
DWIT 

:Sook 63t 

Regraded Unclassified



-. -
U r1oa, lortll aa4 Yoot - l'rencll 

S.o Ocoup1e4 ! orr1 t or1oo 
Aaerlou B&akere• .Ueoc1a\1oD 

leo Poot -lar PlaDllbc 

- J -

Bartelt , 14var4 r. 
loo 11n&Dolnc. OoTorn•ent: Jar laTinco Bondo 

(Orcanlaatlon Plano) 
Bra aU 

l eo Latin Merica 
Butflncton, Ooorco 

Soo 11nanc1nc, Oonrn .. nt: Jar S&Tinco lon4o 
(Orcanlaat1on Plano) 

Jure•••· Y. landolpll 
Soo 11naac1nc, Gonruont : Jar S&rtllco Iondo 

( Orcan1aat1on Plano) 
• Poot-Yar Planninc 

- c -

Ch1cACo 
Soo 11naac1nc. Oonrn .. nt: Jar S&Tinco Iondo 

(Orcanlsat1on Plano) 

look ,.,. 

• 
Child Caro Procru 

Mro . rDR--HMJr correspondence conoorntnc - 6/4/43 ... . . 639 207 
a ) Senate bill........ ............... ... .. .... ...... 210 

1) SWIJI&l7....... .. .. ... ... .... .. ...... ........ 211 
China 

Sot aloo rorolcn Pundt Ccntrol 
Stab111oa t1on Board: 7oroiCD oschanco conToro1on b7 

dlplo .. tlc aad conoular ootabll~anto In China •t 
tho of!lclal rate pluo ~ (look 628, PAC• 99) 

Soo also look 632 
Mor1caa •b&ooy, ChuncJt1D&. r"luooto clar1tlutloD 

of 1Dotruct1oDo - 6/ 1/ 43. . . ...... .. . .. . .. .. .. .. . 48 
Adler'• clar1flut1on- 6/1/43. .... . ... . .. . ... . .. . eo 

(Soo aloo look ~. PAC• 219 - 6/10/43, 
aad lock §tli , PACO 14S - 6/ 26/ 43 ) 

Oollabora tlon1oto 
Soo Occupied Torrltorloo: lrODch Ur1u, lorth and loot 

Oorreepon4enoe 
Mro . lorbuoll'o ..tl report- 6/4/43... .. ..... ... ..... . 192 

Ourr1o, Lauchl1n 
Sot lorolcn lundo Cont rol: China 

- .I -

lcono•1o Stab111oat1oD, Office of 
loo Office of lcono• lc Stabllloat10D 

Regraded Unclassified



rt.-actac. OoYornaont 
War l&>'laco Jcncle: 

Or,.al .. tlon Plano: 

- r -
look 

War Pl.-aco Co-ltt .. (Woohlacton and fhld) -
l oll aeaorand• - 6/l/4:S... . .. . . . . . . . .. • .. • . . .. . 6:19 

Cbic:<OCO Victoq l'wld and Var I&Yinc• 4J'O"')o 
wbo aot with HMJr In lew York- 6/l/4:S ...•..•••. 

Victoq l'wld Co•lttao - War SaYinco Stoff aorcor: 
AAnounc .. ant and tnotructtono oont to Podorol 
Rooor...o Rank prooidon to - 6/l/4:S .......•.••.••.. 

o ) Nov York Stock ixchAnco oftoro cooperation .. 
lproul (Podoral Rooor...o Bank of low York) otforo 

cooperation and thanko HMJr tor noto on illnooo -
6/1/43 ......................... . ......... . .... .. . 

low Joroe7 aootlng to porfoct organisation: 
prooont: BI!Jr, V1lllaao (Prooldont, J'od.oral 
Rooono Rank of Ph1ladolphio ), Roundo 
(nco Proaidont, Podoral Rooor...o liOAJt of lew York), 
D00llor (Prooidont . Prudential Lifo Inouranco Co.), 
Corb111 (Proddont, Union huot), IIOADlac 
(Collector of Internal RoYonuo), Gooton , and 
Goable - 6/2/43 ......... . ............ . ......... .. 

a ) Loollo Gould (llov York Journal-.&aorican) 
etat .. ent on controYera7 betveen leclea 
on d IIIIJ r • • . . . . . . . . • • . . . . . . • • • • . . . . • . . • • . . • • . 

1) Preaent at abo•• conference 
b) Statoaont prepared b7 J'rod Smith for roloaoo 

following mooting .......................... . 
Oontoronce; proaont: RMJr, lloll , Oaoton, llutftncton. 

Oublo, and llurcooo - 6/3/43 ...... . ...... .. ..... . 
a) Potter (Chairaan, Guarant7 !ruot) conforonco 

vlth HMJr In low York dtocuoood; RMJr aoouroo 
Potter 0 !l'ro&OUJ7 !heal &eOillto v1ll be' 
directed to ciYo all aoolotaooo'; lproul'o 
continual obJoctlono decried 

1) Ranooa-HMJr conYoroatlon 
b) llurgooo offered lew York State chatraaoohip -

61~~·;~~~~~~;:8Kj; · ~~~~~;~~~i~~· :·6i4i43:: 
2) Pottor-HMJr conYeroatlon- 6/4/43 ..•.•• 
3) low York llonq llarll:ot Oonoral Coaaittoo 

aootinc roportod ~ Potter - 6/4/43: 
Soo llook ~. PO«• Ill 

Conforonco of 'rroaouq croup - 6/4/43 .•...... . •...• 
a ) Butfincton attitude dloouooed . . •............•. 
b) War l!a...tnco Stoff dioouooed •...••............. 

1) Bartelt ouggootad ao Deputy Dtroctor ..... 
llcLuooo, V. 8.: Michigan chai,....,ohtp accoptod -

8/6/4:S ..... · ..... . . . ............................. . 
Pa;rtoll l!aYingo Plan: Vhtto Houoo particlpotton 

( oopoc1all7 llorq Hopktno) - nowopop or publ1clt7 
011d HMJr-Bopktno corroopondocco - 6/:S/43 •... . ..•... 

8 

11 
129 

72 

64 

114 

149 
167.184 
171 

11!2 
1152, 177 
11!4 • 
11!6 

279 

130 

Regraded Unclassified



- r - (CooUcl&od) 
llooll: Pace 

forolCD P\&odo Coctrol 
Cblca: lnto .... Uon r~uotod b7 Curio to be proYide4 

oYer BMJr' o olcnature- 6/l/ 43 . . • .•. • . • •• •. .••. . .••.. 639 
french .t.!rlca 

46 , 380 

Soo Occuplod Torrltorioo 

- a -

Gold 
Soo Latin Jaorlca: Brasil 

Gould. Leolle (Nov York Journal-Jaorlcan) 
Soo Plcanclnc. OoYernaont: War SaYIQCI Bonde 

(OrcanhaUon Plano) 

- B-

Bopk lo e • Barr1 
Soo flnanclnc , Oonrnaont: War SaYinco Bcodo 

(Pqroll SaYinco Plan) 

- L -

Latin Jaorlca 
Braoll: Acreeaont relatiYo to oalo ot cold and pl&tchalo 

ot allrolo vitb dollaro- aoditlcatlon ot Jul1 15. 1937 , 
letter - 6/4/43. . ....... . .... . ... ........ ....... . .... 262 

Mexico: Seo Stabilisation lUnd 
Lend-Loan 

Report on purcbaoeo tor voek ondlnc Mt¥ 29. 1943 -
.6/1/43.......... ... . . . .... .. .. . .. .. ...... ... ... ...... 13 

Unltod lincdoa: Jedoral Reoor.-o Bank ot lov York 
otatoaent obovlnc dollar dlob~&rooaonto. wool< endinc 
Mar a& . 1943 - 6/5/ 43 .. .... .. .... .... .. ...... .... .. .. 

Liboratod Jraao 
Soo Occuplod Torrltorioo 

- M -

McLI&cao , W. S. 
Soo Plcanclnc , GoYernaont : War laYlnco Bonde 

\ Ori&nl .. tlon Plano) 
Moxloo 

Soo Stabilisat ion lUnd 
Mlcblcan 

Soo Flnanclnc, Gonrnaent: War SaYinco Bonde 
(Orcanloatlon Plano) 

-I -

lov York Stooll: lxcbanco 
Soo Plcanclnc, Oonrnaant: 1far laYiftCI Bonde 

( Orcanloatlon Plano) 
Jortb and 1foot .t.!rlca, Pr"'cb 

Soo Oceuplod forrltorlo~ 

• 

Regraded Unclassified



- 0-
Joolt Pee• 

Occuplo4 !orrltorloo 
Unlte4 ltatoo cloi1l&D acoacloo - p1aa tor coor4laatlac 

tho ocoaoalc actloitloo ot ln llborato4 areao: !ra&ourJ 
role - Fill-BlUr corr11poadcco eoncornlq - 6/4/ 43. .. 639 213 

Froncb Atrlca, Iorth aad Woot : Plaaaolal aanlpulatlono 
ot collaboraUGIIhh - copho ot 1'reaour7 report oct 
to Seorotarloo ot State, la07, War, oto. - 6/6/43. ... 381 

a) Artlcleo b7 Drew Poaroon, Tlao Macaalno, oto.... 2i4 
Ott loo of Jeono•lc Stablllaatlon 

Tlnoon ouccoo4a lfrnao attar oot -up of Oftloo of War 
Noblllaatlon : BMJr to attend aootlnc to obov 
frlan4oblp - 6/4/43 ...•......••••••.•..•...• , . . • . • . . • 1415 

liar Nodol Production Prograa: RoYlae4 copy - 6/4/43.. . . 222 

- p -

Poot-War Pl&DAlDC 
Alltrlcaa Janltara ' .Uopclatlon otwlT, "Place of the 

Uo.lte4 Stat11 lD tho Poot-War koo.O~~~T, ' oct to BlUr 
b7 Burcooo - 6/1/43 ... .................... .... ... . .. . 

Pottor, Vllllaa (Cbalraan , Ouarant7 !ruat) 
Soo Flnanclo.c. Gourn .. nt : War Sa•laco Joo.4o 

lOrcanlaatlon Plano) 

- II -

llentoob1or, Gordon 
Soo Flnao.clnc. Gonrna~Dt: War Sa•lnco Bondo 

(Ortanlaatlon Plano) 
BtYtDUI la•leion 

16 

Ronnuo Blll of 1943: Conforenco: prooaat : BMJr, Paul, 
Tlnooo. , Do\lCbton, Cooper, Goorco. and lfr4 - 6/3/43.. 111 

a) Coollnc- off porlo4 roco•cde4 
b) RetroactlYo taoatlon oppooo4 
c) $16 bllllon: 5 plano ro&47 
4) Saloo tax dhcuooe4 
o) llopublleano on co .. lttooo - pooolblo conoultatlon 

vi th 41acuaaed 
f ) r.DR to bo 1ntorao4- 6/4/43.. .. .............. . .. let 

- s -
l!proul, .Ulan 

Soo Flnanelnc, GoYernaont: War Sa•lnco Jondo 
(Orcanlaatlon Plano) 

Stablllaatlon Pun4 
Noxloan-Vnltod Statoo oxtonolon ot acro .. ant- 6/3/43 •. 

Stonlt lxohanco, llov Tort 
Soo FlnanclDc. GoYornaant : War Savlnco Iondo 

(Orcanloatlon Plano) 

- 1' -

! uatlon 
Soo llOYonuo Rooioloa 

133 

Regraded Unclassified



- v -

Var Modal Pro4uct1oo Procrea 
Sao O!!ico of "sconoalc Stab1l1aaUoo 

War Sa•1Ac• :Iondo 
lao ltnancinc, Gonl'llllont 

Vbito Bouoo 
••• rtnanoinc. GoYel"llllct: Var Sa•tnc• :Iondo 

(Pe,yroll Sa•tnco Plan ) 

- T -

Tl.lCOala•ia 

:Boot Pace 

Currencr conditione in !maodiato poot-Ar•latica parlo4 
co•er~ 1Q r~ort fro• Minl•ter ot finance, Qoyernment-
ln-ll:zile - 6/4/43............. . • • • • • • • . • • . • • • • . • • • • • . 639 2156 

Regraded Unclassified



I 

., 

Thl.a i.e what wae ailed to the Secretar7 
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TREASURY DEPARTMENT 

Secretarr Morgenthau 

Randolph Paul 

DAft 

June 1, 1943 

This is a redraft of the statement for the 

President on the Revenue bill. 'l.'his pub less 

emphasis on criticism of the pay-as-rou-go bill, and 

more emphasis on the need for additional taxes. 

We are holding the letter to the President 

wotll ., '"'' ,,,. ro~ 
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JUDO 1, l~J 

ftUIMU! roa !HI PRI8IDEI! 01 fBI UYUtlE BILL 

I ban reoe1n4 to4a7 troa ~~ Coqreu B.a. 2570. 

th1o b111 pro•14 .. a orotea ot ovrent par-at tor the 

1JI41'1'14ual 1nooao ~ax aa4 ao a trano1t1on aeanre 

oaaoelo 75 percent ot a roar' o tu or ~· whole tax 

it 1t 18 not aore tha.JI $50• In or4er 'tbat tho oolloo­

tion at oouroe pro't'14e4 1o tba bill aar 10 1nto ottoot 

Jll17 1, 19.31 1t 1o 1aportaat tbat tba b111 beooao law 

ao qllioltl.7 ao pou1blo. Aooor41nglr , I ban o1po4 the 

b111 al thouah 1t oonta1ne toatvoe wh1oh, 1n ar op1111on, 

are ua4ee1rablo. 

You Will recall that 1a tiT Jaouarr lhl4pt ... ..,. 

I aeke4 tbat the 1nooM tax be plaoe4 ae aearl7 a• 

poeeiblo on a pOJ-ae-rou-so bae1o. !he b111 oarr1e1 

into ottoot that requut. !he aotho4 ot oolleot1on at 

eovoo ot tho peat bullr. ot the 1n41'1'14ual 1ncoae tax 

through the witbhol41J11 ot tu on •ace• an4 ealar1oe -­

a aotho4 which bae been a4't'ooato4 b7 the !reaourr nor 

o1aoe •nabor 1~1 -- 11 ... t 1aportaot. Without 

111ore&I1JII 0J170J10 11 tu, 1t pro'1'140I tor aore OOII't'eDiOJit 

0114 oarUor paraent. the Mtho4a tor par-at ot •a•• 

3 

• 
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OD 1noo .. Dot eubJeot to oolleot1on at the eouroe 

are aleo 4eeirable •o4it1oatioDt ot our preeent 

171tea, einoe the7 proY1de ourrent collection ot 

tUel on IUoh inooae. 

lo that there Y111 be no aieUDderetau41ng ot 87 

poi1Uon, I auet po1Dt out that thl aetho4 b7 wbioh 

trane1t1on to current oolleotlon 11 aobien4 Y1li 

re1ult 1n a groe1l7 iDequ1table 41etribut1on of the 

war tu burden. In the 41etribution ot oanoellat1on 

the bill reeeablee the Senate bill, about Which on 

Xa7 7, 19il-' I a44reue4 identical letter• to the 

Ohairaan ot tbe Senate rinanoe Coui ttee and till 

Ohairaan ot the Coaai u .. on Wa71 and Mean1, etatlng 

that the 1 canoe1J.ation would reeult in a bigbl.J 

inequitable dietribut1on ot tha colt ot the war and 

in an UDJuet and d1eor1ainatorJ enr1o~nt ot thoueande 

ot taxp&Jere in the bi&her incoae groupe.• BoweYer, 

I aa 1Dtorae4 tbd till bill wbioh I han eiped 11 the 

oD17 one on which the two Boueee ot Oongreu oou14 

agree. 

It 11 to be recrette4 tbat the toraulatlon an4 

paeeace ct tbie bill haYe 1nYolYed eo creat an aaount 

ot ttae au4 enercr. hen acre recrettable 11 the tact 

. .. 

4 
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tbat -roue tupa7ere auet ban pined ttl& 1Jipre .. lon 

tbat thle 7ear ot war, 1943--wben we net IIP•n4 approx-

1aatel7 tlOO billion to bring Ylotor7 oloeer--wban 

exietlnc taxee will 7ill4 onl7 one-third ae auoh ae 

our expen4ituree--when aor• aon17 ie pounnc into our 

poolteh than enr before in hldol'J--tbat now ie a 

t1ae wben taxee can be cancelled ratblr than 1aaeneel7 

increaee4. 

~hl• ie a tax real .. ion blll, not a reYenue bill. 

ror two 7eare frea•Ul'7 reoeipte w111 be inoreaee4 b7 

collection ot a traction ot the 1942 tax alrea47 on4 

to tbl Oonl'llllent, but thie u a eaall aaount ooiiJ)are4 

to our nee4e. An4 tbeee inoreaee4 reoe1pte are aerel7 

collection ot an ezietln& 4ebt, b7 tar tba createet 

part ot which ie oanoelle4. 

~•• increaee4 pa,aente oYer tba next two 71are 

oaanot be accepted ae a eubetHute tor taz 1norea•••· 

~· point nee4e ~oial eapbae1e, elnoe etate .. nte 

baYe been aa4e tbat the collection ot the unoanoelle4 

,POrtion ot tba 19~2 tax will take the place ot rate 

1noreaeee an4 tbat there will be no rat• inoreaeee 

unt11 tbue back tax .. ban been pa14. I cannot 

accept euch an aeeuaptlon. ~ collection or 

unoanoelle4 19~2 taxee ie not ttl& 

5 
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•aae thiDC ae rate inorea"e• Bate inore&"' au•' 

loolt to ourent Ulooae, all4 there av.et be •v.b•tant1al 

rah inoreuu in tlw in4i1'idaal inooae tax. 

In a7 Bv.q•t x. .. aae ot Janur7 1943, I aelted 

Ooncre" tor an a4d1t1oul tl6 billion, A new rennue 

bill or thi• aapih4e u nee aore iaportant to4&7 

tbaJI 1t vu than, Jluoh t1ae ba• elap"4 •1Doe then; 

tax inorea••• oannot be put into operation o1'ern1gbt 

tholl&h tM need 1Dorea"' bou.r b7 hour. Xorto1'er, 

exoe•• purobae1ng power ba• oont1nue4 to expand •harplJ, 

threatening pr1o••• or4erlJ aarltet•, the ra1r 4i•tr1-

but1on ot •oaroe good•, an4 full var pro4uot1on, In 

Januar7 the threat a&J ban '"ae4 41ttant an4 •peon­

latin to •o•• people, !o4ar tba 1-4iate 4aqer 

au•t be apparent to all. 

Aooord1ngl7, tbe iaportant thing nov 11 tor a• 

to prooee4 at once, v1thout 4elaJ, to the oon•14•ration 

an4 pa•aace ot a ... •ure to ra1" tlw larcut aaoant 

ot nev r•Tenae eTer rai••4 b7 &nJ Oonsre•• in our • 
hi•torJ. railv.re to do •o would baTe •er1ou~ re•ult• 

tor both the war and the po•t-var per1o4•. Annual 

expen41ture• ot 1100 billion are not a48qlktll7 

tinanoe4 when onl7 one-th1r4 i• o01'ere4 b7 ourr•nt 

6 
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I .01' etrongl.J ~p tbat ll.l pereonll. aD4 

part1e&n 1ntereet be la14 ae14e an4 tbat tbl 

appropriate co-1Ueee or Conpoe .. be11n oone14era­

Uon 1Jiae41atelJ or a wartiae reYenue •aalll'e ell1 t14 

to tbl or1t1oll. nee4e or theee tiaee. 

7 
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FEDERAL RIESIEAVIE BANK 

OP' NawYoAK 

Jane 1 , 194:3. 

Deu.r llr. S.crotar,': 

It was nice ot you to write about 117 Ulneaa as you did 
last w .. k and I appreciated it. I ban been up and down, and 1n and 
out or the hospital since then, but now I aeea to be on the aend. I 

lt. 

u coaing to ay office for two or throe cla7e, bepnnlng today, on a • 
abort hour schedule, 1n ordor to pick up ..,.. loose ends, and thon I 
u going &ftT tor a weak of rut and recover)'. I hope that w1ll be the 
t iniah or this illness. 

It has been a parUcular:Q- tr)'1ng period to be ill. 87 
the tiJIIo I coae beck, I hope that you will han your Treasury aaloa orpni­
ution well aot up, at least 1n this diatriot. Iou uy be sure that it 
will have the cooperation of tho Federal Reserve Bank of New York in the 
fUrther ouocessful financing of the war. 

Tbo Honorable Henry llorgenthau, Jr., 
Seoret&ry of the Treasury, 
llaahington, D. C. 
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TREASURY DEPARTMENT 

S ECRE·r 

~-IHT DIVISION 

WASHINGT()H 

June 1, 1943 

~ORJ.NDU}! TO THE SECRR!'ARY: 

There is submitted herewith the operating report 

of Lend-Lease purchases for the week ended ~y 29, 

1943. 

The inventories of Lend-Lease stocks are being 

carefully reviewed in conjunction with the ~Tar 

Production Board and the Lend-Lease Administration 

to avoid undue accumulations because of changes in 

original requirements or variations in changing 

programs. 

firM 
tor of Procurement 

13 
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LEND-LEASE 
TREASURY DEPARMNT. PROOURE)IENT DIVISION 

STll'RliENT OF .l.LLOCATIONS. OBLIGATIONS (PURCHASES) AND 
DELIVERIES TO FORE!Gtl GOVI!Rm!KNTS AT U. S. POR'l'S 

AS CN IO.Y 29, 1943 
(In lfillions of Dollars) 

Adminiatrati ve llisoellaneoua & 

Total U. K. Russia China Expenses Undi strl bu. ted --
lllooati ona $8159.8 $1595.7 f1186.9 $108.4 $6.1 $267.7 

(3089 .8) (1595. 7) 1121.9) (108.4) (6.1) (262. 7) 

Pu.rohue Authori r.a- f2647.0 
tiona (Requisitions) 2644.8) 

fl467.9 
1462.8) 

$1026. 5 
(1027 .9) 

f40 . 5 
40.4) 

f112 .l 
113.2) 

Requlaitiona Cleared f2566.1 fl428 . 7 $989.1 $40.1 $108. 2 
tor Purchase 2524.9) 1407.9) (968.9) (89.8) (108.8) 

Obligationa 
( Pu.rchaaea) 

f 2457.1 
2443.5) 

fl890 .9 
1874.4) 

$986.0 
(942.0) 

$89 .7 
(89.5) 

rs.9 5.7) 
r84.6 
81.9) 

Deliveries to Forei~ fl078.8 $774.5 $268.8 $18. 2 ru.8 
Gonrum.ents at U. S. 1062.0) (770.2) (262.1) (18.0) 11.7) 
Porta• 

•Deliveries to forei~ governments at U. S. Porta do not include the 
tonnage that is either in storage, "in-transit storage, or in the 
port area tor which actual receipt~ have not been received "from the 
foreign governments. 

Note: Figures in parentheses are t hose shown on report of Ka1 22, 1943. 

• 
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EXPLANATION OF DIFFERENCE 

The r-eductions of Purchase ! uthorizati ona 

and Obligations for Russia i s' oaused b1 the 

cancellation of requisitions. 

15 
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llCll1At1 
• • · '"-t.l\f . C A. e w•• 
D tAP • ,,. .. , . ....... 'tOf ll, M f 

llay 26, 194J. •• -
Oear llr . Seeretary: 

For some weeks 1 have been ~t work on behalf 

ot t he American Bankers Aosociu~ion on n atctcment of 

l!ltljor world economic problema . H has been our hope 

that such a stctcmettt in simplo constructive form might 

tA1J in G public unjerstt<niiDII Of what hn& to be done . 

1 ...., enclosin~ ~ irart of this statement, with 

the thought thnt you 111ght bo intcroat.e;l in looking 

through it ani gi•.rina ..., a ny 8\li&OS~ione which occur to 

you . 1 wa Uso sen.iia& copl•• t,q 'h a Roll wd Barry 

l'ihl. tc . -
Sincerely yours , 

Honorable Henry Morgeotbau, Jr., 
Secretory of the Treasury, 
r.aehington, o. c. • 
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Contidontl.al - Not for publleat.lon. 
Second draft of Report by 
Econoalc Policy Coaoisaion of 
._.rican Bankers Assocl.ation 

118¥ 24. 194) 

fLACE Of THE UNITED STATFS IN THE POST-I'IAA ECO!IOIIY 

Spokesmen for all part.leo, all faiths, and &ll parts of thio country are 

t.o<lay Oa¥ing 1n chorus that after this war we cannot back aney from intornat.lonal 

responoibiUtios as we die! &ftsr \'lorlcl War I. Tho Senats has been consiclerina a 

resolution Civin& expression to this thesis. Tho Admin1stration stot.es it 1n ~ 
~ .. 

to.,... The principle 1a aceept<ld. 

But principles mean many tbina• to D&ny people. Differences - deep 

cleavacea - arise When they are Olllbodiod 1n def1n1to plalls and programs. 

principles will seem quite different and laos eoopelling when the war is over, 

l'fhen wo turn with relief to the pursuits of poo.co. Wo cannot safely aaawne tho.t 

the prin01ple of co:i.labot'f<tion nUl survive this tuting poriod . 17e may indoed 

repeat the buncling of the '20s and •)Os. The normal bumn emotional reaction 

loado that wo.y, and politics makes C4pitol of such r eactions. 

A first 8\IUtSt.ion for eocapo tY'Of!l thio tracic blunder i .s tho. t TtO 

should ll&ke pllna noo, whilo the spirit is on us, for putting into effoct the 

pr1neiploe for "b1eb .,.. fight. It is ca'y to scy tbnt wo do not kno>' be<! or l"hen 

the ••ar .. 111 ond, or uhat kind of t:orld will bo loft. l'e do not of course knOll 1n 

detail but ne do in aubstanco . Tho problOI:le 1n es•cneo uill be liko those aftor 

World War I -problems of security, of trade, of money, changed in form but in 

essence the same old problems of' nations gotting lllonc together. The ft>.Ghiona in 

thinkinc about them chance more than the problema thomselves . llhen tho poace 

comes ru.h1nc on us "e ahall bo bettor off nith plans tho.t havtt to be cbangod than 

with no pllna. 

A second aucgeation is that croupa of oiti:•oa accept tboao brosder pro­

bl.eu aa their crom, atudy U!Cll no<r, e.nd bo re&47 to thr., their intluenco for a 
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continuing sane roroi&n policy. Bankers cspociA.lly h.!vo such responsibility. By 

the nature of their occupot1ons the;y have sou undoratanding of these aubjecto and 

unusual opportunity for loaderah1p in t.beir communitiee. It is the infol"'llecc 

opinion or suoh 1P'OUP8 in tho support or rliso govoJ'lllllont action v•h.ich MY make 

it possible to avoid in future oome of tho oTTors for \lhicb "" nre no·.: ptAYing in 

"blood, stroat and tears." 

Thie roport is a proliain&ry brief survo;y of prnctieal objectives for 

tho post-<~ar economic norld, and this couot.l7 1 3 pl4co in it. 

Releasing tho Forceo or Recovery 

In tho cvclonche or litoroturo on tho aubJoct of r.orld econoeic 

recovery t a o general pointo or view reveal themsolvoa . 

Tho first DaY be cnllod tho poternalistic or refono appro4ch. Thoao 

nbo conscioWI~ or unconsciouc~ hold this vievrpoint eoe tho v:orld ahnttered into 

n thousnnd piocoo and believe it io our tosk to put it togothor again pioco by 

piece, but on e> greot~ l.mprovod po.ttorn. For oxupl<> , it is suggestocl that ne 

02ust see to it that all the peoples of the t:orld arc placod under r.hat we rogercl 

as deoocrt~t1c government, that public education is 1114de univercnl after tho 

American model, and thet the s tonclnrcl of living of all peoples is raiaod nnd the 

different ials betwaon theirs and oura ruduccd . 

Theso ere appealing objoctivcs but one 11147 quostion their holpfulnoss 

aa praeticnl directives for our peat-war efforto. Ap:>rt fr001 the ononooua~ 

compliented probleca of hllliWI relations, even the vut resources of tho United 

Stotos , tho British J:'mpire, the Soviet Union, snd ChiM, ;,hich would proaumnb~ 

share this duty with us , are inadoqu.o.to for tho so purpoaoo. Recent reports from 

Puerto Rico indicAte that 1D this our cnm insular po3aeea1on, •mere o;ro hove had 11 

ronsona~ treo hand, the stondarcl or living is ahocki.ngl;y lou, po~ because the 

progress of c1vil1zntion hoe cut the doath rate nbilo the birth rnte 80<18 on aa 

of old. 
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Pcrbnps, llfter all, ne nrc not yet strong e nough nor wioo cnoU(Ih to 

reform the \!Orld 1JIImod1Atel.y. 

Tho other kind of approach to t his problOQ asi!Ul>Oa tbo.t. thoro exist oven 

todDy r.ithin each c01111try potontisl torcoo tor its reconstruction, and 17hnt ia moot 

noedod io to reloase these ponerrul affirmative foreoo . Tho f llrmer wnntu to till 

tho soil, the artisan nnnts to fashion •hoe• or clothoo or oacl\l.nee , the tradot• 

wants to tro.de. In ovory country thoro are groups of able und energetic men and 
' 

r;omen ready to restore the normal vmys of life and wid to its riebnoos . !lbat t\¥ 
need ia not po1tem'l.lilllll but opportunity. No people and no nation co.n be bsndod 

o. botter lito. Tlloy have to r.orl( it out for tho;!lsolvoa. But the obstacles thAt 

nold back initiAtive nnd onter pr1oo mu.ot be removO<l. 

From this point of view, tho kay to poot-war oeononie rev1vnl is tho 

cliJ:llnation of obstucles to the better life to "hich people everywhere aspire. 

SUch a program is no denial of longer term idosls and objectives but tho most 

effective s tep to\T&.rda then. 

Aey list of theae obstacles is moro or less arbitrary but it is proposed 

bora to discuss ouven oosontisl points llt rlhich tho stra.tegy of recovery ""'Y r~cll 

be directed. 

1. Food 

RefU(Ices from Europe report that tJ1o most discussed subjoct is not tho 

nar but food, - uhero tho next meal is ooCI.I.ng from. f'hen fighting eeaoes , the 

first need \'!ill bo food; lack of it r.;Ul bo tho groatost obstu.cle to progress on 

every front. The short..go neecl not J.n.st lo~, for even the next crop, not stol on 

by the Axis, rlll brine oubstnntial relief. so.-.o countries bavo i'lln<!a in Americo. 

and Enclond to buy food . But tile first no•entisl is tbn t fOO<l be supplied ill one 

"3:1 or another. For tbat purpose lol>d-lollse by the United Stu.tos, by Englllnd and 

tbe Britiob dolllinions, ptrbapa uhsrod in by Lt<till Americllll countries, rlll neod to 

-
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be continue<! for eom months a!'tor the end ot war. f!ith the food itself r.ill be 

needad seed end faTm tooLs to replace those deatroyod and soce ainimua or simple 

industrial machinory and ravr matorio.lo." Beyond thie ainimua Europa can better 

produce her o·.m requi.reocnts and thus stsrt tho 1moela of trade movinc. A• to re­

~oval of this first obstacle to recovery little serious difference of opinion aeoms 

likoly . 

Already a lhUted Nations rdief organizntion 1e being crested. 

Herbert H. Lehman, former Governor of the Stde of N"" York, ~;ho heads tho Amerij;fD .. . 
participation, state<! the objcctivos o.s follorm : 

The idon behind the Offico of Foreign Reliof 
and Robabilitation is to holp peoplo to holp them­
selves. Tlhon ,;o M.vo c.ssiet ecl tne peoplo ot a ft'oed 
country to get a crop into tb3 ground r·e have taken 
tho most imporlo.nt fon"!.rd s tep. 

r:o ''ill oupply seeds nnd fare ir.tplcments 
and in aomo cases r£J1 m teriuls to get fo.ctorioo run­
ning agdn. t:hen that has boon done loan)' countries 
nill be re"dy in " short tJ.uo, wo expect, to solve 
their or:n long-range probleoo. 

2. Proopt Peace 

Some oontha ago tho suggostion was ill&de for " lonc amiotice or cooUng-

off period bcforo pence teras r~ero finally settled, to avoid the dnncer of embody­

inc hate and pasolon in those toms. The logic of this suggestion is understand­

able , IUld people a re r18htzy concerned lest sottleuents made under the emotional 

stress o! r:.:.:r lead to tne terrible trtLgody of r.n un•rorkc.ble and vengeful peace. 

A sound and just pe"ce 1e an indi&pensable i'irst s top to a better post-war "orld. 

Not\lithetaading all this , public di8CU331on b>ls oxposed the v.ellltnesses 

of the cooling-off period. UntU tne principc.l pcllce t.ems are detorainod tr"de 

botn extemo.l. o.nd intemo.l. tdll be stagmnt in the countries most vitally 

concernod. No one cmn go forvrard courageously tiith o.nterprise until nt lcsot the 

besic outUnos or tbe poace nro settled. 
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The oxperianz~ o.!ter r orld :-cr I aholrod he"' not to de 1 t. The poo.ce 

neeoti&tioM r oro lon;r drn::ra out. The United St..toa rutiN.od a tt"«>.t)" onl¥ in 

1922, c.na. then o* baJ.f a ono. Tho rDPI\l"<ltiOM queet1on r.ao onl¥ po.rtl,y oottlod 

by tho Da1:ea PlA!l in 1924 and not nhollJ nuttlocl by the Young plan in 1929 , 

lloantimo in " depressed Europe e-ere sor.n tbn aood# of deapo.ir and Uitlorio~:~. 

'Codi•Y thoro 1& gro~1iag & conviction that tho gonere.l tems of ponce 

should be acrcod upon by the United NatioM end .l.mpoood iJ:nedi&tely hostllitie¥ 

ceaao. Tho ndwnco d~tcrminn tion or reasoD:Iblo ponce osnnti.cl$ :laY be.vo tho 

addod cdVOoDt..ce of tcl.Ung tho #.XU pooplos mnt to oxpect and thua encoure.clnc 

thO<> to ovort.hrol: their preoent lec.dore. 

•• • 

In addition to the Cl<\in peace cooontiols there 1'1.11 rewain Mny quootiono 

r:hich cannot bo ro3olve-.i prclllptly, llUCh &o "acortninJ.nc tho true o"l\ersbip or 

property, !ono.s of restitution, etc . Thoso onn purbnpo best be d...U.t nith later by 

ooavdosiona. 

Fro11 the point of vie\( of econollll.o recovocy tho point is that the liOn 

and TIOillan tcyln£ to rostore their countries' industry , ll£t'icult'.tre, and tr.We 

.-ould bo retel'\lod by unoert<>.intiea - 1!' pea co torca r.ero unsettled. Their teak 

oUl be bArcl enough and they JJU::t be e.idod by reducinc the """"" of doubt o.nd 

uncerteint)" 1 - ..nd increasing tho nw>ber of verities on ,;hich they CM co~:nt, and 

on •hich thoy CSA bose ~ction. 

Adaittedl,y all or this 1a far froa ouy. Peace terms lllUSt be MgotiD.tod 

in tho last anal.ysia by tho chiefs of state or tho United NntiOM t?hoso energies 

ure absorbed in tho direct <1ar effort.. But agreemont on the kind of peace nny 

holp to nin the war, as it otf'eota tho Clttitudo and 1110rnl.e of all the bellleeronto. 

Pollt1cal. dec1B1ons mde during tho mr aro not moroly proptll'litory but are port of 

beth tho mr o.n~ the peace. AlrOO<dy the declucltioos of the Atlantic Cb4rter end 

the North Atrical. cootorencc lnvo begun tho del'inl.tion of' pence. This is tho kind 

or propare.tion, oarriecl into groater detell and 100re dofinl.te fora and QCTe-ot, 
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chicb ill eaeant.1&1 to rlnn1Dc a prcapt J*lCO, 

3. CoUoc Y. YO Securi t;7 

tor ...,., )'ears of ito histoey !lllro~ h .. lived in tbe sltidO'If of wu. 

In auoh sbo.dol"l, enterprise does not noul'inb; tbe ato.ndard of livin& i .a held b1clc 

a11ve in mora protected areas . Nations spend tor war and &t'liWients r.bllt raicht co 

for tbs people 1o oomfort !Uld enllibton~~ont. Entarpdso lll\lllt confine i tself to 

»bort run t ransactions and cannot boldl)' plan o.nd V11nture tbe long tom project. 

The riek is too crout. 

The world baa lal01111 long ~r10<1e ot peaco. Tho Pax RCliiW\Il ,.,. one, 

enforccxl b)' the legions of aoa.., Uoro recentl)' tho pericxl fro: the f'o.U of' •• • 
Napoleon to tho \ orld :!IU' h4s been ten:>c4 tbo Pax Brit&lmica. It 1s too neepl.nc 

a pbraeo 1 for tboro t:erc serious v<u·a. But oven so 11 b:!.lllnoo of poorer in !lllrope, 

tbe BriY.eh noet, and the persistonce in noutrollt)' by small countries, did give 

tbo tonn some juatu'icat1on. rte know tbat this second period was one of l!l'eat 

progress, in wbicb the lot of the ttverago man in Europe and AJnerica improved more 

tbun in DIAn)' earlier centuries. 

In the seven hundred :md fitt)' ;yeua fl'OIII tbo Battle of Hastillro in 

1066 to llapoleon1 o t1mo tbo population of Enal.And inc1'04oed i'rorll 2 .U.Uona to 

9 .U.Uon», or bettfoen four and five timse; yot, in the single century from 

llapoloon to tbo t7orld \'far, such na tbe improvcroont in tbe condi tiona of lifo, 

tbat it quadrupled, to around J7 lllilllono. And wob the aeJOO t.biJl8 """ bappenina 

in Europe cenero.l.lJ. Duriq; this 100-;year spc~n tbo r.ostem 170rld amerced in " 

audden outburat from an economic atetua little obanacd for centuries into the 

acxlern lllf8 Of' Gtelllll, of eleotl'icity, of' ro:.ilroada, o1\ telephone, telegraph and 

radio, of tbo automobile and airplo.no o.nd of oountlooo other fncilit1ca and 

dovicos by t:hiob liiiUl h4s h4meased tho f'orcu of Mturo for his """· In s~op ttitb 

induatrial prorreaa bllve been disooveri81 in aoodicino that have 31:<11od tbe ravacoa 

o.f dioMoo, and " &rcmtb of' lei<Nro i'rorll ba.ei:-brealt1.nlf toll that bas tll!.de posaible 

Regraded Unclassified



7 15' 

tho 'IJidor eprCGAl of eduention ..00 culture a:oonc tho auacs. In EDclluld ao late as 

1840 onlJr ~>bout 60 per c..,t of tho pooplo woro ablo to urit.e tho1r DUOa iD the 

G>arril>cv rosbter1 t.odny tho perccnto.&o io nearly 100. '!'hie r:as tho h\IIIM roeult 

of tho induatritll roYOlution, but subatt.ntial arodit wat bo given to coeperstivo 

froodom from lon& dovuetsting vnro . 

Tho idoa of cstsbliohe<i e.nd oocuro poucu, not tllrougb tho cloiUn.:lnco of 

a oi!lilO pov:er 1 or a balllncu or po,.or, but •·.n uuociation of po~·,ers bll8 boon 

nurturG.I li.Y ~ minda. Tonnyson ttoto of t.bo •Parli<u:>cnt of uan, tho Federation 

or tho r orld.• 1ohn fiske, t.bo great .I.DoricM hbtorl.An, of the 0 Axlericc.n 

Politiod Idon , • t.bo federation of eU>toa to eoeuro pence. 

l'iben President I"U.OO lllunchod his propo"tll for a League of llationa he 

clid eo 111 t.b tho support of a group or 11blo 11n:l roapoctod AJ:lericans . Tbe cbllrter 

... • 

1·as dro.rm before the m>r trnn t:on. It TIO.O 1\00optod porb:lps sOl'lOubat reluctc.ntl,y li.Y 

the othor alliod n11tions but just failecl of rntifiolltion by the United Ststoo 
I 

SeMto togothor l':ith tho treaty of Voraailloo ancl the ple<lgo or Joint •oourity tlith 

Pr<UICO O.ncl I!Dclnlld, 

Soclc gr..at stuteSI:lOn s trove to l:lal<o tho Loaguo 'i!Ork: Brio.IIC, Stroscma.nn, 

Sltuta, Cecil, Benes, nnd Litvinort. Tbo b:.ndicup of non-perticipe.tion li.Y tho 

Onitod Sto.toa , t.bo tuiluro of others to support ih decieions, together Pith soce 

inb"r.nt dofoct& iD tho League otrueturo, •oru toe gruat to overccxw. 

Tocby thoro ia general agroomcnt iD thio country tha t there must bo, a t 

tho conclusion of the mr, r:teclulnisms c.nd guarantee& to prevent t·ar. As yot thia 

ocntimont lulu not crystsllizccl in apceitio forma. The principal cove in this 

dirootion hAs boon tho Hutual Aid Agreements which h11vo boon conel\u!ecl by tho 

Unitod Stu to a w1 tb t.bo Unite.! !Cin£C:om, China, Rw!a1a, Belgium, Poland, tho 

Nathorl&nds, Czeeboslovalda, Greece, Noruay and .Tugoslllvil>. ~Uo thoso Agroea~onta 

lay dor:n tho priDe.iplea appl,ying to cutual aid in tbo proaccution or poc.co as nell 

aa r.nr, tboy provide no specific ooalitl:lonta or DOchnniiDII. 
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r.:o ~· 10011 clear. l'irat, that thero -t be a r or:W orcwaation or 

orcanl.zations ot OOM sort Cor tho dillauasion or 1ntem&t1ona.l probl.OIIe, end, 

oocond, that the Unitod Ho.Uono IIIWit COQDit themaolveu to plaeinc their force tcclc 

o! thu oooont~l dociaiono for peace. 

It ia not propoaod boro to malco a d•toUed recCiliDendation on tbh point 

but ai.apl¥ to ecpbasizo tbat a\ICb " suarantoo ot poaoo 1.a our Uno 1e a necoaaa.J7 

bcteie for 1'ull ecoDOtlio roooYOey. The riDk of w:ur blocko lone tom oco~c 

plominc end entorpriso. P04co ill avon IIIOl'e oaocntial for prosperity than 

pros peri t:y is for pouco. 

Ranldnc clooo to tho haZ3rd of nr c.s an ob~taclo to bUJ:I8JI llllter ial 

procresa is the clwlginc value of coney. Tho inw~o of goods betnccn pooplo 

th"t conatit.utos trade is no1'DO.liy carrie<! on ::itb 100n~:y. '-ben there is quoation 

about tho value Of IIIOnoy, tmdc io clisorgt:nizod, doi'Lll>nt, or hectic, U 1.a 

Ool'lllaiiY u.nd central Europe after tho loot 1~ar Md in Frcnoo during tho conotoey 

troubles of tho • 20~ und ' JOe . Especially is tho advnnco planning on 1ilicb 1'ull 

omplo:yuont so lclrgel:y dopollda blocked lT1 doubt o! tho vnluo of 1110noy. The 

depression of the aidW.o '30s cortoinl:y owed oo:ao of its :avority to Ceara about 

aonoy - about its gold value :.nd about tho goodnou of bank dopos~ts. lolonoy ana 

ontorprise gr.,- ti.al.d oiM 1.ent into bid~ together. 

Tho period of •Pax l!rit.:mnicll" wns also a period of stoblo L1ono:y when 

th~ pound, and for moot ot tho t1111e tho dollar, rJero firmly anchored to 11rul froel:y 

exebu.ngoable for e civcn lllllount of gold. It •'3s one or tho saurceo of tho great 

114 to rial progreso of that perio:l . 

In the ; olter or unecrtainties 1-bicb vUl aurTOU.Ill! WI after tho <.'IU' it 1s 

oasontioJ., ae bs~ boen ac.id bofore, to reduce tho t<roAu of doubt, to Cix oa ""'D1 

pointa of tho canpaoo <10 pouiblo. ()nl:y so cun the pooplo nho <.ant to plon, t:bo 

nant to trv.d.o , \.ho \Jilftt to provido work, go clloa.d !lith nonur.<mce. curronoy 
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is one of tho variables, essential in overy busino~s or govortllllcnt t.ransnction. 

Tho necessity for currency stcbility 13 ocoin boing recosni•ou, but 

there 11re w>.ny problems in achieving it. Tho oxclllUI&8D cannot juot bo thr<r•lll open 

at fixed values. r.tuch of the ;orld' s gol~ is concontrZ>tc<! in this countcy , so that 

!AMY other countries l'iill lack this 11odium for bolstering their ourrcncieo. Llany 

countries rtith low purchasing power l'!ill bo dospor .. toly in noed of goods of vnriOWl 

kincla. The fixing of nor. ratoa of oxcbango io no easy tnsk, dth so many 

unoortuintics. A urong rato lllflY bo disnstroua £ls proved truo nth st~rling after 

rorld \"e.r I. , .. 
Yet the dol.ey in st...bUizing .c:urroncioo v.ftor the laut rm.r flaS one of tho 

roul causes of daley in European oconoJnic rccovocy, unci in r:orld trade , . a t:hole. 

The diffioultioo, >'hUo groat, n.ro prob:>.bl,y not na groat o.s appe~r on 

aurfo.cc. Tho gold is not all here, but poauibl,y ao much as ~10 to (ill billions is 

held by other countr1e", = amount oqW!.l tc the value of tntnl Ttorld gold otocko in 

tho lato •20o Wid early ' 30s. Moreover, mny f oreign countrier. .. re toclay fortified 

d th subotont1&1 dollar b:l.lances. According to Treasury Dopert<nont data (Foreign 

.Funds Control) , in Juno, 1941, foreign-or:nod eal"tlllrkod gold and OOnking nasots in 

this country totalled approx:l.r.>atcly ~6 1/2 billions, u nd in addition thoro c•oro 

foreign-o;med dollar i nvootmonts of <Nor S6.6 bilUono, oa.'<ing a grund total in 

OXC099 of (';lJ billions. Of (ll'UC.t inportcnco i s the fac t that thoro 19 unlikely tc 

bo after this \Yar such a hugo volume of intorgovorru:tcntul dcbto as plagued the 

r~orld after the paot 1mr und <~o:<kened tho oxchnnge position. 

StobUization in recent years has always hung largel,y upon the rolution 

of the pound and tho dollai· . Each of the so nonnall,y cnrr1es a group of curroncioa 

rlith it, - tho Storling bloc nnd the Dollar bloc. If tho relation of pourul and 

dollar = bo fixed, JJUCh more than hulf tho job ia <lono. 

As to rsto, thoro are sublltuntial !;J"01111ds for thinking that, r:cro the 

job tc bll <lone n0\':1 tho t.J..OO pound rate ttould bo prob:lbl,y as eood as nny . In 
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diocuaoion at tbo Econoaic Conforcnoo in 19).) tbo ratoo eons1deroc! rent betuooo 

&4 .o6 and $4.20. Tho ~.02-4.04 l'llte tmo boon hol.Q thuo for throuch tho r;ar l'lith­

out oorious cl.11f1culty, but or oouroe wx!or controls. There "ould be ~t ad'""'­

to.soo for corld trade in cont1m11f1C this rate c.ttor tha ""r rlt.hout broo.k or 

into.rruption. The dancer to nvo1d is a lonQ period of fluctuating rates <thioh io 

dioruptiTO or rocovery 1 onaouracca epoculation and fear, S\leb C porioc! docs not 

holp in rcuchins a •normal• levol bocnuso fluctuat inc ratoa tbemoolvoe looeo o 

.:bolo Pan<ioru•a box of opoc:ul.ation, foara, and prco.JUroa >:bicb 11hoUy blot out 

•normal.• trends . 

The rC\to quootion CJ\nnot be sottluc! nl.ono. It goes alone rlth nU th&• . 

otbor probl.e:oo of peace and r'llr end tr~do borricrs rovior.od here. Jlo country eo.n 

mAlnt.U.n 11 utllble currency unlooa ito internal ccollOQY i o in order - ita bw!cet 

under control, its price l evel rocaonably stable , and its oxternul p&yDonto and 

roceipte £ode.rutoly ,-ou bclanced. 

In otmr " ordo , the eesontial eloments of stobllization aro tr.ofold in 

cbo.nl.oter. Tho firot concel'IUI tbo senornl poUtical and econDIIIl.o bucJccround. 

second ho.s to do v1 tb tbo I'!IOnotC\ry arrancoctento. 

I t i o upon tho nocond point, thu ctonetory msoho.nisros for utobillzotion, 

tMt tT:o tentative proposals lmom as tho l'hl.to end ltoynos plans hove been 

fonoulatod by monotllry advisers of tho Americ<U> r.nd 8rit1ob Treaou.rlo<! . Thoao 

propoB<lls have tbe croot meri t. of pre•o.nt~ dofiDito pros roms for study Md 

d1aCI18aion. 

Both of tho•• pluna o.ro do•J.cned to pvc ertoot to tbroo oosent i als or 

" llY plan for IIODl>t=y et.&blliznt.ion1 

1. cio.fiDite ooomitillente by lo.:.dinr countries to the principle 

of atobillty , 

2. provision f or consultlltion bet\leon nutiono to pro110te 111Utu<ll 

~mderatondsnc C1Dd cooporati-rc pollciea, 

), credit f noilltiea for oidinS in the rceotobllshctent of 
ourroooiee and tidins over tempor~ry poriodo of strain in tho 
belc.noo ot PQ¥~~eDta. · 
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Aa to theso three ossentia.Ls for atAbWey t.bore SOCIIS little llhHboocl 

utter. 

Aa to tho ~»ohlln181:U1 propoeo<l 1n the rhito und Ko)'IIDs plann, ono belie 

quootion i a nbother tho boat approach to the pToblCIII of stabilization ia the 

~olll4l ono of aettin& up soma supor-sovernmonto.l authority or "orldd<le oaope, or 

tho moro l1ml.to<l one or doallns first r.ith lto;y aituntionu , such as the doU..r-pound 

relationship, ancl bu1ld1n&: stop b;y atop, upon & foundation of oxporienco, tomlrda 

tho ultimate obJectivo of r.orld atobillt;y. 

Tbe firat l'pproacb undoubt.odlJ' boa appoal as a bold c.ll-ecbracins , • • 

procraa for procpt dealins "ith oxcbonso probl.ODS both 1n the ia:1od.1.ato poa t.-o;:;r 

period GOd at'ton!llrds. On tbc other h<lnd, enonlOII.Ol.¥ cocplcx atxl C:Uticult 

problCila "auld confront a 1:0rld control of thia kind. T'co quastions in particular 

bovo boon strosecd 1n discussions of both tho A!urrienn and British TrollBur;y 

propouolso firat, to t:hat extent an intornt\tional control 13 compotiblo l'lith 

nation:~l sovoreisnt;y; socond, t:hatber in an;y poolins of rosouroas of debtor and 

ci'Oilitor countriea thoro em~ be, 1n uatual praatico, adcqWlte snfegu&rd t.l &inat 

exploi te tion of the landl.Jii countries or aallllrUnce tbot 'borro-itins countries 111«1 

not 10 on borrorlni until, ulticatel.¥, available funds IU'o oxbt!usto<l, loavins both 

lonclora ADcl borro;:cra in a t:or sc poai t i on than bot oro. 

Tbo greatest <bnsor, bofievor, in tbie 1!bolv ......., is not that tbo lcadins 

nationa w1ll do too aucb but that thll)' l"ill do too llttlo . The to:nptation •W bo 

tor govel'llllcnto to dela,y notion until the alcyo CU'O clOD.ror. On tho othor h.o.n<l , 

prompt revival of ~:orld trade atxl i'uu omplo;ymcnt wW roquiro businau aen to go 

&bond. ~/ben govornmonto !ear to malto decisions, c1 tizena do also, and raoovoey 

141•• The aitWition calls for tho earliest poatiiblo goverMont eocml.tmonto. 

l'ollOITl.Jii tbia principle tbe eauntey in tbe boat position to I:IO.ke !ira 

aC>III:Iitaonta 111 to the vnlue or its currona;y 1a tho United States; 1111d tho !lxinl 
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ot tho va:W. o! the dollar baG t.be coot tur roaehlnc effect.. Alrca~ tho 

at4bU114tion o! the dollar ainco 19)4 baa tonoad a p!Yot f or tho "bola rorld 

curn>ncr eyat.... An important step 1n 10.'\Jd.Dc the de f<>cto otnbUU..tion detini t o 

bae been tclkan rocent~ 1n a.ll.oriaa tho Preuident• a p011Gr to dew.luato tho doll~r 

to ~pao. Tble country ia tho one on t~hiob tho grontost responsibility roate for 

tclkillll loo.derehip 1n tho f'urthor noooaac.ey atope tor bringing about gonernl 

currency atnbility . 

S. Lol"or Tr!U• !l5lrriera 

It ia oftan bard for citizeno or ... 
or forel.cn trado for the corl d aa a '1.1lolo. .P'orol.cn trado for us i o about 7 per Oodt 

of tho country's totnl busin>ss. But overall t i&uroa ~>re toielosd!lll aa to tho 

intluoneo tor certain e"""-''di tics 11nd eorta.in nroao. Cotton oxporte troc Southern 

Stu too hllvo for t hem often =de the dU'forenoo bet n&on prosperity and depression. 

Imports from Japon ot s0111a apcoinltiea have opelled trouble for a limited nuobor 

' or ·~nut::~turoro. The American COOilumOr pnyu a bi&hor prico for " numbe r of 

nrtioloa becnuao of hi&h protective duties . In thaso specific " Ill'S ne feel challloa 

in trade and trodo barriers. 

But for t1!1ft1 1f not for meet other countrioo foreign trade fills a IIIUCh 

larcor role. Tho follolr1ng table 1ndl.c~toa the ootl.m.:lted re~tion of export trade 

to total prod\ICtion or a I!IIDber of countri oo, 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

lO 
11 
l2 
l3 
l4 
15 
16 

Relation of Exporto to Total Production 
of dlltorent co~mtnea 

(Baaed on 1937-)8-39 riguroo} 

(I.n ltilliona ot Dollars) 

l!!oclu• Uon ExDorts 

11nitod states 45,6.30 3,190 
Groe t Bri taiD 11,800 2,)80 
Canada 2,700 1,040 
Non Zealand 520 2.30 
Argon tina 1,)80 505 
Bro.zU 1,740 350 
Cbllo 470 160 
CUbn 316 160 
lndie 7,700 600 
Japom 4,750 910 
ll<tlaya 320 240 
Sreden 2 ,040 480 
Dolgiua 2,250 810 
ll\lngary 790 110 
Pri'Jico 9, 000 940 
Denmo.rk 1,100 3.30 

Conpiled from vurioun oftioi o.1 s ourcoo. 

Por Cent 

6.9 
20.1 

· .38.5 
44.2 
.36. 5 
20.0 
34.0 
50 .7 
7.8 

19.1 
75.0 
23.5 
36.0 
13.9 
10.4 
,30 .0 

Some of those countr1c3 nr o vory largo1~ dependent on tho export of a 

• • • 

tow coaodit1eso Argentina on gral.nv and moo.t pt'Oduots, Cuba on S1J8ar, Chilo on 

copper WI(! nitro.toe, Nen Zealand on v;ool tmd dairy products. Scall fluctuetiona 

in thee a exporta DIJ.Y apell tho ditterencc botT;oen distress or pros pori~. 

Siloilar~ III:I.D)' countries re~ for their atando.rd or life on imported gooda . Those 

<hanieo cun bo oouseo of peo.co w t~r 1 - ~o~ un. ao v1 tnl. Tor those countrieo 

thoir vory exintence depends on tho troo ooovocoent of or i Ucal export.: and aporte. 

Corta~ ono of tho cauaoo of the diaordorod internal eondi tion or '""I'G' 

countries in the thirtl.os WllS the diuordor Of r•orld trc.do 1 reflected in the 

ACocmpaeyl.llfl di4srnm (page 13-A) • 

The United States had a substantl.n1 oharo in this trade clioordor, tor 

Our i.mporta r.Or<> Ct"G4~ roducod 0.1 tho foll0\7ins toblo oh0\11, For US thOOO C)14np8 

\:ore traotioml in relo tion to our total bwJino• e . For tho exportl.llfl count rill 

th8l' "ere often disastrous. 
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Values oC Principnl COD'IOCIJ.Ueo Iaported 
into the l!!!!tecl §t4teo 1.!! 12~ and 1222 

(In l!lllione of DollGa·d) 
Per Cent 

.1m .!28 Ooc11n4 

Silk, ra" 427 114 73" 
Coffee 302 1.37 55 
Rubbor, crudo 241 .33 86 
Supr 209 97 54 
Paper and Cl&llllf'acturea 163 94 42 

Bides 8lld aldns 137 22 84 ,. 
nood pulp aDd pulp 'COOdo 103 52 50 
~lap aDd Jute 95 22 77 
TiD 92 16 83 

llool, ""' 87 6 93 

01loooda 79 16 80 
Cocoa beans 49 20 59 
Flax, hemp and manufacturoa 49 21 57 
Coconut and palJ:I oU 47 14 70 
Nitrate ~ _l Zl 

Totc1 2,115 665 69 

Sourco: Statiatical Abetract of thou. s. 

'these are illustrations ot the plsco tthich a free flon ot trade can t&ko 

in r orld prosperity nod 1J> peace botvcen nations. The, oXGCpl.ify aleo '::bat 5>:/ 

bo the effect ot trade cMl>ges and pollcios of the United states. Throuih tho 

cCCiplex atructure oC \!'Orld trade the Un1tecl States lwbors lll<o a ~..,u aoatl1ni but 

often destructive pant. 

l"o 1ocy distinauJ.ah tlfo kinds of cauoeo of tt'<lde Uisordera. One is 

cycl1Clll, - tho chtul&ea 11h1ch result rrou sTJingo of the business cyc1o, such u 

thoeo of 1932. Those r.iU be diacuosod 1<\tor. Tho othor i s legal restrictions 

ot tariffs , quotas, clearing arrJUIIclllOnts llnd other proh1b1ti01Ul and rcotrainto. 

Ono ot the r.orat and 11011t ubitrary of tr:~do b<rr1ora 1a tluctuaUona 1n currenoy 

values which aey be the equivalent ot iJDpooiJ>c a h1ch tariff duty. The nuaber of 

dnicoe for tr&de Un1tot1011 crew apace 1J> tho period bet.-.oen the wo .-us. !acb 

now r.oetr1ct1011 b1 0110 CCIWitey 1od to nK •cti011 by others. It na a rleious 

~ 
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circle iD 1:b1.ch Mcb countey uoucb\ protactice rr.. tho cooda or other•. 

n.. arpon\ from \be A.Deric.n poil>\ or nee tor treeu., trade rr.. 

\bose abe.ckloa baa boon ertectiv~ statod 117 Socretaey I!Ullz 

There 1a n direct nnd unm1atnkablo connection betr.eon bua1noso 
activit)' and \be vollll:le ot oxporto. Our Cotten Belt, our Tobacco 
Belt, our l':boat Belt, our corn- hoc illduatey, our truit and vogoteblo 
gror.ere, our lumber proclueora, our •chiDe IID.I!Utncturers and IIIID)' 

o\bor brnnchoa of our procluction caMo\ proapor Wlloas thO)' haft 
Adequn.to torei&D mrkota tor their surpl.uo output. DepriTe thaD ot 
IIUCb mark eta , nnd \boir purchaaille power ehri.nlca, and rlth it tho 
whole nation'B purcbaaing power doclinoa .•.. 

TbO OXperience Of the ti'IO dooadns Which olapsotl botueon tho ond 
ot tho t:orld r.nr Md the ou\ln-oak ot o. ne·1 v:ar in Europe baa brouaht 
out in aba..-p relief the validit)' ot tr:o basic propositions. The 
first or those ie thut our nat1on, DJXi eveey nation, can cnjo)' 11118-

tainod proaporit)' onl)' in a aorld llbich io at j)«lco. 

Tbo aenond is that ,. peacof'ul world is poaaiblo onl)' men thoro 
exists fer it 0 solid ueonor:dc roun~.ction, a.n 1ndispenaable part or 
ubich 1a activo and o:u~ benoticial t..-... de w.~ong the nations. 

... . • 

Socrotuey Hull bas ulao dovioed a menno 117 r.bich \be country 1110)' pla)' 

ita part in a cradual reduction of the cost d1tt1cult trade berricra, in tho 

rom ot reciprocal tro.de ~recconta. Under this IMCbanliU taritt nogotiatioos 

are reooo'l'od one atop fl'<lm tbo polltioc.l bo.rga1ns t~bieh usuall)' .... nnt ateadil.)' 

rising taritta , but nrc still auujoc\ w tho detailed piecemeal revio~ ar each 

adjuatAent t•hioh 1a nocoaaaey w prevent 1njust1ceo or undue hordohipa from too 

rapid or arbitrary change. 

Tbe Unitod St<ltea lua conclude<! agre"""nta 111\b tuenty-aeven toreiCD 

countriea. Tbuo countrloa, 1n tho order iD ~bich tho agreements wore aicnod, 
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aret CUba, BruU, Bel«ium and Lux ... burc, Ho.it.i, St:ecllft, Colaabia, Cana<la, 

Honduraa, the Notberl411da, S..itzarlancl, Nicuecua,* Guatel:lala, rraooe, J'inlalld, 

Coat<& Ria&, !l So.l'raclor, CzechoolovnldA,** Ecuador, the Ooitec1 ICiocclom of 

Groat Britdn ancl llorthem Irolalld, Turko)', Vonnu.la, Arcent.ina, Peru, Urucua7, 

&texico ancl Iran. 

About 65 per cent ot the total toreicn tnde ot tile ODitod St.atoa is , . 

carried on rttb tbe countrioo vith "hicb reciprocal tracle qre....,Dts bue 

been concluded. 

Tho mochaniem baa tiNa baon tboroucl>ly triecl. llo revolut1on&r7 

chD.nc•• in this country' s tsritfG bavo baon proclw:ecl, but in many illlportont 

reupccts the intorcbange of COI!IIlloclit.iea \11th other countriea has boon mado 

oaoior, aJicl - perhaps JDOre illlportont ot.ill - tbe lo~ trolld tovtarclo more IUicl 

biaJ!or tariffs baa bean otoppecl. 

* Tho reciprocal clut)' concoosiono o.lld certain provisioruo of 
this aereemeDt coMocl to bo ertoctivo l.llmlb 10, 19J8. 

** Tho operation ot thiu qre..nt na w.apoDdecl April 22, 1939. 
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In dolling "litb tuttrs one ?Oint to :e""-C-ber is tb~t ~.rticulu 

f1'0\l?O th.1t fftOl the•eelvoe ;>en>ll~ec! "ro .''Or<l brticul-te than tho consumer 

t~ho r&npo the broad boneri to or tal'ii'f et.Beuonte, nr evan tho proc!ucer 

··ho ~ina through the relAxation ol" t r • do barriers ~br<h,d. 

1\p.lrt !'rom the !!ull reo.t~rocol tr~de "'trooaont policy th~ra ie 

no outstanding oinsle oovement to.,t.rclo freer tr: C:e . It 1s rather 11 Mtter 

ot conotcllt atll<lJr, of ccnst..cnt &lortnon3, an6 tlto uno of evory o;>,.rtunity 

to necotiute r!ducti:on in inpediaents to trr.de. ":oono inoedinente ""Y ot 

course ex:lat in tho form of oono~llea an~ other :>riwte reculatoTY 

a,roeJDOnts us r.oll e.a i::t the Ciolci of co·:ernnont oont>·olo. 

