ve thoee who have not yet purobaaed ebould do eo, and 
thoee who have ahoulll 1noreaee the1r aubeor1pt1ona, 1t at all poe­
e1ble. Everyone who loves treedo11 and appreo1atet decency can 
ahara 1n th1a anewer to Japaneae atroc1t1ee. 

1 At the atart or the th1rd and t1nal week or the Drlve 1t 1e 
evident that the t13, 000,000,000 goal w111 be realized. Tbe real 
a111, howtver, 11 not to be meaaured b7 that m1n1mum eum. The real 
&111 1a the placement ot all ldle dollar• on battle atat1ont, 
aga1net the Axle abroad and aga1nat 1nflat1on at home. An un­
reaerved and undelayed enl1atment or runda 1e eaeent1al.• 

I 

Deta1ll or aubtor1pt1ona to the oloae or bue1neae Apr1l 23 

(In m1111on1 or dollara) 

lunda from non-bank1ng aour~e11 
Ind1v1dualt , . • • . . 
Inauran9e oompan1ee and 

Mutual S.•lnga Banke 
Other oorporatlont 

Fundi trom bank1ng aouroee 
Funda trom other eouroee 

Dealer• and Broker• 
Federal Truat lunda 

Total . . 

$1,629 

2,96~ 

3.63 .. 
8,227 

2, 73d 

l, 949· 
$12, 01~ 
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Secretary's reading copy of the speech 
he delivered at the Auditorium in Cedar 
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"1'00 I VE PROBAB LY HE foRO .~flY . I'M OUT HERE IN CEDAR RAP 1 OS , 

BUT 1"\•iANT TO TE LL YOU AT F 1 RST HM!O. 

CA~:E OUT HERE TO LOOK AROUND , AtlD I •VE SEEN A LOT OF 

THIIICS THAT I HOPED I WOULI) SEE . I CA~.IE OUT HER~ TO LI STE"' 

AND I I V~ Hi::ARD A GREAT ~·ANY Tt-: I'IGS I HOPEr! I WOULD HEAR . 

FOrt \ 'ANY REASC:-IS ·.~E AS A PEOPLE WANT TO Fl NANCE TillS 

'.'/AR OURSELVES . IT I S OUR \'!AR -- OUR COUNTRY, OUR FREEDOfA - -
AN:l OUR FUTUP.E THAT 1/!E•RE F'I GHTI NG FOR . 

WilEN THE CARL Y RETURNS ON TH IS SECOND WAR LOAN STARTED 

TO co::·E ltl , .Y: REALI !!:0 ONCE AGA IN THAT WE WER!: NOT Cet.1 -

rLETELY ~liCCEED I Ne 1:-l REALLY REACHING AND CO~l'.'lP!CING A:lD 

"SCTT iil.:! J.F'IRE11 t }5 ~:ILLIO'I PEOPLE · ~ELL , ME ASKED A LOT 

OF EXPERTS ~hAT TO DO A. CUT IT, AND CF CO~RSE GOT A GiiEf.T 

MANY 0 1 FFERENT ANS'.YERS . 

BUT THE B!::S T ANSWER OF ALL CAME NOT FROM EXPERTS , OU T 

FRO;.J AN IDEA. AN IDEA THAT t.•AKI N':l rECPLE ~THE WAR •S 

URGENCY, THF ~;, FCR EVER YotiE EVERYWHERE TO BU Y BONDS 'N I TH 

EVERY CENT THAT DOESN!T CO FOR N"CI:SS ITICS OF LIF E - l.IAK i t!C 

TH!:: PZOPLE SEE ~' IS NOT A JOB FOR EXPERTS , BUT ~ 

FOR TliE :>ECPLE Tl'~,;sELVES . 

'I 
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I DO~JI T •::ANT TO S IT HI \'IASH I NGTON AND TRY TO TELL Pt':OPLE 

OUT ltERE 1:-1 TH<;; HE ART OF AMEI1 1CA HOI'/ TO THINK . THAT'S THE 

RESPO~'S 1e I L I TY OF THOSE OUT HERE WHO DO UN:ERSTANO HIE WAR -

' YO•J Ffln)!.ERS A~D !IORK i tiG PEOPLE WHO HAVE SONS IN T HE SERVICES , 

YOU!' t!EHSPAPER mi TORS, THE HEADS OF YOUR CWBS , YOUR SCHt'OL-

TEACHERS . TliEY •RE THE PEOPLE , II~ '.IY H\JUOLE OPitdON , "'HO 

'.:UST TAKE 0\'ER THIS GREAT EOUCATIC'lAL At!C SP !RITUAL JOE! THAT 

•.~US T BE DONE. 

I CAME TO CEDAH Rt.PICS TO CH'.CY. CN THAT IDEA . I WAS 

TOLO THAT YOU PEOPLE HERE KNEW WMAT THE \VAR VIAS ALL ~ BOUT . 

I ~lAD HEARD THAT n :E 'liAR VIAS A PER~ONAL TH I NG TO MANY OF 

YOU 1111 CEDAR RAP I ::s . AND AFTER GETT IIJG TO KNOW THE MEN AND 

\VClt.!::t! AriC YCL!'IG~T~RS 'YHO ME TO BE ON THE RAD I O WITH ME , 

I K~O.'I TI'AT I S TRUC: . I HAD HEARD THAT THE PEOPLE WHO BELICVE 

1:. THE '!IAR HC:RE 1140 eEEtl ASLE TO !.lAKE THEIR NEIGHSOPS MID 

THE IR FR IE ~IDS UNJERSTANO IT SETTER . AtiD ALL OF THAT HAS ElEE • 
19-"-':.f:. 

REFL£CTEO Hl YOUR 60:10 SZLLING RECORC - TI~E rt•:E~T ltl THE 
1\ 

UN I TED STATES . 

I KNOW , NO'.'I , THAT lt •S UNDERSTAND I NG THE .lAP. TtiAT 

SELLS SONOS . NE • VE ALL SEEN THE ELECTRIFYI NG EFFECT ON THIS 

COUN TRY OF THE COWARDLY EXECUTI ON eY THE JAPANESE OF OUR 

A~ICR I CAN FLYERS . \'IH£N THAT HORH I SLE STOR Y APPEARED I N THE 

~IEWSPAPERS ~.It LLI Oil<; OF ~IER ICANS , SUOOE'ILY J OLTED INTO A 
I 

•• • 
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B~TTER UNOEASTANOING OF ,TH~ DESPICABLE NAT URE OF OUR 

~NE:.I J ES , DUG DOYJN HJTO T'"E I R POCKETS AND BOUGHT BONOS AND 

60~10$ AND i,:ORE• BONDS . AtJO '.'/HAT IS ~lOS T I MPORTAN T TO ME , 

THEY BOUGHT TFE 601\:0S FOR Tl'1E R I CHT RE ASONS . THEY BOUGHT 

SO~J:S TO HEL? CL!:AN U!? THE JAPS - TO HELP Wl~l T~E >YAR 

A:JO ,YJ:-: IT C:U I CKLY . 

BUT I CON •T THINK .'/E SHOULD .VA IT FOR REPORTS CF TI'ESE 

ATRCC IT I ES OF THE: JAPS MID NAZIS MIC I TALl At!S TO COtJV lt<CE 

OURSELVES OF THE VIC I OUSNESS OF T.IE 1.YAR ' ..... '.VE CAtl 

F I NANCE THE WAR ONLY I F ALL THE CI TI ES AND TOWNS EVERYWHERE 

BUCKLE 001/N TO THEIR RESPONSI 6 1LI 1)ES THE 'HAY YOU • RE BEG I NNING 

TO DO HE~E I N CEDAR RAP I DS . YOU HAVE A F I NE START, BUT LET 

US REME.13ER THAT TH<: TASK OF F I NANCING THE WAR DOES NOT END 

.\I Tfl THIS OP IVE. IT I S A COI'T I NU ING JOS A~JO lYE SHALL ALL 

IIAVi-; TO STAY ."liTH IT AND iiOR'< 1-'ARDER AND HARDER UNTIL TliE 

LAST BATTLE I S !10~' • 

J I M P Lf.ASED i /ITH IIHAT I • VE FOliNO I N YiJR C I TY . il 

SUPPOSE YOU•VE READ IN TilE PAPERS ABOU T MY TRIP TO THE LA 

PLANTE CHOATE CCC!.PANY AN D THE COLLINS RADIO ¢¢fl;ft,';f:t/.IA4 

CCMPAIJY AND MY VISIT TO THE HEADQUARTERS OF THE ORDER Or 

11~ I LUAY COI'JOUCTORS • :10~! t T REPEAT HERE WHAT YO'J ALREADY 

Kt;0/1 , BUT I CA:OO: M>SURE YOU I AM IMPRESSED .VI TH TI'E GR lf.l 

DETERI' I tiA T1 Nl OF THE PEOPLE I t.•ET A"'D TALKED TO · I AU 

b 

.. . • 

Regraded Unclassified



-4-

I MPRESSED NITf< THE WAY I N tl hiC H YOUR MANUFACTUR I NG CONCERNS 

HAVE RESPONDED TO THE CALL FOR MA TER IAL AND EQU IP!AENT. MR . 

CHOATE TOLD ME HOI'/ H I S 1'1 RM HAD BEEN ASKED TO DESIGN AND 

eU I LD A P I ECE OF ROAD EQUif'\IE~!T FOR THE USE OF OUR I NVASI ON 

rCRCES - IT LOCKED Ll KS A PIECE OF VERY COMPLICATED ECU I PUENT 

TO !.~£: - A'ID HE TOLO \'.£ H0/1 THEY HAD DESIGNED, 8U I LT I T, PUT 

IT 1:/TO PRCO~::Tif~: A.'!D HA:l IT IN AFRICA, ~LL Ill SIXTY DAYS . 

At!D OVER AT THE CCLLIUS RADIO ¢jtf(p-jt COMPANY I SA:/ 

IIUNDREDS OF GIRLS - 1/. I GH TY P~ETTY GI RLS TOO , I IAIGHT ADD ­

IIHO flfiC LEFT Cc:.iFORTA3 LE HO:.IES liND THE I R NOR~AL PEACE-TI ME 

LIV!::C TO 'IIORK LONG HOURS eUILD I NG 'NAP. EQU I PMENT. 

OVER AT THE HEADQUARTERS OF THE ORDER OF RAI~IAY CON ­

DUCTORS , 'H F AI TH WAS RE- AFF I R~'ED ltl THE PART ORGAN I ZED LABOR 

HAS PLAYED l tl SELLING eOr!DS , AND Ill CARRYING NORD OF THE 

,'/AR TO ITS ME'.I2ERS. 

I AM GLAD I CA'~E TO CEDAR RAP I OS . MY TR I P HAS BEEN SO 

SUCCESSF'UL THAT I AM GO I NG crl TO THE WEST COAST • I AM GO I NG 

TO STOP I f\ PORTLA ND AN D THEN IN SAN FRANCI SCO . I HOPE I 

CAl~ TAKE \ liTH ME SO:;\E OF THE SP I R I T WH I CH YOU I N CEDAR 

RAP I DS HA\'E SHOfiN .;; AND I HOPE I CAN F I ND 'J.OR E OF IT I N 

THESE OTHER PLACES . 

• 

7 
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FOR IF .'IE CAN HAVE THAT S' I RIT , THAT DETERMINAT I ON I N 

ALL OF THC: THOUSANDS OF CIT I ES AND TOWNS AND VILLA GES THROUGH­

OUT TI-'E COI.'NTRY, WE CM! GET THIS 'NAR OVER I N A SHOR TER TIM~ . 

'liE :AJST :lEVER LOSE S I GHT OF THAT - OF THE FACT THAT OUR 

OET~R:1:I'IATION A!'!D OUR IIORK HAVE A D IRECT BEARING ON THE KI NO 

OF HEAOLI IES TkAT CO:t~ TO US FRO'.IThE BATTLEFRONTS . 

NAPOLEON ONCE SA I D THAT THE SPIRIT OF HIS SOLDIERS WAS 

A THOUSAND TI llES I.ICRE I MPORTANT THA'N THE I R AMMUNIT I ON OR 

EQUIPMENT , ~UCH OF THE SPI RIT OF OUR SOLDIERS HAS ITS ROOTS 

RI OHT HERE ON OUR HOM~ FRO"'T , WITH THE FOLKS BACK HOIAE. THE 

FOLKS , FOR EXAMPLE , OF CEDAR RAP I DS , IOWA . THANK YOU . 
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Osecretary•s reading copy of the script 
for the ~we the People" broedcast from 
Ceder Rapids, Iowa, 6:30 to 7:30pm 
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PADL .LIWII 

Tim atn.r OIL OOMP.LBT AlUI YOUR DIGHBOBHOOD OOOD OULr lliUJR prnn' 

WI TBI PIOPU, 

( m:JIB) - J>OD UR>Ill .tJf D OU! ) 

BOULTO• 

Qoo4 e·n o1ng eTOl'JODe, Tille 1e K1lo :Boulton wal coai.ng you to WI TIU 

PJOPLI tor GULP. (PJ.USJ FOR CUI) !'olli&bt h 'IHll PJOPLE comee t o 

you oTar e apeciel bookup troa eoeat to coeet, We're broedceatina 

atni &bt troa tbe baert ot tbe co rnbelt - tJooa tbe l1 tUa tCIIIn ot 

Cedar 8ap1de, Iowa . Wa •re 111 tbe Kaaorial Coliaaua - packed wi tb 

n•arly •,ooo people, OUtaide tbe Colie.ua anotber 10,000 are 

11eteb1D& troa loudepeakera, Tbie 100 year old town ot Ceder Rap14e 

11 nel~ber tbe biggeat nor tbe aaallaat town in tbe UD1ted Stetea, 

Nattber ell 1nduetr1el nor ell ter••· But a well-balanced progrea-

11Te, patriotic town lo tbe aidat ot war, J.nd tbat 1e wby we baTe 

ooae bar e t on1gbt to bring JOU a picture ot bow • typical J.aaricen 

town 1e tlgbtiD& tba war, J.nd to talk w1 tb tbe peoJ>l• ot Cedar 

Rap ide bee C~ Ollt ot tbe D1 tlon' e wertl .. leedere • t ba Seerttel'J 

ot tbe Treuur7 ot tbe Ullited Stet ... Ldlu end GeDU•••• WI Till 

PIOPLI le proud to preeent •• your boat tor t oolgbt, Kr, Henry 

(J.PPUUSI) 

C: iiOROII4lliV 7 ::> 
ftellk you, •• the tballke ot tbe Tre .. ury Deparawnt to . tbe CIUU 

OIL COIIP.tJfiJS ~r aaltln& tble .,aolal llroada .. t poeelble. ftil ThU 

bu eoDrtraed ay !.!!l t.Ub ill J.Mr10e. J.n4 I bope llbet you will 

b•r tOlli&bt will .-oTe ue iaprau ~· (KUBIC 8~) I 

beYe betD ln Ceder Bepldl tor torty-el&bt boura, I beTa aeen 

ita &reiD billa, and ita tria wb1te tara bouaea. I beTe aeea 1ta 
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booming induatrial planta, Fro• mr hotel rooa, I could aee tbe peo­

ple walking up and down tbe main atreat, Farmera in tbelr o•er~l• 

come into town to a~p . I could aee tbe apirea or tbree cburcbea , 

a bigh acbool, the poet orrica , and the bridge oroaaing t be Cedar 

Ri•ar. I watched the ran road engine a a 1t a teamed through the 

heart or the City . Not rar orr t rom where I waa standing I could 

aee a little countrr graveyard. In every direct ion I could aea the 

American rag, \ (MUSIC 0111') Thle wae a gu1et picture or a 

peaceful town. ~ the people or this toWD are !!!.! - f1B bt1ng ud. 

For in their veins rune the ti§ht1gl': blood or tbe pioneers, Tbeae 

people bel ieve in the· $Sr1cap way aba. e ennthing else. \ I'd like 

you to meat eome ot these people . Firat, Mr . Arthur W1lliau and 

hia wife Charlotte. 

J.!ll , 'II ILLIAMS 

I'm a farmer. I look upon thie war •• a very personal thing. Aa 

eanethlng between me and every aingle ;rap and German. You aee, mr 

eon Greeley waa killed on the f irst day or war at Clark tield in 

tba Pbllippinee. 

IllS . WI LLLUIS 

Oraaley•a deeth waa terribly bard on Dad and me. We'd bean looking 

forward all our lbaa to the day wben he would take a.ar the rarm. 

Attar we learned or hie death we got a letter trom bia written 

betore Pearl Harbor, In it be aaid, •Don't worry about me. As aura 

aa the 111111 riaea and aeta , I ' m coming back to aettle down on tba 

rarm.• And now- we know be never will . 
~ 

c; IIOROl'N'll!W -

Having 117 own two boya in the service I can Wlderatand why you •ve - -
••• \bi war rour own peraonal war. 
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KR. 'II LLUIIS 

Mr. Morsantbau, .at t'irat 1110tber end I were eo heartbroken we were 

read7 to let tbe rarm go to pteoea. 'lben grai!uallJ it dawned on ua 

that Greeley had sinn everJtbing he bad - and wa could do no leu. 

So Mother end I began working ha rder than ever betora, 

C l!ORGENTRAU > 
What ban JOu dona? 

MRS. 'IILLLU&9 

Well, tb1a year Ded'a plowing 155 acr .. o·r corn 1Datead ot 40. And 

I ' ll raia1ng l!OO 8pr1Dg cbickena and collectj.ng egga troll 170 beu . 

KR. 'II LLUliS 

We've 1ncreaaed our bog production about 2~, and wa•re llil~n@l10 

cowa. Mother and I are working bard - aura, but we tigure it•a 

nothing compared to the ae.crU'ice or thoae whO give their u·na. 

<= MtlBC@TiU.u q ) 

Mr. end Vra. Williams, it's people with tour apirit Wbo Will aee 

America tbrougb tl!e long yeara of war that atratcb betore ua., The 

JOUDgatera ot Ceder Bapida are doing their part too . Take tba -eleven 1••r Old boJ here beaide me now, Max Salser. 

SIJ Kr . Morganthau, I wee i n your parade tbia afternoon. 

c MORGIINT111tl > 
You were' What 414 JOu do in 1tf 

MU 

I blew a busla in the drlla and bllf!l• corpa . Do you like to go 

f'i&ins, xr. aorgenthau' 
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<1il(GBNTHAu ~ 

Well, yea I do , thou8}1 I don 't get much Ume tor it ri~t now. How 

abo ut you' 

Well , I ' m kinde busy myself , Mr. Morgenthau. I've got two victory 

gardena thia ye ar instead or one, Then I got to work with the Cuba, 

Just what era the Cuba, Ma%1 

JUni or .Boy Scou ta. We colleet scrap. lly ·~tto tor collecting a 

l o t or aorap ia, " I t you sot anyth ing worth thr owing out, throw i t 

out,and I'll pick it up," 
Q_ll_o_a_ca_J!I!_H* __ i :;> 

Wall, that 's a ~motto Max, and one tha t nenbody can · take 

very aerioudy., Thera's a 111811 trom Cedar Rapida I wish I had 

met, He died laat year, but il.made tbia r olling tAa country ae 

real to bc-loana everyeb ere aa their own backyard . Be waa the -painter Grant Wood, Many ot you Will r•embar bla great pa1n t1ng -" Tbe .lMrioan Gothic• - t he painting ot an Iowa tarmer and hie 

w1 tb a 11 t tla wblte tarlllhouae 

holding a pltobtolk•\ Bare ~· 
well, Dr , Byron Koieeby, You 

didn't you, Dr, KeieebJ' 

in the background end the termer 

a Cedar Rap14a citizen wbO knew hia 

knew the termer 1n tha t painting too, - -,. 
KCD!BT 

I ' • atra i 4 I 414, Mr. Korgenthau, Thattlraer wa an•t a teraer. Be 

••• a 4enti at, ~ 

C uoaoai&b ") 
Whet wee Gran t Wood 11ke7 

to.• .. 
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lfCXUBT 

One ot tbe t1nut •n I''t'e e't'er knollll. Wben He'd a1t in my der~ t1at 

ebair I ' d notloe blm atudJiDB •1 taea. One dBJ be said be aaated 

11e to poaa t or blm, I said, •WbJ?" He eaid, "Beowee you ba't'e 

long etrai@ll t Unea in your taca," 

C MORGD~ 

JICKDBT 

I Mid, "W.Il.l, God Jmoaa it can ' t be beautJ 7ou•re after. " I let ,. , 

btm pain t ae on one condl Uon, Tba t nobojtJ would recognl&e ... 

c::lfORGMBAij' ) 

.lnd abet happened? 

Aa aoon u tbe people aaa tbe painting ot the ".lmartc~ Gotbic" 

tb e7 pointed to tbe .. nand said, "Why, tbat 'a Doc McKeeby, the 

dentht, holding a pitch r otlcl Wonder i t be •a 8) 106 to uae it on 

bh pathntal" 

Cw<l!Gl!NTH+R "> 
Did tbat apoll your triendablp at t b Grill t Wood? 

lfCKBEBT 

It aida it a li t tle buapf, but nobody CO\lld really be c;ad at Grant 

Wo04. Onoe be painted a beautiful pic tur e or a bridge tor my new 

hOuH, and ~ban be ga't'e it · to me be aeid, Doctor - you made!!!!. a 

brldse once - now l''t'e made zou onel" 

' 
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<: KORGBNmAU :;> 
Well, Doctor, are you ~1 practicing clentietry? 

MCKR:&BY 

Yee air, I'm 7& now, but doctor• are kind or scarce, ao I'm going to 

keep on taking care o~ the dental neede or the people in town ae 

long ae I can hold a drill, and aa l ong aa thez can etend it , 

(MUSIC SNUK) I'm only aorr:r Grant Woocl isn't linng today, ha 

coulcl ha~e clone a lot ot poocl tor our aide. But the picturee be 

made are an 1nepirat1on to us here in Cedar Rapids, .t.nd the big 

stain glaaa window which he cleaigne4, at the end or this hall, 

tills the hearts of all or ua wi t h pride and hUIIlility. 

MUSIC TO FINISH: 

SOFT PLAY ON . 
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C xdijG,N;ijj ) 

Tbh quiet an4 peaceful count r;ralde aa:r eeam tar troa tb e •D~Pk• at -tbe ba t tlatial4a, But tba ~ Amerieap blood ot Ceder Bapi4a bo;ra 
, 

baa alra•t:r tlowa4 wherever Americana tight tb1a war, Like aar 

American e ... un1t:r Ceda r Rap1da 1a proud or bar bo;ra, But pore tban 

tbat , tba people or Cedar Rap14a beve reaebed out a helping band to 

t heir aona on all our battletronta, ~ the:r are doing tbat ean be 

told b7 WS THE PEOPLE ' S next gueat, Lt. William Gratton, an Arm:r 

bomber p i lot just returned rrom North Afr i ca, , Bill, bow .long beva 

:rou been • • •:r trom Cedar Rapids? · 

ORU'l'OR 

Mr . Seera t ar:r, when I pulled in here last night , it was the tirat 

time I'd amelled tb1a good Iowa ai r i n 1 :rear , And boy I aura waa 

m18b t:r happ;r to sea Mother and Dad - and my wire Margaret ean • t 

believe I 'a beck I!!l 

C MOROEI'lfAitJ ~ 
Bill , What ~ aome or the 1111aa1ona :rou war e on? 

GRAPTON 

Wall, a:r outfit waa t be t1rat Ame rican hea v:r bomber group 1D North · 

Atriaa. Our 3ob waa pounding tbe Axle atrong holda and Axia conYO;ra 

We were paYing tbe ••J tor the big Allied ottensive tbat nor baa 

rox:r Ro .. •l bottla4 up . Tbc I waa on tbe tirat boabing ra14 ovu 
' 

"•l•a and bator• I lett I dropped • raw Iuter agga on J>al&niO 

an4 Kaaaina , But tbaro waa one thrill I got tbat waan•t troa boablng 

at all, 

<: KOMWRfU -, 

What • •• that , Billt 

• 
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<;RA.Ir'l'ON 

I ws s oper ations orr lcer ror my outrl t in Libya . When we br ousb t 

our heavy bombers to alrtlelda there , the tiel lle led to be conditioned 

to handle tbam. Tbie bad to be done by big bulldozere. Do you 

know wba t a bulldaser 11, Kr. lfOrgentbau? 

< v&m·v'::) 
Isn't that one or tboae big tractor• that can clear away t ree• 

rocka? 

ORUTON 

Tbat•a r ight. Well the rirat dey on my Job I epotted one or 

bulldozera and wha t did I see on it but a plate eaying "Made ln 

Cedar Rapida. • Belie•• me , I r elt mighty pr oud or the r olka 

• 

home when I aaw bow the a~uipment they bad made waa helping me do 

my job in 4rr1ea . You eee, I know a lot or tboae very people Who 

help build tha t e~utpment, j us t like Herber t Pea raon bere, 

PEARSON 

I gueaa you know me all right, Bill, atnce we•ra practically 

neighbora, 

Mr. Pearaon, where do you come in on tbla atrrield build1Dgt 

PIWISON 

Wall, llr. llorgentbau, 1117 work taku me to- a good many plaou abowtng 

~ angine•ra bow to u .. bulldo~era. I gueae I'n been in rorty 

roretsn oount r iea on ~ Job, Our bulldozer• are 4aa 1gned to be 

loaded i n Sli4era. Tbe g114ere e r e ~ looae oYer 1n7 kind or 

' countr7, making eraab l an4inga, i t neoeaaery, The bul l dozara roll 

out an4 w1t b1n twenty-tour hour• tb iJ caD cltar an emerganoy 

a1rttel4 - nan i n JunSlea. 

' 
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That seane the 4ir 7oreee can practic!lly carry their e1rt 1eld 

w1 tb tb .. ~ 

PEARSON 

Thet•e tbe 1dea Mr , Morgenthau, 4nd knowing our etutt helped Bill 

Gr a tton an4 a l ot more ot our boye o••r there', ghea ua tolke back 

home i n Cedar Rapide the reeling or bei ng righ t in t he thick ot the 

wal". 

( WSI C CURT U N) 

( Wtll!II C SN !4KS IN NKXT 4CT ON C UK) 

' 

, 

It } 
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ftb u • "' 'Jy ~ - ' et x... - :r ., •• 

Ina tile aSa nreet et Oetu JII)Ue tlaltl pMeet1Q. knv 1 tq 

:r .. , ..... tM pMJl• selllc Sate •~luGe n• meMt eull nllel' 

.Still!!!!! ... tJ:l•Af •11••• I muet tu -. .. 1 ... rrel'ntlle Oe4aJ' 

lhu, ... a little ellllt; tltlllba, ftftt a peetlllc at •• 
• 

:JI'teJIG.iaTT 1T tllell' fttUwl'to D!1 b w!IF tllell' ...... an 

e1np epa te wale- , ..,1• tna ~ ewl' tile .... u. ftne nell -
... Jle m ~ar •n ,..ne, tn•elve tna Uetut lute, .u• .. 

teat • •• ~ Sa oeta.r Jlapt4e. \ :nnt Ill' • .&ltHt •111leellUt. 

JIOTDCIJIIU) 

hill' J'MI'T ... I nT Sa a Genaa en-V.tltla Ma,Pe ~etQ' I U 

,... .. te ..,. I'" tatn "'' ., tll'n ,.,.,. u u .-n ... aut-. 

~I' ~ ,..,. :r•t ..._ a J•ac- Sa a .(lliet little .._ aeu 

Shttcu"• lla.t I a a zw. .&114 w1ln m.ner •- te pwer1 I11U 

tlll'ea Sate prl-. J1•U7 I IUJI8Cft te ••' te .-rlea wUll • 

taatl7. AU lien w•U ,,.,. - alwqa. I baw a Jell 1a a elet~ 

eten • a .... aveet. .. ... 1 • r.... te 11ft ... wnlllp u 1 

Jl•-· l'a tee eU w tl•'• llat \U ,.,. ... ,, _, et., lite 

..... I ..... i'I'MTV7 ~ tleattac eftl' Olll' .. ,,, • e)'llllel et 

Wllat 1'A1' Oe4al' lapUe b .. 111C to 111Uer. AU I lain I llaft a pll't , 
Sa " .......... l'a ..... ., ..... et .... ...... ,._ , ..... u •• 

11F ....... I ... MU J9ll l't ntMI' •* Sa a little lletlltac nee 

Sa ......... - .... ,. ... 1a ....... ~. 

c-"• -~ 
Ill' ... tUIIlUt, 1llle Qp'• ....U- .... tM .. U Uft •tt 'st 

~ ,. P"Pl" et ....,..- fU -.1o .- o•••· ilL et •• 

ll Mft MIUT •• lilT - la huk ... k. "• 
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.... ce n_, eleav •• asn .. u . .1.~- here ill GHar apw •• 

••'• hen wlC Jib a ,.eu .u tawcta'er .uate, Ill', a.-, •n 
u• ,... .- trea enct••n, 

JWIU 

I ..- trea tile 1l 'Ue ,.,. et LlUM ill OUIMII1naklao 

ill 

2.0 

•• •• Ill', liUelt ... ,.., 111n tile .... la wlpel ••' l.lllMo Allllte, 

11n ~ et ,.ev relaue .. "" ld.Uel ill LlllMf 

• 
111 VUle 1•••)11, u4 .lllll' llllrle, u4 IIIJ' '" MUlae. Pappa ..... , 

'-l.t-* aMI&t *' llappeMI. lila' he'• •"lac- wlC tile ... le 

~'he-· -
lin'• he 4olq tbat Amlle' 

ADD 

• pab aU llh •M7 tate war JloD4e lleeaue Pappa ..,. liT wah • 

liMp al-..tll.l.- the 'ft7 it b. Be-•• he-r wea• M 

Aate, ,... ... 'lie N a tat»r 11.1118 l'rak ..... ... 

elttlq ll ........ , .. -h •• ,.ear ell •• - ,. 

fttll'bl llle ••VF'• war .,.s.an •• ,..., .. a,ooo 1111• ..., • . 
,._ llh • ,...,... ••• -r. Pill 1IIIITC• • na, 111n 1aaa haft 

JftlhM ., .... 
.. 

I'DI an DAM. 11111! .lftJ:II I Lift I'DI .-a%0.1. _. l'.tniDt .l GD'Jtt 

... cwx•• KAT II WM 'PID.II'D. ta. Ill' ar&AR jJIJ) l!lllft'D 

AIJ) IIIIOiW- GAP'l'UMD D' 'iD 1D.a.lo 

• 
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T .. 0 I - .... ntallt. . .. 
80 I'X WOJIII[DIO D .l WAJI rAO!Oft Bd' 8BIID8 'ftllW 'fO CIID.l. -

I LD'r OBDU0 '1'BI LA.8'1' WOJIDS II!' r.AmJR B't'IR 8.UD 'fO 1111 'IDI 0 

(IIIBIO 81U.&r;) 'WI' eo• 0 JIDORI !OV Rll Wllo Otnl OOOfiRI 1fltL Cll ...... 

00 TO AMDIO.l0 JIAI[I :ntl'DD8 !OR CBlll'.lo LLUIII .AU. lOU CUI:. 'fBD 

COlli BOMI .&JD) HELP REBUILD lOUR OOllll'l'll'l' W1'l'JI lOUR DI)WT ....... 

IIBIIf 'l'R.f.T D.lT 001118 I 1fltL '1'JUJIK '1'BI PIOPU Or aiDAJI RAPIDe JOR 

BILPDO 'fO Rl8'l'O. OBIJl.l 'fO Bill BllidrDL PL.&DB. 

(lmeiO 'fO rUDSB ) 

- PL.lT OR) 

•• 
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KOROINTIUU 

Cedar Rapidl il 1 101141 ••1 on tba •P tl'OII Tokio, about & ihou81D4 - -a1111 in taot. ~ thoaa two plloea , ao ~ apart - bave bean ~ 

oloaar. On a apnna d17 a 711r aao a1:rtaen boabara r.iliili ott the 

oarrhr Hornet and w1J14!14 wa1tw1N - to 1apanl !be lilr ot the 

Hornet paved tbe wa7 for tbet ••orable boab1J14! ot Tokio - and 

aaona thea na an oftloar ot Cedar Rapida. HI' I Ll.auteiUint Arthur -T. Ho4811 , here to ttll WI !he People ot that aoet dralll8t1o 

ot U:la war. 

HOD!aS 

Tballk 70u, Kr. SaoretlrJ . Wban the Hornet took aboaN ai:xtean B-211 

boabara fro• a Waat cout port w1 th the1 r Ara, ore•• and put out 

to 111, bladed Walt, we oouldn1 t !QBIB where wa were boUDd , But the 

third d17 out the Capbin informed all haD41 our the aeneral 

aanounoina ~ate• Ulat thl7 ware to bomb m111tar7 obJeotlvel ln 

and near Tokio . 

How did the Hornet•• men 

HODGES 

Kr. Saoratarr , ottloeru aD4 men 71lled aD4 ohaered eo loud, I oan't 

••• how the raid na a aurprlae to t he Japl - t1va thoueand milea 

an7l !hoM !1'117 bo71 bad a hup and dana1roua Job ahead ot thea 

b·d throup u . all iheJ' llbwM aupraaa oCDtldauoa . Koat ot U:laa 

ware 70U113 - tina olaanout .A.,ll'loan b071. And General DooU Ule 

na hpa. !boll tl7tr1 would have followed hia aDJWbere l 

How did the takeoff so , Li eutenant' 

• • 
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ROD<liiS 

Well , the au was ver:y rough. rl» HCII'net wn pi tobing and ro lUng 

benil:y. It would l»ve bun tough gOing tor even a light aoout­

plana to telte o:rt--aul tboae B- 25{e nre OYarloaded, I watobed 

General Doolittle oli•b into bia plane. He aignalled be ••• raad;y, 

than grilllled and waved a "tbumba up• to the Hornet•a ore• and bil 

B-26 atarted dOWil thepUobing heaving deolt, I thought - he'll never 

alta it l - But the plane lett the ship at the e:xaot instant aha wu 

on an even lteel. Within eeoonda ot eaob otl»r, one attar another, 

the raat ot the big bombera got off. Tctu all mow boa tbe;y 41 d 

their Job . ADd now , :you mow tbet ac:.e ot Uloee bo;ya were oaptured 

b:y the Jape - 111d enouted. But :you tollte didn't mow t hoee bo;r11 

Ulte I did , ao 118Jbe :you don't teel the a a me 11 I do. I mow the 

Jape, I served in the Orient , I ltnow how the:y tortured BrUiab and 

Chinese oaptivea - t:ying, tbem up in bunoble - ba:yoneting them- tor 

aport , When I tbinlt ot tboae ewell Amerioen bo:ya being needlenl:y 

put to death. rq blood boilal {lllJSIC SHin:) · ADd I '• gl.a 6 the 

people blra ill Ceder Repida era M de too - tl.ghting ad - aDd that ' • 

bow we{ra going to eh:y - tighiing mad - until wa''fe aettled our 

aoore with the Jape - and ada them pa:yl , 

{lllJSIC ro JUIISB) 

{BI a PLAT OJJ) 
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to IIT•elf: "!!!..!:!. ia tb e a ov.roe of people of ~l.a oit7• I eaid 

Aaerl. oa 'a atreogtb. A 11 of l:beaa people are pla)'ill& a 'rl tal part, 

eYtD tho - their Jo be -.r •••• hlladrua. ADd here at tbie al.oropbooa 

ere a ~ of these people . lfow tbt !!!.!! pare on )'ou•re apt to 

aee when 7011 oo• to Cedar Rapida , ia Winfred Jooaa. But to Cedar 

Rapida folka, be'• known •• "'liapz•.\ Wimp)' , how long baYe 70u 

lind in Cedar Rapida'. 

WIIIPY 

Yea air , llllll::f life air. I waa born in a little house by the rail­

road traolte . Soon aa I ~ oould I oroaaad OYer and got me a Job u 

porter at t he depot . GQeaa I 'Ye lead whit you al.gbt oall a one 

traek elliahnoa. 

c::: ibi!GIIft!QJ -:, 
Well , Wiap)' , I uderahnd 70u1re apt prett7 buS)'. 

III J(PT 

Tee &r , Jlr . seorehJT• I get eo bua;y aometimea I get out of 

brea tb I 
1 a ao buq • .__~~ .. -~~-

C , ofantRtV; ) 
'fall - how about till other portara' 'Don't ~17 hllp' 

, ... 
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I'IXPY 

c¥9wii:.; ::> 
Ob, I ••• - fbln ;rou'H all alo118. 

1II Jll'Y 

• 

Tu lll.r, I don't know wb;r it 1a, but war einoe I been elo118 -

Wall, W1ap;r, wbln ;rou~ get a- U• ott , wbat do ;rou ll:te to dot '' 

I'IXPY 

I u11d to go tiahing for buffalo oarp or •ud oattiah. But I '• too 

bua;r now, I '• doing twi oa •• aoh ao '• anot blr teller oan get a war 

Job, Wban llr. Ritler gets oaught then l!llbbei'll talte . up tl.ah1ng 

age in, 

Well, Wiap;r, • lot 

wUb tbet •npop 

c)(~§~~=' \ 
of tiahermen are hoping the t '11 ~ aoon. !low I 

Uaten1ng oould ~We fbi People ' • ne:rt gu.eat. 

S.'a wuring an Indian bladdreaa. 

001111 tr .. tba nearb;r !au Indian 

Ria 111111 11 -leaenat1on. 

j-Jio-!a, allll bl 

j-Jro-!a, I underahllll 

;rou.r Sao e.nd .. o:r tribe weH tbl ~ eattlara of Cedar l!apida. 

j-!10-fj 

~people p1tehld their w1gn•• oloae t o where th11 Collelllll bn1ldillg 

Dow atell4a, 

A-llo-!e, av.ppCMII ;rov. tell ou.r av.di aDO I, wblt ;rov.r tribe 11 doing now • 

tblt Ceder lapUa bla fJ!U to war. 
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J-110-!'J 

Onoe 110r1 our •r 4l'uae era beaU~~&• we ban 600 people ill our 

tribe. J lre1d7, 33 ot our &Oill biTe entered the aenloe, Jnd 2 

warrlora ere alliin& ill aotlon aoro11 tbt t;rut ooaen. t.ont; 140 

we Indiana ade peeoe with the white an. fode7, their atNt;t;le 11 

ou.re. Tbt t 11 11b7 •• ere tl. ghU nt; to pre una the bar1 ht;e ot the 

pae t to r n e 1'7 true J •• .n:,:•::•~n:,;·:...~=:::::"""' 

tblt'e a eenti•nt we 111 endoree. - il Mre, Charlee B1711 . 

People in Cedar Rapida are YerJ proud ot her and when JOU hear her -ato1'7, I know Jou'll undaretand •h7· .All rlt;ht, Kra. BIJea, 

II1!S, IUDS 

I reieed two aon.a hare in Cedar Rapid a. I alwaJ• thought there 

neYer were two euoh tine bOJO aa ~ Donald and Charlie. 3 7eera 

ago Don Joined the .&rill)'. Soon after Cherlee Joined up too, I wanted 

to do aoMth1 nt; - to tl'J and tort;et how muoh I Ill. ned thea. So I 

started world.n& here ill a munitions plant. X7 bo7e wroh • troa 

.&tr1oa - ea1d theJ were 1n the eame oompan7 ot u.s. Rant;era. Than -

Don' • letter• etopPt( oaatng. 

f"KK-~m==•~-:>­

Jnd •bat did 7ou do, xr-::tlqeef 

IIRS , lU YES 

I wrote rq olded eon, Cbtrlu, tar nan . J'1Dill7 - Cbtrlee wrote 

baek. I opellld tiM laUer and out droppel a pioture. It ••• 

Charlie - with hie r1 t;h t alene 111pt7 1 nd piliiMd to hie ooa t. He 

wu in • boepi tel ill .&trloe. Jnd be bed no lilt WI ot Don. !bet •• 

le·at J'abrua 17. Sinae lbiiD, I ' •• had no word troa eUber ot rq boJI. 
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ADd 7et, llre. 1187ea, I Ullderahn4 7011.0 1'8 gone right on working at 

tba t war plant. 

MRS . m ns 

Yea t 1r . SnrJ 417 I hope and prt7 I '11 get a letter trom one or 

m:J b07' · But Whether tboae lettere oome or not -I '11 go on working . 

ll7 bo7• wou.ld want it that wa7. 

llre • H17e • , I '• 

ua teel at thia 

ua, whose wcrda 

ll0RG3l<TIUU • 

mre thlt i2.worda ot mine wou.ld e%preaa mat tll ot 

mo•nt. \ But there'• • Cedar Rlepida wo•n bere-:th 

mght help. Her neme 1t llra. Ktb7le Breedlon. Sbt 

loat her eon at Pearl 118rbor
1

and ou.t ot that heart breaking &%per1enoe 

abe '• "':i tten aome linea C>t poetry. \I 'd Uke bar to read th• tor 

u.a all. 

1IRS. BRRDLO'B 

(llUSI C SN:bX) 

A 1•r ago 117 head waa boeed in g11.at. 

It •ee•d to • that u .. oou.ld naTar bring 

RaUat tr~ tba bittemeea tbat wn 

In 117 h .. rt, and that nner again 

Cou.ld I hka I part 

In tbe thins• tor wh1oh 7ou ·~ 

Brntl7 diad. 

BUhra. .. walhtd onr • like 

An inoocng tide. 

I atat 1Q1 elt awa7 end let 

Derkl» .. lit in 117 eoul. 
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Other hearte were bleed1D« ihat 

llt1 tbrouahOut thie troubled 1AD4 

But I oould not, or would not, 

Underetand • 

.&D4 thtn thit thought oame to a 

out ot apaoe: I a ihia the wa:r be 

P'eoed h1e du t:r, the t Deoember de.r 

.& nc1 I wee aehemed 

'!'hie I !mew, •• deeth oa• 

sor .. mna tro• the n.r, 

You did not run a D4 hide .rour e:r ea . 

hoa that moment I '•• abed 

No ueeleaa teare, m7 eon . 

It' • not thro uah teare the t tre edom 

I a wo n , 

But throuah work and aaori t1 oe 

And a etrong, brtTe heart , 

And eaoh reoa and oreed 

Doina hie or her pert , 

lltnnina our "llettle Station• 

Whart1'ar or whateTer it me.r . be 

Till l'reedoa ie won , and ihe 

World it t ree . 

(IIUSI 0 SOt.L 'l'lmN DOWN UNDIR N:U'!' 

JtTI UNJ:S OJ' IIOIIOIN'l'BlU SPpC"B) 
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110 ll!liii~IU'O 

'rhia it Ht111'7 ltorgentbtt·apin. I'd Ulta to ea7 a couple ot 

thin.ge, 111.7telt. 

It•e Sprina out hera in Iowa. In a llttla while thie 110od, rich 

land 111. n be areen w1 th ~ and corn. I on 18 crowing croJ)t tor 

the soldier• and uUor• and ~~~en, wo .. n and children ot our tree 

world . 

(WSIC Otlr) ' 
What a oontnet to· tba crop Gtraenr tnd 1apan end~ are 

growing tor the worldl Acree ot cbtrred rubble with blood on tbe 

blaOkenad atones! --and hideous treat - gtllowe-treee with dead 

Hn he n.gin.g b7 u.e neclt. 

up troa the grOUDd where 

And the taces ot 11 ttle children t hrin.g 
/ 

bullat e out them dowp! (PA'OS•I 

'rhie war 11 a war ot Ute or death. on 0111' aide SJ)ringtiae and the 

tra~~r~n t ••U ot new-turned ear1h. On tbeir aida the etench 

ot deca,. 

