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THE UNDER SECRETARY 01' THE NAVY 

W.UHINOTOfol 

4 llay 1943 

Dear Henry• 

I ..., retunrlng the file on the Mart.in plant. 

Captain Eubenlt h&.d quite a long talk rlth Glenn 
~in - started at S a1nutes and ...,.t to lt hours. 
I th1llk it ..... a profitable Yiait in ~ respects. 

I will usa thls opportun1 ~ to COilill'1l tula te you on 
the outc011<1 of the caape.ip. Froa .... 17 indication 
I ban, 1 t 118.8 a splendid Job ot Mrobandiaing. I 
hope that a lot ot au.ll bu,yera got the bonds . Froa 
.mat I can learn in New York, thla was true. 

Sinoerel7 yours , 

.r ..... a Forreotal 

Hor>orahle Ba1117 llorgenth.e.u, .rr. 
'!'he Secretary of the THaaU17 
Waahington, D.C. 
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T REASUR Y DEPARTMENT 

INTER OF'FICE COMMUNICATION 

DATE .npril 

TO! ..:.e¢re t.Pry Li.orgenthau 

FAOMI ..:.!'ler ::son \'i 'lldman 

AS per your instructions I interviewed linr tin Aircraft 

wor kers in the neares t th1 nP to 11 ne turnl , hone at~osphere 

thBt h possi ble in .>3s ex, .Ad . , ar.o in the trailer e81'1ps 

'lbout the plant . (Could 'lOt attend union !'leetlng due to 

that nono was being held over weekend . ) I "11-Jtened" to about 

20 workers - - neither arguin~ with thon nor 'laking any "leAding" 

questions which might cause them to reel tbet they Ylere expected 

to give certain 1\nswers . Following is a summation ot thei r 

reaotiona: 

1) They ' d rather buy donds themselves tho.n through the payroll 

ae.vings plan . 

2) All quoted "higher prices" ea the reason tor not buying 

Bonds or f o r not buying oore Bonds thAn they were buying. 

J) They ssld thet they ·vera buylne Bonds or - - it' they were 

not buy1ne Bonds -- they should buy Bonds r o r their 0'"' rut•tres 

11nd to "holp win the wer . " 

4 ) All expressed a willingness to do wh~tever the Government 

wanted them t o do "to help l'lin the wnr . " It was obvious , rrom 

t his , that the ~srtin pl ant workers would buy many more Bonds 

(their ~srticipation 1n the payroll savlnga pl~n is 4~ at 

two per cent or the gross payrol l ) if there was a ·•live• 
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or; n l · t!ou o r f orel'len and/or Mono(leMent within the plant 

t 1 .u: .. te ·me direct end explain the il'll1ediate necessity 

r '>•Jyin· donds with every possible dollar through the payroll 

D ~vir,aa r l nn . 

5: All those with whom I spoke men tiona~ thut there wer e 

"'"'1 -buyin~ booths within thn plant. Only a few mentioned 

~:~~ t th.oir f ore'llen had approuchod them on ~he idea of buying 

bt!ld' throueh payroll savings. Those wbo told nr being 

. p!)r oaci.led by their rore1:1an seid that he hod "asked them 

'"hether ~hey 11anted to buy Bonds th.r ough the payroll savings 

plon" . Th'l r ore=n had not urged ~hom to do so. The torenan 

had no t oGked them to invest any certain percentage or their 

puy . The r o re1nan had mentioned that , if thoy did not want to 

buy Bonds throueJt pay:-oll sevin~s , they could buy the i r Bonds 

a t tho Bond-booths in the plant . 

6) NonA or the wor'<ers with whon I spoke h~d eny reeli:!.ation 

or or i nterest in inflation . Nono be~ any ~~ea or the i~portance 

or Bonds in helpine to keep prices down. !lone -- as ~ '!letter 

or r ace -- see~ed to have any ide~ or the im~ortance cf his 

Jndlv!duol j ob in the war . ~transely , none introduced the war 

into the discussion other than to say thnt buyine Bonds "helped 

to win the wor . " In no case was there any sense or urgency 

ei ther •1bout their jobs or in buyine Bonds to aid the men in 

Lho front lines. 

7) The n!l in thought motiv11tin!' those with whon I spoke was 

e1uali Ly o r wnges w! th others in tho plant; with other workers 

tn other nircre rt plants. 

•• • 
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s peak in~ ·'flt.h '·"'rkfl r '\ n~ thf\ ~ ... ·rr..l!! pl"P'lt' , 

J. 1nterV141\18d minor o.xecutivos o r th8 C!v , in lla l timore, who 

blld hnd CC'n tact with workers in othGr e•.rpluno e nd m:r plants • 

.U so , ~ spoke with individuals who worked in other war industries 

ln t he Baltimore area . •:heir reactions on t,he w11 r and on Bond-

buyine \.ere much keener than that or Martin plant workers . 

1) A woman whose husband worked at the dotblehem steel plant 

in Sult~ore said tha t her husband wea e member or the plant' s 

ten per cent club .•• that they were k~eping on with their 

Bond- huying throu>Y~ t!le payroll savings olsn even though !)rices 

ere risin~ ~nd they have rive childr en t o r eed ~nd care ror . 

They l!uve 25 Bonds end "no mat ter the sacr iricos the war effort 

i s worth it to me . " She suid that fot·emen contect all workers 

at tho Ue t hl ehom !)le nt a nd contact t horn ro13ul e r l y after they 

have !111lned uo , to get them to inoreuso thnir allotments . 

2 ) Herewith some reactions and '!UOt'l&, f o llnw1n'1; conversa t ion 

wlt.h CIO executives : e) "I never soved an:t money before I 

started buying Bonds . liow I haven ' t 11ny MOney to spend but 

:i'Ve eot plenty or Bonds . It'S 8 eood reelin'!; ... ·.:e r 3onds 

.give American workers another reoson to fight he rder !Uld work 

border . They mean a better future ... " .:;peolcer expressed 

thought Of Sh'lroholder in democracy ideu •. • partners with 

Uncle !Jarn idea . . • said ''1'/a r Bonds e lvA you 8 t'eelin<s thAt you 

a r e u tw rt or t.merice tha t you own " hunk of these United 

wt tes . ·· b) One of these Civ men aakod ubout the rete of 

·•,•sh-1n3" of :om~a IUld I gave him the f i<>ures . It s ea'"' the t 

•• • 

Regraded Unclassified



• lll t c ~~· ev<lry.;her<l is th~t Bot~ds have beet~ cashed in ·,.t l' 

tr·' ""~o•Js r ~te . The CIO !"en were ple"e"ntly s•trrrised at 

the figure~ l ~&ve then . Thay se td that they could under­

stAnd why s uch a small percentage Qt' J;oud n w>tA being cashed 

lh : "if yo•1 've e;ot it in nind t o buy oomothlllg ... 1t takes 

tCJO lon;r to zet your _, ___ c ~ <Ut or Bonds ... RO YOII don't 

t<>t.h~r .. nd you dr . ' t buy the t something. And there ' s the 

~crnl reason , too •.• nobody w~tnts t o think o r hinselt as a 

cheoo sleeker who Makes out he's buying Bonds up there with 

the rest and then is cashi ng theu on the aide . ~d, then, 

ther e ' s the idee o r the futur e ..• o guy thinks ot his Bonds 

•or a rt or the wur is over when he' l t "'"ybe Wt'nt to s t e rt uJ> 

., businASd of hts own . ~ ,.25 Bond t~eene " l o t oore than ~1R . 7 5 

to c wor ker ..• " c) One or the CIO men o~1d thAt "workers 

went to buy nll the Bonds possible but prloes are h1£her, 

'''-'!OS e re levelled orr , taxes a re 11oin~ U!'l ... " This = spoke 

us e res••l t or hi s experiences in coverinr r 1 ve st .. tes v.blch 

cer.t.erod on the J..erylend area . d) Another CI CI executive 

gl\ve •n interesting insi<9tt on why nsny "orkers IU'e holdin~ 

ont.o thei r "cosh• i nstead or investinr ever y ;>ossible ~ollnr 

in Bonds . :la id he : "There wss e tallow nftl'led ;;mitty, •rho 

worked in Glen liar tin • s Nu.'llber two plant . He was a union 

s teward , .:imi tty saved. bis ooney. Jlo dldn ' t s pend on a nyth ing 

he didn ' t have to . \¥hen smi tty had saved up ~500 he quit his 

job. He said that his ~500 was more then hi3 father - - a 

r~roer -- bRd been able to save up in e lit'etlmr . So, Scitty 

... -
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g••i<l , be •;~ns eoln,. home (to No rth Carolina) one! buy hinself 

a r nrn >~lth his ~500. 'I'm ~oin<: to retire ror tbe rest cr 

rry ltre . I won ' t be draf t ed beca use I' m ('Oin~ to be a farm 

worker .... " ' e) Another CI O represont.~tive , who hud come 

t o BultiMore from Buffalo ( ~urtls-i'/rie;h t plun t) only two 

weeks before, said : "The workers tn the Curt1a-·.lr1ght plent , 

where 1 worked as " tool- maker , don't like the payroll savings 

plan. This plan is run by the financing branch of the company ••. 

end it takes anywhere fron two to five "'Onths for a worker to 

~et his Bond , etter he's paid tor it. The workers reel tbet 

the tlnanclns outfit is using the money they 've pRid in for 

Bonds aa 'loen Money' - - money which this finllnciug bl'>tnch 

lends back to the worker and ror which the rinencing outfit 

oherges hiM interest .•• about 2% a month . " This sal'!e CI O 

man -- who is attel'lnting to orgen17.o the lllarti'l plant workers 

said tnt.t, perhaps , one of the reasons the :J~rtin workers were 

net buying nore Bonds ;•1as ~·Je to the rao.t that their wages 

ware lower than the t/ages in Ba ltil'lore' s .::!\stern Airrraft !'lBnt ... 

t or the seme work . Xhis CIO reore~ent tive ~lso said that 

the l'IBin rea&on , though, for I.;artin workers not buyln" ~:~ore 

Bonds throu~h payroll savings, with a hi!"her percentage or 

their pay, was leek of any systematic ca~:~paign within the 

plant , hck or any or gani zation within t he plant to edncste 

the worker" to t he manning of war Bonds, to tho meaning end 

l"orkings ot the payroll savings plon . Hero be brought the 

conversat i on back to the Curtis- .;rie;ht plant 1n Buffalo , citln'l 

thie phnt wbere wAges are assentielly the su1 e :Hl "" l.la r t in 

as en exampl e or whet he meont . In s pite ( r reolin" •·lith in the 

. .. • 
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curt13-".lr1ght plant 6gn1nst tho hondllns there or the p~yroll 

savings plan , the worker a were b•tyin~ Bonds through thi s plan: 

"Tho for.,rn'ln contacts every new worker , the dey he starts 

work , and asks hi1n to sign up in the payroll ~evin13s pltJn ,, . 

sivint hi~ a pep talk on Bonds . Three or f our times u year , 

the 1'oreru;n contticts every one or t.he workers in hi s g r oup 

and osks f or an Increase in the ·.-:orker' s allot,.,ent for Bonds . 

Following are individual reectiona by Nartin plant wor6ers: 

I) T~e wife of o ~rtin pl6nt worker -- interviewee ~t a 

trailer oamr, her home, near the plsnt -- 3dd "No •.. l ' n not 

buyin'! ur.1 rny husband is not buying .dondA . I wouldn't mind 

if ho bou~ht Bonds out of his pay at th• pl~nt . lie ' s just 

never done 1 t ... Yes . . . they ask you ~t the plant if you want 

to buy Bonds out or your pay ... " 

2 ) Hu3bond end \life (hnsbnnd wor1<s at. the l.iortin plant): 

They were not interested in discussing Bonds. ·.:ouldn ' t say 

whether they were buy log or not . >.ito 3ald "'they hove a 

booth ut the plant. • 

3) Wortin plant worker from hortb Cl\rol1ne ... is buying ilonds 

"with 1vhat I can afford. No ... I ' m not buy\ue: on the J>Syroll 

plan . I • m buying them myself. I don't like "nybody to t8ke 

anythine •out or my time. ' I like t o ' pay it out rttyself.' 

I ' m buylne Bonds and sendine th"m horne ror my four - year- old 

son ... llnd to bolo win the war." 

4) In oonnootion with ' the above !ntorvinw it is 1nterestinl" 

