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Daniel 
Belli 

HMJr: 

8 : 

IIMJrl 

8: 

HMJr: 

8 : 

IIMJrl 

B: 

HKJr: 

Chic 
Bchwar~: 

KMJr: 

B: 

IIMJr: 

S: 

HMJr: 

Hello. 

Yee. 

Good morning. 

Good afternoon. 

June 11 , 19~} 
11:159 A. M. 

1 

(Lau~ha) Good afternoon, I wanted you to hear 
Chic a report of the Praaident' s press oonterenoa •••• 

Yea. 

•• •• and i t 's Juat now beginning to coae over the 
ticker, eo I'll let h1a tell you the s tory troa 
hie notes. 

All right. 

And then I 1ll tell you about IIY talk with Hemingway, 

All right. 

Good morning, Mr. Secretary. 

Hello. 

Tbe President said that he did not intend to aek t or 
ooapuleory aavinga wen the question vae allted, "Then 
you do not in t end to allt tor oo..,uleory savingtt? 1 Re 
eaid, •certainly not.• Then he aaid, ~.were aleo 
t alking abou t the inflat i onary &ap. I~'• perfectly 
Olear that ae tar as VI po aa1bly can, We W&nt to Cloee 
tha t gap, but not naoaaaa r 1ly vi th compuleory aavinge. 
I 1a eorry it I gave that iapraea1on. 1 He aaid, "That 
at the present t ime the public baa been eupporting the 
Bond Drive and making it a grea t aucceas.• 

Chic, will you wai t a minutet 

Yes , air. 

You read 1t a nd I'll repeat i t word by word. What 
did the Pres i dent eayt 
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s: 
HMJr: 

S l 

HICJrr 

6: 

HMJr; 

8 : 

IDIJr: 

6: 

HMJr: 

9: 

HICJr: 

s: 

S: 

HMJr: 

9: 

HMJr: 

91 

HICJrr 

S: 

HICJr I 

91 

HICJr: 

- 2 -

At the present time ••..• 

Well , vha t vee the quut i ont 

The tir at onet 

Yeah. But s tar t al l over aga i n. 

Oh. I t you like I' ll read the - the vhole thing. I 
vas t rying to give you the high epota fi rst. 

Well, I ' ll - you r ead i t eentenoe by sentence and the 
boya here will t ake i t dovn. 

All right. Earl Oodvin add, 1 Ther e aeema to be eo•• 
contua1on • ••••• 

2 

There seems to be aoma oonrueion. This i a Earl Oodvin. 

That 1 a right. A a to vha t you said • •. •• 

Aa to vhat you said. 

•• . • at your l ast conference • . .• 

At your last conf erence • 

• • • • a nd i nt ended wl th regard ••••• 

And int ended vith regard. 

•••• t o compulsory eavinge. 

To compulsory savings. 

Then be asked the ques tion: • Do you int end • • ••• 

Do you i ntend • •••• 

•••• • to aak tor compulsor y sa vings! 

••• • to a sk tor compulsory aavingat 

The Pr esident ' s anawar ••.•• 

The Presi d ent •••.• 

•.••. •I think you hi t i t on the head, Earl .•••• 

••• ~ I t hink you hi t i t on the head, Earl • • •.•• 

•• • 
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81 

HIIJrl 

81 

HNJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HIIJr: 

8: 

HMJr: 

8; 

IDIJr: 

8: 

IDIJr: 

8: 

RMJr: 

8: 

HMJr: 

s: 
HMJr: 

8: 

HMJr: 

8; 

HMJr: 

- 3-

••.• I think there was some oonruaion • • ••• 

•• .• I think there wa s some oontue ion • • ••• 

•.•. period. • I vas talking about •••• • ..• 

• ••• I waa talk ing about •• ••• 

• ••• the theory or taxation •••• 

• ••. tbe theory or taxati on •••• 

•• .• period ••.• • 

. . . . period ..... " 

~ .•.• I t ia perfectly clear ••..• 

• •••• I t 1s perfectly clear •••.• 

••••. that tbe House itselt •••• 

••••• that tbe House 1taelt • ••.• 

••.•• Jiuat initiate t ax legielat1on. 

••.• mus t initiate tax legiala tion. 

Period. 

Peri od. 

1 • .•• I VII aeked it ••... 

• •. • I wa a a sked • .•... • 

••• .• oo~uleory savings ••••. 

.•.•• I was asked it compulsory aav1nga . • .. 

•••• • may still be necessary •.•• 

•••. may et1ll be necessary ..... 

• • • • to sliaina te 

•••• to el1a1na te 

••.• the inflationary gap ••••• 

• • .• the inflationary gap ••••• 

3 
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fiiiJrl 

81 

f111Jr1 

s: 
HKJr: 

s: 

S: 

fiiiJr: 

S: 

fiiiJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

91 

HMJr1 

S: 

HMJr1 

S1 

HMJr: 

S: 

HMJr: 

- II -

•••• and I replied ••••• 

••.• and I replied •.•.• 

•••• that i t was poeeible • 

••.• that it was possible. 

..• period. 

• •• period. 

Any kind or taxes are poetible •... 

Any kind or taxes are poeaibl e •..• 

• • • . we talked abou t a ealee tax aleo •••• 

•••• we talked about a sales tax aleo ••.• 

• . . . I t i s aleo obvious •.••• 

•... it Is also obvious •...• 

• • . . that I said •.... 

••.• that I said .•••. 

•••• taxee and compulsory savings ••.. • 

•• ~ .. and compulsory nvings ••••• 

.... daah •••• 

.... dash .... 

• • • • t axes being many f orme - dash .•.. 

•..• t axes being many forma •.•• 

• •• • could be used Jointly. 

••.• could be used Jointly. 

Period. At the present time 

At the present t i me ••• • 

••.• the publ i c baa been ••.••• 

•••. . the public baa been ••.•• 

4 
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8: 

HMJr: 

s: 
KMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HM.Jr: 

s: 

HMJr: 

S: 

HXJr: 

S: 

IDI.Jr: 

s: 
HMJr: 

8: 

HM.Jr: 

S: 

HM.Jr: 

s: 

- 5 -

•••• auppor ting the Bond Drive •.••• 

•••• has been supporting the Bond Drive • ••• 

•••• and maki ng i t a great eueoeea. 

• • .. and making it a great euooeee. 

Period. The last one was over - subeoribed •. . • 

The last one- (talks a s ide) Go ahead. 

(Talks aside : They ' re taking it down) 

•... the last one was over-aubsoribed ••• . • 

•••. by more than tour or five billion ••..• 

•.•• by more than four or five billi on •••.• 

• • . . period. Ae long ae thia ia continued • ••• 

Ae long as this is continued • • •• 

•••• as Chairman George has expressed i t •• • • 

•• . • as Chairman Georg's ha e expressed it •• • • 

• •.• there ie no need tor compulsory savings ••.• 

5 

• • .• there i a no need tor oompulaory savings •••• Whoopee! 

••.• then (laughs) then here 1 e the nex t question. 

What'• that? 

Then here ' s the ques tion. 

Ques t i on. 

Then you do not intend to aak tor ooaapul aory savingat 

Then you do not intend to aek tor ooaapulaory eavi ngat 

The answer: •certai nly not. • 

Answer : •certainly not. • 

I was t alking about the intlat1onary gap. 

.. -
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HMJr: 

s: 
HMJr: 

s: 
HMJr: 

9: 

HHJr: 

S: 

HHJr: 

s: 
HHJr: 

S: 

HMJr : 

S: 

HMJr: 

S: 

HMJr: 

S; 

S: 

HHJr: 

8: 

HMJr: 

S: 

HMJr: 

S: 

- 6 -

I waa talking abou t the inflati onary gap. 

Period. 

Period. 

I t 1e perfectly clear . ... 

I t 1a perfectly clear •... 

•• . . that as f ar as we posa1bly can ... . 

•... that a• t ar ae we po ea ibl:y can • .. . 

••.• we want to oloae that gap •..• 

• •.• we wan t to clos e the t gap ••.. 

•..• not necessarily . .. • 

•..• i t i s no t neo esaaril:y •••• 

••.• vi th compulsory eav inga. 

.... with compulsory savings. 

Period. 

Per i od. 

I - I am sorr y it I gave that i mpressi on. 

I am sorry it I gave tha t iap ression. 

Period. 

Period. 

M:y notea showed •• •• 

What ' s tha t? 

Ky note e .. • . . 

My note e • .... 

••. . showed .• . .. 

•• •. ehowed ••.. . 

• • . • that it could be con 1 trued that wa:y ••.• 

6 
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a: 
HMJr: 
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HMJr: 

81 

HMJr: 

S; 

HHJr: 

8: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S; 

HMJr: 

81 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

IIMJr: 

- 7 -

•••• that i t could be construed tha t W&7···· 

•• • • and on the other hand ••• • 

• • • • and on the other band • ••• 

• • . • 1 t oou1d be construed • ••. 

• •.• i t oould be construed ••• • 

••• • a s I meant it. 

•• •• as I mean t it. 

The nex t question: 

Qlleetion: 

Your budget message, Kr. President •••• 

Your budget meeeage, Mr. President ••• • • 

••• • asked tor ...• 

• • • • askec:'l t or .••• 

• ••• t axes •.•• 

. .. . taxes .... 

•••• and eavinge •••• 

•••• and eavinga ••.•• 

••• • or both. 

••.• or both. 

What kind ot legislation •..• 

Whet kind ot legislation • .•• 

•••• would you auggeat tor that' 

•. •• would you suggest t or tba t' 
'!he answer: 

Answer: 

( 

.. . -
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81 

IDIJr: 

S: 

f!ll.1r: 

S: 

IDIJr: 

S: 

H.HJr: 

s: 
HMJr: 

s: 
HMJr: 

S: 

HMJr: 

S: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

81 

IDIJr I 

8: 

RMJr: 

Various kinde, 

Various kinde. 

'!he question: 

~estion: 

You eouldn1 t have 
could you? 

You couldn 1 t have 
could yout 

'Ihe a nswer wae: 

Answer: 

- 8-

l~gialation 

l egislat ion 

1Pertectly poeaible. • 

•Perfectly poaeible .• 

The quee - question: 

Q.uee tlon: 

tor volunt ary 

t or voluntary 

"Wil l you oomment on the r eporte ...•. 

"Will you oomment on the r eport •••.. 

•••• that it wae euggested • ••.• 

•••. that it was suggested •... • 

•• •• at yesterday ' s meeting • ••• • 

•••. a t yes ter day's meeting ••. . . 

•..• that wi thhold1ng ••• • . 

•••• tha t wi t hholding ••••• 

• •. .. might go aa high aa 40~? 

••••• might go ae high as 4o~t 

'!he answer: •No•. 

8 

savinge, 

eavinga, 

•• • 
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S: 

!OIJr: 

81 

HMJr: 

S: 

HMJr: 

s: 
IIHJr: 

S: 

!OIJr: 

S: 

HMJr: 

8: 

HMJr: 

S: 

BKJr: 

8: 

HXJr: 

S: 

I!HJr: 

S: 

s: 

HMJr: 

- 9 -

~eetlon: 

Quee tionl 

How would you cloee that i n!latione.ry gapt 

How would you enoloa .•• - how would close •••. 

•••. that infla ti onary gap. 

•••• that inflat ionary gapt 

'lbe answer: 

An ewer: 

•I t is up to Congreaa •••• 

•I t ie up to Congreea ••••• 

•••• I •ay eend up a meeeage •.•• 

•••• I may send up a message • • •• 

9 

•••. and the Treasury Will have a doten different wsye ••••• 

•••• end t he Treasury will have a dozen differen t ways •.••. 

•••• available. 

•••• available. 

the nex t question: 

~estion: 

'Would the amount •••• 

1 Would the amount •••• 

. . .. r aised . .... 

•• •• raised •• . • 

• • •• by voluntarJ savings •.•. 

•• •• by voluntary eavl nge •••• 

•• •• have an effec t ••••• 

••.• have an effec t ••••• 
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HMJr: 

S: 

HMJr: 

S: 

HMJr: 

8: 

HMJr: 

S: 

HXJr: 

S: 

HMJr: 

S: 

HMJr: 

S; 

I!KJr: 

S: 

HXJr; 

S: 

HKJr: 

S: 

HMJr: 

S: 

liMJr: 

S: 

HMJr: 

S: 

- 10 -

•••• on your request •••.• 

•... on you.r reque et . .... 

• ••• to Congreaat• 

•••• to Congress?" 

The an ewer ia: "Yea• . 

An ewer: "Yea• . 

Question : 

Ques t i on: 

"Would your eetiaat e or $16 billion •..•• 

•would your es t imate o f $16 billi on •..• • 

. . .. to r the intla t i onary 

.... tor the intla t i onary 

• • • • in January •• • • 

•••• in January •••• 

•••• have gone up nowt 

•••• have gone up nowt 

The answer: 

Answer: 

gap ••.• 

gap ••.. 

•It haa widened a li ttle bi t ••.• 

•I t haa widened a li ttle blt •.•• 

.... but lt le threatened more .•• 

.. .. but it 1e t hreatened caore ••• 

• • • • by eo me propo sale •.•• 

. . 0. by some proposal e ••.• 

•• . . tor further int'la t ion. 

•••. t or f urther i ntla Uon. 

Dash •.•• · 

10 
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IDIJrl 
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HMJr: 

81 

HMJr: 
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HMJr: 

81 

HMJr: 
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!OIJr: 
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KKJr: 

8: 

HMJr : 

S: 

IDIJr: 

S; 

HMJr : 

S: 

HMJrl 

8 : 

HMJr: 
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Dash •••• 

.. .. t or i ncreases i n wage a • •.• 

• . . . t or incr ea s e s in wages • ••• 

• • . . and ! arm prices • ••• 

• .•. and - in farm price s? 

And . ... 

••• end farm prices. 

•. • and !arm prices. 

Yeah. 

And the next question: 

Q).leetion : 

~Then your sixteen bi lli on dollar figur e ..•• 

Whet 1 e that? 

••• then your sixteen b1lli on dollar figure . . •• 

••• then your sixteen dollar - billion dollar f i gure ••.• 

• . . • might go .up? 

•••• 111gb t go upt 

'lhe answer: 

An ever: 

"That I don't kno w. 

"That I don 1 t know. 

You will have to wait a b1 t ••.•. 

You w111 have to wa i t a b1t ••.• 

•• .. a small portion or i t .•.• 

• ••• 8 small portion or i t ••.• 

11 
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IL.Jr : 

"' 
J " ' ~ . 

"' 
....... 
~. 

,J .. Jr : 

.J..Jr: 

... : 
.-J.:-: 

.... : 

l .. J '. 

. . . · ""'s clos,.J thb •h r d-Y · ... 

• . .• wt.s closed tho ot h r d..1y ... • 

•.. . when I si~;nad the nex tax b ill . " 

• . .• when I sicnecl the new tux b il l . " 

Thut ' s about all of it . 

!!ow did you to.Ice thio down? 

uu::t in ver>• ron ::h 10t~~ . 

.• ell , you'd bett,jr .; .. • it .cc•lr~tely . 

12 

;II.!' re - •.1e ' re - .It ' r~ .;ol , to c .. ec:: it all b~ck . 

Ye~ . 

tiut those ~re certuinly tho- tho highspots , ond •..• 

,/ell , I think he dld u o·.tull job . 

lie did - he <l i d u vory ..;ro.nd job . There was no (!Ucstion 
of his ir.t,e-,t , ond ho - he l{13pt on - he kept on tulklne; , 
avon '"'ten he co·tld h'vu cut it 'lho:rt if -- if he hud hud 
u r.ind to . 

;,o" is - io - ls .;·111 tv an thero? 

Yes , sir . 

.. ell , I - I ~on ' t. ~co - ...ieor.:;c n.:1 t:.e !lo:,rs 
ha\'8 t~-e~ c.ll s-;e tirtu ..... :~in.:: lt do1-m , but 
_rc tryl!':~ to t ':u 1~ 'o'V.n , Lut ! - I - : •o 

!tE.::-e -- you 
t!.ro~ of' t!•ou. 
very huppy. 

I d.!" , too . (l•uc.'lc) J n ~"'.'3 •. t .:o t:::-e , too , n• llll -
.;e reel !.hr..t ho .. . . 

lt !'leems to r1e , no·.'l , if .10 01 :t ·Qt this lett..,r over to 
hin: , thus givint.: hlr.. fnrthur .,t•Jff , .:e •:l bo ullril)lt . 

Uh huh . :>an ,.,ould llko to t< H: to J'OU "bout tmJ lottu1· • 

t.ow before he t 11:. to w> c;l out the letter , let r:o t ... lk 
to .... ·llliveu o ,..i ... utu . 
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s: All right, sir. Jus t a minu t e. 

John 
Sull ivan: Yea, Mr. Secretary. 

IIMJr: 

S: 

IO!Jr: 

S: 

IIMJr: 

S: 

HMJr: 

S: 

IO!Jr: 

KMJr: 

S: 

HMJr: 

s: 

HMJr: 

S: 

HMJr: 

S: 

Wha t happened when you saw Steve Early' 

I went over there and he 1nqu1red what the Treasury was 
so jittery about. 

Yeab. 

I aa1d that we were re-organ1dng our bond ealee etoolt; 
that we had between three and t our bundred thousand regular .•. 
volunteer& 1n between campa1gna; that we were Juet start ing I 
w s t ep up the payroll allotment thing; and this cont ualon 
wae wrecking the entire campaign. 

'lha t 'a r1gh t. 

At the.t point, Steve 1nd1oa ted to me that he had always 
been i n f avor ot the voluntary. 

'lha t ' e right. 

So he eaw Earl Godwin go by outside hie office •. •. 

Yea • 

••.. he called Godwin ln •••• 

Yeab. 

••• • lfhen I arrived there Steve had tbe - the Tueeday 
prees conference no t es b6tore him. 

Right. 

I gave him the question and answer. 

Yea. 

He eays that th1e checlte with the laet conference. And I 
ea1d, •It checke absolu t ely.• 

Yeah. 

He called Godwin ln. I gave Godwin the background on t h1e 
thing -- twen ty-seven million people se t ting ae1de 9% 
a week, and Godwin apparently hadii 1 t had many o f the t1guru. 

(Con t 1d. ) 
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I ' m planning on seeing him la t er in the day 
and he 1 e going to carry the meaeage over the 
radio to the people tonight. 

Well , did you give him Fred Smith'e ques t ion 
and anawer7 

I did. Then both Godwin and Ste.-e agreed that 
i t wae very unfortunate to have i n at that 
phrase that he would not recommend compulsory 
aavinge ountil after t he September drive. 

Yeah. 

'lbe:r tel t , and I agreed vi th t hem, that t he 
question, it it were asked that way, the 1a­
pl1cati on would be that he' d - he'd aek t o 
have compulsory slapped on a r ter the Sep t ember 
drive and that would do Juat as much harm aa 
it the:r had announced i t now. 

14 

Well , that was the weak-poin t or hie s ta t ement. 

" Well, anyway we took it out, and I agreed to it. 

Good. 

I think steve did a remsrkably fine Job and I'm 
goi ng to call him up and thank him and I think 
I abould convey your apprecia t i on t oo. 

Yeah, enthueiast i cal ly. 

Right. 

Now I'm eorr7- I ' m not making a record or t hia 
conve raation, em I? 

Yee. 

Are - are you i n my ort1ce7 

Yea, air. 

Oh, we are making a record. 

You are. 

Oh, wonderful . Now, well I- I •... • 

• 

• . . 
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There- there vae a l i ttle conversati on 
about vhat vae going on yesterday that I 
ean tell you abou t later. 

Well, let 'e have it nov. 

Well, it - i t vae jult that there - there vae 
somethi ng that he - neither he nor I eould 
figure out. 

Who? Steve? 

Yeah. 

Ub huh. I see. Well, you don' t wan t to say it. 

No. 

Was it i n anyway • • •• 

No, i t vas- it vae pretty indefini t e. 

I mean- nothing to my di soredi t. 

No, oh, no t at all. Quite the contrary. 

Well , now all righ t then. Ie - i s Chauncey 
around? 

Mi ss Chauneey ien1 t i n the room. I ean ge t her. 

Well , get somebody to send tor her and t ell you 
vh;r. 

(Talk~ aside: Ge t Ohaunce:rl Ye e, we're- we're 
getting her nov. Den wants to talk to you. 

Yeah. 

Harry and Randolph -- Harry just bad to leave , 
but we ' ve gone all over thi s letter and Den 111 
tell you about that . 

We 've writ t en a compl etely different le tter up 
here. 

Well. ..• 

Complet ely d1tteren t . 

15 
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We unanimously agree that no l e tter should be 
sent, and .ne President said ve came through 
with a 100~ s t)'la thia morning. We think to 
ask him to r ead any letter now af t er he ' s done 
wha t we want , would be quite unneceasar)' and 
perhaps a mis take. It' a a good letter to have 
on the ahel! to use later on when we need it. 

Well , I 1ll talk to our bo)'s about it. 

Yeah. Don ' t you want t o talk with Dan? He'• 
right here. Hellot 

Hello . 

Don 1 t you want to talk w1 th Dan? 

What? 

Dan 1 s r1ght here. 

But, J ohn. 

Yea, air. 

Thank s !or 9arr71ng t he message to Garcia • •••... 

I wee very glad to do 1t. 

...• Earl)' . 

Well, Steve was perfectly avell. 

He did a nice Job. I'a varr auch indebted to hia. 

Well, he's the fellow that d1d Job. 

Well, Fred - I would - I never would have had the 
idea 1t Fred Smith hadn't given i t to ••· 

Yeah. Well , i t was a good one. 

Yeah. 

It - i t oerta1nl)' clicked over there. 

Fred's blushing. 

RJ.ght. 

Be doesn ' t know how. 

16 
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(Laugh&) I thought he should a! t er that topio 
he mentioned yes terday for your epeech tomorrov. 

Wba t ? 

I t h1nk he ahould bluah a! ter tha t topic he men t i oned 
for your epeeoh tomorrov. 

I see. 

Okay. Here's- Mrs. McHugh Just came in. 

No. Nov - well pu t Bell o n. 

Right. 

Bello . 

X ea. 

Well, John told you our feeling about the letter. I n 
view o! what'• happened- well- ve think that the 
le tter better be held in abeyance. 

Well, I- I- I .... 

I t might dieturb them a li ttle. 

What d1~ you eay? 

I say i t might d1a tunb llim, and he ' s got a l etter or 
yesterday to digest, a nd .. . . 

(Telke aa1de) Wai t a minu t e. (Tal ks aside) 

Let'• put i t on the ahel!. 

Jus t a momen t . 

Yeah. 

I 1ve- there's a li ttl e pride or authorah1P around he re. 

Oh, r eallY· 

(Talk a aside ) 
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Jli.) .• ' oJ t~ u.t"i 

l • ·- j u"t trying to tuo.c' ...:.1 th u few ::Janners . 

(Le.ugh!; ) 

liard , but he ' ll l eurn . 

.loll , he • s up in the country , you know. 

./hut? 

I ::aid, nHe ' = 011t ir. the cou!.tr:r now. lie Ca'"' c..ct 
jus+: ho·. !le is . •• 

Yea.!\ . ~: r:t;t.t . ..ull , ...... co ~~~d .lith ·.:!let 
:;ou '''e t::,ot . 

.. ell , no\: I 've tt lk.,d to Ji;.u .to~erc o :- o. ~ • . I .. .. 

Yes . 

. . . . end he sai d th t he tlid not set uny \lord from 
Gaston , but he has concldercd over the r e i n all or 
his tal :<s .,,ith eve1·ybcdy , tho whole mont h or ... er t cmbor • 

I ~ee . 

Md as fc.r as t.h .. t ' s concer .• ed you t;.uy cons i der 1 t os 
cleared . 

Yes . 

I talked to !Ieltinc.my , nd he ' s £.Greeable to the 7th . 
l!e sr>id he • d l i ke to t. lk to one or t·.-:o peopl e c..nd 
call ce bee.~ sometl.: o t.od'Y . uut he ::c.id thut he • s 
sorry that ••.. 

Don • t announce this thing no·.~ u:t-.11 I aet t o ,/ashi ngt on . 

I think t hat ' r riGht . 

;/hat . 

I t hink t hat ' s rieht . 

ru~d ,/inthrop Al drich ie cor.tir.c in three o ' clock 
Tue::dt<y. 

Down here? 
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All right . 

The re ' !l no sweat about t his , 

That's right . There ' s no sweat . 

~ own f eeling is I agree with you . 
these boys o little bit . I think -
with tho Pres ident Tuesday ••.••. 

I • 11 a rgue with 
I '~ having lunch 

Yeah • 

... . a nd Paul will know whether any memorandum eooa 
to him before tha t , see? 

Yeah . 

l.nd I t hink the thing to do now is to we i t and say, "Now 
look , WI' . President , i r and when this Byrnes-narold 
Smith crowd sees you, t hat this is t he way we reel." 
You see? 

Yeah . 

But I think be went t o town , and - and I ' ve never -
I don ' t know when t he Pr esident said , "I •m sorry," 
and corrected himself that way. 

That • s ri gl1 t . No , I think he did a grand job nod we • d 
better thank him for it .... 

As fer as I'm .... 

. ••• and not irk him by •..• 

'1/het? 

I think we ' d bett er thank him for it and f eel pleused 
and not irk him with another memorandum. 

No . 

\/ell, I - we all agree with t hat . 

Yeah . 

All right . That • s ell we havo, If - you want t:.rs . 
l.:cHugh . 

Ylho? 

JYrs . J :cHugh . 
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llo , I was going to dictate soD:athing . But one 
thing thL t I do want to toll you while I •c in 
a good humor . •.• 

'.'/ell , you ' re 11lways i n n good humor . 

What? 

You're always in a good humor . 

Aw . Thenk you anyway. This fellow til<·t helped 
Robbins -- the administrator fellow- - what ' s his 
ne.me? 

Cake . 

':lha t? 

Cake. 

Yeah. I thought you our.ht to l e t 'Her Bonds - Her 
Finance nave him. 

"0 

We l l, we 've got people around us - they - they don ' t 
need him. 

Well. •. . 

I ' 11 talk to Ted about it and we ' ll 
can give him pert of his time . 

•.:ell . ... 
":!!!! 

fix him up. He 

He's too big a ~an ror a n administrative job like 
that . 

That's .•.• 

I think the second and third man is the better - ls 
more what Ted aeeds , tht>n an account -keeping man. 

Wel l. ... 

· But , I 've t ul k(lll t.u '!:v l nbout it end I told biro t hat 
we ' d work it out someway. 

Okay. 
All r ight . You wr..nt - Hello? 

Hello . 

~ . . 
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You want Mre. McHught 

No, I don't need her, but Juet tell Paul t hat it 
he heare or any memorandum going to the President 
to let me know. 

All right. He said he would. 

An right. 

21 

Yeah. Wai t a m.1nute. (Talks aeide ) He said, •Nothing 
will be going cert•inlY until Monday, and to get it 
released over the weekend." 

Rl.ght. 

All right. Goodbye • 

• 

• 
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June 11, 1943 

!.IEMORANDUJ.I 

TO: Secretary Morgenthau 

FROM: Mr. Schwarz ~ 

SUBJECT: President's Preas Conference, Friday, June 11 , 
1943 - 10:30 A.M. 

SAVINGS--TAXES -- President Roose velt aaid today 
that he doea no t intend to ask Congress for a program 
or compulsory savings . Be aaid h e waa sorry if h e 
had given that impression at h1a last press confer­
ence, but that as long as the present method of volun­
tary purchases co.ntinuea to be auceesaful, he agrees 
with Chairman George that there ia no need for com­
pulsory savings. The President said that he may send 
a meaaage to Congress urging the closing of the 
inflationary gap and that the Treaeury will have a 
dozen different methods available tor study. Asked 
lf the amount ot money raised by voluntary sal es 
would have any effect on his request to Congress, the 
President repl i ed in the affirmative . 

Earl Godwin opened the sub j ect by saying that 
there seems to be soma contusion 88 to what the Presi­
dent aaid at his l ast conference and what he int ended 
in regard to compulsory savings. Earl asked it the 
President intended to make 8 request of Congress for 
au~ e ayatem. The President aaid that he thought Earl 
had hit it on the head, that he thought there had been 
aome contusion . In the laat conference, the President 
said, he was talking about the theory of taxation, that 
it ia perfectly clear that the Houae itself must initi­
a te tax legislation. He had been aaked if compulsory 
savings may still be necessary t o eliminate the infla­
tionary gap and he had replied that 1t was poss i ble. 
Any kind ot taxes are possible, the President aeid. 
We alao talked spout a sales tax a nd lt is poeaible 
that Congress might paea one and it might be vetoed 
and it could be passed over the veto . The President 
said it wee alao obvious that he had aaid taxes and 
compulsory savings--taxes being in many forms--could 
be uaed jointly . 

• • • 
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At the present time the public has been supporting 
the Bond Drive and making it a great aucceaa , oversub­
scribing the last drive by more than $4,000, 000, 000 or 
$5,000, 000,000 . Aa long as this ia continued, as 
Chairman George haa expressed it, there ia no need for 
compulsory savinga . 

Then you do no t intend to aak for compulsory ·sav­
ings? Certainly no~ the President enswered. He said 
he had been talking i n the l ast conference about the 
inflationary gap, that it was perfectly clear that aa 
far as it possibly can, the admini s tration wants to 
close that gap . The President ssi d that it d i d not 
naceassrily follow that compul sory savings shoul d be 
included, that he was sorry if he gave that impression, 
that the conference notes showed that his stat ements 
could be construed that way and on the other hand could 
be construed as he was expl aining them in more detail 
this morning. 

The President was reminded thst h i s Budget Message 
asked for taxes, ssvings , or both, and was asked what 
kind of savings legislation he could reques t i f not Cor 
a compulsory syeto••· Various kinds of legislation, the 
President replied. But you couldn't legislate for a 
voluntary progra.m, could you? · The President said i t 
was perfectly possi ble . 

He refUsed to comment on repor t s that yes terday's 
meeting ca lled by Jlmmy Byrnes hed resulted in sug­
gesti ons for withholding as much ea 4Q% of wages . The 
President was asked how he would recommend the gap be 
closed and ssid that is up to Congress, tha t he may 
send u p a massage , that he hasn't yet d ocidod to do 
eo , but if ho does the Treasury will hove a dozen 
different ways of closing the gap s vailablo for the 
committee. Asked if hie Je.nuary es t imate of 
$16, 000, 000,000 needed has now incr eased, the Presi dent 
said the gap had widened s little bi t end that it waa 
threatened core by ao~a proposals f or further inflation 
such as i ncreases i n wages e~d f arm pr i ces . He said 
that a small port i on of tho gap had been closed the 
o ther day when he signed the "Pay-aa-You-Go" tax bill . 

• • • 
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ITALY -- The President opened his conference 
with tho announcement that Pantelleria had surrendered, 
apparently without any great lose ot lite. He said 
that white flags were flying because the Island d i d 
not have enough water and recalled that the Italians 
had done a greet deal ot boasting about the strength 
ot this Island end had described it as their Gibraltar. 

Taking advantage ot what he said was an opportune 
t~e to say e word to the Italian people , the Presi­
dent said the United Nations have no intention other 
than that Italy should be res tored to nationhood and 
teke ita place as a respected member of the family of 
nations . When the llazia and l'llaciate have been driven 
out, he said, only then will the good judgment ot the 
Italian people become evident. He described the 
present effects of the American and British campaigns 
8S perfectly logical results of the ruthless course 
followed by Mussolini in forming 8 military alliance 
with Germany and betraying hie own people. 

-ooo-

• . . 
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THE WHITE HOUSE 

WASHINGTON 

JW\e ll, 1943 

De or ur. Shaeffer: 

Attached is a transcript of the Presi­
dent' s press conference of toclay. I am giving 

'5 

you this for the inforlll(ltion of the Secretary or 
the Treasury 11nd with the definite W\derstandin~ 
that it will be considered otherwise confidential. 
I ask this treatment to protect ag;~inst the pos-
sibility of its publication, now or later, in . • 
i t s present. ! orm. 

or course the !Tesiaent' s lan;lU3&e 1s 
known to the press, but newspa, er reporters are 
not permitted to use it except in the third per­
son. And, no permission was given to quote the 
President direct 1."1 this instance . 

STI!PH::N E.'.RLY 
Zecretery to the President 

&r. Charles P. Shaerter, 
Public Relations , 
P.ooa 3882, 
Treasury Depert.mont, 
1iashington, 0. C. 

• 
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"S 
~cerpt trom the Pr esident ' s Press Conference ~902 ot June 11, 1943 

::11 . GOO.'IIN : ~.lr . President , may I apeak on" domes tic 

umttor? There seems to be some confusion o a to what you said o r 

l nt.snded in your lest press confer ence obout higher taxes end com­

JIIlaor·y savings , e nd I want to eak you do you intend to esk for COlli­

' ul!lory sev ings, in v lew ---

THE PRESIPEI<T: ( i nterjecting) No. 

•'!'!. 000''/IN: (continuing) - -- or the feet t het we 

THE PRESID2;l\'T: (interposing) T think you have hit 

it rif•ht on the heed . I think there wos some confus i on about IOillla 

1hut T ~old . I IHlve -- I went over the t!Ctuel not es of the confer-

'"' · ' ''J Here tnl king about - - prlma1·1l.v about the theory or taxa­

encl I rnade it perfectly cl.eer that t he congress , of course --

t hn Eoue c ttself initiates ell tax legtsletion . t .nd I wee usked 

l.r cc;m pHl~ory sovtngs ma.y still be necessury to allll11nHte this 1n!'lo­

nary gap thttt NB were tel king ubout; ancl I repl ted thee this was 

;>os sible . or course , any kind o1' toXHtion is possible . ···e tel ked 

nbout -- even about the -- ebout a sales t11x; end r said I ,,es utter-

l y op, osed to it . A sales cex is possible , of course , if the 

':on·ress enacts e sales tax . Tiley mighL t.eve to pass lt over r'l)' 

• ••to , \luL tt ts nl11ays poss i ble . '!'here are lots of' forms of taxatlon 

tl 1 1, •Jro posa thle . 

Also , it is obvious - - T sold tnot tuxes , end compulsory 

st v 1 n78 J:l!X'll)l -- texas bet~ or many forme - - could ile used jol ntly . 

·~•At lA :·nrroc·Li y truo too . :.nd T dii not IIQY t nnt t hey HOJld be 

.,. ... 1 jotnt ly . 

• . . 
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The public he.s been supporting the Bond :>rive w1 th 

re•>erKuble end gre!lt succe ss . The lest oroc was nv~r-subscrlbed --

-- t'our or fi ve billion doll~re , end as long ss that con­

t.inues -- J -- I notice thet Chai1·man Oeorge expr eesed himself as 

re.,l1 nt~ , erter the second 'Yar Loan , the t compulsory savings wi ll not 

. o n'lceesary; which we hope the_y won • t be. r never came out in rev or 

ccmrulsory savings . I am sorry 1C T g11ve anybody t he wrong idee. 

!"!. GOD:'.'I~' : You do not inten<l t o ask for - - -

"'P.E PR5:SEl~NT : ( interpoaJne) t'o, certainly not . 

~ .•. l'r. President , 

~ · (interposing) ~·1·. Pre s ident , 

(interposing) l'r. Prosident, in connection with 

rou throush . sir ? 

THE ffi~ID'!i:lff : No. J htwe got soa.etbing else down 

Then He were talking also -- in the notes - - about this 

, the inrl at.ionery gop. And or course, it is perfectly cleer that 

fest us we possibly con to close t.hst ~er . I certainly -­

sor·ry 1r I gave any impression -- th11 act.ual notes or t.he t.hlnc 
have been 
ll• construed thet way, but on the ocher hand t.hey could have 

construed the way I heve said 1 t . 

:(. . "/ell , Mr . President , in your Budget ~;essage to the 

said that you wanted 16 billion dollars in odr!itlonel 

l'llVflnue l t!tllsltttion , t hrough taxes, savings, o r both . Now wha t kind 

legislation coulu there be , ail· , on savings 11hich .vould not be of 

c~>rnrulsory chureoter? 

• • • 
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TrlE PRESIDENT : Ob , I don't kna~ . There ere va rious 

kinds th~t cen be -- I mean, don• t ---

Q. (inter posing) would you legislate v ol•mtarism? 

'Mill PRESIDENI' : ~I!H? 

Q. You wouldn't legislate voluntarism? 

THE PR~SIDENT: Yes, you could . It is perfectly poe­

Now, that s ounds crazy, but 1t' 8 perfectly possibl e. 

~ . ~·r . President, in t hat c~nnection , there ere re­

orts that it was suggested yesterday at this conference he ld by ~. 

"JTnes that they withhol d as high l'S f orty Darcent . Can you CO!lllllent 

on that at all? 

WE ~3Sl9~'T: No . Now we Are getting i nto deep 

( ln ugh t e r ) 

Q. . Mr. Pr esi dent , can you tell us if the plan h&s gone 

fnr enough to tell how you are going to close that eep'? 

Tf!E PRESIDENT: No . That is up to Congress . I moy 

l'essage on -- which pr obably won ' t go into very much de tell 

- - we don 't generally do t hat, you know. "Ia have always sal:! that 

tne Treasury is available, 6 nd t hey will have dozens of different 

or raising it. It is up to Congress to decide. ··:e have -- we 

got to get that into t heir heeds . Congress has t o decide . 

~ongreos has to dec i de . We ask the Trea s ury to do this, t he t and 

~h o oth er thint; , end they do 1 t , and it works out pret t y well. 

l"l . C:O!>'VIN : "lith a continuation of t he vol untary 

subscription voluntary bond buying -- millions or people buying 

the amount of money the t is raised by the bonds heve 

on your request to Congress 

•• • 
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~in~s Lh~• een be -- l meen , don ' t---

.... . ( 1 nterposi ng) l'oul~ you laplslliL" v o lunt.brlsm? 

'!'Hl!: PRES mEN!': 'VIulL? 

Q. You wouldn ' t leg l sl"t~ vo\unt .. rtsm? 

'!'Hl!: T'R ":S! TJ!N'!' : Yes , you cnul d . TL I a perfectly pos-

: .. . 1:ow, thet sounds crazy, b.L It ' > rorrac t ly po.os t bl e. 

J'r . ? r esiUent, ln t.. t.tst. c nn(Jet!on , ttu:re b t"e re-

. :.:-:~ ~"'e.t. !t. '\ilf~S SU£t• sted ]8SLerdfj t.L t..1. 1 ~ CG ~ re- rl!*nCc ut!'ld ty L..r . 

-:. 7:•!. : "'et. 1. . • e:· ~~~~i t.!.:.ol1 es r .. l ~n t-~ t <...rt.y .-·rcer.t. . '::&lt yo 1 c....t!lJI;a n t. 

-·r .. c,rtBlli tJ~S. t;t decjde. tre es J( t.r ~ '!r.,L ~ ...ry \;0 d,_, " ' ~s, t lud .. t.w d 

• f: t1t.t e.r t n1ru.,:., en~ t.hey !1o it., cud ... t wtJI't. 'J•Jt.. !)l ' e\.ly .~~ 1 1 . 

1.11 scription voluot.e.ry bond buy1nt -- n • ~ ,.ic,.t t. t~t .,,.,~Jd c Lu;, ll&r; 

ore, won • t the 81110ilDt or money till. t 1£ rt.lb -.~ u;, tt." """d" h" v " 

on your request t o COn!rees 

• . -
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'!'!!.2 PRSSIDEHT : Oh , I don ' t ltnO'"' · There are ve rious 

dn~s th~~ con be -- I mean, don't ---

" · (interposing) ·~ould you legislate voluntarism? 

THE PRRSIDENI' : ',Yha t? 

" · You wouldn ' t legiBltlte voluntarism? 

THE l'R~SIOZNT : Yes, you could . It is perfectly poe­

Now, that sounds crazy, but it • s perfectly possibl e . 

~ . l'r . President , in thet ccnnect.ion , there are re ­

orts thst i t was suggested yesterday e~ this conference held by kr. 

":Tnes thet they withhold ss high eos ror~y • a rcent. Can you comment 

on ~h• t at all? 

'!'I'E P!l;;:siDENT : No . Now we Rre gett i ng into deep 

(laughter) 

Q. . Mr . Pr esident , can you tell us if the plan has gone 

feu· enough to tell how you are going to close that gap'? 

'!'l!E PRESIDENT: No . That is up to congress . I may 

1 essage on - - which probably won • t go lnt.o very much det ell 

-- we don • t generally do t.het, you ltno·" · "'e have elweys said that. 

the Treasury is available, and they Hill have dozens of different. 

.. uye or raising it. . It is up t.o congress ~o decide . '7e beve -- we 

got to get that into their heads . congress has t o decide. 

~ongreoa has to decide . We ask the Treasury to do t his , t bo t llnd 

~ho other thing, and they do it, rutd it worka out pretty well. 

~~. r.ory•JIN : "lith a continuation of the voluntary 

sul scrlpt.lon volunt.ary bond buying-- millions or people buying 

, won • t the amount or money th&t ls raised by the bonds have 

AO: •• errec~ on yr.ur request to Convress 
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THE l'RESIDEN':' : (inter jeoting) Yes . 

h"R. OO!JVIN : (continuing) - -- es to plena? That is 

so, isn ' t i t? 

THE PRESIDENI': Yes . 

~ · Mr . Pr es ident, oan you sey whether the estimates 

inflationsry gep , which wes fixed at 16 billion lest January, 

huve gone up in view of mounting national incolll6? 

THE ~'RFS!DE'fl' : I think slightly , so rer, but they ere .• 

threat en in~ 

1 . ( inter pos lng) The gap is widening? 

THE PRP.S! D7.NT : The gap ls widening a little bit, 

hece.use of course the cost or liv ing h"s gone up -- pay has gone up; 

some or these -- some of these pr oposals t lwt have been made 

rur· t her· inflation , both in wegea e nd ro r·m prices , would, of 

incr eoee thet gep. 

~· ·vell , whet I had i n mind , sis·, wes you have stated 

it la your intention to close the gap. Could we assume from 

that the 16 bill i on dollars hope Migh t go up o l ittle in your 

!'esasge? 

'!'HE l>'L'-:SIDE!>lT: That J don ' t know. I wouldn ' t se,y 

yet . And , of course, o smell portion or it was closed by tha t 

the other doy . 

(t . J.!r . Pres i dent , la it COl'rttc t t o in t er pret your 

st• ~ement that -- as meen i ng that the mnln emphasis of your J.'easage 

~ill bo the closing of t he infletioner y gop , thAt is, the necessity 

'ot· deal1nr Nith that <;uestion? 

~·- -q~~!~~~ : In the rirst place , don ' t -- don ' t pu t 
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~ 89 1t t was sure or sending the J.'essoge. 

~. (interjecting) Yoe . 

I don't lmo'" yet. 

THE T"R ESID31'<'T : (continui ng) But it' I do, such o 

• 89 ~~-ee will be not on closing thG inflationary gap but the whole 

J'I'OJ'OB H lon or inflation , not merely the Treesury end -- the et.f'eo t 

infla tion on the Treasury 

everybody in this country 

but also t he effects of inflation 

purchasing power . 

Pl . r:OJ'''IN : !!r. President, you have a drive i n Congress 

ss~s t o be aimed at stopping s ubsidies end the borrowing ot' 

ey r r orn the <. F . C., e situation which s eems t o be counter to the 

of t ho •dministre tion - - it so ems t o be getting 1n their way . 

··eva you onythi n!' to say about tha t. 

THF; l'R"':ST;)ENT : '1ell , didn ' t t hey hove an expression 

n '' ngland in the l a st ·:/ar called " The 13ettar ' Ole"? 

HR . C'.()l)'.'ITN : Vas . 

'l'l!E PRESIDENT : '[ woulll very much like to have somebody 

t o me, 

~"l . C',(\J''T!N: (inter j ecting ) F ind a bet.t.er •ole? 

~'IE PR::SI DZ!IT : (cont i nuing ) --- ·•I have round e bett.er 

' ole .·• .'nd it ' s ell -- ell v ery well in lite t o adopt the attitude 

tJ.n t. you don ' t like this , you don•t l ike thst, or you don 't like the 

th i ng . o r course , the reel answer i s , whet in blazes do you 

VII Tt:'l.'> : Thank you, Mr . Pr esident . 

• . . 
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TO 

FROM 

11 

TREASURY DEPARTMENT 

I NTER O FFICE COMMU NICATION 

D. \1 , ;, 

DAT£June 11, 1943 

The Secretary (Vi a Fred Smith ) 

Please get a correct transcl'ipt of that part 

of the President ' s press conference of this morning that 

had to do with compulsory s11vings . When you get it , it 

should be sent to the following people : The Presidents 

of the Federal Reserve Banks ; the m-.mbers of the Federal 

Reserve Boord in Washington, and to every director of the 

Fijderal Reserve Banks . It should also be t urned 

oveP t o the Wat' Savings group to be distributed to all 

key people in the 48 states , including Washingt on, D.C., 

.. ,ith instructions to get just as wide distribut ion as ~ 

po3sible . 

• 
(\• 

' 

I' 
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• 
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,1 ' \ \ ,·C-
. ' ... . 
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THE. UNOER SECRETARY or THt TREASURY 

WA&MINOTON 

June 11, 1943. 

LIDIORAI!DIDI Pal TilE SECRETARI 1 S FILE: 

I talked thie morning with JiD Rogere of O.W.I . on the 
metter of the Third lhr LOilll drive . He said Herbert Gaston 
bad not talked to him yesterday. I told him '" might want 
Septeorber 7th to September 30th and be edcl he bad alwaye 
coneiderod thtl t September would have to be kept available tor 
the Treasury on the Third War Loen drin and that we could 
consider it cleared ao tar as his organha tion wae concerned. 

I tale)iloned thia to the Secretary at About 11:30. 

At 1•30 Rogers called back and aaid there •os one thing 
he wanted to oaalce clear and that was that thoro wae a caanpower 
program set for the ontiro month of September and the first week 
ot September, plue Labor Day, would be taken up wi th quite a 
bit of publici ty, perticulnrly on the radio in t ho form of 
speeches . He did not t hink this would in any way interfere -
possibly we could work in the War Bond drive into sooe of these 
speeches, but that we should rely on September 7tb for publicity 
aiDllar to that which we got the lest tiDe when the radio devoted 
tbe entire first dey to the Second liar Loen clrin. 

As to thie clr1Ye I aleo called llr. Htlllingway, President 
ot the American Bankere Associetioc 1n st. Louie, and told hJa 
ot our plane and the res eons therefor. Be ea1cl he was sorry 
tbat they had to have a convention right in tho DidE of the 
drive but it wu ecmothing that neither he nor t he could 
prevent and be ll!lW no real reason why the Treasury c<>ul not uee 
tbe dates Sept ember 7th to 30tb. He said he wovlcl, however, 
like to talk to Harold Stonier and he would call us back this 

afternoon . 

I also g&n t his to the Secretary and he sn1d be would 
not announce the datu of the next "ar LoAn until he returns 
to Washington next Tuuday at which tiDe be baa a date with 
Winthrop /.lclricb , head of the COOElllllity lbr Puncl . 

32 
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llr. Hoa:tngway called me back at )1)0 p.11. today t o ""Y th!Lt 
they are in f'llll agre8lllent lrl th the next war lo&n starting on 
September 7 . They hope in the publicity that not~ing w1ll be Mid 
about the American Bankers' making the requeot tho.t the drive be 
postponed to t he 20th because of their convention A S they do not 
wnnt to get in bed with any of t he or gllniM t iono working on local 
comnunity fund drives . 

I told h1111 we would look llt it frCIII th"t angle when we gave 
out the publicity. 

• . -
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• First draft of Kingston , N.Y., speech 
dictated over the telephone . 

6/11/43 
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Thank you, Mr. Uayor. I am here as you know to award the 

Treasu.ry "T" flag to your city or Kingeton - a token or the 

fact that every industrial and commerical firm in this city 

has a Payroll Savings Plan. This achievement of Kingston 

35 

is gratifying because it tells us that it one city after 

another wins our "T" flag , the nation is unified and strong 

in its support or the war. 'o'lhen management and labor get 

together, when the employees of every tirm in an entire city 

share their wages week in and week out with their government, 

we have a demonstration of a real will to win. So, Mr . l.:.e.yor , 

on behalf or the Treasury Department of the United States, 

I present to you and to the city of Kingston , this Treasury 

"T" flag. 

(Applause) 

Ladies and gentlemen: I am very glad to have this chance to 

speak to you here in Kingston, not only because of your out­

standing record in buying war bonds, not only because Kingston 

has a -r hiStory that goes back to George Washington and the 

da ys of the Revolution, but because my own home also is here 

in the Hudson Valley, and I can talk to you as one neighbor to 

another. 