Yet eo• 
end corrapti on a n d 

/ 
Pt oplt e~l lilt: 

eaolderin.g ruins the t once ware homes I 
/ 

"What are we t1sbtin6 torT" GiTe ue, 

thl7 1a7, a raatcm, a gotl, en obJeotiTe . 
/ 

What aore reaaon do we 

!!!!• We're tl.glltina tor Cedar Rap1ds. tow, am all the town• Ulal 

Cedar liii'Pid• in :lew Yorlt, Calltornit, Chine, !"ranee, Ruat11 , We're 

t 1shtina tor !ll ot the paople annwbare wbo lou tbe lend, who 

lDTB and respect Ute, who talt on17 to be lett alone in peace to 

tall4 tbti r fttldt and ni .. \heir children to be baUer •n md 

wo .. a. Shell w J)traU nat1ou tlat haTe let their leader dna 

• 
thea bult thoueude ot ,.are, na t1 one Ultt GtMt~nJ ud 1apan end 

I tal,-, trei tore to anr7 bopt ot Dnltind - - lhlll we let tbaa 

wreolt and ruin all the t WI biTt talten eo lon.g and worked eo herd 

to bu11dt 
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to purse oiU' good world toreYer ot thie nil that hatea 111d mrdere 

1t11d atula will oo et unl1a1 hd billione ot dollt re -- OIU' do llere, 

Cloee to one hundred b!.lli on do Uere tbie ,ear Ilona. But it U 

ooe te '"'1'1 oent we own, Y1otol'1 will oo• ll1ght7 eheap I 

For we will still be tree. And we ltnow how to!!!!..!. treedo•. 'IIUh 

treed c., and w1 th the tilth ot the Geaeu and lapenue a 111 I te Ueu 
' 

meneoe aorubbM '"'7• ·the eun will lhine on a new llld better world 

e world tree to worehip, tree to epaelt, ~ree ot went and tree ot 

(IIIJSIC SWh:&:) 

we muet salt ouraelYea a ver.r simple queetiou, we the people ot 

Ce4a r Rapids and all the eitiee and town• in the United Stat ••· 

It1· il tbia: Shall we be •are tender with OIU' dollar& than w1 th tbt 

Uvea ot our aonaT Let ua aalt it t he ne:xt time we watoh our 7oung • n 

board a train and go ott t o war. theae are tbe tiunt bo;ra we haY& -­

bo;ra who , but tor GUII&Jl7 aud Iapan and Itel7 would be plowing, naw, 

aud plan U.Jl8 , and ahrt1 ng out on u-.ee ot their awn. 

(P.&USI ) 

!btu etor1ea that 7001 btYe h .. rd tonight traa 701U' tellaw .&Mrioue 

-- thus are the thinge ! hope will be in 7our bl8rt whlll 701l lend 

7our dolllra 

~·' dedain 

(KUSI 0 UP) 

•• n ... ar betore to t!.gM 
- / 

wer ill ell b1ehl'1• ---
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00UI.TON 

BOULTOt: 

-.3/ 

This is h.ilo Boulton saying t hank you to the people of Cedar Rapids , 

Iowa , and to the Secretary or the Treasury for being \li th us tonight . 

l!uoio r or i7Z ThS l'BOPL2 Is under the ~ 1reoton or Osca r Bradley. 

and no~ GOOdnight for t he GULF OIL CO:~ U'I:S and YCUR N3I GHBORHOOD 

GULF n.,:u;!l. 

(Ol: CUS) 

~his i c the Columbia Broddcasting System. 

! 'l'll QI..E Ul ) 

-
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0 
~; TO BE RE-TRANSUTT!!D 

... ~ c} ~ 
a'!ITISH 1:0ST s::c'l¢r t,. ._.~ 
U.S. s!CRET i> ~L 

y • ct,. ~ 
,..o<~ '\> 

COPY NO . ~~ 

( "'&. 
Inrormat~ received up to 7 A.M. 25th April , 1943 , 

l . NAVAL 
Nothing to roport . 

2 , MILITARY 
TUNISIA, To 6 P .M. , 24th , 8th Army , To t he 'Vest 

of EN?IDAVILL! , enemy concentr ation was broken up by artillery f i re . 
All positions on thi s front r emain intact . lst Army. In the South 
our armoUTed torces have made further progress, r cnclling a ·~:~·~t~l~:~~ 
2 miles Nortll-last or CARA!T EL I!A1!ADA , 16 eneQY tanks were 
l'rom 800 ARADA to MSDnZ .IL BAB our advance oontinues , eRICH 
is now in our bands , l'urtber North, LONCSTOP Hill, ~ ~lea North­
'>ast ot I:EDJJ!Z 3L BAB bea been captured ·attar llftnd righting , HBIDOUS 
still belding out but being mopped up . In t be Northern Sector, u.s. 
Ir~antry have continued to advancs with herd fighting astride the 
S~jJlNANE Road , taking 100 pr isoners . 