to no~o thnt l'l03t or the >:Or ko r1 ••\til oo•h('t' I gpc.1<e do not have 

~heir wive3 end runil ies ,d.th t'lar -- c!ue t c hcousill<; ccndit\ons 

~~~ the hil"h cost of livin .. in .::sser !til~ other ooreas ne~r the 

•• • 
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~}n!\~ . •l\oonJ l or 1\ect' gi::ns n~a" on'l-flrtb or e rooro ig 

f <'r rt~nt ... there e r e fivn bnds in mo~t or these ·•roorns·•. 

urtM , t.hooe roons - - in pr i vata hOM<!S -- are rixe<l - over 

otUoo . 

5) " ;.,nr t.in p l unt wo r :ter -- ~bout 1,0 yeaJ•a old -- sAid ••no 

payroll .:~ vin8s pls n for me. I buy Honda when I get t.he 

toor.ey . . . when I have the noney t o spare. I cot obligations 

at home ... the wire . Tht.t eo!'les first ." .;~id he had been 

contacted by the f orerum on buyin~ Donds thr<luglt payroll 

savln~s . Didn't liKe the plan beo&uae - - in addition to ~hove 

reasons -- "Y04 r-ot to llbi t rroc 11 eou,le or ·1onths to rive 

:'IOlltha before you ,at your Bonds . ' " s tblll "tan cot to talking 

he "warroad " to the subject o~ ·.:nr ilonda -- ln tha ~bstreet - ­

S"!•t ng thot ho • ~ ~"Ot two brut hers in ae rvioo . ·Ann he knows whet 

.. a r Bonds de t o help then. At <-na point in the conversation 

he sa id thnt hA had "a te·.: ilondc ", flt another ;:>oi nt i n the 

conversation that be hud no aonds . l!'l s~id tht<t he •wasn ' t 

so1ng to •:ork today .. • I •m t nidns tbe wire t o Baltimore" 

(that was o n .,aturday) . "iihen I get well I ' n going to buy 

sol'le :·:er Bonds •• . they'll help my brothers, 1 !ulow. • .J ) 1.. 

descendant or a man wbo arrived in Al:teriea i n 17)2 fiBS the only 

one who soemed to have an understanding or the pert his job 

was playing in helpi ng t o win the war . . . 1 n tho pr.rt bis ·.1~ r 

aonds were playing to llelp win thA wo r . !to sa id that there 

wus no eumpui!!ll or drive in tho plAn t t o inrluollce hill to 

buy ilonds t.hr ough either the peyroll plon 'r ttt the bccth . 

... -
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He'd hearJ about the payroll plan over the radio (Almost all 

the Martin workers mentioned heartng about War Bonds over the 

radio . Due to dislocated housing conditions they depend on 

the rod to tor their news as well as their entertainment .). 

Ho woo buying Bonds with five per oent or hie pay . He was 

pe,yiolg income taxes and the Victory tax, and would pey more 

an1 buy more Bonds "if necessary" . Said he: "It we lose 

the war I loae everything. Money in Bonds helps to vdn the 

wcr ••• V.'e.r Bonds are the bea t invest aont I can make ••• 

~eceuae if anything is good they are . If' we lose the ~~r 

everything lsn ' t worth anything . • • e.IJ.yway ••• I'm going 

be.~k to the farm after tho war . Thero won't be any airplane 

jobs lll<e this after the wnr ••• War Bonde will give me e. 

stake on the rarm after the wur ... It's the only way to save 

money ... • He mentioned, ae the ranson he was not putting more 

ot his pay into Bonds , higher prices . "It's so hard to seve 

a penny t~ese days ••• • 

7) A man who 'd been ~~rking at the Martin plant ror eight 

months said that he had not •started buying Bon~3 yet . Been 

siok ••• • (almost all or those who were not buyin& Bon.is or 

were buying very rew Bonds mentioned being sick or that their 

wivoa or ot her relatives were sick.) Re knsw very little about 

War Bonds anil. seid thet nobody had asked biro to buy Bonds out 

or salary, through the payroll plan. 

... • 
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8) Thta Martin plant wor~or had been bu.ying Bonds himself . 

Said he didn't like the p&y~oll plan beoauoe he liked to 

eeo his Bond when he pei:1 over ' hi.s money . He wasn't bu.ying 

Bonds now and had cashed in all hie Bonde .. . t o pay tor his 

wit'e' a illness. He ' d st art bu.ying agatn , when his wite was 

well and he ' u paid all his bills . "Bonda help to win the 

war ••• everybouy is interested in bu.ying Bonds ••• everyone 

at home l s willing to put into War llonda and taxes all that .• • 

the Covornaent feels is nece3sary to do the Job ••• " He 

h~ J no ldeos on whether a worker ought to buy Bonds with ten 

or ony per oent or pa,y ••• idea was "what a man can afford ••• " 
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APRI L f i iiANCIIIO 

( In a1 111ona) 

Owlulau .. 
To To 

llay 3 llay If 

Funda !roa banltlng eourcea: 

Treaeury bi ll a •••.•....•••••.•• S 800 S 800 

7/8j CertJ! icatea • • ••. • ..•••... 2.138 2. 138 

~ Bondi . . • . . . . . . . . . . . . . . . . . . . . 2,039 2, 039 
-~=---....:....~ 

Total banking •• • •.. •• •• . . •• ~.9n 

funda froa non-banking aourcea : 

7/8~ Oert1!1catea •. • .•.•••.•••• 3.on 
2J Bond a • • • • . • . • • • . .. • . . • • • • • • • • 2, 757 

2-1/~ loMa . . . . . . . . . . . . . . . . . . . 3, -,a 
Serle• E.. . 1. 132) 

S..•taa• boncle Berte• r... 127) 1.573 
S.r1ee G... ~)) 

~ .9n 

tu 110'•• . . . . . . . . . . . . . . . . . . . . . . ___;l:.t•.=.ffl'-~---__,;1;.~•:.;:;69""11~ 
fo\al aon-banttnc •• ...• •••. 12.11f2 13.015 ------
Grand \o\al ••••• •.. •••• •••• 117.819 Sl7.992 

• • • 
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Cl11o llohvsrz 

neore t ary Mor genthsu 

Vould you plesae work out a ~Y thnt any releaaea 
thl\ t nre ei'nln out tn the future btl dlatrt'bute<\ all 
t hrouph the !'resaury - J>laou llke Internal 1\e'nlmae, 
llureau of F:nP'!'IIYing ~ Pr1ntlng - 10 that all the t llpOrt­
ant people 1n the 'freaaury get t he•. I thtnlt oertatn 
onu oul!ht to be csaUed to kay people UIJ'ou!l:bout the 
oountry. I t hink one ot the we,. would be t o s tart wUh 
••~ry PreeldenU Al apootnt .. , Vhere'nlr he 11 tn tha 
f reaaury get a oopy ot Treii iUJ'7 releaaea. Wor k Ch11 t up 
•nd aee bow aAny people would be 1n'nll'n14. 

I knov 1n the W~r Bond orgftn1ra t1on Where t here are 
War Bond relenae• gt•en ~ tram your orttoe •ery rev ot 
theo ~et " round tn the Var Bond ors-nt&atl~n - - Vhtoh 11 
another a11ory. 

But work up a plan and tubaiU 1t t o me tor 11y 
ApproYAl. At h u t I van11 to know how t he people 1n the 
Treuury know Vhnt• a going on, nnd tn uny oa••• I ttnd 
they don•t, 

.. -
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MAY 4 1943 

Ja Ill II hDtl 111\IJ 7otzr INq...,. of ~pril 26, 
19.0 I .. -lo.S... t pr~ rep~ tel' , .... 
111 t- t o tiJ• tetw of S..tor ..., ... a'-'1 
Arr H 16, l ?I,J . 

a-..\111' ~-·• l t\ttr I t rtt.erntd 

llll'W1 "'· 

(f! i~oil) R. Mor~nthau, Jr. 

_, .. 

... • 

By t,ess. l~AAU8 ~·: 15 5/ 4/ 113 

Or1g. fil e t o Epr t el t 

Cony or f i l e 1n D1 ~ry 
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Tho I'Nol dent 
,. Jhite t ­
~•ab!Dtto~. t . c. 

AJ!rtl 16, l'UJ 

s . 9111, whleh l onclHo he,..ri t b, proYldoo in liooU011 1 tor t he 

"'ntU.uation of the -b1l1Mt1011 1\md llntll JUM .)0 1 19"' BeoU11n 2 
prorttoo t or tho eonU.,..Uon or 7fll!lll ~· ot c!nal111\1011 or rnaluaUon 
or the told ~ollu lll'tJl June , 0, l~. h\ w:r o~ton, t bft'e are 110 ,_.., 

...,,. .,._,...,. to,..,.. 1o the inWM\1..,..1 plot..,. \!at> \b_, Tho otobllt­

u \10!\ fllnd aad the row- to rvt.her deoroooo the ,ou content oC \bo delU.. 
oro aboolo\ol7 ro~ ... pono ill :rov haAcla durlnc tbo _,In_ ot 

lloo\tl\tl to, t nd tM7 ...._ ot ...tl PN\or 1!rplr\allll 1-diatolT - \ho 
oonfta1DI of NIT 11!\ol'nl\1-l OOD! ... onoo l fW - billHUon ot ln-ne\loMl ......... 

• ~uetar;r \'orpnih•U appoaNd bef .. l the Sona\1 il&nJW1.. &nil CllrrH41F 
'-l~H t t.io ,........,, l "" dl ll,.,.iDtocl I a h1o a~t laoto oC •Unooto,. 

In tuprort of 'fOW dollar *"•l • U• r-r. lie l olt d1~ -· of tho 
-1\\oo tbo t.-,.....~., \hat be d i d r.ot olljeet. WI> ou·-•11' t.o the 

ddotlon n-o,. tb~ bill o! tbo dollar dnal•Uon JlO'II"I proYlded the 

o\oMli aatiofl tad -· _,1110M<I o ttd o, o r ........ 11 ..... 17 whit. tbo 

l oplbll- - · -· or \Ill ·~u ...... t . fbi ,.._t.ar1, 1n ~ op1111 .. , t oll 
r1pt Into tbo lopo or ll<rnot.ro r on ,,. "-"her. iotll or •.~ l!eno\ol'o 

~ ·~- If 70111' t!na1uot1• or tho dollar .,.,..,. 11 ............ hea u. 
nali1U aaUoa l'llld \be)' 1\Ud 1 _, 1>ntor •- t.o dotoot. 1\- I t ­

'"...,.. - l dered \opt'bor. 

W!tb a:r ... ,... ablli\7 1 o•plll\111117 t oolr the pool \ion ~\ \be -111-

aotlla ,.... oK ibo ,...... of -l .. U• of \bo dollar ... kod - i n c l"" 

tep\berJ _, one OWJ'!'lnontod ll!d - 1-ntod the otlwrJ tlla\ to pooo -

lad - \be e\11., wald ~ o\\ooll'tU. to rl7 on - wt"'' l o t oo poised 
n t \tat rw \til _.,.., to r tctdlT u n tbo clollar t1od to p l d La \be hel 

of 111 loWMUOMl -~~~"""" 011 1A....,.ll"""l aet.oa,re -ld 'Ill t.o pl&ll 
the l'n1 \ad 8\1\oo iloYornl!lnt a • a clo d dod di-~an\ap wt \ h oU o t her -t.rl ••· 

It \bore ...,. wao o tao ....., wo no-4 \hi rlonb1Ut7 ihl t w haw 'llftllor t lw 

t\oblllla\101\ l'llld orAl ... tlw dell&r 11nal..a\lo11 _ .. U 11 new. 

l •• J•" odd- a t• -'"• ~ '-' Sotr.o~ hiM" \hat ~ 
'-paiboo 11M ,...-'-" Ida w ••"' ooot. \be billwt~ tbo dollar~­
u.,. MC\loo IUaiMY<I• fM loornol')''o poolU• - t.o Ill tloat I dlloo\0 
In \bo tono\1 ww tbo deftl.•U• ,_. ~\ bpodl hlo ~\ bond 11111. 

Yor tllat • ott.w, - wtoalo thllla .-1<1 co n or llftt ll b11 lied c!rl.•• 11 
""'Plttocl , and \han tbo ltlll eould lilt rapor\ld wi \b llo\b 1111\lOf\1 in 1\, 

• . . 
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11wre I I r.o\T.Sn& in J<Nr 11bolA IChllD11\rotJ~n o! wb1ch fOil ~ .... a rt,h\ 
t.o lA ou ar titan 7""" -\u7 lopol.a\Sollo AI o ......,. or \be ~\a I 
e..,oidtr 1\ \be >n-\&nd.ia, aCSIIftMM or \be Nw •1• 

1 aa uluotut \0 bo\ller 7"" while 7W are p ' tlnr o ,_ dqo n .. ded 

root, btl\ I 110oal.d te cleroUet, leolU!Ic • pan We M\\ar u l de, 11 I d1cln '' 
call 1t to yo..- attenUOD bet•• U Sa tee late, It you .,.... witll .. 7W 
onoulcl o011taot oi\11 .. s.a- ....._..,. .. 11r \alar.IMM at-· 

11\b IMtet wSalleo, 1 aa 

1•1 .1.1 ' ..... IAX'J 

. ~. Sln .. d1C1A\io& tile r ..... ,.~D&, \be lllU re/..,.ld \ o witb "'- clollar 
~n•l•Uon ...,..... clalnecl l'U"nd wttb \llo ... .,..,.. of 4onat• • •-r \11M 
oo far •• he no c0t1eomld no l\u'1.11Br ott,... in \Ilia "111011 ....Ucl liB -
t o onnUnoo ''"'" JIOMr of dnol .. uon. i rtc!oon\\J' thoro 11 no\11~111 tu\ 
au ba d11011 at t h1a tbe eonctel'llinr \llo 111bjle\ of the foreplnr le\tar1 
bllt I 11 """'"' it on !or •hot 1 t 1o 110rtb. 

• . . 
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TREASU RY DEPARTMENT 

~MMINT OIVIaJON 

WASHINGTON 

oc.CR E:. I 
May 4, 1943 

l.:El :ORANDUJ.' TO THE SECRETARY: 

There is submitted herewith the operating report 
of Lend-Lease purchases for the week ended ~ay 1, 1943 . 

Appropriation hearings started this morning for 
the Lend-Lease budget which covers the-period Uay 1, 
1943, to June 30, 1944, and involves $2,425,478,230 
insofar as that portion of the budget is concerned 
which relates to the purchasing to be done tlu·ough 
the Treasury Procur ement Division. 

i tori W 
ctor of Procure~ent 

( .17161 ) 

140"' 
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SECRET l&ND-U:!SE 
TREASURY DEPARTWIT, PRCX:UREmT DIVISIOO 

ST!TEKENT C6 ALLOCATIOOS, OBLIGA1'IOHS (PURCHASES) AND 
DELMRIES TO Fau!IGH GOVERNIIE!iTS AT U. S. P<mS 

AS OF MAY 1, 1943 
(In !Llllions of Dollars) 

Administrative lliscellaneoua & 

!.2!!! ~ Russia China E!J!ensea 

Allocations f3084.9 f1595. 7 
2961.0) 1545.7) 

f1117 .1 
1097 .1) 

f103.4 
103 .4) 

~6.1 
6.1) 

Purchase Authorize-
tiona (Requisitions) 

t2537.1 fl413 .3 
2488.2) 1893 .1) 

$991.5 
(965.0) 

~41.6 
42.0) 

Requisitions Cleared ~2398.3 $1366.4 $904.0 $41.4 . 
for Purchase 2367 .9) (1347.6} (8<38.6) ( 41. 7) 

Obligations f2322.7 fl330 .2 $870.9 $41.2 f5.4 
(Purchases) 2288.7) 1314.0) (855.6) (41.5) 5.2) 

Deliveries to Foreign $1026.0 $ 749.8 f247 . 7 f17.6 
Governments at U. S. (1011. 7) (744.9) 238.4) 17 . .S) 
Ports• 

*Deliveries to foreign governments at u. s. Ports do not include the 
tonnage that ia either in storage, "in-transit" storage, or in the 
port area for ~bleb actual receipts bave not been received f rom the 
foreign governments. 

Undistributed 

t262.6 
208.7) 

$90.7 
(88:1) 

$86.5 
(80.0) 

r5.0 
72.4) 

fl0 .9 
10.9) 

Note: Figures in parentheses are those shown on report of April 24, 1943 . 
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SECRET 

~XPLANATION OF DIFFERENCE 

The reductions in the China column result 

! r om transfers of material in storage to the War 

Department. This difference was previously 

absorbed in the transferred amount. 

142 
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TREASURY DEPARTMENT 

INTER OFf'lCIE COMMUNICATION 

To Secretary llorgenthau 

FAOM )!J' , \Vhi te 

~"oject: Lend- LeasinG of Silver to United Kinedom Treasury 

~ese are the documents in connection with the azreement 
to l~nd-lease silver of which I spoke to you . n1e a~Teement 

covet's the lend- leasing of 5 million our.ces of a il•:er to the 
lnit .. d, 1n"do'll rreasury to be returned to tile t . s . Treasury 
after the war . 

If you approve of this transaction, the Lend- Lease 
Adminietration will inform the Senate Special Silver Com­
.itteo and tnen proceed with the uctual transfer oi' the 

8llV81' • 

'lhe tlocumen t s ho.v~ been c l e Ml'ed with the 'lenel·&.l cOunsel I$ 

Ol1'1co , tho !lure a u of Ac counts , the !.in t , the t'l'ea&llt'er ' s 
(.lofl oe , nnd with l~r . Bell. 

Oril!. P\le •·en~< to 1>"'1 te 

• . -
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'i';;e 'l'lnonbh h. H. ~ tettlniua , Jr. 

Lend-Lean Adlll.nla tra tor. 

f. ir1 

'l'he Oovcl'l'UHnt ot t he 'lnlted i\i "l:cl:la, throueh the 
Br1t1ah :!lntatey of f>up.,l y !!l.n l.?n, hu tl.led oertal.n 
re~ulal. ti?na t or ellTer bullion wi th the Oft l ce or Lend• 
Leua Adlainlatutl.on and t!l&¥ wl.ah l. n the future to !lle 
other auch requlaiUon. . I 11nc1eratancl tL.t bec&llle or 
the abort au,~ly of newly-~nod ailYer aTal table for war 
una l.n the ·mlhd r' tat u , the •• ar Procluetl.on !ioard bu 
roco~toded t hat t he requl.aitl..,n whiah haa bean f i l ed tor 
t hree =llll on and aeTenty-fiYe th?uaand ouneea or al lver 
to be 1uppl led before June 1943 or aa 100 11 thereaf ter aa 
poa1lble, be tilled tram t he 1o-called free allYer held 
and owned by the United State• Trea1ury. 1 alao unoer~tand 
thnt 1! the ahortage of new allnr contlnuee aubaequent 
\!nlted !tlngdo111 requilltl.one ! or allur 11&7 hue to be fi lled 
!roa the aaae 1ouroe. 

'l'be Office ot Lend- Leaaa Adminl.atration haa repreaented 
that it I.e prepared to t ransfer epproxlaatolv three oillion 
and aevaoty-!I.Ye tbou1and ounce• of el.lTtl to Oreat Dr ltaln 
110clar the Act of .l&rc.\ U, l 9'il !ro::1 the atocb of Tre&a\11'1 
t r ee • l lYer, provlde4 the l.lnl ted Kl.ngdoA TreBIUT,V ~~••• to 
return t o the United State• 1rea•urr an equi.Talont n~•r of 
o110ce• ot ellnr u eoon u pon lble alter the end of the 
nitUQ& -rgaoq, u deterr&inad by the r resl cl.ent o! the 
UaUe4 State-a ancl. that your Otr\ce wlU conal.der aaki.JI6 
o~r eaah traua! ara under elmilar &&reca&ntl l n elrcumatane .. 
l.n whloh the erlterl.a or t he Lond· Leau Ad.11lnlatrati on tor 
p~oY\41DC a l.d are l&tietled. 

[ bereb:r agr .. , on beball of the lln1 toa JU.nr,cl.oa Treaaur:r 
tha\ the Unit e4 1\.lD&cl.olll Treaaury eball return to tha Unitea 
!:tatu Trtlllll'f, u 1oon u pou l.ble a.r ter the end ot the 

• • • 
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oxlatl~& ~rgenor, aa determined by the Presi dent ot 
the tlnl ted 5tntea, an UOIIIlt or eUnr bullion equt va.hnt 
t~ the total QUQber or OllllOel ot • il~ •r tr&naferrod t o tha 
GoVII'IItWlt ot t he llnlted Xinc;doa 1111der t he Act of Uucb 11, 
1041 from the at ocka of Uni ted 5tatee Yreaeury silTer. 

Very t ruly J3ure, 

5i r f rederi ck Pbillipa 

1 

• • • 

llnl. hcl IU.ogdo:a Tr111UJ7 
kepreaentatiTe ln ~llhlncton , 

Regraded Unclassified



,Jy uoar Ur . f ecretaey1 

kofor ence la r:w.cl e t o pravl;lU8 coJ•rtapondence 
between your Department and ~ Office and dl1ousalona 
botweon repreeent ativaa of your Deparlnent and qy Of!i oe 
relative t o t he lend- leaa '-:g ot lilYer t o t he Govol'lllllut 
of t he l:nU ed IUQ~;dom !or colna~e and luduatrial purpoue. 

Tho Olliee ol Lend- Leaae Ad:.&inh l r ation h prepared 
to tranarcr appr oxLaatel1 3,07S, ~X> ouncoa or al lver to 
the Oovermaent of the Unl. ted K1~~,c";dD:a un.der the Act ol 
.~rch 11, 1941 f r oa the atoclta of 'i're&aUI')' f r ee silver, 
pr ovided that the United KiQRdO~ freaaury agreea to 
retur n to the Uni t ed ~tate~ Treaeurr an equi valent nUQber 
ot ouncea ot ailver •• aoon ae poaalb l e a!tor t he end or 
tha txhtlllfl eur gen07, u deteMiined by t ho Pruident or 
t he United ~tatea J and t hia Office will ooncider aaking 
oth•r aueh tr anaf er e under etallar ar r eeoents i n oirowa­
atanctl in wb1oh the or1 t er ia of the Lend- Loan Adl:Unia tra­
tion eet forth i n ~ l et tora t o you ot October 12, 1942, 
and Deoamber 23, 1942, &re •aticlled. 

I &Ill encloeing a let h r f r o• !Jlr t r edoriok Phlllipa, 
Un1 t ed ltingdo• Treuuey r epruenta t ive l n l•aahtngt on, 
161'ttiQ& t o t he aboYe arraage11ent between t he Ofti ce o! 
LIA4-Le&ee A~nletration and the United KiOLdoa Tr•~ •UI'1• 

It 1a rq UAder•t&nding that t hh allver will be trane­
f trred 11114.,. b Aot of llarch 11 19H to t he Gov OJ'!Ciellt 
of the UIUted nll£doa on t he ! ?liowlnc buia. \'he lilver 
will be delherecl t o the Pr ooure!llont l>lvhlon of the TreU IJ'7 
Departmat, f or t he eocount and at t ho u panse of the Oflic• 
