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June 17, 1943 

8 :45 a. m. 

Present : ~r. Graves 
Mr . Louis 
Mr. Coyne 

HJ,I , Jr : This is Ytnat Gamble had in mind and what 
I had in mmd and I don 't want it to be here for t en days , 
waiting fer Gamble to come back, to begin operating . 

Mr . Louis is to operate directly under the Director 
of Sales, who i s t o be Mr. Gamble , and he is to have ad­
vertising, radio, press , promotion, contact with Office 
of War Inf'omation , contact with the War Advertising 
Council and the Promotion and Plann ing Board, etc . In 
other words , I want him to have everything that has to 
do with advet•tising and pranotion. 

You (Mr . Graves ) are in charge while Ted is gone. 
Fix it up so he can begin to operate this morning, so 
the people know tha t anything that has to do with adver­
tising, radio , etc . , i s his business . Until Ted gets 
back, let him look to you (Graves) and see that he gets 
going and that nobody gets in his way and that everybody 
gives him every support and, if they don 't, it 's their 
bad luck because Mr. Louis and I had an understanding 
on what he has cane down be re for and he has come down 
here now to help , so I want him to have every possible 
assistance and nobody is to get in his way. Not only 
not get in his way, but get behind him. 

One of the first things I would like him to do is 
to have put on his desk, every damn thing they have in 
mind to put across the payroll allotment plan where we 
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are going from 10% to 15%. I haven't seen it. They 
are ri~t in it and they have me making speeches on it 
and gofng out en the end of a 11mb and t he limb is pretty 
shaky. I want Mr. Louis to go into it from any angle 
he want& to, so he can get it. 

V.hen I get back, Tuesday, I would like in my 
Graph Section a lay- out of everything that has to do 
with promotion on the payroll allotment plan . You 
(Kr . Loui s) can say, "I scrapped this or I added this, 
etc ., but here i t i s." If you are goi ng to be responsible 
and don't like -- don't l et them do to you what they 
have done to 'me: "It 's been in the works since last 
Chris tmas; we can't change it" . If you (Yr . Louis ) 
don't lika it , kill it . 

Mr. Graves: That's most i mportant . 

liM Jr: I am right out on a limb telling them 
we are gofng up to 15% and twenty-five cents out of 
every dollar and a l l the rest of that stuff, and I have 
got to have a lot of high promotion to get it and we 
have to use every trick in the bag, labor and management . 
It may be wonderful . It may be lousy. I don't know. 
With Graves' help and Coyne's help, sit down with Houghtal­
ing and with Engelaman. I think t hat's what we are r ight 
up against. 

Wr. Graves : That's r ight . 

Hit! Jr: .Instead of trying to master the whole job, 
if he too' that he would very quickly get everything else. 

Mr. Graves: That's right. 

Mr. Coyne: That 's right. 

HMtJr: I would like to know, Tuesday, is it good 
or is it ad. is far as I am concerned , let the chips 
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fall where they may. If we don't have the right people 
in the pranotion end, or advert i s ing , it's your (Mr.Louis) 
job to say so and l et ' s get the right people . I am right 
out on the end of a l imb on the payroll allotment thing. 
When I made a speech Saturday and was talking about get­
ting $18 billion.s , .Ted wouldn't l et me give it . He 
didn ' t know whether we could get i t. 

The other thing we were talking about, about get­
ting propaganda on voluntary against compulsory. I would 
say that ' s second. 

I would like someth ing in writing -- I will sign 
it -- making th~s assignment . 

Yr. Graves: 
and the rest of us, 
til we had •••• 

You decided with reference to Gamble 
you wanted to postpone any order un-

HM,Jr: Well , we could set him up. 

Mr. Graves : You would r eally like to set him up 
before we set Gamble up? 

HW, Jr: We will just make him responsible to Mr . X, 
Director of Sal es . "llr . Louis , under the Director of 
Sal es". 

llr. Graves: Very good. 

HK Jr: He can't be f lopping around here for ten 
days . S~pposing samebod~ bucks him, he's got a piece 
of paper wi th my name on 1t . I don' t want to wait . 

Yr. Graves: Very good. 

HM Jr : The order can read "Mr . Louis , in charge 
of adve~ng, responsible to the Director of Sales" . 

Yr. Graves: That's all right. 

3 
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Hli , Jr : In this whole lay- out , the apple of Ted 
Gamble' s eye , the motion picture theatre, not even a 
panel on the motion picture , so the only deduction I 
can draw is t he motion pict ur e indus try ian·• t doing 
anything. The whole industry, wi th 16 ,000 theatres , 
if they are doing anything, not hing there -- a blank 
spot . 

Mr . come: 
acti vity In J~y . 

They are leading up to a special 
That might be the reason for it . 

Ill! Jr: In this job which we have set for our­
selves,~lk about getting S24 billions f r om indiv­
iduals , there isn&t any avenue of publicity we can over­
look and certainly 16 ,000 theatres wi th whatever they 
have -- 100 million people they claim ..... 

Mr . Coyne: 80,0o0,000 a week . 

HMtJf: Here ' s this vast audience and, as far 
as I can 1, it 's a bl ind spot. 

HA! , Jr: I want to repeat what I am saying: in 
this th1ng we can't overlook a medium of promotion which 
claims they reach 80,000,000 people a week. You can't 
overlook anybody if we are going to sell every ~. woman 
and child , and that's what we have got to do . ~lieve 
me , Coyne, the heat is going to be on you people ; I am 
going to make you sweat blood . No fooling . 

Mr. CoYEe : You have to sweat blood to get $18 
billions from 1ndividuals . 

Hl! ,Jr : All right ! You fellows put it in my 
speeches . I di d not ask for it . I am just warning you. 

Mr. Coyne: We realize what a job i t is . 

HM Jr: You can't have any lame ducks around. I am 
not accepf1ng t he excuses again , like Saturday , I go to 

4 
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Kingston -- no audience , doesn't reach the A.P. in 
Albany until 7 o'clock. Three men from War Bonds up 
there . Those things can ' t happen again . I talked to 
25 boy scouta and there were three men there , Callahan, 
Shad and Ramey up there . It's not encouraging for me 
to go out and sweat blood 

Mr. Coyne : Haven ' t you got some pretty good 
reports on payroll savings? 

HK!Jr: No . I will qualify that . I haven't received 
any rep • That's another thing. Not only am I not 
sold so I, in turn, can sell the President, but the trouble 
always is the important people in War Financ e don 't know 
what's going on and the 48 State Chairmen don't know. If 
I don't read this stuff, that's my fault , but if I don't 
get the stuff , that 's your fault . 

Mr . Coyne: Of course, the drive only started on 
the 15th. Where it was presented first, in Oklahoma, 
it was decided the 15% was not enough . 

!I)(, Jr: I never know when I am going to be attacked 
and you can't wait two or three weeka . The people who are 
figh tl ng us have lots of smart people and they are on their 
toes every minute . So far as I IOTow, it may be wonderful 
or it me.y be terrible . I just don't know, an:l the place 
to exhibit it to me in the chart room because that's where 
I go . 

. You, Louis , can come to me any time and say, "Mr. 
Morg«1 thau, sometime today when you have ten minutes, I 
want you to go across the hall . " If I don 't ~o , it's 
my faulti but if you don't invite me and I don t go , that's 
your fau t . 

Mr. Coyne: We can' t tell you of its success because 
the drive orily started on the 15th of~ the month . 

HW, Jr : It ' s your job, Louis, t o keep me sold so 

5 
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I can keep the President and all the people around me 
sold . 

Now, Harold, please give to this gentleman. 

Mr. Graves : Yes , indeed . 

oOo- oOo 

\ 

6 
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TREASURY DEPARTMENT 

WASH INGTON 

June 17, 1943. 

l(r, John J, Louie, under the direction of 

the Director of Sales, Uni ted States Treasurr 

War Finance Committee, will hereafter have 

general supervision of all publicit7 and adver­

tising in connection wi~1 the sale of Governnent 

securities t o the public. 

CONFIDrliTlAL - NO r'Ul LICITY t'LEASL. FOr. n!E ?RrJE!lT • 
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HMJr: 

Frank 
Welker: 

HMJr: 

WI 

HMJrl 

W: 

HMJr : 

w: 
HMJr: 

w: 

HMJr : 

w: 
HMJr : 

W: 

HMJr : 

WI 

HHJr: 

W: 

HHJr : 

P'rankt 

Bello. 

P'rankt 

Hello, Hen%')'. 

Bow are yout 

All right, air. How are you? 

Okay. 

'l'ba t 1 a good. 

I understood troa t he Chief Clerk over a t t he 
Wb1 te Houae - rorater - tha t you were - obJeot ed 
to the appointaent or Harold Graves ae Deputy 
Coamisa1oner or In t ernal Revenue. 

No , I haven ' t done that , Harry - Henry, but I 
wanted to tell you aoma proteeta that have come 
1n. I Just want t o ooamun1oate them to you. 

Please- well, go ahead. 

Uht 

You want - go ahead. 

A lot or the fellowa ooaplained vel')' thoroughly 
about h1a. I - personally I think he' a qui t e a 
f ellow ••• • 

Well. ••• 

• • • • 1r I vera apealt1ng or h1a. 

Where did the ooapla1nta ooae rroa, Franltt 

Wall, they ea1d that ha 1 e ant i-Adminis t r ation and 
t hat he ' a r1gtt ol oee t o Brown •••• 

Uh hub • 

•• . • when Brown waa Postmaeter General and - and 
tha t he - th e only r ellowe he gives consi dera t i on 

(Cont 1 d. ) 
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HMJr: 

HMJrl 

HMJr1 

Ill 

HMJr: 

w: 
HMJr1 

WI 

IIY.Jr: 

II: 

HMJr: 

tl: 

HMJr: 

w: 
' HMJ'r: 

WI 

HMJr: 

w: 

' • 

- 2-

to are - are t he opppe1 tion, and not • • •• 

H\lh. 

•• • • the Adm1nietrati on fellow e. 

Well, he wouldn't have been with me tor nine 
yeare, it that were eo. 

Well, I don't think eo ei ther , Henry. 

And att~r all ••• • 

It I had- it I had a personal protest, I'd t ell 
you. 

••• an~ after all Helvering i e a pretty good 
pol1 t ic1an. 

Y~ah. 

I mean. 

But I thought - I thought in view ot the t act 
that these tellowa were complaini ng t ha t I wanted 
to be abl e to tell them that I'd told you , and 
wes the only reason I .••• 

Well, when you eay " they • , do you mean •••• 

Oh, quite a t ew t ell owe. 

Uh • • .• 

I ' d rather not get them involved. 

I eee. 

I can tell you l a t er, eome ot them. 

Uh huh. Well •••• 

But I don't ... . 

The White Bouse ie - ia holding i t up. I - and -
I . . .. 

Now tha t ' s the reason I t ried t o get a hold ot 
you and they eaid you were away. 

10 
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HMJr: 
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HMJr: 

\11: 

IIMJr: 

WI 

IIMJr: 

W: 

HMJr: 

\Ill 

HliJr: 

W: 

HMJr: 

W: 

IIMJr: 

W: 

HMJr: 

If: 

HMJr: 

- 3 -

Yeah. 

And I thought in view o! t he t act they had 
protested, i t was better to - tor me to be in 
a position ot saying that I had told you. 

Well - well, what do you wen t to do about it, 
Frank' 

I thlnlt it 1 a all right to clear it - Henry -
and I told them that wsa my pereonal Judgment, 
too. 

Well, wou1d you tell tha t to For s ter' 

I will . 

You w111. 

Yeah. 

'!bank you. 

How is Mra. Morgenthau' 

She' s a li ttle bit be tter now, but ehe 1 e been 
swtul elck. 

So I underetsnd. I didn' t know l t until- Mrs. 
Walker and I dldn 1 t Jr.nov i t un tll last week. 

11 

Oh, abe ' s been t erribly eick, but the last - elnoe 
Sunday, I thlnlr. ahe 1 e taken a turn definitely t or 
t he better. 

I t's not grave now' 

Pardon' 

I eay it's no t grave now. 

Not now, no . 

Uh huh. 

No , I thlnlr. ehe 1 a detlni tely on the road to re­
covery. 
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Well , give her - her Mre. Walker's and 81 
love. I'm very happy to know that , Henry. 

Thank you, Frank. 

All right. 

12 
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VOLUNTARY VS. COJ.a>uLSORY SAVING~ 

Present : Mr. Bell 
Mr. Sullivan 
Mr. Smith 
Mr. Graves 
l.!r. Haas 
~lr . llurphy 
J.:r . Linaow 
J.lr . Blough 
J.!r . Viner 
llr. Louis 
Capt . Kades 
Mrs . McHugh 

June 17, 1943 
11:25 a.m. 

(Memorandum handed to the Secretary by Captain Kades, 
copy attached . ) 

H.M.JR: May I read this out l oud, or not ? 

CAPT. KA DES : As far as I am concerned • 

H.J.: . JR: This is from Captain Kades to me in answer 
to a request fran me . 

(~emorandum read by the Secretary) 

H.U.JR: Very good - excellent . For a man with an 
open mind it i s very good. (Laughter) 

~ffi . HAAS : I suggested a change, Mr. Secretary, as 
an alternative ending which I think greatly strengthens 
and takes care of some of Chuck ' a criti cisms - not con, ­
pletely, but--

CAPT. KADE5 : I gave m¥ criticisms to Mr . Lindow last 
evening. I haven' t seen the draft since then . 

- -
13 
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H.M.JR: Go ahee.d, George. 

1ffi. HAAS: I don't have the letter. 

H.M.JR: Well, who has? 

'(Memorandum addressed to Mr. Byrnes handed to the 
Secretary by Mr . Lindow, copy attached. ) 

• 
~m. BELL: You mean the last paragraph? 

WR. HAAS: Yes. 

MR. BELL: The last paragraph. 

H.M.JR: I say what Kades says is pretty devastating. 

MR. BELL : There isn ' t any doubt but what you are 
getting yourself in for a month or two of correspondence 
between the Director of Stabilization and the Treasury. 

H.M. JR: What are the changes in this letter so I don't 
have to read seven pages? 

MR. LINDOW: The main change is the ending. 

H.M.JR: Let's have the changes . 

I.!R. LINDO\\': The first line reads, "It may be helpful 
to indicate the grounds" - before we had, "It may be helpful 
to submit a statement of the grounds on which I oppose e 
forced ~nding program- certainly at present or 1n the near 
futur e. " 

The para~raph numbered two on the first pege - the 
last part of 1t reads, "A forced loan program would still 
leave a need for a vol untary program ." We said yesterday, 
"&It would greatly handicap us in carrying it out . " We 
just tried to clarify it . Most of the changes are of that 
nature. 

H.M.JR: Don't give me that kind. 

14 
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~!. SULLIVAN t There ia an entirely new idea in this 
last paragraph. When you are coming out for a apendings 
tax as between compul sory tax and spending& tax, t he Con­
gress would take the compulsory savings in five minutes. 

Mit. LINil<Ni: There is an alternate . We have the pro­
posal of Mr. Haas in the separate two pages, and the first 
draft which you have there ia without that - is without his 
p1•oposa.L . So if you read the .Last paragraph of the draft in 
your hand noA, it wi.Ll be before his suggestion. Then the 
other one Y.i.Ll be 'llith it . (Copy of alternate attached. ) 

15 

w,, PAUL: That paragraph at the top of page seven is the 
new material, isn't it? 

l.IR. LINDCJJ: That is right . 

The alternate material adds one whole new paragraph, so 
al l you need to do is read the .Laet paragraph. 

H.M.JR: Doe s everybody have a copy of t his letter? 
Doesn' t t hat - you lawyers - it takes six pages to say you 
are for the volunteer plan, and then say suddenl y, "Well, I 
am not quite so sure . " Then you throw in the spendings tax 
just at the end. Doesn ' t that weaken the whole thing? 

.ul. SULLIVAN : I think so. 

UR. VINER: May I say something, Yr. Secretary? 

H.M.JR: You are not here jus t because you are good 
looking. (Laughter ) 

J.!R. VIN ER: In addition to that , may I say somethi ng? 
(Laughter) 

I think ~self that you ought not to think that that 
v.eakens it, because you ought not to take a position so 
strong that that would be a weakening of it. You ought not 
to say that never, or that under any circum.stances - or that 
you can ' t conceive of the circumstances in which forced savings 
would be desirable . 
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I think the line you ought t o take is that just now 
you don't think that - or t hat in the immediate future it 
might be necessary to revert to that and that you want a chance 
to work out other ways, but you may have to move on to it. 

Now, there was something you took out of the letter 
yesterday that I would certainly l ike to see come back. In 
other words, you ought not to put yourself in the position t hat 
you have a mora! objection to forced savings, that you can ' t 
conceive of circumstances under which you ~vuld find it ,. 
acceptable, and so on . You ought to regard it as a device 
which may cooceivably be necessary, but you don 't believe it 
is necessary now; that if you should become convinced that it 
is, you would then be quite prepared to work at it , and then 
apply it enthusiastioally. under the circumstances. That i s 
the attitude I take. You mustn't take the moral attitude 
that there is something evil in forced savings as such, but 
you think your position ought to be that you have not yet 
exhausted better alternatives or better expedients, or it ia 
not yet clear that you have . 

MR. SULLIV~: I don't think it is a moral position, 
Jake. ne are for the voluntary - not only for the moral 
aspect o~ it, but because it ge ts us money that the com­
pulsory cannot get. 

MR. LINDO\~: Isn ' t there--

Mll. VINER: But you are using - my point is that - it 
may be another argument , but use a number of arguments , and I 
Y.ould say that I accept that one - I accept it because you 
tell me it is so. ~pposing i t isn't so; supposing it turtle 
out not to be so. 

UJt. PAlL: It is a well-known form of argument - this 
arguendo business. 

!fJl. 'liNER: You argue one, and then you exhaust that and 
move on to another fie ld. The field you ought not t o take ia 
that you are morally commited on other grounds. Supposing 
it does become necessary to move to it? I t is conceivable. 

I 
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you--
MR. BELL: Jake, what did we take out las t night that 

~ffi . VIKF.R: This was a part of the sentence in the 
last- the Secretary said - I don ' t know that wording, but 
nevertheless the Secretary thou~hl it was giving a wall> that 
he was retreating at the end of the letter from the position 
teken in the earlier paragraphs. I don 't think it was a 
retreat . You were realistic; you can't say now what we 
may have to do . 

17 
, 

MR. LINDO~ : The sentence read, "In any event, I feel 
strongly that no plan for compulsory lending should be 
proposed at least until after the Third \',ar Loan in September,Ji 

MR. PAUL: I thought we v.ere going to put that in with 
January--

lfR. LINOOI't: I thought the last word was we were going 
to leave this out . 

MR. BELL : "After the end of the year." 

H. A: . JR: I think we said it should read "Not until 
af t er the end of this yea r." 

A'R. SULLIVAN: That n s your first decision ; then you 
said, I think, we had better take that - the first decision 
Ms the end of the year . Then you decided to take it all 
out. 

MR. PAUL: That is right . 

MR. BELL: Let's put it back. 
thing to that - to Jake's argument, 
yourself up here. 

I think t here is some­
that you can ' t sew 

MR. LH.DOW: Mr . Secretary, the spendings tax is not a 
forced lending proposal . The letter argues against forced 
lending and then concludes that the apendin~s tax would be 
a desirable way to increase the savings of i ndividuals. It 
~ould be perfectly compatible with the voluntary way of 
selling bonds . · 
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H.U.JR: I understand that. 

MR. LINDOW: So I don 1 t think tha t i t weakens your 
position on the voluntary bond sale program . 

ll.l.!.JR: We went through that all originally, the two 
things did dovetail into each ot~er . 

18 

:tlR. SULLIVAli : I agree with that, !.:r. Secretary, but 
jOU Y1ill find that the Congress is so hostile to the 
expenditure tax that if they had to choose today between 
that end compulsory savings, I aon 't think they ~ould hesitate 
for a minute to take coapulsory savings . 

VR. PAUL: I don't know whether Congress is so hostile 
to the spendings tax, John . 1'1e ~ot four votes out of twelve 
on t he spendings tax last year w1th all our friends absent 
from the roam . 

H.ll. JR: Well, the point is - the trouble 
spendings tax is, we went up there and gave it 
I have always thought that wa s one of the best 
we have ever had, where you give the credit to 
the volun t eer bond and ell that . It fits into 
very well . 

on the 
to them cold . 
things that 
the man for 
the t hing very, 

I.!R. VI tiER : Also, the country was cold. You see, it 
was not - it came to the~ from the Treasury, but the country 
hadn 't thought about it . Since people are discovering 
there was more in it--

H . l~ . JR : Every person that I have sat dov;n and talked 
to in all walks of llfe, and \~here I have explained it to 
them as I have understood it - "That is wonderful . " They 
like it . 

J.!R . HAAS: This may be something against it, but even 
the Chamber of Commerce has cQne out for it . 

L.R. LI~oo·;, : "Fortune" magazine had an a_rticle on it . 

LR. SULLI1JA!, : I am f amiliar v.i th it, end agree; I 
an just saying that everybody in Congress r.ho has mentioned 
it to me has been eseinst it. 
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MR . PAUL: I know some that are . 

Lffi. BLOUGH: I think the real question about putting 
it in this letter is whether you want to open an all summer's 
quarrel in the Administration over spendings tax versus com­
pulsory lending. 

MR. VINERI Does this necessarily open it? I think if 
the Treasury has any faith in it at all it ought to want it 
to be considered, that is all, 

19 

loiR . SJLLIVAN: You have a question of timing here, Jake. 

H.M. JR: Could I get this into the letter, carrying out 
v.hat Viner says, you see - what I would like to get is this -
we know we can ' t get - I brought this out in my press con­
fe rence -we know we can't get any legislation on the books 
before the first of January. So any decision at this time -
all it can do is cause public discussions to hurt our campaign 
for the volunteer plan. Therefore, l et the Administration 
give the volunteer plan i t s full backing for the rest of 
this year, and let ' s see what we can produce . 

Now, if we can ' t produce as much money from the right 
people as we th ink we can during the rest of the year, I 
will be the first to admit it, because I am just as interes ted 
as anybody in the Administrat ion to absorb tbis excess spend­
ing money, and have been for years . Now, that is the way I 
feel. 

As I say, if we can't get the right amount of money 
from the right people, then I am not sold on this thing 
fore ver. But I can ' t have stuff coming out constantly from 
important people which undermines and makes it almost im­
poasible for us to attain our goal , 

l.Ut. PAUL: Yay I make a suggestion there? 

H.M. JR: If ·you please. 
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J~R . PAUL: I think there is a good deal in tha t approach . 
I don ' t think we need thi& l etter at all . I think that is 
a totally different approach. ~e were more or less having 
an armistice there, and there wouldn ' t be any objection to 
discussing voluntary savings privately in the ro~ . People 
shouldn't make any public statements Y~icb r.ould interfere 
lvith the voluntary program . 

H.U. JR: Well, ~hat Kaees has done - and be bas rendered 
us a service in doi ng this thing - this letter gives them a 
tar~et to shoot at, end then - I mean, they will immediately 
beg1n to shoot at it just the ~ay Kades did. And if he can 
do thi s - I am being serious now - he, who has no emotion on 
thi s the way Ben Cohen has, what will Ben Cohen do, who 
fee ls this tnin g emotionally? 

Now, on the other hand, you go to a fellow like Ben 
Cohen and say, "Look, Ben, after all, you can't get anything. 
We think we can do so much and ; et so much money from this 
group . Now, in as much as you can 't get anythi ng through, 
for heaven ' s sake give us a chance; and if after the firs t 
of January we are wrong, we will say so . But in the meantime 
we would like to sit down and talk wi th you about a plan 
v:hi ch we t hink supplements the volunteer plan, namely, the 
spendings tax as compared to the compulsory, which would 
ruin t he volunteer plan ." 

MR. SULLIVAN : I am all for that . 

MR. PAUL: May I ask a question which might affect 
timing there? There is a drive September 9 - voluntary 
drive . Is there another drive in the calendar yeer ' 43? 

MR. SULLIVAN : There is very apt to be one in December . 

MR. PAUL: That affects your timing. 

H . ~ . JR: ~e have to have one in December in order to 
get the money. There ere two schools of thought in the 
Treasury . One tainks we should go in before Christmas, 
make the appeal, and get the money rather than let them 
spend it . The other s say, "V.ait until the money flows in 
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and go after it afterwards . • I &m leanin§ a li ttle bit 
towards before Christmas; make the drive Buy a bond 
instead of something in the black market. " 

MR. PAUL: That has something of an effect on your 
timing. 

MR . VINER: As to how much leeway you need as to 
timing before you have tried your thing out. 

R.M. JR: But I mean, after all--

• 

~. BELL: You have to close the third drive before 
you undertake anything on the enforced l ending publicly. 
You won 't know whether or not you have reached your goal 
until after the next drive - the fo urth drive, really . 

MR. VINER: You don't think the September test will 
be an adequate test? 

MR. PAUL: The reason I suggested that, Dan, is that 
the next bill might be ~er with by December, and you would 
miss that chance to get compulsory savings i n if you were 
waiti ng to see the r esults of the December drive. 

MR. HAAS: Maybe in the interim sell them on the 
spendings tax • . . 

MR. PAUL: But the way you phrase it, t he ultimate 
time is affected by that consideration. 

21 

MR. BELL : Would it help this letter any to say that 
we should drop enforced savings at this time, at least with 
a view to getting a bill on i t, but concentrating all of 
our efforts on getting a tax bill with as high taxes as we 
can get through Congress; and then if we have failed in our 
attempts to get the goal, we can then consider enforced 
savings the beginning of the next session of Congress? 

UR. PAUL: With ons amendment , Dan, in the meantime 
privately discussing i t . 

~ffi . BELL: I mean publicly. 
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H.~.JR : ~ inclination is to do what the English do, 
come in with a memoir from the British Treaaucy which they 
read; then they say, "Now, this isn' t official; we are just 
reading this, of course, fo r your memory. If you would 
like to h.ave a copy of what we have said, we 'i'iould be very 
glad to leave it with you. " Then they go through this thing 
of reading the thing. 

22 

Well now, I would be vecy glad to furnish Mr. Paul, who 
would represent the Treasury, with a memoir which he can read 
from. 

!Alt. PAUL: I would be glad to read from it, but I wouldn't 
leave it there . (Laughter ) 

H .~.JR : That is all right . You might find Drew Pearson 
under the table . (Laughter) 

VJt. PAUL: That is r-ight , and furthermore, I wouldn't 
even have it with me . I ~ould have a lit tle rough su~nary 
in my handwriting - littles notes, to summarize i t . I 
wouldn't want to have anything that I might be asked to leave. 

H.J.!. JR: The way I feel right now, I would rather give 
you a memorandum of the way the group feels here and have you 
present tba t verbally, you see . , 

MR. P.t.OL: Wouldn't you r ely on me to me.morize from·a 
few notes inst ead of having that thing in my possession at 
the time? 

H.Y. JR: I said th&t. 

YR. PAUL: I am sorry; I didn 't understand you. 

H.K.JR: I said that . Then you go over and simply say: 
"Mr . Korgenthau feels that if the Administration gets behind 
him and stops sniping , he really believes,with his organiza­
t ion, he can get the money that you people want from the right 
klnd of people on the volunteer plan. If he can' t get it, he. 
will be the first to aay so . But during this period he would 
like to study jointly wi th you the spendinga tax as an adjunct 
to the volunteer plan as opposed to the compulsory savings. " 
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J.!Jt. PAUL: I think that is a .fine deciaion. 

H.M. JR: But we need the rest of this year . We need 
the rest of this year. 

Nor. , I would play for that , you see. Then if they 
say, "We will have to get i t in the next tax bill, " we can 
trade a little bit on that, Randolph. 

J.!R. PAUL: Yes , I undentan d. 1\eme:nber what Doughton 
said the other day, that the Congress - we would bring that 
up at the end after we saw ~hat el se we could do at the end 
of the consideration o.f the tax bill . 

H.J.. JR: But I am scared to get t his memorandum out . 

t!R. SMITH : I tnink so. I think you woul d just be 
reading t he rebutt al in the newspapers two days l ater with­
out benefi t o.f havi ng turned your argument over. 

H.M. JR: Voho disagrees? Who v.ould like to improve, 
add to, or subt ract from ~hat I have just told Paul? 

What do you think, Chuck? 

CAPT . KADES : I agree with what Dan said originally, 
tha t this will start a controversy and a series of exchange 
of letters . I don ' t know anything about the merits of the 
proposal, Mr. Secretary, but it aeelllll to me that that is 
Lhe effect it is going to have on anyone who favors forced 
l ending. 

23 

H.M.JR: l!ut I mean - you don't want to coiDment on the 
tentative instructions I have given Mr. Paul - do you want to 
comment on that? 

CAPT. KADES: Yes , sir, I hope be carries t hem out . 
( Laughtc r ) 

~1\ . PAUL: I must register an objection to that . (Laugnter) 

H.L! . Jlt: You (Kades) stick ar•ound. 
efnough battlt; for you?) \<bat do you want 

ront for? lLaugbter 

Isn 't this a good 
t o 60 out on t he 
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UR. PAUL: That is like Leon Henderson 's definition 
of collard. 

H.M. JR: What 1\'as that? 

l.tR. PAUL : A man who leaves an OPA job and ~oins the 
Con11tandoes . (Laughter) I am not sure Kades i sn t that . · 

UR. SULLI VAN : I think this is a good idea, dispensing 
with this letter and having Paul do that . It has the added 
advantage of two bites to the apple, because if they are 
not T.illing to go along with Randolph, then you have e. chance 
to get them all over here and make a purely personal appeal. 

MR. BLOUGh : J.:,y comment us, I think you possibly would 
he.ve somellhat better response over there if instead of mak­
ing it spendings tax versus compulsory savings, the t ll'e 
discuss alternatives in meeting this program of spendlngs 
tax and compulsory savings and any other alterna h ves wbi ch 
may be available . 

H.M. JR : That is all right. 

24 

MR. BELL: I wouldn 1 t be opposed to discussing an enforced 
lending program if they keep it wi thin the family for the 
next four or five months . 

!JR. VIIIER: Not only that, but I think it would be very 
good preparation if a hand was tried at draf t ing a bill to 
see llhat the real problems llould be here in the Treasury 
in at tacking it. 

!JR. PAUL: We have drafted a bill, but the more 
important part is to outline - liS have done that . 

H.M. JR : Well, I t hink I would like to keep it just 
the v.ay it i s for the moment, I mean, if you don 1 t mind . 
But I would say the t we have alternative suggestions S\lch 
as the spendings tax. Is that all right, ~y? 

~R. BLOUGH: That is all r i gh t . 
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H .~ . JR: ill right, don't let' s--

Wt. PAUL : I want t o report to you then - did you tell 
him, Dan'? I told you that I talked with llen last night . 

H.M.JR: He reported it. Tell the group. 

25 

Mft. PAUL: I talked to Ben last night. I felt , Ylhat is 
the use of working on thi s subsidy message, and what about the 
tax message? I said to Ben, "In view of the .President' s 
interview, is t here goine to be any subsidy messageY And in 
view of the decision of the meeting yesterday morning" - it 
was yesterday, wasn ' t it - the legislative l eaders? 

!iK. BELL: Tuesday morning. 

IAR. PAUL: nv,'hat is the use of talking abcut a tax 
message now? It would be bad ti.ming . " 

Ben ' s general answer was , "I don ' t know; I don't know 
what ia going to happen now. " He tal ked along for quite a 
while. It was a vecy amusing conversat ion. I said, "Your 
chin ia on the gutter; I am going to talk to you when you 
are in a better mood than you are today. " 

I couldn' t get anywhere with him. He was discouraged at 
the lack of coordination between you ( t he Secretacy) and 
Byrnes - the fact that you t~o didn't sit down in the same 
room and talk it over together . He wasn' t blaming you, either. 

H.M.JR: He wasn ' t ? 

J.IH. PAUL: No~ any more than Byrnes . He felt just as 
bad about Byrnes . He felt t hat the two of you--

H.M. JR: I can' t be up i n New York at a hospital and 
at tend a meeting here with llyrnes when I have such an able 
representat ive as Mr. Paul. 

t.lR. PAUL: No, he was not taJ.king of any one meeting 
that you--
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H . b~oJR : Well, we had these meetinga111d had everybody 
concerned over here and gave them a supper and everything 
else. I invited ~r. Byrnes six months ago. Mr. Byrnes 
wouldn 't come he re. 

1.!1<. PAUL: Byrnes has been sulking in his t ent for 
months ; Ben recognizes t hat. 

H.M.JR: Wr. Byrnes was t o come over here, but he waa 
t oo import ant to come here. hverybody else came . 

Uh. PAUL: Including ~coles. 

H.u. JH: And harold Smith, and ao on. 

Wt. SU LLIVAN : .And Leon. 

H. M. JR: Everybody came - if he wasn't a stuffed shirt . 

26 

I thi~k it was a very good meeting . I am very much pleased. 
I am particularly indebted to Captain Kades for both his report 
and his remarks to Mr. Paul. (Laughter) 

been 
that 

Mk. PAUL: I will get him late~ . (Laughter) 

UR. BELL: After the war. (Lau&hter) 

We have this subsidy message . 

H.!.LJR: Oh, gawd, why don ' t you do that in your room? 

!Alt. B~LL : I have- -

H.M.JR: Don ' t let's write any messages. 

l.\R. BELL: I prefer not to write one , but then we have 
naked for our comments, and we have rewritten the draft 
was sen t over. 

H.ll. JR: How long is it? 

lat. BEl L: How long is i t , l!oy'i 
UR. BLOUGH: Five pages . 
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H. M. JR: I can' t do five pages . 

MR. BELL: Do you want to leave it to us? 

H.M.Jk: Yes . 

MR. BELL: Paul has to find out what kind of a letter 
we can write, anyhow. 

H.M.JR: I will leave it to you boys . 
t his one and be Ben Cohen . (Laughter ) 

Let Kades take 

ILR. PAUL: I have a good excuse for writing a memo-
ran dum. 

H.M.JR: Seriously, l et him "Ben Cohen-ize" this 
one. 

MR. BELL: This one is all right because when we 
send it over it will go into the wastebasket and they 
will prepare their own message . (Laughter) 

H.M.JR: Take it and go into your own office. 
leave it with you. I just can ' t do any more . 

I will 

27 
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THt: SECRETARY Or- TH[ TREAS U RY 

WASH I NGTON 

• 

Dear Hr. Byrnes : 

I t may be hel pful to indicnte the grounds on 
which I oppose ~ f orced l ending proeram - - certa inly 
1\t present or in the near fut•Jre, I n oy Judgment 
a ~roposal at this time for forced lending would 
seriously i cpair both t he t ax ~rogrem and the 
vol untary lendi ng progrc.::. 

The chi~f consi derations on which I rest th i s 
Judgment a r e as follows : 

(1 ) Such a proposal would tend to defeat our 
efforts to 1et the t axes which the Government needs 
ana which t he count ry ia well able to stand - - by en­
couragi ng subs t i t ution of forced lending for new 
tnxes , with a grea t loss of anti-inflationary 
effectiveness, 

(2) No forc ed loan progr am yet offered promi ses 
to rai se as much as half of the 125 billions we plan 
to rai se this year from individual c i tizens by t he 
volunta r y route, A forced lonn progr l'm ttould st ill 
leave e need for a volunta r y !)rOPTru:, but ~:ould 
~eatly handi cap us in ce.rryinv out thnt ~ro~a=. 

(3) The voluntary way offers the necessary flex­
ibility of aden tation to citizens ' va r ying situations , 
A co:tpuleory program could cope with this proble:l! 
only by the use or unmanageably co~lex schedules or 
exemptions and r a tes. 

( ~ ) Voluntary lending cs an expression of war 
p~rticipat1on by indivi duals has morale velues 'whi oh 
would be l ar gely sacrificed by mnk1n~ it play second 
fiddl e to a compulsory pr oeram. 
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The re~inder of this letter wi ll t ake up in 
order the f our ~ointe just made, 

{l) Adverse effect of oocpulsory l ending on 
orospects for additional taxat ion, 

The present t ax revenue, on an annual basta le 
Just l'bout one- third or our nnn\U'.l budge t . I t h i nk 
t~xes ought to cover somethi ng like ~~lf or our ex­
penses, The economy i s WPll nble to stard additional 
t~xatior. , 1nclud1n: additional lnco~e taxation, a t 
tl".ls t i ue. Our esti mates i nd icate that nat i onal 

29 

income payments, after payment or i ndividual taxes • 
{includi ng State and local ) ~ounted to $109 bil-
lions in the calendar year i942 , whereas income pay­
cen ts after individual taxes for the calendar year 
194} will amount to ~125 billions, This i ndicates a 
lar~P i ncrease i n the capacity to pay taxes, 

But I fee.r ver y much that a pr oposal f or comvul­
eor y lending ~1ould destroy our chnnces of get t i ng the 
ne>~ taxes >:hich we need, Stntemonts have already been 
made that the alight inorceee in tnxes payabl e in 
11arch 1911-4 and 19[J:5 as a result of the pay- as-you- go 
log1sla t 1on should bar further incr eases i n income 
taxat i on i n t he near future , The Treasur y , of course , 
has not ~de any such statements and re j ects t his view, 
I beli eve a recommendation for enforced lending a t 
this time would be widely i nterpreted es an abandon­
men t or any intention on the part or t he Adminis t ration 
to •e t additional i ncome texcs. 

Substituti on of forced loans for taxes i£ undesir­
ablt> because of the ouch l010er ant1-in1'1at i o • ...ry ef­
ficiency of forct>d loans. To begi n with, e very ler~e 
proportion of t he funds brouj:tt l n ~·oulCI be f unds al­
ready scheduled for voluntary 1nve-st!:!ent i n ><ar l::onds. 
I t is l i kely that the loans indivi dual citi zens wo~d 
be required to make under con~ulsion would, i n many in­
etnnoes , be fully offset by oAnoell ntions i n payroll 
allotment and other voluntary savi n3e arrangements , 
At bes t , there I<Ould be only a s1118ll net gnin i n t he 
total loaned to the Governmant , 

Regraded Unclassified



- 3 -

Even th1s small net gain in the total loaned will 
overstate the effect of the oompulaory program in r e­
ducing consumer expenditure; tor the citizens can count 
thei r loans as assets ava1l,able in the future and will 
thus be lees inclined to mL~e savings in other t orma. 
Allowing tor the combined ef fect of the convereion of 
voluntary bond purchase& and conversion or other sav­
ings, it is plain that a toroed loan program would help 
much leas against inflation than a tax program involv­
ing very much smaller amounts . 

(2) Only the voluntar* method offers a orogram 
vh1oh is big enough to do t e Job, 

The Treasury ' s program oa11s for ·25 bi lli ons or 
voluntary sales of aeouritiee to individuals thi e cal­
endar year. The $5·3 billions goal tor the January­
April tin~ncing period was exceeded. The total goal 
ot $25 billions for the year compares I·Ji t h ;\111- billions 
for the estimated Federal income tax liabi lity of i n­
dividuals this year. Thi s means that t he present t ax 
rates would have t o be multipli ed almost three times on 
the average if we were to ge t t he same to t al o f t 39 bi l ­
l i ons through taxes and compulsory l oans. Nq progr am 
yet offered for compulsory lendi ng has been anywhere 
near this s1ze. 

A compulsory lending program which is not lar ge 
enough to rsplaoe voluntary loans completely could not 
be regarded in full as a net addition to the vol untary 
lending now in sight. The greater part of the funds 
obtainsd t hrough compulsory loane would be at the ex­
pense ot voluntary loans. 

The efteot ot forc ed lending would certainly be 
to interfere very seriously with our payroll savings 
plan and other regular purchases or war bonds acd our 
tuture drivea tor funds in large amounts, but it would 
no t relieve us of the nsoeesity of continui ng this steady 
solicitation and t hese pe~iodic drives, The diffi culties 
of raising funds in both these types of campaigns would 
be immeasurably increased by a savings levy wh1ch would 
create in the mind of t he average wage earner the strong 
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impression that he had done his full duty with respect 
t o the purchase ot Government securities through the 
enforced deduct i on from his pay, I think t he same 
errect would be observed '~th respect to other regular 
purchasers who are not on the payroll deduction plan . 

(J) Greater flexibility and equity or the voluntary 
system. 

Enforced lendi ng woul d be levied ttrough t he tax 
mechanism and of necessity would be subject to the same 
l i mitpt i one as apply in the case of income t~es , This 
means thpt the amount of enforced levi es which we could 
apply in any income group ~1ould be limited by the capac­
ity to pey ot those in that group wno are l ea st a ble to 
pay, When it 1a remember ed that the total amount which 
we expect to draw from i ndividuals in texes and the 
present voluntary program this year 1!l almost three 
t i mes the amount or taxes alone , this limitation 
threptens to become a fatal handicap to compulsory lend­
i ng. I t is i mpossible to rRise compulsory l evies -­
taxes plus compul sory lending -- in the hi gher brackets 
to three times their present level without going over 
100 percent, with the r esul t t ha t l evies in the lower 
brackets would have to be more thon three times p r esent 
rates on the average . 

Tne applicati on or such rates would be very unfair 
to a great taany people . Ab1li ty to BDVe and to .. lSk e 
savi ngs pva i l able to the Gove rnment is effected not only 
by s i ze of i ncome but by a varie t y or o ther fact ors . 

At any income level there are many people \vho have 
reason to expect !I drop in income af t er the \>1!-r and \mo , 
therefore, have e tronger reasons to oave than people 
whose incomes are permanentl y a t that level . This is 
particularly true or families which have more wage 
earners than usual . Abili ty to save is effected by the 
ulde variations 1n the cost of living be t ween war cen t e rs 
11nd ot her parts o r the country, end between large pnd 
small co~unities -- also in some cases by sheer i nabi l ity 
to spend beCPU&e or the lack ot th1nr-s to buy . Hor eover ' 
abi l ity to uee savi ngs r or Government bonds i s affected 
by prior obliffations, such as life insurAnce and the re­
neyment or mortgage debt, 
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The compulsory method does not readily lend itself 

to adjustments providing flexibility tor these v~ria­
t1ons. In prinoiple, most of these elements of dif­
ference could bo taken oars ot by t he use of elaborate 
schedules for detero1ning compulsory lending quot as; 
but the formulation and administration of auoh sohedulee 
would invol.'!e tremendous difficult1ee. The voluntary 
)rcgram, on the other hnnd, offers the neceocary fle~ 
ibi!1t:' t:> ~like care of i ndividuals in :Utterent Bi tua­
t ions and t<lth varying obligations. 

( ~ ) The morale value of voluntary lending. 

The voluntary program has bean one ot the major 
channels of pnrtioipat1on in the war effort on the home 
front . It i s estimated that close to a million people 
acted as volunteer workers ln the Second War Loan. A 
volunteer force of thi s size, moreover, means that large 
nW!Ibera of our people are developing an increased sense 
ot COlllllluni ty responeib1l1 ty which will carry over l.nto 
t ne peace years. 

It is not only in the selling effort, however, that 
civilian partioipation is involved. The patriotic urge 
to help finance the '"ar through b.1yin~ bonds is an im­
portant factor as well. The adoption ot compulsory lend­
in~ would s eriously affect this senno of participation, 
It would, I think, go a long way touard klll1ng the enthusi­
aa~ and the high morale among workers to which we hnve been 
able to contr1oute through our voluntary payroll 
savings plan tor the purchase of war bonds, 

. . . . . 
In conclusion, it is pertinent to note that the 

participation by individuals 1n the voluntary purchase 
ot Government securities has been increasing substantially. 
From January to June 19~2 , the net purchases ot Government 
oeour1t1ee by individuals (redemptions deducted) were 
4.~ billions, The purchases from July to December 1942 

were ~5 , g billions. Individual net purchases from January 
to ~!ay 194}, inclusive, were a6.} blllioneJ and l<1th the 
minimum figure estl.mated for June of ~0. 7 ol.ll i ona added, 
the total for January t o June 194} will amount to not 
lese than $7 billions. 

'.iithout any increased selling etforte and >tithout 
anticipating a cont inuance of t his growtn, l~e could con­
fiden tly rely on individual aalee tor the calendar 
year 1943 of not lese t han $14 billions. Ae a matter 
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TREASURY DEPARTMENT 

INTER OP'FICE COMMUNICATION 

DATa 

TO Secretary Morgenthau June 17, 1943 

••o" Captain Kades 

I£ I vtere Ben Cohen writing a memorandum to 1.ir. Byrnes 
after reading the ~raft of letter opposing forced lending, 
I would say (but more pungently) something like the following: 

"1. The Treasury rests its case against forced lending 
on four ~rounds . Since each ground is based on a funda­
mental ~sconception , the conclusion of the letter cannot 
be justified , unless you reach the same conclusion for 
di fferent reasons fron those stated in the letter. 

"2. The first point of the letter is that forced lending 
l'lill defeat new taxes and that ' The economy is well able to 
stand additional taxation, including additional i ncome tax­
ati on, at this time.' 

"No one has seriousl y ilroposed that any new income 
taxes be made effective untll after the first of next year. 
Any thought ~f additional income taxation at t his time 
f lies i nto the teeth of the realities of the l egislative 
process. This f irst point has validi ty only i f you assume 
the conclusion which t he lett er t r ies t o prove; namely 
that vol untary savings plus taxes is a better weapon in 
the f i ght against inflation than voluntary savings plus 
taxes plus forced savings. 

"3. The second point of the Treasury letter is that 
forced lending will not raise as much as half of the $25 
billion which, according t o the l etter , •we plan to raise 
this year from individual citizens by the individual route. ' 

"Once before it was glibly stated by the Chief Exe.cu­
t i ve 'We planned it t hat way, ' much to his later embarrass­
ment . 

I 
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"Moreover, not e. shred of evidence is submitted in 
this letter to support the belief that e. $25 billion goal 
will be achieved. The fact that the money is available ia 
no proof . It was also available during the Second War Loan 
Drive, when, incidentally, the impact of the 20% withholding 
tax had not been felt. 

"The $25 billion is e. laudable goal. But it is an 
estimate neither supported by facts nor figures nor cold 
logic . And you can be sure that if Secretary Morgenthau 
had any substantial basis for this prophecy which would 
stand the light of day , he would have used it to forestall 
forced lending. 

"4. The third point of the Treasury letter is that 
forced lending is not sufficiently flexible to meet various 
family situations . 

"Fifty years ago the Boston lawyer Choat e, who argued 
to the Supreme Court that the income tax was ' communistic 
in its t endencies' , used that same reason in opposing any 
income tax legislation. 

"The addi tional income taxes the letter ur~es be im­
posed at this time are open to that same object1on. So 
are excess profits taxes. So are OPA regulations. 

"5. The fourth point of the Treasury letter is that 
voluntary lending is of high morale value. Hevertheless, 
in the absence of post-war credit provisions , taxes do not 
provide a nest eg~ for the wage earner, as such provisions 
make possible for a corporation under the excess profits 
tax and for an individual under the Victory tax . 

"The letter fails to explain why extensions of this 
principle to the income t ax would injure the morale of 
wage earners more than payment of the higher taxes which 
the Treasury fears may not be levied if forced lending is 
adopted. " 
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ot fact , however1 we are wholly confident thet 
the voluntary sales to individuals will tar ex­
ceed that sum. We have set a goal tor the re­
mainder of the year of $1S b illions in voluntary 
war bond purchases by individuals. The program 
calla tor the Third War Loan drive to b egin Sep­
tember 9, and a subsequent drive probably in 
December, as ~tell as continuing sales , especially 
t hr ough payroll savings, This program, i f achi eved , 
would give us a total tor 1943 ot approximately 
$25 billi ons , 

Ther e are at this cement 27 million persona 
eoployed in industry , by the Oovem ment and in the 
a r med forces who are partioipating in the regular 
payroll deduction plan of investment in war savi ngs 
bonds, The avera~e deduction from the salaries 
and wages ot all these pr i vate and public emyloyees 
1& in excess of 9 percent of t heir tott>.l pay. Pay­
roll deduct ion alone , not including other forms ot 
regular and occasional voluntary inv~stment , 
aooounts for $425 mill ions a month. 

He put t h i s pl\yroll savings plan into effect 
early last year and in the f irs t s i x months of 
1942 we raised $539 mi lli ons by this method, In 
the last six months ot the year ~ubscriptions 
through payroll savinge o.mounted to $l , o97 ll!ill i ons, 
From January to Hay ·1943, $1 ,9il-5 millions were 
raised and if $425 mill ions are added as an esttcate 
tor the month ot June, the total tor the first six 
months of 1943 wi ll be ~2 , 370 millions by t he 
payroll deduction plan alone, 

I ao confident that we will be able to 
achieve t he goal we have set down tor sales to 
i ndividuals under the voluntary pr ogram t h i e year , 
The or ganization work for the T"oird ~lar Loan is 
now bei ng undertaken, Any official proposals 

• 
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tor a compulsory lending progr am wi ll confuse the 
volunteer workers and the publ ic and oe.y cause 
serious injury to t he drive. I trust we will have 
the wholehearted support of the Adcinietration 
behind us. 

Sinc erel y, 

Honorable James F. Byrnes 
Director or \1ar l·lob11ization 

The White House 
V/a shingt on 1 D. 0. 
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of fact , however , we are wholly confident that the 
voluntary sales t o i ndividuals will far exceed that 
sum , 11e heve s e t a goal for the r elllllinder of t he 
year of Slg b1ll1ona in voluntary war bond !)Urchaeee 
by individuals. The pr ogram calla f or the Third Har 
Loan drive to begi n Septe~ber 9, and a subsequent 
drive probably in December, as well as continuing 
sales, especially through payroll savings . 7his pr o­
gram, i f achieved, \:Ould give us a total for 194-3 of 
t1:9pro:c1:natel y $25 billi ons. 

There are at this moment 27 milli on persons 
employed 1n i ndustry, by the Gov~r~~nt ~nd i n the 
a rmed forces who are partic i pating i n the regular pay­
roll deduc t i on pl an of i nves tment in war saVings bonds. 
The Pverage deduction from the salaries and wage s of 
all these private and public employees is in excess 
of 9 percent of t h ei r t otal pey. Payroll deduction 
alone , not including o ther forma of r egul ar and occacional 
volunt ary investment, accounts for $4-25 mi llions a month. 

~le put t his payroll savings pl £tn i nto effect early 
last yc,ar and i n the firct six months of 194-2 •·re raised 
$539 milli ons by thi s method. In the la~t six mont hs 
of the yesr subscript i ons t hrough payr oll savings 
amounted to $1, 697 mi llions. From January to liay 194-3, 
$1,945 millions .:ere r aised .-nd 1t $4-25 millions e re 
added as en estimate f or t he month or June, the total 
f or the first six months of 194-3 will be $2,370 millions 
by the payroll deducti on p~ alone . 

• 
I em confident t hPt we will be able to achieve the 

goal we have set do•m for Sl'l es t o i ndividuals under the 
voluntpry pr ogram this year. The orgllJii rotlon w:>rk for 
the Third We.r Loan is now baing undert aken . An~' official 
oro!)osals for a compulsory lending :9rograt~ will confuse 
the volunteer workers snd t he publ1o, ~nd mey cause 
serious injury to the drive. I trust we will have the 
•~holehearted su:9por t of t he Admi nistrati on behind ue . 
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Although I ~ vigorously opposed to a forced 
l~ndin pro~ram, I have felt for some time that 
thPrE! is a real need tor legiela tion ~thioh ~tould 
encourage additional new savinoe by i ndividuals. 
A graduated spendings tax would be an effective 
measure to accomplish this result , and· would be 
consistent with the voluntary program for sales ot 
wcr bonds. 

Sincerely , 

Honorable James F. Byrnes 
Director of War Mobi lization 

The White House 
Washi ngton, D. O. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAT& June 17, 194} 

ro Secretary Mortont~ 

roo" lrtd Se1 th '1:s 
Laat v"lc ve brou,;ht llarold J'l .. 1J11, of tho Ohrhtian Soieco Monitor , 

to lf&ahiJICtOn to tallc about totUIIC a 11nonc1al writer. lfhil e he vu hort 

wo can hie tho otcey ot cur nov ••t~~P, Be vrote tho t hroe attached otorioo, 

which I bol1o'f0 are quite tair and ~t could not bo crit1chod ao propa,;ande 

from our aide, 

n .. iiiC hu a groat folloviDC UIOJIC CODOOZ'T&tlYO banlcore and 1e &11 

ardent Bepubl1can. lfhen he vao loaT1ng ho oaid t het ho agrood entirely 

with your now bond ootup , and that thio io tho tirot t1mo he hea aeon oyo 

t o oyo w1tb tho Adminiatration 1n f1To yoaro, 
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t l\11 eeoUoa •ball illol.• toll• \eni\ol'iee, iallllar peMIIeiolll aad Ul• 

Cell&l lae) , oiU... of \be UU\14 S\1\ .. \ ... ~ I'Mltillc a-..., 
- \1 ~ .u- .... , ;14 1a * Qai\14 """ • ~ , ... I'll 

••= \ er • aa=:IJ' ._t, *._ u _,., ••-n er tut.a-

IIGM8, '11ft •t • ...u-, a ~\ .U. (1111\ a 11\1- ef u 

..., aa\ia)-.:, M ~ u -r or M>e'p•\14 'll...tiaiaJ7, .1111l 

rmue IW'h:• ~a_,._\ aU•, .....u..r -r, -r or 

'lllllfi.eJ.u7 1 -eed'DI \o \1\l.e - 4e&Ul ef \M o-r 1 er I I IT II "DI 

"' \l\le .... ~ ·-t.ll If \be IIU'ri'fiAI DDI-Ir or "-ft.e:iar7 1d.U 

M •Uu.t ~ \o ~n u4 recei.n p.,_.. C.\Mr at. or Mfllre 

M\vl •• 

2. h1l 111111.-Ual ~ a'lltbori.Mil tona ot reai.l\rl\loa 

wUl 'Ill t.-.t 1a \lne repl&Uou OVI'C\!T 1a t- ••-s.na .-u• 
1\1\ee SaYi.ap ...... . 
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TIT!.F. ; 1 - \'(\' .'~~ Allll FlNA!~rF. 
('Y,\PT ':l H - F!•:CAl $ :Rvti'E 

~1"1r.!'ftl 'I' ·~I ? - ~· .! :q > 0!' 'l'I!O: f U!'IJ (; DEPT 
PART )15 - R~I'I.~T!I ":S "~ ·V ;~1· l~C: I 'I ~ TTftl STAT::S SAV1 .,._-; e"!IOS 

:.94..3 
ruu. .. ll~t iv., U.ondt.:uut. to 

0•, ~rt<,•at Circul" r No. 5)0, 
fi :' ~h Rni.ion, dated 

Jl..:id 1, 1542 

l'i•cal Servic e 
""''""·" or t ho P1.b:.ic D•bt. 

TR:>ASU;rr DBP~Im.!l::llT, 
Orfic u or th o Socr.t.ary, 

:vashiJI~t<:h , JW1o 17, 19l.J 

llotor Th.!.s is a cwr.ulativ. ""'onc!!n.,nt t.o Dep&rt&mt Circilir 
No. 5JO, l'i!til Revision. n inc1udea all &mondl:lents 
now or horot.o!'oro :tade t.o that nvioicn. Section .315. 10, 
:u a,m(.'flded by the Fir•t Altenclmer>t, whi ch b now in force 
Wlchanued, is print..cl herein 1;, or'Cier that thi• cumulative 
&:r.onds.~ont ""'l be CO!Dj>10 t o. 

To O.Core of United Statu Savil..;s Bonds, and Othora Concerned: 

Sections )15 . 2, )15.J, 315.20 (b) , 315. 25, )15. 26, )15.27, 315.32, 315. 36, 

Ji~ .37, 315. ~2 and 315.65 of Dopart...ent Circal&r No. 530, Fifth Revision, 

dated JW'. O 1, 1942 (7 r. R. 51~8). &l"' horeb)- reviaed t o read as herebafter 

&L t f orth; Sections 315.29 and 315. 35 o! a&id c!reular, as uondod l:y the 

i rot A.a:enclment dated Nov.-.bor 23 , 1942 (7 F.R. 9772), are hereby t'Urthor 

•r.,ndod t o r"'d as hereinafter sot forth : 

"Sec. 315.2. General. - Unit.•d Stat."' S avin&• Bonds will be ioaued only 

registered !onn. Tho name and COCI'p1ete post ortico addrese of the o wner, 

well as tho nue ot the cooN!er or dea1j?1ated beneficiary, if any, • d 

' date as ot which the bond i e i .. Yed will be inocribod theroor. at t l:e 
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},/ 
tiM ot iHue b7 ., al&borised 1 .. oain& aa.t. !II• t- •t raciftraU.. 

u ecl ...n apra .. tlw aot\lal o.wrahip ot Ulll i.n~.t. 1D tlla .._. _., 

except. aa ot.banlae epacitiO&lq pJ'O'f14ad 1D tllaa• ""'ldi011a1 1llll b• 

ooruoicl...S u ooncloaaiYe ot web oeorabip _.!At~. 11M ~'7 

Deporta.,t caD raoop1•• no not.icH ot a4Yara• o~ to •wi.llp .._.. 

and 111.11 111tor no atoppaa• or caYMh api.n.t. .,.,.ct. 1D aoocrduo• 

witb tbe re&iatrat.iac ot tbe bculdAo, llo deaiF&t.iCIII of • at tom., 1 

ac111t or ot.lwr r epreoctat.iYe to reqoaeot. or recaiYe pQIIIIIt. ac beb&lt 

of t.be o.wr, nor ~ reatri.cticD CD t.1w ri&llt. of -b- to racot.Ye 

PQ~~~~~t. of t be boocl, otber tbaA u prorldecli.n t.b•e reca1au-, _, 
'M lleda 1D the re&iet.rat.iac or otherwiee, • 

"Sec. 315 • .3. 1!!ftric\1o9t.-~ raeicleah 

ot.lwra) of t.be Unit.ad State• (11bicb tor t.be JIIU'PO•• of thie eecUCD 

aball i.nclude tbe terri tori•, i.ne\llar pceeNeiocuo u4 ~ :laM) 1 

oitiaae of t.be Unit.ed Stat.• t.011p0rar11T reeldtna abroad, ud ,_,..,__ 

cleat all111e -r>loJa4 1D t.be tm1 t.e4 Stat.• 'b,r t.be PeclanJ. .,... t. o r 

... ACIII07 t.ber.of 1 .., be n....s u .,....,., -en or 4M1Fat.e4 b­

tioiariea oo bolide ori&inal~ ieeuad ac or after April 1 1 191.0, or ac 

aoat.boriaecl ret. ...... t.baracf1 ProYidecl, bomn, !bat. Oil or' s!Ml 1-

ot boecle 1 bod. not. oo reie-•, a IIOili'Hi<lct. aU• (DOt. a oit.Uc of • 

1110111r ut.la) -., be .....au -r or .S.aicJiat.ed ~tio1&17, Ulll 

:tJ & dat.e of Mhrit.p b alae i.naori'Md CD SaYi.np BoodAo of 
aert..a 4, sen .. B, a114 san .. D. 
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or boDef1oiaJ7 ...coeeclia& to tUb em tbe 4•U. ot U.a -.er, or wee~ 

1Ac t.o title llpOQ tile 4•U. ot a •w-r1Y1D& oooomar or boDet1oiaJ7, will 

be •titled ODl.T ~ requ .. t IIIlAS reoein ~t. either at or betora 
61 .• awnv .• 

•sao. li$.1D Calolll.e*'= ot 1!!!\!!t..- ID OOIIplt.iAc U.a -U..t. ot 

•Y1A&• boDda or wq .,.,. aeriaa hwa4 duriA& wq ona eal•4er ,._.. 

bel4 117 tiiiT cma pa...m at &AT ona U.. tor the piU"pOM ot data~ 

wbathar U.a - t ia iD «~~~•• ot tbe autborisa4 lla1t aa .. t toru. 
• 

iD t be DOI:d. praca41Ac -Uoa, tile fou-i.D& rul .. ab&U IC>Y&nu 

(a ) 1ba hol41D&a ot aaoh pa...m, aa 4at1.Da4 1n the Acrt pracad.iD& 

aaot.1oo, iD41rlclllall,y IIIlAS ill a ti4uol.az7 oapacit7, ab&U 

be 0011plta4 aapvat.aJ.7. 

(b) ID U.a oaaa ot bcm4a ot Sar1aa A, 8, c, D IIIlAS &, U.a oa.pu­

tat1cm ab&U be bua4 llpOA Mt.llrit.7 Yaluaa. Iil the oaaa 

ot boada ot S&riaa r m d G, tile oa.putaUoa ahall be baaed 

llpClD iawa pric ... 

(o) !bare .. t. be tal<• iDto aocoomt.: (1) all bcm4a or!s;lneU 7 

iawad to aD4 rac~Atarad iD tba - ot that. par.cm alonaJ 

(2) all boDda or!s;lne1)7 iaaua4 to IIIlAS repat.erad iD tile 

- ot that p&I'&Clll u a -•r or reiaaua4 t.o ackl bia 

- aa - lAder tlla prorla1ooa ot Sact.icm 31S.29 (a ) , 

or to daaipat.a bia u -er iDat.aad ot u a boDatioiaJ7 

6/ ~r tile t- ot &uout1Ya Order llo. 8339, u • mtll!l, IIIlAS tile 
replat.1ooa iawad t.lw_.r, bcm4a NT aot. be iaaua4 or pei4 to A&*'""•h 
(aa 4at1na4 ill aei4 Order) of blooka4 e-t.r1• or to A&t.•=•h ot &a4IQ' 
eo\lftt.riao, llbat.har or aot raai41Ac 1n t be t.nitad St.at.aa, Ulllaaa •ob 
nat1onala are amal'all,r or apaoiall7 Uoeooa4 \lftdar tlla t- ot U.a 
Order . · 

• • • 
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under the pronaione o! Section 315.35 h-t• Prortcl!d, 

bo .. Y.r' ~t with reepect to bondoo or Seri•• :s be.l.d in co­

.,.,.rllhip ton>, the U~Cunt thereof 11a,y be appll..S to the 

holclin&e or eitb.,. of tlw ooown•ra, but .u1 not be appll..S 

to both, or the _,t IM!f be apportioned betwm tb•J &114 

(3) all bend& acquired bJ Ilia before llarcb l , 1941, ..,.,.. the 

death of anoth.,. or the happening of 811)' other eYent, 

(<I) There need not be taken into acoountr (l) bon<la o! whiob that 

peraon 1o ,..,..ly the d•ail!l'&ted beneticiaey; (2) tho .. in 

llhich hie intereet 1a only that or a benat10iU7 un<lar a 

t ..... t; or ()) tboae to llhich he 11 entitled ae an hair or 

1eaatee or the dooceaee<l reaiatered owner, or bJ Yirtue of 

the tennination or a truet or the hap ).Aline or aey otlwr 

.,..,t unluo he becU>ft tntitle<l to ~ Slleb bcn<la in hie 

own ri&ht be!ore Warch 1, 1941, 

(•) Nothing h erein contained llhall be oonatl'lled to in....Udata 

~ hol<lin&o within or, except ao proYi<lad in nbaection (o) 

&bon, to ;tu<~oote an:v bolclinJo in G.Ceea o!, the autbori...S 

l.Udte, ao COIIIpllte<l under tt.. reJIIl,ationo in force at the 

tl.Jne web ho1din&• nre acquired., 

"Sac, Jl5.20 (b) Banke, tl'llat COIIp&lliao and branchao . - Aey o!ticer 

or ~ incorporated bank or tl'\lat OOIIP&tl;f or branch thereof, 

<IOMatio or toreiiP' , incllldin& banko or t,....t ......,..u .. ia­

corporated in the United Stat .. or ita orpni.aed terr1tcr1••• 

thoae doing bua inou in the orsaniae<l t erri torl•• or inwl.ar 
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i'OSSeosiono of tho United Statoo and th• Commonw~alth 

of tho Philip! .lnao Wldor F<Odoral charter or organised 

ur.der Fed oral law, Federal Raoor..-e l!&nlco, Fodoral Land 

!br.ks, and F odoral Home Loan l!&nlco; an'l ~e~plo7o• ot 

ano such bank or t rust compa¥\7 oxpreasl'l authorised b7 

the corporation to sign on behalf of, or for, a¥\'1 off icer 

thorcor, and .. t.o should sign ovor tho tit l o •oeaignatod 

Bmpl.oyoo 1
; and Federal Reserve Ag001t o and Asoiatant Fodoral 

Ruorvo Agents, located at the several Fed oral Res erve Bani< e. 

Certification& b'1 any o f theaa officers or dooignotad ~pl01aoo 

should be authenticated by eit her a legible impres sion of 

the corporoh seal or the bank or truat coltpa¥\7 or, in tho 

case of banks or truot co~tpanies and their branches which 

are authorised and dul'l qualified isouing agento for bondo 

ot Sorloa 8, b7 a legible illlprlnt of tho issuing agent'• 

dating stamp. • 

"Soc • .315 . 25. Pax;cnt to legal guardiano. - It tho fonn of rogio­

tration of a eavinga bond ind.icatoa that the owner i a a minor or hao 

baon Judiciall'l doclarod to ba incompetent to manage hie ostah and 

that a guardian or aiAl.lar ropresontativo has b oen appointed for tho 

ostato of such tLI.nor or inc0111potont by a oollrt. haYing j urisdiction or i o 

.• 
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otlleNi .. 1ec•u7 qualified, ~~ will be ade GDl.J to -b ~ 

or eia1l&r lecal Npreec\&Un. In .ucb c ... ~be ~ tor Pill ,, . 

eppeuina oo tile b&clc of ~. boD4 elloul.d be eipe<l bJ' t.be paroUa or 

o~r lepl "I>J"e-\&Un u ncb, tor llllllllple, '.lola A. "-•, ~ 

(~t.t.M) ot the ee\at.e ot HenJT w. '-1~, a aiAor (an in~)• • 

Ullleee t.be toJS of raciet.rat.ioo 11,.• ~- ot ~ NpN.-t.at.ift, 

so 

t.her. aatt. be 811t.d.t.ted 1D WFPOrt. of ~e requen a oar$1t1cat.e or a 

cert.itied COPT of .~e lnt.era of appo1Dt.ct. troa t.11e oour$ •lr1'1C * 
appo1D._t. Wldtor t.be eaal ot t.be court., Nt.ebll""'"l t.b&t. t.ba &FPOiD'­

..,t, 1a 1D full. t orce. Suob cart.itioat.e or oert.itU.t.i<ID (auap$ in $be 

cue of oorporah .t14uoiari .. ) elloul.d be dated not. -N t.llala &ix -~ 

pl'ior to ~be dab of preect.at.i<ID ot t.ba boa4 tor ~t.. s .. aubpaft II 

ber&ot tor J>~~~MDt. prorteiOD& IIPPHcable t.o boDcl& Nli•t.ered. 1D t.be­

or I\IU'd1&Da &Dei ata1 l er tidllci&J"ieo .... " ~e fora ot l""Ciet.r&U.O cioN 

DOt. 1D41cat.e t.b&t. tile ..-v 1& a 111Dor t or 118oee ..Uta a p.ard1a lllu bMa 

appointed, a DOt.ice t.b&t. a\ICb ~ baa - appo1Dt.e4 w1ll 11ft be ao­

capted bJ' t.be TNuw7 tor t.ba purpoM o t prwct.i'IC ~t. t.o $be lli.Dor 

or Ilia parct. u pnrl4e4 in the two followiac aeot.iooa. • 

'Sao. )1S.26. Pw t. t.o etnnp.-lml- ~ tollS ot re.Ut.rat.i<ID ot 

& •rtqa boDc11D41.oat.ea t.b&t. the .,..aria a a1Dor tor 118ooe aet.&t.e • 

I\IU'IU.aD ar •'e11er lepl rapraaet.et.i,. baa - appo1DW or 1& oUaer-

111ee cill),J qll&llt1e4, pq8Cit. 11111 be MOle d.iraot. t.o auob lli.Dor, p~ 

be 1&, at. t.be t.~ ~t. 1& I'&QI>&et.e4, of allltioi .. t. ~-07 M4 

llll<lerat.anctt 01 t.o aip~ hie n..,e ~o t.be requen and t.o COIII'rMIDd ~e nat.ure 

or oucb act. In ,-r&l ~· raot. that. t.be req~&&et. tor ~t. baa "-
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a141D..S b)' a a\Jior &Del nq oertitled in acoordllnoe wit.ll Sabpart 1 

~~ wUl '1M accepta4 aa wtt1a1ct p.-t of wob ~07 &Del 

\Dlllret:.anct1 "I· • 

"Seo. 315.27 • 'PM'S. to ptE!Dtt of "pqn .- U t.bl 01mer of a 

•riAp boDS 1a a a\Jior &Del tbe t om of ~Uclll .SO.. not 1D41oate 

tbet a ,...rd1aD or e!w! l er lepl ~t.Un of tbe eet.te ot ellab 

.t.Dor ....,.r baa \MoD appointed or 1e ot.llarwiM lepl.q .,..uti..S, &Del 

it ouch llinor o••r 1• not of ...tfici•t oooopet.c07 and ....Seret.aD41JI& 

to •acute tiM "'luelt fo r p~t, ~t wUl be ...S. to either 

parct of Ule .t.Dor wit.ll ..._ be reaiclea, or it Ule .t.Dor c!Dea Dot 

rao14e wit.ll e:itber paret, Ulc to t.he pe~ 1lbo flani.UII .. b1.a obiat 

euwort.. !be paret or allob otber p•~ llho\114 e!.p tiM requelt tor 

~t ill bh...., -· oo behalf of tbe ainor, ill the fora "'ire. 1fu7 

J on .. , Oil b&Wf of JobD c. Jooee'', &Del aholll4 e!.F a cert.Uioate, ill 

!Nbet&Dt~ tbe fel.l.ow1Aa f ora, .Uob ~ be tn>ed oo tiM back of tbe 

boDS I 

11 oerti4 tbet I • tiM --- ( ralatioubip) of JobD c • .too .. 

