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Are you getting the 11ght theret 

Huf 

Are you gett1ng a l1ght on the recording 
:aacb1ne7 

Yeah, :reah. 

Okay. 

Yeah, 1t 1 e on. 

F1ne. 

Hov abou t the loud--apealtert 

Hello. 

We ' re all read:r. 

:iOO v 

You're all read:rt Well , I'll ge t b1m r1gbt on. 
Jue t a 111nu te. 

Good 11orn1ng. Can you bear •e' 

Yea, e1r. Good sorn1ng. 

Good .orn1ng. Well , &proul vaa here ror a 11ttle 
oYer an hour. 

I aee. 

E'farytb1ng 1 e Yer:r qu1et. When he lett I aa1d 
to h1a, •Ie there anytb1ng on your cbelt that 
you wan t ed to aa:r that you couldn' t eayf

1 He 
ea1d, 1 Mo, 1 he aa1d, 1 You were •quare, on the 
leYel, and all tour carde on t be table the way 
you alway 1 are. 

Tba t 1 e good. 

But, that ' e the end. We vent all over th1e 
th1ng, I po1nt1nc out to h1a that I t elt that 
I vae the aggr1eYid paraon, atart1ng ~th 

(0ont1d.) 
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Eoelaa1 aeaorandua ot March l et, Vh1oh I pointed 
out vaa very d1tterent troa what tba7 gave •• 
laat J'r1da7 afternoon, and we vent over the thing 
troa aoup to nuta, and - and - eo I aald -- atter 
a re-haab 1n vb1cb I did aoat ot tba tal.k1ng --
I aa1d, ' Lat1 a talk abou t What we'd do 1t - vben 
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we get together here. • I didn 1 t •ar it we fO t to­
gether' When wa get together. I aald, ' Let 1 talk 
about av York.' And, I aald, 'It - wban we get 
together here, I would expect 7ou to aell lt to the 
other twelve bank frealdenta and that I 1a not going 
to do 1 t. I buen t got tha phra1oal an ern{. and 
I don ' t think I'd haYa to 4o lt.• I aaid,-• et'a 
atart vlth Perr7 Ball. I don't want hia aa D1atr1ot 
Balea Manager.• ' Ob, 1 be aald, 1 that 1 a terrible. • 
And I aa1d, 1 I 1d wan t a aan like eltber lladden .••. •­
and then he didn ' t llke Madden, and I aald, 'Well 
what about Randolph Burgeaat• 'Vall', be aaid, 'He'd 
be all r1F.t. • llo we talked about that, and I aald, 
'I wouldn t wan t Dick Patteraon ln charge ~ aora. 
I don ' t know who the un would be, but aoaebod7 Uka 
Pope or aoaebo47 like t hat. 1 And I aald, 'And that 
wlll be the klnd ot thing that I wan t to do. ' 

Uh huh. 

So I aaid, •Bow about- let' a aeet tomorrow and ,aee 
whether we couldn't aet up an organiaation the va7 
I'd like i t. • And I aaid, 1 I 111 have Bell/ Oaaton 
and Gaabla ooae down. ' So he aaid, 1 0h, I • not 
read7 tor that 7et.• 

Be ea1d, 'I 1a not read7t' 

Yeah. 

I aee. 

And he aaid, •I'd have to think thia thing over, 
about getting rid ot Perry Ball. Beat• 

Yeah. 

Be aald, 'I'a no t raad7 to dt down with thou three 
aen 7et. ' And- eo then he aaid, 'What about Geablet• 
So he aaid •va don' t th.1 nk Gaable1 1 the right un, 
and 80 torih and ao on. • And eo I aa14, •Vall, eo 
tar aa Gaabla'a oonoerne41 , I aaid , 1 that' • aettle~.· 
And I ea1d, •How - how do you know that Geable len t 
the right aant• I eaid, 'You never have had a 
ohanoa to talk to b1a.• So- hello • • ...• 
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•••• eo he eaid, •Well, 1 ha•e to think thle thing 

o•er.• lo 1 eaid, 'Well, 1'• not going to ha•e rou 
people tell •• who 1 oan haTe in Waehlncton. • 1 
eald, 'llh7 ehould rout • Well, he agreed to that. 
Well, he d14n 1 t think Oaabl e wu big enoulb. 1o I 
eaid, 'Well, that ' • oroeeed. 1 Be eaid, 'Well, what 
about Perrr Ball t Ba•e JOU deoided rou don' t want 
hla in oharge in ••w York under aet• Be ea1d, "I'a 

'

oing to be in charge.• And I eaid, •Yea, I- well, 
1d •err •oh like to ha•e h1a oontinue eelUnc the 

banke1 the oorporatione, on that aide, but oertainl7 
I don t want hia eelling on the induetrial eide, and 
the pa7-rol.l and all the reet ot it. • And I ea1d, 
•Ba.,e JOU a topped to think that we'd be - tort7-three 
out ot the tittr-two weeke we'll be on the induetrial 
eide.• I raid, 1 While Perrr Ball ie a ewell ealee­
aan, I don t thlnk that he' • the kind ot a tell ow I 
want. • And I eaid, •on the other hand, rou go to 
Dillon Read and Morgan Btanler and ther will tell 
you what I did tor thea •ie-a-•i• Jeeee Jonee.• 
I ea1d, 1!here'• DO aniaoeitr here.• And then I went 
on to uplaln how I had aeked Eoolu wae there aD1 

tiae that in nine rear• that I had done aDJthing to 
encroach on the red. aad the only thing he could 
thlnk ot wae that bank holdiq leghlation. And then 

I eald, 'Ba•e rou realized tor about eight rear• rou 
tellowe were entirelr dependent upon ae t or re•enuet 
And did I e•er tr7 to ue~ it, did I e•er trr to abuee 
it, or did I e•er euggeet anrbod7 when 70u were eo 
de.pendent upon ae on the poll tical trontt • Be eaid, 
"lo

1 
rou ha•en1 t.• Well, I aa1d, •Well then, wh7 

don t JOU people truet aet• 

I ue. 

I eaid, 'You people don't truat ae. 1 And I ea1d, •I 
han eold ar org&A1 .. t1oa - I han eold Ted Oaable on 

being willing to take the rederal Reaer•e, goinc alone, 

and then rou people ccae along and won't truet ••·' 
And I eaid •It ien't Juet one 4&7. 1 And I vee Yerr 
quiet• he bad all the t1ae he wanted to ear e•errth1nc; 
he didn't ear anr thlng aean; and I didn't ear aDJthinc 

aeaD. 

Ub huh. 

But we - it get• right down tot Xa7 I ha•e Oaable, 
and I auet take Perrr Hall. So ve a1.ght Juet u well 

ha•e the thlng eettled toaorrow. 

.. 
• 
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leah. I aee. 

llbatt 

Well, he didn 1 t 1na1at upon Perrr Ball. Be said he ' d 
l11te to think t!at oYer, d1dn 1 t be' 

Well - be - he - before he would go one step further, 
be wanted to tb1nlt whether be would be willing to do -
to agree not to hue Pern Ball. 

Uh huh. Well, that 1 a wbat I underatood :rou to ea:r, 
tba t he wanted to th1nlt tba t our •••• • 

'ftl1nlt tba t o.,. r ••••• 

leah, before be eaw anybod;r •• . . 

•••• and oroea that bridge •••• 

•eah. 

••••• then we can go on. But he didn't want to aee :rou 
fellowa- d1dn 1 t want to haYe :rou down here. 

I eee. 

low • . . .. 

Did he aalt - did he aa:r when be would be ready to 41 .. 
oun i t t 

He ' • ooll1ng baolt at 10115 to110rrow 110rn1ng. 

lo, but I aean when be would be read:r to a1t down. 

lo. 

I aee. 
Ba juat - be aelted to do the Perr:r Ball thing t1rat. 

Uh buh. 
low, 1f 1t ' • all going to binge on Pefr:r Hall, then 
we a1ght juat af well know 1t. I don t Jr.now bow you 
teal, but I don t want Perry Hall aaln aanager tor 
th1e D1atr1ot. 

Vau • • •• 

And ••••• 
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I tbougnt that would be a bard bridge to oroea 
when be got to it. 

Well, J OU- we aigbt- it we oroaa it aucceeatullJ 
here, we oa.n or oaa ai.a1lar PtrrJ Ball e averywbert 
alae. 

Yea. 

And ay record with Morgan Stanle7 ie t beJ know I 1a 
a tair pereon, eo i t ian't anJ peraonalit7 or aDJ­
tbing elaa. 

104 

Ub bub. Well, the con~erenoe waa a nice one, but ••• • 

A pleasant one. 

· · ··fou didn1 t --and a pleaaant one-- but JOU 
didn t ooae out with a eolution t or the aoaent •• •• • 

Wo • 

• • • • ae tar at peraonali tie a are concerned. 

No. 

I eee. Well, what ' • the diaoueeion toaorrow aboutt 

Be1 e ooa1nf i n to tell the 8eoretarJ ot the Treaaur~ 
llbether bt d be willing not to bayt Perr~ Ball. 

Ob, tha t 1 • - I aee. (Laugh e ) 

Tbat' • the whole thing. 

Well , t ba t 1 
• · • • •• 

Well, JOU tellowe talk abou t i t , and I'a going to 
call JOil back tbit afternoon. 

All right. ftlat ' • going to be a bard one tor bia 
to cr o u . 

You three tallow•- and I ' ll call JOu back-lat er on 
tbie ~ternoon. 

All right. Randolph wantl to talk to JOU. 

I can ' t t alk now. I - I ' l l Jue t have to atop tor 
awh1lt. 
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Bow 1a lilre. llorgantbau thh eorn1ng' 

Muoh, .uob better. 

I aee. That ' • t1ne. I'a glad to b ear that. 

Randolph wanta to talk to ••' 

Yea. Be ' a eitt1ng right here. 

Well , JOU Juat •••• 

Be wanta to aek :rou a questi on, I t hink. 

You - what' 
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Be wanta to ask a queetion. (Talka aeide: Don't :rou' l 
Tell you eoa etb1ng. 

Well , it111 have to be taat. 

(Talk a ae1de: It111 have to be taet . Be 1 a go t to go.) 

Randolph 
Paul I I wan ted to t el .l you t hat there were eoae unexpected 

developaente tbia a orn1ng 1n the ooasittee • • .• 

HXJr1 Yeah. 

P1 ••• and a great deal ot talk about -- troa Vandenberg, 
D1ane7 and var1oua other• -- about aaoerUin1ng what 
the President would aooept. 

HMJr1 Yeah. 

P: AJIParentlJ , on aooount ot the Pree1dent ' a letter, 
aoae ot the Bepubl1oana reel that - or people like 
Vandenberg teal t bat the:r ouaht to go tw-ther or 
theJ ougbt t o bave no bill. TlleJ ougbt to have no 
bill, or theJ ought to bave a bill that will aat 1etJ 
tbe Pr eaident and the TreaaurJ···· · 

HMJr: Yeah. 

P: •• • • to keep '" tro• ulr.ing, what theJ oall, in­
tl ... a torJ atateaenta ••••• 

Jll(Jr : Yeah. 

PI • •.. Wow, I think I ought to get together righ t awaJ 

with BJrn••····· 
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Yeah. 

•• • • and Dan Be11 and B7rnea, and I - I 1a a little 
atra1d we - we ought to get, aoaehow, to the 
Pree1dent beoauae - George aa7 go to h1a. I 1a 
not eu.re. 

Well, get together, and JOU oan get ae on the 
phone later on. 

Olt&J . 

Ooodb7e. 

106 
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I don' t th1nk he don. I did.n1 t tell bia. 

Ob, r eallT' 

Yeah. 

Yeah. Well, I- I aeeuaed that he knew. He didn ' t 
aalt, and eo I d1dn 1 t tell b1a. 

Uh bub. 

!hat1 • about al.l tha t happened ot a~ 1aportanoe. 

I ue. Vall, I han no th1nc. Rae a~bodJ' elee got 
a~th1nSl 

( Tallta uide : An;rbod;f C t an:rt h111Ct Ted Oaable. 
Ha•• JOU rt a~th1nc. arr:rt V1 th hiat h that 
iaportant Oka;r . ) Ted Oaable wan te to t allt to :rou, 
I tiUnk. Don1 t JOU, Tedt 

All right. 

All right. 

Hel l o , Xr . Seoretar;r. 

Hello, Ted. 

Vh:r , we had a tallt here following JOUr tallt tiUa 
aorn1~~& and I haTe an idea that it aigbt not be bad 
to ooaproa1ee on Perr:r Ball. 1 t ell JOU the war I 
teal about it -- I teel that Ball hae a ton ot 
ab1li tJ, 

Yeah. 

I don ' t th1nk t hat he hae an underatsnding ot our 
prograa - ot the- I - I•a eure that he'• one ot 
thoee tellowe that need• a little •••.• 

I wae out ott • 

•• • • I ' • eure he ' • one ot tboae tellowe that neede 
a l1 t t le traininc 1n aoo1al ooneoiouaneu •••. • 
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Yeah. 

•••• but I do think that he 1 e done a ewell Job up 
there •..• • 

Yeah. 

..•. end I think that the eame eituation i s true 
with t hll tell ow, neelt • ••• 

Yeah. 
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••.• but I t hink that the plan tha t we 1 Ye set forth 
under which ve can operate, that there ' s a protection 
to the State organizat1o:'la to aee to i t that the:y 
oan carr:r through vi th the progr&JI •..• 

Yeah. 

•••• and i t vouldn 1 t diaturb me to baYe a fellow like 
Hall in charge or it. 

lfa1 t a m1nu te. 
going by here. 

I can' t bear . They've got a boat 
Wai t a m.inute. What 1 e thatt 

I say i t wouldn't- it wouldn ' t cause me an:r concern 
to work vi th a. fell ow like Hall. I - I would rather 
work with a fellow that hae ab111ty and a fellow tha t 
hae some intell1genoe than I would to work with a 
fellow that couldn ' t oarr:r out that Job up there. 

Yeah. 

I think, too , that New York ie a eituation where we 
have to -- or all the place• in the countr:r -- we baYe 
to ll&lte certain that our rela t i ona are right v1 th the 
t1nancial crowd, and 1t the uae or Harry - Perry Hall 
ie going to cauee Allan Sproul to approach that Job 
entbuaiaetically , I think aaybe we ought to comproalee 
vi tb hia on that. 

lfell, I'm eorry, I can't go along with :rou. I mean 
we - we might Just a e • • ••• 

Yee. 

Perr:r- I aean I made m:r epeech thie morning and the ••• 

Yea. 
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•••• aore I thought of 1t- and a1noe t hen I vaa 
quiet- vell, I aean , be aa1d I vaa perfectly t a1r ••• • 

lee. 

•• .• and I euggeated a aan Juat 11ka Madden, but 
be d1dn1 t like Madden, and I a~geeted Randolpb 
Burge•• · Nov, attar all , 1t 1t 1 going to be 
Perry Ball or nobody ella, •••'····· 

lea. 

•••• Well, tben 1 t geta dovn to tbeir telling ae 
vboa I can take. I can ' t a•en baYe the Yeto power. 

lee. 

And I 1a not going to do buainaae tbat vay, Ted. 

• • 

Yeah. 'fell, I don 1 ~ - I - I don1 t t or a a1nute tb111k 
tbat - in rt tbillking I vouldJ\1 t accept tbh ae a 
precedent tor letting tbea aaka the deeia1one tor otber 
aeotiona ot tbe country. 

For the vbole country. 

But ••• • . 
I told b1a vben ve got tbrougb that 1t - vben - I 
aa1d, 1 'tfben ve1Ta agreed • • •••• • - vbJ, I vae TerJ 
quiet , aa I t1rat aaidA 1 And I knov Madden 11n' t 
big enou§h· 1 I eaid, Well I vbat abcllt Randolph 
Burge••' And be eaid, •sa a .• : .. • 

lea. 

1 1ov tb1a 1a tbe Treaaury1 , and I aa1d, •we baYe to 
oontro\ 1t 1n tbe otber oounf riea.• 

Yee. 
lov, tben, PerrJ Ball 11 Juat aa good tor an exaaple 
aa va'll t1nd and I aaid, • I vented b1a; I vented 
hia to vork t~r tba .banka and tba other 1net1tutiona. • 

l ... 

And 1t'•- it'•- I oan1 t reoada nov, and if- 1! I 
bad bean unreaaonable I 1d reoada, but I ba•en't • . 

... 
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Yee. Well, t don't think you'•• been unreaeonable, 
but I did want you to ~nov hov ve tal t- hov I 
personally felt about it. 

Who 1 e ve' 

110 

Well, I'm tal~ing about M.r. Gaston and Mr. Bell and 
myself , but particularly 11yeelt. I don ' t- i!- if­
I wouldn ' t feel that ve had agreed to do anything 
the t ••.• 

Well, I- if you don't mind my eaying, Ted, I think 
that that '• soared. 

No, that 1e- I vas atraid that you would think that 
and I- I- I didn' t put it on that baeia in my tal.k 
vitb Mr. Bell and Mr. Oaeton and it 1en 1 t that, Mr. 
Secretary. I think the aan haa ability. there's 
eome of these !ellova that you oouldn 1 t ••••• 

Oh, Ted! 

••.. g1•e 11e on a bet. 

But, Ted, if - if I vent thoee kind or people, au .... 

Yee. 

•••• to handle the thing, then- then all or this 
eturr that I've been talking abou t 1e •eaningleu. 

Yee. Well, or oouree, i t would be contingent on 
setting up the proper organizati on. 

Oh, no. There- there'• no contingency left. 

Yeah. 

There' a no ground left. 

Yeab. 

But I told th1e to Sproul • •••• 

Yea. 

I id 1 •- b Av -k0 talltl tO •• in teras Of •••• • • • .u•J 0~ wu 
aelling vada or bonda •.•.• • 

Yee. 
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• •••• r and G Bonda and onee or a hundred dollar 
denoaina tion, tba t be oan eell wad a . 1 

Yea. 

I ea1d, •Granted be oan a ell wada, but I' a not here 
to ull wada. 1 

Yea. 

•I want thea to a ta1 aold; I want the feraon to 
aake up h11 a1nd and h1e wife that that e wbat tbe7 
want; and I•a aore intereeted i n how the7 1re aold 
than i n how auoh and I'a not interes ted i n eellifti 
wade.• 

lCee. 

I eaid, 1 It I wan t eoaebodJ to aell wade, there 
ian1 t a better aan in the countrr to do i t. • 

Yea. Well, be aaeured of one thing •• • •• 

And I- and I aa1d, "Be ian1 t the tJDe of aan. 1 

And be aa1d, 1 Whft 1 And he aa1d, 1 I 1 a oYer hia. • 
I aaid, 1 I know

1 
and tbat 1 a all right. • and I aaid­

and then I dldn t know - but it the whole thing ia 
going to bang - and I - a thing tba t 7ou don 1 t know. 
Be'• a aeaber of the tira ot 8tanleJ Morgan and I -
I dld thea a great eerYioe down there in Waeb1ngton 
when the7 were belng unfair to thea. 

Yea. 

111 

'1'he7 oan 1 t 111 t ba t - I can a end tor. Mr. 8tanleJ 
and thaJ can't ea7 that I 1a preJudiced againat thea •••• 

Jo • 

• • . . . beoauaa I atood r ight up. 8ell knowa about it. 

Yea. 

l.nd it - 7ou oan aalt Bell. Ballot 

Yea, I 1 a liaten1n&· 

Well, look at Bell. Be knowa abou t it, doean't hat 

Yea, we talked about it thia aorning, ae a aa tter of 

tact. 
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You can't eaT I'a preJudiced aga1net thea. 

lee . 

I aaked what' e-h1e-na.e - Sproul - whe ther at AliT tlae 
4ur1ng the n1ne-and-a- halt Teare whlle he bad been 
there - ha'fe I e•er - when theT ha•e needed our .oneT 
deeperatelT to keep theaeel'fet go1ng, ha•e I e•er uee4 
that to an ad•antaget TheT eald, 11o•. I aaid, •Ha•e 
I e•er plaTed politioe in the nlne-and-a-halt Tearet• 
Be aaid, •Mo 1 • I eaid, "Whr, 1n Ood1 e naae ahould 
TOU thlnlt I 1 d etart nowt• 

• eah. 

Mo, I - I'a upaet now, beoau1e Tou ' •e reallT upaet ••· 

Yell, I d1dn 1 t - I - I - qulte the oppo1.1te of the 
t.preee1on that TOU1 'fe gotten 11 truei Mr. SeoretarT. 
The thlng I want TOU to know 11 that 'a not afraid to 
talte the fellow and I- I agree •••• 

I u . 

Well, then I go along w1 th 1ou, 1t TOU are. 

I u. 

But I don ' t want :rou to get the t.preuion tha t thll 
1e &nT wealten1ng on our part t.o oarrT forward the kind 
ot a prograa TOU vent. 

I- I - I don't know - I don't ltnow what 1 a co• • o•er 
TOU fellowe down there. 

Yeah. 11ell, that 11 not • ••.• 

I aean- 1t- 1t we ' re going to talte the PerrT Ball •••• 

Yeah • 

•• • • and - and have a aan lilte ,1• 1a:r, •I don ' t want 
Ted Oaable 1n Waahlngton •.•..• 

Yea. 

• •• • •• and I 1n111t on ha•1ng PerrT Ball 1n Mew Yorlt .
1 

X ea. 

Then there ' • no place tor Morgenthau. 
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Yea. Yeah. Well, I - I ha•e felt all along, Xr. 
Secretary, that we had a problem in t vo sec t i ons ot 
the country. One in • .•.. 

There' s no place • •• • • 

••..• Cleveland •••• 

There ' s no plaoe for Xorgenthau and what he stands 
for. 

Yeah. 
And I might Just aa well have i t ou t" with the fi nancial 
COIIIIDUni ty •••.. 

Yeah. 

•••• to110rrow. 
them. 

I a1ght Juat ae well have i t ou t with 

0 : Well, we're completelY in your corner. You can be 
sure of that. 

HMJr: Well , by God, you1 d be t ter be! 

01 (Laughs) I eee. 

KMJr: I don ' t know what's the matter wi th you fell owa down 
there. Good God! I haven ' t begun to fight ye t. 

0 1 lfell, we ' re all for you. The thing thl!.t I wanted to 
get eoroaa to you • ...• 

Let me- let me talk to Gaaton. Wha t the hell'• the 
utter with Oaatont 

01 All right, air. Just a .Unute. 

Herbert 
Oaaton: 

HlCJr: 

0: 

Bello. 

What'• the matter with you, Herbertt 

Well , I - I thought that you ought to know that Ted 
felt that he could get along with th1e fellow- with 
th1a fellow, if we had to. If i t oomee to a poinf­
it you got to a point of trading with- with what •­
hie-name _Sproul- that you wouldn't f eel thBt you 
were selling ue or him out - 1! you - 1f you accepted 
1 t. 

• • • 

Regraded Unclassified



J!)CJr: 

01 

KMJr: 

01 

JDIJr: 

Gl 

HMJr: 

G: 

I!ICJ r: 

Gl 

IOCJr: 

G: 

IDIJr: 

G: 

HICJr: 

G: 

IUIJr 1 

Gl 

BlCJr: 

8ell1nS who out' 

Wh8tt 

Belling who outt 

- 4 -

Well , the - the people down here. That 11, tha t 
70u weren' t oreatins an iapoaa1ble e1tuat 1on •• •• • 

tnat doe.n' t oreate • • • •• • 

•• •• 1t 70u were to do i t . 

