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Butflnct oo , Oeorce 
s .. llnanclnc. Oonrnamt: Var S.•lOCI .8ond1 

(Or&anllatloo Plaol) 
B~1lne11 Condltlon1 

Baal lDtiiOraod- on oHuaUon, week aodlnc N.;r 15, 1943 -
5/1?/43 ...................••.••.•••.••••••..........•... 

Byrnee , Jaaee f. 
See Re•enue ReY1a1on 

- c -

Chlna 
Stablllsatlon Board: In•eo ta1nt ot U. S.$1 allllon ln 

Cbln111 Oo•1rnaent U.S. dollaro-backod Sa•lA&I 

634 119 

Certltlcatoo- Adler cable concornin& - 5/15/43... . • .. . . ?2 
'l'rado betwoon occupied and unoccuplod areal t hr0\14!b 

Hoaaa proYlnce dlaeuesed in Aaerleaa ~baeay, Cbun&kinc. 
cable - 5/ 15/43 ..•.•..•........... . •• • • .. • .• .. . •.• ••.•.. 

Oc~plod China- real ttancoo troa Ucltod Statoo to: 
Tre&IUT7 procraa reported to Adler- 5/ 15/43 • ••• •.. . ... . 

Clark, Bonnett 0. (Senator, Nlooourl ) 
for eri\iclea of !reaaur,r pereonnel on floor of Congre11 

111 Revenue Re Yi aion 
Colll1on, Noraan 

See Tunnell, Jaaes N. (Senator, Dolawaro) 
Contracto , Renecotlatlon ot 

Soo Post-War Planning 
Crawford, Robort (Brother ot Holen and Janot) 

Recoc.endt( for increase , Collector ot Cueto••· lew York City -
5/18/43 .....•...•.•.•......•...............•••.......... 

Curacao 
Soo llethorlaodl 

Currencr Stablll&atlon 
Soo Poet - War Planning 

Dutch ian In41 .. 
Soe Jothorlando 

'Earlr, Stephen 
Sol Ro•onue Re•1o1on 

Sdward1, B. N. 

- D-

- X -

Sao 71nano1nc, Oo•ernaent: War Sa•1n&l Bond• 
(Orcan1sat1on Plonl) 

- r -

Fodoral a .. ,,.,, s:rot • 
s .. al1o 71oaoclAc. Oonrnaont : Var Sanoco .8ondo 

(Orcao1oat1on Plaoo) 
.t.tUtode toward Traa1Uf7 dhcuuod br croup in cooneoUoo 

wlth War S.•1Dg1 Boodo Dr1• • plaoo - 5/18/43 •••.••....• • 
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- ~ - (Cootlnuod) 
Book Paco 

Jlnanclng, Government 
lederal Beaer•• operation• in Government eecur1t1el -

5/15/43. .. . . . . . . . . . • . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . 634 ee 
Vu So..-lnga Bond a : 

2nd Vu Loan DrlTO: 
Klchll~ta ln bookl et fora, "tho Stor7 of Aaorlea ' a 

Gr .. teet. V&r Loan, • deecrlbe.d in aemr&ndua to 
edltoro, publlohera , ote. - 5/1?/43...... ... .. ? 

a ) Sal U1 •o110randua doaerlbln~ purpoao -
5/16/43. ...... . ..... ... . .. .. . . . • . . . . . . . .. 5 

b) Dlatrlbutl on dlaeuaoed b7 BKJr, Boll, Oaaton, 
O..ble, S..ttl>, Tleltton. Lindow and Ban;yaa -
5/19/43: Soe Book §35, pago 20 

1) Booklet : Book ~. pace 28 
e) Schwara ~emorandwo on dlotrlbutlon - 5/25/43: 

Book ~. page 209 
d) Gracor:r ut le1o ln Rew York Herald Tribune 

eritleialn& data - 6/13/43: Book §il, page 63 
l) Kaao •emorandWD - 6/15/43: Book §il. 

pace 61 
Frankford Aroooal : Biddle ( .lttorno;r Genora l)--Troe.aur7 

eupplemen\al correepondence concernln& non-4el1ver7 
or bond a - 5/15/43.. . .. .. . .. . . . . . . . • • . . . . . . . . . . • . . 10 

Pa;yroll So.v!ngo Plan: Ioaulng agen to - liot 
elrcululaod urging treater oaloo - 6/16/43.... •. . 12 

Poug~eepalo Dlotr!et report given to KMJr b;y 
lllchmond r. lleyor - 5/18/43. .. . .. . ... .. ....... .... 262.265. 

Organization Plana: 
See aloo Book~ 
Co!>fo.renee ; prtoont : KMJr, Boll, Gaoton, Sull!.-an. 

Vhlto, Gubl o, and Thompaon - 5/18/43........ . .. 160 
a ) ~odoral Rooor.-o .. ,. Treoour7 plano dioeuoaed 

1) Sull l.-... ' a opinion on Federal Roaor.-e 
at tIt ...to. . . .. . .. . .. . . . . . . . . . . . .. . . . . . . 161 

b) B. II. ldwucla-Burt;on eonfertneo wl tl> Tr•our;y 
dlacuaoo4.. .... ............... .......... ... 165 

l ) lclwardo' l othr.. ......... .. .. .. .. ... 173 
c ) Jodoral Roaono Sroto11--Troaaur7 rolatlonahtp 

explalnod to croup b;y Vhito ...... ···•·· ... . 166 
Conference ; preeent : BVJr, Bell, Gatton , and Grave• -

5/18/43.................................... . .... 176 
a ) Jederal Beeer••'• deeire to reco .. end the 

oaloa ...,acor rooentod b;y IIIIJr 
b) :Jeeloo roportod to han .ado atrong plea to 

~odoral Boaor.-o proaidODta to cooperate with 
Traaour7............................... .. .... 179 

Co.aLerence ; preaent : BMJ'r, Bell, Gaa toD, Oeable, 
Bu!t1n«1on, nook , and Beyco - 15/18/43 ...... ,,.. .. 185 

a ) ~edoral"lr.iiir.-o--Traa0ur7 ditforonco of 
opinion dlocuoaod 

b) 'Cooperation with eoaoorclal banko wll1 bo 
«roator tl>ro~ a lodoral RooorTo oot ~up' -
Bu!tln&tOD ........................ , • . . . . . . . .. . ltz 

e) ~look roco .. oDda ~ecloral lloaer.-o-~roaoUT7 
cooperation.. ...... ........ . ..... ..... .. .. ... 194 

d) nook plan - 5/25/43: See Book ~. page 195 

Regraded Unclassified



- r - (CoD tlnlle<l) 

J'iD&DClftC . 0oYITtUl81lt ( Coat!DI&e<l) 
Yar SoY in& I :SODda ( CoDt1nuo4): 

:Sooll: PIICI 

OrpnhaUon Plana (Contlnue<l): 
Lottln&woll-HMJr CODYoraatlon- 5/18/43 •........• 634 203 

a ) Jederal ReterTe--Treaeury cooperation in 
laat var diocuaood 

b) Lettin&woll deploreo anr pouibUH:r ot ta111nc 
ol&t in prooent tlnanclnc 

Ocntorenco: preeent: HMJr, Bell, Whlta . Paul, Gaoton, 
Sl&lllYan, Gamble, and Currla - 5/18/43 ........ . 

a) •eelet' report on reeultt of further 
conference of Federal Rtttr•• !ank pretidents 
diacune<l 

1) State manacera ' appclnt•anto -
rel1Dqu1ablDC ot troVDe<l l)!)CD 

b) :Sell u d GaatoD tolt to bo uU-le<loral 
ReterTe Banke 

c) Sproul ( ll'ov York), n.;, (San lruchco), &Del 
Peyton ( Mlnneapolla) .. at atroncly oppoood 

1) Bual 'out to cot ~~r• - Paul: a&f be 
"put t iD« beat oD' Sproul.... . ... .. .... 2lM 

Buttincton (Goorce ) aall:od by HMJr it bo vi11 vorll: 
under O..ble - 5/18/43............... . ... . ...... 229 

a) Roolgnation - 6/14/43: Soo Book §!1, pace 233 
Hobbo (Robert .B . ) rooignatlon - 6/14/43: Book §fi, 

Pac• 235 
Sbipyardo: 

Wal4111&n (lln>eroon) roporto In connection vlth Yar 
Savingo Bondo drivel - Hougnteling aoko tor 
perm1te1on to ahoY r eport• to )l.arlt1Dit 
co .... lotlon - 5/17/ 43.... ...................... .. 118 

Reporta• on Delaware , Mazyland . lev Jereey and 
!lev York abipyardo - 5/24/43: Soo :Sook ~. 

PIIC• 3S 
J'ranll:tord .Lroonal 

Sot lln&DelD.l, Gonr=ent: 11ar SaYln&o Bonde 

- G -

Groonbawo , Zdvard S. (Brigadier Ooneral ) 
Soo Poet-Yar P1anninc 

Gregor;r , lllcholao P'. (Financial Writer , !lev York Berald-'l'rlbuno) 
Soo financing, GoYorruoont: Yar S.Yinco Bonde 

( ' Story ot America'• Greatoot 
War LoaD •) 

- H -

Haao, Ooorco C. 
World lood Conference : !b&Dko HMJr tor doolgna ting blm ao 

adYhor to - 5/15/43 ................................ . 
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- I -
loolt PAC• 

Iodia 
Aftti - illllation&l')' •e&aurea reported b7 .&aorican 

•bauy, !lew Delbl - 5/18/43......... . .............. 634 336,328 

- L -

Lotflncwo11, Ruooe1l '· 
Soo .Financlng, Oovornaent: Yar S&vlnc• looda 

(Organisation Plana) 
Lond-Loau 

Joport tor wook ending May 14, 1943- 5/18/43 ........ . 
tlnltad lincdoa: 

Federal Jeaono lanlt of llov Tori< atatemont ahowinc 
dollar diaburaementa, wool< ondlnc May 5, 1943 -
5/1'6/43 ................. ... ........ . . .... . ....... . 

Aircraft daopatched, voalc ending May ll, 1943 -
5/17/43 . . ......................... ... ····••······· 

- ll -

llothorlanda 
financial poaitlon of llotherlanda, llothorlando iaat 

Indioa , Surin ... and Curacao outlined- 5/18/43 ....• 
North .t.trica 

Soo Occupied Terr1torloo 

- 0 -

Oocupiod Torrltorioa 
Tuniaia: Report on reoecupation- 5/15/43 ............ . 
North Africa: Roporta on Purehaaoo 

May 10-16, 1943 - 5/17/43 .......................... . 
' 17-23, ' : See look ~. rae• 77 
' at-30, ' : Boolt ~. PAC' 156 

~rlpoll~ia: Currenc7 altuatlon diocnaa od In 
~raaoury-State cnrroopondeoco- '6/18/43 ...•....•••.. 

Office of Price J4ainiotration 
Covl oo-L&Rocho-Jngero conference with JIM.Tr planned -

5/18/43 . . ............................. . ............ . 

- p -

Peabody, Stuart 
Borden Compan7 thanlted for hia aorviooo- '6/18/43 . ... . . 
Peabody thanltod - 5/19/43: Soo look ~. pago 60 
· • ropl7 - 5/27/43: look 637, PAC• 181 

Poot- War Planning 
Contracto, Renegotiation of: Yhlto lottor to Groonbanm 

tranoaittinc Traaaury plan- 5/18/43 .... . •.... ...... 
Curroo07 Stabilisation: Delegate• to ••• JIM.Tr 

poroonall7 - 5/18/43 ........................... , ... . 
Ponsbkoopol o , !low York 

Soo Flaanctnc. Oon.nuoont: Yar 5a"rlngo Iondo 

67 

135 

77 

131 

317 

181 

273 

276,280 

314 
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- P - (Cont1Aut4 ) :Book 

Proeur .. ent Div1e1on 
Confidential nature of eertsln otrato~l c lnforsatlon 

contalnt4 In oeheduleo and aannor of bandllll& 
dloouooo4 In PaW.-Gaoton aeaorandua- 5/17/•~ • •••..• 

- II -

634 

Ronesotlstlon of War Contract• 
Soo Poot -War Planning 

Revenue Revltton Clark (Senator . Mlosouri) crlt1olom ot Troaoury poroonnel 
lobbying on floor of Senate- 5/10/43 ...•.. ••• • ••• .. 

Rwol Plan: Veto diocuooed by HMJr, Roll, Paul . 5ull1Tan , 
and Gao ton - 5/17/ 43 .. ...... ...................... .. 

a ) Byrnoo reporto Dougbton'o telephone call tor 
pidanCO .. .. ......... ... . ................. .. .. . 

b ) Doughton-HMJr con•eroatton .•••••• • ••••.. •• ••••. 
l) l'Dl!-!TrDeo-lDIJr- Poul tallt on otraUQ 

reported . ........ . ...... ... .............. . 
a ) iArly-HMJr con•oroat i on on pu~llcity •• 
b) Lottero t o Georgo and Doushton froa 

J'Dll ......... . . . ... ............. . .. . .. . 
c) Byrneo-lDIJr eon•eroRtion - 5/18/43 ...• . ...•.•.•. 

1) FDR'o intervention lau4od 
d) Paul'• reeum• of conference• ~itb Cohen. JDB , 

Byrneo, otc . - 5/18/43 ................... .. . ... . 
o) Doughton-BMJr converoation - 6/19/43: Soo :Book 635, 

page 1 

!) ftalburn-lDIJr converoatio~ - 6/19/4~ : Book ~. 
pa;:e 29 

g) Connally-La?ol1otto-Byrd tbAnlto4 - 5/19/43: 
Book §M, page 51 

Robbtno, v. M. 
Ganoral 7oodo Corporation thBDkod tor hlo oorvlcoo -

5/l&/•3 ....................... . .... ·•· ••·•• ·••••· ...• 
Rual, :Soardoby 

Soo 71nancl ns. Gon rnaont: War Sa'flnso Bonde 
(Orsanioatlon Plano) 

- s -

Ship7ardo 
Soo Financing, Gcvernaent : Yar Savingo Bon do 

s.all Buoinooooo 
Vhlto, Y. V. (Newark , Ohio) : Plan tor procuromont of 

addit ional help in return tor pay11ont 1n War StMJpO 
or Bondo or in contribution• to Rod Crooo d1acuoood 1n 
Kro . rDR--Treaoury corroopondonco- 0/18/43 • •. .. ••• . • 

S..Uh. rro4 
Soo financing, Government: War Sav1Aco :Sondo 

( •story ot Amorlc&'o Greatoot 
War Loan •) 

Poe• 

137 

5? 

103 

88 
%,105 

106 
109 

112,110 
21? 

231 

2?4 
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- S - (Continued) 

!lprolll, .Ulan 
Soo Finane Inc. Gon1'!1>1ent: Yar Sulnco Bon4o 

(Orcanlsatlon Plano) 
•s,or7 ot America' a Greateet War Loan ~ 

Soo Flnanclnc, OoTornaont: Var SaTin~o Bondo 
Surlnaa 

Soo llotllorlando 

Taxation 
See Revenue Rev1a1on 

TrlpolHanla 
Soo Oeeuplo4 Terrltorloa 

tun l ol a 
Soo OcCQPio4 Terrltorleo 

- T -

Tunftoll, Jaaeo M. (Senator, Dol&waro) 
8\lpp.>rt of nm and r ebQff on roco•endatlona dlacuaao4 

Book Pac• 

by B7rnoa and HMJr- 5/18/43 .....•.................. 634 218 
a ) Colllaon, loraan, appointed aa Collector ot 

Interna l ReTenuo In Delaware- 6/27/43 : 
Soo Book ~. page 198 

United llncdoa 
Sao I.and-Loaao 

Yald.aaft , ••raon 

- u-

- v -

Soo Flnanclnc, Con rnam t: Var Sa Tinct Bond a 
Var Sulnca Bonde 

Soo Finane Inc, Oonmaont 
Vlllto, II'. V. (1- . Ohio) 

Saall Bualnoaaoa: Procuraaent of addiUonal balp In 
return tor p~tnt In Var Staopa or Bonde or In 
contrlbUtiona to Red Croaa d1aeueee4 in Mra . rDR--!reaaury 
oorr aapondanco - 5/18/43. . . . . . . • . . . . . . . . . . . . . . . . . . . • . . . 305 

• 
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P-c•• 1-4, date4 
ICq 1~, 1941. place4 
1A prOper TOlue , 
look628. 
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TREASURY DEPARTMENT 

S.Crot&r7 Morc .. t~ 

7red Salt~ 

INT&IIt OFFICE COM MUNICAT ION 

J.tteched it 1111other new twiot. 

Up to tbh point, we ban relouod aatorial to tho nova pep oro, 1111d 

the)' lalov n17 well 1t tlw)o d1dll1 t publicho it, tho otc17 vouldll1 t cot 

tolcl. 

In order to ohort-clrcuit t hot oltuation, we ohould like t o produce 

our 1Doaor&Ddua to editoro• thh t lao in tho fora of a booklet. Thh 

booklet caD be diotribuhd (after tho oditoro hen had aaple tlae to ••• 

it) t o tile liAr ~Del orc&Dla&tlOD 1111d to all tholl Who haYI helped promote 

tho Second War LoBn. Bence, it will cot vide public att ention •••r &Dd 

abon what the novapapero •& ••• flt to cin it, tmd tho n17 fact of 

By chine the noVIpaporo tlao to dicoot ancl uoo the .. torial before 

pnoral diotribuUon, we are doinc tho• a faYor, :By lottinc them know 

that our ot017 h coinc to be t old, whether thoz toll it or not, we are 

I t hi.nlc tho at tached booklet gbeo a qu.iclc and dramatic pict ure of 

what baa happened., 1111d whet h coinc t o happen, By ohartiDC up tho 

rooulto 1111d tho plano 1n pictocr!IJlho, no one can accu10 uo of beinc 

•tns.,..• Thoz c.., not ahiAtorpret what v o are •&inc· lJt thio vq, 

I thi nk we are not onl)' tolliy t be oto17, but pinniy it doVD, wi th the 

r .. ult that tho .. ..,._ro will han to toll it our vq , or not at all, 

J.nd it h lalCh be ttor to han i hla iCJ14ro U than contnoo it. 

•• • 
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Tou wtll notico that wo b&To 11ood part of yaur C:BS epeoch ao 1111 

introdllCtion, !hit wao not ney wtdoly heard, nor 1'0ry wtdely reported, 

oo 1 think reprinting tho meat of it io a cood idoa &Jl7W~· 

. .. . . . 
Chic Scbwar& hao all tho Woraation on thh oo ho can put it t hrouch 

on Non~ 1t it 1o OJ:. !ho !acto ad ficureo wero euppliod b)' Lindow, 

'l!ielcton ond COIIPOD7. 1 would ot~ oYer until Monda7 "'"OOl! excopt that 

1 ha1'0 on oppointaent to get baoic metaboliood t o prnont 10" foldinc up 

on t he next plane t rip wtth you. My doctor, Horbert C, Cbaoe , M.D., 

r.A,O.S,, pr oeented •e with a book about anoxia, whi ch he wrote for the 

Arm)', and wbi oh he ·~ 1o what ailo •e. 1 would haYo undorotood p1llo 

bettor than tho book, but that 1 o the p enalty of l ockiug intelligent. 

I con be reached througn my offi ce at any t l•e and v lll return i n 

tho • 1ddlo of tho wool< it nothinc urpnt turno llP• 

1 u about cloonod up at T A L 

• ·. 

6 
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,.,.. 10 .ltOII. 
l'tlllol- ,., -... ~. . . .,.. . .. -...... ... 

I ... ..,...., " I • ,.., '-t I wlU ....... ,.. lUll ..as. , .. 

pal -u.t ............ till --1 el ......... liar '- ...... . 

At tlla ...... ,., rtl tllat tftft, pa wlll NMll tllat I ••t 7• a 

---- .. lalal ........ - 11\ttac •t ............... . 

lfll), ..... JlMI ............ liar '- ..... Ia - .....-.11 -

fl.-tal ...... 

Ae a ,...a1 M \lla\ _..._, I • --'1., ,_ llarw&-. • .. ,_. 

een at a .... ~ Widell w wUl ftl.MM • .. 16-. M tlla w.r laM II'P­

u ... U•, te aU \llale IIIIo llal p14 u Ia ,. •-"• at t11a .... wu 

&ell, a4 M 1\llaft, It ...,. - el tM ~'-• at aar re.Ute , .-4, 

.... 
I - I '181 ,_ ..SI ... _. -., II tMt ,_ wlU llaft ta.. M 

&ICMt _. •UU• 117 at tlla eat.Sil Ia It fllr MU.Sal _, - eatter, 

- ....... .a,.ll ........ , tllal'llftll'e 

I .... ,_ wiU -pal 1111F ~ M dft ,.Miet\7 M tlla ....au 

Ia WI ....... ' 1 1 I flal \lla\ tM -..&a• ,...11 - •UU.t h 

........... " · ... -IfF ....... , .. ...,. - .. - ...... tMt ... liar 

'- ll ....... ..u. ... fRl • ,....-1 la-t le "· ... - 1117 

............ ,.....u ...._, ll ................. ., .....,...... tiiM 

........... t ........................ ,1.11 .... . 

7 
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J--,.. .... J ......... ,... ,.., ............ .... 

,... wlU .... .._ M wlllr tw * liar 11M ,...... la * ,. ...... ,_ 
.......... ....,.. la ....... 

n aot 
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OFFICE OF WAR INFORMATION 

WASHINGTON 

a-. &.17 lloraentbau, Jr. 
!be lleonta17 of the '1'r-..m7 
WuhiQctclll, D. O. 

' DMl' 11r. J&ora•th&u• 

llq 15, 1943 

!Ilia S. aillpl,}' to aprN& • einoare \buiU to 701& tor 
\lldJic oare ot the lattca to lfr. Georae •••hiD&tcD HU1, 
u4 Jao.r letter of tMDke to the broa4ouUDc 1DdMU7 
u a wllole. I 0&11 &&&QN.70U tbat thq rill be 80Z'e tbu 
cnut~U tor 7our ata~t of appreoiatiCD. 

I We ll&ft arrucad a -tin& for next. weak with Fred Saith, 
wbe:Nill .. bope to eat up a prutioal wq ot opent1CD 
Wouch whioh on 0&11 lift poaplew &Del ettioient eanioa 
to the fl"'UU&J7 • 4ftft W& baY& iroucl CNt Wbat&ftr ql 

\Mr. -.r be 1D our FU•t Mtbocl of operation, •• woul.cl 
llke to prea•t our .... plan for 7CNl' approY&l. 

I 

~ . , 

en r.-tl. '~ If I• 

• 
"I. 

"' 11 
\• 1 l .1 

' '" 
• 

S~7oura, 

P'~ .rt---IA 
DCIIalcl D. it.&llttw, Chiet 
D-tio Badio '-• 

Regraded Unclassified
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..., 15, 1~ 

Dear 1rP. B1Ut. t 

!be Seentarr hu uba • t o got word to 7ou 
thU •I'IWtc that • an 'IIOI'kiJI& on the Mtter 1'1-
tei'Pei t o 1a 70ur letter ot *I 6. 

folle~~~lJtc Nooipt ot 1atonat1on t .... 7011 on 
April 22, a oo.ploto moot1aat1on ot tho otatu.o ot 
tha llal' Boa4 Prop .. ill tha rnutord .lnlll&l. .. 
otart.a. 

OD tho :Milo ot llllonatioll that • a011 han 
WI &1'1 l'ltUOOtiag OUI' l'lpPIIIIltat1ft ill Philaiolphia, 
lrr. BoaJialn LD4le~~~, to t-mtoato with lrr. SOOTilt. 
... to &JPI'la• h1a ot tho otor. • an \atlll&: to oor­
l'lot tM.o •ttor. 1Jo an .a,. 11111 lrr. SeoTllt. Ul'lot 
ot thlo U'NIIC-Dt. I • 1111'1 that tho wllolo attalr 
- bo oloaroa up at olloo to ITIPTW7'• oatlataotlos. 

'!'hi S..l'ltUT W~At.o r: t o k1IR tbat h.o a,_ 
ol.ot.. 7fJIIU latoN.ot 1a br lllc tlUo to h1.o attfttloa. 

Siaool'lq 70un, 

CSIQll•c;) I>. W. t.:U. 

Daaloll. Boll 
tWor Sool'ltUT ot tu !l'la.IUI')' 

10 "' 
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May 6 , 1943 

PUSONAL 

I aa in receipt of a letter troa ~el SeoYille, Jr., Vbo, 

•• I vrote )'CT» on ..Lpril 22nd, bad b .. n otlted by ""!'lo;,eeo 1n t ba 

Franlc!ord 4roenel to repreaent thea 1.n coiUiectiCD vith t heir tub-

ocriptiono to bocdo , otating: 

" I bave never received &D.7 o.dvlcea from t. he Treasury 

Department , to whi ch you referred my l etter of 

April 21 , in connection wi th t he failur e to deliTer 

bondo or r ocoipto to omployooo of tho Prankfor d 

4roenal which they han been paying tor <lur in;t t hit 

l aot year•. 

You may with t o hPTe oo~oono i n Philadelphia coa:unic:ato 

vith Kr. Sc:orlllo. 

Sincerely )'OUJ"I, 

Attorney General 

Honorable Henry Morganth&u, Jr., 

The Secretary of the Treaaury 

Yathington, D. C. 

Regraded Unclassified
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L1at ot I•R1Ac .t.pllW 

SubJMt ot feacr- oe - 15, 1~ 

llaber ot I teapoapll S.r1&1 
... aDd -.!dra .. -.p~~ .. oo4e -ber -bar 

In llritda .chiM Co. 3,792 59 1 
Briteia, c-. 

at.. Cotton co. 2,493 59 2 
at • 

• 

l\llcula-.1 ntrr. co. 1,7~ '' aDd huh, 
Del. 

2, 133 40 4 

2.30 40 ' 
3,032 59 6 

Jleotr1o Co. 1,~ 59 7 
St, , l .. h1llgtoe Cowrt.7 

R. I. 

!he Jlarrq&1>8att lleotrio Co, 
Prorid....,., a. I. 

1,505 59 8 

*Uoaal Jleotrio Pro4uote Corp. 
107 6th st. 

2,610 45 9 

Pittebarch, Pa, 

lllltual Lite liiWl'uoa ~ ot 3,294 40 lo 
1n r ... t 

.34 ..... at. 
In Icrt, 1. r. 

IIIIDdet Cort Corp. ll 
65 a. Uth at. 
Brootl.7a, I, I • 

t.uu... llilli ot the lit. VarDGil .3,954 10.3 12 

loodberrJ IIUl.a' lDo. 
f&llua .. , .ua. 

Regraded Unclassified



llq 28, 1943 

Liat or I aeu1Jic .&.co"-

Subject ot blecrue OD llq 1S, 1943 

- - 2 -

bber or t 
t.1•cr•ph Serial 

.... aDd eddreaa t 
•P10TMa t ooda -ber -ber 

3,052 3S 13 

lloDroe Calcul&t1"8 llachll>e Co. 2,084 
S$S llltcbell St. 

S9 14 

Ori.Jlle, •• J. .• -
L1110t1J'8 Corp. 3,151 40 1S 

St. 
B. t . 

1,656 84 16 

3,689 3S 17 

llatbiaaonllkall Worka (Ino.) 2,31,1, 40 18 
B. 4.and st. 
York, I. I. 

CottOD 11111 2 ,321 84 19 
s. o. 

llarlln Roolr.ftll Corp. 
Pla111Yl.lle , Co1111. 

Cb&Dpl tot 
llarll~lloclr.wll Corp. 
402 Ob&lllllar 

1 ,890 S9 20 

J&Matom, 11. I. 

llaJI't'1llo Janclr.aa Corp. 
llaJm.l.la, R. I. 

2 , 515 59 21 

lo01oatq aDd Co. 1,171 10J 22 
P. O. llaE 1728 
Tapa, Fla. 

Lorrdl>a llalmtaoturlnc Co. 2, 284 59 
7 llineral SpriJIC ........ • I. I . 

Regraded Unclassified



L1.t ot linitis Aceta 

Sllbj...t ot felecnU Oil llq ~. 194) 

LuDia 

_,_ 
' JIIIIIMr ot • 
• -.ploJ- • 
I I 

2,?00 

1, 294 

L1berV A1.Jw&t\ 1'rodlloW eorp.. 
llot.or •-
~. ll . t . 2, o64 

~ 

1,612 

1109 

IAecllo ond llol'tl>nlp eo., 
4901 9t&too A...,ue 
PM' •clelpld.a, fa, 2, 285 

•• c. tareoe ~b ... eo., 
I'Mboq, ...... ),800 

Gears• tal. &d Soc Corp., 
26 JriOIIClll street 
llepooaet, xa.. • 2,492 

IMidia fool ~ 
~eaboro, 
Peamq1ftlli& 2, 2Sl 

Jtrea&• lllp&rt&ct store 
ll•arl<, 
II• Jere• 1,66S 

lollaul lllltnaent Dl:•ui<D 
ot aq,.,.. •1)11 C ' t 
J:lalmrlt, •• t • ) , 766 

• 

felllrapb : 
oode -'Mr 

' 

3S 

S9 

84 

)5 

3S 

59 

)5 

15 

24 

25 .. • • 

26 

28 

29 

)) 

Regraded Unclassified



-4 - llq 28, 1943 16 
Lin et I ....tac .am• 

h'bjeet ot le1ec- • llq' 15, 1~ 

• I I 
lerial 

....... uu. •• .. ........ ot , ! elepolpll 
• I 

I .. 1.,..1 : eue .... ,. ....... 
Ja4ooa ,ll1ll , 
OrMftille • 8outa. CaroliM 2,126 ~ 35 

lapp1M..wlllo- ole811 Jlilk C. • 0 

1523 •• ~ " · · 
PlollaAiel)pllia. ,.. • 1 ,0912 36 

h .111fta Dr7 Dooll: """ t.pa1l' Cerp • • 
root ot ~ av.n . .. ~ 
..... n,., •· t . 2 , '798 37 

1. r. 8~ Co., 
116• hl'k 

1,5110 .. -...... 59 

ltl'atoi'Up AM C1o\kior 
8th """ .... t.t lt . , 
Plo11No1plda, h . 3.J,oo 35 :59 

lt11lwat or Woreto4 11111o, 
!&rrlnillo , I, I. 1,1,26 59 ~ 

-.. 1. Stet- C., , 

5th ... ~~anc-1')' "'".' 
Plo1lt.4o1plda, h. 2.~ 35 41 

1M Lo I • Sterrett C. • 0 

.Athol, ..... 2 ,200 59 42 

lp-rLou~ 
113 httal•· •• t. 1,9'71 59 

ao-ProDn. c.., 
Bartn111e, a. c. 2 ,0'711 81. 114 

Slolth ...... Ma iM., 

55 ~1qe "· · 
lpr1actle14. ... • • 1,538 59 

Regraded Unclassified



llq 28, 1~. 17 

L1.t ot Io..W.C ........ 

Sll'bjaot ot ! el ev-a "" lla;r 15, 1~ 

- 5-

Jlla'be1' ot !ale~ 
I a.rw 

• - u4 114drau I 
t~~plO)'MI 

I CIO<la ..... 
a.J.th u4 Sona Carpet Co,, 6 , 193 4S II> 

.~..,.,... u4 aa-lll llinr Roll4, 
• • t . 

!'beatra a Corp. , 1,~2l. 

Broll4wq, ••• 
York,. • • T. 

L, c , &aith u4 Cor oD& 'typnritera, IDo., 2, :<31 
7Ql 1 . Waahillcton str...t, 
S)rraouH, • • T. 

Siapl.x Wire u4 Cable Co,, 
79 SidDoy street , 

2,010 59 

Ca.brid,e, X..a, 

S~nda Saw u4 steel Co,, 2,6<12 59 50 
lla1n str...t, 

P1 toh'bl>r'- II& a" 

Shirtoratt Co •, IDO •, 1,442 ~5 51 
Shippena'bur,, Pa, 

Sb- t llin~ Co., 
St , llarya, Pa, 

524 59 52 

Sharp 01111 Do'-e 1110,, 2, 5!15 ~5 ~ 
Bro114 and 'l&lleoa Sta., 
Ph11114elph1a, Pa, 

Sharon steal Corp,, 
South Irrlne .1.,.,...., 
Sharon, Pa. 

u,oo6 54 

Soott Paper Co,, 
Front 01111 ll&rlcet streeta, 

l,S!j9 ~5 55 

Cheater, Pa. 

" • Sohon=·n, Ino •• 
412 w, Red'IIOC>d stra.t, 

1 , 1(16 ~5 

s.ltWor•• 16!. 

Regraded Unclassified



-28, 1943 
18 

Ltat of :tlninc Aplite 

Subject ot TeUcnM ce IIIQ' lS, 1943 
-6-

t llllllber of 
t TeJocraph Ser1al 

-and addrlll t 
t lti!Plo:f~M I 

oocle -ber I 
..-ber 

The -... Sobluderberg 
-T. J. lllrdle co. 

l)&lU.ore, lid. l,SOO 3S S7 

say lea 11D1eb1n& PJ..ante IDe. 
Sqlenilll, R. I . 2,0S6 S9 S8 

sat'fJ\!I&b .. .,M .. and~ co. 
p. o. Box S90 
saftiiiiAII, oe. 2,20S 84 

Ruatlo18 I%'011 and Steel Corp. 
!l<liaoa 111&~ 
BalU.Ore, lid. 2,800 3S 60 

The RuaseU llalluteoturiJll; Co. 
ZU t lla1D St. 
lliddletown, COM. 2,400 S9 61 

Rota and IIU8 Co. 
222 •••t 'lrllhi.JICtoD Sqll&l'l 
Phil.adelphia, Pe. 4, S23 3S 

Rookert.Uer Center IDe. 
SO RookerfeUer Plua 
"-" Iork, 11. I . 1,664, 40 63 

RiolaoDd, Preclariolatburg 
and PotoMc RailrO&d Co. 

Richaond. v •• 3,9SO 3S 64 

fterDolda All0111 CQIIP&lO' 
t1atarh1ll (Sblftilld),Ala. 3,3S2 203 6S 

Reei.Doua Prod,.ote and Chemoll eo. 
222 1r. WubiDcton Sqll&l'l 
Pbiladelphia, Pe. 3, 3SS 3S 66 

Pl>IIJ and Joaet~ Corp. 
941 Poplar st. at Prout 
WU.UCtoa. Del. 3,0)6 3S 67 

Regraded Unclassified



-28, 1943 
19 

L1at of Iuutna ~ta 
SUbjaot of "'-1'42- on ~ 11!, 194:1 

-7-

NIIH 81l4 A44.raaa ! WU.bar ot Taleszoaph Serial 
.. plo!!&l : : oo4e n•ber nwa'ber 

Prloa Watarbouaa & CoapaDT 
56 Pine Street 
New York , N. T. "0 68 

Tba PrUbJter18Jl lloaplt&l 
620 Woat 168 Street 
!lew York, N. T. 2, 200 69 ... ... 
The Po-o .141aon CoapaiiJ 
lre41r1ok, ll&l')'l0Jl4 1 , 60:1 70 

Plttabur&b Sorn & Bolt Corporation 
2719 Preble ATOll._ 
Pi ttaburgh, Pa, 1 , 7:19 45 n 

Pb1lo4elpb1a Suburban Tranaportatlon 
Co•panr 

69th Street - Toraln&l Bu114iDC 
Opper Darbr, Pa. 10,:162 35 72 

Pepperell llanutaoturlng Co~r 
Llndslo i Georgia 8 ,892 7S 

Ponney1Tan1a !lootr1~ eo.pan7 
222 LeTOrcoo4 Street 
J'olllla to'IID, Pa. 660 40 74 

PonnaylTanlo Coal CollpO.DT 
SoreJ:lt:oD, Pa. 2,030 45 711 

Pordeo l CUrtain t.abar Co~~pet~J 

Bereoo., w. va. 1,389 59 76 

Mertaan Lau.o4r,. llaohiner,. COII!>aDf 
llo....,o4 Station 
01no1nno.t l, Ohlo 79:\1 59 77 

Oawaso Palla Corporation 
fulton, N. Y. 1,1146 59 7S 

Regraded Unclassified



• 

..,. ... 1M3 20 

Lie~ of x .. utDc Aceete 

Subjeo~ of 'I'elecn-a oo 1117 111, lK:I 
-8-

Noao ud .Addre11 Jllulller of 1 'I'elllftpll Serial 
----------------------------~-=!!p~1~o~r~~~~~--L-~4~•~o~~~~r~~~n~u.b==~•~r ______ __ 

Nuablr 9 Coal eo.pUIT 
Z..ter #.TIDUI lie 
11. Pitte~o, Pa. 

Northwenero XiDin& a. l:mlwl&l Coap&D1 

1,100 

Soroo~D, h. 1,1108 

Norfolk Shipbu1141Dc It DrJdoot 
Corporotlon 

llortl>lk, 
V1rc1111a 

Carl L. Nordeo, Inoorporote4 
eo Lltll)'ette Street 
New York, N, T. 

'l'be New Yorker Hotel Corporation 
34t~. Str .. t & 8t )> AftnUI 
New York, 5, ·1. 

New York PoMr & L11h~ Corporation 
Albt.D7 
New Yolit 

New Tort City O.OibuA Corporat ion 
~~~ W.ot 1!'12 Street 
New Tort:, a, T • 

Now Tol'k Air BraD eo._ 
llatortown 
New Tol'k 

"'" r•re•r lloreted llilla 
Olra llilla Branoh 
Olrtiel4, New ;Tera11 

SJlTaoia Doduatrial Corporation 
J'rederiokabur&, 
Vlrainia 

T'bell .. ht ~ 
?th " r 8treeta •••• 
lluh~D, D. o. 

1, 189 

3,000 

1,800 

2,0U 

1 , 999 

3, 220 

2, ?150 

1,839 

1,890 

eo 

81 

82 

86 

8? 

88 

89 

•• -

Regraded Unclassified



-28, 1943 21 

Lilrt of Iuuina Apah 

Sllbjeot of Te1-sr- oo *J 10, 1948 

- 9 -

II- ·""· A44MII 11-"r of I Telecraph Serial 
!!IRJ.5!:t!•l !Ode ollllbe r nlmlle r 

Potouo 11eotrio Power eo_,-
lOth a. ! Stro~eh 11, W, 
Wuhlnatoo, D. o. 8,02:5 ao ~ • 

1111ou11tt IIlla 0011p~ . 
.Ub~1e, llorth Oaroliaa 2, 9156 fK 91 

111ni10drol, & 8aUh o.._ ... • 
US s-r Street 
BoateD, Wulo 2,1110 91 

1. 11, Bobiuoo COIQ>&ftT 
600 11. 7tb Street 
lDe ADce1 .. , Cal it. 1,107 162 9:5 

Retcl. Roller Bl t COIIpQ111 
Houston, Te·xu 2 , 010 1112 94 

llayno Manufaoturina Corporat ion 
'layneeboro, Va. 1,?76 :1!1 911 

llare Sboala II&Dufaoturina Co"P~ 
lfa. ... Shoale, Soutb OaroliDa 4,000 84 96 

11ano1Nok Co~q~~ of Proncl.e:>ce 
Pro•i4enoe , R. I. 1,204 09 97 

1ob.D 114DIIIl&ker Pb1lacl.el,phia, Il>o . 
P!l11ohlpbia, Pa. ! , 801 156 98 

Ve.n ROI'Il&D II&OhiDI Tool Coi'I}>OJI7 s,ooo !19 99 

Spri11Ctie1cl., II&Da , 

'O'Uoa and. a.ha* Cotton 111111, D>o. 
tJtioa, If. T. 1,767 !19 100 

Regraded Unclassified



*" 28,1943 22 
u.t of Ien1DI A&eta 

IJQbject. of T~ OD lilll:r lS, 191.3 

- 10 -

I lllabu of 
I Tel.ep'&pb • Serial ..... ~ • • • 

• ~- I 
oode __. 

I 
__. 

2,835 59 101 

fllo•, 
364 IIJ 102 

tited State Pipe ...s ¥01IDCIJ7 eo., 
h.rUqioo, •• J. )80 IIJ 103 •• -
1!111ted Stat .. 1'14el1t7 
a OllaNIIt7 eo., 
Celnrt ...S Redlooocl st., 
llalt~re, llcl• 2,851 35 1.04 

1lll1ted. Pal'ce1 SC"fioe of 
' N• Iolic1 bloo 1 
))l •• )Btb strMt, 

2,361 W... York, II• I.o 
IIJ 105 

·~l X..p Worlm, 
N.-lic, II. Jo 

:mo., 
2, 3/IJ IIJ 1.06 

tri•Jib llllpl.oaine, lno•, 
llktozl1 llclo 3,600 35 lJf1 

'l'riaO'II:lt Cl<ltbine Co., :mo., 108 
Rca:bal7, lfue• 1,028 59 

Trioo We c.:.p.rq 
817~8t1'Mt 
l!uttel.o 1 II • I • 2,11>7 59 109 

Tbe Torr1JiatOD Co., 
To~, eo.m. 3,288 59 110 

Ttt.na w.tu ~~oa• eo., 4,168 IIJ 111 
Menzie, llo Jo 

Regraded Unclassified



-u- -28, 1943 23 
Llnoth~~ 

--~ .-t t.losr-e - .., lS. 1 .. , 

• ' ._..r ot I 

'"~'""' ' lorlal .......... ,. .. ' ... 10JMI ' .......... ' ....,.r 
' • ' 

!.aflll••··- ....... 
•• o .... l,el 1.695 .... , ... ,.. 35 111 

,_ ......... "".Corp., 
Jt.d9illo, ,_, 2,~ 84 11, 

Da1~11 1.-c- Co-opon.~w .loa., .... 
JM,, 

-York, 1. t. 1,100 

c..-...•e -., IM., 
250 .. n ~ et., 
... tork , I. t. 2,700 115 

n.. c..-u-collior Pllloliobiloc eo., 
250 hrk .he •• 
... York, 1. t. 4.224 110 116 

Cr..,W. 10:14 1Mw1oo Lo .. Worll:a 
.. rouwr, lluo. 1,838 !19 llT 

c·na•-lial.• eo., 
.. lt aa4 TUo Jlort;lo lito. , 
SJI'UIIM 0 J, T. 1,9114 59 

.inotU ~lo aaot eo., I••• 
453 ,.,_ ""·· ... York, 1. t . T10 119 

-WaW IAadrioo eo..,., 
112 •• 111M "·· ... tork, 1. t. 2.407 120 

eo-uutM aoct-rt..c eo., x.o .. 
110 •· rnuu.a •~·, 
Ja1~ro, ... 1,600 " 121 

Collp1••·111no, I»,, 
lo ..... 7 ••• J . '·* 110 112 

Regraded Unclassified



-28, 1943 24 
Liat of I.aRiD& Acute 

Sal>ject o~ ,.ava- 011 11q 1~. 1943 

-12-

• Jaber of • ~araph I 8eri&l 
JIU• ud acldMaa I 111Pl07Ma ooda ....-bar I m.bar 

I I I 

c-rew Orad.it co . 
Baltl.Mra, 

650 Ill. 3~ 123 

Coloa1al !!MOOD Oil Co. 
!oetOD, 

1,6:\(1 
... ..... S9 124 • 

J. ud p , Coate (R. I . ) D>c . 
366 P1De St. 
rawtuont, a. x. 2,753 ~9 12S 

Cllncllf1•14 coal corp. 
Dante, 
va. S9 126 

Ollttaid• ll1lla 
Cliftaida, 
H. c. l,>SS 84 127 

TM Clark '!bread co. 
260 ~D St. 
w..rk, •• J. 1,769 40 128 

Citiaa Samoa Oil Co. 
60 1lllll !'OINr 
... York, 1. t. 2,1S8 40 

Clladlric~Boaldm co. 
Cbarlotta, 
Jf. c. 2,001 ]JO 

Central 1 . I . P- Corp. 
(Jiiacara i!l>daOD) 
SJracuaa, 1. t. 2,89S 131 

C&rpantar Staal Co , 
101 w. Bern St. 
Raadi1111 Pa. 2,910 3S 132 

Canada I1r'7 01Dcor .U. D>c • 
... tork, 1. r 2,050 40 133 

Regraded Unclassified



lllt.J 28, 1~ 25 

Li.lt ol I .. ..W.C qanta 

a.tbjeot of Telecr- .., Jll.7 15, 1943 
-13 -

: Jllllber ot 
I Telelftllll 

I Serial 
.._and addrMa .-plo,e. oode..,.... I ....._ 

BulOft Wiltoh Co. 
6:JO nttl> ,_ 
*"' Iorlt, 1. I. 1,800 

'lbe 8Dllilrd Co. 
Briqeport, ••• 
COM • 6,406 45 135 

...rtillo N~ar& llactric Carp. 
a..ttillo, 

1,6?6 J. I . 59 

a..ttelo Bold co. 
101 Eut ,,.. 
North fo11&11U1d&, I. I . 1,561 59 137 

Bultillo .UU Carp. 
Box c, Station I 
Bultillo, II. I. 3.m S9 

Broom eo. 
llerlin 

•· a. 3,463 

Tbe J. Q. Brill Co. 
62:nd and Woodl end Aft• 
Philadelphia 1 Pa • 1,'709 35 140 

BrMae Carpara tiona 
24 South 6th St. 
llawarl<, • • J. 3,494 40 141 

Boat... !cUoo.., co. 
39 807letGD St. 
Boa ton, IIUa . 2,826 59 142 

Boaton C01111olldatac1 Qaa Co. 
Boat..., ..... 1,362 

a-it Tellar I.Do. 
721 5th , _ *"' Iorlt, J, I. 1,308 40 144 

Regraded Unclassified



*728.~ 26 

I.Ut ot Ion1J1c Aceot8 

Sabject ot t.lecr- oe llq 15, 
-14-

1943 

liUie and edclreu 
I lblbel' ot : -r.1ecr~ Serial 
I .-p1GJMe aocle ~ auaber 

Blue Bell Globe M&notacturillg Co. 
GreeMborO, 
1. c. 1,230 59 14.5 

~boro St8el Jl'owldr7 and 
lllldW!e co. . .. 

rurnaoe st. • 
~boro, Pa. 1, ?62 35 146 

Te•t,..eo Chlorine Proclucta Carp . 
New York, 11. I. 1,708 40 147 

11'e1tern R&il~ ot Allbaa 
No. 4 Hunter St. , S. E. , 
Atlente, ()&, 3,287 84 148 

AJMr1cen Tn>e Fowldere 1 
200 Elaore An. 

Inc. 

Elisabeth, 11. J. 3,164 40 149 

.AMric£n Sel• Book CC~~p~J>;y 1 IDe . 
3000 H~ An. 
N1ac&ra hlla, H. I. 1,751 150 

AMriCID llllchine and J'oundr7 Co, 
5502 S.COD4 An. 
ar~, H. y. 2,561 40 151 

AMricaD Ice Co.pe.a;r 
43-17 nr.,.... An. 
x.onc lllaDd, " · I . 1, 621 40 

AMriCIII IDica Corp. 
Enlr:a, 

"· o. 3,027 84 153 

Alllerican Diatriot t.legraph Co,, !Jio. 
155 Sixth An. 
!lew York, 11. y, 3,174 40 154 

AMricaD Bank Hote Co, 
70 Broe4 st. 
X... York, J, I. 2,000 40 155 

Regraded Unclassified



-28, 1943 27 

U.t or r .. uac .ApDw 

Sl>bj.ct ot ru...- oa- 15, 1943 
- 15 -

lflmberot 
I Telepeph Serial 

.... aDd eddrua I • • .-pl..,.... code -ber -'-

J,l.liecl 114 co. 
324 z. 11th st. 
~ton, Del. 629 35 1~ 

Alalt&llder'• DepartMot Store. 
2SOl Gnnd Coocouree 
X... Tarlt, II, T. 1,1.62 40 1, •• • 
Jo .. pll T. Jl7ereoa aDd SoD, IDo. 
2558 W .. t 16th Street 
Chicago, Ill. 1,964 84 158 

Whiw s.w1oc Mao.bioe corp. 
l!a1o aDd Bla Sta , 
Clneleo4, ado 59 159 

Tele t1])8 Corp . 
1400 wrichtwoo4 ...... . 
Chicago, Ill. 3,491 84 l6o 

Jceepb aDd :rei.. Co. 
Box 5968 
Clneleo4, ado 1, 939 59 161 

KAnsae Ci t:r Power and Licht co, 
1330 8altiaore .t.ft . 
tanaae Cit;r, llo, 1,888 103 

Beet aDd ~. IDe . 
m F1ltb ...... . 
JMw torlt, 11. t . 2, 000 40 163 

Beeob-IIUt P&oltioc Co , 
C&oaJ obar1.e. 
•• t . 2,378 

8MCOD ~&ct.lriDc Co, 
S'-DMnoe, 
•. c. 2,~ 84 165 

Ba- ~actou1.Jlc co. 
x.nutoa, 
lll1l» 1,833 84 166 

Regraded Unclassified



-16- llq 28, 1943 28 
Lirlefi....US.ac-w 

tujen ef te~ - ~ 15. 19113 

• --.ref • tel....,.la • ller1al -. ............ • .. 1.,... . ..... -. .. • • ... ... 
• 

Jooepb ... ron ........ eo •• 
'll~. Del. 1.~7 ~5 167 

llal t!Mro trou1 t Co. , 
1&1-ro, ... ~·105 ~5 168 

llabooell: u4 'llleu: !Ue Co,, 
~.1160 ...... ,. Pallo, ra. 59 169 •• • 

•• o. Corperati•, !lot 
136 .. " 5t ft. 
._ Torll:, I. T. 2,l,oo Jell 1'10 

!'be Jortoeor Co,, ......... ,. . e,ue ~5 171 

.ltllata L&uMriol., lao., 

.ltollata. Ga. 1,821 84 1'12 

!be .loo .. latoH ProM 
50 ... btoller P1la 
•• t. c • 1,957 1~ 

.lo-l&W4 W....r ..,, ot ...,.rloa, 
r.. .• 

351. - 4 tla """ •• 
._ Terll:, 1. T. 2,250 1'11. 

....... ~t:l-
251. - 36toll ft •• 
8rooii:1J!a, J, T. 5..1181 175 

.tpa 11eo1..,. eo., 
5t1a &II& t....... Ito., 
i'lllla, ra. 1,'150 " 1'116 

IM-IM !Ue u4 Lup Corp . , 
4,1J,e 84 Onulloro, ~· 177 

• 

Regraded Unclassified



- 17-
llq 28, 1943 29 

loineti...UC.._.... 

.. 3M' .t tel.- - ~ lS. 1~ 

1 ..,.er et • te1eppll • lenal .............. ... 1.,.... ' eMe ....... , .... .. 
• 

Z:..1111a help\ LiM•. lal •• 
21!1 ............. u IM4 ru..,., Ill. 1,700 1'18 

rautaa n.,.n-n ._...,, x.. .• 
5th .a. .... . ... &.!.tlotld4 lit., 

~ Pl~•""'ll· h. , ,207 1'19 ... • 
r. ud a. I.&l&fto ud C IV 
C.1 ....... ~· 2 ,067 59 180 

.ws.au • .._,.......,"' c...,., 
rq.e&IIC Dhh1•, 
652 ou .... lt., 
W1111aaporl, h. ,,674 181 

lata Dr\1& Oo., 
11~ 'lelallt, 
laa.ae Cit,, ... 1.477 10, 182 

llallutiU, r., u4 8eu 
57 ,.. , ,, ev..' 
--.rk ••• J. 1,800 

I • l'lppealleialr u4 c.., Iae., 
415 I. h•aklla ft., 
Cldeece., IU, 1,509 

r.,. •ret. 
2lll9 Cll'oft ·--()ekl•M, calif. 1,968 185 

t•abeabat..r c.., 
Cl•S...U, Ol&lo 1,969 59 186 

!be Ln&· hll x... ... co •• 
t..JICYl ... , ..... 2,1157 162 187 

Ll .. l. Oe.ftoal• o..., •• '1.00 lall\1> r..tail .ln. , 
ClliMC•• Ill, 1,!150 188 

Regraded Unclassified



-28, 194) 30 
u..t ot Ian1AI Aceta 

8abjeclt ot T~ ., - 15, 194) 
- lB -

I -.bel' ot I Tel.e«ftpb 
I Serial 

... llld addru• I 

~-
I 
ood•~ 

I __. 
I I 

LiM x.ooc-otiw 'loltt8, IDe. 
LiM, Qd.o 4,200 1.89 

Lite ..,. Cenalt;r 1Dn%'Doe eo., 
W• aDd cu.J.t;r Ba:l.l'"nc 
N .. brll.l8, r-. 1,8, 84 190 

a. a. ~-. IDe., \ . 
220 ONDt !It., • 
~.m. 2,991 84 191 

~~~an, IDcorpcll .. ~ 
2019-59 llorth Olllr: Parle Aw•, 
Cbicqo, m. 1,8?2 84 19;:1 