3 . AIR OPZRAT!ONS 
~~~-::~~-::"~· ~:S§:T":~·,RN~~F~R~O!!!I\'T~, 24th, Tol1)edo H&r.lpCens hit 2 ships 
of 3,000 and 2,~00 t ons off NORNAY , 24th/2~th . About 15 enemy air­
craft wors sea mi ning ott the East coast and 3 others tlew i nland, 
one which po.seed over LONDON was destroyed by a Mosquito . 

TUIIISIA. 22nd. In tlle 1\Ction over OU'LF of 'I'UNI S , 
it i~ now ostnbliehed t hat 31 M.E. 323' s end ll Carmon Fighter s wer e 
destr oyed , U.S . Bombers attacked 2 enemy airtield$ ane 128 escorted 
Alli ed Bombera o.ttackod enemy positions in the LONGSTOP Hill area . 
23r d. 68 Bor.~bers attac ked objectives North-'·lest ot TAKROUNA and 
3~ bombed the South landing gr ound at SOLIIIAN o 

0 

SARDINIA, 22nd. U.S . Marauders dr opped l6 t ons on 
Har bour installations and tbC town or CARLO FORTE , 

J.lltDITERRANIL\N . 23r d/24th . Buutorta with 2 torpedo 
hits sank o burning merchantman of about 6 , 000 t ons ott I!ARETTil!O, 

BU!l!JA . 22nd/23rd o U.S , Heavy Bombers dropped 29 
tor;s on RA!;oooN l!ii'IWay Centre . 

' 
TYNISIA• 23rd to 12 noon. lst Army . Patrols ot 19 

Corps and 8th Army est ablished contact 7"milea North-North-East or 
DJEBIBINA. 9th Oorpsl On right our patrols round enemy had wi t h­
drawn . Our infantry advance pontinued and reached point 3 miles 
South-'1/est or KOURZIA SALT l.AKEj on lett our infantry was mopping 
up in area AROOUB SERRB (group missing*), Armour met enemy e.r=ur 
and claim 10 tanks . Their advance continues and by noon bas reached 
a North liDO ap~roximately 7 miles ~ast ot BOO ARADA OOUBELlhT 
Road attacked in mor ning in ~JEZ EL 8AB Sector. North 

objeot1vea soon taken , · A atrong oounter attack 
tanka roroed back our troops tonporarily but t hsy later 

i r poa1 tiona , In lBIDOUS area profll'eas was s low. 2nd 
U corps. An attack astride Bl'!DnriANI41AT:!:UR Road made r a:;>id .,ro-
gr eas and had t aken all tirst objectives by ll A.l!, So~:e progress 
elso <::ado South o r 8UA4!AT31JR Road , 

* called tor . 
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( U . S. COAST GUARD ( ) 

. . . - .. .. . ·. . 

RW13/ 544Y T Q7T Z Q2U 261411 

SECTREAS 

AIDE SECTREAS 

COIIDT CCI 

IIRS IICHUCIH OFFICE OF SEC OF TREAI X ~SK "AROLD GRAVES 

TO PREPARE VERY · FRIENDLY LETTERS TO IIRS L HULL TOSCANINI 

AND HOROIITZ ' THANKINCI THEil FOR SUNDAY CONCERT X SEND 
LETTERS VIA AIR IIAIL BY NOON TODAY TO PALACE HOTEL 

IAN FRANCISCO FOR MY SIGNATURE 

... 

TOO 1415 26 APRIL 1943/ IIC 
we 

0 

0 

0 

0 

0 

I ) 

0 
OrrtCIAI. UilllAlS 

• 0 
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To: 

From: 

J.pril 26, 19~8 

Kemorandwa 

Kr. Forbes Wataon 

Secretary Korgenthau 

When I return f rom Qf trip, I would like to 

have you apeak t o me about the artist , Karvin Cone, 

of Cedar Rapids, Iowa. I expeot to be baok in the 

offiot on Friday, April 30th. 

/~---r-"4 
L~~/~- ~#-~/¥3 
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BENSON HOTEL PORTLAND ORG: 1 

-
SECRETARY ' S SUNDAY BROADCAST WAS SENT 

N••,. a '' 
BY ovW To -E~ROPE At.3 - - -----PM TODA Y AND WILL BE REPEATED MIDNIGHT TONI GHT 5 AM TOI.l()R 

A tiD 9 AM TOMORRO~I THEY HAVE CON DENSED H I S BROADCASE JO 12 ---l.l i iiUTES ttl ADD ITION TEXT OF SECRETARY'S REL1ARKS ARE BE I NG 
---TRAIISLATED INTO 21 DIFFERENT LANGUAGES AND SENTT() 0 '11 1 

.• • -- -L-

BRANCHES OVERSEAS THESE BRAtiCHES WILL IN TURN REBROADCAST 
THEM LIVE I N VAR IOUS COUNTRIES= 

CALLAHAN._ ··--·--
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The Honourable 

My dear Morgent hau, 

BRITISH EMBASSY 
WASHINGTON, D. C. 

April 26th, 1943. 

Only one l i ne to tell you 

t hat I listened to your talk last night 

and thought it quite t 1rst rate. 

llo answer necessary. 

Yours o1ncerely, 

Henry L!or genthau, Jr. , 

Secretary ot t he Treasury, 

WAS!IIIiCI'l'Oif I D. c . 

,. fl 
36 
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APR 26 1943 

... ,.. -. , ... "-....,. 1--· .......... . 
.tpri1 u, ....... 4 w .. Lou ......... \o ... , .. 
• ,,000,0001000, Va Mpa \o __. 'lor a wiM M-.ta 
....... ooo,ooo,ooo aael ... , •• ·•.-.uc ,., t .... 

1 • lata_. \11&\ '""' .&euac Cllal- at ,.,. ""''._,,, ,., . ....,._w .,.., ~~aw~ ... ._. o-~'" 
\M llaa alna~ wrltl• ta 7ft.P al\oftl\e1 llr . .... 

J-laa, .. nut.,'"'""" -• -.... .... , lllpler­
Mftl& \alta la \kit ...,...,_ 

la \lila all•- et \he ..... ~. l • vrl\l"C,.. 
\e &olll \lla\ ,.. .... \lllo .. , ... ,..... • ... 

.. ......... 1111111 la ,... • ._,.a;r::: '" 
\lila Me\ aal- \11&\ ,_ ...... \e _ .... ,..,... M-­

afftalala. We -.u ... \11&\ ...,.. atnalala .,. allh \e 
... wl11 -.., Mda at til& , _ _. Var L- U • ..,..., ......... .... ,.......,_ ........ ,, - ........ , ..... ... 
,_. ..,. .. \e \lila la\u' 1 rtrr W Wu ........ hM 

.... , .......... ,... '""' will ....... ,..,.. 

... " ....... Cleo!Ed•-·· .... ... 
"• wllll .. l-............... " .... '"'"' 

..... -- Wlaltul la ...... \\ .... ,., -- .... 
tDle Wt. la \lOa ._.. War "'-• l will -•Mla\e 

....... ,_I lllfall•• 

"-17. 
(l!!ped)D. W.·~ 

.................. ., .... "-....,. 

.._..,.._ L L ttett•dM, I•• 
~··· .... ... ..... ~ .... ...... ........... .. Copy and l 1at 1n 

J)18 1'J 

37 
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Bell '• ott1oe­
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Same letter mailed to: 

Honorable E. R. Stett1n1ua, Jr., 
Administrator, Lend-Leaee Admin. , 
Washington, D. C. 

Mon. J. Haden Alldredge , 
Chairman , Interstate Com. Oomm1eaion, 
Washington, D. c. 

Honorable Leland Olds, 
Chairman, Federal Power Commission , 
Wa shington , D. C. 

Mon . Frederic A. Delano, 
Chairman, National Resources Planning 

Board, 
State Department Building, 
Washington, D. C. 

Honorable Archibald HacLe1eh, 
Librarian or Congress, 
Library of Congress , 
W~ eh1ngton, D. C. 

Mon. Paul V. McNutt, 
Administrator, Federal Security 

Agency, 
Washington , D.C. 

Hon. Nelson A. Rockefeller, 
Coordinator of Inter-American Affaire, 
Washington , D. 0. 

Honorable L. T. Crowley, 
Allen Property Custodian, 
Washing ton, D. C. 

Mon . Marriner S. Eccles, 
Chairman, Board of Governore, 
Federal Reserve System, 
Waahlngton, D. C. 

38 
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TREASURY DEPARTMENT 

INTER OFFICE COI04UNICATION 

To Secreta.ry Uorgent hau 

/. 
r 

ot.u April 26, 

FRO M Harold Gr~ 
In accordance r1i th your 

':le.r Savings Staff paid a vis i t 
•elphia on April 22. 

request , }.!r . R. Jl , O'Malley of the 
to the Frankford Arsenal in Phila-

His report about his visit is attached. 

39 
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. . . 

TO 

TREASURY DEPARTMENT 
40 

INTI!II OI'I"'C I! COMMUNICATION 

Ill". H· 1/. Grave• 

DATC!pril 23, 1943 

• 

PUrsU4Jit to your re(lueet the following report 1e aublllitted in 

connection with the exchange of eorreopondenee between the Secret ary 

of the TreUur)' end the Secretary ot War dealing with the publicity 

in the Philadelphia Record of April 15, 1943 ot Meaorendua ~er 13 

iasued by Colonel J , o. Rose, Arsenal Commander, Frankford Arsenal, 

Philt:delphia, Pennsylvanie which atatea the purchase of war BondJI 

through the ~ Reaorv&tion Plan •1e a meaou;re in part of the quality 

ot cooperation with the war effort and Arsenal Adainiatration• . 

There are 3 large war Depart ... nt activities in Phil&delphia, the 

Frankford Aroonal employing 18,000, the Quartermuter Depot eJIPlOying 

1&,000, &nd the Signal Depot employing 15,000. A recant cqpa1gn hae 

been conducted in the columna or the Philadelphie Record unfavor ably 

publiching the failu;re of e"'Ployuo working Cor the Arsenal to receive 

their lfar Banda purchaaed in 1942 through the Pay Reaervetion Plan of 

tho War DepartMnt . All of these articles have bean directed at tho 

Frankford Arsenal, general1y olll.tting any reference to the other War 

Depart110nt activities in that city. In one article insinuations wore 

,..de ae to the diepoeit1on o! liar Bond money deducted in 1942 froa tho 

wages of t he employees at the Arsenal. In another article (copy attached) 

a definite statement was made to tho Arsenal employees •sugaesting that 

you purchase Bonds through aOODt other source•. This aeries of articles 

cauaed an enormous increase in cancelation& of subacriptiono to the 

Pay Reservation Plan. The latest publici ty in the newspapers is 

sponsored by 11r. Darius IO.ine, national representative· Local i 109 of 

Federal Workers of Aloerica (C . I-0·) who apparently 1netisated tho 

publicity in the Phil&dolphia ne~spapera on April 14th relative to 

the order 11101110rand\llll If) or Colonel Rose. In fact tho article in the 

Philadelphia Inquirer -• headed •Union Official Objects to War Bond 

~er•. The articla in the Philadelphie Record of that data contained 

a statemant that ll.l'. Kline intended to toke this matter up witll the 

Departmant or Juetice here in llashinston. 

Tile orticiala in char&e o.t the War Bond Progru at the Frankford 

Arsenal have beon extremely conscioue o! tho failure of perforu>ance 

ot duty on the part o! tile war Department in the dala,y of the delivery 

of War Bonds . Th4y are acutaly aware o! thi.s fact and are exert in& 

all poeaible efforts to remedy this situation. In tact in Fabruar7 1943 

they made a written requeat to the Office ot Chief or FinSnce, War 

Departmant hera in Washington requesting, that, in order to expedite 

the delivery of Bond& to the Arsenal ellployoea and aaeiBt the Finance Dept. 

-
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Kr· H· N• Gravea .AFil 2), 1943 

bore 1n lluhiJictco, that all account& or Baodo plll'CIIuocl b7 em;>lO)'eea 

ot tbo Frankford Arsenal in 1942 be returned to tho .A.rsenal 1n orclar 

that they may straighten out all ot the 1ncl1v1clll&l accounta am isa\111 

Boncla to those entitled thereto. This has been clone and a check 1n 

tho AJIC>unt ot $8)2, 000 hae been torwarcled to the Frankford .t.raenal 

tor the issuance ot these Boncla. There is attaclled llereto a cow ot 
a bulletin issued at tile !"rlnktorcl .A.rsanal oa April 22ncl ac!Yiaing tlletr 

emplo;yoes ot this n.,.. procedure . Thia ia tile !trot liar Department 

activity which bas availed itself ot this opportunity ot aatiatyinc 

tile Bond clai.m8 of tlletr employees. Hoqver, I understand otbar 

actirttieo appreciate tile value ot thia procedure am are tollowin& 

the eX&IIpls set b;y tbe Franktord .A.raenal. 

The return or these accounts to tile Franktorcl Arsenal b7 tbo 

Chief of Finance will expedite the delivery of Bonds to thoae 

e"Jllo;yaea by several aonthe 1n -n..., ot the !act tbat tile liar Bond 

Divieion o! tile liar Depart.llent is now 1n tbe process ot tranaterring 

to ChiC&&O· Thi.e •ana thet all recorda t.rK1 operations will be 

s uspended for a period o! weeks until the machines are installed 1n 

Chicaso and operations again are resumed. I noticed that o! tho 

2,000 employeeo working tor the War Bood Division, only 300 l>ove 

expressed a preference to transfer to Chicago. This will roault 1n 

adcl1 tional del~ 1n delivering tboae Bonds becauae o! the t t.e 

neceaeary to properlY trein new pereonnel 1n tho War Bond Division 

procedure . 

Tile ot!iciale 1n cbarp of the War Bond Prosru at P"ranktorcl 

Arsenal !eel tbat it is deciclelr un!atr that the)' should be subjected 

to this newapeper caapeign despite tile tact tlley are doing evorythiJic 

poaaible to clear up tile dtuation. There have been o,.r 1000 can­

colatione of subacriptiona to tile Pay Reeervation Plan tho !trot 3 

110ntba or thie year. These erronaoue newepaper erticloa have caused 

lara• tncreaau 1n tbe cancaletiono. 

The ot!iciala 1n cllarie o! the War Bond Prosru a.t tlla Frankford 

Arsenal a.re extreJDOly War Bond conaoiouo as evidenced by the campaign 

cooductecl, the orcantzation eetabl1ehecl, etc. In an attempt to stop 

thea& canceletiona ColOMl Roae iseuad Order llllooranc!WII 13 which ia 

ea follower 

" (l) 

(2) 

The eubecription to the Pay Roaervation Plan tor tile 
purcheae of Bone!• 11 ·a 111uure 1n part ot the quality 

ot cooperation with tile war eUort and .A.raenal Acla1n-

1etratton. 

The reoorcl of Bone! aubacriptiona •1nte1necl by the 

Bond Officer will be conaidored 1n connection nth 
pr0110tiona or nth aeparationo wben these are 
neeeaa&ry tor ~ reason. " 
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Ill'· H. H· oravu April 23, 1943 

Colonel Rooe contends thio order memorand.um ie very eaeU:r 
capable or mieinterpretation, ae ev14ence4 b:r the article in the 
Philadelphia Record of AprU 15. Colonel Rooe ia or the opinion 
that it ie not coercive or compulsory, the purpose of the memorandum 
""" merely to intorm the 13,000 aubecribere that their participation 
in the Pey Reservation Plan will be eonaidered aa a de~natration or 
their lo)'&lt:r and cooperation with the Arsenal Ac1min1otrat1on and 
the war errort. The cooperation ot the eiiiJ)lo;reea ie ba.ae4 on 
I.M.merabla thin&•, one or which is the purchue or War Bonde. It 
is detiniWl,y the opiJlion ot Colonel Rose that the meaning of thia 
me110raodua hu been diatorted iD its puhl1c1t71 that it 1lll& never 
inteode4 to entorce or cocpe.l employee a to blq War Bonde, tor be 
realisee there are a""" eiiiJ)loyves 'IIIIo cannot etford to b~q BOnde at 
thie time. 

Colonel Rose does not feel that this unfavorable publicit;r wlll 
continu.e muoh longer tor tho delivery ot BOnde will presently be on 
a current etetuo. The atta.inment of that aoal wlll eliml.nata tho 
basi a of theee articles and the controvere:r will die a natural death. 
The order memorandum hao been effective in curtailing tho cancell­
ationo, Iince the date or issue, new oubocriptiona are on tho upgrade 
and oancellationa have practically otopped . 

Attacluoonte 
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lo!!IIIOIWIDUll ORDER I .3 SIGIIED BY COLO!I!L J. 0 . ROS!!! OF 
THE FRAHKFaUl AJ!SgiiAl, IN PIIILAJ)ELI'HIA, PENNSlLVANIA 

OATSO APRIL 14, 194.3 

(1) The subscription to the Pay Ressrvation Plan for the 
purchase of Bonda is a measura in part of the quality of 
cooperation with the war effort and arsenal 114111natration. 

(2) The record of Bond subscripti on& .aintaioed by the 
BOnd Officer will be considered in connection with promotions 
or with separations when these are necessary for any reaaoo . 
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PHILADELPHIA RECORD COLUIIN I!EIJlED 

"THE PHILADELPHIA LAWYER" DATED APRIL 9, 1943 
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:IO'I'IC& TO ALL !loiP~Y£.£:!!. 

rn..nld'ord .\~aenal. 
April 22, 194~. 

All recorda ot hy Jl.ooe,..,..t1ol11 tor tho purcht.oo of u. S, 'To.r Sovlnt• 

eonda by l'raakl'ord 1\J'&enal .... loycea ....... cai:>tdnod 1n "luhlncton. 'lho 

poet1nt • or theao recorda tor U.y, Juno , and July , 1942 woro completed In 

'i:ashlnr.ton and bonds de.t•d 1a. the1e aonth1 were 1aa\led directly to tho oa­

ployooa or thio Aroonal troa there, 8oot.uoe ol' the delay and to taollt• 

toto tho delivory or Bonda, it wo.c requo1tod on our own 1n1t1ativo that 

thoao ~ocords bo returned to Praatlor4 Araonal. rhia wna Aooo=plishod on 

~roh 11 , 194~ t.nd tho poottoca &nd Bond IaeulnG Coheduloo for Au~~•t 

he.•o now boon ooaplotod he"' at franktord Araenal. 

emplovoqq todty epd tl)io •Uin( w11l M gcaplot;ed 1w Uty 1 l&f.i\ It 1 e 

~M notgd that there ia ee lpg at tptprcat roeu1t1,p£ frog thtt delay Sp 

doUyory. for tbgaq Bonds •rt 4&\td Aw£uet . 1942. 

l'lo announce wl th pride th&t approxl.,..toly 10,000 lndi vldut.l Bonde aro 

bolos loauod dated Auguot to Frankford Areonal ocployooa in a~dition to 

thoao alroady rooohod diroctl;r from 'll'alhlJlbton dated llay, Juno, and July , 

1942, 

Any omployoo uho waa duo u. bond dated Ausust t.nd ho.a not rffooivod 

aomo by !lay 1, will notity tho Trar Bond Ottl?or aftor thCLt dato, 

Soptol:lbor Bond Jaauint Sohcduloo are now bo1ns proparod and Benda 
dated SoptoDbor, 1942 will bo 1eauod on or about Moy 16. 

October and Nbvombor will follow ehortly thuroattor, 

Dooocbor Bonde have nlr.gady beon laau.od eo that whon Nonaber Bonde 

havo boon 1asuod, a.ll Bonde tor the yua.r 1942 will ha.vo boua leauod to tho 

omployooe of P1'11nkford Areonal. 

January, 194~ Bonda aro ourrontly boln~ lesuod. 

Plua•o not1ty rour ~r Bond SUpOrfilor of any ohAnto in CLddroaa, 00• 

ownor, or bonotio1~ry. 
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4-24- 3 

?rees Service 
No. 36-35 

With ~ore than the t lJ,OOO,OOO,OOO ~ini~um goal in eight, 

Secretary Morgenthau announoed tod&J that the Second War Loan 

Drive vill terminate, and the eO.beoription books will close, 

at the close ot business May 1, vith respect to the three 

iseuee or marketable securitiea. These issues are the 2 1/2 

percent Treasury Bonda ot 1964-69, 2 percent Treasury Bonde 

ot 1950-52 and 7/S percent Treaeury Certltl catee or Indebted­

ness of Series B-19ij4, Tho sale or Tax Savings Notes and 

United States Savings Bonde will continue without interruP-

t1on, 

The Treasury will accept subscriptions which are placed 

ln the mail up to mi dnight of May 1 for the three issues on 

which the subscription books cloae on t hat day. Ae previously 

announced, the 2 percent Treasury Bonde of 1950-52 will be 

open for eubsor1ptione from cc~~erolal banlte tor their ovn 

account on April 2S, 29 and 30. Subeoriptions from euoh banlta 

in amounts U? to ilOO,OOO Will be allotted in full, and larger 

subsoript1ons on an equal percentage basis. Total allotments 

to banks will be t2,000,000,000, or thereabouts. 

In order that the heavy volume of Savings Bonde which are 

being sold during thia Drive may be reflected ln 't he totals, 

all eales prooeeaed through the federal Reserve Banke by May 8 

will be included 1n the final tlgurea. This ia naoesaary to 

give adequate credit t or the vork done during the Drive, as it 

takes aeveral daya to prooaea aubeoriptions through the thou­

aande or ieauing agent• to the federal Reserve Banks, 

-oOo-
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Honorable Henry Morgen\hau. Jr •• 
liotel Beneon. 
Portland. Oreaon. 

D. W. Bell 

Under Seore\ary 
II)) • Loan e - War 
Flnanoe Oo••l\\ee 

No change ln banting !lguree. lonbantlng: Certlf1ca\el 

2.609; ~ bond 2.073; 2-1/~ bond J.2J6 (reflec\1DI 

adjuU•ant downward o! 18 by San rranchco). Se.rlnga 

bond• 854; of wh1oh 6ol Ser1ea I; 57 Ser1ea r; 196 

Ser1ea G. Tax no\ea l.~s. Total nonbank1ng 9.850. 

Total 12.588. Ranger atory denied. 

BILL 

• 
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0 

THE WHITE HOUSE 

WASHINGTON 

MEMO!WIDIJl( J'OR 

THE SECRETAU OF THE TREASURY 

I approve your suggestion 

ot April nineteenth in regard to 

the eal.ary ot the President and 

I will, there tore, expect a 

monthly obeok ot .5,940.10 . 

F. D. R. 
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.h!ttmu Cllollri of ~•)llrillt .-w,. 
'JI .. q;..,ton.J).IIl. 

l.prll 26, 1943 

I was oh&grl..nod to loam that 70u ohould ban uperioncod ouob <11ocourte11 

49 

caae to ooo •• 1n ~ clwobera. IC1 oourco of chocri.a dooo not at all deri Te 

fioo11 tho fact that tho Secretary of tho Tro&IUl')' obould b&'IO boon treated ao 1011 wer•~ ... 

1 know ,.ou too .. u not to know that 1ou ban no otuff1 oonao ot oolt-iaport.oaco. Tho 

r .. l poi.at of -.;, concern ia not t hat the Seoret4ey of tho Troaoucy wao treated ao 

you were. Thio io tho laet bldl.dl..n& 1n town 1n which ot>11 <11Cn1 tarioo obould bo 

tre• tod with roopoct. In no other bulldinc obould thoro bo a aoro faotidiouo cour­

to.,. shown to all , wbather oai.aont or obocure. l.nd 10 what I aa troubled about io 

that appareoU,. thoro 1a a lack ot ataoo~ro 1n which courto11 1a accord.od to any 

woll-bobo•ed •ioitoro 1n thio bulldl..n&· 

1 &II all tho aore ln•alliatod that thl.o mould happeD to 10U tor I know 

what care and courte11 you 1no1ot upon 1n tho troat.aaent of wiaitora at tho TroaiUl')'. 

Iouro Tory oi.acaral1, 

Hon. Henry llol'loothau, Jr. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION CONFIDENTIAL 

TO 

Subject : 

Seor~ta l hlorgenthau 

Mr • .? ' . 
Tbe sinees Si tuation, 
w'eek ending April 24, 194). 

Summary 

OAT& April 26, 194) 

Inflation control: Organized labor is shArply cri tical of 
the hol~the-line program, with OPA administra tion of 
price control and WUC Job freezing regulations coming in 
tor especially strong criticism. The relatively meager 
tangible evidence ot tightened price contr ol since the 
President's anti-inflation order doubt less has contributed 
to the unrest. 

Basic commodity prices moved i n a narrow 
with a downward tendency, pending 

oryet alization ot re-vamped price control pol i cies . Cotton 
prices are to be stabilized by sales or CCC cot ton at 
prices around those of April 7, in place of the previous l y­
considered ceiling plan for r~w cotton. 

Grain short ages: Numerous indications ot a poss i ble grain 
shortage have been a ppearing recently as a resul t of t he 
large inorease i n the number ot livestock, a favorable corn­
hog ratio and large demands tor grain troJQ industrial users. 
Stepa are being taken to prevent the development of the 
ehortage. 

Lend-lease food deliveries: The large l end-lease food deliveries 
to the United Nations appear relatively ama11 when coapared 
with ahi pmenta made by the Food Administration during World 
War I. Unlike the last war, when two-thirds of all food 
shi pmenta oonaiated of grain and flour, lend-lease ehip-
menta now are much more divereiti ed. 

In4uatrial production: The FRB adjusted index ot production in 
Maroh rose to 203 trom 202 (revised) in the previous month, 
as output of the machinery, transportation equipment and 
s teel industries reached new peake , The index has risen 
without interruption s i nce Yaroh 1942 when it stood at 172. 
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Progreaa of anti-inflation program 

Aa admi nistrative agencies move to implement the broad 
directives of the President's hold-the-line order on wages, 
pri ces and manpower, opposition ia developing from atfeoted 
groups which may ult1.mately force oonoeeeions that 11111 
considerably alter the course of the ·program. 

Aft er weeks of futile negotiation, the pending oontrover~ 
over the wage demands of the soft coal minera haa f inally been 
certified t o the WLB t or settlement, thua aetting tho stage 
tor a real teat of the new policy on wage increases. Labor 
groups continue to criticize the hold-the- l ine program, with 
the CIO Coat-of -Living Commi ttee during the past week clai.ming 
that the Preaident• e order i s being adm1ni atered •as a directive 
to freeze wages but to do nothing about prices and the mounting 
cost ot living.• Specifically, the OPA was charged '111th a 
pol i cy ot business appeasement allegedly threatening the whole 
system of anti-inflation control. 

Labor groupe are alao sharply critical ot regulat1ona 
recently iaaued by the WMC to carr y out the prohibitions on 
Job shifting contained in the President's order. The i ntent ot 
t he moaaure is to atop the shifting ot Jobs tor higher pay except 
when the war effort will be aided. Due to the ex.i etence or many 
borderline caaee and the numerous complex1tiee i nvolved, some 
time will have t o elapse before the tull implicat i ons ot the 
order can be gaged. However, the Deputy Chairman ot the WYC 
has asserted that labor turnover in war industries will be cut 
50 percent as a result. On the other hand, the President ot 
the AFL has demanded that the Job-freezing regulations be 
modified, ola1m.1ng that they will i mpair morale and arouae 
resentment among industrial workers. At the same t ime the CIO's 
United Automobile Workers Union has directed members to resign 
their posts on WUC regional labor- management policy committees. 

Tangible evidence ot any mar ked tighten1ng in price control 
measures einoe the promulgation ot the President's anti-inflation 
order is still relatively meager. A suggested pri ce ceiling on 
raw cotton has been abandoned in favor ot price atabilization 
through eale of CCC atooka. New retail ceilings on beef and 
lamb have been placed at level& &lightly lower than previously 
propoaed.. Action on T&rioua other expected price oeili nge 
remains to be taken and t he attitude on aubs idiee is unclear. 
In t he meantime commodity prioee have been moving in a 
relatively narrow range pending developments . 
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Stock prices strengthen as trading elackena 

Stock market activity continues t o run at a slower pace 

since the break which followed the anti-1ntlation order. Hor.­

ever, prices have displayed a firm undertone and moved slowly 

higher last week. Induatrial atook prices have regained over 

one-halt the ground lost on the recent break, while railroad 

and utility stocks have made an even stronger ahowing, with 

the last-mentioned group riaing to a new high tor the year. 

(See Chart 1. ) 

Commodity prices ease 

The BLS index ot 2S baaic commodities declined 0.2 per­

cent last week, largely as a result ot a sharp drop 1n tlax­

oeed prices, which were under pressure ! rom tears that a 
ceiling price would be imposed below present pricea. Laat 

week a eecond warning waa isaued by Food Administrator Davie 

that a ceiling on live hogs would be inevitable unless an 

immediate downward adjustment in market prices occurred. Hog 

prices declined noticeably tor the third ooneeoutive week , 
although they still remain at higher levels than warranted by 

wholesale pork ceilings. Prices ot steers also moved lower. 

'llheat prices, however, were up moderately, partly reflecting 

sharp gains in the Winnipeg market resulting trom the CCC 

purchase of 7,250, 000 bushels. (See Chart 2.) 

In the week ending April 17 the BLS all-commodity index 

was unchanged at 103.5, and remains 3S percent above the 

pre-war level ot August 1939. Industrial commodities were 
steady, and the alight advance in prices ot farm products and. 

toods was inauttioient to change the level ot the index. 

Cotton to be stabilized bY CCC sa1et 

The price ot 15/16 inoh middling cotton (10 market average) 

ia to be prevented trom rising above 21.3S oenta a pound, which 

was the prloe on April 7, the daY before the 1aeuanoe of the 

President's hold-the-line order, the OPA and the War Food 
Administration announced in a joint statement late last w~ek. 

The CCC etoelta of Government-owned cotton Will be aold at this 

price, with allowance ot grade and market di.tterentlale ae of 

April 9· Furthermore, immediate atepa will be t aken to prepare 

a permanent price regulation to aupplement , when necessary, 

ceilings established by sales ot CCC cotton. The decision to 

stabilize cot t on prices by sale or CCC etooke around parity 

levels was app&rently made after a previously-considered plan 

tor price oeil1nga on cotton had met severe opposit1on trom 

eouthern congressmen and cotton interests. 
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AcoorcUng to press reports, ottioials are ot the opinion 

thAt cotton ceilings will be unnecessary. Although the CCC can 

sell but 1 , 500,000 bales a year and 300,000 each month to the 
domestic trade, out ot ita present stocks ot more than 3, 000,000 
bales, it is telt that CCC sales plus the threat ot a ceiling 

will induce owners ot privately- held cotton and ot cotton ln 
Government loan to unload some ot these stocks . A considerable 

volume ot cotton has undoubtedly been held o f t the market on 
the prospect ot higher prices. AccorcUng to the preliminary 

estimate ot t he New York Cotton Exchange, total stocks in the 

country amounted to over 1~, SOO,ooo bales on U&rch 31, 19~3 . 

Moreover, tarmer-o"ned stocks ot cot t on under Government loan 

a~prox1mate 2,goo,ooo bales. 

Grain shortage possible 

An investigation ot possible impending shortages in 
grains appeared likely last week as representatives ot the 
commocUty exchanges presented tigures to Senator Gillette, 

Chairman ot the Senate Agriculture Subcommitt ee, incUcating 
that severe shortages ot wheat, corn, barley, and rye are 

likely to develop in 1943 or 19~. At the same time James A. 
McConnell, Chairman ot th e Feed Industry Council, declared that 
the nation now has a livestock population 15 to 20 percent 

greater than it oan teed at present rates ot teed1ng, and that 
the country could use 1 million tone more protein teed monthly 

than is now available. 

Likewis~ in a message to State and county war boards last 

week, Food Administrator Davia warned that livestock numbers 
wi ll have to be leveled ott and production ot some livestook 

reduced unless adcUtional sources ot teed ar e developed, or 
unusually tavorable yields ot teed grains are realized in 19~3 . 

Uoreover, accorcUng t o press reports, corn inventories ot 

industrial users are at very low levels. 

The principal reasons given tor the possible grain 
shortage are the large increases in the numbers ot livestook 
and poultry, the tavorable hog-corn price ratio, and heavy 
consumpti on ot gra.in by alcohol plante and other industrial 

users. The number ot hogs on tarms •• ot January 1 was the 
largest on reoord, 22 percent higher than a year earlier, and 

the nWiber ot beet cattle and oalvea wes 6 percent larger than 
on January 1, 19~2. FUrthermore, as an indication ot plana tor 

inoreas1ng the 19~3 spring pig crop, 25 percent more eowe and 

gilts were reported on tarms ae ot January 1, 19~3 than on the 

correapo.nd1ng date last year. 
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Probably the moat important i mmediate cause tor the 
tightness in teed supplies has been the favorable hog-corn 
ratio, which has induoed termers to retain their corn and 
teed it to hogs rather than sell it on the market. The ratio 
at Chicago has decltned in the past tew weeks , but st111 wee 
14.2 tor the week ending April 17 ae compared with the 1931-4o 
average ot 12.2. 

Goverpment attempting to i noreaae grain supplies 

Various steps have been taken by the Government recently 
to increase the market supply of grains. The 5-oent increase 
in the ceiling price ot teed corn has resulted in bringing 
larger quantities ot corn on the market. Under permission 
granted the CCC to sell an additional 100 million bushels ot 
wheat tor teed purposes, about 20 million bushels have already 
been sold. Last week the CCC announced an i nit ial purchase ot 
7,250,000 bushels ot Canadian wheat. Hog producers have been 
advised by Food Administrator Davis not to increase breeding• 
tor 1943 Fall tarrowi ngs by more than 15 percent above last 
year' s level. Finally, a nation-wide volunta.ry program to 
conserve hig~prote1n teed supplies was launched last week by 
the Feed Industry Council and the Department of Agriculture. 

Beneficial rains have broken the drought that threatened 
damage t o winter wheat in some sections, and a ohange tor the 
better i s reported i n the outlook tor the winter r:heat crop. 
Crop experts claim that there is now a prospect tor a yield 
exceeding the 559 million bushels forecast by the Departoent 
ot Agriculture as ot April 1 . 

Civilian food supplY lower 

The civilian tood supply in pounds per capita will be 
reduced to around the 1935- 39 average level this year, according 
to estimates released last week by the Department of Agriculture. 
Total rood production in 1943, however, will be about 3 percent 
larger than the record production of 1942 (the original production 
goals called tor a 7 percent increase over 1942) , and about 
30 percent larger than the 1935-)9 average, but about one-
fourth ot the food nroduoed will be allocated to the armed 
forces and to len~iease. These estimates are baaed on the 
aasumption ot average weather 1n 1943, plantings equal to 
those indioated by the Karch intentione survey, and a continu­
ation ot the preae.nt trend in livestock production. 
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For many staple foods the eupply available to each 
civllinn in 1943 \'1111 be less than the 1935-39 average. The 
per capita supply of meats is eatimated at 124 pounds this 
year as compared with 126 in 1935-39. The per capi ta 
consumption of dairy products (mllk equivalent) ls expected 
to approximate 770 pounds as against the 806 pound average 
of 1935-39· Among the fresh fruita, the supply ot apoles 
is estimated at 17 percent below the 1935-39 average \ i n 
1942 it was 9 percent above) , and t he supply of •other fresh 
fruits• , excluding citrus, is estimated at 30 percent below. 
Slightly fewer potatoes, sweet potatoes, and dry beans will 
be available per person . 

On the other hand, a larger civilian supply of such 
foods as grains, poultry, and eggs is expected this year as 
coapared to the 1935-39 average. Whereas the per capita 
consumpt ion of chickens was only lS pounds in 1935-39l it is 
estimated that over 2S pounds will be available in 19~3 · 

Wheat consumption, whi ch amounted to 222 pounds per capita in 
1935-39 is expected to increase to almost 241 pounds this year. 
The per capita supply of citrus fruits ia placed at 12 percent 
higher than in 1935-39, whereas in 1942 it was 2 percent lower. 

Due to rationing and price control the supply of food 
will be distributed much more evenly. Consequently the higher 
income grouoa Will probably see their food supply reduced below 
1935-39 levels, while lower income groupe will receive more than 
they did in that period. 

Lend-lease food deliveries 

The large shi pments of foods to the United Na tions under 
lend-lease appear relatively small when compared to shipments 
made by the U. 5. Food Administration during the first World 
War a nd the years immediately atter. In fact , in the 22 months 
sines April 29, 1941 , total deliveries of agricultural products 
tor United Nations shipment have comprised but slightly more 
than one- fifth the tonnage which the U. s. Food Administrat ion 
shipped abroad in the 27-month period from April 1917 to June 
1919. Although the largest quantities of food in the first 
World War were sent to Europe in the first g months following 
the Armistice, ehinmenta during the war were oona1darably larger 
than those during the present war. (In this discussion commercial 

shipments are not taken into account.) 

Because of a keener recognition of the necessity ot a 
balanced diet , together wit h improvements in methods of 
preserving and packing foods, lend-lease ah1pmenta include 
a muoh larger variety of foods than did the shipments during 
the first World War, and a larger proportion of highly 
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concentr ated foods. While almost 79 percent of the food 
deliveries in the last war and the early reconstruction period 
consisted of four i tems, --graine, flour, sugar, and pork 
products--these items have made up only about 55 percent of 
lend.-lease food shipments. In the last war,, grains and flour 
alone comprised almost two-thirds of all food deliveries, 
whereas they now form less than one-fifth of the food ship­
ments . Pork products, however, are a much more important 
item 1n lend.-lease deliveries, amounting to about 28 percent 
of the total as compared to a little more than 6 percent in 
the last war. 

The folloWing taole presents a comparison between 
deliveries of food and other agricultural products for United 
Nations shipment under lend-lease, and food and relief deliveries 

during the first World War and the early reconstruct ion psriod: 

Grain 
Flour 
Suga.r 
Pork prod.ucte 
Other foods 
Total foods 
Non-foods 
Total ahipoente 

Deliveries 1/ 
Nov. 1914- -
Aug. 1919 

Lend-lease deliveriee 
April 2~ , 194-1 -

Feb. 28, 194-3 

(Thousands of tone) 

15,850 
7, 2!j.2 
2,251 
2, 216 
7,372 

34-,~~i 
35.572 

733 
148 
385 

1,27!j. 
2,050 
4-,590 

554-
5,1114 

1/ Include U. S. Food Administration and Bel gian Rel ief 
Commission only. 

Industrial production still rlung 

The FRB adjusted index of industrial production 1n March 
scored its twelfth consecutive gain, rising to 203 from 202 
(revised) in the previ.oua month. The almost uninterrupted 
rise of the past three years has now carried the index 90 points 
(nearly 80 percent) above the level prevailing in April 1940 
Just before the long upswing began. (See Chart J,) 

The rise in production during Uarch continued to be paced 
by the mach inery and transportation equipment (sh.i pbu1ld1ng, air­

craft, etc.) industries. In addition, steel output moved up to 
a new peak while bituminoue coal and crude petroleum production 
aleo gained. Nondurable goods output in March wae unchanged 
from the previous month, whereas a moderate seasonal expansion 

ia oustoma.ry. 
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Construction contract awards dwind1e 

Further evidence or the passage of the peak or the 
const ruction phase of the war program is seen i n a contra­
seasonal decline in construction contr act awards during Karch. 
In contrast to a usual sharp seasonal expansion, construction 
nwards duri ng the month, as reported by the F. If. Dodge 
Corporation, dropped l~ percent below the February figure. 
<!.oreover

4 
the total of $3~0 millions was 44 percent below 

Uarch 19 2 . (See Chart~.) In addition to the dron in war 
construction, residential contract awards tell 67 percent 
below year-earlier levels, i n reflection of the war-time 
restrictions on this type or construction. 

Curr ant construction activi ty a nd demand tor bu1ldill8 
materials, of oourse, continue at higher levels than the 
contract award figures, s ince a l ar ge volume of previously­
awarded construction is still uncompleted. Also, a sizeable 
but unreported amount ot work is goi ng on overseas in 
connect ion with milit ary and naval operations. Nevertheless, 
the peak of the war-time bu1ld1ng p r ogram is undoubtedly paseed. 
Thus contract awards t or manutacturill8 bu1ld1nga in the 37 
states covered by the F. w. Dodge reports dropped to $64 mil­
lions in March as compared wit h $113 millions in March 1942 
and H}78 mi llions at the peak last September. (Refer to Chnrt ~. ) 

East Coast oil supplies at new low 

It wae indicated last week that the Petroleum Administration 
f or War will recommend the construction ot a t hird pi peline to 
rel ieve the East Coast shortage of petroleum products supplies , 
it materials can be obtnined and a pend1D8 survey reveals the 
need. Although petroleum stocks in the East have actuallY shown 
some increase recently, ths gain has been less than normal tor 
t hi s time ot the year. As a result, the index ot supplies 
available tor civili ans i n the area dropped to a new record low 
ot 28.1 percent of •normal" ln the week ended April 17. (See 
Chart 5.) It is reported that military requirements have 
increased substanti ally, and in view ot the further tact that 
fuel c1l stocks will have to be built up tor next winter i t ie 
asserted that East Coast gasoline consumption must continue 
to be curtailed. 

Reta11 •&l•e declined in Karob 

Following the upsurge of consumer buying in the previou• 
month, retail trade 1n March tapered ott substantially. Thus, 
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contrary to the usual seasonal upturn, department store 
sal es declined 9 percent below February and caused a 19 per­
cent drop in the FRB adjusted index ot sales. Reference 
to Chart 6 will disclose that seasonally-adjusted varie t y 
store , and rural chain and mail order sales also declined 
1n L!arch. Due to the approach or Easter, ret ail sales 
volume has improved i n Apri l, with department store sales 
ln t he flret halt or the month running about 9 percent 
above llaroh levels. 

-
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MOVEMENT OF BASIC COMMODITY PRICES 
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F. R.B. INDEX OF INDUSTRIAL PRODUCTION 
19J6•'39•100, Stos..,..y Adjvslod 
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Chart 4 

TOTAL CONSTRUCTION CONTRACT AWARDS 
(37 Statca, F. W. Dod~• Corp,) 
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PETROLEUM PRODUCTS SUPPLY 
C ivilian Supply on East. Coast. as Por<:4n~e of "Normal: * July 1942 t o Date 
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RETAIL TRADE 
Urbcon .ond Ru'r.sl S .sles of Ge nc r .ol Mcrc h.snd1so 

... ..... 
·•o 
14 0 

1>0 

IZO 

010 

100 

00 

00 

... 
170 

Departme nt s·tore s .... 
1- ·-

1\ 
I -- ,;.., 

' \ 
r'-- ...... 1!141") A 1:--- / 

~ (/ " . r-·- ~ f-/' 1,41~ 
,, 

I 

... ... . ........ .... lVIII: JV\.'f AUI ICPT OCT 

IWr• l Choon S.,_ Mid _ , Ofod•r .- ~ 

I V\ "!~ lA ....... 

••~· • 100 • DJvStlO 

~ r- • .....- I 

V6n c ty S tote s .... 
"" 220 I 

4() 210 ' 

' 30 200 . 
1/\. 

' 20 100 1-
[' 

I 10 ... -

r• 
' 00 170 - -
10 1&0 -

••• OtC, 

' 
S.'-• 

• 
I 

' 

I 
-

--

~ -

' 
. - -

I 
I - . ---

. 
~ ·- -

-

-
-

i 

... 
U oo t 

· 210 

zoo 

••o 
ooo 

I 
+---~--------------- ,,. 

--- 160 

' I \, V"1 '-t\ 
110 

.A 
1, 41, r'-- _/ I 

1>0 

1 .. 

/ .-
! 130 

... ..... -...,i 

" 0 

0 10 ... ' •• • aA. APII. IIIAT JU • :t JULY 

-<#--··-·-· _ ... ---

I 

1\ v ~ 
I 

1,41,;; I"' ' 
I >O ••r-_,---+---r :--+-~r--+--------------------- •• 
I •• ··~-4---+--4---+---r--~------------------ •• 
I •o 7ol--11--4--i- 1 ,. 

Alii ICPl, OCt • •• 010, 
I oo so L•"•"'•..l..,::,c:,-'-:,::,:-, ..1..,:-:,.:=.l.-::,,.,.,::-L-::,.::,':'.'L,:::u"u,JIL,,u"'•"":•"'••"•:-:oe=• -::, -::.,c-o· rc 60 

Regraded Unclassified



.., 
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•- I • ~ C ..._ 

TREASURY DEPARTMENT 

PROCUREMENT D IVISION 

WASHINGTON 

/q;r il 2C, 1943 

S 1 rle. ent~r...:; re. ort to • ou of At:ril 19, 1943, 

the pur chases against the African Frorra~ f r om 

April 19, 1943, to April 25, 1943, totaled ~1, 376 , 095 . 15 

or a to tal of purchases f or t he program thus far of 

024, 232, 988 .86 . 

Attached is report giving status of shipping 

against these purchases . 

Di of Frocurement 
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- (' 
U) ~SHIPPillG REPORT AS OF APRIL 24 I SECRE1-U) 

Tonnaf1 Tonnage Tonnage Tonnage 
Shipped o Date Under Load On 11and at Port En Route 

Coaodi ty Fr om U. S. i . At Port ";ai ti!Y!; Vessels To Port 

llwainUII Sulphste 14 .5 
Asbestos sheet packing 2 
Bone glue 33 
Books & booklets 2 
Brass rods & sheets 23 5.55 45.35 88 .7 
Babbitt metal 53 .5 
Br i ck 109 20 40 
Calcium carbide 247 1715 228 
Cement , rubber 19 .5 
Chemicals 163.5 258 .2 497.3 204.6 
Coal cutters 12 
Corr~~ated boards 32 .5 79 .9 
Clothing 2213 .75 51.55 168.4 4 .6 

Cotper sulphste 5697.75 47 .5 
Co ton thread 69.25 21.5 
Cordage & twine 225 5 40 
Drugs 6.5 
Envelopes 9 1 
Files, .steel 15 15 
Fullers earth 72 
Gelatitr 1 1 
Glass , window 121.5 
Glass lamp chimneys 17 
Gl ycerine 12.75 
Horse shoes & nails 40 78 46.25 56 .35 
Uosiery 26 3 .5 8 .5 
Li{ht bul bs 8 .2 
Li ho¥one 

10.2 
Lumni e 30 
~ach . finished book paper 2 
l'atches 389.75 4 .6 

Regraded Unclassified



..... 
to ~ SECFlET 

Tonnage Tonn"{e Tonnage Tonnage 
Shipped to Date Under oad On Hand at Port En Route 

Commodity From " · S. ! . At Port 'l:aiting Vessels !o Port 

Newsrint 892 21 180 50 

l ipp es, bottles, eye cups 9 
Paper bags 170 24 

Phonograph records 1000 E.ach 
Piece goods, textiles 7735 .5 1603 .7 360 .2 317.05 

Pig tin 20 44 
Pol!dered milk 119 .5 
Printers ink .1 
Raw s~ar 1545 
Refine sugar 4196.5 
Sheet coEper and rods 2 .8 67.7 

Shoe tao s 4 9 .5 
Spare parts for autos, 

tractors & harvesters 232 .25 40 164 .3 17.35 

Spark plugs 2 2.5 
Storage batteries 47 4 .8 6.95 
Steel, tipe, bars, angles 27 .5 62.5 583 1659 .6 

Shoes, oots & soling 247 .25 46 .75 27 .3 18 .08 

Sulphur commercial flour 
536.5 

Tires, tubes & tape 175.75 113.65 

Tools ' 3. 5 8 .5 325.5 

Tooth brushes .75 

Tea 171.5 .5 

Wire Nails 100 22 

Wire ro~e 71.25 17.75 
X-Ray h lms 1 
Paint pigments 15.5 1.5 99 .2 

'rin plate 845 
Copper tubing 

49.1 

Paper 33 .5 243 .4 472.1 

Cement 20 

Regraded Unclassified



co 
<D 

co-oditz 

Typewriter ribbons 
Electrodes 
Boiler tubes 

Totals 

Tonnage 
Shipped to Date 
From IJ. S. A. 

25,581.35 

Tonnage 
Under Load 
At Port 

2, 630.6 

S EC RET 
Tonnage Tonnage 

On hand at Port En Route 
'.'.ai ting Vessels To Port 

4,576 .7 

.5 
8 .9 

17 

4, 549 .53 

Regraded Unclassified
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~ .UI'-7 rr .. .SU. I ,,. .. ....... ,. ... , .... 
ell _. ... -~~s-.1•• tr ... IIi 'S I 

... e.s..., ............ tU1 .. -

....... ....a .......... .M 

...... t .. M ., ... U.lfiL • 
• ,_ - ... _ _.._., wtU ,....., 

IS up1osla __.at 1M I:Uil .. 

*••• a 
- IM&llt ... _. =•W• tU1 .. .... _. ... ._._ ... 
• ... •·--·•-• e'•l 
...u a,,, ...... "_ .. 
,.. rrs&r .. -... .,... .. • a kl 