And I'm glad that what I sey to you, as a neighbor, will 

go over the air to people in other Kingstons , other cities 
the country 

like this, acros!f-- because Kingston is both an industrial 

community and a farming community, a.nd what I have to say 

touches both industrial workers und farmers -- all or us in 

tact , no matter where we live. 
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Your working men and women, together with working people 

in other cities of the nation today, are building war equipment 
quantities, 

f or ou.r armed forces in such vast -I&&Kkk~ and in such intri-

cate perfeation, that our enemies a ren't the big brave supermen 

they were. They were brave enough when they thought they 

could beat us with our backs turned, but they aren't so boastfUl 

today ! And these fertile farms along our Hudson River are 

raising food for ou.r soldiers and sailors and marines, our 

war workers, and our allies. You peopl e of Kingston are 

discharging momentous tasks, workers and farmers alike, of 

equa l importance. 

Let me speak to you now of this other momentous task that 

you are sharing so splendidl y, and that I share with you 
colossal 

the task of financing this virtually ~ttvwwt world war 

that we intend to make, also, the last ! I have some news 

tor you of bow we will pay the bill from now on. 

Your magnificent response to the War Loan Drive bas 

shown that you are willing, even eager, to put up with real 

sacrifice to pay the bill, no matter what it costs -- just so 

long as we win. You are resolved that we must win. And 

you have a right to know you must know, if we are all to 

keep our eyes &Ld our beads clear tor the bard Job that still 

lies ahead of us -- wha t such a resolve calls for, in dollars 

and cents, and bow the dollars and cents are to be raised . 

I'll begin with the rate at which our war spending has 
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grown, and why it hae grown. At the tillla or Pearl Harbor , 

when we were ehoolted into a realization or what modern war 

is by the treacherous murder or hundreds or American boys 

by the Japanese -- at the tillle or Pearl Harbor when, mind 

37 

you, we ware so tar !rom expecting war that our entire air 

rorce waa only a traction or the number or planes we•ra 

producing now -- even then, we were pouring into war materials 

64 million dollars a day. As we rallied rrom the shock or 

Pearl Harbor , we threw the lever or our vast •••••t American 
or 

machine t. production into high gear. By July or last year 

our war expenditure climbed to 152 million dollars a day. 

At the end of last year we ware spending 198 million a day. 

And today the figure is 240 million. 

Between sun:uisa thia morning, and sunrise tomorrow 

morning, your government will have spent nearly two dollars 
~ tor every man , womAn and child in the United States . 

so 
Why? Because we have vowed to produce Xka many bombing 

planes that there will be trarrio jams in the sky over Berlin. 

(And there are , alreody.t One wave ot planes sometimes bas 

to wait for another to go in.) General Arnold, commanding the 

Army Air Forcae, said flatly that be means to bo.mb Germany out 

or the war, and Kr. Churchill says that , even it we cen•t, 

it won't do any harm to try. And a tour-motor bombing plane 

just one costa nearly a halt e million dollars Because 

we intend to drop a thousand, two thousand, three thousand 
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tons or block buster bombs on the Axis nations every night, 

weather permitting ! And a single two-t housand pound block 

buster costs $400 . Because, every time one battleship or 

our Navy tires a broadside of s ixteen inch shel ls at the 

Jape , it costs ~1) , 000 ••• in other words , because we're 

reallY setting into the war . Because , at last , the United 

Nations are on the offensive I \'/here we went to be l 

Well ---

To put us where we want to be , tor the first halt or 

t bie yeer individual bond buyers will have invested 7 billion 

dollars in 1'/ar Bonds ; a little over ten per cent of their 

income . That doesn ' t include money coming from corporations, 

banks,or other institutions . That ' s just the amount the 

peopl e themselves will have invested in winning this war. 

Splendid as that achievenent is, we can 't stop now to pat 

ourselves on the back . Not a t t his moment when we are about 

to invade ::Urope l '.'le have a big Job ahead l 

During the second half or t his year -- from the first 

ot July until the end or the year -- it is going to be 

necessary for you to invest , not another 7 billions, but 

nearly 2! times that much I We will get many billiOfjfi) more 

from corporations and other large buyers , 
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but we are calling on you to buy as individuals $18 billion• 

worth of honda during the rest of this year. 

In other words -- in addition to your taxes, you are 

goiug to be asked to l end your Gove~ent twenty-five cents 

out of every dollar you earn. 

Now, that sounds like a lot, but I am sure we will be 

able to awing it, if we all work together. 

The first reason is that we have the will to do it . 

During the second War Loan drin in April, we asked 

people to buy $2t billions worth of bonds , and they bought 

3* billions. We asked i nsurance companies, corporations 

for 5t billions , and they invest ed nearly 10. We asked 

for v olunteers to take over the job of selling honda to 

their friends and neighbors , and t en cut of every thousand 

men. and women in the United States became voluntary bond 

salesmen. 

When the final score was in, we found that in the · 

Second War Loan Drive we had raised almos t as much as 

the total amount raised during all of the fi ve bond 

drives of World War I . 

The second reason I am confident we will be able 

to rai se the money we need is that these figures, enormous 
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as they are , aren't really quite as bad as they sound. 

For instance , when I say that our bond goal adds up 

to twenty-five cents of every dollar you will earn after 

July first , that doesn't mean that every family is going 

to have to set aside, arbit rarily, twent y- five percent 

of its income . It's precisely because we don ' t want it 

to be too hard for anyone that we raise the money through 

war bonds . We leave it to you, yourself, to decide how 

many bonds you can afford to buy. Families with heavy 

pre-war commitments , mortgages and insurance and so on, 

may not be able to afford t wenty-five percent. But 

folks who are earning more than their usual amount of 

money , will be able to invest more , 

For instance, take two girls - - Ann and Nancy -­

working in a war plant. They both make $40 .00 a week. 

l nn just has herself to take care of . Nancy is support­

ing her mother and t wo l ittle brothers , l nn, obviously , 

can help finance the war to a far greater extent than 

Nancy. 

40 
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Many people are already putting larger percentages 

of their incomes into bonds . In some cases llhere more 

than one member of the family is working, or where the 
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head of the family has a war job at good pay, the percentage 

of war bond buying, amounts to half - even more - of 

the family income . 

There are many women i n 11ar jobs, with bus bands 

also working, or i n the armed forces , who are investing 

100 percent of their pay in war bonds ; every cent they 

make! Those aren't isolated cases by any means . In 

April I visited one war plant where they were putting 

23% of the total payroll into bonds. 

So it's clear that we have both the will to pay for 

the war and the ability to pay for it . The only question 

that remains is the question of method bow we will go 

about it. 

Now, I myself believe ik taxes ought to be used to pay 

tor as large a share as possible . I think taxes ought 

to cover something like half of our expenses , and they 

are not covering that much now, But we can't raiae much 

more than half of the money through taxes, because, on 
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such a huge scale, we can't levy t axes wi t h fairness . 

That 's why we must rely upon bond sales for the re­

maining amount . Bonds are flexible . They allow 

for the obligations which you may have , which may be 

entirely different from the obligations of your neighbor. 

Now --
Bow are we going to go about the concrete job of 

getting $18 billions from individuals in the next six 

months? First of all, we are starting right now to 

expand the payroll savings plan by at least 50 percent . 

Every worker is being asked to figure out for himself 

how much he can l ay aside out of his current earnings for 

war bonds . Ten percent is no longer enough. 

We are also planning on t wo new War Loan Dri14f , -
one i .n September and one in December, to raise funds , 

especially fran individuals . We have already decided 

that the September drive will open on September 7. 

Our goal for sales to individuals in ~ of the 

two drives wi ll be at least $7 billions , or more than 

t wice our actual sales to individuals in the Second 
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War Loan Drive in April. Which will provide $14 billions 

in these t wo months . The other $4 billions that it will 
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take to make up the $18 billions , we will get during 

the four months in which there are no War Loan Drives 

through payroll savings and other continuing bond sales . 

This is no impossible job for the American people . 

The money will be there . The total incom8! received by 

individuals will be so much greater than the sum total 

of things available to buy, that money will be at hand 

to buy $18 billions worth of bonds and still pay taxes, 

life insurance , mortgage obl igations , doctors ' bills , 

and eo on . 

As the Secretary of ;?:cur Treuury, I can only tell you 

what amount of money is needed , and lay the figures before 

you clearly and honestly. The rest is up to you. In the 

final analysis you must depend upon your own recognition 

of your obligation in a free country . The very fact that 

we are fre e to lend according to the dicta tes of our 

conscience ; that nobody is spying on us or tattling on us ; 

that no Nazi stormtrooper comes swaggering into our kitchen 

to demand our money -- the very fact that we are ~ adds 

the more weight to our responsibility to g~without that 
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pretty dress , or that juicy steak, and instead buy 

every last bond we can buy. 

We know, now, what this war is going to cost , 

We know how many planes and tanks and ships we'll 

need. We know how many men we ' ll have to have in 

our armies and how much equipment we'll have to pro\ide 

for them. ind we know those things because our d~ys 

of guesswork are over . Now, Hitler and Hirohito and 

the trembling, fat hulk the I t alians used to call I l 

Duce are doing the guessing. We know exactly what we 

are going to do and how we are going t o do it ~ From 

now on , we are going to do the pl anning - - and the 

attacking. 

That's what these figures mean that I am giving 

you. That ' s why , far from being bad news, or sad news, 

they add up to good news . 

I t 's going to be tough going; yes . 

to be tough going for all of us . 

It's going 

BUt it ' s tough going, too, for the boys out there. 

Keep them in mind - - your brothers and sweethearts 

and friends --and I don't think there will be any doubt 
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in any of our minds about Whether or not the American 

people are ready and willing to pay for this War! 

They give their lives. You lend your money . 

Mr . Hitler and Mr . Hirohito and Mr. Mussolini 

will have copies of what 1 have said here an hour 

or so from now. They will read how we finance a 

War in America , a free country , and I hope they will 

have bad dreams . 1 hope they will understand thet 

this is a blue print I have given you -- a blue print 

for the American plan . 
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}(El()!WIDIJ}( FOR THE SECREURY. 

June 11, 1943. 

)fail Report 

What threatened last week to be a summer slump 
has been averted by an up-sweep in this week's mail. 
Tax mail received here was very light, but a great 
many letters on the subJect were forwarded f rom the 
White House , and in addltion, many wrote us about 
Bonds , Finance Committee , Foreign Funds , and general 
Governmental policies . 

Only 5 letters addressed to the Secretary opp~~ed 
forgiveness of taxes, end only 6 objected to the ~ 
withholding tax. In eontras t, White House mail in­
eluded 210 protests against the tax measures just en­
acted by Congress. There are a great many letters not 
commenting one way or another , but asking the Secretary 
how taxes can be paid and Bonds bought on budgets which 
the writers enclose. Others ask how their incomes will 
be affected by t he withholding tax, or how to handle 
Tax lnticipation Certificates which they now hold. 
Letters approving a sales tax were pretty well balanced 
by CIO-aponsored communications disapproving it and the 
spending tax as well. 

Altogether unfavorable waa the reaction to the 
auggestion that 25% of incoae should go into Bonds . 
Individually iteaized budgets were sent in with re­
quests that the Secretary atud¥ them himself and let 
the writers know how they could poaaibly bUT Bonds 
and pay taxes . Some writer• auggeated compulsory 
deductions, graded according to income. 

Replies to the telegrams concerning organization 
of Bond selling agencies on a State basis, and to the 
personal invitations to serve on t he new committees 
were cordially cooperative. Occasional letters 
objeoted to the wordineas and cost of the telegraphed 
meaaagea. 
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lleaorandWl for the Secretar7. June 11, 1943. 

Bonds aubmitted to the Seoretar, for redemption 
broke all records , totaling 98. Probabl7 the approach 
of the eecond inatallaent date on inooae taxes accounts 
for this. 

The feet that there were only 56 complaints on 
nondelivery of Bonds through the War Department, ·even 
though the mail as e whole was ver7 heavy, mAT indicate 
that conditions are improving in that regard. .• 

lliscelleneous mail incl uded anti-labor protests, 
complaints about the new pennies, end demands for 
economy in Government expenditures . 

Regraded Unclassified



Gene~al Coaaenta 

L. W. Pie~ce, B~ooklyn, N.Y. I am just one of the 
average citizen• Who ia aomewhat worried as t o how .uch 
the United States Government i s ~eally going to allow 
a ci tizen to live on during these trying times. The 
solution seems to be that all aala~y checks be made 
payable to the Govern.llent and the Govern.llent in turn 

iay everybody on the Armf rate, as otherwise it is go­
ng t o develop into a real problem that will furthe~ 

help to foster strikes of every description. We under­
stand that next month 2Q% will be deducted f~o• all pay 
envelopes. Today's issue of the New York Herald indi­
cates th.at you intend to demand a further 25% f~oa pay 
envelopes for War Bonds, and the New York Sun statea 
that Senator Wagner is going to demand a f urther 6% 
for a Security Plan, that makes a total of 51%. How 
many workers in War plants are going to sit contented 
on that basis withou~ demanding higher wages . * * * 

G. C. Gasber, Martins Ferry1 Ohio . Enclosed is $20 .00 
Money Order for General Fund , U. S. Treasury. I have 
b~en delinquent for some time, but am employed gain­
fully again . Best wishes f or a speedy, successful con­
clusion of the war. ---
Henry J. Abrahams , Omaha, Neb. Enclosed herein, endorsed 
to you, please find check in the ~unt of $12. 50, 
recently sent me. It seems to me that our r ecent victory 
on Attu Island should be considered not o n!y as a llili· 
tary victory, but also as an opportunity for civilians 
to express their thanks for the brave~y of our coura­
geous aoldiera. With that idea in mind, will you kindly 
use the proceeds of the enclosed check to furnish more 
ammunition. t o our soldiers, with a view toward asaist­
ing them furthe r in tbeir • at admirable purpose. 

Wm. B. Joyce, Private Investmentsi N.Y.C. It is stated 
that the Treasury is seeking comp ete and accurate 
information about American assets in foreign countries, 
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which we approve. We , however, point out that the 
Treasury Department should t ake cognizance of a de­
plorable situation existing in that Amer ican citizens 
have purchased bonds of for eign nations, which foreign 
nations have assets in the United States, and such 
foreign bonds have matured and the principal defaulted , 
and the American investors are unable to get any in­
formation from the Treasury Department or from repre­
sentatives of the fore ign nations, regarding what to 
expect about payments, and what securities such American 
investors in foreign nation•' bonds have in this country 
aa far as the assets such f oreign nations have in the 
Uni ted States. Do you think that ia quite the way to 
treat American citizens who are struggling to pay their 
taxes, and to buy War Bonds , and who ban children in 
the service of their country as we have? 

Wrs . Georgia Wicks , Los An~eles, Calif. In circulat­
ing the new pennies it is Just like floodi.ng the country 
with counterfeit dimes. They are being passed for 
dimes everywher e. Unscr upulous people can pass many 
each day on unsuspecting persona and make 9; on each 
one. Several were given to me as dimes before I knew 
they were in circulat ion. Couldn't you make them octa­
gon or square so they wouldn't be jus t l ike dimes? 
Iaagine everybody in the United States h.aving to take 
time to examine each dime and penny that ccmes into 
their possession each day to see which face happens to 
be on it. 
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Favorable Comments ~ ~ 

I. L. Hillman, Certified Public Accountant, Brentwood, 
Pittsburgh, Pa. * * * Many large industrial firma in 
the Pittsburgh territory which have inaugurated Parroll 
Deduction plans report that if employees do not r eceive 
deliverr of Bonds within seven to ten dars after suf­
ficient funds have been accumulated in their accounts 
to pay for them, ther threaten to cancel, and often do 
cancel their subscriptions. Such employees give the 
excuse that ther prefer to b~ Bonds for caah where 
they can secure immediate deliveries. * * * Accounting 
ayatems for large industries are usually complex and 
the accwau.l.ating of payroll i .nfor11111tion in one central 
department f rom various plants throughout the countr1 
for the purpos e of issuing War Savings Bonds often 
requires much longer than seven to ten dars. It often 
works a hardship on emplorers to attempt to make such 
prompt deliveries. * * * In spite of this, most indus­
tries throughout the countrr have been spending 
tremendous sums in accounting for parroll deductions 
and issuing Bonds to employees within the ten-dar 
period. * * * It is my recommendation that in the 
forthcoming drive, the Treasury Department stress 
that delivery of Bonds to employees under payroll 
deduction plans wi ll be considered very satisfactory 
if made during the month following that in which the 
Bonds are paid fo r. Such Bonds will bear inter est aa 
of the first of the month in which paid for, ao that 
emplorees do not lose any income. Such Bonds have no 
value either as cash or collateral for sixty dars after 
the effective int erest date . Therefore, it would seea 
that publici~ along the lines above recommended would 
not only be economical to employers, and indirectlr to 
the Federal Government, but would educate the emplorees 
of what is reasonable to expect under present war condi­
tions. • • • 
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Unfavorable Comments on Bonde 

Samuel H. Rozansky, Brooklyn, N.Y. On May 11, I paid 
$18.76 for a $25.00 War Bond from the Airline Terminal 
on the condition that I would receive same on Way 15, 
with a souvenir cancellation commemorating the Air 
Wail Anniversary . As yet I have not received same. 
I inquired at the Terminal, 80 East 42nd Street, end 
they informed ue that you have not sent them out yet. 
Pleaae be so kind as to let me know by return mail 
wby I have not received cancellation and my Bond at 
this late date. 

Doane Cook, North Sacramento , Calif. This is just a 
line to let you know you can increase your Bond sales 
a great deal in the Sacramento area if you will let 
us know what is being done about the Bonds which were 
deducted f rom our pay at McClellan and Wather Air 
Fields . As far as any one here knows , the funds may 
have been embezzl ed. We realize that you are making 
every effort, but please let us know in the paper, 
over the r adio, or some other way. Every one wants 
to know if it is safe to buy more Bonds. 

~erle C. Martin, Attorney at Law, Hardin, Vont, 
Recently I gladly contributed some of .y time and 
effort in the doing of what I then believed waa a 
small ~rt of ~ duty aa a patriotic citizen of the 
United States of America, wi thout any thought or hope 
of any reward. • • • Yesterday in ~ Post Office box 
I found a large manila envelope Bt" x llt" which 
carried a Treasury Department franked address label 
on which was ~ name and address . On openini thla 
envelope I found a piece of g~ay cardboard 8 x 11" 
and a white envelope 7t" x lot" of heavy paper. On 
opening the white enveloie I found another piece of 
grat; cardboard 7t" x lot a.nd e. white sheet, 7" x lot" 
of Permanized Ar tesian Ledger• heavy bond paper on 
which was bee.utifully printed a "CITAT ION" . ** • 
I aaauae that e. similar "Citation• wee probably sent 
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to all the people who assisted in the Second War Loan 
campaign of April, 1943. I am pleaeed that -r small 
contribution was appreciated, but, had I been con­
sulted, I aost assuredly should haTe adTi aed appl7ing 
the cost of the production and distribution of these 
"Citations• to the purchase of Titally necessary war 
material or the payment of a portion of some other 
Governmental expense. * * * It seems to me that this 
waste was in very ioor taste and sets a very poor 
example to the cit zens of our country . * • *The 
material and the printing and distribution of these 
"Citations" alone probably cost as much as aeveral 
large bombers , or enough to provide necessary care for 
a large number of men and women. • * • I t is just such 
examples of waste that cause the ordinary citizen to 
feel that perhaps he could realize acre good from his 
money if he spent it himself, instead of loaning it to 
the Goverlllllent to be squandered. 1(y wife and I , as 
well as other people I know, have invested heavily in 
War Bonds , in proportion to our means , and feel t ha t 
we have a right to expect the elected and appointed 
officers of our Government to use good judgment in the 
way our money is spent and at least to practice the 
same economy they urge upon us. * * * 

R. L. Brehmer , Brehmer Greenhouses, Circleville, Ohio • 
.lm in receipt of -r certificate f rom the U. S. Treasury 
War Finance Committee as well as your booklet, "The 
Story of America's Greatest War Loan". Needless to 
say, I appreciate the spirit of appreciation in which 
these were t endered . * * • I feel that it should be 
brought ' to your at tention that the thought uppermost 
in most peoples' minds was the very pertinent one , that 
the majority of the purchasers of Bonds would feel more 
patriotic and would purebese Bonds more frequently if 
tbe;y felt the t a larger proportion of their money 
actu~lly reached the f ront lines. * * * Seemingl7 
eTerywhere people congregate, the conversation ulti­
utel;y geta around to the sub ject of Government waste . 
Typical of such discussion is one participated in b7 
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~self. It waa the meeting of the directors of a 
local co-PaDJ distributing gasoline and fuel oil to 
the farm folks of this co.munity. lmong those present 
were two dirt farmers, the manager of the company, a 
draft horse and feed operator, the president of a local 
canning company (the fo rmer president and owner of this 
canning company committed suicide because he became a 
nervous wreck tryine to comply wi th ever-changing 
regulations of the canning business by the Government, 
and this man had been president of the State Canners 
and National Canners issociation}, a banker and -raelf, 
a florist . During the meeting, the matter of trying 
to hold employees for the distribution of fuel to keep 
farm machinery operat~, in coapetition with higher 
paid defense work, was Glacuaaed. The &lnsger said 
th.at Curtis-Wright of Columbus had robbed hi.a of two 
long- time employees juat recently, and stated that he 
needed some painting done, and had employed a man who 
worked on the night- shift at Curtis-wright to do the 
work for him. He asked this man how he could put in 
eight hours at Curtis-Wright and still work aix to eight 
hours at painting, and the answer was, •If you ever 
worked at Curtis-Wright , you would not need to ask such 
a foolish question• . It is a local by-word, • If you 
are too lazy to work and too yellow to fight - ~et a 
job at Curtis-Wright•. * * • -Just to br~t r1ght 
home to you, it aight surprise you to fino-stacks of 
promotional literature, the purpose of which was sup­
posed to be to tell bankers how to sell War Bonds, 
laying around in the vaults of banks, or baled up in 
their refuse paper balers . People do not need to be 
high-pressured to buy Bonds, but unless 1ome changes 
are made down at Washington, it is going to be liOre 
and aore difficult to sell Bonds to folks who are con­
vinced that the aoney they invest in Bonds is being 
wasted in inefficient war induatry, and in the printing 
offices in Waahington. We save every scrap of aetal 
and pa~er, gaaoline , etc. , and donata part• of our 
advert1sing space for the promotion of War Bond salea, 
but we are getting da.ned tired of aeeing ao auch of 
our money and efforts was ted by a profligate Governaent. 
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Frank G. Pierce, Secretary, League of Iowa Munici­
palities, Warshalltown, Iowa. Our Karahall County 
War Bond Committee had a meeting yesterday and aoat 
of the members seemed to think that there are too 
many different rroposala in regard to Bond aales and 
increased taxat on coming out of Wa1hlngton, and that 
every time one of these statement• ia made, that it 
makes it just so much harder to sell War Bonds. • • * 
If it is possible for you to do so, we wish you would 
keep these different agencies at Washington from shoot­
ing off about the payroll allotment and when it is 
time to make a statement, have aoae one in your own 
~fartment uke it officially, or better atill, you 

e it yourself , There are so many atatementa coaing 
out of Washington that the people are getting very 
much stirred up wondering just what is going to happen, 
and if this sentiment that they are going to wait 
until they see what ha~pens, before they buy W&r Bonda, 
continues to grow, it 1s going to be pretty hard for 
the local committees to sell their quotas . Hope you 
will give this your attention and try and keep a lot 
of boys down at Washington from talking about what they 
do not know, and if t hey do make a talk, give all the 
facts . 

David C. Allison, Minneapolis, !finn. * * * It was my 
desire today to purchase a War Savings Bond, and I 
presented myself to a Postal Substation at Nicollet 
Avenue and 15th Street in Minneapolis at 10 minutes 
to 1:00 p.m. I made my request known to the Postal 
authority in cherge, and was informed that it was i m­
possible for me t o procure a Bond at his station for 
the reason that he had already completed his daily 
•re~ort• , Now, Kr, Korgenthau, the coamunity in which 
I l1ve baa been designated as one in a district in 
which there doea not seem to be at the present ti.ae a 
definite labor ahortage . Further, practically all 
GoverDlltent offices and war planta in thia district 
were open on thia day. Therefore, you can aee why 
I should be slightly curious as to the reason for a 
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Government official to hesitate or refuse to accept 
aonet to be applied to the war effort just because 
hie report• was coapleted for the da;y. I am aure 
any OOllllllent 1 ou lilY care to at.ke in thia regard will 
be greatly appreciated, not only by ~self but also by 
~ business and social associates as well . 

W. B. Benson, N.Y.C. Your recent auggeation that the 
•amall" man should invest 25% of his income, after 
taxes, in Bonds, causes ae to wonder if 1 ou have ever 
eat down with paper and pencil to see just bow it would 
be possible for an average white-collar worker (the 
frozen-salaried, forgotten-man group), marriedi with 
two children and earning an average a&lar;y of J2,600 
a ;year, to exist - not live - under your plan. I have 
set down a sample budget for suob a .an, being barsbl;y 
conservative. * * * You will notice there is no pro­
vision for paying debts, no proviaion for eaergenciee, 
no vacation, no Cbristua gifta, no uuumenta -- of 
oourae no oar, no new furniture or furnishing•, no 
cultural exp! nditurea for booka, ausic , etc . I 'a sure 
you would not care to live on such a budRet, even if 
it were possible. Tbi1 idea, like uny Impractical 
generalitiea coaing out of Waehington toda;y, neede to 
be exaained in the light of practical aconoaic&. * * * 

W. B. Bordelon, Agenc;y Cashier , Bankers Life Coapeny, 
San Antonio, Tex. With reference to the propoaal that 
wage-earners invest at least 25% of their incoaea in 
War Bonds , which I would like ver;y aucb to do, please 
send ae a formula whereb;y a man with an income of 
$~1400 a ;year, having three dependents (wife and two 
chlldren) could accomplish what ;you propose . If ;you 
have aoae plan whereby I could eave $50 .00 a month, and 
maintain ~ present living standard, carry an adequate 
amount of life insurance , I will be aoat grateful for 
the information. Please do not overlook deductions for 
income taxes in mt.king ;your calculation. 
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Favorable Comments on Taxation 

Wr. & Mrs. John G. Moore, N.Y.C. Despite the fact 
that an unrealiatic and unfair t ax bill aeeaa about 
to be ude l&w, in spite of t .he efforts of 7our Depart­
ment and our President to have enacted a t ax prograa 
in keeping with the needs -- the demands - - of the 
time , we wi sh to hAve our taxes for 1942, which we paid 
in Karch, accepted aa such -- tafrent of our 1942 
inoome t ax. Yfe are not only w I llg biit eagerto '{'&Y 
our 194s-tt.x in 1943. We do not consider this & g1ft 
to the Treasury, but our debt which we aust insist 
upon papng. Since the amount is small -- $28 .00 --
it is little aore than a gesture, but we aust prove 
to oursel ves that the l etter s we sent to our Congresa­
aen and Representative Doughton, urging a stringent 
and suitable tax , were not a ere lip service. We had 
laid aside approxiutely $100 for 1942 t&xea, a.nd were 
unpleasantly surprised to learn we owed only $28. Now 
it seems that would t.pply to our 1943 tax. Because we 
know our security and t he f uture of our small son lies , 
not in the dollars we oan keep from our Government now -­
not even alone in the Bonds we buy -- but in the secur­
ity of our Deaocratic Government and a sound econo-r 
for all, we cannot unders t and the forces in Congresa 
and throughout the country who either are not facing 
the issue realistically, or who are consciously atteapt­
ing to sabotage our nation' s economf. * * * 

Marshall Beymer, The A-C-Devices Company, Chicago, Ill . 
The other day I r eceived an advice from the income tax 
department that I owed the Government about twice what 
I figured I did, and to send on a cheek, which I wi l l 
gladly {strange as it may seem), because I feel as if 
the Government needs every dime it can col lect to pay 
for this war and leave our children's children f r ee to 
pay f or THEIR OWN mistakes. I onl7 wiah, like millions 
of others, that the President would kill off a couple 
thousand of those orack-pot bureaus, such aa Nll, and 
other ni twit pinka socialistic playgaaea groups, and 
use the money for aore honest purpose&, but I suppose 
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that is the only way for the Democratic Party to 
guarantee re-election, as far as they can, by buying 
the voting public , * * * There are many fi rms, includ­
ing ourselves, who are advertising today and generally 
spending excess funds in what the advertising man calls 
sustaining advertising. * * * Therefore, why not tax 
advertising in the visible forms such as so much an 
inch for newspaper space, so much more per inch for 
magazine space, and so much a piece for circulars of 
a size, and more for a larger size circular. Thet 
certainly does not tax freedom of speech, which even 
as much as the Democratic Party would like to muzzle 
it, WUST NEVER BE l BRIDGED. * * * Don' t bother to 
answer -- just go do it. 

William W, Orton, Worcester, Kaas. I am writing you 
for advice as what to do about my state income tax. 
I filled out a form and sent it to Boston income tax 
agency and I have not heard a thing. I was married 
in 1942 and mf wife didn ' t prove to be the lady she 
was soppose to be , she keep me broke moat the time, 
and ~at little I spent would make a ali~ht different. 
I made about $1,400 dollars. I am not llvin with her 
now, I am getting devorce from her . I am working on 
a Defence Job. I tryed to borrow .oney, I figured 
I owed Uncle Sam around 80 dollars, and if I do, 
I wish I may have time to pay, as you read how honest 
I am, no exceptions, only a citizen. 
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Unf avorable Comment on Taxation 

E. H. Spillane, Chairuan, Legislative Committee , Uni t ed 
Eleotrioal , Radio and M&chine Workers of Amer ica , 
Westinghouse Local 601, East Pittaburgh, Pa. * * * 
What is the diaturbing factor to our people ia the 
general talk and the Treasury Department's suggestion 
about a •spending t ax• . We can readi ly see that there 
ia no difference between a ealea tax a.nd a • spending 
tax• . Our people, and all the people in our entire 
area, are opposed unequivooall7 to anr fora of aalea 
tax, regardless of .bat fancy name may be tacked to it . 
Our people are willing and eager to pay their fair 
share of Whatever taxes are neceaaarr, but we inaiat 
upon a tax program baaed on the ability to pay. 1 aalea 
tax ia definitely unfair to the common people. We aak, 
therefore, that you discontinue any suggestions for a 
•spending tax", and recommend a fair tax program that 
will enable the American citizens to at least give their 
oh.ildren enough to eat. 
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wl\11 11M re-111ou »raSa -lu..d JoSa Sa tha c-111\ea'a rapon. 

I will 'ba slM lt ~will laal .... 1lheM oca-auu wt\h U. 
COIIII111\ea report. 

llloDoralo1a ~ J'. 171'4. 
~. Jolat C-'-11\ea Oil lladlanloD 

ot •-eaanlal r..s-lliq II U-• 
...... ott1oe 111&1l4111L 
~D.c. 

I t 

CrL6 · !'::o -- o 
. ~~c-'-o~t tic " in 
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TREASURY DEPARTMENT 

I N T El OfF IC I CO MM U N IC A TIO N 

ro Secretary Horgent hau 

FROM Randolph Paul 

We have previousl y reported to you certain 
info,mation with r egard to the transfer of funds on 
be~a lf of Madame Chiang Kai-Shek . 

It now appears that during 1943 $867 .~ 
has been transferred from funds of the Chinese ~ern­
.r.ent t o Ling Kai Kung, son of Dr. H. H. Kung, and to 
Dr . f. C. Wu, representative of the Central Trust 
Company of China and a member of Madame Chiang's 
entourage . · Some of these transfers wer e made di rect­
ly through Madame Chiang and the others appear likel y 
to have been fo r her account . 

We have now establ ished that during the I 
month of May, Kung and Wu wi thdrew $675,000 of such 
funds in cash . Othe r payments were made by check, 
inc luding the following: 

Pennsylvania Rai lroad 
Bear Mountain Inn 
Palace Hotel, San f rancisco 
Dr . Hollington Tong 

$21, 281 
2,722 
1.945 
8,111 

I n view of the extensive cash withdrawals 
it would be most difficult to pursue these transactions 
further at this point without an investigation which 
woul d be likely to become known to t he publ ic. 

65 

The above information has not been t ransmitted 
t,o anyone outsi de of the Tr easu ry Department. 

H 

.• 
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TREASURY DEPARTMENT 

I NtEl OffiCI CO MMUNICAtiO N 

TO Secrete.ry llorgenthau 

FROM Randolph Paul 

I wanted you to know of the following new de­
velopment in the Laze.rd Freres case , 

On the morning of June 7th, ){r , Pierre Da'rid­
Weill came to the Treasury and talked to John Pehle and 
two members of the staff, He presented a l etter, a copy 
of which is attached hereto, The l etter indicates that 
the $1, 500,000 tr11DS11litted to Switzerland in 1940 was, in 
fact , remitted to Laze.rd Freres, France. This fact had 
hitherto been withheld from the Treaaury Department, We 
are incli.ned to believe that the pri.Jnary reason for ita 
disclosure at this time was the action taken by Foreign 
Funds Control a week or so ago in specially blocking 
$11500,000 of fund.s owned by Lea Fils Dreyfus of 
Sw1tzerland (through whom the money had been remitted) 
and advising Lea Fils Dreyfus that their money would be 
released when Treasury obtained the full story concerning 
this transfer. 

On Wednesdq, June 9th, Frank .Utsohul cue 
down and talked to Pehle about his position in the mat­
ter. Jltachul contended that he had not until very re­
cently known the true facts with reapect to the transac­
tion and the extant of Lazard Frerea • participation 
t herein, 

In view of this new development, the Lazard 
Freres matter muat neceaaarily be entirely recanvsssed, 
We are this week conducting new interrogatories of the 
principal parties and hope to develop the reel facts con­
cerning this transfer. 

We will keep you adviaed of any new development s, 

#-
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give us facilities which in other times wou]d have been readily 
available. 

68 

In the beginning of September 1940 ~ father was deprived 
of his nationality and hie properties in France were oonfiaoated by 
the Vich,y Gonrnment. Parenthetically, I add that the ellllle measures 
were taken agailut Andre )(eyer, who, as you know, had arrind in 
this country in July 1940. At the time of whioh I apeak it had al­
ready become evident that measures of exception would probably strike 
us, end the rate of our depoai tors' wi thdrD'als had been increuing 
rapidly. We had always t aken great pride in the firm.•a reputation 
and credit and I found mfself in a position where if I could count 
on no help from our assets outside of France I could not see how ~ 
firm could punctually fulfill its commitments . In the atmosphere 
which was being created by Nazi propaganda, anything short of a 
prompt fulfillment of our commitments , even though brought about by 
oppressin measure a end in spite of our complete aolnncy, would han 
bean turned into a financial scandal, which would have hurt not only 
~father, Andre Yeyer, and m,self and their fllllliliea and direct as­
sociates but would have been a further tragedy for the whole commu­
nities with which we were identified. 

In mr mind under these oircumstanc8111 it was eeeential for 
me to exert every conceivable effort to bring into unoccupied Freno• 
sufficient of our liquid resources outside of Europe to permit ua to 
discharge all our obligat ions on demand. 

To this end, I communicated with Lea Fila Dreyfus , Basle, 
and impressed u~on them the urgency of getting without delS¥ funds 
remitted to me ~ Chatel Guyon, in unoccupied Franoe, where our 
office had been established at the time of t he French collapse. They 
understood the situation perfectly and were , as you know, finally 
successful in obtaining the necessary funds . These funds they remit­
ted to us and they reached us just in time to avert the great diffi­
culties which I had feared, end enabled me to PB¥ out nearly all the 
creditors of the firm. 

I had known all along that there were funds on deposi t in 
Arf!:entina on which in an emergency I could count. I thought that to 
br~ng this money into France was an exceedingly natural and simple 
operation. It was not until I reached New York in Yay 1942 that I 
learned that same of this money had at that time already been trans­
ferred to tlew York and the balance was in process of such transfer. · 
There was brought into the United States from South America, as has 
been stated, sums in excess of the amount remitted to Switzerland. 

, . 
• 
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Through Lea Fila Dreyfus , Basle, requests ultimatel,y 
reached New York to make t he payments to Switzerland, 

69 

ll;y partner, Andre 1£eye.r, who had colle over here with hie wife 
ond cnildren at the time of the armistice, felt deep!¥ upset at the 
thought that, as a conaequence of his haTing left France for reasons 
of personal security, he had left his responsibilities in France and 
abandoned his f irm and his lifelong friends . He felt that it was hie 
supreme duty to conduct himself in such a way that everything pouible 
might be done . I 

After having paid the bulk of our creditors and having ,. 
enough cash to pay the rest , and to continue to take care of our '; 
small office staff, as was still necess~~{! we ware able to withdraw 
f rom the firm, because some previously quid assets had become 
1 before all withdrawals became impossible to Jews, about sixty 

francs 

from being seized by the Government as belonging to non-.AJ'.f*lll. 
The discharging of all t hese responsibilities was a burden which in 
our long tradition we had undertaken quite naturally in order to 
maintain the name in which, as I have already mentioned, we take 
great pride. The record in this investigation, I am sure, has afforded 
you convincing proof that to the same end, and particularly in one 
dramatic instance , we have always conducted ourselves similarly in 
the past. 

The Vichy decrees and the German •ordonnancea• have oo.u~~•\, 
us to go out of the banking business in France, We believe and we 
hope that the United States Treasury ia sympathetic to our desire to 
have our firm continue &a an active banking firm in thie country, 
~Vhere it has been established in buaineu for nearlT a hundred yeare , 

Andre MeTer and I regret that t he telling of these addi­
tional facts has been so long postponed, but the burdens and diffi­
culties with which we have been beset must be our only excuse, 

Sincerely TOurs, 

{Signed) P. David Weill 

Signed in the presence of the undersigned- June 7, 19~3 : 

(Signed} John w. Pehle 
Lawrence S. Lesser 
Orvis A. Schmidt 
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rEDI:RAL nsmtn BAm: 

Or NIW TORX 

Juno 10 , 1943 

CCNPI DE:l! UL 

Dear ){r. Secretary: Attention: Ur, H. D. Vhito 

I u one1ooin& our COJI!'U~tion t or t he week 

ondod June ~ . 1943, ohoving do1ler dioburooDOnto out ot 

tho Br1t1ob Empire and French accounto at th1o bank and 

t ho moano by which t heoe expendituroo voro financed. 

Fal t htully )'Ourt 0 

/ o/ L. W, Knoke , 

L • ll. Knoke , 
'flee Prooi dont, 

!be Honorable Benr.r Morgenthau, Jr., 
SoerotaJ7 ot tho !reaWJ7, 
Waob1n&ton, D. c. 

Ene loouro 

copy:kmo:G/11/43 
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lll:ll 
!l'blt ~olocr,. .,.., bo 
parapbra oed b ofor o boiD& 
COI:CWI1ca\ed ~ &ATOilo 
o \her t b.&D a Oo•er:a.a.u tal 
.,. •• ,.. ( Jill) 

Socr otar:r of Btato, 

Youh1nctoa. 

896, Juno 11, 11 •·•· 

I'BOM J'OVLJ:I! J'OR STOD :BIV 

Cbu.o.cklac rla !1. R. 
Dated Juo 11, 19113 
h e'd 3•35 P•" • 

~ pro•laeut bueine aaaaa ot Sb•n&h•'• o. R. Bo, l ef t that clt7 oa 
April 11 h.lci~~& 53 4.>1• for Joun.,- to Cl1wl&i<111&• B1o ,..port on 
Shancbal coad1 t1ono at t t.e of hlo dopartura f o11ovol 

O.o. 7apl vao quoted at Chluoo dollaro 1.30 for CD olll 4ollar. 
At ono tlao CBll vaa vorth onr dollhl o tho Yaluo of tapl &Dd the drop 

'5 

• . . 
lt 4ue to ef'aple t e lack of cou!td.ence la thla Japue" !ipOna~red currenq. 

'l'vo. !'be olll:r co t~n a1llo oporatloc aro J apanooo QDd Cb1noao &Dd 
theet art on quota baa1a 1.n eo f ar •• raw aa.tertale art concerned. 
Japuooo a1llo r ocol n 7cf. &Dd Ohllllll ~ Of r aw zator lalo. J apaaooo 
a1llo aro oporat1a& 24 houro per a.,. 

~o:ne .,-onths ago 
Throe. (t.J all 110t or buaooo voro co..-...doored ou>d ha•o dloappeared 

fro• the otrooto . It woo o&ld that ttlo buoooo voro to bo dlul\lltlod 
by the J apaaaoo authorl t leo aa!Dly t or thol r a otal contOilt. 

Four. Bo aloo ropor\ed that accordiDC t o ru~~or tho JuJConc vbarf 
which l o oltuated down riYer Ia tbo 41roct10il of YooOUD& va. a bic 
J&pe.neae coo4a COJLCtntrat1om center and to~• ot aater1.al vert d.owa 
tboro ava1 tiDe tranopo r taUoll o1oowhero but bold up orla& to 1acl< of 
Ytlttl a . ~ ~ 

J'IYO . Kaa7 peroou 11> Sbancha1 hopo tho .Ulled Air J'orco will coao 
oao day ~ bomb obJoctheo thor o. Bo tolt th lt vould add co11a1derab1J' 
to ~tlr ~ralt ae aaD¥ pereoaa there ! ttl th17 haTe beeu forcettea 
1>1 tho reat ot \he vorld. Bo .. \ d ho t oH \ ha\ 1t vcD14 be a sood th1oc 
to boab Shanchai (f) ( '-l._bocanoo ot t ho 41alocaUoa of J apaneoo opoaooro4 
1Jl4uotr;r that vcul4 rooul.~ po t~r plnnt) 

NJ!I( 

Garbled croupo oen1cod. 

eh: c:ow 
6-lf.JI} 

.u'Cl!ESOII 
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I!EL 
This tcltgr om must b e 
poro·,· rased b Efore btine; 
oomlnun~catcd to anyonE 
other than a Governmenta l 
antnoy, (I>R ) 

Storct.~ry of Sta t c, 

·.:ooh i ngton , 

Chun::)•i nu vi a N , R. 

Dottd June 11, 1g43 

Rtc ' ~ 2 :50 p . m. , 13t h 

90l , June 111 4 p , m, (SECTIO!l O!lE) 

:'RO!.t .\DLER ?OR Tt.~ 5EC:: ~..-.~~~ OF 'mE TJE.\SURY 

7I> 131. E~onomic conditione l n occupiEd arEao 

Section onr , Fi n::oncia l , 

(l ) On Unrch 24 Japnn t nE ::.nnou~c\d that no 
' ntr~ military yrn 17111 b£ ioou&d i n Ct ntro. l and 

South China n o f rom Apr i l 1 and tl>.'\t mili t :lry 

yen 111ll bE gr :ldually rl1thdraun at thE r:>t r of 

Clli'l ,.100 equal ly J,B . t.ll pn;mcnts and rEcEiptc 

ot JUppct national trcon~y and loon31 r emittances 

t-.nd contr acts u i ll henceforth be t:o.dt in ORB do1l:tro , 

Thio io one of the apparEnt conocnoiono to thE !ianl:ir. 

resin£ i n the roonomi c ophtrt rcotntly madE by the 

Japanese (s t E oco t ion t \/0 1 onr: a nd t uo ) , 

(2 ) On t hE ot her ha nd the Jap:mcs E ha VE 

announced t h::t t a o rron. JunE l tllr m1li tar:· yen uill 

be the sol~ l t gn l ttndt r in 3ou~ l~nn and Hainan. 

llilit:try :;en cont i nuco to cxo:'U\n t c. t one to one 

"1t:1 "fw dol lar s of nor th ·c hina. 

(3 ) Currency 

76 
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1;1901, JunE ll, 4 Polilo, (SECT!Oif· OIIE) from Chunglcine; 
vio. JI , R. 

(3) 0\U'l·mcy in c iroula tion in :lorth Chi na 

Uaroh 20 FRB dollars 1746 million. Dt poait s i .n 

22 Ptiping ChinEs E bani's o t the end of Ft bruor y 

totalled OlBs , ooo, ooo and loano$104, 000, ooo. 

I 

(4) Fapi sti ll co ttinuto to be held in Shongnni . 

While official rate s till ORB one dollar o~inst 

CU t\1o dollars , l!l!lrket r ate nbout one to one ond 
• 

hoa bun os l]igh as Clf ·ao cents q,ainst ORB ont 

doll~r . F"-Pi i n d t =nd in Slulnahoi for purehnocs 

of food in villngt s and f1•01~ mtarnnto to fre t 

Chind'l Shanghai ratEs at the btc,inning of Ha roh 
,· 

in CRD dollars; gold bars (ten ounc e) $41, 500 -

$~8, ~001 Uhited Sthtts dollar notes dollaro 59-

66, HOn£: Kong dollnrs 6 . 70 - 7. 001 FRB dollars 

3 . 33 - :> , 53, In iiollG !Cons ORB dollnrs luvc dcprc­

otatcd and c.xohnnccs at one to one aaoinst to.pi, 

100 to 17, 4 agninot military yen and 100 to 56 - 58 

o-:;oinct Hong Kong dollars , Exoiu:.ngt opcr:>.tions b t - ' 

• tr1ccn i:ong ;eong and Shanghai il:wc oonocqut ntly been 

active in spit£ of off i cial c :change oont r olo and 

rcstr i otiona aga i nst movements of various ourr tnoits 

bet~ecn different porto of o~oupitd China. 

(5) Japanut have opened up remittanc e businuoeo 

in Indo- Chino. 

• 

• 

• 
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• 3•1 !;l90l , JUnE 111 4 p , m,, (SICTil:>• OR) from Chungkins 
via N, R, 

in Indo- China, Tha i land, Burma, ~hilippine Is l ands 

and South Seas, permitting a n~l(imum remi~tanoE of 

50 yen per month to btntf'ioiarica in oooupiEd Chinn . 

Business is monopolized by Yokohn~~ SpeciE nod 

Banlc of ~i=n, except in Indo- China nhtrE it 13 

handed by :>gent of ll~tsui and . !~ taubbhi, 'alia 

chief business is conducting riot monopoly, »l et 

bcin:; pureh!lstd <~ith monty received from ChinESE 

for remittance to their f~m.lica in Occupied China, 

and rtmittonccs not being consummated until ricE 

haa been shipped and aold. JapanESe in Occupied 

China nrc prohibiting delivery or letters from Europe 

and .\tJcrio~ and holdl,ng of UnJ.ttd St~tto dollars 

and pound notes. 

(6) V:>lut and number of billo elcnred by Sh!lncnai 

b ill clearing house in l ll42 20 to 5~ less, respcct1vel.t, 

than in 1941, In the lattEr '1:1lf or !.!arch five co;ll:ltr­

Oilll b:-.nks 11ith total capitol or CRB dolbra ~,ooo,ooo 

opened in Shllnghai , Shtlnghoi bonlt rates in l·l:>.rch t;.s 

and 02B per 0 1000 per month ror acpoaits and lonna • 

no chnnGE oo February • 

(7 ) Nanking Yin1atry of FooC issued CRB dollars 
• I ' 500

1
000 of rood bonds in l~roh to ~e sold by CRBo 

!{an k ing 

.I 
I 
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· 4-, ~!901, JunE •111 4 p .m. , (SEOTION ONE) f rom Chungking 
via N. R. 

Nanldnc Uinio tr~ of -Finanor h:lo 11romulgatcd 

rE"gul:~tiono r cstrio'tin(l banlc 1oono in ordEr t o 

check rising prices and aproula t1on. 

8tct1on tr:o. ECOl!OitiC 

(1) nanking Government recently rtportsd to 

h:lvc madt; an agr£Etlcnt tti th Japanese b~ ubich in 

return for JapanEsE abolition of restrictions on 

priva te f:radE in ricE it t:ill dEliver~ 3801 000 

tone Of rice per ClDl'!Ulll to JapC\llESE arpieo in 

CtntrQ1 China . Riot no11 moving mort frt£1~ in 

puppet areas and pr1c£ baa oonacqucnt1~ fall en. 

(2) 

173B 
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LSH 
This telegr am must be 
pnrnphrnsed befor e beins 
communicated t o anyone 
other t han a Governmenta l 
neoncy . ( BR) 

Secr etary of State, 

Washi ngton, 

Chungkinc vin !I ,R ! 

Dnt od Juno 1 1 , 1943 

Roo 1 d 2 :35p. m. 

901 , Juno 11, 4 p , o , (S::lCTIOr: T";.O ) 

JaptmCSO Lmbassy in l:nn.~ing hna issued Q StOl;OM~r.t 

to tho effect that sinco Pacific war Japnn~se Aro:· r.·,s 

tnken over mora than 400 fo r eign ~d Chinese owned 

fnctorioo bu t has now r otuMtcd 24 nnd will r~turh 

r~mnindor t o ~uppet r or,ime nft or nonot intion. 