~~ar~<et stl'M\ ReildiT eo., 
58 Sutter stl'M\ 
SAD l'riiDOieoo, Cal1t • 1,99? 162 193 

~~~~ant~ Paper 111.1.1. eo., 
RotbMbU.cl, Wie(!Clllein 2,847 103 194 

~on lletal We 
Aurora, m. 1,~ 84 195 

llloier aDd Pl'lllk 1>001•0'• me., 
621 s ••• J'Utb ·-
l'l>rtl.a4, One. 2,137 196 

Tile ~~aa • ..,.uam.. eo., 
615 IIU'qutt• stl'M\ 
ReoiM, Wi• .. 2,684 103 197 

11Non1t• Corporation 
Lav.J., 1111h 2,600 lQ) 198 

Tile Parattiu eo.penh•, me., 
475 Braonan stl'M\ 
Sen r-aoo, Calit• 1,687 199 

-Regraded Unclassified



*T 28, 1~ 31 

Lin of I •n•,. ....... 

hlljoo• ot !ot.cr-o oa *7 15 , 1~ 

- 19 -
I ..... ,.., folopaplt. I Iori IIl .......... .,.. .. I ... 107"• • .... _ .. .-..;. 

I 

111411., on- r.ada11loa, 1M •• 
los 1110 
Dooe-.., Ill. ~.216 

lliolt.ipa a-ua-. Gao co. , 
415 Clift .... ft,, 
~u. 111u. 2, 177 59 1101 , . 
111ola1caa AlllllU C 1 1 1 .,-0 

• 
1609 11Ml• .._.. 
.,.. ' -., lliolr.. 2,~ 59 

1M ,.,_..at. Jle'lllo Corp., 
1522 LatMa stuaro 11•c •• 
Oat1 ... , Callt. 1,819 162 ao~ 

Paolt1o ~ U..o, 
201 l'1lM ev. ••• 
Sea huol-. Collt. ~.- 162 

Pultio 0.... u4 P"""'-'7 Co., 
2210 ... ~ ... -~. 
lloo"l•, ••• 1,975 

!lao W Riftr ~r Co. , 
... n.roo4, r.a ..... Coatf, 

2,01,8 Colltlnla 

~---eo., 
~17 WS...Hco .... 
lla41-, ., •• 1,600 10~ IZD7 

latlr.lt.one llaU' u4 Ritc-7 Co., 
lJe!ID•n 21n Pluo, 
ruooco. Ill. 1,107 

Palllio 1om" c...,.. ot IM.laa, 
IM., 
uo •· n1t.u ....._., 

2,341 81. 209 
!Mte Slf'll••~IMi--

Paoltio r.....r eo., 
Sonia, O.Ut. 1,291! 162 210 

Regraded Unclassified



-28, 194) 32 

Llo\ or hnlQC jpa\o 

h)Jeo\ of !elocr- oa 1111r 15, 1,_) 

-20-

...... of !el ...... 
I hrlal 

._ u4Ad4l'oll 
-1- oNe ....... ........ 

hl>llo Somoo ~aliT or OolOI'Mo 2,)55 1)2 211 
Oolo. 

Pol .... Bouo ~aliT• 2,1126 ... 212 
17 1 • ._ ft,, 
Qal....,., Ill. 

!be Owl Dl"llc 0-MT• 2 ,121 
657 Klooloa 1\., 

161 21) 

1aa Jraaolloo , Oellt. 

ounoc4, llarlao u4 llaaataohrliiC Oo. ' 1,721 .. 21~ 

Ill. 

1,164 !19 215 

, IDOOJ:ll0n>h4, 1 ,750 10) 216 

...._ "·· ..... 
hal Qu Oa111••· 2,51) 217 

99 1. J:toa\ 1\., 
Ool-baa, Oblo. 

Olio..- u4 ODIIIPMT• 2,100 10) 211 

J:toolr:a aa4 Killer 1\o., 
lotto:roo" cur. Mo. 

Olk llala'llt&On:tiQC ~aliT· 1 ,11)) A ~ 

Cl:t7oW Lolr:a, Ill, 

hlm-Buh lboe Oaiii!UI• 1,5()1! .. 210 

2822 Ionll Plt\11 ... ' 
1111 waUIM, Wh. 

!lLo ~·•- llv.hal Lito I-- ao. 1,~79 ... 
720 :lu\ llooou1a 4n. , 
1111-lllaM, Who 

Regraded Unclassified



Llat ot hnlac jpato 

IPJ.cR ot Mecr- oa 11er 15, 19') 

-- &114Wr••• 

lor~ 1~ Pllllllo knioo Oo., 
5265 Bo ......... 

·~· Ia4. 
Jonl> -.rloaA aotnowrloo Oo., 
OlonlaMo 
Olalo 

JorOorc ~~~awt ... \vlllc Oo., 
)073 •• Clbuo .... . 
llll•lll<M• llo. 

lol1Do-1Mww4o ,..,.r eo •• 
Port Jl4nl'4o, 
11tooDdD. 

M\JDII1JIIftal" , I no • , 
lll~~M~~pollo, 

111DDeoo\a. 

llotor 'fboo1 Oorp. , 
LaDaiJIC, 
lllcll1p!lo 

lloi'Wa lalt ~. 
)10 louU lliolU,... J.n., 
0111-co • ru. 
lllllo JonU7 Oo~~prv • 
.. 100 hll&J'\o!l .... . 
0111...,., 111. 

Ill~'-· IlliG• Oo •• 
21i60 I. 6tll 1\. , 
llllftll)ore, lh. 

o.-1 :lleotdo IQ17 Oorp., 
1260 Joowll .1.'00., 
Jrldpport, Oou. 

••._... Oalr Oo., lao., 
155 .. , 1111 n • • 
1 .. Tori<. J, T. 

-21-

~ 

I 

..... , ~ 

... 1.,. ... I 

2,1011 

2 ,105 

;),:3().) 

2 ,071 

1.~ 

22) 

lOJ 

10:3 226 

227 

2)0 

2:31 

232 

33 

' .. 

Regraded Unclassified



Lil' of IeauiDC J.pah 

~..,. of weer- oa 111r 15, · 1,a.3 

fllo J'al\o.a ITlplloa Oo. , 
borrlllo, ,. __ 
J'ruk u4 loclor of .PiUallvp, Pa. 
5l h .ln. u4 .U.llatlol4, 
P1Uabw:'p, Pa, 

Po a \OJ' llloolv Oorp. , 
16t~ • 
. .. tor~. •· r. 
norUa r......- u4 Ll&ll' 0o •• 
lllam, 
nor i da 

n .... lDCI . lao .. 
la4olltto I \ .. 
:lrla\ol, ra. 

-·-
I .. Nr of I hl...,...ll 

-.lo,ooa 1 ooda ..-.1101' t 

2,1115 Ill 

2,133 

100 

1,250 103 

5 ·087 

.Piro a-u1u .l4,ju-• :sar-u,IM., 1,221 ItO 

. .. tork, 
1 010 York. 

h40I'a1 hlecrt~~~ll Oo •• 9.197 110 
200 Ill. P1-\ Avo., 
lonrk, •· 1. 

11a)lo Olaaa Oollpaq, 3.907 35 
er,.w ..... . 
Tl.Aelall4, • • J. 

Po4oral .U.Ylava, IDO., 
70 Pille Sl., 
l ow Totlt, I. T • 

lal.I'Oil1lll .lYlaUoa Oorp., ) ,7611 
l~oa • 
... Torlt 

:l:lpoa1Uoa Oo\&oa IIUla Oo., 1,129 
.lUula, 
Oeorcla 

3_4 

233 

234 ... • 
235 

2)6 

2)7 

2)1 

239 

2110 

a) 

Regraded Unclassified



-28, 1943 

U.l of leniae A&P~• 

IU,jeol of hlecl'- OR llq 15, 1,a.) 

- 2)-

._ u4A44na• 

O.Orp L hUh Oo., 
(o.Pli..Uo) 
Jtrooktoa, Male. 

14WU"u 118R11teohr181 Oo., 
.t.ucua. 
lla1u 

.t.. D. Ju1111ar4 aD4 Oo. , IRe .. 
ProYl-. 
llbou IalaD4 

' 

~auOMl :a-1ac aD4 ,._.181 eo •• 
270 •• 12lll. .... 
llll.U.., 'f1a. 

••r••*c lllo• llanteol'lll'181 Oo., 
2,_.. 1. Jte•ei'"YOir AYe., 
llll.U.., 'fh • 

..... hR\"oOq Ooal Oo • • 
lhrcl•· 
luhoq 

'flaooulR 11-rlo ,_ eo •• 
hl>llo larYloa llll114181, 
lllh&U.., 'fh. 

... lrl&lq Jr.Oo •• 
~10 •• 111~ ........ 
Obi~, 111. 

Yellow OM Oollllollll"• 
571. 21a\ n., 
abioaco, Ill. 

2,)10 

1,600 

1,1)0 

!ale&n(lb : 

' ..... -"r, 

35 

• 

Regraded Unclassified



~ 28, 1943 36 

U.t ot IeniJia ~ 

sUbJeot ot Te1ecr- Oil ~ 15, 1943 

-24 -

lblber ot telecrepb 
I 

Serial 
... aDd -.!dreaa I •ploJM• I oode -ber -ber 

!ellmr Cab Oca~ ot San ~&DC1aoo 92) 
284 turk St, 

162 :»,5 

San ~t.Doiloo, Calif. 

Waulceaha lotor Co. 1,942 10) 256 
I. St. Paul .t.w. •• • 
Waulteeba, Wia. 

Biru Walker aDd SoD8 1 IDO, 2,000 84 257 
Foot ot ldawld St, 
r.ori&, Ill. 

Vc de I.up'• Bollalld Datob 
Baltera, IDO, 

2, 240 162 258 

2930 natobar Drift 
Loa .lngelao 1 Calif, 

lhUCID Cetral Lite I...ur&DOe Co. 1,000 S9 259 
309 ViDe st . 
C1Do1.zmat1, Obio 

TroJan Powder Co. 3,700 59 260 
Plua Brook Ordn&Dce Iorita 

Salldueq, Obio 

Todd-llaattle Dr7 Doclta, lDo, 

1801 - 16th ·- s. '· 
4,050 162 261 

!!.a .t.ircratt Corp. ) ,380 162 262 

117 leat 9th St. 
Loa .lngalea, Calit. 

•• 'rqlcr Soo aDd Cca~ 
6)0 lllclid ....... 

2,19) 59 26) 

ClaTelalld 1 !»do 

SUDbea lleotrioal llamataoturiDc Co , 3,579 264 
ln.DnUJ.e, 
IDd, 

Pipe LS.Da eo. 1,790 132 265 

P, O, Box 591 
Tulaa, atla. 

Regraded Unclassified



-28, 1943 37 
LUt ot Ia~ .t.ctata 

&l!ljeot ot Tllegr&~ oo ll.lir 1.S, 1943 

- 25-

• a.berot I 
~ 

I Serial 
._ IDd ..s.tr.a I 

~ I ooM -a..r I ..,._ 
I 

atandar4 QU Co., (ltat-.IQ') 
Loui.lftlle, IT• 2,214 84 266 

Spoaoe, Portl.md elld s..ttle 
R&U'ft\1 Coai*V' 
Aaeriom BIDI< 'BQl)cHnc 

Port. laDe!, Ore&. 2,626 162 267 .. . • 
tea~ n. 81.1tll Slli~ eo., 
root ot L1bel7 st., 
stlll'c- Ba;r, Wl8. 3,821 1.03 

TbAo .Jollll Sb1111to Coapaq 
SeTentll md a.c. street• 
Cilloimlat11 <ll1o 1, 949 

Sealed Poorer CorporatiOD 
SOO smtorcl Street 
lluakapD, lll.cb· 2,117 84 270 

SO'IIl.Un Stell Co., 
6700 llancheet.r 
St . Low, 11o. 2,900 84 271 

SOzoacP, VIDdeno.rt 8Dd &amq· 
NiD\b IZid 011.,. Streets 
St. Louia, llo. 1,393 84 

SOia1.ta~~ 
1125 lluMOlmaetta .a. .... , 
IDd'mepolil, Indo 11 500 84 273 

S... .t.n\C111o l'llb11AI Serrioe Co., 
2>1 Nor\b st. . llaz7'• street 
SliD AntoDio, Ta. 1,590 'r14 

st. . Low Indepoadtat ,.,.... eo., 
SU s. VIDdllftlltc' .l'Nilue 
st. LoU., llo. 2,lll 84 275 

Ill.11loil J'nbl1 •MDI IDd 

Prillti"' ~ a- 6211 Wo !!edhm 

Cbioap, m . 3,196 84 

Regraded Unclassified



llq 28, 1943 38 
Lict ot Iu111Ds .A&nt• 

llllljeot ot ~•t.v .. oa llq 15, l~ 

IlliDoia Coatral Ra1lroed eo., 
TI'O&Oili'OI' I I Dopart:..Dt 
135 Bact llth Plaoo 
cbioaso, nuao11 

Illiaoio loll !alopbo"" eo., 
212 act W&ebiJacton str..t 
Cbioap, Illinoll 

BD~taton Li&btins aDd ,..... .. o • •• 
liDI1atoJ1, 
'roxu 

Bol>art Brothoro Oo . 
!1'01, 
Obio 

Bd'RJ'<I B1noo t..bor eo., 
77 West 'llaa~on st., 
Chioap, Ill . 

BUlaan'o Iao, 
28 'II • W&ebiDpn st., 
Cbioaso. n1. 

Boronloo llotor l Corp. 
Cuton. 
Obio 

Joohna Bo~ lron WOrko, 
lllma;rftlo • 
Cali.t, 

tho Boil eo. 
;,ooo w. VOAtca str..t 
IIU.W.Oo, 1111. 

llqoo ~aotorins Corp. 

551 lloftnh ".. • ••• 
OraD!. 11Api41, 111oh. 

-26-

• 

~.815 

1.!)'79 

2,1~ 

1,147 

1,627 

2,8,5 

;,,2100 

!olocroph : e.rlal 
ooclo -.. -*' 

278 

279 

261 

.... 

Regraded Unclassified



uat or I•IUiJI& !pllte 

SUbJect or teleP'U" 011 ..., 15, 1943 

- rt -

bber ot Telepoapb 
t Serial 

.... and addre•• t t 
••plo,eea t ocide -bel' t -bel' 

Corp. 3,625 84 238 , ... 
1111. 

11otor eo. 2,400 84 
l...,..u.be • 

• Ilia, 

011 Well CeM~iD& Co, 1,560 132 
0. Drawer 471 

cal&. 

2,000 103 291 

Cit)' Steel Co. 1,920 ~ 292 

Oit;r 

II&DutacturiD& Co. 1,5ll 84 293 

Balated st. 
Ill. 

Coo4 Luck Glo.,. Co. 610 84 294 

Carboll4ale 
Ill. 

Golden Stet. Co., Ltd. 3,015 162 295 

425 Batter;r St. 
San l'r&.DCiaco, Callt, 

Globt•Wer'Clicke Co. 2,084 59 
5025 Cartb&p be, 
llorwoo4, Obio 

The Girdler Corp, 84 
Louiarllle 
IT· 
O.Mral JDcineerilll and Dr;r Dock Co. 1, 500 162 298 

.Ll..ue4a 

Regraded Unclassified



llq 28, 1943 
40 

Li.t ot INUiq !&eDta 

llubject ot 'l'el •ll' ... OD llq 151 1943 

-28-

... a!ld lld4r••• lllaber ot 'l'Wil'&pll • Serial 
lllp].OJ"I co«e -• • --

Oardaer-ftichardoon Co. 1,701 59 
licldletown 
Ohio 

Oar Wood Incluatrieo Inc, 4,221 59 300 

7924 Riopelle st. • •• 
Detroit, liob. 

1 . p, PUller a!ld Co. 1,775 162 301 

San h&J~e1eoo 
Callt . 

J, D. a!ld A. B. SpHclrele Co. 1,413 162 302 

2 Pine St. 
San h&Jieiloo, Callt. 

!It, lrartb aiiCI Dell'far 01t;r Railn;r Co. 1,955 132 303 
1ft . Worth Club Bldg, 
!ft, Warth, Texu 

Foote Brotbere Cear a!ld llt.cbizle Corp. 3,819 84 304 

4545 Snutb waateru Blw. 
Obioago, Ill. 

Fibreboard Prodnct. 1 IDC , 4,062 162 305 

710 lluae Bldg. 
San JT&J~eiaco, Cal1t. 

naraheia Shoe co. • 3,069 Ill, 306 
541 hat AA!aae St, 
Cbicqo, Ill. 

'1'be h.1r 
State 1 Ad ... aiiCI Dearborn St. . 
Obicago, Ill, 

.2, 293 84 307 

The !Yoning .... Aleoc1at 1oD 
615 Lata;rette ,,..,, hat 

1,450 59 308 

Detroit, lich. 

141eon Ce~~eral llactr1o Appli&Jiee 3,668 Ill, 309 

Co., Ino . 
5600 1r. 'l'a;rlar St. 
Cbicqo, Ill. 

Regraded Unclassified



r,t.n ot I....UC .tc-'• 

.,.jee~ ot f el.,_. • ~ 15, 19113 

......... .,.. .. 
le.awra Coal Corp . , 
lltoao, r.nt.aoq 

lo.e11 Oldo- o.., 
lb05 •• "" 111 •• 
C~ftlaM, Oldo 

DiokU lo.to .... LMit Co., 
lll&lMI'rp .... . 
C...W., Oldo 

Dt.JW• llalloelllo Iroa C.., 
Dt.JW&, Oldo 

tho caniee Cud;( c.., 
622 Difti'M)' Pv~~o~at. 
Cldoap, Ill. 

Cu4a!IJ Bro...-a , Co , , 
Cud&IIT.•h: 

c.... Drq: 0. •• 
.... 30'7. 
lauu Cl~, .. . 

c..-lo)"-MilMr .... c.., 
Dnrol11, 111u. 

!he C.a\bllltal laHI .... e.. , 
135 .._ Laloll• "·· ru...-, n1. 
C011.11~ 0..-1~ 0.., 
910 a. lllehlpa • .. 
ru-., Ill. 

coaeou•,.. Paper C.., 
.. ,.... , Jllg, 

-29-
• ._.... ot . ..,1.,. •• 
• 

2,000 

1,820 

2,096 

2,066 

f olol"fll ' Iori~ 
a o..So .-!lor • ......... 

~lD 

~11 

~12 

}13 

314 

315 

314 

}17 

~18 

~· • 

Regraded Unclassified



llq 28, 1943 42 

Lht of lan.iq Aceto 

hi>Jeot ot !elocn- oa llq 15, 1~3 
-30-

... Nl4 .t.44rlll 
!IQ8ber of '1111-::r. Serial 

~~~plo:r-11 oodl naa er .... ~~e. 

T, I. Oollll0117, Iao., 
461 llarll:e~ Str .. t, 
San Jraao1oco, Calif. 1,500 162 321 

Coaoroto Ship CoDotructoro , 
P. o. :Box 01>", 
Xat1oD&l Cit7, Cell!. } ,1110 162 

• • • 
Collallit. Jroa4uot1q s:r-t•, IDC •• 
11815 lla4h oa .L••·, 
lfn Torlt, I . T. 2,252 Ito 323 

CleftUD<l !w1ot l>rUl Co . , 
Clo'fll&D4, Ohio, 2,890 59 3211 

Clo•ol&D4 !ractor Comp&DT, 
2,006 Cle•ol&D4 , Ohio, 59 325 

Clo•ol&D4 Pheuaat1o tool Co,, 
Ole•ol&D4, Ohio. } ,215 59 326 

01DC1aA&t1 St root 1&11.-, Co., 
S09 Dine !orw.I.D&l 11144., 

2,oll4 01Dc1aaat1, Ohio. 59 327 

!I'll• Cll1oaco Sore• Co. , 
1026 So . llo- .I. ft • • ~ 
Chl.C&f;O. Ill. 2,998 

Cllicaco, 'IUIIiqtoa Nl4 Jru):llll 
Coal Co. , 
332 South 111oll1pa .Lft., 

2, 694 Clll.C&f;O, Ill. 

Cll1oaco llall Order eo.p.q, 
511 South J'&lll1aa St., 
Chi.._, Ill, 11,111 330 

Clll.oaco, Ia4S em spolia aa4 
toul.orille Ball...,. Co., 
lloao• loute - 6os So. Deal''bora St ., :5:51 
Cllioaco, Ill. 2,o61 

Regraded Unclassified



Met et hlllliltc .Ace'' 
lul>Jeot ot !elecr- .,. 11&7 15, 194) 

- 31 -

lfDber ot • 
.... aD4 Wreee I !elel'epb 

•ployeee oou ..-.Hr 

obi--co nen_,_e Sbaf\ eo., 
56oo 11. looeneU loK, 
Chi--co, Ill, 1,2o4 1111 

Chi"""' l>aUy l"en, Inc. , 
iloo Wee\ lla41toll St., 
Ch1oaco, 111. 1 ,1ioo 

Chain leU O.-paJ11 , 
16oo 11. !rica St., 
IIUftlllr»e , lib. ),)1111 811 

Cer ta1A-tee4 Prod.uoh Corp. , 
120 S. W&l1e St. • 
Ch1oaco. Ill. 1,)110 811 

O•tw7 Klectno Co., 
St. Louio, llo . 2,350 811 

Philip Oare7 llalmtaot..rillc Co. , 
CillcillD&U, 
Obio, 3 . 089 59 

O.-pbell Wp~~t aDA OaiiDOn r.,.,4r7 Co. , 
llenr7 Street, 
llv.&Qcoll, llich. 2,592 

C&litonia ud. llaaiiu &apr 
Rotilll.q Corp., Ltd., 

215 llarbt St., 
162 Su lranoieoo, O&lit, 1,5211 

llv\CIIIo-!>1s1e Corp. , 
2025 lo'o.\ll laoille .lft., 
Chi"""', Ill, 1 ,057 

kCTft .... l.e c II "7• 
Kln•\ll .ln., 
Sou\ll ll11ftlllr»e, 1111. ),981 

Bruewio}O.IIalloo Oolluller Co. , 
62) • • 1lakall .~. ..... 
Chi_, 111. 2,)57 

llq 2!, 19113 43 

. I 

I . Serl&l 

I n-ber 

332 

m ... • 
33~ 

335 

336 

337 

338 

339 

)In 
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~..,, ot tel.- oa.., 29, 1,a.3 

- 32-
: 

••• 11114 u.arou 
lallv of 
eiiJP107111 

Iron 11114 loot, bo. , 11114 1,500 
•· a. llllon Oou\r'IIOUOII Oo .. 
llaUootv, Okla. 

lroMIIIr Dopu"""' 1\01'1. bo •• 2,1~} 

~ ~GUll Jroe4ft7, 
Ioo1 Aac111•1• Oollf. 

ntDD, lao., 2,1,0 
711 •• llo- u •• 
OIUOOCO, Ill. 

1- 11&117 OolipaiQ', 
lliO Yilt 011\arlO 1\., 

2,11Sl 

0111ooco. I ll. 

!Ill 1011 llalrofaohrl111 eo., 2,117 
215-22} Y. 711'1\ ft., 
~~-.Ill. 

BlooUl DoM...,. Laber 111111, 1.11}2 

'· o. ]10& 1116, Ooraall J.n. 
1111~, Yaall. 

• · B. Jholt Olllllallf• 2.500 
twue • olle, 

ln
41
-· 

lloolt 11114 1:11111 OolipaiQ', 
1211 ...... ft., 
Poorla, n1. 

!Ill Ill\ lall w., OCIIII..., ot OIUOOCOo 1,~ 

~1 Yo1\ Po11t lt., 
OblOOCO, 111. 

loll.U.IIftell ~. 2,151 

11101 w.-o"' Jon .. 
ohlooco. n1. 

wa. !larf:lrar• 11114 llalrofaotarillc eo. 1,ot5 
111 :1. llab, 
t.ou1 nUl•. 1:7. 

t.1ecr.,.a 
ooU-"" 

132 

162 

162 

-28, 1943 
44 

leriel 
Jl,.)oV 

,..3 

... -

,..1 

}51 

352 

353 
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• llablr ot • t•l•viPia Serial 

- ""' lllldrell • lllplor-1 --... maber 
• • 

Ba11o ~11aa, 
p. o. Box 1150 

lao •• 4.542 162 354 

La..a Vepa. •""• 

Barber-Col>MA Co. 2,1125 355 
Rinr 8114 '-11 SV..t1, ... 
Rooktor4, Ill. 

• 

Balabea Dd lata Corp • 1 

175 Jorth state ~~inn 
2,610 356 

Claioaco, Ill. 

Bail.,- c.p..., 2.~ 59 '57 
cl .... liDil 
Obio 

Tho A'f'iat1on corp,, 1,753 358 
llepll'blio Airoratt Pro.t,.otl D1'f'1110D 

5914 1'14oral A-• 
Detroit, llioll. 

Atolaiooa, topeka IDil a-ta l'o Rail~ C<l'-,879 
Topeka 

103 359 

Iaiii. 

Ard•........, eo. a,U~. 162 

1900 Welt 8l•oon An-, 
Loa Aa&•lu, Callt. 

.1poz C.otnoal llaataotvill& eo. 1,~ 361 
CllftliDil 
Qdo 

IIMri- 8oa'iJI& co . 1,980 84 362 
ClnDd bpidl, llioll. 

tM a..u ... .,,. eo •• 3,J,lo 59 363 
'IDI'IInor, .. 1. 

..,..... __ 'IOol-.111111, Iao •• 1,520 59 364 
Jut hck• • ..... . 
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Lin of I•ninc Apldo 

8\lbj.ot of !el•cr•• "" ~ 15, 1~ 

-~-
lllabw of • !elep-11pil • SWial 

- a4 111114reoo • • • -.1o7M• • -·--- • ..-r 

IJ&J'I'iaoll eo..n,.,.crti"" eo. 1,475 l6 ~ 
Pi'tt o'bw'&b 
Pa. 

IJ&J'I'io'blu'C lltMl Corp. :5.164 '5 
loth ID4 Barr Strano 
Bonio'llw'c. Pa. 

, .. 
• 

B'ADII Booift'J )Iillo eo. 1,398 ~7 
~Sal-• 
•• c. 

B-ondll Paper eo. 1,477 
ll'1e 
Pa. 

2,506 ' 5 

Clreo.t .-r1oo.n Inan.aoe eo. 1,709 :570 
1 L1bert7 st •• 
..., York, 1. Y. 

o..qbe.r llle.trio eo., 

1120 LniApD ·""··· 

lila., 1,927 liJ ,71 

1ft York, 1, Y. 

Ooo~ ll1llo 2,000 372 
.ADI!erooa 
s. o. 

.18440 B1cbllllll Coal co. 2,688 ,7, 
nut 11114 Brood sto. , 
JeMo. Pa. 

~-.1 Blalheea llr=h'•e Corp. 
590 11141- ~ft-

15,306 ,74 

..., York, 1. Y. 

!be Ilotor11at1otlal 11oltel Co. , lila. 2,494 ,75 
~Dud~·· •. v .. 
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List of Ieeuing Agents 

Subject of T~- on ~ 151 194) 

lfallbcr of Tel'IZ'SPh • Seri&l 
II- Uld ..scu-. .. -.ploTM• oode ,...._ • nu.ber • 

Interoheaicel Corp., 
75 Varick St. , 
llew York, 11. I . 3,000 40 )76 

The 1. J:acnha Co., 
)92 11. Main St., 
Brietol, Cozm. 1,099 m 

••• 
I-T-& Circuit Breaker Compan;y 
SOl II. 19th St., • 
Fhiladelpbia, Pa. 3, 508 )S 

Qnnde Sylnnia Corp. , 
IM!pori-, 
Pome:rl't'8Dia 2,939 379 

Hwon Worsted Co., 
45 Broad St., 
Hwon, llue. 615 59 

Hotel Waldorf .letoria Corp. , 
301-)lS Park ... .,.., 
11 .. York, II. I . 1,750 

Ho~ Brotberto, 
19 l .. t 47 Street, 
llew York, 11. I . 1, 533 40 

H1Jlun Coal and Oolat Co. , 
Pittobursh, 
Panno:rlTaDia 2, 86S 45 )8) 

B1ll Molmtacturlnc Co. , 
Lftieton, . 

384 Maine 1, 265 84 

The 111gb Standard Molmtactur.\nc Co. , 
Ino. 

1))7 Dixwll.t. .... , 
aa.s.n, Conn. 4, 049 385 

lluft Dopar1awt Store•, Inc., 
P'ow t uath st.r.et, 
11 .. York, 11. I. 2,148 40 
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t 

bber of !el egrapll Ser1&1 
... &lid &ddreaa ' MploJeN code -ber -ber 

G1•ba1 Brothers 3,420 45 387 
9th &lid Jl&rket Sta. 
P1ttoburgb, Pa . 

01lletta S&fetT Ballor Co. 1,848 59 388 
15 1 . Pil'at St. 
Boston, lua. 

Gilbert &lid Berker Jl&mlfaoturing Co. 2,223 59 389 
!!eat Spri nefiel4 ..... 
Gibba &lid Cox, IDO. 2, 548 40 
21 teat St. 
lin tork , 11. t. 

Iut.ruaeot Corp. 1,750 40 391 
llnt.rk.t.n. 

nl.ubath, 11. J . 

lluaitlla Oooda I&Dufacturit~~ eo. 1,959 103 392 
1512 laabingtoD St. 
llan1W.OC, 11& • 

.t.ddreoaograpb- lltlltigrapb Gorp, 
1200 Babbitt llol4 

3 ,708 59 :m 

luolld, Ohio 

Abbott Laboratcriea 2,045 84 394 
14th &lid Sber14&D Boed 
North Cbioaco 
Ill , 

.t.caoe Steel Coo 
2840 Archer ,.,. • 

3 , 218 84 395 

Chic-co 
Ill. 

The Ce1otax Corp, 
919 llarth 111ohiau An, 
Chioaco, Ill. 

3,547 84 

Scbwltar &lid Co 0' IDD, 1,574 397 
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Liat of lallli.Dc ... Dta 

SllbJeot ot !et.ll' ... oo JilT lS, 1943 

- YT-

--of !et.ll'&ph Serial 
llaa& aM oddr&IN .. plo,... .. oo4& ..,.bar -bar I 

Joeaph Soblit.• Brnillg Cc.pc;r 
2)S W.ot Gala11a St, 

2,700 84 )98 

111lnult .. , 111. 

Tba Anatu co. 162 
16112 llaoU4 .t.n, ••• 
S.attt., luh , 

.t.uban C&Dtral lalmtacturillg Corporation 
18th St. aDS Colabia .t.n, 
Co~~~~&rnill&, Ind. 

Clwlpt tot 
.t.aerio&D Central lalmtacturbc Corp. 
18th St. aDS Col'lllbie .t.n. 

2,154 84 400 

CODD&ronU., Illd. 

IDCV•oll•lalld Co, 4 , 864 40 401 
Phillipobllrc, •· J. 

Riclaatl Brotbero Co. 
Can laDS 

2,100 S9 402 

Ohio 

) ,000 S9 40.3 

2,624 84 404 

DiotaphoM Corp. 
Br14capart, Coon. 

l,S74 4S 40S 

Diuolld .t.U:aU Co. 
Pittobarcll, Pa. 

.3,0)2 4S 4o6 

Dala't'al 8t&a fllr'biM Co. 2,814 
8S.3 Iotti ..... l q 

40 407 

'l'l'otce, •• J. . 

De L&'t'al S.paratcr Co. 
16SJiroedwT 

2,)28 40 

Jerk, J, I. 

Regraded Unclassified
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limber of • Talecrapb • Serial 
N- and. addreee • eorplo,. .. • ~ J:Uiber • Dllllber 

Devoe and. !l.7"0W. eo., Inc., 
78? Firat Ave. 1 
N.,. York, II. I. 11 SS2 

Decca R.oords 1 Inc. , 
621 'feat S4th St. , 
!few York, II. I . S78 40 

•• • 
Intaretata Balcer1ea Corp., 
Porter BJ.da. 1 

34th and. Broedlni;r' 
Kana .. CitT 1 lfoo 3, 8S4 103 411 

The Intarl.alol steamehip Co., 
200 1Jn1on eo-rce Build'rc, 
Cle.,.lAnd., Ob1o 2,16o S9 

Inter l.alol L":> Corporation, 
332 South ltl.cbii~n Ave . 1 
Cbioaao, m . 2, 390 84 4l3 

Indu.l'tr1.al lla7on Corp., 
9801 'I alford Ave. 1 
Cl...-.l.and., Ob1o 3, 334 414 

Boonosq OrocarT Storea 1 
393 D street 1 
Bolton, llaaa. 11 3SO 

Ba&la and. Phenix ll11la 1 
Collllllxul, 
O.Orata. 2, S3S 84 

Illlnoia Tool 'forb 1 
2S01 North reeler Ave. 1 
Cbioaco, m . 1,844 84 417 

Johna-*'>ville Products Corp., 
'lauloe&an, m . .. 2,376 84 418 

S.J.bT Sboe Co.' 
Port..:>utb, 
Ob1o 2,712 419 

• 
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TREASURY DEPARTMENT 

INTER Ol'l'ICE COMMUNICATION 

DAft ~ay 15, 1943 

Secretary Uorgenthau 

l'r . Odegard 

Subject : Axis radio propag'anda 

There has been no discernible comment by the Axis this 
week on the subject of .'/ar BJnds or the Second .lar Loan Drive . 
There is still, however, some attention paia to the "sinister" 
iQplications of the world stabilization plan outlined by you 
to C:>n&ress a few weekst ago. There is talk by Germany, Italy 
and Japan of the threatAUnited States economic domination over 
the whole world, and of the strained relat ions between the U.S, 
and 9rilain resulting f rom the United States' economic and 
territorial aspirations • 

. Tapan, for example , broadcastine on J.'ay 13th in English 
to the Western United States and Latin America, declares : 

".'lhat the u.s. Army, r.avy and Air Force is doing 
l'l.(:h t now is actually fieh t ing for t he dollar 
empire that a handful of Amer ican people are or­
r,anizing . This war is not beinc fought by the 
A~erican nation . It is bei~ fourht b; a tight 
little centralized group of 1mmensely powerful 
men. 

"To the average knerican man or ITO'liB.n it is not 
ir.n>ortant 11hether or not A"ierica puts up a systec 
of'economic domination all over the world . For 
they will see ·nothtnc of this . In other words , 
when Americans ponder more and mo re over the whole 
thing, t ney mus t surely see that what the American 
power-holder s are out to do is something which the 
U.S. has no business doing at all • ••• " 

Rome , bt•oadcasting to the !Iiddle East in French on llay 12th, 
says that the u.s. dol lar is falling i n all countries of Latin 
America, especially in Argentina : 

Regraded Unclassified
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• <he '!listrust is caused not onl"' by ~li tary 
and political reasons, but there are also tech­
nical factors . The Brazilians , Chileans and 
Arrontineans cannot exchane e l r . Roosevelt 's 
money for merchandise . Consequently, t her, are 
selling t he dollar to the hlehest bidder.' 

As l n t he past few weeks , most of t he comment against 
the Treasury ' s ~~orld stabilization plan has come from Italy. 
On ay 11 , a commentator named Carlos Scarfoglio broadcast in 
~panish the i'ollo11in<; com:nents to Latin America : 

".,bile the cre.r continues •••. its hardest phase , 
nortl:. bericans and i:.~~&lis.t f ervent ly discuss 
the control of 17orld mar:tcts . :t is a ver7 in­
structive spectacle . Controversy has been dis­
placed to t he f ield of financial end ~onetary 
plans . Soon, in the ouse of Comons , the two 
pl t.ns will be discussed . Tne En..lisn plan is 
si._:ncd by (Ke.yli th sounaed like t he name--ed . ) 
and the J.orth American plan is sicned by the JeVI 
r.!ort;enthau . In German, J.orr,enthe.u means ' morn­
inc dew, ' but his plan has nnt been accepted as 
' dew ' in the hearts oi' t he llnc,lish . 

"Accordill£ to t '· is plan, !:.neland would fall lnto 
the cater;ory of poor nations .... In ot.Jer vrords , 
she w:mld totally lose t c possi bility of con­
trollin and vrould find herself controlled . It 
is ver)- natural ~or tho ~.on-.Hsh to Or[a-:Iize a· 
[ reet dlscussi'n in tho Co"l::lO"l& w.1ile t!:ey pre­
rare t~e~selves to sabota e or:ent au's proposi ­
tion in oLar lands . 

"'Jut t!le t:nited States has o1>ened be counter 
ca'!lpai::;n wl t h Sumner 'lelles • speech ('ierrea!l and 
Japanese comments on l his speech also , sayin., t hat 
.:elles admits the unfort unate aspects of Ame r ican 
economic dominat on--od . ) , 11 .. ich bas been bitter-
l y received by t he lmt;lish press . In ( ~.is) speech, 
En~land is accused of economic AGGression . Its ag­
Lression is the preferential system of' Ottawa. 
Su.'llle r .lelles nas declared t .at previous to t he 
world crisis, .. ot•L .JI.,.''Ie rican tariffs were also 
econo~c ac:ressi ,n. 

Regraded Unclassified
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"The truth is t "at .... Tho :lort 'l Americans want 
to abate the preferential s~ste~ .•.• assuce t ho 
direction of bus .ness, and keep the enormous 
mass of cold that t hey have accumulated . 

l!orth Ame r icans reproach t he '"!lllish, tellinc 
them t hat t his plan is no t >oinr more t han a copy 
of {that of) proletarian counlries . And this 
is true because it is t he system of exchan,:e 
1·/,ich has been introduced durin(; t ae l ast cen­
tury by totalitarian countries . ..nat does all of 
t .is xean? It ~eans that the totalitarian coun-
t r ies r1ere ri,ht , in the social fi eld as r1ell as .•. 
in Le civil and econo:nic ticld .... ,,as it neces-
sary to add t he crhae of war t:> t .. is 'l!oral defeat?" 

!'rom Rone , Paolo Kirkpatrick on .. e.y 7th, devoted all of 
. is 10-minute broadcast in EtJClish to ,.orth America t o a dis­
cussion of t he .t>lllerican Jionetary s~stem - its his t ory Pnd need 
for reform - and t he implications of the Treasury- sponsored 
uorld s tabilize.t ion plan . I ce.n pro vice you ni th t ho co"lpl eto 
text of t he speech, i f' you wish, but he r e at least are e. few 
pertinent quotes : 

.. 

"Con res~ has wisol:• resolved not to pel"'lit 'r . 
Roosevelt to c:>~it tlte country in advance to 
e.n:; part iculc.r polic~· . It does not Jet , howevnr, 
see~ lJ have perceived i~o strict inter- denendence 

· between • r . ''or enthau ' s ai ~ to ensla•re t• .e peo­
ples o~· t .e ••orld to ~old under t' e c'ntr ol of the 
;.'ecieral .teserve Soard , &nd t:u: actual t ;'r e.nny ·~ ic 
t .is ··eccral .• cserve oe.rd has already establis':ed 
over t"e .;.<er ican cople •. .. " 

"There ca.>'! be no 1i bert;r in kuerice until tne back 
of t he present ban~in[ racket is bro~en , and un­
l ess ... libert:r is fl rst ofi'ecii vely restored in t he 
United States , it ls absurd to talk :>f t~e united 
States ta:Ci n~ a part i n este.blis.tiJl~ libert;r a lJroad • 

"It i s curious t i,at so few people realize t otat t he 
key t o the \thole problem of , liberty lie·s pr ecisely 
there : ne.nely, in refor~ of the noneter~ and bank­
in~ system. I t is an ironical fac t trat the ~ar 
a~ainst t ile Axis wat declare~ l'l.i th be ":ain purpose 
of prevent in;_ ':lonetE.r· B '\d be. in_ r efor-::s . 

- 3 -
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TREASURY DEPARTMENT 

INUit OF1'1Cit COMMU NICATION 

Secretary Morgenthau 

Randolph Paul 

DAft 

Attached are pages from the Congressional Record 

containing the discussion by Senator Clark and others, 

dealing with the presence of Treasury representatives 

on the floor . I. mentioned this to you over the telephone 

last night. You will notice the really critical comments 

by Sene.tor Clark marked in the firs t colUIIIII of page 4517 . 

You will also notice that Senators Connally, LaFollet te, 

George and Hill came to our defense . 

I said over the telephone that the remarks di d not 

criticize you, but did criticize me . I am afraid that 

you are included. Notice the first column on page 4517 • 

• 

• 
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~518 CONGRESSIONAL RECOR~ENATE MAY 14 
Mr. OOII!Wl.Y. i Jlold. 
Mr. lA ~ Mr. ~Ptreolllll' at.t. J 

wlabto-a--t.be­
wblcb b&l boeD broall>t qp b7 t.be -­
tortrom-. 

IL II - r.- a .-eliDa of t.be 
rule U>al a otr1ct wca • or li would _..., ____ ell-

recur m t.be ralo ODd - -. 
- ban. t.be pri..U.. of t.be- al 
t.be 8eoale. - l,ll'. PY-t. It II a 
ID&tler or-tDotrlellce Ulat ..,_ 
laUoo. ODd Ula ~ Wlt.b wlrlcbllle 
Houoe ODd t.be-ba"to deal, ba" 
become 10 COIIU>IOI, ODd t.be - ol>­
JllaUOOI, ODd Probleiu ~U.,. 
eeoatora ba" - ao dl..,.., Ulat 
11 11 lmi>OI&Ible ror 0111 ODO -•· no 
ID&tlerbow bafdbeDI&1 Wort. to­
IUl e~CPert .., COIIUIIex qi*UOD& _, u • 
tb-ln•oiYIIII' t.u I~U.... 

J .... proud ol lD¥ .,.._.blp Oil t.be 
PIIW)OO ~-. J tblnk J can -· Wllbeut illU:IDI' ..., _,._ wttb 
0111 other committee, - t.be member­
lhlp or t.be PIDu>ae OommiU.O otber 
than ...,..U, II ~ ._.,.maun 
or t.be abllll7 wlrlcb II lodpd ID ll:lll 
Chamber. Mr • ..__... J -.. llle 

- t.bet II' that - bad 
1>0thiJic - to do It couJ4 - -
...... bi1Jl.f to t.be - of - - • 
t.u blD---•bleb­,. wboi> wo-.. a....- of t.be t.u 
laws. or t.be at '11" ot 1Dar "'nn ""'-
OIWO. • 

To JD¥ 
dent. 

lib'. lA POLLli'JT&. J lhall rtel4 .. 
• .........,~, I wlab to 1&7 ona lllrlbor -· 1 ba9t • ted tbt 
- t.be- or t.be 

• 
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JAMC8 r, BYRI'fta 
Dlr.otor 

J
L J 7 <.~;.-r,.J-

EilOJII'I[ ()fn(S C1l 1111: PIIISIIIIT f-eU' ( 
OfTlCE F'OR EMERGENCY MANAOEMJ:NT -f:j ),V\ I'? 

OFnCE OF ECONOMIC STABU.JZATION /l7 
WJ.!t~NG1Q\ D. C 

I.!4.Y 15, 1943· 

Dear llr. Secretary: 

Enclosed herewith a alight:cy r evised clratt or the 
proposed Executive Order regulating the uae or credit under 
the national stabilizat ion p.rogrMO. The draft has been revised 
in llinor detail to !Deet suggeotiono otrered by the technical 
etetts ot varioua agencies coneemed. 

Any f urther comment• or ouggeotiona you may have to 
l!lllke will be appreciated . 

Sincer ely yours, 

Honorable Henrr llorgenthau, 
Secretary or Treasury, 

Waehington, D. C. 
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64 
TREASURY DEPARTMENT 

INTER Ol'"fFICE COMMU NICATION 

Secret~y • r cent hau 

V.r. Ht!~ ' 
• 

TO 

P'ftOM 

I had hoped t o oee •ou to~ (S4turday) before I le!t 

for tlt World 7~od Conference , to ttank you for deo1~t1ng ~• •• •~ 

Hh1tor to thf' eoc.ference, l;o one l<aowt bov l oa( ~h,. t:.l)n!.-rence vt ll 
... -

la tt - aoae i1J.e31!e s are 2 o:- 3 we•~• --. but lf :·ou thould -rant. ce to 

coce bock before it adJourns , the Stet• Dep~rt~,.nt ~111 no doub~ relea~e 

ne , 
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Ml ..,,..... 

(8il!1led) H. IIIOfJ110\Ilat1, Jr. 

'I .... " tile .. __ 

::1,.:·· l' b 
......... 9p'"daA 

PO 2 p, PI•, sst-fl..:. -
RJPet;•t. 

B-y Br oltn 11: 03 5/15/1~3 

Photo t i le i n Diary 
File t o \>'hi to 1 s '>!floe 
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OOIII'IDIIlTU L 

Doar Mr. S.cretar;r: +t t ont ion: Mr, B. D. White 

I •• onclooing our eo~~p1lo.Uon tor the wok oadod 

Ma;r 5, 1943, obovlng dolar dhburooDOntt out ot 111• llrltieh 

Bllpi ro and Proneh aeeounu at tb h bank aAII tho ....... b;y 

vblcb tbooe orpendlturoo voro tiD&Aeod. 

(Sicnod) L • v. lnolto 

L. W, Xnote, 
Vlco Prolidont, 

The Honorable Henry Morgenthau. Jr., 
S.crotar;y ot tbo Treaour:r, 
Waob Inc ton, D, c. 

lnoloouro 

Cop;r:lac:5/17/4J 

sa 

•• • 
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LZ'l' 
'l'hie telegram must be 
paraphrased before b~ing 
OOmQunionted to anyone 
other than n Gover nmentnl 
::~gonoy , (BR) 

Sooretnry or Stat e 

Wnshington 

704, l{Ry 15, 9 n. m. 

Ohunglti ng 

Dated Hay 15, 1943 

Roo•d, 7:51 a. m. , 16th. 

St:CRJ:.""TARY OF TREASURY FRO!! ADLER TF 121. 

At Board meeting on 12th, Chairman r~iso~ question 

or Board1 s (*)an investment or soy Unit ed St~tes 

dollars one mill ion, i n Chinooo Government United 

States dollnrs bnoked savings oortifiont vs. As 3oard 

hne a shor t posl tion ln f api (owi ng t o loos of 1 ts 

national currency deposits in Shanghai nn~ to f act 

tbct i t s current f or e i gn oxohnn~o r oooipts exceed its 

current for eign exohnnge outgoes) , Board woulc :~ve 

sell Uni ted States dollars to Contrnl B~ to oot~n 

r~pi with which to purchase Uhited Stntos dollora 

backed oert1rioat es. 9ut as Boord now has long posi­

tion in Un i ted Stat es dollars or over Un i ted St~tcs 

dollars ni ne mi lli on i ncludi ng United Stntos dollars 

tour million invest ed i n Uni ted Stnt os Tr onsury Certi­

ricnt ee over indebtedness and no ourrcnt United St at es 

<'.ollnrs r eceipts are l ikely to continue t o oxoood 

United States doll ars current out go 1n existi ng cir­

cumetnncee, Chairman felt ~~~t t act that Ch1nose 

Government 

72 
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2. #7041 !~ay 15, 9 n. m. , From Chungking. 

Governnent United States doll~~s backed certificates 

have n maturity of one year does not constitute serious 

objection to Board' s investir~ i n them. C~.nir~, 

pointing out that prime, in fact , solo purpose of such 

nn investment would be psychologionl; Board i s a Chinese 

Government organizati on IUld 1t ~<Ould be an appro;>riat o 

~osturo for Boord to make i nvestment in Chinese Gover n­

ment securities no well as in t hose ot United States 

end United Kingdom Governments. He mentioned th~t 

Universal Trading Corpornt~on h~s invoot od 1n a.~incsc 

Government United States dollcrs ~nckod oortificntea 

for precisely this reason, At same time Chai rman indi­

cated that 1 t wns not clo:>nr whot:1or ouch C-'1 investment 

in Chinese Gove•·allllent Uni ted Stt>.tr s dnllnrs bacl:ed 

savings ccrtitiontos wns cover ce by first son~cnoo or 

,\rticle One (C) or Sino-America~ agr eement or ~nril l , 

1942, Board therefore directed me to nacortaln rroo 

Treasury whet her invostment proposed by Chat r ml'.:l would 

be permitted undor tho terms or Art i cle One (0) end 

if so whether Tronaury hns objection to Soarc1 s con­

verting United States dollars one ~1lllon into rapi 

with which to purchase Chinese Government United Stntoe 

doll ars backed anvinga cortiflcntoo with n matur1ty at 

one ye~ 

ATCHZSON 

CS3 
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c u r Y 

-.o: Socre tuy of S~ate , ~aah1qtoa 

DA'rE1 ~ ~. 1943 

NU::Bi:ll1 ?OIS 

STRICTLY COl~I!l?lW.AL 

;. OW>Il41Wl who bao reooa~l:' retu!'ne(l fro::> Chi~chow had an interv iew with 
Dru::1ri(lht at Cbenctu. Upon tho bash of tbh 1ntcn1ew, tho letter bao rcportod 
tho tollow1nc 1otormat ion with reopoct to oonditiono 1n Hooan Province. 
Druolri&bt o~o tba~ h!o in!or.oant 1Ud not onllcbton hilot ao re.;:o.rdo '11t oourceo 
ot 1ntoraatio!1 "4. t4at the fie':ea w.a~ be aoccp~t4 with reaorve. 

1. ~o Chtaoteo coal ~ea are beinc o;-,loited b7 the Japane e~ (the• • 
:air.O& are on tt.• br..,ch rail•o;y between lluaichi..; ancl 31nh~ia1lc) , I t 1o 
ropo~~•' that L'lc Jal*"••• are !U!l..-t.n~ dail~ obipoonh of &r:>'.l!!cl 3 ,000 t cno of 
oxocllo11t coal which b topparont}T oblppocl to Jape.n Yla the X&1tecg cut ott 
..r.d I!Alo'l..,. 

74 

•• • 

2. It 1o aloo r eported that a very !lo•~r1otillg tra.JA oxiote between tho 
occupied and unoccupied ar•a• tbrou:h l!o~~an. !be cuotomo 1n Ronan reporto~ 
eatimato that the trade hu a :In!~ Taluo of approxi,...tc]¥ 10,000,000 C!l1:ou 
UC~otion.U ~ollara. The ehtei trade route pu111 tbro~ Chlenhau, Honan, oYer 
r;hicb apprcx!.mate~ ~ c! tM trade flo''"· rhe next moot ilotportant r oute 1o 
fro" Kaiteuc thrOUgh CbWljliiiOW tc Chungchcw. Tbh route b&ndleo approx1onte]¥ 
zs%. The leaot bportti.Dt route croueo ~110 •:cllO'O Ptver aout h of liuaich1og and 
Tol<>'/:1.~· Rallt ~~aterialo tro2 \UlOccupiod Ch i n& ar. ox.chn~d for Jap&oneao 
aanu.!o>e~'-ll'Od coo4a c&de 1n tho occupied GM&oo It 1a aooertod ey DruJ!ript' 1 

info=:>t that 80;'; of tho wool produced in North and Voct China ia be inc exported 
to oocupiod aroaa. Tho J aponooc are po;yi~ btchtr prieta or barter goodo. 
(~otol 111"'• tho 'i:aah o! an incolliplete eu.no:r bolfl& ....to 'b7 the Ellbaa07 1n rep~ 
to tho D•part .. nt'a wire of !JQJ 1, 1943, 110. !;?5, it h believed that tb1o 
porcO!Ot-.;e h e~ra~o.). The otatocont waa aloo M4.t 'b:r ~o in!ono.>nt that 
~'J'J>l'Oxiaato]¥ flY!, ot the l!cll&%1 cotto11 crop •u tindi~ ito • ev i~>to oecup1c4 
a.roaa. '!'be Jape...n•• • ,ooda cous!ct QD.t.n]¥ ot luzu.r.; 1\eaa c03:Cll 1D the ahope 
1o unoecupiod l!o""" aDd Shenoi. 

z. Thoro are alto IIOYing into ooaupiocl Cbillt conai4areblc quantit1oo of 
t"ll& on. 

Would the Deportment kind]¥ brine tho torecoi n• inforration to tbo attontio11 
of the llo..rC:. of .e:oonc11ic ll'arfaro. 

AromtSCN 

Cow o bJ 15-l~3 
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Treasury Department · 
Divieion of Wonetary Research 

0 Date~" 20• 1943_ 194 

lliee Chauncey 

Tho Secretary might be 1ntoroe ted 

in glancing through this. 

H.D.W. 

lUI. WHITE 
Branch 2058 - Room 214t 
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.£ ,"f>!:.-~ o::· 'l'l":.'Z' ?Cit 1'1l!'l.CI! N~rm· •~1l ":F§T -'P!llCNJ CIVIL MFA:IRS 

Tlm _f£ll 'lEJ.n <t. C<1J!!!ll.l.n1c~-~ion woa. r<>c!!heo\ 15 l!OY. 1943• 

1 omr NIEU, FinWlco and Control 01.-ioion 

'!'0 C( NA and Secretary or Tromrury 

D·bjoct r :R\J,port on reoccupied 1\lnieic 

T'>v 1olloo1us is th= report of Tro,..ury rsprGaentoti'ros b TUnisia 
r. "' n:t>N>~on-..a c:atsrial gathered np to April 28• 

1. p~ysicDl destructi~n by Allied Bcmbinr.- in r eoccupiet'l cities 
1 YOJ':f e:-eat. . .O:ck, roill"CB d , aDd bualn&ea uocU.,n.o ot toana nre UD.i.D· 
h ; 1 teolo. ','luo JlOl'Ulntion eftcuoted to auburbe an4 countrr 11J1D;Y "GOlas 
t '"' cr .1th" o ro. JJJ o f ft.pril 28 the ,.tar, ao-:cco ond e lectrici t7 .:ere 
~C t 0 1> Jl'Ot in{: ill SfaX bo•t parti a l opera t1 Oil !IIIli O~Ctod dni]J' • Jn 
f<uoeo only : , 000 out of 10 ,000 EUropo•n pO?ple oro a till lirtng in c1 tr• 
or: or e \o !.''"" for about 2,000 moro but no bouaine foc1l1 ttoo for other 
(. 000. I t i u roported that the people "bo aro l ivi ne in rural e.reee are 
!'t cod ·•1 t l1 v.•ry unaani tory conditione. It 1& difficult to diati1191iah 
c ~·1'oe t'4 nr bc.•:i,bi~$ und e neey destruction but ol oot r 1c1 ty planta, ot 
l• not, ·10ro :anseed by tha cnOII\)'. Tho oli•o orcharus, obiet ogricul turel 
s. toto otthe o.roo , ·nor a lett untouched. Vary little asr1cuHural 
., <Jhin~r/ ro. " wd but t!:.oro is o tie;bt situation oow :1\oe to ehortcsl> ot 
"·"" ;>.lrtD , fuel and lubri catine oile. 

2. ! 1llaa1ne and lootinB by tbo aniGI)', in the old toabionad 
~o'CUC, oppon."''l to be a::el.l. -' fll"88t deol O f 1\Jrl>i tura me remDYocl on4 
' " 1d t or fire ::co<., sent to Ge""""Y end ItolJ', CI.DCI uood to 1100 the J.rabe, 
7'1 Sou.,. Clll stu rcai•= 'r$1'7 11 tUo eYi'!onco o~ rillful deotruction 
c..s· l>l1l<'i"<!'' i n order to got Tl'OOd in doora, l"indow tnuoes, etc. but a lot 
o. tbiu repo ·tod in 01:1!1.11 toCD8 ot:louthern 'l'Jnieie. ll:>at o r the chili8D 
eva • o:>o re~t•ie1 tione<l. Excspt t o r intli d <iunl ooldier looting t ba .._ 
o:>pear& t.o b.lvo tolloncd the practice o r ro<l\liai U oning and ><>line hmld­
o>:IIO r -lcoa I n Bo"tk or !.'ranee l'rence. So!:l8 JIOOple <1$1'0 not paid but tba7 
folt t h•>y =ll<l hnve been bed tho en""')' l"ffiiGinod 6 li t tle loDGer. 

1"' 3· In N>llion """ rooccup119d there ia 11 ttlo or no atarvation. 
l ~( t 'ho P"OPlO oppoor e enorolly to be batter alOthod then in 80lll0 r.arta or 

. l.C'Iri o, Tbore "Gro in general no sorioue roido ~n food otocka but 

S-/7-10/ 

.• 
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• .. • .,. • 'II ·-~ .. 

---~·-'- -~ 
~"1:"'1 .:;:"~l ... , 

roqulro<l euppH no ror ch·1l1l\na """<' co t bNU(Sh~ >r.k or•a . ~l•o a\oc~ 
htrde t n SOU t hern 1Uoie:io l".ev" been aer1ouely depleted. Thor 1e .-.~: , .,.. ~,. \. 

o l he oil OD tu:.t.d on4 o bw:q4r .;r: i n crop 14 in proepec ~. M c resul\ ur 
:lOme (.o ~~rob Ct\nnera baviJ>4! bean l:tlle~. r.hJle D.urvc otina, by land Ill! :• n 
1n !ioui.l;~:.Ti 1'Unisi a tbero in COJl t orn ("Vft ) r.'ho tn•u· o r n ':' t tho m ch D"!f' ,' ~ :1 

bflr lay crop, """ rnacly fo r hervoo t , will b• p,r.\hcra~ . Tl:o~o e re $l•··rt · :·•• 
N' D'l1llC~ w e,or, too , c('l f f •."'.C .;o<! taxt1l ee . TJ•nnw,p<"'lrt&t1l"'n prot.l~·rnc oJ'C 
u011to. 

Ill ar:on no" reoc:C"..lpiod there tJO&tlt'l to be oaly '- ur e ll .; ir C ' · 

,...l ler problom. .\roba f1wnciol poe! U• n !I :>a 1:n;;ro• Otl 7•1 tl. tt~ '""" , • 
t !.e entey rota ti'tf'm ..ell , in Pllnk or "'r~~c.o c.arr c uoy, r ""r E'V" .,.. e.ml :,. ... , ... 
•!coe .. :.»s\. c-t t t e Frenc:l..rt:lcn ore t\lnc U o n.cri •n tlncl etill 1-:tY·· tnoir • • ,_ 
ecrwa . naey ot U .tt 1e<Te om r.reer.o lu:•!f mt thor CCM)' or pn;rtsr ty . . • 

b . 1bo I t:.lit\M ~o "o••Jte.. nul•<•ly r lth ~he QDeJIQ' ba<re l eft '· tl• 
tbea. ).bat ot lhtt :cal l tradea=cr. one t .... n:.oro . bon.-~r. o tcye~ lY-3!'-t . ·! 
end. llr"~ ccntlnuJne thoir c!e1ly ur~ undlatnrbe4 . A r .. ~ h.eTC b'ten r..r-;'d •. l t 

o; t he ineU~t1c"r, ot Jlri tish f h .. }(l ttt •e'\l r l '-Y 1n t hu ~ru.~C"q,J:~:e r-e::i .'l. 

~"rench eoc~ to fool tha t. they con t ,.ke o!l proturty bnl,n{;iC£ tQ 

l t411one 111.!> l11rt lfl t b t.he :;;""""'""· "'ba~ t hu n-er.ch t<~llcy I• tc b<> 11 
the ~JO.r·th nh'Jre It::: l 1G!\ lint ruch ~rc I'I.I:"CJ'"JU.o Jo (l('!t yet cle-ur on£! iu 
the IU bject Of dl 2C\\P.Oi OJl b;r UO 1'1Hh t})~ ' 'Nncb. 

,5. The eno;:v di~ rot d8atroy ur J""'''tQVet baa!-.c' recor c!e. pro!f":"rty 
or Mr30nuEJl , liO t or o.s 'i'.'e he•e b6en ublo dotit~l t t)ly to oeoor~tn.. : tJ)' 
do "e hav• e•id.en~~ that they t:lrcec.i. or J••,qu •o t ed t hat Bo!lk a t• AJ~.,ri, 

na to• be exchanger !'or Bank o f ?'r6l.c:u r.~too ond it 1a c:oDOOnly .:u .. 1J ~ •••• 
J>eople 8till hold oizeobl<l Wl>..'\lnta or Bonk of :. la or1a CU.-Nncy. AU 
onen;y eJl)endit\Jreo were nede iL UnnJc ut ;T,.::co o~ too u.nJ t hey d .,ubtl~:.m 

l<ept cU t l:c &nl< ••t Algeria b1llo ob•ch cano ioto t Mlr "'""• ••ion. 
They cQ.de DO OTer ei' ""ort tn collect nct4il co tn& but tt·!'l"'* 1., :; ol.c r \....~~. 

QOP , 

r.Lero r.re Y&ry fe-11 lint anli 1-o ftt.rko . dollQr:s. pOJ Oil:... :.t :~ • ;n 

or .A.C. P'. t'ror.co 1 n circultttlc J:a. \:Dll' tJcn:t vr Alt;or1o o nJ b3t:. o r :'r t 1ta 

notoa oere circulctine nhll& orea n~ ocCJflted . All French bvo:k:t re l' .. : , t 
tD occcpt lire en~ n an \No lteliP.n bun:.a occep teC •~ry llttlc. All 
• neftCJ' troops t'JIOre pnid iJl Bcn.'c: t'lt PrW'Ic "' '" t•s Wb11• in 1\J.Diel&. t1~ \. 

*>l~iore dl<l hoY~ """" lira In tt.c!r fiCC~o to ':lbich M u b~oc ;:<.~ i'. \ 1.• . n 
1'ripol1 teD h .. Benmrs in SOu~4M• r:apo;rt Jtfl l t nr. < , tflce~D tol:i U .'ltr. l ,, .... 
t he 1!10ldtorll holt ba 8n :spccificell:~ eok:en no t. t.· s pond l ire ir. '!Unttat 
oince tloo Italian !1>•orm1Xlnt d i d W'> t """t lira cii'Cilloune u oro>. ·: " 
dey thtt onflrey' loft thoy o~n L t (' t' ·~ I oc' l br(.uut. ,,r tl..r- B&nk ,.. r .:.1.. • • ~ 1. 
tho ce ntral bank i n thetie t.o:-ma , tcol< ,.,Toct1 t :1l ly nll tt>" c ,r·· · .'" .. 
•ault• 1ncb<\1NJ t.nn1t -: f :~lp .. r 1c ~i • tl DrJ+r.'~ r. t '•"rw .ce c~:rrNIC..' , 

pa.oJ;• 4 b)' tr:o e~pl "Jy..ea u r t ht: fl.utl-' ·e:-. t t 1'1r1lo on.! 10 ,· :t ~ t 
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tl.le Don)C or /~c,rio there w the e ceount or the locol bonk. 'rh'3 t-.'lO 
OrJployloo then r e turned :iitt. tt.o recclr~t . '!'bo euerq 11J w t c;, t!.! a r.1th 
~ho ot.1or bonke but they ' •el u only =mnll ocC<l\lnte 1n Oil)' case . 1'bo ll:.nk 
o r Ji'r ... ncr- n '1 t09 he l d '>:.· tho bno!ta ~nd rubl!c inotJ tuti~.o.a: b::rre been 
tu r r.o<! in ord thc.•t.:t:h o nly oocll woount o or flonk ot :.!coria r.otca hovt.., 
UJ1 to nort, \;een aivon in exol-.DflGD 1 t.ller\l tor .1t 14 plcnnod to conYert thu 
bcl:mou of uu cb depoo1 ts e~ soon oe thoro iB o au f1'1c1~nt aupplj' o r ll<onl< 
af ,\l curJ a currency . 

Thct·e l'ma one .scel l tts)!:-n bonlc in ~!"ox ond one Jn t ho auburbr. t> r 
!J0\1 C&L Th~ onC\ in ~fax ltOC hee:n doinc los o 'onc.l loe:a business fo r &cver:.. l 
m:-:th~ or~ in r•nr ch elo!:e6 i ts doora Am~ t.hA MCnoaer l e ft totm . l\ lis t 
oi' dtt,." •1 t '"'rs t:i t.h oecou n-:.s t'•toling eooe l.ll. n1111on troncs .::.rtCi 1700 

::o 

fr~ :'lCD i D ~ah r·ere Je~s\ t.eG t:1. t h t he loenl brO;'ICh of the Bank of t. l t orio .. • 
~,. l::»:t.'"lt:n ,..! t!e o t h:.r r eCl'rds 11 nh t lolcwn. TiM Jt.o l1Dn bu:k t n t he 
O"J tslrl""t .. r.r 30Uss.e oGs close-d ':1tl6n th J: D:l t.1Dh arri ved tmrl 1 ts :::cn.ct._.ff r 
hAo t r. Je lod. 

In o>c t. on~a the 10<tS l'"ere first forcoJ <c ••11 their hol d inell .,r 
ol!ve 11 and \'Jnl the~ proee3ds ove r to tne Gunrona . Later ther '1'ere 
ro r e .. U ' "' i' to 1..~0 l oc.:'ll b::m1t and mr tco.os t" t.he hilt all t i.c lr S~roporty 
cr cl tf., , r.~cccds ~:oro turned over w thfl 1Jnoey. !:ext they "":'(H"9 tore~ t t'\ 

dum c l t~•• lr d&J,os!te rroo tho bonks • nO ~he uuy the Ce,.,.,.,t.s lett t hey 
rten t lll'Cund t.o t hr homos o r onaclthier !emJ on·l tocl-. ull tht: cooh. 
jC\":'&L~· end o thor ve l uablec tl:.et uoul (] bo found 

1·•0 coavora1on of Bon!· o f ?rtmco n~ ta.s 11 proe1 oosir.c; slo· .... ly Ll•• t t-rJ 
ttt· o t !ter hc~nd very f c .... , g-.>ed& ure uv-o i l!lbl<t f~r lA''l'·choae. t;:p t fi Apr il t"!! 
t t r.~s cot 1mntotl the t conYorsir.n op<!rO t1n r.o wore abrou t ono hDlf t:l"r:pl ·· te 
in tho 3 fax .and !X'Iusse c.reas ond. thet O~Jt ~; c- f t ho flnn.'< o f f'ror.ed 
nctoc turne1.. in b;r other tha~ banks a.n..1 p•blJc 1o.gt1 tuti.,nn ';;'81'' conT..:rt. .l 
11':1.0 D· .•. nt of Als ,.,r ie rt.>te& 00 8 bosl o ?f 0 COlfV'" TCiC'n ll ... Jt or 2.000 
tronec )lOr ;>or :>on up 1n 10 . 000 fronca 1:()r t cnlly, 'l'tlc>t is, only 20~ ur 
tbo Dor't~. Jt !"rene~ notes roceJveocl nro curren tly betna blo cked. 'ih ls 
orJae:J tr.:>c the .,rcct1ce on t he port o r the .\nl'bc "\( t.hstrlb1 tina, t-.. 1 ir.~ 

o r 8o"'l~ o r F'ronce t.nt as OG;")n,g f"rlenda eo 80 \() c ot thn cax1rum 3alllht or 
&mk or Ala<-•ri& IV"' t.os o nd olso the gcneralrrnc.tice o r n.o;t. wrnh.g 11. "'"Y 
Dent: ..,r Fronee r.ctos in neess or t J.c amount to bo 1t'IltH11otely con.,~•rt.-et! 

There :.ro conatont ru~:~:Cr:l that pe ' f!le are aclli r.a Bon!(. of ?r;:nca r,-.t "' 't 
t n theue roc.t ons o t btc discoonte but no t.ons;1blo CY1donco lB yet 01.ul· 
eble. It is olao reported that Bank ,,r PTonae no teo ore b e hl(! ou:~t t.u 
Tonr1orc from tho Tunisi an orco . 

Contrary to earlier 1nfort•nt1on t)ridonc\1 n :Ht OViJ llubl'J t.t. W'tl I· •. 1. 

no or '10li' t en l?L2 Eenl-: or Prt.nce nn\~u wero d i otribl• t e •l ~· H.o~> e ~'· 
Thn&o bo11'C roco1vod by the oollka cro lur,~ely l?Z.l ~r.u l?LI1 !"cu.• ' : 
ehooblo C.."Y<>nta 1r. bocl< "~ lor ctt 17):.. 
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, r,.- .._cco~Lr t n f"'!" import rmt, r.cll .. kl.c :tn buunuac concerns er e beio.s 

unbloc~c~ {..n.! the pl'.::.c U ce 111 cener:~.lly ro unblock tho ..-:J~le acc('lltnt. 
"~"ld s r-. l :.co t 1.c br.o! c quoa ti on or r.ohethor t ho All1 ea c ro to undarr.ri to 
FU t'tilOO.S! by Om onoey in nw:.k or Fl~a.nco currency ot hieh prlcos in oreue 
lotcr oec:r;icd by ;'J. llo• . Fronc:h "'J thorl tica have ye t to toke a definite 
Jt.:..c · ::>u tM.:; 1!~1~ct1on . al th~u;b ~e hcvo beeun t.o di seuse the probl~ 
•tit h' :.he:-:.. A t e-:t c.d,.t.nco& ore ol~ bei ne r.e<le by t lJo bool"'..a on t1.~1r onn 
#"t~f?Dp!.t-11! ty. 