&Del Ul.e ~ wiUI "'- be ree14M. He 1e ,_... of ace 

&Del 1e DOt. of wtfioict ~07 .. 4 wlllent&D411lc to et.p 

Ulia r«l-' I • 

U a ~ oUier U.. a parct ailll• tile ~·t Oil bebAl.t of tiM .t.Dor 

be llllo\ll4 al.eo ~ t.llet UM ldaor 4o .. aot. I'M1.M -.lUI e!.UMr pare\ 

..t tbe\ be ~ b1.a cbiat -wort.. 1M ~ D~t ~ 

1D uq parUCIIl.ar caae r&q\&1.re tul'tber proof tbe\ Ule ldaor 1a not ot 

wtt1o1•t ~ &D4 wllterltan41na to -cute tiM requelt tor p&J'­

... t en4 or t.he rilll\ or tbe peNM CUCilti.D& the requ .. t to act ce 

'IIebelt or the ainor .• 

51 
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U17 eeriee reclne~ 1D the ,_ ot ooe pereoo 1D bh om rl&bt, or 

to wbicb ODe penon 1e ·~ to be .,titled in bh om r1abt llllder 

tbe .. re&U].atiooa, -., be ,.J,aalled ~~poe~ appi'Opl'iete r.queat tor tba 

tollowift& purpoeeao 

(a) Additioo of -.r. - a.l.aau. in the naae ot the cnmer 

with that ot another Datlll'&l ~ u ooomer, p~ 

tbat ......_ Niuued 1D acoorclance witb UU. aubaectioo 

will be cOilaide~ tor tba purpo"e ot cc.putaU.OC of 

bolAiinp lmder Sullpart D of th"e rel"latioo>e u or:!gtn•ll7 

1uued 1.n both DUe& and 110 raieaue will be ettectin 

'*'1cb reaul.ta 1.n erq one paraon boldi.n& bOlide 1.n ac .. e 

ot tba enablbbed liaitatico tor the eer1•• to wbicb the 

bOlide beloag. a.q11Uh tor ra1eaue llllder tb1e aubaectioo 

ebould be &ada 011 Fol'll PO 1762. 

(b) Additi.., ot a bmatici&rT• - a.1 .. ue in the a..e o! the 

omer witb t he naaa ot another ~~atlll'&l pe....., aa deaiSP&ted 

bclat1c1&r7. Appllcati..,. for rebau• z der the pro'l'iaiooa 

ot thia 8\lbaecti.., ahould be Mde OD Fona PO lDTI. 

(c) Raieaue in ll'l'ins trun.- Raiuua in the n.ae ot a truetM of 

a ll'l'iD& truet created bJ tbe regiata~ otmer !or hi• b ..... 

tit 1D whole or in part, dW'iDS hio llteti.M whether or 110t. 

oont.ai.n1.ng "" abaolut.e ~ of l'ft'Ocation 1D tb• &JWitGrj 

bllt &IICb raiaaue will ba allowed oalT 1D tba cue ot bOlide 

ot t.boae .. r1ea wbicb Mil be orig!nell7 baued 1D tbe .,_ 

ot a truatee.• 

)2 

• . . 
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• ;> ec. )1~ .)2. i'N"'""t or reiuue.-A aavint;l bond registe . .-..1 in 

tho name a of tw pnsona as cooMlero in the tors 1 John A. Jones OR 

1-!ra. l.lary C. JoMs ' , will be paid or reiuued as folloft: 

(a) Durin& the lives of both ooownero . - During tho llYes or' both 

COOMlero the bond will be paid to either COOMler upon hie 

oeparate request without requiring the oignatUJ'e of the 

other coowner; and upon p&¥J~~ent t.o either cooMler t he other 

person shall cease t.o haTe any in~ereot in tho bond. The 

bond will also be paid t.o both coownero upon their joint 

request, in which c ase P~""t will be made by cheek dram 

t.o the order of both eoownero in the form, for ex.omple , 

'John A, Jones and loire. llary C. Jones', and the chock muat 

be endoraed by both PI¥"', The bond will llOt be reiooued 

in any fonn dW'ine the liYee of both coownera ccopt •• 

opec11'1eall7 proTided in theoo regulationa. 

(b) Attn the d .. th ot one coownor.- If either eoo.,or dill with-

out haYing presented and aWTende.-..1 the bond tor p&1W:ent t.o 

a federal Reaene Bank or the Treaeu17 Depart.o>ent, tbe .ur­

Tivin& eoowner will be reeogni.aed aa the aole and abeolute 

owner or the bond, and pqzent 'will be ude onl.T to hila: 

ProTided, howeTe r, That it a coowner dies otter he haa proper~ 

executed the request tor P011-'0tllt and &!tor the bond hao actu.all.J 

been receiTed by a federal R11erve Bank or the Treae11.17 Depart-

mwat, p&¥J~~ent o! the bond, or check 11' one baa been i .. ued, 

wUl be made to hie eetetl (aee Sllllpo.rt P bareo!). Upon proof 

ot the d .. th ot one CXIO'Cer and appropriate requ .. t by tlw 

• . -
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11\U"tiviiiB coownar (..Ua .. a nonruiclant. allan, 1n 'IObi.cb 

eaaa aM Section 315. 3) the bone! will ba rehal*l 1n tbe 

name of aucb au.rviYor alone, or 1n hie name wit.b another 

1nclirlclll&l as coo.mer, or 1n Ilia ......, pa.yable on cleatb to 

a deaiF&hd banafic.l.ary. 

(c) On death o f botb coo.mera 1n 00110011 dl.auter. - U both co­

owner• dl.e 1D a co~n dl.aaatar un4er oueb condl.tiona that 

it cannot. be eatabllabad, either b7 preawoption of 1aJr or 

ot.berwioe, whieb coowner diad tirat, tbe bood will ba con­

oidered • • bel~ to t.be aat.at ea of both cooomera. 

(d) Attar tbe death of a au.rvinnc •-r . - It a 11\U"tirlnc 

cooomer who bec&llle aolel.Jr anti tlad to tba bond un4ar tba 

proviaiona ot aubaection (b) ot thia aection dl.aa witbout. 

haYing aubalit.tad the bond t or p~ant. or rahaue, the bood 

will be paid or roioouad ae thoUC)l it were resiat.arad 1D the 

.._ ot alleb lut dac ... ad coowner alone. In t bia .... proof 

ot the daatb of botb cooomara an4 ot tbe order 1n wbieb tb17 

dl.ecl will ba NQU1rad •• 

"Sac . 315. 35. J!e1eua duriag the lllatie of raciaterad -•r. -

A bond recl•t.arec! 1D tbe .....,. o f ODe paraon Jl&J'&bla nn death to another 

IIIIJ' be raiaauecl, on tbe dul.Jr cert1ti ad HqU .. t ot the reliatarad owner, 

to naae a beneficiary daaicnatad on tbe bond •• ooowner subject to tbe 

..... r .. trictiODa and condl.tiona cnnt.ainad 1D Section 315. 29 (a ). A bood 

54 

m&¥ &lao ba raiaa- laJ>C'D the duq cart.Uiad raqueat of tba reliat•rad ate~ar, 

to&at.Mr with the duq cart.U1&4 -aant. of the claaip~atad banatioiar7, to 

•li• ' Nh 8111Cb banatioi&r7 or to aubatit.ut.a anotbar per&OD u banaf1ci&l'7, 
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~r t.o naM anotJior pereoa u <:..->or. It tho beDetici&J7 ohoul4 p~ 

d.ceaoo tho regiot ored oomer, upon proof of oucb d .. tJI ADd upc11 r.queot 

o! the regiotered owner tho bond. U>J' be roi10uod in bio name alone or in 

1\J.o name 111th another inclirldual ae coo...,er, or in bil n&~~e J>&1able Cll 

death t o a duianated be>e!ici&ry. lleclueote oboul4 pretorab}T be .aw1.e 

upon tbe fonao proYidocl for ouch purpooo.• 

•Sao. 31~.36. P&YI!!!!lt or roiHuo t.o ~t;iQ!rz.- It tbo reciotorocl 

oomor clioo witbout. baYing proee>tod ADd ourroodorod tho boo4 tor p._,..,t 

or authorised roiooue to a Focloro.l Booorre &nk or tbe TrooaW7 D~t., 

and io ourrl'Ood bJ tbo bcoticio.r:J, 11p<10 proof of web d .. tJI ODd ourYi'OOr­

obip, tho be>o!iciaey will be reooFJ,aod ao tho oolo and abeoluto _,.,. 

55 

ot tbo bond, end it 111ll be paid onl¥ to b1ao at or ,before Mturit.y, or 

(unloll ouch boneticiuy be a nonrooidct olltn, in 'llbicb caoo ooo Soct.iCil 

31~ • .3) MY be roieouocl in bio n ... alone, or otherwiee roieeuod in accorcl.­

onco with Subpart J aa t hougb it wore ro&iotored in hio ....... alCilel Frotld!CI, 

boiiO'Oor, That if the bond. witJI a proporq uocutod roqu .. t bJ tbo rogi.ot orocl 

....,.r t or p&;f1ltllt o r aut.boriaod roiowo boo oct.uall.;r boOil roceiYod bJ a 

Foclorol RooorYo Ba.ak or tbo 1'roo01U7 Dopon..ont, ~tot the boocl, or 

chock, it one boo bOCI ioouod, will be .aoade to tbo •tate of tbo docouocl 

o,..or in occorclenco with Soc. 315. 49. • 

•soc. 31~.37. P!JMI'lt or rei10uo alt![ death o f tbe •urtlw• be>t­

ticiarz. - Alter the d .. tb ot a aUrYi'fing beootici&J7 'lObo be .... eotiUocl 

under tho proYieiCilo ot t.bie Subpart, tJio bond will be paid or (except 

1n tho cooo ot a nonroeidlllt alien) reioouod 1n a ecorclence witJI Subpart J 

u tho~ it were rogietored in tho nama o! tho ourYirlng be>ot1ci&J7 alone. 

In thb cue p roof or tho dqth ot both tho rogiohrocl owner ADd tho bel._ 

ftc ia ry and ot tho orde r in which they d i ad will be required. • 
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or bonoficiarz. ­
D!tem'Mtioft or intmt\ M hP•• Ole!£ ii@ COO!!lftl 

CGn!llc~1A& cl&i.u u to 01merabip ot or intone\ 1A a • 'fiA&• boa4, u 
or ~be rogiatorod owner and a cloei&na~od bono!iciary 

botorotn tba reaie\ered. ...,ar ad the -•lf'•r be cletmWiocl 117 nli4 

j udl.cial prccoodiA&a, in which caaa tbo boll4 11p011 alln'&dar b7 the par\T 

roqueetin& roieauo U!f be raiaauocl in tho -• ot tba roapoctiYo par\loo 

w ~· tat.•t ot tbair roapoctin 1Ataroot o u clotomiAocl b7 web prco...S.. 

in&o, but onl,y 1A autborlaocl dan.wlnatiolla. tbo !'roaa1u7 CUI accept DO 

notlcoo ot poncliA& JIMIJ.clal prccMC!' nc• ud cannot 1111clort.elco to prctoct 

~· intoroata ot Utipnta .,o ciD not baYo pou .. oion ot ~. boada.• 

-sec. 31S. 6S. Corni!J?OQde!ce, cery.uwu. m11= tp4 f O!'M·-

und.or tbo prcnaiooo ot tboao roculatl.ono, cortiticatoa ot court and otbor 

cortiticatoo , ao well ao noticoa ot intontloo to roclo•, and tbo llio (which 

IIUtt be in writin&), eholll.cl be a4clrooaocl to a P'ocloral IWoarYo BaDit or to tbo 

Trouurr Dopart.m•t, Bllroau ot tbo Pllbllc Debt, llorebaD41oo Mart, Cbicaao, 

Illinoia. Notices or cloc,.,enta on t llo 'Witb other buroa11a ot tbo D~ 

eent will not be rocojplisocl. AppropriAte fo~W~a for 1110 in connoctiCD 

'Wi~ tranaactiCDa ra;y be proc:urecl tree &n:l Focloral 118oorYo BaDit or t r.. 

~. D1Yle1on ot LoUie Ulcl c:urr.cey. • 

/ 

) 
; f h j!W/.It a_'._'-' .. . \ 
lil!liJa II)RltliTIIAU, Jr., 

Soc rotaey ot the Troa011ey. 

, . 
• 
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19115 

~~ ... 654.~ 
•• 0 • ti ' ota.M ., - • ...,. 

... SL* • 1-. lf.ll., 

• Y. AIJN+ii++ ra111 ~ ... ta!D 

1. UBiW Sta\ee ll&'liJtp .._.. of Ser.L• r _. lerUe Q _, M JWa' ... 

t._... &a toll.eWa 

(1) lA t.IM -• oi ut.val p- (t.laat. s.., f.Ml'fi.t~Mlo) •rttw 

Malt. or ~"• S.. t.IM1.I' - ~. u tou-a 

(a) lA t.IM - of .... pooa ••• 

(b) lA t.IM - of - (but. ...- ... \IMa ao) pw • ae --­

(•) lA t.IM - of •• ~ ~· • ._._ k - (lo• .- -

(2) lA t.IM- of ... i.Doorpora\eel or ..u-....,..w ..._, 1a 1\e 

- r1,p\ <-• a -Nial bollk, 111Llot, tor \ldo ....,...., S.. ..,. ... 

&a. book t.IMt. ..... d...S depoai\e)J 

(3) lA ~· -• of a tidM1o.r7J aD4 

(4,) lA t.llo - of tho -or or euot.od1aD of polblJAt ,..... 
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,..ia.u 1a NRI'io\ell \ o I'Mi'*'h (wllotaor 1Ad1rldllal.a or otllel'a) of 

tao tan\ell S\a\ .. (11111ob tor \be Jllii'PO•• of ~bia parqrapb allall in­

ol• tao \erl'i\ol'i .. , iniNlar poa .. aaiona ucl t.ho c-llono) , oiUaADa 

of tao ~\ell S\a\oa \t~~p~raril,r r.ai41Ac u..o.4, aD4 to IIGIU'Oai'*'\ 

olica ~ in U.o ~\ell S\a\ee b)' \bo Pellon.l p-t. or e 

ac-q t.beNof, wbftber u --. -"or 4aaicDa\ell bcatioi&rlNt 

Pl'o!14!d, l!o!!!!f, 'lila\ on ol'icinal iaauaa of boD4e, IN\ aot. 011 raianoa 1 

a -14ea\ .u .. (110\ & oi\iac of an .. .,. na\ion) a:t w llaM4 u 

-or or 4&aicDat.ell bcoticiarJ, and. J>miW tlg\l!!r, 'lb&\ a IIOII­

Na14c\ .u .. , who\bor OWilOI' 1 o-• r or bcoficiarJ, II\ICCeaclin& to 

t.iUo 011 4e&ta of t.ho OWlor, or a""ooe4111& to t1Uo upon tao 4&&ta of 

tao aw•n:rill& c-r or banot1c1&17 will w .. uuell 0114 \o r-quoat 

en4 NCain ~.,\ aiU.or at or batoN -tul'it7 &114 will not w .,_ 

) . PUll 1ntorMUon raprclina &llthcl'iaell t o.- or N &iot.rau­

will w rcllll4 111 t.ho ,..ul.ationa currti\UT in rorco aonmill& tant.ell 

Stat.oa SaTin&& llon4a. " 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU N ICATION 

DATO June 17, 194} 

ro Secretory Morgoothau 

F•o" Fred Smith~ 

Tho otory back of Cr1der 1 o New York Timoo' article Ia &a follows: 

A letter to eJOPloyera wae or igiaall;y prepared for John SUllivan, 

Md contained a groat deal of bond publ1c1t:y. Thio h the letter :you 

sav and d1dn 1 t liko. 

Wo roviood that letter, reducing tho bond p~bllcity to a paracrapb. 

J. cop;y o! the tinnl form 18 attached. 

Thro~£b oomo slip, a cop:y of the original letter was ueed i n the 

propar .. uon of a release , which ve.nt out yooterdny . Incidentall:y, all 

the material we cut out vas uoed in tho Crider story. 

~- . 
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THE SECRETAR Y O F T HE TREASURY 
WA SHINGTO N 

TO mE EMPLOYERS OF niE UNITED STATES: 

Jund. 1943. 

At thi.t time wh.t:n the method ol collutina the federal Income Tu: it undergoing &ud~ 
• complete c.hanae, m&J'\Y of )'OUT employees will not underatand the new aya.tun. In tpite 
.I the ...-y ..id .. p<ead dioew>ion of the withbolclinl featu,., many .I them wal wonder and 
may aak why their .-y it ••short.'' 

A Jimplc kUict in their poy m..lopet may be helpful. Here is • ..mole czplanation 
wMch. a you care to do .., you can print and -t- ., the poy ..,..tope !rom which the 
1U is fint withheld. 

PAY-AS-YOU-CO INCOME TAX 
The new "P•y-A.-You.CO" income w law boeamc: dfeetive July I, 1943. It 

require~ ywr employ« to wi:thhold a certain proportion ol your pt y. 1"hP unount is 
not a ntwtu. but i.a in payment of your rqu)&r Federal tncomea.nd Vttttory Tu. 

Bqinnina with the poy you.,. m:civina todoy your crnploya- hu withhdd this 
tax from your wa.,e. lbttcforc. you have now bqu.n to pt.)' your recular Income and 
Victory Tu u you ea.m the income tubject lo lhlttu. 

The money withhdd la not kept by your mtployer, but i.a t umed over to the 
United Statea Treuury. It is JJOCl' money, and aL&ncb t4 your credit aa a prtpaymmt 
ol your Federal Tneome and Victory Tax. 

Alta d\e d06e ol the year your e:rnployer wm aive you. receipt ahowi.na exac:tly 
how much of your money hu cone to tM Unit~ Statet Treasury towt.td the payment 
of your tutt. Keep that receipt. It b you.r evidence of t.u paid. 

Any Fcclcnl income tu paymcnu you ....X durina the 6nt two quorteu .S this 
year (M>r<.h 15th and June 15th) otand to your credit u payment on tltiJ year'• 
ancome tax. 

With the bqinnina tl withholdinc ....,. .S your employ'" may be inclined to al!sct 
that a~rtllt to.. tl income by........,. thrir rqulu ..,l,ociiption to War S.vinp 8oncb. 
It U VItally impartant that C'ftJY e4ort be .......de to mainl.lin « tvcn inc:reuc tN prucnl 
rile .S War Bond purdlues. I ..nt1 _...-.. anythina you can do to help. 

I believe that any additicn.al burden pla.ced upon you u a.n employer or upon .us a.t the 
Trtuury wa1 be mo<e t1w. olhet by th• bmmu to be derived. Let ""' thonlc you in 
adva.nee I« your uai.sunee. and &UUrc you that we will do evuythina pouible to promote 
the ..-th opcntion cl this new Income Tu .,.chinery. 

SiAetrtly yours. 

~/fh~~}· 
Secrctarv ~1M Twur:rv. 
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HOW TO USE TABLE B 
£mpl~ who -.aM dw wa,. hr•ckd. wlthhotdln.c IIMthocl 

(Tabl .. A.-1 to...,_.) fw cl.twmlnln• th. amount ol tu to be 
wlthMid do not nMCI to refer to the foUowt.nr T•bla B. 

For the convenience cf employen who do not elect to Ute the 
wa!IC brackd withhol.li.,. table, there hu beat c:onatructed a 
table which ~ the lowest &mOWits ol ,..... by fomily att.tw 
and payroll puiodo ot which the family ot&tuo withholdin, 
uemptK>n and the 20 percent rate apply. For wasea bdow 
th .. c amounto, the Victory Tax withholdina exempt.ion ond the 
3 pcrcu.t rate apply. 

Example: 
II the payroll puiod i. wect<ly. all WIIIC payments ol $33.18 

1.nd over are tubject to the family tt&tus withholdina ts.emp-o 
l ion and the 20 pe:r(cnt rate (or-

Married per...,. claimillc no peraonalexemplion (Item I (I) ol Fonn W..j) with five dependents. 

..... It 

Married penan~ da~ half ol the eurnptjo, (I 0\ ol Form W..j) with three d..,_)a,ts. lao 1• J 
5intle penan~ (Item I (3) ol Form W-4) with tlvtt >. pcndcnta. ... 
Married pc!'.ION daimina all the exemption (Item 1 {4) J 

Form W..j) wtth one dependent. 
H...J. ol family (Item I (S) ol Form W..j) with two o1,. 

~edtly waco paymen.ta are lm than $33.16 for '""' cluaeo, the payments are aub)tct to the 3 pcrcont tax .,. the 
exceax ol waaea over the wedtly Vi<tory T u wilhholdinc ~ tioo ol $12.()0. 
.n .... i~ ~be~ that bel ... ccmp•nin; •he ..... ~. wtthhdd at" _.blc throuch the ... ol the followinc Toblt8 

to divide the waao auounts u between th.,. .. bi«t to lJ) 
percent on the tmOWlt in eJICell ol the family otalut withhclclq 
exemption and thoec ~-b~t-~o 3 pe:,rcent on the amount in ac:m 
cl the Victory T u withholclina: exemption. " 

' 
TABLE B 

:18 P£1C£HT OF WACl$ IN EXCESS OF FAMIL1' STATUS WITHHOI.DINC EXDIPTION IS AIPI.ICAW FOI WACES EQUAL TO Ol IN IXC!ll 01 THE AIIOUNTS SHOWN. J PEACEHT OP WACES IN EXCESS Of VI('TOI1' TAl UEIIPTIOII IS APPUCAill FOI WACt! W$11W THl AIIOUWTS SHOWIC. 

Aa4C'1) -• ... -s. . -.w.--~-~~~ ................ ~ ... .__ 
............ ... _... ••• """ 

,_ .... .. .. _ ..... "" ......... -· -- .......... .......... -· .. -.... -Or. (r.)~ .. - .. . --,__ ........ ftl ............................ ~.-

............. ~--- '" .......... ..... .......... ·-.......... ... . -· s ,~ . ..,,.....; ............... 
Ot,(J)•·--·· ........... .._ ... ..,...,..w ............... .......... ~>--- ... ..... ·- .... s. .... -~ - - .......... ......... - -Ot,(f)_.,.._ ... -w,.._....._ .... ,.._, ... ..,.*''••ilhl!el&.ll ......... 

............. ~--- '" ...... ,_ 
1 ..:... ......... ......... - -o.-. (l) .......... ~ .. . . ....., ...... _ 

............. ·- ...... ·- r •• ... --......... ......... ......... .......... ...... .... --:::t;·---······ • • • - 111.11 PUS t4U4 $4T.Zt $SUS SA.I S I ., ............... • • • li.IZ 5Z.ZA IUS a47 tUt 11!.11 IIU! ......, __ ~::::::::::: • • • 41.zt - 7Ul 17.11 IW! IIU& 111 • • • • lUI Ill. II 14171 nus a•~ llS.SI 101.11 ~ .............. • • • ur.n J3U3 Cut SZUI IIW 10I.St 1'!IJI S•rl t ........... .. • • • 4tU3 llUI IRJI ·-ll t,mAS IA111S 1J11.n - ················ • • • tiiM I,JSLJZ 1,ns.JJ IMU4 ZASt.Zt U!US J.lt1d Dollr • • 
<>- ... " -,..w) .• ,_ ......... • • • Z.'lt 1'1t .. .,. S,'Jt I. It 1.11 lit 

.. ,.., ...... 
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fJ' JUne 17, 1943 

J'EUORAIIDUJJ TO THE SECm:TARY' 

17ithhold1nB I!:£ 

The recent completion of the n1tbbolding Tax legislation gave 
to Intem:ll Revenue these specific things to acco111pl1sh 1n a very 
ohort tilte ' 

1 . Wonsdng t!le public of the continuin& obligation to 
pa,y t he June 15th inco:oc tax 1nstaJ.ll:lent 

2. Inforaing ell:J)lo,yees on the details of the new l aw 
J. Infoming e!'lployers on tho details of the new law 
4 . Ure;ing on employees the iaportance of filinG their 

.~thholding Exemption Certificates 
5. Helping convince the public of the possibility and 

necessity of continuing regular purchase of :'far 
Savings Bonds despite withholding 

ill 

Before releasing publicity t o accomplish these purposes , material 
\138 cleared with l!r. Smith, representing ,you, !Jr . Gaston, Ur. Odegard, 
for the 17ar Finance Conmittee, Ur. Schwarz ' s Division of Public Relations , 
and the Bureau of IntemaJ. Revenue . 

Herewith is a sa~ of this concentrated publicity caopaign. 

Follcwing the SIUml>aey are sampl es of the material sent out . For 
eas,y roference, s""'ples are nUJ:i>eNd 1n eonfon:l.t y with the Swcar;y. 
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SIM!A!lY (1! ~~"lirlP.HOLDING TAX" PUBLICrrY 

1 . JUNE 15th INCOl£ TAX II5TAI.IJJ.E:~T 

a . !W>IO. Two hundred word summary released by O.'fl t o all r adio 
stations for use as spot news announcement wherever possible 
until June 15th. 

b . RADIO. Se~ of "station break" aMouncements , about t wenty to 
thirty words, released by OITI to all r adio stations . 

c . RADIO. t:ecessity or lt3k~ Jun• 15th payunt was stressed 
atronell• in two national hook-up broadcoats ; one over the 
Colwobia 1/et,.-ork of 121 stations on Thursday, June loth; 
the other over the Blue lletwork of l SS stations on Sunday, 
June 13th. 

d. NE73PA.FERS. Mats of newspaper •sara• or boxes, containing 
reminders or the June 15th payment were sent out to the list 
or daily r.evlllpapars . 

'-• PUBLI CITY TO E~lPLOYEES 

a . lABOR PRESS. A letter f r om you to editors of labor publica­
t ions describing the new 1\'ithholdinG Tax. The article was 
written from the point of view of labor union members and 
distributed to 552 labor papers . With it went a copy of the 
new Yrithholding Exemption Certificate. 

b. GEI:ERAL t.lMSP.\FERS. lllmeogl'&pbed sheets of five sets of 
questions and answers are released to daily n"""papers for 
publication one set a day beginnin& June 2lat. These questions 
and answers cover the points most likely to arise and to be 
misunderstood by the public in eoru~ection with the :"rithholding 
Tax. They are phrased in simple, man-on-the-street language . 

c , RADIO. Thursday evening, June loth, Ur. Sullivan, aided by 
three professional actors , pr esented a fifteen minute round 
table discussion of tho nev1 law, This had spot news value 
since announcement had been made only a few hours earlier that 
the Bill had been signed. This V/03 over the Col ll!l'.bia l<etr.orl: 
or 121 stat ions . It wns Ymll r eceived, dre# many favorabl e 
responses . On request , a tr:~nscription of the progr am was 
supplied t o Station wroL at Toledo . 

32 
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Sunday, June 13th, at 3•00 P.l!. t he Blue !let1f0rk (158 
stations) broadcast on the progr am, "This is Official.•, about 
eight rdnutes of questions and answers about the new t ax. The 
ansnrs were given by l.!r. Timothy c. l'boney, Ilef:Oity Comml.ssioner 
of Internal Revenue . 

Two lllinute brief analysis of the now l nw was prepared and 
is bcine released thr ough C1lti for usc on any progr am show which 
will donste the time. 

F1 ve l!l.nute Telk on the now law will be broadcast b;y v.r. 

63 

Sullivan on the "Treasury Bondwagon" program Saturday , June 19th. 
This same telk is made available to Collectors of Inte rnal. 
P.evenuo and t.gents in the field as basis of local neYSpaper 
releases over loeel radio stations. 

The Bureau of Internal Rovenue ~.ea also supPlied to its 
field forces t..., other longer talks for sind.lar use . 

d . niSTRUCTlVE PC6TE~. A poster was prepared to be posted on 
bulletin boards in factories, payroll offices and other places 
where employees could receive mass instruction in t he meaning 
and oparation of the new law. About eleven lllillion of these 
were printed in very fast time and di stributed to Sll employers 
through t he Collectors' o!ficos. 

e . EIJI'LOYERS INSTRUCTIONS TO lABOR UliJ:ONS . A letter from t he 
Secretary of the Treasury to the Presidents of ell Labor Unions, 
s~ng that in order that their memb<lrs ' questions about With­
hol ding may be answered authoritatively, copies of the booklst, 
•Etnployers' Duties• were bein; sent in sufficient numl>er so that 
each local Union eight have a cow. 

This tdea and the letter were enthusiastica.lly approved by 
v:r. lloughteling. About )5, 000 of the booklets nre shipped from 
the Bureau of Internal Revenue to the centr al unions for redis­
tribution to their l ocals . 

3. PI'BLlC!TY TO E!!PLC~rERS 

a . IJ.'STRUCTIONS. Five million 't welve pace booklets were printed and 
distributed to employer s , desct•ibing in detail the duties of 
employer s under the new l nw, and t iving tables for figuring wage 
exemptions and withholdings . 

The first oage of thie booklet carries a •IJll"l'ATY of Employers• 
Dutie,, expressed in non-technical language and so presented that 
any employer may learn in a few minutes ..mat hi• obligations are 
under the new tax. 
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Pages one to five ot the boolclet contein fully deteile<l 
instructions for emP1o1ers cover1na practically everJ phase of 
the operation of the new law from their point of view, 

The last page of the boolclet is another innovation . It 
iS n letter from the Secreta~ of the Treasury (1) suggesting 
to employers that the1 enclose with the first "short" p&1rOll 
slipa explaining to their employees tho why and wherefore of 
the shortage, (2) giving them suggested copy for this slip, 
and (J) aslcing them to do anythinc pouible to encourage con­
tinued regular War Bond purchase by their emplo1ees . This has 
received favprable and useful publicity in the news columns of 
the newspapers . 

b . <Eil:RAL 1\E\'iSPAPERS, The Coaniaoione r ot Internal l'.evenue sent 
a circular letter to managing editors of daily newspapers, with 
which he enclosed copy of the boolclet o! •Employers 1 Duties• . 
He suggested to the daily papers thnt the1 could render real 
service to the Government by making excerpts from the boolclet 
which would help instruct emPloyers in their obligations under 
the new law. 

c . Mll'I-WINIJFALL .PROVISIONS. An article is appearing in the July 
issue of the 11Comerce Cl earing House" ttagazine setting forth a 
"Brief Analysis of the Anti-IVindtall Provisions of the Current 
Tax Payment Act of 1943"• This is of particular interest to 
individuals of ve~ high bracket income. 

d , OTHER FOJU.5 . IVithholding Exemption Certificates, Statel:lf!nte to 
Employees of Wages 1'1:1.thheld, Tax Returns to Collectors - forms 
aggregating perhaps 500, 000,000 in number have been printed and 
distrib.lted to employers . 

04 1 

ll'e owe a word of aince.rc coCIOendation to the Forms Coo:::dttec 
of the Bureau of Internal Revenue tor their 100rk in getting these 
reaey in such short time after the Bill took final form, and to 
the Government Printing Office tor their truly amazing perforaanee 
in producing this vest amount ot printi."8 in record time. 

e. OEilE.RAL. All publicit1 over the r adio or in the n...-spapsrs con­
tained constant reference to the duties of employers under the 
new Act and instruction as to how these duties are to be carried 
out . 

4. Fn.I!!Q 11~/ITHHC!lDING EXE!.PI'ION CERTJFICATE" 

The importance to the employee ot filing this Ex..,ption Certificate 
has been etreese<l in everything .,.. ruave done - npspaper stories, 
release to the labor press, radio programs , radio talks and spot 
&nnoWleez:enta. 
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The Bureau of Intemal ReTenue, through the Collectors o 

orticos, has el!lphasized to employers the necessity of getting 
these Certificates distributed and retlll'ned promptly so that the 
necessary work of fieurilll: exemptions mi.Y be completed by the 
t il!le the new withholding goes into effect , on or after July let. 

The Oovernment Printing Office gave invaluable help by print­
ins and distributin,: 200,000, 000 of these forms in unbelievably 
short ti.me. 

S. CONTitiUING PVRCHASE or,' ~ SAVD1GS BONre 

Wherever ·pertinent and possible, we have included a cessage 
urging the continued purchase of war Savings Bonds. lfe have 
pointed out very strongly that the new law is not a new tax or 
an addit ional tax; since it does not lay n"" blll'dens on most 
taxpayers it offers no reason for curtailing the present purchase 
of bonde , 

This message either expressed or in:plied, was in the booklet 
10Einployera 0 Duties•, in the Secretary's letter to Labor Union 
Presidents, in the story that we.nt tb labor publications, in 
newspaper releases and radio programs. 

We have kept this oessage moderate in tone, preferring unde:r­
statement to the danger of over- enthusiastic salesmanship which 
might strain credulity and thus defeat its purpose . 

John L. Sullinn 
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RADIO FLASH FOR RELEASE AS 50011 AS THE 
!IE'I1 ACT BI'X:CM:S LAW. RELEASE TIIROOGH 

O!"FICE Of 1'1AR INFOJUIATION 

The ntrlf pay-as-you-earn \'1lthhold1nll Tax goes into effect with the 

first p&YToll period beginning ~ J~ l, 1943, 

rrages earned before that date are not eubject to withholding. 

The new tax does not change the duty of any person to pey his or 

her June 15th income tax installment . 

That 11\lSt still be paid, on or be fore June 15th, just as it tho nn 

pay-aa- you-e&rn law had never been passed. 

The only difference i s that this June 15th installment will be credited 

against this year's incore tax ps;yment instead of last year 's, 

Congress has agreed to forget moat or all of a year ' s income tax 

(1942 or 1943, whichever is smaller) . So all tax collections paid this 

year, both your ~!arch 15th payment and your June 15th payment and all the 

tax pa;yments your employers withhold !rem your wages frcm July l on, will 

be current pa,ym:ents against current earnings - real •pay-as-you-go" . 

So don't !ail to cake your June 15th ~t. 

And wo, don't fall to fill out and IDe with your employer, right 

away, a cow ot the 1fitbhold1nr Ex<Dption Certificate. It you don •t tile 

one of these Certificates, your employer will be required by law to with­

hold 20% from all your pay - not matter hOI'I a:any dependents you have. 

So ask your employer for t his certificate NCXY - fill i t out, sign, and 

return it to him promptly. It will cost you money it you don'tl 
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RADIO STATION ~!REUS 

Tho new •pay-as-you-go" law does not forgive or cancel any person's 
obligation to par hJ.,s or her second income tax installment on June 15. 

June 15th is income tax payment day as usual. 'rhe new •par- as- rou- go" 
law does not change that feet. 

•Pay-as- you-go" withholding goes into effect July 1. But that dees 
not change or forgive any person • s obligation to make his second 
quorterly Income Tax Payment on June 15th. 

The new withholding tax does Nor "forgive" your obligation to make 
rour second Incon:e Tax payment on June 15. 

•Pay-as-you-go• withholding goes into effect July 1 . That dees not 
change your obligation to pay your Second Income Tax installment 
on June 15. 

Nothing in the new tax law "forgives• the necessity of pa)'ing 
second quarter Income Tax Parmcnt on June 15th. 
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Ptoa: Prea S.CIIon 
Treuu.ry Departme:a.t 
Wuhlncton, D. 0. 

Jue 4, INS 

Note to Editor: There ia conaldtrablt confualon In the miDda of 
t.axpayen with releAnet to the new t.u bill cul'l'tntly Wort Congrua, 
and the preunt. income tax law. It makH no dJtrtrtn~ wha.t. law tht 
ConJCTtll pa.saes, or what ~retnt or t.u. lt torclvt-n., t.ht second iaatall· 
men\ of 194.2 Income Taxes mut be paid Junt Jlc.h. Publication of 
tbtH n:mfnden on page one ol J'Oilt' paper d.aiJT untO .June 15th will 
mat..riaJlJ aid in elearta.r-up tblt eonlu.aSon In tht m.lftds of J'Oilt 
ruden. Thank :roo.. 

INCOME 'lAX 
Remember June I 5tlt 
SICOND PAYMENT 

* * IS DUE * * 

INCOME 'lAX 
2nJ Poyrrte~tl 

I I D U I 
* * JUM 15tlt * * 

R£MEM1Ut •• Ju11t JStfl 
INCOMI TAX 

PAYMINT DUI 
Jill"" 

RIME MBa 
to pey the IICOND 
INSTALlMENT on your 
INCOMITAXJunet Sth. 

Nothlne In the new 
tax law "forelv• •" tht 
neceulty ofpaylne 2nd 
quarter INCOMI TAX 
PAY MINT an Jline 1 Sth. 
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I 
Tomorrow'• Tax lrutallment 
Is Lmt Before Pay roU 'Pinch' 

••· •~• AfHIM'-' rr•u 
The tteond quarttr1J tntta11ment PtJtr murt 4Je 1 ntum Dnt HRtlt 

J)I.)'Jr.cnt 011 Ito lncomt tun Ia 15, nmUu.nc Wbatever be mq owe 
due tomonow. tht Oovemment detplte h1l two 

Tbb .tll be: tht taat au.t.b quu.. ~uartttb' PUNnt.l thb JUt aDd 
terl.y ~tot made by mot\ W • lbe Jul:r l·Dtcembtr 31 ~ ' 

.... II oll ~~~- l<>lol ..,.. t-. •• .,.,.,.. Boc!Mioa ~~ llbo .... blo lax oblilotloo. bo wtn .-.. 
1• J- wOI ..,. U..lr '- 0114 a rollala. 
0 ftetory tua ~ w""kldlnl• 1==-----------:..... 
e tram waaet oc aa1ar1a 

11M lnatall.ment due tomonow, 
• ...tlhatpoldtoluUt$..Wbo 

«PP11e4 to ellbo< l iiU or IMI 
...... dei>OJI4lal - .... . ..... 
meDt )'eu" of eteb tu;pqer • 

. , The •'&bltf:DM'at ,...... Sa t.U.ber 
a 1M2 or l.MS, whJeb ner ,..,.... 
t ae·n.ta a penon'• amaller we Pt.)'· 

• meoL U 1M2 Ja )"'U..r abat.emtot 
t ;tear, and your tAX ror lt 11 •too, 
'· $7~ or lobe amount t75 per cent) will • 
-,.. be a bated udtr the PQ'...,..J'OU•IO I 

tax bilL l' ou wiD owe tbe tteaaJ:a.. 
l- ln& $25 In equAl lnat.albnenta, dut' 

MU<h 15, IN<, OAd Mal<) 16, 
U lt45. 'You a11o ww .owe """ 1\aU 
}r 1843 tar, and the iut&lln:ltnta Pt-14 
a Marcb 10 ad tomorrow wiU APPb' 
,. towanlllolaobltpUoo,uwtnlbe 

-JdJDp ,_ :roar ..,. .... 
t.. t._.. J'~ I and Dlnmbrr Jl, 
t- Tbe tame 7S per «nt ,.u .. 
t applles to all whole ..._NtaMot 

,...... - total ...... ,_ -Tbose wltb bUll of $SO or &e. ,.... 
..... 100 ........ ..,....,_. , 

G for that 7fV. n.o. W"D tax blllt ·- ... --'11-... J ,..,.,_,,aDd WID..,. tllle NINI.n· 
•lq.....-tDlfMMdlMSill· ... ,...._., 

Tbe wlt.bholdinl IPPlltt O&lt 10 1 
penoaa reeetma, ..... or ala.riM. 
Sue.b t iQ ow .... .....,..... ••••• 
...,.rna, 1-or otbtlr a.om .. wiU 

J pay tbt.lr t.uu curnnt11 on • 
a Qua.rterl1 bull. I 
1 Whllo the quarttr\1 Pl1ft\t nt wiiJ 
t be •boll.lbtd for mott tlliiPUirl, 

_.. the aniuaal 'tdtt'(h ts ntunu att 
not clone , ,..,. wltb. Evtr1 \IX• .• • . . . . ·I 

\ 
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THE SE'CAE:TAAY OF' n-tE TREAS U RY 

W A.HI NOTOH 

Jim• 10. 1943 

To the Editor of the Publication .A.ddraued1 

1)1 JulT 1, the entirelT n ew •Pa,..as-Jou-Oo• .ethod of collect­
ing the Victoey and Federal lnco.e Tu goes into effect. Th:l.s is 
of the createst interest to all tbe people of our ll&tion, especial­
ly waae earners, 

eoneequentlJ, we are sending JOU be...-ith an article uplalntng 
in briet the worldnas of th:l.s n"" 111tbholdin& Tax, U.s ~taco• to 
tu~ers, and also the require.ente it puts upon thea. 

It is i 111portant that we all do nerfthin& poaeible to emphasise 
these t wo lll&jor pointe: 

1 . The neceuit7 of each elll])lo;ree •a fU.ing with his elll])lo,..r, 
ae earl7 as possible, a Withholding !ze!ption Certiticate . 

2. The nn l aw does not •torgive• or cancel the obllption of 
an,. peraon to pay- his or ber second i nco.e t ax inetall.ent 
on June lS, 194J. 

I hope t his will reach 70U in tiM t o be of use in expl&ining 
the proeeas of witbholc!in& to your readers b7 tbe tise tbq aet 
their first JlO(I' troe llhich t he t ax has been withheld . 

Azf7 help JOU can g1 Til the wage earners of Allerica to UDderstand 
t hie new law will be daeplr appreciated. 

SincerelT TourO, 

~j; 
Secretar,. of tha Treaeur,.. 
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:1:-!AT I'i' IS 

TREASURY DEPARTliE!n' 

ilaahingten 

"PAY- AS-YOU-GO" IliCOME TAX BECOJIES LAW 

TAXPAYERS PUT ON C\JRRENT I!ASIS TIIROUOH NE'.1 COLLECTION 
SYSTEI! , TAX n!TI!l!ELD PRO>: \/AGES At''rER JULY l. \YORKERS 
IWST FILE EJCruPI'ION CERTIFICATES WITH EI!PLOYERS , 

On July l , 1943, a withholding tax on Individual incamea goes into 
operation. Fron then on you will, for the coat part, pay your Federal IncoQe 
ra.x blt by bit •• you earn, instead of in a l\1:\p e\Zl or four lnstalll:.ents. 
You will pay It t hrough regular deducti ons troc your pay envelope . ihis 
h the aa::to ""thod that Ilea been used to collect your Vict ory T&X and Sooial 
Secur ity Tax. I t 1• t:OT a new tax, r;OT an extra tax .... but a now :1ethod ot 
colloct!nr the Federa l Individual Income Tax. It includea tho Victory Tax, 
the w!thhcld!JlG rate for which baa been reduced from &.' to ~. 

Thh neiY ·,nthhol d!ng Tax 1o at tho rate of 2~ on wages over and above 
exempt!ona . After e xempti ons It will actual ly amount to no tax at a ll f~r 
sone person s , up to not mo re than 10 or 12 per oont ot moat people' a pay. 
It 11 IIOT a &roao tax on wages . 

HO"I IT ' lORKS 

The very first thing for eny ·employee to do la to fill out , sign and hand 
In to hh ""'Pl~yor a \'fi'I'UliOLDIJIG EXS!PTION CERTI PICATE . This tells your fam1ly 
4t&tus , whethor c arried or single , how cany dependente you haTe . The greater 
:;o~r r .. ponaibility , tho Mre of your pay ia exenpt rrao the 20J' withholdilljl . 

7ho law apooifioally puts upon eop!oyoea the r oapona!bil!ty for fil i ng n.••• <:£!PTIO!; CERTPICAT3S. If you do not file one with yo•Jr eoployer, 
no will not be ablo to ~;iva you eny exenpt!on, but wi 11 be r equi red by law 
to dedu.ct 2<Y,! !'"ra1 .!.!! your pay . 

It !o of utmost tnportanoe that every eoployeo fill out, sign and gi ve to 
t:.!s or her e"'p loye r a oopy of the :iithholdinL.~-!_~n _ _fart_i.tieate -- r ight 
awa;ra !l'iplo;rors Will auppi;r Slilili Toi'iiii. 

rr your marital etntus or the number of your dependentn changes, you 
~uot not!ty your employer within 10 days . 

PAY E:t::'Pi' FRO: l rn TIQ!O!JltNG 

Pron your Exemption Certi ficate, tho enployor dotoraines the amount of 
tax t o be withhold fro!:\ your pay . For ainr;l o per aona the 11r.10unt axe:npt froo 
ta.s h $12 & week, or 1624 a year. For c.e.rr1ed coupl~u, the exeoption le 
! 24 • week , or $1248 ,. year. This exoopti on oan be divided between husband 
a.:ul w1. re tt both are working , or the wbt'le thi ns t&Jcen by o1ther or.e., in 
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which cue the other epouse cannot claim any of it . For each dependent 
thoro is an odditionol exemption of t S a week, or t 312 a year. 

0o not confuse these exe1:1ptiona with your baaio income tax e xemption. 
They arc used only to ca lculate t he &eount to bo withheld . 

Hero oro thr eo exeJ:lpleo of h~w it worlco out . John Smith, a sins le man, 
iB "old"' t 37 • woek . or that , t l2 1o exempt . Tho other $25 18 s ubject t • 
withholdinG at 20%. Thus the amount withhold from each week'• pay i s $6. 

Ooorgo Jonea 1a married , has three chlldron, 1a earnins $50 a week. 
His exa:~ptiont ora t 24 for himsel f nnd wife , t S for each of the three children, 
a totR1 of t 42 . Only $8 of his weekly pe>y 1ft aubjeat to withholding, so Jonae • 
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OIIIPlO:I"r will deduct only $1 . 60 a week. ..• 

Jar.oa L"><l Sar ah Brown are both working . They havo 4 dependants at h0r1o . 
they elect t o divido the carr ied c ouple e xeaption nf t 24 equally between them 
sa thot each haa $12 a week free of ~ithholdift&. Since Janes furnishes the 
chief aupport for the dependents, he ma:t take f24 a week for dependents , 
malcinr. hh tot al oxcmption t 36 a week befor e tho 20;1 h withhold . If Jeos 
alone wore workinr,, he would olaim the enti re exemption of $Z~ and $24 more 
for the 4 dependents, or • total of $48 a wqek oxompt from withholding . 

A word of wo.rning he r o. It is quito poos iblo thot tho amount withhold 
fr on your pay will not ~o oxaotly, to tho penny, 20% of your pay above your 
•lfi thholdlftJI oxomption , You may f ind that tho tux withhold will be a t r ifl e 
noro , or A triflo l eas . 

Ebp loyoaa should understand that this i s booaus o tho law a llows employoro 
to w1 thhold tho tax in accordance w1 th "'/tag'o Bracket Tabl ea . '' The s e tabl ea 
aet dol'lnito anounto to b<J withheld from oaoh pay. Por ox801ple , in the oaoe 
or carrlod vnployeoa with throe dependants , whoao weekly wage io anywhere be · 
br"•n fi fty and sixty dollars, the ocployr>r 1o authorhod to withhold a flat 
anount of $2. 60 por woek, inst ead of requiring hin to figure the exact aoount 
for each individual ""Pl oyee . 

!ho law &rants tho enployer thh "short-cut• acthod in order to sicplify 
his job nf conputing the aoount to bo withhold f or oach individual wor ker. 
In any caao , whero "flage Bracket Tablosu a.ro uaod , tho amount of tu.x withheld 
will be only sl1chtly diffor ent from an e xact oo••rut atlon at 20%. 

''ll!AT J!APPEIIS TO l!OIIEY \'II TllliELD 

Tax money vtithhold f r om wages 1a puid by tho omployo r to tho united Stutoo 
Tronsury. Tho o.nount w1 thhold fron you stand a to yow· or CJdit o.t tho Treo.sury 
aratnct tho o.ncu.nt you owe on Incor.1o and V1otory T«-'.X· At the end o f tho yvo.r, 
or ot tom1n&t1on of omployrumt during tho ya nr , your o01p loyor will givo you 
6 •.rtifioate stot ing tho ul:lOunt of wngos ho hna paid you during tho year and 
the onount or to.x he ha.a withhel d . Keop thia 0 It 11 your ta.x recei pt o 
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On or ba foro l!aroh 15, 1944, you will bo r equi r ed to file , in the usual 
r.u..nnor, your incooo tax return ehowin& your actual incCII\e fol' 1943, and 
flcurint in tha uouol deductions and orodi to . Tho tax "i thhold by your or.>pl oyer, 
both bofor v a11d uftor Jul y 1, 1943, tho income tux inatullmonts you pni d 
'!urch l & and Juno 15, und any t ax you may havu lllr nndy paid in udditlon to 
tho ubovu -nontiontd p~>yrJents will bo shown on tho r otur n no oredlts . In other 
u"Ordo , you will add up tho tu payoonta you m~>do on Hur ch 15 Md Juno 15, 1943 , 
plus tho totnl amount that hns boon a l ready w1 thho ld fo r Victory Tax purposes , 
• • wdl "" tho !lMnunta wl. thhold f rom your plly ainco July 1 by tho 1/ithholding 
Tux, plus ony othor amounts you asy have paid on Scptonber 15 nnn Dcc<gbor 15. 
It tho tohl oonoa to MOre than your liability, thu Govorrnunt will credit you 
rtth th, difforonco ag.Unat the noxt year <e tax paYJII"nta . If it co:::os to l o .. , 
you will p~y th< dlff<r oncc. 

~t.Y . ;:; !'.A'/" 'l'!!E "li 'I'!!POLDI!:G ? JJ. 

?ht.r ie no dou~t that tho co\D'Itry us 4 who l e wulccnoa this oethod of 
lr.co~<: Tax n·~:rr.l ·· nt. w'•ich l vts poopl o pay their tnxo 11 1n 1:"\n.ll f r(;quent 
inatnllr . .,nts co t·r ••1•nndlng to their rcgulRr pay pe riod• , ond which l ets people 
PflY t hls your 1 o toxua 11ns - thcy- g,o 11 out of this yfJCJ.r 1 a war,oe . It is cattier to 
pay th! s woy them to hovv to snvo up por t of oach pay for dolnyod quort• r ly or 
"nnunl PtlYMont . 

.'li.thholtlinr brinr;a t ax monoy into tho Fodoru.l TrCiu8ury taste r,. no'"' when 
lt ie nc•·d~.~•l to puy i'or th•. war. It should hul p ue 1n our N.rht o.gainst 
inflation . 

t!· ;,b{· ra or Orrnn lz.cd Labor cmd \\1lgt;- tJarnc ra 1n rt.noral should realize 
thot tho now Qethod of colleotin& t~xos hoa not lncrooaed the iax burden . 
I~ hao, hct"lfcvor, llrhtcned this burden by distr lbutlnc; it ov~r :m entire year . 

It ce>n be ronc• .t ed thut "It Truces Both - - Toxoo Clnd l or Bonds• to fltht 
~ ttlr. th~ \ J:.Lr . Enl1t;htcned self- lnteroat an:! the call oJ .. pat:-loti:o requi re 
tl:e lnvPaV.ent of th~~t la.rr,est pos cibl e pereentaco C'tf lnoone in ,far Bonds throu.gh 
payroll sav\rlr• or other a:~stonat!o oavinc e pl01111 . 

PreA1.dent flreen or th(l American f'edera.t1on of Labor and President !"urray 
of the CIO hnv" recently iosued earnest nppools ror a cont inuation of Pl>yroll 
Savinrn Plano , 
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l'uhtncton 

Note to editors: The attached five eeto ot oueationo 

and anawora explaining proviolona or tho Current rax 

Pqa~ent J.c t ot 1943 atteetint; =oat of your reader• are for 

reloaae beslnning Wond!r, June 21, 1943, and dallz there­

!!!!! aceordlns t o their ~r. 

37-10 
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No . 1 

Faoh about 

"PAY· AS·YOO· GO" 

q, It the "withholding tax• a new tax or an ad<litionl\l tax? 

J., neither. It 1s a new "pay-ao-you-~;o" ""tho<l of collecting the Federal 
rnca:~e and Victory Tax. The count w1. thhold (:OU toward payl111; your 
rei)Ular inoooo tax, inclucUnc tho Victory tax. 

Q, <thy io it called a \'ll.thholcUng tax? 

J, , aecauoo it 1a deducted and wi ti\Mld by tho O!ll;>loyer trw the wages 
;>aid to hie t!Ciployeoa. 

~. Ia this the "pay-as-you .. go" tax •NO 'vo been hoarin~ eo t!luch about? 

J. , Yo& . 

Q. Dooa thle include my Victory tax payment , O!' 1a thht extra? 

J. , Tho amount withheld includu tho Victory tax. 

Q. Does it include Ebployment Taxoa, formerly called Social Security 
Taxoo? 

J., Tho amount withheld does not include Social Security Taxes . 

~. 'lhen doea it sto.rtf 

J. , The new ":'ll.thh•ldinr; Tax" takes effect on July 1, 1943, and is 
appl icable to all wages paid on or aftor that date e7.copt for 
W&fOO paid for p&,Jroll perio<IS COr.ll"lMCin~ before that date . 

Q. Does the withholding mean that twenty percent of oy pay eheck will 
be tol<on out each po;r day? 

No . Exenptione brine the amount oona1dorahly lower , even for the 
ainglo poraon with no dependents . f""or instance , in the caso of 
a ~a rrlod man with two dependents drawing teo por week, the weekl y 
poroontace of vtithholding anounts to l ose then 6 porcent . In other 
worde th1a l'llln pays approxinatoly 12. 60 por wcelc . 
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Q· Last ::arch I paid ono quarter of t hu !noOI'Io hx levied a~ainst 1942 
lnoono , $15 . 80 . l'lhnt happens to t hat? 

• · ?he flrot quorto r of the incone tu loviod for 1912 and paid in 
;•aroh 194~ •N1ll be t reat ed as pnrt paynont of i noomo tax for 1943. 

ll• U• w ob• ut tho Juno 15th installMc t? 

A. The June 15t h inotallcent will a 1oo be tr•atod aa part payncnt of t he 
1943 tox. 

~. ~·" can I naintain ny rci;'llAr purehaae f'f "Tor Benda th M,gh tlla Payr~ll 
s .. ,nr• Plon and a t the .. ,. til'".l! PllY out tho additional withhf'ldinc 
~-xt 

A. It •th!"'lld 'bto llS C~:euy under t he wit hhol cJ.inl; tu a;11tc:: aa at prceent , 
nlnco thia !o not on nddi tional t ox but ccroly an 1n•t•llmeftt or 
P•J ·u• •J•)U · G• method of payine your r os ulor annual inc""'e t ux. 

• . t 
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llo . 2 

Facta abolrt 

"PAY•AS•YOU· OO" 

q, How much will ey omployer hold out or ey po.y! 

A. Thcro will be withheld troD your pay an ...,oW>t equul to 20 percent of 
tile exceaa of your wageo o'OOr your r...,.uy status withholdiDS exe:option, 
or ;) ~rcent ot the e xcese of your wa,soa over the Victory t•x w1 thhold­
inr exeopt1on , whichever is greater. 

Q, :That <to you Man by OXeJII>tlon! 

A. The o.m011nt of your wageo ""ich 1a •*apt trom the withholding tax. 

Q. 17hat does that amount to t 

A· On an onnual baeis , $624.QO for dnsle poraon•J $1,248.00 for married 
pe r 0<>n1 1 and $312. 00 for .0100b depot>dont. On n weekly basis, this is 
$12,00 tor a oinr, lo person; t 21.00 for o. married porson1 and $6. 00 for 
each dependent . 

Q. How doeo my employer know how much of my wot;e h exMpt frcl'l withholdint ! 

A. aocauao he £1 vea you a Glip of paper called \'{TTIIHOLDII!C l'l.:mJPI'ION 
CERTI PICAl'E. On 1 t :JOu i ndicate whether you are a1 t1l;le or carried, 
how c&ny dependents :JOU have, ana •o forth . Then you oit;n the 
Certifioate and return it to JOUr ~ployor. Froa that inforoation 
he can tell naotly how f'uch of your pa;, 1a exempt frm withhold1t1l;, 
and how much bears the 20 percent tax. 

Q. :ihat 1 r 1 do not hand in one of thoao Certificates t<> n:r er.>plo>"r? 

A. Thon ho is required by law to withhold tho 20 percent tax froCI all 
or your wago witho~t any exemption . So it w111 aAvo you noney to 
bo auro to turn one in . 

Q. Do 1 turn my \Vi thholding Exemption Cortlfioaoto in to my foroman, to 
tho po.yrf"'ll dopo.rtment., or where? 
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No. 2 (Continued) 

A· The :'11 thholdin( Exomptio» Certitioate "'uat ~ given to your employer, 
or oomo one dooir~utcd by hia to aooept it . 

Q. suppou both my wite and I e.re .,.ployod. How dcea tho exemption work? 

A. Tho personal oxeaptl.on ma.y be divided fJid oaoh take ono•half, or one 
rJAY olaim it all. Each has the eamn Victory tox withholding exenptl.on. 

Q. Suppoae I "" f,IQrried , have t>oo childr,n, and earn $54.00 a week • how 
muoh poy will I receive after the withholding tax has been deducted? 

A· You will rece1 ve $50.20 it your eCiployer elects to uee the wage bracket 
wi thholdinr; table provided by 1,...., or $50. (0 it your e:"lployer coaputea 
the tax at 20 percent of your wage lo .. e,._ptiona. 

Q. If r>y husband hoe filled out an lilll'LO'ri'!!:'S WI 'I'IIllOLDlllG EX!l1PTION 
CERTII'lCAfE nrd h•• claiCIIJd half of tbo perocnol exenption and 
ex~pt1on for one dependent, and artor a oouple of months ie drafted; 
can tho wtre o lal.l'l tho full poreonal :aarriod oxO!'lption and the 
dependent child's exo~ption? 

A. Tho 1'11thholding Exemptl.on Certitioato tiled by tho husband can bo 
che.ncod . 'i'lhere there is a chanco of etatus , a new certificate 
ohould be furnished the employer, whioh may t<>ko ettect, at tho 
onployor'e electton , with respect tn any payment or wages ~ade on 
or aftor the date the Certificate 1e f'urniahed, but in no event 
lator then tho tirat payment of vragoo made on or after the following 
flrot da,y of J uly or Junuary whioh ocoura at lout 30 dayo after 
the cortificate is furnished to tho cnployer . 
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Facts about 
llo , ) 

Q, ~1\llt happens 1! the amount of Jrrf "withholding exemptioJO" changes during 
the yoar? 