.. .. I aean - Sproul sot h1aaelt now in an apouible 
a1 tuat1on. 

Yeah. 

Be1 I SQ1DS to tell ae that the rederal Reeene won 1 t 
so along beoauae I won't t ake Perr7 Ball. Well , I -
he 1 a got .h1aae1t now in a beautiful poai t1on. 

Uh hub. Yeah. Well, be probabl7 won't t ell 7ou that. 
He ' ll probabl7 ooae around toaorrow and ea7 that , 'All 
right, it ;ou t eel that wa7, we 111 - we'll get eoae­
bod7 elae. 

God, I get o~t ot town one - one da7 and 70u tellowa 
all go to p1eoee down there. 

Ob, I don't think we'•• quite sone to pieoea 7et. 

Well, good God! I aeen, how oan we e• er ba•e a - ba•e 
a •an - how oan we e•er deoide tbie thing on a better 
•7•bol than Perrr Ball. 

Well, I Juat don' t tnow enoUih about Perr7 Ball. 
You know •••.. 

I take 1t what 7ou tellowa are tr7ing to do ie trring 
to be - to help ae. 

Yea. 

I •ean . . ... 

Yea. 

But- it we want to t ake the Perrr Ball - aeet • •••• 

114 
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Yeah. 

•• •• an4 aake hia nuaber one, then I- then I­
I aigbt Juet ae well • .••• 

Yeah. 

• • •• etep out ot the pioture. 

Well, it - that wae the onlr thing I teared about, 
that it a1ght be a preoedent in other oaaee. 

Well, i t - it 1e, beoauae I told Allan Sproul, •I 
ha•en't got the etrength ••..• • 

Yeah. 

• • • •.• or the t1ae or the 1nolinat1on • ••.• 1 

Yeah. 

• ••••• to eell th1e thing to eleun other bank 
pree1dente. 1 

Yeah. 

And I ea1d, 1 Vhen rou and I get together, rou'•e 
got to eell the other eleYen. 1 

Yeah. 

1 I 1a not going to. • 

Yeah. Yeah. Yeah. 

•ow, be'e- and he'• got biaeelt now JockeJed into 
the poeit1on •.••• 

Yeah. 
• • •• .nere thle thing ie going to be aettled on one 

aan. 

Xeah. Yeah. 

And I'• 
1
aring that I want thle aan to help, but I 

don't want h1• to be nuaber two at •• • -attar Sproul. 

Yeob. Yeah. Yeah. Yeah. 
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J ov, I don1 t lr.nov bov auob Wt - that Perr:r Ball 
ia - 87 not taking Perr:r Ball, but it1 e Perr:r 
Hall Tereua Randolph Burg•••· 

Yeab. Yeab. Would Randolph take itt 

I don' t lr.nov, and I'a going to aalr. b1a. 

Yeab. Yeab. Well ••• • 

11o 

Beoauee- I aean- I tbinlr. I 1a eittinf Ter:r prett;r, 
and I tb1nlr. tboae tellove, vhoeTer be 1 going t.o 
ooneult, are - are eitting in an 1apoeeible poeition. 

Yeab. Yeab. Yeah. 

I aean - I 1d 11lr.e t.O lr.nov vl17 ;rou tellove changed. I 
don't get it, T,d, but I evear I don ' t. 

Well, tba onl;r idea vae that - that it ;rou found that 
a aore ooatortable va:r to get out ot tb1a situati on, 
vl17, eTer:r - eTer;rbo47 dovn bere vou1d go along v1 tb 
;rou on it. 

Yeab, but - but look, Herbert, it ien1 t a question of 
87 being ooatort'able. 

Yee. 

Let1 e ea:r that Perr:r Ball 11 tbe beet eeourit7 eale•­
aan i .n tbe Un1 ted Sta tee. 8eet 

Yea. 

Let'• ea:r be'a that. 

Yeab. 

And tben ve aa:r 1 period. 1 

Yea. 

• 

Do I vant . a aan vho ia the beat b1gb-preeaure aeourit7 
aaleaaan ot 8tanlt7 Morgan to be ealee d1reo to r for 
lev Yoft:t 
Yeah. Yeab. Yeab. Well, ot oourae, it ;rou bad b1a, 
;rou1 d baTe to bolater bia vitb people vl1o bad a 
broader intereet than that. 
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Ob, but you can't bolater a ttllow like that. Be ' a • • .• 

Uh bub. 

•••• be'• a h1gb-powertd tallow. 

Yean. Yeah. 

And you- and- be' a a aan who 14 walk 1nto ~ ot t1oe 
and &&y, 'llr. llorgenthau, on rand 0 there ' • going 
to be a bun4re4 dollar bond and not a t1Ye bundred 
dollar bond, and you 1rt going to like 1t •••.• • 

Ob. 1lll hub. Uh hub. .. -
1 •• • • becauae 
t1on ree1gnt 

1t you don 1 t I'll rel1gn and ~ organ1za-. 
with ••· 1 

Jo. D1d he eay tbatt 

lo, but he will, and you oan ~tit 1n wr1t1ng, and 
that'• what he ' ll aay when he 1 1n charge . 

Uh hub. Uh huh. Well, or oourae, you ooul4n 1 t takt 
anything l11te that. 

You eee, I w1ah you people would all get out Eoole1 1 

aeaorandua tor Xaroh l , •••'· ···· 

Yeah. I .. • .• 

•••• and t hat aeaorandua dated Xaroh 1 11 1dent1eal 
w1 th the aeaorandua tba t they oaae baolt w1 th and gut 
•• in the aturnoon - 'rr14ay atter noon. 

Uh buh. Uh hub. 

And thle thing - I told tha t to 8proul. I'• tallt1ng 
auoh aor e t or oet ully w1 th you now than I t allte4 w1 th 
h1a. 

leah. 

In other worda , th1e thing wu deo1de4 about Xarob 
1 by loolea and wboeYer he ooneulted with , and the1 
b&Yen 1 t changed ont 1ota. 

leah. leah. 
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And that vaa vbat the:r tllought the:r wanted to do 
then and t hen t he:r co•e 1n end the t 1 a vha t the:r 
wan t to do nov. 

Yeah. Yeah. 

And thle thlng 
wall eettle 1t 
Un1ted 8tat ee. 
c1 t 1 une •• • •. 

Yeah. Y.-ll, 

- 1 t 1 e- 1 t 1 e - we might Just •• 
the)' van t the Perr:r Hall and the 
11ot tel love, good Amer1oan 

,,, , all granted, and tbt1r eone go to war. Just 
ae wba t 1 a-hle-n .. e ea1d •.•• 

Yeah. 

••.• but there's no pleoe t or •• 1n the p1ot ure. 

Wall , tlloae - that t;rpe ot aen, or oour ae , are one­
era aen ao tar aa t hla vorlt 1a ooneerned. 

Tba:r're a1ngle- t raalt •en. 

Yeah. Yeah. 

I aean their vllolt ! 

Yeah. Yeah. 

I aea.n ••• • 

Yeah. 
• ••• and there ' • no place- I •ean- there'• a place 
t or th• ... . 

Yeah • 
•••• down the l1nt, but not 1n obarge or the D1a t r1ot. 

Y aah. Well • •••• 
And 1t 1an 1 t aalr;1ng 1t an:r aae1er tor • e- I •1ght 
1uat - I - all I could do 1a a1apl7 aa:r1 to Sproul , 
lo~r;81 , Spr oul , lou eeleot h1a and I von t even haTe 
the •eto povar. 

Yeah. Well •••• 

Tbe 1apert1nenoa or the people t r:r1ng to t ell •• 
( Cort' d. l 

Regraded Unclassified



aXJr: 
(Cont ' d.) 

Gt 

KXJr: 

l!liJrl 

Q: 

Gl 

SMJrl 

o: 
HICJrl 

0: 

l!llolr: 

G: 

Gt 

IIICJr I 

B»lr: 

- 13 -

wbo I can ba•e in Washington. 

Ub bub. Yeah. Yeah. 

I aean tbe next atep ia tbe7 1ll 1&7 I•a no t good 
enough. 

Yeah. Yeah. Well , ot oouree, tbat - tbat - that 
auggeeti on about ••••• 

And tbat 'e what tba7'•e been 1a7ing t or ten 7eare. 

Well, ot oourae , tba t auggeetion wbicb wee tbe 
t1ret tbing that J:oolee eaid tbe o tber da7 about -
about tbe Waabington end ot it, ot eouree, tbat -
tba t l ooked awtull7 bad t or &07 agreeaent. 

But, I aean - get out tbe Xarcb let agreeaent. 

Yeah. 

I t waen't an agreeaent- bie ••••• 

Hie meao. 

• ••• bie tinance aeaorandua. I ne•er aelted tor i t. 

Yeah. Yeah. Yeah. 

Look, Her bert ••••• 

leah. llb11 t' 
•••• tbia tbing to ae - I •u bad plent7 - 1 t'• aa 
clear •• cr71t al. 

leab. 

!beee bo71 wan t to run thl• aboW, and tb11 th111& 
aigbt Jua t ae well be ta t tled i n tbe next couple 
ot 4&71. 

Yeah. Yeah. 

l ow I want Bell to 11et en to thl• part1cularl7· 
I ~d Walter St ewar t t or aupper; I gaYe bia tbe 
unyaniabed trutb; d1dn 1 t pull 117 puncbea on 117-
aelt on b1 t • ••• 

Yeah. 

••• • ga•e h1• tbe whole picture •• ••• 
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Yeah. 

• • • • about •J want1ng to eeleot thea 1net ead or ­
the whole budneu - all or eTeryth1ng that I had 
ta1d - I aean - I- I aade 1t ae untr1endly to 
IIJtelt aa pou1ble. 

Yeah. 

1?0 

When I got all through and done , Wal ter Stewart 
ta1d to ae, 1Benry, on your want1ng the 1n1t1at 1ve 
at to whoa to eeleot, brother, • be ea1d, 1you 1 re 
abaolu telJ r1gbt. 1 

Yeah. Yeah. 

Be eald, 1You 1Te got to be•• that. • 

Yeah. Yeah. Yeah. 

He ' a the t1ret eoonom1at ot the Jederal Reserve; 
he1 a been w1th the Bank ot England; he'• got that 
whole background. 

Yee. Yea. 

He knowa all about the t1ght between the Treaeury 
and Wal ter Strong •.• • • 

Yew • 

•••• ot the Jederal ReaerTe. 

Xu. 

And he'e- wnen I go t all thrOugh he add, 'You' r e 
abtolutelJ r1ght. 1 

Yeah. Yeah. 
Be aald, 'Kaybe the way you d1d 1t v~an't the bett 
way , but after what you t alked about , be ea1d, '1t 
•lkea aenae.• 

Yeah. . Uh huh. Yeah. 

And I' • haYln& Let t lncvell here at 5130. 

Uh bull. Yell , that1 a good. • 
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And - or J. P. Morgan. 

Yeah. 

Now, I - I mean- I'm- I 1m- aa I ear, I suppo 11 

you fellow• want to help me. 

Well, that1 e right and- and I don't tbink anrbodf'• 
loeing hie nerve at all. 

Well, I- I- 1t you don't mind- I- I think rou­
wben - 1t Ted waa apaaltin.g tor rou and Bell, I 
think rou t ellOWI- well, I- 1t rou don' t .tnd 
I don ' t think JOur advioe 11 verr good: • 

Ull bub. Well, rou1 ve .... 

No teel1ngs burt, but ••••• 

Ull bub. 

•• •• but- beoause, number one, thie 1e- tb1e 11 
a deo1a1on that'a got to be made. It'a like­
eaid the hueband and wire on the tirat night, 
exoept 1t1 a coming now ten years af terwards. 

Yeah. 

Andi had 1t once with Owen D. Young and George 
Harris ••.•• 

Yeah. 

••• • and now I ' ve got 1t again. 

Yeah. Yeah. 

And I'a now- Sproul 113e gotten h11leelt 1nto an 
1llpo181ble posi t1on. 

Well, I - I think a1 to the t1ret end or hie 
propoeition 1t 1 a- 1t1 1 part 1oularlJ an 18PQss1ble 
11 tuat1on. Well, or oouree, anrwar, on - even on 
tbe1r own propoeltion, they- you- they ware 
willing to traelJ concede rou the veto power, and 
1t thef're - 1t thar're willing to concede that, 
wbJ 1t 1- it'• a veto power or not a veto power. 

Vall , now tber're not- ther're 
w1ll 1ng to concede •• anrtb1ng. 

not - tber'ra not 
Tbar're going to 

( Cont' d.) 
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p1olt the IUD, and I take 1t aad I Ulte u. 

Ub hull. Well, I - ~t1 e tohat I wu .. 1111C - I 
aean - tha1'r• - h1a - 1f ha 1a not w1111ng to 
J1al4 on Parr, Ball, he'• not aalt1ng good on the1r 
own aucg .. t1on. 

!bat' a r1ght. 

Yeah. 'l'hat 1 a - .~t' a tl'lle enoup. 

IIIIJrl Aa I ora&:r' If 1011 fellowa are - are 1011- 1ou . 
h llowa all think I 1 a ora&Jf 

o: Let ae au JOU thia. (La up a ) lo, I don 1 t think 1011' ra 
ora&J. 

IIIIJr 1 Let a e t allt to Bell again. 1lha t t 

0: 

IIXJ'r: 

01 

IIXJ'r: 

o: 
IIXJ'ra 

01 

!DUra 
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lOUr: 

oa 

1111Jr1 

Bara1 a- here'• Dan . Yeah. 

Walt a a1nute, Herbert. 

Yeah. 

Aa I ora&J up baret 

Are 1011 ora&:r' 

Yea. 

lo, I don' t think 1ou1 re ora&J. 

Well, aa I unreaaonablet 

Wall, 1011 - no, I Juat - 1t wu Juat a quut1on ~t 
lf JOU- 1f J OU felt ~t 1n order to aalte peaoe 
JOU were w1111DC to eaor1f10e ~t auoh, Wh1, 'fed 
aa14 ~t he'd be w1ll1nc to 10 alone an4 do the 
b .. t ha oould w1th thia tallow and - and he tboulht 
~t w1 th proper lahp&r4a the thin& ooald be 
operated. 

Wall, 'fed doean' t Jtnow ••· 'ftlat1 
• - then he Juat 

4o a an 1 t ltnow ••. 

An4. •••• 

Be1a naTer ••an •• ln a fllht. 
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•• .. and I thought that word ought to be gotten to 
)'OU, 

Ted1 a ne•er eeen ••·· ··· 

Uh huh. 

•••. I •ean- be lhould ba•e- be- be'• Juat neYer 
aeen me - like that Executive Order on the alien 
propert)'. 

Yeah. 

He'• neYer aeen •e 1n a tight. 

Gl Yeah. Yeah. 

RJIJr: 

o: 
RJIJrl 

-

And, rou 1ll neYer find- what Ted' a euggeating, out ot 
the goodneee ot hie heart, ia that I Juet g1Ye up. 

Well, 1t would be eacriticing a good deal. 

Wb)', be- be nor Bell nor I are powerful enough once 
these bOJI are in tboae poeitione to control the•. 

0: - Yeah. Yeah. Yeah. Yeah. Yeah. 

IDCJrl I mean that the7 1ll - tbe)' 1ll '1••' them and then there 
co••• a da)' when the)' ea)', 'low lieten, Treaeurr, rou 
do i t thie W&J and like it. • And I'• not going to wait 
t or that d&)'. 

01 Yeah. Yeah. 

We •igbt Just ae well do it now and baYe three month• 
read)' - time to get read)'. 

01 Yeah Yeah. Yeah. 

RliJra And, according to Stewart, theee kind ot tight s heYe 
been going on l ong bet ore I wu in the Treasurr • 

01 Well , I - no doubt, the)' have. 

BMJr: Le t - let •• talk to Bell a minute. 

G: Ieah. 

Denlel 
Bell: Bell. 
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Bellt 

Yea, al.r. 

Did rou want •• to gl.Te in and accept Perry Ball' 

Well, I probabl7 reel a little differ en t ~ 
anrbod7 elae around here on tb.ia tb.1JIC, and Ted .. de 
up b.ia own mnd on it that he could work w1 th hill 
and I thougllt that it waa a good thing, becauu I 
thinlt Par1'7 Ball ia a good .. n and he ought to be 
kept in the aituation. 

8o do I. 

You - rou ear Dr. Burgee• - well, Dr. Burge•• ia a 
good .. n and a better man probabl7 than Per1'7 Ball 
in eoae waya, but he can't coapare to Parrr Ball 
when it ooaea to baing a aparkplug, and tha t waa 
the reuon t ba t I aaid that I thougll t i t mght be 
a good tb.ing to tell you or Ted'• reac tion, and 
1t you wan t ed to oo~romae aoae, that 1 t mght 
be a good thing tor rou to eTen t ell Allan that 
Ted augfeated it, which above he 1 a a pretty reaeon­
able te low •••• 

Ob. 

••.. but it rou reel eo atrongly about i t - toward 
Per1'7 - why, then, there'• nothing to do but a tick 
tO JOUr &roUnd. 

I don't- I don't- he'• Jua t a ayabol. 

Well •••• 

He 1 a Juat a arabol, and ••••• 

He1 a an awful good aan. 

It rhay ooae in toaorrow, then it aeana that they 
don t want ae to haTe the Tete pover; they don't 
vent •• eTan to baTe the auggeation; they don't 
want ae to baTe any power. 

Well, I- (laugha) -we're baYing a bard t1ae. You 
aee, I tbinlt there' 1 got to be aoae g1Te and t ale 
on both a1dea 1t rou want to get together. It rou 
don't wan t to get together • •••• 
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Ob, •1 Ood! I- I -I can ' t- it11- it'a verJ 
plain. On the ve • •• - auppoaing I aaid, 'All 
right, JOU have the ve •.• - I have the veto 
pover. I don't want PerrJ Ball.' !han be ooaa1 
baok and be •&J•, 'It'• cot to be Perr1 Ball.' 

Well, ub bub. 

Beet Tbat 'a What it aaounta to . 

Well, I - I think JOU 1re 1n the aaae poait1on 
either aida, whe ther JOU piok hla or whether JOU 
veto bla. 

that'• vhat I've tound out, and I- I •• ••• 

!lure. 

•.• • apoke 1 

'tfell, I - I thought that laet J'ridaJ, that it waa 
the aaae either W&J it JOU exero1aed JOUr veto 
pover. 

Well • • •• 

And •• ••• 

•• .• but nov 1t turna out that theJ don't even vant 
that and theJ vant to tell ae that I - I said to 
him - I pioked thll up troa Welter Stewart- I aaid, 
''tfben theJ - 1n loolea aeaorandua ther ear Eoolea 
and another Federal Reaerve Board eit on &1 Polior 
Board on 'tfar Bonde. 1 I told that to Stewart and 
Bt evart aaid to • • it ' d be Juat aa reaaonabla tor 
ae to ear I want to piok three director• ot the lew 
York Federal Raeerve Bank, beoauae ther' re &1 tiacal 
agent a and I abould have aoaethli\S to oar who ai t1 
on that Board. 

Baa. 

Ha aa1d that would be Juat aa reaeonable. And aa 
a aatter ot taot , be aa1d, 1Xou abould have eoaabodJ 
there.• 

(Laugba) 
Be aa1d, 'You haven't co t one aan on the Federal 
Reaerv

1 
Board"-- be went over thea all -- "who 1a 1n 

11898 th7 w1 th the 'l'reaeun. 
1 

-
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I Well, th&\ • rlgll\. 

And lle eald, 'You're en\ltled, e•en lt rou 1
re 

not uloved to plok \Ilea, to lla•e eoaebodr wllo1
d 

be ln •1•~\111 on a Job •• laportant ae tile 
federal ReaerTe Board l n lew York.' 

At leaat, we ougllt to lla•e a decent ohalraan. (Lauglle) 

And lle aald, 'There 1an 1 t a e1ngle aan tllere', lle 
eald, 1 Benr,r, tllat rou oould oount on. • 

Well, tllat '•- tllat1 a probabl1 r1gllt. 

011, lle1 a tal.Ung eenae. 

Bill Jlorr1a 1a on tile Board. You oan oount on llla. 

Well, I know, but ••••• 

Be'• r1gll\ ln gen ..• -general about 1\. 

He eald, 1 It'e Juet aa raaaonable to ear \nat JOU want 
to p1ok tllree aembera ot that Board.' 

Baat. 

l ow Walter 1e no tool. lobodJ oould- aoaebodJ .. ,. 
not agree wltll llla, but lle'• nobo41 1

• tool. 

That'• rlgllt. Be 1an1t- lle'•····· 

And - and. ••• 

•• •• a brilliant fellow. 
•••• and Wal ter llae alwat• ad•Ued ae ae to wllat h 
1n rq pereonal 1ntereet. 
Well , I think tllat'• r1gbt. Be'• alw&Je been a good 
adT1aor. 
And lle went ul o•er tlloae Board aembere ot lev York, 
and lle eald, 'There 1en 1 t a aen tllat JOU ?'n oount on. ' 
He didn't oall Xerere beoauee Xerer• naen t been tllere 
long enougll • 

Yeell. 
And lle ea1d Xetere llae no 1ntluenoe an.;rwar. 

Regraded Unclassified



B: 

RMJr: 

Bt 

HMJrl 

Bl 

RIIJr I 

81 

RIIJrt 

Bt 

RIIJr: 

B: 

RIIJr: 

B1 

HMJr: 

81 

HMJr: 

- 21 -

Well, we're Juet trying to be helpful, that's all . 
(wughal 

Well •• •• 

Wa 1re- maybe we weren't . 

Vhatt 

Maybe we weren ' t. 

No, but I - I - I Just think that thie thing hae 
gotten now to a point that - vall, I - I Just want 
to- it he turne ae down toaorrov, then - then we've 
aavad a lot or breath and a lot or tlae and we know 
where we're at. 

Yeah. Well , I think it he don that then we've got 
to work out aoaething elee. 

lfe will . 

Al Williaae wae in yesterday and talking a little 
about it. He said that to him that wha t ever way we 
went it meant that the Federal Reeerve had to get 
behind the Treasury1 e program. Ha eaid, •It you go 
to a State basis and have your own organi~tion and 
your own man in each State and leave the Federal out 
ot thee• dr1vee,• then he ea1d, 1 the re~eral has got 
to ge t behind tboea St ate people and help them anyhow.• 

Bay, lieten •••• 

Be eaid, 1 That1 e the way I reel about it.• 

J'roa these other people that I've tallr.ed toL 1t- if 
the Federal Reserve talr.e e thie po ai tion on l'erry Ball 
here ••.•. 

Yeah • 

• • • • and I go to the public on it, and I go to Congrua 
on it, it I 1 m puahed - 1t the:r puah me - why, God 
damn it, they put themeelvee in an 1apoeaible poa1tion. 
And I kept repeati.ng over and over thh morning to 
what ' a-h1a-naae ••••• 

Allan • 

•••• that we're going to get together- we're going to 

get together. 
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Ub bub. 

He goea out ot the roo• and aaya I ' m fair and I'm 
aquare and I put all my oarde on the table. I 
heYen 1 t pl&Jed politi oa; I haven ' t taken advantage 
ot the Federal Reserve 87ateaa when it vaa broke to 
do a single thing that toroed them i n to a ei ngle 
poai tion. So what the hell! 

Wall , I - I think you1 ve been tair too. 