In the et!'ort to bro:t!< d..,..n tmde b.uri~rD 1fO oh.:tll oncountor 

conclitiona w:w:ler ..-llich sOClO countrioo t.uet r·oatrict thoir ~JOrts to con­

serve thei r supplies <>f foreign oxchMgo, &nd ao bo <ble to mnintl1in a sound 

be lance or Jlllymento . It r-ay be tbn t e.cldi ttonol lllllrkets un som<r>.herc bo 

oponocl U!l for the products of some such countrioa . It MY bo nen oxcart 

proclucto can be found. V.ar-tioo cbangoo in production "rill greatly e rfoct 

tl'.e ;>icture. 'Ibo freeing or trade snd thoreb7 ine>r0:1ainc its volwoe can onl7 

be ucCCQ!lllahod cy eonst.;tent attort by IAOD or &00<1 ctll. It 1! possible 

tlult international orgrurl.utions for conducting l!llch studios and r.ssisting 

in nept1ut1ons "oulcl bo touno touiblo unci helpt\u. 

6. !leduciru; the BorlDftP o! the Irnde Cxcle 

In the previcuo coct1on figures <~ore c1v<•n a~o:o1ng the •!ide vr.riu­

tion in tbe VOllllle of irtporta into the tlni'tod Sktes of cert:dn ro<r 111"-tsriela 

"t dU'foront 1>0riodo ot the 'bwlinoso cyclo. In cnuntrios nhere <1 single 

export ia a lnrp oo.rt or thei .. livelihood tho otfocts of 8\>Ch vnriotiono 

.,,.. aenre. It 1a difficult tor &IV country to adju~t tta<>lt to 611Ch blO'IIa, 
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eapecio.l.ly when the prices fall as volume of eXJ>Ort d1ml.nishea, nnd credit 

becomes lena freely "vuileblG. 

'!'be trade or budness cycle is a pheno~t3non llhich ~as follo' ed 

ncmld.nd throughout hiator)' . Ite 8\rlngs lmvo recently been t:.ora severe in the 

United St<.tes thon in most other countries tt:ld in generol more severe since 

l"orld -ar I than beforo. !"hen such or.inga bring deprcseiono like 1921 o.nd 

19.32 they become ~~~ajor problems both for domootie 11nd foreign ?Olicy. '!'be 

point to be mede horB is SU:>].y that huge Sl11n(lS Of the Cycle, with their 

great booms and ereat depreesiono, IU'6 as damaging to the ma1nten!lriC8 Of a 

cound structure of 11orld trndo ae they are to any domestic economy. ?!hen 

oggrsvsted they become one of the obstacles 11hicb im:>ede enter;>riso and pro-

greso nll over the world. '!'bey may lie ao deep in tho vagaries of human 

psychology that they can never be oradicc.ted, but it ohould not be beyond 

our i ngenuity to ~per their destructive ness. 

7. t!ak1ng Credit and Ctpit,al Avj!ilt;ble 

• • • 

&\terprise is held b.~ck in ren;y !"'''l:S of the :"Orld by lack of fuoda, 

'l'bo record makes it clear that l.m?rove...,nt 1n the standard of living has t.tken 

place 11here and when capital, in the form of ~t.achinor;y •• nd equipoent, multi­

plies the fruits of man's labors. But -and here is the great question mark -

eapit'll to be productive r:nwt be " it.oly used, and e&~ital calls for an in-

vostor e.s noll ao an opportnnity for invc st.nent. 

'!'be M.ot;y ansnr that mc.n;y Are makinrr todn;y - 11let the government 

do it• - is not tha vdse an811'er. Oovernmonts hAve in the past proved rather 

poor lendere of 1110ney and we ou(lht to consider carefUlly nhether govorruoent 

landing ia noceoSIIr)'. Furthermore , there 1a grave doubt whether the Aoerican 

people after this Mr, saddled with a huge debt, will be ready .to venture large 
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auaa ot 1101107 in various !"'rt• of the 110rld to 1Joprove baclnlard lll'Me ualeae 

there ie reasonable cbance or rape.,_...t. 

'lbua "" should first exa:oine the avail.Ablo privo.te resources . Despite 

ull the unoertainties of tho oeriod botwoen n~r• a very subetantinl amount 

of trode has been financed privnte1J. Br1t1ch and Alooricun bnnko lutvo boon 

propc>.rod to t'ine>nee eooentinl trndo oove1110nte. Suoh chort-term credit h&a 

boon freely avail.c.ble for tba neoda of ~tenuine triode "hero tba 1>\zyer ot the 

flOod• could pay when the fiOode reached his banda. 'lbe bonks have !111do loa••• 

o.a ...U as profits, and h&vo learned " how not to• r.a ""11 as •hem to.• 'lbio 

kind of ahort-tero priw.te credit rlll or;.lin bo avo.1l4ble prooptly lllld 1n 

a.>ple ...,ounta. 

Another kind of funds huo also boon availnble 1n fair amounts. 

Amorioan and other buaineao concerns, ovon dUl•ine th1u difficult period, hnve 

put oubstontinl amounts of cspitnl into forei~~rt countries " hero the oppertun-

1ty wue J)rolllising and whore they could atny with an4 soo that the ea.pitt..l we 

oroductively used. If tbe steps outlined pre'fioualy 1D this report are 

taken 110re t\mda ot tbia sort w1ll bo avUl.able. 

'lbere are <Iangen tlult attend tbo flow or buai.Deao tunda abroad tbat 

arloo tro. cleep-aeated ;>olit ienl reactions. A pcr.ortul foreiflll interest 1D 

any country is a natural target for the poll tician lfbo finds a po:>ulor raopon .. 

to the cry that the toroi~~rt corporation 1n ex:>loitin& the country. 'lbo con­

sequences are discrilldnatory taxu and regul&tiona and roGtrictione as to "ho 

can be emplo1'1d ancl hO'•, how much 'U'Ofite con bo o>:;x>rted, etc., etc. Occs­

a1onally the poll tical feeling goo a to the peint of expropriation '"' in the caee 

of the oU CCIIpaniu 1D !Jex1co. Such treo.tiiOnt doee not encourage foroi~~rt i.D­

•ee~t. 
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On tho other sicle , corporations hAve 11t tioea clomnded end obtlliJied 

apocio.l fnvora ;:.nd a prh1.legod etl\tu• rhich i n tl'lo lone run is bound to llr<>u .. 

hoctility. 

Tho not of i t i e that Q much larger fl0\'1 or American, Bl-itish and 

other 04>.pitdl •·ill go to cll parts of tho rrorld if conditions are made a ttract­

iva . Amer10l'.n business is ')r8!'1lrod to ao \71th its ca, ital, to provide !mOI'I­

h.,., 40 nell 40 fllnda, e.nd a a full)' ao possiblo to t70rk 1'11 th the people of other 

countries. One cethocl of financing thAt bAo boen notably succe:Jsf\11 in cor­

tdin instances is the Joint o.,..e.rsbi? mthod, r:bere an important sb:lre of the 

capital i a ro1Ge<l loeo.ll.)'. 

'!'he prohleo is not co NCb ou ):>lying a ne11 ochanism as renovtnc ob­

ot..clee l'lhicb hold buck foreign 1nvoHtmont. A oign1fiC3.nt develof)Cient of 

recent months io a fl011 of privnto c.>pit<tl fro" thiB country to nexico o.nd to 

other Lo.tin AmericM countries r.herc tho politiclll atnosphe.re of leto ho.a been 

moro favorable. Co.<>ita.l is by natura adventurous and "'ill <781\dor far if given 

half a chAnce . 

'Ibis dooa not cean that in an)' nearby f'uturo huae foreign loena like 

t.~oce of the '20s for &lro"" end for L tin f.cerica c.on bs flo<>ted 1n llr> York 

and London. '!'hero '17111 haVt to be much better .tesuronce both as to the gen­

e~l shApe of the '1orld economy Mel ae to tho •ta.y too money m.ll he used. But 

•o~>~o foroisn aocuri ty 1asues ~re ~ot 1m?Oaaiblo 1r ,lust oono of the dnl.r:llllo 

c u uruncee can he given. :1ccent uovomonts on the No., York Stock Exchange oh011 

that not all vent ure money has disappeared. 

Given a tnvoring atmesphero, !'riwte ou9ital 11111 he reedy to do 

cuob ot tbo nork '7bich needs to he done. "o should not, booever, di&tll.as 

"holl;y the need for SOl:le use of sovo.....,..nt credit . '!'here tTill he si tun t i ona 

in eoae COWitriea tthere the eonditiona CI<MOt be r>:~cle tt110lly f avoro.ble for 
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prlft te cap1 tel Gild •mere funds tor recon• tnwtion or colUitnlct1on are bauq 

noeded cu1<1 likely to bo used 'Ciiuely. '!bon 001110 ton~ or I!OV"D,..,nt cH41t ""'7 

bo 4oo1roble tor both eooncml.c Knd politicAl roaoone. 'I'M pattern of the EXport­

Import Bank furnishes an illust!'ation of her.: th1a a i tu&tion I'IAY be met. 'l'hllt BaJIIc 

b:.e m cla oo::lllitlllents oinco the sto.rt of opere.tiona in Fehrunry, '1934 excee41na 

3l,ooo,ooo,ooo; totel 41cburselll8nte have been A378,ooo,ooo of r.bioh t:l96,ooo,ooo 

bavo boon I'Op&icl. 'I'M bulk of thane CO!X"J.t.lonto &ncl 41sburc<ments have 

been rolatecl to Into.-AaerlC4n tre.cle, ancl ...,ot lCX\rul h&vo beco.'l for celt­

llquidAtinc projects. In cost ca~es !)riva.te 1\mdo h~tve been used un4or the 

pu'&llt:y ot the ~t-lii:>Ort !lank ~ncl nVllilabla banld.ne facill tics bavo been 

ut1Uze4. I t s loano !Ulv~ bocn code on the l'lholc 3pnl'ingly ancl carefully 

>mel "ith evory effort to strike a pr oper bor&ain. Util.izod in this ray uodeat 

amount~ of goverm•ont crQclit may ba a vuluablo auppl nmont to orivato inve•taent. 

Tbo danger to be guarded asainot i s thK t oxooac1 vo uovornmont len41ng l'lill 

drive out the privrte enterprise 171\iob ia t.ba beat ho •• f or co:~tinuing procrooe . 
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Carrying out tbe Pro!mlll 

The size nrul ocope and almost 1ntinite ramifications of the 

• 
problcu "' b::ve bean diaoucsi.ng wat bo evident 1'rool thG forego1ftc. They 

involve polltica, econoa.lca, peyeboloQin all sorta of degroea . Haw .U. 

progroaa in such a maze? 

No lingle simplo formula will do. Nor rrill Any C01ll:>l1cnted and 

elnbora te acheme. For the tirat essential is the understanding and acree­

ment of ""liT !)eO:>lea. Tbero aust not only bo ecceptance at the start but 

continuous • nd etr ectivo aup~rt for a lons period. 

T1e cD.n ugree on some suggoationa. l'irot theso 1nternntioMl 

!'roblema C>&St bo o&do 110e1ebod:y1s buainoaa. Able ~:~on, quo.l.ified b7 UDdol'­

stt.nding and by experience in at'fo.ira wet bo •et to 11ork on them. Groupo 

ot SUOb men from different n>1ti.ons ;nuat "OOt tocrethor 4nd diGCU88 tlton. 

The conoluaions r onchod by thosa l:Win .ruat dso bo di~cw;sod by tho chiefs 

of sW.to 8DOOS thO<JDISlvea, just n& l!r. Roooe.,..lt £nd Hr. Churchill have boen 

discuadng 11111 t>cy .>lAne. Eklce discuaaiona b:Lve lllrclldy bogun in thll are"s 

or rol1ot1 of agriculture, ef money. Those arc sound r10vea. 

Second, there ti.IBt bo estobliahod orjpll\ba t iona ensaaod continu­

ously in t.nl1l.:yz1ng these difficult queotione c.ncl suokin& to do s0018tbing 

about them. Fortunately no aro not wholly without !'l'OCcdent in ouch orpn­

i""tiona. There nre aoao 20 19ars' op&rt.tions of the Lea(llle of Nntiona, 

c.ncl tha !!orld Court. Central be."lka .. .,. bocn i:l:>e>rtont "&Oncios for 1ntoi'­

JUt1oMl collabont1on1 both directly and thr~ the Bank for Intomational 

S.ttl....,nto Ylhioh bc.e aoCUIO\Ilated ovor 12 ;yanrs of experieneo. Tbero aro 

other or(lUft1aatione like tho International Institute of Agriculture· 

• 

•• • 
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All or thea• b.'lw t<>n&iblo e.cbi.....-to to U..lr crGdit. 

Saaething or the nexibillty ot pocsiblll orcunizationa 1a ""lll''"to4 

1n tlr. Churcltill 1 a proposal for a a&rope11n Council oa~d o.n Asiatic Council 11nd 

for sub-oreuni.zations Cor sme.ller groupe of countries. He stotod thia as 

follor11 1n hie llarch 2lst adc!reeat 

Ono can lJDnl:ine tlu>t under " 1'10rl4 inat1tut1on 
embodying or ro;>roaont1ne tho United llo.t1CIIlll1 o.nd ooeo 
do.y all nations 1 there altould coae into baing n council 
or a.rope and a Coun"il of AD1A.... It voul4 tborotoro 
aoc to '"" at any rato qortlty ot potiant ctudy tb:>t aide 
by ai<!e 111tb the great :-era there ahould be a number 
ot grouptnga of stotaa or conto4ert'.t1ona which wou.l.cl 
axpresc tltecaelvcs tirough the£r ouu obosen rcprezenta­
tiveo, tho vhole lllllking a council of £1'$4t atatao and 
croups ot a totes . 

He further discusses the vary tender oubjc"t of the preservation 

of the soveraiBDt:Y of stot.ea alon;: ttith this joint ori)8nizat1onr 

It 1a my enrnest hope, tboujlb I e.~n hiU'dly oxpoot 
to ooe it fultUlod in oy llfotimo, thAt uc shall 
nchiove the lArgest comon ore~auro ot tho intogrnto4 
life of a&ro;>e thu t I.e poonible 111 thout destroying the 
indlvi~ual ohoractar1ot1oe and tn:4itiona of ito c&r17 
o.ncl.ant and his!-<>ric 1'1\Coa. 

In thoco Cjllotationa there appear the t!"' esoential !'rinciplea 

or nd&pt.l.tion or international Arll!'niiAtione to oach purpose and the cor­

r oaponding principle of r<~opectll\8 tba ris)lta, trndltiotu, and natlonaU.., 

or tho purtioipetl.l\8 atotaa • . 

SUch discussions cuggoat the dcairability of o.voiding too Clllbitioua 

und too CIX'Il~robcns:lve procrnu of moving fon1o.rd Vlborovcr "nd l':honover op-

portunity eervoe, of adapting orgnnizationa to nll the very b1.lm<UI diffioul­

tiee ~rhiolt euch ontarpriees 1l'1ll encounter, 'll10 aolutions C:lll hardly be 

absoluta and elobal . 'l'bo I'IOrdll "c0Cirliaa1on" and •council" arc bettor 

doanriptioaG or the nature of orfPUliution tbon tlw ·:ord •o.utbori~.• 

" 
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'lbo nature or tho problea was diacuaaed reGGntl;r by Sir llolWU\ 

Ansel 111 the tollonill& ton~a a 

This fact - that many ditror.mt nation• bnve to agree to 
o.ny plan adopt ed - reminds ua tbnt our toat or a •good• plen 
must not be merely that 11hich t1ould bo beat for the welfare 
or mankind if only nation• had tho pel1t1w m adom t o accept 
it and to oork it. It 11 well to romember the ~rk of 
U.nri IV or Frllnca, who , •mon o. certain blueprint for r.orld 
ponce was au'balitted to him, .aid, •It ia perreot, nithout o. 
blomiah of any kind ao tar aa I GaD aae, except perbapa one -
OMOly, that oo aarf.bl¥ prince 1>0uld avor a ;:rae to it. • 
Doaocr<u>iea are Just aa ditficul t to peraunda aa prillcaa , 
and, UllbappUy, ju.st ae 1\1\ltoble, o.t t1l:le in their con­
v1ct101111. 

All of "hich CC'pbnaizea tho need tor bosillllinll n"" tbe diaCU3a1CII 

ot plAna and organ1zat1ona end ro..cb1nr aooo o.grecmenta awong tho United 

llation• beforo the day of ponca arriwa. 

rtith th• Tida 

Lest .,. bo discouraged by the all-too-f or·ml.d>.tblo obstocles , r.e 

r:.~y "'11 conclude by roturn1!1i to tho point lllllde At tho beg1JU11ng of thia 

report - that thoro exist in tbo r.orld rwtura.l r.nd pol'lortul regenerative 

il:lpulsea capable, pwn encour:tge=ont and roasono.blo froodCIIII to operata, ot 

br1n(t1na o.bcut tbo rocoftry for which " ' s trive. '!be J>rcbleo ia not the 

potenlllliotio one or dictotl!!i a reabapinc of the o.rre1ra ot the t:erld; it 

is 1'11 thor to atrike oer shacklca to rcloooo tho a'bund4nt energies of able 

men and t>01111n in all COI!"trios that eo.ch (11'<Np Dll)' 'build in ita onn a.reo.a 

c.nd flitb po.ttema of ito 01m choooing. 

Tho rrorld d""'onst ro.ted 1n th4 oentur;y of compo.rot1vo )')8Cca be­

tween ~latorloo and J'uly 1?14 11ho.t oan be dono whon t.l,eso enerpea are re­

l~aad. The 1nduatr1o.l revolution, 17hicb tro.nafonood tho lot of aanlt1nd 

in the "estern r.orld during this period, ia not over. Attor EUropo. and 
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AllltriC<L, JApan diacovored i t - then Ruae:l.a und Cldna. llolf, with tho tre­

Mndoua torcoa oet in 1110tion by tbe ,..r, tha opeedl.na of coc:nmie~tUOIUI, 

tho openins ot ne1t nreas to transportntion, tho dovolopasnt of ntnr eontracte, 

othor countrioe little c!wlged in economic etutua aince tho !Siddle Agee are 

clltollin& the contoflion. Even in 111&hl:r induetriJ:.liud countries 11lte the 

Onited Statu the 1.Dclustrilll r evolution Nl'Obeo on, 1 tD pace aeeoloretod by 

nn llliracl .. of soienti.f 1e d1eeovor:y nnd teehnolo1.1.e"l l!dw>nee. Though the 

D8'7 1>0thod1 end proeeoses are used nO' for ;o~~rueti'.'ll ::w':'O""", the)' - 111 

be "w.ilolblo for bum.D bette,..,nt in t1Do or pe:tce. 

'lbue the tide is llith ue. 'lbo naturt.l U>puloo is tontard. OUr 

toslt i e to unlock the gates and sot troo tho !)8nt up foreea of enterprise 

tho r o•tlosa urge of tha people for a better life . 
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TO 

TREASURY DEPARTMENT 

IN"Tat OJI"'"'C& COMMUNICATION 

Secretary Morgenthau 

Randolph Paul and H. o. White 

Subject : The Collaborationist Character or B.N .c. I., 
.Arrique · 

In connection with the memorandum dealing with financial 
manipulations or collaborationists 1n French A!r1ca recently 
submitted to you, we wish tocall to your attention that we 
have since received a report prepared by the Department or 
Justice on the "Banque Nationale pour le Commerce et l'lndustrte• 
and its ~rench African subsidiary, the B.N.C.I., A!rique. 

This report demonstrates conclusively the Nazi-Vichy 
character or the bank . Since its inception under the auspices 

Pierre Laval its expansion has been fostered by the 
political tigures tn France who are the leading Axis 
collaborationists . Through its intimate connection with 
these political sponsors, the bank has attained a dominant 
position in Vichy financial circles being favored by the 
Nazis as a valuable instrumentality in their economic and 
rtnancial plundering or France. Thi s favored treatment has 
also enabled its Vichy-sponsored North African atttltate -­
the B.N .C. I . , Afrique -- to become one or the foremost banks 
1n French Africa . 

• 

• 
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TREASURY DEPARTMENT 

•o Secretary Morgentha.u 

••ow Randol ph Pa.ul 

CONFIDENTIAL 

DA.. JUN - 111M3 

With regard to the Chinese financial matters 

in which Lauchlin Currie is interested, Curr ie sent 

one of his assistants, Michael Greenberg, over to 

talk to Pehle about the type of information which we 

ar e going to try t o collect. Foreign Funds Control 

is making a t abul ation of all Chinese accounts 

received on the TFR-300 census reports so that 

Foreign Funds Control and Currie ' s office can go 

over the list and pick out cer tain cases for 

fu r ther scrut iny. 

We wil l keep you advised as to devel opments . 

-46 

•• 
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FROII: TI!B SECRETARY 

TO: Kr. Paul 
Mr. Bell 
Kr. White 

June ~ . 1943 

Before &nJ in!orwation on the Chine•• !in&ncial 
situation, either Gon.rnuntel or relat ing to indiTiduala, 
h gi·n11 out to Lauohlin Currie, I want it t o go out onr 
rrq a1pture. 

.. 

.11.,.. .'-- { . ~:. 
•' 

''J-.. ' • 

Regraded Unclassified



c 
0 
p 
y 

PAJ1.\PI!RI.S1l Q! l!EUXI!Wl UOJJIVRD 

J'll<l!: A!ll:!.!Bo\SSY , OhW!Jlcioc 

1'0: Secretu)t of Stato, lraahlnc:ton 

~!XD: JUDO 1, 1943 

CO!IJ' llll!iTI.U 

!be follodnc h 1n regard to S:peoial l:x~ Re~tiona. 

lleterenoo h ada heHWith to the Dep&rtcont 1 a tele<;ram or 
llq Z'l, 1943, 110. 679 and to t he lmbuoy 1 a t el&&"J'&m of lley 26, 
1943, 110. 7110, 

It aHaa that tha two tolegr&U Wider reference croaaod oaeb 
other. 

48 

llecauae of tho I.Jopllcation 1n par .. raph o.,. of the Deparbent 1 a 
cable referred to aboYo &pproY1nt; our 6r1&111al tent&tift proY1alon 
t.Dn hefore J.rticlo III waa clarified for ua ~ Dr. Jtw:,; and ~ 
tho CToneral llanecn of the Central l!anlc of China, wo bavo not 
talcen advant..- of tho new rate alth""&h it waa atated ~ ua in 
our cablo under roforence that we uoumed wa 11i(ll t do eo in tho 
light of clarification of Article III of tho recul atlona and in 
the abaonco of contrary ina true tiona. Aooordin«~, we would 
appreciate rocoiYlftC opacific autbori~ to ••ail ouraol ... o of tbo 
financial advantac .. 10111cb tbe new reaulationo proYidad for. If 
CTADhd, ouch author!~ ahould include offl.,oa of tha Nual and 
lli 11tar,y Attacboa and otbor official c1Yi1 aot&bliahaont a auch aa 
IDC. !II and Oil pend1nt; the outcome of nacotlationo on re..oraod 
Lent\.-Leaeo. 

!bo additlol>&l hilda to be anilad of under tho reaulatlono 
would lll&terial~ lower oxpondituroa b:f tho OoYO,..nt for rent, 
ot cotara and would proYida much doairod tloanoial relief to 
GOYOrnment peraonnel eYen thoucb tb.e benofito to be enJeyed under 
tho now axohanco reculatlono are onlf temporary oinco tha coat of 
ll• ing ia rioina at a rate of more than l~ a month and lt h 
oxpocted to bo accolloratod aa reault of tho current Jap military 
oporatlono in tho INaan Hupeh aree. J'urthoraoro, our uao of tho 
now arraoco .. nta would prorlda an opioinc wodp for a later and moro 
oatiofactory adJ~>•t•nt of tbo ex~ problo•, aucb adJu.ohoont to 
be throuch a lower inc of tho official rato or tbrouch re..oroad Lend­
Leaae. 

'fe urcutlf roq~>aat thot inatructiooo on thh be aont. 

A'rOJI£9011 
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lAJ!API!MSI or m mw JIC9!QYQ 

rJIOIIt AMrl- ........ .,, ,..,.,!If;, Cldaa 

.Yit ,_ 1, lNI, 10 a,a. 

•o.a -

... ,_ .. u ...... a.. .... ., •• tal..,._ 110, 'l'tO 
of llq. at I 'P·•· aa4 ta VIe llepa1'111ent1 o tel .. ,... 110, 
8'PI at lll!r It d 8 •·•· eonoenl114J lpeehl llr.tl~o ~ I'll••-· .-tela ~· .. ha•• ....... . 

le • ~''• 8'PI 1-.11 .. ln.r."t.r::! -appNftl of ftP orlC1Ul tfttaU'I'O pN'I'l .. · ..... ,... 
J)p, '-c ... tho O•oNl .._.__of tho c .. tNl Bon of 
Cldno IIIII olarltl .. APUolo JU fop •• we bno not bllan 
o4'1'88tap of t:llo n0111 rota NlaPAlooo of 'ilo faot thll t we 
ha4 ao-• la ._ 'l'tO "-' o1 ... Arttolo JIJ of Uto ..., 
plaUono ha4 ,. .. expla1ao4 oaUetooMJ1.1J' a4 thoro 
11&4 -..a ao lnotNatlono ta tbo aontNPJ' wo atpt 4o •· 
TMNtoN w w-o14 .,., .. ot.o t o bolnc P"" opoatn.o nu.~ 
lutlM ta too alt'l'•tace of Ula tlnanotol a4ftata«oo 
aoco~ 110 "' tho n0111 PO«Ullltlono. It • lnotNetol'l, wo wo1114 lUo thto athorltr ta OJrtoa4 ta ottt•• of t!lo 
IIU1taJ7 aa4 Wnal AUaalloo an4 IUlor oftlelal o1'1'11 
uta~u...._, ...... •• OWl, JIM!! ••• .., ~"' .... u of n ... Uattoaa f'op ..,. ... Lao• Laaoo • 

...... v.. aoet of unnc u r1.olnc d t !lo Nto of 
.... ..._ 1~ a -- a 4 lo ozpoot.c ta lftONIIH aoft 
POJlCl7 lloanoo of nPNnt alll hPJ' o-pePftttono "' "'- Jopo la tho._. a..- ..... t:llo -.onto 4orl'I'04 adiP tblao 
n•••• nplaUono wlll 'llo .... 17 ot a W.ponPJ' ... -... llewoft!J ._ aol4lUOM1 t :::.r.• tn .. .Cor tho roplatt•• 

49 

-u P" ...- «oelN4 n a1 .. uor ta .. ._ .. , 
.._l.,aoo ..a -. ..._, •''• ospft4U- foP ... ,t. ot 01tan -14 1la •tarl.U, :WWoN4, Al• .. OpaaliiC ...._0 RP A 
later an4 -PO odiofaotoPJ' un•'l••••' wUia ropl"Co ta tlao n:otwap "PNIIl• t11re11p a l.ewePl81 of "'- ottlollll 
Nta .......... ~Loaao -u " ., .. n ... tt .. .a. uoo f4 ._ • ., .-.ralaUoao, 

1'1- -• lftot...Uoeo -.-'17. 

• . ~ 
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, ...... or ,, mrep p•!p 

..... ~- a 2 • .,.. e ........... .. 

.... ,..1, u. •••.•. 

10.1 -

uan•z 
ftiU t• ..... "' 1. ,... AG.• fW' - ...... .., *' .. ~•= L ' ... wlJ' _. Nfsl'ft .. te A«l•'• 

trlaer-.... •' r 
1. n. ..... -.. ....... efftetal aat.tn••• et 

:: :i..£,.':!. •! .. ~.!:~ :·::;:·~~'::· 
.... ~-,... .. O.v.J. ...... - ......... 

., - ..... wlll""l1! .. ., - .e.t-·· taa.,.U"•· 
wtU ,..~ ••• tt- .m son ..- ......... 
Nm wU1 -- • • te.r I sa• ea ;;;r.. 4 et WF 
tr-1tl .wllll-- J)Nda\eill Mr.N tile---......... 

II. I • .. 1111 11r ... 11:. I. lwlt of - 0..-..1 11eM u.a• ,.,.,_..au-., .m ....... tentp J• .. athu 
........... et•tar ...,..._ ........... ·-· ... 
•• " wU1 ....... , .. .,..., all ....... tordr •1•-
.. , l21ldlie .,,. .... ,. .... llfft.-...... -"-
-lllll .. _. Jn.- un. - - ... •st~et ... s sow •• 
Ulel• fW'dp a• $ $0 - tlllla II saall• wlU M •st:I.F 
Jut .......... . 

111. n. ... 'left etftH of .. 'leU of ClalM 11M 
at....,. _.. '--'"•• •• • .,._, ats -an sa:•' 
la all ..,_,. _. lf lt wl11 'lie ~4_. w .-1" sse ,_ 
a•sanaa0 ssaaaesc ..... Pet sf .. laM. It.,_ .. , 
- ns•ssl• wU1 llaft ts 'lie ..... " .. Clld.M• laiW .. 
-· .. ··=II II .......... lt l5 •tr ....... ef ... -.,. .. *• , ...... . 

"· .._ *• u aar '"*~ ••••',.. ~et~u ,.,. ll..,.. of tea 'p 1111'81 .. , e1t lt ls ,.._-o-? u,.-- ........ 'r 5 161W .. a....a..s UY 'I-to 

... fWolllp 8 ' C* Sill II r... -- ...... ..,. ... 
'*lelt ... JISll te.la ....... O.tftl .... wll1 II iWt 
alssaet all _. .. ., teNlp e ' a• "**'•'• at - stftdal 
.... .,. .. -. 0.11 DlD$ ..... '*' , .............. .. 
..... eall ............. ., .. Sllall,., fill Pl .... .. 
~ r.st .. , la - .. ,. of • .......... , to&" ll~U .... 

• 
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~• # ) a 3·~ ~ ~ • ~ • r •c 3 
=!' !t~il!'i!r~~~ iJ~s !~,.,.i·e ~~~ !1~·~ 11::~~~ 

1!1£ ~!1"~:!11~11e !!:(£ !!r~ig ~~~£ :11 ~ 1ili 311 
r1•t ~=·U-r =1rr ~'! r 'i•· f: a~!: !•a.; -'II·~~~ 
; a -t!:fltiii. ! Iii;' r .. "i f 111' I iii ill -

til; ·r1rll,. ,1 -•~,, ~~~~~~~ ' .. 1 ... ,, f~o04 ·~f· r 
(!I~ 1li[fi rf~li i(i;l s1•r.f I l!JS :~.,f •!IIJz~• 

~'= •• ·~· .. ,_ "' I"' ' ~-~ , .... tfl:t ,~~ 
f~i•1 ; if:,t·!1 ~~~r ~11 fr ~~ ~!- .,·,:1 ~~tl· ;la~-irir • a ~la=ti r 1. •• a ~ !'•j f' ! ... I .. wa .~ 
,::ljl 1-llra:'~~ ... [ Ji.~!sl :~a~f ,rr, •1!,~ ji! rStr a a:= .~ .r:lil' ~: f 'f" f =11· '.1 ~ a "'i! JJita:;~ ~~i ~~~~ -oil ~ 1&1f ;=~a fSirEt: 

.. I I .~, ',... . r ~ ,... ": ·=· r ' 
I ~ ~ . I .. ~ •·f 

• V1 ..... 
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II:Cifta. II 

I, Oa ... " J)p, K8c ... I ha& a 1011& lal'anal ... 
.... , .. eoaaal'lllJI& tbe tarelp n-.uea. .. ~• *' 
ha we 'MliiJ preue& • a•' t1a1111• •'"'P._.. ftt ,... 
farelp llllll-h, lllaalon.,tn, •• ....... nata ~· 
-. .... la ••• af tala r.11..t111 WIT•• 

(a) A ..... u .. la tha efflelal ,.._ te aq 40 -.14 
1NI ........... -., ha wa ao' -'llaae& ••• tllla wa la 
the lten la,enate ert Clklu. (lila atU .,.._ .... I'& tala 
..... u. la nte ... qu '• a lll' leaa taU.naeat u.. 
fe,..r'lt, t:llla MlJI& the 111l&ed all'prnal• be ua aMCl 1a 
Na•r4 .. the --J ... ), 

(-) tM etnellll. ra t a plaa IQIJ -u 1te s-•.a .a 
the ..... &h'aa tM llllol• arranc-' te h-.41•. Tbe 
Jllnla t .,. ot l'laanoe eould .tn the Boar4 Ule ~~~ Jgat aa 
U wUl sln 1t te tala Catral. 8Qk u der a~h 11111* 
are aatull )' a .. pted cw whlah are la pre••• of ... PU•. 
(Pela' eaa of ,..,... •lll• of .._. e, "' la •-rea -., t:bla 
a11& MaUoa oaa perecnpla tllna ot JOU' oabla of llq l!, 
'1'1' ll!ID la alar1th4! l,a. the aettl-t of aaoauta rafal'l'e& 
to tllera wlll lit be'lwaea tha Central Dank aad tala Mtntet.,. 
of Ptll&llaa anl)'), lie-•• U -14 1NI ... ...,.. .. , .. wlUa 
tlla aft1dal rat a at !0 fer tM Boar& te .. eoat of ua 
bva1aaaa at 30 Dr. 1-a h .. 4M14a4& on tlla third ooiii'M af 
s otlon, Vblah la lha' 

(e) 'flul oftldlll. rete Jllaa 1Q111 oeal& -· gl'llllh4 te 
nl'loaa ferelp a,..alaaUoaa aa& 1ad1Y141aalaf blat t lllll 
CeatNl 'leak 1llftl4 haa4la ~1 treaaaatlona, f la preatlaa 
thla wa ,_. to ba aaaUafaato.,. lt aaal4 be doaa IIWIIf 
w1Ua, .... lie sbn1•4 rapaaWlJ t hat U wa oalJ t ... I"Uf 
aa& .. JIM, It~· ~atalJ be aarappa& U • .-.. t'al 
a a 1 t niat a ea a N h OIU' bald a, 

Ap utlala appaarlJic 111 tba April CatNl BeAk 'llalle Ua, 
wblolll baa 1teaa foi'Wr4e& -., pouah, aUUJII& tllat retaaU• 
of faralaa rapreaantat1Yaa oa the Boar4 waa not aonalat .. t 
wttaa aMllU• of 1Milaal traauaa aa4 a&Yoaatl• tba •1'1111& 
at the lte'llh•U• Beal'& ... u.a Faralp &au•aa Oeatral 
C-helea, wa poah paolla4 'bJ Dr, luc. lla _.. U daftal\8 
that thle wo not • aJ~~~raaalan of tha oftlallll. a\t1t11da 
ot the G!llaaaa GoYan.an,, I palnte& aat 'IM aoaaatt1Q at 
Ul)ltallinc •P nparrta1an at aal.aa of U11Ue& Statea aoUal' 
b •oka& M'llll&a oertlflat~taa ae that toralpara 'llho •­
&a"lnc ~ •• 30. -.14 not be "**lea oai'Uftaataa •• 1!0, 
Ra ta14 M ha wal4 taka aan at \hat a~~d tllallkat .. r.r 
bl'lnclnc u .,, !he &laauaala~~ •• ea4a4 vlO • JD"OIIlaa 
tro. Dr. ~11DC ta p ner t.ha att.atloa apia ln tha net tee 
Uahnt t'latuoa v1 Ua ... 

\ 
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II ....... _.etl.7 Dr. &.._ -• lltn ~ero wtwa b1 ea14 
~t tate ChtaoM Gno-.at 11lllle& tbe S..N te ••\1.­
to on... anorUiolo .. Ute Beara -14 -. ta..a w1 ~ \lie 
UJICer ot' ostlaotloa tU.111Il otro,., 1 t tile O..tnl ~ 
baa&lo4 _,, ot' tile twrelp ......... , .... •••'!•••1 at U. 
otrUtal rete pl.uo 10$, tn&opoa4 .. t1F ot U. -... ,._ 
Cb1DOH --... ot' \lie leaN lB ~kt .. -t ~ 
1n1Uotlft la dltt'oPlac t'ftll pooltlot~o tdd.tll a.. Glll­
Gow ... t llao tekoa. It u •• .. re '""' .. MF a..t 
the •1• • ...._ .... Beara 110 .. •••• 1o U. ....,_n U. 
BPlthll fre••PF ... r• are .....-roa te pq n. At 
tllU u .. at 1o .. t •• ... _ _. llUl:r be Glllaoeo ... _.. 
wa14 bo Cl•4 1t Utero vao •••r do -lt'ootau .. ot' tlllo 
oo,.port. 

53 

11r r.ouaa, llaeo4 oa till• ••••r•Uoa 884 otltero 1 
lllan lla4 11lQ J)p. 1'-c en4 to 'flow or tho lloar4'• ,.ro&l-t, 
lo tllat Ute oplalono ot' tba TN IIINJ'F woul 4 oaPPF wettlllt 
en4 - 14 at 1o111t etJo-.t~~u ua. pooU1• or ua. BeaM 1t 
tre••PF U'loatlr laf'oN04 tllo M1nleto1" ot PtaaaM otu.r 
tbro._ .. or tho Ollln••• 1'0111'e-tatlno la V..illlllofltea ot' 
1tl attlt.u 11ltll r .. poot to tllo t'ollow1acl 

A. BeOAUOO the t'l!lpl 1e 11'0 .. 11 OYIIPYA1Ue4 'll:r tile 
ottlobl rete an4 "-•• ))J'OOoclureo are now 11101.._ a41e,.to4 
b1 tale Ooni'IWoat or Cblna "'"' Wlnc abo•t ••••• .. APF 
onoa•lleo an4 ~l .. Uono (outllD .. ln ,....:apk tlw, ... uOI\ one, allo••> wtllch ell •1'1•• fi'Oil tile aot tbet 
t'ho OoYe.-ODt ot Clllna 1• •"•ptlq to ollllatr• tile rate 
vUbnt oblliill .. lt, ~lllo 'l'rellnPF -a14 ,.,.., ... aa oatl'lsllt 
retuot1011 1a tlle ottlo1ol Nto, ..., te to • 

•• 'l'roenrr pNt'ON tllat lt a4 bM &PHJICoo•to wUbc:Qt 
...-.... 18 ottlOlal rato are rotatao4, tlwr M baa«lo4 
.. •• .. -aliso throqh tho Boara tlw rorotp ......... 
1'0 .. l pto n4 CNtgooo .... •4or *•· 

A'I'CIIIIOII 

• • • t 
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BRIUSH Nasi SECRET 
V,S. SECJIFI 

OPTEL NO. 179 

OFFICE 
! ECIIET ARY OF TREASUIIY 

~3 JUN ., Pll I 43 
NQT ·TO BE RE-fR4HSHITTEQ 

I ' k~ASURY O~Mij~T I 3 

Intormation rccoived up to 7 a.a. , JW>o 1, 191.3, 

1 . &Wt 

3lat llay, One of H. ll. SW.Uinoa eank a D-boot llortb of tho 
SIIETLA!IlS, .U.rcraft ·ottackod 3 D-boota in tho BAr OF BISC.U. 1 was dcstroyoc!, 

2 . IHWTARX 

»Jlm!A• CHIN HIW. Tho Japanoao have occupied FOH:r I'IHITE, 
r~hioh woe ovacuatod by our troops at dawn on tho 30th, Roorguards- arc dol4ying 
t ho ono111y odvonco which is directed on KENNEDY PEAK, 6 m11oa llorth of FORT WHITE, 

J , AIR OPERATIOr-.5 

!!ESTERN lt!QNTI 31st, Eacortod IICdiUIII bollloora a ttaclcod the 
Port at CHERBOURG , Shipbuilding Iarda at n.USHIIIG and Coke Ovens at~. 

n.u.x. 30th. IIAPLES and noi.sbbouring airtio¥a at l'(lllGWIIO 
and CAPOOICHINO wcro attacked by lll Fort.roaaoa. &c.iY casualties in tha nir•-
13, 15, 1, FOOGU Airfield was bombed by 51 Liberators, J:>ansa.r• and other 
buildings wcro bit and several s.rouodod aircraft dcetroyed, 

PN!W.Il)RU, On 2~, 29th/30th, and 30th a total of 214 
bolllbore and tishto.r bo•bors attaclcccl llilita.ry objoctivca including harbour 
installations and a radio station d.repping a total of 175 t ons of H.E. 

4, H<!!E SECURity 

31at/let. LONDON . 2 ont~~Y oiroratt woro operating and 
penetrated tho London Zono , A gun aito at DUIIIICH waa hit and a few service 
caaualtioo wore r opertod , llinor lxlllbing in tho CROmDN Area caused 3 fatal 
caoualtioa , 

, 
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u a ,..Ill\ ot ... -•••U. rlUo ,_. laa\ ... , I • 
ao!.llc • \1111 aaawopu.a u.t r•• an 101.11c \o ·~ \lla am 
1.1. 11101 .,.. c,......, t.a p.,_~ Ao\ ot liMa•. 111~ ..u 
ill .W, I • •rl!.llc,.. lllonel~ a •• rrlw 11"1111c,.. • ""* ol \lla _.,.._, P"l>te. oldAt~ • M90 \o r.. 
ill, .. --· ot z.__,_ ... \o .. , ......, \o pot ill\o 
attH\ \110 pnrl.aS.U ..,.\&Saed ill 1.1. 1110. 

I u abo ....Slq ,... a clr'f' ot a • ._.._, \o " rle 
..., JOO willie 700 •leo 1.1. !110. U \ 11111 clnfi ill •' acoapt.­
U l a \o ,... • woolcl " ......, alad \o aaala\ 1a Mll1ac IIIQ' 
. ...... u.t ,.. d- ao~n.u1e. 

Z. cl Milllt M1 l M1 til&\ I .... JOO rlU rlocl 1\ -
...,.lA\ \o d .. \hill loW ......,U, u w ....a all \lla t.ia 
poaalblo \o ,......,.. \o pot \II& lee 1a\o .rron. 

lllao-.17 ,._e, 

(111Dt4) !tnrr •••••~t-.a, 1r, 

File i n Diary 

.,~ .. 
·.~_"". -~, . " 

. I • • 
:~ 

.•. 

By SSAgent 2:)V 6/2/ 4) 
~ 

~~) 
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le10raDdua for the Pre1ldent : 

UDder B. R. 2570, the •Current Taz Payaent 

Act of 1943,• the lffeotiYe date for oo .. enceaent 

of wit~ldln1 of lncoae and Vict ory ta. f roa 

wacee 11 July 1, 1943. Before eaployere can 

co .. enoe wltbholdlng they .Uit aake DIOIII&fJ 

change• in their payrol l eyeteae and secure ezeap­

tion oert1f1catee froa their eaployeee which wi l l 

••r•e ae the baeie for aeaeuring the ..aunt of 

withboldiac. lx .. ption certificate forae are now 

ln prooeee of being printed. The taete of d1e­

trlbmtiftl theee for .. to the Oolleotore of 

Internal ReYenae, who will then d1etr1bute thea 

to all eaployer1, and of b&Ylftl thea filled 

out by the .. ploy111 and returned to t he eaployers, 

will require oonllderable effort and tlae. There­

fore, it is ealnently deeirable, lf the bill ie 

56 
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to be approYed, that it be tilfted ae 1oon after 

ite enao\aent by tbe Oonar••• ae practicable. 

HoweYer, if \be bill ie to beoo .. law wttbout 

etanature, I thould appreciate betnc adY1eed 

aooordiftllJ, 10 that no tt .. aay be lost. 

~H. ll~thaa, Jr. 

IIAY 311943 

BMB:bdr 5- 28-43 

4'Vs 

57 
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mm.R! 101 !II PRUl tlll! 011 !Ill Rl'fEIIUi BIU. 

I a.aw .... 1 ... w., tr. t~ae coac .. •• a. a. 1110. 

~I W.U pwllill a.,.. If IIU'ND\ ,.,..., t .. till 

SMlYJAial ba tu ut a1 a WlllalU• .. ..,. 

.... 11 71 ,.,..., et a JMP'I tu IP tlll WM tu lt 

1t ll u\ _,. Ulu $60. Sl.uo tll11 ... IJitla ••• ut 

p la\1 effMt •\11 ~1111 1t tlll llllt&l-Dt of \u .. 

• z ... 11 wlU be ,.,.'liM lllf all taspapn. lD OP4or 

till\ tM oolltetl• a\ 10\WM pPIY1W ln \he '11111 _, 

p 111t1 ottoot z.q 1. lMI. lt 11 lllpor\111\ \bat tlll 

W.ll •••• J. u tdKll' u peai1'11M. Aeeo .. lnc~. 1 

MW •'& • tM \J.U IJ.thovp lt ••t&lu t .. tw.l alu, 
la Ill lflala, 1P1 a .. llftbM • 

t•11lll ,., n ta.t 111., zu • .,. a.~pt •uace 
I ••• U.t tale tun tu \e plaoet u ..... ~ u 

,..11w.e • a ,.,.....,..... Mille. !Ill b1U ..... .. 

lD\1 ottoet U.t " .. 1\. !Ill •Uaea ot MU..U• at 

IIWM ot tM 1"1\ 1lalk et tM llltlYUa1 lD ... tu 

thrl p till wlW..Uba ot tu • -co• w aalulo1 -
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a •tl* ftlu •• -.. uw.W 11r tile ,.,....., n.r 

alaoe ..._ .. ,. 1M1- 11 ••t 18portut. Wlthelat 

lnareul.JI& UJ'III'• tu, U JroYl411 for .. ,. OOD'ftDloat 

1114 oarU.r ..,...,. !tie •tllo41 for ,.,._nt of tu.a 

oe b ... aot .UJeot to aollootllll at tile oovoo are 

abo .. ,1,.\le IIMJ.tlaatloaa of ov pNIODt IJitoa, liMo 

tlle7 pPOYl .. alii'I'Ut oolloot1011 of taaa oa ~Wb lAo .... 

So tbat t.MN will bo 110 • laUDC1aratanUn.c of rq 

Jill U on, I .ut pobt lilt tllat tile •thol • wb.ltk 

tranaltlon to ollJ'rent ooua,uon 11 aob.lnoa will r11ult 

111 a croeelf l na(Uitable 41etr1but1on of the war taz 

bllftan. 111 tile 41ab1wtlOG of OUHllatlOII tile blll 

NooUlel tile Sauto ~111, alMnat whlala Oil *f 1, lMI 

I au .. , ... ltntlool lattore to tile Cball'lllll ot tile 

S.uto fi.Jiaua c..lttoa .U tile Clle11'11111 of tU Co.lttn 

• lla,Ja aa4 llaua, atoU.C tMt tile •oaaaallatla wnll 

Nllllt 1a I lol&!olJ ba¢\able i lltrllNtlon or tile lOll 

or tJao ar aa4 la U uaJ•t ... lharlalaat117 Olll'lall.ellt 

or ~. of tupqor• 111 t.M b.lpor b•- &Pftl'•·. 
Bowaftr, I aa lAt.,_. tlla t tile ~111 ftltk I baft e1pa4 

h u.. •17 .. oa 'llb.lu tile t.e s ..... of Coqreaa .. .u 

acr-•· 
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It 11 to M rocntW tllat \be fo...U.Uoa aa4 

,.,laP of tlda 11111 ba'ft ln'ftl'ftl oo aroa\ u • .,..t 

Of tiM aa4 UOI'IJ• lwD MN N&Ntta11J. 1a tho f .. t 

. \bat -Pftl tuJefoPI IPllt ba'ft plnH tile l8fN111oa 

\ba\ '"' IMP of _,., lMI--wboa wo IPllt .,.U appNll• 

181\0lf $100 111U1M to 11P1nl 'f11UPJ elOOIP•-tlbn 

oahUAC tu.a w1llr1oU .:a, .... '",. u -.!lu 

OIIP oapoal1blrol Wn MN ... , h pov1JI& ln\o OIIP 

p.Wh \ball O'ftP 11ofON 1n hll\oPJ·-1• • tiM Wll 

tallu IU 1lo ouoelW ,.thor \ball l.enHlf 1uroa014. 

!h1~ h a tall roaht1011 11111, DOt a N'ftD• bill. 

for two roara boaiUPf rooolpta w111 1lo 1noroal04 "T 
eolJ.otl• of a butloa of tile lMI tall a1Poa1J owl 

to tile Oo'fo ..... t, lNt UlU h • .all .... \ • • ...... 

to ov uola. W tlleH lnoroaoN Noo1pu '"•"11 
eolloaUoa of u olliltlJIC iollt, "T far tile &N&toat ,-rt 

of aloll 11 ouoolJ.4. 

Ill-., lllllcot .... &11 of lua17 lMI, I aabl Cftgro11 

fop u alll U-1 tl6 111111oa. A aow N'ftll .. 11111 of '"' 

.aplt.U h eftD MN bfoPt&ll\ tea., tMJl it WI tbou. 

IIIIQ U. Ml olapld IbM UleiJ tall laONIHI OUDO\ 111 
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,., late .,...u .... niP, tall p u. .... - ...... 
!IOU' 'r u... .... ... ,, ...... pvU&alq ,..., •• 

.. tla_. te .,., .. aJaupq, U....tentq prle .. , ,,..,q 

..Ute, U. !!all' UabltlllUoa It ••••• &Ill•• ... Nl 

..,. fl'lluU.. Ia 1...., tM U....t -.:, Mft • rl 

41ated ... IJiftlaUft te ... ,..,~. !Mq tall 

~law tupr .. , • .,.._, w aU. te .. , Wa 

............ , las ,...,.....q .... u •• lat ........ 

lnftltrlld tf ov ....W.C• ln war "-11. 

AHoralllllJ, tale .brportoat tallnc n• h for u w 
,, .... ,at ... , wltboat lolq, u tbo eonll&oretloa 

... paaeap of a .....,. te rel• tale laPpet ._, 

of ... ,..,. .. ..,., ra1..a 'J uq Coqreu la ov klato.,. 

l'allue '' " 11 ...U Mft •rliU reaelta fer llotal tM 

..,. ul tbo Jlll4ar perloU. '"PMl • ..,. .. ltw.a ot 

$100 ~1111on are •t u..-wlJ tbauel -.. ~ .. -

tkll'l la ..,.,.. 'r tVftlll tu ,..,. ..... 

l Mit &ta 111 vp talat aU Jll'llll&l ... pull .. 

lntere1t \1 lall ul .. u1 U.t tM appreprlate Ca.ltlMI 

tf Conpe11 •11a aoaal&oreUoa w.&lateq of a ....U... 

,..,._ anRI'I RlW te tlaa IPlUoal ..... et tallll Uallo 
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6- 2-43 

' 
I 
I 

I'" ~en the enYelop containing re-write 
Cl.. eeaorandua for Preai dent ell d not arrhe 
in New York on 6/2, the Secretary asked 
that it be sent to hill OYer the teletfPe. 

Note: Only change Secreh ry made •s 
to delet e the paragraph beginning •These 
increased payments over the next two years 
gannot be 1ccepted ae a substitute for t ax mcreaaee. 

.. 

• 

, 
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v 
OPR NY 1-2-82 

OK VVV 

NY 

COLL OF CUSTQNS NY 

SECYS OFFICE WASHINGTON 

OK 

CHJCF COO~OJNATOR 
TREASURY ENFORC£14br 

ACEHCI!I 

eo Jlf 2 • 11 ,., 

PLEASE TRANSMIT THI S HSC IKKEDI~TELY TO ~S HCNUCH IN ROOM 720 

I HAVE RECEIVED TODAY FROK THE CONGRESS H R 2'70. 

THIS BILL PROVIDES ~jirSTEK OF CURRENT PAYMENT FOR THE INDVIDUAL 

· INCOME TAX AND AS A TRANS\TION HEASR£ CANCELS 7' PERCENT OF A YEARS 

TAX OR THE WHOLE TAX. IF IT IS NOT HOR£ THAN FIFTY DOLLARS. SINCE 

THIS NE W SYSTEM DOES NOT C 0 INTO EFFECT NXX UNTIL JULY 1, THE . . 
INSTALLMENT OF TAX DEXX DUE ON JUNE l' WILL BE PAYABLE BY ALL TAX 

PAYERS. ~ ORDER THAT TN£ COLLECTION AT SOURCE PROViDED IN TKE BILL 

HAY ;o INTO EFJ.ECT JULY 1, 19''• IT IS IMPORTANT THAT THE BILL BECQNE 

LAW AS QUICKLY AS POSSIBLE. ACCORDINGLY, I HAVE SIGNED THE BILL 

ALTHO IT CONTAINS FEATRES WHICH, IN KY OPINION, ARE UNDESI.RABLEo 

YOU WILL RECALL THAT IN HY JANUARY BUDGET HESS"£ I ASlED THAT THE 

INCOH£ TAX BE PLACED AS NEARLY AS POSSIBLE ON A PAY AS YOU CO BASIS. 

THE BILL CARRIES INTO EFFECT THAT REQUEST . THE HETHOD OF COLLECTION 

AT SOURCE OF THE GREAT BULK OF THE INDIVIDUAL INCOHE TAX THRU THE 

WITHHOLDING OF TAX ON WAGES AND SALARIES- - A KETHOD WHICH HAS BEEN 

ADVOCATED BY .THE TREASURY EVER SINCE NOVEMBER 19'1 -- IS KOST IMPORTANT • 

WITHOUT INCREASING ANYONES TAX, IT PROVIDES FOR HRXX HOR£ CONVENIENT 

AND EARLIER PAYHENT. THE METHODS FOR PAYMENT OF TAXES ON INCOME NOT 

SUBJECT TO COLLECTION AT THE SOURCE ARE ALSO DESIRABLE MODIFICATIONS 

OF OUR PRESENT SYSTEK, SINCE THEY PROVIDE CRRXX CURRENT COLLECTION OF 

TAXES ON SUCH INCH£. Regraded Unclassified



SN~INDJ~~!~IDIIH: OF IIY POSITION, I IIIIST 
POINT OUT THAT THI IIETHOD BY VKICH TAXI TRANSITION TO CURRENT 

COLLECTION lS ACHltvDl VILL RI:SULT IN A 'ROSSLY lNDlUITABu: 

DISTRIJIUTION OF THI WAR TAX BURDEll. IN TH£ IU DISTIIBTION Or 

CANCELLAION THE BILL RESEKBLES THE SENTXX SENATE BILL, ABOUT WHICH ON 

IIAY 7, 194) I ADDRESSDl IDENTIFCXX IDENTCAL LETTERS TO Tift CllAIRIIAN 

or Tilt SDIATI FINANCE COI!IIITE£ AND THE CIIAIRI!AN OF THE C0191ITTEE 011 

VAYS AND MEANs, STATING ~AT THE • cANCELLATION VOULD asu RESULT j 
NIXX IN A HIGHLY INEQUITABLE DISRIBUTION or THE COST OF THE VAR AND 

IN AH UNJUST AND DISCRIIIINATORY ENRICHMENT Or THOUSANDS OF TAXPAYERS 

IN THE KH:H.U INCOI!£ GROUPS. • JIOVEV£R1 I All INFORI!Dl THAT TJU: BILL 

VKICH I HAVE SIGNED IS THE ONLY ONE ON VHICH THE TVO HOUSES OF CO~RtsS 
COULD AC:R££. 

PLS DELIVER TillS KUCII TO KRS IIC HIGHU HUGH liii!DliATELY 1101£ WILL 
fOLLOW AT ONC£ END OR GA 

WIL 

LDELIVER AT ONCE PLEASE CONTINUE FOR I HAVE IIESSAGE fOR IIR BELL 
TREASURY DEPT 

GA 

Regraded Unclassified
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IT IS TO BE RE~RETTED THAT THE FORMULATION AND PASSAGE OF THIS BILL 

HAV£ INVOLVED SO GREAT AN ~OUNT OF TINE AND ENERGY. EVEN MORE 

REGRETTABLE IS THE FACT THAT NUMEROUS TAIPTERS MUST HAVE GAIND THE 

IMPRESSION THAT THIS YEAR Of WAR, 1~_, __ WHEN WE MUST SPEND APPROXIMATE 

LY ON£ KUND~BILLION TO BRIN' VICTORY CLOSER-- WHEN EIISTIN' TAXES 

WILL YIELD ON£ ON£ THIRD AS MUCH AS OUR £XP£NDITRts-- WHEN IIOR£ !lONEY 

IS POURING INTO OUR POCKETS THAN EVER BEFORE IN HISOTXX HISTORY-- IS 

A TIHE VH£N TAXES CAN BE CANCELLED RATHER THAN IMMENSELY INCREASED. 

CORRECTION ON FOURTH LINE FROM BOTTON ABOVE IT SHOULD READ 

ON£ HUNDRED BILLION DOLLARS 

THIS IS A TAX REMISSION BILL, NOT A REVENUE BILL. FOR TWO YEARS 

TREASURY RECEIPTS ~BE INCREASED BY COLLECTION Of A FRACTION OF THE 

19112 TA.X ALREADY OWNED TO THE 'OVERNH£NT1 BTXX BUT THIS IS A SMALL 

AMUXX ~OUNT COMPARD TO OUR NEEDS. AND THESE INCREASED RECEIPTS ARE 

MERELY COLLECTION Of AN EXISTING DEBT, BY FAR TH E GREATEST PART Of 

WHICH IS CANCELLED. 

THESE !:XX INCREASED PAYMENTS OVER THE NEXT 

B£ ACCEPTEDAS A SUBSTITUTE F 

SPECIAL EMPHASIS, SINCE ST £11£NTS HAY 

Of RAT£ INCREASES A THAT THERE 

RATES ON 

IS IKPORAXX 

INCREASES BE MADE IN THE INDIVIDAL INCOII 

Regraded Unclassified



IN BY XX IIY BUKtT IIESSAGE FXX OF JAHUUY 1,2, I ASKlll CONGRESS 

FOR AN ADDITIONAL SIXT££N BILLION DOLLUS, A NEV R£Y£NUE BILL OF THIS 

IIAGNITUDE IS £VEN IIORE IIIPORTANT TODAY THAN IT VAS TKEN. IIUCK TillE 

HAS ELAPSED SINCtTHEN- TAX INCREASES CANNOT BE PUT INTO OPRXX OPERATION 

OVERNIGHT THUGHXX THOUGH THE NEED INCREASES HOUR BY HOUR, IIOREOVER, 

EXCESS PURCHASING POWER HSXX HAS CONTINUO TO EXPAND SHARPLY, THREATENING 

PRICES, ORDERLY IIARXtTS, THE FAIR DISTRIBUTION Or SCARCE GOODS, AND FUL 

VAR PRODUCTION. IN JANUARY THE GHREAT IIAY HVE SEEIIED DISANXX DISAT 

DISTANT AND SPECULATIVE OX TO SOliE PEOPLE, TODAY THE IIIIIEDIATE DANGER 

IIUST BE APPARENT TO ALL. TO IIEtT THIS DANCER, liE IIUST AX I TAX 

COURAGEOUSLY AS WELL AS INCREASE THE INVESTIIENT OF OUR EARNINGS IN liAR 

BONOS, 

ACCORDINGLY, THE IIIPORTANT THING NOll IS FOR US TO PROCEED AT ONCE, 

VITHOUT DELAY, TO THE CONSIDERATION AND PASSAGE OF A IIESXX IIEASURE 

TO RAISE THE LARGEST AMOUNT OF NEV REVENUE EVER RAISED BY ANY CONCUSS 

IN OUR HISTORY. FAILURE OXX TO DO SO VOULD HAVE SERIOUS RISULTS FOR 

BOTH THE liAR AND THE POST- liAR liXX PERIODS, ANNUAL EXPENDITURES Of 

ONE HUNDRED BILLION DOLLARS ARE NOT ADEQUATELY FINANCED liKIH ONLY 

ONE THIRD IS COVERED BY CURRENT All TAX REVENUES , 

I IIOST STRONGLY URGE THAT ALL PERSONAL AND PARTISAN INTERIST BE 

LAID ASIDE AND THAT THE APPROPRIATE COKIIITTEES or CONGRESS BEGIN 

CONSIDERATION IIIIIEDIATELY OF A VARTIIIE REVENUE !lEASURE SUITED TO THE 

CRITI CAL NEEDS or THESE TillES, 

XI ENJI OR IISG 

XX END Or IISG 

PLS REPEAT LINE BEGINNING VITH liAR PRODUCTION ABOUT FIFT££NLINES 

FROII END 

I VILL BEGIN THAT VIOLE SENTENCE FIOII BEGINNING IT STARTS VITI 

110VU IIOREOVER, EXCESS PURCHASING POWER liAS CONTINUED TO EIPAHJI 

SIIARPLY, TIREATENING PRICES, ORDERLY IIARXETS, THE FAIR DISRXX 

DISTIIBUTION OF SCARCE GOODS, AND FULL VAR PRODUCTION. IN JANUARY 

THE TMREAT IIAY HAVE SEIIED XI SE£11£0 DISTANT AND SPECULATIVE TO SOliE 

PEOPLE. TOJIAT TME IIIKEBIATE DANGER IIUST IE APPARDrr TO ALL. 

ETC 
01 
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COLL OF CUSTOHS NY 
FOR 11R SCHA lCXlCSCKVARZ TRIASURY DEPARTMENT 
FROt1 FRED SHITK 

• 

uuubto 

PLEASE RELEASE FOLLOVIHC AT 2 PH THIS AFTENOON 
QUOTE UNITED STATES TREASURY DEPARTMENT FOR IMMEDIATE RELEASE 
JUNE 1 1943 NEWARK NJ JUNE 2 BY THE END OF tt•3 THE AVERAGE AMERICAN 
FAMILY SIIOULD BE I NVESTINC APPROXIMATE 2' CENTS OF EVERY DOLLAR INCOME 
IN WAR BONOS SECRETARY OF THE TREASURY HENRY HORCENTHAU JR TOLD 
NEW JERSEYS WAR FINANCE LEADERS HERE TODAY OURINC ALUNCHEON AT WHICK 
PLANS WERE LAID FOR NEW JERSEYS NEW SIHPLIFIEO BOND SELLINC ORCANIZATIO~ 
THE HEW JERSEY CROUP IS THE FIRST IN THE UNITED STATDS TO REORGANIZE 
SI NCE 11R HORCENTHAU ANOUNCIHNET LAST WEEK THAT STATE BOND ORGANIZATIONS I 
WERE TO BE QYOTE STEAIIlOOC STREA!ILINED AND AMPLIFIED IN ORDER TO 
COt~ENCRATE ON INDIVIDUALS AND TO SELL BONDS TO A STILL GREATER NUMBER, 
OF PEOPLE UNQUOTE ·~ 
CIYOTE OF THE FORTY F'IVE BILLIONS STI LL NECESSARY TO COMPLETE OUT WAR 
tiNANCitiC HEEDS FOR tn3 QUOTE IIR IIORCENTKAU STOLL THE NEW JERSEY CROUP 
QUOTE THAT AT LEAST EIGHTEEN BILLIONS OR ALIIOST 2' PER CENT OF THE NATIK 
NATIONAL INCOME FOR THE REMAINDER OF THE YEAR SHOULD COKE FROM PURCHASES 
or BONDS BY INDIVIDUALS, 
QUOTE FROH THOSE WORKERS EARNING FROM ONE TIIOUSAND TO FIVE THOUSAND NET 
WHO WILL HAVE SEVEN EIGHTS OF ALL THE URRENT AVAILABLE INDIVIDUAL SAV 
INCS 2' CENTS OF EACH DOLLAR IS NOT TOO HUCK TO EXPECT, IN FACT THEY 
SHOULD AND MUT XX HUST INVEST MORE IF OUR COAL IS TO BE MET. 
GUOT£ BUT CETINC THIS HONEY IS A CI XXX BIC ORDER TE PFC ADO 

TO DO TilE JOB WILL REQUIRE H 
BUSTED UP CA MONEY IS A BIC ORDER XXlC 

TO DO THE J OB WILL REQUIRE HARD WORK ON THE PART or EVERY ONE. 
OUR VOLUNTEERS WILL EVEN HAVE TO WORK HARDER THAN TKEY. DID IN THE 
~UCCES ~FUL SECOND WAR LOAN DRIVE, AND WE CAN CET THIS JOB DONE ONLY 
IF EVERY STATE SET S UP ITS CONTINUING ORGANIZATION PROMPTLY AND GOES 
TO WORK ENTHUSIAST! ALLY WITH A REALIZATION OF THE IHPORTANCI OF THE 

WE ARE UNDERTAKING, IN THIS THE NEW JERSEY CROUP IS SETTING AN 
ADMIRABLE EXAMPLE QUOTE 
NEW JERSEY WAR SAVINGS STAFF AND WAR FINANCE COHHITTE MERCED 
IN THE NEW JERSEY PLAN ANNOUNT IX1C ANNOUNCID AT THE LUNCHEON THE WAR 
FINANCE LtAlClClC LEADERS OF THE STATE HAVE COMPLETELY MERCED THE WAR 
SAVINGS STAFF WHICH HAS BEEN IN OPERATION HERE FOR TWO YEARS AND THE 
VICTORY FUND COMMI TTEE VHICH VAS SET UP PRIOR TO FIRST WAR LOAN DRIVE, 
IN BRINGING THE COlClC TWO COHHITTEES IN TO A SINGLE GROUP SECRETARY 
KORC:ENTHAU ANNOUNCED THE APPOINTMENT AS CHAIRMAN OF CO lC1C COL 
FRANKLIN D OLl ER PRESIDENT OF THE PRUllENTIAL LIFE INSURANCI CO AND 
FORMERLY STATE CHAIRMAN OF THE AR VAR SAFINCS STAFF , WORKING 
CLOSELI XXlC CLOSELY WITH COL COLIER AS VICE CHAIRMAN IN CHARGE OF 
BONO SALE S TO CUSTOIIERS OF BANKS AND INVESTHINT DEALERS IS HORACI K 
CORBIN PRESIDENT OF FIDELITY UNION TRUST CO NEV JERSEYS LARGEST BANKING 
INSTITUTION AND FORMERLY HEAD OF NEW JERSEY VICTORY FUND COMMIT££, 
WE KAE SET UP THIS MEV OPERATION AS YOU OUTLINED IT COL COLIER TOLD SE 
SECR£TARY HORCINTHAU AD Jlr AB 1C1C AND WE CAN GUARANTEE AHEAD OF TIHI 

THI X1C THAT IT IS GOING TO PRODUCI FAR BETER THAN ANY PREVIOUS ARRANGE 
HENT, 
POINTING OUT THAT THE MEV JERSEY LEAI)ERS SAV THE PROBLEM OF WAR FINANCE 
AS A WAR ON THREE BATTLE FRONTS HE DI'LAINED THAT THE MEV AR.RANGEHENT 
WOULD INCLUllE THREE DIVISIONS OME TO FUNCTION THROUGH BANKING AND 
INVESTMENT GROUPS ONE lH THE INDUSTIIIAL FIELD AND ONE TO HANDLE 
C:DIERAL CK COHKUNITY ACTIIWES 
JfJIUZ/IJilT 
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DOVN VHER£ I STARTED YOU ON THAT CORRECTION 
PLS FILL IN THAT LINt CAME JUIIBLED 
CA OUR COAL IS TO BE MET PLS. 

