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FlNANCING 

Present: ~r. Bell 
Kr. Smith 
lir. Gambl e 
Wr. Graves 
llr. Thompson 

June 25, 1:143 
11:50 a.m. 

H.W.JR: Where are these executive orders? (Draft 
of Treasury Department Order handed to the Secretar1 bf 
Wr. Gamble, copy attached. ) 

WR. GAMBLE: This order ia one that baa been prepared 
by Mr. Graves and checked bf Mr. Bell aod Mr . Thompson. 
It baa been checked. 

H.M.JR: (Reading) "Treasury Department Order No.48, 
dated March 2, 1943, is hereby &lllended to read aa follows: 

"1. There is hereby created in the Treasury Depart­
ment a Uni ted States Treasur1 War Finance Committee, under 
the direction of an Ass i stant to the Secretary, who will 
sene as Chairman of the Committee and will function with 
the operating title of National Lirector. Other members 
of the C~ttee will be designated from time to tiae 
bf the Secretary. The Committee will act in an adviaor,y 
capacity to the National Director in the formulation and 
execution of plana for the sale of Government securities,• 

That isn't the w~ I want it . 

MR. GRAVES: That ia the a&llle arrangement we had when 
the ~ar Finance Committee waa aet up in March - that 
la.nguage . 

H.W. JR: I don' t like that . I am going to be Chairman 
of the Collllllittee, see? I want to change this . 

1 
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I don ' t like the idea of the committee business, any­
Wa¥• I mean, I don ' t want to appear - I don ' t want it aa 
a Committee . 

~ BELL: That is what you have announced, that there 
will be a War Finance Committee . 

H.M. JR: It ia a section, Dan. 

WR. BELL: Later on it ia explained that this group 
ia the War Finance Staff and uybe that ia what you wnat 
there and leave the committee idea--

H.M. JR: I don ' t like this setup. We haven' t got 
anything like this in the Treasury. We have a division -
what do you call Internal Revenue'( 

'MR. BELL: Bureau. 

H.M.JR: Well, are they all bureaus? 

~ THOWPSON: Bureaus and divisions. 

R.M.JR: I would much rather aay "There is hereby 
created in the Treasury Department a division to be known 
aa United States Treasury ~ar Fi.nance• - or something like 
that . I mean, I just don' t like the committee idea. 

~ BELL: You hue a conaittee now under Order 48. 

H.M.JR: Pardon? 

MU, BELL: You have a War Finance Committee under 
Order 48. ., • .. ~ . . 

MR. GAMBLE : Tbia waa ju.at made to conform to that 
but it can be changed. It doesn' t have to remain the aame . 

H.M. JR: If there ia going to be a committee, then I 
want to be chaii'IIUID and then I want .bell aa assiatant chair­
man, and if you want to do it this W&'f - and you (G&IIble) 
wi J.J. be the director. 

2 
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Now, I am talking sort of positive, but I am more 
than pleaaed to discuss it . 

llR. GR!VES: I waa auuaing that we l».d the War 
Finance Committee. 

H.M.JR: If you people think there should be a com­
mittee instead of a dlvision, then I would like it my way. 

3 

I mean, I will be chairaan, Bell will be aaaietant chairman, 
and Gamble will be the director . If you want it as a 
division, then w.r. Gaablll will be head of the division. .. •• 

)ffi, GR!VES: We do both here. 

J.lR. BEIL: Yaa, you do both. Wh¥ wouldn • t it be 
better to start thia off bf changing the name of the War 
Saving• Staff to War Finance ~taff? Then aay that the 
\',ar Finance CoiiiiRi ttee - work that in--

MR. GRAVES: That ia rearranging the order of it but 
preserving the iar Finance Committee. 

KR. BEIL: I think so. That h set up so it confonu 
to fOUr telegram and fOur War Finance Co.Uttee in th'e 
State . · 

H.M.JIU If you do it rq way, I u chairman, Bell ia 
asshtant chairman, and Gaable h director. Otherwiae, it 
leaves bell in a sort of a nebulous position. 

KR. BELL: Well--

H.loi.JR: No, no, I am not trying to- I haven't tiu 
t hese daya to - I ~ant to be always polite, but I haven't 
tiu, always, to take an hour to aay southing, and I 
think you would han to then have a paragraph explalning Be.U, 
and Bell is definite!J to be your superior, you see, Ted. 

KR. GA!t!BLE : This provides for that. 

H.M.JR: Can I Just talk it out with all these exports 
on Goverruaent procedure ? I think fOU can carey out _, 
wiahea. 
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~R. BELL: I think we can get it . 

H.!i.JR: (Continuin.rd "2. With tbe appronl of the 
Secretary, the National Director shall for.u!ate plana 
for the sale of Govermunt aecur1tita and ahall aupervhe 
the execution of such sales programs as mey be determined 
upon." 

We!!, now, I don't !ike the second paragraph. I 
don ' t ! ike anythi.ng in bert! (Laughter) 

MR. GRAVES: That, too, ia taken right out of 
Order 48. 

H.M.JR: I don't like it. I think, if I may auggeat 
it--

MR. BR. L: We changed t hat around. 

H.M.JR: I think that if you are going to baTe a 
committee, then let the committee formulate the plana; then 
you don't haTe to aay with~ approTal. Then it is up to 

- the director to carry them out. 

Talk up, Ted. 

MR. G.&:liBLll: We!l, I--

H.W. JR: I think it is up to the committee to formulate 
the plane and then it is up to you to carry thea out. 

YR. GAMBLE: That ia what a committee is for . Other­
wise, there is no point in haTing a committee. If you ars 
going to baTe a committee they ahould baTe some function 
or e!se they just sit there for window trimming. 

H .~.JR: If you are going to han a eaaithe, and 
you are going to say this, then it is up to the cou.Uttee 
t o fol'IIUlate the plana and it 1a up to the director to 
supervise the execution of these programs. 

4 
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~ BELLI That is all right. Thia one ties into 
number one . You say, •rbe Comadttee will aot in an 
advisory capacity to the National Director in the formula­
tion and execution of plana.• 

H.M.JR; Well, I don't like it. I don ' t like the 
way it is here. 

5 

loiR. BEIL1 If you are going to be cbaii'IUil of the 
committee, then you can • t act in an adviao r;y capacity, I ,. 
don ' t tbiolc. ..., 

H.l!. JR: I think it ia up to the collllli ttee - we will 
go very carefully - the colllllittee will fol'lllllate the plma 
and they will be carried out and auperviaed by the director. 
If you decided to have a co..tttee, that ia the way to do 
it. If it is just going to be a division, then it i a 
up to the division bead to carry out the plana. I don't 
care which way you go. 

Anybod7 in disagreement? 

MR. 'fJIOKPOOti: I think, in view of your feelings , 
that a division would be a better setup, and then you, 
as Secretar,r, would decide the policy and the division 
head, who would be Ted, would carry it out. 

H.M.JR1 I don't care . You can go either route just 
as long as you don't go this way. 

MR. THCia's:>N: Then you wouldo' t need to put it in 
the order at all. Establiah a division and the director 
of the division would carry thea out . 

H.Y.JR1 Personally, I don't care about having a 
committee. I mean, what wi!l happen i s - just to give you 
an example - here I am every ainute of ~ time trying to 
do a week's work in three days. I go over there with tbia 
committee of Fred Vioaoo on atabi!isation - don't take 
thi s, llrs . Dennia . 

(Disouaaion off the reoord. ) 
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I think it ia much better to ha~e Ted Gamble 
responsible for this War Finance aelling organisation -
create a di~iaion. Now, what ~. Bell aaid to me this 
morning - what he would like to han - he .ould like to 
meet twice a week with you (Gamble) and your ataff. 
Now, that ia no ooamittee. I mean, t here ia no committee. 
You bring in your staff. He meeta twice a week end he 
tells me the daya and if I lib to join them :. I hope once 
a week to meet the way I did the othar day. During the 
dri~e he wanta to meet . e~erJ day. That ia the way I 
~iaualiae it - you and your ataff. 

Now, the committee - what ia the comadtteeV 

loffi. BEU.: It ia a nollinal thing, certainly, there la 
no queation about it. 

H.M.JR: But I belie~• in gi~lng a fellow responsibility. 

YR. GAMBLE: I think the division ia the beat setup. 
I agree with what ~. Tho~aon aald. I think it is the 
beat beoauae we thoroughly underatand--

MH. GRAiES: I only did it thia way because it was 
done this way before. 

H.M.JR: Well, that doesn't make it right. There 
were otber reaaona. There were other oircuaatancea before. 

Will I han to read the whole thing through? 

KR. G.AKBLE: No, we will ch111ge it. 

KR. GRAVES: I 1uggeat you read the laat paragraph. 

HJI: .JR: Do you? 

~ BELL: I think, going back to Fred'• point the 
other day on thil financing we are doing - tying it in with 
that ~ 27 statement - I think we ha~e got to do a little 
110rk here on that. I 

6 
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H.M.JRz Work on i t'l 

MR. BELLI I aay, we han to do a little work to 
see that we are not changing that too coapletely and 
caueing some contueion, because we did aay that there 
would be a ' ar Finance Committee , I think, in that etate­
ment. We certainly said it in the telegraa that we aent 
to all the Federal Resene banke and State chaimen . 

){R. SUTH1 You could probably do that in the first 
paragraph the way we did this. We Just said "regular 
Treaeury financing• and threw people off the track. 
(Laughter) 

H.Y.JR1 (Reading) "6. The War Saving• Staff, created 
by Department Order No. 39, dated Karch 19, 1941, aa amended, 
will hereafter be known aa the United Statee Treasury iar 
Finance Staff, both at national headquarter• and in the 
several States. The War Finance Staff will perfora such 
tunctions connected with the promotion of the aale of Gonrn­
ment aecuritiee aa may be required by the National Director. 
The ~ar Finance Staff in each State shall include the Chair­
man of the United Statee Treasur,r War Finance Committee !or 
such State, with such other officers and e~loyeee a• the 
Secretary of the Treaaur,r may deeignate or appoint upon the 
recommendation of the National Director.• 

I don't get that. I don ' t aee why we han to eay 
that in thie at all. 

KR. GRAVES! Becauee, ae I understand it, what Yr. 
Gamble ie doingmd wanting to do 11 to make the chail"lll&D 
actually an operating executive official. 

H.K.JRz But I don't think-that that ehould be in this 
order. I think that thie order - I have got 1111 nerYe with 
me going up against theae experte - my feeli.ng is, thie 
order ahould confine iteelf to setting up a division with 
Gamble at the head of it, then if we want to get out ao.e­
thing on how the State• should be 1et up, then get out a 
aeparate order on setting up t he State organization. 

7 
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This should be confined to setting up Gamble so he can 
operate; then subsequently if he wants to get out another 
order stating how the States should be set up, let ' s do 
that , I would like two separate orders , This should be 
setting up Washingt on . 

WR. GRAVES: Just a coupl e of sentences. 

WR. BELL: I think this will have to be done to 
take your War Savings Staff into this new setup - give it 
a name. 

ILR, GRAVES : That is the leet paragraph. 

8 

H.~.JR: Yes, but let' s set up the Washington division; 
then if he wants another order setting up the State organization 
let ' s do that. 

MR. SMITH: Danny, would there be any possibilit y if 
you wa.nted to keep t hat War Finance COIIIlli ttee name, to 
continue that you make the heads of your State f inance 
groupe an advisory commit tee? They will be more or less 
of an advisory committee. · 

H,K,JR: ~e the forty- eight Stete chairmen adviaor.y . 

WR. SMITH: SUpposedly at the Weehington level; t han 
create the division which would be an additionel thing, 

H.Jl.JR: ~ake the forty-eight State chairmen an 
advisory committee to the Secretary. 

WR, BELL: To the Secretary? 

H.W.JR: Yea. 

WR. ~ITH: Then call that the war Finance Committ ee -
you said you were going t o have a War f inance Committ ee. 

WR. GAMBLE: Have your staff under that. 

}ffi, SlliTH: Have your staff under the dil'iaion, 
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lo!R. GAMBLE: The chairman of that c011111i the and a leo 
the active bead of the staff - that should be cover ed in 
this order . 

H.M.JR: I t hink that ie a good idea, make the forty­
eight State chairmen an advisory oammittee to the Office 
of the Secretary of t he Treasury. 

MR. GAMBLE: It would give aoma justification to the 
title of Wa.r Finance Committee. 

llR. GRAVES: &lt you don ' t want to do that now. 

H.W. JR: I would do it when I aet up the State order. 

llR. GRAVES: There ia one thing I think we have to 
do when wa write this order that changes the name of the 
War Savings Staff . That baa to apply in the field aa wall 
ae in Washington. That much of it, I think, we have got 
to do . 

H.Y.JR: !11 right . 

One of the things .... I don't want to announce thie, 
though, until you are confirmed. 

WR. BELL: !ny progfeas on that? Have you heard 
anything? 

ALR. GR!VES: I don't know anything about it. 

MR. 'll!()(l'Sotl : Cammiaaioner Halnring told me that 
Senator George was going to expedite the action. 

H.M.JR: I want to sign the thinf and settle it ao 
he can ahow it around hare, but I don t want it made 
public until Harold is confirmed. 

W:R. BELL: If you aake the forty-eight chairmen the 
Wlr Finance Committee, what are you going t o call the 
State organi,ation? 

9 
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MR. GRAVl!:S: That will be the di~iaion. 
I 

)(R, BELLI I think Burgua wanta--

)(R. GRAVES: ... War Finanoe Coaittee . 

)(R , GAMBLE: That ia all right. He oan put hh State 
Committee on there. He haa hia own ad~isory War Fin~noe 
Comaittee for the State of New York . 

llR. BELL: He wouldn't want the letterhead.• printed 
"War Finance COIIIIi ttee•; it would be "War fi.nance Staff, • 
or something like that. 

H.M. J R: You ha~e aomething to clear? 

J,IR, G.Alo!BIE : I dido' t want to clear anything; I 
wanted to tell you th&t the thing• you han asked m.e to 
do h&ve already been done. 

H.M.JR1 He doesn't want to ole&r( he juat wants to 
tell - see the way he act a. (Laughter} 

10 

llR. BELL: That certainly fao i litatea m.atters. (Laughter) 

H.U. JR: We don' t need an order, do we? (Laughter) 

KR. GAllBlE 1 You asked ae about the Prnident .-, letter . 
(lolemorandua from llr. Co10e to )(r, Gamble dated June 25, !948, 
handed to t .he Secretary, copf attached.) 

H.M. JR: Do you know if anybody uaed it or notf 

llR. GA14Bll! : I can't anner that. 

H.M.JR: I would be ourioua. That is swell. 
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TREASURY DEPARTMENT 

WASHINGTON 

TREASURY DEPARTI.IENT ORDER NO. • • 

Treasury Department Ordsr No. 48, dated }{ar ch 2, 

1943, is hereby amended to read as follows : 

1. There is hereby created in the Treasury Depart­

ment a United States Treasury War Finance Committee , 

under the direction of an issietant to the Secretary, 

who 'llill serve as Chairman of the Coi!IDlittee and will 

function with the operating title of National Director. 

Other members of the Committee will be designated from 

time to time by the SecretarJ. The Coi!IDlittee will act 

in an advisory capacity to the National Director in the 

formulation and execution of plans for the sale of Govern­

ment securities. 

2. With the approval of the Secretary, the National 

Director shall formulate plans for the sale of Government 

aeourities and shall supervise the execution of such sales 

programs as may be determined upon. 

3. i United States Treasury War Finance Committee 

will be established in each State and Territory, and the 
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District of Columbia, under the direction of the National 

Director. The Coi!D!Iittee will act in a supervisocy capacity 

in the execution of plans for the sale of GoveriDII8nt securi­

ties within the State . Upon the establishment of the War 

Finance Committee in anr State , the State War Savings Com­

mittee and the Regional Viotocy Fund Committees within the 

State will cease to function as such. 

4. A United States Treasucy War Finance Committee will 

be established in each county, municipality, or other 

political subdivision within each State, as mar be determined 

by the National Director. The local Committee will have 

charge of promoting the sale of Government securities within 

the county, municipality, or other political subdivision 

which it represents, and it will perform its functions under 

the general super vision of the State War Finance Coi!D!Iittee. 

Upon t he establishment of the War Finance Coi!D!Iittee in any 

county, municipality, or other political subdivision, the 

l ocal War Savings and Victory Fund Committees will cea.se to 

function as such. 

5. The War Savings Staff, created by Department Order 

No. 89, dated March 19, 1941, as amended, will hereafter be 

known as the United States Treasury War Finance Staff, both 

12 
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at n&tional headque.rters and in the aever&l. States. The 

We.r Finance Staff will perform such functions connected 

with the promotion of the sale of Government securities 

as mA1 be required by t he Nation&l Director. The \Var 

Finance Staff in each State shall include the Chairman 

of the United States Treasury War Finance Comcittee for 

such State, with such other officers and employees as 

the Secretary of the Treasury may designate or appoint 

upon the recommendation of the National Director. 

' ' 
Secretary of the Treasury. 

~~ 

13 
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Ted Oanble 

Beoreh:ry l'o:r~ntbau 

! un~oratand thnt Mlaa ~11ott 11 start1n~ out, I belie,_ 

t hla 8atur~ar , ror a week' • trip, I would like t o eet her up 

in her new Job botoro ehe etarte out so t hat lhl oould be 

look1n~t over t he people Yho will ooiSe u.nder her under t hU 

nov aaa1gn~ent. Get t he order eett1ng up Mile !111ott in her 

new Job to ne boto:re l•tnoh, pleaee, f' ~ 

14 
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Tee! O«r.~ble 

!leontsr:r !{or genthsu 

T un~orstnn4 thRt MlBB Elliott il Bt~rtin~ out, I bel1eYe 

t~il 8stur41Jo tore veek1 s trip, I voul~ like t o 1et her up 

in her new Job botore she etarte out eo that ehe ooul4 be 

loolt1n~t o .... r t~e ~ople Vho v111 come under her un~er t h1e 

new ae•ignment. Oe t the orc!er eettln up Mill Elliott in blr 

new job to ne betol"fl l•tnob, plelll8o r ~ 

14 
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HJ.!Jr: 

Harry 
White: 

!il~Jr : 

fJI : 

H!~Jr : 

'1: 

!!!~Jr: 

June 25, 1943 
):28 p. m . 

. . . . today wi th the President and Madame Chiang. Uh -
she told me that the Prae1dent aaid that he had hoped 
we would see Koo - is it?- t r om London .... 

Koo - '<~'ell ington Koo? 

'Aell , whoever i t - who ' e over- it ian ' t Koo •.. . 

Thet - who was over here already? 

Yeah. 

Kuo. 

Kuo? 

·,; : Yeah, and !lsi - Hsl Te-mou. They've bee:~ here. 

!lMJr: 

'N : 

lfl~Jr: 

.• : 
:n~Jr: 

Well , they - !he told me that ebe just had a mesRage 
trom the Gener ali ssimo. They want to eee me about 
the stabilization. Well, thank God, I knew what it 
was about because ycu told me yester day. 

Yea. 

So , I told them - I said, "Well, what you r eally want 
let~ do away with the Stabilization Beard." 

(Ls~ghe) Yeah. That ' s thelr motiv~- they cidn ' t tell 
ue t hat, did they? 

Yesh. I seid, 0 Tt.at'& what y~u r~Plly want, 1~n't 
it?" And she said, •oell, we want yo~ to help us 
atobilize ? rices.• So, I eaid, •well, we ' ll be glad 
to see hlm·. • So , I ' d get word t? him - I'll give you 
a time now- well, I oean- the President ma~e quite 
a point ot l t, you s~e? 

W: I see. Well , then suppo sing I say that you will see 
h1m? 

Hl<Jr: 

·· : 
H.MJr: 

"t : 

I ' ll glve you a time right n~w. Let - h~w l ~ng will it 
take you t o do Ecuador Tuesday? 

Oh - t.'1ree mi:1u tee . ..• 

Thr ee ro1nutes? 

.... Jus: to say a ! •w w~rds ...• 
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·~: 

m~Jr : 

m~Jr : 

',ol: 

'!!~Jr: 

'II: 

HMJr : 

HHJr: 

'II : 

- 2 -

'llell, g1ve the C!llnese- why no t let's tell them ­
you can't tell them 3:05, can you? 

No. Tell them 3:00 o ' clock end keeo ' em waltlng 
a 11 ttl e. 

Tell them thr ee o 1 clock. 

Three o ' clock on Tuesday. 

Uh - Tuesday. I've got you ~own t or Ecuador Tuesday 
at thr ee . 

Three. Yeah. ~a t won ' t take more than about fi ve 
minu tea. 

~ell, don' t get your Chinese and your Eeuador1ane 
mixed up. 

No . All rl.:ht . Well, thll t will be Tuesday at three 
o ' clock weTll see Kuo and Hal . 

All right . So I 'll see you and Kuo . (Laughs) 

(Lsu~hs) Coo Coo. 

Coo Coo (Laughs) 

Okay. 

. 6 

• • • 
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FINANCING 

Present: Wr. Bell 
}(r. Gaston 
llr. GraTes 
llr. Thompson 
Kr . Gamble 
}(r. Smith 
Krs . llcHugh 

June 25, .1943 
8:00 p.a. 

H.ll.JR: How, how about this order? 

(Treaauey O.partment Order No. 50 handed to the 
Secretary by Kr. Gamble, copy attached. ) 

H.M.JR: Veey good, boys. If I stay here another 
ten years - God forbid - you never know what will 
happen . (Laughter) 

MR. THOMPSON: Another six years. 

H ,)(, JR: I wi.1l try to stick a year and a half. 

(Order signed by the Secretary.) 

H.ll.JR: What else? 

llR. BELL: How long are you going to be here? 

H.W. JR: I .a practioally gone , 

llR. BELL: We will have one .Letter down here in 
a few minutes to go to department heads . I thought 
maybe you might want to look at it. 

H.W. JR: I am practically gone. You say it is 
or ian' t here? 

.J.i 
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KR. BELL: It ie in the tTPewriter. 

H.W. JR: How long ia it? 

·WR. BELL: ! page, eingle-epaoed. 

H.W.JR: It that can't get the thing, give 
me in the air - wireless - let the boy practice 
eeriouaJ.y. 

it to 

KR. BELL: Smith saw it. He has paaaed on it. 

MR. SWITII: -.at ia that? 

KR. BELL: The letter--

B.W. JR: Well, why bother ae? (Laughter ) 

MR. SMITH: What letter ie that? 

MR. BELL: The l etter to go to heads of depart­
menta about the pay-roll savings. 

KR. SMI~: Oh, yes. 

H.W.JR: H•rber t , one little thing, did you have 
• chance to do anything on that Skouras thlng? 

KR. GASTON: We were diecuaaing it in ay office. 

H.K.JR: And I interrupted you. 

Well, glad to have met lOU all. (Laughter) 

18 
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TREASURY DEPARTMENT 

WAS H IN GTON 

TREASURY DEP.lR'NENT ORDER NO, 50: 

The War Savings Staff, created U,y Department 

Order No. 39, dated March 19, 1941 , as amended, 

wi ll hereafter be known aa the War Finance Division 

of the Off ice of the Secretary. ThD War Finance 

DiTiaion will have char ge of pr omot ing the sale of 

seouritlea offered to the public by t he Treasury 

Department. I t will perform ita funct ions under 

- the aupervlaion of an Assistant to t he Secretary, 

who will be known as National Director. 

••• 
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lEy de&r Wr. Th-.: 

Thank you Vel'f auoh for J OGP lettor of luae 9, 
i n 11h1ch you auggNt t hat in tbe \ ar Pinanee c.­
aittee organisation .. gin con~lclention t o the 
eatabliahgcut of a nURbor of relatl vel7 large 
dlatricta thro;.g~out t!le oountr7, e&oh to be o­
po .. d of a nu.ber of Statu. 

Tbia au~eation will oertainlf have our moat 
oareful atud7. t.'hile t1o deoilion hu bean roacho4 
to have our baaic org&niaation follow State UDea! 
thla doea no t , aa you know, preolude reglonal i&at on 
for purpoa .. of auperviaion, aull I have no doubt that 
i n the ezu1 we nll reach .. o11e auoh reault u you have 
ln a1J:ul.. 

Your bel pfulneaa i e .uch approolMtod. 

Mr. BaroU 8. na.., 
170 Yarlok Stroot, 
II• Yorlt C1t7. 

HNG:fna 

Sincerely, 

•• U & ••-.z••' h 

Conpl&te file in Dibry. 
oo of repl y to Gr aves 

A PV;:L7J!17~ 

20 ... 
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H,.ROLO 8 . THOMAS 

170 V A,IIUCllt S T .. CCT 

NEW YO,.K 

\ ,; 
f' 

June 9, l9<l3, 

Mr. Henry Morgenthau, Jr. , 
Secretary or the Treasury, 
Wash i ngton, D. c. 

Dear Mr. Secretary: 

I wrote you on the 25th or May about your new bond 
selling aet-up aa outlined to me by Ted Oamble, 
You were kind enough to respond moat cordially and 
graciously on the 28th. In regard to thia ex­
change ot correspondence, I would like to make a 
rurther comment. 

I understand that it baa been necessary to give up 
the original plan ot setting up the bond selling 
organization on Federal Reserve Diatrict linea and 
substituting ther eror State linea. Since that 
seems necessary, I ur e o to LOAa.iduat.., .. ~..,o ... n.__ 
~e tion of r UJ,yaly largt diat:a:ic.t._ - -

__throughout t e counje~y. Eacb~latrlct would, or 
course, be~mpoaed or aeveral atatea. In thia way, 
you would avoid the problema inherent in trying to 
have torty-eigbt states reporting to the washington 
ortice. Aa you know, large buainaaa operations 
(and bond selling is one or the largest) have round 
it necessary to organize aalee diatricta and it ia 
in oontormity with that experience, that I urge 
your consideration. 

H. B. 'lbomaa 

• 

.. 
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( 

note 
bond 

,, 6 I ,, I":> 22 

llatur1t1ea 011 1lh1ch ac tion ebould be 
taken before S.ptaber )Oth 

~ Mtturitx Date Agttgp naswm'e4 

• 324 II 7-15-43 To be paid 1n callh. 
1,6o9 II 8-1...1,3 To be _paid f'roa proceeda 

or C/Ia aold , Probabl7 
additional f'lmda raised 
at aaae time , 

279 11 9-1s-.43 To be paid 1n caab. 
1,401 II 1()-1s-.43 To be ref'lmded 1n wbola 

or 1n part, Should be 
considered 1n connection 
w1 tb 3rd ll r Loan Dri ,. , 

... • 
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TREASURY DEPARTMENT 

WASHI NGTON 

June 251 1943 

amject to 70V &ppi'Oftl1 I propoae to otter tor cuh 

811baGI'ipt.1oo1 UDder aut.horit.)' ot t.he Second Libert.)' llcmd Act. 1 

ae -..s.cs, a:z,m,ooo,ooo, or t.hereahout.a, ot l -l/2 perc1111t. 

Tl'MMU7 llot.aa to be clat.acl ~ 121 1943, and to IIAt.ure Sap~ 

bar 15, 1947. 

!M aut.bor1a1Jir act proYiclae t.h&t. not.ae • 1 be 1GWe<i 

~ wit.h t.be appi'Oftl ot t.he Prea14ent.. AccordillgJ.T, I 

t.rut. t.h&t. t.he propc>Md t..MM w1ll Mit. 'llit.h )'OW' approftl. 

It. 11 ., i.Dt.aat.ioa to ake pllbllc &DilOWIC-.nt. o! t.he o!!er­

inl Cll Swlcla)', JuDI 27. 

F&it.~ )'Oill'l, 
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"'-Ftu.dr,_., 

p,,~ ~ ..,J"I~ 
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0 Prepared b7 Capt. ltadea 

' 

' 
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FROPOSED METHOD OF PURCHASING FiRM PRODUCTS .lT 
PRICBS RIGH ENOUGH TO ENCoORlGE PRooOCTIOR IND 
SRJJJNG SUCH PRODUCTS TO CONSUltERS IITHOO"t 
INCRilSIM RITIIL PRICI$. 

1. The Econoaic Stabilization Director will iaaue a 
directive to the Secretary of Commerce that the RFC, 
through Defense Suppliea Corporation, uae ita author­
ity pursuant to the Emergency Prioe Contr ol .let of 
1942, aa amended, and aeotion 5(d) of the Reconstruc­
tion Finance Corporation .lot, as amended, to purchase 
and sell such agricultural commodities defined as crit­
ical and strategic materials, in such quantities and 
upon such terms and conditione (except prioea) aa the 
War Food .ldminiatrator shall designate . The price at 
which the agricultural commodities are purchased would 
be determined by the War Food .ldainiatrator and the 
prioe at which such commodities are sold would be deter­
mined by the Economic Stabilization Director. 

2. Existing commitments of the Commoditl Credit Corporation 
can be discharged by it within the 1 mita of ita funds 
now on hand. 

S. The administrative staff of the Commodity Credit corpora­
tion could be transferred to Defense Supplies Corporation 
aa a Tirtually self-contained administrative unit to 
carry out the new purchase and sale program. 

4. Other operations of the character formerly carried out 
by the Com.odity Credit Corporation, auoh aa absorption 
of processors' losaea and foreign purchasing of agri­
cultural commodities, could continue to be carried out 
through the suggested administrative unit of Defense 
Supplies Corporation. The objective of mandatory non­
recourae crop loans required under existing law to be 
•de an.llable 'by Co_,dity Credit Corporation, could 
be attained throUgh Defense Supplies Corporation by pur­
chase and sale operations. 

5. The utilization of this plan is necessarily limited by 
the availability of RFC funde. 

• 
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0 
Thonas Lynch's office : 

Do.vid J , Spook 

' 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

ro Seorett.r;r lforgenthau 

FROM lfi' o Pf. ul 

Ct.ptt.in Kt.des tells me that you would like to know 
about the provisions of the Food Stamp Plan billa (S. 1260, 
H.R. 2997) recentl;r introduced by Senator Lodge and 
Congresamt.n Herter. 

The Plan would apply to articles of food designated 
Jointl;r b;r the Wt.r Food J.chdnistrt.tor t.nd the Surgeon Gen­
ert.l of the United States. It would be financed out of 
funds of the Co_,di ty Credit Corport.tion. Diltribution 
would be through authorized retailers and other distribu­
tors of food. 

The Plan would utilize the St&te 'lelfare agency desig­
nated by the Governor of each State to determine eligible 
persona to recei ve the food stamps. 1n •eligible person• · 
under the Plan would be: 

(a ) J.ny individual whose famllrincome is not 
gre&ter than $1,000, if single, or $1,200, if mar­
ried (plus $100 for each dependent), and whose 
incou 11 not more than 20.:' abon his income on 
Januar;r 1, 1939; 

(b) J.ny ind1 vidu&l SO,C or 110re of whose f&mily 
income is used to purchase food; 

(c) J.ny private institution or indiTidual who 
m&i ntains a foster home for children or provides 
food and shelter for au;r i.ndividual deacribed in 
par&graph (a) or (b). 