• 11,.... • _..tilt wnlslss,...Ml"lr•e 
., - ..... ,. .. __ ........ tiiiSI ..... 
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BRITISH AIR COMMISSION 
1788 MAaaACHUa.TN AV&NUil 

WA~INQTON. D, C. 

111 th tho coapu-t. ot 81'1 tiob Air eo..iooion 

wbo enoloao St.-t lio. 82 - .Uroratt Doapo.tobo4 

- tor WMk 0Ddo4 AprU 20, l94J. 

Tbe llooourablo a..,.,. llorcentllaa, J r . 
Socrota17 of the Tl'euUZ7 
••SHTJIG!OI , D. C. 

April 26, l943. 

7S' 
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..._WS.rl 

E!Jpme 

V.I. 
Cu&cla -te 
V.I. 

... JM'•DCI 
V.I. 

G. l. 
Iad1a 
V.I. 

•••• •••• •••• 

l'.thia 

\ 

1J.L 
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U.l. 

V. I . 
Iad1a 
11.1. 
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A,dl at, lMI 

o. WI .r t.M ... , • ...,. 1 • 
.. -~- 7MI' lwtteT .r .t., nl aa, 
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llMW""· 

f-.ouaed) H. S. Klotz 
•.•. n.t• 

Pdft\w ... ..-17 

lr. a. 1. ....tlalu, Jr •• ~·••ter 
Oft1a., I I I I ............ s-
n...:ft,_ 1aaa1 ...... • · • · .._...... .... 
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J) 

Blua Report rat ' d to Stet t i niua 8/24/4) 
at hia r equest 

:rile in Di ary 
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.. 
OFFICE OF J.£ND.U:ASE. ADMJNlSlRATION 

FlVU1FTEEN Z2ol STREET NW. 
W.utaNCTCN. D. C. 

£.11.- J<. April 23, 1943 
• • IF '*' 

'fbe Honorable ~....,. llorp11tbau, 
S.cretary of tbe Treeo11r1, 
- 280, TreelllrT Depo.r-t.ellt, 
Waohincton, D. C. 

Delr ... . S.Orotary, 

Utocbed berotc 1a ,.,... periOD&l &Jill 
print. OOP7 or t be roport Oil tbe 1tltul or 
th<l Sortet .l14 1'1-oaruo, u of larch 31, 1943. 
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Treasury Department iv 
Division ot Monetary Rtltarch 

Da te ...... Apr.11 .. .26.. .. 4; .... 19 

To: Secretary Morgenthau 

From: Ur . \'Illite 

l. 

2 . 

~ · 

The Stabili~ation Board ot China ia 
repay1n& to the Treasury the $10 million 
which the Treasury advanced to it last 
December under tbe Stabili~ation Agree­
ment of April l , 1941. 

'ltle eff ect ot this repayment ia that the 
Stabilization Board of China is not 
using any ot the u. s . oontribution of 
$50 million pledged under the 1941 
Agr6ement . 

The Stabiliza tion Board is in ~osition to 
do this since it now haa over ~14 million 
on hand . Furthermore, ita current receip 
chiefly from U. S . ~overnmental expendi­
tures in China and relief, missionary end 
personal ramlttaneta from the Qnl ted States 
to China, are considerably above its ex­
pend! tures , which are practically limlted 
to Chinese 6overnmental expenditures . 
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' M m p Jl:tR•ftt""'P 

OP1EL NO. 116 

1, NAVAL 
A Rwla1an pbotosnpbic reconnaiannoe o! IU FJORD ott I.Ilb'lf 

FJOJUl, Nortbill'll NOIII.I.Y, en ~Sth allowed TIIU'ITZ, .3 Orui&at'a {preWb~ SCIWUIHCIIS1', 
LITI'ZCIII and NUIIHBERG) and 3 DeotreJera , , • 

2 , I!!ILlT.\RX 
Tlll!1BU, To 18.00 25th, 8th Anvo 24th, PraNure en the eMIO' 

••• maintained tbro111bout the 4q and our t\lrther &&ina ot the preTioue Digbt •re 
n~ held . Snerol cOIDiter attaoka were replll.Hd with eoneide:rahla w••• to the 
eoeq, let Anv· 24th , Aa a realllt. ot bard fi&btin& qainat bitter opposition, 
n jjaproytcl our poaitioo cene~ ~the aaotor, in the liEIDOIJS~ 
.t.rea, We t,o.,k 3!10 priaonara , In the BOU AJWil-GOUIII!UoloT Seotor, our &l'SOIIZ'<IC1 
torcea ucla 1.1aitecl ad'r&IICeo asainat atit£ oppoaition, !ne.Q' aircraft actin in 
t.bia area , In tbe area l!aat and llortll-laat ot II!DI!S J!L IWI, '"'7 fierce fi&htine 
ccotinuecl w1 th hM'7 oaoual tieo on both a idea r We !Mlcl our gaina in !o.ee ot 
fierco COWitor attac~, 1l(1'ftlii SUD:S tr'Mpa ucla fll"l&reaa in the d.ireetiOII Of 
tho DJEI!EL SIDI IIEI'TAH, ancl .in the Borth, m.JICH l.ncl UllltED ST.l!'ES tcreea con• 
tilluocl to "Oxploi t their achar>ee ill to the bi&b billa ot the coutal area , 25th, 
i th .1.n111. N!ll ZEAL.Um and OOTEll UIIODCJI troopo captured l'ERHOUNA feature ill a 
nicht attack , let Anv. A UI!ImD ll/IGDOII Br1&a4o in ear~ mol'lling attack cap­
tured a r .. ture South ot IOURZU Lake, In the area North-Eaat of the XOURZL\ 
Lake, deoperato oounterattoeka supported by taeka acawt eur ll'IIOur ancl ilU'ollt;)' 
wero !)old with hao"7 e,DOIIT leeseo in MD one! tanks , Our 'po81tione remain intact, 
I n liEilJES EL JWl Se.ctor, our tl'ont 11 uneh&D&ecl in spite ot local coWiter attacks , 
UNI1'EO SU'IT.S Sect.ar , Sllcbt aclvU>Cea North•laot ot BEJA, Otherwise no Ntoriol 
chAna•· 

llbirlwiodo and TJphoana eperating over 
BELGIIII and leek ptea naar CAL.US, a loe..otin and 
2 bora••· .3 a ora loe~vu and bl.rpa ware .S..ged. 2 oircrott aiasin& o 

T!R!ISU. 23rd. 1371 1\fteMi.,. l orthe wer. tlowt> •1nl3 in 
claae-oupport oparotiOM onr the batUa o.rea , ~ coeual.tioa S, 2, 7 , 
OUrs S, 0, 6. ~rd/2.4~ . WeUi.JIIt.onl dropped 1 total ot 4S tone on 3 londin& 
gl"'\.\nda, 

SA!!l!IIIIA, ~rd. looartecl .. raudero clroppecl 24 toea at .t.RIIATAX 
Harbour, 

mlllll• 23rd, llitc!Mllo bcabecl II.UIIIAur Rail;">- Centro, cousin& 
ecneiderohle c1 ... ,.. 24t.bo ObJootine in the IIUU ond Upper OINDIIIN Areas ware 
auccou£111~ ottaekacl b7 Blanboiao. 

0 

.. 
CORRICI191· 

' 
Line 6 t • ryd: 

•up in arM AROOUB SERRI.AH. Our armour Jtet oneJOY armour •••• , •• 
Regraded Unclassified
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April 27, 1943 

Secretary's reading copy of apeech he 
made to the worlaera of the Kaher Ship­
yards , Portland, Oregon. 

I 

• 
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I come out here t o 111t ac~uainUd with you. Ted Gamble or .POrtland, 

wbo ' a tn •abington helping me to sell 11er Banda, baa baeD getti"« .. 111 

excited about this place and telling me I hed to ooaa out here,and meet 7ou . 

He dldn ' t baTe to work T&ry bard to pereuade me, because --_!.want to tell 

you -- 70U oeo)lle ban been setting an e:rample for tho whole countrr. 

You •Te been s etting an example in production and you'Ye been eett ing an 

exu)lle in bond bUJins. ~ wily I •a out hero. I want JOU to tall .!!! 

whf you men nnd woman in Portland are buying as high ao 1~ in bondo when 

there are plants beck Eut that eren•t buying ~. I u aure ther. 1& a 

reaaon , probably taarl7 reasons. certainly it'a no acoident t 

Perhaps tt•a the 'Mix' you•..-e got. The best baker in the world, 70u 

know, can't bake bread it his •au• hn•t right . The dough just won 't 

rise. 

It eee.e to me, as an outaide~, tbat your tirat acbie~nt out here 

~ 
wsa e ...._ daterminetion to !il'ht th!a voer through to viotorr . '!'bon, 

nrobebly ae a roault ot that, JOU baYO dn elO'Il"d a real partnership between 

labor and JrllDageoent . On that foundation, you h.eYe worked mo.rvols ot 

production. And finally, to round out your total war e!!ort , you oatabllebed 

tha bigheat bond recorda in tho country . 

And that aaama to oback with \'dlat our !i~oa toll ua. 'liar spirit, -
labor ..... g-nt relatione, nrcduct:ion and bond aaloo all ao hand in band. 

~ whf I keep ao7inl! that tho largest tart or t he taak o r !inaMing 

thto war OUI'ht to be carried b7 tba paoplo - - by Ill or ua, '!'bat • • wb7, 

r tsbt !rom tho atart, I turned the job or selling bonds o•er to YOluntoer 

~ 
wcrl<era. It •a a job tbat ought to be ~ bJ union&, clubo, oi•ic gxoupo --
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by oel~hbore ooUing upon nelf!hbors. '!'hie .....,. Ia go~ to cost us nearly 

0 hUndred b!ll1on doll.lll'e just tor tbia year alone. 'lie con Jl8Y tor it, <~-II 

• rl••ht , beceuee our netlonal income thle year will be around 145 billion 

dolll\re . But somebody luis to pay tho bill e.nd I think we oll want to poy 

tor it . It ' s .2!!.!: war and _!!! went to run it. And when it 's over we went 

to tool that ..., !ll l>Ut up the money . 

'!'het' e on.! can tell e -- that we ' re s ett1DI! lli'Oductlon and selling 

bODC!a tn olet a like this where you••• got tho war ao1rtt . Tbat•s no 

aatter ot o~lnton. tt•a a aatter ot rocor4. 

But I ' d like to know •bat that sa.ethiDI! Ia , that you•Te got, that too 

menv other neoT.Ile beven' t got. That's what I '•• ~ to know as the hired man tn 

t ho Tr0ft8Ury tor 135 milliOn 1)00ple, 

t his morning I celled un Ted Gamble and sold I was aure he could Clod 

ooneono ••ho ~toll me . And h•.r• I s ur. HE~~Y l>t::TL.oFF. 

( INI'liR!!lSSIOI' POR __ CII ___ _ 

- LABOR R!m!S!Il'I'ATM) 

'nlank you, Ill'. l>t+ I off · . 

We A.mertcnna aren't tu.a.da.mentally a wer ... ltke oao'Dl.e . 7'/e believe in peace 

and In oll or the tb!nfe or peace . We cell It the ~arleen Way , We 

believe In rrtendoblp and kindness ; In betna honest end courteous and 

P;eneroua . We have .w ...... ,_ __ ...,., always tekon i t for ~anted • 

that these tb11Uie were mrt or t he nature or every dGCent , hiiJ!I8n being. 

1uet when we were beginning to MTe eomo reeaon to belieYe men were 

8 

•• • 
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~1111111 o1• 1ll:r.e4 onougb to so•tlo tholr llt"Oblo118 wit h thelr brains 1Dstood ar 

riots , tbio horrible W8r hit our country . We wero torood into it by as rotten 

a mob ot gallf,&t ors as history has o•er aeon . It ' e • war wo•ve ~ .12 win 

now . Boonuae, it we don't win it , we mny ~rind peaco again. 

OUr children and our children' ft children will hovo to go through the 

nell ot we.r atter war , generation atter generation . It ' s because t~-e're 

t1~rht1ng n<nf to -out an end to!]! war that we aren't got.ng to st op, this tlu, 

wttb any t."l)C)l'ary, 1Dconclu.a1TO 'J)&ace. I terTontly pray that n•re going 

to crush these one.ilios or hU!Iall1ty !2 coat)letelr that .!!2 ene::dee like thea 

will J%!! a '01)8tlr ~tgain t 

I'll'l R01ng down to San J'rftnc1!Co , tomorrow, and then on beck to washington. 

I enD ~omiae you I 'll do a better Job thanko t o wha t ! ' Yo learned here . 

If evorybody i n t ho country felt about tho wor oo you do in Portlond I 

wouldn • t h4ve to wor ry about s elling bonde . You ~ what many other Ame r ioona 

are junt 

tt hm' t 

boginnlng to realize -- that paying for this war I• a cont1nuouo job. 

on011"-h to buy 1~. It ian • t ODO\lflh to bUY bOnds only wben t horo ' a 

a bond 4r1Te on . We'Te all got. to koev buy1Dg t.hta - - between drives - -

all the ti110 . 

Wo are determined that nueT e~in will any DOtion or grouo ot nations drag 

our boys eway to die on deserts end in jungl.ea . NeYer ega1n will we -pem1t 

any other not1ona to break up our h~es , tftke our youngsters away trom 

school, mote it necessary labor to work long hour&, aeod our tarm.ers' wt• ea 

and ohildron out into the f1eldo. 

Tho aoir1t t bet •a 1D t bo hoort of you l)OOplo in this audlonos is tho opirlt 

that '• ~t to bo in tho hoort• ot e•ory nan end '"'"""' 1n AAorioa u " o ft:JLXXICh 

tl~ht tbla oo~ieat, aost dangerous, moat 4ec1a1Te war in our biatary. 
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TREASURY DEPARTMENT 

WAIHINGTON 

April 27 , 1943 

/.OO.!OHANUUJ.I FOR 'fHE SECkETARY: 

In accoroance with a request from Wr. Bell, 

I am sending you the attached breakdown of our 

!.lay quota for V.ar Savings Bonds . 
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UNITE ST.d'IS lf4R SAVINGS BOIID8 - 811111:8 I 

Saloo Quotao, by Stateo, tor MaJ 1943 

(At ioouo price in thouaando ot dollara) 

.Uabau. 
J.rtzona 

State 

••••• 0 •••••••••••• 

.t.rkantat .•.•... .......•.. 
C&U tornta, northern ••••. 
C~lifornia , Southern . ••.• 

Colorado ·•••···········•· 
Conneoti cut •••• • ••••••••• 
Delava.re ••••.... , .... \ •.. 
l>htrict ot Co1w:>bia ••••• 
florida ........ .....•.•.. 

Geor«:l& ••......•• , .•..••• 
Idaho •..... .•.......•. ••• 
lll1no1a ..•..•........•.• 
Indiana •••••••• •••••••••• 
I ova , , ... . ....... . ....... , 

lanaat ........• .•.••.•.• . 
Xentuelc)' ••••••••• ••• •• • •• 
Louleia.na ••..••..•• . ..•.• 
MAlee •••••••••••••••••••• 
ICaryland ••••••••••••••••• 

MAaeachueette ...• •.... ••. 
Micbl&M ........ • • •• •• • • • 
Mlnneeotk . ..••. ..•••..•. • 
Mioaiooipoi •••• •• •.•••••• 
Mltaourl •. ....•..••...•.. 

MontMI\ •••.•• .••••• •••••• 
u e 'b rAeltft. • • • • • • • • • • • • • • • • • 
'h•vl\44111. ••• , , • , • , , • , , •• , , , • 
llov J!a;lo\obl re ••••• • •••••• 
NII!'W Jeree7 •• •••••• •• , •••• 

8,200 
2,500 
4,4oo 

27.500 
33.500 

• 5,4oo 
16,000 
2,100 
7.500 
8,500 

8,400 
2,300 

53.500 
19,500 
16,000 

10,000 
7.500 

• S, 700 
},SOO 

11,000 

28 ,000 
42,000 
15,000 
4,6oo 

17,500 

3,000 
7,300 

900 
2,300 

30,000 

" 

Otrico ot tho Secretary o? tho fre&oury. 

New Hex teo .••••••••••••. 
New York ••....••..•.. ... 
llorth Carol in& •.•• , • , • , • 
North Dokota ••••••••.••• 
Ohio .••...••.•. , •.•••.•. 

Oklahou ........ ....... . 
Oregon •• •••..........••• 
Penneyl'f'ula ....... , .•.. 
RbOde Iolan4 •••••••••••• 
So~th Carolina •••••••••• 

South Dakota •• , ••••••••• 
Tenneeaee •••••••••..• .•• 
Te.x.ae .•.•..........••• . • • 
Utah 0 •••••••• ,' •••••••• I 

Vermont •••. • •• ••.••.•••• 

Virglnla ...• , •.•. ~ .. •. . • 
Vaehl ngton .•..•.•..•...• 
Veot Virginia •••••• ••••• 
Vlecona!.n ••••...•....... 
Yyo:>lns ..... ... ........ . 

Al.flt.b. •••••••••••.•..•. 0 

C•.n&l Zone ...... . ...... • 
Hl\v ... ti .... , ....... ..... . 
Puerto Rtco ........•••. . 
Virg·in I slanda ......... . 

1,500 
94,000 
10 ,000 
2,500 

44,500 

7.000 
9.500 

57.000 
u,soo 
5.000 

2,6oo 
8,6oo 

28 ,000 
2,800 
1,500 

12,000 
16,000 
6,100 

15,500 
l,lloo 

525 
700 

J,500 
550 
25 

Unallocated ••••• •• . ••• •• 7,500 

Totol ••••••••••••• 750,000 

April 24, 1§43 • 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Soc,•ota.ry l.orc;o::thau 

~ooort A. Lonoux Lr:~e 'fo..;au, liovnda 

( -88 

::.rrlvocl in Las .te.;a3 Su:.1t:a.y ovonin...,, A. r11 ~5th, rro!'!l 

~~lt L~:o c:t7, Lnd dc.arto~ ror Los An~oles .~osC&y evenlnc, 

'Jhnt ilo .. ~ e::ort he..:; :.o nt to L 3 :o.:;n!l is str!.:zin.Cl7 

: lo o!.'tico , ho e!ltlue.to3 , ia no1. ~or•Jinc o.,.pro::itmtcly ;;s, ooo 

i>ooplo 1 v1li..h appro::i:r.ately ~ , 000 o: tho co nowcor.:ors err..plo:;ed 

1.>~ ';.hu ... uolc !:ac.nosiw: Cor. c.n:,· , IntoOI\;ul~o.tecl , "ncl its 

tn · ~ ".L.J contractor, tho :.c:;ot 1 Con~t~·uct-:.un Co; __ c.ny, G.nd b :r 

• : . ~ir..ll .. r 

C.a.,inu the contract to !"oed \To1•::or:s c: t.ho:o t~;o co-....... , : o:; , 

::·anc.,;c!l !'ro:u -wE:. . CO to ,..1"' . 00 ~or ~v.y . 

. railo oo.rl y reports rrotl Las .'o.;nc 1.o:·o discourn:::;inc 

l'O(;;t\l'di nc procro3S or the ~ocon<! ,/nr Dr1vo t.."ld tho uru•co onoi•:o­

nooo or tho 11orkot•s in tho 1.nr ·induo tr1o3 e.nd the busi neas 

. ~.:>plo and the l.ndividuo.ls in t ns <ecu.o r•ropor , a mnrkod 

Regraded Unclassified



' ---

. 't t>nt t:1o o,uatc. of Lns Vocn~ und Clo.rl: Co•~nt; - -

.1, 1'1 , .00 ,;oo po.oood on !.:ondo.y morninc , tntl urc:u1so of uonds 

,. -· , .. -

. r ' .. 

u::co ~...; o (" ... nc, e.oc . 
OJ -,/ C~unt:; c::ci:"!:llln 0 tO t,; • :or]. • :;_1 ~0 C0!1tinUO 

~ r. nrl~ ... ~JO, OOO . 

... . or:~ .. c.:o ... c...""".; , :r:corporatcc:... ., ...... t:o.v . . c.r...,:.nooo Ore Cor.,:-c.n;., 

lc.ttot !.J.t .iiloo . 

. t :.:lo loi'L . .:. te f'ic;uros \.e1~e not oGt.t..itHJ.:..lo , Cl-t. irott.l-1 

"· ' .--:J.c:... bottc!' :::::~o .. !:1._. :n urel .. :.~cc lv~l ~ :..a.ve t.oc:1 

. . C.:.o o ... :octi.vo , one beinG tho clalr. thc.t he bo.r.;c.i nin<;- c.;ont 

:.:.o. •;,.t t.O o.O\, ',tu...,inc Cotwoen the A . . 1 . L. rn·l tt.o C. I . O., ';lhi Ch 1r.L l l 

89 

co.o~o to u l.ou<! oo.rl y i n l.:ay , n1nde 1 t 1no.dv1oo.blo for tho 1 •. anagonen ~ 

to " c .•.. a:l.._n11 !'or ouch payroll ptn·tic.l.po.tion. 

J_,or.(.inc co1. o1cloro.ble t i :J.o ut ..,.a:s l c : .o..~no~.i.U!:.l t.nd l nt.or v ie\ll nt 

... OLC. :1tti)On \\Orl!e r 3 i n tLo nnsnesiutl . ~lo.nt t.nt.l C~plo:,"eO!) 0~ t:'1e 
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:.c::o 1 conotruc t : on br .... ~""':1t out the ract t:1tLt the ::.ou:Jinc 

!J" .O;" ~C\ ...._0 , uhlc:l CO:.t~cl o t!..t.c ',iO l'l.orc to L.,O "...c.cl: nne! torth to 

Lr a :o..,c.o , wo.o ;told res •. ons~blo for !'14iluro to po.rt1c1,o.to 

::~ V .o o>oad uu:;inc P>'Obl'llill aC:oquu toly ~:~ncl l'•l th re{;Ular1 ty , 

.... o: ... o o . .' ":.oir c o:....!ltcnto : 

( u } "- ~.ol~;u C:oll:..-r!l o. t:o::; i s '""ooU lt~· ~ but. .::.en :·ou :.ave 

u . . · ~ ... c.....~ly :.n ...,:1!'1 .. r c:.nc1aco Loc4.uso :·oto can• t r.:. nc: tLn 

:-· c.:-.t :o:- :,v..:.r n::.ro c.n..: t:' o 1.1(.:. , t:.na : ou :..u!Jt f'£..'1 ...,14 . 00 

.oc· Zc:" a ,•oo::t t.n~ :..1....,!1 1 r~eos -·or ., OUl' restr..urt.nt -1.ee.l3, 

:11J!'O' _ ·urne<i 1 1 t t le lo:t . " 

(:,) " .. :.o \;t.l' _ond ... C!'.ivo:. aro .:.11 '1A~--,.l.l"'O boc c.:..t.so t: .. c}' •ro 

:.ot 14J·.•c.n~od ~o ~:at · ~:·inG 1 • .i.ll ~o coCJpul~ory . : buy boc::.uoo 

- l.l. ink it ' s \o~l.a.t Anerlcc.n:; :J:~oc lU Go to ~J.ol.t oul .. countr-}1 • _ut 

lto ·.--- to j,nvo oor.c !'ello·.t .. ol'ldn(.; o.lon,::~iclo or :rou, t;ettinc 

90 

.. o.·., uono:r, ~n.: um . .i.lli!lL to do hi a bit . .10 • ll J-.1 t the !:lulls- eye 

~:"l '.Jont~ · ;.l:;l u"' .. :!on : t' !l ::...:ulo t. !J;:;z .! 1: n . " 

(e) " .. "":1un • :.e r;r-":l· !.1:!.: !.ouoo~ n~ ... loon:J .. ere o_ en c.ll 

"'* ' I co~l~--: ' !. ::(>e= ~o !"!.:td G.!''~~ c::tr4 C:.oll~s .. ~ t:~ :~c!l to 

· t;.:; ,O:l~:J ~o co.u~e ! si~:l:: coulc.. .!Ot rus1ct buckins t!lc !"aro 

c t.n:: und Cl't.J)8 C<UlleS , :ut th& lllli tary t<uthori tiCS stepped in, 

nado mi'nicht closin& o~ bars r.nd ~ o•clock limit on £BUblinc 

co:1pulaor;r, and bundrodo or 1 on aro now Ll£na~;1ne to save onoush 

blonoy to buy l>ondG • . llemovinc the temptation ho.a bo'en a bl ooaina 

to tl.u 1r.on . " 

(d ) "t.y hu:Jband is o.n invalid. \io live in.o. trailer nnd he 

:: .. opa house · .. hilo I .:ork in tho COI:ll.Usary. I e et !'ive dollars a 
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-"· .. ,; : .• :· noclo s.nc! t!.o Coq any sells me tood at cost , so 

.:.ut : •.1 ..• ~nn~inc to :,uy J:1Y tr:c l>onC::s o<Lch month t~.nd I onl y .. ieh 

( o) "All ot uo should say a prAyer ot thcmko to tho Bade 

"''"' . . r 1t !"ol~ 1 t:1 ins.tstonce t:·u:1.t our o:1o saloon hera c.t r:as ic 'uo 

"" - .).J .~ . ..::.L., ·;.a:J c. l10ll- hole , •;lhe:ro our .. ~on woro roll od or their 

•• ,,. .ot onl;:; \.ere t.e un<Lble to u:; " wond to :.ol. th& (;:>eat 

.: _ ... o . '..! .. • .c..n:; 0~ tho ;re,--"11&3 here r:aro uo1nz hUJl07. 

v~.l: clo::.p ·o •. n on tho ga:..blir-s Jointc in Lao '!ecas, :;ou • c! fir.d 

t• e ~on.: or leo ju<.t loep up . " 

c~:Je i,;(U.;l.lin.:; o.nd l iquor elo::~ent in Lao '10(;0.0 in 1 t s defcr.~o 

, olnto ou~ that 1 t employs nonrly 2 , 000 rnon und '•O!'len; that the sa 

omployooa Ul'O ! nld nisht l y ~1asos tiver agi ne; .,0 . 00 to .;)15 . 0 0 pet• day; 

tho.t with tow Oltcoptions these emplo:roos purchase each ni ch!' f r om 

:~ . ·00 to ,.5 . 00 in otntlps . They proudly ci t e the fiLe t that l ast 

~:oo ;-ropriotor of the Last Prontiol' l!otol , a Gllllblinc CJld nig)lt club 

::pot , '.Jas host nt n d i nner to t~hich ho invited 110 busines s =.en tlnd 

" !>!.::; ohot ..;GJ:Ibler s " , the invi tation statinG that ever ythi:lg voul c! 

oe froo but that the suests 1:111s t asroo to :>urchase at l oas t a 

vl, OOO bond. Eishty- sovcn GUOSts responded and bond sales ~ere i n 

oxcess ot ~100,000 . 7be host is s aid to have spent some ~1 , 500 on 

tho d i nner. ) 

Tho Superin t endent of the Tel owol d , Inc ., A Chicas o conco: n 

1.1th cont r ncts a t Lns Vegas , Tooelle , Ut<Lh , 1111d Durkee , Ores on, 

oxpros sed tho opinion tha t not until a cotapulaor y plan for payroll 

deduction i s inaugurat ed and enforced wilL t her e be equitable 

• • • 
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. art "ci~ation in the war effort. Be stated that jobs are so 

,lonti!'ul c.ncl. \/Orkers a r e in such 11ide demand tho.t when the 

~u~~ost1on i c oftored to some of thooo men tho.t they should buy 

·.·onds , t:~oy bluntly decline for the timo boil'lll , milking the 

o;:cuco t i1o:r ,,ill do so later after thoy have ascertained if Lhey 

"11 .. 0 tho job" . This Superi n tendent coes so far as to SUS£0St 

t_at ~nited ~tatoo Empl oy.cent Officoa be rrovided with pledge 

:.t.:l!:s to te oicned b:; t:,e :_en sent out on Jobs , and he believes 

:uch JOOd could be accoopl1shed if theoo United Stutes ~lo;ment 

Cfi"1eo:s cta!'ts could be in<!uced to "oell" tao \'O·orl{ers on tUe noed 

or ouch otlico.tion. 

A foreman for the l.cileal Construction Con1-nn:r at r.asic 

l.acnoaiw:~ ca1d : "Let me tell :rou it • a cettinG to be •hot • on these 

jobs for tho rnon who are not buying bonds . While our co:npany ls 

not expreosin& i tsel!', we are not tc.:tinc action in casas whore 

30DO fell0\78 have boon run Off the job bocaUSO thej W0 1'8 not 

co:nins t:'U'oUSh on bonds ." 

At the l.:ancanese Or e CO!:!po.n:y, whore P . J • .'i~<lkor Con~truct1on 

Com. an; has the contract, a !'oro:o.o.n rolJIQ.r:tod: "A ::en uho !:!ns a 

scn~e of responsibility to his country is a batter ban to havo 

on n job than five nen who nre selt-contcrod nnd don ' t Give a 

hang !'or thoso •11ho have placed thei r Hvea in the balance for all 

of uo . As tar as I'm concerned, they oould take every man 11ho ' o 

not buying bonds away !'!-om our crows and I •d be happy e.nd foE>l •I 

could eot as ::~uch work done. They• 11 co.lto a v;hol e lot bett er 

11orltoro out ot tho men if they•ll cake it compulsory tor evor;ono 
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to buy :.onds, nnd I feel the sooner they inati tuto this plan, 

t:1o bettor for c.ll concerned. It •··ill have to co1:1e or there •11 

bo trouble ." 

Coming in for much pr a1oe in tho sonoral crullpoign in 

Lao '.'o:;r.o is tho l:avy Lothers of Amot•icc. . This ort;anization 

ool~e: tod more:.nnd1 se fron marehanto in Lc.o Vegas , and l ast 

~~tu.•.:o.~· ..,c.vo c. b ig dance at tho At.er:cc.n J.:et:orinl Hell at 11hich 

'.0 ..:ona ted C:"Od3 ,,ere auctioned ott to buyers ,-,J:o aid .. 1 th 

:::onej or choC::.:3 for purchases of ·,;ar .on,s . P(..cke.ses of 

c · .... urott&!J , eo reels 1 soap, t.nd bread n!lJ cn::o3 :.Jld. otl:or 

-Ol'C~ ··' :l!JO ·.·o:~e Cio;>osed, \Jith IIClr .;on~.::l J.Cllec in CXCG$3 or 

,,10, 000. 

Poe tr.oas tot• Garside is c.lso publisher of tho Lao 0/egas 

~ovoninz Hoview-Journal, nnd for the lc.st ~look , :11s nowsp!i.per has 

usoc.j. t!.o ouccestion: ":uy a .,100 ... ond, 11 a~ 11 cut- off rule . This 

.. n= UJod t::ou .. )lout ~he no"spaper c.nd tho ct..; ai._.n is cr,d.ited 

. : t:. ;uttinc thro\li,h ::a.'ly of tho ,..100. 00 sc.los . 

Unitod Statos Sonator Janos - · Scru(ihllll \,as in ::::oul<ier City 
' 

on :>undll:: , A1 ril 16th. =e led an Al-.orico.n Ler:;1on parade in oarly 

afte r noon and in tho evoning ncted ac nuct:oncor at a :ond Sale , 

at w:uch more than .:1110 , 000 in bonds wore sold. 

r1 . W. :topper, llevada Stato I:.o.nasor for the Tran s -America. 

Company o.nd l:evada Administr ator for tho Vietot•y Fund, was in 

93 
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Lo.~ Voglls . !Io expressed the opinion that the "1.hlte collar" fll'OUP 

... 
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·" :-eotr:oto" in its bond pu1•c:.c:.so~ b. t.o.~;;o under. a;- ents, 

. t~r: ~ tal>le 3oluly to the ra:lure of tho '.lar Ltf.or .:oe.rd 

Lo l'vl4X 'tD .. u~o - 1'1•eez.1ns ot•dora . 10 ~ho bo.nkc of California 

· ~:ovmlu '>nvu no:.od tho :oo.rd for pormiosion t o increase llaE;Gs 

._._ .i.t.o o.~tt.t!u . .io roo.l izo t.:.oso !lOll G..ncl · .. otlon ut·o unGe!·_ ai d nn<l 

.ot.:lJ t..V.juat this :n s.n l:'lsta:'lt 1£' ~,..ivon t~e ~o- :liBJl ." ~ .. 1::1 

... to.t~ nt \..3 conc·.J:':.'at. ..:.n b:r :....r . S . . •• W1n,uort , :.1an&.oer o£ 

. !:-:t ::t.:;..:onc.! .. :.nl: , and~ ... ~t~. c . A. Suther: o.nu , cannsor 

v,. .. f~o _c. ... : o: ::cvaWJ. . 

:o::ct-.SIC:~: ,;';·on the c1:!.3!lute Jutwoon iL • • ' . t . ::.nd C. I . o . v.t 

94 

•• .. 

.o ~o.oic •• u()'looiwt :s settl ed::.:. oloction OO.l'l:· in :.a;, <n~ tho 

.'l·oll purticlput~on ;>lc.n Cl.\!1 UO put into offoct , o.nd \,ith tho 

C(~>.•ui.;n Ol'GClnhL.tion under Chairmen Underhill bonefit1n.:; f1•or• its 

u:~: .;)::•lonoo3 1n this Drive , tl:is :ormo1• n OOl''O D1 1o t 11 l.n bond purch~son 

:o ~onorL.lly i..ol1ovcd cer t,.in to booo"'o a vor: br-t.)lt ~pot . Alron.::: , 

!.:.o ... ~:1rd 'olnr :ond Dri ,.e ha3 t-o en law'lcho<l 1J.. thu Las ·:eca:: LoC:~e 

o: ti.u - :1evolont and Protective Order ot - 1::-:J r.:..;.c·l , !n late !.co.: 1 

.. 111 3 ta~e 1 ts annual liell dorado "ncl .,ot:eo 1 .. i ;.h ti:.e 1:eel-: 1 ~ oatiro 

:1ot l rocooda to :..o invested tn ;;v.r _ondc . 

Regraded Unclassified



Roo. 271 

UDiter &eore\&ry 
l:rp. lou• - War 
rtnano• 00..1''•• 

April ~. 1~3 

Honorable Henry lorpn\bau., Jr •• 
Ho\11 Beneon, 
Por\land, Ore,on. 

Jo ob&na• tn b&Dttna ftcur••· •onbanktna: cer\tftoa'•• 
2,6,S; 2fo bond 2,132; 2·1/2fo bond 3.~. S&YlDII 

bond1 955. of ~lob 672 Bert11 I; 63 Berte1 r : 220 
Serle• a. faa no'•• 1,1~. fo\al nonbanklftl 10.153. 
fo,a1 12,891. Blore\ary Xnox a4Yllll ablolu\e1J no 
new• or tnforaa,lon \ba\ be oan llYI you a' \htl \tae. 
Dr. loOftl bal no' reoetYed tnforaaUon bu\ hoped \o 

ae' l\ \oatp\. VUl call bta aaatn \oaorrow aornlnt. 

BILL 

DWB :JLI 

\ . 
~ 
\ 
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'telephone Conversation with S.nat.or J.lal.ODAil' 
AprU '2:7, 1943 - 2a00 p, ),(, 

At J.lr , D, w. Bell ' s request, I telephoned Senator ll&l.oney 

with regard t.o his letter o! April 26, I t.old Senator llaloney 

tllat tJr . Bell bad been in touch with the Secretary over tba 

phone that morning and that tho Secretary bad stated that he 

would be &lad to appear botore the C~ttae ao requested it 

thaT would post pone tho hoarin&s until next w .. k . Senator 

1.:&1..,.,. said that they were havin& out-ot-toom rttne .. es and 

be did not fool that they could postpone the bearingo, but in 

&qy case they weren' t preseing the Secretary to appear it be 

didn't wieh to. I told him that should tho hearings run over 

into next wook, and obould tho COIIIIllittao wieb to have the 

Secretary appear, he wcW.d be glad to do eo, Senator l.lalODAil' 

aa1d that was pertectly all ri&ht r.nd we would leave it that 

w~q, 

H, D. Tlbite 
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BI SPIIO:W. IIESSI!:IIG!R 

Apirl 26,1943 

Jr. 

ICY dear llr. Secreta%71 

!bore wUl "Ill a beariDC oa bUle S .)S and 8.192 
beLoro tile Bllbe-ttoo 011 Coilla&o and Related 
lattora or tbe Aanlr1JIC and ~ Co-.ttoo or 
tho s.aato, o11 Wod.Deod.aJ' -.mU.ac, April 28, 1943, 
at toD-tbirt)' a.a., i11 tbe Bt.DidDC and Cu.rroac7 
oo.aittoe rooa (301 SeD& to Ott1oo BllildiDC). 

Copioa or B.)S and S.l921 011 which 7011 reoe11U7 
aulal.t tad roporta to Seaator llobort P. Waaaer, 
oba1.--n ot tbe BenklJIC and Ourraao7 C-tteo, are 
oaoloaod. 

I aa bopotul tbot 70<1 wUl tiDd it CODYODieDt to 
toatf.t7 _clla::l.DC tbo.- h••riDC•· It 70<1 wUl toot1t7, 
or 4 .. 1re to buLa ropreao11tot1n appear, wUl 70<1 
pl- a.srt.e • 1D orde~t I M7 Milo aa effort 
to arraJIIO tiM ._,.eDie11t tor 70\1 or 70UZ repreaetot1TO. 

------------
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78Tu OONGltESS 
ltTSaslON .s. 35 

IN THE SEJ.~ATE OF THE UNITED STATES 

JA..VUAar 7, 1943 

)lr. 01u:':t.N introduced the following bill: whieh wu rtad twice and reftrTed 
to tlte Committe-e on lhnking ~&nd Cun·tney 

A BILL 
'ro nuthori1.e the US(> for wnr purpo~e• of silver hrhl or owned 

by tlJe n uited Shttes. 

1 

2 

a 
4. 

5 

6 

7 

8 

!I 

10 

Be it enat:Ud by tile Senate a11d /loruc of Represento­

tiu;o& of ths United States of .tl mrrico in Cm1gre.<s a.wmbhd, 

Thnt notwith~tanding any other provision of L!w, the Pres­

ident is nuthorized. through the Sccr~tMy of the Treasury, 

upon the recommenda tion of the Chnirma n of the War Pro­

duction Bo~trcl, to sell or lonse, upon such tenus ns the Sec­

rctllry of tho Treasury shnll gccm odvist~blc, to any person, 

partnersbiJ>, association, or rorpornti?"• or nny department 

of the Oo\'errunen~, lor u~e in furthrnmec of tbe war effort, 

including but not limited to the mnking of munitions of wnr 
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1 and the supplying of civilian needs contributing to the war 

2 effort, and the converting of existing plant~ to those purposes, 

3 any silver held or owned by the United States: P•·ovid(!(l, 

4 Thnl the a.verage price for all silver sold under this Act shall 

5 not be less than 50 ocnts per flne iroy ounoc: Provided fur· 

6 /her, That at all times the ownership and the possession of • • • 

7 an amount of silver of a monetary value equal to the faoc 

8 amount of all outstanding silver ocrtil:icates heretofore or 

9 hereafter issued by the Secretary of the Treasury shall be 

10 maintained by the Treasury. 

11 SEC. 2. Authority to sell silver under this Act shnU Cx· 0 
12 pire on Deocmber Sl , 1944. 

• 
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7&rn CONGRESS 
lin: SZ11110N s. 192 

~ THE SENATE OF THE UNl'fED STATES 

J.l:SO.lltY 7,10..3 

Mr. llrltDOCK introduced the following bill; which wu rHd twice and relerrtd 
to tho Ccmroi«ee on Banking and Currency 

A BILL 
'l'o ttuthorize the use for wa.r plll'JlOSes of silvct· held or owned 

b.v the United States all(! the exclusive usc for the manufac­

ture ol nonessential articles ol other silver. 

1 Be it e11acted by the Se11ote o11d llo11$t of Representa-

2 tiues of the Uniled States of America i11 00IIfl"e&S assembled, 

3 That notwithstnnding any other pro,•ision of Jaw, the Presi-

4 dent is authorized, through the &crctury of the Treasury, 

0 upon the recommendation of rhe Cbuirmnn ol the War 

6 Prodnction Board, to sell or loose, upon such terms as the 

7 Secretary of the Treasury sholl deem to be in the best 

8 public interest, to any person, partnership, association, or 

0 9 corporation, or any department of tho Oovernment, for use 

10 strictly in connection with the war effort, including but 
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1 not limited to the making of munitions of war and the sup-

2 plying of other industrial needs contributing directly to 

3 the war effort, any silver bold or owned by the United 

4 States: Provided, That tho price lor all silver sold under 

6 this Act shoJI not be less thnn 71.11 oeots per fine troy 

6 ounce: Prot--ided further, That ot oll times the ownership 

7 and the possession of an amount of silver of o monetary value 

8 e.1ual to the face amount of all outstanding silver certificates 

9 heretofore or hereafter issued by the Secretary of the Treas-

10 lll'Y shoJI be maintained by tho 'freasury: Provided further, 

11 That no silver shall be sold under this Act until nil current -
12 supplies of imported silver and dome~tically rained silver 

18 shoJI have become reduced to on immediate available aggre-

14 gate stock of twenty million ounces or less: Provided 

1~ further, That out of any silver stocks acqnired by the various 

16 agencies of the Government (other than the Treasury 

17 Department and the Treasury of the United States) there 

18 shoJI be resen·ed and made avf!iloble not to eiceed ten 

19 million ounces per annum for the exclusive use of and 

20 purchase, at . not less than tho current market price, by 

21 domestic manufacturers ( 1) for tho mlillufacture ol . silver 
I• 

22 articles for civilian use, and (2) for tl1e converting of e:Dst.-

23 ing plants of such manufacturers to war production: Pro­

U Wled furtkr, That no sil'•er shall be sold under this Act 

26 for other than consumptive purposes: And Prouided further, 

' 

.... 

0 

• 
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·' 

• 

' ' 

s 
1 That any silver sold or leased under this Act which is 

2 not actually used in connection with lho war effort shall 

8 be resold to and purchased by the Treasury l\t 71.11 cents 

4 per ' fine troy ounce, or, in the case o! any silver leased 

6 under this Act, returned within one yenr alter the tennina-

6 tion o! the war. 

7 Sro. 2. Authority to seU or lease silver under this Act 

8 shall expire on December 31, 1944. 

' . • . ' 
I . -

~ 

" ,, ' f. .. 
~ ,, 
I 

i 
~ 

.. 

t 
< • 

E 
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8ECRs f 
TREASURY DEPARTMENT 
~DIVI­

WASHINCn'ON 

April 27, 1948 

MEW-ORANDIJ)( TO THE SECRETARY: 

There ia submitted herewith the operating report 
of Lend-Lease purchases for the week ended April 24, 
1948. 

As a result of the Procurement Division's recom­
mendation to the Lend-Lease Administration recently 
with regard to effective inventor{ control of Lend­
Lease stocks prior to the approve of new requisitions 
and for use in planning of utilizing shippi~ to the 
utmost, the stocks of steel in two of the ~Jor ware­
houses in the East have been moved . In this manner 
existing. stocks in stores have been carefully con­
sidered before any new purchase programs are approved. 
Over-all consideration of Lend-Lease stocks procured 
by warehouse agencies is tbe objective. 

With the development of the Lend-Lease procurement 
progr&m the emphasis was first on making purchase commit­
menta, then on production, and now on stores and i.nven­
tory control. 

100 

Regraded Unclassified



-i 
0 
r1 

' '· 
LEND-LEASE 

TREASURY DEPARTiriENT, PROCUREMENT DIVISION 
STATEMENT Of ALLOCATIONS, OBLIGATIONS (PURCHASES) AND 

DELIVERIES TO FORBI<Jl GOVERm!ENTS AT U. S. PORTS 
AS OF APRIL 24, 1943 

(In Millions of Dollars) 

Administrative Miscellaneous & 
Total U. K. Russia China Expenses Undistributed 

. 
.Uloca tiona $2961.0 $1545.7 $1097.1 $103.4 ~6.1 $208.7 

(2931.3) (1545. 7) (1067.1) (103.4) 6 .1) (209.0) 

Purchase Authorize.- $2488.2 $1393.1 $965.0 $42.0 - $88.1 
tiona (Requisitions) (2426.9) (1392.1) (927.8) (42.0) - (65.0) 

Requisitions Cleared $2367 .9 $1347.6 $898.6 f 41. 7 - ~80 .0 
for Purchase (2317 .6) (1328.6) ( 887.2) 41. 5) - (60.3) 

Obligations t2288.7 $1:!14.0 $855.6 $41.5 ~5.2 $72.4 
(Purollases) 2254.5) (1307.1) (849.5) (41.5) 4.8) (51.6) 

Deliveries to Foreign $1011.7 ~ 744.9 ~238 .4 $17 .5 - $10.9 
Governments at U. s. (\197.0) ( ?3\1. 8) (228.8) (17.5) - (10.9) 
Porta• 

•Deliveries to foreign governments at U. s. Ports do not include the 
tonnage that is either in storage, "in- transit" storage, or in the 
port area for which actual receipts have not bee.n received f rom the 
foreign governoenta. 

!tote : ngures in parentheses are those shol'l!l·on report of April 17, 1\143 . 
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B!i!TISH !!OS[ SECRET 
u.s . Sf;cJ!te'f 

~ 
1- ~ I 

~ l$l' 'I!l 'f RE:l'JW!!f'4Itre!) 

~ - "t> ,. ... 
\~~ ~~ \ 
~ .. 

ODPI !10 • .1.2_ 

Ofi;.L Nq I 138 '"D .. 

Into,....tion rece~od up to 7 A.ll., 27Lh April, 1943. • 

I 

On 25th/26th 2 landing ornrt foundered in hoavy weather off LliiJIOIID 
IIAV..N . Only ) survivors wero l'Oocuad. 2let. Ono of 11.11. Sub>arine• s.'nk • 500 
ton 110tor venool ott TUNIS. ·26th. Another of 11.1.1. Subl>O.rinoo toTIJ8doe<l a 6,000 
ton ship ott PALIJII.10, 

2 . HlL~AR¥ 

IU!IISIA. 25th. U.s. Seotgr. Unitod States Intnntry ..ada fUr thor 
progrou in the hills or the ooaeto.l region end aloo advanced 2 od.l.es alcnj; 
1-o<ai ton.rd:s JEn:A . ¥e17 little reslat..'\1\ce ftD Mt. Wt t.he adva.-.c::e Q B slow .., ,,,.._-~ 
to dtrr1culties or aupply ond torrain. ~'llrtbor aoutb poai~iono vere socurod on 
tbo woe torn elopas or DJ.:>I>tL SIDI :t::."''AJI and tho no1ghbourl.na faoturo to tho north 
•eat . An advance as also Dado nort.m·os t or OJBSSL 'NG. 

lot Amy. North of IWl.TEZ !1. BAil JlrHiob troopo capturod 1l.liOOUS 
tho adjoininG hill DJ!!llEL TA!lNGOUCIIE. ~ pr1Donoro ""ro takon . North of r.oonza 
Lake a.rmour od onstigc;~ts eontinuou tJ&I"OU,lbout thu d ft)' wi th und1m.1.ni&hod intcmaitv 
SUgM progroaa w1 e mndo ond at least 18 onOUI,Y tonka ond nultorous anti-t.cnl: cunn 
.. ·or~ claimod 41!1 doutroyed . Tho Fr~nch co.rriod out u gonorc.l edvt'nc::e fro= OJEBEL 
IIANSOUR to the onot or DJESE:L CHIRICH. Forward olow.nto on tho loft advaucud to 
wHb1n 7 miloo of PONT DO PAHS. 

8th Amy. Durine t.ho aftornoon , ut·~or n shorp angagt~nont. our in­
rant.rt clenr"d tho OOC'!!\Y from s trong pointu in t.ho oontrnl arua. 

26th/(?7) P.l!. lat Amy. In tho coosto.l eoct.or French t'rOOp& con­
tlnuoc! to advance and patrols are 15 milaa o:>at of CAP S!!RRAT. In tho lleDJEZ EL 
BAB aree Jlritleh troops hsv• now eomplot~l;( clouocl 1.6i!GSTOP HILL and havo ad­
vancad to IIEDI!liE and pt~tTOls to DIEBEL BOO AOliXA, 8 .Uoo out and 11 .Uoo 
o .. t or tho ICEI)J,;z FL BAB respoctivoJ.:r . H...,. ltOURIU Lake fUrther hsrd t.o.nk 
tigbtinc took ploco and sllgbt adVll!lceo wore QOdo . In tho I'Nncb aoctor conddur­
ablo procrou no ICIIdo and """" trocpa aro 5 .Uoo oou th or 1'011'1' 011 FAHS. 

OORIIA. 25th. In tho AIWWI Soctor, tho Japanoso launched on attack 
acUn& t our poSITiOns covar1J1a lliTIIIDAUNG. No clotAUs yot 1"\.ceived. 

3 . AIR OPERATIO!!S 

I?EST!:RN fllONT. 26th/Z7th, Ail'Oraft doopatohod ~ DUISWRG 561 (17 
miooing), Loanoto 8. At DUISBURG thoro wu no cloud and cood visibility. Tho 
•Na..·kor• bocbo woro· droppod acc:urat~l¥ G-nd tho attaok wae concontr6tod. . . . 

l:!JljiS~A. 23rd/24~b. ll'ollinstoqo droppo<l 36 ton• on BIZERTA Docko • 
. >~t~. 184 li&ht an modiUD bombors attacked SOI,IIIAN (?Airfield) e,nd <mOOIJ' pooitiono 

_ _ rort.hwoot of ENFIDAVILLE. 

nat.x AND sxc!Lx. 24th/25th. Liborntore c~roppoc1 13 ton• onn,~;~r· .... ·~ 
r.r·; iron and etm works at !IJ.PLI!S. 26th. 12 eacortod Spitrlro~ bo!i>ed AT 
~a•trar h1tt1n~ tho U-boot bllao nnd oil inatall&Uono. 

J!.ll!:!!,l. Alllod aircraft qbocl tho rall•llf yords at ~0 'Uld Ol\811f 
<.n •ntratlooa in :be AXIAB Area. 
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TOll lla•• ., -••t tbaau tor 8wl4.,-•a eonoan. 
TOll expMaaed 1ll -.alo t ho aip t ad. power ad. tla .... 
Maoln 4aap 4- wUbla aU of u to 'battle to 
rtato17 - • ...aoln that 1a -'iaN 111a.r« to UJMN 
1ll wol'4a. 

Pl ... a t aU \ba liBO .,._,~ On llaatra tor -
tba\ I wlall I ...... ablo to tllaak MOll of t!Ha pa,ra•HMUcll,J 
tor tlla parl'o-oa. 

It la ...-tltYlac to kaow tbot a4alaa1ona to t11a 
oonoert MauUed 1ll aaloa of 8aOOR4 War Lou lloR4a 
total.Uq ..,.,. tbaa •• a1Ulon aoUaM - 110na:r that 
wUl filii\ tor tho rlpt of lUll to uttar hla beUofa 
u4 taaUnaa opanl)' u 4 a1noaMl;r, wbotbar ln -.s.o or 
wol'4ao 

81noaM1;r, 

(!II~O!tf) fr Mt>,...nthon, .1r 

lire An..,. 'roaoaas.t 
IJa. n .... t a4 ,._ ... Jloo4 
Jllnl'4alo, •ow Torti: 

Cop1ea 1n D1ar:y 

1n1 t1ale.S copy to Ora vee 

(Or1g1nal aent to Secy 1n San 
Franc1aco t or h1a s1£n&ture 
an.S ma111ngl 

... -
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I _, J'CN M Dow bow dN'DlJ' I epprM.iatl 

,--r -satnoeat pan 1a ._..,.1, -··"· n 
wu • .--• ea4 -'rlAc .. utl'ibuU• k 111r 
ettone tor now17 OCll' etton• k dNt"" \Ill 
toroN \bat would eltne u ta4ln411&1'• oppor­
tlllll tr *o 4..-.lop lJa lilT field tbe brU11uH 
tbat le J'WI'I 1a -·lo· 

2'11• eal" ot a.-4 Wer Lou Boa4a, _,_ 
lDC k -re thu '• lllllloa dollen, wllllb 
renUed 41reet.1J' t- lwl4ar' • perto-oe, wlll 
1Dorea11 tbe "PO"r wltb wlllob w etrUte ep1un 
tb••• ettnlac tor•••• 

Slaoerelr, 

Coole& 1n 01ary 

1n1t1aled copy to Gravea 

(Or1g1nal mailed to Secy 1n 
San Franclaco t or b1a 
a1gna ture and mailing. ) 

... -
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DM.r lira. 1111111 

I • t.: ntn.t7 .,..url .. -,. •• ~~~~­
ot ..... ., •• -..n •• CU.ecla aau .... ~ 
'boo&u .. it lao ...... HlN ot • ••••' W:u r...a 
Bae4a -, •" • ._ ... •UU• .. u&ft1 •• at• 
'Moo_. \U 11Ule ...a _.. tnollllaa•ua at u. 
... 1 ... 'ldllu ~· ....._ -.... w ....... au' 
uUoa'• -.iMo I\ ••••• M 1118 .-11u17 
t1Ulq tllat •11a 'N1'7 fte1 relaUOAelal» lM'­
tiiNO twa tlllap dcNl4 lie .. wl1 a~ft88Mo 

Pl•oa aaoapt ., _.,..ftlaUoaa tor plalllllAc 
u4 uanUq nail a naoeaatlal 'faDtUfto 

11Aoaftl70 

(11.-ecl) H. Xo~tbeo , Jr. 

llno S.Uo ..U 
n .. Glial-
... Telll .. ._ wu laYlD.Ca 8Mrt 
11?0 ... .... 
... T ...... Ton 

Cop1ea i n Diary 

1nit1aled copt" to Grave• 

(Original aa1led to 
Secy 1n San Franc1eoo 
tor b1e eignature and 
aa1l1ng.) 
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XVFAN69 1,6 GOVT• WASH TON DC !8 07P ~-LG-vJ 
RAP ID HONORA . HENRY GENTHAU ~ / 

~~CA UNl!EDS ES SECRE SERVICE 1y1 fEDERAL BLII 
I 

•DR.-SOON FURNlSMES fOU 011116 C&BfEp 1Ui8UGE I'ROM Till . -

GERAl.-J·S9.lMOf 11 AFTER THEY HAD BEEN CAUGHT UNAWARES BY THE 

FALLING OF AMERICAN BOMBS ON TOKYO JAPANESE TROOPS ATTAC~ 

THE COASTAL AREAS OF CHJNA WHERE MANY OF THE AMERiCAN 

FLYERS HAD LANDED~ THESE JA .. ANESE TROO .. S SLAUGHTERED EVEIIY 

MAN WOMAN AND CH{tD IN THOSE AREAS RE .. RODUClNQ ON A -

WHOLESALE SCALE THE HORRORS IH.ICH THE WORLD HAD SEU AT 
..._ ---

LID ICE,. BUT ABOUT IHI.CH PEOPLE HAVE BEEN UNlNFORMED lN 

H_ESE INSTANCEs'l!i\lHE DASTARDLY EXECUTION OF THESE AMER~CAN 
FLYERS,. WHO WERJ( TAKEN AS PRJSONERS OF WAR,. .HAS MADE IT 

CLEAR TO Ali. AMER lCANS THAT IE FACE AN ENEMY WHO KNOWS NO 

CODES OF LAW OR DECENCY~ THE ONLY LANGUAGE IHjCH SUCH AN 

ENEMY UNDERSTANDS lS THAT OF THE WEAPONS OF IAR,. AND lN . . .. 
THE BOND CAMPAIGN IH ICH YOU ARE PUSHING FOR THE IAR EFFORT 

·OUR PEOPLE- WlSH. YOU ALL SUCCEShir 

OFr;~;=:r::~;~" 6~~rCtRiTARY I~IS A!' 

:8-Etl• - . 

Regraded Unclassified
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4/28/43 

Reading copy of the Secretary's 
speech at the Second War Loan Meeting, 
War Memorial Opera house, San Francisco . 
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ON APRIL 20 1 19421 GENF.RAL JIUNY DOOLI TTLE, A UAN 

WHOM I AM PROUD TO CA LL IN FRIF.ND , TOOK OFF FROhl THE CARRI ER 

" HORNET" AND LED HIS PILOTS IN A BOMBING RA ID TO MILI-

TARY OBJECTIVES IN TOKYO . 

JUST A FEW DA~ 1>.001 WE LEARNF.D , WITH HORROR _, 

~ 
1 

THAT TI!E JAPAHESE HAD TAKEN SOI.!E OF' THOSE GALLANT 

FIGHTING IGlN , WHO I'IERE BY ALL MILITARY LAW AND PRECEDENT 

llllllllllllll PRISONERS OF WAR u AND EXECUTED THEil . 

NOW , WITH A DEEP SENSE OF SHOCK AND ANGER, I 

MUST BRING YOU FURTHER NEWS. I HAVE HERE A CABLEGRAM 

WHICH REACHED ME THIS MORNING. IT COLIES FROM GENERALI SSIJJO 

CH IANG KAI-8HEK. LET L!E READ IT TO YOU: 

"AFTER THEY HAD BEEN CAUGHT UNAWARES BY THE FALLING 

OF ~RICAN BOWBS ON TOKYO, J APANESE TROOPS ATTACKED THE 

COASTAL AREAS OF CHINA I'I!!ERE IIANY OF THE IICiic«nnTDS 

AJIERICAN FLYERS HAD LANDED. THESE JAPANESE TROOPS SLAUGHTERED 

EVERY IU.N, WOMAN AND CHILD I N THOSE AREAS -- LET ME REPEAT -­

THESE JAPANESE TROOPS SLAUGHTERED EVERY MAll 1 WOMAN AND - - ----
CHILD l N THOSE AREAS 1 REPRODUCI NG ON A WHOLESALE SCALE THE -
ill:l"' HORRORS lll!ICH THE WORLD HAD SEEN AT LID ICE 1 BUT 

ABOUT WHICH PEOPLE HAVE BEEN UNINF'OIUIKD I N THESE INSTANCES. 

THE DASTARDLY EXECUTION OF THESE AllERICA N FLYERS, li'HO WERE 
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TAKEN AS PRISONERS OF IVAR, HAS MADE IT CLEAR TO ALL AliERI ­

CANS THAT WE FACE AN ENEMY IVHO ~ NOWS NO CODES OF LAW OR 

DECENCY. THE ONLY LANGUAGE WHICH SUCH AN ENEMY UNDERSTANDS 

IS THAT OF THE WFJ\PONS OF WAR, AND I N THE BOND CAMPAIGN 

WHICH YOU ARE PUSHING FOR THE IVAR EFFORT OUR PEOPLE WISH 

YOU ALL SUCCESS •
1
' 

. ·-~-- ·-=-- ··=-- . --··-·---·""': 

:.109 

S IGNEt> ~~ C HI\N G,-f;:;i.tl 

S~K 

' 
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11'·11Af1A1Illl AIIIAI> at US. D liAR lllal 10 llO. 

CDTAIIILI n a liAR .t. ~ .. or !Ill N.t.'flll& or Till 

llllllr WITH WIIDM D AU DJ.t.LUO. D' THI JAPAIIBSI liiU. t.t.D SPICI.U. 

PADS 10 KAICII IlnO .t. CIWIBIII VII.L.6al, IHOSI oo.t Clllll IS TIIA! at 

OPFIIIJIO S.t.IIC'IU.&II! 10 .t. ll.t.lmlL or AIIBIIC.t.ll P'LI.IIIS 1 AIID WIPI our 
~A~L-Ii'SS GHI £.0 

ftl.t.T VILI.AO& 10 Til& L.Lil\5 - D 10 LaKIIII BID 10 .t.sl 11LU !Ill 

JAP.t.IIIS& IOOtD llO 01 llliCRIJIG IlnO .t. Clt'l LID S.t.l ~. llll 

PDIID 01 !001 CALD'OIIIll CO.t.Sr, OIC&, WI !II A DJCI CJII 11011 A SI"'1RDJ. 

D' t'lllf call IUCI AO.UJI1 GOD roarD, t'lllf .t.R1 lOT QODil 10 CXIII 1IIft 

SIIIIURIIIB8 AIID lEI GilliS. LIT'S lOT POOL OUII.SliLQS. mAT'S IILU 

n•u UP AO.UIIST. 

~IS !HI.~ S'I'OP 01 A TIIP I ST.&II!Illl .t. W&Bl JOO. 

I'D LIII 10 II AIILI1'0 UU. YOU 101101! ft.t.! IYBRY ...,_.Ift 

D !Ill liiiUD ST.t.riS IS PLA11D0 1llTII UP SPWT, <mJILt LCf1011@1 10 

.._ .wll 01 'liiiOOIII lll'l'li. D liAR 101 .t.l ~ nciWI. 

1ft n•R 00! 10 • ..ur nm 1.ta1 orua. 

I liAR lOIII IIISPDDO AID acxmAODil TIIIIGS 10 !ILL 1'00, 

&liD I liAR .-& 0!111R TIIDM TO SAY !Ill! .t.RI IIIITIIII IUPIRIIG -

110 
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It 1• YOtJ I!!?Wf 'J'llll Jld. U "t:TS z="p en S $$ 

U'RII II II ' .. U 52' SUP' PH' 7 7 P Ill 8 !!0 

MY FIRST STOP ON THIS TRIP WAS CEDAR RAPIDS , 