KIN PLS IN FACT THEY SHOULD AND KUST INVEST KORE IF OUR COAL 
IS TO 8£ H£TK 
IS THIS ALL T 
NO I WANT TH£ LIN£ BELOV THAT ON£ 

BUT C£TTI~ THIS KONtY IS A BIC ORDER TO DO TH£ JOB VILLLXXX VILL REQUIII: 
HARD WORK ON THE PART OJ' EVERY 
OK THATS OK NOV 

CA AND ON£ TO HANDLE CENtRAL XXXXXX 

TO HANDLE CENtRAL COMMUNITY ACTIVITIES M 
v 
VHIL£ THE INDUSTRIAL AND COMMUNITY A OPERATIONS ARE VITAL BECAUSE 
THROUGH THEM wt VILL CtT THE WIDEST BOND DISTRIBUTION THE APPEALS 
TO CUSTOMERS OJ' BANKS AND OTHER FINANCIAL INSTITUTIONS WILL IN THE END 
PRODUCE 4' PERCENT ON THE XXX OJ' THE MONtY 
TO CtT THIS HONEY HR CORBIN AS HEAD OJ' TilE NtV BANKING AND INVESTMENT 
COMMITTEE VILL WORK WITH FORMER MEMBERS OJ' THE MERCED VICTORY FUND 
COHHITT££E VHICH ACCOMPLISHED SO MUST IN THE SECOND VAR LOAD XXX LOAN 
DRIVE 

THEY VILL TAKE COMPLETE CHARGE OF BANK COOPERATION BOTH AND 
DURING AD BETWEEN THE DRIVES 

IN THE INDUSTRIAL FIELD VE MUST DEPEND FOR SUCCESS A XX UPON LABOR HANAQ: 
MENT COOPERATIONS IN H£11 JERSEYS INDUSTRIES. LABOR AND MANAGEMENT 
WORKING TOGETHER CAN INCREASE THE NUIIBER OF PARTICIPANTS IN THE PAYROLL 
DEDUCTION PLAN AND THE TKE PERCENTAGE OF PAY DEDUCTED. liE CAN 
SUPPLEMENT TKE EFFORTS OJ' LABOR AND HANACMENT VITH GOOD LEADERSHIP 
IN OUR STAT£ COMMITTEE BUT ANY HELP liE CIVE IS ONLY SUPPLEMENTARY. 
NEV JERSEY FIRMS AND THE UNIONS TO VHIM OUR WORKING MEN AND WOMEN 

JBELONC ARE FACT XXX FACED VITH A HUGE RESPONSIBILITY BECAUSE VH£TKER 
OR NOT VE ARE ABLE TO REACH INTO THE PLACES VHERE AS HR MORGENTNAU HAS 
POINTED OUT SEVEN EIGHTS OJ' ALL CURRENTLY AVAILABLE KONtY IN THE HANDS 
OJ' INDIVIDUALS LIES DEPENDS SQUARELY UPON THEM 
OUR COIOOJNITY ACTIVITIES ENCOURACINC THE STEADY PURCHAVE OF VAR BONDS 

------ - -
AND KANDLINXXX HANDLING SPECIAL PROMOTIONS TO ATTRACT TKE WIDEST POSS 
ATTENTION TO THE NEED FOR MORE AND MORE INDIVIDUAL SALES VILL BE UNDER 
COMPE XX COMPETENT LEADER SKIP NOT INLY AT TH£ STAT£ .. L£V£L BUT 

)IBS~ AT TKE COUNTY ANDELOCAL LEVELS. liE IIAVE AN AMPLE FORCE OJ' H 

I -
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IN THI S ABOUT FIVE' OR SIX PCHS UP 

STARTING NE'WJtRSE'Y WAR SAVINCS STAFF AND WAR FINANCE' 
COMMITTE'£ MERCED IN THE NE'VJtRSE'Y 

DO YOU SEE THAT PCH • 
THAT IS THE' CAPTION 

THEY DO NOT UNDERSTAND THAT FIRST PART OF THE' PARAGRAPH 

PLEASE' CIVE' ME A RE'PE'T nxJ( RE'PE'AT ON IT T 
START 
NE'WJtRSE'Y WAR SAVINGS H 

N£W JERSEY WAR SAVING STAFF AND 
WAR FINANCE' COMMITTE'£ MERCED ' 

THAT I S Til£ CAPTION • 
IN THE' NEW JtRSE'Y PLAN ANNOUNCE'~ TTARTS HHE' PARACT 

CO AHEAD AND PLEAS£ OMIT SUBKE'ADS 

W£ HAVE' AN AMPLE' FORCE' OF X X X X X X 

W£ HAV£ AN AMMXX AMPLE' FORe£ OF PATRIOTIC CK XX CP CONSCIENTIOUS 
HARD WORKING PE'OPL£ AS I AM SURE EVERY STAT£ liAS. OUR NEW PLANT WILL 
CIV£ THEM A CRE'AT£R OPPORTUNITY THAN £VERY XX E'VE'R BEFORE' AND P 

OPPORTUI« 
OPPORTUNITY IS ALL THEY WANT 
COL DOLIE'R EXPLAINED THAT A STAT£ WID£ ST££RINC COHHITTtt WAS IN IN THE' 
PROCESS OF FORMATION AND WOULD INC!- - ACTIVE' RE'PRE'SE'NTATIVE'S OF 

LABOR INDUSTRY BAHKINC AND INVE'STHE'NT BUSINESS CROUPS VOHE'NS CROUPS 
EDUCATIONAL CROUPS AGRICULTURAL CROUPS INTERRACIAL CROUPS AND OTHERS 
WITHOUT, VIIOSE KELP THE' NEW ARANCE'MENT CANNOT CL COMPLETELY SUCCE'ES 

CAPTION CORBIN IXPLAINS DUTIES 
OT N£W BAHKINC CROUP Regraded Unclassified



CAPTION CORB EXPLAI NS DUTIES or NEll BANK INC CROUP 

CORBIN POINTED OUT THAT THE JOB or THE BANKING AND INV£STIMENT COMMITTEE VILL BE or ISPECIALLLY IMPORTANT DURING DRIVES BUT VILL CONTINUE ON A SKELETON BASIS FirTY TVO I WEEKS PERIOD HE SAID THAT THE BAXS AND INVESTMENT HOUSES DEMONSTRATED VIIAT THEY CAN DO DURINC THE SECOND WAR LOAN DRIVE. THEY ISTABKISHID OUTSTANDING SALES RECORDS THROUGH SALES TO TIIEIR CUSTOMERS AND THEY WERE THEN ONLY LEARNING HOV TO DO IT. VITH THE EXPERIENCE liE HAVE CAINED I AH SURE liE CAll IIAICE TRUY REIIARKABU: SHOVING. I HAVE BEEN ASURED BY TilE BANKS OF NEW JtRSEY THAT THEY VILL COOPERATE COMPLETELY AND ENTHUSIASTICALLY UNDER THIS NEW ARANCEHENT. IN CLOSIC TilE LUNCHEON HEETINC VICH VAS ATTENDED BY NEARLY FORTY PROOHINI PROMINENT STATE FIGURES VHO HAVE HELPED NEW JtRSEY ESTABLISH ONE OF TilE BEST SALES RECORDS AT TilE SMALLEST EXPENSE OF ANY STATE VIDE OPERATION HR HORCENTH XXX HORCENTHAU SAID I WANT TO CE COHKEND YOU ALL ON THE PROMPTNESS VIH WHICH YOU HAVE GATHERED YOUR FORCES TOGETHER TO CARY CARY ON THIS VITALLY IMPORTANT PHASE OF THE VAR. VITH IN A VEX OF HY REQUEST TO STATE CROUPS THAT THEY STREAMLINE AND AMPLIFY THI THEIR BOND SELLING OPERATIONS YOU HAVE PROVED A SOUNDNESS OF OUR DECISION TO HOVE AHEAD ALONG THE LINES OF A SINGLE COMMITTEE VITH A SINCLE STATE AUTHORITY AND COCENTRATION XXXX CONCENTRATION ON INDIVDUAL BOND SALES I CONFIDENTLY BELIEVE YOU HAVE SET A PATERJXX PATTERN THAT CAN AND BE FOLLOIED IN CENtRAL BY ALL THE OTHER STATES. IT IS EXACTINF VNJl'I'Oi:o-.... I HAD IN KIND IN ISSUING THE STATEMENT FROM VASH~NCTON IT IS EXACTING WHAT VILL BE NEEDED TO ACCOMP LISH XXXX ACCOMPLISH OUR FORMIDABLE MISSION. I VANT TO THANK YOU IN TilE NAME OF THI UNITED STATtS TREASURY ANDIN TilE NAME OF OUR COMMANDER 0 IN CHIEF UNQUOTE 
END OR~ 

END OK THANKS CI • 

• 
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l t"ARI, I. l . - 117 L!- ...s or 1114!, t.he ... r-,e .&.or1C&A taail7 obould 

be inveaUnc approx.lat.el7 26 coata of evoq clollv inco• in l ar Boacio, 

Socrotaq or tlw Tre&allr7 lleo.q lloraontlwu, lr . tolci ... l or••r' • ..... 

Pin&CCO Wl dera harc todA7 1 durins I lunc!won & t WbJ.Cb plaaa .. ra lt.l,d 

tor No• l or .. r ' • now ol.lo!>lifiecl bond oolll.na organi::..tion. The l ew 

l oroo'l r roup ia tlw tlrat in the United Statoo to r""rgl\lli .•o ainco llr, 

lloraentblul o announcoceot loot week that State Bond orsaniaat l.clllo .. ra 

to bo • otraaalinecl aad ... pl1t1ecl in order to coocantrata on individualo 

Olld to ooll bond• to • ot.1ll craat.ar ollllbar or people.• 

"'t tlw 45 bUl1ono ot1ll oecaai&J"f to coaplata our war tinellcinc 

nt«< a tor 19451 " llr. llorgon tbou t.old tho Mow lor~•'l group, •at lNot 18 

b1ll1ono, or al••t Zl>~ or the national inco• tor Lbo re•inder of t he 

711r , ohould co110 fro• bonde. 

•rro11 tllooe workoro o3rning ~1,000 t.o ~6, lOO net, who b:l•o eovon­

oichtho or all tho available """'"'11 25 canto or Ollcb dollar 18 oortoinlT 

not t.oo auch to opoct, 1n fact, they olloulcl lllld awo t invoot •ro it our 

aoal i .a to be .. t . 

•But cotting tbJ.a -•1 1a a bis order. To do the job 2Ul ro1u1re 

bard work oo t.be p..vt. ot eveq one. Our •ol\mtAer• «Ul hlt.•o to • ork •••n 

harder than the7 d ld in tbo oucc .. s tul Second liar Loan Drive, And we 

can c•t tbJ.o job done only it oveq atata .. to up ita cont1Du1og orpnica.­

Lion proaptlr aod soeo to work oathuabat1c~ll7 wi th a roa.liut1on or tlw 

bportanco or Lbo took ....... uodohakine. In tbJ.o I t!w • •• l .... ., £1'0UP 

1a oott1n8 ac ocloirablo -plo. • 

... • 
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Ull JII!S&I liAR s.t.VDCS STAFF AIID 

liAR FL'IANCI C<liiiiiTTU IIEIIGID 

In ~be How J eroor plan anno111cod a~ the l~mchoon, the ll&r Finance 

l eadore ot tho state have coeplotol7 lllriod ~he liar Savings Starr, 

which bee been 1n operation here ror two )'earo, and the Victoey Fund 

Co• HtH, which w&e eet up prior to the Second 'll'&r Loan Drive. In 

announced the appolnt ..,nt. aa c~, ot Col. Franklin D'Ol1er, 

preoldent or the l'rudenthJ. Lite lnollraDCI Cooopen)', and rorMrl7 

State Cb&1r.an or the l!ar Savings Starr. Worltinc cloael7 rltb 

Col . D10ller, •• Vice Chai.r.an Ill charge or bond aaloa to cuotoaera 

or bank1 and l.JIYooteant dealers, l e HorClCO !. Corbl.JI, prosJ..dont of 

Now Jaroe7'• lC>rgest banking lnaUtution and formorl7 hoad of the 

Now J oroo)' Victor)' Fund Co..tttoe. 

• •• have eat up t.hia new oporat.1on •• 7ou outlined it, " 

Col . D'Ol1or told Secretor)' llorgontheu, "and •• ..., g\lliranteo ahead 

or tl .. thet it la going to produce rar bettor than ClD1 previolll 

arranaeMDt. • 

Pol.Jiting out that the Hew Jorao7 leadore aaw ~he problea ot 

war tlnance eo a war •on tbreo ba~tletronto•, be explained that tbo 

now arrango•nt wollld include ~hrH d 1vh1onoa •to function ln tbe 

bankins and lnveotMnt field, 1JI the 1oduotr1al t1eld1 and IIJIOI\8 t he 

c1t1sono of Co..uo1t1oa.• 

•whUe the lnduatr1al and co• unlt)' oporatlono are 110at important 

booauoo througb thea wa will got tbo wldoot bond d1otr lbut1on, tbo 

baolr.iog and lnvut.Mnt operation •ill ln the end produce 65~ of tbo 

11011.,. o fo &It tbla IIOM7o .... Corbl.JI , II bead Of tho QOW Baolr.in& 

• 

vO 

• • • 
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and lJIYOit.llent eo-iU.ee, wlll worlt with to .... r -bero or the 

obaorbod Victo17 F~ Collllitt.ee, •hich acco11Pl1•hecl ao ,.ucb in the 

Second liar Loan Drive. They wU.l t.ako co•p.lot.o charge or bank 

cooperation both during and bot~oon the drivoo. 

• tn the induatrio.l field we •uat dopeDd ror aucceu upon 

l abo,.__,&g .. ont cooperation in Now lorae7 1a 1Dduatr1eo. Labor and 

.anaao .. nt · world.og toaetber can increoae the a ueber or pert1cipanta 

in the 1"7"0ll decluct~ and tbe percen t.ago of Pa.J deducted . 

• • call ouppleiiOilt t be oftorta or labor and '""""ie .. nt • itb Good 

loadorohip in our State eo-itt.oo - but azvr belp e gho io onl7 

ouppl eaonta17. Now l orsa7 !iru, and tho union11 to •hicb our 

worki ne • •n and wo .. n belong, ~r• faced - ith a hueo rosponaibilit71 

bocauae whothor or not we ar e uble to rOQOh into the places •here, 

ae Mr. Morgentheu haa poin ted out, uevon-eighta or &ll available 

ocne7 11ea, dope~da squarel7 upon t h ... 

•our co•unit:v act1v1t1os - puahins doorbells and handlin& 

apecio.l pr0400t1ons to al.tract t he d doat poaaiblo attcmt1on to t he 

nood for aoro and aoro indivi<lual aaloo - wlll be under COIIPOtAot 

l oaderahip not Olll7 at tho atat.o lovol but &.lac at the councy ODd 

loco.l l ovol o. Wo have an &~~Ple auppl7 or patriotic , conacientloua , 

hard- working people, ao I aa aura tv11'7 otata hoe. Our new plan will 

etv• tho• a aroat.or opportunit,- than over before - o.od opportun1t7 

ia all t ho7 want. • 

Col. D10llor explained that a etato-wide •steering Co•itt.oe• 

WOI in t he proCIII or t~...aticm, and would include active r oproaODta­

tiVU or labor, iadU<Itr,-1 bankin& and inveataont, WOMR 11 groupo ODd 

Gl 

.. . -
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IUCCeect . • 

CORBIN EXPI.AlNS DUTI!S 

OF NEll BAifKIHO QRODP 

- a-

llr, Corbin pointed out thl<t tho Job of tho Banlcing md InvutHOt 

Ooral.tt.o will be eapeclall7 1aport.Mt during drives , but wUl continua 

•on a akalat.on baaia• 52 weeki a year, Ho aaid •the banke and inveat.Mnt 

hoUMa da.,..etrated what tboy can do durinll t he Sacood War !.ooa Drive, 

Tho7 aatabl1ebed outstanding e&l.es recorda t brouab a&l.ea to their 
then 

cuttoloara - UDd the7 .. rs/onll' leaming bow t.o do it. llitb the 

oxperieace we have gained, I u auro we can ll&ke a t.rul,y roaarkable 

ebodng, I bave bean asaured by the bo.nko of lo·• Joroey that the;r .-ill 

cooperate coapletol7 and anthuaiootically under thio new arrengeaent . • 

I n closing tho luncbaon Meting, • hich waa attended by nearl7 40 

proainant state figures who have helped ~ .. Jor .. ,. eatabliab one of the 

beet aalea r ·acorda a t tho o110.lleot expanaa of All1 state-wide operation , 

llr, llorsaothau t aida • I wan t t.o co.end )'ou all on tho proaptneee with 

which you bua gathered your !orcas t.os e tbar t.o carr,. on t hie Yitalll' 

illport&Dt phaae or lbe nr. Uthin a wee!< of oq re1ueot t.o etat. 

aro..,. tbat tbal' • otreaal.ine """ uplity• their bond aolling operot1ona , 

l'OU have prond the aoundneu of our claciaion to IIOVO ahoacl along the 

linu or a ainglo ca.ai ttae dth a einsle otat. authorit)' , ond concentra­

tion on individual bone! aalee . I conflclanU:y believe you bave oot a 

pa tt.rn thU can and will ba fol!owed 1n &aneral b7 all tho other atotea . 

It h axactl7 what I had 1n aind in iuuins the atoteunt froa 11ub1nctoo. 

I t ia axactl7 wba t will be needed to accoapliab our roraidable aiooion . 

I want to thank JOU 1n t ho - or the Onited Stat.• TreaoW')' - ond in 

• . . 
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Seor.taey ot the Treu1J17 bee annozced todq future new organizetion 

tor sale ot Treao1J17 oeouritiea wbioh will .. AD disappearance of 

Victory P\md Oollllllittee as auch. Shall ad.viee ;you further when 

110re definite announce100nta are lllde. lleanwbile ae chai%wn. 

ot Viotor;y Fund Commit tee I expreoo to ;you sincere tb&nks tor ;your 

help in two liar Loan dri'Y8e which hne utehllehed a precedent 

and a procedure which go a lone Rlf towarda u s uring the a\ICceoatul 

tinancina or the war';( ~J IA-;=u-· 

A.LLAII SPROOL 

.. -
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FR~1 SECRETARY ~RCENTHAU 
FOLLOVINC ARTICLE APPEARED . IN TODAYS JOURNAL AMERICAN. PLtASt CIVE 
ECCLES A COPY QUOTE 
PROVIN VAR LOAN DRIVE SETUP LOStS TO POLITIQ~t 
BY LE::LI E COULD FINANCIAL toiTOR 
At:OTHIR CASUALTY IN THE BATTLE OF VASHINCTON HAS attN ADDED TO Tilt LISTo 
THI S A NAJOR ONto 
THE SUCCESSFUL HETHOD FOR NANOLINC Tilt VAll FUND FINANCIHC, A.S IIORXtD 
OUT IN THE FI RST IIORLD VAll AND ACAIN PRovtO I N THIS ON[ , 
U:STEAD OF THE FEDERAL RESERVE , VITH ITS l2 RECIONAL DIVISIONS, AS THE 
CORE, THE 80~'0 FINANCINC IS TO BE HANDLED IN THE FUTURE ON A STATE BASIS. 
VITH STATE CHAIRMEN • 
THI S IS A VICTORY FOR SECRETARY OF THE TREASURY HENRY MORCENTHAU JR AND 
HI • UNORTHODOX FINANCINC'PLANSo 
IT I S A VICTORY FOR POLITICS, • FOR THE ROOT OF THE BATTLE OVER 
THE WAR FINANCINC IS POLITICS AND RIVALRY BETWEEN THE TREASURY AND THE 
HEAD OF THE FEDERAL RESERVE· NARI NtR S ECCLES , 
IN THAT IT IS THE SAME OLD 1 OLD STORY OF THE BATTLE OF VASIIINCTON. 
PERSONAL AMBITIONS . PERSONAL PIQUE, WITH THE VAR AND ITS SUCCESSFUL 
PROSECUTION ON THE HOHEFRONT • TAKINC SECOND PLACE, 

r~~~~T~~::r fHAT HAS RA I ~~gu~~o:o S~~~~mgL S~~H~gR 1fH:r~~~E~f:m~D ' 
BV SEVERAL BILLIONS OF DOLLARS OVER AND ABOVE QUOTAS SET BY THE 
TREASURY, .! 
BUT THE JOB VAS Bl:INC DONE BY THE -EDERAL RESERVE SYSTEM . AND MR 
:IORCENTHAU IS HEAD OF THE TREASURY, HE IS NOT BOSS OF THE FEDEEAL 
R£S£RV£» HR tCCl.tS I S • , • .. 
AND IN OOINC THIS JOB, THE RES£RVE CROUPS BLANCKETED THE LARCE 
BUREAU SET UP BY Tilt TREASURY FOR VAR SAVIIICS o A BUREAU THAT HAS A 
COUS IDERASU: PAID STAFF, VIIILE THE FEDERAL SETUP VAS NAI~IID LARC£LY 
BY VOLUNTEERS, RECRUITED FROH THE TOPS RANKS OF FINANCE• 
SO, POLITICS COT BUSY , VITH THE INEVITABLE RESUVTo 

t;R ECCLES I S A BANXER BY TRADE. VIIILE HE IS A liEU DEALER , HE DOES 
lll!AT IS SOUND AND NOT SOUND AS FAR AS BAt;XINC COts . ON THE OTHER 
llANO , MR HORCENTHAU BACKCROUNO IS THAT DF AN APPLE ORCHARDIST AND 
PROPRIETOR OF A FATM JOURNAL, VITH A DEEP DISTRUST OF ANY 
TIIINC FINANCIAL, PARTICULARLY IF IT HAS A NEV YORK TIE, 
IN RUNNINC THE VICTORY LOANS, MR ECC~ES VAS FOLLOWINC THE PATERR 
TRIED AND TESTED I N THE FIRST VORLD WAR, AND IT Hi S WORKED, TO WIT, 
Tlf£ APRIL VICTORY BOND DRIVE I VHICH f M ' &&l 10:! blttitll 8, ' OQS 
i!ft'RAISED EICIITEEN AND ONf ~ALT BILLION OF DOLLARS, OR FIVE AND ONE 
HALF BI~LIONS MORE TUAN AS. b BY TH£ TREASURY , IN DECEMBtR THE SAME 
ORGANIZATION EXCEED THE QUOTA OF NINE BILLIONS BY BETTER THAN TWO 
BILLIONS, 
A~'D THE NEV YORK FEDERAL RESERVI: CROUP DID AN OUTSTANOINC JOB, ~EADINC 
TilE W TIRE COUNTRY, 
WSTEAD or ALLAII SPROUL, P "SID£1'11' OF TH£ FEDERAL 

'RESERVE BANK OF NtV 
YORK AND CHAIRMAN OF THE VICTORY FUND COHI11TTE£ THE VAR LOAN DRIVES 
l :l l:tV YORK VILL lit UNDER RICY.ARD C PATTERSON J~, UJI!)ER THE MEV SETUP . 
UR SPROUL IS A CAREER NAN IH THE RESERVE, THE JOB HE AND Tilt EXECUTIVE 
•:ANAC£A or Tt NEll YORK VI CTORY FUND C0t9Untt· ] PERRI £ HALL - I'.AVt 
DOl~ SPEAKS ~OUDER THAll AHYTHINC OF THEIR CAPABI~I Ti tS AND KNOVLEDCE 
OF SECUR ITIES AriD THEIR DISTRIBUTION, 
HR 

IS POLI TICS , RADIO AND AS A REPRESENTATIVE RECENT~Y ~'~:~·~r~,;~~ PATTERSON ON THE OTHER llANO , I S t;OT A FINANCIAL NAN. 
FIHAilCIAL INTERESTS ON BOARDS OF DIRECTORS, HE VAS 
OF CORRECTION , IN NEW YORK CITY FROM 1927 TO 1932 • 

A DEMOCRAT 
Ill HANOLINC THESE TVO BIC LOANS , THE VICTORY FUND COMMITTEES HAD 
DEVELOPED A TECHNIQUE AND ORCANIZATION THAT ASURED SUCCESS OF FUTURE 

1 DRIVES , 
~ So , IT IS A SHOCK TO SEE THIS WHOLE StTUP THROWN OVERBOARD AND ON 
PO~ITICAL CROUNDS o IT CERTAINLY I S A NICE REWARD FOR k TIHOSE 

CAVE SO UNSPARINGLY OF THEIR TIME A ENERCY AND DRAINS, 
IT IS ALSO TYPICAL or VASHINCTON .lr. IT FOLOVS TilE PATTERN 

THE CAS£ OF PRIVATE INDUSTRY, IT Hrs PERFORMED A MIRACLE OF 
PRODUCTION AND THUS MADE POSISU: TIU: TURUINC OF TilE TID£ OF THE WAR. 
BUT IN VASIIII!CTON, A POWERFUL CROUP IS STILL BORINC AVAY TO SUBSTITUTE 
THE AHERIAN TREE ENTERPRISE SYSTEM TOR SO£ FORIICH FORM OF STATE 
SOCIALISM UNQUOTE 
END OR CA 
OK TSY END n FOODNITE 

Regraded Unclassified



tBI J:SSU C WB 

TRANSCRIPT Ot DDtee Of a pre.. coDt.reDOe 

wl\h 8ecfetar7 of the Treae1U')' llorpntheu, tollowlllc 

a lUDOh- h.U 111 oOiliiMtioo with Mtt1Ds up a -

boD4 HllUc or88JdutiOD tor •n l e.nq. Pneaat 

11aJ1r7 llorpnthn, lr., Secrat•X'7 ot the Traee1U')' • 
.utre4 B. 1fllll•e, Praddat, Federal a. .. rft 

Balllt of Philadelphia. 
Lealie R. Bowl4a, T1ce Praeident, J'ederal RaMrft 

Balik of hw York. 
Prallkl1D D'Ol181', Praddat, Prudential Lite 

InaureDCe Co. I 
Horace Jr. CorblD, Praedient, Pidel1t7 Uoioo True t Co. 
lobn 1:. lleDiliiiS, Collector ot Internal ReTenue. 
Harbert J:. Gaaton, Aaeiat.aot Seorat.SX'7 ot the 

Traae1U')'. 
!heodora R. Gulble, Aaebteot to tbe seoreter1 

ot the 1'NaaQX'7 . 

JOSEPH WI CIIIWIII 
CER~I1IiD SHORTHAND RZPORTIR 

1 lolxchango Place 
Jereey City, Nav Jer•t~ 

• 

Regraded Unclassified



I '3 

l ea... Baa •••~odJ' ba4 a obanoa t o ree4 1 U 

llJl. OOOUh ODe thiDa h a little puaalq, llr. 

SeoretAI'7• I ••• aa.athiDa 1n bare about a ... Jarea7 

V1otorJ' PuDd eo..1tt... Aa I UDdaretan4 tho•• tbioaa, 

tbare ..... twel•• Yiotor7 PuD4 C~tt .. a. Tba7 ..... oc 

ua. Fe4ara1 ••••n• D1atr1ct buie. !'b.ere ••• no real 

State thiDa• !'bla apeak.e or a -rear or two Stata t~ga. 

I aaan, I tu-t don't quite undaretaod. 

llJl . llOROAIITHAU t Aa a atnnaer hera, will JOV. 

tall - who 7011 are when JOU aak a qu .. tiaaf 

IU\. OOULDt I aa Lealia Gould rroa t ba Journal 

Aaar1oan. 

llR. IIOROAli'J'HAU t !'b.anlt JOU• It will balp ae out, 

• . . 

beoauae I ought to lmow 'but I daa' t. l ow, what 1a bothar1n& 

J CIIl, llr. Oou.ldf 

llR. OOULDt Lota or th1n&•• but it wu on thle 

queet1oo bare. You announced a Vi ctorJ fUnd eo..1tt•• r or 

llR. llOROARTHAOt Yea. 

IIR. OOOLDt '!he ViotOI'J' PuD4 eat•up, aa I un4ar­

etand 1t, there ... aae 1n each Pe4aral Ra .. na Dhtr1ot, 

and . .. Jar••7 1a not a Federal 11 ... ...,. D1etr1ct. It h 

part or the ... York Dhtrict, and the aCIIltbarn part or the 
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• 
atate 1• part or l'b.1l.c1elph1a d1atr1ct. So I aoan, bow c01ll4 

that baT '!'bat 1a 'lbet I wet. to lmow. 

MR. ~ORGANTKAUt Wall, I tblnk the eaeiaet WaJ t o 

ana .. r t hat , llr . D1 0l1er 1a cbainaan, llr. Corbin vi ce obair­

a ao, or t ho V1ctor7 Pund C-1ttae. 'l'boy are here. Do 

;rou wet t o •~lain to llr. OoulCI Ju at how :JOU have dcaa itT 

CCL.OliU D' OLIU.t lt 1a an cnt1rel;r no• organl 1oa1~1cc. 

It 1a orgeniaed b:J e t etoa 1na te•CI ot by l'edoral a .. ene 

D1atr1cta. 

J£R . OOuLD: tbot 1:., tho • cclora.l Rosoryo t.h1z:la l a 

0 11 ~ tho w1uaow. 

lolR . o• OLihJl : !!oe, Mel t 1.oruroro tho Victory l"un4 

Comml t teo and Wor S aving• Stuf f oro conaolida tod . 

YR. GOULP: But Lh1u ~aye horo, you s e e , "In t ba 

!low Jerao -s plan announced a t tho l uncheon, the ·n r finance 

leede r a o r tbo atato bavo oooaplot ol J mer ged tho l'oer Savl.o&e 

at..r.r , whlch baa be on in op~>rat1on bore for t-.o yaare, m4 

the V1 o t ory Fund Co.mitt~e, ~c:h • • • eet up prior to the 

Fire t Tra r Loan Dr 1 • • . • 

YR. D'OLI RRt Yaa. 

liR. GOULD: "In br 1Ag1n& the two coaaitteae into 

• eln61• &J'OUPo S.oretar7 iilor ganthaa a unouncod the appoint• 

;acmt , a e chairaan, or Colon;;l 1-raoll.l\Jl IHOlier, prea14ant 

or the Pru4ant1al Lito lneur a nce Co., eod to~erl7 State 

Cbairaa.n or tho s er Savina• l>tatl'. • 
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Mr. Mazmin&, •• I \ID4aratm4 1t, aucueded )'Cillo 

MR. D1 0LIER1 lfo, Mr. Ma""'"& ••• the atata 

a.S.iniatrator. 

MR. GOULDs 'ftlan 1t soe• em to mant10D about 

Horace K. Corbin. 

MR. D' OLIEih Who h cha1raan ot the Victor;r Puncl, 

MR. GOULDs •Por.arl;r head ot the lfew Jar••'l 

Viotor7 P\ID4 Co.alttaa.• low, •• I un4eratan4 it, there 

never ••• an;r State Victor7 Pun4 C~ttee. 

IIJI, CORBII: Shell I mewer that T 

MR. IIOROAIITIIAlJ 1 Y ... 

MR. CORBIK : It wee tbe V1ctor;r Pun4 Ca.aittee 

before. There were twelve, taken troa tbe Pe4eral Reaerve 

D1atr1ota. 'ftle aortbern part ot lew Jerae:r ••• 1n the New 

York D1atr1ct an4 loutharn lew Jerae:r 1n the Ph1~~~lp41a 

D1atr1ct. 

lift, 001JLD1 Yee, that h rlgbt. 

IIR. CORBD: I happened to be tbo ropreaentat1n 

1n the general ~ttea tor the northern 41atr1ct. 

IIR. GOULDs 'ftlat 1a, tbe general ca.aittea 1n 

Haw York. 

MR. CORBIKs 'ftlet hit, I happened to be tha 

law Jeraa:r repreaentetive. 'ftlara waa one traa law Jar••'l• 

ODe trca the Steta ot law York, and ODe trca CODDaot1cut, 

an4 the bulk ot the Y1ctor:r l'llnd work 1n lew Jer••7• 4ue 

t o the nature ot tba atata 1n point ot populatiOD, h 1n 

• . -
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\be nortbern part ~ U1e atat a. So in br'"&'"l in the 

aoutbem part, baoauae or t he s•osrapbioal atata linea, tbe 

caa.itt•• had been noraal l7 oooa14arad «•nerall7 aa the 

Victory Fund law Jaree7 Coaalttae. Do•• that make 1t eleart 

IIR . OOOLDt I cm . un4areten4 that, but thle \bJna 

bare, ot oourae, 1e not eo then aotuall7. 

6 

KR. IIOROAIITIIAU t lha t do ycu mac, 1t 1m' t eot 

IR. GOOLD: It len' t ao a a to the llaw Jaraa7 Sta~· • 

V1otory Fund c-ltt... 'ftlara oanr waa cna. 

II!. I AIIIIIJIG: !bare "" ailt raglcnal 't'1otor7 Jl'uD4 

eo..ltt•••• llr. Gould, and t h••• Victory PUDd Coaa1tt•••• 

elena w1 tb tba War Snln.s• Sta! t, are mersed into cne 

oa.a&ttee beaded b7 Colonel D1 011er, .yaelr aa etata 

.... Snhtratar, lro Cortl1n to taka ca:ra ot tbe Victory I!'UII4 

l ork.are thro~J.8bout the atate. 

J:R . GCOLD t You eo~. there n•••r waa a Victory 

JIW>d Coaaitt" tor t h e atata. n>a t 1a the point. 

IIR. MOROA!!THAU a Let ae Juat talk a mceant now. 

I read lr. Ooul4'• article l a et n1Sbt• loot likal7 \be 

raat ot JOU cUd not, all4 before 1 sat tbroush I wUl mawr 

al.l or llr. Ocul4' • C(QaeUcne or an)'bod7 alae' • quaaucna. 

I ha.,. notbinll to hlda. I bawr beTa bed. I baTe bee in 

U.. Treaaury Dapartaclt tor tc 7 .. ra, and anythlJI& that I 

do 1a a .. tter ot publlo record, and I waul4 like to ••7 

tb1a. Aa lcng aa ycu are aakln& - queaUana, lr. OcN14, 
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I • goinll to 41reot ll78•U to JOU• U JOU dGD't atn4. 

lUI. GOULDs All r 16ht. 1hat 1a all r18)lt. 

101. GOOU>t All right. I h na bMil .. nral t1Ma. 

101. KORGAII'l'IUOt At'tar n17 careful oonddarat1GD 

101. GOOLJ> t Ia tbJ.a quotab laf •• • 

lUI. KORGAII'l'HAUt lloo !bia 1a c at I -ld call 

ba c:k8J'ound• h h na dac1dad t o go ebaael em a atat a b aah. 

l ow, the dec1a1on wea cede attar waaka and weeka 

and ••aka ot' oon11Ult at1on. Maybe 1t 1m' t the b .. t plan, 
• 

but at laaat t he d ec1a1on baa beon a ada, and •e ar e a t war, 

m4 i t 1a ~ reapona1b111ty aa the appointed officer ot t ha 

Predelen t ct' the Uni tad 8tat aa t o n1aa tha money tor bla. 

low, t hat 1 a wha t I .. trJtng t o Clo . Aa t ar aa 

I • c:ODcamad it 1a .,.r y u.n1,1!1POJ'tant wbat the naaea are 

•d mat the t1t1ea are, -.110 they "" toraarly . 1ha la­

portmt thin!~ 1a t hat i n atat aa l Ute 11 - J ara•J " em 

CO\IIlt em and 1Jl two or three d171 iDYl ta •••rJ'Io4J wbo u 

1odh1duala wan -bare ot' tbl liar Sn1naa Staff 1114 the 

V1ctoJ7 PUn4 Ca.altt .. -~ow, 4GD0 t let'• ba tachn1cal about 

bow they .,.,., aa~--ID4 117 to t baaa people, ·~ra 1a 

go1Jls to be a atata orsan1aat1GD, m4 wa are 1Jlntla& Jllll•' 

Attar havinll giw.n an bonorabla burial t o tha 'flcto17 l'lm4 
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etata oE 1ft Jan•7• lotr, we are aaklna the people or 1ft 

Jaraa7 or all walka or lira to oooparata with their go•ara-

maot to help raiaa anou&b acoa:r to tinaooa tbia war. 

IIR, IIOROtJinlAU 1 JUa~ a aa.ant , plaaaa, 

gin a oonUneatal ~ mat the7 war e baton, and oaithar 

4o tha:r, baoauaa tbe7 are j uat intaraatad 1n cna U>lAg, an4 

IIR. OO!ILD1 or c ouraa t.ba queatlcn 11 t.bat people 

• . . 

think a little pol1t1ca b aa bean i n jected into 1t ancS there-

fora t he re 1a a f!.aht oc bahaao :rou and llr. Eocl... llo 

quaat.i011 or • d1rtaranoa or opinion batwaan 70\l for aa.a 

llli . IIOiiOAIITIIAO 1 'l'bara 1a no fight OD between 

IIR. OOOLD1 S. woc't aaraa with 7011 011 that. 

IIR. IIOROAII'fi!AO t Wall, there era two people bare. 

I p aorr:r llr. lk:cl .. 1en't bare. I 01115At to mow batter 

than 701.1• llr, W1ll1D8 1a bare. 

IIR. OOOI.Dt I a a rapcn:tar. 

p, IIOROAIITIIAU1 .. u, 1 - juat a pol1Uc111D, 8114 

liz, 'f1ll1•• 1a n.n _. bu aat 1n 011 all the -•tina•• m4 
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I haYa no oontrol or th... I .. partaotl7 •1111D& to baYa 

bla lnterNPt - at an7 ts..a. Ia anJ tlgbt on bet .. c llr. 

lloolaa and a:paltt 

liB. WIIJ.IAIISs lo. !tM plan or orsantaatlCIIl-

IIJl. •oROA!IftAUI lf.r. lfllll ... __ cuaa --la 

ohalra8D or the Pedaral Raaar.a Dlatrlot or Pbiladalpbla 

and be baa been pr .. oot at all t ba -•tlnga I haYa had 

.tth llr . Eoolaa. 

lUI. OOULD1 

bat .. en the .,._aaurJ Depart..en t an4 the Federal Raaar•• aa 

to thla chmc• or aat-up and the honor able burial, •• JOU 

called lt, •of t.ha VlctorJ Fund C~lttaaa. 

llR. IIOROAli TBAUz llo aora. 'nlara la no aora. Tb4l 

ralaua •blob .. SaY& out, •bleb J OU aada a alaatat-Dt 

about, ••• balga4 t.o be prapa~ bJ the public ralat lCIIla 

ub of the Pedaral Ra .. r.a Board, llr. Elliott !burat<lll, 

ao4 •aa paaaad aD b7 tbe ent.1ra Federal Raaar.a Board. 

JIB. OOOLDI Bllt not apprOYad b7 t.b-t 

.• 

llR. •OROAIITIIAUt I aald ••a pa .. ad Clll ao4 approYado 

IIJl. OOULDI h7 I quota JOU aa aaJlng that JCIU M7 

tbe Padaral a.aar.a &lard approYad • h at baa bee daDa bare 

oo.t I -m t bla obana•~ 

llR. lfll.LL\118: Yea. 

JIR. OOOLD:: 11bat I .. tr71Da to do, •7 Job 1a 

to gat at the facta, aD4 I baY& bean told, and I baY& bem 
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tol4 1n ••11'7 h1&h plac.e, tbat thaN 1e a dhacre-nt, 

a tlmd-n tal. 41ea,;N-ot, em the conduct ot the ra1elq 

ot the 1'tn.lo1JI&. 

1 • • e there. 

101. IIOROAJlTHIID 1 

llli. KORG.UYHAD 1 Let Mr. wuu-. apaak. Be em 

talk 11\lch better than I caD. 

• . . 

tl-, Mr. Oovl4, aa to the wa7 1n 'tlb.1ch - OUSbt to organbe 

tor tha n el!'t drhe, e.llA1 t bera "re aenral approachee pr.­

aeote4, each ot wh1ch wae thorouSb-17 41a euaaa4, and the 

daeulcm -• aa4e u to the plm that haa ~en announced, 

and not Clll.l7 414 the Board ot Oonmora but the tweln 

pNa14enta ~ w cooperate l\lll7 1D carl')'in& out that 

plan. 'that la a plan wheN t he aacretar7 baa 

. R. OOOLI>t ••1 I intaM'Upt 70U 0118 aaoOIIdt 

101. nLLlAJt81 IIW'al7• 

o. OOO'LDI You aa14 cooperate. Enr;rbo47 1a 

ao1Ds to cooperate b7 'IN7in& boDda m4 aalliAc boDde N&AN­

laaa or tha pt-, and what I • tr71Ac t o aat at, .ntoh 

llO'bod.J 1e Cl ... l'iAc 7at tlaU7 r-e 01' llOI ... thaN a 
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4la.panmt or h than • diuu•-t batwam the r.~te~ 

R .. ana m4 the 'l'reaaul':J Departaant oYer the ·~P111c ot 

t he Victory PuDd ea..itt ... T 

A YOI CEt lo. 

I(J!. OOUlJ)t I .. allk1n& Mr. W1lll_.. He ia 

IIR. WILLLIJISt I 1114 thiN WIN 0 \18ei'OI.I.I CCilLIJ'eft-

•• 011 Jll4 plena ..... prlllnte4 end 411CUJJe4 end IJ'&UI4 ror, • 

ID4 ooot ot thole 41acula1anl -• the adoption or ana p:ua, 

11b1oh •• aare-4 to cooperete t\Ul7 at the operatln& lnal­

IIR. OOOLI>t · lll>.t JW d1da't ~proYI or itT 

IIR. WILLIAIIS(Ccnt1nu111c)l In canJ111c that into 

artect. !bl quality or a plan turn• l•rs•ly an the people 

who operata it. I n not soln& to &It into I cUaou .. ian 

wlth you •• to 4octrl.nary 41ttaranc .. b•t-= thle plm 

cd that p:ua, an4 perJcnally, Wr. Oou.ld, 1 dOD' t th1Dll 

my aoo4 t\tnctlcn la aane4 by the pl'ela-to eany an the 

11cretary' • analOCJ--1n 41aintenina t h1• corp•• an4 41a-

11ot1Dc u. 
1111. OOULI>t l!ut th.e oorp11, ~. that baa 

bean buri-,. wa1 a yary JUC~81tul corp••· It ra11e4 • 

ball ot a lot ot -•1• 
w. 'II'ILLIAIUh lo, blat ttwre wu Ill aar•-t 

an t1w part ot all partlaa bare that •• ooopt to ban -

orgmlaatlan m4 anl7 IIIli, Mcauaa U 1- ao back ID4 traoa 
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thle tbitla b1etor1callJ, Wl:lat •• b ad were t.o MP&I'8H 

Ol'&an1aat1oaa wblob ..... broupt t osether 01117 ror tba 

Seooad Ye.J' Loom DriYeo that 1& a aatter or .reoord, and 

I tb1nk 1t wou.l4 be worth :rour wblle to look 1ato tbat 

record. 

'lbM1 the drive hav1~ tera.ltl:t ted., we were ~ 

agdaat tbe queat1oat 'lhat ou.gbt we t o do rroa ~re outf 

32 

'!hare ••• no dlaaere-•n t Cll\ t.l'lf' ran or aDJ'oaa .• • 

that tbere OQ&ht t o be oae or s ..Uut1oa. there ••• 41a­

cuaa1on and 41r rerance of op1n1on ce t o wha t t~t ors an1aa­

t1oa ou&ht to be, but under no c1rcuaatancea ••• there to 

be a reY1Yal or e1 t her one or tl1e prececUas organ1aet101la 

•• t.he aole orga•t1aat1oa, :rou aoe. 

MR. OOOLD1 You aee, 1a t he leet war, ea 1 under­

atand 1t, tbe L1bert7 Loana were conducted tbrou.gb Use 

Pedaral Re .. ne Banke, and tl11e 1a be1Jls changed now to a 

etata-w14e baal.a. Iow, t here 1e oo queat 10D but JOUZ 

Federal Reeene 1e soSII& to h ave to cooperate. tte are 

ao1as to oooperete one hundred per cent. We are probabl:r 

sotna t o eive J'OU -re publ1c1t7 and booete on 7our 4r1n 

than we oYer haYe, but oeYertbeleaa, 1r t here 1a • chanSe 

and a 41aaare-ent r .. u.lted there, wb7 not edlllt ltf I 

aean, Wlh)' baqer arOUDd en tba tbitlaf 'Butt 1a tlhat I • 

o~le!ntna about. 

IIR. D'OLIEih Utar all, 1m' t Gill' t'u.nctloa to set 
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011 w1. th tbe w.rf 

MR. GOULDs .le e.rt'icieat17 u om be. 

IIR. D1 0LlBRt .lD4 1m1 t CIIU' t\mot1 .. DOW to -

what we om do to aeke a eu,ooe .. ot tbia IU-~ 

33 

u. OOULDa lo quaat10D about it, bllt the qu .. UOD 

that cc.ea up, whS.oh I wanted to ba•e en.ftr.d,-I Mm, 

there baa bee a N clNe raiaad ower tbia. I Man, l t baa 

bam behin4 oloead doore uc:apt for that piec:e that I wrote0• • 

.n4 I tb.1Nr theM waa a nother place written ac.etdlare alae, 

I underatand 1n Waabinl;tcm t oda:r . .la I rlght, Kr. Secretar7' 

IR. liOROA!i'!'ll.lUt I dcm1 t know. I caD 1 t keep u,p 

witb J'Oil people. 

MR; D'OLillRs Will 11n7 uaetul Plli'POae be aarn4 

b7 dlacuaeiJas that on4 of it'f Sboal dn 1 t " c!iaou .. tba 

plen that " are aU 

IIR . OOULD t 'lnlat I would lll<e to eat aneftr.d la 

tdlJ the aucce .. nu Vi ctoi'J Loan .. t.u,p wu ohmt;ed, part1-

calarl7 attar i t we rkeel 1n tbo firat w.r and i t worked eo 

well tbia tiMf W.7 tbo aabat1t ut1on' 

ll!t. KORO.li!THAU t '!'be m a .. r ia weey elaple • We 

tbO\lght that cme organisation weald be better than two, 

and t herefore we are creatinG one organisation ao a atate­

wi.Cia b'!eia. 

101. 00\ILD: ~t 1t 1a f ort7-eiE)lt 1nat .. d of 

twelve. 
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etete organ1aat1aoa. 

llR. •oROAII~Ot We et1ll bed tortJ-e11!bt etet .. 

betore. ~e et1ll hewe torty-e18bt etete co..unit1ee to do 

drive 
For the Se cond War Loan ,eeab pree1dent ot 

J 4 

the Federel ReeerYe •ore or leea had tour etatea epproxlaat elJ 

under h1e aupeM1elon. 11ell, 1netea4 ot holding th• re-

eponalble on thh next drhe, • e et1ll ~ll get t heir enu...- • 

oooperetian. All the .. ch.en1ce w!.ll be carried out wlth 

etetea becau ae there are alxteen epl1t etatea 1n the Federal 

Reeern IJ•t•, but there at.lll were tortJ-elght orsan1aet1ooe 

We had an organlaatloo tor war bonde 1n ewer7 atate. 

llR. GOOLl>r ~at 1• un<lar the .. •1ne•· 

•R. MOROAII!'IIAUt And " had an or gclcaticc 1n 

ewer, one ot th ree thoueaod odd oountlea. 

MR. OOOLl> r Who le replacing ar. Roblne •• 

~atlonal Dlrectort 

• R. MOROAMTRAUt Por t he t1 .. be1ng I ea. 

101. OOOLDt Ie there an7 queet1on on hle reelpa• 

tlon ot d1aeat1ata ct1on w1th the cb~ge, dhepprowalt 

MR. •oROAIITRAU t You are e reporter. 11'h7 dOD 1 t 

JOU. •• hat 

MR. OOUU>t I - eaking JOU• You are the Cllle whe 
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h auc:4**"1"1 b.la. I _ _., u. 1e • t'a1r qua•U•· Xw are 

S.c:r ehi'J ot' the '1're•8UJ'7• -.t hipr author1t7 CIOQ14 I 

s o t oT 

IIR • I&OROAJI'l'HAU I 'I ell, ee far u I know, there 

IIR. GOULD: We a re not try~ t o create CJ• 

KR. KOIIGI.JITI!AU: Wall, I be& t o d1tt'er wltll JCII.I• 

IIR . GOULD: You aaJ that 'lbat I ~ 1n the paper 

Jeate~ wea wrangf 

35 

• • • 

KR. D' OLI ER : Cen we get 011 with the atete or.garu1:a~ 

t lonf Im't that our t\lnctlon r~t here nowf Tbat la what 

we are 1n t er ae ted in. 

QlJI:STIOil t Mr. Se orotarn can we &&if Juet thh 

1111.1ab1 that JOU aald toda)' that there l e n.o dleegr e...,.t 

bet ... een t he P'ederal Beee r"e Board and the Treeeur7 !)apart-

M nt 011 thia c~ttee, and quote )'OU 011 that! 

IIR. IIOROANTI!AU: I will eo f urther t.'lllll that . I 

wlll &o turtller than that . I will ••7 that the Federal 

heae r"e Board 1n Waahin&t on and the twel Ye pr ea1denta ot 

the Federal ReaerYe b anke have 1nd1Y1c1Uall7 .nd col l e ct1YelJ 

ot'terod me their entire coope rat i on on al l future treaaur7 

1'1nano1ne and I have a ccepted 1 t . 

KR . GOOLD: lndh14uall7 end oollect1nl7 S>tfered 

IG!l . IIOROAJI'l'HAU& 2ba1r enUre cooperetioa 011 all 
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llRo OOUIJ)s ftOJ -'-4n 1 t 007 othaMrloa, COilld 

QUESTIOII Jr. ~1111-a, lt 1o all r1gbt to 

quota what JOU oa1d too 1n tno .... voln, I praou.ot 

JR. WlLLlAKSa Tbai 1a rlgbt. 

llR . D' OLil.iRt RaYa an7 other Nportora ILI17 

qwootloaa to oak abCQt I n Joroa7t I 4ao1 t want to rorsot 

••• Jar••7• 

QDESTIOlh Colonel, I - a llttlo ot;uplC1 ao thla 

• . . 

propoaltloo. Would JOU pl•••• br1or17 toll uo tho d1 ttaronoo 

bot•oon t haoa t•o caamlttooo that hava boon 1ntorro4 oo that 

•o oan explain what tho aoo o~tt.oo takoo tho ploco ott 

COLOBEL D'OLIER t Tho ooo coooalttoo takoo t.bo 

place ot tno t'unctlooo or bot.h oo.mittooa. 

QDESTIO.t Too, bllt no. 414 tho .. ho coooalttaoa 

oxlot baront I 0\l&ht to kno•• porbopa. bllt I 4ao1t. 

IR. IUiill iiOt Tile V1oto17 Jl\m4 Coooa1ttooo -" 

or 1o .. oporatod durin& tho dr1n par1odo omd tho1 aoro or 

looo oonoontratod oo tho banko ODd tho larsor lnyootoro. 

• ork ~in& tho dr1•• perlodo but 1t 1o solns to bo 

QDES!IC.t You oro oottiD& up throe dl'l'lal-a. 
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Ill. IIOROAJITBAU a That 1a rip\. 

CJJ I!STlOi a In orcler to 1ll•utrate, Ule t1na.ooe 

ia a et\1ns •• their cuata.era t he banka and banklna boueeat 

IIR. CORBllh !'be onee that natural l :J cc.e t hrou.ab 

banka. 

J { 

QUESTIOit And the lnd~aati':J 1a 1'0~7 p a:Jl'Oll .• 

allot.en t, and the other ODe, houae to bouae; ia Ulat 

rlshtt 

MR. CORBlllt Yea. 

QU ESTION: ADd t h at ia aol na to be the aet-up all 

through the coun\I':J 1n eacb of the torty-alght atataat 

liOI . ltOROAJITBAU 1 That 1a rlsht• 

QOES'riOlh lbat 1a the n-• ot thb new c.-ltteet 

IIR. IIOROA!iTHAU t l t 1a t he War P1nanca CoaaalttH 

ot tbe United St.tea Tre .. u...,. 
QtJESTl OX t Doea llr . Corbin'• aectloo ot thla 

aa.a1ttee lncluda bua1neaa, eorporatlooa, an4 aucbt 

IIJI. CORBD 1 Well, Ule wa:J 1t w1ll -I'll, it will 

ba 'f&I':J alalllll' to wbat .. did tlla lut u... !'bat ia, the 

•-• people will work. It w1ll be ananged UDder • little 

d1ttarao\ aupen1a1c, poaa1bl:J, down tile line, but the wa:J 

1t will • ork 1a that other tban tile pe:JrOll deductlca and 

door to door, the proapech wl'llob ban beao reaobed, people 
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wlth .aDa~ oa.e f~ ~ led&ara of lnd1Y1dual banka 1D 

a partloular ca..un1t7. !be bank& know who baY& aoD&J, 

and •• l:ll&t &&t tba bcka to work, brln&Laa 1D o~r people 

and dtb th• to call on people and reach people with 

preaaura. •• all know t hat praaaura worka batter than Juat 

talktna , .. d b7 praaaura I moan paraonal aollcltatlao. 

Tb&t 1& a batter word. 

The banking committee will ba raapona1bla for 

aattlng tb e cooperation ot the bank& eo ~Y •• baed& of 

to raacb people with plcty of worker&. ... bad about au 

hundred workara ln t bla county til& h at t~. t:a hope to 

baY& about a thou&and the next drlY&. 

QO BSTI OIII lD o~r IOOrd&, 7CIW' pled&& h not 

lt.dtad b7 ~ corporate atructura or anJthln& like that , 

but Juat b7 ~ bank a ccount! 

MR. COR8IIz That la rllbt• 

QD BSTlOIII '!hat. la, ln t hla partloula.r dhhlOD 

of :Jour• 7ou are aolns to ban about • t bouaand agalDot 

• . . 

MR. COR8D z •• bad abo\lt au b.wldrad of tho folko 

before 1D tb1o particular area ot one a1ll10D people, aD4 

.. will pr0babl7 b&Ya a tbouaand. The aora worker& the 

batter ooYaraaa lo tho county. 

COLOI EL D'OLIEih 'l'ba the lndlutrlal braocb ot 
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1t will ba •mae••nt. '!be third oca wlll be tba c~1ty 

oraao1aat1oaa tbrouab tba couot1aa and com.un1t1aa. 

QIJI!STIOih Han you any 1od1Y1dll&l aalect~ t o 

taka rol .. a1a1lar to llr. Corblo ' a 1o tha .. ot her two 

bratl ... , 

COLOIEL D' OLIER: Not yet. 'lfa are juat 1o tbe 

proceaa or orsanlatna. 

QUESTIOII t llr. Sec retai'J, do JOU f eel that thle 

J9 

.• 

will b alp sat a bl&&ar percentat;e rrc. the ll&n 1o tba atreet , 

thla ant1-1ntlat1on ary col.lect1oc that yon are attert 

llR. llOROJ-!lTIIAU: Wa th1nlt a o, md t hat waa one 

or tba reaaon a tbot motivated ua to do th1a thing an a 

atate baa1a aa ao many or t beao organ1aat1ona, banklos 

or san1aat1ona, l abor orsan1&at1oca, J,aar1can Le&ian, La asua 

or ..-...,. Votara, are orsania~ Oil a atata baala0 md wa 

ralt tbat q could sat aym aora Yoluntean oc a atata 

baa1a and eat aon a\lbacr1pt1cna rroa 1nd1rtduala U 1t 

• • • organ1a~ an t hla baa1a. That 1a cna or tha pr1no1plaa 

that .. ocnatently b aYe bator• ua, to get t he people to 

1nwaat aa -ch ot their alll"plu a an1n8• •• poaa1bla 1o 

goveraaen t aacur1t1ea. 

QUKSTIOI t Aocoz«ln& to thla haD4out hare, you 

•U&&eat that people ahould expect t o s tve about ona- rourtb 

ot their 1o-. Are JOil a llowin8 tor b otb tu .. an4 boD4 

oontr1but1ona or a ubacr1pt1onat 

I 
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lUI. ltOROAIDAlh lo. We talk about, U 701.1 dCD't 

a111d auoh, 1e111n1 rather tllaD shiq, I think u 1e a loec. 

QUISTIOih Y .. , aurel;r. 

1&11. ltOROA!ITIIAUt We are talklllf; abO\lt onr and 

&bow• awar:rtbins alae. 

QDBSTI OI 1 In other worda, • • wlll atart with a 

twent;r per cant tu deduction, cd on top or that - will 

land twent;r-rlwa per cant aoraf 

ltR. lt.AINIIOs That 1ao't t wan t;r per cant. 

1&11. OAS'roll: It 1a twen~ ;r per c:ent dter a .... apt1CDa, 

wh1oh makaa a great deal or dltferan ca. It rune down. It 

r~• down aa low aa tour or f ive. 

ltR. ltOROA 1~U s Tbia la Mr. Oaatoo, ~aalatant 

aecre tar:r Of the treaaUrJ • 

Jill . OASTOI1 In t.bo tlrat place, dtb tba 1nc11v1dual 

exeaptlcm, I thiAk 1t ia $824, ·UI~ t or aan and wife. It 

be haa two ehlldran 1 t 1a 1112, and be pa;ra after that . 

ao that 7ou ... 1t dwtndl.aa do•o nr;r abal'plJ• It 1a tnnt7 

par cent over md abowe tba atatad u•pttona 111 the act. 

QU t..3TICIIt or courae •• hna aortsas• 111tereat 

anc1 that aort or thlllf; ln 1t t oo. 

ltR . OASTOis It 1a a .. tbo4 of collact1oo. I t 1a 

not a tu, 1n other worda. 

QDBSTIOis Doea the -.plo;rar n sure eoat all tbeae 

deductlooa tor ohlldren, and ao tortbf 
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IIJl. OASTOII 1 ~7 are t111\lft4 oat tor tb•• Y•, 

be baa • table. _.4 eauaee tba ded~&otiOD aoeorcuae to tbe 

r .. 117 atotl&a ot tho .an. 

QU J!STIOI 1 Under tbh pl., tben, tba 1nd~&atr1al 

&I'OI&P and tba ca.aunltJ SJ'OI&P •111 baYa t o be bl&llt l&p • ~OD 

aore atronglJ than tba group headed b7 llr. Corbin. la t.nat 

COLOBEL D' OLIEih 

QJESTIOII: I -an, b1aer expmalOD. 

COLONEL D' OLlERa Y ... 

QDESTIOK: Are JOI& noina to vla1t otbar atatoa, 

or dld JOU come to ~•• Joroe7 beca~&ae th1a la t ho t1rat 

IIR . lfOI!OANTilAU 1 llo. !b.la 1a ott t ho reoord. 

I ba'fe booo 1n a .. York ott and ca tor tbo lut t.o w .. ka 

boca~&ae • 7 wtta happca to be 1n tba boapltal. So I ba'fe 

bee 1n · l ow York md I ban bam ~&ain& tba Cl&a t ..a a-•• 
•• 011 ottico. 

QUllSTitlla You are bare beca~&ae ot prOldaltJ• 

1111. MOIIOAII!'UAO 1 loa. I _an, .. are doiae t.bla 

31 

Poderal Roooryw D1atr1ot, and I ••• goiDC to Cb1to&O JOaterdaJ 

ODd I could not boOOI&OO ot t•llJ ftOOCDO• 8o tbOJ .. l'e kid 

able t o oet u~ llllnola m d lllchl&an, Indiana, and Jr. YOI&n&o 
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tlw prea1dmt ot tbe P~eral llaaena, c- on troa Cbicaao 

and aat at •1 aida and aeaiat~ •• sraatl:r 1n dolfta that, 

and I tbinlt Mr. Sw1tt, .tlO ia cbainam tor Ill1nc1a, will 

•oat likal:r ta.or.row or tbe next da7 announce a atall ar 

org..Uut1co to what • ban bare, and Ia41aaa wUl fellow, 

and tban llicbigL"lJ but I •1&bt aa:r tor the b.anatlt. ot the 

doubtora that llr. Young waa there and aat 6lt 1a7 aida all cSa7 

lang. He 1a tba praaident ot the Pederal ReaerYa, Cbicaao 

Diatrict, and ••• an anona~a belp to •• and •• ware able 

1n coo da:r to do tba t.brea atata&J but the raaaon tor •-

• . . 

Jerae1 t1rat ia prOJdlllt:r and, aecood, tba excollaot coopera-

tiYe ap1r1t bere, wh1~ aade it Yer:r aaay. 

Q1Jbll'I'IOII: Ia :rour reference to Illinoh, 111cb1gan 

and IncSiana ott the recordt 

JIR . IIOROAJITHAU: No. That 1a CD tbe record. 

~!.STI0!11 1lben ia t bo aet•\lP tor I n York a olAC 

to be announ~t Do :r~ know, a1rt 

llJI. IIOROAI'IT!IJJll I bopa aeon. Tbe aooner the 

batter aa tar aa I • concem~. I wiah 1t had bam :reatar-

Q11£S1'I01h Ia 1t aata to aa:r that tbe aat-.a,p aa 

ax-pl1t1a4·-

IIR . IIORO.UTHAUI It a In York reporter ware not 

hero , I would baTe aai4 I cama to In Jaraa:r tor a breath 

ot traab air. 
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101. OOULD1 I llft 1A 1 ft leroe,Jo So I aet 0 

breath or rrem air at Di~t. 