Factor ies r e turnod include 10 cotton spinni.na mills , 

2 petr ol eum compt•nies ::! chvntioal f irms ::md an oil 

Nfining fac t ory , a til'e kiln, nn nl oohol d.ist l llor y, 

nn iron founda ry, c match fnctory nnd an e l ectrical 

appl i ance factor y . On tho other hand: 

(A) It 1s reported that Japnne~o have boon novinc 

machinery f r om Shnn~1ci t o Sing~pore and othor placos 

i n south sees to facilit;t~ mnnuf~oturo of goods 

previousl y l.mportud f r orn Shl.\nr.;hni tlnd t llor oby 

.:>conot•izo i n shipping . 

(B) In tniddlc of !.inr ch Jl'!ponoso instnllad 

Jnpnnuso nc!visurs in municipnl c;ov~rn.>n.mts of r, numbor 

or lJ:·(:inG cih~" in c.lntrnl nnd sout!1 China ~nd rtill 

ov"nt uclly 

80 
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-2- #901 June 11, 4 p . m. (SECTION T.ro) fratn Chungkint 

vio 1/ , R, 

ov~ntually install thorn in all . 

'l'hrue . Nankinr, .roatmo ostabli!lhod n cantrnl 

trodo orno...,izntion in Hnroh in cirdot• to centrn11zo 

purcho3o ~d transport of t~toriol rnaourcos 

81 

of c Jntr'\l Chinn to f ocilitnto tr:1do botwccn diffut•urt , . • 

pnrts of occu:;>iod Chinn ond to coordln~ to tr;dc t• nd 

industry . 

Four . Up to end of 1942 J.\ pnnuoo h::d cot\scriptod 

ovor ft.vc mi llion 1:l.borors in north Chine. tomin1y 

for aorvt.oe i n J,Jnnchurin . According to dr.tt\ 

publuhed by puppot llorth China Labor Aosociat1on 

numbor conSOPiptod i n 1937, 324, 000 i n 1938, 502, 000 

in 1939, _955, 000 in 1940 , . 1 , 2j)O, OOO 1n .. l9'l1 I , OOO, OOO 
..,._ 

end in 1942 ·1~ 611 ,000 . In nddition Jopnn3sc con-

scripted one hnl f nilhon mon in Cuntral nnd South 

• Chinn l.::.st yoc..r l'U\n7f or \7hOm WOt".,) 3ctnt to sout!l :3~C!l . 

Ft ve, rr1ccs and r~tioninG • 

(A) Sh:>.nghni price of r~co foll to CRD doll•.r!l 

400 por picul in April . Thin fnll duo to one nhovo 

to tr~.de .;c;rooments botwoon "llnnchukuo" , North Chin::. 

:l.nd tio.nl<ln£l, :md to OY.OdUS of popu) Cl tion from S:mnnh:d 

vthich hns bocn .. stimntod nt not loa~ them 200, 000 . 

Con t ro.l nOTIS 
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-3- #90~ June 11, 4 p .m. (S:>CTION Til:>) from Chungking 
~!a N. R. 

Centrol news fqr. lf!ine 10 rc.ports that Sha n(;hai cotton 

rnilla nrc nanr ing oxhnuation, All Chinese textile 

mille h:>.vo bean closed down :md only 15 percent of 

Japnnoso mills ere still op~rating. Jopnnoso hove 

lons rigidly controlled Shnnshoi cotton production 

allotting 65 percent of tho nvoilnblo cot ton yarn 

to production for mili tnr:; purpoa.;s :>nd of the ro)n:>i ni"' 

35 percent for non-Dilitnry production allotting 

25 percent to Jnpanose end 10 percent to Chinos., fcctori.H 

(B) Peiping. '''cod r:ltions no·" only niM 

ootti.eo , includinc.; co r n nnd bouns , p~l' f\dult pe r 

month . Food prl.ccs nt .,nd of April in opun m:.rkot 

(pnr JHcul in F'l'lB dollars , :urkot value of which 

is Chinoso dollars 6 , 1) ; flour ~280 corn flour ~200 , 

rico .,310, r..::.i ~c ·~220, r11llet J210 to ,.o220, bJnn cf\lto 

~160 

(C) Tientsin . Jnpnnoao dr::.~tins on their stoc'ts 

to moot food r ation roquiro"onta . n1eir nnnounconcnt 

th .. t they l'rou1d import food fro1n Manchuria nnd 

~.ongolio has not boon fulfilled . Shortnge of cotton 

clothing cs oll aovan 9 pinn1ns mUls in 'flentsln 

Y~orkint: on military ardors . 

(D) Cnnton, Reportoe that moot scarce nnd that 

bu4inoss confined 

.~ 
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-4- #901 Juno 11, 4 p.m. (S~CTION T/0) froc Chuncki n& 

vie ll , R. 

business conf ined l ar col!' to apoculntion . At the 

boninning of May ricu 24G Chinoso dollnrs por picul , 

b~of ~2 Chinese dollars por catty, pork 45 Chin~ s c 

dollars por ca tty. Thus pricu of rico only ono 

sixth of price in Chungking, but these for boer 

and pork double Ohunnk1ng pricoa . 

(E) Song Kong . T.1ouah aupplios froru lndochlna 

and nlailnnd adequate , r ico und flour r~tions 

wcro reduced from 6 and 4 to 2 :md 3 por r-rson 

por dny on MJ.rcb lst in order to ho.ston u;.;oC:us of 

popul:'ltion. 

(F) 111anchurin. n tou;;h rood supplio~ nm,lo , food 

r ntion !'ixod n t 14 cuneus por clny. Privn tG trndinc 

in food pro:~ibitod . Toxtiloa .·.ru scnrc<> and 

oxponoive (sourcos: Bank of China and Shnn&nr.1 

Conoercial Bank Cbunckinc. ) 

( 3tiD Oil' ~SSSA ::i.l) 

ATCHJ::SOII 

RR 
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aRIIISH MOST SECJ!ET 
]!.§.....§~ 

QPTFL NO....l2Q 

NOT TO BE RE·TRANS~IITI£1l 

Inlorma~ion received up to 7 n . a ., 11th Juno , 1943. 

COPY No • ...Li_ 

II.EDITERRiu\'E/JI . 6~b/7th. A very small seale raid vith tho object 

of doatroying tho RDF Station ;. t LAW'EDUSA woa provcnWd by enemy cortnr and 

omall arms fir e . No Naval casualties or dal:lflgo. 2 soldiers missing. 

PANTELLERIA. 8th . Shor e battorica bombarded by 5 Cruis~rs and 

8 Doatr oyor a i n conjunction 11ith bombing by otrntogical airforcc nho dropped 

4f:IJ tons bcmba on Isl.end. 

2. AIR QPERAIIONS 
I'ESTERN FROIIT. loth. In ti&bt<or operations, cnCJOY casunltica 

• • • 

litre 4, 2
1 

7 . Wo lost 2 Spit firu . ) AriDc<l Trallltra da..agcd off Dtm:H Coast. 

SAllDINIA. 8th. 46 Liahtninga (P. JS) droppod 14 tons in attack 

on StRVARIU ()l miles llost-5outhv•ost of CACLI.ARI) nnd airfield at VILLACIDRO. 

~· 9th. Esoortod L1~rators (B .24) droppod 75 tons on 

airfie lds at CATANIA and GERBIIII , whor o " hangar """ hit and a nlllllbt r of 

aircraft on ground set on t i r o . 
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June ll, 1943. 

'1'01 The Se oretary 

FROIII llr. Sulllvan 

Purs\ant to an appointment made tor •• laat .U,ht byllr. Gaston, 
I called on Stne Early. I bro~~&ht wi th me the quoation and answer tor 
thol President '• praoa contarenca relating to coapulaory sanngs and &lao 
brouaht. the editorial tr<:a the Was hinston Post. t hia aorning. Thia 
editorial dealt llith Justice Byrnes appuent17 superaeding the Secretary 
1n chars• ot taxes , about which I t&l.ked to ,ou over the phone thia 
1110rnlna . 

llr. Early greeted me with the 1nquir)", "'lbat 1n t he world ie 
thol Treallllry so jitter y about?" I replied that the contusion over the 
compulsory uvings .,.., wrecking tbe 110rale ot our entire field force at 
a ti•e when we were just starting to step up our payroll allotment plan. 
llr. <:&rly inquired how many volunteer workers we had and I told lUll 
between 300, 000 and 400, 000!' Early said that he had always been tor 
voluntary savings and tho~~&ht it would be a mistake to go into CCIIIpulaor y 
savinae . Ho added that the q uostion and anewer preeented checked in 
accordance with the President 's prav1oue preee conference. Be bed a 
transcript or that press conteranca on Ilia desk. 

I explained to lUll that unless thia utter was straightened out 
vary eoon it would have a devastating effect on our entire Bond prograa. 
ne tbon called in l:iarl Godwin and discueeed the u tter with hila. Godwin 
appeared to be 1n our corner and I ga.,. theao bct.b a little tight talk 
on the t wenty-seven .UUon people setting aside 9 per cent. I &lao 
reter::-ed to the fact. that this .,.., the onl7 real aorale-buildir'i on the 
hoae front, that it. was the only thins that Mn&gQient and labor appeared 
to aeree on, t hat it wae the only thing that all tbe people or A:lerica 
had raOOjlni~ed as thair opportunity to c:~&ka thia war a personal affair 
tor themselves. 

Godwin and Early deleted part 0: the question so that there would 
bo no implication that the President might ask !or compulsory savings 
aftor the Soptumber drive. Godwin agreed to ask the question and thon 
oakod if he could talk with me later about tho Boncl program s o that he 
could got the real story to the peopla on the air. I told bini I would 
be very glad to talk with lUll. 

•I was rarerril'l& t o the volunteer workero between drives and exclusive 
ot additional worlcers ciorll'l& the War Loan Ca:;pai«JJ. 

as 

•• • 
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Aft er Oodwin lett, Early inquired 111\y the Treaeury had beon 
hot o.nd oold on voluntary aa'Vinga. I told him that t he Treasury ,... 
very hot on voluntary savings. 

I then thanked llr . Ferly !or Ilia thoughtfulness 1n tipping me 
o!! about the announcement that the tax bUl had been signed. He said 
that t here waa a "nigger 1n tha woodpile", that there waa something 
goins on t hat he hadn •t yet been able to tisure out. I told b1m t.hat 
I awspected the a8Jr.e thing but hed not been a bl e to solve the riddle. 

86 
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9 ¢1•• •· ,.. urn, • ~~_,_lila" ~-,.. 
illd!MW \Ia\ ... II ldclllr \e-. ... 4 1 r1 ..up ...W 11a 

Dll I \o oWe \lie 1Atla~ ... , a ,._ 1DdloaW \liD 

JOIIW..W .a ec.aa- t.o do _ .... 1. abw\ 1\o Do JOIIiDW 

w .a Oclapeta twa 

load llriftt l\ - \o • tala\ U J011 ciU, \llln wuldD '' 11a 11111111 

- w llaft a MDII drift. 

Prw!,' 9 I I d!a'\ aaT Ula\ D G ol&Uj ...U.C• pl8ll- aD 1 Ua\o 

I - .... 0U I ;o JM>I')' eniap aq a\Ul lla I II II Fj W 

eliaiaaw ..u. latla\l..u)' pp, • ... I ,..:u... *' \lila -

pMalbl.ao I a1eo ..W \lie\ Mua ... II 4 i&la..,. M'l'iDp .&Ql M 

_.. ~ - I 414D 1\ aq \Ia\ \IIIIJ' •-MI'UT ~ M _.. 

~1D ... 1 ..... 111 .... 

A\ U. Jllll&\ U.. \be poil11o 1a RIP II '1111 ltoDd dri- wDII 

• .,... ...,. Ill --··-· .... 1aec .. ....,. -'law ,. do \Ilia, 

I fiMl, U QOeba.l-& Geo1'p LQ I II. M Jlf .. faaUIII after 

"- aeo..~ l'aat t.-a, t.aa\ a :alar•> ...s.a.p w1ll-' be • 

It \Ia poll11o oow•*•lriMa \be 1'blr4 _. 1.- .. \llei dl4 

\lie _., \lie\ 1r1l1 o.Wnl7 pta Ule ..... t«r • I 1 I) M'l'iDp 

a\lU tlaftMr 1D \lla trta t:e4 • 

...... u t.lla- ·- 011 l.onc •~Nab, -· t.lla lntl.a\~ 
pp .... .s.., ... ,.. ..., '-- elq d\.11 \lla 11011a\ar7 ~ 

Ill '*ada 1a 1M Ule tD. ~ ott ...... Ill t.lla ..... _,. ... , s. 

IJilla .... S*Pl8'• ....... - J l.t II 1 M'fbp aaT "-

1 a;. 

'J f 

• • • 
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Dsniel 
Bell : 

OperBtor l 

B: 

Oper& to r 1 

Fred 
5!111 tb : 

Dsn1el 
Bell : 

s: 

B: 

s: 
9 : 

S: 

B: 

5: 

B: 

5: 

a: 

Hello. 

Mr. Bell. 

'X ea. 

Mr. Bell. There you are. 

Hello. 

Good morning. 

June 12, 194} 
9:14 A. M. 

as 

Good morning. (Talks aside: 'Xou want me •.• ) Wai t 
a minute. lTalka aside ) 

Hello? 

Just a minute. We made eome changes 1n the speech. 

All right. 

The r eet isn't important , bu t thi s is- as we got 
to the speech - this 1a important, and we want to 
read it. You're making a r ecord t here , ub? 

'Xee. 

These are eome figures t rom H8 aet "Between Jul y 
let and tile end ot the year, the Government will 
need approximat ely $52 billion. Pr esent taxes and 
other reoeipta will cover about $17 bi llion, leav­
ing $}5 billions in detioit. I t ia proposed tha t 
we borrow 1n all about $41 billi on in order to 
build up the caeb balance . Borrowing rrom non­
banking sources would oover $}2 billi on ot tb1a , 
wi t h $1! bi llions tor 1ndiv1duale- trom i nd1viduale 
end $14 bi llions rrom 1nauranoe compani es, corpora­
t i ons and other l arge investora . Borrowing from 
banking sources would produce the remaining $9 
billi on. • 

Uh hub. 

All right . 

'Xeah. Where does tha t go? 

.• -
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s: 

B: 

s: 

B: 

5: 

B: 

S: 

B: 

5· 

8 : 

S: . 

89 

- 2 -

Oh, tllat - that - tllat goee in the •iddle ot 
the epeech here. Juet a minute and I can tell 
you where i t goes. 

You mean sunrise and eunee t . 

I t goes abou t on page 5. We haven ' t actually 
put i t i n the speech yet , and the way i t reads 
now- and Mr. Morgenthau haan ' t read this yet, 
either. Now I'll read i t to you . Now I've 
got- I' ve got some more t ha t goes in there too. 

I aee. Well, go ahead. 

I 'll place it first , then I 111 go back and 
tinlah ~llat other eentence. On page 5 there, 
where i t saye tha t - that he wants you to invest 
not another $7 billion, bu t tar more, and then 
something like this probably -- "To be exact, un­
lesa we are able to get more trom taxes than will 
result trom the present echedule, we will have to 
ask you to l end your Governmen~ during the next 
six months, about $18 billion or twenty-r ive cents 
out ot every dollar you earn ••.• • 

Uh huh. 

• ••.• I wan t you to know how we arrived at that 
figure. • Then we pick up t he eturr I Just gave 
you. 

Yeah. 

Then we go on after that and say , "This is going 
to be - \Walt a minute) thie i s going on the aaeuarp­
t i on that we will have a fourth War Loan i n December 
and with the r esult that we would go out or the end 
ot the year wi th a cash balance or about $15 billion. 
A program or th1e deeoripti on is necessary i t we are 
to confine ourselves to three War Lofn Drives a year, 
and that explai ns why we have to go out at the end 
ot the year wi th euoh a large working balance, in 
order to carr y ue until the next War Loan Drive in 
the Spring. • Now that - t ha t tollowa with that 
other thing I Just gave you. 

Yea. The Secre tary wan ta that in - has he been over 
thatT 

~eah. He ' s been over that . That- the- the ­
everytbin~ that I geve you except this t~aineec 
about taxes, he ' s been over. 

... • 
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9: 

5: 

B: 

S: 

a: 

s: 
a: 

s: 

a: 
S: 

B: 

S: 

HMJr: 

a: 

KMJr: 

a: 
HMJr: 

B: 

!iMJr: 

3: 

- } -

I see. 

All right. 

I think the Secretary's getting ou t on a 11mb 
six months - seven months early •..• 

Yeah . 

•.. then why do we c omplicate a pic t ure by talk­
ing abou t what our balance will be. 

All right. 

Tba t 1 a my first reac t i on to it. 

90 

Wal t a minute. ( Talke aside ) He said, •How abou t 
the firs t half or t ha t , do you go along wi th that •••• 

Well. •• • 

• •..• all except this working balance business?" 

Well, I may go along with tha t , but I just- my first 
reaction to 1 t is, why do we complicate a - a picture 
by telling what our - our general fund balance 1s go­
ing to be and, two, why did the Secr et ary g et out on 
a 11mb abou t the Fourth Wa r Loan seven months 1n ad­
vance? 

Yeah. All right. Just a minute. ( Talks aside. ) 

Da n? 

Xes , sir. 

Wha t I' ve been doing here, to give you a li ttle back­
ground, is this. The way the thing was wri t ten fir st, 
they just popped $18 billion , see? H~llo? 

They Just what? 

They just say we need $18 billion from indi viduals •••• 

~eah. 

•.. and didn ' t explain how they 
So I called up George a t 7:15 
claimed he wa s awake ••. • 

(Laughs) llh. 

ar rive at that ftgure. 
th1a morning and h e 
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BKJr: 

a: 
HMJr: 

B: 

Hl'.Jr: 

B: 

HKJr: 

B: 

HMJr: 

B: 

l!)[Jr: 

S: 

HMJr: 

B: 

HI!Jr: 

B: 

KMJr: 

•••• and 1 got him to go to vorlt to expla i n these -
gi ve me these figures vh1 ch we ' ve Just r ead to you. 

Uh huh. 

Nov 1 talked wi th Burgeae tvioe th1a morning. 1 
wanted to get hie reaction , end aa a r esult or that 
I ' ve eliminated saying how muoh ve expec ted to get 
in September, beoauee 1 don't wan t to pin myeelf 
down, you see' 

Yea. 

91 

Supposing I - whi le we're going to try to get $7 
billi on i n September, auppoaing ve get si~and-a­
halt, th~n everybodY who ia t or compulsory aavJng­
•see, i t a a failure,• but we might perf ectly well 
pi clt up eight i n Dece11ber. Hello1 

Yes, I ' m listening. 

So that would give 11e a li ttle l ee-way . Now . ... 

In other words you're trying to explain when you 
expec t to ge t the $1S bill i on. 

Well, the $1S billi on I' m proposing to get is on 
July let and December )lat . 

Yea. Well , my reaction to it wee tha t , first, you 
were complicating i t by tellting about the balance , I 
mean, you - you- you .••• 

Well , how •• •• 

• • . • ther e 's eo many figur e a in i t and then the other 
1a . . . • 

Dan1 

Yeah. 

I ' m going to argue wi th you. How are you going to 
explain that you 've got to borrow- t hat your defici t 
i s $35 billion, i sn ' t i t? I haven ' t got the figures 
wi th ••.• 
Well , t hat's what ~hey gave it. Fifty-two b illion . .•• 

Yeah. 

• . . 
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aMJr: 

a: 
:tHJr: 

a: 
HMJr: 

81 

HMJr: 

a: 
HMJr: 

a: 

IUIJ r: 

B: 

HMJr: 

B: 

- 5 -

•.•• expenditures. I don ' t knov. I'll have to 
check up on it. 

Let me use the - a round figure- $}5 billion ••.• 

~eah. 

.... and that you're going to borrow forty-two .... 

Yee. 

92 

•..• ao you- you ' ve go t to explain that by saying 
that you 're going to have a working balance on the 
first of January or $15 billi on. Now Lindow aaye 
that - I - I Just wanted to say ve were go i ng to 
borrow $}5 billi on to make up the defici t. He said, 
•we can ' t d~ that because we built up such a large 
vorking balance on Kay !tb. 1 And he said, •xr we 
only borrowed $35 billi on to make up the defici t, 
we - then ~<e ' d only show we were going to get '? 
billi on from the banks.' And he eaye that that a 
incorrect. 

Uh huh. 

So he sai d, •we' ll be borrowing cloee to nine and un­
less we explain ae we go out at the end or the year 
with about a working balance or fifteen, the thing 
~uat doesn ' t add up because ws- the people

1
11 say, 

Why do you vant to borrow $42 billion, 1r your d e-
ficit is only thirty-rivet•• 

Ob, I see. 

11hatt 
--

Well, i t may clear up when I read i t . I haven ' t 
read the speech yet. I Just got 1t. 

You - you - you - you see vbat I got? 

Yea. Well , i t may- i t may clear up. 

11hat1 a thatt 
It may clear up when I read the - the whole thing and 
see bow i t ti ts together and we get what Smith ha e 
dictated. 
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III(Jr 1 

8: 

KMJr: 

81 

HMJr: 

B: 

I!MJr I 

B: 

HNJr: 

8: 

HMJr: 

8: 

HMJr: 

81 

HNJr: 

8: 

HNJr: 

8: 

HMJr: 

- 6 -

Well , I- I can ' t 1&7 ve're going to borrov t orty-tvo 
to aake up a deficit ot thlrty-ti Ye, unleaa I explain 
that vhat the- our oaah balance 1a going to be, then 
I eay, •Our caah balanoe vill be around fifteen on the 
tire t o! January in order to carry it through to the 
next driYe in the epring. 1 
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Well, you oould aiaplity the vhole thing by eaying 
nothing about the de!ioit and you're going to need 
about t 40 billion between nov and the end o! the calen­
der year. 

Well, I- I- I'd like to argue vitb you. I ..... 

w •• •.• 
• •• 

1
tb1nk that it you Juat talk about a deficit and 

don t explain both eidea ot the ledger; hov aucb ve 1re 
going to apen.d; hov tpUCh 1a tax receiptei· and vba t the 
difference ie; I don t think it ' •- I - - I Juet thlnk 
it'• a ehort cut. 

Wall, it you ' re going to put in ell the !iguree, I think 
you 1 re right. 

But the alternative - vait a ainute - I'll repeat tbie. 
(Talks aside l Hello' 

Yee. 
Albee 1a e1tt1ng here. He aa1d va did that in the tirat 
plaoe and he aa1d 1t didn ' t explain enough. 

ln ••.• 

Vall , I aean 1n • ••. 

•••. in the !1rat draft • 

. ... I- vell - you- I •ean- it ve Just uae the to tal 
borrowing figure •••• 

lib huh • 

•••• 1t- 1t- 1t doeen1 t axpl •• - 1t- vhen I's talking 
about the end, I eay I'• giving a blueprint • . 

I eea. 

An indelible •.••. 

Vell • • • •. 

••.• bluepr1n t. 
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8: •••. let ua r ead t he apeeoh and ••• how i t coaea out. 

8: Le t ue read the whole thing. We haven't been over it 
yet at ell. 

I!MJr 1 

8: 

HJIJr: 

8: 

HKJr: 

8: 

HJIJr: 

8 : 

HJIJr: 

B: 

Well , thie ia t he whole gute - I mean - we' va changed 
the - we're not going to have any reterenoe to t he 
Japanese or the I talian• - we' ve cut all that atutt 
ou t . 

You have' 

leah. 

Well, then we 're going over - we don' t know Juat vbat 
you ' ve got befor e you then, do we' 

Well. •••• 

E:xoept whet ..••• 

Look - look. None ot the epeech 11 1m - important, ex­
cept thia f i nancing atutt . 

I aee. 

And
1
it I can ge t that atre1ght wi th you, I'm not- I 

don t - I 1 a not worryi ng about the r eet. 

Okay. Well , ve 1ll get thie on the record and aee how 
i t U t a . 

You - you aee what I aeant 

8: •eah. ~~ Tribune aeid tha t you did all thie yes t erday. 

B: 

HJIJr: 

What ' 

'!he Tri bune said you did all ttua yea t er daJ , eo I don ' t 
aee auoh uae in all or ua (laugha) vorrJing. 

Hov do you mean the TribUAe aa1d I did •• • • 

•• 

B: Why, they eaid you presented the tlag yesterday at lingeton 
and another one a t - at a t ovn aoroaa the r iver. 

I!)(Jr: The Tribune said I did th1a Jee t erday. 

.. 
• 
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HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

Bl 

HIIJr: 

8 : 

HMJr: 

B: 

!IMJr: 

B: 

HMJr: 

- IS -

Two-thirtY yesterday and r our-tblrty in the 
arternoon at ano ther place. (Laughs ) 

Tba t 1 e what they say. 

(Laughs) So, I think we're - we ' re working kind 
or behind time here. 

Well, the Tri bune ' • a little previ ous. I haven't 
eeen the papers. 

Yeah. 

Now l oolt ••• • 

Yeah. 
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••.. ir- ir you wan t to argue aa to t he rigures or 
questi on them, Haa s ia sitting i n a hotel room at the 
Nelson House in Poughkeepsie. 

All right. 

That 's where Haas and Lindow are. 

All right. Well , I - I don' t think I wan t to argue 
abou t them. I - they sound about right, and we can 
cha~ge those to wha tever t heY ac t ually are, and .• .. 

I- I thought you were going to argue with one- in 
the speech I' m announcing September 7 th. 

Oh , you are. 

Yeah. 

I see. No , I - I'm - I Juet though t maybe as I 
looked - as I started o ver i t, thst ther e were too 
many rigurea and you ' d get i nto complications by 
talking abou t the general rund balsnce and - and all 
or that , but I - I can see your point. 

I - I 1m doing- af ter all , I wan t t he people t o take 
a pencil and foll ow i t ••.• 

Uh huh. 

••.• in as much as i t 's more really t or the newspapers 
and it ' a mo r e also ror th1a - the other crowd in New 
York. H~re ' a to -I mean in- i n Washington- her e ' s 
what - her e's what the plan ia- now you may be right , 

(Cont 1d. ) 

• • • 
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lll!Jr: 
(Cont ' d. ) 

8: 

HKJr: 

8: 

Hl!Jr: 

3: 

!IY.J r: 

s: 
HMJr: 

B: 

HIJ.Jr: 

Ted 
Ga=ble: 

Hl!Jr: 

0 : 

HMJr: 

Q: 

HKJr: 

G: 

HMJr: 

- 9 -

and ~aybe I' ll eo~e back and alaply aay I've 
go t to borrow ao ~ueh and not explain the 
dertci t and the ta::a:ee and all that. But, on 
t he other hand, if I don ' t ehov the revenue , 
I'~ only giving the~ half the pict ure. 

Yeah. 

I ha •• -I wlah you ' d- are there other people 
present? 

Yea. Gaston, Sullivan , Gamble and Shaeffer and 
Mr a. McHugh. 

Well, now let ~e Juat talk to Ga~ble a minu t e. 

All right. I want to talk to you again before 
:rou leave. 

Why don ' t you tell. Mrs. McHugh to type up the 
firs t part or thle, or at least to get a girl 
to type up the !1r st part. 

All right. 
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That'll be sufficient. They can start that going. 

Here ' e Gamble. 

Hello. 

Hell.o. 

Ted. 

Yes, Mr. Secre tary. 

Now, ot course, the thing that - that worries 
me on this t hing ia, that thi a f l! b1111on figure 
ot Lindow' a which 1e 75~ o r the people~ eavinga .• •• 

Yeah • 

•..• how- how confidan t are you tha t you can get 
it? 

How confidant a re we that we can get the seven 
billion that they want i n E Bonde. 

l l ! b1ll1on. 

•• .. 
• 
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HKJr: 
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HI!Jr: 

a: 

HI!Jr: 

G: 

R!(Jr: 

G: 

HMJr: 

G: 

HMJr : 

G: 

iiXJ r: 
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- 10 -

Well, the- the $18 billion ie •••• 

From nov until the first o r January •.•• 

Xee. 

.... !rom ind1vidual e. 
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Well, I think i t ' a a - a big chore. What we're -
vnat - what that calls t or, Mr. Secretary, is s tepping 
up from thie April drive in September from $3 b illion 
three tha t ~e got !rom i ndividuala .... 

Xeah. 

•.•• that 's w)la t we actuall y got froiD i ndividuals ••.. 

Xeah. 

•••• to sev•n billion. 

Tha t ' s right . 

Now that 's quite a Jump. I think we can s t ep up , 
but everybody has always been afraid that maybe 
that called !or steppi ng up a l it t l e too !ast wi th 
i ndlvi duala , end I think we ought to be - have some 
r oom to turn around in on that figure . 

Well , that len' t very reeaaur lng. 

Sir? 

I' ve been using thi s $18 billi on. They tell me I used 
i t at Newark • 

Xe s , I - that ' s t rue. An" the $18 bi lli on figure, 
ot course, 1•- that ' s the figure we ought to - to 
go after. That 's the amoun t o! money that there 
l a ava ilabl e , but that calla , even ln the language 
ot Lindow and Haas , t or a per!•ot Job , and they 
know .that that ' s a pre t tY "i!flcult - to - at thle 
atage or the game to come i n wi th a 100~ Job. 

Xeah. 
Xou know what - wha t an opera t i on we had in April, 
and it mesne doing a litt le bett~r than twice ae 
well as that w1 th indl ''iduole. 

4 . .. 
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I know. 

S1r' 

I t ' s t wo-and-a-hal f t 1mea •••• 

Xee , a1r. 

See' 

98 

Now there ' s a physical problem there . The - the-
the people have the money, but there ' s a - a problem 
or distribu t ion even of theee aecuri t1ee. Because 
when you talk about r a1 e1ng f rom thr ee b1111on three 
up to seven billion, wi th a largf percenrage o r ~at ­
$4 billion or that E Bonde, that a - you ve got -
that ' s a Job that •111 tax the rao1lit1ea or t he 
banks to d i stribute the securities if you can sell 
them. 

'A' ell , the t ' s all the oore rea eon thAt I 111 have to do 
aome hedging if you're ao unsure or this. 

Well , i t isn ' t - you wan t me to t ell you what we really 
th1nlt. 

Xeah. But then ••.. 

And ••.• 

••.. I'm going to hold you to 1 t . 

That ' s right. That's right. And I- I think that 
th& t ' e - I think it's probably more than we can do , Mr. 
Secretary. 

More than you can do. 

Xea , air. 

1ee. Over six mon ths , no t Just Sept ember. 

No, I' m t.alking about Sept ember now. The seven b1111on .... 

I' m ta lking - I'm not go i ng - I ' m not going to isolate 
September. I'm t alking abou t July let to Janua ry. 

Well , I think you have to use that figure in any event. 

What' 
The $18 billion, when you talk about July to December. 

From J uly let to J anuary lat1 
Xe

8
, air, I think you have to uae that figure. 
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Yeah, but vhat 1 a the chance• or getting it. 

I think the cbano .. or getting it are probablJ 
not too good, ot getting that amount ot aoneJ. 

I- I don ' t want to go out on the end ot a lia b on 
th11 thing. 

No. Well. • •.• 

I don1 t know who elipped a e that tlS billion 
figure at Newark. 

Yee. Well, that wee- that1 1 the figure that haa 
coae out ot tbe Baaa ahop aa the aaount or aone1 
that would represen t a perfect job on ind1Yiduala. 
Then whether ve 1ll - fou're aaking a e to be YerJ 
tranlt nov, whe ther we ll eYer do a perfect job or 
not, I doD1 t know. We a&J do aeYent.y-t1Ye or eight7 
percent job. 

I aee. Yeah. Well, you tellova aa.y ae well ataJ 
in ~ rooa beoauae 1 111 be calling JOU baok again. 

All righ t , lir. We 1ll eta.y righ t here. 

All right. 

OoodbJa. 
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• ••..• unleee we are able to raise the tax ratee 
betore the end or the year, and betore the end 
ot the year to get more rrom taxee than - than 
will resul t tram preeent tax aohedqlea, we ex­
pect that we may have to aek you to lend your 
Government durinf the next eix month• about tlS 
billion.• Nov I 11 repeat i t 10 everybody can 
get i t . Ie Sullivan theret 

Yea, air. 

You mean • • •• 

Talk into the phone, will you, we' r e having a li t tle 
difficulty bearing you. 

What' a thatf 

Talk directly in to th e phone, wa 1 re having a little 
difficulty bearing you. 

Is Harry there too7 

Harry White. No. 

Wall, aend tor b i a, will yout 

All right. All right. 

I'll - I'll - can you bear •• bet tert 

Yea, t ha t 's better. 

"To b e exact, unleee we are able to raise the tax 
ratee before the end or the year, and before the end 
or the year to get more r rom ta xee than will r eeul t 
from the present t ax eobedulea, we expec t that ve aay 
have to aek you to lend your Government during tbe 
next aix montbe abou t 818 billion.• Now what I want 
to aek the gang ia; i a that aaying enough about taxeat 
One or the alternative• wae thi a l •To be exact, unleaa 
we are able to raise the tax rate• before the end or 
the year whioh I ainoerely hope we will ..•. • Nov the 
trouble ie tbie -- thia -- the reason we've wri tten 
i t thi a way, ie that I hope that they'll get another 
tax bill, but there 1 e no chance or getting the new 
taxes effective betore January lat. 

• • • • 
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That ' e righ t . 

And what I don' t wa nt ia- I- I- I frankly 
don ' t want th em retroactive and I know I can ' t 
get them through r etr oac t ive , that is current 
on this year, bPo~uee your - both George and 
Doughton told me I couldn' t . 

'oell, tha t i s what was going through my mind 
whon you r~ad your fir st sugges tion. After ...• 

I'll r eed i t once ..•• 

••.• you ' ve got to have the $1S billion from a 
practical standpoint , becaurr you'rr not going to 
get any taxes - new taxes this year ...• 

( Talks aside) 

..•• that would Yi eld any money. 

Well, l et - l et me r ead this thing once more. 

All right . 

And whether this i s enough on taxes, a nd whe ther 
t hey can say - throw i t back at us in any woy, see? 
I s lullivan lietening? 

Yee. 

"To be exact, unless we a r e able to ra i se the tax 
r ate before the rnd of the year, and befor D th r 
end o f the year to get more f rom taxes than will 
r esul t from the present t ax schedul e, we expext 
that we may have to ask you to l end your GovPrnment 
during the nex t six months abou t $18 billion. 1 Now 
what ' s the ma tter wi th that figur e as individuals? 

Well , i t sounds pretty good. The thing that 's 
running through my mind is, why shouldn' t l ou ack­
nowledge the practical ci tuati on And eay, You re­
alize t ha t you can ' t get any mor e taxes this year, 
or get a tax bi l l tha t will etrec t incr eased collec­
t i ons in the ca l ender y eAr. • 

Well , I' m afr a i d or that . 

Herber t think s ths t -- John thinks i t ' s better 
probably the wsy you ' ve got i t . 
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I s Herbert there too? 

Yeah. They - they think keep a li t tle heat on. 

What ' s tha t ? 

They- they think that it 1 s better the way you've 
got i t than the way I eugge ~ted. They say, "Keep 
a little heat on.• 

Are t!ley sa t1ef i ~d7 

They thlnl< it's better. 

'ol!uo t' 
Yeah. We're not sati s f i ed with you gett i ng out on 
a li~b on $1S billi on. 

Well, I've got a sentence vhich I ' m going to read 
you now .•.• 

Yeah. 

.• . . which follows her e. Hello? 

Yes. 

R1~~t ar~er this thing here, wher e I say, '~e ex­
pect that we may have to ask you to lend your Govern­
ment during the next eix months abou t $1S billion.• 
Because the time to worry wee when they slipped me 
those $1S billion figure which I u~ed at Newark. But 
this - Hello? ...• 

Yea. 

. . .• now thle i s what I propose : •we expect that 
we may have to aek you to lend your Govern~ent dur­
ing the next s ix months abou t $1S billion. I want 
to stop a minu te to explain how we ' ve arrived at 
this $1S billi on figure. This i s the f i gure whloh 
has been furnished to me by the Treasury statistician 
and ac tuary, and thi s i s a theoreti cal figure aiming 
at a 100% perfection. Now i t 1 e the Job or the Trea­
sury ' s techni cians to furn i sh me with such a figure, 
and it's your Jcb to try to reach as near 100% 
recti on as possible.' 
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(Laughs) I think it 1 e t rylng to make some 
exouee tor the fi gur e . 

Well, i t - I have to. I- I .... 

Well •••• 

••• 1t 1 s th~ truth. 

l 03 

.... what - what would you t hink or saying that 
you ask them to buy - you tol~ them you buy - you 
bou6ht $7 billion t or the fi ra t bal t ot tbe year .•.• 

XPab, 

.••• but in the next aix month& we will ha\'e to a rue 
you to i nvest more than twice that amount. We Will 
get m~ny billio ns and mor e from corpor ati ons a nd 
other l a rge buyers , bu t we a re calling upon you to -
ae individuals to buy mor e than twice the amount of 
bonds t ha t you bought during the first hal t of the 
year. 

Well , the trouble is, we ' ve ueed thi s $lg billion 
figure . 

Well , you used it i n a rather general sense i n your 
Nevnrk t hing anc!: I .,I th i nk that i t ' e three monthe 
before the second - · ihe third campa i gn and i t ought 
to be a li t tle closer if you ' re going to use i t at 
all. And i t aeema to me that you ougbt to msk~ thia 
rather general . And .• .. 

You don 1 t think that thi e t.hing I j ust r eae. you will 
do i t ? 

No. I t hink that 1 e too muoh of an excuse tor the 
figure. And I think if we don' t make the $lg bill i on 
why I - well I think when you go i nto the third 
Wa r 'Loan, if you don ' t get anything like he~f o t the , 
$lg billi on and then they ' re going to say , ~el l , i t e 
8 failure•, an~ y~u ' re going to hsve a drive fo~ en­
f orced savings right after tha t . At l east t ha t X 
what we've been talking h~re i n the last hour. nd 
another place 1n the speech, I think you say so~e-

(Cont ' d.) 
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thing like $ 4 billion from th ~ monthly to~ale, 
which isn' t any i ncrease At all. 

Well, that ' s out. 

That'a out, huh? 

I think eo . 

Yeah. 

Let me - let me Just r ead you this 9age which I've 
got here, s ee? 

All right. 

Le t me - l et me read you this thing. I' ll Just 
repeat to Albee whet you' ve said. (Talks as ide) 

More then twi ce the investments i n the second hal f 
or the yea r , as t hey made in th~ flret half . We 've 
got a language her e that we ' ll ~·ort. out, but eome­
thing along thet line. 

Hello? 

Yes. 

He says i t ' s a li ttle la te ror me to be scared ••.• 

Well , I meen - that ' a k 1nd or died now and that 
eaves you going into e l l these othPr figures that 
Smith gave us awhile ago. And 1 ~ also leeds right 
in to the next paragraph, which, "In oth~r ~orda i n 
add i t i on to you r texee , you ' re going to be asked 
to l end your Government twentr-t1ve cents out or 
evpr y dol lar you earn. • That s a l l r1ght. I t 
keeps i t very g•nerel end doesn ' t e;ate the speciric 
amoun t . 

Let - let - let me r ead you what we ' ve got h~re now. 

All right. 

I t r eeds like- now- "There ' s a Job ror these 
Treasury techni ci ans to rurn1eh me w1th such a 
figure end i t ' s your Job t o ry to be as near 
s 100~ as possi ble . I went you to know how we 

( Cont 1d. ) 
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a rrived at ~ha~ figure. Be~ween July let and 
the end o f the year, the Government will need 
approximately $52 billion. Preeen~ taxes ancl 
other receipts will cover about $17 billion, 
thi~ lea.ves $1} billion i n deficit. I t 1e 
proposed to borrow in all about ~41 billion 
in order to build up the oaeh balance. Borrow-
ing from non- banki ng sources will cover $1} billions 
of thls a nd perhepa as much as ei ghteen o f the $}2 
billion comi ng fro111 i ncH vidual e. According to the t 
figure, this il8 billion wil l be fair , and savi ng 
out o f our $72 bill i on o r national i nco111e during 
the remainder of the year. According to our pre­
sent plan we're aski ng you to spend prac t ically 
all of your savings 1n War Bonds ln the nex t six 
months, and thi s a1110un t l e about twenty-five cents 
out o f every dollar you eorn. I t 1s important 
that we get this amount or money either ln taxes 
or bonda, not only to fina nce ~~e war, but to 
pro~ect ourselves agains~ inflation. Now it we're 
going to get $32 billion from non-banking gources 
that lMves - that lea•1ee $9 billion to come from 
banki ng sources, and 1t 1 e our plan at the preeen t 
to make $9 billion trom banks. You will aleo b~ 
i nterested to know that in eucoeesi•;e drives , we 
have managed to get le se end l eu rrom the banks 
and mor e and more from non- benking sources , and 
particul arly rrom i ndiv i duals. Now •hat sounds 
like a l ot , and it la a l ot, however , we know the 
money will be there and in order to get 1 t we will 
have to have a more efficient sales organization 
than ever before. I t meane that we'll have to have 
more •tolunteer workers, beceure we ' ll have to sell 
bonds to about nearly every CAn , ~oman ~~d child 
1n A=erica. I t me8n& solicitation from :ouae to 
house; bench to bench i n factories; desk to deek 
in offices. I am sure we ' ll be abl e to ewing 
thi s tremendous j ob it we e l l work togethe r ancl I 
have good r eason tor having this con!i~ence . First, 
we proved tha t we will- that we have the will to do 
i t . During the eeconcl War Loan in April "' asked 
the people, the i ndividual i nvestors to buy two-and­
a-halt billion dollars worth of bonds , and they 
bought three-and-a-qunrter. ·.~e aeked in surance c?m­
panies - so forth ancl so on. 

YPah. Now that ' s all new? 

Whe t ? 
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That ' s all new. 

The way I'm handling i t. 

Yeah. 

And wi th the apology a t the begi nni ng tha t this 
is a theoreti cal f igure a nd how we arri ved at i t . 

Wel l , I - I - that worries me a littl e , saying 
that "these are f i gures o f ata t istic1ans" and I 
I don ' t think we ought to do it. Yeah, that ­
that •• .. 

That ' s where we got i t from. 

Well, (Lau~g) they ' re all or course hi ghly 
theoreti cal f i gures and . . . • 

'lha t •••• 

•..• r ough esti mates and that ' s what you said before 
the dri ve , that t hese are - have to be very r ough 
est i mates , bu t - yeah - but we ' ll hav~ that copied 
and take a l ook at lt. But I think 1t1 s get t ing 
close to the deadline .• .• 

I know. 

•.•. we would prefer to leave out !O many o f the 
figure s and keep i t general at thi s stage of the 
game. 

'iell, I don ' t •••. 

aut .... 
••.• I- I mean- I ' d nave to re- Yri te this Yhole 
business . 

I 
I don t think so. I think we coul d make a few 
changes a nd still make i t gen~ral , and keep ou t o 
l ot or the fi gur es. I t would change very li ttle 
or the speech . 

Well , i t - the whol e - the guts o f the speech is 
what I' ve r eed t o you Jus t now. 

.~ • 

I 
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I t may be the guts , but i t 1 a three ~onthe befor e 
the - you have to say i t . 

Yes , bu t I ~ean, i t there're goi ng to be any 
changes i t ' s in her e . 

Well , I think we ' d el i~inate pr act i cally all or 
that . 

You ' d el i~inate all ot thnt? 

Yeah. That ' s the way we f eel ••. • 

'~~ell •... 

.0 7 

•.. . and we haven ' t been over thi e last part. We 
just got i t. We haven ' t been over 1t very carefully, 
but •• • • 

Well , l ook, can you - can you tell somebody to get 
buey t yping t ha t and let me tal k t~ you s mi nute 
abou t i t ? 

Yes . All right. 

I 111 hol d on. 

They ' r e - they ' r e doing i t . They 0r P star t i ng on 
i t r i ght now. 

They ' ve go t i t go ing. 

Yep. 

Well , here - here's the thing , De n. They ' ve been 
hav i ng ~e t~lk abou t ·he $15 bi:li on. I :alked 
about get t ing 25~ or the payrol l .. •• 

Ye~th. 

. . .. and i t ' s gone ou t through the coun t rJ end t his 
is r eall Y expla i ni ng i t . 

1oell , I think you eRn still ta lk about t he twP.nty­
f i ve cents. That ' s s good ps ragr nph i n th; speech. 
And that should be your goal t or whi ch you r e a im­
i ng. And_ you may be right , but we Just (laughs) 

(Cont 1d . ) 
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kind or have a r eeling here that you shouldn ' t 
get out on that limb at tbia at~ge or the game. 

W~ll - well , unfor tunately, I am ou t on that 11mb 
s ince Newark. 

Well , tbet ' s sor t or paet. And I th ink i t i sn ' t 
being printed very muoh more. 

Well , I mean ...• 

And that was still a r athPr g~nerel statement , that 
you hoped to g~t $18 billion, and we th1nk it you 
keep •••• 

Yea.'l . 

• . •• it you keep ta lking about i t you 1 r £ going to 
have to b r eak i t down eooner or la ter end let's 
doe l i ttl e more figuring on i t before you make 
your principa~ speech t or openi ng the campaign. 

Does everybody egr~e wi th you the r e? 

Yes. Everybody ba s tb~ t reel ing at th i s stage or 
the game . We - as I say, we ha ven ' t b•en ov~r the 
speech in detail and we Just got the r e- •Ti te , but 
we ' d like to go over i t a li ttle mor e, but they 
have that reeling righ t now that i t ' s - i t ' s too 
early to say thes e .• . • 

Well, le t - let me do t hi s . Whil e you ' r e waiting 
le t Albee read into this machine from l to 4. Does 
~~have the way i t reads now' 

All right. 

I mean I' ve approved i t rrom one through to rour. 
He ca n r ead t hi s very •••• 

All right. Ffne. 

WhaU 

'lee. Tha t ' ll be tine. 

Let him do tha t . 

All right . (Tsllta sei del Smith is goi ng to read 
rrom one to r our ) 
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Th1e will eover rrom page 1 to 4 ot the dr af t 
that 's been approved. 

Speak a li ttl e l ouder, will you Smi th , eo 
everybodY can hear you? 

• . .. 
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Tballk f Oil ICJ'. Ma70r1 l u htrt at f Oil know t o award 
Ult 'l'r .. tllPJ T n .. ~0 f Oilr oltf ot 1111aeton 1D 1;okeD ot tht tau 
t ba t tnrf 1n41aetr1al aad oo•ero1al t1ra 1n 1;ble o1 tf bat a P&J­
:roll aaY1 nge plan. !ble aobltY .. tnt ot llD&tton 1• a1anlt1oaDt. 
•• one o1 tf atttr ano tbtr wine our T n... 1 t baooau appannt 
that the naUon 1e Wl1t1td and etronc 1n 1 te t llJ)por t ot tha war . 
Vhen u n .. eaent an4 labor an ~oatthtr - wtltn the t iiJ)l Ofen ot 
e••rr t1ra 1n an ent1re o1~f tbart the1r wace• bJ l t n41ng part 
ot thea, wtelt 1n and week out, to ~be1r go•erna ant ve ba•• a 
dtll0nt t nt1on ot a rMl will to w1a. 

So , liP ... f or, oD btbalt ot the TJotaaur, Departa en t ot 
tbt Unlted Statea, l praunt to f Oil and to the 01 t J ot 11ngat on, •• • 
thle 'l'reuur, T n ... 

( Tbt ltorttar, thtn ~rna an4 ap eake t o tht publlo) . 

l.a41u &M lltntltlltDI l U YtPJ Cl t4 to baU t blt ObaiiOt 
to apeak t o r ou btre 1n 11n&tton , Do t onl7 beoauee ot J our out ­
aten41na reoord 1n bll11na wr b on4e an4 beoavee 11nanoa bat a war 
blatorr that co et baolt to Qeora• Vaehlngton an4 the 4ar• ot the 
Rt•ol ut1on, but beoauet llf own boaa &l ao 1t 1n the Budaon Yall tf 
and l oan talk t o f Oil •• ont nel.pbor t o anothtr, and I u clad 
tha t what l ••f to f Oil aa a na1ahbor w1ll ao o•ar t he a1r t o 
peopla 1n other o1t1~• lllte 1;ble aoroee the oountr,, b eoauet 
llnatton 1a a tTP1oal Aaer1oan t own. I t 11 bo th a n 1n4uet r1al 
oo&81lft1tf aD4 a taralna ooaaun1tf, an4 wtla t l ba•• to .., touobtt 
both 1n4unr1al wo~ere an4 taraera. 

Vol'ltlal atD aD4 wo .. n here 111 11nalton 1;ogetber w1 tb 
worklnc people 111 other o1t1 .. ot tbt naUoa, are bu1141DC war 
tqulp&tM 1D noh Y&et qllant1 u .. an4 111 1ntr1oate perleotlon 
w1 tb the reeul t that our ental .. aren't the bran euptraen thtJ 
onoe were. Thef were bra•• eno-ch whtn tbtf thoucht thef oolll4 
beat ua wi th our baoka turnecl., but tbeJ aren 1 t 10 boaettlll t od&J . 
And on then tertlle thlde alone our ln4aon ft1nr, t a raere art 
rale1na f ood t or our aol41era an4 aa1lora and ur1nea, our war 
worltera, and our All 1te. 