\.D ·~.:_~ ; '1'!'\)n 0 1T.t O"Jt nel7 inst Y'Uctlon3 T'f:~rdli\G the CC'lnT er$100 

.J;'I!r~h,.:.!: 1n T.tnioic. 'l"hes~ orders col b:i for ' 

E· Convera!on to be strictly 11 .. .1 t od to 8 'oy pcriOtl . 

l• '1110 '!U~ntl t y exchoncod t<> b• r o lueed .to l,OOO fr~nca p<>r 

1 

por .. on ·n t h o [".OXi~ ? f .:) .Ot ·O por f o:n1 ly. ..• 

Bon!< eeceunt£ to l:e tLnbloekoo only tor easanLio l bus in .. a 

needs a•nd then . 1n so for "'" ~csi ble . tc 1 i.-i t t ho 
e:~u:tt unbl ocm.d !o 5!)::;: o f t t-.t- ecc:Nnt. 

';'Oc ~e:;; ~~~rt.ont q-Je~tion of t!".e ol i "• oil s i tJ1oti "n i n 
""\in. 31C c~::n!): t.c ~ .. ·s"rorc~ until '1\lnisic 15 rilOc~~p!oC and t.X>re de:ftn1 t e 
1r.!'--:T.".,:ihrn 1s ,b t oino<l t rcm n ther erees . rro!1r~1nory date sJ"o.orra o t >ck.e 
ur C:""!l: 2:~ z:ill i o')n :d lo~:ron:s f11 t h ncedo t •r 1\ln , ni o du rinG r est o f yoer 
O:>t "O t~J u t ~round l 7 nilli on l<ilOBI'C'J:u> l oov1ng Cb<Jut 5 C\J. lli:>JJ l'.il o s:rlll!l 
uxrx-•·tc'blr. m-rpb·n . !lo"over . t here i n dou.'tttlos~ a CXl nsiderablc ~onti ty 
ho:;-:.·· 'eel ·n~t aor.J.J B<:•;rcoc r eport o to t:ll or ~0 m!llion ld l oe;rcm ovni loble. 
o\t1v;.,cr- ~::J timoteo r."C(\'l l oot yetlr ! or t.he 19h2- 4J hervost rnn as t.igh lUll 

00 ,·,ill i'ln kilO£..T"".,.!O. Jior.avor. tl1o ccQ.tol hor"VGSt t e n:':lw estima toa o t 
~ cillicn. no di!"farer.eo i s probsbl;,r d'ltl t.ol 

!!· c voropti..Us tic f'or eceatina. 

!<• Disloection tl:reucJ> the occNrctlo,. o r tho ~rchorda by 
t~o CeT-~no during the horveo ~ aeeson • 

.£• A drn1runc orr of menuol l obor b~ hi~hcr ""!!0 r eteo 
pni d by tho enemy • 

.!!.· Cono!C:oroble c.enorol hoordinc. Tho Control• Civile 
l n Zf~x r~contly soid ~oll•to•do not1TCa in thot areo 
probably ha~e 2 to ) yearn rood roooroeo o n hand. 

7. !)or ;ler ccnt rol o between 'llu>isia ond Tr i j>Oli tenia c ill be a 
'f"ri?u:; tr.,'bleo r l~D ~ a s preaent r•rlco policl ea ere u lnteiJ:wtd. 
, ~~ t lsh ccr.pr t>l policy 1s t o charsc landed coat pbo bondlln.:: cta r cc·•· 
ho ..aw l t is uouolly c:o naiJorebl e hi(')lor pr i c:o than tl.~oc collueto< 1r. 

· 4· 
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~'Jn1•1u. D.>rinc- enell\Y occurct1on nf '1\lnielo thoro noe aome traffic lJ> 
llro 11.to ::.o·•thcrn '1\1.~1$10 nho_re lira r.oe acid to be rec eiYed ot the 
1ccal Ito11: n rotc . J~w thoro ~ bo ecce trc f f ic tho other woy since 
urn oro cor:pl e tely oatle""d lo TUnlelo. It 18 pl onno<l to permit the 
ro~lor ~l~~ crazlna a nd trodo In domeotlo vroduc t o across t ho bor der . 

0. S i nce Jon. 1941 the 1"851 re t ail pricoo of corcel have 1nc,..aoed 
ol,ou t 50:: or d since Jan. 1942 t hoy havo "1noreooocl about 30f., Dry veee• 
trbl oo ho•o lnc,.ooocd on the ovoroco about 50% ai nco J an . 19111 end about 
1~~ olnct J 'n. 1~42 . Olive oil . the moat i 1:1portnnt product I n Central 
'l' 1 ni!;St. , rr! ceo e:r' n-::,t7 !\ little noro then JO~ hiC}ler tl.an they ttere 
t , 'JOWo o:oo ond ,,., C!.wble their 1942 lnel. EM pr ices lB ve i ncreased 
!"?ur- r h:. il. the r:,:.;t tm ycur.o cmd three-fold in the post yecr . Canned 
'lY.. l ~• o:-~ c.:r~on~ly ab-ut SO:: hl(lhor thon thoy r.ore In Jenuory l ?U 

o, ~t " < . al>l>'o t:.,!r Jenucr; 191:2 lcYol . In conorel It appears tha t 
c ·t t ll :!n. hoc probably not lncrcoeoJ cc r.uch oa In Aljpere 

._ . ,,! t ...... (!I ,..utc:r sh."'c-taeo of cuppliea. 

• n·octicdly ell llQ"(i.e hove lessl prlcsa. In aenerel tl·.e 
~t.clcnole rrice 1: cet by t ho r r ioe control ou tberities in 'l\llllc and 
t~.c jobLcr end rot~il prices ere det ermined by l ncel ou tt.orl ties . 'l'he 
rr1 cc coL.t.r c:--1 orgrn1 4-Dti ons in Sf o x o nc:l So\JIJoo h.cvo Tory limi t ed e tarra 
end It I~ cleor t~o t tr.orou(lh control is not poso!ble. Deeplte thlo 
It lo tho eon~rol foellne: thnt b• th r ation ond vrtca control have been 
:h:rvl"i ~in{Jly ~'Oll odrrJnistero<l . Bl oc!< market oct lv1 ty Is preeect In 
c ll corlr.'.od1 t 1 '!O , c.f coorzo , but 1 t opl,."'ora tho t onl y raooonobly smell 
:J.r)' unta r..;a t ou taica the ro t lonin,c acheme. Thoro he a boon rcl otivoly 
l H lo !;loci: mor~~ t activity in food coroolo , milk , moo to and clo t hing . 
~l.lc11 crcu:atCl' bl :lc l· Odrke t oetiv1ty hoc occurred i n auaor, t11.ne, OeG& 
ond rcultry. 

9 . DotaileC r e;><>rt:> on condl tiona I :1 '1\Jnlaio aro beill8 sent by 
rccolcr c lr rbll . 

/.CTILN1 'l'rt osury •, _,. 
Ol!:TRlrr''j'JCl; : · ~\" 

' , 1../ 

-5-
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NOT TO !lf. HETUA!.S1!1mp. 

Followinc f or Joint Stat'f Munon l.ashintton. 

lnfor ma tion received up to 7 a . ~ . 15th uAy 1 1943 . 

<~\3 

1 . llAU!.• Befor e dawn 14th off tho Hoolt of 1!olland 1 4 of 

our llotor ~orpedo b""ts attacked a ~o•Jth hound arew convoy ..... 
Yhic~ was escorted by 4 ships oithor torpodo boaes or ~no-

sweepers as well as by B or R boats . 2 or the escorts were 

destroyed . IUnesweepif!t tra111ars ott "lar>~ich before .da'im on 

14th shot down 3 ene:ny al.rc r att . One of t. •l. Crttisers and 2 

destroyers bombarded Pante lle r ia at 3 a .M. 13th , 20 broa•ds:ld••• 

were fired and all f ell in the t ar&ot nr oa . Shoro batteri es 

replied ineftoctive ly . At Dizorta bert hs are r~ow availacle 

tank landin. craft' and anclloracu for couter s so t ltat 1,000 

tons or car bo per d~· can be handled , At 1'unis the canal i s 

blocked but there are so·1e berth s ror coasters and port 11111 

te able to ~andle 500 tons per day as soon as the a;proach 

c~annel hes been swept . 

2 , 14JLITA .. X. ~. Our foref'a havo nO\t '.llthdratm fro~ 

•tauntdaw 1 no contac t with e nemy r eportert on 13th, 

3. AII1 OPEMaONS . \.estern Front . l3th/l4th l;ochun. 

were dropped 1ncludine 64 4 1000 potmd and 129, 2, 000 pound H. b . 

bombs , Cloudless weather, br1Lh t I'IOOnli Lht bu t gr oWJd detail 

sonewnat hidd·en by indus trial haze and l~<ter by s ,oke .narker 

bo11bs well placed and accurately ti1ed roault1r.g in concentrate 

attack on town centre. 

9 tosquitos dropped a bo'at 7 tons 14th, u . s . &itilt~ 

Force , U S J'ortrosses and 21 Liberators Y1er e s ent to attack t he 

Ger~wcrlts at Kiel 1 125 aircraft attacked dro~~illt. 270 tons, 

-1-
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bo.,bers Clissin&. 12 l!a.rauclers bOI'Ibed pover stat ion at 

Ijmuiden. 34 escorted Fortr esses attacked Courtrai ;.1rr1e1d 

dropp1n~ 76 tons of bombs, 2 bo'1bers are m1ssint . 39 es<><>ru< 

Fortr esses bombed th e Ford AsseQbly Plant at Ant Yier p drQP,>ing 

87 tone, one bomber missin£ . During eneou:1tors with enemy 

fighters a large number of the latter wore reported 

destroyed . 

~. Eight 7yphoon bombers attacked a factory near 

Dreux . 2 Spitfires da~aged 2 r~boats off Guernsey , 

ll l•hirlvind booliers attacked shippine Churbo!U"~; . 

J . S, Fi&hters provided escorts tor the above operations , 

EneMY casualties 12.9 .16 1 ours 5 misains . 

I.J,(ji!jBS , 13th • . In t>te evcnint~ between 30 and 35 enemy 

bombe rs attacked , no da'l!age reported to Harbour, A/4 de:Sti'OYa 

5 and fight er; one . 

SICIL¥. 13th , 52 Liberators attacked AULusta ijarbour, 

bursts \fare seen MIOO(; about 20 ships , 

SARDINIA. 13th. u.s. Bombers dropped 443 

Beauti ghters sank one Cai que of 120 tons and 

fi r e to another . 

4 , HO'IE SECUHIT'l, Chel"'sford , 13th/14th, 

19 .Jars on a kUled . 

I 
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!!Of TO BE Rl\-TRANSIIIf'tE!) ' 

OPTQc Np. \62 • 
,fol.lowin& ta auppleaentarT r eeue. or ope·rat.lonal evtot.a: cow-erinc: the 

period 8111 1.0 lSIII lla¥, 1943. 

1. NAVAL 

Otnaan atrenft carrier CRAI Z!:PPELIN Nport.cl at STmtN St.b. 

Intensive pctrola by at lMit. 21 Dtetroyers and numer-
ous llght any largo scale attempt to evncuatt on~ forceo from 
tu!IISIA. ll4o~royors bombe.rded KE!.IDIA 81;h/9th U&y ru>d OOIIOIJod bottorioo at 
CAPE ZAFR/Jlr and &IDI DAUD. Light forces ollllk at 1o .. t 7 •...U. ohipo ond took noorl,v 
900 priaonerenbot.wee.n 9th and 14th. H.M. Sutmarinea report 2 at~alJ. ships s\)llk, mo 
&-boat dom~&ed and one r.orcho.nt..m&n probably hit. A new Rtiolo Claae c.ruiaor is 
workinc up at TAMN'l'O. 2 lt.alia.n 6 inch Cruhera hove u·rivod at GDiOA tram tARAttTO. 
Between 200 and 250 Caiq,uoa of over 100 tope are oat.iaat.od t.o be operatinc in the 
AiCEAN on tn•Y account carrying bet.weon 10, 000 &n4 15,000 t.one ot suppliot per 110nth. 

SU!I!A!IINE IIA!!I'ARll. Now ost.imai.Od 120 U-00."" oporoUn& In ATLA!I'l'IC 
bGinc l&rc .. t. nuaber eo far recorded. Week St.h ... 12th 73 att.acU on O·boats. or..._• 
18 pn:attinc attock• u we:re by H.M. Shipe. SMpptnc loeaea durl.nc AprU •t ....., 
)lJ,OOO tone '""' leu than hal1' Karch figure. 72 per cent. or l.Deaoe by O·boet. 
acc.1on nre in NorLh Art.AM'IC. 39,000 t.ona or t.otal ftr. t.&Aker1. 19 Atlantic coa­
•oya arrived without. loss. Japanese ha9t 1nt.ena1t1td auta&rine at.t.aek on Allied. 
comamicat.lone in PACIFIC a.od ntl)W <X:WS, and 67 ,OIX) t.cme or AprU loasea were 
C4Uted by their tubmarinea in 'hose oceans. 

SHIPPDIG CAsuALTIES. During wool< 8111 - J..4th 16 ohlpo woro reported 
torpedoed. Oneli.S. ehlp in 'lreat AtLANTIC, one Grttk ehip tn tho South "estern 
Approaches, 2 Brltieh and 2 Norwegian sbipe (2 or thea in convoy) in tho. AZORES 
&rea, one British nnd ono norwegian ship in the FRE.tl'OWN aroa, e Cuban and n United 
States tanker ott the BAHAMAS, onrDutch and 2 8r1t1ah ah1pe in tho INDIAt! OCEAN 
and ono Drit.hh ehip oaot. of AUS'fRALIA . Belated roport.l •oro ntc::eived of ono or:><>•n~ 
oh1p torpedoed 1n tho INDIAN OCEAN in Uareh ond a Unitod Statoo oh1p in ~ho llorl;h 
ATLANTIC in Fobrunry. 

A Br1t.tah ahip r epor ted torpedl)ed 1.n at.t.Aokl on an outward bound convoy 
arrived aoroly at ST. JOHllS, NEW!'OO!IDLAND, and o u.s. ahip reported 1.0rpodoed In tho 
P~Cino hu arrived at. SUVA, nJI. One United St.at.eo and 2 Brit.iah ab1pe wore 
daalod by ox ... m&l oxploo1ono &~ GIBRALTAR ou>d a Br1Uah ship wao da.l.cod by •1r­
cratt. at. IIURY.AliSK. Ono O.S. ship was report.ed overdue. 

~· ll arrivals~ 14 ecllinca of ore lhipi "reported froa BII.JW) 

durl.nc -.ok on ..,..., acC<Nnt. DurU.. first hal! April 2~ .,...., ah1po t.ot.allln& 
68,8S) t ·CI"'I ••re wnk, captured or beeeae t.otal lou... Ot t.beae 17 ~h\pe tot.aL.i.n&: 
J6,4S8 tona In IW>IfEIUI.\HEIJI, In addU1on .. ro than 70,000 I.Onl -.ro daa4ed. 

laporte 1o convoy into Onltod Kincdoa week •ndinc 9th - 669,000 t.ono 
or which 264,000 ou. 
2. !!IL11ARJ 

~· total nWDber or priaonora to far count.ed l.43 ,000 but t.ota1 ox­
poe ted t.o oxc:eed 170 ,000. Material very coneidorablo ond no fiMl count. io yet. pos­
liblt. It 11 confirmed that no serious attempt wu mado t.o evacuate ony of Axis 
forcta. 

JI!1HIIA, ~· Etforts on 6th faHod to dio1od&o onCIII)I oatim4tod at 
1,500 on IIAUNGl5A'il': liUTHIDAUNG Road. Owing t.o conooquont ~peu1b1lUy of o"pplyinB 
0\ll" troope 1n BOfKIDAUNO and a.re&. south of 1t., wit.hdrawal carried out. north westwards 
on 7th a!t.er all t.ranaport and e.aaentJ.al. euppUea 1\ad boln duoliabed. Owina to re­
sult.inc ,..,len.,, or t.M loft. flank of our poait.iona around MAWCDAW and lndicat.tona 
of J&pentlt l.nt.·enUona to ou.ttlank " Withdrew r-"- IUuatGOAW area on 12th d'ter all 
atoree bad bNn ••acuaWd. £D.,- did not. int.erf•n. 

!!91\1!1 I!I!!!IA· Dur 1.-.ios ou>d potrolo l.n!Uci.Od CU\II.ltlu ,. the Ja)ponea< 
in a eer-ie a of mcount.•ra aort.b of stiKPlWIOM bat.Mn )rd ond 11th. In IIJI.AMIG 
en..., """ wii;hdrawn froa their odvancod posit1ono In !;he bl.lU 1.0 SIIDGBI!IUJIG. 
En1101 force In th11 arM bollovod 1.0 bo lar1ol,v BQr-.n. 
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IIESTglll mT. lil.I!M· Bad weat.hor unt11 lattor port of' week. Lo.r co 
tcde oporat.lon• on :: rtight.o ~ 1, 258 or our bollbere opoi"At.od, frJ aiestna. 

On l2t.II/1Jt.h very boooy e.n<l hle!>l¥ OUCCOIII'IIl att.ck an WISIIOBG. Con­
'td .. r.blo rtr•• ,roro at.Ul burning tao next. dar· Main 1tot.lon Mel n~tgbbou.rbood 
portlcularl¥ _,od, Prlnclpal lnduotrW cloMp no 1r. tllu 7orlnlgt.o St.eul. t'o0rko 
<nd ffa U""1 workobopo. 

On l)t.ll/lJ.th our baobon covcrod wido I'IJIIIO, Vory oruceooalUI. attack 
on UOC!lUll. Prlnclpc.l ducp t.o oteUan, tiroa still burnitli ~ oru.-rd•- Att.ck 
on PILSElt •• h04'1J considering diatanco f'nle our baeoa, but dot.Ail.D ot result. not. 
yot r.vntlablo. 

~· United St.o.t.es Fort.roueo and L1bora.t.ora car riod out 8CliJ8 heavy 
ntt.:.tcka on U:::AUL1'E Airfra.:ao F4ct.ory, ST . OMER Alrftold, COUttTRAJ AirCiold , ,~ 
Ford Uot.or J.orkohopa, Md ~l.'l'fl('lnia \'iorka nt. KIF.L. Un1t.od Statoa • tt.deks rGuulted in 
tt.rong oountttt· action by unDGy f'isht.OJ;' a i rcrAft. on whCIII conllidorCLblo loso\ls woro 
JnrUot.od . 

kO!.il!l· t'ocko 1'/uli' £i0htor bcmbora ottaokocl Y/,RIIOUXH and LOWES'l'OI'r by 
de.y. 1ot.al or 2?. CII'\Olflt aJ rcrol't. crosood our coaeto at nlshi.. CftmJISFORD bombed. 
j .,m(lmy aircratt dootroyod. 

WNISIA. On 6th about 1,000 aircraft ott.ockod objoctivoe 1n ba.t.t.le 
·...r~. ll• loat 2 ntrcrdt r-..nd ale~ lost U. By 7\.h Q.)ma.n. Air torco had been com­
l>"llod t.o wlthdn w th>lr aa1n for~o to SICILY and IIARDDIIA looYing anl1 o ....U .... 
tlc;ht•r torco 1n thv CAP 11).1 Poll1Mul.c . By t.bo 9 th Uu;. I"'ClCCII!),.1nin& Gircraft bad bMn • 
rit.hdrlllwn &n4 ~- Nai&t.anco in tho ~lr anded. OUr oortioo ro:so t.o noarly 1900 
on 8th and olal.lar cCftl~ oo. 9t..'l. L.'\ot attack botort.~ .,_, eurrondereci was on a:xr 
tiCIIA on 12111. 

m.lld.· Very heavy a t tc.cka b;r ill led hCA.Vf r.nd IICdiuc bomOOrs on Ul. 
porto c.nd harboura. In OflC Att.:'l.ck oo PAL!2.10 12) Tort..rosooe e.nd 27 aediu:a bombon 
oporetod with M ucort or 178 Lightoinga. In onu att.cok on MARSALA )88 tons were 
droppod . ConaidorabloJ d'\Mgo::t botb thoso towna, ospocii'Llly lntt.or. ftuch d.aango to 
nhlpptna, l neludina UII'W'Iitlon ship cxplodod n.nd tanker cut. on tiro . 

SARDINIA . In 2 o.tt.ocks on CACLIARI onmo dt\)' t.otal of l(JJ f'ortresso:l 
96 madl\111 Unttod 81.<\t.ca bomboro ooeorted by 209 rtghtoro dropped 394 l.ono c£ bcmbo . 

B!lUl.A· !hin ft11l t.uro daily boobin, C1'f J~U80iWll of GoiWLn rnilrmy COifroo 
m.un1e.o.t1ons l'\r.1 o.ir fioldo from L;\KS IUHiN tO S&A OP' 11ZO-I Md no to.r m\St' 11.e PR&S'l' -
Ll1'lVSK. 1~010 roidolo wcro en.accosl"ful and eovonl Oon:.:l11 &lrcrGf\. •~ro c.u:st.roycd 
thu ground 1.n '\ddit.1on. to dam.'lp to troop trnina Md r nil•l\1 inat:tllutlona. Wore 
t.hsn lSO t.ona on BR.&S1- t!roYSK y:hero s~»rioua dwlw:sc• donu to n.illiiOY proporty nnd 
br.rraeka. lncr~Jtd at.rntaglc bol:tbin£ b7 G ... raona or Milwuyo, airfl-.:l.du and COC""-'OlC 
tton eent.r.,a, ODP-IC1t:ll.y Wtvccn X.U?.SX So.li.mt. o.nd SF./ OF A2/JV. 

Sf!H'rcAtn'. N"" oatobllshed thst afl.er mld en 11.th/15th ~prll J U.por­
tnnt trwtk n.Uw:'ly linea 'l:ere: atill closod on 17th. Sl~lnc ayatem 1'fbich 1s power 
O.XnLtod , ft.CI'\in bcldl..r cLt.aac..O (a..Cter Nov.:=b6r raid 1t. ...,, not f'Ully roatorod tor 
r ... :trly 8 weoka) . Much d.o.D.1ge t.o ovorb.ead .)lect.rlc pow .. r wtroe an rnU~ syst.<ua. 

111/!SOORO. Att.<lck 26th/27th April. !fork compl.•t«ly atcppod t""pororlly 
'\t. fl\yn01n OW.;.l Rolling Mills owing to very hWLvy d4m'\co . 

UJJ&. Since Unit.;xl St4t<to a.t.tack on l)th Jo.nut\ry Holl:unmea Locomotive 
rt~pul-r ShoP"' r-Jmntn oloalid o.nd hc.nds hD.Vd boCin diltrtbut,® oaona other f actories . 

s. HOMS S!jCUR!U!W!ijVd30 AijOS•~ ·• 

woundod n . E~tWl •'6-r?.Mft"~:rualtioa woe1t ..-.dins 12th - r.tllod 28, aortcusly 
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iiiUl ISH tOSi Sf&J\tT 
v.s.)£OHH 

OPTEL 110 . 160 

1 . h!LITABX 

• CCI'I !IO.___LJ_ 

Informa~1on Noeivcd up t<> 7 o.D. 1 lloy 16th, 1943. 

~. Local f4hUn& appoarw to ho con~1nuin& 1n tho 

TJ.l-U BR.IDQ!HE,J) Nort.hent ot HOV'CROOSI.Sit oDd at ono or two loooUtloa on the 

Opper DOtlEtS . 

2 . AJR oPE84fiQp;$ 

:HUI!Il j'l!!l;i'f. lSth. 132 fort:<:uoa out' or 192 scot 

dl'<lppcd 132 tono on DJlEN and 15/. tono on other objcoU.,.a 1n llorth-f•catorn 

GERIJAHY. 9 Squcdrona or Thunder bolt riahtora (P.47) carried o~ a 1111ocp ..,.r 

HOUJJlD. 6 J'ortroooea and 3 Thunderbolts a1ao1n& , 14 SquodJ'OM of !1&htora 

oaoort.cd ond covorod 6 Llitchclls, l2 Boatona ond 8 TYJ)hoon boaboro which c:. t - ' 
' 

tookod airtirlda ct OAEN t.nd POIX. 6 other Squcdrona ot tigbtore ocrried out 

o nt-tp OVC!r Ncrthcrr FR.JiCE. Entt:G' ouUilt ioa ... 7 • 0, ' · Our• • 6 Spitfires 

llie:t1nc and l Boat.on craebcd. One cnc;ey cirorett Wl.l d~o.Dt.ro)'Od b7 ti&ht.ors 

ovor th1o count.ry. 1Stb/16t.h. Aircrofi doopotohod - BfJU.IN - 3, Loo!lot.s - 17, 

Intrudora - 47 ,.nd an~1-oh1ppin& - 10, About 1/J ·- oil'orafi 0<1' cm:r 

Coootol d1atr1ot.o in EA.;T AliGLll and lotor 7 attock~ SO:~!U.>JID. Ooo ,.. 

dcetrorcd and two cS4.adgcd. 

1J'Aioi• 12tb/13th. ''all1n&tona dropped 3<; tona on NAPUS . 

l3t.h/l4th. '-olquitOCie Attcckeci o. factory ood roUwoy treioe .ncar T~TO. 

'ilolllnctona bocubod and. pro~bly sank a troin t orey otJ OJ.P£ COLOOi\E. 14th. 

46 Portroooco dropped 12J tone on the Por t ot CIVITAVECCHU, 14th/1Sth. 

koaqUitoco ottookod ah1pp1ng at OARLIPOLI (48 lliloa SouthOoot ot TJJtAli_!O) nnd 

roil'"'¥• at IWU ond B41"l'IP.AOLIAO (1/J mllca Eoat..,ou~ho<>•~ or IW'US). 

llim· '13tb/J.4th, 6 Lib<ratora hoab<d thO !Crf'J ~OrDio\11 

ot~D'A, 

). USN SFCYBITJ 

15th. SOI/m'OIR. lD pen- ltlllod 1n duak rdd. 15tb/16th. 

Sltm!JU.,UC). 2 Oil oietenw 1a: tbo dock• eot on tl.N. 13 pen0118 tillod . 

IIUIIAii· n...ao t<> pJ"OI>Cri7 end 12 perwona ltWnd. 
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Opera tor: 

HJoiJr: 

Jamee 
Byrnes: 

HMJr: 

8: 

HMJr: 

. 8: 

H!'.Jr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HJoiJr: 

B: 

HJoiJr: 

B: 

RMJr: 

B: 

0o ahMd. 

Hello. 

Henry? 

In person. 

How are you' 

Fine. 

May 17, 1943 
10:18 a.m. 

I telephoned you Saturday and beard you were 
on the good mission or seeing the boy. 

I was down at Columbia. 

I hope he was all right. 

He was tine. 

Have you t alked to the President at all about 
the tax situati on? 

Not recently. 

That's wbat I mean. Vell, these boys up on 
the H111 bave been bothering me, and .•. . 

Oh. 

...• I d1d not want t o take 1t uo with him, 
and that's what I rang you tor on Saturday. 
Doughten and the - aomebodY elae With h1m 1n 
hia o ttice rang me Friday. 

From whose ott1oe? 

Bob Doughten. 

Oh, yu. 

He wanted to know what the President ' s position 
waa wi th r ef erence t o the Senate bill - wha t -
what we wanted him to do. I told him I di6 not 
speak t or him, and I couldn 't tell him. Then 
he - the old boy wae quite nervoua. He - he 
t ook - he was taking the pod tion , or course, 

• (Cont'c!.) 

.. . -
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8: 
( cont 'd.) 

HMJr: 

B: 

HMJr: 

8: 

- 2 -

that the President ought to tell him. And I told 
him that the President had gone ott. It vas 
right after ... • 

Oh , 

.. •• he had lett, and that I could not tell h.im 
anythi ng about it, but I'd get in touch with you, 
and since that time I've oome to the conclueion ••.• 

Yea • 

•.•• that it'd be a good thi ng t or you-- the7're 
going to pester you today •••• 

HMJr: Yea. 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

.••• to tind out what you wan t them to do. I •.•• 

You mean whet - what the President should do. 

Yeah, they - well, they wanted to know what he's 
going to do, whether he'd veto the bill •... 

Oh. 

•••• it it passed, or whether he'll say so 1! he 
is going t o do it - it he ia prepared t o do it, 
that they want to know. Downey ot the Senate 
telephoned me and awhile ago Curley telephoned 
me to - they wanted to know what t o do. I told 
them I couldn't tell them- that they- anything 
about it. But he - they - they've go t a -
they' re - a pretty close situation , that the 
chance is rather in tavor ot the damn thing 
getting - ot a change in a !ew vo tes. At leaet 
these boys think eo , and Sam wsnte to know trom 
the President. Be sent me a m&a~age through a 
third par ty, and I told hlm t o telephone the 
President direct •••• 

Yeah. 

••• . that he being . •• • 

How •••• 

•••• the Speaker ot thl! House he ought t o do it. 

You mean on how they ahould vot&t 

-
og 

• . . 
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Yea. 

Yeah. 

They want - you set, they - they eay they're go1ng 
t o shoot 1t at them tomorrow, and that •. • • 

Yeah • 

.•.. they would- 1! he would- 1! the President 
~aa go1ng to make a tight - if he wanted a fight 
mad e, that they 'd go out and make the tight. It 
he didn't car e about i t, they're going to let 
natur~ take its couree, and - they ' d make thei r 
record but they ' d vote and they ' d instruct the 
conferees to agree. 

Yeah. 

That they thought that would be the result unleae 
a tight was made. 

Well , I - from wha t they tell me -- of course, 
th1s do es - 1sn 1 t . ... 

Yes . 

From what I understand through Paul is that the 
House - the chances are excellent that the House 
v1lt concur. 

Well, that's wha t I'm eay1ng. That's what ...• 

Yeah • 

•.•. lt looka l ike they're- that they would con­
our in the Senate amendment unl~ae we 'd put up a 
tight on it. 

Yeah. 

And whether the Boas vente to put up that fight 
la the question. What d1d - did Paul know 
actually or any votea that had been changed? 

Well, he felt- no, that there were eo many 
Democrats that had lett town though. 

Oh, ~God! I thought- if that'd be eo, that's­
that's Just ter%\lble. 

so 
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B: 

HMJr: 
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I!I!Jr: 

B: 

HMJr: 

B: 

!!MJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

He felt eo many h6d lett town that- that we 
didn't have much ohanoe. 

Isn't that hell? 

Yeah. 

It- it that's ao and it no effort was made to 
get them baok, it- i t 'd be- well, I .••• 

Well, l ook •••• 

.... I am Just going to tell the~ to •••. 

••.• I'll tell you •••• 

•• .. to - that I know nothing about it, and let •••• 

Well, look . •.• 

••.• them talk to you, and that • . • . 

Well, as- ae the day goes along and it gets any 
clearer, I'll give you a ring. 

Yea. 

And I - I - I 'd llke to get your advice. 

Right. · Because I know what they want to knowo 

Yeah. 

Those fellows - thou fellow a •... 

What they want .••• 

• . . . don't want to go out on a li~b •••. 

No • 

.... making a tight if he's going to turn up 
approving it, don 't you aee? 

That's right. 

Yea. 
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Well, as the dey goes along, and it it gets any 
clearer, because it'a not very clear to me now ••.• 

Yea • 

••.• because, a s I eay, Paul doesn't think there ' s 
much use in pu tting uo a tight. 

YAa. I was going to aak, i s that Paul' s advice? 

Well, he hasn ' t adviaad that yet, but- he was 
Ju st giving me a tactual report. 

Well, that's what the - the tactual repor t ia -
he a been eloaer to it than anybody and he'd -
he's talked t o the tellowa- it he'd tell me 
whoae - the fellow s he's talked with I 'd know 
whether they were r od Judges or not. I'm afraid 
they are. (Laughs 

Would you like to see him? 

No, you •..• 

I mean would you like t o eee Paul? 

No, I've - because I 've got t o get ott on this 
damn coal strike. 

All right. 

But, Heney •... 

Yea • 

•••• it- when you find out- or it- arter you've 
talked i t over and you determine that you want to 
do any thing ..•• 

Yeah. 

.••. 1! you go to- t o t1ght1ng, let me know, and . •.• 

I ' ll let you know. 

•..• I'll ser whether I can help. Ob,I thought or 
th1a. Here a what would be the - the technfcal 
thing -- what I t1ret had 1n mind -- to ask the 
President to conaider •• • • 

32 
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Oh. 

•. .. thie question. It he'a going to - it he's 
going to have t o sign it •.•• 

Yeah • 

•.•• take that alternntive- it would- it'd be a 
good thing tor him to - to state - to ma.ke a 
s tatement now .... 

Yeah. 

••.. before this vote in- in the hope that it would 
go to conterenoe and he'~ get a better bill to 
sign. 

Yeah. 

First - then - then he'd have to consider that it 
he did that and said tha t it- it should be sent 
to conference beoauae the bill is- as it passed 
1n the Senate was too liberal in its relief pro­
vieione •••• 

Yeah • 

•.•. then he id be confronted on the veto with 
that decision •... 

Yeah. 

•••• whether he would stand by what ha had eaid 
or whether he could say tha t he - he regretted 
that the Congress had not done 1t but that he 
had taken the position, and because or the 
neeeseity to get a •pay-as-you-go• bill, that 
he couldn't do a nything but aign. Now he could •... 

Vall •• • • 

, ..• thoee things t o think over . 

Aa tar ae I know, we - we 've been very careful 
not to eay anything, because we didn ' t know our­
selves. 

Yeah. 

• 
• 
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And we didn't wan t to get out on the end or 
the 11mb •.•• 

No. (Laughs) 

•.. . end - and the boya are working on a memo­
randum, and they were going to bring it in to 
me j ust as eoon aa they had ~t readY. 

Yeah. Well, I t old Doughton -- I suppose you 
know ••• . 

Yeah. 

• • • . thst he'<! have to talk t o you - that 1f I 
beard or the Preeident 'e view that I ' d let 
him know •..• 

Well, that' e •.•• 

•... but you d.id no t know i t. 

Well, tha t's good team-pl a y at this end anyway. 

Yes. 

And, ae I say, a s the day goes alon8· · ·· 

All right • 

••• . I'll- I'll give you a ring. 

Right. 

Thank you very muoh. 

-

. .. • 

Regraded Unclassified



RH Jr: Hello. 

May 17, 1943 
10:116 A. II. 

Operator: Mr. Eccles. Oo ahead. 

HM Jr: 

Msr:•iner 
Eoolee: 

HM Jr: 

E: 

HM Jr: 

E: 

HM Jr: 

E: 

RM Jr: 

E: 

HM Jr: 

E: 

HM Jr: 

E: 

HM Jr: 

El 

HM Jr: 

E: 

HM Jr: 

E: 

HM Jrl 

£: 

Hello. 

Hello. 

Marriner? 

Yes, Henry. 

1 was wai t ing pati ently t or a call eo 1 sa1d , "What 
the hell, I'll call Y~rriner.• 

Fine. Vny, I ' d like to come over this afternoon it 
I u,y. I wae going to call you and eee if I could 
arrange an appointment. 

Yeah. Would three-thirty be all right? 

Yeeh. Yes. Any- any time this afternoon tha t 1 e 
convenient for you. 

Well, I 1 ~e got the preee at tour. You think a halt 
an hour would be enough? 

Wei.l. •.• 

I've got another man· - or two men at thre~, tha t 1 e 
m.y trouble •••• 

Yeeh. 

• • •. end I' ve got to go and eee Benes at five . 

l1h huh. 'jfua t about two' 

No, I - that'•- I 1 1t tied up then aleo. 

All right. I 111 come over at three-thi r ty. 

All right. 

I think that might be all right. 

Well, we can have a run on it anyway. 

Yeah. 

Thank you. 

All r i ght. Goodbye. 

95 

Regraded Unclassified



Opera tor: 

RMJr: 

Robert 
Dough t on: 

HKJr l 

01 

D: 

HI'.Jr : 

0: 

HMJr: 

01 

HMJr: 

0: 

HMJr: 

0: 

O: 

HMJr: 

D: 

HMJr: 

Go ahesd. 

Hello. 

Hello . Henry? 

Hello. Bob? 

May 17, 194} 
11: 50 A. M. 

Are the sun , moon and the s tars shining t o 
sui t you now? 

'Kell, I wouldtl 1 t eay that , no. 

(Laughs) A li ttle too s t rong , is it? 

Ub ••••• 

Yes. 

.... I did have a pleaeant week-end. I spent it 
with my eon down at Col WDbia, South Carolina. 

Yeeh. Well , that - I lt110W that was ••.• 

So that was a breath of fresh air. 

Yeah. Wel l , I know you had a good t ime e nd I 
know you ' ve come back res ted •. . . 

Yeah. 

•. •• and enjoyed thA t . Well, how do you f eel 
about the genera l ei tuat i on? 

Well, I don ' t know, Bob. We 1 ~e working on i t 
here, and I thought l ater i n the day I Td get in 
touch with you •••• 

All right • 

.. .. but I'm atill up i n the olouda. 

Yeah. 

I Just don ' t know, but I- I 1ll be wa nting to 
talk t o you l ater - l ster i n ·the day. Will you 
be available or will you be on the floor? 
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o: I ' ll be on the floor. You can call me orr the 
!'loor any time. 

HMJr: 

Dl 

HMJr : 

All right . Because I - I - !rankly, I Just don' t 
know. 

All right. 

But I'll • . •. 

D: Well , or course, I suppose that you ' ll want this bill 
to go to conference i! the Senate - the way they ' ve 
docto~d up our bill - or do you want us to concur 
in the· Senate amendment? 

HMJr: Well, you know where I stand. 

D: That would be the fir st thing, I reckon . ••• 

I ... • 

Dl At the present t ime , I reckon, our main tight will 
be now to get i t to conf erence. Prom what I see in 

'37 

the papers and hear on the sidelines, it l ooks like 
the Republ1csne ere gotng to do their beat eitber not 
to let i t go to conference or ins t ruct the conferees ...• 

HMJr: 

D: 

r.: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

Yeah. 

••.. to accept the Senate vers ion. 

Yeah. 

or course, they don ' t either one sui t me , but I ' ~ 
backing up the House bill •••• 

Well •••• 

.... . or course. 

• • .. and, or course, the - the b1ll that paaeed the 
Senate doesn't suit me either. 

Yeah. 

And- or course, I 1d like to eee i t go to conference. 

Dl Yeah. Wel l , or course now, you ' ll know better than I 
will how to - end whe t to do about bringing any in­
fluence to bear you can on membere that ere in doubt. 

HMJr: Yeeh. 
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Ve l ost fourteen De~crats befor e that were here 
and voted tor the Rullll plan. 

Yeah. 
' 

••.• and fourteen Republican• voted against i t , but 
quite a number or Democrats were not here , but some 
ot them will be here this time. And anything you -
or course, I - I'm very anxi ous not to let the 
Republicans in the Sena te just take complete charge 
ot the writing or tax billa it we can help i t. 

'iell •••• 

It l ooks like it we get thi s t hing , we'll get a 
Republi can bill by -one written by the Republicans 
in the House end Sena te and under the leadership and 
directi on o f Ruml and J oe Marti n snd Spangler and that 
orowd •.•• 

Well, have you got the - do you think you' ve got the 
votes? 

Well, nobod~ nan tell . I t'e Just as uncertain as can 
be. You can't tell. It' a Juot as uncertain as wind­
you can ' t tell how they'll vote on this. It' e eo close 
and there's an uncertain ty aa to Just which aide will 
have the more or their members - ot their voters here , 
you know •..• 

Yeah. 

Dl •••• that were going to vote wi th them, so I don ' t know 
which vo ters- I don't know how it1 a going - 1t

1
e just 

as uncertain as can be , Henry. 

IOIJr: 

D: 

HMJr: 

Vell, I - I - I'll be giving you a ring later thie 
afternoon, Bob. 

And then as you get your mind =ade up on that general 
proposition, I 1ll be glad to talk to ~ou any t ime about 
anything. Just call me- call me when you' re ready. 

Okay. I 1ll do that. 

01 Yeah, and I'll be glad to ta lk with you. I'll be around 
here - be available - in touch - where you can get me 
all dey. 

H.MJr; Thank you so much. 

01 You're welcome. Goodbye. 

Goodbye. 

• • • 
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HMJr: 

Operator: 

HMJr: 

James 
Byrnes: 

HMJr: 

B: 

HMJr: 

B: 

I!MJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

I!MJr: 

Hello . 

May 17, 19~ 3 
1:21 p.m. 

Juat1oe Byrnes. Go ahead. 

Hello. 

Henry? 

In peraon. 

How are you? 

I'm alive. 

It seems that Sam Rayburn telephoned the - the 
President and asked him to ask me to helP him 
out down there in the Houee •.•• 

Yee. 

•... and I told-- Harry got baok !1ret and de­
livered me the message •.. . 

Yes. 

•... I told him that I- about my talking with 
you, and that the firet thing that I had to 
know vas what the President's vieW was • .•• 

Yee • 

•.•• that that's what Doughton •..• 

Yeah • 

•••• wanted to know and that- Sam and the 
others t oo , so when he go t 1n a few minutes 
ago •• : . 

Yeah • 

••.. he said that he hadn't made up his m1nd, 
and- about it. I- I told him •••• 

The President had not made up hie mind. 

• . 99 ..... 
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B: 

HMJr: 

8: 

HMJr: 
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Yeah. I told hlm that the~e fellows wan t ed to 
know 1r he 1d made up hie mind what he wa s going 
to do about whether he'd veto it or not, that 
they wan ted to ~ov.ern their e.otlnna accordingly, 
but they couldn t do anything until they knew 
what his viewe were, an~ that - that - that was 
the thing thBt he had to do . Well, he told me 
he had engegements at lunoh with some peoole 
and somebody afterwards and that he 1 d - I 1 d 
pr esent it to him then .. .• 

Yeah . 

••.. the view that- I thought that Paul wee of 
the opinion ~~t the bi ll ehould be vetoed and 
certainly Doughten, a nd he eaid Daughton had 
communicated With him. 

Well, I don't know whether Paul f eels that way 
or not. He hasn't told me that. 

Well, what I had in mind - I - he a sked me to -
he eaid he'd talk to me a t 2 : ~5 about it and I 
t old him that I would get in touoh with you .. .. 

Yeah • 

...• and you and I' d go to eee him. But I though~ 
th18 •• . • 

Yeah. 

Be'f or e do ing that lf when - if you 1d come over .... 

Yeah • 

••.• and bring Paul along, I'd euggea t •.•. 

Yeah. 

.. •. and Ben vho- Ben a nd Paul have been talking 
about this thing, and let'e- l et '• ue talk it 
over before oureelvee - before we go over to eee 
him. 

To see whomt 

:i.OO 
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HMJr: 

B: 

HMJr: 

8: 

RMJr: 

8: 

HMJr: 

B: 

HMJr: 

- J -

To the President. 

Oh. 

And - at 2:45. 

Yeah, well. .•• 

He has to- he asked- when .••• 

Where did you get the idea that Paul wanted the 
President to veto i U 

From Ben. 

Oh. 

In - in their talks. 

Oh. 

But the- I have nn t taLKed t o ~ndolph •. •• 

Oh. 

•.•. but just solely .••• 

Yeah. 

•..• Ben and Randolph have been talking about it. 

But you're seeing the Pres ident at quarter of 
threef 

Yea. 

And you 1 d like me to go alongt 

Wh)', I told him that - that you - tha t I would 
advise you, and he aaid, yea, t o bring Henry 
along. I did not eay - about these boys, but 
since I talked to hi m I thought of auggesting 
to you that beoauee Paul and Ben have got these 
ratea and eohedulea that if he wanted to ask 
any questions about 1t, they could- certainly, 
I'm not familiar wi\h them • • •• 

No. 

• 
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.••• a.nd I'd rather have Paul there and Ben, 
woul (l n 1 t yout 

I'd be delighted to have them there. 

And suppose we sit down !iret and diseuse it 
ourselvee to see whet we'd adviee him. 

All right . 

I' m- I ' m only interested from the strategy 
in the House. 

All right. What time would you like to ••.• 

And. you Cellows know it !rom the- whet the 
Treaeur;y wants. 

Yeah. What t imet 

Suppo~e we - 2:15. 

.Ul ••.• 

An<l then we'll have a chance to diseuse the 
thing. 

Okay . 

Fine. Then we'l l walk through - we can go 
over- it'll be on your way. 

Okay. 

All right. 
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UXES 

Present: llr. Bell 
llr.Paul 
Kr. Sullivan 
)fro. Gaston 

lfaT 17, 1943 
2:00 p.m. 

liR. SUll.IV.lN: I vote in the attirative. 

H.ll.JR: 'l'hia is, Sllould the President veto the 
tu bill. 

Sllould he wait until it passes or aay aOIDAithillg 
beforehand? 

.IIR. SULLIVAN: I don't know. There are two grounds 
on which I would make that recolllllendation, llr. Secretar:r. 
In the first place, the people of the countr:r are getting 
the illlpreuion that there is some kind or magic book­
keeping that enables thlllll to have their cake without 
paying tor it. 

Here we are, atarting out in a 7ear in which we 
are going to apend a hundred and nl.ne billiou dollars, 
and we are at the aame time presenting a very tat bouus 
to a lot ot people. I think that it 1a going to soften 
ua up just as aure aa shooting. The Te'f'1 aaae people 
who pui thh thing through are going to resist &lilT in­
oreaae in income-tu rates or in the State tu rates. 

The other reason I ba11 it on i a after this war 
ia over there will be •ix or eeven timaa as ma~ veteran• 
aa there were the last time. There will probably be 
twenty-tin or thirt7 tiua u 111&111 dependent. or 
partial~ J..'P&ired caaualtiu, and the reasonable aDd 
tull7 ju1t1tled d-nda that are made on the Goverlllltllt 
tor the wpport ot veteran• and their dependent. are 
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going to mean a tremendous 8UJII. I don't see how 1J11body 
who voted for the Ruml plan can resist anr kind of a 
demand that the veterans' organimation makes for co~ 
pensatlon. 

I think we are starting off the toughest period 
in American life on the wrong foot. This is the longest 
s tep that has been taken toward monetary inflation and 
repudiation of the debts. 

H.K. JR: Mr. Herbert Gaston? 

IIR. GASTON: I am inclined to look at it the othe.r 
way. Good as the case might be against the Ruml plan, 
we haven't succeeded in getting tllat case to the country. 
The opinion will be that the President has vetoed th.is 
just out of vexation because the Treasury's plan wasn' t 
adopted - his plan wasn' t adopted. 

I think it would be better either for hi.Ju to aign 
it, or to allow it to become law without his signature 
and with a statement in which he tells what is wrong 
with it. We will vrobably be in a better position then 
to get taxes - addl. tional taxes - that we need to get than 
if he vetoed the plan. 

H.¥.JR: I was with your vote first, but I have kind 
of veered around. I have got around to the point - there 
are so ~ thi~s, the Federal Reserve and this and that 
and the other things, and I think we might just as well 
strike out and let the public know where be stands - the 
President - and be against the Ruml plan. I think if 
this awi.ng to the right isn't stopped by the President 
nobody oan atop it. 

(The Secretary left the conference temporarily. ) 

(»r . Bell entered the conference.) 

H.1ol. JR: Where are you, lir. Bell? Do you want to 
see the President veto the tax bill? 

MR. BELL: No. 
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H. W.JR: Neither does Gaston. SUllivan does. 

UR. PAUL: Gaston isn't very strong one way or 
the other. 

liR. GASTOO: I was about to say when you went out 
that the case is so toufh that it is pretty hard to 
decide either way, and t wouldn't take a great deal 
to push me over. 

I think it is a question of the future, whether 
it leaves us in a better position. Randolph thinks it 
leaves us in a better position as to the future legisla­
tion if he vetoes it. I was inclined to think the 
other, that we would be in a better position to get 
more taxes it he signed it. 

H.M. JR: You don ' t want it vetoed? 

J.IR. BELL: I don't know that IllY opinion is worth 
a lot, but I just have a hunch that the country wants 
it' so strongly an~ that you run in the face of public 
opinion if he vetoes it. He might lose a.lot more by 
vetoing it than it he signed it and accepted the will 
of Congress. 

MR. SULLIVAn: l6.1ch to my amazement the Tennessee 
banker s all thought it was a phoney. 

B.ll.JR: B. ){. Edwards ie a thousand percent 
against it, but he says he doean 1 t know any other 
b&.nker s who are. 

liR. SUIJ.IVAN: The1 all were down there, Air . 
Secretary. 

H.l4.JR: He thinks it 1e a phone7. 
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HMJr: 

Operator: 

HMJr: 

Opera to r: 

HMJ r : 

Robert 
Dough t on: 

HMJr : 

D: 

!!MJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

IDIJr: 

D: 

HIIJr: 

0: 

HIIJr: 

0: 

Hello. 

Mr . Ooughton. 

Hello . 

There you are. 

Hello. 

All r i ght. 

Bob? 

All right, Henry. 

May 17, 19 .. 3 
3: 57 p.a . 

:immy Byrnee and Randol ph Paul and I have 
Just been over t o aee the Pres ident. 

He got baokt 

Yup . . 

Well. •• • 

And, very confidentially, I t hink wi thin the 
next oouole or hour a there 'll be a letter 
oollll.ng up to you ••.• 

All right. 

•••. which will etate the President's poeition­
the t - about the veto and everything else. 

About which' 

About the veto. 

Yeah . •.• 

He ' s going to go on reoor d thie af ternoon in 
a l et t er to you. 

Well, can you give me a t i p on what that wil l 
be' 

• •• 

• 
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HMJr: 

0: 

HMJr: 

0: 

HY.Jr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

Hl(Jr: 

D: 

HMJr: 

0: 

HKJr: 

- 2-

Yeah, he - he - he'e going t o ask - he ' s going 
t o say i t 1 e going t o be a vet •. -he 's going 
to veto it 1r they paee the Senate bill. 

Well , now he's talking my - he 's talking my 
language now. 

But there's al . . - there ' s a lot or slips, you 
know, between the cup and the lip. 

'ihy , o f cour se. 

And - but I think that that letter, unless some­
thing unforeseen happens, will be up to you in 
a couole or houre. 

Then what will I do with the letter? 

Release it t o the press . 

Release it to the pr aea. 

Give it out to the pr ess . 

Expecting me to release it. Will he send me 
copies? 

\~ell, I guess he '11 juet a end you the original. 

Well, oughtn't I t o have qu i te a n~~ber or 
copies to give outt Will I have time to - I' l l 
have to have it cool ed 1r he don 't. 

Well , I t hink 1t would look better 1r it was 
copied in your ort1oe. 

Well, I can - how l ong 1e itt 

Well, it won't be but about a page. 

Oh, yee, I can have it oop1ed. 

Yeah. 

All right. 

Then the boye will know whioh - where - where 
the President etande. 

• 

J07 

•• • 

Regraded Unclassified



D: 

HHJr: 

D: 

HMJr : 

!l : 

1lHJr: 

!): 

'!!lJr: 

0: 

!!MJr: 

0 : 

Rl~Jr: 

- J -

Yes, yes. 

But I - but - and a~A1n , I'm Juat throwing 1n 
th1e warni ng, there s always a slip, you know. 

How ' e that? 

There ofter. 1s a slip ... . 

I understand. 

•... and so - out unleae- tt.e ?reeident agreed to 
th1e, and I thin~ wi tb1r. e counle of hours thet 
it ought to be u~ ~~ere . 

Well , I hope :t w11: ceca~oc I'll be adJourning -
ec" tter1ng ev~rywhe:-e d1r•ctlY, y >u know, but 1 t 
wil l be all right. I'll be At ~Y office or at 
the Ce?i t '>l - - n•. 

All right . 

All right. T"nsrJ< you very much. 

Goodbye. 

Thank you f o r celllng. 

Thant you. 

.. 

108 

... • 
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HliJr: 

Operator: 

HliJr : 

Stephen 
Eerlyl 

HliJr I 

E: 

HliJrt 

E: 

HMJr: 

El 

HMJr: 

E1 

HMJr: 

E: 

HMJr: 

Et 

IIMJr: 

E: 

!DIJr: 

Et 

IIMJr 1 

Et 

HMJ'r: 

_09 v 

H~llo . 

Mr. Early. 

Go ahead. 

Yeah. 

Stephen? 

Hello. 

Thi s i s Henry. 

May 17 . 1943 
6:30 P. M. 

Yeah, Henry. You know that we ' re givi ng out 
th~se letters the Presi dent Just si gned a tew 
mocents ago to go up to Geo rge and Doughton on 
the tax bi ll. 

Yeah, they were written here. 

'llell, I asked you it you knew we wer e givi ng them 
out. I di dn't ask you where they were wr itten. 

You d1dn 1 t ? 

No. 

Are you sore about 1 t? 

Yes. 

Good and soret 

Yean, plenty. 

Then I ' ll buy you a drink. 

All right. 

(Laugha ) 

God damn. They Just break i n on me a f ter the 
starr i n the offi ce •.•• 

Yeah • 

•• .. and the starr room and the preaa an4 everybod7 
goes. 

Yeah. 

... • 
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E: 

IIMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

El 

IIMJr: 

E: 

E1 

HMJr: 

E: 

I{)4J r: 

E: 

IIMJr 1 

E: 

E: 

HMJr: 

El 

- 2 -

And I told thee they could ltt Me know when they 
want ae to help them out on th1nge like thftt earlier. 

Well, it ' s Just •••• 

The reason I called you •••• 

Now welt a mi nu te .••. 

• • .. Henry • ..• 

•.•. wait a minute. 

•.. . vas thftt Schwarz was Just calling me. 

Who' 

Schwarz. 

Yeah. Can I Just eay a word to you' 

Yrah. 

• • • 

When we came out from the President -- Juet t o let you 
know what a good fellow I am -- I said to Jimmy Byrnes •• • 

Yeah. 

•••. "Please let Stephen Early know.• 

Wtl.l, b).~ss ;our soul. 

I told him that when we came out a little e!ter three. 

Well , they didn't eay a word to me until quarter or aix 
tonigllt. 

Well , I Just want you to know I eaid, 1Please let Stephen 
Early know. 1 

Yeah. Well , thank you, Henry. 

Yeah. 

The reason I called you, hones tly, vas that Schwar~ 
Just called me and I think - he - hi s buz~er - your -
you called him while he waa on the phone. 

Oh, yeah. That ' s right. 

And I thought maybe you wanted to know that ' s why I 
told you we were giving them out, and i• 11 have them 
out, I think , i n about fifteen mi nutes. 

Regraded Unclassified



- 3 111 

HHJr : You 1 re going to do i t ? 

::: Yep. 

!IMJr: Swell. 

£: That 1 e right. 

HHJr: With your one hand. 

E: Okay. 

HMJr: All right. 

£: Goodbye. 

• . . 
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theil' llabill t7 tor l9a a ••• not ae~•aolrroa th.eu 
enrlom.nt 110r ohaqe ttl. r11\&U that the7 wouU baTe 

per.llllltq lloaptcl tu Oil ~ lnooM, 

A progrea of the proportlo111 111oe11aq to tiunoa 

tbt 'ftl' ua to Glll'b lntlatlon lllllt 1nnitab}T reach far 

dCIIrll into the lnoo• aoale. Tu rate .. for tup~PI 1n 

the upper lnOOM groupa are alredf 10 ~ that aubatantlal 

t.Mitloul. tasatlon 01.11110t be l.Japoucl upon the11 groupa. 

Ttl. etleot of tb. rai11lon ot t&:rea eonta.iJIIcl in the 
S~n~.te bill woulcl theratore be t. trana!er ot t. 811betantlal 

part of the ooet of ttl. wv fl'OII .tM upper inoomo to tb. 

aJ.Mle ana lower iDOOM &rOIIpl Upoll wboa tu lDOI'IUII IIIUit 

be chief~ 111poaecl. Ottwra, lnoluclln£ tho11 - on the 
bt.ttlelronta, woulcl la tar be obllgecl !o ahouldel' the burden 

froa which our -t fortunate t~r• have b11n rellnecl, 

The ao-oalled ant1-win4tt.l.l proTlliona of the bill 

clo 110t co to the heart of thh bulo lnequltr. Although 

the;r woillcl reduoe the total aoUDt ot forginna111 the 
recluotlonwouU be a4e 1n u 1uquJ.table ..:,. It woula 

be •4• at tb. ezpen11 of people Who" buelneena han been 

cllalooetecl b;r the war u -.11 u 1t w,W.4 be &t the eliJiellle 

of thou who baTe b11n elll'iob.d b;r wv pro!itl. It wo•.lla 

alto be at tb. lliJIIIlle of an;r people -.boll· lnc01111 hen 

iDoreuecl linoe li.O not beoauee of the nl', but beot.uae 

thq han Jut arrhecl at tuil' greattat earning oapac1t;r. 

'l'hoM who han al-.,. hlcl large lnooaee get the grnteet 

w1D4tall ana thq are untouohecl b7 the antl-wln4tall 
pronei., ot the s-te bill. 

I 1111 .. 1 tl.lta 7011 now 10 that rou ~ know J61 Tlen 

ana 1n tha hope tiat a bill _,. be worba out 1n oon!erenoe 

that I can l1i:a. I haTe re-Dclecl pi.1-U•)"'U•go 
tuatloa. I lian net iubtecl upon an;r particular fonula 

tor traultlon to a ,_,....7011•£0 baale. I bellne tht.t 

.! 13 

•• • 
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tur• lhollla be tullttaatla11:!iu~t• to .... thb 
tl'll1t1t.101l. Jllat turt 11'1 tl be7oD4 whloh I CIIIUIOt 
go. I OIDMt ut'd••oe 1ll th1 llhWiatln of a whole 
7111'1 I tu 'bw4111l Oil tht upptP 1..-. P'O'.IJ_I 4v1DC a 
W11' rer1o4 lha I ..ut Olll for u lllll'talt' 1ll tutl 
&ll4 aa'ria&t tNa tu ••• of o\a' people. ' 

S11lotrtl7 J'OUPI1 ,..- -

~1 4 

• I ('1. H ~ if). ,e ...... t.t; ) 
A-• J, . """ Tn.... ..• • 

BollOrablt Wal ttl' F. GtOI' p 
Cbal..-A, StDatt P1DIIloe C.-J.tt11 
Ull1tt4 Stat11 Stutt 
waeh1nctoD, D. c. 

,. 
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uqule'" ln \M ellalA&UOA ot a 11boa 1Ml''• tu 1Nrtea 
on tlle upper lUOM CI'OIIpl 4lll'lnc a .,. perlo4 willa I 
11111t oall- for u llllrea• ln tu11 an4 ••lAc• r.. thl 
••• of OW' people. 

HOIIONble Robert L. Dollgb.Wil, 
Cbal...n, CCialttH on 'o\'&11 and llean.a, 
HOIIM of ilepNIIntatlna, 
ilaab.lngt111, D. c. 

H 7 

Regraded Unclassified



& • 
T REASURY DEPARTMENT 

WA S H I NGTON 

llaT 17, 1943 

. lc 
0 ' . 

"'" ~· t 
TO: the Secret&r7 of tho 'l'reaaury 

Your ottico 1\u .. nt "" a copy of tho report 1111<\e to 
you by lbel'$011 lfaldm&n on Ida int.rnew with worlcere at &hi~ 
)'U'do in the New York cU.atrict. n containa .... Tary interesting 
•-nto on labo~-nt relations in tho three Bathl&Ma 
Sllipl>nil dl ng Compaey yarda on Hew York Harbor. 

Andrew J. DuM, ""o tor over a year handled railroad 
labor relationa tor tho War Saving& Stat!, hu recently been given 
an 11Dport&nt position on the labor at.atr ot tho llarit11De Cooaiaaion 
aDd \far Shipping Mainiatration. I tal.kad to h11D today aDd in tho 
courae ot conT&roation ... ntioned the dangei'O\Ioly bad ralati ona in 
t he oe Boothlahu ebipyarcla. He iiDMcU.atoly eaici that tllie wae a 
ciitficult oituation facing the War Shipping Adminiatration and 
that he would liko to have any 1otormat1on which we ba.-. aT&ilablo 
on thia aubjoct. 

u llr. lfalclaan'o roporta ropreoont c11roct ccotacte with 
tho wcrkoro th-olTM in their boo.e or in publl.c placoo, attar 
ho had bean gi.,.... tho groan light by labor orpnisore aDd local 
union prea1clonta , and opoNOorad by them, I can poreonally ooo no 
objection to giving tho adnntago ot 1\io inforaatioo to another 
gover.-nt agency - particularly ao it fM:t help to aT&rt trouble. 
However, oinco thooo roporto were mado tor your poroonal information 
I do not foal at liberty oTOn to quota tbom without your conaont . 
Plauo adTioo M ... othor it io all right to sive Jlr, Dunn tbia 
information. 

18 v: 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION COtiFIDE!ITIAL 

DATI Hay 17, 1943 

ro Secretlll'y Hore;ent hau 

~ed by : l·lr . l·!urphy, Miss 1-!iohener 

~ 
and ~lr . Dagg~\: 

SubJec t : The Business Situation,. 
\·leek ending May 15, 19<t3. 