ot Lena-Lea .. Adminla t r a.t ion, at auch plhoea wloor e the aa.o:ae 
i a now held and at auoh t l .. a and in tuch quantities aa the 
Director of the Procureacnt Divlaion, on bohal! of t he Off1 
or Lend• LG&at Adaini•trat lon, ahall fro~ tlm• t o t loe requeat . 

• . . 
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!lor eve!')' fine troy ounce of alher t ranuforred to the 
Government of the Unit ed Klngdo~ the Offic e of Lend·LI~•• 
Adaini1t rution wll l t r ansfer 71 i/o 06Uta from Lend· L•••• 
funda to tho General fund of tho Uni ted r. t~toa Traaaur,r. 
'rhe ailvor will be r eturned by t he \hlih d tunadom 'l'nuiiPJ 
to the United ~tate• Tre&~ur) , at the United ~tates '''11 
Office in !fn Yor k, for the account of the Office of Lend­
Lea" Acl:a nhtl'&tion. The Unlted !:tatea 'l'rMCU1'7 will 
purcha1a auoh 1llTer f rom the Office of Lend- Lease A~nia­
trat ion fro~ t i me t o t ime 11 the 1ilver 1a received froa 
the United !iO&do~ Treaaurr, at a price of 71 l/9 centa 
per tlne troy ounce, unle11 the laws of the ''ni ted St at01 
at tho t l11.0 of r eceipt of the 1ilTer proTtnt auoh purchc1e. 
Tho prooeedl of auoh purcha1e1 will be received ~ the 
Offi ce of Lcnd- Le&ae Admini1t ration ln accordance wi th 
Seotion 6(b) of the Act of Uar ch 11, 1941. 

If you appr ove the forego lnl,l , I shall &'lpreciate i t 
if you will 1ign t he attached copy of thia l etter and 
return the eau to u . 

i:QclOIIIl'lo 

The l:!onorabh, 

v~··.v lincorely youra, 

l . R. ~tett:niut , Jr. 
l end·Le&le Adll.inlatrator. 

The 5eoretar.r of the T1 easur,r. 

JEDuBoh10c.r - f/4/43 

,..J 
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QUOTC 

!""'"•••• • .._ - --·-

BRITISH AIR COMMISSION 
1785 MASIACHUecna AVI.NUI. 

WASHINGTON, D. C. 

llith the coDplLIIente ot Br1Ueh Air Colllldesloo 

who encloso StateJilont Ho. 83 - Aircraft Despatchecl 

- for week ended April 27, 1943. 

The Honourable Hen1'7 aorgentbau, Jr. 
Secretary of tho Treaeury 
li'ASI!lliG'roN , D. C. 

15 

' • • 
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1 'Amm" NO· 83 

.A,ircrN't J)a:e ... tghGd fl'91 tbt Onittd States 

Week ;ndtd Aprll 27t.b. 1C),4,1 

liD 

cors~m~ 

Liberator OR V 
Uborator ca v 
Libera tor ca ' 
c.w1 .. IV 

Dt.lo>to.III 
Dt.lo>to. III 
llt.lo> .. III 

f@RP.p 

Cornell PT 26 

Boltillo,.. IV 

Bol!&ot 

Vlnp&nOI 

·WAUUI.t!OI! 

U.K. 
Canada enrout.t -.... 

U.l. 

U. K. 
M,E, 
bd1a 

Canada 

M.&. 

S. 1U'r1oa 

• uotrall& 

Bri~1b 41r eo..1 .. 1oo 
Jilooi ... D"- Di.UioD 
11&7 1, 1943. 

.LSS!JIBLI 
POM 

u.x. 
CanaC:S.. enroutt 
t:aea.au 
U.l. 

U. l. 
M,!, 
bd1a 

Canada enroute 

lol.'5. 

ToW. 

DI 
§;;a 

26 

16 

BY 
~ 

2 

19 

2 
6 
1 
5 

1 
9 
7 

57 

• • • 

9 

9 
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..., •• lMa. 

ICr dMr - n1 lpel UJict 

flot ..... ...,. ... -l·- \lot ..n­
doaUal •n ot 0 "'-'Pl-.kJ7 ~ tn 
"""'~ te \lot llillM et ~' -.alhtle 
U,Ulleo llr \lot lou: a et \lot 1alW 
Stat. •utac tlloe hfteA ~ 1, 1NI, .. 
~- :10, 1M4'. 

h . .. ._t~~oe ..... .- - .. ,_ 
roa tn rev -"7 111 -lAc tldo 
- ·•rl•l '" llla. 

1. a. neto, 
Prl_ ......... .,.. 

~n e-:a1 1. P. tpa141ac, 

Qd- ...... ·-· 
flloe I'Nel .... ' • -.set Pn'-1 ~'-· 
VaeM· .. -. D.O. 

GU /4b o 
F11e in D11'rY 

,.. 
J C v 

... • 
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THE PRESLDENT"S SOVIET PROTOCOL COMMITTEE 

WASHINGTON 

llq 1 , 194). 

'!'he Honorable 

The SeoTetuy ot tbo Treaaury 

Dear Mr. Secretar)'t 

~ direction o! tbo Cb&ir.an or the 

Proe1dent1 a Soviet Protocol eo-itt .. , thero 1a 

forwarded a 00111 ot •Suppl-ntar)' R~woot tor 

Supply to tho Union ot Soviet Socialiot Republica 

b,y the GoYernmont ,of tho United Statee during tho 

Period July 1, 1943 to JWle JO, 1944" (Third Soviet 

Protocol). 

1 Incloouro -
Supl.~ . 
4-29-43 

CGr:FWDJTI I 

Sinceroly 70ur1, 

5.1:::?5 09 '\ 
S. P. SPALDI!IG, ~ 

Br~.&...Uor Genoral, u.s.~. 

.• • 
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CONFIDENTIAL 

SUPPLEMENTARY REQUEST 

FOR SUPPLY TO THE U.S.S.R. 

BY THE 
GOVERNMENT OF THE UNITED STATES 

DURING THE PERIOD 
JULY I, 1943 TO JUNE !0, 1944 

I i 
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COIIHDENTIP.L 

SUPPLB~U::liTARY liliQU..ST 

FOR SUPPLY TO THE U. S. S. R. 

BY TiiE 

DURH;G r,·HS Ph"RIOI.I 

JULY l, lY4} TO JUNE )0, 1944 

Procur~~nt Agencies : 
A - Dept. of Agr1eulture 
N - tluv;r Department 
\f!J - Wc.r Department 
'•IPB - Wc.r Production Boar•d 
14at'1 t ime - ~IBri time corrun1ss1on 
p,w - Petroleum Adm1n1s trn-

tor for War 

(Submitted April 29. 194}) 

I S! 
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COi:F ID~'iiTI AL 

The Gove rru.tent Purchaslne Commission 
or the Sovie t Union in t ho u. s . A. 

Nnjor O<Jneral A. I. Belyaev 
Chait•man 

3355 16th Street, !i .W. 
Washington, D. c. 

April 29, 194 3 

Brlg . General Sidney F . Spnldine, Actlll£, Executne 
Hunitions Assignment Board 
Room 149, Co~tbine<i Chiefs ot: Star! Building 
1~01 Cons1.1tution Avdnue, !l.W. 
Wnshington, o. C . 

Dvnr Gen~ral Spalding : 

In v1aw of reconunendat~ons m!lde by various Uni ted 
Stlltes ~ov~rnment egencles that doteils be specif1ed w~th 
PO (lard to some 1 terns of the Thil' tl Pl·Ogt·run t•ecently sub­
mitted to your Goverrunen t by rny Govet·ru~ent, I e.rn sendins; to 
you herewith a list embody1ng those change3, lldc1t1ons end 
sor~e 01 tho deta1ls reques-c;ed . 

Agaln I vould like to emphas1zo thllt all equipmant, 
t•equl.al t1ons fot• vhicb have been llpr-t•ovod by tha tim ted 
States Government dur 1ng the Second P:otocol .,eriod, but 
delivery ot• which extends beyond the ter~n of this SeconC. 
Prot · ~ol , should be delivered durlng the por1od o! the Third 
Protocol in excess of' the items specified 1n th" Th1l·d Progl'l'·" · 

I hojJe that this supplement 111 11 t·ece1ve the favor­
able consideration of yout• Government. 

S1ncel'oly yours 

/e/ 

A. I. Belyllav 

It l' 

J.l jor oenoral. u .s.s .R. Ar!OY 
Chairmen 
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co:a r !J:;!I'i'lAL 

110 

Mar­
itime 

N 

SUPPU!ML!:'I'ARY REQUEST 
!'OR SUPPLY TO THE Uli!Oll OP SOVIET SOCIALIST REPUBLICS 

BY 'IHB GO\IERNME!IT OP TIIB UIII'I'ED STATES 
DURfliO THE PERIOD JULY l, 19-} TO J'U!IE }0, 1944 

Thla eupplementa~y request i e made in response to recom. 
m~ndationa of the Lend-Lease Adm1n1etrat1on, Army, Navy and 
othero who have recently conSidered the Third Pl'ogrlll:l of 
St ,>ply submitted by t he Government ot tho U.S.S .R., for t he 
purpose of determining the commitments to be made under this 
Third Pl'ogram. 

GROUP I A.RMAJo!RNTS AND MILITARY EQUIPMENT 

!tom l. 
change to:-

Ine te64 of: -

!laval Stores . 
Add:-

Item 10. 

Itom 11. 

Spare Engines and Pror .. llers for t vo-motor •• 
planes - }0!' per motor or 6o,; per t vo-QOtor • 
plane; 
Spare Engines end Spare Propellers - }OJ' of 
number or planoe. 

Schooners, Barges tor Oil and Dry cargo, and 
Tugs - total or 180 units, ao specified in 
l ist attached hereto. 

Miscellaneous Equipment for U.s .s .R. Nuvy and 
Merchant Marino ships, no specified i n lists 
attached hereto . 

GROUP II 

PAW Item }2 . Petrolouo Products. 
cn~e to read:- QUantity requested - 514,000 long tons, 

as spec~fted in liet attached hereto; 
Instead of: - }60, 000 long tons originally requested 1n 

the Thlrd Pr·ogram. 

VPB Item 2'1 . 
ch&Jl8e 

Rails Vith Accessories. 
to read: - QUantity requested- 500,000 long tons 

of 75 lbs . por yard, for delivery in 
equal monthly quantities during the 
perio~ Jul y 1, 19~; to J'une }0, 1944 . 

Abo, an additional quantity or 300, 000 long tons of 
rai ls with necessary aooeaaor1ee are reques ted 
tor delivery to the u.s.s.R., i n equal monthly 
quantities , during tho pe riod July 1. 1944 to 
November }0, 1944. 

Tho above quantitieo of ra11e vith occeaoories are re­
quoetad instead of the carbon steel 1tema indicated in 
tho original Program of Supply for the Third Protocol 
Pniod. 

- 1 -
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CONFIDB!ITIAL 
Suppl&montary Raques t 

GROUP III 

Add :-

INDUSTRIAL EQUIPMENT 

WPB Item 10 . Industrial Plants, in accordance with list 
attacned hereto . 

Add to Specification for "Various Industrial E:qw.pment" :­
Paragra~h 10 . Automatic Block Signal System for 

2,140 kilomoters . 

GROUP V FOOD PRODUCTS 

I /, 2. 

A Item 4 . Delete Item 4, Meat Products, and instead increase 
quantity requested under Item ;., Cannsd Neat, to 
420,000 tons in plac~ of 220, 000 tons originally 
requested. 

Other Products, as spocified in l i st att ached hereto -
73, 350 tons . 

To bo supplied against I tom 1 of this Group. 

Regraded Unclassified
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CO!lFIDE!ITIAL 

Mar- NAVAL STORES 
!time 

ITEM 10 SCHOONEHS, BARGES FOR OIL AND DRY 
CARQO, AND TUGS 

A. F'or caspian sea 

1. Steel seagoing standard tugs, with draft 
10-11 feet, power capacity 900-1,000 H. P .... 7 units• 

• • 
2 . Steel self- propelled adago1ng standard 

barges for o~l , with draft not exceeding 
12 feot, total cargo capacity 42,000 t ons, 
cargo capacit~; of about 1,900 tons each . 

} . Staal seagoing standard barges for dry 
careo, with draft not oxceedlng 11 feet, 
total cargo capacity of }8,000 tons, cargo 
capacity of about 1 , 900 tons each ..... 

All ships men tioned i n this sectlon "A" 
shall be de l ivered in fabricated products , 
for assembly on the coast of the cnspi~~ 
Sea . 

B. For Far East 

1. Steel seagoing standard tll(s, w1th draft 
15- 16 feet, power capaci ty 900-1, 000 H.P. 

22 un1 ts 

20 uni ta 

} un1ta 

2 . Steel self- propelled seago1ng standard 
barges for 011, with draft 15-16 feet, 
total cargo capac1ty of 6,000 tons .... · · } units 

}. 

4. 

Steel self-propelled s~agotng standard 
bargea for dry cargo, with draft 15- 16 
feet, t otal cargo capaci ty of 10,000 tons 

wooden sel f -pr opelled seagoing standard 
schooners for dr y cargo, with draft 15- 16 
fee t, to t al cat•go capac1 cy of 120, 000 tons , 
cargo capacity of about 1,000 tons each 

~: "a" All ships mentioned in this section 
shall be delivered fullJ complete . 

Totnl 

5 un1 t s 

120 units 

180 un1ta 
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COllY I I>ENTIAL 

N NAVAL STORES ITEI•l 11 ELECTRICAL EQUIPMENT FOR 
U. S . S . R. NAVY 

1. oon11rato1'S 111 th Controll.,rs, 1. 5 - 25 KW 

2 . Generators vith Controllers, 25 - 100 KW 

:; . Motor-Oanerators , vi th Contl'Ollors, l - 10 K\1 

4. Motor-O..tnt:rators , vi th Controllers, 10 - 'r5 KW 

It'/ 

500 units 

250 units 

•• 100 un.1ts • 

25 units 

5· 
6. 

7. 

s. 

Electrical Notors v~th Controllers, 0.5 - 25 HP . . 1000 units 

Electrical Motors vith Controllers, 25 - 100 HP. 

Sto1•age Batterias for Submarines ... 

25 units 

65 WlitS 

Instrument Gage s , Tachom0 tare, Lighting Fixtur es , 
otc . ... ..... . ... .. ..... . .. . $1,000, ooo . 

Total ..... . . 1965 units 
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C ONFI Dli!NTIAL 

Ii NAVAL STORES ITEM ll ELECTRICAL AND MISCELLANEOUS 
EQUIPMI:IIT r·OR MERCHANT WLIU NE 

1 . D1~sol-0Jnorators , D. C. 3·5 - 30 KW . . . 340 un1tt. 

2 . D1eeel-G~norato1 Compressors, 15 - 3D KW 60 units 

3 · Diosel-Gonerator PUmps, 1. 5 - } .5 KW 145 

4 . Steam Boilers, 90-120 pounds pel' inch 16 sq . n:eters, 
for h~ating , compl ete with f &eding pumps . 20 

5 · F.loctrical Centri f ugal Pumps , 10 - 70 ton/per hour . 210 uni t s 

6 . El~ctrical Piston Pump~ , 20 - }00 ton/por hour . 

7 . Wor1n DrivE>n Pumps f or Oi l , e l ectrically dl•i ven. 

8 . Hand Opera t E>d Compr essors , 2 mt3 pol' hours . 

9 . Engine Telegraphs - corr~~rcial t ypo .. .. 

2}5 units 

100 uni te 

·roo units 

430 units 

10 . Electrical Staer ing Engines , Windlass&s , and Winches-
300 units 

Total • • • 0 • • • 
.2540 units 
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CO!iF IDJ::N1'I AL 

PAW GROUP II ITEM 32 l'l!:TllOLEUM PRODUCTS 

a) Bl~nding Agents for Aviation Gasoline • , 204, 000 long tons 
D~livary : two tankers per month 
coulllloncing July, 1943 . 

" b) 100-0ctane Aviation Gasolino . . ... 300, 000 
Dolivory: three tankers por month 
commencing July, 1943 . 

" 

c) Various Grades of Lubricating Oils 5. 500 " " 
d) Corozine Wax . 2, 000 " " . 
e) Additives for Lubl'icnting Oils 1, 500 " " 
f ) Totre.o thyl wad LiqUid . 1, 000 " " 

Totnl Roques t ed 514, 000 l ong tOolS 

To aflOCt dalivery to tha u . s . s .R. or tho potroleum ?rOdUCtB 

in quantities as specified heruJn, tho Government of th~ 

U.s.s .R. requests t.hst tho United 3tatos Government furnish 

to tho u .s . s . R. 7 or 8 add1t1onnl tankors, 1n exceso of 

thoso which have already boon given to the u . s .s. R. during 

tho Socond Protocol period. 
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CO!IFIDZNTIAL 

Wl'B 

IIPB 

lfPB 

lfPB 

lfPB 

WPB 

WPB 

OROTJP III H'Jl:~l 10 INDUSTRIAL PLANTS 

I . Plants for the production of synthetic rubbar and 
alcohol: 

1) 20,000 tons par yoar or butadiene (divinil) 
from oil products and oil gases . 

2 ) 1~000 tons po.lr yoar or styrene (st.:>rol) 

} ) 25,000 tons per year or synthetic rubtor "auna S" 

4) 10,000 tons per yonr o! synthetic rubbdr - rleoprene 

~ ) },000 to~s per year of b~tyl rubber 

6 ) 20,000 tons per yoar or synthetic alcohol from 
Gthylar.e 

hll plants should include complete main ar.d a•lXilial'Y 
equipment . 

IIPB II . Plant for production of ~7 tons per day of cord and 
8 tons per day of chafer. 

PAW III · Plant for production of tolu~ne , 20, 000 - }0,000 tons 
per year . 

PAW IV. Two catalytic craclcing un1 t a for the production of 
aviation gasoline - 100, 000 tons per year each unit. 

PAW v . 1 catalyst plllnt fOl' the production or catalyst for 

PAW VI. 

Houdry units . 

Sufficient petreoo Desalting Units tor the aviation 
lube oil plant and for thoao oil ret1ne1-y plants 
ordered in 19~2 t or which Potreco Desalting On1ta 
aro> needed . 

WPB VII. Plant for tho production of Phenol . 

----------------~ 
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CONFIIll!:NTIAL 

GROUP V FOOD PRODUCTS 

OTHER PRODUCTS · .. · ......•...... 73, 350 tons 

To Includu: 

a) Conc~ntra~d soups and Ceroals 10,000 tons 

b) Dvhydrated Vegetables 10. 000 .. 

c) Tomato Pas t e 10 . 000 " 

~ ) Concontratod Juices 2,000 " 

o ) Cho..,so 15. 000 " 

1 ) Cond~nsod Milk 12.000 " 

g) Vi te.mins : 
Ascorbic Acid 
Rlbof1av1n 50 " 
Aneurin 

!'ish Liver Ol.l {Vit . "A") l 62 M.M. U. S. P. Unl.LS 

carot ene (or opproximat~ly 
100 tons) 

h) Yoast: 
Bake ry Yeast 

(V1tam1n1Zod) l 1,200 tons 
Yoas t Tabl ets 

1) Vogo toble and Oil SMdS 2,100 tons 

j) Fiold soods 
10, 000 tons 

k) Spio0s, m1scell~>n3ous 
1, 000 t ons 

Total . . . . . . . . 73,350 tons 
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U.S . SECRET ""vVO -d. ~ 

~ 7.· .. ... 
~<--~, • . 

OP'J'kL NO. :46 ~ .. 
~ 

Informati~n r eceived up to 7 a . m., 4th ~ay, 1943. 

1 . !!AYAL 

Tho cruiser NtlRNBEilO, escort ed by 2 doatroyora """ sighted 

yesterday 110rnJ.ns by Coaat.a~ Ca.and .Urcratt 44 all&a northeast of !tiEL on a 

southerly coureo , 

2. l4_LITARX 

U.S, troops have occupied WLTEUR, Details not yet available , 

On reaair~er ot front nothing to report except active patrolling and regrouping 

ot toroeB . 

3. All! OPERATi vHS · 

!IF.SIERN FRONT. Jrd, 12 Ventures end 6 Bostona escorted by 

Fighters were sent to attack objactives in HOLLA!ID, including the power atetion 

at l JioUlDEN , where boabs ware aeen to burst on tha target, Our Fighters destroy&d 

3 ene.)' Pigbtera in these operations and 2 aore during a swetp aver BELGIII: and 

~orthern FIWIC£, 11 Baabers and 2 Pigbt.ara are aiaaing. )rd/4th. llrcratt 

despatched : Leeneta - 8, Intruders - 9. 

TUJIISU. lat. 21 escorted Bo.otona attecked eneJIIY position& 

southwest of MASSICAULT and 12 Spittiree bombed tho railway south of the town , 

12 Spittirea ""'t 15 II& 110'• and 8 II& 109' a appr•aohing TUNIS , Enemy casusltiea ' 

?, 1, ) , ,. 
Wlllli'· 29th. U.S, Liberatore dropped 18 tons on RAIICOON dool.• • . 

30th, U.S , llitcholla dropped 10 tone en GQ(TEII Viaduct, 2nd, 11 Blellhcins 

~pmbed oU wtallationa in the Il\l).lJI area . 15 escorted en.,.Y bombers attackeo 

~J:iAZA!U Airtiald nen CHITTAGOliG. 
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IC'Jr: Hello . 

Opern tor : l·lr. Doughton. Go llhcnd. 

H:1J r : Hell<> . 

Robert 
DouO'hton: Hello , Henry. Ho~r 1 re )IOU f eeling? 

!n1Jr : 

D: 

D: 

!C!Jr: 

D: 

HllJr: 

D: 

J'l.'Jr: 

D: 

D: 

lfl!Jr: 

Well, I•m a live An~ k1ok1n~ . 

Well , you - you're kickinO' pretty h10'h ns usuel, 
I hope . 

Well, we 've - we 've nlooat FO t 1g bi l lion dollars 
1n th i s drive, which nnkes ne f eel pr etty ~od. 

That's tine. The t ' n fine , isn' t it? 

And •••• 

Wha t we r aise i n t axes won' t be to pay b•ck, will 
1 t? 

\•I ell , uh •• •• 

You mede a wondertul suooees of your Bond Drive, 
and I want to congr~tulate you . 

Th&nk you. They t ol d me ;tou called me th1s morn­
in~. 

Yes, I CPlled you up. First I'd- I called :r. 
Ppul and he wpsn't i n nnd t hen I thouvht I' d 
epepJ< with you. I just wnntc~ to see bow you 
were pleased with what hapnened yesterday. 

Well , I' m kind of bewildered. I just haven ' t 
been pble to enaly1.e i t ye t. 

Well, I sa.: thet - trom the rtorninti papers th!' t 
J.!r . PPul h~td elready oontorred on h18 blessi ng -
his blessinO' on it . 

~/ell , I don ' t think he hPc\ bepauee - 8B t ar as 