'fou people ot 11acatoa are 41eobarc1na aoaentoua taake, 
worltera an4 taratrt allltt - a taalt ot tqll&l 1aportaaoe. Let •• 
tlltalt 1;o f Oil aow ot thle other aoaeD1;ollt taak that f Oil are ebar111C 
eo apltn414lf u4 that l tbare w1 th JOu - tht taak ot t1aano1aa 
tbla tlret, trlllf oolloeaal WllP - tble war tha t we 1nten4 t o -.Itt 
alto the lan. 
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I beYe lODe Dtvl tor JOU d bow we propon to ,., tbe bUl. 
tro• nov on. Yollr -.n1t1otnt r11ponu t o the liar Loan Drhe n•• ehovn that J Oil are v1111na, ewtn ... ,r, t o put up v1tb real 
11orlt1ou . You are r11olwecl tbl t •• •n v1n. An4 7ou baYe a 
rlgb t w It nov. You autt llnov,1t •• are all t o kllp our ''" 
and ~ur bea4• ol•r t or tbe bard Job tblt 1Ull 11 .. abll4 or ue, 
~t euob • 4eteralnat1oD oall t t or 1n dollera en4 oante 
and how lJ\e dollere and oenu are t o be raltecl . 

Let 1 1 becln V1 tb our ra tl ot ap en 41n& 1n tbla vezo and bow 
t nd vhT 1 t haa poovn. At the t1ae o f P•rl Harbor, •ben we wtr1 
1hooke4 1ntn a real1za t 1on ot vhat aodern ver rllll 7 11 b7 tht 
t reaoheroue DUrder ot hundrede or Aaer1oane b7 the Japan111 - e1en 
tllen va were oour1111 1n~ •r utar1ala 64 a1ll1on dollar• 1 e1a7 . 
Rt oover1ng troa the ehook ot Pearl Harbor, we threw atxa .. tbt 
h vel ot our 1aet Atter1oan Moh1ner7 produot1on 1nto b1&b 111r, 
and bJ J ulJ ot laet JHr our war t Xptnd1tur .. ol1abeel ~ 151! 
a1lllone 1 de,,. 87 the end ot 19~2 . ve u were epenc11ng 1911 
ellllon dollar• a daJ, and t odaJ the ttcure 11 ?110 a1ll1on . 
Between eunr1ae th11 a orn1, and eunr1ee t oaorrow aorn.lq, tb1e 
'lllr will hal e ooet another 2 . 00 t or 1111"7 un, voaen an4 ob1l d 
1n \ht Un1 t ecl Sta tee. 

VhJ' 8eoaua e we halt eet out t <> produc e eo auoh ec!ul'PDtnt 
that we ·~111 o1erpower the en.., wherner we atet bla. So 11117 
buab1ns plenee, t or txaaple, that there will be trett1o Jaae 1n 
the 1k7 o•er 8erl1n - vhloh I unelere tand there arH alreadJ. One 
we ve et olanta eoaet1••• hat to wal t t or anoth er t o go 1n. Oenerel 
~old, ooaDan41n& the ~ Air roroea, 1111 f l a tl7 that be aeane 
to bo1b Oerean{ out ot the war, and Mr. 011\lrobll l 1171 ~on 
•••n 1t we oan t 1 t von 1 t do aDJ ban. to t 1"7. '1'111 t vlll ..... 1 
great dill of aonq. A to~ao torecl boabln& pl ane - Juet one -
ooet t nearlJ halt a a1l l1on dol lare. You bale read thl t we 1ntea4 
to 4rDp a thouean4, t wo tbo•ean4, three \bouaen4, ton• at blook­
bu n er _JIRIIit on the b1• be .. a 1n ewer, ra1d, and a dn&le two 
thoulllill'"llrook-'bueter,. ooeu t400. ~e1"7 t he one ot our battleeblp e 
tlru a broa4a1de --·a a1x t .. n 1nob CUJIS- a t the Japanne, 1 t 101t1 
t l J tl\ou11nd. I n o ther wore! a, we are reallJ getting i nt o t he war. 
At laet , t he United Mat1one are on the otfene1•• end that'• vbtre 
ws want to be. 

Val l, to pllt ue where we want to be, 1n41Y1dual bond buJere 
during th~ t1rat halt ot thll JHr hiYe 1nYeetecl 7 b1111on dollar• 
i n ,..I" bond• - a 11\tl a o1er 10~ o f thltlr 1nooae. 'ftult do n n' t 
1noluel e aoney ooa1n& troD oorporaUon•, bank a oa otbtr 1net1 tuUona. 
That ' a \he aaouat that the p .aple tbMtelYII tb11 1•r hi•• alrea«J 
1n• •nl4 toward• v1an1JI& tb1e war. 

9plen41d a 1 auob an aoh1e•eaent 11, •• oan' t a to'P now and 
Pat our n ll .. on t he baok. llot at tb1• aoaent eerta1nl.J wtltn •• 
are on the 1er7 br1nll ot 1n1ad1ng CUrope. W1 t h "Ill• 1n a1n4, 

• • • 
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1,:• 1 u.kt a look ahead. 

Durln& tbe •••on~ halt ot tblt 70ar, t roa tbe le t ot 
Jlll.J un t ll the end ot Deoeaber, 1 t 1e SQ1n& t o 'be ftHIUaJ')' t or 
10u to lnYelt not anotber 7 'b1111one ~t tar aore.• !bat 11 tbe 
end ot the II P•&•• '~blob hue been a ppron4 'bJ the ISeoretar,. 
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Daniel 
Bell I 

s: 

~ · .. 
s: 

3: 

S: 

e: 

s: 
B: 

s: 
a: 

s: 
? ! 

B: 

5: 

s: 

- 111 -

Yeah. I see. Well , that - that sounds pretty 
good. 

l.13 

Now thi s page you're worried about i s the guta 
of i t , and he ' s t erri bly diatreaaed. He' s t erribl y 
di sturbed. Ever ybody ' s been a t him and ever ybody' s 
been tel l ing h i m dlff~rent things and he ' s going 
around in ci rcles . 

(Laughs ) 

And we ' ve only got about anorh~r hour. 

Y•A..'l . \fel l , :hat ' e wnat worries us . 

Yes . 

And wnat we w~re thinking of doi ng is goi ng r i gh t 
on from there and saying, ' We will get many billions 
more from corporations 9n~ other lerge buyers . " 

•.·/• eoid :hat in the first draft . 

But we are cal l i ng you - well , that goes righ t on 
from whpr e you stop. 

Yeah. 

But we a r e cal l ing on you as i ndividuals to buy more 
than twice as - the •mounts or bonde that you !:!ought 
during :he fir st half o f thla year . 

·~ell .... 

I n o ther words , i n addition to your taxeo, you're 
going to b~ asked to l end your Governmen: t~<ent)l'-t1'1 
as much as ~·enty-!1ve cents ou t or every dollar . 

Yea . Now .. .. 

Ub? 

Well , we ' ll probablY· ··· 

Now that sounds l i ke a l ot, but I' m sure we ' ll be 
able to do it , i! we all work together , and you go 
right on. 

.• 

Regraded Unclassified



s: 

"' s: 

5: 
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s: 
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s: 
3 : 

S; 

- 15 -

Uh. 

See , the - the original epeeoh was qui t e simple 
an~ then people began saying, "Well, you ' ve got 
to give them some !iguree." So he - he 1 e quite 
right. He said , "Well, i! we ' re going to sive 
t hem figures , we might as wel l give them the whole 
t hing. 11 

Yeah. 

To give them al l : he !iguree now would 

Yeo h . 

H P 1 S got s plan. He eaye if he ' s going to present 
n plan and he migh t a& well present i t i n detai l, 
psychologically it 1 e bad, because eo f ar as radio 
li steners are concerned, they Yon ' t get the figur es 
anyway, they jus t can ' t abeo rb them, but 1f we ' ll 
sacrifice the radio auditnoe Just to get the damn 
thing in print, i t ' s al l right. What I'd like to 
do personally is put the s impl e thi ng or. the a ir, 
then at your l e isure, in the next two or thr ee days , 
gi ve them the figures. 

I t ' s too l a t e f or that now. 

Well , l<e feel here thst i t ' s - i t would probably 
be a li ttl e early to go into the full plans for the 
nex t Wsr Loan Drive , w~ ie thr ee months sway ••.. 

Y~ah . 

... and that we should mal<e aoe~ attempt her e t o 
getting thi s o rganiution to working snd ra ising 
th i s bi llion dollars a month that we ' ve been talk­
i ng abou t to a bi llion-and-a-quarter or a billion­
and-a- half and r educi ng the figure that looks so 
l arge r or each of the drives. Mor e so , I hope that 
from now on you f ell OW& will le t me do theee dra f t s 
n week or two week& in adva nce. I c~n always •.... 

( Laugh•) 

•... draw up the fr&mework, then WP can change it. 

Well, that 's righ t . That ' s wh&t shoul d be done. 
Well , her e 1 

6 the Seer etary en" I think that if ycu ' l l 

(Cont ' d . l 

•• .. • 
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s: 
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HMJr: 

;; : 

Hli.Jr: 

B: 

B: 

HMJr : 

9 : 

HMJr: 

9: 

B: 

Hl(J r : 

3: 

HMJr : 

- 16-

tell him wha• you Just told me , he'e open to 
suggestions. 

Keno. 

Xes. 

What you ..-ant to say, Don? 

Well , the only thing I said i s that I thought the 
fir st f our pages you reed - that he r ead sounded 
prettY good. 

xt'~h . 

Then we can go right on rrom ~h~re. •oe will get 
many bi lli ons more from corporations and other 12rge 
buyer s , but we ere callin~ upon you as ind1vidusle 
to i nvest more than twice th~ smoun! or runda in War 
Bonds ~;t.en you did during the r1re t hal t or the Yeer. 
I n other words, in addition to your taxes , you're 
going to be asked to l end your Government t wenty-five 
cents out or every dollar , or as much as t wenty-rive 
cents out or every dollar." And then go right on with 
maybe a rew changes. 

Cut out ell those fi gures? 

Cut out all those fi gures . 

Well, that ' s no blueprint. 

No: as de ta i led ee ~cu ' ve got it, that 's right. 

Let me a rgue with you thl e way. Hello? 

Xes. 

Met me l;Bke that c!o""'- •hll" sentence, end .... 

! can ' t h•Rr you . 

I 1 m not r eady now to take it down . Hello? 

Yes . 

Arter all, 
program i s 
fi gur e > 

~o:hat I• m trying 
going to be 

i n the hand& 

to do ia 
> 

ot ev ,..ry 

tc sa;r ••hat thia 
th1 s $ 25 t llllon 
editor i n Americ~ . 
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B: 

HY.Jr: 

a: 
H~!Jr : 

a: 
R!I.J r : 

!!~Jr : 

e: 
I!MJr: 

E: 

3: 

Hl'.Jr: 

3: 

HMJr: 

B: 

HMJr: 

3: 

~Jr: 
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Yte. 

He ' s got i t , see' Hello? 

Yes. 

Now I 1 d say this 18 who t 11e 
1 r e Aiming f or for thP 

next e1x mon t h•, but don't eay how much we ' re want 
to get for the thi rd quarter and how much we ••ant 
to ge t t or the ~th quarter, eee?. 

Yes. 

And •• . • 

Bu: ~Y proce~s o f 
t remendous figur e 
Loan e • ••• 

'.tel l. •• • 

deducti ons t~ey can get a ra ther 
ot $7 b1ll1one 1n each or th~ War 

•••• t or 1nd1 v1<luals. 

lin1t a minute. That is ell right . 

And 1f you don 1 t get i t i n September , •,'hy, they 
announce i t immedi ately Re n teilure. 

They don 1 t know ><he t the whol e - 1n December - i n 
September and maybe . ... 

Therp 1 s eomeL~ng wrong wi th our connecti on. I 'm 
t rying to hold ... • 

Hello? 

Yee. 

• 1 ' 
' · b 

We 've got all thPee wires, you see , pulled down on 
the recor d a nd I can' t shou t beoauee I ' ve got t o eave 
IllY vo1 ce. Hello? 

Yea. I can hea r you better now. 

Do you hear me any better now? 

Yes , s ir, I do. 

Whatt 

... • 
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3: 

Hlo!Jr : 

B: 

HMJr: 

a: 

HMJr: 

s: 

B: 

HY.J r : 

B: 

Hli.Jr· : 

3: 

H!I.Jr : 

3 : 

3 : 

HMJr: 

B: 

Ht!Jr : 

3: 

Yes, I do. 

Bet t er now? 

Better. Yes, slr. 

- 18 -

All right . I' ll talk this way, then I can ' t .. .. 

It - i f you talk into the phone I think I can gH 
i t . I t 's ••.• 

llha t ? 

•.• !f you t alk righ t i nto th~ phone. I think i t 's 
wh en you turn your heed that we don 1 t get 1 t . 

I' m not tu r ni ng my head. I ' m •elk1ng - can you hear 
now? 

Yes, s ir. I can hear. 
I 

I ve got my hand cupped over t he phone . 

Oh , I s ee. 

• • • 

'lhe reason I' m a::-guing i s thi s : I r I did thi s , t hen 
I' d g ive e·: ~ ry state Ch!l1rman hi s quota . Now - Hello? .. .. 

I eee . 

•.. and af ter all , nobody can s~y whether I'm right o r 
wrong , un t 11 Dece:nber Jle t . 

'olell , they mi ght eay 1t at •he ~nd o f Sep · e.,be r .. 

'lell , how could they? 

'Aell , by figuring up what you got and saying i t ' • im­
po s si ble to get t h e b~lance betv•en t hen and the end ot 
December. 

But Dan , I used the $18 bill i on figure in Ne~e rk. 

Yee, I appr eci a te t hat . 

And t hat was the time, wi th Oa~ton and GAmble : here , 
they should have said something. 

And I think •... 
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B: 
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Now •••. 

•... you ' ve bad v~ry li ttle publici ty on that $18 
bi lli on . It ' s- you don t see i t much anymore at 
all no w. 

f!I!Jr: You 1 d play i t down? 

a: Play it down by eaying very l1 ttle about i t trom here 
on until you did give i t a li ttle more consider a t i on, 
at lea st until August when - Juet befor e the campaign. 

Hl!Jr : 

~ · ~ · 

HMJr : 

3: 

Gt ... ree 
Albee: 

B: 

A: 

: : 

. ~ : 

3: 

A: 

a: 

A: 

! : 

A: 

Now Just a minute. I' ll l et you dictate to Al bee 
how you would suggest my doing it. J us t a moment . 
HellO? 

Xes. 

I - I' ll let you speak to Geo rge Albee. 

All right. ( Talk s asi de) Have you got .... 

All right , Just give i t to me sl owly. 

At the end or where you stop •.. 

Yef . 

•... durinj the second halt or thi s yeBr, f rom the 
rlrpt o f uly until th~ • nd ot Dec•mber, it is goi ng 
to be - (what i s it? ) it- to do th~ maximum test ...• 

Wha t do you mean? 

..•• to do our maximum best 

Now wait 8 mJ.nu~~ . Du:-ing ·he second half of t!Ua 
year trom the tiret ot July until th• Pnd o f DPeemb~r .... 

'ro do - that ' s daeh- to do our maximum best, we Ehould 
i nvest more than twice that omount. 

Mor e than •... 

Strike out •• . . 

Yeah. 

.• 
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A: 
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A: 

3 : 

A: 

A: 

3 : 

A: 

3 : 

3: 

;. : 

3: 

A: 

8: 

A: 

9: 
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.•. . ~no th~r $7 billion. 

Yeah. 

t19 

.... "'lie .,.,111 ge t many billi ons more from corporatione 
and other l a rge buyers .... • 

(Repeats ) 

• ••.• but we are calling on you oe i ndividual s to buy 
more than twice •••• 

You Just eald that . 

.•.. the amount or bonds •••• 

You Just sa i d i t i n the preceding figure. 

Yeah, I know, but you ' re talking now as i ndividuals. 
I t doesn 1 ~ hur t to repeat i t and maybe we can change 
it and not r epeat it, but th i s 1a what we got hurri edly 
here - •ro buy more than twice the amount or bonde you 
bought the !i r st six months or this year.• 

Uh huh. 

'Jhen you go r i ght on : "t n other wo rds , i n addition to 
your taxes , you ' re going to be esked to lend you r Govern­
ment ~s much as tt<enty-tlve cents out or every dollar you 
earn. • 

All :hat i n detail. Save thAt page on Just how he 's 
going to get i t and every thing. 

Yeah. Herbert Gaston a~ya - suggests that inet:ad or 
1 you1 - say 1 The A~ericsn people as individuals . ..• 

Uh huh. 

~ . . . will be asked to l end thei r Government se much as 
twenty-five cents. 

Well , we' ve no need to worry about .. . . 

Yenh. 

I t ' e nbout ~hat basic subJec t . 

That ' s right. They sugges t . 
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Should i t or should i t no t be oomplica~ed , you tell~wa 
may know, or course, you ' ve got plenty o r t ime to do 
i t l ater. 

8: Yee. We reel that it you're goi ng to do i t , i t ought 
to be done la t er af te r we think sbout i t a little more 
and changed i t . 

A: Ther e ' 8 an awfully good - he gave hi e r e•• sons t or wan t ­
ing to do this, which is t hA t the A~erl~an peoole have 
been saying, "Morgentheu doe en' t ltno"A ~there he·• e go ing• , 
l t would be dsmn gdod at thi 8 t im~ to l ay ou t e blue~rlnt 
which proves conclusi vely :hat he doee know where he 8 
goi ng. Later he can be accused o~ fa l l i ng, but eo what. 

3: 'Oell ••.. 

A· He doesn ' t - the Secre~ary says that would be December 
~nd a hell or a l o t or th i nge coul d hapoen between now 
and December. Tha t 's h i s po i nt on i t , end he's very 
strong on th1~ blueprint. I n thet fi nal phrase thet 
he s g iving theme blueprin t - I see the Secretary's 
poin t very olear l r and I - well , okay - I mear. - we 
hRve 1t now and I 11 r ead i t orr to him. 

3 : 

A: 

B: 

A: 

a: 
A: 

HMJr : 

B: 

!!MJr: 

B: 

H.MJr : 

3: 

All right . And we 'll work on i t a li ttle m~re end when 
we get the - the trenscr1pt .•.• 

Yes h . 

•••• or the t1guree you gave ue . 

Okey. 

Nov may I talk to the Secr e · Ar] abou• one :hlng? 

Cer t11i nly. 

Hello. 

Yea . 

Go ahead. 

I wanted to t ell you abou t your message l ast night 
sendi ng ou t the Presi dent ' s pr ess contPr ence. 

1 ee. 

We ven t ov•r and got i t and Sttve Enrly sent 1t over 

with a l ttter ••.. 

• . ,. 
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a: 
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Yeah • 

•.. and sa~s , "Attached is a transcript o f the 
Preaident a press conference or today. I am giving 
you th i s f or t he informa t i on or t he Secretary or the 
Treaeury and with t he defini te understanding that i t 
will be considered otherwi se confi dential. I aek t his 
t reatment to p rotect aga inet the po ssibili ty of 1ts 
publicati on now or later in ita present form. or course, 
the Presi dent 's language i a k nown to the p rese, but newe­
paper r~portera are not permi t t ed to use i t , except in 
the third person, and no perm1e&1on i s gi ven to quote the 
President direct i n th1e i nstance.• I t isn ' t i n shape 
to send out as euch. 

Well , l et ' s ror ge t i t t hen. 

Either t orge: it, or send Chic ' s memor andum. 

Forget i t then . 

9: I ' d i nclined to not eend i t . We mi ght get i nto diff 1-
cul ty . 

!!MJr : 

s: 

HMJr: 

3: 

i!II.J r: 

Or worse. Mor e worry. 

Yeah. 

Yeah . 

Now Gamble thinks that Smith di dn ' t get that lest qu1 te 
r i ght. May I talk to hi~ again. 

What l est? 

3 : Th$ last thing I read. Who wne th~t , ~1t~ ~r Albee? 

l!Y.Jr : Alb~e. All right. 

il: Well , l et me talk to hi :n ag&i n. 

A:B: (Talk ing aside: Wher e ia that) 

A: I ' ll read l t back to you. 

B: W11i t a minute un t il I nn<1 1 t . ( Talks asi de: '«her e is 
1 t ? ) Okay. 

• • • 
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•Tn do our maximum best, we should invest more than 
twice t he amount - (talks as i de) more than t wice that 
smount .... " 

B: Bor e than w1ce that amount. Yel'h . 

~ : 11 •••• •.re will get many b1ll1ona more from corporati ons 
and o t her large buyers , but we are calling on you as 
individuals- calling on the American p eople as in­
dividuals t~ buy more than t wice the amount or bonds 
they bought 1n the fi rst aix months or this year.• 
Then continue. •In other worde f or mor e than - as much 
eo twenty-five cents out o f your every dollar. • 

~ : 'i a it a llll.nute now. (Talk s a a1de ) They say that they 
think i t would r ead better 1t you - 1t they left the 
$7 billio~ ln. "To do our maximum best we should 1n­
v••t no t a r.other $7 billi on, bu t mor e t han twice that 
smount .• 

A: All r ight. 

B: They t hink tha t that's a 11 tle better • 

• \ : Okay. 

9 : Got it? 

.\: YMh. 

3: !hank you. \fant me to call 'JOU bock later - call you 
back la t er? 

A: Okay. 

;: : Goodbye. 
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June 12, 1943 
11:10 a .m. 

/13 

. "3 

H .M. JR: Dan? 

O.'.'o, BELL: Yea, sir. 

U!. JR: 

E: 

h.LJa: 

B: 

H,I' , JR: 

B: 

H.C. JR: 

8: 

h.LJR : 

Now, I've made those changes . I 'm talking about twice 
as much. We ' ve cut out all the rest . I think the 
time for the people who have gotten the cold feet was 
before I used the eighteen billi'on - I used it in 
Newark, I used twenty- five percent at New York, and 
the investment bankers - that release announcing 
Burgess, I 've used it twice. 

Uh-huh. 

And both Gaston and Gamble ~ere there and I take it 
they saw what I was sayin~ - before I said it - I 
don't know whether they d1d or not. But that was 
the time t o have gotten the cold feet . 

Yea . 

&It I am not going to go out on the limb or my own 
organi zation that don't think that they can back me up. 

\'•ell, maybe we were being - ah - cautious. 

V.ell-­

But- -

As I say I've - I 've used i t in Newark, I used it at 
New York: Nobody cut anything there, bu~ I' ve ~ade.all 
the changes, and I 'm not going to - they re typ1ng 1t 
and they ' re trying to get me a clean copy. And when 
they do if there - i f there is e carbon copy, I don ' t 
know- they'll t ry to read it in to Schwarz . ~'m not 
going to worry about it. I 've got enough worr1es now. 

.. 

.. . -
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3: 

H.l' .JR: 

8: 

b • .?· . Ji\ : 

o. 

B: 

E: 

h.!.. . JR: 

B: 

h . .:. JR : 

8: 

H.M.JR: 

B: 
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Yeah . \\ell, that ' s - that' a too bad it had to come 
at this time . 

Well , it's- -

Let me read you a little - a couple paragraphs. 

No, Dan, I can't take anything more. 

Can't you? 

Tbe speech is written now. 

It's- well, we got a couple of changes - just minor ­
that I could tell to Smith if you'd let me talk to him. 

v.hat? 

I could tell to Smith if you'd let me talk - a couple 
of changes . 

Oh, you are going to drive him nuts. 

No, these are - these are changes that ought to be made . 

We have an amateur steno~rapher upstairs. I got to 
learn this speech some t~e. 

~~ell, you're getting used to taking them on the stand. 

Well, it's not very funny. 

I know it isn 't. 

I mean I have to do the figbt1ng wlth the press and 
everybody else and then when I want to go make a 
speech a'nd talk a bout this thing - I better cane out 
for compulsory savings, if Gamble and ~hat whole gang 
are so weak-kneed . If you can 't make 1t, why not 
come out for compulsory savings . Look whet I 've been 
tnrough t he last - since the third of May . 

Y.ell, we hope we can make it, but v.e don't want you 
to get out on a limb at this time. 

, .... 

Regraded Unclassified



P: 

1!: 

P: 

P: 

P: 

- 3 -

~ God, I 've - look, since the third of Way, I've 
had the fight wi th the Federal Reserve, I've won 
that; I 've had my fight with Byrnes and all the rest; 
and now when I want to go out and say we can do the 
thing, 'everybody steps out. I think it's terrible, 

,,s 

~ell, (lau£bs) I think we all have the same objective, 
bu t ~e want to say it in a little different way and 
no t be so positive i n it. 

\'/ell- -

J.nd--

I ' ll see where they--

There are a couple of minor errors, v.e think, in the 
thing that I ought to tell Smith about. 

Now when - when is Gamble BOing out to the West 
Coast- t hat he ' s fussing about his organization? 

(Talks aside t o Gamble) Leaving Tuesday, aren ' t you, 
Ted? They're leaving toni ght - Gamble is and Gaston 
is leaving tomorrow night. ·· 

\\ell--

They're on their way. 

I can't handle anything more, tell them. Hello-­

Yeah . 

When does he get to the West Coast? 

(Talks aside to r~ble) Tuesday in Minneapoli s-­

Well , he can call- -

And Thursday in San Francisco. 

Villa t? 

• • • 
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Tuesday in Minneapolis . 

\11len i a he leaving Washington? 

Tonight . 

What time? 

(Talks aside to Gamble - wlla t time?) Five twenty­
fi ve. 

Well, put Ted on. 

All right. 

·:~. r.~BL": : Hello. 

H... . JR: 

f : 

n .• . Jtt 

h . ~ . JR : 

1: 

H.I.: . JR: 

\1 : 

h.'.' , JK: 

~ : 

I can't handle anything more now, Ted. 

Yes, sir . 

Who is going to be in charge while you a re gone? 

Well, Mr. Coyne and Mr. Graves will be here . 

Al l right . ~hen you get - when will you be in 
~inneapoli s? 

'.'•e' ll be in Yinneapolis Tuesday morning. 

Well, call me up from there. 

All right, sir. 

I just can't take anything more. 

I understand . 

I mean, it 's just - i t ' s impossible . 

Well on this eighteen billi on doll ars, Mr. Secretary, 
we a~e all of the same mind on it, but we just don ' t 
th ink that we ought to ~reak it dovm and make such a 

• • • 
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point of getting exactly seven billion dollars f rom 
people in September , 

Well, don 't let's argue about anything. 

I understand . 

I mean, after all, I did it in Newark - I did i t in 
New York . You didn't raise any objection . 

No, sir , and the way you did it there I think it was 
very well, but when you star t telling the ~ole 
picture and emphasizing it, t hen I think we are in­
viting a possible trouble that you don't want to 
invite . 

\'.ell, anyway, I'm - I 'm disappointed, but I've made 
the change, and I'm - I mean I 'm not going to go out 
all by myself, 

Yea . 

Now, you want - Bell wants to speak to Smith? 

Yes . 

All right, I'll get him . 

All right, sir . 

I 'm not going to talk again . 

All right, sir, I --

I haven't even got the speech. Just a moment. 

n . S/..ITH: Hello. 

~n . Clh!.:su:: Hello . 

S: 

~ : 

Yeah . 

Fred? 

."7 

• . ~ 
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Yean . 

Just a minute . 

Fred'l 

Yes . 

I 've got two minor changes . 

Yes . 

It's on page 3 of - oh, maybe it ' s - no, it's on 
page 7 of my draft . 

Yeah . 

. '~8 
'· 

But it begins the paragraph, "Thera are many women in 
war jobs with husbands also working." 

Yes. 

Have you got that? 

Now, 11'8it a minute I ' 11 f ind it . V.e have so many 
changes here,I'm still here - I 'm just looking. 

Page 7 on the d1•aft 1\8 got, but--

V.o've swi tched it ell around. 

Y as . It 1 s "l!any peopl e are el ready putting larger 
percentages of their income into bonds. In some 
cases--

! haven ' t got it here, Pall, but toll me what it is. 

Well , you 've got the words, "There are many women in 
war jobs with husbands also wo rking ... 

Yes . 

••. or in the armed forces ••. 
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Yes • 

• • • who are investing a hundred percent of their pay 
in war bonds . " 

Yes. 

"Or in the armed forces" seemed to us ought to cane out. 

Well, it's a fact. 

\',ell , I - is it a fact'? I mean, you can ' t - about the 
only person it could be would be an officer. If they 
were se.nding a big allobnent home i t certainly 
couldn 't be an enlisted man . 

\',e ran into a couple of them down here fro:n Oregon 
t hat were just enlisted men, but I - -

VIell, then they're jus t capi taliats in the Army. 

Huh? 

They 're just capitalists i n the Army. 
They're not doing it out of their pay . 

~ell , we'll drop it out . 

(Laughter) 
All r ight. 

All right. I mean it's a point which you might be 
picked up on. 

Yeoh, i t 's open . 

These are suggestions . 

It ' s open to question . 

"We know" - over on page ten--

Yes . 

"We know notl what this war is going to cos t ." 

• • • 
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Yes. 

We don't think we do . 

Well, I don 't, either , 

Huh'i 

I think that's right. 

• 

Well, I don't - we think that ought to come out. 

Well--

"Or, we ~ow whet it' a going t o coat this year. • 

Well, that's - that's better. 

Yeah. 

It ' s going to cost--

Y~ah , we know - I ' d say, "We know about what this war 
is going to coat this year. " 

Al l right, that's fine , 

All right . 

How about this - I 'm a li ttle afraid of what follows 
here, too - do we know how many planes, tanka, and 
ships we'll need? 

Well , you know how many men we'll have to have in our 
Armies, and how much equipment we'll have to provide 
for them . We know those things because they're 
daily goods . Well, I should thlnk that they know 
that more than they do the money coat, because you 
don't know how many - how long the war ia going to 
la at, aa to coat. 

All right, let's put in an "about" in there that'll 
take--

(30 

... • 
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Yea . 

Uh-huh . 

You know approximately how many men or something 
like that. Leave it - qualified a little. 

Yes. 

Okay. 

All r i ght. 

We ~d a couple of good paragraphs we thou£ht mi£ht 
go 1n place of that other, but I guess you1 re no£ 
interested, huh? 

Well, we've - we've said essentially - picked up 
essentially the paragraphs- -

Huh? 

•• • haven't picked them up as such, is because the 
surrounding paragraphs have been changed . 

Uh-huh. 

Ah--
I might read you these and aee whet you think of 
them. 

Rub? 

I might read you these if ~ou•ve got a second. 

Just fin e. Now, we will have this t hingoready very 
shortly, and I would suggest tha t you wa1t, and I 
will read i t back to you and put it on a record. See? 

All right . 
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That ' s good. And it- it' e - i t 'a not bad at all. 

All r ight . 

I t' s got all the eighteen billions and all the 
twenty-five cents - just used twice as much all 
the way through. 

I see. 

And i t cleans it up good. 

Yes. 

I think it's a better speech than it was before, 
but - except for one slight addition which isn't 
quite as - doesn't look as honest. You know - it 
doesn't look as f rank. 

Yes. 

But if you will shoot crap for about ten minutes, why 
I can read i t all to you. 

All right . 

Okay? 

Fine. 

Thank you, Danny. 

Bye. 

'i32 
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'llhen Gamble comes in , l et me know . 

All right . 

I wont him to hear particularly . 

All right . 

June 12, 19,3 . 
11:46 e . m. 

And when I'm through talking, Fred Smith will read 
into ~be machine , 

All right . 

the final dra tt or the speech 

The emphasis on the final , huh? 

~·,•an I've only got to get my lunch , and drive 35 
miles and be there ~t t wo o'clock. 

·::ell , you • d better go • 

"(33 

.lell , I want to wait ; I wont to make a little speech. 

Now, uh ••• 

When Gamble gets there let me know. 

All right . He's corning i n the room now. 

Could I s ay one thing about the da t e or the Drive? 

Y~nh • 

.. r ter I told you yesterdc.y ••'>out clea r ance with 
the OWl , Jim Rosers ca' l ed back l ate in the evening 
ond said that he just wanted to tell us • bout one 
thing in the picture , he didn' t think it would hurt 
us any, but he said ther e is a L:nn- Pover Con:r:dssion 
program on tor tha t month dealing •Rith the women, 1 
and they were going to use the f irst week and possibly 
Labor Dey , speeches to stress that Program, and we 
s tart the next dey. He thought we might be interferred 
wi th a little on LUbor Da y , and there was some thought 
here that you might want t o chenge that to the 9th 
to get over that - - any enthus inm built up that day. 

V~en is Labor Day? 

• 
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L"bor Day is the 6th . .te start the 7th. It you'd 
start, sa y Wednesday, the 9th, you'd have some two 
or three days tor that to settle . Talks aside 
(That 9th would be Wednesday, wouldn't it?) The 
9th would be Thursday . Wdt a minute . That's right , 
8th would be all right . 

Hello . 

Yea . 

I don't care . 

,/ell , Ted t hinks with his experience in the !.!ovie 
business , it's pretty dead f ollowing o holida y -­
the next day , and tha t the 9th would be better . 

nll right . Ted wnnts the 9th? 

Yep . 

It •.s the 9th . 

o. K. Now Ted's here, do you want to talk to him? 

Yeeh . I ' ll t alk to Ted , yeah . 

All right. .rust a moment . 

Hello . 

This is for the benefit of all or you. 

Yes. 

I Just want to say, I appreci ate whet you•ve done • .• 

Yes . 
It ' s a good speech. I'm a little disappointed , but 
we ' ll all ca rry on -- the thing is settled --we're 
one big fami l y , we'll ull pull together . 

That • s right . 

And , uh it makes it tough on me , but I can take i t , 
and let • s all go on r. nil we •ve got to work like 
liell now to even make twice as muoh . 

$18 billion is still our goal , ~. ~9cretary . 

Okeydoke. 
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How' s that? 

ADd Fred Smith thinks it's even a bet ter speech 
than it was . 

Well , I think it is . I don't think you need to 
emphas i ze , or go into to details about the $18 
billion. I think what you 've said about it , has 
been tine . 

Tha t 's "water over the dam". The J.:ayor • s w..iting 
here t or me, and so forth end so on , a nd Smith 's 
going to read it into the speech, we ' ll make it 
the 9th . You'd r ather have the 9th? 

Yes s ir£ 

./a' 11 make it the 9th . 

That 's tine, and Smith should correct his speech to 
say the 9th. 

Oh Smith, he did that thirty seconds ago . 

t35 

(Laughs . ) Be did it thirty seconds ugo. All right . 
All right , sir . I' l l give you u little good news , 
we had what we thought was a very good meet ing i n 
Philadelphia yesterday, with both Pennsylvania end 
Delaware . We settled Delowore • 

Yeah . 

ADd it looks like we h~ve Pennsylvania on the 11ey to 
a good solution. 

All right . 

We won • t know • til Tuesday. 

Well , I'll talk to you about your 01·m little, uh 
bot little, but your organization problems in 
Washington on Tuesday. 

I ' ll call you on Tuesda y morning. 

Yeah
1 

ond I'm satisfied . ':le ' ll go on. 

Fine . 

I haven't aven read today• s pupers , but they tell me 
it • s all right . 
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What? 

It was very good , 

Good. 
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The President's statement in yesterday evening ' s 
Star was very good, tha t is t he report or his con­
ference . 

Fine . 

It wss very good . 

\36 

Well , now just a minute, end this is going to be the 
tihal version. 

All right , Sir . 

Just a minute . 

Hello . Hello. 

Just a minute , 

Al l right. The s8cretary wants me t~ relay to you 
that he has just told us that we have broken all 
speed records . He has a whole hour with nothing 
to do. ~ 

Goodnight! 

E~ept , well he ought to take na~ 

(Laughs. ) 

Well , he ' 11 have a nice long hour to drive thirty­
five miles . 

That 's right. 

All right . 

I understand that Albee reed you down to the bobtom 
or pege 4. 
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Well, now, I'll see if we•ve got that . 

I can very easily, read it all , if you'd rather hear 
it all. 

Wall now, Fred , are you sending this over the wire, 
for a check? 

No. \\'hat do you mean? Oh , well I can. 

As a check against what we released . 

I'm going to give it to you here. 

On the record? 

Send it to, by a cop that•e waiting out here to 
Callahan. Callahan can put in on the wire. ' 

Al l right , because I think we ought to have a check, 
don't you? 

Hmm? 

I think we ought to have a check. 

That•s right . In the meantime , though, I think Chic 
should go ahead .•• 

We Will. 

••• with this mechanic stuff, and then you can just 
use it f or ~ check. 

All right. 

o . K. Now, I'm beginning now. 

All right. You begin at the beginning. 

All right . 

',37 

"Thank you, Mr. Mayor: I o.m here as you know to award 
the Treasury T. !lag to your c ity or Kings ton in token 
or the ract that every industrial end commercial firm in 
this city has 0 payroll savings plon . This achievement 
of Kingston is significant . As one city after another 
wins our T flag, it becomes apparent that the nation 
is unified end strong in ita support or the war . 

•• .. 
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When menesement and labor get toget her - when the 
employees ot avery firm in an entire city share 
their wages by landing part or them, week in end 
week out , to their government we have a demon­
stration or a real will to win . 

So, Wr. lolayor, on behalt of the Treasury 
Department or the united States, I present to you 
and to the City or Kingston, this Treasury T r~eg. 

(The Secretary then turns and speaks to the 
public). 

Ladies and Gentlemen : I am very glad to have 
this change to speak to you here in Kingston, not 
only because or your outstandins record in buying •• . , 
war bonds and becaus e Kingston has a war hist ory • 
that goes back to George Washington and the days or 
tha Revaolution , but because my own home also ia 
in the Hudson Valley and I can talk to you as one 
neighbor to another, and I am s!ad that what I say to 
you as a neighbor will so over the air to people i n 
other cities like this across the country, because 
Kings ton is a typical ~erican town . It is both an 
industrial community a nd a f armins co~unity , and 
what I have to say touches both industrial workers 
and farmers . 

Workins men and women here in Kingston together 
wit h working people in other cities or the nat ion , 
are building war equipment in such vast quantities 
and i n intricate perfection with the result that our 
enemies aren't the brave superman they once were. 
They were brev6 enough when they thought they could 
beat us with our backs turned , but they a ren't so 
boastful today. And on these fertile fields along 
our Hudsob River , farmers are raising food for our 
sOld~ers end ~ ailors end marines , our war workers, 
and our Al lies . 

You people or Kingston era discharging momentous 
t as.ks workers and farmer s alike - a task or equal 
importance . Let me speelC to you ·.ow or th i s other 
momentous task t hat you are sharin& so splendidly 
and that I share with you - the task or t'lnancing 
this first , truly collos~al war - this war that we 
intend to ~ke also the last . 
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I have some news tor you ot how we propose to 
pay the bill trom now on . Your magnificent response 
to the •:lar Loan Drive has shown t hat you are willing 
even eager , to put up with real sacrifices . You are' 
resolved that we must win. And you have a. right to 

know. You must know, if we ere all to keep our 
eyes end our heeds clear t or t he hard job that still 
l ies ahead ot us , who.t such a determination cells tor 
in dollars and cents and how the dollars and cents 
are to be r ai sed . 

Let's begin with our rete or spending in t his 
war and how and why it has grown. ilt the time or 
Pearl Harbor, when we were shocked into e r ealization 
or 1·/hat r:odern war really is by the treacherous 
murder or hundreds ot . .mericens by the Japanese - even 
then we were pouring into war materiels 64 million 
dol l&rs e day. Recovering trom the shock ot Pearl 
Hcrbor , '•le threw the lever ot our vast hl:erican 
~echinery pr oduction into high sear , end by July or 
last year our war expenditures climbed to 152 
millions e day. By the end or 1942 , we were spending 
198 ~llion dollars a day , a nd today the figure is 
240 million . Be tween sunr iae this morning end 
sunrise tomorrow morning , this wnr will have cost 
another ~2 .00 for every mo n , women end child in the 
United States . 

wh'J'I Because we have sot out to proeuce so 
much e(iuipment th~t we will over power the enemy where­
ever we meet h1o. So ~any boMbing planes, for examr:e , 
tha t t here ~<ill be tratrie jo.ms i n the sky over 
:ser:.in - which I under stnnc! thera are already. One 
•·1e.ve or planes sor:etir::es has t o >1si t !'or another to so 
in . ·~neral . .rnold , co=an4ins the ~ ..Ur Forces, 
8'YS t letly that he means to boob Cemany out o r the 
war, and Lr. Churchill 5&ys t hat even 11' we can't 
it won 't do eny har m to try. That will cost a great 
deal of money. ~ rour-~otored bor:bins plane - Just 
one- costs nearly halt a mi llion dolla rs . You have 
read t hat we intend to drop u t housand , two t housand , 
three thousand , tons o r block-buster bombs on t he 
Axi s bases in every reid , and e s ingle two thousand 
pound block- buster costs ~400 . Every time one or our 
bo.ttloships fires a broadsi de or s i xteen-inch shells 
utthe Japanese it costs ~1) . thousand . In other 
11ords , we ere ~sallY gett ing into the war . ,,t l~st , 
the United "e.t ions e re on the offensive and tha t s 
where we went to be . 

•• 
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\•/ell , to put us where we want to be, indiv i dual 
bond buyers during the f i rst half of this year have 
inv'ested 7 bi llion dollars in war bonds- a little over 
10~ of t heir income . That doesn ' t incl ude money com­
ing f r om corpor ations , banks or other i nstit utions . 
That ' s t he amount that the people themselves this 
year have already invested towards winning this war . 

Splendi d as such an achievement is , we can•t 
vtop now and pat ourselves on the bock . Not at this 
moMent certai nl y , when we ore on the very brink or 
invading Europe. With thie in mind , let us look ahead , 

During the second half or thie year , from the 
first ot July until the end ot December, it is going ,. 
t o be necessary tor you to invest not another 7 
bi l lions but t a r more. To be exact , unless we are 
able to r a ise the tax r ates before the end or the 
yea r , end before the end of the yea r get more taxes 
t ha n will result from the present tax schedules, we 
expect that we msy have to ask you to lend your gov­
ernment during the next six months about twice as 
much os in the first halt ot the year . 

Accor ding to the best available figures , the 
money will be there i n savings out or our 72 billions 
in not i onal i ncome during the remainder of the year . 
According to our present plans , we ore asking you t o 
invest the greatest portion of your s vings in war 
bonds ln the next six montha . 

It is important that we get this con3y either ln 
taxes or bonds , not only to finance the war but to 
protect ourselves against inflation . 

now that sounds like a lot end it is a lot . How­
ever , we know the money will be there , but in order to 
get it we will have to have a more effi cient sales 
or ganization t hen ever befor e . It means we will have 
to have more volunteer workers because we will have to 
sell bonds to nearly every men, women end child in 
America. It means sol icitat i on from house to house , 
from bench to bench in r ectori es , and from desk to 
desk in offices. 

I am sure we wil l be ab l e to swing this tremendous 
job if we al l work together, a.nd I have good reason 
tor my confidence , First, we have proof that we have 
the will to do it . During t he second War Loan Dri ve 
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in April , we asked the people, the indivi dual 
investor s, to buy 2! bi llion dol lars worth or bonds, 
and they bought J~ billions. We asked insurance 
companies and capor ations tor 5t billions, and they 
invested nearly 10. We asked for vol unteers to 
t ake over the Job or selling bonds to their friends 
and neighbors, and more than a million men and women 
in tha United States became volunta ry bond salesmen. 

When the final score was in , we round t hat 1n 
the Second War Loan Drive we had r a ised almost as 
much as the total amount r a i sed dur ing all or t he 
f1 ve bond drives in World \Var I . 

Another reason I am confident we will be able 
to r ai se t he money is that these figures , enormous 
as they are, a ren ' t r eal ly quite as bad as they 
sound . For inst ance , when I say t ha t our bond 
goal is twice as much as in the first six ~oaths , 
that doesn ' t mean that every family is going to 
heve to set as i de arbitrarily twice liS much . Under 
the voli!J'lt ar y plan, we leave it to you you.rselt 
to decide how many bonds you can a fford to buy. 
Famili es with heavy pre-w r commitments, mortguges 
anO insurance , and so on , may not always be able 
to a fford t wice as much . But folks who are earning 
more than their usua l amount of money , will be a bl e 
to i nvest even more . 

:.:any people with lar ger than usual wa;;es are 
already putting 31gb percentages of their psy into 
bonds . In some cases , where .:ore than one necber 
or the remily is ·~orking or where the head of the 
rllrllly has 8 we:r job a t good pay, the percente.;;e ot 
war bond buying is running to ~alt , even ~ore , o: 
the family income . There aro n~o.ny wo:o:en in t<B:r 
Jobs with husbands a l so "tor ldng, who are in7esting 
100~ of their pay in war bonds , every cent they tlllke. 
Tho•e a ren ' t isolated cases by any means . In n?ril 
I visited one war plant when they we re putt i ng 23,: 
or t he total payrol l i nto bon~s . 

Now I should like to atop ho:ro end di scuss with 
you , for e. moment , somo roots about war finance liS I 
see them. I know that nobody likes hi gh taxes , but 
this is war , and I sincerely believe that taxes 

141 
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ought to be used to pay tor as large a share or the 
war cost a s possible . I think taxes ought to cover 
something like half or our expenses. They're not 
covering nearly that much now. On the other hand , we 
can ' t raise much more than half the money through 
ta~es because on such e huge scale , we can't levy 
te"<es with f a irness. And that's why we rely upon 
upon bond sales for the remaining amount . Bonds ar e 
flexible . They allow for tho personal obligations 
which you ttay have , which may ~entirely different 
from the obligations of your neighbor. 

Now, let ' s talk for a moment about the concrete 
job of raising twice as much n:oney from individual 
i~~estors in the next six mont hs . First , of all , we•rs 
etarting right now to expend the payroll savings 
plan . .ie ho:;>e to make it produce conth-in and month­
out 50~ more than a t present. Zvery ~rker is being 
asked to figure out tor himself how much n:ore than the 
10%, we have previously used us a goal , he can lay 
as ide out of his current earni ngs for war bo:~ds . 
. o'hether we wi ll succeed in t hie depends squarely upon 
Labor and ~nagement wor king together to make the pay­
roll plan work at top efficiency in every plan t in 
the Nation. '.'le are al so planning on new war loan 
drives , especi ally to raise money from individuals . 

The next drive will start September 9 . I am 
announcing this t or the first time today because it 
is a part of the blueprint or the futur e . On 
September 9th , we will launch the Third ~ar Loan 
~ive , and it will aim et r aising the largest amount 
-cit money from individuals that any drive bas r a ised 

in the history or the wor ld . Our coal tor individuals 
in this September drive will be to get a substantial 
part of the necessary money. In a subsequent drive, 
and during the four montbe in whi ch there s re no 
war loan drives , through payroll savings and other 
continuing sales , we will a im to get the reat. I 
don 't believe this is an impossi ble Job for the 
• ..mgri can people . The incomes r eceived by all or us 
will be so much greater than the sum total or ell 
the things that we can buy that money will be at hand 
to purchase the necessary bonds ond atill pay taxes, 
life insurance, mortgage obl i gations, doctors bills , 
end to make all the rest or the necessary expenditures. 

As secret~ry of your Treasury, I can only tell 
you bow much money is needed; I can only ley the figures 
before you frankly end hones t ly. The rest is up to you . 

• 
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I must depend upon your own recognition or your 
responsibilities. The very tact that you are 
tree to lend according to the dictates or your 
conscience, that no stormtrooper comes swaggering 
into your kitchen to demand your money - the very 
fact that you are tree adde the more weight to your 
responsibility. We know now what this war is going 
to cos t this year. We know about how many planes 
and tanks and shi ps we' l l need. We know approx­
imately how many men we will have in our armies 
and how much equipment w~·l~ave to provide ror 
them. 'lie know those things benause our days or 
guesswork are over. We know exactly what we are 
going to do and how ws•re going to do it . ?rom ,. 
now on , we a re going to do the planning -- ,and , 
the attacking. And I fervently hope that we can 
cont i nua to ·~rk out our financ ing plans together 
end keep them on a voluntary basis. But, in the 
final analysis , that i s up to you - the American 
people ." The end . 

Is that the end? 

That•s the end. 

I see. 

What do you think? 

I think it's good . 

Huh? 

Yeah. 

Don ' t you think it is? 

I think it's good. 

I think it's good, end I think it's sate. 

Huh? 

I think it's good , and I think it's sate. 

So do I . 

All right? 
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07/B : Yeah. I'm very much better pleased t han wi th the 
other. 