The use of the food stamps would be limited to not more 
than 25%, as fixed by the W&r Food J.dministr&tor, of the 
value of the tot&l food purchases m&de by &n eligible person. 

28 
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Tho rna s Lynch ' 5 office : 

Joseph Filachek and David Speck 
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T REASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

D ATa 

Secretary Morgenthau 

L!r. Paul 

, JUN 211!M3 

The Senate yesterday continued ita debate on the subsidy 
iasue, in connection with the Commodity Credit Corporation 
extenaion bill, but reached no Tote on &n1 of the Y&rioua 
subaidy amendments. 

' 
The debate centered on the 1.1111ndmenta of Senator ille.n 

and Senator Clark which han been put forward aa substi­
tute• for the Taft-Bankhead amendment, described in my 
me110randua to you yesterday. 

The Aiken substitute aaendment is quite complex and 
does not appear to haTe much support from the anti-subsidy 
bloc. Judging from the debate yesterday, I belieTe that 
the opponents of subsidies will support the Clark substitute. 

The principal eff ect of the !iken aaendment, besidea 
banning subsidies not specifically authoriced br Congreaa, 
with limited exoeptiona, would be to prnent pr oe ceilings 
on agricultural commodities below a price reflecting to 
producers the higher of the maximua prices proYided by the 
Stabilisation .let of October 2, 1942, or at support prices 
announced by the Secretary of Agr iculture or the War Food 
.ldministrator. 

The Clark uendunt would repeal the authority ill 
aection 2(e) of the Eaergency Price Control !ot for making 
subsidy paJIIenta, but muld permit paJ118nh to be made to 
thoae who haTe heretofore acted in good faith in reliance 
upon the announcement• aa to the roll-~ack of prices on 
butter and aeat. 

Senator George, who was supporting the Clark amendment, 
offered an amendment to it, which Seutor Clark has accepted, 
to perait the continuance of the aubsidy programs with re­
spect to strategic and critical materials and increased costa 
of transportation resulting fro• the war aaergency. 

10 
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The Senate will toda1 continue the debate on the 
vari oua eubeidy amendment• and it appeare that Senator 
Clark wi ll get a TOte on hie amendment be!ore the Tatt­
Bankhead amendment, previously deaoribed, oan come to a 
vote , 

31 
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NE'I YORl 1I!W lORI 

TREASURY DEPARTMENT 
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( I IIJ.VK lUST SEEN lOUR PICTURE 011 IJPLATIOK CONSIIER I! DANGEROUS 
1ND liJ.R111UL WOULD "O.RUTLY APPRECIATE YOUR ltiU.IIfG I! 
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TREASURY DEPARTMENT 

INTEft Ol"fPPCIE COMMU NICATION 

To Secretary Mcrgenthau 

""o"' Randolph Paul 

I saw Senator Georee yesterday, and among 
other things, brought up with him the question of his 
newspaper statement in favor of compulsory saving. 
He acknowledged the authenticity of the statement; 
said he had changed his mind f rom the time he discussed 
the matter with you, and was convinced that we needed 
some compulsory saving. I called his attention to the 
necessity of the September and Decenber dri ves, and the 
whole problem of transition in case we should go to 
oomnul sory saving, making it clear to him that we had 
the.problem of demoralization of hundreds of thousands 
of workers on such drives. He acknowledged these 
difficulties but we did not come to any particular 
agreement . About all I coul d do was impress him with 
our problem. 

/ 
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JO:MOJIANDll)l FOil !HE S&ORJ:!AllY 

rroa: XI'. Blough 

ror JOill' 1n1'oraat1on Senator Yandenbera 
baa aent the 8oo1al Seolll'UJ Board a letter 
requeat1aa Tar1oua 1teaa or 1ntoraat1on on 
tba reoa1pte, benet1t p&Ja&nta, and t1nano1al 
poa1t1on of the Old-Age and !let1reaent Inalll'anoe 
!r\18 t J'u.nd. 

!b1a 1a 10ba aaae kind of 1nforaa101on be 
reoe1Ted laat Jear, and wh1oh be uaed to block 
the aobadulad 1noreaae 1n 8oo1al Seour1t7 paJ­
rbll tax rat••· H1a requeat now ••7 ant1o1pa10e 
a a1a1lar ettort th1a 71ar. ~ 

35 

Regraded Unclassified



JUDe 25. 1~3 

Dear rrant: 

I have your le\ter ot June 19, 1943. advlllftl 
that Ad1lral Conard 1e out ot the ho~1\al and hal 
now eu!!1o1ently recovered eo that he can re\urn \o 
active work. and asking to be advleed whether we 
dealre Adliral Conard to reiUie hla dutlea aa Ohalr­
aan ot the Interdepartaen\al Coaaittee tor the 
Voluntary .Payroll Savinga Plan !or the purohaae of 
War Savinga Bonde. 

We have been reorganizing our entire aet-up to 
handle the sale of War Bonde and other Oo.ern.en\ 
aecuritiea. not only here in Waahlnfton but in the 
field aa wall. Thia new aet-up wil be adainiatered 
by peraonnel appointed by ae and direo\ly re~naible 
to one ot ay Aaaiatanta here at the treasury. I be­
lieve, therefore, that we are now in a poaition where 
the Treaaury ahould aaauae reeponaibility over the 
Interdepar\aantal Coaat\\ee by the appo1ntaent of o3e 
ot ita own peraonnel and that we can releaaa the 
aervioea of 1dlliral Oonard ao that he a., ratura \o 
du\y in the lavy DepiL!'taen\. 

I appreolate the gOOd wort that Act.iral Ooaard 
ha8 done tor \be lnterdepartaen\al Oo.aittee and thank 
Y• tor beina eo generOQa in loanina Jaia \o ua wllen we 
were ~\-handed . 1 ahall ::ereo1ate it tt yoa will 
ezMftd to Jalll ., pereonal tb a tor Jaia UDUrinr 
etforte In behalf of the Treaaury•a War Bond prograe. 

Honorable rrant lnoz 
Seore\ary ot the lavy 

Walblqton, D. o. 

DlfB:ew 

Sincerely youra, 

(Sigootl) Ji . .tlorputblu, Jr. 
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COPY 

JW>e 19, l94S 

lly dur Henry 1 

I om t.dvioed tho.t AdJUral Cane.rd. Who ht.o boon 
1n tho hoapital tor the past tew aontho ht.a now autf1o1entlr 
roooverod eo he can return to aot1ve work. 

Prior to hie hosp1tol1aation Adairt.l Cont.rd 
ooned aa oht.it'IIIAn of the Interdoportaentol CCIIIIIOI.ttee tor 
tho VolW>tlrf Pt.yroll Sa.vinge Ple.n t or the puroht.ae ot ll't.r 
Savinga Bonde, In this capacity be reported to you tor 
duty, 

ll'ill you kindly lot mo know if you deoiro Admiral 
Conard to resume theoe duties upon hio diooht.rge f r om the 
hospitolt 

Honorable Henry Wor&entho.u 
Seoretory of tho Treasury 
ll'ashin&ton , D.c. 

Your• einoerely. 

'/s/ P1WIIt KNOX 

' 

37 
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'l'ocl Oenble 

Bnnretar~ Moraenthau 

Pteano nee thAt 1netruot1onl ~ out to t ho rort,-eigbt 

atnte11 on hov t o nerohA!ld1ee the Prealdent• • let ter. I vant 

t~ haYe eaoh 8tate, aa I told you l aa t night, eee that a oop:r 

or t hla letbr 110111 lnto the pay en'felope or eYer:r voner 

ln t he atllte, 1thether the:r are on t ha payroll deduotton plan 

or not. I want a oopy or your inetru~tlona t o be 1n o:r handa 

before T ~ t o Onb1net ~t two o 'oloo~, pleasn . 

What I want 11 an aotual photostat or & oop:r or the 

Pree1dent1 e letter With b1e S1Rnature to go to the worker, 

and if :rou naed another letter elgned b:r t ha Prea1dent 

without t he oorreot1one 1n 1t, ape•~ t o lire . KoHugb and I'll 

t ake 1 t I.IP rlCflt aws:r Md get the Preddent to slsn anot her 

letter. But I ahould think t hat wa oould a1aply re-type 

the letter Md add h11 d gnature t o n. F ~~ 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI: 6/25/I.J 
TO' l.r , ()4111ble 

..-ROM! l.r . Coyne 

This ia what happened to the Presidont • a lot tor, 

l. A press release was prepared for roloase at 6 p .m. to all 
news services . 

2. lf1rea ""re sent to all radio eo::&entators for release at 
6 p.m. or later. 

J . A'iros ""re I.J:o:>ediatel.y sent to all Stah Cha.in:lon aod re­
~ning State Administrators to give iapetus t o tho pafi'Oll savings 
drive . 

4. Arranaomenta were made to produce JO,OOO copies of the 
letter with a heacU.ng entitled "A ~essage to !::very A.merican f:t'om 
tho Freaidont•, to be immediately dupligraphed b,y the Ualling Divi­
sion in Chicago and sent to the JO, OOO Cirms on the Tickton list. 

5. 250,000 posters in blue and red, size 11• x 14" were put 
in immediate production by the Western )lewapapor Union in Chicago 
and rill ~ mail od by Saturday, J\llle 26, 150, 000 copies to be sent 
to the firma on the Tickton list (5 copies to each firlll) and 100,000 
copies to bo sent to State Admin1stratora/State Chairmen for distri­
bution to lerpr plants and plants not covered by the Tickton list . 

6. A full- page newspapor ad aod a 1000-lino adaptation with 
the • ..,. heading as used on the letter sent to firma, will be 
~led to all ru~wepapers on our list . These uta should ~ in the 
cail b,y Saturday afternoo.n . They will be reproduced by the "1/estern 
t:ewspaper union in Chicago. 

? • .)0 million pafi'Oll stutters in two colore, red end blue, 
are in production a t the GOvernment Printing Otfico for delivery 
within two weoka (proofs this afternoon), 

8. A throe-column mat release will ~ oont to all company 
publico.tiona nnd the regular labor proao list. The .;estern !fewo­
po.per tln.ion will J:l&nufacture mats, using roproduction proofs for 
company publications, with snipmont Saturday. 

9. Radio copy and all press material proRl'red in the immedi­
ate futuro will renect the President• s forthright stand. 

10. The Womn'a publleation, "The Jl()me Front Journal•, will 
sot f()rth the letter in facsimile . This publication is out early 
in Jul,y . 

•• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICA TION 

DAn June 25, 1943 

Secretary Morgonthau 

Fred Smit~ 

I bavo had another discussion with Doubled8¥-Doren about writing 

~ha Treaaury atory. 

I told Kr. Cart mell, the editor, that it w&O difficult to dacida 

whether ouch a book could or could not be vritton; that probabl7 the onl7 

pra<>Ucal " &7 to find out whether or not it h poooible to vrit. eueh a 

book would bo to &OOign a writer for eoTeral woeko t o try hia hand at get-

ting tho information and writing tho book. I to l d him t hat if ha wanted 

tho book badl7 enough to gembl a on it , he oight moko a propooition for co 

to diocuoo wi th you. 

Hie proposition waa that he hire a writer vbo would be ouitable to 

uo, agree to inveot $1, 500 to $2, 000 to ooo whether tho idea io p roctical. 

If vo find at the o11d of a period of veoko that it 1o bopractieal, he vill 
. . ~ 

call off tho vriter and charge i t up to profit and looo . 

Vit h .ach a propooi tio11 ao tbio, it might bo an idea to ••• whether 

tho book can bo writt en . If i t can, wo ere conoiderably abeod . I f it 

can't . YO arlo 110t OUt anything • . 
What do you t hi nkl 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATa 

Seer~< tar.: J.!oreentha•~ 

Randolph Paul 

For some t ime past we have been concerned over the 
funo tlonlng of Sam Klaus ' office . Its exact sphere of 
operation and its connection with the office of the 
General Counsel has never been very clear to me . As 
you know, he has been operatine since October 30, 1941, 
pursuant to an Order under which you directed that 

"The present functions of Samuel Klaus 
and of the personnel now norking under his 
direction are hereby transferred to the Legal 
Division and such functions shall be performed 
under th e supervision and direction o! the 
General Counsel. Mr . Klaus and his staff v1ill 
engaHe in such activities as are assigned by 
1l.r . l• oley. " 

In part because I had felt woefully ignorant as to t he 
exact purpose of the setup I i nheri ted, and in part because 
it seemed to me that \7hatever its ori;.;inal purpose the 
situation oiuht stand reexamination, l have hel d a se1•ies of 
discussions with my pr incipal as~istants on the S1 bject . 
Lore recentl1, I a~pointed a subcommittee of two of the 
Assistants General Counsel (~essrs . O' Connell and Ro th) 
to explore the situation still further and to discuss with 
Sam the exact character of his present operations and the 
exact eta tus of such projects as he now has under 1-my . 

Sam ' s activities over the past months, if not years, 
have been nivided into two general oateeories ; (1) the 
r eceipt , coordination, assimilation and dis tribution of 
intelligence information received in tho Department from 
the FBI , MID, ONI and other Goverrunent intellicence agencies 
and (~ ) the undertaking of particular investigation jobs 
on asaienment by the General Counsel . 
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Secretary Morgenthau, 2. 

As to the firs t , it seems perfectly clear that this 
operation is one which can very readily be carried on by 
J.:r , Irey ' a office , and that the1•e ls no lon~er any 
compellin~ reason for havi~ it occupy , as 1t now does, 
a substantial part of the t1me of Sam and his staff . 

As to tho second, Sam' s current projects are both 
in the nature of tax investigations, one of l'lhich rel ates 
to the activities of the America First Committee and the 
other to certain German organize t ions r:ioich have in the 
past enjoyed a tax-exempt status. · 

Sam' s present organi~ation bas in it about a dozen 
people besides himself, all of wi1om are paid from the 
Foreign Funds Control appropriation . The expenditure 
involved in the operation of his office approaches $50,000 
a year , a sum which, particul arly in view of the drastic 
curt~ilment of appropriat ions, Foreicn Funds can ill 
afford to continue to pay (this, of course , quite apar t 
from the doubtful justlfication of this expenditure as 
relatine to the Foreign Funds function) . 

From our analysis of the si tuation (and all of ~ 
L~nediate staff are unanimous with me in this -- a JU:~ent 
1n nhich Lr. Gaston concurs) , it seems perf ectly cl ear that : 

(1) Sam' s present or~anization should be broken up; 

(~) His confidential files and function of co­
ordinating intelli~ence information should be transferred 
to llr , Irey; 

(3) Most of his existinz or.;anization should be 
trans.ferred to other 11ork (where they are all badly needed) ; 
and 

(4) Sam should be retransferred to the General Counsel ' s 
payroll with the understandin~ that 

(a) he will complete the revenue investigations 
now under ~Vay to the extent thou,_:ht desiro.ble by Internal 
Reventte, and 
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Secretary Morgenthau, 3 . 

(b) he will continue to be given such special 
assi~.;nments of wor k, investigative or otherwise, as the 
occasion may hereafter demand . 

Ordinarily I \70ul d no t bother you l7ith such a matter 
as thia , but woul d go ahead and make the ind icat ed changes. 
However , in view of your Order of October 30, 1941, I 
thought it necessary to clear the matter with you first . 

The matter has been discussed with Sam and, while 
I would not say he is entirely happy with the result 
reached, I think he would agree that the portion of his 
work which ral ates to the coordination of intelligence 
information end to the fiel d of so-called subversive 
activities is, at best, qf declinine importance, In any 
event , fr om the standpoint of the orbanization I see no 
escape from what bas been suggested. 

Unless you disapprove I will pr oceed to put the 
oh'"''' loto offoot •• of tho~ Jol7 . 
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· June 25, 1943 

Dear Ylaa Thomae: 

I am attaching hereto the letter 

to General Wnlter B. Smith. Secret ary 

Korgenthau greatlr appreciates rour 

taking care of thia tor him. 

Sincerely, 
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June 26, 1948 

~ dear General Smith: 

I had planned to coe t o Jlorth .Urioa the 
latter part ot May and had the blessing ot 
President RooseTelt and General Warshall to go 
ahead and make t he trip. BoweTer, oiroumatances 
arose which made it impossible tor me to l eaTe 
the oountrf, auoh to ~ regret. 

I haTe been watching wi th great interest the 
suooessss ot our Armf in North Africa, and would 
haTs thoroughly enjoyed visiting with General 
Eisenhower and you after the capture ot Tunisia. 

I still haTe hopes that soaatiae between now 
and Sapte.mber 9th, when we haTe our next financing, 
that it will be possible t~r me to leaTe the country 
and oonTanient t or you to reoeiTe ma, but 1111 plana 
are atill all Tl rf auoh up in the air. 

Hoping that you are enjoying the beet ot health, 
and with -r klndeet personal regards to General 
l!laanhowar, I reu.in 

Yours ainoerelr, 

Clle 1)&¥ n • a • • 

Kajor General Walter B. Smith, 
United States A~. 
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AlliED fORCE HEADQVARTtRS 

Office of tile Chief of St•ff 

U April, 1943 

Dear llr, llorgenthaus 

Berns tein handed me your note ot llaroh 31st 1mcedi&tely 
on his uri val here . OUr invitetion to vioit llorth l.trico. is & 

continuing one &nd you w1U be weloo""' aey tilDe. As a matter of 
fact, since you mont1on the first of Wq 1 the period between 
May let and ll&y 15th would be a pnrtioularly good t-ime for your 
v1s1 t . General Eisenhower has asked me to a oeure you of his hope 
that you will co"" and , of course , I am &nxioue to see you. I 
think we can a ssure you of an interesting visit . 

11 Ul you please remember .,. to lire. Klot&. 

Tbe Honorable Henry llorgentbau, Jr . 
The Secretery of the Treasury 
Washington, D, C, 

• 
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I(EMO!WIDUIJ FOR THE SECRETARY. 

June 25, 1943. 

Wall Report 

Mail receipts of the past week were low in 
quantity, and lacked any comments of special interest. 
From a correspondent's point of view it was probably 
one of the slowest week a of the year. 

Only 37 individuals sent Bonds to the Secretary 
for cashing; a number of these , however , sent from 2 
to 6 Bonds in the single envelope. One man sent two 
$25.00 Bonds as a gift to the Government. 

Of 51 complaints on nondelivery of Bonds, 44 
applied to War Department purchases . There was con­
siderable correspondence about nonr eceipt of interest 
and the call~ng of Bonds, and the usual collection of 
inquiries about the soundness of War Bonds , etc . The 
Drew Pearson column drew 8 letters urging that Bonds 
remain nonnegotiable. A column by Westbrook Pegler 
was sent by one correspondent who supported Mr. Pegler's 
attack upon the Treasurf very strongly . One other 
writer sent a copy of h1s letter to his local newspaper 
protesti~ the printing of the Pegler column, and urg­
ing the Treasury to answer it promptly end in such a 
way that this columnist would discontinue his unwarranted 
attacks . 

There were 7 letters urging greater economy, and 
1 complaint based on the rumors of laxity in running 
Japanese internment camps. 

The question of taxes is still an important one 
in the public mind, but letters usually contain specific 
inquiries, rather than comments . There have been a 
number of requests for exceptions to be made to the 
withholding tax, and a number of firms complain of the 
increased recor d keeping involved. Many banks are 
asking that they be made depositories of the funds. 

, . 
• 
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General Comments 

Dr . H. F. Howe , Toledo Clinic, Toledo , Ohio. 
I represent the majori ty of my fellow citizens , in 
that I have cooperated willingly in the support of 
our Government. This statement is supported by the 
fact that I have volunteered for service in the Army, 
have purchased War Bonds to the limits suggested, 
have paid my income and other taxes f reely, promptly, 
and willingly, and have supported the Admini stration 

!8 

in it s foreign and domestic policies in every way ~ 
possible . MY patience and my faith in our Adminis- · , 
tration in Washington are being put to a severe test 
by the lack of efficiency demonstrated i n the manage­
ment of our domestic affairs . The waste of time, 
effort and money in the conduct of Government affairs 
is indeed sinful . What are we to think when we survey 
the confusion, compl icated tax programmes, the f ailure 
to stabilize prices, or wages, and the inadequacy of 
all measures so far produced to control inflation? 
The answer is either that those in authority are in­
competent, or that they are i mpelled by seemingly wi se 
political motives, rather than inspired and devoted to 
act for the common good . * * * 

R. M. Nelson, Sloan Valve Company, Chicago, Ill . The 
day after Pearl Harbor we r esolved to put ell we could 
into winning the war . ie went f rom one shift to 24 
hours, do~ it mostly with women - teaching them things 
they never ¥new before. We not only upped product ion 
of our own product, but we sought other work that was 
badly needed , and by June were in full production on 
parts for armored tanks, anti-aircraft guns, fuzes, 
etc. * * *We have worked on material we never used 
before, Me have pulled prime contractors out of a hole 
many times, We have voluntarily r educed our price on 
parts after we came to know how to make them. * * * We 
have bought machines out of our pocket to do better and 
more accurate work. We were one of t he first to get 
the IUnute Man Fl ag for War Bonds. We loaned one of 
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our men as District Sales Manager for the War Bond 
Drive . We have most of our cash in Government Bonds . 
With our executives and key men, vacations are unheard 
of -- hours mean nothing -- the nervous strain has 
been terrific . All this without the profit motive, 
as we knew in June, 1942, we would land in the 80% 
or 90% tax bracket, and we did . We grossed 20% in 
1942, but netted 27% l ess than in 1941 . Yet we are 
told by t he Ordnance Department Renegotiator that we 
grossed too much, and it looks like he will take a 
big part of it away , although the net will hardly 
cover the cost. If this doesn't break the spirit of 
those honestly giving their all to win the war, it 
leaves very little left to do so. 

19 
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Favorable Comments ~ Bonds 

Robert Bernheim, Havana, Vedado, Cuba . As an ol d 
banker , I must agree wi th your ideas in the largest 
manner . It is sure, that when a Bond i~ nonnegoti ­
able as E Bonds are now, its value does not fluctuate, 
but once t he Bonds become negotiable, prices will be 
determined by their trading value . There are always 
•ups and downs • during a long war. It must be elim­
inated that people lose their money on Liberty Bonds . 
It must be poss1ble to fi nd a way, that such people 
who need money, can receive it without selling Bonds 
on the stock exchange . 

• . -
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Unfavorable Comments ~ Bonds 

Elizabeth K. Spanbauer, Albany, N. Y. * * * The sale 
of War Bonds is already receiving a dreadful setback. 
~ job is handl ing payroll deducti ons for Bonds. * * 
'rhis week we have been "swamped" by cancellations. 
Not merely reducing their purchases, but stopping 
them entirely, and I know it will continue. * * * 
I t is of course due to the fear of the tax to be de­
ducted July lst. Most of them - - people supposed to 
be fai rly intelligent - - act as if they had never peid 
an income tax before, and this tax ia ~omethin~ new 
and terrifying. It could be explained to them lll simple 
language -- they have paid thelr income tax and bought 
Bonds at t he same-rime, and they can still do it, but 
someone "important• ought to tell them so before the 
panic gets worse . Get somebody on the radio-- quick~ 

Miss Ruth L. Goldsmi th , Brooklyn, N.Y. When I bought 
War Bonds I was told that I must designate an individual 
as beneficiary. Wi ll you please explain why euch a 
stupid ruling has been made? When the Bond matures, 
there is l ess difficulty i n locatinf a beneficiary like 
the "Salvation Army" than there is n locoting "John 
Smith" who may be dead, or unable t o be found. I know 
two wealthy women who have bought no War Bonds , simply 
because ther~is no individual to ibom they care to be­
queath them. * * * Leaving the Bonds to one's "estate• 
necessitates making a will and complicates matters . 

Mrs . Roberta Williams Burgard, Louisville, Ky. You 
answered a letter written to the Secretary of the 
Treasury on April 6th. Therefore I am taking the 
privilege of writing to you afain about the same Bonds, 
since , in a letter dated Apri 15th, D. U. Emmert, Capt. 
Finance Department, requested me to wft~oFdwany further 
communicatlons concerning the nonreoe p o ar Bonds , 
subscribed for by Major John W. Burgard. I feel that 
two months is ample t ime for them to have found out 

• . .. 
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something about the Bonds . I also feel, in this ease, 
the longer they delay locating same , the more diffi­
cult it may be to do so. At any rat e , I would like 
to know if they have or ~doing a.nything about it. * .. 

W. R. Tuson, Vice President & Treasurer, The H & W 
Company, Inc . , Newark, N. J . We regret we are obliged 
to inform you that we will no longer be able to coop­
erate wi th you in the preparation of the enclosed 
reports . (Payroll Savings Reports ) As you are doubt ­
less aware, it is alRost impossible for us to secure 
additional off ice help today. As you are also doubt­
less aware, the new tax l e.w has put a heavy new burden 
on our remaining gir l s. In additi on to these troubles, 
WPB has steadfastly refused to release calculating 
machines to us, which would go a l ong way toward solv­
ing our difficulties. Under the circumstances, we can 
see no course open to us but to dis~ontinue all reports 
that are not absolutely essential. 

W. J. Kaufman, Mackenzie Farms, Hampton, N. J . If you're 
really looking f or a radio program that wi l l sell more 
Bonds , why don' t you have your sales department listen 
to the Sunday evening program, •Man Behind The Guns•. 
If a program sketch like last Sunday's, June 20, can't 
sell Bonds better the.n some of the musical programmes 
you've had, I'll eat a Bond. 

• . -
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Favorable Comments ~ Taxation 

Dixie Tiller, Chairman, Local f7B United Cannery, 
Agricultural, Packing and Allied Wo rkers of America , 
CIO, Salinas, Calif . (Night Letter) The seven thousand 
members of our Union , patriotic working men and women 
engaged exclusively in the packing and processing of 
fresn fruits and vegetables in the industrialized 
agricultural districts of California, vehemently pro­
test being excluded from the twenty percent deduction 
plan. The cost of living ia so high that it is nec­
essary that we spend all we make to keep ourselves 
alive, &nd unless the deduction is made at the source, 
we fear that we will be unable to contribute our share 
of the money it will take to defeat Fascism. We re­
spectfully urge that you use your good office to the 
end that we are included in the payrol l deduction plan, 
and notify us of the action taken, 

M. A. Long, President, The Atlantic Supply Comp~, 
Baltimore , Waryland. We have your circular WT referring 
to collection of income tax at the source, and partic­
ularly want to compliment your Departme11t on the short 
and concise notice as shown in the box on page 12. 
This is the clearest description we have seen to ever 
come from your Department. Most of such descriptions 
and rules consist of long involved sentences which are 
so obscure that the poor lawyer who wrote them must 
have trouble to really know what they mean. The writer 
is willing to bet that the short description mentioned 
above was either not written by a lawyer, or was cor­
rected by some one who is not a lawyer . 

.:>J 

Regraded Unclassified



- 7 -

Unfavorable Comments ~ Taxation 

T. W. Zink, Taze~ell, Va. We have just witnessed 
the spectacle of the rottenest Congress and Senate 
in my lifetime , (66 years) r elieving for about six 
billion taxes to the 1942 War Profiteers, we find 
the same defeating everything that would help the 
majority of people, and giving the taxpayers' money 
away to the selected few. I was buying a $50.00 
monthly Bond from my employer (N . & W. Railway, 
Roanoke, Va.), but when I found what Congress and 
Senate were doing with the money, I stopped that 
and sold those I had . I have a boy in Af r ica . We 
are concerned about him every minute we are awake, 
and sleep very little on that account, and feel the 
Confressmen and Senators, at least those that are 
buy ng $30,000.00 farms, are selling the lifeblood 
of our boys . 

Senator Lodge forwards the following letter he has 
received from Jame s A. Watts , Boston, Mass. As you 
know, all persons who work for the U. S. Government 
in the Navy Yards are paid by the Government in check, 
which is a legal tender for money. * * * On Monday 
I went to pay the second installment of my income tax 
with the check that I had, but when I offered the 
same at the window, was informed that they could not 
accept it . So when I arrived back f rom having had 
the check changed at a local bank, I found that thev 
were accepting personal checks, which I should think 
are not as valid as a wage check given to U. S. 
employees . It would be ver7 interesting to know why 
it is that the Government refuses to accept its own 
checks for income tax, and yet they will accept a 
personal check . 

Raymond R. Taylor , Chicago, Ill. Relative to this 
new pay-as-you-go income tax regulation, I am one 
of those fellows who trusted the Government and paid 

.l'l 

.• • 
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their entire 1942 tax bill in full . I have read all 
the literature I could find and even wrote to the 
Coll ector here in Chicago , but ao far I find no reply 
and learn nothing aa to what ~ position is . * * * 

0 

I have written to Senators and Congressmen as they 
seem to believe that I will have a refund coming, which 
if 75%, as in my case, would be $310.12. But they 
don't seem to know when, or how I will get it . At the 
same time, nothing is known about the interest I should 
receive as the Government is having use of that money 
for at least a year, if the r efund is not due until 0 

!Larch 15, 1944 . I have an HOLC Government loan, of 
which I em paid far in advance to the time called for 
in the loan. I pay interest as is due on the loan, 
and it is reasonable that I should have the same in­
terest rate from the Government as I em paying to the 
Government. It's just fair play and let us say, 
American. If you can pass t his to the proper depart­
ment that can pass this credit to the HOLC , to be 
applied upon my account , say within a reasonable t ime, 
I in turn would let the interest, which is reasonably 
due me , drop as paid in full. ~ ~ * 

John B. W&cWurdy, WacYurdy & Company, Investments , N.Y. C. 
I em indeed sorry to bother you with what will seem to 
you a very trivial matter, but I can get no satisfaction 
from the proper source to which I have been writing many 
times . Ire have a claim for tax rebate on Western Union 
Ticker Service amounting to $86.57 to recover from 1936 
to January 31, 1940. • • • Repeated inquiries made by 
us to Washington to the Internal Revenue Bureau have 
been referred to the office of D. S. Bliss , Deputy 0 

Commissioner , eliciting the reply that "The claim r e­
ferred to is receiving the consideration of this Bureau•. 
As I em closing up my f irm, it is very embarrassing not 
to have this matter cleaned up, and I would be very 
grateful i f you would see whether some action i s pos­
sible. I hate to think what my fate would be if I owed 
money to the Government since 1940 end it is now 1943 ~ 
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G. A. Reynolds , Vice President, Armor Products, Inc., 
N. Y.C. Time, paper , money and tempers can be saved, 
and constitutionalit~ can be preserved by recogniz­
ing that "For Export on a Bill of Lading is adequate 
evidence that. a shipment is f or export to make it un­
necessary for shippers for export to fill out all 
sorts of forma for the Internal Revenue Bureau, in 
order to execpt the 3% Transportation Tax which need­
lessly plagues exporters under present procedure. 
Can't soma intelligen~ action be taken to relieve our 
overburdened, undermanned fo rce who are spending half 
their t ime today on all sorts of Government forms? 