Tbey haven ' t got a eingle ori tioiaaa ot - ot aT 
ada1n1atr ation ot the treaeury or aay r elat1onah1p 
with them. I aean - I' ve aelted thea now to gi ve • • 
a a1ngle or1ti ciaaa, end they haven' t- ••• 

Yeah. Well , I th1nlt that ' • right. 

•••. o ther than theea patty onea, that you end I 
aren't- aren't any aeleaaen. 

Yeah. 

Wall • ••• 

(Laughs ) 
1an1 t ao 
clan. 

Ae tar ae I 1a concerned, 1t1 e t rue . And it 
tar ae you ' re concerned, but I ' aa ou t ot that 

Well - well, I aa - I ola1a I aa a ael eeaaan beceuee 
I etay in eyapathy with the people, end that - to thet 
ext ent I am a aeleeaan.• 

Yeah. 

So do you. Well, we' ll aee. 

Well • ••• 

I a Wb1 te ther et 

White . 

Yeah. ( Tallta aa1de: Berry . ) 

Hello. 

Wh1 tet 
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Yee, air. 

Rave 1ou been lie t eningt 

Well, it11- the loud~epeaker heen1 t been working, eo 
I've got vhat I could out ot the one-eided oonvereation 
but I thi nk I've got.... ' 

Oh, haen 1 t .... 

•••• eo•• picture ot it. 

•••• the loud-epeaker been vorlting? 

llo , it doe en' t - ve 1 ve done ever1th1ng ve could to it, 
except burn it up. 

Wh1 don 1 t 1ou kick itt 

We've t ried that. 

Well •••• 

But I 1 ve got ao•e graep ot vhat apparentl1 ia the 
probl em. 

Well, . I •ean - i t 1 e dovn novae to vbether Mr. Sproul 
ie going to tell me to'.orrov vbether he' e agreeable 
not to have this tellov Perr1 Ball. 

Well , I don 1 t - I don ' t knov an1th1ng - · I don 1 t knov 
thie tellov at all, but let •• aek thia Question. 
Ia the aucceae ot the drive, in 1our opinion, dependent 
upon hie being in itt I •ean- ia he eo outstanding? 

llo, 

Can - can eo•ebod1 elae be obtainedt 

Oh, eure . 

Well, then I reall1 don1 t eee vhat ••••. 

I t 1 a Juat t hat he- he'• Juet the a1mbol in thia caee. 

Yeah. Wall , I •ean, it JOU t eal rou can get eomebod1 
aa good, vb7, on general principle•, I

1
d take eomebodJ 

alae. 

• 
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And ao the point 1a, tbe7 1 re not onl)' nov 
aaea1ngl)' ear1ng to ae I can't p1ok the 
tellov, but ther ' re alto ear1ng to •• I can ' t 
have the veto pover. 

No. No , I reall7 don't tee rooa tor d1tterence 
ot opinion, v1th th1e 1aportant prov1eo vh1ch I 
knov nothing about. I aean the extent to vh1ch 
hie preeenoe 1e eeeent1al to the aucoeee. 

Oh, Barr)', )'OU wouldn ' t knov- nobod)' ••••• 

I ehouldn1 t think eo, but I don't know Juet what 
the e1tuat1on 1e. 

Tbe good people • ••• • 

Well • •••• 

•••• took care ot that. 

(Laugha) Well, I - troa what I've hefrd -- and to 
••• the problea ••••• e1aple, a&)'be I • over-e1apl1tJ-
1ng 1t -- I - there wouldn't be an)' queet1on about 
~ poe1t1on 1n the aatter. I'd Juet tell h1a 'No, 
I don't like the va)' h1e eare are ehaped.' 

Well, I don 1 t have to ear that. I Juat • •• •• 

No, but I aean that'• what- what 1t aaounte to • •• • 

Well. •• • • 

• • .. it rou 1ve got aoaebod)' elee 1n atnd. low, 1t rou 
haven't got an)'bod)' alee 1n a1nd, nov, that'• • horae 
troa a dltterent etabla. 

Oh, thera 1 re plant)' ot people. Jew York 1e full ot 
thoee kind ot people. 

Yeah. Well, 1t that'e the oaee , then I- I don't 
think I'd give 1n. I don't • • ••• 

Well ..... 
••• I don ' t eee on what ba111 the)' aake that oond1-
t 1on. I aean - I don 1 t - I taU to underetand vhJ 
the)' ehould ear, 1 It rou take euon..a?d-euoh a aan, 
we ' ll cooperate vlth rou; ~t rou don t t~• euob-and­
eUdb a aan, we don't knov. I aean that • a ver)' 
atranc• poe1t1on tor the• to t&ke,1t there are other 
aen who can do the Job. 
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Ob, sure . Let ae t alk age1n t o G&abla. 

Yeah. Va1t , Herbert would l ike to aay a word to 
you before you talk to Ted. 

Oh. 

I want to make my poa1t1on a l1ttle clearer ••.• 

Yeah. 

or couree , 1! - 1! Sproul ebould come back to 
tomor row and eay, " I won't go &long. I won't 
have any part 1n tb1a organ1za t1on unlaea JOU 
Parry Hall. .. . • 

:rou 

talr.e 

Yeah. 

•..• why , or courae, ther e'• only one answer J OU 
could poae1bly make • . • • 

Yeah. 

•••• •Your propoe1t1on 1a rejected. I w111 not 
take Perry Hall." 

Yeah. 

And there's- there '• no queat1on about that, and 
I ne•er bad any - any other 1dea. M1 only tbougbt 
1n oonnect1on wi th 1 t waa that 1!- 1! be ea1d, 
•Vall, I 'm willing to go along w1tb you and I'a 
going to work wi th :rou in an:r ••ant, but please 
let •• baYe Perry Hall, • that a1gbt put a d1!hr­
ent a spec t on 1t a~d ;rou aigbt want to consider 
1 t .••• 

Yeah. 
•••• and depending on what :rou know a nd reel about 
Per r:r Hall, and I don't lr.now •er:r much about b1a. 
But certainl;r 1! he put• 1t up to ;rou cold, •I '•• 
got to have Perr:r Hall or I won't go &long, • :rou 
Juet can't acoept. 

Yeah. Vall, that '• wha t I aeant. 

Y eab. Well, that 1 e - that 1 1 - I agree w1 th ;rou 
Wboleb .. rtadl:r on that. You Juet oan't let thea 
race ;rou doWn • 

• 

-
131 
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Parrt BAll 'beeoaea a ay• 'bol tor the vhole thing. 

Wbatf 

He beooaee a eymbol. 

Ob, ot oourse, it be - he - lays down ~ ul tiu tum to 
you wbJ, ot oourae , you 've got to - you ve got to 
turn him down. 

Wall, l ook. I wiab everybody i n the room would read 
loolea memorandum ot March lat •• •• • 

Yea. 

•••• and you ' ll eee that they haven ' t aoved away tro• 
that •eaorandua one inch. 

Yeah. 1lh huh. 

They ' re etick1ng by that •eacrendua ot March lat. 

Yeah. Yeah. 

Everybody in the room ebould read that. 

Yeah. Yeah. Well, we 1ll get i t out righ t away. 

And you 'll eee that - that they're absolutelY 
adhering to tba t 11e110randua. 

Yee. 
And in that memorandum they give me 111 orders wba t I 
can do. 

Yeah. Yeah. D1d you want to t aU to anybody elee' 
John 8ull1van 1a here and Tad and •••• 

• o , I Juat wan t to - I want John to get the benet1t. 

Yea. 

Hello. 

Yee. 

Let •e Juat talk to Ted a ainut e. 

To Ted, yee. 

Ballo. 

132 
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Tedt 

Yea, air. 

I told 70u vben I aeked 70U to head thie thing up ••.. 

Yee, air. 

••• I'd give 70u an organi~tion wnereb7 70u could 
be hepP7· ··· 

Rlght. 

••• and, b7 God; (laughe) I'• not going to giYe 70u 
an7 other kind unleee 70u can be happ7. 

Well, I think we're one hundred percent with 7ou, 
Mr. SeoretarT. 

You've got to leave 1 t to the old ll&ll
1 e ••.• 

I think Mr. Gaston put it ver7 well ••.• 

... • opinion. 

•.. . Juat nov .... ,. 

••••• tor vbat- under whet conditione 70u can- 70u 
can !unction. 

Yea, air. 

Mow 70u can't tunc tion under certain conditione. 

Yea. 

•either can I , and I'• not going to let 70u. 

'I u. Well , I think there 1 • one thing you ought to 
know that I •81 be lacking a li ttle bit in braine, 
but f eure ae hell aa not lacking in fortitude. 

Well •••. 

And •••• • 
••• I wouldn' t have picked you it I thOught you did. 

(Laughe) And •• •• 

I want one a hundred - a yard wide and all equare. 
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(Laugba) Well, you •••• 

It you're trJing to help ae, I don't- I don ' t need 
that kind ot help. 

134 

Well, 1t waa - it wae only being paeeed on to you, Mr . 
Seoretary, that •• • • 

No, no. You - you - I ' ve go t to give you a kind ot an 
organi~tion under which you can be happy • ••• 

That1 a right. 

• ••• and you can ' t be with the - Perry Ball. 

Yea, yee. Well, I think Mr. Gaaton eummed 1t up 
pretty well ae to what our reaction wae. 

Okay. 

All right , air. 

Now i e Joh.n theret 

Yea. J uet a moment. Say, I might tall you before he 
gete on the phone that they did a ewell Job on thie 
newepaper ad, the ad that S.ith euggeated. 

Newepaper adt 

A newapaper ad 1e going out to all the papers 1n the 
country wi th a condeneat1on or thie paaphlet. 

Well, aend 1 t up to ae air aa11 through Xi ea Qlaunoey 
tonight , eo I'll know what you ' re talking about. 

Well , we can't do that. I can aend 1t to you 10 you 
can have 1t Iunday, beoauee 1t 1 a in product ion and 
i t 1 e 1n Chicago. We eent 1t to Chicago an hour ago. 

An adt 

An ad. I t ' • very good. 

I don ' t know anything abou t 1t. 

Well , I thought 8a1tb had talked to you about it 
beoauee hi a • •.. 

Be'• ooa1ng to have eupper wi th •• tonight. 
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Well , he'll t ell you all about i t , beoauee I read 
it to hia over the phone, 

Well , he'• coa1ng to have aupper. 

llirt 

•ho 1 a paying tor the adt 

I t 1 e to be a eponeored ad, It ' • • report to the 
people or the nation. 

Oh, reallY' 

I t 1 a very good. 

I - I- i t 1 e the tiret I've heard. 

Well , S.i th sent • Wire down on i t the dey before 
yeeterdaJ, and I aeeuaed !rca the wire that i t waa 
aoaeth1ng that he had 41aouua4 wi th you. 

No, 

135 

But Xr. Oaaton baa gone over i t and checked it, and it­
i t ' a very good. They did a very good Job on it, 

Good. 

And it wae our undera tand1ng that you wanted it. 
That' a why we 110ved eo damned raat . (Laughel 

Well, the more I eee o! 8e1th, the more confi dence I 
have. 

Yea. Well, he'll tell you all ebout it at dinner. 
I read it to h1ID over the phone th1e afternoon. 

Oltay. 

Juet a aoaent. Bare' • Xr. SUllivan. 

Bello. 

Yea , Mr. Secretary. 

J ohn, oould you hear any or thi et 

Yee, air. 

Regraded Unclassified



I!MJr: 

s: 

IIMJr: 

Sl 

HMJr: 

s: 
HMJr: 

s: 

S: 

HIIJr: 

s: 
ID!Jr: 

81 

Operator: 

HMJr: 

Operator: 

136 
- 30-

You got - have you got any advice to give met 

No , I don't thlnk I have. Theee fellow• have been 
in on all or theee thinge and I haven't. You recall 
when thie fir st came up you aeked me what I felt, and 
I eaid I telt that turning it over to the rederal 
Reeerve wae a mietaka, but that it you were going 
to do it, you were going to have a difficult tiae 
not giving them the pereonnel they wan ted. It 
aort ot - it sounded ae though it wae working out 
in that direction. Now, I don't know Perry Hall. 
While you were t alking - and I - and I inquired, 
and I understood be wae wi th Morgan Stanley. 

That' • right . 

Well, that - that doun' t ritlf; a aympathetio bell in 
my mind and I don 1 t thlnk it would with the Aaerlun 
people, but I think the war it waa laat described to 
you i s that - that ie, it i t ia pu t up ae an ultima­
tum, why, that's the end or it, and the whole thing 
ehould be reviewed de novo. 

It i t ie Morgan Stanley ••••• 

Yeah. 

•••. and I don't think i t 111 aet very well with the 
American people. · 

No, i t- it certainly ian't i n harmony with the­
with the whole progrem. 

Nope. Okay, and we'll aea tomorrow vbat happene. 

Good luck toda:r. 

All rigbt. 

J'i ne. Good luck tomorrow. 

Thank you. Can I have the opers t or, please. 

Yee. Operator. Operstor. 

Hello. Yea, air. 

Min Carret 

Yea, air. 

• 
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THE UNDER SECRETARY O r TH t TR[ASURY 

W A aH INO'TON 

C Al:liN~1' .. t.ETlll' 

'i!IC !'resident I!P.la t!at he nl\d ~othinp; except 
o H:>OrL th:H he J~st 11ad a very nice lu'lci l•ith 

ah• v>r ..: r~rchill :-uc t>dd ttr t M' Jllkinrly t o l e 
, • , ~: trc!· ill th?.t : e ·,;;or re~no:>•.r it lc f')r Plel'ci e~ 
' cr (If rlnooy Che.r:cil<>r .-pr _pl:in~: . Cturc!'ill co1•lc 
• ~ " er:Jtr nc a'1U \:a~ teO tO ('10" roo,; COO£ . :!1: f!' iC 1-he•. 
c .a: J';:or . ere ::etore !'( :.nee a l.)C.CC! boorF t•c 
;o~ re~t tlAt :~~ n l!!fD .-erP orecnr•o to:> nrnEec~te 
:.. e .. ; r P .,,rf·t .n:r~:.a:,J t,., :.! £ P:1c r..,c, t.l:en trey "''oula 
·I! oitcl inn·, !'rl:> or. Jnnl'n , t"tt ~e .,~f.o s:>ic t~rr~ 
~~ tt te tJ-~ n~rt.i~l ae~o ili?~tlon . 

1'! r I rettide:•t t:.e'1 oi:c;t·t ed tl P llet:r.ci of atiRc'<-
1! • J;1pnr , :lf ! e l n!O o:1 uevcrnl ot."cr occ·asion£ , ?l'lrl 
r111• thn peonle lik• crnncllPr ~Je• •.• ecl t0 tri'lv tl:r.t 
··e c l'llc' 11tt<tc '~ J c-tpan iP l ;rod b)' Hlnnci , n"t re11lizinr 

: · t it ·.·:w lc ~nl.:e a.r 11wfn! Lot o~ rold i~Tb t0 oolice 
C! d i! 1 r~'lcl that they to:>\1' n~cl< nmu J nonn . 

.• r . t:.tll haci n-nl"inf to n•o0rt . 

':'! e , !'eeicent as:..:eo ue ..-!.!'~ l r.a;' in n;nu o'1 tt.e 
t.:'\X rit•tp~if)n , cec:"-~.~_trE 1 rno c·lllftt !.L. JVf't uerorf 
:·r.c!'l !r)t nn annoi !:~, . er1. In Jh ... !.t' :>:, r re .. , !ll'!"C? on 
dUll , t\!"ld :tysel!" tO FeE' nlu 01'1 1\ Pi\.IPtion t!".Rt l'?d 
oevelooed or. ti:e rlill . I told 11. ~!:~t .. r . l·aul !".ad 
rep0r ~-;r. 1.1 r.t ti".e confeTEnc~ co:e .• Htee r~>c :net fi ll 
l~r'll.n · IH1d after !'O!Je ~oE'Ptea oi!'CUilCi'>I"S tl".~ ::nee;io"> 
•n~ rnHed as to w! E'tlicr or nr>t u ey coulo finn o~t 
J•tn C'l•out 1.1 e k i nd. of uil l tl:e Pr erident ~:cmla oe 

lllir>r to sign ·.>'itl.out rmt> l icly r 1ru.~entl.rr on it& 
c<mt ~n t 11 . It was indicated tr:~ t veorge P.nd Dou;rh to'1 
\IO•t lC1 oe nnkeo to see ~J1e Pre~1dt.>n t or• tt1F ~latte r 
P•lC 1 t?lc1 hiu. tl'at I v:n~ nnxlo•tc tl nt he fore he SP.IIi 

=-=ICI'-011 ..... ( 

l 
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tl p:~ >r vet tl'e story froo llr . Paul and decide after 
• oriul' tl e story what course of net ion we s~ould 
!''>llow. I told him !!. r . Paul ht~d dlscnar.ed tte t:Rtter 
1 1 tl' .r . Byrne~ and maybe re liOuld 11''~" to 14a~P. some 
c:o: Pntl' . I s::tid I tl>ouql>t it WllB n mntter t o decine 
•,hr;t·er he would accept t,he HouRe bill, tre W?.ys and 
, ennl' Cowr.i ttee bill or kOme vnr in.tion of it , or if 
• "o·r lct F!O l'O fA.r !lS to accept some :nodifi.cP.tion of 
t~f Jporre nroooeal of 7~~ cancell~ t i.on . 

1 38 

I told rL that re would be i.n n :zmci' better •• 
r ~~i ~io•. rt !"BI;?!"ds a r rt•rrc ta;; nrorrn:~. i.: l e wo•tlo 
'~teot ~tl' ·,.p_ys ::md .. eans Cowoittet b!.l l or ore :louse 
ill oec::.uee t r.e re i& a feelir.• ~n the oill t:.at if 

· (' et P.oaitional TP\'e!l'lC out of R osrtiPl caP.celll!:ion 
rei l'M~ d•:nnll' tre co::li'l;:; fiscal ycor , tl C" trere oay 
~ ,~ oe a!'y net>d for a t:~x bill . un tl e otrer b11nd , I 
~n l d , ! t hourht he :rJi grt want to consider tile ... atoer 
Cl :;,cirw free to conuen t on any bil l tnat i s passed . 

T!>e !-resident seemed aPtounded tl•at tl>ere •.;a.s 
~o,,e thou••l>t on t!>e Hi 11 tr:~.t the Congrea~ co•1l d get 
' I .. Hhout an additionn.l tax bill if t~ey orovided 
roditionP 1 reva!'•rc throu~tn pnrtild ;>~yments of tl:e l ;JlL2 
tax lin.oil ity . I told him I tl-.oupht trat ~>"a~> definitely 
in .~e uind of sowe , and fu rt ter uore , I did not think 
.::on r<?rF •o~onld begin to diseuse a t11x bill unti! 
.:>~r.tc. ~ r 1. 

He saic he JUH could not believe trnt tl:"t ·.-"£ 
t e case . !!e raid t!:rt tl:e fact tl"Pt ~o.e h"ve as•~ed 
·~r 16 b illion of aacit i onal dollars and Con~res£ : eels 
it c:-r :-!'t by with l - l/2 billion to 2 bi Ilion of addi­
tional revenue amazes hie . He aeid that youln oake t he 
Tre!'Su ry ' a borrowint~ or opr rurr a very ~~riouE n.~ttte r . I 
told hiw nllt if 1·1e aid no t get R.ddittonnl r evenue the 
T•e~rury would have to bor row in the ncighbor !>cod of 
$7? , 000, 000 ,000 durinr, t he fisc~ 1 yenr 19l!ll , He SP.id 
thllt wM Pntire l y too mucll for ue to h11.ve to borrow 
1 or 11. wA.r progr am . 

J i1.1ctt> E!yrne£ saia he P.g r eed wi ti> what I sp id 
"'?'It tl.e situation and r.e wo!llc lik!' t'l rriee t he 
~ ltttion ~s •o w!ether tle ~resioe~t cl'oulo eee ~i~ , 
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, ::,ul A.no .~yre lf before he 11ees !Jeorye ano Doul(hton , 
l'lr l'f tt'T . It might be bette r lOT tile .P resident not 
V> f"Pf· uR , out I'I~H.•n he sees l.leor~te R.nd Daugh ton tell 
Ll em he has no t fo H owerl t he t.A.x bil l c losel y and he 
1,·ould like to think about the nroposit i on t hey have 
ouL \Ill to hi m fo r a while and then he- wil l ca.ll them 
:>r tlu:: te l ephone . t.fter that h< r .. i.srht discuss tl:e 
..... ~ter wit)'l us !lnd dec1de l:)'lat cot•.r se to ourtme . 

AI ter this d iscus s.ion I aslc~d tl'e President whl't 
c?urse he wou ld like the 1reasury to fo!low . He said , 
"I think we tohould JUSt 1 et tl'e sit•mt ion develoo ana 
• £ n I Ml aporoo.ctea on tl·e subJect I 1•1ll decide then 
'fttter I should see you gentlemen firrt or Jeor! e Pnd 
~O'lfih ton fi !'st . " 

.. r . Stimson sai.d t '· at he ·~roP a li ttle el!lb:u:rasPed 
tJ read in a newspaoer colurr.n a tew cl:>y{l :>~::o th:>; t l' e 
l'rrsi<ien t ' s Cr.oinet 11as decedent and th(lt no i moortant 
rnPttc r s were discussed a t tl' e C!l.b inrt to.bl" ; t hat i n 
?f'Tticu l!>r the ~ecre tary of 'lln r nnd t he Secr~ary of 
~rvy fe l t t hey could not brinn )'liphly conf idefittal 
~.?tters to tl'e Cnbinet oecmsl' of the fe1.1r of a leak . 

!39 

He said wi t h thP' in mind l'e du~ ~1t of ~is f ile a 
tl~hly confidential l e tter coverinp a vtry i~oort.a~t 
t:ubJE'Ct wUch he rae! sent to hie co lle11gue , l>ecretary 
Knox , P month or co a~o r~d ·riel' re unaerctP~ds had 
l:ten in t.nr n sent bi' Secretary Knox "'' it t crooe1 cor. .ent.R 
•o t.t~ rrecident fa~ consiaer~t.ion pno decision . rle 
f.ricl th i e i cportant enh,)ect \IllS the cm.tter of the 
footull ll gMe bet••een t!'.e s.n.y ann t'pvy next Fall. 
Fr'>tt there on t l:ere was c;ui te a d \ scutelon of t~e ..a ner 
of t.PnninR all sports , particular l' i ntercolleglate 
iootbnl l gat.Jes , and the n:at t er 'lf usinr; ttns to f:O to 
s•1ct events , inc ludinr rae int and other spor: l> • 

Ur . I ckes said trat two pipe l ineA had gone out 
in the le>.st f ew daye - - one 2l~nch i n Oklahoma and 
P.nother 16 - i nc!1 i n Illino ie - - cA.ueect by the floods ; 
thA.t tl .e ,:taeo l ine s i tuation it; 1~orse t.hnn at any time 
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.\nee w~ started ratilninr . ana it 1& nbHol~tely 
neceltnry that p leauure ctrivirc be ba~ned . 

ThiP wt>o l e subject of eporti'ly, ~vl'nt~ nne tC.e 
e:'irct on ~he moral e o! tl•l' A11teric r.n neoole ·.lr.s 
,,lt·cuHeci tor n.t l east twenty u.inutel' . 11'1.> l'rel'iaent 
. in~l ly rndPo it by sayinr t~nt. I e woulc l'"'.'l' to f!l't 
~ !orl:lul~~o thnt would an.,ly to tl" 'l.'l ole co1mtrv 
ecual ly . · 

. r . ~tioson said t~~t in viPW of t~i!· fxte.,ded 
ciPcu~cio'l r.e WI'.:> l''tre everv one '•'"t:lcl nr-rE'e tl:<~t 
tl • J•lbJ ec t he had bronl'l't uo wnP of :'!. rn. i: . .,~rt ~nee . 

