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HMJr: 

Kay 19. 1943 
9: JO A. M. 

All right , thar~ you. How are you? 

Fine. You di d a ewel l Job there the other -
yesterday - the other day - yes terday . 

The boys di o p r etty well , didn ' t they? 

I should thi nk so. I n - in basebsll , three strikes 
are out, aren ' t they? 

How is that? 

I n baseball , three atrikee are out. 

Yeah. That ' s what I eaid, three t i mes you t ry 
and sink t.>tem they won ' t come up. 

Yeah, yes , ar.d I reel very happy. I think you di d 
a t~ondertul Job on the floor. 

Do you think so? 

Yeah. 

Well , ~ id you read my epeeoh? 

I sure cUd. 

They ' ve got one ~ord in there , got •reject• where 
1t ought to be •accept•, but I' ll correct that. 

Yeah. 

Well , you can ' t - I did the beet I could. 

Well , nobody could do any b!'tter. 

Well , I thank you. I thank you. Well , the 
Pres i dent ' s l ~tter was very helpful and ]our boys 
were helpful, everybody - and the le~dersh1p di d 
tine . Rayburn and McCormack, they cooperated fine. 

Yeah. 

We had tine team • .... - wel t, we had so many boys 
away, you ltnow. 

I know. 

• 

. . 
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And i t was a wonder we bea t t hem at a11. 

Yeeh. 
But we have - I' m glad we knocked them out, and I 
appr eoiate your calling me and we ' re ready to go along 
t he bes t we can now. 

Well , God bless you. 

Thank you. They ' re coming down - Paul and hi s orew 
a re coming down thi s mo rni ng t o go ever the - some 
ot these amendments ao we 1ll know what we're t alki ng 
about. 

Good. 

Well, &11 righ t . Thank you t or calling. Goodbye. 

Al.l right. 

2 
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FIN.ANCING - (.ldvertising) 

Present: Mr. Bell 
Mr. Gaston 
Yr. Gamble 
Mr. Sm.i th . 
Mr. LaRoche 
Mr. Rogers 

Kay 19, 1943 
10:00 a.m. 

H.M.JR: Well, now, Rogers , is this meeting at your 
request or Mr. LaRoche's? 

MR. H)GERS: It was & joint request when we asked for 
it in the beginning. I know what the ide& was - what we 
would like to talk wi th you about. 

I will let Chet do it. 

J.llt. LA JOCHE: V.hat we wanted to do was report t o you 
on our activity with the newspapers of this countr,y, and 
it is a report on the basi s of about three or four months ' 
work on the part of ~aelf and other members of the Council. 

The problea goes back to the radio allocation il&n 
when the Treaaury had & great deal of time because t had 
the most pressing problea. 

H.M.JR: Also the best people - &!so a good staff. 

L!R. U. ROCHE : That ia right, and then there followed, 
as you know, many other requeste from other lepartments. 
OWl, at that time, was under J.l&cLehh. Finally the &dver­
tiaere said, "If the Government cannot combine these re­
quute and rate the importance of these things, than there 
le no order - eaoh thing defeata i teelf because there ia 
eo 1111ch ccaf.l.ict. We don ' t ••• where the end is - where 
our tills h being taken up nary day by aggresein groupa 
after our time . • 

, 
3 
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So at that time we aaid to llacLelah, "Let' a pool the 
whole job, organise it, or we wil.l all lou - we will loae 
the suppor t o! the advertisers.• 

As you know, that was worked out , and I think to every­
body' s satisfaction. 

4 

Now, last summer we noticed in making our studies o! 
the amount o! apace contributed by the newspapers and adver- . 
tiaers to the Treasury job, that as soon as a well- organhed,.• . 
clean-cut job came a ong from somebody el ae, whether it was 
a local job or a job !rom ua or OWl requesting space !or the 
absenteeism problem, or what not, if the thing seemed impor­
tant l ocally and i! it was well presented, the apace was 
withdrawn !rom the Treasury and allocated to this new pr oblem, 

Now, on t op o! t hat, we find that locally the advertisers 
and the newspapers are beginning to !ret and worry and say, 
"Viell, where is the end of this? Firat one group comes around 
saying that abaenteeism is vi t al - or something - rationing, 
or black markets . And than we know the Treasury thing ia vital. 
Now, we are getting hundreds of raqueats a month for apace. 
Now, how do we organize the t hing? V1hioh ie most important?" 

Now, that kind of effort - that kind of pressure on 
these fellows makes them lose their concern and interest , 
and makes them fad up wi th the whole thing. 

So aa a result of that , I want out to Chicago, and I 
have been up to Boston , Philadelphia, and Detroit, and other 
cities, and have aent Allen around - he has been up in Por t­
land and Hartford - been around two months - also worked 
with the top newspapermen like Tripp, Friendly, and the 
rest of them. 

We feel very dafi.nitaly, firs t of all, that n will 
be able to get probably aore support for the war effor t to 
explain the problema of the war to the people froa the newa­
papers than !rom almost any other medium. 

I mean by that that t he radio method i a pretty well 
organized. There ia not .uoh mora stretch i n that - not 
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much more that you can get. Outdoor ia doing about all 
that it can do. 

In magasinea the effort there has got to come, and the 
support has got to come, from the oonveraion of present 
advertising. That is coming along fairly well. The maga­
slnea themselves are contributing a page a month in virtu­
ally every issue and that will probably be on inflation, 
and to that extent ought to help our whole effort. 

So the big amount of space can co~~e from the oewapapera 
themselves and local advert ising . There i s seven hundred 
million dollars' worth of available apace there , in total, 
which is far bigger than any other source t hat there is . 

Now, we find t his, t hat the newspapers will be able 
to get, I believe, two or t hree pages a week from adver­
tising, and if necessary t hey will contribute the rest , 
I think, t o make the equivalent of about three pages a 
week of space. That ia our present effort. 

We have been up to Portland, aa I say, and we were 
in Pittsburgh yesterday, and our talks with the newspapers -
we bring the newspapers, radio , and Outdoor - all three 
have local mediuma - into the meeting, suggest to them 
that there be a sponsorship bf leadinf citizens of th' 
whole effort so that no one medium wi 1 get all of the 
credit and that this space be a11o~ated in terms of the 
problem that you first anticipate the need - get the apace 
of one section of ~dvertiaers maybe for six months, then 
go get the rest of the space for another six months, in­
atead of going out every month and asking for t his and that 
and the other apace . 

Now, I believe that wi thin t he next two or three 
months we can have this country pretty well organised -
at leaat two hundred citiea -with their reservoir of 
apace available t here for t he needs of the Government. 

Now, our concern h that the Treuury Department 
doean't feel - "lell, now, we ought to have those three 

• • • 
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pages; we ought to have aJ.l of it." Up in Hartford they 
went out and got two pages a week - both of the newspapers . 

H.W. JR: The Treasury? 

MR. LA ROCHE: They went out and got it for the 
Treaeury. That apace will not stick for the Treasury. 
Firat of all, it ie too much. You han done the town to 
death. It would be wasteful - it would be criticized. 
You don't need that much support there. Anyw'1, even if 
they get it f or the Treasury, t hese other things come 
along - they are new, they are pressing, they are important. 

That question of absenteeiam - of nutrition - a fellow 
up there like Wilson of Pratt and Whitney will say, •That 
i s a local problem; devote some of the space to that. • 
And the newspapers will. 

So it ia better to have an understanding and stake 
out a proper amount that you feel ia satisfactory, and 
also do the job for the other pressing problema . 

H.K. JR: In other words, our boys have been pretty 
good in getting space. 

Lffi. LA OOCHE 1 Very good. They han been good and 
OWl has not done anything, really, or done very little. 

MR. ROGERS: That ia right. 

WR. LA ROCHE: It Oil puts on a men, then ;you 
going to have competition, but we don ' t want that. 
want to be together in the thing. We want to have 
organized effort . 

are 
We 

an 

R.:Y. JR: WeJ.l, now, one thing, llr. LaRoche, which 
ian • t quite clear in 1q aind - and don't ahunderatand 
what I aa going to sA¥ - just on the queation of organi­
sation, hae OWl sort of turned Ul over t o the Advertising 
Council? Now, just where doea the authority begin and end? 
It isn't quite clear in my aind. 

6 
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llR. LA ROCHE: The authority ia in the hande of the 
local groupa and the local committee, whatever it a&l be -
or the newspapera a.I.JIIoat more than anybod¥ elae - which 
goe s back to Tripp, which goes back to the Council under 
Kike Cowles' organising effort, and goee back here. 

MR. ROGERS: You are thinking of the definite alloca­
tion. 

YR. BELL: It doesn' t begin and end at all. 

MR. !DGERS: You are thinking of the definite alloca­
tion and who makea the decision. 

H.M. JR: Suppoaing I agree and then I feel I am being 
chiseled, who do I kick to - you or thia fellow (Rogera )? 

MR. GAMBLE: Aa it is aet up, if the plan were auoceaa­
ful, when it once got into operation it would be an OWl 
allocation plan . 

MR. LA ROCHE: I am not so sure of that. 

YR. GAsrotl : There are two ends to it, Kr. LaRoche: 
One is the coordination of the Governaent requests and 
then on the other end comes the deci.1ion of the men who 
can grant the requests or modify them to auit their own -
they are running their own publicationa. It ia not a 
question of order. It ia a question of one coordination -
coordination on the Gove~ent end and coordination on 
the other end. 

H.W. JR: For inatance, I have been amaaed- I don ' t 
even know where it comea from - to aee a!l these page• 
of the Washington newapapera right now !or the Treaaur,r. 

MR. GjKBLE : There were forty thousand ada run ia 
the Second War Loan in the daily newapapera of the Un!ted 
States . Of thoae forty thousand ada, one- third of thea 
were Treaaur,r ade that originated in the Treuur,r; two­
thirds of thoae ada were ada that originated in the 
communities aa a reau!t of the War Bond work that had 
been done there, 

.. 
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MR. Ll ROCHE: Local aolioitation to make them put up 
the money. 

H.M. JR: I am talking about right now - this week, 

l4R. GAKBIE : Thoae are coming from the V.ar Suing a 
organization and they are the follow-up of the Second War 
Loan advertisements built around family income and the 
pay-roll savings, and the continuoue program of the sale 
of War Bonds. Those originated in V.ashington. 

H.Y.JR: That h what LaRoche hae run into. 

MR. GAMBLE: That ia right . I might add, we have in 
four citiea thie plan in operation on our own , which ie 
nothinf but a Treaeury plan, anJ we have three cities all 
ready o start, Philadelphia, Chicago, and New York, where 
we have gone out and so!d, aa you know, Chet, through the 
advertisers of the newspapers in New York. This plan is 
in operation. I think you sat in on some of the meetinga -
at leaat, some of your people did - and we have a plan 
where we sell advertisers on a fifty- two-week plan of 
sponsoring the War Bond advertiaement. 

We have in several hundred oitiea today a fifty- two­
week plan; not the advertisers' plan, but where individual 
advertisers have &freed to buy and sponsor War Bond adver­
tis ing on a fifty- wo-week basil. 

I think one of the big complications is, what are we 
going to do in thoae cities where paper• h&ve gone out and 
si gned individual advertisera on fifty- two-week sponsorship 
of saJie type of 'far Bond advertising. I have a !ist of 
them. 

H.M. JR: MT question haan't been anawered. 

MR. Ll roCHE: Who is running thia thing? .I..U right, 
ltt•a anawer that queation. Thia whole effort is not being 
run by lllybodf. The J.dvertiaing Council ia probably the 
moat active group of people in t .he gener&J. over-all philo­
soph¥ and effort , but you .. e running an effort of your own 
here - the Treasury Depart~~ent. You are going out and getting 
a certain amount of apace. That ia point one . 

8 
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Point two is, OVII ia oonaidering doing the same thing -
oonaidering the possibility of putting on a newspaperman 
who will go out and get apaoe. 

H.M. JR: By gawd, if they oome OTer to take mine 
there is going to be hell to pay. That ia what they all 
do - the first thing they do la - what is the name of 
this fellow that we haTe? 

KR. roGERS: Bridge. 

B.H. JR: That will be the fi rs t one they want. 

}{R. U IDCHE : .lll right, Mr. ~cretary, remember 
that Kike Cowles suggested this idea of getting the news­
papermen together, br inging them in with you and organizing 
this thing to get this apaoe. 

H.M. JR: That ia what I am coming to. We will keep 
coming back to the point . Just as a lateral thing, I was 
asking you wher~ the hell does this Allied Newspaper Coun­
cil come into this thing? 

KR. LA HDCHE: The Allied Newspaper Council , at this 
moment, h the senant of the Treaaury Department, oon­
cerned with getting apace for the Treasury Department. 
That is ita present concern . 

Now, we are trying to look ahead a little bit. They 
will be requested, probably - they haTe not been requested 
yet - by Oil to concern themaelTea, too, with apace tor 
these other problema. 

So we are saying to you, "Thia ia coming up; let ' s 
dhouaa the matter. " How a re n going to approach it? 
Ia it better to haTe Don Bridge when he sella the fifty-
two pages for the Treasury aay , "In addition, tou should 
haTe fifty- two pages for these other problema, or should 
0\'l put a man i.n who, after Don Bridge get. titty-ho, 
goes out and aaya, "You ought ' to haTe fifty- two pages for 
these other problema"? 

9 
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How do you want to operate thie thing? 

H.M.JR: We still come baok to ~ original question. 
Who is going to run the thing? Ie it going to be the 
Advertising Council, the Allied Newspaper Council, or the 
OWl? 

10 

KH. U IDCHE: Let ' s look at our experience - who 
rune the radio allocation plan? That 1a run by and given 
direction by the OWl - they allocate the apace. They have 
formed the pool there, and through agreement on the part of 
all of ua, we eay, "Jll right, you apportion these subjects . • 

Now, you are not going to have the same problem or the 
same answer - it will not work in the case of the news­
papers. Why? In the case of the radio allocation plan, 
that is the allocation of commercial radio apace by adver­
tisers who say, "ill right, 11e 11ill give you a minute or 
two 0'1' three minutes in our show." 

When you come to the newspapers, though, they have 
far different feelin~e about the Government and about 
the political situat1on. Some of th«m say to us, "Look, 
if this ie for the present Government in Washington, we 
will have nothing to do with it. If it ia for theJeople, 
if it ie to help everybody, all right, we will go ong. • 

We 1ay, "This ia in the interests of the people. Sure, 
you have to have instruction• from the Government as to 
what they think ie the most important thing; you can pq 
attention to it as you wish, or not . That is up to you.• 

So you do hav• a different probiec tu•re on the part 
of the newepapera than you run into on radio. 

H.M.JR: So it i s not eo easy . 

Affi. G.AMBLE: May I ask a question which .IIUIY throw a 
little light on it for the Secretary? I am not now speak­
ing againet the plan, but I read the plan Mr. Allan wrote. 

H.K.JR: Who ie li[r. Jlleu? 
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MR. GAJ.!BLE: Adn rtlsing Council llllll. 

KR. U 110CHE: .baigned to this job. 

11 

KR. G.AI.!BLE : Be works very cloae.ly with the oti. He 
stated in his plan that it is entirely possible the Treaaur,r 
might come out of this operation with aa high as thirty 
percent of the continuing advertising . Now, isn't it true 
that if they oame out of it with thirty percent it would, 
in all probability, be a considerable reduction from what 
the Treasury h now getti.ng? 

»R. U ROCHE: I would say yea if it is the present 
amount of advertising in aoat of the cities, but if it i a 
thirty percent of a muoh larger amount, it conceivably 
could be bigger. 

H.K. JR: Let me ask you this. I always remember the 
atory - I don't know whether it ia true or not, but it ie 
a good story to illustrate it. When Old Gold started out 
they started in some town in New England and took a State 
and then they apread out through New England; in other words, 
they tested the thing. 

WR. U ROCHE: What they were doing was gettLQc local 
distribution before they went national. I t is not a teat. 

B.M. JR: Locally before they went national - couldn't 
this thing be tested before we all commit ourselves? 

MR. U ROCHE: There isn't any teat you can make th~t 
would be new over and above what we are now doing. It is 
being tested all the ~ime. The baaic idea of getting local 
aupport has been tested. We know there is the support. 

B.~.JR: What {ou fellows are •&1ing to me, except 
you are being a lit 1e polite about it - I am not uaed to 
being dealt with so politely-- (Laughter ) 

KR. U ROCHE: Not trying to be polite - we are tr,ring 
to get at the problem. 
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• H.Y. JR: Well, we haYe got something going pretty good 
right now. OWl has been asleep at the switch . It !ooka 
like wa might be in kind of a clash because we hsYe aoae 
of thtae people tied up for fifty- two weeks, and that sort 
of thing, It ia a question of getting together. 

llR. U ROCHE: Yea, a question of haYing order . Let 
me apeak for Mike Cowles; he hasn ' t been asleep at the 
switch. The pressing problem that we faced when Jim went 
oYer tHere , and when we diacuaaed this thing, was to get 
the space for the Treasury. The definite problem waa here 
and it was imminent, and the other problems were not so 
pressing. You discussed the matter with him and we set up 
this Allied Newspaper Council. We got that spaoe . 

12 

Now these other things are coming up, · they are get ting 
pressing, and they are beginning to t ake shape - l ike absen­
teeism, and those things. 

Now, we have available ten thousand dollars that Mike 
has assigned to the AdYertisi ng Council to prepare copy 
for these various subjects - absent eeism, inflation, and 
so forth . The material will go out . 

I am aimply saying to you that if t here isn' t order, 
if it isn 't understood, a!! those requests - eight or nine 
will go out and blanket your effort, and in the end you 
will have trouble getting space because you get into a com­
petitive fttuation, then , where OWl ia after t his apace 
with the local groupe. ~e say, "This is more important, " 
and wa all lose out. We annoy the source of this stuff so 
much they say, 0The deY!! with this thing. We are not going 
to cooperate , 

I aay, what we need ia a plan. 

H.K.JR: I can anawer you without consulting anybodf. 
I feel thia wq: light now, let • a aay, we han the edge 

·on you, but in the long run it ian' t good for the counby 
and it isn't good for the war effort to haYe this contusion; 
and I think that the thing to do i a to all pool our efforts 
so that the thing whioh ia the moat critical at the time 
gets the boo at. 

. f 
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Now, I am going on this assumption, that the Adver­
tising Council and OWI will agree that when we have a 
national drive, which will be two or three times a year -
not more than that--

lffi. BELL: Right. 

H.M.JR: ••• that that is the moat important thing 
because we have got to get the money. Now, I will be in 
the merket, so to speak, two or three thea a year at the , .. 
moat, and «hen t hat is on, if we understand each other, 
that comes first . 

Yk. ROGERS: Oh, sure, no question about that . 

MR. LA ROCHE: That is right. 

H.M. JR: Then I think we should with the other little 
things - not little, but we ought to get support to a 
lesser degree on some of our things , like pay- roll deduc­
tion, whioh is good, when inflation and that sort of thing 
comes in the picture; but they shouldn't be dropped out of 
the pioture. 

Mh. LA ROCHE: No, no. 

YR. ROGERS: That is right. 

H.M. JR: But I don't think Vay-roll deduction should 
do~nate newspaper advertising f1fty- two weeks of the 
year. On the other band, I think there should be continua­
tion of the supp~rt for the ad•ertiaera for that because 
e•er,ybody agrees it is good. 

Now, you people have treated me right; I have got 
confidence in you . We got wonderful support during the 
drive - OWl and the Council - everybody. 

So I t hink the eaaieat tbillg on a thiiiC like thia il 
just to tell whoever is going to work it out to work it 
out with Ted Gamble . I am just la;ylllg dom how I ffllt •v•'~•. 
it. But in the long run tbls constant confusion - that 
ltaahington doean•t know what it want. - hurts nerybodJ. 

' . 
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YR. GAMBLE: I think everybody is agreed on that, 
Fundamentally, we all think the same about it. We are 
a!l for coordination and for doing the Job intelligently. 
I think we do have some differences in opinion which can 
be worked out . 

H.M. JR: They have got to be worked out, but just 
as long aa I say I am in favor of working it out - for 
the time being ~e have the edge, but I am willing to give 
it up and pool our interests as long aa these fellows 
feel this, that when we have a drive on, that is number one . 

MR. GAMBLE: Then, so long as we can protect those 
p!ans where good volunt eer citi!ens and merchants them· 
selves have entered into an agreement to do a job for the 
Treasury - we want to handle individual situations like 
that delicately. 

MR. LA rocHE: I don It see any effort to go back and 
take that space away. 

Wl . GA!ABLE: Not go into St. Louie where they have 
these magnificent plans--

H.M. JR: Look, Ted, there h no •ue arguing about it . 
I think the thing is - you don ' t want to be bothered with 
this, Herbert . 

lffi. G.lSTOO : tlo, I don ' t. I wanted to su~est some­
thing about copy, though, in this same connect1on. 

H.~ . JR: Go ahsad - but if it is agreeable to you, 
Bell - ia i t ? 

Mk. BElL: It makes sense to me. 

H.M. JR: I t iB an right with you? 

Wt. BELL: Yes. 

H.M.JR: Let ' s tel! Ted · you have got full authori ty 
to go ahead and settle it, and I don ' t want to hear about 
it again. I don't •an t to hear about it. 