I - as far as I know, we t alked over th invs end 
we decided, he and I, we wouldn ' t t • lk to any 
ne~·epaper men. 
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D: 

ffi!J r : 

D: 

!iHJr: 

D: 

IDIJ r : 

D: 

!f.:J r : 

D: 

ln.!Jl· : 

D: 

H!!Jr: 

D: 

H%' J r : 

0: 

HHJr: 

- ? -

I tUdn' t see i t , but l:r . SV"'M told oe i t "as 
l n t~P ~toes Her~ld thia ~ornin~ . ThAt - Peul 
h~d seid easenti~lly , since we - the House took 
ACtion yeFterday, thP t t he Forend-Robertson 5111, 
or wha tever bill >~s.s adopted, was acceptpble to 
the 'l'repsury. 

\fell, I - I ques • •• - whs.t p~psr ws.s ths.t i n? 

The Times He r ald. 

VTell, never bel i eve anythinn· you Gee i n that . 
But Paul an~ I both a~eed until we could catch 
our breath we wouldn ' t t nlk to ~ny nettsps.per men, 
and he ' s a lways very o~retul to os.rry out those 
S.'!'reements . 

He is? 

llow, I think t hat the - well •••• 

I tho~ht to make that .... 

No ••••. 

. . • • statP"'snt that qui_ok in vi e~r ... . 

No • 

•• . • ot the r2 ct tha t some of us had to vote agai ns t 
that ye•terday uas • •. . 

Did you see the cartoon pbout you nnd oe in the 
editorial i n t he Times Herald ye•terday? 

i/o . (LRughs) I di dn ' t see i t. I don ' t ever ­
hardly ever re~d t hoRP th inve, you see. 

Well, that - thAt wps pa nrs t y P• pnythlnR that I 
ever sew. They had a picture there or P bu!~etnr 
>~1 th a pewn- broker ' e si{m over it pnd one •ine wps 
,. Dou2hton Annex and the other • i de wrs P ~!or,.en­
th•u Annex •.• •• 

Yes • 

•... and i t was j ust about PS ~1rty RS - . no , I'm 
sure Paul d1dn • t say t~nyth1n~ - pnd - beoe.uee he 
and I egr eed that we wouldn ' t . 

~ 72 

. .. -
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o: 

HMJr: 

o: 

Hl!Jr: 

D: 

HMJr: 

o: 

liMJr: 

o: 

HMJr: 

D: 

HMJr: 

D: 

- } -

I' ve got so that I al11oat feel llke thst 
anyth1ng said against 1!18 in th~t paoe~ and 
the Ne·• York Times is about the highest com­
pliment that can be paid me. 

Yeah, you and me both. 

Yeah. So you ought to be - they ' re so rotten·, 
you know, and eo lying- of oouree , some of the 
newspapers - yester day in the - in the yester­
day ' s New York Times· s a i d that I- when I was 
a sked some question there by Hoffman, I said 
"Oh, hell" , but I never thought of eaying it, 
you know, and everybody knew I didn 't say it. 

Ho , fr~ly, I wae so bewildered that I- and 
the thing that - I went home l ut night and I 
really d1dn 1 t knOW Unt1l thiS morning What had 
happened. 

Well, the truth of it is, you know, that the 
Republicans are eo - were taking i t eo hard , 
the defeat over the Ruml Pl an, that they Jump­
ed anything they thought would give them a 
half victory. 

Yeah. 

See, they Join~d right in with a handful ot 
Democrats, you know, to paee the Robertson­
Forsnd Bill that they ' d voted agai nst every 
time in the Committee, and i t was doubtful 
to me that they ever would support it Just 
voluntarily. I never aeksd the111 , but they 
had rough drivirg even much - tDUeh rougher 
that I ever had . 

No. 

But, Joe Har t in, you know, ordered them to eup­
port i t, end they went alon~. 

Well, you eaw that etstem~nt the TreaauFJ gave 
out to the pre•s s upporting your bill. 

I did, and I appreciate i t very much. 

Well , that wae i netigated by Paul - I mea n he 
called me up f rom San Fra ncisco And aeked me 
whe ther I wouldn't lil< ~ to do that · · · · 

Yes. 

7J 
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!!l!Jr: 

- 4 -

•... an~ he eai d i t would b r very pleating to you, 
end I said, •Vell, i f it will be pleating to you, 
let'e do i t•- and that wae hi e i dea and . ... 

D: Well. •. . 

HMJr: ••.. from tha t day to this, I ha ven ' t s ai d a nything 
t o any newspaper men and we work as a team at this 
Job. 

D: I ooul dn 1 t hardly think- i f he did I- I thought Paul 
must have done it rather hurriedly to say that- or 
oourae, it may be acceptable. I don ' t know. 

liNJr: 

D: 

HMJr : 

D: 

HMJr: 

D: 

HMJr : 

D: 

HHJr: 

D: 

HHJrf 

D: 

HMJr: 

D: 

HHJr: 

No, no , no . Well , I don ' t even know whet ' s i n the 
damn bill. 

Tnere 1 a one thing that I - i f he' a down on the Hill 
any t ime today that I would like to know - probably 
goi ng to , talk to you about it too , one or the~e days . 
There' a something been very myot~rioua about that pro­
poaition from the fir s t, tha t I' m going to talk to you 
about. 

Well .•.• 

I think somebody' s been tooling you and me both, try­
ing to . 

Really? 

I don ' t know. I just haven ' t got th~ 
know that you and I can understand each other. 

I 

Yeah. 

We don't always agree but we can always unders tand 
each other and respect each other. 

That's right. 

We always have and &lwaya will. 

Well, would you like Paul to drop in and see you? 

I wouldn't care if he did . 

You .•. • 

I _ I - are theY - they 're go1ng to t ake the t bill 
up tomorrow, ain't they? 

Yeah. 
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0: 

HMJr : 

Dl 

HMJr: 

D: 

HKJr: 

D: 

!!IIJr: 

D: 

- 5 -

I r h~ c?ul d come down @~met1me today. We ' re go1ng 
over th1e reciprocal t rade repo r t thi e morn i ng- if 
he c?uld dr op down some t1me .••• 

I 111 tell him. 

•••. th1e afternoon. Tell him to call me a little 
wh1le before eo we can fix the time I - I'd bet t er 
eee him over at - at the Comm1ttee Room in the 
Capi t ol. 

I'll tell him. I ' ll get word t o him . 

Thank you, Henry. 

All r1ght. 

Thank you for calling. 

Thank you. 

Goodbye. 

175 
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FINANCING • ORGANIZATION PLANS 

Present: Wr. Bell 
Kr. Robbins 
Kr. Peabodl 
lir. M!ington 
lir. Gaston 
Kr. Grana 
Kr. Gmbh 
lir. Odegard 
lolisa nuott 

kay 5, 1943 
10:45 a.m. 

H,K.JR: They are just pouring it on me. Sproul 
wrote me a letter about how we didn't give you (Robbir.a) 
~ chance, and people went around behind your back, and eo 
forth, and so on, a lot of stuff. Then be went after me 
on my Portland speech. Now how would Sproul get my 
Portland speech? 

MR. GASTON: It was on the radio. I suppose he must 
have gotten a transcript. 

H. loi.JR: But how would be get the Portland speech? 

KR. ROBBir;s: The Portland speech was circulated in 
a mimeographed copy. I received a miaeographed copy. 

H.K.JR: He goea on - whan I talk about getting the 
thing througll unions- he quotes that part about clubs and 
aocietiea and aaya, "Don't bankera alto eand their eona to 
war?" I mean it is a higbly .aotional letter, and, after 
all, I waa talking to eigbt thoueand laboring people and 
I wouldn't give than the aame kind of apeeoh I would when 
I appeared before ths American l!anker a. · 

I think personally - aa I aay, tbia letter of Sproul'• -
as a matter of fact, I didn't aleep laat nigbt on account of 
1 t. Tble thing ae.aa to be ·running awfully deep, that 
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because I want a State organization I am ~eing political· 
but just as long as I have ninety percent Republicans in' 
the organization it is all right. I am not being personal, 

But just because I wan t a State organization, I am 
being political. I think it is just noneense. I can't 
combat t nis kind of thing unleee I am physically well -
feeling well. I mean, I can't take on Sproul and all of 
these people unless I am physically well, because it is 
just too hard work, that is all. But to write me a letter 
and say that because I want a State organization or am 
leaning toward a State organization, that ia being political 
I just can't understand it. 

Ma¥be there are a lot or politics in this thing that 
I don't understand, because I am not a politician. And 
why aanebod¥ - I mean, the best news that happened - of all 
people, the people I have working for me, why sane people 
didn't read Senator George's speech in advance of m¥ seeing 
him today ia be1ond me , I mean, with all the feople I have 
workin~ in the Treasury, and wby somebody didn t read S8nator 
George a speech before the Chamber or Commerce to me is 
just - it would have saved me a lot - let me read you one 
~aragraph in here. He said he enlarged on this thing. 
A system of encouraging the purchase of war bonds out of 

the current earnings is preferable to a scheme of compulsory 
savings . " This is in George' s speech before the Chamber of 
Commerce . 

Now, with all the people on publicity and public re~a­
tiona that we have, why aanebod¥ couldn ' t read a tblng like 
that and bring it to my attention ia beyond me . 

lffi. PEABODY: Vfuen was the speech made? 

H ~ JH: This is the New York Times of April 30 . He 
was in ·h;re for an hour and a hal f this morning, a.nd. we took 
him in there - I had Gamble and Tiokton and took h~ all 
through the t hings. Of course, it made ~ind c~ an ass out 
of me not having had this brou~t to my attent1on. When we 
got all through and done he safd to me, . "Henr1, I fuat want 
to let you know that I have come to m1 decision. suppose 

... , 
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you have seen m, sfeech in New York" - and I said, "No 
I am sorry I haven t ,• and he said, "This thing has go~e 
so far that as far as I am concerned compulsory savings 
is out of the window. " 

He aaid, "In order to do compulsory savings and get 
the results you get, we would have to go to twenty billion 
dollars, which, of course, is out of the question, because 
the beat we can get out of Congress ia five billion .• 

Now, it hsfpened - but I mean, it aort of made me 
awful dumb, hav1ng him in here this morning and somebody 
in the Treasury not having brougbt that to my attention . 
I can 't understand it . 

But I waa aeying that this letter from Sproul has gotten 
me ao mad. It came in late laat night. I don ' t think I 
ougbt to make any decision. I am mad, and I am tired, and 
when I am like that I don't want to make any decisions. I 
lay in bed this morning from thr ee to four thinking how to 
answer Sproul. I wee going to have him come down Friday, 
but I don t think I will have him come down. I could, for 
instance, aay to him - I would have just as much sense in 
wy statement as he had to say, •well, when I went to Carnegie 
Hall you had the loud-speaking system arranged so nobodf 
could hear me." That would have Just aa much sense as the 
thin~a he said in his letter to me. "It was a plot. You 
didnTt want anybody to hear me, so you had the loud-speaker 
arranged so they couldn't. • It would make just aa much 
sense as what he said. 

I Just think - I mean, let me ask the people something, 
because I never make a deci don when I aa not on an ann 
keel. I am not on an even keel now, and the Sproul letter 
was the last thing to upset me. 

I sent word to you (Graves) that I didn't want to see 
thie fellow fr(lll Indiana - there is no use my doing thle stuff • 

Supposing for a week I rest on my oars? What would 
happen, Bill, as far as pay-roll allotment and all that etuff 
in the War Bonds - what would happen? 

MR. ROBBINS: They are moving along Just as they did 
prior to the April campaign. 
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H.M .JR: Will they go ahead and aell? ~ill that 
thing be pushed? . 

~lR. ROBBINS: Sure. Harold, everything is moving 
aeoordlng--

H.Y.JR: Since we gave them the quota? 

MR. GRAVES: Oh, yea, we will be aa we were before . 

MR. ROBBINS: We are as we were before, aren't we, 
Harold? 

YR. GRAVES: Yes . 

H.Y. JR: The tragic thing here l e, we have gone out 
and gotten eighteen billion dollera; and instead of every­
body feeling fine and happy and letting me feel fine and 
happy - as I did on the trip, ar.d the way I am going to 
t ry to tonorrow night if I can get myself in the f r8lll! of 
minu - they have got me feeling as thougn I had done 
something wrong, as though I was tryins to be political, 
as though I was trying to fight somebody, and so forth, and 
so on. 

Now the whole time l was on the trip, you (Gaston) 
know, and you (Peabody) know everything was nice, wasn' t 
it? 

llR. PE.tOODY: Yea. 

H.li. JR: I even laughed at San Francisco, dido't I? 
I kiddei\,Herbert, and I said, Well, I think it is funny,• 
dido't I? 

lffi. P&AOODY: Yea . 

H.M. JR: I didn't take it to heart , did I? I mean, 
I laughed about i t. 

lffi. GASTON: No, you dldn't . 
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H.Y.JR: I said, "The beet thing of all that happened 
at S~ Francisco was when they let me pay for my own break­
fast, and ! kidded about it. I aaid, "That makes me feel 
good. • 

MR. PEABODY: Wasn ' t that the morning I bought your 
breakfast? (Laughter) 

H.M.JR: Not that morning. 

llR. PEABODY: That wae Dallas . 

B.Y.JR: That was the morning we almost left herbert 
behind. &It Herbert was there, e.nd •hen he didn't paf 
f or my breakfast I said, "That reallf makes me feel good." 

Now I come back and there ia this sudden animosity 
and all that. I don'~ understand it. I can' t work in that 
kind of an atmosphere. If I did work, I would do something 
I might be eorry for . I oan' t think clearly because - I 
mean, this writing me, "Don't the bankers also send their 
sona to war,• and thi.ngs like that - "Aren ' t they people, • 
end that kind of stuff--

)J{R, GASTON: I think this , Yr. Secretary, that the 
gains of this cooperation that we had in practically ell 
States between the Victory Fund group and the War Savings 

r oup outweigh any minor friction that may have d~veloped. 
think there was a net gain in cooperation on this cam­

paign. Don ' t you feel so, Bill? 

llR. ROBBI NS: Of course I do ver7 strongly, herbert. 
and one of the reasons that I bave continued to feel that 
we want one organization rather than two is where I have 
seen the success of the merged groupe. 

H.M. JR: I mean to say, there is eane kind,of an under­
tone hera which I don ' t understand, and I haven t got strength 
to send for Sproul and eit down and have a three-hour knock­
down drag- out fight with him. I juet haven ' t the strength . 
I don't think I should do it . 

• 
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MR. ROBBINS:,Mr. Secretary, of course it is well known_ 
bow and why I don t know - tha t the Treasury Department here 
is not favorably inclined towards the banking fraternity I 
mean, that is a fact in the field t oday. Now maybe thi; ie 
Just a culmination of the recognition of that knowledge by 
the bankers and manifests itself t hrough the mouth of one 
individual. 

B.M. JR: Well, there are eo many things - I go up on 
the Hill, and I have rec~ended for three years or four 
years t hat we do away with bank holding companies, which I 
don 't believe in. Well, they fill up- here is the joke of 
it - the people in the War Savings Staff in New York - now 
I am talking about the War Savinga Staff - out of the 
biggest chain of banks that we have in the East - Which i e 
what, t he llarine llidland? - ~nd the{ load me down wi tb that, 
and it ie known, I mean, that I don t believe in it. I 
say it ie a menace. You take away your local interest, 
your local control - I ~aid all that, and they know it. I 
am just using that as an example. They know I won' t issue 
a.ny more branch banks in Michigan. We are talking bere--

11R. ROBBINS: 51 the same token, air, you have never 
left any impression with me other than you know that the 
bankers have a very definite and important part in this 
financial job, 

H.M. JR: ind I have said t o you that it would be the 
height of atupidi ty not to use than where all of their 
incentive ahould be, to sell to individuals eo that the banks 
would buy less. I have never said anything in the r oom here 
that I wouldn't say before the ABA . 

The best thing - the first time that the. banker~ have 
gotten back in the good graces of the public 1a by r1ding 
t he back of War Bonds - I mean, going back a ye~r. and a . 
half to two years ago, by getting on that and g1v1ng tbnr 
public service. I gave them the moat marvelous thanks before 
t he Amari can Bankers Association a year or a y~ar and a ha~ 
ago, and I meant it . It put them back again 1n the poait1on 

that they were in before the bank crisis, and they know it . 
I told them eo and they admitted it. ' . . 

• 
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I have no animoeit,y. I have no feeling of animosity 
against the banker, I don't want them to run the country, 
I make no bones about it, I ~here representing a hundred 
and .tbirty-five million people, and I am not going to turn 
tba oontrol of the finances of tbia country over to them, 
Mr. Roosevelt baa been reelected three times on that platform. 
I am here as hie agent, and I am not going to turn it back 
to them, but there i s no feeling of animosity on my part, 
I told Bell that, and Bell knows it - that we have no 
differences . I don 't believe there should be - I don't 
beli eve in bank-holding companies . I think it is bad, 

I don 't believe when a bank like the Bank of !merica 
gets behind six hundred branches tha t they should have any 
more. But the only kind word 1 bad in San Francisco waa 
fr~ the Bank of America, (Laughter) The only pleasant 
word I had in San Francisco wa~ fr~ Yr. Kelly, senior 
vice president of the Bank of America. 

MR. ROBBINS: It e~eme ~o me you put your finger on 
the whole crux of our whole organization problem here in 
this discussion of the banks' attitude towards their parti­
cipation in war finance and what t hey think the atti t ude of 