COLQIEL D1 0LIDh I prca1oed the HOfttal'J that 

1o. 1ft Jer .. 7 he wou.ld t1o.4 no pr.laa 4onnao. 

ltn. IIOROAIIITHJ.Ill And JOil have 11n4 up to 70\ll' 

proa1oe. 

QUI!S1'IC1h llr. Sooretar7, _, ... q~tote JOil aa 

oaJlo.a that th1o aot-\lp ta tJP1oa1 or what 1t wUl be 1o. 

enr,Jitatef 

101. IIOROMTIIAU1 Det1.n1tel7• Aa I aa7, .. worked 

with Colonel D'Ol1er Sun4a,J, an4 1 don't know what da7 or 

the week yeoterda7 wao, b\lt we worked with the Ch1caao d1o­

tr1ot yaetordaJ, and wo have no tro\lblea when JOU cao aat 

up throe atataa 1o. one da7. that 1• qu ite • lot. 

lUI. OASTOlf: I think J.lr. 001ll4 1a not 1o. doubt 

that t h at re.aztt about coa1ng here tor treah air waa ott 

tha raeord. 

MR. GOULD~ lo, but tho thiD(; :rou don't want to 

conrina 1a that there ta anJ tr1ct1on. 

COLaiEL D'OLillJh We are net am..ect or 0\ll' traah · 

air oYer hare. 

QUKS'l'Ialt Io t here a117 1o.d1oat1on now aa to the 

dat e or tha next drlftf 

JR. II.OROAIIDAUI We are -etl.Da em !!mra4a.J with 

a "proectetift or tho Pecteral Roaeno om4 tha ._r1_ 
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cooperate& wUh the tnuW')", uw1 at'ter we hen th1e 

QUilS'fiOJh BeN or 1n WaahinstCDf 

Ill!: IIOIIOAJI1'11Aill Waah1J>&tOD. 
lata 

Qtll!S'fiOih In tha aunwh1le,~Sept-ber or October 

w111 be good apeculat1oaf 

Ill! . IIOROAIITIU.U 1 Lata Sept-ber or October will 

CO~EL D'OLIEI!r or courae 1n thie 1nduatl'1al 

co.aun1t1 oraanlaat1oa 1n the State Ot Baw Jerae7, llr. 

»anntng, Mr. John !anntng, Coll ector of Internal Re•enue, 

ea you knoe, d1d auch an out~tandtng job 1n the prav1oua 

drive that 1t would b e h1a reapoca1b1l1t1 to aM t hat thia 

anoraoua organ1aat1on, t h1a vary exhauetlve organ1tat1on , 

l'\lnct1oc properl7, and be b aa aba.n bla ab111t1 to handle 

auch a e1tuat10D oa tbat. 

Ql1ESTIOir What w111 be probably a sueaa Gil the 

-ount that rlll probablJ be aougbt oa tbla nut drheT 

llR. lliOROAIITI!AUr I dac 1 t mow. 

34 

~ESTIOIII You era apallkln' ot tort)'•f1n b11l10D, 

but 1 ••llll that woul4n' t be true 1n the ma dr1vaT 

11 11. II!OROAITI!Atl r lo. 

<iUl!S'fi~ : Woul4 hant1 ba a sueaaT 

r 
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1n the 4J'1Ye ror t.be publ1c thh t'-- the aoomt t.hat .. 

ao to Ute ~ r or will be axolu.d.cl. ~ cbanc .. ere, u 

en;rthlna, lt -7 be leea, 701& .... 

JS 

ODe or the reeeona I haYe aakad the repraaentet1Ye 

or t.ha .t.. 8. Ao to - ia We want to talk OYar with tho8 

bow a llah ahoo.&lc1 the next drive for t he baDka, 1Dallrance 

oQ~~~Paniea, and eo for th , be, :r~ eee. So tbe driYe r or 

t.ha pllblic when it -• wi ll be probablJ leea t han it ••• 

1A Aprll.. 

QVESTIOII s or collJ' .. you. a ot llall7 eald 1D t.ha 

April 4r1ve, it waa call ed e18bt b1ll1on 4ollara. l ow, 

tha t ••• uot 1Dclu.dood with Ute inellrance coeoplllliae end 

eev1n&a baDkaT 

IIR. IIIOROA!i'l'llAUs A.Cter all , t he ineurance coeo­

paniea are a lara• tNat tu.nd. o1' people'a .... 1n&a, IIDd that 

... oo&Teot. 

QD£S'l'I 01s W~d a &ll••• t.bc ba le .. ~ ailllt 

bill1oo dollara on t.be next drinT 

101. IIOFIGAIITHAUI PJ'ankl7 I w~4n't pe ... 

Cl]l:S'liOIIs You. wou.l4D' U 

IIIR. IIIOROARTBAUI We haYa to get t he aatt.atea 

from all tiM aonrsw~Dt 4epart..enh on what th•J propoae 

to ..,aoA, aDd when 7~ ere apeo41Da at t.ba rate ot ab or 

aavan billion 4ollara e -oot.b, oae or two billion eit.ber 

••1 aakaa quite a lot ot 4lf ter ance. So llr. Bell, t.be 

• 

.• 
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UllUr S.orekz7, I think GD !tlt.u'IICSa7 nll ba'le liD ooUaate, 

ad tbc Juat u e OGD u I CIID •• 11'111 annoomoo pu'bllcl7 

how -oh Ule ~t will 'be, b\lt 1t ••7 not 'ba r1t)lt •••7 

'bace\lae roreeaotln& bow -cb aono7 .. need f or Sopt .. bor 

llboro Jcal are apen.c!lne a llcb a ., .. t oua,-1 -on. Jllat a 

Q014Pl0 or 4ocl-l pointe ll&ltoa Wl 00~\ll. lot or dlffOHnoe, 

cd t.ho cbancaa ..... t ha t ... • 111 'borrow r..- u.. banke 

'bafOH •e ha'IO e t>othor public 4J'i'IO be OOilOO l t.il1Ak - •Ul 

• 

QUDST105 c !bat. 1e Q\lOto blof 

IIR . liORU.AJITUAUI Jlo . I 'WOW.4 rather not. 

QUESTIO::c You woW.d nt.t..r noU 

llR. ~01\0J.N'l'HAU , I wolll.d ra ther not. I wOilld. 

rather -.it now. 

QUESnell: I _an, ~ 00\li'OO JOil ili!Pl7 U..t 

OD.JW•7 beca\lOO ~ M7 U..7 are aoparato 8Dd Jcal are aotq 

\.o &0 to u- fr<JA t.1ae t o t1Mo 

l.IR. llORO.U.-n!AUs ~o. 

QD'ESTI OIII AD4 •• om QllOte JW 1n MJla& U..t. 

tlwro wlll 'be a ~· 1n plan 41\ tb1a UM 1n that tbai'O 

•lll 'be a QllO\e tor Ule DCIIl•bankln& group! 

IIIli. llOBOANTliAU s I tb.1Ak .. bad •• bat t.t.o. 

QUBSTIOIIs You robed tb1r.._. 

llJI. II 01\G.U 'lilA U 1 'Jhlrto.l OD4 a bal.r • 

, 

l 
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Ill! . KOROAIITHA01 ~t la l'ight. • au, I - m 

tha7 abO\ll d be. YO\l ar. a publ1o t rua t t'l.m4. 

COLOliE:L D1 0J.IIilh R18)lt . 
• CDa)' 

QU ESTI Oll : Tba lnauranca c~pan7 .•0\lld be j uat u 

1n1'1a UOil&l7 aa tba b ank &CIIla )', wouldn't 1tf 

WR. WOROABTHAUI ~o, no. 

Q:JEST~Cil: I aup.r,.oaa I 4CIIl 1 t lalow the ...... r. I 

- j uat aaJdn&. 

.• 

WR . WOROAIITI!AO: Wall , it 1a a quaatlOD or depoa1ta 

and a ll tho roat o.r t.ba t . 

QUESTIOI\: Tbey eor:k 1t awa y llllod t he 'banka can 

hoek 1 t at t he Federal Raaervo. 'l'bat 1a 1t, 1an't 1tf 

liR. liOIIOANTll.AO : That l a putting l t-- 7bet 1a 

r J..sht . Ir we keep r18)lt along with ltr. 0 0\lld, be wlll be 

roall7 b elplng •. 

QlffiSTIOII: I int end t.o help )'0\l aoll 'banda a 

b ell of a l ot , but I a tlll would like to set 7ou OODflnt 

tba f l"loUOD. 

1(11 . lJ OROAilTYIAUI You set tno .. I n York oblpa ort 

your ~1oulder eD4 wa will ga t down to work aide b7 aida 

togot.bor. 

QUESTI O!h You &llprosaed at least an in­

complete aotlsfectlon with tho public subscription 1n tho 

lest drive ln reletlon to the banking, I believe , did you 
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lfR. KOROANTIL\0 1 !lo0 no. lie aet tor oareelYaa 

wbat tbe trea.ur7 atat1at1c1ana ~t ware t.poaa1ble 

t1prea wb.en tho7 .. t the e18ht b1ll1Clll dollara trta the 

pu.bl1o. 'J'Ilat 1e wbat we ahould haYO sottm thaoret1oall7, 

but tbe pu.bl1c wu ao good. that tha 7 •ent tar aboYa OYm 

our tondeat bopaa. I can oako all tho plana 1D the world, 

but Wlleaa I haYO got the public and the )reaa and all 

oLber public qenc1ea bablnd me , all the talking I can 

do 1D tbe world woo 1 t make theao thinG• a auoeeaa, bacal48e 

1 t dapenda upcm bow aucb t he ~:~en and WOIMil are go1Dg to 

1U.l<e up their mind a t o do. The L 1a wh7 I am so arudoua, 

havina lad d laeusalona aa to t ho boat plane and hnlns 

arr1Yod at a dacia1on with the tull promise or support, 

to go f orward ~d ~ot got tba public'• mlnd upaet bJ 

~king that aa between two federal qme1ea tharo 1a 

8D7 diaagr.amant now •• to how •• ahould go f orward. 

38 

QU!l.S'l'IOif: I waa :10t oonoerned with that part1cularlJ, 

Ill' . 5acrotarJ, but I cUd want to haYO rAJ baelr.sroun4 elaar •• 

to Juat wbat 701.1 wore t.r71D& to do em tbia queat1GD ot ln• 

tlaticm. You 414 ••:r •-thing to the etteat, aa 1 rooall 

1t, that 7011. needed t o got a larger percentage or tha ganeral 

public'• 1Doa.e to preYont 1nflat1oo, or aa-athin& to that 

ertect. 

llR. OASTOI! : Yaa, 1D tutura 4r1'f... It waa DOt 
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a quaatloo or 41aaatlatactloo with t h1a peat drl•• bacau .. 

.. did nacb 0\U' goal, 'bvt ill .rutun drl••• •• w~~nt to gat 

sore t roa the llldh14ual. 

Q!JES~IO!It ~at wu the raco-andatlcm ot tba 

Vlct or7 FUnd Ca.alttaaa, lt I recall oornct17. 

JIR . IIOROAliTIIAOt I c101'1°t know. 

Q'OES'fiOll: I uan, t han •• a c1atln1ta nc~da­

tlcm em a plan. 

COLOliEL D' OLi fll : I doa't recall IIDJ• 

QOES\'IO!lt Yaa. ~era ws a llr. Sproul aa<la cma, 

I ~ quite aura. 

COLO~RL 0 °0Ll£R: llr. Sproul ••• not a Vlct or7 

P\lnc1 C-.s1 ttoa . 

QOESTIOll: so. He woe troa c11etrlct l o. 12, or 

wbat•••r b1a d1etr1ct waa. 

ltR . liOROA.,TilAU: In t he rl rat place llr. Spr-'. , 

to taka up the tt.a, it JOU heYO got tba ti-,--lll tba f 1rat 

pla ce he h the praa14eut or the Pac1eral Re .. n• bank. lA 

the aacand place, he tba tlacal aaan t ot t he treaaurJJ aD4 

111 the tblrd plaoa ba wu appo1ntac1 b7 .. •• thcal agent 

•• chalnaan ot two c~ttaaa, tho Victor}' PUnd Coa&itt .. 

and t he " • r SaYlDga t or tha lacoad Yiar Loan Drl••· 

Ia that what JOU want t I a t hat correctt 

IIR. OASTOIII ~t h rl&bt• 

IIR. IIORO:.!I'nlAUt An4 that appo1nb«tt waa ODlf tor 
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t.be S.ooo4 War !...- Driwo. 

QUI!STI C*t It I _, IICIOopolho wlth • quoatloo•· 

IIR. IIOROAIITHAO t 8uHl7• 

QJESTial t How 4ooa the ~l 1nY .. tor' a ahara 

c~paro wl th tbe Llbart7 LoaD 4r1•• or tho World ~art 

IIR. IIOIIOA!iTBAO t Do JOU lmow, BorborU 

liB. OASTOIIt In do:Llera L04 eonta wa7 boJond. I 

don't ban tho tlguroa. I t h ver7 d1tr1cult to ana .. r 1t. 

QUESTialt You· •ro talld.og 1n doll are, but 1n 

percentage 1t 1a ••7 ott ao far1 len' t thflt r18hU 

IIR. OAIIBLE. t I think 1t would 'bo ..ucb batter to 

g1va JOU tho written record, llr. Oould, and I will be Ll•4 

to got 1t tor JOU• 

~ porcante&• ot part1c1pat1oo h JWcb h18har. 

!ba n..,.bar ot poraooa 1a DanJ u ... hlShor. -n..re are 

aoro poraona that hno bousht II bCQda a1nco 11&7 l9tl the 

'bouSht a ll t,poa or .. curat .. 1n all tho ot tho L1bort7 

Loan 4 r1voo, llr. Ooul4. Dollarw1ae, it 1a ••1'7• wor7 good 

1n tho lower 1n~ SI'ClO.IP•• I would rather JOU ••• thet 

1n wr1tJ.na. 

QUESTI OII t In In lerao7 .. han 1,100,000 people 

~ad to p&Jl'Oll aUota-t. Ot that 1,100,000 tlwro are 

ower 3&0,000tbot a1wo ~ par cont. So 70U can ••• thoro 
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were t.tw leet tt.a. ...t le t.tw perc.1tea- or 1ft-, &. 

0Dbl.et Cen J1'U -J' thoU 

WI . OAIIliLE: llouD>J-7 there are at the preeent tt.e 

sn a1111ca people m o are aett~ adde nlne pe.r cent or 

their P87 ner:r paJdaJ tor the purohaae or boruta, which le 

about 01'7.00 • .anth. 

COLO!!EL D' OLI! Jh Are there &nJ other queatl~ 

bacau,a,artar &l.l, the aacrotar;r haa to got oo. 

QIJESTICIJ: •• baYe ac.e quaatlcae m the Bn 

Jera•J a1tu at1on OTontu&l.lJ, Colonel D' Ollar, that I woul4 

lUte to a•t ctawered. 

COLOO£L D'OLitmt 'l'le ll, wl:ly not co- to thea 

r1(lbt nowt '! 
QUllSTIOI: I .. Oroaaman or tho Wew York ~laea. 

Do 701& axpoct that tho 1net1tut.1on or the wae;e t u t. 

aetna to put a c!anpor en 7our at"forta to eecure wider pa~ 

t1c1pat1anf 

IIR . IIOf!OA;rrt!AU: I 

t.h1nk a t the beel=ins ,.. a re sotna to -t with a little 

oppoalt1oo,)llt amtha and acntha aao, .till\ n nre atu4Jin& 

thll dttd\u:tloa at the aou.roe , •• -"• ,artou• aUJ',•7•• aD4 

we belle•• that after 1t 1a unc!eratood that 1t wll.l not 

1111ke nr:r a&lch 41rre..-oa to tba ~ple wbo are lft,aatlA& 

nsularl7 1n tbalr ~ or durtA& tba drhe. I aell\, that 

1e what tbaae nrloua INI"'&JS which n -4• l.aat J'&&r ab ss• 

Regraded Unclassified



t 02 

ue, m4 tbet wu ODe of t.he reUODe " .. re 1D teYOr u 

eorl 7 •• Deoe.ber ltC. or e 4e4uoUao et the eou.reo. 

1 noUce t.hot hoe 1.ncr.eoo4 • lot 1D dollero. I d.ao•t 

soo4 pottem. !be p!'414eooeoor b«ld, tho D b01l4, et t.he on4 

or twent7-t.o .aothe, Ute rod~Uao rate wee t.lt. At 

t.he OA4 or twon t )'-two •onthe of t.he E bCild, the re4uct1ao 

rete wee a.et. 

IIJI. KORO.lliTHAil t 'ftle 4oller •ount would naturall7 

so on •• the totel • ount of bao<lo 1ncreaoeo, but the per-

ceotase heo bem fe1rl7 oaoeteot, • • •r. Oeable ••70• 
QUESTI~: l b.e<l beard reporto that 1A a..e of 

t.he plcte mere tbe7 bod tbe pe;rroll oa.tna• plm, wbere 

lt wae al.oat ~oor7 to purobaee a oorta1A •CNDt, that 

t.he7 wore to;arD1J1.s tn• 1D • nd cublDs 1n OD tboH 'bODde. 

In tbet wq ~7 C.f)lll d -•t t bo1r quota and etlll ben t belr 

•0Cle7 too. 

o. •OIIOAI'fiiAUt 1 dao' t thi.Dk that la oOl'I'Oct. 

•• he•• beard tbooe etor1eo ••r7 often, an4 wbeo we so to 

tho pliiAt to ruD th8 down, we 1\aem' t 'been able to eub-

etanUata th•• !beee etor1eo crop •P all t.he t18e. 

• . . 

1111. OAS'!'CII: or _,. .. t.he cl.all7 ti'Oeeur,. eta~~ 
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1a the tl.Dal •nl• TOll set tbe da1l7 treaaUJ'7 at.t•eat 

nary dq aDd JCIOl - the -t ot new pwoohuea and t be 

-t ot bonda oaaMd. l.D. 

(JIES'l'IOia Yea. I not1oad tbere ware qu l ta • 

lot 1D Mveh. 

MR. OAS'fOih lllu'pr1dnsl7 aaall. We had the 

b1&Mat 11011tb ot tha year. dldn1 t "• 'l'ed• 1D IIU'ohf 

Attar tllldns the -t ot loana l e .. the •ount ot re-

4-.pUCIDII• w !lad onr $9oo.ooo.ooo 1D tbe IICIDtb ot llaroh. 

ln the • bCIDd. aaal.Dat • quota or tew.ooo.ooo 

1D the aontb ot MU'oh• " aold $'711o.ooo.ooo. 

COLOIEL D' OLI&R a ~ou wanted te ••k aoaa queat1ona 

abo~t New Jeraey. 

CIJ ES'l'ICI!s llay 1 .. 11: one more queatlon an tbe 

aeoeral dtuat1onf llr. Secretary. wo~d 1t be all r 1ellt 

to quote JCIOl on thea• rlaur••' 

lUI. IIOROAJI'l'I!AUI llo• no. ~ people that ha't'e 

bee talkJ.D&. llr. o .. too. Mr. O•ble. are all risllt• 

§uESTlCih •• Mr. liorsanthauf 

IIR. IIOIIOAIITIUU1 All r111ht• I wUl UD4erwr1te 

'lhat tbey ••7 ohHrtullJo 

CJ!ES'l'ICih Alao wUl JCIIl ••1 ware JOil 8J'e aol.D& 

tr<M ~~era. 11r. Morsa~~tbav.f 

liB • IIOROAJI'l"BAO 1 I • aolDS back to I n York • 

I th1nlr I • so~ back to Wa&s.nstcm ttlllipt. 
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COLOIIm. D'OLDJh Cc we &•t C1D to ... JWHJ 

nowf 

eda1D1e\:re\:or tor the War Saw1D&• s tart 1D tbe laat 

41'1n. 1a he aoiD& to be a4a1D1atrator tor the baad ll'<l'lP 

nowf 

COLOBEL D' OLIERt Be 1a the e•ate a~atrator 

tor . .. Jeraer. tor the whole ot ... Jerur. 
• • • 

QIJESTIOB: W1ll that aake IDJ 41tte:r'Wloe 1D tbe 

aav.tbern part ot the atate, wh1oh ••• 1D a 41ttel'Clt Pederal 

Reae~• D1atr1ot betoref 

COLO•EL D'OLIBIIt lo. Be w1ll juat take t hat 

oYer. 

~88TIOB : It ••• 1Doreaae4 ®Uea. 

ebm&e 1A tbe\:. 

CIIB8TIOi t Oil tbe fiar SaYiD&a! 

IIJl. IIADDOt Yea. •o c~e 1D tbet. 

CIJ5STIOB s Wbo waa oha1.- 4llriD& tbe laat 41'1 nt 

COLOBKL D'OLIBJit Ot wD8U 

CIIBSTIOit !ba War &e'flll&a Statt. D14 tha7 han 

• obas.r-D! 

COLOIEL D'OLIIRa I waa. 

QDKaTIOia Be.-ae JW are raten.4 to 1D here U 

tbe tozwer oha1-• I bellewe. 
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COLOIEL D'OLI!Ih AD4 .zo. Corb1Jl wu, 1D ao tazo 

u 7«Rl em call h1Jl that. He hM obaJ'ae ot the ne~17 

J'lm4 1Jl lew lerae7, lorthem lew lerae7. 

CJJES'l'IOI: In other worda, the retercoe ,~ 7IRl 

t..re aa tor.ar cbdman ••"• ln the llsht ot t~ 4a­

Yelo~tat 

COLOD:L D'OLIBR: ~··· 
CJJES'l'IOI: Ban J«Rl 1D7 Idea ot the alae or 7CRlZ' 

tllll U.. atart or ~ YOluntMz> etatr 4uriJ1a the drift 

Jet, or do tboaa datalla rMA.in t o be ww l<ed GRU 

IR. I.Uil! I!IO: There are ll,&oo llelllbera or tu Wazo 

Sa•1n&• s tarr approxtaatal7. 

COLOI EL D10LIRR: Spe ak1Jlg abo~t Yoluntaerat 

IR, IAINIIO: Yol untaera. · 

COLOIIEL D' OLIIah Be .. ked ab«Rlt the pa14 at&tr. 

QIJESTIOII: Well, both. 

IR. ll.UIIIB'O: We ban. tour~ra, deput7 

edelnhtratora, 011 the paid atetr, IUlcl. r- or tlft 

atenopoaph.era. The Y1cto17 P\.1114 continllCRlal"J baa I dOll' t 

know h ow .ell"J• 

I R, CORBIII We Olll7 ban OIW attllOjp'apber. 1D. 

the noZ'them halt ot In lerae7 I 4011' t tb1.nk there are 

onr al&ht people. I 4011' t tb1Dk 1t 1e thet -ob. Ia~ 

ae•• or elpt. ~zo. JtOUA4a, ban ,._ m7 recoUect1aDt 

1111. BOIJD)S: au w eeno. 
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QUESTIOII: Mr. 0.-ble, woul4 1t be aate t o aaJ 

that I n Jen•J baa ona or the aaal.leat paid atattaT It 

•11at be at that nte. 

MR . MORO.UTDA'O'a !be7 ban bad .., -•lAS reoord 

h ere. I _an, the th1D8 haa be .. oan1a4 OD niaat)'-nlne 

per cent b)' volunt .. ra. 

QU~:STIOI1 Would )'OU aapl1t7 that a blt, • r• SOO• 

IIR . MORGIJITDAU 1 I think ColODel D' Oller OU1 4o 

1t better thCl I cen. 

COLOIIEL D'OLII!Jh I will let Mr. Moann11>8 apeak 

t or h1-•lt. 

MR. IIAI!IU!IO: We have &,600 volunt .. ra. •• have 

tttAll' .-bore ot th• paid atatt aa 4apltha ..,d tour atmo­

grepben. !he Ylctor)' Plmd, I dOD' t raall7 mow. I dOD't 

think tha;r have IIOl'e t hU1 111hat tba)' oall aecntal'l••• Ia 

that r18htf 

MR . CORBD11 Pou.r .. oretarha, ID4 probabl7 1Jl 

the whole etate not o••r a1x atenopoaphera. ln lawark, 

tor 1Jlatanca, where ,.. handle abollt '70 per cmt ot the 

IIUbaor1pt10Da 1Jl the atate, •• have Gila atmosrs~~Mr, an4 

that 1a the onl)' upenae be)'GD4 telepbODa calla an4 th'nl• 

llke that. •• ba4 tha ottloe g1YOD ,.. tne, an4 our aeore­

tarJ ••• bo1'1'0014 trca •-CD• elM• 

CIIESTIOIII 1IUl both thaH atatta be 1JlclWSel\ 1a 
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~ESTIOIIt AD~7 llbo 1a work1118 tor either ODe 

1a eutoaat1oall7 1Dolu4e4t 

IIJl. CORBD 1 na • 
' 

QUEST I Oil 1 llr. Seer• t&rJ , 414 JCN. apeak at thla 

IIR. I OROAITBAU: Yea. 

QUES'l'ICII: .U. tbaae quote a tJoc. what 7011 ea14t 

D. IIOROAII!!IJ,U 1 Yea. 

QlJ ESTIOit ColaDel, bow big • ateartng c-s.ttae 

do JOU expect to baY& t 

COLO»EL D'OLI ER I I wlll probabl)' tall JCN. at 

•• 

the eD4 ot tbe wak. I 4CD1t ••an lmow who tha Ylea ch&l~ 

an. 

QDESHOJI: 'flee ch&lrun t or aaob OOUDtJt 

COLOIEL D'OLIEIIt I oaa•t aa.nr thet. lra ba..- ' t 

broat. do.o the orsan1aat1cn .. )'&t. 

QUES'l'ICII t You wUl probabl7 liD- about Pr 1da7f 

COLCIIEL D' OLII!Jit I aboul4 bop& ao. 

QUESTIOit YCIQ bna a oantral org.a.1 .. tlaD 1D 

WaablJietaD a1rea4)', I praawoa, to ooord.lna te the aoth1t1ea 

of tba Yarlwa atata g..-pa, aD4 tbat 1a the ODe )'OQ are 

a ot1D& •• t•JIOl"IU')' ch&lrsan ott 

IIR. IIOROAI'niAUt I oa1l •JHU obai.-· .. bna 

no tltlea cSosl tbeno. I _an, •s.ontar)' ot tba Tra&8\U')'• 
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QOES'fiOis Yw AN DO rono&l o~ttoo tn.1t 

KR. MOIIOA!ITIIJ.'O I Y... I -en• wa he YO people an4 

• we hen a ~ttoo 1ll tho troui.LJ')' end we hen ,P011o7 

o~t\ee CD 'lhloh• Mr. Oou.14• bolion 1t or not. Mr. EcoloiJ 

alta end ad'flaoa ua. 

QUES'fiOII s OD 'llb1oh ba 4l•aaroo• ._.u .... 
MR. IIOROJ.aTIIAlJ t !hat 1o b1a prl 'flloga. Inowln& 

llr. Eoolaa to ba m in4a~t tb1nnr. b a will ban b1a 

thoughto. end ._. or ua will ba'fa _,..• but ronuoat.ol7 

before .. eat t brousb wa dali'far t ba goode. 

C¥)ESTIOII s Ill". D'O~ior. do 7W plm to b reak 

tb1a down now into count7 un1h on4 follow bound~ linaat 

COLOII EL D'OLIElh I juat a.nawerod that qu .. UCIIl 

before b7 aa71zla wa bna not 7at dac1do4 tha t point. •• 

w1!l. Wl4(.U:at1cna.bl7 he'fo ua•.n_t7 OJ11an1uUcna.. but Juat b ow 

it w1U be b~ao dOWl will be dotara1no4 later. 

•-· dowa t hat tintah up " - Jor .. }'f 

Coo " lot tho aocrotar7 go back to "- York nowt 

(!ha preaa oCDroranca 1a concluded.) 

• • • 
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NOT TO BE R!-TJW§Mittm 

COPY No._.2. 

Of1'EL NO . l§Q 

Intormoti!'n received up to 7 o,m, , 2nd June , 1943, 

Rotoronco Optel No . 177 
Divers woro unable to obtain any r eply from tile 

Submarino yoatorday and thor o nov oppoora to be little cbsnco of any 

aurvivora , One of H,il, Cruiaora o.ncl 2 Destroyers bombtlrdcd tho Rorbour 

at PAHTELI.£RU on )let /lat. 150 r ounds ot aix inch fired besides s11111lcr 

sholla , No dllllllga or casualties to our abipa. Our dcatro;yora sank 3 abipa 

and a doetr'O)'or ot t CAPE SPARTIVEIITO, ITALY, early this • orning. Attar 

ottacke by ono at H,l.!, Ships end other eloopa of o aupport group, o u-

boot aurrondor cd South of GRErNI.AJID early tbia morning , Prisoners in• 

clud1116 ~o Ooptoin wcro tslcon . 

2. AIR QPERAT10N5 

IIESTE!\N !I\OliT. let . Typhoon bomb6ra dQJIIQgcd 5 SJ:lllll ships 

oft tbo DIJ'l'CH COAST . Fighters attoc.kocl r oilqy objoctivus in Northern 

PRANCE and carried out 11110cps . ~ oaeuoltica - 5, 1, 1 . Ours - 1 

-tuil16• 15 P.w. 190's 1'le1r over KENT a nd 4 ovor tbo ISLE OF iii CHT. S 

w ro dcetroyod by 2 Typhoons and 1 by A/J.. S t atol casualties at NIT<II, 

ISLE OF '!'li CHT, ond 6 at IJJ.RGATE, o goa bolder ot BROADSTAIJlS set on tiro, 

let/2nd. Aircrctft dospotcbod:- Soom1nil16 • )3 1 Intruders • ) , 2nd. In 

tbo oorly houra 12 anomy aircraft tlett ovor Eoat orn Counties . Fires woro 

atol'tod in o goa works at IPIIICH and ncar \'IOODBRIDOE. 

~· )Otb , Booutightora ottockod an 800 ton sbip ott 

tbo Wcat Oout, setting on tiro tbo dook c>arco ond on )lat dQIIQgcd a Caiquo 

ott tho GULP OF A THEHS. 

/I () 

Regraded Unclassified



JW\e S, 1943 

MEMORANDUtl FOR THE SECRETARY'S FILES: 

A conference was held this morning in the Secretary's 
office , attended by the Secretary and myself on behalf of 
the Treasury, Judge Vinson, JAr . Daughton and Mr. Cooper of 
the V/ays and L!eans Committee, and Senators George and Byrd 
or the Finance Committee. The meeting lasted from 9:00 a.m. 
to about 11:40 a.m. 

Previous to the meetin~, I met the Secretary at his 
house and had a brief occas1on after arriving at the office 
to show him the fi ve alternative plana for the raising of 
$16 billion on an annual basis. 

In the main meeting , the first principal topic of 
discussion was whether there would be a Revenue Act of 
1943, or a 1943 rate bill, and, if so, when the considera­
tion of the bill by t he Ways and Means Committee should 
begin. It was the unanimous opinion of those from the 
Congress, and Judge Vinson as well , that the consideration 
of the bill by the Ways and Means Committee should be l>ut 
off to allow a period of cooling of tempers and home Vlsit­
ing by Congressmen . After a good deal of discussion, it 
was decided that if the House adjourned for the months of 
July and August , consideration should begin by the Ways and 
"eans Committee in hearings be fore the return of Congress, 
say about August 20. This would enable the l!embers to 
devote full t ime because the House would not be in session. 

A good deal of opposition was voiced by those vresent 
to the idea of retroactive taxation, and some, part1cularly 
Mr . Doughten, thought that any tax bill passed should not 
make its increases apply to 1943 income. I pointed out, 
and Senator George agreed, that any tax increases could, 
unde r the pay-as-you-go system, take effect immediately, 
and that we would not have to wait until the beginning of 
next year . However , I think the general sentiment of the 
group was preponderately no new taxes on 1943 income, but 

• . . 
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there was reluctant recogni t ion of the necessity of a 
bill in 1948 to impose additional rates with respect to 
1944 i ncome. 

112 

Upon the insistence of Mr . Doughton, it was then 
agreed to discuss in a very preliminary way various vlans 
for raising $16 billion. I then explained the mater1al I 
had assembled, giving in basic outline the five vlans for 
raising $16 billion on an annual basis . I expla1ned this 
was not $16 billion in t.he fi seal :year 1944 but was $16 
billion for a full :year of operation . I did not go into ••• 
any de tail as to the spendings tax or the estate and gift 
taxes . I did briefly give a few tax burden figures on 
various bases in connection with the individual income tax, 
and also there was some discussion or the possibili ty of 
lowering exemptions . In response to one or two questions 
of Senator 6;yrd, I gave the rates of sales tax that would . 
be necessary to raise the necessary amounts. In connection 
with the corporation income tax, I stated that a rate of 
about 55 percent would be necessary for normal and surtax 
together, nnd pointed out that corpora~ons had $800 million 
of increased earnings this year after ~isting taxes . I 
pointea out in some detail the excise tax vossibilities , 
particularly the figures on beer , wines , d1stilled liquors, 
and cigarettes . 

In connection with the sales tax , I stated that I was 
not making any recommendations, but that the various plans 
were merely put forward for discussion . Yr . Doughton then 
asked for our position on t he sales tax . I referred this 
question to the Secretat•y who said he bad just receiYed 
the fi&ures this morning and had no time to go over them. 
I reiterated my statement that the plans were for discussion 
purposes only. There was some discussion of the possibility 
of lowering the exemvtions. Congressman Cooper took the 
principal part. of thl s discussion . It was recognized that 
lowered personal exemptions could not go together with a 
sales tax, and Senator George indicated that he woul d be 
willing to abandon the Victory tax if the personal exemp-
tions were lowered in some degree. He also recogni zed 
that the sale s tax and lowered exemptions would no t go 
together. 
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I gave to the group information with respect to 
price rises and the brackets receiving our total income , 
pointing out that more than $60 billion of our total 
1ncome goes to the group below $2 ,000. I also gave the 
figures with respect to estimated income tax payments , 
the amouJtt of income subject to tax, the amount taken 
out of the tax base by the personal exemption for 
dependency credit , the pre-tax income, etc. A good deal 
of astonishment was expressed at the figure $41.1 billion 
Cor the exemptions . 

There was also considerable discussion on the question 
of whether to bring in the Republicans . The thought was 
that there ought to be agreement among the leading Democrats 
as to the tax bill , at least so far as possi ble , and that 
this agreement would be reached by discussion in advance 
of the formal hearings . This brought up the question of 
including the Republicans in these discussions . Doughton 
seemed to favor the idea, Cooper thought i t needed further 
consideration, and Judge Vinson was pretty much opposed to 
inc ludinc the Republicans , a point which he elaborated after 
the meetlng. No decision VIas made on this point, i t being 
agreed it would come up at a meeting t o be held a week from 
Friday in the Secretary ' s office at 9:00a .m. 

After the meeting Judge Vinson came to my office and 
e1~ressed the view that a good deal of progress had been 
maoe . He seemed to feel fairly encouraged. I gave him a 
copy of the two statements sent to the President in con- _{', , J 
nect ion with the pay-as-you-go bill , on instructions of 

tho ""'"'•· # 
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FINANCING - ORGANIZATION PLANS 

Present: Mr. Bell 
Llr. Gaston 
Mr . Buffington 
llr. Gamble 
fir. Bur~esa 
Wrs. McHugh 

June 3, 1943 
11:45 a.m. 

H.M.JR: Kandolph, ~hat I want with these people -
I am sorry that nouse isn ' t here because he has was ted 
a lot of time . He should have been here . 

Mr. Potter came in to see me last night around five 
and he had a talk with 1{r. Sproul, and Sproul raised 
objections as to Why he couldn ' t be chairman of that sub­
commit tee because the Fed and this Finanoe Committee couldn ' t 
v.ork together. There were barriera there. There were cer­
tain misunderstandings as to what these people would do . 

I said, "Frankly, Mr. Potter, the things that you are 
talking about don ' t make sense to me. I don't know why 
this group represented by yourself and the bankers can't 
go to work and why the Federal Reserve won't give you all 
the cooperation that you are entitled to. " 

I said, "I have reached the point now where, as Secre­
tary of the Treasury, I am going to direct our fiscal agents 
to give you the assistance that you are entitled to. " 

He said, "Well, if you do that, Mr. Morgenthau, it 
doesn' t have to be a Perry Hall- it doesn ' t necessarily 
have to be Sproul. I£ the bank will give ua ~bat we ~ant, 
we are ready to go on, and we can do the job for you. 

' 

• . -
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1fthat I want is - and I hoped that house 110uld have 
been here - you (Burgess) know what this so-called Victory 
Fund has done - I don't know whether Bell does or doesn't 
know. You (Buffington) certainly know. So we can have a 
preliminary meeting and now maybe I will have to do it 
right in fron t of Potter, which would be unfortunate , after 
this luncheon, you see . 

But I mean , it would be much nicer if Rouse had been 
here and !lona.ld Ransom representing the Fed t o say, "Well, 
th is is all right. " But if they are not here I v;i!l just 
have to get them toget her because I am in t he mood now - I 
am just not going to stand any more nonsense. 

MR. BELL: I have been--

H.M. JR: I am just not going to stand any more non­
sense. 

MR. BELL: I am trying to find out just what it is you 
want the Federals to do. I didn't quite understand it. 
I think that Herbert and Ted and George have t he same under­
standing you just now stated, but Doc thought t hat it waa 
still a committee idea - s ti ll the idea that Allan ~~uld 
head a committee - chairman of a committee. 

No~, if •hat you ~ant is just the services of the bank, 
I don 't think that is difficult. I don ' t think you are 
~oing to have to do any orders on that . 

H.H. JR: what Mr. Potter said was that be would like 
to have Mr . Sproul act as a committee chairman of these 
bankers. I go t the impression it wasn ' t A!r . Sproul, that 
it could be somebody else. But there are certain sei'Vices 
that he wants, and tnen Sproul brought Uf certain j~;~ris~ic­
tiona! things that this committee couldn t do that 1t d1d 
before, and so fo r th and so on. 

Frankly, I tol d Mr. Potter, '1don•t know v;ba~ you" ­
it all gets dawn to this, it seems to me . You br1ng Sproul 
up to the tro~, lead by a fine man like Mr. Potter, and he 
thinks up some new suggestions - objeotiona . 

l15 
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I t seems to me , just as fast as we try to put t his 
thi ng together, Allan ~proul can think of reasons why he 
doesn ' t want t o do i t. 

Now, Pot ter i s busy; thia fellow (Burgess) i s busy, 
and i f we can ' t have a dress rehearsal, then we have got 
lo do it r i aht out in front and open, and say to J.!r . Potter , 
"O.K. , !.!r . ~otter , ~ou used to be chairman of this commit t ee 
befo re Sproul took 1t over. What i s i t t hat you wan t ? I 
v.ill see that you get it . " 

UK. GASTON: That is why we wanted to get hold of 
Potter this morning if we coul d. 

Mh. BELL: I don' t know whether he wi l l ge t here be fore 
you1• luncheon, but if he does , I t hink v.e can s it down \l ith 
Mr. Potter and see just llhat he want s, and s it down vii th 
Les hound and get the services of the banks. 

H.M. Jh: I v.ant rtonald l\ansom present . 

Mk. BELL: Ronald, too. 

H.M. JR: Which di rect or of the Board has New York under 
him? 

I.IR. BELL: I don ' t th ink the7 have a director . 

H . ~!. Jlt: Yes , they do. 

l.lrl. BE LL: They have different functions, like the 
examdnat i ona under Szymczak, or under- -

H.M.JR: Incidental l 7, Herbert , you are expected for 
l unch today. 

J.IH. BELL : Examinations under John J.!oKee, and fiscal 
stuff under Szymczak - t hings of t hat kind. I t is functional, 
not banks . 

MH. BUliGliSS: They used to dl vide t he banks up. 

• . . 
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MH. BELL: It is funotionalized, now. 

MR. GAS'IXHI: If it is a matter of asking somebody to be 
chairman of the committee, or being even a member of the 
committee , I don't think there is anything we can do about 
it if they don't want t o do it. But if it is a matter of 
giving cooperation and bank service , t hat we can have, and 
I don't t hink we will even have to order it . 

H.M.JR: No, it is something else, Herbert. It is 
something that Ur . Potter wanted to do wi th this committee -
this reconsti tuted Victory Fund Committee, and Sproul kept 
saying there were certain jurisdictional things that couldn't 
be dono. Now, I don't know enough about it - I don't know 
v.hat it is . 

MH. BUFFINGTON: I think I do. 

H.L! .JH: There are certain things that this committee -
ltke Potter said - it is a question of going to bank custo­
mers , you see , and certain things which Sproul said that, 
under this new setup, this bank group coul dn't do. 

{The Secretary held a telephone conversat ion with 
Mr. Ronald Hansom, as follows:) 

• . -
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HMJr: 

Oper11 tor i 

lll!J'r: 

Operator: 

HMJr: 

Operator: 

HMJ'r : 

Miea 
Cotton: 

HI!Jr: 

C: 

HI!Jr I 

C: 

lll'..Jr: 

C; 

JDCJr: 

C: 

HMJr1 

Ct 

• 

Hello. 

June }, 194} 
11152 A. M. 

Mr. Ransom ia talk i ng to New York and hie 
secre tary thinks i t 1ll be another five or 
ten minutes before he ' s tree. 

He'a busy tor five or ten minutest 

That's right . 

I - I guess - well, l et me apeak to his secre­
tary. 

All right. Go ahead. 

Hello. 

Hello. 

Mr. Morgen thau speaking. 

Yea. 

Would it be agreeable to Mr. Ransom whenever he 's 
available to come over to Mr. Bell ' a office at 
the Treasury? 

I believe he could do that . 

All right. Now let's eee how bright and able you 
are. {Laughs) 

(Laughs) Not too suoh this morning. 

Pardon mat 

Not too much eo this morning. 

Not too much this morning. Well, do you know 
which - do they have - does the Federal Reserve 
Bank ot New York come under a particular member 
ot the Federal Reserve Board here, or don't they 
do that? Do you know? 

I' m sorry I oannot tell you about that . (Laugha) 
Mr. Ransom' s regular secr etary 1e •• .. . 

• . . 
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Hl!Jr: 

C: 

HMJr: 

0: 

HMJr: 

01 

Hl!Jr: 

C: 

iiMJr: 

Ronald 
Ransom: 

R: 

HMJr: 

R: 

R: 

R: 

HliJr: 
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Oh. 

••.. on the extension nov and •••• 

Oh. 

•• ••• Mr. Ransom's on a l ong distance ••••• 

I see. 

.•.• call. 

Well, I think we oan wait until Mr. Ransom 
comes over. We'll ask h im himself. 

I see. Will - will you hold the line Just a 
moment, please' 

( Tallte aside) 

Hello. 

Hello. 

Hello. How are you' 

Is this Ronald? 

Yeah. 

Henry Morgenthau. 

How are you today? 

I' m prettY well, Ronald. I' m get t i ng a l i ttle 
tagged out. Ronald, we were a1tt 1ng here and­
do I understand - I mean - t or instance, it we 
wan t to get the Federal Reserve Ba nk or New 
York to do some thing !or ua as our fiscal agent, 
does that come under a particular member or your 
Board, or !or ins tance- or doesn't it - of your 
New York Bank? 

Well , I' m sorry to say that at the moment I can't 
recall the t that partiaula r thing 18 assigned to 
any one . ... 

I see. 

d 9 
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HJ(Jr: 

R: 

l!MJr: 

R: 

Hl!Jr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

HMJrl 

- 3 -

•••• member of the Board •••• 

Yeah. 

••• . and, in any even t , you could certai nly 
take i t up w1th me ae Vice Oheirman • •• • 

Wonderful. 

• . .. 1n the absence of the Oha irman as you would 
take it up wi th him, in the first event, it he 
were here. 

Well , that answers my quee t i on. 

Yea. 

Nov when you're available could yo>.; come over and 
see ue over beret 

Yes. I can come over there i n a tev minutes. 

That ' d be t i ne. And they ' re meeti ng in Bell' s 
otf iee. 

All right. 

Thank you very much • 

• 

• • • 
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H.M.JR: He says he can take it up with him just 
like Eccles . 

MR. BUFFINGTON : I have never ta!ked to Mr. Potter, 
but knowing the situation that bas gone on in the past, 
wbst I think is this, that that group in New York baa 
relied largely upon Sproul's leadership to bring the banks 
into this picture to cooperate in giving up the names of 
their customers for solicitation . I think he feels that 
it would be more difficult to do that as chairman of that 
committee without Allan Sproul's support or the Federal 
~eserve Bank prestige then it would be with it. I think 
think that is the purpose. 

H.M. JR: I don't . 

MR. BUFFINGTON : O.K. 

H.M. JR: I don't think that ia it . 

1m. BUFFI!IGTON: Then if it il; not that , it must be 
fiscal. 

. H. lri . JR: No, no. As near as I can - this is my guess -
everybody bas his guess - my guess is that Sproul raised 
the question as to the breadth of this committee- would 
they go after all the bank customers, or would pay- roll 
deduction go after soce, or kould some go after industry, 
and so f orth - what was the breadth of their scope? 

WR. BURGESS: Yes . 

H.M. JR: That is the question. 

MR. BELL: That doesn't seem to me to be a Federal 
Reserve problem or any other organizat ion prob!em . I t is 
in the hands of that chairman, whoever he is. 

H. lfi. JR: Anyway, Potter's attitude was fin e. He said, 
"Get me this thing straightened out, Mr. Morgentbau, and I 
am your man." 

Regraded Unclassified



- 6 -

MR. BELL: Who said thet? 

H.M. JR : Mr. Potter, in so many words . 

MR. BURGESS: I think the thing to do is, you have 
Bill Potter interested, and the more you oan throw on his 
lap of getting this New York situation organized, the 
better . 

H.IJ. JR: What I went you and l(r . Potter to know - the 
head of G.M. couldn't do this thing if for no other reason 
than he has been sued by the Federal Government. Thet is 
a pretty ~ood reason . I nnt you and J.:r . Potter - I have 
been marktng time as to the next move until I bad a chance 
to talk to you; and Potter said to please let him go home 
on the five o'clock train, and I promised him be could. 

But New Jersey went off beautifully. 

MR. BURGESS : Fine. I thought the publicity was 
excellent. 

H.M.JR: And M.r . Potter liked our telegram, of which 
he had a copy. 

MR. BURGESS : I got some other good reactions from 
that telegraQ, too, from other districts . 

H.M. JR: Good. I thought the "Times, " the "Tribune,• 
and the "wall Street Journal" all handled the thing very 
well . 

YR. GASTON: There was e little sour crack in the 
"Herald Tribune" about the War Savings Staff being political. 

H.M. JR: That is all r ight . One of these days we will 
tske a censorship of the heads of the Y1ar Savings Staff 
and find about e1ghty percent of them are Republicans . 
(Laughter) 

MR. GASTON : There is no basis tor that statement. 

MR. GAMBLE: That is li terall y true . 

• • • 
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MR. GASTON : We have used the coll ectors of Internal 
Revenue as administrators to eave money on office space 
and salary. 

MR. BELL: How long do you expect to meet with these 
bankers? It won't take so long, will it, after your 
luncheon? 

MR. 3URGESS : It will take long enough to get the 
picture. 

H.Y.JR: I am asking them to come do•n here, and I am 
sure, even if we can't get through at five o'clock - I am 
sure Mr. Potter ien't going to take that literally. I wan t 
to tell the ABA ~eople the full story of whnt our money needs 
are from now untll the first of January, see. I want to ask 
thai r advice as to when we should have a bank issue a.nd when 
we should have our Third War Loan Drive, and I pretty near 
want to settle it wi th them this afternoon . 

Then if we have the time I would like to ta lk a little 
bit about securitiea, what kind of securities . Then they 
can bring up anything they want to. 

I would like also to have a.n opportunity to explain a 
little bit abou t what has been going on the last couple of 
weeks . 

Would that be a fairly good agenda? 

~R. BURGESS : That is all right . 

H.M. JR: I mean, after all, ! have asked these people 
to come down . I am in no hurry. I have all afternoon -
juat have to aign a little agreanant with Mexico at four 
o' clock, which takes only fifteen minutes of' my time - and 
have my picture taken. 

YR. BELL: The reason I asked is, I thought that suppose 
you finished this banking group at three - not later than 
three - could we go with Mr . Potter in my room and find out 
just what it i s that be wants from the New York Federal? Then 
I would like to call in Lea Round and say, "This i s what we 
have as an organization - what we want in New York - what 
we want the Reserve Banks to do. • 
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H.M.JR: Let ' s leave it this •ay - I want to be with 
the ABA committee until we have finished . ~hen we are 
finished, then we can do the next thing. How is that? 

MR. EURGESS: That is all right. 

H .M. JR: &It I am in a frame of mind that I am 
tnrough pleading. 

MR. BELL : Well, it still isn' t clear in my mind wha t 
the Federal Reserve Bank of New York is to do . And I think 
it depends on what they are to do before you can say that 
you order them, because you can only order tbam as fiscal 
agents, and I •ould like to find out from Mr. Potter just 
what it is he wants. 

H.M. JR: We are talking here in my own official family , 
of which Mr. Burgess is a member, see, and I am simply 
telling you the frame of mind in which I am in! and I think 
if I am sick today or tomorrow- which I hope won't be­
the Treasury goes on. You don ' t sit around and wait for 
three or four weeks until I get well. 

Now, here is the Federal Reserve Bank of New York, 
which is responsible for sixty or forty pPrcent of the 
money, and we can't do business because Allan Sproul is 
sick. I think it is outrageous. The whole country can' t 
stop because one man is sick. 

MR. BELL: No, I think we can do business on a fiscal 
agency basis with the Federal Reserve of New York. 

H.K.JR: Outside of that there should be somebody -
after all , there should be - light as we are on top - we 
are told we are understaffed on top - we still go ahead, 
and you and I and the rest of us do business . And somebody 
in the whole Federal Reserve in New York could say, ~ell, 
Mr. Sproul is sick; I am ready to help Mr . Morgenthau. " 
That is what I am asking for. 

MR. BURGESS : I think they are all ready to do that . 
I don't think there is any question about performing the 
necessary services . 
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MR. oELL: I don't . 

MR. BURGESS: I think this is wholly a personal 
question - Allan Sproul as a person, not the bank, 

WR. BELL: That i s what I think, too. As I get it 
from you now, it isn't a question of personal services 
of Allan Sproul; i t is a quest ion of services of the 
insti tutionsi the way you got it from Mr. Potter. I thin.k 
that is simp a, 

H .~:.JR: I thi nk we will leave it right with - let's 
stop guessing what he meant and let him talk for himself. 

\\hat I am saying again - and I didn ' t make my point 
clear - is t hat Allan Sproul, as president of t he Federal 
Reserve Bank, is sick and i s out, see, and there snould be 
somebody in that bank who should say, "Look, llr. Morgenthau, 
you are doing something. We don't think you are doing the 
r ight thing, but the decision has been made . " That is 
what George Harrison always said, "I don ' t agree with what 
you are doing on gol d, but what can I do to help you?" 
But there i sn ' t an~body in that damned bank who has come 
fornrd and said, What can we do?" Instead of that every 
time I think of a suggestion they always think of a new 
hurdle, 

MR. BURGESS: I don't think you are quite fa i r. I 
think that Allan would say, "Newill do everything we can. 
The whole thing t hat was discussed was whether he would be 
chai rman of the comnittee, but I agree we had better wait 
until Potter comes . 

H .M. JR: Viall , look, you look at it your way. This is 
all blowing off here. Let me blow off here in t he roam. 
Allan Sproul sends a telegram that did us enormous harm 
in the aistrict . The only step that they have taken - he 
has taken so far - is to hu.rt me in the district. Nobody 
has done anything to try to hel p me, 

Now he can say what I am doing i s entirely wrong; but 
I made a decision, and I think it is up to him or the bank 
to say, ·~11, Morgenthau has done thia thing; we are at 
war. Let' a get in and help." 
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MR. BURGESS : I think they are prepared to say that. 

H.M. JR: Wel l, I am ready to be pleasantly surprised. 
And mind you, if I am, outside of this roan there will never 
be a ~ord - no recriminat ions - nothing. 

What I told Mr. Potter was that I would go seventy­
five percent of t he way, and that still holds. I am not 
going to answer Mr. Gould or anybody else. I don ' t know 
whether you heard about the prase conference - and incident­
ally, at the prees conference Al Williams of Philadelphia 
was perfectl y swell . 

MR. BURGESS : Round was too, wasn't he? 

H.M. JR: The little he sai d was all right. 

MR. BURGESS : They wi l l pl ay bal l . 

H.M. JR: But that telegram helped. That was your 
(Burgess') su~gestion . 

I 
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t ) Proa~donte, Fodoral Reaorve Banta: 

8oi\OD 1 Ma.ll. 
Now Tort , 1. T. 
PhU&4olph1a, !'a.. 
Clovolluld, Ohio 
lliol:loond., Va. 
A~l&nta. , Ga. 

Under Secretary 
Rooa 278 

lrp. Loana 

June 3, 1943 

Ch1oo1o, 111. 
~~ . Louie, llo. 
U1Dnoopo111, lliDn. 
tac1aa C1~r. Mo. 
Dallaa, Texu 
San ~ranc 1o~o, Cal1:. 

Pleaae arrange for dia\ribQ\1on to a l l Ytc\ory rand 

Ooaa1\\ee aeabera in your d1a\rio\ of preaa releaae 

June two under dale line Newark, New Jersey, wired 

you yaaterctar·. includ1na ay a\a\eaan\ and repor\ on 

lew Jerley oraan1aa\ion. 

HtG 
DWB:NLI 

I OROIJTIWJ 

(Initialed) D. w. a. 
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T1 Prteldenta , Pede~Al Reaerv• Janke1 

Booton , Uaas. 
II.,. Yort, N. l'. 
P~ihdolphia, Pa. 
Clovol-tm d, Ohio 
R\c~..mond., Va . 
Atlant.a, OJ.. 

Rooa Z78 L28 / 

Under Secretary 

J:xpeneee of Loane 

June 3. 1943 

Chio..,o, ru . 
H . Louh, llo. 
W1nneapol1o, llinn. 
'-ansae Ct tr, llo. 
Dellaa . Teua 
~~n r rane teoo. Cali f . 

Secretary would l ike to haYe by four p.a. Washington 
tiae toaorrow your coaaente on the fo llowing: 

Third war loan dr1Ye to begin Wonday. Septeaber 
twenty ending Saturda, , October nine. Reopen on June 
twenty-eight laet 2-1/2 percent bond, pr1aarily for 
ineurance coapany funds but allow anyone t o coae tn 
except coaaerc1al banks . At eaae t1ae offer , priaarily 
for the banta. a two and one-half bil l ion dollar four 
to five year note or eix to ten year bond. fhie will 
be a public offering and open to anyone who cares t o 
eubecribe. Ve are now coneidering placing a liai tation 
on aaount that a b&nlr can eubecribe , euch ae a certain 
percentage of deaand depoeite. On July nineteen offer 
a new certificate t o raiee funds t o aeet t he Auguet one 
aaturity. Thie certificate eight poeeibly be increased 
by f1Ye hundred aillion dollars it addit ional tunde are 
neceeeary at that tiae. Soae tiae in Auguet, preferably 
before the fifteenth, otter a new security in exchange 
t or the one billion tour hundred a1111on dollars of 
3- 1/4 percent 1943-45 bonde whi ch will be called tor 
payaent on October fifteen . Thie refunding ie euggeeted 
for thte tiae in order to get it out of the way before 
the drhe. 

BELL 

DVB: NLE (lnltlalec!l D. W. B. 

• 
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NEW YORK STOOK EXO HANQII!: 

J\ule 3 , 1913 

Dear !!r. ~rsenthau: 

Through the cnur• e•y or :·:-. Allan 
~proul , ~sident of tto Fsderul Re•erve Bunk 
o f !:e·;: York , ! have received & cory or your 
tele~an advisine or t he Mereer ot tho Vi ctory 
!"u.'ld Co:~~.mitteea a.nd tho !1a.r ~av1n.ss ::aarr io.t.o 
C. &ingl.~ oraaniz.ation, t.o \iO known G.$ the oi &r 
i lnnneo Comittoo . On bolullr ot tho t:ow York 
Stock !xchanee am\ ito MCI'lborn c.nd. l"lCmber firms , 
1 pledge tho eont1nuo4 and fullest oooporatlon 
ln t ho ~lar F1rwnee pro(:r41'1 ot' t ho Trensury . 

It ls n source or gr ant entlstaetion 
to our com~ua1ty to h~-tve h4d an not he !ltlrt in 
t he sale or !far Bonds o.nd other ll'reusu.ry if~ sues . 
c-ur me!'lber s o.nd r.cm"er f ime, eo""rr1•1ne a coun• ry­
wlde oreanizatlon , e+.~nd ree1y to ae31st , to their 
ut i..ost ab111ty , tn Ul attbaequ .. nt ::..r Loan drl•es . 

;1th c.ssurancea or cy eate~c. und with 
best wishes ~or t~e con1i~Je~ au~eees or the ~ar 
'!i'tc.nnce progror~ . I c.l"\ 

!.:1ncorel,y youro , 

Honorable Henry Worg~nthau . 
SecTetary or t he TTeaeury , 
~tcehl~on, o.c . 

• 

12.1 

.. . . 
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JUN 3 1943 

o.zo l'lul71 

ftmt J'411! to:- 1rit1Dc 1» about tM 1tcrlea In 
.,~-, tbl ~ "'trlballl. aDd till lin 
YCII'k ·~ n.a• ot lfll 110. ' 

I W alrnv reo~lftd !l'GD uz.. Wt a,... ra::- Wa aatter, fi'GD whl.C:. I qagte thl !ol-

·1~tl;r thi l •tor; h bued 
upon oaa- ! J.aurea takon !rca a tablo 
pl01M pcll"tl.oipe.tlon oontai.Md 1n tba 
l iiUII or tho l ntoi"Clepartaontal Caa:Uttoe I 
!lulletln. 

l30 

• 
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•lJl t1lklng w1t.h 1.1r. Lo1ch Ore rubllc 
Rolat10118 ornoer c! the lntl~t&l 
CcaUt~1 on Lo tile~ thb mmlnco I 
le~ u..t a " l')OI'W !raa tbl Cbl~ Tl'lbunl 
oeu.a 1n hla ordoe !fl&' t1cure• &rtSiihlti 
~. V.. ON ~ hh1 & c<1V1 at tbt n­
~ but upreoael tho cplnlon that tbt o!tl­
oi tl.a at tbl ~ tl IJDule 1101"1 bllJ'lDc: boaiSa 
to&' ouh. 

•lJl c-•nMtlcm filth tho !o:rolnc your 
attention ia cal.le4 to t l.o ! oll nc otat-rt 
1n t be &r'tlole' 

··~ q l oyMe, aoeldn{: to 
get h1n t o contriwtl p6rt or Ma ~ 
atantlal aal&r7 each armth to.N WU"­
boJ» pU&'cL&Me, are put orr~tf 1&14, 
vith a talc .:.out hla wife U.. 
!or b~' 

''I b&w NUon to bellow that no oaplQ1M 
or tho 1ntl1'111pal'tc11Dtal Cor:a1 ttlo' • atatf C1&' 
tbl TI'OUU&'7 O.p&l"taant Dille ~ etatcalnt up«~ 
ul:doh tho • .,. quotation coul4 be baael, aoa 1 
lloubt aerlaual.y vbotbor tlJe" 1a tlfl baau for 
auc:. a atat«»nt ml. ... 1t r.., l:aw OClDD !rc11 
a cll iCJ'Uiltled eaplOJ'M 1n tho Uhl.ta HOUR ltael!. • 

YGQ wlll 110tl J.Do. Bertalt'• oplnlon t hat 110 oaplOJM 
of t.hlo De~t cave out tbt lnl"orcatlon on 'llhlch thll 
41•~ atocy _, buecl. 

S1noere1J, 

(91poC) • ..,., 

1H 
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l1tlnr Henry : 

T H E WHITE HOUSE 
WASH INGTON 

June 4 , 194) 

In \.he l,ashlrt:t.on 1'111&&-lv t•t.ld. of 
lla,y .c.8·h, tl~ Chi e.ag? 'rr lt 'W\o t.lllli tho :;t.cw Yor~ 
L.&.:.lly r. ows of t.ne $!.0! d~t.e tht..r& li.SJJ l.tr...r& the 
I ollol'ir.t : 

";.:.r e.a.v ... "bs &t&!f o .. "'f1 1 ls C{:-.a'tnt..w t.1~r..t l t. 
•t.•u' t.. t'1e cl"'-r.:s :.n ... ~ t.enOt,.rt.~"a,. r~ r..d u-.e t,;u:ttl.IS 
t.r und t.."le ':t.lt.e r.o~e r,d c.n \.l.t· ot! l c l&l t..G.!'f 
•.n.t. ••.!lt: la0 bur; in t~~..,.ir t.QrtJ .-uz'"ha,<;:J - lhey 
e.&·tt oo:r .,. ':-.pl .. n..tidl:' - but. lt. 1. t.ht" h!.Lh v ~ id 
Ul~·lcye.t& lik~ ,i,nrry Hopk1r.• ' nd nh llk." 

"\.iovN·r.:rtlnt ern1Jloyees , sftek~n~~ l.o t••t. him t.o contri­
bute pr.rl.. of hi s aubf'kn~lttl 81.lnr,r ttu.rh ~ttUnt..h t.owerd 
wcr-Lond lJUl'Cht~ti£JS 1 Ul' e ~t off 1 t.h(ly SO.l d , \\lth a 
t.t lt: rJ1c;,ut Li s -,.·i fe b'-'Yi rl(: thf 11 for him." 

I h'\'Je bt:~n Wln tl) lll(r. Sunj<.r• t~.on r ... t. t he 
t.l11e ,i,ur• ttG.t no inrot"iffst.icn ~r~• t.iven f•Ut. ... Wut. 
th(- vu.."\• .. of V..:l,l' bc.W16 I t-~·we purchb f'd , but. t.ht' 
n•·w ttt.ot")· clc i.m.a t..hi.tr u.·~o~ti n '1'1· • .:iven out. ty 
1 .... e<ne ln the Int~r(;f"f.oP rt. ... ·nt .. l t,1 r ..,_.v!r.c,.& Bond 
Co::=.!.t.t.f.:e, .hi:h I hoe:t eve , la hea tod by :Lr . E. F .. 
Fttrt~lt o!" the ':r-:on_-u.ry L ,.c:r".&.t'nt. 

I lt.ve no obJ -etlc;n to cny ne kno lr.& l:o• 
o: n;o bon Is J buy provi !lnct thl! lnforo:~tion &bou~ • 11 
.,;overnot: nt official~ is sllll!.l n rly no•.ed . I h&•te , 
ho-.~ver, s !t.:.rious objact.ien to thfo ln!'Qnnt~t1c;n beir..g 
bused pw-ely on pryroll deciuot.1on& ror, in a ~oitl.c.n to 
"Y pnyroll de<iucLion I bo111 ht a •ubt t.M L1Dl nw:ber of 
bondtl out. of ~y inco:ne . Indeud , 111111 O\ft.r e.G% o f my 
lncume ·~as .i~nt for wo.r bond& t.hlf y••o r ·~net , I think , 
It 'uulQ be cl oser to 25~ -

The d 'IIOr a"ble tv=-nry Mort;tnttoAU 
--ertln.ry o!' the 7 r eGti-Uf"Y, 
•r..a&.o..rt.Wn1 D.C .. 
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TREASURY DE?ARTr<ENT 
'llushlngton 

~OR I~EPIATE RELEASE, 
>huraday, June 3, 19~}. 

frees service 
No. 36-sa 

The followi ng Joint statement is made by Secretary 

Morgenthau and by Antonio Espinosa de loa Monteroa, represen­

ting the secretary of the Treasury of Mexico: 

The Stablll~atlon Agreement of 1941 between the 
United States and Mexico, under which the United 
States Stablli~atlon Fund undertakes to purchase 
Mex~can pesos to the amount or i40 million tor the 
pur~ose or etabili~1ng t he U, S, dollar-kexlcan peso 
rat~ . has been extended today for a per i od or two 
ye~rs beyond June 30, 1943. The Agreement aleo pro­
v1Je& tor periodic conrsrenoes among representat ives 
or the two Treaeurlea and the Bank ot Mexloo, 

T~e extension or the 1941 Agreement le in ac­
cord with the policy of the Mexican and the United 
States Tl·eaaurl.ea of maintaining the stabill ty or 
the r a t e of excha nuo between the currencies of the 
t~<o coun"\.;o1es. tn so doing, the foundation for 
stable e~~~omio nnd financial relation& between 
1-iexl<.o e.noi ·~he United States is maintained. It is 
a c~nr.rete demonatration or what i e meant by the 
Good -Neighbor f olioy and or the ability of the 
United States and Me xtoo to oooper5te erreotlvely 
aa allies ln war . 