14 
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MR. GASTON: I t hink that is fine , 

What I wanted to say is thia: There is a great fie .1d 
here for ooordination of copy. It isn't a question of 
just saying so much to inflation, or so much t o OP! en­
forcement, and so much to bonds, and so on, but you have 
here a coordinated campaign addressed to the pub.1io . What 
you oan do is you two can fit in and you can carry in a 
aeries of ads a list of the things, a group of things -
how the individual can serve - ino.1udi.ng in evecy ad a.1l 
of the different ends to it. And then you can vary your 
appeal in the individual ads . That is, you can concentrate, 
make your J.ead be on one thing one time and enother another 
time , but keep grouping the things together to give evidence 
of a Gover0111ental coordination on the problem. 

MR. LA ROCHE : That wil.1 be done. A .lot - the present 
problem on inf.1ation, for examp.1e, the various things you 
can do to stop inf.1ation. 

JU!. JR: I hope that Stuart Peabody wi.1.1 be transferred 
from food on your Council to Treasury. 

MR. LA ROCHE: That has been done . 

H.M.JR: Good. That is fine . And then he has agreed, 
except when he has to make a fie.1d trip, to come down a 
day a week. 

HR. U ROCHE: He has been assigned to the Council 
to this job - Treasury job, 

H.M.JR: That will mean that the previous man wasn't 
fired, but I understand be hae other interests. 

LIR. LA ROCHE: Thomas - we have other things for him 
to do . 

H.M.JR: His own business. 

15 

HR. LA ROCHE: He baa a prob.1ea, but he ia gQing to 
he.1p me more on the genera! management of the ~o.1e situation, 
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H.M.JR: He was entirely satisfactory. 

MH. LA IOCHE : A very able man. 

H.M.Jl:t: Then you will t11ke another look at Mr . Lemmon, 
won't you? 

ltlli. LA WCH.E: Yes. 

H.!.!. JR: And I v. Ul be perfectly frank, I am not too 
happy - I don't know whether you know this, Bell, that 
Wr. Le~on is paid twenty thousand dollars a year by 
Sterling Products to be contact man between the Advertis­
ing Council and the Treasury. 

LIR. BELL: No, I didn't know that. I don't know 
1\r. Lemmon very well. 

H.M.JR: I have never been too happy about it . But 
again, Gwnble , I give you full power on that to act with 
these people . That was something Stuart Peabody worked 
out, or was it you? 

MR. LA OOCII.E: Thomas and myself. Thomas pays the 
twenty thousand dollars - h• gives us the man. It ia 
hard to aay, "Look, we don't "ant hilll." Lemmon ia a good 
man but he is not a good man here, and Thomas is doing tbia 
for good will - as a ~eature - as a helpful thing. Well, 
if be isn't helping, 1f be isn't creating good will, be is 
wasting his money. He had better save it. 

H.U.JR: I don ' t think, necessarily, they agre' with 
me. 

MR. GAMBLE : No, I don't agree with you. Mr. Hill 
came down here himself when they offered the services of 
Lemmon, and be said that they would like to make a contri­
bution. They weren' t trying to find a way to do it , but 
t hat oertain.i,y- -

H.M. JR: Is it a contribution? 

• . . 
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MR. GAMBLE: It is e. contribution. 

H.M. JR: Does Lemmon make e. contribution? 

MR. GAMBLE: Yes, I think that bot h Stuart e.nd 
Mr. Robbins changed t heir opinion of Mr. Lemmon. 

MR. LA ROCHE : He is a good, orderly, experienced 
advertising man without e. very forceful personality, and 
be doesn'tlave e. lot of idee.a, but he has--

KR. GAUBLE: Stuart told me yesterday be felt differ­
ently about Le~on now tbe.n wnen he came here . 

MR. LA ROCHE: I could get e. bet ter me.n for twenty 
thousand dollars. 

H.M. JH: I will leave it with you and Peabody. 

'ttR. GAilllLE : i ll right . I talked to Mr. Hill at t he 
time - president of the company - and they had no st rings 
e.ttaobed to Mr. Lemmon. 

H .~. JR: I want Fred Smith to know what is going on, 
but this isn' t his field . 

MR. LA ROCHE: He will be af ter e. raise now ~en be 
bears that . (Laughter) 

\e look to Peabody now, or Thomas, or th~ Council 
Board, as the Treasury contact . Now, we look to our 
agency for the quality of the work. We look to Lemmon 
for orderly management , watching the detail and seeing 
that t ninga are followed throu~h. We do not look to him 
as the adviser - as the man in charge. He ia a detail man. 

MR. GAJ.IBLE : If we didn' t--

H.M. JR: I shouldn' t look twenty thousand dollars in 
the mouth, what? (Laughter) 

.• • 
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YR. LA ROCHE: No, I think it would be better, Mr. 
Secreta~, if we bad a man that eTerybody said, "Well, be 
ia fine . 

H.M.JR: He doesn't spark . 

MR. LA ROCHE: No . 

H.M. JR: But, now, we don't have the Advertising 
Counoi! man, your Washington representative - he doesn ' t 
come in to a meeting like this . 

lffi, GA!JlBLE: That is why Lemmon was hired, Mr. Secre­
tary, to do this . 

H.M. JR: But they have a good man do"llll there. 

I.!R. LA ROCHE : We have a very able man , He will 
come to any meeting you want . 

H.M. JR: I woul d like to meet him. They say is is 
a good copy man. He sparks, doesn ' t he? 

l!R. LA ROCHE: Yea. 

H.M. JR: "hat ia his name? 

lffi, LA ROCHE: Ted Ripley. 

KR. G~LE: I was speaking of illen. 

H.M,JR: What else have you fellows got? 

J.lR. LA OOCH.E: That ia about all. 

H.M. JR: That clears the deck? 

UR. LA ROCHE: That clears the deck . 

H.l4. JR: Bell? 

lffi. BELL: No . 

• 
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MR. GAMBLE: I think we will start thia, ldr,Secretacy, 
with a meeting of the Allied Newspaper Council, and haTe 

l.tr. Tripp down. 

H.M.JR: Listen, I don ' t want to hear about it. It 
is your responsibility. 

• 

• 
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lttt.y 19, 1943 
10:35 a.m. 

FINANCING (Distribution of Second War 
Loan Booklet) 

Present: Mr. Bell 
~. Gaston 
Yr. Gamble 
J.!r . Smith 
llr. Tickton 
lolr . Lindow 
J.!r . Banyas 

H.M.JR: What I want is - and, Gamble, get a piece 
of paper because it is going to be your responsibility -
I want the advice of these people. 

I want to take this booklet (indicating booklet 
entitled "The Story of America's Greatest \Var Loan") -
Dan, have you seen it? 

~lR. BELL: rio. 

UR. SMITH: It is wonderful, it is graud. (Laughter) 

H.Y. JR: Incidentally, who helped you on it? 

liR. OOTH: Banyas' group worked all night on it, 
and Lindow and Tick ton worked with me on it from the 
time we left the meeting until three o'clock in the 
morning. 

H.U.JR: Well, if you haven't seen it, it is a 
little story on the drive . 

Number one, I want every bank - every member of 
the FDIC - the president of every one of the banks, 
about fifteen thousand of them - to get this . That is 
number one . 

• . -
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What I want to ask, Bell , is, should I ge t a 
mailing list from Leo Crowley and shoot it from Wash­
ington or should I ask the forty- eight State chairmen 
of War Bonds to distribute it to the banks? 

You take, tor instance, the Bank of Amorica -
isn't just tor )(r , Giannini to g et it. I want the 
hundred branches to get it. How do I do that? 

it 
six 

liR. BELL: Well, you can send it to the Federal 
Reserve banks and ask them to send it to everybod,y on 
their mailing list, which means all of the banks and 
all their branohes and all the financial institutions, 
insurance companies, and everybody else buying GQvern­
ment securities. They have a list of about twent;y 
thousand. 

H.ll.JR: J. list of about twenty thousand? 

J.lR . BELL: Tllenty or twenty-two thousand names 
they have on their list. 

H.M. JR: A list developed for us? 

J.R. BELL: 'Ih.at is right. Every ti.me we put out 
a circular on financing it goes to that list, and every 
bank is on that list . 

H.M. JR: Would that be the branches, too? 

liR. BELL: Yes. 

H.~. JR: For instance , Marine Midland branches? 

YR. BELL: Sure, all the branches. 

H.M. JR: How would we do that? 

liR. BELL: We would send that through the Public 
Debt Service to each bank - Federal Reserve bank. 

H.M. JR: Would you do the t? 

21 
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MR. BELL: Yes, I will do that. 

H.M. JR: It would be better for you to do it than 
Ge.mble . 

Dt.n. 

MR. BELL: Yes , if it is going through Public Debt. 

H. l.!. JR: I am very anxious thD.t it go out promptly, 

lo!R . GAlffiLE: You want twenty thousand? '!here are 
only thirty thousand ordered on the original order. That 
is all they can multilith at one time without changing 
the plates, but we can hD.ve them probably by tomorrow. 
We can have part of them today. 

MR. BELL: '!his week, is that - whenever they are 
rea~ we can send them out that night. 

MR. GASTON: Don't you want your workers in the 
organization to get t hem lust as soon - certainly not 
later than t he banks get them~ 

H. !.!. JR: Well , that is the purpose of this meeting. 
Bell says he wants - can you finO. out exactly? 

lo!R. BELL: Yes. I am not s·o sure they shouldn' t 
go to overybo~ who worked on tho last campaign, the 
committees, and so on, 

H. ll.JR: I think they should. 

liR. SUITH: I think so. 

lo!R. BELL: We could probably use your thirty 
thousand by telling the Federal Reserve people that 
you want it to go to everybody on their mailing list 
who would normally get Treasury financing circulars, 
as well as to go to all of the committees and their 
workers in the last campaign. 

H.K.JR: How "IIIB:ey would that be? 

• 
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JJR. BELL: I don't Jmow. 

lt:R. GAliBLE: I think you had better make it to 
the leaders because if you don't you will get into a 
distribution problem. 

MR. BELL: There must have been a million workers 
in the last campaign. 

H.J.!.JR: Could you do t his for me? I don't think 
you want a million copies of that, do you? 

MR. GA}lllLE: No . That i s when you get into 
difficul t ies. If it goes into the hands of important 
people, the important workers--

YR. BELL: You could give it to the committee 
chairmen. 

MR. GAMBLE: That is right, and that is where we 
should stop it . 

H.M.JR: Supposing you do this - supposing you 
telegraph the Federal Reserve presidents and sar that 
we have this bulletin and we want it to go to each 
bank and each branch of each bank and each important 
worker--

MR. BELL: Each person who headed a group or 
comnittee. 

H.li.JR: Right , and ask how mAny they would like 
to have and t o send you back a telegram. 

MR. BELL: Today. 

H.JI. JR: Answer you today, that we would like to 
get as wide a distr ibution as possible. 

(1~. Tickton, Jlr. Lindow, and Jlr. Banyas entered 
the conference .) 

\ 
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R.loi.JR: We are just disouseilg this excellent 
bulletin that I underst~d you people did overnight -
something like that. I want to thank you all. 

I think if you would send a telegram, Bell - I am 
repeating mfself - to the Federal Reserve ~ank pr esidents 
sa;ying that we want every imp or tan t leader who had any­
thing to do with War Bonds - every bank and branch bank 
in that community - Sfl¥, "We have this bulletin; how maey 
do :you want ?" '!hen you can let Gamble know and he can 
order the111-

A.!R. BELL: All right. 

H.!l. JR: &.It i1 you have thirty thousand now, I can 
tell you you ought to have a hundred thousand. 

I.!R. GAlffiLE: '!hat is right. 

I.!R. BELl,: How many have you got now? 

lffi. GAJ.IBLE: Thirty thousand run off. The plates 
permit the running off of thirty thousand without 
changing. 

MR. BELL: The plates are worn out at thirty 
thousand'l 

J.IR. GAMBLE: Yes. 

H.Y.JR: You had better order another set - two 
more sets. 

MR. GAllBLE: Three runs. 

H.M. JR: But I am very anxious, for very special 
reaeons, that this t hing ge t out just as promptly as 
possible - very anxious . 

MR. GAKBLE : The ones going out today - last 
night and today - are going to publishers and editors 
and commentators. The publishers and editors are 

24 
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being confined to the dailY newspapers. 
could add to that the weekly newspapers. 

I think we 

I think we should send a small supply only to each 
one of the forty-eight State administrators, together 
with a letter, in addition to the Federal Reserve dis­
tribution. 

H.M. JR: I would like the farm press to get it. 
There are not very many of them. I mean just for old 
times' sake. 

And then Ulss Chauncey has a list of the Cabinet 
and beads of Executive agencies in town. I would like 
it to go to them. 

And when it goes to the Fed - I am not sure but 
that every member of the Fed Board here should get i t. 

MR. GAMBLE: What would you think of doing some­
thing .that might put a little different complexion on 
this - if we sent them to each one of the State ad­
ministrators and asked them to write letters to 
Congressmen and enclose a copy? 

H.ll. JR: Wonderful. 

KR. GAMBLE: It would stop this idea of Government -
somebody raiaing hell with us. 

H.M.JR: Smart. How do you like it? 

MR. BELL: No. I would stay away from the Congress. 

H.ll. JR: You don ' t like the bulletin? 

liR. BEll: Yes, I like this. I thollgh t yw. meant 
the suggestion. 

H.M. JR: You don ' t like this bulletin? 

liR. B!LL: Yea. I didn' t like the suggestion. I 
think we ought to stay away from Congress. 

• • • 
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H.M. JR: O.K., we will take Bell's advice. 

MR. SMI'lH: Hew abOJ.t the oo!lllllittees that you made 
your presentation to before the drive? Wouldn ' t you be 
expected to send this to them? 

H.M.JR: Well, let John L. Sullivan take this up 
and call on l!r . Gilorge and Jl.r. Doughten and ask them 
whether it would be good or bad to distribute this, and 
John make a little speech - do it by hand. Let John do 
that. 

Anybody got any other ideas? 

MR. GAMBLE: We were havin~ a meeting on i t at 
eleven-fifteen. Have you any iSeas, in addition, on 
this dis tribution that I can clear with you? 

H, lai, JR: No, this is a new deal. You are re­
sponsible. Don' t came back at me -to hell with it. 
You have the decision. It is your r esponsibilit.v to 
do i t, but do it promptly. And, remember,~ policy 
is I don ' t check up on people. Do it . I haven' t 
time to check up . I haven' t got t he time to be con­
sulted. 

O.K. 

Regraded Unclassified



Ida)' 19, 1943 

U7 dear Wr. Preaident: 

I am eer.ding you herewith "The 

Story ot Aaerlca 'a Greateat \ar Loan" 

which l hope you will find intereating. 

Yours aincerel7, 

(lllpM) H. Mo,....ntlto., )• 

The Pruident , 

The abite Uouae . 
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DURiliG THE THREE WEEKS bet.oen ~pru 12 - ll&:r 1, 
tbe ~rlcan peo~lo lo~ootod 

18 BIL.L.ION , 
500 MIL.L.ION 

OOL.L.ARS 

1D tbe future of tbolr froo COUD\r:r. 'l'blo •• \bo 
•oot \r .. oodouo fla&nclnc \aok to \bo blotor:r of \be 
world. I tool tbot tbe people obou1d ba~o tho facto 
about tblo ouccoootu1 UDdertelrtQC, It rill -
\- prou4 - 'bv.t •ore tb8o tbat , It rill ctn th• 
a bett·er UD4eTetaa41DC of \he e'YIB Cl' .. t ·lt' taakl 71t ~ , . 
to be done lo f lnaoclDC tho .. ,, ozpoooln •r tn 
btowr:r. 

hfore tho ar the Azlo bo&lted \bat -erac:r ' • 
.... to. woul4 be ....-l< . &114 na'bb:r. loo \boJ' lalo• 
bettor. ~ oow tho pooplo oo tho boao !roots a ll 
o1'or tho worl4 roaltoe ..,., 1<1114 of ~ tbo:r aro 
flii>Unc. 'l'bo:r lalow tbat ,.ou aod I aod all of our 
ootl!>boro are In \bto ar \o tho flnlob. '!'be fact 
\bat wo oo1d 18 'btllloo 500 alllton dollars In the 
Secood War Lou lo proof eooueb. 

'IHlT THIS PROVES 

We nceoded 'b:r aore tb8o fin 'bllltoo \be coal we oo\ 
t or ounelna. !'bl• 11 a • awN ot our eatbuelu• 
&114 patr tou... '!'be r ooul\ prone ...,,. tbtnco. It 
prono \bat the ~rt...., poo~le e\&114 ooltdl:r bobled 
\botr Co-or to Cbtef, \bat tho:r recopi .. tblo ao 
tbolr w.r , &114 tbo:r arl rilltDC &114 MCOr to fta&llCO 
~ 

It pro-y-e e . alto, that the AMrle.an people are ttot co­
toe to ott beck and •H for OI1J' forced o&rlDCO plan 
1n order t o t1B&Dcl thlt aoat ezpeatlTe ar i n all 
blo\or:r. 'l'blo , I atSbt add , 1o 1'1\all:r I.Jiportao\ t o ... 
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1 'boll..,• 111 ~ho .,..,.1...., pooplo; 1 -.u ... \loa\ 'ho7 
wlll co to tho •"'7 lul\ ot \hotr ....,ul\7 tt olll:r 
tho:r uaoloro\&114 tho urcnc::r ot tho at W.Uoa, 

hoa roporto \hat han - to • '"'• 1111 onr tM 
COQJitr:r, 0114 ao a roouU of ..,.t 1 .. , U4 hMr4 o11 
a onoa•tholloall441lo trip troa *ioh 1 roceaU:r ,... 
1111'1104, 1 hoTo co• to ,.,.. 4et1DUo coaolutoao •• 
~0 tho nUOIII for our OUCCOOO, I\ 10•1 to M \ba\ 
\be oxpl&D&~too to toUD4 ill tho wptrtt ot tho Allert· 
can pooplo 0114 lho1r 4owp•rooto4 4o\Ora1DOUoD to 
flp~ thh •r tbrou&!l to 'rlctor,. 

THE WAR SPIRIT SEU.S 110100 

'fhAin ~• pooplo roall:r bocoao an..o ri \h \ho war 
op1rH , all ~bo o~hor probl•• •••• to ooho \boa· 
ulou. taller 0114 .....,.oat pt ~optbor ; pro4uc­
Uoo rhoo ~o ao all-~lao hlp: &n4 boo4 &aloo co 
J!l! ... ~oa&Ucllll:r. !ba~ chocko ri~h wbat all our 
fiiiiJ'OO ~oll UO, 

lar tplrH, labcr-tllt rol&Uooo, productlOD, 
ao4 bcod t&lto all co bOII4 111 baod, 

Mllllar:r ~oroo to doacrtbt ~bio Socon4 War Loao ole· 
~or:r •• and 1~ it a olclory -- oro onl:r parll7 appro­
priate, fboro can bo 110 coaparhon botooon tho oelt­
donl~l noodod ~o finance tho .. , adoquatol:r and tho 
oufforlnc and death obieb our f1cht1nc aon auot taco, 

Tot, thoro lo a clooo relationship, a YOPJ 4ofin1to 
tlollar1 t:r botooon ~· •r 011 tho ho .. troat and tho 
war oa the f!Chlinc front. llollhtr to woo tn a otoclo 
•nc-oat, 011 beth fronto tho oor not co on throucb 
a tuccOooioD of catno until tho ttul aa4 cowploto 
otclor:r h ooo, lo can opoalc of thh aueceoo to tho 
Socoad lor Loao Drioo onl:r u a Ylctor, to a a 1nor 
'"""""""'· 11 11 lUte lbo talciac at a otnclo toru­
fi~ polat obilo ~be a&ia bottlottold ao4 tbo aata 
forceo of t ho .... , ottll lio aboa4, 

• • 

• 0 

' 
'rho rolll hatUo h otlll ahoa4 of uo, All that oo 
Iearnlr1ii"'iiii'' !ic0ii4"'iai= LoaD D.-t;o, all ~ho ootiN· 
otaoa that .. &alnod . rill bo uoorul 1n tbo blccer 
Job ~ba~ !! !.ll!! l!!_!! ~ ~· 

THERE IS NO EASY WAY 

There l a Do aut011aUc u4 eaar · J)!'oceaa f or wtnntnc 
battloo on thAI boao front 0117 aoro thaD thoro to an 
autoeattc and •••1 proe~•• for wtnntnc battlta ln 
tho f1ol4· fbo oar auot bo won and tho oar auot bo 
floancod by the ooluntary. united effort ot tho 
obolo Aaorlo011 pooplo. 

lbat tuccttt ln flnanctnc aeana to our ttchtert 
It llluotratod b7 a conooroatton I had rocontl:r with 
tho Chief of ltatf. Oenoral Maroball ... , ooor to 
tbe f rtatur7 to ba•• lunch w-1 th •• and • before ht 
loft· bo oal<h 

•vr. lecretar.r . I •.at 70u to .a•••r • quee­
ttoa t or •• an4 to aDt•er it with coanlete 
tranlalooo . Can oo a!l!larr lo&doro plan t o 
t1cb~ th1 o ,., in an orderly oa:r -- Ia tho 
•~•t aDd aott effeetiYe aenfter -- or aut' 
oo tab ulracrdtaary rloko t or to&r t ho 
aonor will not bold outT• 

lf7 &ftiWtr Al l 

•oentr&l• the ~erican people will take c~r• 
ot that. lbal they hare dono In th1o 
Second l or Loan Drl•o -- tho •ono:r lho7 haoo 
produced and tho oplrlt tbo7 ho•o oho•n - ­
It proof oaonch for •• ~hal tht y • Ill oot l ot 
our fiChtoro outfer f ro. lack ot oupporl un­
tll •• achte•• eoaplete •lctorJ • no aatter 
how lone that •aT bt• Dor how aucb lt •~7 
coet. • 

!bat waa ar ant•er to Oener&l Marthall. 
to'i'he anowor of tho Jaortcan people. 

know It 
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HER E I S WHAT 
I N T HE SE COND 

HAPPE NED • 
WAR LOAN 

IN TBI SECOND WAR LOAN (ao 1n tho nrot. l aot 
December ). aome or the money waa borrowed fro• coa­
morc1ol bankt . We didn't gl•e them all the7 wanted 
but Um1 ted them to se t. amou.nte. Here a.re the banlu' 
pu.rehaaee: 

~ COMMERCIAL BANKS 
~ 

• 

• u 

5 

llliCH CR THE llONEY for ..... ~llll Drhoo • - m e 
1DIW'OACO coep•1oo ID4 other corporaUoao. "'-1 
aro lonlttrac for ooun4 lnnot-nh ODd \1,.7 mow 
that t horo 1o no oOUDdor 1n• oot-Dt t haD a U. I, 
llood. Hero 1o tho Heord for thooo orCII"h&Uonll 

INSURANCE COMPANIES -......, 
AND CORPORATIONS .. • • 
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' 
BOT THE UOOT IliPORTANT or all oourcoo or l'llado • 
1o I NDIVIDUALS , In oelUnc War Bollda t o 1D41-
•1dualo we ba•o aado ,roat procreoo, alt~h, or 
couree, meh re~~&ine to 'be 4one. BIN 11 a record. 
or our aaloo to peopl•o ill tha Doc•ber Drbo, com­
parad to our soal aDd actual aalea ln t he Soccnd War 
Loan, 

I ••·I INDIVIDUAL.S 
S3~Bil: ----------------------------------- - ------- -

I 
·~~~~-----······------------·········· 

'·tl\8il---~~ 

• 
7 

THE PEOPLE HAVE THE 
MONEY TO ~INANCE THE 

WAR 

llboll tbo Oo.,.......,.t 1lu,yo war M\orlal, \bo .. ,..7 coeo 
\ o !!!! ::iliUc la tbo wapo, oalarloo •4 protlh of 
tbo poop o wbo .uto •4 ooll tbo war cooda . Ill otbor 
worda, wboll we op.d lllllloao Oil tbo war, tbo •­
lllllloaa becOM .!!!£2!!! t o people u4 llualllooooa. 