Summary 

llnr;e control: The 1•etusal of the United l.Une \·lorkere to 
accept a WLB order direoti ng the union and t he coal 
operators to r esume direct negotiations again r a ises t he 
threat of a coal strike. The l'/LB order tor direct 
negotiation apparently indicates willingness to provide 
increased compensation in some form or other to t he miners. 
The r igidity of the bold-the- line provisions relating to 
w~e control bas recently been modified , restoring greater 
lat1 tude to the 1/LB in settling wage delll4nds . 

Factory payr olls : Factory employment, payrolls and weekly 
earnings all reached new record peaks in !·larch. Aver age 
weekly ea rnin3e ot t actory workers during the month were 
75 percent above t he 1939 average. I n contrast, the 
correspondi ng l'lse in l iving costs, ns measured by the 
BLS i ndex, was only 23 percent. Although the index doubt less 
understates the notunl r ise in l i ving costs , it is un­
doubtedly true t hnt real wages of t aotory workers have 
advanced oarkedly from 1939 levels. 

liar plants : A cut-bnok in new war plant construction and 
machine tool output has been or der ed by the WPB. 
G~vernment-tinanced contracts for new war plants and 
machine tool s amounti ng t o about $4 bi llion are to be 
revist1ed , and wil l be ca nceled i f existing facilities 
can do the Job. 

Cor.tmoditY or1oes: Commodity prices have shown little change 
since the President ' s hold- the- line order was issued. Last 
week the BLS index ot 2S basic commodi ties declined sl i ghtly, 
partly as n result of f avorable war newa. Hog prices 
dropped to t he lowest levels of the year. 

=~;tr.;i "'"T.~~ Crop prospects declined in moat parte of the 
~ ng Aoril and were consi derably lees promising 

t han in the same.period last year. The May Winter whea t 
estimate of t he Department of Agriculture indicated a 
below- average orop , 27 percent lees t hAn last year. 

• . . 
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lvase controversy still unsettled 

\/i tll the truce in the coal strilte due to exoire 
Tuesday ni-ht, the ·./LB near :~fl end or last week :>rdered 
the United Mine Workers and the sort coal operators to 
re•~e ne; otiations today. However, the reruoal or the 
union t o accede to the '1/LB order again raiooa the threat 
of a strike. In ordering the resumption or negotiations, 
~he :/LB i nd icated that it would look with favor on a 
BUaranteed six- day work week, together ~~th other con­
cessi ons which t.-ould provide greater income for the mine 
workers . However, t he WLB also indicated tha t it would 
veto the de~and for a ~2 per day strai ght time increase. 
:.bil e the outcome ot the CoRl wage controversy remains in 
doubt, it now eeeos likely that the miners w111 event ually 
receive increased compensation in some foro. 

During the past weelt Stabilization Director Byrnes 
issued a directive oodi tying the rigid ity ot the hold-the­
line ~rovisioae relating to wage control, thus restoring 
creater latitude of action to the WLB. However, since this 
directive reaffirms the "Little Steel• f oraula and provides 
t hat wage adjustments must be kept within ex1St1ng price 
e nd production cost structures, the full significance of 
this l at est modification of wage stabilizaticn pol icy remPins 
to be seen. 

J:eanwhile, the labor difficulties ot the coal industry 
have given i~petus to anti-strike leg1slation in Congress . 
The Senate baa passed the Connal ly anti-strike bill by a 
vote or 63 to 16, and t he House J.lilitary Affairs Co=ittee 
has approved an anti-strike bill of 1ts own by a vote of 
21 to 0 . While the ultimate diaoosition or these bills 
a··•ai t s develop~ents, they are an· indication of rising 
Congressional resentment over strikes in wartime. 

Workers• earnings still rising 

In vie>t of the resentment shown recently by labor 
broupa over wage-stabilization polioiea and high living 
costa, consi deration may well be given to the great increase 
in >~orkere ' earnings since the war began. Factory payrolla 
in Haroh the latest period tor wb.ich fi gures are available, 
showed a'continued sharp expansion and were 204 ~ercent hi gher 
t han t he 1939 average. (See Chert 1.) 

While part of the gain i n payrolls i s due to tl1e employ­
~ent ot about two- thirds more workers, average weekly earnings 
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of 1'Ectory worket•s ho.ve a l so increased markedly, due to 
hl r,her wage r a tes, longer hours and overtime payments. 
:ay !!arch , average \lsekly earnings or f actory workers were 
75 percent above 1939 levels . (Refer to Chart 1 . ) This 
contrasts with a r i se i n livi ng costa durlns the same 
period of about 23 percent on t he basis of BLS data. 
:nul e the available cost- of- living indexes undoubtedly 
understa te the actual rise i n living coste, t he d1scre~anoy 
between t he ri se l n aver age earni ngs and t he increase in 
l1vins coste is eo great that t here can be no doubt t hat 
real wages of workers have improved substantially since 
t he war began. 

Even if current tla6e stabilir.ation policies are made 
fu:!.ly effective , furt her gains in average earnings of 
factory >~orkers are still possi ble as a result of the 
extensi on of tho 48-hour week. Thus the ;;:1c recentl y 
ordered t he steel industry to be on a 48- hour week basi s 
by July 1. The American Iron and Steel Inst itute contends 
t hat this would increase steel ~ayrolle J l 04 millions 
annual ly, al though a labor estl.mate pl aces t he figure at 
>73 millions . Ae a r esul t of ~retests from the i ndustry, 
some modifications of the ori ginal IIJ.!C order now a~near 
likely. 

\/ar plP.nt construction curbed 

Last >teek 1 s 1/PB order providing for ~ sweepi ng cut-
back ln neu war plant construction and machine t ool 
production marks a ahift to a core advanced phase o! the 
war producti on effort . Under the teras of t he order, 
Government- financed contracts f or new war plant construction 
and machine tool production amounting to about ~4 billion 

! 21 

nre to be reviewed , and •~11 be cancel ed lf existing plants 
and machines can do t he Job. In some cases wot•:C 1·1ill be 
stop9ed on facilities already ~artially comple t ed. Moreover , 
the 1/PB renorted t hat some tool makers ~;ould atop tool 
pt•oduct ion · and go into direot ~reduction of muni t1ons . 
Althoush lt wee indicated t hat the country now has sufficient 
plant and t ool capacity t o beat the Axis, further expansion 
•~11 take nlace i n facilities for the producti on of certain 
raw materi&ls, airplanes, synthetic rubber a nd aviation gnaoline . 

In add1 tion t o curtailment of the prograJ:I f or war 
facilities construotlon , changes i n war strat egy and other 
fact ors are dicta t ing various shifts in emphasis 
i n t he produc t ion of the various typee of military goods 
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and equipment. As an exRmple, the Internati onal Harvester 
Company revealed last week that the Government recently 
ten:~inated its contract tor H7 tanks Just as the company 
was getting under way on production folloWing many months 
ot preparat i on . 

Stock prices moderately lower 

The tnvorable war news from llorth Atrioa and other 
areas last week was accompanied by a moderate deoline in 
stock prices and a noticeable decrease in trading activity . 
At the olose on Saturday industrial stock prices wer e about 
l percent lower than a week earlier, while railroad and 
utility stocks were about 2 percent lower. 

Although the decline embraced nearly al l sections 
ot t he market it was noticeable that so-called •peace• stocks 
were much ti.r~er than •war• stocks . As a result the r atio 
ot •war• stock prices declined to the poorest relative 
posi tion as compared with "peace" stocks since April 1940 . 
(See Chart 2. ) 

Following a burst ot trading activity in l ow priced 
ut111 ty shares at the beginning ot the weelt a more cautious 
trading atti t ude subsequently developed. I n this connection 
.•.t is' ot interest that the short int erest in the market 
r ose core than 100,000 shares in April. At the end ot t he 
month the total stood at 882,000 shares, the largest since 

June l9)S. 

Commodity pri ces steady 

Commodity prices have shown little change einoe the 
President ' s hold-the-line order was issued more than one 
month ago. The BLS i ndex ot 2S basic commodi ties has 
declined slightly, due largely to the decrease i n hog and 
steer prices. (See Chart 3.) However, t he BLS all-commodity 
index has registered a fracti onal increase, and in the week 
ending May g was at the highest level einoe early in 1925. 

~e bearish influence ot peace talk, l·th1ch was noted 
in the stock market , bad some effect on co~odity prioea 
lne t week, and the i ndex ot 2S bnsic commodities was ott 
0.2 percent . Wheat, cotton, and wool top prices declined 
moderately. Heavy marketings depressed hog prices to the 
l owest tor the year, and t hey now are at levels deemed 
sat1staotory by the iiar Food Administrator to bring them in 
line With the price oei lingc on pork. Prices ot rosin, tlax­

aesd, and cottonseed oil rose somewhat during the week. 

f 

~22 
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Congress to consider wb81dy orogram 

Price Admini strator Brown said last week t hat t he 
nell OPA subsid; program to roll back l1ving cost s would be 
strictly experimental , and indicated that t he tuture ot 
subsi dies as a met.ns ot stabilizing prices would depend on 
actu3l results ot the trial next month. 

The teet of Congressional approval ot the new subsi dy 
Pl'Ogt'lllll i s approaching, since three opportunities wi ll 
shortly be prese~ted i n which Congreso can take action on 
the proposed use ot subsidies. The tirot Will be in 
connection with a bill to increase the borrowing potter ot 
the CCC b; ~l billion and t o extend the life ot the 
corporation until June 30 , 1947 , or until two years after 
t he war. (The l aw authorizinG the CCC expires June 30.) 
Press reports indicate that the Rouse Banking and Curronoy 
Co~ittee will add a provision forbiddi ng the uoe ot CCC 
funds for rol1-baolt subsidies . A bill to i ncrease by 
~5 billion the borro1<1ng po>~er ot the RFC is also scheduled 
to be considered soon, as t he HFC has already oom:ni tted 
more money t han 1 tis authorized to borrolf, FinP.lly, the OPA 
appropriation , tor which about J l70 milli ons ~~11 be asked , 
is to come up tor consider ation next mont h . 

The opponents ot subsi dies are adva~clng veri ous 
erguments against t heir use. Congres~, ot course, is 
opposed in principle to large cubsidy payments made out­
side its control, and is opposed io thia subsi dy plan on 
the ground that it mi6ht tend t o stabi lize farm prices . 
A valid obJeotion i a tllat subsidies may become e. means 
ot permitting unnecessary but hidden price And wage increases , 
unless they are used in combination rtth strict price and 
>~age control . Moreover, it price and \le.ge contl'Ol is not 
r1g1uly applied , expenditures for subsidies could reach 
unmanageable proportions . A further objection, as important 
nol.' as i n peaceti me , i s the difficulty ot removing a subsidy 
once i t has become established. 

Crop proeoecte decline 

Crop prospects declined i n most parts ot the country 
laet month and on Hay 1 • ere uonsid6r'lbly l ess promising 
than on t~t date last year, the May 1 crop report ot t he 
Department ot Agriculture indicated. Drought conditions 
increased crop l osses 1n seyeral south western and >test 

• 

• 
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central states, but growins conditions were favorable in 
the Pacitio llorthwest, good in t he a~a1n Corn Belt, and 
f air to good in other areas east ot the !Ueoieeippi River. 
Rainfall tor April averaged 38 percent below normal in the 
Great Plaine region; however, recent subs t antial rains have 
tended to relieve drY conditions throughout this area . 

A beloll-average winter wheat crop ot only 515 m1ll1on 
bushels is now forecast by the Depart ment of Agriculture, 
a decline ot 43 million bushels trom the April torecae t 
and 100 millione belott the very f avorable procpects 
reported last tall. The indicated winter wheat crop 
Will be 27 percent lese than laet year, p~rtly because ot 

. a reduction in acreage, and will be the smallest since 
19}5 . 

Farm paotures have been retarded by cool weather in 
a~any sectione and need r ain in some areas; nevertheless, 
pasture conditions tor the countt•y as a whole averaged 
7S percent ot normal on Hay l , which is 4 poi nt e above the 
1932- 41 averOGe but loller thnn in the las t h·o years. Because 
of the expected increase in livestock, combined ~~th a decl1ns 
in the hay crop prospect, the supply of hay per unit of live­
stock next winter is likely to be eubstantinlly less than 
during the last 5 years, despite a large carryover from last 
year 's le~ge crop. 

~ugh approximati ons of the total production of 
cocmercial truck crops tor the fresh market in 1943 indicate 
a 14 percent reduction from 1942. The condition of the 1943 
early Irish potato crop in the 10 Southern States and 
Californi a wee 7S percent, ~~ich is t he eame as last year 
and 2 poi nts auove the 1932-~1 average. 

In the 10 early Sout hern States, the peach crop, tlh1ch 
was severely damaged during the budding seaeon by freezes, 
was forecast at 9,141,000 bushels, the lottes t on record 
except the crops ot 1911 and 1932. This est!mate comparee 
with last year's production ot 19,591,000 bushels . Other 
deciduous fruits, the Department or Agriculture reported, 
escaped freeze inJury except locally in some States. 

Farm emoloyment continues lOll 

Although farm emoloyment showed a l a r ger increase 
than usual during the. month endinG l·lay 1, it liAS at the 
lowest levels on record tor that month, as has been the 
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case in every month this year. The number of persons employed 

on farms was about 3 percent below the number on May 1, 1942, 

with hired workers down relatively much more than family 
worker s . A greater utilization of women, children and 
older people was responsible for the relatively small er 
decline in family workers. 

In spite of the present low levels of farm employment, 

the liar Food Administrator stated recently that an adequate 
supply of farm labor tdll be available to produce and 
harvest a 1943 crop equal to the announced goals. As a 
result of the deferment of agricultural workers , it is 
expected that a sufficient nucleus of experienced farm 
workers will stay on farms, and that many former farmers 
now working in industry will return to the tarm. (Agri cultural 

deferments numbered over 1 million on April 15, and Selective 

Service expects t hem to reach 3 million by the end of ~943 . ) 

Furthermore, plane have been made to mobilize a U. s. Crop 

Corps of 3,500,000 workers (including t own and city men, 
women, and youths) for full-time and seasonal •~rk . 

Japanese evacuees from War Relocation Centers are 
being used in the western states, especially in sugar beet 
f i elds . The importation ot foreign labor has already begun, 

and 35,000 to 50 ,000 l~exicens, 5,000 Bahaman workers, and 
lO,vOO or more Jacsicane are expected to be employed 
ultimately. Plans are aleo under cone1deration, according 

to the press, to use war prisoners for fnrm work. 

Shortage in East Coast oil supplies 

Despite substantially increased receipts, alded by a 
net~ high in t ank oar deliveries, East Coaet supplies of 
petroleum oroducts for civilians fell to a record low ot 

25.5 percent of •normal• i n the week ended ).!ay S. (See 
Chart 4 . ) '1/hile the existence ot rationing somet~hat 
detracts from the significance ot an index based on •normal • 

seasonal factors, there 1e no doubt of a serious gasoline 
shortage i n the Atlantic seaboard area. The situati on is 

eo bad in some areas t hat steps hnve had to be taken to 
assure farmers or needed motor tuel supplies for non-highway 

uses. During the pnat •,;eek t he Petroleum Administr ator 
indicated t hat it i a going to be extremely d1f~icult to 
meet East Ooaat essential requirements tor gasoline . 

The Petroleum Admini strator also indicated t hat he 
intended to renew pressure tor an advance i n crude oil prices. 

J 25 
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suoh a re0uest was turned down by OPA a short time ago , 
but i mportant groups in the industry Md 1n Congress are 
insistent t hat a price rise ia neoeaeary to stimulate 
drilling and assure the supplies needed tor t he prosecution 
or the war. Indicative ot t he tightening crude oil supply 
o1tuat1on in the Middle ~lest, refineries in that area have 
Just been placed on a quota basis. It is sai d that t his 
action has been prompted by the tact that ratineries in 
the l!iddle \'/eat have been processing from 30,000 to 50,000 
barrel s more or crude oil per day than OM be supplied by 
local production and by deliveries f rom other districts. 
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PETROLEUM PRO DUCTS SUPPLY 
Civilian Supply on E..t Coatt •• Parcen~a of "Norma l:" July 1942 to Date 
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TREASURY D EPARTMENT 

PROCUREM ENT DIVISION 

WASHINGTON 

l'ay 17, 1943 

f.:.' · ·· c r·) -· ·· l · '0 a:., .. , t:, I 

,~ORAliDIJl TO 'i'H ... Sl.CR~T.r..RY : 

Surp1ementin~ re~ort to you of ' ay 10, 1943, 

the purchases a£ainst the African r ro · r am fro~ 

l ay 10, 1943, to : ay 16, 194~ , totaled ~528 , 563 .00 

or a total of J:Urchases for the ~: r o;:ram thus fa r 

of .. 33, 030,657 .72. 

Attached is r eport rivin~ status of shippir~ 

against these purchases . 

- 31./ 
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N 
M ..... 

SECR ET Tonnage Tonn~ Tonnage Tonnage 
Shipped to Date Under ad On Hand at Por t En Route 

Commodity From U. S. A. At Port Wai til\g Vessels To Por t 

Aluminum sulphate 14.5 
Asbestos sheet packing 2 
Boiler tubes 17 
Bone gl ue 2 .5 50 .5 
Books & booklets 2 
Brass rods & sheets 29 .7 31.35 12.8 88 .7 
Babbi tt metal 53 .85 
Brick 129 40 ,. 
Cal cium carbide 280 .05 340 1870.7 
Cement 20 
Cement, rubber 19 .5 
Chemicals 181.5 283.4 249 .8 692 .98 
Coal cutters 12 
Copper tubing 21.6 27 .5 
Corr~ated boards 59 32.4 55 
Clothing 2233 .71 68 .55 18 .5 1 
Copper sulphate 5697 .75 47 .5 
Cotton thread 69 .25 29 
Cordage & ~ine 225 5 40 
Drugs 6 .5 
Electrodes 9 .5 1.5 2.9 
Envelopes 11.5 7.68 7 .5 
Files, steel 15 15 
Fullers eert h 72 
r.elatin 1 1 
Glass , ?Iindow 76 .2 45 .3 
r.lass lamp chimneys 17 
':lycerine 12.75 
horae Shoes " nails 125 .9 31 61.03 10 .75 
"oaiery 2G 3.5 7 .5 2 .5 
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M 
M 
r l SECREl- Tonnage Tonnage Tonnage Tonnage 

Shipped to Date Under Load On Hand at Port En Route 
Commodity From U. S. A. At Fort '.',aiting Vessels To Port • 

Jute bags 175 .4 986 
Light bulbs 8 .6 
Lithofone 10.2 
Lurnni e 30 
lach. finished book paper 2 
~·atches 389 .75 4 .5 9 .1 70.15 
Newsrint 913 45 189 28 
Nipp es, bottles, eye cups 9 
Paper ~roducts 10 234.4 235 .4 497 .97 
Paper ags· 190.6 54 
Phonograph records 1000 Each 
Paint pigments 15 .5 46 .2 1.6 
Piece goods, textiles 7775.5 2123 .1 2347 .75 258 .72 
Pig iron 350 
Pig tin 64 46 1.6 
Powdered milk 119 
Printers ink .1 
Raw s~ar 1545 
Refine sugar 4196 .5 
Sheet cokper & rods 2.8 44 .2 29 .1 24 
Shoe tac s 4 19 .5 
Spare parts for autos , 

256 .1 301.2 11 •. 1 659 .79 tractors & harvesters 
S~ark plugs 4.5 5 
S orage batteries 51.7 6.95 13 .5 
Steel, tipe, bars , angles 38 52 2119 .2 994 .22 
Shoes, oots & soling 247 .25 93 .75 4 .5 2.5 
Sulphur commercial flour 474 .2 2440 
Tin plate 845 
Tires, tubes & tape 175 .75 36 .7 332.04 
Tools 3.5 5 .5 G3 .3 244 
Toot" brushes . 75 

Regraded Unclassified



• v ' (V) •• ,_, 
SECRE T" Tonnage Tonna~ Tonnage Tonnage 

Shipped to Date Under ad On Hand at Port En !toute 
Co1111110d it,y From U. S. A. At Port Vjai ti!!S Vessels To Port 

Tea 171.5 
Typewriter ribbons .5 
Wire ndls 100.5 
Wire ror 88.5 
X-Ray t lms 1 14.5 

"Blasting caps 1.4 
Transformers 6 
Wire cloth 3 

Totals 25, 946 .76 4,123 .50 7,732 .06 8,797.92 

• 
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TREASURY DEPARTMENT 

TO :Secr et ary l~orgenthau 

,fto" Hessrs. Pe.ul and Gaston 

...... lAY 1 71943 

We think you ought to see the a ttached l etter 
from Colonel Davis of the J oint Secur ity Control, calling 

hll ·rreosury' s attention to certain documents issued by 
the Procur ement Division d i sc l osing the locetion of certain 
aircraft warning stations. Attention is oarticula rly 
~i rected to oage 4 of General Schedule of Suool ies oreoared 
by the Procurement Division. · · · 

As we understand it the Joint Security Control 
has the follo~.'ing suggestions: 

1. The imoortant strategic information 
contained in such schedules should be eliminat ed 
to the fullest extent possible consistent with 
obtaining the supplies desired . 

2. The extent of the distribut ion of 
information of this character shoul d be car efully 
reviewed by the Tr easury . 

3. The informat ion should be classified 
according to the degr ee of secrecy with which it 
i s to be handled . If the materia l is to be sent 
out of the Government it should be stamped with 
the fo llo\iing legend: 

"Thi s document contains information affecting 
the nat ional defense of the United States 
within the meaning of the Esoionage Act, 
50 U.S. C., 31 and 32. as amended . Its t rans­
mi ssion to or the revelation of its contents 
in any manner to an unauthorized oer son i s 
prohibited by law ." 

We understand that Government suppliers have had to 
include in their contracts with the Government an 
obl i gat ion to keep classified information carefully 

• . . 

Regraded Unclassified



- 2 -

safeguarded and t he classification of the informat ion 
as "Secret'' , "Confidential'' , etc ., brings the 
contractual provision int o opera tion . 

38 

You will note that this matter has been 
~reviously by the J oint Security Control with the 
Division without satisfactory r esults . 

taken up 
Procurement . 

I t seems to us that this il lust rat es the need of 
-~rr '' ct: ve superviEiOn of the Procureoent Division . 

. -
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JOINT KCURITY CONTRdit -~'/.~~~-~- • • • •• ••• • W\\ 
WMHINGTOH, 0 . C::. 1)8\,e • • • 

Ua,y 11, 1943 

t:r. J. ~i. Pohle 
TroaDIU7" Dc;>artmcnt Representativo 
In~ordopllrtrnenta1 Security Service Comitt co 
nJ .lashin!iton !luil ding 
.iash1flcton, D. C. 

Doar ::r. Pehle: 

As eu;;seste<l by ".1"~ in your co~vcrsatioP with C"lor.ol 
~.ith Uti3 -:ornin:;, bel"" u briefly tho situation concerning '!'roas­
w-; :lop~ rtt:;ent ' s "Gener al Sche"'.lle o! Su:r.>Ues, " and other publ tcn­
t1on5t 

In ':rea3tll'"'J :>epa'l"'tcent, Procurmont Division, CirCular 
1cttor 1!? . !>lJ dated October 30, 1?41, ostinnt ed rcq •i r .:nenh, in­
vitation , bid Md .,ccept lncc ( ohort rom contr act ) and C-cn<>r al Sched­
ule of rrup;:lies for deli very in Puorto Rica ( Clnss 7 and ll:) for tllC 

per iod Jlinuary 1 t o !'arch .)1, l 9h.3, tho location or c.:ll"hi."'l ai rcraft 
wominc otntions is diselosod . 

•• • 

I t •?pear s t.'lat these publications are sent throuch the Mils 
uncluai fiod >mich ! ._., sure you acree should be avoi ded. Tho subjoct 
previously has been discussed 'dth ::r. .alsh of the Treasury Depart:tont 
1n Februar.1 or this :tear, fi'ho was very cooperative anU took so::te cor­
rective steps . Apparently, hnwovcr, thoso •ore not enti rely effective, 
ao it. "l'P&ars tt.at the infor:-.ation 1• st.Ul distributed in unclDssifiod 
tom. 

I t is brou;;ht to your attent t.>n as the 'i"reasury Depart-.ont 
ile;>rooontat.ivo of tre Interdcpartnent.sl Seeurit :; Ser vice Co::nittee ao 
a r.:ntter of interest ! r o::J that point o! view and Witll recpest for your 
coopera t ion in ei ther '" " i dinc ,ublicat i.on or t he objectionable in!orm­
ntion in tho docu.'l!ents in queotion or 4rrane1ne for tho:~ to be distri­
butod under pr oper classificntion. If thoro is 1111y further dcta ll you 
'"'uld like !rom us, 1re will be el4d to fumioh it on r equeo t . 

'/cry eo rdillliy yours, 

SECRET. 
Regraded Unclassified



GENERAL SCHEDULE · 
OF SUPPLIES 

GASOUNE, 'FUEL OIL, AND KEROSENE 
· DELIVERIES IN PUERTO RICO 

(CLASSES 7 AND 14) 

FOI THE PEIIOD 

JANUARY 1 TO MARCH 31, !1943 

... 
PIOCUIIMINT DIVISION 

( Ill H) 

Regraded Unclassified



Regraded Unclassified



• 

•• ant W<• •• C...fi', L '­
, UI n.- Tnw 0.. P L' '--
, U ... uc:r.,p L 'U4 .• .. . 
:::_, ... ,':';,_1_. 011 Qo.f".L). 
,u ... 

... ... ... 
n.. .. II e.. (1' • ........ 

-

,.,._.., I " ..... • • • , .. , 

'=' I ---- -­.... ----
'-• u .. .-, . .,. -·-··-:: :-.::::::::::.~~:::.::::::::::::::=:=======::::::::r :::: •:: .. ::~~ c:r.. <'· .. , ...... 

•• ,_~-.ij:;;;,··;;.i•·;;.--c;;;;;;;;;;;;·•·:;u;;--,.-···-······1 .....; " .......... .. "'· , .... ) . 

...::::;.L.I_::::~l.:=:~=:.::::::::::::::::·=======:=:::::::~::::::::::::·:::::::::::::~:::::::~:::::.:·:~:====--======·=====-=·====:t"-:::...::--::1......:~;•:~.:=· ~~:.:. '::. ~!. L~-

-· ... .!!.. o:-.•::·;.:~t ~-~·~i.':':~::.:..o:!!: .. ~..!::;: ::::: ::::. 
- - · - looU T+J! a,._u lio.a ... , 

1••11 -II u . .... -. 
K! •.u. 

r-:_ .... ~.!!'-,::::-z--· --·-- ,.va, ........... :::. t;:::.'h" .. C::!J 
J-J:! J- loi-1 Q<lol . 

• ··-- - .... . 0.•1 • It: ,_...._rd.k 

.... -· ...... loU a....- (I' ... , . ...... ""•· .. 'fl. - a.u , '"­·--,_ ,. ... ~., ....... ._ ....... __ ......... l ___ , _ _ , ... 

J •tal ......... .. . ,....,, .......... u. 
1:: U(;ofol.<-

• 
"' 

.... ._ ., ....... . .,. ...... . 
....... • • •Ill too _...,..; Wo _ .. u .... ......,..,,,.,...h 
......... ~-·-·""·--· •I ol •• •IU • _...,'" 
.... - ................. f) 
·- - h ,.,._.,, .. ,, _ _ ............ ..... _,_ ... . .,. 
- .. oUIIoo _.,. _ .......... ..._,,_ 
.. ----·-·--· .. ., •••dl .. _..., ... --( .. ··--__ , --····_..,_,_ .... _ ...... _ 

..__,_,., . ............ . 
..,.. ,. ""utoo -·...-; -· _ ,.u ..... .....,.,,_h .. ...... .. , ... ,_"' 

Regraded Unclassified



( 

n,o.uu I ~ : t 

,... •u c.. ,.,.. .. a-) u .. n_. .. , ... ,_ 
.,..,,.,.,""' •• u· c.. .•••• ··-·--··· 
"""""' , ••• , ~~~'' ' •• rn• r ·····~····· ................ ......... . ....... _ 
C.l ................................. . '""'--· , ........ ,,, ............ . 
.... ··- ·•· ................... £ ..... . 

· ·- -· t••• . ...... ,. . ...... £ .... .. ._,,, ..... u ... , .. .... , .......... .. ............. . 
~«•··-·~··· ·"'''"'""''' ........ . "" ... _, ............................. .. ,., .............. ......................... .. ·-·" ........................... . '·'' .................. -........... .. _., ................................ . ... -............................... .. .................... ............ ,_ ....... .. 
.., ....... c. ............. --....... . 
..... ... c: ..... _ ......... . 
.... ... .... c ........... - •• 

,., ···-­
...... ~ .. r .. ,,, ot It' ( t • (. ,_...,.,.., . ._ __ . -·--
............... t...at' a. __ _ ._.,, .............. 
·-··~'-'~~~"' ---·-"""'' -..... _ ... __ 
===---·--·-·· --~· ·-·· 

...,..,,10,,.,,,," u•c, ........... . 
~''""''"''' Ul'l c. .............. . ---... .. 

~"' 
"'""""'­..... u--.. , .... , .... ...,. 
••Wtolt.l~ 

" 
Jf' c . 
.... c. 

,.,. c. 
uo· c. 
110' c. -·(. 

'" .. .. 
lt.l/)1 
Jil.o l/r. ... 
~ .. 

... c. {l.r , ,, ·­w .. 
.. li2Hl ..., 

~-· •.-u .. , ... ~ ..... _ .. 
r .. t~IMt.. t 
, ,, , ..... u ..... .................... *·-... ··· ..... _,., , .. _ .... , 

11-1/1" c. (111•1/t- •• , 

tU' c. 
'"'c . JOI ' c. 
,. •• c. 

• 

,.., ._ ____ ,. __ 
AJ.I.Jo. ... ,,a ... ~-. --·""' ........... ~ .. ···-.. ···--......... _ ..................... _ .. _, 

--I'J···--·--·--···-· .. ·······--·· -.-.... - .................... _ .. __ _ 
..... _ .. __ ............ u ............. . 

...,, ...... c.._ ...................... . 
n.. hut (e, tP 1 ,) IM, 

,,._._ ,,, O..f•l Ao .. u ... 

~...................................... .,._ 
Ohl;.!!::..~.~.~::;:~ C, fltt" t.) , ~~~~-II 

...'""" ·-·"'' 100' (, , •••• '·1· 1111111 ...... 
Pot«M ,._,..,,,ItO" C. {J.M' r ,), llhol- • 
"""'~II .. ,..,.,,,, ............... taooi-!OJ' C,I•CII' r.l 

\' ... , .,,., _.,....., llo, f~ IIIU•W'I'),, .,,~It,, 

0. ..... . .. "' t llf'ti ....... , .............. ••I- .. ... _,.. ~-
::=-:.:..~.:w--.::: .. ;.::::::::::::: .=...:: 
""' ... - · - .......... ... JI ...... _. liM.-' _..,.If -·- ,_,.j,.. -·~- .. , 

,_ .,_, Clltl•' 

..... il ............ ,, (d'nl .., .. ,. •• . ........ ~ .. . 

........... _ , ,, f .tlllh -4'!). -~····--·· --.. . 
a.J.- .... .... (di!J •• .-f). "'" ,_,.,,,,,.,.,_ -- I 
............ (NX) ( .-hi .............. ____ - .. 

•-••:r _...,. I" ._.I. UP '--l.-·-- - » ,_,,,.- r ., ..- r. c• l.tlll-, .. ,._ -.- • 
"-' ....... "f', f.,. a W •.Ml-oonoo• •-•-" -- » 
.. u ......... ( I!Sft . ..... ).... ................... --.. . 

- tl ... . .. ( ..,_. . 4.10-Jdl...~-·· .. -·-·~··"'· --.. .. 
....... ~-... '"' , .. ,).. .... + •• ~ ......... - ... -... ~ ... ...... 
CMt_t.n., ... . . t•n•....,., ... .... - __ .. . 
D>.ot.au .. ,._ cur. ._.....l" ·-·" •• •11" ' · ....._ • 
·--o\c.iolltiJI- ..,. .. , ..... .... .,,........ - ---· • .....,., ~. ' "'"' ,.... n . ,.,.. .. __ .,., ... .... ....... '" .. __.. .. .., .. ,. ......... _,, -- .. 
'-''l~ , .... u11 •• w r. •-""' Oltl•ltl. 
C.l•/to,O.U (,...,.. OI ... .M), ........... .. tl••• peln• (loloool) '1' .................... . 

-J-·-·· . , ..... » .......... , .. 
Ohtll t.. U.., (AITII IIM•tO )! 

.. .,._ •• .-.... • t Jot"Co ( •• J' ··~• l .l"l ii'"f.) 

.... ~;:-:.~!!:-: ::!:~·irui'm::::: •·•-,....;.~-;. 

.... peiM IP I •Jt.. .,~,.,.,,.,.,,.,.,,.,. llal- Jt 

0 

• 
Regraded Unclassified



::.::..SURY DEP.lll'rlo:liT 
;r~~cr~:ent Dlvlalon 

;!ACtlAR LETTER NO. 513 

1C ':HE HE.\DS OF ALL DEPJ.RTJa:NTS AND EST.u!LISIIIIENTS: 

October 30, l~l 

S"~ECT: Oaool ine , Dieoel Fuel Oil , Burner Fuel Oil and Kerosene Regional 
Contract• for the fiocal year 1943. 

1. Thia circular letter pertains to Procurement Divialon 1 a consolidated 
Rtiional cont r~cta covering •gasoline, dieeel fuel oil , burner tuel oil and kero­
ecn~ delivered ln druma, by tank wagone, tranaport trucka, railroad tank cara. 
or at ~rine atatlona or marine terminate . Tbeae Regional contracts •ill cover 
tt ~ cont inental United Statea, and Puerto Rico. 

2. Procurem~t Dlv1aion1 a state wide SerTlco Station contracts for gasoline 
ani lubrlcatlnc oila are not a part of tbie communication . 

~. the Navr Departm~nt will execute contracta for ita requir~enta or gaa­
olina, diea•l tuol oil, and burner fuel oil, an4 for the r~uirements of other 
:~d~ral actlvltlea which can participate advantaseouel¥ thereunder, for marine 
del ivcrice , l.u., deliveries into tanka or drume of veaoals at cont ractor's 
tcrmlnnl or by contractor's barges in bulk or druma . Navy contracts for marine 
d•l lverlee at pointe in the United States are ueually l imited to the gradee of 
gasolino . didawl fuel oil and 'burner fuel oil shown in Navy Department s-paciflea­
Uona . No•ty contracts wil l also cover ita reo1quirementa in other forma of dvlivery 
to Naval •hore atatlone, under which contracts tho commoditida l isted may bd re­
quired for Naval veeaela . 
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~ . I t ia mandatory that all F~deral act1v1tiea located within th~ continent­
al United S\atea and Puerto Bico , purchaae their requireme~ ·~ for drum, tank .aeon, 
traneport truck, railroad tank car and marine dellvvri~a of tbeae named commoditlea 
under either tho Procurement Division conaolidat~ R~aiolk1! contr acts or the Na.y 
)~partmvnt eontracta . Special instancea or condition• ahall b~ reported to the 
?rocure:ent Divlaion tor consideration, and it warranted, exe=pt1ona •111 be cranted. 

5. Activltlea located within the continental United Statea or Puerto Rico 
tbet op•rate marine equipment wbich can advantasooualy participate tn the Navy 
)epartcent contract• ehall adviae the Procurectnt Dlvlelon accordingly and report 
their cetlmated requir~enta direct to the N~vy Department. 

G. Alaoka, aod Hawaii acttvitieo ohell parttelpate in tbe Navy Dopartment 
contract e. 

? . Panama and other territorial or lnaular poaeeaalon activities are not 
required to participate in either the Procurement Dlvioion or the Navy Department 
contrectl. 

• ~viatlon cradta of 1aaol1ne for uae in aoroplan• t7Pe aotora • 111 not be included 
in theee eontracta. • 

(onr) 

Regraded Unclassified



- 2 -

8, Aclhhl .. par-Uclpatlr.c 1a tbe la'7 Oe'pa.rt.:CII;\ COD\t.Ctl lh&ll f'IJIW"t 
their reftUltetdlta to doe !vM.\1 of 1\Jppll .. ad .lecO\UI.\1, .. ,. Dtpar\ae.ot, 
•••blQC\OD, D. C. , oot luer U".u JfllfNUJ 15, 194-a. !a.eh poiAt of 4e11••r7 •tall 
\1 reportt4 s~aratelJ, aod for .. cb polat of 4ell•~ry furalsb tbl tollowta, 
lofora\ton: 

( a) 
(b) 

(c) 

X!cd and type of tuel. 
R~~utrceefttl by quart•r-ytJr pertodt ( report C*I011n• 
tn !~lons: Md dtt .. l r'latl 011 end burur fuel oU 1D 
berrele or 42 tlllcn• ••ch) . 
Method or delivery. 

Wh•a t.ltt ••YJ Depll'tmeat. c:aMO\ ad•e.nta,toual7 procure tueh r tq\llr•enu , H ~'ill 
forwanl tlle tn•ohed requl.rout fora• to thl Procweuat Dhhloa for tacluatoe 
ta tt1 con.ol t4attd Rectocal cootractt. 

9. Zatt•t.,d rcq'l:tr ttUU to M bc:lud..S 1D tl:.e Procur-.&~t. Dhhtoa cca.. 
t oll4at .. letloDal c ... ~~r"u sball bt repo.rud o:. t.he attached requlr•eot fora •• 

\)

A uparate fora lhall h dtfd for MCb potat. of ddheJ7. U h nry hlport.a.ct to ha•• cl .. r l 7 4ucrtt:e4 the C"UCt. loc:at. tee or oacb 4e11n.ry ~·~ 
or the ttor-c• facllf~l~•: all ettiaat..O quactit.tea legibly lnttrted uadtr tb• 
£:U4f cap\lon: and &11 tn.for=at.local 4a~ furnbbe4. 'l'ht•• requ.tr•ent torat au 
to t:e retvrned Sn dL'J)licete (one ortcical and oc. carbon copy cl1ppe4 toatt.htr) t4 
lht Tr•~•ury Depart~~nt, PToeur@D~nt. Dtvloton. Weobtr~to~ . D. c., not later tbac 
Jan~ry 1~. 1942. 1ddltlonal coplet or •Qt ~r all of th~ao r~uirtDtnt tor•• cay l 
obtained upor ro~uett \O tht Proe~tmtct. Dt•taton. Otftceo r.-iotuln, t.hltt tor.• 
• r• \o 1luplt¢.1t• t.."'oa ttl their e.uct tor• ac4 tubtta.nce. 

ltl. Guolice to be rwchhf4 utldtr 7rxw•ent Ohldo.c eoctolldat~ 
iltcloll&l c:oatnc:tll wUl tncludt \bt tollcwU~s cred.u: 

•s• Ia ~~~ •Hb •Jtropou4 Spec1f1caetoc tor Kotor 
hd ' S'•, 'nit ~.$,f.)C, OC\Ut uuabd ( ai.D.i..c!a) t t.all 
\)e M. tbh 11 • ttratpa. Nz: Wllcde:! h)'dro.cnb<ID 
ptoltne prlaarU7 lottlld.cl for uu hi cenuat.tQC: .. u 
•tall er to the•• uee4 !or atr--ay b~eoot . 1~ l• elao 
ad.apt.tble for uu to c••olta. burch!& appllanc:e• . 

"0• Jn acc.orduce with 7t4tra.l SpectftceUoa VV-0-lOla 
"Ouolint!- Motor, Unlt.td Sto.\te Goverlll!:ent" . It ' 
~ eontoto tetr•ttbll l~a4 cr other approved anti-knock 
tddltlvee . ~o. A. S.t.v, octan• nu:b•r ta ~equlre4 tor 
thto cra-dc.o of ptol1Dt. !hU 1s the ao--c&lled "tblrd. 
Cr~e" , .. ol1ot. 

"Jt,..?2• Io .ccord.an~t whb PrOpolf4 frier-.t Spe;:_ifl~attoo n..at.-.&64 
•wotor 1'u.el •au. tbe .t..S.T.w. octa.c• o=~u (alAt..) 
aha.U 11:. 72. t'bh h t.be M-c.a.llc:i •Rt.plar Cra4e• ptoUa.. 

~ ... eo- ID acco1"4azz,ce • Hh Tt4tral tp.ctflc.Ue!1. VV...M....57lb 
.-JfotOI' Fuel ,,,., rbe &..$. r .w. octan• :tUIDbtr ( •1Di..-) 
a!<-a.ll be 80. t'bh h t.ht to-calle4 •Prptu", '1Ucb 
Tttt" , or 1Etb7l" crad• c••oltn • • 

(conUn\114) 

) 

. . ) 
,, 
(4 ) 

( • ) 

142 

ta a.ccor4uc:~ 'ri~ U. s • .lr'1l:7 S,.Citlutioa Jo. :!-.103. ~. ~. s.r.w. 
oet.u• !f'J:a'bll' ( aia.i..a'l.:a) tball \.., eo. 'lbh cra4e of paollu .. 
l4eetleal to Y-8). 

lt 11 the latent and ~po•• or Proourec•nt Dlvleton to t fftct contract.• 
thtt •111 lnturt ~allverl~l or crt4tl or c••oltn. oqual to tho•• coa­
c.rclally dlttrlbuted to the c•n•rtl public. 

!Jbt ••su, .. G,. at1d 11a...n• cra.de or ca•clln• 4htrl'tutd tht'C'J&hout th• 
''*h or Gklthome U¥ have a !lUI• .... Wl )iobw coct.tc~ of '•o , .. atl:t or 
001 p1rctot (0 .2.) , aDd lo th• ttat.• • or Ari~ona, Caltrorola, Colora~o . 
ld&ho , Montana, Jl't'le.'da, r ... Medoo , Jionh DP:cta, Ore4t\ln, T•x..a•, Utah, 
.. ahloctoc. a.rA 'lfJ'~•Lcc IN¥ ba•• a a.ul- Nlph'JZ' cont;m:. o! twu.tr .. 
flT• h~-'th• of c~ pcrc•ct (O.a&J) to l tcu of ~h~ 4Ct t~ctt or ~·• 
perc•ct (0. 1~) ptrdtttd wWt.r tht •ppllc:a'H e r.Seral S'pfeitlca\l\;>11• 
AetiYltt• • otl~ ~h• • s•, •o•. QT •a..73' crades of ca•ol1ce lc ~ or 
thtt• QU10C1 Stu .. , that baT• eJ;pe.rhc.c.4 .oto:r ~rt'QTaarA:• .. urncultto• 
or • .xc1 utTc u.inUAe.Z~Cf or r.pelr ccttt trac .. ~lo ~ nlpbur tl.{;ul4 
¢0111\hr \Ill~ thO '"f_,eotl Cf'-.41• hfcte fhctdtq Cll ~hll d-~1 Of 4Ta4t, 

• . . 

co~rleoc aho~a b• Ea~• or tht cc•t. of r(patrs or ~lcttnanc• 
!urtbut.o4 \.0 ;ulpbur &I acall'llt tht lncro .. c4 COlt for tbt ' V..II(,;01 C1't4•• 
Th• curr.ct Schedul• of Ccnt.racte __,be eatlefae~orllr ue~ t.o 4•~•r­
•l n1 th• d"te.rcnct ln COlt ba\'11111111 t.ht ¥triOUI cra.dn of C .. Clllll• Con­
tldcratlOI'l •houl4 not be atven to chancinc ~h• &redc of .-•ol ln• ln 101 
Stat. .. oth•r tbu nam.4 buetc bcca\Ju of w l ptur • 

o .. ol.lct requtr·e=uu a.r• to )I rt.,or~t4 oa t.be requ.treuot 
'OUO.Ltn•. 

rcr• ect.tthd. 

( t) .Ul r.,qutrfllftU ar~ to bt n-porteJ la 1J, S. Q&LI.OSS. 
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ll. hratt t\ael oils ~o H tvchhe4 UJ:I~h,r Pfocw•tat DlYhloa ~OAiolt~ 

Rctlorat eontra.eu ~nl J.ac:h111h ~h. fqllo•liiC J'Tadus lC 

A) Fropo .. 4 Pt4era1 $ll«1rlcat.le:!2 i'Y-0-~6. •ott: 1\a<t-l (for ) Otl-t~Uqra•, 
toclu4•• Lhe rollo.tcc vUu:-

11'" A 4UtUlate o11 necatll4.4 tor Wrutn uqutriac a •olau~ .. 
fuel: l.t., tor Wc•n t~t pr.-part th• t'Utl tor b\u'n1JIC ecltlr 
b7 ••porl~atlon. 

"2'" A dtatlllate oil rteoaa•ndtd for burntrt requtrinc a 
•oderately •olatlle ruel: t .o., for buraert that •eplo7 • 
coabtnatlon of atoalt•tloo ~d •tporllatton, and tn par­
t.lcu.br whtrt oU h burne-d ln eontaot •Hh, or tn clot1 
proxtalit.)' to, IDtt-.1 or rofraotoey awraou 'lllh\oh art an 
tnte,ral part of the burntr inatallat.ton. 

'13" A dlullltu otl re<:em:ecded !or \N.rntra rtqutrtnc a to• 
•hco1H1 4htlllat.e fuel; i. e . , for lNrnert \hat.< prepan 
tb• t\l;tl for burntoc a.ohl)' by AtuaJ a..tlon. 

'6• Ao oll r•c~&&•ad~ !or ~~ccrs requtrtac a ce41~ •lecoett7 
r...-1 on . B-urou la.et.allatiot.t u.ual17 lcclw!• etorac• 
'ar..ll: b .. ~tnc e-oU•. 

·~· 

.,. 

A.c oU r.co~:~~:a.:!ed. tor burz:ers nqulrtcc a ••4l• •he: oil t)' 
r ..-:. oil ttat h t.rlu tt&rl the dht11late (node ro. 3 
u.J &ore fhUd tt.u reccla.r uade lo. $. 1'bh cu4e at:&ll 
a .. t all of tbe t~h:l1cal uqu1r•oul\a for c:r..S• Jo. 6 
\w-eer 1'\lel oU •Ht. tAe added •~lp:lattoo tbat lt llball 
~·• • -...s .. _.. •hcost:r of !GO Sec:ocda s.,\oh Vah.rul 
It lCO c!-crcu 7ahrc.cl:dt, ed. a aul.au. pour pol at or 30 
aorcrcu 7ahrt-r:bd~ . Bw'tltr 1catallat1oas do ~t !..la\1&117 
r.quSre stora,• lank h¢atlnc colle . 

4 h••¥7 cra4• oll r.eo~•nded ror burc,r lnttallatloat 
•qulpp•d with ~torec• t~ hcatlnc collt and pre-h••t•r• 
at th1 bW'ncrt. 

Ne"1 Dopart1uat. Spcolfic:at.1on ?-0-1 110tl Fuel" lncludu th1 tolh"'' .. ' 
cracl..t:- • ' -

~VT 1'1.'11. OIL, SPiCUJ,. PrtlriU'117 lntcndd for c•ntral Wanl 
u••· tncl~tnc u.e 1~ Cozhataat Shlpa. 

NAVY nu OIL, Olli.IJ! I • Prt:a.r1l7 1ntenh4 for c•c•ral Banl 
u •• l.Dolu4tq u .. 1.o Co:cl!e.ter.~t Shtpe. Thh crade or oll 
h cocparabh to v•ll• So. 5 ot Propo•.cl r~eral ~clfica-
t lOA n-Q..3.26, v-

J::ltS: 
(•) 

(e) 

( 4) 
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Jurn•T tottallattona dtti~c4 an4 installed to ~a dt~ttllate Jq, ~ 
~ll .. ttttactorll7 ~a cr•~· ro. 3 &Dd •lee ·~r.-. lo..., locall­
thl OA• of tbet• Cf"adU h &Qr e :--~117 ll"*lh~l. Ud told at a loe•r 
prlc• ~ tb• oth•r. It 1• ~erc!ore, r~tte4 that befor• report­
tee r.q~lr ... ott tor titter Graic 50. 2 or 3, coct14eratto• te ''"•• 
to th• ••al labtllt7 &Dd ~t cott tor ~ o! th••• crad•t &od l~&cate 
tb• .crt r.a4117 avatla~l• crade. 

tbe thr•• cradtt of tu.l otl lttt~J uo4•r laT7 D•Ptrt•eat. currect 
$peolt1cltloo 7~1 ha•~ ~••o rettrleted excl~•l•el)' t~r use a~otrJ 
•••••lo. let1Yltlet pr .. toualy req~irlcc ~AT of ,.,,,, •r•d•• ot ~urn•r 
fuel otl tor uta. oth•r tbaA a~d veetelt th&l l r.frtln tb•r•tro• au4 
lndlcata on the r•qulr .. •nt fore entltle4 ~!URliA Pl~L OIL • OENIRAL-
tb• corr.tpon4tnc cra4t of federal spectttcatton VV~-326 fuel otl that ~4 

wtll bt aco•ptl~l•· 

Propoc.d F•d•r•l Speotttcatlon 7V-0- 32& 4etl&n• .. ~• th• Yartou• cr•d•• 
of fuel oH b)' utlfl.& Arabic m;zabo:-r (1) , (0:!) , (3). (5) . anO ( G), 'llt:lh 
»A"Y De~rtaeot. current Sp•ci!fcatlon ?-0-1 rsf•r• ~o .. th fra4e ~1 
na.•t or naet and loaan &uacral . To avoid confutlcn all corr••pon6~aoe 
or ~tber r1r,r.nc• to the grade• of fu•l otl &ha.ll toclvd• ~. 1dtotl­
f7tDc cta4. J:i\:ab•r or a.tltc ll.ftd th• appllcabl• aJl•ClftUt.loll t.tth. 

ru.t on rcq~tr ... m\a !tlr cer:c.ral burnt~r \1 .. .,.. \0 'c. r.porteol o• r._ 
lf\11r•a.•t for• eat.!tld •J!ICEl"!R n:'!:l. on. - GDD.U.-. Plul on r.qo.lr­
.. :cte fgr ue aboard ..... ol.• U·.a~ G•$ 'te la •cc~rJ.e-.:• • Uh J:a"7 
D.ptrt••nt s,.ctrtcaf.lGD 7-C-l tl:.al-:. 'tc repGrtd .a f.h• r~~o~ht\loo 
fora •ot.l\l..cl ~'UU JVE:. C.lL - JUAID• . 

. ) 411 r.qutrt•ata are r.o \:e r•p<rr..-J •a u. S. CAJ.LUIJ. 

12. l•ro•••• to ~. furclthed ·~cr Proeur .. ect Dl•l•loc c~a•~ll4at.~ Rcclocal 
cootracts will laelud• the toll~wtoc cradc: -

3iC!ts: 
(a) 

\~) 

•x• t . rotco. , ta acoor4ancc •l\b fa4fral S~clflcatlOD 
VV-£..211 , •xero .. n•"· 

X•rotene prvcured ua4er ~hlt 1pec1ftcat1on wlll be of on• crt4• sut~abJe 
tor ordln&r)' u•• tool~dfng 1ll~tc.t.1oo. 

X•rottnt r.qutre••at• art to b• reported on t.ho r•~uSrt••nt 
wnt Hlod. "WWJI&• • 

tor& 

tc) .Ul r.q~o~tr .. eD\1 -'"• to b• repcr~ed 1D u. S. G.Al.L(.JIS, 

LfJ 1\ta. OU,, OJt.Alm II (R"'IZR •c•). h:Ucd.e4 for ):a..-.1 uu 
oAlr where \he o ther Ja."7 l'uel CU crdu cauot b• obtaiJI.J, 
fhlt crad• Of Oll h CC%.J'Uahh tO crad.e Jo. 6 of f'ropottli 
7td•nl fveetftcatlo:: VV-0..-326. 

ta. Dhul fU•l oU t to 'be ru,rnttbe-:1 •.;c!cr Procwa.at llhtltoa cuto~l14at~ 
ic-ctoca.:. contractt wSll tcclYIS.e the foUo~ Vt4u: 

) (t (A) Propoted Fed.,.al s;..ctffcatl~ n--C-325, -oil: l'U•~ \ f"r ) 
&tl~b~ncrt• laclad.• t~• tol!~ &r.a~••=-
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•1•, •a•, ·~· &lt.hov.(t• tnc. C.tl\i •• .-tcl an pTlaarUr 
l.DtuA.N JQr 'tf'-.. n.cr uu, -.ch or th• M.c 
\ecn .. tl.Caetor117 u.~ •• fUel tor •tee~ 
or o*-er oU ~.._r::1~ prooeral pw-pou tractor 
t)'J.e lah.rt.al cr;Z.'t-uUoc •1lllau. 

(I) ... 7 Dcpctte• at $peclfieatt~o 1-0-2 "Cll , PUcl, n tceel" lcclu4ec the 
follo•tcc &ra4c:-

(C) 

JotJ:SI 
(o) 

1?..o.a• 'there lt ocl)' on~ cr ade- of ~Huel rucl otl proeure'bh 
\l.nldfl' tbh cp~citl~attOft· It 11 lM•r.d•4 for ICtlet-..1 
uec ln Dietel zn&lo~• in th~ Vcval Scrwtcc, laclu4lnc 
t\1\IU!f.rlftet, 4t.cul Orlvec awclUary c•n•r•~ore and 
'boat e.c.clnel . It h alto a tathf41oClOr)' fu•l for 
tlo~ and ~e4tu= epeed etat lonary or land uee dltecl 
•ncln••· 

••r Dcpartacnt sp~etrlcatton 2-102 •011, FUel , Dltecl , tor Htcb Spe~d 
4\llOIIOthe tJ'pt, Dhcel tn&1nu" , hlelu4u the followtoc ,radc: .. 

FOCUrallh W~dt.r this speclfleutot~. ll h iautlded 
ror 1ueral uu lc all bt.c.h .peed laCk, .ut.o.othe 

"2-l()a"l tbtre b ocl,7 ou ,ud.~ of dhe•l tu.t oll . tbt,t. 11 

aA~ tr.ctor Jteu: ~Uiu h U.e .l..I'Q S.n1cc, 
lGel~lQC Gulte.raoc radial :t~••l ~tt~ca, ~ut cxelud .. 
ltlc a)) at4i1;01o ~ slew ·~~ Ku'lDC ra.ctaec , 

(eocUca:M) 

1 

-? -

e) tle .. l 1\acl OU Nrfthbe4 ®4U U. $. J.nr.1 SpKifteatiO-Q 2-102 
t• of thrta ~L•••••· •l•t •4•, -s• , and •x• . !b• c•orrarbleal 
toea\ loa •u• t.bh 41e•tl t\lel oU w1l1 'be uu~ a..ad the ptrlol 
flf the JMr (e lo\U or .-..r) it1 -.hlcb tt. .tll '0. ua.S. au\o­
•\tcall-7 4euraiu th• elan t-0" !'!.:Totahe4, •• .. dl. de•• 
p.r.o•idCI tor locaH\7 ~ cll•tlc c~ .. :lli . .htor;a la rdpcct to tl'.e 
~ pola\. (:,l .. ec 141 11 a r .. d.U7 ewa.Uable pTodUCtl C:lau •x• 
h y·invall7 a karo•cM: elall •a• h a ~eCf! o! •4 • 1114 

1
1

1
• 

Jlca4tcc aho\\14 oal7 'ba doc.e \t7 tbe eo:otracr.or ul! co\ 'b7 
~T.1Y1tt1 • pttiOc.Ael. ActlYlT.lel art oct T.O ladieat• OQ tba re­
qutr•CJl\ fOrll \be due to be tw-a.hhe4 ~ue ac uuNal local 
eocdtttoc adau, thea a coaplete u:pl-.nar.toa cun accoapeft.l tb• 

raquir .. eo\ tot•· 

( d) 

( o) 

Olelal t~el requlrcaecte a r e to be r eported on tbe r.q\llre&tnt 
fora tr.tlthd -DIJ.SIL J\liL OlL" . 

144 

14 , It h \ttllave4 t.ba\. trom the Hated cra4 .. or dtud t'ltl ol\ or \1\ll'n~rr 
ruel oll, there caa 'Dt .. lcot.cd. a r1lcl aatllf&c:t.ory !or ant type or lno~a\la\lon or 
,qutpec:.at.. 'l'ben ehou14 'Do• oo oceacloc for at1 act.lwh)' r.o .u\.au • hncth¥ •P•Cl­
fteation det.atllfiC aA817tical fact.on for a 1p~lal f'lltl oil or for • tu.el otl .tltcb 
l:.a-t a cb.IDioal or J)AJilcal aoal.J'•h iD Tariar.ee rlt.b the ucl".Atc•l epeoltto•Uonc 
rc~ tbo•e herein llata4. It aft .ct1Y1t.7 11 of t.ha opinion \bet. • •pccicl ru.l oil 
h r-'llllrcd: tor He aq:\l.l,_.a\, H cball iGC-orporau 0111 the r•q"Q'r.-AT. fora w h1 
.. ~cosp&Qtli'IC lttt.cr a 4ew.Ue4 ata.tdle-c\ of ~be 4i!r1wlt1•• lN\. ,. .. .,, b••o co­
er_::.te.u4 tbtO\l&h the \Ita of r.bc r~a.r &rlliea of ru.el oll, • eo:plU• ... ertp\ioo 
:! .t.• oll "t\1,r'ntr loeWla.Uoc or 41f. .. l ~ips«~~. tl:• .... tz4 a44r.cc •t \be 
~-!acw:rcr, a.od: \he ao4al rru'be:rl o.f tb• t:t~..l~• b qtaatlo•. 

1$. C.10ll .. eoatrec\a arc ._ucote4 !or ~tcr-Jaat 3--aotlitb) ,,.rtod•· 
Icrcstl'l• 4ltnl htl ell aQ4 ~u ruV. oU coo1.r e;eu au exiC\It.-i .or •lDCle ~r 
":1"..1!'. :plt• qua.rter-t..., pnto4a •• 4etcralcd t-7 ~1"-• lo•en a.cc••ta..,lc ll"loO\.a\.toc. 

!6. Sche4ulu of Convacta wUl eoctlm::«- !.1 be hi'Jtc! tr n. Pt..xrtr••nt 

:tT1tlen or. the followlnc baatcl 

I. G4SCL1!:1. 

(A) 

• 
Regraded Unclassified



II. 

(I) Jlt,;ioc Sched.\lle: 
del huy polnh. 

- 8 -

Coven delhertea t.o •peclflcally caee4 
The foraa of delt•er7 tacludel 

(1) trueport. tn..ck \teet! 1or acthttl .. ontutcc 
~.500 pllou or :ore per delt .. l")' to a.rq ODe polat 
t7 ootor v~tele. 

(2) Co.-oa c.rrur lt.e:::t: 7or aethltlte ordut~~a~ 
~tltlu equhal~t to full railroe4 tatlt cu 
eapkU.les pu ddhel')' to a.q cae polot. !btu 
lttsa •111 be to: "lhn7 b)' etr.her uauport 
cruck or rallr~ ;atk car or both. 

(~) U.rtne tt-=-: Tor aettvttt•• r~ulrlcc dtllvery ty 
tank ..,OD, tran1port truek, ratlroeo tank oar, tn 
drat or at udneo ter~~iB&lt tor 111artne equlp.ect 
(berce•, bQatt, ct.e. ) . the mlnlmua quant.1ty that , 
cor:.tr.ctor wlll be rt)qul r~ to fW'nith J:ltr 4ellver1 
to any one point wtll b6: 

'11nk '\'fJCon l>clhery •25 Gtllone. 
Dr \1111 Ddlvuy 1 f\111 drwa (00-08 callout) 

l'l.'tl. 0 IL AIOl WOstl:J: 

(..,) Ta.t.Jc •-coc "4 Dr'l.w Deliury Scbtd:uhal hw.4 b7 RecSOIDa to 
C~er ~Jt or dt-~ deltvertet t7 e;tor~vehtclo to ep.elflcall7 
DU:M delhUJ polote . the ~lntco.:a qua\h7 U•.at a C-Otlitf''-!t.or 
..-su 'ee r~tq:utrd to twa.hh pe.r 4el!•«f"7 to • ..,. oc1 potct 
•111 \41: 

1\ld 'ln, raa n-ethcrJ'. ~-oo 9 uoc• 
ltr"taa, 'f&rlk Oeli'l'ery, 50 plloct 
~d C!U or ler·. ae:"e, Jn;Ja Delhel')', 

1 Ml ~ (~ pl1oce). 

J 

, 45 
- 9-

}"?', &cthhiu reqvtrliiC dtUnrlu ltl amo~t• leu \hao tbt alalwa btrt1D 
u~ fe!"t.b an to coeetdu deU•u7 or fUll «trw:r., 8.l)d c.ontt~e nporu111 \heir 

:~.llracnt•• 

:.d. !be prlc•• w \e ·~ lD tte Sd.eduJ,u of Cocu-acu • Ul h IU.IsJa 
c.r!ec• e::.d =o ~t tho\&14 b• Mlle at a hl,.ttu ;rice. It a prlce .ut 'h tbo~c oo 
;,1:. .. ;-:uc:l' .. •• or4•r •.o Suue4, the roll .. illc 1fCn1~ h na;cat.4l --ne ual\ price 
to h pa.t4 ahall cot uctt4' followed •Hh the 01Ui1rca prte. lhoq la the ecb .. ~e. 