• 
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TREASURY DEPARTMENT 

INTER OFI'ICIE CONNUNICATION 

DAft 

TO ~ecr etary l~orgenthau June 25, 1943 

•~ow Frr. nces McCathran 

CON'fROVLRSIAL I SSUES Bl!:F'ORE C0!1GRBSS 

1. Subsi di es - Both t he Senate and t he House meet today at 
11 o ' c lock t o consi der t he Admi nistra tion ' s •rice r oll-
back subt~idy pr ogra:n, whi ch i n bot h houses i s at stake i n 
aa.endments to simi Jar measur es extending for two year s the , •• 
life of the CCC . Although i t is genera lly conceded t ha t 
tl.er e i s litt l e hooe of defell ting the 11nti- subsi dy a.:nend!llent 
i n t he House, Admini strati on leader s are expected to make 
a lrst-st~nd fight in the Senate . But even t ere, Senator 
bennett Ch~o Clar k ' s nroposa l t o reoea l the sect i on of 
the 1942 Pri ce Stabil iza t i on Act ~uthori1ing subsidi es , i s 
sai d to be gai ning i n oooular i ty . Yesterday Senator George 
.. ed ified the orooosal, ":i th Cl ark ' s ppprova l, to pemit 
tr•nsoortat i on Pnd met a l subsi dies . Anot her amendment 
s lated fo r Senate consi derat i on t odfl.y is the Taft pr oposal 
for a limi ted subsidy orogn 11n of $500, 000, 000 for the RFC 
~nd ~ 1 75 , 0:)0, 000 f or the CCC . The OPA subsi dy orogr~m w«s 
··h;o threatened yester day in the House Agr icul ture Cow,Jittee ' s 
votP to tr;nsfer al l 0PA food orice ~nd r ationir.g oo1ers 
to .i; r Food ..\.dmi ni strn.tor Davis . 

2. Deficiency AooropriPti on Bill - The S£nate stood firm yest er­
day i n its refusa l to accent the House amen~ent to the 
Urgent Def i ciency ADorooria tion Bill, b11nr.i r.g use of pny of 
it s funds fo r the payment of salaries to three fede ral 
e.o loyees nccused of subver sive r.c tivi ties . After a month 
of bickering, Senate conf erees had fi r ally agreed t o the 
< n.endJDent when they became convinced the House ~!Ould not 
nnsll the menaur e without i t . The House i s scheduled t o r e­
consider denate ac tion t oday , with ~>very i ndi cation ooi nting 
to their cont inued i nsi s t ence on t his amendment , whi ch has 
bten denounced Hs unconstitutiona l 11nd oreJudi ced. If the 
bill is thus hooe less l y decd lock~d , hundreds of federa l 
e •J loyeeo "'ill continue to be denrived of thei r oay checks . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI June 25, 194J 

Hr . Tho~on 

l·lr . ;jt!_. TO 

I nlrur ther r esponse to your request of December 26, 
1?39, thPre is eubrul tted herPwi t h ror t r e Division of 
aps•Arc n and Stetistics P memorandum 11eti ne , wi th brief 

•ecri, t ione , th• stud l • s or ~rojecta co~leted or under 
>cy, •nd th• n~~es of persons work1n~ on pecb, for the 
~cnth ? f Septem~er 1942. 

qj 

• . . 
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DIVISIO!I OF RESEARCH AND STATISTICS 

For convenience of r eference , the studies listed are 
grouped under general subJect heads , 

The names show~ for persona working on esoh project 
include only those who participated fairly direc t ly, es ex­
,l~ined in the introductory note to the corresponding report 
submitted on December 2g , 1939. No attempt has been made to 
cover also p~rsons whose responsibility in each particula r 
ora• was mainly 1n planning , supervising, or consulting. 

1. 

2. 

4. 

F1na.no1al Analysis 

I, ProJects or s t udies completed 

!~emornnda. were prepared on r eo ent oha.nges in nrl cea and 
Y~~~~~~~~~~~~~~~~l and were transmitted to 
t , 18 , and 25. Two 
t cbles and a chart >rere attached to each memorandum. -
Hr. Haas , Hr. Sandelin1 J.!r . Kroll, Hra. Grossman, 
lUes Parker, lUes Stranl. 

Yielue on nubl ic marketable s ecurities lseued by the 
United States GOvern~ent ana by Federal a5enc ies were 
computed dally on the basis ot over-the-counter closing 
quotations. A dally table and a weekl y tablP with 
oonparative data tor earlier periods were prepared. A 
chart for each i ssue was kept ~ to date showing dally 
prloe and yield figures with oo~arat1ve monthly data 
since 1935, since the date or lseue, or since the date 
first traded. In addition, yi elds were computed dally 
on f ive h lgh- s rade oorpore.te securities, three :nunlolpal 
seourltlee, and two British Gov')rnment issues. - l(r, Kroll , 
!4r, l~oody, loire , Grossman, !-!lea MoOoy, ~!lss Strahl, 

A maturity calendar wns prepared as of September 25, 
oovPrlng all issues of direct ond guarant~ed bonds , 
notest and certificates of the United States. 
!Has egos. 

Two tables "Possi ble Npw Treeeury Issues ", based on 
closing bld pri ces of Sept ember 5 and 11 Subscriptions 
to Certlf1cetee of Indebtedness , 61eselfied by TyPe of 
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I nves tor• w~re prepared in connection with the 
SentPmb~r financing for use a t a mpeting in the 
Secret ory ' s office on September g . - l1r . Murphy, 
llr . Snndel1n, l·!r. Conrad, Miss La~os . 

A table, "Possible New Treasury I ssues ", based on 
closing bid prices of September s

1 
was prepared i n con­

nection with the September tinnno ng. - l1r. Sandelln , 
l·!r . Conrad. 

A memor andum was prepared on the October financing , 
and was transmitted to the Secretary on September 2g. -
!·!r. He.as , Hr. l1urphy , Mr. Lindow, l!r . Tickton , 
Hr. Bandel in, l1re . \folkind. 

I n response to t he request by the Secret~ry on January 21, 
19~1 , t h8 t measures be taAen to obt a i n information to 
ass 1pt i n carryin~ t hrough the financing pro~raz, 
arran~ements were made to obtain the necessary statistics 
on the holdin-s of each issue ot the n•tblic debt and of 
gUAr antPPd securities b~ the various classes of holders . ­
Rr . Haas, Mr. Tickton, re . Barnes , !l.r. D. J . Leahy, 
Mrs. Wolkind, Mise '·>'esterman, ~lrs . Cambron, Mrs . Herkin, 
:.aee '~'food . 

(a ) 

(b ) 

( c ) 

Supervision was g iven i n the prepPration by the 
Statle tloal Unit of the Division of Loans and 
Currency of tablre showing the lnformqtion ee of 
Augus t 31 received from ~anks and insurance com­
panies. t he tables wer e t ransmi tted according to 
i nst r uction by the Secrete ry . - l1r. Tlck ton, 
l1re . Ba rnee , lt.r. Leahy, !o!is a 'lieeter man, l1re. Cambr on , 
!~re . l·!•r41n, :.:1se ·.tood. 

Tabulations were prepared , a~ were transni t t ed on 
September 29, to the Federal Reserve Banke of New 
York anO Philadelphia, showing holdin~s of each 
issue of Governmen t securltlee in their respective 
districts, as or July 31. - Mr. Tick ton, l·:r. Lee.hy , 
Hi&e l>'esterman. 

A tabul ation was preparcd 1 and wns ' ransm1t ted on 
September 29, to t he Bo~~ of Governors of the 
Federal Reserve System, showing Government 
eeouritles owned on July 31 by banks. - l~r . Tickton, 
l1r . Leahy, !Use Westerman . 

'iO 

-· • 
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(J) Honthly tables .:>.nd chArts were !)repared, sho,..lnf! 
~e or June 30 , ohan:es elnoe June 30, 1941 , in 
holdln~e ot Government securit i es f or t he ma jor 
clae~es of i nvestors by t ype of security. -
l~re . Wol kl nd. 

( e ) A memor andum >~as prepared, showing coverage of 
various classes of inv estors included ln the 
Treasury survey. - l·lre . Wolklnd. 

( r) A memorandum ~:as prepargd on the absorption of the 
publlc deb t . - !·Ir s . Wol k l nu. 

(L) New letters were sent out to the banks end insur­
ance co:npanles requestln,; co< .• paratle de ta as of 
September 30. - }lr. Tlcltton . 

At th~ request or the Secretar y on May 12, 1941 , arran~e­
:llente were :nade to p:·epare cur r ent etatlstlcs.l reports 
on the sales of Uni ted States savln e bonds series E, 

and ostal savln~s etam s , on t baels of re­
ports y t he Treasurer or t he nlted States , t he Federal 
Reserve Banke , and t he Post Office Department . Tne r e­
porte prepnred during September were transmitted according 
to 1netructlons by t he Secretary. - Mr . Haas , tlr. Reagh, 
Hr. T1ckton , Mr. Brown, Hr. Leahy Hr. Kroll, 
l·!re . Grossman , !Use Wend er , lUes Sohmld.t , Mise Strehl , 
!H~s Andrulonie . 

( ~ ) Dnlly tabl es : 

(1) Dollar vol ume of honde eold l n September, 
by series. 

(2 ) Compari son or dally eal~a or bonds !or 
Augus t and Se~teober . 

( 3) 

( lj. ) 

Cocpar1son of dal ly seles with the September 
quote , takln'! into account t he da1ly and 
JlOnthly trends. 

Cow.parlson of September sales of bonds , 
aeries E, with ealoe during July and August . 

Comparison of September sales of bonds , 
series F and G, wlth oales dur ing July 
and August . 

31 
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Compari son of Septeaber ~ales of conde , 
series E, F, anJ G, ~1tn oales during 
July and Au_ust . 

Hr. Kroll 
- H1•. Re:~ch , llr . Brown , 

('o ) Other t:~bles: 

(1) Supervis i on 1~as e:;lven i n the preparation 
by t he Statistical Unit or the Divi s i on 

( 2 ) 

of Loans and Currency or rcon thly tables, 
showing sales of bor.da , ReriP.S E, for 
Au~~st , by States , c ities , end counties, 
class1fiPd by •ales a~ent and denominati on. 
On September 9 , llr . Rea.:h completed a trip 
cade tor the purpose o r explai ni ng to 
otricials o! the Federal Reserve banks 
t he reviaed procedure or reporting eales 
ot bonceL ser ies E, on a quar ter- monthly 
baais . rurther instr uot1onR were g iven 
to t he Federal Reserve Banks in t elegr aos 
dated September 171 21 , 23 , and 25. -
Mr. Reagh, l!r . Leany. 

Estimated number or uni te of bonds , Series E, 
end percent of dol l ar volume sold, by denominr­
t i ons and months , !-lay 1941-August, dated 
September 15. - Mr , Reagh , l·lr , Brown, 
!~r. Kroll, Mrs. Grossman, !~l ee St rahl, 
JU~e Andr ulon1s. 

Per capita sales or bonds , series E, by 
States , 1-!ay 1941-Aueust , dated Seote-:>ber lb. -
l·lr. Reagh, !-lr . Brown , llr . Kroll , krs . Grossman, 
Y.1se St r ahl , Hiss Andrulonia, 

9 . At the request or l·:r. Graves , two tables ror August, one 
on the sal es of w~~ savings bonds , series E, F, and G, 
by States , and the other coopari EI t he sales of bonds by 
States wi th t he established mont y quotos , were prepared , 
a nd wer e transmitted to h i m. - Mr. Leahy . 

lO, I n further response to the reques t of Mr. Graves on 
April 1 , 19~2 , guotas tor each oounty 1n the country for 
savings bonds, aeries E, F, and G, tor October were 
prepared. Revised quotes tor September wer e transmitted 
by the War Savi ngs Sta t f to the State Administ r ators on 
September ) . 1-'.r , Reagh, Hr. Krol l , l~e . Grossman, 
:aae Lund , lllss Strahl . 

32 
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ll . 

12. 

13. 

I n response to the request of the Secretary on December 15 , 
1941 , Arrane;ements have been made to obtain monthly reports 
from corporat i ons on the proB!ess of thenlayrol l savinss 
p~tn for savings bonds , series E. The I ormation Is 
e ted and prepared as a basis for the analyses listed 
below. - J.!r. Haas, Mr. Ticltton, Mr. Youel, Mr. Keats, 
V.r . Seligman , t.:tss Wender, Hrs. Barnes , Mrs . Cat!!bron. 

(a) Technical supervision was given the Statistical 
Unit of the Division of Loa ns and Currency in 
preparing the basi c information as or August 31, 
received in response to letters sent out to &~proxi­
mately 23, 000 corporations. - Hr. Ticltton, l-!r. Youel , 
Hr. Selie;me.n, l{rs . Barnes , Mrs. Cnmbron. 

(b ) Weekly tables were prepared, showing the n~ber 
ot orgAni~ations with payrol1 savings plane , 
Government and private , o1assitied by type , s1~e , 
and State , toge t her with the number ot employees 
eligible to participate. Tables were transmitted 
according to i nstructions by the Secreta ry. -
Hr. Tickton, Mr. Youel , Mr. Selleman . 

I n further response to the request or the Secretary on 
December 31, 1941, weekly tabl es •.tere nr·.,~•ar· .. ~ from data 
wired the Federal t he number 
or a~g~~~~~~~~~~~~~~~tcl~~ti~~~· by i agen 
September 5 , 12, 19, 
M18e ,.,ender. 

14. I n further response to the request or t he Secretary on 
Apr11 27 , 1942 , for use in the "Chart Room•, weekly 
charts were preoared on the statue or payroll savings 
plans in each of the 48 Btatee and ln the District of 
Columbia ; dally charts were prepared on sales and quotas 
for war se.vlnge bonds by Federal Reserve districts. -
l~r. T1okton , Mrs. Wol lt1nd. 

• . -
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In further reepon~e to the request of the Secretery 
on June 2}, a summary and t able oovAr lng oRerat1on 
ot the nayroll e~vln~s plan l n selected in ustriee 
we1•e prepared, and were transmi tted to hi:n on Bep­
teober 28. - Mr. Ticltton, Mr. Youel , Hr. Kelenson, 
!lao . Keats, Hr. Parsons , lUes Wender , Mra . Cambron , 
Y.rs . Kttrr , !!iss Soh 'Di d t . 

I n further response to the request ot the Secretary on 
Augus t ~ . press release material was prepared consisting 
of tables and charts summarl :dng sales of savings bonds 
and the ooerat i on of the payr oll savings plan through 
August . ::l1r: 1'1ckton, f.lr . Youel, Mrs. wol ltind . 

I n further r esponse to the request of Mr. Graves on 
July S, memoranda dated September 1 , S, 1~ , 21, and 2S , 
were prepared, showing the operat i on ot oayroll savings 
olAns in co~anies where dedUctions hive reached io ner­
~ of the payroll. - Br. Tlckton, llr. Youel, Miss l?ender . 

In further response to the request ot the Secretary on 
July 29, a nemorandum and a table w~re prepared on in­
formation received from corporations concerning the tlme 
taken for delivery of a war savinie bond purchased under 
the payroll savings pl an . - Mr . T cl<ton , Miss Westerman. 

A ~eographic breakdown of industry data in connec t i on 
with the payroll savings plan wee completed. - ~lr • . Par sons . 

At thP request of Xr. Peters or the War Savin~s Staff, 
a re9ort was completed on September g , eumnprl~ing the 
operati on of the parroll savin~e olen l n the conpani~s 
wnich a re members o the Aeronautical Cn~mber ot Co~~·ro~ 
of America. - ~lr. Tlcltton, ll.r. Youel, Mi se i~e nder. 

A memorandum dat~d September 9, was prepared on pro9oeed 
methode of i ssuing honda to persona p~rtloip~tlng ln 
the nayroll ssvine;e plan. - Hr. Tickton . 

At the request of the Secretary on Sertember 16 , s l ist 
of companies obtaining the best reaiQts under th• payroll 
savings nlan was prepared , and was tranamltt~d to 
.·lr, Gatoble on th~ ~a~e date for use in a p ress release. -
Mr. Tickton. 

At the request of l~r . Duffue of the War Snvin::s Start' 
on September 2~ , a list of the lar~ea t 1rsuing e •ente 
for war savin~e bonds wae pre9sred , end we~ transcltted 
to hi m on the same day. - :.1r. Youel. 
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.\ ~ t!.~ ... u~~t of l:r. Greves on Sept•::'her 9 a table 
•.;tJ.c ;>rep~ red or. the e!'timated nun:b•r of eev t n .. e bcn~s , 
e•rl<~ E, iseu~~ i !t August , eiid Wtoe trl'nsm! tted to :tlr.: 
on Beplet!ller 10 . - ~lr . Tickton. 

At th"' rtoquest of ~:r . Haet~re on September 16 , a table 
wn!' prepnr~d , end >las transm1tted to l~r. GrPves under dale of 
Septetllb('r 29, l i sting the corporat ion i ssui ng a1~ents in 
Conn_t£!_!m,- !.Use '.lender. 

A tl'bulllt 1on wvs r>repared of rt>ilroad i ssuin, e ·ents. -
:UM :v .. nder . 

27 . I n conn•ction ~~th the victory tox, end poss i ble co::>­
p·J.leory ~"lv1n_s , tabl~s and cha rte were prPpared snowi ng 
the texes tor var i ous i~coce ~roupe end estlm,t ing their 
eft~ot on the ~urcr~ee ot war eevin s bonds .under payrol l 
~avin~l! p!c.ns. - !·lr. Youel. 

At lhe request of U!td~r Secr~tary Bell on Septecber 11, 
a lttter \':18 prepared tor hie signature, .'lnJ wee trane­
:nitt•d to Con.;ress::~an Pat~.n on Septe.aber 14 , ccncernlng 
the propriett of 1nd1v1duale ' takln~ out insurance 
p olic i es I n leu of war bonds . - Rr . Murphy, 

29. A report dated September 15 , >~Re preparpd concerning a 
trip uwde to Ch i caeo for the purpose of inv~etigat1n~ 
1.he sto.tiPt1c!'~ position on l"~de:nptlons of 11ur sav1ni;s 
~· - :.'IT. Youel . 

30. 

31. 

32. 

At tht rec.ue£t of Under Secretary Bell on September 9, 
r letter .:as prepared for the ei <'T!Pture of the Secretary, 
and wr.A trans·c1tted to ~r . Frank E. Trip., General 
!:Sne rer of the :Jannett llewepl'p!'rs , El.:llre , · flew York , 
on Septe=ber 14, conoern1n a plnn for ~ noncallable 
an4 nonoaahable 4o-year bond a t 4 percent for flr.anc1n~ 
the wsr . - llr . Turner. 

A letter was prepared, and was transmi tted to l!r. Purcell , 
Chaira:nn or the Securities and Exohan,·e Co=1ss1on , on 
September 12 , explaining the TreneuryYe vi ew concernine 
P. plan , submitted by the Securities r.nd Exchange Comml8-
s1on , for t he ourchese of United States Government bonde 
!?L_the public on a margin bash . - Mr . Murphy , Mr . Turner . 

At the reouest of Mrs . Betts or the 'dar Savi ngs Staff on 
September'l7 two p roposed parnJ rar.hs Are being prepared 
for use in a~swerinB the ~ueot1on 'Have bank denoeits in­
oreAOPd or decreased one way or anoth~r because of the 
lnlluenoe of ;:8 r bond ~nd etBJt. ae:Iee?" uked by the 

vert R1n;; •. na;;er of t 1e •• ~l on ceh Re7i ster Co11:pany 
- . . r . TurnPr. 

, .. 
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3; . I n turth"r responee to t.•e r~quee t or t he Secretary on 
July ?. , 1941 , tat1es Jat ed Septe~ter 15 , were p repared , 
su:u;;~arh ln~ 8&1es rror.l Januer v t la rou ·h Au, uet 1942 , or 
Tt·~esury tax notes, series A :~nd stries B, b~ t~e of 
purchaser , end denomination . - Mr. Tlokton , r . ~e1enson , 

At 1.he request of Hr, Buffingt on on September 9, a 
memorandum was prepared, and was tranemittAd to him on 
September 11 , transmlttln~ B tebluar description of the 
revised tex savlnfs nOtPs . - l·!r , Turner. 

At thP r~cuest of l·!r , Kilby on BPrtember 10, a review 
was 11111de Of :~n Official clroull/r for tax 8PVi r.5s notes 
f or release on September 14. - !~r . !!urphy. 

Jo , At the request of lt.r. Buft'ln~·ton on Se;) tf.'mber IS , fl <:urPs 
were prepared , a nd were transmi tted to him on Septe~ber 22, 
on the daily sales of tax notes . - !l.rs. Wolkind, 

37 · 

3el . 

)9. 

Ito. 

At t he request o f l!r, Butf1ng ton on September 22, a 
memorandum wee preperpd, an~ was t r ansmitted to him on 
September 23, subml ttin~ an PX~lanptory par agraph to be 
used in connection 1·1lth the t able on the last page of 
the official circular for Treasury tax notes , series C. -
l·lr . l!urphy. 

At th~ request of 1-tr . Buff1n:.;ton on Sep tember 22, a 
teleernm tor the signa ture of Under Secretary Bell was 
prepnredL a~dreseed to the pres 1~ents of the twelve 
F~deral Heserve Banks re~ueet1n~ information on sale~ of 
Trea s •>ra tax notes , series C, t or the followint; ten 
days an ~vpry week t herear.t er . - l1r, Tiokton. 

Two tebl es, "Total Tenders for Trea sury Bills , by 
Fedpral RPserve Di stricts• a nd *Tenders tor TreasurY 
Bills Acoent{>d bv Federal Reserve districts ", were 
prepnred as of August J l, and were transmitted ln a 
memorandum t o Under Secretary Bell on Septe~ber 14. -
Mr. Murphy, l~rs . "lolk1nd , Miss Ourr.mlns. 

Further pro~ress was made in the study requested by 
the Secretary on December 6 , 1941, or the sources of 
funds tor Government borrowing. -Mr. H~es , Mr. Murphy , 
Mr . Lin<low, f.lr . Turner, Hr. Mayo. 

( a ) A memorandum uated Bepterrbtr 15, wa s prepared on 
the r econc i liation of the May 11 and the September 15 
editions of table I of the study on sources of 
funds for 13overnment borrowing. - Hr . Hayo, 

• • • 
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A oeetinl" ,.,.a attended 1n Under S~cretary Bell ' s 
office on Sapte~b~r 16, wi t h repres enta tives of 
Tox Research and ~!onetary Research, Mr . Stewart, 
end t{r, Viner, tor the purpose of discussing the 
intlotlon :;.roblem. - Mr. lfaca, Hr. Murphy , 
Mr . Lindow , Mr. Ti okton. 

A memorandum and figures were prepared, showing 
tht> gross national product Bn<.l a ootnparlson 
between supply and demand , for a meeting 1n 
Under Secretary Bell ' s office on Septereber 17. -
l{r . Lindow. 

Two meetings were attended ln tpe Secretary's 
office on Sep tember 17, tor t he purpose of dis­
cussing ~terial prepared by the three Research 
Divisi ons with reeoect t o the fiscal situation 
i n 194} and subsequent years . - Mr. Haas, 
Mr. Hurphy, Mr. Lindow, Mr. Tiokton. 

For a meeting with the Secretary on Sep tember 20, 
t ables were prepe.red, in cooper s tlon wl th the 
Divisi ons ot Tax Research and Monetar y Research , 
on p robable prioP riePB which would occur 1f no 
steos l·tPre taken to control intlatlon . Coo1es 
or tables I and II and the pumall\ry to table II 
on eourot>e or funds for e:overnment borrowing 
were LU.so prepared for t his meetin15. - l·lr. Lindow, 
Hr. Mayo. 

Tables were orenar~d , in oooneration with t he 
Division of ~ax' Reeearch and-Monetary Research, 
on rorecaetinv financial dev~lopments on t he basis 
ot certain assum~ pri ce changes. These >abl es 
were used in a ceet1ng in Under Secretary Bell ' s 
office on September 2}, and were later revised 
and transmitted to t he Secretary. - ll.r . Haas, 
Mr . Hurphy, Mr . Lin:low, Mr . Tl okton, 1~ . De.gglt , 
!·lr . Leahey. 

A s tudy is bei ng made of the sources of fur.ds 
available for borrowing by the British Government 
comparable to the s t udy in progress in t his 
country. - V.r . l{urphy. 

Charts on infla tion are bei ng p N•pll r ed for the 
Presi dent . - l~r . l~urphy , Hr. Llndow, l~r . Turner . 
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~1 . At the rPquest or Under Secre ta r y Bell, agenda, memor anda , 
and minutes were ?repared i n connection with the Treaaur v­
Feder al Reserve meetings held tor the purpose of dis­
cussing financ i a l policy. - Mr. Ht~aa , Mr . !l.urphy, 
l~r. Lindow, l~r. Sandelin, Mr. Turner. 

(a ) A l etter concerning Hr. St~wart 1 e proposal that 
the Treasury ask the Board of Governors or the 
Federal Reserve System for a study of the distri­
bution of existing excess reserves was prepared 
tor th~ signature of Under Secr e t a ry Ball, and 
we11 transmitted to l~r . Eccles on September 14. 
Hr . Hurphy, Hr. Turner. 

(b ) At t he r equest or t he Secretary on September 3, 
a memorandum was prepared transmit t ing wires received 
from t he St. Louis and the Boston Federal Reserve 
Banks on proposed changes in tax not~s, and was 
t r ansmit t ed to hi m on Septemoer ~. - Mr. Murphy . 

(c) lUnutes on t he Treasury-Federal Reserve !~eetlng or 
September 1 were compl eted, and were transmitted 
to Under Secretary Bell on September 15. - ll.r, Turner. 

(d) A memorandum i s being prepared on questions raised 
as the result of th~ Treasury-Federal Reserve 
meet ing on Se:o t ember 30. - Mr. Lindow. 

~2 . At the request of !~r. Gaston , agenda, memoranda, and 
minutes were prepared i n connection with a series or 
meetin ·s held ror the purpose of d iscussing wartime 
1'1nanciel p r oblems . - Mr. l·!urphy, l~r . Lindow, Hr. Tur ner. 

(a) lUnutes were prepared on tt.e m~eting wlth ~lr. Gaston 
on August 2S , and were tranacitted to him on 
Septeober 14. - Mr. Turn~r . 

A~enda , me~oranda , and mlnutPs were prepar ed i n connec­
tion with the meeting of the Secretary's advisory p!Oup 
on September 2 . - ~lr , lla.as , l·!r , Hurphy, Mr. Turner . 

(a ) A~enda were prepar ed concerning Treasury bills, t Ax 
notes , and t he Sep tember 1'1nnncing. - l,r . l~urphy . 

(b ) A table was prepared on the estlmPted absorption of 
the increase in Treasury billa , April 30 - August 31 , 
19~2 . - Mr. Turner. 

(c ) Notes were prepared on t he m~et1~ o1' the s~cretary ' s 
edvlsory group on Septembpr 2 , and were transmitted 
to Under Secreta ry Bell on September 29. - ::r. !·!urphy. 

..i8 
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The followi ng mater ial was prepar~d Cor use at a ~eetinS 
with the Secretar y on September ) . - l1r . Hsas , J.'.r . ~.urp y, 
Hr. Turner. 

(a ) A memorandum was prepar ed eummari~in~ the concl u­
sions or the Secre t ary 1 s adv ieory gr oup. - llr. l4urphy . 

(b ) A table was prepared on tho rev i sed est i mate or 
absor pti on of t he increase i n Tr taeury b i l la , 
Apr11 30 - Augus t 31 , 19~2 . - Nr . Tu-rner . 

The followi ng material was prepared in connec t1on IYlth 
the Seoretarv ' s t!'stimon bef ore the Senate Finance 
orw:ittee on epteober ) . - .r . r.a.e , .·.r . ,uryhy, 

!.r . Tiokton. 

(a) A ~eQorandug ~as pr epared on the inflationary 
effect of sales of eovernoent securities to 
bonks. - Hr. !laas, Hr. ll.urphy, Mr. Tlckton. 

(b) An answer was prepared to the question "How do 
you propose to finance the deflolt \tlthout 
inflation?" - l·lr . H<>ao , ~:r. l'.urphy , V.r. Tickton. 

(c ) A memorandum .:as prepared on the Vandenber~ 
letter. - l·lr . J.furphy . 

46. At the request of the Secretary on SeptPr.:h•r 16, a 
memorandum was pr9pared on war flnnnoe and inflation, 
and was transmitted to h i m on SepteMber 17. - !.\r . lt.urphy. 

47. At the request of t!le Secrete.ry on Se;>ta,,ber u:, a 
me~eorandum was nrepared on a p ro ram for war finance and 
intla tion control , and wee traM:~i t ted to Onder Secretary 
Bell at a c:eetlnt on Septe;;Jbt'r 23. - ::r. ::urpcy. 

4~ . In responee to the requests o~ ~:r . Buffington on 
August 17 , 25, and 29 , and on Sept ecber 1 , a rpvlew 
was m~de or ~ revised proposed clroul~r on United 
States cert ificates or lndebtedneee , and wee trans­
mitted to film l n a memorandum on Bepteobcr 2, -
~tr. J.lurph!f , l1r . Turn~r . 

49. Dieoueeed wlth l4r. Amos Taylor o! the Department of 
Oomm~roe on September 25, estimntes of t ax- exempt 
~urltlee held by f or e igner s . - ll.r . Lindow. 

50. At the reques t of' the Secretary on September 17 , a 
necorandum wae prepared on the Petman rlan and other 
mt'thods or borr ow1nf from the binKa at no i nterest or 
less than the car Ke rate, and was t ransmi tted t o n1~ 
on Septt>o.:ber 20. - l4r. liRas , :;r. !:ur;>hY • 

·g 
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At thP r~queFt of Under Spor~t~ry Sell on Sa,tember 1! , 
c. rJ~corandU!Il was prepared , and wee tre.neml tt~d to hlm on 
Sr1)te 'l!bcr 21L on e. eur_;e;l'!s tlon by Hr. \'i. F. lllller, Vice 
Preeldent of the Citizens ' Union National Bank, Loui s­
ville , Kentucky , th!l.t comn ... rclal banks acceptln[i subscr lp­
tlone to Treasury i ssues be permitted to d i scontinue 
yrov !d i ng Federal Reserv" g, nks \•tlth th" names of the 

nalvidual subscri bers. - l·lr. Tickton. 

At the request of l·lr. Upham on Sept~tmber 5, a letter was 
prepared and ••as tre.nemi tted to hlm on September 19, con­
tainlns data for the Comotroller 1e Annual Report on totc.l 
par value or d irect and guarante~a obligati ons held by 
cutual eavlnr.s benks on June 30 , by St9tes . - Mrs. '.folkind. 

I n further r esponse to the requeat or Mr. Buffington 
on April 6, a memorandum and t ables were pre~a.red on 
~roe¥eotive new canltal l esuen , and were trane~itted 
to h M on September 15. - !\Is~ Parker. 