THE Q!JRSTION IS: Who gets the money - and 
how much of it canlii expect to get for \'/ar 
Bonds? 

s .. o ot lt 10•• to corporatlcna .. 4 ooao ot lt to 
1D4htdualo. 

Our own econo•t•t• aud eoneu lttnc econo=iltt p~ lnt 
out t.Ut the bulk of' the 1t0De7 wh1eb we .uat &:et l n 
1911) rr .. ln4tnduah w at co• rroa those people 
eara lnc leae thaD S5,000 net . ~he a••race worker -­
the ehlpyar4 worker . the mach1ntet, the wooan war 
worker , the white collar employee -- these wi ll have 
7/8 of' the current income after taxea. At our drlvea 
continue , more and more ot our money • 111 bave to 
come rroa theae people. until every person reoe1v1 na 
lnoOIDI a bove the b&.reat eub•htenee level wi l l have 
to pitch in. 

• • • 
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WHERE THE MONEY IS 

WORKERS 
UNOER S5.000 

A YEAR 

ALL OTHER 

• • know that all the people who are aakln& reaaon­
a'ble wac-• and aa larlea are putt1n& a certain &mou.nt 
ln\o llfe lnauranee. into aavlngw bank 4epoalte. and 
are paylns of! debto. Knowing bo• much of the total 
amount of t&vlnga la being inves ted thla way. we can 
eotlmate the amount of o&vlngo which will be left In 
the hando of l ndlvldual a . 

!hit it the aone7, not used tor the neceatltlet or 
lift. nor lnvetted in life lneurance, nor uted for 
tho payment of debto, that will auppl7 tho fundo 
with •hl eh to buT War Bonde. 

We &laed to cot 55< of t ho aaount of th!o a on17 
aeeuaulatlnc In tho f lrot 4 aontho of t hl o Tl&r 
(In place of tho k]< •h!eh ... oo l ovootod In t ho 
loot half of 1942), but beeauu of t'>e ouceou of 
tho Seeond Wa r Loan. 11e actuall7 oecurad 6o!'. Our 
tent•tl •o ~rocr .. cal l o f or aialnc at 65~ In t ho 
~rooent k • ont ho and at 75< In t he lao~ four a ootbo or the Yft AY'. 

• • 
9 

Look a t tho total loco• •• of t he countT7 &D4 •bore 
t he • oDIT co•• lD t he chart below. You eaa ••• t hat 
oavloc- are e<> lnC Into War Bol>llo Ia sro-tac .. OW> t o. 
and t hat prootot eo&l o call for fUrther locroaoee. 

HOW PEOPLE USE THEI• · I•~COMES 

• 

-

• 

.. , } ...... 
Snllltt .......... 

60.. 

• • • 
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10 

• ltbo\141> w aro & loD& •:r !roa bolac &blo to o&:r 
''lho Job h dooe', I th1Dk we oboul4 bo prcrwl of tho 
!act t hat oo •on:r Aaer lean pooplo b&•o boucht War 
Iondo, If :rou count every poraon ln tho D, s .• 
tho work1nc people &nd tho houoow1Too, tho ch1i4ron 
and ln!anto, t ho lame, tho halt and tho bllnd • • wo 
can 11¥ that all>oot !!!!! tho ontlro population of 
the couutrJ owu at least one bond • 

• 

• • 

• 

ll 

% 
Of all people employed 

HAVE BOUGHT BONDS 

If :rou 011}¥ conaldor tbo 6o, OOO,OOO people who b&n 
Joba. or who ar1 l ,A \be ar.ecl aer.leea, JOU t lu4 
that fl•• out. of • • •17 atz are Yar Joacl bolcltn . 

. . 

• • • 
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DURING THE 2HO 
WAR LOAN 

22,700,000 

$25 BONOS WERE SOLO 

••• 
4 ,600,000 $50 BONOS 

• 

'l'ho S.ccl1cl v .. r Loan baa a en one or tho 1100\ , ... _,._ 
dwe trAn•actione in hieto17. l or one 1acUca\1on. • 
loolr. 0~ ~ba fee:\ that 33 DilllOD :1 boDclo -- o ~NGPlolt 
bonete• wo call ~ho• -- wore ool4. !hooe cu 'N pur-
chaoecl o11l7 b7 l Ddl•ldualo , who are llelted \ o 0 $3,750 lnvoateent ln thla parUoular boD4 dUriDC 8IJ:f 
011e year, Of ~he 3} mllllOD :1 bonclo, 11eorl7 27 ell-
llon were of $25 ood S50 deD .. iuUoD. 

• 

:low d.l4 all thooe bolide p~ dh~rlbu~eclf llootl7 b7 
"YOlUDtler worker• - wortere who becue boD4 e&lea-
•ell and opiDt op&ro U •e. do7 ODd 11lcht , .. "lllf> 
tbelr couatr7 on the Boae 7ront. In all, there wre 
aore than 1,000 ,000 ~eople 1 1n the eervice" tor the 
drl?o , !he7 ha•• done oD aclolrablo Job, &Del to the• 
tbe IIOtlOD Oftl o C"O~ dobt, 

10 out of every 1,000 men ond women in the U.S. were 

VOLUNTARY BONO SALESMEN 
Durin~ lhe 2f'O Wor Loon Drive 

• . -
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,, 

A QUICK l. OOK AHEA D- -
HOW WE MUST GET TH E 
1 0 0 B l l.l. I ONS NEEDED 

FOR WAR THIS YEAR 

Tho ~r.od forcoo know how .ucb oq~ipooat and aaa­
powor H will tt.ll:o to bo~t back tho hit 4u.riiiC 
194}. Tour Treasury alto lr:non bow 11\lch .. ,., will 
bo roquirod to oupply tho &raod forcoo with oqQSp­
eeot to teed &D4 clothe the aen, to tak·t care ot 
ltad-lt&lt requireaenta and other war expeaeee. 

Tho Troaour1 aloo hat a plan for ~ttinc tho buco 
... unto of .. no7 that will be neo4o4, 

WE WILL GET 

30 BILLIONS 

THROUGH TAXES IN 1943 

Under tho prooont tax lawo, .. know .. wi ll ~t at 
loaot $)0 bllllono. I ha•o no doubt that wo will 
need. before the year ia out. to aek tor nt• t aste 
t o lnertate the a.ount or money we wi ll cet thta .~7• 
Devie inc taxte in wartlee it a eerloua problte, bt­
cauoo it lo 10 dlffleult to deal equitably and Juotly 

d
with al l tho people, But I az wure tnat tht o can bo 
one. 

• • 

• • 

15 

8 BUI IDWDY 

BalROJED 25 BIWOE 

TBISruR 

.t.lreeq .,...iiiC 1911} w !Ia" rat-. t~oroat~~ u.. aalo 
of ..,... Joa4o , abolat . 25 bUUoao, 

!bat -• lbat w ""'" bow w ou. oout oa MniiC 
•55 blllloao of the . 100 b1111oao w will ..... !bat 
loafto tll5 blllloao lbat will baYo to be ratoo4 , •­
of U thro• u w tax .. , \he root of U t~ tile 
tale of ..,. had. e . ' • • 

1IE WILL .U.SO NEED TO R.USE 

45 BIWO!IS lOU 

Part of thio tli5 bllliono will co .. ao a rooult of 
tho rocular purcbaloo of 11o.r Boa4o, I:Oiltb 'bT loODtb , 
throucb ))0¥1'0ll oa•i~. Part of U will - fro• 
people wbo ro~ioo that wo woot not walt for 4riTOo 
to 'bu7 ••tra 'bondo, Tho root of H w will aood to 
ooouro t hrou,b opoei~ 4r1•••· I oa eeafidoat \bat 
tho Aaorican pooplo will coatiDDO to oToroab&oribo 
our war loano and - tho TOlUDt&r7 wa7 wort. !bat 
will bo oao of tho but w&70 w hoyo of obowiiiC tho 
hie bow ft'ODC t bo7 wore wbn tho7 oa14 lbat tho 
A.erle&D people eoul4 ~ot et&Dd up 1a • crltlt, tbat 
our 4•ocraUc _,. woul4 coil-• -D tho &OiiiC 
&Ot tonch. !ba cbut oa tile ""'' poce obowo ..,.. 
pi'OCJ'M for 191!3 - -t hal beppooo4 oo tar . aDd 
_, 11 7"t to be ao .... 
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y.., M!f 1le 111\ereo\M \o - blow \be a-ODA Yar 
Loa ._ ..... \ o Utn• \ha\ ...... bel4 dw'iac \be 
!l!'o\ YoJ'l4 Yar. Tbore were the Ya!' lloD4 4J'lno 
be\neD llll,y 1917 aDd~ 1919, end ao a re011U a 
\o\&1 ot $21 billion• vao ra1oe4 . !beoe 41'1Yoo 
roquiJ'Od J.a VOUO ot CODCOD\J'&\14 VOrlt. 

111 Vl1!' }-* Sec:oG4 Yar Lo&G ve !'&iON J.Sibllllou , 
OJ' 90!' ao ...,h u i D \be tin 4rtna ot World Yar I. 

Amounta RoiMd 

--~ ttl liL 

""""" 
t'CIWor Loe" 

tl8' IlL 

Time To Do It 

--~ 
... _._ 

IOrhoe ... )W.M• 

• 

• • • 

• • 
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HM.Jr: 

Sam 
Rayburn: 

HMJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

HNJrl 

R: 

HMJr : 

R: 

HMJr: 

R: 

HMJr : 

R: 

HIIJr: 

R: 

H: 

29" 

Henry talking. 

Yes, Henry. 

I Just wanted to tell you what a ewell Job I thought 
you did yes terday on t hat tax bill. 

Well, my go·eh (laughs) i t was oloee enough, bu t I 
tol d t hem we'd doubled our maJority from the laat 
t ime. We had f our the other time and eight this 
t i me. 

(Laugh e) 

It sur e was tough goi ng, but the boya ac ted mighty 
:oi cely. 

Yeah. 

When you can pull a thing like that with only­
l osing only seven or your - i n o ver two hundred 
Democrats, you're doing pret tY darn well. 

Well, I thought you did- I thought you did extremely 
well. 

Now, Henry . ••. 

Yes • 

••.• We Just can' t go over to the Senate with our 
baoka bowed. We ' ve go t to t ry to ge t some thing, 
haven' t we? 

Can't do what? 

I say we just ean1 t go over- our boys Just can't 
go over to the Senate wi th our baoka bowed, and •• •• 

No. 

•••• and 

No • 

•••• eook- aock- eook- we ought to try t o work 
aometh1ng out on th1e, don't you think' 

Well, they're up there now with Doughten, my boye 
a re .••.• 

... • 
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R: 

HM.Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

- 2 -

I see. 

••.. and Daughton ia of the frame ot mind that­
he's asked the boya -- thie i a Just between ua 
really -- to tell them whs t we think 1a beet • .. • 

Uh huh. 

30 

•••• and he - he hasn ' t done that now i n a l ong time ••.. 

Yeah. 

•••• and Paul and the rest ot them are right up there 
now .... 

lfdl, the t 1 s fine. 

••.. and I think- we- you- you got- we 1ve got 
to have something concrete. 

'rna t' s right. 

I en't that right? 

That ' s right. 

'leah. 

Yeah. 

And that - I - I hav~n ' t heard Daughton i n such- ao 
happy 1n a ! ong t1ma. 

(Laughs) I see. Well, we all - ell ot ue did a 
pretty good Job, I thought. 

Well , I know you did, and I want to say "Thank you. • 

Well , thank you , Henry. Goodbye. 
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cc- Mr. White 

Wayne 
Coy: 

HMJr : 

C: 

HMJr: 

C: 

l!!!Jr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

I!MJr: 

C: 

HMJr: 

0: 

HMJr: 

Mr. Secretary? 

Speaking. 

Wayne Coy. 

Go ahead. 

How are you, sir? 

Fine. 

There bas been a 
the last several 
opera tiona .... 

Yeah. 

May 19, 19~3 
3: 02 p.m. 

great deal o r diecueei on r or 
months about foreign economic 

. ••. and a great deal or contl1ct and difference 
o f thinking about the thing •.•• 

Yeah. 

•. . • by various agencies. 

Yeah. 

We - we 're getting together a group o f people 
t omorrow fro~ the agenciee involved t o - to 
talk the thing over, and aee if we can't all 
or us agree u~on the thing ao aa t o eliminate 
those contliote and be able t o or rer to the 
military a unified program rrom the oiYil1an 
agencies o f the Government. 

Yeah. 

I wondered i f you couldn ' t send ua a couple or 
people over that can talk about tbat thing. 

Sure, I can send Harry White. 

Harry Wh1 te' 

Yea. 

31 
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C: 

l!l!Jr: 

C: 

El~Jr : 

C: 

'iJ.:Jr: 

C: 

C: 

- c -

It ' d be 2 :00 o ' clock t~morrow in Room 252. 
Tha t ' • the Director ' ~ office . 

He 111 l:e there. 

r.~e other agencies comi ng arP Lend-Lease, B . ~. w. , 
State Department , e nd Governor Le~~pn 1 a orgen1 ,s­
t1o:>n . 

·~ell , \>'hi te reoreeents me "1 th B. E. W. and with the 
St~ ·e Depnrtm•nt end "1 th Lend-Lea•e · 

Yeah, rlne. 

So h • 1 e the lo01eal pe r aon . 

Fine, and thonk yo u ve ry much. 

l'hsn.< y cu r ~r asking u~ . 

All r1gh t . 

I• 

• 

Regraded Unclassified



FIIUMCING 

Preaent: Mr. Bell 

May 19, 1943 
Sal5 p.m. 

KR. BILL: Thera h callable not later than JUJle 
15 !or p..,ment on October l 5, 1943, a billion and four 
hundred and one aillion dollara of three and a quarter 
percent Treaaury bonda. 

We hava to give~ur month•' notice, and I aaaUJD.e we 
ought to get read,y to call thea at that Nh of intet•eatl 
coupon, three and a quarter percent . We wouldn't be Ju•ti­
fhd in carry it over. They JUtura in 1945, which is two 
yeara froa October :s. 

H.K.JRa The an1wer t o Kr. Bell is yea . 

liR. BELL: We will han to do some financing in Juq 
in order to carry through to Septeaber. VIe will han to 
do probably a two and a half billion dollar certificate 
or note or bona iaaue in July, and that would carry ua 
into the first of September with five hundred and twenty­
eight million dollars, which ia very low. 

The first week in September is kind o! bad, becau•e 
you croe• Labor DaJ. The second week is bad because--

H.K. JR: You are really aaking ae think today. 

KR. BElLa I Just kind of want to lay aoM plana 
that I can get you thinking about it a little, and at 
s..a tiae I want to do •oae work on the organisation 
problem, get bu1y with everybody elae, and get up aoae 
dope for you. 

H.K. JR: Kcnday i e the 6th - Labor Day. 

10 
the 

33 
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WR. BELL: The better day would be the 18th, which 
would be the following lionday, and then we run through to 
October 1, I think. 

H.M. JR: On the drin ? 

~ BELL: Yes. Peabody agrees with that, because 
the !irst week is bad. That means that we ha?e to hs?e a 
little more aoney than the two and a half. 

If we get a wi thho!.ding tax and I can wo ric out the 
monthly payment, we may get some money in iugust. If I 
cer• t work out the monthly payment, and they go on a 
quarte1•l y basis, you won • t get y~ur income taxes until 
October. They have t hree months in which to file a re­
turn and one month t o pay it after they file a return, 
which is bad. 

That leads me up to thia, which these fellows have 
been presei.ng me a little about, and that is this Davies 
organisation or Charlie Taft ' s organization- I don ' t 
know which it is . It coordinates all of these relief 
drives for the President . They want October for that 
other fund, and I told them I would have a conference with 
them just as soon ae I could. They said they would like 
to have it next week. I told them I would if I could. 

H.M.JR: Re•lew this thing for me again . I didn't 
get it the first time. 

)ffi, BELL: You mean the financing? 

H.l.t.JR: Yea. 

MR. BELL: If we have two and a half billion dollars 
bank financing in July, and auuming tbat n car17 along 
our Treaeu17 bill progru, that means going to a billion 
dollars in· June - a billion dollars a week- we will ha?e 
fin hundred and twent y-eight million doHara going into 
September. Now that ia hardly enough - that is no more 
than two daya• expenditure - to run us until the thirteenth • 

• 
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H.M.JR: We oould make the other thing three billion. 

YR. BELL: That is right. These expenditures are on 
an ascending scala, and they ba~en't been going up ~er1 
£aat . We may pick up some money there. 

It may. be that i£ the withholding tax goea i nto e££eot 
on July 1 and I can get it on a monthly payment basis, 
which I am trying to do, instead of on a quarterly basis, 
that will gi~e us some money in August which will make the 
fi~e hundred million maybe a billion, aee? 

H.M. JR: Now let me ask you this: September is an 
income tax date, isn't it? 

YR. BELL: It will be normally. If we get a withhold­
ing tax, you will take it in under the withholding. 

H.J.!. JR: Well, Mr. Bell, I would rather do my financing 
in October. 

JAR. BELL: You would? 

H.Y. JR: Yes , sure. 

MR. BELL: That means quite a bit of bank financing , 
which seems to me might look a little bad to the public . 

H.Y.JR: I am not worried about that. 

Now, last tiaa the ked Cross did it in March, didn ' t 
they? 

llR. BELL: Yea. 

H.M.JR: i don't want income tax and--

YR. BELL: ie did it in Deceaber, -.bich didn ' t inter­
fere an awful lot . We certainly will ban a withholding 
tax, won't we, before September? 

H.M.JR: Do we get the benefit of it? 
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MR. BELL: We won't get the benefit of it, but it 
will take the - well , if we can work out thi• arrangement 
we haYe, we will get the benefit of part of it. 

H.W.JR: This is t he f irst time - not the first time -
I put a direct Federal Reserve phone and switched it fran 
the Federal neserve to the Cus toms House, where I will be, 
so I oan pick up t his phone and talk t o you just as easy, 
and I can t alk to you from there to here . Let this thing 
~oak in. I will be ta1ki.ng to you the next couple of days. 

What drive is this , anyway? 

~. BELL: The Community Chest drive, and I understand 
they tentat ively had assigned to them by the Pre1ident the 
month of o~tober. 

H.M.JR: They all got to give way. 

MR. BELL: Aldrich said the Treasury wants October. 

H.M.JR: Aldrich is it? If I knew it was Aldrich I 
would do just what he didn't want. 

WR. BELL: He was cooperative on this . 

H.M.JR: ~ inclination ia October. 

MR. BELL: Would you want part of September and Octo­
ber? I hate to see so 1111ch bank financing in the meantime. 
It looks like we are back on the old baaia. 

H.Y. JR: You are going to have to do it anyway. 

MR. BELL: But you are going to do a lot if you go to 
October. 

H.K.JR: Let' a say we take September. Could you get 
by December? 

KR. BELL: It all depends on what the goal ia. I 
wae hoping we could go to January. 
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H.M. JRI I defini tely want to go to January. 

JUl. BElL: That h 'llhat I want to do . That meana 
that JOU have bank financing in January, and bank financ­
ing probably in November. 

H.M.JR: Dan, don't ask me to make up my mind today. 