The extension or this Agreem~nt was s i gned t or 
Mex~co by l~r. An tonlo Espinosa d t los ~lon teros, the 
rsp~eRentative or the Secretary or t he Treasury of 
MExico, and Mr. Ro6rigo Oome~. the representative 
of t he Bank of Mexico, 

-oOo-

"' J33 

,. 
• 
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TREASURY DEPARTMENT 

INTER OP'P'ICI: COiiollioiUN ICATION 

"ecret~~ry Horgent hau 

Fr<> nces l·.cCathran 

DATC 

June 3. 1943 

CuHTROVERSIAL ISSlJl!;S l:lE~'ORE CONGRESS 

i'r ;, : if y-As- You-Go - Close on the hee l a of House aooroval, 
tne SenP te oasst"d by a 62 t o 19 vote, and sent to thl" :ihi te 
.~u&e the conference co·~ittee ' s tax compromiee ~lan. 

, H 1drr.tinl I'll tr ova l i s no"' general l y nudicted in view 
cf :le r PsPntative Robertsor.'s strte .• l"ht in House dPbate 
7~ .cay that the President had sl"nt word to ~oeaker Ray­
b~rl to that effect . 

Jrci roc~l TrBde Agreements - Senatorial onoosition to the 
.. ddni str;; tion 1 s trade agreerr.ent ':>o licy cru!!tpl ed yester­
·'py es tMt body passed the HoJse- a!)nroved bill for the 
ex tE-nsion of the Recivrocal Trade Agreements Act 1.,i t hout 
rrstrictions . Previ ous ly t he ::lcnAte turned aown attempts 
to 1 imi t the program by such methods as : { 1) the Dsmflhe r 
fi:LPndment , •erlli tting Congresu by concurrent resolution 
to teuinflte tile <'.greements six a.onths after the wr.r ends ; 
<~) the O' l·Rhoney amendment , grl'nting somr form of Con-
6reesiona.l veto over each agreemE-nt f s it is n:ade: (3) the 
: ... Ioney I<JJendJLent , whicl'. woul d have consi dered tr~>de agree­
_ents ~~ tr~~ties ?flu thus reGuired Sen~te ratification by 
, two- t. irds vote; {l,) the ~.cCIIrTfn 1'1<!'nd . ent, forbidding 
.r.1 agr ee ;Lent which would let foreit-n co .:.odi t i es er.ter 

A eric· r. :..Pr:{ets at o rices 1lus tht: tc nff , lower tt:an 
~i il<•r .-~erican t~roducts . .lith the def.-; t of tht>se -nd 

•• • 

ct .. er <.~oend~Pnts , however , the Reel rcca l Traue ng reer.ente 
roe ra.w ewer ged from runninr the ~a'Lut of Congressiot.l>l 

l",f!dng with only one n:inor r estriction--the two-year ex­
\.Pnsior. cl!luse instead of the threl' yNtrs origi nal ly reques­
ted . On ly other change in the me· sur .. was the royis~on , 
i nser ted by the House, gr~ntirtg the Precident ry er ro l SSl ve 
"Owe r to refuse cgr eements wi t h countriPS in •.1hich a cilrtel 
is o~erating to the de t r i ment of the United St~tes . Passage 
of the Recinrocl' l Tr ade AgrE'ea,rnte ..\ct ~·ith virtually no 
rr,strict i ons is I' signal victor y for thr Administration, 
wnich urf!E'd this action as ciefini tP i ndic11t ion to our a llies 
th~t the United StatE's intends to continue its oolicy of 
11 terrlationa l coo!)eration . 
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Jef1c1ency Aooro~riations Bill - A contr over s i a l amendment I 
~·nich the House oRssed ;ond the Senate e li minated wil l srnd 
the Defi ciency Aoorooriations Bill bRck to the t wo houses 
for enothrr vote . Thi s amendment which R Joi nt conference 
could not agree upon would pr ohi bit use of any of the bi ll ' s 
funds for oeyment of the s;olariee of Robe r t Mor ss Lovett , 
of the Virgin I slands , and Goodwin lvetson and Wil liam E. 
Dodd , of the FCC, all t hr ee a ccused of " subversive ac t ivi­
tirs'' by the House Kerr Committee . Another controversia l 
r~endment upon which conferees cannot r each agr eement i s 
.he 1rovision denying use of the Prrsident ' s Emer gency 
Fund for thP liPt i onal Resour ces Planning BoPrd or the Fa rm 
"~cur ity Ad'!liui str at i on . SenP te vPrsicn of this ?.!IIPndment 
does not s Jecif i cP lly !tent i on thp.,e t~;o agencies by name, 
ut si.t.• li denies fund» to <'ny ryency !> rPviously denied 

fu .. de oy CongrPss or ~·i nsp an r o ril'tions hPd been drasti ­
c; lly reduce:! by Con&ress . This 1\'0ul d have the srute effect 
r., the Hou~e wor ding, howevt>r , s i nce both the ilR?B 11nd the 
F' ;>A lltlV( beo<n r efused money i n ot her Congressfona 1 rueasures . 
If a iff erences over these controver sifll a:nendwents are 
r .... t reCOI•Ci led very soon, a nurnbe r of federal Rgencies will 
f«ce tht> necessity of ·deferring their paydays . 

t..!II;Or - Desni t e a :nove yesterdlly to b l ock its i m:nedi ate 
cor .. ;;id er« tion, the House began <i i scussi on of the S:ni th­
Co"r.rlly ~~r.ti - Str ike Bill. Repre~;;ent r·tives of the ',i;>r, 
.. r vy , Iod L!'bor Deoart:rents oopoce the measure on the !."rounds 
t!1rt it will !t<lke lega l. strikes now nominP l l y out l l.'wed by 
or!><•rti'i:ed lRbor 1 s n;;o Strike" ~ro!llise . Chief controversi a 1 
fc;,ure& of the bi ll, ~hich has oeen stiffened i n the House 
:'ilit&ry ..tffpirs Commi ttee since its Sen!lte o!'ssage, would 

rovide for a ~ecret ballot of union ~f~bers and 2. thirty 
··y "coolir.g-off " eriod before strikes c<;>uld be c:c-1 )ed 

it, "rr vlants . Cther ., rovisi cna of th!' blll woul a g1ve 
thf· ,~,iJ le&isll.>tive standing !'nd the oower to subpoena wit ­
nesees , ~nd would r ecui r e labor or~Rni?.ations to submit 
fir.c.ncial s tRtements ·of their recei pt~! to t he Nat i or.a l 
Lauer Relations Boar d . 

-
• 
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1 . Discussion of Japa.n 'a war eeo·noay . 
Notes on •Japan ' s Econoaic Potenti•l" attachEd. 
A more cocprehensive r(l~rt., •JaPftn 1S tar 
Econoey - 1943" will be circulated next nek. 

? • Diocussion ct' policy re&IU'dlnl; ene~ property , 
pntents , end trademarks in Latin hmorica . 
l!.emoranduo attached on l!oxicnn-hmerican Cy8.Dlllllid 
Coopnny negotiations , 

-
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Ba.\llll 01' :EX:ONOIUC WARFARE 
War Trade Statt 

IIEL!ORANDU!! ON 

l!EXICAN-A!.!ERICA!l CYAW.tiiD COIIPANY NEO<YriATIONS 

CONFIDENTIAL 

IIAy 29 , 1943 

ll'lS- 25 
CCin'IDllm'IAL 

Copy No.~ 

137 
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Board or Ecoucaic llarCuo 
ll&y 29, 194J 

Jtei!'O[andU!! on Nerlean:American Cyana 11.4 Coepany Neaotiations 

Examination of a copy of a J>ropoaed contract between the Govern­
ment of the United Mexican Stetea and American Cyanall!id Company 
(hereafter called "C:Yanall!id") indicates tha following s 

138 

Tho "exioan government declares ita intention to expropriate 
thirty- tour Axia-controlled companies {and their dependencies); 
agrees to convey their businesses, aeeete and properties (including 
trade=arke and patents) to a corporation owned by the Mexican 
Government {designated 0 Qu1far") 1 and to appoint a eubeidiacy of 
Cyanamid tha seneral adcinistra tor of all tha aeaete 1 businesses, 
properties and good will so traneforrod , Such eubeidiar;y (de- .• • 
etsnated 0 Tequie•) 1a E:iven powers or control equal (exeept for 
a very few limitetiona) to the powers of a aolo cnmer; for its 
eervicea it 1a to recoivo a fee of ona million pesos por year 
plus a porcentago of profits oolOpUted accord!.na to a fon:ula "hich 
excludoo froa oxponaos (a) coiiiDOnaation or intoroat on invosted 
capital, {b) all texos on profits , (c) amortization of intengiblos , 
Tho term or tho contract runs to Docombor .)11 1949, 1fitb provi­
sions for oxtonsion , 

The expropriated companies are engaged in the production, 
oale , and diatribution or cheJ.dcnl, fertili.zing, pharmaceutical, 
biolosioal, photographi c , coloring, dyeing, and paint products , 
or products related thereto, Some of the comnanies handle pro­
ducto whioh in no way cocpete with the products handled by some 
of the other companies, Cyanaoid, we are informed, does not 
itself manufacture all of these products , but will have to buy 
them ( tbroush Tequio) from other American or foreign companies 1 
which N.Y or ma:y not be CQmJ>Otitors of Cyane.tdd in other carkets . 
It 1a aubadtted that the result of the contract wUl be : (1) to 
s ive Cyanaaid a dominance in the llexican cbeadeal ind~try which 
wUl range froa IJJf, to 60J, depending on the ea.oditios , and (2) 
to attect in man;y ways the relationabioe or C)'IUl&"'id with other 
.berioan chemical co:roanies 1 {including those Wlder the control 
of tho A lion Property Custodian) , It 1a alao believed the contract 
will be of sroat importenoo in connection with any post-war arrange­
menta which misht bo J:lade bettleon AJ118rican and foreign chemical 
companies. 

The contract states that the llexionn Oovernmont deems 1t advisable 
to enoourago and develop the chemical industry of l.!exieo, in general, 
and beliovee the offer of Cyanamid will mako pooaible the tul!ill­
""'"t of thia purpose , Cyanamid declareo that it desiros to carry 
out auoh administration in the manner whioh, in J.!J judgment, 1a 
moat auiteble for the interests of the lloxiean chemical industry, 
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Cyanaoid and/or Toquie declare their willingnoee to administer 
tho businesses and carry on such administration in the lllanDer 
Tequis deeu ClOst efficient, Toquis may expand or contract, or 
abut down cocpletoly, any buainese so adminiatered , Toquia agt"eos 
to furnish a General Manager {over whose aolaction there is no 
veto power); it also qrcea to follow a • proooot1onal policy giv!n& 
protorence to native l'orn citizens• and aol:IO provision tor train­
ins Moxicans is also inaortod, although tbe contract language is 
not vory clear on thoao pointe {porheps translation ia difficult) , 
Toquis also agroos to mako studios looking toward tho erection 
of now plants , and to dovoto ita beet efforts to obtain tho necea­
oary permits for exportation of materials noedod in their construc­
tion , Cyanamid agrooe , during the term of tho aj!t'oemcnt , to 
s rant royalty-free rights to certain of ita patents, but no pro­
vision is oade for continued uao of these patents , tree or other­
wise, it the l!exican Corporation terminates tho contract in 1949, 

There is no clear- cut obligation on tho pnrt of Cyan&l>id or 
Tequia to try to increaoe the production of drugs or chemicals 
currently, nor to endeavor to reduce !)rices or bold them to any 
opacified 1:19JdJaum, nor is there any obligation to cooll&rata in 
any general health program, 

In affect, tho Mexican Government is turning over the III&D8jle­
mont of an industry vitally connected with tho health of its 
citizens and flith tho country' s aaricultural poaaibilitios to an 
unsupervised priva te foreign corporation whose dolllinant motive 
OIUIIt bo 1 quite proporly, to cam as largo a return aa possible 
tor ita own stockhold.cre , lloreover, in fUturo dealings in this 
o:attar, whether with tho Board of Seonocic l:arfare , the Alian 
Property Custodian, the Coordinator of Inter..American /..!fairs, 
or the Department or Juatice, the Al:leriean Cyan&l>id Cocpany will 
apeak as the accredited. representative of a foreign oovereign, 

It is understood thet the Alien Property Custodian hea re­
gistered a protest againat execution of the contract in its present 
form, In vion of thie , ao lYall as tho conoidorationo brought out 
in this memorandum, it would seem advisable to provide some channel 
through which inter-agency suggeeti ona or alternative plans could 
flow , 

• 

139 
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BOPJU) OF ECOiiOIIIO VIAIU"AilE 
Office of Economic llarfare Analyeie 

Enemy Branch 

NO'lES ON JAPAN'S ECONOMIC POmNTIAL 

CONFIDENTIAl 

May 1943 

EB-21 
CONFIIEN'l:U.L 

~. 3 
Cow. No._ 

140 
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~ Oll JAPA!I 1S ECOliOillC I'OtBIITIAL 

In cooper&tion with allitarr and otbor aaoncies, the 
Board of Econocic llarfare baa been engaaed in an examination 
of Japan's oconomic abUit7 ·.to support the war. 

The Board' s survey indicates that Japan's expansion of 
totat output probabl7 will not 1noroase by more than ton per­
cent in the current rear. Tho rate or 1noroase in the produc­
tion of war materiale, however, may be at a somewhat higher 
rate. Further conver sion to war production, b7 lowering the 
present civilian liv.ing etandarda, ie atUl possible . Japan 
baa not )'&t roached Russia'• degree ot concentration on war 
production. In e.ome catogoriee 1 1Doluding ordnance and 
aljtoDOtive equi)D8nt, Japan!• capecit)' probabl7 exceeds prosont 
ptolluction, and llO'Ir capacH7 is being built, Uoreover, the 
11angonor of conquered countriea can be trained and organized 
OVll!.' a period Of rears to allflJMI'It Japan 'a war Potential. 

-'8ainst these opportunitieo auat be balanced lim!totions 
, :in processing and tranoportotion which restrict Japan'• basic 
indu.s~rios . Among :such lWtotions arc: 

'•. 

.. 

l . Rolling mill cnpooit7 now limits Japan ' s pro<lu<>iion of 
steel (total rolled snd forged) to some 6, 750,000 

. . mo~ric. , tons, It is believed tbo.t thia tigure can not 
· bo ~atted by ooro than fivo to oight porcont in 

1944. This ~8 about ono-tenth of the stool produced 
in ';the United S.tatoa, ' 

" . 
2 . Production .o!:c.:U. 'in Ja.!>4n and tho oc6u.,1ed territor­

loa is npir _about ~.OQO,OOO tons., Transportation 
and man~er considorattona cro boliovod to restrict 
ilext yearfs 'incroase.,in coal nroduction to a:rOuild 
thriie or r-om- -JI!!rcQn~ . ... Th.te 111 about <Jno-s:Lxth O'f 

. Unitod st,a!'<'~ ~ 'ou~put. · .. · ·-;-

3.' JJOpan's '11ectr1c OO'I'IO.r capacity clooa not oxcccd •• 
l7,000,60J:iJdlowattlf. Ita powvr output; is lsss than 
ono-tbiid.-'t!uit of tho Un1tod Stotoe. .1D.pan probably 
carlnot' increase its oloctr1c powor production by DOro 
tbnp ,t'!'), l?"I'!>.'If!t •. ,l.n,;~~Q ; coming ;,oa.r . 

• .. • • ; f • 

4. ThO rQtio .. bOtuoon the Un1tod Stctos Qlld Ja.]>W'l{>so 
sli1ppfng ·construction is llJ)T>l'OXimo. toly 20 to l. J apon 

.. ,lli.U. pro~o.;,~>ro)lJld 7.00.,000 ·grooa toM of mcrchrult 
· shios in, l943 and pos~1bly 900,000 aroas tone in 1944. 
• Conat'ruction· DlllBt. bo· ba.lllncod Ggninat n prosont loss 

ra.to of about 1,500,000 tone a yoa.r. ·. Evon with economics , 
• 1including a shift from soc. to land ;tra.nsport, saving 

6oo,ooo tone of shiJMing, Jo.oon1s sh1w1ng pos1t.1on wUl 
be norse off at tho oDCI or 1943. 
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s. It 1a ottimtocl that Clftor tt>o 1943· DOcclCl .ot tho 
Jal)QD()IO o.no<~d eorvicoe c.rc 110t, 615,000 malo worlcore can bo acldod or t.ronlfon-ccl to wu in­
clutriol , Ill 1944, '-ovor, th1a mto of trtu~~~for 0411 onl7 be oODt:I.Due<l b7 more extonaive IIlia in induaU'J of -n ancl jllftnille, • The- lobor force can be increaaacl c.bout ten percent ·1ft 1944, but onl)' wi~ eome loaa in ' etfioioncy, • 

lCl tiniabecl ~to Jo1l<lll 11 !)iotura -1o aOIIIIWbc.t brtgbtn, <>l.tbougb tbe euentiCll out11nae ""' till oODO , Bsthlatoo or Clircr..ft production, tor instance, indionto thAt Zeron were turnec1 out at tbe rato of about 75 oor 11011th n )'lOr aco, at about 120 por 8011th :111 the th1rcl quarter o! 1942, nt nbont 170 durinc tb8 fourth qUCirtor, The present ruto 111 Clbout 190 por 110nth, There aro stronc renoona for believiftC thAt the preoont rate repreeento nttoinmont of n production platonu . e~bovo which tber<> vill probabl7 be no aubetlllltiCll riae untU .. the end of 1943. Procl.uotion of opcTCitionc.l CliroTCift 1e now at Gbout 6, 500 per year and production of nll typos , 1ncl~ tTGnaporto 8llli trc.inera, 1a et Gbout 9 , 500 per ;1etll"o Ih ~c.nl to tl¥>ao eatiantoe it -r be noted thet the -t reliable e'fi­clonco eo fnr rpcoivod baa como frQb tho oxnminotion of cnpturod Jnpc.noeo o~rntt, 

Ih • ....,.,., it o411 be aa14 that J npc.n1e dofonsi'fO etroncth lios neither 1n ite proaont oconoaio potontiol nor 1n any pos­e1b1lit1oe for rapid inoroneo ovor tho noxt throe or four 7Dnl.'lo Jp.pon1e bopo of proloncinc tho tt.:~r end obte•n•nc o Mlotintod JlOACO .-ust root upon goosreph!oc.l ~ ioe:1et1cnl conaidoTCitione, rClther thnn 'oxpoctntion of incro~ping wnr production to aoot tbet o! tho Unitod llotinna , ~ olQlllplo' o! tho losietio difficlll­tioe !need b7 tho lhlitod llnt1o1111 in nttnold.ng JnPIUI 1a tho l11dtntion upon tuppl.ioa to Chinn oven if Burmn 1o rooaGupiedo OCiloulntioiUI mde b7 tho Bonrd, in wbiob c.ecietMCe wc.e ro­oebed f roa tho forrrror Diroctor Oo&r<>l. ot tho Burma ftolo.d 
tTCI!!in contr<>l a:ratoa, ibdic,.to tho~ •- attol' four yoo.rs, ~ all~inc for tbo construction ot A rcil~o:r .and n pipolino 1n Clddition. to roatorilllg tho 1\iihweyj. 14M ti'Olll>port noross Burm to Chien qht not G>mO«J 100,000 t<q c 11011th, 

.. ~.~• bue4 ,on«>.~o lllltller-<thllll political or .Ui· ·.~ fnotors, 1nd10Citot thAt. JcPCIII'• p-ont.:>.at ..ulnornb111tioo in 1943 c.ro !-" ehiPI>inl Mel proeoasi.Dc onPGOitJ, 

. . : ~; J<i~':' P....aon~. t~ht. e!liwinc ~iticm"would bo 
• ' ~'fll~ if}11pon WOl'O,f~> to· OODtinDo to' 011• plor thil ~or pnrt of h<il' -.orohant .tlaot in allJl!>l1 ot llilitG:ey torooe in, tho ·po~rnl ~no, 8llli by 

•inkince. Thia would liltit tllrtho1' o7nPM' • DOGaib111· tioa or oco~o DlCPC!111ioa Mel OCIII8triot bar· oppor­
tllllit)' to atoolcpilo in tho Innor ZODO ~~r.toriCllB troll tho Outor z-,, · 

• 
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2, Increaaed au~ to beriou and CldDeaa torcea ill 
Cbina 1 at relatin]J' 1.,.. ooat, !Jipoeea upoe Jap&D 
h1&b wut.age rates ill MD and •teriala, .lotion ill 
Cbina prea,..bl7 also looks t....ard the attailllent 
ot air bases within Da.bin& r&fti& ot Japan's productiTS 
centers, Ot all ll&jor powers Japan has the hlghest 
decree o! geographic concentration in war production, 
.t. .. re of t hls ,.eakneae, the Japanese have atte.pted 
sillce 19371 aDd eepeoiall:y aince 19/J. , to disperse 
their illdustr:y b:y decentralbation 1 and thus have 
placed a further strain upon the overburdened Japanese 
traDBportation s:ystem. 

'!'be essential Japanese atrate117 1 dictated in part b:y llaita­
tioDS of Japan' s econoeic potential, appears to be one of husband­
in& reso-, dneloping the aelt...,utticienC1 ot the Inner Zone 
and thus prolongiDg the war, 

• 
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QnEL NO. 181 ' 

Oae ot H.ll. Sb1pe aDS 2 lleiVo)oeno ovr1ed out. a twth­
auco .. atul Jx.bal'ISIDeot ot PAIITF.l uau Oil tile rm11a1 ot tile Ut. !be 

abcm Sbip reoe1ft4 1 !lit. Rhiola oalT oai!Md II1Dar cluap, 

2. Ml'JWT 

millll• 21111, .uwwl. lo -t.aot 111-~­
Btmml.t.llfG with Japueae 1lboee paUolet.1rtt71a ~ ""'l'!Phle, oar 
patrola bne tile upper baDd, be&"7 raiD ta111J1C, 

1 0&PUJ.Ii • Jletilwllt frC. I'Cm f11Ift Oft ~t.J> ft8 dlao to 
water and 1 d111111atnot.1'98 d1tf1oult1ea, -tbu oontim»a to intll'tere 
with our air operationa, · 

~· 

3. AIR CfWUCII 

4. IKII ucmsm 
21111, faVJ. ouaal.U.• 1D· dull ~t.aok I1'811ICH now . . ' 

• 
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Opera tor: 

HMJr: 

Fred 
Vinson: 

HIIJr: 

V: 

HIIJr: 

V: 

!IMJr: 

V: 

KMJr : 

v: 
HMJr: 

V: 

II!!Jr: 

v: 

HMJr: 

V: 

KMJr: 

lOUr: 

Go ahead. 

Hello . 

How ar e you , Henryt 

How ar e you, Fredt 

A lot better. 

June II , 194 3 
9103 A. M. 

Fred, where do you meet today? 

Over her e in the Federal Reserve Building. 

145 

0~~ hea ven! Well, I can't- what I 1 a goi ng to 
do - I only vent to one meeting when Byrnes vae 
there, but I ' •" coming over Just to show my f r i end­
ship to you today, seat 

Well, that ' s awfully n1ce, but now I' ll understand 
perfectly and we 're not go1ng to - and so ta r ae 
I know t here ' ll not be a great deal done. Ot 
course . .. .. . 

Well • .. • 

•... we'll be glad- be glad tor you to come over. 

Well , I' ll come over and then it after a vh1 l e 
I could excuse myeelt. 

Well , we ' re not- unleee aometh1ng that I don't 
know abou t is coalng up we won't be 1n there long. 

And then I - I •••• 

My speech or acceptance will be abor t . 

Well, I want to .••• 

(Laughs) 

•• • . I want to bring up two th1ngs - I mean - Byrnes 
never woul d l et me send a eubati tu t e .• . • 

I aee • 

••.. which I th1nk i e a1lly- I mean I wanted to 
sell - send Bell, the Under Secretary •• ••• 
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HIIJr: 

V: 

H.IIJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 
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Yeah. 

•..• when I couldn't come. 

I eee. 

The resul t 1e that - that nobody from the Treasury 
could- woul d oome to the meeting •.• . 

Well , we ' ll eee abou t that. 

• •. . and we'd like to be helpful. 

Well, I know you do wan t to be helpful and wlll 
be helpful, and - and I know that we're going to 
work together. ~o• • 

Well , I - I' m coming over Just to ehow my friend­
ship and then if i t goes along too long, I'll 
I'll excuse myeelf. 

Well , that 1 e tine. That ' s fine , Henry. 

All right. 

Thanks a l ot. Goodbye. 
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Opera tor: 

Franlt 
Iebey: 

HMJr: 

II 

HMJr : 

I : 

HMJr: 

I : 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HXJr: 

147 .... 

Go a!1ead. 

Hello. 

P'ranlt Iebeyt 

Yes. 

Morgenthau. 

Yes, eir. 

Good 1110rning. 

How a r e you, eirt 

I' m alive. 

June 4 , 1943 
9122 A. M. 

(Leughe) I wasn ' t any worried abou t that . 

Now how are you ge t t ing on in Michigan? 

Well , all right. I talked to XcLuoae 
yes terday. I didn ' t go over to see him 
because we got swamped her e . I was a day 
l ate, and I told him I was coming over there 
this morning. 

Yeah. 

And I 1ll go over and ha ve a t alk wi th him, 
but ve shouldn't have any t rouble here •.•• 

Well • ••• 

.... at all. 

.... we'd l!lte to olean that thing up. 

Well , I - I' ll go over there and see him. 
I tol d him I' d call him thi s mor ning, eo 
I ' ll go over and see him i n a l i ttle while. 

Well, It I'm no t available talk to Gamble, 
will you? 

• • • 
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HMJr: 

l: 

HMJr: 

Operator: 

HMJr: 

Opera tor: 

HMJr: 

I: 

HMJr: 

II 

HMJr: 

I: 

KMJr: 

I: 

HMJr: 

I: 

HMJr1 

I: 

HMJr: 

I: 

Hl!Jr: 

I: 

- 2 -

Yeah. 

But let us know. 

Yeah. We won't have any trouble. 

And I'd li •. - I mean- if- I - I'd llke to 
get aome expreaeion from Michigan today, 1f 
possible. I'd like to hear from Michigan to ­
dey , if pose1ble. 

lee, air. 

I guess I'm cut oft. 

Oh! Jus t a moment. 

I ' d like to hear !rom Miohigen today , it 
poae1ble. 

Well, I' ll - I' l l lat {ou know within - oh, 
the next few houra. I 11 get it straight ened 
out. 

llill you do the t ? 

Yeah. We won't have no trouble here. 

Well, the sooner wa cen get a- a nice announce­
ment from the State on the- on the - whet's 
happening out there, the better. 

Yeah. All right. 

All righ t . 

Did you get New York a t ra ight ened out? 

No. 

Uh huh. 

No. , 

Well, we wen 1 t have here, beosuse there' e no -
no exci tement here at all. 

ll onderful. 

Yeah. 

~bank you. 

Bye - bye. 

•• • 
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HMJr: 

Rsndolph 
Burgeee: 

HMJr: 

B: 

HIIJr: 

B: 

HMJr: 

8: 

HMJrt 

B: 

HMJrt 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr I 

8: 

Hello. 

Hello , Henry. 

June 4, 1943 
9: J4 A. M. 

Old you get baok all right? 

Yep. (Lsugha) We ha~ a hot train, but .••. 

Oh. 

•..• we got baclt all r1gh t. 

I' m sorry. Now, Randolph , after you people 
let t we had a li ttle ae,t1ng here •..• 

Yeah. 

•.•• and 1t waa the unan1moue dec1e1on or the 
people who work with me 1n the Treasury that 
we'd like you. tor State Chairman ••.• 

Oh, oh. 

.•.. and you know the Treasury; you know the 
Federal Reaerve; and- and you 're a damn good 
tell ow. 

(Leugha) Well, 1t1 e n1oe of you to say so. 

Well , I'll tell you, I Just can ' t tool aroun~ 
with this thing any longer, and I don't wan t to 
take a stranger; New York ve got to look to t or 
40~ ot the money .••• 

Yeah • 

•.•. and everybody1 a got oont1dence 1n you , and 
1! you took the thing, why, I ooul~ pract1oally 
forget New Yorlt. 

Yeah. Well, now let me - let me go over that 
and talk ot 1t with Gordon and •. .. • 

Would you let me talk to Gordon' 

Sure. • 

• 

,. 
• 
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lll4Jr: 

81 

HMJrl 

81 

HMJr: 

8: 

KMJr: 

B: 

HMJr: 

8: 

HMJr: 

8: 

!I)(Jr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

l50 
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Uh .••• 

Now I don ' t know whether he ' a in nov. I ' ll 
get him to call you back. That's the beat 
way. 

Will you aek him to do thaU 

Yeah. Yeah. 

And th.ia is something that means an awtul lot 
to ua here in the Treaeury and .... 

Yeah. 

.••• i t 1 e - well, it would aweeten up the whole 
picture. 

• • • 

Well , let me go over i t very carefully. I vant 
to talk to Gordon; I vant to talk to Bill Potter, 
because ha 1 e been in this picture. 

Well, I 1 m- do you mind it I call him also? 

That's all right. Yeah. 

Thank you. That ' s W •.. . • 

And I ' d also, betore I did anything, want to 
talk to AJ.lan Sproul, 1t I can. 

'lell, and now would you li.lte - would you 11ke -
would you like me to have the Federal Reserve 
Board here send you word they 'd l1ke to have you 
do it, or doeen't that .... 

Let's no t do that yet, Henry. Let ' s talk i t 
over with Gordon and Bill Po tter firs t . 

Right . Right. Well, I - you - Rentechler will 
call me. 

Yep. I ' ll get hlm to call you. 

Will you? 

Yep. 
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HMJr: 

8: 

HHJr: 

8: 

HMJrr 

8: 

HMJr: 

B: 

HMJr: 

8: 

HHJr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

llliJr: 

8: 

HMJr: 

B: 

HMJr: 

151 
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And I've - I'm coming up tonight. I'll 
be at une hoapi tal again at eeven. 

Yes. 

Mrs. Morgenthau'e had a turn tor the worse. 

Oh, I'm terribly sorry. 

She's got phlebitie now. 

Oh, dear. 

And it Just seems one thing ar t er another. 

Yeah. 

And •••• 

Oh, that ' s too bad. 

••.. eo I ' ll be up there a nd I'd be there to­
morrow. 

Yeah. All right . 

But - bu t you put your heart into this thing 
and I'll - I'll never forget it. 

Well, I'll - I'll go over this very carefully .•.• 

All right • 

••.. and get Gordon to call you and I'll talk 
to 8111 Potter. 

Right. 

Yeah. 

'l'hRnk you. 

Very good, Henry. 

Thank you. 

• 

• 

. .. • 
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FINANCING - ORGANIZATION PLANS 

Present: Mr. Bell 
.llr. Gaston 
Kr. Gamble 
Kr. Sullivan 
.l(r, White 
.l(r , Paul 
Wr. Smith 
1£1' . Haas 
Kr. Thompson 
l.!rs. l.!cHvgh 

June 4, 1943 
9:40 a.m . 

H.M.JR: I Just want to tell you people a little 
bit about two th1ngs, one of which from the Treasury 
standpoint is the most important. 

1\e have been trying to get organized on a State 
basis to sell war bonds, and we have a good setup in New 
Jersey for the State . Mr. Young, the president of the 
Federal Reserve of Chicag~ came on. He wee most helpful 
and they will do all right in Indiana, Illinois, and 
Micblgan. 

~e have been having e hell of a time in New York 
because nothing that we seem to do can please .llr. Sproul. 
In Mr. Sproul's defense I should say that he baa been 
sick for several weeks, but the fact remains that we find 
it very difficult to do anything. We get him up to the 
trough to drink, but then he baa same other reason. But 
that la only true of New York. 

The man who la the bead of the Victory Fund Committee, 
a man named Perry Hall, wouldn't play ball. I never worked 
on a fallow harder t han I did to get him. 

Tbia marning caRing down in the oar George Buffington 
wanted to know bow long be bed to think this thing over -

• 

~· • 
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whether be wanted to go along - and I told him to answer 
today. Hia answer was that lie didn't think this thing 
was going to work so he wanted to get out . Bell wants 
to have another chance to have a talk wi th him . I told 
him he could; but if he reconsiders I want to have another 
talk with him because George hae had ample time to think 
this thing over. I told him thi~ morning - I said, "You 
are just quitting under fire, It ia tough, and I got my 
back to the wall and I am fighting and this is the time 
when I need people who believe in their country and believe 
i n Wbat we are trying to do . • And I don ' t think all the 
talk in the world that Bell ie going to give him is going 
to do any good, but Bell is going to have a crack at it. 

The second man is quitting tor the same reason- Hobbs. 
I have been through this a number--

YR. PAUL: Who is the second man? 

H .~.JR: Hobbs . I have been through this before with 
Wayne Taylor and Johnny Hanes and the rest of them, I ought 
to be used to it by now. But every time it happens it is 
like a body blow. 

And then this is a strange thing, you get a man like 
Mr. Potter who is chairman of the Guarantf Trust - a man 
sixty-nine yeare old who baa a physical aliment - a total 
stranger to me, and be takee oft his coat and goes to work 
for me because we are at war. And these people - they are 
more interested in who is going to run the war than who ia 
going to win the war. But i t ia more and more difficult. 
We will come out, because there are a lot or very patriotic 
peopl e in this country who are going to see us through on 
this thing. 

I thought you people ought to know a little bit about 
it, The papere have been very good, except the Hearst papers, 
and that isn't necessary. Hearet•a is just one wri ter ­
Gould - and they haven't carried it in all the papers, but 
the rest of the papers - they all know about it, but they 
haven't run it. 

(Mr. Thompson entered the conference. ) 

I will say this now that the thing is over - the Federal 
Renne Board, with the exception of Sproul in New York - all 

... • 
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the bank presidents with which we have contact have been 
swell, and the Board has been swell. &It you have to get 
about forty percent of your money in New York, and they 
can ' t just laugh it off . 

Now, I have offered the job to Randolph Burgess for 
the State of New York as chairman, and be is going to talk 
it over with Mr . Rentschler and Yr. Potter. I imagine I 
will get an answer tonight . 

Now, in this setup, one thing I think, Gamble, that 
you ought to do - the man that you have over there in \\'ar 
Bonds as administrator ie no damned good, see. What ie 
his neme'l 

WR. r.AVBLE:You are talking about Yr. Sloan? 

H.U. JR: No . 

MR. GAMBLE: Mr. Adams? 

H.M.JR: Sloan and Adams. 
thing--

I want for this bi gger 

Wl . THOMP?ON: Adams has gone into the Navy. 

L~. BELL: Sloan is going to Chi cago. 

H.l.I.JR: Good. 

Now, we ought to have a top-flight man, and Coyne 
ien ' t the man. 

WR. GAMBLE: You are talking about the administrative 
end now? Coyne is not an administrative head. 

H.Y. JR: No, but who have you got in mind? 

MR. GAMBLE : I think we have a good man there if we 
can add somebody like Mr. Cake to the staff . We would do 
very well if we can keep Cake. 

MR. BELL: I don't think you need a fellow_for.Sl oan 's 
place, because you are going to split the organ1zat1on into 
about four parts, one advertising, and these other three 

Regraded Unclassified



- 4 -

divisions, and you don't need the executive director any 
more for the organization . That is going to center up 
into four places, plus Ted at the top . 

MR. GAMBLE: It was always a superfluous job. We 
don 't really need an executive director. 

H.M.JR: I am talking about the administrative man 
to run the red tape . 

MR. BELL: The housekeeping. 

H.M.JR: Just like when you go to an Army camp, they 
have one general who runs the camp, and these other generals 
come and go with their troops . 

IIR. 'llUl!PSON: A good administrative man. 

H.M.JR: Well, be bed better be good. 

MR. GAMBLE : Yes, we need a top administrative man, 
and the job is going to be much bigger than it has ever 
been before . 

H.M.JR: I want the very best the Treasury has - so 
good that when Ted is out of town be would be good enough 
to run the thing. 

(The Secretary left the conference temporarily.) 
• • 

H.U.JR: Well what I think is - and it doesn't have 
to be settled at this moment - but what J was thinking 
about - I thought this - and you people can think it over 
during the day - I would like to give you - you said, ~ho 
is going to be r esponsible while he is gone, you see, out 
of to11n?" 

MR. BELL : That was the question I asked this morning, 
and the idea was as Ted explained it, tha t he would take 
one of these thr~e people on a l ine and make them acting 
while be was out. 

H.W.JR: I don ' t l ike that. 
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MR. GAMBLE: You would rather have a ~eneral assistant? 

H.M .JR: I would like to give you Eddie Bartelt, see, 

MR. BELL: Who are you going to give me? (Laughter) 

I don't think you want an administrative assistant 
such as you de~cribe . I don't think you put that man 
between Ted and his three assietante. You have to make hlm 
a deputy or something like that. · 

H.M. JR: We will make him a deputy. 

MR. GAL!JI.E: You are talking about deput1 director 
and a good administrative assistant . 

H.M. JR: Well, you have t o have a deput1 di rector, 
and none of these men you mentioned suit me for when you 
are out of town. · 

UR. GAMBLE: Then we will go ahead with fOUr suggestion 
and bring in the man who will do it. 

H.M.JR: None of these men that fOU have suit me. I 
mean, it baa to be somebody who sits on the opposite side 
of tile table, literally, so that when you are out of 
tonn in the field organizing there is somebodf here who 
is going to carr¥ on every minute. This is a hell of a 
big job. 

KR. GAJ.IBI.E : I unders tand. 

H.Y.JR: And these fellows drop b1 the uyside. We 
have to have somebody first-class. 

MR. GASTON : We may have to go into the fi~ld and 
pi ck some of these A number one State men. 

H.M. JR: I suggested tha t first, and Ted didn't like 
it . 

MR. G~!BLE : For the reason I told you this morning. 
I thought I had a morale problem with some of these boys 

.. -
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end I didn't want to put an assistant over the top of them 
until we gdt them squared around. 

H.M.JR: M~ first suggestion wae that you go into 
the f i eld and f1nd another Gwnble in some State. That i e 
what we did wi th Ted; we brought him in . 

MR. GAMBLE: I will bring in three men and you can 
look at them the f irst of the week. We have good men - top 
men . 

H.U. JR: From where? 

loiR. GAUBI.E: Southern California. Howard lUlls is 
an investment banker who has been the acl:lllinis tra tor for 
the War Savings organization. He bas both sides of this 
thing. He is a top man . 

MR. BELL: If this other hadn ' t developed, I was hoping 
you would put Buffington in as depu ty and Hobbs in charge of 
the banking end. 

H.M. JR: Well, as I say, I want a deputy to Gamble. 
The t I know. 

MR. GA!.!Bl..E : All right, sir. That is a different job- ­

lffi. GASTQ'I : That is r ight . 

~. GAYBLE: That is a different Job from the way yeu 
described it. 

H.M. JR: Well, I want a deputy eo that as you go around 
the field there is somebody here when I am here or Bell is 
here so that this thing is tied up in a package. 

MR. GAMBLE : All right, sir. We will have such a man. 

H.M.JR: I won' t be here Monday. I have t wo things. 
In the f irs t place, Mrs. Morgentbau is much worse this 
morning again . They are afraid she has got phlebitis now, 
and abe hi t anotlier patch on her lung. So I will be between 
the hospi tal and the farm from now unti l Friday. I have 
to came back Friday on account of this damned--
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IL\, PAUL: ie can put that off. We oan change that. 
You oan let us know later. 

H.U. JR: Didn' t get anywhere yesterday. 

MR. PAUL: No, I don' t think there is much point in the 
conference, anyway, at this t i me. They seem to want to have it--

H.U.lR: But, Ted, you have got t o get yourself a deputy 
and get one damned fast . 

YR. PAUL: Vinson, by the way, felt very encouraged. 
He went down to the office wi th me afterward and t alked 
things over, and he felt very encouraged. 

H.W.JR: You (Urs . YcHugh) take a note to the President : 
"Thursday morning at nine o' clock the following gent l emen 
met in 'Ill¥ office: Senator Walter George , Senator Harry 
Byrd, Congressman nobert Doughton, Congressman Jere Cooper, 
Judge Fred Vinson, Mr. Handolph Paul , and myself. • 

MR. PAUL: I have made a conference report on that. 

H.!.I.JR: "For two and a half hours we diacuaaed whether 
or not we should have another t ax bill, and if so , when . 
Moat of the discussion cente red around the fact that the 
Democratic members of Congress evide.ntly want to adjourn 
until--" 

YR. PAUL: •--adjourn for the months of July and August .• 
-

H.l!.JR: "Yr. Paul presented a number of combinations 
which would raise sixteen billion dollars additional revenue 
on an annual basis. 

"The Senators and Congreeamen wanted to t hink the matter 
over and asked for an opportunity to meet with ua again in 
about a week. I will continue to keep you posted. Sincerely 
youra. " 

Give it to Paul as a draft and he can make any changes 
he r.an ta to • 

WR. PAUL: After that meeting I waa up on the Bill with 
Din.fe ll - had lunch wi th him - and Disney came over to the 
tab e, and the conversation turned to a tax bill and both of 
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them said - they are both membera of the Ways and Means 
Corllllli.ttee - and they said very emphatioaHy that they 
would do no work this recess on the tax bill. 

MR. SJLLIV!N: Dingell and who else? 

MR. PAUL: Di sney . 

MR. SJLLIV AN: And they are your pale - our pals -
aren ' t tney? 

MR. PAUL: At least they are supposed to be on our 
team. 

~e have received back in conference, now-­

H.M. JH: V.ha~ 

MR. PAUL: \e have received back in conference about 
half what we lost on the Foreign Funds appropriation. We 
finally persuaded Taber t o l et half through. That thing 
is settled. 

MR. THOUP30N : The silver i t em is still tied up. 

MR. PAUL: Yes, that is atill tied up. 

H.M.JR : Why don ' t ~e - you know Bob Doughten said he 
would just aa leave have it a week from Monday. Well, 
let's see how we go along. The queation is, is he coming 
back? 

MR. PAUL: He called me just a• I came in here, but 
I haven' t talked with him yet. 

H.M. JR: Well, why don't you ask him whether he ia 
coming back f rom North Carolina'/ 

MR. PAUL: Do you mind making it a week from Tuesday? 

B.M. JR: I had juat as !eave. 
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UR. PAUL: If I am in New York, it is awfully hard to 
get a Sunday night reservation . 

H.U.JR: That will suit me fine because I don't think 
anything ia going to com~ out of it, ~yway. I think you 
will find he won't want to be here Friday. But we will see 
how we get along. 

Wk. PAUL: Vinson sent over a memorandum yesterday 
afternoon asking for some data on various points. 

H.M.JR: For the veto or signing--

WH. PAUL: No, on the general tax picture . 

H.~.JR: ~ell , I told Vinson--

Mit. P.WL: I don't know where Vinson got the idea he 
seemed to have about that memorandum. He certainly didn't 
get it from me. 

H.M.JR: What memo? 

MR. PAUL: You sent to the President. I thought he 
shond yesterday that be knew we sent one over. 

H.Jl. JR: No, I told bill. 

IU!. PAUL: I didn ' t know how be got that . 

H.li. JR: tlo, no, I told hill. I told him with 1JJ3 little 
speech - how I was willing to cooperate up to the time I 
am stabbed the third time in the back, then after that I 
would no longer cooperate. (Laughter) 

MR. PAUL: But be said something early in the meeting . 
I heard you say that. He said something early in the meet­
ing that indicated that belrlew that memo h.ad gone over. 

H.M. JR: That is fair enough, isn ' t it? (Laughter) 

llR. SJLLIVAN: You will get porous if you hke two fro• 
everybody. (Laughter) 

• 

, . 
• 
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Incidentally, Guy Helvering completes ten years as 
Commissioner, toaorrow. Do you want to drop him a note? 

H.M.JR: Wi l l you write it? ~ will sign i t . 

MR. SULLIVAN : Sure . I have two other letters. Do 
you want to sign what Fred and I agree under tha labor 
unions and tha labor prese? Do you want to see them? 

H.M.JR: No, that is what Fred is here for . 

WR. SULLIVMI: Legalized forgery. (Laughter ) 

H.~ . JR: But if we don't do anything el se this morning, 
I think that if Bell agrees - unlees I am moving too fast -
and Norman ought to sort of be in on this thing - that he 
definitely needs a deputy. 

MR. BELL: I agree with that . 

H.M.JR: I hope you agree to that. 

MR. GAMBLE : I agree to it under these latest develop-
menta. 

I&R. GASTON : I think so. 

H.ii. JR: You should have somebody !itera.!ly in your 
room, i! you can stand it, so that men you go out on tha 
road this fellow knows--

lUt. GAMBLE : I can stand it . 

H.M. JR: --everything that is going on . 

I am repeating myself, but ~oat you do there you have 
got to keep Bell and me serviced, an d on publicity, Cnick 
Schwarz. 

MR. THOMPSON : I wonder if we shouldn' t move Ted around 
the hall here. 
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H.M. JR: No, he is going t o the Sloan Building. 

Lilt GASTON : I have a Htt!e queation about that. I 
just don't know whether that is going to work out very well 
or not. There is going to be a lot of running back and 
forth between here and the Sloan auilding, 

H.M.JR: Well, how is he going to keep in touch wi th 
his organization? 

l.!R. GJ.S'ION: By telephone, the way Dan keeps in touch 
~ith bia organization. 

!.!R. BELL: Probably ought to have en office in both 
places . He ought to have en office over here. 

I.!R. GAl!BIJl : I should spend a few hours over there 
every day. 

out . 

H.M.JR: Why can't you have an office in both places? 

MR. GAMBLE : Can have. That is the way it will 'Ill rk 

H.K. JR: But I don't want- I mean, I dcn ' t want Peter 
Odegard over here ; I don't want Professor Welch over here, 
and a!l of t t.eae appendages. I mean, if you are going to 
have it, then they ought to all be over there. And let 
Gamble have an office, but let hi.m have en office here, too. 
Do you agree on that? 

MR. GAMBLE : I agree on that perfectly, and I think 
that it should be arranged so that I can spend a few hours 
over tbere every day. 

H.M. JR: We!l, now, where will you fix him up? 

1!R. BELL: Wbere he is. 

~ THOMPSON: Right where he i a, on that basis, I 
should think. 

... 
• 
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H.M.JR: 'Nell , if' Odegard goes over t here you could 
t hrow those two room.s into one . 

!llt. GAMBLE : That is right. 

Kk. GASTON : Put his deputy in the Odegard room, and 
then there will be one of them here all the time. 

UR G~LE : I would rather keep the deputy over there, 
Herbert . 

H.U.JR: Then when Harold Graves moves out you can 
have-- · 

lffi. GAIJBLE : Vie have no space problem. 

H.M.JR: --you can have that room. 

MR. BEll. : We have three rooms do1111 t he re, really. 
V,e have Robbins' room and his deputy ' s r oom. 

MR. 9.!ITH: I took over Robbins ' office. 

H.M. JR: When Harold Uravea moves out you can have 
Harold' a room. 

IUt. G.WSLE : That i a a good place. 

H.K. JR: Let hill have Harold' a rooa. 

Has anybody got any special p.leaaant--

IIR. SULLIV.UI: Yes, there is a good spot on the broad­
cast on June 13 Which was first offered for June 8, but tl.at 
i s too early, on wi thholding . They want either you or me. 

II .M. Jlt: I am fo r you. 

MR. SULLIVAN : I am for you, too. (Laughter) 

MR. PAUL: ~ have several requests on that, John. 

Regraded Unclassified



• 

- 13 -

lffi, 9./LLIVAN: We have a nry good program mapped out 
on publicity on the withholding, and on June 15 on ~ar Bonds . 

1ffi. GASTON : The lid is off qn that stuff. Don't ask 
me - do all you can on explaining this law. 

H.W.JR: Don't ask you? 

J.IR. GAS'IDN : I mean , they have been checking with me 
whether so and so ou~ht to apeak, and so on , but I mean, 
on explaining this w1 thholding tax, I t hink John soould 
just organize as good a program as he can, That is the 
thing to do - to put all the pressure possible on the 
the explaining of this l aw. 

WR. SULLIVMi: I talked with General Carter and 
Admiral Carter, yesterday. There have been a lot of queries 
coming in from the irmy and Navy. They are coming over 
today and we are getting out a pamphlet for the service 
men, and also General Carter spoke about some difficulties 
he was having working out withholding for the civilian em­
ployees . So I am giving him a man to work in liaison with 
the war uepartment , t o work out their problems, and then 
I asked ~arter if he ~anted somebody, and he said that he 
would be delighted. So that part ia working out . all right. 

H.M.JR: O.K. 

, 
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:UOe 4, 194) 

U1 dear Ur. Preeidenta 

'rbve4ay .ol'lliDg at nine o 'oloolt, the tollcnrin& 
geotl..an .. t in _, ottioer Senator 'lalter George, 
Senator Harry BJTd , Congreeaman Rober\ Doush\ on, Con­
grellll&ll lara Cooper, JUdge lre4 'flnlon, l!r. R&Jidolpll 
Paul u d .,lelt, 

:ror two aJI4 one-halt llollZ'a "'e diiOI.LII ICl whither we 
1llollld haTe another ta~ bill and , it 10, when. Jlost ot 
t bo .. pn .. nt oonoeded the neoeui\y ot " tu bill tllil 
year, tllo\1&11 there was a 1trona opi nion that it lhollld 
not apply w 194) 1Doo.e. 'l'lleJueatlon wllen a t ax bill 
oan be oon1idered 11 oo~plioat by the taot t hat manr 
neaber1 ot Congrell eT1dently want t o adJourn tor the 
mootbl ot July and A\I&I.Lat , 

llr. Pattl preBinted a number ot plana wh ioll by d1t ­
terent ooabinationl would r eiee 16 bil l ion dollars ot 
additional r~Tenue on an anni.L&l baeie. The Senatore 
and Congreeemen wante4 to tlllnlt the •~tter oTer, aa4 
aalte4 tor an opportunity to meet wit h us again allortly. 
,\ tur\ller oonterenoe baa been urrOLDge4 tor :una 15th. 

I wil l oont l nue to 1t11p you poate4 . 

Toura elnoerely , 

(8tp...t) B . Mo.-..nttlaa, Jr. 

The Preai dent, 

The \11111\e Houee. 

• . . 

cd-tJy~rLe .. ~~ 
'/'~!~~- t~: 'fr 

?1le ln :liary 
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!.!t aear Mr . 

Thursday morning at o' clock, the 

~·n mel in my office : Hurry 

?J td , Congressman Robert Daughton, Congressman Je 

JJd.;e Fred Vinson, !Jr . Randolph Paul and myself 

Fot· two end one-he.lf hours we 

ev:dently war t .J adjourn for the months' of July and August . 

Mr . Paul presented a number of cfu~;thn~ whic~ would 

r•ise 1€ billion dollars of additional revenue on ru1 annual 

basis . The Senators and Congressmen wanted to think the matter 

;er, and asked for .an opportunity to moel wi th us age~ 
a...;·o~b tA... 'A ~ ~ ~« -

I w 11 continue to keep you posted . 

Yours sincerely, 

The President, 

The White House . 

I 
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HMJr: 
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Hello. 

Go ahead. 

June~. 19~3 
10:37 A. M. 

tG7 

Hello . Hello. Gordon? 

Hell o , Henry. Good morning. 

How are you? Got a little .•.• 

Fine. 

. ..• cold? 

How i s Mrs. Morgenthau? 

Hello? 

Hello? 

Is thie my call or youre? Am I calling you, 
or are you ca lling me? 

'ihy, I was calling back to you. They sa i d you ' d 
had a call for me. 

That's right. 

Henry, bow is Mre. Morgenthau th1e morning? 

No t eo good, I' m sorry to say. 

Oh, I' m sorry. 

No . She 'e had a li ttle setback. 

Oh, th& t ' s tOO bad. Well, she' s making nr,ng•••• 
though. 

No, I don' t think she is right now. 

' 

Oh. 

Bu t they ' re no t too worried- bu t I' m going to 
be up there thie af ternoon late ...• 

Yes. 
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•••• again, and we're having- bringing 
1n a nother ••.. 

It t here' s any thing i n t he worl d we can do , 
Henry - I euppo ee you've go t every thing 
that you wan t done. 

We 've go t every thing medically. We Just need 
a little l uck now. 

Yee . 

Oor .• - thank you a nyway for your in t eres t. 
Gordon, what you can do for me is -- I want 
Randolph Burgees to take over the State Chair­
man t or War Finance t or the State ot New York •• • • 

My golly., fellow, you wan t a lot thle mor ning. 

Wel l , I don ' t - i t i en ' t t o r me, i t 's t o r the 
count ry, but i t ie t or me also. 

Yee. I see. 

I - I - this i s - t his is - I never was more 
ea r nes t in my life a nd it's both tor the 
country and- a nd f•11 say it ' s for me person­
ally. Now ther e 're certa in interests up ther e 
that are very much in the minori ty, t ha t a re 
making me a lit tl e troubl e ••.• 

Yes • 

...• but Randol ph hae been ewell and I know 
you can back him up, end Mr. Potter' s been 
ewell. 

Yes. 

And 1 t ' a in t icu a llke ••• • 

They ' ve both been t erribly interested 1n t rying 
to make t hi s a b i g eucceee, Henry. 

And I think tha t Randolph i s - is fitted i n 
every way to do this thing, and I'd apprecia t e 
i t very much it - it you ' d let him do it. 

Henry, let me have a chance to t alk with 
Randolph and some or our o t her men and see 
we can re ...• 

• 
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Yeah. 

.•.. change our th.inga here to f i t . 

Yeah. 

Our offhand di sposi t i on ia to do anything 
you wan t to do , but I' d - I ' d like to cheek 
with Randolph and some at the dlrec to r a end 
see whe t her- how that fit s . 

Well, thi s ia the fir st really important thing 
that I' ve asked •••• 

Well, I appreciate that. • . -
••.. end i t 1a- i t 'e terribly importan t f or ua. 

Well , we'll approach it entirely from that point 
o f view, Henry. 

And •... 

And I 1ll give you - I ' ll - I'll talk i t over 
and I'll giv e you a - e ring eta very early 
t ime. 

Now what do you coll an early t ime? 

Wel l , you ' d like to know as earl y ae you can 
this afternoon, I suppose. 

Yes. 

Fine. Well, I' ll - I'll get at i t right 
away, Henry, aa the - as the one thing we ' ll 
give preference over everything else to. 

Well, I can 1 t aslt for any m~re , and ... . 

And we 'll - we ' ll t ry every way we can. 

Well, I can ' t ask any IDore . 

All right , Henry. 11'1ne. 

Thank you. 

And I'll give you 11 ring later on this a f ter-
noon - early this afternoon. 

'!bank you. 
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R1ght. 

Goodbye • 

• 
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Potter. 
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HII.Jr: 
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HMJr: 
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P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

Hello. 

Mr. Potter . 

Thank you. 

Go ahead. 

Hello. 

Hello. 

Mr. Po tter? 

Xee . 

Morgentnau apeak1ng. 

Xes, Mr. Morgentnau. 

June 4, 194} 
111 49 A. k. 

I hope your trip home waen ' t too uncomfortable. 

Oh, we were all righ t . We got good accommoda­
t i ons, and we got home all right , a li ttle hot, 
but nothing's perfect. 

Good. Mr. Potter, af ter you gentlemen l ef t , 
we talked tninge over here in the Treaeu~y 
and we came to the unanimoue conclusion that 
we'd like to have RandOlph Burgees take the 
State Chairmanship or New Xork. 

I know that , becauee Mr. Bur gess and Mr. 
Rentschler are in my office now. 

I see. (Laugh a I 

(Laughs) Xes. I know all about it. 

And I - I hope that no t only will you approve , 
but I'll get your aaaietanoe. 

Well, you will. 

Good. 
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o r course, Randolph 1en ' t hankering ror l t . 

Oh. 

Now I'll t ell you Jue t what I've aa1d to him ••. .. 

Please. 

• • .. or between ue we ' ve aaid this. 

Yeah. 

Randolph has aeked me to call to~ether the bankers 
or New York Ci ty •... 

Yea. 

..•. the principal onee. 

Yeah. 

I have done that and I'm holding e meeting with them 
thie afternoon. 

Yee. 

He ' s asked me to do it, beonuee he wants me to put 
the questi on up to them ..•• 

Yeah • 

•... ae to whe ther they will give Randolph Burges& 
their whol ehear ted, unreaerved support. 

Right. 

I' m going to do :hat for him. 

Fine. 

I - I think I )<now wha t the snewer will be. 

I do too. 

But anyhow I wan t to get them committed. 

Good. 
Then again, Randolph i e goi ng to do one more thing. 

Right. 

Regraded Unclassified



P: 

HMJr: 

P: 

RHJr: 

P: 

!!l~J r : 

P: 

P: 

KMJr: 

P: 

Hl4Jr: 

P: 

!!MJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HHJr: 

• 

- 3 -

On account or h i s l ong and very close 
associati on wi th Allan Sproul ...• 

Yeah. 

•... he wants to tell Allan hi~eelf .... . 

Yeah. 

.... Just what ' s happened. 

Yea. 

And he wants to- well, that's what he wants to 
do. 

Well , I think that ' a 11 nice thing to do. 

And he wan t s Al lan
1 

or course , to say to him, 
"Ocd bless you. I 11 do anything I can to help 
you. • 

A!'ld I 1 ~ sure he >~111. 

And I teel sati sfi ed that he will and he couldn't 
do anything else i f he wan ted to , but I know he ' ll 
wan t to . 

Tha t ' s right. 

Now those are the things that we ' re doing ..... 

Yeah • 

.... a nd I suppose that Randolph won ' t t ell you 
•yes• posi t1 vely un t 11 certain rormal.i t ie! and 
steps have been taken. 

Yeah. 

But we talked i t over hert a nd I' m going to do 
everything I oan t o help him. 

'ilell , I - I can 1 t begin to tell you ho~< much I 
appreci ate what you're doing. 

Yeah. 

I realize that you're doi ng i t for your count ry 
and I appr eci ate i t . 
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Certainly. 

I. .. . 

I' m doing l t partly tor you , too . 

Well , I - I .• . . 

The other thing ' s tlrat and you're eecond. 

Well, I would like ... .. 

Isn ' t lt? 

'I ell, 1 t ' s that wo.y w1 th 1111 - I. ... . 

(Laughs) I k now 1t. 

I - I - your - I' m glad to be under obl1gat1ona 
to you t or tills , too. 

'iell , you won 1 t be under any oblige t i on ... . . 

't ell. ... 

• . . • . Henry. 

Well, I - I'~ gl ad to be under obligati on. 

All right , elr. That' a ni ce. 

Now, is Randolph going to be home ton1~~tt 

( Talks aside: Are you go ing to be bo111e toni gilt , 
Randolph? ) Yea, he la. 

Well , afte!:' supper -- at'ter his supper -- I - I' l' 
gi ve hlm a ring. 

All right. 

And may • . -

You know where he i s , do you? 

Dorset. Is the t right? 

Just a minute. ( Talke aside: Where are you going 
to be?) At the Hotel Doreet i n New York . 

• 

• • 
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Yee. Well, I expect to be up at the hospi tal 
between eix and sever. . 

Yeah. 

After - sometime a f ter supper I' ll - I'l l give 
him a ring . 

I 111 tell him that . 

And then we can ei the r set together toni ght or 
maybe tom .. - are you going to be in town to ­
morrow? 

I- I wasn ' t . 

Well, you're doing your work thiE at~ernoon . 

Yes. I'm doing everythins that I expect to have 
to do just at this Juncture right nov. 

175 

And- and -and Randoloh will know the resul ts or 
thi e meeting? 

He 'll know i t immedia~ely . 

Is he - when - when i a he going to see Sproul? 

Well, he can't see Sproul. He ' s got to tAlk to 
him .•.. 

HI!Jr: Oh • 

P: 

HliJr : 

Pt 

? : 

HMJr: 

PI 

HMJr: 

••.. on the tel ephone. Sproul has lef t this morn­
i ng •... 

I see. 

•.. . t or the ) 

Oh, yeah •.•• 

••.• a club. 

Uh huh. 

h 1 t t t her e until abou t eiY. o ' cl ock . •.. end e won ge 
thi s evening •...• 

I see. 
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HMJr: 

P: 
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P: 
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•• , .eo we won ' t be able to get him on the 
telephone un t il he ge ts there. 

Oh, yeah. 

He 1 a on the tra i n. 

And I've been there and the oonneo tione Rre no t 
too good. 

No , they 're not . 

(LBughe) Well, I aga i n em very much obliged 
and - and I' ll be contacting Randolph after 
s upper toni ght. 

I'll tell him that. 

'lbenlt you. 

Goodbye. 

• 
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FINANCING - ORGANIZATIOO PLANS 

Present: Mr . Bell 
Mr . Geston 
Mr. Gamble 
!lr. Smith 
llr a. YcHugh 

June 4, 1943 
12:15 p.m. 

H.Y.JR: Do you want to tell these fellows briefly the 
result of your conversation? 

177 

WR. BELL: I talked an hour and a half with Buffington 
and Hobbs, trying to point out the desirability of building 
this organization quickly and building it around the people 
who had already had the experience, and we discussed 1t 
back and forth and apparently a lot of thin~s have happened. 
They are kind of building up in their own m1nds reasons 
why they can' t stay in the organization. 

Finally I tried to tell th~n that there are a lot of 
things done in Washington that nobody a~reea with, and 
ever7body has to go along with it. The Secretary many 
times has had decisions made that he didn't agree with, yet 
he had to support them. 

The same was true in my case when I was Director of 
the Budget. 

I said, "1his thing is bigger than any one man; we 
have got a war to win; the financing has got to be done, 
and you fellows have just got to stay and help on it.• 

The final thing was that they said they didn't think 
they oould be effective in it, and they thought they were 
making an honest decision by pulling out and saying they 
thought somebody else could work better in the organization -
in tne setup. . 

~ 
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They said they bad lost a good many of their contacts 
by these people pulling out1 just like going into a new 
organization, so there wasn t any difference than taking 
somebody from the outside . 

H.M.JR: One little thing I have got to repeat because 
you fellows are sitting here . He said that I referred to 
him ee a guest, not as a member of the Treasury. You 
r«oember, I was trying to do that tax thing with Paul, and 
Buffington - were you there? 

WR. G~BLE: I was out of the room. George came out 
end a s~ed me about it and I explained it to him. 

H.M.JR: He interrupted me. I said, "George, please 
remember ~ou are a guest in the roam" - instead of saying, 
"Shut up. (Laughter) 

He said - I mean, here I am in the middle of a tax 
thing, and he wants to tell me. If that is something to 
quit about - I told lfrs. McHugh - I said, "This is the 
first time you have ever seen me under such a strain; 
either you are going to came through it all right or you 
are not ." She came through it beautifully . Mrs. Klotz 
has eeen me in that condition a hundred times. The t is the 
time woen you need people to help you quiet down. He used 
tba t as an example - one of the l!lllallest things. 

MR. BELL: That is one of the many things building up-­

H.M. JR: Weren 't you furious at me because you weren't 
invited for lunch? Weren' t you wild at me? (Laughter) 

!.!R. GA.\!BLE: llo. 