the Treasury Department is toward them. I think that really 
ia the nub of our organization problem. 

MR. GAMBLE: Don't you think that this im~lied threat 
by the leaders ia a red herring? Don 't you th~nk ~at t he 
average American banker feels the same way about th1s 
program ae the average American reta.iler? 

V:R. ROBBINS: Sure. 

WR. GAMBLE: This ia nothlng but a question of wanting 
leadership . 

' H L! JR • This ia like Mr. Ed O'Neal, wh<a I know 
intimateiy : talking here aa though he represented the 
farmers . Then you go into Iowa and eit down and talk 
to a farmer in Iowa who ia a member of the American Farm 
Bureau Federation - I am a meaber of the Farm Bureau . 
Federation - have been for years . I talked for them JU&t 
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the way this fellow from California talks for the California 
Growers. 

MR. ODEGARD: This animosity, Wr , Secretary, I am sure 
is confined to a very small ae~ent--

lofR, GAMBLE: You can count them on your two hands, 

WR. ODEGARD: ••• because our cooperation fran the 
beginning of. this program from the banks has been cordial 
and friendly and all- out. I am just perfectly confident 
that you could name on the fingers of almost one hand -
certainly two hands - the source of all this animosity 
among the banking fraternity . 

WR. BELL: I have seen an awful lot of bankers in the 
last year cane into my office, just individually, to say 
how do you do, I have yet to aee one cane in and criticize 
the Treasury. They have nothing but praise for the way this 
i'inancinf has been handl Jd and f.he way the banks have been 
treated n the whole picture . 

MR. GAWBLE: My opinion ia that they will work on any 
program you aet forth, however you set it forth, and you 
will have ninety-ei~t percent with you in any direction 
you decide to go. fou won't have the other two percent 
unless you do it their way. 

&J 

MR. BUFFINGTON : ~ the branch bank question, I don ' t 
think if you checked with a hundred corporations that one 
ot them would disagree with you on the nolding system. The busi­
neemaen of the country are with you a hundred percent. 

H,W.JR: I think moat of the bankers are, too. 

WR. BUFFINGTON: Sure, the people and the bankers . 

H.M. JR: But you are asking whet the things are~ 
The only public etande I have taken are on bank-hcld1ng 
companies and extending of branohes . in Michigan and 
California . Like all of these things - I mean, your 
position is only tenable when you have the people that 
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make the laws with you, and the Congress of the United 
States knows just where I stand on branch banking and 
bas done nothing - notwithstanding the high-paid iobby -
to try to undermine me. You can take a position on all 
of these things, but your position can very quickly disappear 
in thin air if Congress says you are wrong. It is Just the 
seme thinf - here they had t his meet ing Friday in Jlmml 
~rnes' p ace, and the thing waa absolutely stacked against 
me, that they were going to have compulsory savings . 

Tbe job that the combined effort baa done here has 
finally won out, and Dougbton is in my corner one thousand 
percent . Walter George welles in here this morning and says 
to me, "Henry, ae tar ae I am concerned you people have 
grown eo in strength I think compulsory savings ia out the 
11lndow. • That makes me happy. It means that all the work 
that we have done here and the position that I have Uc en 
against - what I call, for lack of a better name - the 
left winf of the 'Mlite House, which ie against the President, 
baa !ina ly prevailed, I think it ie one of the moat 
important thlnga, because it .till means the tning - you 
heard me in San Francisco at the press conference - it 
still means that they are going to let the people invest 
their money at thei r own f ree will. We can go forth and 
talk thle stuff ab.out war apiri t, but the person has to 
make up his mind in his own heart, and we know that that 
i s going to prevail . 

And the 11ay of American life and American economics -
it is a question of freedom of t hought . I tbink it is one 
o! the moat important v~etorie s that we have had: Bit, I 
cannot - I was going to send for Sproul. He~e 1s the 
memo right here to call up Sproul and have h~ c~e do~ 
Friday. I just don't have the physical strength to do 1t, 
and I don't t hink it is worth it. 

MR. ROBBINS: Yay I ask a question? 

H.M. JR: You can ask three . 

~R. ROBBINS: Is there any appreciable segwent of the 
banking f raternity that baa an opinion against theE bond 
type of iaaue - any feeling? 

.•. 
• 
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H.M. JR: Bell knows, because he handles deposits . 
You answer that . 

MR. BELL: No, I don 't think there is any banker that 
I know of who i s against the E bond. The only thing they 
are agains t in the E bond is the twenty-five-dollar denomina­
t ion,. whi-ch is expensive t o handle, 

MR. ROBBINS: Not against the demand note feature of it? 

l.IR. BELL: No. 

~R. ROBBINS: ~hen ~e were getting ready for this drive 
there was considerable talk about the desirability of having 
a emall-denanination, long- term two and a half , and I wondered 

-whether the interests there were left-handed manifestations 
of their counter opinion against the E. 

MR. BELL: The only remark we have had from tte bankers 
at all on the savings bonds is the elimination of the r and 
G on the ground that that io where your amart money g~es . 
It is expensive for the Treasury to pay two and a half percent 
for a twelve-year obligat ion. 

H .~!.JR: George Albee said he could come down . Wouldn ' t 
it be useful to have him here tomorrow morning? 

~R. PEABODY: Yes, I think it would, definitely . 

H.!.I.JR: This is dated l.!ay Sth, seven fifty-eij:llt. 
He says he can cane down late this afternoon: I think I 
need saaething from these two so-called happlness h?ys. 
(Laughter) They are . Tbey are a breath of fresb a1r. 
(Laughter) 

too. 

~R. GASTON: I think George should be here . 

H.M.JR: Gawd, I need something. (Laughter) 

MR. PEABODY: I think Fred ~ith would want him here, 

H.l.I.JR: I think so. I need 
1
samekthinthg badlyh • IFdl~~! 

kna. what it is, but as I say, if ta e rea ours r Ya# 
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to have a lmock-doll!l drag-out fight with Mr. Sproul I 
could find out- but I don't think I am going to do it. 
What would happen - supposing we let this thing go to 
next week. Is anything going to happen? 

MR. ROBBINS: Not as far as l can see. 

MR. BELL: No, nothing will nappen, 

UR. GRAVES: We will go on selling as before in the 
War Savings organization . 

MR. BELL: You started that Yay 17 

IIR. GRAVES: That is right. 

IIR. GASTON : And I think in many States the War 
Savings will get sane help tha t they haven't bad before. 

MR. GRAVES: That is right . I think that is t : ue, 

H.M.JR: Vlha t di d you do with that letter fran Sproul? 

MR. GASTON : I sent it back to Miss Chaur.cey wi th a 
little note to you. 

H.Y. JR: ~hat effect did it have on you? 

IIR. GASTON: I think he ia cockeyed. I think he is 
all wrong. I think he ia sincere. 

H.II.JR: I think he is sincere, but I think be is all 
wrong. 

MR. GASTON: He advances the no tion that bankers are 
apeoialiata in selling securities and that - the inference 
la pret ty plainly atated - the whole operation ought to be 
turned over to the bankers. 

H.M.JR: I think he is sincere. 

YR. ROBBINS: Did llr. Grant make any contribution to 
your thinking? 

'36 
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H.M.JR: I was too tired. He ia coming back again 
tomorrow. They are coming back at eleven . 

MR. ROBeiNS: There is one other thin~ - we should 
find ways and means of evaluating to help 1n our general 
group thinking - perhaps this market survey that we are 
thinking of might oe used to that end - and that is to find 
out,if we can, exactly •hare the credit for whatever degrees 
of suoceaa we ~ave had should lie in this closed drive 
period, find out who did the work, who did the organiting, 
end who did the actual contact work in a tangibl~ recorded 
way. It migbt help us all to understand better. 

I think, actually, Wr. Secrehey, thet the bankers 
are under the impression that they did a very fine job for 
the Treasury Department in t he drive just closed. Perhaps 
they are taking unto themselves more credit than they are 
entitled to, but I think if we could get a real record of 
it we might,ali of ua1 stop wondering and start looking at 
the facta and really oe batter informed. 

Does that appeal to you at all, George? 

MR. BUFFINGTON: Yea it does, if you can get it . 

lo!R. PEAOOJJr: Sane of that information will come out, 
but, Peter, don ' t you think it would be a mistake ~o. 
inject that particular phase into this thing as or1g1nally 
conceived? 

~. ODEGARD: You can't do it. ~bat they are planning 
to do is to aak people if they were solicited,_and by wham. 
You get a sample there in that way that will g1ve you sane 
indioation, and that is all. 

liR. PEAOODY: Bit this ia directed at the end person, 
Bill, you eee, the person ~o bought something. 

MR. ROBBINS: It isn' t a natural to include there, but 
the question is very important in the minde of an awful 
lot of people . 
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H.W.JR: Somet~ing happened in Atlanta which waa good, 
Something happened 1n Boston which wasn' t ao good. Now 
if you can tell me why people bought in Atlanta and why' 
they didn ' t buy in Boston, I woula like to know. 

MR. ROBBINS: I can tell you why they didn't buy in 
Boston . That is because they weren't asked. They weren ' t 
organhed. 

MR. ODEGARD: The Irish population haa something to 
do with that also, Bill. 

WR. BELL: TbeJ weren't organized, 

WR. ROBBINS: They weren't, and they said from the 
very first that they weren ' t orga.nized. 

MR. BUFFINGTON: Mr . WcLarin contends that the c~ercial 
banks did a great part of the job in t hat district. He baa 
talked about that several time&, tb6 fine support they gave 
him. 

H.M.JR: Aa I say, I am at faace with the banks of 
America . I have no war. lhere a no complaint here. wa 
got througn t hia laat bill which helped on the FDIC deposit. 

WR. BELL: Very much. 

H.W .JR: Except that little thing over at Agriculture­
tbat ia the onlJ thing the .&BA had, "'aan't that !airlJ 
well straightened out? 

WR. BELL: I don't know whether to their eatia!action, 
but nevertheless we got them the conta()t, and there were 
changes in the regulations. 

H.W.JR: That is the only thing, ian't it? 

v~ . BELL: That ia the only thing, but they couldn't 
lay that to you. They laid it to the Aaniniatration • 

• 
H.M. JR: With the exception of that~ HemingwaJ and 

this other man, it is the on.l¥ thing, ian t it? 
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MR. BELL: As far as I know. 

MR. ODEGARD: They are sensitive, too, J.!r. Secretary 
on the fact that banking has not been classified as an ' 
essential industry and they are having difficulty holding 
their personnel. 

KR. BELL: As bad as the Treasury. 

KR. ODEGARD: They eay they ougbt to be classified as 
eeaential. 

~R . GAMBLK: The. banks do a good job twelve months of 
the year and when the dr ives are on, and we know it . 

H.M. JR: I always remember what a little banker up in 
Amherst told me a year ago about whe. t it meant to him. He 
se.id the.t ever since the banking oriel s he couldn't get the 
foreign population to came into his bank, because they didn't 
trus t him, and he had seen more new faces i~ his little 
community in a mill town in V.assachusetts than he had in 
t en years because they - the new faces - came in to do business 
wi th him and it gave him a chance to get acquainted a~ain, a 
thing be hadn't had in ten years. And that is bappen1ng all 
over .America . 

MR. GAMBLE: Every day. 

H.!.!. JR: And it gi vea him a chance to get th11111 back 
aa ~uataaera and get them back to ~et the money out of 
their socks . There ia no banker wno would say that thi s 
isn't good for him. 

MR. BELL: They all aay it is the beat public relatione 
they have ever had - no doubt about that. 

H.J.I.JR: Now, when it gets back it ia a figbt aa to who 
is going to run the show. That is what it gets down to. 

iiR. GAllBLE: That is the nub of it. 

IIR. GASTON: The bankers are represented on every Sta~e 
organization and practically every local orgsnization,aren t 
they, Harold? 
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MR. GRAVES: Sure. 

MR. GASTON: A~d in a ,great many oases the ~en who 
were appointed on V1ctory iund Comadtteea were alrea~ on 
the War Savings Staff. 

YR. GRAVES: That ia r ight. 

~. GASTON: ind in this ~aae Joel Ferrie, who waa 
picked by Day to be the leader for t he State of Waahington 
on this Second War Loan Drive, waa--

liR. Gl\AVES: Our State chairman. 

MR. GASTOO : •• • our State chail'lllan of War Savings in 
the State of ~aahington and vice president of the Firat 
National Bank of Seattle. 

MR. GRAVES: You will find hundreds of caaea of that 
kind. 

H.M.JR: Now, George, you said you had a two-minute 
plan . 

liR. BELL: I don't understand this - what is the 
charge of Jllan Sproul? - because I haven' t seen any bankers 
who wanted any particular credit over any other group of 
citizens that worked in this campaign . 

KR. GA!.IBLE: I think that ie largely Kr. Sproul ' s 
desire for leadership. I think when the Secretary of the 
Treasury atarte calling the aignala hia te .. a will go in 
any direction, and the banker pla{a aa hard on one team 
u he playa on the other. There an' t anybody who can 
convince me of the contrary. 

YR. BUFFINGTON: Tha t ia borne out in St. Louie where 
Walter Head haa apparently done an excellent job - an 
insurance man. 

I han a nry brief mcorand1111. Do 7 011 want me to 
read it? 

H.K.JR: George aaid he had a plan. We wi ll take that, 
and then we will quit. 
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(Tbe Secretary he!d a telephone conversation with 
Mr. Albee.) 

H.M.JR: He can only come down for tonight. He said 
we oould read it back to him. 

MR. BUFFINGTON: (Reading plan, copy attached. ) "The 
desirabili ty of providing a single organization for the 
direction of the sale of all Government securities for 
financing the war effort was recognized in the creation 
of the United States Treasury Y.er Finance Canmittee. In 
order to achieve a complete welding of the activities of 
the War Savings Staff and the Victory Fund Canm1ttee, the 
following is recommended: 

01 , The sale of bonds for war financing (includinf 
currently offered securities during dr ive periods as we 1 
as securiti es on cont inuous sale) be carried out by setting 
up three main divisions of the Treasury War Finance Camni ttee . 

"1 . Pa,yroll Savior Division: To operate under the 
leadership respons16leor Its growth and development . 

"2. Special Names Division : To canvass more important 
corporations, flnanc1al inetltutiona, Governmental bodies, 
and larger individual i.nvestors, by experienced securities 
salesmen and commer cial bankers. 

"3, General Sales Division: For widespread solicitation 
of the publi c dur1ng dr1ve perloda by volunteer personnel 
organized and trained for personal solicitation. 

"II. In order to accomplish complete consoli dation 
wi tb the greatest efficiency, the War Savings Staff and the 
Victory Fund Committee oe dissolved immediately, and the 
beat qualified personnel from both organiu,tion~ throughout 
the country be reinstated in the Treasury War F1nance 
organization under the Secretary's te~a . 

"III . In the interests of economy and efficiency, the 
Treaaury war Finance Committee ie to continue to operate 
tbrougll War Finance Ccmmttteea in the twelve Fed~ral Reserve 
Banke, Trea1ur,y Fiacal Agents, retaining State l1nee wherever 
duirable and practicable. 

51 
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"IV. The presidents of each of the helve Federal 
Reserve Banks are to continue to serve as chairmen of 
Treasury ~ar Finance ~ammitteee in their respective 
dietrictsi but shall appoint within each bank an officer 
responsib e for the fonnulation and execution of plans for 
t he sale of Government securities through the three main 
divisions mentioned above." 

That appointee might be a commercial banker, an 
investment banker, an insurance man, a State administrator, 
chairman, or any person. 

-v. The Secretary requests the Federal Reserve Board 
to allow him to appoint an ex officio member of the Board 
t o act as a personal representative on all matters relating 
to the war flnancing program. " 

That man would see to it tha t the interest and ideals 
and plans of t he Secretary were carried out in the twelve 
Federal Reserve Districts. 

H.ll.JR: \\'ell, I wanted to give you a chance to say 
it, because caning down thi s morning you said you had it . 
I am going to excuse myself on the discussion of it, and 
I am foing to- I might just aa well- we won't discuss 
anyth ng until next Tuesday or Wednesday . And will the 
thing just - will we go ahead? I mean, will there be 
somebody aelling? 

~R. GRAVES: Yea, indeed. 

~. BELL: SUre. 

H M JR· Now thet the compulsory savings goes - it 
baa be;n·laid to rest for a while, which I think i~ t erri bly 
important - there is nothing very preseing. I don t have to 
appear before the Senate tomorrow, eo I will work on my 