UR. BELL: I am not definitely asking you, but I 
have to talk to theae people. They have to get out 
their literature. 

H.M. JR: Tail t hem you will let them know by the 
end of next week . 

JiR, BELL: They have to !ay their plana . 

H.M.JR: By the end of next week you can force me to 
make a decision. 

YR. BhLL: Rouae will be here thn f i r st of the week 
to talk about thia Treasury biil program that we tentat ively 
agreed will go up to a billion . He questions whether we 
want to go to a bil!ion, but he ia coming down to talk 
about it. 

H.M. JR: I want to talk with you and Haas and those 
fello•• · 

WB. BElL: I will have to have some conferences on 
that next week . I don't suppose we can have an Open Mar­
ket Committee meeting on it . They didn't meet the !ast 
time on the thing. 

The other thi ng I would like to be discussing when 
thia other thing i1 over - be thinking about - the se riea 
E Bond 11 worrying me quite a bit - the vo!ume. There 
were thirty million pieces of aecuri tiea ia1ued in the 
month of !pril - up to the 8th of Way - and that i s a 
volume which is beyond anything that we can handle . We 
are accumulating a !ittle out in Chicago. 
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H.M.JR: Way behind? 

MR. BEU: Well, they are not way behind - they han 
to be four months behind because they have to get t hese 
things all over t~e country and put them into sequence. 

H.M. JR: I think the E Bond thing is the greatest 
thing that baa happened. 

38 

!JI.R. BELLI Yea, but men you come to registering 
thi rty aiJ.liOil pieces in a month it ia ree.lly a job. I .• 
am liOndering- -

H.M. JR: That ia just during the drive . 

MR. SELL: I have talked to you before, and you 
haven't been willing to do it. Would you think that n 
might again discuss just inscribing the bond and not 
registering it like we do tax notes? 

H.M.JR: I don't know whether I am familiar with 
that . 

MR. BELL: A man goes in and buys a bond and it just 
has his name and address written across it. That isn't 
regiatel'8d in the Treasury. The only record of it ia on 
the bond. Of course, the agency that issues it will have 
a record, but we won' t have a refi stered account of it­
that is , like we do now. It i an t protection, because 
there can be forgeries which we might not always catch. 

H.K. JR: Again you are putting a lot - I didn't know 
you were going - this is all heaVY stuff you are putting 
to ·me tod&¥ • 

MR. BELL: Yea, and I can' t delay a lot to begin 
t hinking about it • 

• H.K. JR: I would like to know what it ooata - what it 
ooah per bond. 

li.R, BELL: How 11110h per bond? 
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H.M.JR: Yes, to print the bond, register it, and 
ali that . 

MR. BELL: It isn' t so much the ooat ; i t i a the man­
power. 

Do you know what we do in Chicago? 

H.loi .JR: I would like to know how many man hours -
I would like some facta. 

lLR. BELL: We take the person in and train him. We 
have women working as mechanics in Chicago at the office . 

H.ll.JR: I would like some facta , the man hours, and 
everything else that goes with it. 

MR. BELL: That is quite a job. I can get up something 
for you. 

H.M.JR: Get me up something. 

If you get anything out of me today, you are good. 

Wh. BELL: We11, I don ' t want to get up against toe 
and have to do somet~ over night. I am getting to 
point .bere the volume Ia too big. 

H.W.JR: All right , I would like acme fact s. Give 
me the man hours and t l:.at kind of a tuff. 

WR. BELL: You hbve aix thousand people in Chicago . 
It you want man hours, you really have them. 

li.M . JR: You have to give ua aome "horae• figures . 

MR. BELL: We can't get anybody out there that ia 
trained. Everybody we take in baa to be trained. 

H.M.JR: I will be 81Jilpathetio to simplifying i t. I 
don't want to aay ye a now. 
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MR. BELL: A lot of them recommended we knock out the 
twenty- five-dollar bond. That certainly would take some 
sales away. I think maybe if we would inscribe the thing -
it gives away some of the protection, there isn' t any doubt 
about it, but that would answer a lot of problems . 

H.M.JR: Yea, sir. 

MR. BELL: You asked me the other day--

H.M. JR: You are getting along fine . (Laughter) 

MR. BELL: Yes, just where I was When I came in. 
(Laughter) 

You asked me the other day t o get some work st arted 
on getting from the county chairmen the kinds of schemes 
they use to sell these bonds. I haven't gotten very far. 

Peter Odegard wrote up three pages of questions, and 
I had Peabody and George Haas' shop l ook it over. They 
hl\ve come to the CD nclusion tlutt . thu~ questions can ' t be 
answered and tabulated. It is too big a job . A man has 
to answer all kinas of questions. I Just want to tell you 
that that thing has been delayed. They think we ought to 
talk to Likert and sort of combine it. 

H.U.JR: Don' t let the thing drag on. 

MR. BELL: I wanted to tell you that 
anything - haven't accomplished anything. 
reason for the delay. 

I haven' t done 
That is t he 

H.M. JR: Peter Odegard would slow it down. 

YR. BELL: He wrote the questions. 

H.M.JR: Why not turn it over to George Haas? You 
don ' t need Likert; turn it over to George Haas. 

~ BELL: I did, and this is the conclusion t hat 
they and Peabody came to, tha t we have to get Likert in 
on this. 

• 
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There ia a letter that ~oea out to all of the people 
who have been giving ua atat1stics on the hol dings of 
securities in the lest two years . That thanks them and asks 
them to continue it, and it is sent to Loa.ns and Currency 
instead of to Haas. 

H .~.JR: Ia that what you want? 

MR. BELL: That ia what Haas wants . They didn ' t do any 
of the work, anyhow. (Draft of letter to be sent to aeven 
thousand banks and insurance companies aigned by the Secretary, 
copy attached.) 

H.M. JR: You got some action on that . (Laughter) 

KR. BELL: Here ia the Third Annual Report of the 
Board of Trustees of the Old- Age and Survivors Insurance 
Trust Fund . That is quite a document. 

I don't know whether you recall it or not but at the 
meeting of the Board of Truetees of the Federai Old-Age 
and Survivors Insurance Trust Fund Committee we agreed that 
we would redeem, as we needed oash to meet benefit ?ayments, 
the three percent obliga tions held in that fund rather than 
redeeming them and refunding them into two and a halt 
obligations . 

H.M.JR: Don't explain it; let me sign it . 

llR. BELL: No. \Ia did, anyhow. 

Now, the rate of interest - average rate on the public 
debt - baa dropped down to one and seven-eigbtba, which is 
pretty damned l ow for this fund. We now have three hundr ed 
and seventy-eight million of these three-percent obligationa, 
and they all mature on June 30 . 

Now, I want to bold those and take the current cash 
that comes in and use it for benefit paymenta, and invest 
any exoeaa in t he special one and seven- eighths . Then 
this ia a poll vot e with your committ ees . 

B.~.JR: Ia it all right? 

MR. BELL: I t hink it is fair to the Trust Fund, 

•• 1 
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H.Y. JR: Gawd help you. I don't know what it is, 
but if it is wrong-- lLaughter} (Letter addressed to 
President of Senate and Speaker of House, dated January 2, 
1943, transmitting report signed by the Secretary. Letters 
to Arthur J. Altmeyer and Frances Perkins signed by the 
Secretary, copies attached.) 

MR. BELL: ~ell , you have got a vote of the committee. 

The Office of Strategic Services wants to send t~~ 
Treasury representatives to Turkey, and they want t hem to 
work with somebody over there to get information out of 
the ~alkans. They cleared it wi th the State Department, 
and the reason they are anking the Treasury to do it i a 
they think the Treasury people would have a better stand­
ing, and it wouldn ' t look so funny to have them as it 
would, say, to have a military attache, or somebody like 
that . 

Now, Harry and Luxford have discussed this with the 
State uepartment, and I discussed it wi th this man and told 
him to give us some more facts . They agree that it ought 
to be done . Do you have. any objection to sending two 
Treasury people? 

Harry says he thinks he can dig up the two people it 
you agree. 

H.M. JR: Do I sign it? 

MR. BELL: Just cnark it O.K. to show that you have 
seen it. (11emorandum dated May 14 addressed to Mr. Bell 
initialed by the Secretary, copy attached. ) 

• 
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Hl!Jr : 

O?n 
Gus t i n: 

HHJr: 

0 : 

HMJr : 

o: 
!!J.:J r : 

G: 

HI(J r : 

G: 

Hl~Jr: 

G: 

HellO. 

Y~• · 

l~r. Gus tin? 

Ye~ . 

I waa anx1oue to talk to Sen~tor 
go i ng out o f town 1n a couple o f 
he ' d like to have thi• me!aage . 

Yes. Ill: hu!l. 

Heyden, 
m1nu te~ 
HPllo. 

but I' m 
and I think 

Would you tPll hie that Mr. Ga ston and I have de­
c i ded t o send over th~ n~~· ~ · ~i"~ Bowman for 
collec t~r at Nogale: , Ar i zona? 

Yeah. I ' l l certai nly tell him that , Mr . Morgenthau . 

And I know he 1 ll b~ ple~eed . 

All right , s ir. Thank you a gr eat dPal . 

You t ell him that . 

I ' ll do that . Goodby e . 

Regraded Unclassified



Hay 19 . 1943 
}:59 P. M. 

I!MJr 1 Hello. 

Operator: Senator McFarland. 

HMJr: All right. Hello. 

Sen. Ernest 
McFarland: Hello. 

HMJr: 

MoF: 

HMJr : 

Mel": 

HMJr: 

Senator McFarland? 

Yes. 

Morgenthau. 

Oh, yes, Mr. Secretary. 

Senator, I think you 'll be pleased to know that 
Mr. Gaston and I have decided to send the name ot 
Wirt Bowman over at the Whi te Houee t or col lector 
ot customs at Nogal es. 

McF: Well, that's very nice ot you, Mr. Secretary. I 
sure appreciate it . 

HMJr: 

McF: 

HMJr: 

MoF: 

HKJr: 

McF: 

HXJr: 

Mol": 

HMJr1 

Mol" I 

HXJr: 

I- I thought you'd like to know about it .•.. 

Well , tnnt 1 s vary nice ot you. 

•••• and •..• 

Say, i ncidentally, before you leave the line •... 

Yeah. 

•••• I'm very much interested i n your- i n your 
banking - internati onal banking ~lan . 

A:-e yout 

I've - I had kind ot drafted out a little rough 
draft ot one myeelt •••• 

Yeah. 

• •.• which wasn' t nearly aa complete, ot course , ae 
yours .. . . 

Uh huh. 

48 

Regraded Unclassified



I!.MJr: 

MoF: 

KMJr: 

McF: 

IIMJr: 

McFI 

- 2 

••.. but - but to me t l-.Pt 1 e one or the moat 
11Dportant th1nge that should be ude 1n our 
poat-war plann1nga. 

Why, I 1d love to eit down wi th you sometime. 

Well , I - I would l ike to· do that. I t - they can 
all talk about policing the world • ••• 

Yeah. 

•••. and all or that , which i e ~ · ~e •... 

Yeah. 

' 9 

.. . now understand, I am not opposed to that. I -
I thlnk that we' ve got to do eoae torm ot policing ••••• •. 

IOIJr: 

McF: 

HMJr: 

Yeah. 

••.• but, ae you well know, the real cause of the 
war is - 1a that there ia - ie commerce or one nature 
or another •••• 

Yeah. 

McF: •... end- and that- that scheme or an i nternational 
bank should, it worked ou t properly -- 'and I know 
you 've given it a l ot ot etudJ •.••. 

HMJr: 

MoF: 

HMJr: 

KeF: 

IOIJr: 

Yeah. 

• . .• i t should eleminate aome or the causes or the 
war, and .... 

Well , Senator, when you ' ve got time JOU might- would 
you drop by some morning on the wa7 up to the Senatet 

I 111 - I 111 do that . 

And any time that ie convenient tor you. 

Mer: That's very nice. I'll be glad to . 

HMJr: 

Mcr : 

I!.MJr: 

Thank you, Senator. 

Thank you very kindly. 

Goodbye. 

-
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J.!EMORANDUI4 

Abou t 6 :30 l ae t n13ht I called un !larry llopklne 

~nd ro~.nded h1o tha t on the trP1n ro ln~ uo t o l!yde 

P~rk ~ month ago wt t h the President he said tha t he 

would see tha t R~l v.aa re~ovcd aR belnr a manter of 

t he Advisory Co::mlttee of the llet1?nal Resources 

Board and also as a member rn~ rdv1aor to Nelson 

Roo<creller . He ad~ltten that he had forgotten all 

abou t i t, end he said he would go r1~ht at 1t. 4nd 

I ~<ant t o wat oh him to seP if ho ~oefl "nythinp: , a nd 

l f he doe en ' t I' l l remtnd hi~ el"eln next ~·eek . 
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lf1 dear Senator Connall;rr 

Belauee I have been out of 
to1111 a rod deal lately, I am neoeesaril.Jr 
aa.ewha belatod in writing ;rou to express 
~ appreciation of ;rour support or our 
oppoaltion to the Ru.l-Carlaon amendment 
to the House tax bill. Inoidentall;r, I 
enjo;red reading ;your speeches in the Reoord, 
partioularl;r the first speech in which I 
think ;rou were at your very beat. 

Sincerel;r, 
(81nei) .H. M&l'PYIIhan .• Y. 

Hon. Toa Connill7, 

United Statea Senate. 

Copies in Diary 

By Mess. Short 10:52 

.. 

,/ 

1)1 
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MAY 1 9 19C3 

W7 dear Senator LaFollette& 

I aa lrl'i ting a short note to 
expreaa our appreciation 1n the Treasurr 
ot 1our nallant tight a~inet t lw 
Rwal- Carleon ~~:~~~ndment .. o the !louse tax 
bill. Your 1peech at the close of the 
debate was tho clearest exposition of the 
i aeuea involTed that coul d have been made, 
and peoplo who r.ora in attendance 1n tho 
eaJ.lt17 t ell tae that it aust have had a 
good doal of lnlluencs on tho votlnc. 

!:incorol.y, 

(8fp .. ) II. llera-~llaa, Jr. 

H~. Robert W. LaFollette, Jr., 

United ~tatee Senate. 
. . 

Copies i n Diary 

By Kess. Short 10: 

' 

•• • 
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I AY1 9 1N3 

MT dear Senator Byrd, 

I was very much interoetod to 
note that you spoke at great length, and 
I am told very effectively, o.gainot the 
Ruml-carlaon amendment to the House tax 
bill. I need hardly tall you how wch the 
Treasury appreciates your suppor t in thia 
critical aatter . 

Sincerely, 

(8f111<MI) H. lfnl"ll!.,t.lloe , Jr"' 

Hon. Harry F. Byrd, 

United States Senate . 

Copies in Diary 

By Meaa. Short 10:52 5/19/43 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OI'I'ICI! CO,.. ,..UNICATION 

DATK 

TO Seoretary Morgenthau liay 19, 1943 

••o~ Randolph Paul 

In vi ew of your interest in t ax relief for 

members of the armed force s, especially those dying 

i.n the service, I believe you will be interested in 

the attached aumoary of the provisions of the House 

and Senate bills in this regard. 

The conferees will , of oourae, have to decide 

what final provisions will be adopted. 

# 
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8old1ara1 and aa1lora1 relief under the 
Bouae and Seuta paJ-at-JOQo-10 billa 

Both the Bouee aDd Senate billa oontain relief pra.iaione 
tor aeabare or the araed toroaa. Eaoh bill oontai.ne two tJP•• 
ot rellet: (l) tor thoee dJlng ln aotiYt aar.ioa: and (2) tor 
all aeabera, an additional azaaption tor aar.ioa paJ, On 
reooaaandationa troa the !reaaur7, the Senate bill eliainated 
oert.:la 1Dequitiae troa the Bouaa bill. 

1. ..uar tor tho" dzins in actin llrYioa 

Onder the Bouae bill all inooae tazee unpaid bJ a aeaber 

!;5 

or tu araed toroee at date ot death were abated. !he Senate .... 
bill aa4e ~ee ohangea: (l) it abatea onl7 the tazea whioh 
beoue due aDd pa.;yabla after the date or induction or the 
date ot the 8ellot1n Ser.ioe .lot, Septeaber 16, l911Q, Wbiob­
ner 11 laur; (2) it abat11 onl7 that part ot the tu11 
attributable to earned net inooae and doea DOt abate the tazee 
attributable to unearned inooaa; and ()) it p~dle tor a 
rttund or aDJ tuee whioh ware paid, it euoh tuae would hue 
been abated had the7 not been paid. 

The Houee bill aade no proYiaion tor refunding tazea paid 
before daat~nd thue dieoriainated againet thoea eerYioeaen 
who kept QP their tax papaenta, J'urthlrsora, the Houee " 111 
would haYI extended relief tor ae aany year• ae the eervioeaen 
were delinquent in their tazae, whereae 1 under the Senate bill, 
the relief doaa not go baolt be7ond the taxea due aDd pa7abla 
after the lalaotiYe larYioa Aot. 

2. A441t1onal azaaption tor ear•~ 

Pareonnal below the grade or a ooaaiaeionad orr1oer now 
reoeiYa an additional azaaption ot aarYioa paJ ot $250 tor a 
lingle pareon aDd $,00 tor a aarriad pareon. Both the Bouaa 
and aauta Billa ra111 the uounte or thie additional axaaption 
and both Billa aalte the additional. a:naption anilabla to al1 
aaabara Of the araad toroea, irraapaotiYI ot r&nlto 

!he Bouee Bill inoreaead the a4ditioll&l axeaption tor 
llrYioe piJ to $)500 whioh uount 11 howanr reduoed b7 the pe~ 
eoul axeaption. !hie additional relief wae aa4e ratroaotiYI 
to all eer.ioe paJ reoaiYed attar Daoeabar )1, 19~1. The Senate 
Bill aada two ohangee in the Bouee B1ll1 (l) it lowered the 
ad41 t1onal axaapuon to a tlat uount ot $1500 which howner, 11 
not raduoad b7 pereonal axaapt1on; and (2) the additional relief 
re-aa4e applicable onl7 to taxable 7aare beginning after 
Deoeabar )1, 19~2. 
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The rel1et under the Bouae Bill diacriainated againet 
married peraona a1nce the add1tional exeaption vae to be re­
duced by the peraonal exemption, . 8inoe the peraona1 exeapt1on 
11 higher tor a aarr1ed peraon than tor a aing1e peraon the 
amount ot the a441t1onal rel1et under the Bouae Bill tor a 
aarr1ed peraon ia 1eae than tor a aingla peraon, !be re11et 
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under t he 8enate B111 oont1nuaa the preaent acre taTorable .•. 
t reataent ot a aarr1ed peraon aa coapared V1th a a1ngle pereon, 
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., 19, 1948. 

Dear liP. SV1'o11 

I ban Jut MOD 1Dfoi'M( tbat rov aratt 
atatlal bae "• o~aaa&.a r .... lA to u 1114 that, 
ale .. •- aotloa U takaa to prnont lt, .. will 
ban to utlol-pato tho }ll'olle\llltJ that 7ou wlll 
\o lD4ut.a lato tho ai'II04 torooa 10011. 

It ..U4 \e .tarthoat troa.., thought. to wlah 
to 4oprln J OU of t ho hoDOr of allltar1 unlao whilo 
ov ooutJT lo at wv, but oa t ho other haM I M­
llno J'Oil wou14 ant t o urn 11l tllo pout whore f Oil 
ou llo ••t uaoflal. It h Wf 1114peat that tor tho 
tl .. bolDC u4 uatll t hla 1•ar'a tax log1alat1oD la 
... f1oto4 that poet 11 tho ono you , •• oaaup7, Taz 
Log olatln COWllol to tho Trooavf Depo.rt!Jont , It 
wu14 be total!!:ft.poaalblo t o rop .. aoo ;rr.': qv~ol:![ 
with ~ haY Uf\hiac 11ko a4oquato ozporloDoo 
1D thh t1ol4, u tho altuatloa 11 tvthor coapll­
oat.a tlf rooat 1ouoa 1A r ov 41Yh1on 11h1ah han 
4oalaia4 1t of nporlono.a -· 

1 ban thorotoro 4otara1n.a to ;r':!J:v arott 
\ear( t. 4otor 70U 011 Olourtloaal for a 
,..1o4 of dz MDtha ui 1 h., bofO that {o• 
wlU1 na at aur1t1oo ot JOV ... lulinat eu 
u4 .. ,lne, ooaao11t to r-la u4 to lal'l'f 011 JOV 

l"••t .. n tor at loaet that por1o4. 

V.. ltal., 1. llli'H7 
fax Log1elatln COMeeol 
'troa~ Depvt.at 
Wublll(toa, D.c. 

lluoroq, 
(11 .... ) B . K...-t.llaa. Jr. 

loerota17 ot tha 'froaolll7· 

Initialed cc to Thompson 
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TREA SURY DEPARTMENT 

FISCAL SERVICE 

WASHINGTON 

ParUelpaUoa of fl'h8UI7 :Dep&rtooea\ 
...,_.,."' • ••· roll laYiiiCI Pla 

lhlaber oa roll ••• ••••••• 0 0 ••• 0 ••••••• n.11111 
70,215 

Peroent • . . . . . . . . . . . . . . . . . • • . . • • . • • • • • • • • • • • • 95·1· 

Oro11 aoa\ bl)' pq roll ( 1ac11141ac 
OTtr\lae) •• •••• • • •••••••••••••• • 

1Coath17 alletMD.' f•r \oa41 •••• •• • 

Perceat ••••••• •• ••• ••••• • • •••••••• ···•• ••• •• 10.~ 

• 

.• 
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'ted Oe11ble 

Oeoretary Morgentbau 

I t hink JOU ought to begin t o build Jour organl&ation, 

and I vU h fOU would tallc t o me about 1 t, It t here are an1 

J)llrt\oularlJ sood ~~en ln the tleld, I vU h you vould bring 

the~ in • • 1our oeeletante, I t hink JOU ouPht to haYe two 

or three 'n!rJ atrong a uiltanta, Pleue 11peol< t o u about 

it. / ... , ~ 

.. 