H.M.JR: George Buffington is. He wasn't invited to 
lunch yesterday. It gets dove on that basis . !)an thought 
be could do it; be made an honeet effort. I knew he 
couldn ' t . 

VR. BELL: Well, I failed . 

• • • 
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I asked your secretary to t ell you (Bell) 
any service to you while you were t alking 
to be. 

H.M. JR: Now we got a little on the gQod news side, 
I talked - I just talked with Potter, and in his room was 
Gordon Rentscheler and Burgess. And at the req~est of 
Burgess, llr. Potter has called a meeting of all the New 
York bankers this afternoon to ask t hem whether they will 
support Randolph Burgess. So, if they say, "Yes," he can ' t 
say, "No." I mean, he is asking t hem for their support. 

Sometime between six and seven he ia going to talk 
t.ith Sproul and sa{, "Sproul, I take this job beca~se I 
have your support, and I am going to talk to him after 
supper tonight . 

MR. BELL: What has been done about Patterson? 

MR. GAMBLE: If I may, I will take t bat responsibility. 

MR. BELL: I didn ' t want two. 

H.li'.JR: Two what? 

lik. BELL: Two men in New York thinking they were in 
charge. 

ILU. G~LE : I will dispose of Patterson. 

H.U.JR: Gamble has set him up and set him down four 
t \ mee. lie says he is a rubber ball. (Laughter) 

lAR. GASTON : I think Randy might be able to use Dick 
Patterson as a speech maker - a general assistant. 

Mit. GAJ.IBLE : I t hink he should be told. I t hink you 
should tell Mr. Burgeu that we haven 't the slightest 
hesitency of t aking Patterson out of the picture; and i~ 
he honestly wants him out, which he probably does , we w1ll 
take the responsibility for it • 

• 

• • • 
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H.M.Jk: Well now, I think--

MR. BELL: May I go on with that a little? 

H.M.JR: Yes, please . 

MR. BELL: Remember that Mr. Potter is having a 
meeting of probably seventy-five or eighty bankers this 
afternoon . 

H.U.Jh: A dozen , 

UR. BeLL: That is public information. If Mr. Burgess 
is going to be made president, it YiOn't be suppertime before 
~ok Patterson hears it. 

H.V..JR: Call him up and tell him that we offered it 
to Burgess. 

Mk. BELL: Yes, I think something ought to be done 
bef~re it is in the paper. 

H.M.Jk: Call him up and tell him we have offered it 
to Burgess . 

~m . GASTON : I think the situation is that the Secretary 
talked to him and told him that he wanted him to be chairman 
and that was on tentative basis - on the basis that he form 
an organization with him - and he found he just couldn't 
perform. 

KR. BELL: So he has asked Burgess to form the organiza­
tion as chairman . 

H.M.Jii: I will leave it to him (Gamble). He has done 
it about three times al ready. He says that every t ime he 
does it I undo it. (Laughter) 

• 

Well, you are going up with me tonight ? 

MR. SMITH : Am I invited? 

H.U.J l\: Yea • 

• 
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~. 5!.!I'lll: Yes . 

H.IJ.JR: I think you (Gamble) had better be up there, 
too . 

MR. GAMBLE: No, I don't mind. Would you like me to 
go with you? 

II .M. JR: I think the two of you . I won't bother 
Herbert on this, unless you want to come . 

MR. GASTON : No, I think I would a little rather-­

H.M.JR: Be honest. 

MR. GASTON : I think I had better stay here. I will 
be up there Monday. 

181 

H.M.JR : I don't think I need you. I don 't want you 
to think you are my guest or something. (Laughter) Herbert 
has been through it. Herbert knowe my bad and few good points . 
I think I will take Gamble and this fellow (Smith) with me; 
and be ready to leave f rom three-thirty on, wi ll you, pl ease? 

MR. BELL: Gamble will go with you Monday, I take it, 
to the meeting. 

H.U. JR: Yes . Are you com1ng up Yonday? 

MR. GASTON: I am coming up Monday to at tend that 
newspapermen's thing. 

H.M.JR: ~at time is that? 

MR. GASTON : One o'clock, I think. 

H.M.JR: Mine is at three . Can you join ma at three? 

MR. GASTON : Yes. 

MR. GAloi BLE: We can really go to work after wa get the 
New York thing. I think it is awfully important that we 
have everybody around so we move as fast as we can • 

• 
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H.ld.JR: Do we need Mra. McHugh up there, or not? I 
don't think I need you (Mrs . MoHugh) t omorrow. 

MR. GAM BLE: I shouldn't think you would. It is going 
to be confined to thi s one pro blem, 

H.M. JR: If I want you (Mrs . McHugh) up Monday, I can 
get you through the Treasury. We will see . But I think 
the chances are that by tonight this New York thing is 
going to be in the bag. 

UR. GAMBLE: I believe so, t oo . 

H .~ . JR: If you need a car, either of you, to send up 
to your house for stuff, 121 is at your disposaL 

Now, as to George staying around here for a month or 
two, let that cook - he has taken plenty of time to make 
up his mind, so when we want to sever connections - let' s 
hold that in abeyance. He has offered to stay around here 
e month or two. 

MR. BELL: And do whatever he can to help . 

H.M. JR: I mean, that is the way I felt with Robbins. 

MR. GAMBLE : No, we have enough hands, Yr. Secretarr. 
'lie have enough problems to deal with - all of our canplica­
tions now. 

H.W.JR: I told him this morning - have ·you talked yet 
to Los Angeles? 

UR. GAMBLE: In about ten minutes. 

H.M.JR: Talk to this man in Loa Angeles 
banker there. ~!ills is his name. - see if you 
come on Monday. I want to look him over as a 
that all right with you? 

- an investment 
can gat him to 
deputy. Is 

MR. BELL : Sure. I don ' t know him, but it i s all right. 

l82 
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come eft MeB i ay I we nt to J pok hSm 0"'r aa a iepttt). Itt 
that i l l fight ni lh JOUf 

Wlta BEbL. Sa1e. I aQR'+ kn ow h i m, hut jt is all right , 

H.J.! . JR: I don't know him either, but liarold Graves 
thinks he is good. 

MR. GAAmLE: Nothing but good reports from Day and r i6ht 
down . He is a top man. 

MR. BELL: Day got along all right wi th him. 

How about Michigan? 

H.M.JR: I called him up. ·He said he would give me an 
answer this afternoon. I think if we could announce McLucas, 
that would help . 

MR. GASTON : You talked to Isbey? 

H.M.JR: Myself. O.K. , everybody.? 

MR. BELL: We are planning some financing about the 
27th, and I am schedul ed, you know, to go to Michigan to 
make that talk. That probablj' will be Sunday, the 26th. 
:lhould 1 still be on the schedule, or should I make--

H.M.J ii: No, you wi l l be on the schedule • 
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Oper11 to r: 

!iMJ r : 

Gordon 
Rer. tsohler: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

Go ahead. 

Hello. 

Hello , Henry . 

Go ahead, Gordon. 

June 4 , 1943 
J :OS P . l!. 

184 ... 

Henry , we ' re making eome progress on this 
metter. I Just wanted to r epor t that to you. 

Wonderful . 

And Randolph l e going to eee you i n the mo rn­
ing. 

Good. 

I ' m canvassing all o 1' our 1'ellow8. I t 'll 
probabl y tak~ me the reet of the day a.nd 
probably toni gh t to get them a111 because 
they ought to know ebou ~ i t . I t 8 a pre tty 
big step to tako. 

I 8 everybody good a nd pa t rio t ic? 

Oh, yea. Everybody -well , they 've all -
whenever we asked - the l east we've done, 
Henry , whether- no metter how hard i t la . 

'!ba t 1 8 r ight. 

Bu t I ' ll fini sh oovering the~ . and Randolph -
I under8tPnd you ' re coming here tomor row morn­
ing? 

I'll be there tonight. I' ll be ther e in two 
hour s . 

ThAt's fine. Then you and Randolph will see 
each other in the morning. 

That's right. 

Very good. But I' ll keep aft er t~~s now, a nd 
Randol ph wil l have the answer 1n the morning 
when you see him. 
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My money ' s on you . 

All right, f ellow. 

Thank you. 

Goodbye , Henry. I hope you find your wife 
much better. 

I hope so. 

Yeah, and if there's any thi ng- I know there 's 
nothi ng we can do medically , but if anything turna 
up, you let us know. 

Thank you. 

I guess you ' ve go t the beat doctors you can pu t 
your hands on anyway. 

We ' ve got very good doctors . · 

Yes. '(hat is i t , vi rus pneumonia? 

They don't know. They can ' t anBlyze i t , bu t .•.• 

I had the darn thing. I t took me abou t two mo nths. 
I t was an a wful nuisance. 

Bu t I'~ afra i d - on top or ev~rything now, ehe ' e 
got phlebi tis , I' m afra id. 

Aw. ~~e ' s got what? 

Phlebitis. 

Oh , that's no run. 

No. 

No. 

No. 

Well, she ' s_ Just as l ong as you have her in top 
hands, Whf . . . . 

Yeah . 

• ... you can be satisfi ed. 
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Well , I think they ' re euppoeed to be the beet 
dootore in New York. 

Yeah. Well, ell right, Henry and- and - and 
good luck to both or you 1n coming out or that 
llll r1ght. 

Thank you, and I ..... 

And you ' ll see Randolph in the morning. 

Thanks eo much. 

Bye - bye. 

• 
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f l) Ps·ea1(. enta, 7tderal Reaerve Bank I: 

Bol ton, W.11. 
Ntw !ort, K. T. 
Pbila4el pbia, "a. 
Clovela:.d. Chic 
R!.chmond, Va. 
A1.l&nt.a., Ga. 

R0011 278 

Under Secret&ry 
hp. Loans 

June 4, 1943 

Chicaao, Ill. 
.-, :.. Louie, Vo. 
Y1nneap~l\e, K1nn. 
r..ueae C1tJ, Ko. 
Dall&l , Te:u _a 
San r ranc1oeo, Cali f . 

Amending telegraa O! June three di Btribution should 01 

made to all aeaoers of your district coaaittee , to 

regional chairmen, regional managers and county chairaen 
ot V1c\ory Fund organization. 

IIORGiliiTH.W 

(tnl:laled) D. W. B. 

HLE 

L8 7 
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WAR ADVERTISING COUNCIL 

v ..... ,..., ....... UL N.W. 
W.souHOtOI< 5. D. C. 
r-.,_. a.- 900 

.,......_._ 

.... a • ....,. • orpnt.bau, J'r. 
Secreta..,. or the 1'reuuz'7 
rr.&11117 Depar1aent 
WaabiA(ton, D. C. 

liO E.n 4lHo SnUT 
NEW You 17. N.Y. 

T -.,.,...., M.mr, 1111 ,_2m 

.r~ 4, 194.3 

Dear ((r. S.aret&r71 }I v'\ 

thanka tor 7t1UZ thousl>t.tlal latta/ about 
wbat • • did here oo the •Report to th1 People• aDc1 aloo tor 
7our prnioua latter or th&nka about the work of the War 
Ad•nt1eJ.na CouncU teak force• on the Second War Loan. 

Your thoughtful appr1oiat1on of the good 
etrort1 ot all thaoe people, -rovr wUlincMu to taka a 
-o.t to 117 °thao.k -rou•, balpa ue kaep up the enthue1aoa 
ot our ~ -.ollllltaara, - and anthuaian 1o a n tal iagred1ent 
ill adnrt.l•ill&· U 700. gat it illto thl oow writaro, IIOHbow 
it tillda upreaaioa-• out ill the ade. 

So 701r1illoara praiM, 7f1UZ' epoken aDc1 
written worda or anc~nt and the ftr7 defillita l...s.r­
abip ;roa ara gi~ to the adnrt1oJ.na attorta of the 
Tr1111117 Mka M faal tbat 7011 ara the but adnrt1ailll -.n 
or ua all. 

Cha1tar J. LaRoche 
baa 
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v~ ,4-.....:71. 

"'""'" c.P ( , 
- IV-"­Needham, Louis and Brorby, I nc. ~ cAtfwrti/C;g 

.Tune 4 , 194& 

Dear Secretary Korgenthaus 

1q brief viai t ua 
enOIJib to convince me that 1 t Mluld be a 
a reet privilege to pla;y on ;your t.u. Thank 
you aincerely tor aak1og ... 

J.t present, I uo 
tr71cs to ti.nd a wa:r to do 1t, and w111 tHJ> 
in touch iritb Ted Gaable • 

.T.TLsW 

Hon. Henry llorgenthau, J r . 
Secretary of tha Treeaur;r 
l\'aabington, D. c • 

• 

.. 

/ 

J.89 

... -
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JUN 4 1943 

Dear Mr. WAD4arar 

............. f/11 ........ ., ........... ,.. .................. ..... 
war-..W-fiiiiiiF- D, 11M 
............... a. .............. . . .. ,.., .... ..._ .... ,_ __ ...... .... 
'""· 

... ..W810 11r. hniilao ........ .... 
.,.._ ... , ... fill .... ... ,.. - .... '" 
lift ~ ..t I -· ,_ .. ._ '""' I ..,.... ••• ,_ •UU•r .. as- ,_. r • •ar ............ •1 .. -- el ... ,...,, __ 

I .... ,_rill al• .,._ 111F ......... , ........ .. 
~,..... 

(lip .. ) H . Jla~nlhn, 1r 

-·--·,·· ... , .... ...wtn ...... 
1)0 - IIW -· ............ , ..... 

190 

• 

Copie s in 01e ry 

Initialed copy to S~tb 

•• • 
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TREASURY DEPARTMENT 

INTER OFI"'CE COMMU NICATION 

DATa 

June 4, 1943 
uecretery Lorgenthau 

r andolrh l'aul 

You will r ecall at the meetit.g yesterday 

wi th J..r . DouiJ}Iton, ::;enator ieoJ•ee, Judr:e Vinson 

and others that it nas agreed r.e t.ould ceet a(!ain 

a t 9 :00 a . m. June 11th in your office . 

'!'his morning J.tr . Doughton stated tha t he 

\'las leaving for his hone tonight e.nd would apJ re­

ci nte havins the conference pos tponed until 

June lfith 'at 9 :00 a . m. He will notify all the 

~on~reAsionel conferees and I will notify 

.iudce Vinson. 

191 . 
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JlEI()JWiDUJ,I FOR TilE SECRETARY. 

June 4, 1943. 

K&il Report 

An otherwise colorless collection of mail for 
this week was brightened now and then by outbursts 
against John L. Lewis , or Jape on the feat Coast, 
or steel pennies. lnonymous communications were 
rare, and very few were abusive of Treasury officiala 
or Treasur1 policy. 

Tax correspondence, light fo r the past several 
weeks, reached ita lowest point tor aany months . 
Of the 20 who spoke for a p.y-as-you-go plan, a dozen 
insisted that no tax obligations be forgiven . The 
withholding tax, or higher taxes in general, bad 
occasional opposit ion, as did the tax-exempt status 
of State and Municipal Bo~ds. There are stil l some who 
think that both the Victory Tax and the new withholding 
tax can be beat collected by aeans of a stamp plan. 
Much of the tax aail was again directed to the President, 
for the White Rouse baa referred to the Treasury during 
the last five daya ~ letter• and telegrams that oppose 
the new Congreaaional tax bill. 

The bulk of the mail related to Bond•, of course, 
with close to 100 of the co.aunications concerning onl1 
procedures for replac~ or reinacribing Bonde. ilthough 
very few reactions to t!ie revuplng of the Bond aalea 
organization have been expreaaed, these have been favor­
able except for 2 or 3 editorial•, clipped and forwarded, 
which refer to political aotivea . ~~ yet no objection 
baa been raised to the plan to reduce the eize of Bonda, 
while several corresponaents again approved the idea. 

With only 38 Bond• submitted for redemption, laat 
week' a figure wu cut in half, and the reduction in 
complaints about delayed Bonds troa personnel of the 
War Department was alaost as great. 
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Wemorandus for the Secretary. June 4, 1943. 

During K&y, the White House forwarded to the 
Treasury 872 letters , of which 519 were acknowledged 
in this office, 163 referred to other offices, and 
190 filed without reply. While considerably higher 
tban for last month, thia figure is a rough aTerage 
for ILI.y receipts -- standing, u it does; half way 
between the low of 381 for Way 1937, and the high of 
1, 428 for Way 1942. 
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General Comments 

W. W. Henning, Office Manager, Berkeley Fuel & Supply 
Company, Berkeley, Calif. Your new ateel _penniea are 
a real pain in the neck to any cashier. The dimes and 
the pennies look too much like twins , and it takes a 
magnet to tell them apart . Why not emulate our good 
Chinese Allies and take a square chunk out of each one 
of them and build a few t&nKs and maybe an aircraft 
carrier with the metal so aave'd, 

Robert Catherwood, Tampa, Fla. I beg to infora you 
that on December 27 and a$ain on WAy 27 last, the 
Customs Officers at the Mi~ 11rport removed from -r 
suitcase all Spanish books and papera for ex~ation, 
(a) ~y the censor•, and (b) for examination "by F.B. I ." 
and ~y Naval Intelligence•, In both cases the prowise 
to return them by uil waa broken. • • • The 1 ength of 
time this property has been retained, and the fact that 
books in English were not removed, suggests that your 
aubordinatea have classes in Spanish and depend upon 
travelers' l uggage to supply the books. 

Florence Matthea, (70), Salem, Oregon. Here ie a little 
more to win the war~ Don't you boy a send 11e' any Bond a 
for these few dollara (check for $9.60) as I want to 
gtie all this to help us to Victory. I wight not be 

to send any .ore now, aa I have to turn .y old 
cow drJ. Youra most sincerely, Florence Matthea. 

Harry F. McCray, Reno, Bev. Please conaider adopting 
that old Chinese cuatoa of punching a hole in the newl7 
coined pennJ. Ita adoption will: Save aetal. Bond 
the Chinese closer to laerica. Stop grumbling of 
merchant• and customer• with poor eyesight. Save tiae 
in counting houses. 1 new holiday for collectors. 
Good healtny tonic t o re~ieve tenaeneaa in time of w~r • 

.. 
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Arthur Walsh, Executive Vice President, Thomas 1 . 
Edison, Inc., West Oran~e, N.J. Under date of 
January 11, 1943, I adv1sed you that we had agreed 
with our employees to request permission from the 
Secretary of Labor to pay them double time for work 
on Thanksgiving D&T, and that in the event we did 
not aucceed in obtaining this permission, we would 
turn over the difference between time and one-half 
and double time to you as a contr ibution to help 
defray the cost of the war. The Secretary of Labor 
refused us permission to make the double ti•e pay­
ment, and our checks totali.ng the sua of $9,049.03 
were aent to you at that tiu. We entered i.nto a 
similar arrangement with our employees with respect 
to work performed on Christmas and New Yeara Days , and 
as a result of the previous action of the Secretary 
of Labor, I &m now enclosing two further checks pay­
able to the order of the Secretary of the Treasury, 
one of Thomas 1. Edison, Inc. for $5,177.74, and one 
of this comp&D¥'s affiliate, Ediaon-Splitdorf Corp., 
for $679.55. These checks represent the difference 
between time and one-half and double time for work 
performed on Christllllla and New Years Days, and we 
ask you to please accept thea on behalf of the U, S. 
Governaent as a contribution to help defray the coat 
of the war. 

c: G. Benzon, Ft. Worth, Tex. (Night Letter) Will 
you please advise in the nation's presa why I and 
thousands of other loyal citizens should continue 
to bUJ War Bonds when Lewis and other Labor leader• 
of similar ilk are permitted to go scotfree for their 
actions in fomenting defense strikes? Consenaus in 
Southwest, Lewis ahould be tried for t reaaon i.aediately. 

• . . 
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c. E. Shafer, Weat Virginia Hotel, Clendenin, W. Va. 
* • • I am setting forth in a atatement the aaount 
of apace contributed by ar paper to the varioua 
Government Bond sale drivea, &a well aa acrap .-tal 
drives for which there has been nothing paid me, and 
as all snall papers are hit hard by food rationing, 
as well as production alow-down in industries, makinf 
it almost i mpossible for publishers to secure advert a­
ing, I think there should be a fund to pay publishers 
something f or thi s service. 

Florence Karp, Bonded T,ypewriter Company, N.Y.C. 
I t is in ut ter desperation that I turn to you at this 
time. In September, 1942, ~ brothers, as owners of 
the Bonded Tfpewriter Company, entered into a contract 
with the Procurement Division to sell to the Government 
certain classes of typewriter s . Under the terms of this 
contract we have shipped, to designated places , those 
machines in our possession. · However, we have not yet 
been paid : Since that time both of ~ brothers have 
joined the U. S. Army, and I am trying to carry on. 
We are a small busine ss concern and have been drastically 
hit by the "typewriter freeze". I have tried several 
times to write to various people in the Procurement 
Department, but to no avail. The answers, when there 
.were any, were evasive and gave me no information about 
how to obtain payment for these machines . I hs!e, ~here­
fore, taken the liberty of wri ting to you at th1s t 1me 
because I feel certain of the courtesy of a reply from 
you. * * • 

• 

• 
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Favorable Co~enta on ~ 

Frederick Kerritt, Union League Club of Chicago . 
la a private citi&en, may I aaaure you the people 
contacted, as well aa _,aelf, are emphatically in 
fnor 'of your war finance program. Firat: your 
insistance for a continuance of a discount bond. 
Second: your belief in the iaportance of the pay­
roll deduction plan, and your campaign starting 
June 15 to bring it to a 10% ainimWI. Third: using 
the preaent War Savings Staff u a springboard for 
future War Loan Bond drina. Fourth: • the danger of 
a heaTT redemption demand• is not so dangeroua to the 
welfare of the de110cracy as the eftect on the aaall 
investor and labor by a discontinuance of the present 
plan. The arguments sustaining the above contentions 
are too many and too well known to nece11itate a 

· repetition. This letter is occasioned by the articles 
in the Chicago Tribune, Kay 28 and 29, i ndicating that 
you have some opposit ion to meet, and to indicate that 
there are many who believe aa you do . 

Samuel L. Humes, Chairman Welfare Committee, Local 
#603, Washington, D. c. It ia with the greatest of 
ainceri ty that I take this opportun.ity to expreaa to 
'ou the m&D1 thanks for being ao thoughtful of us, 
The RAid Cap a of the lfaahington Tel'lainal Coapan7•, 

that you aent, in person, one of laerica'a greatest 
and aoat distinguished aen, Kr. wa. Pickens, to our 
quartera to lecture to u.s . b you aay know, we the 
-washington Terminal Red Cape• are the poorest paid 
men in the railroad service today. Therefore, prior 
to thia lecture by Kr. Pickens, our subscriptions for 
War Benda were very few. But aince we heard this 
most wonderful lecture, our force has rallied 85% to 
the cau11 . llthough our aubscriptirna are ver1 small, 
we are doing our best to ahow our patriotiam to our 
country, our love for our Flag, and our sincere desire 
to help win thia war for DemocracT• * * • 

' 
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Unfavorable Comment• ~ Bonds 

Fern W. Canright, Route 2, Garden City, Wioh. After 
perusing articles in our Detroit Hews relative to your 
desire that we, the general common people, buy aore 
War Bonds, I feel compelled to write you and aak WHY 
it is .. ae so hard for one to do this very thing. 
I have been "trying• to invest in War Bonds, not only 
the 10% quota, but I think we would average better than 
50%. We are trying to buy $250 worth of Bonds per month, 
and that for an average couple such a• we are is , 
I think, worth a little consideration. • • • I have 
been buying thea at our local Post Office, through 
which we have had mail for 7 years, and where we are 
very well known. • * • There is always a question aa to 
whether they'll give ae the Bond upon purcnaae, or 
whether they' 11 aooept our cheoki and the last one was 
to the effect that they would ho d the entire aaount of 
the check, rather than gil& .. the balance due ae. The 
check was for $107,00, and I was buying a $100. 00 Bond, 
When you consider that I am taking tbree-fourtba of ~ 
husband' a aalary check and buying a Bond with it , do 
they not owe ae the consideration of giving ae the 
balance dueY lfter all, we do have plenty of current 
obligation• to .eet. I told thea I absolutel1 did not 
intend leaving that aaount there and I told thea to 
keep the Bond and I'd keep ~money. I think I aa 
justified in this decision, and more especially when 
I ' ve been buying these Bonds every two weeks regularly, 
with no coae-back on the checks . I wish you would ad­
viae, as it has ae at~ed when I aake a special trip, 
use necessary gaa and t1rea, onlT to be told they intend 
keeping all the mone1 instead of the sum due for a Bond, 
until the check goes through the bank . 

1noQ1WOUS -- •otficer in the Uni ted States Bavy• - ­
postaarked Ca.br idge, Kua. • • • I recentlT weat into 
the Caabridg• Trust Co~ to buy U. S. War Bonde, 
and waa refused the privilege of buying thea there. 
An officer of the bank , w~ch is suppoaed to be an 
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authorized a~ent for U. S. W&r Bond•, flatly de~lined 
even to ~ons1der Df appli~ation . I wanted to inveat 
$1,125.00. I explained to the official that I would 
give him a cbe~k with ~ application, and that he could 
wait until t he check had cl eared before making out the 
Bond a. • • • that I waa in no hurry, and oould p iclt thea 
up anytime at his convenience. I Jllllde no de•nds of 
any kind. The reply of this official of the Cubridge 
Trust Company wa1 a curt and deci1ive "NO", and some 
vague aurauri.ng to the effect that hia organization 
had no tilae to handle the sale, and that it waa TOO 
llUCH TROUBLE. * * * How can the Cambridge Trust CoapUIT 
pro!eaa to realize the vital iaportance o! selling War 
Bonds, aod then refuse to aell thea on the ba1i a of 
trol.ille involved? How can au~h an inatitution blatantly 
proclaia, throug~ posters and banners, their patriotic 
desire to sell i ar Bonds, and then turn down a normal 
application for such an inveataent? * * *What ia the 
atate of the nation in New England? Ia thia typi~al? 

Ambrose O'Connell, Exe~utive Vice Chairman, Demo~rati~ 
National Committee, W&ahington, forwards the following 
letter which be baa received from Frank J. Comfort, 
National Committeeman for Iowa, Dea Koinea, Iowa: 
There are many here who are complaining about the 
1ervice they are getting in connection wi th the War 
Savi.nga Bonds purchased through Claaa "!" PaT reserva­
tion plan. '!'here are IWl7 o! the •n and woaen who 
were with the Gove!'llllent prior to Deceaber 31, 1942, 
who purchaaeq War Savinga Bonda under a plan whereb7 
the Government retained 10% o! ita pay, plua 5~ under 
•o• reaervation plan. liu7 of these !olka are no 
longer eaployed b7 the Governaen t, but find it diffi­
cult to get either the Bonda or a refund of the 5~ . 
retained out of their 1eai-aonthly pay. Thia condit1on 
ia oauting a lot of ill-will toward the i iainietration. 
They charge incompetence on the part of the Treaaur7 
Department, and likewise charge that the TreaauJ'1 
Department baa no regard for the laboring man. 1 ooa­
aittee called on me recently and auggeeted that there 
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should be aome way these folks could get their Bonde 
wi thin a period of five months , and tliat they 1hould 
ban refunded to thea the 5% retained out of their p&y 
wi thi.n the sqe period of time, i f the n.partaent b&d 
any business ey1tea that would t&ke care of these 
i hlll •••• 

Charles 1. Slate, Grand Rapid•, Mich. The Ford Motor 
Coapany had deducted for t welve War Bond• f roa .y pay -
I never received but eleven. Tbeae Bond• were •ent in 
the regular mai l i not regiltered, and no one had to 
sign for them. have seen several of such Bonds left 
at a ti111 by the aail .an in Dearborn, Mich. He left 
them on a table in a rooaing house where I stayed. 
He aerely threw them on a table in a card room and 
left thea there for any one to help tbeaaelve1. How 
the Ford MOtor Coapany put up notices soae time back 
in the aachine shop where I worked that they were not 
responsible for t he delivery of War Bonde, and any 
diapute must be taken up with the U. S. Government. 
The Ford Motor Company, ao far , baa refused to even 
check over the aerial numbers of these Bonds to see 
which one is mining. What &Ill I to do about this? 

Mise Edna lmbrose, Corresponding Secretary, New Jersey 
Roadside Council, Eaat Orange, N. J. May I call your 
attention to the fact that the use of billboards to 
publicize t he eale of ~ar Bonds i s looked upon with 
great disfavor by a&DJ groups throughout the country? 
The New Jersey Roadside Council i a one of these . l t 
a meeting of the Council on ~ 18, the following 
resolution waa p aaeed and the ucretary wu requested 
to send a copy to you. -whereas, the Outdoor l dver­
t isera have abused the opportunity afforded by the war 
emergency to aipeal to the patriotic iapul•• by urging 
the uae of bil boarda to publicise the aale of War 
Bond•, and by aetting up aeaoriala for recording the 
naae1 of enli1ted aen and woaen in co~unitiea; there­
fore, be it resolved that the Roadside Council prote•t 
to local organization• the use of billboard• for auch 
purpoaea and to Feddral authoritiea, the uae of the 
mail• and the franking privilege for what i• obviouslT 
a proaotion aeheae of the outdoor advertiaing industry.• 
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Favorable Commenta ~ Taxation 

Charlea F. Foateri President, The Firat National 
Bank, Cushing, Ok a. It should be the desire of ever7 
American citizen to want to p&f a juat income tax, 
eapeoiall7 through a period like we are now witneaa­
ing. We, aa b&nkera, have learned that inatallaent 
paper haa ita pl&ee if the p&fment doea not exceed 
one's abilit7 to pa7. * * * 

N. C. Nobl eman, Public ieoount&nt, Galveston, Tex . , 
unds the Secret&l')' cop7 of a letter he haa addreued 
to the Members of the Senate. • * • in1 one pa7ing 
$50.00 or more in taxes can well afford to pa7 his 
taxea, and we the common people who now paJ froa 
$1.00 to $50.00 taxes do not want any abatement of 
t axea, We are re~d7 and willing to pa7 our juet taxes, 
and it is onl7 the ones who p&J 110re, and who are well 
able to pay more, who want the abatement. * * * 
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Unf~vor~ble Co.aenta ~ Taxation 

Charles F. Gaulke , Los Angeles, Calif. • • • The 
pay-aa-you-go ia a very good pl~, but for the average 
wage-earner it i e fer too high. How do you expect 
one making from $40.00 to $50.00 per week to be able 
to pay a tax totaling 2~, which would include Social 
Security and Unemployment Insurance? • • • I think 
you will find that your tax bill is ver{ unjust to the 
average wage-earner, and B8f cause grea hardship on . 
the hard-working man and women who are the backbone 
of your defense progr&a. • • • Fulton Lewla, Jr., in 
his speech at Long Beach, Calif. , Sunday, May 23, 
stated that if one wished to find brain• and knowledge, 
Waahington, D. C., would be the l aet place to look for 
them. From the way rou are handling thia tax question, 
he ia abaolutelr right. Get next to youraelvea. 
Forget the big boy for a ch~ge, ~d put in a just and 
fair tax bill. • • • 

T. D. Foy, Schenectady, N.Y. For your information 
I aa attaching a copy of af letter of today to Hon. 
Patr ick !earner. '!'hen otifica tion referred to thereia 
I believe is tbaTreuury Department'• de111.nd for pay­
.ent of incoae tax. The notification ie contained in 
a "window• envelope - and elightly to the right and 
above ~ name appear• the bal~ce owing by me for 1942 
income tax. (The following ia the letter which Mr. Foy 
addreued to Representative ll:earney. ) The attached un­
opened treasury Department notification ia aent to you 
for the reuon obvloua on the face of it, and I would 
like to have the following question• anewered: 1. Why 
ahould my buaine u be broadcaet in thia ~~&nner? 
2. If the Treaaurr Department muat broadcast auch 
peraonal affaira

1 
what need ia there for an envelope? 

3. Why ahonld e ther notification or the envelope be 
neceaaary? '· Should there be ~ inveatigation of 
thie three-tt.ea-a-year routine toward eliaination or 
aimplification? • • • 

• 
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UnfaTorable Co.aenta ~ Taxation 

Charles F. Gt.ullte, Loa J.ngelea Calif . • • • The 
pay-aa-you-go ia a Tery good piau, but for the average 
wage-earner it ia far too high. How do you expect 
one making f rom $40.00 to $50.00 per weelc to be able 
to pay a tax totaling 22%, which would include Soci al 
Security aud Unemployment Insurance? • • • I think 
you will find that your tax bill is Ter{ unjust to the 
aTerage wage- earner, and may cause grea hardship on 
the hard-working men and women who are the backbone 
of your defense progru. • • • Fulton Lewh , Jr. , in 
hia speech at Long Beach, Calif., Sunday, May 23, 
stated that if one wished to find brains and knowledge, 
Washington, D. C. , would be the laat place to loolc for 
them, From the way you are handling thia tax question, 
he is absolutely right. Get next to youraelTes. 
Forget the big boy for a change, and put in a just and 
fair tax bill. • • • 

T. D. Foy , Schenectady, N.Y. For your information 
I am attaching a oopy of -w letter of today to Ron. 
Patr ick Iearney, '!'he notification referred to thereiA 
I beline is tbeTreuury Departaent•a delll&lld for pay­
ment of incoae tax. The notification ia contained in 
a •window• envelope - and slightly to the r ight and 
above -w mue appeare the balance owing by ae for 1942 
income tax. (The following ia the letter which Mr. Fey 
addressed to RepresentatiTe Iearney. ) The attached aa­
opened Treasury Deiartaent notification ia eent to you 
tor the reason obT oua on the face of it, &11111 I would 
like to han the following queetiona annered: l. 'llq 
ahould rq budnau be broadout in thia manner? 
2. If the Treaeur.r Depar~aent anat broaaoaat auoh 
peraonal affaira

1 
what need ia there for aa eavelope! 

S. 'fh1 ahould t1 ther notifioatien or the enel ... \e 
necuaary? 4. Should there \ e aa lana~U• If 
tlth three-tian-a-year rntlae 1:.-ri oUilaaU.. • 
ai~lifioation? • • • 
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Unf~vor~ble Co.aenta ~ ~x~tion 

Charles F. Gaulke, Loa Angeles , Calif. • • • The 
pay-~a-you-go ia ~ very good pl~, but for the ~verage 
wage-e~ner it ia far too high. How do you expect 
one making from $40.00 to $50.00 per week to be able 
to pay ~ t ax tot~l1ng 22%, which would include Social 
Security and Unemployment Insur~nce? • • • I think 
you will find that your ta.x bill ia n r{ liJa•: to the 
average wage-earner, and may cause gr ea ~a ip on . 
the hard-working .. n and women who are the backbone 
o! your defense progru. • • • Fulton Lewil, Jr. , in 
hi1 speech at Long Beach, Calif., Sunday, May 23, 
sta tea that if one wi abed to find brai.na and knowledge, 
Waahington, D. C., would be the l~at place to look for 
them. From the ~7 you are ~ndling thia tax question, 
he is ~baolutely right. Get next to youraelvea. 
Forget the big boy !or ~ ch~ge, ~d put in ~ just and 
fair ~x bill. • • • 

T. D. Foy , Schenectady, N.Y. For your information 
I u ~tt~ching ~ copy of ~ l etter of tod~y to Ron. 
Patrick Ie~ruy. 'l'be n otific~tion referred to thereia 
I believe ia tbeTre~eury Dtp~taent• a dema.nd !or pay­
ment of i ncoae tax. The notification is containea in 
a "window• envelope - and slightly to the r ight and 
above ~ name appe~ra the b~l~ce owing by me f or 1S.2 
incoae tax. (The following ia the letter which Mr. Foy 
addressed to Representative I sarney. ) The ~ttached un­
opened Treasury Dep~taent notification ia sent to you 
!or the reason obvious on the f~ce of it , ~a I would 
like to have the following question• eswered: 1. Wh:r 
ahould ay buainess be broadoast in thia manner? 
2. If the Treaaur,y Department must broadoast such 
peraonal affaira

1 
what need ia there for an envelope? 

S. Wb7 should tlther notification or the envelope be 
neoeu~y? ol. Should ther e be ~ invutigatlon of 
thle three-tiala-a-ye~ routille toward eliala~tion or 
almpllficatlon? • • • 

• • 
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Unfavorable Coamenta ~ Taxation 

Charles F. Gt.ul.ke, Loa Angeles Calif . • • • The 
pey-aa-you-go ia a very good pian, but for the average 
wage-earner it ia far too high. How do you expect 
one making from i&O.OO to $50.00 per week to be able 
to pay a tax totaling 22%, which would include Social 
Security and Unemployaent Insurance? • • • I think 
you will find that your tax bill ia ver{ ~Ja•: to the 
average wage-earner, and aey cause grea ar a ip on . 
tbe hard-working men and women who are the backbone 
of your defense progr&a. * * * Fulton Lewia, Jr., in 
hia speech at Long Beach, Calif. , Sunday, May 23, 
stated that if one wiahed to find brai.na and knowledge , 
Waahington, D. C., would be the last place to look for 
them. From the way you are handling tbia tax question, 
he ia abaolutely right. Get nut to youraelna. 
Forget the big boy for a change, and put in a juat anc1 
fair tax bill . * * • 

T. D. Foy, Schenectady, N.Y. For your information 
I aa attaching a copy of ~ latter of today to Bon. 
Patrick )(earaey. The notification referred to tbereia 
I believe il theTreuury Dtpartaent'a delll.nd for pay­
aent of incoae tax . The 11otification ia co11tailled in 
a •window• envelope - and slightly to the right and 
above rq Dllllle appeara the balance owing by ae for 1942 
income tax . (The following is the letter which Mr. Foy 
addreaaed t o Representative Kearney.) The attached un­
opened Treasury Dapartaent notification is sent to you 
for the r euon obvious on the face of it, and I would 
like to have the following queationa anawered: 1. Wh1 
ahould ay buaineae be broadcast in thia lllii.Der? 
2. If the Treaaur,r Depar~ment must broadcaet such 
peraonal affair• what need ia there for an envelope? 
S. 11bf ah.ould al ther notification or the envelope be 
neceaaary? (. Should there be an inveatigation of 
thia three- tiaea-a-year routine toward eliaillatioll or 
ai~lification? • * * 

• 
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•• Very Disgusted and ingry TaxpaTer•, Toledo, Ohio , 
May we add our two cent s worth to the flow of worda 
and phraaea which nece1aaril7 accOmp&DJ the considera­
tion of a pay·• •·1ou-go t ax plan. * • • Our hair-brained 
tax planners aa1 that 75% of the tax will be •forgiYen• 
(wh.J forginn · we han not aillned against our Gonrn· 
aent) for either 1942 or 1943, whichever aaount ia 
lower. * * • May I point out that there are many familial 
who have had children during thia year who will be 
forced to pa7 the greater tax · the tax on which the7 
did not have the added exemption created b7 an increase 
in the famil7, at a ti.ae when their living coata are 
higher? Ia that fairneaa? NOt By God. * • • 

Mary E. Swanner , Rochester , N.Y. Your statement to 
the Preas that 70u have got to find some way to •dig 
$16,000,000 000 annually in taxes from the taxpa7era• 
pocketbooks' ia tragic , especially when aoat of said 
taxpaTera are beaide theaaelYea to know how to aeet 
their week- to-week actual living expenaea, and I don't 
me an luxury 11 Ying either. The three of ua in thia 
faudl7 haven't yet found enough cash to apend our #17 
shoe coupons and we all need ahoea. Wouldn' t it be 
aaart to stop the huge aaount of UDD.eceaear7 apending 
which ia going on, and in that n 1 find the money to 
carry on neceeaar1 apending? If we can eYer get that 
hulk out of the White Houae, i t will be a lucty day 
for the people of imerica. • * • I aa hoping Senator 
Byrd, whom I aa writing today, will reall7 go through 
with hia inveatigation regarding the traYel and coa­
aunicationa epending which ia appalling. 

inonyaoua,.. Postmarked Joplin, Mo. • • * I oan aee no 
r eason .by Mr. F. D.R. would not yeto such a bill, even 
though it were onl7 a f raction of one-tenth of forgiYe· 
neaa . Veto it on general principal of ita greed and 
dialo7alt7. It ia ao aill7 for any one to aa1 1ou 
would pa7 1942' a taxea, ahould thia bill pan . You 

203 

Regraded Unclassified



- ll -

nor any one will pa7 any 110re taxtl than 7ou would, 
bad rou paid )'OUl' 1942 tax . It will be the aen that 
are fighting for us, their sietere, brothers, 110ther e 
or children that will fay t he bill. * * * If any one 
at hoae feels tbat he lB getting the rough end of thia 
war, let him take hia gun and go to the front line 
trenches , or float on a raft in the icy waters of the 
Arctic . Pay or fight should work aa well as work or 
fight . To etrike against paying taxea ia aa dishonest 
as to Tote to strike in war plants . Nice atuf! for 
Hitler to drop behind the line•; your Congressaen back 
home are strikiDg against paying their taxes and putting 
billions in the pockets of war aoney acngera. * * * 

• 
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TREASURY DEPARTMENT 

INTER OFI'ICE COiol loiUNICATION 

~ecretary Morgenthau 

Fn•ncee McCa.t hr an 

DAT& 

June 4, 1943 

CONTROVERSIAL ISSUES BEFORE CONGRES3 

205 

1. L<•uor - l.tost controver si a l is~ue on C!l:oi tol Hi 11 yesterdPy, 
t'Ven tis in the r est of the nati on, was the problem of bow 
to deal with strikes i n essential industries in wartime • 
. Pde even more t i mely by the continuati on of the Lewi s 
co?l mine strike, the House yesterday snent f our hours of 
1et~ ted debate on the S~ith-Connally Anti- Strike Bill . 
.. lthough a decision is hoped for todlly, there are indica­
tiona that a fi nal vote may not be taken until V.onday . 
ilt•.ocra tic leaders, cauti oning ?gai net legislating "i n 
r-neer," claim the bill w11s made too str ingent by the House 
i·.ilitary Affair s Comoittee and urge oaaSPfre of a modified 
version of the Senate- apnroved Connal ly Bill. Repr esent a­
t ive Ramspeck i s offeri ng such a subst i tu t e, chief f eatures 
of 1~hich or ovide : ( 1) a $5 , 000 fine and one year i mnr i son­

.• er.t fo r anyone i nsti gating or i nducing an interruption 
of work in a government-oper !l ted p lant , aiding in a lockout 
or strike , or giving dir ecti on or guidance for its continu-
nce : ( ::0) deni a 1 of stri ke benef i te nnd uneuo lcyr:.ent com­
n~ns~ticn to i dle worker s in governmPnt- sPized plants : 
Ll nowers for t he ·.'LB to subr.oenl' witnesses : (L) r ee""ph11sie 
~ the Pre,ident ' s nower to Peize strike-bound industries . 

~is ~easure , Chai r~an R~speck arid, is ai~ed chiefly ~t 
the ~reGent coa l stri ke. but would ao~ly to any icdustry 
Otlerrted by the govern!llent . Provisions which the House 
. ilit~ry Aff~ irs Co~mittee r efused to celete fro~ the S~i 
Conr.ally Bill and to which Admin1str~ tion leadars obJ ect 
wou ld insi s t upon a secret ball ot among union ~e~bers and 
; 30-d~ cool ing of f oeriod before n s trike could be ca l led . 
-.opoMnt s cl !> im these· clauses wou ld make "le~al," strikes 
no~' out lawed by organized labor' s volunt ary no st rike" 
"ledge . 

.. cnd-LAsse - The Senate yesterday pfls:·ed a b-bi I lion dol lar 
o lu~ Lend-Lease Anur oDr iation Bill, considered urgent 
b£c~use certain oending negotiations with Russi a hinged 
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, ltS ~se~be . However, bec~use of two Senate ameno~ents 
t., t'f ~ure ~· ill orobrb ly have t o b• rent to a JOint con­
ftrtncP with the House b~fore it will be r eady fo r the 
~r,,idcnt ' s s ignPture . One of these str ikes out the House 
r rs triction against use of any of the f unds to uay fa r m 
subsidies: the other would nermit the Government t o sell 
5" , 000, 000 bushe l s of wheat fo r feed IJt the oarity orice 
for corn . 

• rnfld!'r.tilll Term - A r eso lution in the form of an amend'!lent ' . to the Constitution to p lc.ce a limit of two e lective terms 
on the Fresidency was introduced in the ~enate yes terday 
by 3enPtor Josiah •;; , Bailey . The r t>so lution wl's i a:mediate l ~t-
r~frrred to the Judiciary Committee where Chai rman Van • 
u;lJS , ···t.o gpve it his dpnrovlll , appointed P eubcommi t tee 
co ... ot.ed of Sem> tors :·:cC<-rren, Conr.plly, !!cFar land, Austin, 
nc Ferruson to consider it. Klthough Senator Bailey clai med 

h1u rt>solution was "not aimed at the oresent situa tion" or 
< fourth term but at future Presidend.Rl terms, the issue 
r.evertheless could arouse heated deba te in view of the coming 
elections . 

• • • 
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r ~ \ba .. ablale~u" P'"1e1 .. 
, ,.. .~ IOIIPlA. W\ I !law • ..-
.. ~loa te ..- t .. tM betw •llll•U .. o! ta la\lat; 1i 1M111 la tlleae tltUa. I 

au wat Uia\ tb4t IMM fer , ...,..1 .. eh\uM 
ln t!l114 eare le ~~ •nuea\ la ..,. 
. ,. ••. &Ji I ~a. .. tera ·~-\be prepeeal •• 
U llll\lallJ I _, 117 ......... 1 ... 'llf \M 
11111r .... 4 ~Utl,a\1 .. •f .... l o •• ..n. 
1 • • •' ti&ttltltiaU;t ••11 nna4 lil U&b 
tlt 14 \1 ;a • u ~ .:tu lll'lf :MU.n Jl&a 
!or MllliC \e(le\Mr , .. .,.1, aut. Ml 
b cal •tr.,t• •liiiC t b.la l it•• 

·ra . l.rt~liOI' I.oonw1t, 

~rr..unawlJ, 

(lf1Prl111.,..., 

Orig. file in Diary 
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'fW~ Wl<f "'E W: C:...I I: 

WAaloll<t00"'0' 

!.:ay 27, 1945 

:ill yeu t sll ot ·n:.a t you t h' nl< of 

Senate Blll lll!O, in trcdueed by Zenator Tltoc .. 

f ec';.i.nr; is rlctJ.btt\Jl . 

A£fr ctiona ta ly, 

( O:ct oted but not •!.,.'V'd by 
:.:n. Rcos-vel t., as rhe wns 
leavin~ ~·h'nJtor.) 

~. n.. 

• 

• 

.. c ':1 

• . . 

• 
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i!h'u CONGRESS 
lwr SrMrox s. 1130 

TN THE SENATE OF THE UNITED STATES 

MAr 2i, 1948 

illr. TnOMAI ol Utah introd._t the following bill ; "hid• , .. ,..d twiee and 
rtltmd to the Committto on Edueation and Labor 

A BILL 
'l'o provide lor care of children of mothers rmployod in war areas 

in thoU ~ted States, and lor other purposes. 

1 Be it enacted by the Senate and Bouse of Rtpresenta-

2 tiuu of the United Statu of America in 0011greM aMembled, 

8 That this Act may be cited as the "War-Area Obild-Care Act 

~ of 1948". 

15 APPROPRIATION 

6 SEO. 2. For the purpose of providing fundJ lor child 

7 care necessary to assure the availability of women for em­

S ployment, where essential to the prosecution of the war, 

9 there is hereby authorized to be appropriated for the fiscal 

10 year ending June SO, 1943, $1,500,000, and for each fiscal 

11 year thereafter, $20,000,000: PI'OVided, That the above 
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authorization mall expire six months alter the dale ol ter-

2 ruination oltbe prereot war as proc:Loimed by the P~iden~ 

3 or alwucb earlier time •• tho Con~ss by concurrent rcsoln-

4 tiou ruuy designate. Such sums shall bo used lor making 

6 paymool.s to States (and under circumsllluocs specified in 

6 sceliou 8 to local public authorities) lor ex~nditurc in ac-

7 oordanoc with State plans, submitted and appro\•ed as pro­

S vidcd in Ibis Act, lor day care or extended aclrool ICll"\'ices for 

9 cbildrcu ol mothers employed in war area.or. There &rl' also 

10 autboriRd to be appropriated suelr sums aa may be necessary 

11 lor adrninisttati,•e expenses oll''ederal agencies in ooonection 

12 with tloe administration ol Ibis Act. 

13 SCOPE OF PLANS 

14 Sl:o. 3. (a) A State plan for dny 'care sorvioos sbaU be 

16 submitted by thr State puhlie wrlfn ro ngenoy. Such Stole 

16 l'l•n '""~· providr• lor day rnrr tlu·rrnsch ln•tM lnmily bm11c 

17 $.(!n'it'E's or in d&~· care Cfnttrs. l~mmuni•.,· .. wide infonnation 

18 and advisor~· serviCE'S for mothers, beallb services for ebildrrn. 

19 ar.d other auxiliAry ..,r.;<e$ n~ry I<> usure proper u.<t 

20 of da ! -~ · Y tare aa Ires and to safeguard ehildren n!(leiving care 

2l under the plan. Such services and care shall be administered 

22 by or through public agencies, other than school systems, 

28 d. ted' 
l'llglla lD the plan lor such purpose and may be rendered 

3i or oonducwd by puhlio or nonprofi t private oomrnnnity 

1111 agencies other than school sys~m.s. 

l (b) A State plan lor extended school ..,rvieea alraU be 

2 IJUbmiUcd by the State educatiouaJ agene 8 b 
Y· uc State plan 

3 ml\y provide lor nursery l(lhool befo - __ c 1 ' · rC"11CQoo , and •fte:r-
4 school cnrc, health services for children and 011 •

1
• 

IC-r ftUXI Itlry 

5 scrvioos nccossnry "' assure eropor use of oxt<•rHkd scl r~l 
6 servicos and to &alcguanl children receiving !>lro undor the 

7 plan. Sueb services and care Wall be administered by or 

8 through publio-echool systems designated in the plrln lor 

9 such purpose 111d may be rendered or ocnducted by pnblie 

10 or nooprofi1 pri>-atHCbool systems. 

11 Al'PIOV .6.L 01' STAft PLANS 

12 8Eo. 4. (a) StAte plans for day care and State pL•n• 

l3 lor extended school services may be presented hy each ol 

14 tho several States. Any such plan may be considered for 

15 npprovnl only where one or more war arcu aro in suuh 

16 Stato lllld tbo plan shows that it is in aooord with tire Stole 

17 program lor care ef children of employed "·omen do,•eloped 

18 jointly by the State deparlmeols ol education and v.·ellare 

19 alter oonsultatioo with the child care oommiuee o1 the Stata 

20 defense oouncil or a State oommittee, inelnding representa-

21 ti Vet ol the Stale departments ol education, wellare tDd 

22 healih, labor, management, and other appropriate publie tDd 

23 private agencies and civic groups, that the estimate~ of State 

24 Participation submitted with such plan includo aU State lund'! 

26 and appropriato pen1onnel which may feasibly bo mde 

••• 
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1 availAble by the State, and iltat Fcdcml funds aro necessary 

2 to provide lor expnnsion or improvement ol day core or 

s estendcd school aorvioos in wor nrcns within the State. 

4 (b) A Slato piAn submitted in accordance with aubJe<>. 

6 tion (a), to be approved under this Act must-

6 

7 

8 

9 

10 

11 

12 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2-i 

25 

( 1) provide such methods ol admiuistration as an 

nooessary lor efficient operation ol the plnn, including 

lOcal nd,·isory committees similar in function nnd rcr•n-· 

sentation to the child-care committee or Stato com­

mittee referred to iu subsection (a) ; 

(2) provide lor ciTcctive utilizution ol oppropri•ate 

facilities and services ol State agencies lor administrath·e, 

ad,·isol)•, and supen•isory services and ol appropriate 

facilities and scrviocs ol local public and nonprofit privnto 

agencies to provide doy care ond extended school serv­

ices in war urens; such utitizntion mny include, under 

conditions specified in the State plan, payments by 

public authorities dt<ignated in tbe plan to nonprofit 

pri<ate agencies lor day cam or extended acbool sen•ices 

on a per ctJpita, per diem basis under agreements ap­

pro"cd by tho State ngcncy responsible lor administer­

ing or supervising tho administration ol tho plan; 

(3) establish schedules of lees designed to pro,•ide 

contributions from p&rnnts which would be equitable in 

view of their wages or tbe general level of wages peid to 

1 

2 

3 

4 

G 

7 

8 

9 

10 

11 

12 

13 

15 

16 

1i 

18 

19 

20 

21 

22 

23 

2-i 

s:uch parents in Lbo oren nnd iu ''irw of che t"ilro nml 

services provided thcit cliildrou: 

( 4) provide that the Stille ngNI<')' will nwke such 

reports, in such fonu end t''<IUiaining suc.·h infonn:uiou, 

as tile appro,·ing offic:tr dr-i&"'•trd in t«1iou 6 ""~· from 

time to time require, ond OOUIJily w-iah ~11('h Jlro,-i~iun.s 11s 

suclt officer inay from liruc 10 time fiud 11('('<!8:-:lry 10 

nssnro lhc- correctness ond vol'ificntion or sucb tCI)OriK; 

(5) include willa the )linn an initial statement or 

anticipated operntions lor the period eradiug on the next 

suooccding 30th dsy ol J w1e lollo";ng ..ubminal of dar 

plan estimating by elnsc~ and amounts-

(A) the necessary CO'lt ol State pcr>onncl in 

providing administn11h·e, n(h'isoryJ nnd supervisory 

services lUlder ti.Jc pltw, hwludiug tm \·e), subsistence, 

and clerical expenses, tllld tho Jmrl ol such co" to 

be met from State lund$, from funds made a"ailllble 

under this L\ ct, and from odt•r Fed•rsl funds; 

(B) the co•t ol providing, in each war •reo 

which is to rccei\'o fiunncinl ass.istnnce, day care or 

extended sclaool services, os tho coso mny be, ond 

nuxiliary son•iccs under tho plun, and tho pnrt or 

such wst to be met lroau fmul• made n'·ailllble uuder 

this .\ct, from other Fedrmllundi, from State lw>ili, 

8.113()-2 

• . . 
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• 

2 

3 

4 

6 

7 

8 

9 

JO 

6 

from fNJS, and from local public and prh·arc panici. 

J:mtion, including nminten~tnoo, fnrilitics, equipu1enl, 

utilities, and scn·ioos lumisbed; 

(0) 1hr npproxirnoto uuu1hM of t bildn•n lobe 

cored lor, tbe kind or care to be J!I'Ovidcd, tho Joc11J 

agencies by which such care will be provided. nnd 

the cstimnted cost per chihl ol snrb core by rocl1 
such agency. 

STATE A.XO LOCAL PA_RTICII,ATIOX 

SHC. 5. (a) A plan shall be approve><) orily ;1, from 

Jl t<rimarcs lnmisbed pursuant to the pret'eding l'<'crion, rhc 

1!1 Federal 8JlJlro••ing oflioor referred to in section G finds rhat 

13 lor the period oovcred by such est ilnntcs nt lc11st !JOII of the 

14 total expenditures under tbe plnn is provided tlu·ongh Ices 

l G OJHi through State nnd locull'"rticipotion, nnd such plnn sholl 

16 rt'main npprovcd lor any 6scnl year thcrc11lter only on sncl1 

17 a finding lor such year. For purposes ol tl1iJ Act, tl•c totill 

18 expenditures under tbe pion .Juill not include ony port ol the 

19 oost ol alteration or OOil>1ruction ol facilities which excrrds 

20 &1,000 lor any one local projed. 

21 (b) For purposes ol this Act, State and 10011 Jl4rtici· 

22 p.uion shall not include moneys, supplies, or altemtion or 

23 construction ol facilities or acquisition ol C<Jnipntcnt to il" 

:U e>tcnt paid lor out ol F edcrnl f•wds, tl10 rcuto l volue ol nn)' 

2G lncility to lhe extent it wos conslmcted witb denoted l!'cdcml 

7 

1 lw1ds, and the ser"ice of any perwn to the uteot •ncb J>N•on 

2 is compensated !rom Federal funds. 

3 

4 

ADMTh'TSTllATIOS 

SEO. 6. Tho Federal approving ofiiccr ;hull I" 1ilr Ol•icf 

5 or tho Children's Burenu in the coso ol Stotu pinus IM dny· 

6 .cllrO services and the Commissioner or Educntion iu the t!ISO 

7 ol State plnns lor extended sebool services. 1'hr "l'l''"'"iug 

8 officer sball nppro"e any Stole pion lor do) t~~rt or rxtrudrd 

9 school se"~ees, as tl1c case may be, meeting the ""JUi,.... 

10 mtntl ol sections 4 and 5 or this .\ct. Wirb the •J•proul of 

11 the Federal Security Administrntor (bcmMJtcr n'frm'd to 

12 as the "Administrator") each appro,•iug oflk~r is tm1J1nrh~:rd 

13 to establish procedures and promolgntc rt'gu lntiou~ witl1 tc· 

14 spect to Stnto Jllnns within his jUJisdictiou nud will• I'CS J~Ct 

15 to tho illlocotion by suclJ approving oaicor ol luuds to Stntos 

10 on the basis el thnir needs and proposed CXJ!<!nditureJI as 

17 estimated in u~-conlance with section 4 (b) (5). 

18 

19 

PA\'li:E~T '1'0 STAT&S 

SEO. 7. Tbe Administrator shall from time to time detor· 

20 mine the runoonu which shall be a,·ailable !rom funds OJ!pro-

21 priated under this Act lor approved day care and estcnded· 

22 scltookcrvioos pions, rcspectively, and shall notify each 

23 Fedaml &l!J!ro••ing offioor and the Secretory ol the Treasury 

24 ol such determinations. l!'rom time to lime each Fedornl 

2G approving officer sboll review each pion be bas OJlJli'Oved 

• . -
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1 nnd r;tinJates whiclt hAve be<>n submiued of u-ry total 

2 eA)WIIIlitures to be mode thereunder and 1hnU detennine the 

3 ntnotult ol Fcdenll funds under this Act which, when added 

4 to Stntc and loco! lun<ls ond other t•csources which under 

G section 5 (L ) ore not included as Sto le nnd loco! pnrtieipa-

6 lion, i3 necessary to carry out tlto Stuto plan during the 

7 ]lC'riod lor which ()('rtificntion is modo, nnd shall certify for 

8 •urlt JH'riod suclt amount reduced or increased, as the case 

9 ""'Y )1(', by an amount equal to ony sum by which be finds 

10 that nUAdju>ted p:~ymcnls with I'CS(I('Cl to any prior J>eriod 

11 were greater or l~s than the amounts which were neCC>Mry 

12 l•1r >Uclt period: Procicled, That the total ccrtit.cd lorn fis<nl 

13 ycur lor u Stntc plan shall not exceed the totnl allocnwd lor 

14 >nrh Jllan lor such year. 'l'ho npJ>rOvinj; officer sluoll thcrc­

lG upon cet·tily to the Secretory ol tloo •r,·casnt·y tho nmotmt to 

~6. ho pnitl to Mel, Stille (or under circumstnnccs spccilicd i11 

17 'l'<'t iou 8 to local public authorities) out of funds determined 

18 hy the A(lmini-trntor to be available for aJIJiro,·ed d•y-

19 nrc plou, or cxtcnded-scitool-serviocs plaos, as the case 

20 UJa~- 1M-; lite Soo-etary of tltc ~sury sloaU thercupon. 

21 through the Dh-i.<ion of Disbursement or doc Trcasur~- De-

22 tlllrtmcnt, prior to audit or settlernont by the General 

23 Accounting Office, pay tltc Stuto (or loonl publio authori-

24 tics), ot tho time or limes fixed by the AJl]lroving officer, 

25 tho omcuut so certified. 

1 PAYXBNTS TO LOCAL PUBLrO AUTIIORITl£8 

2 SEO. 8. Jf in any State the State agency r•sponsible lor 

3 administering or supervising the administ t' 1 ra 10n o an ap-

4 proved State plan is not authorized by Stole law 10 make 

5 Jmymcnts from funds mado available under this Actio low 

6 publio outltoritios for day care or extended school scrvi~s 

7 provided by public or nonprofit private ngencics in accord­

S anco with the SlAte plan, the Fodcrnl approving officer may 

9 ct.rtify to tho Secretary ol tbe Treasury for pt)'ID"nt to such 

10 loeol public authorities MICh parts of the total amowu to be 

11 paid lor earrying out lbe State plan as may be dMignated 

12 in such plan and estimates submitted therewith. 

13 

1~ 

OPSRATION OF STATE PLANS 

S•:o. 9. II tllerc is reason to believe tbnt in the adminis· 

15 I ration or nny St.nw plan approved under this .Act tborc is 

~6 a_ lailuro to comply substantially with any provision required 

17 by sootion 4 and the .Administrator, after he bas given 

18 reasonable notioe and opportunity lor bearing to tho State 

19 agency administering or supervising lbe administration of 

20 suclt pboo, finds tbat there is such lailure, the Federalapprov-

21 ing offioer ahaiJ notify suclt State agoocy that further pay· 

22 ments will not be made under suclt plan lor any period sub-

23 sequent to auch flnding and prior to a oertificntion to the Fed-

24 ornl approving offider by the .Administrator that he is sati .. 

U ficd tloal tlloro is no loQger suclt lailure to comply. Until 

.•. 
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1 mc:b eenilical<> is n<:eivedlbe Fed•ral appro'l'ing off'~etr 1baJ1 

2 make no funher eenilication to the Secreta.ry of the Treasury 

S with respect to payments onder such plan. 

• DUIN1TION8 

6 SP.(I. 10. As used in this Act-

6 (a) The term "State" includCll Alaska, tho District of 

7 Oolumbin, ond llawaii; 

8 (b) The term "war aren" means a loea.l nroa found by 

9 the Administntor to be one in which substantially incrused 

10 tmployment of women remains or bu booome e.<,_ntial to 

11 the roceessful prosewtioo of the wu; 

12 (e) The term "dey ea.re" means eero provided in war 

lS nreas during any part of the twenty-four-hour doy by eom-

14 rnunity agencies other thnn school •ystoo•s for any child si.•-

16 tcon ycors of age or under, whoso mother is employed (but 

16 may inelndo emergency core for tho fuU twenty-four houn> 

17 when required by exceptional circurnst...necs affecting indi-

18 vidllftl children) ; 

19 (d) The tenn "extended school scrvictt" means such 

20 care provided by school systA:ms; 

21 (e) The tcnn "nonprofit prival<> agency" means any 

22 private agency no part of the net ca.rnings of which inures to 

2S the benefit of any private sbareholdor or individual. 

.. -
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IIEII)!WIDUII R!XlARDI!C S. ll)O, A BILL 1:0 PROVIDB lOR 'l'8E 
CAR! or CI!ILIJ!!II OF IIOl'HERS !IIPLOIED Ill 'liAR AR!A8 IN '!'HE 

mTED sum oo lQR oup PVRP9SES 

Sw!!!tJ.ry o!Bill 

This bill wae intaooduced b,y Senator Thomao ot Utah on 11o.r 24, 1943. 
I t.! purpooo lo to pronde Jl'edoral aid to otato o.n4 local !lUthoritioo in 
oupport ot approftd plnDII for day c&re or extended 1ohool otrYiceo ro.r 
chlldrtn ot 110tber1 eaplo,yed in wnr aroaa. 

Jl'or tbet pu.rpoao tbt bill W'Ould authori&o tho appropriation of 
tl,~oo,ooo for t.bo t iocal Tear endinc J'unt 30, 1943 , and $20,000, 000 for 
etch !ileal Tt&r thereafter. 

Fede:re.l aid tor otate and local ebild cart ploDII would be llmted to 
thole art01 ohero t he Fede:re.l Securit)' Ac!elntatrator Undo .-pl07»nt of 
woaon to be oaoont1a1 to tbo succesoful prosecuti on of the war. 