A. You ohould furnish your emp1oyar a now withholding exemption certificate 
within 10 days of such change in order that your employer roay {!ivo 
ef!ect at the earliest date required by law to the change in your 
~~~&rital atetua or the n\Jllber of your dependents . 

o. Ia =Y eoployar required to wi thho1d exactly 20 percent o! r;,y pay 
above 11y exeoption? 

A. llo , lour employer roay elect to uae the "'age Bracket Tables• provided 
by law which vary slightly !roo exact COQPUtstiona at 20 percent . 
Those tables set definite liiiOunte to be withheld from each pay. For 
example, in the case ot m&rried employees with three dependents, -.hose 
weekly wage is anywhere bebeen fifty and sixty dollars, the employer 
10 authorized to withhold a flat amount of £2 ,60 per week, instead of 
requiring him to figure the exnot amount for oach individual employee , 
Tho law grants the employer this "obort-cut" me thcd in order to 
oir.lplify his job of computir>g the amount to bo withheld for each 
individual >Orkor. However, cases where "'lnge Brnckut Tables" are 
used, tho amount of tax withheld will be only slightly di.fferant .from 
on exact computation at 20 percent . 

0. Isn't a large part of last year•o inco..o tax C&nOi!lled or "forsiven"? 

A, leo, !'rom ?S parcant to 100 percont, depondina upon the amount of your 
tnxoo for the years 1942 and 194). 

Q, 110'0 about thet part which is not cancelled? 

A, Tho part which io not cancoll01d you still ow~ to t.he Goverrm:ent, 
You pay 1 t in ccual parts 1n llarch 1944 and llarch 1945· 

0. Since )/4 ot laat yenr•s tax&s aro cant ollod and I paid one quarter 
this pest l.lllrch, doesn't thet clear mo up on r1111 1942 tax? 

A. No, Your quarterly pa~•nt of March 15 applies on your 194) tax. 
So dooo tho Juno 15th payment vthich lllll-'t be mlldo, If part of your 
1942 tax is "untorr iven" you still ovtG it to tho Government as part 
• f your 194) tax liability. Pa~cnt of one hill of that balance is 
duo in !.larch 1944, and p<iyr.~Cnt of tl-.. other half in llareh 1945· 
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Q. 

A, 

o. 
A, 

llo. ) (Con~inued) 

Than tho poymont ot 1/4 I made in !larch, addod to tho forgi vanes a 
or J/4 do uo not tree me trom paying another quarterly installment 
on or boforo June 15th? 

No. You aro atUl required to m4ke that June 15th payment. 

111\at heppona to tho money 1ft¥ lilliPloyer withholds? 

The aoono;y withheld trom your w&&ea 10 paid by ;your omployer to the 
Uniw d Stntoe Tt'oasury. The amount withheld trom ;you stands to ;your 
credit at tho Tt'eaaury against the amount you owu on ;tncoma end 
Victory true. 

Q, O.oa tho aaployer have the use or ay aoney that ho hoe withheld? 

A. No, Tho MOunt or true wi thhcld from ;your wagea by ;your eo:rployer 10 
a apocial tund in trust for the United Statoa, 

Q, 'll'het proof hllvo I that I have that much credit against my taxes? 

A, Shortly oftor the close of the year o•· tarminatiOt'l of your employment 
you will be fumishen n r oceipt by your employer showing the amount 
or tho tex doduoted end withheld trom your pny. 

Q, ls the withholding ta.v. an additional income tax like the Victory 
tox? 

A. llo. H 'a a deduction from your pay which roea toward paying your 
regular in001:1e tax, including tho Victory tn~ 
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No. 4 
Facta about 

"PAY....AS-YOII-00" 

Q, ls the withhol ding tax ~ additional t ax? 

A, !lo, The withholding tax is mereq an eaebr Waf ot pay-ing ;rour 
regular annual income tax on a pr&-opa)'lllent paf-as-;rou.-go basis . 

Q, 

A. 

Q. 

A, 

C:, 

A. 

Q, 

A. 

1 &Ill a oarried man wi tl'i one ehild and am now putting 10 pereent ot 
"'I pa:r in war bonds and S perr ent, after eubtraoting withholdi.ng 
exempti on, for the Victory tax. How .an I ~f the- add!. tional 
t•ency..pereont wi thholding tax on top of that tUtaen per"ent and 
stUl have enough to live on? 

In the tira t plaee your twentfoopercen t w1 thholding tax includes f OUJ' 
V1etoey t u . It ;rou are ma:rried and ha.,. one child, your ex . ..,.ptions 
will bring your tax dom to approximately 8 percent, For inatance, 
1t your salary or wage is $SO per week, )'OUJ' w1 thholding tax will be 
approxilllstely $4 per week, and inetead of paying nn ilnnual income 
tax of approximately $212 in a lUIIlp 111111, you are pa:fing it at thB 
rato of ~ weokq, 

Sup!)ese when I make In¥ return next llnrch I .find Ill}' employer has 
w1 thhold more than enough mone;r to cover m;r t nx. 'Ifill the exe osa 
be re.f'Unded .to me? 

I t will either \ e r e.f'Unded to you or credi ted ageinst other ineome 
taxes due ,from you . 

Suppose QY ""ployer withholds tax tl'ooo IllY wages , but does not mrn it 
over to tho Governcumt . What protection have I ? 

The cployer is lioble for tho ~yment of the tax and must !'urnish 
tho ~Dployeo 11'1th a 1\'ritten s tateDent ahowina the cmount o.f tax 
deduct..d, Penalties ere illlposed upon employers for taUure to 
ma.ko and file rerurrus or pay thu tnx within the time prescribed by 
low. Tho employee is amply prot ected. 

Do I hovo to wai t until the end o£ Juunry to know ho" mueh of 
wnceo IllY anployur hol<21 outf 

Yes, for tho oCfioial no tiee or r e OJipt unless ybur serviees with ;rour 
employer aro terminat ed before the end or tho calendar year , 
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No . 4 (Continued) 

Q. Whllt happcM if the receipt Ule ""Plor er gl. vee mo gota loot or 
dlletroyod? 

A, You ohould mako application to your employer for a mpy of 
tho r oceipt. 

Q. Do•e it llllllco ony di!terenee it I ehMge joba oovoral tl.mes during 
tho yoar? 

No , Each 011ployer i s required tD 'IIi thbold tho tax froo wage 
P8)'lll121te llllldo tD you. 

Q, lhat advantaaoe are ther e to ae in thie 'ld.thholding? 

A. You 'ld.U bo paying on your inooJ>o sn:l 'l'ietory tax 1111 you r eeeivo 
your WIIBN• 
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No. 5 

F:•ct3 obout. 

"PAY-AS-YOll-00" 

Q. Ia tho withholding tax an additional income t.ox? 

A. No. The withholding tax is an installment or pl\y-as- you-go r:~otllod 
of paying your regu.l.ar annll81 income tax. 

Q. Doeo thiS new tax mean people will not. have t.c pay out money for 
inccoe tax on next !larch 15th, 1944? 

A. Yes , in cue tlle amount of tax withheld from wage peyoent equal$ 
or exceeda tlle arx>unt o! income tax liability r eported on the 
annual retum . 

Q. Doea tllia mean that I ""n •t have t.c ""'ke out an income tax report 
next !larch? 

A. No . You '\1.11 be r equired tc file a r etw-n on the usual f orm. 

(). Are the!•e eny kinds of workers 'WhO are exempt ! rom v1itllholding? 

A. Yes , f or certain specified ol&aao• which include mombors of tllo 
armod forces , agricultur al l.Dbor, domout~c oorvantu, ond ministers 
or the gospel . 

Q. How about. poopl e 'oi th big ·.1ages? Are they going IX> get by ,71th 
only a 20 pei·cent tax? 

A. No, Thoy also have to make quarterly ~enta of tax in addition 
tc the noounta withheld , 

0. Herr. about salaries, bonuses and cocuioeiona? Is 'n thholdl.ng 
requ!.r.d? 

A. l oa, Since ltwnges" means all remunorat1-0n t or services by an 
&>~ployoe . 
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Q, 

llo, 5 (Continued) 

How about people with inconte trom stocks, bondD, ••ort~tages, 
otc. ? \,be 11i!Jlhold8 from them? 

A, There is no withholding on income from bonds, mortcngos, etc,, but 
thooo receiving ouch income must maku a special roturn ond pay th~ 
tox quBrterly on aueh income. 

(1, I om paying all I can ovt~r and above living expenses no'W in 
purchnoo of 'ilar Bonds, Ho .. c4ll I keop up thooo p~ents and ~~~Y 
the withholding tax? 

A. I'" sure that you bnve been setting aaido a part ot your pay to 
J:I(<Ot quarterly inatallnenta,of your inC01.18 tax. The withhol ding 
t ax 1S e~erely a "pay-as-;vou-co, • or instellwnt-<oothod of paying 
your inooru. tax, instead o.t in a lUCIP S\11!1, It should lll'lke 1t 
oasier t or you to buy additiolllll 'far Bonds . 
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t7uhlncton 

FOR R.~L.'lASE, ''0R11nn IB7SPAPl!RS , 
l'rldn;t, Juno 11, 1943. 

Press Service 
No . 37-0 

Sullivan 1 

{Tho followint• explnnntion of tho rum Current Tax 
Payment Aot of 1943 br Ass1etMt Soor otory ot tho Treasury 
John L. Su111vnn, in a diaoueaion with a can and wooan 
onoloyee and nn eoployer, ie aohedulcd to bo brondcnot 
nt 10r30 p.m., Eastern ~ar T1Qo, Thuroday, June 10, 1943, 
ovur the Col~bin Broodoaotinc Syot~ and 11 for r elease 
at that tim.) 

lhu now tax bill, populurlJ known aa t ho •pa]-~s-you-goN 
tax, has just boCCPe law. It coea 1nto ottdct Jul y 1st, 
Ju.at th ree nc!!ks fron tod(l,Y . llot\fdOn na.1 tt.."ld thon nottrly 
titty million ""'ertonna will huo to fine! out how this 
new l.D.\'1 affactG tilcr.1 -- \'Jt\t..t tho:t huvo to do t o prepare 
for it -- >mat neu dut!.oo it plnooo upon the~:~ -- ho\1 
it buncflto tho"' indiviuunlly. 

To h " lP tln$\'."O"r soi':lo of thcHIQ quuetJ.onfJ Ytc llro brinr,ing 
to you u. round t ubl o di souealon of tho now tux, bot~1oun 
11 hi.t~h official of tho Govvrnnont , tho Honorable John L. 
Sulli VGn, Assi stunt Aocrutt,ry or tho TrOUI \11*?, .e.nd thr ee 
typlcnl ~crican t axpayorft -~ an wnployoo or ~ buetnoss 
oatabllch .. -:ont , a \fcr.an war wor lcor, and an eopl oyer. 
j:cn1 to start this discua11ion rollinr,, I W':l roi n& t o ask 
::r. Sullivan to tell us what !.a tho outst andln& difference 
botween this ne~ "paJ-&s-you-~o" tax and the old cethod of 
lnoone tax col lection . 

I thlnlc the first thing to underotand h that this io not 
a n~• tax or an additionAl tax, but a new nothod or 
eolleotinc t he incone tax . The new lnw doea n~t chunge 
tho lnoonc tax rates . The bi~ chonr,f conea in how a per son 
royo tho incone tax . Und er th• old syct0r.1, ho paid n 
'yoor lute . That is, on lt.lr oh 16th ho pul<l , or beean poyin&, 
a. tnx on the nonoy he o«1rneU thC' provioua year . Now, under 
tho now pay-ns-you-~;o r.te t hod , ho 1'11.11 bo p~;tinc tho income 
tax on hie lU43 inooce durinr, 19131 blt by bit , pny-da:r 
b;r puy-day, 
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.. 

D:tployeeo 

Sullivan 1 

D:tplo;reeo 

suUlvan 1 

!lnployooo 

SulUvano 

... -

D:lployee 1 

Sullivan, 

!lnployoo, 

Sullivo.n 1 

!hployee, 

- 2 -

Ao I understand it, when you •'Y l will p~y that tax bit 
by bit, you oo~ that it will be deduotod frnm my pay 
bit by bit . 

That is exaot ly corroot. Your omployer will deduct part 
of your pa y every payday. l!o will turn that mon<>y ovor 
to tho ooll~otor of internal rovenuo with his quarterly r eturn, 
o r if your employer hao enough omployooo to make the ·~£rO• 
E•' e doduotions from all employees 0100 or more each month, 
he will depo&it that ooney Aonth l y in a bank which w1 11 
turn 1 t over to tho Troaoury of tho lh\l.ted States . In 
either event , th11 aonoy • tanda to your oredit as pr&-
pa)lllont of your tax, · 

That's all right, but what'• worrylnr; "" 18 hO'IJ :>uch 1s =>Y 
employer going to hol<l baolc. Tho popora have been tolldng 
about 20 pe rcent . Doee thot moan I'm (IOill£ to h4ve 20 
percent taken out of "'Y 076 every woolcf How can I support 
a wl. fo and three lcida ...... 

Juet a moment - tho deduotlon is not 20 poreent on all 
your pay . It is 20 percont on your pay, loss your 
ox.omptions -.- and you havo t\ lot of exemptions. Are your 
wifu o r any of your ehildren worklngf 

llo, sir. 

Then a coed part <>f your pay is exempt from the withhold1"6 
tax, Twe lve doll&rs for you roel f , another twelve dollars 
for your wife - that makes 824, plus olx <lollara for eaoh 
of your three ehildron, cakeo $18 more. That's a total 
of 842 or ye~r weekly pay that• a eX<>:>Pt • The ~ount with­
held ia 20 percent of the balance. YoQ aaid your weekly 
pay lo C76, didn't youf 

Yee, air . 

Then your aoployer will withhold 20 poroent on the difference 
botwoen your total pe,y or 1)76 and your exemption of $42 -
Vlh ich anounto to 034. 

How muoh then woul d bo takon out of ~y weekly pay? 

t6. 80, which moans that you will reoc ivo ju•t under S70, 
instead of S76. 

• • • • and the $6.80 I didn't &et. 11 th•t ey income tax? 

86 

Regraded Unclassified



sutlivon t 

""ployort 

Sulll van 1 

su lli vtiJi t 

~ployer : 

Sullivan a 

Sullbon t 

!::nployoo , 

El'lployor, 

Yea, that is your inoaoo tax, and it also includes your 
Viotory tax. 

tlay l oak a couple of questions horo? 

certainl y. 

You oee, I'n on employer, tho fellow who has the job of 
withholding thio tax. You moan I don't have to make that 
5 percent Victory t ax withholdinG any lonsor? 

!lot arter your l a st payroll that be~na in Ju."'o . All payrolh 
betlnni~ on or after July 1 are eubJeot to tho new law, 
and tho Vietor:r tax 1a included in the! 20 percent withheld . 

"loll , hero'• another que stion. Uy con~pany has about 250 
employees . I don•t bol:ln to know which of th., are sin&lo, 
or which m.e.rried, or how aany children they have. now 
co.n I figure their exemption• and the amount I must withhold? 

That' a a very important question . You •vo got to have 
bhat infomation, and hero'• how you r;et it . There is a 
apeoial for m oalled a :1ithhol~1n6 Exemption Certificate . 
Tho Colloctor of lnternnl Rcvenuo in your district wi ll 
supply you with •• many • • you noed. It 1o up to you 
to give one to overy one or your eoployr.ea . And it it~ 
up to JOU others, aa. employees , to t'ill out those Certlfi ­
catce , sign them and then r eturn them prODptlJ to your 
~ployor . On this Exenption Certificate you toll him 
whether you are narried or tingle and hOif oany dependents 
:f'>U have. It &l. ves the e::>plO:f"r the infomatio:"t ho need• 
eo that he c&n exe!:lpt the proper N!\o\11\t of your pay f'rOCl 
tho 20 percent withholdin&• 

tth.at happens if I don't t urn in thia ..:ortltioate? 

Until you hand one 1n, the law roquirea your cmploJ~r to 
withl:old 20 paroont on Q.ll your pay • ev~r;r dollar of it . 
In your cnso, it would oean ho would "1thhold $15 . 20 each 
week instead or $6 . 40 . 

BeHove me , I'll ~et that Certificate in . 

And got it in oorly, beoauao it '• &OinC to be a b1~ job for 
U ft omployero to got all those exenptiona and rates figured 
by tho first of J uly. It 1o goint; to be especially difficult 
tor my eonpany, becauao, duo to ploco w~rk bonuses, oost of 
our mployeeo oarn odd &o~ounts , l!ko BG3. 82 o r $78 , 90. 
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Sull1van r 

:ronan 
i1orke r1 

!l:lployor, 

SullivAn t 

\'la!IL~ 
'.lorkorr 

Su1U van1 

Su1Uvan 1 

itomnn 
.Yorke r 1 

- 4 -

!{r. Sullivan, do I have t o tteura the exact 20 percent 
or each of those mounts above w1 thholclln,o; exemptions? 

No . Employers NY eloct · to uoo' tho "'Tage Bracket Tables" 
which are writtou in tho lllW, Thooo tables oot defi nite 
nmounto to be withhold from each pay. For oxample , in 
tho case or a married employee wit h three dorondents , 
whoso weekly wap ia anywhere between fifty and sixty 
dollar s , the empl oyer io pomitted to withhold a nat 
amount of 82.60 per weok, lnotoad of requi ring him to figure 
tho exact amo\Ult tor each indhidual ..,ployec . The l aw 
grants the employer this •short-cut• method in order to 
simplif!l tho job or c ... putin,o; tho &aount to be withhel d 
fr<l:\ each individual Mlplcj'eo , Tho OJ:IO\Il\t of tax withhold 
rr.&y be a lightly eli fferont trno an oxaot ccnputation at 
20 percent , but thio dcoa not hurt t ho e<~ployee any. It 
a little leoo than tho actual 20 por <>ont 11 withhold he 
nay have a scall balance to pay .-lien next !:arch 15th eme a 
around , If a trifle ..,ro than tho exact 20 percent is 
w1 thheld , the O"'!>loyce will havo a oredi t cc:1ing t o hlo. 

t wee working last year1 t oo. and my income te._x figured t o 
about 060, I paid a quarter of it in l!ar oh this ysar, 
What happens to that t l6f 

That 815 stands to your credit aa a payment on you r inoooe 
t~x tor thi s year. Isn't th"t •o , 11r. Sullivan? 

'!oo, thnt is oo rreot . The "15 you pdd in !!arch counts 
na a payment on your current 1943 inoo~o tax. 

'.loll , do I have to pay anot her 816 this acnth - the June 15th 
quertorly installoentt 

Yea . Uothi.!lg ln the now law ohanr;ea any peraon' s obligation 
to pay the Juno 15th installl:IOnt . lt aloo will be t r eated 
u part po.;pent of your 194~ tax . 

That a pplies to everj'body! Everybody must pay the June 15th 
inotal!Mont? 

Yeo , everybody who hao boon pnyin~ hio 1942 tax i n quarterly 
inatR.llnontsmust mo.ke another payment on or before Juno 15th . 

, 'loll , if we have t o nake thoeo two quo rtorly payment&, and 
then have 20 pe rcent t.nlcon out of our wstoe , what 1:. all 
th1a "forgiveness" there waa ao muoh talk about? 
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sulllvan r 

!::\plo;re r r 

Sull1•1w'11 

!::\ployer r 

!lnploycr r 

SulUvan , 

:r«w> 
·:orkcr: 

SullhMr 

S'iployeo t 

SulllvMr 

- Q -

You are forgiven all or a l arr.o part or a debt whieh, under 
tho old law, you owed to your r~vo~ent , It ia true 
that you will keep r1 ght on pay1n11 lnoCJ!Ie tax . You get no 
holiday froM that . But thor o are two ditferenoes. One 
difference Is that you are payins your tax a littl e ever y 
payday, aB yo~ earn your money, 1natead of having to save 
lt up fo r throo months t o make quarterly p~onts. Tho 
other di fforenoo ie ...•.••. , 

ThAt you ore poying 1 t a gAl nat thio yoar ' a 1noomo t a.x dobt 
lnato•d or laet year •a -- lan't that r lcht? 

Thut Ia exactly right . For the majority of the taxpoyers 
that is the peop le with low or avor~o inooo.oa v1hoae ta.x 
Aeaunt a to $50 or less for either 1942 or 1~43, the whole 
tax for tho IQilU• r J"&r mll bu forgiven , 

l!ow about the r e•t of us nith hir,hor lnocr.ec? I figur e that 
75 percent of cy own per sonal 1942 tax will be for&! Von . 
I atlll owe • quarter or it . Dooa the quarterly ?"Yl"'Ont 
I made loot !larch clear that upt 

!lo. Th•t quarterly payr.u~nt , u I h&ve just said , will be 
crodltod acainst your 1913 tax liabilit y . You still owo 
the Government one-fourth or your 1942 tax . Assuming . 
or courae , t hnt your tax for 1912 Ia l~ •• than for 1943, 
ns vrill be tho oase for the gr ent majo r ity of all taxpayers . 

7hon do I pay that? 

You ""Y pay half of it l'nroh 15th, 19t,4 , and the other half 
~ year late r In !!arch, 1945 , 

I would like t o ask what proof I have thAt I have ~Ado 
thoao p&yr.~A~nts on my inooco tax thr ouGh the mney hel<l out 
or a.y wages, 

Shor t ly after the close of the year, or with your last pay 
1f !fOU stop llfOTking bofore thO Ond Of tho year, yvur tmplo;,rer 
ITill Give you a receipt mowin& tho t otal ar.>Ount of the tax 
deduotod and wi tJ,hold frm your pay durinc the yeQr • 

What do I do w1. th that r eceipt? 

"{ou take good c are of it . I t in your r ooo ipt for the tnxeo 
you havo pr epaid . 

89 

, .. 
• 

Regraded Unclassified



~ployro• 

Sulli VAAl 

Snployoe : 

sullivan I 

rrman 
;orkera 

Sulll vllll 1 

:roetan 
~orke r: 

S~lllvan: 

!lnployoo , 

!lnplo:J$ r: 

SulU van a 

Announcer: 

- 6 -

$Up 0000 the a:~ount withheld during tho year amunts to J:IOrO 
thM tho tax I owe for the ye..,., 

Any overpayment of taxe a will be refunded or credited to you. 

\'lhnt would happen 1f my reoeipt from my employer gets loot 
o:· destroyed? 

You apply to the employer tor a oopy of tho reoeipt . 

Whnt would happen if DY er.~ployer wit hheld the tax f r 01:1 
my waG•• but did not turn it ovor to tho Government? 

You are oonpletcl y protootod. Tho reooipt you get fret> 
your aployer is your proof of the f&ot that you have 
pAi d thnt auch tax. 

Do I have to wait until tho end of tho year to get a tax 
receipt tor the t>One:l my anployer haa withhold fran my 
wages? 

Yea , unless you. change employrutnt durtnr; the year. Then yo~ 
GOt your r oce,ipt ,.ith your laat pay. 

Suppose I ch.n&e jobs several times durinc the year . 

That doeo not make any differonoe . Enoh employer must give 
you a reoeipt ohowlnt; tho omount of tox he withheld . 

I hove heard or read in the papore that aoae classes of 
OMployeea don't ~.ave anythinr; withheld fr<r~ their woges . 

Th&t is oorrcct . There 1a no w1 thholdin& from the P"Y of 
the personnel of the annod aerv1cea. :Unlatera of the rospel 
are also exenpt fran withholdln&· 6o are all persona 
m~apd in da:2eatic and qricultW"&l aerv1ce . However, 
all thoae people will be requirnd to pay their incooe 
toxea out of their current income . ~hey do this by filin& 
u. return shov.iJ'lb thoir e1tinatod tax and pay sueh t•x 
quarterly. 

Our time 16 alnost gone . Bofnre wo cloae , ia there anything 
you eepooially want to omphaaito, tlr. Sullivan? 
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SullivlU1 I 

- 7 -

Yoe . 1 wish to .aphaoi•e that noth1n~ in the now l aw 
exousea anyone t.rom nakin~ hia or her June 15th incone 
tox payment , That i s duo next Tueoday. And f1n~lly I 
WIU1t to urce all employer a tO &Ot thOIO V/! thhOlding 
Exomption Certifioatea i nto tho hando of your ..,pl oy••• 
r1r,ht Qwoy, To all ...,ployeu I want to ouy, "Please fill 
out ond aii!Jl thooe Certifioat .. and return to your eoployer 
lr.mediately." 

.... -

91 

Regraded Unclassified



l'U3LIC: 

I!OOYllY: 

MLIO: 

MOONlNI 

MLIC: 

2t2 
'rueodal io JUDe 15th and to ooilliono ot Jmerieano 1. 

that • ...,, another Jederal ineoae tax pay:oent 

h duo, 'Zhil yet.r there 1o eomo contlaion b .. 

eauao ot the ntw vi thhol41n& tax plan. ~!any 

liotenero have written uo aakin& whether th17 

!!!ll.!1 Pa:! next week, or whether they can okip 

that Pa:,'mlnt now. Nuaeroua other queationo have 

eo=• to uo and we leal dod to aok a tax euthori ty 

to oit at our niWI table to48:/ and anower all 

queriea. He 1o 1'113ot~ C. Mooney, Deputy Coo:>-

niaaioner ot Internal Revenue. Mr. l.{oonoy, I 

want you to =oat John Q. l'llblie in penon. J(r . 

l'llblic baa a l iet ot quoationa we made up from 

t hose oent uo by our lieteners, 

Well, I am happy to moot John Q; l'llblic in per-

oon. Wbat 1 n your 1lt!1 quoot1on1 

'!'hat'• oaoy. Do I havo to pay that second in­

otall=ont on ""' income tax due next Tueocla7f 

Yeo , you moet certainly do . It will be accepted 

aa ltllll pment ot your 1943 ta.xoe. 

All right, what happen• to t he oonoy I paid in 

March - the firet inotallment! 

That &lao hel po Pa:! your 1943 taxes , 

Vell then, how ue ttJ11 1942 tax•• goin& to get 

paid 1 Or ue they what I have beard called 

1 forgi ... n . • 
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MLIC: 

MLIC: 

l(OO=.'Z'! : 

M L!C: 
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Not entirely torSiv•n, but ?Sf. of the tax for tht 

l!M 1942 2!. 1943, whichever amount 1e t he oaallor, 

will be cancollfd. Jurtheraore, if the omaller 

tax for either one of thoeo :reara ia $50 or leoo, 

t hen tho entire amount io for given. 

Well , if ~rq March and Juno inetallmonto both go 

tovard paying 1943 taxes, ho., do I pa:r tho omall 

part of <q 1942 tax that I JlUl ovet 

Tho part w cancelled cay be peid in tvo install­

menta , one in March 1944 and the other in llareh 

1945. 

The root of the coney I owe you for 1943, a& 1 

uodorotand it , comoa cut of thia new 20% with­

holding t ax plan. lo that right I 

The aoteunt you paid in !<arch this year and your 

Juno lStb payaont, tosother vitc the ~ Victory 

Tax deducted !ron your pay up to Juno 30th, ao 

well a s the new ~ vi tbeolding tax beginning 

July lot -- all of those added together will CO 

toward payment of your 1943 taxes . 

~ell, auppoee we look ahead to next Itarch and 1 

make out ~rq income tax r e turn for 1943 and 1 

find out ~rq ecployer bas kept out more money 

than I ove the covernaont. 
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~IC: 
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Kr. John Q.. Public , :you will got a refund, or 

tho overpa:ymont &a)' bo appli&d ao a cr&dH 

againat :your tax for tho :year 1944. Incidontall:y, 

:your cmplo;rer won't deduct~ o! your total 

ealary, He will deduct only on tho number of 

dollar• lett after :your exemption• oro au'b­

tracted, Lot 1 o make an illuotrationt 

uo 1fOU Darriod.t 

Yeo, end I havo two cbUdron a t booe both undor 

18 :yeara of ago. 

What ia your wookly ealaryT 

I ~o $55 a wook, and I would like to know how 

guch mone:y I will got in my pay after the tax 

baa boen wi t hhel d from it. 

You will rocoivo aft er tho tax baa boon withhol d 

$52.00 if :your ompl oyor aalcea an exact co~>}l\lt,.... 

tion of 2IJ'/. of t bo ""ount of your pey in oxcou 

94 

of :your total exemption. Howovor, if your ecpl o:,<or 

docidoa to uao 0 v a(fO brackot tabloa, • which oiJDpli f)' 

hie matbomatical co=putationp, you will got a 

slightly grantor amount, or $52. 20. Thoro!oro, 

only $4.00 or $3.80 will bo withhold troro your P&7 

each veok .. 
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Hov did you arrive at tbia enavert 

In thia vay, AI a l!!!ltrhd men $24 of ;your voekly 

pay 11 exompt from vitbholding and ;you are en­

titled to a further weekly exemption of $6 for 

each dependent , So in your case, having n .!!fi 

and 1!i dapendonto , you got an exemption of 

$24 plu.a $12 or a total of $36, on \tbich your 

e:>plo;ror doll W yitbhold one POllll1• Your ..,_ 

ployer vill oubtract tbia $36 from your veelcly 

vage of $56 vbich leaveo only $20 . 00 O'>l>Ject to 

the tax of oof,, Tboroforo, $4. 00 1s deducted from 

your weolcly pay. 

That aaoma aimplo enough•· Suppose my oxomptiona 

change during t ho yoart 

You mao.n a 1!2Jll1ttle John Q, in your fam1lyt 

w-ell, ;you «!Ye your e::~Ployer a !!!!. exeSlpUon cer­

tificate, ohovin& the change in your fam1l1 

etatue, so that be aay incr&aae your weekly 

exemption 1>1 $6, 

• 
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:(CClllilt: 

M LIO: 

7113LIC: 

tiOCliEY: 
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All riGht, 10 ! nr . vm.t happens to the aoney 

the fellov I vork !or deducts !rom a7 PB1 

each vookt Does be paf it to the governoentt 

h cer taip,lY 42ll• It 1o h1e duty to pay 

monthly to a bank the tunde v1 tbheld by h1m 

from the pay o! h1o oQployeea. Do not forgot 

that .AIUZ :RJJ1101: your emplo;rer takes !rom :l2llo£ 

neklY ~ stando ao a cred1 t to your account 

!or the a=ount you ove !or Incooe and Victory 

Taxee. 

Well. nov, I.(r. Mooney. I'm not ordinarily a 

auepiciouo peroon, but wbat proof do I bavo 

that I'm going to got that cr edit! 

Sometime during January next yenr you will get 

a receipt .trom your omployer ehowing the emount 

of taxeo he deducted from your pay in 1943, Or, 

if you quit your ,job during 1943, you vill get 

a receipt vben you recei•e JOur !!!1 paJCont of 

vagee. 

What if thio employer o! mine doeen1 t turn in 

to tbe Treaoury tho mone:v be holds out on met 

What protection do I bavot 

That'• a !air enough queotion. Your emoloYer io 

liable tor tbe payment of tho tax, and he !!!!!! 

give you 11!2 receipt . You, ltr . John ~ MU£, 

At! Protected. It your aoployer dooon 1 t ~a 
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PIJBLIO: 

PIJBLIC: 

?il3LIO: 

?il3LIO: 

97 
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the coney !!f. and not you , vill be dealt with. 

llov lot !!! aalt ZRl! a quution, llr. John Q. Public, 

Do you ltnov vh&t tho Vi thholding Exe:lption Cel'­

titicate ilf 

Haven't t ho taintoot idea. 

It'e !Jn illl}lOrtant ]2. ~· Thia certificate 

will ohov your tuily otatua. It ia· uaed b)' 

Z2l!£ e!!!plOYet 111 COIII'pllting the amount Of )'Our 

wageo ox§:!!'Ot troa withholding, He'll request 

that you till out that !ora. If you fail to 

do so, he will be obliged to withhold ~ ot 

the tllll wunt 2t :£2l!t JW:• 

:Believe me, I oerta.inly will fill out that form. 

liow tell me, llr. !looney, is 1!!!.!. plan tho one 

I've heard called tho 0 pay-a&-you-go plan!• 

Yea . You can ••• nov vh)' it 18 celled juat that , 

You will be ~ing a little each veek on your 

currant ;year' o income tax- ;you will be pa,yi~~~: 

aa you go . 

I von • t havo to pay any tax noxt March, will 11 

I won't havo to make out one of tboao yearly formal 

You l!!lll: 1121 havo to »A:£ nn;y tax in March but you 

will havo tO t112 a return ao uauel. 

VbAt about t ho pooplo with the big aalarioot 

Do they ,et b)' wi tb 2Sl.X thla rof. deduction! 
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You know thor o' o a lot of cUfferonce between tho 

tax on rq $56 a voelc and the t ax on aoveral hundr ed 

dollara a \fOOl<. 

Tho individualo whoeo wagoe fall in tho hi6hor 

inoomo tax breokoto will hove to make quarter ly 

peymenta direct to tho Collector of Internal Rovo­

nuo in addition !2 the voolo:ly amounta lfi thhold b)' 

their employoro. 

:97 tho way , 1o a.oyono oxGpt from lfi thholdh>gf 

Some pooplo aro; for example , members of the armed 

forcoa , minietore of tho gpopol , ~ioultural 

l abor, and domoatio holp. Eut do not for got thot 

although thoy aro oxompt from lfi t hhol ding, they 

muat pay thoir oatimatod .till> 9\!AiterlY and =­
I.!!ll.tll£• ~thing oleo, !lr , J ohn Q. Publiel 

One final quoation , Mr, Mooney , SUppooo I cot 

r oatleoo and keep ao<ring around! 

It 1<0n't mal<o a bi t of ditteronce, Mr. John~· 

Public, Ivory one of your Ollpl oyera Ifill Ia vo 

to make tho doductiona Juat tho oame. ~ •~ 

ployor tor whom you workod during tho yoar io ro­

quired to aivo you a r ocoipt for tho total amount 

of monoy ho he a vi t hhold from ;~our lf8geo. 'l'ho 

law requi re• hi ,D to do this . 
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ABOUT COLLECTING. THE WITHHOLDING TAX 
(ll...t"'' ol ......... r. ol ..,ploy ... 

~ft oa1r a ~hort 11me to ._.., rT~~~b- for 
tlt twr- ta..k of puUi1ta a .-it.hholdiJ'Ilu 
..,..~ t.. to l'fffl•l on J ul)' I. U adtr tbe 
withMidir~J 1,1.t.n, clo,e.r. cmplo)'HII wiJJ 
br«tme tax•r"fltc<tion ~nc:itt, ~ot·UJ be roo 

410,~blc rcw n1ore rt't'Ottl~.. rri)Or\JI and 
'-'tnrial 1,.,.,.. •. ,,,., tt• the ·rn•.uury. The 
dd11y of C~ •• ,..~ in ••J(M'iiiJC ou the fQrm 

11M- J1111"".11•)'nll•lf0 '"-' h!a\o'C& ~·m1•loy(':ra 
th&l• • m(•lllh In J~l ..et for o~r•· 

tion of 11141 "'"'" '•' · Ma11y •re u)dnK how 
tOtJtoc<tlo11 of d"MI •ithOOitli"• tax "·W . r. 
ttd boch rt:npW).-rt atMJ CIU ~IIcly'Cll.) 

M l.odt to tM qyt1tiOftJ Wfl.n do.• 
1M octwl witMoldittt #rom •olori•~ 
.,J wol"• ol tfft/llort• btOI'n? 

1\t .. it.Wd.li.r ,.__. •1.,or. to tM 6r~t 

"""" ,.,.mil ptriod '""' lqiJu "" ... 
aftf!t l"'r I . 1\~~tJ. if • • t:mploye il paid 
cd S.t•nby fOf the <'Urtml w-«k. tht 
• ptr ""' wilhbolllinr • ill bco:Jia al t.M 
ott ot tht MW •·ttJc, SulkiJt.y, July 4, 

U lw iii piid moo thly on tbe fit. 
Ilk n.unlh, the -.c:hml tO pr:r cent 

~hlooklin'~ • Ill cx.nun('cJC!C on July 1(1. 

pay few the fir1l II) dllyf of luJy, 
old Vitt(H')' taJC or 4 JM!r ttnl of bit 

ur UJX •·ou1d be withht ld. For a 
.,.,. n•II)IO}'t .ll<•int 10 ••ork on or after 
J~ly I, liM! iO lll"t f'tt~l 111 ithhokling would 
brJia ~·ith Jllt.Y for hi• Rrtt day ol work. 

tht Trtuury for all 1:'J'tOM1 whhhtllt from 
work..._ The s-olar)' ol the ,_.ury Lo 
~td to authoriae benkt or trutt ~ 
p!U'lia whk:h lll'e dtpM}torie. or ft• .. nc:ial 
~t• for the Gonmmtnt. to ~ive with· 
holding tu~ IUUI to iuue rectipt. to be 
c.'OUIIitkrtd ., JJ•)'m~nl of the taxN. 

Must gn empJoyer moh on occcwnllng 
to hit employ•• on wlthholdlngt? 

Y~11. If )'OI.I are "" ~mJ)IOy~r. you rnuJit 
~h·e ~Aeh ~mploye on or before J auua.ry 
Sl a • ·ritten lll&\.tllltut at10••i.n1 the amount 
of w-.e or l&lary paid to him a.ud t.hc 
amount •>itbhdd durin.c the ~ins 
year. If an employe quiu or l. di.Jco:h.arpd, 
be mu.n be &ivm ~Kh a writ~o •l•t~mml 
Gil the day lie ~\'tf hit laat JM.)'. 

You do not have tD ma.ke thae Jlatmw:nb 
to rep.lu emp&oytt more dun ~ • 

TIMOTHY MOONfY 
D•puty commJuloner, lnternol reYenue 

(in chorge of Income to• ) 

ytar. R ow-e-ver, MNUe 1111J11r.)' tllrn~fll in thoct 
hiRht:r.ir.eome bratlc.eiJ ""d th~ who re. 
locive more than ••oo intlvtuiL! • )'t'l r from 
other 110Urees and hll\'41 inoomt<JI IAtiJICI 
f'fiOugh to 6Je returna "'Ill ha\'e tu (lie c."ffli· 
mate& of their Ul4S inoome IIU't St1•ttm~ 

her- 15. At that time, J{)nl., of lh~m may 
~ue.t atatcmmb 011 "'lth holdl11,p. 

You do not h.ne to .-hhhuld the to Pf" 
«''''l ol r-1 from ef'ttain tJ']X'f of •'Ork• 
..., ...b u m.oidJ. pnkft.n • .., ... l<oolt· 
ns or other domet-tk litf"\'"''"-· Aho. tM 
withhoWing: tu if not (!CIIko«N froa1 fum 
....n..n. .ar ...... p~oyt<~ .,.. and ,.,.....,., 

aw:mbns of the annecl ttrrioet. dodon, 
lawyna. tninis:tcn. de. But it doet .pply 
to *"laried ofioen and u ccutiva of com· 
.,.rue.. GovertUML~t worlr:en, etc. 

Wltot repottt ore wage eorn•tl to mole? 

lf you are affeeletl by the withholdlnc tu, 
you are 4\lppo.eccl to infonn )'O'If employer 
in a aigm~d atalemeot by July l of the ex~ 
~1111•tlo•U1 frvm the witbboldinc tax to wb~h 
you are f:lltitSec.L Otherwia , you will be 
~.lk.v.·ed only the minimum exemption. 
11~ UC"mptions are at the w«lr:ly nttt 
t)f tit for • .top pu~Gn, • t4 for a m.t.trlod 
~"'"""' and '" """" r ... _, additloul 
dq>mdmt. You abo .,.. auPI*'CI 14 
notify ,..,.., ... ,., ... .nolilio 10 ~ 
any dwlp in your eumplioa: tt.tu$, • 

How Jou on emplo,., tel tM e.-oct 
omocNif fo wifhl.old from pof'l 

The bill ,..,..1 by c.a.,... h .. &n 
<r..i.-1 lo help emplo,.... 10 fipN 
mu('h to withhold hom the al.vy or wqre 
ol •'"'b tmploye. '"- tah"- .,.. booed 
U()()n pay roiL!: for weekly, biwttldy, ttmi .. 

monthly, monthly or ~;:'!~~~= .. ~: 
rKKU. :theY live only . ' 
amount of tax U1ot would be 
tmJ,loye in each of the p11.y ba.nclt. 
Au t'm,,loya hu the optton or uainr tht1e1 
• w roxima te tAbte. or of caleu1a.tinl tho 
uact amount of tu tlu&t i• due from ueh 
of h.~ trnp&o)'ft. But. if the employ« 
C"hooM-s tD uae the tablet, • worker wW 
h.''t! the amount prHl"ribM b)' the t..abiM 
takea from hia P'Y· lf more than the 
amount of hU tax is withbdd, he caa ct.iaa 
a rt'fwxl or a tu credit wbm he 4let btl 
final ii'M'Gme Lu retum for I"' locoaM: 
on llareh u. Jtu. 

Untkr the aew •J"lnn, u ttnployao mutt 
witllhold to per cat fl'ODI tM: pa.r ol aa 
t>:mployt: after dull:ldin& from IM pax ol 
the t>mp&oye hit fM~ily Jt&tua um~ptiou, 
bullhe tu withhcJd mwt not be Jcu lhu 
S pt:r cmt of tM .-orlcer'• pay ia uctt~ 
of the Vlctory t.s exrmption of tit a " 
.,·tck. 11'c 20 IM'' emt that ;, withbt:ld rep­
rtHnta a oombination of the nod VIctory 
lu of S pt:r cent and a l7 J>t.r cent. with· 
holdin, ror income t.u Arid IIUrt&:r. Tht.e 
ate luwdkd together u one withholding 
ta.x. Wht:nutntJ)Ioyefila hi• ~fardl Jain· 
t''Oote tax retum. be ea.n take «rt.itl creel~ 
II• apin~~l the additional t per omt Vi~ 
ton• tu, withboeld between JAAUAI')' 1 .uwl 
JulY l , IH.S. fw money 'P'-"l i.a bQ,.W, 
War Bond• ud ia .,.,.m, Mbb &ad life 
iruut'aftt'e premiu:mJ. Be a1Jo ada creclit 
apin•t his )"C'&&IY i.oc_.ome tu f« but.aD· 
mNlf 1llllioll oo Marda 1J .uri Junot U, lt-6$ • 

THE UNITED STATES 
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Short Talk on •PAI~AS-You-GO" 

Beginning July J.st most of ua Americana '11111 pay our income tax 

pay da,y by pay dS¥. Our employers will withhold 20,; ot each wage, over 

and above our individual withholding exemption, and turn it over to the 

United States Treasury. This is payment aa we go <>n our Income and 

Victory Tax. 

!low instead of being a year behind on taxes, the tax !lOlley we pay 

this year is on the money we eam this year. 

The employer does not withhold 20J of the ~ age. Part of e""r:r 

person'• wage is exempt 1f the ~~~:~ployee files a cert1!icate showing his 

faaily status • • • $12 a week for a single person, $24 a week for a 

married person, $6 a week for each dependent . Tnus it works out that for 

1110st people tne amount withheld is from 5 to 12% of their actual pay. 

In order to &et taxpayers on a current 11pay~s~yo~go" basis, Congress 

nas abate<:! or "forgiven" all or a large part of one year's income tax. 

The tax forgiven is for the yesr 1942 or 1943, whichever is smaller. The 

UIOunt forgiven varies . If tax tor the smaller year is $50 or less , the 

entire amount io forgiven . If tax ia between ~50 and $66.67, $50 ia to~ 

p;iven. Above that, thre~fourths of ttte tax ia forgiven. The other 

~uarter is still owe<:! to t he OovemmentJ it ma,y be pa.id in two equal parts, 

on !larch 15, 1944 and !!arch 151 1945· 

All income tax ~nts made in 194.3 apply on the 1943 tax. The l.larch 

and Juno installments , originally paid on the 1942 i ncome, and 5% Victory 

tax withheld since January 1, 'llill be credited as payments on the 1943 

tax. For the r est of 194.3 ycu will accumulate further 1943 payment 

through the Bl:lOunts withheld mm your pay . You are ·~~s-ycu~eam.• 
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_ ..._ .. "'-""~" 
u-W~n•__. ., ""''-"'""" •h'f•••lr 

""""'f ... ,. 
IT:P 

PERSONAL 

TREASURY DEPARTMENT 

WASHINGTON 25 

June 12, 1943 

The Current T~x P~yment Act of 1943 wao approved June 10, 1943. 
I t io not unlikely that collectors of internal revenue and internal 
revenue agents in charge will receive requests from civic or business 
organizations in their communities asking that they or members of 
thei r staffs give brief talks pertaining to the principal provisions 
ot the new Act, particularly tho withholdins provisions which become 
otteotivo July 1, 1943. 

There aro attached two such talke which you are authorized to 
use on such occasions. The talk entitled "The New Law Is Compared 
With the Old" has also been prepared in a form suitable for an eiSht 
to ten minute ra~io broadcast , a copy of wh ich is also enclosed. 
Tho other talk entitled "The Advantaseo or the New Procedure• maY 
also be similarly reduced in size should you want to prepare it for 
radio use. 

The attached copy of Field Procedure Memor~dum No. 276 sets 
forth a brief summarY or tho provisions of the Current Tax Payment 
Act of 1943. This material may likewioo be used either for radio 
purpoees or tor making talks relating to t ho provisions of the new 
Act. 

Respectfully, 

~f.#~ 
commi11ioner. 

4 Bncloaurea. 

•• •• 
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TALI - VI'l'l!BOLDIIIG OliDlll! !I'D 1atnUIIII! 'rJX P .uK!NT JOT Ol' 19431 

'rl!l liW UV IS COHPJ...'O'lD VI'l!lf TKI OLD 

'l'ho Victory tax, wbicb 1a 1111 a441t1cnal income tax, beo011o effec­

Uvo January 1, 1 943. It 1o a wartime i ncome tax on individuals of 

5 percent of inco:u in el<Coos of $6:U a ;voar, VbUo the retUl'll of tho 

Vic~ory tax f or 1943 vill not be made uoUl 1964, oalary 8114 VJI&G 

earnera, axceptin& certain claaaeo ouch ae 11011bore of tho amecl forceo, 

a&ric\lltural vor!cera, 8114 e::plo;voea &n&&&ecl in domoatic oorTice, ban 

alNiod¥ code provioion for pqt~ent of the V1ctor;v tax on earninp tho;v 

havo reoeive4 i n 1943. Tho emplo;vero han 4o4uote4 tho tax froo pa;v-

coots of "A&"' to the emplo;veee. The amount. eo doducte4 either ban 

boon or eoon will bo paid to tho colleotoro of internal revenue and tho 

o:oployooe vill be entitled to take full orodit for the tax deducte4 when 

they fUo t hoir income and Victor;v tax returns i n 1944 report1Jl8 incoao 

race1vod in 1943. 

The Co~ao Ilea nov enacted a law 4elicne4 tc place coat vago 

earnoro on a pay-,....;vou-go plan for all their Jo4oral 1nco"'e taxes, 

includiJ>8 tho Victor;v tax. 9rlo lav, knovn ae tbo 1 CUrrent Tax Par-oent 

.l<t of 1943, • in &eneral roqu1rea v1 tllholdin& b;v emplo;vora at the rate 

of 20 percent on vage p armonta in oxcooo of t bo family status vithhold-

1~~& oxompUon. 'l'hh 20 percent rato includes tho v1thholdin& of the 

Victory tax on which the withholding rato haa beon roducod from 5 

percent to 3 percent. 'l'he reduotion of thio vithholdin& rate dooa not 

alter tho rate t o bo paid b;v tbe individual vhon he files hie return 

of inc..,,. l!e otill compute• bit Victory tax at 5 percent. Yage pa;v­

:: .. to DOlle for pa.uoll periods berl!!!!lpg RA aa! alW ~ !• !lli. 

2
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will bo aubjoct t o tho nov rate of w1thbold1nso !be objoetiye of the 

nov plen h to have t ho employer withhold from t he va«ee of the 

omployoo end P81/ to tho Government for tho account of tho employoe on 

-unt wbloh vill approxl.mate the liability of t he OII!Ployee for tho 

110rcol inco=o tax, t he firat bracket aurtax and tho Victory tax. 

The Act exempts certain veco PliYCtnta fro:o vitbholdin&• '!!he 

claaua of va&o PliYCtnta exa.pt fro11 w1 t hholdinc are i n the Cla1n the 

aco ..a Wldor the vitbholdinc proYhiona of the Victory tax in opor.-

Uon ainco tho firet of tho ':flU - nch aa, PliYCOnh for aorvieeo to 

JOe:>bero of tho armed forcoa, agricultural l ohororo , and domoatic ·help, 

However , some ohanso• haYe bean mode in the claoooo of vage PliY=•nta 

exempt from vitbhol dia&• P81fC1onta for aervioea performed aa a minister 

of tho soapol are nov exempt from vithholdinc. On tho other bend , "118" 

Pfol"'Onta to III!PlO':fMO of nonreaidont olion i ndividual• or fo roigx~ 

partnorabipo and f oreign corporat ion• havinc officea or agents in the 

UnHod Statoa ol though not ea&agad in budneoa i n the United Statoa 

are no loa&er exempt from w1 tbholdlnf:. Lot =• aq rlcht here that oven 

tho\1111 certain va&e PliYC&nta are exempt fro= vithholdlnc, they ara 

nonrthelou aubJoct to incOJ>e taxes , inoludin& tho Victory tax, and 

tho o::ployeoa reee hin& auch p&':f"ento vill be required t o make a return 

of tho tax. Howvor, ouch employooo will havo no orodit to appl':f 

o.t~a1nu tho lioh1lity aa in the case of individuals whoaa va&e• are 

aubject to withbolding. 

' SiliCa oxiatinc law l.mpoeoa on a aiJl&).o individual vith no de-

poadonta a larsor incOIIC tax than in the caoe ot :a aurle4 p araoa or 

tho held of a f•il':f recoirlnc the ace Ollount of va&e•• tho f e:oll':l 
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atatua of tho wa&O earner ia tal<Oll into cont1deratlon in computing the 

.,.0unt ot tax to be vithheld by the omployor. 'l'he .Act roqllirea tho 

ecployoo to furniah hiB employ.r infomation u to hi s fa:nily status. 

Tho ecplo)"oe vill do thia b)' filling out and tllrniahing hi s emplo)"er a 

!ol'l:l which 11 lalown as an "l!!lllployee 1 a Withholding Exemption Certificate. • 

Tlu•t certificate vill indicate whether the employee 11 lingle or carried 

aod tho nucber of dependents recei Ting chief oupport troa hie. It vill 

alao ohov in the case of a carried peroon 'llbether the eoployeo is claioing 

all, or ono-half, or none of the porsonal exe:optlon for withholding. In 

tho ovont ot a change in atatue a nov cortlficate muot be furniehed the 

ocployor by the employee net later than ten c1era after t he change occura. 

On tho baaia ot thie information the emplo)"or will be abl o to determine 

!rom a table the acount ot t he fa:n1lr atatUI wi t hholc11ng exemption 

1\l'Propriato to a particular emplo)"ea to bo deducted from the wage pa)"-

:sent betoro oppl)"ing the 20 percent withholding tax rate. D:rployeoe 

heretofore vera not reqllired to tile ouch cert1f1catee v1th employero 

>Ohen vithhold1nc ot the Victory tax vent into oftoct last Januar)' tor 

the reuon that the !eoily otatua of tho lndlTidual did not affect the 

a:>OWlt of the individual'• liability for tho Victory tax. 'Lhe •S:oployoe'• 

~lthholdin~ l!:xomption Cartificata • 11 a nov feature and pler• a very 

lcportent pnrt under the now v1thholc1in6 provieiono. Should tho 

omplo)"oo !nil to tile the cortificato vith bio employer, no !emily 

atatua withholdi ng oxomptlon· v111 be allo..,od. and 20 percent will be 

withhold t rom the total vagoa pAid t o the omployee. 

D:l;llo)"oro ,.ay, it they ao elect, withhold in accordance with v841" 

br~t tablea aa provided 1n the lav. l)oulltleaa 1101t et!ployen have 
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oht\1& of tho vD~tG oamor 11 \akun lll'o oou ldnaU on In COIO;i)UHU& tho 

-unt ot ~"" to bo withheld by t he eau>loya., '!'he Act roqulrea tho 

omployeo to !urnleh hlo Oll1Ploya r tnfol'IJI~tlon .a t o hil fwnil;r otatuo. 

Tho employee will do thi o by filling out .nd furnlohl ng b~a omployor a 

!org whioh io known a.t all '!lllployool a \lithhoUi ql lil<omptlon Oortlflcato. 1 

~ot certificate will lndloate vbotho~ the empl oyee lo a1Dile or carriei 

d tho nucbor o! 4.qen~enh recolv1Jl8 chhf ''WPOrt froc hie. It vill 

oloo ohov 1c tho • .,, of a IO&rr led. peraon wlathu tho e;;plo:;oo is clebl~ 

ell . or e~._l!ol!, or no.c.e of the poroollal •"""'Ptioa lor w1tU.Old1u;;. Ill 

C:.e t'Yt:tt of a eb..c:.ce in •tatue & u ..- certiiicat.c m\l.lt be furni:Jb.ed ti:.e 

O:o;>lOFO: D)' t>.o em.l)lO)'OO not le.ter th@ t on d.ilifO ll>ftcr tllp chcD{lO occu.ro . 

~< t:lo 01101• o! tb1o in!onnl\Uon the <>11!3'loyor vi~~ ·~o "~~· to d,otor->lne 

~- 1> table tho om<>11nt o! -the .fe:n:!ly otat\lo v,1~~#Jag ~Uou 

cql!'"'l>r1uto too n portioW.o.r e;oployoo to bo dod.uctod fr0111 t.h,o Yl#f.O p~­

noct bc!ol"'l Ol'Pl.Yl.nt tho 20 porcont withhold.ir.jt tox J'<>to. lil:opl.o;reoe 

no,.,~c!o!'<l ~rore not r<>quiroc! to fUo ·~ eort1t1ca~o• vJ.,~ c.::lpJ.9>'qre 

"'"" dtbbolc.i~ of tho Victory tax vont into ot.Coot ~ ioDUDXY tw 

we rouon thnt th<l t..Uly status .of t.ho U.Uwidual d,id fl!"t ~r:,t. ~ 

= •:ztt of the U.U.'IUI!el'• liai>Uil¥ f<>r tho \l~o~ ~Ill';· '~ ~8/N!t'l 

s..,. ~"~~'Ill[' F ,I¥,~~rl ~ ;rm 
~111iutlii\41A& JlfPJ'\AW!-'.· ~ t~ 

.. ""''"' ll\~ mloo;w;· d1f Mri.W 
~_. .. ~ jii!WIII;' .JfW., 
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at atua of tho wage earnor io taken into oonoideration in co.put~ tho 

a:oo1111t of tex to be v1thhel4 b:r tho eaplo:yor. !'be Act requirea the 

omployoo to furnioh bia employer information 11 to hio f~il:r statue. 

1'ho eaployoe will do thio by fillinc out an4 turni&hinc: hie employer a 

form llhioh 11 known aa en °Employeo1 o Withhol41nc ltlomption Certificate. • 

1'hot cerUticate vill 1n41cato whether the employee 1o oincle or married 

aDd the nu:>bor of 4epen4ento reeelrlnc ohlef oupport frcr:> IWI. It vUl 

alto ohov 1o the eaae of a Barrio4 poroon wether the eaployeo b clair:>lnc 

all, or on&-half, or none of the poroonel uaption for vlthhol4inc. In 

tho eYont of a chan&& in atatWI a nev certificate muet be turnlahod tho 

oll1J)lo:yer b:y tho employoo not later than ten da:yo atter tho chan&& oooura. 

On tho baoio of thio information tho employor will be able to determine 

from a table the anount of t he family etatu.o withholdinc exemption 

!!l)propriato to a opartlcular employee to bo deductod from the wage pa:r-

"ent betoro ~q~pl:ying the 20 percent vlthhold~ tax rate . ~lo:yeee 

heretofore voro not required to file ouch oertificateo vlth omployoro 

llhon vithholdiD(I of t ho Victory tax wont i nt o effect lut January for 

the reaoon that tho fa:>l.l7 atatuo of the indirlduel did not affect tho 

nt10unt of t he indi'fiducl • a liability for the n o t ory tex. 'l!le •:Ezzplo:roe' • 

Yithholding Exemption Certificate• io a new feature and pla:r• a very 

ill1J)ortant part under the now vithholdinll proviliou. Should tho 

employee tail to file tho c ortifioato vith bit omployor, no family 

atatua vithholdin& exemption· rill bo ellowod end 20 percent will be 

vi thhold tro01 tho total va&• • paid to tho omployoo . 

Eclployoro may, if they eo eleot, withhold in accordance with v.,..a 

bro,cnt tabl ea oa provided. 1n the l av. Doul>tleoo aoot eaployero have 
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u.ud tho olocthe vage bracket method in vithholcUn& tho 5 percent 

VIctor)' tax oinco tho firot of JenUU)'. D>oy ahould thorotoro 

oxporionoo l1ttlo d.iff iculty in a4Juet1n& t heir p~olle to "HCI bracket 

wi thhol ding under tho new law. 'l'hh mothod a1mpl1fiea withholding :tor 

tho 0111ploror. To Uluatrate, take the oaae of John Smith, en ecploro;; 

who 1a married end baa two children under e1chteon reara ot age deri'l'­

ing t heir chht eupport fro10 biJO, l!e haa t1le4 ·.,1 th hh employer a 

rlthholdillc exe::ption ce rtificate upon '111\ich ho baa checkecl hie otatua 

aa a married per oon clailoi.ng all tho penonal exemption end he haa abow 

on the oort1t1cate that he baa two dopondonta. .&nume that hie vagea 

for a wookly payroll period beginning after July 1 .. ount to $57. 25. 

'!'he Qmplorer, ualng the wage bracket method, would rotor to a table 

Yhich wl.uld &how t hat the &CIOUII t to be IIi thheld io $3. 80, whon the weekly 

PlliflllOnt 1a between $50 and teo aa in t hia oaaa," encl tho family etatua 

Ia aa that of John S01ith. 'l'he empl oyer uain& the 118&8 bracket method 

doea not have to ascertain whether tho 3 percent of tho wage PIIYl"•nt 

In oxcoaa of the Victory t ax v1 thholdinc exoaption would produce a 

treater tex tor the reuon that that fac tor baa bean taken into account 

In the voce bracket tal>loo . lla)' I ... it oloar, hovover, that whether 

tho ac tual computation method ia uaocl or tho ol oot1vo vage bracket 

method, thoro Ia only one 8010unt to be cleductod ao tho tax. 'l'hla feature 

•hould oimplify aocounting aAJuatmonto to bo m~o in the t renoition f rom 

tho 5 poroont v1 thholcling to vithhold1116 under the nov provisions aince 

no additional columna on t he payroll v1ll be requirocl. Neither doe• 

Uo.o amount vitbhold have t o be eogragatad ao ao much Victory tax end 

•o much 1ne011e tax. thl.a 1a equally applicable to the employee ao vall 

u tho Ol:lployer. 
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'lbe roqui,..,.,ent that the omplo~or 10111t furnilh t!>e employee a 

vritten statement eboving the a~Dount of tax vithbel d during the ;year 

to continued under tho new Act. The otate11enta tor the calendar year 

1943 will be furniehad tho empl oyoeo in Januar;y 1944 and they will 

cover thr 5 percent tax vithheld for JMU/lrf l to June 30, aa well as 

the 20 percent tax vi thheld froo Jul;y 1 to Deeaober 31.. It emplo:.r=ont 

of a pereon 1o teroinatod, tho Act require• the ooplo;ror to !urniah 

the atate:ont vban the ooplo;ree rocoivll bil l att pa:.r=ent of vagea 

Wilen an extana1on of t ime haa bean cranted b;r tho Colll>ieeioner. 

ll:ployeea are oaut 1oned that tho;y ahould proaono thoae o tate=ento . 

!hey aro tho ooployee• ' record of tha amount of taxoa withhol d froo 

their wagoa which are deductible from thoir incooe taxes when tho;y 

fllo their ineomo end Victor, tax roturno for 1943 i n 1944. 

E=plo;yore havo heretofore boon r oquirod to make pa:.r=ont of tho 

5 porcent vithbold taxes to tho collector of i nternal rovon\18 on or 

boforo tho last d~ of tho conth follovine tho oloeo of each quarter 

of tho calendar ;roar. q;u.arte.rl;y roturno of taxes vithhold are aleo 

required under the Current Tas Pay:ent .Lot of 1943. l!orotoforo, tho 

ooployer a modo direct remittance of tho tax to tho collector of 

int oroal. rovonue vith tho return of tho taxoa withhold. .&.ocoloration 

can now bo modo of t ho receipt by tho Govornmont of tho vithhol d taxoe. 

It h tho duty of employers who withhold moro then $100 during tho 

conth to pe;y within ton d~e aft er tho elooo of tho calender month , 

all !undo vi thhol d during tho month to " dopoli tar:r authorized by tho 

Socrotary ot ths 'l'reaour;y to roceho dopoo1to ot withhold taxes. 11bon 

tbo oapltyor filoo his return of texco vithhol4 v ith t ho collector ot 

lntornal. ronnuo, pay:ont vill bo orldoncod by ciopoli tar:r rocoi pU 
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rather than b)' direct romittanceo . 

I vant to emphallize that thie pq-u-yo~>oearn plan ia a form of 

budgotins to ~••t income tax liabilitie~ and ie oooentially no dif­

ferent t han budsetins for annual inter11t on a mortga;:e or tor meeting 

annual prom1umo on lite insurance. 1'he proYidont inclirldual hall alv..-• 

aot ooide out of hla ve~ or monthly PIO' an omount to ceet fixed 

01111ual expenaee - particularly it they are oubotantial 111 8Dount; 

othervho ho vould be ea1l1n& into otorllir financial weather. J.aide 

troa tho benefi t to the Government in acceloratin& collection of !uncle 

needed for t ho prosecution of the var, I a= conrlncocl that the plan 

vill bo popular vi th the emplcyeoo when thoy fully under• tand that it 

will operata to relieve them of ~[arch finano1nl worriea. 1'he Bureau 

rocoivod oplonclid cooperat ion from employaro t hroughout tho country 

who acted as vithholdinc a;:anta for the 5 porcont Victory tax. 1'he 

experience thuo sained by employoro will aloo bo invaluable durin& 

tho 1chango-ovor1 period and 111 tunc tionins Wld.or tho lll!!! vi thholdinc 

prot1oioll8 . 
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TALl - 'i'!ii CIJl!RSI!'l TAX PUKE:n AC! or 1943 -
'1'l!E ADVAB!AG3S Or TKI tml PIIOCJ:DUIIE 

Jor oTor a ;year there baa been a great 4e&l of 4iacuaaion about 

sottins the individual taxpayer current in bh income tax P"l"'•nts, 

Proaldont Rooaovelt has fel t it particularly Important and emphaaizod 

tho need tor being on a •pay-ao-you-go• baeie. 

Tho old ayatem of tax paymenta had m&n7 defecta . Tho&e vera not 

aor1oua when income tax ratoa were l ov and reaGhed only the ~inority of 

tho ~plo vi tb relatively larger incosoe. Sut in the put fev ;yearo 

theoe defect• have become greater and greater, With the lowering of the 

poraonal exemption• tho tax nov reachoe •&117 milliona of additional tar-

p&Yaro - thoao vith small !ncomea and with practically no experience in 

plnnn!ng or budgeting their incoce to meet euob an exponditure , At the 

aamo tiao tho tax burden baa been grcntl y increaeo4 for all taxpa;roro. 

Tho old method of pa;ying in this year a tax baaed on;laet year ' • 

income vae also not very &eriouo ae lOng aa tho tax burden wao relatively 

low, tho income remained fairly conotant, or tho taxpa;rer had &aved tho 

DOney to pa;y the tax. :aut nov that taxeo haTO ineroaoed end eo many 

DOra poroona are affected, the problem of tbo la& in J.>8Y"Onto. bas becoae 

•ory eoriouo. If the individual•' income abould dool!ne abarply or coaeo 

ontlroly, tho overhanging tax debt ea1liOI real hardship. 

Consroaa gave careful and doliberato conaidoratioa to the problem 

ot getting current and 'pa;yint-ae-you~co, • and enacted a tax bill known 

•• tho •&urront Tax Pa;rment Act of 1943," Thia Act provides for the 

collection ot the coC!bined incomo and Victory toxos at the rate of 20 

porcont !rom the vngeo paid to workora in aubatantially tho aa:1o mannor 
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aa tho 5 poreont Victoey. tax vaa v1 thho1d troJO cert ain 88p107eeal 

vagoo oinco tho firat of January. 

At tho aame t ime , Ooncroaa b1 moena ot thi~ Act baa oaid that a 

portion ot 70ur income tax tor either the 1oar 1942 or 1943 aq be 41 .... 

charged and that all J1e¥110nta ADA oolloctiou aado in tho 'fear 1943 are 

not to appl7 to 'fOur 1943 l1abll1t)' , but are to app1'f o.cainet 10ur 

liabilit)' tor income and Victorr tax tor the current year 1943. 

- 109 

The a4vantagea of thia procedure are road117 apparont . The over-­

wholDio.c majorit7 of tho taxp01era thrOUghout tbe United ltatea v111 

i~odiately be made current in their tax debt to tbo Government . They 

vill no loo.cer ha•e a tax debt hall&io.c over their heada like tbe ·threaten­

ing nord of Da::>oe1ea. 

'l'no minor! t7 of te.xp17era bano.c aubote.nt1al income fro~:~ aourcea 

other than wagoa or oalarioo, or their tax liability f~r tbo year being 

greater thaD tho amounto of tax v1 t hheld becaueo of tbo faot that tho7 

are tho hichor aalariod worlr:era, vill alae be placed on a current J)&.VIIOnt 

baa1a. They muat tile a declaration ot their aotlmatod inco11e and tax 

vitb t ho collector of internal revenue, 'l'hoy vill bo roquirod to pay tho 

ootiaatod tax in quartorl7 inatallJOonto, al10it8J1CO boice made, ot couroe, 

!or aey tax vhlch vill be withheld durinc the current year. 

Many peraona have found 1t difficult to 101 aaldo oaob pay day, and 

keep, autficient lOoney noceasary to pay their taxee vhen tboy boccma due • 

.l ueat ll&n'f han found that lOOney burno a bola in their poclceto ADA 

oftenticoa tho'f vill purchaoo aometb1n& not actually needed Just bocauoo 

they havo acme cash lying around , Then, vhen i t comoo time to pay their 

taxeo, they find tboy have not tbe neceoaarr 1\mdo. They thua become 
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t&X dollnquenta, or, attn borrowint; ~o ~ the taxee, they aldmp 

alone for quite aome time. 'rhua by 4eclunt1D& tho tax from income ae 

earned, the Government 1o providiD& a moana of bu4et1nc income 

lnoofar aa tax liabilitiee are concerned, 

Thia now procedure will operate in the tollowiD& ll&IIZ>.Or , :toginninc 

with tho tlrat pay period which commoncee on or after i11ll7 \be firot 

of thlo yoer there 1(111 be deducted frolll t ho ~ of every omployee a 

coDblnod lncc=• and Victory tax of approxi.m&tely 20 percent of tho 

- unt of thoir wage a over tho vi t bholdinc ox..,pUon to which tho)' are 

ontl tlod. • cer t ain u:ount of vsgoa will be oxoapt !roD thh witbholdinc 

tax, clopondlnc upon the !""'111 et atuo of the •ployee and tho nu:~bor of 

hla dopondonte. Certain claoaee of amployeea will bo exempted from thle 

tax cloductlon, ouch aa cenbore of the armod toroea , agricultural labor, 

ond domoatlo hel~. 'rhla tax will bo doductocl a ot only from pa)'l!lento 

mado to omployoeo in private induatry, but from all civil amplcyeeo of 

tho United Statu Government lnoludlD& tho Prell dent . It will alao 

&P!>l)' to ooployeea of the St atee, countloa, c1 tiea, and to tho OoverDOra 

of thoao Statoo and tho Q&YOra of the clti oa, ao voll . 

It ::ouot be unclerotool that thh &IIOU!It of tax clech>.ctocl fro:> vagao 

dooa not roproaont an additional tax but ceroly a ceana woreb)' your 

curront incoco and Victory t ax liability i e oollectocl by your Govornnont 

ao you oarn your incc~:~o, &e.ch individual will rocoive full credit for 

all acounto doductocl whon he filee hio tax return after tho cloeo of 

tho yoo.r . 

Tho adell tional .orlt that eolloetlon ot tax at eoureo will eauao 

Otlployora and tho Govorncent will bo goro than oftaot b)' the convonionoo 
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to tho t a:cpoY•r and hh aathf'aetion in lalOvill& that he 1a on a , _.. 

,.-you-&• ' baaia inaof'ar as the tax deducted coote bit liability. 

Vhi l o no oothod of pqing taxea can aalte thoa painlo11, collection at 

1
ourco by doduotiona f'roo ve&ea il tho aoot noo.rly painle11 of any 

oothod beoauao tho tax 1e paid in ooall OCOillltl before tbe t~er 

roco!vuo hia i ncome and oponde it. Tbio proooduro ehould be tar moro 

oat lafactory to tho t~ and vill bo a a eano of bringing about a 

otoady now of r ovonue into the United StatOI Treaaury. .Uoo it should 

coneti t uto a vory foraid&blo wapon v1 t b whi ch to coabat inflation • 

.I.e a f\lrthor c lltllla of getting tu paraCAt. GUI'ront and to prnont 