'5 9 

.. . -
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Dear stun• 
In that 10111' atatua hal ~ troa that 

ot a tall•tiJII •rker oa ..,. fliiiiiJiq ill tha 
'fr:uUJ to tlw role ot a4T1aer H:ilal prob-
1- t!llt will be e..U, llp t.. to tiM, 
I wast to lliJIHII 1111 "'7 r~ .Ht e tor the 
flae lwlt fOil P" \e \be '"a..., _. to • 
lube tU &MoM ... Lou Drhe. 

11 11&1 14Yirtle1D& Speelallat 101& baft 
buU .. tha IUflnlt uttera w1 tb wbhb rn ba4 
to leal 1a a \boroll&'hlT eftlohllt ..,. • I appre­
elate creatlr the t!Be l.,altr ID4 ae~tlon TDU 
llapl., .. t whleb ban ..aa lt a oontln--tleaava 
fer all or Ill to work wltb fOil• 

I .. bapv.r that fOil are able IDI caneroaa1T 
wllllD& to eCIIltlaiM to ch• .. tha 'bllletlt ot 70\lr 
abbe 1114 uperinee. 

llr· lt.n ... .., 
fte ...... c •• ., 
IIOW! .. l..­
ln ton, 1 .. ton. 

(lllrued) R Vo-..t~fhn. Jr 

S.ert\1'7 ot the !l'lllvr • 

• 

Copiee f n Diary 
• 
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.., 19, 194.3 

Deulr • ...._, 

IA Wftt..U. u.o ..unu. ot 1111 
-· ... belped .. ill ... ..-uaa ot 
... a.a.d ..... '-· 1\ u .....,._, ... , 
DID - ctld .,.. a1bz"•e\S.e ...S lft'ee\1 .. 
wort< \liM \llo ..........,...U•• ot '-be ......, 
and ,. .... l oniooo .... 1a ~ • 

.. are rreMta~ "' ;rw, and 1 -u 
-.,preaaw J'WF ,..,.,,. • "'J"WF Nit 
..,, .s •r• u....a. 

at = •ral7. 

(811f11M) H. II:OI'Jiftthav, Jr 

.... ,.... ..... 
M 5 sa Nr palM &alaata~•, 
lOU """---•••••• 
•• , ...... D. C. 

• 

61~ 

••• 

Copies in Diar:r 

Regraded Unclassified



Dial' llr. WU..t 

Ill I'Wi-.. Ute ..U'f1\1M et ell 
- .... Ill~ ,.. ia Ute -'!w et 
ua • ..._.. 11ar a-a. u t.a • .,.. ., Uta\ ao- cUA _.. odb,enu ..a .u.u .. 
WNtl Utw Ute ..... MIEGa\1- et Ut• ,_ 
- ........ a.m.. ..... ia 'lluld.lc\w. 

.. an IAMflll \o ,.a. - 1 -u 
.,, , ... ,.... ...... - \o ,_ .. nett 
.,. e1 .... ~. 

{8tpeof) H. Jroi'Jl'llltltaa, 1r. 

llr. ~e o. IUew. 
Cllll.t ., -.-. 
ucw ,_ • Ids.-. 
*"-1 ,._ ..,, .... , 
•••...-., D. C. 

• 
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llq 19, 194) 

Ia ~ tbe..Uwt.U.• ~all 
.._.- w,.a .. ill ._ ,._u .. e~ 
~ ..... -'-. 1\ ill ...... \M\ 
- - ...... m'bef'ti'U.a .... .a--u .. 
.... u.a tM ....... .mau.- el \be~ 
- ,__.....,._ .... ill~-

.. an lft\e611 t.o ,.., - 1 ..U .,," '•M ,_, ,. ... ,. • w ,_,. nau 
.ar 41 •r• ......._. 

(11 .... ) B. v...-a-. s. . 

.... IWal an-, 
~e~ ...... 
•••• '·tr« ..._ • .. , . ._ .. ,, ... 
...... D ,. • ........ 

• 
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~ 19, li)U 

DIU' lr. llalfll• 
lD N'ri~ \be ao\1'1'1U.. ot aU 

- .... laelpetl .. Ia \be ..-u- et 
Ute ,...... lliU' JMD, 1\ u ~ Ula\ 
DO - 414 Mft -'llaAu\le ud etf..U,. 
eoJt< tMII \be repr•lllt&U- ot \be PrM8 
....s ........ "::ern-- Ia ~· 

le ere JNWflll w :rw • ....S I ..W 
epp.....ta\e 7Wr pauiJII - w :rwr 11\att 
...,. .w. .. \Make. 

-~. 
(lip .. ) H . Jluttat.Ua, Jr. 

sl 

.. •• 
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lA ~llldlll •• ..U'flU• et .U 
t,boH - M1peol .. ia .. p-U.• ef 
..... ,..... liar &,eu, u. ia ...... \loa\ 
- ................ ,."'"- lilftWU.ft """' --. ....,....-u- et -. ,_ 
...s ,.. ........ rl- ... ia 'IIIIIIIWic\ea• 

...... pMeh1 \e ,... -- 1 we1Al 
.,..... ,.., pee' .. - \o ,.., 11\etf 
aur -t 1ft \MIIII;8. 

M lftl7t 

(11 .. ei) H. ~\UII, Jr . 

.........,. et \be ,, •• .,. . 

.... • ,,._ p • •• , 
UIII.W,..._._., 
Z2Cill ..... ~Nta•'· ••• ,._, D. C. 

• 
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"nle Honorable , 

BOARD OF ECONOMIC WARFARE 
OfFICE OF E.XE.CliTIVE DIRECTOR 

'liASHJI'CTON. 0. C. 

1\WJ' 19, 191. 3. 

'ihe Secreuu:: of the TrcG.S\tl"f . 

Dear lOr . Secretary : 

Lnc1oscd arc the 111inutoo of tho meetings of the Board 

of ;;conomic ;;urfaro tlhi ch wore ho ... d on IWrch 11 and May 6, 1943. 

If there ure any cor.t·ectivnB which yo\l cnre to suggest, 

plenae let me know. 

S incerely yours, 

%J. \li.. 
~eeu~ive Director 

Enclosures 

• 

.. -
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111nut.ee ot tbo lleetillg at tbo Boerd at SE.CBET 67 

Held llarcl1 11, 194) at lOtOO a. •· 

A meotins of the 'loerd or O::conaztlc l"arraro ne held in tba Vice Prasidont•o 
ottico in tho Coplt ol qulld lns at 10:00 a. m. on lwrch 11, 1943 . · 

Tboso prosont at tho mootins wora: 

'Qae Vice Preoldont, Chairman ot tho 'loerd 
Ml'· R. P. Patterson, reprosontlns tbo Socrotary or 'lar 
'~ • Adlol Stevenson, rspresontlns tho ~oretery ot tbo Navy 
l~ . L. A. Wbooler , reprosontins tho Secretory ot \grlcul ture 
t!r . 'J'eyne Taylor , represent ins tbe Secretary of Col'l'lr.lerce 
Wr . Arthur Van a usklrk, representing tbo Admini s trator , 

Aloo preaont at tbe ceetlns were: 

• 1:1-. !. c. Collado , State Depertceet 
Wr. Harold H. Neff, ller Department 

Lend Leaao Administration 

Dr . W. Y. !Uliott, ':'lor Praluct1on Board 
llr . E. 1.1. ·Burns tein, Treasury DepertJOeet 
Ur . 1ohD McClintock, Office of Coordinat or of Inter-American Affairs 
Dr . Horbort Pols, State Departme nt 
·Mr. llilo Perkins , Board ot Eeonol'lic 1Vorfa,.., 
ltr . ! . ~·t . GeW!IDitz, Board ot Economic Wortaro 
Ur . A. P. Luxford , Treasury Dopertmont 

Tbo VIce Proslddnt announced thst ha woe leovlng tor South Amer ica on 
l!oroh 16 and would be away for •bout si x wooka . Ho ouggestod that dur!ns 
blo oboe nco regular 'loard meetlnsa not be sohodul od but If necessary 
nootlnso would be called by tho !xocutlvo Director c t the roquost. o t a ny 
Board ..,i::l>or . 

Axia Sblp? IDA in tho Uedltorrenoan 

Tl>o VIce Proaldont requested l!r. Petl<lno to o .... ont on tho report, "Sw:t­
lllllry or O.XIa Sbip">lOS <:!tuation In tho lledlt orranoon• , copies or which 
wero J!IJdo nollable ot tho m eting. 1»". Perkins pointed out t hat a con­
t inuation of tho rote of elnkinsa would mon tbo Y!rtua l ollminotlon or 
AX Ia ohipolng in the l~diterronoan 1n .obout three 110otho. •'h!lo total 
elimination of Axis shipping was of course not to bo exPected, discussion 
sorvod to ompboolze tho lmportsnce ot droatioolly ,r eduood' shlppiog, psr­
tlculorly on tho ability of tho Jlxls to llllllntoin tr.oopa In North Jlfrlco. 

Lend-Lsooo- !lEI'/ Asreoment 

llr. Pe'rkina s tnt sd that ho end llr . Van Buoklrk wlohod to roP9rt on tho pro­
sreso "'"do botweon tho Office of Lend Lcnoo Adm1n!strntlon e nd the 'lOO"rd 

· or flconcnlc lfftrfare wltb reterenco to Ynrioua problema of odJidnistreti.On 
lcvol'rlns tho two nsoncios. Be r<>forro<l particularly to tho February 16 
l ottar e1po4 Jointly by hiluolt a nd l!r. ~ottlnlua ,copleo or wl'licb bad bocm 
mde omllablo. 

... • 
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could 0pr;l'tClt\t the l nUJ:rest of t l:to O.pnt.~nt or t«rleulture 1~ eorL .. ,.cuoo 
••Hb •Dt 4tnlo~nt ot rood suprUea ln e t ot'tlp cou.ntry. ca the orw~ 
btnd •1 u, o n 1Mtt"'llag seneral food ahortta•. 1t Willi lm.portant tbot t.hl t 

150
,..f'runont t.&ke •• strong e postt1cn •• IIO"lblt lD tha deTtloprr.ont ot ton Urn 

roo4 aupplitt . lt wet alao reoognlte4 that t.htf't al~t be or1~1o1em or pro~ 
sttlll ~Ul'to\td. t on.;rdt t he deulopaent. ot ror.lfSA food aup:>lin b1 thoae 
tntef'tlt.t4 lD ~· production of e~petla& 4antttlo rood lie&S. 

:!J'. 'tb•ltr lttt.O. t.btt- tbt DepertCD:I\ or /o&r1C\Ilt.* 'WU DO'\ ~Ulttt1QS 1ft 
U.l l!l.ll'fiOr\ Of food 4t'YilOp:.'l!ltlte.l •ort tlt!UI'II:r Ff:Ctlco.l. i t _,, el.aO 
·~~~~ .. w4 tt.t tuU cc::.14eNUoo shcul4 bl Cl'ftD to~. pcea.lbWty or 4•· 
• •lOpilll eo4 proo'*rlac toed nppllu ••u t~ Ul• &blp;:iA& siwatloo ••14 
DOl elJ.cw '-ldla t.e tblp•nt. aucb ectloA ot CCNI'tl t.o be ll211t•~ t..o ca.o• 

dlt.l .. wblc- ooul4 be ator.d. 

'ftle:r. •• ccntldttaltJA 4lseuaa.lor~. ot tbe etreot CD pro4w:tlon or the eppt.rtct 
poUey of the Codlht4 Bc:e:rds 111 r~an.ndlfl& U•1alon or the •or14 •• bt· 
t-.ec '!lrlflit ~rlttll'l and. tbG U. So tor prOC\IHIWQ\ end 4tY<tlO;t:r)l'ltllll p.I.TJIOMI, 

both t or too4 u4 non ... rood item. 

1-e•erol I'Wftlbort ln.1 tc.ated the i r reelln& tho~ euch dhl&lon or a:roa. torv1o4 to 
raa~lt 1 n 111 .. e.gsrualYe •et.tcm than would bt t.bt eaN otherwise . Dr. 
uuon ttft\00 tbet aor"' a~Jgnsaho eeUon wculO proltebly be e.eeure4 if 

0. "). N):O"'tentat.lnt ware stetlonod In oountrlll 'libleb had boGD euooottd 
tG tbt fl.rt\ll b for pr~nt pu:rpous. Or. llltot.t. alto etated thot 
t ro!t •• 1101'1 oD4 aono a u tter ot ber1.tr, ao t.bet lt. •• l!llpc>rtA!:il t.1:.at 
~raea:~t eD4 do.,.eloptn.t be cloul7 ret.attd t.o n~tu t~elll.& abtPs-4 
troa the U. ! . ftlt •ou.14 of eCitilrM N aG 1 clott ~ of wpplt .. 
•• M tlfiHD tAD4 t.eno atd the eond ot Ec-oDCIIlio •art~ to:- tboa.• ~nl• 
etcls ""'l""' a pv-t o r u.et.r f:OOIS• ga4t1' tauS lA•"'- · ror n o:-th :.trtce 
nr . '-= -.utklrk potcted out. t b.et tlu'~ tM JCortb Atrlee !c;COCIL1C &ot%'4 
Oft Which lJOtb. Ltlld lA•IO e.::d 9. ! . ~. ftH Npl'Gatate4 \hO SltU~t.lOft -· 
such tbet. both donl opmct e~ SUJP)lill co.ald bt doeol1 coar4ltate4. lt:r . 
!healer 40Jbto4 w:bather tho North At'rtun orSf)Dlzetlen •culd 13let tho pro .. 
'Ohm, wutn lnc tbM e tte4tr.c eOI'lfi"'J\t •htch could both bu.)" e cd aell .o\ll4 
be Moontn')' . Other agJ41ttrs or the 9oor4 , ba..OYI)r, thousht t.b.,t pro1Jlo11 

could bo MnOlod \hrough tho u. s . OOIMIOrOt'll COIIP""f• 

ur. r ote e\ c td t.bet tbe q.Joath,ft or proourolfttftt ud do,.olo~nt. •• firl~ 
"'1'117 • M U IW cr l.n\Grt!U u. s. orsan~u\\on . lt 1r:1s bla t6eUD& thAt \ bet 
U. S. bl'd bHD 10fl:llllllbot. lllckil'l& la "'P"' .. 1•• eouoa la sOID8 eout~t:r1 .. J'O• 

sx;.Nl ••• ot tllbt\ btr tbo .. e0Wltr1ot U.4 be. a lloct.t.tt4 to t~ Br1U.tb tor 
pr"OO~NMC\ CA4 ~lOpc»tl't p,&rpo801 . Bo JIOlA\-.0 CU.\ t.b.t.t t:Ol"'\b l.frle• - · 
:ac- op;x~. to \ be u.s. •• tht. V..• t. J.trlc.a be4 ._.OptiC tor ~tiM, eM U.~\ lD 
tl!t t !olelU Coii&O the Oo S .. l;,tad 'OMO portJ t O ea O.rT~D\ for ttMI tt.\.11&1.­
ttcc of CO'b!lllt p:!"04\11C'tlOllo He thoNf Of'l ••ernd ~\ toll\U"e to ••wr. ICJ"•· 
stq eotloo •• ~it• dati:lltolr u..\lllt7 oc t.he pan ot v . s . apnel .. rat.bo.r 
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SECRET 
"'- or leonOfttc br!~" 

:00 Ao r'lo 

A rr."et.tn~ of the •oar4 o f !eonoctc 'l'arfar t ,... hl'l4 in the 1'1ee PJ'est4en\
1 

fl 
offiCe 11\ the Cf,ott.o\ 0\ltld.tn~; at 10:('11") a. lfl• on MQ 6 , 194.1.. 

11\ou pr .. ttn\ 1 

'FIVI 'llc:t Pnat4.ent , Chalr7!aA of thf' !j1)1!ord, 
Mr· tl.,u ~non, N~reef'nU.nc t.he SecNtarv of State 
t'T• X.t l"#' 7hlt.e, re..,nnnt.\n~ the S.cret•rv ef tl'l• 'trtuurv 
Kr· I· p, PaUfl~n. H'~'~neea.Uft~ \te S.cre\A" of Wa r 
TM ~c:n-.1'7 of the l4Y7 
':he S.on-*l"J' Gf ~--rleul t\LN 
Y.r· •~ !a:(lor, "pns.,.nt.lM tM l<fl<re\AT7' of ~rc.e 
Y.r• Vehon ,t.. Rocl'".efeUer, Coor4taator of laur-t...eertcat~ A!f•ln 
l'r• Donald. I!· Xelson, Clw.tm.N~. "Tn Pro4-..cdon 1oer4 
M1'· ,..mhaN l nollenber g-. renna~t.tnc: A.dtllnht"'t.cr, !.eod. l. .. a.ae 

A~"tnht.r.Uon 

Jn Alt~Htoft. the !o1lo" ln5 '~'~flrtl(ll'lt •tt1"11 """'"'nt : 

,11' • Wlnttel4 IUefier, Board of t.con?f'llC 'fartere 
)(ro ... 'L· euvt.on, De<'lGrt,ent of e~rc· 
Mr. AcU•t Ste .. neon. hvv De'*rtrent 
ttr. Harol4 H. lfeff, "'a r DtMt-tt~oeft\. 
Mr. HerNT\ !'eh. Suot.o t>o.,.rt~•nt 
Mt· L. A· Whe•hr. De"*rl~At of J.frtcultu.re 
Xr. JollA Lock-Oo4, Office of Co&rdtutor of lfttn-J.Nor te.n .Ufat n 
)lr. Wl\l\U ~\\, f ar Prodw'\lon ~rd 
11r• John • · Pthl~. t-J"e!U0'7 o.~rtJ:Il"ftt 
Hr. John to..ttt, St.et..e J)e'18rtllltft\ 
t!r· Renl')' L•'boulne . S~t.e t)e..,.r\.t!ll'ftt 
~,.. Milo PoJtclne , "oeN of 'kon7dc "h~rf'11n 
Mt· I· ... O.U!Itliu , Bo•f'4 or koM•lc .. ,.,rn·• 
Ur· w. 'f, Stone, r oard of ~eononlc -art""" 

'l'hn Vlc11 Prf'llldont anno\ll'lee4 t.bl!lt Jlr, ifintltU Rtenf'r , our t•tnhter of 
!conOtllC ••rt•"· Aaortcan 'ii!!bAt~~ tn J.ond.on, • ho M• bttf\fl •or'kl n.~t ol or411V 
on 'bl~t .,atttrt • • "reunt l'lnll "lr"""''"Cl to ~:G'ke A ")TO.tf'"'' ' r ..nort • 

Kr. Rlener ,...,,. .. ~ b'l"len• tk• 'twod:.<f'Wnd of bl oebd• -ork • U k f'll'ftrftnC" 
to the nw.tral• • lthirl the 'ol.oeUd.t •f'tA, -vtlnt: th .. t t~ ootley mnu~ 
t.4. ~" U.t of eKu.rlM pxlrua tu~l\,. tor th" Uftlted Ja\lOt'lt en4 tht ~\ollftla of • ••1atar.e• Atl4 nl7"'l.l~"t to th,. A.:Jlt 4lr~t1Y or \D41P<t17• 
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• attner ,..r,.rr104 to t.he "Go.J'Ii f'ntOl\lUon of lan Jowebu 12 ,...lat1n4 
t.o t.f'llde -1th s .. Mn· In conromUT dlh U-.t ruoluUon o. s. "'.,,..unt•­
Unl W 'ofo'n abroe4 chtckt.n~ lnl<l tho f•ctual !Nltert.t. ~ at.Jootod tba\ 
tht authortUea In S~c1nn had tllldfo. date, frf'~tly llwe.lleblt Md t..Mt. UDOft tht 
eM'I'IUUon of tl\ftt. ~o~ Sr-.,d.h.h r ettrtlteMfi\IVtS ... ,.. invited to Lond.on tor 
t.he wrpoao of nt(I:Ot..itltift4' a. M • ncro•111nt •ith t.he ! rHlth nnd u. s. m­
l)rotont.f't.tv... In ~norAl the objoctho of the u. s ... n. r: . euthorltiu 
"'' to rtduct o• r~r a• t:JOutble $\Tt4t eh ouSstonct to the~ b h, tncf'f!nlo 
or cetnt.l'in f'nhtaneo to the: 11· s. a.r.4 "· x. 'l'ht~ u. s . ·cu·0.,..,14J. h ln 
-.he 41 roo-Uon of tutml.)'ic,; s.o-eal bel ~1lc MUon• ln return tor th~ eo~ 
oUte "1 ta1Mtl~n of s, ... o4llh em H. to liorlllt'IY. to. lhU~t.lon or iron or. 
•blt~ACnts on " ntlo 'cfoata •Hh the coAl nceln4 fro• OerMn7, a re4\1ctlon 
of s-.411h tX')OrU to "rl¥ ot.her of the b)f)cJca.Mcl CO'.JOt rlt• to ; be atoilroa 
n'btolut.tT aec .. .,~ !or barter pg_~.o-su. ,..a4 " a\O.,...ce or H4Qetloo or 
1M Oe..-a tft'_celt tra!ttc. Xr· !Jl'ntr "J'Ot\4-4 thM ota tbt .. u..r of 
wmu trutlt '"'t!le the S'"'t'4el blo!W# "( ... ~4 tMt f'P.lheT tM!I b>wta.c It 
ltlch•~•~ ita the !o.--1 l'!!::~~nt tht-7 -ol:ll4 "Orefer to Mn It 'CI.ftd.entoo4 
tho\ t~ nn of the ecn•::~c11.t be 'bue4 on tho "Ueln.Hi!ln or ~rsen ti'N"'­
•H t.re.!ftc. Jn th" cve~:~t thlllt. it 1"f'f'l't M\ t~ltllll'lfltell. ""ft ooould 'bf' "t 1 S· 
btr~)' to ".,AH'y thfl r~.grc~"'lllt!ft\· In ns')Otltll to O\IUtlona , )Cr. ~h·Ofllr ..,otnttd 
out t.lvot. the Oot.hen'ourg tN\!tte -AS 11\0'0"If'd by _,,~1'11 ll.ft,.r S-ed-en 'btiM 
orn•"d 1)y ~ho u. S. A.!\4 "qritf'.ln ~T,.•d to r~lMIII t•-o I:tn""'"'dl'n 1ht~11 rt. 
Cothenbur4. 