S: 

S: 

!l.."B: 

S: 

;,.;B: 

3 : 

:J.IB: 

S: 

D'.'IB: 

S : 

~ ."B: 

~ = 

JJ\Ieh bett er pleased? 

Yeah , and I' m, I 'm - about going it over in detai l -
I th ink i t sounds fine . Wait until I get Herber t ' s 
reaction. 

All right. 

Herbert t hinks it's tine . He would like to have seen 
you kept the 25~ in - ot the national income . 

Yeah . 

And woven thet 1n as e goal . 

Yeah . 

But he thinks , possibly , it~s a little too late to 
make changes, but he thinks~ou kept the 25% in 
as a goal , tha t it might have been more consistent. 

Well , he .•• 

But he thinks it ' s tine . 

Well , I think that's right, but we discussed it here , 
and the Secretary thought that it he l ett the $18 
billion out , he ought to leave the 25% out . 

Yeah . I see . Well , I think it •s a good speech. 

Z.O do I . 

:r .. 3: l<l.l right . ~le • 11 got it right on the oiloeograph · 

3 : All right . That • s al l fixed nov, b\lh? 

:J::s: 

•• ~ · 

D'.'t'B : 

0 . K • 

All right . Goodbye . 

Goodbye . 
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taUt B••••lug page• 1 to It 

'Ibanlt JOU Kr . Ka7or : I u here a a JOU know to award 
the Treaaur7 T tlag to JOur o1t1 ot I1ncaton 1n token ot the tact 
that enr7 1ndu1trlal and oo-aro1al tira in thi l o1 t 1 ha1 a PAT­
r oll 1av1ng1 plan. Thla aohiavaaent ot Iing1ton 1e e1gn1t1oant. 
• • one o1t7 at t ar another win1 our T t l as, 1t beooaee apparent 
that the nation i1 unified and 1tronc in it1 1uppor t ot the war. 
When management a nd labor gat together - ~an the emploJeee ot 
ever)' t1ra in an entire o1 t7 lhara their wage a b;r lending part 
ot thea, week in and week out, to their go•ernaent we have a 
de~natration ot a real will to win. 

So , Kr. II&Jor, on behalf ot the Treaeu17 Depar tment or 
the United Sta t ea, I preaent to JOU and to the CitJ ot Xlnga ton, 
thle Traaaur1 T tlas. 

(The Seoratar;r then turn a and apealte to the public). 

Lad1 u and Gentlemen: I u Yer)" glad to haYe thie chance 
to apeak to J OU her e in Iingaton, not OnlJ beoauea ot ;your out­
atand1ng record ln bUJi ng war bonde and beoauae Ilngeton baa a war 
hleto r;r tha t goea back to George Vaahlngton and the da;re ot the 
Revolution, but beca use a;y own boaa al ao ia in the Budeon Vallt1 
and I oan talk to JOU ae one neighbor to another, and I aa gl ad 
that what I ear to JOU ae a neighbor will go over the air to 
people in o ther oit1~a lllte thia aoroaa the oountr)" , because 
l lngaton i a a t;ypioal Aaerioan town. I t ia both an induatrial 
ooaaunit7 and a taraing oo..unitJ, and what I b&Ye to e&J touohaa 
both induatrial worker• and t araera. 

Working aan and woaen hera in lingaton together wi th 
working peopl e in other oi tiaa ot the nation, are building war 
equlpaent ln auoh Yaat quantitiaa and in intricate pertaetlon 
wi th the raaul t that our enealea aren ' t the bra•• auperaen tht 1 
once were. Tha1 were bra•• enough ~en theJ thought tht1 could 
bea t ue With our baolte turned, but theJ aren' t eo boaattul todaf. 
And on theaa tertlle tlelde along our Budaon R1•er, taraere are 
raiaing rood t or our eold1era and aailora and aarinee, our war 
vorltera , and our Alllea. 

You people ot Ilngaton are d1eoharging aoaentoua taeka, 
workera and taraera alllta - a taalt ot equal importance. Let ae 
epeak to fOU nov ot thla other aomentoua taalt tha t JOU are aharing 
eo aplendldlf and that I lhara wi th JOU - the taalt ot financing 
thla t1rat, trulJ oolloual war - th11 var that ve intend to aalte 
alao the laat. 
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I have aoae Dew a for :roa d how wa propo.. to pa:r the bill. 
tro• now on. Your aagnifioent reaponee to the War Loan DriTe 
bat ahown that :rou are willing, eTen eager, to put up with real 
1acritioee. You are reeo1Te4 that we auat Win, And :rou have a 
righ t to know. You auet know,if we are all to keep our e:rea 
and our heade olaar for the hard Job that at111 lhe ahead of ua, 
Wha t euch a detara1nat1oa calla f or in dollara and oenta 
and how the dollar• and oenta are to be ra1ae4. 

Le t 1 a begin W1 th our rate of spending in th1a war and how 
and w:r i t baa grown. At the t1ae of Pearl Harbor, When we were 
ahooked into a realization of vnat aodern war reall:r it bJ the 
treaoheroua aurder of hundred& of Aaerioana b:r the Japaneaa - •••n 
tben wa were pouring into war material& 64 aillion dollars a d&;r. 
Recovering from the ahook of Pearl Harbor, we threw a1xaaz the 
leve~ ot our vaat Aaerioan aaohinery production into high gear, 
and by Jul:r of laat year our war expend1turea oliabed to 152 
a1ll i ona a d&;r. B:r the end of 19~2, we aa ware epand1ng 198 
alll i on dol lara a da;r, and to41;r the figure 1a 2110 a1llion. 
Between eunriae th1a aorn1ng and aunr1ae t oaorrow aorn1ng, th1a 
var will haTe coat ano ther f 2.00 t or ever:r aan, woun and child 
i n the Uni t ed 8ta t&l. 

wn:r' Beoauae wa haTe eat out t o produce 10 auch eQuipaen t 
that we will oTerpower the ene.;r wherever we aaet hla. 8o aan:r 
bombing planes, f or example, tha t there will be traffic Jama in 
the aky over Berlin - wbloh I understand there area alread;r. One 
wava ot planea aoaetiaaa baa to wait tor ano ther t o go in. General 
Arnold, coaaand1ng tha Ar.;r Air r orcee, aa:ra tlatl:r that he aeana 
to boab Geraany out ot the war, and Xr. Churchill aa:ra thaooet 
e•en it we oanlt it won't do an:r hara to tr;r . That Will ..... a 
great deal ot aone:r. A t oul'-aotore4 boabing plane - Juat one -
coat a nea.rl:r half a a1ll i on dollare. You haTe read that we intend 
to drop a thouaan4, two thoueand, three thoueand, tone ot bloalt• 
bueter ~1)1 on the Axle baaea in eTery raid, and a aingle two 
thouaal!ll'"l!roclt-bua*e coata t4oo. Ey,er.: t iaa one ot our battleahlpa 
! i rea a broad aide • a1xteen inch~ at the Japaneae, it coati 
t 13 thouaand. I n ther worda, we are reall:r getting in to 

1 
t he war. 

At l aat , t he United Ratione are on the otteneive and that a where 
we wan t to be. 

Well, to put ue where we want to be, ind1Y1dual bond bu:rera 
during the firet halt ot th1a :rear have 1n•eated 7 billion dollare 
i n war bonde- a little oTer 10. of their incoae. Tnat doeen't 
i nclude aone:r coa1ng troa corporati cna, banka o• other inet itutiona. 
1bat1e t he aaount that the people theaeelY&a th.h yaa.r have alread:r 
1n•eeted towarde Winning th1e war. 

Solendid ae euoh an achievement ia, we can ' t atop now and 
pa t cureel¥ea on the back. No t a t this moment cer tainl y ~nen we 
&l'e cln the very brink of invading Europe. W1C4 1~U""'""" 

. 
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Juring the aecond half of t his year , from the firs t or 
July until the end of December, it is going to be necessary tor 
you to invest not another 7 billions but f ur more. To be exact 
unleoo we oro able to raise the t ax rntes before the end or ' 
the year , and before the end of the yenr get more taxes than 
will result from the present tax schedules , we expect that we 
~·Y have to ask you to lend your governme~;r~~ring the next 
, ix c:onths about twice as much as in the Un' half of the year • 

... coording to the best available figures , tile money will be 
~here in savings out of our a 72 billions in nat ional income 
~u=in0 tho re~ainder or tile year. According to our present plans , 
;e 11ro asking you to invest tile greatest portion or your savings 
in ,...,r bonds in the next s ix months . 

It is important tllat we get this money either in taxes or 
bonJs , not only to bl finance tile vrer but to protect ourselves 
c~•inst inflation. 

Now that sounds like a lot and it is u lot . However , we know 
the money wil l be there , but in order to get it we will have to 
h"ve n more efficient sales organization than aver before . It 
means we 1vi1l have to have more volunteer workers because we will 
hove to soll bonds to nearly every man , woman and child in America. 
It means solicitation from house to house , ax~ from bench to bench 
in factories , and from desk to desk in offices . 

.• 

I lUll sure we will be able to swing this tremendous job if we 
.ll work together , and I have good reason tor my confidence . 
Firet , we have proof that we have the will to do it. During 
t!le second •.;ar Loan . drive in April , we asked the peop~, the )Jldividual 
ioventor s , to buy 2- 1/2 billion dollars worth or bonds and taey 
~ought 3-1/1. billions . ·;re asked insurance companies corporations 
tor 5-l/2 billions , and they invested nearly 10. o'le asked tor 
volunteers to take over the job of s elling bonds to their friends 
and nei6hbors , and more than a million men and women in the United 
States became voluntary bond salesmen . 

. ~en the final score was in, we round that in the Second 
,;ar Loan Drive we had raised almost as mucll as the total amount 
raioed during all or the five bond drives in Worl d War I. 

Another reason I am confident we will be able to raise the 
money is that these figures enormous as they are , aren't really 
quite 88 bad as they soun . ' For instance when I say that our bond 
goal i s twice as much as in the tirat aix ' months , t hat doesn ' t mean 
that every family is going to have to set aside arbitrarily twice 
as much . Under the voluntary pl an , we leave it to you yourself 
to decide how many bonds you can a!t'ord to buy • Families with 
heavy pre-wer coamitaents , mortgages and insurance and so on, may 
not always be able to afford twice es much. But folks wbo ere 
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earning more than their usual amount ot money, will be able to 
invest even more. 

Many people with larger than usual wages are already putting 
a high percentages ot their pay into bonds . In some cases , wbere 
core than one member ot the family is working or wbere the head 
ot the family hae a war Job at good pay, the percentage ot war 
bond buying is running to halt, even more , ot the family income. 
There are many women in war jobs with husbands also working , who 
are investing 100~ ot their pay in war bonds, every cent they make. 
Tbose aren't isolated oases by any means . In April I Tisited one 
war plant wbere they were putting 2)~ ot the total payroll into 
bonds. tor a moment 

Now I ehould like to stop here and discuss with you/some fact s 
about war finance as I see them. I know that nobody likes high 
tll7.oa, but thie isi!r, and I sincerely believe that taxes ought 
to be used to pay as large a share ot the wa0rcost as poaeible. 
I think taxes ought to cover something like halt Our e:rpenaes. 
They're not covering nearly that mucb now. On the other hand, we 
tan•t raise much more than halt the money through taxes because 
on such a huge scale, we can ' t levy taxes with fairness . And that •e 
wp;y we rely upon bond,! sales tor the remaining amount . Bonds a.re 
flexible. They al l ow tor the personal obligations which you may have, 
which may be entirely dittsrant trom the obligation• ot your neighbor. 

let ' a talk tor e moment a bout ~a concrete job ot raising twice 
u c:ueh V.onay from individual investors in the next six months. 
first ot all , we're starting right now to expand the payroll n vings 
P,lan. wa hope to make it produce month-in and month-out 50~ more 
than • t present . Every worker is baing asked to figure out tor 
himself bow much more then the 10~, we have previously used sa a 
goal , he can lay aiide out ot his currant earnings tor war bonds . 
V~etber we wil l suooeed in this depends squa.rely upon Labor and 
l.!anagement working together to make the payroll plan work at top 
etticiency in every plant in t .he Nation. We aril also planning on 

war loan drives, especially to raise money troa individuals . 
nest drive will start September 9 . I am announcing this tor 

the first time today ~caue• i t is a part of the blueprint of the 
future . On B•Jtember 9th we will launch the Third war Loan Drive, 
and it will a.im at r Uaing the largeat 
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~oullt or money trom individuals that any drive bas raised 
in the history or the world . Our goal for individuals 1n this 
september drive will be to get a substantial part or the 
necessary money. I.n a subsequent drive, and ~W+~Rihtbe tour 
1110nthS in which there are no war loan drives, D 1\'I!Yroll savings 
end other continuing sales, we will aim to get the rest . I 
don •t believe this 1.6 an impossible job f iJr the American people. 
Tbe incomes received by all of us will be so much greater than 
the sum total of all the t!ings that we can buy that money wiibl 
be at hand to purchase the necessary bonds and still pay taxes , 
life insurance, mortgage obligations, doctors bills , and to make 
all the rest of the necessary expenditures. 

hS Jecretary of your Treasury, I oan only tell you how 
r:.ucb e.oneytzxytiw is needed; I. can only lay the figures before 
you frankly and honestly. The rest is up to you. I must depend 
upon your own recognition or your responsibilities. The very 
: act that you ere tree to lend according to the dictates of your 
conscience , that no stormtrooper comes swaggering into your 
kitchen to demnndyour money - the very tact that you are tree adds 
the more weight to your responsibility. ',/e know now what this 
war is going to cost this year. He know about how many planes and 
tanks and ships we ' ll need . We know approximately how many men 
we 'Hill have in our armies and how much oquipment we ' ll have to 
provide ror them. we know those things because our days of guess­
·,,ork are over . '.Ia know exactly what we are going to do and how we ' re 
going to do it.From now on, we are going to do the planning - -
and the at tacking. And I fervently hope that we can continue to 
1:orl< out our financing plans together and keep them on e voluntary 
becis . But , in the final analysis , that is up to you - the 
~crican poople. 

. .......... . 
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Reading cov.r ot Secretar7'a speech 
o. bccaaion of presenting Treaaur7 •rA 
award to the cit7 ot Kingston, N. Y. 
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hcnk you, Yr. ~~yor . 1 1 ~ here, 45 you '~o~ , to 

n>' rJ tlu. r r easury T klae to your City of t<.in&ston, in 

to·<rn of the ftlct that every industria l and commercial firm 

in thls city hos a Payroll ..,avings Pl an. This a chievement 

of 1\inf~ ston is signi f icant. J.s one cl t . after another wins 

our ' T ' fla~ it becomes appar ent t hnt the nation is unifi~ 

l5l 

'" ~trong i n its supoort of t he war . ..hen management and 

l abor ,et together , ~ben the employes of every firn in an 

enti re city share t heir wages b lendi~~ ~rt of the~ , week 

in and wpek out, to t hei r Govern~ent, ~o hE ve a de-onstration 

of t r eal will to win . ---
.o, ~r . ~ayor , on beha lf of t he r r oesur y U8pcrt~ent of 

tht vni ted .... tates, I pre. sent t o '/OU anJ to the City of A1ng­

- ton th1• l'r or..sury 1T 1 Flag . 

~ 51c~ and Gentlemen: 

! ' n verf l ad to h~ve this ch~ncc to soc&k to /OU 

hero in "ingston, not only bee u~e Of your out stanuing 

r corJ in buJine 1 ar Bonds, n~ bee uao .• i.., sto' .>&S :. br 

.d. tory t .ut t> OCS back t o Georg~; .. u3hl111! ton t>nd t he drys 

of tt, ,,pvolution, but boc~uuc cy ov n hone t.lso is in ti1e· 

,u,•sol! Ifill~/ •.n<i. I c:.n t ul lt to you s s one .,~l.,r.bor to 

• 
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lr j t 1.. t ~ht.t T SaT t.o you os u nei . tbor ?.111 go 

over tlt. uir t o people in other cities like t hi s across the 

c?~n r · -- bec•mse Kil'lb:;ton ls a typic ~l Americon town . I t is 

b·-~i' ~n 1njustr h l co!lll:1unity anu a f a rming communi ty, and Ylha t 

r r ve to sny t ouches both i ndustrial worke r s and f~rmers 

... e e, :no wll o f as, lh -fset 7 rbc ze oez u.e liva... 

•. or .<iO.: "Cen and wo,en her e in l(ingston, together r.ith 

or<i~r •eo le in other citie s of the nation, a r e building ~ar 

c .Ullhtnt in :&lU.ll vast quantities, and i n :altll< i ntrica te pe r­

~ ctior , v. ith the r esult tha t our enemies a ren ' t the bra ve 

•. u c:- men 1 they once were . They were br .. ve enou;h 1 hen they 

~!.ou.,llt they could ben t us with our backs turned , but t hey 

ren ' ~ so boastful tod·J.yl And on these fertile fiel ds a l ong 

~u r Hudson niver , fnrme~e r a ising fooJ for our soldier s 

and stoilor s and marines,;('ur war .. orkers and our a llie s . 

iou people of ,{ingston a re disCh8rg1ng II!0'11en tous tt.s.<s, 

"'"' r:> and r~r.Gers a like -- tasl<s or eQUbl i o ·ortance . 

Let Mu speak to you l now of t hiS other momentous t ask t lwt 

/OU ur e Lh&rin, so splendidly, anu thst I share with you --

tne t osk of f inancing this fir~t truly colossal war -- thi~ ~ar 
tbot •c intend to make , a lso, tha last ! I have s ome nevs for 

'IO'J of hOY< y,e propose to pay the bill f r O'!l nor. on . 
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You r magnificent response to the •• ar Loan Drives ha s sno~n 

th"' JOU are willing, even eager, to put up with real sacri­

fice . You a re r e solved that wo must win. And you ha ve a right 

to Kno~ -- you ~ know , if we a re al l to kee~ our eyes and 

'"r heads clear for t he hard j ob that still lies ahead of us 

h· t ~uch u determi na tion ca lls for, i n doll~>rs anJ cent s , anJ 

.1o>. the dollar s and c ents a re to be r ais ed . 

Le t ' s begin ,.ith our ra te of spendi ng i n this ..-ar , and 

!:o·. and 11hy it ha s g r own . 

At t he ti'lle of Pearl Ha rbor, when we v. er e shocked i nt o 

& r~ulizution of >·.hat modern wa r r eally is by the treacherous 

MU rder of hundreds of ~'llericuns by the Japnnose - - even then , 

r.e 1:er c pouring 1 to war mat e rials 6~ mi t lion dolls r s a day . 

necoverlng f ro"! t~hoclt of Pear l H~ •·bor , •:.t tl'rc~ the l ever 

of our vt.st Ame,·ican machi ne of production ir. t o ht::h ;:ear . 

~nd , by J uly of le s t :1eer , our ~ar expendi ture c linoed t o 15~ 

~illions & dey . By t h e end of 194~ ~e ~ere spendir~ 198 

.illion " day . .1.nd today the figure is 240 million . 

Be tv. eon sunrise t h is morning , and sunrise tomorrow 

~orning , t his war v:ill ha ve cost onothor two dolla rs f'ol' 

t ver y mon , v:o,nan and child in the United St a tes · 

.hy? 

. .. 
" 
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Because •e h4ve set out to produce so ~ch equip~ent thct 

•e v:ill ov~rpov.er the enemy r1herever v.e meet hi m. ~0 many 

bo.~'tlinl! pl a nes , for exampl e , tha t there will be traffic jams 

i n the sky over Berlin -- v.hich I unue r stand there are , already . 

One \.ave oL' pl anes someti mes has to wait for another to go i n. 

Gt~tral Arnold , comma nding the Army Air ~orcas , says flatly 

th' t he r.~eons to bomb Germany out of t he 11ar , end Mr . Churchill. 

s~'~ thot , even i f we can ' t , it ~on ' t do any ha rm to t ry . That 

ill cost 6 great dea l of money. ~ four-motor bombing plane --

jus:; one o&sts nearly half 8 million dollArs . You have r eod 

~54 

thbt v.e intend to drop 8 thousand ,two thousand , three thousand 

tons of ' bl ock buster ' bombs on the Axis n•tions in eve ry roid -­

an. a single two-thousund-pound block buster costs four hundred 

aollnrs . !· very time one of our bat tleships f i r es a broadsi de 

of 16-lnch guns a t the J apanese , it costs thirteen thousand 

dollars . 

In other ~ords , we 're ~.etting into the •ar . At 

l . st the United Nations ar e on the orr~nsive . ~n~ that ' s •here 

•e ,,ant to be I 

•. e ll -- t o put us whe r e we "ant to be, individual bond 

buyers in the fi r s t half of this year have inves ted an
1 

ar~ 
iA"BBUn!! 7 billion dollar s in 1•81' Bonds ; a little over 10)' 

of their lncoae . Tha t doesn ' t inclu~o money coming f ro!!l cor-

i Th•t•s the soount that coratlona, banks or other institut ons . ~ 
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th~ "eople themselves ~ill already have inves t ed this year 

t ouros winning this war . 

..,rltmdid as such an achievement is , we can ' t stop now to 

Ni t ourselves on the back. Not at thia moment , certainly, 

· .. hen v.e a r e on the very brink of invading Europe I 

;.ith this in mind, let ' s take a look ahead . 

vurillt the second half of this year -- from the first of 

July until the end of December -- it is going to be necessary 

for you to invest, not anot her 7 billions, but fa r more. 

"lSS 

To be oxact, unless ~e are able t o rnis£ the t&x ra te before 

the end of the year, and before t he end of the year get more 

from t axes than 1'.111 r esult from the J)r esent tax schedules, 

w" expec t th~t 1.e may have to ask you t o l end your Gove rnment, 

during the next six months , about twice ns much as in th~ first 

half of the year. 

s.ccording to the best a vailable figures, the money will be 

th~rt , as sqvings out of our 7~ billions of national income 

durin£ the remainder of the year . s.ccoruin~ to our present 

rlans , 'lie ore asking you t o invest the g reatest 0ort1on of your 

savings in ••ar Bonds for t he next si> months . It i s important 

th~t YC set this money, e ither in t axes or bonds , not only to 

fino ne t the v.ar, but to protec t ourselves against infla tion. 

Now that sounds like a lot, and it is a lot . However , 

vc know the money will be there . But in orde r to ge t 1t 11e 
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dll have to have a more efficient sales organi~ation than 

ever before . It means Y~e will have t o have more volunteer 

workers, becouse we will have to sell bonds to nearly every 

ma n, woman and child in America . It moons solicitation from 

house to house , from bench to bench in factories , from desk 

to desk in offices . 

1 am sure we will be able to swing this tremendous job 

if we all work together , and 1 have good reasons for my 

confidence . 

First, ~e have proved that we have the !ill to do it . 

During the Second War Loan Drive in April, we asked the 

peoole -- the individual investors -- to buy 2; billion 

dollars ' worth of bonds , and they bought 3t billions . I.e 

asked insurance compani es and corporations for 5t billions, 

and they investea nearly 10 . \'1e asked for volunteers to 

take over the job of selling bonOs to their friends and 

neighbors , and more than e million men and women in the 

United States became voluntary bond salesmen • 

.. hen the final score y,as in, "e found that in the Jecond 

156 

.. ur Loan Drive we had raiseu almost as "'ucn as the total amount 

raised during ell of the five bond dri Vt!S of .. orla • .. ar I . 

llnother reason I ' m confident we ~ill be able to r aise the 

money 1M that these f igures, enormous as they are , aren ' t reelly 

quite as bad as they sound . 

For instance, when 1 say that our bond goal iS twice as 

Regraded Unclassified



~uch as in ~he first six months , that doesn ' t mean that every 

fhcily is going to have t o set aside, arbitrarily, twice as 

much . Under the Voluntary Plan we leave it to you, yourself, 

to decide how many bonds you can afford to buy. Families v.ith 

heavy Pfe-war commitments in mortgages and insurance , and so on, 
0.. W A']S 

a~y not be able to afford t~ice as much , c, •s •· But folks who 
" -are eornin& more than their usual amount of money ¥.111 be able 

to invest even more . 

Kany reople ~ith larger-than-usual wages are already 

outting high percentages of their pay into bonds . In some 

cases Ylhere more than one oember of the fli:Uly is YIOrking , or 

~here the head of the family has a war Job at good pay, the 

percentage of ;,,.r Bond buying is running to half -- even more 

of Lhe fa1a1ly income . There are many women in war Jobs, wi Lh 

husbc.nds also worki ng , who are invt!:~ting l00)o of their pay in 

.. ar Bonds: every cent theY make ! Those aren' t iSolated c::.ses, 

by any means . In Apri l , I visited one ~ar plant rher€ th£7 

•ere putting 23~ of the total payroll into bonns . 

~,. 1 shoul~ 11££ t~ stop here and discuss ~ith you, for 

a ~o~ent , sooe facts about ~ar finance as I see the~ . 

1 -.r~' that nobody likes high taxes . But this is •ar, 

and I sincerely believe that taxes ought to be used to pay for 

as large u share of the war costs as possible. I think t axes 

ought to cover something like half of our expenses. They ' re -
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r~t covering nearly that much now. On the other hand, we 

c~n • t raise much ~ than half of the money fhroll8h taxes 

boc~ubo , on such a huge scale , we can ' t levy taxes with 

rurness . And that ' s why we rely on bond sales for the 

remaining 6onount . Bonds are flexible. They allow for the 

pe rsonal obligati ons which you may have , which may be 

•ntir~lv different ~om the obliga tions of your n~ighbor . 

~o .. , let's tt.lk for & ::~c~ent about the cor.c.retc Je>b or 

raising t .. ioe as much money from individual investors in 

the nPxt s ix months . 

r'irst of all , r.c •re sta rting right no~ to expand the 

Payroll Savinys Plan. 1·,e hooe to makG it pr oduce, month in 

on~ oonth out , 50~ more tha n s t pr esent . lvcry worker is 

bdng asked to figure out f or himself how much more than the 

10~ we have previously used as a goal he can lay aside , ~t 

of his current earnings, for l.a r Bonds . \.hether v;e ••ill -succe~:J in this depends s(!uar~ly upon labor and ll!anagenerrc--

•nr~ing t oget her to make t he payr oll plan •ork at top 

etficiency in every plant in the nation . 

•. e a r e a lso planning on new .. &r Loan !Jri ves , especihlly 

to r~ise money from individuals . The next drive will start 

~cptember ,th . I am announcing this for the first time today, 

because it is a part of the blue print of the future . On 

oer t embPr , th we wil l launch the Thi rd ~ar Loan Drive and 

•• 
" 

Regraded Unclassified



-9-

it will ai m a t ra ising the larges t a mount of money from 

inuividuals that any drive has r aised in the history of 

tho ~orld . 

"l59 

Our goal f or indivi duals in this Sept ember Drive will 

be to get a substanti a l part of the necessary money. In a 

subsequent drive , and during the f our months i n which t here 

ure no Aar Loan Dr i ves -- through payroll savings and other 

continuin& sales -- we will aim to get the rest . 

I don ' t believe this is an impos~b for the Aoericen 

peopl e . ·rhe incoacs received by Hoot/\ oi' us will be so ouch 

&re"~e •· , thf1n the sum total of all the thints we c&n buy, that 

mon~y •ill be at band to purchase the necessary bonds a nd still 

pay taxes , life i nsur a nce , mortgage obl i gati ons , doctor s 1 bills , 

end to make a l l t he r es t of the necessar y expendi tures . 

As the Secr e t a r y of your Treusury , I can only tell you how 

much money is needed; I can only loy the f igures befor e you 

~rLngly end honestly . The rest i s up to you. I must depend 

U?on your oT.n recognition of your responsibility. 

ihe ve ry fact that you a re r r ee to lend accordins to the 

dictates of your conscience ; that no storm-tr ooper comes 

swagger i ng into your kit chen to demand your money -- the 

vot·y f act that you are free adds the mort> weigh t t o your 

res~r,nsibility . 
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v.e know, now, :Jihat this war is going t o cos t this year . 

,.8 kno~ about how many planes and t anks and ships we'll need. 

,,8 know appr oximately how many men we 1 ll have in our armies 

.. so 

and how much equipment we ' ll have t o pr ovide for them . We know 

those things because our da ys of guess-work ar e over . loe know 

ex•ctly what we •r e going to do , and 1:!2.!! we ' re going to do itl 

f roo no~ on, ~going to do the planning -- and the attacking . 

&nd 1 fervently hope that ~e can continue to work out our 

financing plans together, and keep them on a voluntary basis. 

aut in the final analysis, that is u p co you, the American 

people . 
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TREASURY DEPARTMENT 

W"SHINGTON 

JUne 12, lNB 

l(y dear Jlr, Secret&lyt 

I - encloeinc a worl<inc print or an 

orpnisation chart tor Wuhincton and tor t.be 

St&tea. We ba.,. -a t.beee .,.1'7 a•nerel and 

after you ban studied t.hea you •T ba.,. wa­

pot1ona to aalce ooncenlinr tba final !ora 

that 801118 o! theae poe1t1one as •U aa di­

Yieione of work will take. I felt a need or 

a011tthinc o! this kind to take into the field 

witll .... 

llonoreble lleu17 llorpntheu , Jr, 
Secretary o! the Treaeury 
Doctor '• Hoapit&l 
New York, New York 

.~ • 
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UNITED STATES TREASURY 
WAR FINANCE COMMITTEE WASHINGTON, D.C. 

hilt••• ­

"""'"''' -Soou ... 
YOIICtl t n • Moll• 

MUUIII"I • 

BA,.~t"tG 8 
1~\I(".HH"-lf ~ w'l510!1oi 
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Juno e. 1845 
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PAYRC,, • /J.flrll< 

,..~He •••''''" ... 
COMM.,Ci41 oo• ••••• 

trio I ' "''''''" -U111i011 ,,., Mothortlooft• 
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COMMifttU ... 
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Wo•• • • lt t toiltn -
Solt t Mplopetl ­
Proftulou - Nt••IMif*' 
cou~r ••r octl•ltr-

''''' '"''· ttnlct ••• tlhf COMIIJIUf!IIJ «"ttfli-
IOII041t - tntt r-rockll on-11 

''''''" '''''" ,, .. ,.-

.• 
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STATE WAR FINANCE COMMITTEE 

Offlu -

Juno 9 , ISI4:S 

STATE 
CHAIRMAN 

VICE CHAIR MAN 

Budtt t t- Etc.-

BANKING 6 
I NV[ST W[NT 01\IISION 

Corporotlo.u .. Pdlle tMpfot nt ­

Coa.orciol tlllel '-'4uo~ 

trio I t •plorott -

Pttu - !hel lo -

Athtttl t lftt - lltttoii­

Sptclol tvtl'ltt -

Sptthtt .. Tfrleotttt .. 

Wl t CIOIIOfi i OIIt -

COWW UNtT't D 'o'l$ ON 

ltfllk cwu o"'" ti t t t -
Sptcltl " '"'" ­
eroker ' t lith ­
Govt tllltltflt oguclu ­
Sult~t td too" -
Mltcoltontovt lll t t ltutiont 
Ol'ld ou oclotlotu -

U fllioft Oftel . .. ,,.,,. . ...... . , 

Atric:ulturo - Sdlttlt -
• ••• • - lto tolft n .. 
S ott o•ptorotl ­
Profoulou -Howtpof*' 
eorrior hJ octiYff)' ­
FtOft fl'ltl . .. tv le t OJUI 
Oft, t r COMM,HiiiJ OffO IIf­
Uifitft l - l11tor- rociol ond 
fott l tl'l of11in grou1u­
Howu to hovtt con••"-

LObOr MOI!'IOf l lfttftl 

c;ommittou -

Z-361 

.• 
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JUno 12 , 1943 

TO : HAROLD 1:. GRAVES 

Sv .r..;C':' : :i'EEZLY :lEPORT FRO!: WAH SAVI!:Gs S':'A."'F' 

FIELD l>IVISIO!l 

llo tnil Section 

Tho attached spccla1 onloa promotion bulletin, 

propared by the lie. t i onal Retail Dry Goods As so cia tion, 

i.64 

tins devoted to the:!!l:r Savincs Stat! "She.nsri-La" pronot1on. 

(:.ttaclu:!ont llo . 1) 

Attached is a clipping on tho procotion the 

Lovine :lo•tone Store in LaPor te , Indiana, i• civ1ng to tho 

bridal 1'/ar Stamp bouquet. (Attachment llo . 2 ) 

Instead of the customary birthday sale o! 

merchandise , toveman• s , Inc. of Chattanooga , Tennessee, 

Ylill celebrate its 68th anniversary with a storewide sale 

ol' War Bonds and St 8lllpS - " the greatest bar;::a1n in America" . 
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Pi l-LD DIVISION (Continued) 

l(otion Pictures and Special Events Section 

The April Wal' Bond premiero of "Dosert Victory" , 

nt Lhe Pnl'OJnount Theatre , Portl and, Ol'ogon, resulted in the 

sale or .,a I aoo I 000 in War Bonds . 

War ilonds and Stamps tor on t l'y fees and bids for 

seats at a bowling tournament in Fort Worth, Texas, resulted 

in sales anounting to ~63,282 .25 . 

"Books and Authors for .'lar Sonde" , third experimental 

rally in !lew Bedford, !Jassachusetts, &:ay 27th, raised :j2 , 04l , S99 

in cash purchases of War Bonds. llearly $4 , 000, 000 has been 

iSS 

• . . 

raised in all throe such events to da te , at Allentown, Pennsylvania, 

!lOTI Britain, Connecticut, and !lew Bedford, l.ia ssachusetts . 

The " Tl'uth or Consequence s " \'lar Bond broadcast from 

Olendale , Califol'nia, on June 5th, resulted in the sale of 

2, 058 , 088 wol'th of ':lar Bonds , for a total or ~187 , 271 , 002 

durinc tho 13 weeks coas t - to- coast toUl' . 

During the past woek tho T'tfo- :.:an Jap Sub toured 

Se~onectady , Utica, Syracuse, Geneva , Rochester, Batavia , 

i:iat;ara Palls and Buffalo , New York. State results froo Z::aryland , 

l1e11 Jel'oey, lfeVl York and Rhode Island 11ro Attached. (Attachrlent llo . 3) 

Ringling Brothers , Barnum and Bailey Circus will have 

tho f i l'ot showing on June 16th of thoir now continen t al circus , 

11 Spo.n~;leo11 , at !Jadison Square Garden g i ven over entirely to l'lar 

1>0nd purchasers . 
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?miD D!VISIOI! (Continued) 

\lor.ten 1 s Soc tion 

J•ultili thed copies of "One Hundred Billion Dollars for 

11ar 11 , a new bulletin prepared for the War Savings Staff by the 

Professor of Economics, Vassar College, will be distributed to the 

heads of Economics Departments and to libraries in every college 

and university in the country. 

An issue of the " Campus Clip Sheet" has been prepared 

~or sum=or sessions and distributed. 

Tho attached mimeographed booklet , 11 Pive One Act Flays 

• . . 

for Radio and Stage on the Subject of War Savings" , has been forwarded 

to State './omen Chairmen and State Adlninistrators . (Attachment No . 4) 

A neTt mimeographed prunphle t , "Do 1 o o.nd Do Not 1 s f or Vlar 

Savincs Booth Volunteers", has been prepared for use by women 

manning .lar Savings booths. 

Payroll Savinss Section 

The companies on the attached list aro reported as having 

achieved the coal of 1~ or ~ore duri ng the pa st week. (Attachoent 

The analysis of exposure to Payroll Savings through 

:.a7 29 , 1943 is attached. (Attachment No . 6 ) 

Education Section 

ArrOJlGements have been comple t ed for the fi rs t nationa l 

Schools- at-1'/o.r llithibit , v;hich i s t o be ho l d i n IncUo.napolis , June 24th 

to .7uly 4th, during tho annual mooting of tho National Educa t i on 

.1\ssocia t 1on. 
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:r:;IJ> i>IVISIOII (Continued) 

Educ~tion Section 

Pl~a aro being developed for a traveling exhibit of 

a selected nwnbor of representative scrapbooks , >~i th captions 

giving tho history ll1ld achievements of tho Sohools-at-'llar Progrnm, 

to bo displayed by retail stores throughout tho country. 

Forty-three pursuit ships , eight heavy bombers, and eight 

cediua bombers have been purchased by schools in twenty-four states 

as of J.:ay 31st. Southern California leads the nation ld th sixteen 

plano~ purchased by the schools. 

::>ield l:emoranda 

Recent memoranda sent t o tho Fi eld i nclude numbers 626, 

62B and 629. (Attachment No . 7) 

Special Activities Section 

Twenty-four all - Negro public acboola in Chicago carried 

Oond ~d Stamp Campaign from April 12th to Uay 14th which 

in total sales of $263,132. 83 - an average of more than 

~10, 000 per school. 

JUne 15th will see the start or radio station IO":'AG 's 

•: or.bora !'or Berlin and Tokio" seven-weeks fl&r Bond Campaign. llo 

coal has been set as yet , but a tentative minimum or fiJ:teen 

hoav, bombers has been agreed upon. 

!;;;:ro:iAL OOOANIZATIONS DIVISI ON 

There is no repor t ror tho Division this week. 

• . . 
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p:;ESS , RADIO Al/D ADVERTISIKG DIVISIOll 

Adverti sing Sec tion 

Re turns to date on the general magazine campaign show 

168 

101 magazines already signed up with a circulation of over 30, 000, 000. 

During the week of May 3lat we received 101 '.'lar Bond 

nentions and 6 complete ads in 6 magazines . Attached is a list of 

the sponsoring companies and magazines in which the advertisements 

a:>peared. (Attachment Jlo . 8) 

In the June issues of the attached list of 9 monthly 

~cazinos we received 133 War Bond ad mentions and 8 complete 

\7ar Bond o.ds , t otalling 141. (A ttachment l:o . 9 ) 

The now business publ ication advertisement "The Executive 

:n1o $tops 'l'o 'rhinl<11 has been distributed to 700 business 

publico. tiona . 

'rho 50, 000 corner- sheet posters to be used i n the white 

bl o.nl<ing space or the t"enty- rour shoo t bill board posters have now 

been completely distributed and havo received a wide response., both 

fr"m national advertisers and tro:n outdoor plant operators. Over 

100 replies have been received from members ot the OUtdoor Adlve,rt 

hssoc1o.t1on of America o.ssuring us of their cooper ation. Attached 

to n list or aome or the national advertia1118 oompaniee wbo have 

Promisod to aid in this promotion. (Attachment No. 10) 

Attached is a poster with an acrcetio motit Utle4 

II ~onds or Nazi Doudna ted Slaver;r• prepared b;r t!M a 7 r~ Jlotor• 

Corporo.tion and used in their vari oue plant•. 

• . . 
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p:z:;S IW>IO A!ID ADVERTISU;G DIVISION 

t.dvortisins Secti on 

ne turne to date on the general magazine campaign show 

l:ll mo{lnzinos already signed up with a ciraulation of over 30, 000, 000. 

During the weak of May 31st we received 101 :'/ar Bond 

centionn and 6 complete ads in 6 rnQGazinea . Attached is a list of 

the sponsorinc coopnnies and magazines in •mlch the advertise~ents 

a_:peared . (Attachment tlo , 8) 

In ~~o June issues of the attached list of 9 monthly 

::.a;;nzinos we recel ved 133 flar !!ond ad mentions and 6 complete 

.. ar Eond ads , totalling 141. (Attachment 1\'o . 9 ) 

Tho noYI business publication advertisement "'The Exec\ltivo 

:.'ho !:>tops To Thin!<" has been distributed to 700 business 

• . . 

publica tiona . 

'l'ho 50, 000 corner- sheet posters to be used in the white 

Oltml<in& opace of the tYienty- four shoot billboard posters have no ... 

boon comple tely distributed and have received a wide response., both 

!r~m nationnl advertisers and fro~ outdoor plant operators. Over 

!CO replies havo been received from mecbers of the OUtdoor Advertising 

ASsociation of koerica assuring us of their coopera t ion. Attached 

io n list of ~orne of the nation al advertising companies who have 

. rotlisod to aid in this promotion. (Attachment No . 10) 

Attached is a poster with an acrostic motif ti tled 

". ends or Nazi Dominated Slavery" prepared by the General !Cotors 

Cot-poration and used in their various plants . (Attaet>.Jnent :1o . 11) 
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p::.;s:; :!.\DIO A!1> ADVERTISDIG DIVISION 

,\dvort1S11l!j Section (Continued} 

Attached are envelope stickers prepared by t he Abbott 

wbort~torlos in which several of tho poator designs dis tributed 

throu~h the Treasury are reproduced. (A1: tachment !!o . 12) 

Attached is a group of stickers prepared by the Artists 

~or Victory, Inc. , npproved by the llational Poster and St a:mp 

Scciety . t'any o f tho dos1sns are illustrative of the :·:e.r Bond 

thot:e . (At tachment l:o . 13) 

t 69 

Attached are a number of examples or business calling 

card~ on ,.hich is embossed a :.'ar Bond mention. (Attachment J:o . 14) 

Attached a re photogr nphs of painted bulletins prepared 

O)' ~he Southern Pacific Railway urging that 11 \'/ar Bonds bought 

no .. wlll h >Y train trips l ater . " (i,ttnchntont llo . 15) 

Attached is a photograph of a painted bulleti n erected 

vn ~he plant or the c ase- L:oody Eal<ery in Chicaso . :'he sicn is 

:ocated at a tr~~sfer station of the elevated lines, and has a very 

:a:-<;o il::pression opportwrlty. (Attacbrlent llo . 16} 

::rulio Section 

Secretary I.:orgent hau wi l l br oadcast over the JEC l!etTIOrk 

:n.ur-dny, Juno 12th, 2 : 00 - 2 : 30 P. L , on "The l:.ffec t of Invasion 

on .. tit' ?lnnncing" . Tho program Ytill emMa to fr-om r:in{;ston, lleTt York , 

~n tho occa3ion of avtarding the Trooaury !'lac to al l local concerns 

• . -
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p}{3SS , RADIO AIID ADVERTISn;o DIVISIOII 

Radio Section (Continued) 

hnvinG 90!~ in the Payroll Savinss Plan . r.:usic will be furni shed 

by t he 369th Army Air Force Band from Stewart Field, N. y , 

The British Eroadcastins Corporation program "Stars 

r.nd ~tripes In Britain" will salute tho special War Eond Rally 

t70 

bo1n~ hold in Aberdeen, South Dakota , over the r:.utual Broadcastins 

Syatel:l coo.st- to- coast netTtork Sunday, June 13th, 7 : 30 - 8 : 00 P. !.: . •" . 

South D~:ota service nen stationed in Br itain will be heard on 

tho broo.dcas t . 

A dr~atic t ribute to the U. S . Army ensineers wil l be 

hou•d on tho "Satur day Night BondTio.con" So.turday, June 12th, 

10:15 - 10 : 45 P . IJ . over the J.~utual Broo.doast.ins System network 

when n d1stinsu1shed cast enact "America' s Burma Road". Bob Stanley 

conducts the orchestr a . 

Teddy Poflell and his orchestra will replace Tomrny Dorsey 

on the regular Treasury br oadcast Friday, June 11th, over the 

:.lue ::otvtork 12 : 30 - 1 : 00 p , J.: , frol:l the Roosevelt Hotel 1n 

7:ash1nston, D. c. 
Jack Benny si&ned off his l a st broadcast for the summer , 

tl:o day before JJemorial Day, Sw1day, J; ay 30th, 7 : 00 - 7 : 30 P. l!., over 

the i:cc lie twork , with a plea to buy Wo.r Ponds in memory of our dend 

who hnvo fou(;ht f or us since 1776. (Attachment No . 17) 
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p~.:;:sS !W>JO AtiD ADVERTISniG DIVISION 

Radio Section (Continued) 

Radio station \'IHBC , Canton, Ohio , sol d three and 

throe-qua1•ter mil l ion dollar s in series "!::" War Bonds throut;h 

a .ond Contest inaueurated last !'all ond endins J.:ay 25 th. War 

:onds purchasers ttere g r ante d votes for their favor i te hi&h 

school stuclent on the weekl y :·,a.r Bond ~uiz broadcatt conducted 

each Tuosdn. du1•i r.e; the school yoar . Winners received schole.r­

o:.1p~ to the university o!' t heir choice . 

Alvin Austin , Executive Director or tho t:ation&.l 

:'ather• s Day Com;i ttee . Yli ll describe SOMe or the Committee I s 

activities i n cooper ation llith the '.~ar Eond Drive over the 

1.71 

1:utual 3 l'OO.dcastine; System network hlonday, JUne 14th, 8 : :30 - 9:00 

" The l£urder Cl i nic" hear d over the l•utual Br oadcasting 

Sys tom neh1ork Sundays 6 : 00 - 6 : 30 P . ~! . 111ll deviate f r om the usual 

m;~s tory stor y on June 13th when a sltit written around 'o7e.r Jonds -- ~ as a sood investr.tent n ill be presented. 

Press Section 

Attached is a tear sheet containins a poster r eproduction 

ear1·ied in tho June issue of PARE!ITS LAGAZIJ;E, (Attachment l!o · 18 ) 

Slue l ines aro carried on practically every page of the 

June issue of COSIJOPOLI TAN, flbieh is attaohod. (At t achment l\o . 19) 

Tho June issue of GLAIJO\JR oo.rri os a \far Bond l!len t ion in 

a f eature stor y, "Their I deal Gi r l" , o.nd also a mention a t t ho end 

or the :;tory. (Attachment 1\o . 20) 
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pJU;SS, RADIO Ali'D ADVERTISDIG DIVISIOll 

Press Sec t ion (Continued) 

Attached are book jackets from Alfred Knopf:, Inc. 

containing ~:ar Bond mentions. (Attachment No . 21) 

172 

Attached is newspaper release number 339 concerning 

purchaoe:~ of: Stamps and Bonds by school children. (Attachment llo . 22) 

O~'FICt: OF Til:: Zi:ECUTIVE DIRECTOR 

Pronoti onal Research Section 

Attached is tho analysis o1' newspaper carrier sales as 

or Juno 10,1943. (Attachment No. 23) 

• . . 
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THE WHITE HOUSE 

WASHINGTON 

June 1~ • 19 t~ • 

.. -.:~:\/."D;J:: FOR 

':'HE SECHETA?.Y OF THE ':'Rl:ASURY : 

7he ::Oblll:1.c.tlon :Hrector s·.;·s : :mt all 
~-;&· •• e ::..._,a done nlou t t!'lc tn.x Q.3t-:t'r ls to lt v !. : e :·ou , 

,d 5:: ' t!'". to coopernte !n pz~eprl in n drnt: o~ a 
\; •.: • C'\a : :o: d h1:n I wanted 1.n cor,a!.d· r• r.r- '.'f!'le : ::er 

... : c .i.: :c t:.e Cont;rc.ae: n cee:nt,;e: on taxes , !.nfla'lon 
:.1\:'el.l!.es . :acl: o!* :: ... e Depro.rtr.ent a .e,\ !.nve 
:-.ocH~l!.:iu .. l!i conr.e~:!.on .. 1t~ thE" cul:Jeeta . 

I f ! noorove n tax cz·osrnl4 I Houle~ , o~ 
..., .. 1 flC , ex'*e~ : o1t to _pr eSent lt to :he Conf_;r£ss r.s :::; 
ro I"I\:J . ~~e 1·en! ter ;;;:el"e Houl d tc no exc•!se for confllc~­

v~o\;~ tclng pt"e~cnted by vnt~ ' ottP oftlc1o.l~ . !~._:_~ unl-;: 
t: -.\.!., ')l't should he l p :.:ou 1:1 pl'eGer:tlnt; tl:C' progr ar.. . 

-· 
':/hen ;;ou t·eturn you tu.<l tl.~ :>lJ•cctor 

toce ~Y-.cr n:1tl arr n. ~cc to coo!"Jurc.t(' ln ~J..ls :ntteJ·. 
+:he neuar;apePG dlstUl.'b :~ a . 

? . J .R • 
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,.. 12, 191;3 

to the S.ONtaiT• 

I aa banD& the clrt.t't ot the propoood Prooidoontial Jlooo~ "" 

tax~~• an4 111boi~ paJ*nta 'llbiob Gorba.rd Cola oont • th1o IIOnUJII, 

tranni tted to 7"" throucb tho SooNt 8orTioo l.n or door that ;you -.y ba" 

it tiD lloncla,y, at wbioh t1a lt ~ bo •ooooary tor uo here 1.n the 

Treasury to t alk to 70il about lt. Ill'· Paul, Ill'. llhlte lllld Ill'. - are 

away today, Jlr, Guton 1o pttlD& rea4y to loa" tonls)>t, ud w w ro 

all tlod up ... t ot the .,~ on ,.,..r opeooh oo thooo ot "" hero ba.,. 

DOt ba4 1a10h opportunity to &o over thlo propoood •ooap. I oallocl 

Bon Cohan u to tho tl• ud ba oaid w bad at lout until llonday. 