IOWA. CEDAR RAPIDS IS LOCATED IN THE HEART OF AliERICA . 

IT 1S FIFTEEN HUNDRED MILES FRO» THE SEACOAST, EITHER \JAY, 

IF AllY CIT/ IN THE UNITED STATES IS SAFE FROII BOMBING, THAT 

a:ITY SKOIJLD BE CEDAR RAPI DS , BOT VIRTUALLY EVERY I.!AN, AND 

WO.IAN IN CEDAR RAPIDS, AND A LOT OF OTHERS FROM THE OUTLYING 

FARMING COUNTRY, - - VIRTUALLY EVERY IIAN AND WOMAN IN CEDAR 

RAPIDS IS WORKING IN A WAR PLANT, THEY 1 RE MANUFACTURING 

RADIO TRANSMITTERS AND RECEIVRRS FOR PLAIIES , AIRPLANE PARTS , 

HEAVY BULLDOZERS AND ROAD-BUILDING EQUIPMENT . IN ONE IN-

ST!.NCE A PLANT RECEIVED AN ORDER FOR A PIECE OF ROAD-BUILDING 

EQUIPI.IENT, DES IGNED IT, BUI- T IT, AND HAD IT IN AFRICA ON 

THE FIGHTING LINE -- ALL WITHIN SIXTY DAYS. RElolE!.!BER, IIOST 

OF THOSE PEOPLE IN IOWA ARE PAmiERS. UNTIL THE WAR VERY FE'II' 

OF TI!Elol HAD EVER SEEN THE IllS IDE OF A FACTORY. 

\ 

YESTERDAY I SPENT IN PORTLAND, OREGON. I WALKED 

THROUGH PLANT AFTER PLANT 0 SHIPYARD AFTER SHIPYARD · I 

TALKED TO LABORING MEN AND WOioiEN 1 TO PLANT OWNERS llJ) MANA­

GERS. I FOUND E!fTI!USIASM AND .l!l!lll AND !AR SPIRU SUCH AS 

I HAVE ENCOUNTERED ONLY ONCE BEFORE, SINCE THE OPENING OF 
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THIS TERRIBLE WAR . 

THAT \9AS IN GREAT BRITAIN , IN OCTOBER, 1942. 

IN PORTLAND, GRANDI.!OTHERS WI TH THEIR GRAY HAIR 

TIED UP I N BANDANNAS ARE OUT I N THE SHIPYAI\DS . L!ORE THAN 

A HUNDRED THOUSAND PEOPLE HAVE STRE.WE!l INTO THE CITY FROio! 

I1DI I DAHO, FRO!.! ARKANSAS , FROM TEXAS AND FLORIDA . 

'l'!!EY ' RE TRUNING OUT SHIPS AT A RATE WE WOULD HAVE REGARDED , 

IF£ 12£&1 IS li WY I •W ONLY A YEAR AGO , AS UNBELIEVABLE . 
/t.tJD 

,,&:l=c•=~z~· i?i?fiiWiiifi.oli1•7QjQQI.il't•lllllf"''I~IMI~nflilli.WooiTIIIIIIIIZW". J\IN ONE 0? THE 

YAHDS , IN THE MONTH OF APRIL , WAR BOND SUBSCRIPTI ONS REACHED 

23 PER CENT OF THE PAYROLL . I REPEAT TllAT - - 23 PER CENT ! 
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II BOrll or TII)SI PLAC13 - CIDoUl UPlDS AID I'OIID.AIID -
Plii::Jol' 

1 Soli nm111 anr 11111 m.,._...c. .uoaiCA•a ncmDD SPDif. I 
~ Soli ______ ...,.,.. ... /\lUI 3PDif mu nu. 3IUlD 

TIIIOUQII !Ill li.UIOI, I IIDPI, ,_ 'l'III.S filii 01 - LID !Ill t.&MIMi 

FLAIIU C. .t. PUDI.& Pill. 

AID TB.t.f PIIJifiiiO SPDI!, Ill B0r11 PLAC&S, US IIBI'LICriD 

II Til& SAL& C. WAll BOlDS. CIIWI UPIJIS W.t.a '1!111 PIUf Clft II 1S 

1JIIITID suns TO n• tu m •Sll! •r• rua Jat ftl ACTill 

PUTIClPAflCII or EfDr BUSIIISS rill D !Ill Cift II ! 811 111 

'!II P.t.m:lLL SAmJIGS PUll. 

IIISPDIIG • 

AID TU 1101111 I!BOOID IW PCII!LAIID IS 

.rf I .-T fiLL tOO, ALSO, flU.! Tlllll& .t.lll PUIIfS AIID OC. 

IIIJIIl'fiiS IW !Ill W! DICII AU .Kmllll Pllla!CJJO Af TOP SPJII) -

IIIIIm ..,. m tu .wJ~~~TS n HAD Dill lliOift TO JXPIIC! f1l flllll, 

-- 'alf'l 'fllllloLSC*' WI DOIS OlE DOIJIIUIIt'f IIAU 

DS I'IDUD C. If loiD .&10'!111 PUC& - PIIIIAI'S c:&f .t. ,_ II1J.IS AIIA1' 

-IUbaAaucn 

mu •s au I C'a 011 SIS 1IIP TO rDD our. 

113 
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IT au> U III"'OSSBLL l'l:a U 01 MDDDr lUI, II .l ,_ 

liiiii' D.ll'S, '10 DISOOYD !RIIII!'DI .&113111. Ill! OU !IDil I JIA!l 

POUID. 

THIS IS PACT, lOT OPDIIII, .liD IT CIIICU llTR """'! 

DBPAiftlft rxaaus. II n.r ccawxn MIICII us .111 oorsr.IIIDIID 

IICID RJmlD - 1'0111 !IIDGS Alii PUSift. 

PIJ.sr, Till P.:li'LI IUD II CJll.lf M!'ftl IIBU rca WAIT r:1 

A BI1'TBa Tllll I C.lll 011.1 c.uJ. '!II W.lll SPDI! .' !lilt Alii UIJI'IIil. 

1lllf Alii CllliiLI USOLDD III'CI .Ill! SAC8IPICI IIIICISS'R! '1'0 Tlli WII!IDG 

or t111 w.ut. 

SIICOIIl, MA'AIII!!Ift .liD L.lllla IUVI S&l'TLID TM!IIl --· 

"OI"'PTS .1110 - DIPnPa:u .liD sr.IIID SIIOUUJU '1'0 SlllOJ.IR -

P!llDUCia:l .liD WWIIIG rca WAR • 

.liD - POUI!II - w oor or .a.t s liST - ICC> SALIS 

_ _...,. RISIN~ To N&'W tfi<::J~ l-~VSL.S • 

'IIIOSI ra. mu. Alii muu•r PQUIID lWII&&. -.BU ~ 

IUD 1111111 '1'0 WQII II •....-r, -!HIT l.lft sanLID ftiKII IID'PIUIICIS, 

.liD WB1U PIOWC'fl(ll IS liP, D ld'T MAD .Ill! SlOIU II S11 1 IIIG ..-st 
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Sl'I'TIN:l AT A DBSK D! WASI!IllarON, MANY' Tl!OUSANDS 01' liiiZS 

NIIAY, ~'ODODY CAN Cl!:l' THE Fl!l!LTh'G 011' 11l!AT ' S OOINO ON D! THE Nin'ION AS A 

I'I!IOIJ! . NCYII.CAN I CATCH ALL Ol' IT ON A SHORT TRIP LilCit THIS . I'LL ONLY 

BE IN SAN JIRANCL900 , 12"·---.:Z·E, OVl!RNIO!fl'. Bill' IT WAS 'IIOR'I'B'IIIIIIE 

COI'TI'O I!KRll, Il' FOR NO OTII!tR REASON THAN TO CliT Till CHEERING NEWS THAT 

THl! 'l"'I!U'l''l nDERAL RI!S&RV! DISI'RICT BAS ICXDDDZD ITS QtJarA. 

I A'4 OOIID BACK TO ll'f 10B D! liASHD'aroN I'OI'l'I7D!D EIIIX B!' 

1l'!lM l 11A VI HEARD Allll SEI:N. 

1lUT DON'T IZr U8 l'ORGl!:T fOR A lfiNUTl!l THE Klllll 01' ENEIIY 

WE Am! PIO!IrtNO. I QU(YI'E AGADl !'ROM THE I.!ESSADE Ol' THE O!Nl!RALISSIIIO: 

"THE JAPANESE TROOPS SLAUOI!l'ERXD IVERY MAN, WCJ.I.AN AND 

CHILD." 

I 'JO 
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Q SECOND WAR LOAN MEETING 

0 

WAR MEMORIAl O,llA HOUSE 

Wt4,..oday ho•i•l• Aprilll, 1943 

Sift Ft~ncl•co, C1Ufornl1 

FI~TY·TNII\U INI'AN'I'RY llANO 
I .YNNY. £. l)p,uo *'• C1mdurtor 

SAN 1'1\ANCISCO STATE COI.I.EGE CHORUS 
R o ' ' FMt'1.1'11 lUI, /)il'nlor 

1\farch. ''His H onor" •.•. , •• , •• , • , • , , • , •.• , .••..••• .... . . Fillruorr 
0\-eMU~. ''The Btauli£ul Calatca" •.••.• , .•...•.•••.••••••• . S11p,. 
lm·it.uiun to 1hc \\'ah.t. • • . • . • .• , , , •• , • , .••.•. . . .. ... U'ebrT 
Cn.nd Selection, ' 'Creme de Ia Cmuc:'' • • • ••........•..•••• 'TblM~ti 
Moonli1hl Madcmna.... . . . . . .....••••..•... .. . . Ft'birh 

(VOC:tl b)· Gorp. Jamt'\ ••t~ch) 
Sdtction. The Spirit or 191~. . ...•..••.•••• Arr. (,y M. L / .dr 

l'antling Cl( tht Colnn1 
"The Amly Air Oli'J~" . .. , .••.•• , • , , , ..• , .Cupl. Jlobcrt Cwu•fortl 

Band, Chnnh and ,\ullicnt.e: 
Virtory l)c:pcn~h on Me. ...... . . •... . l .yu'rs lry Mff;. C:rll, n: A:. IVUSOII 

(Vocnl by Cnq), .JIWIC\ Jo'hch) (thY. l1y t lrt/ml' Mt'C11r) 

America 
Hand, Churm :.nfl Audience 

Tht: National Amhtm 
Charlb R. Blp h. Chait man f•r 1hc [,·cning 
Hunorablc i\ll,R('IO J R<Noi, Mnyor ur S...n t'nmd\C't) 
''.r\n1crica'' • . .• , , , , , . , ••• , •. , • , • , •.••••..• , , • , ••• •• £rr~rsl llhH"It 

Chont~ 

William A. Oa). Yro.idt nl Federal Rt''M.T\t Ibn\: nl ~n fnfkil('ll 

Honorable Hen') ~lnrgt"nthau, Jr. 
"America the Jkautih•l" 

Band. Chom' •ntl j\ud~nce 
~larch. ".\lotacut". • . , • , • . . ••••••• , •••. . ... . . . C.oldm• " 
~nenl Si11,;ing. . ,J)utYit'tlln Mr. A. L). 7..ttt~u~ of tift U#J' Sm·m~s St•R 

Stout Hc.-aru::d ;\len •.• . ..••.• , ••• , •••.••••••.•• . . .. .... • Ro,,h,.r~ 
Sung h) C..nrp. Jnmc...., Fiu h 

Gtncr.tl Singing 
March. " t>omJl and Cirnul"t:mcc", .• . . ,., • . . , • . •• • . •• . . . . . . . . . . Eignr 

llS 
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TREASURY DEPARTMENT 

IHTDt OI"'''<Z COMMUNICATION 

----- DATO: 4/28/ •13 
TO• socretary l~orgonths.u, t:r . Robbins ruae Chauncei) L:r . Gaston, 

r.rs . !~ct:.~h, Ur . Callahan, JJrs. u0rt"uztthaa, i:l'a . Klot z, Ur . Grunbl o , 
•ROM• l.r . Sl.lith, ur. LeRoux , ~:r . Houghtelins , Uiss Spriggs , !Jr. Odegard 

Lr . C!lllaho.n 

~ 

I am a ttaching herewith a copy o~ a report 

received froo t:r . Leroux on hio tour or the war 

plants and o:ar i z:dustry areas in tho •lest . 

Regraded Unclassified
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leuetur .. , ...... ··'"" .. ~·-
q 1114, 19 , 

Ul'hl.ac •- at ta)O o'ol.U ,._,. ... , •nbc, 

qrU UM, _, ftl'o\ Maaet •• wl_. Ml'. Dnlt IIotta\, 

Do,.,, ftoM M•l•lo\ftMJ' et _., llal' 8n1 .. e n.ott, M 

•• I ,.._, .. tllo leUv fll latntaeUoa ,....uoa • 
_, Ml'. ..._,elbc. Ml'. Mettat .... .-.. ta. prc.craa 

.SQ I M1'1'1oA "' luiq _, ..,._ tare 1a v.u • 

., t~•' latant- 1a .. u IMo •• witll Ml'. nulor 

Dllttla, ........ , fill ta. ftall ltak lduv1al Oaue11 

(a.I.o.). fto 0...,..1 _..,lr .not 1" ._....,...,., 

tJea • alto ot ott1M• 1a ne -..loa -.!lilac to ,.,...... 

tlODI' ...,.tva at 11 .. ,, Fll'lt lOuth 8\l'eet, aal taa.­

UaM1r .,.. ..,. _,be, Ml'. llllttla JFOQilr po1atot to 

... , .. , ... , ... ,_ lai'P wlal- - tllb .... • ... , 

., II #tan _. &wuetot -lad~ to llqlarl et 

,. ....... ...,. ... ,. tllo ..,. ..... o...as..a. .... 

lllattla =a not ••• ott1a1all .ua I •-'• ••"'' '' . 
outleU, lllalM ....... Wl.ac IleA .-atot •• tile •.-

Qat• 1a tiM ea•&n nail ....,.., ao....U .. to 1111 IN1M 
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i ~ ~ 1 : f • # ! ~ s i a J 1 1 i ' • • 1 1 i 1 : T ~. J•1 .. ·!i#~a..~:l& •• • iJ:o4J1 ~ "~·~ ·~·-UJ!r1ilfl 0 

a J ~ ~ a s l l a ~ J i ~ . 1 i• : ~ i 1 J ! i ; =1. 
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,........ 11 \be tl .. \ -•1llle \llJ.ac Ulo Rooanoa .A4ala­

latntloa llao llroucll\ od, llo toolo Uo A••tatovoUoa 

ua llroqil\ -r t.ro~allloo oa ltoolt. • lo u looloUaalft 
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ot \IW , ..... , c,.. Dooplto Wo a\U\IIIIo ~ Cleft, 1M 

ourola •• u orpalsa\loa r ... ,~lT ,volluoo Mzloo Q ...,.., 

•uo \be &loa o..,_rat.ho Jla'oala\llo Iu\1\uto u4 o\Mr 

Ollurea-o.ao4 lao\1\u\loao lla~o JOI'\lolpa\o4 oplea4141T la 

\lla JI'Opaa, oouluoholr lbowiQC \lla\ Oluk•o uhe I• 

llaa ~ao\ tll\oro4 •- \o \be olwnll-ooo\I'Ollo4 ••t.oo 

orauila\looa. ) 

PARK CltTI--'1'1111 11 a o-..raUYOlJ -11 -.1\el' 

oporet.1oA, bu\ I:I'DOa\ .ll&zwU, 0001'0\al')' fll Looal 99, ot 

\be UA1\o4 MlAora, MUokaro • aa.l\or Worlcoro Ualoa, aa4 

Carl 'rllolito, looal War Boll4a C~ttoo oba..,._a, noW 

\llo\, 111 \ll \Ito noop\loa ot llalloa 1a am a, ...,.,. porooa 

1A r.rk 01\J •• purobedoc lloA4a IW4 atupa. h)"roll 

pu\latpauoa •• 911' totr &A nueco ot 1~. lollD o. OWOM, 

poo-.n• a\ Park ou,, ak\o4 \lla\ \lli'OUC)a lata ottloo, 

lllo 4all.T ooloo ot a\Mipl all4 ll01l4a &'10l't&Co4 1)50.00, •11• 

_Ill, o\ap ooloa 1A t.lllo oolloola •~..._.. ~s.oo. ..... 
oo • poJUlaU• ot A~,OOio, *"· car- .....,. .. \lata •lallwllla 

•• ••• 1 sfllllo. *· can- ak\o4 \lao\ 1A I'U'k Ol\J 

oooll ,..r, ua .. an )9 un-' loaal ooUotku-

aoC orooo, o-.al\J O.MI', Iatu\11e Panl.Talo, a s 1\f 

C.burea, '1'11-Mlollo loalo, suool IMI, llaoollall alall, 

ot.o.,-.4 be .... , .. \lla\ 1a uaooo .-!lor •• •1\loo, 

.~ .. 
• 
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1\ h aoeNarT to •tace Jua-lla Mlom.,•s,. tJom ''-­

w-U• \0 .,u mtlladam. Be oltet tllat •- -k• .... 
\M Yhlt flit • mWv 111lo Ut Mea 1a Fa"YIM 1a .._.. 

Atrha mt -. m<IMYO w - "• ,.,...., .. ~ Q .._. 

.... ,.., Mlao ...,bltl7 tvlac tllo-" of "• otq • • 

.. .....a .. tlla\ lf \lao ~ at ••YT weaK •-" mUlvo 

... •Uva 0& lMYF to appeu Mfon dYlF Ol'CMlaa\1 .. 

... •r•17 oaUlao tllo \Nlalac .,....,.. \llaT llaYo ......... , 

Jaow well t1101 aro f .. ••• elo\ll .. all& \lla u 1 '..a ton 

of •• \ralalac. (w1tiiCM1\ ualr rn .. u .. Q7 11111\U'T 

-roto) • nell • plaa w.U ...-ro ltmotlal&l llotll 1a m­

\llaol._ _..alto. 

JIIO'f01-ftlo a. ... stool 0-.u7 plut h • tl,6oo.ooo 

JH~M\ '*lell OQlOTF 7 o 7f4 - ... - la llotll Maia-

lnft\lYO u& Mutne\lm ............ \M la\\or ~ 

-o au J.eoo. 1 11M • ••• latero•Uaa -f-• wttll 

•· I'Hak A. •ouv, -ro\8.17 of tllallalltlac ... o­

nno\lm ft'Moa o-11, ._. ... lalnvo \lla attalra ot 

tile 19 v.~ .. -•U• ... tiiiO a) ~Ml• .,.."_'" m 

tllo ..... IRMl Owz •1 ~o-. Mr. •oUv ,.1a, .... , tlla\ 

1a \lla o.-tap of tllh JO'O~M\ 0 tllo AalalotftUYO poQF 

1 .. 1a \1110 .... ale 1Mro OQt, W\ tala\ -· tllia IIIOF 

Mm r _ _. •-"F \lao eaan..aet.lm ...,. •• ~. wltll 

u .,. .......... m• 10!5 to al$ flit ,ope11 la.,..... 

... "" w 10015 of -.1.,..• par\lalpa\1... •••' .. \M 

-o oan 1a tllo Oilll .... llrUce • 1ro0 o a'' wttll 10015 

JU'\lolpa\lm u& al$ at ,.,_u t.-netl ... a 1a .,..,., 

•• .. 
• 
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hn .. • Ozaa\ w1 \Ja 1~ u4 1,_, •• ... ,) h \bo OlnolaM 

a\H1 .II'M\iac COIIipBDt wl\11 1001' ul !¥. AU ot \be-­

\no\oro, Mr. •ollor o\&W., an •\lllulooU"Ut 11*1al 

\M ..., 8oo4 Proc- &M an _,.nu.ac tullt wt\b \llo 

11&1141Aa Tn4oo CGW101l 1a na,..u.ac \llo o'lllJcaUoa •to 

\lao woraro aro auo4 \o o1 .. ••• \IMt ero chon \b.U 

l oll Oloa.J'O.Doo Oarh, oa \IM 'llaoll or 'lllalob 1o pr1Dt .. , 

"'ffia Wllhl'olp .. &CI'MO \o MI'Oerlt ~ll 

4o411oUoa tor WAR s.t.VlliOS 80~5 AllD .1l'~8. Slpati&H 

---------------------·· 
(110\01 C.,t ot .Tob Oloa.J'ILDOO Car4 •olooo4 , ) 

lA41 't'1&11a1 1111rlcero A¥ tba\ wh1lo tbaro wao OQ191ola\ 

a\ tlro\ tbat \MJ'e WOO WUlOOIIOKI't dolat 111 4ol1vert ot 

tlllo lloa4o tollw1 .. puellaoo \Uoll&h potJ'Oll 4MIIOUou, 

tllllo oUu\loa llao - liMa r•o41o4 u4 ao orit1e1• h 

- f'olaal. fto - teal tile Pno14•t ood tba ilft.T Ul4 

.. .,. an llo,.lloa \ba war ,..oll1• ouhraot or117, u4 \Mt 

uo ,..... ot ...... perUn1paUOD, llo\11 troa a ,.tno\10 

ao4 a JI'MaoUoa o\&Upela\, 

1 • .-41 .. 1011 u4or •• ,....,. eoYv, oop1u ot \~~roo 

no.\ iaaoa or "'ao tallv ..,... .. _.. • _ .. aa4 Jlllllllollet 

' ' \Jae ..uu ..... o ... u. .. uoa ..,... •• o.uou ot 8ol\ 

tallo ou.,, ........ ..UO• ....... , 1 4HW )'0111' .... u. 
JU'\l•lU'l7 \ o ao ~U .-., wl\11 Uo r.-\ ,... 

Wuotn\loa; pla71ac up ot Uao ............. U.lft ol .... l 

\lao AaUo 1111\orlal 117 w.o. Jib, •J.allol'' • JIU'\ 1a tlllo ... 

utona• otll.r 01'\lolMI ~ 8\01'0 oD4 IVl,.. M11r .. 
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, •• ~,. ••• OoDo\ruat.lOD wea--Relp ~1A .. r \be Tlotor,r,• 

u4 \bo ICNllle-,... .,._. uc1Ac uliet.Mil\a ln \!Ia v.a. 

u.z DelA- Oorpa, Ia uDCI ~' 7011 110\a \bat. all_. •• 

an &ina nar \o tile -.r .rton. • · llollar alao ..w 
\lla\ s .. "'U'J' llor&•U.a 11e at•h .. nu llh llldl41 ..... 

Cou\waUoa frdaa OolaaaU ll&a • •lcDH aoa\"a\ fiiJ' a 

ll&lt-IIAM&J' 01a \Aa II&UODal 8114 llatul atna Mtllr.,..,a t• 

narr Sat~., Dicbt •114 \&&\, tw \ba lan w. _.._., ..-. 

allloat waluh• •IIJ .. , ll&a Mea \M Uipor\u" of tile 

ollltp\loa \o &•' Mll1114 ..-.War ..... .,...,.. ...,..ucJ.t • 

.. ll&a penlwlulr nna ... t.e U.MWiha \M .... t• 

\!lab •lr1Ac ... rlthaa b \!lab awa4arl ot lhlq eo \M\ 

all poadble .,.,.. twl41 eoult lla _., \o wvlr ,_,. 'Uewr,r. 

IIUI&\!10111--wl\11 n_,..a 1a \lie fta\a ot 11\U 

Jullll.aat. w• \taa taet Uat ne aw\a .._, w• \1M ,.,. 

1a \M 8Moll4 wu 110114 Drhe; til&\ U ~~eua. .. ftU t.e un 

Mea \lie tlra\ \o ,. ... Ua "'ow, •• t.laa\ lllUI .a "'.W 

ot fJO,OOO,OOO, aalaa a\ DOOa \41.., ••• •u or ,.., \lao 

tu,ooo,ooo ..n, oD narr ~~~~ •• beaM ao\111-. •• JI'UM 

tolt ..-• .-It ot fta\e "-lalava\or a..u•l•• •· lfaNt ... 

Ua AMU\ut., *'• Da'fll llowle Matta\, ..... ll&a wlw.tll..t...,_ 

tna u. law tua t11 ,_.. ue •''" ..... u. t11 \1M 

wrll ot \M War snl.lae -.tt. ftla ... laW •• tan \Mt 

\liS.. ,..,.... (wl ......... u • ., ... ,., ........... '· 

••'- Olaltk), le •tlnlJ' laelliac 1a I.Mhtaal •Utel­

ot .-. ,....,_ ... oanS..• •• • t.. ...._ ._.ns-. 

.... 
• 
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&..,.,.1 ... -IDUO ... all tiQI'e8 ... Mtiataa\10A w1\ll 

tu eoaha\ ttr \lla wu udu \lla Oo ·•u-ia-Ciliet Ull 

~· aUu aM w1\ll tile Jftpa ,_,. \lla l'iaaMiq et \lie 

war MealiN ot \lla OJJOI'tl&al\f 11Y• 1Khi••la \0 llal. 

l'iaaaaa 1\ •• ....... of' \lla o•pon.ai\f c1•• \Moo 111-

•hitula to oi'I'H\ M"taco l'r• \llalr ..,..,._o, Or.,..SUII , 

lallor •• ,...,. •JJ•u .. ,.niwlulr H&08' tile\ \!loll' 

lof&l\f to \llo Pnait•t ... \lla 'ttata\n\ioa lla aot 

, .... u..... rw ianaaoa, at Oarl'iolt, \ala loaal o.x.o. 

trow attoaUoa \0 tile raa\ \lla\ oa1r lao\ &atutar, \lla 

l.oaal ~~~a• pvalloa .. 14,000 la 'loa4o w1\ll l'u4a twa ito 

traaour, wiac1ac 1\a total ttr 11u loa4a llolUap to 

tu,ooo, -.lla Ill'. ••llor, of' \llo lll&llU&~ ... Olllaftftoti• 

ft'Moa 0-11, ... ,., \lla\ all a) ot \lla llllloaa 1a Ilia 

teuall llrro 1o••n .. ••• ttr \llolr uloa \rOUIUI'f l'lla4a 

1a ........ are ooa\1AIIlac \0 do eo J'OC'llulr. 

) 

125 

Regraded Unclassified



The Honorable 1 

WAR DUARTMIENT 

OFFICE 01' THE UNDER RCMTAftY 
WASHINCITON, D. C. 

APR 28 1943 

'1'1\o Secretary of the Treasury. 

Dear JJr. Secretary: 

Your letter of Aprll 23 , 1943 inoloaina correspondence 
rro. Fre.ncia Biddle in r egard to Franl<lord Arsenal has been re­
ceived . In inveatieatin;: the condJ.tiona reported therein, I find 
that tho intent of Colonel Rose 1 a order baa been llieinterpretod. 
Colonel Rosa haa been considorabl7 diatreaced onr tho lack of 
cooperation ovideneed b)> his e:oploye..a in tho procurement of bonds. 
f. i o entire efforts in this field have been tonrd coopllance v1 th 
the Preoident1e request to turther bond procureant cy J"'.yt"Oll sub­
ocrit>tion. Of recent months, he has notod a decided increase in 
payroll oubacription cancellation&. 

Colonol Ros e steteo ti•:T.t in no cnae hao he intcntionnlly 
indicnted that the non-procurement of bondo cy an employee would 
~eopardize hia employment . Ho has pointed out to hi• omployees 
thnt cocperntion in bond drives is one indicntion of their cocpera­
tivonoea . That cooperativeness 18 one or the 1nd1e18 or an em­
ployoo1s ovorall efficiency. Ha advises oe that he hoa never 
atte10ptod to coerce his employee& into b\ly1na bone!• since he fully 
reali:eo that in aooe cases ~ployeea are financially unable to set 
a" i de a fixed a:>ollllt f r 011 their PI\)' to procure bonda . 

Colonel Rose further reports tha~ ovor,r effort is being modo 
b)' tho authorities at the Franld'ord Ar•onel to speed up the <iell-.oey 
or bonds aubecribod for b7 eaployeea throuah po.yroll deductions . In 
tact, Colonel Ro•e has tsken oftr that portion or the .-orl< affect!n;: 
tho c!ellney of bonds and baa put Arsenal e:ployo .. thereon in an 
ortort to clear up the bond dollYoey quootion and ..eke it current. 
Colonel Ro•• reports that witr.in a •hort time he hopes to have the 
oitu~tion with rospeet to bond del1vor1oo eoll 1n hAnd . 

Sincerely yourn , 

26 

~PP;J.~j ·--
ROBJ::RT P . PN!"'IlF.SOJI 

Under Seol.,tnry of oar 

I 
I 
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Bc:JhOI!IW.bl.e 1.-, ..,, .. et=, lr. 
o/o Qd.tod State• ~ .....,_ 
llaD JJouot.o, OelJhiN&. 

D. W0 leU 

,..__,. blllo.., :100 •"'S.. ~ eolliiiC total bmM• 2,.,.. •oct ...... , 

c.rut1ateo 2,'741J :Ill'-" 2,19PJ ~ ... ,,Jl'7J lrfillp ~ l,OJ) 

ot ~ '730 a.s.. •• '1'0 s.rs. r, 2U s.rs. o. ~~~a~ ..w 1,ao. tliMl 

eoctonlrt .. 10,541. w 1),486. PSn\ ... =t l.,u- ...... 

%C """ 1,411. 

DIIIW 

• • • 
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'Jtailotrfltt llf ~oriN,..., 

"""'"""'·-om" or \bit ~!liielenl 

April 28, 1943 

1!7 dear Ill'. Secretary• 

Natur&llJ, I ...... " trine d1sappo1nta:l 
1.t )'Our decision 1n regard to t.ho impounded hold­
ings or rq ai•ter, as gi von to me in your cordial 
latter or Apr il 22nd. llevertheless, I appreciate 
)'OUr poai tion. 

I thank you particularly for the special 
instruction you have given to all concerned in r egard. 
to applicat ions for licenses involving hor accounts . 
This puts rq mind at ease, for now I have neon the 
highest authority about them. 

I shall always remember you for the very 
personal interest that you have taken 1n Jl\1 oiater•s 
eaee. 

\'lith warmest regards and cordial veet1ngs 

to "Fi tz" your eecret.a.ry, I r~in 

Since~ yours, cJ .}, f d'&.. .. . •• (1, (.].( .. • 

Hon . Henr,y Morgenthau, Jr. 
Secretary of the Treasury 
Washineton, D.C. 

228 
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.... .... w ' ...,. ~. 
,. ' ll ,..I, .. -..J.r "" ,.,..~ ... ..._. ... , ...... , __ ... ...,._p 3 .......... 2 u 1 

...,~,....,.... ....... 1 c aa u·v=••• 
' t tal o 'tl ~ ...._ ~ tlllk • 

,.. ............... 0 ,.~ ... 
.nkMl--~tM.e- ' ........... "-~ 
....... ....._. ............. 2 2P' 0 • ., .. ··= .. 
x _,.,.. .u 7= ,.. ...,. ... .-.'*'',. aSS'n' 
..... ... ... • 2 Psnl 0 .. ., c: ..... , ... r __ ................ .,...... .... ; ~ ...... 
!'•,c:.:-:..· .. ==.-:. -r: :' ~,:.. .. 2 ... .:..-':.: 
.-1, ... te., _ ..... _ a1 , 2 • 0 "",.. t d"'Ur 
~ ktm«-· J.C''" .arc .. u... na td 
" I ho - .anc C¢' ,.. ,.. C¢' 1UII ta np rto ----
- w s u a .. a s s • 1 "" r11 ... ana• ••= t 
IE ! 7 D 1le ... $'0 ad ,, , 2 $'- 7 't , 5 0 .... ,. .... 

____ ._.... ..,_PC ......... 

.., ......... _.,? n•7ns12Przs?r 

............ 1 ., ... .,_. rt , ...... 

....... "=.rw , .... .,.., u-·--· I' ... ! ............ ~-= ...... ·-?sA-
:-:.::-~==':~.:-:- tl5l1 • __, 

2 

1 - ~ ... 1 .. In ••-t-.l1ED1De a 

-~ ...... ~ .. ··-C¢'0• 

.. :z --' ...... 
Copy i n Diary 

129 

•• 

... , ... ilr-.-.. = 2 .. -~· 0 a -......... File to White ' s office 

(Del . by Sturgi~ 1:10 4/ 28 
t o Legations) 

(Letter s sent to those on a ttached add i t iona l l i s t) 
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:.e·~ers rent to following : d t ted 1./213/1.) mulled same dey -
;,; D,"' . l"lell , ,.cting s ecy of Treosy. PoUvered t o legE.tions 
b:t fturgio 1 : 10 1./28 

J!i• "~r.ol l enoy , 
,,ane 1 .:odki , 
:he ~ini~ter or Finance , 

!nr.dor or Egypt , 
.. .11 ro . Zgypt 

:Hs ::xcelloncy , 
':'ho::' "11ors , 
7t.e ~lnl•ter or Iceland , 
)8)9 !~te !" . Avenue , rL··t . • 
· .. -~tnrton , D. c . 

!11• :::xce llency , 
~ll~>y• r ~oleh , 
7ho Miniate r of F' n" nce, 
Teh r un , 1 r un 

The Honorable Jr mes T. Phillips , 
~ecretory of the Treaour y , 
l!onrovia , Liberia (sent fron '.lhtte •s office with letter to Berle 

1./29 - to be transmitted via dipl omatic pouch) 

Regraded Unclassified



THE SECRETARY OF THE INTERIOR 

WASHIHGTOIC 

APR 2 6 1943 

• Mar.... • '""'"' 
I ntar \a :tWI' -' :La\wra \o tba lllaUwra at n..a al 

~ ...vt.a illrlU., tbla \a aallll \alllft1o&l ..,. .... \o 

lfUbJac'a w dl-• ..,...u .. tor u 111\anaU-.1 nuw..­
Uw tallll al tba llalW .,. A-laW 11&\!Au, I baw baaD 1:-

,.,... ""' Vaa c :&1~ at "" l'tdllppla .. &lao boU baaD la-

n\ad " ,...U:ifaw 1: "" Uoauat.a - ,..,.,_, frldMGt 

0108• baa ..,....... "" •iell "' baft "" IWAol&l JapOI'\ at "" •• \" 

ottt.o. at ""111a1o c-1au-r, .... oawp r. Lo&t.brs.a,.r, ,,_ 

t1oa -\01'7 41aauo1oa.o eJ.q nUl .-11 lb"tiP'• ottlll&la .. 

• ,. be •a.-w " take par\. 

!tiO lbWppt• -\01'7 .,_ b tallll-~ aub jee\ \a 

\Ill -Vel al tba Pr'NiAien\ of tho 1llllt.o4 S\awo IID4or tho pro­

~ at tba ftlllipplftl :!Ddop :dll II AI\ ... lob ,......s.ll tba\ 

&1\a aftao\111c .. .......,. aball a o\ bee- 1-= UtU &pj4CU .. _,. 

ldao a.. Vaa oot·•.tt I \ at tba C &ltll tba Pr'Ns.ctoe\ 

baa'- M'fi.IM a,..,,,..._ MM\OIT MtWI'O ~ Uolllitll c­
lll~o 1ll t.IIU -ua, 1\ ~be ao\M _, .... uw 

llr*l' .... lap' 
0 lAI, lMI, ~- \Ill ...... at \Ill .... 

C lao~ \a tile aoaro\U7 al tile lla\al'lOI'o 

lla \Ill lit" at Vaa• o1l -e. ceo I beUne tile\ it ..W 

be ~ " ...... ,.,..._""" al "" ott1ae at "" .... 
0 'W ...... tile _...,. 4S-11i- be' II ...,.. ___ 

u- a1 tile ,. ., ~ ........ ,..tt,.... 0 "" .. 

.. .. •• d .... ~"" 0 lltll Clew-'· 11111lo, .. 

..... w --· tllda 11 &lao - ..a.. al .. c 'til 

oe:w ' l\ -u ..,.... - Sa .___, wt.u. \Ill ,.UUoal 

;.i;;;ad, "' r t1oo llalW 1\awc Clew-' .... tile •ns,_ 
,._ a 1• .- 'llltll ... ..........., •• awtu .. • atn.ar 

al t1oo at.W -.... oauw ' ""' Ide ,...uat,.ua • ot t1oo 

Rllft altM till I IS ' \ ... - tlooa Mlal7 -~~ _,..o\ 

al frr ' p ' t a II 1\ _.. 'llltll ,_ &;; aN I - lftia 

frla'hn\ ~ Sale n, *' *'• '-\lli'Sapl' ..W " aW " 
,...U:il'aw 'llltll-. ,..,,,... ~- 1a"" -"'7 ~ 

(Sgd.) HAROLD L f')llill: ... rO tl-u 

aoarotu7 at Uoa : S 11qA 

... ~ ....... u.. •••• 

I ,...,. el U. b i• 
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APR 28 1943 

.,.. .., ... r • .....,, 

'lll1e h 1a rep\¥ \0 .,_ le\ter et ..,.U 36, 1MJ, ..­

......,.,.. - e.plu...,- ~ ·- • 111-"-1 -~ 

.._~,.u• - llda& IMl.ol _, t1111 .....,.tal .., "' e1 * 
lii>U.M t \MU _. Ule Woal 14 IPM el - -W .. ._ ---ws. .. ~-~---

111• TI-Ll ' I ' '-.1 .. U 1 Ftr te -
• Clitu'lll tatH pr, U. f'"md .. ...,.net U. Ol'llm .c 

u. 11111111 C..SMtnr el...., t•U•--·-- ill.,. ,_. ..... _ _, ~-"'- ..... -\e ..... ··-., .... 
nrtUWS• o-.-.. 1 ....u • 11M .. - ,.. ~ 
- l llla\ c:-~ ... liP. IAWdFII" ...... 111-

nteol ,. ,..rt.llllpete au. .... ,..,._., iM4 ·- 111 * -
~ ukq 411.-ocf- • ...,.._....,_ =---~ ~ 

... u,,_, 
(SIGNED) D. W. BELL 

~_...,..CU. II as 1 

r F'• -.u"' ,_., 

4/28/4.) - !!ailed fror> l.tr. 1\hite'• officei. 
N.le re~aincd in 1:,-. \lhi~~·• O> !ice, 

131,_ 

•• -
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I . PAIUDl.D ar mpptw ~ 

to• 

111.!11 Aprll 38 , 1911}, 6 ll•a. 

IOo l 556 

!llio h a MINC"' r...,a Ulo 1Krot &J7 of Ulo !naftl'7 for .AI.lor. 

w o'otoia Ulo rol - ot L\, Clol • ..,...111 •••"" t .... Ulo 11. 1, "'-' 

• Ula\ u IJJ4:jlt oorTe oa \be d Yillaa wA Loaoo lllooloa w CIIUaa 

oa pro'ol.. ot .,,.,...., Vau}IN\ r•rpat•tloa 1a U.o ._tv •• 

o4rioor to lllalo\q ot Co-aa\l .. o. Wl U. roi}IICt \o Ullo :pleaoo 

l llq'lllro 1a ooJJtltouo ....,., ........ lao\ olallar aooipaoat 1a 19:59 

la Oll.iaa of 1. p , o~oo ... 

1JJ 

I 

•• -
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... ...._s J?a ...... 

.... .. ,, ... .- ... 4• 

... -.-w .... •• ........ .- ... u.--. ... -. 
-., Afd1 '· ....... ,_---.,--to..-· .... .. 
,. .... -- AIII'U ... W m 

1. It .... .a........ q • en "ens " ........... 

..., 1"- too .. ··---·,.·· lfl ' 41 tr 10'- I 0 .......... _..,. 

..w.o ., .... u. ,.,. ... z. .. • .. l 11112 •• .. ... _.,, .. ~ 

....,. .. .~:~v-• .... ••--•..,,•-• u •• se s ns "· ....... • 

*J 1"= 

I. Die _. ~ te Ull .. ti 4 2 ?' It 2,., IUW ........ 11r 

._, u= • .... _ _,,, ... II, s a ••-••..,.••••o-.... • • ••-_,• .. •• 

.....,. ttl..,.. a. au. ,.. u. a a as aw. .. .. _ _,, .... ww rw a. 

...... -. l J te-.. _ ............. -·--•o-.. 
-ttl- S 0 nOM$ tf- ··--oz. ........ tadlo...,. .a-... tl I 9 2 Fm _. _.., tii-Piilw• tile ... _ _,., 1e ,.._ 

.... te .11-.a- tlk--Otl?,•m• II ......... • ?J t?Wo 

Je a a. • ........ ••-_,s ll r ~ _.. ., tsaG 0. • "'• 

s e us a. ..... w _., .. .., ottm • 1£ , .... ., .. ,_ ....... 

• Ctrt - tis .. h ·= t1 • .... tl s 2 S?m •• ,, 

... P•N•••-• «me .. ,....... c•• 

... .,..,..,_. .. s e 1 &nPt.t•tJa .... ., .. ..._. 

esma s ...... c•a ... tl5:116.,a.tl .. a a us & 

......... ~~.. ¥ .. Ua). 

.. ••-_,s , ...... _ .. __ ........ _._.. 
so '01 ......... ...... 
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~q (· 

e.fil~ ' 'r~ ~ ~nl'orwoUon Kcoin:d up to 7 lo8o 28th April, lW, 

p~·. -~ . 
.-.~· -~~6< 

'J_J,'ho of H.M, Deot.roycn oaolt two 11Up1 IDCI 1 trawler IDCI po11ibl7 
onoU>or trowlor ¥D<I 1n E•boat in t.bC> Cbannol lut nicJ>t, 0\u' 1h1p1 eurlo1Mcl 5 
coeueltioa Gn4 eligbt dauac . 

2. li!WTARX. 

~. :uitb . 8\b ~ny, S0111o prooar1oe waa .. d'c in tbo loft 
ooo\.Or . lat Anro'o Tho on- 1a otUl in po18ollion of DJEBE:L XOUR!Illl!, 3 lllileo 
ilort.h·!ut ot XOURZU Lake, 24 •MIG' tt.nk1 wor1 do1tro70d in thia oree .., 25\b 
1nd 26th, Soutb-Eut ood \\'oat of SEBXRET SIDI DJABIMI OW' .lniiOUJOod l'or<loo oon­
t1nuod 1n aotiob 1glinot ODelQ' intootey and aoti• tonlt auno oupport*l b7 20 • 30 
unlto, Tho loncotop HUl .,... .1o """ firlllJ' in CIW' Dlnd1, 260 pr1ooool'a ...,.., 
t.aktn 4ur1nc tho at'tArnoon with more t.o be cour.t.ld. 

lllfi1tl) S!.IJES SW!lll, Unit.d Stltao 1ntontr7 .. do •- P"'~~~!O. 
roooh10C I aooolei Hartl> IDCI South line thl'O\OCh tDI DJW:L J.!PTA!I footure, 
,._Doh troop~ l'IOchld tbe Eli1IIlAVIUZ· I'Oift DU PAllS !toed abovt 10 .Uea South·Eaot 
of POIIt DU FAllS aD<I 01'0 lloo f:Usl7 coto1>Uohod 011 h1lll onrloCkin& l.b6 "'""· 
'• ollanco 1n area Horti>-Ea1t of XOURZII. Like . !lot ot loEDJ!Z EL IWI, Uait.ed 
r.ind&08 troopo attockod and ooptured SIDI ABDULLAH. llo Dl"" alao sainod Ulo hi&)> 
arO\Uld 4 .Uoo "ol'th•Eoat of REIDOUS, llll'tbor all&ht 1dnnooo on SO\Ithorn ooctol' 
of u.itod Stotoo Corpo, 

J , Am QPERI.TIO!!S 

l!ESTlR!! FR2J!I. 26th/27th, DIIISBUM. 501 ail'Orof\ dropped 78.4 
tono ot high oxplooivo ond666 tono ot 1noend1orioo inolu41nc :Ul 4,000 lb. bombs 
•nd 17 600 lb. incondiariee. 1b6 aa1n attack laettd 4'' m1nutoa, ending) •·•· 
W,oey tiroe •tart.4 wh19h took tira hold and. dovoloped conetdorabl¥, whole oru 
reported oo'foHd wit.h tbiot olou:ia or eaokt t.dwarda end ot atteck. I&ID.J aearch­
li&hta opttatini but bea"7 J... A, tire acuod to wtaken •• at.tt.ck progr1ssed. 27th. 
!acOI'te4 'flhirlwlnd bca'bera aet tire t.o l,SOO t.on ship 1n convo7 ott tbe Cb&MOl 
Ialan4a, "tho 6 r ... inln& ...n ve1aall wero 4t~U~ed• A 4 1000 ton. lbip na t.orpc­
dood ott NORIIIU b7 oocortld Beaufij)>tel'o , 27th{28tb, .urorof\ deapo•ohod • 

Seo kiainc 160 (l 81a•tocl Leon••• 4. • 

Jll!.ii!.U, 26th. A total ot 142 b08boro oacortld bT fii)>ter• 
tttockod S!LTIW' Llndioe Gro\ald aD<I _..,. pooitlono 1t 80U nCBA. EnMT ooaualtioo 

~· 1, 1. Olu'l 3 81 .. toc • 

.D'ALX· 26th. Liboratoro dl'oppod 116 tono oo 8AlU .urnold 
.. her. dhperMl er••• nr. hit and hl..nca.r• end oU oiatarne aet on tire. 

Mll!l'3!l!Wi!lAI!• 26\b, ott C.u>t BON, Utt,haolco hit 2 ohipa 
with boeba, d .. tro)1.nc 1 ot tbea. Beautijhtora aank two 1Mll ah1.,. ott katern 
CREeOt. 1 Bcautipter o.raabed iD t.be aoa , 2.7th. 1.2 tiOOrt.td Spit.tirea IUCCGOS• 

ruUy •boabt6 LAid'llllua.t. a1rflold. 
' lllllllfo· 26\b, llllod a1rorott droppod 12 tooo .., ... etor1se 

'list•rna at 'l'Hl.L»".A rei1Del7 neat JW«:iOOtf and U ton. Ol\ 1 battCU' and the 41apen .:.. 
~troa et K£MO d.rf1el4. . ' , 

S.otioo 3, Air <*01'1\10111, Llt>l lD, 

• 72, ... 1 ... 24. u ·- oiRftf\ problbl7 alloo" t ; 1 
• tt 0 

Regraded Unclassified
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UJ!Cier leoreMf1 
hp. Lou11 - War 
finanal OO..i\\11 

April 29. 1943 

GILBU! 

DALLAS 

Secretary Moraen\llau and hll par\y ot 11J: will 

arriYI a\ LoYe Field nine p.a. Oen\ral War Tiae. 

He would lite \o 111 1011 ot your peopl1 vortina 

on Beoond War Loan driYI. He would alao lite \o 

h&YI you aate ho\el re1erYa\lon1 tor \he ntab\ tor 

bta and par\y. Will you plea11 a&te all arrangeaen\1, 

In par\y \o 11e hta \ontsb\ al1o IUIIII\ you b&Yt 

War II&Yiaaa 8\atf reprnen\ICS . 

BILL 

DWI:JLI 

• 

Regraded Unclassified



Rooa Z7S 
Under 8eore\ary 

IJ]). Loane - Var 
Finance oo .. 1\\ee 

lpr11 29. 19143 

Honorab18 Henry Worgen\hau, Jr., 

No obange in bantinr ftguree. Nonb&nttng : Cer\1f1ca\ee 

2,804; ~ bond 2. 292; 2-1/~ bond 3.392. I&Tinge 

bonde 1,153. ot wbtch SO} Serial E; SO Seriee F; 

270 Seriee G. Taz notee 1,}5&. To\a1 nonbanking 

10,999. To\&1 13,937. Subeorip\ione by banta \o 

~bond 3.765. 

BI LL 

DW8:1U 

.... 
13 7 
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TREASURY DEPARTMENT 

INTO 0~ COMMUNICATION 

TO Secretary !{orgenthau 

~ow Ra ndolph Paul 

In connection wi t h t he ban on the use of French 
funds for the purchase of goods to be sent to Martinique and 
Juadeloupe, we recently received a let ter from Acheson 
reading as follows : 

"As you know, it has been our policy to dis­
continue the shipment of foodstuffs and consumer 
goods to Martinique and Guadeloupe pending a 
satisfactory solution of the political situation . 
The American Consul in Fort de France has recently 
reported that the s tocks of canned milk and 
pharmaceuticals are now exhausted and that 
physicians are becoming apprehensive over the 
situation . 

''I t does not seem desirable t o carry the 
economic blockade t o the point of endangering the 
health of children and deor iving the native 
populat ion of t he drugs necessary to curb endemic 
disease . The value of the milk and pharmaceuticals 
which were purchased some time ago and which were 
part of the cargo of the S. S. Guadeloupe recently 
reauisitioned by this Government, approx1mated 
$16 ,000 . The Deoar tment t her efore reco~ends that 
the Treasury Deoartment release from the blocked 
account an equivalent.-siim in order t hat these health 
supplies may be repurchased. I t is understood that 
an application will be made by Mr. E. A. Marquai~, 11 
agent of the High Commissioner of the French Ant1lles. 

approved . 
The relative application has been received and 

l7r 
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~ Or i ginal tile to ~~ite L/29/L) 

Pboto tile in Diary 

• 
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' '.:'!L~G.l.'.l: S~UT 

liD 
'lh1D ttlc:,:r:.r.t rnu~J,; ~E 
p~.l'~.phr: utd ;.,tror~ b:inc; 
conmun1.c:. t £d to :.n~~O'"tE 
othEr t~n c Gov£l"PSt~!llt;.l 
c.c;wo;: , ( Dlt) · 

: J.E:\IC.'.N SJJJ..S3Y , 

CiiUNOiaro . 

S60 

REf:rtncr: i::J !i!".U t to 'trc:-:ntr-j 1
:1 cr.blEs 

of l.i:.rcll 13, 194:J, ::o . 31:.i , ~.nd of ;,pl'il 7 , l:o, 

<" .. ·!V , t•.nd your crblc:l I'Jf t~c.t~ch 20, Tr- lOl i . . :.rch 

~a , '.rx:'- 104, c.nd of .\...,rJ.l 2~, 'rl"- 111 . 

l. It io r:ot cl ~n· to t:te Tr ::-.our~· 

\lhct:tr:r nt=-.bil iz:--.tion Lo:-.rc! hr.o :orr.: oOj :ctl.OnO 

rtd to ir. 'i'l"t~3U.l"'J t :;; er:.»lc. or 1.crch 13, !,t:1;;, 

i':'t~t I , p .. : .. c~rc:~!'\3 1 :·-.C: 2 . ~.t 'i'r-:. ;]ur; 

1a p:oc~:.:o:~ to J .... c:.:o-: thc:Jt tr:-.nor.ct lO!l:J it' 

the S tc.b<lizr.t.).o,l E~.~'<i h: 3 no obj cction . 

2 . It L.3 ,,c t el r.r.l' to the Trtr nur:r 

vthtth~r S tc.bl. ll.Z~.tio:o~ 'Oor.rd hr o r.n!' ob l cction 

to t he 'l'rcc.nury ' ~ ll.cmoi;t:; trcnoo.ctiono rz­

ftrrc:d t o i n Tr:r.our" . .' I 0 c:~.blt or U:- rch l::J ,tt:>-1~ 
Prr t . I I 

142 
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-2- •csGo, :.,rll 29, v p . " • to Chuncki:l.C• 

f" rt II , ,:r::.~r:.~.:1:.: l(=.) . ~i'r:c.au~· 1 :l irt.f'or-

111:.tl."r. ~o th· t tot:l cr.ount ~:wo1v:d 1o us ·,;;;o 

~10 thouo:-.nd end ~:r\o thEr of .;20 thouot.ncl , 

!-1tr liE chcc!t thin :.3C.i:1 \tith the :k.nk or Cot.t-

1 ·wt1ct. tiona r.1~d Ft.tb.t:.~ Ttnn1 tt~ . f~1c Trtt~3ur:.t 

ic prcprr:d to licc:·,n: thcnc tr:r.:>r.ctto:lo i f 

the 6o:rd h:o no obj:ctio,1 . 

3 . It i:J r..ot cl :: r to tht ~~rt .:;u;.~· 

11l::thrr ~-our c·"ol£ of :.pril 2::., T;'- 111, 

;,1· .... .:;rr.='h 1 , rd'Cl' ::l ( • . ) only to trr.r,:J:-.etions 

~~volvin(l D<.nl~ of Con unic .. tions or (~) vt:1•£1y 

to th£ t rc.noc.c~l.o•: of t:u B:nlt of Cono.tu:lic. ·~~ono 

· rch 13, Po.rt 1 , ?' :·~:,r: .>'U> l ~~\cl f. , or (cl ) 

to ,ll Of the trc.r.o:ctior..~ I'Cftl'rCd to in 

Trc~.:lur:.t!l c:..bl£ or . =.l~t'·. 1::- , P ... :-t 1 , 

;>:r.: ~r~.~:!o 1 :.:1d !:': ::.~ y t 11 , :1::.1'r~ r:.:til 1 (c.) , 

~ , Tr::· a~-. ~.:.;:1ou:J tlu t ti\iC r.:. ~.ot!!.~ bt con-

rc:: 1~· . 

;:.\ 

l liJIJ, 
( F'L ) 
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NOT .TO Br. RE· TRANS..Jm:p /'If 
COPY J;Q._ I~ 

.. 
'0'~ 

:S'~ 
~ ~ 

, ~tn.Uon roe•i-.4 up to 7 a,a, , ~tb aprU, 1943. 

hJ!AYAio 1)6'~ 
:.>.r 

Early tbia morning lieht COIIt.al torct.a aonk an <.nar;r trawl~ r 
otf t.h1. Dutch Ooeat. On 25th, toter Torpc..do Bo.ta eank t\10 p...trol ca.rri~..r:~ in 
t.h~ OlLf' ot Tl.HIS , On 27th, one ot our motor tor p<.do boeta aanlc " s.wall ship 
in Un .. Bi•'" or'-'• . On 29th, ono or our Jl.otor Torp<.do boat! tuls s unk by '""'IllY 
alroroft. l8th . One of H.W. Submarin~e sank en caoort v~estl off North~rn SICILY. 
2)rd . Anoth\11" ot H.5... Subaar incs daJ.!D£\.d by gunttr"' o l ,OSO ton Itellon s bip 
off Eutt.rn Si'"'Hl . Tno of H.L. Submarint.a must b-.. oonsid~oor~ lost. 

Z•tiiS.L\.. Z?th . lot .flrlo¥, Frcneh potrolo nbioh • nt<r<d P<l!lT 
~U F.JiS and oubo<q~~<ntl.y nthdr<11 npor tod th• plac• ll&Ml7 h<.lo b<.t"'-<• dJ.JEZ 
... L fi:J.I.R .nd PO.in' DU P • .JiS. 'ih._ cn<..lll)' eoW'lt.<.r attack d SIDJ ABDIJLL.Jf •olit.h infemtry 
und t.ar.kt . ow- troo.,. y.,;.r, -.d. t..~d.ra·.m t.o UIDI S.dL. . The.. AN.L. or t.b... DJro: L • 
t •• t!R.'illm 11 h1Avi.l1 cJc.f,.ndc.C .-nth anti tank guns. In th ... ~nt.rel 5c.ctor, 5:-it.i~ • 
Fore"'• cont1nw.d \.0 adnnec &long ~ U.nc. ot th .. UDJiiU.14. !Uv(J aoct g61rMi a 
!oot .. l\f on Dr'B!"L 8.:lti AOLG.a2., t.ok.1ng JO prilcr~n . 

tl\a:trD STAT:§ sr:ctpR. t1nit.c.c.a Zt.&t-41 FON~.-e have. aadc good 
th' high ground -,,t ot KEF a SSOVRA.ND and arc. advoncinc eat-rld~,o tm. StbJ!:~..z:­
'"'r-~>R Rood t.o':lardo DJ!BFL AZAG and IIJ!:B~L AJR!Jl , 28th . To 1<;00 hours . Fr,nch 
troope continulna to advance have.. pe.S$t,.d tUFJD,.,Vll.U::- PONT DlJ FMS Read to st..'lt.r6l 
pointe and en. in touch vith the 8th ArlO'• North\.1 1\. ot f!EDJEZ £.L B.AB, a Ouords 
Brie:odv oeptu.nd the. DJE:BU. BOU AOUKAZ feature. . En4..nl,jl countc.r ct~ek oxpt.e<t~cL 

~. It is no•;t kno"n that t.hc.. attack lounch4.d ego.ins t 
our p~altiona South or BU1HIDAUKG en 25th vos only por~~olly ouccoastul, The 
<:n(J~~Y autt, rcd f~irly ht-f\vy caaual ti(IS •nd our main pol1tione rcuin intact. 

l . a l R OPERoilOl!§ 

"%?TERN FROilT. 28th. Eacortod 1-hir l \Yind eocbo..r s sarJc a 
air.cS'.'I<.c~r and doJDOgod anothe;rO rr BRITr.JfY. 2 ... 1.h/~t.h. Aire:roft. d4.$p.:»tcht..d :­
S.o aillins, l ATT!l;AT, Bt.LTlC and <lat:rh<r'C • 226 (23 wialillG) , . JLI!!U..SH..\'!J, 
1lnt.MIIl<.re' - 6 , .&nt1 r.rccpi.Jl& - 8. One c.~ alrcrd't va l cJutroytd ov<.r the. 
Channol, 

~· Z?ti!, Abo\lt 750 Pieht<r end fi~t.r-boolb<.r Sortiu 
n..r' na.m crn.r t.hc. BetUc ArU . 

liAI.!· 26th. 52 Unlttd 5 toi<a 7ortr.osu bocbod c,,CS.:,ITO 
~rtlc.ld , ninety •11'-a Northtl(;st of' R..U . 

SARDINIA. 27th . 21 c.acortGd U'nit.<.d Stat.' • Fortrtoacs brobc.d 
RlLLACtDAO Al r tiold . 

J,EDITEJ\RAIIIAN• 26th , united Sil~co Lightnins• a~taektd 7 
Sitb4..1 Fdrrit.e J 1 blow up, 2 \Yor e l e tt on tir"\i , a I. th · uaa domogcd ond. an e scort. 
ahi p copai&od . 

All&A· 26th . Unittd Stat()e Libc.rotora cauac.d Gc.vc.r t- d.i..l%1$&!1 

aaona "Oirchowsu at. RAHQ()()N. 

' 

&tsn.nss OWl No. 1J2. 

~ ot h .... Subeartr.ca on thA.. lCjt.b Nn.k 2 th1F• oft 3AStu; 
1 ot 7,600 t.oM ilia a and 1 or 3 600 t.ons o.la5a. On 22nd, ah~C bl'" u.p an &ll­

mmitlo.n end pc.t.tol carrier or ato.ut 6,000 te:na SGu~ of w.;.f;rt ClUS7::J. 
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OCCUPATION CURREncY 

Present: Mr. Bell 
Mr. White 
l!rs. Klotz 

April 30 , 1943 
10:00 a.m. 

H.W.JR: At your service, gentlemen. 

l!R. BELL: At this conference in the 7far Department 
on Tuesday, I think it was, or Monday, some questions 
ca.me up regarding the use of local currency which I 
think you ought to know about. 

145 

You know, we planned to print this currency in 
blank with "United States L~litary Authority" on it . 
You approved a type of local currency which would include 
as a watermark in the paper and across the note "United 
States l4ili tary Authority," and our forces would use that 
currency after they were in the area for a time, the spear­
head currency being the yellow seal. 

It was suggested at this conference that instead of 
the United States using a currency of that type and the 
British using "British Military Authority, • that we have 
an allied currency. 

The suggestion was that we have, instead of those 
two types of currency, a currency known as "Allied 
Currency, • or some such name. That brought in the question 
as to whether this whole operation was going to be known 
as an Allied operation or whe ther the Americans and British 
would more or less operate as a separate entity. 

They said that the President in the first conference 
had leaned towards an Allied operation and that there was 
soma document put up to him on llonday. Is that right, 
Harry? 
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MR. WHITE: Yes. 

MR. BELL: They expected an answer on it either 
yesterday or today, and when that camo back we could 
make a decision as to whether this would be separate 
currency for each of the countries or an Allied currency. 

ll01r, that meant that when that was brought into 
the picture I hsd to hold up everything in the Bureau 
of Engraving and Printing - atop all operations beyond 
a certain point. So we thought you ought to know that 
that thing is in the air - our previous decision to have 
American military authority notes. 

H.M.JR: There is nothing for me to decide today? 

MR. BElL: Do you feel strongly? 

H.J.I.JR: Do it all over again, will you, please? 
So.y i t all over . 

1!R. BELL: We have ms.de a decision here to use f-ir st 
yellow- seal currency as a spearhead for American forces, 
and the British would use the military authority notes. 
After we get in, our forces would use local currency if 
they could get the local currency. If they didn't have 
sufficient volume of it, we would print some currency 
in the currency of the country in which we are going in. 

We are preparing the decision which you approved 
last Saturday, and on that design would be in the plate, 
"United States Y!litary AuthoritT·" The words would 
also be in as a waterms.rk in the paper, which, of course, 
you know, takes t ime. 

In this conference at the War Department they sug­
gested that instead of having \mAted States Mili tary 
Authority" notes and "British Military Authority" notes, 
we have Allied currency. I don' t know just what - "Allied 
»ilitary Currency," or something like that. There was 
quite a bit of sent iment for it, I would say. 

.• ... 
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!AR. WHITE: Yes, there was, because they wanted 
the operation to be a single operation rather than 
separate operations. I think it has some disadvantage. 

Am. BELL: Disadvantage from other angles, but it 
has an advantage from that angle. 

l! . J.I. JR: I certainly wouldn't call it "Allied. " 
If I '"ere going to call it anything, I would call it 
"United Nations. " In t he speech I said, "As we, the 
United l~tions , go forward"- -

MR. BELL: They may get a decision from the President. 
They may have it already. The separate forces will lose 
their identity, more or less, and it will be known as a 
United Nations operation. 

H.M.JR: I can answer this . They tell me - people 
who have come back - that it is the most unusual thi ng, 
that at the Allied headquarters in Algeria you call up -
it was McCloy - he says that you call up somebody on the 
phone and one t ime you get an Englishman and another time 
you get an American. 

YR. BELL: That is what Holmes said. He said you 
would be surprised how soon these people lose their 
identity and are known as the United t~tions . 

H.l.I. JR: I think the morale effect of having the 
United Nations thing is good. 

WR. BELL: If this looks today ae thou£h it is going 
that way, we don' t have to raise any objections or say 
that we have to come back to you - if the President is 
leaning that way2 

H.M. JR: No, I t hink it has a distinct advantage, 
because it is like the same thing in China. Just as 
soon as we got a united currency in China that was the 
indication to the Japanese that China was going to be 
vindicated. It may have been pure accidenti. but the~ 
did jump on them as soon as that was accomv ished, .ego 
in and have two different kinde of ourrenc1es, and there 
is always a chance of friction. 
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l.!R. WHITE: If' you have United Na tione currency, 
I presume that that practice will be followed everywhere, 
whe ther it is American Armies, British Armies going to 
China, or Russia or British and French Armies going into 
Oermaoy. 

In other words, the decision of that character would 
presuppose that in all operations by all i nvading armies 
of any one of the Uni ted Nations, that will be the currency 
that will be used. 

l.!R. BELL: If it is a joint undertaking, I suppose 
that would be the as~tion you are after, what you 
would follow. 

MR. WHITE: That involves a lot of not insuperable 
by any manner of means, but difficult, accounting negotia­
tions and arrangements for allocation of expenditures, 
and so on, whi cK - some of which will have to be done 
before much of which can be postponed. 

H.M. JR: But it sounds good to me, Harry. I think 
it is a move in the right direction. 

MR. ~diTE: If it isn' t an Allied currency, not a 
British-American, but United Nations, in which every 
member of the Uni ted Nations uses the same currency when 
there is any kind of joint operations--

H .~JR: Sure. If you got your Unitas- - (Laughter) 

MR. BELL : That is the start of i t. 

H.~.JR: I like it. I think it has great imagination -
I mean, it appeals to me. 

wt. WHITE: Well, as against Allied and Uni ted 
Nations, I gather that you feel pre tty strongly for 
IJnited Na tiona. 

H.V.JR: Oh, emphaticall y. 

MR. WHITE: I mean, that is the position we will 
take. 
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H.M. JR: I feel emphatic. The thing that anpeals 
to me is the imagination, that there is a possibility 
as 11e move into this thing - the thing is, we move as a 
United !lations, not as Engla.nd and the United States in 
one case, or England and Russia in another case in another 
front, and we in China in another front , but the whole 
thing is we move forward as the United Nations. 

MR. WHITE: L\Y great objections - psyohologicc.l -
are removed, because I haven't thou~ht of it as Uni t ed 
Nations currency. I thought of it 1n the terms proposed, 
which was an Allied currency, and I had several ob jections. 

H.M. JR: No, no, this has great moral e effect . 