tho noconity for paying tvo yearo 1 taxoo i n ono year, ConueBO hao in 

of!oct diochargod 75 percent of tho tax tor 1942 or 1943 whichever cwount 

! a aual1or . Tho portion not di ocbargod bocoooe a pert of tbo 1943 

inCollO and Victory t u l1ab~l1t7 . l!o"vor , i f t ho t u on the income 

!or 1942 or 1943 !a ~50 or looo, tho entiro aaount io forgiven. Tho 

!)Or tion of t ho tiiX not discharged bocono• duo noxt March 15 and, if' 

!X'id a t that t!Do, the t~o;- vill boooco tullY current in hie t ax 

li abi li t y. l!ovovor, if tho t~or dot!ro•~ ho need p1::1 only ono-half 

of thi a a::l<>unt by March 15 and tho roaainill& half cay bo !X'id on or 

bofor o March 15, 1945. 

Ot)lor pro vi aiona, in tho .lot which Concron hat r ocontl)' panod, 

havo boon doaignod to prevent any ono tron undul1 profiting by r oaoon 

or tho di acharcod liability. Tboao aro ao-call od •ant!-windtall' 

PrO'Iiaione which vill a:t'foct only a r olati vo1y ot\&11 nucbor of poraone. 

ThO'/ will , however, r oduco tho 75 poroont di echargod tax liability in 

thoao ••••• whor e tho inco::~e for tho yoar \ o which tho diocbargo 1a 
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~ppUca'b1e vao w'botanUall1 ooro than the hipoot not incone for aey ono 

of ~ho yoaro 1937 to 1940, inc1uoiYe , 

Tho adv.- te&G of boin& current in tax ~en to io oepocial:Ly folt 

whon a t.,.pa;ror dioo , At that tioo hie f~l;r 11 oo cuch better off 

bocauoo thoro h no tax dobt of a fo:roer ;roar to bo :paid. 

J. turther odvanta&o in thio new procedure vill be t he incroaoe in 

tho current roceipte by tho United Statoo Troaour,. • . Thio incroaoo io 

'bro~~ about by tho current collootion of tax froo wa&oa , by tho co1-

l oct1on of ~ho tu not forgivon , and by tho gonerU increaoe in vageo 

that prevallo In 1943 over that tor 1942. 

There are, no doubt, ~ queotlono in )'Our oindo vhich have not 

boon answered. The collectoro Of internal revenue vill anover any 

quoot iona you aalc and vill auppl;r oop1ororo and enplo)'eea v1 th circular• 

deaoribill6 thle new procedure. 
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~JLX - III'I'l!EOLDI!IG UIIDEB TEE "ruR!lEm' 'l'.U PATMl'll'l' J.Cl' OF 1943" 

T'z!E l!E'I LJ.\f IS OOJIPAJU:D III'I'H 'I'Hlt OLD 

'!'he ConQeeo hae no>~ enacted a law deaicned to place most wage earnera on 

~oy-ao-ycu·jiO plan tor all their Federal Income taxea, 1nclud1Jlii the Vietor)' 

t !\X. :'bit p&)'-ae-you.-co law, r~\Llree eoplo)'ora to withhold 20 per cent on their 

""'loyoeo ' '"''" 1n excen of their !amil)' etatuo exempUono . n,h 20 percent 

l"cludu t he Victory tax on which the rate hat been reduced fron 5 percent to 

3 poreent. 

''"'o 4educt1ono under tho nev lav b et;1n v1 t h pll;ll'Oll per1o4o etartlng oD 

or after Jul)' l , 1~3. '!'he net result 1o that tho omplo)'or withholds fro~:~ the 

""ployco, and pll)'e to the Gover11111e11t for hit account, an ""'ount 11hlch vill 

approxi M<It O tho omployoo ' a liability for tho nor01nl Income tax, tho firat 

bracket aurtnx and the VIctory tax. 

Certain ell!J>loyeeo are exell!J>t froro vithhol<li !ICI among theCl Cllnistera, 

o.t:~ber o or the arc ed foreee , agrieultu.ral laborere, and domeaUe l>elp . But let 

•• oay ri&ht here t hat even tbou;;b exqt from wi thholdi!\C, tl>eae people ar e 

cnertbeleu atlbjeet to l..:ol:le taxee, lncludillC tho Victory tax, and will be r o­

quired to !ilo a roturn and pay the tax. '!'be dif ference 1o thllt sUch empl O:fCOI 

vlll h&YO no crodit to apply a&&lnot tho liability as In the caao of Individual s 

vhooe ""'"' are oubject to withholding. 

Since exht i!IC le.v lmpoaes on a alngle lnd.lvidunl with no dOJ>endento a 

larfior Income tax than in the ease of a lll&l'rlocl. p erson or the head of n family 

recol vi nc tho a am a amount of wage a, the familY at~>tua of tho vage earner 

~tteZ"Cinoo t he amount of tax to be withheld. by tho empl01&r• '!'be Oll!J>l OfeO =uot 

~urnhh l>lo ecployer Informat ion ao t o bla t&Cllly otatua, b)' filling out an 

' lk]>lo)'ce' o 111thhol d1nc hc::!ption CC!l'tifleato. • 'l'hat c ertificate t ella ..t>etbar 

.... • 
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~he ecployee 11 single or married, OJ>d the number of hio dependents. It oleo 

ollovo In ~he cue of a r:mrried person "hethar the employee 1a cla.ioing all, or 

one-half , or none of the personal exemption for 111 t hholdllf«. In the event of a 

chon&• In ata.~uo , a nm• certifica.te lliUat be furnilhed the a.1ployer by the e.mployee 

r .. ~t later thD.n ten days. 

Or. the baola of thia infor~:~&tion the employer deteroinea hov much of tho 

er:ployoo'a pay 1o eumpt fro10 the 20 percent >rl.thboldlng ta.x. '!'he 'll:lplo;~ee'o •• • 

'llthholdlng Exc:~ption Certif1ca.te1 pla.yo a nry iaportant part. Should the 

c::ployeo !ail to file the certificate vi th hil eaployer, no faaily etatus vith­

holdlnc exeaption will be allowed and 20 p orcent will bo withheld froo tho ~ 

!!!U1 paid to the eJ11Ployee. 

llmployora may, if they eo elect, withhold in accordance with wnge bracket 

tablea no provided in the la.w. Moat employere have used the elective wngo 

bracka~ method In withhol ding the Victory tax and will, therefore, have 11 ttle 

dltrlcul ty In o.djuotin& their peyrollo to ve&o bracket withhol ding under ~he now 

lev. ruo ... ~bod aimplifieo wi thholdln& for ~he eaployer. ':! 

io Uluotrato, toke the case of John Saith , an OJ!1Ployee vho 1a worried and 

baa t.o children under eigjlteen. Hie ve&eo amount to .57 . 25. '!'he e:oployer, 

0 11"G t ho wage bracket method, ..ould refer to a table which vould sho11 that tho 

t.:10un~ to be vithhcld ia $3.80, when the veekly payoent 18 between $50 o.ncl $60 

•• In thh cnee, and the flll:lily s to.tuo io as thl\t of John Smith. 

To cmployoro I would like to mnlco it olonr, ho>rever , that >dlether the nctuol 

<ocputat!on method 1a ueed or the elective v04o bracket method, thoro 1a only 

one -unt to b e deducted as the ta.x. '!'hh foo.turo ehould Biii!Jllify accounting 

adJuotoento t o be oade In the transition from the 5 p ercent withholdlll& to vlth­

il<>ldl"' undu the nov provisions since no additional colWIIllo on the pOJ'!'Oll vlll 
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be r equired. liei thor does the amount •ti thheld have to be segregated ao oo 

•uch VIctory tax and eo much income tax. Thia 1a equally applicable to the 

t.n)lloyoo oo well as the •"P.l oyer. 

Tho elll])loyer muat furnish each employee a written statement shoving the 

' '""'"'of tax withheld during the year, The ato.tementa for the calendo.r year 

1~3 vill bo furnithed the employees in January 1944 and they will cover the 
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5 ptrcent tax withheld for January l to June 30, aa vell a o the 20 percent tax , •• 

vithhdd freD July 1 to Dec..,ber 31. It qloye:aont of a peraon 1a ten:dnated, 

tho .let r oquir ea the employer to furniah the atate:ont when t he e:ployee recehea 

hh laet pa;y~:~ent of wages unless an exteneion of thle boo been granted by the 

CoMinioner. 

Employees are cautioned thnt they should preeorve these et atementa. They 

are tho C"'J)loyooe 1 rocord of the 8DIOunt of taxoe w1 thheld froo their wages which 

are deductible f r om their income taxes when they file thei r Income and Victory 

tax returna for 1943 in 1944. 

ZC,loyera are required to !:lake payment of the withheld taxeo to the Collector 

o! Internal Revenue on or before the laot day of tho 100nth following the cloae 

of each <\uarter of the calendar yee:r. Horotoforo, omployera oadc direct 

re=lttanee of tho tnx t o the collector' of !!>tercel Revenue vith the return of 

tho taxeo vi t hhold. 11ow It 1s the duty of empl oyera who vithheld ooro than 

$100 dur ing the month, to p~ within ten day o after the close of the cal.ondar 

centh, au lunda withhold during tho month to a depoa1tuy aut horized 'by the 

~cretory ot the Treasury. Hhen the employer tiloa bia quarterly return lfith 

the Collector of I nternal Revenue, pa.;yt~cnt will bo ovldonced 'by depositary 

••colpto rothc:r than by direct re:l!l ttancoo. 
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1 .,.,t to e=pho.aizo that t his poy-n,..yo~>ooarn plan h a for" of budgetinc 

to moot Income tax liol>lli ties , and h o11entinlly no different than budgetinc 

for nnnual lntoreat on a mort gage or tor meeting annual premi ums on life 

ln•~rnnco. 'rile provident individual hat nl"ayo aet aaide out of hia ..,eekly or 

ooothl:• pOll an amount to coot •fixed annual o::cpenoea - particularly it' they are 

nhtnntlal in 11:1ount . Othennee h e 1tould be oGilinc Int o etorey financial 

•·•athor. Aaido from the 'benefi t to the Go.,ern=ent in acceleratiD€ collection 

0~ fUD4a needed for the proeecution of the war, the plan vHl be popular v1 th 

cployeea to!lon they fully ur.deratnnd that it vill operate to relieve the::t of 

!:.>rch !ino.ncial vorrieo. The Bureau received rplondid cooperation !roo eoploycro 

throucJ.out the Country Yho acted aa vithholdillll a&enta for the 5 percent Victory 

tax. 'rho oxporionco thus gnlned by cctploycra vill aloo be inv<>luable during 

the "ehong&-over• period and in functioning under the J!§l( >t1 thholding proviaiona. 

•• • 
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u:s ~01'1C£ wr 2.d 
WITHHOLDING OF INCOME TAX ON WAGES 

NOTICE TO EMPLOYEES 

WITHHOLDING OF TAX UNDER THE PROVISIONS OF THE 
CURRENT TAX PAYMENT ACT OF 1943 

n,. S p<re<nt withholding which went into effect on Januuy I, 1943. ia not applicable to payroll perioda 

bet:~;,~~f.;after June 30, 1943. I. 1943. your employer is requi..d to withhold a tax ol 20 percent from wagea for payroll 
. ,.,iods h·•• ,inr>in•• on or after July 1 , 1943, ol every employee whooe wages exceed the amount ol 

~rtain clasaea of employeea are exempt from withholding. such u tho.., engaged in agri­
aod domestic servi(e. 

«Huisl o£ aU payments for tervicct of employees, whether called wag~. salaries, commi11loru, or 

11 :::~;~~,\:f~~w~h:~;,et:;h~~c,~r ~in~t;h::·~:f~orm of cash or other property. the rate of 20 percent applies to the amount by which your wage payment exceeds your family 
The amount of this exemption, which is opecified in a ...hedule contained in the 

upon whether you arc married. single, or the head of • family. and upon the number of 'JI ~~:~Jd;:"E.~ You are required to ad viae your employer of your particular atatua by filling in an Employ..,· 1 

!' Exemption Certificate (Form W-4) which you will file with him. The certificate form may be 
yoor employer. 

)OU arc married and your apouac is receiving wages subject to withholding. you and your ·-must 
how much ol the withholding exemption each will claim. 

decide that you will claim the whole exemption and your spouac will claim none, you must. in the 
1 •-•pto>ll certificate, advi .. your employer that you are claiming the whole ex<~mption and your spouse ia claim­

If you decide that you will e.laim half of the exemption and your apouse will claim half, you will. by 
the applicable box in the exemption certificate, advi .. your employer that you are claiming half 

cl til< exemption and that your opouse is not c.laiming more than half of the ex<~mption. If you decide that you 
will claim none of the exemption and that your spou"' will claim the whole ex<~mption. you muot plaee your cheek 
mark in theapplieable box on the exemption certificate. 

The amount of the exemption which each ol you claims for the purpoac ol withholding docs not affect the 
IDlnntr in ~ hich you may divide your married person's exemption on your income tu return. You may still 
cli.-idt that •• you wish. 

The -ithholding exemption for any dependent may be taken only by the •- who furnishes the ehief 
lllppOI't ol such dcpcndcnt. 

If )OU fail to file an exemption ~ificate with your employer, no withholding exemption will be allowed. 
In e<rttin irutances the tax to be withheld under the family status withholding exemption will be leas than 

the tax at 3 percent on the amount ol wages in excess ol the Victory Tax withholding exemption. In that case 
lhccmr>lo)cr ia required to withhold at the rate of3 percent on the wages in excess of the Victory Tax withholding 
txtmptiou. 

Yo11r ~·mployer is required to pay the amount o£ tax withheld from your wagts to the collector of i~~~'"~t~~~~:'f 
Your. t lnploycr is required to give you a receipt for the amount o.f tax wi.thhcld on your w&ge~. 

oholl fu~11h theac rcecipta on or before January 31. 1944. for taxes w1thhcld an 1943. except that if e_mployment 
ends durms the ealendar year the receipt shall be given to the employee on the day on ":h'ch he rcee•vea latt 
PlY,..nt ol wages. This ...,.;pt should be carefully preserved. It ;. your record ol tax w1thhcld from ~r wages. 

The •mount withheld from your wages during the year is dcductib~ from the lnc:ome Tax and YK:tory Tax 
for "ll~<h )OU may be liable for the year 1943. Thus. the amount w1thheld from your wages Wlll pay your 
lntom. Tax and Victory Tax to the extent ol the amount withheld. 

\\ ithholding will not affect in any ma.nner your liability to file your ann~! in~ tu return for ~he 
Qlcndar •·•ar 1943 on or before March 15. 1944. reporting all taxable income, mduding the wascs on wh1ch 
t.u hao been withheld, and reporting the allowable deduction.. f'7 A 

~~--L 
WAStltNCTON, JUNE t943 c-.tu'-• oJ ,.,.,.,, R."""'· 

CopiThit '>Ullt':e l1 l .. u.d ror tha pu.rpoM ofc•neral ln(orrn.atlon. It dOM not have the effect. o( law, N'fUletlonl , or rutin ... 
""' may b. obt.J.n.d br add,....Sn' lhe f\Mf'Ml eoiiKlor ollnternal ,..,.nua, requ .. t.Jq Emplo,...'a Notice WT, 

.... -.... ··--· 

• . . 
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To all Presidents 

THC SECRETARY 0~ nu TREA SURY 

W Aa H I H OTON 

June ll, 194). 

ot International Unione: 

On July 1 , ae you know, the new fi ithholding Tax 111ethod ot colla~­
inl< the federal lnCOilt a nd Vict.<:>ry Taxes goes into effect. 

.18 
2 e 

Proba••Y uny ot your individual l!lllmber a will not fully understand 
t ho now aethod ot tax collection, and will turn t.<:> you tor Wonaation . • 
con cerning the M ount rltbhal<l !ra. their wegea, or ! or other Wonaation 
in conn•ction wi th t ho new t ax syat. .... 

To help your Union en.,..r these ques tions amediately and a uthori ­
tatinly, I am a ending you a oupply of the booklets printed by tbe Bureau 
of Internal Rnenue to explain to .. ployere t heir dut ies under tbe law 
and t he Mthods of computing t he M ount ot tax to be withheld !rca each 
ind1'fidual nployae•s pay. 

In new of t he n ry short title before July 1, i t 1e impossible for 
us to address these booklets to your indi 'fidual locals. ll&y I aek you, 
therefore, to di otribute th111 by yovr own 111eano as promptly as possible? 

It would also be n ry helpful, not only to the Treuury, but to 
the 110mb era ot yovr Union, it you would vrge upon them ttte importance 
of filling out and !Uing laaediet oly their WTI!lt«lLDISG EXEIIPTION 
CERl'IPICATES. The law places this r esponsibili ty on t ho indi'fidual 
emplo:ree. Unleso he f iles this Certl..f'iute. his onplo:rer is required to 
withhold 20! frcm tbe ! \Ill. • ount ot hie WaRe, without t igurinl! any 
ex!!!!!?tion. None of ue want that to heppen. 

I would alto lilce t.<:> .. l< your cooperation in pointing out lll<)llt 
forcetuUy t o your .. llbero that t his is not a new or additional tax. 
Therefore t lwre will be no valid reas on tor reducing the amount ot tbair 
j>&y allotted t o the purcbeee ot 'liar Sa'finge Bonda. You r e cognise , aa 
well as I , tbe Tital part. that recul&r purchases ot 11ar SaTing• Bonde 
play in t bo war effort.. ll&y I count upon yovr help in Minttining, or 
nen increaotnc , tbeae purchaoea clllrinC tbia period ot t ransition to 
our new aathod ot tax collecti on? 

Secret ary ot t he Treasury. 
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cntCVLAR WT Paco I 

COLLECTION OF INCOME TAX AT SOURCE ON WAGES 
EMPLOYER'S DUTIES 

Undor tho 

PROVISIONS OF THE CURRENT TAX PAYMENT ACT OF 1943 
(SU.C:H.AP'Tl"A 0 , CHAI"TCR ' • IHT&AH-AL IUVlHVI! CODI£) 

ISSU£1> 8Y 

BUREAU OF INTERNAL REVENUE, U. S. TREASURY DEPARTMENT 

SUMMARY 
1. BeainnlnJ July 1, 1943, employers are required 

to deduct ond wlthhold a t&JC upon the w•••• of 
th~ir e•nr1oyet.a. Th is i• a tax of ZO percent of the 
n«u o each waa~ payment o\>e.r the WITH­
HOlDINC EXEMPTION allowable under the 
ICht'Ciule shown in S pec:ific: lnat:ruc:tion 6 . 

ln'fcad cJ """k•nt an u ad computation. anployt:n may t:lttt 
, • .,It}., .td ·~ amounts .hown m the tabla cksipa.ted 
A Ito \ S. ,flj,rh appr01imate tht 20 puant. 

It u .~.- ioo"! ,..,.._bilily of the employ .. and the. employ .. 
to wt d~t "'Employee'• Withholding Eumptton Cut~te·· 
(fO<N W I) i> made oul by the cn>oloytt and riled w<tb the 
~nr tulttcimtly in adn nce ol July l$1.. 

II.· It will bt the dut y of employers who withheld 
nlOTO t han $100 d urinc the m onth to p ay the 
:~mounu withheld to a depoa.ih.ry authorized by 
the &eretary of t he Tre asury. 

'Oiftr P.'>mentt are to be mack within ten days after the 
cl041t' (!f ud1 tlll(nd.Ar month. 

f.mployr-u lUll)' get (rom any btnk the name a nd addreu of 
a~,~thorittd drpoJittt~t. 

Ill. F.mployert mutt make quarterly rctur nl on 
Form \V .. J t o t heir c:ollectora of internal revenue, 
1.howinr tho ~'lrlregato amount of taxes withheld 
durin~ tho quarter. 

I~ una muse be mad!' on or bd'ort the: Ju t day ol th!' month 

U ch return mu1t be l <lcompa.nied by the paytn(:nt of the full 
a.mou.nt or the tu. h will be tht duty af ernploytn t,\'ho with. 
held MOfe than $100 durlna the month to make the payment al 
the tu in the followina form: (I) drposituy tecC'iptt for che full 
amount ol the tu withhdd. or (1) dqx~~ita.ry reca~ fOr the 
fittt t-:o monlh.t of tht quarterly period, toset.hc:r w1th • dir«'t 
rnnitunce for the unount withhdd durin; the t..c month cl 
the: quartcrlt period. • 

IV. With t h e 6n al return for t he calendar _yea;, • 
employer• mu1t Mnd t o the collect or on Form 
W~ a recon ciliation of .. Q uarterly Rot u rna" 
(For m W- 1) with " Stat e ments" t o employees of 
t an• withheld (Form W-2). 

V. Employera mu.1t provide each employH an• 
n u ally with a "Statement of Incom e Tax With· 
hold on War••·" 

Thit it Form W-2. a.nd must be cklivcrcd to crnp&oym on or 
before J anuary ) I ol the nu t yu.t. For employment tcrmi· 
Mtins durina • co~.lcndar year. see Sp«ific Instruction 14. 

Vl. Ernployen may obtain all (ornu m entioned 
above (rom tho collector of intern .. l revenue fo r 
their dl1trict. 

VII . Employers will discontinue tho S percent 
Vict ory Tax withhold ing when the 20 percent with .. 
h oldlnl' berins. 
(Soc Specific lnaln><lion I.) fo!l~inc che dott of eath quarter. 

- - -'----
SPECIFIC INSTRUCTIONS 

1. EFFtCTM DATE indudet alto orpniul;.ru ,..bicJ, a« thcmtd•·o txemP' (,..., 
;,_,.. .... Amooc "- a« ~ ~·ble ~ «!-a· 

n s r««nt VCtory Tu .-ithholclint doe. not a~)' with lionl.l iMlit"Utiocu.. dub.. aocidit.s. &nd tOCi&l orprmabON. 
tap«t lo .. ~.., r:id aftC't June JO. 19-43. uniess lhr wqcs arc: .. Employu" ind...X. the Co~t of the Unit~ ~Itt. ~he 
r..J '"' • ~>At•ol puiod bttinnU,. on"' bclore J..,. Jl. 1~). s..,;,. Tcnite<ia. and the. Oiotnrt ~- Coium1>ia, .indud•nc 

[\f1J tmplo)'tT U t~ulrccl to ckcluc;t and wiihhold the tu. that arcncica. itutiUmtnt.ahtact. and polttlt.a.l t.Ubcfl¥1$101'\1. 
III'Jil, thf. Cunmt Tu Pavmmt Act oE 1~3 freom tM waces 
d h~ • opk,yce• poid (.,rr;· y«>ll pe<iods bqinning on « alte. J. WHO ARE EMPlOYEES 
Jd> I. I' H. E" tr)' an oycr is also required to ckduct and Every individual is an employee if the. rclat~sh!p Mt .. nn 
V.lthht-.1.1 thJt u.:~ from a l wa;tt paid on or after July I, 1943. him and the peraon for whom he pc:r£orms terv1cet . ~' the lc~! 
~ pi.J ~•thot.~t rccard to a payroli period. rtl•tionthip of employtr and employtt. The .term cmplo>:tt 

Tll11'• if "'"l et are pa.id on July 3, 194), with respect to " ineludtt an officer. cmployet. or d~c-.t~ offic~o.l. ~f the: Umted 
~tott\1) l"•.>'toll pctiod bqinnina on June 28, 1943, the 5 pt:rcent, Statu , • State. Territory, or any pahtlcal tU~IYiatOn t-hert,of. or 
uti· I I han tht 20 pertcnt. withholdina .. a.ppliuble. Jf waaet the Dialrict. of Columbia. or any a!lti'M'Y or lnJtrumentallt)' or 
llrt '"''d wuh reapeet to a wttkly peyroll period bcainnins: on any one or more o£ the foregoing. h 

lui} S. 1~13. the 20 perc-tnt withholdina •pplies. If on July I, Generally. tuc.h rrbtioruhip exiata when the ptrton f~r w om 
~1. \· .t.Kc ' rut p~~ id without regard to a payroll petiod. 10 JXf· ~erv icu are prrformtd ha.t the riaht to cont•ol and duect the 

crru, 1o1th.n t1uln 5 pt.rctlll, withholdina applies. individual who perfotmt the .ervtcea. not only as t.o t.he. te-wh 

J I! "'·'·et, if """In for • p&yroll period which becins prior to to be accompliahed by the "'·ork but a)!O as to the d,e.t.a•l• aM 
11'1 I. 1°·'3, arc paid a.fttt the c:IOK of 190, 20 pereent, rather mean• by which that .-etu1t is acc.ompliJhed. That •~ a.n em· 

d•-1n 5 Jltt(rnt, ~·•thhold int is applicable. ployee it subjec.t to the will and cont;rol of the emplo)'C'J h-t 
2. "HOARE EMPlOYERS only u l o what .hall b< done buiMw II .hall b. done. l n.t " 

T1 •• •• • • 1 • •1 • no< n«<UUO)' that the employer utually dir<<l 
... ~ '--n\ m~lllortt •ndudes any~ or corpor--auon Of conn~b1 lt • which the sc-vKa an pcrfort"nC'd: it is 
-~ " tndivid....f pttfOtrna any K'tYlCC u an m~ploycc. It Of contTOI t c: n.a.n.ntt ln _ 

., · - w Ltti.n• or rullnt., 
nh rirwl&r '• l ..v.d for the pu-'P")M ol cen.ual lnf..,.,...Uon. h doe• not M.-. t he el'fec:~ ol ~ \VTru ' 

c~. m.a, be otnaln.ed by addra:dnrthe ~•r•t colledor ol ln,ernal ,-~enue. ~uutlnr CtKV • ,_, .... I 
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THI SCCIUTAIItY O F THE' TREASURY 
••• HIHOTOH 

TO n!E EMPLOYERS 01' niE IR<ITED STATES, 
At thl& Lime wlk:n tht mtlhod ol cGIIt~~lfn' the Ftdtn.l Income Tax it \lnckrtoin1 •uc.h 

• complrl~ dt..ntt. !!WIT of~~ t!11f!IOym Will noc \lndernUICf dx n.ew •Y'fttm.. In 1rf11c.t 
ol d~e Vff)' wid~tad IIIKIINion ol tlw •lt~holdin1 fnl~~«, ~ ol t1wtn -.ill WOfldtr and may~ -.by their PlY it '"ahott.'" 

A M.!plc luftet ift tfttit .-1 '""'lo.,r:• •Y 1M: hdp/111. ~ it. • ~ upi.Nt.on 
whidt, if )'llu o"' t4 •" ,_. tlllt IJinM •ltd meloN • die:~)' eatdope r,_ whWlll tht IU ill ini •ithtltld. 

~ttl)' )'OI.WI, 

- .. _ --· 

..... 

• 

-Treasury Suggests Tax Notice , 
To Be Put in Pay Envelopes 

. . . 
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""'"'"""''"or llfi(IIH.t,L IIIMHut 
__ .. (l JJU'l.¥ tO 

COO'""'"-" 01' ., .. _ ... . nou•v• 

~- " '""' 10 

, ~naalns B41tor, 

Dear Sir: 

D TREASURY DEPARTMENT 

WASHINGTON 25 

Juno 9, 1943. 

Tho law providing for a withholdlns t ax on wasoe and salaries 
wil l ao Into effect on July l , 1943 . To acquaint employers of 
their rooponolbi l ities under this Act tho Bureau or Internal Revenue 
hao prepared detailed instructions outlinlns tho employer's duti es 
under the provisions of the Current Tax Payment Aot of 1943. 

Since tho time in which to acquaint employers of their rospcn­
elbllities is very limited it ie my thousht that tho dai ly papers 
throuahout the country can render a r eal eervice to the Government 
bt informl ns them of the provisions of thie now l aw . There Is 
oncloeod a copy of the Withholdin& Tax Circular , not with the idea 
t hat it will be reproduced in full , unleee you eo doairo , but that 
1 t cu.y serve as a basis tor special art lcltl an4 e41 t ·orla l s. 

The eplendid cooperation of the preee at all timoe in acquaint­
In& the public with tho provisions of tho tax !awe i e sincerely 
appreciated and it Is felt that any publicity slvon to this new 
=•thod of collectins revenue will be a direct contribution to the 
war effort. 

Bnolceure 

Very truly youre , 

(Porooo&l Slt;D&turo) 
COCIIIIIIIIOner. 

••• 
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I 

:BRIEF AJIALYSIS OF THE AJITI-liiNDFALL PROVISIONS 

-oF~ CI.IRRii!T TAXPAYMEN'I' W OF 1943 

rhe CUrrent Tax Pa,yment Act contalne antl-.,lndfall pro•ldonal re­

IHIO& to tho problea of trandtlon to the qetea of current collection 

or tax l!abllitlea. Their effect h, generally, to l!Dit tho obate,...nt2 

or tndlvlduol t "x llabllitloa to ?5 J>orc ent3 of tho 1942 or 1943 tax, 

•hlchevor Ia tho ema11e r, llld , ooeaaionally, to reduce o r further limit 

the omount of thBt abatement. 

Ihe gonoral limitation lOaf be ee.lled tho nort:>ol abatement. It can 

oovor be acre than ?5 J>Oreont of tho tax for 1942 or 1943 whichever h 

tho caller. The l cglalativo objective of tho further Uaitatlon 17ao to 

lo•er the ceiling o r t o l1101t tho abetement to a leeoor a:IOW!t in so011 
c01eo. The individuals , ,.,ho ma,y be subject to thlo furt her limit ation , 

Are tho•• whoae net lncoa~o for tho year 'lhlch contrc}o the amount of tho 

no roal abatement (1942 or 1943 <7hlchevor """' oalal1or ) 'OU greater by 
)20,000.00 or ..,,., than the hlghut !!!! ~ for any ono of the yoaro 

193? ;.o 1940, incluolve. Tho highoot Income year from 193? to 1940,- ln­

cluelve, ba1 been t.eraed the •'boae ye&r. 11 

THE PRO:BLEII 0!' MEASIJRING 
TilE HEIGHT OJ' THE CEILIIIG 

To dotormlno if the oecond l!mi tatlon h apJ>l!Cilb1o, a t ax Ia eo,... 
puted on the lneoae of the bate year ~elected after increaelnc the in­

cor.e o f ouch beoe year by $20,000.00. '!'hie tax 1o CO"'JlUte4 at the 

rateo for either the year 1942 or 1943, whlche••r of ouch yoAr 1 o tax 
vroa U:.e amaller. If the tax ao computed le l oaa than the noraal abate­
ment of ?5 J>Oreont , t ho coiling Ia lo,oro4 and tho tax oo computed 1a 

tho amount ot tho abatement end not the ?5 poreont no rmal abatement . It , 

ho~evor, the tax oo COmJ>utudTe greater ~ tho no r mal abnt e..,nt of ?5 

r1lrcont, such nor=al abatement la not dlaturbod or roduco4 . In auch 
latter inetancee the c ollin& hoe not boon loured but re:oaioo at the ..,.. 

helgbt, that le, ?5 percent abato~ont. 

lSactlon 6 , CUrrent '!'ax Pa,yaeot Act of 1943. 

2ihe ~rda dlach~~ae. forglvenesa, cancellation, or ro=leelon 

coul~ be eubot1tut ed for the term · ~batement.• 

J llhero tho total liability Ia $50.00 or 1oee, t he ebatomont i a 

100 poreent, and notch provl elon prevent• lne(lUity to peraona "hoae 

tu liability h only alight~ over $50.00. 
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EXAIIF'LE l!Q• 1 

Tltt 1942 'WC IS SWJ.LER TIWI T1!Z 1943 
- 'WC AND 'IRE ctiLING IS LOiii"RED--

The not income for the ~ear 1942 1s $142,310.59, on which the tax 
Ia )100 ,000.004. The 1943 tax ia $120,000.00. Tho 1942 tax being 1eee 
than tho 1943 tax. tho normal abatement 1o $75,000.00 (75 percent of 
$100 .000 .00). Tho high .. t net Income for ~ one of the ~e&re 1937 to 
1940 . i nc1ullve, 1o $50 ,000.00 for the ~ear 1938. Tho net income for 
thO yur 1942 it $2() ,000.00 or ClOre greater then the income tor euch 
·~eae yoor.• Tho to.x on a not income of $70,000.00 (net incOI:l8 tor the 
year 1938 ot ~.000.00 p1ua $20,000.00) coliOp\ltod at 1942 roteo 1e 
$4(), 940.~ · Thlo aC>Oun t 1a leu then the $75,000.00 "hieh 1a the nor­
:;o1 ebe. toaont. The aC>Ount of tho abatement to 'be allowed Ia , therefore , 
$40,940 ,00 Gild not $75 ,000.00. Tho norllal abah110nt of $75,000.00 baa 
llllo been roducod b7 $34,060.00 ($75,000.00 cinuo $4(),940.00 equ&le 
~.060.00). Thil MOU!lt of $34,060 .00 boleOIOOI a Uabllit~ for the year 
1943, ~blch coy , ho" ovor, be paid by tho toxp~or In four equal annual 
lnotcll iOOntl , tho flrat of .,hieh ~:~a.v coiGOnco on V.arch 15, 1945. 

REV I SED _!lli TAX SUMli.IJII Z!:D 

(1) Tho t ax for 1943 not disturbed ~ thu aba t 0010nt pro­
vl alono of tho Currant Tex Pay~:~ont Act 

(2) Tho 25 porcont unabated ll0rt1on of tbo 1942 tax 
roiMinlns af t or tho applic&tlon of tho 75 porcont 
normol obe t omont provleione of tho Act 

( 3) Tho reduct I on o f tho 01:10unt of the 110rW abt'.to­
aont by roneon of tho coiling bAvins boon 1o.,or od 
to l-10. 940 .00 ( $75 ,000.00 oilluo $40,940.00 oqul\l a 
334,060 .00) 

Tot al H r bU i t~ t o r t ho yocr 1943 

$120 , 000.00 

2s.ooo.oo6 

34,060 .007 

$179,060 .00 

4l!r r rlod ;p<>raon " i th no dcpendonto e1• imlnc en tiro amount of por­
oon· l .xocpt ion ond unt ltlod to mnxlmwa oarnod inco mo credit. 

Scomput ed r a If $?0,000.00 conotituted both tho ourtox not income 
for 1942 ond tho not income for fiUCh ~ocr lifte r allo.,e.nco of all crodits 
Agalnat net Income. (Section 6(c)(1) of Current Tu PllY"'ont Act of 1943.) 

6poyab1e en March 15, 1944, but taxpeyer ma,y elect under rogu1atione 
to P~ one half en March 15, 1944, and remaining half on March 15. 19«i . 
(Sectlcn 6(c)(l) of tho Current Tax P~oent Act of 1943. ) 

7Payable on Kerch 15, 1944. but te~er may elect under rogul&tiona 
to pay ouch portion In tour equal annual inotallconto fro., llarch 15, 1945, 
to March 15 , 1948, with intereat at the rate of 4 percent. (Section &(c)(a) 
or t he Current Tax P....,ent Act of 1943. ) 
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M ~ m l!m!l! SMALI.!R ~ 'r'd:z 1.2.i! m ~ TilE OJIILIJG ,U LOWJ:Rl!lll 
• 

The net 1neolllo for the year 1943 1e $132, 433.27 , on tthich the tax 
1s $96,000.oo4. 'the 1942 tax 11 $120 ,000. 00. 'tho 1943 tax being lees 
th&ll tho 1942 tnx, tho normal abat.,.ont 11 $72,000.00 (75 percent of 
$96,000.00 OC!\lt\le $72,000,00) , 'Duo ni ghoet not income for eZ>S one of 
the yeero 1937 to 1940, i nc1uoive, 11 $80,000.00 tor tho year 1940, 
lbe net ineoao tor tho 'lear 1943 11 $20 ,000,00 or more creator than 
the 1ncoae for tho •baee year• 1940, Tho tax on a not lnCOOlO of 
$100,000.00 ($80,000,00 net income for tho year 1940 plue $20,000.00) 
CO:?\!ttd &$. i)a 1m Wll 1a $70, 140,00, 'l'hia IUOQunt 1e lell thu 
the ~2,000.00 ,.nich 11 the no.....U abat•ent. 'iho a:>Ount to be abated 
11, therefore, $70 ,140.00 e not $72,000.00. '!he normal abate::sent baa 
thuo been rodu.ced by $1,860,00 ($72,000.00 lllinua $70, 140.00 equale 
$1,660.00), 'lhh aoount or $1,860,00 become• a liability tor the year 
1943 .nicb ~, b.owevcr , be p aid b7 tho taxpayer in tour equal annaal 
1nttallmontt, tho firet of which may commonoo on March 15, 1945. 

UVI Sl!lll ~ 'tAX !!!!!9W\IZl!lll 

(l) 'nle tax for the year 1943 not diaturbed 
b)' tho abate,ent provia1 ono of the Current 
Tax Pa;rment Act 

(a) Tho amount b;r which the 1942 tax 11 creator 
than tho 1943 tax ($120,000.00 Dinuo 
$96,000. 00 OCiual• $24,000,00) 

(3) 'iho 21S percent portion of tho 1943 tax 
rCI&inin& alter t he epplication of tho 75 per­
cent norul Abateaent (25 percent of $96,000.00 
t'lualo $24,000. 00) 

(4) 'iho reduction of the acount of the non>Al 
abatomont b;t renoon of tho coiling havinc 
boon 1o>~orod to $70,140, 00 ($72,000.00 
minuo $70 ,140,00 oquala $1,860.00) 

Total liability for the year 1943 

$ 96 ,000.00 

24,000.00 

24,000.oo6 

l 860.007 

.145,860.00 

124 

Regraded Unclassified



- 4-

liU!O'LJI !!2... ;l 

'l'llE ~ ~ U I IIG !IULLER ~ THE l.ii;l 

m J!2!!!! C:ULIIIG !§ !Q7 UliiJI!lm 

~e ne~ incooe for the year 1942 io $142, 310. 59, on vhioh the tax 

11 $lOO,ooo . oo4. Tho 1943 tax h $120,000. 00. 'l!le 1943 ta.x beinc leoo 

than the 1943 tax, the noi'I04l abatement 1o $75,000.00 (75 percent of 

$100,000.00), The hishoat net incooo !or 8J>¥ ono of tho yeoro 1937 to 

1940, incl uo1ve, 1a $100 ,000.00 t or tho rear 1938. !rho net income for 

the 7ee 1942 1o $20, 000.00 or more creator t"-n tho incooe for t he 

"baoo year' 1938. The tax on ·the not i ncome of . $1200 000,00 (net inco=e 

tor the yeer 1938 of $100,000 .00 pluo $.30,000.00) computed at 1942 

125 

rates 11 $82,140. 00. Tbie amount beinc ·f.eator t"-n the $75,000. 00 nor- , . 

mol abatement (75 percent of $100,000.00 , the amount to be abated 1e • 

the nor=el abntemont of $75,000.00. It vlll be noted that in thio in-

otance the tnx on tho not incomo of the •baae yeer1 p1u.o $20, 000.00 ex­

ceeds the 75 percent nomal obateoent. Tho normel abatement h, there­

fore, not r educed or dioturbed. The appll.catlon of the princ1p1oo of 

the second 11m1 tntl.on in tho ttindtel1 provieiono of the Current Tax 

l'A7'!ent Act have no effect upon the liability of the toxpayor in thle 

lnotanco. This ia so even though the net income tor tho year 1943 vaa 

$4.2,310,59 in exooaa of the net income of $100,000.00 for the •oaoa 

ycu" 1939. 

h"'VIS31> ~ ~ SUDWIIZZD 

(1) 'iho t nx for the year 1943 not dioturbed by the 

nbntomont provieione ot tho Currant Tax PQlment Aot 

(2) 'iho 25 percent unobntcd portlon of the 1942 tax 

ro•caining ntter the application of the 7~ percent 

nor=el abateaent (25 p orcent of $100,000.00) 

(3) Reduction of the ""'ount of the normal abnt ... ent by 

reeaon of the ceil inc not 1\avinc been lo.,ored 

!otel l1ab1li ty tor the year 1943 

$120, OOQ. 00 

Nona 

$145, 000.00 

'l'he last eXU~p1e 11luotrateo that an increase of $20 , 000.00 or more 

in net inco111o for the year 1942 or 1943 ovor the higheot not income for 

en;r one of tho yoare 1937 t o 1940, incluai ..e, does not noccaoarily r&­

ault i n an increoao in tax liability tor t he year 1943. The amoullt of 

••t income a peroon ""'1 ha'fO in the current year (1942 or 1943) in ox­

ceoa of that in the bisheot 'baoe year, • vlthout bein& oubJoot t o the 

oeoond ant1-windtel1 provllion of the Current Tax P&1!i1ent Act, vill vary 

and increaae in direct proportion t o the oho of tho net income for the 

current :~ear. 

Regraded Unclassified



- 5-

A aorriod poraon 'lith no dopen4ento -.booe h1&heot net income i n the 
bolO yeo:r .,., $10,000.00 IOIQ' have $28,210, 00 more net income in the cur­
rent year than in the baoe year, an4 yet recei •e fUll benet!. t ot the 71> 
percont norClll abater.~ent. A peroon vi th the eamo taml.ly etatue whoae 
bl.gnoet net income for the baee year vaa $30,000,00 ooUld han 
$33,375,00 more not income in tho current yoar than in the baae year ..tth-­
o~t dioturbl.ng th e normal abatement allottanoe. lxal:lple l!o. 3 roflecto 
!.he reoUlto eppUcablo to a peroon >'itb net income ot $100,000,00 in the 
hl.gheot "hoe year. ' The married man v1th net income in the base year 
of $980,000.00 coUld increase that Mt incoae l.n the current year by 
$345,211.00 without hBTing hl.o ce.UI.ng lowered or outtering aey redaetl.on 
in bh cormel 75 percent abatecont allowance. 
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ITAnMDIT Of -OM& TAX wnw.LD OM WAOIS 
.,. u' ,. 

Eli:PLOYEB 
TO WHOM 
PAID 

.KMPLOYER 
BY WHOM 
PAID 

(IMPLOYU'S Ua.T) 

Wartt paid du.rin& the ~aknclar ' "' 1141 •••• ~···-··· .. ••·•·• .. ··-·· -·-·····----····· •~·-·-··············· ·· 
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EMPLOYEE'S WITHHOLDING EXEMP110N 
{c.llodloaof ....... Tuat --wa.,.) 

Crrtlll f'llll: _, 

8odal 
tPMl ._ ....,_, Secu.:rity 

- k . L ~(lh.oek tho box In tht l.lDe below whJeh apptltt to )10'1' on the date thl1 tonn IJI AUed In; 
)tarried peNOn Uftq with h\llb&nd or witt but dt.1min• Mtll Of t.t.. ptl'IOn&l eumptio>O'-----­
Marriecl pe.riOD U'flna with hUiband or wile but clahnluc lt.alf of the perwonat utmptlon_ 
Sln.giCI per10n (not. held of aft.m.ily) or maniod ptt*)o not.U¥1ngwlth butbandorwife (not head. of afam.llt) . 
l111.rrl~ ptt'IOft Uvlng wh.h hu.tband or wile and c.lalmlnc aU of tt.. pemna.l uempdon (tpouto clal.mlng 

1101\0 of the oxem.ptlon).. ----- ·--
H~I of a ta.mlly (a t lnglo perton. or married perton not Uvintr with huJband or wife who oxercllh family 

control and aupporta cloeely eonneded dependent. relatlvt(l) In OM houeehold)- ----------
11. Nurrtbtr of deptndent. r teel•l•a chlefa-.pporl &o. JOU who a.re either under 18 yean ot ace or i:nc:apable of M1t 

•upport boeaWN mutally or phl!!eall;y cs.tectl"--- -·· _ -·-- .. 

g: ~ 
(3) 0 
<•l 0 
(O) 0 

1 d«l•"' that tM entri• ma.d4 herein are a true and eomplet. et.atem.nt u of the daU illd.i(ated, punuant. &o lM latemal 
~~«••,.. Coclo IUid t.be nl"lad<>na laued ""'W autboril)' t.bor'eof. 

Dolo _ ___ •• 1-. ,...._, (Sl.,.toro) - ------ -------
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Yidalaolding Ttu 
.... -- .._. __ ,_ ..... 
- 'oef ot I ..,.,. It lprw ..t lllo 

.....-~~~~· ....... --- ... -..... .... ... 
.... olIN .... PQ'-Joo-co- O.co 
.. ._lUll ol IN trUIIIUOG period an 
p, tho IUPQ'on' lrlbuloUOGO wW bo miU· 
..... UoouCb lbo<o lo ao deiiJio& INI tho 
- .,_ ol- lo much 
..... ..... I _ ... .._.._ 

-~-Uoo- , __ ., __ 
... • dedu,... ud ,.,... ._--a 
~ ror -- 11 - .. t1oo _,_,_ ..... _ ... _ 
adl7 ... -. ............ --llnetobo-toallooollr __ _ 

_. ... 
Rowt"'t fM the time beiDC a. ,... 

- or ..wt.d -•• .Ojod to tbo 
a as 't s tD' ._ • ..a tD ~ .. 
Bll .,.plororlo u.. .... w11o boo to_,.. 
orD tho utro dori<al wor1t to'IOI'tOCI Ia 
tompu&&lc 1M MW " 'M " ' J ..._ AM. 
lhoo.....,.llooto .. loto•••­

tlllt- .. - tloo - ., -
tloU It - 1110 lo - - lllo --- _,. ... _.... - ..., _____ .. . _,.,_.. -....... 
tor4m s ' .._. - .... 
PQ'Itlw'- r or .... ..,_.... bJU... __ .. _ 

IIIPP1 J _. .... 8//f ___ ,. .. _~17 

., _ _ -. ...... coat 

wtrlt' 'S ... .__fll dleDGt 
twoQW..... fll eelriDc'ame 
laxal, • .- .... ;bcio~X tbo.,. 

- " • - -1 f'IIUiarl7 ottho ___ .,.. t.._optoot 

11: ... _ - - - to tbo 
Govea t •-... IDd a more certalD _ .. _ 

II ......... 1110 otDPiwbod lhot tbo 
•lUll! ........ - Dot odd ~ to 
tho - ol - JIOO't.ble, lll...,b It .to. 
brtq ....._ ... ta • t.em a Utue .ooiMt 
..,.. .. , , ' _.. were DOt tall* GD -- .......... "' . ...-"' colladJol---..... to...,. ...-. 
b thl • ' tr IDadvwltM' ,... 
.... -··-to,tbo-lo 
cndJW _ .. _ Oai;Jtbo ts ... 
-tta ot • ..,.....,._ .., 
oUblat a_fll _loiD­
a tu - ---oddltiGultuoo. 
wbtU .......... Ill two lnshllm«at:J. are 

1101 ••• - ... llfldoc ., 1144 .... --
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FIELD PROCEDURZ NIJ.!OlWiDUM IX>. 276 

June 11, 1943 

TO HlTl!RIIAL REVDIUE AGlllN'l'S IN C!!AMlll OJ PIELD DIVI SIO!!Sa 

!RIEl' SUMMARY . OP Tlll!l PROVI SJOIIS or 
THE CURRl:ll'r TAX PAII!lm ACT OF 1943 

9\e Act appl1eo only t o individualo. It ehan«ea the aystel:l of 
tAX pqment but doea not change rate& or excpUono. It providea for 
collection at oource fro"' vageo and aalarieo at a rate of 20 percent 
above the withholdint OX""'Ptiono and tor currant p&)'llle.~t of liab!litieo 
~ot collected at aouree on thG bo.oio of quarterly dacll\rationo. The 
Act eaneelt thr ee-q,_,_.. of the 1942 tllX or the 1943 tax, l'hicbever 
it tho aDaller , eubJect to certain l110iting provioiona . The speeding 
up of p&.y~~~ento by one year and the uorthat1on of t he uneaneelled 
part of the tax (the one-fourth not onncol1e4) will , for tho great 
MJorlt:r of taxpayer•, iner•aoo t ho &lllount of t uoa payable during 
cnlondar yoo.ro 1943, 194.4, and 1945.· It 1o ootlmotod that the Act 
vill inoreoee individual income tAX oo1leetiono for the fiocnl year 
1944 alone b:r $3 b illion , br ingict; tho total t o $16 billion. 

1. if.ate; of Current Payment 

A. 2Alil9: t1on at Source of Ty: on lt"DU.J. 

!egia>ning JuJ.:y 1, 1943, 20 percent or wa&•• and oolarieo in 
IXCIII Of the faclly atatlla withholdint exe10pt10D will be Yith­
held to appl:r on e11rront i:~eo10e aDd Vietor:< t axea. !his with­
holding rate 1a designed to collect tho Victory tox, plus tho 
nor111al tax aDd t he s11rtax at the !lrot bracket rate. Vll&"• of 
aervice aon, d.o:.le&tic aervante, elerQJII:eft, acrieu.lturftl labor , 
and certain other elauea are exempt froe~ 'ti t hholdin& but not 
fro11 tax. The annu.nl mthholdi"' exocptiono are $624 for a olngle 
peraon, $1,248 f or a married peraon, And $312 for each dependent. 
In ordor to 1ne11re withholding of the Victory tax, the 8Jl>OilDt with­
hold ahall in no ease be l ooa than 3 percent of tho exeeas of tho 
VAllO tlbove $624, which i a the V1etor:r tox withholding exemption 
tor all individu.ala. '!he rate of tho Victory tax wi t hhol ding io 
eet at 3 percent instead of tho preaont 5 per cent in or der to 
appr Oxillll'te more cloaaly tho act ual net Vic tO I"/ tax llabili ty 
atter poat-var credits. 

To entlble •"'.Ploy era to v1 thhold the proper ..,.ount , o:>plo;reea 
,re required to eertlf;r to the employer t heir .....,.i tal atatuo and 
the nucber of their dependent.. 

(oTer ) 

130 

•• • 

Regraded Unclassified



• 

Field Procedure Memorandum lTo. 276 

llllployers eM d.atormine the amount to be withheld either by exact computation or by the uta of et.plified t abl ea, 'bo tebloa sot f or th the omount to bo d.aduotod accordin& to the fnmily statua of tho taXpayor, tbo waco braakot into whioh hie ve&o falla, and t bo lon&th of hie ~11 period. :a.aployera will file quarterly return• but under projected regulations will r emit t he withheld taxes monthly. Copiee of a statement of wages paid M.d tax withheld for each employee are sulaitted to the omployoo and tho Buroo.u of Into mal ll.nonuo at .the end of t he year. Employees are required to file income and Victoey tax returna even if their entire tax ie collected at source • 
B. QUrrept Pamont gf Lifb1litx ppt Co1Jogto4 ot 8ource 

Wi thbolding ~lies only to wacu end aalar111a and does not currently 41ecbarce the tax liability in emus of the first surti.\X brn.clc:et. Te.xpa.yera with more than a nominal amount of income from: rion- wa&e sourcea nnd. taxpoyera whose wages fall ~in higher aurto.x br o.ckets IIIUst sake o. decln:rnt1on of estimated t o.x on or before Mo.rch 15th each yet\1', Pnymenta of eatimatod t o.x (conoisting o.f oetimntod income and V1otoey tnx l1o.~ility, loss estimated tl.IIIOunto withheld a t aourco) ere mndc quc.rterlJt, and ettimatoa may be revised each quarter. Penal tiel are applied if curront te.x payments during the year, includ!n& both 11110unte withheld and amounts p o.id quarterly by the taxpqsr, fall short of 80 per cent of the o.otuaJ. total tax liab111 ty. J'inal returns are due each year, aa at preaont, by Karch 15th, 

A special rule pormi ta f~a to fUe . their declarations of oatilllnt od tax o.t any tilllo ofi'O!o before December 15th and applies penalties only if the estimated t,ax fall s abort of tvo­thirda of the actual t o.x. 

0. Tgx Pnymentp Dpring 1943 

Taxpoyera are required to pay their March and June, 1943, installment., e.e under pr eeont law, but euch payments are applied to the 1943 ttl%, T:upnyera whose current l1c.bU1t1ee o.re not fully diachnrsed by collection at aouroo will filo a decl aration on Soptembor 15, 1943, estilllatinc their 1943 tax and subtracting therefrom. the IIJDOunta paid in Karch and June, plua the eatillle.ted income and Victory ta.x withheld at aouree for the year. The balance, if any, will be payable one-half by Septo~:~ber 15 ond ono-balf by Decetlber 15, 1943. Tho final r eturn for 1943 will bo filod by March 15, 1944, at which tilllo any underpaymente or over­pnymonto_ dur1nc 1943 vill be ad.Juated, 
• 
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Field Procedure MemoralldUI!I lfo. 276 

u. Oopcollation of Tax 

A. Oenoellatign of 75 ptrgtpt ot One Tear'• TM 

To prorlde for tru.itlon to curreAt collection vithout co­
plete doubli~~t; up of pqaenu·. the Act cencela ?5 percent ot 
either the 1942 or l$43 tax, vbiobeYer ia the leaaer. HoweYer, 

it the 118bilit~ to• \he le,aer year ia $50 or 1eaa, the entire 
11ab1ll,_ty tor th•t Y~ ia o.ceUed. A notoh proY1a1on prnenta 

inequity t o per.eona llbon tu: l1ab1li\7 {a o~ aligbtly over $50. 
The untorginn 25 p-t aq be p!lid in tvo equal inatelllllenta 

due .not later thp Kuob 16, 1944, end Haroh 1 15, 1945. 

It the ~942 te* h allleller then the .1?.~ tax, the taxpayer 
paye o~ hie 1943 tlllt durin« 19~ lt the 1942 tax ia larcar, 

the tax;pqer paya dur1Dc. l943 hie 1943 tait plua the exceaa o1: hie 

1943 tax oYer hia 1943 'IX• · 

B. Boecial Provieion.' tg Limit *'QUAt pf Cahoellatign 

A further licitation ia mede in eddition to the liaitationa 

ot cancellation to the tax tor the leaeer year and then only to 
the extent of ?5 percent of that tax. This limitation proY1dea 

that where tho aurt~ not i ncome for ~e oancollod year axoeoda 

by znoro than $20,000 the highest aurtax net income of any ono 
of the baso yoara 1937, 1938, 1939 or 1940, concollation ia 

lici ted to the alll()unt of tax which 'II'Ould roaul t if the aurtax 
net income tor the .higheat base year plus $201 000 vera treated 

as the surtax not income tor the canoellod year. The effeot of 
thie provision is to limit cancellation where the wartime income 

of the forgiven year excoada the income of a normal base year 'by 
core than $20,000. Tho reaulting additional amount added to the 
1943 tax ia pq8ble on or before March 15, 1944, or, at the elec­

tion of the taxpefer, in t our equal annual inatallmenta becinnin& 

March 15, 1945. 

III. SpeciAl Provieione for M1li$orY and. layY PeraoQAtl 

J.. lxelusion ot Service Income 

All member• of the armed force• (including officer•) of the 

United Statoe or ot any ot tho other United Natione are permitted 
to exclude $1, 500 ot eerrica pay f rom their taXable income tor 

1943 and aubaequant yeara. This excluaion ie in addition to 
the peraonal exemption and credit tor d~yendente. 

!. Cancellation at Death 

U a penon in the armed torcee of tho Uni tod Statea or ert:1 

of the other. Ullited liationa d1ee while in act1Yo aorrico on or 

(eYer) 
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field Procedure l~to:~C~rand.w:l lfo . 'i!fl6 

After December 7, 1941, &AT income t ax unpaid at the time ot 
death is caocelled. rt Pllid after 4Mtb, such \ax shall bo 
retuodod, 

0. SpeciAl Rule op Ty CopceUatioD 

The proviaiona requiring that any exooee ot the 1943 tax 
over the 1943 tax bo addod to tho tax for t ho lnttor yoor nro 
modified ineofnr ae thoy atfoct poraona in activo acrvice aa 
mombora of tho nrmod f or coe of tho United Stntoe or ftAY ot 
tho othor Unttod lfaU.one at aey tilllo during 1943 or 1943, 
In -• of such eorvioo menr to t ho oxtont that tho oxco .. 
of t he 1943 tax over the 1943 tax h attributable to eo.rned 
net income (aa defined t or the purpoaee of the earned income 
credit), the exceaa need not be 34ded t o the 1943 tnx. Thia 
baa the effect ot cancollinc tho tnx 'On 1943 oarnod not incomo 
vhor o the 1943 tax ozcoode tbo 1943 \ax, 

tllCO'l'HY 0, MOODY, 
Deputy Oommiaai onor. 

• • • 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATK 

TO vccr6tary Morgenthau June 17, 191.3 

,.oN Fn uces HcCa.thnm 

Cu!~TROVER~IAL I S.SUES BEFORE CO !.GRESS 

1. i v ~1b idles - ~o ~test s ing l e io.ue befor e Congress i s the 
!Hti vn of the Awumstra tlon ' s f ood subsi dy and price 

roll ' .•• ck n rogram . ~est~rday the SenPte Ban~ing and Currency 
Co. 1 tee, no~o con:lldenng attachine a subs1dy restriction •'. 
t • ill ~xt~nding t he life of the CCC, heard Price Admi ni e-
•r to r ~rown clPim that, without subsidies to r oll back 
~nc:.~ltJr? l oriC<'S, it ~·ould bE' i:noo::-s i ble to carry out the 

.ri~, Stf iliza tion Act of October 2, 194? . The committee, 
· ~ v•r, chP ll enged Brown ' s esti mpte of what such a subsi dy 
r.,r~m would cost since his fi gur ea were one bil lion do llPr s 
••'er LhP lowest estimat e g iven by President Roos<'vt l t Pt 

l:i. rflar conference Tuesday. The committee e xpects to make 
; lin~ ! deci s i on on whether to attnch the subs i dy r estric-
tior to the CCC measure next Tuesday. On the srune day a 
~ Lil<>r bi 11 with ~ n amendment prohibi ting subs i di es i s s lated 
for rioue6 consideration. House Anprooria tions Committee ' s 
rtco .. Pndation that OPA f unds be cut some 1? mi lli n dollar s 
h ;.u t her action bearing direct l y on the subsi dy orogr Pm 
. ir.cr i'rice Ada:ini strator 3rown o 1::-nned to use soT.e of the 

.. ff for enforcement measur es aga inst b lack u.a rket s . The 
: .• ;.sc i w 1 xoected to begi n di scussi or. on the ··;p r J<genc i es 
::oi!l, in ~>lich thi s cut i s r eco:n en<ied, tod;~y , The com:r. ittee 
ir ito re ort , however ora iseo OI A ;nd sa id i t d i d not .-ish 
to i.<>·~oe r 1 t s o rice co~trol or r nti oni ng nrogr -:n,s , which 
vi~;• >O int , of cour se will not or eclude -"or e dre~stic action 
in tht> House, where OPA has been very !!JUCh "on the soot ." 
.. t.r.wh1le the House Agricul ture CommitteE' has bef?r e it a 
~ut,, e:; t i on to g ive Food AdJn i n i at r fl tor Chester DaVl s a ll . 
l• • ' D nower over the orices and r~tioning of food. Pr esl -
( e11 t Roosevelt , on the othe r hi!nd , 11nnounced ver y s trongly 
; t lob 1r e>ss conference Tuesday thl' ~ 11n over-fi ll Food Cz11 r 
>·J~ I rl not bP fens i ble and that thb Adtn i ni str ll tlon t>tl l l 

iv, L 1t1 whol e- hearted su:'lpor t to the subsi dy orogr 11.m . 

1 >.e~ - The House "./;oys Jlnd l.u n .. Co'llmitt~e mer t~ in Ext>cutive 
e,bl O .. · t 1 ~ : 3J thi s morninJ.. f or nr eli:lanary dl scust>lOI of 
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tne r.r x t revenue bill . Yesterday the commit tee re ortedly 
l<Cu.bed the comolete t ax uicture with OES Vinson, but l eft 

the ~eci~ion of when to begin it s hearings on a revenue 
.t8~urP until today . 

• 

.. -
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D1aawoe1on ot :report. or the r:...euu ... Director to the 

House Appropriation Co.m.ttee. Att.ecbed 11 the 

Jntroduotot"T et.etement b)' llUo Perldne, EX6out1 ... 

Director of the Board of Econocl.o Wart' are, before 

the House Appropriations Committee on JUne 1, 194J. 

011 'lf111 IS bll I '>9 

, .. 
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BOARD OF E::ai<UIC 'i'UiRFJ.RB 
Wadhington, D. C. 

Introductory statelltent by ~lilo Perkins, Executive Director of the 
Bosrd of Econo>ldo Warfare, bofor e tho Houao Appropria tiona Coll!lllittee 

on June 1, 194) 

With your pembdon, I want to review tho gtneral background 

of our operations <m the economic "arl.'are front as we take stock soCie 

sevontoon 1110nthe atlber Pearl H..rbor. 

'il".o p4in f act is th!lt Gerroany and Jnran cot n lonr. jUI!Ip on us 

in the world.,ido ec:cno:lic b!ltUe thnt. preceded tho ·= itself. F'ot-

;eara before they launched their military J.ttoeks, those countries had 

been conducting a shrewd and ruthloso \'Itt ot ooonor.>ic awession 

tlu-ough suoh r.>oasures as tho btdldinfl of ot-satt industries and t!1c 

heavy otoekpUing of strategi c mnt<lrials. They woro building ahend 

for the economic as well as the militc.ry ehowdown thut thoy knew """ 

ccming • • w.! on the other hand, not havin{t planned a wat' of 8/!sres"ion, 

were caught rolativel:t l.'lc.t- footed. 

lie ci*catc.hing. "" noit, houevu-. n.ore io a lonr 1l!lY to co. 
but tho Unit.od llation~ ore definit..l7 not loaing the oeonoclc war. 

Our aeonocio strenKt." is ctill :risinft ""Uo bot.!: Gen:any tllld .;,.pan 

nro beginning to show the first sill!'• or econoJidc Dtl•oin . 

Aa tho Ylar is i ntensified-- pot-ticulcrl.v 80 ~~- S\1inP,O turtJ.er 

into dofinito offena1vee- - the oconolllic oide will become a bigger and a 

toueher job. Steadily increasing production or weapons cills for 

steodily inorcuing rnw cnt<lricl sup;>lia~, incluclinl; thoso fi•om foreign 
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NW"C-OI to ot!'set th drain on CIUI' oe atoc-kJ:d.l•ro and niOW"Cea. 

TS«h~ wppl.• on<~ ohll¢ol' alwat.icns tllro~Jlhout tho lln1t.o4 loU... 

uU ro,- ereater Mleetivtt..v 1n nMt.iAC tl'le esser.~t.iel tocvort llinS..a 

t.o th countriel!l with whorl we aro doinr buai:noaa. Otttnein tt.r&t.oa;:r, 

ropll!.cing the dei'!nl!live phuec or t.he a r, ee.llc tor mort oxoct. intor­

uU.on.obottt eneftl)' eeonOldc at.rtnr~• a.noi n.Jcne-o~••--t.o !Uide block­

aCe rol1cv al'ld bolp det.en.dne ttre teclc obj ectives ~ic~ will b. b1ch 

or~. tho prlari~ U.at for d11trucUon.. 

-r.o Boaf'4 o: EconoCt' 'iria.rfare .arlct m U:e r$Derol conoaic 

-.rtue trent. ~ thNt &4a1Alatrati'lt Ort'i.A:ea- I::port.a, K:t:rert.:a 

~ml\ lbono.ic ?lufer-o Analyalt. ~ch ttrlv~s t.ot"Otrd obj-cUvea 1n i'ta 

own r.&rticular field or operatiooo. 

'rho O!'tice ur ID:_:crta b r .. ,analMe priaarli)' tor the Jo~ ot 

teOW':lftt !h tov.r ~orner• or th worltt to loeat.e strawpr c~cUtiea 

nte4od !%I J:t ar- O:to!"t1 ant. ~.; ~~ ~o neceaeary ""lop-

~t. and P'OC:I.lr«<«l1. operaU.Ona to rn tt!n tor U'ro \.hlted StAtAl. 

W11 1n the Cnit4)6 Stec..a have ra\J'Ie:r r.:roucU..;o rotarred to ou.r 

t ount.ry aa the r-iehoat. r&.• a..t.orhlo Mt:ton 1n t."te world. Thlo wat 

per toot~ true, o.nd 11. t.'tcr ofo ·o como u o ,.,oek to ll'lru\Y or uo t.o roo· 

lho t.ht t wo were tar from ••lt-autt1cient in :w.ny o! Ute tclio rew • 
u~r1Uo r.ecdte to o:eet our 1:ar cor:d~ent.t. The rutber r.ort.t.se w•• 
f;U.1.c~ \lni«ra\ood b7 the pallJ.c 1.41¢4.1.l.lK. .,.. ...U u:..e &.ire~. $1-or...at:•• 

in ouuta CJ'7.-ta.b, 'f':lr1W. !.n.MCUc1dtt, aahop:uo, be.laa .oo4 t.n4 cor .. 

tdlt ltnt.epe p•e:d:ea of' r;.i.c& wt:re ~ critiea.l, ~Yet'. DoUIIl. 

lA q1100 tJ. t:Jo and needed qul.ckl,r. 

Not ee..r'O' weelct att.er Pearl Harbor, we lott tba YUt raw ut.aritlt 

r .. ourc .. ot tho Pal' !&st. Jt!paneae invuion cut ott IIO:t't than 60 l*'"' 

cent ot OW' norll&l. tin suppl1ea, 9S poroent ot our quinine, 60 percent 

of ou.r hard tibre, ed prw,ct.lcal.lJ' all or OW' ntbbtr. \le loot nluable 

tOW"C41 of varioua fa.ta &lld. oU•. Soan \he lu.r.. Rood ~ ili•4d, 1\0i>"' 

Pin& ftOt.. Oll'll.7 tl:e t1ow or suppliu int.o Ch1Aa bat alto atoppbc U.. tlo• 

•s.n I'OYfftt• ot tunc•teo, t-oe brt.U.., tJ.n, a1U: aM otto:.e:r 'l'it.al -~ 

that Md bee cOIIS.Dc: w us. out over t.h• bd. W. this h.appe:leCl at. 

exaotl7 Ult tiM wh~m the spetd-u.P 1n OW" "'" 1n4vttdea de!Wided n.ore 

raw matftiala .... not leas, 

Mw or tht loet 3Uppl1ea could not 'oe produced at all 1t1 tht 

United Stet.tJ others eoul4 not be Wmtcl out. in suttieient quant.it.)t, 

It •trt taet t.o r.t:e wtu- the ~ JW"'bl• ot ~ tubeUtut. 

f'teourc., 1A thoM tor&lgn areas or t.he world ttUl opeo to UJ. 'IM.e 

wu a 7Mr a.p. foda7 M can Nt~Crt. that. .tat.~ to be &:P.I.e haa bMn 

dane, Ut.ilitin& the tervl.eu ot .UtJ.nc Gonmao:nt. aaeoeiea, wch •• 

the Comod!V Crt<lU. Cor;oraUon &n4 var1out .ubtid1&r1 .. ot the Reoon• 

atruoUon '1nanc• Corpor ation, and 1n olo .. coop.rotJ.on with the D•put .. 

aent. ot St.at.t, we have bee:n able to brin& 1n adequa~ tllpplies of tbe 

eOCiaoodltJ.ee which U!e \lor Producticm Board det1pat.td aa atratqie, &a4 

41rtct.4d \18 t.o 10 att.el'". 

lhe.re lf'lrt Mddiru.ng dela:fa, an4 r .. ert'la .re ~ low 

at. U..e, bu.\. 'tll.• r-.l.lJ' vital need.• have ~ Mt.. I'll IODI c.N•, ooe.-

11041 U e• havo been tlomi.n 1'roll halt t.rCI\IDd: tho world to ... t. I\\PPl1 

cS•cU.in... 1h• Ani)' A.ir Transport. Coa:n.and and the Navy Air Tranaport. 

,. -
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krrlu han used their retu'nins !ru.IJliOrt. planas to b:r1.nc 1n bmrtt41D 

hoD OliN., niea holt Iod.U, quart~ Cr'7ttal.a !Tan Brc.aU, aM doaent 

ot othtr hifl'~y S'.ntepe •ttr1alt !"rrDi auppl¥ 90intt which '1101.1.1' .,,~ 

~ beyond i.m!lodiAt.e Naeh w1 'tohou. t. air asrviCe to brine: ih. to our 

Wilt' pl.anta on t.i.M. The coodt Mvo COlle in; nr indUJtl? whoolt have 

kopt. turnlnt. 

'the 0Ct1ct of lllport-3 lt clir.ct!A; mere tb~ 200 purc.haa arc .. 

.,. ... 1ft LO d.itt~t. count..rltt err a.-.at . learlJ' 6Co 1rA1v14u&l t~ 

u. incluted 1n U:.1s llit or sroc;r.::.. !h.,- v. c;rouped ~· in.\.oa 

a!noralt and rAUb, food$tW"tt, t.ut.Uos cui ti'M-e.c, =it«l.l.ntou.t cc.-

110d1 !.ita. .,.,o vob:=t o" dovelop~~tnt and ~o::te:n"t. Ope!'ot1ont !'or lrlp 

ports vUl run to a'bout. A billion und .. hAlf dollan cl\u1.n& the pr.,aont. 

tltc&l )•ocr. 7o:- next ;rear t.lle totAl will be ohovo bo billion , 

b t.)';o search for f'&W Mt.tf'ialt UJ'OWI CIC'f'e fnterust, a tll.r Uta tor 

doc.rtt or devslo~t. wren will ,... n«taaar; to FOC:U.ca U:.t U.inc• .. 

-.Jtt hq Wid h1.q O".lt of oU:I'J' c.CII.intrits, I t !.& bec:oa:1Ac ftON L'111 aort 

n..:e .. sr"'( to J!:'Of.rCI U:-t ~'7 at.Pt thorou;st';.~ .o u to toe ~UN 

ot t.tt ineroaaed ~~t.ion .. ntod . h v~ t n caaoa 1a OW' bport 

operat.ion • abple ~tatter ot b.lyinc 'llhat ue want. TodAy we muot. 40 out 

and flf:ht ,tua• ... ao hllrd to C:evtlop tho coooa .,, r.mt to bu,y •• wo uotd to 

tiaht. tor the cbaneo to .. u toOdt t~oc~ 1n U\o dD.,I'a ~en ove.r .. productl«m 

~· aolllna the 110~t. a&D'tllivt c~&lltft3o to 'VC:' hu:inoat tint. 

Thb par:. ot \he Jot: Ctto t«a(tl~ •• .. n.eoc! .o:•a mtui.a.U and 

a1Ut. .-..e. .. t&r:hr OQt ioto nn aM und..,.loped. t'ield.t to f'1od t.b•· 
Ci.rc\l&st.a.r.eu have .rorc:.s OW"._ \0 bteoae eeoncmic e~t, -·liwr'"' 

al.l1 J*I'.Otr&ting new t.wr1 t.ory 1n \tit Juntht o.- tte world., to ti.Dd nn 

J ( 

- s -

OCW"C•• ot bt.lM mod ro: glldera, d.oc .• 'lon.a bart tor quL~e. ti~ .,..._ 

1Uwt.t• tt' rt;tle.c:e lor~ hoay a..owt a lone htt of Yit&l ~cnla &1.'14 rAtAll 

rl tJoout. ~tell t.chnolorkal '11'1!"' are wouU be iapoadble. 

A lot. o: tide !ac tor s lln.lat be ktpt conot.anUy 1n Dind as ~040 
iJ:I,ort. a')fJratJ.ona are ccr1td out. 'f'ro.noport.t.Um problor;.a 1:1111!. ~ cot ; 

a~co!.'\l v~l\ "'"""fTne. !"\It:~~ t.c <'evlllo"))"d, '"'" t"ull ccnsl.do~et'on tor ro· 

lated econoa1tt r..uw,; th areas; J;rict le'"h r.aat. t.e pla.r-.ned to in.;\l('t 

u.x1a.ua p:"CCCC!Jcuon, m:d yot not. d1arvpt Ct doae~Uc tcOGCII!'O' ct U·• 

eou:~t.r;w !A~bt6l nn f:f'OO;I..cint un!t.J; lll.l:Jt bt !~ L~ dS"lUo;*. •• 

ol.(er OOI.IJ"Cta roach m:d=o:w::! ca~cit..r. of\rl II'I)Kle.l e.;r.:.!ro:.Q.t. ;::m:at bt 

tx;Ot\.cld. to alco "'Iaublo t.he:so inCN'II.Itt 1t1 1rporte , n:e Jol- erm t. 

GonoJ oneS it will be dono, but it wW tl)':t a lot 1110ro inlteJr~lit:t 8Md 

<lrive in tho ye(lr Mea4 or us than it took tn t.\tt one tej,ind ua. 

1n ill !aport oporatJ.ons, the inwr.,t.a or trrti"Ad Stat.os co;mercial 

importu• w.ti al-..va b. c01:1.S.U.ere..' . tr corr •• ia to be broo.:.(ht.in, c:ott .. 

1apo:rtert ~. the job, u acents ot tM :r.,f.IC'Clsiblt G!W~~t. ~or;e .. 

u.Ucn. lt tat.a or-4 oUa ue needed, all t.:nlt.t4 St.t.~ oU l&JlOTtAr• 

are 1tlv1'-td. to ,'oin a a.:.cie.l tt3aod.aUon '..0 h&.n·.:lo ~I'<I:''- o;l('rat.!ona. 

And ao it. 8()01 thl"oo.l,.'*' the lcnr liot. o"" 1m.-ort~ cor.nocf;it.ios . It.' a 

800d. budnGuc to u11e t.'to rJ:iU an4 oxporhnco o:': theno c.-en oolT, e.nd lt.'t 

COOd Ndntu t4 .. tlp V.en. •e"Uter tl'• 1tof't"'l'l of t"'is war econOA,V 10 

they' U aUll ~ in 1;1 • .-einess 11!-en Ulo ....,. la o .. :r. 

~ orl«iMl ~t.ie3 o: t!:e cr.!"'.et ot £x -orts eant.ered J..a:retl,-. 

~ U!t So'b ot r.cpo:ot. lic.e:ncba to ••• \1 at ~· cu-a.t.et;ic :.t.eriAlt 

, .. 
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d.14 not. l.OAYO the '"ni~ St.e••a, 1\.-"-4 ""a~ DO C"':i!'Q!Dto ...,t, to lzt. 

poftra th~ srcpe.Utetto • W,ae)'lia:-t• coneerno in n•1tral CWDtrie.t. 

':he 1Cbolo tunetion bal now uc.m to inelUC:e Ule t'IOrO pot!Uv. job ot 

direteung r.villabla export. to leoti) U'P the. dqttestic an4 ftr econo:aha 

o! t'riond!)' count.rie1, anrl to Mke ~niblo t ho devol opa1nt. Mel tnn:s­