-r . ~ladle had ~?t~ing . 

.• r . Knox brouvl!t 'lP t! E queetion or P'F>! ic:J.tiv~ 
oi : inl~inF;s of U-boRts . He spio ~e t.t.o•wr.t ~-e J,ad 
"'l Pf reemPnL l•·ith t!'!E ·&,.\:.isl th'l.t ~IE' 1/0'.<lc no t nnblisl 
nr·y i nformntion on the sinY.inv 01 U-'oontl! and thnt L! e 
;:ovy lod pretty utl l lived uo to ~he ~~·ree~e~' ~~t 
t.hn~ tltP british seemru to be continun.lly talki n,r abo11t 
tl.e . inkinK6 · The President Anid yPc , he hnd not ieee 
~Lat and l>e t hought i t was unfonnnPtt thn~ ~l:ey had 
:1r hE: was convincea uort> t~nn ever tl'n t we r;)loulc:i n:~t 
r ive ~~t this inforQation . 

the zlrt~ioe""a t asked .,ecrct.:1ry K'lOX i1 le l<ne\\ t.~e 
st.ory back of the deatr. oi Yr..:no..no~:> anc sdC' ir it 
was not confidet.tial l.e cil't•t. tell thE: CaU.,et RIJCUt 
it. . Ii-i Af\1& Ae l!&ti tf.e aeo:y f>6b~t) b8 ric e 15} ea. . 
... r . Knox saia be oit:. r.ot t.ave nny ~tor>· vtt er t!lan 
!Ma.noto was i n one of c. F;rOI.ln of o l?.nes wi.i::h h?.<l 
encountered our fliert rnd they b. ot it oown ~~c te 
"''('F killed in the crash . 

Tta .!'resident sq_ict t~at wn~ noL trr. wny r.e •mc:er ­
stood it . He under stood t.llrt our ~nen h1Hi inforuativn 
tta.t ~his gentleman was u.oving froL• t.l P iSl:Lnd ~:here 
te "'ao ntationed to another islnnd ~.nd tl PY sent out 
a nu1.ber of olar.es to attack him . Trey fo•mo t hrt 
hif' sl'1p 1>as identified in eoor, Wfl'J rr, rhe il~tr~un 
',., .i·ty concentrated t!,e\r nil."c:r on t L 'H\C: sr.ot 
!' !._ 00~'1 . 
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1.r . Knox cni a tt(l.t t.e l:nci reuorteo y.;s terca" 
r JtL n•ut b~in~ r eceived to tlte tflFct tlat one' or 
J'll' Gub~mrines hao r.nnk f'. J npanPse r. l ooo . He d i e not 
•now JHSL whr.t this ner.n t bnt. JUSt bcfo1e lc ca:r.e to 
CnblneL this wae cla rified hy fu rther d i~?a tch . I t 
re' :tr Lhft t one of our ~nbr. hac Pnn)( a 17 , 000 ton troop 
e: i:l ·.;1 th al l on oottrd . 

... r . • .tclcard reoorted thnt ~he r ;~~.:. Creal:; .-cwirit.­
:laLion w:u r•ceivir~ otty-em.e on ncco•Jnt of itr :>ar: 
Lo.n, at tl>i! :-ate 01 tl - 172 tit..er ~~ { "J luue of loans 
u· • .. P.C'e aL tl:e oreber.t Litle . Alr1 , Li "~ tte r a:-:: 

.... ,c rl~;· .. ot~;nistr<Joior. hac ncei\•ed Tf'DP.:;t..en•.!' on itr 
i~'t . 11p to aoo·It 60;.. . I 'l other ~·or,1P , at:~ of ;:;;oo ,Ou0 ,00v 

loi'.~EU , on l )' a~;O\t t $6C , 00C. , .;..;v reL.dn~ ·nne ;.c . 

T· t: ntsioent sai d thftt le hP.o noticeo :tl' a rtic l e 
In today ' e 1al l btreet Journ~l ~o the effect t~at eoMe 
'•R:l i, I nni 11.na c l ;,iLted t.t>rt the lwricnlture Uenrrtmen t 
required him to ki l l , tmd: i !l l ~;L;; , l?CJ Pwall oip,r. . 
'fit no licy on trc nttrt of the Uenflrtment o f Apric"lt•JH , 
llt EILor y ctn.ted , ~~:nr rer.nor.rible n)r fl. rll0rta.pe of 
t:.t>;~t l.Oci!ly . The !'res i den t r.aid lf' •.·o•tld li lre to h11vP 
t) ir ! VH,, run COWl' 1.0 SP•' 1 f :.! I'Tf !I' any tJ'•tt.o in i L • 

.. r . J ones r.ad not.bi:ls:;. 

- irr Perle ins as-.ed tl e ru:-1o~n~ if •e r<>.:i Feen 
.>ir ><illiru.. ue\'endge ruto l.c snic re r;ui ree~ r Lo ~~if! 
~:<>n•in!; . ;;~.e wanted to ~:n?~'i! tr !oct dirc•te!'eO t!•e 
oritir!• p la'l . Tt:e t're~<ioert snic no , re rM 'lOt; ottt 
~~ ho.o sup:rcsteci trn.t ir his 'on~er.r l ateci tri.o r.e oac,h t 
L? rdd Lhe '::;outh . Lisr !'PJV.irn· S(li\1 tnc· it ..-as lll'•l?onan t 
trlftt v~ay sho rtl y she rave a. conference ~·! tr hlw anc. 
1tltern on the ~~~.er ican oll:t.n ancJ send it un to Conl!resa 
to ~ rl t o get action on iL tl in ~~aaion . 

.. ,etJElrB . !:.!clluLt , r l eui!')f , b l;,ndfo•d , ilyrnc£ and 
C• lton ~Pd noth inp . 

'/Icc .i:'re-sident • a llace ~;<ni•' Lr.r.t i'l tl•eir c:et>.l i np£ 
•'i tt ... exico or. economic orl)bleof' t~ey ore connant !y 
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l•!i , c.,nrronted with soue previOlJf' coumi tnents 
.~L ,.ere sur.r,osed to have ueen !Jlfl.Oe between the 

1 r cflm.n t eno Pr.:ls i den t CornA.cho ol .,exico , The 
1 rt 1den~ &nid he had madE- no comr.11 tmf'nts of any 
clarl\cter on tr.e econom i c f r CJnt l~ith tr.e Presi den t 
>J wexico . 

42 
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TREASURY DEPARTMENT 

INTER OI'P'ICE COMMU N ICATION 

DATE 'ay 21, 1943 

~ocrolfl17 orccnthau 

1' . Odecurd 

.\ r ecent Gallu'D Poll !las uncovered so'lle L'lte rest­
in fncb noJut the potentialiti•s fo r exnantion of the 
ra ··~11 ~aVll\,S Plan . • 

(1) 52' of l':'a:;e earnen TtJul<l be l':'illi ll{; t~ !lave 
15. of t eir ~a" ced>tctcd fo~ .nr :nds . 

{2) Svc" i.., tte lower inC)!':!C cro ..,s , 49. of 
t occ 'nt rviewcd muld to •;;illin;; to have 1:.,·• deducted . 
:n tl c np~er and iddlc incO!"~ :;roltps, fA· are favorable . 

(0) lorLers ,., o eve alrond ooconc accusto. ed 
t~ .;nl.n; '?arl of thir l'lnv.cs ~oductod for bonae are mo re 
.Li' cl" to f'avor the idea ol' lo.r c r ucdt•ctioas . For ex-
e. "lc , n·1on t' l)re ·:1 " alrc~d-- 1 n.o 1 cc c t: nn l t ' ded11c ted . ' ' r?~ t' oir ·.tnwes , a ~"bsta Lnl m•1bnr (:.[ r ce'lt, say 
L c, nre i favor of ._.oi a~ : ·' as ~ ' . 
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SOARD OF QOV!:ANORS 
O P' 1'HI: 

FEDERAL RESERVE SYSTEM .. -:;~······ 

•
• .· ~ ~ :i ~ 

WA.MIN.TON 

• • . . 
\~~i 

-~~ .. ,~· 
PERSOII.AL AND COtiFIOENTI.AL 

Dear Henry t 

Beoauae you took exception to a letter you had 
,...thee! tro10 Allan Sproul dated ltoy }, I o.oktd him to 
a end a e • copy. He did ao and at the tame tiM 1ent ao • 
copy of bil letter to you of ltoy 12 1D rttpoD .. to your 
requatt o•er the telephotte tor hit ideu on tbe way he 
tolt the ort;an1&at1on ahould be .. t up tor tutur. t1-
nuo1n& dri.-ea. 

I haTe gone over both or theta lattara carefully 
a.nd I think they are excellent -- diraot, ol..._r, oourteoua 
and moat conatnaotive. They are entirely objeot1Te. ntere 
11 notb1n& poraooal in tb-. '!'hoy art juot tho aort or 
frank and oo~truotivo comments I thould think you would 
want t o ba.... I om in full a~rocrnont w1 tb practical ly overy­
th1ng ho baa to s ay and ovory auggeation ha mak•• · 

I cannot undorst~d ~ they ahould havo created 
euch an unfavorable roact1on on yo\U' part. Knowing Allan 
Sproul aa 1 do e.nd a..a you should after your lon., aeaoo1a­
t1on w1 th bim , 1 should think thete letter• would aa,..-e 
only to 1ooreaae your confidence in h1:a and in h1a jud1· 
mont. 1 can only conclude that you haTe wholly aiaWlder­

atood bia. 

Uonorable Henry Worgenthau, Jr., 
Seoretary or the Treasury , 
WaahingtoD, D, C. 
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GENERAL MOTORS CORPORATION 

DETROIT. MICHIGAN 

l!ay Zl, 194) 

Hororable Relll'y Jt>rgenthau, Jr. 
Secretary ot t.ho TNoaour7 
waohillgt.on, D. c. 

Ill' cltar llr. secretary: 

I received your lett.er ot !1&1 lath and I waa aorry that 
it wae l.&poaeible tor me t.o et&y over to 1010t you tho 
next d&7, but it waa nec .. a&ry tor ,.. t.o &ttond & Generd 
Motoua mooting in New York which h&d boon aeheduled tor 
ao01e t ime , and the pe.rt 1 h&d to pl.a7 in tho meeting Jlllde 
it quite neceaaary tor me to be there. 

I will bo 1n l'l&ahingt.on on Juno lot and 2nd end I .., aaldng 
llr· B&t.hrick to see whether or not we can -.ke an appointment 
with you tor eit.her the lot or 2nd, &o I aa very 011ch inter­
uted to talk with 70u &bout the tontard organization end th& 
reactions th&t 1 picked up 1n Detroit a1nce I last saw 70u. 

S1ncerel1 yours, 
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THE BORDE N CO M P AN Y 

NEW YORK 

0 MONTAOUC 

Ron . Henry llor genthau, Jr., 
Secretary of the Treasury, 
;lashing ton, 
D. C. 

Dear l~ . l :orgenthau: 

l.!ay 21' 1943 

I was indeed very happy to receive 
your latter of J..!ay 18 advising oo of the f!OOd work 
Stuart Peabody did tor the Treasury Department i n 
connection with the Second Wer Loan Drive. 

h!r . Peabody has told me that he 
thoroughly enjoyed tbe work ass i gned to him end 
derived much pleasu.re from it . 

Tbe Borden Company has been called 
upon to provide the assistance of several of its 
people to aid i n the war errort , and we are el l proud 
or the opportunity which has been given to us to do 
our part. 

I want you to know bow much I 
appreciate your letter, end by all oeane please reel 
freo to cell on Stuart ror advice when t he occasion 
ariaes . 

President 

1 4 ~ tl ~ b 
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MAY 21 1943 

•· J, f, lllrtel\0 
' 1 M 1 IT~ ....... el '1M !fta..V,, - .......-.•.o. 

0.. ... -.rtel\t 

w-.. 1e .... to t~~e _, 1a :ro• _, ...,..n 
• tile W~&r ..... ott'1M ot tile Cll1et el n- 1a ClllMcot Illlaoie, 

"' tbe eftM\ .._, :rn "'" ~ "' ell\ela ~ lat-U. u "' 
._, JII'OtMU. 1e ,...nM4 tor tllat wUA!er 1a tM ~ et •U. 

u.nnn.-.. 
ft11e 1e ,., ~ iM m• u-'> l.r-Uaa 1e 

_,, I - tell Jfto llwuc••• ..,., tbe ~ ~' ,.11q 

witb ....,.., \o '"'""• epiut llwe\lle ail' -'"'* 1.1 "' -
JII'OtMtlaa ., - Jatllar tllae 1ed1..U.U U..tollaU.. • 

• _, .. 1 .. , ...., lou ""- .... "' Ule ....,..u ... 
...-.s.. 0 a ~all e .. 1etonal -sv ... , Ule ,_ 

AIIIIJ hefeel ._UJII Ol'tl-. ( .. 'loft Clt;rJ &\lata, O.I'JleJ 
Qh• • nu,.,.1 _. 1.ae ..... 1 .. , aautoi'Ple) oo wall u taw 
otn.. otIs; ' j Wlto, ._..., ... lii'M)o 'IMM ..-lt;r 
...... '"'* .... ,....... .. n.n ... _, .. , ,..-.u. ... 
........ , ........... f/6 - ......... ,, .... , .. pualft 

.., II ..,_, .. ....... ... MlleiaM1• .. - ,.... - 1e 
,.. 1 ~ _ _.,. _. rn'•*• wUl '-,... 1e ...._"' ee1e'-1e 

-...~.,-~-s••' '.-f. 

l'n 1 u_r ,...., 

(S.I4Piec!J 1101111!2 P, P4!'H!ISOJ 

.-t f. PAl I Cll, ... __.....,.,~. 
!bia doowoent oontaine i nformation arreo~ln' tho 

national doren•• or the United s~ too wlthin tho •••ntng 
or tho Eepion&ll Aot. 50 U S C 3 1 "''d 32. u ••• dod. 
u.a tre.nealssioa or tb-e .-,veJ.atl n ot u.s crrnt• ~ou i u 

allY ll&lU>&r t o "" uautllorUocl poroon u problblted bJ 

law. 

i47 

• • • 

Regraded Unclassified



WEI()RlNDUll FOR THE SECRE'URY. 

K&J 21, 1943. 

Vail Report 

1 sharp upturn in mail receipt• during the past 
week was due to increased correspondence on the subject 
of Bonda . In spite of general cUscunion of taxation 
matters, letters in regard to this .uch-debated topic 
seemed to side-step the TreasurJ, being addressed 
either to the President or Kember• of Congreaa. Within 
the laat five da7a the ~te House has referred .ore 
than 100 pieces of mail aaking a Preaidential veto of 
the Rual Plan if it is passed b7 Congreas. Of the 
mail received here a number of letters were copies of 
communications originall7 addressed to Congreasaen. 
Other letters assumed a disagreement between the 
Treaaur7 and Congress and launched immediately into 
a suggested compromise plan. There has therefore been 
very little to quote, either favorable or unfavorable 
to Treasury taxation policies. 

Of 30 letters fnoring a pay-u-Jou-go plan, 14 
disapproved forgiveneas, and 8 auggeated that 1942 tax 
be forgiv en but considered aa taxable incoae for 1943. 
1 number of correspondent•, feeling sure that legia­
lation would proTide some .assure of forgiveness, 
urged that all tax refunds be aade in the fol'll of 
Governaent Bonde. 

Oregon's recent announcement of legislation which 
makes it the tenth ColiiiiiUilit¥ Propert7 state brought e. 
few protests, and waraings of the effect of similar 
action by all ste.tes. 

1lthough incree.sed in volume, no new type of Bond 
mail appee.red. 1 second wire dated W.y 15, and addressed 
to smaller business firms, brought even more satisfactory 
replies about Bond deliveries than had the earlier one 
addresaed to large agencies . K&n7 reported instant 
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Yemorandum for t he Secretary. Yay 21, 1943. 

delivery, and very few reported more than 10 days as 
the period requi red to get Bonds into the bends of 
employees. More Bonds were sent to the Secretary for 
redemption, the total reaching 63. Complaints f rom 
'fe.r Department personnel, 68 in all, were up slightlj' 
over last week. Several of the replies from industry 
as to the delivery period stiLted that there bad been 
no complaints from their own employees, but that they 
bad beard f requent ones f rom men working at arsenals, 
ordnance plants, and other Federal agencies. 

In general, the week aaw renewed interest in plans 
for pre- payment f or post-war purchase of homes, real 
estate , cars, and durable household goods . 

Cash contribut i ons· and ideas for increasing such 
gifts to the war effort, come in every day. Recently 
there bas been an increased number of requests for 
permission to organize drives for cash donations. 

1 49 
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General Comments 

Senator Tom Connally (Texaa) forwards letter he baa 
received from H. G. Parr, Well MAchinery & Supply Co., 
Incorporated, Fort Worth, Texas. •Kay I suggest that 
while Congrees ia in session you gentleaen take action 
and kill that IIOnttroeity which eoae bright boy, llho 
must have been very emart, figured to unload on the 
public instead of our copper pennies? We have enough 
to worry abolt without having our money all .!xed up. 
If there ie &nf human living that can put a few of 
these things in hie rck:et, and han a few dian and 
go pay a bill withou getting them mixed up, I'll buy 
a treat. If thero ia anything that crowd at Waehington 
can possibly do that means the lose of time and aore red 
tape, th~ seem to be able to put it over; and I think 
Congress, while this is a amall thing, should take 
action and kill the darn thing and pUll all of them in 
that are in circulation, and Dake one out of cast iron, 
or just a.nything except what they ban made them out of. 
• • • 1fe are told if we will use them long enough they 
will get old m d black and then thel won't bother us 
a~ more • • • • Well, if we use th a New Dea~ with ~ 
the Bureaucracy that we have , long enough, meybe it ~­

will get old 111 d black enough so that the people of the 
United States will decide to throw the rob6era out. • 

John George O'Brien, Waterford, Ireland. I have the 
honour to congratulate on your effort to atabiliae an 
International Money and I sincerely hope you will be 
ve~ succeaaful. le one of the lll&nf who sold thousand• 
of cases of American canned gooda and dried fruit in 
thia country on Coinage Kanipulation Basis, I realiae 
how great a aeaaure thia would be. • • • 

Stephen Cochran Singleton, Key West, Fla. I doubt if 
any recent act ion of the Governaent, wiee or unwise, 
baa occaaioned aore heartfelt cussing than this one-cent 
coin llhich ia ao readily wiahed oft on hurried caahiera 
and di~aighted old people aa a dime. I augfest that a 
square bole be punched in the middle of the nfernal 
thing, thereby aaving tons of scrap aatal and the eouls 
of aen from pePdi tion. P.S. In the event that aoney 
of this value does not come under your observation, I aa 
attaching a aample which I aa very glad to get rid of. 
It cost 1111 nine oenta . 
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Favorable Commenta ~ Bonds 

Frank Ni eaetz, Y.M.C.!., St. Paul, Minn. I sold_, 
common stocks and bought $10,000 worth of G Bonds . 
It was mJ life savinP.s. I came to this country peDDT­
less and America too~ me and let me ater. I never was 
on relief - made mJ living by honest work, and I am 
grateful to mw adopted country. I thought ~ country 
is in need of finanai al aid, and I am proud to lend 
1111 moner to 7111 beloved count.ry. Some people say coiiiii!On 
stock will pay big dividends during war, but I have 
faith in 1111 Govel'll.lllent. I know 1111 life aavinga ere 
safe for 1111 old age. With beat wishes to you and our 
Victory. 

George W. Bill, President, The American Tobacco Co. , 
Inc., B.Y.C. I aa touched and proud to recei ve your 
letter of Jay 14. I deeply appreciate your courtesy 
and want to assure you that I, my people and ~ Company 
have been happy to cooperate with you in the further­
ance of your plana. Your acknowledgaent of our small 
efforts is aost gracious . 

Mrs. E. c. Fulgham Willen, N.C. You will recall that 
you sold me severai Savings Bonds over six years ago, 
none of which have been redeemed so far, I'm glad to 
state. It is 1111 hope to let thea reach maturity. 
I wiah to give a1 a free gift $150 in War Savings Bonde 
to Mr. Ernest Speight Meers, c/o Belk-t.Jler'a Depart­
ment Store of this city, andplease notlfy hia as to 
thie effect in a personal letter to hia. * * * You 
still have my Bonds in your pos•eaaion, you will recall, 
and I wish to invest the above 1110unt in a 1illilar way · 
* * * Tha.nking you so much in e,dvance for attending to 
this 1.-ediately. 

Mrs. Marion Montague, San Francisco, Calif. For a long 
time I have been buying Defense Stamps with the interest 
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money I receive on D1 Bonda, and in that way the .one7 
goea back into the Treasury and nothing ia lost to the 
Government. * * * la a matter of fact, I am not in 
favor of interest for our Bonds at all1 not even after 
the war ia over, and would be willing to accept less 
tban I put in to ease thl.nga afterward. hd 70u can 
put me down as one who will be aatiafied with anything 
m¥ Govemment decrees. 1f.y compliments and tbanka to 
JOU for a u.gnificent job. · 
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Unfavorable Comments ~ Bonds 

J, A. Farber, Washington, D. C. I am emplo7ed in the 
Office of War Utilities, War Production Board. I r e­
quested that $30 per pa7d&7 ($60 per aonth) be deducted 
from my salar1 for .the purchase of War Bonds. l(r 

application was not accepted in that form, and I was 
requested to change it to $25 or $37, 50 per pa7d&7. 
Since the latter is too large a deduction, onl1 $25 
per pa7da7 will be deducted tor the purchase of Bonds • 

.U though this is only $10 a month, or $120 per year, 
I wonder how much the' purchase of War Bonds is being 
hindered bJ euoh a regulation. When employed b7 a 
private corporation, prior to -r ooaing to W.s~ton, 
the compan1 was glad to have ita employees subscribe 
to their limit, regardless of whether the amount wa1 

a •convenient• one for the coap1J11' • bookkeeping recorda 

or not, • * * 

Thomas G. Cooke , Dillsburg, Pa. We hear froa the 
Treasury alaoat every morning about b~ing War Bondi, 
and we also hear and read about pa7ing the Gel'IWI and 
other officers of the ene1111 that are taken pri•oners 
of war $20, $30 and $40 a month for the fun of being 
in pri1on, and it just made ae plain aad to hear the 
latter. You ask u1 to b~ Bond• and pa1 it out to our 

enemies who were using their knowledge of killing to 
kill our bo7s. Y.ba t kind of a morale builder do you 
think that will be when the people once learn of it? 
• • * And it goes without aa7ing that they are feast­
ing on •at, sugar, coffee and creaa that are rationed 

to us . I reckon this courtes1 has been fixed up b7 
the war mongers so the1 will not need to auffer for 
their crimea . The moner in the Treasurr is our moner 
and 1ou officers have no right to ~y it out to 0111" 

enemiea that we are t r7ing to keep from invading our 
country and making •laves of ua. * • *What elae are 
1ou fellow• doing that •aacks of Geraan collaboration? 
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Charles H. Bailey, Darcy, Loughman & Bailey, Counselor• 
at Law, N.Y.C . Kay I call to your attention that an 
unnecessary burden is being imposed upon War Mothers 
by the regulations of your Department relating to re­
issue of lar Bo!lds. '!he Jny Department haa notified 
that lllliam Charlea Bailey has been killed in action. 
His mother presents this letter with Bonds which the 
boy had purchased in the name of William C, Bailey, 
for reissue , end your clerk inaiata upon an affidavit 
to be procured by this mother froa two dilintereeted 
persona, to the effect that Willi&a Charles Bailey is 
the same person as William C. Bailey, In this partic­
ular instance, this bit of red tape can be readilT cut, 
though time and patience are wasted. But many such 
instances will occur, since service men are registered 
in their full names but rarely use their full middle 
name in business affairs , Possibly such annoyances 
explain Mrs. Bailey being the lone person in line at 
the reissue window in your office at No. 51 Pine Street 
this morning, whereas several windowa were required 
to take care of the cash- in patrons. Would it not be 
possible to furnish your clerks a pad of simple affi­
davits in blank to be filled in by the War Mothers to 
establish the Bo!ld owner's identity? 