Hr. lhtt,"oolnt.o6 o"Ot tMt the·de~hlOA Sn t.Mt. cast rutot'd ttMllT • Uh 
o.erara,. 
Kr. Rltntr noted, h~Ter, Wt s .... dro "'' tn •!t"'ct uoder B doubh bloclc ... 
..tto, s.o lhnt ""'lh \loth G-1'01"1l IIJl4 Ulf' Ut~U-.4 1At16ftl bit-<\ el'rWa rttcn.Un 
~r. ft•Uhtr ..,.., tft 4. oo•1tlon to conlf'Ol ~.-.Ush tl'ft~ coeolet.-oh'• It 
1t S""M.-1.1.1 ftCr-Ml \l',l't S-d ft -.u "' U ,.HUll P !r- Pe-nt, ,. "tt••t~t­
ltaC' to ''"•old. Otr'l"'".n tnn.s101'l, 'bot ~• 4, "'<'l'li~"nt on ~tb ~~· AM t.bt 
Unllf'i 't-tlOf\a tor certain au...nl tn, f'tad ... , h1 .. "''tftlOft to bfoT~ln -uh­
ln 1 t..aH• of "'IU1bl7 1$ to 2C<. Il _, ""ltO llC'l'tid !-.Mt. l" .. n"'il'\ZI b<r•f'l'l~ 
~• ~rl'•ter t~n t~•t of thl' unt~ X•tlon•· 

).(r. Rtenor ,otnted out" throt tro• n !Jntt.~ !f.., tiona st,...ndMtnt, 1'4<mi'I'V'Sn 
h/lv~ 'bf'r•n Qin,d from $1-"d"n durin« t.h('t lfltL ycN!r, f, • · . 1tn~n the f\omt"n 
lnv~ston of No~y. '~ s~cd~• hPve ~troll~~ the s~.dt•h cor&t An4 ~Vt 
con•oytd thC'Ilr 01""1'1. veuch -Hh Gti'III\A 1hSat no lon,.er ~uo-.. 4 to Joll\ th• 
COUQ7, tht S~lth Mtrol oopt'Ntltl,J' b•tn.c dlrt:CUt4 At the pontbllity Of 
" e\l~W.tn 0."""" 11\vnaloo. ftthout. t~ otl 1tch ,... cot~ to S-oo\on tor 
u.ao J;f tho $Ndlth Jri't')", S-cit-1'1 ""'u14,. st.o,.,.tcl !roc" eontlnU~~.tloo of Ua 
"Wtrol. f\1TUI.tnter" , S..-e4ett"" tnerH-tlr< tu fi'..Jt"~Ut of aUtlAf)" s\t"'-"\lS ... 
.tatch au'OC!lles -re ~ln.c. ueed. enUnh' t1!r thf! S~hh AMIT l'n4 llo."f)'· Ac­
t-.1-17 t.bt S• rihh •ned fore~• Ma be"'" 'buU \ '~~"' c.e ,.l;qgt 600.000 .,.o. It 
h ...c-ocnhot thfrrol --hlle S-~ -a. lo oo MtlllOft to s'\li!ee .. Nbr Nth\ 

-a-

70 

• . . 

Regraded Unclassified



• 

'lt'Uh rthrtACt to S• ttur'\t.n4. ••r. Rhner it~ttd. thAt tn 1941 the !l"lthb 

had. ltntted eht~ente to a~ttttr1an4 throu&h ihP ~loc~d.t to food and ro4· 
d.t l' .-ntl• hAd. e.\.tunted. · to ttCUI'f M Mre•C'4nt llmltlnc S•il t t)rod:ucu ~ 

tn~; • \0 'Gtl"''liUI7 o 1:'41nlf, lr'llt •n4 l"•ehtnery.' ln 1942 • t tnterltl\ the l)tcoit~t­
tlOI\I thro\llb the 3loebd.t CONI\Ut.••· 0\Jr obJtct1~• ~,.. the l&l"'t •• 

thoat of "'rl t.aln !n att.t!frtltift( to tteun a N4ue:Uct~ of tl"'''tt 111-Dd Mehtner:r. 

Last .Jon• .,, ~to CN.t' noolht altb~ • • 414 eont.111ut to ..tlo- c.,.tatl!l 
,roductt t.o co throv# Ult 'b.loCkadt. te-eu.rt.ec eattt17 MCJ\h.e tools -tlteh 

._,. 1otnc to Ruu.ta, !ritata u4 tb@ t.blt~ St•t... In teru or tc~ 

.. M4 not ueUJ"ed. a ....,,. ltr~ "f'OltJ&t• 

J~ Jul7 •l\ ,n,.,ee.red tN-t the necou~uon.t " '"' fllt.k tn.c ""'•.,..••· At necotl•· 
tlontt oroce~4o4, ho•e~r. tt b~c~e •npJrcnt th4\. th• S•tta, ho .. ver, •ere 
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tuUl tnr:• In Dtocem'bf'r nt~~~:OUI'tlOnt ,..,..re 'l>rc'lcfl\ by d~t S-tu h .e.vtnr London ~o• • 
tlfl4 rnuMh'lc to S•1Ufl>t\o.n4. In Jan\lllr"l of thl• "'"" Oemeny u ke4 ror en 
tncrtatt ln -.terlah from S•tt.tetlM4 an4 the S"'h• rtt'\ilt4, r.e(Otlfl>tlont 
hi tiC broken off. J.'bo\1t thre• 1"••kl ftCO 0e:S'Nktl7 1"#'\tucd the eO&l 11,nml1 
«<1fl4 to $-Uut la..'\1! eod. 1t th~n &"t1>Mre4 ~t tb• S•ht 'OI'O"))t,.d. to COIII­

ft}ltt dtUw-.rt .. Oft o14 0.1'P"ft eoD\P~h. ·acre• to "- l'lt'" ret• of t'Q')~7 

lo.t....,_t hu thac tht 11'tt C:Oft&eln..4 tc e. oH acHt•ut "At Cl""tnt ne­
ert4Stt to "tum for O.NIIlD •tiiUI'fiACU tn n4"'rd to C(llll.l tht...,.ft\1• A 
h>Y\ ... Of tht t!I"'!!I&IIl d.ltClot •tJ. ~t uti4•r It the 1-tu "''tlld. lttePAU I'C:• 

t\11\l Mlherlu onr d.ellwrtn btt J'fN\l' · At" f'!l\ll\ of th~ c•r d,.ftloo-­
Mnt a. note Me been oreM* tor 4tlin:ry to Utt 59-tt• flrotelt1n.t: t ht 
1)l'O'OOtt4 t.crto•nent · - tth GtM16J\.1l' l'l4 tftfomtn.c the S•Ut th•t 11.11 ruwtceru 
4'nd ~txport 1 leon tel •Ul 'b4 IUI'Dtnded. 14 dlo.)-1 eft.•1' f.ln!Un\•tlon o r the note 

nud.lnc olorttlCAtton of thetr r elMt ontht,. -Uh li"r'MfiY· 

Ohcuuloo 4ev~oMd th"' f i'C:t thl\t S ... lu"rlnnd. -""' IUn"'lyln« thht(l of ,,.t ,,._ 

1'"1 W\lut to Gt-Tr!fl.n7, tluot ..oodt pin~ throa.(h tht bloek,.d~t ... ,.re of ba:Mt~­
\l'nc• An4 Wt eer lAln. ~~Hn 1sleh- ~H: pcd•tnc fr"'e $-1ts•rla.a4 
.,,. of 4Nfl\ lJmof"\ff.JSC• • f'ht: oDlJ' 4lrect te,.,..~ .. , tJvo\ of food wnlS••· 

M:-. P•hl• ttflt~ th,.t 7"'"''"'"" t'#4 «re&t dltfleu\ \7 ttl 4-tt•J'ILt~tnc tM rt­
llllnclftl .ao1wlf't 1oaa of tho S--11, .. n4 -" ,..c.,.htnc lttth co~fll'tlon 

.,ttl\ th• S-tu io cVr1!)1t1" th4 CP4H 1ltUfl'ittm• 

h f'OI clenr thl't. the ehu,.Uon ... Uh N'f,.~nco to S•H110rl,.nll h -on,. tlvoa 

1t. hAt been at •..ny t11ne. ""tth lh! n .. u . .. v,. ~tn« -un to 'h' S""i" · 

Sr:in 11nd Portuod1 

Mr. Rl•ner oointe4 o\l.t tMt tb<P block-,.4e ?rotl• """-h !"fi'fU"ftC• to S001\t1 
M4 PoJ'tucto..l ...._, e:leh hit ..,,_ttSM \hAn -Ub $~&1oft""" $~1tUtlf'tld• 'lhe 

,,.4 toH.h W•e COW'l.tf"if't It PINlf't'"1 'l:lA4er n..,.,}.t·JIU~Ie -c;p•:ent.t 

rbh:h l\tve "'""• Nl'totvOb\y tMhf,.ctoq. ~.,,.. !)!'OCl"'"a .,..._ 4•stcne4 to 

tf'W,. th.o•e po4a rb.lcta ,...,.. ,,..,nt.lru: fi'CID the> """1117· ~h ,., -ctfrae • 
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skins nnd ~oolen ~oods nnd those nePd-4 for suooly reasons b.r the Uftited 
NAtions and on the other h&nd to furnish for noUtical nnd military re•aona 
coods needed to ~int~in n minimum wartim~ economy. He ooint•d out ~rti­
cul"rly thP im'lOrt•.nce of ~ol fTAlll to l)erll!"..ny 1\nd t>J. ao th'lt • ith reference 
to Snein Md PortW!;Pl the objeothP ..,.., to reduce Gerllll!.ll credits . Lost 
ft>.ll it nnoenred tlmt progr.,aa ..,.,, bein« Mde on th~ credit orobl•m but 
u~on Oerm"n occuOAtion of nll · ~f ?r~C8, Soain continued ita credite. At 
th~ nros~nt time the situation l ooks eome~h"t better· Thera ~ns aome dis­
cussion of the volume of goods beln( red.,iv~d from Snain relative to the 
volumo being supnl i ed, the ratio for the laat half of 1942 being quit e 
favorablo In terms of doll_,.. 

Mr. Foie ~ised the ouea~ioa na to the comnlotene!s of t hP att'tiaticol ln­
foJ"'III'tion on oU. 

It -aa lllao developed tblot Snln"r ot Port~ '"l's a o"rticuiarl:y hPrd ~r­
gniner .~o ""lB interested in his count r;y, gre!!.tl:y concerned ~i th ita noal­
tion ond aome~hat resentful becaueP it ~.a not nossiblP for him to build 
un stocks for orice cont rol yurnoaes. 

With re ference to STlllin·, it "<11.s indicat(ld thnt ~hile :rranco ~ .. a nro-Oe.TmM, 
Gormon:y hnd not beAn doliverin£ promisAd su~~lies, so thnt the nos1tion of 
thooe elements in Sn<>.in !avombh ' o tho United NP.tions l"SS bein~ a tmn~th­
ened ~ aupol1es being mPde ~vnil~blo through th~ bloek~de. 

The meeting adjourned at 11:40 A. 1!. 

. . 
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r.~rnm STATY.!I ovAMRIUc.\ 

NO 581/42 

,j!.J.9 . /h.I.Jtu,Atr.Jrl£1 . n/,,.,"'" 
ft,:Mt,yton . .9: C 

May 15, 1943 

7 

• . -
My dee r Mr. Secre~sry: 

Mr. Myron Taylor recently presen~ed to 
me a copy or s memorandum written by a certain Doctor Ervin 
Taussig on the conditions prevailing among interned Jewish 
civilians in Italy, informing me at the aame time that the 
memorandum had aleo been forwarded to you on t he request or 
the writer. 

Since the memorondum suggests the intervention or the 
Holy See, both to impede the deportation of these unfortunate 
people to Poland, and to obtain their transfer to other terri­
toriea in the Near East, Atrica or South America, I wish to 
assure you the t the Holy See is constantly uaing its good 
of!i cea on behalf ot these victims or the war and or racial 
persecution. 

In feet, late in December 1942 His Eminence, Cardinal 
Maglione, Secretary of State, asked me to assure Rabbi Rosen­
berg ot New York, in response to an appeal ot the Uni on ot 
Orthodox Rabble of America and Canada,that the Holy See wae 
continuing to do everything possible tor the Jewish people 
ot Germany. 

More recently, in March 1943, the Royal Yugoslav Embassy 
1n Washington presented the sad case of 16,000 Yugoslav Jewe 
interned in Italy, and in i.mminent danger or transfer to Poland. 
About the same time Mr. Taylor, on request of Doctor Stephen S. 
Viae, asked the 1nterceee1on ot the Holy See on behalf ot Jewieh 
internees. 

The Honorable 

Henry Morgenthau, Jr., 

Secretary of the Treasury 
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Late i n March I received Rabbis Silverstone, Kalmanowit~, 

and Met~, and in conformity t~ their request, as on each of 

71 

t he orevious occasions I communi cated with His Eminence Card.inal 
Maglione, stressing the need tor immediate and effective action 
t o i mpede the deportation of Jewish internees from Italy . 

On at least four different occasi ons, in these last few 
months, I have received responses from Hie Eminence assuring 
me, and asking me to infer~ the interested parties, that the 
Holy See has done and continues to do everything in ita power 
t o alleviate the suffering and di stress of these people, and 
to prevent the i r falling into eve n worse circumstances. 

While His Eminence haa not given me detailed accounts 
or the measures taken, I can assure you tha t every slightest 
opportunity is seiced to help these unfortunates. or course 
the tranaoortation of these people to other countries meets 
with many difficulties, but i n this field too the Holy See 
has effectively helped and facilitated the emigration or many 
Jewish refugees from Eurooe. 

I have written the fore going that you might be apprised 
of the humanitarian work tha t the Holy See has done in the 
past, and will strive t o do in the future for ell victims of 
the war and of racial p rejudice. If any case should come to 
your attention, wherein the assistance of the Holy See may be 
of goud aervioe, please do not hesitate to call upon me and 
I shall cooperate to the fullest . 

Wi th the assurances or my highest conaide~ation end of 
my deep personal regard, I beg to remain 

Yours very sincerely, 

. / ~- ff:·~~-._~a-<-' '- 0 

~rchbishop ~ Laodicea 
Apostolic Delegate 

• • • 
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TO 

TREASURY DEPARTMENT 

IN'nR OI"'''CE COMMUN ICATION 

Secretary Horgenthau 

Frances McCathran 

DAft 

May 19, 191J3 

CONTROVERSIAL ISSUES BEFORE CONGRESS 

--- 75 

1. Tax: Pay-As-You-Go- By a vote of 202 to 194 the House 
yesterday turned down Representative Knutson's motion that 
House conferees be specifically instructed · t o accept in 
a JOint conference with senator s t he Senate-approved Ruml 
Plan . This third House defeat for the Ruml Plan lets 
Repr esentatives Doughten, Cooper, Disney, Dingell, Knut son, 
Reed, and Jenkins, the conferees, go to conference without 
t heir hands tied and free to work out a oomoromise on the 
differing House and Senate versions . ll,uch of the House 
debate yesterday centered around whether t he President inter1d~ 
to veto the Ruml Plan, if it is sent to him. Reoresentative 
Doughten claimed the President 's statement that he could 
"not acquiesce" in skipping a whol e year' s t axes could mean 
onl y that he had every intention of vetoing such a measure, 
but Representative Knutson replied equally heatedly that 
this ohrase could mean the President, while not agr eei ng, 
would let the bill become law without his signature . But 
whether the House was convinced by Dougt t on ' a argument or 
not, general consensus of opinion is that the influence of 
the President's letters to Repr esentative Doughten and Sena­
tor George swung enough of the "borderline cases" to the 
l·:aJori ty party to deal what is generally believed to be the 
knockout blow for the Ruml Plan. But although the leadi ng 
conferees from both the House and Senate, consistently 
opposed to skipping a full year's taxes, will probably see 
that the Ruml Plan does not emerge from the conference, 
chances of a co.,romiee may be equally deadlocked for, as 
Edward Ryan observes in the Washington Poet this morning, 
"there is no clear majority for anything. 11 The joint con­
fer ence is expected to meet on the problem after the Senate 
Finance Com~ittee has voted on t he Reciproca l Trade Agree­
ments Act, which they are expected to do some time t oday. 

Deficiency Appr opriati on Bill - Issues which have come in 
f or much criticism, both outside and inside Congress, are 
now embodied in certain clauses of the 134-million dollar 
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.lre,rr.cy deficiency bi 11, which was passed yesterday by t he 
Ho~~e ~nti sent to the Senate . Cne of i ts moet controversial 
f .. t nd;r.er.ts, eoonsored by the Kerr Subcommi t tee , denies the 
,~y~Pnt of s~ laries, and thus Feder a l emo l oyment , to 
Lt . Governor Robert }!or se Lovett of the Virgi n I s lands, 
11nd Dr . Goodwi n B. ';Iatson a nd Dr . William Dodd , Jr . of the 
FCC, on the grounds t hat a.ll thr ee have been members of 
org~niza tions serving as '' f r onts '' f or communistic activities • 
.3ecrei < ry Ickes, ho•·ever , defends the record of Dr. Lovet t 
rmd the FCC has come to the sunpor t of its two employees . 
.\nether amendment to the deficiency bill prohibits the Preei­
cent from using any of the emer gency funds , orovided in the 
act , for t he exoenses of either the Fa rm Security Admini s-
tr<t tion or the National Resources Planning Board, both of ~ 
~· .. i ch have been the tar gets of much Congr essional criticism. 

Hate - "The f i ght tha t is stea.di ly gr owing" between the Ad­
ministra tion and Congress is di scussed in Merlo Pusey's 
column '"oi'A.rtime Washington" in todl'y ' s \•/ashington Post . 
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OfFICE 
aCIIET ARY Of TREAS~ 

9/ll WW 20 PI I 47 

OPnlL NO. 164 

Into-tion ~ooivod up to 7 •·•· • l~ llay, 1943. 

1. hiLifARX 
' 

musu. 

ll!l!lll· .&R.ILill. 16tll/l ?t.b, OW Raiclini Paniea laDded at 

aneee occ"'')hd IU.UNGD.G" and eocounte.red at.ronc oppoe1tioa. 

wore lt1llK in att..ptin6 a ba:f'l~ cho.r&•• 

2. AIR OPIRATioJ!S. 

1/ESTflUI l!!Q,'fl, 17tll/18th. out o! 8 Torpedo lfupdena sent 
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J siehtod end att.cke4 a convoy orr·msu.N ISWlDS. 2 aMps were later seen in 

tho vicinity nth tho docluo anah and smoking heavily, 2 HA•pdons miaai.,.., 

18th, 12 Boatona attacked ABBEVILLil Airtiol.A! and 8 Typl>oon Boabero POIX .Urtiald, 

~ T7])1>oona llioaing, 18t.b/J.9th, .Urcrott deopotchad • Soam.1n.l.ng • 17, 

27, Anti Shippina • 2, 12 EDc7 ll.roratt operated aaainat LQ!DO!I, 1 F,ll, 190 

woo dootroyad 1>7 o lloequito, 

t!llii§Ll, Between 14th and 16th iN>luoi"' o total or about 

30 ane"')' a ircra.tt ottocl<ed BONE, f 
lml• 16t.b/J,7th, ;,allinatona dropped )8 tone on the Sea~ 

buo at LIDO DI ROllA where hangara wore oot on tirw, 17th/18th, llooquitoa "­

• ried out etttoti•t Iotruder Patrola o.er Southern ITALY, 

ll!l!lll• 16th, llitcholla attacked Rdlwo)' Inatollat1ons in tho .. 
iiAM1141.U....,. and 17 ucort.ad Vonaeanoo bo•bad lll.roloea Station on .ULIII Ialand, 

3. HCW SJCURitX 

18tll/19tb, LOIIilOII, SJ.ncla bba waro dropped in 6 out-er oul>­

- and at 2 ploooo 111 !SSE%, llo -1oua 1z>e1danto ropcrted and oo tor ca4' 2 

l'Opcrtad t111.ed, 
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Froel Mr. Blough 

In aooordanoe with rour 1netrmotione, I attended 
the .. eting ot the Joint Federal-Counoil ot State 
Oo•ernaente Coaaittee on !axation in Cb1oaso Xonda7, 
X&7 17, 1943, Xore than halt ot the State Mabere 
were preeent, A repreeentatiYe waa preeent tor the 
Bureau ot the Budaet, 

• !be eubJeot dieoueeed wae the Guliok-Gro•ee report 
&&de to JOU on Intergo•eraaental Fieoal Relatione. !hi 
principal 1ntereet oentered on the three-aan board or 
authorit7 reoo ... Dded eet up ae a peraanent ac•nor pro­
aotina interao•ernaeatal tieoal relatione, 

Jtate aeabere ot the Coaa1ttee on taxation eee .. d 
to teel that the tbree-aan board idea wae not a praot1oal 
approach and that,at leaet tor the t1ae beina, 1t would 
be better to tr7 to aoeoaplieb the eaae obJeot1Ye through 
the Ooaaittee 1teelt, An ezeout1Ye ooaa1ttee ot t1Ye 
Will .. n 1ll Vaah1ngtoa in the nut tew weeki to deoida 
on whet organisation and prooedure to reoo-nd aa the 
aoat praotioal W&J ot putting into etteot inoreaee4 
Federal-State cooperation, I hope 70u will be able to 
leJ the Coaaittee tor a abort t1 .. wb1le the7 are here. 