po.-t.nt.ion c! the :.1~rialc wo ruat iA;JOrt tor our 0'11'1'1 1f'IU' otto1·t.. 

'i'h • - ·-eel StAtes r:tn41 itrMl~ tods:r oot only t.:HI Lllllt.&J'1 arlft!Cl 

t~~: T.ho luit.ed J:at.im.J h:.t. •. t.o l>TOl.~ n~ly tt.e onlJ' rcaiAinc tuV.l1 

hol.tM tor CODi:IU'Cial ~ n..Sod Y!t...l.q 'tc- :s:..D7 ot wr .t.l.lJ.ec. !A\!= 

iii'U"ic:'l, ~1~ u=cd; to t;.Ot. a !nt. of 1\.e ill;:ort.a f"roD &;..ro~, &lt. hO'e 

look t.o ut~ :U=st e:otlrtlJ. Tho ~JeltO ~L"ll! is true tor other aro:~.1, to 

11. P'ftltor or 11'130 oxt-mt.. 

Wo hne not to k~op tho baaJo eronoaiee o! the~e count.riu lOinS• 

Thc1 ~,.. ll!th us i."l tl1e nr e:rort, u.d the:· aro t.ur"nlnl out tr .. "tendOUI 

qu.ant.lUe: c! stut..g:ic •torbb n -~ !lave llhlch we tom«rl.7 rot 

el~ue. It 1& o"T"..«ts U>"t,.. OJot t.'""!"' to :--..oet ttooiT aott eas.,.Ual 

ln U:e- rac:o of '-"'11 6tc:.a.nd1 .. are r.ore e.."td !:lOre up " .. .c1nat Uoo 

taet th~t we au tore·~d t.o raUo:. a<:&re1'.1ea to-,. oxl)Ort. ',lo can' t. •f!C.., 
enough t ·ror.. 0\U" O'lm otoc'kpiloo t.o ro~t. Ue tull r~&nt.s, M4 \.hero ~J·cn ' t 

1hipa onov..ch to i-Aul oll tho ~rta ot.ht~;t" nationa wculd mo to buJ' 

tYWl 1!' vo cou.li &tm"t th aoocta . 

~. ansue::- 1a obT1ouat availatlo cood5 IUid a'Ta!.kblo :Hppine 

IJ*:t nun be ran..~rat1oa.e(. it-b adds ~ou.al7 t.o U"t «lf!CT" 

cca~l Jot. 1\. MC.-.a r..or. e...r.M ~all down~· lice, \.0 

et.n a YOT,:.' ~ig.~ dteno ot aolecUrlty, The job ot divid~R a dtNcit 

or BOO'J& i .g no eu!.er on tho tor oi,an !'roont th n 1t 1e at. hOM. 

• 7 • 

Prietl71 the t:xpOrt. j ob IE!nt be ~84 ., •• t.e £11\. tho cr._t.eet 

!")t!IS.blt atrfll\c:th and aollde.rttv 0:1 th lll1~ te~ i'r'c:llt. BIQortt 

mGt be hpt. troe coint t.O the V!J"'n{; pliC:OnJ ""., taot. GO w the richt 

placoD at tho rieht. tiMe u.nd tho:• nuot 50 within .waileHo IN.pnl.r Md 

:lhip;>:L"\8 l1mitat1ona. l'irat t."'into :m.&"'t cor.a tir~t.. 1: country ... n~od11 

.::~e rollins ctock to keo, h ll' bade !ndutlrLe3 1n o~auon, 41-o I:U.:' 

rat tt..at rol.l..i.ns etoc.'t. it c:!.A1J\I t<;\lil"''"nt. b r.aed.ed b c\IU!ltry [1, !.0 

,a\ out tJ.n ttr ld.eo <r tu:"..f'ltcln c.Mdod 'by our ~ inl!'.atri"t-3, eot:n\.z7 C 

;J.t.t"t rn U'.at n4n.1nt ~p::.at. 

ftoaUeUe ete,a h-:e her. bl::tn .,.. C\U' Otticoe " t Emart.!J 4.n ~· 

cent. woo1t1 to too t.M.t tho ll::.itad axporu we CM Sf!lr" "'it th n.dl on 

the hoM in t.l'o count.n to llh1ol! they l't"t unt. t.t t.".o coT'Iii..a.l or oocl'l 

Latin Al!lorican country, rep:re:~o!ltot.J.vca or our De'"• rb~t. oi S':.1to Md 

l!?lf lit. 4ortn o,round a tahle rit.lo:: &D CICC"·CV J't'!'l"Cj«lt!nt th S0"1.J'Mtmt. 

or tha\. eounQ"T. ntth so~ an4 c,.i~ <:" .. reb t:1cc U!\ t"'~ J:'OU9 

JIU;ea a .._r.Uai.nUT f!ot,.e_...,unr;Uon o; u-e 11:10t1 •Pal iJI.!ert. fteed3 o-:' the 

CO\m.tr)' 1n quett.icn . 

tor wr export ahi)lDCn\.5., $Ubjoct ~ Htor C,.ll!'lee11 ::..:.de necoaat')' b)' 

Ute a Vft1labU1 ty ot sup011o:. .,-..! cr 1' 1 '~'d.nC ~F*C&. 

Po r countr1&4 '*icl- aro ro:n-e~1nt1di b)' ~rchan.ins conrriodctnt !.n 

:'IW ,.eeent.l)o r:ut J.Dto etrect. the Unit~ St..lll:.e!!., a quartt:-1.., prOCJ't'l".l , 1 na · 

1 t. es"to.Unl needs oi" •~ lft'lich will ••rvo t!'e ~• r;g;eto::.l p.1:1101e. oa .. 

COUDtrJ tor batt' lend-~o andi ~1al ~po:t.. _..-l.l te d.at.erc.1ntd 

4ttitu.•t.b 1n ,cSn.r.ce, .ncS ~1-..t~•Ylll \.• 4.1-r<~et.adi vitJ-...m '\hue 
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Export cootrel ie a:t 1Dcrt.,intl7 t.ouch and uact.in£ job •• tup.. 

pUe' becone UchWr. E.,..ry u.~ a a .. OOI:IIOd!ty b roUon.S Ui t..":e 

l!hl\.Cid States, t1Citer ocnt.rol.a &N nece-ssaJ7 in export. OJ*"t.Uono. .w. 
41t10Ml I'JOY&O tmst te made by Bllf to adJ\llt oXJ)Ort. opu&tiont to the 

<loaut.ic pkt.wo. ln 191.2, wt ~od aOOut 4 million and a q\lort.er 

~'~X]lOrt Uo:eru1e oonlicatJ.onc, oC vdlich aonothing over htLlt wore Rro.ntld, 

Jit.h tJo_e 1:0re exn.et •tucl.v or tN.nHOt.i.ofla now roq.drGCl, •• oxJ)tot. to tla.-o 

t.o "'&Ml• about. twg d.llion uwrt. doe\:atnt.a il} lO,t), 'D--ot.' I bet.woc 

f,ceo ~ 7,000 e-;w:- -..r:dn8; daJ' and tt:e ~ to be di"M on •c., ID""li· 

c.~uon 1a t«:~ :;ora uacUnc. 

""• aeope o! tbG ex,ort. Job it atascen.na. A. t.ot.al or 2, }00 c:ort .. 

"odh1o~ Md co:!! ocJ\t.y grou~ ue tubj~t to ox-port control. lbeatt 

c:on:.,od1Uon tlc'N troll upproxll'ltt.ol,y 16,000 Unite<! s e.t.eo oxp:~rt. ooucl!'na 

tel ooro t.han 140 dittorent. count.~· cloat.in ... Uona, .md thoro aro thou1.1nd1 

or 1ndiY!ctual eondf1;neet. n-e control IIOO"inory wet OP't! ate t.o ... 

tll-• t. M ''-!::cent:~ fill 1nt.o th !'1.-~.ndl ot an i.Qporter 'lltlo it knom to 

't-. re-«q.orting to the ~. atoc)"~ 1n -.ct-.ou.;.e~;, apoc"\\lat.u:c: 

at. t.h Oli:TCLM: o: Qe ioo4 na.o:.t ot l'lnl!.ed S~tc3 :;rhat.e ont.errrbo, 

o:- n u m M.\' other •-&.."' '.ll\trhndl.7 t.o tte eau.ee or the Un1t.o4 "eUons. 

.:o I!!Uct. aho 'te ~ tio..o~t nono or t.l-• lf!.!lt.eriftb 1n s!lort wp'ly hCirt 

lilt. holll!\ are t~sod tor any nonotoW.t.l(.l coUvit;~ in tho countr1 or 

doat.J.Nr~tJ.on, 

'n>o w:!:olo Jo't- io e(CiplltJa!Ad tJ, u-0 need to 'll"'t.eet Un.1t.o4 St.At4S 

cc.avc:t.l er.»rter:t, Ju-• os t~ as tt •a pb.1sic:all!' p»oit-le to t o 

eo 1A • 1lllr ee~. 1tU b tspeei.aJ.l1 U'\UJ »! tl:o .....Uor upor'Wr•· 

Ju.at. •• in •'"e c:&!!le ot hlport.uo, wo nMG U;o t:a!J'Lcd H'M'ice• of cOli• 

DP"Cial export.o.r:: now; ·;te thU unf!oubt.edly noed thea ~1- lfiOro t.o ·~· 
ho.d Unit.«l St.o.te;~ Coc:t:l'rc:ia.l actlvitJ.ca abroad abon the war 1IJ ovor. 1\'lU 

- 9 -

oMJ'II t.htt. the C.~t eXPOrt. OOD\t'Ol •chin..,. :uat pe:rtora a lot 

of ~trtiCO 1\lnct.tona in lldditJ.oo t.o mtrtly 11Ctml1nC oxport&.. 1 ~ INSt 

btlp a•t. the cooda ,_.odueod, ;.ovod W U10 ootboard, o.ruS actually ah1pptd. 

br.t, •• a ol.41mant aacncy for comcroi"l oxportfl, e:oea botort~ tho 1f•r 

l"roductJ.o:t Boflrd to prosent the c.ase tor tht '!in.1twl ct s tnt.ecic e.xoort.t 

c-O!Ui4trtd 111tnt.ial L"l our joint. W1t4 ICOnotQ'. It ba IIOrlti.nS a.rranp­

amta 7:1.\h the ottiee or Defense Trmaror-\oUon a.')C}. ~ar Sl:lppinc. .l.dDJAil. 

t.n.Uon, t.o ... tat. expc!'t.ers b gettJ.nc the pod& .. ..a.. t't'e uport..ra 

tUmtllV., llavt orpnized asvual CODDht.Ma to hlp u.a with our wro·rk. 

Ono 1pecial Job carr1o4 out b)' the BEl Export. Ottico !a the uoe 

of roquia1t.1on1ng autl:.orit.v to break looll aoodfl llh1ch ha. .... been froa.en 

ot. port.• or 1n warehwse:J u • ruult. ot war develc.pr:e:nts.. Yore Ulan 

$'1),000, 000 wort>; or sueh aaWW, raneinf all the~ trora n\hber t.o 

truck• 1114 a.irpl&M•, hu t-een, loc•to4 ~ thh ~cltinm ar.d cl-.aa• 

Mltllll int.o canauucUn use by U:.e tni~ !tation.a. i.ucb or 1t •• 

orlclMll.7 held. by blslno.;s !'1.nts loeat.ed in c:ountr1H ncnr &:l:rd.na\.odi b7 

\.he uu . 

;pp;:O!tiC WJ.8lW MALXSJIS 

The O!'tice ot Eeoncx:dc: 'U{lr tan Anal11L1 ~~t.~ot &ather all pon1bl.t 

1ntorutJ.on tbout t.b indust.riAl eco~ of .ach ot 0\lr e~ea. 

n.1.1t. cat.htr coapl.ew Won".6.t.ion on tM teonocalu or Fmopee.;, nwtz.lt 

1n cocnecUon v1\h lt.t hlocl:&de ert . I\. .:~Mii51i:d.L T L"ltorw.Uon N• 

C*J'Unt othv ca.Uon• 1n u.e -.orl4 tor th ua• of our oU.er t110 O!'fice~ 

•• woU •• tor that ot t;be !rM4 t.arrie:es. •tth these taet.s in hand, 
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1t• b.La!n•:s.s maJ.TaW, 1U tftll.nt«rl and. o~er t.eeh:dc~ a&n theft 

aap out. th ao.st. dt.at.1Y't tconoaie WIJ"f&ro p:-ogru 1lhl.cb 1 t 11 JIOIIihlt 

t.o C-&fTY 0'.1 t.. 

o\0 1-t.u United •+atlont go •11-out on the oftanaJ.ve, t.nd otut. Pinel:· 

ina in on tho Axis, ooro comprohtntl~ rmd exact 1n.fon~~~~Uon h 1\0odoel 

about the on41111Y ecor.orey. ~.o onot.s mut ~ round, tt.rtncth• IIIUat. bt 

ottnt, cc;o:mcie at.rat.eu -.an be ecCW'aWl)' entieiptted. 

ll-• -..eees• or econc:a!c •rt"" MA13.s:il 1o obvicual;t DtlaiUred 

F1A rlly 1:1. f':"'PCITUon to •.t,e oxullenee or wr 1ntona\.1Qn •bout \b 

tnOIIV. WorLat.i.on- 1 1litet h~re, • ser~' there- ..cor..u troa Nt\7 IO\II"Cea. 

Ott.on the «cticm taaec2 on wch Womot.lon is t.hrUling and d.re::at.ie, rut 

the Job or colleoUn.& lll\d pittelnc toaother Ule:;o oorapo :Lnt.o 4 ueetul 

't.t.olc moan-' t0<!1ou:;, P...l.l\lt.o.l 1n.a tttort. Amor.~o tlle $C".u"COt1 Ava.U.t.ble 

\o uo are Yllrio'l:o 1ntereopt:a, U!t tilea ot Amerieen oft.1ce1 or to:-olp 

tina ll:&o 1:.1 ~1-.. bbi ,. 1 o.. apan, Z>Konlo &Dd nportence ot Jatric.an 

tn&inMl"• P.o hue aort• 1n fOT.tc;:t lMds, ntugn~ .:a4 rorele:D 

troYClle:r:., C&~ ............ _, -- -..-~t, and ..,.en t."'e eec:.ret ~•• ot th: 
Ol'ldt:'r.round. 

.U. \be ~·•t ot U.e Anq, oar ;r,a ltMp a n:llA1n, ba.la.nee llb .. t. 

ot 8Mili7 proctu. .. t.ic.\ • 1 t, 1s al_,-3 nec.••MJ7 to bo'Y holr well or how 

poorl7 Ult tntll7 1a doirlf; 1.D order to •.atu.re O'W' 0 -., J',roeh:ction r ·.czu.ir•· 

11..-'91\W , To tOM tOtt«nt., the 8r.IOIIQ''a eccrollic ~Otw't reve!Ua hill bMd 

.o tf\r an 1t.ratta ill eoncerned. l'lll l4ok or oil co•;Jel tbt lfuia to 

:uwneb a.not.her desperate orrens:be 1n t.h1, C41.1e.,url Will tho Ghortaae 

ot l~uv .. torc.e curta.i.haeo.t. ot c.nJt producUon1 Will c~' 1 

GOtd tor rubber and. Japen'a need. tor crlt.lul ..cblllt tools lud to 

bra• u.alt 'bl.oobutt ~ J'ha1. .,.. \M U.S. tiA£ tac!crs o:a Rbar1M 

p:obotion1 fhtM oneS CO'..mUeu otbtr an,..,., ~Nat bit bOW!'I tor :IUCCautul 

pro•oeuUoa ot U\t unr, and BDf t Wa in t.ht p1ciu.re M the i ruluatriAl 

end oeono•1c ddo. 

B-lockade metururoa ate!!l 1'ro111 b..loio .cononio •"rrCLre "nal¥•1•. Th.e 

Job hwt 1a to atop t.'-e l eaks t..hrou&h neutral CCIU:\trioa adjtteent. t.o the 

J.:.de, bat in ordi'T to atop t.ht l.U 111 wn ha.,. I'Ceta"GU Wol"MU«a , 

1ohen .. know tht ~ a!!Or-t:.q, .. , am tbt bot.t.lened:a 1n his ec:~. 

re .,.. r or..-.rned on 11hat he DaJ W7 to cto t.o en au;:.pllea. S:J:a.ood:l.aUcn 

ot \be ea.rco or a bl.oc:b4e- r-.wncr, tor ext;~tplo, b qu1t.o rovealJ.t\c. 

for .mo._ nat.orida 11 Gemany nUing t.o ru.n t.h• risk or bl..oeJ:adt 

runn1a&'f DElf hu joint representation with tho BritiM on tho Block· 

&de Com.Lt.tto in London. Docbiona 1\H reached by :utwU aueem!!nt. 

An ettoct.1ve 11blcckllsV syatcl 1t an '"ont.1al p!U't or blockade 

~. lDJ'O'I"NUOQ pined trc;e nan,.,. eou.,."'(OI lnlcea it fOt.tible tor tht 

tt•;.rteent. ot St.at.e to keep the blad::Uat. eurrent., When a dnl( '"ou~ 

1:J L&Un beri'la order• .. lars• cl'l.l!W!ft1. or t\.Ml 1 -belz;..a, .. n:U:o &ft 

1!&t41at.. invtaU.C:ation. 'r(h.w q l.,rn \.hat RAP bcm.ba have deat:ro7td 

U!e P4nt ot t.he only Goraan lWl'.l.t'act.uror or a cort.."'1n t.ypo or noodle, 

,. 
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" •t.ch the llsee::tslnc or nMCll"• to n.ectral ccuntri••· And *> !t COQ 

~ an ahost. sxll.e.aa U.t. ot cUe.t-1. 

Prtclushe bq1nQ, that. 1nt.trtat.1nc an4 nOCC:J!al'iq a.cret OPtr&tltJn. 

mtoh lo~h up ::&t#iolt 1n neutral cow:lt.rln to ~eep thoo hom r Mobins 
• 

t.)le tntey, 1, o.l.oo do;>ondent. on reliable intonsaU on. \le can • t IIford 

t.o "'ate t!J:..e or eoney bu.rlni up tuppliu which an not. really vital 

t.o th l.rla, or 'l:ii.Uh cOill.dn' t. rtu~ 1\. lll11'*¥• Much or wh&ot. w btq 

prtclu.tively b e-r pout nlue to our om war e_ft'ort, or cowH. 

h h qo.&lt• obrlout \ht. .,.. ~b A1litar)' aet.i«~ u (etA~ 

bc:obbc obJ..:Uves 4t])tlil4a portl7 upon aoun! eeono.ic 1ntelllaenct l.n4 

lll'l&l.y1b. Workir.C 11'1\h the Srit.iah Uirthtry o!' &onocic War-taro and 

our OWI'I rt.Uit.P.ey int.elligenoo t'IM, "' are able to :;up~ 1nformAt.1on 

•hioh lo or value t.o the 111llts_ry in ~!&king t'i.nal deciaiono. 8l:M does 

DOt. uleet t..'te torsets, and, ot cOW'ae, it dots not make a.tU' ot tht 

.Wta.ry dee1don.s, bolt it h able to poU,t. out 'l'lllnc:rablt epot• f"'rou 

an ~onoate end ~..rW point or .-~..., , llt::ere are t.he bot.Uetcb 

1n let11117 ;ro!uc:Uon' Ia 1\ ~•aebl7 p]Jmt., the .-chine Mop, 

\.bo rau...,. t.cndnal, the J»ftT pbnt, or U:.e atoel 11111.17 

W.ueh or th1a aetlvity on \.he eeonomie warfare &n&lyoia tront. b , 

ot CO\arae, very oecret. B)' egTttatnt. u1 t.h the Amtd Sorvicu wo havo 

tht DOot st.rinse:nt. recul!ltiona t.o l)rOt.tct tho aeeu.rit..v or intor .. uon 

available to u~ . lou lldtht. •• qJl Up orr tho location or )'OW' t'htt 

u to &iY• hlnta abQut 1'0UI' teonoaic ttrate~r or kr.owl.S,e of tht 

Cltq ~dt.!oo. P...la tconoae 'iilut'o.rt .... "l&l:tsla job ia rlW, U. 1a 

4irocted me l:'.mdred I*'C'tnt. t.onr4 Mlpln,a t.o wi..~ Ul• ,..,., Md u. 

btcoc.tt .n"e con~at.od ud (l•a.ndinc •• the w:o.r develop• alone 
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ctfCI.ti'ft linu. '!'t.C tho M.l ltor'7 CM bt t.ol.d, it. wUl be OM O( 

ttt ceat. rucin.at.Jtl.a; chapter s o! th wv reeo'Nl. 

Sktt.chlly an4 tr!.etly, thia it Ult ~~ trent en .tich !1¥ b 

tryiAI t.o oJrr)' out. ita s;cr t ilt tho w1nn1n& or \.hb ~ar. It. is not a 

st.:lt.io or trozen program. Oo.nnt.ant. adjutt.lr.e:nt.l e.nd ol'o.nges :r:u~t ht nado 

to c.ett. a conU4fttl,y shitt.ing war eitu.t.ion . 

Wt bavo opo:rat4d !'rOD the ber!nnJ.nc; on tilo t.hto.. . that. ft should 

.ark with -.M t.)IJ"'U,&b other qmeiu 11M:rnt:r tlo.at h tht no.tt ettid.,t 

tpproprS..t.1on tar etrletly •arUM tunct.1cnt t.htY ue pertO'r.'lina tor u... 

lie are soin;: Mead on the convicUon t.hat. -.ny eoo:'IOOie ~c;ru 

'!Ohich wUl htlp to ahorc..n tl'l1a WQT by a aout.h, • week c.r even o clay b 

1'0rth any rt"lonoblo price . lloei!W'ed ill U.vtt, and rer..ett.berins t.h L;ln 

who died that ltat. 1110rnins befon tho Art~_bt.ict .ca eifned in 1~1.8, ..U 

or ua would &p'M that 1t ia wo:r'U- an7 r.riet to lho:rr.•n this -.r 't7 • 

~lt hour • 

.b 10\l FOCMd with )"CCU" ccndd.-.t.-lon ot OUT bJd«,et, I ahill 't4 

..r;y ha.pyy r.o t.r'7 r.o an.v:u ~ quea:.i.OI\t ,.ou ci,.bt. ha.,.- -o:; tl:e roeord 

whenevtr po .. iblt; ort the reconl if l. 111171 When llllltaM :ooereey ia 

lnvolvGd . 

•• • 
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To: 

Treaeury O.part•ent 
Dlvlelon of Monetary Beeearch 

• 
142 

D . June 16, 1943 
au .... -··········-···-···-················19 

l!ise Chauncey 

'!'hie ie the newly- fomed colltllittee on occupation 

problems thnt the President and Budget Bureau have eet 

up . It asks that the Treasury appoint. a J:!O:nber to the 

clcono=dc Policy Coccit tee . 

I pree\llDO that the Secretary ""w.d '!Q,Ih .., 

be the :eoaber, ir.as:auch ae I have been given the 

responsibility tor occupation affairs. I have, there-

!ere, drafted a latter accordingly. 

( \ 

IIR. WHITE 
Branch 2058 - Room 214i 
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- ....... ···--I'll"* ........ RJJF .. ,_, .... ., .. u. 
,..,.,. ~ aN 1 ~ J ........ ...... aso , a a 

....... ---·--.... 
•• 'a e eaa~ ............... .._ 
la 14larau•--. 

t•'' as ---D ...... _ I ,. __ , • 

• IIIII--S ~i¥1J111-.. ts•'W&w • tiM ......... 
M .,,..., 

(8fl'llf!CI) H , X ol')!elthaa, 1r. 

aa 7 ?Fa, .. .. ....... 
Ordg, fil e ret ' d to White's 
office by 1m - Photo, file in 
Diary. 

... .. 
• 

Del. by Wese (Sturgis) 4: 35 6/17 
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bodolb 6/17/4.), 

JUN 17 1943 

Thl• s.. 1a ....,q ~oo 7..., at\er o1 
.NM l~, 190, rel.a\1AII \o U. o\AW. fll \M 
dl~- ..... u. taebeleel ot.etto ol u. 
.,.,.1_ oc-J.M et th1ll O••• ' -"1Jtc "" 
wm&Uw pr"' •le tw ..-\ .., -\ei'J 
ot.abU1llaU•. 

'l'b4lre will, ol ·-· ... .,a ........ t.uai'-7 tw U. a-N \o piNIID\ ......,u_ 
t w eiiAIIp8 w .-us..au- loefW'I 1D7 ett1-
o1al p1 ep Nol 18 10111111\\ool, After W linD 
belli able "' -n&iA u. ..-oJ. .,_. fll 
\Ill , ......... , ~ fll "'" ~- 1-'rill 
11111 u.tr ..... u ... 1.0 "'" -tauw pr.,•••a 
\lou tar nlai\~ tw o-1dlr a\1G111 1Dillad1ac 
\.b- .,..,.n.l 117 tho t.ooha1o&l ot.ett ot U. 
llcMrd, we aball 1lallt \o cl1oouto tho •t\er wUil 
'/Ofa IIIII ri\ll \Ill blade ot o\bor parUaipa\1111 
depal'\oiD\o IDII apno11o ri\.b a 'fiw to t~­
l.&UA& \Ill propDOtl \11.1\ • - _ , t euilll.a. 

11r, a-u-· v1oo t:M1 .,..., 

Board ot Ou •• _.. ot tho r.el8rel -s,n... 
l:aob!.JII\oll, 11. c. 

' !:;, .... 

• . . 

0l'1& · File •·e t ' d t o Whlt<~ ' s office 
bf I M - Photo . fil ed in !!1Br/ 
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., - o..ftl ......... -r '" ... ,._, J • .-..11•1' .. 
,.,., leUer -' "- lt, '""* tn rt ... 
a _, et \M .. e;allll lab& Plol-1 .. _ ,.. .... ., IMl .. 0 ,,, .. 

a.,e\ls ..... a.llld .......... -.. ... 
Q c' ... 0 « .... a a ... ..,. ... ..,........... .......... ~. 
M4 ,.. _, loe - lt wlll loe lieU Sa ..n ...... 

• .a,,...., 

~ ~lga1P..r!} H. S. Kkn..:_. 
L I. 11*, 

Prt ............. . 

....... 
0 1!11 ....... 1 ••• 

11dW ...... Aar, ......................... , •.. 
...... Pr:'-1 ......... ............. 

Gl1/ 4bo 

~· 0 
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THE PRESIDENT'S SOVIET PROTOCOL COMMITTEE 
WASHI NGTON 

1.4 JUDe 1943 

117 deer 11r. Secretary: 

SECRET 

!here ia torwarde4 herewith t or :rour Wo...atioa 

COP7 or the Propooe4 Th1r4 Protocol Bat•••" !be UDioa or 

SoYiet Soo1aliat Republica and Tbe Unitacl Statea, Unita4 

l1Dg4o• and C&IWIA COYeriDg the Period July 1, 1943 to 
I 

June 30, 1944. as presented to the Soviet ChArge d'Affaires 

on 9 June 194). 

E11cloaure 

The IIODorable , 

Sincerely ;your I, 

525 , a a l 
S. P. SPJ.LDIIIG f' 

Brig. GeDeral, U.S • .lrt17 
.leat. Exeouti ... 

Tbe Secretary of the Tre..eur;r. 

SECRET 
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PROPOSED 'I'RlRD PROTOCOL 

BE'i'V!EII 

THE UNION OP SOVI!!'I' SOCIAI.IS'I' REPUBLICS 

AND 

THE UNITED STATES , UNITED KI!IODOM AIID CAll ADA 

COVERIIIO THE PERIOD 

JULY 1, 1947 TO JUJfe: 30 , 19411 

The Oovornment of the United Stntea, the Oovernmont of the 

Unite<! J<1ns<lom nnd tho Government or Cnnoda, rocor,nidng the 

outstanding contribution of tho Union of Sov iet Socialist Ro-
.• 

public: 1n tho pr osecution o~ the var agalnat tho ca.aan enoQJ, • 

and desiring to continue t o provide tho Govorn=ont or the union 

or Soviet Socialist Republ1c3 v1th tho maximum aoo1etanee 

pceaible 1n the torm of military supplie s , rav m4tor1ala, 

1ndu,tr1al equlpoent and food, and tho Government or the 

Unlon ot soviet Socialist Republics deo1r1.ng to assist the 

Governme n ts of t he Uni ted Stateo , t h e Un ite<! Ktng<lom and 

Canada i n meeting their var needs tor row mntor1ole and other 

suppl1oa , hdve agreed as follows: 

ARTICIS l 

The Oovor~anta of the On1ted States, tho United Kingdom, 

and Canada undertake to cake s vailablo ror dispatch to the 

Gcvern=ent of tbe Union of Sovtet Soc1&11at Ropublics, during 

the period July 1, 19~} to June ,o, 19-- , tho a~ppltos :entioned 

1n tho ecbedUles annexed hereto under the cond1t1ono atated 

therein. 

ARTIOIS II 

Tho Oovernmente or tho Uni tod Statoo onc1 tho United Kingdom 

vi ll aid 1n t ho movemen t or tho euppl1oa ortorod, by furnishing 

ahSpp~ aa eet rorth 1n the schedules e.MexocS horeto, 1t being 

understood that theao e~itmenta a~ to eh1pp1nr cay be reduced 

i t ah1pp1nF loaaea, lack or escorts, dot1c1one1oo 1n the antici­

pated c•paeity or the available routes, the necosa1t1ea or ether 

c~rat1ons , or the exigencies or th~ 51tuat1on, render their 

rulr~llcont 1Dpract1eable. 

- l -
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AR'I'JCt.a II I 

The Oovern:oeot or t he Onion ot So•iet Sooiallat RepUblica 

undertakes to make available tor diapatch to the Oove~nts ot 

the United States, the United Kingdom, and Canada, v 1tb1n the 

period covered by the present protocol, aueh rav materials and 

other ou~~11ee aa may be available and aa are deaired by s aid 

governmonto 1n tho proso~ut1on of the var. 

ARTICLE I V 

The financial arrangements concluded betveen the Governoent 

ot the Union of Sovi et Soeialiat Republica on the one han~ an~ 

tho Oovernmoots or the UDited Stetes and tho Unite~ ICI.ngdotl 

reape:ct.tvely, OD the other 1n connection vttb tbe aupplies fur­

nished 1n "PU.rauanc:e of the protocol stsn.ct ~tveen the parties 

1n Veahtngton on October 6, 19~2 aball continue to govern the 

provtaion or supplies furniebed by the Governments of the United 

States and tho United K~dom 1n purauonoo ot the preoont proto· 
col. 

Any f1nanc1al arr angements betveen the Oovernmant of tbe 

Union of Soviet 5oc1aliot Republic• on t he one hand end the 

Oovornment of Canada on t he other 1n connection with the 

to be turniahod by the Government of Canada 1n pursuance of 

the preaont protocol aball be the subject or a aoparate 

to bo concluded betvean the Government ot Canada and. 

ment ot the Onion or soviet Soc1el1at Republica . 

ARTICt.a V 

Tho lists or supplies 1n the sehodulea annexed here to ohall 

be •~bject to reallocation between tho three aupplying countries 

as thor mar decide between themaolvoo 1n order to moot 

ou~ply or ah1pp1ng exigencies. Tho1 ahnll too be liable t o 

variation to moot untoreseon devolopmento 1n the var situation. 

If ah1pp1ng loaaos, production ta1luroo, or the nocesa1t1ea of 

other operation• ren~er ~heir tult1llmont prohibitive, it may 

be nocoa•arr to reduce them. On the other hand, 1t conditione 

J>Orw1t, tho Governments of the United Staua, tho Un1te(2 JtingdiXI 

and Canada vUl be glad to reviev tile achedulea traa time to 

t1me tor the purpose ot 1nereaaln8 tbo quantities to be provided 

ond dell vered. 
- 2 • 
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j51 

UNITBD STATES SCHEDULE OF SUPPLIES AND SHIPMENTS 

FOR THE TIIIRD SOVIET PROTOCOL 

The United States Government undertakes to make available 

t or sblpu:nt during the protocol period to tbe Union ot Soviet 

Socialist Republica a total or -,500,000 abort tone ot stores, 

or vhleh approximately 2,700,000 abort tons will be ror ship­

ment in Soviet flag vesselo and 1,800,000 short tone for 

3htpmont in United States flag veeool s . The foregoing avail· 

ability vtll be reduced to the extent that offerlne• or other 

parties to tbe protocol ere carried 1n the ahlpptng referred 

to bere1narter . .. The Unl ted States v ill supply t he shipping tOMoge vhiehr • 

with tho soviet tonnage presently employed, vtll lift 225,000 

3hort tons por month via the Pactrtc route~ on the understanding 

that the turn-aroun<l is tO be Of 75 d&JS ' duration and that the 

United Statee v lll lend every aaelatanee to the Union o# Soviet 

Soc1&11at Republics 1n order that this may bG achieved, and on 

the furtho~ underetandinp that ehould any untova~d ovents close 

the Pacific ~oute t o the Union or Soviet Socialtat Republics or 

rest~ict its U40, United States tonnage t~ansterred to the 

Sovie t flag tor employment on thta route vtll be_ uaed on other 

available routes to the Union of Sov1et Socialiat Republics 

tor lifting protocol supplies, tor the ahlpoent ~ vh1ch the 

United Statea tu responsible. 

Tho United States v111 undertake to 11ft by a1thor the 

Northern rouu or the Pers1&n Oult route,. whi<:hever 1n the 

light or changing cond1tiona proves rraa tim<> to tlM to he 

more efficient a total or 150,000 short tone a month. 

The foro~oing commitments oa to shipping will include 

the movemont or supplies selected trom Canadian ottor~o 

and frcm Unltod Kin!td<llll orreringo or vool ond load originating 

ln Australia and Kev Zealand,&nd auch supplies or1~1nat1ng 1n 

North America. a&. bJ agreement botvoen the GoverniHntJ ot the 

United Statea and Unite-d Kin~~ are to continue to be caJ"ried 

- ' -
-

Regraded Unclassified



1n United Statoa •eaaeia, as veil •• sbipmente tram such aources 

as may become neceaaary 1n meeting tbe commi~ents or tho United 

states . All shipping eommitmonto aro subject to the provisions 

of Article II ot thia pro~ol. 

'!'be Government or tbe United States otrera tho rolloving 

schedule or supplioa, aggregating aome 7,o8o,OOO short tone, 

from vh1ch it will be neeeaaary tor the Soviet Government to 

Select &I procptlJ 8 1 practlc.&b}O 1 a program Of partiCUlar 

supplieo tor dispatch vhich doea not exceed tho shipping lla1-

tat1ona outlined above, i .e., 4,500,000 short tons, oxclua1vo 

of fly-away airplanoa , to which may be added 500 ,000 abort ton., . . 
ror stockpile and e-arryover, or a total ot 5,000,000 short taus . 

This program shO\Lld include all cargo to be transported in the 

sh1pp1n.g ref'orred to above rroro tbo United States, or from other 

sources, arter July 1, 19~}, including protocol and non-protocol 

1tec.a OD band, on ot"der or to be ordered. Protocol anct non­

protocol material delivered but not exported as or June )0, 194) 

vill bo available for sel ection within the limitations aa to 

tonnage. 

It ia appreciated that rea.aonable stoclc'plles ot at.ores 

must be IMinteinod in the UnHed Stetes so that the Union of 

Soviet Soe1al1et Rep~bl1ca can, from month to month, eelect 

cargo tor shipment that ia moat needed to meet the overeb&ng1ng 

require11ents o·r var. Hovever, tho United Stetoa reaervoe tho 

righ t to limit the ol•e of such individual otooJ<'PUes, o1thor 

by control of production or d1vere1on of product, or both, 

vhen in ito Judpent auch action 1o in the beat interest or 

the common cause. In ~1ng auch action, duo ccns1derat1on 

v!ll be given to the expressed needs ot tho Union or Soviet 

Soclaliot Republica. 

\/bon production ia curtailed or material 1a divert.ed, the 

arrearagoa 1n the various 1tema involved vlll be given all 

poaalble consideration 1n contorm.lt y v1th future realistic 

ahipplna progrua, Soviet deairea, otber urgent var require­

menta &rt.d reasonable p.rodueticm achedulea. 

- - -
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The otforingo mado in tho United States• schedule of 

oupplioa aro subject t o opoeificationo which s hall bo in 

accord v1th curt•ent United Statos• eonsorvat1on and pro­

ducti on praet!eoa and practicable and opocific mator!&l 

scheduling. 

The United States otands ready, through appropriate 

otf1c1al~ , to diacuoe with soviet roprooentat1vos in 

Wa•htngton all dotailod quost1ono pertaining to tho ochodule 

or stores and aervicca and any reasonable adjustments ~hat 

lillY lx> desired. 

A supt>l<montar:r request has baon submitted b;r tho Union 

or Sov1ot Socisl1o t Rupubl ica . Tho ortort.ngs in this ochodule-• • 

include responsoo to th1s rcquost for cortatn of tho !tom~. 

Tho remainder aro un~Gr 1nvest1gation, and information ro~ard -

ing the poss1b111t;r or supply vill ba furnished as aeon as 

prac ttcablc. 

Above all, tho Unitod States doa1rca again to asauro 

tho Union of Soviet Socialio t Ropublioo that it has o full 

understanding or tho vital importance of tho Soviet front 

and the urgent noccaa1Uos or moving supplies to it ln tho 

h1ghest poss!blo vol\80 and 1n tho shortest speco of time . 
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ARI'.AI!EIIT AND MILITARY l!!QUIPI'Jl!IT 

(All ~e1ghto 1n Sbort'Tooo) 

(Excopt aa otherv1se specified , amount• a~o to bo provided 
1n eoual monthly installments ao nearly aa practicabl e . ) 

AIRPLANES 

Requeoted : 8 ,160 

A1r~lanes: 
JOOQ pursuit planet "A1rcobr&11 

1 , 200 l10ht bombere, Type A·20 
600 cedium bomber a, Type 8·25 
)60 transport planeo, Type C-46; C-47 

Spare Part:J: 
Spare engines 
Spero propeller• 
Airplane spare parte 
Engine opere l)!lrts 
Pr-opellet" spare parts 

JO percen t or nucb&r or planel . 
30 percent or nueber or planes 
20 percent or value or plene 
15 pucont or value of plano 
15 percent ot value or propell er 

Offered: 2 , 784 (Suppliod • itb equipment and ammunition 
accordance vith United Sta~a Standards . 

The offer vill bo reexamined at tho earliest 
prac ticabl e opportunity tor tho purpose or 
determining vhethor 1n tho 11~ht or operational 
requ1romenta and production 1t ia possibl e 
to increase the number or airplanes . 

A1r¥1o.nes: 
,200 fighters , 1 -englno, Type P-~9 

1 ,200 light bOillbel'O, Type A·20 
1'4 medium bombers, Type 8-25 
240 medium transport planea , Typo C-47 

tn addition , 1n accordance vith a previous 4$reenent 
made vlth the United Ktnedoca, 1nvolvlng 1nt(.:chans,e 
ot cer tain airplanes, the Unlted States !a to supply 
for tho United ltl.n{:doa•a account 150 P-!9 fighter 
airplanes per conth ror tho period end1n.c. Deeecber :}~ 
194:5. 

Spare Part a : 
To bi suppl ied 1n accordance vith United States 
Standards vh1ch are equal to or i ,n e.xceos of BmOWlt 
rDqueatoo . (Joint Alreraft Committee Case 1850, 
Rov1s1on B. ) 

TAIIKS 

Roquoated: r1one 

orrored: 2 , 000 medium tanka , M4A2, Vith ammunition and 
spare parts . Alao 1,000 add1t1ona~ tanks t o 
be placed 1n production tor delivery July 1 , 
1944 to December }l , 19~-. 

- 6 -
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AJUW(l!ll'l' AND MILI'I'ARY EQIIIPKI!ll'l', CONTlftUBD 

TRUCKS - R~qu4o tod: 144,000 
Sparo pcrts. 20 percont or VQlU8 of trucks 

orrorud: 1}2.000 Shipping \loigbt: 64}.800 

0<.11 vory: 
10 ,000 for ~ach Of first liX months 
12, 000 ror each of aocond six mon th5 

Trucks to 'be supplied v i th oparo par to &ceording 
to Unite d ste.toa St~md4rd• vh1cn o.ro 1n oxcess 
of o.mount rcquustod. 

SCOU'I' CARS (Joepa) 

R~qwootod: 24,000 
Spare part s at 20 ~r c'nt or valu& 

Offurod: 2-,000 ~ ton ~ X - truekl Shipping \lo1gtlt : 117,700 
Sp&N> par ts according to unttod stotos Stend­
ards vhieh a:ro 1n oxcoae of amount requosted . 

r.dCU tiona1 1 toe!S orrorod uatt..JDBtcd to ~ un­
d.>Uva rod on Jun• }0, 194} under Second 
Protocol: 4, 500 Scout C&ra M},;l 

llhipp1ns llv1ght : }l. OSO 

PRIME MOVERS FOR ARTILLERY 

Ruquoatod : 

orr~hd: 

MOTORCYCLES 

Ruquoated: 

orr•rod: 

}.000 
1,680 truetors, medium 

720 t ractors , h~avy 
600 armoured half-tracko 

SpnN p.o.rta, 20 por cont of valu.d of 
itc.O 

},000 Shipping ll¥1gbt : 62,000 
1,68o tr&etora, mod.1WD Ml 

720 tr4ctors, heavy Kl 
600 care belt-track M9 (Suppliud Vitb 

cent and 411111\Uli tlon 1n &ccordo.n.Cb 
Un1 ted Stntoo llt4ndorda) 
s~ po.rts in neoordonco viti\ Ullited 
Status Stanc1arda vh1ch aro in .:~xcoDS 
amoWl t r<o~quea tocl 

12,000 Spare parte, 20 per cont o f valuo or motor-
c ycle 

12,000 5hipping llo1ght: 
5pare po.rts 10 accordnnco v1tn Un1 
Standerds vhlch aru in uxcoaa of amount re-
que s ted 

- 7 -
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:.RMAMB!iT AIID MILITARY E(iUIPHl!IIT, CONTiliUED 

pOIID£R - Roquooted: 67,200 tono 

ortor<ld: 72,700 tons Sh1pp1ne Ve1ght: 75,300 

OG11vor:,:: 
5,600 tons in f1rst month 
6,100 tons in each of ramaining months 

lli!!£!.: 
Roquootod: 40,320 tons 

4o, }20 tons Shipping Wo1gbt: 44,400 

OGllvory: 
6, 720 tono in f1rst quarter 

11,200 tons 1n ~aeh of laet thro~ quartors • . -
T !IT 

Roquootod: 26,880 tons 

Offorod: 26,880 tons Shippine vu8J>t: _,o,6oo 

RtUliO STATIONS, RADIO LOCATORS 

Roqueoted: 

Oftur .. d : 

Broo.kdovn 

l5.70D units and othor ro41o oqU1pmon t 

14, 010 Units and othor radio oquipment 
Shipping Vo1gbt: 14,800 

In addition· 4)0 un1to ootimotod to bo 
undo1ivore4 on Junu }0, 194} under 
Second Protocol 

A. R&41o Stations, Output moro th.nn 1 K\1 

Roquostcd: 60 

Otrorod: 61 Shipping Voight: 910 

Dol1vory: 
1 - 50 KW short ·vavo atat1on 1n lost 

20 - 10 to 15 KV trnnom>tt1ng and rocolving 
10 in vach or l nst 2 qunrtera 

}9 - 2 to } KV transmitting and ruce1v1ng sets 
9 in second quart~r 
15 in oach of loot 2 quarters 

1 - RCA ET4331 1n oocond qunrtor 

- 8 -
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~IT AIID MlLITnRY l!QUIPME~T r CO~TIIIUZD 

8. R&di.O Stationa, OUtput leas than 1 ](II 

R•QUOOt od : 12,000 

orrorud: n,8oo Shipping 1/oigbt: 11,850 

Do1ivory: 
1000 - SCR - 299 

}50 in first 6 months 
650 ln oocond 6 months 

6000 - SCR - 284 
2000 in first 6 montho 
4000 1n ooeond 6 mont ho 

800 - sot #19 Bri tish in f irot 6 months 
4000 - Pi lot V-100 

'ooo in n rst 6 month• 
1000 ln oocond 6 months 

Within tbu total offor<_ng of 11,800, tho U.s.s . R. may 
aol~c t thu vbol~ or part ot tho t olloving ita~ ~• • . . l~bStltutoa for thos~ li~tod QbOY~ : 

95 SCR1718 

Doli vary: 
40 1n first quar;or 
55 in eueond quo.rt.or 

560 SCR274 

D<>llvcry: 
400 1n first qu~rtar 
160 1n s~cond quo.rtor 

1100 SCR5n 

tNllvary-: 
150 1n first quortcr 
250 1n second qucrtor 

4800 SCR610 

Delivery: 
21l00 1n ll-8Ch Of f"1rlt. t VO QUtt.rUr& 

c . R4d10 R~cc!vora 

R~quoatod: 2,000 

Offor od: 2, 000 Shipping 1/oight: 160 

O<>l1vory : 
500 in aeeond qunrt~r 
750 i n ench of los t 2 quort4ro 

/.d<11t1ono.l itoms of'f'urad uo timo.tod to b(l und&livurod on 
Juno }0, 194} undor socond Pro tocol: 4'0 

Shipping 1/oight: 6 

DoH ve ry: 
20 Hall1cr3ft~r in 2nd quertor 
10 RME- 43 roc~tvors tn 2nd qu~rtor 

200 8und.1..x tra.no:a1ttv r8 2J .... l28 1n nrst qua.rt<tr 
200 BondJ.x r-oco1vora 1n thlrd qu.art or 

- 9 -
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..RK.\KENT A!ID ll!t.I'I'AlfY EQUIPMENT, CO!I'l'IIIUl!D 

D. J.ircraft Radio Locators 

Roquost.od: 500 

orrorod: (undor cons1dorct1on) 

E. GroWl.d RtuUo Locators 

Roquostod: 240 

orrorod: (Undor cons1dorct1on) 

F . Rtu11o AlticlGters 

R•qu~a tud: 500 

orrorod: (Undor consld~ration) 

0. Re.dio B.laeons 

Requ...a tud: 250 

Offurtd: (Undur cons1dorctlon) 

H. Radio Dir~ction Finding Sute 

RVQU\l&tud : 150 

Offorod: 150 SCR-551 

D>l1vory: 

Shipping Wo1ght : 830 

50 1n u3Ch Of l cot thr~~ QUQrtore 

I . Rcd!.o Tubes 

Roquwatod: 2,400,000 

orrorod: 2 .. ~,000 Shipplll£ Wulght: 520 

Dollv;.)ry: 
450,000 Motel fu~l 1n ~4Ch ot first tVO 

quarters 
~75,000 M~t~ TU~a in oe.ch or soeond tvo 

quertora 
1}7,500 Glass Tuboa in occh qucrtur 

J. Radle Moosuring Egutpmvnt nnd Rnd1o Pnrts 

Roquostod : $}, 000,000 

Otforud: $}. 000, 000 

FIELD TELEPHOIIES 

R~quoatvd: 100,000 Units 

Sh~ppins Woight: 350 
(Bstillln tvd ) 

Oftor~d: 100,000 UnJ.to U-8.; Shipping 'iu1ght : 600 

- 10 -
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,Jl)L'.b!!ll'l' ,\liD HILI'l'i\RY BQUlPI®I'I', CO!I'l'IH1Jl!D 

!£LETYPB I.PPIII!.~'l'US 

Roquoot.ed : 500 llni t s 

orr~Nd : Nona 

FIELD TELEPHOIIE AllD 'l'ELEORf.PH CABLES 

RoQ\IOOtvd : 186 ,000 milo• 

Ol'l'"I'Od : 186, 000 milo s (P1old tv l ophOno V1NI t:fPO 110-B) 
Shipping Woight: 7, 720 

O...livory: 
75, 000 milOS in O~Ch Of first tVO quortoro 
18,000 milas in co.ch or aoconc1 two quc.rtors 

FIELD Bi•T'PERY Cli:.RGIHG ST.'.'l'IO!lS 

Rcqu ... ot od: 4, 000 Units 

orr ... r ... d: 4,000 - l! Kll station• 
Shipping llo1ght: 

Doliv~ry: 
1 . 500 in cc.ch or first tvo quc.rtura 

500 ~n each of socond tvo quQr~ora 

SUBWIRINE CI.BLE 

Ruquootod : 1500 Km 

• . -

orrorocl: 600 l(m 
Shipping Wu1ght: 2, 630 

W.RI!IS C • .BLE 

R.quuotud : 1200 Km 
sn1pp1ng Wo1ght: 2,620 

Offor...cl : 1200 l(m 

QUi.R'!'ERIWITER GOODS 

SOUl LBA'l'llER 

Rt~QUol I t <Jd : 20,160 ToM 

orrorod: 18,000 '!'ODS 
Shipping Woight: 18.000 

IJU1Y BOOTS 

R•qllOot o cl: ),600, 000 pairs 

Off vr•d: ),600,000 Pairs snipping w ... 1ght: 9.000 
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SECRET 

QUARTERMhSTER GOODS, CONTINUED 

WOOLEN CLOTH 

Roquost~d : 18,000,000 Yards 

Offurod: 18,000,000 Yards Shipping \lo1ght : 16,300 

COTTON CLOTH 

R~quostvd: 25, 000, 000 Yards 

orr .... rod: 

TARP/,lJLINE 

25, 000,000 Yorda Shipping \lttight: 7,000 

Additional offor of 1,045,000 yards 
ost1mntod to bu undolivorod on June 30, 
1943 und~r Socond Protocol. 

Roquosted: ;,ooo,ooo Yards 

Offorod: 3 , 000,000 Yards Shipping \Ieight: 2,300 

IIEBBitiG 

Roquostod: 6,000,000 Yards 

Offor vd: 6,ooo,ooo Yards Shipping Woight: 1,200 

;,ddi t1onol of for of 6, 000,000 yards 
estimotvd t o bo undol1vorod on Juno 30, 
1943 under socond Protocol. 

~IEDIC>.L SUPPLIES 

MEDIOl.L SUPPLIES 

Roquostod: $12,000,000 

Offor vd : $12, 000,000 Shipping \Ieight: 1 , 200 

... • 
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SECRET 

LOCOMOTIVES AND FLI.T CARS 

LOCO~!O'l'IVES 

RvQU~atcd: 2,000 to 
}.000 

/1.0 

Offorod: 500 Minimwn Shipping W.;1ght: gli,OOO 
(Up to 700 if poaeiblo) 

D.. livery: 
To begin in third qu.nrtor . 

RIJLRO,.D FL."•T C..:.RS 

RuQU~St~d : 10, 000 

• . -

Offorvd: 10,000 Shipping Weight: 150, 000 

Dvlivery: 
2 , 400 i n socond qunrtor 
},800 in each of 1nst two quartora . 
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!lAVAL STORES 

(All ~eights in Short Tons) 

(Except aa otherwise specified, amounta are to be prov1de1 Jn 
equal =onthly installments •• ntarly ae practicable.) 

I tl 

(Quantities offered are ln ad11tion to prior protocol commit· 
mente to U.S .S.R. un1elivered on J Une }0, 19~}. See pa~e 20.) 

MIN!lSWEE:PEIIS 

Requeote:t: J2 

Offered: None 
(see additional offere belov) 

SUBMARINE CHASERS (110 fee t) 

Requested: 12 

Offered: ftone 

SEA·OOINO TUGS 

(1~ ere being pr~Juced on non·protoeol Soviet 
R&quisition vtth JelJverr eche4ul~~ for the 
last quarter of 194)) 

Roque a ted : 20 

orrned: None 
(15 ara he1ng produced on non-protoccl Soviet 
Req~i si tion for export after June }0, 194} ) 

2''/38 CALISBR DOUBLE PURPOSE DECK GUNS 

Requoned: llO 

Offerci: Hone 
(It is estimated that 6~ of 1~ helno prod: cod 
under non- protocol SOviet Requiattton v111 
remain undel1 vere'i on June )0, 19-}) 

}''/50 CALIBER DOUBLE PURPOSE DECK GUNS 

Requeote1: 200 

Offered : 200 Shipping Ueight: 870 
Delivery in second 6 month5 

20 mm OERLIKON GUNS 

Requoo tc•l: 500 

Offorc1: sco Shipptns l'elght: ~~o 
Del ivery in aecon~ 6 montha 

- 1~ -
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l!AVAL STORES, COIITI11Ul!1> 

50 CALIBER TIIJ'l! MACIIlliE GUliS 

Request~: 900 

Offor &d: 900 together ShJpp1ng Weight: 5,LOO 
with ammunition accor•ling to United States 
St.on:lartis 
Delivery 

150 in each of flrat 2 quarters 
}00 i n each of laat 2 quarters 

5"/:j<:. CALIBI.:I1 AMMUNI TION 

Requested: 61,600 

Offera1: None 
(Ammunitlon ia being furnished f or 150 guns 
being produced un1er non-protocol Soviet 
RequiSl tlon) 

>' / '>0 CALIBEil AMIIIIIUTIOII 

Roquoatod: 199,COG 

Offered: 199,000 ShJpplng Weight: 2,490 

20 mm AMMUNITION 

Roqua•tod : 2,500 , COO 

Ol'fore·l: 2,500,000 Shipping \iaight: oec 

MARTin! BNOINES AND OE!ll!RATORS 

Requoato1: 2,562 

Offere 1: 606 Shipping Welght: 2,100 
(Sec ad11t1onal offers bo1ov) 

Brcaldo'"'n 

A. Morino Diesel En!!ines 1600 HP 

Requested: 12 Units 

Offered: 6 Units Shipping Weight: 150 
( 4 are t·o be pro. tucod on non· protocol 
Soviet Requ1a1t1on for oxport ofter 
June ;o, 194)) 

B. Morine Diesel Engines 1200 HP 

Roquooted: 100 Units 

Offered: 50 On!ta Shipp!ng Woi ght : 1, <00 
Delivery 1n aecon1 6 months 

- 15 -
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1~3 

IIAVAL STORES , CON'l'JllliED 

c. Marino Diuel Engioea }0 - 100 HP 

Requested: }50 Unita 

Offered: 200 Units Shipping Weight: - CO 
Delivery in second 6 months 
( 500 ere to be producod on non-protocol 
Sovi et RoquiaJt!on for export after 
June 30, 1943) 
( See additional orrora bolow) 

0. "Paekar1'' Gtts Engines 1200 HP 

Rcqueat•d: 40C Un! to 

orrere1: rvno 
(500 are to be producod on non-protocol , • 
Soviet Requ1s1tJon for oxport efter 
Juno }0, 19-J) 

Rcqueated: Boo Sets 

Off' c. red: 

Roqueate~: 

orrorod: 

None 
(Experimental modol bo1ng pr~luco1 undor 
non-protocol SovJet R&qu1alt1on) 

600 Unlta 

50 Units Shippi1\g \Ieight: 2;o 
(MaxilDWII or 15 to be over 100 ltV Capacity) 
(200 aro to bo produco1 on non-protocol 
Soviet RequlaJ tlon r.., uxport after 
June 30, 19-J) -
(Soe ad1it1onal orrora bolov ) 

0. O(jnora tor a .. 1. 5 .•:. Jt KW 
blusel or Oasollrie -- -

R<quoatcd: 3~0 Unito 

orrerO'J: }00 Units Shipping WO!Ght: 
(Gaaol!n<)(Commorcial typuo) 

100 

SALVAGE EQUIPMENT 

Roquoatcd: 3,071 Units 

8o5 Un!ta Shipping Weight: 1,550 
(Suo 4dd1t1onal offers bulov) 

- 16 -
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liAVAL S'I'ORBS, CO!I'I'JIIUI!O 

Br~akdovn 

A. Salvag e Stations 

Requested: 

Offered: 

256 UnJ.ts 

40 Units Shipping Weight: 100 
(Depth' not exceeding 200 feet· r e ­
compressi on chambers excludedj 
De livery in second 6 mont hs 
(43 are to be produced on non-protocol 
Soviet Requ1s1t1on tor export after 
J une 30, 1943) 

8. Portabl e Air Compressors. Complete Vl th Ensinea 

Requeste4: 18o Units 

Offered: 6o Units ShippJ.na Weight: 300 . • . 
Delivery 10 each =onth in second 6 months 

C. Pontoons (Capacity 5 to 200 'l'ons) 

Reques te-1: 6oo 

C(rer ed: !lone 
(Construction in U.S.S.R. roco~ended be­
caus6 or d1ffleult1ea or expor t due to 
size and weight) 

D. Portable Water Pu~ps. Complete with £na1nes 

Roquested: 1,000 Units 

Offered: 425 Units Shipping \Ieight: 720 
(J to 10 1nch pumps) 
Delivery 1n secon1 6 months 

£. Underwater Bleetr1e Water Pumps 

Requoa ted: 

orrered: 

100 Units 

100 units Shipping Weight: 8 
(Capacity not to e xceed 200 O.P.M.) 
Delivery 1n Key and June 1944 

P. Eloctr!e Weldjng and Cutt1ns Apparatus 

Re quested : 120 Se t s 

orrerod: 6o s ets Shipping Weight: 120 
Delivery 10 aeta each month in second 6 
months 

0. Electric and Pneumatic Underwater Toola 

Requeated: 

orrerod: 

400 Seta 

6o Sets · Shipping lloight: }00 
(Pnoumotic) Dolivorr 10 oeLa eoch aoatb 
1n second 6 montha 

- 17 -
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!lAVAL STORES, COII'I'IIIUED 

H. Port.et le Blectr1c StatJona U'ndervater Lishtlng 

Roqueat~: 240 Sets 

Ottored: 6o Sets Shipping Woight: 60 
( 5 K\1 Genera tor and 5 Underva tor Lights) 
Delivery 10 aota each month 1n aocond 6 
months 

I. Oae Cutting Apparatua 

Roquoa tod: 120 

Ortorod: None 
(Same as item F abovo) 

J . M~tal Detectors 

Roqueated: 55 

Offered: None 

BUX:'!!IICAL BQUIPMI!NT 

Requeoted: 1,965 Unlts anj other oloctrical material 

Orfor~~: 1,040 Unite and other 6l~otr1csl ~Atcrial 

Broakdovn 

A. Oonorators with Controllers l.S to 25 KW 

Roqucated: 

orrcrod: 

500 

295 Ship;>ina \Ieight: }00 
(Not more than ~ to be or &r6&tcr 
eapacitJ than 15 K\1) 

B. Oonurators v1 th Controllers 25 to 100 KW 

Roquoatod.: 

orrorod: 

250 

.• 

100 Shipping Weight: 180 
(Not moro than 2~ to bo or 75 K\1 capacity 
or grcator) 

C. Motor Generators v1th Controllora 1 to 10 KW 

Roqu•oted: 100 

Otter&'! : 100 ShiPP1"8 lloight: 10 

0. Motor Generators v1&b Controllora 10 to 75 XV 

Roqueatcd: 

orrored: 

25 

25 Shipplna llel«ht: 50 
(!lot 1110re than 10 unlta to 6e of 50 K\1 
capac1t7 or gr~&tor) 

- 18 -
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IIAVAL STORES, CONTIIIU!D 

B. Electric Motor vith Contr oll ers 5 to 25 HP 

Requested: 

orrered: 

1,000 

I k I. 

500 Ship;>1ng Weight: )00 
(Not mora than 2~ to be or 15 HP capec1t7 
or greater) 

F. Electr ic Motors wi t h Controllere 25 to 100 HP 

Requested: 25 

Offered : 20 Shipping \Ieight: 25 
(Not more than 2~ to be or 75 HP or 
greater) 

0. Storase Batteries tor Submarinea 

Requested: 

orrered: 

65 

0 

!See additional orrera below) 
In addition 65 a re to be produced on non­

protocol Soviet Re~u1o1t1on) 

H. Electric Ins trument s and F1xturoe 

Requested: $1,000, 000 

orrered: $ 100,000 Shipping llelght : 25 

Regraded Unclassified



l. 

2. 

'· 
4. 

5. 

6. 

1· 

8. 

g. 

10 . 

11 . 

12. 

1). 

H. 

15. 

16. 

17. 

18. 

19 . 

20. 

21. 

22. 

ADDITIONAL OPPER OP l!STDIA'l'l!l> UlfDBLlVBRBD BALIJICES AS 

OP JUKE }0, 19,3, IB SICOBD PROTOcOL 

(orrerlnga to be reduced b7 tba 4liOunLa tbat ua 
exported prtor to June }0, 19-3) 

11:-7 

ITl!M liEIGII'I' rN 
111JMBER SHORT TONS 

M1 neaveeporo 10 

Mari no Dleael Engines and Sparea 
( 170-1100 HP) 25~ } ,048 

~orine Dleael Engtneo and Spares 
(}0-100 I!P) 26} 1,)15 

Marlne Diesel Generators 
( 25-}00 101) eoo 13,56o 

Marine Oaaoltne Engtneo and Sparea 90 270 
Marine Puapa and Speres 

(95-2}0 V) 257 257 

Electric Motors and Spares 
( 110-220 V) 1,210 6os 

Turbo Oeneretora (2}0 V) 10 ~2 

Storage Batteries tor SYbmarinea 15 1,350 

E1octrle Ventilating Sets 6~9 195 

Scr ipps En$ines 66 436 
Air Tonka 15 15 

Rotary a~1 Changeover Switches },000 2 

PottaaJum ~etraoxide H,lOO 1bs. 20 

Turbo Ventilator s for Engine Room 8 8 

~·tn1leasea vi th aotors 5 }0 

Au.11iary Equipment for Ships 10 20 

Vertical Steam Boiler 10 10 

Water Tight Junction Boxes 2~0 1 

Jetting Equipment for Salvege Operations 20 1}0 

SubmorJno Reacue Chamber 1 9 

Towing Winches (220 V) 10 20 

TOTAL 21,}4} 

- 20 -
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SHIPriilG \BIGHT C.' !101l- PROTOCOL ITi:IIS BSitiG 
FROCURED ON SOVI3T R?qUISITIONS 

(All We1ght• i n Short Tons) 

HtSG!LJ..AlmOUS NAVAL STORES Shipp1ng We1ght : 17,100 

.· 

I 
I 

Regraded Unclassified



I!E'I' AU!, CIIEMI CAUl A!ID OT!!I!ll PRODUCTS 

(All Veights 1n Short Tons) 

(Exeopt as otherwise specified, amounte to be ~rov1ded 1n equal 
~onthly 1nota1lmonte as nearly ao practicable. J 

(Tho amounts offered bolaw include quantitieo to be delivered 
4ut•1ng the Third Protocol Period against nov orders ond ol d 
order• undal1verod Juno 30, 19~} .) 

OORAWMI!IUM AND AWMINUM INGOTS 

Roquosted : 80,640 tons 

orrerad: 

I'.AO!IESIUM M:::'I'AL 

}5,760 tons 
18,000 tons to be 
to the PJ•otocol 

Shipping lle1ght: )8,620 
supplied by other parties 

Roquooted: ~ , 032 tons 

orrerod: Shipping \Ieight: ',010 

IIICKEL 

Roquoeted : 9 , 408 tons 

Otrored: 6 ,600 tons Shipping \lcir,ht: 4,200 
3 ,600 tons in pig nioka1 

600 tons in monel eerap 
2 ,~CO tans m!lX!mum contained 1n atoel 

and various non·ferrous products 
1,800 tons 1n pie nicko1 to be oupp11ed 

by other part1oa to tho Protocol 

~OLYBD!!NUM COliCE!I'iRA'i'ES 

Requoated: 4,400 tons 

orrored: 4 , OOC tons Shipping \Ieight: 4,480 

COPPER ELECTROLYTIC 

Requosted: 1~4 ,11 00 tons 

Otrero4: 134 ,400 tons maximum 
Copper in copper btuso 

75,264 e lloya tons maximum 
Copper 1n bimetal 2,226 tOn3 rao.x 1mum 
Copper 1n copper brae• 

1~,000 J>D.Xill!UJ:l mill pro4ucto tone 
Copper in cop,er eablD 

20,000 maximul:> Md ~ire tons 
Copper 1n subcar1no eable 50 tons ma.x10\!C 
Copper 1n pover a.nd 

21,(95 D4X1r:x:o relat~ed cable ton• 
Copper 1n oarJ..ne cablo 65 tons !11.4X!= 

- 22 -
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MBTAL3 , CHEMICALS A!ID OT!Il!R PRODUCTS , COI!TlliUED 

ZINC (Slabs) 

Requested: 1},440 tons 

otrered: 1},440 tons Shipping Weight: 1},440 

COBI<LT 

Aequo• tod : 161 tons 

Ot1'ored: 80. 5 tons ShJ pping Weight: 115 
To be provided in first s i x montho 
Other parties t o the Protocol will suppl y 
the balance or the request. 

CADMIUM 

Requested: 224 tons 

Ortered: To be supplied by other parties to the 
Pro~ocol 

COPPER BASE ALLOYS (Brase and Sron~t ) 

Requested: 107 ,520 tons 

orrored : 1 07 , 520 tor.s Shipping Weight: 139,000 

COPPER OOODS AND TUBES (Copper 1>1'8U mill) 

Roquostod: 16 ,128 tons 

orrerod: 15,000 tons Shippin~ Weight: 16,900 

COPP!R CABLE A!ID WIRE 

...,. Requooted: }3,600 tons (Un1nsu1e tod copper vire) -orrered : 

PERRO-ALLOYS 

Requeatod : 

orrorod : 

20,000 tons Shipping Weight : 25,000 

21 ,504 tons 

14 ,784 tons Sh1pp1nA Weight: 16, 100 
Ferros111con 9,4¢3 
!'erroch1•omo 5 , }76 

170 

Other pa>•tl.oa to tho Pro tocol vill 
s upply the balaneo or tho request, 
ouch suppl ie• \0 include exiotin~ 
aeaboard 3tooks ~vn1lable on June ;o, 1943. 

NICHROME lllRl!! 

Requeoted: 538 tons 

orrorod: Shi~p1ng Weight : 640 

- 2} -
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5ECR£"T -
MI!TALS, Cl!DIICALS AND O'I'HER PRODUCTS , CONTINUI!D 

5P£CJAL ALLOYS \/IRE 

R•4uooto~: 269 tons 

Of forod: 269 tons Shipping Weight : }15 
(Other the n steel und elloyo) 
(Subject to opecifloatlono oo to t ypes, 
quant1t1os anJ delivery schnuuleo) 

~AND STE!:.'L PRODUCTS 

Requoetod: 849 , 7}0 tons 

Offer ed: •·no, ooc tons 

areak1ovn 

A. r.al"'bon Steel 

Requested ; 7}5 ,12; tone 

OffereJ: ~95,,97 tons 

Shlpp1ng lolel&ht: 7&6, 700 

I 7 I 

~70 , 270 tons incluJ1ng ra1la &nl ececssor ie! 
and /+.l'Ctic: and. f 1oh1n.! pr ograms. 

8. U loy StePl 

Requea tel: 

(Subjec t to t ho cond1t1on that present 
stPel stoc~a helt on U.S . S.R . occount !n 
the Un1teJ 3to tea will be rc~~cert to 
250 ,000 tone enl oubjeet to the further 
cond1 t.1on thot u"e-quate pror.\\lct1on f oc1 11 · 
t1es al'"c avail able. ) 

11,120 tons copper claJ otrlp 
6,807 tons plain carbon tool steel 

~snd Jr1ll r od 
11 . 200 tone bullet core , plain carbon 
6o , OOO tons tln plata 
}6,000 tons mtacellenooua carbon steel 

1nclu~1n nails, bolts and nuts 

llff ,6c) tons 

orrero1: • 114,603 tons 
141 tons trill roda 

96 ton• hl~h speed 
45 tons elloy 

10 , 674 to ns tool atcel 
4, 480 tono 111, h opoe1 

672 tons ol loy Xl2 
672 ton• alloy Xl2M 

! , 38" t ons o~her s lloyo 
' 1,468 tons d1e bloeko 

1C, 89B tons coil lro vn olloy ber s 
1,120 tons a~cel e rode 4CXC 
1, 120 tona tteul ,rcde 2CX} 
1,006 tons at~el sre1e at}~ 
~o tone ateel ~raJe 27CG 

1,680 tono • ••el s r a4e SAE 5140 
930 tons a tee l gro1e SAE 4140 

~.-eo t ons ateel grade SA!! ;2100 

- 24 -
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srrRE'l' 
~ 

11~1',\LS , CHEMICALS AHD O'I'!!DI PRODI.CTS, CCN'I'IIIl/ID 

a Alloy Stool , Continued 

67,569 tons hot rolled oJrcraft baro 
515 ton3 eteol gral~ EJ16o 

1,344 tono eteol gre1& EJ161 
2 ,6&C tons steal grede }OCXlO~~ 

11,200 tons stool gro~e 52100 
},}60 tons steel grade SAB 9260 
5, 6oo tons steel grade 4oxc 
8 ,960 tons otuel grade SA£ 5140 
8 ,960 ton' etoel grade 20X} 

15,680 tons otcel grade }8XMJl/A 
302 tono u tool gro·le CXB 

3,360 tone steel gra~o EJ 69 or 
SAE !>700 

!>,6oo tona steel 
2,671 tons St41nleaa 

)36 tons st.elnleaa 
7~ tons aLainloaa 

groie St.E 
ehoeta 
e:.rlp 
bora 

!>1}0 

6,~) tons ~ v1re 
470 tons steel grad~ 8BX6 
370 tons otcel gro~o 88X9 
504 tons steel grade 88Xl5 

1.3~4 tons chroce vano·Hum •ire 

17 2. 

1,344 
1, 't47 

784 

(AST•: 2)2) 
tons <hrocr.e moly virc (SA£4HO) 
tons atalnlesa vire 
tons alloy w1ro (silicon 
mons~neso) 

14,995 ton• tub! ng 
• 994 Lone stoinlees tubing 
U , 62~ tono 4-6~ chrome tubing 

· ~ . }76 tona hot rolloi bell bear ing 
t~:blng 

• Plua unlel1vered balances sa or 
June )0, 1943 of sto1nl••• t ubing 
ln'l hot rolled. ball benr1ng tub1nt< . 

O'i'UFR l'.ATEJUALS I!lCLUDlliG METALS AND THE.!R PRC>DUC'i'S 

Request~: $10,000,000 

OfC~rrl : $ 5 ,000,0GO ,Ship~lng Voight: 
(Subjee& to spee1t1ebt1one ~· to types, 

Qt.t.bnt1t1es, .an-d del1vcry oc:hedulea.) 

~EUM PR0Dl/CT5 

Roque• t.c.J: !.61.!, 480 ton:s 

Of forM: 564,480 tons Slo1op1ng 1/oight: ~64,1180 
(Dependen• upon nbi lltY to pr ov110 

type or' pro1u.et request.cl) 

~ 

Roquoeted' 1},~40 tons 

or u""4: 12,000 tons Shl s:-na 11 -ent: 12.~ 

- 25 -
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I·:R'l'ALS I CHEMICALS AIID OTHZR PRODUCTS I CO!ITIHU"'...D 

ETHYL£!!! GLYCOL 

Requeated : },360 tans 

Otrored : ~,360 tons Sh1pp~g Wo1ght : },700 

le!ET!lANOL 

Requ0oted : 6,720 tons 

orrered : 6 , 720 tons Sh I pp1ng Weight : 7,700 

UROTROPII:E 

lloquee ted : 6,720 tons 

orrored : 6,720 ton:; Sh1PP1ns Wel.ght: 7 ,600 

(ILYCERIIIE 

Requested : 6,720 tons 

orrorod: 6 , 720 tens Shi pping Weight : 3,700 
~ , 360 1n first six montha 
3,360 ten tative ln oecond a1x montha 

CAUSTIC SODA 

Roquootod: 40, 320 tons 

orrored : 40,320 tOD8 Sh1pp1n~t \loitht : Ill , }00 

!!'I'IIYL ALCOJiOL 

Requested : 107,520 tons 

orrored: 107,520 tens Sh~pping Weight : 122 ,600 

ACE'l'O!IE 

Requooted: 6 , 720 tons 

orrorod : 6,720 ton s 3h1pp1ng Weight: 7 , 900 

OT!IEII C!IEH!CALS 

RoquoGted : 12 , 096 tono 

01'rorod: 12 1096 tons 
10ther thM 
and nubject 
quantities, 

Shipping \Ieight : l},IJOO 
items epoclf1calh mentioned 
to spec~f1cat1ons aa to typeG, 
and delivery ocheduloo.) 

- 26 -
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MBTAI.3 I Cll£!l!CAI.S AND OTIIZR PRODUCTS I COfl'l'IlfUED 

TIRES, TUBBS AND OTHER RUBBER PRODUCTS (Conta1n1n~ 36,000 
ton a or rubber) 

Roquootod : 

orrored ' 

.· . 
---·-

40 320 tons Shlpp1ng Weight : 15,100 
IRubber or ita equivalent) 
(In addition to r ubber and rubber produc t s 
supplied with plonoo and other mil itary 
vehi cles) 
20,160 tone 1n f~rot six montho 
20

1
160 tons tont..ative 1n second alx months 

.· 
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INDUSTRIAL EQUIPKBHT 

(All Weight• 1n Short Tons) Shipping Woi£ht: }00, 000 

Requoato of the U. S . S. R. for indus t rial eqUi-n t, as 
listed bol ov, totel approxtmatol~ $700 , 000, 000 . Thoa0 r4quosto 
ora 1n oxeoaa or quan L1t1~a or proviouely approved orders ro ­
mllin1f18 undol1vor od f r om f actor ies on Juno }0, 194} ostimat • d 
at $}7, , 000,000. The amounts "otforod'' bolov, total1rte approxi ­
mately $442,000, 000 ropr oaont tho t o t al amounts of both old and 
nvw ot•dore to bo dol1vorod from f ac t orioa duri ng the Thir<l 
Frotocol ])<.ri od pt•ovi ding nov or<l~ro pl11ood by tho U. s .s.R. 
conta1n opoc1f1oat1ons ~ dul1very eeh~dul~,, and ouppli~s oc ­
coptllblu to tho United St ates . 

ln Gddi tion ~o tbo offOl'ingo l1awd bulov thoro will 
ror.&in avo.1loble to til ... U. s . s . R. dolivuJ•ed from factories but 
unoxportocl aa of J uno }0, 19'1}, uQu11111J"nt oatim~>tod at 
$78,000, 000. .• 

tn ordvr to 1nsuro tba constant rlov or industrial equip­
c .. nt Nquirod tor the U.s.s.R. var proe;rua, ttw Unitod. Stot6s 
Vlll conaido1• th4 approval or or<L:tra totaling not 1n excess of 
$}()0, 000,000 for dellvOJ'1 af t er Junu }0, 19-4. Th,oe orcldrs 
vill bo conoidarcd 1n addition to tho quantities apociflad for 
dol1v~t·y during tbo Third Protocol por!od prov1d,.,cl that 11ata • 
of all eqUipawnt and project s be oubm1ttod to thu United Staws 
for r~v1~v 4nd cons1dore~1on and prov1d~d that, Qftor reviuv, 
1 t 1:s round posaibl u t o incorpo••at e auch oqu1pmont and proj"cts 
Into Un~tod States produetion seh~dul~e . 

HARD ALLOYS , CUTTING IJID :.!EASUR!NG TOOLS 

Roqueatod : 

OfforD d: 

$21, 000, 000 
$ } ,000 , 000 Hnrd •. lloyo Mel Cutting Tools 
$18, 000,000 Cutting ancl Mollauring Tool s 

~21, ooo, 000 
$ } , 000,000 c.ment4d Carbidu Tips and Bl onko 

$2. -~~ . ooo nov Orcloro 
$ 556, 000 Old Orders unclul1verad on 

Jun• )0, 194}. (Satima~d) 

$15,000, 000 Cuttl~ Toole 
$1}, 200, 000 "ov Ot'<IUrS 
• l.Soo, ooo Ole! Orcl•r• undDlivvrsd on 

June )0, 19\}. (Bot1mutod) 

$ }, ooo. ooo Moaour!ng Tool• 
$1,700, 000 uuv Ord~,~ro 
$1, 300,000 Old Ordora undol!v~r~d on 

Juno }0, 194}. (Eot!motod) 

ABRASIVES 

---

Roquootod: 6,1}6 Tons 

Offvrud: ~ , 000 Tons Abrae1vo Or41n 
, , 600 Tons Nev orctor• 

400 Tons Old Ord~r• undolivorod on 
JUno }0, 1~}. (Zat~tod) 

$- . 000.000 ;.brastvo Product• 

12,}()0,000 !lav Orcloro 
1, 700, 000 Old Ordure undlll1VuNt<1 on 

June }0, 19~} . (Eotl.Aa~d) 
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IIIDUSTRL\L RQUIPM!!fiT, COIITI!IURD 

GRAPHITE ELECTRODES A!ID OTli!!R GRAPHITE PRODUCTS 

R~qu6atod: 7,,48 Tone 

orrarod: 8,568 Tons 
5,757 Tono 
1,691 Tons 

1,409 

282 

Ornph1 to Eloctroduo Nov Orders 
Othor Ornphi t u Ooodo 
Tono Nov Ordore (aubjoc t to 
syJ6cU·1cAt1ons no to types, 
q uant1t1uo and dol1v&ry 
schoduloo ) 
Tons Old Ordoro undol1verod on 
Juno }0, 194} . (Est lcntod) 
Tons Oraphlto Powdvr Ncv Ordors 

~I!ARIIKlS, BALLS AND ROLLS 

Rcquooted : ,,,000,000 ~!~~oa 

Ofr.>Nd: 

MI.CHI!lS 'TOOLS 

Roquuatod: 

Offorod: 

5,000, 000 86ar1ngo 
28, 000,000 Ballo and Rollo 

$15, 000,000 ant1-r•·•ct1on bonr•n&•• .acluding 
balls and r~llo. to b~ auppl1~d 
from old orders un~livorod on 
Juno }0, 194}. 

$228, 621,550 (24, 000 unito) 

$120 , 000,000 
$ 10, 000, 000 
$110,000, 000 

lluw Ot•dt.~l•a 
Ol d Ol'c.lOl•a W\d!lli vurvd on 
Jun, }0, 194}. (Eotimat<d) 

... 

PRESS&S , FO~Gl1i0 .AIID ROLLING MILL l!9U!PMEiiT 

Requootod : $82,000,000 

orr-rod: $-8.ooo,ooo '!! 
~16,000,000 ~o1hng Killo tlnc! l!qu.ip::..nt 

$11 , 000, 000 Zf~v Orders Jlroduct1on ot' vhl.ch 
vi ll bogln in }rd quartor . 

ZLECTRIC 1 UH~I,CE5 

$ 5 1 0001 000 Old Ordvrs undel1vurud on 
Jun~ }0, 194}. (Eot>m&t~d) 

$30,000, 000 P~oa~a, ?org~o , Ha:mvrs. and 
Rolatod Bqu1pmunt to be supplidd 
from old ordvrs undol1ver~d on 
J une. ,0, 194,. (EatilllllWd) 

$ 2 ,000, 000 \li t•;, Ol'tlWlng Equipmont 
$1. 000, 000 now Ordut•• 
$1 1 000 , 000 Old 01•dol\O u.ndol 1vor ... d on 

Juno )0, 194J. (Zot1moted) 

Roquuatod: $12,000, 000 (600 unitu) 

orrurod: $12,000,000 
flO, OOO,OOO ~uv Ordure 
$ 2,000,000 Old OrduJa un4~11v~r~4 an 

Junu }0, 19-}· (!!5t1...,toa) 
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sr:cRET -
INDUSTRIAL EQUIPMlliiT, CONTHIUED 

VfJUOIIll l!IDUSTRII.L EQUI?M;!!IT 

~.quootod: $120,oco,ooc 

Ot foNd: $120, 000, 000 
$12,500.000 Excnvu tors to b• auppliod 

from old ot·dora undoll vot·od 
Junv }0, 194}. 

$ 2,000,000 Truck and Tractor Cranes 
$20,000,000 Othbr Crllnoo , including po1·tal, 

locotaottv..~, flouting, o v\tt-.. vad 
and gantr~/ crunou, troll..:y:~> !'or 
ov.>rhi.lt.cl 01 uuJa , monorail sys ­
t.vms, \Jtc . 

Supply of th• obovo t vo offurLn&• Cor 
cran~s vill cona1at ot $1 , 600,000 n~v 
ordo ro ~d .1~.400,000 old ora.ro un­
d~11v&r•d on Jun• }0, 19~}. (Est<cated) . 

$ 9,000,000 Cot:tpr-t saora, gaa blovc::rs , ex-' • 
haua wra, anc1 tGJ'I.s. 

$}.500,00!l !l•v Ordo>ra 
$5,500, 000 014 Ord"'t'l Wld~o.l1 v ... tod on 

JUo," }0, 19~}. (Estimut ... o) 
$ 8,ooo. ooo ruopa 

$4,000,000 II•" Ordot·a 
$tt,ooo,ooo Old 01•duro undvlivur<td on 

Junv ,0, 194}. (2st1mlltvd) 
~10, 000, 000 ~Unln{l EQUlp..,nt, or- [)NSSlfl8 

Handltns ond Trsnoportung Equtp­
munt to bv ouppl1c.d from old 
ordJt'e undCilivt~rt~d on JuniJ ;;o, 
1943. (Eoumot~d) 

$10,000,000 Equ1r:.•unt f or Blnat, HCta.rth 
,...,~,d Cok~ Furnoc(.la . 

$2.700, 000 ll• v Ordvra 
$7.300,000 Old Ordoro undo11vurod oo 

Junu }0, 194}. (B•t1matod) 
$ tt , ooo~ooo w""1d1nr Ecaui~J'='.mt 

~1, 200,000 NjV Ol·d.,r= 
$2,8oO,OOO Old Ord~ra undvl1vvred on 

Jun- j(J, 194>· (Eotu:ot-d) 
$ 3, 000, 000 Val'"" end H t t1fl8S 

~ :wo, 000 r: ..... v Ordo~IO 
~2, 800,000 Old Ord.ra undvl!v~rud on 

Jun• }0, 194}. (Eot!m.:lt~d) 
$ 5,000,000 PnuumatlC Toola 

$4 . 100.000 Hvv Orduro 
$ 900,000 Old Ordora undul!v~rvd on 

Junv }0, 194}. (Eot1mntud) 
$}6,500,000 hUX•liory Industrial Equ!pm"nt 

to bv ouppl1cd from Old O~dvrs 
und~l1vur~d on June 30, 19~J. 
In Addition to thiJ abov~ off~r 
for oux111~ry !ndu>triul aqu1P­
m~nt thur~ v111 rumnin und~­
l1Vvr<o~d on old orders on 

- 30 -

Junv }0, 194} quunt1t1oo osti­
matud ot •e~. ooo,ooo. rt 1• 
r<o~QUua~ud thot th~ou ord~rs b~ 
cx~1nvd c~rorullY 1n ordor thc t 
thoao no longur urs~ntl1 n~~d~d 
cay b~ cancollod. such or~rs 
es arc. u.ncanc ... llod vill lMt 
allovvd to rumo1n in product1on 
~~dvr prwa~nt priorltl rat~s 
6nd v1ll b~ mado availnbl~ vh~n 
compl .... ted . 
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POVSR EQUIPME!iT 

Roquoat<d : $1}5, 000 , 000 

orrorod: $ 75.000, 000 
$57, 000, 000 Now Ordore 
$18. 000, 000 Ol d Ordoro undol 1vor od on 

Juno }0, 194) . {Estima t ed) 

o.nd Ina trumon ts) 

Roquoated: $ 2,ooo, ouo 

OffON d: $ l!zoo. ooo 
~40,000 Hav Ordora 
$860,000 Old Ordora undel1vorod on 

Jwt<> }0, 194}. (list1catod) 

~I·!!R03:1C'i EQUIPMENT 

Roquoatod: $ 60, 000,000 

Offu rod: $ 25 , 000,000 urp;ont umorgoncy equipment 

.• 

.. 

!7& 
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STOCKPILES 

(~11 Weights i n Short Tuns) 

It \S eotir.>ated tha t there Vlll ruc11un u.noxported as of 
Juno )0, 194} the foll owing: 

S~ock llo: 617, 000 tons 