1'3, Sleet la.od. CTa.ot f'rtlcht retu are co lot~~:er ti'J)lleabh OD rallrMd 
;raUJ)Ol'';ttlOA of C0o4t for GOD ... UU.&r-7 U .. , lracepo·rt t.naclc: Tatel, lDC:l\ldlC, \&Alct.cl .. 
~ lnto etorect faclll~let, trequ.n\17 ha~• en od•ant-c• o•er tht rtllrot4 rat••· 
c,rt•l::. ptrt.lclpattnc •ctl•ltl•• ha••· lD pre.l~• yeare, rettrlcttd d•llYtrl•• t o 
r•llr06d tank car thlpmefttt at the ~xclutlon of aotor carrltrt. In •tAl lnttaacee. 
thtta reatrlotlont h&•• c•uaa4 ~he OovernGenl t o pay t rantportatlon chore•~ la •xc••• 
~f prevslllat oharc .. tor ot.her untc... Tho GoveriU!ect ahoul4 bv frn to choou . • . 
u .... tr~aport raoUhht fro• t.h• avatlablo field •luc requhlt.iona art l'l&d• b,y th• 
eone~tcg aa•noy: t.harafora. to effect •a•lngt, eha la-aot coat or ~ranaportatlon 
• ill b• coosldere4 tn the award of contraett . It St tapcrattv, that co~pl•te lnfor­
e~tton bd rurn1ohe4 recardt~ the exact location of atora,a tank•. th•ir oapaclty , 
&I'A the !o-ctl cot\., tr a.Q)', for tr.naporUng tr(jZ r-atlroa4 t.o uouc•· .t.cthltlu 
!rA~ r~qutro the uat of ratl roa4 tank ear• to th~ ezcluatoa of traAaport truck 4•· 
:t~crt~• thtll au~alt. with tbe returcad requir~~nt tor~• a CQ~lttt JU.tlfleatloA fer 
.uet r••~rlctloa. 

;:o, C.rtaia or<lt.rltlc ofttc .. web •• the u. $. War ~·ta~-ot, DhtrleL 
·,,_,,~.,.,.,,, .. 11cre4 to rher coat-rol ..c.rk M7 re:qulre clelht.rl•• to at'f'arel polota. 

!.he requlr-.au tor .a.e.b poht cl~lld.cct qtcft =toruu codhlou a\dl •• 
f:«U, etc. S=h acthtU .. atooul4 total tbo requt_r .. -c!a for all polau, upon 
tl.-=. aa a. atac,h r.q'\lir .. at oo the r~utr~t !era, Hat the del hary polcu Oil 
:.:~ r .. arae aide or tha for•, requaal a-erda 0~ an r .•. h. oriel• <~~k plaat. ,,_ 
!kc.r7, or carte. tu•lAal) 'tade ocl7, u:~d c.2e iht :cat p.r..S0.181-U~ 4e11••r-T 
;oint ao that all quotetlont c.o ~ aAa~7~~d oo t~c baela of cl•ll••r.r to ea14 polct. 
':"e• e.ard, ho-••••r. •111 'be aa4• r .o.b. crtcia, tbue\T allo•tac that a.cU'I!.t1 \o 
d!t-*Ct abip~~W.nu t.o aQ,J polo\ •• nu4ed . 

21, An7 aat•rlal ch&nc• tn the eattzated r~qutr.afBt of an ac~l•lty abal 1 t• 
prt:p~l1 reportw4 to tht Procur•=~t Dl•laioc •• eertaln ~uotatlone .. , ta•• ~••n 
acecpt•4 ucder ratt.rlot.ed coad 1t1on1 t.h&t w~d r equtra i.a~ltt• att•ntlon. 

l:tclOI\ll'U ! iD d\q)llette) 
C.tolia• aequtr ... ot Fore 
l.ro·~· bquh·-tot ron 

.. 
Dhael J\ltl 011 ltequlr-...-ot Fon 
!'c:r:oa:r PUtl tll .. O.Otral hquirt:MGt lora 
kruor l'lul on - Warth &.qv.lr•ut. ronr. 

Ollft.oa J, Wack , 
Dtr•otor of Procur.aen\ . 

Regraded Unclassified



:-ro .. -ut .rut Dl•h i on 
• r :~tt.~c-r tio. 513) 

::S'I'IIU;.'!'ill) ~IRDIENTS 

Fiscal Year 1943 

:,~ rt~ent .,..,.---r.::--.----Bureau. ___ -r.;;-:-::-:-:-::"(--Ac tlvl t., 

G&SOLill! 

·.-.l·r.t o! Cvllvery (mown) (Co"•ty) ' r ... ¥.00 \ Y ... G. \o~ } 

If ''• folnt of Del ivery le not located within the corpora~o ll~l ts of the town 
.r tr.c nomod county . a t ete the di stance and direc t1on f rom town and name the 
'.,)l,lllt.y 

, Jd reeo of eubml~~ lng office 
(/ 

•t·notur• cf Officer Date 
\ St'lll.ll'l' REC;UI REI$NTS FOR EACH POINT OF DELIVERY ON A SEPARATE SRE::E=T-. ----­

;1 o.port •ll quant l t l ee In GALLONS. 
) ~eturn th1a r equir ement fore , in duplicat e , t o Procurement Division, 

: . c .. a a aoon as practicabl e, but not l a ter than J&nuarf 15, 1942. 
Washin&ton , 

---·- Spec . u . s .~ 
Spec. 2-1o« . 
Al l purpo11 

Kotor VV-W-5?lb 
?uel Thi rd Grado Recular Gr ade Premium 
''S" 11G• R-72 Grade 

-~ lJ8rt.e r ••..••.. . · •· ···:i::=:=:=::I=:=:=:=:=:r:=:=:=:=:=:::::::::::=:=t=:=:=:=::: ~r- qJ.&rt.c. r •• .•••••.•• ... 
1.. r .• ..•• • . • .•.... 

~l 1r
1 

r • • • ••••• • ••• • •• ~----~----~------------+-------

·.oo OJ d•llvHy . · • • · • • • • ·~----j-------f---------if-------+-----J, 
~ ty n•r-Jlerly orQered 

Jollv, ry . •.. . .. . . .• .. . ~----~----~---·------i~-----L-------
,....:..,...-'.:.Y~Of tank , . , • 

me eea l evel at wh1 

(_ 

be uoed . . .... .. .... ..... . ... . ........ • • • Over 6,000 feet 

~re etcr~t• ~ankt located and piped to r eceive del ivery dir ect f rom Tank Wagon• or 
:ror.op<rt Truckol (r:;s or NO) ___ Railroad Tank Carol (Y:lS or !10) __ _ 
.-.adrc:ea or location or storage tanka and nWiber of nearett t runk highl"&Y'-----

.:o.-r;,, or location or r ail road sidi-ng, nue or ownerthip, and na:e or railroad 

ttrv1n, ••~••7e~~,-~~--~----~----~~--~~~~--~~~--~~--------, .r. atoragt tanka located on pr oper ty own~ by t he railroad (YES or NO), _______ _JI/ 
If tt,race tanka are not loca t ed to r eceive t a.nlc car ahlpments , • bat 11 tha 
. ocel coat per 1 ,000 Gallons for haul Inc to ator ace .... ...... ..... -$•~--=-:--:--:--
Ir ~ere than one me thod of delivery ie deetr ed tor any c rade of Gasol in• , liet the 
quar ttr ly and total r equir ement& for each form ct del ivery separately . 
?urn!ah all r equir ed Infor mat i on In complet e dota ll . Uae the r everse side of thlo 
form for odd1tional not es , auppl ementary data , commente , auggeations . or informa­
tion tho~ may be helpful In negotiat ing oat l sfac tory contracts . 
rhe minimum quantity that the contrac t or will be requir ed to deliver per order: 

i - l'nnk ·~aeon ( Zono I tem) 25 Gall on• (40 Gallono In Ariz . , Calif., Nov • • 
Ore . , and Wash . ) 

SD- Wetal Drum ( Zone Item) 1 Dr~ 
TT- Tranaport Truck ••• 3500 Gallons 
TC - Railroad Tank Car • Ful l Carload 

(50 t o 55 Gall one) 

• lcacr~ "~~ tor Tank w8 gon: •sD• for ~etal Dru.: •TT• tor Tranaport Truck : 
:t• for Railroad 'l'ank car . 

• Regraded Unclassified



147 
GI.SOLIIIE 

, Ste rrv.vr<.=•nt D1v1alon 
J:ar :ttt.•r 1\o. 51;!) 

ESTl~TZD REQUIREMENTS 
Fiscal Year 1943 

:,part~ent_,..,---,'=""-.----Eureau. ___ -r:---,.--Acti vHy 
Folnt or Delivery (Town) (County) -~('-5:-:t-a-:-t-e);-----

!f the Fo!nt of Del ivery ia not located within the co rporate limite of the town 
or the nemod county, etate the distance and direction from town and name tha 
county 

• ddreto of aubmittin& off l ce, __________________ ~~--------

S!ynatur e of Officer Date 
(o) SUlliiiT ~UIREI!ENTS POR EACH POINT OF DELIVERY ON A SEPARATE SBEE::T::-.- ----
b) R.port all quant ities in GALLONS . 
c) Return thla requirement form, in duplicate, to Procurement Division, 

D. c .. ae eoon aa practicable, but not later than January 15 , 1942 . 
Waehin&ton, 

--- Fed. Spec . 
Notor VV-G-lOlo VV-N-564 
:Uel 'l'h!rd Grade Reculor Grade Pr,.,.l,ltl'> (lra4e!JU 
"S" "G• R-?2 

······· · ······ ·:s===t~~±=:=::: 
·~ ~uart~r . . ••.. . ...... .• f----~r------r-----~~-----t-----

6 ,000 feet )----: 
6, 000 feet , ___ , 

Are ttora&e \anke located and piped to receive del ivery direct from Tank Wegone or 
Tranaport Trucka? (YES or NO) ___ Railr oad Tank Coral (YES or !10) __ _ 
Addreee or locati on of storage tanka and number of n•reat trunk highway, ____ _ 

~. ~ddreaa or location of rail road sidl~g. nac• or ownerahlp, and na:e of rai lroed 

atrvlnc •-=••c-~~~~~--------------~~--~--~~~~~~~~~--------­lr. atorace tanka loca t&d on propert~ owned b~ the railroad (YES or 110)·-c~------
lf etorace tanka are not located to reee1•• tank cer lhipment& , what ls the 

.. 
c. 

local coat per 1,000 Gallona for hauling to atorace .. • •..••• . •. .• . • $,70~--~~~~ 
If =ore than one method of deliver~ Ia d&airod tor any grade of Gasoline, liot the 
quar terl y and ~otal requirement• for each form of delivery separately. 
Furnloh all requir ed informat i on Ia complete detail . Ute the r ever se aide of thla 
form for edditional notes, supplementary data , commente , sugges tions, or informa­
tion that may be helpful In negotiating oatlefactor~ contracts . 

• · The minimum quantit~ that the contractor will be required to del i ver per or der: 
'r".Y- Tank 'Rngon (Zone Item) 25 Gallons ( 40 Gallona in Ar iz., Calif . , Nev., 

Or e., and faah , ) 
SD - Metal Drum (Zone Item) l Drum 
TT - Tra.noport Truck • , • 3500 Gallen• 
TC - Railroad Tank Car • Full Carload 

(50 to 55 Oallono) 

• lnaert •zw• ror Tank •econ: •so• for ~etal Drum: "TT" for Tranaport truck: 
~TC• t or Railroad Tank Car . 

• 

Regraded Unclassified



pro~ure~~nt Div ision 
·eule r L• tter No . 513) 

ESTIMATED RE~U!REMENTS 
Fl ocal Year 1943 

:'Cif•r~:nent._ Bureau Activ ity 
Fo!ot of Delivery (Town) (Count:y) ·-,(""st'""a-:t-e"") ____ _ 

!( the Point of Delivery la not located within the corporate limHa of the town ··r 
in the na=cd county, atate the dtatance and direction from town end name the 

.:c1.0nty 
.. adrcat of tubaitting office 
3t<n.aturt of officer Dat~ 
o) Sti!II IT REI;.UIREMENTS FOR EACH POINT OF DELIVERY ON 1 SJlPlRATE S~. ----

b) Report all quantities In GALLONS. 
\,) Retutn thia requirement f orm 1a 4upl1cate, to Procurement Dtviaion, Waahin,ton , 

o. c ., at eoon a& practicable , but not lat er than January 15 , 1942 . 

Federal Specifi­
cation VV-K-2ll 

GALLONS 

:-trat quart er ... .... .... ........ .. ..•.•....• .... ......... ... ....... :--------

Stc:)nd quarter .... ........ ···· · · • · ... ·. · · · · · · · · · · · · · · · · · · · · · · · · · · · · !l · --------
:tlrd quert er ...... .. .. • • • · · · · • .. • • • · .. • • • • .. •• • .. • · · • • • .. • • • .. ·" ·1---------
Fo~rth quarter ............... • · • · •• • .. • .. • • • • • • · .... · • · "· • • • · · .. • ' 1- - - -----

TCTlL •••.. •• • • • • .... • • • • • • • • .. • • • • • • • • • • • · • • .. • • .. • • • • • • • • · • • • • ' l- - -----

~
•1'c thod of delivery ............... ...... ... . .... , ....•........... .. 

ont lty r egularly ordered per del ivery •.•.. . .• . . . •. .. ••...••.. ···· 1:---------------
opoc lty of stor age tank .•..•.. .•.. ...• ••. .....•• ...• . .• .. .••. ..... 

iurpooe for whleh used·.:~~~~~~~~~~~~~~~~~~~~--~~~-------
1. Are otorage tanks located and piped to reeeiv e delivery direct froo Tank Wason• or 

Tranoport Trucks? (YES or NO) Railroad Tank Carel (YES or NO), _____ _ 

Addreoo or location of otorago tanka and number of nearttt trunk highway ------

Addrea1 or location or railroad aiding, naoe or ownerahlp, and aa:e of rai l road 

otrvlnc oame -~~----~--------------~~--~--~~~~~~--==.-------­• · Are otorage tanka loeeted on property owned b:y tho railroad {YES or NO)'...,.-,-
: . tr atorage tanks are not located to reeeive tank car ehlpaent , what 1~ the local 

coot por 1, 000 Gallone for hauling to storage ••••• ...•...••.•..•• $. ____________ _ 

•· If more than one method of delivery Is desired for any gr ade of Gasoline, llot tho 
quorturlr and total requir ement• for each form ot delivery separately . 

, , FUrniah all required information in complete detail . Ute the reverue sldd of thla 
f<. rm for addl t ional no tee, eupplementary data , commont 1 , eu.ggesttona, or inforu!a.­

tlon that =•Y be helpful in neaotiating aatlafactor:y contracts . 
Th~ miot=u= quant ity that the contractor will be r equired to deliver per order1 

U - Tenk "la&on......... .. .............. 50 Gallons 
SD - Ketal Drum. ........ ... .. .. ......... 1 Drwo (50 to 55 Gallona) 
TT- Transport Truck •••. ••••••. •• ••••••• 3500 Gallon• 
TC - Railroad Tank Car •••• ••• .• ••.•.••• • 1Ull Carload 

· Inlert· "tw" for Tank wa,ol'l; "SD" for wetal Drum: "TT11 !or Tranaport Truck: 

"TC" for Railroad Tank Car. 

• . -

Regraded Unclassified



vee Pro..:urtmdD' Division 
l ·culor LeH•r Jlo . 513) ESTIMATED RZ~UIREMENTS 

Fiacal Year 1943 

149 

:.~part:cnt_ ureau Activity 
Folnt of Delivery (Town) (County) '(~St~a:-:t-e"") ___ _ _ 

:r the Point of Oel!ver;y h not located within the cor porate limite of the town ·.r 
fn the Da&~ couttty , state t he 4letanee and d irection from town and name the 

.:cunty 
~:lreaa os eub=itting office 
.!1:r.aturt of officer Date 
, 1 SU!lJ IT RZ~UlREIIENTS FOR V.CH POa'T OF DELI VERY ON A SJ!P.\IIATE SHEET. ----

~) Report all quant itieo in GALLONS . 
~) Retur n this r equir ement for m 1a duplicate , to Procurement Divieion , • • •hln,ton, 

o. c., aa aooo as practicable , but not later than January 15, 1942. 

I 
Federal Speclfi- .•. 
cat i on VV-K-211 

GALLONS 

rur ro• e r or ";h tch used':;---,..,-.,---,,--;---,.-:-- ---:---:-..,.-:---:-:-....,.--::- --::;:-,--,=---­
"'rl! atorage tanka located and piped to r eceive delivery 41 r ect frooa Tank W"on1 or 
~rontport Trucks? (Yl:S or NO) Railr oad Tank Cart? (YES or NO)·----­

.Iddr eu or location of otorece tanka and number of near••• t rWlk highway ----

Addrcaa or locat ion or railroad ai4 1~, naoe or owcerahip, and name of railroad 

aervlnc aame ~~~~.,-~--------~----~~~~~~=-~~~~~~~-------­
.ro otor lll!:e tanka located on property owned b;y tho r ollroad ( n:s or !10)~-=-
lf atorage tanks are not located to r eceive tank car ehlpment, what ia the local-­
coat p•r 1 ,000 Gallon• for hauling to storage ••• •••..••••••.• . • . • $.~77---,~.,-~ 
If more thao one ~ethod of delivery is desir ed for an;y grade of Gaaolino, lie t tho 
quar terly and total r equiremen t• for each form of delivery separately . 
Furnioh all requi red information fn complete detail . Ute the reverse eido of thit 
for11 for a4.ditional notes , eupplementary data , coznme.nta, aucgeations , or 1nfora!Q.•4 

tion tha t may be helpful 1n negotiating satisfactory contracts. 
!h~ mlnlcum quant ity that the contractor will be required to del iver p~r ordtr: 

T'f - Tank 'lacon.. .. • .. • • • • . .. • • . • • • • . . .. 50 Gallona 
SD - Ketal Drwo........ •• ••• •• •..••.• . •. 1 Drum (50 to 55 Callont) 
TT- Trantport Truck • ••••••••.• ••• • •.••• 3500 Gallons 
TC - Rail r oad Tank Car ••• • ••.. • ..••••••• Full Carload 

.. tnaert 11t'111 for Tank 'lfagon: "SD" Cor Metal Drum: 11TT" t or Tr anaport TrUck: 

"TC" for Railroad Tank Car . 

Regraded Unclassified



.~c~~rc~~n' Division 
. r Le<tor ro. 513) 

ESTIMA.TEJ> REQ.U!REMIJNTS 
Fhcal Year 1943 

DIESSL 
:v.:L OIL 

150 

r;-tr.t~~----=-~~-------Bureau Activit¥ 
!'' of :cl lvrr,y (<;own) (Count,y) '-;(-;:5-:-ta-t=-e"')~-------
:r :h~ Fo1nt of Delivery ie not located within t:~h~o~c-o=rp_o_r_a...,t-o~171~mits or the town or 

t~~ nee~d county, atate the distance and dir ection from town and name the county ___ _ 

•• of submitting office 
"1 ·r. !~f c.!' orncer Date 

;:;;~: r Ri:~IREilE!i'i'S FOR EACH FOih"T OF DEL!r"..RY ON A SE?.:J!AU: SHE.:.""!'. -----------

;icoor t all quantitleo in GA.LLOIIS . 
R~iurn thla requirtment form in duplicate , to Procurement 1aah1ngton, 

) . c ., aa eoon es practicable , but. not later than ·'"""'""' 

~uart er ....... • . ..... ~~~~~~~~~~~~~~~~~~~~~~~~~~~ .: .. ~.11 quar ter ••.......•.. • 
ir ... ~;:.ar t~r ••••••.•••.••• 

' • ..r·~ ;jl:artcr . ...... . ....• 

. ·"-'''' ...... .. ....... ~--------~------~--------+-----------+-------------
otl.oc of delivery ........ 1---- --l-----+-----t-------l---- - - -

1 ty r •gular1,y 
'T.;cred per delivery •••• . 
~I t7 of otor A&e tank ... 

Are storece tanks loe6ted and piped to receive deliv~ry direct from Tank '•«ona or 
Transport Tl'ucko7 (YES or NO) Railroad Tank Caro? ( YES or NO), ____ __ 

... cdresa or locat ion of etorege tanka and number of near est trunk highwey _ _ _ _ _ 

~!~rest or location of rai l road ai1tng . naee or ownership. an4 name of ra ilroad 

ltrvin£ tame --~~----~--------~----~~--:-~~~~~-..~~~~.---------­
.:'< storao~e tanks located on propert,y owned by tho r llilroad (YES or NO)·.,..,.-,,........,.---

:t" ator&ge u .nka are not located to r eceive tanlc ear shipment, what is t.he local 

:oo t per 1 ,000 Gallono tor haul in& to otor a&e .... .. ........ .. .. .. " .$•.,...-""!'":,---,-

:r ~or e than one method of delivery is desired for any grade of Gaaollne, l lat the 

J'.!4rttrly &ad. total requirement• for each form of del ive.ry aeparately . 

?uroish all required to!orsetton to co=Plete detail . Uae the reverse aide of thta 

:·~=-~for addlt.lonal notea, eupplezectary data, coments, auaeettona , or lntor=a­

'lon that moy be helpful in negotiatin& oatiotactory contracto . 

The minimum quantity that the contractor will be required to 4~1 1ver per order: . 

T'll - Tank \lagon ............. ........ .... .. . 100 Gallono 
SD- Notal o.u...................... .. ..... 1 DTuo ( 50 to S5 Gallono) 

TT- Traooport Truck •. .••• •......... ... . .. • 3500 Gallon• 
TC- Railr oad Tank Car ••.•...• •.•... .. .... . FUll Carload 

• :n•ert "'T'll11 for Tank: 'legon: "SD" tor Wetal Drum: "'rT" for Treneport Truck: 

•n:• tor Railr oad Tank car . 
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ce'--------------------------------------~~------------
""'•t·uro of officer Date 

SU!WIT RE~IREJ!ilNTS FOR EI.CH POINT OP DELIVlJ!Y ON A. SEPA.RI.T:E SHEET. -----

R•port all quantit ies in GALLONS. 
Return thie require~ent form in duplicate , to Procurement Waehtncton, 
D. c. , aa soon aa ticable , but not later than January 

r-::-..:.:.:...:::--=:.::...;~~;;;n;f.i:af~~~~~--,;;:;;- .•• 

~ ... ft ................. ~§§~~ .,.._ .. ,, .... ....... .... ..... f:== 

Are ttorace tanka located and piped to receive deliv~ry direct from Tank Wa&ont or 
Tranoport Trucks 1 (Yl!S or NO) Railroad Tanlt Can? (YES or NO), _____ __ 

l ddrua or location of etorq:e tanka and number of neareet trunk high•ay ______ _ 

4ddrttt or locat ion of railroad tiding, name or ownerthlp, and name of railroad 

terv1QC eue -:----:----:--:----
A.re t toraso tanka located on property owned by tho railroad (YES or N0)•77~:--~--­
If atorace tanka are not located to receive tank car ehipment , what ie the local 
coot per 1,000 Oal lona for haul in& to otor oge •• • ... ···· · •• ·•· · • · . •.• $. __________ ___ 
If moro than one method of delivery is des ired for any grade of Gasoline, list the 
quart~rlr and total requir ement• for each form of delivery aeparately. 
Furnilh all required information in complete detail . Uoo tho reverse elde of thio 
fora for adiltional notet, aupplemeatary data, eommentt, augaeatlons, or 1n!orma­
'lon that may be helpful in necotiatin& a&tiefactor~ contracts. 
n.e alnlll\m quantity that t.he contractor wil l be requlre4 to d.eltver p-u order: 

T'f - Tank Wagon .............. .............. 100 Oellono 
SD - lletal Drum.............. .. ...... .. .... l Dru:o (50 to 55 Gallons ) 
TT - 'l'ransport Truck ...................... . 3500 Oellono 
TC- Railroad Tank Car •. •• ••••••••• . •.• •..• Full Carload 

• Insert ".T'W" for Tank Wagon: 11 SD" tor Metal Drum: 11TT" tor Tranepor t Truck: 
"TO" for Railroad Tank Car . 
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r r' ... dit 3~eau Activity -----
.!,,, 0 ,- r.llvery (Town) (county) -(s t ate) 

If (t• ?oint of Delivery Is not locoted within the cor porat e l imi ts of the-cto_w_n_o_r- the 
~o~cd coun~y . atate the d1stanc~ end d iroction f r om town end ~me the county~---

of o;;;bmit tlng office 
turt of off icer Da te 
S'"' !:' RE~UIREtiB!lTS FOR ZACB ?OmT OF DEL IVERY ON A SEP...RI.'l'E SHEET. '-----­
:Coor• all quon \ltleo In GiU.LONS . 
Rciurn thh rcquir em"nt form, in duplicatt , to ?rocureaunt Divis ion, .taahineton , 
- ~ • • 11 toon ae practicabl~ . but not later than January 15, 19i2. 

-iCLUSIV~LY roR ~~~ U3Z. 

·-----------------------------~----------- .• . • ;avy Sp.!cir'tcation ?-0- 1 
Grad• II 

3pec1al Grade I Bunker •c• 
~..U.Ol"S G.LI.Oi'S G.I.LONS 

~rttr ..................... . . .. ... • ..... . • .... • . • . ----~---------
0 w r t cr .. . , . . . . . . • . . . . • . . . . . . • . . . . . . . . . . . • . . . . . . . . '-------.-------,------------

qunrter . .•.••. • . •. . •• . .. • ......••..... .. . • . •...•. . ~·----~~----~-----------

~AL •. • .... .. . . . . . .. . .. .... .... . ...... • ..•...•...•.. ~~----~~----~-----------

of delivery ....... . ..................... ...... ... ~---T---1--------
•"''"'"• r etula r ly order per del ivery ..... .. ... , . .. , . . ... !-· _ __ __! ______ ..;.., ____ ___ 

•>tncay of etorace tank .. .. . .. . . . . .... . ...... . .. ...... .. ' 

etorar~ tenka loeattd enu piped to r eceive delivery direct from ~enk Yagona or 
:ronoport Truckal (YES or NO) Railr oad Tank Carol (ES or llO)• ______ _ 
Addrtu or location of ator8.6e tanks and nunb~r or n~areat trunk highT;'PY'-----

~ d rcll or location or rail road siding, na=e or o~erahtp, and n~~ o~ railroad 

~ervlr~ 16&c __ ~-------------------
"rc uorace tanka located on property owned by th• railroad (YLS or !:0) ___ ~-
Ir ltorac• tanka are not located to recci~6 tank car ahipment , ~hat is the l ocal 
coet e•r 1,000 Oallona for hauling to storA&• ···· ·· · ····· · ·· ·· · ···S·~~--~--~~ 
lf ~or~ thar. one metbod of delivery le dealred for any crade of Gaeoline, llet t he 
Qua rterly and totel r equirements for each form or del 1v~ry eeparately . 
Furnlah all requir ed informat ion i n completa detail . Uae tLe r ever se side of thia 
for m for addit i onal no t es , suppl ementary data , commenta , auggeations , or i nfor ma­
tion tha~ may be helpful in negot i ating eati ofac~ory con~racto. 
Ih• mlnloum quanti t~ tha t the contractor will bo required t o deliver per order : 

'l''.f- Tank Wagon ...... ......................... 100 Gall one 
SD - L!eta\ Drum....... ... . ... ....... .. .... . . . . 1 Dr um (50 t o 55 Gallone) 
TT - Tr an•por t Truck •.... .•...... .. ..•........ ~500 Gallon& 
'l'C - Rail road Tank Car .. ... . .... ............ .. i\l.ll Carl oad 

":~~~~ for 'I'enk Ja.gon: 1 SD" for l!ct al DM.llll: "TT" tor Tra.napor t Truck ; 
~7c• tor Re tlr oad Tank car . 

Regraded Unclassified
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"h.r.t. Bureau 1\ctivlty 
,r "ollvery (To'IITI) Coun~y) """TState') ___ _ 

H tt.c foint of Delivery ia not. located wi t h i n the corporate l 11D1ta of the town or the 
~3·cd count)', 1aate the diata.nc• and direction f r om town an.d oaae the county·~---

11 of IUbmltt.iog offtee 
,r."J.rt of officer Date 
o·. 17 RE~UIREKZNTS FOR :::.I.CH POib"'l' OF D.!:LIVERY Oll A. SEP;.RlTE SHE!l'll . '------

1·.c1lor t oll quantit i es in GALLONS . 
R~~urn this requir emdnt form , in duplicate, to Pr ocuremeftt Division, ~aehington, 
j , ~ • • aa aoon ae precticablv , but not l a t er t han Januar y 15, 1942. 

~XCLU>IVELY FOR MARI NE USE . 

IJ"W.Crttr • ••••• • •• ••••••••••••••••••••••••• •• •••••• •• 

l a'.&l>rtcr ., • • ••• • ••••••••••• • •••••••• • •••• •• • • ••• , , • ~==~~==~===::::: -1 ;erte r .. ...... . ... . ....•... • .... ..... ... . . . ....... 
t.t'. qun rter . . .. . • .. ... . . •. .. . ... . . . . , . ..... • ..•.. ... . . 

of d~l 1v~ry .••.•••.. .• ••.•.. . •• • • • .... • ••.. .. . . .. ~:::::t::::::t=::::::::::: 
lty r egularly order per delivery ............. . ...... ~ 
1 t.V of et.ore.ge tank • •. . •.• . •..• • ..••••••. •.. ...• . .• • 

"' Jrtaa or 

~ dr eta or location or railroad eld1ng, na=e or ownerahip, and namt of reilroad 

~ rvint aace·~~~~~~~~~~~~~=~--~~~~>::7~r.n,.,~-..."---------­
•r• atorage tanka located on property owned by the railroad (YES or NO)':'::-:-;-:-:--:-;--
Ir atorage tanka ora not located to r eceive tank car thipment, what is the local 
coet cer 1 ,000 Gallons for haul i ng to atorage ••.•...••• •. . • · ·• ·· .. $·~~--~~~c-­
! I' mer• ~han one method or delivery 1a deaired for any 41rade of Gasoline , list tho 
quert~rly and tot al r equirement• for each form of del iv~ry aeparately . 
:urntah all r equired information in complete detail . Ute tle revers~ aide of thia 
form for additional notea , aupplementary dat a , co=mente, auggea~ions . or informa­
tloo that may be helpful in necotlatiog sati sfactory contracta . 
~. &tniaua quant ity that the contractor will be required to deliver per order: 

'1"1 - Tank Wagon ....... .... . .. . .. ..... .... . .... 100 Oallono 
SD- ~eta\ Dru=....... . . . . .... .... ....... .... . l Dru= (50 to 55 Oallona) 
'I'Jtl -Transpor t Truck .......................... :!500 Gallons 
TC- Railr oad Tank Cor ••.••••••.•••••••.•• • ••• FUll Carl oad 

"T~i" for Tenk .lagon: usD'' tor M•tal Drum: 11TT11 tor Tr anepor t Truck; 
UTC" for Ra ilroad Tank Car . 
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c Frocurc~ent Dlvlalon 
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'54 
Bu"IiNEa .w..t on. 

G3liERAL 

t:~n t Bureau•----,-;:--,-,.---Ac t 1 v ity 
of Dell very (Town) (County),-------,--,---·-_~( 5:-:t-a"'"t e~).--------

I f the Folnt of Delivery ia not located within the corporate limite of the toon or 
the namtd county , atate the distance and direction from town and name the county~ 

Signature 
(a) Sl'Bil!T FOR EACH 
(b) Report all quantitlee In GALLONS. 
(c) Return thla requirement foro, in duplicate , to Procurement Dlvle lon, ~a&hington, 

D. c., aa toon as pra.ctic:able, but not later than Janu.e.ey 15, 1942. 
r."""'JlL US!: FOR LAliD AND l'.lRI!lE .ilQUlFIIZl1'!'. 

----

Specification 
VV-0--3<!6 

First quarter •...••...........•... ... (~~~~~~~~~~~~~~~~~~~~~~ Second quarter . ....... .. ............ . 
Third quarter .......... • .•........... 

quarter ........ ...•... ........ 

'l'al'~L . • ,. • . • •., •• .. ••• .•. • .• .•..• 1---+---+---!----1----i-

· Uethod or delivery .................. 1----+---+---+----1-----ji----
~·tlty regularly 

ordered par delivery ............... 1----J----+---L--- -!----+----
Capacity of atorace tank . .... ....... . 

1. .re atorace tank• located and piped to receive delivery direct f rom Tank lagon• or 
'l'ranaport ~uckt 1 (Y£$ or 110) Railroad Tank cara7 (YES or 110) ___ _ 

Addreu or location of storage tanka and nuaber of nearelt trunk hi~way· ____ _ 

Addreaa or location of railroad siding, na=e or ownerablp, and name cf railroad 

acrvinc eece•~~--~~~~------~------~--~----~--~~~--~~---------
.lro ttorac• tanka located on property owned bl' the railroad (YES or NO)r ____ _ 
If atorace tanka are not loceted to receive tank car ahlp=ent, what le the local 
coot per 1,000 Gallona for hauling to atorace .•.. • • • · · • • · • · · · · · · · · · · · . :;, _ _,..,.....,---,,--

o. If more than one method of delivery io desired tor any grade of Gaaollne, liat the 
quarterly and total requirements for each form of delivery separately. 

?. Furnish all required information in co=Plete detail . Uae t he rever ae aide of thla 
form for additlonnl notes , aupplementery data, comments , euggeatione, or tnforma~ 
tion that may be helpful in negotiating eatlafactory contracts. 

8 . Th• mini= quantity that the contractor Ylill be r equired t o deliver per order: 

'l'W - Tonk Wacon ..•.... . ...•................... 100 Gallons 
SD - Metal Dr""'.. .............. .... ........... 1 Drum (50 to 55 Gallona) 

1 
TT - 'l'ranaport Truck .......................... :!500 Oallona 

\. TC- Railroad Tank Car .. •.•••.........•.... •• • Full Carload 

• Inant "1''111 ror Tank 'l'agon: "SD' for Wetal Dru~~: 1 TT" tor Tr-ansport Truck: 
"TC" for Railroad Tank Car, 
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r~ ,.n~---...,.,,...---,----~Bureau. __ -r.:--.--.---~A.et i vie)'_=-:--:-----­
vf 'ell very ( Tol'fn)_......,,...--......,,...---,---,-_.ll County>-----~-..,..,. ( Sto te) 

II th• Point or Del ivery !e not located within the corporate limite of th-e--.,-to-,-._-0-r-­
nam~d county , Gtate the distance and direction from town and name the county~ 

of oub~!tt!ng office, _______________________________ ~~--------

lin>et'ur; ot officer Date 
S'1WlT RE~UIIlZ.UEl;Ts FOR t:ACB FOlNT OF DELIVZRY ON A. SEPARATE SHEET. '----­
Rc~ort oll quantities In GALLONS . 

thia requlreQent ror~, in duplicate , to Procurement Division, ~ashington, 
j, c ., a• ao~n aa practicable , but not later than January 15, 1942. 

' CSZ :tR LAIID AIJ> I'ARlli"Z :J(tU!flS!>"l'. 

quarter ............ ....... .. . . 
qt~arter ...... , • ......... o ••• , •• 

qu.srtcr .. ... , • .. , . •. ... o ••• • •• 

of 4•liv ery . ........ , .. .. . • .. 1-----+----1---+----1------'1-----·, 
~',U!JIU 'lY r•gularl;r 

4el!vory ............ .. . 
norago tank ..... .. ..... . 

•re etoraae tanka located and piped to recei•e delivery direct from Tark Wagona or 
':1-enoport '!'ruck• 1 (YES or NO) Ra!lro&e! Tonk Caro7 (r,s or NO), ___ _ 

"ddrou or location of stor&&e tanka and number of nearest trunk hlgh•a¥·------

~adreoe or loea~ion or railroad siding, name or ownerahlp, and naoe of r•ilro&d 

•~r~ int ••~•·~~~~~~------~~----~~--~--~~~~~~~~~---------­
-il"< otor•r• tonko located on property owned by the railroad (YES or 1'0),77..,.--,------::--

!f atorac• tanke are not located to receive tank ear ahlp•ent, •bat is the local 
coot per l ,OOC Oallona for haul ing to atorage .•..•.••.•.....••.. ..... . $, __ ~~~~­
lf more then one method of delivery ta deeired for any grade of Gasoline, liat the 
quarterly and total requirements for each form of delivery aeparately o 
Furnlah all required in.formation in complete detail . Uoe the reverse side of thh 
form for additional noteo , supplementary data, commente , auggeat iona, or informa­
tion that moy be helpful in negotiating aatiofactory contracts . 
Th• minimum quantity that the contractor will be requir ed to d•liver per order : 

T'l - Tonk Wason .......... ..... ....... . .. , .... . 100 Gallon• 
SD - Metal Drum ... .. ...... .............. , ..... 1 Drum (50 to 55 Gallons) 
TT- transport Truck ... .. .• .... •••. .. .•..... ,. ~500 Gallon• 
TC- Railroad Tank Car •••........... ••... . ...• Full Car load 

Tonk \Vegon: Dru.: •TT• tor Transport Truck; 
for Railroad Tank Car . 
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JANCS r. BYilNta 
DI•ICIOf 

mamvt ana: a nc I'IE!D>IT 
OmCE FOR EMERGENCY MANAGEMENT 

omCE OF ECONOMIC STABD.JZATION 
W~D.C. 

M•y l7 , 1943 

lly dear ltr. Secretary: 

The SconOIIic Stab111aat1on Boerd will 
aeet ca ll6y 21 at 11:00. 

lolr . Nelson '1'111 be pres en I. t.o d1ecuss tbe 
roJX>rt of the CQIIIt!l. ttea on liar l!odela which was 
e6tabl1ahed pursuant to a d1souse1on hold at an 
earlier mooting of tho Board . 

Sincoraly yours , 

Honorc.ble Henr; llorgontheu 
:.ecr otary of Treaoury 
l!asbington, D. C. 

ss 

.. . -

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

I N'nR O FP"ICit COMMUNICATION 

Secretary Morgenthau 

Fr~ nces J~cCathran 

OAT& 

Hay 17. 1943 

CCI1TROVb!RSIAL I SSUES llEFORE COf><GRESS 

57 

1. Tax : Pey-As-You- Go - Final Congr essional acti on on pay-as-
1<-u-go i r.come tax legislation appears likely this week . 
T11e Houue i s exoected to apooint conferees to:r:orrow to meet 
.u JOint conference with Senat e- apnoir.ted represent;;otives 
to r econcile differences between the Senate Ruml Plan end 
• he .!ouse forand-Robertson measure. House Reoublicans are 
~~ i~ to be planning to move that their conferees be instruc­
ted to Pcceot the Senate bill , which would virtually assure 
Congr essi onal acceot~nce of the Ruml Plan . F~ilure to suc­
cerd in this strat egy, however , will nrobebly result in 
~no ther t ax stalemate since the conferees from both houses 
"'i ll include l eaders who have consistently fought the 100:' 
fo rgiveness nrooosal. Reoublicl'l nB claim to have lined un 
thP necessary shift i n voti ng to i nstruct House conferAes 
to concur in the Senate mea.sur e, but Sene tor George i s 
s~ 1t1 to be still hopeful thflt his 75~ C<lnC!!llation clan may 
eoer~e from the conference. Sneculation a.s to whether the 
.r rt s1dent plans to veto the Ru10 1 Plan in the event it is 
&eut to him is increasing. Those claiming he would veto it, 
cite unalterable Administration ooposition on the grounds 
forgiving a year 's taxes would be inflationary and ~ould 
inevi t ably result in eventual loss of revenue, but ot hers 
~elitving he wouldn ' t use his veto power , base their opin1on 
on t he Treasury' s desire for ~ withholding tax by July 1 
<E ~n anti- infl ationar y device . 

~ . Reciprocal Trade Agreements -With Secretary Hull as its 
first witness, the Senate Finance Cornmit tee will consider 
today the House- approved bil l £.X tending fo r two year s the 
President ' s author i ty to enter into tra.de agr eement s with 
foreign powers. Onl y amendments ~pproved by the.House when 
it oasseei the bill la s t Thurad~;~.y were the prov1 s1on llmiti ng 
extelli!ion for two i nstea.d. of three year s and the cartel 
~:lienda1ent orovidi ng tha t the Presi dent may suspend agr eements 
with a country in which an international cartel i s ooerating 
to the disadvantage of the United States . Senator O' Mahoney 

Regraded Unclassified



;, , ·lrt>; 6y served notice tha t he intends to revive !111 

_.,r,rlment .. trongly urged by House Republ icans which would 
.. Pve granted Congress the right to veto, within a stated 
<rioo of time , any tra.de agr eements 1oade . Cha.irman George 

of the Senate Fi nance Committee, however , plans to lead the 
fight to orevent any r estricting amendment s being tacked 
on to the measure in t he Senate . He s11.ys his comu;ittee 
1'll!lns to comnlete hearings tomorrow and pr edicts Senate nas­
.nge by the end of the week . 

• . . 

Regraded Unclassified



COPY 110 • .!}_ 

Information r eceived up to 7 o . m., l?th ~y, 1943. 

1 . IYi!W. 

During the night of tho 15th, • no of H. ll . caDoutl4ged. A/A ships 

and !IOUCii'S FORT each destroyed a F.'ll. 190 ott !~.UriCH . A naval ainoBWOcpcr 

hoo been lllin<:d off IIALTA and tOft<! i nto h4r bour, Casualt i es - 2 ldlled and 2 

aissing. Ono of H, lol, Submo.ri:los between 2nd ond 8th , sank a 2, 500 ton ship in 

PORTOTORRES H11r bour 1 SARDINIA, and 2 s1110ll ahips in tho some. vicinity. 

2. bl LIIAR¥ 

~. It is r epor ted th4t tho J opaooso hove withdraHll some of 

their troopo troD the BUTHlDAUIIC Arc• oving to supply difficulties, 

J , biR OPk!lOTIONS 

•• -

lfES'i'l:RN l'l!Olll', 16th. Escort<.<~ modi II> bocbcr s attacked 2 nirticlda 

in Northwoat FR..Net. 16t.b/l?tb . Airerart despat ched : Scc- l>inill8 - 54 (1 aissing) 

Intruder s - 51. Northwest GERIJIJIY, B!iU.IN, COLOGNE, D1.5SEIDORF e.nd i._'lr.ISTER -

19 Lancast ors and 9 llosquitoes (8 aireroft miasing) 1 Lcnnot s - 4 . About 1? 

ono~ aircroft operated in 4 phases over the Southeast Coast and LOimON Aron. 

Ni ght fit,htors destroyed J r.w. 192'• nnd probably destroyed • 4th. 

l!l!ll1AA· 14th. llitoholls 11ttaokod railnay i nstlll1.tions licst and 

Southwost of liANDALAY. 

4. H(LE §FCU!!llX ( 

16th/17th. A f c!' :.O.be ~ero dropped in LOSDOJ! suburbs . Dlll:3g~ 

confined to bouse property, 9 pors o!UI lillod . 

• Regraded Unclassified



FJIJAN CING - ORI'.ANIZATION PLHS 

Present : Mr . Bell 
Mr . Gas ton 
Mr . Sullivan 
J.\r • V.hi t e 
Mr . Gamble 
~r . Thompson 

May 18, 1943 
9:05 a.m. 

, 

l! .l.l . JR: What I was asking for was, I asked Gaston •'" • 
to bring a couple of t hese f ellows up to da te on the ~ar 
Bonds - Treasury ver sus Federal Reserve. I asked you 
people to talk it over . I asked Gaston to explain it to 
jou . I asked you to see Burgess and Edwards . · 

J.!R. GASTON : Yes, we did. 

H.J.! . JR: Now, here is the situa tion : Due to t ile fact 
that we bod to get out a tax statement for t he President 
last ni ght, which some of you may or may not have seen this 
morning, or heard on the radioi that was written by Paul 
and ~enjamin Cohen - inci dents ly, I think we heve an 
excellent chance now of going to the Committee. The surprise 
of surprises is, \\'alter r.eorgs was deli$hted. I had Paul 
wait at the \\hi te House. Then he took 1t on the Hill hi m-
self . He said that that was awfully good . • 

\\ell, anyway, as everybody kno\\s , we have had this very 
serious controversy, and last nigh t Eccles \\as in here for 
three- Cl!lartsrs of an hour, but •nost of the ti:ne he spent -
you (Bj!].) can correct me - on how I snoula apologize fo r 
comparing him to John L. Lewis, and this thing, and that 
t hing. 

But in the memorandum which they had, whicn he let me 
sse, they have agreed to what I wanted, namely, tbat we can 
pay the people and that we can select them in consults ti on 
with them . Af t er we select them, they appoint them, which 
is all right . 

So they agreed that Eccles would come back here at 
nine- thirt¥ this morning. 
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The reason I want you people to think ebout the thing 
is to get some fresh viewpoints . The thing left me in a 
very peculiar f reme of mind, and that is that if they did 
agree - wllich now they have - did I 11ant to do it the 
alternative being t o use t he ~ederal Reserve Syst~m to sell 
the banks and we do the rest . That is why I wanted the 
advice of some of you people who could get sort of a fresh 
view on it. 

John? 

. ~:R . SULLIVJJ; : I think you are in too deep now. I 
think you have to go along with them, and I also think - I 
cean, I ~ sure I knoll less about this tllan anybody in the 
roan and ~ost everybody in the Treasur, , but I would h~ve 
been against the original proposal . But I think orice you 
bad made it you really got into it . 

H.M. JR : Whi ch was that , John'? 

MR. SULLIVAN: Allowing them to run the show . 

H.M. JR: You mean even with these provisos? 

MR. SULLIVAN : Yes. But I think you are in it now, 
and I t hink you have t o play along with them . 

H.M. JR: Not necessarily. 

I.!R. SULLIVAJI : \fell, maybe not. 

H.U.JR: I am not going to - I won't argue with myself 
in your presence - I mean, I want your opinion . 

MR. SULLIVJ.!l : My fir st react ion to it 11·es that I 
thought they were not sufficiently interested in the sale 
of E bonds, that they might not push thew as hard as we would 
want to push them I then felt when I beard about the 
proposal for the ; ppointments- and at that.time.I thought 
the discussion was restricted to the staff ~ed1ately under 
the president who was supervi sing the ~ork throu&~out the 
f'ederal Reserve District - I think if I 11ere pres1dent of 
a Federal Reserve Bank and I was asked to assume the re­
spon sibility I would want the right to pick my O'fill people. 

'Gl 

• . -
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It wasn't until 1esterday afternoon that I found out 
that thi s went all the wa1 down to t he State administrators 
and the staf f in the States . 

H.M.JR: Well, theoreti cally it doesn't . I mean, we 
cen go ae far as we want, but I think that if we select the 
District manager and the State administra t or that is about 
ae far as we ~nt to go. 

YR. GAl'BLE: I think Mr . Sullivan meant on the Federal 
Reserve Bank proposal. 

H.l!.JR: Not under this plan. 

YR. SULLIVAN: I understand that , but I thought in the 
discussion 1est erday morning that the only thing at issue 
was the immediate staff of the president, the execut ive 
manager. 

H.M. JR: It goes to sel ecting the State administrator. 

MR. SULLIVAN: I think if I were president of a Federal 
Reserve Bank I would want to pick my own man if I were going 
to be responsible. 

H.K. JR: They have agreed to let me pick him . 

MR. BELL : After those two people are picked, those 
two people will pick the rest. The president of the 
Federal isn' t going to pick everfbody under them . 

• 62 

~ . . 

H.W. JR: You didn't have i t in mind to go be1ond that? 

WR. GAMBLE: No. And I think the thing Mr. Sullivan 
ia raising if I understood him, was that the payment of 
these peopie bf the Federal Reserve - all of the emplo1ees are 
to be paid by the Federal Reserve, which was their proposal. 

H.M.JR: But this way everybody is going to be paid by 
the Treasury. 

MR. SULLIVAN : I understand tha t . 
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MR. rrASTON: But Dan sugfests a very different pro­
posi tion from what John is ta king about . He said the 
District man would then pick the rest of the men. Tbat 
is quite different from having the Treasury pick the rest 
of the staff . 

!.!R. BELL: I don't believe the Secretary is going to 
go out there and pick the staff, either. 

llR. rrASTOil : T'ne point is just thl s: Is the man 
selected by the president of the Federal Reserve Bank -
his assistant - going to go out and say, "V,e don't want 
this fel low working for you who is doin6 good work i n War 
Savings; we will have somebody else"? 

HJJ .JR: No . They have agreed t o let we pick tbe 
people. Now, I can go down the line just as far as I want 
to. I can pick - but I felt that if I picked the manager 
for the llistrict and the head of the State that that is 
enough. 

MR. GAI.!RLE: Tbat is as far as )OU will ever want to 
go. There may be an exception to that, but--

I!R . SULLIVAN: Is it conte1nplated to make any changes 
in the State offices? 

H .~ . JR: Oh, yes . 

~R . BELL: I think you mi~ht r.ant to see that th~ 
people who are now on this work and have done a g?od ~ob 
are not disnissed wholesale. But after the organ1zat1on 
is once set up, the hirinl certainly isn't going to be 
centered in Washington - if it be a clerk or a stenographer. 

But in the first instance I think you want to see that 
somebody isn't hostile to the Vlar r'inance Canmi ttee on one 
side or the War Savings on the othsr, and because we don't 
like those people we let t hem go . I think you wm t to see 
that that isn't done . 

l! .ll.JR: Well , I am in tbls thing •• I mad~ my demands . 
At least I told - not demands - I said, This lS what I will 

• . -
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do; take it or leave it . I can get along without the 
Federal Reserve System . " And I am convinced that I can. 

Randolph Bu;gess said ·~ou can do it thr ough the banks . 
You won 't get qu1te as enthualastio a recepti on, but you can 
do it ." 

P.M. Edwards said, "Do it through the country banks. 
The country banks hste the Federal Reserve; they don 't like 
them. They don't like the AeA . " They aay that the Federal 
Rese rve chisels them out of exchange on checks . Is that 
what i t is? 

l.iR. BELL: I think that is a nice way of putting it. 
It is an old controversy . 

MR. VdUTE: Tha t particular thing is to the credit of 
the Federal Reserve System . 

H.U. JR: Anyway, he said as far as t he country banks 
are concerned they would much rather work for the Trea sury. 
And he said, "The interesting thing i s that one of these men 
auld that all the litera ture of the ABA - it is always the 
Treasury. They never mention t he Federal Rese rve. • 

llR. ~ELL : Thst is right . We have a committee working 
with us. 

H .~ . JR: And he said, "You take any country bank, thef 
don 't know the Federal heserve exists on this thing. • He 
also said that JOU get about ninety-eight percent of the 
eff ect, but then by the end of the day he ended up bf saying -
how did he put i t i n his southern talk? "You put the horse­
whip t o them; you were too tough . " l!ut he said that th6f 
had it coming to them . 

But he says, ''Now that they are going t? gi r,e in to. 
¥.ou, you can afford to do a li t t le face-savln~ . He sa1d, 
'I would like to ~o along with them and use them. But, 
they had i t coming to them." 

MR. SULLIVA~ : They both fe l t that the Federal Reserve 
would have to be in this thing, I .unders t ood. 
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MR. GASTON: I think we made a mistake in having them 
both in at the same time. 

H.M .JR: You do? What I had Burgess in for was to get 
the big city banks, and Edwards to get the amall country 
banks. He told me, for instance - this is all in the roan 
here - that the vice president of the ABA, who lives sixty 
miles fran Columbia, South Carolina, who will be the next 
president, just has no use for the Federal Reserve . And he 
said that they just love the Treasury . 

Now, B. M. Edwards doesn't kid me, because he told me 
about sane other t hings which they didn't like, not this, 
but on another Treasury fund . But, of course, what he did, 
the rascal , was, he go t to somebody in the Federal Reserve 
Board and they told him every little detail that happened 
in that roan . I think the newspapermen know it, too. 

MR. BELL: You do? 

H.M.JR: I think so. 

MR. GASTON : l'lbere did he get it? 

H.M. JR: He said, "I have my pipe lines into the Federal 
Reserve." He hadn ' t been in town one hour when be had it. 
He knew all about my stuff with George Harrison, and every­
thing else. 

Wt. GAS'IQN: I think it is important when we announce 
this plan that we make it plain we are not turning it over 
to the Federal Reserve Banke, but that the president of the 
Federal Reserve Bank, who is the fiscal agent of the Treasury, 
is acting as your personal representative in charge of the 
district . 

H .M. JR.: Harry? 

MR. WHITE: Well , Mr . Secretary, from what I have 
heard in a summary fashion of wha t bas gone on, I would 
l ike to say first that I am wholly in agreement with you 
in your posi t ion with respect to not turning the thing over 
to the banks. From the little I beard of what went on at 

• . -
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the session in which you lashed the banks, I think they had 
it c.ming to them, and! personally am glad that you let 
them have it. I think 1t puts you in a strong position. I 
know that others don'~ agree wit~me on that, but that is 
the way I feel . I th1nk for every inch you give those follows 
they will take more . They have never been in symnathy with 
things you have done or things the Administration"has dono 
and they never will be in sympathy. To t ham the fight is ' 
still going on underneath the surface in a very big war, and 
they saw their chance here to get their f oot on someth ng, 

~ and they were going at it in a big way to intimidate you, 
just as same of the comments, it seemed to me, that they 
made later - Randoloh burgess made later - about a scandal, 
and we can 't afford. it, and ao on. 

. -

Certainly there wasn't going to be any scandal for 
the Treasury - kind of an implied threat , in my opinion , 
which he was reflecting that the others were doing. I 
think there is--

H.M.JR: Scandal? 

MR. SULLIVAN: He meant if it came out that there was 
a break between the Federal Reserve and the Treasury. He 
said that - the parallel he used was just like the fights 
going on between WPB and Jeffers. 

KR. WHITE: He also mentioned the word - that it would 
be a scandal. Randolph is a nice fellow and puts the 
thing in its best light. He is able, and doubtless sincere, 
but I have the very definite feeling that it would ha!e been 
a maJor error, which apparently you saw completelr, 1n 
lett ng them have their way, and more than tha~, ~n.even 
letting them think they were in a position to 1nt1m1date 
the Treasury. 

I don't think there is sufficient appreciation in the 
Treasury of the difference in the status of the Treasury 
and the Federal Reserve System. You are so accustomed to 
doing business with the Federal Reserve s,.tam,,and you are 
so accustomed to recognizing that they have an 1mportant 
role in the banking system, which they have and should have, 
that I think you are apt to forget that a hundred and 
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twenty-nine million out of a hundred and thirty million 
neither have any use or know much about them or regard 
them as a Government agency. To them the Treasury stands 
for the Government, not the Federal Reserve System. 

To the bulk of the people the Federal Reserve System 
stands for the banks or some particular agency. In support 
of that I would very much l ike to have you talk to some 
people who are lay people the next time you meet them, and 
sound them out . I have many times, and we ere too close to 
the.11 to understand how the public aa a whole feels between 
the two. 

The Federal Reserve System in charge of a drive doesn't 
mean at all the same thing as the Treasury . The Treasury 
is the Government . The Treasury represents the Administra­
tion . The Federal Reserve System is something very different , 
and I am very glad that you took the strong posit ion which 
you did with them, 

Now, with respect t o where you go f r om here- -

H.M. JR: Could I interrupt you a minute? I went to 
say somethin~ that I have never said before . I think Bell 
will be part1cular ly interested. This thing with the 
Federal Reserve wanting to inch in on me isn't something 
just now. · 

flo leas a person than \lelter Stewart has warned me 
repeatedly, "Henry, the Federal Reserve wants to dooinate 
the Treasury . " And that is why When be was here be would 
never go over to the Federal Reserve . He says, •rr they 
want to see me, tbef have to come hera . " He said, "I am 
warning you there is a deep-seated plan to take you over 
and make you secondary to them. " Now, ~alter Stewart doesn 't 
say those things lightly. he said it to me at least three 
times. 

You remember the times they invited him to come over 
there. He never would go. He said, "I will not go . I 
don ' t want to be there and have the:n say, 'Voalter Stewart 
agreed to such and such a thing.' · I won't do it . " I am 
saying it because I doubt whether he can ever came ?own here 
on account of not being well. But he warned me ega1n and 
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a ~ain to look out for the Federal Reserve. He was the 
f irst economist for the Federal Reserve . But I am just 
telling you that. 

MR. BELL: I think Walter didn't want to argue with 
them, and that is the reason he didn 1 t want to ~o . I saw 
him over there a couple of times, and he wouldn t open his 
mouth. I was t here a couple of times to argue this Reserve 
position, and Walter was just an observer; he didn 't want 
to get in on it. But when we came back he always had some­
thing to aay. 

H.V. JR : Anyway, that is what he advised me. 

WR. BELL: I know how he felt. 

H.M. JR: Did he ever tell you that? 

MR1 BELL: Not i n those words , He always told me tha t 
he didn t trust them. 

H.M.JR: That he didn't trust them? 

MR. BELL: Yes, and he never could get along with 
Eccles . He never liked Eoclee' approach to a problem. 

H.U. JR: Well, anywayl I just ~anted to throw that in 
at thia stage. Go ahead, Harry. 

WR. ~HITE: The question is, where to ~o f ran here . 
Undoubtedly the cooperation of the presidents of the Federal 
Reserve is hiih!Y desirable . They undoubtedly have better 
entrance knowfedge and facilities to tap the big money. I 
don ' t think they are in a position to refuse that cooperation 
on any tenna t hat you give them . 

I do think, however, tha t they can and would sort of 
pull their punches so that the results aren ' t good. Their 
hearts wouldn' t be in it in the sene. that they are more 
concerned wi th the struggle or wi th being personally picked 
than they are with seeing a b1g bond issue go over. There­
fore, I think in the main it is desirable to have things 

• • "I 
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run on the surface as smoothly as possible . Hut I wouldn 't 
give them the thin edge of a dime so far a a actual control 
was concerned any more than you absolutely have to. As 
the nominal head, fine - give them whatever O.K.'s they 
feel are necessary, and give them nominal positions, but I 
wouldn't relinquish either the actual control or the close 
supervision as to what is going on. 

I think, unfor tunately, the thing is t oo big for you 
to delegate as much of the task or as much of the responsibil­
i ty to other agencies as you would like. You Just have to 
keep it pretty much under your ha.nd. Seek theu cooperation, 
but I wouldn't recede an inch eo far as any important trans­
f er of responsibility or authority to t hose agents ia con­
cerned. And if they didn't give you their full cooperation, 
I v.ould fight them back in the many ways that are available. 
That is my personal feeling. 

K.~t . JR : 1o\hen these things are over, I am always 
surprised at my nerve, because I 8111 very week afterwards . 
I al so h~d tbe nerve yesterday to tell the President to 
sond this message . It is the s8111e idea ; it is the same 
crowd. 

I.IR. WHITE: It is the s8111e fight, but a different 
facet of it, that is all. 

H.II . JR: The aame fina.1cial crowd. I mean, that one 
statanent in that thing - if the Ruml plan had go~e th;ougb 
this man - was it twenty weeks they would have ga1ned 1n 
capital- what was i t? 

MR. SUlliVAN: The fellow with the small incane 
gained tour weeks' pay, and the other fellow gained twenty 
weeka• pay. 

H.M. JR: Which would absorb all the increased taxes 
since ' 39 . 

Well anyway, this is the way I feel: I am going to 
ask Bell and Gamble and Gaston t o atay when Eccl~s ~omes at 
nine-thirty because I want all three of them sat1sf1ed 
ae well ae myself. It gets down pretty much to what kind 

• 
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of a etatement - they have agreed to everything now that 
I have asked for . If we didn't ask for enough, t hen it is 
our fault . 

MR. GA!.UlLE: It is our fault . 

H . JJ . JR: But we 
this thing, and that 
tning, having gotten 
fran my position. 

keep talking about confidence and 
thing. Well , I can do the graceful 
what I ~anted , see, without receding 

!JR. SULLIVA~ : I think that now you are in it you have 
to go whole hog on that . 

H .~ . JR : Without r eceding I can say sane pretty things. 

MR. SULLIVAN : That is right. 

H.M. JR: I can get T. V. Soong down here to say i t 
for me in Chinese and transl ate it into English. He mey 
know how to say these things after centur ies of face-saving . 
(Laughter) But I am not ~or·ry . As a matte;• of fact , all 
week end I was fe eling v~ry much thi s way, that if they 
said, "'fes," I l\Ould say, "No. " 

MR. THO!..'PSO!l : I know in 1'/orld \\'ar I we didn't heve a 
very continuous and smooth channel with t he Federal Reserve. 
Vie had a lot of fighting back and forth . !lr. Leffingwell, I 
know, had many strong arguments with Governor Strong of the 
Federal Reserve of New York, and the Treasury usn't pushed 
around by them. They at times tri ed to push us a little bit . 