A chart was preDared showing appropriations , 
allocations , obi i gatl ons , and dlAbursements , for 
Lend-Lease purchases , through July 31 , and was 
t r ansmitted to the Secretary on September S. -
l~r. Wagner, !·!r . Hayo. 

55. In connection with :·lr. Lickert ' s survey, en investigation 
is b~ing cade of income , savin~a , And so~ndinvs ~ett~rns 
in t he c 1ty of Buffalo. - t!r . Da !!'It, Mr. Wegner, 
Miss S,iegel , !·:iss ·.iashabau{l'h. 

(a) Ten tables were brought up to date or revi~ed on 
September 15 , for use in connection with the 
Buffalo survey. Three eddlti on~l tabl~s were 
d i stributed on September 2 . - l!r. DAg~it , 
l~1 es Spiegel, Hiss We.ahebaugh. 

56 . At the request ot l~r . Heffelfinger on September 1 , e. 
memor andum was p r eppred , and HL'f\ trnnemi ttPd to him on 
September 19 suggesting revisions in figure~ on the 
District or 6olumbie. munic ipal fin~~no1n,. , - ··•r. Conrad, 

:'or. Kroll . 

0 
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In further response to t he request ot V.r . Blough on 
Aur·u~ t 22, A .,emorandum was prepnred transm1 ttlng t wo 
teble~ on securities sold by the Port ot New York 
Authority and by the Triborough Bri dge Authority tor 
the Port of New York Author! ty test case on September )0. -
lt.r . So.ndelln. 

At the request of Mr. Blough on August 29 , memoranda 
w~re prepared on the spread in yield between high- gr ade 
corpor ate an~ municipal bonds , and on the methodology 
used in deriving the Treasury ee tlmr. teP or the owner­
ship ot state and local government securltles , for use 
in the Port of New York Authority test cese. These 
memoranda were transmitted t o P.r. Blough on September 18 
and 30, resnectively. - !~r. l!url?hy , ~lr. Lindow, 
Mr. Sandel1n, ~lr . Conr ad, lUes Parker. 

At the r equest of the Secretary, tables were ~repared 
on aircraft and tan.k deliveries. - Mr. T1ckton. 

At the r~~uft•t of 
memor andum 1as 
Hr. T1ckton. 

t~e Secretary on September 29 , a 
~repared on aircraft engines. -

61 . At the uquest of !·!r . Cairns on September 17 , a memoran­
dum was prepared, and was transmitted to h i m on Sep­
tember 22 , stati ng the Treasur y ' s views on l<he ther the 
oontents of the pamphlet, "A Honstrous Scandal ", by 
T. J . Priestly, J r . , which attac~ed the credit of the 
United States , are demonstr ably falee . - !·!r. ~!urphy , 
Mrs . Miller. 

62. At the request or Under Secretory Bell on September 15, 
e. review wes aade of l·!r . Rtr,lert ' s report on S. 2'j4o , and 
was transmitted to 1-!r. Tietjens on Sept ember 16. -

1. 

? . 

~ . 

!·lr. !~urphy . 

II. Projects or studies under way 

A study 1e being made of the relative interest coste 
of short- an~ l ong- term borrow1n,11 . - l!r . Turner. 

A study is being made or the etfsot of the mt~turity, 
call period , coupon , premium , And slre~ssue on 
the g r i oes and yields of Uni ted States securities. -
Mr. onrAd. 
A memoranduo is bei ng preparpd on a negotin~le security 
tor continuous sale. - 1-lr. Murphy. 

l 

.• 
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A study is being made or dev~lo~oente i n the reserve 
position of the banks. - f~r. "''urn~r • . !asr Kler;;>er . 

Historical tables a re being prepared ~nich will present 
various data on new Treasury no t es a nO bonOs and on 
~ guaranteed issues . - Mr. Conrafi. 

A s tudy is being made of war-financin 
belli gerent na tions i n the presen 

A s tudy i s being made of the pos twar effects of a large 
volume of demand debt. - t.:r. !!urphy, l!r . Lindow. 

A etudy is bein~ ~~de ot present and past opportunities 
for ~pcur1nR a hifh return from Government securities 
by e~111ng at the ~nd of profitable yield periods 
rather t han ho1din!l theo> to <Mturity. - 1~ . Conrad . 

A study is 1:-eln~ ::-ade or bank. earnin!>B beginning with 
fiscal 192!. - !lr . Shi e1da, Mr . Turner , !·Ire. Behrens , 
!lise K1eprbr . 

At the rp,quest of t he Secretary, a memorandum is being 
p repPred on the orogress of ¥a*ro11 ee.v i ngs plans in 
the rubber indus try . - !~r. T c ton. 

A mpmorandum is being prepared fo r the Secretary on 
1-mon t h cer t i f i cates of indebtedn p,se as a substitute 
?or Treasury bins . - !lr. Tlokton. 

1?. I n turther response to the request or the Division of 
Tax Research on t-!arch 30, coopl'rati on la being given 
l n preparl~ a report on tax- exempt securities. -
l!r . Murphy , ;.;r . Llildow, !·II'. Conrad. ':l 

13. In response to the request of : .r. Geor._e f' . llllton, 
Consultant, -.:ar Savine-s Staff , on !-larch 23 , a co!l:plete 
file of tables ls being yrepared g ivlne tht> i:lstory of 
sales of eavlnze bonds , E, f', an" G. - Hr. Rea,;h. 

14. 

15. 

' 2. 
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A study i~ teln! ~de of a proposal tor a special 
t6bul~tion and analysis or repor t s ot bank holdin~s 
of UniL~d States oblieationa submi tted by the 
Nat i onal Bureau of EConomic Research on J une 17 . -
Hr . Turner . 

I n response to the request of lk. Kuhn and Hr. Schwarz 
on June 22 , a memorandum 1e being prepared with respect 
to data to b e checked i n the propo~ed manual to be 
used by Government agencies in the President ' & 
pro~r~m to fi~ht inflation, entltleO "The Battle Aaa l ns t 
Ri~inf• Livlnc:r Coots •, submlttt>O by the OI'II . - !l.r. !·!ayo, 
m::-'\'urner . 

15. At t h f' r eques t of :~r . Brou~hton on July 6, a ceoorandum 
18 be l nt.. pre:;;ared on modifications to a , roposa1. to 
ch .. n c t he Circulati on Stetement . -Mr. !!urphy, !!r. Turner. 

19. A s tudy le cpinz made of tht> OovPrnmpnt arcuritY ~rket . -
Jo'.r. Sh lelOs , l~r. Wagner. 

20. A r.temorandum ia belne: z>repared on the report by th~ 
t:cw York rronPy 'ma rket subcommi ttec in r• _nrd to 
Treneury f1r.anc1nl7. - l·:r. Ticltton . 

21. 

22. 

At the request of l!r . C. A. R. '.lardwell , Chief or the 
Current Bu~lnees Ana lyels Unit of th~ Con~erce Depart­
:nent , t• review is b eing made of tl.e article "Altprnfitives 
in 1;er Finnnoe." - ~k . :.;urphy . 

At the request of !{r. Buffin ; ton on Au,;uet 3, an analyele 
ie bt>lne pl'epar ed of su. _e~tione contclned in letters 
froo ~riVRte ln<livlduals ooncernln chan ee in ne., 
i csues or ~UtPtan1~n? Government eecurities. 
l'lr . SandeHn , !:ise Par~er . 

At the r •quest of Under Secreta r y Bell on Au~~st 14, 
11 1aecorenduo ls b eing prepared on Rr. \fu1 te ' e ~ropoeal 
tor a non-interest-bearln~ Govt>rnment security. -
~~r . Turner. 

At thl' request of Hr . Graves on Beptemter 29, a tabula­
tion is reint, prepared of t he anAwer~ to tue 23 ,000 
l e tters sent out to corporations to ascertain the 
number which have reached t he lO_peroent goal unde r 
t he '!layroll savi l'!fS n l an . - :.:r . xou~l . 

At thP request of tk. GravM , lt>ttere ·are be1ne prepared 
to the Federal Reserve Banke tran~mlttin~ the new 
c i rcular on •avirPe bonds . - llr . Tiokton . 

73 
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26. At the reQues t of the Secretary on September 17 , a 
review 1e beln~ cede of llr, Sh1eld 1 a tablee on 

1tJ 

the lmnaot of war rinanoe on the banking aye teo. - ~:r . TurnPr, 

27. A memorandum is bei ng prepared on possi ble me thods of 
allocation or securities to banks . - Mr. Wagner . 

2 • A ~emorandum is bei ng prepared shovi ng the exnaneion or 
the banking and currencY system noaai ble under exi sting 
statutes. - f.!r, Turner. 

2'; . 

;o. 

31 . 

36. 

A rne;:;orand•.co ie being p r epared on the proe-reRa attai ned 
in securing ~ wider di stri but i on or Treasury bills . -
llrs . i1olkind. 

A me~orendum is being prepared on mepne emrloyed by 
rore1~n ~verno•nta to oaintein the ~rket for their 
a~ouritlee . - Mr. Sandelln. 

"!~nusoript of a proposed book "How to Finanae the War• 
I s bei ng reviewed at the reques t of the War Sav i ngs 
Staff. - !-lr. Lindow, }:r , l·leyo, 

l!eetings are being hel d with J.:rs , Betts or the War 
Savings Staff for the purpoce of e iv1ng her additional 
i nfor mation for he r article on war savings in Greet 
Brlts.in t~nd Canada, - :·lr. Sandelln. 

•\ t the request o r !:tee Tockina or the War Savint:s Start 
on September 12, an a r ticle on hoarded money, entitled 
"Slacker Dollars", i s being checked. - Hr. Turner, 
l1rs . Biller . 

A~ the request of Mr. C3ke o r the Bureau or Accounts , 
a review is bei ne oade of data conc erning United States 
Government financeB for inclusion ln the next edition 
of !1ood:r 1 o l·lenuAl. - l1r . Conrad . 

A paraeraph i s beinv ?repared for inclusion in the 
directory or the Twentieth Oentur v Fund, New York City, 
aoncernlng or ganlzatlona conducting research on postwar 
planni ng . - Mr . Tlokton, l1re. 'tlol ki nd. 

ll inutee are being prepared on a luncheon oeet1ng called 
by Under Secretary Bell on Septeober 29 ror the purpose 
of heari ng a d ieouselon by l1r. Lauren W. Caeadey, 
Treasury Rt t pche 1n London, on ration_!ng a nd price 
control ln Gr eat Britain, - t!r , Tiokton, 

At the reauest or l1r. Shea on Septe:nber 1!., 11 Ptud:r 1e 

l:eing rnnde or s. 27"2· - Hr. ~:urphy . 
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.'<t t:•e request or l·!r. Shea on Se;ne:-:ber 30, 11. study is 
be in • ::lade or s. 27g1 and H. R. 7593. - llr, l!urphy . 

At thr request or ll.r , Graves on September 2}, arrange­
ments rre being made for a samplinf' study tor est l tMtln(! 
the totlll. number or oereons owning Savings Bonde . 
Hr . Rec.eh. 

A study ie bei ng made of Canadian e~erienc e with 
redemptions of bonds . - Hr . Li ndow 1 ~r. Sanllelln . 

41 . A tabulation ie being prepared showing for one month 
detailed purch?ses end sale s hy t~e Fpderal Reserve 
SvstP::l o r GOvernment securities, listed by Issues. -
f.!r . Lindow, Kr . Sandelin. 

1. 

? . 

Revenue Estimates 

I . ProJects or studies co~leted 

The regular monthly detailed co::~parlson was prepared, 
ehowln~ PStlcated and actU81 recel~n Auaust l ~2 , 
aae on t e col ect one o ass cat on. - ;r , elcner . 

I n oonnectio~ with the revenue b ill of 19~2 , B. R. 737g , 
a n~~ber or revenue estl~tes, listed below, were pre­
pored at the reque~<t of !·tr. Psul

6 
l·lr. Tarl!'au, end the 

Division or Tax Reeearon . - ~lr . 1 Donnell l-!r , Leahey , 
l!r, Kelly, !1r, Smith , l·lr , Jorgensen, ~lr , Lusk , lliss Allen, 
J.lr . Deloher. 

(a ) Studies were prepared, and were t r anemittPd in a 
memorandurn to Hr , Paul on Sept ember 3, in connec­
tion with the revenue effeot or the sales tax. -
Mr , Dagg1t, l~r . Smith , l·lr . Jorgensen , Hiss Sp iegel , 
ll1es l~ashabaugh . 
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(t ) Eet i m•tee were prepared for vari ous cpthode of 
rA1eln8 $5 b i llions additional revenue w1t~ 
specified lnoome tax b~aes , PY~mptions , and 
oredlte , and were transmitted to Hr. Blough ln 
memorAnda on September 5 and 9. - l·!r. Kelly. 

(o ) An estimate was prepared , and was transmitted i n 
a memorandum to Hr. Bl ough on Sept e:nber 2 of 
the 'inoreoee i n revenue if per sonal exemptions 
And credit f or dependents were lowered, i f the 
post-war c redit on t h i s increase were to be re­
f unded t o the t axpayer s t t he lowest br acke t 
r ates on wh1oh he paid taxes , and if a p roposed 
spending !ax scheme were adopted. - Hr. Kelly , 
!!r, S:u1ti:. 

(d) 

(e) 

(t) 

(g ) 

( h ) 

An eet1ms.te was prepared at the reouest or :~r. Blough, 
and was presented ver bally to the Senate Finence 
Co~~ittee on September 1~ , on thp revenue offect 
or a higher cigar tax schedule. - !!r. Kelly . 

An estimate wee prepared , end woe transmitted in 
a memoranduo to l1r, Blough on September 10 , of 
the yiel d o f p r opos ed Treasury lnoome t a x schedules 
A ond B and r a tes of the Revenue Bill of 19~2 with 
specified exemptions and dep endent credit applied 
to the Bene te base . - i1r . Kelly, 

An estimate was prepared, a nd wee transmi tted in 
a memorandum to l~r . Blough on September 10 of the 
Revenue effect of the eugge~ted formula for i m,le­
ment i ng medical expense deduoti on, i n thP esse or 
separate and joint retu r ns or husbands and wives . -
Hr. S:oith. 

A s~~Y was prepar ed or the r evenue effpct or the 
R~venu~ Bill of 19~2 , as revised by the Senete 
Finance Coffimittee through Septe~ber 1~ , 19~2 , 
compared with theyield o r th~ pr~eent law and with 
the yield of the bill PS passed by the House or 
Representatives July 20L 19~2 , and was transmitted 
in o memor andum to Hr. Paul on September 15. -
Mr. O' Donnell , Hr. Leahey, Mr. Kelly , Hr. Smi th , 
l~r . Jor gensen , Mr. Lusk, !Use Allen, l4r. DelchRr , 

An estimate was p repa r ed, and wee transmitted in a 
~emorandum to Mr. Blough on September 15, of t he 
r evenue loss resulting from the reduc tion of the 
withholding r ate for nonr~aldent aliena end for 
fore i gn corporations. - llr . L~ahey . 

'b 

., . 
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(1) An estiCAte was p repared, a nd was trans~itted ln 
a memorandum to Mr. Blough on September 2}, of 
the revenue yield or the propose~ Pstate and 
girt tax rate sched•;le T, with specified oo!ll­
parlsons . - l1r . Luek. 

(J) An estimate was prepared and submitted at the 
request or the Chairman or the Senate Finance 
Committee, showing the revenue effect of the 
corporat i on p r oposals of the Senate Finance Com­
m1ttee through September 111- , 1911-2. - Hr. Leahey. 

(k) Two tables were prepared, and were submitted on 
Bepte:llber }0, e t t he request of Hr. Sta~:~,of the 
estizated nu~:~ber or taxable r eturns under the 
i ndividual income tax l aw at estimated 1942 levels 
ot inoom~ and the esti mated revenue 7leld or the 
Revenue Sill of 1942, as revised by the Senate 
Finance Coomittee through September 25. -
ll.r, 0 1 Donnell, Mr . Leahey, l!r. Kelly, Ur. Sol th, 
l·!r, Jorgensen, Hr. Lusk , !Use Allen, l1r , Deicher. 

(1) An eetioate was p repared , end was transmitted in 
a memorandum to ~:r . Blough on September 21 of 
the yi eld of proposed surtax rate schedule L in 
comparison wi th the present law a nd the Sena t e 
Finance Committee revision, - Hr. Smith, 

(m) An estimate was p repared, and wns transmi tted in 
a o emore.ndum to Mr. Blough on Bepte:nber }0 or 
t he yield or p roposed estate tax schedules under 
present exe~tions and under a 36o ,OOO eYe~tion , ­
~!r. Lt:.ek , 

(n) Eetimdtes were prepared, ond were trans~itted in 
a memorandum to !{r, Blough on Beptecber )0 of the 
number.or persons riling returns under the Victory 
Tax, the number or employees from whom the Victory 
Tax will be withheld, and the number of refunds 
ot e7cessive tax withheld. Si~ilar estimates 
were prepared and wer e transmi tted in the sane 
memorandum of the number of employees from whom 
income tax would have been withheld in 1911-3, end 
the number of refunds of excessive tax under the 
House Bill. - Hr. Smith. 

n 
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II. Projects or studies under way 

1. In connection wi th the r evenue bill ot 1942 , H. R. 7378, 
n number of revenup es t i ma t es , l i st•d below are being 
p,repared a t the request of the Division or Tax Research. -
.:r, O'Donnell , Hr. Leahey, t·!r. Kelly , Hr. Smith, 
Mr. Jorgensen, l·lr . Luek, l·lr . Delcher , lHss Allen. 

(a ) An estimate is bei ng mede or the revenue which 
would result if the Canadian corporate tax 
system were substituted for the present system 
in this country. - J.lr . Smith, l!r. Lusk. 

(b) An ~eticate is being cade or the total revenue and 

78 

I 

increase over the exi sting law which would result ,: .. 
fro~ the adoption of the British individual and 

( c) 

(d) 

l,el 

( t) 

( h ) 

O"r"'Orl'te lncoMo ~nd Pxceee-profi te tax structure. -
l!r . Sol tl} , l{r . Lusk. 

An est i mate is being prepared ot the i ncrease 1n 
revenue under the present and the nroposed r etPs 
from adoption or (1) the Wo od Plan' and (2 ) manda­
tory Joint retur ns , - l·!r. Smith, 

Estimates are being prepar ed or thA yield fro~ a 
speci f i ed wi thholding t ax; 9 oompuleor y savings 
tax ; and a speci fied war consumption t a x. -
Mr. Kelly , Hr. Smith. 

Es timates ere being nrepared ot the revenue effect 
tor 1941 and 1942 or' granting taxpayers ~erciseion 
to set up , retroactively f r om January 1 , 1941 , 
invpntory reserves aeainst , oasible inventor y 
loeaee. - l{r , Leahey. 

Flve classes of ee~imat~s are being prepared for 
a 10 percent flat rate t ex on individual spendinge 
in excess or ~500 f or a sinele person , ~1,200 for a 
married couple , and ~4oo for each dependent . 
Mr, Smith. 

Est i mates for capi tal gains and losses a re bei ng 
prepared >ti t h epeo1Ued brenkdowns , for 1ndivlduala 
and corporations , separately , under three p l ane in­
volving d ifferent cond itl:nns. - l!r . Leahey, Mr . Smith. 

An est imate i s being prepared of the lot's in revenue 
which ,;culd result from the substitut i on of a four­
year carry-forward of net lose~s for the present 
two-year carr y- forward under certain specified 
oond i tlone. - :·lr. LPahey. 
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(i) An est imate is being prepared of the revenue lose 
if pdvancee mede by the Gov!'rn:uent on contracts 
are treated ae borrowed capi tal , in the eace way 
ae Government- guarant eed loans made by benks to 
contractors. - Hr. Leahey. 

(J) An estimate is bei ng prepared of the revenue lose 
which would result if corpora tion income end excess 
profits taxes we r e l i mited to an effecti ve r ate or 
go pPrcent of surtax n~t income before ~educting 
the edjuete~ excess-profits tax net income. -
~!r . Leal'ley. 

(k ) An es timate is bein~ prepared of the revenue effect 
of the following proposal for corporat i ons w1th 
fiscal years endin~ ir. 1942 : co~utation of the 
tax e t 1941 ra tes with en additional surtax at 
14 percent , end an additional excess-profits tax 

(1) 

( !ll ) 

(n) 

( o) 

(p ) 

at )0 percent, i~oslng a fraction or this addi­
tional tax in pr oportion to the nuober of months 
after l·lay 1 i n the corporation' s tlecel year. -
ltr . Leal'ley. 

An est i mate is bei ng prepared of the post-war 
credit on corpor~tion income and excess-profits 
t axes , with the off se t for debt rel i ef and for 
the !{Pner a l contin ·ent re~erve . - l-lr . Leal'ley. 

Estimates a r e being prepared for r~ie1ng 05 bil­
lions addition~l revenue by specified forme of 
spond1ng taxes , an<1 sal ee tp x .. a . - !t.r . Sm1 th . 

Eatloetes are being prep~r~d of the lncreese in 
revenue from corporations under the proposed plan, 
l n oooparison with the pl an origi nally proposed 
to the House "/lays and Bean~ Co::clttee and the 
plan as r evised during the Executive Seeel ons of 
the "ilays and l!eans Corn=i tt!'e . - llr. Leahey. 

An Astimate 1e being prepar~d cr the excess-prorlts 
net income for one taxable year , if the excese­
oroflts net income for the taxpayer in any taxable 
year l n the base period l a lees than 50 percent of 
the evere£e of the excess-prorlto net income for 
the re~inlng t axable ye~r~ ln the base period. -
l!r. Leahey. 

Ee tiraAtes a re being !'re;-ared on the nu'llber of loans , 
the nur.ber of comoulsory lenders ond the a=ount of 
COu~ulB~ry loans under a pronoeed CO~Ulsory lendln~ 
plan, a~s=ing certain ep~oitl~ oon<11tlone. 
::r. S~1th , ~.r . Kelly . 
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(i) An eeticate is being prepared or the revenue loss 
it edvances mede by the Gov~rnment on contracts 
are treat ed as borrowed capi tal , in the sace way 
es Government- guaranteed loans made by banks to 
contractor&. - Hr . Leahey . 

(J) An estimate is being p r epared of the revenue loss 
whioh would result if corporati on inoome a nd exceee 
profits tax~a were l i mited to an effecti ve r ate of 
go p~rcent of surtax n~t income before deducting 
the ad Justed exoese- pr ofits tax net income. -
l>!r . Leal1ey. 

(k ) An es timate ie ~ein~ prepar ed of the revenue effect 
of the following proposal for corporations with 
fiscal years endin~ ir. 1942 : co~utation of the 
tax et 19~1 rates with an additional surtax a t 
lq percent, and an additional excess- profits tax 
a t )0 percent , i~osing a traction or thi s addi­
tional tax in orooortion to the nucber of months 
after l!ay 1 i n· the corpora tion ' s flacal year . -
Hr. Leahey. 

(1 ) An est i mate ls being prepared or the poet- war 
credit on corporati on income and excess-profits 
taxes, wi th the off se t for debt relief and for 
the !!Pneral contine;ent reAer ve. - 11r. Leahey. 

( ~ ) Eat1~tes are being prPPared for raising ~5 bil­
lions additional revenu~ by ep~cified forms of 
&ponding taxes , and sales t~XI"& . - l1r . Smi t h. 

(n) Esti~tes are bei ng ,rep3r~d of the inor~ase i n 
revenue from corporati ons under the proposed plan, 
i n co~arieon with the plan ori gi nally ,roposed 
to the House Wa7s and l!eana Oor.~:~i t tee and the 
plan as revhed duri ng the Executive Sessions of 
the Ways and l!t>ans Oo=i ttee. - llr . Leahey. 

(o ) An est imate l s being prepared or the excess-profits 
net income tor one taxable year , if the excees­
nrotite nPt lncorue f or the taxpayer i n a ny taxabl e 
year in the base ,~riod ie less than 50 percent of 
the averege of t he excess- profits ne t income for 
the remai ning taxabl e year s in the base period. -
llr . Lealley. 

(p ) Eetimates a r e bein~ orepared on the number of loans , 
the nuc;ber or co~uleory lenders and the ~ount or 
co .. 1pu1scr7 l oans under a p roposed compulsory lending 
plan , a@s~1ng certa i n ap~cltied conditione. -
::r. S:l1 th , !:r. Kelly . 
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An ·~t1 "-0 te is tel r! ~repe.red of th~ rpver.ue effect 
ot tne Senate Fi nance Comm1ttte 1e ~ct1on requir1n~ 
t.1"t :;. =tvs.l 1n~urance cortpany pay t he h i gher ~ 
or (n) a tax a t regul8 r corporate rates of net 
1nvee t uent income 1<1th t h e usua l dpduc t1ons fer 
tax- Pxenpt incor.•e , or ( b ) a t ax a t the rete of onP 
percent on t.,roes investment income plus ne t 
px·eml ume received minus d 1v 1dendf\ to policy 
hol ders . - l·lr. Leahey. 

An es tl::>f\te i e being prepnred ooruparin" the OPA 
t1_~res of corporat ion pr ofit s bef ore and after 
taxes . - J.lr . Lee..bey. 

(s ) An esti~te is bein~ prepared of th~ revenue effects 
or tr." c~end::.ent relatln~ to renet;ot i atl on of war 
contr ao te . - !·lr. Leahey. 

( : ) Estb .. .,tes are betn. checked on thf' taxable returns 
f\nd t~P npt inco~e-in eYC888 Of 8YP~t1ons . -
Hr . Smith . · 

At t"" r('quest of J.:r . Epr tplt on J une ?3 , e stiMates ere 
tein~ r repered tor fiscnl 1943 ~nd 194~ of (1) t ax 
coll ont1ons under title VIII , Soc i~ Security Act , or 
F~d.,rnl I nsu rance Contribution& Ant; ( 2 ) tax collec­
t1.,ns fl'O r.t ctu'ri~rs and t heir employe~& ; and ( 3 ) amounte 
to t e depos l t ed ln t he Unt>mploy.nent True t Fund. -
!t.r. S.nlth , !Has Allen. 

Ro•~,;t .. e timates ere beir.e prepared with r espec t to 
nro~osale f or a verting i nfl a tion, cov,.rl~ lndivldu~ 
l noo:.f' tax , spendln£& tax, :liiil Sooi al Security taxes. -
l!r. Ll'nhey , l~r . Snl th. 

Studl•e ~re ln p rozress for r~venue ~eti .c tes on tht' 
'?ropoaed tax on transportation of ;oroperty. -:.r . Da i t !ass s..,le· el , !llss S:tlt!: , :ass '.lashabau.;;h • .... _ ' .. -
Stud Lee ~tre in oroccss t? tal~e i nto account revisions 
or t o !~rove methods or estlmatln revenues on certcln 
alooholo b~verAges ,and tobacco produots , seourit1es , 
~n~ol1ne , transportation of por aone , admiss ions , and 
coin-operated devlceA. - l·!r. Dlle;f:"lt , lHos Sp i egel , 
tt.r . Colol.oueh, !1i&P S:Jtlth, Illes !!orrle , !!Lee We shabP.ugh . 
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r~ono~c Conditione Related to riecal 
end Revenue J.!iittera 

I, Projec~s or etudies oo"•rletl'd 

: .• e.•orantln on the tus1nl'e8 ~ ituation were prennred, and 
•.<e1·c transmitted to the Seor ptar y on September g , 14 
21 , (•nd 2t! . ~lr . HenA , l1r . Da-.c it , lJ.r . Ohe vraux, 
lllee Zie t;lPr . 

(n ) To tal construction awards by months , J anuary l94o 
to uate. (Chart 1n m~mornndum of September 21 . ) 
Ilr . Daf!'gi t , lUes '.4ashllbausJl. 

(b ) Fnr.e >:n.:e rete£ and coet of !>oods bought by ~arcers 
ty y~ars 1925- 1941 , and by _onthe July 194-1 to dete. 
(C:.ru-t ln ::.et:ora:!dUI:l of ScpterJ ~r 21.) - Mr. D&,_.,lt , 
Hlse Spl e,;el , Mi se :·!orris. 

Confldentlcl data on ne~ orders ~d anl~s received from 
tour co~panl~e are t abul a ted end chCrted curr ently and 
ar~ conblnl'd into !\11 J ndex of new or<1Prs . - l-Hss ·.~aehabeugh. 

J.lemcranl\a on etll"lloyment under the '1/orl<. Pro j PC ts Admin i ­
str~tlon were prepared on Septem~er B, 14, 21 , and 28. -
!11 nA Wr s habaugh. 

of dally quott•t l cns on selected 
rmd >~Pel<.ly r on 

l:r. Chevraux. 

I n turth~r res~onse to the r eouest or 1-!r. Leon fipnderson 
of J ul y 19, 19 1, cherts on co~~oa!ty ~r!c~s an~ cost 
of livine vere trans mi tted to b i m on $p~te~ber 1, S , 
15 , 22, and 29. - l·!r . Da!'::git. 

II. Pro j ects or studi es under wey 

1 . Bns lo buFl ness forecasts a re bel n0 p repared t entatively 
ror !isca~ 1943 end 1944 on Department ot Oo~~erce 
sal or iee and wages , BLS payrolls , and wholesale pr ices , 
FRB index of lndus t r i Pl prod uction bank deb i ts and 
Stnnllard Sta tletlcs I ndex of 4o2 e t ooke . - l~r . Dagg1t , 
lHee Spttof!'el, Mr. Colclough , Mr . 8n1 lth, !Use aorris , 
!Hec WMhabaugh. 
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2 . In connection with the basic torecaets, studies are 
being m8de tor forecasts ot the cost ot livi ng and 
inooce payments i ndexes , - Kr, Daggl t , Mlee Spieg~l , 
Mr. Oololough, Mi 88 smith, Hhe Morrie , Miea Washabaugh. 

Ac tuarial Problema 

I . Projects or studies completed 

1 . The Government Actuary received and s igned , as e member 
ot the Board , the following letters prepared by !u-, Buck, 
Chairman ot the Board ot Aotuarlee : 

2. 

(a) A l etter transmitted on September 28 to Mr. Fisher , 
Chief of t he Retirement Division ot the Civil 
Service Co~ieeion stating the effect ot S. 268S 
on the l i ability of t he Civil Service Retir eoent 
and Disability Fund. - !!r. Reagh. 

(b) A letter transmi tted on September 28 to ~~. Fisher 
giving the estimated coat or amending the Civil 
Service Retire~ent Act it H. R. 7209 were passed. -
Mr. Rea@'b. 

Voluntary reports on S. 2738 and R. R. 7~34 were declined 
in memos to Mr. Shea on September 10 an 23, respectively.­
l!r , Reae:h. 

II, Projects or studies u~der way 

1 , The Board ot Actuaries ot t he Civil Service Retirement 
and blsablilta FUnd le laying out detailed plana tor 
tRbUla tlng an processing data tor ~se in preparing the 
regular five-year valuation or ~he Civil Service Retire­
ment Fund tor the purpose of determi ning t he l i abilities 
ot the Government under the Civil Service Retirement 
law. Under the law, such a valuat i on muet be prepared 
ae or July 1 , 19~. The valuation ie well under way. -
!«r. Reagh, )!r , Brown. 