~~~~r~&l &gu\ pment 

Stbck~llo . 107, 000 tons 

.· ---

Sh1pl>1n& \le1rht: 1G8, LOO 

.· 
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FOOD PRODUCTS 

(Equal Monthly Inatallconta) 

(All Weights in Short Tons) 

; &o 

(Tho ~mounts offered belov inclu4o quantlt l oa to be lelivered 
during the ThirJ Protocol Period) 

\II!EAT . FLOUR . CEREALS, RICE AND BEANS 

ROQUOI t•rl: 1,680,000 tons 

orrer u•J : •1,180, 000 t ons Shipping Woi~ht: 1,192,600 
· ~7}, 280 
29}.~40 
179,200 

49,280 
151,200 
}},600 

tons vheat 
tons flour 
tons cereole 
tons r1CO 
tons b6ans 
tons peas .• -

•Other parties to the protocol vlll supply the 
balancu of the req~eat. 

~ 
Requested: 4}6,800 ton• 

orroroc!: q36,800 tons 
112,000 tons 
}24 , BOO tens 

Shippi ng \le1f1ht: 
Un1tod Stat• • Moln1and 
other oources 

CANNED M~ 

Roquoated: 470,400 tons 

orrere'\: 224 ,000 tons Shlpplng lle\sht: 

MEAl' PMDUCTS (CUIIBD AliD S.>tOKED MEATS} 

Requoatc1: 0 

otr~re~: 84,000 tons 

AlliMAL PATS AND PAT CUTS 

Roquosted: 2!:;6 ,400 tons 

26), 200 tone 
112 , 000 tona 
112, 000 tons 

39,200 tons 

Sh1pp1r.g Wol&ht: 

Shlpplnn \lo lght: 
antmnl rate 
rot cuts 
butter 

268 ,000 

105,000 

}15,840 

VEGETABLE OIL AND PRODUCTS IliCLIJDlNO S!IORTEIIINO I.Nil MARGARINE 

Roquootcl: 280,000 tons 

orrerod: 168,000 t ons 
175 ,200 

- ~' -
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SECRBT 

CONCENTflAT'eS ---
R&quested: 

orrerod. 

~ 

Requcsteo: 

, ortered: 

/'U 

FOOD PRODUCTS, CONTINUED 

1'(8, o8o t ons 

252,000 t ons 
17,920 tons 
8 , sco t ons 

)9, 200 t ons 
1}, ~ ''0 tons 
28,COO tons 
26,880 tone 
89,600 t ons 
16, 800 tons 

5, 600 tons 
5,600 tons 

22,400 t ons 

11,200 tons 

Sh:.Pl'lng We1ght : 27i , 200 
dr:; skim milk 
dr;, vholo milk 
dr ... ed eggs 
sweetened condensed milk 
dehydreted vegetables 
dehydra ted soups and cerealS 
so.lG proauc ts 
ch~ees 
t omato paste 
concentrated juices 

Sh1.pp1ns Weight : 11,870 
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SECRET 

CANADIAN SCHEDULE OF SUPPLIES 

FOR THE THIRD SOVIET PROTOCOL 

Subject to the provisions of the Protocol , the Canadian 

Government undertakes to make available at Canadien Ports of 

e~it during the period July 1st, 1943, to June 30th, 1944, 

for shipment to the Union of Soviet Socialist Republics the 

supplies set ou~ below. The items in this schedule of 

supplies are offered subject to the ability of Canada to 

meet t he specifications requested by the Union of Soviet 

Socialist Republics . 

It is appreciated that reasonable stockpil es of s tores 

muat be maintained , so that the Union or Soviet Socialist 

Republics can sel ect cargo for shi pment that is most nee~ed 

to meet the ever changing requirements or war. However, 

Canada reserves the right to l imit the size of such 1nd1v~ttA1 

stockpiles either by control of production or diversion of 

product, or both, when in its judgment such action is 1n 

the bes t i nteres t of the common cau~e . In taking such action 

due oonoideration wil l be given to the expressed needs of 

the Union of Sovie t Socialist Republics . 

•• •• 
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SECRET 

( l) PO"'DER 

(2 ) MACHINE TOOLS 

(}) MEDICAL SUPPLIES 

( 4) ALUMihurt INGOTS 

(5) NICKEL 

(6) cAomur~ 

(7) FERROSILICON 

( 8) PERROCHRO~IE 

( 9) '.J!IEA T AND \.'REA T FLOUR 

1,000 tons per month of Stick Propellant 
100 tons per month Rifle Powder N/C 
500 tons per month Cannon Powder N/C 

$4,000, 000 

Canada can make available some medical 
supplies, including Surgical Instru­
ments . Available inventory will be 
submitted. 

1, 500 s~ort t ons per month 

150 short tons per mon th 

224 short tons in equel monthly instal­
ments , eAclud1ng 100 tons agr eed to be 
suppliei by tho United Kingdom, or any 
portion theroof not exporte4 before 
July 1, )943. 

336 short ton3 per month 

224 shor t tons per month 

... 

500,000 tons of wheat - - - to be include1 
in the above quantity up to 200, 000 tons 
of wheat flour . The tonnage of flour 
incl uded depending upon production pos­
sib111t1es in Canada and of fi rm ship­
ment commitment from the U.S.S.R. It 
is llnderstood that any wheat shipmenu 
will be first charged against the unused 
balance in the Wheat Credit arrangemento 
entered into between the Governments of 
the U.S . S.R. and Canada 1n the 1eer 1942. 
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MOS'l' SECRIT 

UliiTEI> KIICODOM SCI!EDULE OP SUPPLIES AJrD SlliPMBIITS 

The Oovernaent or the United ~4oa un4ertakes, subject 

to the provisions or the Protocol and to the marginal comments 

ln respect or particular items, to make available ror despatch , 
to the Government of the Union of Soviet Socialht Republica 

~uring the perlo4 Jul y lot, 1943 to June }Oth, 1944 the supplies 

set out belov. 

The Governmen t of the United Kingdom undortakos, subject 

to the provieions or Artic le II or tho Protocol, to provide 

the oh1pping tonnage necessary to augment ouch Soviet rleg 

shipping •• is available to lift the oupplies aet out belov , 

save that ouch undertaking will not apply to lee4 end vool 

originating in Auatrella and n ov Zealen4, nor to euppliea 

originating in North America, which, by egreoment between 

the Oovernmenta of the United States an4 United Kingdom, are 

to continue to be carried in United Stetea ships. 

Except where othoryioe state4 tho amounts offered Include 

ony outa tonding balances or items agreod to be auppliad undor 

the Second Protocol vhich were not ahipped or booked for ship­

ment on a named vessel before July lot, 19~), as vell as any. 

quantities or ouch items vh1oh baVe been loot In transit to 

the Union of Soviet Socialiat Rupubltca before July lat, 19-}, 

vhere agreement ~ replace auob losses hb a not been communicated 

to the Soviet authorities before tho aaid 4ate. 

It 11 appreciated that ro&sonable a~ockp1los or atores =ust 

be ma1nte1nod oo that the Union of Sov1ot Socialist Republics 

can, aa shipping opportunities occur, aelect cargo tor shipment 

that 1a moat needed to meet the evor chcng1ng requirements or 

var. Hovever, the United Kingdom resorvoo tho right to l1mit 

the ei&e or ouch individual otockpiloa, eithor by control of 

pro1uotion or 41veroion or product, or both, vhon 1n 1to judgment 

auch action 1a 1n the 'best 1nt·erest or the cOCIIDOn cauae. In 

taking such action due consideration v1ll be given to the 

expreoood needs ot \ he Union or soviet Soe1eliat Republics. 

- }7 -
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liS 
MOST SECRET 

Program=e of Supplies troa Un1tecl Xina<loao to 
Union ot Soviet Socloliat Republica <!uri~ 

period Julz l ot , 19'} to June }0. 19'' 

(All veigbts 1n long tons.) 

GROUP I ARMAM!l!fTS AIID MILI'I'ARY EOUIPIIBN'I'. 

1. Aircraft 

2.~ 

} . Propellant 

GROUP II V~RIOUS ,MA'I'ERIALS 

1. ~· 

2. ~ 

}. Silver Steel 

4. Cobalt 

5· Industrial 
D!amohda 

6. Rubber. 

150 A1racobrea per month tor first 
6 montha, in accordance vith a 
previous agraamont made vith the 
United Stotee Government involving 
&n excbonge ot certain aircraft 
from United Kingdom production; 
ahd ~0 Hurr1canea per month for 
f1ret 6 mon~ho. Arrangement• for 
second 6 monthe to be oubjact of 
further d1ecuoeione. . 

Reques t tor }000 tanka vil l be met 
by U.X. and u.s. between them, 
subject to agreement aa to types. 

In reger<l to tanka supplied by U.K., 
maintenance apa~o• tor 12 months 
v1ll be ouppl1e<l both t or t<l.nka and. 
tor their guna, 1n accordance vJtb 
a generoua comprohenalve apare 'D&:rto• • 
schedule baaod upon experience of 
the normal replacement requ~reaents 
of parte concerned. 

200 t one R.S. type per month for 
first s1~ montho, in addition to 
any balance of R.S. type or v.M. 
017 agr eed to be aupplied from 
th@ u.x. and unohlpped beforo JulY 
lat, 194} . 

6000 tons, leae anr emounts over 
6000 tons r eceived b7 U.S.S.R. 
from China. 

12,000 tone trom Austral i a 

60 tone ( subject to apeclf1eation). 

72 tons in aocond 6 montha. 

$2 ,400,000 (aub.1ect to apec1f1cotl 

12,000 tons tor firot 6 months, from 
Ceylon •o l one •• thot source 1a 
open, in ad.dlt1on to any balance 
of supplies undor Socond Protocol 
not ahlpped from Ceylon before 
Jul1 let, 194). Subaoquent supply 
to be recono1der&d . 

}6,000 tone to be pr ovided 1n whole 
or 1n pert sa ert1cleo made or jute 
so fer ea =-nufacturing capacity Jn 
Indi a perm!to production or the 
articlo• dooir ed b1 the U.S .s .R. 
Dependent upon Indian conditions. 

- }8 -
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1!051' SrX:RE'I' 

8 . .ill.!!· 

9 . Shellac . 

10. !!22!· 
U . Oraph1te . 

!Zb 
I 

6000 tons tor second halt or 19-3 
or vh1ch vhol e o!" part mar be ' 
taken 1n manufactured goocls oubject 
to apec1t1cat1ono being agr<ad ill" 
eluding 1720 l ong tons alrea~.:/ agreed 
to be a.uppl1ad but excluding anr 
part of 1000 short tons or Mexican 
Henoqu1n vb1ch 11 being supplied by 
u.s. 
2,400 tons. Dependent upon Indian 
conditions . 

24,000 tono. 

1,200 tons. Dependent upon condi· 
t1ons 1n Ceylon. 

GRCUP lii. INDUS1'R1AL E$UlPMENT. 

3,000 

2 . Electric Statlone 

}. Steam Pover Plante 

4. Mobile Electric 

s. Turbo-Generators 

6. Stearn Armature . 

'(. Pumps . 

8 . Comereaaol"s . 

9. Electr ical Eguipment 

10. M1n1~ Egu1~ent 

ll. KJdro Electric Plants 

, . 
• 

Ito COCIIIlitment can be awde 1n 

term• or monor or k1lovatt 

copec1ty. Spac1r1cat1ons v l 

be examined & U.K. v1ll SUIDDI.Y, 

thoao itc~a for which menu­

rue turing copaej,t y ,me t er1a l s 

mnnpovor eon bo found f or com· 

plot1ns before March 31, 1945. 

Orders for other 1tema v111 

appropriate be accepted and 

•lotailod apeelflcations vo·rke<ll 

out but vlthout aL&rting 

duct1on until progress of var 

onablea mator 1ala & menpov~r 

to be re l ftaaed. 

Thu proviolons or par a . 3 or the preomble to this 
sohe~ulo do not apply to itomo 1n thio group. 

C.ROUP V MEDICAL SUPPLIES. 
Tho detailod list of Soviet r e ­
qu1remonta ottached hereto vill be 
examined . No overall eom::. l tment 
1n terms of money can hovever be 
given. 

- 39 -
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MOST SECRET 

FOOD SUPPLIES 

/'1 7 

To be delivered in quantities to 
be agreed upon betveen the re­
spective parties 1n accordance 
v1th shipping space and supply 
available. 
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BRITISH MQST SECUQtr 
U.S. SEC!!EI 

O!'TEL NO. 197 

' 

COPY NO. I 3 

Into....,tiOJ> r eceived up to 7 • ·••, 17th June, 194,3. 

1 . !!AYAL 
ODO ot H,ll, Sutaarinee eank 6 Caiquea while on patrol in the 

AEGEAN . An Allied llotor Gunboat and a !Ia tor carrier were aWlk by air attacl< 

orr PANTEUERIA on 14th. 

2. MILITARY 

On 13th/14th, 40 eneay paracbutiate were dropped at BEIIGH.!.ZI, 

on tb.e rolloelni aorn1ng 19, mostly ltaUana, were captured. Later report& 

stat e that a turther 100 parachutist& 1187 have *" dropped between tbe BEI«:HAZI 

a.nd TOBRIDt areaa. 2l. ItallaD peracbutiata were drcpped in the OIIAN azu~ 20 

or thea have beaD captured. 

) , AD! QPERATIQI!S 

'!!ESTBI!I! FRQN'l. 16th. FiSbtara daaaged 9 trains in the PAS DE 

CALAIS Area. 16tb/l 7th. Aireraft dee patched QQl,OGNE - 212 (14 adsaingi , 1 

op ahed in United Kingdoao) ; ' BERLIN - )J Intruders - 161 Loaneta - 4. At 

!!5 "' • C~NE~a b1. boabing attacl< was ude tbroU&b cloud. 
a: ,_, UB ~:;: • ~· 15th; Escorted liSht Boll bora attacked lo!AONGDAI1, A1t 

~~ obJ•Uve~in the IIIAYU Rinr. 
a: - ,... 
~ iii!. '3 
... ""' .. a: < 
~ i ~ 
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·~es 

TREASURY DEPARTMENT 

I NTER OFFICE COMMU NICATION 

DATE Juno 18, 1943 

Stcretery Morgenthau 

Fred Smith~ 

Pro~rett reportt 

1!6rold M~~&er hat been inatalled "" editor ot the •liar !'irwlce 

Special a.uoun•, which will go to tho 4s Stl\h choi,..,n, Md M7ono 

olto e4ri aablo , g1Y1n& t bem boc:cgroun4 and pbilooopbT. '.'be bulletin will 

not h regularl y echel!uled, but will be prepared whenever eueth1ng 1a 

called tor by dovelopmenta in the preaa, at tbe Treatury , or otberv1ae. 

~or will alto be responsible for receiving and 41epooin& of 

•~gceetiont !rom the State chairmen, auoh AI the idea developed by 3urgeaa . 

Tho bulletin wi ll be prepared by Moger, chocked by anyone nocoaoary in 

the Treaaury, and will be printed by Chic ScbwDr:, which will guarentee 

that he ia informed. Tho printed bulletin• will t hen bo aont to Coyne for 

dietribution to tho field. 

1 called Gable and cleared th1e enUH operation with hie ao that • • 

Yon1t upaet &n1 of hie people. I took over the retpontib!lity o! organi'-

1n6 thla !rom Jack Louie, vi th bit enthuti .. t lc bleating, beeaaae he vantt 

aoro tr•odom ot tiao to learn what tho bond buoinoto 1a all about . 11hen 

the operation 11 aet up and working, I will do liver it back to Louis to 

ca1nta1n . I aaaume you have no objection to th11 procedure. 

Huch tho e&lllo thing~ Meger' • operation it to be aet up for tho 

!ln&nei el e41tor
1 

of the eountl")'. Mr. Prenoai l , who vat vith Mfi.og'ton, 

It now at liberty , and 1s undortakin& to eet up a backgrOUDd bulletin 

I 
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ao rvlco t o all financial editoro. In thio he vill not attoopt to promote 

bondt , 'bu' will only tnd.eavor to create underatsn41n& aa:.ong people who are 

vrltlns financi al novo. Rio bulletin vill be eugmontod by poroonal calla 

on flnonoiel oditoro, or by gett ing f i nancial odi toro to como to Waohinston 

t or a peraonftl look-•••· He ia entbualaatic about the idea, and ia nov tn 

•h• procou of prcparin' 2 bulleUno -- ono baY Inc to de v1 th the bacJ<cround 

or eompuleory aa-.ln&a, explaining that coaent about conpulaory aarlna• at 

th11 t.lce cannot poaelbly proctuce any reeult.t, and will only eerve to upaet 

\he voluntary ayatea. Ve will, of courae, have en opportuntt; to cheek 

•hto bulletin very carefully before 1t io roloaood. 'l'ho ucond bulletin 

bAa to do with financial plana tor the re:aainder ot the year, cost of which 

hoe already b oon said, but not in financial tor,.lnoloQ. 

I will nloo vatch thi• until it goto under •A¥• and then it can be 

turned over to Jack Lou1s 1 depo.rtment. 

130 
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TREASURY DEPARTMENT 

INTt:llt OP'FICE COMMUNICA TION 

Secretary J.'orgenthau 

Jacob Vinor 

Ro: Forced Invest ment of Frozen F\lnde in Qovert1l11ente , 

DAT& June 181 194) 

I aeree With ur. Pehle •s memorandWII on tho subject . r:hile I have 

not~inl: of importance to add to what he has r.ritten, I rill try here to 

;ut the case asainst such forced investl::ent in ay ...-n ~~;e. 

(l) Since these balances are •frozen• o r illr.obilUed , tbe;y are 

alr...cl)' prevented from r.aving a.ey inflationary ertect. rnvesting tl:e:> 

in &ovcrnroente would make a s llllch contribution to inflation as would 

investoont of lln)' other • idle• balances or as would invcst.:nents b;y banks 

theCI&clvos . 

(2) AS far as concerns making the Treasury• s task of financing 

easier , they have onl)' a minor contribut ion to make . Since very nearly 

all or these balances are in Nelli' York banks which have al!!".Dst no .axcess 

rc:;ervee and eince their 1nvestllcnt in governnent securities would 

result very quickl;y 1n a drain on the J:C'If York banks not llllch less 1n 

size, tho banks liOUld be forced to meet this drain b)' an abost 

correspond in& reduction in their o-r.n investments l n rovenu,ents. If 

the f'\Xcoua resorves were to be increased by Fedoro.l Re~el"'Ye open market 

O;>cr~tions , it would seem preferable to do so in o way which would 

proVide incr eased revenue for the banka rather than f or the owners of 

~he forcian balances . 
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secre~r)' I'Or genthau - page 2 

(3) I! this i s not alrcad,y permitted, I see no reason ""Y the 

non-cnollll o'llllers of frozen balJlnces should not be permitted to invest 

their balcneeo in governments if t hey ltisb, TO f orce them to do so 

1<0Uld raise queotions of internati onal equity, 4nd also would !Ulke 

oventulll unfreezing difficul t because it would tend to resul t in a 

..:&len t.hroltins o! r;over=ents on the ..ar:.et - possibly at " very 

-:.92 

Regraded Unclassified



WEiil!UNDUli FOR THE SECRET.lRY. 

June 18, 1943. 

1Lail Report 

1Lail r eceipts increased the firat t wo days of 
the week, and were then fairly light, the proportion 
of comment and crit icism remaining about the s&me as 
that of last week. 

On the subject of taxes , the wi thholding tax 
circular aent out by the Buret.u of Internal Revenue 
to emplo7ers of the United States brought aaDJ specific 
question• aa to the new l aw, a nuaber of letter• of 
thanks and approval, and a few gruablea about the tax 
situation in general , and the increasing burden upon 
private industry. Letters unfavorable to the with­
holding t ax outnumbered those approving it by 3 to 1; 
while for every letter of comment, there were 10 just 
asking questions • . Higher taxes in general were widely 
opposed. The apendi~ tax was disapproved in several 
letters and approved 1n only one , and the car use 
stamp tax brought protests but no word of support . 
There were 10 r equesta for a sales tax. Three corre­
spondents sent the editorial from the Philadelphia 
Record entitled, -we Can' t Call Randolph So We Cr7 
Uncle• . There were 2 requests for jobs on the new 
inco .. tax staff. 1Lan.Y banks asked to be designated 
as tax depositories . there were 3 letters objecting 
to the phrase, •oemand is aade• on income tax notices, 
and a few poorl7 written but obvioual7 sincere lettera 
from very new taxp~ers explaining that they found 
they just could not ~ay the June installment but would 
try to do better a l1ttle lat er in the year. 

Bond mail has slacked up, though there is some 
interest in the announcement of the September dr i ve. 
Protests oentered largelf around the statement that 
25% of income should be 1nvested in Bonds . There were 

193 
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Weaorandua for the Secretary. June 18, 1943. 

the usual budgets and narratives of personal diffi­
culties in support of these protests. Drew Pearson's 
article of June 13, describing the Secretary's opposi­
tion to negotiable War Bonds, drew a very favorable 
group of replies, 11 endorsing this etand heartily, 
only 1 s~gesting greater possible liberality in regard 
to borrowing on Bonds, and 1 urging a smaller non­
interest bearing Bond for even readier cashing, if 
necessary. The number of Bonde sent the Secretary to 
be cashed increased -- 92 were received, 36 of thea~ 
froz Patchogue, Long Island. Cozplaints about delays 
were abo slightly up, with 58 of the total of 75 
being of War Department responsibility. 

General mail included opposition to the new 
pennies ; scattered comments on instances of waste in 
local projects; and a few economy letters . 

:i.94 

• • • 
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General Comments 

The Firat National Bank of Mandan, Mandan, N. Dakota . 
(Night Letter) North Dakota Bankers &t a loaa to 
understand your decision t o call wheat loans made 
last fall July let unless interest rate reduced to 
1~ . In light of prior loaaes of lot.na through Govern­
ment competition, t.nd in view of all-out efforts on 
part of bank toward war program, our bank desires to 
enter a vigorous protest at this unwarranted and un­
fair action . 

Frank T. Chestnut , Secretary A)ax Electrothermic 
Corporation, Trenton, N.J. I have )ust received 
your Special Regulation No , 1 requiri.ng reports on 
TFR-500. This regulation covers five pages of small 
print t.nd appears to Ill! to be a complete duplication 
of the requirements for the old Form TFR-900. As you 
will recall, filing TFR-900 took many, many man hours 
to prepare. Can you not advise ua in what way TFR-
600 differ s f rom TFR- 300, and whether or not, in the 
ease of the associated Ajax Companies we cannot merely 
duplicate the information on TFR- 300 on the new TFR-
500 forms? If on review of our TFR-300 forms, you 
believe it will be unnecessary to file the new TFR-
600 forms , we would be forever grateful to you if you 
would advise ue of the !act. on the other band, if 
we must file again, please send us about fifty copies 
of Form TFR-500 . 

Congressman Yilton H. West (Texas). I am enclosing 
herewith a self- explanatory letter received from wr. 
and Mrs. Harman Straub, relative to the purchase of 
typewriters in connection wi th the war effort . I shall 
appreciate your advising me along the lines of Mr. and 
Mrs. Straub's inquiry. (The following are comment• 
contained in the letter addressed to Congre~aman Weat 
by Mr. and Mrs. Straub, President and Princ1pal of the 
Harlingen Business College , Harlingen, Tex. ) Because 
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of war conditions, we have been forced tc close our 
school for the summer, and perhaps for the duration. 
* * * The great demand for office worker s, both in the 
Government service and pr ivate ~usineas , young people 
with a high school education and some with elementary 
busine ss training, have very little difficulty in 
getting posi tions without having a thorough business 
training by reputable business achoola. * * *When we 
cl osed the school on June 5, we had a nuaber of type­
wr i ters in first-class condition, the aarket price of 
which today is close to $100. 00. The War Production 
Board, through a representative, asserts that if we 
decide to sel l those machines, we can only sell them 
to the Govemment at the ridiculously low price of 
$29.00, whi ch would entail a lose to ua of around $70.00 
per machine , This difference in the War Production 
Board'• established price and the market price today 
spells confiscation of a citizen's property, and such 
action by the War Production Board, we beli eve, is 
illegal and would not stand a Constitutional Court 
test. We are no t complaining, and by no means making 
an unpatriotic stand. We would gladly give these 
machines to the Army, Navy, or the Marine orps, but 
what we are objecting to is to be compelled to suffer 
this lose-when we feel that moat of the machines , and 
perhaps all of them will be dished out to nonessential 
offioera in Washington, and other localities that are 
naw over-run by thouaanda of draft dodgers , who are 
living at the public feed trough. • * * Daily the War 
Production Board is broadcasting appeal a for the owners 
of caaeru to sell thea to the Ooverlllllent. This is al­
most the exact wording of the offer : •u JOU ban a 
camera that you are willing to sel l to the Go~ernaent , 
notify thia office at once , givine a deacriptlon, the 
price you wa.nt for i t , and your name and address. • • * 
I a it fair , or lawful, for the Government to let the 
owner of a oamera set the price for sale t? the Govern· 
ment, and not permit the owner of a typewr1ter to do 
the same thing? • * • 
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Favorable Comments ~ Bonda 

George M. Craig, President, Me rchants National Bank 
Port Arthur , Tex . I note a recent publication in ' 
which you are quoted as favoring nonnegotiable War 
Bonds, in or der to prevent thea being sold except 
to the Government, thus avoiding a repeti t ion of 
what happened in the early twenties when 4% Bonds 
were sold around 82~ on the dollar. I note a great 
many of the purchasers of such Bonds are cubing their 
Bonds through the Federal Reserve B&nk. They f re­
quently only want a few dollar s and prefer to borrow 
the money rather than sell their Bonds. A great 
number of these people tell ua they do not want to 
sell the Bonds, but would like to put up the Bonda as 
security for a loan to be paid in monthly installaenta. 
Am wonder ing if money loaner s were permitted to make 
loans on such security if it might not help prevent 
many sales back to the Government. You should know 
more about this than I do. I only men t ion it for 
what it is worth . 

Frank H. Johnson, President, Federal Home Loan Bank of 
Portland, Portland, Oregon. I read with more than 
ordinary i.nterest the coa11Unta on the front pa~e of 
the American Banker relating to the oonsolidat1on of 
the War Savings Staff and the Victory Fund Collll&ittee, 
I sa not entir ely posted on the reaaona which brought 
thla about, but I o writing to tell you that we ban 
absolute confidence in the pJ.annin.g which is being 
developed under your direction, and we will do every­
thing we possibly can to cooperate. * * • You ~re doing 
a aplendid job, and the American people aipree1ate your 
fine sense of responsibility end the tota absence of 
politics in the planning which you have done. I realize 
that you are busy and it ia not necessary for you to 
acknowledge this letter , but place it in your fil e, 
knowing that your friends are aany and that the c?n­
fidenoe which you have given the American people 1s 
the biggest effort of the Treasury Department at this 
tiae . 
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S. G. Devey, Aaaistant Treasurer , Weatinghouse Air 

Brake Company, Plttaburgh, Pa. Several daya ago there 

passed over Df desk pamphlet entitled , "The Story of 

America 1 s Greatest 'fi. r Loan - 1 Report by H. llorgen­

thau, Jr., Secr etary of the Treasury•, i ssued under 

date of Kay 25, 1943. It occura to ua that copies 

of this Report might well be distributed to aembera 

of our War Service Commit t ee (through which Coa.lttee 

War Bond campaigns, etc ., are centered), and others, 

and if entirely conaiatent, we would appreciate re­

ceiving 76 to 100 copiea for this purpose, 

L. P. Lindelof, General Presi dent, Brotherhood of 

Painters, Decorators , and Paperhangers of laer ioa, 

Wayette , Ind. This is to inform you, in answer to 

your letter of June 11, that we are pleased to assure 

you we will fully cooperate by urging our aembership, 

as you suggest, to fi ll out and file iamedistel7 their 

withholding exemption certif icates, and at the same 

time point out to them that this is not a new or an 

additional tax; ther efore, ther e wi l l be no valid 

reason for reducing the amount of their pay allotted 

to the purchase of War Savings Bonds and Stamps. With 

renewed assurances in behalf of our entire membership, 

and ~self, of every cooperation to the end that 

Victory will br ing peace to each Allied Nation. 

Thomas J . Dickey, (Lumbe~), Miami Beach, Fla. I wi sh 

to regiater WI voice in fn or of your position as to 

the r ight to t rading in U. S, Bonde, especially the 

ser ies aold to the common people. I , for one, was a 

victim of the World War I Bond business, the common 

people purchaaed until it "hurt• -- this was the slogan, 

as you will recall, • • • I sold aoae for leas than 

80% of face value. Then, ae this article stated, after 

t hey were purobaaed by the wealtbJr, they went back to 

par and above. For God's sake , hold the fort , the 

Bonde can be transferred to the Government after sixty 

days , and no penalty, so keep i t this way, as for once 

•• 
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I woul~ like to see some one try and protect the commo~ 
people from being fleeced -- this baa been going ever 
since I can remember , and it would be nice for once to 
see our Government try and protect them. 

Wallace G. Imhoff , President, The Wallace G. Imhoff Co., 
Consultants in Zinc Coating, Vineland, N.J. I have 
clipped (re keeping Bonds nonnegotiable) from today's 
Sunday paper an item by Drew Pee.raon. Vay I co111111end 
you most heartily for your stand on this issue. The 
hatred of the public for the bankers has somewhat sub­
sided after two brutal beati.nga they gave the public -­
the World War.I War Bonds, and depression of 1921, and 
the wholesale pillaginf and robbing of the public by 
the bankers in 1929. a an investor in Liberty Bonds, 
and a soldier (Lt. in the Ai r Service) in the last war, 
I was one of the peofle who got $82.00 - almost one­
fifth less than I pa1d for the Bonds. At the present 
time I have 33 War Bonds ranging in $100 and $500 Bonds, 
and a number of less value. The very day that these 
Bonds are made negotiable, (as Warriner Eccles wants 
them to be) , I will get out from under immediately, and 
then not buy any more Bonds. Being a sucker for these 
rascals once is enough for me. * * * 

Martin Hirsch, Philadelphia, Pa. I have just read the 
article written by Drew Pearson in the Philadelphia 
Record on Sunday, June 13 , 1943. It is gratifymg to 
note that this subject has been made public and that 
you are opposed to tbe manipulat ion of War Sa!ings 
Bonds . I , as an individual, have been investlng to ~he. 
limit of ~ earnings, and feel that this is the patr1ot1c 
thing to do. I feel , end I think that the general public 
alao feels that t his alarming bit of newa will cause 
people to ~ash in what Bonds they have, and would also 
hinder the future sales of War Savings Bonds . I think 
that a further public airing of this matter would help 
to allay the fears of the people and would obviously 
help the war effor t. 

• . -
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o. J. Beyfusa, San Francisco , Calif. ~oa many years 
of experience with ships and shipping, I give you a 
suggestion for the sale of Bonds . ~y of our ships 
are now manned by very young men who are receiving 
li terally thousands of dollars, and little opportunity 
of investing it saxely. If you could arrange to let 
the masters, or some one on board ship, actually have 
Bonds which could be made out and handed to these men, 
or if the facilities were available, iamediately upon 
thei r arrival in a foreign or United States port, it 
ia ~ considered opini on that a large quantity of other­
wise i l l-spent money would go into Bonds. • • • 
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Unfavorable co .. enta ~ ~ 

P. G. Saokenreuther , Houstont Texas . * **On April 
30th of this year I purchased from the Bond Committee, 
through the Firat Nati onal Bank in Houston, one $500 
2i%, 1964-69 Treuury Bond. Up to thia tiae I han 
not received the Bond, and upon inquiries , with the 
Firat National Bank here~ I learn they are waiting 
for the Federal ReaerTe ~ank to deliver it to them. 
This Bond was purchased and paid for more than 47 
days ago, and I still do not have it. I l earn through 
the grapni.ne that one of the Federal ReaerTe Bank• 
has lost some $20,000 worth of Bonds. Probably aine 
is among that lot. I now demand the del ivery of that 
Bond or the return of my aoney. If this had been a 
transaction with some stock broker, we would have been 
entitled to raise all kinds of hell . Thls is no way 
to treat your Bond buyers and is no encourageaent for 
them to buy more, now or later. * • • 

Mrs. lUnule Qualey, Cincinnati , Ohio.*** l(y brother, 
Chatham Mizell, died at Navy Hospital, Philadelphia, 
Pa. , July 3, 1942. i Bond in his name and mine could 
not be found, and must have been stolen. I wrote to 
your Chicago office. They sent me a ~aper to have 
filled out before a Notary. This I d1d l ast February, 
and I alao sent them the death certificate which was 
sent to me by the Administrator of~ brother's estate. 
The estate has now been settled, and the Chicago office 
claims they haven't the February letter with the death 
certificate, or the paper filled out by the Notary. 
Now they want another paper notarized, and a death 
certificate . I am a widow and have to work for a liv­
ing, and I am only asking for what belong• to ae. After 
a life of hard work and honest living, I aa still a 
poor wou n, and don't have m:~ney to keep going to a 
Notary. Could you please tell me why they don't give 
me a duplicat e Bond? * * * I have been buying all the 
Bonda I can afford out of rq earning, a.nd I do hope 
that no one else will have all the trouble about aine, 
should I die . is for my sending any aore death 
certificates or notarized papers filled out, I have 

201 

Regraded Unclassified



- 8 -

aent them enough. * * * I have done what waa right 
about thia Bond, and I hope your Chicago office will 
do the same. 

F. B. Heath, President, Dakota National Bank and Trust 
Company, Bismarck, N. D. We acknowledge receipt of 
your telegram pertaining to the new organizat ion for 
future loan drives. We are heartily in accord with 
this change, and you can depend on the officers and 
personnel of this bank cooperating 1()0%. I am sure 
this will eliminate much duplication of effort. Do 
you think that a telegram of two hundred sixty-eight 
words was necessary in order to advise ua of this 
change in organization? It aeema to us, that with 
telegraphic linea and operators carrying a capacity 
load, they might have been spared this additional 
burden. We feel that it ia essential that every un­
necessary expense and duplication of effort be elim­
inated . This is possible only through the cooperat ion 
of every Department of the Government, a a well as the 
individual citizens . 

Wayne Coy, Assistant Director, Bureau of the Budget, 
forwards l etter he has received from David Liggett, 
Campaign Secretary, War Chest , of Minneapolis, Minn •. 
The latest information which we have seta the War BGnd 
Drive f rom September 20 to October 9. October and 
November were set aside as the two months for the 
National War Fund campaign with ita related local 
Community ~ar Chest drives. The conflict between 
these two money-raising efforts is obvious and from 
our angle, as a typical community, it looks in prospect 
nothing abort of disastrous . The same crowd that 
ra ised money locally here and in St. Paul also, are the 
main wheel-horses in the War Chest campaign . Our man­
power is already seriously depleted, of course, about 
which we can't complain, but we do think ~e hav! a 
just ifiable kick coming in Wr , Worgentheu s set tlng a 
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Bond drive when he baa aet it. We think along with 
other coamunitiea, that the two months p;eTioualf 
agreed upon should be obserTed. In addition there 
it an enormous national publicity campaign rianned 
in connection with the Nitional War Fund, a 1 of 
which will be thrown seriously out of gear . • • * 
The onrl&pping of these .two datu naturally ia going 
to burt both campaigns. In St. Paul, for instance 
the War Bond organization took oTer the entire War' 
Cheat aetup. Hearl: the a&ae thing baa baipened here. 
The Twin City situation ia probablJ tTPica all oTer 
the countrJ. I gather that numerous people have sat 
up wi th Wr. Worgenthau trying to point out the hazards 
or his contemplated schedule , but I gather too that 
they haTen't gotten &nTWhere. With the President's 
leo% endo~sement of the National War Fund, and with 
bia pending participation aa the launching leader of 
this national effort, I can't oonoeiTe of anything 
abort of considerable embarraasaent on his part in 
baTing Wr. Worgenthau's campaign co .. off aa a con-
flicting effort. * * * 

Q. 1. Schollander, Fargo, N.D. (Encloses clipping on 
weate ot spare t~ being allowed to rot. ) I belieTe 
the recorda will show that North Dakot& oTer- subacribed 
ita Bond quota subatanti&llJ, and that the North Dakota 
school children purebaaed • jeeps• far in excess of the 
acbool children in mJ other State in the Union. llorth 
Dakota baa been faTored wi th two good crops and there 
cannot be &nJ charge ageinst their loJSlt.Y and will­
ingneaa to labor long hour• to aid the war effort. 
Howenr, being loyal doesn't .. an be~ dumb. Wbe~ we 
learn of certain branches of the adain1atration belng 
arbitrarr and pig-beaded, aa indicated bJ the enclosed 
newspaper story you cennot blame the citizens of this 
atete from being resentful. West of the tires in tbia 
stock pile were taken aw&J from the North Dakota 
citizens e.nd for months the;r have been lying here in 
atorage ~otwitbstanding that we needed them. No~ they 
are being shipped out without excuse or expl~at1on. 
I e.a not giving you these tecta beceuse 1 th1nk ;you 
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are at ! ault , but I notice you intend to inaugurate a 
third War Loan Dl'i ve in September, and I want to remind 
you that these patient people cannot be kicked around 
without limit. They ay decide t o show their resent­
ment by coolness to your Loan Drive. 

S. B. Gavit t , President, The Lfons National Bank, 
LJons , N.Y. In the last War Loan Drive, it seeaa to 
me there waa one bit of propaganda or aethod of approe.ch 
to the prospective Bond-buyer that was entirely in 
error . I refer t o the appeal t o buy Bonds as a aeana 
of saving for the purcbaae of thinfa wanted after the 
close of the War . * * * With such deas constantly put 
before the public , I can see a great rush on the part 
of Bond-holders to unload their Bonds which they have 
accumulated for the very purpose I have stated. I can 
feel this in the air right now. • * * To for estall, at 
least to a degree, any such tendencies aa I have out­
lined, I suggest that in all future appeals, some 
methods be empl oyed to impress the Bond-buyer , either 
through patriotic stress or otherwise, to retain his 
Bonds to their maturity. The above is merely the huable 
opinion of a poor count ry banker, but in all seriousnesa 
is worthy of some consideration from our financial 
advisers . 

Vincent Williams-llermida, Tenafl7 , N.J. Yours truly 
is one of those •little fellows• with two school 
children - boy, 16; girl, 20; and both attend school -
of course also a better half. Salary about $2, 300 
yearly. Until the war, I was employed at the large 
wage of $1,500, so you see I am plenty ~ehind• en 
debt paymenta , aedical attention, etc . In fact, to 
date I have been unable to purchase mJ 10% quota of 
War Bonds . As a former bank clerk, I know what a good 
investment they are, and as a former World War I man, 
know my duty to ay beloved U.S.!. But brother, how 
you can ever up the anti for buying 25% of those Wa: 
Bonds - - for the average worker, and tha t is your l1ttle 
fellow. * * * M1 wife and me have not bought new elothea 
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for three yea.rs. The children get the little there 
is . No movies ever, no car for the past three years 
no telephone for over three years. No dentist for t~n 
years. The physician ill a noble IliAD and he •holds hia 
breath• for his money. * * • Brother Henry, you simply 
daze me with your cock-eyed plana. lnd for your in­
formationi I was for our beloved F. D.R. before Chicago , 
and I ati 1 admire the hombre, even though I have never 
received a piece of that NEW DEAL. But he at least 
placed labor in a good light, and this was a needed 
bl essing to the U.S .A. We white-collar workers are 
too soft to fight for our •rights•. You in Washington 
coulo help us, but you do not. And after F. D. R. is gone 
back to HJde Park , no one will even think of us. * • * 

Letter addressed to the President by Mrs. Lela B. 
Collins.!. Dayton, Ohio·, and forwarded to tbe Treasury 
by the White House . Does the Government want people 
to buy War Bonds, or is that just so much "hooey" be­
cause it is supposed to sound good to the ear? Planes, 
bombs, tanke , etc ., are tied up by the thousands in un­
refunded deposits . Why? Nine months have passed since 
the last deduction was made , and no refund has been paid 
either in cash or Defense Stamps, to me or thousands of 
others . What kind of bookkeeping ie that? In industry, 
Bonds are issued with the pay-checks, no waiting . If 
the employee leaves, cash deposita a.re refunded on the 
amount. Retirement deductions have not been refunded 
either . We employees paid for that bookkeeping at a 
high rate; still the money remains unrefunded -- m~re 
planes, bombs, etc., available, but left idle in tues 
like these. • * • Written inquiries to the chiefs con­
cerned only bring forth mimeographed excuses for delay. 
I 'd like to have my Bond money IN BONDS - firing bullets 
at the enemy. I'd like to have~ "retirement" money in 
Bonde too - I can r etire after the war and peace are won. 
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Wallace E. Rushing, Chief Electrical Foreman, Daniel 
Field lir Base, 1ugu.et&, Georgia. I tt.lce the liberty 
of writing ;you es I believe it is the duty of a good 
Democrat to let you know how the Bond drive is coming 
along at this particular station, and why it may lag 
unless you know of conditions. Nearly fourte en aontha 
ago I made payroll reservation of approximately 10% of 
~salary. I have nothing to show for it, not even the 
first Bond, but I estimate that around $200.00 was de­
ducted befo,•e it was explained that things were bogged 
down in Washington, and that in the future , Bonds would 
be issued from District Office in Savannah. Since that 
time, issuing office baa been changed again and Bonds 
have been coming in more or less promptly. What seems 
to be worrying every one is what has becoae of the money 
that was sent to Washington in the beginning of the 
drive . * * *We uaed to laugh at trains being a week 
late in the U.S. S. R. -- what will the G.O.P. publicity 
department say about the voters' Bonds being fourteen 

. months late? I have earne stl;y supported the Bond drive, 
and my family baa well exceeded the 10% goal. I have 
tried to explain that eventually we would all receive 
an accounting, but aome of my men have recently cancelled 
their payroll reservations and others are threatening to. 

Arthur Petrusch, Vice Chairman, United Farm Equipment 
and Wetal Workers of America, Cedar Rapids, Iowa. The 
members of Local 116 U.E.F. & M.W. of 1. hereby protest 
the gross misconduct and flagrant violation of common 
decency and Navy regulations , and the disparaging re­
marks made by Storekeeper 2nd Class, Andrew Paulis, of 
Akron, Ohio, within the' factory of LaPlant Choate Mfg. 
Co. , Inc., Cedar Rapids , Iowa, on June 11, 1943, at which 
time he was making a t our of several defense plants 
within the cit7 with two fellow Navy men. * * * Paulia 
made mention or' our wages in comparison with his, and 
the amount of Bonds he waa buying, and so insinu~ted 
that we were not supporting the war effort, deap1te our 
10% flag. He made the statement that the Dll!n should 
work harder and not loaf so much; a statement upon which 

·:os 

Regraded Unclassified



- 13 -

be, an outsider, could not possibly have any authentic 
information. He also stated that this country did not 
want a dictator , that he saw several C. I.O. abop caps 
in the crowd, and that we could guess Whom he meant. 
* * * Paulis' talk baa been a grave error, inasmuch aa 
it was o£ such greet length that it coat two hundred 
man hours o£ production, and has created a great deal 
of unrest and unhermonious atti tude wi t hin the plant. 
It ia especially harmful at this time of so much labor 
unrest throughout the country, and at the present t~e 
of writing, we ere awaiting the WLB Conciliation Service 
for interpretation of o~ contract. 

• . -
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Favorable Comments ~ Taxation 

L. E. Hagenow, Chicago, Ill . I have been reading in 
the papera all the arguments "pro and con• regarding 
additional need for ~endin~ or sales taxes. The taint 
of politics in eo~ecoion w1th these tax i seues, in~ 
humble opinion, "•mells to high heaven• - - and I mean 
that on both aides of t he House -- Democrats and 
Republicans alike. When, oh when, will all the people 
realize that this war we're figbting cosrs-money, more 
money than any of us ever dreamed of, and that this 
money must come f rom the individual - - now preferably 
while we're alive?* ~ * in¥ Ameri can, worthf of the 
name , should be gled to do his part by paying taxes 
consistent with the ra te needed to avoia a breakdown 
of our fiscal system. I am definitely against any 
sales or spending tax which represents a loan on the 
part of the citizen to his Government, which they feel 
should be repaid later . I f any individual wants that , 
let him buy Bonds. I am, however , definitely in favor 
of a general sales tax for all the people, to star t aa 
quickly as possible, if additional revenue is needed by 
the Tr eaaury beyond that now set up in the new pay-as­
you- earn individual tax program. * * * Of course this 
will hurt, but it wil l hurt and be shared by every one 
of us, and all Americana should proudl y share it as it 
is everybody's war -- not just part of our citizenry. 

, 
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Unfavorable Comments ~ Taxation 

Senator Ellison D. Smith forwarde the following letter 
he has received from Mr. H. 1 . J. Evans, Preeident of 
the Kingston K&nufacturing Company Ino . , Conway South 
Carolina: We note with considerable alarm the s~gestion 
advanced by the Treasury tha t increased taxes be levied 
next year on corporations. In a number of cases corpo­
rate taxes are already entirely too high and make it 
impouible for small or 11edium sized concerns to grow 
any larger, particularly where they are fairly new con­
cerns and did not have a good earninge record in the 
baee period . The present taxes also make it impossible 
to form new corporations as there ie practically no return 
on the investment. * * * We are unable to set up eny 
reeerves for post-war purposes and to cushion the concern 
against the inevitable economic ehocks which will develop 
upon or short ly after the ceseation of hoetilities. We 
have no objections whateoever to the excees profits tax 
but feel that some provision should bave been made for 
the smaller concerns so as to enable private enterprise 
to develop larger concerns where the ability is avail­
able. Under the present tax system there could have been 
no Ford Motor Co11vany or Chrysler Corporation. When it 
come a to talk of 1ncree.aing these tax burdens, we con­
aider that the Treasury is crossing the borderline of 
the maxi11um burden which corporations can sustain. 

F. P. Seyaour, (Wholesale and Retail Office Supplies ) , 
Chicago, Ill . If it should develop that the sales of 
Treasury Tax 1nticipation Notes decline, then th~ follow­
ing experitnce may, in part, be a reason an~ of 1ntereat 
to you. Wf wife and I have paid a rather liberal amount 
of income taxes since their inception. We have always 
paid them by cheek to the Internal Revenue Collector. 
Yesterday because I bad purchased ~ full quota of 
A Notes i went to the Feaer al Building and stood in 
line fo; one hour, waiting to pay ~ ~une 15th in~tall­
ment. One hour's time was rather aer1ous to me nth the 
help shortage and the endeavor, as an officer of o~ . 
company, to keep our business going through tbes~ dlffl­
cult thlea. The coDIIIIenta t ha t I heard in the wuting 
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line of people, some of whom I knew and acme large 
taxpayers , were that they would never again b~ Tax 
Notes. ~ quarterly installment was $4,000 even. 
I had $5,000 'IIOrth of A Notea, upon which I paid an 
extn premium of $14, laat December, for accum1.lated 
interest. The accumulated interest yesterday on $4 000 
of these Notes was $56. 70, I was advised that no c~sb 
refunds of interest would be made; therefore , I bad to 
make an overpayment of $56;70, which I did not want to 
do, at least until I understand the new pay-as-you-go 
tax plan. I must say that I am very far f rom under­
standing the new plan u yet. * * * 

J(rs. L. J. Ferry, (Wife of the ¥l.niater of Westminster 
Presbyterian Church), ¥l.lwaukee, Wi s. I appeal to you 
for justice in regard to ~ income tax. ***A year 
ago last Karch I paid mf income tax twice, by mistake. 
I immediately reported it to the Collector here, who 
verified ~ statement, and assured me that I would soon 
get a refund from Washington, as it was then out of the 
liands of the local workers. I have still heard not one 
word, and its a {jar and more . People who made mistakes 
and paid too-lit e tnri year are already hearing about 
it f rom you, so it does-seem that you could do something 
when the mistake is in the taxpayer's favor. I am per­
fectly willin~ to pay all I am expected to pay, but I 
don't like tb1s injustice. * * *Both checks were sent 
through the ¥l.lwaukee office for collection of lntern.al 
Revenue, and cashed. They agree that I should get 
$53.95 back. Kay I bear about this aeon? 

William F. Low, N .Y .C. .lm writing you aa the bead of 
the one Deportment in Washington that not only a.nswers 
my letters but sometimes starts the correspondence. 
Just Lwo months ago I ~~lked out of a useless and non­
essential job. You see I had been reading about man: 
power shortage , and being a trusting soul , believed 1t. 
What they forgot to say was under 50. Dr. Oslo used to 
say 60, but the Adj. General, State Department, etc ., 
say 50 and thanks for the patriotic, etc., etc . Now 
how ca~ I answer your last letter asking for June 15th 
remittance? 

0 

210 
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Vim. H. Stanley, Larclmont, N.Y. I aee in the papers 
that we are expected to buy a $5.00 oar use stamp by 
June 30th. I have an i rat i on gasol ine book, my ear 
stands in the garage unused . Am I to understand that 
when the Government tells me that I cannot use my car, 
I am still commanded to pay $5.00 for i t a nonuse? 
Am I furthe r to understand that i f later the ban is 
lifted, I &m still expected to pay for a f ull year's 
stamp when I ·ahall have used the oar for only part of 
the year? I would appreoiate your reply. 

J . H. Cockroft , Richland Center, Wis . • • • One year 
a~o now the Government took Df home from me at U&diaon, 
W1s., for the Truax School . l t that time they requi red 
me to pay the ful l 1942 taxes, baaing them on the 1941 
taxes, plus t wenty percent, and they told me at that 
time that in case there waa a r efund, that it would be 
mai led me early i n January of 1943. Now I have taken 
this 1111tter up wi th the Treasurer of that town and 
found that there is better than forty dollars due me. 
I t is now June, nearly six months later ' than the Govern­
ment promised to mail me my refund. Will you kindly 
give this matter your attention, and let me know by 
return mai l just why this is being bald up? 

1. F. Hunt, Cleveland, Ohio. I work for the Strong­
Corayl e Hammond Coapany and they have been deductiBt 
from my pay the S% Victory tax each week. I did not 
say this alght be done and wish you to refund ae the 
money. I only make approximately $28.00 a week and 
need every penny I can get to support ~ wife and 5 
children railging from 11 years of age to 18, and now 
that you ' contemplate another withholding tax of 20% 
or more wi th compulsory savings , how do you expect 
us to l ive? * * • Then you contemplate more deductions 
fo r Social Security, whi ch ia all right normally, but 
wi th insurance deductions , group insurance , and all 
other deductions as well aa the high cost of living, 
i t will put us a~ay in the hole. ' 

?.11 
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Anonymous - •A T~xpayer For TWenty-one Years• - post­
marked Philadelphia, Pa. * * * I wonder if you have 
given due t hought to the csrtain problems of the t hou­
sands of professional people in the count ry - the 
dentists , dootors , lawyers, engineers, salesmen, 
technical men, office managers, and the like - indivi­
duals whose incomes today are pegged at what they wtre 
in 1940 and 1941 - yes, and in many cases , less than 
what they were during the past few years. This middle­
class group have seen their real inoome drop, yet they 
still must keep up their life insurance, payments on 
their homes , and the many other items that do not 
plague those in either the higher or lower brackets 
of income to the same degree. No doubt we can and will 
be able to take care of the ~ tax as of July 1, 1943, 
but if you pyramid another 1~ tax on it, •Bang• goes 
some of our homes, part of our life insurance, and most 
of charities, to say nothing of our Series E Bonds .• * 

Major w. G. Stanton, Ord. Sec., Hq. S.O.S., A.P.O. 871, 
New York, New York. (V Mail Letter) Dear Mr. Secret ary: 
For months I have been corresponding with the Collector 's 
Office in Baltimore about ~ 1941 tax, on which they dis­
allowed a deduction of $100 for furnace repairs . I have 
been trying to get the case reviewed but the same clerk 
(one Bertha W&gruder ) keeps writing and reiterating her 
view that a new firebox is capital expenditures. Now 
I would like to have the review by a competent examiner , 
since the bouse bad a furnac e and nothlng was done 
exoept repair damage wrought by rust and corrosion -­
this is no more a capital expenditure than a new coat 
of paint or wallpaper . Being overseas in the ~rmed 
forces handicaps me greatly in dealing with th1s matter. 
I could afford the $9.00, but the principl~ is ~ong. 
Your good office s in causing an investigat1on wtll be 
appr eciated. 