1!y first love has always been the Federal Reserv~ . 
System because I grew up with it and helped to establ1sh 1t. 

I! .M. JR: ·well, you have .lived tha t dovm . (Laughter) 

MR. THOMPSON: Yes, but I think--

H.M. JR: But they did have the same trouble? 

• . .. 
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~ffi . THOMPSON: I don't know if it was the same trouble. 

MR. BELL : Yes, the same trouble, fighting, and the 
Tr•eaeury maintained its poai tion and did fts job. It used 
the banks to put over its drives . 

H.M.JR: I have talked to the President about this 
twice . I stayed behind yesterday and told him enough t o 
le t him know, and I got his complete backing. I told them, 
"I can do this without the Federal Reserve, but they can't 
get along without me . " 

»R. ~~ITE: I think Ted told Burgess that yesterday. 

l!R. GAMBLE: We discussed that, and I think &trgess 
agreed. 

MR. V.~ITE : It was his opinion that they could do it 
without the Federal Reserve Banks. I mean, it was Ted's 
opinioni as I understood it . Of oouree, Burgess disagreed, 
and Bil Edwards seamed to disagree, but not too strongly . 

MR. GAMBLE : They agreed that we would end up with 
ninety- nine percent of the same people no matter which way 
we went to do this job. Wasn 't that the impressi on, Herbert? 

~ffi . GASTON: Yes . Edwards seamed to agree with Burgess 
that there woul: be great value in having the Federal Re 
Banks in the organization . 

H.U.JR: Well, it is funny about Edwards . Down at 
Col~bia, South Carolina, he made a speech in f ront of my 
wife and my son, "Go ahead without them, and this is the 
way to do the thing" - and they were both there and heard 
him - "and the country banks don't like tham, you see, " 
Then be came up here and talked to somebody in the Federal 
Reserve and said that I used the whip on them but they had 
i t coming to them. He said, "You were too t ough on tham, 
but now be nice to them." (Laughter) 

MR. V.l!ITE: I got the impression that his whole dis­
cussion was t o dem~nstrate how well it worked in his area 
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without the active participation of the banks, but his 
conclusion didn ' t seem to fit his general discussi on. 

MR. BELL: You mean the Federal Reserve Banks? He 
doesn' t mean the private banks . 

~R. WHITE : No, no. They apparently were very acti ve . 
I gather there was same discussion or thought of removing 
the task of getting the money from the banks - the bank 
money from the regular drive . I feel that that would be a 
highly desirable thing. 

H.Y.JR: I have practically crossed that br idge. 

~. ~~ITE: You have crossed it ? 

H.M. JR : Practically. Everybody agrees that we should 
go after the bank money separate . 

~ 72 
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11.~1.f.DWAIID,_ 

••••IDI•1 

Mr. Honry ~orgonthau, Jr. 
Socrotary of the Treasury 
Washin&t on, D. C. 

Door Nr. llorgenthau: 

GoLttMni.A, S.C. 

llay 18, 191;) 

I aa always happy when given the opportunity to help you in 
any way, and I do hope that you will call on •• in o.ary instance whore 
I eon do any ~;ood . I ns glad t o be in Washington and talk with you 
yesterday, and I a11 delighted that enrythlng turned out all right . I 
slncoroly hope that you did not gain t he iaproaoion that I di d not fully 
epprovo or your attitude ~~d t ho handl ing t hot you have givon tho matter in 
ques tion ln its entirety. 

• . -

The people in America and . ae a matter of fact , the peoples 
in nll t ho al lied countries are looktng to you to finance this war , .nd 
oortalnly that rospcnsibility is yours . It io the privilege of all o ther s 
t o aeoiot you in this gr eat and most important undertak ing, and, as I told 
you yeaterda.y, it is "your show" a,nd it 13 your oblitiation t o secl.:.re the 
neceaaary appropriation to carry on and no ore individual and no group or 
persono have any right to ""'ko any de,.,.ndo as t o bow you shall run tho Job. 
You woro definitely ril;ht in everytlting t hat you have done snd IIY aeairation 
for you hao cortalnly not been illpairod by •ho fact that you •stuck t o your 
cun••' and 1 .. of the opinion t hat your dolng 10 will prove to be to t ho 
boat intoroot of the effort . 

111th r.y s incere regards and best wishes , I a111 

e. !1 . l!»wurds 

P. S. -
After talking with you Sundoy I was thinking of tho situotion and 

on tho tro in I wrot e out a ••morandu.m. So,.. of it may sound foolish and ""ybe 
1 t 11 too long for you t o rood, but anyway I aa eending a oopy of it for your 
fUoo, becaus e I wanted you to know that I reall7 began thinl<l.ng of ;rour 
a a soon ae yo-.1 ac~usinted ae of t he s 1 t u.& t1on . 

B!IE 
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FINANCING - ORGANIZATION PLANS 

Present: Vr . Bell 
J,lr . Gaston 
Mr. Graves 

llay 18, 1943 
10:35 a .m. 

H.M .JR: Tbia thing baa taken an entirely different 
twist. I was very quiet this morning, but if they think 
they are going to tell me who I can appoint ae sales 
manager here, they are crazy. 

MR. GASTON: I tried to bring that out . 
tains that that was just simply hie own idea. 

Eccles main-

H.M .JR: It isn't. Look what Bell says . Ball says 
that they suapicioned us, and they don ' t want this thing. 

WR. BELL: After they went away Saturday they talked 
about who would be Robbins successor, and somebody said 
that it was obvious Ted would be because be was present at 
the meeting, and they thought, -well, that is ~ust the War 
Savings Staff again that we have to deal with. 

B.K.JR: Well, I agree with Herbert. I ~ the 
whole thing - I don't think I am seeing things under the 
bed. They want to say who can run the thing here, and I 
star ted in January 1940 or February 1940 to build this 
War Savings Staff . a, and large I have a good staff. 

As Ted says, there are sixteen States that be would 
like to change the heads of. That ia a third. 

Dan, just take the thing - you take New York.· If 
they bad to pick the men, they woul d pick this fellow -
is this man 's name? 

KR. GAKBIE : Perry Hall. 

I 
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H.M.JR: They would pick Perry Hall to run it . I 
can't stand for Perry Hall . I can stand for Perry Hall 
let's say, being in charge of the bank team, maybe. Bu~gess 
put the thing very well yesterday . He said, "lou have one 
group there selling the banks, which ia fine; but your 
industrial group has been very weak. You made a start but 
you never developed it . • ' 

He said, "In Y?Ur industrial group there should be the 
top people like Dub1nsky, Sidney Hillman, and people like 
that. The~ have never been given a chance. That side ie 
very weak. 

He said, "A fellow like Perry Hall could go ahead 
and handle the bank head of it, but on the other side you 
want an entirely different group." 

•• • 

I mean, Perry Hall is what he is . He talks about selling 
wads of stuff when they wanted to have it down to twenty-fiv& 
or a hundred dollars, F and G. 

MR. BELL: A hundred dollars. 

H.M.JR: Well, I am not soared. I am not going to be 
worried. I could get this thing set up, and I can travel 
around this country. I can talk to State banking organiza­
t ions; I can talk to State organizations wherever they are. 
I can get the support, and I can do this thing withQut the 
Federal Reserve. 

YR. BELL: I think you can build an organization, 
certainly, that will do this job. 

H.K.JR: I have had a talk with Ted, and I have satis­
fied myst '.f that he can be tough, the. t where the P~~t!e 
aren't right we will get rid of them. One of the ga 
that I would want to do is, I would want to invite somebody 
in like Leffingwell as an adviser down here. I mean, 
somebody on that t ype who would coma in and show tham that 
the financial community is with us . And this Judge Florence 
Al len - is that her name? This is the first time the 
Treasury baa been brought to the people ao they understand 
what it is all about. These people forget . I 
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mean, they think that they are doing it for the Federal 
Reserve . They are not; they are doing it to win the war. 
There are enough respectable people in this countrr who 
will hel p me put this thing acrose. 

Allan Sproul keepe writing Bell and me that we don' t 
know anything about it . What the hell doee Allan Sproul 
know about the t hing? He keeps writing these letters all 
the time. 

IIR. GASTON: They aeem to have a great fear that we 
want to for ce the War Savings organization into dominance 
on this thing. That seems to be what Eccles is reflecting. 

On the other hand, we fear - and we think with pretty 
good reason - that what they are proposing is to take a new 
broan and sweep clean a nd eliminate and suppress any part 
in it by the War Savings organi zation. 

Now, maybe th~re is a middle ground. Maybe they can 
convince us and we can convince them. Maybe they can con­
vince ue that they don ' t want to liquidate the War Savings 
organization completely. Maybe we can convince them that 
we don ' t went to force the War Savings ore;anization into 
daninance i n the thing., And maybe there 1s a middle ground 
of agreement there. 

MR. BELL: I think there ie suspicion on both sides . 
we have to eliminate suspicion and go to work end build an 
organization if we are going to keep them to6etber. 

IIR. GAMBLE: Don' t you think we have the framework to 
do that? 

IIR. BELL: Yea, I do. 
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MR. GAMBLE : The proposal to them is the framework. 

laiR BELL· I think eo. The plan he su'tmi tted has that 
framewo~k; but after hearing the aiecuaeion on each side, I 
think unfortunate worde were used in both of the memoranda. 
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B.K.JR: Let •• uk you people - you plty poker? 
.l!r. Ecolu cue in thh morning--

KR. BELL: Not succeeatullf. (Laughter) 

H .K. JR: Kr. Eccles cue in here this morning and · 
be decided that be waa going to bluff me and I bad to go 
around and eell myeell to each one of the tweln. Then 
be saw be couldn't bluff me, ao be went out, turned around, 
and came back and said, "Now as tar aa I &Ill concerned I 
want the Federal Reserve and the Treasu1'7 to get together.• 

MR. BELL: No, I think be bad some of the first part 
of tbat in mind last night. He couldn't offer the whole 
story. I heard through Buffington - and he got it t hroulth 
soaebodf else - that Eoclea really made a very stronf plea 
Saturday. He told these fellows , -rou juat can't al ow 
this thing to atop, this cooperation with the Treaaur,r. • 

I waa told that Eccles really made a very strong plea 
for an attempt here on the part of the Federal presidents 
to get together, He said that it was duned important that 
the Federal ReserTe Syat~ be in this financing. He said, 
"I think the Treasury needa ua, and I t hink we need the 
Treasu17, • That h the way be put it to the Board, a a 
Buffington got it. 
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MR. GASTON: i think that Eccles and probabl7 the 
presidents get a miaconoeption. They apperentlT got the 
idea that we didn't • nt to cam.e to an agre1111ent with them, 
we wanted to go on with the State organization and not have 
the Federal• in it, and, therefore, we were presenting it 
in iapoaeible tei'IBa and didn ' t want an agre•ent. Now, 
that ia a tilly notion, and they ought to get it out of their 
heade. 

It would have been a perfectly silly thing for us to 
do, for ua to propose a plan including the Federal Reserve 
Bank preeidents if we didn ' t want to go ahead on that. It 
would have been much simpler to juat tell thllll, "Thank you 
for wh.t you han done but we think another fora o! organir.a­
tion will work better,'and we are going to aet it up on 
State linee . • 
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H.Y. JR: Look, I made the propoaal, and I did it 
with all ainceritT• Y1 gawd, how I had to work on 10u 
(Gamble) to get 1ou to agree to i t. 

. . 
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Operator: 

HIIJr: 

Operator: 

Rl!Jr: 

Operator: 

H.'IJr 1 

Hello. 

Ma7 lS, 19113 
10:36 A. II. 

Mr. CoWles ie in a Senate hearing and ahe doesn 't 
knov hov eoon he 111 be baok. 

Oh. Ia that hie aeoretar)'? 

Yea. 

Let me talk. 

All right. Go ahead. 

Bello. 
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Secretary: Good mo rn.ing. 

HIIJr: 

s: 
HMJr: 

s: 
HIIJr: 

S: 

HMJr: 

S: 

S: 

IOIJ'r: 

S: 

HMJ r : 

S: 

'!'hle i e Mr. Morgentheu. 

Yea. 

Origi nallY Mr. Cowles asked whether he and Chat 
LaRoche and Rogers could see me Wednesday, and I 
said I wouldn't be here- hello? 

Yea. 

Hello. 

Yes. 

Well, now I find I will be here tomorrow morning. 

Uh huh. 

Ia Mr. LaRoche atill coming down? 

Yea, he ia. I don ' t know Juat what time he'll get 
hare. 
Well, cc_uld you call him up in New York and find out? 

Yea, I could. Wha t time could you sea him, Mr. 
Secretary? 

Well, I- I vould aaY - I could give you either 
ten or eleven. 

Oh, JOU a.uldn't- I think at t1ra t they wan ted 
aoaet1ae in the afternoon. 

Yea, and then theJ •••• 

' 
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81 

HMJr: 

St 

I!NJrt 

St 

llliJr: 

8: 

HMJr: 

S: 

IIIIJrt 
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Could you arrange the tt 

llo , I can' t do that. 

Ten or eleven. All r1ght. 

And 1! t.alloche needs a priori t:r to come dovn, ve 
can help h1m. 

All right , e1r. Thank you very much for calling. 

And I would l i ke to eae them. Should I - bow about 
i f I'd call LaRoche? Or do you want to do 1t? 

Uh •••• 

Vell , you ' • e got three people. You ' ve got your ­
your bose and •••• 

And Mr. Rogers •••• 

•••• and Mr. llogere and I..alloohe • 

• • • . and t.alloche. 

And you call him up and you say that I' d consider it 
a ta•or 1t he could do 1 t i n the morning. 

All right. Thank you very muoh, and I ' ll l et you 
know what time. 

Yeah. Wi ll you - and when you oall back aek f or Mr . 
P'1 tzGerald. 

All right , air . 

If you pl.eaee. 

Thank you. Goodbye. 

~· • 
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Operstor: 

IIMJr: 

Robert 
Roueel 

HHJrl 

Rl 

Jll(Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HXJr1 

R1 

HXJJ'I 

R: 

IDIJr: 

Hello. 

Mr. Rouee. Go ahead. 

Hello. 

Good morning, air. 

How are ;rout 

Xa7 18 , 19~3 
10:~7 A. II. 

Pretty well, and I nope you are. 
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.. 

1 1m f air. I tried to get nold or Allan Sproul and 
tne7 t ell me i n n1a ot't'ioe and in hie home that ne ' a 
at a hospital. 

'lbat ' a right. 

Do you know now long he 1ll be theret 

I th.ink probably onl y another day or two. 

Well, the 
could use 
to him 

R1ght. 

r eason I ' ~ calling -- and I thought you 
your Judgment about getting the message 
Eoolee said that Sproul wanted to see me . 

Now, confi dent i ally, I have to be in New Yo rk =rom 
Thursday on beoauee Mre. Morgenthau i s goi ng t o have 
a maJor operation •... 

on, oh • 

•.•. eo I'll be up there tor aeveral days. After­
I wouldn't want to eee h1m Thureday, but Friday or 
Saturda7 I could see him. 

line. 
And whenever you think 1t' • the right time, you get 
the t word to him. 

I will. 
And then - would he be baolt i n the bank Friday or 
Saturdayt 

Well, I expect that he will . 

Yeah. 
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R: 

HMJr: 

R: 

KMJr: 

R: 

HY.Jr: 

R: 
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Rl 
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I htt h1• Sa tur4a:r night - that waa - he hsd 
that plan. 

Ie ther e an:rth1ng serioua wrong with himt 

No. He haen 1t- he'• had progreaaivel:r, I think, 
a little more trouble wi th hi& a tomaoh and eo on 
over a period or time, end or oourae, 1 t' e part or 
the etrain or the whole situation, a nervous tension. 

Yeah. Well, he and I both. 

I th1nlt we 1 re all going through something or that 
aort , eyee and eo on. 

? 

Well •••• 

He doesn't think it 1 e an:rth1ng eer1oue, but he wanta 
to be aur a. 

Well, could you let Bell know when Sproul will be 
availablet 'Khether he'd be available either Fr1da:r 
or &turday? 

Right. 

An~ then Bell will know where I am and he can get 1n 
touch w1 th me. 

Fine. 

Pleaee. 

Thank you very much. 
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FINANCING - ORGANIZATION PLANS 

Present : Mr. Bell 
Mr. Gaston 
Mr. Gamble 
Kr , Buffington 
Wr. Fleek 
Yr. Bryce 

Way 18 , 1943 
11:20 a.m. 

185 I 

H.W.JR: What I would like to ask you gentlemen ia a 
couple of questions. I would like to talk to you - to go 
back when you first came down here representing the 
Investment Bankers, and not aa a part of the present 
Treasury organization, if you can detach yourselves, you 
aee. Ia that poasibl~? 

1!R. BRYCE: Yes, I am detached, and John can easily 
get that way, I am sure. 

LIR. FLEEK: We can talk as private citizens on this 
thing. 

H.U. JR: I would like to just talk to you. That is 
why I aakeJ }(r. Bryce because he was •ery helpful, and 
George oan get in on the conversat ion, please. 

I would like to go back to the period when you people 
first helped me with t he Investment Bankers and the Stock 
Exchange,and so forth and so on. What I am going to say 
is in the dee~est confidence because it would be unfortu­
nate i f anyth1ng got out, although I imagine you know what 
I am going to talk about. 

I ban run head- on. into & collision wi tb the Feder&! 
Rese~e Bank presidents in trying to aet up this one 
organization. I think I am right; they think I am wrong. 
ill I &a trying to do is, in setting up this new organiz&tion, 
I think the Treasury has the responsibility and should keep 
it. 

Regraded Unclassified



- 2 -

I want to make use of eve ry man, woman, and 
in the United States that will help sell bonds. 
them. They were fine, by and large, during this 
campaign . They were wo nderful - the people . 

child 
I need 
.Last 

But in this thing with the Federal Reserve, as I 
say, I have run into this head-on collision. I am trying 
to get together with them. I don 1 t lmJII whether I can 
or not. 1 was kind of discouraged after Ur. Eccles !eft 
here this morning. Mr. Eccles aaya he is tryin~ to get 
them together. I don't know whether it is poss1ble or not, 
but we are atil! trying and there ia no open break. 

But what I want to know ia this : Sup~osing we can ' t 
get together and we try to set up an organ1zation on a 
State basis, trying t o find the beat people in each com­
munity - going back to what you have heard me say again 
and again , t hat it is more important to me how they are 
sold than in getting the money. You have heard me on that. 
I don ' t know whethe r you have or not , Mr. Fleek, but you 
(Bryce) have. 

MR. BRYCE: Yes. 

H.M.JR: And the point is, I want to sell them in a 
way that the people se!l themselves, so when they buy them 
they are going to keep them, and they feel in their hearts 
they are doing something to win the war . That is the im­
portant thing - Dllch more important, from 11q standp?int, 
than it ia to just go out and sell a !ot of aecurit1es . 

I think you have heard me on it. 

LIR. FLEEK: Don 1 t you feel that was done in April, 
Llr. Secretary? 

H.l(. JR: By and large. 

IAR. FLEEK: In the Fourth Dietriot I can say that from 
experience. 

H.K. JR: By and large. Unfortunately, I had some very 
u.ntortunate personal experiences . I waa the one who wae 
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attacked and it has made me - well , I mean, I got back 
het•e on a Monday after the drin closed and one of the 
Federal Heaerve presidents wrote me a !et·ter and just took 
all the pleasure out of what we had done. I hadn • t even 
sat here - couldn't even roll it around in my mouth and 
en joy the flavor before I get a letter, and he takes it 
upon himself to tell me this, that, and the other, and it 
isn't the first time. There were certain things that 
happened certain places - certain groups - so I mean, I 
haven' t been the aggressor. 

All I am tryi.ng to do is, I want to take the initiative 
in selecting the people and let the Federal Reserve presi­
dents have the refusal, end they want it the other way 
around. But the thing cuts very deep. 

Now, llhat I want to get do111 to is this : Supposing 
after I made - Mr. Bell and I, Mr. Gaston and Mr. Gamble 
have made every honest effort we possibly can to get to­
gether with these people and t hen we fail - supposing we 
go ahead and set up the best State organizations we can , 
taking the beat people from both organizations and select­
ing whoever is the best person to do this thing and carry 
out thie spirit that I want. The Federal Reserve would be 
out with the exception that they would moat likely sel l 
the bank - the bank securities - and we would have, most 
likely, the sale of bank securitiee separate f rom the 
drive. I don't think they belong in the drive. 

lr!R. n;:EK: !lo, they don't belong in the drive, anyway 

H.M.JR: !lo, they would be eeparate, but we would do 
that through the Federal Reserve Banks , I think, and have 
the securities eeparate - the bank securities separate from 
the drive and let them do that. Mr. Eccles originally 
suggeeted that before we started on this drive. Am I 
right? 

A!R. BELL: The April drive , yea. 

H. lr!. JR: '1\hat I want to know h - talking now for the 
groupe that you originally represented, and the Federal 
Heserve is out of the picture - can I count on those groupe 
to help the Treasury? 

.. . • 
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MR. BRYCE: I am going to speak fi rst, John . I am 
the rustiest one here. I am speaking ae a private citizen 
In other meetings t hat I have had in this office I was the' 
liaison officer, which I am not now. I was t>Jin•r John 
Fleek' s regime. So I am only speaking as an individual . 

H.M. JR: I brought you back because you and I always 
got along 1ery ~ell. 

WR. BRYCE : I appreciate your saying that . 

H.M.JR: You did a swell job and I felt that you and 
I looked at things in the same way. 

lffi, BRYCE: I appreciate your saying that because I 
feel that way about i t . 

H.M.JR: I felt Mr. Fleek did, and that is why I sent 
for him, not as represen ting Cleveland, but for what he 
stood for before. I mean , that is why I asked you rather 
than somebody el.se to come down. 

Mk. FLEEK: I appreciate that very much, Mr. Secretary. 

H.M.JR: You ask me any damned thing you want and I 
will answer both of you, and Georse, too. I don't care 
what it i s on this quest ion, you Just ask me. 

lih. BRYCE: I think, and I am sure you do, that it 
would be a great pity if we couldn' t ge t t he thing ~orked 
out with the Federal heserve Syetem. I am sure that you 
feel that way just as much as I, a private citizen, do. 

H.l! . JR: I do. 

M.R. BRYCE: But I alSo feeJ. that the people in thie 
country are tremendously patriotic and they are getting 
the feel of it ~re and more. I think your crucial t ime 
was your S~on~ar Loan drive. I mean, it looked kind 
of black - how was it going to work? It was a huge 
success, ana I tbiDk that you oan be sure that the 

• industry, which f am not speaking for - I am givinl! you 
lfl:l personal opinion - will stand by you and do a JOb. 

' 
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I think they will be terribly diaappointad if there 
is anything that develops between you ana the Federal 
Rese rve, and I am sure they had no feeling that there was 
any ohanoe of that. 
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I .know some of the backcround of all this and I know 
iuat what you are driving at; thab you want to get youraeJ.f 
In the position you shoul d be in to run t his t hing as you 
have dona, and it baa been done well. There bas been 
criticism of thia and that, but you are getting the mo.ney 
and the c runtry is ail for it, and they are all set fof a 
drive this fall . 

I have always felt that it was terribly confusing 
having two organizations . We have talked that out for a 
year or so. I felt that I had the point of view of both 
of them because I started ~ith ~ar Savings and helped 
organize for you the Victory Fund Committee . I know the 
men intimately t hat were selected in t he executive manager's 
job. I think it is a great crowd of men. 

And yet, as you go out in the country, as I go back 
to New York, my own partners don ' t know, today, the 
difference between v.hat the Victory fund crowd is doing 
in New York, and the ~ar Savings. That is bad and i t can 
possibly be done away with. I think the whole success of 
what you are contemplating depends on the statea~ent you 
just made, that if you are going oui - and I &m sure you 
mean to - and if the men rorking wl tb you actu.ally get the 
best men in each ~tate, I think that you can roll it 
beautifully. 

I! .M.JR: I mean that with a11--

MR. BRYCE: I sti ll hope the Federal neserve will be 
in the pict ure, but I think you have to have . the best man 
in each State, no question about i t, so he wl!l h~ve t~e 
standing - prominent citizen of the right crowd w1th h1m, 
whether War Savings, Victory Fucd, Sa~vation Army--

H.M.JR: Or Boy scouts or Women Volunteers. 

KR. BRYCE: He haa t o oomaand the respect of the people • 

• 
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H.M.JR: I don't give a d8.Wl 11hat hia atanding was 
heretofore - and I am ta.lking for these people associated 
here with ~e - I 11ant the beat ~. and I think I have 
demons trated it, I don ' t care 11hat party he belongs to. 
I think I can say this, if no one el se 11ill say it for me, 
that there has been no party poll tics in this organization, 

MR. BRYCE: You let me in the room. I am a !~publican . 
You have always let me in, so that ia proof. (Laughter} 

H.K. JR: I don't know--

ltR. FLEEK: I voted for Kr. Roosevelt the first term. 

H.M.JR: That is good enough, (laughter} as far as 
politics goes, but Mfar as selling securities is concerned 
l t is all right. The test is whet her you voted for him for 
the third time, but that is something elae . (Laughter} 

Mli: . FLEEK: I might stop there . (Laughter) 

H.M. JR: But if we are ~oing to set - as I said, Eco!es -
last ni~ht I thought everyth1ng was lovely. He bad a memo­
randum ~ritten up ~ere they had agreed to what I had asked 
for; then aomething happened over night. I don' t know what 
it is and there is a complete change of front . Mr. Bell 
waa with mP. He saw the memorandum and it 11as ever,rthing 
we wanted. It was just a question of doing a little face­
saving. !low the situation is different. 

A.ll I am saying is that I just ~ant to know that if 
this thing - and after ~king an honest effort to get to­
gether with them, we can't, do you f eel that - going back 
by States and saying, ''Now, gentlemen , I want you to help 
me get started this time. " Vie will have at least three 
months' start instead of three weeks, to plan this thing, 
o..nd so forth and so on. Talking just as a private citizen, 
how do you feel? 

MR. BRYCE: I feel that you can get away with it. I 
think it would be a terrible shock and all that , and I 
don• t think it ia going to happen. 
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My feeling about it is that you can confidently, in 
your negotiations with the Federal Reserve feel , if it 
al l goes to pot you can still put it over. That is the 
way I feel as an invididual. I would etill be terribly 
disappointed if it didn't work out , and I am sure the country 
~ould , but they aren't going to let you down. They have t o 
get this money and they are set for it and you will get it. 

1>1& BUFFINGTCN : Yr. Secretary, bearing on mat Jerry 
says, you.may recall_ a meeting when we organized the Victory 
Fund Co~ttee in which Dr. Stewart was present. I first 
suggeeted t o you--

H.M. JR: Dr. Walter Stewart? 

Mh. BUFFINGTON : Yes, be was here in the office and I 
fi rst suggested to you that the securities industrv be made 
availabl e to the War Savings Staff, which Mr. Grav~s felt 
at that time be didn 't want . 

We had practically set this thing up in tbie office on 
a baeis of the security indust ry leading the ehow, and you 
and Dr. Stewart walked out that door when the statement was 
made that the Federal Reserve president• would be window 
dressing, and you came back from talking with Dr. Stewart 
and said no . 

I think it was Sproul that spoke up and said he didn ' t 
want to be window dressing, he wanted to have toe responsi­
bility. Following th.at meeting in "'eceaber, or before the 
December drive, we had a meeting in your luncheon ro011 at 
which you asked about the possibility of merging the two 
organ izations, and at that time harold Graves said t hat the 
~ar Savings ~taff did not have a sales organicat ion, tnat 
they had nothing to contribute to a December drive. I 
think you were there . I know Dan was there at that luncheon. 

H.!i. JR: That doun't sound like Herold Graves. 

UR. BELL: He certainly said he didn't have a sales 
organisation, t hat hie organication was a promotional 
organisat ion. 
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MK. BUFFINGTUl : Now, aa we han gone further into t his 
drive under the leadership of the Federal ~serve, I have 
been pleased, and I only know what I am told by these men 
in the field Who are doing the job, that in the main, the 
banks were carrying a t remendous part of this load of 
distribution. They had a selfish interest in seeing as 
much as pouible of these securities sold outside of the 
banking system. And that has continually increased, as I 
understand it . Many of those people i.n the commercial 
banks who are taking the lead are War Savings people and 
Vi ctory Fund Committee people. 

At tha t time I think both Fleek and Bryce and I assured 
you that if you did decide to throw that effort in. with _the 
~.ar :iavings you could count upon the complete cooperation 
of tne securities industry. Is that not right? 

Mk. FLEEK: I think so. 

Ml•. BUFFINGTON: As this thing developed I have been 
of the impression that the reason you wan ted to tie to the 
Federal tleserve System was because you were dependin~ so 
largely on the commercial banks, ~ho have a selfish 1nterest 
in getting these securities. As time baa gone on , it seems 
to me that there is evidence, at l east, coming to me more 
and more tJJ&t the commercial banks have a selfish interest 
in aseisting you to sell as many of t hese securities as 
possible outside the banking system in order that they do 
not have to take them. 

It is ~ judgment that the thing can be done either 
way; on a State basil or Federal Reserve basis . I per sonally 
feel that you will get a lot more cooperation from the com­
mercial banks in the country tht•ougb a Federal Reserve setup , 
because they are accustomed to deal with the Federal Reserve 
banks, than you will get on e State basis . But I have never 
had any doubt in my mind but what the securities in~ustr,r 
will give you t heir undivided and complete oooperat1on, 
whe t her on a Stat e or Federal basil. 

H. IA. JR; I haw bad a representative of the big bankl 
of New York here and one f r om the 1maller banks, and what 

... • 
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they say is, t hat if I go through the •ederal Reserve 
there will be more enthusiasm. One of them said I will 
get about ninety percent , the othe1• said about ninety­
eight percent as much results if we deal directly Ydth them. 
I mean , the fact is that the American Banke rs Association 
and ourselves have got the moat friendLy relationship. 
All their literature is always "the Treasury~ 

As a matter of fact, the smaller commercial banks, they 
tell me - so -called countcy banka, of wbich there are around 
ten thruaand - they sa.id 'Ire would get better results if we 
dealt directly rather than through the Federal keserve, be­
cause they always felt the presaure of the Federal heaerve 
to drive them into the system. But these two men I had in 
3aid it would be better from the iederal Reserve, but 
that I liOuld get from ninety to ninety-eight percent as good 
if I did business with them direot . . 

Mk. Bl!FFINGTctl : To conclude my two-cents worth - I only 
have taken ~at I have heard from the districts over a 
period of a year in what the commercial banks have meant 
and have produced in this bond-seLling campaign. 

I think, John, that you--

Yk. BRYCE : We both got in anead of you, John. 

\IR. BUFFINGTOH : \\hat the co111111ercid banking system 
under the 1-ederal Reserve !eadership means to thl a pro ject ie 
11orth a lot more than '!lhat I say. I can go on about ldlat I 
am told in talking to them. 

H.N.JR: I would like to b~ar from ~r. Fleek. 

MR. FLEEK: I may talk too long tor you, M~ Secretary. 

H.M.JR: I have got all the time you have . 

MR. FLEEK: I go back to the time we were first here 
right after Pearl Harbor and through the whole h.iatory of 
this experience . I can put myaelf back there perfe~tly 
well aa entirely outaide of any work I have been do1ng 
since the first of November. I a!ao know a lot more about 
it than I did then. 
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Anything I say, Mr. ~cretary, I would l ike to say 
as one American citizen to another, and not as in the 
;:,taf£ at a.ll. •• 

H.M.JR: N~, no. 

MH. FLEEK: Mr. Fleming has bad m:s resignation since 
the day I took the job, and he baa it now. 

194 

H .~ . JR: No, no, I asked you to go back to the original 
just on a straight man- to-man basis . 

~. FLEEK: Right . You wouldn' t unt to hell' any­
thing I said unless you knew I was telling you what I 
thought . 

H.1!.JR: I wouldn' t have asked you to come down other-
r.ise . 

MR. FLEEK: I think you wiJ.l get the cooperation of 
the securities industry • 1 can 't speak for them, I am 
not an official any more • in whatever you do . 1 think it 
would be a tragedy of the first water not to have the 
Fede~a.L keaerve System, in ita district setup , in the show, 
inasmuch as, as Jerry has said, I think it would shock 
certain elements. 

Things are going, and they have been organized now for 
h:o drives . We learn by experienoe. 1 don ' t know about the 
background of the incidents you mention, which must have 
been very unfortunate. I know nothing about that. 

I look at this something slong this line, Mr . Secretary. 
You have twelve divisions that Just performed a good job 
on that basi s . It seems to me lt would be too bad if you 
can't get together with thos e twelve divisions rather t han 
going back to the old State Mi l itia basis · if that is a 
fair comparison. 

H.!.I, JR: It is all r ight . I won't argue with you 
about it . 
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IIR. FLEEK: What I mean ia this ,· that you have got the 
thing mobilized, the county chairman, county committees, 
this and that and the other thing, and they have been point­
ing up towards certain regimental leaders and bringing 
aida up to the division . I believe tha t you can handle 
those because you have to depend upon the bankers, i n mf 
opinion , down thr•ough the country . You have got to get the 
grass roots by way of the commercia! banks, and that heads 
up better through the Feder&! because of the genera! pro­
cedure over a per iod of years . Of course , you get a tre­
mendous amount of valuable contact that comes from t~at 
sort of thing. 

Now, it can be done, anyway. It will be done better -
I would make the margin a little wider between ninety and 
ninet]-eight - the spread would be wider because a tremen­
dous job ~ill have to be done t o get reset on another 
basis, and it will be rather difficult. 

For example, i n t he Fourth District Mr. Fleming is 
far from just a figurehead. He spends ove1• half his time 
in the month prior and during the drive on these t hings. 
he is tremendous11 helpful, If I had the Job of either 
one State - certLlnly of the district, a hundred and sixty­
nine count ies - wi thout that prestige, ~ithout the setup, 
without the office that is there, it would be very difficult 
to get awfully good men to get out and work hard. They 
work terribly hard and it is very helpful, 

lolore than that, you ban to do tnings rapidly; even 
with four to si x weeks' prior notice, there is a tre~endous 

• amount to be done quickly. 

Fleming for example , went to his board and they imme­
diately voted for the War Finance Commit tee fifty thousand 
dollars which would cover itema that wouldn't be re imbursable 
in any way. !hat is a tremendous advantage ~e~ you are 
tryin3 to ~un something and ge~t done in noth1ng flat . 
The pressure of time is perfeot1y ter:ifio - printing and 
shipping instructions, and gett ing th1ngs moving. So it 
~~uld be awfully hard t o do it • 

• 
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I am trying to look at this thing perfectly impartially 
If I had the job - if you were to ask me to take any kind ' 
of a job in the new setup, bow much greater the prob! em 
would be i f we couldn't get the Fed presidents tied into 
it . They are immensely helpful . 

H.M.JR: · I agree with you. I am not arguing with yoo.. 
I agree with you, and I made them what I thought was a fair 
offer in the sense that I simply felt that the Presiden~ 
ho!ding me responsible, the Congress holding me responsible, 
and in the eyes of the public I am the responsible officer - •• • 
and nobody on the Federal Reserve Board argues about tnat -
that I couldn't find myself in the position - which is 
what they rea!ly wanted - I woul d go to Congress and get 
the appropriation and turn t he money over to t hem, and 
turn the responsibility over to the twelve Federa! neserve 
presidents , and I v:ould sit here , and the only thing that 
YiOuld happen to me was, if someth\ng went wrong I woul d 
get blame d. 

I can't turn this th ing ove r !ock, stock, and barre! 
to the twe!ve Feder&! Reserve presidents, and that ia 
practically what t hey asked for . I just can ' t do it. 
I t is very nice, but I wasn't brought up that way, to turn 
my responsibility over to .other people. 

MR. FLEEK: Don' t you think they fee! their direct 
responsibility to you, ~r . Worgenthau? 

H.M.JR: Yes, they do, but--

l.ffi • • FLEEK: I a.m su.r• }lr . Fuming does, and as ~ar as 
working anything out is concerned, be wants to work 1t ~ut 
the best way it can be worked out. I can't speak for hllll. 

H.M.JR: I a.m not going to !eave a aton e untur~ed, you 
ace, but the way I feel ia this - unfor tunately, th1s 
tning baa begun to uak. A man came in to town yesterday 
that I aaked to see. He had been here one hour. H.e went 
over to the Feder&! Reserve Board - he is a banker - and 
they to!d him the whole thin~, soup to nuta. How many more 
people they have told, I don t kno~ 
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I begged the Federal ReserYe not to say anything to 
anybody until this t hing was settled because I said, 
"I am sure we can get together" - and I am doing everytlting 
~ossible to do it without vacating this chair, because 
l am responsible. I mean, 1 am very sincere in what I said. 
I don't want the President or General Marshall to have to 
worry about the financing and they don ' t have to, and I 
want to keep it that way, but 1 can ' t just t urn this thing 
over look, stock, and barrel to tha helTa Federal Reserve 
presidents, particUlarly where a couple of them are rather 
antagonistic. I can' t say I wi ll do business with ten 
of them, but I won't do business wi th t~~ of t hem. A 
coupl e of them ar~ like granite. I just haven't got the 
energy any more to break them down . 

I mean , I just can' t eit he re for fifteen hours a 
day trying to break these fellows do'llll to do the thing. 
Now, it is a question of do I trust t hem. Yes, but on 
the othe r hand, t hey have got to trust me . 

Well, anyway, as far as trying to get together, we 
are always going to con tinue to try to do it, but I figure 
that by next week I have got to let these various organi­
u.tiona know where we stand. \l'e have to malte an announce­
ment. So if the next drive is September, that would be 
three monthe--

KR. BELL: Yes, a little over t hree months. 

VR. FLEEK: We will need every bit of three months, 
llr. Secretary. 

H.M. JR: And particularly if ,.. have to go it a+ one. 
If I can get the Federal Reserve on =1 tenns, fine; lf 
I can't get it, will ~eople like youraelvee, as privata • 
citizens , still say, We will pitch in and help the Treasury ? 

M~. BRYCE; You don't have to worry about that. 

MR. FLEEK: You don't in the securities industry. We 
don't have any such volume of people, of course, as you need; 
you have to depend upon leadership in the States and in the 
counties. 
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H.M.JR: I understand. 

It may seem a very shor t conversation to Keep you here 
for a day and a half, but for me it ia a very important 
conversat i on . 

MR. FLEEK: lotr . Secretary, I don • t want t o leave the 
impression with you, by any etretoh of the imagination, 
that by having the men in the securities business come 
throuch you will get what you need to get and ~hat you should 
get by getting the Federal JU!serve System tied into this, ,. • 
because there are.n • t enough of them. In fir/ humble opinion, 
it ~ould be most helpful to ~et this thing worked out , and 
I certainly s incerely trust 1t can be. 

MR. BRYCE : If you get t he right fellow in each State, 
you will get along all right . That is important . 

MH. FLEEK : I don ' t go quite with you on that, Jerry, 
beoauoe possibly t his morning I am the person in Washington 
who baa had more experience in drives than anybody else you 
know. I have been in two of them and I really think - I 
may say t his entirely outside of the present discussion as 
to the pros and cons, or one aide or the other, that it is 
the moat heartening thing in the world to see how the Ameri­
can people pitched in to sell t hese bonds and to buy t hem 
in thia April drive. It is a marvelous drive. I am de­
lighted that I bad some small part in it. 

H.M. JR: You bad a very important part in it, Wr. Fleek. 
It was almost tragic in =1 case. There wasn' t a happier 
man in this country, and I walked in this office Monday 
morning and they threw a bucket of col d water in my face: 
That is what happened to me. I never had a chance to enJOY 
this thing. 

MR. FLEEK: It was the most enjoyable thing I ever did. 

H.M.JR: I never bad a ohanoe to enjoy it. 

MR. BELL: Don ' t you think you would get th~t enthusiasm 
on a State setup? I understood you to aay speaking for the 
securities industry, but don ' t you think that would permeat e 
all the way down through t he organization? 
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hiR. FLEEK: You have your organization set up. One 
hundred and sixty-nine counties is a lot of people and they 
are in for the durat i on, very likely . They want to be ; 
many of them can ' t be on account of the time. The men get 
bitten by this thing, get it in their ~pirits, and they 
can't keep away from it . But I am just thinking, Dan, 
if you could keep the thing on the track, then you won't 
have to do something else. But the next three months -
we need every bit of ti.me in the next three months to do 
this job and not to reset this thing and get into arguments. 
This ls no time for feuding and bating people and that sort • 
of thing. 

H. ld.JR: I don't hate "nobody." 

~lk. FLEEK: I wasn't referring to you. 

H.M.JR: But there is no financial organization, like 
the Mutual Savings Banks , the ABA, that I am not at peace 
with. There are no pending problems between us, are there? 

1.\R. BELL : None that I know of. 

R.M.JR: I don ' t know of a single pending probl em 
that we have any friction about at the moment, and I think 
that while these organizat ions - it was an enormous job 
for us - I think we helped you a little bit , too. 

llR. FLEEK: Certainly. 

H.Y. JR: I think it was the first time somebody ever 
offered you a hand without a thistle in the palm. 

· ldH. FLEEK: I t was fin e; the national situation, the 
national publicity, the cooper•ation between the War ;Savings 
Staff and the others - I think it was a grand example of a 
national patri otic urge - perfectly beautiful. 

H. lo!. JR: .And I 
I just want t o keep 
all there is to i t . 

have no thistle in ~ palm, now. But 
control of the organization ; that is 
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Well, I wanted to know bow you fellows felt . I think 
I know now. I a;;ree with you - I would like to have tbe 
Federal !~serve in the picture, but frankly, on t he one 
hand they a~ it is my responsibility, and on the other hand 
tney don 't want to give it to me. They want to take it 
away from me . 

111.1!. FLEEK: I don ' t know llhat--

B.'W.JR: They want to take 1t away from me. 

I.IR. FLEEK: I don't know what may have occurred, 
Wr. Secretary, but I can only speak for our own district 
where I worked hard and long and en joyed it . But there is 
no feeling there that there isn ' t direct responsibility 
to the Secretary of the Treasury. It is a ~uestion of 
delegating the authority down throush the d1stricts and the 
counties. 

B.M.JR: Well, the last drive they had me flat on my 
back talking organization for three weeks before we went 
in the drive, so by the time we want into it, I was prac­
tically exhausted. Now, the day after this drive they 
start at me right over again. I am going to get this thing 
fixed between now and the first of June, so help me, so 
that the people will nave three full months to get ready -
tnree full months with no friction or whatever else, and 
whatever sore spots, if there are any due to this thing, 
can die out. 

:Ill!. FLEEK: I can s~ this, ar. Secretary, that as fer 
aa the Fourth District is concerned, we wanted to wait and 
aee what you had to say about it. You were giving the orders. 

H.M. JR: Well, gentlemen, that is all I wanted to know. 
Vie are just talking as feU ow citizens. I appreciate your 
coming clown • 

hi H. BkYCE: Glad to come down. 
H.U.JR: ~e are going to work•fram now until next week 

to see if this thing can be 1traigbhned out; tnen , if i t 
can't , we will move very faat. 
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~Ut. FLEEK : I certainly hope it can be. 

H.!oi .JR: We are doing everything we can . 

MR. BELL: Yes, sir, putting most of the time on it 
and doing nothing else. 

201 
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Opera tor: 

llliJr 1 

Fred 
Smith: 

II!IJ r: 

5: 

HMJr: 

s: 
HliJr: 

s: 

HMJr: 

5: 

Hello. 

Mr. smith. Go ahead. 

Hello. 

Hello. 

Fr ed? 

Yeah. 

lCaJ 1!, 19~3 
ll I 57 A. M. 

When are you goi ng to begi n to come down here 
regularly? You aon ot a gun. 

'lhl.e week. 

What? 
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1 1m leaving tonight again, and I will have to have­
I wi ll have to take Monday or r next week to tini ah 
up , that ' s all. 

lfellf now, th1 s 1e what - the r eason I ' m calling you. 
I - 1 m goi ng up to New York tomorrow • . . . 

Yeah. 

(Remainder ot conversation not r ecorded) 

.. 

Regraded Unclassified



Ruuell 
Lett1ngwell : 

I!MJr: 
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HMJr: 
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HMJr: 
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IIMJr: 

L: 

HMJr: 

L: 

I!MJr: 

L: 

HMJr: 

L: 

HHJr: 

L: 

HMJr: 

Ll 

Hello, Mr. Secretary. 

How are you? 

llay 18, 19.4J 
• J:JJ P. If. 

Fine , thank you. How are you , airt 

I ' m pretty wel l . 

Only pretty wellt 

Well , a little bit tuoked out, but that's 
all r ight. 

Oh, I' m sorry. 

I t's part or the game. 

I ' m sor ry. 

203....-

Mr. Lerringwell, a number or times you offered 
to help me. 

You bet. 

Now, this is one ot the times I ' m going to 
take you up • ..• 

All right, air. Good. 

•• •. it you ' ve got a couple ot minutes. 

Yes, all the tlme you like. 

I ' m having a li ttle or the troubl e that I 
that you had, aocording to ao•e or the people 
around here duri ng the leat war, between our­
sel ves and the Federal Reserve on th1a bond 
selling. 

Uh hub. 

I unders tood that you and Mr. Strong had a 
little- eome troublee. 

We al vaye aettled t hem. 

What ' • thatt 

.. • 
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We e1waya settled them. 

Well , we're trying to settle them now. It ' s a question 
ot - oh - eettlng up one organitRtion , and I think they 
want too muoh authori ty Rnd I might l oae control, and 
I'm still hoping that we're go i ng t o be abl e to come 
together. But in cas~ we don ' t , you eeet Hello •.• . 

Yea. 

•• . . s nd trom my- this i a a l l conf i dential •.. . 

Surely. 

• ••. !rom m~ - l ast night I thought !rom my talk wi th 
Mr. Eccles that we were - i t would be easy to get to­
gether. This morning, I find something happened to 
h i m ov~r night and it l ooks much more difficult. Now, 
the purpose that I am oalling up i s this. Oh, I don ' t 
know, a year or so ago, Mr. Potter go t together ell 
William C. Potter ••..• 

Yea, indeed. 

•... whom I take it that you know fairly well. 

I ndeed I do . 

.••• got e lot or these - the - the bank presi dents to­
gether and formed a sort or a committee ••.• 

Yea • 

••.• i n which they said they ' d go all out to help the 
Treasury, but they did it through Allan Sproul. 

Yeah. 
Now, whet I ' m wonderi ng-- end tt~a i s sort or delicate-­
is thie. It we can't get together and we have to set 
up an organizati on eeparate, you eee, outside, to do 
this selli ng or bonds, what I want to find out ie, would 
theee N•w York banlte who have been very, very helpful 
to ua, you eee, would the)' helP the Treaeury directly • 
you eee? Not going - 1! we had to by-pass the Federal 
Reserve. 

L1 Oh, gosh. That ' e terri ble. 

HMJrl Well .•. . 
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or eourae, I- I- goah, thAt'• really terrible. 

Well , i t 'e- it' a- I•m not seeking it, you reet 

No. 
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And I - I hope - I - I'~ going to do everything pos&i ble 
to get together .•.• 

Yellh. 

••.. but if- i t 1 a getting to the point t~~t we can't 
get together , I - I want to be a little foresighted. 

Can't you get- can't you get them- well, I think it 
would break down the whole machine. You aee , the ability • 
or t~e New York banke to do their part or the job.... '• 

Yeah. 

••.. depends upon the support or the Federal Reserve 
System. 

Yeah. 

Now •••• 

Well ••.• 

•••• they want to go sll out, and they will go all out ••.. 

Yeah, 

•••. but the tact that the Federal Reserve Bank aa !i&cal 
agent ••.•. 

Yeah • 

••.• being alao their daddY, and able to finance th~ it 
they need help • • ..• 

Well , maybe ..... 

• . . . i e 1uob an important part ot the machine •• • ·. 

Yeah. 

h I should dread beyond all measure • . .•• .... tat 

Yee. 

bre-~ between you and tbe Federal. ... . . an1 a.& 
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Well , let me explain what I - a little more 
what I have in mind. Ae e matter ot tact, thie 
auggeeti on vaa made by Eoolea- hello •.... 

Yee • 

• ..• before th1e last drive, and that is the­
the selling or securities to the banks would 
cont i nue through the Feder8l Reserve ••.• 

Yeah. 

•..• but the selling t o the public would be out­
aide - done outaide. 

Yeah. 

So the banks would still get th~ au~port ot the 
Federal as tar as the - the purchAse of their 
own sec •.... - ot aecuritiea t or their own ac­
counts. 

Yeah. 

You see? 

Yeah. 

But it's- it'e to be the selling to the public 
and on that the bank ~ don ' t need anything from 
the Federal Reserve. 

Yeah. 

Do I - do I make th~ thing much clearer? 

You do. Yeah, that helps , but gosh, lt Just 
territiea me to think or your falling ou~ . 

Well, I- I- I rrenkly haven ' t sought it, but 
they-in my op1n1on ther inched i n on me - and 
inched 1n on me eo that 1t gets down to a ques­
tion that I r~allY would l oee the direction or 
it, and I- I •.•.. 

Well, you mustn't loee the directi on ot i t. 

Well, that' a - that ' a what I - th11t
1 

a all I 
want to keep, ia the direction. 

Ot course, you do. 

But •••• 

Well, now, oan1 t we be aoi-e helptul in avo1d1ng 
(cont1 d.) 
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tha t crieie, i ns tead ot b7 trring to figure out how 
we'd build our- our rencea it- it it broke down? 

Well , here - Sproul sent word to me by Eccles he 
wanted to see me all alone • .••• 

Y~ah . 

•... and I s ent word back to him that I'd be glad to 
eee him alone. 

YPe.h . 
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And he ' s i n a hospital hav i ng a couple o f days check­
up. But, cont1dent1ally, I have to come up t o New 
York because Thursday Mra. Morgentheu is going to a 
hospital tor a maJor operati on ••.• 

Oh, gosh. I ' o eo eorrr. 

••. end - 80 I 1 11 be a round New York t or several dc•y e, 
and a8 soon as Sproul comee out or the hospi tal 
and heretofore , he and I have gotten along •... 

Oh, you 'll get on all r ight with Sproul. 

• • •. • we ' ve gotten al ong very well-- but I wa s think­
ing ir we don 1 t, you see •... 

Yeah • 

•••• on the fi nancing outelde or the banks. '!'bat's wha t 
I' m talking about ••... 

Yeah • 

• • • • I mean the selling to the public. 

Yeah. 

Can I count on the New Yor~ bsnke to do for me whe t 
they dcld i n thi s last dri vet 

Yeah. Well , I - I- or course, my - my own r eeling 
ie .... . 

Yeah. 

that _ that - my pereonal reeling 1e that th1e 
i~·~ur country and whatever haa to be done hae got 
to be done and 1t1 a going to be done. 

Yeah. 
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L: But I csn ' t overestimate the bl ov vb1ch I think i t would 
be to the aucoeee o f your operatione i f - if you tell out 
with the Federal Reaerve Banke. Hov if •••.• 

Well, H vae •••• 

L: • • . • • anybody • . .• • 

HMJr: I ' m not goi ng to fall out with them. 

L: I know. Well , if they fall out with you. (Laughs) 

H"Vr: I mean - I - I think •••. 

L: When - when are you coming up to New York? 

I!MJr: I' ll be oom1ng up to1110rrov night. 

L: Well, nov ••.• 

HMJr: And I've got- I have er. office on the seventh floor o f 
the - or the Cuatoma Houee Bull ding •... 

L: Uh huh. 

HMJ r : .... you know, the one downtown. 

L: On the seventh floor of t he Ouatoma House Building? 

HMJr: I think it' a the sixth or seventh tloor. 

L: You - you wouldn ' t 11ke to come and s tay at my bouse, 
woul d you' . 

HNJr: 

L: 

It' s terribly nice of you. I ' ve taken a room in the 
hoepi tal. 

Oh, you have. 

We ' re going to Doc tor' a Hoapi tal. 'l'b.t.t' e avt'ullY aweet 
ot you, but I've- I ' ve taken a room right i n the hoepital. 

L: Yeah. Well, that 's nioe. I ' m awfully sorry about tbie 
blow to you. 

HNJr1 

L1 

ID!Jr1 

L: 

Yee. 
I - I- I - I can't think of anything more distur bi ng than 
wi th the burdens you carry. 

Buppoeing ••• 

I euppoee you ' re anxioue about her •. 
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Supposing you turn this thing oYer i n your ..•• 

Le t me turn it oYer in -r mind. 
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•••• and - because the thing I don't vent- I don't want 
to atert , you know, rumore. 

No , it isn' t going to at art rumor•, and I ' m not going 
to - I - I - I should lik1 to - I should like to get 
hold of Bill Potter at the right t ime • • •• 

Yee • 

.... and talk to Tom Lamont snd George Whitney. 
ueentially ••. . • 

Yeah • 

•••• I want moet of all to talk to Allan Sproul. 

But 

Well, you ' d better let me t alk to hi m fir st, I think. 

L: All right. 'l'o talk t o all of tbemt 

KMJr: 

L: 

HMJr: 

L: 

HY.Jr: 

L: 

HMJr: 

L: 

H)~Jr: 

L: 

HMJr: 

• L: 

• 

No , I mean to Sproul. 

Sproul, fir s t. 

I think - yeah- well , I mean I tol d Sproul a a soon aa 
he got out or the hospi tAl I ' d talk to him, you eee? 

Yeah. 

And I- ae l ong aa he 1 e asked to &ee me alone •.... 

Yeah • 

•••• I think I'd better have my first talk v1th h1m, and 
then it ve fBll apa r t ••.• 

That makes sense. 

Whatt • 

That makes good eRnae. 

•••. because I don ' t want h1m to 
t hat I need a - somebody t o get 
sent- and it's very obvi oul, I 
I don't think h~ quite f rankly, 
you aeet 

I ue . 

.. 

think that I can't-
ue together wh en he ' • 
think, what he wanted -
wanted Eoolee present, 

• 
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Because the message waa be wan ted to see me alone. 

Yeah. Let me - let me go back to what you ea1d at 
the beginning about my troubles in the l a s t war. 

Yeeb, 

I t really belled down to very lit t le. or course , then 
Strong and I bad l e ta ot ....• 

Yeftb, 

•••• d1tferenoes ot op1n1on, but we never- be and I 
never were on the verge of falling out about anything. 

I aee . 

210 

What - whet did happen -- and I think thh may bP what 
1a 1n your- 1n your mind-- ~•• that at the outset •• ••. 

•• .• the Board 1n Washington aaked me to eend my d1reotione 
to the Pederal Reeerve Banke through them. 

Ob, 

Well , now, I ss1d, "I won ' t do that ••..• 

Ob. 

• •••• The Federal Reserve B&nke und~r the Act ere fiscal 
agenta or the United Statee •. •• 

Yeah. 

• ..... and ae that agent the - the Treasury or the United 
States will g1ve them their dirtct1ona. • 

Wel l I laid- I 1 ve laid tbat gboet eomet lme ago. I t 
came' up w1tb- witb me several t1mea. I ' ll tell ycu , 
mine 1a a little b1t di~ferent. Hello? 

Y ... 

You _ your _ tbi e 'taonl agency tb1ng , we've established 
that , you eee? 

You have got that estab11ebed? 

That's_ tbat ' e eetabl1abed. We bad that t1gbt- 1t'a 
coca up two or three t1aea , but tbat 1a not the t1g.bt 

r1gbt now. 
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L: 
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Yeah, I eee. 

'!he fight right now •h th11t - that ·I suggeste~ the.t ve 
combine our- our forces and have one organi zation •. . . . 

Ye&b. 

•..• but I said I would like to selec t the executive 
manager and the etate manager i n oonaultat1on with the 
Preeident of the Federal Reserve and subJect to hie 
final approval • •..• 

Yeah. 

211 

•••• . but I vented to take the initiat ive in selecting the 
fellow rather than having hia aettle it ...• 

Yeah. 

••.. and I think •.•• 

L: Well , of course, in my day, ve didn't do that. We let 
thell do it. 

fDIJr: 

L: 

IIMJr I 

L: 

fDIJr: 

L: 

HlCJr: 

L: 

L: 

IIIIJr: 

La 

Well , that ' a - that ' a what the fight 11 over • ...• 

. I aee. 

••.• andi got a little excited •.•. . 

Yeah. 

•••• and I thought that they were crowding 11e too auoh • •••• 

Yeah • 

•••• because I sa id once the fello~ vae eelected, it they 
didn' t lilt a hill they could hire or fire hia ...• • 

Yeah • 

•• ..• but I wanted to take the initiative instead of being 
a rubber et&llp. 

Yeah. 

Now, you eee what i t gate down to. It they take the. 
init~ative , it prac.tioallY turne the wllole thing over to 

the' 
Well I _ I _ I - I did - McAdoo and I did it the other 
way. ' We- we did try to decentralize tbinge ••... 
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L: 
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Yeah • 

••.• and we let the OoTernore naae their Liberty Loan 
Oo 11\1111 t t e ea • . • • 

Yeah • 

••.• in each D1atriot and they hired their executive 
manager e •..• 

Yeah. 

••.. or didn 1 t hire them, but appointed them ..••• 

Yeah. 

•••. and we Just iaeuad our ordere to the fiscal­
Federal Reserve Bank ae tieoal agent. 

Yeah. 

But we &leo did what - eometh1ng ll.lte - ll.lte wbat you · 
had. We had Lou Franklin down there in Washington. 
He waa the Treasury head ot the Liberty Loan Organiza­
tion •••• 

Yeah. 

••.. eo that on a lot or- ot eelling mechaniem •••• 

Yeah. 

•••• he iaaued ordera to the Liberty Loan Chairmen .••. 

Yeah. 

L: ••.. or Liberty Loan Agente, but we got along all right 
on that once we'd aettled the queation which you have 
u ttled again, or the tlaoal agency. 

IDIJr: 

L; 

101Jr1 

Well, the tiecal agency thing ie eettled. 

Yeah. 

It'• Juet thia queation. It we're going to put the 

~· .. 

War Bonde and the Victory Fund together under the leader-, 
ehip or the President or the Federal Reserve and that • 
what I'm alk1ng them to do, you eee' 

Ll I eee. You want to co"olidate the two organization•' 

• 
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HMJr: 

L: 

HJIJr: 

L: 

L: 

HNJr: 

L: 

HNJr: 
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I wa nt to Gonaolldate the two , but when the7 1 re ooneol­
i dated, I want to take the initiative, aa I put i t , i n 
oonaul t at1on with them ae to who ahould hed thia thing • • . • 

Yeah. 

••• and 1f the)' didn't l1ka the tallow, tha7 didn't have to 
taka him ••••• 

Yeah. 

•• •• and after the7 had him tha7 oould tire him it the7-
withou t reoourae t o me ••••• 

Yeah. 

.• . • and 1 t 1 a a 
the Army doee. 
aonnel through 

Yeah. 

little bit on- on the pattern or wha t 
General Marahall ulecu all the pel'-

the Corp a Area, but the Corp a Co.....nder •••• 

•••• once the7 1 re seleoted, he- he leade thea • • ••• 

Yeah. Still I - I think I' d eta)' wher e JOU are and that 
I 1d put the reapona1bility on the Federal Reserve Bank. 

Well, I'm W1111ng t o do it wi th that one provi der. Now, 
last night, I was under the - they ahowad me a memorandum 
they'd agreed to it. 

Uh huh. 

Now, thia morning some thing'• happened, which I don't 
know, and 1t aeella that they've changed. 

Yeah. 

l ow, I'• Juat _ a a I say, I want to ge t thia thing aattl ed 
i n the next weelt •..• 

L: Yeah • 

IDIJr: 

L: 

IINJr: 

L: 

• ••• eo we oan lay our plana tor the next drive •••.• 

Yeah. 

and I I 111 own teel1ng -- I've tasted some other 
'i~~ •• -- la that tht7 teal that- tha t it- 1t

1
t the 

~eaaur7 and we' ve got to ,raiat the ~~~~f 8~1whe~,:·1~;: the people to do it, the7 ll do 1t, t • • 
I don' t want a01 brealt . 

t Oour 1 a, th1t t1rat questi on Vall, I - I think that - o 
JOU aalted •• about what the bank• will do ....• 
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Yeah. 

. • ••• I- it' a awfully bard tor me to anaver that, except 
v1th a halt-vay anever. I Juet think that you ' •e got 
to come to an understanding v1th them ••.• 

Yeah. 

L: •..• with the Governor, beoauee I think the- that to 
remove the thing after the record ot the last war and 
ot a year and a halt ot thie var •••• 

HMJr: Yeah. 