Senator llbert B. Chandler forwards com.unication he 
has received fr om Mr . D. Saundera Threklkeld, Dayton, 
Ohio, which reads aa follows: •soae months ago a pay­
roll deduct ion plan for the purchase of War Bonde was 
inaugurated at the Wright Field. I subscribed to the 
purchase of Bo!lda aa I was able as of J.ugust 1, 1942. 
On December 15, 1942, the Field took over issuance of 
Bonds, and from that date we han received Bond a regu­
larly, However

1 
for the per iod of J.ugust 1 to December 

15, I have si x ~onda due me , • * * I wrote the Bond 
office early in the year and they tol d me they didn't 
have auch help and that I would receive the Bonds at 
an early date. Evidently they still can't get stenog­
raphers to type t hese Bonds. Since I went to Kentucky 
two times to vote for you last year, I wonder if it 
would be asking too much if you would loan one of your 
stenographers to the Treaaurt Department long enough to 
type these six Bonde. * • * 
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Letter addresaed to Mra. Rooaevelt by Dorothy Lawson, 

N.Y.C., and referred to the Treasury by the White House. 

• • • * ~ fianc ee has been buyiDR a lrar Bond ever 

since his induction in the lrmT Air Corps -- now he is 

fighting in 1frica, and still b111ing thea. I waa nllJIIed 

as co-owner and the Bonds (eight aontha of thea) were 

to be sent to ay home address. * * *When eight montba 

passed, however, and no Bonde were delivered, ~ fiancee 

became aggr avated and worr ied. I , in turn, wrote to the 

Finance Departaent of the Centralized Field Office in 

Chicago. In answer , two daya ago, oaae ONE Bond -­

i pril issue -- accompanied by a no t e saying it was the 
•only Bond they bad record of ' . Seven Bonds coapletely 

unaccounted for~ The one thing we felt coaplete fai t h 

and trust in, was any savings and loan arrangement 

backed by our Government ~ In a New York paper a few 

nights ago appeared this comment, 'One of the moat 

eabarrasaing aquawka that shortly will resound in thi s 

Capital, will be heard when men in the armed forcu 

put the heat on and discover why those Bonde they have 

been paying for haven't been delivered •. I put thie 

aside as so much bad publici ty and cheap propaganda, 

knowing the paper was against the fourth term, in 
particular, and President Rooeevelt in general. But 

now it seems there is truth in back of t heir statement . 

Certainly I ehall induce ay f r iend not to inveet any 

more money in Bonds, nor shall I do so either until this 

matter can be quickly and satisfactorily cleared up. 

* * • I am at a loa• knowing where else to write or 

what to do about the matter when the office f rom which 

one Bond was delivered baa no record of anJ previous 

Bonds . You can imagine with what poor heart and spirit 

I will han when I write to rq f r iend now endangered in 

a struggle that Mans aa much to you, your husband and 

the Government he proudly represents, as well aa it does 

to ua -- we little peofle who are taking all the risks 

of this rotten mess we re in - - when I tell him that 
apparently the Government holds hia aavinga and hia 

innstaenta in nry poor grace and light esteem. * * * 

I am a little passionat e about this because I do not 

like to aee any one individual aaorifice so muoh -- life 

and 110ne;y. -- 1f the Government ia not capable of pro­

tecting hia to the l i•it . What do you adviae that 
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I do? I am repreae.nting five different people who 

have this same complaint, in even a gr eater degree 

of lose than the seven Bonde I mention. We are wait­

ing for your advice. We are grateful teo that we 

feel thh good old hterican privilege of getting our 

trouble off our cheat, even when it comes to bother­

ing the highest Lady of the Land wi th our burden. 

Wm. W. Gardner, Bemus Point, N.Y. On llonday, !Lay 17, 

I am going to cancel ~ participation in the payroll 

savings plan at the ILarlin-Rockwell Corporation, 

Jamestown, N.Y. Many others working for the above 

company are doing this too. Laat week I received a 

Bond which I had finished payin?. for in !Larch. I have 

two more Bonde paid for, still In their banda. other• 

have even more coming t o thea than I have. It has been 

found by ao~ of the people who have left the employ­

aent of the liarlin-Rockwell Corporation that they had 

to make several tripe before t hey could ~et the Bonde 

coming to them. • • .J! If t be payroll aannga plan ia 

not handled i n a mor6 satisfact ory manner for the 

workers, the Government is going to lose a l arfe num­

ber of investors. There are 1,400 people work ng at 

this plant, and I believe that aanr who ere giving up 

thia aethod of buying Bonde will not purchase thea 

elaewhere. 

S. C. Kelton, Secreta.ry, Rohlll & He.aa Co., Philadelphia, 

Pa . We are in receipt of your full-page telegram of 

about 200 words, urging all employers to speed up the 

issuance of War Bonde purchaaed under the payroll 

aavinga plan. • • * For our three companiea in Phih­

delphia and Bristol, Pa., we are iaauin& at the present 

time between 2 500 and S,OOO Bonde per month. It takea 

between t en deja and three weeka for t he.Bonda to be 

delivered to the employees after complet 1on of the pay­

roll period. ~ tr,y to exercise the utaost care in 

order to make certain that no error is made in the 

iaauance of the Bonds. • • * In view of the great in­

crease in the nuaber of our employees, the shortage of 
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help in our Pa.yroll Departments , the extra. work in­
volved in issuing Bonds, deduoti.ng Victory Taxea, 
e.nd particularly the extra work involved on account 
of the laws f reezing wages and salaries, we believe 
the.t the dele.y 1a not excessive. * * * The only serioua 
complaints that I have heard regarding the delay in 
the receipt of Bonds have come from Government em­
ployees whom I know. For ex&mple, the Treasury Depe.rt­
ment from December of 1941 to l uguat of 1942 had ao• 
20 to 95 accountants, supervisora, gue.rds, etc ., 
stationed in our office and fe.ctorie1 . They were quite 
envious over the fact the.t our employeea got thei r 
Bonds within ten deya to three weeks , while , e.ccord­
ing to their statements , they usually waited forty 
de.y•. In order to verify the acoure.cy of thi s complaint, 
I telephoned to one of the Bond officie.ls in the Federe.l 
Reaerve Be.nk, and when I mentioned the.t some of the 
Treasury Department men here he.d been required to wait 
for forty days for their Bonds, the comment was, •They're 
lucky. 1 good many Government employees he.ve to wait 
for aix months to a year•. The delay in isauing Bonds 
to Government employees was, we believe, discussed in 
some e.rtioles in the Philadelphia. pe.pera recently. 
llthough you s~geated that we ahoUld wi re our answer , 
collect, we dec1ded that in view of the l ength of our 
e.nawer, there was no need of our we.sting so auch Govern­
ment money. You say rest aaaured, however, that we are 
not se.tiafied with having ten deys to three weeka elapse 
before our employees receive their Bonds, and the.t we 
tre pushing our various Payroll Department• as IIUch aa 
poasible to speed up their delivery. 
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FaTorable Comments ~ Taxation 

Francia W. Hackett, The Good Housekeeping Snop, 
Detroit , Mien. The writer neartil7 concurs with rour 
condemnation of aQT plan of tax forgiveneaa which 
forgiTes taxea due the Government b7 those who haTe 
the ability to par and should have the desire to do 
ao. * • * The principal objection& to the eo-called 
Rwal Plan are that it il highlr illflationarr, thAt 
it deprives the Treasury Depar taent ot inco.e that ia 
badl7 needed, that it peralta those with large incoaea 
in 1942 to eecape taxation, that it is claaa legis­
lation in that the man with a big income benefits to 
a much greater degree than the man with the ~all 
income. • * * 
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TREASURY DEPARTMENT 

INTIIR 01'1'1C& COMMUNICA~ 

TO 
Secret ary Morgenthau 

... ow Randolph Paul 

For your information; 

--~ .... . , ;} 

,....,.IAY21 ... 

Foreign Funds Control reports that on May 12 
the Bank of China, New York Agency, instructed the I rving 
~rust Company to issue a cashier's check for $100,000 to 
the order of Madame Chiang Kai-Shek. The check was then 
endorsed by Madame Chiang to the order of Lin Kai Kung. a 
son of Dr. H. H. Kung, Finance Minister of China, and 
cecosited by hi~ to the credit of hie personal account, 
;hich i s unblocked oursuant to General License No. 42 . 
The $100,000 check W-as issued by the Irving Trust Company 
and negotiated by the Chase National Bank pursuant to the 
terms of General License No. 60. On May 17 a transfer of 
~cl ,OOO was similarly effected, together with a transfer 
of ~59 , 000 by Madame Chi ang through Lin Kai Kung to the 
account of Lin Kai Kung ' s secretary, F. C. \1oo , whose 
~ccount is also unblocked pursuant to General License Jlo . 

It is oossibl e that these funds are to be used 
!or some of Madame Chiang's ex~enses in the United Sta~es. 
: oreign Funds Control is checking transactions ~ffec~ea 
through the accounts of Lin Kai Kung and F. C. ~oo s1n~e 
.. adal:le Chiang's arrival in the United States and you w1ll 
bo imfo,mod if any •igmifioan~''" I• ""'''•"· 
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NQ'l'<,l!!t!IU~-!.!mll 
COPY NO. _ _ 

~RIIISH io.OST SECREt 
y •. >. §f!ORM: 

OPTEL NO. 166 

Information received up to 7 a .m., 21st l!Dy, 1943. 

l . l!A!AL 
One of H , I. , Suburiru>a t OI'J>'clocd a ahip of the VI!IGILIO 

clnas (ll, 718 tons) cscnrted by 2 ci•IJtroyora on tho 12th in GULF OF GENCJA . 

'lho German Unor G~'FISEN!U (18,160 tone) was ainod in th<. BALTIC at the cncl 

of April, Swocliab pr ess reports states abo is boacbcd ancl lying on her side . , 

• . . , 

2. AIR OPERATIONS 
W:ESTERN FRONT. l9tb/20th, Airorott clospotchccl; Sen minillfl -

23 , BfRLIN • J , Intruders • 25. 
IUJ!!SIA· ' l7tb/l8th. 25 oncmy aircraft ottsckod the b4.rbour 

oncl olrfiold at DJEDJELLl , 2 Ju 88'a woro doatroyod by Bcaufight crs . 

SA!Ul!NIA· l7tb/l8th. 16 '!"lll~ons boabcd ;W;m:J\0 town 

oncl port ••ith J2 tons . 
pAJi'I'EL!EI\ll\. '{I tone clropp<d by B6 locdiiiCI Bo::tbors oscortod 

b;r 91 Lightnings . Hits on clocks, quays, borroclte and llJIIOIIfl grounclcd aircraft . 

~· Fortresses ceoortcd by Lightnings attack~d '!'ilJJ'JJli 

dropping l40·tona, Bursts seen in t own, ncor har bour c ncl 8lll011fl ships in ono 
' 

of which explosion caused . · 
SICILY and SO!!T!IERN ITALX• lBth/lCJth. kosquitos on Intruder 

patrols effcotivoly attacked railway objoctivcs ond foctorios . 

BIJRl..A, 18th. Lib<.ratora drop~cl 36 tons on hlNEU, 150 ililca 

taot or AXIAB. 
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P: 

HMJr : 

P: 

!IW.Tr: 

P: 

Way 22' 194) 
9 : 52 •••• 

Hello. (Ta lks aside: I I and then 1 •11 ••• • 1 mean '11 Just do this, 

Hello. 

Hello. 

Hello. 

Is the light - are you me.king a record'l 

A.re we - yeah, I gueee - yea , we are now. 

All right. Bow would you tell me what happened, 
please . 

Well , yesterday a fternoon about - wel l, Dan 
Bell went over - we t alked to Dan Bell before 
Cabinet meeting, a nd he called up and tried to 
get a date with the President Just before 
Cabinet meeting. 

Yea. 
The President was too involved and had been 
late tor lunch and eo on, ao Dan went over the 
whole situation with me, and he was prepared to 
discuss it at Cabinet meeting. 

Yea . 
He did discuss it with the President, and Byrnes 
was 1n on the conversation. 

Yea . 
He told the President what vandenberg had 
brought up, and - and they - he even discussed 
the situation with respect to the new tax bill 
and the - the relationshi p ot this 5~75~ 
plan in that it prevented or complicated the 
Job or additional taxes , which led into a dis­
cussion or the next tax bill. Dan explained to 
t he President that the idea ot a good many 
members or congress was that if they rorgave 
part ot '42 taxes and lett the other part on, 
that that would be in lieu or any new taxes, 
meaning a couple ot bil lion dollars in new 
taxes and no more. 
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Yeah. 

The President was quite shocked by that, 
apparently • ••• 

Yeah. 

•••• and said that -well, be needed- he had 
asked tor sixteen billion and it would be too 
much borrowing and - and it would have a bad 
effect on inflation. 

Yeah. 

Den also told the President there was a good 
deal of disposition up there not to sta.rt a tax 
bill until September •••• 

Yeah. 

•••• and Byrnes agreed with Dan on both these 
things. He said he'd hea rd the same thing. 

Yeah. 
Tbe President said that was - was rather shocked 
at that. 

Yeah. 
Now on the point of - ot any possible - on the 
point of explainin~ the d1et1notion between a 
s traight 5~ or 75~ cut, wbich is what George 
favored •••• 

Yeah • 
•••• and the House bill and the Doughton bi11, 
which we have been favoring right along •••• 

Yeah • 
•••• the President said he didn't know whether he 
would - he wou1d either see us before he saw 
George or right afterwards, and he wouldn't make 
any decision •••• 

Yeah. 

.J. 77 
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- ) -
•••• but he was going to wait to see- s ee it 
oeorge communicated with him. But he wouldn •t 
make any decision without consulting ue . 

Yeah. 

Well, that was - that was during Cabinet meeting. 

Yeah. 

We were up - I waited until the lest minute and 
went up, and they had a three o'clock meeting 
and about tour o ' clock or ao • ••• 

Yeah. 

•••• Ceorge went out ot the room 
tended telephone conversation. 
didn't know with whom. 

Yeah. 

tor qui te an ex­
or course, we 

He - after that conversation he drew Welsh out 
or the room and ta l ked at some length with him, 
and then later he asked Doughten out and they 
talked. 

Yeah. 
And then a tter those three conversations, George 
said, well, he didn't know whether there was any 
possibility or- ot agreement, but be -he sug­
gested they meet at eleven o'clock tbis morning •••• 

Yeah • 
•••• and he said, "And you might be thinking over 
the idea or Just having withholding tax with no 
abatement, leaving abatement to the tax bill." 

Yeah. 
Then I came back, end or course - it was obvious 
to me that something had been going on there. 

Yeah. 
Den didn't know what woe going - didn't - hadn't 
heard any more, so I called up Ben Cohen •••• 
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Yeah. 

• ••• ~nd I d i dn't get him until about five- fifteen 
or eo. 

Yes . 

He said t hat following the conversation at the 
Cabinet meet ing •••• 

Yes. 

•••• George had called Byrnes •••• 

I s ee. 

••• • and Byrnes had- bad told him about the dead­
l ook •••• 

Yeah. 

•• •• and that between that conversation and- and 
just before I talked to Ben -- that is , I should 
say, towa~ late- say , five to five-fift een •••• 

Yeah. 

•••. in tbat time, Byrnes had called George - no, 
Byrnes had talked to the Pres ident • ••• 

Yeah. 

• • • • and the Pres • • - and explained to him the 
difference between these two ideas. 

The President explained t o wbom? 

Byrnes explained to the President. 

Yea. 
And the President decided that be was in favor 
or t he Bouse bill or the - or the - or the 
Doughten bill, or any reasonable variation or 
tbem, as against the George type •••• 

Yes. 

••• • or tlat bill. 
between Byrnes and 
up George and told 

Following that 
the President, 
him. 

conversat ion 
Byrnes called 

.d 9 
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Yeah. 

So that's - that's what's happened, and I don't -
I haven 't heard trom George or Daughton or any­
body this morning. 

Well, here's the way I teel . Hello? 

Yeah - yeah. 

I t there ' s go i ng t o be a meet ing between the 
Leaders end the President , I'd like to be there, 
it there's time tor me to get down. 

1o0 

Yeah. Wel l, I haven't heard or any meeting, but .•• • 

And - end, I could - as I eay , I could get down 
very quickly, because i t's eo important. 

Yeah. 

And I might be helpful. 

Yeah. Wel l , I haven't heard or any meeting, but 
I take it that - that the President bas made his 
decision end - and what will happen when - end I 
suppose George will say somethi ng about it at the 
meeting this morning. 

Right. 

George is sort or ott ioial oommunicater between 
the Conference Commit tee .aud •••• 

George? 

Yeah. And I suppose George will make some 
announcement this morni ng, and then the confer­
ence will either break up or it will - or it'll 
decide to take one ot the things the President 
wants. I •••• 

The President wants either - well , what do you 
think - has - you got this second-hand, haven't 
you? 

Yeah, I got it through Ben Cohen. 

Yeah. 
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I wasn't present at any or these conTersations, but •••• 

Yeah. 

•••• but I did talk to Byrnes, and I- I ••• • 

Well , 1'rom my standpoint ••• • 

•••• jus t betore the Cabinet meeting, I t alked to 
him a t length •••• 

Yeah. 

•••• right attar his Board meeting yesterday, and be­
tore Cabinet meeting, and then I rushed back to talk 
to Dan Bell. 

Wall, trom our standpoint, it's going all right, 
isn't it? As tar as the 'Nhite House •••• 

Well, yes, the White House is completely backing us 
up and - and I think we have Byrnes equally in -
and we have Byrnes in the position where be can't go 
back on us nov1 because he's - he's been in on this 
letter , and he's - he's the one that explained tbis 
distinction to tbe President. 

Well, why don't I simply sit tight and wait until 
be bears wbat happens at eleven, eee? 

Yeah , I guess there's nothi ng alae tor you to do, 
but it there is any meet i ng, ot course, I' l l 
communicate with you right away, and I ' l l try •••• 

Well. ... 

•••• to get the meeting put orr •••• 

':fell •••. 

••• • to a certain time. 

\Vby don't you do this? Tell Byrnes 11' there's going 
to be any meeting, I - I 'd like some wurning. 

Wall, I •11 call Byrnes and tell him that • 

I 
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And I'll call up Gr ace Tully and tell t hat 
to her myself. 

And by a meeting, you mean or the Leaders ••• 

Yeah. 

••• • or any critical meeting that may transpire . 

That's right. 

All right . 

I could always get down. From the time I got 
word, I could always be t here in a couple or 
hours. 

Yeah. I hope you don't come down this attar­
noon though because it don't look vary _good 
bere. (Laughs) 

What's that? 

I hope you don't come down tnis a fternoon. It 
doesn't look vary good bare. 

You mean the weather? 

Yeah. 

Well , or course , I couldn • t f ly it the weetner 
wasn't good. 

Yeah. 

But so rar I - my think is - I t hink you 
fellows have handled it tine. 

Yeah, well, I - I - I th i nk we - I think it's 
going well except, or course, what may happen 
is o - a complete deadlock, and - end if you 
like that better than the Ruml pl an that's 
what you may have - you may have whet you 
want . (Laugh_s l 

A complete deadlock? 

Yeah. 
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No, I don't want a complete deadlock. 

Well , that's what - that's what very well may 
happen, and according to this morning's papers 
the Republicans may then try to force another 
vote in the House, which may be the fourth time 
they're licked. 

Well, the point is 
vanity that I want 
be there •• . • 

Yeah. 

this. I have no personal 
to be at a meet i ng Just to 

,,,,but I want you to Judge if you t hink that 
there• s a balance that I might by t hrowing lilY 
wei ght .••• 

Wel l, I don't - I t hink t hat' s true, but in any 
event I want to get you in a t the meeting if 
there's any poe •• -unl ess •.• • 

Don't • • •• 

•••• they rush it together on five minutes• 
notice . 

I know. But, a s I say , it i sn't a question or 
my want i ng to sit in on a meeting. 

Yeah , well .••. 

You know. 

Yeah , I know. 

But what I think I'm going to do is I'm going to 
have my pl ane come up now. 

Yeah. 

So it'll be here standing by. 

Yeah. 

Just in case. 

Well I - yes you might do that, a lthough -
well' you lcno~ how these th ings are. They•re 
compietely unpredictable. They may decide to 
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have e meeting this a rternoon , or they may 
not -- I don't know. 

Well, the plane might just as well be sitting 
here as in Washington . 

Yeah, okay. Now do you want to talk to Herb 
or John? They're both here. 

No. You see, I've got Sproul coming in at 
10:15 .. .. 

•• •• and - I understand I •ve got three lettero 
trom Eccles on my deak • ••• 

(Laughs) 

•••• and you might-- I th ink Chauncey's 
dictating them now to my outer ottice here -
I •m at the Customs House -- but you might just 
tell Herbert that the group that is advising 
me on W11r Bonds versus Federal Reserve better 
read the Eccles corrsspondenoe. 

All right. Herb's right here. I think he 
wants to say one vmrd to you. 

All right. 

I reed the Eccles memorandum. or course, it•a 
even stronger t han the - it's the same posit ion 
that the presidents took in the meeting, end 
it's - he puts it in an even more direct way, 
that they have a "mandat orY" duty to handle 
the tineno1ng. 

Yes . 
But - but the thing I reallY wanted to say is 
this •• . • 

Yeah. 
,,,,that I think this thing has got kind or 
upside down on our telk about the pereonality 
or t hat one men •••• 

.. 
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Yes. 

.• • • Perry Hal l; that the real issue you're 
racing with Sproul 18 thia. Is he willing to 
concede your right to - ~t least to disapprove 
his selection? In other words , is he wi lling 
to go along on the basis that he will select 
nobody or that nobody will be &elected unl ess 
that man bas your complete approval? And that 
question bas to be raced before you come to the 
matter or Perry Hal l. Ia - is - it he's insist­
ing at the outset tha t be's got to have Perry 
Hall, why, that's in violation not only of the 
plan we proposed but or the plane they proposed 
themselves. 

Oh, I've got that. 

Yeah, yeah. 

But, Herbert •• • • 

Yeah. 

I mean what it boils down to -- up to the time 
he comes in • •• • 

Yeah . 
. .. . is that be wants to do it hia way, and he 
doesn't want me to either have the veto power 
or the suggestive power. 

Yes. Well, of course, he's got to 
ir he won't give - grant either or 
then he's not willing to go along. 
tha t •s all. 

- it he -
those, 
That -

No. Well, and the letter - there's one letter 
they've read to me rrom Eccles that is much 
worse . 