Russell c. Graef, N.Y.C. I just left the office of 
the Internal Revenue Department, Whitehall Street, New 
York City, where I presented tax notea in p&yment of 
_, aecona quarterly tax obligation due June 15. Wy 

~12 

• . -

Regraded Unclassified



- 19 -

tax obligation for the second quarter amounted to 
$164.23. I presented tax bonda totaling $178. 48, 
which included accrued interest. I requested a due 
bill for $14. 25 (not cash) in change for the overpay­
ment of the second quarterly tax installment due , 
which was refused . I proposed to use the due bill 
aa change in pqing J1I1 last quarter of 1942 tax when 
due . * • • During the year 1942 I conacientiously 
saved and purchased these bonds to be uaed for~ tax 
obligation, and when I presented sufficient bonds , 
I f elt that I should not have to withhold a certificate 
and re imburse the department with the difference in 
cash in order to pay the exact amount , as the Federal 
Reserve also has refused to cash a bond, plus accrued 
interest to date . As the Government already has ~ cash 
for the entire 1942 tax, and I have bonds remaining 
which can only be used for t axes, how am I to dispose 
of same without losing any interest when the 20% with­
holding tax goes into effect July 1, 1943? I am enclos­
ing said bonds to you for an official opinion as how 
to use the bonds in payment of ~ second quarterly tax 
obligation, which was· refused because the department 
evidently was not properly equipped to equitably accept 
the bonds for the exact amount due . 

.13 
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OFFICE OF U'.NDU.ASE ADMINISTRATION 
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'·~····,-, .. June 19, 194) 

( 

To: 

Fx-aa: 

Tbe Honorable Henry Morgenthau 

E . R. Stott1n1uo, Jr. 

SUbJect: Exocut1"f0 Rcporto 

Tron11111ttod borovitb, for rour 1nl'on:at1on, 

e.ro copies or tbe Exocuttvo !Wnorto on lcnd- leuo 

oporat1ono, as or It!,)" }l, 191;}. 

Attacllloonts 

.. 
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CONFIDENTIAL 
txe c\1 tivl Report No. I 

Off i ee of Lend-Ltoat Admin l atrot•on 

ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 
FUNDS APPROPRIATED TO THE PRESIDENT 

Mont- ly Roporl 01 of r.r• r n , 194) 

( Thoutond t of Oollor t ) 

14Juatod C\a\&lat.ive to fliay 1 194) 
Appropria tion Cat.cor,r 

.lpp:ropz-1& tiona Allooatl ona O'ol lraUcmt Exp.ad.i WNt 

ordD&net a ft!S ()rod.u.nc. Stona 2,026, 400 1,689,1) 1 1,~1L,9S6 1,129,690 

.Urcl"6!t &.ad A.ero . kt.eri&l 2, 667, 12S 2,66) ,916 2, $91, 2?) 1,850, 800 

TtNtt and Other t t b.icltt ?69,27) 6'12, '126 6)6,254 SOS, JS9 

Vtut ll aa4 Ot her Wawrcr.t·t 2,417,544 2, 2S7,?69 1,881,208 1,40J,LU 

Mi l <· Ml 11'"'t Equipoont )5), 288 )S) ,280 )04, '198 ru,023 . 
Production racl l iti tt 1,104,688 1 , 104,688 l,OSL, 820 8J< ,S98 

Aartc. and Indue t . Co.-od1t1et 7, 707, 212 7,6n ,ou 5,900,SJ8 ! 18)2 ,587 

Strv1c1nl 1 Rtp&ir ot Shipa, etc. 5)1,4 'lO 516,462 )98,201 )80, 5)0 

St rvi ctt and txpenttt 800,000 45) ,)24 266,U9 217 , 272 

Adaln1ttrat1Yt Expeo••• 20,000 19,960 19,605 l9,40S 

To tel 18,)97,000 17,)7), 2?0 1.1., 567, 782 u,:laJ .679 

Proourl.q .._..,.,. .t.Uoca Uont Obllptlo~ !::CpeDdi t\U"t. 

War O.put.Mot 5, 689,681 5,429,9)9 4, 206,)1) 

lfavy Dtpa.rt.Hot 2,991 .. 114 2 , ).21,71.4 l,~~J, ?0) 

War1t~ Ccea1ee1oa and war Sbipp1DC AdaiD• 1 ,980,532 1,6)8,009 1,SOl, JS9 

Trtuu.ry Deputatnt ) ,154,6)6 2,448,672 1,589;898 

C.part .. at ot A(rioulture ) ,544,345 2, 71.8,943 2,522,852 

Othtr 12,292 10,S06 9,5S4 

Tot.ol 17, )7), 2?0 u,~67,7BJ U,J83, 679 
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CONFIDENTIAL 
Executive Report No. 2 

Offico of Lend - L ea 10 Administ rotlon 

STATE MENT OF LEND-LEASE AID 

Monthly Report 01 of M&y 31. l?Ll 
( Thou aondt of Oollort) 

I c.wa t.in to llonU.oL 
TYPO of Ud ... , )1, 1943 prU .)0, ••• April 194) 

Coodl Transferr~ 9,929,9)7 9,21.4,2)8 715,699 720, 10) 

Servicing, Repair ot Sbipt, eto. 290,847 281,009 9,8)8 18,874 

Rtn~l of Shipa, 1,021,976 961,697 60,279 J1,9U 
Ferrying ot A.if'Ort.tt., et.c 

Produetioft Yaclllt.lea in u. s. 582,022 580,S6) 1,459 7,647 

~fhc:ella.neou.a Crptne .. 67,17.) 64,965. 2,908 4,)9S 

Total Ser¥1cea 1,96.2, 718 1,888,2)4 74,484 62,851 

Total Goodt and Serrtoea 11,892,655 ll,l02,472 ?90,18:) 782,954 

C.W. on Coodt 'J'ranaterrt4 inolude va.lue ot ~ood• procured t~ lend-1•••• appropriati on• 
to tl'le President and t.o t.he trey and K&"Y• 

Cumulative to Me )1 194) 
Type of Hd Br. llopl.ro China U. S.S.R. Otb.r Tout 

Good.a Transternd 7,649,)07 1)),598 1,978,441 161,591 9,929,9)7 

S.M'totnc, Repair or SbJ.pa, o t.o. 216,4LS 1,556 u.~s 27,218 290,147 

RIA~ of Shipe, 818,)38 1),162 161,56) 21,86) l,OZ1,9?6 

rerry1na: or A.iron ,r·t, e to. 

Production Factlittae in o. s. 512,022 

Wlaoollaneoua !Xpentet 4),697 1,099 1,629 21,448 67,87.) 

rot.al Good.a •nd S.rviou 
U,892,65S 

.lb 

.... 

' 
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CONFIDENTIAL 
Executive Report No.3 

Office of Lond-Loau Admini s trat ion 

DETAIL OF ART ICLES TRANSFERRED 

Monthl y Report oo o f I&I Jl. 19!.1 
I Tho uao nd a of Oollott ) 

• . -

Aircraft !Dcinllt Parte, e tc . 

Coabu 

Watercraft 

Agric. Prod .. tt (Foodotutto) 1,212,261 

Agric. Prod .. tt (Exol. Food) 

Petroleua Product• 

...... 
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CON!' I Dl!l'l' UL 

Dear Mr. Secret ary• Attention: Mr. H. D. ~~~ 

1 aa enclosing our co~1lation tor the week ended 

June 9 , l 94J, shoving doll&r 41aburoamenta out of t he Br1t1ah 

Emniro and Jreneh accounts at tbit bank and the meane by which 

these oxoenditurea were financed. 

J&1thtully yours . 

1•1 Robert G. Rouse , 

Robert G. Route , 
VIce Preoldant . 

'l'ht Bo~>orablo Hour Morgenth&u, Jr., 
Secretary ot the !reasury. 
Vaah1n«ton, D. c. 

bcloeure 

. .... 
• v 

• . . 
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NOT TO BE RE-TRANSioiT1lJ) 

COPY NO. ~~ 

Q!jl;L NO . 198 

Informat i on r aceivce up t o 7 o.m., 18th J uno, 1943. 

On the 4th , one ot tho French Subcor ines tor pedoed o six 
thousand ton ship atmehor off the North- eaat Coast or SARDINU. The vesool 
••• aoen aground on the 8th , One of H.l.i. Submarines torpedoed a fifteen 
thOWiand ton NorthboWld Taniler off South- east ITALY on the 5th. On the 4th, 
another of H, ll . Subcerines sank a U.boat North-east of the FAEROES. On the 
16th, a Hudson Aircraft sank an enet~Y aubcerines South of CYPRUS . SUI"'oivoro 
were aeen in the water. 

2, MILITARY 

.. • • 

NORTH AFRICA. Tho rronoh t.iilitory Police report the capturo 
of 5 parties of 10 par~chutists each, one near AFFREVILLE , one near CONSTANTINE , 
two South-woet of ORAN , one near BOU SAADA and single poracbut ist s at BISKRA 
and DJEZU. 

J . AIR OPERA T!ONS 

llEST"..JlN FRONT . 16th/17th. COLOCNE . 656 tons dropped 
i ncludi"8 15) four thousand poWld H. E. in 23 mi.nutas . Almost COfolPlete cloud 
but clear visibility above, Bombing s011ewllllt scattered especially at first 
but batter concentration later. Not yet paasible to estiaate success of attack. 
Night fighters active . 

17th. Fighter bollbore d&ll88ed 5 SD8ll ships off the Dutch 
Coast . Fighters made sweeps over tho locw Countries . EneDY casualties - 9 , J , 8, 
Allied - ) miaoing. 

17th/18t h, Air craft despatched : SERLIN - 4, North-west 
CE~~HY - 3 , Intr udoro - 26, One typhoon miosing . 4 Ene~y aircra ft flew 
ovor Southern ENCLAND , 1 penetrating to contrel LOtiDON wher e a bcmb caused 
a serious fire at Mount Pleasant Post Office . Tho parcel oecti on wos burnt 
out but ~ueh of t ho mail was soved , Ceouoltieo so far r eported 2 ki l led . 

SICILY. 14th/15th. l'lelli"8tons dropped 74 to"': on air ­
fieldo , 15th, 556 Bctber and lighter Sortioo flown against airf>elds . Enemy 
csouo.ltiee in sir - lJ , 2, lJ , Allied - 5, O, 16 . 

lo!EDITERRA'P'lll · 14th/15th. 7 Beaufighters intercepted )9 
ene!QY airera rt 100 miles North of BONE and destroyed 4 BODbers . On 15th and 
16th, Beoufightcr s attacked 9 Cal ques in the AEGEAN, s1nki"8 ) and severely 

da=agitlg the others . 
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1 lot ol looae, uninlol'lled talk on the aub jeot ot Sn­

laga Bonda rade~tiona baa orept into the newa. The effect 

baa b .. n to create in •~ quarters an impreaaion that re­

de~~ptiona. ban become a •~~aoe to the auooeaa of the Tolun­

tarr aaTiDgl campaign. Nothi~ oould be farther !rom the 

truth. Bare are tha !acta. 

Between Ka7 1, 1941, when United Statea SRTinga Bonde 

Seriea I, r and G were tlrat iaaued, and War 31, 1943, 

oaab reoeipta fro• the aale of tbeae iaauea baTe exceeded 

$17l bllliona. CUIIUlatiTa rede~~ptiona tor t b ia period 

amounted to $700 allliona or onl.J' 4 percent o! aalea. 

In other worda , about 96 percent of the tunda innated 1n 

theae aeouritiea eince they ... ,. !irat offered tor sale ia 

atill illYaated in the•· 

The raoord on Seriea E - - the people ' a bond - - ia al­

aoat aa good a notable aobleTement indeed when one 

takea into oonalderaUon the kind of 111011ey these bonda in 

large part repreaent. Between Ka7 1, 1941 and Ka7 31, 

1943, aa1ea of Serlea E bonda ..ounted to $11.3 billiona. 

Regraded Unclassified



- 2 -

Cumulative redemptions have amounted t o $623 millions 

or only 5.5 peroent of salet. About 94.6 percent of the 

funds reoeived from the tale of K bonds , therefore , it 

still invested in those securities . 

The figures for monthly red em ptlona are even more 

heartenlog,and indicate there 1a no substance to the talk 

about the growing magnl tude of the redemption p r o b 1 e ~ 

Last March redemptions for E,F and G bonds taken together 

amounted to 87/100 of 1 percent of the securities outaUud­

ing; in April they amounted to 61/100 of 1 percent; and 

in May to only 58/100 of 1 percent. The figures apeak for 

themaelna. 

There will be an appreciable increase in redemptions 

in June, but the reaeon will be the a~ as for the in­

creaee in Karch -- i.e., the naceaaity of making a payment 

on the 1942 Income tax. 

Redemptions of W a r Bonds for the first 5 months of 

1943 han i110reaaed over those tor ths oorreapcr!dit¥; per iod 

of 1942. But this is to be expectsd. Yost of the incrsase 

has been due to the larger volume of securities outstand­

ing. It has not been due to a growing widespread d eaire 

to cash in Savings Bonds. 

(..25 
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With Pa7-a•·7ou-go in effect startiDg July 1, there 

will be leaa need to cash in Saving• Bonds to meet quar­

terly Income tax pa,ments. The vaat majorit7 of taxpa7era 

will aoon be current. Others will have smaller quarterly 

inatalmenta to pay. This should result in reducing con­

aiderably the number of redemptions for tax payment pur­

poses. 

The 'fear baa been e x p r e a a e d in 1011111 quarters that 

Pay-aa-you-go will cut into bond purchases and iocreaae 

tbe number of redemptions. Thi1 should be a tempor&rf 

phenomanon and should pass as soon as individuals become 

accustomed to the new tax-paying system. The new With­

holding tax is not really a new iax at all. It is not a 

tax i n addition to existing taxes. It is liMply a chaDgt 

in t he mechanism of collecting tax••· The ability to fore­

go saving for taxes from now on ahould melee it all the 1110re 

euler to san for other thing• --War Bonde, for inatance. 

-oOo-

Harold Mager 
Technical Assistant 

Office of the Secretary 

'? b .... 

• • • 
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June 19, 1943 

':'0: r..a.net:c h. v M ., £3 

St;i;JECT: l"iEEKLY REPORT FROJ.: \/All SA\Il:GS STAPF 

RADIO , PRES!l Al:tl ADVERTISING DIVISIOll 

Advortis1ns Section 
Tho attached folder illustrates the desisns nhich 

<~ill be used in the 24- shoet panola which will be 3ponsored 

b:; ':!'he Sovon- Up Compcny of St. Louis , l:lssouri , in October, 

::ove-c.bor 
1 

c..nd December# in continuation of the ·;.ar :Ond 

Attached are two cooperative 24-sheet de•i&nS , one 

oponsorod by J\nbeuser- :>usch, an<l the other by the Eel.mont 

:'tndio Corporation of Cbicaco , both tiod up with theoes 

utilized in official Treasury outdoor udvertisin& · (Attacbn:ont ,:2) 

c~~aicn they began in January . (Attachr.ent Jl) 
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?.ADIO, P:IESS Al!D ADVER';:I STI!G DIVISIOII 

Advertising Section (Continued) 

Aloo attached is a 24-sheot doei~;n entitled "For 

Victory Buy Bonds, J.1'or Refreshment Drink Ilarq•s," which will 

co to 152 Ilarq franchised bottlers for posting throughout 

30 states . (Attachment #3) 

At tached are two miniatures of 2-:-sheet posters, the 

first of those to be issued within tho next six months in the 

c~ront ~reasury-epproved outdoor advertisi ng camp~ion . 

(flttachr.lont if'l} T"ne theme, "Buy \7a.r :!onds For ?ighting Poll'er 

';:oday And Buying Powor ':'omorrowl" will be sustained throUf:)lout 

tho poster campaign . 

A specinl 24- sheet will be issued for the Third \ or 

Loon in September . 
Two full- page edvor t1scments will be issued per week 

228 

.• . 

for the Thit·d '.'lar Loan, supplemented with smnller adaptations . 

This is in response to hundreds of newspaper requests for nore 

official advertlsettents than wore isauod i n tho Second ·;,ar Loan, 

when one full- pace advertisement por week ll'as released alono w1 

smaller adaptations . 
Additional national nacazinos requestinc advertising 

material for early issues e.re REDBOOK, L:cCALL' S, NATIO!:OS BUSIJ:ESS , 

VOGUE, HOUSE e, GARDE.'N , AJ,iERlCAJ: LEG I OJ\, OUSli:ESS, and TilE G!1ADE 

TJ.::ACHER. 
During the week of Juno 7th wo received 110 '."inr !:ond 

mentions and six complete ads in the loadinG seven n~tional 
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MD!O, PRESS AliD ADVb'RTISDIG DIVISIO!l 

AdvertisinG Section (Cont inued) 

229 

r~oeklies . Attached is a list of the sponsoring companies and 

mac;nzines in v1hich the advertisements appeared. (Attachment /15 ) 

Radio Section 

In cooperation wi th tho flote.il Section' s July campaign, 

"~u:; t;.n :.:Xtra liar Stamp to r:.uild the :..ystery Ship ' Shan&ri:La' 11
, 

the ,,adio Section has prepared an al l-star fifteen-minute recorded 

pror.ran featuring ~s . James Doolittle, star sinc;ers Grace ~oore 

nne: ::.arry '.lood, newspaper co l umnist and radio cot:mentstor Edwin c. 
;!ill , c.n<l David Broelanan 1 s Orchestra and Chorus . This proe;ram 

i s dos1cnod for sponsorshi p by retail merchants. 

~xcerpts from this material have boon transcribed on 

a five-minute phonograph record available to retail merchants 

for uso over loud-speal<er systems . 

':en one- ninute 11 S:1ansri - Lo.11 rumouncecents have been 

t r anscri bed and~e available for sponsors~~p . 
Dro...-u>tized one- ::dnute spots ,,111 bo recorded and l>roe.dcas 

.• 

tuico weekly durin& tho last three weeks in July by every radio 

otation in tho country - for a total of 9 , 000 "ShanSri- La" announce-

nenta . 

"Shanttri- La" announcemonto will bo made during .ruly by 

':'ommy Doroey, Guy Lombardo , and Horace Heid t on their regul ar 

':'reasury broadcas ts, and the "Saturdo.y t:ight !londwngon" 11ill promote 

t ho campaic;n on Jul y lOth and 24th. 
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AADIO , PRESS AliD ADVERTISii\G DIVISIO!i 

Radio Section (Continued) 

Arturo Toscanini will conduct the NBC Symphony 

Orchestra in four Treasury Concerts - June 20, July 18 , July 25, 

~d Septombor 19 - over the h~C network 5 :00 - 6 :00 P .~ •• ~;~ . 

John L . Sullivan, Assistant Secretary of the Treasury, 

will appear on " '=he Saturday Ni ght Bondwagon" June 19th, 

10:15 - 10 : 45 1' .!:., r::1: , over tho L.'utual System. !:arjorie Riordan 

will bo !'entured in a scene from the picture, "Stage Door Canteen" • 

..;velyn Case , lyric soprano, will also be heard. 

" Truth o1• Consequences" ended 1 t s 14-Yieek tour 

Juno 12th in Ct>lifornia , by selling :_1 , 210 , 000 in '.'far !:ends . Thio 

brouc;ht tho procram' s 'Oond sales to n .!'inCil total of ::a s B, 48l , 002. 

Press Section 

Attnched i s the July Prooe ~ook released to company 

pu~11cat1or.s . (Attac~=ent .6) 

Attnched is n copy of tho latest issue of " :;o:.:ic 

t:o.-1nlcndou , .1:"'llch incluc!es nnothor episode in the .tar ~ond ser io.l , 

" ::no J:inuto :·an Goes to .:ar", and an ondorsor.ent of .• ar Snvi n;:; s 

StM!pG by Captain l::ddy !Ucltenbacker . (Attachlnent fr7 ) 

Attached is tho ln t est "Stars l n Service" released to 

r.~nt - usin:; daillea and weeklies. (:, ttuchmont ,/8 ) 

i dovotin~ n c•rtoon relaase to the 
Un1~ed ?entures s u ~ 

roeen t bnaebal l players ' ·;,ar .on<l nucti on. An aclvnnec pr oof i s 

o.t tnc!1ocl. (t. ttaclocn t .:-~) 
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::A:)IO PRF.SS A::D Ai>VSRTISEG DIVISIOll 

Press Section (Continued) 

Recent issues of t'!enty pulp magazines, tear sheets or 

w:11ch nro attached, contain 37 War Dond montions in editorial 

paces and cover seal s . (Attachment #10) 

Attached are o. few samples of the Flag Covers or 

standard Pu~lications pul p macaz1noo . Approximately 40 or 

t~e:r publications r~th a circulat ion or 2 , 500, 000 will carry 

t!te !"las and .. ar savincs copy on t l.eir covers durins July. 

(A ttach•:tont .,.'11) 

A \.tached are July Flag Covers of '110!:211' S DAY, HOUSE 

:.::::.lniFUL, l!A:lP:::R • S, e..'1d A!.JniCAN FO:U::STS, all or r;hich car ry 

.lnr Bond copy . (Atto.rJ:unent ;;:12 ) 

Atto.chod 1s t he cover of o. Popular Pu1>l icat1onc :llO.Gazino 

devoted to tho purchase or ·.lar Snvinca Strunps. (Attaci1111ent ., 1:;) 

l;A?IO!:AL OllOAN!ZATIOJ;s DIVISIO!i 

Labor Sec t ion 

A roprosontat1ve o1: tbis section spol'e on Juno 9t~ , 

.!.n Cleveland, to a group or 10 rocional rield !!On or the American 

?e<loro.t1on or Labor on the subject or union- sponsored r~ar motorial 

drives . 
Tho Automobile '.lorkers (CIO) roport that their 979, 267 

' I B d ·'~ avorCI" e or 10 . 9~; of eo.rni nga, r.tombero al'O l>uying ! ar on s on •u• " 

o r vS07 , 000 , 000 worth per year . 
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liA':IOOIAL OllOAK!ZATIOHS D! VISIO!l 

Labor Soct i on (Continued) 

A three weeks 1 t our on the Chico.go , Burlington and 

,.ui ncy Rflilr oad was completed by a meznber or this Section on 

Juno 9th . Duri"b the tour 69 meetings wore hold, attended by 

15, 000 employoos , or over hfllr the personnel. Representa t ives 

of the r cllroad, including President 3udd, and or 10 r ailway labor 

"'.:ons too:. part in t.'lis tour , <ihich was u:a rl,ed by the most co::>pl ete 

cooper a t ion botween l abor and ~anasement . 

'i'here will be a :·.ar Bond tour on tho Chicaso-vroa t .. es t ern 

.. allroad from .Tune 20 t o 28 . 

011 the Croat lior t hern and ::orthern Pacific Rail roads 1 

t our G, OOO empl oyees ha ve already been contncted . 

~ass and 7r ade Associa tion Sec tion 

Attached are l ists nnd grnphs showing the payroll 

eoduct ions o~ S2 ma jor indus t r i e s . One ro~ o~ this l i s t i s 

conf:.donti al and the other i s for uso amo"b t rade associa tion 

e~ecutives . (Attacnnent §14 ) 
OUt of the 25, 000 unionized ompl 0700S Of the hosiery 

indu3try , botwoen 85:.\ and 90,; are buyins \,ar Bonds to the extent of 

npproxi:natol;r a~;:: of the aesro0ata company payroll, or roughly, 10;; 

or the payroll of those participating. 

?oro1 rn Ori5i n Section 
Promotional letters on orcani:ation- sponsored war me. t orial 

,~~paiLns ar o boins sent to nat ional oreanlzations of foreiGn or iGin• 
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Foroisn Orisin Section (Cont inued) 

·A (150, 000, 000 War Bond crunpait;n will be inaucurated 

this month by the Polish gr oups in the Uni tod States . !.,r . An thony 

J . stonina hl\s been appointed as national chairman of the campai cn. 

Fraternal Section 

Incomplete returns from tho •• ar :.Ond cnopaign of 

Jistric t Grand Lodge #6 of B1na1 : •rith 1r.d1cate vll , OOO, OOO .• 

worth or .. ar :.Onds sold. ':'he or!cino.l soa1 was .10, 0001000. 

The 175 lodges of tho Ohio State 7rn terna1 Or der of 

3ar;1es will sponsor a War Bond co.mpa1cn during Sept ember. 

Tho Hntl.onal Jet~ish •.:ar Votornns /lsaoc1a t 1on is plc.nnin& 

n 3ond drive. 

Intor-Racial Section 

'iho ;<l , 000, 000 War 3ond campo.itn sponsored by the 

of fiol7 York went {;200, 000 ovor tho conl. 
A ·;;ar Eond drive in Pittsbur Gh, Ponns;;lvan1a, is to be 

sponsored by the Negro Wo:nen•a Co=itteo. 
~wo members of this Secti on , Dr . P1ckons and ~. ~oonaa , 

have sponsored and directed a groat Nat1onol 2aptls t Sunday School 

Convont1on nnd \iar Savings School at Dnllna l Texas , on Juno 10 - H .. 

FIELD DIVISION 

Special Activities Section 
On Juno 8th n t a luncheon in ::e•t York 37 selected 

· --•· C: Do"~ers ·-ero uasoba1l players from the Giant a 1 l:w.,_oos 1 c.n -v " 
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FEU> DIVISIOII 

Special Activities Section (Continued) 

off to sponoors who bid ror them in V/ar Bonds. Pledges and sales 

of .,;123 , 000, 000 in Vlar !londs resulted. In addition, the "owner" 

or a player is pledged to buy set amounts or War Bonds for each hit , 

run, put- out , strike-out, etc ., made by his protege . ~~e Sports 

~riters ' Association, which originat ed the idea and staged the 

luncheon, estimates that War Eond sales or about ~300,000 each 

playin~ day during the season nay be anticipated. 

The Strand Theatre in Skowhegan, l.laino, weekly puts up 

234 

in l 1Chts tho namo or a diff~rent l ocal boy in foreign ser vice. A 

lobby board carries his picture, the local newspaper prints his 

cio&raphy and picture , and fri ends, r elatives, and patr iotic townsmen 

tilen do t heir part by buying V/ar Bonds during 11his week" . Each boy 

receives a list or tho amount of Bond purchases and the names of all 

purchasers. 
The Phi Delta Epsilon l=edical Fraternity, with a member3h1P 

of 8 , 000 doctors , 2 , 000 of who~ aro in the arced forces , ce lebrated 

.ne purchase or its second bo~ber durin& the week of Juno 7th by 

pledeinc t o purchase a heavy bomber evory month for the duration of 

t'ho wo.r . 

The women of Virginia asswned responsibility 

t:ay .1ar Bond quota f or their state , and attained sales of (;16 ,332, 725 , 

or 36 . 11~ ovor the goal for 11\'iomen' s t:onth" • 
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Acricultural Section 

- 9 -

I 
Latest returns from Georgia 4-H Club members show they 

.35 

have rtoro than doubled their goal 1n their "Name A Liberty Ship" 

coonpaicn, tho first completed in tho nation. The goal was 01,950,000. 

!:ach of the 1,887 Oklahoma 4-i! clubo is being encourae;ed 

to sponsor at loast one special event to sell Oonds this ~er. 
.• 

In several counties, county 4-~ organizations already have CL~nicns 

under way to rnise the .}400, 000 price of a bottl:>or . 

At the invitation of tho American Bankers• Association, 

throe members of the Agricultural Sootion attended a meeting of 

tho Association ' s Agricultural Collllllittee in :le>~ York this r1eek to 

tiiocuss matorio.l for a leaflet on Vlar So.vings to be used as the 

bo.ols of a 'liar Bond project to be carried out by country bankers 

in cooperation with the :·rar Savings Staff. The lea.flet Ylill be 

distributed by the ~~~rican Sankers'Association through its 

country banlts . 

A purebred Here.ford calf recently was auctioned for 

s;;s,ooo in Bonds at Spencer, :7est Vire;inia . 

The J;innesota Electric cooperative is tho fir:.t state 

or(lanizo.tion of its kind to launch a statewide "Suy a 3ombor" 

carnpaicn , following arrannoments made by tho Agricultural Section 

\71th tho trational Rural !:,'lectric Cooporativo llosociation. The 

I
.i ••niled " m1meoGrO:.o hod letter and supplies . rmosota eooperative has ~~ ~ · 

o!: a pled!;e blank to each or the 1nanacers or • .zA Coopc::-atives in ~hnt 

n~o.to . 
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!!oto.11 Section 

- 10 -

l'o.r o.doa , rallies, auctions and house-to- house canvasses 

nrc boinG plo.nned for the Jul y 01 Shnngr1-Lo." cnmpaign. A radio 

proGrrun to be commerciall y sponsored by roto.ilora has been prepared. 

Sears , noebuck and Company reports salo of : onds ~d 

S~n:1ps from ;.:nrch 27 to April 23 of GS1 , 436. 82. 

F , \,. ..ool.,orth Con;>any reports n ::ny anle of Eonds nnd 

3tnnps of .3, 016,172 . 55. A copy of its report for April and ~ay 

is attached. (Attnchlnent ;715) 

1'/ollan'a Department Store , Alexandria, Louisiana, ran a 

·:lnr Bond sale last month as its fivo-do.y anniversary event, aimi n& 

ut o. coal of .;aoo,ooo. The store sold almost double its quota. 

J.:otion Pictures and Special Evonta Section 

The "Truth or Consequences" ,·;ar llond broadcast from 

OLtland, California, on Saturday, Juno 12th , reculted in the sole 

or ._1 , 210, 000 worth of \'iar ::Onds. This broU(;ht the total for tho 

11- Tieek coll.st-to-coost tour to 1188, 481 , 082 . 

on June 14th, Plag Day 1 thoro tillS 0. oans r o.l.sin0 of 

Troaoury Depo.rtmen t J.:inute- llan FlaGS on all ::ett York ootion picture 

thea tres on l.lroo.dl'tay between 42nd nnd 52nd Str oeto . 

11 postor is bei ng displayed in all Loert' s Theatres , 

i Bond .ale" to do.te and also the circuit ' s . 
nd1cat1n;; tho theo.tre ' s ~ 

(At tachmont (/16) 

• •• 
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pn.'LD DIVISIO:l (Continued) 

~otion Pictures and Special Events Section 

~10 Special Events Section supplied tho Army Band f rom 

camp Stewart , West Point, to appear with Socrotary Uorgenthau at 

the ·, ar Bond Rally and !IBC coas t -to- coast broadcast on Saturday, 

June 12th, from Kingston, lle" York . 

.. 3 I 

Barry Wood was booked by Special Evonts Section to appear 

at a c ity-wide Payroll Savings Rally at Toledo, Ohio, on June 14t h . 

Tho seri es of paintin&s by Charles Long, Jr . , entitled 

"A."terica Attacks" , has been booked into the leading departt::ent 

stores throuGhout the country. A booklet showing these paintings 

is attaohod. (Attachment f l 7) 

The Jap sub l ast rteelc viai ted Dwll<irlt and Jamesto1m, !:ew 

~orlt , and Erie , Meadville , Sharon, New Caatle, Franl<lin , Warren, 

Bradfor d , Kane , Ridgeway, DuBois, Clearfield, Altoona, Johnstown, 

Latrobe, and L!cKeosport , Pennsylvania. 

Pazroll Savings Section 

The 19 state and national Payroll Savings coatings for 

tho current drive have boon completed and ovary state has been covered. 

?heso meetinca reached over 2 , 000 state o.nd local Payroll Savings 

chairmen. By JUly 1 these chairmen Ylill in turn have tully prepared 

30, 000 Payroll Savtnas workers f or their part in the current 

drive . ~arly returns on two trial Payroll Savings drives indicate 

full success fo r the "Fi gure It OUt Yourself" theme o.nd tho promotion 

•uccestions sot forth 1n tho "Dollars o.nd Cents" L:anual . 
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FIELD DIVISION 

Payroll Savinss Secti on (Con tinued) 

Tho first of these drivos , conducted at tho Douglass 

Aircraft Assembly Plant i n Oklahoma City, more than doubled 

tho Payroll Savings participation, increasing it 148~. As a 

result of the drive , 82~ or the florlters arc purchasing one or 

more Oonds per month. 

A rlashington representative of this section "'as on hand 

to cooperate in conducting the trial co.mp&is;n at the liew 

Bneland Shipbuilding Corporation in South Portland, Uaine . 

Before the dri vo began last week, rtoekly payroll participation 

amounted to ~27,000 . After a management-labor comoittee had 

launchod the "Figure It Out Yourself" drive , n preliminary 

count on only 65% or the pledco cards gavo n total weekly 

Payroll Savings participation or Cl90, 000. Projected to a 100;; 

basis, this amounts to $285, 000 per woek . 

The acceptance of the proootional material dealinG 

wi tb tho "Figure It Out Yourself" co.mpaicn has been such that 

after supplying the 27, 000,000 employee booklets and the 100,000 

sales mnnuala, it was necessary to have a second nnd third 

printing to meet the additional demand. 

The attached Payroll Savings lotter from President 

Roosevelt is rooeiving the widest pross nnd radio publicity. 

(Attachment #17-A) 
The companies on the attached 11ot are noong those to 

report during the last week ns havin& achieved the 10~ goal . 

{.'. t tachment i/18) 

• . . 

• 
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:>IELD DIVISIOII 

Pa>TOll Savings Section (Continued) 

Tho analysis of exposure to Payroll Savings through 

JUne s, 1913, ia attached. (Attachment #19) 

Education Section 

~39 

on l!onday, June 14th, 39, 535 jeeps wore officially 

rrosented to the ·:1o.r Department by the children of America who have 

;mrciuuod nearly ~36,000 ,000 in :var Stamps and 3onds durin& tho 

S:;>rl.nz Jeep Campaisn. Paramount, 1.!-G-t: llewa of 7he Day, Fox 

::oviotono, Pathe llows, an Army Public Relations cameraman, an 

A~sociatod Press cameraman, and tho Richmond starr office cameraman 

covered the prosontation at the Pentason Buildi ng in Arlington. 

flotty Turnor , 6, of the Henry Clay School of Arlincton , Vir&J.nia, 

~nde tho presentation to Lieutenant General Drohon Somervell, in 

co~and of tho Army Service Forces, accompanied by Major Gener al 

LeP.oy Lutes, Chief of Operations ASF, and Major General L. H. 

::a:npbell , Jr., Chief of Ordnance, ASF. Presentation ceremonies 

and newsreel coverage were planned by tho Special Events Sect ion. 

:he presentation is attached. (Attach~ont ~20) 

t!embers of the Education Section Tlill represent tho 

7reasury Department a t fourteen summer school sessions at which the 

roderal Education War Council wil l sponsor war time Ylorkshops for 

t eachoro and school administrators. Sovon othor federal agencies 

•till also cooporato in presenting wartimo probloms and progrru:1s . 

eonforeneo circuit 13 attached. (Attachment {,121) 

':'he 

Tho Indiana ·;;ar savinGS Starr ha: eocpleted a t r anscription 
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Education Section (Continued) 

to o.ceonpo.ny tha films trip " : illy Dollar", s i vins the narra ti vi) 

:nuaic and oound orreets . The discs are sent out with the filmotrip 

ouppl1od b:T the national office . 

·.vomon• s Section 

Six rec;1enal Tlo:nen • s conferences will be hel d durin& July 

at Atlnnta , Dallas, Snn ~ancisco , Denver , Cleveland L~d Eoston. 

A conforeneo ..:as held u1,~h reprosentntivos ot the A."ler!ca.n 

~ederat1on or Labor in regard to tho wo:non 1 s part or a radio ,rocr~ 

to be devoted to '."/ar Savings , on the Labor for Victory hour . 

Issue ;,'9 of · .. or.1en• s Club llei'IQ Service for Ju..'le has been 

prepared rot• distribution to editor• or 170nton' 3 club publico.tions . 

Pr oof of o. letterhead is included w1 th tho succ estion it be usod 

i n reproducinG "Letter Fro:n 1'/ashincton" , o. rogulo.r feature of tho 

l:ows Serv 1 co . 
Fifty colleges have betTJeen them reported investoents 

or over ,.:2 , 000, 000 in \lar Eonds for the paat collo&e year . 

Rocont ~onoranda 
Recent mer.1oranda sent to the field include numbers 630 , 

631 , 633, 634 and 635 . (Attacnoent ~~2 ) 

OFFICE OF 7llE EXECUTIVE DIREC'::Oll 

Promotional Research Se_c_t1on 

Attached is the analysis of newspaper carrier sales ns 

ot Juno 17 , 1943 . (Attachment ,:23) 

Attached is the res=e of ',.3r :;avlnc• Sttlnps sales for 

April , 1943. (htte.cbl:lent ;724) 

.• 

Regraded Unclassified



( 

L!OST SECfiEI 

OPTEL NO, 199 

NOT TO BE R£-TRAN§MlTTEp 

COPY N0 ,_}2_ 

Information received up to 7 A.M . 19 June. 

1 . I~VAL . One of H.Y. Submarines sank a schooner and 

damaged the escort vessel by gun fire off Bari on 12th and 

torpedoed a 7600 ton ship ~rf Corru on 14th. 

2. A!R OPERATIONS . 
Westgrn Fr ont . 18th. Mustangs damaged 5 armed 

trawlers off the Dutch coast. Photographs of Dusseldorf 

•• •• 

taken 7 A.L! . 18t h show that as result of the attack on 11th/12th 

over 1000 acres of residential and commercial buildings are 

more than 80 per cent burned out , some fires are still 

smouldering . 
Italy, 16th/17th. Wellingtons dropped 37 tons on 

Naples. 
Sicily. 17th. Escorted Liberators dropped 116 t ons 

on Com1ao end B1scari airfields . 
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COPY NO . /) 

QPJ-L !!o . 202 
Followi ng is supplementary resu:e of operational events 

coverinc the period 12th to 19th June, 1943. 

The passage or naval units to en~ rrc:.., r.P.i~W~r.ozr~ and 
forth RUSSIA in connection vlith .,uer of per•~""". ~• ·ll ~-nn:port of 
stores wns cnrried out without incident unde:: ~uvor uf ll""-P ,·leet . No 
enemy ships sichted ond no interfer ence br air•.rott ur l•·'&r,~. 

Oerman Cruiser LEIPZI G reported ,·; LJ:JAU $•.:,. 
tJBJ)ITlllll!AtiEA!i · H .M. and Allled •uba:nr'.lle& tt1 t'doed 2 

tankers (ono Oi"lf,-000 tons) a nd 2 medium !11Z~~ c~:~:..::h.,n,:!Den c1nd so1:i.: 
one u-.erchontmnn, one Schooner and 6 Ca1ques, Fi'" ~t ,,r,1.!>ound throu~r 
convoy has pasae4 safely through l!BDITERRANE"•, 

Stm~ ·.1&1\FARB . rleek ending lj:~~ ' et·~.~an convoys ar· 
rived ••1thout'"'!05,-:--(){ nllout 90 U-boats esti""'"d v .. >tlnc in AtlW>t!o. 
and Indian Oceans, ab<t~ · "'() a r e on U.s . to CAJr I \ 'I"• N .!te . • 

Week en4tP~ 'hth . In all theatret J 7 ~tacks on U- bbats 
of which 21 by aircraft. or 11 prooisi nc attockt " .. ~,. by Carrier­
borne aircraft, 2 by o .s. ships, 3 by H.r. ships and 4 by Coastal 
C~and , Operations by latter again hampere4 by bad weather . Never­
theless .Suring week ending 16th1 560 sorties flown involving 4,809 
flying hours on anti- submarine sweeps and convoy escorts . 36 U- bont s 
sighted and 16 attacked 

1 
4 with prooising r esults . In alr.lost ever y 

coso, U-boats fought back \11th cannon and machine sun fire . U- boots 
have been sighted proceeding on surface in small groups up to 5 1n 
number. 

S~IPPINO~ASUALIIES . During the week 12th to 18th ? ;htr 
were reportedorpedoe<f and s unk. One lar ge U.S . tanker off South 
Carol1nn

1 
a Greek ship north of ASCEIISION ISLAND, one Sr1tish1 one 

Dutch ai\Cl one unnamed ship in tbe l!BDIIER.1 ANEAN one U.s. ship of~ ooa>i. 
of ARABIA and another u.s . ship south of SRISBAim. A British ship •·•·• 
slightly damged by aircr aft off CAPE ST . VINCENT and a small ICZIJ.s D 
ship was bombed off ICELAND but reached port in tow . 

~. Sa1Uncs of blockade runners to an4 from f,\jl E.\ST 
appear to have been held up for the t1~e being. Imports in convoy int~ 
C.K. week ending 12th - 691 1000 tons inclu.Sing 266,000 oil . 

2 . l'ILITARX 
fl.NI.£1JE!ll.\. Defence included 110 heavy A/A and coasi. l~"'e nce guns, eost of them in permanent emplacements and 70 llght \ -' ·' 

''"" • Prisonoro tolten approximately 121000 Itnlions an.l ?8 G<>roa.,- · 

~ Patr ol activity only . Japanese t.rft digg:i.nc • :<' 
- •l.~DA\1 to BUTI!lllAUNG line i n ARft.KAN, ond 3 oJilOS east of FO!lT .; ~·~ 
' ·' CHIN HILLS . Intention doubtless to hold th~eo positlor.s duri ns : .... · 
;;cons, 

~. Two ? rinci,al operations by 8th U. S . Air Force ag~r­
BREilE!l an4 J:l:El: . R .A .F . coastal c..,...,2 n.s attacked convoy of~ Hool< c­
Holl• nd , Other n . A.F . attacks on coostal ahipplnc, locomot~ves, 
Northern France , ete . 
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~· About 55 a ircr aft operated acoinet U.K. ? wer e 
destroyed. 

JICILY. Heavy attacks mai.nta1ned on a1rt1elds, ene>QY oppo­
sitiOn sUJht . I n l:EDIT"'...JIRA!iEAJI Theatr e total or 9 56o Allied sor ­
ties rlo~n durin& week endi nc 15th for loss or 15 alrc"a't rrom 
heavy action. 

~. Lull in mi l i tar y operation! 6; th, R~3. '3n Front 
not r epeatliiitrotlected i n t he air . Sir.co ~~~~nni~ <t r .. ne both 
c;erl!'.on a nd Russi•n Air Forces have operated :~t\ ~ "\l')~"'u' tnr •::a.ie !hi!: 
rtost s1gnifie3nt feature or German r.ti v1:;.~~ 1·~ ( :. 'Itt I,. ln.~ l'a.t.,g.,t 
l\Ol'!'lber forces h!~he~to ual'lti on t he Russ .... o.n ~"""':l" :,_,,.. .. !, .... -:- ... :.u51.ve·cy 
1n direct support OJ milit'ary oper -ations hD~ .. b,• 1\J t.,,, •est two 
, eeks operated as o. a.tra tegic air f orce t.tt,\r,~1l.f to~. r· · . .' 1ndustr1al 
targets in tho rea: \tnrelated t o operationr. Cl\1 tr• a:ro:•. • These 
raids have boon au11etned end on cons idoroll1o •rcle , ~.;• ~r.ctica:i 
elose sU,pport f'crcAS continue to be e ngot:ttc.i In ' ·.:-r.ass.1a · (tperat:! f'\t:'1 
on considerable scale iDQ:eGi ately behind O::i.a :·\.~,! "'"• t- •• ""JT:-; line .r ,:~~.t 
OREL southwards . 

!i.LI!f'~W}£Sifl:.CYL~RAP!!IC At~ l NIE.k;.t<.,.:l(.l •• ..' .. :~·." ._oF fiESULT~2 ,. 
~· Final interpretation of ~"'c;,- a ~t-. ::onf1n:~s • 

dacace to war in4ust=:· a~ follows : Hoesch L ~. ·,, 1 : ·~e) Steel 
··orks, also three s·t~: :<•1.':uies or forMr cor_... c:-! c. "lng ineers 
boiler t·orks 

1 
iron · _O'"K'J 1 railway wagon work\ 1 , .... < t i~s t:aan)-

warehouses arid d:>r."< F'..t.f l.::lr.gs, main r ailway •~ • '· . !:-.... lu~ ... ~ g~s 
sheds and repair cllo}:"t., ;Jower station, gns ".,~:· .. r. '- :.l'g. nnt. e~l'~c<" ~ 
and main Cire station~ Town itself was UMCC.s•-:·;.,(\ ':1-' floods f'rom u&l!l~ 

f'.l.t.I!SJlJ.J)tG_. ILS . raid 19th May . Dir ec • hits on " L•ctrioit;" 
'orks and3b•rrackp where heavy service casu>~ ties , 2 ll··l:>cets ea:n · 
aged , No wot~r or eloo~r icity tor 3 days and tires ol!~wea to b~n 
themselves out , '!'own probably vr1thout gas for obout 6 months . Oraat 
effect on 10orole . 

MIJNSTER . R .A .F . raid 11th/12th. FolloflinS destroyed o;· 
damaged : Gas norks, mai n r a ilway station, goods station, ba::-rarl·o 
for motor1sed troops • 

..mJ!A, l!osqui to attack 2?t:> l!ay. At Zeiu Work• ono "''"l: 
pro4ucinc aircraft 1nstrucents heavily daMg&d and anothc>' nn n• .. : 
classes and stereo telescope damaged . 65 operatives killed . 

5. li>f:E SECYR:W:: 
!sti .cated civilian casualties -e•k endinc 16th - k!lleJ ~ol. 

Seriously 11ounded 191, 1ncludinc 65 kille·1 and 110 seriouJ.ly •ou."Ded 
at GRD!SBY . 