~. BELL: I thought that Colonel Haskell suggested 
a United Nations. 

MR. \'IHITE: I didn ' t hear tha t , 

MR. BELL: It was a United ~lations operation. 

MR. ·~IHITE: If it is a United Nat i ons, I think t he 
design will have to be more carefully drawn. 

MR. BELL: We will have to change it all around -
take off the Statue of Liberty and the four freedoms . 
(Laughter) 

MR. V.~ITE: Not the four freedoms . 

MR. BELL: Vlant to leave those on? 

H.M.JR: Yea. Didn't the United Nations subscribe 
to that? 

lo!R. BBLL: I don ' t know whether you can lay that 
to the Atlantic Charter or not. 

H.M. JR: No. It appeals to me very strongly. 

MR, BELL; The other thing is that Harry submitted 
to this group a memorandum on which some new things 
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appear. I thought he had better tell you about it, 
particularly the organization of an Ar~ central bank, 

YR. WHITE: That is the one important development, 
the recommendation and suggestion that there be established 
what would be in effect, then, a United Nations military 
central bank - not a central bank, but a military central 
bank - in which there will be deposited a fairly sub­
stantial sum at the beginning to be used to finance essen­
tial operations if there is not enough money in the 
community - t o lend money to the banks that will be re­
opened after due time, 

It will also be used by the finance officers of the 
various nations for ordinary convenience. It will have 
no note- issuing powers, certainly. 

H.!l. JR: Who recommended this? 

1!R. WHITE: We did . We recommended it, and I think 
that they liked the idea, 

MR. BELL: Yes, they liked it and think you have to 
do something, because the minute you go in you close all 
the banks. 

H.J.i.JR: Is this alao going to be run by the Army? 

MR. 1NHITE: Yee , 

The next point that rou will want to know about is 
the exchange rate, TI1e 1 ra is - the official rate - the 
normal rate i s five cents point one. It has been selling 
on black markets for around a cent - a little bit more or 
a little bit less, depending upon the country. With the 
recent defeat it has been less than that . 

The British have set the Li byan lira rate at, you 
remember, four eighty a pound. That is five -sixths of a 
cent . It was our thought after much discussion that in 
the first operation, because of its size and what-not, 
that we could afford to be much more generous and maybe 
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win the support of the people. And so they decided that 
somewhere between one cent and two cents - we would start 
with two cents and then have discussions with the British 
and not go lower than one cent, and maybe settle at one 
and a bali' . 

Then i n the second discussion which they had there 
1us a greater desire for the t'.¥o-ccnt rate, and Feis also 
strongly supported the t wo-cent rate , which is very con­
siderably in excess of any reasonable valuation of it. 
But for psychological reasons they would very t111ch like 
the two- cent rate. That, of course, will call for nego­
tiations with the Bri t i sh, 

l!lhether the British wi l l feel strongly on the matter 
and be tough about it we don't know, but that was the 
situo. tion. 

H.M.JR: 71hich way would they want? 

!JR. WHITE: Probably a lower rate. 

MR. BElL: They heve already established the lower 
rate in Libya. 

H.M. JR: ·ahat is that rate ? 

~. BELL: Five-sixths of a cent, althoueh they said 
that need not govern. 

!JR. WHITE : That is right. 

H.Y.JR: Well , I will let you fellows - you keep me 
advised. It doesn' t make .any difference to me. 

MR. WHITE: I don't think there is anything else . 
The rest of it is how to handle the currency ther~ and 
the assets. The Bank of Italy and the branches w1ll.all 
be closed so there will be some question as to confls­
cated ass~ts ; but they decided to postpone tha t for 
subsequent decision. 
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The idea is to reopen the commercial banks just as 
soon os possible, as soon as they can get a man to super­
vise it . There are a lot of details on that. 

J.lR. BELL : Those are the tvro main - three main 
points. 

H.U. JR: Does that close that? 

l!R. "i'liUTE: Yes. 
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W A SHINGTON 
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r~rn, . p,. ..,..~ \""r'· 1:1'1cl• ir.nr,... .,"' .... ' 'H "'hh· tr• l dfl.'; nr i~~ 
natn~!'l f..' t l<"'~n t."'Aj J.'ldf'! Hft.'l~· fl "':' \.•o)·,tlo ~-\'"ltl11 f'tl , 1i1 P'l

0 
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l •· f " .,, .. t.,l·i'l) ,.,~r, c.t "'~! th~ .. ~r1t Puin• lu•·n " .... , b l ~ :,r~:r. 

11~ It',,, ln"' f'r,w il'tlustritl ('l))ltnt'l , ·· ··rot.I~<H1'1 ... 1V z,t"l••villEI:, 

Tr:• '''T'", ''"' f'n1•nrl 1 ,f:>Arl f l'- m·A 1'· •II o. 

Th"' l"'"' ,. . ,., •'h ,.,.. ... n1tp 1\ rH "C'H \n' nl 1\lt ~.~ C' 1,•.,nl "t··l 
ew·, "" ''tt .. Ir-i.!'15 A.t:i~ll'l4, t C" t f 1i11 ' • ·• , t..'·•t r"" !d ..,!' 
": • 11~ otUies to ··r ... ..-a: t a ri~e i.n ~r1c-- a , t.'.. P'h.ion 

nf" """":'i'·•' 0"/~rttrr in c-rt.-.(r ln.1•tPlrt o n ''' 1,..r , ~ Pro-l't ;,., t ' ~ 
~,.c- •'vat c, .. l~'r o ':he ?-'!03t~f't t • .. vAr.nthr,. (.....-' ; .. t .. ._ 1i'• • R 

r.,"t i'! .,..tt t1'"Cl tn r,vortir ~ "Y'Y if h• rktt • vr-1 ,. F6C'Jt!.v~ 
... S o In l";olt"" nl•ecs t1•f' ~n "T 1-.t" f'r,. 1"1 4t f:" ·~ f!t!"S .. w-'< 
tne.-..1""' ..,f' l--c~ of n"t.,.rt"'l o.r t, 'I 1f'"'l 't. o t -~, bt,..,.('JL ,.,r t~ ... 
nv rti"""' u:rrl"r U·,. [n• -r..,,..t>."£-'f'' .... ~ ... t 1,. "f''"r · :"•·· ,,,,,• 11."~ 
tn l .. ''" lt 1r:t,.rnr tNJ ~,., ":.$-.·• •r t.'·.-.·· rtr> ..," 'tn 1 ·• t'fi-:· ·"-t 
th~ nv•rtlr• o ~e Pr~a idPrt i~~e ~t~l t~ • ~ •" nnt 1n fr ; oT 

r r t»h . 

l.lr . Hull h•\CI n~thine . 

I 11•ve t'lP fieures U" to \nr1.1 2C"I nn t.h,.. :;...c.,• 1 · r J.A,.,n 
Or·l vPi o ~o Pta~idAnt. eeer<Y.I to M very 'flfl1l !'1,"~'~1erl Tti t h UHJB9 

r11"'\IT"~8 . 

Ur o St.t.r.son SAid hg h"~ l1ntl•in3 l 1Ht c uld rcnort •J 'it he 
hfllrt 1 ,.ti " vAry nic'" trip inspecti.tw ~"~' roAr.,~ t.hr('l,ll'"h<"'.Jt •\.,,. 
C(t'!mt..ry ~tl"'d thf't v- is t.irl'! '"" tool-:: ~.,~e•al ' •,.ro.)st '\t tlotPt t;J?! 

, 
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c.t" .,m., d ., t 'Wnt w~JH us-ln~ nnd ro ·~~~ v.-rry l'"llCh im'lt'eseed with the 
1""' r~vt,.,Ant' i),"t '"' )t,.ve m!'loi e 1n the V"l"'iOlll ty~Mo ()f '•r tiller y . 
H~ t~dr\ he h~cl visited the Coneolir!Pt.,l ,, .. ,t, "''lrl ff'!tnvi t "'A 1. t hey 
''~"~"""' t"4l "'<it,1t!P f'l'lt s~:wan , f th'9 biff f1- 2/8 fl rl"'Y • ThPrllo \ "\8 t..hen n11ite 
• l ,.f"':U,Ai0t1 t'Jf t.h~U~ r•,¢t that t.he n11\fi0fl Q01!'1tl1:! ()\It Of .nnny pl""l'lt8 
1·~· 1 ~.n l·• '\t'lr'lt t,n "~"~" ~ ,t,~ql" •lll\ntfnr ,.,,.t, they ('rl),.,l "~odific.-.tion ". 
1\ 11'1 ,._,.,,_ t 1"1 \J'l~tull 

1 
I tAke it, All nf t.h~ ,.,.,,1 'l!t8 t~'~~t .. hnve be en 

n~·•l'ler-thlw1 "' t '•P ne,., inno•JA t.ionB t~ ,,t ,,,..,.. b.- 11 ff .-l.,vottJ oi")A(l frt'l"'~ 
.,. tn ~ it~~ ~~t: . Thi!IJ Pr6sident qAid ... hnt tl nv , .. ,.r,. ot H!llin,... v~>'rf 'Oor.l 

.:' . .,,.; in "\f'f"a nlf"C_,~ !it S tn iu.,t ,.-•J\ t, ill• n•C&It'1'~~l., , in t.r-• ,_.:. ('I[ 

- ,..,. • ., , ·•h"n O•t''tr'll K•nny cAre ~ck ~ Juatl·,.l 1!1 • ~ vi!'iW or.e 
..,,..,, t tn oo\c O'V"l"' !'i,..,..~ n1AN~9 tr'lt 'WAM bo'l•,.. •un,t. t.4"1 t'h,. South 
P..t"t -ri c- . \in ...... . tn "• .......,.,. "\ble to ,..11-inllte ~,ev"n o11ft~rAnt ·•v"!u~t~ 

t.t,_, ""'"" n,t • qoded 1.r t.'-'Pt~ 'tl"61'l . 

JA(!l •t.nrv ~!"'~ S~<e l1f\ <if'O, fll\irl t...,"'t,. l1l ~ or 1 
A l""l'f'e ~="\'\,.,. 

l tn • n)ot .. "S rflra rPC"*ntly t>•tr.J"&YfVI " f \t, _.. .. fn1u·-i l ••t t,hp~· C'"'11d 
e11. •, Ttt fHt!"/ nf t ft it.~nS t•nt •~re in tl18 &t'IM:i.fiC'lt.iOnS . ~~~ ~"li 
t ·t 1., ~~-c"' ~"\tP.., thAJ v:-.ore Rhl P t.o 1'!11 tnrtt.~ 't" rnc-h nq f. , r("(' oounds 

r r~ nlflnr . 

Th"'t Pr'HJirlent t.h~n S'lld thA.t. whit~ Hl n:~ ,m , I, t .,..ln ho h'ld 
hnrl r>)') on~"<''T"tunH.:r to 11"'6 s~~ nf t.1 ~ J1f\W iJ .. /.78 1..n O'l·~)•d,ioft; "";.~At 
they hAr} n 4f'O mile r":t"'!l isine ffi!lOOd 'Yll.l tl·n.t T,11tr• " ~rl'lup of tt,ern 
t'fl~'~O~i\ hiM nn A. riiva bn~bine rl~rmo'f'\I'Jtr•\tl('ln, tley fl'\'IAod IW')T 'ds h"'rtd 
At rfl "' t,~ Of' .1)}.0 rt\lPS 'tn hOU)" '\.flrt th~ f\f'II Jntl ('If tl-A~ll) plAneS \",0~ 
T.C'\t h~"•nnl \Ulti} .n.ft.'!lr the '!,ll"'l'l88 hqfl nt' " "ftrl by1 tlP:J TIQTA SO f -tst . 

Ur . Biddle ss.-tt' 'h'l t-"Ul nothioe; ~~t h"" o:Jiefed to Ut:.ljc to t\ ~ 
Pres\.t1ent "1th Ji.r"'flde &yrn~s inl: -dif\~l? •f~r t.!'• ;~.,. :_, ... t to .. o 

ov,F;r '-'• C4"1•1 strL'<e situ'~ t.. ion. 

i.::r. Xnox re-oor~ til~t. t ,.. dW 1 "'t ,....nt (') "'"''"""' r O"\~U~tstic 
f'(J •• r\v b-lt v A AO!"ll sirl\ci••V8 or ,.,io.,tn t h--ve baer very low. 
Hft ,~ld ih• t r~cently tt. ~y h~d ·~t ~ c~oy ~ elxty ahi~s to Ko~Jh 
Af'r\e'l 1\rwi t ., ev ran sr-"tc~ into ft. 8\l'hr<~rlrfl: ..._elf ht1t t~e:' r~v•r lost 
1t 11hip AM tneY !70t ~t l"""'St. o,e f' f V ~ 811't""'"T1"4l8 . Ap!"'t'rt!""tly tlJ~ 
~t'I!'V()'N!I I'IT't t "'tr li!U.Ch ootter fJTOttoctl'~ . I W\1-tr~t,Ar.ri tl- 4ly } •ve 

ttli.mi~ •tt"(] tl'!e 1.\u"n'.A.nS~ r oute ,.,...f\ t'-1'\t t' t l ~ivee t"ror two to four 
n•vnl ohipe •rlditional for e•ch cnrvoy. 

He ••'~ he h•d recently vlaited ~e new O•n•rol Olnetric 
nlont ~1\lt for the purpo•e of msnufnoturlns gonerntor e anrl ot>er 
·""" • 1:nent for MVal ehip• . He 0$1d n bnut elxty n&r cent of the eo­
olovoos -,rerc \1om-,n n.nd they hfld fAr oxceedfttl thotr eatimAt-a of 

nroduo tion . 
J:T . lck'Je reoortad tf•nt Und_.r c:;,:.c .. tA~' Fort,~\" ~ .. ... j,t~t. ret•.trnf!d 

trcn P\• rto Rico "nd 5,.id tJ-ttt R•Y 'I\Jn'"l ell. h"ft Ap~ rentl y core out of 
h1e e."'eU 'U't<i ns be~"'inn1J'l'"' to do " r.,.~, ,,.h c:!Mff't t'l' ere ~ 11,.. t"'O't£~t 
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tl~ M<Olll~ h <"l b"•tm t<> liJ<A ht .. OM timl t.l\8 ThOl O S\t\llltion horl 
r.· f""""t,.11y im,.,~'CWt:o:d . Ho t.hct.l~ht t.hnt t•1...- f'MK)n]~ <"f Pu~rto Ideo 
11 lrl f11lt.- \ •'1'\t f.~ 11ir freedom and t ~i t" Sft) f · ·'I'IVArnM')nt "'nci 'r•re not 
,..n ~rt ~ C\11 1tr ll.\;n'lt a t.•,tehood , but h~ thi')H!!~ t t.' '''! ~ n• ltl 11 k"' to be 
ln f"IOAition t.n olect t '·eir nvm novnrn,.,r . 

Ut- t\\qn r11 ~C\181erl t.l)e Costttllo Ccnn1 tt.no int'l\liriAR into d~fpr­
,..~~ont. h .l,. v· .,.1..,.118 Dtti'Ylr'bt!P.nts . lif'l fto'tld t.1 ~ rH Cll-41'\lon C'f t.~ 1~ 
.. ,.h~~t 1n th• n'I"'A"8 1 in comittee11 i T' C,., "!'r""' nr:r1 on Ute floor 
h r-n, \".-""1 l•·1\ ~COi"" V~ry ~nbnTM "'~if ~ tn Or'!O}O«T"'~'~S of "'he r.ov~>:rn­
""'"J"!t , ... f\~' ()r ""Clr'l ... ,1'l r' likP tn ,.o into "' .. ho r~Uit..,rv G"rvicP, but 
in h•vft ~-1'\ ""J".r4d, by t}\gir llP.f"'A .. t/"tP!'tl to 81Jty C)n ~M r!n · ~rk f~T 

.,, 1 <::'h t fll'" .. ,... r•w:h Mtt.er fitted th,.n " rJYM f' , .,~ ~•·n e•·tn QFa ~&eureri 
,..,. •r ""'"r"'• T' ,..r.,. the:· ·- t\1"\t•· ,.. ... ,.,u·h ~t 1\r ~"~-l'l fC'r t' ,..,r CI)U."ttry 

tJ hft~' "~ •d lvl if they n~nt •,..t~ nl11t.Ar.' ,.•rvtce. H,. &Aki lt~ 
r:" : t H \- '"' • iril tir e t; • ?Nt-sic""'''t \s!llu.-..rl " v•rJ ~t.rf'lf'",.... ., ..... t....,.l"";l~t 
"'" t."• "''tt.~!' nf rt,.rel't'4lts 'S.ft t}',. ~"'V'lrM"'•'r'lt P""'V-1C • 

':'h• p,. ... A'f~~rtt. ~,..id h., h ,.." ntt.P" r1l"Cll8"8f1 -tJ·~ ~~'"'t~r o!" 1'11 01".'­

in • thA~,_ l'OYIS to f"O i n to ~ .. ;,,. ~t"ViCA 1\t'Kl t .I·J!l' tl .. t.••ll then b«c:.: t/t 

the O.-n,_rtr~t'nts . He s?Oke of th,. YM!' I" "h1 ch f """ f{•eret Sttrv-tce 
l'l•n ",.." .... !.-an cnr'-' of . '1'\•to or tht•ee 11t 1lt~ C•h•nfttt tnhl~"~ ohit~ctP£3 
t,t"o tll1.11 6nyirw it. T'0\1)~ not ston eri tle1tun1 "'"'• t. it 'ffou1~ b~ just,. 
l'I\Y of ('llttill • ttround ~oing into the Mi 1 J tnr y 84l"ViCe f'nd t~ t l.hAt 
""'''rln ' t. ~··tlfli'y the ~lll!l).oyees invo1 vfH'l . Hn •• t ,j1l t.~nn"lt tJn1:. n 
~t.rn'l"' .. t~t,.,t.ei'"~T"'t t'\f the Presiclent r.•nuld be tho nuty U•lnrr thttt !!OH1d 
h~h>. Th~ Preo1~e~t th•n •skod l'r . Ie~•• "'" l'r . 1 i.idle to ••t him 

t1l') :"''tch 11 stl\tell"f!nt . 

l!r . Jonu lvld ~ot.hi11~ . 

J.lre P•r'kins h,.d not"ine othP.>r t.,'U'I t, c,...-r§rt t.., .. t we ttt)\·
1
-tn ' t 

lrMw llow r:my conl n1ners AM act•1"'-ll~ tr.t"' m atrike until J,;o.ndPS ~s 
not vrtry t'V'ny •ork on g .. t;atrr\Ay ,.tvf ·he ,,t\..,.,..1 tt ,. .,u,tl be &:l'"f'~";,· noon 

bef<>r<l nny coor•nt is 1'\Me re.r t<linP. th• ... tt-.r . 

JJr . t.lct:utt. srdd t,h.,t 0ut. r,f ?.?r ,ooo rrt1,ors1 177, 0CO lttwe oPen 

·~1von occunn.tionn\ d,.fement, exelne1vo or the ,Y,ystCAl rlJfl'"bllity 

0 '\ftf"S . 

~d- . Ln.r-tHe h'ld noth tne. 

Lh· Bl !IJ>IIf rd S4id t hot tho Fod•l""l Kouein~ !.doiniotro.tion hnd 

I\Okorl ro·r" ftll~it1o~ ~uthority of ea e ~.00 , 0\(' , "(>0 and he ho~d ~~· 
~"ldcmt wotl1d anprove it ~.1 en it e"re t'l"'er tram the !At:-"'ou ~ e 
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h>~ ·•t. II• !IBid U>ey h•1d constructed l?5 , rOO h ouses in the ""st yenr 
Mid h'ld 150, 000 under cm1tr~ct at tho nr eacn t t !~o . He 11 l so conr::ented 
""' • ,.., Lhe \.1l1ow Rlln aituntion , r.~yine tlie:r hnd :>n, OOO uni t s ther~ 
b\1t tloO n>IJOObOr of elll01oyoes th11t <>ventunJly ~0\l)d ffO t o thllt !>l F,nt 

Oll1t1 tott1l nbout Ml/)'"1(1 . 

Th" Pl·&G1•,ont then w~td i.h,+. t l111 cJ1 r:o11t1nion of hous inc broHght 
11"" ihi., 11IAI"t1on in his n i nd -- l-rhnt nr., '41 fl'01.ntt to do Y1ith nll of 
tl ·•'-O h'" 1slr,fl' i'"cilitios tf.flt v1~ h•wA thr ou11h4.ut tho co1mt.ry, ?tr tic ­
' 1or1y ~. l>ui~tnns 01\ J.rr:~y rnst s . JlO 01\ld hA hM\ .. It thO ques tion 
t.n t.he VM"ioua Govurr.ors with r.h(ll!l h-' vhtJt.."d t')n ~>is ]qst t r1 " •md 
~ ct r~f th~ first 8\l:'e'!trt.ed :..! At t,..e~r s~ t.}\f'!!t'- t.11ildit "s f'or P"ivin~ 
U·O VO'lth or tta country ph~8ic .. l tor.,~h,in .. for 1\t'lliJ ··•ar . He discussed 
"'1rtn t,tl'\ ~ .,ttAr t'\f u-., na-e yo11 sh u~d wivft t.o "n1Ch trAinit~ ~ It is 
-.~ll 1tnd•rat,()()(l ·f~. ,t it c nld \ nt:. be C"~llNl r\1111-"T":V trtinirv:-. !=icr-e­
,..,. ~ .. , ·r.r•~Vrl •ltttt ""'i s f:h()ll·ld bP R c<>: triOOt.ion o!' cme yc.~r o•Jt o f 
''t'I"T 11f'• '(.n th:,. ,_,vemncnt.. HP l l lcec.l the 1l'lel\ ard or •rUcnlly PJvery 
nov'·~"t'M" , hoth f),. ·ocrAtic PT,·1 'RPtlUblir.nn, ..... iJ t~ •:r l!V"Xi jt- ttn<! t.Jay 

10 fni,I"'I'rt h!Q i1" he elir-1e out ttit>l such " f'ITf) 'lO!Iitt.on. 

:'r . -.yrnes h.'\rl •• othi:ng . 

Thft Vice Pr4%Aident eomment.ed n 11 t;t1 ~ fin hl$ S()1lt·h 'noriea.n 
t.)•io, lnr ,,el y A.bout 'AF.es i n ~()f' a of thft co•)l"''•l' mineR. H+1 aa!d so1 ,., 
'I''OTP (I" 1ow ntt 15 (:Allt S t\ tlny. H, thGUf''lt t.h19 M·r,ricnn ,..,,ners mid 
" ,,M ,)on'\. 1.ett.or n~as ~...i,.an th~ oV.er A1n" ,,.12 , ,. , dm·.'t'l in tl nse 
Ct)tlr'ltrl"~' , but ftVtlln t.hollft 'O'~re n()t VP.J'Y 'tfl'h . 
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T REASURY DEPARTMENT 

INTER OP'P'ICE COMMUNICATION 

OATil 

TO Secretary Korgenthau April SO, 1943 

,.o,. Randolph Paul 

Thh morning, at the invitation of Juatioe B7rnee, 
I attended the meeting of hh Advieocy CO!Dl.ttee fr011 
11:00 a.a. to 1:00 p.a. The entire aeaaion was devoted 

to queationa of varioua peraona present, relating to the 
tax situation. There were preeent the following persona: 

Jamea F. 87rnu 
Jeeae Jones 
Claude Wickard 
Edward O'Neal 
William Green 
Edward F. Pritchard 

llarriner Ecclee 
William B. Davia 
Eric Jchnaton 
Jamee G. Patton 
Khs Perkins 
Prentiu Brown 

We first diaouesed in some detail the Doughten plan 
which i s now before the Bouse, and in considerably leas 
detail the Robertaon plan. I explained the principal 
features of these plana, giving detailed figure• as to 
the impact of the plan on various inoo111.ea, particularly 

an income of $10,000. 

We next discussed the subject of compulsory aavinga. 
I stated that thia waa one of the item• in the broad tax 
program which the Treaaur7 had been diacuaai ng wi thin ita 
om walla earlier in the rear. i nu.ber of queationa were 
aaked aa to details of the compul aorr aavinga and as to 
the Trea1ury attitude on the que•tion. I atated that the 
political 1ituation was now 1uoh that there could be no 
hope of aecuring an7 additional taxtl on 1948 iocose, but 
that there atill remained aome pOiiiDility of collections 
out of fUture 1948 iocoae b7 war of o011pulaory ltnding. 

We next di•ouaaed the corporate rate picture . I gave 

figuru OQ 1943 anticipated corporate rrotita before and 
aftu taxee, calling particular dtent an to the fact tba t 
corporate profita for 1943 (after diYidenda recei ved and 

tax exearpt interut) nre $25 billion for protit-uking 
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corporations, out of which income and exceae profita texee 

were eatUaated at $15.9 billion. Thia !Itt $9.1 billion of 

corporate profits remaining after taxea aa againet $7.8 

bi llion in 1942 and $5.688 billion in 1937. I aleo gave 

the figures on corporation• filing returoa with no net 

inco ... 

On the baeie of this diecusaion, some aeamed to think 

that corporation• could etand more taxee, partioularl7 if 

eome debt relief provieion were i.noluded in· the bill. 
Yr. Jonee seemed particularly interested in thie laat item. 

However, the conoluaion of the ueting ne that even it 

corporation• ahould pa7 higher taxes, there would be auch 

a long fight on the iaeue that it was advisable not to 
preu the poi.nt it we wiahed a quick tax bill. 

We then diacueeed at aome length the eales tex. I 

gave all the argllllente agai.nat the ealee tax, including 

the argument of inaufficieno7 of revenue and adminlatrative 

difficultiea, and there was considerable diacuaeion of the 

inequitT of the tax. The two principal proponent. of the 

tax nre auppoeed to be Mr. O'Neal and Mr. Jonee. Mr. O'Neal 

argued eomewbat vagueq that the tex wu popular because 

the people wanted to pe7 texu. llr. Jonu aeezud rather of 

the opinion that there should not be a07 such tax, at leaat 

he did not axpreaa &n7 oppoaition, and at the end appeared 

willing to halp againat the paange of auch a tex. l(r. Davia 

ne particular:cy againet the tex, aa nll aa Mr. Green and 

Mr. Patton. Kr. Roolaa ne not eo clear-out ln hie oppoei­

tion, ainoe .he felt that more aone7 lhould be taken ea..how, 

irreapeotive of equit7, out of the purohaeing power etream. 

In connection with the ealee tax dlecuaaion, we alao 

diaouued the apendinge tu. l(r. Jonu appeared eoaewhat 

intareeted in thia tax, but Kr. Rooles prettT definitelJ 

rapudiated the tax becauee of the neceeeltT of eetiaatlng 

balanoei at the beginning and end of the 7ear, which he 

thought illpraotioable. In apite of thia o-nt, l(r. Davia 

expreeeed ooneiderable intereat in the tex, and the dia­
oueeion of the tax waa eom.what truncated b7 interruption• 

on other pointe. 

-

I 

Regraded Unclassified



- s -

We then diacusaed the aatter ot loopholes (including 

community property and joint returna !or the benefit of 

Wr. Jones) ana it was the general con11nau. of opinion 

that no attempt abould be made in this bill to cloae tbeae 

loopbolu. 

Kr. Patton introduced the subject of expenditure 

rationing. I pointed out that this waa not a tax uaaure, 

and some of the difficulties involved in the aituation, 

particularly the pouible neceaaity of utabll.sbing 

different lnela of pel'lli uiblt expenditure. )(r. Patton 

aeemed in favor of an absolute level, irrespective of 

income , as in specific rationing. The grouf aeemed to 

come to the conclusion that expenditure rat oning was 

unadvisable at this time. 

At the end of the conference, we came back to the 

political situation. Justice Byrnes took the poaition 

that be had not thought that he or the members of the 

Board could be particularly belr!~l in the Houae becauae 
ot ita attitude against diacuas anything but pay-aa-

you-go in the present bill, and btcau.ae of the frayed 

temperaments of the m.embera. He felt, however, that aa 

aoon as acme bill paaaed the Houae, that bill would aerve 

aa a mechanima for a diacuaaion of the tax situation in 

the Senate, and he expressed the opinion that we would 

not be able to get a 11cond tax bill through thia year; 

therefore, we bad to choose now whether we would bring 

up in the Senate the quution of com.pulaory aavinga. It 

ahould not be brought up, be thought, unlAu it could be 

aacertained that there would bt aubatantial aupport tor 

it, but it ~ aupport could be developed it would be a 

diatinct help in the anti-inflation program. 

Karriner Boola a then tried to get the Meting to go 

on record in favor of compnlaory aavinga, whereupon I 

aaked Karriner a nllllber of detailed quutiona aa to what 

kind of coapulaor,r aavinge be bad in aind. Tbue qu .. tiona 

brought the Meting around to the point that it could not 

vote except upon diatinct17 fruad altaruatin ooapnleory 

a&Yinga aoheaet, and that lt waa not duirable to yota 
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blindly on the broad queation of coapulaorr aaTinga. 
It waa thereupon deoided to request the Treasury to 
preaent to a !urther meeting to be held on Yonda7, 
poaaible al ternate compul aorf aavinga aohemea. In 
thia oonneotion, I called the attention ot the meeting 
to the imminence of the Senate hearings. 

~ 

·oo 
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TREASURY DEPARTMENT 

INTER OFF1CE COMMUN ICATION 

OAT& 

TO Secretary ~orgenthau 

••o" Randolph Paul 

I am sure you will be interested in the attached 
memorandum of a conference held in this office last 
Tuesday on the subject of state income taxee on corpora­
tions whose profits have been reduced as a result of 
renegotiation. The meeting was held at the r equest 
of the State Tax Commissioners of New York and 
Connecticut, and at its conclusion we had made it clear 
to the Commissioners that income for Federal tax ourposes 
is as reduced by renegotiation ana that we expect.the 
states to take a similar view. 

The quest ion is of great importance from our stand­
point , inasmuch as we consider state taxes paid or 
accrued during the period involved as allowable costs 
for purposes of renegotiation. This means that the 
Federal Government is paying to the states wnatever 
amounts corporations ultimately are obligated to pay by 
way of taxes to the states , and if corporate income taxes 
by states are based on excessive profits taken away f r om 
the companies in renegotiation the additional burden on 
the Federal Treasury would be substantial and, of course, 
entirely without justification. 

We do not have the data upon which to make an 
estimate as to the amount of money involved, but in view 
of the fact that 31 states have corporate income taxes 
or franchise taxes baaed on income and in view of the 
faot that states such as New York derive as much as 25 
per cent of their total revenues from such taxes, it can 
be seen that the problem is far from minor. ~ guess 
would be that a decision to permit the states to levy 
its taxes on income of corporations before re~eg~tiation 
might coat the Federal Government as much as $200 million 
a year . 
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)(emorandum of meeting held in the Treasury Department 

Present were : at 10 A. M,,· April 27, 1943 , 

Mr . Randolph Paul 
Mr. Joseph J . O'Connell, Jr. 
Mr, Herman Reiling 
Mr. Ralph R. Reed 
llr . C. l. Appel 
Mr. Benjamin Brodsky 
Mr. A. W. A. DeWind 
Mr. Joseph KcCormack 
Mr. E. J . Price 

·General Counsel, Treasury 
Asst . General Counsel, Treasury 
Bureau of Internal Revenue 
Bureau of Internal Revenue 
Bureau of Internal Revenue 

Mr . Clarence Ross 
Mr . John Kenny 
Lt . Com. J. J . Pugh 
Mr. Charles Pengra 
Major W. IV . Watts 
Commissioner Rollin Browne 
Mr . S. E. Bates 
Commissioner Walter Walsh 
Mr . Otto Steege 

Tax Leg. Counsel ' s Office, Treasurl• 
Tax Leg , Counsel' s Office, Treasury 
Yaritime Commission 
Maritime Commission 
Na'IY 
Navy 
Na'IY 
War Department 
War Department 
Tax Commissioner of New York 
New York 
Tax Commissioner of Connect icut 
Connect icut 

The meeting was held at the request of the State Tax 
Commissioners of New York and Connecticut, for the purpose 
of discussing what the New York Commissioner, in his letter 
requesting the conference, called "a number of problems cf 
considerable importance in the administration of state 
corporate taxeeft, posed by the renegotiation of war contracts. 

At the outset, Commissioners Br owne and Walsh explained 
that they had thought it desirable to get together with 
representatives of the Federal agencies responsible for the 
renegotiation of war contracts with a view to obtaining a 
better understanding of the way state franchise and other 
taxes measured by corporate income were treated for purposes 
of renegotiation. 

• 
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From the standpoint of the stat es, of course, 
the fundamental question was as to whether state 
corporate taxes based on income should be determined 
on a basis of income before renegotiation or after , 
and incidental t o that question the states were 
desirous of ascertaining on which basi s the rene~otiating 
agencies allowed state taxes as a cost for the f1scal 
period under renegotiat ion. 

After a fairly extended discussion, largely ex­
ploratouy in nature, it was decided to appoint a small 
subcommittee containing representat ives of each of the 
Federal agenci es concerned to give immediate attention 
to the problems discussed generally at the larger meeting. 
The subcommittee consisted of Mr. Ross of the Navy 
Department , Major Watts of the War Department , Mr . McCormack 
of the Maritime Commission, and Messrs . O' Connell and 
Reiling of the Treasury. The subcommittee was inst ructed 
to report back to the larger gr oup (excluding t he state 
repr'eSentatives) at 2.30 in ' t he afternoon. It was under­
stood that if the subcommittee and the larger group of 
Federal Government representatives could reach agreement, 
the entire group would meet with the representatives of the 
States of Iiew York and Connecticut later in the afternoon 
and apprise them of the results reached. 

Early in the afternoon the sublbmmittee reported 
to the full committee that in its Judgment corporate 
income of corporations involved in renegotiation should 
be treated the same for state tax purposes as for Federal ; 
i . e. , that regardless of whether the renegotiation 
agreement in a given case was made prior to or subsequent 
to the filing of the Federal income tax ret urn, the result 
in each case would be a reduction in corporate net income 
for the period under renegotiation by the amount determined 
to be excessive profits during that period. 
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The subcommittee also suggested that in view of the 
fact that some peopl e seemed to doubt that amount s 
recovered in renegotiation necessarily reeult to that 
extent in a reduction of net income for Federal tax 
purposes, i t would be desirable for the Treasury Department 
to put out a ruling making that abundantly clear. 

With regard to the determination of the amount of 
state taxes to be included as a cost in the period being 
renegotiated , it nas recommended that the amount allowed 
as a cost should be the amount which the contractor 
involved would actually be called upon to pay to the state, 
In order to avoid penalizing unfairly any particular 
contractor, it was suggested that it would be vroper for 
the renegotiating agencies to allow as a cost 1n the first 
instance the amount accrued on the company's books for 
state taxes during the period involved, and to insert a 
provision in the renegotiating agreement requiring the 
contractor to take all necessary stepe to perfect a claim 
for a refund (if taxes were in fact paid on the larger 
amount of income) , and to return the amount of any such 
refund to the Federal Government. Of course, if the 
larger amount were included as a cost and the contractor 
were not called upon to pay it (because of a ruling from 
the state taxing authorities or otherwise) , the agreement 
would obligate the contractor to return to the Federal 
Government the difference be tween the amount included as 
a cost end the amount actually paid the state . 

The subcommittee's recommendations to the full committee 
were accepted by the larger group , and the Stat~ Tax Com­
missioners of New York and Connecticut were adv1sed of the 
results r eached, 

In the discussions held . in the morning the State Tax 
Commissioners present, particularly Commiasioner ~rown~ 
of New York had stressed the administrative diff1cult1es 

I 
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the states might have i f cal led upon to make a great 
mnny refunds. The proposi tion that to t r eat income 
after renegotiat ion as the t rue taxable income would 
create a serious budget problem for states was also 
mentioned, as was the possibility of legal difficulties. 
In the discussions had with the Commissioners later in the 
day, when they were advised of the conclusions reached, 
it seemed reasonably apparent thet the difficulties 
mentioned earlier in the day were not as substantial as 
had at first appeared . In any event, neither Comoissioner 
indicated any fundamental disagreement with the general 
proposition that income after renegoti'ation is the only 
true income for Federal tax purposes, nor was there any 
apparent disagreement on the proposition that the same 
rule should apply to state s. 
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( May 1. 

Mr . Sullivan left this memo with the 
Secy and reported that he had author i zed 
t he or derinr. of the paper . 
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Of'''" Of' 
COM lfl$5M)filillt ~IDA&. llli'Vf.NUC 

(O)oo»i...-.nt ~ 1on1- "'"._ 
,.,. .. ~" 

TREASURY DEPARTMENT 

WASHINGTON 

Secretary r.:or genthau . 

Both the Doughten end Carlson 1 ay- us -you-go proposals 

provide tor --

(a) Collection of t aY. at source on a11l ries and 11ages 

bes inning July 1, 194J . 

(b) Forgi veness of a part or all ot" t he 1942 tax . 

( o ) l'il1ng of quarterl y or otber tentative returns and 

payment currently by persons not uubjEct to 

··•i thhol d1ng . 

AntioipatiJ,g the enactment of u. la>. emboa.yi113 certain 

or all or these features , the necea:ary tax roros beve been 

tentatively developed as one step i n our ;rosr~ o r advance 

preparati on towards effectively au.ministeri113 t he provi s ions 

or such law, In re-spect to theBe tentative for o.s , inquiry 

baa been made or the Public Pri nter o.a to canna of insur i ng 

t i mely delivery . 

There follows a schedul e showing the probable type of 

~;t~·o~rmo reouired , quant i ties , pr inting time , etc . --
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2 - ~emorandum ror Secretary l:orgenthau. 168 

Titl e 
Forms t o be To 

Quantity in hands or and print 
tnxpuyers deliver forms 
by - - paper 

200, 000 , 000 June 1 , 1943 15 - 20 20 

Statement of Income 
nnd Victory '1'ax 
.li thheld 80 ,000 , 000 July 1, 1943 15 - 20 20 

175 , 000 ,000 January 
1944 

l , 

.<eturr. or Income and 
Vic tory Tax '.11 thheld 20, 000 ,000 ~eptember 30 , 

1943 15 - 20 20 

Reconcilia~ion of 
Q.uni·ter1y Re turns of 
Income nnd Victory 
'!.'ax l'li tl:lhe1d (Dorm 
11- 3) with statement s 
of Income and Vic 
'tax .!1thheld (Form 
'.1- 2 ) 10, 000, 000 January 

1944 
1 , 

15 - 20 20 

Instruction Sheet -
Eoployers 5, 000 ,000 July 1 , 1943 15 - 20 20 

J:otioe to Eoployees 10 ,000 , 000 July 1 , 1943 15 - 20 20 

Individual Income Tax 
Returns filed on an 
Estimated Basis lOO ,OOO , OvO wejltetLber 

1943 
1, 

15 - 20 ..:0 

In&tl·uction tor Form 
l040E 60 , 000 , 000 September l , 

1943 15 - 20 20 

Assessment List 4 ,000 ,000 To be 

15 - 20 20 

St atement of Tax Due 16 , 000, 000 
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J - l:emorandum for Secretary t~orgenthou . 

The form most urgently needed to inaugurate wi thholaing 

on July 1, 1943 is t he exemption certificate which every em­

ployee will be requi r ed to fill in , showing his fami l y status , 

in order that his empl oyer may be prepEU'ed to deduct the 

correct t11x from the first v:age payment made aft ex· July 1 , 

1943 . Obviously employers should hove these forms well in 

advance of July 1, so tbat they may be able to beve them 

completed by eacb or tbe 50 odd ~llion employees in t~e to 

permit tbam to adjust their payroll records prior to the first 

payroll date after July 1 . 

Under the ItOst f a vorable oircumstar1ces , tbe Public Printer 

will require 20 days after receipt o1' the final proof to yrint 

the forms . In advance of this , however , he x·eouires 15 to 20 

days to manufacture the paper stocks neoessnry for t he forms • 

.'lhile the 1'1nal proof cannot be rurni~bed until a bill be­

comes lew, it is possible to save the 15 to 20 days reouired 

for tbe manufacture of tile paper by authorizino tbe Printer 

to obtain tbis stock in anticipation of eventual enactc.ent . 

Unless tbis is done immedia t.ely the Printer •:ill not be 

able t o deliver tbe forms i n time for the employers to under ­

take payx·oll deductions on July 1 , or this year . 

As for example , if tbe ordex· is placed today ror tile 

paper 1 t could not be deli ver~d before the latter pt<.rt of !.ay , 

the printing could not be coapleted before June 10, leaving 

only 20 days tor tbe collectors to di stri bute the 200 million 
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1. - • om>r :.n"um tor Secretary . or.;enth11u . 

forms to ) million employers ana for the l atter in turn to 

hnvo the fora.ts filleu in by some 50 odd ruil.lion employees , 

urter which such l'or= .. oulu be ro .. sr.orubled in ohe employers • 

of i c e. anu used as e basis l'or oalculatinJ the portion of 

the we,;es exeJJ>pt tro::1 v. i thholdin-: t>nd tho est~blisb.;..ent of e. 

~ystt.ln for rayroll Cteductions . 

l.ven if the oruer is rlaceci. todety e~:~ployers t•Ul :::utter 

undue hurdship in ~ecting this schedule and ~ tnll fail 

completely in complying <nth the l m1 . 

Every day • s delay will ad .... to this hardship uuci 11111 

o" erate to develop an i mpossible ui tuution . In viet·; of this 

an<. ' ' '"'l ite the uncertainty o1' tho provic iono to be finally 

enuctud I hove a uthori zed the Public Printer to proceed "lith 

tho D anuraoture or the necessary paper stocks . 

Your at tention is invited to the closing par agraph of 

the attached letter from the Public l'l'inter in t7bich he 

advised t hat ample tillle :::.ust be allowe .• for the I rintir..:; and 

recommended that repres entations to any Co=ittee regar~ir.e 

a sug;eated startin¢ date i nclude cousorvat1ve e~timates in 

that respect and in no event should t hey be less t hen t hose 

stated by him. 
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LIS'!' OF FOII!S, 191'IXU'ID ® ANTIT!' .&ND SS'!'DU1'1D COS'!' 11NDSR '1!1! PROPOSID 
~LDING P!I)GIWI, fiSC.U. T!AR lG43 

lmployoo• o Exemption Corti tioato eoo,ooo,ooo $8l ,e30. 

Statement ot Inoomo and Victory 
Tax ·u tbhold 80,000 ,000 3?,000. 

I netruction Sheet - l!mployoro 0 ,000,000 70 ,~30. 

Notioo to lmployeoo 10,000,000 l4 , l&g. 

••• • •ament Liet 1 ,000 ,000 3 , 500 . 

Stat-nt ot Tu Dl>o • t 000 t ()()() 7 ,~ 

Total 30() t 000 t 00() ~u.uv. 

TO 81 ORill!RID IN PISCAL YIWI lGU , 

State~nt ot Income and Victory 
Tax Wi tbhold 17&,000,000 73, gga. 

~oturo ot lno ... and Viotoey Tax 
WU bhold 20,000,000 9,~3. 

~ooono111at1on ot Quarterly Roturao 10,000,000 5,3~. 

Quartarl.Y Ia41'riclual lnccao Tu ~eturo 100 ,000,000 13&,000. 

I~etruotlon• tor Por.z l 040Q 00,000 ,000 84,000. 

U•••••nt Ll at: ~. 000,000 lO , ~Gt. 

Stat-nt ot Tax Duo 12 ,000,000 21,300. 

Total JSO, 000, ooo 360,786. 

ORAND 'l'O!'.AL 580 '000 '000 ~55~, 344. 

• . ' 
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---· .. _......,.. .. __ ..,._..,. __ ,.. 
Honorable .t.. z. Gleganrack, 

Pllbllo Printer. 

TREASURY DEPARTMENT 

W4SH INOTON 

.t.prU 28' 1945. 

(Throucb s.ction or Print~ Uld 111.ndin(, Tr•UU17 ~· ) 

RataNDCa 1a ...Sa to 7f1l1r letter eddreued to the Dep&rteent on April 21, 

lMll, relatin tO tile p.-intin& or Certain tax roru that will be DKIII&r7 t o 

O&rT7 out. tha pl'O'rie10IUI or the p.-opoaed Dft toxinj; FOBJ'M imolrtnr the 

witbbol.diJic of tax at the aourca, atrect1ve JU],y 1 1 1945. 

Ill Y1tor of tbe fUrther dalq and tae required to I!IADU!actura tha necae­

....,. paper etock, 701' .,.. autboriaed to p.-oceed a.ediately rith the pvchaee 

or av.tfioitat paper to p.-1nt the tonu 1n CI'IAfttitiae llated below. Should 

thla FOP'• taU or -otmmt, the etock can be ueed tor noeular work ot the 

-~~ or tor otbar GoYana.ntal &jrancioo. 

'l'itll 

111Plo7'M'• ~,_ 
Cerl1f1.oat. 

stat-t of IIIC<IIIt Uld 
V1otar7 Tu 'litbbald 

XMtrllotiGo 8haet to 
JIIPloTer• • 

11ot1o1 to aop" ,.--
8-t or TU 11o11 ,.. __ Liet 

200 ,ooo ,ooo 

ao,ooo,ooo &di­

s' 000 ,ooo &IU.Oi-

White wtE• 
Sub. 40 
• • 
• • 

(8 abaete) 
10,000,000 ~ • • 
4 000 000 eSc15o • • 
1:ooo:ooo Uitlti- White La4er 

Sub. 48 

• Tbo .-u\111 etoted - are the wjnjr• requir-to ot the -u or 

Ill~ ..... IIIIi! 1'-l.d be dell .. ared to orficaa or tbl 11xt7-fOUI' Collactora 

or Ill~ ..... ~ 11ft liter than the datea 1ndicated aboYa. Tbe dal1'f&r7 datea 

bl'fa 'been d.t.-....:t 1.n tbe ~ of 7<rlll' p.-intiDC requu-enta. HOWYar, 1t 

will be or utarial uo1etance to the BUreau ot Internal Rl'fllllll and the pnaral 

publin to • ....,. tbl clell'faJ'7 data 1n fU'I¥ 1natao<:o wher...or p.-acticablo. 

' 75 
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TREASURY DEPARTMENT 

INnR OPI'ICE COMM UNICATION 

DA"R April 30 , 1C43 
Sooro t ory ~orgent~au 

Vtncont F . Ca llol1on 

'rr&.nscripts of the news broadcast which o.n 
oont overseas are ~veiloble , but thoy only contain 

the copy of the tele.;rom sent to you by Cenoral 

Chians Kai- Shek . 

JUst befor e 11 : 30 Washington time on Vlodnesduy 

ni._.ht , April 28th, we notified OoVI oi' your San :o'r onciseo 

4poocb. 'I'hey recorded 1 t And thon transcribed the 

Chiang Kai - Shek messase addrossod to :;ou. 

'I'he !'ul~t of this nocaa~e was then sont to 

their t wenty- one l anguace desks . :hese desks in turn 

t r anslated and r ebroadcast t~~uchout the world . Your 

t alk was tre ated purely as news and Oi"II addod no 

comments . 'I'he Chiang Kai-Shek cablo&rOQ was r eb r oadcast 

i n French, Italian, Ge rman , Grook , Spanish, Pol ish, 

Russian , SvTOdish and Norweg i an . 

• 
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GENERAL 

1 
fU(('a../ 

MOTORS CORPORATI~ t:::.L1 

DETRO IT, MICHIGAN 

AprU y;>, 1943 

Ronoraba Benr:r lln...,thau, Jr, 
Seoretar:r ot tbe TrMIW'J 
lralil1ngtoD1 D. C. 

117 cle&r Ill'. IJKNt&J'11 

5/ 'ff+J 

You td.U ...-ber iD ...,er&l ot our eoanr•Uoo• that I took the 
poaition that tbe lfar Sa'fi.D&a aotirlt:r aboul4 1111t be eorU,.... wttb 
tba lfar Bond Orin 1 OD account ot tba tact that one 1a a cODtiDIWic 
a.tirlt:r and tbe otber 1a an actirlt:r conaiati.Dc ot <trine ...Ucb 
tel<• pace at tour-ooonth i.Dtarnla, or thereabout&. 

I bava j11.1t had a tina opportwlit:r iD 111oh1san to •tob liP tbe dri.,. 
tbat baa ju.t beaD t.ekina place. I han diocuuad the drin with 
Ill'. Walter s. llcLuoaa, 1lbo 1a Chainoan ot tha 4rive iD tbio area . 
I han U.O talked to - dow tbe line wbD han participated iD 
the 4rin iD an s..por~t -"· It 1a their teelina that tbe 
tWI> ettorto are eo dioel.a1lar that tbe7 abollld 1111t be ll1»d up to­
pthar. 

I, natur&ll:r, aa Y8J'1 aacb i.Dtareotad iD tbia uttar OD account of 
the tact that I took a poaitioD, attar &Dal:rsille tile eituatioa, and 
b&Ye -..cl wbetber rq jllqMDt aa &Q0C1 or bad. Judc1t>c rr- tile 
llicbi&&A experience, I Ct.nllllt b&lp but - to tile concluoioD that I 
had tba attar lisad up proporl:r in the tir.t place . 

Ao I look at the o1tuat1on, tbe 1IU' S&Yillal Bond aat1v1t:r naado a 
pa.......,.t orplliaatioD wbiob 1a wrldllc all the Uao. The Wt.r Bond 
Driva ...S. an e otaloliabad orplliaetion 'lbiob wrlca at iAtarYal• and 
"-'- drivao ...S. to be lr:ept aliva aa an orpnia&tioa tor tuture -· I tboallat ,.... -u be 1Dte....tad to boar &. - Oil t.bb .. joct Oil 

ao~ of tat taot taet I b&va bed an opportUilit:r to •~• •• •t 1a 
tak11lc plaoe ia tile t1al4. 
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Hon. Hol\17 llorpntbau, Jr. 

I wUl bo 1A llalh1Acton, Tlleecia7 and Wednoecla7 and I wUl call TOW' 
ottieo and it ,..u eoald apuo a tow ld..llutoo, I obooald lllco T12'7 
.. eb to ba .. a tow ..,..do witb 70u about tuturo boDd d.r1no • 

... 
Encl. 
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llc•ulu bt' 
SYLvtSTEll A. LONG. flw:IIJ""' Th• S. A. Loaa Co... Joe. 

UCONl> WAlt LOAN 
W'~ca. Ku...,. A,U u. l?-4) 

* 
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o, ••AJo 
T'INftlCC J f:IIOIC. o o o 

BONDS or BONDAGE? 
* * * * * 

ABOUT MONEY, BANKS AND BONDS 

A'S AN iotxpuienced layman l am ooc: Atttt:rins mynll co chink thac 
(.A. 1 C':LO ceU banker~ and buJIMumeo anythiAJ oew about moncr. 

banks or boo~b. 

0 

People bne tome <f"Ht idnJ about ba.oJu a.ad moaey. There are cboH 
who thiok: tb.ac it doua•c co•c the a:roetl')'ma.o'• family aoydb.oa co eat 
.....,_ be bu so ...,., ,,_,. ... By Uke colceo, tbey lhiAit tbe bGitt ba•e 
..., U4limic.d ...,.....,, ol _...,. .. d caa buy aaytbias tbey- lit. 

A$ I u..odusa.nd it. a Malt {j "«'7 au•c·.b lllte aay ocher basioeu "'-. It 
bu a cuuio AU wonh of paid ~;~p capital aM IU.tpiU~-. le:s bu.Ji.Deu it co fvr .. 
a.isb a wvthOUM for other people'• money. lo addition, tbe bank ptrfocm.a 

ctrtai.a other Mrrit'u such u JOttiaa. ba.Uoa. paddog. shippina a.od thuf· 
fllns of tbe doUan 11ond in thtlr wutbOUH:. R«cotly banks han b«omc 
cremacorie• (or ntioo tcampJ . 

WICHITA BANKS 

Accordios to 6gun.J anllable, 1 combined balance sheet o( all the bank• 
io Wicbita shows tbac •• o( lan F-ebruary 2 7 the ba.ob o( Wichha bad, ia 
I'OWld ownbeu: 

A oombloed ae< wonb of. .. .. • .. ,f 7,000,000.00 

Otpotiu rocallaJ .. . . . . • . . . .. l60,soo.ooo.oo 
Go•c..rn..c:oe:o.c boneS. amouacioa ro ... 73,000,000.00 

n.... igora abow tba< tbe Wldalu ba.U ba .. already boaJb<. aad ate e 
oow boldi.o&. JOYUDaMat boDCit a.od HCWidu amou.odoa r.o IDOC'e chao ceo 
a..- tbdr - wonb. Tba qoaotdoo .,_ .. 10 ...... tbo bGitt sao tbo 
... ...,. aad ........ ,.,. ..... wt.ao m., boaab• m•w _........ boocls. 

,,1 
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A THIU!E·ACT DRAMA 

The aruwcr u to wbtR tbt btoU I"' cbo -r aod wlw ...Uy ... .,.. • 

p<ned when they bought the bond• may bt n.plainod io • Unle Tb.reo Aa 

[)nmL 

Act Ooe: The book toOk ooar depoaiu - or cbcir W&Rh- aod 

bouab• tbt boodL £od or Aa o ••. 

Act Two: They put the boodo iaco cbo ,...-.. to nplace oar de· 

poalu which they had llMd co make cbe purcbaao. Eod or 

Act Two. 

Ace Three: Here is where the drama Jftl lntetettioJ. It is Mcaue of 

whac happens io dili Aa Th:tH tha.- we-are here tblt morn· 

ins. It h AC'C TbrH o£ c.hb Ucde elrama which caa. cui.ly atake 

it a trasecfy or a fat«. h it Ace 1"luu of thiJ Uule drama tbac 

y® aod I m.UIC dnrly uodertcaod before we koow why we 

are &oiog OUt to ICU theM bonds to the public. 

I( the banks were inttttJ1ed oGly in their owo im.mecUate prosperity tbey 

would buy these government bonds u they are iuued. They would make 

money by doin& JO. h is a ciocb! They take our money co bi.Jy the bonds. 

They pla.ce then go•crnmern bonds io their wa.rehOUH ia. Ueu of ow money. 

Then tbt)' ga the iocerest from the booda. h look• Uke a money malting deal 

(or the bao.kt. And to it it. 

Thto why do not the banks buy aU o£ these bondtl Why are the banlu 

h~lpins us sell theM MW boDds co people othu chao ba.alu? Jc b bec:aUM 

they are afrJid- and they shou.ld be afraid- and we tbou.ld be afraid- of 

what happens in the Th.itd Aa of th~ little drama when banlu buy too m.aay 

oew iuutl of go•ero.ment bonds. 
-

Wb.a.t thea is tbe Thitd Aa of our lhtl.e dramt? What really happens when 

the bank buys new lJOYUflmuc bonds? You will recalJ thac ia the fine Aa 

the bank took our dtpoJitt ouc of chei.r warehouse and boughc the bondt. 

In the Secood Aa they rcpbctd thue d~poaiu with govuo.me:at bondt. 

We are fully protected because our deposiu ha•e DOC beeo decreued. We 

hue tbe .same claim againtt che ba.ak thac we had at the be&innin& and they 

are holding gov-unme.nl bond.t 10 makt good our dcpo.siu. So (u 10 aood. 

ONE COMBINED BANK 

To simplify the pictur•, let ut irmgioe that aU o£ the coa:uoerci&l baa.k.s 

i..o the United Sutes ue muged into oat buk. a..od cha.c all banldns uani&C:· 

cion.t are handled throus:h tbis one coebioed baok. 