L: •••• to take it out or the Federal Reserve Banke and eet 

BliJr: 

it up outside would reaul t in - in a great weakening or , •• , 
oontidence1 and I think i t would be a disaster. Now 
that doean t ..•• 

Vall •••• 

L: •••• mean that everybody von' t do t he best they can. I­
I 1m aura everybody will do the beat they can •••• 

J!liJr: 

L: 

HMJr: 

L: 

Ll 

BliJr: 

L: 

HKJr: 

L: 

HKJr: 

L: 

BliJr: 

L: 

HKJr: 

Yeah. 

• ••• but I think it would be a diaaater. 

Well, I think •••.• 

I think we Just have to •••. 

Vall, Xr. Leffingwell, I may have to taoe it, and I a• 
taoing it right now. 

Yeah. 

a .. , 
Yeah. 

And :rou - you think abou t it. 

I'll think about it. I ' ll th1nk about it, and, Mr. 
aeoretary, you get oYer to - you get over here tomorrow 
night. 

Yeah. 
Then you go up to- you go up to •••• 

The boapi tal. 

th ,._ 1 tal and e ta7 there. • • • • e ..... ep 

Yeah. 
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•••• &nd you'll be down a t the Cuatoaa Rouaa •• ••• 

By ~&afbe FridaJ &nd II& turdaJ. 

•.•• rrid&f or sa turd&f. 

Yeah. 

You111 have your mind & good deal on Mrs. Kor g enthau'a 
condition the first day or tvo. 

That ' s true, but it's- it1 e one ot tbose things Vh1oh 
they tell ma •••• 

Yuh. 

. ••. ninety-nine out or a hundred tiaee it goes all right. ' . 

Oh, vall , they do? 

Yea. 

Oh, vall, that's good. 

Oh, no , it isn't ••• • 

I t isn' t something that •..•• 

••.• i t ' s someth.ing that she 1e- ehe'e picked the time. 
It wasn ' t- i t isn ' t an emergency. 

I t ien't any emergency. 

No. 

But it ' e a major opera t i on. 

It ' s a major, but i t' • · ··· 

But it - but it ' " the kind or thing that 1a - 111 -
generally •••• 

8ha1 e bean putting orr t or- aha'• bean putting it orr 
tor a couple or yeara. 

Y ah I Well , that' a - that' • - then - then - then 
S I S&&. I 1 it bl 

you really Vill - aaide from the atrain that a nev a e 
in thoae things, vhy , you ' ll be able to gi ve your atten-
t i on to thia. 

Yeah. 

Mov, I c&n't h elp thinking- I aean- I- I '• keeping 
JOU a long t i a a, but th1a ia eo •ital. 

Regraded Unclassified



- 1~- 216 
No, you' re not. I ' • keeping you. 

L: I - I have - I have got to aake up - or ve 1ve got to 
make up our minds, ehall I try to eay anything to Potter 
before you ' ve had your talk v1th Sproul? 

HMJr: Well, I - I - I gueaa ve 1d better not, beoauee Sproul 
might !eel I vae trying to toroe hie hand. 

L: I .... 

HMJr: What do you •••• 

Ll 

HKJr: 

.... I think 1!- it- aa he1 e asked to 888 you alone .••• 

Yeah. 

L: ••.. I think I agree v1 th you. 

IOCJrl Yeah. 

L: I t' a probably be tter tor me Juet to turn th1a over 1n 
1111 mi nd ••• • 

HMJr: Yeah. 

L: •••• and perhaps 1! you permit, apeak ot it to Lamont and 
Whitney .. .. 

HMJr: That's all right. 

L: ••.. and then hol d myaelt in readineea when you get over 
here •..• 

HMJr: Yeah. 

L: ••.• to meet any call that you gi ve ••· 

KMJr: Tbat ' a right. 

L: All right , air. 

RICJr: '1'11 .. you. 

L: Good luok to you. 

KMJr: Thank you, 

L: All right. 

• 

~· • 
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v 

I Juet wanted to ear I rea117 enJored working 
with you yeeterdar. 

Ye111 that ' a tina, and the boye ~id good today, 
didn t they' 

They oertainly did. 

They oame through in great ahape and they - they 
telt much better i n winning. I t 'll give them a 
l i ttle more pep t or o t her tighte. 

Thet 1 e right. 

(Laughe ) Sam 
that they got 
to app?ear •••• 

waa teeling tina. He Juet thought 
aoae bcye to agree not to vote and 

HIIIJI. 

• .•• and he aa1d two or three did that and two or 
three changed ••.• 

hah • 

•••• and up to th1 e time, you know, they haven' t had 
auoh - the tellowa - much eucceae in getti ng tellowe 
to go down the 1i ne and tight. 

Yeah. 

We'll all have to get together w1 th hill and help h1a 
out aoaa. 

Well. ••• 

I t I ••••• 

I t 'e- it'• t oo bad that we've alware got t o drag 
the Prea1dent in, but •••• 

Yea. Thet'e terrible. It .... 

•• . • but it ... ad. 

Well, I alwaye teal aahtaed ot ay eelt .aen re do, but 
aoaetiaea it- it Juet can't be helped. Be • the onlr 
tallow w o oan pull out. 

• 

-
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And this str engthen• hie hand. 

Thi s strengthens hie hand. 

Oh, yea , it strengthene - now they ' ll work out aom&­
thi ng • • •.• 

Well, I enJoyed working with you. 

Well , thanks. Henry? 

HliJr: Yea. 

8: 

lll'.Jr: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

Hl!Jr: 

B: 

HliJr: 

a: 

HliJr: 

B:' 

HliJr: 

• 

Before those fel l ows get back i n on thie thing, they 
you don ' t mind my tell i ng ;you about another trouble 
up there? 

No , go r i ght ahead. 

There1 e a fellOW- there 1 1 Tunnell ot Delaware. 

lfuo? 

Tunnell of Del awr.re . 

How do you spell that? 

T-u.-n-n.-~1-1. 

Yea. 

Well, be wrote me a l atter l aat week, and telephoned 
me insisting that I eend i t to the President. He -
be bad a compl a i nt that would be tunny . .. .. 

Yeah . 

•••. . i f i t wasn't eeri oue •.••• 

Yeah • 

•••. because I notioed he voted against - he - he 
vo ted against your bill •..•• 

Yeah. 

h t i and I wondered if be had Just gone • ••• at t e me, 
otf the beat. 

Yeah . 
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He complai ned, first , about Psul McNutt, that Paul 
had appoi nted a Republican in Delaware. 

Yeah. 

Then be said, •or course• •.•.• telling me - writing to 
me - be eaid, •or courseA you know what Henderson did 
before be lett in .O. P. A. 

Yes. 

Then be aaid be asked Agri culture- the Secretary­
about appointing a man who waa r ecommended by the Board 
t or a poei t ion in connection with the Federal Land Bank, 
and a f ter the Board bed recommended him they wouldn ' t 
appoint him. 

Yeah. 

Then, he said, •I asked the Treaaury about helping me 
with the Collector ot I nternal Reven~e and I could do 
nothing there. • 

Yeah. 

219 

Then, ·he said , "Finally •.•.. • this was- this 1e the 
tunny part -- he said, "Finally,• he said, • a Republi can 
Senator oame in my office and he saw some pictu r es on 
the wall, and he asked me why I di dn ' t get a picture of 
the President autographed, tha t he had one ..... • 

Yeah. 

• ••.• eo I wrote the President a le t ter asking him it 
I - if he 'd be good enough to honor me by sending me 
a pi cture, and hie secretary wro te back •and eaid i t was 
againat the rules.• (Laugbe) 

Good Clo"d! 

(Laugha) It- I- I- when I eent i t over I told the 
President that I'd be damned it he shouldn' t send the 
fellow a picture . •... 

Yeah • 

• • . . it he could.n 1 t get anything else ••.. 

Yeah • 
•••. that it- it Wickard- it MoNutt and the Treaeurr 
and eomebodY else _ he had about t our, but he wound up 
with the pic ture. 

I aee. 'lfell, that'•· ···· 
---~ 
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- ~-
So I though~ eometl.ae aelt your bo)'e to look i t up 
and aee what it1 e about. 

Tunnellt 

Yeah. Because the first - first time after I got 
that letter that I noticed him voting •..• 

Tunnell ot Delaware. 

Bl Tunnell ot Delaware. Up to this time •..• 

IIMJrf I ' ll do it. 

B: •••. he's voted a hundred percent tor the President ...• 

I!MJr: Yeah • 

220 

B: •••. and that's wha t he put in the let t er. He eaid, 
•I have voted t or the Adllinittration on every occasion, 
but here ' s- here's 'What •••• 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

I!MJr: 

I 111 tell them to •..• 

• •...•. 1t1 a done to me.• 

Right. 

And if you can aotten him up in eome way, you're -
eo I oan get the- get the ,conterenoe eupport back in 
there •...• 

Yeah • 

• • • . . he might be .••• 

I ' ll put them right on it, Jiamy. 

B: You look tor hie name there. I noticed he voted wrong. 

HMJr: 

B: 

I!MJr: 

Okay. 

Goodbye. 

Tbanlt you. 
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FINANCI NG - ORGANIZATI ON PLANS 

Present : Mr . Bell 
Mr. "'hi te 
Llr. Paul 
ll r. Gas ton 
)lr . Sullivan 
Mr. Gamble 
Mr. CUrrie 

May 18, 1943 
5:15 p.m. 

H .~ . JR: Well, there is nothing much more on this 
Federal Reserve . Have I seen you people since Eccles 
left me? 

MR. GASTON: Has he been back ~gain? 

li.M .JR: No . I mean since thie mo rning. Do you want 
to take five minutes and tell the.n what happened this 
morning? 

MR. GAMBLE : Yes . Mr. Eccles came over to report e 
littl e further on the results of the conference of the 
president s of the Federal Reserve Banks. Tbis is this 
morning's meeting - to report further with respect to the 
conferences with the presidents following their last meet­
i ng . 

He said that they were apprehensive of the kind of 
organization that the Secretary wanted, and they didn't 
feel tha t the selection of t hese men was something - they 
were not sure they wanted to relinquish that. They weren't 
sure they wanted to relinquish t he right to appoint State 
managers, and tha t one of the things that gave them some 
concern about it was the Washington leadership, that if 
the program was g.oing to be run from Wesnington by myself 
or Yr . Graves - they mentioned Ur. Graves and I by name -
that they had a feeling that it was going to be a furtherance 
of the lar Savings philosophies, and that t hey felt that 

• . -

• 
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Mr. Gas ton and I had been planning this - were on the pre­
paration of this plan for the single sales organization 
end that we were anti -Federal Reserve Bank and that that 
was about the size of it. ' 

He said that the men had all gone home . The three 
who seemed to offer the most opposition were Mr. Peyton 
from Minneapolis , Mr. Sproul of New York, end l;!r. Day 
from the TWelfth District on the Coast. 

22 

They believed that if the Secretary were willing to go ~ 
around and meet with these people, that he perhaps could 
con~ince them to the contrary. 

The Secretary said that be didn't want to be placed in 
the position of having to sell them t his idea. He said 
tha t if they didn't want to accept it as a group that he 
didn't want to spend thir ty days trying to sell each member 
of the twelve banks the idea of accepting his plan and then 
find that beceuse one or two of them didn 't accept it that 
they were all out at the end of that time. 

He did agree, however, that he would discuss it with 
ldr. Sproul over the week end - the problem in New York -
feeling that Mr. Sproul is perhaps the most influential mem­
ber and one to whom most of them looked for leadership . 

That is about the story. 

H.loi . JR : Well - you interrupt me, will you, Bell? Eccles 
was certainly in his dealings witb. me - he was different in 
his deallngs because - you ~ad an hour and a half wh~n he 
came in this morning, and didn't you feel he us a different 
men? 

MR. BELL: Yes, I felt that he approached the thing a 
little differently, but, on the other hand, I f elt that 
he hadn't told you the full storyresterday afternoon, that 
he was tellin~ you only the prelim nary part of it. He 
didn ' t have t~e enough to tell you the whole story. I 
felt that. 

MR. GASTON: Be came in here with a scowl on his fa~e, 
and I got the very definite impression tha t he MS ~hagr1ned 
or annoyed at finding Ted Gamble and me here. I tb1nk that 
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if he had met you alone or with you and Dan he would have 
adopted a different attitude. 

li .M.JR: The reason ~or having you people in is, I 
have to carry you along w1th me . I mean, as things move 
I can't subsequently send for you and say, "Does this 
sa tiefy you? • I mean, the t ime to eay it is when the 
thing is happening. I think that is the way to work. 
If I want to see Paul - and then if Blough or Surrey has 
some idea afterwards, it is too late . I mean like yesterday 
when we were deciding whether we should recommend a veto 
or no t . If those fellows had had some other ideas - you 
make up your mind as you go along and hear the arguments, 
and I can't always repeat what is said. 

If I did it over again I would do it, but then he goes 
out of the room after pushing me around end saying that I have 
to go around all over the country and try to satisfy these 
people. Then be comes back in the roan and says, "Now, we 
have just got to keep together" - but this idea that I am 
going around and try to plead with eaoh one of the twelve 
Federal Reserve Bank presidents is just crazy. 

MR. BELL: You can't do that, that ia a cinch. 

H.LI.JR: And I am very much discouraged as to the 
o~tcome, but it is like this thing we did yesterday. A 
person has to do the thing that he thinks is ri~ht . ~hat 
we dld yesterday - we did what we thought was r1ght, and 
were lucky enou~ for the President to win. I think whet 
I am doing ia n ght. 

I want you people to keep informed. I have asked you 
to come in because I would like your advice as we go along. 
He (Currie) can keep the President informed as we go along. 

MR. GAMBLE: I have the feeling after that meeti~gi Mr . 
Secretary that one of the things that prompted Mr. Eoc es 
to came b~ck in the roan was that he felt a little better 
about the whole arrangement after listening t o Mr . Gaston 
and after a few remarks that we all made. And it is entirely 
possible that the situation after he spent some time with 
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Mr. Sproul - I think they are reading a lot of things into 
this agreement that don't exist. 

H.LI.JR: We were just chatting here, just joking but 
after seeing tnis speech that Beardsley Ruml has just'made 
as chairman of the Federal Reserve of New York, it is not 
beyond the realms of possibility. After all, he is the 
chairman of the Board of the Federal Reserve of New York. 
He is Ur. Sproul's superior. Mr. Ruml did tell Mr . Paul 
that if i t was the last thing he did he was goi ng to get 
llorgenthau. He said that if it was the last thing in the ... 
world tha t he did he was going to get me. '1 

I am just sitting here and i t may not be beyond the 
realm of possibility that W?. Ruml has put the beat on Mr. 
Sproul. Do you thi nk that i s crazy? 

!JR. CURRIE : No. 

MR. SULLIVAN: I don't know Sproul , but I don't think, 
what little I have seen of him, he looks like the kind of 
fellow who would take anything like that. I don't know him 
well. 

H.Y. JR: I don't know, but t here are some awful funny 
things happening. 

YR. PAUL: I sat on the Board with Sproul a gpod many 
times, and I certainly would say that be doesn't take hie 
ideas ready-made frcm Ruml. aJt· anybody might be sOIDewhat 
influenced by another person. 

MR. GAMBLE: I spent an hour and a half wi th Ur . Fleek. 

H.M. JR: Tell them who Fleek is. 

MR. GAUBLE : Fleek ia the executive manager o! the 
Treasury War Finance ComMittee in the tourth Distr1ct: 
Cleveland - and is very close to Mr. Fleming, the pres1dent. 

H.M.JR: And former president of the Investment Benkera 
of America • 

• 
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WR. GAMBLE : He said that there was certainly nothing 
in this plan that couldn't be worked out in this District. 

MR. SELL : He agreed to that? 

?25 

~lR . GAMBLE: Yea. The only difference - when he finally 
agreed, it was a very small compromise on their par t that 
the State of Ohio - they have four regional managers'- four 
area managers, and a couple of War Savings and a couple of 
Victory Fund people, and they have no State manager for Ohio. 
But he saw no problem . 

He first seemed to be - not opposed to it, but he said 
it would be a very small compromise on thei r part to agree 
we could superimpose over the whole organization in the 
State of Oh1o a State organization with sucn leadership as 
we finally deciaed upon . 

H .M. JR: Viell , I want to keep you people posted. I 
am goin~ up to New York, as you know, tomorrow. An.d when 
Sproul l& ready, I will see him. I ~ill let you know. 

As I sai d a little while ago, this may be what looks 
like a defeat in the sense of having t hem wi thdraw from 
giving us their support. It may be a victory, but I can't 
go around with my hat in my hand - I don't have to - and I 
don't believe there is a f resident of a commercial bank in 
the United States who ian t going to help us in the Third 
War Loan. 

And I will tell you in the roaa here, aa I told the 
President - this was when I saw him a waek afo Thursday - I 
said, "Now, the Comptroller of the Currency s all right, but 
you are going to have to help me with Leo Crowley, because 
if this gets to a fi ght, you aee, we might as well talk -
I mean, I need the two bank examination agencies. One .is 
FDIC and the other is t he Comptroller of the Currency. 1nd 
if I am going to fight there aren't going to be any rules. 
I mean, I am going to fight, and I am just tping to - I will 
use every instrument I have at my disposal. 

WR. GAS~~ : How would it be if we just.proce~ded to 
organize this thing by l'ederal !!4aerve liistr~cts mt~out . 
any announcement whatever, but take it diatr1ct bY, d1str1ct; 
and if you can come to an agreement with the pres1dent of th e 
Federal Reserve Bank under wnich he is willing to serve, 
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then you appoint him chairman for that district and then 
you go on to another district; and if he doesn't agree 
then you appoint s?meb?dY else. Just take it dis trict'by 
dis trict and orga~ze.lt on a regional basis withou t any 
annoWlcement that 1 t u to be the presidents of the Federal 
Reserve Banks or there is to be anything . 

L!R. BELL: L~ke Eccles said this morning, he didn't 
want eight banks 1n and four out . He wanted them in es a 
system eo there wouldn't be any reflections cast upon any 
particular district . That is the reason Eccles wanted the 
Secretary to see, particularly, the three men who felt the 
worst about this. 

~26 

H.W. JR: You see, Herber t , one of the troubles is, 
there are sixteen split States between these Federal Raserve 
Districts . It is a very cumbersome thing to do it on a 
State basis. I mean, if we go in ourselves into sixteen 
split States it is a very cumbersome thing. 

MR. G~BLE: If you went in independently, you would 
stick to State lines, I believe. After talking this all 
over and talking with people you have talked to, I think 
they are completely reconciled to the acceptance of your 
plan . I think that all the reet of this is Just a lit t le 
horse trading. I t hink there are personalit1es injected 
into i t. I think there were a few bruised feelin~s, but 
it ia my opinion that they have completely recon~1led . · 
themselves to this arrangement, end they will, w1th a ltttle 
sparring around, come to an agreement to work under your plan. 

WR. CURRIE: I don't think they can really hold out. 
on you in this. You are Secretary of the Treasury, and 1n 
wartime thie is your responsibi lity . i~ey cannot refuse to 
work, .except under your terms. As you aay, /ou take the 
responsibility if it is a failure; they don t . 

H.M.JR: Eccles says that. They say sfo ; 
1
theytall say 

that . But they want to go in and pick the e~ ow. o r~ 
it and then put it up to me to say tha t I don t l1ke h~. 
I am saying tbat I am going to pick the fe llow, and they can 

say whether they don't like him . 
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l!R. \',RITE: &It the issue before the public would be a 
little broader than that, which puts tham in a position 
tha t they cannot back out of . The issue before the public 
is that they won' t play along because they can't run the 
drive. Now they can ' t take that kind of a posi tion; it is 
impossible. 

H.M.JR: And I am saying in thi s room that if there is 
a split I am going to be dirty as hell, and I am not going 
to bother too mucli what my remarks are, believe me . 

t.IR. \',l!ITE: I don ' t think you have to be dirty, because 
it is all on your side. The only one who has to be dirty is 
the man who is on the ~rong side. 

H.U.JR: I want to get together. I can get together 
with thsn tonight, and I can get together with the:D any 
night for the next seven nighte . If t hey won't do it in 
the next seven nights and they want to fight , believe me, 
they are goi ng to get it . And believe me, in wartime, I 
as representative of the President of the United States 
with the power that be will delegate to me as his representa­
tive - Commander in Chief - have all the cards. Is that 
right? 

loiR. CURRIE : That is right. 

H.».JR: As his representative . 

»R. CURRIE : That is right. 

H.I.!.JR: I don't want to fight; I w~t to get along. 
But if they are going to fight, I am tellln~ you people I 
am going to fight, and I am going to fight JUst as d1rty 
as hell . 

Well, anyway--

MR. BELL: I think we ou~t to make every attempt t o 
get toget her eane way. I don t know how it can be done . 

H . I( . JR: Dan, was I quiet this morning? 

a,t. BELL: There was nothing "rong~ 
going to see Allan Sproul is ce~tainly 

I think your 
concession - going 

. . 
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up there and not bringing him down here is another conces­
sion . 

H.M.JR: I am going up because my wife is going to 
the hospital. I will be there . 

MR. V.HITE: I would be too busy to see him if I were 
going to New York. 

H.ILJR: llo. 

MR. ~~ITE : I don't know why the Secretary of the 
Treasury should call on the Federal Reserve of the Di strict 
to get him to join hi2 in a bond drive. It doesn't make 
sense to me. 

H .~ . JR: He is coming down to the Cus toms house to s~ 
me. I have my own suite or offices, and I am sending two 
girls to go up to New York from here . There is a suite of 
offices in the Custans House. 

MR. BELL: What you are doing is right, particul arly 
in view of the fact that you told Eccles this morning that 
you would do that. I think it is en excellent thing to do. 

H.W.JR: I have told Bob Rouse . 

'28 

Harry, when this is through I ~ant the feeling that I 
have not left a stone unturned, that I made every effort to 
get along with them, and it is they who are going to withdraw. 

KR. GAMBLE: It is a little bit of face-saving tor the 
System, as well as Sproul, too. 

H.M.JR: I am willing to do the face-saving publicly 
as long as I don't have to give up anything. 

MR. GAMBLE: That is right . 

MR. BELL: And Eccles wants the Federal Rese rve System 
in thia with the Treasu.ry. I am satisfied of that • 
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MR. GASTON : I think you can iron this thing all out 
,.i th Sproul and Eccles. Without going further, I think 
you can. 

?::?9 

H.M.JR: I think on t he Hill the Treasury is very much 
more popular - it may not be saying muoh - than the Federal 
Reserve, but at least that is what I think. 

MR . SULLIVAN: I think t hat is right , 

H .~ . JR: We represent t he public, and they represent 
the bankers. '!bat 1s a good slogan, Herbert . (Laughter) .• -

CR. SULLIVAN: That is the way it shapes up in the 
mind of tbe fel low on the street . 

IU! .JR: All r i ght , now we will keep each other posted. 
I need all tbe brains - just one other little thing so that 
you know, I he.d Buffingt on in . I tolo him you (Gamble) 11ere 
going to run the show, and I wanted to know whether he would 
atiok •. He oouldn' t give me "yaa," or "no." 

I said, "George, I am countlnp; noses; I v1ant to kn01 
who is with me." He is going to l et me know tanorrow. 

I just want to let you know t hat I am counting noses -
not here, but down the line. And if anybody wants to quit, 
it is an awfully good tim~ to quit . lt is the sawe as 
when layne Taylor quit because he didn 't ~t me to aupplf 
the French wi th ai rple.nes. He didn't think it was rr.y bus1neaa 
aa Secretary of t he Treasury to a uiat the Frencn Goverrunent 

to get airplanes, and be put it i n wri ting. 

I!R. BELL: 'lbese fellows who put tnings in writing-­
(Laughter) 

H.M. JR: And he is Under Secretary of Canmerce, and it 
is in writing. 

WR. SULLIVAN: You can ge t a good price for that sowe day . 
(Laughter) 

lfi<. GASTON : You might be interested to know that . 
\layne went down the line with me on all the controver~ul 
subversive activity cases. He voted *ith me on a spl1t board. 

• 
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H. M.JR: Well , I am glad for tnat, herbert . 

MR. WHITE: Did you vo te on t he right aide, Herbert? 

MR. GASTON : I hope I did . (Laughter) 

H.U.JR: I asked George Buffing ton if be wouldn't sit 
do11n with Ted, and he said that it was useless. 

Lffi. BELL: Really? 

210 

It . r.l . JR: I said, .. !.on ' t you pleaee sit doll'n with Ted?" 
I have asked Ted about Geor&e, and Ted said, "I can ~ark 
with him . " 

Now if you wan t to send for t he hlo, 0 . K. 

MR. BELL: No . I just thougllt Ted ~as sitting down 
witn everybody around. 

H.M. JR : Well , I asked him to do just that, but I am 
in a funny--

loiH. !lELL: If he doesn't want to, I wouldn't ur ge it. 

H.l.!.JR: I said, Dan, "Will you sit down with Ted~" 
I made my epeech t o the Federal Reserve; I got it off my 
chest. Then ~ said, •r ac doing everything I can to be 
con cilia tory. 

I..!R. GAS TOll : In that connection, the Jannetota &~!kers 
Associa tion is very anxious to have you cOl;le out and aadress 
t heir annual meeting in June. 

H .~ . JR : Well, that is the ki nd of t t ing that I am 
going to have to do. 

~m . GASTON : I think it migh t be a good thing • 

• 

.~ • 
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May 18, 1943 

IOOlORANDllll FOR THE SECRET.lRY 'S FilE : 

Sunday, May 16, 1948, I reoeiTed a telephone call 
from Senator LaFollette "reporting" that he had had a 
great many expressions of opinion on the Hill that the 
President should nto the Ruml plan; end that if he did 
not do so, a great III4Jl1 membtrs who had fought and Toted 
for the bill would be let down and would bt hard to 
organize into another tax or another fight. Thie opinion 
was along the line of seTeral other expressions of opinion 
including one by Senator Maybank in a telephone oonversa- ' 
tion with me on Saturday and alao with expressions of 
opinion by Chairman Doughton and Representatin Cooper. 
Transcripts of telephone conversations wi th the laat two 
mentioned are a ttached hereto. I understand that Repre­
sentatiTe Dieney al so felt likewise , although I had not 
talked with hilll personally. 

Also, on Sunday, Ben Cohen called me on the phone 
with respect to strategy on the Ruml bill. He expreased 
the tentative opinion that the President should not only 
veto the bill, but should warn the Congress of hie inten­
tion to do so. We arranged for a conference Yonday aorning 
to discuss this subject further, and Ben came to m1 office 
for thia conference, which was attended by Louis Shere and 
~self. 

At thia ' oonference we diaouaaed the subject at some 
length , erpreuing the fear that because of the constituency 
of the conference committee, a conference would lll&ke things 
worse and would probably lead to the 75% George plan. Cohen 
argued that we had this saae conference committee to face 
wheneTer we tackled the problem, and said be hoped something 
bttter than the 75% plan oould be worked out -- possibly 
so~~~tthing in betwun the House bill and the principle of 
straight percentage forgi nne u of tax all along the line, 
which underlay the George plan (75%). In the course of this 
conference we gave Kr. Cohen a copy of a memorandua prepared 
by the DiTiaion of Tax Research, copy of which ia attached 
hereto. 
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As soon aa possible after the Cohen conference , 
Mr. Shere and I commenced preparing a draft of a veto 
message which was dictated largely from the memorandum 
referred to above. I took this draft to luncheon with 
the Secretary. In the course of the morning, the 
Secretary had called to my attention telephone conversa­
tions he had had with Justice Byrnes and Congressman 
Doughten. Apparently Justice Byrnes had called the 
Secretary and told him that I was in favor of a veto. 
Around 1:00 o'clock, just before we went to luncheon, 
the Secretary talked again over the telephone with Byrnes 
and Byrnes apparently suggested that the Secreta.ey take 
me, and he woUld take Ben Cohen, to a conference with the 
President at 2:45. At luncheon, I discussed the problem 
in general with the Secretary, but he had no chance to go 
over the draft I had with me . I particularly explained 
to the Secretary who was for and against a veto and told 
him about the telephone conversation with LaFollette and 
others. In the course of the morning Jere Cooper had 
expressed himself vigorously in favor of a veto and Lauch 
Currie had also told me he thought the President should 
veto the bill. Gerhard Colm had expressed to Roy Blough 
his belief that there should be no veto. 

The Secretary decided in favor of a veto at lunch. 
Immediately after lunch, the Secretary called Bell, 
Gaston, ana Sullivan to his office and asked them for 
their opinion. Sullivan, first consulted , spoke in favor 
of a veto. Gaaton then expressed hill self as being on the 
other aide, though not very firmly, and Bell expressed 
himself as being against a veto. 

We went from there to Justice Symes' office where 
we discussed the matter further and went over a draft of 
notes on a veto warning prepared by Ben Cohen and a draft 
of veto message prepared by Shere and myself. Everybo~y, 
including Justice Byrnes, definitely aaid that he was 1n 
favor of a veto. Byrnes stated this in response to a 
direct question by me . 

232 

Regraded Unclassified



- 3 -

The meeting then decided thet some notice should be 
gi van in adTance. Byrnes partiGularly urged thie course 
of aGtion on the basis of hie experience as a legislator. 
I warned that the poseible effeGt would be the adoption 
of a 75% plan, but the Secretary agreed with Byrnes and 
Cohen on this point. 

We then went to the President' a ofti11e where we aaw 
him around 3:00 o'clock and apent alaoat a half hour with 
him. The President read Cohen's draft of message to 
Congreea, llhiGh waa handed him by JITrnea , and also rq 
draft veto menage which was handed him by Byrnea. He 
hoped we had spoken in lD-eent words and Byrnes thought 
tha t the words were probab:q- 25-cent words. A!ter reading 
Cohen's statement,. the Presldent said that even he could 
understand the issue. After reading my dra!t veto message, 
he said he. liked the first paaeage through the top of the 
second page and the last part of Cohen's draft. Copies of 
these two drafts are attached hereto. He euggested that 
we oo~bine the two into a letter from him to Congressman 
Doughton and Senator George. 

In the course of the converaatiGn, the President asked 
a number of questions about the Ruml plan. The inequity of 
the windfall provisions was pointed out to him, particularly 
by Byrnes and Cohen who brought up the oaee of Emil Schram. 
He had worked in 1939 for a $10,000 aalary, and was now 
making $75,000 as President of the Stock Exchange. The 
conversation then veered to people like Barbara Hutton and 
the President eeamed clearly to underetand thet people with 
stead¥ income got full benefit from the Ruml plan ~le 
people whose incomee increased, even though not deflDitely 
on aGcount of the war, suffered diecrimination. 

The President asked a number of other questions •. He 
asked particularly about the revenue effects. I expluned 
to him that on account of the higher 1943 income levels, 
the plan would produce more revenue in the fiscal year 1944 
though there would be a drop later. He did not seem parti­
cularly 110n11erned about this aspect of the problem. He 
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noted particularly the statement in the third paragraph 
of my draft of the veto message whioh pointed out that 
the faot that upper income groups may pay just as many 
dol lars into the Treasury in 1943 on account of their 
liability for that year does not detract from their 
enrichment. We also explained to him there was real 
enrichment in the upper income braokete, upon 'whom addi­
tional taxes could not be imposed. The President did not 
seem to have all¥ disinclination to veto the bill, though 
apparently he had not decided on the point when the 
conference began. He asked if Congress could pass the 
bill over his ve to and we told him we did no t think so. 

After the conference with the President, I returned, 
and with Shere and Surre7 drafted a combination of the 
Cohen and Paul drafts . Cohen t hen came to the office and 
we re-drafted my draft. In the middlo of this conference 
I took the then current (practically final) draft into the 
Seore tat•y 's office and read it to him and !Mrriner Eccles 
and some other person. The Secretary expressed himself as 
satisfied with the letter, after noting that i t contained 
a reference to the Treasury insi~tence on pay-as-7ou-go 
since 1941, which had been one of hie suggestions for the 
letter. Marriner Eccles also expressed approval of the 
letter. 

Ben Cohen and I then went onr the letter with Justic.e 
Byrnes in his office. He made no changes. Ben Cohen and 
I then went to the President 's office and <Hneral Watson 
secured the President's aignature on both letters. We then 
went to Early's office and he called up Doughten and George , 
reading the 1e tter to <Horge and seouring from both of them 
permission to issue the letter to the Preas from the White 
Houae. 

Surrt7 and I then took the two letters to the Hill. 
We delivered Doughten's letter to him first and he read it 
in my presence. He expressed general approval! although 
he made one or two remarks to the effect that 1t sounded 
a good deal like the House bill. However, he was verr glad 
to have the letter. 
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When we delivered the original of the letter to 
Geor~e, he expressed himself more freely than usual. 
He f1rst stated agreement with the critlciem of the 
windfall provisions end said that Taft and Vandenber~ 
were considerablf worried by these provisions, espec1all7 
the second windfall provision. He recognized immedia telf 
that the letter was more a long the linea of the House 
bill, and we urged that anJ compromiae in conference should 
recognize the principle s of the House bill. He did not 
commit himself on this point, but generally recognized ita 
validity. Ha expressed the definite opinion that the 
President's letter meant that there would be a conference, 
saying that the House would be "cruy" now to vote this 
Carlson-Ruml plan without a conference. 

George also expressed one Ofinion which he asked ua 
not to carey any further. He aud that hia mind had been 
running lately along the line of withholding provisions 
in the preaent bill with the elimination of ~11 abatement 
provisions, the idea being that abatement provisions could 
later be inserted in the Revenue bill. We expressed strone: 
approval of thia idea. George asked us not to aay anything 
about this aa he would like to bring it forward at the best 
time in conference. I noticed in this morning's Poet that 
•a prominent Democrat• had u.de a suggestion alo~~i! these 
linea with the request that hie name be not divulged. We 
told George that Diane7 was strongly in favor of such a 
plan as he had mentioned. 
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~. Paul's conversation with Cong. Doughten at 9:30 ~y 13 , 1943 

D: How are you f eeling? 

P: A little tired of taxes but feel pretty good. 

D: Do you think you are goine to get out of the Senate what you 
want, or a little more? 

P: I don't know. 

D: I know you don't know - I asked you what you thought. 

P: I think we are going to get licked. 

237 

D: And get the Ruml plan? \Vbere do you think we are confidentially? 

P: Confidentially, I am afraid the House will keep the bill away 
from conference . 

0: I mean a little higher up. ~bat will come out if we ~ent 
that Ruml plan u~ to the Pres ident? 

P: I don't know what the President will do. Here ' s v.ilat I am 
thinking. I think the President certainl y ought to issue a 
statement. I think the President will be in a terrible spot 
if he vetoes it because after that everythine that happens -
everytime the price of butter goes up it will be blamed on that. 

D: How can they do that? 

P: They will say it is because you blocked pay-as-you-go. The 
Republicans wiJl all say the President blocked pay-as-you-go 
and if you had pay-as-you-go you wouldn't have 1nflation. 

D: Why doesn't he make a fight? That ' s what I tried to get the 
leadership to do. 

P: That would be fine . But you know how busy the President )a. 
I think he did call a couple of people to urge t hem to f ight 
it. I think he cal l ed Connally. 

D: Connally made a fine speech, I read it this morning. 

P1 I think the President asked him to do that. I don't know 
what he's going to do. He is in a terrible spot . 
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I don 't think so . Where do you think we nould be with 
re3pect to the other tax bill if he approved that? I am 
not go in,:; to try to advi se the President - and I would do 
it very humbl y and with much trepidation, ditridence and 
hesitation - but vrhere do you think we would be i£ he let 
that be oome law with respect to the new tax bill and an 
issue in the Fa!l campaizn. TI1e Ref ublicans would have a 
campaign fund to split and we couldn t do a thing. 

I don ' t think he ou~ht to sane tlon it . 

It ' s the same thing , if he has a chance to do it and doesn't . 

taybe you are ri&ht . I think it is a difficul t question. 

After the fi~ht we have led, here ' s the Administration throw­
ins away .$9 billion and ne ~tould be .foolish enouz}l to "0 

out and make a futile fight to raise ~16 billion. We~wou.H 
be the laU!;:hinG stock of the cou.ntry . Our boys wouldn't want 
to start; i:C they did they wouldn't get anyvrhere . I am not 
so.nc tioninz the tax bill. We would ju3t let that go today 
until a happier day or a more propitious day • 

• 
There won ' t be auy pr opitious day . If we don ' t get it this 
year we won ' t get any . 

You might as well t ry to cl i.Jnb the Washington J..onument . That ' s 
~ personal opinion. And some o:C the boys have taken the 
se.:ne position . 

Suppose he did fight , what do you think nould hapren? 

.ie would know where we l'lere then . ./e would at least have an 
issue to co on. And we could say we haven' t thrown awa7 any 
coney . Not just deliberately throw away J9 billion. 

Do you think ~ would help us ~n the new tax bill? 
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It anything would, that would. There is no use of our s~~ding 
up and gett l ne shot at like we have and then have the Adm1~1stra­
t1on lie dov~ on us. If a few of the Democr~ts want t o l1e 
dotvn and go to bed with the Republicans all nght but I am not 
foolish enough to absolutely destr oy myself when I know_ I am 
not going to get anywhere , Our boys are ti red and they have 
I'IOrked awfully hard on this. 

Then you are definitely of the opinion that the President ought 
to veto it? 
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D: I haven ' t said that. 

P: \Yell , if you were the President would you veto it? 

D: I wouldn ' t hesitate a quarter of a second. 

P: It is a difficul t problem. We put up a long fight and I 
don ' t know how we could have fought any harder . 

D: You have done fine . 

P: You have too . You fou;ht like a tiger . 
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D: I have been bombarded from a l ot o: ~ constituents on this. .• 

P: The core I see of the tax business the better it is to have 
tne censu:e of those bi& taxpa]ers . 

D: You are makinr; enemies that way and not getting e.ny where . 
That ' s not very comforting . 
Vfuen do you think they will have a final vote? 

P: I think tomorrovt. I t ,ink Connally is ~:o ing to make another 
speech. 

D: Did Clark speak yes terday? 

P: I don ' t think so. Danaher spoke for Ruml . 

D: lrnat Democrats are going to syea~ for it besides Cla rk? 

P: VJcas will. I will t ell you who is on the other side -
Wolle te i s going to speak a:;ainst it . 

D: What about Bailey? 

P: I haven't been able to get him. Hill is going to sp?ak 
against it . I want to see Byrd. 

D: I hope he will speak against it, not that it is going to 
change the votes but i t will make a record. I f~el in 
good company with those men. I would rather be w1th them 
and lose than with the other crowd and win. 

P: I would too. 
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Cooper 
_....;t:.;_r anlle<.:.r~i~pt:,__ 

Regraded Unclassified



Ur. Paul ' s conversation with Jere Cooper, 12:06, May 17, 1943 

P: I wanted to get your reaction to the question of veto. 

C: I think the President ought to veto it, that ' s what I think. 

P: What do you think about his making some statement? 

C: Oh no. I wouldn't make any statement ahead of time at all , 
but I would have the strongest , hottest veto message, and 
as soon as it got there I would slap it right on it. I 
don't know how we can hope · of having another tax bi 11 if 
that RUM! plan goes thru. I told you that. 

P: I know, but I wanted your reaction because I wanted to 
present these reactions to the Secretary. 

C: Aa loyally and as strongly as I have helped lead the fight 
and have been the main source of strength for the Treasury 
and the Administration in the Committee, I thought I ought to 
tell the Secretary and the President of how I feel about it. 
I don't think we can have another tax bill if the Ruml plan 
becomes law. It doesn't make sense to forgive $8 or $10 
billion now and then come forward in a few weeks with a tax 
bill to try to raise twice as much. 

P: All right, Jere, that 's pr•etty definite . 

C: That ' s the way it look& to me . What do you think about it? 

P: The more I consider it, the more I think he should veto it . 
It's the right thing to do. There would be a certain amount 
of letting down of the fellows who fought for him. Finally, 
I th ink it is politically the beat thing to do in the long 
run. 

C: I agree with you on those pointe exe.ctly. Yie are going to 
have the fight on it tomorrow. They are going to take the 
bill from tlie Speaker' a Tab!&, disagree to the Senat! amend­
menta and agree to send it to conference. My guess 1s they 
will agree to take it from the Speaker's Table on a pr~fer­
ential motion to concur in the Senate amendments, and 1f 
that is done there won ' t be any conference. 

P: How do you think the vote will come out'? 

• 
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C: I have been in conference all morning. 

P: Were you at the SpeakJr' s conference? 'hbat is his reaction? 

C: He thinks we ought to make the f ight and send it to conference. 

P: Haven't most of th~ Democrats left to~~? 

C: We are going to try to get them back here. The fight comes up 
today about taking Goodman and Watson off the payroll, the 
f ellows over there with Federal Communicat ions Commission. 

P: Oh yes , I know ~at you mean. 

C: The committee appointed them to investigate and the7 decided 
they ought not to be kept on the r yr oll . That fignt comes 
up today. That will mean that al of the Democrats concerned 
w1th that wi ll be here today. The ~aj ority Leader, the Speaker 
and the Whip are going to hold them over tomorrow and get the 
other Democrats in here tomorrow and we think we have a good 
chance to defeat the Republican motion to concur in the 
Senate amendments. If that motion is made, I assume Knutson 
wi ll make it and he will have control of an hour 's t ime. They 
can move the question any time wi thin the hour. And I think 
Doughten can get him to agree to give us half of the time . 
Some of us will have t o be ready to speak three or five 
minutes against that Senate bill . I wanted you to get me up 
some stuff. 

P: I will get to work on it and call you back. 

C: Call me at t he Democratic Cloakroom in the House. I will be 
there the rest of the afternoon. I have to have some pungent , 
concise points to make against the Senate bill in the short 
t ime I hive. 

P: Anything critical of the bill . 

C: Something very pungent and right t o the point; about a half 
dozen direct punches. I will have to have that as early as 
pouible. 

P: All right. I wi ll get it to you by 4 o'clock. 
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Draft of State .. nt for the Preeident on the Rual-Carlaon Bill 

On Ja.nuaey 6, 1943, I eulaittad rq Budget lluaage to the 

Congreea, reoommending a program !or $16 billion o! additional 

colleotions and suggesting that tax•• be plaoed as far aa 

feasible on a pay-as-you-go baeia. Fourteen weeke later, on 

llay , 1943, the Congreu aent to 111 !or lignature a bill 

providing a pay-ae-you-go IJ•t&• tor the individual inc011e 

tax and canceling a year's taxee. 

In my Budget 11eaaage I atre11ed the urgency o! a 

vigorous !iacal progr&ll. Forceful revenue measures are 

needed both to finance thia war, the costliest ot all wars, 

and to help hold the line against l.lllpending inflation. We 

cannot finance a $100 billion-a-year war program without 

aore taxea and saving. we cannot afford to let excess 

purohaeing power beat down the barrier• to price riaes which 

have been ereoted under our stabili&ation prograa. 

We auat leTJ higher and still higher taxea so long aa 

thia coatly war continues. Under the atreea of war, those 

taxea will inevitabl7 reach !ar down into the inco111 scale. 

To help American taxpayers adjuat the111tlve1 to the financial 

sacriticea -of war and to aake their he&TJ taxea eaaier to 

pay, I have urgsd that the individual inco11s tax be put on 
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a pay-aa-you-go baaia. Thia atep, in aiding the taxpayer, 

will aleo improve the certainty of Government revenue. 

I fully approve of thoae aeotiona of the Bill now bef~re 

me which put the t axpayer on a pay-aa-you-go baaia. I refer, 

of oourae, to tha provisions for collection-at-aource and 

currant parment of tha inco.e tax. 

Thia Bill eliminates the one-year lag in incoma tax 

payment. No longer will millione of our ci tizens suffer 

embarraasaent or even hardship by reason of overhanging 

taxes when there ia a general shrinkage in national i ncome. 

Under the Bill, taxea will riae and fall aa income rhea 

and falla , and will a top when income atop a. This is &11 to 

the good. 

Further, by collecting taxe~ at aource from wagea, thia 

Bill doee for the little taxpayer whe t h.e will not, or in 

some caaes cannot, do for himself. It budgeta hie taxes b.r 

withdrawing them f rom hie pay envelope. It relieves nearly 

three-qU&rtera of our taxpayers of the difficult problem of 

providing for quarterly lump-sum paymenta. This, too, i a a 

aubatantial, i~~pronunt in our ino01111 tax arataa. 

I aa grati fied alao to fiQI in tbia Bill additional 

relief to the ailliona of aan and wcaen in our ar.ed forcu. 
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Ot taetting theae 'oa.mendable t eaturea ot the Bill i a 

ita provision tor tull forgiveness ot a year' s taxes. I 

cannot endorse t hia provi sion. It contlicta with mf con­

ception ot justice and equitr. It ignorea the enormous 

pressure tor r evenue . It mlajudgea tho American taxpayer. 

I t does not tit tho temper ot the tt.ea. 

In general, cancellation ot a year's taxes ie completelJ 

out ot harmony with the revenue objectives tor total war. 

It toregoea the r ight t o t ax the income tor a year in wh.ich 

war activities raieed the national income to the unprecedented 

height of $_ billion. Thill Bill , in developing a pay-as­

you-go program tor the income tax , loaea eight ot "pay-as­

you-go• in the broader sense, namely , paying tor the war as 

we go. It leads taxpayers to expect tax relief at a time 

when the war effort demands tax inoreaaea. 

I firmly believe that this Bill Jl.iajudgea the willingneu 

and &bill ty ot Jmerican taxpayers to pay wartt.e taxes. The 

majority ot tmerican taxpayers teal their 1942 tax t o be a 

debt they already. owe t o their gover0111ent. I cannot believe 

that they wi ah to escape thia debt. 

Koreover , incoae and aaving are a t the highest levels 
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in hiatol'1· KaJI1 ot the goode which taxpayers would ordinarily 
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bUl are no longer available. These facta oonvinee me that 

American taxpayers are fully able to p~r heavr taxes. With 

patriotio willingness backed by dollars-and-cents ability, 

this ia no time to cancel a full year 'a taxes. 

I am tully aware that the Congress has not undertaken 

cancellation for cancell&tion's sake. But I am equally · 
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aware that cancellation upsets the traditional principle of 

ability- to-pay. By remitting taxes according to our steeply 

progressive rate scale, it reaulta in unjust and discriminatorr 

enrichment of thousands of taxpayers in t he upper income groupe. 

Tax rates for such taxpayers are already ao high that their 

enrichment will largely go tax-tree . Taxpar~rs in the upper 

income groupe will thus participate ~ in the gain from 

tax cancellation and will participate least in the subsequent 

tax- rate increases. The gift conferred upon them bT tax 

forginneu h not ~ly large, but pel'll&llent. 

For the average citizen, on whom cancellation confers 

a relatively ... n gain but wheat tax rat es are capable of 

much expanaion , thl ai tuaticn ia reversed. Hia gift ia 

.!!!!!! and 11 likely to be t!IIPoraq. 

In granting a large gift to inooae groupe on whom future 

tax inoreuu cannot be ratably illpoaed, and in grantin.g a 
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small gift to thoee subject to the he~viest t~x increases, 

cancellation of~ full ye~r's taxes results in gross inequity. 

The so-o~led anti-windfall provisions of the Bill do 

not go to· the he~rt of thie basio inequity. !lthough they 

will reduce the tot~l amount of forgiveness from $ ___ billion 

to $ ___ billion, the reduction will ba made in an inequiuble 

war. It will be made ~t the expense of people who ~ve been 

dielocated b7 the war aa much ~• it will at the expense of 

those who have been enriched b7 war profits. Baaing forgive­

neee on the lower of 1942 and 1943 incomes m&kes fluctuation 

in inoome , not war profits, the teat of unjust enrichment. 

Part of the reduction in forgiveness will be made at 

the expense of persona wboee diligent efforts beer fruit tor 

the first time during 1942 and 1943. I cannot endorse pro­

Tiaiona which f~il to differentiate between just and unjust 

g~ins. 

I u inforMd t~t this Bill will uke a -11 contribu­

tion to expected revenuee during the fiecal rear 1944. B7 

spuding up p~yment's it ~dds $_ billion to expected collec­

tione, and b7 limiting forgiveness it ~dde ~nether $_ billion 

of revenue . Thia ... 11 ~ddition to collectione cannot be 

counted ~virtue in the face of the Bill's aerioue inequitiea. 
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I feel tb&t the need for current payment and collection 

at eource i a ao LBperative that I muat permit thia Bill to 

become law. But I am convinced that it pay a an unconscionably 

high price in revenue and equity for achievement of thla goal. 

I find it impossible, therefore, to underwrite the Bill with 

.., signature. 

In permitting it to become law I auet e:rpreaa 11f1 urgent 

hope that the Congreea, in ite further action on the 1943 

revenue program, will reduce the high price thle Bill exacts 

for pay-as-you-go. 

~· .. 
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• " Ben CQhtn'• 1 dra!t of letter• 
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Dear llr. Chairman: 

I am eager, as I am sure t:be,. :"holo oountry is eager, 

to put our taxes at the earliest possible moment eo far as 

feasible , on a pay-as•you-go basis. Certain adjustments to 

ease the transition are necessary and proper. 

But in war-time when additional taX&tion and savings 

aust be asked from the great mass of our people, I cannot 

sign a bill which under the guise of easing the transition 

to a pay-as-you-go basis c~cels out taxes on the upper 

income groups which bear little or no relation to their 

ability to adjust themselves to a pay-as-you-go basis. 

Under the proposed Senate bill, taxpayers in the upper 

income groups will participate most in the gain from tax 

cancellation and will participate least , proportionately, 

in subsequent tax or savings increases. The gift conferred 

upon them ia not only large but permanent • 
• 
For the average citizen, on whom cancellation confers 

a relatively small gain but whose tax or snings rates are 

capable of much expansion, the situation is reversed. His 

gift is small and is likely to be temporary. 
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In granting a large gift to income groups on whom 

future tax increases cannot be rateably imposed, and in 

grant ing a small gift to those subject to the heaviest 

tax or savings increases, cancellation of a tull year's 

taxes results in gross inequity. 

The so-called anti-windfall provisions of the Bill 

do not JO to the heart of this basic inequity. Although 

they would reduce the total amount of forgiveness, the 

reduction would be made in an inequitable way. It would 

be made at the expense of people whose businesses have 

been dislocated by the war as much as it will be at the 

expense of those who have been enriched by war profits. 

It will also be at the expense of many people whose incomes 

have increased since 1940 not because of the war but because 

they have just arrived at their ueatest earning capacity. 

'£bose who have always been rich get the greatest windfall 

and they a re untouched by the anti-windfall provisions of 

the Senate bill . 

I am writing you so that you may know my views before 

the conference starts in the hope that a bill may be worked 

out in conference that I can conscientiously sign. I have 

not insisted on any particular form of easing the tr&n&ition 
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to a pay-as-you-go basis because I have wanted to do 

everything that I reasonably can do to facilitate our 

putting our taxes on a current basis . I believe that 

there should be substantial adjustments to ease the 

transition. But there are limits beyond which I cannot 

go. I cannot acquiesce in the elimination ot a whole 

year ' s tax burden on t.he upper income groups at the same 

tiDe that I am calling for an increase in taxes and savings 

from the mass of our people. 
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I regret that I am obliged to veto th1a bill. !he 

bill contains certain provisions putting taxpayers on 

a pay•aa-you-go basis by means of collection at the 

source and current payment of the income tax. These 

provisions would help hold the line against inflation. 

The bill also gives gratifying additional relief to 

millions of men and women in our ariiiA!d forces . I reuet 

• to veto a measure containing these two important provisions. 

I am compelled, however, to veto this~ill because 

it provides for the cancellation of a whole year's taxes . 

This cancell&tion will result in a higbl1 inequitable 

dlatribution of the coat of the war and in an unjust 

and discriminatory enrichiiiA!nt of thousands of taxpayers 

in the upper inc0111e groups. Such !ll'cupa will be enrfohed 

by the cancellation of taxes alreadl owing by them. 

Regraded Unclassified



256 

- 2 -

A man with an income of $2000 a year receives a 

cancellation of t axes equalling leas than four week's 

income after taxes; a man wi th an income of $100,000 

receives a cancellation of taxes equalling 20 month's 

income after taxes . The latter has cancelled more than 

all war taxes increases since 1939, and thus avoids 

financial contribution to the war effort. 

'lbe fact that the upper inoome groups may pay just 

as many dollars into the Treasury in 1943 in payment 

of their liability for 1943 does not detract from th~ir 

enrichment nor cha.nve the result that they have 
0 

permanently escaped tax on 1942 income. 

In my Budget Message to the Congress of January 6, 1943, 

I reoommended a program for $16 billion of addi tional 
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• colleotions. A program of such proportions must inevitably 

reaob far down into the income soale. Tax rates for 

taxpayers in the upper income groups are already so 

high that no substantial additional taxes can be imposed 
•• -

upon these groups. The effect of tho remission contai ned 

in this bill will therefore be a .transfer of a substantial 

v 
part of the cost of the war from t he upper income to the 

middle and lower income groups. upon whom tax increases 

must be chiefly imposed. Others, includiQg those now 

on the battlefronts, will have to shoulder the burden 

f ron which our swat fortunate taxpayers have been relieved. 

The inequity involved in the cancellation of a year's 

taxes is all the greater when the tax i s cancelled for 

a year of war activity vmioh baa raised the national income 
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to unprecedented heights and which has enabled unprecedented 

savings on the part of taxpayers . Mxoept as it may be 

required to avoid the hardship involved in transition 

to a pay-as-you-go tax systen, I ca.n not believe that 

forgiveness of taxes is ieaired bv the majority of patriotic 

Anerican taxpayers . I believe that American taxpayers 

are anxious to pay their fUll share of the cost of the 

war . In an effort to remove the obvious inju·atice from 

nnoelling taxes on war profits, so-called anti-windfall 

. .. 
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provisions were included in the bill. These do not, 

in my opinion, make it acceptable. Although they will 

reduce the total amount of f~rgiveness from $9.8 billion 

to $8.5 billion, this reduction is made in a highly 

inequitable manner. It will be at the expense of tax-

payers who have ,been dislocated by the war as much as 

it will at the expense of tl;llse who have beep unjustly 

snriohed by war profits. Basing forgiveness on the 

lower of 1942 and 1943 incomes makes fluctuation in 

inooae, not war profits, the teat of unjust enrichment. 

Moreover, part of the reduction in forgiveness will be 

made at the expense of persons whose diligent efforts 

first bear fruit in 19~2 and 1943. Provisions which 

• thus fail to differentiate between just and unjust gains 

.. 
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do not redeem the bill . They merely inorease the scope 

of the injustice and substitute one inequity for another. 

-

. . 
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TREASURY DEPARTMENT 

I N"nR OI'I'ICIE COMMUNICATION 

Secretary Yorgenth&u 

Randolph Paul 

DAT& 

May 18, 1943 

Beardsley Ruml is developing a Meaaiah complex. 

261 

The Treaaurer of R. H. W&cy & Co.J and the beat non­
Secretary of the Treaaury we have ever had, aaid today, 
according to the ticlcer, th& t -- •• • 

• * • • even if an adequate fiscal and monetary 
volley were established it could not be made 
operative or effective' un.der present organiza-

tion of the Federal Government. 

"He told the .American Society of Planning 
Offici als that the administrative branch of 
Government should be changed to provide for 
'cooperation of Government and aingleness of 
policy' in r espect to the Federal Budget, Federal 
lending at home and abroad, credit ana monetary 
policies under jurisdiction of the Federal 
Reserve System, creation and refunding of Federal 
debt now managed by the Treasury, the tax program 
and possibll the activities of the Securities 
Exchange Commission. 

"1 similar situation, RUllll said, exists in 
Congress, which ' is handicapped both by organiza­
tional and procedural difficulties and also by 
grossly inadequate staffing of ita technical 
service. 

"RUIIl also reoo11111ended collaboration on 
policies of expenditure and taxation between the 
Federal Government and State end local Governmenta. " 

Thh might be a bigger bite than enn Ruml can chew. 
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TREASURY DEPARTMENT 

WAR SAVINGS STAFF 

Honorable Henry Vorgentbau, Jr. 
SeeratarJ of the Treasury 
washington, D. C. 

Dear Mr. SeoratarJ: 
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'l'banlc JOU again for aaldng 11111 to JOur hOIMI last KondaJ 
morning. It •• a welcome opportunitJ to peraon&llJ congratu­
late JOU on the tremendous auooeaa of the Second war Loan 
Campaign; to disouaa with 70u some of the phuea of that cam­
paign; and to enjoJ the •rm hoapitalitT extended bJ JOU and 
Mra. Korgenthau. I lcnow llr. lrvana joins 11111 1n these e><preaaiona; 

Your keen interest 1n the local conduct of the Second war 
Loan Campaign ia eo evident that I felt TOU mi~t wiah to have 
a oopJ of the District report which we went over together. An 
extra oop7 of thia report baa been t,-ped up,- together with a 
supplement written TeaterdaT, - and ia sent TOU herewith. You 
will note that I have written in ink, on the report, the occupa­
tion of each of the oount7 leaders. 

It 1e hoped that the very potent aalee force created under 
the war 1!'1nanoe CODDittee, bJ 11111rging _.... the war SaviDge Com­
mittee and the Victory FUnd Committee and a dding new talent, can 
continue. Thia combination certainlJ proved ita worth bJ rolling 
up the ataggaring aalea figures, and it would be a p1tJ to allow 
auoh a group to diaband or to drift apart. A few of the advantage• 
of a united -r fb!anoe group are: 

1. A unitJ of purpoae can beat be promoted bJ a unitT of 
oo~d. 

2, lrl1m1nat1on of all obanoe of duplication of effort, 

:5 . Leu oontuaing to the pu.bli'O. 

• · Talanta of committee member• oomplt.ent each other and 
•DT apeoial talenta are under aingle leaderahip to be 
directed in the .oat prof! table field a • 
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TREASURY DEPARTMENT 

WAR SAVINGS 6TAF'F 

Honorable Henry Morgenthau, J r, Ma;y- 13, 1943 

Having given turther thougbt to the queetion or a cloaer 
relationehip with the ~deral "Reaerve Syatem ma;y F venture 
to atate that auoh relationeh1p during April, in mJ humble 
opinion, na healt~ and benet1o1&1, and that a continued 
and even oloaer tie-up with the Federal Reaerve S;yatea would 
reault 1n much good. 

Whatever the deciaion on the tuture ae t up or the war 
Finance OrganiSation, it ie urged that euch deciaione come aoon, 
tor the huge armJ or volunteer workera anxioualy anit word 
ot their a tatua , particula~ly in rererenoe to leaderahip. 

It 1a hoped that you do not think me too preaumptuoue in 
preaenting ausseationa. My place 1n the aohema o: thinga 1• 
rolatively "aa.ble and I'm only trying to e~reae a f ew eimple 
thougbte of a vol unteer worker. 

My kindeet re~rde to you and to Nre. Morgenthau. 

Reapeottully youre , 

R1ohloond P. Meyer, Cha , 
Dietr1ot 16, war saving& Staff. 
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"''J>Olll-\ u \'1041 Clloal.!I'Mil of tho -17 <>rMto4 War f lll&lloo o-ttho for 
loctoa 11z of tho hooD4 rod.oral le""' 111etrict, boliiC parU<nllarlJ uetcu4 
to hb ...._. of orpal.d.JIC all4 a4ab1oter1DC tho War J'l-• o-tthoo la 
tho QoluiUoo of Datohooo, Ora~~~o, Pat-, lolltl'&ll &ll4 Vletor, I~ahl7 
otope wore \oku to brlJic \JICethor \M a.llero of \M War lal'liiCo a-u ... 
&114 tho Yto\o1'7 J'U4 o-1. u ... 11114or 111lltle4 1oa4er111Up, ell4 '117 lfaroh 416\lo 
o .. a~~u ... .-o"P• of tho- War l'lllalli>O Coooo1Uooe were .. ta'bltohocl ta _. 
cou\7, wUh ollaiJ'IIo1l u 11141oato4 'bolowr 

:>65 

.... 

llr, hall J. lllller 
llr. Joha ...... 

Oo=Cibal.- c.-..:t;; ,... .•..•. 

llr, .,.rwoo4 lo'blaaoa 
llr, h. llaloaq I II 
... e. larr7 11111 
llro, 14Jrar4 Coagor 

Oo-C"11z-.. ~ 
'flee Clbal...,. 
floo Clbal...,. 
Ytco ClbaliMII 
'floe Clbalraaa 

Be + ... 

~. 