P.roonally I ohould not thl.nlc that 111ob a •••ap 110uld ~:o 011t 

until after your oonto.--o with the OOJIINaoional ropreaontati"a on 

Tlleaday, a t 'llhioh t1.- you llis)>t &ot their roaotlon to a -oaa&o trca 

tho Protidoont at thio t1•• 

on llouday, I haft IIUIIIborocl tho parauapllo. 'lbtro &ro a toW 'llbicb I 

oh011ld liloo to haw 7011 note particularly. 

Parauapb 11\lllll>Or 7 to.lou o. dootoatiot o.ttitudll ucl oortainly 

ahould bo rl&rrllllPd. 

In Par~ ..-r 10 7011 will notloo thot t.Uy haft uoocl -· 

aod ourront aaYiJ>&a toptbor, &Del 1D ParauOpb ll adcli t1oll&l tuu ud 

••rlJII• oro ayno~a With row,... S&Yi"&l oortainly aro uot row,.., 

bllt borrow1JIIa. 

In Parauaph 12 7"" will J>Otioo that they haw otatocl that the 

lbooo11tiw Br&DOh ot the Qoft...,_nt will clo nerytbi"& it ou to holp 

tho Coft£rou 1.n the cllttioult tu1t ot proYiclln& &dooqut.to "tiloo.l 

lolllolo.tloe. • 

't 74 

• . -
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175 2. 

lD Pvav&ph ..-r 13 it ia ~NCP•t.4 tb&t tb& bu io rate or 

oolleoU oD at the tO\IMit llhoul4 be nboi&Dti&ll.y 1D.ore .... 4. I aa DOt 

aurt whether thit • ..,, the DD..al aJ14 ll\ll'tu: buio ratio, Certo.i:!ll)" 

the rate ot 111 tbhol.411111: lhoul4 DOt be 1ZI>rtaae4 \llleao the buio ratea 

o t taxation are 1nore .... 4. beo&\l.lt 111111oM ot ~ro are """ payiJIII: 

their tiJDio in tull UD.S.r tb& 20 per oent w1thhol41J11• 
&lao 

You 11111/DDtt tb&t in Pvoc;raph 16 OOJIPult or,. oa'riD& to broupt 

iJ>to the piotllrt , aDd again in Paroc;raph }4. 

Toll will aloo DOte tb&t the 'llbol.t tax and ..,'riD&• prop-oa call.t 

tor twoonty billion 4ollara Oil an ~ buto, 

I ho.._ not ha4 tt:a to ticur• it -t. bllt the euboiq prouoa loob 

ftry oootly to •• U it ooete haU a billtOD 4ollaro tor t aoh point 

,.. roll haole :the ooot ot lh1.J111:, 1 lhoul4 th1Dit it '110ul4 boo OM ._,.,. 

expeM1n , 

Wo ha._ reoei ... 4 an ...,..r trca the Preai.S.nt to 1""1' letter ot 

Jllne ttDtb. I 4i4 not. ~>ownwr. 'ftDt to .U. it a part ot thlo 

o. W. B. 

• . -
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I. 76 }. 

par. 1. 

I haft aipood U.. o.......,t 1ax ~t bill. I haw d.- ao, 

deopite w:r objeotiou to tlw torr;h-11 prono1ou ot U.. bill, bee ..... 

I do.,. current oolleotion ot indirldll&l 111oo• tt.Da ouential to 011r 

reftDUe ayetea. Suoh a method ot oolloot1on 1a illperathe with ratea 

at nooded l owla. It will taoilit&te tax p~ta tor 111ll1ou ot 

••ll ~re DOW br.,..p.t wder 011r l.Jiooa. tax l an, and will 

preftnt del1nqueno1u. It will •an pr001pter oollootion ot tt.Da on 

hi&hor 194} 1Doo•a, and it will .aloe 1flo 1Do.,.. tax a .., .. r u pouiw 

i.nat:r..-Dt ot 1Dtlat1on control . 

Paz. 2. 

I 1111t repeat that I wt.ol!7 diaapprow tho tor r;irlng ot tho bulk ot 

a year• a tax lillbilitioa to thoao in tho hi!ll>or inooa braoata Who haw 

long boon aoouatomed to tho 1Doomo tax ayetem. Tho not oatatea ot - .. 

taxpa.yero wi 11 bo thoro by onhan.ood, in a w.r year, through aoorotiou 

Which in ~ ouoa aro greater than they han olljoyed in any year ainoo 

tho bor;1Dninr; ot t1w laat .,rld war. I regard 1floao torr;innou haturea 

ot tho aot o.a inoqui tablo, aDd I hope thot 1flo conuou , t.oldll& aooond 

thought, 101.11 do all 1J1 ite powr to r-cl;r tho aituation bJ tho ...n-nt 

o.nd upwvd rO'I'ioioa ot tho oatate o.nd r;ift taxoa, by putting o.n ond to 

tax•ODI!pt aoouritioa, and bJ oloaiar; up othor tax loopboloa. 

Par>. , . 

But adoption ot a ourront mothod ot tax payment 1a 110t 1flo ond ot 

our probl ... 

• . . 
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1.77 

DuriDt; tho ._.. oar acqopte iDeo• • han l.Do,...&Md ' """-' '-7• 
bllt tho a~pte -tot f:OOcla aDd aoi'Tiooa an.J.lablo tor our ohillaD 

~>N4• hal bHn aubat...tially ,..cluood. Uter teklnf: tu .. .,d a&riDt;l out 

ot 0\ll' r111Dt; inoOM•• w ahall han lett .. oh .,,... JODnoy to apend tor 

,;oo4a aDd aomooa thaD w ahall han r;oocla and aomooa tor oiTillaD 

u.••· 

.. o t.amot atazld 14'-7 by and rau to do ..... , - oan to oloao tho 

tlood ptea apinat tho iotlatlon 'llbich u.!Dontl,y t~>Natona to onrwtwla 

"'• to do W a. w aut UopoM on 0\U'M lna .. oh bl.pr tuoa. 

Par. 6 . 

Unloaa w adopt tiaoal •uur.a adaquate to oo ntrol tbia sap 

'botwon pu.rohaoiDt; pawr aDd aupplloa a't'aila'blo to bo 'b"""'t• tho sap 

will bo br14f:od by hit:har priooa. local or illopl. or by tllrthor 

aoo~a~latlon ot liquid aoaota road;r to aurp into the .-rate tor 

oo ...... ditioa or oapltal u aeta. .Ul other oontrola-- prioo oollln,;.•• 
~.2 

raUontDt;. nee atabUisa ticm-cuumot wi tbatolld tho oonaoquellt 

1ntlatioaary pNiaurt -..<1 our -atlo aeourlty lt.Dd •rt•• procluotion 

llo ar o all oppoaod to 'blaol< .-rata. 11\lt until tho 'bllllona or 
dollara ot oxooaa purohu1Dt; powr aro abaorbo4 'by - tion or aarinr;•. 

'blaolt marata wlll thrift and tlourhlt• prloo ooillDt;l will bo naclod. 

aod lft~Cel will bo !'~>rood upward. ln.otin atUtl1aatlon• on tho othor 

h"'d• aaauroa pooplo that they oan '111Q' ID acloquato 111m- ot aupplioa 

on lor;itt..te ..,.au. -..4 that tho ooat or tho ..,. 11 41a1:ributed in tho 

.,,t equitable ...,.r. 

• . -
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par. 8 • 

.. oiiiiDOt h~ to - t tM to'-1 oone ot ~ _,. oat ot ourreut 

-tloo. Thouch w.r aeoauitataa that w all oba.llp oar liYiJic ba'bita, 

there 1a a poiDt 'baJ'Olld 'lblob • OIIIIDOt co wl.tbout nt&rdl.Df: ra~r thaD 

&<tro.Dolllf: tM _,. attort. 

!Nt w abould ala at • •tlllf: at a u t 011e•balt ot tM ooat ot the 

...... tbrous)> taxatiOA &Dd llltoro.d a&nllf:• Both l"f:lo.ud qd Co.uada an 

'baarlac in tora ot taaa o.ud a lltoro.d a&rlllf:a about 50 par oant ot 

tbolr war ooata . .. abould 'be a'ba to do a t aut u w U . llith .,.,. 

pro oant t u.a w an ~ a'bont a UUrd ot our wv ooata. !bat 1a 

not •nouch• 

Par. 10. 

Our tallun to pa:y ,.,ra ot our wv ooat a tros t axea and currant 

aanac• h not ol>ly b&Ddioapplllf: Ill in our tisl>t acalnat llltlo.tlon, 'bllt 

h atoring up trou'blo. tor tM tlltllrl , It 1a ulltair to our tlsJ>tlllf: -

to pall on to thei r aboulclera too baa..,. a load. .. a t ha. ..,.t - t 

our o'bllcatlona, 

Pv. ll. 

Our o'bjaotift abould 'be to aeoura a dditional tu.a and aarll!f;l 

'llhioh iD a tv.ll :year ot operation 101.11 :yield an additlollll 20 billion 

dollara iD ra ....... a. It beton Ooto'bor t i rat the Collf:rlll &dopta a 

20 billion dollar procraa ao that 'b:y the and or the :year w an o'btaininc 

tull oolla otioaa llllcler 1110h a progro.a, roftlllll r oooipta durlllf: the 

t h oo.l :year 19114 101.11 a tlll tall au'batantlallT ahort o! tM 16 'billion 

do1lara objlotift atatad iD fliT wdclt •aao.co ot J&llll&r:y 6, 194,. J."''f 

clelq in tba - to! the propoH d prograa 101.11 turthlr inon .... tbia 

cletiol....,:y, 

s. 

• . . 
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I - tll&t the c:oz.ueu baa - .. iA .. 111011 tor a loac tlae 

w1 tbo\lt ..-oo••• But .,.... ,.o4 tor a4eq~>&te thoal locUlatiOil 11 INOb 

tblt I ••t urp upon tM Co~>C"II the - • lit)< tor .,ob logblat10I1 

ot u oarl)' date. 'l'lw luoutlw Br&llOh ot the Oow......,.t will 4o 

1nrytb1DS it o&ll to holp the Coi>Vu• iA the 41tt1oult taU. 

I wbh to atate at thia tlae p,.ral prf.Aoiplu oonatitutlas IV 

titoal polioy upon llhioh I lhall ot&l14 &114 wbioh I hope M1f be, Ullder 

pr.,ont oiro.-t&llOoa, belptul to tho Coii(;HII iA worldD& 011t a 

wv-ti• tu procroa. I ~UCPR that the balio rate or oolleotio11 at tho 

touroo ahoul4 be tubat&lltlall)' f.Aoroue4. to pr .. orw the pro£Hni'ro 

oharaoter or tho f.A41Ticlual 1110o• tu, I rooo-lld a apeoial ud 

ttaopl)' graduated tu on tho higher iDo .... a. 

I ropeat III.Y auggoatio11 that tho iuequitha ot tbo tu o&l100llat1cm 

prodaioll.l or the ourront tu pay.ont aot bo oorrooted u tar ao roaoiblo 

by appropriate a.ndwnt ot the oateta and c1ft tax 1..,., I aloo bolit'OO 

that an inoroaM iA oorporate -• ahould bo ci'OOn aori oua ooui doration. 

Par. 15. 

I alao r•oo-nd. add.1t1on&.l exo1H t&DI on oo..,ditlea Wlicb. under 

war-ti • ot&lldarda, Mlf bo rocarded u lUllW'ioi J any tax turthor 

onoroaohinc 011 aubaiatanoo lowlo, howowr, would, in ,qy opinion, bo 

Wholly 1noona1otant with tho polioy or roduoinc tho prloo ot Oltontlall 

Wbioh I aa rooo-ndlnc later iA thil ... .,.. . 

6. 

• . . 
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,.,., 16. 

I bello" th&t w ohould oo1leo\ tho croa\eot poooible - t ot a 

20 blllion dollar pr ocr .. by a d41\1-" -·· but i .t the CoDUOoo obould 

tool that tbio whole -t o&IIIIOt be ooo\lrocl by additlo~>t.l -· llithO\It 

un<IIM hardobip, r ooort abould be bad to OOIIp\lloory oartnc•• In that ouo, 

prortoion ohould bo •do tor t ho rolouo ot O&YiD£1 duriDC tho war to 

rollo" pDU.i» bardohip. 

Par. 17. 

llb.llo an adequate tax t.D4 ••Tin&• procr .. h .,.. ... ary to onablo u 

to looop tho ooot ot 1hiDC otablo , - ot.DDOt haw an ldoquato or tair tax 

or ot.YiDCI procraa unlooo - IDMp O\lr plodp to otabilbo tho ooat ot 

UYiD£• 

Par. 18. 

In tho .t.ot ot Ootobor 2, 19112, the Concroao dirootod that priooo, 

•&•• and aalari oa, ottootinc tho ooat ot lirtDC be ot&bili&od u tar 

aa praotioablo on tho baoio or tho lo,..lo o:li otiDC on Sop-r 15. 

SiDoo Sopto-r 15, the worloor ' o wokly P"7 ohook ht.o r1Mn pri-.rlly 

bocauM ot 1o~4 bouro azul ...,ondarily boot.uM ot the corrootioc 

or l.Dequitioo 1D - erlotiDC -ce otruoturo. But thoro aro WD;f -..uro 

who haw rooo1"4 no -ce 1Dorouoo oi.JIOo Sopt..bor 15, and tho ooat ot 

UYiD£ hu coDti-d to rioo. 

Par. 19. 

Tho -ce otabili&ation procraa 11 dopondomt OD tho o\ebi liaation 

or tho ooot ot lhiD£• 1h1o 1o oxproooly rooopi&od 1D tho Act ot 

Ootobor 2, 19112, Tlw Little S\eo1 ro...Ua wu baNd on tho taot that 

thoro ht.cl -n a rioo ot apprW.toly 15 por Olllt 1D the ooot ot liYiD£ 

to twen J~ 19lil &nd )lt.y 191<2, tor ..,lob rioo ..,rlooro oould be 

'l80 
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Par· 19 (ooat•4) 'l81 

0~noaw4 by wap t ....... uea. The oolt ot UTiQC bu now riaezt about 

8 por oent aboTa 'llbat 1 t 1IU in llq 19112 an4 abollt 6 par oent alxmt 'llhat 

lt wt.l in S.pte-r 1942. 

Par. 20. 

Labor o r samsat10111 ha-.. requeowd a out in the ooot ot lhiQC to t"­

Sepwmber or oftn ~ 1942 1 ..... 1.. They oonten4 that otebillaatian ot 

nee rateo bu been 1110re otteotift 1D. reoent ..,ntha than otabiliaatian 

ot pr1c••• 

Pa.r. 21 . 

11hateftr theoretioal ohoto .. • 1 ooJlOeiT&blJ be open to ua, 

praot1oall7 • will haft only tooo. WI ... t roll baolc tho ooot or liTins 

or .... will be toroe4 to allow ""'ea to riM• It wae;ea riM tho OOit ot 

lhins will JlOt atand 'Obere it ioJ it will r;o up and tho intlatlonary 

spiral will r;ain otreQCth. 

WI haft alrea4)' reoo¢••4 tho Deo .. al t)' ot rol Uns ban1c the co ate 

ot bportant iteu 1D. tho taal.l)' roo4 bulcet. Suoh ro4uot1on 1o 

ouontial to hold the •ce u.... 

Par. 2}. 

I do not th1nlc, howewr, that a roll baolc or all 11Tinr; ooate or 

waco iDOOIDOI to the S.pte-r leftl 1o praotloable. IJo all ... t be 

prepared 1n total _,. to aooept a aubotantial out 1D. our aoouoW.d 

otandarCS. ot UTiQC• But • ..at out baolc a aubatantial part ot the 

rhe 1D. the ooat ot UT1J1i oiD.Ge Septellber 15, l .t w ara r;oin& to bold tho 

•ce u.... 

8. 
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• .. n tab poaith• ate.,. to .. ...,... ....,. people that adequate 

~ppliot or oaMntiale will be &~&il&blo in lor;i ti-te -.rlcate at prlooe 

within their reaoh. Suoh aotlon will help to hold. tho lll>O and. prnont 

tho betiD.D.inr; or another opi ral, 

It ohould. bo poaoible to roll baok tho ooot or li'ri"& to ,.,.. 

extent by roduo!Jl& protit o and. -.rr;iD.o where they are omeaoi'ro. 

~t to brook the • troll& iD.tlaticmary trend. now operatiw, and. to a1DtUD. 

pr iou at a rocluood. lewl, it will be neoeooary to ~ a ll.ed.ted. ,... ot 

oubohiu in &d.d.i tion to a tl.ra prioo and. war;o polloy and. an &d.oquate 

tiooal procr... Thio .,.... the only 'ln\Y Cano.d.e and £acland. 100re able to 

atop the rioinr; prioo trend. and to otabllho war;oo. I aa deeply 

oonrtnoocl that thio it the only praotioal 'ln\Y 100 oan proftnt the 

lntlatlonary oplro.l rrom gotti"& beyond. control . 

Par. 26. 

I aa oonnnood that a ll.ed. ted. and jud.ioloua u oo or oo,..,.ro 

oubol oloo Ia the ohoapeot praottoal oouroo ot aotlon open to uo. I t will 

t ab oo,..th.!Jl& lou than a balt billion d.oll&ro tor oaoh point w under-­

take to roll baok in tbe coot-ot-Url"& inde:o:. 

Par. ~. 

Tho onl)' al ternatlw to ouoh aotion will be 110ro oootl7 to -

Troaoury and to the people , It ... default on our obliptlon to otablli .. 
be 

tho ooot or lh!Jl& • ao tar u praotloaljon the baolo ot the l.eftlo 'llhloh -

o:o:lotod. on Septe-r 15, ... tho .t.ot or Ootobor 2 d.lreotad uo to d.o , .. 

IIIOdlrloatiOD ot the Little Stool ro...Ua will, I bellow, be unawld.eblo. 

I aa oonrlnood. that an inore&M in labor ooaw will add oubat&D.tlallf ., .. 

• . -
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Par. 27 (oont'4) i.83 
to our wv o~ndJ.tur .. than t~ lt.ite<l .......,t ot -..baloioa IIOO.IINU")' to 

atabilho tM aoat ot 11~ 8D4 tor.,t~l -c• <le...,<la, 

It onl;r a 5 per oont crntr~l inoroaH in ....,.., ahould ooour ... a 

oonHquoiiOo or Ollr <latault, that a dded ooat ot l abor a.lo110 W>uU oauH 

an 1naroaoo ot not l ou than two and OIIO•qiW"ter pee oent in the general 

lovol ot pr1oea. that 'IIOUld 1DOroue our ....-1 ,.... ooata approziaa.tel;r 

two and 0110-quartor b1111all dolla.ra. Por w a.ro apon4tns 100 billiC>DO 

per ...,.,.. t or ..,. ODd ..,.ry r i H ot 0110 per oont in tho pr1ooa Govo,.,..at 

~· ad<la approziaa.tely oDO billion to tho Govor,..nt• a war u pendituroa 

ui\IIIIJ.ns, ot oourH, that aoldior• a pa,y and dependent allo-nto are 

1.no~ue4 proportioD&te}.y. A. tlw per oent -ce inore ..... would. 110roonr • 

lncroaae tho ooat or lhiug by a t lout two an4 one-quarter por coot and 

110uld coot oon,.....ra at lout two billion dollar a a year. Tho 11&1 ted 

ouba111u I ba~· in llind to atebili&e tho ooa t ot llrtug do not non 

approa.oh thoH tisuroa. 

~ 

Al1d, ...,..t 1a .., ... , it w 'IIOUld bavo tilton tho wa.p lnorouo route 

wo W>uld not haft ata.bilbod tM ooat ot llrtug ovon a t tbh bipr lnol. 

Rlal.ug ooata would oont~ to prou ..,.uut tho pr1oe and - l ovolo 

and thooo would bo torood hl&bor atlll. Rlalug W&«OI would add to tM 

oxcou purohu iDg pow ... , and an enlarged 1otla tlonary PP llisht ..lie tM 

rhca.l ta.alc ot aboorbiug oxoo oo purohallug powor by bighor ta.xoo and 

ontor oed aartuga ,_.nago&blo. TltOH w1 th ...,.11 tl.xod inoo•a, wickrn 

and old tollto w1 th aall penaiou, tM 10h1 te-oolla.r and unorg&lll&ed 

worlcora, tho ooldiora • wiYOo and ohil<lron w1 th -11 dopondeno;r a.llowa.noea, 

...,..ld bo gr0\m4 bolcnr tho -.rgill ot ta1r aubllotaDOo • 

10. 

• . . 
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Par. ,a. 184 
I DMd DOt tell tho Co11p-.11 the dnaotat1011 whl.ob Yill be 'lft'OI'Cht, 

tv and wldo , 011 tho r ...... r, the worloor &114 tho INI1Deoo ..,, it tho 

tiroo or 111tlatl011 eftr pt out ot oo11trol. 

Par. }1. 

I ho.,. been opeaJdD& of tho Died ot oubl1d1eo to otop &ncl roll baok 

r111ne; oonoUMr' 1 ooot a 1A order to 11r01<1 further -c- 1noro&Mo whiob 

woul<l aocelorato the 1lltl&t1cmuy opit'al, W. haft tor oo• t1• b)' 

oupport prouuoa an<! be111t1 t pay.onto pr<rrido<l in<luoo•nto to pt tho 

...,. oropo w Dl8<1, 1fe oll&ll haft to OODtiJNI to uoe oupport prlooo and 

inoonth• payment• to ooouro 1A roqu.111 to Y<>lUM the ••dod w.r oropo. 

6ut it w wa~>t to a.oid 1ntlat1011 w .,.t ••• that theoo r111Dt; oooto are 

not paaae4 OD to the oonaw.ra. For it oon..u:.era1 l'ood price• are not rolled. 

baolc an<l lll&i11ta1D1<1 at tho lowr leftl, w ohall 110t be able to hold tho 

.... t• line, &ncl it the wage line 11 110t hel<l, tho oupport prioeo an<! 

1noeDt1ft payment• which 1111 - to produoor o will bo wllitied b)' tho 

inflation or all pr1o .. an<l all oooto. 

Par. 32· 

W. ... t p&¥ eiJO\'C)l to pro<luooro to pt the w.r pro<luoUCD ..., .,..d, 

But w aaat &•t the DeOeaaitiea ol' lit• to 00111~ra at prloea low 

Par, 33, 

Thooo 111 00_,4 ot our w.r IOOD.OO\Y liloo theM 1A oo-.>d ot our 

lrln1ea .... t be e11<low<l with adequ.a to authority to ... t ••rpooy 

o1 tuatiou u they arioo. Subaiq prop-uo will be undertaloon onl;r 

with the apprOYal ot tho Director ot Eoonoodo Stabili&at1ol1 and bo will 

oubmt to the cone;reoo qu.arterly r oporta oD oubo1cl1oo paid 1D oupport 

ot the otabiUaa tioD prop-aa. 

11. 

• . . 
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l85 
I a~&l to the COJIU'IU, I a~&l to tM ~ople to pllll to&etMr 

u a teoa to otabllbe tM ooot or ll'f"i.DC. With tM ooot or l1TiiiC 1Jl 

prooeu ot beiiiC otabili&ed on & tira rOW>datioa, W ... t proo .. d to *'P 

up and otore up by t u action and entoroed oa•~.n&• the exoooo purohaliac 

powor i D the •rlcot which oonet&Dtly throatene to IIDdorod.ne that 

Par. 35· 

Deopite the lou ot lire and ot treuure W O&D C.,_ out or tb11 

_,.with our eo~ 1Jl ,.,rlda& or<!.r. .. will baYe plento and 

techD1oa l la>Dwlod&e and tra1Ded oldll ouch u w baYe anor borore 

pGIMIIId. 1re will be able to &ehieYe a hiper l t &Ddard or liYiiiC than 

nor l>etore it only w do not let our eooDOJIV pt out or par, it only 

,. &Toid the d&D&er• ot wrti• inflation. W. 1111t &Toid theM d&acero 

it ,. are to plq our part 1Jl the poetwar reoonatruot1oa &Dd to aohi .... 

a l ut111C and durable peace. .. ... t .... throw away the tru1ta or 

Tiotory. 

It hao been ~poted that the r ollowi.D& bo adclod at the bottoa or 

Paravapb 16 ( p. 1 or thio .trart)s 

I reoo_,d &lao a Yery oubotanti&l eapaaaioa &ad i.Jip....--Dt 

Ot our OOOl&J. IOOurity progr... 0\lr eooD~ O&D t.rtord h1per ooatri• 

butiono tor eooia.l inouranoe. It will help aloe to pro-t ailliou ot 

our workera in tho poet... period. 

"""' 11, 191.3 

12. 

• . -
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T<D s;c. LT svc ttY K£TTL rrr 
~A CLC HL~ OK tOC 
~y l.ITH r.Y 1· 2 139 
t.:. ~L:lCL AC PLS TStCRIT SERVICE VA VILSON 

~,C t1 SVC ttY KtTTL fff 

rotS IS THE KtSSACt TO THE DUX£ ABOUT VHICH YOU IIIQUIR£D EARLIER TODAY, 

-4~ YO Akt YOU READY TO TAK£ IT 

"' IS !ltSSACI. "UST B£ DELIVERED 'TO DUKt THIS EVtNINC OR TOMHORROW MORNINC, 
,, ' 

JUII£ 12 19~3 I 

TJ THL SLCR£TARY· 

I A.l HAVINC TH£ DR~fT Of TH£ PROPOSED PR£SID£11TIAL HESSACE ON 

186 

; ~,$ A~ID SUBSIDY PAYMENTS VH ICH CrRHARD CO~ SENT II£ THIS HORIIINC, 

T..ll.$<.1TTlD TO YOU THROUCH TH£ S£CR£T SERVICE IN ORDER THAT YOU IIAY 

17 iY XU 011 MONDAY, AT WHICH Till£ IT IIAY eE IIECESSARY fOR US HERE Ill 
;• TI•• TREASURY TO TALK TO YOU ABOUT IT, "R' PAUL HR. VHIT£ AND 
,, , IAAS AR£ AVAY TODAY, HR . CASTON IS C£TTINC RtALY TO L£AV£ TONICHT, 

A';) ~4 W£HL ALL TIED UP HOST Of THE HORNINC 011 YOUR SPEECH SO THOS£ Of r" ·''"i. HAV£ NOT HAD MUCH OPPORTUNIYXXX OPPORTUNITY TO CO OVER THIS 
?A)PJSLD MESSAC£, I CALLED 8£N COHEN AS TO THE Till£ AND H£ SAID V£ HAD 

A1 L,AST UNTIL IIONDAY , 

PJ;HSO:IALLY I SHOULD NOT THINK TKAT SUCH A MtSSAc:I WOULD CO OUT 
UI:TIL AfTlR YOUR COIIf£R£NC£ VITH THE CONCA£SS IONAL REPR£SEIITATIV£S ON 
TVlSDAY, AT WH ICH TIM£ YOU HICHT CtT TH£1R REACTION TO A M£SSACE f ROM 
tilL PRLSIDENT AT TillS Til,£, 

fOR CONVEtUENT REf ERENCES IN ANY T£L£PttOHE CONVERSATION ~t MAY HAVE 
ll: !,;)J;JAY, I HAVE NUMBERED T~t PARACRAPHSo THERE ARE A TEV WHICK I 
SKJlL Lll<t TO HAVE YOU NOTE PARTICULARLY, . . 

PARAGRAPH NUMBER 1 RXXX TAKES A ~EFEATIST ATTITUDE AND CERTAINLY 
SMJtLD et REARRANCED H 

IN PARAGRAPH NUHBER 10 YOU VILL NOTICE THAT THEY HAVE USED TAXES 
A:, C~RRINT SAVINCS TOCETHIR, AND IN PARACRAPK II ADDITIONAL TAXES AND 
SAVl,CS ARE SY~ONYHOUS VITH REV~~£. SAIXXXSAIXXX SAVINCS CERTAINLY 
li:. .n REVtt.UE, euT BORROVINCS, 

IN PARACRAP 12 YOU ~ILL NOTICE THAT THEY HAVE STATED THAT THE 
•XtCUTIVt BRANCH OT THE COV£RNft£NT VILL DO EVERYTHINC IT CAN TO HELP 
THt CO!ICRiSS IN THE DiffiCULT TASK or PROVIDINC ADEQUATE ' fiSCAL 
l [CJSLATJON . • . 

IN PARACRAPH NUHBER ll IT IS SUCCEST£D THAT TK£ BASIC RATE Of 
COLLECTION AT THE SOURCE SHOULD BE SUBSTANTIALLY INCREASED H, I AM NOT 
SVRt WHETHER THIS MEANS THE NORMAL AND .SURTAX BASIC RATtS . CERTAINLY 
TH£ RAT£ OT WITHHOLDINC SHOULD NOT Bt INCREASED UtiLESS THE BASIC RATES 
Of TAXATION ARE INCREASED, BECAUSE HILLIONS Of TAXPAYERS ARt NOV PAYING 
TH.!R TAXES IN f ULL UNDER THE 20 PER C£11T WITHHOLDING, ·'-YOU VILLINOTt THAT IN PARACRAPH 16 COHPULSOY CXXX COHPULSOY 
CO~PULSORY SAVINC IS BROUGHT INTO THE PICTURE, AND ACAIN IN PARACRAPH J-. 

YOU VILL ALSO NOTE THAT THE VHOL£ TAX AND SAVINCS PROCRAH CZLLS TOR 
WENTY BILLIOt! DOLLARS ON AH ANNUAL BASIS. 

I HAVE HOT HAD TillE TO f!CUR£ IT OUT, BUT THE SUBSIDY PROCRAII LOOKS 
VERY COSTLY TO HE , IF IT COSTS HALf A BILLION DOLLARS fOR tACH POINT 
V£ ROLL BACK THE COST Of LIVINC, I SHOULD THINX IT VOULD BtCOIIt VERY 
EXPtNS 1'/E, 

V£ HAVE RECEIVED All .... iioiitwifi:iRiOII: TK£ PIII$1DDIT 10 T- Ln'TD OF Of JUNE TENTH , I DID ~T, VAIIT TO Mill lf A !111ft OP 1111S 
TRANSMISSION, 
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1 IIAVi: SIG!l£!l Ttll: CURRENT TAX PAYMENT BILL. I HAVE DONE SO, 
•• Si' I1- ,,y J!!JECTIONS TO THE I'ORGIV£N£SS PROVISIO!lS 0 1' Til£ BILL, BECAUSE 
I --•·· CURitENT COLLECTION 0 1' It:DIVIDUAL lllCOl:£ TAXES ESSENTIAL TO OUR 
•.• ••.: U- SYSTEM. SUCH A METHOD 0 1' COLLlCTION I S I:lPERATIVE UI1H RATJ:S 
~~ ••• J~D LEVELS 

, IT UILL FAC ILITATE TAX PAY11 £NTS FOR :HLLIOivS or 
s ..• lLL TAXPAYlRS NOW BROUGHT UNDER OUR CXXX n:COClE TAX LAiJS, AND WILL 
, ... v.r:T DLLli\QU!:tlC i l S • I T WILL !lEAN PI!Oi1PT£R COLLECTION 0 1' TAXES ON . 
'I•""" 1 )~~ INCOIH:S, AND IT UILL NAl<E THJ:: I NC011£ TAX A i·IORE RESPONS IVE 
f, S'J..'IIIWT OF INFLATION CONTROL . 

I oJUS1 REPEA T THAT I WHOLLY DISAPPROVE THE FORGIV I!>C 01' THE IJULK OF 
·, y ,\,, S TAX LI AB I LITIES TO THOSE IN Til£ HICH£ll INCOME BRACKETS lJIIO HAVE 
LJ'.~ • ~.II ACCUSTOil£0 TO THE H:CO!·IE TAX SYSTEtl . THE NET ESTATES 01' THESE 
•A"?,,Y<J.S ti! LL CE THEREPY ENHANCED , IN A WAR YEAR, THROUGH ACCRETIONS 
• IC:r J:. dAllY CASES ARE GREATER THAN TilEY IIAV£ Et!JOYE!l I I\ AtiY YEAR SH:CI!' 
T --~ J:!:m;G Of THE LAST UORLD UAil , I REGAR!l THESE f ORG IVi:NESS fi:ATUR£S 
F .H. ACT AS ![';EQUITABLE, AND I HOPE: THAT Ttl£ CONGRESS, TAKI NG SECOND 

, ~:CHT, :: ILL ilO All U\ ITS POWER TO REl1£DY TH£ SITUATION EY THE At!END· 
, i A:,J UPUAR:> REVI SION OF Ttl£ £STAT£ AND GIFT TAXES, 8Y PUTT HlC AN 
- ·. f) Ti\V. - l:XWPT SECURITIES, AND EY CLOSING UP OTHER TXXXX TAX LO,OPIIOL.d 

rUT ADOPTI ON OF A CURRENT NE:THOO OF TAX PAV~1E:t1T I S NOT THE I:i'lD OF 
JCh ?IIOllLI:.I·I, 

Po\ •. , 4 

Jt:llWG THE tiAR OUR AGGREGATE ! ~ COMES ltAVE H\CR£ASED E1~0Rtl0USLY, 
Eti THi: AGGREGATE At10UNT OF GOODS AND SERVICES AVAI LABLE f OR OUR CIVIL! 
... S liAS H~tl SUESTAIITIALLY REDUCED . AfTER TAJ<rt;c TAXES i\ml SAVWGS 

.F Y : • • dSING ltiCOI!ES , II£ SHA LL HAV£ LEfT i1UCH MORE ~lONEY TO SP.:.t!D fOR 
CJ ·= AtiD SERVICES THAtl \1£ SHALL HAVE COO:lS ANJ SE:l<VICES FOi! CIVILH\N . s .. . 

> 
•;_ CAll tlOT STAND IDLY llY MID FAIL TO DO 11HAT \IE CAt! TO CLOSE THE 

ll l) CATES AGAINST THE HIH ATION 1JHICH !i-111IN£NTLY THREATENS TO OVER:J H£U·I 
' .. TJ DO THIS , \IE MUST H:POSE ON OURSELVES NUCH HIGHER AXXX TAXES. 

I''I Lt.SS \/<: ADOPT FISCAL i1 £A SURES ADEilUATL TO CONTRO L THIS GA? 
-• .• ·: PURC IIASH\G PO\IER AND SUPPLI ES AVA!LAI' LE TO SE SOUGHT, TH r. CAP 
ILL • tiO OC.~ I:Y II I CHER PR ICES, LEGAL O'l ILL EGAL, OR ~~ FURTHER 

.• cc .• t LtHION OF LIQU ! :J ASSETS Rt:ADY TO SURG E: INTO THE oiARK~TS FOR~ 

Ill· S OR CAPITAL ASSETS ALL OTIIER CONTROLS - PRICE CEIL HlCS ' 
I.~; 4AGE STAEILIZATIJN •- CM: fWT tJ ITUSTMI:J THE CO:!Si:OlU~ilT • , 

Tl Jf!AllY PR<:SSURE M:O OUR :>O:;!:STIC SECVf,JY YH SECURITY A .. D ,JA>:l.,u, , 
\,;I[JI, Ill rr C:.J;'"P r n ucTV " .. n ... t r.rn 
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Ul: ARE ALL OPPOSED TO BLACK 1·1ARK£TS. BUT UtlTIL THE BILL(J;~ or 
,JLLt.ilS OF EXCESS PURCHAS I NG POUER ARE ABSORRED EY TAXATION OR SAVINGS, 
fL,,CI ~lAnKETS UI LL THRIVE AND fLOUR ISH, PRICE CEI LI NGS UILL BE -vADE!> 
.-. .1G~S ~ILL BE f ORCEDUXJtlic FORCED UPWA'RD . EfFECTIVE STABILJZ~TION 1 

,·. ·,11. JTII:.R HAND, ASSURES PEOPLE THAT THEY CAN BUY AN ADEQUATE 'llN I Y,UM 
Jf srrPLIE.S ON LEGITI MA TE f1ARK£TS, AND THAT THE COST Of THE UAR 

1
IS ' 

_;!ltii[UTLD IN TilE MOST EQUITABLE ~IANNER . 

, r... • .s 

.:~ CAN NOT HOPE TO ~1E£T TH E TOTAL COSTS OF THE WAR OUT OF CURRENT 
1.<~t\1IJil . THOUG II WAR NECESSITATES TIIAT WE ALL CHANGE OUR LIVI NG HA BllS 
TH ••• E IS A PO I NT BEYOND \IIUCH WE CANNOT CO Wll'HOUT RETA RD ING RATII ER TIIA ~ 
.;.JV,\t:c !tiC TilE IJAR EfFORT. 

fU T \.'l SHOULD AI M AT ~1£i:T I NC AT LEAST ONI:- HALF OF TilE COST OF Til E 
"''" THRJUCH TAXATION AND I:NFORCEO SAV ING . BOTH i;t;CLAND AND CANADA ARE 
• ··'·' 11:~ H. F0Rt1 OF TAXi:S AND c~1rOCiil XlHI ENFORCED SAV INCS ~ ABOUT • 
,) r't..t Cl:iH OF Tli£IR WAR COSTS . liE SHOULD BE ABLE TO DO AT LEAST AS • • 

.LL . :l iTH OUR PRESENT TAXES UE ARE PYXXXPAYING ABOUT A THIRJ Of OUR 
, .. CJSTS. THAT IS NOT £NOUCH 

, '1\lh l J 

.JUt< FAILURE TO ~ PAY llORE OF OUR UAR COSTS FROM TAXES AND CURRENT 
s.;"l:lGS IS NOT ONLY HAND ICAPPI NG US IN OUR FIGHT ACA INST INFLATION , euT 
I~ STi)RJilG UP TROUELE FOR THE fUTURE. IT IS UNtA I R TO OUR FI CHT!NC i·IEU 
iJ ?ASS 0:~ TO THEI R SHOU LDERS TOO HEAVY A LOAD. \YE AT liOrlE l·iUST 11E£T 
Jt:,, )rLICATIONS. 

i',\R . II 

.)UR OBJ ECTIVE SHOULD BE TO SECURE ADDITIONAL TAXES AND S,O.'IIII GSPL 
•Y.~ SA IXXX SAV INGS IIIl iCH IN A FULL YEAR or OPERA TION WILL YI ELD AN 
n •• l!liO:IAL 20 BILLI Ot! DO LLARS IN REVENUES . I F eEFORE OCTOBER F IRST THE 
CJ::c;,;.ss ADOPTS A 20 BILLION DOLLAR PROCRAt-1 SO THAT eY THE END OF THE 
I • .\ .. '·'- AilE OBTA HI I NC FULL COLLECTIONS UNDER SUCH A PROCRAi-11 REVENUE 
.... C.H'TS !>URINC THE FISCAL YEAR 19Q4 UILL STILL FALL SUeSTAI!TIALLY 

~HJ .; JF Til[ I~ BILLI ON DOLLARS OBJECTIVE STATED IN MY 9UJGET iii:SSAC E 
F ~.\:ot:ARY $

1 
1943. ANY DELAY IN TilE E:IIACTIIENT Of THE PROPOS£) POXXX 

P • .... \ .. '.J ILL r URTHER INCREASE THIS DEFICIENCY. 

,; • 1~ 

I KtlOU THAT THE CONGRESS HA S BE£11 IN SESS ION FOR M.ONC TI:lE 
'11l.JUT IIECESS. BUT OUR NEED f OR ADEQUATE riSCAL t:e:G ISLATI ON IS SUCII 

1:1.\1 I t-IUS T URGE UPON THE CONGRESS Til£ NECESSITY FOR SUCH LEG ISLATION 
AT A'l i.AR LY DAEXX X DAE DArt:. THE EXECU TIVE BRANdl! OF TH E GOVERNMEN T 
"ILL JO EVERYTH ING IT CAN TO HELP TilE CONGRESS IN THE DI H!CULT TASK. 

:l.L. 1.3 

I \/ISH TO STATE AT THIS TII·IE GENERAL PIXXX PRHIC IPLES CONSTITUTI NG 
. .'{FISCAL PJLICY UPON IJH ICH I SHALL STANO AND iJH ICH I HOPE ti.W I.'E , U:'l:lER 
.? ... s.:n CIRCUMSTANCES HELPFUL TO THE CONGRESS IN UORKltlG OUT A ..ll<ilt ,fl. 
~(Y 'AI\- TJNE TAX PROGRAM. I SUGGEST THAT Tit£· !"AS IC RATE Of COLLECT!Otl 
~i i 1.:. SOURCE SHOULD BE SUBSTANTI ALLY WCREASED. TO PRESERVE TilE 
· •.J, <SSIVE: CHARACTER Of THE INDIVIDUAL HICOI1E TAX, I RECO:·IMEND A 
S?.CI,\L AtiD STEEPLY GRADUATED TAX ON THE HIGHER JllCOtiES. 
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I •• P"AT 11Y SUCC£STION THAT THE INEQUITIES or THE TAX CA NC£LLATIOI· 
.. J''!S I:>IIS o r TH E CURRENT TAX PYXXX PAYI1ENT ACT BE CORRECT!:) AS FAR AS 

:.AS!rL- £Y APPROPR I ATE AMENDMENT OF Till:: ESTATE AND GIFT TAX LAIIS , I 
AL~J r-LIEV£ THAT AN INCREASE ltl CORPORATE TAXES SHOULD BE GIVEN 
s •• !JUS CONS I DERAT ION. 

,;,. . 15 

I ALS~ RECOmiEND ADDITIONAL EXCISE TAXES ON COI1l•IODITI ES IIHIII XXX 
WH JCII 1 llllDI:R \JAR-TIME STANDARDS, I•IAY BE GXXX REGARDED AS LUXUR IES 
,\;:Y Tt\ X FURTHER EN CROACHING ON SUBSISTENCE LEVELS, HOIIEVER , IIOULD, IN 

1;y J? ltn.)N 1 BE fiiiOLLY INCONSISTENT ;e!:ll WITH TH E PO LICY OF REDUCING TH E 
p,<JC- J F ES SENTIALS WIII CJI I Al-l RECO~I~IENDING LATER IN TH IS 1-li:SSAGE, 

1' ,\... IS 

J e~LIEVJ:. THAT llE S HOU LD COLL ECT THE GREATEST POSS I BLE A:'.OU!n OF A 
;<, ILL!Jl: D~LLAR PROCRI\!1 BY ADDITIOtiAL TAXES , BUT IF THE CONG RESS SHOULD 
F~. L TII.\T TillS !!HOLE AMOUf'T CAN NOT BE SECURED PY ADO ITI OtlAL TAXES . • . 

11 n:T l:llDUE HARDSH IP-~, RESORT SHOULD BE HAD TO COHPULSO:lY SAVINGS. 
r:. , .n CASE, PROVISION SHOULD BE MADE FOR THE RELEASE OF SAVIIlCS :lUR I:{G 

' At< TJ :lELI£VE CENUillE HARDSHIP . 

-'· , I 7 

.. II ILE AN ADEQUATE TAX AND SAVI NGS POXXX PROCRA.J I S NECESSAllY TO 
-·; L~ US TO KEEP THE COST or LIVING STA DLE, liE CAllNOT HAVE All ADEQUATL 
l .. F.\1 .. TAX OR SA WGSXXX SAV INGS PROGRAM UNLESS Ill: KEEP OUR PLEDCETO 
~l:t"I LIZE Til E COST OF LJ VINC , 

W THE ACT OF OC TOBER 2, 1 9~2 , nH: CONGRESS DI RECTED THAT PR ICES, 
",:;_s MID SA LAR I ES , EFFECTI:IC THE COST or LIVWC FJ: STAFILIZC:l AS FA., 

.• s .\CTICALBL!: Ol'i THE BAS IS OF THE LEVELS EX ISTING ON SE?TWP ER 1.5 . 
~;::c. so;n rt=iiR '><N'7' SEPT<:~I!!ER 15, T!fE IIORKE!l S ~IEEKLY PAY CHECK HAS 
•· S. ? .. I :IARI L Y BECAUSE OF LEr:CTHENED IIOURS AN!l SECOtlDAR I LY EECAUSi: Or 

.... ~CTIJI: or INEQUITIES W THE EX ISTWC '<ACEST?.UCTl!::\::: . tl:T THi.;;t:. 
Y ::~RKERS I!HO HAVE RECEIV!:O NO 'lACE WC!!!:AS!:S SINCE SEPTE •• <~•' 1 ~, 

• - CJST Jl'LIIJINC HAS co::TI:lUD TO RISE. 

l J 

T 1'- \JA CC STABILlZATI Oil PROC RAio IS DEPWDE:IT O:l TH<. STA!'. ILIZAT 
r • - CJST OF LIVI NG . THIS IS E:<PRi:SSLY RJ:COCIHZED W Til~ ACT OF 
·• •• • , 1)~2 . THE LITTLE STEEL FOR11ULA II/IS PASED ON Til:. FACT THAT 

• -·. 'I,\) rr:E:~ A RIS E o r AP?ROX!Iii\Tl:LY U pr.a CENT I!~ TilE COST or LI VING 
- · •• : .\X XX JA;IUARY 194 1 AND NAY 1942, FOR Iii ilCH RISE 'IOimERS COULD ti. 

·• 'S,\'fLD !'Y IIAGE INCREASES . Til E: COST OF LIVHIC HAS NO\J RISEI I APOUT 
.. CL:IT Af~VE l/IIAT I T !!AS IIi iiAY 1 9 ~2 MID A~OUT 5 P:RCC:I:T 1\DOVi: IIIIAT 

I'. .: Ill SEPTEiii'Ell 19 42 . 

ur.>., JilC.\::IZATIOS HAVE REilUEST!.J A CUT I ': TH~ COST :lF LIVI.iG .. T;) TIC 
- T [_,, JR ;_v;:r; .,AY D42 LEVELS. TII!.Y CJ!:TE;;) !11•\T. S~,'I[ ~~:ZATI ) .. or, 

- .AT~S HA S f i::<:!J .lORi: EFFECTIVC u: r,;:c:•:T ,)::1•1S Ti{A • !:1n ll !ZATI.) .• 
' . :c .. s. 
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Tt'/-il Tt!EORETICAL CliO ICES I!AY CONCE I VAl'L y EE OP"'I TO 

_ 'ILL Hi\V!:OiiLY XXX HAVE ONLY n10, UE llUST ' ROLL ~P~CK US, i'RACTI -
_I': •• :> .. :_ 'J I LL FE FORCED TOFLI VHIC oiLL !lOT STAilD . , 11 -~;.. Tlfl.~COST OF ~ ,.;)'!,\~.Y SP I RA L \J ILL CA!Il STRENGTH . • -~- I T IS~, IT UII 

' ·' ,. - ,\L .. ~ADY RECOGIH Zi:D TilE IIi: CESS ITY OF ROLLl"G 1' • 
. • I''"'; lo~?ORTA'lT I TEI1 S I N THE r ,\ ii! LY FO·:>D "'S"·T ~UCH~CRKr;'r THC CJSTS 
" ,J r TJ HO LD THE \TACE LINE . ' "- ' ~ DUCT!()~ IS 

·s 

. _, 

', Z!iJII LD .. ,•JSS i rL C TO RO Ll. f'A CJ( Til- COST ~F LIVIIJC TO ~J.,_ 
, Y '" lU l '(XY. Ri:DUCHIG PROF ITS A !:J do\;<C I IlS "li .. JlL fii<.Y \!l .. ·.·:c,sq•J , 

• .• "'- ·~ Tlli. STI!OUG l'·1!'Li\Tiot lAI!Y T .dl l !IJ'.; ·JPLi<>'ITIV ·, ;liD T•l r.\l : ,,\!' 
!',.!-. .z AT A Rt.JUCED LEVEL , IT " ILl. r I' .C .. S<;A .. Y TO r •. \~• i Lt •• ll'~) 

Sl '~l:lt .. S I:! AJ~ITIOI! TJ · A FII:" Pk !C~ .\l!:l 111\C.: ;>JLI C'i \ !) r!l 
FISC.\L i'RJGl!A,·r . THIS I:AS Til~ 0'' LY 'W C\' \1\ ;"~ :·:cL \ lJ L·•~> 

:;r~ Til- ll iSJ ';C PR I E: UX PRIC<- 'i,t:!l t> AI!J TJ ST.\" l !.lZ.; .:.C-S . 
L'( C~'!VJ'ICE:l TI!.H 7 11 IS IS THL vi! LY PsACT tCAL ";.Y .,_ c~ p,;.: •rL f 

l.Tt '\,,y SPIIlAL TRO.i Ci:TTI!!G r~YJri:J CJI'T'.)L . 