Is t hat so? 
Oh yes He - Eccles - there's a letter in 
rr~m Ec~les now - before I a ppoint the National 
Director , they want to be consulted. 
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Uh huh, uh huh, yeah, yeah. \'/ell , or course, 
that's - that's way out or bounds. 

What? 

That's way out ot bounds, 

Yeah. 

Those - those l etters are not a~ailable here , are 
they? 

Walt a minute. Walt a minute. Mrs . ~cHugh just 
handed them to me. Just let me see a minute. 
Yeah, Miss Chauncey hae the letters. But just 
let me read this. Wi l l you hold on a minute? 

Yea. Yes. 

Well, there's one. I've reod thet. That's the 
one on Gamble. Hello? 

Yes . 

Just a minute . Well , then he wants a copy ot a 
t r anscript ot the meetings. You ca.n think that 
one over. 

Uh tluh. 

Well , now let's see •••• 

They - they had previously asked that the •••. 

\'that 'I 

They bad previously asked that the transcript be 
destr oyed. 

Yeah. Now they want a copy or it . 

Uh huh. 

Well , the other letter is that he's seen the 
letter that Eccles has written - Sproul has 
written me, and WhY do I misunderstand them; 
they're perfectly rair, and so rortb and so on. 

Uh huh , uh huh . 

• . . 
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\'/ell, anyway - hello •••• 

Yes . 

I ' ll try to get hold or Grace Tully. 

Yes . 

You ask Miss Chauncey, end you - you know the 
group th~t • s been work ing witb me on tbe war 
Bonds ••.• 

Yes, yes. 

... . and I'll . ..• 

You want tbem t o see tbose l etters. 

Yeah, yeah. 

Yea . 

Well, if I can have tbe operator now I want to -
I 've only got a rew mi nutes , a nd I want to get -
before Sproul gets here . 

Yeah . 

Operator. 

Miss Grace Tully or •••• 

(Remainder or conversat ion not recorded. ) 
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Hello , Ronald . 

Xes. 

U.y 22, 19~3 
11:10 a . o. 

Hello. Can you hear me? This i e Henry 
Morg enthau, J r . 

Yea . 

I am sitting here with Allan Sproul, and I 
wanted to talk to Hsrriner but he ' s out, and 
they don't know where he ie and they eay be 
~n 1 t be reached until 12:30. They don ' t seem 
t o know onere he has 60ne to. Y~u d?n 1 t know 
where he is, do you? 

I haven ' t the slightest i dea. The7 just told 
me now that you had called t or Marriner but 
wasn't able to get hi m, and eo y~u wanted to 
talk to me , so I came out ot a meeting. I 
think he 1s at a meeting somewhere but they 
haven ' t any record here ae t o where he i s . I t 
may be that he i s in the process ot comi ng 
back here to the otr1ce. 

Well , I take it you are tamiliar with this 
controversy that hae been going on. 

Oh, yes . 

Well , let me tell you v~At I have be~n doing. 
Allan Spr oul ie sitting here and- it 1e a 
l1 ttl e ditf1cul t t or me t o report 1t, anci 1t 
I don ' t report i t correctly he vill talk to 
you. Soroul and I met yesterday, and I don ' t 
know but I guess he reported that part o r it t~ 
Eccles. 

He may have , but I haven ' t heard. 

Well bri efly , we talked about lt ye•terday and 
we g~t down t Q personalities. I told him that 
e.a f a r as the 'tlaah1ngton end was ooncprned, that 
under Bell a nd me would be Ted Gamble. I then 
euggeeted we would like to se t up an organizati on 
here, and we got down to personalities a~d the 
name or Perry Hall came uo , and I aaid tnat I 

( Cont1 d. ) 
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didn ' t want him as ~eccnd man to Allan Sproul . 

You di dn ' t want hlm? 

I didn ' t •.ant him ae second man, no . I would 
be glad t o have him in the organization and 
have him work with the wealthy peopl e , but 
that this was a metter of t orty-threp weeks 
out o r fifty- two we would be working with the 
emall er peoolet and I wanted somebodY whom I 
thought could co that better. 

Yea. 

I then suggested the name o r Mr. Hadden. 

l'.adden? 

Madden, yes . He is Execu ti ve Vice President 
of Manufacturer s ' Trust. Spr oul d1dn 1 t think 
he would fill the bill. 

Yea. 

I then suggested Randol ph Burgess, and that 
didn ' t seem to suit Spr oul. 

Yes. 

I then sug!ested that I bring up here to New 
York Bell , Gaeton , and Oemble eo that we 
could talk the thlng over. 

Bell , Gaeton , and Gamble? 

Yes . But Sproul said he wsen1 t readY to ~alk 
with them. He said he wanted to think i t 
over, par t i cularly ~~e part about Perry Hall. 

Yes. 

Well, t hen Allan and I have been sparring 
a r ound th18 morning on my poei tion that I 
want to make the suggestions and then let 
hi m apor ove or dieaoprove. He said he didn ' t 
want to say •yBB" on Madden, and he thinks 
he can get a better m&n than Burgees. 

18 ~ 

~ . . 

Regraded Unclassified



R: 

!!MJr: 

R: 

HY.Jr : 

R: 

!!MJr: 

R: 

!!MJr: 

R: 

Hl'.Jr: 

R: 

HMJr: 

R: 

- J -

Yes. 

I preeeed him fairly hard on the position I 
took last Friday morning when I said I wanted 
to take the ini tiati ve e nd say, 11 'lhie is what 
we want." 

Yes. 

Now Sproul hasn1 t said definitely that he would 
go along with me if it wa sn ' t Perry Hall. 

How's that? 

Well, I don1 t knov just how to put it, but 
Sproul hasn't defini t ely told me that he Will 
go along w1 th me 1! 1 t l en 1 t Perry Hall. 

This 1e a little oonfue1ng. You say he hasn't 
said he won' t go ahead if it 1e not Perry Hall? 

He hasn ' t told me that he will go with me if it 
len 1 t Perry Hall. • 

He hasn ' t tol d you that he will go with you if 
it 1sn1 t Perry Hall . 

That's right. I will out 1t this way. To me 
Perry Hall, in this case, becomes a symbol. I 
am stating and sticki ng by my Qoe1tion that I 
want to take the initiative. I want to make 
the p roposale , and t~en the President of the 
Federal Reserve Bank can say •no. • I proposed 
Ran~olph Burgess as a name or Hadden. 

Yes. 

I feel that either one could do 1 t. Sproul won 1 t 
say he will go along. Now I had suggested Madden 
or Burges•. Soroul won' t eay he will go along 
unless it 1s Pe rry Hall. I think I ' m reporti ng 
this right - well, he haen ' t given me the "no" 
s i gnal yet so I guess that ' s right . I'm watching 
hie eye. 

I see. 
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Now I aleo suggested that- that I - that 
at ter Sprou.l and I got together, he should 
sell the other eleven prea1dente. He thinks 
1 t should be done 1n oonjunot1on with repre­
sentatives of the Federal Reserve Board. 

Oh, I think that would be better . 

Yea, I agree with him on that. 

Yea. 

Now I have told Sproul !rom the bottom or ~ 
heart that I think he ia maki ng a big mistake. 
I t hink the attitude, Judging trom ~ past record 
with the Federal Reserve, should be that we will 
coopera te wi th 10u a nd we do t rust 10u and we 
would like to be helpful. 

Yea . 

Nov instead or that I am sitting hert for the 
second da1 bargaining, and I don 1 t l ike to 
bargain . I don 1 t think I ehould have to . 

Yea. 

Nov 1n one more effort to get together wi t~ the 
Federal Reserve Board, whose assistance I want 
ver1 much, it would be very useful, bu~as I 
told Sproul , 1f thla thing gets t o the people, 
which it eventuall1 will have to, I think that 
wi th the sunoort of the Commander-in- Chief 
behind me I"am afraid the Federal Reserve will 
eurrer. I think the people will back the 
President and me. 

Yea. 

Now I think 10u people will suffer in this. I 
think the attitude, as explained b1 Will iams to 
Bell, that no matter what he would go along with 
me i e the attitude that should be taken b1 all 
the presiden ts o f the banks. 

Yea. 
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Now I think that attitude, ae explained to me 
by Bell , i s the one that ehould stand. 

Yea. 

I have asked both Marrln~r and Spr oul whe ther 
I ' ve tried to ?lay ~oli tioa at any t ime , and 
they both told me I haven ' t. Hello? 

Yes, I 1m here. I ' m l i stening. 

Now I think that a 9-Year record is mu ch 
better than a 11-year promhe t or the future. 

Yea. 

Now I would like somet ime Monday morning, it 
poseible - it not Monday , the first thing 
Tuesday morning I would l ike to meet wi th the 
full Federal Reeerve Board at the Treasury 
and with as many or the pr esidents as they 
wish to invi t e. 

Yea. 

I ' m up here in New York. My wire has had an 
operati on , but I wil l come down sometime 
either Monday or Tuesday to suit your conveni­
ence , but I'm inviting the full Board pl us as 
many or the pr esident• as they ca re t o invi te. 

Yea. All r1gbt, now. I 1l l report this to 
Marriner as soon as he gets back. And how 
can I get in touch with you? 

I would like to know the time as soon as 
possible. I can be reached through the 
Treasury. 

All right. '~ e ' ll get in touch with you. 

Bu t this is my laet effort, e nd I ' m not any 
more in a bargaining mood. I ' m inviting you 
gentlemen in to help me on my t erms, and 
you 1ve got to help me raise this money. But 
I want you to know thia beforehand. I am no 
l onger i n a bargaining frame of mind. I am 
not go i ng t o bargain any longer. 
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Yes. 

Now Sproul will talk to r ou, and if there ' s any­
thing I haven ' t reported he Will tell rou about 
1t. 

All right. 

Hello. 

Hello. 

I think the Secretarr haa report ed to r ou the gist 
o f our conversation. I vould say th1a, llowever. 
I think that since the Secreta ry hae asked the 
presidents or the Federal Reserve Banks to act as 
chairmen of the District commi ttees that he should 
hs ve confidence ln them aa public servants to set 
up an organi zation which they could submit t~ him 
f o r approval . 

Yea. 

On the second thing, which ls more personal , I 
have eald to him that after having decided to 
out in Mr. Gambl e ae National Direct or or Sales, 
and having deci ded that Mr. Hall canno t be the 
second man to me in thia district , he le making 
1 t very d1ft1cul t tor me to go along; that as o f 
today, under those circumetanoee, I would have to 
etate that I couldn ' t do lt. I t ~lght be impos­
sible for me to find a man who would have ~he 
experience and training that he ehould have w 
really do the work that muet be done ln thie 
dletrict. I t is very d1ffioul t , I think, under 
the oircumetances. 

You haven ' t developed a name which would be 
equally acceptable to bo th ot you? 

That ' s the si tuation. 

Now on the question ot the meeting wlth the 
Secretary on Monday or Tueadar, I take lt that 
the in vita tion should be accepted. 

Oh, yea. 
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Well, we will have to see how many or them we 
can get t ogether. Doea the Secre tary have any 
preter enoe as to Monday or Tueedayt 

I think he woul d p refer Tuesday. (Talks aside 
t o Secretary. ) Yes , he would prefer Tuesday it 
agreeable 'to you. 

Well, I think we would prefer that too , and I 111 
talk to Marriner ae soon as I oan get in touch 
with him. He happens to have lett his office, and 
they don ' t know where he i e. But I will talk to 
him as soon as possible and then we can cel l you 
back and di seuse details about the mee ting. 

All right. 

And we ' ll l et the Seeret~ry know- where can he 
be reached? 

(Talks aside t o Secre tary .) You can r each him 
through the Trea sury switchboard. 

All right. 
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P: 
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HJ.!J'r: 

Yes. 

Hello. 

Hello. 

Yes, Randolph. 

l!ay 22, l91.J 
2:10p.m. 

Bell is still out to lunch. 
SulliTe.n are with me. 

oeston and John 

All right. 

We were - hello? 

Go ahead . 

195 

We were excluded - al l the experts were excluded 
as soon as they started a session at 11:00 o'clock. 

Too bad I wasn ' t there . They would have let me 
sit in . I wasn't .... 

(Laughs) 

... • an expert. 

Well, I might have - I think I'm qualified there 
too. I mean I • m not an expert, any more . But 
anyway they - they had a aeaaion until - oh, I 
should say about nearly l:JO, e.nd then they came 
out e.nd announced •no agreement and meet at 10 : 00 
o'clock Monday morning. " 

I see. 

Now - and then I under - I went back just now. 
I went to lunch at the Senate restaurant , and 
I just went beck because I forgot my coat, and 
I round that the Demoorstal. both on the Senate 
and the House side, are at 11 in session up 
there. Now as to what went on , I - I only have 
two olues , one from Vandenberg and one from 
Cooper • ••• 

Yea . 

• • • 
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.•• • and that is that they've been discussing 
the gadget of taking it straight across the 
board, say 50~, which is what the President does 
not want, but excluding- but giving forgiveness 
ot the fir s t $50 ot tax. 

First fift y. 

Yeah - which - which is, ot course, no good at all 
as a sehsme. Now Jere Cooper indicated to me 
that they were discussing that, and I told him be 
might just as well go to the Rouse bill of 19~. 
because you can't give forgiveness at the very 
bottom and a lso at the very top. That 'd just knock 
the devil out ot the middle brackets. 

Yeah. 

I don't - that's - I guess that's all there is to 
report. 

1'/ell , there i sn't much good I can do down there. 

I don't see that there's any good. They're -
Byrnes- there's no meeting going on at Byrnes •. 

I got . ... 

Oh, I know one other th ing I wonted to tell you. 

Yea. 

This is just a surmise, but it is a very curious 
thing that the Democrats are meeting separately 
on both aides - I mean the Rouse and the Senate, 
end they seem to be having quite a long session. 
They've been on there - they're still - just -
when I jus t l~tt , they're still there. 

You mean the Democr ats trom the Senate and the 
Rouse are meet ing t ogether • ••• 

Yes • 

• •• • or separate ly? 

Together. 
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Together. 

You oee, usually that - the House groupe - the 
House group meets, Democrats and Republicans , 
and the - the Senate group meets, Democrats and 
Republicans, but this is a strange performance or 
having the Senate end the House Democrat groupe 
meet. And they have been steadily in session, 
neglecting their lunch end everything else , so 
they must be having quite a talk . 

'!fell, it • • • • 

Now my surmise , one possible erplanation or it, 
ia •••• 

Yes • 

•••• that Qeorge did not tell them this morning 
in the total session about the President's -
about what the President would do , and that he's 
telling these Democrats now. 

Well, Randolph •. •• 

Yeah. 

•••• it there's- it there's something definite, 
will you try and reach me. 

Yes, I'll try to reach you.' Now - ot course, es 
soon as I can get somebody like /ere on the -
Jere Cooper on the phone, I'll be able to get the 
real - the dope on wbat went on this morning, but 
so tar he's still in that conference. 

And you don't think by coming down right now I 
could help any? 

I don't see how anything could go en now •••• 

All r i ght . 

. •• • because - well , I don't think they ' re going t o 
have a meeting with Byrnes. They might , but I 
haven't heard anything about it. Byrnes bas said 
that there's no meeting. 

Okay, 
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Is there anything - and do you want to talk to Dan 
or John or Herb Gaston? 

I want to talk to Gaston a minute. 

P: Just a minute. (Talks aside: Ha wants to talk to 
you.) 

Herbert 
Gaston: Hello. 

i!J.!Jr: 

C: 

Hl!Jr: 

C: 

Hl.:Jr: 

G: 

HlJJr: 

G: 

l!JJJr: 

G: 

Hlar: 

C: 

!ll.!Jr: 

G: 

HJ,!Jr: 

G: 

Hl.lJr: 

G: 

Herbert? 

Yea . 

Did you get my conversa tion? 

Yea. 

About - with Ransom? About Sproul? 

No. 

You haven't had it? 

Ah ••• • 

Miss Chauncey said she gave it to you. 

A conversation with- with •••• 

lfith - it's with Ronald Ransom this morning. 

No, I haven't seen that. 

But ~sa Chauncey said she gave it to you. 

Well, what shs gave me was the three Eccles letters . 
This wee a - this was a dictated record ot a con­
versat i on? 

Yeah. Well ••• • 

Well • • . • 

•••• what'e the matter with those people there. 

Well, unless it was laid on my desk when I was out 
between one and two, I haven't seen it. 
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Well , look, I'll wait a minute. Can you tell 
Fitz to send tor Miss Chauncey and tind out 
what the hell's she done with it? 

(Talks aside ) Yes. I'm - I•m having him send 
tor Miss Chauncey now. 

I told them to give it to you, Bell, a.nd Gamble. 

I - I'll see it Dan has it. (Talks aside: This 
conversation with Ronald Ransom about Allan 
Sproul , have you seen it?) No, Dan hasn't seen 
it. 

I don't know what's the matter with them. 

What - what time was that? 

Oh, around 12:00 - 12:JO, I Just spoke to her , 
and she said that she distributed this . 

Well - I could inquire in my ottlce .• 

Well , wait - it would take t oo long. It ' s six 
pages . It would take too long to read it any­
way. 

Yeah, yeah. 

l8 Bell there? 

Bell is here, yeah. 

Well, I•m sorry he hasn't read it because it's 
got t he background, and I•ve asked the •.•• 

Well. • •• 
••• • Federa l Reserve- I said I ' ll- I've invited 
the Board • .. • 

Uh huh. 

, , , , and as many of the bank preeidentds as they 
want to come to my ottioe either Mon ay or 
Tuesday •• • • 

Oh. 
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•... and Eccles was to let me know. 

Oh. Uh huh, uh huh. 

Oosh, I don't see why that hasn't been dis­
tributed . I- I can•t .••• 

Well , I'll - if you want to talk to Dan now, 
I'll see what I can do about chas ing it down. 

Where is Chauncey'? 

What? 

Where is Chauncey? 

I don't know. Just a moment. (Talks aside: 
Did you send for ~as Chauncey?) She's coming 
right now. (Talks aside: The Secreta ry is 
asking about a conversation with Ronald Ransom. ) 
She says she has a copy right here. She 's going 
out to get it . Well, thia - thie arrangement 
was made with Ransom, was it? 

Yeah. Vohere is Chauncey? 

She just dashed out of the office to get a 
copy of this . 

Well , what did she do with it? 

I - I just don't 
for it just now, 
right out here. 

know. She said - I asked her 
end abe said , "I have a copy 
I' l l go and gat it." 

wall , there's no usa giving it now - I mean it's 
six pages. 

Ob . Uh huh. 

I mean - because the thing must have been distri­
buted by noon. 

Uh huh. Well, I have it right in front or me 
now. 

Is Chauncey there? 
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C: She's hare. 

HMJr: Let me talk to her. 

0 : Yeah . 

!Jiss 
Chauncey: Hello. 

~Jr: Miss Chauncey, what did you do with that state­
ment? 

C: wr. Morgenthau, it was j ust completed about one 
minute ego. 

HUJr: Well, good hea•ens, it must haYs been on the record 
a long time ago. 

C: It was about - Mrs. McHugh started in dictating 
about ten minutes attar one , and the girl started 
in immediately transcribing it - just finished . 

HMJr: Wall , all right . 

C: There wasn •t ree.lly any delay about it. 

m~Jr: All right. 

C: Just a minute . 

HlJJr: Hello . 

- 0 : Yes. 

lll!J'r: 

C: 

I!J.!Jr: 

C: 

I!J.!Jr: 

Wall, I - I can't t ake - I'm sorry - I - I don't 
understand why it wasn't trsneoribad, but anyway -
18 Bell there? 

He is here . Do you want us to read this thing 
oYer and discuss it and call you back? 

No, I - I'm going to - I 'm going to - I ' m going 
to rest. I •m al l played out. 

Yeah. I ' ll •••• 

Is Dan there? 
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I ' ll put Bell on, yes, right a way. 

Hello. 

Dan? 

Yes, sir. 

I can 't - there's no use in my trying to describe 
s ix pages of conversation •••• 

No. 

•••• but the upshot is I invited them to come ~onday 
or Tuesday •• • • 

Uonday or Tuesday? 

•••• to see them. 

Invited whom? 

The Federal Reserve Board end as many bank presidents 
that they want to come, to my office. 

I see . All right. 

I told him they could reach me through the Treasury. 

All right . 

Hear me? 

Yeah. 
Eccles - but I think you might tell the Treasury when 
Mr. Eccles cells up they should put him on to you. 

All right. I'll do that. 

See? 

Yeah. 

And I just • ••• 
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B: 

IDJJr: 

B: 

IDJJr: 

B: 

Ht!Jr: 

B: 

HMJr: 

B: 

!D!Jr: 

B: 

I!I!Jr: 
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Wall, he wasn't there when you called this 
morning? 

He wasn't there, and nobody knew where he wss, 
und they wouldn't tell me where he was. 

(Laughs) Really? 

That's right. 

He may have gone away t or the week-end. 

What? 

He may have gone awey tor the week-end . 

No, they sa id he was in s ome secret meeting and 
be 'd be back at 12: JO. 

Secret meeting? 

Wel l, you'll see the conversat i on •. . • 

Yeah. That's something. 

And his secretary didn't know a nd Ronald Ransom 
didn't know. 

I see . Well , anyway, you said to give him either 
Monday or Tuesday? 

I said either Monday or Tuesday, Tuesday preferred , 
and you might call up his office and say when he's 
ready to talk you' ll take tbe message. 

All right. 

Ir you don't mind. 

B: No, I don't mind. I'll do it. 

HMJr: 

B: 

HMJr : 

B: 

I've Just played myself out f lat this morning. 

Well , I'll bet you have. 

Wbat? 

I ' ll bet you have. 
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B: 
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B: 
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And they're the most unreasonable, unfair 
people I 've - I thi nk that I 've ever had any­
t hing to do with • ••• 

Oh , that 's too bad. Didn't get •••• 

•••• and •• •• 

•••• couldn ' t do anything with them. 

•••• you' l l see it. 
dictated - I s poke 
si t ting there, and 
said wee true. 

I r ead i t - and I - I 
t o Ronald wi t h this tallow 
eve ry statement I made he 

You mean All an set r i ght by you when you talked 
there? 

Ye eh , and t hen he got on t he phone. 

Uh huh. 

And - I did beve a satisfactory talk wi th Bur gess 
afterwa rds . 

You did? 

Yeeh . 

I see. 

And he seid t het he -he's going to see me through 
t his t hing whatever comes . 

Well , I think they all will or that type. 

Well , you let me know l ater on. 

All right . How i s Mrs . Norgent hau? 

She' s getting along nicely . 

Well , that • s - that • s tine. Tnut 's one good 
t hing anyhow. 

All right. 

Goodbye. 
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Bell: 

!111Jr: 

B: 

mar : 

D: 

l!loi.Tr: 

• B: 

!W.Tr: 

B: 

!111Jr: 

B: 

HIJJ"r: 

B: 

IWJr: 

B: 

!B!Jr: 

B: 

HMJr: 

B: 

Hello. Hello. 

Dan? 

Yes. 

Lley 22 ' 194J 
J:OO p.m. 

Have you had a chance to read that memo? 

Yes, s i r . 

Well , that gives you the story . 

That gives me the story, yeah. 

Well , could I be any fai rer? 

No, I think that was a very f air statement , 
and Allan a lso agreed with everything you'd 
said . 

Pardon me? 

I say Allan told Ronnld that you had stated 
the case .• • • 

Yeah. 

•• •• which - seemed as though you fellows were 
on friendly terms ••• • 

Oh, yes . 