2. At the request or the State Department on July 1~ , an 
estimate is being p repared ot the Appropriations tor 
tlsoal 19~ under Section 26(m) or the Act of April 2~ , 
1939 , requ i ring tha t the Treasury Depart ment prepare an 
esti mate ot annual apnropriations to be made to t he 
Fore1 Service Retiremen t and Disabilit Fund. -

ro 1 , ron man. 

d2 
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SevPral years ago a co~ittee was orgpnized tor the 
pur,oee of studyi ng ways and means to extend retire-

bentfits to all Government e lo ees r egardless 
o v erv ce status. e wo r ng oo~ittee has 
arain beoome act ive and ls attempting to draft legi e­
letlon to coordinate provisions ot the Sooial Security 
Aot with the Civil Servic e Ret i rement Aot . Consider ­
able worlt has been done , but the commi ttee has not 
yet aereed upon a report . - lt.r . Re~.gh , l~r. Br own. 

33 

1>. At the request of l·ir. A. R. Pilkerton, Aud i to r of the 
District of Columbia, a qui nquennial actuarial valua­
tion is bei nv ~~de of the Policemen ' s and Fire~en 1 s 
R~ller Fund or the District or Columbia. This valua-
tion is being r..ad~ by the Trersury Depart:nent in accor- .~. 
dance with the 191>2 District ot Columbia App ropriation 

.... . . 
Aot , &))proved July 1 , 1941. - Hr . Reae;h , !lrs. Gross!Den. 

At the re~ueet ot the Division or Tax Research, several 
oonrerenoes have been at tended with members of the 
Division of Tax Research, the LP~~l Starr of t he Bureau 
or Int~rn!U Revenue , and the Leg islative Counsel regarding 
pro osPd clun ·ee in the tax l a"'s relatin to l>ension 
trusts en t.e taxet on of nsuranoe oomoan es. -
llr . Re11~h. 

Other pro,lecte or studies 

1 . Publ ications 

(e ) All the material submitted tor the September issue 
or the Treaeurv BullPtin was reviewed end edited. -
l1r . Lynch , hies Eyre. 

The followi ng tables were prepared for th~ Sep­
tezr.ber issue : 

1 . Ownership of Government securities as 
or J une )0, summari~1ng dat~ trom the 
mont hl y survey. - )!r . Tiok ton , l~r . Leahy. 

2. Sa l es of United States savin~s bonds slnce 
Hay 1941. - l~r. Kroll, l1rs . Gr ossman, 
!Uss Strahl 

) . Sales of Postal eavlnr,s etamps slnee l1ay 
191>1. - l·lr . Kroll, llrs . Grossman, lUes Strelll . 
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~ . Over- the- counter cloeing quotations of 
public ~rketable securities issued by 
the United States Government and by 
Federal agencies . - Mr. Kroll, J.!rs . Grossman, 
l·Uss Strahl. 

5. A review was made o r ~ table prepared tor 
t he September Treasury Bulletin on the 
characteristics of United ~tates Govern­
ment obliga tions available for continuous 
sale or 1ssupd from time to time to include 
new tax notes , - llr . Sandelin, 

(b) For the publication Pric es end Yields or Publ ic 
!lc>rltet!'ble Securities Issued by the United States , •• 

(o) 

GOver~ent e nd by FederAl a~enciee, computat i ons 
were ~de and copy was p repared for t he ~st 
1seue. -Mr. Kroll , M1so l~oCoy , Mrs . Grossman, 
MisR Strahl. 

The editing or the data tor the Annual Re~ort of 
the Secret~ry of the Trensur~ ror tlsca1942 Is 
In progress . - Miss Westerman. 

Articles are being prepar~d for the Annual Report 
ns follows : 

l. l~ar savings bond proe-ram, article and 
charts . - :~r, Youel. 

2 . Expenditures. - !Ire . 'Holkind . 

3. The annuAl estimate or the vol~e and dis­
t ribution of outstanding tax-exe~pt 
securities and abeorption of increases ln 
the public debt . - l!r. Conrad . 

~ . Estimates or r eoei;' t G. - .:r. O' Donnell , 
l!r . Leahey, 1-!r. Kelly, Mr. Smith, 
l~r . Jor.:;eneen, !·lr. Luek , !Use Allen, 
Mr , Dele her. 

2 , Correspondence 

Replies were prepar ed to letters r eceived on subjects 
relpting to the work of the D1v1eion 1 nnd letters drafted 
elsewhere end submi tted to the Divielon for t tP t purpose 
w~re .·ev1 .:'ht:J . - !!iss l·!1chfln~r , :·~r . Turner , :.aps Z1e~ler, 
and o t her =eabere of t he staff i n ~ppropr1et • fiel de of 
t4ork. 
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~Jrln~ Sep:e~ber :31 letters wer~ rece1v~d ln t he 
Dlvl s 1on and 535 were handled oe required. 

3· Ohnrts 

Ohprte are prepared and oont l nuouely brought up to 
date for use l n memoranda and 1n chart books on 
onec l s l sub jects , and correspond1n~ photogrcph1c 
pi.otoe t nt1c , and mul t111th work 1e carr l ed. on. This 
l e done 1n the Gr aphic Seotlon under the supe1·vls l on 
or :. r . Bnnyns . 

• • • 
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SECRET 86/ 

OFFICE OF LENDU'.ASE ADMINISTRATION 
I"J\'U''Fll'EN l2d STREET N1V. 

WMHIN01011. 0. C. 

C. .. fltTl!H ... tr, ,., ..... _ ........ 

Tbe BoDOrable &Dr)' krgeDtbt.u 
Secretar,- of the fH&IIUrT 
Roo. 280, frea11Ur7 Depart..nt 
lruhlngton, D. c. 

Dear lr. Secretar,-, 

Jllll8 25, 1943 

Attached hereto 1e TOW: peraoD&l and 
print& cow of tbe report on the etetua of 
the So"riet Aid Prograa, aa of l a:y 31, 1943. 

S1Dcorol:y :yours , 

Attecbaent 

.. . ., 
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Troa•ur.r Depart=ont 
C l•.•1a1~n cr ~"'no!.a.:--; ROSO'l!"·d 

() c..te ... ~~!'~--·- m 

To1 Miaa Chauncey 

F'or t.ho Secretary - !Lr. 1Nhite 

aaid ~he Secretary will know Tlhat it 

i a. 

L. S!v..~ahan 

IIR. 'IIlli TII 
Dranoh 2058 - Roc~ 214t 

£\ __ _ 
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ICY dear Mr. White& 

DEPARTMENT OF STATE 
WASHINGTON 

June 25, 1943 

I am enclosing the lateat revised list ot 

persons who mi&ht be considered tor .t.rea Directors 

under the terms ot the President's letter ot 

June 3, 1943, to the Secretary ot State. 

Sincerely youra , 

Enclosure& 

Mr. 

Copy ot revised 11at 
dated JUne 25, 1943. 

Harry D. Wh1 t e 
Assistant to !be Secretary, 

Treasury Department 1 
Washincton, D. c . ~ .... .._ ............... .. , , ., I 

.;~, I I h .. 
. . . ....... ~ 

I 

' I 

... -
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1. A"lfV, ••• 

• • • 

2. Btp-a. zgg !'P 

). J 61 00'· S•LUI Mae 

•· nr•· we• tnm• 

S. p••mr. 'D•• 
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r ocudM u 1 "' ••.S" ~·• .... ,..111 w 1....,. 
6. G' 979': Ul 'JS L. 

1o !!ll!lfM , I PP.tl 

a. 

'· 

u. 

... Prfton et tale llab'era~, w1Ul a • ~ m d 

ot ae..ual Jou EuWD hap•••· 

P"tlt'· n·· 

m Y., n e-x 

•• • 
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l2e J+J. pziQI We! 

13. gwt. attpp 

1.4. "'ff'"'%Q, pomp 

1S. §t'11t1R· Rft!M 

16. J'IZI •• '~·JPDI•IIWII.J+~ 

17. liD"'"· D E '• 
low • n ., et tbe ...n ttl owwaru-. ot tbe todenl 

a. .. n. sra--. '~ n .. PNa14&t ot Chl .... \.ua, 
II1J'M'- or Bll1141na &114 Loa 1.1ooe1.at1oos1 Clon ot 
&,...nor Colan ot Cook 0..\7f tca»tnUor, C1t7 or 
Chlea&ol 11114 JII'Ofoooor l n o~&bJH~ ranciDl tr• •\bo•Uoo 
to owu. 

Jl 
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19. R WI'', " ' ' ' P 

10. U'z' e s p•• '• 

21. p:r.g, ,. g. 

aa. 1 P'l'S· #PM '• 

8-Vrrct;W ,Jr .aiiJC 
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J\Jtt 2 5 1943 

1'llie s.. !.D .., .. .,_ lAI\Mr ., .... 1'1, 194), w.-.. .. _., u. .,..,_ ~., n-. .._ 
.....,..... ... ,. I Il' • rln\ I!Mr..,. ., .. 
E.n.,, \e ....... !a tae iat.-1 Oanft ........ 
l.de....u...l ...., •!IJ ott= 

1M !J ..---"7 • 1 n tM elf t •• \e Ae­
wl~ lilr'o Ill e ... - !.D wtol.a tile IW.W latl-
...t \be .~.us _ ........... \lloeol - tiOitt ,......,. .. 
\e Ulp ~ _..., e\e11U1. al\er \be -· ,.. 
....... \$ laft "- ..... fer .. --·- wt.tll 
..,., 1)lt- .. --- ............ 194). 

IS. ;q ,_.., 

(lla si) . ............ h . 

8 

,. 
• 

•• 7 •'' • 

Orlg. :rue ret ' d to Dr. WuJ.te 
Phot osta t File in D16ry 

'1M ·•• r 11r et ~ 
........ Do c. 

Regraded Unclassified



Regraded Unclassified



BlUTISH l.CGT SFORET 
U. S, SECI!kT 

onrL No. 206 

t 
COPY NO . jj_ 

Intomation received up t o 7 A,r..,, 25th June, 194.3. 

l , l!AYJ. 

SOUT!IolES'i'ElUI APPROACHES . 24th, Aircraft from escortillg 
~ 

carrier of home-bo\Uld convoy shot dcmn 1 of 2 Foeko ult aircraft shadowing 

the convoy, 

BLACK SEA. Russien Naval aircraft sank 8 small ships with 

troops and supplies in KERCH STRAITS on 7tb, 2 E-boats also sunk on lOth . 

A cargo ship hit at THEODOSIA on 15th, 

2, AIR OP£&TIQNS 

!liS tERN FI!Ol!T, 24th, Escorted medi~a 11cht and fighter 

bocbera attacked targets at FLUS!UIIG, ST. <J1' R, LUliVILLE and als<) 4 a ir­

tiolda in North ffiANQI: , Casualties : Enet~~Y 11, 2, 141 Allied 6, o, 1, 

24th/25th, Aircraft despatched: · UPPERTAL - 6.30 (J4 

ai ssing)s Intruders - 19 ; leafl~ FRANCE (J DUISBURO 4; sea mining 4, 

At IIUFPERTAL bombine and fires· r eported very conoontrotcd aro\md siraing 

point which was centre of ELBERFtLD. 

~. 21st. 15 escorted l.liteholls (B 25) attacked 

targets 150 miles s outhwest of HANKOl . 

lH31'1 
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TREASURY DEPARTI'.ENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
sun<!!\~ June 27, 19~3. 
6-25-

Prese Service 
No. }7-2~ 

96 

Secretary or the Treasury Morgenthau today announced a regular 

Treaaury offering designed to raise additional runde in advance or 

the Third War Loan Drive, whioh is echeduled to atart in September. 

The seouritiee being offered are l-1/2 percent Treasury Not es or 

Series A-19~7. They are orrered, through the Federal Reserve 

Banke, tor cash subscription at par and accrued interest, in the 

amount or 12,500,000,000, or thereabouts. The books will be 

opened on Monday morning, June 28, tor the receipt or subscrip­

tion&. There will be no restrictions as to the basis for sub­

scribing tor this issue . 

The notes wi ll be dated July 12, 19~3. and will bear interest 
from that date at the ~ate or 1-1/2 percent per annum, payable on 
a semiannual basls on September 15, 19~3. and t hereafter on March 
and September 15 in each year until they mature on September 15, 
1947. They will not be subJect to call for redemption prior to · 
maturity. They will be i ssued only i n bearer form with interest 
coupons attached, in denominations or 1500, 81,000, 15,000, $10,000, 
$100,000 and $1,000,000. 

Pursuant to t he provisions or the Publ i c Debt Act or 1941 , 
1nterest upon the notes now offered ahal l not have any exemption, 
as auch, under Federal Tax Ac t & now or hereafter enacted. The f ull 
provteions relat i ng to taxabi lity are set forth in the cfticial cir-
qular released today . · 

Subscriptions wil l be received at the Federal Reserve Banke 
and Branches, and at the Treae~ry Department, Washington. Banking 
institutions generally may submit subscriptions tor account of ou&­
tomere, but only the Federal Reserve Banke and the Treasury Depart­
ment ' are author i t ed to act as official agencies, Subscriptions 
from banks and trust companies tor their own account will be re­
ceived without deposit, but subsoriptione from all others must be 
accompanied by payment or 2 percent or the amount of notes applied 
for. 

• 
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SubJect to the usual reservations, subeoriptiona tor amounts 
up to and including flOO,OOO will be allotted in tull, and subeorip­
t1ons tor amount• over flOO,OOO will be allotted on an equal per­
centage baeis, to be publicly announced. Payment tor any notes . 
allotted must be made or completed on or betore July 12, 1943, or 
on later allotment. 

The text ot the ottioi al circular tollowe: 
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1-l/2 PE!lCENT TR!ASU!\l NOTES OF SEI\IES A-1947 

uat.ed and bearing intorest from July 12, 1943 .l>.le September 15, 1947 

Interest p.-yable llarch lS ~d Septe..ber lS 

1943 TREASU!i'! IEPAT<'li.!FliT 

Vepar-nt Circular 1/o , 716 Ot1'1ce ot the Secretary 
T;nshinston, June 28, 1943. 

Fiscal Service 
Buroau or the Public Debt 

I. OFPERING OF NOTES 

1. The Secretary ot the Treasury, pw-suant to the IWthority of the Second 

Liberty Bond Act, as BMnded, invitos subscriptions, at par and accrued interest, 

rrcm the people of the United Stntes for notos of tho United Stntou, designated 

l-l/2 percent Treasury llotes of Series /'v-1947. The amount ot the otrering 1a 

t2, 50Q, OOO, OOO, or thorubcuts . 

II. DESCRil'TlON <F NOTES 

1. The notes will be dated July 12, 1943, and will bear interest from that 

dne at tho rato ot 1-l/2 perc:mt per annllll, payable on a seoiannual basis on 

S.ptecber lS, 1943, Wid thereattor on !larch 15 11nd Sept,..ber lS ~n each year 

until the principal amount becomes peyable . They will mature Septaber 15, a947, 

and will not be subject to call tor redemption prior to maturity. 

2, The incoce derived !r0111 the notes shall be subject to ell Federal taxes , 

now or hereafter icposod. The notes shall be subject to estate, i.nherit.anco, 

gi!t or other excise taxes, whether Federa l or Stato, but sball be exempt Crocl 

all .taxation now or hereafter illlposed on the principal or interest thereof by 

any State, or any of U.e posseoaions of the United Stetoo, or by MY local to~ 

ing authority, 

J, The notes will be accepted at par ~ns such tice and under sud\ rules 

and regulations as shall be prescribed or approved by the Secretary ot the 

Treasury in payment of income and profits taxes payablo Bt tho maturity of the 

notes . 

f. , The notes will be accepteble to secure deposl. te of public moneys , 

s. Bearer notos with interost coupons attached will be ioaued in d•~omina­

tions or $500, u,ooo, $5, 000, $.10, 000, $100,000 and $l, ooo, ooo. Tho notea "tll 

not be issuud in registered form, 

6. The notes will be subjeot to tho soneral re£uletions ot the treasury 

Oopartmont, now or herdatter prescribed, governing United Statoa notes. 

III, SUBSCRIPTION AIID ,J.I.O'niEIII' 

1. Subacriptions will be received at the Federal Reserve &.nks and Branches 

and at the Truasucy Department, llashington. Subscribers must agree not to eell 

or otherwiso dioposo ot thuir aubacriptions, or of tho aecurities .tlich may be 
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allo~t<l<l thuroon1 prior to the closing ot tho aubacriptJ.on books. Banking ins ti­
tu~iona gunerally mA'/ sub:lit subscription• tor accoll'lt ot custoaers, but only 
the Fodera! JW••rvo Banks and the 'l'rcnsury Doparllll<l'lt aro authorized to act as 
official agenci es . Others than banking institutions will no t. be-perm1:tted to 
.nter subacriptiona oxcept for their own accoll'lt . Subacriptions from banks and 
trust companiua t or thul.r om account will b<t r aceivud without deposit . Sub­
seriptiona from all others must be aeoompaniod by p~ym~nt of 2 percent of the 
a.~ount of notua appli•d for , 

2, The Socrutary of the Treasury roservoa tho ria ht to rojoct any aubscrip.. 
tion, in "hol u or in par t , to allot less than tho amount of notes applied for, 
and to cl ose tho bnoks as to any or all subscriptions at any time "ithout noticu; 
and any action h• may take in the s e respects shall be final. Subject to tb.:s& 
r.s&rvnions, subscripti ons for amounts up to and includ1nl) $100, 000 will be 
allotted in f ull, end subscriptions for aoounta over 1>100, 000 will be allotted 
on an equal porcootage basis, to be publicly announcud . Allotaent notices will 
be stnt out proaptly upon allotm<l'\t . 

1. Pa;r.'lent a t par and accrued inter•• t, it any, f or notes allott..d herell'lder 
muot be r.u~du or compl otod on or bef ore July 12, 194.) , or on later allotment. In 
w•ry •••• >~horo paymQrlt ia not so compl etod, tho pAyment 'nth application up to 
2 p<>rc<,t of tho 11m0unt of notes applied for shall, upon docloration mada by the 
SocNtnry or tho 'l'rensury in his discretion, be f orfc.itod to the United S tates , 
Any qualifiud rlopooitary will bo pormittod to mako payment by credit for notos 
allotted to it f or itsolt and its customur3 up to any omount for which it shall 
be qualified in oxcocs of oxioting deposits, •~~>on so notifiod by the Fedoral 
fuoserve Bank o! ita district. 

V. GE.'JEilAL Pro VISIO!IS 

1. As tiscal &g\i'lts or the Unit<:d States, r'uderal Reserve Banks are author­
iz•d and r equ.stod to receive subscriptions, to make elloto.nta on the basis and 
up to th~ a:110unu indicated by tho Secretary at the Truaoury to the Federal 
f.as crve Banks of tho roepectJ.ve district&, to iaauo allotownt notices, t<' r eceive 
par-tnt t or notoe allot ted, to malce delivery o! notua on fl1ll,.paid subscriptions 
allotted , and thvy may issue interim r eeoipts ponding dollvory of Uta definitive 
r.otea. 

2, Thu Socrvtnry of the Treasury may at any time, or !rem time to tioe, 
prescribe euppl omontBl or atlelldatory rulos and rosulatJ.ons governing tho of!ering, 
which lrill bo communic.atod promptly to the Fodoral Resorvo Banks. 

HENRY II)RJEI/IIIAU I JR.. , 
Secre tary of tho troasury. 
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.~Oni~S or t~18 l•tt•r With ~ncloeur~S W~nt 

t o the f ollowing: 

~tty. Gtn. Pr8nc1a Biddle 

( 

Poatmaeter O~n. Prank C. Walker 
Sec ' y o r Interior Harold L. Ickee 
Seo'y or Agriculture Claude R. Wickard 
Sec'y o r Commerce JeaPe H. Jones 
S•c'y or Labor F'rancpe Pe~ 1ne 
Reo. J ohn W. HcCormDck 
Rep. Joeeph 'II. l·ln r t1n, Jr. 
Speaker Sam Rnyburn 
Sen . Robprt r. Wogn~r. 
Sen . 'lle.l ter F'. George 
Vice Pree1d~nt Henry Wallace 
Sec'y or State Cordell Hull 
Sec ' y or War Henry L. Stimson 
Rep. Henry B. StPagall 
Rep. RobPr t L. Doughten 

rn ee to !lr. Thompson. 
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111 tiMJ' Ill'. ... .. -.,.. 

You _, 'N I.JikN- 111 W e bullotia oa­
...a-.ti.oao . !lien a... 'Mea auela ll1•-•••-1DC &1111 
ahi.Uirpre\&Uoa ot 1'NUV7 n,..,.. oa We oooro, .... ,..u ....... u"" to ..... the r..n •• 

ftle &t __. 11&1' n- .. llo\la h pnp&rltl t'Dr 
tlla 1Dt'D,..\1oa &1111 cuiti&Dol ot \'N eh&l.- ot our 8\&\e 
ll&r Pi-ll o-1\-lo It pro'fitlll & --· Of kMpiJI& 
theM ~· la olooor touoh wlth the tnuury Oopu-t, 
and, \hro,.P \be oontoot 1t d..,.lope wl\h ay ottloo, lt 
lrllpe tho 1'Noi\II'J Dopol'tent la olooor \ouoh wltb people 
la the nou. 

rP• "- to - - .. 1 to,..... oopl .. ot tllh 
ltulloUa \o ,..u oo \bat ,..u _, lrllp lat'D....S oa tho 
procn11 ot til• 1toDtl procna. 

_ .... lo~­
... l"o\aa')' ot \lie IID'f)' 
'lulllD&'•, D. C, 

llulooO&N 

.... u 

(llpti) .. ·~··=11111111' .. h . . 
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Redemption• ot Saving• Bmd1 

! lot ot looae,uninforaed talk on the aub]eot ·of SaT· 

laga Boada redemptiona baa crept into the newa. The etfeot 

baa been to create in acme quartera an impreaaion that re­

de~~ptlona. han become a •naoe to the auooeee of the Tolun­

tal'7 aninga campaign. Nothl~ could be farther fr0111 the 

truth, Here are the facta. 

Between KaT 1, 1941, when United Statea SaTlnge Bonde 

Seriea K, 1 and G were tlrat iaaued, and Xa7 31, 1943, 

oaah reoeipta from the aale of these laauea haTe exceeded 

$17i bllllona. CUIIII1at1Ti redemption• for t h la period 

uounhd to $700 ailliona -- or onl7 4 percent of aalee. 

lD other worda, about 96 percent of the funds inneted l.n 

theu aeourltl .. Iince they were flrat offered for eale ia 

atlll lDYeated in thea. 

The raoord on Series E -- the people'• bond-- la al-

1101t &I good a notable aohleTement indeed when one 

takea into consideration the kind of mone1 these bonde in 

larce part repreaent. Between Ka7 1, 1941 and ~ Sl, 

1948, aalea of Serlee K bonda a.ounted to $11.3 bllllone. 

:i.02 

.... 
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CUIIIIlative redemptions have 1111ounted to $623 llillione 

or only 5.5 percent ot aalee. About 94.5 percent ot the 

lunda received from the sale ot B bonds , therefore, ie 

still inve sted in those aeouritiea . 

The figures tor monthl:r red em ptiona are enn more 

heartening ,and indicate there ie no substance to the talk 

about the growing magnitude ot the redemption pro b 1 am. 

Last Karch redemptions tor E,F and G bonds taken together 

amounted to 87/100 ot 1 per cent ot the securities outatam­

ing; in April they amounted to 61/100 ot 1 percent; and 

in Wa:r to onl;r 58/100 ot 1 paroent. The figures apa&k tor 

themulne. 

There will be an appreciable increase in redemptions 

in June, but the reason will be the e&Me aa tor t he in­

create in Karch - -· i.e., the neceeeity ot making a payment 

on the 1942 Income t ax. 

Redemptions ot 1f a r Bonde tor the tirat 5 months ot 

1943 han increased over those tor the oorreep:t~di~ period 

ot 1942. But this ie to be expected. Koat ot the increase 

baa been due to the larger volume ot eecuritlee outatand• 

ing. It baa not been due to a growing widespread d eaire 

to cash in Savings Bonds. 

10J 
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With Pq-aa-r.ou-go in etteot ttarting Juq 1, thlre 

will be lets need to oaeh in SaYing• Bondt to ... t quar­

terlr Income tax parmente. The Yaet .. joritr ot taxpar•r• 

wil l aoon be current. Othere will haYt ... lltr quarterlJ 

inata~nta to P&J• Thit ahould retult in reduciac oon• 

aiderablJ thl nuaber of rede~tiont tor tax ~t pur· 

poll I· 

The fear has been expreued in 10.. quarter• that 

Par·u·rcu•go will out into bond purchaatt and inorea11 

the number of redemption~. Thit ehould be a teapora17 

phtDO .. DOD and lhOUld p&ll at IOOD at indiTidu&ll beOO.. 

aocuato .. d to the new tax•p&Jing 171tem. The new With• 

hol41ng tax h not reall7 a ~ tax at all. It h Bot a 

tax in &441t1on to exi•tiuc taxet . It ia tiaplJ a oh&n~~ 

in thl Mohania of 11olleot1uc\axu. ··The abllitr to fort• 

co nT1DC for tuu from 1101r on ahould ake it all the IIOrt 

taiJ to laTe for other th1aa• •• War Bonde, for 1nttaDOt. 

•oOo• 

10<1 
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JIUie 22, 1943 

IIDIORAKDilll TO !HE IIDIBERS OF TBI 
STATE WAR FlkAHCE COMMITTEES. 

~·rom: Be1117 Korgentbau, Jr., 
Seoret&rf ot the Treaaur7 

On Seph!!ber ith •• wlll la\IJUib 51!• T!!J.M War Lop Drin. 

I aa oallln& tide to ~ 4 t!llt~ DOW b!oauee ot·u. 
usn1tu4e or the JoJI .-ad. ~ •e ·~ - eucce..S, 1\ u e•­
eentlal that we atart .. to ...... o'$ tll!fanlaa\Sia. .. han 
no t1ae to -lote. . 

We wlll apend a total or a'liout $&1 b11Uou b!t .. tn JU17 · 
lat and the !nd or the O!l!Dd!r J'!!r. lll&ht -· toeS!,., 1t 
1a coattna t 240 a1ll111D1 ~{ to rf,ll1P 0111' - and takt 0!11'1 
o t o ther neci!I!I'J' "'r tu'i!e. "!'btl h , nMrl7 tl® 
allUone • d&7 -re thin .. re epeodtQ& lett J: .. r at 'Uita 
t . - - :t .... ;;:,.,- 1 '\. \;, t \ ........ . 

Durin& the l!et halt ot tbt 7.•••• tt will be ntO.,.,I'J' 
tor ue to get ftr -r• fr!Jla ' tb't .P,e'oill! ,Cl,arl e•er "•tore. 
Unhee •e ar e able to get' .,M, tue.~ b'.tore ~ end o! tl\1 
Jear, we are gotna to ba•e to aell '.ore ~ !!1!1~ ~' 
1n bond! to 1nd~¥1duala ·'u •• did ~n tht rtr!C' ~~tof'llii . , 
f ear. • .. 

Aakln& J'OU to take on tht Job of, aett1ne twto• •• -.m 
moner troa 1nd1Y1duale _,. look •• tbouCh •• aN attttna an 
1mpol!1bh ta!ltJ but 1t 1a _poulble. 

11114UI!tlODabl71 the 1:fl ~ !!t_ ~. It 
nallable 1n tha apprOilioi 7 ~mliiiii"""ot 
1ndh1duala, wbo wUl be. !!rnln& 
hal t ot the 7ear. We are 
tM•• •••1-•, beoauee 1' 
iOiii7 elibfl! tb.rou8b bonde or tu!! onl7 to tllliu1ot 
.,r, but to prottot CNP!!l...., aplnet latlaUOII• 

• •• 
'l'ha AGCa.j)ADJ'in& 'ahart abol!t .. dll Of the job WI ba"t! 

ahead or "' . •• a on - tban ··~ the re~l ...... nh or ltil! plus 
t or the tlrtt pert ot .t:U'.,..,r, ud' u wlll ltlll b! a!l!ed ·or 
tha proarea at the !lld• ~ .J\IM•" ~retoH, " aN -h 'thaD 
••ettna our quotu. 'rb!->ila-J!i-''Ju.&l 1n tha MJ•Dio...,.r ' 
perlod below 1111 be aadeJ po~~!ble' bY a 'larse tnereeae ~ex~ 
peot..S natlonal 1nooou (~tM bl<lhon• 1n t1Nt halt \o 
172 b1111one 1n laat belt) and tba 1nore••lnll7 erltloal · 
eborta-g! ot goode to buJJ 
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,.... ...... ., •••••••••• •• ~ ..... 1 ... , .. ----------, ................... 

•'• , y ~ • . . 
,. ·- , . _. J ~ I aa ~ we •Ul be a'bla to ••111& thU t~ .... ou.a o .. 

1t .. all Wo$ tO&etJI.er, ui4 I ban &004 I'MIODI tOI' ., OOD­
fidnoa.· 1 Pl~t, ... 'baYI pi'OYN we ban tba •11\ to do it. 
Dwoiq tba 8ecoa4 War Loan Dl'1n 1A Apr1.l, •• •• N 1adh1d­
ul SJlYm,!l_l'~. t9 b\lx tat 'b1ll10DI WOrth Ot 'boadl, aa4 tbeJ 'boulht 'b1U1ol:la. We aakN 1AwNDoe o011pan1ea, oorpore-
tlODa, o~'t ~t<i• 1Anatora tor t&t 'bU11oca, and tbq 1AYeet~ li .. rlJ"tlo bUl101U1. •• aakN tor~olunteen to 
take o,.~:-- ~ ot .. uiq 'bqa4a to tba1r tr1aada aa4 
11.1~1'1, and .01'8 than • aU110D ... aa4 _ ... 1A the 
'Dilitecl Stat .. 'beoaae Yol~mtarJ 'boD4 eale-. We aakecl tor 
adY~l~l,q& 11\&Pport.!. aJ¥1 uaaa1D.ea, nnape.pera IUI4 'bllabeoa pe.oo:l't aa•.•. }Uf .,l?.l'S ona or un... . . .. ' . .. . 

Wbn tlw r1na1 eoore ••• SA, •• tOWld tbat all the tore .. worldDC tosetbar 1D. tba Seooad War Loan Dl'1n lwd pro-
41loe4 al.oet •• auoh •• tba total .__t railed 4ur1JIC all of tba tin 'boll4 41'1_911 1n World .... I. 