'" CJ!!Vl 'IC£J TIIAT ~ LI!. IT<- l ~:;:> JUJICIJliS 1.Si: Or ~o·:s•· ,;: .. s 
l .!: ! S 111- CllE:AP!:ST P:li\CTI CAL C:)l!ilS•: Of ·\CTIJ': O?G: TJ t.:S • IT ~ I U. ~ TIII':C LESS TIIA': i\ HA LF ['! LU O'; :>O LL A«S f Jt: EACH PJII!T J<. U!IDEr< ­

.lLL EACK J:1 Til[ C:JST- J F- LT II \ r.C I NJ£': , 

):ILY ALTERIIAT ! VE TO SUCH ACTIOil III LL J1J:I·i~~X EE iiORE: COSTLY TO 
' •ISl'llY AND TO TH E PEOPLE: . IF liE OEF'AU L T Ott OUR OBllCI\T\01! TO L !~. Tilt COST OF LI VWC • s o FAfi 1\S P.I!ACTICI\ L EE 0 I! THE BASIS JF 

' LS \IIIIC!l ~X I ST£:l JN SE:PT.::.-,l'Eil 1:> " , AS Till. ACT or OCTOHR" 
I.!S T J )) II MOD IFICATI ON Of Till: LlT'fL L STC:L FJ,~.ti.!L•i ' JILL, I 

•·- , ~" l!I!AVO I DAS LE. I AX'<X I A:, COollJWC-J n;.T ~:; I ::!X'<< t:·C,!t.ASE 
l • CJSTS t:I LL A:>!l ~ U::'STAr;T I ALLY i>Oi.<- TO OI!R :s;.:; i;':?~::~ IT!.!iit.S TIIAtl 

- L ll-:l ,\,iJl'':T J f SIJESDI £S :t.C£SSAhY TO STI\<JLI z.: Till: C:lST JF 
\! . .) F.> •• ~STALL ··.\::;;: ::>t:LA.·Js. 
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! : J!.L Y ~ ' PERCENT OVERA LL HICR£ASI: Hl I< ACES SHOULD JCCU~ AS A 
'_ :EC. ) f Ol!R !l£f'AULT, THAT ADDI:O COST Of LAI'RXH LAFOa ALO:;;: 
c •• t.:SL A,: lllCRi:ASE Of ~:or LESS THAT'<XX TH.\N TUO AI>O o;:£ - QUARTr:l 
T I; Til~ CtllERAL LEVEL Of PR I CES. THAT WOULJ WCR!:riS£ OUR .\:\o:UAL 

,., C US 1\PPROXHllXXX APPROXli1AT£ LY TIIO AND _tDt,E- QUARTER l' IL LIOtl :lOLL~ 
i ,,, _ L- Sl'~!lDWG 10 0 !l iLLIONS PER ANtlUi1 ron \JAR MD EV£RY R J S~ J F" 
'· _ •. ~.I!T Ill THE PR ICES GOVE:lltmENT PAYS ADDS APP!lOXHlATELY om: BILLION 
·, , 1 ;JVt.:mm:uT .S \JAR EXPEND ITURES JXXX ASSUH I NG , OF" COUilSE , Tfl.H 
<;L I.•.S PI•Y fiND DEPENDENT ALLOTIIENTS ARE INCilEASED ·If PROPORTIONATELY . 
~ FJl' . h:ICI:I<1' !MCE I NCREASE IJOU LD, ~1011EOVER, I!ICREASI: THE COST or LI VJ:..t 
r•1 .,, LL.•\ST Ti!O AND ON£ QUARTF.Il PEHCEN T fiN!) iiOU LD COST CO:-!SUiiERS 1\T ~ 
··:x·; L-.'•ST Ti!J BILLION J OLLARS A YE:Af! , Til L LII1JT£i) SUPSIJ I ES I HAVE IN 
l'' 1 1 ST•\ r iLIZE TilE COST o r LIV I NG DO NOT EVEN 1\I'PR01\Cll THESE F"ICUR ES. 

' ._I 

,. 'J 1 'llti\T IS HORE, IF 'JE tlOUUl HAV£T'('(~ HAV!: TAKEN THE '!AC£ WC ... EAS. 
· • .._ ''JULO t!OT HAVE STABIL IZED THE COST OF" LIVWC ~ve::: AT TillS . • 

;, :_ L V.L. RISH!G COSTS :JOULD COtiTit:UE TO ?ilESS ACAHIST THI: PRICE: 
·. uv~;o: JAC<. L!:VELS AND THESI: !IOULil SE fORCED HIGHER STILL. •dSH:C 
,._$ Jt'L) A)O TO THE EXCESS PW!CIIASIN6 POUt:R, At:D AU t::ILARCEJ 

: l'L, riJ:tU Y CAP I liGHT t1AKE THE fiSCAL TASK Of APSORBING EXC~SS ?U:lCHAS !Cl 
J . · y HICII.R TAXES AND £NFORCEil SAV INGS UlmAtiACEAFLE. THOSE li i Tll 

: ,,,LL l I r.;;D H!COilES, liiJO\lS AND OLJ FOLKS \liTH SI~ALL P!::~S IOiiS, Tlll: :mt fl­
C •LL ,, A::J U:IJRGi\NI ZED \IORKERS, THI: SO LDH:RS ~IIVi:S AiiD CH IL:lR£ :: :JJ 'fH 
5, nLL . ~?Lil~i:t!CY ALLOIJAti CES, WOU LD DE GROUND llELO!J THE 111\RC!Ii 0 F F"A I R 
$' ~i~T. I~XXX SUPSISTENE XXX SUBSI STLNCE. 

I tl l ~ O t:or TEL L THE CO NGRESS THE DEVASTAT ION UJI ICH \IILL DE \!ROUGHT , 
I J .. : : ··~ FAR AI~D IJI!l!: , ON THE FARt!ER, THE UOI!KEil AND Til£ BUSI ' lESS hA ~I , 
Ir lit ri.! CS OF" INFL ATION EVER CET OUT OF CONTRO L. 

"'·· · ... 1 

I JI,\IJ[ tEEt: ?XXX SPEAKING OF THE r:EEO OF SUBSIDI ES TO STO? A::o ROL L 
.:;: .• IS I ~C COt:SUI!ERS COSTS I N OR:JER TO AVOD ruRn..:R IMGE WCi!E:ASES 
• ' l!.'LD ACCELERAT<: THE I NF"LATIONARY SPIRAL· l!E HAVi:TO:"<X IIAV!: ~0~ 

• . r.,:: FY SUPPORT PROCRAi1S AND BWHIT PAY'1EIITS PROVIJ!:'l lilOUC£1,£,1TS 
7 . •• r Til:: :JAR CROPS !IE NEED. IJE SHALL HAVE TO COtl!I!\l!! ~~ l!S~ ~UP?ORT 
'' . • ~ll:l IIICENTI VE PAYMENTS TO SECURE Ill RE:)U I SI T:. VOLU11'- TH. ,JEEDE:J 

•·· C J1°S. BUT IF liE UANT TO AVOID INrLATI01J UE :;usT SEE THAT THESE 
.• :s i : • COSTS ARI: NOT PASSED ON TO TilE CONSUili:RS. FOR I F ~XXX CONSUt1ERS 
i ):JJ h !Cl:S ARt NOT ROLLED i!ACK AND 11A I IJTI\ I NI:D AT THE LOIJ,R LV'('(X LEVE L, 

• S'iALI. t!OT BE ABLE. TO HOLD THE IJACELINE. 1 AND IF" TilE \lACE LI NE I S 110! 
:·. L 1 Tlil: SUPPORT PRICES ANO INCENTI VE PAYt1ENTS UH IC H WE f1AKE TO PRODUCEHS 
'. ILL :L NU LLIFI ED BY THJ: I NF" LATION Of' ALL PlllC(S AND ALL COSTS . 

- ilUS'f PAY I:NO UCH TO PRODUCERS TO GET THE liAR PORXXX PROOU~TION 
- •: J , euT UE HUST GET THE NCXXX NECI:SSIT!I:S OF" LirE TO COIISU,1ERS AT 

· .. ! ' .S L.:JU ENOUGH TO AVO I:> I ~FLATION , 
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( 

THOSE ltl COMMAND OF OUR WAR ECONOMY LIKE THOSE I N COMMAND OF OUR ~ 
ARMIES MUST BE ENDOWED WITH ADEQUATE AUTHORITY TO 11HT EMERCENYCXXX 1 

• EMERGENCY SITUATIONS AS THEY ARISE . SUBSIDY PROGRAMS UILL BE UNDERTAY.EI' 
· ONLY UITH THE APPROVAL OF THE DIRECTOR OF ECON011IC STABILIZZT!Oil AND 111: 

!J ILL SUB11IT TO THE CONGRESS QUARTERLY REPORTS ON SUBSIDIES PAID IN 
SUPPORT OF THE STABILI ZATION PROGRAM • 

PAR. J4 • 

I APPEAL TO THE CONGRESS, AXXX I APPEAL TO THE PEOPLE TO PULL 
TOGETHER AS A TEAM TO STAaiLIZ£ THE COST OF LIVING. WITH THE COST OF 
LIVING IN PROCESS OF BEI NG STABILI ZED ON A FIRI1 FOUNDATION, YE 11UST 
PROCEED TO MOP UP AND STORE UP BY TAX ACTION AND ENFORCED SAVI NGS THE 
EXCESS PURCHASING POWE R IN THE 11ARK£T WHICH OXXX CONSTANTLY THREATEtlS 
TO UNDERIHNE THAT FOUNDAT ION . 

PAR. 35 

DESPITE THE LOSS Of LIFE AND Of TREASURE WE CAN COI·IE OUT OF THIS 
UAR WITH OUR ECONOMY IN IJORKI:-IC ORDER. U£ UI LL HAVEPXXX PLAilTS AND 
TECHIHCAL KNOWLEDGE AND TRAINED SKILL SUCII AS U£ HAVE Nl:VER BEFORE .•. 
POSSESSED. WE WILL BE ABLE TO ACHIEVE A HIGHER STANDARD OF LIVING TIIAN 
THAT EVER BEFORE IF ONLY WE DO NOT LET OUR ECONO~lY GET OUT o r GEAR, If Ql 
ONLY UE AVO I D THE DANCERS o r OARTHIE INFLATION. UE MUST AVOID THESE 
DANCERS IF UE ARE TO PLAY OUR PART IN THE POSTUAR RECONSTRUCTION ANDTO 
ACHI!:VE A LASTING AND DURABLE PEACE. liE MUST NOT THROW AllAY TilE FRUITS 

OF VICTORY. 

IT HAS BEEN SUGGESTED THAT THE f OLLOWING BE ADDED AT THE BOTTOM OF 
PACE 4 LAST PARAGRAPH OF PAGE 2 OF THIS DRATXX DRAFT. 

I RECOI1MEND ALSO A VERY SUBSTANTIAL EXPANSION AND HIPROVENENT 
OF OUR SOCIAL SECURITY PROGRAM. OUR ECOtiOMY CAN AFFORD HIGHER 

COtiTRIBUTIONS FOR SOCIAL INSURANEXXX INSURANCE . IT \JILL IIEL HELP 
Ill THE FIGHT AGAINST INFLATION NOll , AND IT \/ ILL HELP ALSO TO 

PROTECT MILLIONS OF OUR UORKERS IN Til£ POSTUAR PERI OD. 

JUNE 11 , 1943 

• 
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.,, 
t s·.'C 1rt .:tTTL rrr 
.$ 'IJCL ll \I ILS~l 

Lti.AjY 1.) TAlL T1U: CJi.li:CTI<)IOS 1'1 nh I,.OUC n ·~.: 

1 A.t $t)Rii:'t TliAT THtJII ARt SO liAUY. A$ NU .IAVt !:UtSStO 
~:&.:1 ~PI.RATOR. 

1' J', 111" LtTT£fl SIClltD P'Y D V ll 

• t ShJULD t:\)T 1'£ OOUOL.£ SPACE'(), 

• ,. 1 Lt 1&. .II UOULO RI:U RtAD .. IT 0'1 f.O'I:IAY ITC . 

l Q > .. 

J IH.t. Ltnil RtAOS AS FQLLO'JS - y,:,u IHLL ALSO ~T£ THAT I'l 
U'l' I i (;l)ti?IJU~IY SAVt';C IS rlt~CWT U;to THL PICTVI!, o\!fJ A;A l'f 
\ :t""tt M PARACIAPK ~. 

,.,,• :;r.,D 1£P!TJTIOU OF PA~CUJI'M 21 . ....: .. .., TliU IS • 

u.V .. Il TlfURlTIC.\L CHOICES I~Y C~!<CUVArtY 
11C llY 'J' :JI LL MAVt: ~::u r .:o, ~t .• l!ST ROLL 

II.L n. FOilC[!) f .) ALLO'J •,;w:;rs TO "l$t, IF 
~ n 1 •,JJ SU!/!) \:HER£ IT JS! IT •.:1 L CO l'P 
L .ILL <;Al!l STRt:!:CTif, 

IH~ok I~ U: TilE !I[XT TO TK£ LI\ST LI'IL TllrY tt~£ A SLII COLtJ!l, I:'UT 
T 11/l'J.. H . ..• 

:.. F I I C I LCT fi)'J$ 1" TlU: SP££(1f, 

Y lU~'J' )Jl IS t'HiiL s.r.'oo.. QU~TI.lll ArM THl L~olTU 

Sli.)'.S ::J A:IU' VltlC ~JJMlC:tt .• ti~S 

41 LAST VJin IS RATI:S . 

LHl. l ORI DC£0 r; y L IUl. II CG.,• .. IS OUT 

tf c 
1 t Ll'.~ I LAST IJJRl SU!lCLJ [[ OUT 

• 14. LlloL I LAST THR::t: U'.JilDS Al'it A LOll': Tl II 
LJ~;., .\ THt tUC\."T IV£ IIAA':C:H 

IS Llli• .16 O:lLY A COXiA SKJUL' l. Art I" k)~!l tr.\U:SliiP 

1 t.IIIL "' swct S~P'iL~rra ~~ 

.) Ll'i .. $ LAST \:!lR!:I IS Olll\l. 
KU Llt:L 1 IJ-J;tD AFTLR PIHCL . $ f,I,IIG 

.7 LUlL I I~£:C4SSAY :n:Ci.S$11,\V N SfAIC '(X~1V: 
LJfiC m:crSSA!tY i3 STM l I. Ul.. 

Lllll. ~ T'it rtCCRt iJIUTv: OUT IS 1JJ A"J o:lL- ~~·A~'rU tiLLIQII 
~LLAJlS 

LJ ',.,. J f.\1\i. TlU. ~-oao A ANU H CA.tA-S£:1 
Ll'll. It TUt .ll'T LAST VJA~ • 

"' u:n• 
i'U ._) Llt>" ) oi'JR:I Ant:il rrctss IS P\: CMASIIt~o 

Ll U fiRST ~Ji.D IS S..ALL 

THl PA~ACRAPH TO rt ADDtD $HJULD Bt Ar~ll PARACRAPK IS 

\))>! '" 

PARo21 
PLtAIL UI'UT 4110TATIOH COitT.\UtED Hf THIS I'AUCUPH .. 

noM PLS 
PIACtiCAL at ON TWX JAilS OF TME LEVCt S VWJCM EliSTi~ ON 

sii>Tiliii•ii" t,, • 
OOU NOT S~Uill JUST IICXT, IVT 'RAt s.tli\.S TOft lt. 

•nn 
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COST OF LIVING 
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WHOLESALE FOOD PRICES 
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NOT 1'0 BE RETRANS IIITTED 

COPY 110 ,_!2. 

OPl'E1 NO• 191 

(1) 

Information r eceived up to 7 A.M. 12th June 1943, 

rantelleria 

197 

Assault Convoys carrying first British Infantry 
Division left Sfax and Soussa during th~ night 10/11 and a 
covering force of 4 Cruisers and 8 Destroyers sailed· from Malta 
to bombard . The first flight of Assault Craft was eight miles 
off Pantollerie 10. 30 A. u. 11th and by 1137 A. M. landing was 
taking place as planned , ueanwhile White Flags were seen 
ashore and a white Cross on the Aerodrome but this was too late 
to stop a heavy Air Attack taking plac~ . At 1219 P,U, a wireless 
message was received by Ualta ' Beg to surrender through lack 
of water, Admira l Par ess, ' By 1 . 30 P. !f, 1 G,O, C. First Division 
had landed and bombing was stopped , Lanaing of Troops and 
Stor~s continued , About 500 Prisoners captured including 9 
Officers , Estimat ed 21000 persons on the island . There has 
boon no water or food in Pantelloria Town for 3 days . 

( 2 ) AIR OPERATIONS 

Western Front 

l .lth, Ten Ventures bombed Zoobrugge Coke Ovens , 
Fighters carried out Sweeps over Northern France. Enemy 
casualties 3 . 0 .1, ours 1 m1ssing, l~squitoes destrui~ 
JU 88 and damaged 3 others and a Trawler in the Bay of Biscay, 
OUt of 252 u.s . Fortresses sent out, 169 bombed Wilhelmshaven 
and 48 attacked other objectives in N.W. Germany dropping a 
total of 484 tons . Results es timated "Fair to Good" . Eight 
Fortresses missing, 

lith/12th. 902 Aircraft despatched. Dusseldorf 
783 (38 missing) , UUnster 72 ( 5 missing)i Duisburg 3, Cologne 
2 , Leafle ts 23 (one missing), Intruders 7 , Anti Shipping two, 
Preliminary reports indicate that tho attacks on Dussel dorf 
and MUnster wer e very successful. 

Island. 

Pantelleria 

On 9th and lOth 1737 tons wor o dropped on the 
Enemy casualties in the ai r 16. 5. 7 . Ours nil . 
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lf9f to. "="' ""Tttrp 

GltAP ZtPI'ELDf a:r baft baC\111 tr.l&la in llDIIII4 Bll, 
• 

I 
COPI Mo,...L1_ 

MIDIP'=m· 8.11. oD4 .ul.lt<l Sllllurineo ooort<l torpedo h1ta 
on) lOJ'It talllcon,. proba hit 7,000 ton Mrobantloan, ••'* ono 2 ?SO ton 
oh1p and wrtolrt<l aJIOtbar ot 1,2SO tono. !.xtano19t rtpolro to uoo;...y 1n No 5 
dock IIU.LTA have ~•n ~oarried. out wocealf'UllJ. Main Wlite ot Italian Pl.eet • 
now diepo11d 11 toUon I • 

SPEZIAa 3 t.lftCIIlO ll&ttltah1po, one llcht CI'IWitr, 

T.&R.Ui'!OI 2 CAVOIJR 8tttloah1ps, 2 J.i&bt Cruletro. 

GENOA t 2 l.J.&bt C'ruieere, 

In o&Uti<>o 39 DoatroJOra, 57 Torpt<lo Botta tad about 'lO 
Sular1Dto art afftot1TO. Two 30,000 ton ll.naro and pooo1bl7 ono Re&Dlc 
Cru1Mrl are blinc c.onYerted t.. aircraft Ca.rrltre. S.e at.f.B.'• .. cart 
... Ntlo tad Btrsoa wbich - d..., 04!1UBE '" - oporau,. in BUCl su 
but low water hoa hold q> ... .,rol _.u,_ oUt<! lh1po at 1W'IS8011. 

Snt=rint Wvtvt. lfsek eD~U.n& 9tb, 1D all theat.l'el )4 atteeka 
on 11-bcota of wbich 20 by aircraft, 5 ~ina ottacka by ol.r<>ratt, one by u.s. 
Cutter . OporaUona by - -booed aircnft of Ccut.al C-.nd ..,... lwllpOred by 
pe.reiiWnt rein, low cloud and au lei over tbt !aettrn A!tAN'flC. In euch poor 
vielbil1t 7 oll17 ) U•boota wore sighted but all wert attacked (one with a now 
woapcn) with very promising r os\llts. ICl'LAND ond OllllW.TAR baoOjl airoral't of 
Ccaotal Cou.endi enjoyed better weather b\lt ao etq were U- boata of the aurt.-ce 
that oll17 9 .. re ai&hted and 5 attacked , In all 494 Sortlee were noon, in­
Yolvina 4.362 np.nc hours on Anti·auburine aweepl end Convoy escorts. 
Conc\U"I'entl.y with ce.Deral ino.n~ase iD A/A aijUMI\t ot Oeru.n Subu.rinea e 
lia1tld nUIIIbtr are reported o.onv8l'ting A.A. eeoort u-~ta and Nvin& r eplaced 
pruont 80 • • •• sun by • quadruple 20 ..... sun rcrward. 

Sb1PR1pg CuljalU••· Ourina tho -k 5th to 11th, onl7 2 shipl 
..,._ aulllc b7 s-..tneo, a Britlah Ship off IIOZ.II>Bl~ and U.S, Ship oout.h· 
aut of D~. 841&1Ad roporta wera u.o rocelvtd of tho o1Dic1ng or 2 Brillih 
ollipo 1D tba ncrtllftot opproachao 1n APril and IIIJ', tlw 2 U.S. Shlpo and tba 
P.Mwnla~ talllctr torpt<loed 1n c01l'f07 ott BR&ZU. hovt all arrived 1D port and 
tha Brltiob lh1p, -bee! and ...-rp! in tho Ri- 1!EAII hal boon ranoat...s. 
Leana durin& Mq at 2:66,000 tons rec:ordld \.0 date, MM conliderabl.T below 
t.be ••waa•• sw-.rtnea accounted tor 245,000 toM ot \Otal. .tdch J.Dcluied 
9 TIDicero aurecatina 6),000 toao. 007 ont lh1p •• ounk b." s.-rlno 1n 
tho IIED1TI:RliANUII, No lh1p 1cnom sunk In North 4!UIIT10 oinct U.7 17th, 
tho~~&h about 40 u-&oato ore .. u .. t...s otill ~ntlna thoro. 

II:AU· Durin& the w0<1k 193 Sh1pa In 5 Cotan conYOJO arrived 
In Mou llatare without lo... Iapcrte 1n convoy into Unitt<! K1ft8dca weolc ending 
5tbt 1 , 8)7,000 tono including 628,000 oil, ~noh ? 1)00 ton Tanker n~ 
Cermon naa pooood thrcucb oARDA!IELLf,S 6th tor COIISTAMZA . !'rOD lot • 15th llq 
37 Enea1 ah1p1 total.linc Sl,398 tone wore eunk, o.aptured or btope total loaa, 
ot thou 31,63, tone 1n IIE»ITEIUIAllllAN· 

2. MILITARY 

IIZRrn:RlW!Nlf· D1apceit1nn .t.xa ForcfOI• ITALY, SICILY tad 
SARD:mu, ca....., , R&intor,_n~ dtounod for TUII!Sl4 h&vo ro .. int<l 1n 
l'ULJ tnd tM lelanda . F\zrt,ber r einto:rc•en:t. 1.re bt.Uevtd to hive been ee.nt 
olnoa fall of !111f18Ll . Itollon. 18 nr1t Llna D191lioM (c-rad with lS 
on lot J&DIIU7, 1943). IWJWtS. GeruJ>, Equlnlont of 14 Dirlo1Cno, 1n­
cludJ.na - G,A.r. ftald Oirloinn, (c_...s with total of 9 .., lot Januor)', 
1943) , ttndtnc7 to r eiotorca GJlEl,Cil and 017JICA!i!:S!. It.al11n. 31 nret ~ 
Dhlol..,. {)) on lot Januol')', 1943) p R MSI . Bti!U· JIODOCCn hn broken -, 
potrol ootlvlty 01117. .aJUlWI I'!Ulllf, Joponooa - bollrtt<l to baYt ' bottol1<DS 
on IIAUNGDAII·Bli!IIIDAUNG llno, 4 Btttellono Jtorth of AICUII .IBUJI'D, J l!attellcns 
In AICUB. Regraded Unclassified
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~~ 'WIII· JUcj>t, IIIMpt. tor - beo"7 aUaat .., DIISSEIDalr 
1oo4 -u..r... o _.-u- \o ..U Mela Sea~, IDVa~ar, ADU-
11>1 pill~ ao&l IAatla~ MMa, 47 .lbvaft CMUc 0.. 9:17 Sortiaa, 

lml· .l\1&oka '"' bu-boun Willi, SI'IZU aD&I autialdo , 

W1olol· .lUn..ld8 aD&I.......,. f.-at ....w. 
ptmueu. Vor, beo"7 '-bi.J>C on..w.,. prior to ao4 ill 

oupport of OW' lan41.J>C ..,...uo ... 

~. lbiNiaD Air JCII'Oe contl.mlod \o aha at.ronc l\lppOrt \o 
tbo1r lao&! torou ill the KUBAII aD&I illdiraotJ.¥ belpad U..u opanu ... by' 
ettacltins Oerun ••• auppiT route•, A Ml'ie1 ot heaV7 raW. on OV.n air• 
tielda ill LIBIOIWISl area ao&l alao on llaUw:y Oontrae KIEV, ROSLAVL ao&l IIIECI!.I.. 
Chiat ao.,..n aoUvit:y wa by loac,- ..,1 boabora, Total ot 500 Sortiaa asaillat 
XURSI probt.bl.y aiMd at Ruaian ooncentraUona, OORXI raided. on three aueceaatve 
oishtt. 

4. 

!!l!PlEI!l;.U,. rtz.o wore wt1ll rq1Dc at noon oa da:y at\or attack 
and were oal7 broucJ>t UDder coatrol witb help of aaJ.cbbouri.J>C brilodoo. 
Etticiaao:y of Oi'fil Oot anc .. ~ by aboenco ill country of t.llo bieber 
ettioiala . lloald .. uouol ut.ra rat1oao crnr a ailll0<1 tina ot t1oh 1'\IOhed \o 
diotrict, 

~· Water 011PP17 oa.plotol:y diooraaniud and caaol 
l11vel conddora~eda ell previoue reoorde6 Bur1t DC ot d.au dttcribed 
aa gruteet d1 .. etor in 100 yaare. 

s. H!JI sr.ouam. 

Liter photographs cof~Einl ialportant d.,..s• to li.\TPORD 
Chemical llorko and .. i n sore ST, I.OULS. 

ltatiute oi'filian oaouoltioo watl< endifta 9tlu JUllod • 14, 
Soriouol:y wounded • 47. 

... -----

' 

o 1 a lid 91 1« £'161 

IJIMOIIl ..0 J.liV UIIOJS> 
3~WO 
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lfOr TO BE 8E-TJW§MI11W 

Inlonaation rocoivocl up to 7 •·•· JJth Juno, 19.43, 

1 , Oooupation of P.lNTELIZRIA by unite ot British J'irat Infantry 
Division ia proooocling aatiatactorily, So tor o bout 2,800 prisoners bavo boon 
CJDbarkod and it ia oetimatcd t hat 12,000 more await evacuation, Between Jrd 
o.od loth, 3 ,085 Sorties wore nown againet tho ialand by Allied oircratt and 
3,516 tone ot boliba dropped . Tho woight ot th' attock woo then turned againet 
~USA. Afior a aca and air boolb(lrdmont laeting 24 houra, tho island sUI'I'()n­
dor<!d on 12th OYOning and detoch.cnts ot Col4etrou Cluarda began oecupation, 
Clarrieon bolicvocl to have maberod about 3 ,000. 

2. MR <PE/IATIQI!S 

lltb/l2tb. DllS&EIOOfU', 1968 tone dropped in· 
cluding 10 4 ,000-pound ond 100 2,000-pound H,E, bombs in juat 
ovor ono hour, good but eoao haze and hoovy clouds ot smoke l.Dtor 
on hindorod ohsorvotion of results, llarker be. ba well placocl resulting in 
concontrat~d attook, llany fires with SliOko to 17,000 tc~t ood some large o:-.plo­
aions rqportocl , Moderate ground dofonooa <Ppoor<!d ovorwholmcd . Fighters active 
on route both waya,. l!UNSTER. 172 tone dropped in 9 minute s . !'cathor e1oudl"ta 
g~od visibility, Bomba well placed in cent r o of build• UP orw, s01n0 soorch­
lighta, very little A/A. Photographs 9 a.m. 12th ehow firos still burning and 
considorablo induatrial dGJ118gt including gee works and both passenger and goods 
statione. 123 R.O,A,F. , 61 R,A.A.I. and 16 Now Zealand aircrstt took port in 
nisht'e operations, 10 Ganadian, S Auatralian and 1 Now Zoalond misaing. 
12th. Eacortcd light, mcdium and tighter bocbora attacked r espectivelY a pcwor 
station Gt ROUEN, GAEN, and ABBEVILlE a.1rfio1da. 12tb/JJth. Aircraft dospotchod 
BOCHlli - SOO (24 missing), Sea a1ning - 34, Intrudore - 19. Prcl1minary reports 
IKX:Hlll indicate succcaaful attack, 36 en~ a.irorott operated saoinat this 
country ot which )() 1.ncJ.ud1ng 20 ainolo)'OI't w.~ in tho P~uth arcs and 6 o-.er 
KENT and EAST LONDO!!. Encay casuoltica by I>igbt fighters - 3, O, 2, 

lL\Iol• 1otb/lltb. Heavy bombora d~ppcd 31 tons on REGGIO 
airfield doatroyiQc a hangar, 

IIARZA1IEIII , 
llin~I· lltb. Esoort.od Spittiroa bombed POZZAL!.O and on 12th 

NEDITEI!RANEIJ!. 11th. Long r ange tight.ors dQillllgocl 3 coollY 
vosaols otf roetorn GREECE. 

3. H(IE S£CURITX 

12th/13th. PLii.!OtrrH. sovual tir~a but all soon under cont rol. 
utility and tronaport aorvicca attoetod and a B.B.C. tranamittor bit. A gu 
bolder and Coatoe' Distillery burned aut. 

I.O!IlON, scac daloago and n t ow caauoltica in EAstern suburbs • 

• 
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FOOD PIUCES 

Present : Mr. Bell 
Mr . lthi.te 
l.!r. Sullivan 
llr. Haas 
Mr. O' Connell 
!lr. Blough 

June 14, 1943 
5:10 p.m. 

H.M.JR: I had a suggestion, but I think it will take 
a lot of t ime to do this. ~ho ia Ac t ing Counsel when Paul 
is not here, O' Connell? 

!.!R. BELL: Joe O'Connell, I guess.. 

H.M.JR: The suggestion is this - it will take me 
a couple of minutes to make a little speech - we started 
in 1993 to build an economy in order to raise prices. We 
did it year after year. George started in Farm Credit and 
knows about it . We watched it build, and we superimposed 
each of these laws, never taking away any of the things, 
and we still have a lot of things left, all of which are 
there to increase pri ces . 

Now I am talking about food and things like that to 
see if we can ' t attempt to draft a bi ll - I don ' t care if 
the President throws it in the was t epaper basket - which 
would completely disentangle all thie legislation that 
involves t he cost of production . For instance, we still 
have four hundreds on three-eighths . As far as I know they 
still pay me to put some fertilizer around my trees . 

(Mr. O' Connell entered the conference. ) 

H . ~! .JR: They still psy a fellow - I think we are still 
l imited on what we can grow. 
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I'd like to see all of this legislation put on the 
table - all the legislation after ' 33 which had to do with 
increased farm prices, The idea is to try to disentangle 
all of this stuff, you see, and after you have disentangled 
it - what do they call it, this one hundred and ten percent? 

MR. BELL: Parity. 

H.M.JR: All of these things - and every way the 
President moves hi s hands are tied. How many are there -
there are about seventeen articles which you can't control 
the coat of - the price of . You never could control lamb 
and chicken, There are seventeen different articles there. 
You always give me two different charta--

MR. HAAS: They are the ones that had no regulation 
at all . The list is getting smaller and smaller. 

H.M. JR: There are still some you can 't regulate. 

lffi . HAA~ : I think you can under present legislation . 
They are going to look that up, but they haven't done it. 

II .M. JR: You have to start with ' 33 - with the first 
laws . You have to see which of them are still there. ~hy 
can't, for inata.nce, the President sell wheat? ~nd there 
are all the limitations on cotton - the RFC - th1s whole 
business, you see. 

Now maybe it is all done, but I doubt it . And the 
thing ,. then we get, "YY'hat the hell are you going to do 
with it?" Let ' s say, just for ~~guement's sake, the . 
President can say to Congress, Here is an an?nymous b11l. 
I want these things struck off the books . Thls ~as put on 
to raise pr ices . Now I want to increase produ~t1on and 
bring prices under control . In order to ao this I have 
to start new; I have to wipe this all off ." If he. could 
do that thing, you see, instead of his sending e.,b1ll to 
roll back - I believe that he could simply say, We~l, 
pork chops cost seventy-five cents a pound . Effect1ve 
fifty days from now they are going to cost fifty ce~ts a 
pound. • He could just do it by petting that authon ty 
from Congress. 
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Every time he moves now he has these terrific barriers 
to overcome because there is this old legislation on the 
books . Whenever he moves now he is always running into 
something else, something which stops him, and I ' d like to 
see this whole study made just as quickly as possible . Let ' s 
say we can get an anonymous bill and wipe the slate clean 
"It has served its purpose . This is what I need to bring• 
the prices back to half way where they were in September ' 40 • 
I don 't know what point they want to go back to . They can't• 
do it now, and I don't think necessarily he needs t•o bil­
lion dollars to do it. He might need five - I don't know, 
but the point is, every time he moves he puts another set 
of legislation on the books and he doesn ' t wipe off whet ia 
on there . I think you will find that there is an enorMous 
amount of stuff there. 

Then if the President at all thought well of this 
thing, instead of him just eendinB up cold his memorandum 
to Congress as to other things which bs does - we have 
never paid any attention to the consumer in this country, 
we just take it for ~ranted he is on the stand - he sets 
up a hold-the-line b1ll, and he knows everybody is going 
to follow . 

Each Senator is protecting the legislation which be 
passed five years ago or nine years ago . Senator Bankh~ad 
might say, "That is m¥ legislation, I ha~see that 1t 
is protected. • You put so much cotton in the !'arebouses, 
and the nrehouses in his dhtrict get the bus1ness. 

But if the President went and took one montn or ~wo 
months and said to OWI Jimmy B,yrnesi and everybody, I 
want a barrage like we'bad at Pantel eria for t wenty days; 
I want a barrage for sixty days on the coneume;, ~d then 
after sixty days I will suggest my recorumenda~1on - but 
Just to send this thing up - another two billlon dollars 
on this house of straw - is crazy, I think. 

MR BELL· What you would like to do, I think, i s 
start ail ove~ repeal some of these ls~s that sre now on 
the book, and ir necessary, pay a subsidy to t~e iarmed 
because you are rolling back prices on corn, w ea • an 
so forth . Instead of paying it through three ways, you 
pay a aubsidy on everything. 
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H.l!.JR: 
not to raise 
to raise it . 

Out of the one pocket you would pay a farmer 
corn, and out of the other pocket you pay him 

P~Y 
hu 
for 

MR. BELL: I don ' t think it is quite that way, You 
him so much for having a variety of crops and fertilizing 
land, but he could use that four hundred million dollars 
some other purpose . 

H.W.JR: Now there is thirty-t~o or thirty-three 
percent that comes out of Customs to the farmers . There 
are a hundred odd different laws that have been passed. You 
could put on the barrage for thirty days and do wha t Herbert 
Hoover tried to do in the last war for the consumer, 

MR. SULLIVAN: That's not what he tried to do; that's 
what he did . 

H,AI,JR: Now the President will aey sixty times sixty 
every day , "Now I want this stuff off, and then I need so 
much money to bring pork chops back to ~here they were -
halt way back." Then do it in a clean-cut way, do it 
through Jesse Jones, or this, or that . I think be has a 
good chance of doing it . 

This way every Senator is defending his pet legislation 
that be got through in the last ten years. 

WR. BELL: No doubt about that. 

H.U.JR: But if you go on the whole thing, cut eve~y­
thing out, wipe the slate clean, and start all over aga1~, 
put the money where be needs to put it on whatever plan ls 
decided is the best plan - when you look at this chart of 
using 1939 as one hundred and see what bas bappe~ed to the 
coat of living, it is just sickening. I showed 1t.to. 
Judge Rosenman, and be wouldn ' t believe it . He sa1d 1t !as 
the damnedest thing he had ever eeen . He bad no concept1on 
that this thing ~as as bad ae that . 

•• .. • 

WR. SULLIVAN : He doean't do any shopping himself . (Laughter) 

H.U. JR: I know I am repeating myae1f- -
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MR. SULLIVAN: I ~hink it is going to be very 
interesting anyway to JUst see how much underbrush there 
is there . 

' 
H.M.JR: I ' ll tell you what I would like to do in 

order to help you: I ' d like - if it is agreeable to you _ 
to borro" Captain Kades to help on this thing. 

MR. O' CON NELL: I t will be agreeable to me . 

lm. WhiTE : Call him after you talk to Eddie Greenbaum. 

H.M. JR: All right . 

What do you people think, Dan? ~hat do you think of 
somebody taking inventory of all t his legislation? 

MR. BELL: I t hink it is very good. I don 't think we 
will get very far in taking these things off the books . 

MR. SULLIVAN : I think they are integrated too much 
with other things like labor laws, but it is going t o be 
helpful to see how much deadwood is lying around there. · 

H.M.JR: What do you think, Harry? 

MR. WH ITE: I agr ee with John, that it would be very 
interesting to get a look at it. As you say, there probably 
has been a picture of those rules. I think it should be 
done, but I am a little bit dubious about your next step. 
Let ' s suppose you could wipe out all tha t ~nd ,of legisl~tion. 
Sane of 1t would result, I suppose, in an 1mmediate decl1ne 
of prices on some commodities. 

Your second thought was that the President should say 
pork ohops should be fifty cents . A.re you suggesting that 
the President pick a number of commodities - whatever they 
were he would select t hem on the basis of their impor tance 
to living - and fix the price for them? 

H.M. JR: Yy thought is this: first lot ' s take. 
invent ory and see what we would have to do to get.rl? of 
the underbrush. One group would be doing that - }t 1s a 
legal problem. I f both groups would say, ~o can t get 
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those laws wiped off the slate," what would be the most 
i ntelligent law t o get those prices down? Now you •t 
move here, you can ' t move here and you can ' t move han 
(i~dioating). It i ~ somewhat iike when the Presidentre 
tr1ed to move somet 1me ago. His hands are tied. 

Instead of saying it can' t be done let ' s be youn 
once more and say the tb.ings are off th~ books . Let • 5 g 
see what can be done. 

~. \\RITE: I agree v.i th the firJit question . 

(The Secretary held a telephone conversation with 
Colonel Greenbaum.) 

H. I.I. JR: Well, there certainly could be no berm in 
trying thl s. 

AIR. 0' CON NELL : Not at all. I don ' t knoll' where we 
would go from the fi r st step, but--

H.M. Jil: \'1e will start beck to March 20, 1933, and 
then go th rough . Everything was done to build up prices . 
We ' ve done a pretty good job. We've done everything to 
build them up, but we haven' t done anything to stop i t . 
You ?till find that most of the s tuff is wonaerful. I'd 
like them to go on the assumption that there is a chance 
of the President goin~ to to110 on two fronts, one, to get 
ri~ of those restrictlons, and tllo, having gotten rid of 
them this is wha t he would do if he could start all over . 

~ . BLOUGH : I think i t is very good . I would like 
to suggest a f urther stell, and that is this, it may nave 
already been done, the analysis of the incre~se i n the cost 
of food and the amount which represents the 1ncreases to 
the producer and the amount that represents leakages or 
margins along the wey - higher wages, margins of profit, 
and so on - distribution costs - to see how much you would 
reduce the total cost of food or the final cost of food if 
you were able to make certain reductions at this earlier 
stage . 

In other words, if you ~ipe out these restrictions 
and then start pushing down the prices at the producer ' s 

. ..... 
• 
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end, what result do you have et the consumer's end? Would 
you have in between higher wages, highor dis t ribution 
costs, and so on? 

H.M.JR: Don 't forget the Presi dent ' s Lit t le Steel 
Formula, supposedly still in existence, his attempt which 
can't be more than a month or two old, to hold the h ne -
that is still in existence . 

207 

I know what I am doing sounds fantastic, but I think 
it needs ~ust some ori ginal thinking - if it doean ' t sound •• 
too conce1ted - to instead of saying we have started this 
thing--

AIR. BLOUGH : &It it seams to me the thing to do is to 
use it intelligently after you get it to see where it fi ts in . 

H.M. JR: I a:oree with you . Let me say that the farmer ­
I think you will 1ind that when you get to parity pric~s 
everything is over one hundred and ten percent. 

1fR. BLOUGH : The average price is one hundred f ifteal . 

H.M.JR: The Administ ration has hung around its neck 
this pari t y business, but the parity thing is way, way 
above . I mean, it is an albatross around its neck, and I 
think this is an original fresh way to attack it, don't 
you, Harry? 

YR. \:RITE : Your analogy ia good. You ha!e buil~ a 
atone wall in order to push up the floor on pr~cea wb1ch 
was a necessary thing to do in t he last ten years. In 
order to di scover if that is what is holding the.floor . 
up you have to remove those br icks and see what 1s hold1ng 
it . Then you are i n a position to see whether ~ou can 

.push i t down or whether it can fall down . Noboay has 
at tempted to remove those bricks. 

· H.M. JR: Sometimes you use bricke . Sometimes you use 
stone. Sometimes you use steel . 

v.R. WHITE: A variated base, it is true. 
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H.M.JR: You start with the farmer - maybe you will 
come to the thing t~at the Farm Bureau bas never agreed 
on, cost of product1on to the farmer, the thing the Farm 
Bureau bas al ways fought . 

LIR. VIHITE: I think we are apt to find that other 

208 

supports have come in in the meantime and are keeping 
it above the level, namely, the fact that the supply is 
short and the demand is great . You use that floor to 
build it up . I don't know whether it supports it, but the 
only w~y to find out is to find out . 

I think when you get in - we need al l this stuff for 
when the war is over to keep these prices up. · 

MR. BRLL : There will be all kinds of reasons maybe 
that you shouldn't appeal it. 

H.M.JR: L;y analogy is that you have to soften this 
thing with a barrage. 

I am having lunch with the President tomorrow. Could 
rou have half a dozen fantasti c examples - take a thi rd of 
1t - some of the things on the books like the third of 
Customs receipts - what they are used for - give me half a 
dozen fantast1c examples . 

llR. O ' CON~T.LL : That ~ill be possible . 

L!R. BELL: Surplus camnodi ty. 

UR. ELOP~H : We have a three-way criterion of one 
hundred ten parity. 

MR. \'.HITE: Suppose t ha t were removed, George, v.ould 
it fall? 

MR. HAAS: No. There is nothing resting on the f~oor 
now. They are nearer what you would call. a suppo:t pnce, 
but I think it v.ould be an i nteresting tlung to f1nd out, 
because many of the devices you w&nt to u~e - Y~~are u 
comfletely tied up in a measure . You cen t do s, yo 
can t do that . 

... .... 
• 
• 
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MR. BELL: Wby are hog prices going down, George? 

MR. HAAS: The fannere held them back, 

H.M.JR: There is a ceiling on the price of corn. 

MR. BELL: Corn hasn ' t been planted yet in the west . 

H.11. JR: Anybody who dldn ' t have an animal on his 
farm prior to June 1942 can ' t buf ~ny more feed . Every 
person around has a couple of ch ckena or a couple of 
hogs, and you are attacking a couple million people. 

/09 

MR. SULLIVAN: There are all kinds of people who 
bou2bt little pigs and put th«D out on a farm. That's just 
plafn darned nonsense. 

H.M. JR: They got out regulations for every feed 
dealer, and if you didn ' t have an animal on your place 
prior to June 1, 1942, you can't buy any feed . 

MR. ~~ITE : But t he rationing is in proportion to the 
animals you had, isn't it? ·-

H.M. JR: If you had one chicken you can get f eed for 
one chicken. Supposing I have fif ty chickens now and I had 
one chicken then, I can't g~feed for mY fif ty chickens . 

MR. RELL: Bow do you stimulate production under 
that r egulation. 

H .~! . JR: And there was no public announcement,. no 
explanation . Nobody understands it, but everybody lS 
angry . 

for 

MR. BLOUGH: Are t hey so short of feed? 

MR. HAAS: They are very short of feed . 

MR. WHITE: It ie probably just a mistake. 

H " JR· The man wno called me up ah'ays handles f eed .... · d nted to kLow the cooperative . He called me up an ~a 
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'l'ba t he should do. I told him I d1 dn' t know. 

MR. \IlliTE: Maybe they want to stimulate the killing 
of fowl and animals. 

MR. BLOUGH : This is going to be definitely hard on 
Ha rold Smith if t hey are goin~ to ration feed down there. 
He just bought a farm in Virg1nia which has been a cattle 
farm. He ia making it into a sheep farm. They sold the 
ca t tle off. He bought sheep this spring, and he also 
bought some hogs . What are you goi ng to do? 

~ br other has a farm that be is stocking up with 
livestock in order t o increase production. He d1en' t have 
hogs in '42. Now he has hogs . 

H. ll . JR: Now if this is correct, Harold Smith can't 
get any feed . 

(The Secretary held a telephone conversation with 
Chester Davis as f ollows:) 

210 
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Operator: 

BliJr: 

Cheater 
Davlel 

HliJr: 

D: 

HliJr: 

D: 

HMJr: 

D: 

HliJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

BXJr: 

D: 

Cbe a t ar De:rie: 

Hello. Cheater. 

Rallo , Henr;r. 

.Tilne 1~ , 19~3 
s:J4 P· •· 

Tbie ie Farmer Norgenthall calli ng ;rou up. 

211 ~ 

All right. Thil 11 Banker Duie. How are ;rout 

(Lallgbe) Well, nov lieten, Banker. 

Yeah. 

When )'Oil get through ;rou aa:r - th1a 1e vbat 
happened to ae up on the ! a.ra Saturda;r, aut 

All - th17 were calling ;rcu about teed and 
corn, weren't tbe;rt 

Ae or Jllne tiret ~2. 

Yeah. 

Do you know that onet 

Go ahead. 

Well, I - I - a:r r araer - ~q dair)'liiAD who worka 
tor ae ia an agent t or the Co-op in our atate, 
)'Oil aeet 

Yeah. 

And be aaid that the reglllation cue tbro\l&h 
that Wll.e 81 ;rou had eo aan:r bog a end ao un;r 
ebaep on ;rollr tsr• aa or June lat, 1 ~2 , a n7 in­
crease aince then, or let' a eay yoll didn ' t have 
an)' - ;rou bad one pig and tive chickena, yoll 
can't bll7 an)' more teed !or thea. That the)' 
are going to have a ration book ! or teed deal-
era. 

Well, that muet be troa the Oo-op iteelt. 
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llliJr: 

D: 

HY.lr: 

D: 

HMJr: 

HMJr; 

D: 

HMJr: 

D: 

HMJr: 

D: 
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Nope. Was there an7 auob thing rrom yout 

Nope. The Co-op d i d ration - the G.L. r. baa 
rationed • •• • 

The G.L.r. t Yea. 

The G. L. F. baa ra t ioned i t a auppliea- in thia 
va7 they have out down their commitment to 
deliver. Aa I underatand i t, they have out i t 
down 37•: that ie , tb17 are cutting i t do wn to 
63. of the previoue quantity. There is no eucb 
r e tionirg progra. i n erreot or proposed here. 

Well , you see they are apreading it all over 
that it 1 a the Federal Government. 

I'll bet they are, beoauee, or course, there 1a 
a ailder - not even a mild panic on up there about 
the feed si tuation. 

Well, he called me up and aai d, 1 What should I do?• 
and McConnell- i s that hie namet .... 

Jim McConnell , yeah • 

• •.• told ue to wire our senators a nd our eongree&­
men. So I aaid- the man ' s name who is its agent­
worlr.e - be ' s my - if Hooee - !1.-o-o-e-e. So I said, 
•well , Hoose, I cant advi se you ' cause I don ' t 
lr.nov. You ' d bet ter find out who vas gfv1ng out 
eucb an order.• He eaid, 1Well , there a ration 
boolr.e and thef are goi ng to t ear out - 1t goea 
to June le t , 1;2. 

1ell , that would be something. 
wha t you do. You tell Boote to 
to call ce up and tell 11e about 

I ' ll do that tonight. 

But I'll tell you 
tell Jim McConnell 
1t, v111 you? 

Yeah. 
else. 

Because Jim call s me on nearly ever ything 
I ' d th1nlL he'd oall me ebout that . 

I eae. Well, there are no aucb •••. 

No . 
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Well , I could go to Yhoever alae sella teed or 
my neighbor who has one pig could do i t . 
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I t they ' ve got teed, you can buy it. Now here ' 1 our problem, ot course. We &re Juat trying desper­
ately to get shi ppi ng taoi lities eo we ca n move 
Canadi an grain down in there and we 8re aleo try­
ing to break this impaaee on corn which has been 
preventing cor n t rom flowing i nto t he deficit areae. 
You eee , ~e tarmere out there know corn is worth a 
dollar-and-a- quar t er maybe, f eeding boge, and even 
though the price ot hogs hae gone ott pretty nearly 
$2. 00 a hundred i n tha l aet s ixty daye, they still 
are worth more than the ceiling price. An~ they ' ve 
had a flood or late here and I think they ' re sit t ing 
on the corn. 

Wel l , now, can I - l et me awi tch - I wee kidding a 
Ilttle bi t - now let me tallt ottloielly, aee? 

Yea, air. 