•. • • and • .•• 

But we didn't get anywhere. 

You did.n •t get anywhere. Well, the first part 
of his - in your conversation you said that 
Allen bad not told you that he would not go 
along • ..• 

Yea • 

• • .. but in his conversation with Ronald he sai d 
that he di dn't know whether he could - he wasn ' t 
certain that he could go along on those terms , 
so it isn't clear. I t Just •. .• 
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l!L!Jr: 

B: 

RJ.!Jr: 

B: 
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B: 
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B: 
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Of course, it i sn't. 

Eb? 

I couldn' t pin him down when he was talking to 
me. Hello? 

Yes . 

Ie there somebody on this wire? 

No, but we ' ve had bad connections before when 
we had it - we could hardly hear you here on 
the loud- speaker. I can hear you all right . 

Well, I can't bear you. 

No, it wasn't clear jus t - jus t what position 
he is going to t ake • ••• 

Well, I • ..• 

••• . in the end. 

•••• I can't figure this out . He wouldn't give 
me a statement if I 'd ask him. 

He would not. I wonder what he was stalling 
for. Do you think he wss stalling that he 
might want to talk to Alarriner? 

I don't know. He said he talked to Karriner 
last night. Now I - what I don't think I told 
you , I had two hours with Randolph Burgess. 

Yeah, you told me that you'd seen Randolph 
but you didn't say •.•• 

And Burgess says that, come whbt may , he's going 
to see me through thie. 

Well , I thought be would . 

See? 

Yeah. 
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llh!Jr: 

B: 

HJ.!Jr: 

B: 

lll:Jr: 

B: 

HI.:Jr: 

B: 

H!.lJr: 

B: 

!IJ.IJr: 

B: 

I!I.!Jr: 

B: 

IWJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 
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It will be very embarrassing tor him, but he'll 
do whatever I want. 

That's good . 

He'll see me througb this. 

VIall , we were sitting hero discussion - discussing 
as to the nature of the meeting on Monday or 
Tuesday, whenever we got it, and whether or not 
there should be some kind or a program. 

'.fell , you saw what I told him. 

\Vell, you just said that, ·· I want a meeting or 
the Board and as many presidents that can be 
available." 

Th.at • s rigb't . 

But you didn't say tor What purpose. 

\'/all, I told him I'm going to resubmit my memo­
r a ndum or Friday morning, 

Going to do what? 

Resubmit my memorandum or Friday morning. 

Oh •• • • 

Bello? Hello? 

Yes. 

Resubmit my memorandum or Friday morning. Hello? 
Bello? 

Hello. Can you hear me? 

This wire . 

Can you hear me? 

Not very well. 

Yeah , poor connections. 
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HMJr: 

B: 

HA!Jr: 

B: 

HllJr: 

B: 

IIIJJr : 

B: 

IWJr: 

B: 

IWJr: 

B: 

RllJr: 

B: 

ID!Jr: 

B: 

HMJr: 

B: 
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I say I told him I'd resubmit my memorandum 
ot Friday morning. 

I see. Well, just submit that and noth i ng 
else, eh? 

Yeah , I•ve got to that point now. 

Uh hub. And not s ee it there i sn't some basis 
we ca':l get together on. 

Well ••• • 

That's the only basis , I t a ke it. 

They don't want to - they don ' t want me to have 
the veto power and they don't want me to suggest. 

\'/ell , that's the unfortunate part about your 
conversations with Allan •• •• 

Yeah. 

•••• that be doesn't want you to have the appoint ­
ive power, and when you exercised the veto 
power , why, he disagreed with you on that . 

He doesn't agree with me on - in other words -
and they want it just their own - t hey want it 
as or March l. 

Yeah. Well , I suppose it•s •••• 

Look, I can't - it's why it's eo d ifficult •••• 

It 's swtul. 

• • • • and I •11- when I come down- I'll be down in 
plenty or time to talk with you fell ows before 
we go in the meet ing. 

All right . 

So there's no use in trying to do it on some wire 
if somebody is listening in. 

would you come down - a re you coming down anyway 
~onday, or you won't come down until we bave the 
meeting? 
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I!MJr: 

B: 

IWJr: 
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I - I won't come down until we have the 
meet i ng. 

I s ee. Well, I hope I can let you know this 
afternoon , but I h~ven ' t heard a thing so t ar. 

Well, I•m going to rest now until five o'clock. 

All right. Goodbye. 

Goodbye . 
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BOARD OF OOVC:RNORB 

FEDERAL RESERVE SYSTEM 

P~RIONAL IJID COilFIDEil'rlAL 

Dear Henry : 

I hopo I oa.y hafl IU\ opportunity to 
talk to you again before you announce tho ap­
pointment of the National Dirootor or Sa.lea . 

I realite, or oourae , that the nt· 
aponaibility for tho aolootion ia entirely 
youra , but the appointment 1• ot auoh 1m· 
portaDCe to the future aucceaa or the war ti· 
nanoing and to tho relationship of tho Pod­
oral ReaoTTG System to 1 t that I ahould like 
very muoh to disouas it further with you. 

Honorable Henry l:orgenthau, Jr., 
Secretary of tho Tree.aury , 
l'laahiftCton, D. c. 

, 
2.i0 
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114¥ 22, 191>) 

TO: HAROU> N. GRAVES 

s:JBJJC'l': WDil.T PROGRI!SS RXPOR'l' n<:ll li'AR SAVI!DS ~1.77 

J'IJI.D DIVISION 

Rttd.L Stotion 

Wal ter 7iel4 CompaAT ot Ohioago, Il.Liaoia, with 

a o.Lieutele ot oYer z , uoo,ooo, le adYertlaiQ8 Bouda lD ita 

aeaaoD&l oatalo&Qe. 

lllll.iaon Brothera Store a, lao. , St . LOuie, IU.aaouri, 

aoJ.d tlOU,J.59 1D Boada and Staapa 1D A,priJ.. 

The Ua1ted-ll'ha.Lan n71D& rortreu Dr1Ye, held dur1Q8 

April, ahowa a t iDal total ot f),)26,007.80, euoueh to purohaae 

oYer aeYen t171ac :rortreaees. Attaohed it a oop7 ot Wbelan'a 

DriYt Bulletin. \Attaohment #1) 
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riXLD DIVISION 

Retail Stotiou (Continued) 

The National Association ot Food Ohaine ot Washington, 

D. c. aold oTar $25,000,000 in Bonde and Stamps to their 

amployaea and ouetoaere in 1942. 

Durina the Seoond war Loan DriTa, Sonnenfeld' a, 

St. Louis, Vo., aelaotad Toluntaar aala~&irla to d.-rota a dq 

to aallina Bolide and staapa . Poet oarda were 18nt to ouatoaere 

and triands ot eaoh girl and aaoh waa featured in adTarUe•enh. 

srraouae, N. Y., ratailara want OYer thei.r quota of 

$10,000,000 by selling aora ~han t26 , 000,000 in Saoond war Loan 

Bonde. 

Bonwit Teller, New York, aold Seoond war Loan Bonds 

totaling $1,197,653· 

The three weeka' driYe t or a $10,000, 000 goal by the 

:rur I.nduatry in New York he.a been auooeaetullT oonoludad. 

l!llployeea ot Famous-Barr Company ot at . Louis, Ji1aeouri , 

haTe 1nTaata4 t l,Ol9,0Jl in war Bonde in aizty-eix weeks. The 

goal now 1a another t l ,OOO, OOO by New Year'•· 

Jduoat1ou aeotion 

"The 'l'eaoher ot BDglieh and the War SaYings Prograa", 

a thirty-paae aiaeographed bulletin, baa been prepared by the 

National Oounoil tor Teaohera ot :Inglish with the oooperaUon ot 

the Bduoat1on Seot1ou, intend.ed tor usa in aaoondary sohoola and 

tor au.aer uae in ourr1CIIllua workahopa, and h 11e1DC d1atr111uted. 
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:rrn.n DMSI<II 

Bduoation S!Otion (Cont1Duad) 

A t itte&D-page bulletin, "Sb&rins Aaerioa, A 

Musioal Paaaant•, i s being prepared tor aohool p&&eanta and 

singS . It oonta.ins narrator's aoript, produotion hints, a 

soua list, biblioarephT or related aateriala and aua&aet1ona 

tor a liar BoD4 auotion or sale • 

.l kit ot oommeno•ent aateriala whioh r elat .. t o 

War S&Tiace 1a beins sent out to thoea aohooh whioh haTe 

in4ioate4 a desire tor it. 

!oac • • Seotion 

A repreaantatiTe or thia saotion will apeak bator• 

the :rorei&n tanauac• Group in Pittsbur&h, resional oonteranoee 

in Kaaeaohueette and Connaotiout, and the stat e J'ederation or 

Woaen• • Cluba in Varaont. 

A apeoial iaaue ot the Caapue Clip Sbeet, deaianad 

t or •'-•r aeeeiona, 1a n- 1D prepa.ratica. 

To date, 23 oollaaea with a total anrollaent or 

16,487 atud&Dta, haTe r eponed saoond war Loan aalea in Banda 

and s tu»• uount1n& t o tA.J6 ,1t45·1oO. 

The JfaJ' t .. ua ot the Woaen' e Club Nawe senioe i e 

ready tor diatribution. 

At the ooapl etion or the Colle&• Plqwritins Conteat 

Traaeury oitaUone ware act out to tiTe winniac authora. Plane 

ware diaoueaed tor radio and preas publioitT, and arrang .. anta 

213 

Regraded Unclassified



- 4 -

rum DIVISION 

WO!Il!ll' • §!ot10A (Continued) 

a.n beiD& aah tor a1aeograph1ng and d1Ur1buting the plqa, 

A aummar.r or apao1t1o WBT• 1n whioh looal women• a 

oommitteea oan organize War stamp Coraage aot1T1t1aa baa been 

prepared. A Women' a Letter baa alao bean prepared containing 

214 

data on read;r-ude oonagea, ooreage kUa, deaigning and pr oduoina .• • 

oriainal ooraagea, promotion and publ i oitT. 

Beoordinga ot "llra. Brown Ooea t o War" are beinc 

dbtrilluted. 

Kotion Pioturta and speoial :IYenta Stot10A 

Up to lf.aT l.5th , Bomber and J'ighter Campaigns han 

raiaed $112,22.5,000 exolus1Te ot auoh oaapaigns oonduoted during 

the Second War Loan DriTe. 

Duri ng ita tiTe hour tour 1n J'all BiTer, lluaaohuaet h , 

the •ap Two- IIBD SUb aalea aaounted to t67),900, aTeragiag $2,250 

p er ainute . 

SPecial talent booked t or the ourrent WMk 1noludea 

Bing CroabT, Dinah Shore, Paulette Goddard, Burgeu Keredith, 

Conatanoe Collier, George •eaaell, and Conatanoe Bennett . 

The OOilplat e aohedule 1a attached. (Attaoh.ll.ant #2) 

On llondaT ni&ht , lf.aT 24, t he Wuhinaton Senatore will 

pl aT the Nort olk NaTal TraininC StatiOD All-Stare Baaeball teaa, 

with adaiaeion bT purohaae ot war Bond a onlT • 
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FIELD DmSICII 

Kot1on Pioturtt and Sptoial Jrtntt Seotion (Oonti nu!d) 

War Bond adaisaion tiokete to the Ringling Broa. 

Circus, during itt ttar in New York, aooounttd tor t6,977,200 

in War Bond sal••· 

The •Truth or Conaequenoea" War Bond broadoaat troa 

Port land, Oreson, on Saturda;r, lfa7 ~5 , re~t!d 1n the sale 

ot $109,915,)91.50, whioh tope all tigur!t tor an:r War Bond 

benetit to date. It was book!d through thit Seotion. 

The Boya• and Girlt' lo-B Clubt ot Otorgia han 

purohat!d t2,605 ,)6) worth ot "B" Bondt tor the "ll'ue A Libert)' 

Ship" oupaign. The ehip wUl be I18Jil!d "Hoke Slll.1 th", atter the 

late OoTtrnor ot Georgia. 
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On May 27, North .Alllerioan ATiation, lAo., in oonjunoUon 

with the War Aot1Titita Committee ot the Kotion Pioture InduttrJ 

and the lfar SaTing a Statt, wil.l aunoh a Bolld oQpaign in theatret 

that a.rt Bond iaauiq qenoiaa ent1U!d "S.lld Your llllme to war." 

Further 1ntor.aUon on thia speoia~ o-.paign which ia to run aa 

long ae rta~tt Juatit;r, ia attaohtd. (Attaobaent #)) 

Pmoll satlD&t Seotiaa 

Attaohtd is a list ot oompanita whioh haTe reported 

reaching 101' during the past week. (Attao,bllent #It) 

The Anal;reit ot BJ;posure to Payroll SaTingt Plana 1a 

athoh!d. (Attaohaent ~) 
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nvn DI'fiSIOII (ConUnae4) 
I 

~1gqltqral seot1op 

J&r1oult~ De,uty Adain1atratora troa ... Tork, 

•ortb Carolina, IB41ana, 'fuaa an4 llon\ana aet t.lah wHit 1a 

Wllah1nctoa \o plan future praaotlonal aa\eri&l to be n1eaae4 

ll;r tlae .A&rioultural SeoUoa 1n auppon ot ata\e ar S&TJ..aca 

eduoaUonal procraaa. llahrlala a\w11e4 &D4 prepared 1no1114e4 

leatle\a, poatera, eaaela, :N41o annoao•cta, altU;a, a4TerUae­

menta, an4 preae releaaea. 

'flare• "yard8t;1oka" are 11e111c &QC&eate4 lly the Ohio 

ar S&TJ..aca statt to help t&1'll people hhmine how auoll tha;r 

aholll4 111Teat in War Boa4a 111 1943. It tu. people ot Ohio were 

t o 1nTeat the a44e4 prot1h they aa:r e:z:peot to' reoe1Te 1n 1943 

due t o t.he war, 1nTeataenta wolll4 lie at the rate ot allollt t 3.90 

an &ore. It they apeDt aa auoh t or Ba4a 1n 191.3 aa tha;r 41t 

t or nn 11u1l41aca an4 equi:paeDt 111 1941, they wollld 111Teat 1n 

Bonds aa 4epreo1at1on reaer...ea at the rata ot allout t 3 .75 an 

&ore. J'inall;r, 1t they do no aore than purohue theit ala&re 

ot tlle War Boa4a aUoUe4 t o Ohio, they woul4 111T .. t at the 

rate ot t2.93 an aore. 

ne1t Mtao1'!114• 
Beoent a.oran4a aent to the field 1Aolu4e n~en 612 

&1111. 613. (Attaohllent 16) 

.... • 

Regraded Unclassified



- 7 -

PRKSS I RADIO AND ADVER'fiSil!G DIV!SIC:. 

~dio SfOUOD 

Oonstanoe Bennett will aot a1 Ki1treea or Oer .. onie• 

to introduce the aueioal portion or the "Saturdq lf1Cht Bondwacca" 

OTer the 161t11al Network, lfay 22nd, lO:lS - lO:ItS P.li!, 

GilT Loabardo, Ho~oe Heidt, ~ Dortq, and Little 

laoll: Little and tlleir oroheatr&l are oontinuiA& their regular 

'll"llr Bond broadoaata. 

A 1eoond "l'our l'reed~ War Bond Show" will be heard 

our the Blue lfetworll: Th~adq, lUna J, 10:)0- 11:)0 P.K. 

in oonneoticm with the exhibit or lllormAD Rockwell' a paintings 

at tile International Buildin& in Rooll:erellar Center, HewYorll:. 

'l'lle "Buy-A-'l'anll:" Oolllllittee or the Blue Hatworll: announced 
I 

that $119,150 in War Banda han bten purollued in the Network' • 

current peraonnel Bond drive. 

A4aiea1on to a violin oonoert bT J"aoll: BenDT J"ul.y lttll 

at the Holl.7woo4 Bowl w111 be by war Bond purolluea. 

Advtr!iiSns Section 

An ualyaia ot tabulationa or s eoon4 War Loan advartiae­

aanta aada by tile Advertising Clleoii:1DC Bureau, JJlo . i .1 attached. 

(Attaollmct #7) 
or a total ot lt0,771t Seoond war Loan adverti1eaanta 

carried in daily and sunday newapapera, 62.)" or tile total liuace 

waa aahrial turnialled by tile 'l'reuury Departaant. The daily and 
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PRJ%'. RADIO AND JJJVDTIBlHG DIVIBmr 

A4Terti•ina Section (Continued) 

SUDday newspaper lineage totalled )0,585,481 linea at a Talue 

of $J,J62,890.92. The JJ , l64 weeklT newspaper adTertiaementa 

totalled 42,048,321 linea Talue4 at tl,20l,)S0.60. The total 

tor both dail-T and weeElT newapapera wee 7J , 9J9 adnrtiauenh, 

totallin& 72,6JJ,802 linea at a Talue of t4,564,27l.52. 

OUtdoor adTertieing War BCIIld poatere during the 
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Second War LoaD period were placed OD 7,254 panela at a apace 

nlue of $181,)50, and in addiU011 8,089 Second War L0811 poetera 

with a apace Talue of $202,225 were uaed. A total ot 84,000 

car cards with an approxiaate apace Talue ot $100,000 were placed 

and 4,000 tear-sheet postere With an approxlaate space Talue ot 

$15,000 were placed during the period. 

Forty--aix leading magazines, includin& LOOJ:, llllriS-WXD:, 

LIBERTY, etc., haTe already- tiled their order• tor plate aaterial 

trca the recctlT ieaued aa,gazine portfolio. 

DuriDc the week ot MAT 10 we reoeind 112 War BondJI 

ada and aentiona in e nen top weelcl.T aasazinu. Attached 1a a 

liet ot the lldnrti .. ra all4 publication.. (Attachaeot #8) 

Production baa alreadT etarted tor a d1etr1bution ot 

24-eheat outdoor poet era to tie in w1 th the n .. phase ot the 

Payroll S&TiDCa Plan, In additiCIIl, arr&DC•ente haTe been made 

to carry 19,000 car carda in twent7-tour ke7 citiee to tie in with 

thh prosraa. 
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Pli!SS I !W)IO AND ADV!lR'l'ISIIIIG DIVl:SUif 

AdTe[tialns StctiOD (Continued) 

Attached is a portfolio prepared by the SUnset 

AdTerti&ill8 Coapany ot Seattlt, W.abill&ton, which rnhws 

the progrea ot cooperation tor that co•ll6117. (Attachment /9) 

Attached are photos ot two -oth War Band bulletins 

diapl&J'ed in KontgO.Se%7, Alabau. (Attachact #10) 

Preas SectiOA 

Attached 1a the Tunt Caapany Publications Press Book, 

conta1n1118 features, oartoona, picturea, edi toriala, 1Dto:anat1on 

tor tditora and tillers. (Attachment #ll) 

Included in the attached pioture page, juat released, 

are epeoial pioturea tor Memorial Day, Flag Da7, and Father'• Day, 

aa wtll aa other War Bond pioturea. It went to all dailies and 

aat-uaing wtekliea. (Attachment #12) 

The J1a7 15 iaaue ot 'ftlll S'.'fllRDAY IVJNIIIIG POSI' deTot .. 

a oonaidtrable portion ot a aajor artiole to War Band purchaa ... 

(AttaohaeDt #13) 

Rtleaa .. aa4e thia wHk 1nolu4e 1335, dealing with the 

SaorttarJ'• announo ... nt ot the reaulte ot the Seoond War Loan 

adnrthiog oupalen, &lid #331+ dealiiiC with e&l!l of "E" Bonde to 

date. (Attaohmant #ll+l 
The April iaaue of COJIORATULA!'IONS oarri!l a tull page 

War Bond apread. (Attaohaent #15) 
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NATIONAL ORGANIZATIOBS DIVISIQI 

L!bor S!otian 

M.abe.ra ot the Street Car Men' a 'Obion, Local Jlo.24l , 

hue reoe1Te4 a wac• iller••• cra.nte4 b:r the war L!bor Board, 

and arr ansucta are beins aade to haTe th• inT .. t part ot 

their baok pay in War Banda. 

A repreaentat1Te ot thia aeotion addreaaed the annual 

conTenti on ot the Rhode Ialan4 state Federation ot Labor 

11a.:r lS . 

The 'l'uaa an4 Pao1t1o Ball~ Coapan:r abopa at 

1.20 

Karahall, Tuu, are innatins ll" ot srou pay in Pa;r:roll suinse. 

J'or aisn Or1s1D Stotiop 

A repr eaantat1Te ot thia aeotion addreeeed the "I Aa 

An Aaerioan" Da:r celebration in Loa Ansalaa, aponaorad b:r 21 

t oreisn oris1D groupe, at whioh OTer $1 , 000,000 in war Banda war e 

aol4. 

soaa 240 toreisn or1&1n s;oupa han been ukad b:r thb 

Section to hold war Bood ralli e a on Flag D&T· 

Inter- R&oial saotian 

A repreaantat1Te ot thia aeotion addreaaed a aeetins ot 

the Cheta, Coob, Paatl7 Cooke and Aaahtanta llbian, i .n Jln Torlt, 

whial:l 1a inTeatinc $100,000 in 1IILr Banda. Tile a eo\ion waa alao 

repreaanted ll:r apealtera at joint aeaaiona ot the ftahinstoa 

Annual Canterenoe at ~ohbur&, va. , &D4 tha SeTenta.nth Annual 

Saaeion ar the United Baptiet Miaaionar:r and Anxiliariee ot 

Regraded Unclassified
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B~IQIAL ORGAI'UA!riDJIS DIVISI<:a 

Illh£-Raoia.l Seotion (Continued) 

Waeylul4, at Baltillore, aa well &I other aeetins•• 

P[!ttrpal 9!otiOR 

Illooaplete returne troa the DliShh or ColuabUI 

221 

war Bon4 C&llpa1CJl allow Wlt.r BOR4i 1ale a, u ot *7 10, ot f60,104,292. 

Port7-two JviediotiOile b.aYe now exoeede4 their 1tate quoua. 

War BoD4 aalee or f)94, ) 25 were reported b7 B'nai B'rith 

Lo4ge, Woroeater, Xilaaaohuaetta, in their -'J)ril 4r1Ye. J.. 

oonaolidated report ot the Iew Bnsland Z1on1at Diatriota allow 

April War Bolld aalea ot 11,018,375. 

Sinoe Janu&1'7, 1943 the 20, 000 auaben or the llaaanio 

Lodge ot the Dietriot ot Coluabia IJ.aye purohaaed 11,418,769.75 

worth ot ar BORda. 

The .&aerio&ll Lesion or llldi!lla 1a aponaoring a Xil7 

War Bon4 Caapa1CJl with a goal ot 122,000,000. The oupaisn opened 

XilT 6. 

'l'lle J'lorida State Liona Coll'"llUCIII at Mtnmt Dora 

purohaaed 1145 , 200 worth ot War Boa41. 