speech wi th you (Gaston) and Fred around nine or nine-fifteen 
tomorrow, we will start in tomorrow when I am fresh, and 
I will give my speech tomorrow night. Then that ia that. 

) --
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MR. BELL: Do you know when you might have to appear 
before the Senat e Commi ttee? 

H.ld.JK: No, but they want you up there tomorrow morn­
ing in case they want to ask anything on public debt. They 
may not want you in the first instance. They are going to 
start off by having somebody explain it. Sometime during 
the discussion they may want to ask you about public debt . 

He said he didn ' t think it was necessary to have anybod7 
cau up and explain war bonds, but if it was necessary -
especially next week when we have the new pay- roll savings 
plan- he miibt invite us to come up before the Finance 
Ca:mi ttee an<I explain it, 

llR. ROBBINS: Would that suggest that it m.ight be a 
good thing for future r elationship• up there to offer -
go through the gesture of offering to give them a real 
report? 

H.ll . JR: I have, and he was very much inclined -
Paul sort of didn ' t want i t, but he was very much inclined 
to have us came up next week before this new pay- roll thing 
goes out ; end he wanted t o know if when they bad the final 
figures Monday we would come up and explain to the c<lllllli ttee 
just what happened. I think it would be a good thing to 
ao, because I think we have a swell story. 

Go up befor e the Finance ~ommittee; and then if they 
like it we can go before Douibton's committee ~nd do the 
eame thing . I think it ia distinctly worth while. 

So 1t you will bear with me a 11 ttle bit until I get 
a little bit more vi tal ity, a little more heal th, when. I 
am nice and calm and judicial, I think I can settle thl a 
t hing in a day or two. 

SJ 
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TREASURY DEPARTMENT 

I NTER Of'FIC E COMMUNICATION 

TO Secro t ar.r Mor,oAtbau 

SUbjec ~r Oont ol14at1on of Wa~ Saylnc• Staff ap4 Victorr lup4 Co~ttte 
lpS.p • 81pclt Orgplstt ioa - 'frtt! Utt " H rtwoe CoFPitt·l! 

!bt 4ttirabilit 7 of proY14i &c & li&clO orc&Ai ontioA for t ho 41rectiOA 

of tho oalt of all Oo .. ,...,, oecuziUeo for flAuciac tho ....,. otfort wu 

reco¢at4 iA tho eraaU oA of \he 11Ai lot ltauo 'l'ro&euf7 lfer J'iUJtce eo .... 

eittee. ta orter \ o ach1• • • a C08pltte vel4inc of the act111\1~a of tht 

Vor SaYl DIO St aff &Jld tbo fletor,r l'u4 Collllitito, tho followios 11 reeo ... 

1, Tbo oalo of boalo for war f inano1AC (1oclud1QS eurreotl7 offeret 

••curititt durins 4rt•• p eriod• aa well aa t eauritltt on contlnuout tale) 

be carr1td out b7 ootUac up three a>alo 4hh1ooo of tho !roa•ur;r War 

Pioooco Colllli ttoo, 

l , Pmoll SaYlac• piY1o1oa: !o oporato uador tbt lta4orob1p 

roopoatiblt for itt CfOv\h ud dt~lOp&tDt, 

2. Speo1a1 IMea Dlrtt iop: !'"o c.untt 110rt iwportut corpon­

tlou, f iZL&Dolal 1ut1 tutlone, Oo'"ruental bocUe•. ui 

larce r 11141ri4ual 1Aftttora , by e.xperltncM ttcu.r1Uet t ale.., 

men &D4 co ... ro1al banker•. 

3, 9ta•ra1 Silo• D1yio1op1 J'or v14otproad oolioitatioo of tho 

public 4ur1ns triYa pori odo b;r YolUDt oor poroo&Aol or~Aftioo4 

aa1 tralot4 tor perooaal oolioitatioD, 
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II , In order to a ccoopl!th co~lett cont olldation with tho ~eatoot 

e!!lcionoT, tho War 8av1nc- St aff and tho flctol'l' JUDd Coamit \ oo bo 4io­

oolve4 i .. otialtlT, &D4 tho boat qualified por i ODDtl frca both orcanio.­

t!ODI \hrcu8bout tho ccontrT bo rtinatatt4 i n tho !rtatury War 1iD&Dct 

or&anhaUoa. u4.tr the Secr et&r')"' 1 terae. 

III. Ia t ho ia\ereato of e eono~ &D4 t ff i cioao7, tho !re .. ur, Yar 

71DaDCI Co•Htu It t o CODt!DilO tc operate thrco,h Yar 1iD&DCO co-ltteeo 

Ia tho twtht Po4oral RnerYe Janlnl, !rtaturT Ph cal ~DII, rota!Dioc 

State ltn11 whtrtTtr dttirable an4 practi cable , 

IV. fbo pro e14•nta ot 6ach of the twelve Ped eral Rtttrvt Banka are 

to eonttcue to l lrYe •• chairmen of TreaiU~ Var rtD&DCI eo .. t t tee• in 

\heir r eopeotivt 4iotrioto, but ohall appoint wi thin each bank an officer 

reopoooiblo for tho forwul&tion and tztoution of plano for tho oalo of 

Oovernaeat otcuri tito throuch tho throe aaia diTioioao aontiont4 above, 

T, !'.b.t Stcrt t&r7 requeate the J'e4eral l ttiT'YI Boar( to allow hia to 

appoint a.a ex offt cto ••ber of the Board. to act •• a pereoa&l repreeent~ 

tho oa aU u ttoro rolatioc to tho war fiD&DciD' procraa. 

... .. 
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)lemorandum for the Secretarr • a file l!az s, 1948 

The Seoretllry llnd I had ll meeting t his morning wi th 
Ssnlltor George. The f irst part of the meeting was devoted 
to an explanati on to the Senator bz Ted Gllllble and Lindow of 
the stlltus of the bond campai~. Senator George expressed 
himself as being very gratified with the r eeulta of the bond 
drin s to date, 

We then went into Secretary Worgenthau•a offic. and 
diacuaaed the tax situation. Thia conference cover ed the 
following item: 

1, Senator George definitely f ixed the first meetilg 
of the Senate Finance Coumittee for 10:80 a.m. tomorrow morning. 
He said that he was against any appearancee by witnesau other 
than t he Treasurr wi tnesses and joint staff wit nesses. Ia 
other worda, he did not want to open the door to public wi tneaaea 
because then he would have to hear Ruml test ify f.lld he did D.ot 
know how many others. He hoped t o conclude the Senat e Commi t tee' a 
consideration of the bil l very quickly. 

2. We t hen discussed the aubject of the Secr etary' s 
attendance the first d&f. The Secr etary volunteer ed to attend 
but Senator George said it was not necesaary. Be invited the 
Secretary, if the Secretary so desired, to make a prelimiaary 
general statement , but after aome diacu .. io.n it n a agreed 
that the Secretary would not appear ainoe thia n a not a general 
t ax bill, 

S, Senator George eaid he would like to have ae ll&ke 
a general st at ement in advance of any detai l ed atat eJimt by 
Jerry Mor gan, )(y statement would generally infcl'lll the Com­
llit tee aa to the oontenta of the Forand-Robertaon bill. 
Partioularl1 Senator George wanted information aa t o the 
aeohani oe of ' the collection at the aouroe syst em in the bill. 
He alao said t hat certain revenue eati.matea would be neceesary 
but t i me woul d be given for thei r aubmission if we did not 
already have t hem ready. 

so 

• . .. 
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4, We had a discussion then of the question whether 
the consideration of the bill by the Commit t ee should depart 
from subjects coneidered by the House, I r ecalled to the 
Senat or that I had urged him on the t el ephone the night before 
(a copy of ~ t el ephone conversation ia attached hereto) that 
the Senate Committee limit itself to pay-aa-you-go matters. 
The Senator agreed with t his statement of the night before that 
the bill should be ~o limited except for very minor matters 
which the House 110uld not object to having the Senate originate. 
I then suggested the desire of the Coucdsaioner to have two 
Assistant Commissioner s as covered in a Joint Re1olution re­
cently 1ubmitted by the Commisaioner and t he Senator aaid thia 
would be all right, 

5, We then discussed the subject of compulaory saving, 
which, of course, was what both the Secretary and I had in 
mind when we diacuaaed whether any additional matters1hould be 
t aken up by the Senate in the pay-a1-you-go l egislation. 
Senator George said he had changed hie opinion about compul1ory 
saving and waa now in favor of voluntary saving. He baaed his 
opinion on the f act (1) that we had gone eo far with the 
voluntary saving progr&m, (2) that it had been successful, and 
{S) that no amount could politically be obtained in Congress 

·at this time sufficient to make up f or loaaea in th.e voluntary 
oampa.ign, The Senat or did say that in the main tax bill 
additional impoaitiona might wall take the fol'la of partial 
compulsory lending and that also attention should be given to 
corporate compulsory l ending. 

In thia l atter connection, the Senator ref erred to hi1 
apeeoh bafore the Chaaber of Commerce, which I had in a, 
pocket and produced. The Senator than pointed to a sentence 
in hie 1peech which indicated hia attitude toward the compulsory 
saviag ai tuation, The aentenoe referred to re~d• as follows: 

"! aystea of encouraging the purohue of 
war bonds out of current earnings 11 pref erable 
to a acheae of compulaory aavillg. • 
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The Senator said that in hie actual spe.oh he had aomewhat 
elaborated on this prepared statement. 

!!ter Senator George left, I remained in the Secretar,r• a 
office and he called Ch&il'lll&n Doughten. Chail'll&ll Dou.ght on 
asked the Secretarr what hie reaction was to the bill ana the 
Secretary replied that he waa "baffled. " Not auoh more waa 
aaid along this line, bu.t the Chairman raised the point about 
a statement attributed to me after the voting yeeterday whioh 
gave rq "blening" to the Robertson plan. He said he had not 
read the · e~atement but it waa in the Times-Herald. '!'he Secretary 
told llr. Daughton that he and I agreed not to make any state­
ment and I had supported t he bill eontinuoualy. Iadeed, the 
Secretary told the Chairman that I had suggeated over the long 
diatanoe t el ephone to him in San Franciloo that the TreaiUl'y 
i u ue the stateaent made in aupport of the bill. Daughton 
appeared aatisfi ed except that he vaguely intilated that 
IOIIIething was goillg on that he ana tbe Secretary did not 
understand. The Secretary arranged for me to oall on Do~hton 
thie afternoon. l-'ter in the morning I checked the item lD 
the l'illlea-Herald which did not purport to give any bleating 
by me of the Robertson plan. On the contrary, it read aa 
follows: 

•Although the Treaau.rf neve!' formally indorsed 
the aeaaure, Treaauey Counsel Randolph Pau.l told 
the House Waya and ){eane Commi. ttee he considered it 
an acceptabl e proposal. He figur ed it would for­
give I OIU $7,500, 000, 000 of the $10, 000, 000,000 
estimated 1942 tax revenue. • . 

Over the telephone I called the Chairman' • attention to rq 
constant auppcrt of his bill, including a conversation in 
Greer'• presence with Jerry Voorhis, and varioua conversationa 
with Representatives !ndereon, Lyndon Johnson, Poulton, 
llc){u.rray and othera. 

h the afteruoon I called on the Cbairll&ll and had a 
very f riendly chat with hia in which we shook banda several 
tiau aad the Chainua aeamed entirely satisfied. I toli 
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the Chairman in the morning conversation and again in the 
evening conversation that I expeot ed to oontinut m7 support 
of hie bill in the Senate but that I must say before the 
Senate, aa I had said before the House, that I pref erred the 
Robntoo• ' ""to tho'"" p~ 
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wr. Paul 's conversation with Senator George at 5:45, Kay 4, 1948 

P: The House just acted on the bill, I euppoae you have beard 
the news. 

G: I was over there when the announced the vote on Carlson's 
aaelldment and heard the motioa to reoollllli t with instructions, 
but I had to leave. 

P: The final vote was very high - 818 - 95. The reason I called 
waa I just wondered i! you had &n)' idea when 7ou would get 
h it in the Senate Fi.nance Comttee. 

G: We've got to work ver7 f ast because the Trade Agreement Act 
probably will cOJH up in. the Hou.ae Thuredq or Floidq and it 
will oome right over to u. becau11 it will take oaly oae dq. 
The <l&te on which that expiru ia 10110 date ia June and 
we've got both the t ax meuu.re and that matter, or wiU han. 
I thought we would start Thursday morning. I don 1 t see why 
we ehould have public .hearinge. I will do all I c&ll not to 
have any public hearinge beyond the appearance of official 
witneaaee on Thursday to give us certain information. that 
everrbod)' will ask about. What I think you will need to do 
ie to be prepared to give ua any estimates and tell ua 
preci11ly what this bill doee. I imagine moat of the lll.lllbere 
have a general knowledge of it. 

P: Would you like a short statement prepared for the in.fo~tioa 
of the Committee? 

G: Yea, giving ue precisely the eituation, and we are going to 
want a statement oa the collection at the source aethod. I 
don't know how aimple it ia - whether it ia eimpillied or 
complex and difficult. 

P: We improved it a great deal. 

G: I haven' t studied it at all - I havea•t even r ead that feature. 
It's going to be a matter of aome inquir7. 

P: Did you aq you will not have public hearings? 

. .. -. 
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G: I t will be public on Thurada.y a.nd Fr ida.y but la.rgely 
officia.l witnesses. I don't think we will be ca.lling 
gener a.! witnesses a.nd don't think we will invite them to 
come, 

P: I think tha.t will be fine ' beca.uae the Bureau of Interna.l 
Revenue ha.a a. tough problem to get it going by July 1, 
We ordered quite a lot of pa.per taking a. cha.nce tha.t •oae­
thing would p•••· 

G: If we get it out of Committee a.nd through the Senate we've 
1till got the conference. Yea, I a.gree with you a.nd I 
don' t f eel like aide-tra.cking the t a.x bill for the Trade 
Agreement Act but the Tra.de .lgrte•nt Act h going to 
expire very soon. 

P: You ca.n ocuat on ua to expedite it. If we put thia one 
question through a.nd don't get off on too DaD1 red herring• 
we will be a.!l right, 

G, Our Committee will deal only with the matter with which the 
House haa dea.lt. We wouldn't get into a. highly controver­
aia.l field on wha.t the House pa.aaed. 

P: We will be prepa.red to be up Thurada.y. 

G: 

P: 

G: 

Thurada.y a.t 10 o' clock, 

I 1.111 IIUOh obliged for your wa.ntbg to help ua. 

Juat give ua a.n expla.na.tory ata.te•nt o! wha.t the bill don 
do a.nd we will want certa.in eatiaa.tea that could be aent 
don tha. follning morning. 

P: We will have prelimina.ry eati.Ju.tu unleu you ra.iae aou 
refineunt that we don't a.ntioipa.t e, 

G: I think the House worked every pha.ae o! it. 

P: They pretty nea.rly worked ua over. 

/01 
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WU 11 21 NL 1!16IMI' 5 • 7 58 

WILMINGTON DEL MAY 4 194} 

HENRY MORGENTHAU JR 

DEAR MR SECRETARY WOULD IT DO ANY GOOD FOR ME TO COME 

DOWN LATE THIS AFTERNOON WEDNESDAY CAN DO THAT EASILY. 

GEORGE ALBEE · 

751A MAY 5 . 
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!!MJr: 

George 
Albe ~ : 

HMJr: 

A: 

HMJr: 

A: 

HMJr : 

A: 

HMJr: 

A: 

A· 

HMJr: 

A: 

HliJr: 

A: 

HMJr: 

A: 

HMJr: 

Hello. 

Good morning, sir. 

How ie the supply or oxygen i n Delaware? 

(Laugh a) I miaa it. 

You mise it? 

I miss all or the goo~ clean air in more ways 
than one. 

Ye&h. Well, everybody's been tell i ng me that you 
couldn ' t come down, you were too busy up there. 

Well, I can get down late thie afternoon. 

Welt, I think it woul d be wonderful. 

All right, eir. Could I - do you auppose I could 
catch the train back tonight, eo that I could re­
port her e tor work tomorrow? 

Oh, no , no, no , no , no, thet - I cs.n ' t work o n 
that - no - I - I ' m not goi ng to work on the 
speech unti l 9 o 'clock tomorrow mo rning. 

Oh, well , I have to be here tomo rrow, Mr. Secre­
tary. 

Well, then that wouldn ' t do me much good, George. 

Oh, I 'm terribly eorry. I thought perhape if I ..•. 

No. 

•. .. came down this evening, they ' d never know h 

bout it. 

The President or Bolivia ia coming in and • . •• 

Oh, dear! 

.•.. and thi s afternoon and I - I ' d be no good 
t hi s afternoon. 

?03 
~ 
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A: 

HMJr: 

A: 

HMJr : 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr : 

A: 

HMJr: 

A: 

- 2 -

Well, 1r after the re-writing w~re done to­
morrow, s i r, one o f t h• boye would ge t m~ on 
the t el ephone up here ••• • 

Yea , that could be done. 

•• .. and I coul d stand by tor any last minute 
pol1 ehi ng t hat wa e neceeeary. 

All right , somebody will read the speech to you 
a f ter 1t ' e re-written . 

Swell . Well , I' m 
you aga i n. 

going to miu seeing all of 

All r ight. Well , we'll be in touch w1 th you to-
morrow. 

I hope you won 1 t forget ill e. 

I hRVe - I won't. 

Because 1t thi e - 1t they should by any chance 
get too s t ern about thie, WhY, I' l l Juet move out 
of here. I' ll come down to Washi ng t on. 

How 1e the sale of expl oe1vea? 

(Laughs ) I hope i t ' s all r i ght . 

0. K. (Laughs) 

Thank you, eir. 

All right, George. 

Good morni ng. 
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Raro14 Graft• 

eeoretar1 Morgent~ 

tt that Adalnletrat or trom I n4lana oan be etoppe4 

trom ooalns ln, I Chink I had bettPr poetpone eee lng hla 

untll nen week. 

Vben rou set t hle meeuge , pleue hlephone ••· 

.. 
• • 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OAT& llay 51 1943, 

TO The Secret&ry 

Harold Gra.v~ 

I ha.ve the attached telegram from l(r. Pulliam, W&r 

Savings Chairman for Indiana, which I believe you will be 

interested to read. 

I aha.ll of course defer calling Pulliam in until you 

instruct me further . 
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MIIIW 5 NIZ 30 : 

W}O 117 GOVT COLLECT 

CHAnANOOGA TENN WAY .5 194) 104.5A 

HAROLD N GRAVEI,ASIT TO THE IECTY 

TREASURY J)EftT 