And I ' ll tell you what we ~re planning to do here. 
And I think this ough t to interest you. 

Yeah. 

And i t you know anybody who has done i t already, tell 
ua. I t m having m..v boys start wi th March 20th, 19; J, 
and make a study of all the leg1alat1on which hse been 
put on the books to i ncrease t 11rm pri ces. 

Xeab. 

Wi th t he idea that poeaibly attar we get i t , see bov 
one thi ng cuts acrose the other, the President might 
ask t or an omnibus bill to ~ave it ell wiped orr and 
then star t fresh. 

Well, I dOn ' t think you ought :~do i t . 

Why? 

Well , ae a matter or t act , there a re no r es t r 1ctiona 
in ettect on product i on at the present time , and - your -
what you're sufferi ng rrom up there •••• 

Oh! 
here 
back 

I'm not talking 
in the Treasury 
on prices. 

about the t erm. I' m talking ­
on the que! t 1on o r getting the roll 
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Yeah, but I mean bow would repealing present 
agri cultural legisla t i on help you on that? 

Well, we 're going to do i t and af t er we do it, it 
you'll sit down, we 'll ehow it to you. 

Sure enough. 

Attar all, it doesn ' t do any harm. As tar as I 
know there has been no such inventory taken. 

Yeah. 

And i t ' s been a l ong time eince I ' ve eeen it. I 
won 1 t .•.• 

Oh, t ha t Will be tine. Juet what i 8 the • end point•t 

Well,~. the end :P<>in t i8 th1e: they are t r:rlng to get 
the !'resident, &8 you moat likely Jtnov, to send up 
a message on "Roll baclt or prices.• 

Yeah. 

Well , every place he wan t s to move on prices , ther e 
i8 some legislat i on which reatr1ots him. 

Well , about the only l egi alatian that restric ts him 
ie in the Price Stab1litat i on Aot 1teelt, Henry, where 
i t fixes certain pari ty points a nd af ter al l , I think 
the Preeldent ·ought to reall~e that we' ve got to deal 
wi th rood and not stat 1at 1ce. 

Well , I don't know whether you 've seen the message 
vhloh they have dra f ted t or him on °Roll baclt. " 

Well , I disapproved - I did eee i t and I dieapprov~d 
most heartily ot the last par t ot it. I don't know 
wha t you think abou t the tlret pert. 

Well , on the tax thing, ot course , we disappr oved. 

Ye llh, 

And I don ' t reel this i s any time to send a message 
up on taxes and I don't think that the country is 
ready tor a message trom the Presi den t on roll back 
ot prices. 

Wen •• • • 

... 
• 
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I diaapproved or that very heartily and I sald 
ao in a letter tha t baa Jus t gone over to Jia~ 
a 11 ttle whl.le ago . 
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I aee, Well, we're together on both enda or thle 
meeaage. 

Y.,ah. I 1 a~ preaching again at one end and you aga.lnet 
the other. 

Yeah. I mean I don 1 t think the countr y is ready t or 
a message !rom the Preaiden t on either. 

I ' m telli ng you that the 1nd1acriminate talk end IIO­
t1on on roll back aubaldtea, e tc., i e Just ratetng 
bell wl th the agrioul tural !tel d. Nov I don ' t ltnov 
whether ve want r ood or Just a ta tietics. 

Well. We wan t rood, and indiacriminete talk on 
compul sory savings ia r8 ia1ng hell with the volun t eor 
plan. 

Well , I 1 ve talked about i nc r eased investment, but I 
have not used the t erm oompulaory eavlng. 

No , but I - well, you ltnov the President dld and then 
he corr ected blmeelt. 

Yeah. 

And b.c, d1 d it hand somely. 
- . l:;" 

Yeah. 

Well , vbat I 'm i n favor ot, ia, cut the dog's ~il 
ott but don ' t do i t bJ incbea. 

Well , I'll tell you • . Nov that I've got 70U here, I'm 
Jua t goinf to aay t bla. I 1m going to put it negative -­
no t wha t •m i n t avo r ot -- I certainly e m not l n f avor 
ot ai tting down here wtth a nominal authoritY on rood 
and absolutely no ac tual authoritY at all. 

I •••• 
And 1 t Ju at isn't going to worlt. 

Well , whenever •• • . 

There are tOO 1Uln7 t ellOwa • .• • 
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Well , look .••• 

•••• wri ting rood pol1or and I hear abou t i t when 
I read 1 t 1n the paper. 
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Well, I'm going to aak our bo~a to do aome thlng and 
when they have got i t , it you ve got the t ime l ' d 
l1ke to 11 t down and ahow i t to rou. 

Yeah. I• d like to , but the things that look - the 
price roll back ien1 t a oaea or ordering and i t i sn ' t 
lava that are holding these prioea up , but it's over 
in your field there ia juat too damn much money in the 
people' s pockete. 

Yeah. Well .... 

You repeal aome ot tha t t or ua and we ' ll hold the 
price a. 

Well, I think aa rar ae the people investing their 
moner i s concerned, I think they are do ing handsomely. 

Well, but they are talking comparing Engl and with the 
United States on this eubeidy thing •• . • 

Yeah. 

• • •• and when we ' ve got money knocking around here and 
people are out cl amoring tor f ood or kinds and quali­
t i es they never were abl~ to buy before. 

That 1 e correct. 

And the President ia talking about having to raise 
wagee, you see, and - unleaa he rolla back, when aa 
a matter or tact, the average weekly pay envelope or 
the f actory wo rker, s ince laat September down to date 
haa raised more than twi ce ae much aa the increase in 
the coat or living. 

Yeah. 

I think that i t a a mie take to keep putti ng those thi ngs 
ou t on record. I hope he doean ' t do it , myoelt. 

Well, we ' re ~ogether. 

All right , Henry, 
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I' ll be see1ng you soon, I hope. 
1Bye. 

'l'hanlt you. 
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(Mr. lhi te left the conference.) 

H.M. JR: That was a frank talk. 

~ffi. SULLIVA N: I should say so . 

• 
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MR. BLOUGH: Har ry said to tell you ne had a conference 
in bis office which he had to finish up . 

MR. BELL : How much less does the Ar.ny pay for its 
supplies - f ood and stuff - than we pay? 

H.!.I . JR: Less? 

Lat. 0' C<Y.H:ELL: What makes you think they pay any 
leu? 

MR. BELL : Oh, sure they do . They get pork and beef 
and everything else a good deal cheaper than you do , 

H ,/.! , JR: Are you. talking about the Army Quartermaster 
or the fellow who l i ves in the Army? 

MR. BELL: Quartermaster . 

MR. SLOUGH: He doesn't pay black market prices for 
anything. 

WR. O'CONNELL: They pay wholesale prices. 

H.K. JR: Be (Davis) says be reads about the tni~gs 
in the paper . That was the same thing Vinson said, I am 
sick and tired of oeing a member of the Stabilization 
Commit tee and r eading about it in the paper . " 

I think if we started going around town we could round 
up quite a f ew f ri ends. 

~m . HAAS: There is one ~uestion of roll~ng prices . 
back and reducing and there 1s another quest1on of keep1ng 
them there . Davi~ really has e point thsre ; there really 
ie too much money. 

H.W. JR: I read about it in a speecb I almost made. 
(Laughter) 
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SUI!lllar,, 

: ... ~o.., ?roopecto : Crop prosyectr;. on : une , ~. 1-e , 
l;l tf.rce :e~.r& , and little ~~.o c l t. ,.\. .. ::·e :>oo .·es: ' 1 - "' ~e ~~.._rt .e .t 
~· ~1-...,rlcu turc tl*.r~t t l-.1s :;e~ 1~ • ~ ·ot: c t.~":i t ! ;J,- c:.~ 
t-~w \.111 c.ttai n lo.et .,~e~· ' t: r ·c 1 "' /(, t . ,.. · .. 
t:~l ,.e.,uc,t1on 1n srain CI;O!)S 10 < .. l.C: t • • ;•A•' • e,:-;·-
• -1 ec;.ot o~o\:ln:; t\ ero!) 2 .A:l'e· .. ~ " ~-"'lc.• t.... l ... t: 

rw• cl1d 1:;0 ~1111on buL:.elc l..elol' tl.~ ,•ttl't! e ~ 0,. t:.e 
?~·c t flve years . 1Utl:.cu:;:1 t:.e decllnl: . ._ !':;; t ctt 'e;­
•-10 .,r<.ln crop cny not D.ffect ;»•o.,uct1on o:: livettoc:: 
t h1 S JOC r , deCl'OilSed c>roduotion i ll l)I.J 1e l1'•ol;• . 

P.1ce control: ':'o rna1nt 6 . .1.n e>cl.stin& collin" ;Jrlcoc of 
ecoonti• l c anned foods , euboid1eo to ve,.ott~ule :x c%el'£ 
ln co•~!lenant1on for pendi nt; >m..;o 1no1•et ooo t.nu 1.1.;: .er 
mnterinl co at a 11ere approved uy tho Director of Eoono:Jic 
Stnl>il.l.zt\ tion last >:eek. ::e._ulntiono are tPl .. _ dr,rtet1. 
to reduce prices on f r eoh vec;e t rol et , uut t'J.r ,, :· cerel :! 
tnl:e 1\cvl\nta..;e of t he nor.:1nl c=lcl' <..ccUne . 

::l ~oci1tt or1oes : Altho~h t he wtfl·vot·~ · .,, : •L. e cro 1 
repor lind n bullish effect on _T:.ir. :w~c r , !.o ~rices 
decllned substnnti:W.1y last <:ee·t on l.ecvlel' o~.r-::etlr..,e, 
l.lth the result t hat the BLS index o! ~- \.t.£10 co::::o:::t t1es 
held pro.otioally unchanged . The ~queete on •. er.t ?t:c::ero' 
c at· , i nc l.o.s been c.lleviatl'c. b:; the llecl.l.r.e la :.o ·rices 
.ur1n.; the post tt:o months . 

Z 1 ·loyr.tunt and oof;rolls : Foe tory Cl.1plo;r.;1rnt de~l1no<l ol1..;l·.tly 
1n A-pri l for t e firs t til:l e &.l.noe J r.nuc.I'Y 1, " . ::o1 evPr , 
fr.ctory payrolls moved ahead to n Ml' l.l ,;h ' 0 'ercc.1t 
al >ovc lnot year ' a l evels . Avct•n..,e ~;ec':l:• ~:.rnln.;s or 
fuctory 1-1ori:s1• 0 al so continued to ri ro , t.nd ln >.~:·11 ~-·re 
"l 'leroent above t he Anr1l 1942 nvot•r ·o · 

Stoc·~ llrices: Industrial and rnilrocod ctoo~ ~rices .lecllned 
about 1 and 3 oercpnt , reo,ectiv,.ly , lr.c., veek on . 
d1co1n18hed trndlng activity . ':'t.e ott·en~ t • 1r. ctoc.: ~ric e o • 
ln recent oonths J:>.as been fcntured l.>y t. •e eo-cr.lle::. _ :o:~ce 
stoc·r.G , 1:hloh nov ~tr.nd 1n t he ctrcn -~Bt l't-ltot1ve Ool •• on 
r1noc shortly before the 1nve.&1on of • or t Y · 
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Crop proeoects leas favorable 

Attention ~<as focused on the natlon ' o rood suopl 
last 11eolt by tho release of the Depr.t•tment of Agricul~Ul'e ' 9 June 1 orop t•eport , 1Jh1ch indicated thut ct•op prospects at 
t:.is time are the poorest 1n three yearo . r,1ttle hone Has 
e::<prooood thnt thls year ' s production of rood and feed 
~:ould ntta7n lo.at year ' s recot•d lcvolo, 10uch lese the 
Gov~rnment s croals of an increase or at l~ast 5 percent . 
The cos t tha t can be expected, the report stated, is a 
tot al aoreace nearly as large as that harveoted last 
ser.con , nssumlnr; cood .:eather until hru•veet ti:~e but 
yleldo p~r acr e averacing as h1Jh as those oecur~d las t 
~·ear o.re no lon~;er 111 ttln reach . The decline ln crop 
,~~c. ec t e Will accentuate t he d1~1'1culties l n controlling 
r~o.i ?rices . 

I n t he important oid11estern area ~<et \Jeather and 
floods t.nve retarded plant1118, 1.1. th t erm I'Ork reported 
to be oeveral weeks late in some oect i ono. The floods , 
\lhich covered !our 10illlon acreo or cl'Op lnnd , Jw.ve caused 
serious dnmneo to crops , althou&h rnrmero may be able to 
1•eplnnt oome or the same crops, orov1d1ng there are no 
fur ther delays i n plnnt1ng e.nd no early frosto occur . 
On one-third or the f l ooded e.cree.ge d1ffet•ont crops lllttst 
be planted. 1/et wenther hns nlso h1n<let•ed fnrm t:ork in the 
nor thenotorn states. On the other ho.nd , crop pt•ospeots in 
t he Great Plaine aree. and the SouthlJeot hl•vc been reduced 
by drouzht conditions. 

A oubstcnt1nl reduction 1n groin orops is indicated . 
Tot a l whec.t production is now forecast at 731 million 
bushels. This ie 26 percent less than lact yecr ' s crop, 
partl1 because or reduced acrea&e, and is 150 million 
bushels below the average for the past five years . Rye 
:>reduction 1o rorecast at 3~ million bushels, 111 pPrcent ll. 
l:elou laot year ' s crop and 12 percent less thnn the 1932- .1 
nvernce. Oats and barley production are nlso estimated 
considerably belol~ last year , but are subetnntinlly e.bove 
the 1932-~1 nv ernge . A1 t hough it 1B too enrly for the corn 
forecast the report sai d t hat the corn crop 1ms off to a.n 
nbnormnliy lnte start >11th probt>bly 15 million acres 
(15 percent of the 19~3 goal) still to be pl anted . Good 
c rowing vtenther 1·1111 be needed to muture the lnte plantings 
of corn ahead or rroet . 

':.20 

On the basis of June 1 conditions , deciduous fruit 
production mny be 10 percent belov 191(.2 , but f•vorable 
condit ione ror ci t rus rru1t s oartly ortset th is decrease , 
ond totnl t onnage of all frtt1to probably will be only 5 percent 
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1o1·er t h=n laet :rec.r. T:~e pee.ch cror> 11c.a teriou sly 
·c .... "P.d 1;:; the spri n;:: freeze s , t>nd t he U5- o1111on- bushel 
Cl'O) :roreca~t is 32 per cent belo11 l"ot year ' o cron and 
the l:moet s i nce 1932 . A small petl.l' crop i e ~.leo· i n 
PI'O B!)~O t . 

To t nnpor the rather pee s1oi ot1c crop r~po~t 
~oo'' ,Um1n1etrator Davi s 1s sueG. n atc.te~•ent lcat :,eek 
r ed1ct1ng t hat the t ot <-1 food )ro,1uct1on 1nolu<l1n · 

llvectoc·· , \:oul d ;>robD.ill;r mntcL tl'.l..t of 1!~2 1f - t ~e· st 
:-.vcr~e ,·er.t~h~l~ ?l'evtilc. n.nd ln.bo!i c.:l..,. cu?:Jl1flc L:.re """ 
•. ~cqucte . Liveotoc:: :;>roci.uct1on , l.l;.1ch is u' chc.rply 
~ .·o~ lnc t JC't.r , t:i ll tenC. to offset the c~c.ller cro-o 
oro<luc tlon . · 

Feed ~~ortc e loo~G 

z:.c De,~.rt~ent of A>w-ricult urc 1n<!1cnted ln&t uee:: 
t:.:..t the , recent level of livestoc~ ;>ro<l\:Ctlon cc ..• not l:e 
.c.intclned , at leaet not be:;one 19!;.j , unlt ao e:.cepti oncll;t 
·ooc. y1elda o~ feed t;rtU.!ls e.:-c obtn.!.ned . P:•ocent lt.r(;e 
stoc:Cs of ,_,rn.!.!l nre ~1snp_,;ear1nb ut n l ·eco1·C. rate , c.nd it 
is e::pectcd thut l'e serve &.too:to 11111 bo re~uce<l to , 1! 
not be l oll , sate \.Ol';!lnL level a <lul·in..; tho 19!~3-liJ' eec.oon. 

Feed ohol'ts(;CS a1·e e.ppearinG in oort lll n e.roas , but 
t!lie lo 1o.rt:;ely t he result of price cnto ti'C.lltporttttlon 
di:f:fioult.l.ec . Dt.iry Me poultry fur.:~Pro 1r. ::e:: :i:n:;land. 
\.ere re,orted last 11ee:' to b e :ft ce~. 1.1tl. c critical feea 
:::ortn.;e . The recent h eavy ho;; Clt;rl:otl n ·c in the C .. 1ce.co 
..:c.r::et~ been c.ncr1beC: i n :>< rt to ,· i f! lcultl ec ;>ro!ucc::-s 
:.re havln:;l.n obtc1nin.; corn !or feee.in :>w•·Josee . 

~o eaoe the teed sitll!:.tlo~ , tl':e CCC \o::.a ·~r..nted 
• ut~.or1 t:; b;r Con~1·eec le.st ,;eelt to oell an a<!<:i tio:~nl 
!..0 ;;11ll1on buchcle of t:he~.t !:o:- feed pur:>ooes c.t t !le 
·n.1•i ty ">rico of corn Du:·ln~ t he r ec,.nt r1ncc.l yec:r 

• • u - 11i b ~ , f the CCC loAF> nlrcnc!y sold net.rl:J 22:;: •• 1 on u~ .• c-s o 
l.heat ! or feed , !lOSt Of 1 t in t !-.e pnnt SiX :non tho . 

P:·1ce control dcvelo?mentG 

Sube1d1es u111 be ::>e.1cl. to vewet ablc ?t•.o'•crs , to enc.ble 
t heo to meet pror>oned I·IC.GC 1ncreuoeo ?emUn before t he \.1..3 tlt~out rnicinc; civilian !?ri ceo of eooentl• l_ cr·.nned foods , 
nccord1nc; to n ,1e.n C.!'T)>'Oved by Dl.ructor of t.CO~O-'ic 
:;tn'b1l1znt1on Vinson les t t•ep:: . The s·:beidi~c .. 11 t cove!;_'ld 
·1·ccn pcno snnn bee.ns sweet cor n an.: ot n~etl. tOCIIl oes , 

·~111 bo pai d t lll-ou;;h the CCC purchase- nnd- t•eode ,ro .. rt:ll . 
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Sales to Government agencies , however, will be made a t 
prices reflecting the i ncreased costa of raw materials 
and labor . Fer minor vegetables , 11hioh are not eseential 
coot- or-living items , higher ceiling prices >till be 
aut horized to compensate for approved increases in r aw 
mate1•inl costa and wage rates. Thio action in subsidizing 
the 194 3 vage t nble pnck >1111 probably nrouoe opposi t1on 
rrom Oongreooional sources , >thlch have been vigorouoly 
criticizing the aubsidy progr am . 

OPA' o auba1dy rollback program tor butter mente 
and oottee continued to b e the object of severe Crlti~lso 
from the rood industry and Congreoa laot week, but there 
vere i ndications that OPA would be peroitted to try out 
t .• 1S initial program . The rollback or !;> to 6 cents per 
pound in retail butter prices ttna put i nto street last 
Thursday Without any specific complninto. 

222 

Resulntions are being drafted to reduce prices on 
frech vecretableo, l!r . IUche.rd Gilbert , economic adviser 
ot OPA, told the Senate Banking nnd Currency Committee . 
I:o subsidy payments will be used in th1B reduction , wnich 
is expected to lo>1er the cost or living by one- hnlt ot one 
percent . Thi s action may represent , ho>levor , no more t han 
11 seaeono.l reduct i on ot fresh vegetublo pricea which ~1ould 
occur in any event through heavier summer marl<etinge. 

Extending the use of industry advisory committees , the 
OPA eet up mo.chinery last ~leek for the formation or advisory 
committees to cover all i ndustr1eo affected by OPA regul ations . 
This cove >~as to.ken in resoonae to crit1c1aa~ thnt many OPA 
orders have been issued Without prior consultation wi th the 
o.rrected industries. The Price Control Act requires tl:at 
o.dvisory oo!!l!:l1 ttees be set up on the request or an indus try , 
but oany industries have not availed themselves of this 
privilet;e. 

Coonlete :wA toed control urged 

The threat to the origi nal pJ.nns ror 1943 a~icultural 
p1•oduct1on reeulting rrom adverse wenthel' conditions and 
:Cloodo, toeethar 111 th short labor and mo.chinery ouppl1es, 
io inorevol nB the agitati on :Cor a shift ln price nnd 
rnuoning o.ut hority t o the \lo.r Food Admin1otrntor. A 
committee of nr.;ricultur al membero or the Houoe will 8~tk 
a con:rerenoo ui th the Presi dent th1G >~oek , Repreoen ta ve 
Fulmer tol d the press lAst 11eek , to diocuee the necessity 
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or o. coordinated Government plan to hnndle the rood 
problem . Support t or such a mov e was a l so given by 
!·!r. Herbert Hoover as a means or i ncr easing rood or o­
J uot i on o.nd preventing i nfla tion . Hor oover t he -
Grooet•y !!Mu!aot urere of America expr e ssed f ear t hat 
l aclt of coor dination i n the r ood prOffrCIIII might l ead 
to a seriou s breakdown, nnd t h ey ureed t he integra t ion 
of oon t t•o l ov er both f ood price s and supplies in t he 
htmds of t he ilnr Food Admini strator . 

Oo~~odity or1oee irrecrulo.r 

Althou:h the unfavorable J une crop report had a 
Lulllsh effect on c;r ain pri ces, co~todity priceo on the 
1:hole moved i t•regul.arly last ueel~ , nnd the BLS i ndex of 
~~ bnaio ooanodi t ies showed practicnlly no c~~~ee . 
( .;.ee Cl'.11rt l . ) Spot cor n Qld bnrley rricec l.ere up 
:~oticeably , \lhile oats futures (not included in the i nt.ex) 
ndvnnccd t o t he highest level since 1920 . A sr.~all in­
crease 1as regis t ered by wheat prices . Under a stronc; 
1e::~and h'OOl t op pt•i oes rose substnnt1ally . 

The price of hofis , ho11ever, deolinsd almost 2 pet•­
cent as a reoult of t he heavies t marlte t1nes rot• this time 
of year ai nce t he drought of 193~ . Durin() the pas t tuo 
;:~ontho hoe prices have been f e.lli ne an~ they o.rs no>~ ~;itllin 
30 oenta of the Gov ernment support level or •13.75 
o.nnounoed enrly t hi s year . The decline baa alleviated 
the oquoeze on po.c!cere ' margine , t.nd it i s no11 re,orted 
t!.at pacltl'rs oo.n sell por k ..,:-oducts under OPA >~!lolasale 
~rice ceJ.lJ. ncs without i ncurrinG losses . (See Chart 2. ) 
·-~on~ the i mportant factors wluch hnve tended to reduce 
hog pri ces have been the restriction or denand throuch 
ret1on1ng ond the sea sonal increase J.n hog onr%et1n~• · 

In the ~leek ending June 5 the BLS c.ll-cotl:.lod1 ty 1ncex 
declined 0 .1 point , af t er an nl.mont continuous ;t•adual rise 
since April 24 The i ndex not~ stends at 103 .9 , 1j11ch i s 
3& 5 percent above nre- war l evels or Au :;uot 1939 · Reve1•s1ng 
o. ~tt·ong upward t rend nrices or treoh trui ts and vegetables 
began to sho\1 o. oeaao~ai downtw·n , llhich wao largel y 
reoponoi bl e t or t he decline i n the index . 

Fnotor em l o ent decl ines ol i h tl but 
payr o s con t1 nue r i oo 

Factory empl oyment declined ol1(;htly J.n t9P~~: ' :~~oyment 
regist eri ng t he f irs t decrease s l noe January 
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1n the transportation equipment &l~up showed a further 
oizenble incrcaoo, due to continued expansion 1n a11:_ 
crntt nnd sh1pbu1ld1ng . Ho>~ever, with the exceotion or 
the ohemionl i ndustry , all other major r;rouoa deoUn d 
or sho>:Od only minor (;a1ns . e 

Denp1t e t he slight decrease in emplo~nont , factory 
po.yrolls continued to cl1m? and reached a new t•eoord h1Ch 
1n m1d-A~r11, lj.Q p&l'Oent aoove lnot yenr ' c l evels. 
Cono1derubly nora striking, however, i n the tact t hat 
r1nce A~ril 1940 , Just b efore t he defense program GOt 
u~der WI'J , to.ctory payrolls have r1oen 192 percent. (see 
Cnnrt 3.) The continuing tendency of pnyt•olle to oove 
ihead , 1n the face of a levelling ott 1n e~oloyment and or 
e!forto t o cneok the rise in hourly w~e rates , probably 
reflectc to nn i ncreasi ng degree the effecte of the longer 
.:or!l: 'Oee!: £>nd overt i ne pre::>1Wls . :;owever, no is well 
::no11n , i noreaeee Ill so continue to be mndo in bnnic t:a~e 
rntoo . ~ 

In reflection of t hese factors , avernce ~eakly 
eo.rninfiD ot f actor y trorkers in April moved up to a ne~t 
h1r,h , 7g percent above t he 1939 aver arse . (Refer to 
Chart ~ ·) tt.oreov er , it should be noted that a1nce m1d-
1!ny 19 2 average l·teekly ec.rnings have risen nbout 19 per­
cen t . Th1a is of interest in view of t ho controversy over 
the "Little Steel " formula , uhioh alma to restrict 1ncrenses 
1n ba.a1c 111'\(';B r a tes to the 15 percent rise 1n l1v1n& costs 
\chich occurred bet11een J anuary 19'a and t:l'.y 19~2. I naS!Oluch 
ns livinr· coots have con tinued to r1eo since l!sy 1942, 
orGanized lnbor contends that the 11m1tat1one on hourly 
:·ace rates under the torcula 1s bo.eicnlly untn1r. I n these 
content i ons , si(~t is frequently loet of the fnct that 
averege weekly earnin~o have continued to ri ae desoi te the 
11oitat1ono or the "Little Steel" toraula on bns1C WQbe 
rates . 

Steel ooerationa decli ne 

As a result of the recent coal strike , steel operations 
lnst 11eek were scheduled t o decline to 97.5 percent or 
cnnacity thuo toucl;l1nB the lol'leat level si nce the end of 
J anuary . ' ( See Chnrt 4 .) 1 !oreover, tho Iron Age reported 
a decline in the production r s.te to only 91j. , 5 percent of 
capno1ty 111th o1:1erat1ons in the i mportan t P1ttaburl)h 
d1etr1ot ' down t o-SS oercent . Althouc;h thll bl ast furnaces 
1·ecently shut do11n by l a ck of beehive coke were bc.ck 1n 
oper ati on before the end of last week , it 1s estios.t ed 
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t:.:.t !)roductlon of 50 , 000 to 6o ,ooo t ons of s t eel was 
lost ns a rosul t of t he most recent lror k otoppaee ln t he 
cor.l mlneo. In addit ion t~ a Rhortage ot ooko , ahut­
do~ms for repairs nre also said to hAve contributed 
recently to a se.g in t he op era tin{! rete . 

Althou~h steel ingot capac i ty was lnorensed about 
3 mllllon tons from Sep t embe1• 194.1 to the beglnnin.,. of 
;.:py 191~3 , t he expansion progr nm of the indus try co~tlnues 
to lnr; behind sc hedule . The nell capaolty >rae t o have been 
co~pleted by the end of t his month , but as or J une l t he 
blast furnnce and open hearth "rograms •·ere r eport ed to 
be only 57 percent and 42 percent completed, resyectively . 
S:~!:lel:hat slo.:er p:·oc;rese .:as r eport ed for coke oven 
ex~nneion, but the critical electric furnace ~ro:rao wes 
6) percent compl eted . 

The steel induotry 1 s n~rtlce ex:;>rndon :>ro-rs is 
ex1')ected under present pl ans to be virtually completed 
by the end ot thlc year , but in viel1 of r r evl ous delays 
it remnins to be seen ::hether t hi n can be achieved. In 
the e'lent t he obJ ecti ve i s reached~. s t eel ingot capacity 
on J anuary 1 , 19f~l~ 1·:ould total 97 . '> n11ll1on t ons o1• 
nearly 9 million tons more thnn on J nnuary l , 1942 shortly 
after our entry into the i1ar . 

Enet Coe et oetroleum supol1ec near loll 

Desoite t he 'an on oleasure driving Md t he heavy 
tr.n't oe.r.oovement of oetrol eum :proC'ucts to the East Coast, 
eu"'>olies nvoJ.lable for civil1nns in the area. 1n the >:ee:: 
ended June 5 dropped very sli~htly to 25 . 6 percent ot • 
•noroal•. Th1 o is onl y 0 . 1 above tne ext rel:lo lo>I t ouche a 
in the >:ee!t ended l:ay S . (See ChArt 5.) As ~urther 
evi dence ot the tight c1tuatlon I n su~:p11e e, the Petrole~ 
Administrator last tteek i ndicated t hat ED.at Const residen.s 
could not expect a ny larger oil supplies t or home heating 
next winter thnn last . 

A~ong other developments, the present t ieht oil sup~ly 
situa tion in the East anoears likely to l ncreo.se pressuret 
tor ~:ldening th~ JuriSdiction or the P~;,irlc~~/:in!~~;~a~~ 
c t the exoense of the ·oPA. l!oreover • ' · · 0 • l on roblem 
in the eastern states is pri marilY t u d t~~:p~~;~\ha/ he tillS ' 

the Petroleum Admini str ator i ndica e t a eneral 
~sklng the OPA to reconsider its refusal to crnn r. 
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increase 1n crude oil prices. Proponents or a price 
1ncrease ~ve contended t hat such act i on 1& necessary to 
sti mulate dr1ll1nr; , >Thich 1s held to be 1n~.dequate to 
;teep 1.1p H1th the demands of the industry . 

Stock prices sllghtly lo>1er 

Ai'ter mov1n::; up to a ne" hi (lh in t he f i rst ><eelt 
of tho mon th , inductr l e.l s tock !,)rices declined about 
1 perc ent l ast l<eek on d1o1n1shed trlldin_; tC tlvity . 
~.ilrca~ otoc1: pricee shoued rreater 1:eaJ:noas , decl1n1n:; 
arout ) 'rrcent , due to the proe~ect or 1ncre~God r~1lroad 
1 '-.::e rat eo end t o lc.c:t o~ buy1n: i nt erest 1n so- ct'lled 
•n r • otoc':s . In th1& co,.,nect1on lt lo of lntorest that 
• t.<. :-• GtOC''O O.C a i:TOU:> hE.ve been U!lable tO aw':.e t n7 
!:PEi!t'• y P!nce near the end o~ ::r.rch , 1:h1le • .• ecce• stoc~s 
·.rve conti nued to force e!:ead . (See ::hcrt 6 .) I t 1'1ll 
be :Dt ed thrt 0 "lee.ce• stoc::s no1· stc nd I n the 'tro:~-rct 
rel"tt ve ~os1 t1on since S-hortly bo1'oro the «er ~' n 
1n'lv.s1on of !'or-.:&y . 
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June 7, 1943 

~ dear l.!r, Secretary' 

l':ith tbe ccr:pletion of t he war t1nanc1Jl8 
act hi ties to .,.lll.ch I have been aesi "*' as 
you.r assistant, and 1n accordance with our 
recent understanding, I hereby tender rey res­
i gnation, to take effect at your convenience. 

It has been a pleuure and a privilege 
to work under your a ble leaderelll.p since 
October 1941, and I hope you will not hesi­
tate to call on me at anr t~ in the future 
if I can be of service to you or the Treaoury. 

Sincerely youre 1 

(Sicned) Geor&e &f.finr,ton 

Honorable Henry l!or&eothau, Jr. 

Secretary of the Treaanry, 

• . .. 
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June 7, 1943 

Dear llr. Secretary: 

In accordance with "''I recent conwrsation 
with you I hereby subnit "''f re&1~t1on aa 
Tecl'.nl.c;i Assistant in tha Of !lee of the Secretary, 
••r Finance Cocrdttee, to take effect at your 
convenience. 

It has l:een a privilege and a pleasure to 
be associated with the Treasuey Dc~rtnent in 
its 'olar r'inancin& program and I trust that it 
will be po$s ible for me to serve you acain at 
sol:lO future t ime. 

Sincerely you111, 

(Signed) Robert ll. Hobl:e 

The Honorable, 

Tbe Secretaey of the Treasury. 
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JUN 14 1943 

I{E)(OJWIDU)( FOR THi PRiSIDEK!s 

I han 10ur -ru4111l of June 11th, uli:I.Jig 

about the cu414&c1 of 11111 ... Burke tor Collector 

of Cuatou at Boaton, where there h & ncuc1. 

Congrea~n McCoJ'B&ck and Curley h&Te been preaaing 

for the &ppolnt .. nt of Burke, who h D.-ooratlc 

State Chairman. lo word on tha aatter h&a been re­

ceiTed troa Senator W&lah. RoweTer, &t the requeat 

ot ChalrMD Walker, 1.11 lnnati&&tion of Burke' • 

qU&l1tlcatlona -• begun on June 4th. 

Secretary of the Tre&IUJ'T 

Hli:t'hda 
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TREASURY DEPARTMENT 
~MMENT DIVIIION 

WASHINGTON 

June 14, 1943 

·!.. uRA;.DU TO Th"L SL:RETARY: 

Supplementing re~ort to you of June 7, 1943, 

the purchases against the African rorra~ fro~ 

June 7, 1943, to June l ij , 1943, totaled '1&7 , ·G7 .53 

or a total of rurchases for t he pro~ra~ thus far 

of v44, 351,613.01 . 

Attached is report giving s tatus of shipping 

agalnst these purchases . 

C;~~k 
A. J .. alsb 

Acting J irector of l rocur~ment 
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SECRET N 

Tonnage Tonn~ Tonnage Tonna~e 
Shipped to Date Cnder ad On '.and at Fort ..n Route 

Co1!11llod ity From U. S. A. At Port .aitin,P Vessels To Port 

Aluminum sulphate 14 .5 
Asbestos sheet packing 2 
Boiler tubes 19 
Bone glue 20 .5 37 
Books • booklets 2 
Brass r ods & sheets 62 .23 63 .82 91.33 
Rabbitt metal 53 .85 
Brick 129 40 
Calciwn carbide 505 .14 940.43 384.79 1105.7 
Cement 47 
Cement, rubber 30 .27 
Chemicals 383.35 733 .04 1336 .98 71 
Coal cutters 12 
Copper tubing 21.5 18 . 109 .58 16 
Corru~ated boards 90 34 .4 22 
Cloth1ng 22o5.46 218.8 1S9 .5 10 .5 
Copper sulphate 56£<7.7 47 .5 
Cotton thread 69 .25 30 
Cordage & twine 235 29 .5 20 .5 
Drugs 6 .5 20.5 12.5 2 
Electrodes 9.4 9 .6 .03 4.3 
Envelopes .94 15 .56 12.68 
Files, steel 15 15 .4 
F\l llers earth 72 
Gelatin 1 1 
(;lass , window 23 .6 76 21 24 .3 
r.1ass, lamp chimneys 17 
r.1yccrine 12.75 
orse shoes ~ nails 1G0 .99 29 .91 48 .39 16.72 

ooiery 2b 5 20 .5 
· .'u t e ba•· s ... SG .l9 42S . ~,r f 55 
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N SECREt Tonnage Tonnage Tonnage Tonna~e 

I 
Shipped to Date Fnder Load ·n •and at "ort ~n !toute 

Commoditl rroo U. S. A. At Port ' aiting Vessels To Fort 

Light bulbs 3 .26 15.1 3.5 Lithopone 10.2 Lumnite 30 
' ach . finished book paper 2 
! atches 394 .38 l o.9 62 .35 
11ewsrint J37 .47 131 144 .66 28 
Nipp es, bottles, eye cups 9 
Paper ~roducts 603 .95 263 .18 460 .47 
Parer ags· 83 .9 1<30 .6 11.42 
Pa nt pigments 26.5 33 .5 13 .2 1 
Piece goods, textiles 10,643 .11 275 .16 2160 .25 887.05 
Pig i ron 65 432 65 56 
Pig tin 64 
Powdered milk 119 
l'rinters ink • supplies .27 12 
Haw sugar 1545 
Refined sugar 41:!6 .5 
Sheet co£per, rods, cable 39 .46 7.54 67.1 64 
Shoe tac s 14 .5 9 
Spare ~arts for autos, 

751.78 21.9 222.22 trac ors & harvesters 727. 7 
Storage batteries ~ flashlights 66 .7 ,, 17 .72 25.8 
Steel, ~ipe , bars, angles, wire 2&8 .85 2033 4538 .24 1640.22 
Shoes, oots & solinf 274 . 25 113.75 201.5 6.91 
Sulphur commerci al f our 1382 1435 .2 2555 
1'in plate 845 
'ri res , tubes & tape 269 .04 85 127 .7 361.54 
'rools 84 .64 38.7 530.23 841 
Tooth brushes .75 
Tea 171.75 

Regraded Unclassified
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Co~tmodi ty 

Typewri t er ribbons 
r;i re nails 
·.iire rofe 
X-Ray f 1lms 
Blasting caps 
Transformers 
Wire cloth 
Padlocks 
Hooks , eyes, buttons, needles 

. .i.lectric motors 
Spark plugs 
Trucks 
Ball Bear ings 
Spiegeleisen 
Belts 
Oil, insulating 
Grass hooks 
Lamps 

Totals 

Tonnage 
Shipped to Date 
11'rom U. S. A. 

100.5 
88 .b 
1 
1.4 

4.8 
4.5 

174.8 

32,037 .26 

Tonnage Tonnage Tonnece 
1 nder Load On hand at Port :n .oute 
At Port ".aiti!!ll; Vessels To For t 

.5 

17 
18 

6 
6 .95 
2.5 

17 6 .5 

5 
4.5 

45 
1 

120.5 
.1 

39 .8 

161 
5.5 
9.5 
1.2 
5 .18 

7, 561.86 13, 592.33 8, 567 .38 

Regraded Unclassified



oarboo OOP7 del1Tered to: MaJor Gea. INn~• 
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11 .... •· ha,u h ,.. 
Dll" S. atta ' I a NfW t fill .._1-Leue ............ _,.". , .......... , 

•'flat. I• .. ...s.t lauw Sit lllll•tlac 
tM •• , ... ,..fill .... ,_~. 

t p at tu •• fill ~ wlU M 7Q.OU, 

- I ?fll" fill "'"' ,_ ftV IIIJ• t'Jala 
laus "la Mien, aUrl .. .W. te t» aaa • 

la~l- et ..... , ... tlla .... lal ~"" 

... I 

....... ' 
Dll a~• ~au\ 

BFRile7 /ltb r,.'/7 
6-8-43 ~ 

< ..... > a. • 3 •• , h . 
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'-' -

ftlCIUft •• ......... ,_,. 
W'" - ..... IDJP ............ -. .... IIM,.lll ··- .. .•. ......... _ 1,000 ll'r '·'" .... 

...... lt.ll.l. -. --..... I '* ...... - ...... - ,.. ... ..... ··"' ........ _ 
Ul,ftl .. .,. uo ..... ....... l,lll a.m ....... ,. 4110 10,1110 11, .. .. ... 

IDI a.ooo ··- .., .,.,__..,.n • 1,000 - .... --~ - t,IU ., .... -... u .... M u.aa 
100 • - " .. , . • ., .... 

• • Jl ···- ··- -·- -.- . ... 
N --- - --·- 4,000 -··- .... .. 

===-~ - - • .. - 1,- 1.--·· -- "' .... .... 
~·----

I ., .. .. .......... I ··- pr ··-•• ,, ...,.. 
• 1Cil - .. 

• •• .. I I .... ··- ··-...... • • ..... ...... -·- 'Nl,OU 

--· "'hientr..,..•+ ..... M17 .... Itt~ LA ..~ ....... ., ...... .. la ,......_ _ .. .__..,.,.,, 
... - .tll -. _,.,... 

Regraded Unclassified



BRIT ISH AIR C OMMISSION 
1718 MA .. ACHU.KTTe AVINUI 

WASHIHOTON, D. C. 

!lith the eoapl..l.amts ot BrHlell Air Co:aiaaion 

who enclose St&teaosnt ~o. 89 - Aircraft Despatched 

- for week ended June a, 1943. 

The Honourable Henry llorcentheu, Jr. 
Socretarr ot the Treaeur,r 
'IIASIUNG'l'ON, li. C. 

JW>e 14, 1943. 
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m•m an:wn 10.1? ').'17 

~ RH•liMii !'rOll ilal biHsiiSI!&I1 

liM 11.a liM ISib. 194) 

J.SinYIII I It II JLIQI! IIILI'fii!ID 

ma '9'7WICII lQIIP 1M ~ lQI "' D St' t[M 

gQJ§~IDlfZD 

C&Willo IT U'.l. V.I. 1 

Liberator ca ' U.l. U,l . 1.4 

SfioAl 

~I& 1 

£l!lWH 

l1tt1flawk In l.MlaDd ~ .... lr4nd 14 

ngr;w 

Pil1rU114 1'!26 1A41& ~ 8 
Pa1rU114 1'!26 w•ur1ca Tal<ora41 3 

LOOJIBP 

Bwon m ~ U.I. u.x. 21 

Ventura ~v.atnll.& S,-dlw:r 7 
leot.ura .. Z.1l &ID ~uokl.&l14 9 

Ulllllll'l'J;M 

Btlu..cr. m ~ •••• ••. :& • 1 

BtlU.ON IT 11.1. 11.1. 16 

loftl>lltr I I .I. • • !. 1 

ICIUH tiBitmll 
11 tobol.l II U,l. U.l. 
llt.nar4 1.1. Port 8ad&ll 6 

llt.nar4 In41& ao.bo:r ) \ 
m.m 
'•aceance ~utnli& SJ'dlloo:r 4 

l& ) 

'•'- ca' --·k 1\oati&lcl 114&'1 

' '"'- --iok l\oat1ol4 114&'1 1 

I Trinidad Trinidacl 12 

lritl.&h lir Coai•aion t o tel 54 7C 4 

.,n•nta D1TU1oo 
limo ll, 1943. 

Regraded Unclassified



.11\N 1 '\ 1943 

r J1 1 V'O'I 

!Ida s.e la .....--- .,_ ~ .t .. . . *' 
1nd1•\l:llc ,_.. -.:t,n ttw a -r- d\11 • • =tda 
-""7 .. ,._ • -ws• • ...., or ,.__,...,, m - ''l!r U. ,__ _ _. M\ta ~1-. ,_. 1"­
na\t'>I'Ail ~yhUtM\1- at C'U I ••• 

(ll!ped) H 'Corcutha11, Jr. 

~-.....,. or ._ 'b' .,. 

R1e ,., ,.. 'G', J . - .. .....,.. 
~·'"-• r:s.ee- ot .... ~. 

1630 l!lil1-' """'· ""'"ae'-• n. c. 
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Photo . file in Diury 
Or1g . File ret ' d di rect 

to Whi t e's office. 

•• • 
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ft<lM: AMrlou • 'baaq, llllwocltlac. Chlu. 

DADt lllllo 111, 1911}, 9 a.a. 

IIO. t 915 

'lll.h .h • • ••- D • l}3 fer tho loorota17 ot the !roaav,' oal7 trea 

Mr • .&41er. 

WUb reteroaao ~ rq !J'-1.28, l.ato4 .rue 9 , 1911), I ha ... l oartlM 

troa oouzcoo coaoll.orod reliable that oa Juao 12 !,T, looac roco1TM 

a cable tr .. tho Geaorallaalao whloh laotruotM k1a ut \o ct ... )'ou 

ao\loo that Chlaa vuta \o oxtoal. tho ota'blllaatloa ,..._,.t ot 19111. 

!lao prorlouo ouaplcloa that h"4: voo acttac "CI.II4or oriora trea th.o 

Oonor al h olao 'lih01> bo ralool. tho qu .. uoao t ruoalUM to 7011 1a tho 

hlocr .. ual.or rotoroaco la t.huo ccatlraol.. Otbervho lt vouU bo 

4 1ttlcnalt to u:plala hil oMurac7 or Ida uaoaalaoaa 1a taco ot tho 

unulaou o oplalou bold b;r all ot hll tluaolal a4Tlooro. JIYi<lntlJ 

otroDC 4laoat1atact1oll vlth tho 1941 ocr••• nt baa rocOI>tl)' booa 

o>;proaaol. b7 t.bo Ooaoralhol mo. It oouo that he baa tho toel1114 that 

he 4ooo a ot ha ... \o woiTT about poaalblo !ro&OV7 roactloa \o Cblu'o 

allovlac tho lapoo o! tho 1941 acroaaeat olaao lllllu' o onorual 

pool Uoa lo oo t aTOrablo. 

.57 

• . . 

Regraded Unclassified



con No, / 3 
B!IIT!SH l!(§t Sr&I!Et 
U.S . SECREt 

2f1TL Np. 191 

I n!I\J'Witlon r ccoi vcO up to 7 ;~. ,a,, l.Lth J~, 1943. 

258 

1' fW'o 
~ "'' Hl l!A ISLAIW , Surrend'rcd to o t..ndltlc Po.rty trM orK ot li.M, Dca· 

~~·· ~ -fna lJtJ>, 
1..0 ,JI, 
~>-AIR .9PEJU._,t8 
~ -t;; iii ~. l2th/l.Jtb, BOCHUII , 11S07 toM dropPed ineludine ~73 
"' "'S "' 4~-p~ Jt,l , b~bD , SeliC thin cloud pr cv(.ntcd cbaervotion of grounci dc.talls, 

but. did nut hido Uo.rkc.r Bottb.s which vcr"- on t~ whol' placc.d accut"'at...l.y. Bombifl& 

ccnoc.ntroUd. 1n 2 crcos1 flllG rt thc.a orow¥1 110.1.n Roll111y StcUcn. Fin.s sprc.o.d • . -
av<.r wide orco , A lo.f'S' foet.ory sc011 ~coin. ~ot. bit, l..ley '~lens ~-

port<od , A/A lltldel'lltc to l.nt<.nsc but d1111nisb1ne. Soocrel ocorebli&bto oper~unc 

witJl Fight.<>ro , one of ahich clol.Dc.d dootro)'Od, 

l.)t.h, W F"rt.rcsscs drt ppc.d 252 t.t n.a at BREJ,(EN, Rcaul.ts 1 fo.ir' , 

42 Fortrcuoa dr<>ppod 96 tNUO at KID. b<Abina r o.,...ted 1PQN" to fcir1• 26 Bombora 

m1DI1ng, A t t t ol et 28 Bemburs ~~ tbv Tootiool Air F•ro~ at tacked ebj~ctivcs at 

LtLIE, PL~IIINO 4lld ABBEVILLE. Coostol C.._nd Bcout1cht<.ro cttoeked o convoy orr 
Hook ot HOIJ.,AM), A 5

1
000 t.M ship was hit by torpedo . k second ship was sunk I1Dd 

c Din,,.cc~r ond on escort vessel uoro ect ~n tir~. A t • tnl of 44 squadrons ~! 

Spit.tir<.l and Thundt.r bC'lta r pcra.tod oa co\"ttr ,.r diYCr.siona. tnc:a)' cD.suoltica -

7, 0, 6. OUrs - 7 •bs!ns. In Ddditic:n, l!.eequitocl dcet.roy<.d o F"clcewl.f 200 over 

tJlc BAY OF BISCAY end o D<ornicr FlJ<1ni &'l>t crt KCR'AT, 3 Uaaquitoca wsiD£, 

r.l. 190 which cro.,cd tJ1c IEIIT Cf'Qat woo dcal.rOYCd '1!7 o Spit.firo, 

l3tJ1/14tb, .urernrt dospotcb<d • ooo DWna 30, (ono mlssing) , 

6, DUSSEll>CJIF 4, COI.ClGNE J, onti-shippina 2, lntrudcr o 141 Loon. to 8, 1\:o cnCIQ' 

oi.r cro.tt. oronod U\o XFNT C•D:st, one vas shot. dofm by G IAaquito. Later 25 enemy 

oirorott. oporot od over Lll-iCOLNSHIR£, 2 uc.r t. ehot. dmm b)' nirbt. tightcra . 

§J&lloi, l2tb. 80 e scorted hocvy ond modium b<Abors cttcek<d J ol.r-

HMPrnlSA· Utb. 1.45 tona or boabe \ICI'\. dr(lpped. 

AJDiiA. UtJl, 41 bc:abora ond 6B ticht<.r• carri od cut orr.n:Jiv. ~pc;ro-

tif'no QD~iNt V1U'ioua widc],y o<poroted ailltal'7 objcctiY. o, 

J. ~ SECU!\ItX 
l2tll/lJtJ1. PLliiOO!llo 15 p..raON r,port.<d killul, 

l3tJ1/14tb, 5 r.port<.d ldllcd CRllSBl 4lld S Cut7HOIU'!S , 

Regraded Unclassified
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