'l'lle Liou Club ot Gra11d Bapida, MiohiC&Il, iii8118\1HtM 

a war Bolld oaapaip laat .Tu17, with a &Oal ot 11,000,000. OD 

lla7 2, the 4r1n waa oYer the top b7 1631·,680. 

lA •-rtt, •• .TeneT, the Rotaey Olull b.aa exp&~~ded ih 

ourreDt wer BCIII4 Caapaiell to tinanoe additional equipaellt tor ~•4 

toroe•· 

Regraded Unclassified
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On'ICI OJ' TBll !!"Ftl'l'I!J DIJm:!OR 

lra!ptioaal Raeearoh Seotioa 

'l'llh .. otioa hll!ldle4 the aauurinc, tabulatillc, 

and ual7de or Seocmd wa.r Loan a4-rarth1ns in wHk1.7 _papere, 

a etud1 whioh 1A-roln4 JJ , l61t ad1 oootaininc lt2 , 048, )21 lin .. 

app .. r inc in 7,7JS w"kl1••· 
AUaohed 1a the anal.711• or nan_paper• uaillc the 

carrier plu ooap1le4 •• or Ma7 20, 191tJ. (AUaohaelli 116) 

•••••••••••••••• 

?.2 2 

Regraded Unclassified
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arUole 1a aa.--11 .... ,__ '- -t tM o\JooUoa of \Ill hade. ll1a11\17 '- a 
• opoolal raw• - for•'- o\~11Uoa w a 0 .Uol.q" fo.r tiplo•Uo ootUll..._h, 
.. llaft r111l"' tile ....... 11 .. tr.. -••11Uaa wUk -.1 forolp tiploaaUo 
•••-•u .... ua..• ti>"'T w111 to.lliw\o w -.pi \ko o.rr-r ''" ••u tile 1...,... of arUol o \UII 11 ..,.Ulat ..,....l.a)lJ or w.ppl-W \7 wrl\t• 
aonr- \ba\ 1\ t.oeo 100\ oroaw ..:, fs.-lal o\llp\loa oa tU par\ of foro1p 
pn..-to ft\ 11 •all & _,._. of ....,.too \l\wlla \M "'-• 111.&11\17 -
Uo Caa\ral laall:. 

J'ov\k, Wlll ,... ~ refer \o \M ••"- o!Uoll Mlor 001\ \o tile 
b......, oa \klo ...,, 1 .... *loll, -ac o\kor ~. tool\ wt\k ......,......,. 
-for 1.........t -~~• for or.U•Uo&l of a rol11f, lllolloUJ7, ohMUaaal 
""' p.ilaa\kropioal ---· 

• • • 
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ltWIMII or t rLit!!M p £1DEp 

r N*a .._ .. _ ._.eq, ~Ill ... Qdu 

DATI:I ... ft, 1 .. 1, 18 •·•• 

.o .. .... 

1'1. I fMl ..._,,.,.. 11'-tltlMI ... 1. M Ull .. te-
....... 1 ria' -· .......... -~ wlUI .. .,.., ......... 
....... .. •riQap -.. ...... Ill ltni81W 1.... • .. 

at ,_-:r •• , I _. - M 1•1l • -c- •• • ...., • .-1 
... , ,.._ &II 1 1 11 wt Ul ........ wtU .. \111~1 Jill.!,.~ .. -• 
"'"" ......... "~ ........ ... 1ft " • ---··-
••••• at .-.-,. .......... 11 -.1• - • •ru••..._, • 
.. ett ... ft tueUIIl.._ at 1M ._.,. II 11191 tldl _, at 
,..... ............ •l•!t .... Cerl .. 1 •• ll, .. " 11&11 
.............. &II z~lll • AI 1 ... II Mtlllli MI ... -.ll -
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OfTRL ~· 167 

~ormation received up to 7 A. u. 22rul Jlay 1943. 

1, AIR OPERATIONS . 

Western Front . 20/2lst, 17 aircraft laid 80 
seamines . Intruder s oa~ged 13 locomotives, destroyed an 
eneJIIY aircraft and damaged another . 1 Intruder aisstng, 
21st, 45 U.S , Fortresses dropped 138 tons from 22000 feet 
on ~teal Works at Emdea, 77 u.s. Fortresses dropped 203 tons 
on Wilhenshaven Naval Dockyard !rom similar altitude, Result 
in both instances are reported as• 1Fair1 • Out of 160 
Bombers despatched 12 are missing. 2lst/22nd, Aircraft 
sent out, Berlin 4 1 Anti Shipping 51 Intruders 24, Sea-mining 
1041 4 missing, Preliminary Reports. A 3 ,000 ton ship 
senously damaged and 2 armed trawlers sunk off Cherbours. 
2?9 Sea !Jines were laid, ll Enemy Ail·craft operated over 
South Eastern Counties l was shot down by Fighters. A few 
bombs were dropped at Dover and in the South Eastern Suburbs 
of London. 

North West Africa 19th/20th. 12 enemy aircraft 
attacked Oran where a ship was set on fire and Irzeu Where 
another ship was hit. 

Sardinia and Sicily, 19th. A total of 9v 
escorted Kltchells and lobrauders were sent to attack Sardinian 
airfields at Kllls , Villacidro l.fonaeratto aoo Elmas and 

227 

the barbour al'¥i city of Cagliari. Fires were started among 
numerous aircraft on the ground . In Sici ly the airfield at 
Trapani was attacked bt 24 Fortresses ond was well covered 
with fragmentation boobs, Casualties for the day Enemy 29-12,6. 
Allied 6 ,Nil , 2 , 19th/20th, 19 Wellingtons bombed 2 
Sardinian Airftelds o 20th, 60 Fighter Bombers and escorted 
Uitchells attacked Sardinian objectives including a dam near 
Sasaari , Airfields at Milia and VillacidroJ Barracks at 
Bonorva and railway communications. Casua1tias. EnemY 
9 .1 .3 in fighting and 3. 0.12 on tne ground. Allied Nil, 

Regraded Unclassified
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Following ia eupplemont..ey 

porloc! 15~h t.o 22nd *'• 1943. 

1. " AVAL 

OffiCE 
tlORETARl Of TREASURY 
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COPY 110 • .1.}_ 

n•iS - 20 * II 46 
rii\mao or oper at.lonal ovent.• covortn.g t.htt 

, t\EASUIIY O£PARTIWIT 

KU111111£M and XOLII h& .. - loeatAcl ot llli':L. SC~ two l en SOlltliU'IL> 

bu~ probot.lt r.-ifte in 1M &\LTIC. On 21n HIPPIIR ... ••en a t PILIJJJ and CciUS!'!l.U, 

PRINZ EIJCD: an:! ilGll1l a~ GOniU • 

.II:DIItlUtt.NE.AN. Dett.royer and light. craft JA\.ro~t. report fU"&Ot.lcall¥ no 

enM¥ shipp1ng in l'Uni•i&A wat.el't. Pritonera ba'le boen tah~ olt UXBRl -..nd PWA 

lol6nda which have been occupied, u nll c.e CA.Ll'l':A, t.~ l&.a' na.Md b'f tho French. 

H.U. SubMr1nea ropor t .4 Mall eh1ps sunk, probahle bi'.-a on «'• large and ono &Wlll 

••J"'Chant.an. Discharge ot a. general carco or 22,5)2 tona waa e • pleted a t. WLTA O'J 

Ut.h. rhe cable betwHn KALTA and TRI.POLI hss boca re:st.ored. 

S~J!MARIHE WARfARE. Sp1.tit4Kl action by escort groupe hoe o-n•hlod two 

oeMn convo,a to ree1at heavy U-boat at.t.aelts wiUl conspicuous eucc•ss . il u-ing t.he 

wH t 8~ lhlpa in ) ocean convoye &rrlvod 1n liciE!I Water s rithout. loa:a . Wook ~ 

19t.h, 65 attacka on U-baat.e. 8 oromieins at.tacltl of 1fhich 4 by H.M. surface craJt\ 

SH!ppD!G GAS!IIJ,TI'.!S. DurlJ\1 ....,k 15Ul/2le~ l.nclus!vo, 10 ahlpo woro 

por~ed t.o b&ve bMo t.orpocloed - 1 Brl.thh lhlp ln out.ard bound convoy orr "'!'~i~~.; 

l Britiel\ ahip in m.id- AfLAN'l'IC in outward bound convoy, 1 Brtt.lah llhip 1n h~ 

area, 1 British. ehip and l U.S . ship (tbo latter roached port. astt l,y) in 

2 U. S. lhlpo (1 o largo tanlttr) in t.hO PACIFIC, 1 Brltl"" ohlp ~~·~=~·~l>o~:~~=~J~ 
and in ~· UEDifllRRA.~EI.!I 2 Brl!ltth ohlpo l.n eca..., (1 or -•h 

add! tion o Bri~loh ship wao d4m&Ced b)' o aino and a Doteh ahlp b)' 

• nd 2 Brit.ilh ehipe wero dau.ged by aircr a.tt. in tt.Q)ITERRANEAN port.l'l. 7 U.S. uhipe 

port.td Mtrdue at. dlf'f'erent. date• aro now presu.od sunk t.hrou.gh ena.y action and • 

1b1p is overdue at. nr£FJI.OI1'L8 since 9th. 

IRAPJ. laporte 1n convoy into Unl tAd Kingdom •oek ending l't.h -

tona or Wblch 228,000 oil. 

2 . IIILITARJ 

1UII!SIA. Once ..,_, c-doro had eurrendorod the Alds t.roops oppoar 

t.o ha .. had llt.t.lo desire to ,cont.inu.e tt&bt.in.C and a.tter 9t.b 1!hen e hard. batUe •• 

fought in t.ho fWC(AN LIP area tho rank and rue 11.1rrt'11dottd in larco mabtre. 

by U'1DQur.S diviaion 1n aut.t1nB ott riock CAP ~ Pon1naul4 prob$bly ahort.cned 

bf ao.e weW a• W\..,. ai&bt baYO beld Cood dof'entlva poal t.iOO btro. A.dt .. J>h&OIS 

on •last Mft lut. round• 4efenca ftOt. true. Estlaat«l tl,au.ro.e ""'- IL iL.UtEill to eod 

or cupolan tnol\11Jive: 

(1) Prloonora of war 

Total 

1.40,000 (inoludlng ,_ G.A.F.) 

...li2.m.. 
290,000 

(2) Alda Divlalcal ,..s-emt.od b)' above loo•ea (a-.) 

Bo,.....n 
Italian 

ToW 

u !' Anld . l 2 Flak) 
..J!L.. ) Anol. } 
2~ (6 Anol) 

()) Tanka and Guns (opprox) 

(4) Ulled ond Wounded 

(a) 
(b) 

T-. l,J.OO (or which over ~ Go...,) 

Olin• 
Field & Yedllllll 9SO 
A.•U· Tank 1,500 

c;.,......, 
r~an 

Total 

(lnel~lng .... G.A.P.) 

H-.dquartAn 18th ArV ~p, havl.Dg ••rv.:d. t.bo purpos• for r.h.ieh it. wao fomod in 

r obr\lar)' , dosed doom.-~ odclnl'h~ lS~ liar end - .... ,eo~ in Allled roreo Hoad­

quar\o-re. Regraded Unclassified
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l!lm!A· A&U!· F\l.tt.btr Ut.aila now aqllabla or on-., oporallons 1n 

nrot hal.t or M"-)' •hlch roault.od in our wit.bctraal t'roe El.mllDAtmO ll.r\(1 .UtmG!Wf. On 

)rd thoe• plAcoa •oro covor.cl by 2 Brlpdoa woet. or MAJU Riooe. ona 8J'1ead• oaat. or 
IIA!U Rldso, ond 1 Bl ~t4licn on Ul• rldgo, with 2 Dr111~dea guardina L. or c. 'l'ho 

Japa.ocao thon lv.d one rep..nt •••t. of the rid&• Md a.pproxiaatoly 2 l.bt.t.allons on ... 

caain& 55~ l.ncU.c.o l!r1cado eaa&. ot \bo rid~ •• woll •• 2 ot.ho-r batt.allone unloc ,~ 
._..hen Oft t.).e rldp. It. .... l.ei10Aiibl6 to llt.op pa.rLiu ot thl en~ l.nfUt.ra~"-' 

norlluoanla a1<ln,. ~bo rld&e 'bot- ?/lSth PunJab Rop.ont oo tM ride• and SSth 
In<llan Br-.gado ooinc to Wek Jtlnll•· 1beoo pa~loo .,.,.. at Clro~ •11 In -bo>r 
but J.ntc on 4t~ •~n rointoreod. Thor• ta no doubt. t.hAt th4 on0111 in thla a.ro".G. l'<.r 

t.hO two unloCl' tod 8&t.t&lionl and tht J&ptn080 tVMt.uU.ly :i~vel.o~ a IC.f\1!\gth of C.l'.:.O 

1 ,500 -at.rid" too .WfHIOAUNG-MAUNCDAW road by tnt1lt.rl.lt.1.on mot.hod~. C.'\lcra r. •ri! , .l • 
for EIUTKIIli'.USv t.o bo held and arro.n(9mcnte wero udo tor a eou;nt.ot· CLl.hck by '0•'"'\.; 'l ... 
rrc. L. of :. protection dutiea. Thh fc.llod t.o roat.or.J t.'tu aituat.ion owing laro:• ~· 

, t.o t.ba intlrJ.oru., or tb~ att.aekinc bripda via a Yia t..'lo .Jt:.paneao u lnfantr1 
~ aold.iors iD t.bia t.rPe ot country. tb1a tallUN MCNtitaWd Ute eve.CU4t.1on of 

* llllfHIDltlliG o.nd tho withdrawal or S5th lndlan Brigade whleb took plAeo on 7th. '!'\.· 

4Hirabll1tr or boldin;: IIAIItGDAII woo a-lated but In 'ri«• ot tho --. ocatom 
tlt\nk of the M.\U'MGDA• position ond t.ho oel&e .-t .. h Whioh ita linea ot COIIIrillmicai;.jo • 

could ba cut fronr r..et., e.leo t.ht vory woak otronat.h ot forma tiona duo W the h!r~: 

lick rato rrom mtLlA.ria, ao woU •• tha d1tticu1t1oa ol' r ointorce.ent., it. wao dfe .t'Jo,.t 

not. to bold it.. taatorn u.y thorJtore iesuod oNoru anl.y to hold MAUHt~ lo!'l& 

onou.gh to onabl.o t.he uvacuat.lon ot Ill atoree to bo carr1tclout. 1'h1a ovocut.tio.'1 

- roporUcl -plata 1>1 ni&t>t 11th/12th and withdrawal bogon on 12th. Doll> aldoa 
han since btca r ec;rouping tholr torc.o.a in nw podUons. J'as-noao ...,.. d1gg1Dc"' 

•roomd IIIITIIIllAU!IO and ba•• acnt pat...U. nor~. Tllor oro beU.....S to ba•• 5 cno; 

6 battalions In hoot Uno but ooot of thea aro ondor oU...stb· 

). AIR OPE!!ATIO!!S 

~:srw l!q'f. !IiCht. S6l Sor uo,, 13 aircn.tt .Ualnli. out of <h 
19 La:ncaet.ora rroa • aq1.l&drcxl apocially tr.uned tor t.bo O>porat.ion .nd oo.ch ca;rrvu •• 

9 1000 lb. aino carrtod out. co.plokl1 wcceasf'\ll at.tack on the WM~l and iDER 

.. 1b• SORP~ dAa waa &1-., attackod:,owi.na to dittoront. .. t.bod of contt:ruct.l«l aa 
-•ted tb3• Wo eoWd bo broacbod t..adlatalt, but It ... bopod ohoel< 

duco eeepo.p and ultt.-ate collap.o. '"'oam MS hit and DMpa~ appeare to hawe 
IC du. colln.paea all the reeult.s or tha dost.ruct.lon of t.ho NOEU"(E d.Qa wW be """"'.a 
inoreased. S•~m1n1ng was alao carriod out on fairly oxtonaivo acelo during wcok. 

Oojr. 1'r001 13th to 19th lncluoive u.s. Bth Ur Porco eoniod out 12 

au attecn •plorlnl 'fl) -boro. About 75'f, or •- attec:ked the objootho dr<>PPl"'l 

1,57J. tale or H. I. Loea4e o•.,.....S a,pprox:il:at.e~ ),5'J ot tore• d.cilpotcled. 

occaeion a at.f'Or\1 tore• stftl to boab irlLittUISHAY!11 tauftd ._t.bor untaYOW"Sbl• 
t.&ck_'fta Mtchod t.o HELlGOLAND tl'hon snore ~ .. , d.oce to barftcka &Dd t.be 

"•val SlcnaJ. Steticn. EnBOIJ' ooro ac~ive tbon uLIU>l but In no otronclll. fotal or 
nbout. 115 Aircratt. opo.ratad and 4 nichta in euccoo1lon att.e:cpta woro Ndo to roach 

l.OtHXI~ . S01111 do.rnago C3used at OARDJ:Fr, Ene..v loellollt 9 , l • 2 . 0\.U'o nU. 

MmJTE88ANW Arct, £xt.ena1vo air opent.i.ons aa rapotltod 1.1\ da1l,y 

.I!!!JOU&. Russian Air torea rodllcod t.bolr -lng ..,U...t ..,..., rau.., 

~eatlone and air fields. W.utS.P tJc:.bod. an4 a maber o.r t.ra.ina N')Q_-ted hit. 

C.m:lll Air rorc• attacked th• ltu•a1an r.illn,y.eTJtc. ~bJod the front. .t:::s:odall7 1:P 
t.he OOtiZTS Suctor . Canon aircraft Mva blcn us!Od &~:"'l!~t.l.Y succeaa!'ull¥ aga.i.rla:t. 
Ruaaian landina croatt off the KUIIAlt Poolnsula. 

DOR!!Iplp. PbotA>Vapho l)U. ·- _.,. .,...... In ........ and - bar'> 
IIMJ laportan~ worlta ln•ol""" and on Ealt aide of eonal barbour ...t india trial U"1'> 

or 4S e.c.rOJa d..,.et.at.ld. 

OOISBUBO. Photoare.pha l)t.h show 1\l.rthllr oons.idort\b.b d4a~l• particub:~ 

arQWKl main roilwar stat.ion 11b1ch hAl nteolved tL nwa~r ot diroct hita. 
ftra clAaai:" probobl.JI in HAMBlRH o.rM. Sovoro dtiDl' .. Br.bcoek a.nd 1'1lcox. fACtory, c 
!>rids• o,.,. Ruha oollopsed r..... direct hlt Md .. In bull41.og or Spoldorl nllwoy 

at.at.ioc bunl\. out. 

~· lll4espN&d dllap ooat.lt 1>1 tin. -M wont In town -tre. 

Severe dame.p 1n Varwin11'""'l St.ahlW\olroko nr.d. ot.Mr lDJ>t.)~t lnctultrial d.~. 
12 aeros ot buainna &nd r.:.s!.d..blt.iC\1 proJNl't.Y dovut.a:,..d nur uin r4 Uwv et..o.t10"\ 

which tour dtre~ot. htt.o. 

Regraded Unclassified
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fiJI,. U.~. d.a.y ot.t.e.ck. PboloCJ"'ln."e 2 d.tJ71 lat.~r ebow '\ ,jJ"f bo~•1 

cta.Mcc. or•.h ~ K.£. and inc~oa. All:-:.5\. .... o.., buUdl~ 1.1"1 CLrDPnia :'f'nl 
NV~ll I ')1'1, tl'G.CC of ~p. O..:ut.achlf lfUik•l also h<M'Iilf hit. MJ 1.n n.l J.r•,._.,_._, 

~~~"i!ISJUPUR>LTOH. Considlltlntbl.e cl.1aaso ~ ohom.J.eol w(tr-i(o ond ;,yf! ~a•J.: 
oil pl'll ~ '''~1I'MCI 1>¥ pho~grapbs. 

:;~;~. lloaqllto day .~tack. \bo 5 iio\n 1'<11l<Ungo 'of t~• r. •lw .. ;' 
work• sh:~~" 'l\&aSod oxt.anaively. 

t:aYW· u.s. Day o.t.taek. M:!lin tUIItlllb\)' aho.J l,ot.uz &ir tO"UIO t ecl.••ry 
dnmJ gadwul larco pe.rt. of 1\lb--eaoa.bly ahop d•.,lilhod. ,Ut'cn.t't. h&np.t'l'l t.nro .. 
quarteru wrockod. 

BO!!pGA!Il. o.s. llaJ' attack. 0<1,. ot ono look dwpl and bosin is •" 
tidal. At 1-t 8 41roct bita on llat.ford AoJ'C EncJ.no llorkl. Reported that 2 
boo,. l.rlna &l-•l.d• 1n 1>oa1n .,.r• -.,..,. 

~· u.s. doy at.taek 14th. Pl>otocrallbo - day &bow that -.in 
bull41n& or ford baa had. IC.tlral. 4:1.rect. hit.a CAUtl.nC bM.T1 d..,.... (;..r.Jral Mote;:":' 

11'ope havtl 1\W\.&J..Ded. a..-•ro deaap to roots and upper et.o.-.,a. 

5. !lOll! ~I?W!!llltx 

EatiMtod clvUi.m C<lsualtiea west .md1rut l9t.h - killed ;aS, 
• ounded )(:61ncludJng rat.>.l casualties - 'l'l'lii!SIJ)! 10), 'CAIUllFf )8. 
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CntL tfO, 1M 

lnto""'ti~n rceoi~ up to 7 • ·•·, 2)rd loe7, 1943, 

1 . l!&Y.6I. 

en 22nd, Aircraft from one ot u.s. Eacort Oarri~ra , escorting 

#'Qtwo.rd convoy in W.d Atlantic, aenlc. ono U·Boo.t , troa which eurvivora were 

picked up, duo.gcd onot.bor and possibl;y doassod o third, 

2, .!I R Om\ATIONS 

• E§tfRI! l'I!M. 22nd. A liooqlli to and two """tone• cl&&ag<d 

12 1~-u .... in - 80NlEAIIX and u;NES Area a. 22nd/2)rd . Air,cr.u t d<.Spatehcd• . 

Intrulcra • 11, .l.nti Shipping - 4-

.liW· 20th. Fortrou drop<><d 90 tcna on GRC5SETO &field, 

burate bcinc aeon all over tho oirfi~ld eapcci4lly oacng concentrations or air­

crort. 21at. Liborctora attacked tho fcrcy Tcraini ot qEOOIO DI OALABBIA a nd, 

SAN GIOVANNI, dropping 64 toruo on th< formor ond 60 tone on lDttcr. Tbo Porr7 · 
I 

berths snd .aUw57 7ards were hit and a largo ship da•gcd , 

~· 20th/21st, Liberotora dropped 16 tons on the Ferry · 

Torain\10 1t ~INA. Nsvol Albccoru attacked lUll! oct on ti.ro a 4,000 ton •hi!> 

ott the Southwoot Coeot. 

SA!!DIIIU• 20th. llodi\8 hoahcro ottockcd the airfields at 

ALGIIER> lnd'-tlECDiCIIAllliU, dcotrofil>g cr do""Cing 1 lor&< n11:1b<.r of oirorart o~ 
!-

tho around , 

~- 2lat. Ab<at :;1. escorted F,\1 , l90 1s oppr,.,.chc-<1 tho t 
• .. 

island but only o r(l" croasod the ceut ,. I. cr cur atl'crart Wtlf'C. dootrcycd on\ .. ,.. 
tho around ot HAL FAR, Casuol1.ics iJ1 the oira Encll)' 2, O, s: Ours • l lo•\: 
throuah cnsinc trouble, pilot sa!o . 

Wll!ll'• 19th. Liberators dropped 52 tcno rn UG\'E and 30 t .._. 

on oil inotollotiono at THAIEmlO, 160 ..Uca coat- southcoat or J.XUB. 20th, i 
HooV)' and llodila - btro dr<PPod 80 tono on t"""" on the IRRJ.;'ADDI. 2 Lib<r·~· 
bcabod 1 )

1
000 ton ship ott the AHD.ull ISt.Alllis, tho crt• 1bondon<.d ship. 
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