- • l 

~uD&. ·tba buc• N.o~mt 1A 'boD.de oalle4 tor 1n our ne• 
PI'OI.._ wtn requ'1re • l•l'l•r and .,en 110re ett1o1ant aalee 
tore• than •• hllil• enr lwd 'betore . •• will ban to ee11 'boD.dl to nearlJ .,.~ ~. ~aaap, and child lD. aa.r1oa. •• 
•111 ban .to pro80te the lale ot 'boD.do 24 houro a 4aJ, IUI4 
aol1o1t -- t ollow tbeae eol1o1 tat1ona -- troa boQae to 
houee, trc. ao r ••, troa deak to deak 1A otfioea. " .. tba oooperetlOD ot all the people 
•••I'JWbaH -- e,epeolallJ tlw ~mattntecS, ant.blle1aat1o coopera­
tion Ot la'bor and .an&laa.Dt, tor to dO the Jo'b ahead WI auot not OD.lJ 1norMoe tlw reeltl te ot t1w PIJI'Oll ,.,1M• plan, 
but ••11 aore extra 'bonda •"•1'7 pe.J4a7, to !!!2tt people 1n aore oluta. 
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AI J'Oil lalolrt .uQ' people wUia la ... P .._ •INAl ..... 
IN alreadf piiUUC ldP ........... of Uleb pq iak 'IIGMeo 
Ill- ouea, 11beN ... .._- -.ber ot tbt t.U7 b 
worklal or -. .. tiiM IIMd ot tbt tudlr 11u a ..,. Jot~ •• 81104 
pq, tile .,..._.._. ot 1111' ._. 'IIQSIIa b a • .. io llalt, or 
.ore, ot the t.-117 '•• • .._ - sa ..,. JOba, wua. ._'bulda wo~, &N ilrne'illll 100 .,..._, ot .._11' J&f Ia 

War~. ~·• -·• laGlaied eaaea "r ~ -· %Ia 
AprU I dd'-4 - •• p1u• wbeN Ill .,..._, ot tM wkl 
pa,.roU waa 10111& 1Dk lloDde. 

DIIJo1D& U. -sa. -ua. " &N 10111& w be hoed n.a. a 
tn uw llllrdloa, "' t 'bel1no U.r aN oiilonr ._..1'&1'7, 
o4 I UWik U.,. wUl be ottn• 'IIF U. •t:bulua ._, wU1 
- n.a. u. 1Dno1• ot -..ope. fte w1Uibo141DI .... at 
\be -t, ••- w be a .... , ..._...,, bat 1D U. 19la1• ot 
.oet peop1e aper1aoe4 1D lloDd aellillc, ita belt!-.,.,...,._ 
W be WON& tbul Ua bite. fte 't'10W17 ~ waa .... UJ 
to&J'ed 'batoN 1t waa lnied, blat oaloa 414 aot ..ttar aa u• 
Uoipated. asauarlr, •• 4o aot aapeot tu- .. Uio4 ot 
oolloottaa Ia...e ua4 Yiowrr -.aoa will bawo a aor1 ... 
ottoot ~poe ealoa. 

I lllaGw ._, DObodf llll:oa hlP -.aoa, bat .a.to 1a war, 
aa4 I dDOONlf belino u.• -.aaa Olllbt w be 1& .... , ... 
W p&f • l&J"a& abaft ot tu ftr ooah, ~•• ll!lcN14 ooftr 
•-t.bJA& llll:o llalt ot 011r war apeuoa. fter' N 110' &OftP­

iq near:ir tba' ~ aow. Oil U. otur bud, " oua•' ... 
•ob !!!!!. &baa ball tale -.,. ~ -.aoa 'beoa•••• • ..u 
I Jmco &i&lo, ta&oo ... , t be ln1e4 wt.a. talft&Uo 

!be •- D014a tne tor ~aorr .. .,.._, OD4 ..... 
~ tba ~_,.,. pollq, 1D wbloll tba Prea14at ...._..... 1D 
hie prau oato..aoe • lime 11, 1a w 1'017 'IPGD lloDd oa1 .. 
tor tba r-1D111& -•· lloDda oN naaible, fte1 allow 
tor tba paraoD&l oblipUou wblob •- .aJ' baYO, 111llob •7 
'be OJltlrolr 41ttor•• troa tu otllipUou ot ot;Mra, 

aow, bcow aro w lOla& w rotao Wloe •• ..aAih _,. troa 
1D41•141aal lDwodoN 1a tu ust alziiOA1!baf 

ftrat, " ... , a~~~~&nd .a.. parroll eawillp p1oa. · n 
lbolal4 prodiaM -U..1D end -tb-011t at loaat 110 .,..._, 
.,re tbaa •• PN•••· tlbet!Mr U will pi'04Doo ao -ob de-

• 
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~ • relJ upon tabor and ••s• =t worklns toaether to :.ke ~HJI'Oll Dlu work at top att1o1eno.J 1D n•I'J plant 1D tlw uUon • 

................ ..... ,.,... ....... 
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liLDe 26, 191,.) 

'1'0: HAROLD H. GRAVBS 

StJBl~T: WDitLY RKPORT PROM WAR J'INABCB DIVISIOlf 

NAriONAL ORgANI7ATIONS 

Labor Section 

Attached 1e a oopy ot a resolution passed by 

the Alurioa.n Bnapaper \}uil4 (CIO) 1D. oOilnnUon luna 

U..l6 at Boatoll, The dale&at .. were enthuaiaatio about 

the plan "J'i&Un It Out Touraelt, • beoauae 1t plaoea the 

reaponaibilitT tor the amount or purchaaes directlT up011 

the worker hiJuelt S!ld doea not aet an arbitrary figure 

wbioh the 1D.41Tidual auat aeat. (Attaoblllent No, l) 

Attached ia a aarked ooPT ot "Th• Guild Re­

porter" ahow1D.s settlement or the ~tor)" wllioh tirat raiaed 

the queation or wage i.D.creaaea tor .. ploT••• who ToluntarilT 

.. . -
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NATIONAL ORGANIZATIONS 

Labor section (Continued) 

bu.y more than l~ in war Bond8. (Attaohlllent llro. 2) 

The war Bond tqur on the llrorthal'll Pacitio Rail­

road baa bHn coapleted. During the trip, some S , SOO M­

ployaaa were personally oontaoted by the ottioiala. Pre­

liminary report• abow that there baa been a large inoreaaa 

1n payroll deduction authoriza t i on• co this road. 

trade Af!ociation Section 

A apaoial mailin& baa been aent to the trade 

aaaociation liat, enclosing oopiea ot charts on the aalea 

and redemption• ot United States savings Bonde. 

At a aeeting or the Joint 1\lllr Bond COIIUIIi tt ee 

tor the Unionized Section ot the Hosiery Industry on June 

17 , in Philadelphia, the cCIIIIaittee decided unanimously to 

institute an intenaitied campai&n to raiae payroll deductiona 

to at laaat 1~ or the aggregate p&Troll. 

J'raternal Section 

Reports rroa the EXecutive Secretary ot District 

Grand Lodge 16, show that the $10,000 , 000 B' nai B'rith war 

Bond drive, which will close June )0, has alreedy been over­

eubaoribad $2,500,000. 

Returns on the coamopolitan International drive 

have been very alow. The tabulation at this time shows 

,. -
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NATIONAL OaGANIZATIONS 

Jraternal Section (Continued) 

$8,697 , 466 in war Bonds sold by 15 clube with a total 

meaberehip ot 727. 

Inter aacial Section 

Thr ough contacts made with the Y. w.c . A. , Y.li. C. A. , 

Urban League, and the Courier ottice, a Begro Women' • War 

Bond COllllllittee has been organized in Pittsburgh. A list ot 

one hundred women's organization• ot n.r i oua t)'pes 118S c0lll­

p1led end turned over to the chairman ot the newl7 created 

committee tor tuture contact . 

WO!A!IJ, ' a Section 

A apecial MOlly Pitcher Tag Dey program is be­

ing prepared tor women ' s colleges. All article 118s prepared 

tor "National Newe" ot Alllerican Legion AuxUiary about lofOlly 

Pitcher Tag DaT· 
The lofOlly Pitcher Teg, which is to be used t or 

Kol ly Pitcher Tag Day on August 4, has just come ott the 

press and is now being distributed. (Attachment No. J) 

All order has been put through tor 50, 000 copies 

or the poster entitled " l"or Baby' • :ru.tur e , Buy War Bends." 

This will be used i.n the bao7 promot ion to be sponsored 

during August and September. 

, .. 
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WOllen's Section 

During J"uly e.nd August focus 1e to be placed 

on Payroll Savings. A special letter is being sent to 

State women leaders on the importe.nce of stressing work 

in this field during these two months. The Payroll Savings 

project tor wanen wiJ..l also be featured in t he J"ul.T "Hone 

Front J"oumal." 

Re tail Section 

~09 

The Walgreen Drug Company's May report indicates 

that sales of war Bonds e.nd Stamps amounted to $116,753.20, 

Peoples Drug stores, Inc., report over-the-counter 

sales tor the entire chain on Bonds and Stamps, during May 

ot t24,050. 20. 

Payroll Savings Section 

Attached is a l ist of companies reported aa 

having achieved the goal of 1~ or more during the past 

weak. (Attachment No. 4) 

Jaucation Section 

Plans have been laid tor a 7all jeep campaign 

and have been announced through Field Memorandum §6J8, 

The campaign has been ple.nned as a result of recommendations 

from school administrators and educational chairmen who fe1t 

the Spring J"eep Campaign provided an impetus to school war 

Savings sales. A special J"eep Poster will be included in 
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)ducaticn Section (Continued) 

the September issue or the Teachera Bulletin . 

In addition to the salea campaign to be in­

augurated with the opening or school, plana are bei ng made 

tor a concentrated drive on the problem or War savings in­

vestments by working students and on the project or family 

budgeting to increase liar Savings investments or the entire 

family group. 

Agricultural Section 

Income received by farm people has more than 

doubled since 1939. Supplies or articles and services term 

people buy have decreased. As a result, most farm people, 

like most city workers, have more money to spend than ever 

be tore i.n history, but less to spend i t tor. The result: 

billions or dollars idle, infl ationary money. 

Listed below are increaaea 1n farm income s ince 

1939, including estimates tor 1943 made by t he Agricultural 

Section: 

Gross Cash Net 

1939 tl0,564,000 ,000 t8,864,ooo,ooo t4,430,000,000 
1940 11,00) ,000,000 9,106,000,000 i , 57J,OOO , OOO 
191.1 13,848 ,000,000 11,743,000,000 ,324,000 ,000 
1942 18 ,628,000,000 16 ,177,000,000 9,480 ,000 ,000 
1943 22,500,000,000 19,000,000 ,000 11,500,000, 000 

Nearly ~2 billion was lett over rrom 1942 term 

income otter all expenditures by farm people. Because tarm 
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FIELD 

Agricultural Section (Continued) 

income promises to be even higher in 194J and sqpplies or 

things rarm people buy will be still scarcer , this figure 

will undoubtedlY be much higher by the end or 194J. 

Motion Pict ures and special Eyenta Section 

The War Activities Committee ror the ~tion Pic­

t ure Industry bas thrown ita rull wel.&ht behind the special 

1uly promotion, "'lbe Shangri- I.a" war Bond drive. Sbangri­

La Ads are now appearing in all or the motion picture trede 

papers. (Attaohm.ant No. 5) 

Theatres throughout the country will run a special 

"Sbangri-La" trailer prepared by National Soreen Service, at 

no oost to the Treasury . 

Universal News #197 oarried the following release 

on war Bonde: 

HOUSTON, TEXAS - Ex cowboys and cowgirls traa 

the Texas plains engage in a "round-robin" at 

the Houston Shipbuilding Corp. as they launob 

the s . s. Sidney Sherman, its 200tb ship. 'l'!lan 

they stepped up and bought t2 , 000,000 in war 

Bonds to pay tor it. 

Arrangements have b .. n m.ade b)' the Special EYants 

Section through the National Bowlers tor Victory League t o 

bne Bond applications and stamp• at all of the 10,000 

.11 
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Motion Pictures and Special Jyente Section (Continued) 

bowling establishment• throughout the country and a special 

campaign wlll be launched during the 'l'bird war Loan 11111ong 

the 16 million bowlers in the United Stataa. 

'l'be National Theatre Oonterenoa, representing 

leadi ng community theatres throughout the country, is planning 

an organization to prcxnota a nationwide series or "'l'!lee.tre 

tor Bonde" campaigns. 

Contract bas been let tor the production or a 

one- reel sales training tilm titled "Beven Fighting words" 

to be used by the Retail Section tor meetings or retail 

sales people engaged in selling Stamp• and Bonde. J'ilm will 

be completed about August 1, and will be ready tor distri­

bution shortly thereafter. It will be anilable in l6JD 

tor atora meetings and in Jfma tor morning meetings in theatres, 

etc. 

'l'ba TWo-Man .rap SUb, touring the nation in the 

interest or war SBTings, Tieited the rollowing towns during 

the past week: Pittsburgh and washington in PennsylTania; 
I 

Sisterville, Parkersburg, Spencer and Charleston in Wast 

Virginia. 

Through special arreng•enta with the J.r11JY .Ur 

Foroea, the Memphis Belle, the veteran Flying Fortreas and 

her crew are being made anilable tor War Bond participation 

in the tollowing oit1ea: llaaphiB, Jlaehville, Bridgeport, 

Hartrord, Boeton, :Pitt sburSh, Detroit , .Akron, Cleveland, 

' . 
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.ID!:2 
Motion Pictures and Speci a l lyenta Section (Continued) 

.Da;yton, Lae Vegaa , Xlng~~en , Boswell, San Antonio, Harl i ngen , 

Laredo , Oklahoma City, Jlobile , J'ort ),(yere, Sebring, and 

Wll8bing t on, D. C. 

The ~phis Belle 1a due in Washington, D. c. 

on or about August 2 . Attar a 30 de.y fUrlough tor the crew, 

it is lilcely t hat War Savings can borrow th• trom the A:J:m:T 

Air 7orce tor another brief tour before they are assigned to 

duty again. 

7ield Wemoranda 

Recent Memoranda sent t o the J'ield include numbers 

636, 637, 6)8, 639 , 640, 641, 642 and 643· (Attachment No. 6 ) 

PRESS . RADIO AND ADVXRTISING 

Advertising Section 

The f irst insight into continuing ne~vspaper 

advertising oooperation has now been raceiTed in the to:rm ot 

a study prepared by the Advertising Checking Bureau. The 

Advertising Checking Bureau bad prerloualy prepared a com­

plate report ot newspaper lineage contributed to the Treasury 

during the 2nd War Loan. The present study covers the period 

between May 16th and Kay )let . 

This study shows that 1, 227 da ily and Sunday 

newspapers pr inted l'iar Bond advertising during that p eriod 

(no check was made or weekly newspaper apace). or the 

4,144,361 agate linea or advertising, from every State in 

. JJ 
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PRl!SS. RADIO AHD ADVER'l'Is:n«! 

Advertiting (Oo~tinued) 

the Union , the Dittriot ot Coluabia, and Hawaii, 66~ ot the 

t pace wat 1D page adTert1a•ent•; 24~ wre tin colUIID ad!; 

6~ were three colUIIID adt, and 4~ a pJ)tared in 6, 4 and 2 

column advertituent•. 

On t he batit ot t hit ttudy, it it evident that 

the d8117 nnaJ)aper space allotted to the TreaturT prograa 

exceeds a aillion dollare a month, 

A preliainarT 'l'b1r4 War Loan aHtins wae held 

with the A4vert1sins Council in Nw York t bh WHit. '!be oOD­

tereoce included dhcuuion ot the th•e and alosan tor the 

campaisn and recommendat ions will be made to the Trea&Ul'7 

Department during the torthcoaiDS week. 

New publioationa are beins added dailT to our 

Oeneral Kasazine Oampa18Jl . Am.ons tho .. whi ch have requeated 

plates durins the paat week are Baquire , Travel, Dell Pub­

lications, liw York Tiaae Magazine , Tllit WHit , Oolwabia, 

rorbee , and several .-al ler publioationt. 

During the week ot June 14 we reoehed 108 war 

Bond mention• and .5 ooaplet e ada, g1T1D8 a t otal ot 113 

in the attached U .tt ot aagazin.et. (Attachment No . 6A) 

Our ret urnt on A4 Wo . 11 "'l'RRB YEAR's BONDS ARB 

TO WIN" tbowed a larser circulation than aDT pr evioue 

Buaine•• Publication advertiaeaent during the precediDS Tear. 

· .. 14 
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PRJ¥!. IW>IO AKD J.!?!WI$ING 

Advertitlns Seotion (Continued) 

The total• at prepared by the Proaotional Reaearoh section are 

listed in Attaobaent Bo, 1. 

our ~era Publication procraa haa hit a n.. oirou­

lation peak. Advertia•ent #9 titled •t•M GOING 'ro BUY THIS 

tlOOO TRACTOR J'OR $750" ia the tirat ot the new tam seriea. 

It wae carried 1n J6 national tara aagazines with a total 

oiroulation ot 10,815,996. A.dnrth•ent 17 titled -oUR 

GOOD !ARTB - ltE!P IT OURS•, whioh wae i"ued last year, wu 

oarried in 29 national farm magazines with a total cir culation 

or 7 ,60Ao,l67. .A.4vert1sament 1/6, titled •rr• s MAClf.INE GONS 

TODAY - w..oHINES J'OR YOU TOWRROW" wae "arrie4 in 26 national 

tara aacazinee with a total oiroulation of 8 , 943 , 057 • 

11~ 

• Utaohed 1a a alniature of the new 2t.-abeet outdoor 

billboard poeter whioh t1ea in to the new phase ot the ~­

roll Savinge Plan. 'l'hia 1a titled ·~IGURJ: rl' OUT YOtJRSXLJ'" • 

(Attaoba~t Mo, 8) 

Attaobecl 18 a photoprint or a 2/t-aliHt outdoor 

poatar prepared by the Ranier Brewin& Company ot San ~oiaoo, 

Calitomia. (Attaobaent Mo. 9) 

Athohed is a photoprint ot a painted bulletin 

titled "THIS IS YOUR 2ND FBONT - BUY WAR BONDS". (.A.ttaoll­

aent )fo, 10) 

A\taollad ie a photoprint of a poster 1n the lobby 

• 
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PRl$'1, RADIO AND ADVERTISDn 

A4Ttrtit1ns Stctian (Oontiautd) 

ct tht Jirtt •ational .BaDII: ot Saint Louie titltd "YYU BUY 

'Ell - TK!r'LL J'Vl • !X" . (Attachaant lfo. 11) 

A liet ot t h e national advertiser• who have 

indicated their desire to cooptratt with tht Trtatur,r in tht 

placina ot corntr thttt potttre on their rtgular 21.- ahttt 

billboard panels ie attached. (Att achatnt No. 12) 

Through the cooperation ot tho Onna-nlinob 

Glue CO<llpany, Wa.r Bond copy 1t being pa14ted on approximately 

tin million ntW milk: bottles. The eatlmated use 1a thirty­

five trips per bottle. 

Radio Stction 

The letter to Secr etary Morgenthau trom ¥resident 

Rooaevtlt -.phasizing the voluntary payroll eavings plan as 

"tht great .. t eingle tactor we now havt in protecting our­

ltlTta aaa14et intlationary aptndina", wae telegraphed to 

radio nttwork ooaaentatora, ll!W804ttt rt and radio ll!WS sar­

victs t or broadoaat J"une 24 and 25. 

lddit Cantor wil l be M&eter ot Cer.aonies on a 

spacial broadcaat on Otorgt 11:. Cohan ' • birthday, 1u!T ~. 19~3 . 

over the Kutual Broadcasting Syete network ) :)o-):~5 P. M. 
• 

The occation ie the launching ot the Liberty ~ip t o be 

chriltentd Ol!ORGR lo!. COHAN. 'l'ht program, .anat1na trom the 

J'airtitld-Btthlth .. Shipyard• in J'airtitld, M&eyland, 1t one 

ot the highlight etunts in Baltl.aort' 1 IIIUlllltr War Bond 

cupaign, 

• 
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PRJ!.C!S I !W>IO AND hiiV!!!'!'!SIMl 

fr••• Stot1on (Continued) 

1aaea Casna:r paid tributt to the ntweb071 ot 

Amerioa on a apeoial broadcast on J'une 2) , 71)0-7:~5 P.~ ovtr 

the National Broadoaatina CCllllpallT Nttwork:. 'l'ht oooaeion waa 

the annual oonvantion ot tht N .. apaptr Oiroulation Managers at 

Cleveland, Ohio. 

Rouben Msaoulian, noted atagt and aorean director , 

will be the tirat gutat dirtctor ot the "9aturd87 Night Bond­

wagon" heard over the Mutual Broadoaating S;yat• nttworll: sat­

urd87, J'una 26, 10115-10:~5 P . M. Mllmoulian wUl diraot hb 

own interpretation ot Walt Whitman ' e po!ID. "I Hear Aatri oa Sing­

ing• . llllaoulian ' e presentation will inaugurate a a aries ot 

noted dirtotor1al contributions. Wilbur !svana; radio baritone, 

will ba heard on th.e progrBlll. 

Radio station WISN, Kilwaull:ee, Wiaoons1n, ran 

a full page ad in the Kilwaull:ee Sentinel on ~diT, 1une 1), 

191tJ, to publ1o1ze the •Treasury Star Paradt" aer1ee ot pro­

grama. (Attaohaent No. l)) 

Unolt Don, heard 6:00-6:)0 P.M. over radio atation 

WOR, New York, held hie saturd17, J'une 19th broadoaat at an 

outdoor gathering 1n behalf ot the aale ot war Bonde. 

Bobb7 Hookey, t1ve-:rear-old atar ot "Rooking 

Horaa Rhytha" program heard over the Mutual Broadoaat1ng S;yatelll 

network SUnd41a, l0:1t5-ll:OO P.M. helped booat Bond sales wh.n 

llu vrvgr a.. ..a.nated troa New York'• war Bond Squart rtcentlT• 

Tue Svurts Broadoaatera Aaaoo1ati011, whole ••btr-

.... ' 

.. . • 

Regraded Unclassified



- 1)-

pgss, !WliO AND ADVD'llgm 

Radio Seotion (Continued) 

abip ooneiata only ot broadcasters and radio station start 

at~~bers, will oompete witb Long Island stars 1n lfw Yorlt 

in a sottball game tor tba benetit ot the War Bond Campaip. 

Preea Section 

Attaohe4 1a a recent p\IJ.p aa.gazi ne oarryi~ a 

wa.r Bon4 poea. (AttaclDient lfo, 14) 

'l'be 1u1y iaeue ot 1aolt and 1ill carries a War 

Bond aong m ita inside tront ooTar and a abort story baaed 

oo the War Bond tbGe. (Attachment No. 15) 

The 1U1T isaue or "World At war" which carries 

War Bood mentions is attaobe4. (Attachment No. 16) 

Attached is a oopy ot a promotion book issued 

in OOllllection with the Shangri-La campaign ot the 118ta1l 

Sect ion tor Tuly. Copy went to 17 thouaand aoTie t beatree 

and appr oxiaatelT the same nuabar ot retail at ores. (Attach­

ment Jlo . 17) 

A copy ot a special i e aua ot the u.s. Detanae 

Agent News, produced at the annual a .. t tng ot the inter­

national circulation managers association iD Cleval~d, 

1uoe 21, ia attached. Tbis issue waa distributed to eTery 

daily nwapeper circulation manager iD the country. 

m111t No. 18) 

(.lttaoh-

• 

d.8 

-• 
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PR!!SS I RADIO AND ADVERTISING 

Press Section (Continued) 

Attached is a copy ot Puck' s Weekly (Circulation 

6 ,05)
1
000) which is now carrying tbe War Bond underbars , 

(Attachment No. 19) 

The NBA Syndicat e has requested permis sion to 

ruo the un.lerbars regularly, This supplement r eaches 

?Ou,OOO tamilies. 

OFFICE OF :uECUTIV3 DIRE::TOR 

Promotional Research Section 

At tached is t he analysis ot newspaper carrier 

sal es as or June 24, 194). (Attachment No. 20) 

J. 9 
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Thomas Lynch's office 

}.!emo discussing control features 
prepared by Allison Rupert and 
Miss Kathryn McDuff . 

Covering memo prepared by Mr. Lynch, 

' 

· . 

. . 
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TREASURY DEPARTMENT 

INTER ~FICE COMMUNICATION 

TO Secretary Morgenthau 

•• oM Mr. Paul 

The attached memorandum discusses the major 
control features of the 1943 crop program of the 
Department of Agriculture, under the Soil Con­
servation and Domestic Allotment Act, as amended, 
and title III of the Agricultural Adjustment Act 
of 1938. 

The application of benefit p~ents and 
penalties under the current program appears to 
be directed toward restriction of production 
only witn respect to cotton and tobacco. For 
these crops the Frogram announced to date pro­
vides for deduct1on from benefit payments for 
exceeding acreage allotments and imposition of 
penalties for exceeding marketing quotes . 

These conclu.sions are based upon the public 
documents which were available to us and have 
not been checked at the source. It is the best 
infc,rmetion that can be obtained short of checking 
wi tn the officials who the program. 

. )l . 
·~ 

• . -
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Clu'riCit tan coot.rola are predicat.ed Plia&rilT "" two .late ot 

~··• Title Ill ot the .lpi.cultural. .tdJ~t Act, ae •e=vMcl 

(u.s.c,, title 7, "oe. 12lll-1407), and the Boll OouerY&tion and Do­

moatio .Allotmtnt Aot, •• -..ded (li.S,O,, title 16, Moe. 590g-S90q), 

Bach ot U.e, .loto &llthor1Me acree.p al.lot..te. Plar-t to Mcb ..&ct, 

eeparate (al.thouch interrelated and in~•t) J>rocr-:u are ad-

111nletered. !bo acreap al.lot.mt ·~tea 1e the l'J'bar7 aainietrau ... 

baeio tor .uch procr.... !be - aoreqe al.lot.mt -:~ be the beets 

tor procrau lllldm' both ..&cte. s--..r, a epec:1tic • ......,. allo-t 

M3 be pertio•t with niiJ)eCt to the procra lm4er - .lot and Dot Pl!'­

tin•t with nepeot to the procru UDder the other .lot, 

O.nert.UJ' epeald.na, .lpi.cul tllral. Adjwotunt .lot pro,._. are cbara4tarleed 

br the tollowina t .. t..Neo aoreqe al.lot.Mnte, par1t7 P117'11tlta, end ll&rketina 

q110tae . lhether par1t7 pepcte are ...Se 41p1Dde on, t1rat, wllether there 

1• a IIAZ'ain bet- parltJ aDd the u.rtet price plwo the produotion adJ ... -t 

•J1 -De rate, aDd, MOOnd, 'llbethar iiW*OF1ati011 1e ...S. therefor. 

GIDeral.l7 epeeHna, the Soil CoDMI'ftti011 and DoooeatJ.c Allot..nt .lot 

procr&l:UI are ohanoter1H4 bJ the toJ..J.owi..Di teat.....eo (1) productiOD &4-

JutMDt ..uo-. are paid to cooperoatJ..na t.....-.. !Uee allownce1 

coDatitllte a benefit ~t tor plaatl.DC apec1t1o orope 1n accord.ollce 

with A4rM11 al.lotJuate, ID the - ot each orop the Donal J1al.d tr<:a 

tho al.lot.ed aareap ot the partioul.ar tan 11 detaltined b7 Departullt 

ot .lpi.cul t..... reaW.atiODe "" the belie ot atandarda apeoWed 1n the 

atetlltee. the IDIIOIIDoed rate ot papmt tor the partioul.ar orop 11 
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.W.t1pl1~ by the norul. ,-ield. !be ruu1t 1e tile UOUDt of tbe adJuat.­

"""t ollocoble to tbe perticulu crop. The totel. procl'llctictl adjuat&ent 

oll.onnce tor tbe part.1C1114r t'art~~er 1a tbe totel. ot tbe indicated a..,....te 

tor Mch ot tbe plentecl crops for which benet1 te ere &IIDOWlcecl wbject 

to certain decluct.l.Ctla end 11a1tet1ooe. (2) PuriiWUlt to thie Act coneer-

vation J)II1Uilta are lll&de to .,COUJ'II.&• certo.in eoU buUdinc practices. 

Th•7 ere oc.put<od 011 tbe bub of tbe &ere8&e affected, tbe tonnage of 

tertUiaer uaecl, etc. 

The procl\lot.l.on adjwrtllell~ all.-ce 1e eul>jeot to 00lldit1011e alld 

l.iJdtot.l.ona u follon1 

1. .l c!ecl'llct.l.oo of t1S 1o Mde for each acre by 'lllich tbe .,. 

ot tbe e.er ... ge planted to wu crop• 1o bee tben 90 percent 

ot the tara wu crop goala. Bulletin AOP-J.942, Rerlo.O., 

cle!inu nr cropa aa followa1 •In ~ area war crops ehall 

be the crope end lend use e cle:ipted br tbe .lp-1C'IIltnr&l .. 
Acljuat.ant .lpno7 for llhich the 19.43 goal 1a eul>otont1ell7 

creeter tben the procllleti.on which would otherwiae be u-

pect.ed UDder war coodi t1ona• • 

3. Certoin decluct.l.one &re for t&U'IIt'e to obaerTa good farain& 

preot.l.cee, • •i •• for t&Uu;• to t.al<e preecr1bec! action to pre­

nnt aroeion, tJ..OO en &ere. 

4. There 1e a t lO,OOO 11a1tot1011 on pr.-.ction eiljuataent al.lowencea 

end produc'ticD practice pe.JUDte pureuent to SoU Cacaern.t.l.<>D 

end »<-eatic Allo-t .let prop-aaa. 

.!J 

•• .. 
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A description of tho prineipel f .. tur.a of the l9U crop procr-

follows• 

!BlAT • <XIQI 

A, There 11 no national acreage allot.ent for the purpose a of Title III 

o! the Alt'iculturt<l AdJuat.ent 1ot. 

l. !here ere 110 markating '!\Iotas and hence no poultiea tor 

.rarkatin& in excess of quotas. 

2. Rntrictecl produetinn of l9U crops pra...-~>Qo will not be 

a condJ. tion tor pari tJ J>&1U"t&. 

B. There 1a a national acreage allot.ent of SS,OOO,OOO acrez tor Wbeat and 

43,423 ,000 acres for corn (in the -rdal com-producing areas) tor 

the purpoaea of the SoU COIUienation and Dotltstio Allotaent Act pr~ 

l. The re.tta of production adjuat.oeut allowances are 9.2 cents 

per bu.e.hal for Wbaat &lld 3.6 cents ~r bue.hal tor com. 

2. Then ia no deduction applicable for ucecding the acreage 

allot.ent. 

) . Thtre art appliceble the deduction• ·~cified !or r~an: 

to .... t 90 percct of the fan> war crop coal•. and tor r~ure 

to obeerve good f&1'11in& practices. 

C. It doe a not ap~ that the present prosre» ttnde to restrict produc­

tion. In fact, 1 t e.hauld baTe the effeot of i.noreeeing production , 

particular].)' •here tha crop 1a a •war orop• ( oee paragraph 1 a boTe) • 

COTtOI 
A. For the purposes of Title III ot tba A¢culturlll1d3uatllent let there 

11 a national acl'eege allo-nt of 2S,s~,:n6 acl'ea (excluding the 

acrteae reeern tor ,... grooere) • lluketi.n& quo~• baTe been or will 

, .. .. 
• 
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M eet.'bHrt.4. (S.. 8 P.R. 491 ~ 80)1.) 