~~~lila '~, ·~n:•, 

a£ til 
v~ 6 IW £ ..IV'>'IOO 

• 

N-heR- cbe Thin! Act! Aod heR- cbe .WOW,._ cbe 

:: r.!:;~::~" Uode S... cakoo cbe- wWdl ....... p.. 

fa Ho proapdy poyo - cbeo - 10 - -

:' aod ?"'•~ induauial planu pcoducioa UMGdal war -

0 

.__ ... "' - ,., cbcir _,. ,_ aod cbcir .......... aod all 

o( tb- people lo aaro poy cbeu biUo aod cbe - - ripc bode 10 

cbo book ood u placed oo depo0i~ 

Tbeae ..,. dopoaiu uc made io addicion to depooia pno~ooo~y btld. 

Tbt ,_.. u tboc cbe IOUII>aok deputlll ..... boeo 1oc......t by cbc -

o( booda boupc by cbe book. The ooly aapc;oo oo cbia boloa - oddl­

dootlloote cbaose btca-.aH more people haodle more moa.r. 

ALL DEPOSITS ARE SPENDABLE MONEY 

Tbeae iocrutod book d•poalu an all oobjoa to wicbdnwal elcbee by 

check ~r in cuh. They are tpend•ble money. The Th.ird Aa ol ou Uale 

elrama tDCttaled the deposiu and th1u iacftut:l tbe chedt CDOOIJ wldch 

the- depothon are itt a position to spend. Thla adcb co dM pool o( ~ 

io3 power c:ompoHd of mooe1 In clraaladoo aod demand dtpo.tiU. aU o( 

whk.b is sptodabk lllOMf. ni.t is almosc. th• eqalv&leol eo pd.Dtiq aew 

money, bceause che depotitotl ba•e the rishc co 10 co elM bank aad dnw 

out nuy dollu of tbdr depcuiu i.a UO.OO bWs or a.ay other real moMJ 

thac they dcaih. 

Ia tbb pro«U bu ao1 new wealth bee11 crcaud1 Tbe answu Ia "NO:• 

Buc, d~od deposiu are i..octa.sed tnd sptDdablc b&ak rDOMJ is creued 

with every new bond that the bank buys. Thh it indeed • cnstd,, for h 

mar becoa:lt & IODJ Rtp io & Wild idad01l1tf ptOit&al. 

Mll.RCHANDISE UMJTED 

But thl1 io.Aadooary duttt i1 .. en more serious toda1 beau.sc the amouot 

or drillao JOC>dt tbac coo be bouJbl 1J driAIC<IJ limJced aed decrtUi ... h 

requiret no Yivid ima&inacion to pictu.r• what tD.VI'I ullimawl1 bappte if -.ad 

wbtn tbe owaut of then locrttted depolita ltut biddl.og •s•lott each ocher 

Cot the thtiakina •olumc of mudaaodite that iJ a•aila.ble for pwd:a.ut. 

Pricu will akyrocket. cbe ft!ue of the dolla.r wHl do dowo, and •• will be 

oa the skid.• lor a maJor ioht.ioo.a.ry catatuOpbe. U.mited produaioo of 

cl•iUao sood• coupled witb ioaeued book depoaill is tbt - pouiblo 

pretetipdon lot lahdoo. 
(!( 
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ldtn like )'OW'ttl••• are aot JOia8 "' 110 - aad poy 40c poriJalloa fOr 
boodrg guollnt, SH.OO lor • aamtleu lite 0< 1 1.00 pot" -ad lOt bladt . 
markn meaL Boc j( roo boy aoydlloa .,..,.,. • boac! roo ... amUDJ loooo 
mon<y inco bsndJ chll mar bt ltu polriodc dwo ,...., owo. 

PRICE CONTROL 

No artlfic.ial device like prie<! coaciol Wru penDaaandy bold che ...., 
prtuure o( burning sw-plus money u.ode.r the boiJe.r of popular d~t~Daod for 
goodt. We muJc da.mpta the 6.re bc:neath the boi.let. We baveJnJacioa oow. 
Our problem is co sa•e tbe boiler and prneoc an uploaion. 

We nted oot be sw-pri.sed that out prices ue ri.daa Ia tpite of price con· 
crol. They are now riling every month. So Joos •• we ke'tp &rial th• boiler 
or popular demand £or goods with new money we may txp«t to bear tb~ 
whilcle o( escaping {arm prices and the prsle of hJ3htr wages. TbtJe two 
wisps o( escaping in8• tion 11eam-farm price• •nd labor waa••- are like 
gremlins playing a game o( perpe.odicular leap froa. Each, in turn, i• de­
cermioed «o cop che other. 

A BETTER WAY 

The btsc way co dccru.R the danger of iatadoo it lor iove.t«ort. otbu chao 
bantu. co buy the oew iuua; of goy-ernme.at boocb. 1M \1.1 MC wbac. bappt"o.t 

chen. Lee us foUow this c.raa.saction s.:ep by Atp. SuppoM c.hac. rou a.re io a 
poJition co ioYtll $20.000 i.o go•emmeo:c. boodt. Here b what bappc.n.t. 

Seep 1. You wrhe a check. drawi.DJ ovc. o( your bank dtpotiu $ 20,000. 
Sctp 2. y.,.. n o.ooo Bot• co Uocle Sam who, in rurn. Moda roo. bood. 
Sctp ) . At qukkly u Uncle Sam Jptacls chis moaey- aa<l ba iJ apeodins 
mone-y rachtr promptly these days - ic. Sows bade: into the bank and c.he 
to tal or c_he bank's deposic.s aucoma.tically ri.se-1 c.o c.be tame point thac lhey 
were btfort you withdrew your $20,000. 

Thus, when an indlvidual, an in.stitution, or a firm, other than a bank, 
buys new soverornenc bodd.s the deposits io the bank are n•ither iocre11ed 
nor decrtased byche uansact.ion. TbiJ iJ ao imporunc.laet. Tbit tnotaaioo 
gives the government your mooey Cor euenc.i&J war purpostl wblleyou have 
Jtn to spend for tbe shrioJUo.g ioveorory o( dvillao Joodt." That m.aktt 
senn. T hat htlp-1 pre,·ecu run-away inflation. 

CONSIDER THE GOVERNMENT 

h is unJonuoue tb.a.c political expeditoq tomftimeJ pre.-eou Wuhlat· 
too from doing some o( the- things the. woald 1rad1 belp C'O aYOid i.rdadon. 

(6] 

lN7J'I.t ~Vd1~ I \"V ~:.It 

a.e ! fl 
V) 6 'IN £ AWl £f161 

• 
I 

lien ___ ....., ... ... - • 

• 
aad • <naCQe wub1n,...... 'W'etNa....oodoJ.a.........., 

pocriock war • chias !hac"'"" bt claoe. 'W'a- do cWt fob 0v 
JO~oc cao DOC. do it the war we W'&DI it clooe. Na.kt 00 -......:,·bow· 
..... cbu cblas Ia aoiat co bt doat one .... , or.-... 

0 

..:;oo beias • poUddao I caa .. u roo cbe plaia uoploaaM ~n~cb. 'W'e ..... 
d Ia~ co pia br walcios ••til cbt ..,...._oc ;, COCDpeu..J co boac u 

-..:;..like dralt dodlett •od take from w, d>toasb ... .., tnlor<od aari•t• 
or • rwlu, what we can oow •olu.nlllilyloao to Uocle Samoa an lattre• 
bttrios ba•iJ. ~~.,..do ~"'do chiJ job ic will bt dooe chroosb cuta, tnlorted 
sariaa•, creeptnt lnftauon or the prioc.i.og o( grunback• .• . Wt .. ,.. ac wa.r 
&ad che sovernmenc mun ''' lhe money. We an take our ehofc:.. NaNraUy 
""'prefer che voluntary, patriotic and safe rouce. 

HEDGE AGAINST INFLATION 

There ate sdllaome fooliJb Americans who c.hi.ok that they can buy fa.rma., 
~roperc.7, AOCkJ or oommodities as a prottaioa a.sainsc ialadon. Nochlo1 
U fucht:r f.rom c.be truth. Tberr: CIO bt 0:0 real hecfJt aaaiatt the CODH• 

qu.ea«s of tobc.ioa tt«pc the auppon of the fioa.ociaJ stability of our IO'IUD• 

me.ar.. Jl •• faU co do We c.hue remains •c-ry llnle 10 die for toda7 aod much 
le-u ro U" for comorrow. 

Our job iJ co d.ampea the fir~ uoder tbe i.nhtioa boilu. We m~o~.tt ltnp 
a.a alrcadr lt11do1 boUer from a:plodios. We .are here co pi'OUCt the Y&lu.t 
of our life iMunoce- the .,.Jue or our sa riot•- the nJue of our t..alc 
depotjll- che Yllue of our bomu-cht Y11ut ol our property- c.ht val...e 
of ou.r mooey aod the Je<Uriry of our future. 

DEADLY POISON 

Tbt fearful dtadly poison .gas of u.ncontrolled ioftadoo once rcle••ed 
annoc be escaped. This invisjble deadly creeping poison gas 61teu dt~tb 
ioco every tafety deposic bo•-every life insurance policy- every 1nin1• 
&C®Unc - every poclcec book- every farm - evuy piece ,of propercy­
every 1hau of 11odc-eve.ry oU wcU- c:-very c:bu.rcb- evc:rr ldaool­
every hotpical - nuy pro(tssioa and cnry bu.s:ineu. 

Thit io.S.adoo poiton infecu all food - it roll aU dotbjo3- it ttopt 
the automobile- h aarat of chc ndio ~ it cbolces the refriJttltor-lt 
nUot our bomu. This poi.soo gu of iaftarion does OCM stop uotU it C:Orrod«t 
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the YCrJ framework o( d.uiucJ oocitry IUld ctodl mea, WOIMO aod childrto, 
Uke anlma!J. w 6abc wicb cooth aod claw lor rood aod Jbekor (rom cbe acorm . • 

Thac Is wbac bap~otd io Gcraw>y afcu cbe 6nc World War. Aod lc ia 
dmlfly to rc:membe.r thac the Gamaa GoYuomeat cUd oot priot mooey. 
They mtrelr sold •• ...,.~ncrtuiog UDOWII or bood• co cbo 1\elachbeak. 
Enrythi•S eiH loUowtd oucomacicallr. lo tbe 011110 of biJb beuco, wbJc 
bdtU prOO( dO the AJDtriCID people W&Ot Of what bappe:o.t Wbt'G dte aonrD• 
meoc nlh coo maar booda to the boob1 Abo rcmtmbor cblc If chore bod 
beco any 6nandll JtabiUcy io the Gcrmao Go .. romeo~ tho riM of Adolpb 
Hitler would hav-e been impossible:. 

A nation at war alway.t goe1 into debt because the combined wealth and 
a:tttng-Lh Q( JIJ peOple Itt UJCd CO produce t:SH:ndal iDtlnlmiOCI O{Wit wbJcb 
are prompdythot away. consumed or desuoyed. In war dme no teal wealth 
it being created except: u the opportunities of the futu.te a.re made secure. 
The bondt In which 'We are now asked co invett are not only a fittt mortaal• 
on all our money, but on all our property aod on all our wealth. They are 
Wc.ewiJe a 6.tst mortgage on the producti•e wealth aod creative power of 
thiJ 8.t~IC OICiOO in the )'titS tO COme. 

A WORD OF CAUTION 

The only time I am concuned abooc Utaited Scates Govuomeoc boodt iJ 
when too many o( them are- turned io:co UacruHCI ba.ak depotiu and become 
check money thac ao be immtdilceJrs~oL Fraoklr, I doo'c Uko cb111ciod 
of money. Flue, because we can euily get too much o( it, H®nd, bec:auu 
money bt~ 00. lunare promiJe is .Dot u sood •• money bued on puc 
performtoce. When this new ldnd of monty seu into the bank io the form 
of df'podiS you can not pick ouc the new from. the old. The new beeomes 
jull as good 11 che old, or, co b~ 'more truthfUl, the old becomet no better 
than the new. 

These new bank check dollars have nothing behind them except Unde 
Sa.m't future promise to pay. You ask - don't you thlak that ptombe i.J 
good? My answer iJ- absolutely yes. 1( Unde Sam't promise t. not good I 
do not Jcnow of anychiog that you an buy that it sood. Then bond• a.re • 
6rst morcgase on all of ou.r wta.ltb-. past, present a..od NN.tt. After aU- we 
art Uncle Sam. H.iJ promise is our prom.i.s.e and his promiH i1 UJood u 
you ud I ate willlnJ co make h. I bow, u you know, we will m.a.ke c.h:at 
promise aood. 

'.,n \l:t\'JJo,~J, 
...... 11) 

(8( 

• 

he even UDde Sam'• promiK-our procai.M-i.J Jd.U a~ .. aad (0 DOt a .&.ct. lo any 6aaodal uaaaaion chert is q0e a cliJ'veoce becweea a 
PI'O<IUMIDd a luL I know thu Uode Sam"a pr<NIIiJe Is soocJ. 111oot be;. -
pltdstd "' malce thac promlct good <Odoy. U be coolcl do dou. tbu. wooolcl 
be no rtaJOo lor a promile. There wooolcl be no boodJ co be aold. 

0 

Attordleslr. we Jboold ploy &.ir wid> Undo s..... we Jboo11c1 cake bJJ 
bood, lor h ulde lor .Uelceepiog Wltil blJ promlct co- doo. U wo -
Uade Sam'• promiJU as spe:ftdins money oow, we a.re dollblecroMoc Uocle 
Sam. Certainly we do not wane to commicioa.ocia.l n.idde by cri-''•• UDCie 
Sam'• CM<tit. rr-e 

SACRED PROMlSES 

We aU lcnow that the most ncred promises and the prombt-1 mOJt apt 
to be kept a.re c.he one~ that cannot be immediacely made sood. They art 
utuaUy oot 1pe:ndable today. A promise in itK.lf impUes a futurt dact. 

Some 2 S to ) ' ye:an ago mlllioo.s o£ good AmtricaoJ made aomt •try 
sole.m.o prombtJ. They c.ntertd into muriage boodt. By and lue• thou 
Jacred bond• we~e made good. Those pro.m.i&es hne beta ktpt. But h was 
oo..ly aher IDOre than 20 years of mil,. suf'eri.aa aod 10rrow chat thote 
promisu oC2' co)' yt:artaJO wuerflleaned byai•in& to tbU aadoo JODJ. 
strong of bodr. keeo or mlod, ..... of h~ those masoilonoc isbcioa moo 
io our armed forcu coday. 

Tho .. promictJ were good thea but they .,. bmer <Odor. A CDarriiS• 
cuti6cate, bowevtr Jood, iJ ooc a soldier. A aonrnme:ot bood abould DOt 
be made tbe equh•aleoc of cub. Wbe:o Uncle SuD Mlls you a bood he ulcJ 
oot only for money- he abo uks for time. He "" a m..atv.rity dlle. That 
time it pan o!Unde Sam's prom .. iJe. To permit lhue boodJ co be to handled 
tb:at they be®me •pendable money bc:fore the date o( m.aturity, Is to commit 
a financial abortion. 

OUR OPPORTUNITY 

Narurt.Uy in dme of war we must expect to make mbtakes. We an noc 
aYOld soios loco debt. But we can ·see to it dlac the rtiOUtCCJ o( this 8.tC11 
nadoo are uJt<l to produce, not mooey tO spe-nd today, but o1donal nrtngth 
and &CQJ.ricy for tomorrow. It it upon that sueostb and ~ecurity thac •• m.ult 
depeod w make good our p.-oc da1 mi.ttalcu ood poy our debu. 

Ou.r armed (orcu C'.&O 1od will c:rush the &I'Cil~ fot«J of Gtrnu.ay aod 
Japa4 • We will win the wu. Bot we will ooc wio c.be pace ualCJs we ate 
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SllliN t:D008b DOW to maiotai_a d:te iDa.ociaJ ttabillty o( OUJ' ,0Yenu:DitDt~ 
PttJ<tYO that w.biUIJ' aod tho 6gbliog opine o( I H millioo peoplo, who b .. o • 
nt:nr Jcoowa dtfeat, will take ca.re of tbe latu.re. 

The 6oaocUJ atablliiJ' o( oar IJOYUIUIICOt Ia tho sna- Ia .. ,......,, 
oppomoi'l' th117"" aDd I 'lriU OTOr -· U, cootnty to faa. ao7 o(., b&Ye 
the mistaken idea tb.at we are so wise a.od so dnu tbat ..,. caa make a 
bootr aod Nlu lo«Jtmeot thaD UNITED STATES GOVEllNMENT 
BONDS.Inu• uk oune!Y01 this qu..Uoo-doo•c you thialt die borolinos 
with death ia the (oz holes o( Tuo.iJia or Guadalca.aal ate JCDatt eoouab to 
chink o( a beuer and ufe.t way to e.u:a $,0.00 a moath? 

Th#J givt thtir li11ts-Wt '"'d Dill' mD"IJ· 
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I!Et.DRANDU!A FOR THE SECRETARY. 
April 30, 1943. 

Vail Report 

Although the general fan mail fell off during 
the past week , the prompt and enthusiastic response to 
the Secretarf'S broadcast on •we, the People" brought 
in congratulatory messages that made excellent reading. 
The letters all were cordial and many spoke with un­
usual feeling of the Secretary's sincer ity and effective­
ness. There WEI" e no sour notes in the chorus of 
approval. 

Correspondence concerning the Second War Loan drive 
continued to be cooperative and encouraging.· Even the 
15 letters that attempted to explain the lag on the part 
of the little fellow were helpful instead of critical 
in tone . Government extravagance beaded the list of 
reasons , which included tax uncertainty, indifference 
of sales officials, or inadequate facilities, delays 
in deli very of Bonds already purchased under payroll 
plana, and from the West Coast, in particular, resent­
ment of Washi~ton indifference to the conduct of the 
War in the Pac1fic . The execution of our aviators by 
the Japanese prompted a number of suggestions for special 
iaeues or drives for funds to further the War in the 
Eaat. ~here were hundreds of reports of purchases of 
jeeps, etc., tbro~h Bond purchases bf emplofees who 
alreadf were pledg1ng regular pafroll deductions . There 
continues to be a heaVf protest mail in connection with 
War Department Bond purchases. Sixty examples of delaf 
and confusion, entirelf from War Department personnel, 
made a discouraging group , and m&Uf of these stated that 
they would probably cancel their purchases through pay­
roll deduot1ons and buy their Bonds in other ways . 

Only 30 letters touched on a pay-as-you-go tax 
plan 7 favoring the Ruml Plan, and 10 opposing anf sort 
of f~rgiveness. There were scattered oppositions to 
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Memorandum for the Secretary. April 30, 1943. 

a 20% withholding tax and any increase i n taxation. 
The sales tax was again urged by some correspondents, 
although it does not appear in the mail as often as 
it did formerly. In t he miscellaneous mail there were 
many questions about currency, including protests 
agains t the new pennies; several anti- labor letters; 
a number of requests for copies of the Repor t of the 
Committee on Intergovernmental Fiscal Relat i ons; and 
suggestions for Government econo=r. Comments are along 
the lines of similar ones made during recent weeks . 

Apropos of Treasury efforts to jack-up the various 
Government Agencies in connection with Bond buying, the 
following story came to light from a trustworthy source 
in one of the newer offi ces: The records of the clerk 
who had for some time taken care of pay reservations 
for Bonds, when taken over, were found to contain only 
these three classifications -- 1. Current Headaches 

2. No Soap 
S. Dead Ducks 

Surprisingly enough, she was able to put her hand on the 
correspondence of any given case. 
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Comments ~ Speeches 

Emory G. Bullis , N.Y.C. After listening to your in­
spiring description of the real American folk out in 
Cedar Rapids , Iowa, I have felt that you must be human 
and possess understanding . * ~ * 

VI. Frank Me Gee, McGee & Bleekley, Whole's ale l!erchants, 
Anderson, S. C. I am writing to express ~ sincere 
appreciation of your f ine program from Cedar Rapids 
last night. You said so much in so few words. Every 
feature on this broadcast was interesting, heart­
gripping and timely. 

J. F. Drake, President Gulf Oil Corporation, Pittsburgh, 
Pa. I wish to tell you what a great pleasure it was for 
me to listen to you last evening on our program, . ~e the 
People". If all who heard it were as much thri lled as 
were the people with whom I have contacted since the 
broadcast, I am sure that the War Bond campaign will 
be greatly benefited. The success of this broadcast 
was, of course , due in large part to the fact that you 
acted as Waster of Ceremonies, and I wish you t.o know 
what a pleasure it is to me as President of the Gulf 
Companies to feel that we could be of assistance in 
such a worthy cause . As you doubtless know, we are 
making it a policy to have each broadcast given almost 
completely to furthering the war effort in some way and , 
in that connection, I wish you to feel that you, as 
Secretary of the Treasury, can count upon "We the People", 
program for support in future War Bond campaigns . 

Thomas M. Street, ·Wilkes-Barre, Pa. This is to tell 
you how much I enjoyed your remarks last night over the 
air. * • *One thing most of us folks hope is that we 
won' t grow too forgiving when the Jape and Germans 
holler •enough", but will give them enough to last for 
a century. 

A. Wm. Morrison, Miaai, Fla. The tops broadcast of the 
year, That's mf sentiment. 
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Sidney G. Str i cker, Cincinnati , Ohi o. Wra. Stricker 
and I en joyed very much your radio broadcast last 
evening from Cedar Rapids , The simple stories of the 
persons Who spoke were very effective , * * * Your re­
marks at the opening and close of the program were 
very impressi ve, I hope the Editors of Time Magazine 
were l istening in. Mrs. Stricker and I , though we had 
bought more than our share of the local quota, which 
was substantial, are selling certain i nvestments we 
have been carrying for years, in order to buy more 
War Bonds today, as a result of your patriotic and in­
spiring program last evening . 

Pvt. Jacob J . Marks, Camp Folk, La. In today' a Denver 
newspaper which I read with interest regarding your 
speech, and also your· proposed plan of monetary pro­
portions for the post-war ritual of self- interest for · 
our best interests, I indulge i n due praises which 
are hereby f orthcoming. Exeter in New Hampshire should 
be proud of a graduate you have been, and I am sure 
rightly so. * * * 

Henry Bru~re, President, The Bowery Savings Bank, N.Y'C, 
I listened last night wi th great interest and pleasure 
to tbe American Forum of the !ir. I thought you did 
your part exceedingly well , and I want to congratulate 
you on the whole program. I t waa a fine thing to do 
and finely done . 

J. H. Cline , N.Y.C. I am well aware that mf few words 
of 1lanka to you for your wonderful broadcaat tonight 
wi ll mean nothing, and at best would be wholly inadequate 
to really tell you how truly sti rring and wonderful the 
program was . Nothing that I ever liatened to on the 
radio was so tremendously inspiring -- with possibly 
the exception of messages from our illustrious President. 
And l ike him, your voice is calm, clear and perfect, 
and neither I nor any one else who heard it will ever 
forget it. No one of us who haa a aon in the aervice 
can ever imagine a more enthral ling half- hour t han you 
gne us. Jq wife and I both want to thank you most 
aincerely, our t ruly great Secretary of the Treasury. 

• • • 
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0. G. Overcash, Muncie , Ind. Was agreeably surprised 
and interested i n your appearance on -we the People ". 
We'd like to suggest that millions of us cannot go to 
our National Capital but there are millions of in• 
teresting material Washington can· br ing to the home 
folks . 

Captain Milton J . Bryan, C.M.P. Technical Information 
Officer, War Department , Washington. I enjoyed your 
broadcast from Cedar Ra~ids so much that l would like 
to have a copy. Your s1mple, unassuming and intelli­
gent delivery was impress1ve. I am sure that thousands 
of people will put thei r shc~ders to the wheel more 
readily after having heard you speak. I hope to have 
the pleasur e of hearing you soon again. 

Elmer Davis, Director, Office of War Information, 
Washington, D. C. May I offer you the compliments 
of a professional on the way you handled the -we the 
People" program last night? It was a most admirable 
job. Incidentall y, it is obvious that the script came 
to the atte~tion of the Army only because there were 
Army officers on the program. 

Miss Harriet Von Tobel, Cranston, R.I. I enjoyed hear­
ing you tonight . We plain citizens like to have our 
Government officials participate in radio shows. It 
is more real somehow than meeting you in newspaper 
print. * * * 

Edw. W. Stellges , Jr., Arverne , N.Y. Your radio program 
from Cedar Rapids Sunday night was very impr essive. The 
way you i nt roduced the various people on the program, 
your brief, still generous introductions were so un­
common I 'm sure many of the listeners throughout the 
country got the same impression that I did, and t hat 
is, our Secretary is a real statesman. Realizing the 

...._ -.: 
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tremendous responsibility that is youre , in these 
times of war, compels me to take the liberty to in­
form you that you made many friends last night. 

Lord Halifax, British Embassy, Washington, D. C. Only 
one line to tell you that I listened to your talk last 
night and thought it quite f irst rate. No answer nec­
essary. 

185 

llbert Fra.nk , Decatur, Georgie.. I have just heard .• .. 
your radio program and I was very much interested in 
.the way you handled the program. This is the first 
time I had heard you, and as Waster of Ceremonies you 
did a swell job, and your elocution is one of the finest 
I have heard. ~favorite speaker ie President Roosevelt 
but after tonight I am in the hope that , busy as you are, 
I shall often be able to hear you again . * * * 

W. J . O'Neil, Delco Products, Dayton, Ohio. Just recently 
I had the good fortune in reading the text of your fine 
and inapiri.ng talk given in Carnegie Hall , regarding the 
National Bond drive . * * * 

James H. Penick, President, W. B. Worthen Company, 
Bankers , Little Rock, Ark. Last evening I heard your 
broadcast on the Gulf program. I thought it the best 
I have heard i n its particular field , and wish to com­
mend you on the honesty and sincerity wi th which you 
spoke . The program struck me as particularly genuine -
as though you and those appearing with you sincerely 
meant each word spoken. · If there is to be a written 
transcript ion made of your broadcast, and it is to be 
available to the public, I should like to receive a 
copy. I am a member of the Victory Fund Committee, 
and of the War Finance Committee for Arkansas, and I 
believe the use of pertinent parts of your broadcast 
in our appeals to Bond buyers would help ue greatly in 
reaching future goals. We have subeoribed our quota 
for the present campaign. 
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L. J . Horowitz, Mahawata, Palm Beach, Fla . Your handling 
of last evening's radio program was magnificent. ~ wife 
who listened in with me pronounced your performance as 
~uman , inspiring and soul-thrilling. I fully subscribe 
to these sentiments . Please accept ~ hearty congratula­
tions . You looked ti red when I saw you in your office 
last summer . Consider ing the gravity of your duties, 
this is quite understandable. Many years ago I met 
your father on one of the ~ew York 6th Avenue elevated 
railroads and we rode d.owntown together. I looked tired 
at the time and recall his cautioning me not to overlook 
the rules of health in~ quest (saying this jokingly) 
of getting contracts away f r om the George A. Fuller 
Company. • • • The work I was doing may not be compered 
in scope or importance t o thet attached to your office. 
This, however, emphasizes the value of that advice in 
its applicat ion to yourself. Accordingly, I pass it along. 

Mrs. Theresa Atkin, Gainesville, Florida . I heard your 
program f rom Cedar Rapids l ast night for ~e, the People" , 
and I want to tell you how much I appreciate your closing 
talk . You are the very first member of our Government 
who has displayed both realism and utter honesty in a 
public .speech about our enemies. I refer to your state­
ment that we are fightin~ Germane, Ital~ans and Japanese -
not that silly unrealist~c humbug that we are fighting 
"Nazis" and "Fascists• - no one has blinked the fact 
that we are fighting just plain Jape -not •samauri", 
or whatever is the equivalent term. Even our good 
President coined the phrase "Japaniam• but shied away 
from that equally deadly and certainly truer one "Germanism• 
or "Pan-Germanlsm". I feel very strongly that we are fall­
ing into a d.angerous trap to.pursue this policy. It d~es 
not coincide wi th facts or h1story. • • • What does th1s 
recent campaign - nation wide - about the Jap atrocities 
against our airmen mean? We knew last October that the 
Japs had decided to do that. No one i n the Government 
got unduly excited. Several weeks ago our newsmen in 
ltrica reported eye-witness acoounta of bow the Germans 
bad shot and bayonetted our men after they surrendered. 
Did any one in Washington go haywire over that? No. * • 

Regraded Unclassified



- 6 -

If the Jap atrocity campaign was meant to increase the sale of War Bonds, I 'm a little ashamed of the subter­
f uge - especial ly since the Government hadn't the honesty 
and courage to include the German atrocities. It didn' t 
work wi t h me - I 'm putting over 4~ of our small salary 
into Bonds anyway - but the day ~ Government can come 
out with the plain and realistic truth, I 'll mortgage the 
little home to buy more Bonds \ ~~* Thank you, Mr. Morgen­
thau. for your brief talks last night: I hope you really 
meant what you said . * * * 

James G. Rogers , Jr., Deputy Director, Domestic Branch, 
Office of Mar Information. I thought you might be in­
terested to know that I have heard nothing but extremely 
favorable comment here on your -we, the People" broadcast 
last Sunday night. Mike Cowl es came i n to tell me Monday 
he thought it was excellent. I , also, felt i t was inter­
estingi sincere and convincing. It seemed to me that it did a ot for the sale of War Bonds and also f or better 
unders tanding afwhat this war is all about. 

! 87 
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General Comments 

Alma MAdden, Bel lingham, Washington . May we earnestly 
and respectfully beg that the Bonds in this drive be 
devoted to the prosecution of our own War in the Pacific? 
When we read that 8,000 planes are to be turned out in 
May, that we had only three planes on Wake, only three 
on Bataan, end as late as January or February of this 
year only twelve on Henderson Field in the Solomons, 
this seems a fair request. We were admonished on bill­
boards and in magazines all last year to "bU¥ Bonds to 
bomb Tokyo• . We bought the Bonds , but no bombs fell on 
Tokyo . We read of hundreds of fortresses built right 
up here in Seattle where our boys before they went into 
service worked, attacking Geroany, of 5,600 planes sent 
to Russia and we naturally wonder why we had only twelve 
planes at Henderson Field, only a pitiful handful for 
brave China, who might be our most useful ally if we 
gave her planes -- of the meager supplies sent to 
MacArthur . ***We still cannot see why American 
farme rs and miners and businessmen should be taxed and 
rationed to pay for bases in Brazil, railroads i n 
Persia, and factorie s in Russia, which these countries 
could pay for themselves , and which will be used in 
competition against us after t he war. * * * Nor do we 
see why the American people shoula be burdened with 
ruinous debt to feed the entire world. I was reading 
this morning a comparative table of ra tioning among the 
nations and I found that we are more heavily rationed 
than Canada, who has been at war much longer, and that 
our food status has been reduced to that of Europe and 
the end ia not yet. For that reason our Congress should 
have representation at any food conference of the Allied 
Nations or any conference concerning the admission of 
boa ta of refugees into this country which will take the 
jobs needed by our soldiers when they return jobless 
from the wars. This may not seem charitable, but it.is 
common sense . It i s the sort of realism which BritaLD 
and Russia are alr eady practicing . If our statesmen do 
not look after the i nteres t s of the American people, 
who will? *** 
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Malcolm Hatfield , Judge of the Probate Court, ~t. Joseph, 
Mich. During the past few years I have heard hundreds 
of heirs l ament the fact that they are unable to place 
thei r money in annuities with the Federal Government in 
order that they could have a stipulated income for the 
remainder of their natural lives. On top of this, many 
wealthy men have fr~quently told me that they too re­
$retted that there was no way i n which they could now 
1nvest their money to insure that their wives and children 
would have a guaranteed income once their estates were 
probated. One great fear that seems to possess the 
people of America is the question of i nsecurity. There­
fore , I am merely suggest~ that you take under advise­
ment the question of annuit1es. * * • If insurance 
companies are able to pay one hundred dollars a month 
on a thirty thousand dollar annuity, I feel that the 
Government could go them one better . 