211 

Jl'or ac!el.niatl'w.tin purposes tbo bill conteaplotu two tn>e• c£ chlld 
earo oorYictBI (a) day care oerYiceo to be pronded b,y co:llOI\IDit;r agencieo 
other than eohool o,yetei:UI, and (b) extended ochool strYioeo ubraclnc nuroe:r:y 
school, before tobool, and after school care, eto., proYided b,y school s,yotemo. 
Either type of eorYice may be rendered b,y publio or nonprofit pri.ate oom­
munitT agenci es or pr1Tat e school oyotemo. 

State plano tor day care eerncee are to bo oub:~~i t ted for approru b,y 
tho attto public welfare ageney to the Chief of tbo Children• • Bureow. state 
plono tor extended ochool ~trYieoo ora to be auboal.tted tor approru ...,. tho 
atott educational ., ... .,. to tho Comaisoioner or Education. 

Tho Fede:re.l Securit,y Adlll1n1atl'w.tor 11 ginn authorit,y to lOII.ko SD over­
all d1Yia1on or Fede:re.l tlmda beteeen day cart and extended ochool eornceo 
plana. 'l'bo Cbiot of tho Children's &>rtau aa to t bt day eare pl.aru;, and the 
c.-l.uionor at l'll!ucation aa to extended achool oemceo, then dotendne tbt 
&aOUIIt of Jl'ede:re.l tumla which o1ll be Jlede aftil.able to thoo po.rticulnr state 
or local authorit,t. At least halt ot thoo total t xpondituroo ll!lder tbe plan 
aust be proYided tbroUib fees and tbl'ongb atate and local p.rtl.cipt.tion. Tba 
S.orotar,y or tho treaeu:r:y eball ll&ke ~nte to atat. or local public au­
thoritioa upon oertitieation b,y the appronnc Federal orticor. 

111tll tho appro-<al of tbe Federal Securit,y Admlnlotrator the Federal O.J>­
pronns ortioero are authorised to eet.lbliab procedure• and pl'OII\Ilgate rogala.­
tlone with roopeot to otate plana and tluo allooo.tion of funds to states on tluo 
bosie or tM1r needs . 

'lbo bill .. tablhhea go,.ral atendarda whiob llllllt be 111t tor approru ot 
etatt plano, 1110ludl.nc a spocltication or ettto public and prl-.ato aceneioe 
and cine croupe 11b1cb ... t particiPf'te in thoo de<rolOJDOnt or sw.h pl&DII , 

tatiaatta or anJ.lable atatt ~ and personnel and a abowinc ot neceoe.it.,. 
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tor foderal aaaiDtanco, loe4l ci'ric participation 1n ada1niatraUcn or tbe 
plt~n and otrocu .. uUUuticn of tbe f'ac111t1ee or et.ato agoncioo and 
lO<>ol public and nonprofit printe agoncita , -'!uit&blo provisiona tor pay­
ment or l)oa tor such care, and cont1nu1"8 Foclonl eW"Toillonco of the 
op<>r llticnD ot such plnli:J. 

llr. Heney c. 11\lrpey, Assistant Director, lleaoaroh and St&tiatica, •de 
an 1n1'prw ohook ot opinion as to this bill aJDOns persons nroed in child 
caro poltoha or tho Federal Govermont. Ht was ac!Yioed by Major Schottland, 
ronaerl:r AeliatMt Chiet of the Cbildren' 1 Buroau, tba t he 1\acl clra.ftecl tho 
bill and it hac! tho approYal or the Chilc1ron'a Buroou, tba Co~aoioner o! 
Education, and the Federal Security .AdALn1atr8tor. 

,. bill 11 eaoent1ally a liiUlponr, or WOGallpown, Mlli!Ul'e duigt>ed to 
lncreaoo tho &Yailob111ty or ....... " eaplcyoeo in tilht ...... lobor &rOlls, to 
alloYio.te DOCOII&ry &baenteeJ.q Of .. tbert undU oxiltJ.ftl COnc11tions, and to 
ouppl.,.nt proaontl:r 1Mdequato !ac1Utlaa tor cart of tho children of' wo:oen 
work:ons. 

On their race th& admlnistrat1YO proYiaiona of tho bill appear COlllplex 
because ot tho cliotribution or authorl ty to approYo opec1.!1c plAns between 
the Children's Bureau aa to do¥ care plana ancl the C~sslonor ot Education 
•• to oxtondtcl school aorrl.cos, both to bo under tho pneral supervision of 
tho Fedoral Security Adln1n1strator who &lao bno authority to mc.ko OYer-all 
•lloco tion or fund a bot•oon the two general typo a of ploMo But these prc­
vislon.o art said to be adapted to tho beat utUl:r.ation of oxioti"' state one! 
fodor"l agencies in their respecti•e tlalcla. Thue, atota pubUo and printo 
woltaro agono1oa represent the t1eld ot child caro outoldo ot tho scbool 
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•rsteas, no clooa also tho Children's Bures~. On the other band, the Coomdsaionor 
of Zdueation io 1n close touch with school outhori t i .. who are the logical acl­
alnistro tore ot plAN> ror extended I!Ohool aorncoo. lloreonr, tbe bill has also 
been oclapted to tho ~tllbatJ.on under state plona ot nonprotit printe acbool 
111teu, thus roaon,.. one possible eloooent or oppoal U on. rbo bill also. 
-· rloxlblo prcYialon ~or the allocat ion or tlwlo to parilcular areaS, 
both b:r 1ial t ina aaaiatonce to lobor ahol"toa:o areaa where tho need of Federal 
aid io shown and by uoiding the appUcotioD or •IV rilld !orwla IOYBrning 
t.ho ci1Yio1on or aid botwOOil states . It is reporttcl that the onl.Jr prospect 
of oppooltion ill troa tbe Federal lror:CS Agoney, which bell8Yvl that tunda 
modo an1loblo t o it Wider the LanbeJI Act, altholllh i ntoncltcl to provide . 
r~cilltioa rather than obild care serYlcos , coulcl lo1all:r be made ovail.Abl• 
for tho lottor purpose. 

Tbio checkup na necooaorll:r intomol and WlofflcW, 81 tho degree of 
Treuaury interest in tho bill was not dee!Zed aurtl.oient to warrant official 
eonsidorat.ioD with portiolpetlftl: ... aonoieo. llo renaon appears for expressing 
opposition to tho bill 1f ono """"""'" the neco11ity and clonlrablUty or pro­
Tidina aclcl1tional fae111tloa for tho care or ohilc1ron of world"' 110thora •• 
a IIOU\Iro .... ntial to the ·~ccosotul proaooutlon or the ....... 
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flED~. VIMSOM 
Director 

OmCE OF OOONOMIC STABn.JZA'nQN 
W~D.C. 

June 4 , 1943 

Den.r llr. Secretary: 

Irlclooed you will fiD4 a roTioed C<JP7 ot the 

pr oposed War Uodel Program. Wi ll 70U Please doot ro7 

the dr aft cop7 which Yaa paued «>.t at our last 

lloard Uoetlng. 

Bon. Henry Corgenthac 
Socret n17 of the 'l'reoo=v 

11aoh1nt;ton, D. c. 

Slncorol7 youro . 

g,;;.g~ 
Secrot n17 
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'lliR PRlOOC'tiO:I llOARD 
la~rton, D. c. 

1ho Honortli>1~ J omoa F. ll;vrnoe 
Director, Bonrd of Economic Stabi lisation 
Tho 1/hlte Houee 
1/~ahtngtcm, D. c. 

D.ar llr, .b;vrt:011 

rt...,. 19, 1943 

At ll recent aoet1n~ of tho Zconccto StnbUb utl.on :SoArd, the 
qu01Uon of l allnchlll& a liar l:odo1 Pl'Oductlo" Pro- to gci81'8Jltec 
the oo"tl.nuod pro•bcUo:. of low priced poda for liGIII.c oeunUalt 
val dhcueaed and tho C>11Cral i dea o;>pro't'ed, 

1\ """ deo1de1 that " Co:ulttH, oona11t1n& uf th~ poraonal rep­
reaontAtlvo of 7011r1o1f, tho Will' Prodllotlon llonrd Chairmtm, tho :frlco 
AdJn1nhtrl\tOl'o a..d tho Cha1nwl of tho liar IIODPOvor Cot.Di edon ~ 
aot up to otlu!T the quootton aDd prepare " report on hov tho prou&~ 
ohould bo CL\l-riod ~ut ll4d vbat U o!llt llhould be 1nulll4otd 1n tho 1nlt!.ol 
ltot, Tho OCGmltt $0 hao C""'Pleted Uo otudlel aftor d<>tnUod cOllferenou 
otith all of tho f14:UC1oo conoeroed and 11 aub111ltt1n& 1to ~port horovlth, 

Thi n nrport hu DOt ;ret beon approwd br our ).rinolpl\11 but U 
h '""t to ;you 1n oontom1t7 with TfNZ ozprooo deotre to haYt the ro. 
port dh0111110d at tho ntn eeetln& of tho .lco.,oel u St abU1rt.\1GD Botll'd. 

Yovo olncorel7, 

Howard Coonl•7• l!cmittoo Chnir"..an , f or 
u,.. Production I""""-

~ward 1), Holl&lldll', for ~ar larlpowr 
CoamSoo101> 

».nor H. ltCHIK&r, for OftSoo of Prioo 
.&4l:lll>lotraUGD 

•-1 Lulloll, f o•· Offloo o:C £ .. ,, . ,.,,. 

S~lll>llloaUo" 

•• 

.. • • 

Regraded Unclassified



N_,. 19, 1943 

' 
l!e b'l.'l'o lMF.ohed tho ttrg«~ ln our VN' ooolll)lliJ when tho 

,prod>ot1on or ~1Ylll.M ... ontl.u.lr IIJUtt Ill pl.Mnoc1 cnrefull7 Ill 

raJ' ;roducUo., . !!ugo nllitary rtqulrontllh .,.,.., l>eon na.rrov1J14: 

otood117 tbo o>lJ)pl1oo of lD bor, c-ater l.D.lo M4 p:rocl.llJ: t1oD racUlUea 

o:rnU i.ble f or a1rtl ilmo, .t.e our 11.11tod. foro .. Ubernte oo=tr1ts 

ocC~q>1e4 b7 t ho> IMQ7, there will be a grovl.n(; ~ed. tor eopp~ 

tllo .. COWitrln Yaat quant1t1ee cf oonr.~~ttr l.'<odt, JlliZ'tlCIQ].arJ.T 

food Mel olotb IJ>&, 

'l!o le>sp t he hone trout fVMt1011111,s 1101t e.!'!tcUnl;r, 

our c1Y1l1.>n populot1on riUot bo o.ti\U'od the bl.t 1c enoont l.elo that 

t!lo;y oan11ot do vlthout, Ho...,,..,r, thll wor oM bo ohnrtGntd 1t thoo& 

llliOdl are O!lU1f1e4 111 t he ocot oco110101oo1 ·~· pooo.lblo 10 as to 

f roo tho great~ot pcoeible pcrt1on of ~Jr rtocurct o toz the war 

Diode or our o.-:.:e11 l'orceo0 ovr ..Ulu ond thll U'btrr~ted. count rleo, 

'l'he :>rot:rr.:> outlWd bero W\ll4 bt r.D ~t contrlbutloA 

tovnr1o aot ti.Dr, thnt COal• Broo41T ~' l t ca).l o tor the pro­

ducU >n or art~cl ... d.ee~.D>ated. ao 1 Vcr Ho4tlr1
, W!.oh prov14• tha 

Sl'OI\hot n.rtl.l11 .. n1ceabll1tr, vlth a mlllill\'a dra:\11 on llallPOWir, 

crttbal liiAtu:\l!lo 11114 procluctln faoU1Uu •114 t<b:.ol>. 0111 bo oolcl 

lit prlc .. t hat tb$ mall of 00110\tlllrt OM atfozd to l 'a.'r• 

1'he propooe4 p>'OI!I'&m 1e eonfhoil to ttllo\lod batlc •••­

Ualt rete.111nt: in t h• l ow ""d a1441• pT1oa re~•· 
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'rl1le !:r',l"l"M would not only hol r nftftt our '~ neftda 41.:-ectl.r 

1T1\ 1t ""uld for \ ll'y the Preald.ent ' • "hold tl1e llne• order •v;alnot 

lntlaU on. Tho ..,-Uclu deolP,nated no Will' ~odelo would. al~o be J""O• 

ducod in the ooot economi cal ""l' poosiblo, otripp<td. of pncticeo, otyllnt: 

and vW"l&tieo thnt n.ro waoteful in wn.rtimo nnd tlll<i M tlte fullest Ad.YMt~ 

ot :n.e.so production teehn1q,u.eh Sn•lnr,e 1n o.Mpover nnd. m.f\t,rll\la would ~ 

e! roeted and ap,re c1Able eeonoalee 1n cocta reallse4. ~•• economte a 

wulcl o~ta• t he Jll"~saaw-ee on ax-lat1R~t prJee oelll~. In .OM l.Aat&Dc.a. 

they could mlll<o roni 'ble the actuel lowerin-; or pricea tMt tho ~~a .. ot 

eone.-rss ~ .. 

W•r No<e t o would eloo ni d 1~ olmplit)'i~ the ftd.DtntotrAtloD of 

price cont rol! th;r """ hel p chock th• hidden pz'lce tocruooo thnt co•• 

throUGh tho dotnri~ration ot quality and tho 41o~ppoaranco of low-pri ced 

l 1nee , \lhich cocpel persons to buy CJore exp~ndve good• .. Thoy eM reduoe 

t.M 1nvttntor:r net.d ot •a.rchante, make th.e1r otll1rt~t Job eAeic r ., 

»1 lnctenaln,r. the aup'Ol1ea ot r;oo~e to & on.rtrNil and gl vl.n« 

ue&ter aerv1conb1l 1 t7, the7 ca~ help 1n a• , 141n t rat.1on1~. Should 

r Atlof\l t\f: boeoae Dflcea•ar7, tlle erle t.enco ot Vor J.todolt would. gent l7 

IBK' tho talk o"t oaklJld rat.lonln« eftect.t •• And OClu.l tablth 

Tbe extent of theae ad•aa~•· of oo~~• • ~111 var1 fro8 

c.~uodu.,. to oo~~eod1 t.7 Md w1 th t bt aa.n.le on whte-h the 'r!IU' Mo-dele are 

4evolopn4. 

Tho CoM1tteo 11 reco~.:~m!lnd1n~t t ho.t the j#Or,r~ be etld"to4 vlth 

a liat of eaaent1Al t extile 1 t~• • Aa quickly a~ o~er widal7 uaed arttolet 

eM 'be allooen, ttoy ohoul<l be &d<led .. ,.exU 1o ttll>riee l>Ol nt: tntorebu&Oal>l e 
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r a aultl .wle of ec6-uoes , It lo rel aH•ol7 '"'1 for pro4ucUon to be 226 
.~If ot f ro" low and .odorate~prlced eooentlalo to hls~or~prorl t oea!­

l~Nrleo. IIHh the otead)' t!&)>tenlns of fabrlco , ao•o or the aost 

produ.ctloa vhile t.hi.n~tt ve could do "Wlt.bout atfll fa•ored. 

Tho Initial aim of the pro&rom ahou14 bo to obtftln at l east 

or.e \,,, Hoddl ln tom.e ono pr ice raoge for eecb of the ttema Hated. Tha 

produc tion of th l ae ~AT Modele , of courae , .uet be ateured. ~tle uo 

"aou/ac turer ehould be compelled to produee a War Hodsl, aut!ictent 

lh~~t£tD~t eho~id be arran.ced to ~rant•• a etataua productloD of each 

KatertAla aoould be reaer•ed and alloCAted for th~ir produe-

UoD . m&Dpover tul1etanee giYeD; prompt l)r ictn.c aaturf!cl and &D¥ ot-her 

iodueemen\a nrran.ged .. it oa,y be poeeibl~:~. for t.JZaJrpl e, t o e ttmulote 

the proSTom thro·~h federal procure11•Dt 0 ol thoU41h too !Web •"1'haa1o 

ohou1d not bo pl1ced on th!e right nov. 

Tbrouch tbe Procurement D1vit1on of the Trt AIW'l 1\ vtll be 

poetlble t o set ;he War Modele up aa ~erteoc1 AlterQate Specifteatione. 

S. eclf lcatlono 4eal~ted In th1 o w11 are 41 otr!b~tod to all fe4e•al 

·rtqalttllto t a in ~heir purc.hasea .. 

!.Gn4-Lenho the Office or .!'oro1t;n RehnbllltaUon on4 tJlo 

Procuremen t Oi~ision ha~e ar.reedv wbertYer St 11 feat1 ~le. t o p~ehaae 

\ler Hodel ttoode !or their o-wn ute. Whether eu.cb purchatea could be 

Jnte~;rat.od i nto t.he W4.r Hodel pro,;rldl tn the 1"1\ediat e fut.ure ie not 

cert.a1o . A~ pr~1eot. OlBRO ie con!tntn, lta purc~eea o! t extllet 

• 

• • • 
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t o ltiCODd---h~nd. c:lotbftiS ,. Should. the p roduction"" Ol" l~"' c:lo thcl for OV,to,C 

buco•e nacnru~ ~r'Y. thAt p roduction pro~l"tJat c i l'")\t CtV J~lwp ~·ith the Var 

lbdel Tf'O.(T .. altlloll./';ll a:oot l ll<oly offorte "oul4 bo ..,.do to con11no 

OI'RRC fUZellJ'•~· t o ft cbetqi '-<'Od~ level . t hP t t.'OUlCi. r~u belov the a J At&u 

ehndtlJ de aet for th& Wt.r Modt leO) 

I n tbe ovent that the ead ot t he wer cr.uJut ~~r l~del r.oo4t 

t.o beC<!20 to- :1\lla d • t u t plu@" 1t e• • • Ol'RHO tlRt N .Tttf'd t c prlnclpla to but 

o::> w et. l;'l)Od :t * 

I t LIS r ocom.;utDded t hat the f l r et We.r Hod.itl a b t f1t.t.:4 1uto 

t !1o1n Jlr l ce Y.•"'':•• wblcl> ( a ) !l~re 110 0t l "J))rt sLt:.y l n t.be cu t ot 

11 ~1~, and :~ ) tu t h e ezt~t t hst 1\ ~n be det~r.nin~d where the 

h !!av1e t t r.o• e ..--m.Jeut pu r chl\tiflt: 1a llktl.Y to take p :•.lice 

I f voet~1blt,, the broad price bracket • ln "'h1oh t lle itor Hollt ltl 

are dettrttd abould be ~1Yt.D 1D 8."1' publ ic ft.nn.OW'I.Cettrn t of thl s pro~:rM 

4t~1ttonal ! t eat ahoold be adde4 to t hlt l n1 t\al ••r Modtl l 

liet~ 1aelu(l1ur; du r flb l ft t:QOdfl • " ool ena. e~c •• 111~ qH!ckl )' a t t bey C3Jl 

b• 1nve•t1~~tod and toun4 prActicabl e. 

n 

WMt I'RC>iRAM ~!OL!m.]Q 

Th o Co~O>Btee round 10 ctUoh confUot l n !he •~lnld~~~; of poopl' 

• • to what. a .. .ar J.'od.el p rotr ll.a :ae-&nl t het. cer t alD m1euoder etruu!1.ntl 
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A \lftr llol\ol JITO~ CAMOt be thoW')lt Of AI IO«loth1nt; apart 

to ttanlf. lt it only one nha~e . a ~ore lntenetve dewftlOP=ent, of tha 

brooder pror,rM o! nonoormtlon ond ol.q)l1t1c&t1on of produotlon tbat tho 

:lnr l'roductlon lloard hao abra:t• purouedo 111\At 1e """ 1n the War llodel 

idea 1o thnt it urovicSoo a mechan1te1 for o.llon&t1nc production resource• 

at a onrt1culnl' price ran~., 

thAt can be eon111idered the ett~ential eign1tleanee of ·.:ar t·odela c 

t he ordl nar7 Cl)fti&M'n.tlon order wUl channel CJtterlAll betveeo core eawen-

ttkl And leae ectentt&l uaea: it doea not Cb! nnel ~tr.rials to oae or ico 

ranee 1n ~reference to another. It ctvtl1ant are to be sueronteed t heir 

mlo1Dw.1 oeoent l8le • these ~eent1ale ouat be produced at 1'\Tlctts v ttnln 

rooch of the IIIH" tc of eooeooere 0 In a really tlJ:ht civil\.61\ ecooomy. 1t 

becoruee neceRanry to fiod oome menno to r,uarnnt~ e the continued production 
{ 

ot etaont1Alo nt Rf'&c1f'1c price ran,geo.. Thh. n. War l<odel will do ., 

At ll~pllea aT.B1lable tor e1v1118nw hftre a t home narrow~ the 

'iar ~o4el aachllnlfta can be eXpected to nro•• of 1ncreaa1nt value .. 

\lithic th.t.s broad tm:Je"ork- tbftt Var t•o4ela are the oepa 

tor aeeurtnc eontloued productloP at the aoet ••~•nt lal pr1cet--the 

~rotra= ean be kept aa tletlble na 11 4•• 11"114. War Models vould eo•er 

onl)' a port ton of the total product ion ln &1\)' ~odlty--and &11'1,)"11 1h 

the bracke~a where lov end c1ddlo lneo•e group• 4o their b~1~to A 

o1""lo \lru t:odel could be set up 1n a aln~tl• price ranee ~> or a line of 

'rlar Hodcla oatabl1ehed to cover two , t.bree or 110re price rM~•~ "teo 

percent ot ~roduction could be co.-ored in one coamodit y: fifty ~ercont 

in aoothor. The proCJ'&IIl could be expanded or contract ed. • • e1v111M 

needa chance . 

' . . 
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Th11t part of tho 11roduet1on of an:r e01Ulo4U7 wbloh h not 

eoYered by W~r J4dele would bo lett frfto to be prortuced ae nanufa~turer1 

•e• f1t . ~ubJftct. of cour~•• t o other vPB conoer.atloA ordera. l~tertala. 

ca.npover And tactl1tea rre~ed b7 the VAr Uodele t h.routth thelr aore eccno.­

ical ut,ilhatton of tMtto reeoureee 0 e.nc\ vbleh do not ~ to war p\l.!'OOiftl t 

vtll be a.,.U.sble tor non-war model J)roductlon. 

Thore 1o no lntution to roc:lunt eltber lnclnotr:r or the bll,l'­

tne hablte of conw~era , The general technique uaed thould be to ~elect 

the rrtee rAn~o At vhtch War Modele are to be produced. decide on the 

ptoduction dealred. vork out the nectlftftry a~ecifleatlona vlth the 

l;u!.uatr'7• and U:an arnl~ tor T'l"'ferencee to be ~i<nn thoae Ullufaeturtre 

vho vill ~roduee thel"e WAr f.lodela . 

llo rl.gld fomula tor deftloptnc the War lfo4elo OM or should bo 

laid down ln adTanee . S~ec1f1CAtlon~ for each Var Kodol ahould be worke4 

out 1nd1•1dually wltb the 1n4uet r 1ea concerned.. Ybeae apeci!lcatiooe 

ahould be tlttod to ftftke th~ fullest u~e of ezitt1nn equi~~ant and to 

permit ee wide a choice of materials and r rtce r&n(ftl na ~re needed to 

sue~tee tne ~aired produotlon. 

~be pror.~ doot not aean that ezlettQc brandt or era4e~rkt 

will bo aboll~hed~ War «odelt need not bo completely et~dardized 

&rtlcl~e, v lth e•ery mAnuf~cturer coapellad to follow an identical nAt• 

tern. VMte-yer l ? ectllcatloDa are d.,.wn up ahould be a lnt.ua atandard•• 

~ltb aco~• lett tor .-nufActurer~ to exerclee their own tn~nuit7 tn 

1~ro•ln« the product ~nd in deTelop!nA their own .ar~tlona . 

and coneucer~ abauld be left at •uch freftdO• of choice &R lt not waatorul • 

• 
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In de ,·d opl ll/: tho liar l:Odolt tond nllor ... tlnr. Mhrlala for tholr 

nroduotlon, th ~ ~rtlcl~ation of amnl \ buntnnt" nhould be eneourn«t4• 

'.lhcrevar t'Oftnll"'J..e . Uar l lodele a hould be Ufutd t o lt(;hten the d tf1lcultht 

of rtintru"aort lnduAtrioa . To protect tho lntorGoto of amall entarprlao, 

t he SJ.1t1.llnr WAr Plnntc CorJ')orntlon ahould n~tttn the t ae.ll buetneaa repro­

eent ftth'lft to t he lndwttry Adv1Aory COJualttee "otkln,: on the 'f!er Jladt.t . 

1he Snnl ltr Wa -r I'l1mta CorporAtion "hould. alto 'bo called tn. oa e.gene7 

coaf'or~ncea on aat t eH 41rectl.)r affectlng acal l buelneat c 

the N.nu!actUJ"'e or "ar t-todelt tbould be enrturAeed at f ar at 

poaetbl e ~hero l~~or ~up~l7 11 adeqUAte nnd avoided aa fnr at oos~tble 

whor o tho eu-pply of labor 1• ahort . 

Soao nonns mu~t be developed to lnaura th" coui t &ble dletr1-

buU on of tho ';nr J~odela Yh1ch are pr odu.ced bot h "' t o d iffe rent pnrtt 

or the country rnd ae betwoon dltforftnt tyne~ nf r a ts 11 a tore~ . 

Such • · d 1otr1butlon plAA voul~ be helpful In ~nlnlDhlM coo­

elbl• ~l•lurbancoo of normal d l a trlbut lon thot M~ht r onult from tho 

41ffe~nt ~rleet tor 41fferent-a1sed et oree whi ch arc 'e t up undor 

4ollare nn4 eent e ee ll~s. 

BecaULe or t he contu.lon that p reY&111 ae to the eecn1nc of 

t he phrase , tna Coa.1t tee 1a not hap~y at t he choice o f tne te~ •var 

~~odol" to deae :-t.ba tblR nrogram. T:M t el'llt "Vi ctory" o r fiUtillty• 

untortunntelv cnnnot be uted becauao t hey l\lren1y hnvt come into wide 

cotunoro1al \Uie ,. 7 lte Co~~mlttee feell t Mt any nub llc a.nnowtcement of 

t he nrogr&&~~ uhn\\ld be f'ocuaed not on t he rhraeoM "War ~lodela" o but on 

v hat t he progrna: nima to do--aaaure c1v1U.M1 t he cont\nued r roductlon 

ot lov-prlce4 ~de ro~ eertRin b'al c enaenttal~~ T~A nee4 t o 1dent1ty 
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lbo pro,.ru could bo set b7 dftYdopln,o: IOSI oul tal>lo 1G01~t~>1a that 

op•olflcatlono thAt have boon •et up. 

UI 

'l'bo llllr Model pro~aa pruente an unuoul\l adlllnhtrllUYe 

probl... \11Ue the denlopaent of tbefO llor 11odllo 1o prlaor117 a 

production Job, prlcllll: 1o oo 1aportant a tuncUon aa t o require acthe 

parUclpfttlon by the Offlc• of I'rlce Adlllc~otNtlon at e• orT otop. In 

addition, • • rTllllt vlth tho comodlty, oe•eral oth• r ~~~:•ncleo vlU hne 

A Yltal 1ntereet ln the program~ 

To ~eat thle oltuation, the Committee r ecomaendo the fel low-

1~ plnn of cr«•nl•otlonl 

1 , lUll authority and reopoaoiblllty for cnrr.rla« 
out thle progrcm abou14 be eAtrusted to one aaoG 
IUUIOd bT the Chll11"8AD of tho WP.B. 

2. Work1Dr, '-'ith bia Mould be a.n Jater-.,uq Co­
aittee coc•1et1n, of the pertoDAl repretenta. 
th•ea of the l'r-1ee A.daloiatrator, an4 the Qa.a.t r­
...,. of the Var l!eapovor Cc•holon. (Pooo1bl7 
other LY:eD01et later) '!be "f'B repreeeot.att•• 
ohoul4 be cbalraan. 

3. Pro• tlae to tl=e • •• the eo .. tttee ••• • fit~ 
the heada ot other agenclet caD be asked to 
Aend repret&DtetlYftl to tit Vlth tbt Co .. tttee. 
Aaoa« theoe ~encleo alr>t be tho Otflco of 
Defenae Tran~rtation. food Ada1n1•t rstor. 
the SaAller War Vl~t• Corpcr&ttoa, ~be A..r 
or 11A'f'70 eto. 
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4. !he lnto.,...acency \:oanl.tteo lhould t\L"cUon no an 
ovftrall arou.p (;U1d1r~~: thft dnelornent of the 
proaram. The Coanittoo ohould coordinatft the 
intereoto an~ net1v1t1fto of all nr.enoieo con­
cerned and arr~U\i!f! tor the 1\llleot ioplone.ntation 
by these aeenci eo of enoh War Model dooidod UJ~n. 
It Hould decide whgt iteno ohould be deoir,nated ao 
liar llodolo, Approve or turn do~m ourJ1e8t1onn tor 
Additional itomo to tho lll\r llotlolo liet , The 
Comittoe >10uld nleo provide n mooht\nion by M>ich 
t ho liar llodols cnn bo daveloped in hnruony tr1th 
proYaUinr, pol1c1oo in tho di tten>nt &118nc1ea. 

6. Eru:h War llodel proJ•ct ol\oulf\ be initiated by 
nn in'rltat1on to tho induotry conCf!rned to trul>­
mit H e ovn n.cooaon<!At1o11o . llb1lo ualnl: the 
indwttry edviaory mchlnsry of :11'11, both tho 
IIPll ruul Ol'A lnd:nstry Advioory ~ ..... 1 t teeo 
lhould pl\rtic1,..to in tho !>l'OJftOt. ~etaUera 
nnd d1etr1butoro ahould be tully conm.ltod, 

6, To guide 1nduot ry in oubmit~ inr. ita plane , tho 
lntor-a&ency Comnittee ahould doo1r,noto tho 
broad price field to bo oo...,red by enoh liar 
flo dol, 

?, To insure tho ~tioipntion of ornnll buoinooo, 
and to l'rotoct tho 1nterooto of on&ll •nter­
prleo, the S1118ller liar Plante Cor,~rl\tion 
ohould be aoked to nnme tho omnll buatneoo rep­
resentath·ew to the induatry C•,m1t.toe ttoridng 
on the proJect . 

e. 

10. 

In de...,lopift8 tho detailo ot tho \far l!odelo, 
the fullest u .. should bo lll!od.o of tho t ocJ>. 
n1cal expert• of the Yr.rtoua ~tG••rnnent 
fJ:ene1ea and brnnehee of o.cencte1. I t. 1s 
import~t in thio connection thAt tho project 
be conoidered not "' t.ho vorl< of " o1DGle 
aconcy but no " Joint ondeAYor of all ~vern­
~nt ~nclea 1nTolved. 

Detore M1 \1ar Uodel 1o finally o.pnroYod, the 
rlftction ot t7J>ioal ooneumoro ohould bo oour)lt, 
Tbio can be done tbrour,b l!)>eoial oonour.~oro 
par~olo that would be nokod to conoi dor each 
different liar llodol, 

!/ban the epeo1f1onU ollll anc\ other tftchn1cal &nd 
econoal.c detailo ut e. liar l lo4ol ano finally 
approved, it will be tho roopono1bi l1ty of tho 
lnter-&eencT C.-ottteo to oeo that it 1o tully 

.. 
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lllploaonttd 1>7 ell ogencloo. It lhollld ~ urode:rotood 
t hnt "~roTel of a. \/a.:r ltoctel aut0116Ucel17 ctiJ'rleo vlth 
tt pre :torencea for matorio.la, mnnpowor, et o. 

11. 'rho Ordor aettlll6 up a. tla.r l!odal t hollld tllla> the !ona 
ot on ":,• order 1awect by the lln:r Production Board. 

l2, SWul.t a'\eou•ly , 01.'A lhould 1UWI i to H &'.ilBUon pr1o1ng 
t he liar llodol. 

l3, SJ.mult nnooual;y, III.BD!)Ower •••1 • tMc• tor 1:18Duto.ct'UZ'e r• 
pt'<llluc l ~;: thee~ War tlo<!elo ohollld be a:r:rancoct. It ohould 
be undo •otood , of courae, t hat 1n accopting &:nterlela 
tor ua.: godolo J:;SDufaeturero uocter't alce " cor:roopondiD& 
obl~Uon t o DJ>).o7 propo:rtlonatel7 t ho ldor 1n thol.r 
ovn pltota to ""..D the vaz llOdala. 

14, t:cAiflcnUono and chongao 1n onr of tho "lu !!odell ohould 
be ban4114 tllroUi!,b tho Into:r-A&oncr Comlttee vlth tho 
ebul.r=~'\ ot the Co=lttee 1n dt.arp, 

IV 

§'rAI\TIIJG LI§'l 

'rho Oouulttoe :rocopendo thot tho program be beaun vith e. 

uuobor ot t he moot oooont le.l textile lt«oo, 'rho llot ~oted 1o 

l•road onoll&b to "l?.)OI\1 to 1111 grou-po ot t he populet.lon, t..,.ero, labororo, 

•i>l.to oolla:r >-'Orla>r o, """• ,.,., a.nd c:hlldroa . I\ hal boo11 kept saall 

•'!IOU&!> eo t ht.t C:""•:r&l O&J'Oocont coul.cl ~ :raacbod vlth ..U the -leo 

con:ernod, t he la'll Toxtllo Branch, tho Otflco of C1Yll1on SUpply, 01.'A end 

~he Bureau o! Labor s t .. tloti ca, 

Tbo liol• f ollonl 

lll!l!.n.Jiarls Olothw, inoludlnt; 
ovorollu 
onre.ll J acl<ota 
dW!fliU'o" . 
vol'lc pnnh 
vorl: oh.\ :r•• 

lfo ltlht 1n Coot 
Li TlJIIf I ndo,.. 

--o.L.. 
.2 

.l 

. 2 

:to ight 1n 
Clotbl.D;; Indo:r• 

3.5 
1.2 
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KARP'' Vprk cng5hee. tnqlu4tnc 

oo1'ernlle 
110rlr. Jaolr.eb 
IIOJ'lr. aproDI 
work llaclr.e 
work bloua .. 
work llldrh 

Lgrar1qt4~ Ro""""'"' gr We@ lm$e 

Shope Cgp J.t•c Ysr·a ed Q114rtp 

Rmp op4 9qt\gp Slipe 

Y9F'P'• Cpttqp Hgelerz 

Qhlldregt e OJI[All e tp4 Jeope 

Kn1tte4 Underwear for 
Hoo u4 Yoa•e 

Xn1ttl4 IIDdlrwear for OhildriD 11114 
la,aa~• 

«•m' e g4 1g,11 Short a 

lin'• Spake 

Sit1.i~llaa' I i:IIIDI 1111 All~ ISI 
( 1Dolll4lJic .,_ • • Alllr.llh) Total 

llel.cbt 111 
Out Lhuc 
IDdez • 

.a 
a.o 
.a 

.2 

.1 

.a 

~ 
3.7 

-11 -

2,15 

15,2 

1,1S 

1.4 

-
.7 

2. 6 

___.2 
29,3 

• IIOTIJ !MM we!;!lh ar• cmlT IIPProxl.llate e1Doa -• of \he 

1-• are l.llplte4 to o\hlr U••• 
Tu11 1\ee ..-pre...,, cmlT a llllall peroent~ of tu a...r~ 

f 11nU71 I bal10 IUID\lall o 1:be7 ebo~ be CIODI141rl4 Gl A lll.D1mam 

etar\1~~& liet, 0\ur lt••• aot oDlT olo\hlJic, bv.t dm'Ablee, eto., 

lboul4 M e44e4 s-e41atll7• 81DOI liar Hodell vUl talao -• tlee to 

"""' ooat, t~w .. •uuoDal 1\ae eboDl4 be 14414 wttllwt wau~ for 

thie f1ral 111\ to Ill p"' 1Dto affec,, 
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It ohoul4 be nnde clesr to t ho public t hnt Heuo not on thlo 

llat wlll continuo t o bo oroduced jus t ao thoy would be if thio pro~ram 

wero not undertaken . 

In knitte4 underwe~r tor winter wear, 1t wtll bQ necessary to 

develop a Uar ltodel qulckly, to catch the next eoaton. 

A full Juat1f1cat1on of theso item• 1o attached. In brief., 

t hoao artlcltl hn•e been chosen becauatf 

They are aaong the aoet tlttntlal cloth~ 

art l clea . 

Since cons1derobl• votk 1n alu~llftc•tlon hal 

already been done v1th theee 1teae0 they lead th&maelvea 

1101t eaeily to War Hodel trentment . 

In l·!en ' a vork elothea , War Uodole already hA'f'e 

boon eatablhhed by the OI•J .. and tlJOH 11 need to aacure 

tho tabrtco nnd mannover for eaaont lal product ion. 

In knltted undervear there 1• net 4 t or aasur~ 

t he production of 1Afante • underwear and men' • t~&T.Y­

ve l nhtt vhlcb are eutrerl,nr. \n ravor of leeK eetenL1al 

In hoURedreA&II ~4 tllo• • ~ut~r.turer• are 

re~ortn~ to be d1scont1n~1nr, lnr~er. DBtroo elzea; 

ttquoezed lov. 

• 
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hoaiery. wort thlrtu. ehorta . vDften'a work cloth••• 

chlldron' • oocko and ankleto. 

Friee reduction voul4 aeem uoatlble tor olipa . 

(tuAllty deteriorat.lon and the 418Ap•,f!&TMCI of 

lov·pric:od llnea are renorteft for G&.D)' ot t he iteDa. 

Par·ttcu.larl1 laf'IOrt.a.nt 1n. '"oaen•a vortc elothln,; 

or& tho &d~e4 satet1 factore that could be 1Dtrodueed. 

For all of th• itemo lo the Hot • the OPA &oour•o 1.10 H vUl 

be po•• lblo to eotabl loh oneclfic dollaro and oento ceil l ngo . 

With the general fabrlco situation t1r,hton1nc oteadlly. t he 

ex1ftt8nco of theoo \lar Nod.ela v1ll pro'Ye a •oluablo aoehnn1aa to make 

certft1D. t.hnt. low-prt.ced ea•u~ntlal artlclea of clothlotr sro not oqueez.ed 

out or 'J)ro4uct.1on l a. fs'I'Or ot h1cbe,._.rs"1A clot hea . 

Y. 

fDU .. '!'AliLE OF ACTIOll 

To ~t t hll progru ntartod vltbout dolaT• U•• Co""lttee 

•ur~oto tho tollovln~ tlaetable of actlono 

1, Apnro...U of thla report by tho IIPB CheiriiiM• 
Pr1ce A11.1nhtrator0 Ohe-ii'D8n ot tbt War I·!Anrover 
Co~1te1on and the Di rector ot »cono•tc Stab1l1~a­
t1on 0 incorporating any IUMfttted c.ha.D«<~ · 

2. Dot1cnntlo~ or the •••borthlp of the Inte~nr,on97 
Comt.t.teee 

3 . Publlo a.nnou.ceaute o f the War Hodel pror,raa • 

• 
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nlon« wlth tho firat liet of ltemo aalacto4. 
This nnnO\U\cement oboul.4 carry the Mmeo of the 
Inte....aeency Coalt t·et, cert n.lnly of t M cHrer.tor 
Mlltd by tho II!•B Cll61m..n. 

4o Inter-oeoncy Coo~lttoo ~eolde in whet broad ~rloe 
field each of the liar llodelo ohoul.d bo dnelo~ed. 

5. Extend lnvitat lon" to all lndu.-trlea af!et:ted to 
eubalt their reco•endatton" for ~1\r t:odela . 1'h1a 
tnvitatlon abould eontaln a atn.teeftnt of ~rtnelnlet, 
the yardotle<a to be followed ia drav!nt up Var 
Hodel- , the prlee r~• At vblch efforte to de.elop 
tlft r J:odels v lll be co.ueen.trnt.ecl . and the dato or u 
industry ceetl~ to dlecu.t the problea. lt releaaed 
a eouple of daye after the 1nlt1al Announeement or 
nollc7, tbls 1nv1tatlon to the tnduttrlec cnn be utecl 
to re-eupbaaize the naJor pointe of the 'trOKt'U a.od t o 
correct any mleappreheneiona that aaJ arlee . 

~0 ~taft memor&nducs and dlrectl•o• 1hould be prepared 
by the Inter-agency Coma1ttoe ror c1rcul$tlon ~ 1th1P 
their respect1Te agenctea . explninlnc the oror.ram 
Rnd setting out the proceduroa ~o be followedQ 

" • lnter--agency CoAllnltteo ohould ctnrt work: on additions 
to War Model lis t , woolene 0 dur~blft lteoft, etc , 

80 The e1tuat1on on tho •hoe Vnr Model our~t to bo re­
vlewed and prodded alone. 
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OOPY t:O. 

A1ni!J!IX 1 

llq 19, 1943 

JtlS'tiriOATIO!! OP I'l'.I:IIS SII00.£8Tllll J'OR 
I!IITUL WAI\ HOilllL LIST 

I t ""' decided to oont1u tbe tlrat lht ot .,... ao4e1 1._, 

to a 111&11 cr'OIIP ot eeaen'l.al art1cleo of II'J)&rel. l'relillillalT eo~ 

be4 indicated tb4t ouch a l1at could be ACNo4 Qpoll re1aUnlT quiaklT 

b7 all j!OYt......,en\ -ncillo conoa1"1114. !be IG'B ~trlUo Brsch, Ottlce of 

CiY111CII SuppJ.T, (,..• Rl~lllh), OP.t. aD4 hreen of Labor StaUoUco 

,., .. aolctd to "'>&:'"' 1 t•• vhlch in tbelr J1>4Doont would laud \-

aolYeo 1001t reii411T to wnr 11ode1 \rtn-llt , wMro wu IIO<lelo vero moot 

needed, Md vbore the e;raateot a4Yanto&eo wan to be p111od, It vu 

expln111od thtlt tho nlll wuld be to drlllf Up a 11tt broad onouall to oppoal 

to all e;roUpo of the populaUon, worll:itro, fal'lloro, ,...,, voaen, eD4. 

chUdren, 7et Tlal1 enoucb for cen~rul ~o-nt v1tll111 tho &0.,...,.,...,, 
All 1\ao IUC&'IItad lQ> tvo of the 414"110111 vera placed 011 a 

prelill111tr7 11at tor detaUad 111noUp U on. !1111 pre1111111ar7 11at thl2l 

waa Q>llo onr, 1\ea lQ> u., vUh the axparto 111 tho 1'orl1le Branch, 

Office ot C1Y111all SUppJ.T, nov thl Of fice of 01Y111an Rlqu1r1C8nto, 

OPA, eD4. the Burell> of Labor StaUoUco, 

After roneving the raou1to of tboao 111terY1avo, the 

Ooc=1ttee unanllloual.T appro'fld the fol1ov1~~& it11111 

lJm• , Vgrls Qlp)hty tpqlp4ipc 
o•eralll l 
onrall Jaoltah) 
d\IJICIIoNee ) 
work pa~~h) 
work ehlrt 1 

llo~t in Coat 
of L1Y1ns Indo,.. 

.2 

.l 

.2 

1.2 

.9 
1.4 
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agnen' a Vgfk Clqtb1ot, ineludtD« 

C0!0£11118 

•orl< J•ck•te 
work II])I'Oill 
vork t l .. kt 
work bloutec 
work tklrto 

(to be included ln the index June 15) 

Lqv...prlco4 Hguoedretfl ltl gr 'dnah l"raekt 

Shoe• tgr Men. Woaen ap4 Childrtn 

Raxpn en4 Cottgn Slip• 

\oJrp' • Rorgg nn4 Cptton Hoaterr 

9Qll4rtn•e OtotQll ~ and Joan• 

rn1tte4 Wipt~r venr UpdorveAr for Mep 1Q4 Voat p 

KplttcO Up4otwellr tor Children sod lgfepta 

Uaa : a nod J!or' • Shg rta ( woren) 

Hen 1a Sogte 

Cbt14rcn• a SOqJte And hnltlttt& 
( lnclu4104 Wo~vn' e Anl<lete) 

. 3 

2. 0 

. 2 

. 2 

•Jiote; '!beae a.re ool.7 ttpprox1Mte tinct ao•• u.eaa are 
t~~pute4 to other 1 tua. 

!he .,rt r:e-neral sdrft.Dt.r.'-"" t.o be ~laed. for all of these 

co:cno41Uta nre outlined. in the aala bodl of our report . !here follo"l 

a =ore det nl led, tho~ brief. IUDCAr.Y of tbtt parti cular reaaona wbl 

tbe1e 1teee vere eelected. It ehould be noted thet cond1 t1ooe described 

here t "k• 1ato account onl7 ~B order• alre•47 ln effect , (KaT 15, ) , 

M1"euree &re lt~ely to be edopted to aeet ao•• ot the problee• outll~ed 

bere before a var model een be vorked out.. We ~•r·t 1ato~•4 of DO 

• 

23~ 

• . . 

Regraded Unclassified



- 3-

In thlo ropon: to t bo contrary al l tho ••••uree ~• ~ere told of ..,Uld 

t H i D with tho prOT,l'&llo 

(A) Oyornl lr . Oyarnll Jngjfttp ~nd Dupcaronp. 

Since arA al rea d7 h~• e• t •bl1•be4 oo-c~llod ' • • r model' 

be inclcdtd in our p rocr.... It 1a ~:onel"llllJ' o.t:rotd tbt t ac tllrther 

eeoaoal ea of a"' de~e~ ee .. practiCAble o• er \be tprcttteattone 

llr ead7 l Aid do"" bJ' OPA o.od tho lil' B con .. rYAU on order haued pr ertoue)J'. 

ProbAblY tbo ~eateat • i 01:lo addi t ional odYnot o.o:o ot ill to be 

~atn.,d t rOa a War Model pror,ru '"ou.l d be t o • ••ure the contl uued. production 

of thete • l t&lly eaeeot lal ~armeote o 

The preGent. production outlook te not ~o4. Product ion bs.e 

boon f ol l iftl: t o r oeveral •ontbe: ea r lY thi s .. nth tbo WPB e• timetod 

p roduction tbi o year ai~t fall 1 2 ai lli on unit e obort ot require~enta. 

The Bureau of Labo r St ftttatlca recently tntervioved • au.ber 

of o•eralla aanutacturera 1n the at~ve•t• All coaplelne4 of dl !f1CQ1t7 

iG obtai oillf; p leco I:OOdo . JluT of tbe uGuf act urero oaid tbOJ' were 

«olD« t o atop prod\lcla« for ct .. t l tana aad tete Are::t cont ract& eo • • to 

be at eure4 of their • terlale and labor. 

1he ~» 11 abou~ to take action to oeture overall ~aulftcturer~ 

an adequat e oupplJ' of denia. !1111 aot ion, ooupled ~Hh the lat .. t OPt. 

prtco r t fCI.llD,t 1oo11 would •1rt\Ulll 7' eetabliah a "'"r model l n t h11 ~teldo 
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Soae troubl o t o belac experienced tn tho dlotrlbutlon of oYor­

all o. Apparontly ooae retallero find theoool Yoo unabl~ to obtain oYer-

ollo bocouoo tho ooapan1oo that ouppliod tboa haYo turn&d to all1tar7 

production. !bo WJ>B textile brancb oxprooae4 feara that . OP.I.' o """ order 

wltb ito dlfforen~lal prlcl.l>« will acc1'&YAto t blo dl otrlbutlon pro-

bl n but 1t 1a t oo ooon t o 4otora1n o ,)uot "bat offoct tbo order will 

l ot auch quallt7 deterioration bao boan r epor ted but a -.r 

~dol would proYldo a prooautlonar7 protootlon tbOQld tho fabric o1tua­

t1on voroon conoldorabl7• ! blo would boooao partloulorlr i mportant 1! 

Tbo Buronu ot labor Statlotloo roporto oomo droppl~ of lov­

PI'loed llnoo. 

(.II) Vor!s Pa nt! . 

Vltb vorl< panto. IOlCb t he IO»O gourol prc4ucUon outlook pro­

Yai lo, "1\h tho .-o noeo\ for oncoura&lac produot1o1o. .1. ,.,. ::odol would 

ba ... tho addod 04.,u t ac• ot !acilltaUac , nco r-la\lon. OP.L l o 

proparlac a prlco rogulaU on olallar to t bo onrallo or.!or f or vorl< 

panta. s0111 vork pant• u.JlUfacturare h&Ye bee.o aqu111od on thetr 

pr1cl and t tle n.•v OPA order 1• 1ntea.de4 to reltne tbtta aqueese • 

.. ---
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H&re, t oo. production h&a '!Men deoltntn&• 'rbe Bureau ot Labor 

~tnUotlot roporh ooll])Wntt fro" 1\11 l!llll\1.11'1\cturort ~ntorviewd oD ~ 

• uch of tile OI\Ppl)' of cluuobrq, the " oot popul..r mo.te:·1111 for .vorl< ob1rt:o, 

m.anutne turere ·ha.,_ been forced to acruble tor e. vari•)t)" of o ther 

M ltr 18lt. Fftbrico tllftt ue 1delll for vork oh1rta hft•re been d1•erted 

to leoo oooenU al ueoo vh1le vorl< oh1rto vere bo1"" JX"Od"""d for l>llhrialo 

tb.t woul4 be OC)j."O eervlc.able it p·ut to ot~r ueee, 

A• Y1 \:1 o•eral.la. eaazu.tfsetvera ..,., t an1Q8 to Jdl t tar7 

prod.\Lct.ion to be aasw-ed of aaterlale. the •nr1et y o:~ f Abrlct uaed 

h" B nnde eftect~.''e pr 1c1nc difflcul t . A net~4leee •AT:.ot7 ot nod.ela 

nre l>eln,<t produo~dl dotor1orl\t1on ot qunllt;y, price 1ncrenoeo •nd tbe 

i n f hbr1ca betog ueed reeulta 1n eoa Vf\ltl ln c.anpOWtJr , 

VPll teo:Ule branch 1Dforeo uo t ho.l aoUoD lt'.ll ooon be t olcea 

\o ••t t lt.e rabrice proble.a. Tbaee act l one voul~ tt t coapletel~ into 

\ he \,n,r Koclele ;r~o&rM• B7 co.ncentr&tiD« productS on on apec1f1ed 

t @'br1ct an4 •••urlnt: the a•&1lab1l1 \1' of ~he1e tab.r1cn., production 

be a aeure4. 

SJ.Dce ;:he wt••en'• vork cloth1n,. field l o a z·elnt1•el:f nev 

1Dchafttrt. tbere ia no (';'IMre.l Aqeeaent uo~ either t.M trt\de ot 
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,_D &I to .mat tJPOI of f:8l'll""\e rill siYO tM jp'e&t .. t eoi'Vl.ct­

llb111ty an4 proY14e a4oquato pJ'OtocUOA OC0.101t epec1t1o OCcapatioaal 

hcsar<lo. Properly doolped llu llodelo would bo .,.loomed by ......,. 

mllllUf noturoro1 tlw 1ndlltt J'1, belnc 110v, oould ldopt ouch liu J.fodelo 

vlth • .,.. , .t.eo1dellto ....,DC -•n vorll:oro would bo rodnood, T1w 

.. .., . .. of the I.D®.otJ'T eleo coosp11oatu CIPA' o prtoi DC pZ'Obl•• • 

'l'booo oan be oaood by Will' Modele , 

Sllbot1111Ual oaYlnco 1n a atol'ialo an4 -• oaY1nco 1n .._,.. .. 

can be hAd, It o\lllllt to be poodblo to offer a 11110 of MI'Vicoal>lo 

vorl< cloth1DC that would be approciaJ;~ lowr 1n price t!wn tbo 

aYir- prtcoo nov paid, At proHnt ll.DIItoet&&J'~ Olq>IIDOiYo aad nou 

too eoi'Yicoablo matorialo oro bol..DC nood for voaoo.' • work clothlac; 

tMI'O h 1111 UDIIOoeltftJ'i~ CJ'Oat Yftl'iOtT of tJPOI Of p.l'lleJlte and 

o.oodlooo trillo and otTll..DC. 

All tho poriOill ... baYI t allcod rith OCJ'OO OODOidoral;~ 

o~litioatioo can be oftootod and otill baYI a\traatiYO wort car­

aoah p Z'Oducod, Stapler Cftl'IIOAh rill balp ""' dawn ll.DIIOOOIIal'T 

In thio roopoat, tbe liar llodtl ..., lwlp oolYO a probl .. · nov. 

pt!:ploxlnc tbe ~..,. l'rocluotloll Board-ta..t 11, bow to pZ'OYide eaterialo 

t o a lllto oortain that tba ooooo14J'1 a1n1omll of oooonUal work alothiDc 

tor - 11 procluood and ,., lcoop \ho ot ........ w . r ... bel..DC d1u1patod 

into pl'IIOilh uood t or leu ••-'1&1 pu!:pOOOI , ouch a o oport ,. .. , 

In tho al>ooooo of rat10D1nc1 a War Model oould ulp draw a l tao 

betvon DOOOIIaJ'T anA l eoo o oeoo\1&1 ,...,, 

-
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Tbol JINrle&~~ S\1111dardo Anoola\lon h.u liMn worldnc on 

opooltloat lono ! or thaee Yariouo t JPtt of caraeat o, vltb particalar 

al\ontlon to t aft tT• 'l'he AS.L' o roport 11 ••oted aro1111d tbe llld of .r ...... 

vorkert. 

Tbh 1o parUcularlT lloportant for fAN -.. and tbol vlno of 

A lfar ~1 11 Meda4 to lA...,.. oont~ proclllcUoa of at 

lout a a la.~ t,UADtl\7 of tboiM drooteo a t Naaoaable priceo, ~ 

how oould aleo be .,..,. 110N otrY101abl1; 8114 tboiN 11 nae4 for 

auuriAc protluotioal 1a the W&er 0 &a troD tbll. $oM DIUIIlf&eturel't art 

reported to be dt10onttantac larcer ol••• • 

The BureAD of Labor atatlotlot reporto ooae qualltJ dete~ 

loratlon; aliO oonelderable dropplnc or lov-prloed l laoo. Prlceo 

alrtltdT are up ~ otace the outbreak or tbo var. All tboM coap41nto 

aro lt.Ul7 to bcco:.. aar-Yated vltb t ile oha4T UctlhniDl; or fabrioo. 

1D feot, fearo haft belli t llpreooed that thh tJPt of dreu al.4;bt die­

appear co:opleto}T. A Var Model eould uoure a alnllrom prodllctlon of 

theM etten\1&1 boueecl.n•••• a' a .,-cu:.o. ws11'or:~ price. 

1D .. ...,, Tl&ro, there bao beea a ohltt 1A w~""' • taote to 

trow t hAt CIUI be llM4 for ot reet wear "" well ao o.roun4 the boua. A 

Var Hodel prOCJ'I!III obould not oMI< to roYeroe t ldo trend. 'lblo oan be 

oat~&UGJ'ded acataot bT lotoplAc the ocale of tile boutedreu procr""' 

wltbta N aooD.(lbla l l&U o. 

Teoboloal qnoat lono haYO beon r ailed at to tba dlfftcultT of 

dtf1A1Ac a bouoedreot. Tblo 41tt1cult7 •lat>t arloe 1f 6 •-na\loa 

ordor ooftrlnc ell bo'O.MdretMt were betac CODt ldtrod. A war aodel """"' 

• 
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cltt lc:ally t'urnlahee ita ovn def1n1t t on. 1n thfll tplclfle"t ions , fabrics 

nnrt ~rice brAcket that are sel ected. 

!llona f g r NftDp WQpnn nnd ChU4rno 

The 4eols1on to nav~ onft or mo~e wAr codel tho~~ for =on, womon 

and chll~ron haD elroa~v be~n announeft4 nnd a counlttoe froc the lndustr7 

\a vorkln~ on thd nroblemc Thut far little headwAy baa been oade. 

The neo~ for war modele •~• recocn11ed as part or the rst lonln& 

of ehoee . \Jith «'those lt.&::lt·ed to three pal r a n ,-ear u ; &I felt that 

• • • 

people voul4 wnn~ to bUT better Rho••· Since the r.ons~ers• only yardst ick 

of qu.8Ut:;o t" nrt~o . tho:~ would tend t o bu.y ,~.ore expensive sho-es .. l~nu­

t'itc ture rG would ba t ftl:ln tod to tnr.nmeo tho rrroduntJ.o.n of htr.her r r1ced 

llnon at the exponee ot lower-priced ahoe~ . However, clnce the best 

qunlltiea of leather were gotn.a: t o t he Arny, it waa l1lctt l.Y that there 

woald be M Uf1arn41nr. 1n f)rlce but not to qu.tLllt y .. A wnr model or 

AIGured qual i ty nt a popular p rice v oul4 atab111te the p icture? 

!he cbnnr.e 1D conoumera• bu:r1n,e • l nee rationinG hfte borcG out 

thl t e&r l llr Juar.-eot--aore ezpenwlYe ahoe• are bo~ nurchesed wi th 

rat toned counooa in preference to low And reftaoGAbly pr1ce4 ~oes 

ShonR can be taken aa an axaaple of anot her c.d•Mtace of hAYtnc 

war modolo t or all the ttems in tho ltet . If rat lontne of cloth1oe becaae 

nenoeeory. a r·o"l.ly 4anr.er oua ah1ft in nrnduotton to h1~her pric::ed l1nfls . ond 

often \ol1thou.t a c:oo96rttble inc reaea i n tflr• tcol\blllty. ·.~~ould be 1111-el)" to 

aet ln., War modola are an innuranc::o n.r.a1net thta. 

• 
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C'l.UUJ•n4 H•xo~& W,u 

A liar •••lol hero dofln l t ol )' ou~tbt t o )'1olcl o l'ocluction l n 

pr 1co.. SoM l<t•e ot t ho pooe1bi l1t1oo cnn bo oeon 1'r o1o t blo oto%'7 

whloh wna told ua., Three yeftr e 81:0 1\ St n Louie 1:mnu.tnoturer pr o-

ducod n lluo of t l lpo, cnln t ointnr. t ho uoUAl vnr!ot 7 of otyluo nnd 

conetrunt1ont. that ret Ai l e d Rt. $2, 95, lie docS.dltd to coneent rnte 

hlt proctuctlon oo n al~le ! nbr ie and s tyle , n.nd. prod.uced a slip, aa 

flOOd " ' hlo old U no, that ro tllilod at Sl. 9G, 

VBr node :. •l lpa would """'" lAbor M4 m ter l ala, both t .n U. 

c:uttla~ Md prodr.ct loa o f t he ~ents, Th.Jr e 11 auch ceedleea 

t orvt cenble tll pe c:ould be !'Jr oduced, 'Wil1ch vould leAaeo ro})lncaoent• 

prl clnr, ollpo-t hoy aUll Ar e under ~It< c;ouo•ol ;:>r l eo oelU~~~; of l s ot 

Mn.rch Md tho con\ J•o la are tel t t o be t.qeftoctl•e. A i~toviftlt tir,bt.-

"'' ' ot • ntttr1&l.t i a ropor t.ed , v'l th TA)'Or\ YtU"dAr.O J)A.l'Ueularl,y t1~ht, 

fh1a lt 11kel1 to l ead to a f urther dropplnG of lo~pr1eed l ~nea ; ao• • 

d.ropp1AI( 1a Alrf'ad.)' r eport-ed.. Sooe c:nn\ll'acturtJrG IU"'e aleo r eported to 

~ 

Tba VPf nod OPA order 1 o~ r a10n bot1ery los~o ao 11ttle ~r• 

tbnt could be dono vl th a liar Hodel t llnt 1t ""' l'olt boot to loaYO I t 

ott th• l nltlol lint . 

IJl cott on hoet er7 , & tfa.r Hodel vould Tit l4 teverAl l u:por tut 

a4vM tacee ._ l t would tao1l1tate •ft'eoi1• • price co1\t rol, Aid t.o t:et ­

' l D« r i d ot ebot!dr , Wlee:r•t oaabl e aor ehandlce M 4 ~MtH t.ba oont.1aue4. 
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oro~uclion of lov-pr 1cl4 otocktnco vhlch elcht bo for ced out of 

orocucllon by tho cot too yardage ohort&(;o. Col too otocl:to~:o an 

pnrlic Jl srly i mportant for !arm wooen. 

One ~nr Kodol l o cotton hoolery tbat bao boon •uggootod boldo 

out t he promteo ot a price reduction ~ lt vould be a o~l••• hoae 

o,aJO ot l\ ll1xtw •e of r.'l.)'Oft atld cotton.,. A 110r1 trt"le &Able docking 

could oe prodQend by ua1ag a hea•lez 4eDltr T&rD, v1 ~hout atlrrtnc 

cont.tt.a1r realt tnAc eo 

C!!.Od_ttn' a O.ert.l l a end Jeane 

Vl tb t.he general vork clotbl.oc p t cturt 110 t: t;ht, tbere tt 

rstd CI\U W~er t.Mt the productloJl of o•er $ l l t tLDd Juu a for bo71 

and t lrlo •ll!ht decline oborply. Sioco oYeralll DJ>d j oana sro 

prot-&'bl y tho cao nt a•r•tc:eable of all ch~lclren • • olothee, t t la par-

tlc~>IMly illporl·&nt lhol. the.v continuo lo be producen. A l<sr Model 

~ou14 nl1o help tol~e OPA' • present 41tl1calt prtct~c pt~bl••~ 

The chj af ad•an~ea of v~r .odel• lo thi1 f ield voul d be to 

s.ateCUAr4 t he cont.lou.ed production of Q.llldervear, part.teularl.Y a• 

betveen dlff arent ua.del'Ye&r l t•••• .Botb. tdut•• unl ervear aJ:.d. meu •• 

be&T7V~ltht underwear are aufterlD~ ta proiuctton, vht l e lees •••en­

t l a l 11.(htarwa1Gh~ ~ame.ute are f&·toredt~ 

Lichtwt,iiV't production 1• reported above roq,u.ire~~tentt: infant 

under~nar at left l t 10 percent belov And.,,. , boaY)w•lgbt underwear 

ott o• on aora. VJ'B tex·ttle expert!l aleo f 'la r that total wa.dervear 

p.rod.ucUoD aq t llffer becauae of \be can¥ tteee.zwh o n tbe a•a1ltlble 
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Prlorltr l'llt111611 mq oolT8 thh letter probll:a or •••l.Dc \bat 

tho AYilil nble /fArr r.oea to the 1111dll'llll$1' 1114\lat..,. a proreroaae to 

leoo euonU nl 1t rmn, althauab 1t hno proYOD extremeJ.T 4U't1eult to 

lllllJia4l the Clew ot t extllea thro"':h pr1ar1Uoa, llcwavu , ol.cple 

priori Uoa wUl not clumAel the J&nl betwaea Utrerent trpoo of 

W>4ei'Wear or betwen tmderwaar p:rodueocl at 4ttferent price rang<~a, 

War l:odel a 4o prortde a ClaDe for &eUI.nj: nob na alloeaUou , 

Kllitt ed W>dei'Winr h one or \he u,... wbDre t bD Bare"" of 

Labor St nthUco r .,>arh "'"'!•r"'u I.Jltt~.ncoe of tho ~Pi.nc or 1.,... 

prlced linea. &ul·a~aatial daterloraUon I.Jl quality lo elt o .J"'!'orte<l. 