I wae a1ud to oon••1 to rou the a11uranoe that the 
State people are in real earn11t to aoooaplUb IO .. thinc 
eubetantial aa4 to take the queetion ot Federal-State 
relatione out ot the taul t7 etace. I allured thea thet 
thil end wa1 the one rou deeired to 1ee aooaapliahed, 
I haTe 1oae pr1Yate doubt• a1 to how auoh the7 reall7 
want to eee aooaplhhed. 

/ 

loDe re1entMnt - I belie•• not JUititied - wae 
expreen& at oertain luguage contained in the report 
Which n• telt to oaet a deroaator7 light on the Couno1l 
ot Jute lloYel'llMDtl and itl aoU•UUI, !hie aatter hal 
been tnt1rel7 eaoothld oYer and oertain ainor •erbal -· - .. , ...... ,. ... f)§ ................ u • 

• 
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1, Die.,...oimo ot "port C1D 0 Poll07 C1D CirtllaD lloliat lD 
t.b• llonkeAe Area. • Report. at.taobe4. 

2 . m.-oi<a ot report nUU..S, "'lod1t1cat.1 ... ot ~~<port 
Poll07 t.r OolAI JI1IUDi: lD Lat.f.D Mel'1e&.. lloport 
dt.oobe4. 
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BOARD OF ECOUOLilC ffAilFA!lE 
Blocltade and Supply Brnnoh 

Bloclce.rle Divioion 

FOLICY oo· CIVILIAI" !tfl.Ifl' 
HI TilE BIDCY,Yl£ Al\I:A 

COMflO[MllAl 

Mo.y 3, 1943 

BL-89 
COITIDEin'IAL 

90 

• . . 

Regraded Unclassified



Conclusion~ 

:. O"'~l o'' Econotic ;'lar!'t J'O ~=- ; urau1nt tho ~olio 1inc 
\·1lt· 4'1. "'•lit)f shittt'ent3 to · nd ,'fitldn the blocktt.!u rre...,. : 

1 . Exce;t 1.lnJ~r ct'lr t.rin o~:intin &r·rrtn e1 ~ntA . p-
:~oved l>;: tl-.e Unitod Ste.too l<ovol'ntont , no r elief ,,hlp­
' +1nts !nvolvJn: t!.c ~r.nru,o ot rcC'Id:; t~rou"-~ tl':.e 
'bloc!:rUe i"or di~YT1"ut1C'In in O~' occu1 icd cou:ttr;· 
t..!"e • .-:rr .: ttcJ . Sho,·l-. otronl,; ovidence ChC!'.r , t.t b.!'IY 
tho, thc.t s!:ipt '"nt.:: u~·""~r PUCh oviatin.., arrt nc:e ­
L~ntG are ;~in~ o: direct or 1n~1roct .e1d to the 
E!le~;y, E'Jeh !'.hiptien• r tore not. ,..:rLitted. 

'-• Ff'liPf s i~tent.r t.o !"'~ut.,..t.l c('U:.t r1ot, for dis­
tri'nUon <Olel7 '!thin ruch !IO'Jtnl ~ow:tries, 
nre r~rt.ittcC th!"\.1U. t the tUockt.dc , tith the a~­
prov~l of ;J'!"i-:..c·d Str les bloc •. •·<!e authorities , only 
if odequt. te .. t·cvie!cn lc u~.o'l ror aolection of 
t hose ~ .. ho n·11 to c..ct 1-ho rolior on tho basis of need 
t!lone , t·r.d only in t.h~~> nbsertco of nny c;tron~ evidence 
tlu.t c•.zch ehipr.cnte oro 1 rovin<. of Jirect cr indirect 
rJ.id t.o t.hC' oncDy . 

3. P• ;••c;m~nt' :·nd o.hiJ. I,Cnt.~; or rolicr coo:!~ -:!thin the 
?loc::r.de t: "'Cr cro iJCrnjttod only r1lth the a 1 ;rove.l 
f'\~ lh~ ·;:.it~ll St. t.P-r ':>loclao~..:!o outhorit.ier., • 111.! only 
on thn foJlcoJint cont\lt.on: : tht t distributicn is 
t( de t n th,._ ::,. :t"i~ or n~"ed 1\l.ono { nd is yropcrly sc.fe­
!:'' :ordo~; tL• t the l:n<'t:' ·till d!!rivo no .... ir~ct or 
· .l;ircet ~nP.fi!. t.!'.erofroL ; thr t those GhipLcnta do 
ao'.. cC'aflit::t. li!.t: t!l,.. • rocnrOLf'nt O!" • re~t ;tion o~or­
:!.~cn:- cf t~ .. trite.! !lctlonr; ,.n..: ~!:'_,. t. the rcli9f .;.s 
!': ~-·• to 'JO of .,.os1t1ve vc!uo in ;:rc::ocuti.n~ the ~'t-r. 

! . Th~ .:!=nc,;t.ive Di:-cctor nt the lottrd , in ~oo:~f"n.t!on 
·!tr. o!"fic !tle o!'" othor Unitrtd St~ tee r~oncie~, is 

tf• •df4 :ltcr-r to rrork out thll 8t ?l1cr t 1on of thN:e 
~rincivlc s in 5p~cif•c cr ooa, cnJ t o ensure t he 
I.doption C~.n.: uffccti vo ndli ni::trtt1on of &n Anglo· 
At.~riccn policy Llont thl'\ rhovo lines. 
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nrsn;;G POLICY AND PRCI!LEI&S 

1. . Ship,ents ThrOUgh . the ~l~okade to 
•.. Enemy or Neutral Territories . 

Up to tho present time , the 'joint policy of tho British 
and United :ltates. Goyernoonts has boon to prohibit shiP"'nts 
throu.h 'tho o~o.Qx;,;;;,· 'tO ·eriol:IY' or liOUtral cciuntries or goods 
to bo used foi'al.v'lliari rene'!; ... • •· •· ... 

Tho only ~pii.onB to this polioy have boon (l) the 
relief plon a;•" • ted by both gc;wornmonts in AuguSt 1942 for 
Grooco , and (2)- Uoe. Internatioi\al Rod t:rosa medical aid 
prog:-a.=. 

Tho justlf~.it'~n for caking "" oxcoption in favor of 
Crooce was the belief that tho eneli\Y oould afford to pendt 
c1vU14ns in thet country to starva because or the absence 
of W\Y oignificant resources in Grooco which n>quiro a 
hoalth,y, w~rking population, It w.u boliovod, therefore , 
t:1at civllian· relief , in Grooeo, whioh Vtould not reliovo tho 
onomy of n hurdou it othorniso would carry, could be based 
on principles different from thoso .1pplying to tho other 
oceuyivd countries • . Shipmonts or l imited quantities of 
mod~oa.l ouoplius , 4J,st r ibutod · undor caro!'ul safeguards in 
tho oooup:Wd oount.J;ioa, hove boc(l' por111~~tod undor tho supor­
v J.uon qf tho International R.:ld cr.oso.ll 

~ins r oeont lliOntl)a , the British and Un1tod States 
Gov~•·n·J,mta hem> b.."<>n uiidOr groat proaauro to pormit an cn­
largo,.,nt of roliof shi!*Dta thrcuah tho blockado , principally 

.. for tb. civUian po~tiona in llorwi\Y arid B.>lgiwt. "l'bo rccom­
C>onclation mdo abovo -would provont ouch roliof operations at 
pruount, .Uthouah thorO ara strong h\IN.IIitarian reasons for 
porgntin<; r.lliui' ,s,hipa...nte throuah th.:> blockade, J.t appoars 

'}./ '"dicnl sup;>lLs· .;, • ., dofinod ao d.ru,;o of huaanitarian 
appli cation et.rictly and solely, excluding products con­
v".-tiblo to otbor usoo or whoso usc in llX)dienl prnctioo 
could not b<.: dofin•d "" humanitarian in , ffoet . The 
rulo at prcoont appliod pomito tho ohipm .. nt throuah t ho 
blooJ«<do t o ·OCCUpiod torritoriOB , Of modicnl products 
tMioh, it ifl . beliovod, can be dl no material assistDJlco 
t o th" Ene~ 1f diverted froa tho intondod recipients 
ul\d Tlhioh t ho il:aGII\Y "ould not bo lil<oly to pravido in nnr 
cnso , Thus , narlcorta arc not granted for bandaii"• or 
o?tton vool blalllcot&, and othor toxtU<> matoriolo, nor 
for ally and fatty substL~e,o, nor for critically valuablo 
dru!;s, s uch as quinine , or for vitanino • 

• 
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I 
- 2 -

.... rt.&.ltt tM.t sucl'J s~u lfOUld rwW.t 1n d!Ho~ benetu. 
t.o tw -=-o- &.!111 !.m!)bo • ~ bnaeh 1n the bloct. 
.do, JI""'>OUlul.7 al:>co ""'f ~oioo .,..,.144 t.o - ,..~ 
,."O'W'Or.mtnt. tar tuch • rel.1ef prograa 'II'OUl.d. probabl,r ha"YO to 
t. •Nrdod t.O all ote.ra. 

2 . §h!pa!cl f!Uhin t.ht 81oekfdt Ant to 
Nw.tral or &Dtm Turltarif• 

IntrAbloekado roliet abipmenta ha~ boon oUTie4 on tor 
101111 t1.e. Tho Uritiab Govorncent htJ~ t.aken t.N pr1no1pal 
trolponlllbllity ror ap;r<r.ral, on tho 1111'\l.aption that turplua 
rooct t~\ij)J'!Uoe or indiaonoua or isin 1n nout.rtl. o0\U\tr1Ae ~ 
.,ur.or4ll,y avaUable to the eMJey" 1n aey ouo IIJld t.hat. this 
1t Uw htLOt harnful method ot conciliating tho .J"'OrnDOnt•­
ln--oillo ~Moll hctvo prone4 strongly' tor oomo reUot action . 
no\ll, 11m0na: th" appro'>'Od .L"';tirabloo~~:t rolb£ procra:M oro 
Ul4 Collo!tlJ1.Jo 

' 

I) • 

) . ~tl.T a. nov ~a.l tfK \h., tb.1J*oa\. ot 
r.u .. r oupplL• rr.. tur.., t.o rucooi4Y 1o 
tOt:' ci'fll14!1 r..a..inf v~ ~t.Jd t.o 1.bo 
0, 9 , GoY~ b7 thy iritilh Co'fOrM~j.nt., 
which Md, ~ ...rtoet, clvot~ it. :lppi'O't'~ 
... U.i.a plon. 

CW~rt.o.J:l 1hipc..nte b'o!:. o~ p;.rt of th., bloek:.4q ~ t.o 
~oth ... r w_,r, hoorovor, bo eontroll'J' to Unitod l'lo.t.1o:·1a J.nt....ar..At.a 
unluao it il abovn Uut. aueh r .. U.....t .. xport& vUl not 1ntorfoN 
,11th tb,., JX'OO'Ul'.-.,nt 4nCi pl'Oi)l!lption O})Qratioro of 1-bo l:lritiJ:b 
.• nd tn1tt.lll St.Qtto)l Oovot•nm...nta in th¢ n.:utr:l count.rica .ln4 Uln.t 
•:1.; diotr1Wtion ot t11 .. r ... li.;r auppli..,_, 1n o~onQI(f C(t\An\.tWo uUl 
bJ pro!)vrl¥ DolllU\W'd.;d 110 tho.t tlw :::no~ YIW. not 4or1Y-;) cuv 
dirt,)ot '!)uzwrit. Booo.Wh:l th.J tundo a•ro.Uabl ... for procuroawnt. 
=md rl"\;louvtion in noutr.cl countr.k.:f 'J.t\J otrict.J.y 11A1t.od W 
.w. uv o.u~o, 1n t.lOt, i.ntiUrtici..."''t t.o ncbi..,tvt,) <Wtirucl obj ... c­
U•~ya, t.h.J \UI\) o:: 4olla.ro or pou..~!l !'or euch r.>lWt' aMJ&;ntl 
4:1 aoriout\;f" J.ntortaro with Unit.ed ~tiona purcha.tilll &ct.ivi· 

t ... oa. L'l oo.\0 ouoa • abo, the foodsl.ui'ta or other IM"rial• 
l'l.Jnt t:-o.J • oou.tr'al country to <lnetl(f territory ror o1vUian 
••Hot a.:t U.~ t.o roplAoa coocb ldueh t.be •"*11 .oW.d otM,... 
·.uaa au.;nl./ to t.Mso populat..ioa:l iD it.e on 1.nt.o.reat. In 

a..tilt.JQ;);, a p:oopor eoloetion or tho CCCDOClitJ.ea 1o1aocl 1.a a\aeb 
reU..f pro ... ·.-.. a.l..,.t eft&"Jle tba ZitfJI~ c.~ C:Ut..cl StA.t.M 
!.l'\'"o:rno:~o.;.ota to QUo t..."\eir pree;rpt.J::la opo;ratiooa .on .tt'actho, 
\..:~-.. aC:. • ....,b,; ..1 J.ouhle objoet-1·~. !'m- these nuooa, no UAo. 
qu.a1..1r ...W •!"PZ"~tl i.e ... iwn to nl.1or a.'U.;olo\.a tNa one 11&1'1. 
.,r th• bloc~ ll"N to uotbar. 

~ t~r Coord..i.rot.L"i n>licios .;u"Jd 
~,1 p"' the 3t•U,.1t~ '\00 Un1t£d States ogtprnazntt 

O.lv .il.iM rollot pro,;:--o.::s nocos#or~ bavo a:rav ... oconoaio 
.lt\pho.lt ... OM. 'i'Mr. 1u tho danger t..'wt tho b\.oekadO, Wn1ch 1a 
'--'oOio:IJ..."l· inoro~i.r\jJ.l.y orto::t!vo in voal!onm,; t.ho Ail1WY J)OI'ICJr 
Of t.:.J ~UOiat, IM.Y bo •o Nl.AxOO .3.# to in.jW"O \H'Iiiod !~l)t10M 
l.nw ·oot~ . At th:J aa...o tln~, t1w 9ritish .and Vnltod St.llt.l 
GOVI.Il"I"IOJ.;I\ t.e raoo :st~·on..; j,)NitO\U.'O \Tom tlt.J ~ovor:mont.e-J.n...vxllc. , 
\::\1ch t.r1UO U\..lt roll lof oh . pm.;.tta will oavo t.hw livue or 
ey-~"~~ora 1,11d h.i.<hl® alli..a ,..u.hln \.h. hlll)"

11 otron;hold. 
Undur U\.Jal o.Lrou::sat~c..;a, w:\atQvur pol.ioiua or ~ci11MI AN 
to-ruu.l4t.od on roliof q\l..istiou .us th;:1 .J'f<.lc\ tlw bloelc.GI4o 
ahoulcl involv.; tJw jo1nt roo'$1«1SibU1tr of tho~ Br1t.lab and. 
Un.1t...Kl St.at.oe I"IO'fOl"rrD...o.nt.a. OU.oa:s th!.:; 1a dong, th.; &erN"""' 
ltJnt..·loo-~0 ....,.. bo a.bl<l, u ~ SQQ.i inat&."ll~ in U.O put , 
too 

11
t.:l0) upCift tho Unitod Stat...s Qcw;)rn:lOilt \b;J aolg roepoaa~ 

t,i.' u.· tor t'.,..,"'u.L'\3 Uwir r.>Uo1' proposal-a, JllSt. u botCII\I ~ 
';-'\6t4.1d St•tu.a on\.G.Nei tho war tbo 3:"1tt.a Goot~t. wu 
::oiu;:.rU.f rwpona1blo tor a rigoNuS blockedo poUo7. 

• 

... 
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I'ROFOS!:D R.ESOUJflOlll or THE IOAMl) OP ltCO':U'lC 1U.:t1UE -----
1..\Y 20, 19(.} 

''Ht:DFJ.S a peelal o1r o1.1a1 tuce• au r round inc 
~old olnln& ln the Provlnoo or C) Oro , bp.lblic 
ot tou&dor, make it dealrable that the r1c14 
export policy with. nepect t.o pld llllntft{ abroad 
or february 11, 1~}. be ul&ud ror the bt.le :tce 
Of 1~3 vlth rupect to CC\Iad.OtJ 

• ;_;'D r-:m:aEJ..S 1peclal ooo~raUon o:a Ule part 
Ot Ult CO'.IRtT)' &r.C COC:Op&.Q)' la.ol ... hn• r..Sucitd 
W r.,qul-r~~::~ts t-o only 170 ton• or •"'ppltu 
r,... t.he t:nl~ Statu ror t.ho bal&AOO or 1~,; 

. lQ' .. i'HERLFORE BE If it~LVCD tl-at. t.he SO.M. 
ot Eoonoolc War faro pon:dt tho uport.adon ot 
then 170 t.ona or IUppliu to t~· SOU:t h l.;~ericao 
O.volopmont Ccmpany ror the IL61ru •• nance ot rt. · 
d\IOH operationt !.rt the Pro\'lnoc. ot tl Oro, 
£0\l&dor, fo r the bdartOt; of the )'OU ::!43 ; 

•A.IO BC IT F1J"RWBa lii:SOL','to tl'l&t t..t.. ... •o auppHu 
be eh1ppcd fr.ocl t.hc trl'litd State• at t)l.c u.rliut 
pouiblo ~KJ~:Kn't. Wt ln any c••" · prtor to Oc.toocr l, 
1:11<) • 
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co:,;siD!JU..TIOUS SUPPO:tilN'} PROP08!D Rt"ALU!IO~ 

C:0~1CERWlhG Woat :-oLICT lOa ~ ~ 

a ca1Ullt· IJJ 21>, 191<3 

,.,_n .. r-•1 Sut~nt !be ~ld ain~;.t t.n~l•d an locat.c.d tn tht. Pro'flDM 
or El Oro , R~publto or lof.J~or, a« art. t.h' yroj)\.rt.)' 
or t ht. Swtb J.:~l<. r loa.n Dc.vclopoc.nt. COftpt.l'll'· 11\c. 

PrO'fiPO~ or Cl o ro \t th~ aouthC.TflmOi t r scton or tcuador, and--· tho 
tA r rltot)' t.nvcu.h.d by Pt.ru 1ft tho "border 1nc\d.cnt"' tc.ad1n.t; to the. lo .. or 
a lloT!$o. po.rt or ttll.o territ.or y pru10\ltlY oldav.d. by tc-uo.dor. S\lbtt:ctUt nt 
t.o tho ,~.t.tl'-aont or the dhput~ . and b\IUUtO ot t.h' tlcv.sta. t.ton wrouGht 
ln t.h' Pl'O'f1MIO or £l o ro, th~ Urtltc.d Statu !",ovcrnat"nt und<rt.ook lar"" 

1e.tc. r c.h&bll1tat1on work in El oro, wh\oh work h n~ lc prou"'' 

the. c:nttrc. Pro•1noc. or tl Oro b ocoGOIIl1eally d.t.• 
pc.actcr.t upoA ~c a1niu6 acdrl.Uo. or U.e SOUth h3tt1cao Dcttlop:.c.a.t 
~· ...._ 20,000 people s.rc: directly art<et.A. addc rroa t.bc- •v-1· 
culw..r•l ch.'f\.lop.c.nu UJ'l4c.r t.to;e ao.tpieca or U\~ Coordinator or lc.tcr· 
~crioao AJtalra. lt\0 clos!.O£ 4om or Ut." alt~o.ot th.;.N wwld t.l:!~r...to"' 
r<~lt 1n . . ..... r c ~.;Ln~plo)':kftt IJI4 c.r~at<. t ... r1ov.t c.coftoa1~ thtrcu. 

However, i n addition , th( •~tnt or tho Pro•lncc • • 
tht t.ht.t~ \1''- ot "~' ln the r ecent bordor 1no1dtnt ,r.o,pltlu the in.port.Anoo 
ot Ul"' r t.cion. The Go~rtt'l.~nt of Eou...Sor hu t pc.ot.rlaa.lly 1ncl.lo41t~od lt.l 
&rCLvc oonoc.r n ov .. r th:. pouiblc. rc.puo~o~u1on• r·roc ccuction or ~.Aployo~on\ 
tb-.r ~.; , which would i'oroe the inhabitco.nt.t t.o t et.k • ork <. hc.wMr" ~ncl thut 
'f1r tuoll)' dopopuhto th4; Province. , op"nlnc t.h~ •oy tor onothur •bordor 
1ne:l4tnt" . the rc.~r h <Kt)' r e-c.l. &tid CLpp~or t.ntly h not wi':hout roundiL• 
tion. 