TH IS CONF IIIII I"OIITl'CIIIIOIEIIT OF APPO I NTloiENT BUT EAIINEITL Y 

RECOMMEND THAT THE SECRETARY MAKE DECISION PROMftTLY TO AVOID 

CONFUSION R£GAIQ)IIIG RESPONSIBILITY OF BOTH ORGANIZATIONS FOR 

UAY DRIV~ERE IIHOUI.ll BE ONLY ONE ORGANIZATION INTO MilCH • 

TH E VICTORY FUND COIIIInEE CAN BE IIERCEJI~EDERAL RESERVE 

SHOULD H~DLE ftURCHASES BY IIMKS BUT RESftONS IBIL ITY FOR SALE 

OF ALL OTHER GOVERRUEWT StCURITIES SHOULD BE GIVEN WAR 

SAVINGS ORGANIZATION ON ST~TE RATHER THAN RESERVE DISTRICT 

BAS IS/vICTORY FUNJI LE~RIH 1ft HAS AND WILL ElotPHASI ZE VOLUIIE 

BUT WAR BAY INGI I'UN WILL REACH IIASSEI FOR INCREASED NUMBER 

INJII Y I DUAL SALES AND THIS INCR£A81NGL Y IMPORTANT IN FUTURE 

rti!IVU/rtHI PUN 1IOIIICD ~RfECTlY IN INDIANA ftRIOR TO 

ORGAN(ZATIOII OF VICTORY FUND ANJI CAN BE UAJlE TO IORK IN 

EVERY STATE ., THE SECR£TARY WILL ANNOUNCE THAT THIS II THE 

TREASUR'WI ..U. M1 TttP PERSONALLY SUPPORT IT/I HAVE 

ASSURANCD 111M 'IJftM. RESERVE AND VICTORY FUND OFFICIALS 

OUR DISTRICT WILL coafiiATE IN ANY PRACTICAL PLAN OFFERED BY 

THE Sr.c-.T.i/HI II Till SECRETARY AND THEREFORE THE LEADER 

AND THIS ..... W0ULJ 11ft ClfLY 1£ IIELCOUED JUT WOULD BE 

FOLLCME~ CM ..ot IE UNTIL SATURDAY ~ARE ROY SWANK 

LAGRMGI lUMlA 

EUGEIIf. C MI. I All• 
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o•V~U ••.M..vorr ............. 

R ;,DIO CORPORAT~ON 01!' A~IIORICA 

Rf• A B U ll.DtNO 

:to aoc••••a.t.aa rt.AWA 

NRW YORK 

~ 

Mr. Henry Morganthau, Jl'. 
The Secl'e tal'y ot the T'l'eaSU'I'f 
Washington, D. c. 
Dea.l' Mr. Morganthau: 

Mars 
1 9 lj 3 

Thank rou t o'l' fOUl' thought ­
ful note l'egal'dlng the Easter Sunday Concert 
ot the NBC Symphony Orchestra undel' Maestro 
Arturo Toacanlnl at Oal'negie Hall. 

Thel'e can hardly be a more 
lnsp1'1'1ng torm ot human endeavol' than the 
presentation ot g't'eat mualc ln the ael'vlce ot 
a g'l'eat cause. POl' this 't'eason, all vho hed 
any pal't1c1pat1on ln the Kastel' Concert felt 
rewarded 1n the fullest measU'I'e fol' thelr 
efforts. 

S1neeM11 7ours, 

• . .... 
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Mfu 1 l34j 

Dear Mr. S.l'IIOtt 1 

I ~t you to know how greatlY I app~late 

you r ooopentlon ln DU:lng t he laetar lwl4q 

Con oert at C.J'Degle Ball a •uooeee. It le ftJ'T 

grat1f'Tlll8o both beoeuee ot t he renl.Ung •al•• 
ot Seoon4 War Loan Bonde an4 t he utllll•l•• with 

•bl ob the !'ro~ w11 e planned and reoehe4o 

81noerelTo 

Mr. DaTid SarDott 
Pne14ell' 
Jt.a41o CorponUon ot aerioa 
lfew To!'k, -...., Tork 

Conte& 1n D1.ory 

In1t1eled cony to 
C~>llehan 
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)laJ 6, l iU. 

Dear leu7• 

I · tllaak 1010. tor rev httv of Aprll 18 
... leola& Vr. Likert • • raport .. tao fear of -­
roa..,uou of· iar Boau, with *lu '" no10o.a 
• MPT of 7011r ertlolo ill Plf. It ao- ontov.a 
tbt • .aat ~h• iftoraadar ottntloa to t.bb 
Mtter. So far lt haa l>eoa 4oolt with oral.lT 'b7 
wrkero lu the tloli oad I thl.llk ill ••t oaooo 
rather ofhotlnlT. lloat people wbtll tht7 relao 
the nbJoat are abl e to 1111hratua that ao a wro• 
lJ rrao£loal ~attar DO Coairoao or lia!Aiatrelioa 
h ikllT to taka t.bo rupocalb1llt7 of ...,.atatlJI& 
a aonrl\7 that h hold b7 auob a largo aabor of 
pooplo &114 aach a high proportion of YOttra. 

I a "'1'7 clad to ban lfr. Llltort '• aug­
gtatlona, at well at 7our on, aa to pabllolt7 tao• 
tiea for toallng with the queatloa. 

!be Yloo pPoolaoat 
'llaa Capl tel 
••blqtoa, )). C. 

S111MrtlT1 

(81pe4l BtUF 

S..retar7 of tile Troa111r7 • 

r ue in Diary 

Ini t i aled CO~Y to 
OflRt on 

210 / 
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OF F IC E OF THE VICE P R ES I D ENT 

W A8HINGTOH 

April 29, 1943 

Ron. Henry llorgentbnu, Jr. 
S.cretarr or tbn 'l'reaenry 
Waebington, D. C. 

Enclosed I 011 undine you a report fro• 
Renata Likert on the fear ot non.-redempUon of 'AI' 

honda and also an erticlo I prepared tor f!! several 
aontha aao. 

On page 2 of Likert' a report a workman 
io quot ed ao oa,y1ng, ' The Government io goinc to owe 
about 300 billion dollars by tM t1&e tM war 1a over . 
Only about JO b1ll1on of that will be owed for War Bonds 
and it' a a damnad cinch that the Govel'IIIDOnt will pay 
off tbooe rich • • • • that got tbn Z'/0 b1ll1on colldng 
before tbe7 pay off all the lltUe potatooa t hat have 
a few liar Bonde. lloot of tbn CU78 tiaure that tbn 
Gov.......,t will just oot pay it. I don't think t hose 
honda will be 110rth tha paper th<o7' re print«! on. • 

Fr~, I th1nl< n can C8rJ'7 the interest 
load attar the war provided intareat ratao are kept 
down and we ha,. full oaployMIIt and tull D&tional 
inc0110. Tbe .I'll erticlAI baa WI¥ reaooa.ill& in it and I 
don't know tt>6"beat wa,y to ~ret thia kind ot otoey to 
tha people of tbn Ua.ited Stotoo. I have no doubt ;you 
have been doill& a good daal .are thinking about thie 
than I have. 

Sincerel;r your•, 

H. A. 'llalla"" 

Enclosure 
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UNITED STATES DEPARTMENT OF AGRICULTURE 

BUREAU OF AGRICULTURAL ECONOMICS 

WASHINCJTON. D. C. 

Aprll za, 18U 

CONr!Dil~IAL - NOr FOR PUBL ICAriON 

The ........ ,1. 
rbe Tlo• Preoldeot 

J.tt.tloou 11111 -· 

Sere 1o a oop;r o t • other ot OW' reporto 11blob I 

Report l o. 60 • 

.._oloeure 

' 12 

• • • I 
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Which Do We Want: Economy of Scarcity or Plenty? 

•.• WIC.WNM ... T 
N.Y.._OM 
OUIWW I bMIJt .. t • .............. 
~-u.:-.. Ci1."iiii'a.-· 
- WlllollltW ,.., ••• 

By Eleanor 
Roosevelt: 

We Must Think 
In World Terms 

t!tc.,6,/. /()~ 
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Post-War Forum l 

Henry A. Wallace: 2=-4 

HowWCCan 
I 

..................... Pax jor War .. _ 
1 Saw· 
Berlin i3 And Still fJUJ 
Bombed Live Better 

· Russians E r J · '"'" 
Capture . is UfOIJ8 So ews 6 

Miiierovo Fear Massacre 
.Miners Stay on mm When Hitler's 
strike; ~ely ii IMI , Armies (r 
Lewis and WLB' Condmdng Howard Smlllo's Analyois ol Nazi An~.:"Last Tnln "- llediD' 
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UlllYI!I> STA?l!S DSPARN SII'r OP AGRlCULtmUI 
...-.au or Ap"ioultural BooD<aloo 

COlfi'IIllir~UL - !101' J'OII PUllLIC.UIOll 

stucty 611 
Report llo. 60 

OF WAR BONDS 

f'rosroa a.neyo Dl'ri ol.""' 
AprU 16, 1~ 
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I 

r ... r that War Bol\de ~ not be tully ro.S.o111d hu intenol.thd 
oharply within tbo lut oix IOOtltho. Althoush onlr 1 peroo11t or 
urban roepond011t1 opontanoouoly dioouoood thio poooib111tr durins 
.. , ...... 1 dioouoolon or bonclo 111 S.pte:obor. 1942, the nwobor bad 
roaohod 21 poro ... t b7 llarob, 11143. 

II 

!hie tear 1o towod partloul&rl)'t 

In the 1114-W .. t: &lid Par w .. t: 
.balls yo~r people 
.btallc the bieber 111o ... CTO"P' 

III 

It 11 oopooiallr aoute UIOIIS l o.-pr purohaooro who are n"" bur­
illS 110<1or oooi&l prouuro. Unlou it 11 ooon allniotod, it -.y 
be oxpooted eor iouoly to roduoe purobe101 UIOQS tbooo buroro. 

IV 

It boo already boiQil to doter 'bon4-~IIS oaons people who doter-
aloe the oi&o ot thoir puroboooo roloti .. ly troo troa oooiol prooours. 

T 

To .S.al with tbio tear, it 1o reo-ndocl that...,. Bood publloit)' 
'bo opooitioallr .S.eiped to OOWltoraot ito intluenoo . l>:t:n•lr 
111diroot a pproeobao aro required, .._ .. ,, to a•oid ott.alatins 
turthor tear . {8pooit1o roo .... ...S.tlOilO tor euob publioitr are 
prooontod. Oil poeo lj,) lt i o ouccootod tbot OOrotlll pro• tootins Of 
ouob poabl1oil:)' 'bo O"i'l~d to euuro that tile 4oo1rocl ottoot will 

aotuall)' bO oohio 'OOcl. 
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tate 1n !llaroh, tbe D1:ob1ot. of Prosr• ~ ude a Mtion&l 
etu<ly of p&rt.icipa t.1.on 1n the liar SaYing a Pros;ra •one vrban 
dftllere. Although no questiona wre albd dil'eo~ cono~ 
the red•pt1on of boll4e, the 1nt....S.ft1.%ls eitwltion .. frM 
eooucb to allow epoatt.naoua c....ate to ~ Mde ab<>ut tbie topic . 
Thia r~ deeoribee thooe aepeoto ot the aaterial wbicb bear 
upon the tear that War Baod• NT nat ~ redeeecl. 

A tota1 ot 590 fl>ll int....S. ... •• obtained frca 16 -pl.e point. 
aorcu the muon. 1'be follOirinc tcMna and citiee caoprised tba 
-plJ.Jlg points for tb1e imeatiptiont n... lark, !lew Iorlq 
Cbicaco, DJ..1no111J Loa angeles, Ca11torni&J Bt.ltiaore, Ja!'yl.andJ 
Boeton, l.:aalt.oh\laettaJ Seattle ,'lalhinctonJ II" llnan, Com.ctic\ltJ 
lr.o:nil.l~, Teane-1 lllrban, llorth Ct.roliii&J llat ... loo, lonJ 
Orl4ndo1 Florida) Geruton, !In lark) llarlinobo.rg, 'lest VirginieJ 
st. Charles, IHoacuriJ Cloquet, l!innaeot&J and llapa, C&litornie . 

other aepeote of the lt.rg ... 1meat1gat1on are dbcuased 1n oth ... 
r~porte ll!!iob aq be '>bta1n•d 1IPOII requaot frOlll toe Di'rlsiOD ct 
Propwt a.ro..y ... 

• thit otudr .,.., oond\lotcd tor the rrou\lf'1 Otpart ..... t. 
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II'Hr !hat liar 801l4o l!a;r Not be 

Fully lo4HMcl Io Intlu.,Oi !!fi 
• 

An Swr Lar'er 11-r ot People 

Ill !Aaroh, - poroon ~ut ot "'"")' -nt)' opontoMouoly tol4 
tile intoM'i-r thot bo toeroclthat boD4o 111cht not 1>o 
rdooMcl, altbouch no ciU.ot quootlODO about t bo roc!Mpt101l 
ot l>onclo ..,,.. aoacl. Aa acl41 t10Gal 18 poroont aoMr- that 
"otller pooplo" ba.,. tbio tou. 

Coll014orin« tbooo too fli'OUpl tocotbor, - poroc:a out ot ... ..,. 
tlw 41oou ooo4 opont&noollol)' tile pooolbUit)' thot l>onclo ~ 
not 1>o tullr rop1114 , ,...,.. ... in a o1111lar ourwr loot 
lo~r, Clllr one por- in t o....- cllcl oo. 

!able 1. Poar ot lon-lodnpUon ot S....o 

loopoacloDt hlluolt toaro that 
bonclo ~ not bo roclo-4 

a.opOilcloDt ear• "othor pooplo" 
toar tbat l>oaclo ~ zu.t 1>o ,....._ 

1o tou or -rec~ooptlOD 
opoatanooulr aproooo4 

8ept;i&r 
1M2 

• 

.:roh 
19U __ 
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I 

,_ .. " ... ,.,._ Ia~ 

... 1 ,.,. ., la •t• P!opl,e 

...,...,, fhtt r Mhd!!..!&• 

._.,. .. .,. ""'' MD4• , M 1a 1.1~ thn! .. ..r.1 1.- ot 
__,. W 1So tdttl ... t M7 pl ..... I b&ft ,._.,... a let .t klk 
V.\ ~ won't N any £004 ..tWt' tM _,. • 70" .._,, P ' )'OW 
IIOM1 Mot . • 

• ,.opl• utn't b\ly1D,8 bond• •o.uu .it' • too looc W _.,, ud 
tkeoy .,.. atr&ld t;hty -on•t c-11 t.IM 110M)' t»ut. TM)' ....-r 
lt \bl 'Dcln4t •111 bo a1JY &oo4 ..ttler tbrt 1IV. I tiMIU..t wolltder 
too. I 4on'' ... how iM Ooft~llt h coS..C W paJ 1• all. 
kok after lt1t all tbot up.• 

.. ._ '"'' .. u ... th.r .. •u ..,. u:y _,. 1a tot. c.ow~• 

.n.r tu n r .. Too ou't ouh tbu 1:D a\ \M pot \: olftM ..., 
bdb .,. ..... ~ .. 7" ha,.. to walt tiOo lOOC• !Mr'd r.U.r 
....... h _.., ... ,.. tbly bolt ., C.II;D '"" lt . • 

-.... .,.,, .., ....u. • ..-... Clh, t•,. ~ • loac w\illl ,,. 
,.., , ot U.. &ad ._P, a r.. ~41. ~'' bow....,, .... 
U.,.'ll '"r lie ~· Z.... lt' l o.-. kok t'roe V. .....,. 
.... '-'• 1 -.•t ttsbk I ' ll r ' Nl7Udac. "' ot ' • · • 

"'- ot • • '- .t U. ru• .,.. tal.tia& ~ -...... at 
l\IDtll .)let \¥ otbt T daJo Jot OM P1 ~· \o , ,..,. ce11 
1U1;f at that .-.,. It' • lib OM ot ' • t dd, 'fbe ~ h 
j\14' the Oo,..,.__.,,, _,- ot ,-.4Qel.ac ov ..,.,, • l pitt 
tJwy tlpr. t:M -orkbc t t1tt U t otlJac too ....... AMtMr 
C'1Q' MJd that U. Goftrl'lllant h ' """" to ow abou-t 100 
\UUoo dollvt 'b7 the tiM the .. _r h owr. Ill • 14 ""'' 
•17 about 10 bllllOA of that wUJ ~ o-.4 tor liar ao.&•. 
u4. h ' • & ~14 Olaoh t.bt.t U. Go,..,_..t trill pat ort 
trbo• rloh •••• tt~at cot t.t. 210 bUll• oo.1ae -.r.,. U.r 
pq olt all ta. H"l• pot.ato.a that baw a r- ., ...... 
liN\ ot taM P¥1 tiCUN that tbe Gow.--\ wUl Jl-' DO\ 
1M¥ 1\. l &.!\ '*t1ot ~ bon4a will M ,..,.. * JI*P*r 
tMy1N prla t.M OD• • 

'l'fho .. en ~z:,.. •• u Optalz 

n. poaal\U.1'f tUt 'bo.4a ~ oot: M Nl.r ,....._. Mil 
.... ,... '- -..., of t~M •• .,.. ..,.. ~ • ••t.l&l 
uoua-. of b~ UL4 'ilbo • oat oap:N .. n o.,..tr. fM.t. 
-. .. ,.ople ba.w aot nUNty cnwloob4 tM ,. •• u.ut., 
h bdlo~td bJ t.blt 10 ,.roe.t. ot tW ,...,....._,, ... tMl 
.. n . ; u.poa to juat lty -.s.r pvoba•• • tM IJ"'VA4• ....,, 
1111 bot41 N't no coO<! atior tho ..... nothl,ac t laa wt.U -..•. 

8\111 o\bara Uow 1t tN-ovp tU hlp 'ftluo tbt)' plA" • 
\M MtiU'ltJ' attorda4 bJ Pf"'s-1'111 o.,. a .._,, fMr IMl h\ 
it \1M tt.uaa1.t atrouotul"' oona,..• -.y anU 1\111 M.'N a. 
-.-. •c ... it owrythlac; so-• t~ut. aa4...., 1•'' _.,. .-tac 10• au haw & plaM W l1 ... , lt J'OII ._ 'tfJifl' "-'• • 

..,.., a.tly ...._ 10~,. peo,t. n 1• • ,._n at • ....,.1 
_.....-.s._a\)0 ·~ \a.~ .. •..-•-' ,.._.,q b tM 
~ "'- ._,.bow Gat thiq:a will M l U. --.,.,..... 

n..n 1a a. Nl.a\lw l7 .-11 c roup ot popt., ....._,.• .. 
..t.w \Ida .._.,. •• -.. or U. ........ aary rlab at wt...uc 
tM -.J'o rw .... pHplt ta. 'DitMUlt)' of~ W. _,. 
te .. ~t *•' o:.bq ..,.. willi~~& • ch• ., -.a MM -r lt 1 t h N qt;t.i,..do A VPI..tal _, tro. tbla VW, 
it• ... , .._ pt. to Yb W a ..r, llll4 lt tMJ au'\ ,., kA 
-r 'boa4 MNY 1b&t' a M tttl" th&D ._rlac BUlat' .-r han.• 
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• 

rw .L ._...._ettoa h 

8.1p la *4:-Wut aad far lint. 

!..ow la Swth AtluUo l t..W• 

AMll•i t of pr•••o. of ,.,.,. a otfor41D( to c•o1rapbb&l ._,..., 

......... , u h ,..,..u .. tarlt ,...ftl .. t la the JU.d. ........ ,.. .,.w •. 
ea,.aldlJ la t M OltJ of Chloaco, aA4 • \M 11t.- eo.,,, n. 

....... AU.\:le t U Wt ..-. \oo 4hp~ ,.la\lW~ lt~
 feu, 

IMM .r•u of ar•aWr t.a.1._.. of t.ar ._,.. '\bit .._ - · 

wtdt.b ,._.,. lilirloe MN 4.hMU tfaetloa. d tll tbe Oow'-'' • 

'-ttt.a poUer. bolu4bc __. •twre ... rettoUac ... ~ 

1 ... ttn1.0. 0 pri M CNOtrol, &ad .... llb o 

Ia \Mi t t tre&• 001 ... o.t.re. ~• io~lr, a MU• t -... 

U.. -.r • W .._ tr.t h a. .,phooey• ...,., hople -. baw 

tMe tMllAC .... n \bat eon-c.•• ._,. oot I'Ml .. , ._, 

ra\lomiac h ,.....,_..,, "-& ._.,.,, peop~ *" ..... M 

M • lut ot aoatl.._. 1a U. ~ .. f4 tM Ocee:-at 

a .. .,.rtl • ' WPt to \bat 1t. 1t u eaq •W» W ~r ._ 

r .. u.c to u. ,..,.,.. ... or ar \clo4t. 

11l'ob •• r .. r thl;t..,. .... ...,. .. , 1te ..._. .. 

a.la\e-4 to O.Ocra.pbiaal a.p.• 

!Odt ..... talil ..... 

... . 111111 

,..,. ...... t o>al -
110.4-o ... , m ~ IOOJI lU 

.. , , Cout .. 11 ICCO: ... -....... u " IOOJI 100 

MlcW.le Atl&a\le .. .. l OOJI 1• t 

loa\b Atlut.ta 10 10 l OOJI •• -

r ..r of Joo~led!!pt\oo 

1• FoYA4 Wor• ~tAtlr 

A!oJ!f T!!ll!ler hoopt. 

• 

lxpro .. t.o.aa of t ... r et.d \J.CIIIIId.l • 7 11tri M ,......., ._, 

.. , , tr.qMat\)' tr. ;-opt. •11-W ao ~u• ot at• u4 l.M1"\ 

ott.n tr0111 \h6M oftr ••· Sn..ral ,....._.. -..wtw.. • 6h 

41.fhro~. Cia tile n.,.,.., )'oQQ&•r s-opb "" 'oe"-r , -.,._. 

aa4 .on ••ts.,.tr iA c•ta•t -tta • ..,,. ,..,t. la aiw.t.too­

Whtro l~h .. i\t4J' I l'lrl 4.110\dHd I Dd. .,_N n.M'I .,....,, 

t., .... n ... ot ~ r• ... ou tor Oth ._....tnu- .r tiM.r ---c 

ro-rpr pMplo. ~ • .,. ... n h S..portaa\, hr._, o_,.t&a 

••.ts-d. to ... , ..a.. r..r. w ..... U.t lt " , ..... u ... 

proportio-..t.l)' IMOCIC tl\h &roup of ptOp1• · 

..... l():fl 
Fil' 14_,. 

.0. iiP+b 

1D4iott•• ,..... '"" '"" I Ill 

1o4J.Mtel GO t'f..r .. " 
.. 

m.c m.c m.c 

1•1&1 I -Ill . .... 
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• 
PMph l&n!¥ tarrr r..c..• 

._,. ...... Llb lx to !!pr!n thll YMr 

1'Ma ~ WUh ll• ll• r r.-e 

fboM who , .,... .. ,.. t.hm $S6 • ... t: aore ,.,....,\17 blioa M 
tUoct'rlac• a.Mwt tbe r."-P'ttotl ot boada thaD 0o tbo" ...t1ac 
- 11er ...,_u. S.w.ral tao~r• ooutrlb\IW to W.h 41-tro,..oe. 
hoplo wt. th brpr 14•~• ..,.. .ot'O .opbhtl .. t-.4 abcwt 
ttau.lal utWr• , OtptOl&ll7 abou~ • tWrt dMl.tOC w\U'i 1ibe 
uUooat oooDOII1• !My b.t.~ tn .. •Wd b .rpr -.oY.OU ot .-.y 
ln W.r Boo~h u.cl ht..,. • ore to lot o lt booudl .,,., ao\ ropaU. 
to oddttlcm, tbty ten4 to M ao,.. TOoa.l 'la .. pr.u lq ~lr 
opinioet about .. twra or tklt sort. 

f1bh t.. r oar ot lloQ.·Re~p~oa ol lloadt 
._, a.ated tc ... t:ly z..,_ 

ta.u .. te. r. ..... l~ 

tM.-. h hi ..... !hat ,..,. or 

• Oil•led!!pt:!.OG Bu lep to 

C.tn loftlll-hr!y 

' 

f o ~te,.lOt tftl 1\\tl~l of t ... r of DOD-NiieapUOG WIIOD 
"ctM4 pw-ohaHio t.t h cot fll.f't1o1.~t. l.l.apl:r \o tbd ow\ U.. 
t taUe tlod rd•ttoonlp MtwNA h two lt.ru . lt trlll M 
towul la euoh analyd• tbat. pe-ople witb l elftr lMOIII .. 4o Mt 
bvy -~ boo4• &1\d t:.ho tMt thor haft lltt'l• fM.r or aoa• 
rodnptun. f'h.e t ut that th.y •r• not bvyt.Qt aoN boad• h 
r olattd to \Mlr lneor• ao.d bu ll"h tq 4o • Uh U\oelr • 1...-• 
• bout t ,h, pou i'o1Uty ot r•~Dt. lA ol'd.t l" to t.m41rt\&IMI 
tM etftot• ot tbe r .. r ot GOJ2I·rt4e~pt1on. ~.•r•tore, l\ h 
Mot u•ry to n:olu~ tbo" with '"t"f - n lee_. • • 

A. Mond t •ot.or r•ct~ri.D& oo:o•ld.-r.tt .. h \M lafhliiMI ot 
eotld pNU WI OQ kr.4 aaltt . Pwopl• 'IIJbo l f'l ~-- "a4• 
•41r • M h l ,... .. \IM -.:t 1M t spMt.4, ...... -..1e, W 
ur-rin"M .,-..c.r t •ar be/or. ••tUac tMlr ,_,._ .. , t~ 
'IIJ\\1 ~M ..... 4o M\ ....,.t. to thh pn1NI'I e 

1a !1b\e 1, Wo u « pa. ..,.. ti• t:t.ac-1.,_.• Oro., 1 ... ui.u 
VloM -.o uMr\ tMt a:.q dMl.,. tor U.....hu .. _. 
k • 1• ot U.ir .- GM4t ....S ab1UtJ ._..a of ..,,,.,... 
... .. , ..... to pll.t iat.o boMI. Oroup u h ........ . , 
.... ""' M7 t:N.\ Utoy ._,.. h,yl.ll.& tbe .... t ,, ~ ... . 
..,. .. ,.. ..... to 'WY· 

It it ol .. r \Mt l.D tM tint v-o~p (U.OM DOt ..-.:it\UC tl 
.oot..l ,..., ...,..) toar ot DOD.• l'O-.pti.oa h . , ... u.wt W'lth 
- u•r fl'rebaM• e.n4 1t biP.•t ...-c thtM ... , b~ 'bolide 
at all. AMcc t.hh vou, r.u t~a-• btetD to dtt.r pW' ... . 

221 

Regraded Unclassified



' 