1. ,.Mlt.t .. are applica'ble f or IIAZ'bt.1q cottoa 1D .,..,. .. of 

quotu. (a.. U'.s.c., title 7, 1eo. 1348 w 8 P.R. 49, 

~ 80)1.) 

2. ProciiiCt.lool 1D ~i.utca with •or.ec- allota...te PNIIUIIIo'bl;r 

wUl M a OGDdition for par1t7 Jl&1Milte, U aQT• 

B. The ..,e ac....,. allota...te are appUoeble for the JlVPON• or the Soil 

Co~~&errat1oo 4Uid n-.et.tc .lllot.at Act. 

1. The rate of pl"'ddact1oo a4juta...t ..u.o-e 1e 1.1 cent& 

per poomd. 

2. !he cle411Ct1oo awlJ.ca'ble for ezc..,.tnc the ac....,. allot.Dt 

11 ten u. .... the ~t rate tor MOb aore planted ill ace .. 

or 110 pero.,t of the allotMnt • 

.). !II- are appUoa'ble the cle4uct1one epeo1fie4 tor failure 

to -t 90 percct or the tara 'aZ' orop coea, and !or failure 

to ol>eern cood f&ni1Dc praotic ... 

C. The pre ... t procrea teDda to reetriot procNot.loa. 

n•rm 
.t.. ror t.11e pvpo ... of title m of the .lcrloultval ,&dJ...ta...t .t.ct 

aoraap allota...te Uld ....UtJ..nc quotu 'ban 'bMr. or wUl M eetel>­

Ua'bed. 

1. The ~U7 tor -.rutiDc to'baooo ill uceaa or quotu ie 

10 o-.t• per pciiDl 1D tbe - or n~, *"7land, 

or 'hllr1•7 to'baoco w ' -ta per pound 1D tbe caN or 

all othlh' I<1Dda of to'baooo <- U'.s.c., t.ttle 7, ""• 131.4). 

.... ,. 
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2. ProducUOII 1D CGIIpliaDce nth &OJOMC& eJ.lo-ta pl'a­

..-bq will be a COIIIIJ.tion tor paritr ~ta, it &liT• 

B. 'lba - aoraap allotActa are applioabla tor the parpoaaa ot tile SoU 

ConHn&tioo aDd Dcaaatic .&llo~nt .lot. 

1. 'ftla rataa ot produo'tion a4J~t all011&1lcaa are :aet tortll 

1n tile atteched table. 

2. n.ohlotione are applicable tor a:oeed•nc the &CJOMC8 allo~ 

-ta. Deductiooa are at ftr)'iD& ratea (c-rallr 

IIP"'Irl"'• ~telJ' wa t.i.Me tbe rate ot ~t­

- .ACP~94J BalletiD, b?i...S, pee. 16), 

). 'ftlara are applicable the claductiona a~oitiacl tor t&Uure 

to _, 90 percent ot the t .... w.r crop aoala and tor 

t&Uura to obaern aood t~ praotioae. 

c. 'lba praeent proaru tanda to raetriot produot1011. 

mi. 

• · ror the purpo•• ot !itla m ot the Aarioultural A4Jua-t .let th&ra 

1e a aatiooal. ac:raqa allo-t ot 1,320,000 acra1. It &>.e DDt ~ 

that .....,.t1Da (l'IIOtae ban bMn eetehllabad. 

1. In tile abecce ot 'l110tae 110 p&Deltiea will be applicable 

tor .....,.t1Da 1n .,..,... ot q110tae. 

2. Produatioo 1n CCIIIIpl1aiiCa nth aoraea• allo-t• pl'a­

-~~q will be a ~Uon tor parit,. ~tt, it &liT• 

B. 'ftla - ac:raqa allo-t• ara applioabla tor the purpoa .. ot SoU 

ConMrft.Uon an4 Do.aatio .&llotMDt .Act. 

1, 'lba rate ot prodl>cti.on a4JutMat .u.o-oa• 1a 2 oanta 

' ... c 
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per b\IDdred po<mds. 

2 . There ia no deduction applicable for uceedill& acreage 

allotments. 

3. There ere applicable the deduction specified tor failure 

to -t 90 percent ot the tarn war crop goale, and for 

failure to obaern good fand.Jit practices. 

PW!!18 

There 1a no natioD&l &CN!&&e allotaent tor the purposes ot Title m 
of the A p1.cW. tural AdJWit.lmt .l ct or tor the purpose a ot the SoU Con­

servation and ~stic Allotaent. Tberto aro no ll&rketillg quotes and hence 

no penalties for Tiolation of quotas . There 1e no production adjuatMnt 

allowance. (See 8 1' .R. 80.44.) 

Pe&ft\lte are a war crop, the production of which 1e encouraged . 

P9'WOll! 

P~ta tor inoreeain& producUon will t.. aade nth re~ct to 

Irid> potato .. and .,_rcl.cl. truck crops tor treab coD~~W~ption. Pa,_.,t 

tor ueb crop will t.. ada on the acreaae ill ucua of 90 percent and not 

in exceaa ot 120 percent ot the t&rD crop soal (nth certeill exceptiOWI 

relati Ye to .,.1')' ..n t&r~~~~) • Tbe rata a ot ~ent are• for Iriob 

potatoea 50 centa per ~ timea the norsal yield, and tor .-ercial 

truck crope $50. 

The tlo,ooo liml.tation OD pqMnta pura\l8Dt to the SoU Conaervation 

and D01111at1c Allotlocnt Act progru>s are not applicable nth respect to 

Iritb potatoes and truck crop pqMDta. 

J { 

.. .. 
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THE LIBRARIAN OF CONGRESS 

'• ., , 
. ' ., ' 

y dou llr. SecntaJ7• 

WAS HINCTON 

J ... 26, 1943 

The LibruT ot Coacren Trwlt P\1114 lloud bu bMc ottar­
ed tho .,. ot $100 br BcJu.i.D 8il&1 Catch1Aca, r.q. ot tbe ~ 
CoiiJ1. 8U' w ut.al>liall "Tbe !lupr-. Court Bu li.IIIMHII P'w>d' t or the 
roUowtnc purpo"" aDd Oil t.ht tolloori.D& COilditiaeu 

1. To cooduct. ns.....-cl> 1A t.be t i olda ot Jur1•­
prud1Doe aDd political SciOIIC41, 

2. To .ah t.be li'ilrarr !aeil1Uoa 1A tht 01o­
tr1et ot Col,.bia ...,... a'lllilablAI w -.ben ot U.. S... 
pr-. Court Bu aDd w lnyon c.......U,. 

). To bet.t.er oaablo t.be LibruT ot Coocrw•• to 
cornapoad with tbe _...,, ot t.be l!lapr.e Court BU', 
and with ll~n CODU'IJ.lT. 

P\11141 cODtribu\ed berwDder ahlll be ... .tllblAI 
!or tho currect 41111ur-t or tor cllpooit wi\h \be 
Trealllrer ot \be UIUW St.et.oa •• a ~t lou, or 
ot.blrwi" iA'N.W •• prortclld 1A t.be .tct ot Coocrw~• 
.,....t.i.Dc u.. Li'llrarr ot eo,. ... ,, Trwot r.ot loud (43 
St.lt. ll07). Tile pr1Ac1pal u wall u \be 1At.erwot upca 
....s-t t'la!a 10 cllpo1U ..S or 1AnaW •r be UJl 

1 1 

at 1D7 U.., aDd tht obJect• bereot •1 be ~ied boa 
t iM to tiM br tile Lihnri&D aDd \be Tl'ult J\a! loud. 

It 11 Ill'. CatobiAcl' upect.et1011 tbet ot.ber -bora ot \be 
~pr- Court Bu will J oiA w1 th h1a to oat.e hliah a t'l8ld ot lllt't1c1111t 
siN to 0111bll tht LP Libnri.&D ot eo.,.r111 w corrt Girt \be 1:woe4 par­
poaoa bo bu 1A nw. Would roa pl aaM 1Ad1oat.e 1A tbe rp1ce pro'l'iclld 
l>e1ow •bother roa would orote tor or ac&iAat \be acoeptuoe ot tbe t\mdf 

I rec-.4 aecepw.-. 

I Tote !or accept~DU~ 4. 
I TOte apl.llot acceptuoe ---­

The Ho110rahl• 
Honrr llorc• nUaa, Jr. 
'loorowr,. ot \be rnuurr 
Chei l"::ID, LibruT ot Coocrwll 

fnalt P\1114 Bou4 
llaa~, D. C. 

hit~ J'OIIN• 

~!.-...-( 
Arebibeld laoLei lh 
The Libnriaa ot ~ 
aDd Secntarr ot the LibruT 
ot ec..cra•• Trwo t P'IIDII loud 
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..... 11,...., 
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WAR PRODUCTION BOARD 

WASHINGTON. 0 . C. 

JUM 18, 1943 

Mr. Hem'7 Morcanth.l 
1o011 aeo. 'h......,. Dope.ra. ... t 
YaohlJ>CtOD, D. C. 

Mr dear Mr. MorcanU!an: 

I • traDoa1tt1DC for JO'GJ' iD.toraotlon a 
eow of Mr. Donald M, !fa loon' o June rqort to the 
Prooidont on proc!Dction porforaonoo opinot - hrialo 
and oquipmant comaitaonto of the Second lllooian 
Protocol. 

I wcro.ld appreolato lilT co•ontc TOll an:r 
wioh to make in rocard to either tho report itoolf 
or tho porfor....,ee record to dAte. 

• A. P•7MZ' 
Dirootor, Joroip DiYhiOIL 

Regraded Unclassified



c WAR PRODUCTION BOARD 
0 

p 
T 

N7 dear Mr. Preei~tl 

WASHINGTON, D. C. 

Tile &CCOIIP&DTiDC tt.l!u.l&\1011 ebowe the prOI:l'IU aade 
illlriDC Nq, &114 lll>riDC \he el'"" aonthe 12141DC Nq 3.1, t oWU'U 
tl>lfill .. nt of 8eoond Protocol -••ri&le &114 •t!'l~t prollllcUoa 
procru• tor the 1JDJ.on ot So'l'ie t 8ooi&lht ll~blice. 

Oloht&ndiDC 4enlopu~~h brO'Q&Ilt out 'b7 the tellalaUon 
are tho coaUaDo4 larp deUYviu of ill4uetr1&1 equt-t, a 
turthar obatrp lnoreaoe in Cllble dell•er t .. , and tho 'beciDAiDC of 
tho fllltlllllollt of the powar procru • 

.lo of Mq 3.1, a t otal of appr oza&t.el7 two buD4red &114 
eix aUUono of clollare of ili4Dotri&l e qutpaeut, excluoln of 
power puratlDC e qutp..,.t, heo b" D aade an1lablo tor the 1J.S.S.Il. 
e1nco the btel ""lJI& of the Second Protocol period. !Ilia c~ar•• 
wl th a Prot ocol requlr.....,t of 0111 hundred &114 e1ll:t;y two mlllto!le 
of dollar• for tbe oaae period, At the preoo!lt tlme, montbl7 
dollYerlu of prac\lcall7 all t;ypu of e qu1pa•t are oeYera.l tlaee 
ao large ae dur1DC the flrot ao~ttho of the Second Protocol. H h 
boemae ot tbh accelaraUon t het tbo War Prodl1ot1 011 lloar4 heo 
felt 1 h olt 111 a poett1o11 to recoU~elld auaruteed !bird Protocol 
1ndl1otr1&1 equlp..,.t ca.aitaanh cono14erabl7 creahr th&ll S.colld 
Protocol oo.attaent o, 

Delh-erlu of cable 1a Mq '"""dod 15,000 ebort t one. 
!heM ohipccte, topther wtth corr .. pon•1n&l7 l&rp obl paanh em... 
i "C tbo pAot two aontho, broucbt ccble del1rer1'" t o wttbln ~ of 
t otal Second Prot ocol coo:al taonh. llopeo1all7 aoteworU~T h t he 
pr .. ut o1tuat1on ln reprd to electric power cable (It• 74) &114 
DJ.ocellueoue copper cable &114 wtre (It• 7W. Moot of tho ordere 
t or Uuo 1n thue cate&Ort .. wore DOt pl&eod Wltil late in 1!!42 or 
earl;y 1n 1943. · :aeceu•• of the anoraouo al .. of t he cable procr .. 
and t ho ditflCIIllt uture of ~ of t he tt•• 1ncl114ed, 1t appeared 
Wlllkel7 that aore tlwl a floaoUon of the procr .. could be completed 
dur1nc the few remaining aontb1 of the Second Protocol period, 
!rhroucl> energe\lc meawree on t he part of tl>e Copper Dh-hion, the 
l'oreip Dh-hlon, &114 Tr.,..wr;y ProcuretMnt, howeYI'I' , ecbodul" wore 

.32 

, .. 
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worlcod. out vi \h UIIUfaoturera whi ch ha•• ae.U :pouible 0011pleUon 
t o elate of fif\7-three poro..,t of the power cable co .. u...,t a 
ain:r-o,.. :percent of t he copper oehle """'wire oouih,.nt, J'urther, 
nr:r larro ahi:peenh are boinr ae.U ill June, Aa a r ew.lt of tb1e, 
u 11 u:peoted. that aore than ei~t:r :paro..,t of both ao-Ha..,h 
will be fUlfilled. b7 JU11e 30\h, 

~he Second Protocol pavor prorr ... thonch fo~ated. aa 
earl:r a a Mq, 1942, waa not f1118.ll7 appro•ed. &114 put 'lllldar r ocrcd­
oi Uoll W1t1l October and. Jo.,..ber , 1942. .After thia, te'faral 
ao11\ha ware required. for an&ineer111( before prod'llotiOD cOIIld. be 
be(llll. 0r41D&r11J, ol~t to tan aouthe :sore would. ha.n b­
r equlred. for clalinrleo t o b-cin 011 &D -•olable ecale, lleccM 
of the ur~ncr of tha prorr• , ha.WTer, the Power Dirtd on, Yit.h 
the auhtanoe of Treaaurr Proeurezent, 'llll4ertook to M eure co• 
pletiOD Of \he (r~tar p>U't Of the pro cr .. before J,.,. 30, 1943, 
btenlin 11lr'fl71 ,..re lll8de of pla11t facilitiu ""d of a'f&ilable 
atooka of orl tic Ill oOIIpOillnta, lD aptte of illmuMrable pro bleat 
arhiq froa peOIIliariti u of apecificaUono, ure-nt domeotio 
requlremenh, and ahortaceo of a aterialo , t.he procra111 vao qulckl:r 
plaoed. on a oolid baoia, Where pouibl e, Ullito ""d co"'J)onenta 
intanded for doaeatlc cononmption ware diYartod to the Buoolan 
Procraa. Where d.iveroione ,..r• not poooible , nwoerouo doaeatio 
prorruo vare drastically deleyod or curtailed. In oenral 
lutanceo, the entire facil1 tieo of .......tacturoro ... re turned. oTar 
to the Buuian Prorram. 'fo break bottlenecko 111 tha aaoe of 
cartain or1t1oal itaao, IIIIDI&rOQI .a.u. ratiqo ware oecured. and 
ooTeral apae>l al dlrectino iowad, .U a rewU of theoe •••wr••• 
w botuUal dalherioo boc&D to be u.4a iu lato March of tb1 a Jlllr. 
Sinoa than, a aarbd aocalaration hat bean takiq pl~. .U of tbe 
au of Mar, tbe or1~ prorr• vao a-o....t one-t hird coaplote. B:r 
Juna 00, lt 1o ached.Dled to be aou than tvo-t.hlrde oo.cplate. 

Prod'llction of other zaterialo end equlpaont itua contillDOO 
to be ~narall7 eatiofaoto.,.. 

!he Preoidant 
'fha Vhite a ...... 
Yaah1114tOil, ll, C, 

Reapecttull :r :rouro, 

/&/ 

SECRET 
..... l10iiHWf llftl bti•UP All 

.• 
"t 
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ooat~lato4 '117 tb.o llopartaant, 1t ab.oul4 bo po1Ato4 ou~ 

tb.at bot- Z&DII&l'J' ... 1WIA, ~b.o ooat ot all _..1ooa 

aM • UUoa nao appro:datol7 S~ u tb.o oqdnlont 

.. 4:;, 

~ \b.o laauaao4 _., of loaal ounOAOT wb.1ob. 1o nao1'to4 

aa a realllt ot tile ..., nto or ••b.all&•• Tho r1oo 1A \he 

oon ~ 1bU. Mt&r1al au ooniooa a\MI.1l7 aoat111ua 

a\ tb.a n\o of a'llell\ lO par aoa\ uob. -\b.· 
2 11/P ' 

• 

, .. .. 
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NOT TO BE RE-TRANSJaTTED 

COPY NO.Jl 

OPTEL NQ. 207 

(Information received up to 7 A, U, 26th June 1943) 

Following for Joint Statf Mission Washington 

1 , l!A!A!t 

Uediterranean. On 22nd and 23rd one of H.U. 
Submarines sank a schooner and probably sank a 3,000 ton 
ship off East Coast Sicily, 

2, AIR OPEBATIONS 

Western Front , 24th/25th. 1663 tons bocbs 
dropped on Elberfeld District of '1/uppertal, 

25th. Fortresses (B 17) despatched to· att ack 
Homburg and Bremen thick cloud prevented their location, 
144 Fortresses bombed targets in N, \V, Germany and 18 a 
convoy off Wanser ooge Island, No results observed 18 
Fortresses missing 8 Typhoon bombers attacked airfield 
Caen Area . 

25th/26th, Aircraft despatched Gelsenkirchen 
473 (30 missing) sea- mining 33 (one missing) Intruders 21. 
Attack on Gelsenkirchen carried out in thick cloud 2 
ene~ aircraft destroyed, 

Sicily. 24th, 12 escorted Spitfir es bocbed 
factory at Pazzallo, 

Salonika . 24th, 49 Liberators (B 24) bombed 
Sedes Airfield. Hits observed on hangars and buildings 
leaflets dropped , 

Regraded Unclassified
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N9f to Bli R<:-f!WISMltUD 

COPY 110 • ...L}_ 

gzrJ• Mo. ·210 
FoU.OW1nc 1e suppl-.ent.ctry ro.u:me ot operational nento 

covorlnii <h> p>riod 19<h to 26<h Juno, 1943. 

!\01-1& ~Ar•"RS. One of H.Jl . Cruiotro rerittinB n~ >ORFoi!OO!Il 
" 

0 
d••o>~td on 22nd by explosion in an oU tank. 1) dockyard :ten kUlod . One 

of H.\l.C · Ooot.royoro do.~god in collision and Mil bo~n floo!tod . ' No cuuJualtiOO 

r t..ort.M · ~oBrlli!RN WAff';rul. Ruaeion Roconnaiunnco 22nd, lnd1ontod 
"tlkPUZ", 11.,Cui.I1.:1HORSr11 •LUUOW" at.ill in ALrtMf"JORO Aroe. . Br1t.1&h RecoM4tt G .. 
sa.ncu durln "eek located "k0LN11 at Ki bL, "0RAF z.c:iPWlN" at. Sft;trl~ , 

•Wlf@\lli!All. One of R.ll. !M,...riMI nnl< a r<>dorn 
7,0CIJ ton L\ntr,IDedlW!l-11Ud. Uercbaht.man and hit. a Oe•t.royel" l1nd S,OOO t4n 
uerc..'llDt.er..n. OYer 14,000 oorV'lce ,rl$0C10t'S h:J,ve bHn oabarkecl troa t'A:Ittl.L.fJ\lA 
and ~.:J.:,t.U!)... . ~.utr.....w.Rll fbrbour is no• in uat b7 our U&ht. craft.. A Pre:ncb 
Dnt.roter .-hlch J"M ";!1"0~ ott S.J.tGHAZl oc 27th Jt&f 1a no- 6 t.ot.al los:s. 

WB:L<RII<t llAI\!'A&. helr. ~n1 2)r4. Abou~ ')0 U-boot-5 
o><i .. t.e<l opOraUOI l.n UiJJil'lC and l!lDUit OCAA.i. 11A1.n conc«>~l'llt.IOII or U-1>oat4 
t.tMe.n IJ:.()R--.~ N'ld. ,...UtLL.::S . 6 ocoa.n eo:woya arri•ed .-lt.hoUt loea (CoTnJpt. Section) 
lS s-urvlvorc ae.n 1n aot afLOr Libon.t.or bad att.cc:ttd a )rd Su._i1.ne aMO ~. 

&HlPI,l!IU Cf\SUJ..Lfi.eS. Durinrt • oolt lclt.h t.o 2St.h itloluslve, 
2 ch.t•.a r•

1
l0rt.td eunk hf Subotlrinc in A·r~..&'ftlC. A g,~od.iuh t h.1,\ orr Blt.V.lL, a 

FTot~ch fnnktr Nor<hoao< or flol!of 18Dii:S. 2 BriUoh Shipe ounl< by Su-rlno l.n 
M&ilfi:IUIAN"-'·' . 2 Bri<ioh Ship• ounk or drunay.<Jd by Air Ht.<o'. ott J'OltfUU!oL, 
o.nall 8rit11Jh rankor outi'K by Oiv!t !lombura off PA.tHbi.J,.i!:l\1/\. U.B. Dhip dnMCed 
">! rtre off o.J\All. 

C"1i!!kllX . A(>Ol't from mokl.n£ sood llor cl\ant Sbippin~ And 
v9a~•l loe~oD Gt~n N&val construction now contined to Ot3troyera, U~boata 
"ttlken'' c].{..-:1 UintiWOtptr. Of UleSt ) or L dut.royen, about 20 adnealteepOH 
up to lSO U-boot.o ox

1
>0ctod to be C<>Oiplotod by J&n\11\ry, 19/..&. 

fRAQ!. I"port.s 1n convoy into UnHod Un..,WO. we•k ending 
867,000 tone, or 'fl'hich 3S2,~ oil. 

2. MILlfARI 
Jl!ll!!!!· our 11&11""••1.,.. pot.rolll.nl hao WlletAd esoualUes oo 

Japanese and forc.td wit.hd.nnl at. one point. in CHtlf KILLS· 

NEll CUI.ltEA. Japanese fore• •Hocked t.Uiod pooHiano lS lliJ,e. 

south or ~I.LAIIAOA. Cuuoltios en01111 200. AUiod 24. 

1'11!'-'>t£1!1! f !!QNI . NigM. Attscko on OOI'JUlAUSE!l and OOCI!llW re­
ported OPfZL tlo. 202 now known to have oausltd aovoro damac;o. During "ook J,l 79 
aort.ioo, 11.6 d.rorart 11\iuing. 9 enemy a1ronlft doatr9yod. 

LE CJ!i!)SQ'f SCNNEIDER !iOR!t$. succoocful. Moro tbon 30 •ork­

ahopc ~,ged. St.eol wor'ke JDOSt. affect.od. 

) • AIR OPW.IIONS 

wide arM dueled· 

FRU:PZRICHSRA..qell. sueceurul ) aorts or 'fi'Orko dovastated an• 

KRBfGLD. Outat;.and.loa aocco••. 900 out. of 1,100 acres or tO' 

W!Jl~III. No dot.IU& Sollond ouoco .. ful· 

t'UPPiJ:R:fAL, No dot.aUa. Bol.ltvtd vorJ suoctaatul. 
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l!!l· on 2 cla1• U. S. For truoeo carrlocl ... ~ boooy ouocl<o. rlrH on eyn­
t,httlc rubber worko at RUtS was wtat.a:nding 1ucc.eee, 4oep1te Ma•t opposit.ion. Bollba ,.u .,acod In W"i•~ arM· SI.IN11an...,. oubeidi&q utecl<l on General llo~no Works 
rcni:Jill,lll and ahipbuilcl1nc rord• wero in cloucl)' -t.hor and r ooulte no~ yo~ m own. 
On l:lo!b occ.adonl eonalderable ti.~tor opposition t.nc1 en.., wtrerod M&vy camaalt1ea. 

i)\ei!IX· 6S enotll aircraf·t. o.-er sout.h o.nd ••t. coa1t during t.he • eelt. 2 
do&t.toytd . In et.t.Ack by 15 a1rcnft. on HULL considu•bl• daaa&l to tactory and ship 

property. 
11 .. vy day and night raids on F•rry TonoJ.ni at ~INA, SAN 

G!O~A!INI or about )00 tone on t(£SlJitiA and 26o tons on tho 2 lattor 
t,ollfllf· llo oper , t.ion61 louea on tho ro\U\d t r ip by Lancaators to nort.h Africa. Bombir 
or ~PGZIA on return joumoy spoilt by effect.ivo Bmoko ncreon and bdievod somowlult 
""''erocl . Sucoo .. rul bombing or air fiolds in SICILr ond SARDINIA ond or rdrfiold 
nt-u s,u.ormu. &hlppina sunk and d~ed 1.rt Sa.rd1n1an &nd Corelcan wat.ors . 

l!!!li§lA· con~inuod night raids bY Ruuian lclna ranco bombor o on al.rtioldo 
&nd nJlwa.y cont.roa . Day attacks on 1"dilwa.y obJ&et.ina n .. r BALAJ(LE!A and on Gor.en 
drfleldo in LENINGRAD Soct.or. Strowgic night -bing or Ruuiln industry by c•rman 
Ur force cont.inu.ed , .soMt.i.Jles at 500 cdlcs dist.anc• t'roat t.hct1r operational tnaes. 
rreq-~ shor~ distenco rol.do l>v cl&1 end nigh~ behind Rulllllll tron~ over whol.o oect.t­rroo ORiL w I!LAClt SEA . Eatilooted t.blt Can::.ans hovo abou~ 1,900 eircro£• a\'Odlablci • 
for ?.Us51&n tront. c•poHCI tric.b 2 , 500 at. cort"t-:)pol.\c.U.nc d&t.o l&at tear, r •sult.tng 
rro=a their l.ncrou~ c~taeat.fl on lfestom an4 WediterranMn P'rante. 

L. £XJ'R.'CtS Fl!!JII r!!Qil!GRAPIIJC AND lll1'lLLICEliCE R.troftTS Qt! !I!!SUL1S OY ALLIED AIR 
Af!AC~S 

DO§SELOORf. Photograph!> 18th, covorina centro or cit)' show b'/ rar 110st 
~xteneiva d~ce yot. soon, aainly from !'ire. 

tJUPPERtAL· Photographs 20t.h shO'IJ very heavy d.&.M.(I:O in BIRMEJ~ Aroo. . Al· 
t..hougb conoldornblo clearing hau been dono s 1nco at.t.aek on 28th/ 29th)M.t.y , there 18 
Ht.t.lo act.ivlt.y to bo aoon . 

~· The t.•o princip.\1 steel •orks h&V-9 r<~coivod turt.hor dar.ago. 
h.Hs aoen on r.ent.ral St.ation and tramway cant.re. 

OB:JIIlAUSEI!. Railway re~r •bops a.oro than hAlf dos~royocl. 

~· Phowgropho token durinc o.s. dayligh~ rol4 l)t.h allow •laborote 
and extonah• 11110ke acre•n 1n oper1lt.ion, novert.holetl ~••oral cUroct hit,s on AU.s 
Sbipyordl. 

~- ln 0.5. a•t.ack on Erla l!orl<o on 5~ April •~ loao• 50 a ircraft 
wtre deaLrotod or r.ndered useless and 200 Ao~tt deatroyed or aovorely d&:a£0d· 

U!:!§§INA •M JUXiGIO. Pbotograpbs cont"lrm vory h•Vf dt.M&o 1n both pl.aecs • 
aspo<>illlr w railway ~rack end inst.allltiono. A• R!llGIO ) oh\ps hovo bocn ounk at. 
the QU3YI tiJ\d a tourt.h h awash. 

§UW. A L1ttorio battleship bo.s r oceiVod a dirtct. hit forward, t.ba deck 
pl4t.ing hoo boon buckled ond tho forward sun t.urro~ probably d.,..gocl by blast. 

5 • 119M~ Si&URtn 

Ea~imAtod o1v111an casualties wcok sndin& 2)rd - Killed 10, aoriously 
woundod 20. 

/.?, , lid • I« r.' J 

A~nsv3~! Jo Adr n m < 
3~WO , •· Regraded Unclassified
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~ 
~ntormat1on received up to 7 •a ,~., 27th June , 1943, 

I Polish Subcerineasank a 4 ,000 ton North bound ship North 
.. r ~INA on 17th. 2 U,S , Tank Landing Ships were torpedoed on the 22nd 
East of ALGIERS, one was beached and the other towed into Port . A magazine 
in FERROL Doole Yard blew up en 22nd, ""..., 

2, All\ OfERATlO!!S 

IIE:STERN FRONT, 25th/26th , OELSEIIKIRCHEH/BOCHW Dilltrict, 
1,290 tons dropped including l7l 4,000 pound H,E, and 7lS tens cf incendiaries 
in 35 minut es , Cood visibility above complete cloud , not possibl e to assess 
success of attack but bombing probably r ather scatter ed , Intense heavy A/A 
but searchli.ghts neutralised by cloud.· Enemy Fighters very active, 4 claimed 
destroyed. 26th , 217 escorted u.s . Fortresses were sent to attack obJectives 
in Northern FRANCE. Owing to unfavourabl e weather, no attack• were raade 
except at TRICQUEVILLE Airfield where J9 aircraft drcppsd 84 tons . 5 Fortresses 
missing, A total of J7 escort ed light Bombers ettscked J airfields and a 
railway centre ncar DIEPPE. Ene~ casualties - 3, J, J, OUrs - 7 Fighter s 
missing, 26t'h/27th, Aircraft despatched : Sea-~ining • 16 (l missing), 
lill.BURC - 4, DUISBirnG - J, Leafiets - 14, Intruders - 5 (2 enemy airaJ"'ft 
destr oyed and 1 probably destroyed) , Anti-shipping - 7. 

SARDINIA• 24th . 62 escorted llitcbel le bo:obed OLBIA/VEHAFIORITA 
Airfield and aot fire t o 2 ships and d....aaed the Jett y at. GOLFO ARANCI . J9 
escorted lolarauder s attacked Reilway objectives at CIIILIVANI , J2 ..Ues Eaat o! 
ALGHERO, llarbewks deatr oyod ) Itslien aircraft at CAPmJIRA Lending Groulld 
ar.d damaged 2 uall ships off the eoost, Enuy eaoualt.iea - 20 , 9, ll, 
Allied - 9 aiooina . 

· lliill· 25th. Fr0111 preliminary repcrta, Fortresses dropped 
285 tona at MESSINA , Enemy ca•ualtiea - 18, 0 1 2. Allied • 0. ~!ALTA 
based Spitfires bombed COhiiSO Airfiel d and VIZZINI . 