Coi\ClentraUan on fewer Dlodelo thould 71ald OOIW .,all aartnc.e 

ln '""~•r11111 and •·o;,e a;pproa1able .o&Y111&e ln IDI!Apowar , portlCtlll!l'lT 

with creon help. 

lllth all •tar Kadel 1taaa, care .,, .. , ba t aken to - t ha.t t he 

opaoUiaatloae are UIICh ao to perni t in41lotr.r \e IBillte t.l:.o lleot uM or 

ezh t1114 aqiLI.poenh !bat point h varth otJ'8oi1J14 for lmlt\14 II.DIIer­

wear beO<moe of the 118111 1'8l"lat1ono ln -·· oUt ahl.r.t;. ate. ba~-" 

aachi.Jloo lD the lr.dllotr.r. ap.cUica U ono of t he t/fPO t hat """ ba laid. 

dow far otber u ... , would not bs adiiPt abl e to lmlt\ed vndar.-ear. Howewr, 

var l210411 otP~.o .,... "be daflned r ea4117 ·~ and ln ouch a VGT oo 

t hat thoro w uld be no throat to pro4natlon , 

SbDrh le!l4 tbOC>Ml ,.., readllT to a var •odal. t roatmeot. A var 

nodal ....,.14 prneut fUrther qualltJ 4eterloroUoD , Ia ohorh, thb •an• 

pr111o1PAUT .. .,...1114 the proper fallDau I.Jl 011\ and oerYlceablll\7 or • 
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f n'brlc. Sldllpbeaa raoulh Sa earJT 4llcar41Ac Clll4 creater ~. IOIIJ.cb 

1o a 1111ate of "IIIIJ>O"":" ADd 7&%'4a&e. lluero.,. SaatADoea of t11a dzoppSac of 

lcv-pr1ce4 l1nua ,.... aloe reported., A wftl' 11od.ol wculcl. 71el4 eOlia uTlJI«a 

Sa outttaa 4own pattena ancl. fenq ..,,..,..,, 

Oou14eral>la aa•Saca Sa ._,.., aaterlala ADd a poaa1'bla 

pr1~o Hcl.uot10A aN pf0111,M4 }lee, IleA'• acok• .,... c11at1acl>ltbe4 

' '117 tbe s:reat warl.et7 of pattorlla t bat are procl.uoed.. ~troll 

..,. pattera to ~be llext aeane a lou of ... ~ t l.M, Kaq pau..,.. 
illvol.,. I<D1U1aa eoldlt1oll&l material oa to t11a aooka , :utar1a1 vh1oll 

~01~1 no tuDct\oa other than decorat ion. 

A WP'A orcler heoc1ns edat 1o& paUana beeOO>u afleotln "" 

llo;v lll, but fnrtber eaT1nsa eoul.cl. 'be bac1 by oa1ect1114 the moot .. .,.. 

w1oeobloo conetruot1o111 ADd g1Tin« tboae preference. 

The po.ttena aeleoted eol1ld 'be tlla ooeo 110at eat~ procl.w>lcl. 

'117 CI'HD lel>or , 

J'ewr pattefll al>lttt voul.cl. lllcre.,.. tM proctuotlwl\7 of ua-

old.l loocl labor, 

AA au;orecltl>le ~ 1o ~ could 'be offectecl '117 &<lap­

Sac .. a liar Hoclel a nlne 1aoll boaa , 'lbare bc.l 'bean 41oolllo1on wUhSa 

I!Pll of for'bldcllllc t11a prcdw>Uon of OXJ:f ._, , boat lcJ~Pr t han aloe Saobaa. 

Sitch aa or.ler, U h eaUaatocl, vould aawa alx D1111oa pouc1e ot wan' 1 

tOok 7afll vbloll would aakia 3,000,000 ahlrh for lu>bl eae 

TU ~au of Labor staUatloa reporta cl.rcpplllc of 1.......a 

10oka1 &lao qaallt7 daterlorat10D. 

War lloclela would &lao ...,. IUller laTentorlea wol1ld 'lla re-

• • 
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nolred; Q&Dt~neturorc could t i l l and ohip ordoro a or< quickl y thaD 

If thor bad to tupply their cuetoaoro tull l inoo ombrac1n« many 

•tylot . 

A liar Hodel proer.., concentrating produoti cn on t ho =c ot 

oerv1cuable typc t would reduce t he r•~lacement rn~ft for hoeeQ 

Cbildr·nn'• Sockr. a.nd Ankleta 

The JK t~albUlt.let here IJre tllllla.r to tboae 1n aen• s eocta . 

?h1t &l ao lncluLet v~:au•a anklet• ainee tbtlr aitet ert 14entlca.l wtth 

t:lrl• • !~ \'1':~ order 'WUl freeze patterna and. colort• but further ecoao•le1 

can be had b7 a~lectlAg tbe c oat t OrYiceablt conatruetlons ae War Modele 

tocka M d gtTl D{; them p reterence o Such ~lar J1odele could be to e ie:opl• 

pnttorn"" v1th fever color·s 0 probably tolid. colora \ Inte:etr1ptng..­

glT1D& ROckft a~ •aDY color~ a• Jo~ophR a coat--requlrea more manpower 

both in J>roduotion and 1n dyeing. Socko or yarno uood ha.n to bo eyod 

1n a=all lote vhlch requi~e• conalderAble manpower ~ Theae econo=iea 

vould certnlol¥ rel18YO nnt pr ice aquae&ll nov pre.aSling aod Dl«ht 

aean a prtee r~(uotlo~~ 

A eol1d color. war aodel eock vonld eaae lL-.otory probl~a . 

l o the anklet tleld a war aodel vou.ld help c urb WU1eceeaar7 

demand~ Hore oc rY1eeable eocka and anklet• voul4 r•d~e• tbo replaee• eDt 

OLbtr Ito¥'' CoQ~t.14U,d 

The ~lttee a lto turned down a oum~er of item• that vere 

o~~ate4 ae po~elble Wa~ Modele . • 
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Pl\jnmao 11ore k"pt off tho liot ~cnuoo 1t WA S felt that 

tho~ dl•\ not rt111k hit')> enourJ> l n oooontlnll t ;y. l t wao felt t hnt 1 t 

would tHt unwise t-o co=oit ourael,.oa to n.aourl~ ! A'or1ca tor t he pro­

ducUon of Vl\T nodol p:a.JMaa vhen more fttAentl.Al. elo t billlt neada Md 

to bo ~-llod ti rtt . 

I n vorll f;).o•oa t ho Co=i t too fow:>d thd tbe ~rodi>Ctloll J'l"O-

ble.n vat 10 or1t l cul thAt 1me41ftt e nctlon 'W'ft.& Mc.eau.ry to neet the 

11 tttat1cm. S1act rtueb. action \of&t C.'1rtA1n 1o be tAken bef'ore a V8T 

~odol could. ba ttZ r~.ved. g.t. lt vaa thout)lt v loer to wt t until tbi u 

l~od\a~o pro~unt.loo probloo vao aolvod. 

Towolo. blnnxeta end ohoet a woro lo! t off bt cnuao tho WPB 

hAd. Alr ••1Ml;r 19atl.t'cl f ar- reaehlng ordara 1n t.heee /1eldt nnd e.nyt.hinc 

fur t.l1or t hnt had t o be dono probl\bl7 could be ac ooaplhhod througll 

re~~ar oon• •rvnt 1o4 ordera. 

Cbtl4rto.' • a.aov ault·a vera t•lt. to be a 1101\. dealra'ble 

1te~ toz ~ l1e1 ~t vere left ott ~eeaua• ot t bG aattonnl nsture 

ot tM ln.4u t r7. v\Ul production t or ne&t t all ber.1nn106' ln. a eat t er 

ot veek1 .. 
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Ill ................. . 

!lieN an oaoloiM two oeplto of a let ter I 

lleft ol&M' '*I ..ut7b& tho lotto• of h17 161 

leiY • u J"'floulf ,.,pl-at .. w 110Uf1o4. It 

re• ..... \o tho ..Ul1o•tl••· wlll re• plouo tlp 

beth Mfl•• ... "tun- et tu. \o •• 

Ia ...... u. wltll tile l'vthor 110Ut1oat1oa of 

tho lotter of ~1 161 lil71 I .. eaoloolDC a 4Paft 

of a prepooe4 letter to be Hat b7 70u to S.oPttal'7 

hll. ftla letter oortltloo \o rev authorlt7 to 

tvthor ..UfJ tho letter of hl7 161 1m . 

Blo bHUtM7 
Tbo !Mu ... r et lreall, 
Waolllact.. Do C. 

''1'7 tn17 rev•• 
(lfi .... ) H . )(orp~tllao. Jr. 

Copy tn Diary 
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llruulr • ..-. .... ,. 

Pva .. t \o a .. , ... t froa tho M1ahter of n -o of 
t h• Oaltoa Statoo of Braall and ourront diaou1alona whloh 
hive bean belA with t ho Bras111an Eabaaar 1n Waahlncton, 
lt la acroo4 aa fallow•• 

Tba letter of J1111 15, l OS? of the Soorotur of tha 
troaa11P7 of tba Oalt .. Stat11 of barlH to t ho ll1n.lator 
of f lDaaeo of the Ualtaa Stataa of Braall aa aa14 lottor 
bla 'bun prodoulr avpploMataa and 11041hea, la furt her 
110dif1oa br ohlllil!l_ t ha .tlcuro 1a lhm (1) froa 
·noo,ooo,ooo• \o "taOO,ooo,ooo•. and 'bJ ohaaglJ!C tho 
1n1rd a1ln11" wbaronr 1t appeua to "oi'UIIlro" or 
"oruulroa• •• t ho aaaa •1 ba. 

It 1a u4aretoo4 that t ho outbarltr of Baaoo u Braall 
to aot aa flaoal agont of t ho Braa111aa Govera.eot 1n ooa• 
nootloa with ell tranaaotlou lllldertakon ua4er lbo arraago• 
... t prov14aa for bf aa14 1ottor aatoa Jul{ 15, 1~37, .. 
aupploMato4 ..a ..alt1o4, aball ooatiovo a lull tor11 
and ottoot. 

Dla £11ollour 
The labaaaa4er of Braall, 
Woahlactea. D. c. 

Yorr t r u11 JOUPa, 

(lllpod) g , Jl(orpntllaa, Jr. 

Soorotorr of t ho Tro••llPT• 

tu faracolllc 1a acnM to •• behalf of t ha Ualt .. 
Stat .. of Bftall and tha Mlalahr ot Pbuoa of tho Ualtei 
Stataa ot araall. 

• 

iiiUiUOr of Uii Oiit .• a Stile• 
of Brull • 
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fi!01'05 ~ D Lf.n't:R '1'0 BE SEiiT FROJ.I TilE 1WlA.SSlOOR 01 THE U!llT!:D STA 'fES 
ot Wlltlt 'l'O SECR£Tlkt DOLt . 

Your ExoollOMJI 

BRAZILIAN EMB1SST 

Waah1Dgtoa 

I baTe tho hoaor to rotor to tho lottor aatod lul7 15, 

1937 froa tho Soorotar7 of t ho Troaaur7 of tho Unitod Statea 

of Aalrioa to the XlDlator of PiD&Aee of the United Statea 

It Braa1~, 11 auppl ... nte4 and .o4ifie4, relaiiYe to t he 

aale of gold and t he purobaao of allroia wi th 4ollara. 

2. I aa 4lreohd b7 rq OonrDMnt to oortifT to )'0111' 

OonrDMnt that I •• .utklrhe4 ~o .odlt7 t ho afore•ntlone4 

, 1943, 

nooute4 b7 • ud tho Seorotary of t he Trouur7 of the United 

Statoa of .barioa, the 4uplloate originala of whloh Agree•nt 

ban boea bllTerod to the rt~pootln partlea. I •• abo 

authorlao4 te 4oolart that the ... Agreo .. nt ropre11nta the 

nll4 &1111 b1Jidlq obllptlona ot tho Brulllan Gonra.nt anA 

the Wllllater of Flaaalo of tho Ullltea Statea ot Braall, la 

aooor4anoo with lta ter.a. 

a. I aball bo patetul to Tour EaoollenoJ 1t a oop7 ot thla 

lettor bo eent to tbo Soorotar7 ot tho Troa•III'J• 

• 
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I take the opportunlt7 to roa.w to Tour E.-ellena7 the 

aaaurano•• ot ., blgbeet eona14erat1oa. 

Ilia l.1"llene7 Cor4ell B'lll.l, 

SeoretaJ7 of State ot tho UD1te4 Statu ot '-r1oa. 

255 

. .. -
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JUN 4 1943 

• ,, 3 I 

1 ...... \o U.. ,_ r.r ,_, lAW' .r 111v U. 
..., ... ,_ ...... , •• ,_,, ., .... ... 3 ... 
WI I .... U.. 1Jo ~ t.a \M ,_..~ ,.. ,_, •.. ,..,.,, 

... " ,.~~. 
-·• ,., .r n '• 
"d -~ anst 1 ..... 

PIS.- 111M. lllf '• 
I , i .. ., .. 

Photo file in Di ary 
File to :.~ite • s of fice 

256 
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By l!ess . L:anus 10: 27 6/4/4) 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



P1RN'RJIA8E or 'f!LilCI!W! 8J:!T 

TO 1 Aller1eall li41buq, CIIUJ11k111&, Ohlna 

DA'fEI June 4, 19~~ . 10 ~··· 

110 • I '71!4 

Raferenaa 11 aada ta t e1egr.a no. 82&, eant at 10 •·•· 
on June 1, 114~, bJ the DabaeaJ . 

1. Pea&lq the outao•• of ra•er .. Ln6-\.ealt necot1•­
U one, Wit Y4lbaeq 11 autboJ1.u4 w hltl at'falllllfll of the 
new rate. It la, h~'fer, the del1.re of thl Denart.ent 
t ho t notll1nf be done wbloh 111gb\ -pre Ja41oe t he reoll)rooal 
ald na1otla lone. The Dapartllent fe e1e t hat thea• negot1e­
t1on a offer the •oet ~&t11fllotoJT eoluUon w the , roblft 
of euhen11 11111111 the authorl t111 of tha C111n111 Go•enwent 
• ra .,... 41 to lower tha otfUUl rata aurnountlJ ao that 
1 t will 'be ao•parabla to the nehange relief anti o1 pahd 
fro• re••r • • Lan6-Le• .. and to hi•• aueh f'llrther re•te1one 
•• ••1 be de~Ne4 n••••••rJ ••de. 

2 . o rrs.oee or the MU1 hJT and Nnal Att110he11 end 
other of r1olal o1'f11 e et&b11ahaente ~loh were aent1 onnd 
1n the te1egraa 'lllldlr refer ence are 1nel uded ln th e ftbo• e 
eut hor1saUon. It 11 auuae4 ti\At tbe nev rate ••1 be 
u aed b7 all atber offll1a1 o1'f11 eetabl1ehllanta or the 
UnUe4 ltatel Oo'fel"'laent, 1nelud1ng tl'tuUI'J ""d Lend-Leue. 

l!ULL 
(OR&) 

b 

• . . 
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100 
ru• Hlecr• ...,, " 
,....,.... ... 'loetoN Mlac 

• ~ .. -- \o ~··· o\Mr \llaa a Oenn»ntal 
... JlOT. (D) 

Clulaplac Tla 1.1 • 
h\e4Juo -· 1,_3 Jleo't u aoa .... 

tile lllah\or of n-. --·· Jaao a \ha\ llr 

hotortolt ...... Iaepeo\or Oeural of 0.•-•• h NUrtac 

"• '"""'" of hia ace uo4 hMl\1>1 u4 \ho\ llr. L. I, LUtlo 

hal 11M& appe1a\e4 &eUJIC hepeo\or General· !bo 01\lot 

looro\U7 of \ho Iaepeowra\o General, llr· X. D. tlnc, 11 w 

otf1o1a\o tollowiliC llaoo'• rour-n\ u4 uUl loUU•' • 

• 

• 

27f 

• . -
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aBITISH MQST $ECR£T 
~· SECflET 

OM'EL NO. 182. 

Nar TO BE RE-T!W§!llTl'ID 

. I 
Infomation r eceived up to 7 a.m., 4th Juno, 1943, 

l . l!AYAL 

COPY No._il_ 

• ·Polish sulrarine torpedoed a 7,000 ten tanker otf CAPE 

SPARTIVENTO, ITALY on 25th, 

2 , AIR OPEI!Wot!S 

l!E§TERN FRONT. .3rd , Spitfires &r.u~ged a 2 ,000 ton ship, 

a t orry ond sovorol bar ges ott tho DUTCH COAST . .3rd/4th, Aircraft doe­

patched : Scamining - .39, Leanots - 16 ( ono missing) Intruders - 3, 

Anti- shipping - 4. 

SARDINIA. lat, lledii.D and tighter bolobor a dropped 50 tens 

on the harbours at PORTO P<litil R£IIAIIO, TER!WIOVA and PORrO TOilRES , 2 

shipe woro aot on tiro and others ~· 

~. let, Fighter bombers doatroyod 12 and d8JI8ged 6 

Seaplanes and sot on fire 4 small ships near TRAPAIII. 3rd. Spitt'irea 

damaged a 400 t on schooner off Southea't coaat, 

PAN1EWEBIA. lat. Heavy and Fighter Bombers dropped more 

than 80 tone on the barbour, gun positions and other object ives , 

l'UNISIA , 1st/2nd, 23 enellcy' airorat't attockod SOWSE in­

• ftootivoly, ~ was destroyed , 

~. 2nd , Beauligbters aank 2 8111811 ships and da.magod 

• third , 

• 

• 
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... 5 fl I 41 

FOLL•I• 1ft' US I I ~~ WI1W ,_ I~ I • 'lal? rc TO All .. 
I WILL • lilY I I PI TO 111ft M • ._ • ,. .... 

COIIIITTU • ··~A- 1Mf If W ,. $L ll SllfU Nl 

MICHIUII IW I 1111 II-. IWtMY• II 'flllltCIIUI ._ 

WILL 10 IYDY1111. tt M ,_. TO IW- 1111 -- • 1M 

FIIIAIICI• FiliP•""- -.a MlllfiATt• ....... -liD 1• 
llJE cas••• -~j§4 JUt~-I·- WIUo I II I 

• - ._, ,_. M 1' ( '#! D •• 

It h 

• 
, 

, 
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TO 

TREASURY DEPARTMENT 

DA....,UN- 519ta 
Secret ary Morgenthau 
i'la.ndolph Paul 

Reference is made to your memorandum of 

June 4, 1943, with regard to i nformat ion on 

Chinese financial matter s . 

For your information, no information 

has been given to Mr. Greenberg and all further 

information going to Lauchlin Currie will be 

transmitted over your sig~ 

• 

' 

• 

•• 
1 
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J\1115 1943 

......... a [. ,. 

,.., \~JWM. 

(llpell) ll. llerpetUa, Jr. 

.. . $" • ....... ,..,., ...... 

By Brown 9 :)2 6/5/4) 

File in Diary 

-
L8l 

Copies or outgoing to White 

Regraded Unclassified
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to: 282 

Honorable, The Secretary or the Navy 

The Secretary or war 

Honorable , The Vice Preeident 

. Herbert H. Lehmun, Director, O!t'ice or 
foreign Helie! a nd llehab111tation Operations , 
Deportment or State, washingt on , D.c . 

l ~f'LK••u•er-Oeneral William J. Donovan, Office or 
rotegio Servioee, 25th and E Street, N.W. , 

Washington, D.C. 

Bdword R. Stettiniue, Jr., Administrator, 
Office or Lend Leaee Administration , 515 
22nd Street, N.w., Washington, D.C. 

• 

• 
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( COIIFID INT l A!, 

lllOD!Atilllll 

._, ,. ,., lla1J)ulatJ.- ol Cel'eboraUoniN 

J.a~Ahl-. 

tbe t•lal.~ el AxiAl 1wt.ifta ba,.. '-1 ooaon lcnowl.ed&e tor )'Ml'a. 11w 

taot tlat taw oell.abotratJ.aabu 1n Mall ot tho ooouo>f.ecl oo~etrba oh&N4 111 U&o 

•pq-ott" • Ald.a l.efttac la ~ ....U "-. n.tJo -rand• wlU not. ~ 

W • ftor7, _.._, 1t •u •tolina- ot t1w fltwla1Ail Nlldpalat.lana 1a "-!l 

Atrloa at tho ,....., oaU.llaraUoniota, 

.&a -~ M s.p, 1 t r :101 1942 w ,..N l.At...-.1 that \bo -c•pointamt ot 

~- <kle,.... • tl)a 'f!.alll:r Gol<nt-ot'• ,... ' lor tAt ~Ill- jr111lAb~ nl­

d.,.. tllat. •taw raw - lM¥1nc U&o llb1p' m 4 tllat. OueJ'IU'CI wu probab~ t'71Ac 

to ·~ u.n..taJW at tlata 1br taftl 11\d athora 11haN tl\q w uld be o..Ulobla 

,.._ tlto "bi'MIIllp el ,.._ _., Qlarar4 l a an old-tillo oallaberatlordot ud 

1o -ooiated wltll tloo llmqiOI ..._ cr-p. 

Attar UM .,.. 7, 1942 __ ,. roliab~ intomod b;r a pl'IIOI!.Mnt f'rlnch limier 

(.- 111 taw Un1 ted 11\ataa) tlw\t 

, 

•rw a .-deNbla por1od prior too \he Alllod i n .. alon ot lf...tll 
.ua-. ,...... 1111•tr1.u.t.o .net baiDJW pl'ODiMn\ 111 oollalJoNtJ.• 

liM boa~ tRI>oa to tlar\11 ~ I\ 1e ~ ~ 
... ,......, ... .,ol", •• lllaqlto de 1'InlloellliM, tho Danqu •• l'ar1a 
n ._ ........ ...,... ..,._, \be 1--w, IUr...._ .w., 1..t pahr 

w .. l•t_~~ •••elated 1A ltarib .~Moe 1'llorlt. 1ft -• ot 
as,oao,oao,cn 11 , 

,__ ~ 141 11 \ ~ _.. tor tMI.Utat1ae: \bo -­
N t "'ac el tba •we staa o.w• llr ~ 1A ,_, *lcb ... 

111 t" ... J.a-. ~~ - · tile ooll&ban1hni.ft 'bella .,. 
,...,. ... ,,. ...... .,.. t .. .,.- all pl'Opa~ ot ~. 
"-• lllf Wier ._ ftlob Mol bean .-pii'Opl'1ated • ottlobl deiN&o 
tile _, ftliiMla el tl>- praparU• wn tl\m aold to tl\o Go..,..,• .,. 
poQ-\ ....,_.- Mda llr dolrUJ,JIII taw oN41~ balawo oN&tat 'lllr 
doUT wn-.... ot ,oo,ooo,ooo ,,_ oo U&o bOako at t.be DMq• de 
,_ ,._, \0 Qeaa .. flat.. '1M ooJJ-.Uoo1ot n-otal s.­

a\Uoau .. , nth lar'&lt oaoota 1A foN4 n oen ...... , ... 1'11 app&IW!t~ wiu.. 
111c w ,_;utpaw 1A tl\o c.- ocollpat.ion achei>O, ..._..lo' tbqla 
_,,._. 'baoea pat.onUal 4etenian~ 1A ad~ tor tl\- proportl• at\ar 

-
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tile -· Pl"'"1d4d thq wollld be .u...t to ,...0 ,. tile 
.rr-e r.el.nll tort.~ praperU• to !lcr\11 Ahioa. 
rue _,.t.e tar the eiiUJaW 2,,ooo,oao,ooo .traooa 
~t..s II¥ u- l.wrt.Uu\ion• J.n lloM.h Ahlca. 

nto at.taobtd uUcl.- II¥ D:r. f'llolnon1 ,,._ llt.eelo IIJ.dlelM p, o..pry Ml 

t1M 11~ • 1.Jidl.eat.e tb&t. t ld.• dory !.a n o -ret.. 

~ a 11&\ter et .r.t ilc'll 1e DO liNd to •J*llla t.e about the tACt. the t \lie 

ti'ti>Ob o.u.bo .. u..ute - 1\mne~ u..U r- l 'et.ropoUtan ~• 1at.e 

lf<rth --' .t..bl-. ~ llarob 11, 1?0 "-"1'1 ~t.eti- iftt.e~ 

xau-'• l'lllw' X. a-~ et L1Illduet.ri• (J,II,c.x. J, l'VU. Sit~ betoJW 

H""•ber a, 191.2 !'Me •'*'enJ,f -ed up l.n llort.h AMca and • • ""~ 

1\1.-.l !'GHIMI.a IISN.It.er 111 GI...W '• o.dll1n1at .. t1on. llltlle llo n e ,_,tl;r 

fcroed to ..-!.171 r- thU po•U10!11 he 11 atlll ,.,.t aot.1'"' 1n the attal.nt ot 

IJ.ti.C, t ,, AM... ll, li. C, l . , i'aria, the jlUWit ot !), ,I,C, X. , Atriq,., wu 

tho ftwMIIl Qu"'uw--ot.t t.e reoJ"piiiUe the clatlulct Blllk llaUonale de Credit 1Jrt.o 

---· 
ta) s.a.c.x. op..t it.e .n.ret. ott1• 111 lllrtl\ .ltri• 1a 

---, l'MQ (after tile An&le\1 .. ) , A\ tile j « II t \1lle 
o. 11. c .x. 11M 50 ~ in 11~ Able-, II!P..,.....t.l7 ~ 
dJ. 'f1Aid bel I Jitroooo, .U0,.JW and 'l\ln1a .. cl ti!Qe - dJ< 
.... b«• 1> 1 111 w.R !Moa, U.• tint llnlnlh 1•1bi bMII 
o,..s 111 ........ 1940. !IV 1942 t1ta ll. ll. a. x. - • 1111 20;( 
of tile a re1a1 ~ 1n U.rwoco and ~ ot the d~ 

bla&•-
(b) ~t b pea\~ ,...... - ...... tile tell 

~ .._ ...a \be ~ o! U.e Al.l:Led ~,_ i .e liartb .ltriO& -
JlNe 11M •!Ul•t.eot.l¥ and deU.bara\e~ hili n'" eft - at 
lobo: II.JI.C.X. 111 llll\npOUtal\ ,..._ \o t.be ........ el ~ 

• . -
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_,_ 
%ll fel''"'a; UU ..-u.oe of flnaella:: 1\e -w un. 
U. ~-, ,._. • I 1 1 \lat. b '-* ._ 1M ta Ia 
~ -.hl. .... \e au. u. prJ ·- \e -- teo ....._ 
... \e ...... and'-1a--1t. ... ~ 
wt. or'•lel• 111w1 -... w '-"' u. - et .,.., '-Ira 
rabr t.1wa pllt t.IWl Wider u. - et \be n.x.c.r. ( .. 1• ·w·• • .). 

A111nll.~0 .. law tile h-* .. , •• ~ •• et ~ ..U.boretS.IaS.ft 

blab of 1\e ,....U• ol .ss.--. .. 1\e _.. 111\e IIIMII _. "-' Atrioe _.. 

aSaUar •t.lo~U sa ,...... ........ Won A.Moa. ~ t or - .. ,~· .... the 11\eW 

lalat et llel'oOM <a...- tl1S.. • lllno) S.o the r+e!dt..,. or; "'- a.,... .. 
I'Vie • tlw,..,. a.a s.o»te a...1e 1a Alc1a'w 1e -.__.As err or aoes.w 
(;eaer.U (~)J tM 1\e\e a. of U,S.IW h o ..,...,.,..,. ot t.la ~ 

;ftoJ ~ .. ~lll.o _. llmq~ae C1 PJIWiel. du "- AN -

tnlled lit' c..ll.t. ~ .. c...mo1o. ....,. 'lloru 111M._ b_..osa 
F~ Atr1aa. 

It. ,..... be "" ~ 1D lldJid \lat. tbo new 1aa1a1 1a '-II .&hUe -

prlY~ .... .t -u.u.t ~ et nr tel. ~ 1a .....,,..u._ 
r-- t.11e- -''"=NU...Ut. croup tu& io 1aa-ttal1a eb'IP'rc poU. 

---·-- 1 • ooat.rol .....,.. In r-ll Abloo - oft 1_.'1l rrtet 

Ooiw t. &J 'w, ,._.- 1m 1M\ the ~U.W et t.IM •• 111 .. 

et.Jw ....,. sa ....._ AM-.. 'IITioe 11, - 1o0111w, t.11e heed et ta.o AlprSaa 

O.tt\oe ,_ C't=r, I.e u ~ et 1be n.k of .,.,... _.. 1.- his etn. I.e 

Ulel.r bult4ta,. A., • ., .. aiti!Uiw ,.....u.s.r • "' as.r tile A.o.r. (-... 
.l.bioa), la •• A.OJ, tile tl1IWOtDr ~..,. om-"- ,... ... -.1 tM ·=111• 

cl1rao\er ot ..,. -.ac of '-' Abiw - - -' tall .,. ~ - W. Dft.U.a. 

Tbe f ..... d .. llu tNt. ...... to ... 

• 

• 

• • • 
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(a ) 'lba\ all. tllo 11141.11 tt.. _.. awl.lablA tor 
t.lw l*d'ill& ot o.U.llerat.ioni.AI\ tlllld8 l.Ato PNnab AJ'rl.oa. 

( b) 'llaat 111 tan·- .tD4a 414 ~ 111\o . ... 
AMea Jrior t.o tile .UUOd -1'1*10111 and 

(o) 'IIIIa\ tile co-'1aborat.t.enl.a t c roup 1n ,_,. dJ4 
_.....,._ -s otul -weJ.a, U. f!MM'a1 t..\1\ll~ 
111 rw-ll Ah1• &DI'I tile AD!..,. oootrol UU>or1t.t..eo 1A 
... --tile ......... ot.,.. .. u .. ,__.,AM.-
- .......... 'llldab .... 1ll r.l1t7 prl...t.ol,y 010'M4. 

Ot •-• tl>o A-.1 o'-.1.n1w ot w.- t!Jiacrt.&l aampql,a\1...,. ,. .. not 

MNl;r to U..JW •llaboftU...tn 1.olrt 111\o bw\o ueoto 1A 1ra1cb Ahi.oa. 

Col1aboNtl.onin tJ.oe 1a lltrth Atr1• ve •nl.Y ~ tor a brl.d;!elleet 

\lito 1,.. dol.l.&N, trw awrJ.1Dn o r 00100 other valuab]A cr .... ay. 1'bo blaot 

IW'ket row tbr ~ tnnaa 1n l'rMott 1a ~l.Y '1\lotOd bot.«~ 1 50 ancl 

)'A> to the dollar ...,._, \be ot.t!l.c1al raw ot $) Inn.,. to tho dall.ar l.a 

Frenob A.tr1oa. Ia ta.- ot IS!!' pratt •.a \be oollabontl.a\1ato ,.... ....,...._ 

prot\ \o h lft'UI \l'elr t- 11l\o h'eftah Atr1oa whet.ber the ott1c:1al raw 

then- ?S or 10 t-• \o \lw dollal-. !JUt tho ool1abDnt.1on1.ta &re ~ 

otWr - !Ill!!' p!!f!W .,.s ' ed b,r "- eo-w C1ob 1- tabl;r -n be 

~ ]Aft ..- &e "-• ..... l \o mot~ lAval at tho .. 4 ot tllo war, !lWo 

IIJOI;q~ ~ •• 1\ a.t ~\o ,,_ popr prori\o ill\o dol1aro or or\ol"ll.lll 

oun.q, ONIII.te, w h-• w - p,.twabl.Y clollan - u \boy - to be 

ru.ua .. "'*'" 
'-'NI.neJ¥ tbo A-et" Jli'O!'OOelO .._.t.t.na t1'0il lortb Atr1oa 1:NOt be 

~ ~....a 1A lbeil' ~ tr.. ot ro.r.-.noa, 1A order to •-natA 
"'-thor aum pro~- ....,pwd \o ))I'O'f!.da a •111• tOhorob oollabonUa1ot 

ltn>lqla ..., -.h 1Jl • t.11e1r r- bold111,'11, or, &Will tll•t.,. ..,. propooall .., 

llo .,. .... liT ~ ~r •t.1.,., 'lhetllor INGtl pn..-1& w1U lww \loa 

• 

• . . 
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~:~r•'• rt~: ~ r ~I~~~ .. 

0'~ . = ~l ·~~I( i:;j ''~.:. 
~ i t • I k I 1i • ~ -If q ~.'l~1 i ·~ il ~F 0 ~ ,,.~ I 

I i i i f I I I I ~~ i f t ! f f J ~ t I J I t 
i!i.. .f.i~ :~ 1 i' r lil, 
J f~ ! ~~~~ li~lJiJ'~f .. li !r: 
• 1 ~ ~ I ~ ~ f 0 I ! , ~ 0 I l l ' ~ ... ! 

0 i [ ! ! ! ! ~ ~~ lij f ; ~f : (: ~i I -, : ; f ! I 
.. ~ , • ~ 6 g ~ r f • ~ ~ l 

I It o I! f . [ ... f = f J -~ I ~ ~ ! f. ' ~ ~ ' r 

I i I I t ~i ;. il I ! i 1 ~ t f i ! l i I : I 
I i '0 i 13 r J, r:ti.Ji· 'I 

''~.., ~~, .. iii 11f 1 o l f 
4 I I - ~ i S ~ T r l "' 
' • • D' &:: -... 
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dollAr~~. A• • .. II It tUe Ute --t.e td Ute o.tNl ~-- td Alp$ 

11>4 x- ... -- t.lt.a m ,ooo,ooo to tbe1r oredit., ari.aac f.- t'-
t ..... eati-. lhU.• Wclud.~ t.lta• tlutd8 ltalAortc ... the "Fitleb :r.-1.117 
1ft J.h1.oa", w lllt8u.U Mt. Ita IWI18d 'bJ o1t.ltar the \1\l.e of Ute aooaaat • tl• 

• .,.. ..... ._ 1llb1* ... 1ft u. r-. 
'n. ·~ 'hI bl'7 la Ah1ee" ltala- Ute ~ 111.\b IIUch _,. to._ 

.... nwu• ,... \be ,_b .... 1a ~ II> ou- ....... \loe cell ........ 

~-· Wo 1110' \be ~ .S.\b •uarw Wld.cb an oftdited t.o u.. -t.e 
of tho JINILIIh Ullca Aat.o-- •tor \Ita 80CO'&t. ot U. FNnoh :rz-,17 1ft 

Alrioa." Th11 p\lt.e U. 1'll'enob ~ 1A Atrloa 1n tlwo j1Mit1on of ~ 

wee bill- t.o u. qe'!Jebo:st1ord.ot.e benlat IIIllS h&Vina .. U.o aaq ltllbet.elt­

Ual UMt. lll.tb Wilab to ropq 11\1011 ~ 1\e dollar hol.d1ng• in the United 

staw. It U.. della" holdtnp- hw of t.bt United St.eWI cantrola u th' 
,......, ~ :W.e U. hwS1 !li-177 111 Ul'Ua -~ Ita \LILdor c-.s.r.bla 

presr .. te \: ,. ita ..u.r Mle If to t.M oollet.rat.im1ete ~. 

(:)) Jtl!N M 7' ~1 of \be,,_ at \be 1-r !!'e'h a-_.. 
-t wf .. - 1 Oil h&d lo !biro 1o no__. to...,.._. 1a th1l rmda 

\Ita ....a ... - .... 1a t.bo - td 01....S to ..t.eblioll t.bt r1dR t.o ... tbo 

'bla 
1 1 

_.. .r ._ t- ,...... a--t. ...s tho n.tll ot '-• •­

tl-.:h u.. ,..... AM- atltlritot• ltad todd .r _,,,._ ot dollaro Gil.,_. 
bt,... t. date w haw JIU'Aed al.1 INILit •"-PW 1ltn IILarMr ltad b.-n ..S..a.d lit' 

tbo C ' t • CJtOif Sa • -v" ~· tha\ h1o ~ of our ro111ool 11 

"'r1 u..t poeJULUde" to I I £ I 'II tlzla - tter ---. 

• . . 
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a.. wtrT -~ ..., tor ~~ oellabora~ ~ ....u .. 011 thea r ...... 
.... w 1n Honh #.Moa .,uld be ~ aiiiYJ.lder the ,.._.. pMpl.e w1tll tbe r­

and t or tile ...,,....,,.U..U.ta t.o ~like the dollara or tile ll...-nch a-ple \n ,._ 

turn. nuo, h_, u lAtold.na at the •• pradllo\0 o! IIUIIb ~. rather 

t.hon the l rred1•ta ~Ala b)' mioh the a!J:ort. a beill& ada ~ Ntabi.Uh \lie 

risht to dr. Oil·- -en.. 
(4) rloaUJ!I a !'!!o!!!! dollar l.Mn 1p ~· 151.W 15taW&. One o! tho .n 

.....m __.. ~ • tb1a ll>bjeft a ...n..w ia a C&bla dated lCareb 30, 

U43 ra- \ba ._JUan c-''d• O....J. 1D Altl&No 'ftlia oabla awtecb 

0 'ftlia 1a a -ee t• S.O...t.ay l!llll 8ld See~ 
llarpntbal r.- ....... Gl.Maer ...s ~. 

0UDlW St.a- llutWI PI\ pa.S.IIioa to •U No>'tll 
#.111.- ...nu. 1D tile IW.t.ad at.a- to FreDell ren­
~t.a or tha Ullit.ad !Ita- hal -.,. M l<.c! by 'l'rwt. 'nlo 
prupMal •ntaplataa 1Dt.rodwliDI! \be 1- o! -IUiU.a 
at \be •- \1lllt _,, 11 udl o! unit;r 111. 1.11 tho 
!...._ ot daOcU.. l!:iiDClt !or pco A t 1a dall.uw the 
W.... II S.- or the eeourl.UII -.ld bo tho - aa the 
t.llu ot ..viU• 1aauecl 1D IIGnh UJt- ~;2ul 
..S PftP'IIO +d• aotho•, not tile .tw.4l -~.ur.t, &eeorci1AI 
w ~ woal.d ~tile~ et ta.d -: \lie ....nu. •• 
lla Alae ..s&t that. a..NJ. ~ •••!dare tJUa •Uar to 
Ill et ~~ In "Pl,:rwl+d.d ~ 1\­
,_a~ \Ill\ thu'OI -.ld be OIIIPll•U.. w1tb the Securi­
U• >at a c • .,. N&lll&U... 1Mehr u ooocer. 
• t•w **• '-'a .,.,q 1a oonefd • lo!1 u.. con.,... 
_. llln w be a! tlla era~ ~· ll1aUar NQIIHU 
... "- .... "' 8pa1n ard Cnat llrS.\&111 b'.at. .. 1K 110 
~JIM"- JWel.nd. • ei.S1er Nq\IMt, rwlll,>ed 1 
!a'fOl'lble -u..n 1n l!raU." 

• . . 
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:1'1\U ):'1':>~&1- ~to' the foll-tn; allbllo liMab .. ~ 

oM 11b1ah - _, .. 

--nau 1a a - -. r.- tbo l!eal"'t\uy .r \be T-uy 
Jb r ~·-· IIW:ph;f and. Cl&uar • 

.-:lith Nprd \a tho CoAMilat.e•a llo. Sl4 al IIAroh )01 •-andllc U. lla1a la \he IW.W 11\a\M et llar1ll 4ti'S.­
..vt U..a w l'l 1 ...., ' 1 ......, u. ,._.,.. n.pan... 
- ._ ....,._ t.• the ...... t. ·~ , _ 1• - or •• "' .. --. *'*' d<tr .. uc t.a ~' .r debt.~~ t.o the ~ 
-'at tile Qld.W 8\e~ ) W \!Ia\ r IlOilo _..... ao-
called J • ' M Mr\ or Ap1l lJ, 1 ?l4 ( O.:J.. C..o, t.Ullo :U. 
_.,_ IIQY.), PN-• rMl1r \ 1a tile IW.W :;--"" 
111r -.rl\t.e1 or \he rr.n& eo .. .,_,. a -. 110t. ~~e-. 
poee!.llilAl, ~~ U l8elt taW the Mr1W .Z \he~ 
...S. ln tho \eloiJ'Itl -r ,.JVw- . 'l'lle ~ .r !!Ww 
ean- •tt~ tb1a e MlWiion.• 

TM poellllole JWtitJ.cau.- of t.lila JII'Opoeal 110ro out.llnod 1n ~ ot.\MIIocl 

&rt.1ol8 b7 """'-- 5\oel. In b r1oi , llt.oel intlicat.oo Uwt ..tlile w Pl'enatl 

talk.!ICI about tlaUJifl a dollar 1Mb 1ft tho Uhited llt.oWo, 1n ....Ut.Y, the 

,l.N.r,. I ., ft al., -.l.d \oko up tho 1- la tl•aao tllie - the ~.N.r..t., 

et. al-Jl.cl laft1 1n attoot, o~ t.blllr 1'.- 111to ~~ o..re.....t. 

~ ~ •...U\u\UII a dollar obl.1pUM ..,U.llltt U. clollar ......,. of 

!I!Upd! flt CowlYI"!!H.& \hen lie! r:•l •U... 

la Cla'rstac U. ~ ~ J>le!lllal.t,- ol W a en...-•a 

aollllter *'*law"-' ..W. 9¥ and 1u'lll t.hot ~ of thlo u r- M8 

bMn 1M' ta '"' ...,.... ~\ \o wtd.ab 1l'onoh .....U 1ft \Ida ~17 flllr 

on1,y be IIMil paw AM .... .,_ !linda C.t.rol U- Tbio at.nt.ea 1a 

~ clal'llrllrlft • ..., , pll't.,. ,_ \he oa]lllbo'1'8\lri•w 1a a poei\la. 

\o _, • _, ~wll.a ....-11111 tor u.. ' 11'* 1ft tbe ......,__ 

~ o14r o.V.l8 - ett.\1..... u. w.lll lee t'Mll* w be llall.t 11M flllr 

- • • lltJ.aor .-vi'-' tlrr \he trwlllJII -"l'l>l<l - • ~ U... ..,. 

230 

• . . 
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u...AIC .,-., 'Die , ,_. ftll ,._ In U11 11 • all 1-1<1 -

ulcln& N1 - ot ,.U\1Ml '-'loa w ~- u.u -. n u 0,. 

th18 ~ U.. tile MilaN flitov tau ''Ill ft~~Platd,- wi.U ..t l1lleJT 

ol'Mic1 t.r llllllla 'ld.U lie .... ot the t.n \ba\ h , ,.... - a "PP"N _. 

MniUl ... peop1.-" .. h\ WI' _,_..,18 an 1ilc CA\1.~ wi.U. \Mil' 11WW 

• a_..,... aUTo I\~ 'lie a>q>oaW Ultl"&JJI.,. \IIA 1>1-- on ~be 

8\aM 'Ill ' • •n .,. ..-.,. 

~ .,_. ......... 7, 1942, 'lr='*f ... ' .U- 1a ~ 

Ahtoe •t~: tMol all tile •• poool,~ wU.hlll the WAI of the poUt loal 

.t.t•MIM• .,......u1llc \o lNot:l'll\o the A-d·' ofti'Ot:Uoo ot the oolla­

~ ~· Bowu;w0 - fe- 1a lertlt ~-ln .. ,..S,.. 

!!!!! tbe '-ll \a .a a.U.. 1bler tiiU pa "''II at OO&r .,_.,. np­-wu- \'lie ,.... oe .. I I 16 t.eeuuol -ll!ftae\l- W ..... , 

~ --. .U.r ~. paoeldell 1W \'lie lllM'diC of au llealc __ ._ 

'llelenclJic \a._,.. aMl.-la, 1JIIil...,... pMple 1a lle\repelit&,. •• 

OD t: a • 111)1 after 1--- ID4 paoWIII4 Ngt\jatt.w, tho '-17 

IOJI I Q'H- ft I a a Sa a-ia.J el..,t 0 °'l'nii1Jic 111\11 'ftlo ~ ~ 

~· • ...., t1111 t.- flit....,.- pMaltd:oe woft lll1d ._ l w.., 

_,... • loll~- wUh tt10 ~.or a coo~-· .,. _,., 

\lie t.- flit *f.* a ~ lift -u • 1..,... - 1lle ,_., Olltllori\t.N 

._. a' I 1 ?';r Sa__. liiMir une IN' ..-1 !l!lu-•:-• _. •• _. 

Uoef.l'~ .. 

Ca\1'¥1 - ~- ... ft'OnGb ,.,.. Ali'loe lit" the ,_.., llortll AM'" 

- a\horUSae - "e' 1 A ,., - -- f.u.ri~C tile s-w ol ll._ 

'ller e. n - an ...u 7 U.t J'Nnab lfuft Ahloe ,._, 7 aUW 

1U.U ctllliNMilloi'Ul AMoe e the el4e at the Uld:te4 ~ lllll'llll 

.• -, 
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~ lntel'SII, it wllld 1a .. bMn ~ablt tw ~W tn- u.- _. 

ocx:n\11\lca\1- \e Ia.,. been OAJ'1'l.e4 on be'- .aw. - Mil 1.4\ro.,.Uta 

}...,... ~" I'Nnall ~fen Afrloa tlWl3 - lll.tbl.ll ta.. 811"- ot latl­

of '"-h lla"ih Ata-. 1\ ._ • peliU.eel ~ .. fa'flll'ahle to tbo t'Nnlb 

\ hat n-W -'"'18 etMr tball tho• 1aclUaW allowa a<Jilld ""~ be l ,..la_ 

W upea. 

0111 ...,.. '• 194), tha INnall 1 .... a ...-t .. u.an ciao._, the -~ 

uau- f or,.,ieh -1ut1t&a4lly-....,. ,.~.,.. in eul.7 

o 11 ber, 1942. 'DUa ._,.., at lean, oete v,p t.11e lepl ...t a&ILIIln..u ... 

tla 1 n4r llltlll.a 'llllld\ the !Joa>o ~of the coll.,.....Uooiate ...U 

• . . 

be 'b1oolr.t Sa llartb l.fllca 1t 1t .,. .. t1wo c1Upo81\1on ot tbe ..tll..-tU.eo t.lleN 

to d aal 'Ill. th the 81 t\a \1. on. lloadltoee u INIY W• 11 1n l'Mt tho real pl»a 

to tM!de IWIII apallL U tblaa leoW ~ •- twtckad 1n till banD 

1n ~ AMaa t.ba,. would be lMI ...a l.r 111 to be -.-4 about 111 

att.ok on aur - beas!.Q(! reeula\1- •"- tbl t1D1J1 -:w be 1>l.oclNd a\ 

tbalr _..... 1!1 •-• •- lb...:W be~ epUa:1aUc that. the .....U.. 

be~ 111 t..U pool1\1oal .,..-i to' are • 1D4 t.o 1apoae a!tae\1 ... •­

~ "" th~ Sa their t tneo1Al e.., .. u,. 
~~ it. sbDIIld be Mta4 \lat. Ullit.ed Statal 'l're-"7 rapra­

---- eard8d 'lll\ll u- 111 t.helr l.Miti.Aa at.~ 111 lieu lar S, 1 ')4:11 

clrafte W -- '11111 .... 1t li...S, ... u:w 11a .. ~- N&ll7 atfeo\1.,. -

\tela o,.. .-Ia laot,ed ~~ f'r. the .. .,. onan. I t. wll llO\ that. ... h .. 

t.U.t to tD\lllpate \Ill psort'• - .. ~,.r t.baN- • wld.ela aftlllbl8 

\h ..... wbJ.ab tM n 011 "f'1 ..t.,la eovld • _.,.,,, 2 '• 

• 
~ . 
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All ~· - •1alllo OIU' teaba1cl&a 1a lloJ'\h All'iaa a.re UJUtod u '* 
wrat ~ ""' do to OCIIIbat. \be lll.t.~~&U.on. ~ -.t 11M !!!,.....1.., ld.th U:la 

f'Nnoll. 'i'MI1 - p1ok INt. \be -t. -.u4 ·-· 11114 r- tho l'ftneh t.o deal 

wi\11 u-. llllt. \be7 -t. bopa to be I'Mll¥ ert .. \he 1111U l t.hO)' .,., en 

To \lie ate\ poMl.ble lbe ~ ~ b&a t.Mm end will ooatl.­

t.o t.eka a 8\~ pult.ion apiJwt the eltarrW • t U. Qllleboraticmlat cn>11P 

to t ll'llllll'er 1t.ll l.ootod ....u •• •t r~h Ahica. u ...... r , it.·- c:J.ar 

tbat. t.111a u on a proble *lob Pllltl be ~ 4aalt. 'tilth ~ U. 'rz-17 

llepariaent 111.~ tbo a&p~, be\h c a pell.U oal IDII -.-to l.ew;l.,ot the 

otllt r 1ntAzeat.-l c--..1 ~-. 

• 

• 
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( fti'WIJ' .,_. 
arna a. ta •••WUT 

oom-w .... , ............ ,_ .. ~ ...... 
Juk t1 ... ..--. ~wr .- ..ru.aw ..,.,_ 
u .. ., .... 7 ,..,. tl ... "-· .. ....,u..a ... 
tor "'- -* ..... - 115. ""- • '~11 .. u. u .. -. a • ... et .._ llrl"* _ ... ..,. ,.... 
111 ......... '1 111 N~el ... ~ 
..... _ .. .....,....._ ; ''tow-
n= •· 

• 

• 

• 

•• • 
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nDD.U. Rl'.SII!Yl BAll 

or nw rou 

JuDt ~. 1943 

CCIDlDDTl.U. 

~ttentlonl Kr. B. D, Vhlto 

1 aa oa olooiJIC our COJIPll.atlon hr tho wook en4o4 

11&1 26, 19113, ohowiJtC dollar dlobur o-ato out of tho lrHioh 

lirplre u4 J r oach ac .. uto at thl o bank an4 tbe .. ...,. bJ whlch 

tbooe orpea41turoo •••• !lnuce4. 

fho lol\orablo lanr7 Morcentball, Jr. , 
s .. rot&r)' of tho troaourr, 
Vaohlnctoa, D. C. 

COpJ iah 6/5fi'J 

laltbtull7 70uro , 

L. V, Xnoko , 
'llco Prul4ent. 

100 
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HOOT sgcw 
OP'l'EL NO , 183 

!lOT TO 88 @-TRAHSl!It1'EJ) 

COPY No.__lL_ 

For Joint Staff llission flaahinston, 

Informati on received up to? A.~ . 5th June 1943, 

l , AIR OrE!!ATlONS 

Vlestern Front 4th. Spitfire• damased 3 &- boots 

off Texol , About 18 enemy fighters aade o low level attack 

on Eaatbourne , Fight ers and anti-aircraft destroyed 3 and 
• 

damaaed one . Bombs did considerable damaso to private 

property and caused 6 fatal casualties. 

. . 

4th/5th , 5 enemy aircraft operated over this 

country . One was destroyed. No noteworthy incident, daoage 

alinht, casualties few. 

Pantelleria 2nd . 151 medium and fightor bombers 

dropped 82 tons on var i ous military objeetivaa . 

h61W < lfll' £vt 

A~HJ¥A JO A~r HW:lJS 
1:liJJO 
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WfiSH litljT MCRET 
U. S . b£CktT 

tntLH9. 186 

uox tO Bt RE-1JWSH+"l"'fP 
,J OS 

COPY :;o. /3 

rollo.-lftC 11 eu;p.le8ontary Hl\81 or oporat.iond e.wnt.a co'f"el"i.r~G 
U. period 29U> llo7 14 51l> J_, 1943. 

1. l!WL 
N!lR11!!!ljN WATI!!!S. lb.losl.an pi1C>'"8"phlo reconNilaNnce or .!LT£11 

FJORD J.R!A tiro~ 1ooatod J heavy ahlpa probabl7 URPm, SCOAR:eORST, Ltr.'W! . 
Rotoronco Op\ol 178. Tho Floa~ln& Dock was ail!)>~ on Jlo~ S0111l> of BI'JlGn;. 

MEDU'EMAt{EAN. H.~. a.nd Allied SubiDirinoe roport. 1 Tanker 1 
L ,000 ton huroNntman end 2 sooll shlpa sunk ftnd 1 - 7,000 ton tanlcer stoWed 
ond on tiro. SPAX Harbour t airl.y clear or wrocko thouah much daugo to Jetties 
and C:uaya . Ber tha avuilablo lor 3 ehips elongaido end olao at f1£TROL Jctt.y. 
LIARSEILL£ l ,noroae1nsly uatd. eo base for amall craft.. Both hero oOO at TO~ 
aoveral 1'rawle:re and tlotor Yachts are Doing oonvertod to Ant.i Subl:.ar1no Crott. 

SlJWIARlN! fiARFABE . treek endlnf: 2nd , l3 attaolca on u-aoats by 
K. lt.. Shipe ot which 3 wer. proo1ai ne:. No Ship le known to heft boen eunk 1n 
Morll> AUantlo ,...k endinc JOth 11&7. About. 90 U·Boa~a oa~IM~ opora~lng in 
Ul.ant.io end Indlen Ocean. SCGO activity qalnet locd corrro71 ott tOO CArt of 
G0C0 JiO?L end ott BR.UU.. la.:seasaent. or atteck.e on C.Nin IU't.lrl~a during tJif/ • 
• allllk 11, p«>boblJ' aW>It 12, po03ibly allllk 7, FObobl7 4uqod 1) . Cer..oll aub­
aarinoa roportAd roeched CQISTJ.UZA tr<:D UEL ria tW31al. DFIISDUI end DA:.illB! 
Ukln& about 9 ...U. Ba~l.J:a~ 40/'YJ ope.-.~~ a..-rinea in oJ!Dm:AA...l!;.C;, 
belt ot which Oorun, tor 1011e ve:eka t.bo7 ban abown Ut.t.lt ect.1vit.7 •• 

$HIPPillG CA§YALTD'S . Durinc ll>o -..:el< 29th J..ay 14 'll> J- l.n· 
c1uei.,.,, lO ahl~ rope~ 14rpodood. OOC U.S. Ship and • Brltlab Tonkcr (boll> 
a1nce roaobed Port) 1n tho F'REt1'(l]N Aree . A PanaAIOnitn Tanker and 2 u. s . Ships 
(all tt.Ul anoat.) in convoy ott Northwest Coeat ot BRAZIL, A u.s . Ship an:1 a 
Nonrogie.n Tenkor eunk southeast of Cttpo ot GOOD iiOPE and 1 Sr1t11h, 1 Dutch 
(in Convoy) end l Swcdiah Ship all aunk in ll>o Soull> IIIDIAM OCtAN. In addition 
a Bri~lah Ship bombocl 6nd sunk b)l Aircraft oft CAPE ~Y. VliiCfliT . I. British Ship 
in Convoy aunk by .Uno ott tho H11lliBER end a Penaaonia.n Sh:lp ounk1 probtlblt by 
m.ino, off IULIFAX, NOVA SCOTIA. 

IlloiiiJi. 5 Ge""'n Shipe ~tsllill6 21,)46 tona and abou~ 20 ..Uer 
ehlpe , 1n Portu,uoae Porta sineo n r st.artod. bevo ~~n taken ovor by PortllgUO&C 
ln asroc:aont. with Allied Gove.rlliiiCnt.s. G(lrNn crcn will b(. re~t.rlottd in cx­
chln;o tor Br1tleh ~erchant se~e:n trc» Gerweny. At. tho end o£ April, &eVC!:r8~ 
Gel'Un or Oeraan oont.rollod ships 'W\'U"Cl scut.Uod in H4rbow at (X)LO, Bt;i-YLral 
..... n, lncl\dinc Qor"DDno, arre.sted for ubot.agc-. hlport.t in Convoy i.n\o 
UDIIMI lined.,. ,....k •nding 29U> • 68S,OOO ~na inc1ud1nc 267,000 aU. 

2 . AIB SDR&tm§ 
m n:;M ma.n Might. Tho atw,ck on ~Of ~pon.od last *ck ..,, 

euccuatul, Xruppe b61nC again hit. Thia weclc 1&1"1" 1calo opcraUoM cUI'1.oall«i 
by wcatbor. 918 Sortiea, 34 A.ircl'Grt. aiaaln&. Hoa'Q well conccnt.ratoG aDd 
c:ucoo••tul atw,ek on rrUP'PERfJ.L. Day . U.S. Bolabin£ or U.Boat Basoa 81. ST . ilA.ZA.IRE 
•nd U PJJ..LIC! 29th now rcported • Fair". Attack on ~&a val St.oroa l><ipot. Rl::Jr.~ 
dia.oppoint.ins . In ottaclco on shippinl R. A. F. Aircratt d.u1troyod a 450 ton 
Tnwlor 

1 
aot an 800 ton ship on tiro and dti:II.QCld. 2,000 t.on ohip, 5 other amLll 

ships , a t orry, eovoral borsea and 3 E· Boata. 

AMTl· SUBr.ARINE QPERATIOliS. l)uring w~;.clt ond.ina 2nd , Aircra1t. or 
Coeotel Oou::ond 1.\0(IO Jl a~\inga or U·Boat.a ond currtcd out. 22 attacks . 

t'lrMX· lJ on.,_, Aircraft oroooed ou~ eooatl by nlii)l~ . J. woro 
doat.royod. By day i6 .u.reratt over So\lt.h and rut. CtJnct.l . 15 tnomy Aircraft 
du=)'Od end l d-tod• ~ loasca - O. 

L!J)M!!I!AI!f.,!,.~. lULl. """""·~~eke by Forlruaeo on MJII'ILS ond 
.UJhbowlnc Airtloldo, aleD on LEGiiOI!!l, ) auceoui\IJ. •~~cks on ro:NIA Urti<lll 
anlS .-.ll'007• SICILI. U~el<a on Urrlolda, AOCUST., TlW'Alll Sea Pleoo Buc •nd 
on ohJ.pptnc on SICILliJiliat.cro. S.&Rill!IU. All Alrtioldo •~~ckod and 1IAn1 Ur­
c.ratt. 4oat.r07c.d or daaagod on ground. I n •'-\ock:a on Po.no, 2 ships :h .• t on N..n. 
and oll>ora 4o ... ced. p.Al\'fEl.U!RU . !;aJl7 hoaW7 n14a b)" Dao~r• and Pi&h­
~bt.ra and \'IUCb 4&111110 oauao4. 
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pt!I'D>Ulil). Pinal interprOt&tiOD or photovapb tokon •n.tr 4tl1/Sth 
Wy ett.tck provo. u .. sc. acvoro and widoaproad. Cr~.-at.o-at. 1n O(.ntf'o ot old tovn 
end 10101t.ly trOll. tiro. ln 45 ocrca of 1ncl\l.lt.r1al dc,v.,tatton 2.8 fllctorit.a involved . 
Do.masc to uin peaot-ng'"r etatlo.n, raU way workahopa, Min tc..l(igraph ottico•, a 
gu worko and airfiold. I.e t or photographo contirn 231"<1/:U.th ILay att&ck"' out­
otandlnu aucoClll. Dcunego highly concen'trl\t.od and vory oovoro attooUng importent 
1ndUDtr1al conoc.rno. Chiof destruction around Nin roUny ata1.1on. 

• I!JiE!;SljAVl\H, U. S. Doy raid 2lot Loy. ConoidurablD dAl•l&go in 
Marino Y1ortt. Shipyard who:ro about ll buildinaa involvi,l(l , 

tlLBl• Now known that 111 let reid 200 OGru.n aoldior a killed in 
a be.rrackl • A Power Stlt.ion aup,;lyi.ng put of SlCCA lro.rlt• h.it. and ~xpuct.tcl out 
ot o o\.1on 2 or 3 aonthl . 

l!liJili. Pho~pba Jrd .fopi"U lh<r.r v.ry hr&<> orca or docb d~ 
1ppa.rc.n\.1.7 troa large abip harlng explod~ . CoM1d.ctrt.bl" dtetruct.io.n u.ong ~ • 
wrctbouiOI end ODlJtl out. ot 6 psholdtrs at gas worb lntact.. 

oeq;sn:p. S\.vu·c d.a.J::.ag\1 t.o bo.rnelc eD4 edai.n11t.rat.1'f\o bu1141np 
at .. l.rti<ld contil"DOCI b)' photogropba . 

~- Recent photograpba d1eo1 ... 1nc th< .... tot&l or dal:lai• 
rrom at.tecka dur1nc April and KlY conti.nl &Nat. 4oat.naotlon t.ftrou8hout. thl> to'm 
and in t.bo docka aroa . 

Of.JaN lNDUSfR-X. Rcportod. t.llot G<:n:.tln ortioial •t..et.latios aho• 
totul !nduatrl.ul Production dcclinod lS% coapor<d 1942 of which ~ diroot result 
ot bomba. Othor tactoi-s include, labour, d11ut.ion tat.SQU(,, maohinLry dvt~ior- -
ot1on. Proe~bly cocape.r!Son covors apr1.na par1od. On thia boola ost.imotcd 
dflcl1no 1n RUI:lR about 35., rest. of Gome.ny about 10;4 or wl\ich 8' duo to non- raid 
foctore, Doolin• botwc.n 1917 ond 1918 - 8%. 

S. W SECtJBITX 
Eatt.otod c1Yil1an caaualti~• week ~ndlnc 2nd:• lillcd or.d ut.aing -

76, oor101l8l;r ..,W11!od - 129. 

Regraded Unclassified



sJUmK HOSt S£C8ft 
J!.S . Sf:CRU 

QPt! L No. W 

I!Qf TO BE I!!:· T!WClMilt!D 
OFFICt 

·; ECRFT ~qy OF TRFA ~IJ!IY 

I'll 12 17 

<ASUrit DEtAKI14£1fT 
lntonMt.toa n:ceiw.d up to 7 • ••• , 6t.b Jun(l, 191.3, 

1 , l!AW. 

cwno I ~ ·--

On 4th ovenina 2 Norwep.n aotor ~orpodo boot.l u nit a ooutl>·bouml 

oJCortoc1 7, 000 t.on ahip aoutb ot B!kiEfl. Tho oacortine ainoncepot> wu Rl!o sc:r1-

ouaJ.¥ de .. aod. Shor e botteriea opcnod fire but tho 1.1otor tnrpcdo bc.ot.a auetained 

only ainor d ... so and 7 wounded . On 2nd/Jrd ono ot H.M. Oruioor a boobordod PJ.NTE!r 

L£Rll IDd oar)¥ Jrd two destreyero abclled tl>l barbour. On 19tl> lloy .,.. ol K.L. 

Sutaar1ll41 aunk & P'rcnch 21 800 ten ahlp aouthuet ot CJ.H.~ and torp..dC"'..d 6. J.l.rgo 

tacll:or in t.bc ...., area on 26th. 8 1 200 toa aD! 10,500 toD tankers 1n hoaowOl'd 
.• 

A'tl.ant.io conYoy both •truck ieElbe:ra:a yut.c.rd.ay; ...UU ltl"iw.l,y «iPJJ,gOO, J.a.rs:er • 

proccodl nc w1 tl> oon .. y . 

2, MILITARX 

iJlBt&. ARAJ.AN. Monsoon baviag broken opont.iona pelt •uk Uaitcd 

t.o patrolline . J\n"tbor indicationa rece ived ot Japanuo th.lnninc out 1n l.A.UNai.Aif 

ar ea . Cholorll Hportod amona Japancao in BtnHIDAUNO aroe. 

100 Japano1o kWod end C4tllY woundc4 by our rooont bombing. 

OHW HIWS . A.ttor evacuation or FORT lrH ITt on 29th Way our 

uinteinaxl contact with t.bo cncQ)' and on )rd it wae rGport«l that. • platoon of 

SURliA l o•1o. had r ooccupiod the position. Patd'Oll •• tar •• 2 mllea test or FC81' 

WHltt bevo Mde no coatact . Keavy rains ha.,. rc:atricto4 both CJ'Ou:nd and air opera• 

Uona . 

J . J.IR OPfJtUIOO 

!!!SlllR.~ F!!Qlii, Stl>. SpUflru 4w&od a 900 ,,.. ship aod a SOC ton 

orwood trawler ott tho Duteh Co11t, Stl>/6t.b. Alrort!t 4copot-cbed - oc0llln1ng l2, 

lcotlot.o ' • onU-ehippins 7. 
liJaLI, let/2n<l. llcll~tons oiroppo<l lJt ton• on NAPlES hitt~ pori 

ouildJ.nca and industrial plsnte . 4tl>. 45 Liberators bODbod GROTTAOLIE a1rtiol4 

~ mUu 041t .. nort.hoeat of T.uwrTO, dcatrO)'ina hlnaou and buildings and two srourKI« 

oirora.tt, Ent.IIQ' ceaualtiea in tho air .. 4 , 2, O. 

P.\NTI!!M!IIA. On Jrd and Jrd/4tl> .UUed li~ran droppod t.ot.ol. ot 

lS2 t.ona em nr10\lli aUitary objccUvce. 

Regraded Unclassified
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