Tabla 6. r.v 1M.t Boada Mll oot be n.de.-d aa leht.d to ,.,. ... t. ot ~Dqoa.e ~!ft. tor Boa.lb tbr two Oro~a 
of 11.\fera • 

Oroup I. ... f»olded Bow IIUoh to W 
o.c.a l)Q llqi.o.c l!luyiA& hytac Mon 
~ ~ !:!2!_ U.D 1~ 

26" 

Oroup II. 

• I~ 0 d1.,roporU~blly la.r._ar ~I" of \boN OU"Dla& leu 
W.n tu a ... k lodloat o oo rear. thh t abla bolud.oe oaly tbo• 
...rat.ac a ... klJ 1aoo.t t u cer u.o p.s. 

-., u~o .. • • ,_.,,.. •t.ltt.d to 1001&1 p,..,.,.. (Tab~ a) a t-read 
~\ oppo.tt a to "'" ob•n~ l.o VO"P I 1e toUDd. The lars-r tho 
pv;rohe • t \m V•Ur h tbe fMr Of OOO•rede.pC"lOft. 'ft\oN tlhO U'O 
bl.v1oc U.rpr UIOWih 1uw:!.r pr .. ...-a are aon wlMr&bla to t.-.r 
aiaoa U., hna *'" to lo• and alMa they be,.,. no\ cloold.ed to ~ 
thtao lu co , ..,., oa taM bu t. or tulr a.a oorniotloc or itt IOUGd­... ,,. 

leola\ Ntlt.ltr DHlti!!4 

t. c..-...at: N • rev 
,. ... 

"" "' ................. lad!•• • ... ,.., fll ..... 

• 

......,.S• ....... \leoa to ..._ • ..n ....... ""' .. '-"-
·"'"'· It b ...... lnlt -Nialac ...... ... -
,.llol'J', .,..m.._Ur .. dCM'4 to eo..a~nct\ ta. Latl-... 
of thh tM.r, wo.td .,..., U..reton~ io ~ 4ulnbl o. 

Ia ... uac wltlh a t ear woh u Ud•~ howwr. ·~ ••• " • 
h N fl\l.l rM teat a~ to ••-"raft 1\ \o-ruc tato ,...r a\-'-t:U.ttoo. auu. ftrlolla 1Uln011 . ,,. ...... tl• 4 
at bt\tbWIIWte ooi!Ltld.uM alaool4 M l p a pprHla'b1y. 

ll.Me '\1w -.apr or kitk-b&ot h a rMl oot. 1\ h ..-•-.. .,_., .~,~Q ,-uot.tr '1M ""t'Qll7 ,.... •• _. Mt.- 1t h 
HlaN4 - a lu'.. Hale • fvt;Mr n.dy or \M ....... or 
tato toar -...J.4 alN u.tb\ b oftorU to t .. r ... 1\, 

C.rkla A ....-...t:lou &D4 ,.._....,a,_. _., M •M • ..., 
..... ot owtoo _. oc.pl.oW • 

1. ..,.w u..c at ..,....uc tbo . .... ut.t,o .,.. ........ . 
at ._ QraJ.W &tatoo ~t .eo.t• a..t._._ ...n ..... . 
...a. •1~ .. .,.......,., tm•. -r.. 11-.n •"• 1a -.. ..,.1.,• oM -Tow OGw,._.t .... .rp4, sv.rcar ..,._T 
.... ,., ....... ootid M uo4 oltMti:lwl.J. 

1. tt.oortpti_. ot a fi"Mpo:t'OU -..s- ....,.•.....UC .tl of 
v.ar ... t.a.-"otU u4 t:rs41arc wUb o\MP . u ... a,...r 
u.. • r wo~ "'""' v. -..tol4 ,...,... ol ·~ 
.. .,1 ..... 1a u- Oo~t ..-.4 et n 4vola& ,_.NUl 
u.:d.•..,•• o.bou\ pot~ w...pl .,_.t:. 

• • ... ........... ,. \lpft \be 4ltt•,.... bOW.O .,. ......... 
\he J.lMrtt Jo0.t lbo\ald alloftaW o.- of irM hart ... 
,... ... , . All pooplo ooo14 ld:low iM' ._. • ._.. • ..,..., 
•proal•'- t.a w l uo t iarM tMy . ..... , ooU oa • opo• 
...,...,. Ado ptoptpDM .._, poba..C oo11 .. ...,.n a l 
-..._... ..,. loa4a a.o4 l.iM::>t:J Jood.t; • t'h1o ,...,....... 
• • M ,...,.,... l.MtrHtiw ~ poiat ill& 0 1r1t • 

,,,,.,...... 1141~· tbrt .... _,.. ot w-4t o 
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10 

1. Are ,., ~tlr ott or ~" ott f'isnc1al.l7 u.. JUil ...,.. • _1£0, 
t . !be WQ' thid.C• are tod&T, do 701\ t.b1.r* it 1a \'1\t.lt- to .. ,.. 

,wr -q or opood ~' 

a. '""dO """ UW>I: ..... i o boott 

•• (U OJ>OCII) .._, oort or~· -ld,.. tov? 

5. CU ... ) 'lbot r ... or om.oco -u,.. pnr .. t 

e. -~ do ,.. Wnk .- • • -·' 
., • 1Ebl:t do ~ th1zlk cam,. ... people ! .. 1 tlw1 dOil't. _. \0 --_ .. 
a. • ..... i utc'Ntod l.n tlllWw to poop'lo oboot ,... u..r p 

olc'tood bo7inc borwlo. Do,.. ~- to ... uv """"'' 

lA· 

U no, cait 9-l.S 

, _ - did ,... sot ... .rled ~ - ·· 
lA), Do .,.,.. ,_.. o rqolor qote hfr ~ "'"'"' 

u . ...,_, -• pmo.,.. or.,.,... !1«1 c10 ,.. ,a\ ~>sto booldat 

u. - dSd .,.,. - do -·""' ........ """ u. oo .,.,. ....,. t lrooiJII 111o !l«f"U _u ... p~mt 
TCIII ac- the OoofC"DDIDt U pnt.SIIC on a ca_peJ.cft W a.U boo41· 
Ill .,_. op1MJm - u tho ooot iopor....,t u..,. tot the 
Ocrfw"aa,et to ~ fAOp-1 • to &f1. ~ to bv ~ bcadel 

u. WMn a pertcm bu;;J"'' ltar SoMt bOW dolt b1 be1p hiaMlf' 

10. Bolt •• be Wp b1• cuun\J"11 

11. -,..,.. ...,. - .,..,w ~tot .. 1111--troo--·· 
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MEMOIWIDU11 FOR 'l'lli: IIECRJ:'l'ARX 

rroa: llr. Blough 

In a recent letter receiYe4 troa Proteeeor 
J. Douglae Brown or Princeton OniYereiir, he 
•xPreeeee 'h• Yiew "that a good ettrr prograa or 
coapuleor, eaY1nge would help .. teriallr not onlr 
in the reduction or the gap between purnhaeing 
power an4 aYailable goode and eer.1oee, but aleo 
in preYent1ng teneione 1n in4uetr1al relatione 1n 
war 1nduetr1ee and a loee or 1noent1•• due to 
1neecur1tr. • 

81noe Proteeeor Brown hae kept 1n cloee tou~h 
With labor probleae, I think rou .. 7 be 1ntereeted 
1n hie letter and am aooor41nglr attaching 1t, 
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PRJNCETON UNIVERSITY 
INDUS1'11AL UI.ATIONS StCI'ION 

(,_._of -·-s.d.l ~Mfio."-J 
J.. DOUGl.U .. o..,.,, 01, 
MIUL""f aAJtll, A#IJtt~•t Dlnt1w 
HAUl(. UJrQA.WIH,iMt~r/,,. 

Pri1Kt111•, Ntw jm.y 

April 19, 194:1, 

Mr. Roy Blough, 
Director of Tax Research, 
Treasury Department, 
Washington, D. c. 
Dear Roy: 

I am so much concerned about tho present lack or 
balance between consumer purchasing power and available 
goods to be purchased tha t I am taking the liberty or 
writing you a gain in regard t o co111pulsory savings. As 
you know, t his is a well-worn line or thought for me, 
starting first with the notion or dismissal compensation, 
and moving to compulsory savings a year or so ago . I 
have enclosed a copy or my brief co=ment on dismissal com­
pensation at the November, 19~J,~eet~ng of the Academy of 
Political Science, and more recently my letter to Secretary 
Morgenthau February 17, 1942. I am all the more convinced 
now that compulsory savings is not merely a device to reduce 
the cl.anger or i .nflation, but one vitally needed to prevent 
extreme tens ions 1n our wage oollec t1vo bargaining situation. 

• . -

A still further consideration is the post-war situ­
ation or insecurity which 1a raced by a great many war workers. 
This ia bound to reflect in their morale and incentive during 
tho war. Men who are uncertain of their future do not press 
as hard to get out current production but t end consciously 
o r unconsciously to make their job last. A man running a 
100-yarcl dash race does not r un quite so hard,eapecially 
t oward the end of the course , if he sees a 7awning precipice 
just beyond tho finish line. 

To indicate the problema already affecting tho mind 
of workers, I am enclosing a confidential survey of the Office 
of Public Opinion Research of Princeton University. I would 
like to call your attention particularly ~ the last few 
pages or the survey checked in rod which indicate the expecta­
tions of workers as to whether they will have enough money 
saved up by the end of the war to tide them over to a new job. 

I hope very much that you can call this survey to 
the a ttention or the Secretary. If you would like to have 
me come over to discuss the matter wi t h you , I would be very 
glad to do so. 
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Mr . Roy Blough - page 2 - April 19, 1943. 

My present judgment is that a good, stiff program 
of compulsory savings would help materially not only in the 
roduction of the gap between purchasing power and available 
~oods and services, but also in preventing tensions in indus­
trial relations in war industries and a loss of i ncentive 
due to insecurity. 

VIi th best wishes, 

r .s. TUesday to Priday am at the War Department, Republic 
6-700, Extension 4204. 

R/no 
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T REASURY DEPARTMENT 

INTER OFl'lCE COMMUNICATION 

TO Secretary Morgenthau 

' "o" Randolph t'aul 

The proceedings on the tax claims against Mrs. Eleanor 
Elverson Patenotre ~y be of interest to you. On March 1, 1943, 
the Commiesioner, w1th your approval, set as ide a closing agree­
ment entered into with her in 1932 for the year 1930 on the 
ground th&t it was ob~&lned by fr&ud . 1 lien for r.pproxlmate1y 
$2,800,000 has been fl1ed against cash and securities having a 
value of approximately $2, 600, 000 owned by ~~. Patenotre and 
deposi ted W1th J. P. Morgan & Co., Inc. 

It appears that early in 1930 ~a. Patenotre was the owner 
of 51% of the stock of the Philadelphia Enquirer, having acqui red 
it by inheritance in 1929; that she made a record transfer of the 
stock to her son, Raymond Pat enotre, a French citizen (reputedly 
close t o the present Laval government) who, within a few days 
after the transfer, entered into a sale of the shares !or 
$10, 500,000, oonsummated in Montreal; and that $5,250, 000 of 
the price was paid in cash and the balance in notes. It was 
represented to the Bureau to induce the closing agreement that 
Mrs . Patenotre h&d given the stook to her son prior to its sale 
&nd bad never received any o! the proceeds but evidence has been 
uncovered indicating thet Mrs. Patenotre, even before the making 
of the repr eeentations, received the proceeds of the cash paid. 
There i s reason to believe that she obtained the benefit of the 
notes through holding companies and that the u le was pursuant 
to oral arrangements made by Mrs . Patenotre with the purchaser 
before the purported transfer of the shares to her son. Her 
attorney is, and on the closing agreement was, Ellsworth C. 
Alvord, Esq. , who resigned aa Special J.aaiatant to the Secretary 
of t he Treasury on October 16, 1980. 

An examination of documents in the possession of Harry P. 
Faulkner, a fin&ncial adviser to Mrs . Patenotre, was commenced 
by a Special Agent but t erminated by Faulkner before completion 
on the advice of Mr. Alvord. A bearing is to be held in the 
Federal Court in New York on Yay 7, 1943, testing the right to 

• • • 
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examine Faulkner and hie recorda for the yeara from 1929 through 
1942. Theae proceedinga have apecial aignificance because quea­
t ione have arl een under the applicable atatutory proviaione which 
aay alao affect tax collection procedure gener ally and becauee 
of the particular character of thia caee which involvee annulment 
of a cloaing agreement nearly eleven yeare old wi th tax claime 
amounting to more than $2,800,000. In view of the importance of 
the matter, and to aaaiet in obtaining the best reeults, we have 
expended conaiderable time in cloae cooperation with the Depart­
ment of Juetice which, through ~ta Tax Divi eion and the United 
Statu J.ttorney, ie primarily handling the court proceedinge. I 
am maintaining direct contact with the cue and will adviee you 
"'"'' wlth •oopoot to lt. ·~ 
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Troaeury O.partaont 
<:Yiviaion ot MonetarY Ros.arch 

Date. Vq S, 19113 

To : Secretary Morgentbau 

PrOII : Mr. White 

229 

8ubJeot1 V1a1t ot Preaident 
Peftaranda ot Bolivia. 

Pree1dent Peftaranda arr1Tea 
today tor a f1Te-day official 
Tia1t 1n Waabington. It you haTe 
oooaa1on to •••t him, you may 
w1ab to read tba attached memo- ~ 
randu. on tbe current a1tuat1on 
1n 8ol1T1a. 

" --------------------
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TREA S U RY DEPART MENT 

INTER OFFICE COMMUNICATION 

DATC 

TO llr, White 

P'ROM llr. deBeera 

SubJect: Current aituation in Bolivia. 

I. Current United Statea-Bolivian Negotiations 

1. Re-negotiation or the tin oontraot whioh covera about 
halt or Bolivia'• 40,000 ton output, will o~mmenoe on President 
Peifaranda 1 1 arrival. The original price in November 1940 waa 
43 .5~ a pound (later raised to 52p); in June 19~2 it wa1 ra1aed 
to 60~ a pound, t. o. b . Chlle. Pruumably the labor elauae and 
ll1n1ng wagee will now be re-examined, ae well ae the price. 

2 . A Stabil1~ation Agreement waa consi dered in June, 19~2. 
Signature waa delayed pending action by the Bolivian Congress, 
but no action hae yet been reported. 

3· A reciprocal trade agreemen~ waa negotiated nearly a 
year ago. Peftaranda may want to sign the agreement now, but 
the State Department wiahe~ to walt until ren6Wal or the Trade 
Agreement& Aot. The agreement would reduoe the u.S. tungsten 
duty and bind tin and antimony on the tree l ist. 

II. United Statea-Boli vian Cooperation 

"30 

1. The Development Program 1nvolve3 $15.5 million in Ex­
port-Import credits (none yet util1~ed), $2.1 mill ion in advanoee 
by Rubber Reserve, and $1 million tor health and sanitation by 
the Coordinator or Inter-American Att a1re. The Exoort-Import 
Bank haa alao enended other loMe or 11. 9 ll1111on, under wh1oh 
dieburaementa have totalled 11.8 a1llion. 

2. Beeidee t1n, Ketala Reeerve hae purohaee contracts tor 
tungeten (llay 19~1), copper (April 19~2) , and antimony (early 
19~3), and Rubber Reeerve is buying Bolivian rubber. 

3· The United States aent a Military 111aeion to Bolivia 
and hal eigned an tll million Lend-Leaee Agreement, under which 
small eh1pmente have been made. 

~. The Bohan lli esi on ot ten u.s. experta wae in Bolivia 
tive month• in early 19~2; moat development plane are baaed on 
ite report . 111ning engineer• Md other technicians have also 
bean eent to Bolivia. Last tall Bolivia requested a U.S. tieoal 
expert , but Treasury baa not yet met th1a request . 
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I II. Bol i via ' s Financial and Economic Situation 

1. Bol ivia 's prices are r i sing rapi dly--some 30 percent 
a year . This is due principally to t he large demand for 
Bolivian exports, which have increased much more than i moorts 
thus leaving increased purchasing power in the hands of Boliv~ 
iana. I n addition there baa been an int"lationary creation of 
credits by the Bolivian banking system. 

2. Ti n miners in Bolivia work for very low wages, usually 
under unhealthful working and living condi t ione. Labor troubles 
broke out in a strike last December, which was stopped by martial 
l aw. A United States-Bol1vian ataaion, established as a result 
of the di scussion at a B. E.W. meeting which you attended, mads 
investigations which confirm t he exiatenoe of deplorable labor 
and social condi t ions. 

3· Bolivia 'a econo:u.l.c future depends chiefly on her rich 
but untllpped ou resou.rces and on greater rood production . The 
tin indust r y, now boomi ng , is raced wi~n rapid exhaustion or 
reserves. To develop t ne count ry a Joint U. S.-Boli vian coroo~ 
ati(ln has Jus t been set up, tor which t he Uni t ed States w1li 
contribute $lg . 6 of tha first ~29 .1 mill i on. 

~. In Februst•y 1943 Bolivia raUed t he value of i t s cur­
renoy trom 2. 2P to 2 - ~P { ~o to ~2 bolivianos per dol lar) . ~he 
chief purpose was to l ower the boliviano oost of i mports . The 
boliviano had fall en from 32P i n 1931 to 2. 2p by June, 1941. 

5· Bolivia's 20ld and foreign exchange holdi ngs are in­
creasing . They were $20 million on December 31 , 1942, $17 million 
8t the e nd of 19~1 , and $11 million a t t he end or 194o. 

6. Exports rose from i39 mi llion in 1939 to ~1 million 
i n 1942, producing the larg~st export aurplue in two decades. 
Tin oonstitutes about three-fourths of total exports. Wost 
exporta now go to t he Uni~ed States, although we took less than 
lO"per oent i n 1939· our share i n imports rose from 25- 30 per cent 
before the war t o ~2 peroen: in 1941. 

7· Apparently t here were large budgetar y surpluses in 
19~1-1942, aside from oapitel outlays tor Standard Oil p roper­
t ies and the Development Corporation. Oovernment revenues 
(lar gely taxes on mining) reaohed all-time highs; expenditures, 
lagging somewhat , are also a t record levels . 

8. Bolivia defaulted on its foreign debt (largely in 
dollars) in 1931 and bas made l ittle effort to resume p aYments . 
Some repatriati ons have been made in t he open market during 
reoent years at very low prioea. 
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Inrormation r~eeived uo to 7 .~ ., 5th MAy , 194) . 

1. . ~ 

rhree ahi p!S in M outu3rd At..Lnntlc uonvo; ttore ounk thh 

oornlng South of C"•lL Y~~. 

1'U~l&U . Jrd . Onit.od St.aL" t.rooll> ..,,..,.., W.FoJIR aL 1100 

houra llnd conL!nur C.heir odvanee tlort.be·-st., North-Nat of t.bo town . 2\X) 

a-leonera •er:: t. kert fUrther Sout.."l . fbey adnnc~ t.o •UMn 10 .U .. bs of 

r~URBA . In tho COi'\st.·..l seet.or, French t.roc flO Ar\J ~ •it.hin 15 ailes of 

I !Zo~tr .• • 

~· Our t.r oCitJS have t!ll'dc eome turt.hor ol1sht. f'it.bdra..Us 

i n tho HA'tU l'•n1naula. 

J . • I H O~~MriO!IS 

w.,.,r.:.l.ll FRO!I·f . 4th . 65 UnH•d Sl.aiAo Fortr osooo ~roppOd 

l.I.S t.onl of H. ! . r.t. t.he Ford and CenoNl Uot.ora Auoat.l.y ""~lMt.a at .. .N!"r:t.ltP . 

&o.blna 1a roport.eJ u "gocd" . Ena%:11 ~aualt.tos b7 Fort.l"oane3 (!)rovisi ono.l) 

nd F1,1>1Art - 8, 5, l2 . J FighWM! alas~. lloiQUlt.oGO lr-"bod the _.,r 

4LtV5Lh . AJ.roron dea1•Lche<l :- LIORntO:IO - 59(. (JO o l .. lni , 4 CI'3Bhod ln 

Unlt..d K1n&dom nnd 1 in the sea) , RHt..Dlt - 8 , Le&rlot:t - 26, "lnt N dor s• and 

Rall"&Y Objtct.ivoa - 10 . Prell.Ciinnry reJ)Or t;a 1nd1.cat.o por foct. T.oather over 

r 
OORTMU~D wi t.h 11!4e.r ker " boobs ~•ll pl 11.ced t~nd bomblna concontrtlt.~. 

'l'UtU &t A. 2n:l . ~cor t ed Light. r nd Fi&ht.or lklmbore attc.c1:ed 

objoco1voo 1n tho b<\••1• nro<. and oh1p ·inG 1n tho Uulf of ru~I3 . Eno"'' 

o-..cutlt.loa - ) doatroyod . Ours - J., O, 2. )rcl . SS oacort.od Unit.od St.. ... t.cs 

For trtOIOI aent. t.o at.t.ack: BIZUrrA rtln 1rtt.o bfld wo·.t.htr. 1.4 t.t.t.ackecl t.h'l 

objoct.iv-, . S For t.reas1• alsdng end S acre cftl, h'Kl. )rc=/4th . Man.l 

.l'blcor tl t.or;.-:!oa..a .. no: a.J:t. on fir~ e. 1,~ ton ahip t.n tho &ICL .. I~ Chenn~l. 

Pll! lA. 2nd.. 2) Unlted St..t.tc U1t~t.elU r. t. t.cckoo. t.n.ns.10r t 
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