~:.j: 

• 

llr. h. •· Croaa 
llr. Joha -.ma 

Oo-Cba1Naa ..,., y =-· '*·; - ..... ~ 

11r, Ooorce J ....t 111e 
llr. Jra4 loaf• 
lire. »tT I, Criat 

llr. Lalell4 J!Td.or 
Mra. c. M. Gmm.teoa 

llr, .bd.row lrrliiC 
llr. Doaa14 Alboo 
llr, Joaaph hraM 
lire ••• Cole 

lire. llowv4 J.wte 
llr, W, L Yaa WUu 

Oo-Cibal ..... ~ 
floe Clbalr.=. ~-f~ 
floe Clbal..a ~·~ 
nco Clbal.- ll.:.t. y . ~ 
Clbal- n....J.... 
fico Gbal.- \4. • jc 

Clbalrua 
noo Clbal.- ~:if:~·'rf--4 \'1 • • Clbal- ti 
floe Clbal.- If>-. --7' 
Oo=Gbalii'Mil ~~--+ 
Oo-Cibal ..... ~ 

a. 1-..n ah'Je Une4 -• ._, ...., .... tal 1a tho ... ..,.... procoe­
oalabaURC la tM MtP7 ....URC of tho War lal'liiCO 00111111\\oo _...... &ll4 tM 
T1ctel'7 I'Ul -•too ........ tullo...,...a •tRC• ... ......,., - 11Cl'•oal>1o , 
rea4Jute.te \Mt rHOilte4 1a a 1Mrpp7 flllll7 relaUoullip IIUlRC \M tlro\ 
11011\h of ~••• a114 tllla ralaUnahip to - M flllll7 ooh,'bll ohe4 ao to 
ellclare u loiiC u 4oalro4. ) 

( ~ ,_ nt-. »u.r -r -tt... ~ i" ... t . yA ,;., ,.......,.. . J "'f _: 
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I I th t ho l ee4erllhip, help aa4 culduco of Ita t o ~llhtrator J:ml hr4 
aDd •e-'ero of llh otatt, U,otah Cbai- ..,..., Let....,rtll, Deput7 .w.tatotretor 
JloDao U..U, aa4 llz-tiYe llec:retarr Mwu4 W..,& of the ol4 Tictorr Ju4 
eo-tt••• the lliotriot eh&rke4 oil the llec:o114 Jar :Lou a.pa1p lieU 1a April; 
tho~ t he official etartiliC 4ah wao April 6th, all oCIIUit7 - tteeo ill the 
J)1otrlct otarto4 their O&llpel.pa Oil or bofora .April lot. 

'l'bero •ao OOilo ..rta\1011 ill t ho 4ata11 ••~ of the roopocu· .. o"""t7 
orc&Diaatiolll, but ill CoDerallailiC for the lli otl'lct tho plc of orculoaUoD 
.... ao tollooroa-

Ja•l'l-• "-ttoaa trero ootahllolle4 lD- clQ- &ll4 111- to~lp, 
aDd 111 onrr caao the p trrao-•1 of tho Jar la'l'iDCo ~thoo m4 the Tlctorr 
Jwl4 o-lttooo fto 1DC11&4a4. O...trral lllltraotiou ••• chu \o tho t0tr11 &4 
clt7 c01lll4ttaeo, W.t ~at t'11ll •to~ fto 4al&cate4 to tlleoo -ttaeo 
1D 4nolop1111 t llolr raapacUn prOC!'IIU. 

ID the lllallar t-, rtllllcao &114 l'llral •-u .. the co.paicu wero 
coD411ch4 Oil a bred 1ntrra1 buh, trl\11 the- &114- -Uoo ....,..,, 
• or1dDC lD clooolJ ccor4lll&te4 cr""P• tllrftcll Or&DCOo, alarcllaa, rrattrrllal 
Orc&Dioatiolll, lclloola, lor lcO'Ilta, Oirl Ieeth, Paro11t !eaclloro J.aaoclatiolll, 
J'a1'll Jvoau, W.rcllch, ote, OlllT 111 • t• 1Dotafteeo ftl \bore a oc-call o4 
houoo to 'bouoo ......... cciii!Rcto4, au to 1&011: of tliiO t o proparo tor -
procecblre. 

I11 tho laJ'Ctrr c-tioo m4 oltioo, tho 'Procr• wao CoiiOrallr 111 charco 
of a cou11t7 'fico cllai- 1lbo ccord1uto4 tho trerk 4alacato4 t o tho •-~~·• 
Co=mittoo, tho Parroll Ooaadttoe, tho 8cllcol o eo.mittoo, tho Publlclt7 Oooadttoo 
(Radio u4 '""op~or) &114 1h110ral .ActlrtUoo. 

~ nor all 10011< b7 tho - 1o • or\117 ot the lll&t>oot praioo &114 1D41catoo 
tho 4ool rabiU t7 ot uo1111 --power to noD croator utnt. !bo .,...,. aro 
1D41opolllahl o 111 oo.rJ7lliC 011 tho 41\all oftlco work. Jlarthor, tre*iDC 11 

coiBd U ooo, perUaalarlr 111 the larcw o Dltloo, tho -~~ hen 'Pro•e4 
tholr al>Ui tT to orcaaho boll4 oolllJIC ill tho 117ria4 ot clubo, cl'l'ic crcrapo, 
fratora&l OJ"'IUlaaUou, ]16triot1o ooclotioo, clarclleo, ochoolo, hoopttalo, 
aallor rotall ootal>ll....,h, ate. !hooo -•• -ttooo aalloto4 the 
tltll allppOI't ot lUll IJ'ftPo b7 1-.oc - orccloatl .. to oot 11p lh­
boll4 oolll., .-1 Uae; \o ootabU oil • quta that trftl4 bllo7 a oortalll ...:llllao 
of war; &114 to ...., a ~~~~ wt. \11111 t hat orcclaaUoa to top that qut&. !he 
cnonco of nell a pl&ll h praoUcallr aa c..,lot o ao a houo to ho'&oo -·· 
to r- 'Pooplo 1lbo lla•• •llll7 to lllno\ 111 boll4o, all4 tho 1114u-llt of or~ 
hatlo~~al pri4a h a otro111 plllUQI foroo. 

!he Parrell "-thoo ill the l arl ll' -..itloo OOIIOODtreto4 Oil illllllclJIC 
ll'Oilpo ot 101plo7o•o \o oat qutaa tor tho 'Plll'WII of a parUO'clar •clllu ot 
nr, noll qutao to be OYer &114 al>OYo the raplar 'P&71'1ll alloliiODt alroa47 
ID otfoot. JUII nob obJootl•u - oaplo7oo croapo ra1oo4 ovprloiDClr l arc• 
oztra t'llll4a tor boll4o. l'& other oaaoo the - ttoo otron to c ot parroll 'Pld 
partlclp&Dto to b'&7 at 1 ... t ,... extra boll4 111 .April . !optller nth th­
opoclal t oatvoo there waa a conU11114 effort to cot llOro nru t o adD!>t the 
Parrol1 nu aa4 to Uipron pl.aU alroa47 l utallod.. 

• • • 
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he• a. 
u fu p)lle1'7 ill Dlatriot lla. U - bo Mil tM\ u.. ....,.._., _.. 

111o ro41o o-.uou II"• l()()jl ...., ... auoa. !lwo' 110\ ~ .,..... •n of tM 
rol ollll lrta D&UoMl Ul4 ot&h ~-·· ftt 11"1 ...,loto .. ., .. ..,.. oa 
o11 loool .. untt.••· 0t eRne u.. 4lcne of 1-.1 .. ., ... ..,.....net wttll .,_ 
40er11 of aUoaUoa CiYoa h \llo •"• -o, llool ,Ullotl!r e.-ttt111• •• 
ool:r 414 \Ilia p)llo1lir IIPPIIU ia U..- roporh Ul4-. 111-, ..,., u 
no MAo .. illponut part of opo8111'e4 ~1-h, lila 110, 0 .......... to 
tbo potJot of ftl'tlnier U.. apouora, U..oo U..orU-•h aro...., otfoo\ho, 

u tor caft&l .. u,.,u ••• u..r ... tile 11.-.l "'of Nlllll, 'ldli ..... 
lrl1rate4 k tho PMrel .,..... ell ro1011U. 
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WHil ooaol&erdlo e\r~~e pl..et oa H&Gid.er tho -.11 'llol7er, u 1a _,... 
octac to - Ula\ \lila effort -..re tnu. lt h ov -..uot tM\ tho aile ef 
•r Joau rotl11h U.. &.cree of par11etpaUoa of tM -.11 -..,.... • ncar .. 
uw at MDI. 1e41aa\a Ula\ tile aile of 0• Jo.U Grier jprll far ..,ee41 tho 
oolo anac .., otll• prm- _,ll. 

lull • .. ,, ...aute4 f•hr• p~Uoeal atforh, a ro-of wbicll 
v.ndoul>\e4l:r ~ppoare 1a U.. roopoeU.,. 0011.D\:r raporh. Ill \llio ciMNl report, 
bow..,or, Wltlln\ _., h rotlao\ oa U.. foatur11 of tho otllft 0011.8&111, •• 
wtob \o 4r• part1011.lar aUoaUoa \ o tho 011ack Tov Joa44t' oo.patp oarrte4 
oa b:r \ho Poqllkoopolo ~W~Qp~~poro Ul4 tlla Joaooa D""PP'Pir• la l'ftcl>koopolo, 
Bad.lo I'-Uoa ftl:P par\lotpate4 Ia Wo 01aok Tov loa44t' ~P. Ia ov 
oplaloa tllo 01aok Tov Jwi4T' f•tur• lla4 tho cr•h•t •la&l l latl1liDOI iD 
u lliac tho -.11 lrqor. !llo actaal -bor of t rauaoUou or 11111 u4.o .., 
lbo p~poro aa4 tho r &41o •'-Uoa aro probabl :r oll:r a -.11 par' of tho totel 
nibor of bauaoUou roaal\111& tro11 IIUCil pro110Uoaal 14\lwit;r. 

It Ia ov fealliiC t!aat \llo pural pl .. l o loan -'Uoo aa4 ozpJII-
Uo.,. Wl\llia o ••Uoa aatalllioll qoaotao roproooaUac \llo ocol ot - ..olliu 
of war croa\e4 aa 1-un Ill&\ 4~?olope4 ..,ro alloo \llaa woal4 olhoraioa ba 
poootblo. • 1a&araau., part abo1lt Wa ooUIJIC ot (IIOiao to tllal tile o­
aD1\:r or aJ'plllaaUoa aoqllll*-' tile qoao\a iholt, aa4 1D 8001 "'or:r caoa 
•• o\aa"al taa\ ..- ""'tao _., 80at .-biUO'Ila. Aloo, Ia ..-rl;r IY&r;r caaa 
nell qoao\aa - _ ...... 'llotoro tile o-'P - to a olooo, ill opUa of 
11h1oll tM -su- ill -...,a aaa\laal tllelr attorh to ""lll'ftD \ltol1r f"'\U 
u -.Ia u ,..ot,la. 

la ro,.,....,, U Ia ov faoliiiC Ill&' tho cooparaUY& afton of tile 
11..!1oro of tM al4 War ~Mtera ~Uaoo Ul4 \ho o14 nctor:r l'u4 ~"•• 
11114ar tile ~bel• 1..._!1111p of tlla 'far rt .... o eo-iUM -a a...tlablo lila 
110ot po\aa\ Ill•• fane ..,. or•'-' for tho aelo of War Joa4o U14 ,...._, 
oo-nttoe. n 1• .v 'ollot ul IIepa \llat \ llio ... bt- orcamaauoa lilnl4 
bt ello- '" 11111'9tn .... cro• ... 1\1 uetwl .. ol Will ba a•eil al>l a for lila 
cont1Dile4 oela of War load& all4 for the pr-Uoa of tiM .. ,. 'b1C 4r1n, tL'JManor 
It ...... 

•ro wara a f•lll'*"• ..- u lat•all of ftliPllaa aa4 1utr1ll\1au, 
aD4 - oll &lllt eaafM1o• u •• \llo ral aUoMllip "'•- tile )w.-nere af 

• 
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~ll• tar 1an111• ltatt u4 .u 1'1eu17 J"'.JJ4 o-tu .. , ""' to u u.... aro ..... IT 
ahor orpD11111Uo-.l 41tt1->.U .. *lu ... llo n•lolb4 "- ot \ale ...._ 

•••• • Ull *loll \llo .-palp wu IIP"'IC· looU 41ft10N1Uoo .. .-1~ 'bo 
-otW ... , 'bo\wooa ... u4 \Ill ..n ~P. 

U .,..,.14 'bo 1101\ latipt.l if II pr.p\ 4eohtoa OON14 'bo ..... nl&UYI to 
tho h.ruo of tlt.o War 71.-o o-tuoo, tor \llo cuoUoa oa \lao 111.& of woq 
worker 111 °1Jt..r o to wo co troa ll&rot• !ld.o YIJ7 (UIUoa .. uproo .. t -­
..uol7 at ov 41dr1ot -1111 b. •eolbv&tl laot w-...,. Ov -• ... , 
•Lot'• oUok \octlllw u wo aro1 -u .. \Ill pr-uoa of ••, •JO a114 "fl' 
JoD41; esto.t Utol'ltfroll Plu u ...., fl ... u4 ~,.o pllllll -'-1'1147 ootlll­
llolt.ot; aa4 1a 1 .. 1'111 J'lllllloho u4 p.-h \lao War ln4 PI'II"L" lo llaYt 
a '1111\7 of pvpo11 *lalt. _. 'bo 'b11t MrYI4 ll7 a aU7 of o "' 

"'- -l.e)ill\7 of woa liaU.t r.Ao to 'bo - prlao1ptiJ.T tor ol orloti ,. 
llolp Ia oolldoac\1111 tlt.o M'lp'lll' Jut olooot •• of 1-'t.'blo Ytiu, tor U 
~ tho ott1oo .... u .... n: "1'7 -tlt.l7. U.UO 11n111 \ale ftrlou -Uoo 
cl>ai.w. u oppor-t7 to toYOto ~r \tao to real o.t• ,.--uoa ratlt.w 
t1t.aa to otroJ.tbt1111111 nt oftlco -·· lp1M1111 qat to 'blaU7, 1t •­
iacoutotoat tlla\ ,...._ tor eo11411GU111 ,. ... .--t -'t7 o.too ou 'bo....., 
a•all a'bll lll.rn&tl \llo 1'14oral Z.oerYo llult .Uraao eult. tu4a -t 'bo ~ 
aYall.alll• tllro.p \llo War 1an111o 1\att, •• aro oo~~Y1acot \bat tho aplll41ruo 
ot a t .. lra4rot Iollar• oa ol orlcal llolp .-blot ov -uoo - .... to 
toYOlop onra 'boat &.too -uac \o oonral lrllll4rot tlt.ouaat tollaro. It 
11 llopo4 \11&\ -· W&7 IIIII 'bo tou4 to 111'1 Will alai- fl-lti IIIOlotuol 
h ocnm\7 olt.al,... for olerl&ti lt.tip. 7oJ!illlpo 'bJ ooaU11111111 \lao olooo aoooc1a­
tlou ot tlt.t Jar ..,. ... ltaft W1 tit. tho '1otorr hat o.mnoo 11110ll fl-iti 
bolp oau 'bo Mdo &1'111lablo . 

!111 ~till flproo 8pllk tor tlt.llllll1'11, til ot lbloll f1proo aro, of 0011HI, 
obtala&blo a\ ltato loatqo&r\oro. ,.r till 41otrlot, till flO\& .... 11,100,000, 
o:ulu11'1 of •-oro1&1 'b&llk pvolluoo, aa4 ao ot tlt.o elooo ot lrulaooo 1117 ln 
J'otor&l .... ". r-rl• l.tleato4 ..,. ......... 1!00,000. n 11 laooft tit.&\ 
tlt.lo !loti fipro W1U ,........,, a\ l1111t oM aa4 a llal.f lllllloa tollaro ._ 
ell ltioo lla•o 'booa riOOI'U4. Pl•ll tou'l tlt.lak u '-''-1 1t .. •oanr• h 
oq Uaa\ .. uo ll!.p\7 prow& ot tlt.lo r ocort. \Ill •Uro wo41\ tor *lclt. 11111 
to \Ill ....,.n1n c-'T 1011111U\ooo u4 till lar11 ~ of 11)'111 1'01 ... ,_ 
wolt:oro. 

Oa '"-o -'J oo\ of ealoo f1proo, U 1o nr fooll111 \lao\ a -.if ... 117ft• 
of lllll(llltlet ~rto - lie ...,.,_.,-' for \Ill •oo ot ..a -\7 elloi-. 
laoJt. II .,., .. lo 1a- llJ a t .. 0-Uoo aa4 eo1114 'bo uo4 IIOrl eftiMIYtiJ. 
Ot oovoo, tlt.lo n\allo - olorleal won:, *18 ell -.t- ar• .. , oqatppet 
to llu4lo. ._o 11 -thor 1utaaoo -· a 111- of pti4 llolp oolll4 'bo of 
~roat aoolo\aaoe. 

l 
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I• clooiiiC, •• all Willa to apr•• nr ...._ for \1M prtnl oco ot oorn111 
0.,. co ... raat lD \hlo l111p0rlut pan of tile -.r PJ'OCNL J'ar\ber n are 
t halll<tal t or the aoooctaUC>D Wi\1> aD4 \bo help noahod f,... tho ftrlou 
boa4qurhro otatf loa4aro u4 woli<on . 

111¥ 7, ltG 

11.-.1111 r. llerar, noo 
'far ll-• o.-lU• 

Jec!.oa 6 of laoollll hUral laoano 1111\rlot .. ----- - -- --- -- -- --- - - ---- --- ---
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ADoth or tho..,.t, alch •• -' to lwllllllo la .,... orlpMl roporl 1a \~lot a 
l7Po ot procz- \o 4ftal.,._ to lMl'-.o ealoo to \be -.11 ~or. .1 f• -
Uooo t o ac~lhla 'lah- oro u foll ... l 

1, 11\bhol4 pUllcl\7 oa uloo \e lorp lnqoro, 
a. 11\hhold. uloo to lorco ~oro -•u aoor tile ollll ot tile opoolal -..J.p. 
3, Oolllllaot a -'-P ool ol7 for the -.11 ~or oYOr aD4 obon 'be oteaq 

eff ort oa moUIIC p&Troll MYiiiC• u4 o\bor dq• to-dq aa1 ... 

""*'her U• •• _, to ..,uoa la \ho orlpaal roport ia, ot Uoalt, "V1 -n. aD4 oa t he o\ber llaad., lad.lcaUn, 011 !bv~. -., 8th, a tal- no 
r ocohod trca tho lar laY111Co lloa4qaarhro, rolaUYO to horota1'7 llorc•tbea'o 
hlt o.,.r the Oolabla lotworll: \bet - ..,,al..,. .l o111ll ar h l - ... ro­
coh od. f ro• \bo Ttot orT- lloa4qaartaro, - oortabl 7 • Modlooo llllpltcaUoa, 
llaJI1 oou\7 olaoJ....,. wn14 Willa to han Jut a ~ poro•tac• ot tho ...., ep•t 
DOUoaall7 oa \hlo aq.ltaaUoa (tt Wo 414 oonr .aUOMllT) to ..,.,.. t or -"'1'7 .... aoo4o4 alarloal laalp. 

laporte at llaa4 lMS•t• \bat \ho ulo ot 1 rl' Jollda darliiC tho parlod. 
.&p!'U l ot .....,._-., 8\la 'OIIIH aa tollowoa 

........ o-u, 
0....,. O.U\7 
....... \7 
hlllYU Clna\7 
11h'ar 0..\7 

$l,aao,m 
981 , 611 

64, 106 
IIOe,Oil 
.ae,llll 

IUIIow.t •ou!IIC to rotl""' oa Oraaco Oou\7, Wll!ch to larcor aD4 11M crater 
rooouro• \Jlu ... ,ellaoo Gom\7, tho flCIII'• 11141•'• that tile onr. attorl ,., 
lah tile oal o of "rl' aollllo ta ... , .... 0oaat7 bl'ftC)l\ la 'fOrT 4oo1ro4 rooalh, 
lllltohooo Oout7 op•t a f• 11a4re4 aouoro of tho lNd.p\ alloted. to it for 
clertoal laolp, aa4 u 1o .,.... foaliiiC that 'beoo f• ~ d.ollaro woro wall 
op .. t . It tall:oo ooaoid.erablo oirCIOilarioilll aD4 ,...arlo .. qot-uo phoM oallo, 
t ocothor With well kept oor4 rocord.o, to aUala bettor rORlh, aD4 aparl-
hoo "- that 'be Wl iD'fOl 'fed. h hot lloD4lo4 1171*& laalp, prlaoipallJ llr " 
•ell p oroou a4JMro to rocolor Joova a114 an n)Jeot to otrlot npw ohloa. 

..., 12, ltG 
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II 1\l ... ,... .................... ... 
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........ _ ............ ....... aJ .... 

........ "''~ lllll• .. "" ··~ \etwe 111ft, ....... *' .. ., ... ..., .. - .... --
,.. • .-1 ,n-t ...... . 

(81Ctte4) !tlll7' 

a.. ladeS I. ltft'W, 
.,. "-"' .. _ ..... $ .,, ............................ 
......... _. o.ute..aa • . , •. .,, •.. 

-
l'ile in Di ur:r 
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I NC0""0 .AYII:. 

.... - c.ae·u ... •••••• 
"'Wl~· .. -... ...... . 

.ot~UOI\.IlS 

.. ,. ' ••• ••••u• t••••• 

Dear Henry, 

6 C.COIIIINC:I'l .AT1C:IIIt'W' AfoiD ... INC l"flt 

SAN FRANCISCO, CAUF • 
lla7 4, 1943 

.._. ... ~1!~';.~1c.."' 

It was indeed a great pleasure tor me to renew our ol d fre1nd­
eh1p, and I only hope that we will eoe each ether again when thoro is .ore 
time to haYe a r eal chat. 

I was, of course, troubled by your account of San Francisco's 
actions during your Yisit here, and took the tima to ll&ke aoa:e discreet 
i nquiries in tho hope that a constructive IU£811t1on aigbt be ortered f or , . 
tho fllturo. Froa &11 that I ban been able to eacortoi.n so far, tho real 
t rouble 11,1in tho personnel of tho Victory Loan Staff. llr. J)o71 who 1a 
a fine and honorable gentledD, no orldontly iapoaed upon, and t ho un 
who wore osployod proved to be very poor org&nitotion and campaign direc-
tor• and worltora . Bond salesmen and capable advertising sen are not 
nocouarily fit ted for a task of magnitude, and tho roault in San Fran-
cisco at least waa miamanage~ent and lack of co-ordination. Your criticism 
or warning or tho lag in Northern California was vary timol7 a.nd stirred up 
tho action, which rasultad in the successful outcome which has, since your 
departure, grown to great proportions. I have learned that tho arrangements 
wore euoh that 70u could not have been given th~ ,!;:;"ate f igures at any 
time during your stay hero. ( P~ ,.,,.,.,,,(e .u:O-"f!J 

On tho oth.or hand, I am told that tho Yoluntoor organization of 
the War Savings Staff here is an excellent ono but was ne~er consulted •• 
to tbo Victory Loan Campaign. They wore gi.-. a prograa by incompetents 
and did tboir boat to be be.lpful. 

I aa quito sure ot the stata:oonta uda abo...,, and nO'i ba•ord tho 
guoea that thoae cediocre people on tho Victory Loan Staff tried to CO'far 
t heir ahortcoainga by setting tho trap, which fortunatol7 you eluded. 

As 70u said yourself, the aain thine ••• to 1et results, and 
t hey wore obtained the hard ••-7· I haTO written to you in tho hops that 
it may bo easier next t iae. Do give 11f1 tondoat low to Ellie and arq ot 
tho children who lligbt be aroUDd. 

Tbo Honorable Henry Korgenthau, Jr. 
2434 Belmont Road 
Waebington, D. C. 

Sincerely 7oura1 

$ww/. 
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WbJ', vt.a ,_t IIDtblns to c1o au aa,, habo4)' -'.aa•t 
get nt that olNIIlal> 1bat '"" IIIUh a .. t,_,. 111 o eaap1e 

ot a.,. lo 'beJ~tn4 •• t 4oa' t want ,... to 'be boWWI'M •• 

u. ,... U onr to O..blo u11 let hla ban4lo 1 t. t Jtan 
v&M to retM two polnot (1) 11ba14 U 'be ooul4o1'04 a 

~Hab- ae ,.,. blllw ._ .... , -tt\1• about 110t 'betac 

allove4 to aall oat a epeetlh an4al' U1e l•r an4 ( 2) t 4on't 

want u cen-n, •1114 to aon,...u. After lt • • ... ~ 

toll Oalllllo )lot to •- to • an4 t•n toll hl• vh1lll 

-'bel'8 of GoJ1811UO to aal~ U to. tt•• 11111 /II botbel' 

fllll wUh a tbllllf lUte that, u4 habo4)' ha4 ell 4aJ to 

olear u wt.tb o.w.z. bat bt uaa•t. F ~ _ 

• 
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.., 18, 1~. 

DHr lr. lontap11 

I • wrltln£ to ~11pre11 ., CHtlta4e to T Oll 

tor ee1rln& Staari PMbodt'e n"lo .. aftlleble to 
the !reUUJ7 DeperiMDt tor the perlo4 of the 
Seeon4 war Lou Drhe • 

., thenk•- ar• per1oaal •• we11 •• ottlclal. 
Stuart baa rell4orea flne ••"lo• to 1111 oollllti'T ana 
it baa beoa a pleulll'e to .. to work wlth hlla, to 
ejor Ilia help ua to bonetl t troa hll 11llf .. tl0111o 

I llope T OU wlll agree that I 1111 oall OD hlJt 
for a4•1 .. aow aD4 tllea ln oODDeotlon wlth tho work 
that 1tlll lila abed of Ill• 

S1Aoere1J', 

{llcM) Jl. ...... t.Ma, ~ •• 

SaaretarT of the freoaUI'1• 

Jlr, ~" G, loatap 
Prell._t, 1M BoN• C.pe~~~ 
160W110D1,_ 
In tort, I• York. 

File in Diary 
Initia~ed co to Gaston 
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·., 18, 1eu. 

Dear Mr. rraulaa 

Ia n. .. of Mr. lollblu'a a.ten1ut1011 to N• 
UN u latleaal DlNttor of Sale• 1a the ~· • 
•• fla&Dtt orpniaatloa I ban &Mtptt4 h11 Nllc­
utloa, u I tol4 hla, oalJ with the cnatut repet. 
Be baa oouatt4 to the ooDUUoza, with whioh I hope 
{ov wlll .,..., tbat he wlll lit a'ftUablt fPOil t b e 

o tlM b the tutve to un11 •· 
Blll'a .. n l c11 hue lien of .,,., great 'ftl~~e 

4vl~~g the S11oocl iv Lou Drl 'ft llbl oh •• han jut 
oo~lett4. Ht 4'''"'' a lare• &bare of are41t 
for the tlltraordlli&PJ IUOIIII of the 4r1Yt ao4 he 
baa \tea able to eontrlb~t• 14••• u to ori&DlaatloD 
ana •tho4 fro• whloh .. will oontlDlll to lerln · 
lltDtflt 111 the flii&Dolne operation• that lle ah.U, 

Both pereoull:r c4 otflol~ I 4111re to n• 
pPIII to 1ft 11J la1\lq patlt\141 for 70~ CIJIIPollt7 
1a .Ulq hil .. moll anllable to ae. 

Slllcereq, 

(81 p o4l l onr7 Mo•c••Uoe•, J•• 

Seoretarr of the TPMI\ll'7• 

Mr. Cler•M fruela, 
P1'11lla\l --~ foo41 Corporat1011, 
110 Pvlt ...... 
1 .. York, '" York. 

:rile i n Diary 

274 

Copy to Robbina 
Ini tialed copy to Gaat on 
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llerberl O.ltoft 

Btorebr)' IIDII'pntb8a 

Btltn an4 Janet•• brother, lloberl Oravto11'4, ld!o vol'tla 

ln thl OollNtor ot 01aet0111 ln th e Port or lfev Yon bal to14 

t hen \hat hll nat 11 IOidft« t o Vuh1JI8'ton tor 811 lnoreatl 

1n talUTo 0 11reth 1 11 ten41n« U up tro• lfev York . I vlllb 

you would look lnto u.- the,..re aU n:olted about u­

and let .. laloV, beosu" lt he hal been reeo-n4ed I would 

llte to eee that he 8fttl tM lnoreue. F ~ 
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.. - •• nr illw_... ill tale pa ea\la ~ A,_ tor 
2 .... - • .....--.. •t - CCUW \- I ..... , ... \ M ~ h'l Ur7 

, ..... -u.. .... tale ; 7 b .a.\ - IIMft1 beS ~ 
u... .... ,.u., ... • a ' w ....,. --=• -w .. a 
lAIIII wr ._.. ..,,... "'rt·h a laStlo :a-1 ~ pa ; 11rf' at\u' 
~ • ...u. - _... ,.u., 11111 ......... llelp 1a11>1at. a,... a , s •-. 

·. 
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-~u.. lleUeft \lie- ......, - - bee - ere-\ .._...,.., 
1. Oouww\ a; uw.- wUl a\ - be n\ w 1ue 

\baa bell, ... 
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ev.lll • ..... , t·=tJ.F awtJaltle t•,.... U. roaftnie 
........ ..u. ... 

~ .......,..t.l7 w .... ....... - el u. \o 
..-- ra• htw f• aalowu u.r-- el ep~ ...­
"" ••U.. e1 _...,..., t.llou'8 will M a • ....,. ciJIIrllaC \11&\ .. 
...... elf- ............... u.r \baa ..... u ., \II& ... ol \be 
wv. 1\ w111 • nun .. *' -"- tM lad-· \II& •• 
~? ,_ .... •••'«srNe ,._ ... ,.... _.,.,. ~ ia­
....... ......, .,.. ._... ... .ww..,. ow- '•• a1e 
u. tM .,.._ e1 -uua\ a ull•Uw. Ia taa\0 U. ,....._u.. 
el ...... , ... ~ _,_ 1----u-ae fU' ill\& 1919, 
lArp\r ia WIJI •tt W ~ ... WdC• 
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TMI. WHrTIE HOUal: 

WAaHI HOTOH 

!loy 7, 194J, t 
h.,......,. -

De.nr Henry: 

I am encloain8 a copy of 

a letter irot:l -.r. ,; . ,; . 7:hite, or 

llewnrk, Ohio , I wlll 4ppreciate 

luvinl; yoW' reaction to h18 plan . 

/.!!ection4tely, 
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T liiOD 'S ITODI OI 

~ - at a.rllb ltrMt 

!Ira . Pnuii<U.a D. Roo-lt, 
flw llblte llo .... . 
llu ht.actoo, o. c. 

"" 4MJ' IIJ'a • 100-lt I 

IIIIARI, OIIIO 

_,a, lKI. 

c 
0 
p 
T 

I haft be-. told that 11 tbe ~ ot a Uttar ad4ruae4 
to ro11 ....... _. -u. u.. letter will ,._,,. 70"" able _.w.n.tiGII. 
I aa •1t1Ac ~ U.. aloelAc at aaaall bold••- r'MIIl\S.C rr­
aoaroe - S..ttlo~ belp, aDCI otter a •IICP•tlGII tor -.ss.c ott a 
or leU. 

To11 are, of ooVM, - ot \boo ll&rd.ablpa \boo ar, lou broiiCII' 
011 .-11 lNaS..a .. e ( aDCI by aaaall I - tho .... I.D i!ti"Mt I..DaU\11\iGIIe 
aaaplqlAc rr-- to a halt~- or_,.. people) . Tbe d1enpt1GII ot 
aorwa1 bolai.Daaa roii\S.. top\l>er wltb tbe 111ab111tT ot atore -r• to 
l\lllotl011 ettlol&Dt ly - ..... of dally aaaplor-t.......,...r 1a a1111h a oerlolle 
haadloap that \hoiiMDda of -• will oloae tbelr dooro betora \boo -or lHI. 

- ot t- will be beTOD4 draft aco, aDd - •111 be -
1111ted to .... ple.at ...,,.,_.. - win be -ned to aa1,.... ..._t-
....,. ~ .... ,.._ tbal.r - - tll<tu.ree, 1- • bllllt-up .U-le 
aD4 eateliU...,.. to.tlea, aD4 t'- ,_ \be JWOapae\ of ~ rr­
aon\ob after ~ war at • ace - - ot ~ will be lllld1e to wltb• 
·- \be rlpreM -'ltlOII ot • - -'-·•· 

J Nl~ \bet_, of ol'rill&D lNal.-eMa are tM real 
-rr-t .. l.dlen1 tbelr O'tngle tor OW9iftl 1a op1ut o-p ~ 
...... I be:U.... tllat, u a 11'0'9• ~ are _,.. 10101 patrlfta - _, 
o\bo.r - '""' ot •rbn llaen- '~MoT llaw a •- I.D -r1- 11 -· Paw of ttoe. will _., ovt apiut U.. !.Da-ta.l>la dlltlelll'leo doo7 are -s.c tor tear ot ..,,_,.lAc to laj- \be war attort. lo tbel.r Mil¥ 
adJ.,._te _. 1-c ..nwoc ...,..,. • .,.. Wille tbelr •v.ctb - hcm"UV 
witlloll\ .... 
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1D all .... ... ~~ ....... d ,, - ........ ,..._ 
taunata, ~rieo, --., -u om- (loeu-, a. ... 
ot!Mr -- •=nt..S punulta) , .ta. baw ,_-!An- to 
qroood•ted Ualta. .tDd th1o wry ._ wUl -r11NW (_.1 

""""" or labor •oaroU;r tbaD -•1to7 ot -tarlalo) to tiM oloaliiC 
of....., bdi.DIIIIIo 

llllpl07M1, - larpl¥ :ro"'ICotaro, oldl\aro - r1tf-ratt 
oot -- 'by tlw ..,. pluto, rotuoe to 110rk l l or 1' bouro tor ....., 
loll J11¥ thaa 1o aftllal>lo 1D a _,. plaat, u4 tho -r• &Dd their 

ha111oa - --~ owrti.Do •'* I.Dclotta1tol¥• lo tho 
'buoi.Dooo - olooo, tloo treaaury 1o .... buoollroU or tboiiiAMa ot 
dollaro por :year • •• olo- •tor• ( I.D 1a- &Dd ot._r - >· 
Jot •1¥ will th1o prod- a 11rlouo lltllaok 1o poe- oirtllaa 
"""'~• boat it 1~ ~buteo to a -•111& or t... rr-t 
•ralo, ao pnot1oall:y -:r I.Ddirtd~al 1o puttill& 1a ..ro -
houri per Wille~ 4op 'ill& ..,_- 11rrioo1 ottorad 'by t._11 

Ito .... , thUI ••Till& tba1r - "- u-. Aa tho .... PTOVM-· -
•ro war-~~ -too t1oo a1taat1• ot11l•ro aouto, a c-ra1 
oollopoo of .all -I.DM- 1o oortai.D to f ollow • 

._, purpooo 1D wr1t111C to JOU 1o to otter ahat I 'boU... to 
'bo a pooai'blo oolutl.oD. ftero 11 1D .-or1oa a llup ...,. or pot.>t1al 
part.-ti.Do ..,..koro 'lbo 'booa1111 or - nopoD01b1llt1oo, ace or otato 
or baal\11, or 'lbo •ltller 'booaUM tlwy an DOt t1oaao1al}¥ 1D - ot 
a -kl¥ ,..,..a...t, or '*•"•• tMy baw '""p-111.t..s -dotial 
aploet -•1 -~ 1D a _,. plaat, 110uld _,. adapt -­
Hlwo to a I'ICUlar Job 1a WU' ~uotry. 

!Ill -Jor1to7 of Wo P'l''9 are, ot oour11, •-· - ot 
the thtoolcl> w1111ac to pat t- • -11•• -•t or attort 1o ol u'b 
or ohlo JIO'OJofte, 110..U 'bo- rol...-t w talco 011 ..,..k witll a 
oalu7 ··~· It 1o ,.... th1l ......... tlur.t tt. lied Croll, tllo 11111' 
....,~ otatt, .ta.-.. ta.1r '101-ro, alt.boucb tt.n an ot111 
- \llo .. or llo '-· •tlllro ... people -kliiC It ob-­
·~ Jo'l ... ..W pw a wriolllo ·-r ot bouro ....., Wille • 
.,., .....U elftlia ._ ...... I 'bollnw, IOuld - ovrtw ....,. a 

.,.w. ol ,..,. ..... -.14 =·· 
la\ollJpat ~iwldual• ·- ao thi• - t IIILJnl 1D .., e 

oa- \1 *lah _.., ...,. tllo1r ottorto, lllld till turtller _ .. Ina 
till ~1~1w till _.11: 11, till CI'Mtlr till tatoroot of •t- a 

1 \ 
It I 
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r;I'OIIP u 11UlT '-> "-• Ia llrler, U t-. 111ol1't'1dlab oovl4 M 
... u~e~~ - a -s.c- 1 ed and - aa a ...,1-r orpal• 
a&tlOD, Moll ........ oovl4 '"""' h1a or Mr ~~~pula- ...... , or 
tt. ...,._ aoolc~Md "' - • ....,.l'l'lllc tho 11111&1 pq tor tba~ 
job 111 (1) althor wv oaYlllr;l •'-1>8 or boallo, or (I) aa a l ed crooo 
-\rlblltloa. 

!o tbooa 'IIIIo are ..... 1u .... to tho thoucht ot •-ptl.o& a 
1>1PlT-fa14 wv jolt and pt woa.U "- - 1111 1lloelT "' tab -
p~ l.a a •'-'" or ottlao, tho otipa wo..U "- r ... ...a -.r tile 
.... 1- •pDi.aatioao !tmo I IT&jor IICDO lo ealooJ1t;T a1cfiot lto 
awrted, aed...., .... ~ -u "- lto1p1Dr; '-> relleft a oriti.Aial 
.,... ot tlleir to1t-oit1- a ~. ....... ot •- - orpod• 
aatioa JTiP' _,. - lded ot Woat~ l.aol.pia, but ... ..u per­
toni tho - 4al.ao aa tloair -ra.n. 

ftooora -u lto a -tolol ltooatit to tho ,........,. .ll•part­
-· (1) ...... ot bull-- WOII14 DIIIIOirlJT lillap I J.arso otook 
or wv oa•J.ac• ~ oa J.ed "' - ..,rlorro, and (I) auu- _.. 
111 ..... ,._ ~t.l• -u nault tMa alC)st baYO - ooiiOtber­
wlae. 

1 llaw ottored ,. 1orYl011 tour tlolo to tho ,,_ tor-, 
but Will raj- ,,,,. .. ot h.,.,ia. •ow I - raol.ped to tho toot 
that I-t rl4o out tho otora 111,. oh'lllaa b111laou. *D7 tl· 
D&Dolal~T-&lt1o ltuol.ao11 - .... olapJT olool.o& tl>olr dooro 111 tile 
toea ot thlll ....... t ... tho 4-tloD, but thou ot ... """ .... ton 
ov 111YII-Dt and reo-llt1Utloo 10 11ptJT, are t,..iiiC:!l>trJJ.ac 
,.rlod, !Meed. .,. ~ •; .... 't~" 

\ ... _.. •I " 
.~ 

llro. loouw1t, I llaw trle<l to pnaoat ..,. tooto 11 ao-
olll'l\al,J 11 -11>1&. I bope 700 ..U1 ,1 .... - -14ar{uoa to tho 
•,..1.,_, ....,._. plan oort11.aed, tor I ltolleft lt ¥ ..,rloobla. 

w.,a1 -r1- 'IIIIo .,.._uta tho DUIIIIV ot ~-l.­
tho ·- -. ...... ot ,.. ...... ~- .. -dbla ~t ........... 
"""'a patr1Dt1a and ohio and, lD Y01-I.ac tor ...rrtoo. - I 
Mlleft _, -~ ..,_... touiltl. lD th1a olt)' ot 40,000 fiOila and 
• - _,. pt.Ro -u - eq...U, wll OYOr tile D&tioa. ' 

-paottullT 10"1"'. 

/a/ •· •· w.ue 
ID' 

• 
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TREASURY DEPARTMENT 

INTE!t OFI"'CE COM MUNICATION 

DATa 

10 Secretary Morgenthau Ha.y 18, 1943 
••ow Frances McCathran 

CONTROVERSIAL ISSUJ:;S BEFORE CONGRESS 

I . Tax: Pay-As-You-Go - As the Hou~e pr epares today for another 
oeci ai on on the Ruml Plan, Pres1dent Roosevelt again voiced 
ni s opposition to "the elimination of a whol e year' s tax 
burden on the upper income groups during a war period " 
Such an action he considered i nexp licable i n the face"or 
the need for more rev~nue and unfair to "the mass of our 
eoo le" who would have to oay for this "unJust 11nd discrimi ­

natory enrichment of thousands of upper brecket tax'Oayers," 
who, the President said, citing figures to orove it, would 
thus "esc!lpe financial contribution to the wH effo rt." 
Bu t despite the hint of veto in the Presidential letters 
to ChairmA n George of the SPnate finance Committee and Chair­
•nan Dough ton of the House '.1ays Cl Od l!.eans "Commi t tee, House 
Reoublic11ns apoeared determined to follow their previou~ly 
planned str ategy. Repr esentative V.Rrtin said t he minority 
woul d move that House confereee r eceive specific instruc­
tions to r eoort back, from a JOint conference with the Senate, 
a bill oroviding 10~ forgiveness of ~ ye~r ' s i ncome tax~s . 
Although Mart in maint ained confidence in having secured a 
necessary shift i n votes to succeed i n t his maneuver, Speaker 
Rayburn sai d yesterday t hat Democrats woul d be able to 
warshal enough suppor t to gain some form of a compromise 
measure. 

~:iscellaneous - \lith the t ax issue effectively holdi ng the 
spotlight, other controversies on Caoitol Hi ll seemed . 
relatively of minor significance but conti nued to f lour1 sh 
nevertheless. Secreta.ry Hull again went to bat for the Ad­
mi ni stra tion's trade agreement program i n testimony be~ore 
the Senate Finance Committee yesterday . The House Mil1tary 
Affaire Committee was the scene of a. spirited verba.l battle 
between columnist Drew Pearson, Louisiana Congressman.Mor­
rison, and Chairman May on Pearson's charge that .Morrlson 
r eceived a "juicy commissi on" for aidi ng a constltuent i n 
a mysterious boiler deal. The House Appropriations Committee 
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banned use of any of the funds in the Interior Department's 
AOoropriation Bill for payment of the sa lary of l~orse Lovett, 
Lt . Governor of the Virgin Islands, who a long with Goodwin P. 
'.Iatson and Wi lliam E. Dodd, Jr., of the FCC, is accused of 
"subver sive activities" by the Kerr subcommittee. In the 
House itself an amendment passed to the urgent deficiency 
bill prohibits the President from allotting any part of the 
~89 . 000 , 000 Emergency Fund included in the act to the National 
Resources Plannin~ Board and the Farm Security Administra­
tion. Both agenc1es have r eceived stringent Congressional 
criticism before and have been denied funds in oth~r bi lls 
already passed by t he House . , .. 

.. 

• 

• 

• 
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Treasury Departcent 
(jvleton ot Wonet.ary Research 

8/9/4) 
Doh •......•• ·-··········-···· 1943 

To: lUes Chauncey 

From: L. Shanahan 

Returned for your r ecords, 

l.!r , White did speak to the Secretary 

about this :uttar and appointment& ·~ 

arrqad w1 th a n~~~:~ber of the fore ign 

representatives, 

• 
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TREASURY DEPARTMENT x 
INTU O,.P'1CII: COMMUNICATION 

DATaM~y 18, 194~ 

To So ore tary Ill or gen til au 

••o,. Mr . Whi to 

In yo'ur letters to the Ministers of Finance you wrote: 

"At ter you and your 
it, you may wish to send 
to i!ashinston to ~i ve me 
proposal, and to lscuss 

the representatives 
hoped to aee lOd SO ~~ey 
that they have one so. 
satief actory. 

experts have had opportunity to study 
one or more of your technical experts 
your preliminary reaetion to the draft 
with our technical experts ••• " 

who have been sent here expected and 
woul<l. a t least be able to report back 
I <ion' t think any substitute r.ould be 

I
I Mr . Bulhoes, the representative especially sent her e from 

Brazil to discuss the proposal , is throubh with his discussions 
here and has a letter from the Minister of 1'inance to you which 
he would like to deliver in person if possi ble . (Inc i dentally, 
af ter our discussions he said, in response to Ql\ in>~•>iry f rom 
me , that he f avors our plan on the whol~ and would recommend to 
his !1,1n1s ter of Finance adllerence to our proposal, with some 
minor chant)ee . ) 

1 Ur . de Iongb, the Dutch dele.;ate, V~ho also was sent here 
t o diseuse the proposal , is ea&er to meet you; I presume he is 
anxious to be able to say that he has t alked wi th you. 

kr . Soriano, who is Secretary of Finanee of the Common­
wealth of the Philippines, is tbrou.;h t. ith bis diseussions bare 
and has informed us that he would suppor t our plan. He is 
likewise eager to see you. 

I hope yo .. will find it po~sible very soon to set aside a 
few ~tea for each of the above three deleuates . 

the Mexicans and Norwee;ians are next on our list • 

.. 
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TREASURY DEPARTMENT 

INTE" Ol'l"'C& CO iolloiUNICATION 

DAT& 1.!80' 18 1 1943 

Mr. 'i'lhite 

Ll r . Southwor t h 

PnrliAI'lentary Debate on Post-Tiar rnternatl onal currency, " ay '~ 194' ~ ~. J • 

l. Sir Kinl!oley Wood expressed the covorrwent•o de•i ro to ""~roach t he 
problen with o.n open fO"J!.nd . He ecpbsi•ed that so~ethin• al~'lf: the lines 
of the .~~terican pro~ra~: fo" votin~ c;uotas cd..vht be 8Cjually suHa"le r 0r 
the clearinc union . He held that, wMle t ho internatio"al un1•. s.'lould not 
be oooarated froo ~old, it would not be wioo to U:1t the exp~.~:sion of 
trade by tho rate of expansion of ~old nroduction and that creditor coun­
tries ohoul<l as sume soce responsibility for r.ore f reel,y adl-J.tt:in;: iroorts. 
l!e conoidered tbe two-"ay convertitility of t he 1 nitao a o a po&sibl,y. radical 
dit!erenco l n the " ri tish s.nd JJ;:erican proposal a which have r.any points in 
COI!'l'!iOn . 

2. rn the deba te which followed, the stronceot criticlec of the u. s. 
proposal was the contention that i t involveo a ret urn to the gold s+,andard 
with all i t o reotrictionist and deflationary conooquences . 

nte oecond cr itici$111 was that tho plan raJ ls to put eno"'!h pressure 
on credit.or oountrios , 

In tho allusions to the Aceriean gold •tock, tho speal:ers failed to 
a:ention the part played by capital fl18hta in tho mover:ant of gold to the 

u. s. 
111\1lo there was surprisingl,y 11 ttle cri tic! an o! '.he AJreriean oropoeal 

on the •core <16 voting rights, soroe anxiety was exprossod concerning the 
possibility or an Anglo-k:-erican finAncial h•• e:"'ny over the • orld. 

Sir 'leorge Sch~ater insi sted that the two propoeal! should not •o 
treat ed as r i val plans, but that cooperation htween the trnited States 11nd 
the Briti sh commonwealth wer e essential to the success or any •atia! actory 
econooic set-up for the world . He stated !urthor that ho was not afraid or 
the U. S . !ollowil\l' a contraetionist policy. 

3. Tho prose r eaction indicated n sor.ewhat l ees conciliatory spirit ~han 
that of the Chancellor, reiterati~ t ho usual eriticioms as to gol d, voting, 
and creditor countries. The 'l'ir.tes i n an editorial hold that too little 
attention had men e:iveo t o the AJter iean proposal Cor ratio~ a scarce 
currency Which would haYe the actual affect of rationin~ American exports. 
Other points emphasUed in the popular press ware that the AJterican propoeal, 
unlike tho '-'ritiah envisaged the anandonr-..ent or exeh81\Po eontrolsJ t hat it 
!alled to olace co:.re cti ve oreasure on creditor countries; that the Chancellor 
had not • put t ho flag• on the british plAn and that i t was expected that 
Vlere would be a cooference of Finance !.1nistera to c!eal with the prohlm. 

(cable 11o. ))49, 1'~ l4, 1943) 

• • 

• • • 
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APR 2 4 1943 

~ -!lr.~t 

In a: 1 •-ewt\A \Ao ~ _.. 1A ,_ lA\er 0: ~ w, 
Uw ~u.il tl II')' 11M ...... \ n! ....... 0: )'OQ.r ~ DQ V A - I CIC7 

a\ \llaUon 1A t1'1l'Olltln1a. 

.u • ,_. ..., __ 1a \lw ~. $lr l ncler1'* ~ 
ot \bot tlr1 \SAil ~ rr;or...s w ~~r. 1e11 am ur. 11blw tile\ ~ 
-~- 8CI'I ,..,, w \lw ..... :;ee\1on !.hft 111'1U.Iti iLU1'-:f 
. .. \llotr1V, pouaS -~ .e-ld .. ~ '- .... 1a ~11--.... ':lle 
A"-* Cw iW 2 -..... I \o ._11ft •toM '111.\11 0~­
pr~ 

G1J' 'f1 ' 1• :">lllSpe ela 1\aW W v1.- eft b1a A IM ' 

.., - ~·u .... ~ ~• I w ... -- Wo....U.• loiiLl 
c u i\ wU1 t. ot ~ "" ,.,.. u. MIA \11M. t.u .._~ 10\Ul 
l~\ \toal \bot All.Ud co-- tle-<l.tl cd le -.ola ob,IM\ ~ toM - l!r 
trl...tl,y 1A; 1la,l : ....... eft av n:TUW7 otn.r \!Ia !1111'1'W1e7 Uw7 
.. ,.. pnr,IU'1all or~ .,..,_,-. 

It> - .!Unbel' a\eW \bot~ ' 1'1\Uh tldl.it.:r)' ! - l..a\CIUd 
d!U'1AII \bot 1A1\lal n..:- ot taUl\at7 1tii¥U1oa opooJ'iiUonli l.o -
looal ~.&I IWJ' prorr.l,~ 80 ?1li.J'84. !luab leo&J. ~ Wl>ald t. 
~ l:oir !.I4A. -~. 1be !!11.\Uil o.w._., ,._ ,__,_ 
\ WD o! W. 111&\\&'1 Wool...,. '111\b ~" 1.o U. ..-pt.ioo Uw' 
-.la '- ........ 111'1\iAD , ,_,.., ~ Uw l«~ ~-

(SIGNED) 0 W. B~l 
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TREASURY DEPARTMENT 
PIIOCUMMIINT DIV...all 

WASHINGTON 

l~y 18, 1943 

l'l."'ORANDUJ, TO THE SliCRETARY: 

There is submitted herewith the operating report 

of Lend-Lease purchases for the "eek ended ~ay 15, 1943. 

The procurement of the supplies required for the 

Arctic bases is progressing satisfactorily, and the 

present indications are that the requirements will be 

at the West Coast ports within the specified sailing 

dates in order that deliveries may be made at destinations 

during the short open season. 

( .t7MI ) 
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LEND-LEASE 
TREASURY DEPARTIIENT, PROCURElJENT DIVISION 

STATEI&ENT OF AllOCATIOllS, OBLIGATIONS (PURCHASES) AND 
DELIVERIES TO FOREIGN GOVElUOIE:t'TS .1T U. S. PORTS 

AS OF ll.1 Y 15, 1943 
(In Willions of Dollars) 

Adminiatrati ve 
Total U. K. Russia China Expenses · 

Allocations $3084.9 $151l5.7 $1117.1 $103 .4 f6.1 
(3084.9) (1595.7) ( 111 '1 .1} (103 .4} 6.1} 

Purchaae Authorize- $2594.6 $143~5 $1005.7 $ 42.1 
tiona (Requisitions) (2551. 'I) (1416. 6} (98'1. 0) (41.8) 

Requisitions Cleared $2505.3 $1388.1 $ 966. 6 $ 41.5 
for Purchase (2442.3} (1364. 6) (946.4} (41.5) 

Obligations $2395.4 $1359.4 $ 908.4 $ 41.3 $5.6 
(Purchases) (2355. 9) (1341.8) (888. 3} (41.2) (5. 6) 

Deliveries to Foreign $1049.3 $ '165. 2 $ 254.9 ~ 1'1.6 
Governments at U. s. (1036 .1) (75'1. 5) (249.7} (17.6) 
Ports• 

W.acellaneoue & 
. Undi atr6buted 

f262.6 
262.6} 

• $113.3 
(106.3) 

$109.1 
(89.8) 

$ 80.7 
('79.0) 

$ 11 . 6 
(11. 3) 

•Deliveries to foreign governments at U. s. Porta do not include the 
tonnage that ia either i n storage, "in- tranoit" storage, or in the 
port aren for which actual receipts -have not been received from the 
foreign governments. 

Note: Figures in parentheses are those shown on report of May 8, 1943. 
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011 
!bh tel.ocr- ... t be 
parApllruo4 before beinc 
•-ioate4 to ~oae 
other tlw> a Gofti"DMntal 
ac•llO¥. < liR) 

Soarotar.y ot State, 
laahinctoa. 

PIIIORI'rf 

3150, llq 18, 6 ;p.L 

!lew Delhi 

lleo1 4 9:45 ;p.m. 

two ...,. aat~l.lltlatiollalT Maliu.rta aro aanounco4 todq ey t~e Oonrl1Dtl1t 
ot ID41a. (lletneaee ahoioa' a 4u;pr.tch llo. 85 , llq 4) : • 

(Oaa) !'otal o.t &Of, to buainau pro~ih baa hitherto beon tonn bJ otnto 
1n i coo• and ouper ta.na (13-1/311) t~othor a:~4 ou:ou profit. h x (~2/3(.), 
O~r lift or411anao !ira will 4o;poo1t with OoYori\Oont an &441t1onal lZ-1/3{., 
loaYIQC o:>l;( t.-2/'Sf, oxotoo pro!ita ~41atol¥ a•a!l.ablo. 'floe extra 13-l/Zi­
oontrilNto4 'b7 aaaoaa•~ will be r o.!ull4o4 one )'t&r &!tor thil>ar ;plu 'i!f, interoat. 
Oovaruont at tho aa:::o ti:.e will contrilNta &-2/'lJ/. which will be relcuo4 to 
tlra t hroe )'O&re &!tor tho war or aarlior It aaaaaaoo oftl ciallT oatabllohaa 
real noo4. 

Oov.rnm.nt ra•anuaa fro~ oxc••• prot1te t~ have hitherto auffered .. a 
r••~lt of pey88nt bf ~irm of lar'e ~onuaoe to offioera ana emplef&el. Gove~ 
oont will hancotorth proaorlbo 11 roaaonablo" bonuaoa in conoultatlon with 
in4iv1~ual f irm atfoote4. 

.I.Ao~h.,. loo:pllole will be cloao4 ~ t.ho Conrm~ont ( 7) •reuonablo• 
icftntoriu tor tu purpoeoa, At ;preaont "*111 tlrco aro oareyiac l ntleto4 
1nnntor1u aa a aoana o.t redl.lclnc or a•o141nc t ax 11ab1l1t,o. 

• 

X..41a\e reftaa.o will accruo to Oon~ent aa a reiU.lt o! nn acla1D1etrat1n 
tax oollooUoa proao<laro eatab11ollo4 ey oaao or41~~a~~oe. I n futuro tiro will 
perf' prooapt !T oatbate4 (ro;peat oatbato4) &IIOW>t of oxeou protita U&blll\7 
pri or to a4,JuelaOD\ of 41apo>te4 it••• ~4 final ci4tora1nation of ~ Pirat 
1t protooto4 bJ &f. :pODalQ- -calllat t ho Ooni'DIIont i n oaa• tax liab1lU7 1o 
oYoreatba\a4. l!arototon 110 tax wu pai4 until all olaiao u4 41oputot wore 
o.4Juto4 wlth tho roault tllat total of &bout one billion r.lJ"'•• - roall¥ 
owo4 to tbo o..-..-eut llaft beOD outatu41nc aoa:otll!ot !or u loac aa oichttoa 
•ontha eoutitnti"C aorloue iDtlaUoDU'/ factor. 

(~o) y.,. 4etonct of In41a rule (NO, 94A) ctvoo OoYernmont oontrol oftr 
atouritiao aa4 oxeh&QCOo to ;preTont muahrooaiac of unaoono11ic or un4et1rablo 
ontor;prieaa, to preY8et rooa;pitalioation of oxlotioc firaa ao tax oY&aion 
.. aouro an4 to oaooura&e JW'Ollaat of Oo•ornmont bon4a. 

UAMr the nn nl.e Gonrm;;aeDt appro Tal 11 nqu1ro4. tor ott or, ieau.an.ce, 
rocowal or I'OJIIIrMAt of &ll'f ao curit"/ 1n Britioll ID4ia or &!O'Wh•rc bJ t1raa 
tcoor;porate4 1n :Sr1t1oll IA41a. Ioo ... a not a;ppron4 bJ t ho Gonnu>ent aq aot 
M &4Y8rt1ao4 or tra4a4. 
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Govoi'IUient co,.Utoo will ~'"' on a}:PllcatloDt tor DOW ind>lotrtal 
JOC""..r !tica t roa the point o! "Y1cw of war effor t and IO' .. uul long t ona 
econo•ic 41YOlo,.en t of country. 

The ()oyornmont will make arronge,.nta in l mmo41nto fUt uro for 
appl1catSon thoae n .. meaauree to Indian atat01. 

~2 7 
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ftOKt AMrl- lllaet.a, lw h1la1 

lOt IMn'-7 of ...... llaaSactea 

II&Dit .... 11, 1,_, 

10.1 , 

tn .... a&neet .. , - ..... _, at lalla w., =-" ... -
MUo4atla\l-.r •• ... (Pl- - - llluloa'• uapa\ell of .... II, 1,_, , ... .,,. 

(OM.) • ..... 11M kl\Mr\a - a \a'-1 of ~ at ••tun Jll'OfUa 
!.A 1- ..a ..,... .._. of 13 1/3f> ._,.~ mA -•• ,...rue -.z at 66 1/.,._ 
.4 tift._._-- ac- will bpult • ai41Uoaal 13 1/3f, wit~!.-
Oowa • "-1ac t-ltla\olT ......U..Ua ea17 6 a/3f, ..... :pratUo. a.. .,_ 
at- - - - oana 13 1/3f> *1M tM .. __ ooatdwW will -· ~ 
wu~ ta-.o\ at .. J.\ - - u.. 6 J/3f> will - · ooavl•w l!r -o.... • '*1* -• will " ... 1o..- '- - r1 .. t~t.Ho 700ft at- .. 
- or -11• 1t real ..- to atflol.allT ooQ)l1Ual '7 tM ..... _ 

111-" Ooter \rot u troa o=au protlu ... loa ... oottteral u 
Heal\ at a tift ,.,sac larce 'lloaullo u ottl-• aa1 a.plqMo. hoa -
• ... Ooter t will pro .... l'llo 1HaooaaUo0 'bo-• la ooaoal\aUoa wt.~ llle 
1altftaa1 tift .n .. w. 

• .. _, (1!) •r·-.-1•1 laftatodoo f or ... JIVPO••• wt.ll olooo 
_..., ~ llo1o. -.r. fli'IUI.,... ....,UC latlaW ta•oakrloo at- P"'-' 
u.. ao • -·at na.tac or &ftlttac ... llAIIlllV• 

J.o Hal\ at - ... lah\ra\lft ... oolloottoa proo '"'• uQ)U- -7 -
- ......... 

1 lt.eM rcu · wUl ...... to tMl •••• , '· Ia tM f'a.t.e• ,rtar \o ....,....._, ot u.,.w 1-• aa1 tla&l uMntaau.. ot taa. r1.- will 
~ J11r - Mts..tai ( ....... \ MU..Mt) -· of •- I paflM 11&)111 ... !Ill~-.._... .. Oowa • ,..._._ rt.- u ... _, .. , ... lla)W'IIt 
lo- MU.\al. ..._ \o \kla-'- u ... ae ,.u •U1 au U-\oo ..a al&iM-. ~W wi• Hlllll\ ._, akat oao -lllla& ...,... raall7 na1 
\a .. leta \ .... 'lloaa n\a•,..•ac -\1.-o for •• loac aa oi&ll\Ma -~• 
*1* -uaw a Mrlfto latla\toa fMkr. 

(W..) ... val ... -tuoa aa1 .-!tnp~ \a ,.._, •otr11 h1 of •\OIIri- '*1* .... •• .,,. or ..Uol~ \o ,.._, ,......t\alloa\lo& at 
al.U.C tu. u a- •• et ...U.. .._...ate •• =- »= 'JM •' leuwa= 
_, ...,_., to -- • .. leta \ l!r .. - ..,_ ot lalla..,.. ( ... ~. 

hew t a;potal '•r ett•• lam ••• .-.-.1 •~ ,.,.._, • 'U. 
tan p~aW Ia llrUl* lalla at 86 -tv ta llrl\l* lalla or o1•"*•• h 
N(alral_._ .. - n1oo lo- *1* - Oo•-• 11M u\ apjilatal -. .. , ...... u.- or ...... 

.. Ooter • MUll\- will,... • applioa\loao far .... lll ... v'-1 
-1\loo fi'M a pola\ at nw at - atfor• oat oooat loac ..._ -Malo 
Uftlo)IIIOa\ of - -~· 
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Ja tile ' "•te fllftn ~'' will M ..a. 'T tu ..... "' fer 
~ .. laiUa "'"'"" .... - --... 
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