J. D. Gillespie, President, George-Gillespie Bond Corp., 
Dallas, Texas . * ~ *We deal only in U. S. Government 
securities . We would be glad to r eceive the daily state­
ment if we are eligible. Our local papers occasionally 
print the total of the debt and the receipts on a par­
ticular day, but it is too little to be of value . You 
already favor us wi th the Monthly Bulletin, which is 
very valuable to us, and we would not want ~o give i t 
up in order to get the daily statement-. -

Edward Jones, President, Sugar rield Oil Company, Inc . , 
DeRi ddler, Louisiana. 9 * ~ There is returned to you 
herewith check drawn to our order in the amount of $1.20. 
The circumatances under which it was drawn to our f avor 
apparently indicate that the Government of the United 
States is in a sad st ate of affai re, so far as its 
finances are concerned. At the time of the calling in 
of tires on the part of the Federal Government, we 
notified your agent, Railway Express Company of Baton 
Rouge , Louisiana, that we had avai lable si x tires. . 
Inasmuch as the offi ce was about four and one-half m1les 
from our field office, your agent refused to call for 
the t i res, whereupon, under my instructions , our man 
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made a special trip f rom our field office to the office 
and delivered the six tires to your agent. However, 
your agent refused to accept the tires , complaining 
that they bad not been wrapped with wi res in bundles . 
~ superintendent thereupon returned to our field 
office , making a fut ile nine-mile round-trip. The 
superintendent then wrapped the six tires in question 
with wire and again made the trip. The tires in 
question, for your information, were not worthless by 
any means and could have been used by us for many 
thousands of miles, and inasmuch as our entire activ­
ity is devoted to producing high octane, aviation 
gasoline, crude oil and, as we have been advised by 
the War Production Board that our activities are 
essential to the war effort , we considered that the 
rubber situation, per se, must have been very serious 
i n this country to justify our disposing of the six 
tires in question. The f act that now we have received 
a mere pittance - $1. 20 - for the six good ti res adds 
insul t to injury, and our reaction to t he si tuation is 
one f lushed with patriotism, to the point where we 
desire to return to you the check above referred to. 

F. G. Reese, St. Ansgar, Iowa. Who designed the new 
penny -- especial ly the color? Do you know merchants 
and the public are getting fl eeced by the thousands 
on these being passed as dimes? I bet you have had a 
flood of such letters protesting such a crime . We have 
to segregate these and keep them out of circulation, 
if possible . * * * I want to make my protest on small 
•j ips• for 9¢ losses already handled in this store , and 
over the United States must already amount to staggering 
amounts of loss. 

1 ~0 
- ~ 
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Favorable Comments on Bonds 

Yare R. Nielsen, Secretary, United Rubber Workers of 
America, Los Angeles, Calif. The following quotation 
is an excerpt from the minority report of the industry 
member, Henry B. Neff, of the National f ar Labor Board 
Panel, ~ich heard the dispute between Local 100 of the 
United Rubber Workers of Amer ica (CIO) and the Fire­
stone Tire and Rubber Company of Los Angeles. "The 
evidence shows that the workers of Firestone-California 
Plant have voluntarily bought over 13% of their earn­ings in U. S. War Bonds , which is 3% more than the 
Government is asking from its cit izens . This shows, 
without doubt , that workers are highly paid and not 
suffering from maladjustment; otherwise, they would 
not be able to oversubscribe their Bond quota". The 
officers and members of Local 100 and the Wanagement 
_of Firestone Tire and Rubber Compa.ny were extremely 
proud of their achievement of l ast year in which they 
jointly secured from the 4,000 employees at the Los 
Angeles factory lOQ% participation and more than 10% 
gross payroll subscriptions to U. S. War Bonds on a pay­
roll deduction basis . Mr . Henry B. Neff, acting as a 
member of the National War Labor Board Panel, is repre­
senting both industry and the Government of the United States . Local 100 is therefore requesting you to f urnish 
it with the following information : Is it the position 
of the United States Government and the Treasury Depart­
ment that those working men snd women in this country 
who invest more than 10% of their gross earnings in War 
Bonds are , in reality, too highly paid, or doing some­
thing that the Government frowns upon? Is it t&e atti­
t ude of the National War Labor Board that wage increases 
should not be granted to those workers who invest more 
than lQ% of t heir earnings in War Bonds? * * * 

John T. Dooner, Philadelphia, Pa. * • * ~ aon, Edward 
James Dooner, 21 years of age, Aviation Ordnance 
Keohanio, first class , U. S. Navy, attached to the 
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Air-Craft Carrier Ranger as Bombardier , baa been buy­
ing War Bonds regularly since Maf, 1942, to the present 
time , until he has now acquired $1, 200 worth; almost 
hie whole Navy pay in that period has been invested in 
buying these securities . At the present time he is 
somewhere at sea. Whenever he reaches a port, even 
though be does not get home , he manages to send a tele­
graph money order. His last purchase was in March, 
1943, when he bought $200 wor th. He would have made 
his April quota, but for the f act that he is at sea. 
So you see, Wr. WOrgenthau, Edward is doing his part in 
the war effort by flying and buying. Likewise, my other 
son, John Joseph Dooner, was in the Army Air Corps, and 
I regret to say, lost his life in enemy action in the 
North Atlantic Area on February 3, 1943, as a result of 
the torpedoing of a convoyed ship on which he was a 
passenger . ~ • • Wy wife and I , and including the two 
boys have purchased to date $7,025 worth of i ar Bonds, 
as we as a family of moderate circumstances feel tha t 
our participation in the war effort gives a personal 
interest and pride in the affairs of the nat1on at a 
critical stage in its history. It creates a sense of 
stability, loyalty and responsibility, and at the same 
time shows our patriotic desire to back up the fighting 
men who are protecting us with their lives; the least 
we can do is to protect them wi th our money • 

• 
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Unfavorable Comments on Bonds 

E. S. Moorhead, Steel Division, Soaial Security Bldg. , 
Washington, D. C., aends the Searetary a copy of a 
memorandum he has addressed to Miss Reagan, Railroad 
Retirement Bldg. Effective on further payroil checks 
due after May 2, please cancel deductions to cover any 
War Bonde from cheaks to the wri ter. ~actions i n 
this matter are entirely due to t he unsati sfactory 
method of handling and delivering mf War Bonds, as 
any future wish to purchase Bonds can be made and the 
Bonds delivered wi thin a reasonable lengt h of time -­
which haa not been the case in the past three or four 
months on ay purchases . I still have Bonds due previous to the one just issued me for i pril. 

Harry L. Haines, Royal Oyster Co., Bloomfield, N.J. 
I have juat taken the time t o go to the Bloomfield, 
N.J . Post Office to buy seven $25.00 Bonds. I had 
seven $5.00 Stamps, eight $1.00 Stamps , two fifty-cent 
Stamps, and ten, ten-cent Stamps, along with $66.25 
cash. After reaching the window the girl looked at 
the Stamps and told me to get a book and paste them 
in before she would accept t hem. It seems to me , in 
view of all the advertislng that you have done to get 
people to buy Bonds , that this is a very poor way to act toward any one with cash in thei r hand, which you 
say you need so badly. I know that if I treated ~ 
customers that way I would not be in business very l ong . 
Incidentally, I am sti ll wi thout ~ Bonds . · 

Herman Geller, illied Textile Printers, Inc ., Paterson, N. J. I was astonished to learn today that Bond 
Speculation" has developed, I believe, among ·Wall Street 
Brokers1 to the effect tha t they will buy for a pur­
chaser ,1,000,000 worth of Bonds, providing the pur­
chaser places a deposit of $70,000 with thea, they to 
hold the. Bonds as collateral, charging purchaser lt% 
intereat rr annua. it the end of the year, purchaser 
to benefi by an income of $11,000 on his investment 
of $70,000. This amount is arrived at by the difference 
between the lt% paid on the $1,000,000 and the 2t% . 
received from the U. S. Government. * * * ~ compan1ea, 
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International D.ye & Print Works , of Paterson, N.J., 
and Perennial D.ye & Print Works , of West Warwick, R.I. , 
and mf family, are holders of about half a million 
dollars worth of Bonds , and unless something is done 
by the U. S. Treasury to prevent the above- mentioned 
speculation, I shall have no alternative but to dispose 
of these Bonds now holding , as quickly as possible . 

Frank Torre, Salisbury, N.C. I am a seaman, just re­
turned from a six months' trip in the Pacific . On~ 
way to New York I stopped in this town to visit a 
friend . Raving too much cash with me, I decided to buy 

.. some Bonds and Stamps. Did I get them? NO Why? 
Because it happened to be 3 minutes after'O p.m. and 
the gentleman at the window told me that it was im­
possible fo r him to sell me any Stamps or Bonds. A fine 
mesat Here I am risking my life firs t to England then 
to the Pacific end when I try to purchase some Stamps, 
no dice , because it is 3 minutes late. No wonder the 
small people resent and fall below in buying Bonds . 

Spinster Jane Day, Loa Angeles, Calif. I speak for 
millions of people like mfSelf who get swearing mad 
every time we turn on the radio, at being told how 
much WE should lend our Government. I speak of people in their seventies, whose funds , having been invested 
in seo~rities that would care for them in these last 
years, find through FOR's experiments with var ious 
philosophies, their securities have been ruined, and 
they must live on $500 a year or leas. There are still 
some millions of us who would rather die than be Govern­
ment charges. Ne would gladly buy Bonds, but the best we can do would be an occasional Stamp. For the Bonds 
we bought would never be of value to us -- would never 
mature in our lifetimes. You would do well to devise 
some form of investment for people past seventy who 
have little and only a little. The whole Aa.inistration 
see.a lacking in common sense . 
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Senator !rthur H. Vandenberg, Waahington, D. C. 
I wrote you in February regarding complaints I have 
received from Midland, Michigan, that War Bonds are 
not delivered in response to purchaaea. From the same 
source come s this renewed complaint. I enclose here­
with a self-explanatory letter from Mr. George W. Heaae. 
I have the gr eatest sympathy for the mechanical problem 
which you confront in connection with your enormous 
Bond reaponaibilities . But I respectfully suggest that 
nothing could be more important in reapect to War Bond 
psychology than that this •delivery problem• should 
have effective attention. 

Mrs . W. T. Whitmore, Concord, California. I note that 
you say the Pacific Coast is at the foot of the ladder 
in subscriptions in the Government War Bond Drive. So 
would like to tell you that if Washington officials 
would take a little ~e notice of our Pacific Coast 
conditions relative to the food situation, and to the 
Jap question, you might have your answer to the reason 
why ft is peculiar that the section here should be last, 
when heretofore, it has always been at the top . The 
requests that our people here have made for more and 
more meat to feed our hungry war workers and the civilian 
population has been ignored, when, aa I have been told 
by letter from New York City, butcher shops there were 
full to the doors with meat and much cheaper than here. 
!lao, Washington has ignored the fact that the majority 
here definitely do not want the Japa back on this-Coast 
even though they are in uniform, for we believe a Jep 
is always a Jap, end never to be trusted. We have 
lived with them here for years and know of their treach­
ery1_ and yet only day before yesterday, 50 of them were 
in Martinez on furlough. We feel that Washington should 
realize what we ere up against out here and why so many 
cannot get Bonds, for it takes all we make to get enough 
to eat , with halibut selling at 76~ a pound, and vege­
tables eo high, and with so few red pointe to buy 
butter, meat , cheese and oils , that many are under­
nourished and have to resort to Drug Store Vitamins, 
while the Japs are being well fed and yea, some of the 
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countries in Europe and J!rica are getting f ree food 
without even lend-lease agreements, according to re­
ports here. We of course want our boys in the service 
to have plenty while they are giving their lives, and 
rou fellows sit back in Washington making the laws. 
Many of us feel that t he Pacific Coast is not getting 
the support f rom Washington that we need and when we 
ask them to take War Bonds , they say, ~y bother, 
under those conditions?• Restaurants and butchers 
have had to close their shops with nothing to supply 
the hungry customers. I suppose I am sticking ~ neck 
out to write this, but some one baa to do it. Pacific 
Coast Resident and a born American on the Atlantic Coast. 

Fred L. Deakins, Fort Worth, Texas. ~ banker advises 
that in order for me to change death beneficiaries on 
mw l ar Bonds, I must cash the Bonds and have them re­
issued, which means I must take a loss on mw Series G 
Bonds and cause the cancelling and issuing agents con­
siderable detail. Why is there no provision already 
made to cover such cases? You want to encourage the 
sale of War Bonds don't you? Please advise. 

Fred Reiss, Canton, Ohio . * * * Yesterday I read a 
letter from a soldier in which he said that they were 
using high pressure salesmanship to sell War Bonds to 
the enlisted men. So today I made i t my business to 
ask a returned soldier, also half a dozen other people 
who have husbands , brothers or sons in the armed services, 
about the high pressure stuff, and they all said the 
same thing; yes , it was true, either bU¥ Bonds or get 
extra duty such as K.P. or they would try to embarrass 
and shame them in front of other soldiers . I want to 
say that in my opinion any officer who uses his authority 
to high pressure the sale of Bondsi o~ anything else, to 
men under his command has got a ye low streak running 
up his back just as wide as his back is; in other words, 
he is all yellow and not fit to be an American Officer. 
::lo from noYt on • til that pressure is taken off of the 
men in the armed services, !. !!!! !'!Q! buting e.r ~ Bonds 
and I may cash in what I have already oug~ • 
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Paul Bestor, Second Vice President, The Prudential 
Insurance Comeany of .lmerica, Newark, ·N.J. In con­
nect ion with Regulations Governing U.S. Savings Bonds" 
there was issued in Washiniton, dated November 23, . 
1942, e circular entitled Firat Amendment to Depart­
ment Circular, No. 530, Fifth Revision da t ed June 1, 
1942". This circular undertakes to explain what 
constitutes an excess of Bonds over the authorized 
limit. I have read and re-read this circular, par­
ticularly paragraph •c•, in Section 3lb.l0 and find 
that I am entirely unable to understand what it means. 
I am frank to say that I doubt very much whether any­
body else, outside of the Treasury, understands what 
it means. * * * 

Beatrice 1. Patch, Brookline, Mesa. Will you please 
do something about the Bond situation in the War 
Department now located on Commonwealth Avenue, Boston, 
Massachusetts? During 1942 I purchased 3 Bonds, and 
in January, 1943, I purchased another. Up-to-date 
I haven 't received one of these fully paid . Upon 
inquiry to the Treasury Department, Boston, I was 
given the address of the wrar Bond Division in Washing­
ton with the understanding that these people have re­
ceived so many complai~ts that I would not be answered. 
This is most discouraging and a vary poor way of try­
ing to get people to buy Bonds. I am now buying another 
Bond somewhere else, and if I do not r eceive those 
I have already paid for , this wil~ be my last. 

Dorsey Carr, Local Union 497~ UAW-CIO, Port Clinton, 
Ohio. In regard to the War ~ond drive, our Local 
Union is putting on, we find in the Standard Products 

. Company employees who were formerly employed at Camp 
Perryt and at the Reception Center, and Erie Proving 
Grounae, who bought Bonds through the Personnel Depart­
ment there and have not received their Bonde as far 
btck ae six months to a year. They would not buy Bonds 
from us in this drive simply because they had not re­
ceived their Bonds as far back as six months to a year. 
* * * We request of you to send in two or more Govern­
ment officials and go thro~ the employees out there 
and check on thi s and see tnat they get their Bonds so 
that we can sell Bonds to these same people that were 
forJDerly employed there. * * * 
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Favorable Comments ~ Taxation 

J . J. Coakley, San Francisco Cali£. , sends copy of 
letter he has addressed to his Congressman, Honorable 
Richard J . Welch. I believe you would like to know 
the positive views and desires of ~self, mf son, and 
daughter, as far as the pending ta.x legislation is 
concerned. * * * We desire pay-as-you-go legislation 
for 1943, and all subsequent taxes tp~d in an amount · 
sufficient to guarantee that by December 31 , 1943, 
each taxpayer i n this country of ours will have had 
sufficient deductions from his earnings, or income 
from any source whatsoever, to make for full payment 
of his 1943 income t axes . There is to be no forgive­
ness of any kind on 1942 taxes . Consideration might 
be given, with the consent of the Treasury, to a 
stagger ed payment plan, possibly paying one-half of 
the 1942 tax in 1943, and the other half in 1944, or 
if it is deemed best, the entire 1942 tax i n 1943. 
In setting tax limits fo r 1943 income and all sub­
sequent incomes, Mr. Henry Morgenthau, Jr., Secretary 
of the Treasury, is to rec eive in taxes the amounts 
he requests be raised in this manner. Mr . Morgenthau 
is charged with the res~onsibility of keeping our 
country solvent -- a tremendous undertaking - and he 
must not be handicapped and hamstrung in this regard 
by the Members of Congress. * * * im taking the liberty 
of sending Mr. WOrgenthau a copy of this letter just 
so be will know we all support him 100% in his efforts. 
It might serve to soften some of the batter ing around 
he receives at the hands of some Members of Congress. ** 
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Unfavorable Comments on Taxation 

F. Ernest Johnson, Executive Secretary, The Federal 
Council of the Churches of Christ in l Merica, N.Y.C. 
This letter is wholly unofficial. I t expresses ~ 
own concern and bafflement over the handling of t ax 
legislation. I have no axe to gr ind, I aM an all­
outer f or the war and I have been, on the whole , a 
hearty supporter of this Administration. I have again 
and again in my editorial capacity, in a wholly non­
partisan way, tried to interpret in ethical terms the 
l egisl ative program which many of our people have 
thought radical - particular ly the labor laws . Now 
comes the income tax debate . I know there is something 
to be said against the Ruml Plan, and all tax- remission 
proposals . But I see what millions are seeing - a 
growing tax burde.n i n the lower brackets tha t threatens 
to throw and seemingly i s throwing countless people 
into debt while no provision is made for collecting 
ta.xes on billions of new income. I see something · 
approximating a nullification movement impending, such 
as we had under national prohibition. And all that 
emerges from the Government is one or another variant 
of a proposal to "compromise • in a way that will add 
to the almost insupportable burden of people making 
$2,000 to $3,000 a year. Is there nothing that people 
in =r position can say to their public to elucidate 
this incongruous and disturbing si tuation? 

Senator Henry Cabot Lodge sends letter he has received 
from W. Emory Wardwell, Treasurer, All Saints Parish, 
Worcester, Mass. , which reads in part as follows: 
"I am enclosing herewith a request from the Treasury 
Department which ia so annoying that I wish you would 
take it up with them and see that your constituents 
are not ~oyed by such actions. (Form letter and 
questionnaire sent from the Office of Commissioner of 
Internal Revenue.) ***Why we should be bothered 
by some underling in the Treasury Department is beyond 
me . Everybody now is flooded with foolish questionnaires, 
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but if they are goi ng to start on the chu.rches, it s eema 
to me something should be done . Treasurers of churches 
usually work for nothing, and it seems to me an imposi ­
tion to ask the m to spend their time making out a foolish 
questionnair e . * * * 

A Soldier, Ca.mbridge, Massachusetts. The 44 million 
taxpayers want the Ruml Plan of taxation, you war 
mongers are against it, for what? The American people 
will never be for this war that Roosevelt forced on 
them to save the British Empire. The only thing we 
will get is the loss of Democracy, ba.nkruptcy, total 
chaos and an internal war against the Jews when its all 
over . 

Adalbert Wolff, San Francisco, California . * * * I am 
only one of a number of people I know who would be very 
happy to buy additional Government bonds if the Ruml 
Plan or some equivalent plan were enacted into law. 
As matters stand , what money we have managed to save 
is kept in reserve against t axes hanging over our heads . 
It is lying idl e and does no good either to ourselves 
or the Governmen t . May I also submit my opinion that 
the Treasury Department would not lose by the adoption 
of the Ruml or a similar plan. -when the Government 
expenses are large as they are today, citizens must 
pay all they can ani the idea of "forgiving"past in­
stallments becomes meaningless. The Rw:U Plan simply 
shifts the obligations of taxpayers. I , or my estate 
after my death, will ap~ear to pay leas, but the body 
of the citizens, which ~ncludes myself and my heirs, 
will i n any event pay the maximum ~oasible and the 
Government will lose nothing. Is ~t too much to hope 
tba t the Treasury De~artment will withdraw its objection 
to t he Ruml or a si~lar plan and enable us to supply 
the Government with all the funds possible, eithe r 
through taxes or the purchase of Bonds, without having 
t o worry about past -due obl igations? 
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Lorene Blackwood, Gaffney, S. C. ~ * • We have 13 
in the family, 11 children and mother and father . 
~ father is a share cropper, my oldest brother is 
in the Navy. I am the only one who is working at 
public works, and this is the onl y means of support 
at present. MY income is $24.40 per week, and my 
income tax for last year waa $89 .00. I don't see how 
I oan possibly pay them all fo r it takes all I make 
to support my family, and then I can't give t hem the 
things they should have. i have talked to several 
leading citizens of our county and they tell me it 
is because I am a single girl and have no dependents, 
and if mother and father and 9 children aren' t 
dependents, I wish that the Government would feed 
them so I would be able to pay my taxes, but I don't 
aee how it can be possible with the burden on me. • • • 
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Dear Mr. Secretary: 

DEPARTMENT OF STATE 
WASHINGTON 

April JO, 1943 

Following our conversations last week I reported 

to you over t he telephone t he result of ~ inquiry of 

t he Apostolic Delegate with respect to transmission or 

mail throush his Delegation in Waehi ng ton from Buenos 

Aires, and have the pleasure or encl osi ng herewith a 

copy or ~ memorandum made attar our interviow and of 

the subsequent letter with attached exhibits which I 

have rece i ved from His Excellency and which I am 

pleeeed to forward herewith. I trust that thsae will 

be adequate tor the purposes you have in mind . 

Sincerely yours , 

~~ 

The Honorable 

Henry Worgenthau, Jr., 

Secretary or t he Treasury. 
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NO 292/40 27 Oennaio 1943 
TN II MO,IMOioiLe II ""ln•IVT9T141oUI:tWU 

Eocellenta Reverend1ss1ma, 

Nell 'inten to di regolare l o acambio di not1t1e d1 pr1g1on1er~ 
d1 guerra, 1nternat1 c1v111 e d1 civ111, questa Delegat1one Apoet~ • 
l1ca, d1etro 1atrut1on1 della Segreter1a d1 Stato, e venuta ad un 
aocordo pratico con 11 Governo degli St&ti Uniti; e a1 onere noti­
t1care all'~ccellenza Voetra Reverend1ea1ma le baa1 d1 detto acoordo 
e le norma da oeeervare1. 

1. - Tutti 1 mesaaggi, tormulati aecondo il sistema adottato 
dall'Utt1c1o Intormat1on1 1n contorm1ta con le norma 1nternaz1onall , 
ohe eono inv1ati a questa Delegaz1one per il loro 1noltro alla Se­
greter1a d1 Stato, o che, proven1enti della Segreter1a d1 State, 
debbono eaeere r1traemeae1 della Delegat1one a Rappreeantante Ponti~ 
tio1e, earanno sottopost1 alla censure degl1 Stat1 Un1t1. 

2. - Detti meeeagg1 non p8tranno eeaere 1nolus1 nel corr1ere 
d1plomat1oo della Santa Sede, 11 quale ~ eaente da cenaura; per­
tanto non a1 dovra mettere aulle buete oontenent1 1 meeeagg1 ateea1 
l 11nd1o&t1one: •ott1c1al Vatican Diplomatic Mall'. 

3. - Le buete content! meeeagg1 d1 pr1g1on1er1 o d1 1nternat1 
c1v111 dovranno eeeere d1at1nte da quelle oontenenti meeaagg1 d1 
o1v111. Le prime recheranno, all 1eaterno della buata, l'ind1caz1one: 
1 Pr1aoner ot Var and Civilian Internee Meaaagee'p l e aeconde: 
'C1•111an Veltare Meeeagee•. 

•· - eu ognuna di dette buate, all'eeterno, ei dovra aegnare 
il numero eaatto de1 meaeagg1 cont enut1. 

~. - Dette buate aaranno 1nd1r1ttate a queata Delegatione, la 
quale, aenza aprirle1 le oonaegner1 all'Utt1o1o Ceneura, e, dopo 
la reviaione, l e tara proaegu1re alle r1apett1ve deat1nat1on1. 

E' aupertluo notare ohe queato Governo, atteaa la grav1t1 
delle preaent1 cond1z1on1 internaz1onal1, ea1ge ohe a1ano piena-
.. nte oaaervate le norae e tab111te. Del reate, l'attenera1 ad eeee 
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ear& nell 11nteresse della Santa Sede e de l Serv1~1o Inrormat1on1. 

Mantra m1 e grato comun1care quanto eopra, prof1tto del-
11oocae1one per conrermarm1 con eene1 d1 ben d1st1nto ossequ1o 

dell 1Eocellenta Voetra Reverend1aa1ma 

dev.mo Serv1tore 

A. G. 01oognan1, D.A, 

Regraded Unclassified



( 
Dl!.PAB'ft!UT 07 S!4ft 

AprU 22, 194) 

SeoroW.r7 Morsu\Uu 111quil"e4 ot .. wbet.ber I ool&l4 
ooouro tor 1Ua 1Ato~t1oa J:'OCIIM1A& t.u oOII-to ot 
lott;o:ro to:rwa:r4e4 117 A:rohll1aaop Slot .. , Muaaio at. \he 
Argont111o, \:raaa1Uo4 t:rca Wallb.lA&\oA &o .w- 111 \he 
YatiO&Il pcNOAe I •4o ouoh 1Aqld:r7 \o4a7 wit.la tiM 
tollowl.A& rooulto; 

All lot.tora aro opoae4 OA4 oonoo:ro4 ho:ro uoupt. 
Uooo oU:roooe4 to tiM OoMU&l S.Orota:r7 or sw. to, 
Thoao lotto:ro oro pu.rol.7 011 alll&roA attaJ.:ro. Aroll­
llia&op OloopenS -t lAoVuotiODO - tiM ago to 
tiM llilllloioo ot tiM woatoi'D beaiapbon to:rii1441A& \he 
oaoloolq ~ &AJthlAg 111 tlloM lAotto:ro uoopt. ouoll 
•• :roloto4 pu:rolJ to :rout111o alll&roll •tto:r.. Be 
11141 .. te4 Ala til'a ~~allot uat ootlll.lla •• uao ... uto4 
111 tlloao lotto:ro tho t wol&l4 llo oOA014oro4 ba:ratlll &o 
wr 1Dto:rooto, oo4 tllot 1t OJl7 bo.:nltlll 1Ato:raUoa wo 
111olll4o4 1M wo 4ot1111tol¥ oorW.iA t.llat Uo CO:r4iA&l 
8ooro\ar7 ~ SW.to wol&l4 oupprooo 1\ oll4 woul4 oot 
Mko ue or 1t.. 'i'tw obl1Silt.10DO ot Ilia ~tloo lmpooo 
t.llat 4llt7o 

' 
I •• tol4 t.lla t; ll:r, Wolloa llo- ooqua111t.e4 with 

t.llo .1>11111o1o tor tllo A:rgont.1Do 111 llo1t.1 oo4 tllat. tho7 
w:ro YOrT t:r10A417, OA4 turtbo:r t lla t t ho lillllolo -• 
~o-•eerlO&A. 

aoploo ot t..tao lAot:ruotlODO oliO•• :rotorro4 to u4 
• oobet•lo ot tiM 4atoo wtleD lotto:ro llaYO MOll reool•o& u4 
U&a-''to4 117 t.laat pouoh wlll lie tur&l1ollo4 • wltMD a 
t .. &a7ao I M'N tolopboao& UIOH taoto to Soorot&IT 
~~or.-t.~~~a• ....a wUl. \nllaalt t o 1Ua t;llo ~oo-to aliO'Io 
:roteri'M , .... t.llei:r rMOipt. 

ll~IIID 
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s..zoar;r KMpa\Ma 1Dqllire4 or • wbe\Mr I ooaa 
MOIAI'O for bJ.a 1DtOI'IIIO~iOA r~ \be OOA\eeU Of 
louen t-ne4 117 Arohlliallop Sio"•• lhlulo at \he 
Ar&oUl.Do, Vaaa.l\\e4 t~ ... el!tpl\ola \o ~ 1D \lw 
Ya\leaa ,_h. I •4o 0\1011. l.Dqulr, kdaJ' Wl\ll U.. 
tollowlAI ro.W.tial 

All le\tiora aro opene4 a.a4 oeA60l'e4 lloro a&ellpti 
tilloM a44Haee4 tio tile OudlAal. sooroar7 or Sta\o. 
Thoao lettiol'a oro p\ll'ol)' Oil Ohlll'oll attall'a. Arob­
lllallop Chopnl -t 1Da\notilOAa - tiM a&O tie 
tibe llllllloloa or tile woatVD ~p.ero torlll44.l.nl tile 
ODOloaiDI or &A)'t.hlJia 1D tboH let.tiora U.OOpl 8\IOil 
aa rolatieel ~lJ' \ o l'Oiltil.Do abuzoll •t.wr.. Be 
1.a4l•tie4 Ilia tlna lloUat t.llati aoUW.C •• uaa-lt.tieel 
1D t.hoaO l oUora that. woiiJ.4 lla oOAal4aro4 llanot\il \o 
CNZ' 1Dwroau, all4 t.hal lt aDJ' llanot\il 1DtoraUOA •• 
1Dol\14e4 lla •• 4ot1Dl~ ovtiala \hU u .o OU'41Aal. 
Soorota r J' ot Sta t.o woiiJ.4 a up pro•• U all4 wolll4 .not. 
alto uo ot u. 'J.'lle obllsla\lona of llh ottloo lapo" 
t.llet. 4ut)'. 

I •• t.ol.4 t.llaL 1111'. 'llolloa llo- aoqua1D t.e4 wi til 
tbe .lllunolo tor t ile Arsallt1Do 1D HaUl all4 \bat. t.bo)' 
wwo nrT trle.a41J', a.a4 tiAZ't.llv that tho lluolo •• 
pro-'rer10Ul. 
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Ul<I'T1!D STA'T1!9 OP AMERICA 

NO 10/43 

Your Excellencr: 

SM9 MAsi.A.CIIUiil:1'1'$ AVL~c 

WA.JHINCTOJf. D. C. 

Apr11 22, 1943 

In further reference to our conversation or • 
this afternoon regarding the mail or the Apoetolic Nunciature • ~ 
ot Buenos Aires, which paeaea through thia Apostolic Delegation, 
I aa pleaeed to enclose a list or all the packets or auch mail 
received since Januarr 1942, together with the naaea or the 
Cardinale in charge or various Vatican ottioea to vboa thar 
vere addreaeed. 

Since Januarr 1943 there have been onlr tour auch lettera, 
ot which three were to Hia Eminence, the Cardinal Secretarr or 
State, and the other to Hie Eminence, Cardinal Roaai, Secretarr 
ot the sacred Conaistorial Congregation. 

It ia a pleasure to aeaure Your Excellencr that no lettera 
to third parties we r e contained in anr or theee packets. 

I enclose a copr or a circular letter addressed b7 me to 
all the Vatican representatives vho uee the racilitiee or thia 
ottioe tor the forwarding or their mail to the Holr See. Thie 
letter dated October 115, 1942, repeats prev1oual7 given norma 
or the Holr See in rega.rd to the uae or the diploma tic pouch. 

In a letter dated October 30, 1942, the Apostolic Nuncio 
ot Buenos Aires responded aa tollova1 "Mantra la ringra~io del 
oortese invio le aaeiouro ohe queata Nun~iatura Apoetolioa ai 
atterr1 rigoroaamente ai au•i auggerimenti. " 

In a.nother o1roular letter, dated Januarr 2?, 1943, I 
indicated to the various Nunoioa the practical norma tor the 
aending or prisoner or var and civilian veltare meaaagea. In 
thia letter it ia stated that the indication •orrioial Vatican 
Mail" muat not be used on auoh peokagea. 

Exoellencr 
Mr. MYron C. Tarlor 

Ambaaaedor to the Holr See 

• 
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UsrTI!D STATES OP lUrE RiCA. 

NO 10/43 

Your Excellency: 

SSS9 M.ui.ACBl.I'!CTTS A'fll(UC 

YAIHIHCTOX. D. C. 

April 22, 1943 

In further reference to our conversation or 
thia afternoon regarding the mail or the Apostolic Nunciature 
ot Buenos Aires, which paeaee through thia Apostolic Delegation, 
I aa pleaaed to enclose a list or all the packets or such mail 
received since January 1942, together with the names or the 
Cardinale in charge or various ~atican ofticea to whoa they 
ver a addressed, 

Since January 1943 there have been only tour auch letters, 
ot which three vera to His Eminence, the Cardinal Secretary or 
State, and the other to His Eminence, Cardinal Rosel, Secretary 
ot the Sacred Oonaistor1al Congregation. 

It is a pleasure to assure Your Excellency that no lettere 
to third parties were contained 1n any or these packets. 

I enclose a copy or • circular letter addressed by me to 
all the Vatican representatives vho use the racilit1ee or thia 
ottice tor the forwarding or their mall to the Holy See. Th1a 
letter dated October 15, 1942, repeats previously given norma 
ot the Holy See in rega.rd to the uee or the diploc:a tic pouch. 

In a letter dated October 30, 1942, the Apostolic Nuncio 
ot Buenoe Aires responded ae t ollova: 1 Mentre la ringra~1o del 
oorteee invio le assiouro ohe questa Nunz1atura Apostolica ai 
atterrl rigorosamente ai au•1 eugger1ment1. 1 

In another circular letter, dated January 27, 1943, I 
indicated to the various Nuncioe the practical norms tor the 
eending or prieoner or war and c1vil1an welfare meeeagea. In 
thia letter it ia stated that the indication •Ottioial Vatican 
Mail1 must not be used on euch packages. 

Excellency 
Mr. MYron C. Taylor 

Ambaeeador to the Holy See 

Regraded Unclassified
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SS39 llASSACDt.":SCTTS A VlMUE 

W'.UHIKC'IOK. D. C. 

In answer to this letter, on February 26, 1943, the 
Apostolic Nuncio 1n Argentina aaeured me that he would be 
pleaeed to obeerve all the norma indicated. 

I aay be permitted to mention in regard to the mail 
we have f orwarded this rear tor the Apoetolio Nuncio ot 
llllenoe Aires that thus tar onlr one ot the t our letters, 
that of February 22nd, has reached the Vatican, vhile the 
other three are still en route . 

While reaeauring Your Excellency that the Holr See 
aeeka etrictl7 to adhere to its own and international regu­
lations regarding the usa of the diplomatic pouoh, I am pleased 
to add that Archbishop Fietta, the Apostolic Nuncio in Buenos 
Aires, 1s personally known t o me, and I am moat confident that 
neither he nor the office under hie charge would be party to 
any attempt to transmit m1litarr information to or tor the 
agents of any power. 

With the aeaurancea or my highest consideration and or 
mr deep personal regard, I beg to remain 

+ ;;· ] •inoK,_,·.,...,P"" ........... ""'«­

A~~hop ot od1oea 
Apostolic De agate 

Regraded Unclassified
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Liet or all mail received from the Apoetolio Nunoiature in 

Argentina by the Apostolic Delegation einoe January 1942. 

Jan. 29, 1942 Letter tor Cardinal MAglione 

rebruary 17, 1942 Letters ror Card. Piuardo and Card. Ti81erant 

Feb. 211. 1942 Letter ror Cardinal MAglione .. . -
• March 1!, 1942 • • • • 

Karch 12, 1942 • • • • 
March 24, 1942 • • • • 
April 6, 1942 • • • • 
April 18, 1942 • • • • 
July 211, 1942 • • • • 

Jan. 7, 1943 Letter tor Cardinal Road 

f eb. 10, 1943 • • Cardinal Maglione 

feb. 22, 1943 • • • • 
April 1, 1943 • • • • 

Regraded Unclassified
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NO 10/42 16 Ottobre 1942 
TMit MO. tHO\IUI .. "lltlnXIOTOTtU:AtiSWIIt 

Eecellenza Reverendiaai~, 

In riguardo all 1 inv1o della eorriepondenza di eotesta 
Nunziatura Apostolic& alla Santa Sede, per il tramite d1 questa 
Delegazione di Washington, D.C., a quanto ai eonstata, tutto 
aembra procedere regolarmente. Le reatrizioni di volume e la 
limitazione alle lettere di uttieio, con eacluaione d1 traam1aaione 
di libri, period1ei e eose del genera, aono inevitabil1, e ben a1 
comprendono nella cireoatanze di queeto grave periodo. 

La vigilenza delle autor1ta o1vili e militar1 naturalmente 
ei eatende a oio che antra ad eaoe dal Paeae, e la necesaita della 
di taaa naz1onale la rende sempre pi~ aoourata e i ntense. A queato 
propoei t o, le d1sposizion1 degli Stati Uniti d'America proibiaoono 
aaaolutamente e aotto aanz1on1 severe la oorriapondenza privata 
con quale iaai residsnte nei paeei nemi oi, ne permettono 11 t ranat• o 
della medaaima attraverao queato tarritorio. 

1 1 pertanto mio dovere richiamare ohe agli eventual! pli chi 
dire t ti ell 1Em. mo Signor Cardinale Segretario di State e oontrad­
diatinti coll'indicazione •Ottici al Vat i can Diplo~tic Mail" 
nulla aia aggiunto o inaerito d1 eatraneo, ohe c1o~ non appartenga 
atrattamente alla Santa Sede, o non ala diretto a qualouno degli 
Ea.ai Cardinali, che riapetttvamenta preeiedono at Sacri Dicaeteri 
della Curia Romans; lettere quindi d 'indole privata o pereonale 
non aono peraeeae , anche sa 1nd1r1zzate a 1mp1egat1 della Santa 
Seda; ne queeta Delegazione potrebbe ad •••• dare corso. 

L' lcoallenza Voatra Reverendieeiaa vorra aouaarai ee allo 
acopo di aalvaguardare la noetra oorriepondenza colla Citt~ del 
Vat1oano a continuarla con le Sacra Congregazioni ed Uttioi della 
Santa Seda, a1 eono perseaeo d 11apor tunarLa colla preaent e. 

Eaaa • ciroolare, d1retta ai a1ngol1 Ecc.m8 Nunzi Apostolici, 
1 quali aogliono aervi r ai de l traaite di questa Delegaz1one Apoato­
l i oa, e confide ohe tornera aocetta per le tinalita che ei propene. 

Mi • grato l'incontro, per preaentare all'Eccellenza Voatra 
l'aapreaaione del a1o diatinto oaaequi o e proteasarmi 

dell'Eccellenza Voetra Reverend1aeiaa 
dev.ao nel Signore 

A. o. Cioognani, Delegate Apostolieo 

Regraded Unclassified



( 

0 

210 

----......... , ........... 
..,., Alft1 Jlo 1No -•.. -
aleiaem •-•·MW,_*._...,., 

* 1111 1i wl- nlm I te •• Mle11 D-UJ • 

.......... Ntm II - PJ-~'PIId\ ~· tlli8 W. II 

'r * •1e 1 Ill> ., let:w.-t• .. •• ..... tea. ur ~le1M ..... 

eetU NU• ........ .. ._ ' '""" ... _,Unl.llc .. 'a • 
Sa tlliaa'a .,.,. ..... te 11 l 1 ..,..189 ..,. ... ..u..~ 

niW ... Sa * .............. 1a .. a1 ... 1a Ull 

••• tS.U. Sa ... I.M'••· .. Ull - .... ,...,. 11 ... .. 

... , ... ., __ .... ,. ..... 1 _....._ .... , .... .... 

a 2111 I elll e• ... lftUft mtl 11
•, 1111 .....,. ~ 1CIIIIl ~---· 

.. ru t•• \M ._. tl1-na.• .. 111 ruwe ..al u. 
!...J 

,,_,_ , ... ............ , .. 
rr ?ls11 .... ia Ull tnft., Wa P31l 

I ! ---..-• ...,. ~Sa \M ..... ,,. .... _.., 
• t Jfl&l I ..., ., PJSIIIlS. ... elm te .... l\ 

uwr-......., .u1 1111•eee .s• ,.. ,, • 1a .... 

..,....... a 1••• ~=-uls•at•=- .. • 111e 

tl 1 sslm ••• til SaW 114 dl ts: • .a-

tL 

Regraded Unclassified



111 
COPY ao.-'.1._ 

WTIS.K P! gem 
u.s. smm 

Ofm,I!O. Ul 

1. M'i!IL 

MEDITER!!Ali!Wl. 28th/29th. H.ll. Doatroyoro aank l E-Boat, 
' probably aanlc a aecond and da.,.ged a third in tho SICILI.I.N CH.I.NIIEL. One ot 

H. )...., Subalrinea h.e eunlc a destroyer north or SICILY, and on lOth Destroyers 

unk • taat. medium-abed ship escorted by E- Boet.a. 

2. I.JLIIAftX 

I!I!IISL\. :!8th. lat "-· ln llorthorn Sector, tlnited 

SWt.o1 Forcea were encaced. in heavy fi&bt.in&, pert.1oularl1 north and east 

or OIEB.!L nrr.ur, where 2 en.e~Q' countel" att.acke were broke:n up b7 ArtUlery 

Fire. Scn.atb ot ~J. Rivei-, ene111 aade 2 atrona owunte.r a t.taeka a\l;)ported. 

by tanks aseinat our forward position•. The tiret ••• repulaed but the 

seo•nd torood 1 eUsht wi tbd.rawel en DJEBI:L BOU AOUKJIZ. ln billa south 

and. aouth•aaat or PONT DU YAKS, French troopa me.dt 1 l'u:rtber progress. 

8th Arf>¥, Activo potrolling and .lrtille1')' !iN• 

l . AIR OPEJ!ATLNS 

R'FSJ!..RN rno~i?. 2LUl/2St.h. 17~ eircn.tt. eueeesaf'Ully 

l,aJd ~ aoa a!Ma eainlT in BALTIC and urftXlAf. 29th. Z.corted Beau-

• tie)>tora (one lliaainc) attacked convoy orr TEXEL. 2 larae ahi~ oet on 

fin, 2 ai.ne-.,..epera and a trawler dauaed. 

~· Ut.h. Shipping ott Tll/llS a nd KFLIBl attacked 

b)' 119 Sorties ot Pi,gbter-Bombera. A. 31 000 t.on ah1p l'tt on tiN- and 3 

lanttina oratt. 6 eatroyed . Ene=,y troope and o~un.1oat1ona in Southern 

Sector and EJIP'IDAVILLE Area attacked by 36 Bo•bor~ ond 329 Fightars. 

Ceaualt1eea E~ 5, 0, J. Our& - 1, O, o. 
SICILY & ITjLX. 28th. Libtratora (BU.), dropped 87 toM 

or beebe on ferr')' 1'era1nua at MESS.IllA and 40 ton• on NAPLES Docka. C..sual t1e3: 

'- 5, o, o. Allied 3, o, 0 . 

gn;&. Eucalng attacked by U -r• aod 20 l'igbters, 

Deal• Slle)>t. United Statu Fie)>tera intorc<ptod ~ and deatro:red 10 

a.1ro.ret1.. 
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