-. -----

lN3Wl~V~10 ~un~v~ 

~~~~~~ H~l ~0 AUw H~:lli 
l~HJO 
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BiUTISH o.<l>T S!Cl!ET 
u.s. S[CR!T 

Information receivod up to 7 • ·•·, 20th J\lM, 1943. 

One ot H.U. Submarinoa aank a 2,000 ton votsel car~ M.t, 

and oaa6d petrol tor Eaet. SARDINIA. on lOth, Now known that ontJII)' auba&rlna 

aunk by o1rorart. oouth of CYPRUS 1~ no U-97. 2 ettiooro ono! lS ntlnco 

ooptw-tcl. Rltaronce Optel No. 196 . 

2. wwx 
Tbe Porochut.iote dropped at BENGI!.I.ZI on 13t.!v'U lob oueeetcleol 

1n d .. trorinc S oirorol't. on l7tb/l8t.h. 

3. AIR !J'EIIAIIO!§ 

IIESUWf FRQ!!l'. 19th. 1J, Sorties woro nown by tl.V>ters 

and tighter bocnbera against onUO' transport taraet.a . 2 aircraft mlaaing. 

Woaquit.oea doat.royed 2 ene.y aircraft over the BAY OF BISCAY. Hampdena 

ott Souloh•woot point or NORIIU torpedoed 2 ehipe a no! problbly a )rd. 

l9tb/20t.h. Airerol't. deopetched IE CREUSOI' SG}Il<l!IDUI!IO!Utll - 290 (2 lllioaing) 

Nol.V>bourinc Power Stat.l.on ot JiCII'f Cf!A!IIII - 26, RUIIR - 6, Soo•ainlng - l2 

(l llliuinc) , lntrv:lerw - 2S. Two •"""7 ai.rer&ft. dutroytcl. 

PJ-ell.a1o&r7 l"'port.a indic.t.e very aueceaaM. aU•ck on the uin object.iVe. 

2 f1V>wr Boablro -roteol over !:£!IT and SURREY, ~ of thew peo>etrotlng 

t.o Oont.ral tamON. 16 aore •de brier incwalon over the DOVER A.ru . 1 

F.W. 190 llndod at R.A.F. Airfield in XEIIT. 

4. HQiiE SFCUR!TX 

l7tb/1Sth. PCRTSIIOlJTH. Now reported 2~ ouueltleo at Naval 

~hero ootabllohoaent PAREIW'.. 19th/20th. LONDON . • bolob dropped at F<ro'LAII 

c.o•aed ); tat.al oaw.~tiea. Lete Mews. 8r1tiah 8,000 ton votael in convoy 

oarrrinc obou1. 1,6'10 troops ounk bF tl-boot orr TOeiWl. 17th. l,l53 aurvivora 

eo tar nport.oel. 
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!l.lccollency: 

HAJADA ll!L URIICU.U 

.af)Ungtcn, D. c . 

l..ontevideo 
June 20, l94J 

I had tho honor of receiving your Note dated larch 4th, as well 

as the prospective project relative to croatin& an " International 

St.abilization Fund", which contains the preliJiinory ideas on what the 

ine~it.ution U..)lt be, the structure ot 'IO!>i ch ia bein(; studied , at the 

;,...sent t!Jto, in t he United States . 

In acconlzonco wit tho tema expressed in your kind Note, I have 

et.uuiod all the detail:: of the prospective proj ect Wid conoulted nth 

tJ,e >resident o! the Republic, as well as with other oti'icials of the 

/d:l.inlotrotion wllo havo the capacity to interpret tl•e problem. 

Accapt i n(' the suggestion contained in your note , the Ul\lgu&yan 

uovarrutent has choeen to appoint ~rr. Pedro Cosio 111 envoy in order 

U~:ot. he 1»1J:J express to you our point ot view and discuss, in detail, the 

•~rtoua queatione whi cn the auoject mit)lt eot forth . 

Plhae accept, i!xcellenQ, the aeeurancee ot fll¥ h1thest consideration, 

1•1 Ricardo Cosio 

The Honorable l!enrt l..orgentnau, Jr. 
~•cretary of tha Treasury 
United Stateo of .America 

1! • •• "~ieel 
Pruer ~cretorio 
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Bales and Redempti ons or B~v1nge Bonde 

(In mill ions of do11are) 

~ 
B bonus .......... .. .. . . . 

F and a bon~e . ......•... 

~Ot"'l .... ... . ....... .. . . 

R~t\emot1ona 

All series ........ . .... . 

k~ount outetenuing 

All aeries (beg1nn1ng 
of mon th) •... ..... . . . . . 

R!dem~tlone ae n oercent 
or outstanding ..• ....... 

Har oit 
l -19 

~15 . 7 

132 .0 

5~7-7 

91 . !!1 

17 ,067 

or r1ce or the Secret ary or the Treeeury, 
D1v1a1on or Reaeprch and Btetistica . 

J .;,e,e 
1- 19 

376. 6 

90 .& 

b67 - ~ 
- -

20 I 507 

Change 

- 39 .1 

-~1.2 

- !10.3 
--

• 2.6 

+ '% """ ,,~ 

-.~ 

June 21, 19~3 . 

?.46 
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Analyo lo of Rede~ptlono of 8~•1ngo Bonde 

Dece~ber 19~2 t o Date 

(All oerlea - Dollnre are m1111onol 

l 
December Januarr February llaroh April June 

I . A~oun t or aav1 n~a bonde out-
standi ng at en ot month .... $15,050 $16,246 $17,o67 817 ,&91 tl9,267 $21,250 !I 

II. Rede=pt 1ona by the 19th ot 
t l'o month: 

A!:lount • .• .. . ..• •• • ••• .•••.•. e}s.6 ·~-5 85}·5 $91 .8 868.6 $66. 5 

Percent ot outotand1ng ...... 0 . 2~~ 0 .25% 0 . }1% 0.51% 0.}6% 

III. Redemp tions by the end or 
the month: 

.bount . . . .. . ...•.•.......... ·~·7 $6}.0 876 . ~ $1}1.2 8102.8 

Percent ot outstanding ..• .. . 0 . }6% 0 .39% 0 .115% o .n % 0 .53l' 

orr1ce or t he Secretary of the Treasury, Dlv1a1on or Reoeerch c~ 8t• t1ot1ce . Juno 21, 19~} 

!/ Pr-rtly eet1moted. 

• 
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lO!MOIWIDtll FOR mE SBCRI'Wli 

From: }(r, Paul 

June 21, 1~ 

ittaohed is a brief stataaent comparing the tax burden 

in this country with the burden in the United Ki.ngdom and 

Canada. 

The breakdown of the tax burden b;y inoome claaaea ia 

shown onl:y for the direct taxu -- the indhidual incoae 

tax and the employee contributions to social security. 

Work ia in proceaa on the breakdown of the other taxes 

by inoom.e olauea. It i a di!fioult to ahow the burden of 

the i ndirect taxes b:y income olaeses. To do so, it is 

necessary to make a num.ber of questionable aaaum.ptiona. 

The reaults will oorreapondingly be much leaa reliable 

than thoae for direot taxaa. 

We han tried to get figurea on the bonds takan b;y 

indhiduah in relation to incou pa1JIL8nta in the three 

countries, for the purpoaa of comparing the showing which 

indi~iduala are making on bond purchaaea. So far , aoae con­

fidential data ha~e been obtained for Canada but Canadian 

authoritiel indicate that they are not suitable f or release, 

Corresponding data for the United Kingdom ha~e been requested 

b:y cable. No data are a~ailable on bond purchase& by income 

claaatl. 
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( Compariaon of tax burden in the United States, 
United !ingdo. and Canada 

International com~arison of t ax burdena is among the 
moat controversial subJects. It i s easy to question the 
validity of the beat compariaona which can be prepared be­
cause economic conditions, standards of living, income 
dietributions, purchasing power of money, and other factora 
vary markedly from one country to another. For example, 
when we ask: What income in the United Kingdom corresponds 
to a $4,000 income in the United Statea? the anawer ordi­
narily given, based on the current exchange rate, is &1,000. 
But some persona f amiliar with the aituation in both countries 
contest this conclusion. They contend that &1,000 in the 
United Iingdom ia not the equivalent of $4,000 here. It ia 
not equivalent if we compare the place of &11000 in the scale 
of United !ingdom incomes with the place of ,4, 000 in the 
scale of Uni t ed States incomes, or if we compar e what &1,000 
will buy in the United Kingdom with what $4,000 will buy her e, 
or if we compare the preatige attaohed t o an income of al,OOO 
in the United Kingdom with that attached to one of $4,000 here. 
These points are mentioned to illustrate the weakness of the 
data on internatio'nal compariaona of tax burdens . The follow­
ing comparisons, accordingly, must be used wi th care. 

Comparison of the total tax burden in different coun­
t r ies is f requently made on a per capita basis and also in 
tel'lll.ll of t he percentage which total taxes are of national 
income. 

1. Total taxes for the United States, United Iingdoa 
and Canada, including Federal, State and local for the 
fiscal yeara 1943-1944 and 1942-1943 are in billions of 
dollars as follows: 

Central 
government 

taxes 

State and 
local 

taxes 1/ 
Total 
taxes 

.49 

... 
• 

1943-44 : 1942-48 1943-44:1942- 43 
United States 
United !ingdom 
Canada 

$37.8 
13. 2 
2.6 

$28.8 
11.6 
2. 2 

!/ Latest data available . See table 48. 

$9. 6 
. 9 
. 5 

$47.3 
14.1 
3.1 

$33., 
12.5 
2. 7 

Regraded Unclassified



The central gonl'IIIIIent oolleoh 1. eubat&ntially larger 
percent of the total taxea in the United Iindoa md in 
Canad& than in the United States. The 1948-44 estimates 
are 98.7 and 84.6 percent reapeotiTely ae ag&inet 79.8 per­
cent for the United St&tea. 

The 1948-M in.c0111e md profit. taxea in the United Statea 
&re eati:aated to account for 66. 6 percent of total taxu coa­
p&red to 49.8 percent in the United Iingdoa and 58.1 percent 
in Can&da. (For detaila aee t&ble 4 attached}. 

2. The figures on tot&l taxea for the three countries 
when put on a per capita baeil are aa follow• : 

United Statu 
Uni tea Iingdoa 
C&n&da 

!ot&l Federal, St&te and 
local taxea per capita 
194S:A 1 1942-IS 

$246 
262 
228 

Figure• on per capita taxea do not accurately reflect 
difference• in tax burden for aeTeral re&aona. In a poor 
counti'T eTen a Tei'T low par capita tax -.r be & Tel'J aeTere 
burden -- aore of a burden thll1 a higher per c&pita tax in 
1. wealthJ oolllltl'T• In &ddition, gooaa and aerrlcn are 
aupplied through goTerua«nt operation• to a greater extant 
in aoae oountrfn than other a. The taxes needed to finance 
the greater participation of gonrnaent in ~e econc.: of a 
ccuntl'T will inoreaae ita per c&pit& taxee without neceeaarily 
inTolTing a higher burden. 

8. .L 110r1 acour ate oomp&rieon of total t&x burden in 
two oountrie1 ia the relation of total taxea to national 
income. The ratio• of total taxea to national income for 
the three oountriea in 1942-43 are aa followa: (Official 
n&tion&l income eatiaatea for 1944 are not aTailable.} 
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0111 ted Statu 
United lingdoa 
Oen.i41 

- 3 -
7ohl 

Pede raJ., 
S1:ah, and 
local tuee 

(ID 

aaUonal. 
1ncoae 1/ 

billlone ot 

Peroent 
t otal taxu 
ot national 

1.DCOH 
dolliie) 

1/ Ott1cl.&l t1pr11. '!/ Un1 ted Statu national 1ncoaa 1noludu to tenet on Feda1"8l. debt and eocial ••our1tJ contributicna ot aaplo1ere, which Britiah aati aataa exclude. Brit1eb t1prae include 1aputad rant ot owner oocup1ed houaea and aaount ot prot ite paid 1n prortta taxae, wb1ch Aller1oan u tlutaa exclude. Putting Aaertcan tiprea on Br itieh baeie would giTa rougblJ 
*14~ billion, &&ki ng the percentage 23.3 percent inetaad c t 2~ .7 percent . 

1/ Br1tiah taxaa t or 1942-43 (12 aonthe ending Mar ch 31 , 1943) are oo~~parad i n the t able wi tb incoae tor the calendar JIU 1942. 'fax•• tor calendar JIU 1942, on a coiiJ)uable bae1a, are $11,584 a1llion. On t h1a baeie the percentage would be 39•3 parcen1: 1nataad ot 42. 5 percent. 

4 . In each ot Che eountrila put or the taxu, lUte the 1n41Tidual 1ncoae tax and aaplc7e• contribution• to r eoc1al eacuritJ, are iapoaad d1ractl7 on i n41Tiduala and can be re­lated to their incoaaa. The reaa1n1ng taxes are iapoeed on corporation• or are 1apoaad on aoae paraona but are intended t o be lbltted 1n whole or part and to be t1nal17 borne b7 otbara. Exo1aa taxea, aalaa taxaa, propert7 taxaa, are ax­uplaa ot Ch1a latter group ot taxea Vhioh cannot with cer­tainty be related t o the 1ncomaa or the people Who t1nall7 bear thea. 

The l~J-44 aaounte and pr oportion• or the two groupe ot texaa - t hoaa that can and Chou t.bat cannot dat1n1h l7 be related to the incoaaa or the people who t1nall7 bear thea - ­are ahown t or the three countriae 1n the tollow1ng tabla (dar1Ted t rom the more detail ed tabla 4 attached)! 

•• • 
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Indi TidutJ. 
incoau ana 

-rlo{" contr bu ions 
to social 
securit~ 1/ Other tuea 

1 ercent : Percent 
Amount . ot .lllount 1 ot . 

: tot&l • • total 
(In billions of dollars) 

1943-44 

United States $17.2 36. '% $30.1 63. S,C 
United Iingdolll 5.3 37.4 8. 8 82.6 
Canada 1.0 31. 6 2.1 68.4 

1942-48 

United Statu 8;7 26.1 24. 7 73.9 
United Kingdom 4. 6 36.5 8. 0 68;5 
Canada .6 22. 8 2.1 77.7 

!/ Taxea which oan definitely be r elated to incomes of 
individual• • ho finally bear them. 

~/ Due to rounding, figures may not add to totals. 

Total 
taxea 
_JL 

$47. 3 
14.1 

3.1 

38.4 
12. 5 
2.7 

5. The following table derived troa the accoap&DJing 
table 3 gives the combined individual income tax and .. ployee 
social aeourity contributions in the three countriea for a 
lll&rritd peraon nth no dependents at a f e• ulected income 
level a. 

,. -
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Jet incase! Total Income tax &nd eaploTee contr16utions 
betore : t or eocial aeouri~ 

nal • liiOunta 1 II ectin ratea 
perso : ODitea : United : : ODlted : Dnltid : 

exemptions: Statea 1 Ii.zytdoa: Canada : States : Iiyd011: Canada 

$ 1,000 
2,500 
5,000 

10,000 
100,000 

$ 1,000 
2;500 
5;000 

10,000 
100,000 

$ 1,000 
2,500 
5,000 

10,000 
100,000 

$ 1,000 
2, 500 
5,000 

10,000 
100,000 

$ 35 $ 180 $ 16 3.5% 13.0,C 1.6;C 
367 749 651 U . 7 29. 9 26.0 

1,061 1,855 1,878 21.2 37.1 37. 6 
2, 851 4,505 4,762 28.5 45.1 47. 6 

70,458 84,080 78,987 70.5 84.1 79.0 

Ron-retun!a6le 2art ol UiaJ:iiGU&J. l.DCOU tax 
& ounta . llleotlTe rates . 

United I Ohite! I : United : OD1ted : 
States : Iiydoa: Canada : States : Ii5doa: Canada 

$ 15 $ 50 1. 5% 5.0,C 
297 587 $ 401 11.9 23. 5 16.0,C 
982 1,628 1,878 18. 6 82.6 27. 6 

2,611 4,245 3,762 26.1 42.5 37.6 
69,428 83,820 77,987 69.4 es.8 78.0 

Refundable tart or the indlnduil ilicOIIIe tax 
liOun 1 : !ffect1Te rat es 

United : tJiilted : : united : Uhlt·ed : 
Statea : Iingdo111: Canada : Statu : Klngdoa: Canada 

$ 10 
48 
99 

210 
1,000 

$ 61 
148 
227 
260 
260 

250 
·500 

1,000 
1, 000 

1.0,C 
1.7 
2.0 
2.1 
1 .0 

6.1% 
5.7 
4.5 
2. 6 
0.3 

10.o;£ 
10.0 
10. 0 
1.0 

B!£lj!!e contributions l or aocltt securi!f 
unta : !flee Tt ratea 

Ohitea : Uiltea : c d : Oiiltid : Uiilted : Canada 
Statea : Iill&doa: ana a : States : IiDgdoa: 

$11.11 $19.07 $15. 60 1.11~ 1 .9~ 1.56% 
27. 78 19.07 1.11 • 76 
80.00 .60 
30.00 . so 
30. 00 .OS 
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Except at the loweat leTela where the Victorr t&X 
affects the situation, the ooabined income tax &nd the 
employee sooi&l seourit;r contribution~ are higher at •\1 
levels of income in the United llngdom and Canada than the;r 
are in the United States. The eaplo;ree contr ibutions to 
social security are higher at the lowest levels of incoae 
in the United IingdOJII and Canada than the;r are in the United 
States. The aaxisua contribution• are, however, lower in 
both the United Iingdom aDd Canada th&n in the United States, 
$19.07 and $18.72 as againlt $80.00 in the United States. 
Furthermore, individuals with aubatantial incomes are not 
covered in either the United Ilngdom or Canada &nd co.n­
aequentl;r aake no contributiona lor eocial inaurance, where­
as in thla countr;r all level• of incoae are covered and are 
required to make oontributiona ba11d on aaounts of income 
up to $8,000. The individual income tax burden• are shown 
in detail b;r income claaaee in the aocompan;ring tables 1 
and 11; the cnplo;ree contribution• for social aecurit;r are 
ahown in t ables 2 and 21; and the combined figures for the 
two taxee are ahown in tablea 8 and 81. 

Treaeur;r Department, Division of Tax Research 
June 21, 1948 

• . -
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lndhidu.al incoM tax: """'""to o! tax liab111tT at aolechd ltYelt of 1ncone 
an4 CauaAa lJ Wider 1a.,. of tho llnited Statoo, llnited X111£4oa, 

Ma.rTied pertoa. - no deoendeot.e 

Unn:a. atetee United X1M®a 2Z ()!malt a 
!lot :'l'otal tuiPoot-,.r: !let tax : I 

lueoae :UabUHy 1 credit 1l1ab1l1ty; 'rotal Poet- :l1et tu: 'l'otal Po at- :!let tu 
before OTon :1nclu.dincl on :includinc: tax 11~: -r :11ab1l-:tax 11a-: .....,. :liabU-

poraou.al income : llov York :Vi ctory : Nov York bil1ty credit 1ty :b1Uty credit Hr 
u.pt1cn1 :State tur tax Sta t e 

I tax 

$ 800 $ &19 $ ~a $ 5 $ g $ 52 $ 52 
1 , 000 1,111 10 15 111 61 $ 50 
1 ,500 1 , 667 100 21. 79 280 911 186 $ 200 $ 100 $ 100 
2, 000 2,222 220 

~~ 1&1 505 127 378 431 200 231 
2,500 2,778 340 297 730 143 587 651 250 4o1 

,.ooo 
':~ 

466 54 411 
~ 16o 795 884 300 ~ , 000 744 76 667 1 , 193 1 , 21.2 1,364 4oo 

5,000 5.556 1,031 99 932 1 ,855 227 1 , 628 1,878 500 1 , 378 
6,000 6,667 1,350 121. 1,229 2 , 305 26o 2 ,oll5 2, 415 6oo l,Sl.5 
8 , 000 8,889 2 ,043 165 1,878 3.305 26o 3.oll5 3. 555 800 2,755 

10,000 11,111 2,821. 21.0 2,611 4,505 26o 4,245 4 , 762 1 , 000 3. 762 
20,000 22, 222 7,883 432 7,451 11, 230 26o 10,970 11,279 1 , 000 10, 279 

100,000 111,111 70,423 1 ,000 69' 1123 84,080 26o 83,820 78,987 1 , 000 77.987 

Treaeury Department, Dhh1on of Tu: Reeearch June 19, 1943 

lTote t Because of rounding , difterflnc ea mq not check :precleely. 

lJ J'or the United Statea and United Ktncdom, lllUimWII earned net income h &nUlled. J'or Canada, all 
income in e:xceae of $)0 , 000 11 aeeW!I ed. to be investment tncoae. l'or United State e Victory ta.x 
CO!r'f!oUtPt1.on, Victo ry t ax net incore 11 oaeumed to be ten·ninthe ot net income .. 

g} Pound con•erted at $~ .00 
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In4 1Y14ual inco~:~e tax: U f eet.l 't'l!l ratea of tax at ael ected l e,.-els of ineoae 
under law o! the Unl.h4 Stateo, United Ungdo• , ad CAnada!} 

la.rried per.on - no dependent• 

!lot 
I United Sta£oo United ldilii"o" 2{ 
:'l'otal tax:Poot-war: !lot tox : 
:liabili ty: credit :liability: ~ : 
: 1ncludl~; on :including: otal ; 
:Nov York :Tlctor,y :Nov York ,t~ lia-, 

ineome Oroe a 
before : 1nco11e peraonal & 

axe.ption: 

$ 800 $ 889 
1 ,111 
1,667 
2,222 
2,778 

1,000 
1,500 
2,000 
2.500 

J,OOO 
4,000 
5,000 
6,000 
8 ,000 

10 ,000 
20,000 

100,000 

J,JJJ 
4,444 
5.556 
6,667 
8,889 

11,111 
22 , 222 

111,111 

:sta te tox: tax sta te ,bUity 
tax 

1.~ 
2,4 
6.7 

11.0 
13. 6 

15.5 
18.6 
20. 6 
22. 5 
25·5 

28,2 
39.4 
70.4 

o.~ 
l .O 
1 .4 
1,6 
1.7 

1.8 
1.9 
2.0 
2.0 
2.1 

2.1 
2.2 
1.0 

1.~ 
1 .5 
5.3 
9.4 

11. 9 

13.7 
16.7 
18.6 
20. 5 
23.5 

26.1 
37 ·(. 69. I 

6 .5~ 
11.1 
18. 7 
25·3 
29. 2 

31.8 
35.1 
}7.1 
~.4 
41. } 

45.1 
56.2 
84.1 

Treaaury Deputment , Divi sion of Tax Reeearch 

,.,.~ 

lAr 
c r edit 

6. 5~ 
6. 1 
6. 3 
6.4 
5.7 

5.3 
4.8 
4.5 
4.3 
}.} 

2.6 
1.3 
0 . } 

note: :Becau.ae of roWld.i!l£ 1 d.iffttrence a a~v not check p recltel.y. 

' ,., 
:!lot tax 
:uo.bil­
. 1t7 

5.~ 
12. 4 
18. 9 
2}.5 

26.5 
JO.J 
}2.6 
}4.1 
}8.1 

42.5 
54.9 
8}.8 

. Total . 
:tax ua-: 
;bU1t7 

-
1J.J~ 
21.6 
26.0 

29·5 
}4. 1 
}7. 6 
4o.} 
b4.4 

47.6 
56.4 
79.0 

6.~ 
10.0 
10.0 

10. 0 
10. 0 
10 ,0 
10 .0 
10.0 

10.0 
5.0 
1. 0 

:l!ot tax 
:uabU­
. tty 

6. 7f. 
11.6 
16.0 

19. 5 
24.1 
27.6 
JO.} 
}4.4 

J7.6 
51.4 
78.0 

Juno 19 , 1943 

!} :for tho \h>ited Stf.teo and Unit ed X1n&<lot> , MriAum earned not i nOO!>o ia aaauaed. For c...,..Jia , all 
1nc:o- e t n exceaa of $30,000 1a aeaumecl t.o be tnve at~ent lneol!le. l'or Unit ed Ste.t e a l'J ctor.r tax 
eoDTN.\at.lon, 1'1e·t ory t ax net tnco=e 1• &l!laOJD-ed to be ten.-nJnthe o~ n et 1ncoae. Y Pound con'fert.ed. at $4. 00 

Regraded Unclassified



!lOblo 2 

lllplQ'oo oooial. l.uV'&IOCe oODb'l'bllUou 1a \be lllli\et S\a-, 
11a1tet n.cu-• ... CUd&, 1'"' 

Jot inooM 
bofoH Groot 11n1\o4 thli\et CUa4a !!/ poroonal. I illoo•• Stahl }) I II.JI«4oa 1f 

tx!!J!tlOD I I 

• 1100 • "' • 11.89 t19 .07 $12.113 
1,000 l ,lU ll,ll 19.07 15. 00 
1,500 1 ,667 16. 67 19,07 111. 72 
2,000 2,222 22, 22 19.07 
2,500 2, 7111 27.711 19.07 

~·000 ~:m )0, 00 J} 
,000 )0,00 

5,000 5. 551> 30, 00 
6,000 6,667 30.00 
8,000 11,1189 30. 00 

10,000 ll ,lll 30.00 
20,000 22 ,222 30,00 

100,000 lll,lll 30, 00 

Troa•IU'7 DopartMnt, :Dh'idon of '!ax lloooarch June 19, 1943 

}) Conro old.-aco and mrYh'oro ' bovanoo: ,...dor tho prnioiooo of 
tho prooont law the contribuUono for t ho :roaro 1944 and 1945 rill 
bo double t ho aaounto obow for 191+3, Y AIIWIII a aalo vornr aced 21 to 1>51 OoYor o llllU!ploJ'IlODt, health 
u4 old.-aco lnovanco, '!he contribution• r ate 1o a !lot $,)1 par 
wool<. J'KD4 connrtod on baaio of $1+,00, 

J} lo,._~ •rltoro paid a t a rate oxcoo41Dc approrl•t•l7 $1,6110 
aro acludet frea oo•eraco· lD tbio t able 1D4h14Dalo v1th ut 
inc- of *J,OOO or •ro are aoouod t o bo non-MDnal. vorltoro. 

!!/ Conro un-lOJM~>t .-penoation. '!ho vooltl7 rate of co.ntri011Uono 
._ .. troro • • 12 in t ho caoe of ol()lo:roH aantac $5. 1+0 to $7. 119 
por voolt to $,)& 1n tho caoo of OIIP117••• oar~>iDC $26,00 to $311.149 
par voolt. tho .. oarniDC l Ho than $5. 1+0 por wHit aako DO contr1-
buUono and recoi n no b anofH p-lltl but tho:r do a cqui.ro cor \ain 
bonofi\ r1C)lto. 014.-ac• ponoiono aro a4ain1ohro4 b7 t ho pro•incoo, 
but thooo are on a non-oollt:rlbutor:r ball•. 

loolal InOIIJ'&DOI 6 Al lied 8orY1ooo , BoYor14go, p, 227. 
'!ho Canada Toarboolt, 1§112, P• 6il7. 
btorliAi IIAIY-o oedo, ao ..... dod, Soc. l l+oo. 
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!altlo 2.t. 

•1e1e• oool.al u..- cft\rt•uou u a perc•\ of ae\ 
1- 1a \ llo 1Jai-.t 8\at .. , tJa1Mt lU.• • • u4 C ..... , 19113 

let incoM a I 
lto!ore Or••• tJaiht I UaUet 

porooaal inc- Sta t oo JJ ~ ~~·!! 
oxs Uoa I 

• aoo • .., 1 . 11~ 2.3~ 
1,000 1,111 1 ,11 1,91 
1 ,500 l , bb7 1 ,11 1, 27 
2 ,000 2 ,222 1, 11 · 95 
2 ,500 2,ns l , ll .7& 

,.ooo NU 1,00 ll 
,000 • • 75 

5,000 5. 55& .6o 
&,000 b, bb7 -50 
8,000 8,889 ,J8 

10,000 11,111 ,JO 
20,000 22,222 . 15 

100,000 111,111 , OJ 

!reaoarr Dopartaont, Di T1o1on of !ax ioooarob Juao 19, 1943 

!/ Conro old-ace and oo.rTiTOre ' inauranoo; uador the. proTiliono of 
tho pnooat law tho contriblltiooo for the 7oar• 191111 and 1945 will 
be double the porcctacoo ohova for 1943, 

Y J.oo11a0o a Mlo worker aced 21 t o 65; cn oro u-lo,.....t, heeltll 
and old--act l.aolll'UCo. !he contrlbu.tiono rate 11 a flat $.;H per 
w ok, ha.nd coDTertot oa ltuh of t4.oo, 

lf lon--1 w r ll:en paid a t a rat e acood1DC *PJ1rold.ato17 $1, &80 
are aolnted fr• cnoraco. Ia th1o taltlo 1ad1T1411alo v1tll ut 
illc- of t J,OOO or • r • are aooued to lto aon-...-1 wrll:aro, 

~ OoT&ro u..-lo:r-t o-aoo \1oa, !loo veoll:lT rate of cootr1lxlt10DI 
r&DCO• tr• t.l2 ill t he cau of -1•7•" oarn1Dc $5. 110 t o $7 ,lf9 
per w ok to t,Jb ill the caoo of ,..,lOT•• &rlliDC $26,00 to $38.119 
per voolt. !hooo aaraiDc looo tbaa t 5. l!O per wool< aoll:e too contrt.­
bu.t1oao and recoin ao baaofU JI&T&Oil\o bu.t the7 4o a cqv.iro cor\ala 
b..,ofU r lp\o, Old.-~~t:o p&o1oao are ada1a1otered b7 tile prOTillooo, 
bu.t thooo are oa a aon-contr1bu.toZ'7 baalo, 

Sourool Social Iaouranco A Allied l onlooo, liOTorl<lco, p , 227. 
J~>• eaaata toarltool<, 1942. P• l>ilr. 
at;n&l L~u• c.a., a• ualM , Sec. lltoo. 

Regraded Unclassified



, .., • •, 1'able 3 

C:O.b1u4 a- tu uc!. .-plo7" oocie.l oecv1 v ooatribaUoao 1a \llo 
1Jait.c!. Staho, Ua1to4 XiDcdaa, &Del. O....c!.e, 191+3 }:/ 

M&rr1o4 person - no ~en4ento 

•·t 1Doo.•! UaUec!. Stoho UA1 toe!. Xiac4oa 'Y c .... c~.e 
bef ore 

1 I Jleto.a4- I No..- I lletu4-: ion- I :a.to.aa.. I loa~ porooaal 
1 total 1 able ll'ofWic!.eblo l 1'otal : ablo :rofWIUblol Total 1 ablo l rofuc!.ablo ozooapUoao
1 I 1!!!:\ ]£ : :e!l't '4l I 1!!!:' ll• :e!l't '4l I 1!!!:\ Jl I J!!l't '4l 

• 11100 • 22 • 111 $ 8 • 71 $ 71 • 12 • 12 
1,000 35 21 15 130 110 • 50 1& 16 
1,500 117 JS 79 ~ ~~ U6 219 119 • 100 
2,000 2112 511 us 378 '4.)1 200 231 
2, 500 31>7 71 297 7'49 162 5117 651 250 leal 

~·000 '496 S'4 '411 955 16o 795 ssll i: 5811 
,000 77'4 106 6&7 l , lao5 193 1,212 1, 3611 96'4 

5,000 1,061 lZ9 932 1, 855 227 1, &28 1,878 500 1,371 
&,000 1,3110 151 1,229 2,305 26o 2,o45 2,415 bOO 1, 815 
8,000 2,073 195 1 ,878 3, 305 26o 3,o45 3.555 11100 2,755 

10,000 2,851 2ilo 2, bll 4, 505 26o 11, 2115 11,7&2 1 ,000 3.7&2 
20,000 7,9l 3 1162 7,11'i1 11,230 2f,o 10,970 11,279 1,000 10,279 

100,000 70, 1153 1 ,030 69.1123 8'4,0110 2f,o 13,820 71,9!7 1,000 77.9S7 

~ Dopu1aallt, D!.Yioiea of fu leoaarcll Jue 19, 1§113 

•o\e I hoauo of r . =41ac, ditforoncoo _. ut chedt prochol,r, 

}j hr c!.atoilo r .. pectiac 1aooaoo tu, ooo !able 1. 7or 4ota1lo roopecUac oooial oo01U'1 t 7 
ooatl'lbi!.Uou, ooo 1'al>1o 2 . 

~ Po1Ulc!. OODYOrtoc!. at $'4 .00. 
31 Social oo01U'i t7 coat ributlono pluo poot-..r 1~~eoao-tu crodi to. 
TjJ ••t incoao-tax l1ab1l1\7, includiac for tho Un1\o4 S\eho ut T1cto1'7 tu &Del. • .., Torti: Sta t o 

l ncoM tax. 
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0 
0 

• •. !able~ 

~footl•• rat .. of o .. blned lnco.o tax an4 .. p1~oo ooclal oooarl~ contrlbnttoao 
la tile IJ111h4 Statoo, Vnlted llncdoo, and Cano4o, 194} l/, 

Married porooa - DO c!qondanto 

•• , ta-' IJ111te4 Statoo 11111te4 llncdo• y Canada 'boforo ! I 

porooaal : ! : Lttmll.- : loa- : lletud- I o.D.- I : lletud.- lOll-. 
u.pUou; otal I ab1o : ret1lA4altle: Total : a'b1o 1 rofandab1ol Total . ab1o :rotu4able 

I "Dan]£ I J!!Lt If£ : "Dan lJ ~l '4l : ,.n ll wt II£ 

• 800 2.11~ 1.11~ 1.~ • ·9~ g,~ 1.~ 1.~ 1,000 }o5 2. 1 1.5 1}.0 s.o 5·~ l . b l.b 
1,500 1·' 2· 5 5· , 19·9 7·b 12.1+ ll+.b 7·9 b.~ 2,000 12.1 2.7 9· 2t>o2 1·3 lllo9 2l.b 10.0 u.6 2,500 111.7 2.11 llo9 29-9 bo5 2}·5 2b.O 10. 0 1b,O 

~·000 1&.5 2.11 13· 7 }loll ~·3 2&.5 ~·5 10.0 ~·5 , 000 19·3 2·7 lb.7 35·1 .s JO·J 3 . 1 10.0 .1 
5, 000 21.2 2.& 111. 6 37·1 4. 5 }2.& ~·b 10.0 27ob 6,000 2}.0 2.~ 20. 5 ~11.4 4.} ~.1 44:~ 10.0 JO·~ 11, 000 25· 9 2. Z3· 5 1.} }·} }11.1 10.0 }4. 

10,000 211.5 2.4 26.1 115.1 2.6 42.5 47. & 10.0 J 7ob 20,000 }9ob 2.} 37· , 5bo2 1.3 54·9 5b.li 5·0 51.11 
100,000 70o5 1.0 69· 811.1 O,J IIJ .II 19·0 1.0 78.0 

!r.a11V7 D.p&rtooat , D1rtoloa of !as lleoaar'* luo 19, 191!3 

Ioto l Bocauo of roandlnc, 41fforencoo oq not check precioo]T. 

y ror 4ota11e roopootlnc lnocoo tax, ooo Tob1o ll. lor 4ota1l o reopootlnc oocia1 oocnrlt7 co!ltrlba.tl olll, ••• !able 21. 
1/M Poaa4 conorto4 at $11.00. 

Social ooco.rl\7 coatrlbntlou p1ao poot-ar lncooo- taz c.redl\o. 
••t 1nc01r.e-taz llabUl~, lnolndlnc !or tbo 11111to4 Stoha not nctorr taz and ..., York Slate lDCoae tax. 

Regraded Unclassified



-i 
·o 

' 
0et~PU1•• of \otal c..,tral aa4 MD-c"'tral c<>Tan.nt tax ro•-•• 111 tlul 11111W Stat ... Daih& 

JlacUa, 11114 Oau4a for tlanal 7Mn 19113-43 11114 191f}-li4 }) 

( I a aU11ou at ullan) 

levee •f J'., • 
tax .. tli'M\lT aHec.l>la ~ la-• 1nal.o 

ll041Titul 1- tax l,oll),9 16,)11o.o 11, )2&,0 5,020.0 5&1.0 
leclal 1...-tv (pqa\lla ~ .... ~ .. ) 657. 1 900.2 25),11 25).11 27.5 
fetal tu• 41recU,)' a1leca\11e 
IIJ la- 1e"le S, 701,0 17 ,2llo,2 4,581.11 5 ,27).11 595. 5 

,..,... ... -. 41rectl,)' allecallle ~ 
1n-e1nele 
Ce:rperaUea 1a- aa4 
J'Ntita- 10,3119. 11 15,194.11 1,510.0 2,000,0 SQ5,0 

leolal s...-tv (pqab1e ~ 
~) 1,~.11 2,1~.2 25). 11 25.) .11 27 . 5 

Dea\& - cUt tu• 655.7 778,1 w ·2 1100, 0 39. 1 
Sal• \u: 692.11 f192, 11 1,1 .)110,0 251. 11 
hciee- 5.321.0 5 .~.3 1,4.)8.11 1 ,612.7 1175. 11 
Ou'- 252. 6 ,J 1,8)1,0 2,101. ) us.o ,...,.rV""' 11,1155.7 11,1155.7 875,2 175.2 2116,.) Li--. t•• - :panita 152.9 152.9 12.1 12,1 .)8.2 
11a .. 1laaecu- 151.6 151.6 1,212.0 1,212,0 711.11 

f etal ,..,... •• direnl,)' alle-
call1e ~ lacoae 1eTela 211,667.7 30,0')0.9 1 ,95li.s 1,127.11 2 ,075.) 

'fetal -\'Nl 11114 ........... ,ral 

956,0 

27.5 

98).5 

851),0 

27.5 
113 . 1 

2116. 11 
5011.6 
100,0 
2116 • .) 
JS,2 
69.11 

2,125.5 

c<>n~t- tax• )),)&S,7 117,331,1 12,5.)6,2 111,100,8 2, 670,8 3,10'),0 
'h' ... V)' Depar\a ... t, D1rto1oa ef !!'ax leo...-oll Ofwte 22, 1943 
!/ C•nal ,....._, uta for tiollal 7•ar• 19~113 aa4 19113-1111; 11n1ta4 Sta\M State 11114 1ellal f er !1111&1 7-.r• 

19112 11114 1941, raopecUnl,)'; noa.-contral taxaa 1n 11111te4 H0«4c• .,..,_ Caao4a tor !1111&1 7aar 191U..II2, Jar 
utaUa aM tablaa 4A 11114 Ia. 
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' D 
' ' 

C~o- ~ c•tral &OT-~ k% NTO- 1.a the Ull1\o4 S1.a~oo , Ulli\M 11J1&4oa, aD4 CUa4o 
tor ttocal ,....,. 1~112-113 aD4 1~11}-114 

(la .uu- e~ .. u.z.o> 
loVMofro.._. I :£t"* ... '"" : Ulli~t·~~ I 19112;1ij~ ijl@lll l lB I l9'ffll! I 19112?'3 ,s 

,..,.. Ureot:~T allowlo bJ' 
iaOOM l OTOlo 
la4J.rid.ll&l la- "-z 7.797.1 'J/ 16,o~n.2 !/ 4,328,0 'j} 5. 020.0 ...if . 5f>S.O §/ ~56,0 J) 
.. c1al SOftl'i\7 (pqablo bJ' 
...,l.q_) 657.1 900, 2 25},4!} 253. 11 !} 27.5!} 27.5!} 

!o\ol ,.,... Uroc~]T all .. 
11 , 1154.2 oal>lo bJ' inc- 1nole 16,993.11 11,581,11 5.27). 11 595-5 953· 5 

!&Do -~ Uroc~ al1-b1o 
l17 be- lOTolo 

c..,.raUol> 1nao .. aa4 
850.0 yj profth ,.,... 10,070, 0 'JJ 14,915.0 21 1,510.0 !9/ 2,000.0 !9/ sos.o w 

.. cial 8ocnlr1 \7 (pqall1o b,. ...,lo,. ... ) 1115. 2 1,0112.0 25}. 11 ~ 25}. 4!} 27. 5!} 27.5!} 
De&\!> u4 ctf\ - 541.4 &63.11 m .2 w lloo.o YJ 111, 0 u.o 
IIIlo• \ez 11111. 11 360.0 2}0,0 225.0 
lboho- 3,6711.1 3 .~.4 1 ,4}11.4 1,612.7 389.0 Yl IUS,2 YJ 
Cu\- 2')2.6 ·3 1,SJS.O 2,101.3 lU,O 100.0 
IIUo.U...oou "-z• 1,212,0 !!/ 1,212,0 !!/ 12.0 7.0 ,. 
total - ""' d.l.roct]T 
allocable bJ' tnco•• 1onlo 15,357,3 20,780.5 7,066.11 7.939.4 1,!!95. 5 1,645. 7 

!o\al o•tral &O'fOmMI>t 
tu:oo 2},1111. 5 37.773.9 11,641.2 13 ,212 .11 2,191,0 2 ,629.2 

!roaaUJ7 D-.r\..,t, D1rio1ol> of 'rax Roooaroh JI>I>O 21, 1943 

Source an4 f ootnote• eont11111e4 Oil followUc P~•-
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'..D 
• 

• ... 
Co-ieoa of coatral COTOI'lllloa\ tu reT-ol !.a tlo.o UaUot Statoo, 17aih4 X~.a&U•, &Jill C&ao<la 

for f1aoal 7earo 19il2-113 aa4 1943-1111 - coaulllliiot 

1/ Poaa4 ooaToriot at $11. 

~ 
IA to,_ of o. .. "'•• &tllara. 
Iacldoo T1ctorr tax. 

!/ Iacla4oo Tlootorr tax oacl oa incroooo of $},000. 11 •1111on IIIlo to tlo.o Ollrroat P"lWW""' lac .. • tax l• ootioatot b7 tile D1T1oloa of Ro1oorolo. Ollcl Statlotic1, !roallll'7 Dopart .... t. Jzcludoo pootwar crotit ol.aUocl CIIU'HntlT. 
"J/ Iacludoo lac- tax po1'-r croclit ancl lace,. tu borno 1>7 corporaUoDI, 

~ 
IAcla4• poohar croclit, cUt ""'· 110\iollal clafanco tax &114 '""Oil 1atorHt Ollcl41T14all4a. Ialllocloo polhar croclit, gUt '"" Ollcl '"" .., iatoroot oacl cl1Ticlou41. !/ Social laallraaco ooatrll>utlona 1>7 -.plo7oo 011cl 11G'lo7or aro aoraallT tbiclocl la\o two oqllal parh. 17n1\ocl U..,U. elata oa uno.,loruat ialllrODOo for !local 7101' 19il2, elate oa ll.oaltlo. iaiV&IlCI tor caloaclar 19111 aa4 ooa\rl'baUona tor poulono for !ileal 7oar 19111. Canoclioa elate aro for cal•clar 7001' 19112. Boo Soolal Ina-oe aat .Ullocl SorT1o11, Report 1>7 Sir Wllliao llo ... rlclco, 19112, p, 1!07, 011t ~ CIIMocla Yoor ~ i,li. ,. lil7. 

9/ r.cr..l4 .. OI!Pital otoak tu. Jzclucloo pootwr orocll\ tor oxo111 prot ito tu Glaiaocl coorreatl;r. l1ff Iaolllcloo .. .tonal U ' ODOI contrl'batlOilO &Jlcl OXOOII prefl\1 tu, botorl pootwar crocli\ , Ii'/ Jotoro poohar oroclit tor oxooo1 protlto tax, 

m b•'n'• U.tll. tu01 oaq, •o cUt t&%01 aro 1.,.oocl ill 17al\ocl Xla&U•• 
Iacla4oo war ·~ tax. !!J IA~ o -'"'7 -tri'batl .... llll4or tAo War~ .lot aa4 Co...U\7 Ollclllarlao War :U.k Iuvaaoe • ... lll1rru aa4 botaa, !bo Jnrcln of llrl\1111. !uatlon, 19113, p . 16, ol\iac Cacl. 6}117 , 19112, !a1>1o 1 (13) , 
p. 9· 

SOIIl'Col VaUot Stotoo llw!,cot tor 1911111 17n1tocl liqdoa, J'inODolal Stoto.ODt, 19113-11111 CUacla, Bonn at c-u Dol>otoo, llaralo. 2, 19113; t.bov Guotto, ICarol> 1943. 
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~-• fd -.c•\ral COTO.,....\ \ax ...,.,._,... 1Jl \he Ullihd. S\at .. , Ullih4 XiacU•,ull C-..4a 
for flaoal .,._ 191!J..-112 

( ta aUl.laae of clolla:re) 

r- I.U..U, allocable )1 1Jlce• 1enlto 
IMl..u.al a-""' 2%.s 

te\al '- I.UM\q allo•ble )1 taoo• 1nole 2110.1 

,....,. •• 41rM\lT allocable liT 1aoo• lonle 
Oerpera\laa '- . 
hoial •-v (:PaTable )1 -..1eTor) 
DeaUaal.cUt-
leleo \out 
llsoill '-

l'noplriT ""' Ido-11, t- aal. ]HI1'11UO 
Jllaeell T?ri'U U..Z. 

total '- - I.Uoetq alloeoble )1 ill-
1.-.el.o w.o 

w .o 

25.1 
21. 11 
86. 11 

2116.3 
31.2 
b2,11 

'lro&llll'T n.part-t, Dirtoioa of ru lloo~eb Jau 21, 19113 

8nroo1 Ullih4 8\a\oo, BvMil of tbe Oouu, l'i iiWlc!..ac rod.oral1 Suto ull I.eoal IM•or-\o, 19111; ~ 
l'iiiWlOM, 19112, Oo\abor 20, 191121 Uaho4 ll:tacd.-, lhirrao aa4 Roo \a~, !be JllriA ot :SrlUeb fuaUo11, 
l9iiJ , pp, 1&, 21; Oau4&, 8\aUoUoal 81!!!!Z7, :SIIIk fd Oau4&, Oo\obol'-fo.,..\ior, l91i2, 

1/ I.eoal \out ...... .,.,... for flooal Till' 19i11, 
I/ l'oiUI4 ooanno4 a\ $11. • 
lJ I" tll'lll of Oaud.iaa clo1laro. 
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• 
" 

t : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

• •<' 5 cines& 51 tut.t1ou , 
·.:or~ t'ndlnG J une 19 , 19J·; . 

DATI! JU:1C ::.1 , 1~3 

• ':•~ · : Llvln co&tc c~nti.•••o to :·Lc , 11t·, tl:e :r.: 
L: • nc1::. ~ - ~ )erce:-t !l·:l- !.<!- : . :-11 to .... !. ... - :.r:' , 

" Je ·-, c. :urt'--:.c~ s!.-...!'!> :•!.. e ~ !'o;,a •• :-1ce~ . .. :·,.. 
l H ... &~ •• • • ~ce..: ::: e-re r.t O\~er • t· o- .. ..._ _ :-io..... . : ... 
c. t .. tt , t ' ,. ~-,=..tee: :·171 ~, c'l=t-?'- l1v1n_. 1"',..,;: :~c~ 

• :. .• ed. r .. ct1c· l~:· u:1c' ..4. r. ... c.:.. .:. 1.. t' e t o .. Ci-:':.. • 
.; ... .... : .. -.Jt lnte:· , : 1_t'l01 tt..:l r1~o~!. '-4 @.·c nt 'tU'l.:-.. ._. t: 1s 

.. ·l , l~ :'! 1t 1nt inel ...... consl ·c .. • 'l ""'r\., ... e c·"" !:t:l!.llt 
C( : )ro rt!fi for rnertl )l'lCC co~ot•''l ~ c .. ~o·nce- .. 
¥~t->1 Pl' 191 1. 

l . ,,ovolo~.:tcnto : La.ho:r do:1t n( o ~~~ r'l'Ct:llo.Ot.tlr.l su?..,ot·t 
' v· c >Ul'l'~ Pt•1ce J\d.;!ln1st n.tol· ::•o1 n ~o .·Pite::-r te hie 
t. t< 1tlon to roll b._c·: t:,., coct o: 11vtu to tr.c Sc.,te:.l\ r 
1 ,' :_ li"VI'l !Jy UEe o!' GUbo1(1P~ . I)~.,..,.'C t1 .1tJ 0') OS1t1on 
•J cu· cH.leo co:~t1nuea otron~ , c.c llt.o Lr<11ctted '':· t. vote 
.... ~ t.t.n :·ouce 1 st t:ee":. t:. '-'-;,.t• C.LI'- l'tlcl~Ji t1o.l in £'.!tc1~ . .: 

'"'" r .. 1& r..fter Jul:r 1 .. 

.... 1 t.·t '>rices : :::o:co:!it:; 1~1con c.~· ~.: r ·' :-L:l:· lo: c1· lr.tt 
. ._ c.. e t.~ •• .. cert 1 .. t ...... '.."• l' ~! c : 1:: ::- : ........ ~:} 

.c ~· _o .. c . :: .. e ~~ 1!".:c ... >J:' .... .. ..... _.,._ :._! ~.:-:: ... , 
). ev :z:· , • .L.u c! .. c~.T. 11 t•"" e c· 4 'ue t~"'Ce .. : ... : ..... c!. ~ ' ... 

'J , _ _ t: "- ll .. P or ... "'c .. . 

c l'Ol ~ ! ;t !'£1'~ect 1~ t: p .~..n v! t' CC) 1 ... l .. C!' I 

•• .L..; ~:...toe. out l~Jt t,cc· .. t t t'• .1.no .. to --~-~1..;: t -
' :)Url·t tiC' e rc.te ,_ ... inct--r:~. et 1 . 2 •c ·~t t1:-.ce 

Jt .. n.t l'. 1 , • 1;11 1 , "-h<l t!teil' ov~l'< o ·.·c '·1, C• 1':11:-t n in 
::ere! \'~"'rt 6!"" . ) 9erc en t ctJ:.·.re JtllUr.r .. 1 '1 lev lr . 
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Coat of 11vin~ conti nuos r i se 

!lifr1oult1ee in pl ncati nc; l abor demnnda f or a co et­
of- 11vinc I'Ollbc.ck hnve been nooent unted by ~- f urther ris e 
in 11vint: co ate duri ng ;.ia y , 11h1ch hL\s cnrl'ied the BLS coat­
of- 11v1ne; i ndex o.g perc en t above the ll.pr11 fic;ur e . The 
1ncle:c hns ria en 7 .8 percent in t he pnot yeru.• . 

A continued sht:\rp rise 1n food pri ces has been chiefl y 
roroonoib1e fol' the ext ended rise in tho coe t - of- l1v1nc; index . 
( Jer c•,art l . ) !'ood pl:'i ces ro ae 1 . 7 ,>Prc.-nt 1n ::ey , ch1ef1:r 
llc .. uce of n further shar:> increaoe in :n•icea of freeh 
fl't:lto L nd ve:;etabl es . The core i mport ant :>rice i !'!creasec 
. re : 81'eet ;>oto.toee , 4o .9 :>ercPnt ; cpplea , 21.7 ,ercent ; 

, • t ? 1> , 1( . 1 percent ; :;rapef ruit , f' . 3 pPl'Cent; oran·e~ , - • 3 ~ ~ ~. perc . ; ccrrots , . ~..~ !)ercent ; "' ..... lettuce , J . l )~rc~nt . 
. :· :'" .;,.~ "U: ... hP 1'\C!"e~sec in f'rui t. Pl'iCO!J l:twe ~ een lc.r~el;,· or 
c. .,e..,.oo.l ,1 .tt.~ l!'e , t:1e lo.te c_ ~'ln ... 'ao rotarded the t;l ... O\ th 
J f ve4..etu:.:oo unc::. !11\s unC:oubtedl. cont:•1l utcd to t"e s:u.rp 
:r• .. ~ ln :->rices of t',esc products . i•Dlde fi'O"' food , tl:e 
,Jl'lnoip"l ll,Cl'ec.ses in t~e index co:ol;>Onent o 1:ere l.n the 
co&t of ee1•vioec , ;>ru•ticulc.rly .ncdlc£11 ct~re nnll bc.r ber 'nd 
· c:..uty ohop servi ces , none of 11'1l.oh nrc unuer ceilln~s . 

lleoo.uac tho sharp l'i oe l n f r esh ft•ui t uno. ver;et able 
.•1•1co o 11c a n d.o•ninant fac tor i n the cdvt•noo of the cost - of-
11 vi nos index eo.rlier i n the yevr , tompo1•ary c e111n.;s 11ere 
1.tpooed 11. !'ebrual'Y on some of the more important fresh 
·:u.;etc.bloo . ::or eovsr , CFA i s no11 reported to be 1:ork1nr; on 
M re,;ulc.tion to reduce t he :;>rices of ~heoe proaucto . ::e•rer­
~:.eleos , .;rnc.t diffi cultieo Q.l'C encountc1•ed 1n dev1s1n.; c:nd 
<.cl.J • .ln1cterlnt; snt l st';:.c tory ceil1~ ?rices for £uch products . 
,''le lnrGe ae:..conel vat·ic.tion in freoll !'rtcl ~ c.nc:. ve.;et;.Lle 
-~·1ceo ?recludec the est:.blich;.;ent of ;>o•r-cnent st~.l..le -,rice 
ceilingo . ::orrover, the J.c.c:, of unl f'>r:ll t:r in quc.1i ty < nd 
s1~e of the product coopl 1co.teo price control . F1nt.l ly, 
n:-a:; lethod or orice control must tnl~e int o consideration tl:e 
i:J;x>rtnnt ft ctor of spo1ln.;e of !reoh ft•u1ts tmd ve.;etc.bles . 

Br1t1oh and Canadian l1v1nr, cooto otel diPl' t ho.n U. :J . 

In contl'tlet to the r ecent substantit.l 1nc1·easee i n u,e 
-La coot- ot'- llv1ne i ndex , the l:n1ted Ki nr;do"l index has 
continued i t n slde~tise movement and tho Canadl M i ndex hus 
rison only allbhtl :r in the !'not :rew montho . ( See Chnr~ 2 , 
ll")?Ol' cect1on . 1 Thue , •.'h:l. l e the BL:i coot- of- 11;>:1nt; l.nttex 
ro~e 3 .II percent 1n t~e three mont h a end inc ln .. n:· , the 
Cni tod Y.1nvdo::> index durin::; the ollr.le period oh01:ed no increase , 
t>.ttd t' e Ccnndit'.n lnC::.ex rose only 1 percent . 
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:;.'ho United Y1n~oo cost- of- 11v1n;:; 1nde:. hila ohotm ll 
:•c .. nr':nbly otc.ble tendency 1n the past t·.;o years , nnd i n 
::t<l' 191:; t.•uo a t nbout the oece l evel llB in !!ny 19~1 . on 
tl.e other hMd , the BLS index hac lldVMoed lllJJost 22 per-
cent dur1nu thr<t peri od, c.nd hns llO yet aho~m no 1ndicntiona 
of levelinc out . Althouch t he Cnno.di nn i ndex hila r1oen g per­
cent ln the onme t wo- year !>erlod, t he index has Jnnintllined a 
conoiderable de(p•ee or stab1li t y oinoe October 1941 , :·then t he 
uetn.l. lo of n jSeneral price control ;>1·o::;ro.m >re1·e nnnounoed . 

:'he diver.;en t trends in t he coat-of-livinG indexee of 
the t:~ree count:-l es have been 'lart;ely the l'esult of dif::'erenooo 
in the errectivenecs or control or l'et~11 rood price£ . :i!••t•ec.s 
roo;\ priceo in the United St o.t eo lu:.ve reGi otered a continuous 
ra;>id rice , ~.::~ount illb to ho percent in t he t::o yenrs ending 
l n ::,, 151 3, tr.P United ;an;;e.o:n retull food inde:: nctuo.ll:r 
:.cclined t.bout 3 percent i n the tl:o yenre endlll{; A.or11 {the 
lnte&t !'l:;ure availabl e ) . Althout,;h tl;e Cnnttdlt'.n tood i ndex 
increc eet' lS l)ercent ~ro!:l ~:ay 191J.1 to :ray 191,3 , the index 
lcvolod out in July 1942 and is nou 3l1.;1t1y belou that ::~onth . 
(Jee Cllnrt 2 , lo~:er section . ) 

llottll thstnnding t he success or the Bri tieh in s t ab111zinc; 
tho coot- o:f'- 11 ving i ndex , their tasl< M c been oi rn!>l11'ied to 
00110 extent b:r the construct i on or tho index . Only 1~ rood 
~roducta {beer , mutton, bacon , fish , flour , br ead, t ea , SUBnr , 
poto.toea , mill< , butter , cheese , mart;nrino , rnd eg{;s ) are 
included in the food component , ~lhich ho.o o. 11eicht of 60 per­
cent i n the crenernl cost-of- livinG i ndex , and the demand for 
10 of theoe liJ. t'oode 1a cont rolled by l'Citi onl n.; . Thus by 
suboldizinc 12 or the 14 foods , the British have been able to 
otc~ilizo over half of t he cost- of- livinG i ndex . {Only t~ 
foods cutolde or the i ndex have been eub~idized : carro t s nnd 
oat.-eal . ) The lioitec:i. nU::Jber of rood itecs included, ho:;ever , 
urdoubtedly reduces t he value or the index ao n ~~ide t o 
nctunl livinG cos t s . I t has been ortiu~ted that the o.ctunl 
r10e in livinG costs \n the United l:in.;doc since t he outbrenl< 
or 11ar to October 19Q.2 ,;as about 40 percent , ao co::~pc.red 111 t h 
2 • oe1•oent 1•ecorded b•· t he i ndex. :reverthele ee, despite the 
fa1iure or the index to reflect adequately the rise in the 
cost or livinG t he stabilitY of the i ndex has contributed 
uln teri l\lly to ~oderntlng Nnce dem~.nde in l'ri to. i n . 

Subsidy developments 

o.nd bolstered by 
Bro\/n reiter ated 
rollback or retail 
The :n-esent substdy 

Undel' the stimulus of labor dem<.nda , 
Preo1dontial support , Price Admin1stl'ntor 
lest 11eek hi e de terminAtion t o suboiclize n 
prices to the level of September 15 , 1942 , 
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roll'bt•ok or butter, meat , and coffee prices , 1.'h1oh 1e 
oetlmnted to lower the cost or 11v1nc 1 .1 pproent , is the 
only ~~roi!ic eubeidy program contemplated a t the present 
time , l!r . B1•own t ol d the Senate Bnnk1n~ Committee. He 
ho!}es to nchieve a furt her reduction of 3 poroen t ln 
re t ail p1·1ceo by the abat ement of blaolt mark et 8 t hrough 
nol'O of!'ootl ve enforcement of price 8 . lloreover , t he 
rocul ntlon now 'be i ng pr epnred to roduoe tre oh vecett>.bl e 
Jll'ioen in expected t o l o11er the coot or l1vlnt; one- hal f 
of one .)croent . Thus th e pre s ent nubo1dy rnd enforcei:tent 
Jro ru~ envlooseo c. 1>. 6 .,er cen t 1•eduot1on in t ho cost of 
11v1n.., . 

!'ull r ollbncl' eeer.ls doub t ful 

I t oeems doubtful t hat t h e pre sent ou'bri'y cna enforce­
.ent :ll'O -r •.. Cfn r educe the 3L:.l cost- f - li .. ~n .. index t o t he 

1• ... 1 of Sp,te:ll'ber 19ll-2 . I n thE' #i r• t .)1C.c 6 , - . t i s l mprobt.blo 
·~ t t he index n,'equ:ltel:r rc<' l ecto bl1.c~· ~:rltct ')rice,; ; 

~ ~qu~ntly , litt le r eduction 1n the i nCa: ccul c b e ette i ned 
· :/ th~ el1t:J 1n:".t1on of bl n c:: lttr'o;e t c . rurt~~rnorP , r1s 1n.:; 
c,•t o" .>reducti on E.r e lll~ely t o l ·e rcflcct ea i n ::'urther 
n-ice incro.-oeo unl ese off se t by etlr1tionnl •\tbsi dics . 
• · . .,:•o:n indica ted l ant t;oo': t hrt , ,cocuoe of r1e1 nr; cost s , 

it 1i ·':t he nocessLO.ry t o spend t he 1 . !j to 2 . 0 billi on fo r 
oubr1<11cr (JU"'';C'o t ed bl' t he Prooi dPnt , i n orller t o r oll bac't 
·~oe eoet of l1vin::; to t he Se!)t o~t'>el' level . 

T'te 1r.crec ee in t he !l:SS cort-o"-11v1n~ i ndex f roo 
3e Jtl' b<>r 15 to ;:ttl' ,l; (the 1 tert ..:!r to for ::hich f1~urec 
t.r~ r.v< ilc'le) 1·ns b . 2 '[ler cont , en· I'Ot< 1' too.: ,lr1ces ht.ve 
•1 ·~ 1~ . 0 ?~rc~nt duri n- t~t , ~1o' . ~he ~ort out str~C!n: 
lrice t.-:.v~-"lCe ~:n.e :::tef.e bY, f rech rr-, , tc r., .. ve··et .. : lee , t:.'!".lo h 

ro'"e !,;7 .9 oeroent bet t:er.n Se_ te··fo .. r 1:; C!'ld ;:e:t 1!; . ( 5ee 
::r· rt ~ . ) Ct hPr subr t t'.n t irl ?ric~ '"lore. ce: in t hr t <Jl'l:>d 
l'Crf' : ~ C 11'7 ':'>roduct s , 7 .. 2 .?""roent ; c·n~e~ .,.!~u1t c t.n~ l'"e:_:ct r.:..l ... c , 
( •. 0 ..,,..1"0"'!\t · ..... ~c t ::; r:- . o :Jercent · t...n !".. ... t " , !'! ~ oil £ , t~ . 6 :->~rc~:"lt . 

• I I _,. -' .._ I 1 J 1\ I' ..c .., ,...,.. ..... ""~ ccr , hO't'ev er, r e:4 1 :;t ered t. uet ~n f"C--'1!' .. 0.1 - · ~ : - -
cent. I 'I c.ttco'lt1nc to reduct. the = '· t uf 11 vl •u c Septe:llber 
1/-1-2 lrve1c , 1t. 1s obvious t; ... t tl.c o .. n ¥. u~ . ,.Jt i ntend t? 
.•oll UUC'• all f ood pri Ce£ t i.-.t ,t 'I~ i ~ore( oed, but 1nct~U<l 
. lll 11m1t 1t s e~f~rte to thocc roocJ.o fo1· 1.l.1ch it i s 
l'cl:.t l ve l y ouoy to c.O...ti ni ster c. aubt' " • . 

'!J. hol' Lt•e"'d p1·1ces 1.u.;• tollo~t 1nore~ oo ln 1 ·hen t l oan 

"ecL.uoc 0~ t~"C :11\.o!:t'r· .::o·n rm~1ent lonn rc.te on ,.~~eat 
t:t 1ounoc<: rocentl ·• en l ncrec.ao i n 'bret<tl >r1oec ~r t ce uoe 
o~ n oubcluy .:. · i,~ nec esst r!' to ;>l'D\'e'lt flour .i lle,.. s f ro:ll 

• l "2 -rr ei:1 · equce .. ""d 'i'he }Overn::.er.t l..~~.n :-ntc t..\~ .... r-"-..;ec · c. ,~ . "' •·"" . • . .,.,. t ., ..... ,., 1 • 2 · "' .31 , • cent:: · .1 ,her tl:n!l the l'c.te 1:-: ~'• cc - :. . ••. e .J • 

.. 
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crop and t he same as the price upon llhich millers ' flour 
oe1linss are baaed . Si nce t he loan rate \;ill tend to act 
no u floor unc:'!~>r t:heet pr i ces , 1t is likel y t hnt prices Hill 
ro.tn1n above t hat level and thus squeeze mill ero • marc;ine . 
The loun rate ~:o.o the loHes t thnt could be leGally set 
( ._;5 l,)Ol'COnt Of pt.t·ity), 

The strenc; t h of Oonr;resoionnl oppooHion to the use of 
cutoi<llcs tll..o onni fes t l ast 11ee:t by tho Iiouee paese<·e of 
:..n r.~.ton<lwcnt to the O?A O.P!>l'opr1nt1on bill turring ~ny OPA 
." .. l'tlc.lpution in subsidy procrwJo nftOl' July 1 . Tlle Senete 
r.,> ~Ct..l·s to be less violentl:t op;>ooed to cubclcUec , but an 
r .. ctc~..>t :111 probabl y be ::tD.de to lltJlt tho exteno!on of 
~"L cl.dl cc . :,t a nA tiona! conference lnct \lec:t ret£.1ler 3 
1..nci. 11holecc.lers ohjected to the uce of &".lbci<"l~e ct an;; 
le\'Cl Of d1Ptl•ibuticn . ::ol'OOV81'1 ti:.O .)reel. "ent Of the 
.. ~eric:m Fc.r" Bureau Federation told the 5cn •. te Pnn'ung 
;o. 1i ttoe laet 1:ee~: tl'.nt the de:.ttcndc ot :ll\ .. c.nized labor 
!';;r rubcidy ,.nyments to f1nenoe "''icc 1 o.~lll::~.c::~ reoreeented 
~ ''flnPly dic,.,;ui sed e:rfort to oecurn • n t" r ummrrc.nte<l 
1 ,creu e in l·:u.:;es . " 

Com.':loci.l ty Ol'i~co oc.eo 

llncertoln t y over the euboldy Pl'Oul't'Jll und !)Once rW'lors 
:u1d un uncottlinG effect on the cor.~.rotU ty runl']:et o lc> at ueck 
t.n..l _,rlceo tended to move GeneN•lly lollel· . The DLS index of 
2::: uaa1o oo.ru~od1 ties ;:as o!'f olic;htly . (Soc Ob.Lll't !!. , ) This 
lndcx huo sho>m very 11 t t le chc.nt:e sine e tho Prco1C.ent ' s hold­
the- Uno order issued early in A,?ril . 

:.'hc~.t , hoc, nnd oteer ' rices decllne<l nottcet<oly e.nd 
t' .e rice of hoes nt tC.e end of tl ::e·•· 1 : on!;; 1~ c"ntc 
.,>er t.undredt•eleht above the ao~erll..lrnt c\..,:lOrt :ev~: o: .. 
1). 7?· ':':1t' de-cline i:'l hou c.nu ~~ecr prlcc; 1.c.o r ... P1outoc. 

to • o· l'r1n;; or pac::ers ' bid:; becllUSC of t'olll' of l~sce:. 
oocul"l"in~ 1n the rollbnck of' :lct~t ,rlcoc. Price£ o~ co~oo .. on 
and roc \n :;ere off eoC\~Vhl't . en the other !lund , bnrle:r prices 
rooe oubstnntinlly for the fourth conrecutlvo uce!: . C?A 11as 
,.,.ported t o be preJXlr1nr; l'e"-ulut1ons for 1'1pos1n_ e. 9r1ce 
ceilinG on barley , but s ince the .>resent price of bt.rle:r 1s 
ct1ll conoiderably belou p::.ri t'J , no pr1oe ce111'1G can be 
1orpooed c•t present . 

Tho BLO nll- colllmodi t:r index r.dv• need slluhtly to peak 
lrvelc ln tho ueok endi nc; June 12 , o.rroct~lnL :l:e frc.c~1onnl 
U.ecline of the previous 11ee': . At lOl' .0 t.ls 1nc ex 13 3c. . 7 PCl'­
cPnt above the nre- t!ar le\'el of l .. H~\1 t 1:::; . fUrther el"..n.rp 
lncrcnoeo in fru1 t and ve..,otable prlcee , t rri c.,,v::.nceo 1n 

,. .. , .. 9 ,_o 
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c;ra1n ?r i c eo, !)nrticul~ly oats, •.1ere lar -ely responsible 
for the rioe i n t he i ndex. The food coop~nent of the ind ex 
noH otando nt the h1e;hest poi nt o1noe llovember 1920 . 

".ILB adD.Illant on uar;e otnb1Uzat1on policy 

llltl-•ou• ·h the ;,'L9 l'e j ected the United H1ne Uorkers l 
)ort:..l- t o- pol'tnl t1ns e demands on loc;nl ;;rounde, 1 t also 
too't tho occt.aion t o reitornto t h:. t it 11ould be inposeiblc 
to : >P1'ove uny such i ncrease as 2 per dt· y under the 
lUtlonnl •.::.., e s tr.b il1za t1on policy . In t hlc connection 
the Botll'<l po i nt ed out t ht.t t he mi ne 1:orker o ~ave alre: dy 
receiVO<l C.n averac e Strai J;ht - tloDe hourly \111Ce increase of 
l . ~ ;lt•rcen t since Jnnuary l , 19' 1, t.nd L-rnn t1ng of t he 

: >er dry 1ncrec· se woul<i. cc.rr y the .;c.in U!l to ll6. 9 percen t . 
~n c,.,ntr,•.ot , the •Ll.t t le Steel• ror..1ul 1 conte:ll')l t!t en n 
~cr.1 .• u 1 increns!' s i nce .;e.nuary l, 191•1 of on1:,·' 1::; percent . 

Ao1. c tt~on the c~1n 1n hourly ert~n-l n..;r. I 1 t ::t- 0 nlso 
>ol nt ed out t h:..t t he oiner s hcv r l'~celvc ' r.n even sharool' 
l.nc!'OLOe in t.veruge •:e e:tly enrnin~A . Tl1ue n s a r esult. of 
t~.e l on:er \!Or~: l /e e!: , a.vere.ce uee1tly CP l~ninro hl'.d rleen t o 

l• 2 . 97 l,y :-:ar oh 191;.3 , or 65 . 3 neroent nbove ~ J nnlll't'Y 191J.1 
lPvel e . On the aacwnpt1on that the lonaer \lorlt \leek 1-1111 
cont i nue throughout 1943 , the Bonrd oatitnnted t hnt tile 
lllne 1:orlters 1 twerac;e income for t he curr ent yctw 1'111 run 
over .2150 . This uould be ne t rly 21' o~rcent hi rher t h: cn 
l c.et yo/J.r nnd 77 percent h1 ~•er t hen l n 191~0 . 

Lnr~e raJ.lrond ,,." :e decl c1ono '>cndl nc; 

':'he outcome of t he c~al ~m.:e cont rover sy ncy hc.ve eooe 
tel'.l' i n on t he f1no.l <i.1spos1 tion of .>enJl n. l't i ll'<>t!d >~t.Ge 
CL\Se s . r ear the end of las t cont h c.n e;:~er ;~ncy board or t l1e 
"ati cn:,l :lltilt:. :r Labor Pc.ncl r ecotu<>nde · Cl• 1 ncr ec.ee of e; cPr.te 
:.n hour 1n the >Iet.;eo of tlore th~>.n c. ::~1 111o:. non- oper a tlnv 
:·:.l l r oa<l ~n:>loyeee . This a>:nt·d ulll .;o i nt o errect r-"l<i be 
retroacti ve t o February 1 unleso d1caporoved P1th1n the next 
fell days by the I:conom1c St nbil1wtlon Director . After t l·e 
::Oer ..;ency Borrd I 9 1ssunnce or t he ubove t•ecot:mendnt1on ' 
Prec1dent Rooaevel t a sked the r o.ilrovds Clnd l nl>oi' unions to 
confer \/1 th a vie\/ to gl'£•.nt1nt; non- opnr atinc; e"l)loyees tioe 
c.nci u hnlf t or hours l·iOl'l:ed 1n exceso of J:o !:our c. vee~ly . 
I n a J.di t 1on Jtanrinc;s are nc11 .;oin()' on i n oonM ct1on t:1th 
der.oundo of ~ pP. rctin:; empl oye eo ror• n 30 lot•oent ~m:;e 1ncrer.co . 

Telep•nph compa.ny payrolls hnve been boosted oubst, nti l'.ll Y 
r ece iltly no a result of · .. 'LB a\:ur<ln r or we~" i ncreases . In 
t .. e c c.se of t h e Postal Tele.,;r t.;>h Con •en;; retronc t1 ve p::>.y-
oent o c.l one •.111 a~ount to ·2 , 2'l'l , 010 , nr.: the co;:~ptmy 
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stated ll<Bt uee:t that i t hoped to bort•ow tunde tor the 
•n-;;e inot•eaces trou t he Reoonstt·uctl on Fi nunoe Cot•por ati on . 

Ret ni l t rade vol ume ot ill heavy 

Despi te onrller predictions or the advot•se e:ftects 
of t.:oods short nrses on r e t a i l t rade dut•i ns the current year 
~•·.leo voluuc i n the a(!;c;r egil.t e oon t1nueo to t•un '.!ell above ' 
year- earlier levels . Increl'.sed prices hrwe doubtless been 
n f11otor . 8(lles of i ndependent retc1lero ln Jlo states durinr; 
::n.y rt.n 16 l)et•cent above i:ny 1942 , with only fillinG s t ations 
'·.crdl:tu"e , lu:.1ber end bui ldln.; O.:ltorinl de~.lero re'>orting ' 
C.ecl1ner . The lnrr;est gd.ns uere 8ho11n by Je:Jelt·~· and 
np>c.rel rtores , >-i. t h i ncreases of 47 percent vnd 25 ;:>ercent , 
recpectively . In the ua11 order field , Seorc, Roebuck end 
;o:11pr r·· or leo durin$ t:ay tell 2 percent below 19!;.2 l evels 
but : :ont~ooery '.lard and Coo!)any durin::; the e~Wo !leri od ' 
C.lOI'Sd U t$fiin Of 7 percent . 

C>e'>crt~ent s tore sales boocted by choe bu;,inr; 

;Uthouch de;:>nrtment s tore sr.leo lnst r.ton t h declined 
•~re t:1an neusonall y , they s t ill ran 13 percent above the 
correspondinc; month i n 191J.2 . :;or eover, salsa i n t he 11eek 
ended June 12 Jumpect 21" pPrcent nbove lant yenr ' s level s 
under the stimul us of exce!'tionnlly heClvy shoe huyi n{! j ust 
T)l'l.or to the expira tion dat e of the ~hoc rv.tion coupon . 
(See Cluu•t 5 . ) Snl e s eai ns ran";e'd f r om Hl percent in t he 
Chicn•·o ctict rict t o Sl percen t in thP Dcllna district . This 
lc.st- mentioned areu hns cone1 stent1y OliCe<l depcrt ::Jent store 
sclos ·:runs duri ng 1943 , and for tho yet!r to dt'.tc cl!ol!~ a 
~v.111 or liQ percent over yecr- elll'lier lcvelo as com!)t r eo. >:1 t h 
a nnti on- uide i ncrease or only 13 percent . 

Cor·,ort.te ?rofits rl'.1n in !'11•ot otll'rter o# 191.L3 

Cor~rntion orofits before ?rov1o1on for ~ederLl 1neo~e 
hnd exoess orofi t s t axes in the hrst qua1•t r .. or 191•3 are 
report ed by the Deo~rte~eot of Oo~Jerce to have 1~ 19 oereent 
above the corre sponding period ll'.st yenr . EstiiJated pt-ofi ts 
nfter toxee duri n£; the quart er o.re reported by the Depllrtment 
nt l S 'ltn·o~nt abov e year- ear l1 E'l' lovcls . This !i;;ure is higher 
t hnn ~i·ivnte cornni l ations have shotm , nn t he Jeprrtment of 
Com.toreo ri~ ures include speci nl eontln•;ency nnd post -1:ar 
l'Pserves 111ioh nre not t<llo~Ted nn deductions f or tP.X pur:;>ooes 
ny the Bureau of Internal nPvenue . 

on tho btl.si 8 lndice. ted , rnnnurnoturln:- nt•of1 tB e.tter ..,1. tn:<"G i n the r 1rst quc.rter of 191<-3 t·ere 1S percent above 1, 2 
le•tole , 1~1ile tlholeec~e end rett'.il trn<'IP oho>ed n ~run of 
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1~ ,.rocnt . Due to unusually "ide co.i no in ra1l1•oad 
earn1nco, profits of t he transportation industry made 
the otrongost eho>~ing , 111 t b an increase in profi to after 
taxes or 6) percent. The poor est sho~tina amone the maJor 
lnduatrl f\l (Sl' OU!'S occurred in the tainl na and >;)OI'Iel' nnd 
"a& 1ndustr1oo , 1·1hera prof1 t a a fter t axoo 1·1ere only 3 "eroe nt above l ast year 1 e levels . 
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TREASU RY DEPARTMENT 

I NT&ft O ,.TIC& COM MUH1c:.AT10N 

.. ,. 
TO Secretary Morgenthau June 21 , 1943 

,.... Captain Kades 

1. It has been recommended that a Presidential 
Commi ttee be anpointed to advise "on all aspects of 
ihe war refugee problem which are not the direct 
responsibilitl of the State Department ," and also to 
carry on a puolic campaign for contributions to the 
Lnited States "for the relief and resettlement of 
all war refugees . • The publicity and other methods 
used in raisin~ funds would be subject to the a?proval 
of the Secretary of the Treasury . I t is suggested 
that the authority of the Secretary to accept ~ifts 
under The Second l;i/ar Powers Act , 1942 , be utilized 
for this purpose . 

2. If such a Committee is appointed, it i s 
recommended that the Treasury should refrain f rom 
participatine in its operations and should disapprove 
plans for any drive for donations to the Government 
for the resettlement of refugees . 

Title XI of The Second War Powers Act , 1942, 
was intended to enable patriotic citizens who r:ished 
to l ear more than their share of the war costs to 
make voluntary contributions to the Treasury for 
particular war purposes , such as the purchase of 
planes , tanks , guns , and other war material. It 
was contemplated that the monev accepted by the 
Secretary of the Treasur y v:oulll be allocated to 
appropriat ions available for the purchase of war 
material and the fur therance of the war program. 

It was not contemplated (1) that any gifts of 
money would be used for charitable purposes for which 
there were no appropriations by the Congress , however 
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worthy the cause, or (2) that the Treasury would act 
as patron of any campaign to raise money for any pur­
pose whatever . On the contrar~ , the Treasury and the 
Congressional Committees which considered the subject 
were well aware that pressures for such action would 
probably be forthcoming . In recommending passage of 
thie part of the Act , the House Judiciary Committee 
specifically called attention to the fact that : 

"The Treasury has not and states that 
it Ylill not authorize private persons or 
agencies to conduct special campai~s to 
raise funds from the public for th1s purpose. 
Private persons and agencies, of course , are 
and will be at liberty to conduct such cam­
paigns on t heir o,m initiative , but it is 
felt that any coercive or high-pressure 
solicitation by any private person or agency 
of gifts to the Uni ted States should be · 
definitely discouraged." 

The policy expressed in the Committee Report against 
such campaigns conducted by private a~encies applies 
equally to any solicitation by a quas1-public committee 
on behalf of the Government . 

3. llhether any such Presidential Comuittee should 
even be appointed at thls time is open to grave doubt. 
tbe details of th~ program formulated at the Bermuda 
Conference for the transportation and resettlement of 
refugees in Axis-dominated countries , have not been 
made public , but it is known that certain measures of 
a financial nature to cover necessary expenses were 
recommended. Obviously, however, the problem is of 
such great delicacy that a promotional committee and 
public· advertisement s might do more harm than good. 

4 So far as victims of the war in liberated 
countries are concerned ei ther the President 's War 
Relief Control Boar d, of which the Chairman is Joseph 
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B. Davies , or the Office of Foreign Relief and Re­
habilitation would seem to be the proper agency to 
assume this function. 

By a letter dated March 19, 1943, the President 
authorized Governor Lehman ae Director of that Office 
to "arrange for the administration of thie Govern­
ment' s activities for the relief of victims of war 
i n areas liberated from Axis control" and to "utilize 
the facilities of such private organizations and 
individuals as you may find helpful in your work." 

Moreover, only ten da7s ago a draft agreement 
for a United Nations Relief and Rehabilitation Admin­
istration was placed by the State Department before 
the Governments of t he United Nations and other nations 
associated with them in the war. When established , 
that Administration will have the responsibility for 
the relief and rehabilitation of all the victims of 
war, and Governor Lehman 1 s organization Vlill be the 
United States component. 

Ji-K· 
• 
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TREASURY DEPARTMENT 

PRIXUIUMEHT DIVISION 

WASHINGTON 25 

June 21, 1943 

Ul'ORAM)Ir. ' TO THL SECRETARY: 

Supplementing report to you of June 14 , 1943, 

the purchases against the African Frogr~ f rom 

June 14, 1943 , to June 20, 1943, totaled $1, 387,415 .91 

or a to t al of purchases for the 1rogram thus far of 

$45, 739 ,028 .92 . 

Attached is report giving status of shipping 

against t hese purchases . 

:lr.E~ 
r of Procure~ent 

• 

281 '-

(Jfltl ) 

Regraded Unclassified



N !. 
co SHIPPING RJ:PO:-!T AS OF JU!f.: 19 I 1943 
N 

' • < • Tonnage Tonna~ Tonnage Tonnage u,. Shipped to Date Under ad On Hand at Port !:n Route 
Commodity ~ From U. S. A. At Port \':eiti!lf Vessels To Port 

Aluminum sulphate 0 14 .5 
Asbes tos sheet packing 2 
Boiler tubes WI 19 
Bone glue 20 .5 37 
Books & booklets C' 2 
Brass rods & sheets 62 .23 63 .82 91.33 
Babbitt metal 53 .85 
Brick 129 40 
Calci um carbide 909.1 536 .47 384.79 1,105 .7 
Cement 47 
Cement, rubber 32.27 
Chemicds 2,145 .16. 4.4 1,679 .73 161 
Coal cutters 12 
Copper, tubing, sheets, rods, 

cable, and wire 60.96 25.54 184 .27 73 .1 
Corrugated boards 90 34 .4 22 
Clothing 2, 282.58 137.68 123 13 .3 
Coner sulphate 5, 697 .7 
Co on thread 75 .65 23 .6 
Cordage & t'fine 241.55 22.95 26 .5 
Drugs 16.08 10 .92 12.5 2 
Electrodes 15 .41 3.59 1.03 3.3 
Envelopes .94 15.56 12.68 
Files , steel 15 15 .4 
Fullers earth 72 
Gel atin 1 1 
Gl ass, window 23,6 76 21 24 .3 
Glass, lamp chimneys 17 
Glycerine 12.75 
Horse shoes & nails 168 .99 29 .91 58 .39 10.72 
Hoa Regraded Unclassified
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N 

Tonnage Tonnage Tonnage ~~e S o Date Under Load On Hand at Port En Route 
Co!IIDodity rtf U. S. A. At Port \\aiting Vessels To Port 

Jute bags tr 356 .19 428.55 555 
Lifht bulbs & sockets 3.26 3.5 15.5 
Li hopone 0 10.2 
Lumnite 30 
Mach. finished book paper . l.!.! 2 
Mat ches 394.38 16 .9 62 .35 
Newsrint (/'1 937.47 131 144. ,66 28 
Nipp es, bottl es, eye cups 9 
Paper products 718. 27 17-2.03 481.4.7 
Payer bags 83 .9 190.6 11.42 
Pa nt pigments 26.5 33 .5 13 .2 1 
Pi ece goods, textiles 11, 729 .22 189 .5 1, 327 .8 1,044 .05 
Pig i ron 65 432 121 
Pig t i n 64 
Po'lldered mille 119 
Printers ink & supplies . 27 12 
Raw a~ar 1,545 
Refine sugar 4, 196.5 
Shoe tacks 14 .5 9 
Spare parts for autos, tractors 

& harvester s 838 . 29 3 .6 ... 729 .72 256.25 
Storage batter ies & f l ashlights 66.7 17 . 72 25 .8 
Steel, ~ipe , bars, angles, wire 1, 156 .88 1,155 .97 4,936 .92 1, 550 .22 
Shoes, oots & soling 274 .25 113.75 226. 5 168 .68 
Sulphur commercial flour 2, 363 554 .2 3, 373 • 
Tin plate 845 • 
Tires , tubes & tape 269 .64 85 132 .3 366.94 
Tool s . 84 .64 40 .9 517 .13 682 
Tooth brushes .75 
Tea 171.75 
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C\.' l'J Tonnage Tonnage Tonnage Tonnage 

lC Shipped to Date Under Load On Hand at Port En Route 
Cocmodity 

J! 
From U. S . .A.. At Port \l,ai ting Vessels To Port 

Typewriter ribbons .5 
Wire nails 100.5 
\Vire rope ~ 88 .5 17 7 
X-Ray f1lm l 18 
Blasting caps 1.4 
Transformers 6 
Wire cloth 6.95 
Padlocks 2.5 
Hooks, eyes, buttons, needles 17 6 .5 
Electric motors 4.8. 4.5 
Spark plugs 4.5 5 .2 
Trucks 174.8 185 78 .5 
Ball Bearings · l .1 .02 
Spiegeleisen 161 
Belts 5 .5 
Oil, insulating 9.5 
Gress hooks 1.2 

~= insulation winding II!B.chine 
5. 18 
4.5 

Totals 36, 399 .22 6,468.91 12,483 .67 9, 682.90 
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TREASURY DUAinMENT 

Secretary Morgenthau 
Randolph Paul 

Strictly confidential 

In view of Lauchlin Currie's request for 

information of t his character, I recommend that the 

attached letter be sent to him over your signature . 

~ 

• 

• 

-
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Secretary did not want to send 
letter to Mr. Currie • 

• 

• Regraded Unclassified



TH~ SE.CAETAAY OF' THE TREASURY 

W A aM I NOTON 

Strictly Conf idential 

Hy dear Hr . Currie: 

The fo llowing is for your i nfo rmation . 

The Foreign Funds Control r eports t hat 
during 19~3 $867, 000 was t ransfer red from funds of 
the Cliinese government to the bank accounts of Ling 
Kai Kung , son of Dr. H. H. Kung, and of Dr. F. C. Wu, 
repr esent ative of the Centra l Trust Company of China 
and a member of Madame Chiang' s pa rty . Some of these 
t ransf er s were made direct ly through Madame Chiang 
and others apoar ent ly wer e for her account . During 
the month of May, 1943, $675,000 in cash was with­
drawn from t he accounts of Ling Kai Kung and Dr. F. C. 
\~u . No information is available as to the disposit i on 
of such funds . 

Very truly your s , 

Secretary of the Tr easury. 

Hr. Lauch lin Currie, 
Administrative As sistant 

to the President, 
The Whi t e House . 

Regraded Unclassified



' 

-. ....,'- ' a ••• ctr sH•• a&. 

.... , ,_. llt lN, J ,... 

JO.a ,. 

W. I Mll' ,._ *• Ml.ae 

Cia ........, 1 """ - •• baa ., "-- "~-'· .. 
...... se .... u 1 AIM ••ntw.& U., ••117 ao u. , _.sa 

• 
IIIIM&\W .. JW ia .. .,, a D-W. WMa I tel£ U. 1 

W _. .-.1"' u en It M .sA \M\ taaq,. ct 

... '" ~ II I ~~·· ... ,_ WillolA M .,,._.LaW, 
a.. tal '111?1 • ..u ....... .. tal ... ., ~ 

..... 

285 

Regraded Unclassified



( 

ong. Mo . 201 

OFFICE 
1!CIIETARY OFlREASURY 

"J\3 JJI ?? I'll I I 9 

IIOf 10 Bil ~1'IWIS!!UTEI> 
•EASURY DEfARTIIEMT 

COPY 110. 

Informlltion rocoivod up t.o 7 A.ll., 21 Juno, l94J . 

1. AIR QP§RATIOHS 

!!ESTI:RN m:lNT. l9W20th. 

' • • 

LE CMQSOT. 737 t.ono droppod of whioh 6'10 H.E. Cloudleoo weather, 

br1e:l>t 1000nllgbt, worlto easily recognised at fl.rot, bllt •-obat obscured ,. 
ltt.or ~ uoke. S.Oke e.ereen .a.y Mve boon opor..t.lnc. A.t.t.clck a--., to h:lve• 

been concentn.t.ed. altb0\lf1l est.llllllt.ee YU'f •• to degree ot auecoeo. Ground 

dofonc01 alight &nd lltUo rtgbtor oppooit1an. 

rprcHANIN . l29 tons droppod. V1o1b111ty excellent. 

co~ld 1dontlty obJeetivo, eevor4l direct hlte reportod , dofencos noglisiblo. 

20tll. Escorted Bost.ona attacked POIX airrtold. Fl!ll>t.or s and 

fighter bonboro damaged 6 small ships off Tho HoiU• · 2 Monquitoos attockod 

tile oooplono booo at LAKE BISCAROSSE 50 miloo oouthwoot of OORDEAUX . 4 onOlllf 

aN pln.no1 wera destroyed, e. banga.r sot on tire tLnd a lllinoaweepor dol:.aged. 

20u./2lat. Alrcroft daop&tohed - FlUEI>RICHSI!AV!ll 60 Lancastors, 

am.DI - 4, DUSS!'.LDO!U' - l , Soo llinin& - 15 1 loa.neto - J, Intruders - 15. 

Principol obJocU•.,. ot FRUDRICHSHAVIll nro tl\o ZOppolln I!Otal cutlnl: 

and thu ll&jrboch Aero !)>gino !Iorita. No rooultl yot ropcr1A>d. 

SARDniiA. 18th. Escorted mecll11111 -bore dropped 158 tono at 

and COIJ'OFIWICI. l large ship was hit and oxplodod o.nd l. largo and sovorol. 

•Mll ehipe "oro Sllt on fira . F.ne~ c.ot'Uo'Ut.1.01 ill t.ho tUr - )J., 9, 9 . 

' m1uolna. 
§12lll. 18th. FortrosbGd droppod 1~2 tone on lo!i:SSINA end fioht<or 

boolbora udo 2 ottocks on IIIIAl d rfiold at TRAPANI . 

UAU· 19tl\. Hoavy boDbo>r• drcppod 109 tone on 1\!llGIO A~~d SAN 

OlOVAN~l. 
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