A!'t<:r ac""r~l cont,r~oGCLet, t !t· r ... ~re"nuU'"' or 
the SOQth ~tiOtUl l)..'fdO;at.='lt. toe-~ t.ftlll tht. 
GoTt..t :...nt or ~»oa~or ~V'·· t o N'ri.t~ t.!\,.lr Hat. 
or r .. q11.1rc~nu d~r4, c.nd h*L'fl. $:Jln1tu4 11. r c · 
vhc.d lht conrltljj only I<*' 170 wn• tor tm 

balt~uot or t~t )M~t' 19-,&' • 'ihc.1r pt't. 'f10\U rc:q~o~ltt ... ntl J"'t\n bc.tw\.\.n 1 .~ 
t.tld 2 ,000 tont r ~IU' · The y btli\.n th~rttorCI th~t e r~duot.lon to 110 
tona 1'\pr ... t .. nt.a u. c<.vt rc. 11outtlnc t.o th~; bone" and we. ""U'ti wlt'h tht lr 
ttfltld., 'Jtit c.n«inc.ora c.M otht.re qul\1 U'h.d. tO pc.u upon t.h<. r.Attv eon• 
o~o~r in tht oont .. nUon th t thh rtcluou r~oquirc....c.ntt to t~.n 11beolut.o !'lint -
au tor b•r ... m¥1nt<.N-Mt.- . 

CcopMy c;,nd f'!oft.tN'<nt ofticid• whhc:d. to ('0 on r c • 
cord t.h.t.t tho. f'.t.t'lf r equir<.::c.ntl, on ~ aln1aua l•o..h, Wl!rc. 500 toM • 
)'Cat . c.nd '-'• PI'"'" 'd t..\t. hopc. tht.t '*"' .y ald'l~ be t'O'.I~ tor cc:~tlft( tM t " 
r<.quirU'I.~fttl ln l9ti4 t..a4 t9t,.5. 
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1t-~ P• eom:u.M:.t1on 
(A.u .• r tt• r. Ola.t Rfo\"td~l. A.nii\.UI.\. 0\l .. t, Dhhlo:~ or tapor-te 
c.nd lh.q,ulr .. o~nte , tk.plt''b:x.D~ or Itt.~, to Colon&.! !!<.,t..r, (:bl..t, 
0p rt.t.lone BrAnch, d~otc4 LLr ch 21&, 1;~w}, trlfhloh r .. r.ds1 

•111,crr. h cnclos~;.d h~rc.wlth c. lh\ or euppl1c.1 tor th~ 
south A:nC.rlct:.n nc.v ... loprunt Coclpony•o ain' situ;;.t~d :.t 
P<trtoVC~lO, Provine~;; o t' El Oro, touco<tor , •ith r. uo111 \Wilt,ht 
or }72,6~3 pourA• con•l•tin& or act,ri~l• fully ~nu­
ruotur"d • pMkc:4 e.nd J'Ctld)' fOt lhip:ll.ftt • fht Dt.p::.rto..ot. 
r~,ooCU~4:tod• th:.t t. dep..rWrc. 'ol. uclc, ln thl11 pc...rticul:.r 
o:.l • rrom t.hc: t:st~blilhc.d ;olloy or I'IO't c.r-:.ntil1: lhipplnc 
IP'AO• tor auppHes oooalpd to cold \linu , 1:\ ...-lc:• or tM. 
Laport.!'!-nco or thil aiM. to t.h' ceo~ or the. i'Torlac~ ~t 
tl Oro. thh rc.c.-.ndation h la no W"l u c.o:tatitli&\4 
pr .. ~c.nt and 1a ~' pur .. ly oa t.h .. ("0'\\tarh of' ur£ .. nt tK .. d 
.oncl the toot. W.f> th\. ~t.tri. h ha,.i. 1k.ul 1\c~e..a-.4, a:lrN­
t:t.owr"'d c.nd c.r<: r-~Y tor thip.t..r.t.. • 

L;.\t,..r trom \1. L. Stltt, Vice Cttc.irmnn, "ii4r Production Bo~.rd , 
t J; r. H~ot.or l.r4o dt.~.tc.d t:. ... y 11 , 191:~}, ~loh r\.tldt, 

''Confirain;. our t..lcphont .. oonv..•ra ... tton with r~.g:-.rd w 
the. r t.quh•ocentll or the. south .vKr~oc.n ~v, lopmt.nt 
Coupc.ny, th" 'o'br ProducUon !)OC.r<l will not object to 
)'Q\Ir r"oOI!Cir..ad~t.iotl nOO wUl or.k "'""ry cttor t eonthtcnt. 
whl\ oth· r eto.io..l to IUi!Pl)" t.h< 10'1 ll mounts <Jt m.tc.rt~-1 
a. o<.d ·" 

Lo.tt.r tt• CJ' , :;...hoc :toc1u.r,nu, coonUGo t.n' ot bt<r·A:xrt.c~:l 
J.Jt'-11'1 u L.r· P....nry J.. . r~U~«., et.~1n:.r..n, ,_ N of teo00lll1o 
r._rn.r 4~t .. d tcy 12, 19!1.3 • ..t.icb r't.d11 

•rhl• ottlc'" hta lx.'"n ta.to1'P11.d th t , t t.h ... ~xt occ.Un' 
ot th ... Bo1.rd <Jf Econo:dc r·,rrr-.ro oo!'ltl4ltt.tton wttl bo 
c,lv"n to t.ht. t )l.port oi' C(.r\t.tn uppHu t~r t)-,,_ south 
/,ill"t\cr.n ~vc.lopM.nt Compc.uy•• r;old mine 1n El Oro Ptovlno~; , 
r.ou.o.dor . 'l'fe hew..: b r.l n cuhlt(.d by the: south ;~.oric~.n 
~vc.lOPf.lC.r\t OOI:l.p!l.n)" tl\:'.t they ht.V\. rc.qu ... etc.4 tivo hundr~;d 
tone ot e quipment- SKr ~~r ocn•htl"' ot d)'!\'-:ait¢ tueu, 
oy. nic!c, r.r.d c<.rtn1n n.pLr.cc.cnt l)flrta tor ainlnc oc.chln~r)'• 

•M tou er .. c.w-:"\. , we. h.."'- totlO'Ik-4 oLo1dY thL ~14 alninc 
atw· Uon t..rt e. ~bc;r ot tbc: oth· r ;,..rt.c:o Repibllca \D 
,.t,,.a or our rui!Qndblllty tor wch c:mr~CGJ' r~:he.blUU· 
tlo.c p:r<JU~at =.a :slc,bt bt r"q,·.alr .. d in coop..n-do:'l. whh t.hl. 
o\.her COY<-r~ct.a 1c th' ,.cnt Clf' 11'14upt"C"'-4 uacaplop..nt. 
du<. to QuaLdoa. ~r to14 alnin~ opc:r·.do.n• · l7G. for' lnt~.--4 
\.b1.\- tlvv t.hO'\Ie:.ad W.lrk .. n r.r, cUr<Qtl)" Q&.iJlO)'d ~~ the: told 
Ml"'- 11'1 ~~ Oro Pf'OYinc~ ftft4 'l.lt~\."1 ~· to th<. ~~r Of 
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p.opl c dc..pcndc nt on this <mploym ... nt run fr:r.:a t~ n to fifteen 
thouso.nd. 

'It hr. s b<<:n the.. obj.cti•IC. or our Ot't'ioo to do cvc.rything 
pvssibl.:. to c.soist in mr. intt\ ining thv ceonor.~io ~ nd soo1c. l 
stc.bility of the o thc.r AJ.t.:.rio c.n Hcpublies bcenuac o f its 
import \ncc to the c.ft'cctive ooopc.. r c.tion or the Govc..rnmcnts 
or these oountric. s fn the proa,eution or the nr effort. 

"In this conncction , tho policy of this Office with r eg:-.rd 
t o wQrk r c. lic..f progrc~a in countr1.:.s whc..r o gold ~ining 
opc..r :. tivns mny ec.:.sc due to 1-ck of r , !'becmcnt p,.rts 
wr.s cxpreu.d in <>Ur oc.mor::.ndUI!I of Jt.nu::.ry tw~nty-scvcnth 
to 1:r . H~ctor Lr. zo , r.nd this p<> lioy VIill be follow~d 
if r equired in th~ cnse or Ecuc.dor . Ther e s ocms t o be. 
little quc.o tion th~t the closing or the gold mine in 
El Or <> Province would cc.u3e a ... v,r~ uncmplo:;mcnt nnd orcr.te 
economic dis tress which might r.aswnc serious proportions . 

"'f the.. Bo· rd of Ec>nooic 'ii .. rft.r c ch<>uld decide thr t tho 
supplies r cquostcd by the South ~~ric::.n Deve lopment 
Co:>p.· ny • r c to 1><. shipped to Eeur.dur, there \70uld be no 
n~cd t'vr this O?ficc t o undcrtr.kc , in cooper ation with the 
Ecundor ,r n r,ov~rn,.cnt, n wc>rk r oliof pr ogrrJn in tho mining 
c.r~r. . Sh~uld the decision be n~.ohcd thc.t no equipment 
is t >) b~. shipped to Eoundor, this Ot'fic" is pr vpcr cd t o 
initin t c ouch 11ork r<.licf proe;rcr.~a " " mny b~ r Lquirod 
upou r eceipt ol' ncccssr:.r;t documcntc.tion from the Dopr rt­
raant o f St·.t~ , the Bo: r d c1 Ccottooio ffo.rfcrc. , tho Wa r 
Pruduction Bo:.r d , e nd th~. r:r.r Shippint: t.dministrntion, t.s 
inoict. t c.d in our stc.t c.mc.nt ot pulley o~ Ja~ucry twenty­
seventh, if the ncccssnr y funds n•·o pr ovided by tho 
Congrr u in c~nntction with o~r 1944 t.ppr oprintion ." 

• • • 
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FIIOII : liB. SCHIAl!Z'S OFFICB 

~~ 
TO: ..•.•..•.. .'J:Il.t. .• ~lll';l!~.t'J:l".-····---····----·-

OWI does not olecr theae Nugent 

talks beoauee his Job i a not 

consider ed on a pol i oy- ma king 

l evel , even though be has been 

allowed to disousa policy. 

vaxon ot OPA says be will call 

our at tent ion to future Nugent 

oopy. r "em attecbing clippinge 

on RAM opposition to Nugent•a 

proposal. 

• 
r 

• • • 
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Inetalltu nt Salee Plen 
For Poet· War Er a Scored 

The bo&r4 or dlreeLOrt or "'' 
National A&toelaUon ot Manutac· 
t.urttn an.noWlCied. JtQt.rday Jta 
weeme.nt. wiLh tbe ®POI:lt.lon by 
Trwury 8ecntar)' Henry WOf"(en~ 
\hau Jr. to V&t1out propcall of 
tmta.l.lment. aeutnc tor po~t--wa.r 
ddlvuy,lftCIUcllnl tN NUCttlt. pl&n. 
The but.c nuon tor \be bOitd'• 
~ 8tand Lt U\t MUef Ul.&t 
tJU' of UM: numtJ'OUI '"la.lt.allmmt. 
ltU.Illa·iiH' .. ttM'' ld.eu would 
compde cUrcc-1.17 wU.h \he atJe 0( .... -. 

W:tm.btn ...ad thal.lD Uwlr OPin· 
lOG acr -..eh undtJi.UlDI would 
\.tDd. to aUfte \be d4:YdOPIDttU &Del 
aale or mw PrOCIQC.La &Iter U'le .,...,, 
•oW.d. nocaWre OOUble ltllU. ea:· 
pmaea. 'Ibe)' tald tht tii'Ofl"aD' 
wOUld rewlt.ln tn.c:ftt.ltd aa.let arttr 
lh3 war. 

;the board alJo rs.Lied the QU_. 
Uon or Who La to taUme me n..'k 

I of a po611ble ah.U"P lnutU4 In t.h-. 
poal.-war price level. 
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~b.e N.e'ttJ Jfark ~mu.e. 
1'111\Y 20 l9e3 

- •OPPOSES USE OF BQND.$ 
FOR POST-WAR SALES 

N. A. M. s.,. It W..U Stillt 
ClfllliM o/Jt,./t,., 

n. N1af'tnt Plu and all other 
llmUar ~ ot IAita.JJ:mnt 
ldli:ft.l' tw pott-v .... ....., ..... 
aba.rplJ ~tllMd ,......,., ta • 
lt.&tm:L.at by ~· board Of dWe­
ton ot the. NationAl ~Uon of 
Harustaetu,..n. rou:r bulo ,.... 
1011.1 tor oppoetnl' thl.l tJpt or 
port-war .. utnc w.re Uated .. tol· 
Jowt: (1) It. would not rNWl ln 
mora talt.a attn \he war: (2), \he 
ten~ncy woultl bt to aUtle the d~ 
vclopment and &~le of new pro4• 
uota: (3), It would NQUirt ®uble 
aelltn.g and doUble Uptnte, and 
(4). Itt. tn dlrtcl eompttiUon with 
the •1• of wa.r bon41. 

"When the publto tnwNt.l In wt.r 
bon41 It eu devote Ult proettdl 
aft.u use f"MM..mpUort of nonnal 
proctueUon to the purd\ue ot an)' 
JOOd8 or .eJVioM. WIUeb t. aoc. t.h• 
ctM wtth tvtu~V..., IMit.a.U• 
mut ctrtif.iC*tM .ndtr UM NQ~•t 
&Ddl oekr pi&M. .................. __ .. 
W'bo Ia plq" to ...,. Pit rille 

• Ill caM ot a aba.rp JOil-WU ~­
tiMU7~ Ia th4 ~ 14:Yt .. '" 
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1S.E.C. Warnsoflriflation '!fend 
In Study of Individuals' Savings 
Unusual Proportion of Publie'a lncome Still Going 

Into Currency and Demand Deposita, Agency 
Says ; Reduction in Indebtedness Shown 

•JWW" tA• H.ril.r ,.,.._.._, • publJo contlnued to out tnto cur-
pJULADELPHIA., Ma.y lt-rt rtne.Y &04 dtmand dei)OIJU.'' \be 

the protnt pattun ot lDcUriduala' 8. E. C. analJt,ll utd. 
M'ltl\ll penbW. wU.h a bJah pro- "Add.tt.iona to cub on hand and 
pol'Uon ot InCOme eooUDI.I.l.ftl to to ~.Ina KCOWlt.l. amowu.mc 
10 toto eun'f'DC:f a.a4 dtmand cte- to M.MO.OOO.OOO. lla.lo conaU­
podil. • &.M coaU'Ol of lnftatklftal7 Wt.ed Lhe ...,..., component of 
ltodmc&ee wm bteome tDetul- lndJ•k1\W.t' •wtnca. P'rocD UM be-
1ftlt7 dtmcu.u ... the SecurtU. &Dd dnDliiC or ttu to 1.he tad or 
E:l~ comm!gtoo 1r'IZDt4 ...,_ March. Stu. IDOI)t11D the haDdl 
41.1 t.a. ma.ttna pubUe an a.oaiJall of t.bt pubUc ( ewTtQC7 aDd de­
of UM \'Olume and com,potlUoft of mM4 ~~~) lncfttMd by Lbe 

' &A'rinl' by tDd.h1dual& tn \be unprecedtnt.ed aum of 11$,.500.• 
• UI\IUd States co'fttlnl the ftnt 000,000. an lncrHM Of more lhan 
quar~r of tHS - 50 Ptt «DL IJnoe Dtoemba", 1141. 

The analnla 'allowed that while .. In V1t• or the mwnt"'-'de ot 
the total •vtn.a:s by tndJviduall tn Lht lt.tm. It ma)' bt weu to recall 
lhe ftrat quart.tr ot li4S dec:Hned that. addiUOM to euh on hand 
aomewhat. from the hlah POint. and to c.htcklna aeoounta do not 
rtached ln the fourth quarter or ooM\I~uiAI nv1n1 In t.he M.tne 
Jt42. rtttecun, a. &mall oeoreue: tense u lncreue• II\ hOidlnra of 
In Income after ta.xes. n e\'trt.he• 14!curl~l et, or tavlnl In other liqUid 
tell. after li&.Yinl the llfftei t.ax: torma. While C*rl or tho rrowt.h 
bllJ In hlttory, lndlvldual& &dded ln eumncy and demand dei)OI\tl 
l t ,aOO,()(IO,OOO to their euh and u.ndOIJbtediY rtpr~~tn\1 a rela­
dtpot.lt.f, J&rfely calh on hand and uve11 l)trmt.nenl form of a~nlnt. 
ln ehtcklna accounu:. and MOt.htr provltlon tor f\ltW'e 

At the aa.me t.lme t..My 'Pur· paymml or cumnUr &CI.Z\lblf 
thutd n.eoo..ooo.oao tn rovem- tun. t.Mrt rtmalna a cona:ldu· 
ment. booda. add.e<l 1800.000.000 10 ablt ~ whkh rtpraent.l oal1 
U\etr eQul\l' tn 'Privata tn.lllnnOt. a wmporuy f.C(WDUla.uon of 
mo.U1 we t.ntur&Dte. ao4 l'tldUCed runcsa DOl tt.d.marked tor tn._t­
Wtr lndebte<l:Delf othtr, \baA DMrlt. bt 1U.1 at IA1 tt=e be 
~ br t lOO.OOO. dtY't'!1oed tnto ccwmpUoa. hid 

f"'''bt IDOl'- etantftc:ant feaWre of oUMI' d'l.aAMII. llwc.b t\IDda CIO· 
U. patwna of a'f'ln& c!w'tna lbe Unut \0 crow at \M ~t t"aU, 

• n.t QU&I'ttt" at IMS. u 1ft Jlrior &N coottol or Wlauoc.atr ~­
' q~ ....u the unuauliT hllh todtt wUl bteocM IDtreaainl!.• 
~ or tocome wbk.h Lbt 41fk,QJL.. _ _ 
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OF !!<.~/ YORK 

.lay 1'1 , 1943 

Atte,Uon: .. r . 'l . !). 'hlte 

I AD e ..... loe ~r~.; ?'.lr co~ilat ton t or ~ l f week ended 

• •v 1°, 194J , ahovin5 dollar dioburoe~ento out of tho Br l t i oh 

E.,.,lro ttn4 French accounts a t t ilit ba..nk and t .. e "ttMI by whi ch 

those er en~itusee were financed . 

Fnitbtully youro, 

I •/ nooeri G. <ouae 

~)bert ~ . ~OUII , 

Vice l'rooidont . 

~~ Honorable Henry ::~:- --entMu, Jr •• 
Secretary o! t:e ?reaaur7, 
Vaahll' ;ton , D. C. 

Znclo•ure 
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P:*l'fti!D at mMJ•• .-t 

!lAIII llq JO, 1~}, 1 P••• 

JOo l 8511 

.. toroaoo lo MAo to U... llhlloa1 t eo. ,_7 ot lq 17 

•• 1 , ... 

1\ lo _..w u.at u.a • .., 'fork fl .. • ton 11e <uM 

laot..a ot \bat 'lllllola "'-!7 aU u ,...oral ._, ...,. 

-'• 1a U 'Mtore pabllcaUo .. 

sa 

•• • 
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OfFICE 
·~ECR~TARY OF TRFASURY 

P.•3 11AV ?I PM I 02 
NOT TO BE f!&· 1'1!1J&ITUI! 

•EASURl DEPARTMENT COPY NO. !3 

BRITISH J.:OSI SEX:RET 
u.s. SEC!!l;I 

Ol'l'EL NO. 165 

Information received up to 7 a,m, , 20th W~y, 1943. 

l. tiAVJ.L 

Ono of H,ll . Destroyers yest erday ocpturod tho enem:y Hospital 

Ship lONSTANZ, north off P~ and sent bor into IIALTA for search and 

invcsUgation. 

2. >.ILIT6RX 

ml!ia· 
• 

18th. A party of Japenoao advancing northwards i'rom 

BVTHIDAVNG was reutod by our t roops llith 27 onomy cas,ua1tioa . 

3 • AIR OPER,;TIONS 

l!ESlJRN FllONT. 19th, 103 U.S . Fortroeaea dropped 230 tons 

en UEL end 55 other s dropped 123 tons on FLENSBURG. Bombing results were 

ge11erell)' gocd. 6 Portresses on KIBL aiseing. 19th/20th. Aircraft dos petched : 

!IF.RLIN • 6, Il>trudora • 33, Leaflets - s. 10 enCIO)' aircroft operated over South• 

east EIICLAMD, a few of which penetrated to the GREA'I'I:R LO:IDO:I Area. 1 l','il , 190 

landed at IWISTOil airfield, cause unknown. 

SARPI!fiA. 17th/18th. 1/ollingtona dropped 30 t ons on ALG!IERO 

town and ,cir!'ield. 

Will• 18th. 40 eecortod Fortroeaae dropped 98 tons on 

TRAPAIII , bitting 6 ships . • 
PANT£LLERIA I 18th. l!edium and fighter bombers dropped 87 

tons hitting docks , jetties, small craft, barracks end grounded aircrott. 

iJI&l&. 18th. 94 Boaber and Fi&)lter Sortiu wore fiOIID ageinat 

en.,.y objooU.,.a aear .AXUB and along the AlUIWf Cooat. 

• 
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