. WlA· 24th/25th, Ru.osiaD aircraft bombed the railway 
Junctions at ORSHA and KARACI!fV 88 well as enemy a irfields , ) Ruasian air­
cratt wer• ~cat. 

Ccrrect ion to Optel No , 20l 

1 , ~. 2nd line, • sank an a,..ed JO&rcbant Crui.ser " • • 
to read : •oank a llodcrn 15 kn,t Liner ...... • 
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.V1 0 48 GOVT COLLECT 

URGENT DANI EL W 8ELL 

TU&JtiR• PH O#Ptc8 

c 0 p y 

... 
TO WO 8£ACON NY JUNI 28 Ul43 754 AII 

TREASURY OIPT 

151 .....__ 

THE SL I P WHI CH YOU INSERTED IN GOVERNMENT PAY CHECKS STARTING OUT 

QUOTE THE WHOLEHEART ED SUPPORT AND ENDING PAYROLL ALLOTIIENT PLAN 

UNQUOTE I LIKE VERY IIUCH AND ON SECOND THOUGHT I . WOULD CONTINUE TO 

SENO THIS TO EVERY GOYERNIIENT EIIPLOVIE IN THE WHOLE UNITED6TATE8 

CO PY TO IIRS KLOTZ 

HENRY IIORQEHTHAU JR. 

811AII 

,/ I 
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.. ITID STAT!S or A¥WCA 

l-l/2 PIIC.f fiiASIJII! IOfiS f6 SIIIIIS A·l 91.7 

1943 
Dop&rta«~i CircW..ar llo. 716 

Piooel Senico 
Bveau of t.ho ~c Debt 

!IIA3Uilr DIPAJnllllf, 
Oftioo of U.o SeoretarT, 
•~~W~~toe. "'-'• 28, 191.). 

• I. OFPDDIG f6 lOftS . . 
1. 111• SeCJ'eier7 of t.bo rr......,, par-t. to U.o nillol'iV ot t.bo 5e~ 

L1beJ"V llond Act., u UIC<Ied, 1D'fiieo wbecl'ipUoce, at par Ul4 ac....oecl iDt.J' .. t , 

t .... U.o people ot U.o Ollit.ecl Siaieo tor notoo ot t.ho Ollitecl stateo, clo~tecl 

1-1/2 porc«1i freeoury Jloieo of Svho A-~947. 'lllo uollfti ot t.bo ottol'i.DI ia 

t:z,soo,ooo,ooo, or t.horeaboOlie. 

II. DBSCRlJ'Tial or IIOTIS 

1. 'Ill• no too w111 be datecl J~ 12, 194), Ul4 will boar iDt.oJ'Ioi 1.- t.hat 

elate at. tho l'li• or 1· 1/ 2 po.J'C«<t per aM_, pqab1o OD a oeaianmaal bu1o OD 

Sopt.lllbor 1S, 1943, and t.hoJ'I&lter 011 llaroh 15 Ul4 s.pt..bor 15 1D oaoll TMZ' 

\lftUl tho principal uoct be-• pqablo. 111"7 'fill -tan Sept....,. lS, 1947, 

an<! will not be IQbjoot to ~ tor ~Uoe prior to •t.ari~. 

2. '1111 in-o ckrind r,._ t.bo DOtoo aball. be fti>Jooi to all P..s-1 taao, 

nc• or bol'llrt.a- i.olpoood. 111• DOtoo lball be ni>Joot to ootate, 1JIIIol'ituco, 

g ··~ or other axcioo ta:no, ll!lot.bor Pocloral or state, bOlt ol\all be -t f.­

• • tax&Uon now or bo.....rtor i.oopoood 011 tbo pl'illo1j>&l or iDt. .... t u.-r liT 

lt stat., 01' all)' of t.hO pooollliODI or Ulo lftl1tod Siateo, Or liT all)' 1ooal ialo-

1 llltllol'i v. 
J , 111• ftOtoo w1ll be aocoptecl at par dlar1Ac well tiM aa4 ...S... •ob Nl•• 
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..,d •·~...U.aU011e •• lball be pr .. orlbe4 or apprond liT t.be Seoret.&r7 of the 

~"""7 in ~t of incoae aDd prot1h t.&De pqable at t.be Mtoarlfir ot t.be 

notu. 

4, 'Ill• DOtee will be aooept.&ble t.o eeove depo81t.& of ,_obUo -"'7•· 
s. _,.... DOte• wit.b 1At.&rMt oooqiOft8 attaoll-.l will be b•-.l 1a dm •­

Uo.,. of t500. $1,000, ts,ooo, $10,000, $100,000 ud tl,ooo,ooo. 111• aotea will 

oot be 1...,ed 1A rectwt&rM fora. 

6, 'Jbe DOte8 will be -"Jeot to t.be .-.-1 ....,ala\10118 O! Ule 'l'reaatf7 

.,.,.-t, DOW or 11-n..r pr .. orlbe4, IO"ftlinlllll1t-.l St.&tee DOt ... 

III . 3IIIISCitlPTI<II A1ID AI.l.O'Dml'l' 

, .. 

1. ~eor1pUOCie will be reoa1nd at the Pedu.l a ... ,..,. Bulka and llnDob .. 

aad a t U.• ~Depar-t, Walb1qtotl . ~eorlbere _.t acre• DOt to a.U 

or otllarwiee d1epoee of t.bair -"•crlpUOCie, or of t.be a....nu .. tlbiob .q be 

allotted t.he.....,, prior t.o the oloaiD& of t.ha eubacripUan booke, Jlanldna 1net1-

t..Uooa,cm~ .q aulalt -"aorlpUooa t or ac-t of w-..e, blat~ 

tile Ped..-.1 R••- llanlte and the 'l'rea1W7 Dlp&J'._t are ut.horia-.l to aot aa 

ot ticial aamo1.. . Otbva t.bUI benl<1na 1nat1t.ut10Cia will 110t be peral.ttad t.o 

ontu nbeoripUone azo<~Pt t or tbeir - ao ....... t . 31abMript1one rr-~ 

t l'\lt t ocapen1ee t or their - aoO<Nnt will be reoaind witbo11t depoait. 

aeM.pU ooe "- all oU.ve _.t be ao: 81'tn1ed liT ~t of 2 paroet of t.ha 

&~>.>unt of DOtee appll-.i t or , 

2. 'Ill• Seoret.&r7 of the 'l'rea81117 re••,..,.• t.h• riabt to reject 111;1 ellheorlp­

t ·n, 1ft wbole or 1n part, to allot 1e .. tbul U.e -•t of DOt .. app.lied tor, · 

• to olo" tbe boob ae to 111;1 or all ftlleoript1ooe at an:t U.. wit.ho11t DOU"I 

• 1 111;1 aoUoo be 111q ~ 1n u. ... reepeote lball be tintJ. . Sllbjeot. to u.­

·erfttiooe, -"eoripUODe tor _..,te .., t.o and inol...U., tlOO,OOO will be 

&..tot ted 1n tv.U, and aab1oript1ool tor -t• O'fV 11.00,000 will be .Uett.M 
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.., • ,.1 percontos a belia, to bo Pllbllcl,y announced. illo'-t nouc .. will 

bt ao: • out PI"'OII'tl.r ~n allotaont. 

IV. PAliii!NT 

1. Pl)'lllftt at per and accrued i.nteraot, it azv1 t or not .. allotted berem~der 

11111t bo •d• or COOIPlotod on or botoro Jul,y u , 1943, or on later allotaont. In 

tYOI')' call wlltl'l p&1MIIt 1o not eo CCIIIIPlot ed, tllo ~t rltll appllc&Uon up to 

2 percent of tho uount ot not .. applied tor ohall, upon doclar&Uon lloldo 1>7 tho 

s.orot.o.rr ot tllo Tl'laoury in hi a dhcraUon, bo tortoiwd to til• United st.atea. 
• . . 

11f1 qualified depolit&ly will be pendtwd to -~ 1"7Mftt b7 credit tor not .. 

allotted to it tor 1 t aelt and ita cuo~ero Ill' to azv -t tor whicb it ab&ll 

bo qualified in oxc .. o of uiotia« depooito, wll• eo noUtl.ed b7 tllo Federal -

urn &nlc ot ite dietrict. 

V. OI!NI!RAL P!WlVISICIIS 

l . Aa thcal agonta ot the United Stat .. , Fedorel a ... ...,. Banke &1'1 autllor­

hod and .,.quoated to reoain aubacrlpUono, to aaka allotaanta on tllo bali a and 

~ to tile uounta iJ>dl.aatod b)' tile Sacrat&ly ot tile Tl'laftl')' to the Federal a ... 

u r n llulka ot tlla r .. pacUn dietrlcta, to iaaua allota.>t. ooUcaa, to recoin 

po.....,t tor nowa allott.ed, to- delinl')' o t not .. on tW.l-poid ll'lll>earipUona 

allotted, and till)' 101q iaeuo 1nwrla I'Ocoipt a pandins dali ••I')' ot the datini U n 

2, 111• Seorot&ly ot the Tl'laaUI')' 10/q at azv uaa, or troa U.• to u.., 

Pr•acriba "'''pl-t.el or -datol')' rul .. and rai'Jl,&Uona gonrnins tile ottarlQC , 

Wi•' ~h will ba ~cat.ed PI'OePtl.1 to the Federal aaaarn Banlta . 

r }n 
l I { 

I 
J ' 

RDIII llliiCmi1R.lU, .nt. , 
SaAI'It&IT of til• Tl'laaUI')'. 
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June 21!, 1943 

MEMORANDUM FOR TH&: SECRETARY 

The arguaenta that you are likelr to aeet in ta•or 
ot the aalaa tax and coapulaory l8nding and againat the 
apendlnga tax and excluaiTt uae or voluntary lending 
are auamarized in the following paragrapba. 

A. AA•antyea or the aalea tax coapared to tha 
!}?eildlnga tax. 

1. Tba aalea tax would reach neryone, and thia 
la eTeryone•a war. Boone ahould be txcueed rroa aaklng 
at leaat a aaall contribution i n taxation to the war 
ettort. Moat ot the increaaea in incoae baTt been 
receiTed by t be lover inoome groupe. The aaounta apent 
tr:m aucb increatu can be ta:wd more readily by the 
aalea tax than by the apendinga tax. 

2. The aalea tax ia auperior in adainiatration 
and taxpayer'• compliance. 

(1) The aalea tax ia •pay-aa-you-go• taxation 
at ita baat. Tha oonauaer would pay bit by bit, day by 
day, a.nd only at the time he actually bad purohaainc 
paver to uae. A progreaeiTe ependioga tax cannot be 
collected at aource; a tlat rate apendinga tax it 
collected at aource inTol••• ortdite or retunda atter 
tbe end or the year. 

(2) A computation or the aaount be bad epeot 
would be an added burden on the taxpayer, etten aore 
d1tt1cult than tbt ~c11Putat1on or hla taxable incoae. 
Onder the talea tax he vould cot have to make any auoh 
computation. 

(J) The progreesive apendlngt tax might bt 
collected annually arter the oloee or the year, or 
quarterly during the year. It it were collected 
annually it vould tall to check apending ••ry auoh 
a1noe tbe tax vould not be telt immediately by the 
ooneuaer aa be aade hla purchaaea. Moat oonauaera 

i.SS 
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would tall to reaeaber lt when they bought their clothing, 

rood, and other taxable it•••· MoreoYer, the ependinge 
tax would create graTe dieoontent when ooneuaere 

unexpeoted.ly round, in Maroh, that ther were eubJeot 

to a high rate or tax on part or their laet rearfe 
epending. 

(4) It, to cure the defecte or annual pa,..ent, 

taxpayer• were required to aake quarterlr returne or 

their current ependlnge, great adainletrat1YI and oo•­

pllance dittlcultiee would reeult . The requireaent or 

quarterly epen4inge tax returne on top ot the quarterly 

pay-ae-you-go eetiaatee of incoae ta.x would be well-nigh 
intolerable, both to the taxpayer and to the Bureau ot 

Internal ReYenue. 

3. The high IIAl'glnal ratu or a real.lJ etrong 
ependlnge tax would hit alike both haraful epending and 

baraleea epen4ing. For exaaple, luxury tripe on tra1D1 

and eeate at conoerte would be taxed alike. 

B. 

1. 
adequate 
can. 

Uneuppleaente4 yoluntary lending hae not yielded 

tunda: H ie hi~)' queetionable that 1t enr 
~ 

2. 0oJtpuliOZ7 lending would eupple•ent, not eupplant, 

Toluntarr lending. While oo•pul1o17 lending would 
undoubtedly reduce the total .. ount or Toluntary lending, 

there would be a net gain. A a1n1aua e&Til181 requireaen t, 

Which 1a what coapuleorr lending ie, would not interfere 

with the eale or aecuritiel abo•• the aini•ua. 

3• CoJtpuliOZ7 lending would not oreail a uu or 
potentiallf unetable purchaeing power in the tora ot 

redeeaable bonde, aa do the preaent SaYinge Bonde. 
Repa,..ent could be echeduled tor the tl•e when it could 

do the econo.,. ae a Whole the aoet good. 

r 
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4, Oompuleor y lending could be carried through 
at a lev intere et rate, t hua ainiai&ing poet-war 
budgetary dittioultiea. 

5· Ooapuleory l ending could be aade fai rer than 
the haphazard, unjuat kind ot coapulaion that ine'l'itably 
aooompanlee any "•oluntary• caapaign on a acal e neceaaary 
to raiae adequate tunda. Whate•er flexibi l ity waa 
preaent ln auch "•oluntary• l ending could ba aore t han 
equalled under coapuleory l ending by a well dealgned 
l ending baae and appropriate r elief aeaeuree, 

6. Ooapulaory l ending would etrengtben the aorale 
ot the coaaunit y, Without it , there w1ll al waya be an 
irritating number ot entirely able ind1•iduale who Will 
not loan aa such u they ahould t o the GoYernaent and 
t hua oauee diacontent i n the community, 

L5 7 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Situa t i on , 
June 26 , 19~3 , 

Swomnry 

CC!iFIDE::TIAL 

OATC June 2S , 191~ 3 

, e •t; u111~-C'tion : Determi nat i on t o lwld t he line on deut>.nds 
"or 1,. e incl'Ct ees i s seen i n tl.e St:~biliret1on Dil'ec t ol' ' s 
l'P.J~ction or n we e increase or g cent s 'Oer hour recently .•-
:•cco'--'~nded f or tLe non- operc:tinc eonloyeee or t he r. il-
,.~. 'e b;• M D:1e1yency Board. Increncin• dift'1cul t1e" in 
cecur1w· we ·e 1ncre:.oes undoubtedly >:111 spur labor c rou;ps 
to nore insiotent demands for lot:er 11v1n-r coste . I:ever­
theleon, both the House and t h e Sena te voted last 11ee!: t o 
br n tlle uoe of eube1d1es t o !'educe l'etr il rood prices. 

~o.lllodit;t ll'ioeo : Anti - subsi dy developcnonte in Con.,Tess had n 
f1N1in~ effect on collllllod1ty price s 11\et >~eek , and the BLS 
1ndel: of zg bnoic commodities l'ose 0 . 2 percent . Lar cely 
ns o result of the subsidy rollbnok in meat nrices , t he 
!:LS llll-oommod1 ty index sho1·1ed a nubot nntia.l decline in 
the \'Pelt ~nd 1nG June 19 . 

Co:-n cl·ortc •e: Becouce of l eek or corn, t hree lnrr:;e corn 
rP!iner1eo closed last 11ee:t nnd the i nventories of many 
.ore nre ouff1o1ent to o erc1 t only n te11 core ~:eelts 1 

">roduct1on . To nllE>v1ete this s1tul't1on , t ho 1/F'A becl'n 
reru1s1t1on1n · corn fl'O:I 96 cid- •·estern te1·:111na.l elevetors. 

: n ustrir.l 'll'Oduction: :>esp1 te l' rurthE>r rise 1n aun1t1ons 
outout , t ne FRB seeoonnlly- edjunted index of ?roduct1on 
in !:l'.y \1~ s uno lllUl(;ed f1•om tho orevious mont h c.t 203 . 
Since reorut'.ry the ndjusted i ndex hns oho>:n ver'/ little 
ftU'ther ~.dvnnoe . 

~orl ot1•11te : Th e Onrner;1e-Ill1no1B Steel Corporc-t1on h:t s had 
to cl ose 11' out of 37 blast f urnac es 1n t he Pittcbur gh­
Oh1o ~.re~ nn n 1·esult or t he l nt eat t·orlt ot o'lpl'.r;e 1n t he 
cor.l mi neo . St eel production i n t hn P1t•a'burr;h d1otr1ct 
~-. n rohoduled to drop 22 pointe to 7S. 5 .,~ rcent of cr.pncl t y 
; t tl.e b~ "inni nG of the 11eelt . 
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Firm stnnd on wage stabili~~tion indicated 

The ~dl.lllant attitude of the l/LB in the coal wage 
controveray 11ns follo>~ed last week by tho nett Director 
of J::conomio Stnbil1 wtion in rejeot incr the lla(';e increase 
1·ecently reoommentled for the non- o!;)erating employees of 
t:te rr1lroe.do. Under the t erms of an Emergency Board 
r 1·r.t'd , n Hage increase or S cents per hour 11as about to 
·o into etteot t:hen the Stabilization Director ordered 
the Bonrd to reconsider its auard and make a revised 
reoort to t he President. This action, coming nt a time 
,;;,en the 00.r.1e E,Toup ot ~<orkers is demnnding time and a 
.. ~.lt tor overtime , and oper atinG employees nre aBking tor 
P. 30 :oet•cent r ni se , should moderate the ultimate increase 
in rc1l~d payrolls. \/lUle the Stc.bilhation Director has 
not :ret ccnnounoed the ree.eone for his unex-oeoted action, it 
1s bein~ interpreted a s further evidence of a determina tion 
t~ hold the line on wage stabilizntion. l!oreover , t he move 
should foreetall oooplaints fro111 t he coal miners t be.t their 
~:n(e deoo.nds are receiving l ees tavornble considerati on than 
those of other c;rouos . 

The rene>:ed indications of a firm st~nd on the ouestion 
of 1-11 <;e increases oeems likely to spur labor e;rou!)o to even 
.. tore inslotent demands for n reducti on in livins coats. In 
this connect i on the Presi dent of the CI O l ns t 11eek tol d a 
conr<Tessi onnl committee t hat organized lnbor would call for 
t' scr anpin£1 of the "Little Steel" wage tormuln unless M 
ef~~ctive subo1dy and rollback program i s put in oper ation by 
July 15 . In nnnouncing this virtual ultimntum, the labor 
lender renaearted the contention thnt under present wage 
ce111nr.a lnbor could not keey up with increased living cost s . 

Subsidy -oroBr t!lll banned 

Despite l abor's demands t hat pricoa be rolled back i f 
V~"e ot ~biliz!'.tion 1s to be oaintained, Congress voted last 
~:ee:: t o bl'.n t he use of subsidies to reduce retail pr1oee . 
?hi s legi sl nt1on ttoul d make compliance 11i th the hold- t he- line 
01~er i mpos sible according to OPA officials quoted i n the press . 
The drastic llolc~tt amendment to t he COO bill, passed by t he 
Y.cuse , 11ould outla>~ e.l l f orms of Government eubs1d1ee on the 
pvcduction and processing of agriculturnl products . Full 
nroteot1on is provided, ho»ever, for all commitr.oents made to 
~ent, butter nnd coffee pr ocessors until the effective date 
of the b1ll (July 1) and agreements entered into by COO 
.:ould be continued f~l' nt least 60 dayo ntter the effective 
dnte of tbe bi l l, 111 th the exception of the agreement on 

159 

Regraded Unclassified



- 3 -

cunninG veeetnble& >rhl.oh would be continued on thl.a yee.r ' s 

Ol'OP · 

~he Senute attached to the COO bill t he Aiken amendment 

1
-:.1eh .:ould elitlinate the eubaid1es on butter , ment, coffee ' 

rnll. cheese, but would penait the continuation of tranepo1•tation 
subsidies on pe troleum products and coal, and of pure oroduetion 

8
uue1d1es on certain orope nnd minerals. Since the Senate 

rnd the House bills differ eomewhnt , the final legislation 
oust be IIOl'lted out in conference. A possibility remnins t hat 
Con:;ress Jlieht nuthorize additional direct subsidies to 
!r-"':.lers for encouragi ng pl'Oduotion, particularly in view of 
the o •!:r.honey aaendment to the CCC bill uhl.ch transfers 
eub~idY pouers to the Food Administrator. 

Walle it is difficult to foreoaet the ultimate effect 
of this legislntion, further eubstantinl inoreaseo 1n the 
cost of Hvincs vill be made more probable . Under these 
conditions it is doubtful vhether the 0 L1ttle Steel• formuln 
t or •r.ce control can be mni ntnined much longer, and some 
ne•· oethod of relati ng wnse increases to living costa 11ill 

l'.rve to be adopted. 

Commodity prices firm 

Conc;reosiona l oppoeition culminr tinr· in the oasonce of 
rnti- subeidy le(Si elation had e firoinG ettect on commodity 
'lrlces lnet ueek , nnd the BLS index of 2S basic coauodities 
rose 0 .2 percent . (See Chart 1.) Under the influence of 
~edG1n~ onerntions and more f avorable crop reports, er~~n 
·>!•ices declined ee.rlier in the ueek , but l r.ter ren•~ined the 
looses 11hen Oong1•ess voted to bnn rollb~>.olt subsid1eo . Hog, 
steer , Rnd cotton nrices rose somewha t, and n strong demand 
?Uthed up vool-to!>· prices , Since rosin 9riceo lw.vs been 
:r terially belo>l GoverMent stoc!tpile aellln~ prices , nn 
increase or 1 . 7 percent in onrket prices last week wns 
vie>:e<l. ns n neoessar'J ndjustment . 

The BLS nll-commodi t)' index in the tteek ending June 19 
l'et;istel'ed the largest sins le decline ln more than one and 
one- halt years , droppinG 0 . 5 percent to 103 -5 · (See Chnrt 2.) 
It is noll br ok to the level of early April 11hen the President' a 
r.nt1- intlll.tion order wae iseued, although 3S percent D.bove the 
.,rc-.:~ level of August 1939 . The meet iaportnnt t'o.ctor in the 
Cecl1ne \1118 n 5 . 2 oercent reduction in oeat pricea reaulting 
f rom the suboidy 1•ollbaolt proc;ram . (This .could shortly be 
el1L1iMted under the nending coo bill .) Fresh t'rui t and 
ve;;et ::.ble m•ices declined 1 percent, nttr1buted in nnrt to 
"/ic to1•y oro-den crops cutting do1m the demsnd. 
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t-!eat short ll{;e growing 

The meat short ll(;e appears to be grotting more Mute 1n 
eertr in nreas, nnd t he Army is reported to be having difficulty 
1aeet1ng its requirements despite t he l'ecent order requir ing 
•>nc':er s to set nside 45 percent of oertnin grades of beef f or 
Government use . Due to smaller cattle receipts , t he beef 
depar tJlente in large Chicago packi ng plante hnve been curtailed, 
e.nd mnny small packing ple.nte, particulnrly in California, have 
cloeed do1m . Altho~h ca ttle sla~hter under Federal inaQection 
r t 27 select ed centers reported by t he Dep~rtment of Agri culture 
;_, e been runni ng consistently below l ast yenr ' s levels, t he 
die >nr1ty bee been increasi ng recently, and in t he 11eelt of 
June l g the feder ally- inspected cattle elauchter wns 4 2 per­
ce~t lo1·er thr.n in the corr esponding 11eelt l ast yenr . Hoe; 
Flru '!tel' , ho•·evel' , has b een sometthnt hicher t hnn in 1942 . 

Uncertninty over operation of the cuboidy roll ba ck has 
been rn i mportant factor contr i butinG to t he recent decline 
in cr t tle slnu~hterine; o.nd mea t supplies. Fearing t hat 
Con ;reen '''1\Y eliminate the subeidy procrrun , Qaoker s have 
ileeitntod to pny prices uluch ttould involve loeoeo if subsidies 
I!Bl' e d1Soont1nued . Conse(!uently , po.o!tern lwve offered lo11er 
•w1ces than 1'~.rmers have been asl<in(J' , 11ith n resulting drop 
ln l'ecci 'lto of c attle . 

Altllouc:h the institution of the ment rollb£\Ol< prot;l'OO 
c1r:r he r eoponci ble for a temporary ti(;ht ening of ment supplies , 
ti.e !>l'inoipnl oe.use of the ment chol•tll( 'e of the pnst severD.l 
.lOnt l.o i1~s Qrobc.bly been t he bl a ck mar ltl't. I ndicatinG t he 
extent of black uarlte t onerat1ons, hide ship!l~nts cominG onto 
t:;e mt> rl<et i'roa country Poi nts i norensed l l percent in the 
nil( ~:~on the ended April 1943 , as coopnred 111 t h n decrease of 
~ ~rcent in the production of hides in f ederally-inspected 
">lc·nts . (See Chart } . ) 'i'he Al:terionn l!ent Institute stated 
l~st t:eek t hat lithe mea t industry 18 hand1oaooed in filling 
its ttl'.l' obligations because the cattle nre not catting i nto 
the hnnda ot operators who can supply the Army. • Scores of 
liveotool< slaughterers ' permits in the Enot have been 
revoked or euepended by \'IF A i n a drive to force meat aupplle s 
into legitimate channels. 

Corn ohort ae:e causes refinerY ohutdowns 

Desolte lnrge stocks of corn on fl\l~B , n deficiency of 
corn mru•l<etinr;e in recent months hns n3(,T1Wilted the ti r;ht 
feed eituDt1on in certl\ln arena e.nd i o now t hrentening the 
;Jpnutrotur1nc of industrial col'n Qroduoto . Three lnrae corn 
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rerlnerleo uere olooed l ast we ek , and many more plants are 
re,.,rted to hAve only a few weeks ' supply of oorn on hP~d . 
~:.ere l"efineries cnnutacture starch and other derivatives 
of corn , rlhioh are used in the textile , pape1• , explosive, 
rnd other industries . 

The principal reaoon for the l nolt or oorn mo.rltet1ngs is 
t i:e very f avorable hog-corn r ati o . Under the current corn 
cP1lin: or $1 . 07 at Chicago, farmers can make considerably 
':lore lrot"1t reeding the corn to hoe s t hnn sellinG it i n the 
..Jtr::e t . It is estimat ed that corn ted to hoes brings from 
1.3!) to >l.llO !)er bushel at existing hog , rioeo. AlthoUGh 

t:.e 110'"-COl"n r ntio has decl i ned sinoe t he nenk ranched last 
Ccto"vel", in !!l'y (the l a test available) it \7as still 17 "Oer­
ct!:t rbove t he 1920..39 average . (See Chart 4 . ) Another 
~rotor :·h1ch has mnde rarcers reluctant to eel l their corn 
•e been t he deoire to protect their fe ed suwly agrinst e 

">Qeti ble l'lOOr corn crop this year . llith a prosnective fall 
">1 ere, 21 !)eroent b.rger than l ast YSI'.l" , deepite a ttempt s 
of the DelX'rtraent ot Agriculture t o hold it to o. 10 percent 
lncrense , lnr~e ~unntities of corn wi ll be needed before the 
lOI'.Jf crop becomes availnble. Finally, the b l l'olt mnr!tet is 
>'S!?Ol'ted to be siphoning ott supplies from normal trade 
ch:'nnels . 

Stocks or corn requisitioned 

The l:ar Food Administration begon lnst ueolt the 
re~uisi t i oning ot atooks of corn in 96 t~id-weotel"n termi nal 
elevctors in orde1• to secure su;>plies t"o1• oo1•n processor s 
..;o~:in · food , reec1 rutd industrial products essential to the 
t'l'.l" et"!'ort . Elevator stocks are reported to ocount to 
b•tueen 5 ond 12 a ill i on bushels. Si nce processing plant 
reoU1t•euents are estimated at a a inimum or 50 million bushels 
be~;een now and October 1, t he start or t he new cor n crop 
Dl'.r':etlns oee.son , the requisi t1on1ng or t hio corn \:111 
~rob:bly furnish no more than temporary relief . 

This latest action by IWA follows a series of moves 
r:hich have been made in the past :rer. months to increase 
r.vr1lable oo1•n supplies . Instead of alloWing n ).)eriodic 
1ncl'ense in oorn ceiling prices t lu•oughout the marketinG 
Year , rrhioh enooure.gee holding , on April 11~ OPA r aised the 
Oe1 l1n-- nrice on yello11 corn in the Centr al Stat es t o the 
oercon~l hi gh poi nt. An order 11o.s 1Ssued by \WA on Hay 5 
11~1ting corn i nv ent ories or feed a ixere ond :reeders and 
lillllting purchases and deliveri es or manufacturers . Recentl y 

•• • 
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-,. ordered tho liquidl\tion of t>ll Gov ernment lo~.n e on t he 

19.2 corn crop ( sooe lf6 to 1;7 nillion bushel s ) b:f Jul)' 15 , 
r~ter ~rcv1ously ordering the liqU1dntion of lonna on 

et rl1et• cro.,s . 

'i'hese menoures hnve np!)nrentl)' f ailed to nlleviate the 
t1 ·llt oorn ei t W<tion . Hi gher nrice c eilinc s on corn to 
encourn ·e countr:r Ot"..r:te tingo, combined lnth n subsid)' 
oro r:.1.1 to co1·n refiners , are no" being urged to mnlte 
euffioi nnt euJnl i ee avo.1lnble until the ne~< crop comes on 

t::e ll.'~l~:te t. 

I ndustrial nroduction continues to level of f 

!'er tured b)' the output of nearl:r 7 , 200 nirplanea , 
..lW11 tiona outout continued to r1 ee in lln:r , but O.~'"C,TS(lnte 

1n~uotr1el activit)' showed no more thnn the normal seasonal 
t•lRc . As n re eul t , the FRB adJus ted index of production for 

tr.e oonth uo.e unch~nced from t h e Apt•il level of 203. Reference 

to Chnrt 5 t:1ll show t hat tho combi ned index on nn adjusted 

br s18 ~.s levelled out in recent months . 

The p1•oduot1on of durable r,oods in l:n:f was uncho.n_,'8d from 

the nt•eviouo month after alloHo.nce tor eee.eono.l f actors. !!on­
ciurrble ~;oods output , hotrever, incree.eed sliF;htl)' due ch1efl)' 

to a .;r.1n in textile production and a record h1(;h fot• the 
~onth in oeat production owing to a ehnrp i ncrease in boG 
cl~u ;hterlng . !U.neral pro due tion fell oft moder ntel)' , pr.rtl)' 

1n reflecti on of the to1opornr y >tork s to llpnr;e in the conl mines. 

I :'On ore movement do1m the Grent Lal<ea finall)' r;o t under 11<'Y 

1n her vy vol une in !!P.y C'.fter being 7 million tons bellind the 

19·-2 record lit the et ert of the nonth , Bad uent her cond! tiona 

;Jer eioted during ua.:r t'.nd ehi-xaents fell 1!;. pet•cent behind 
the eort•eapondinr; month le.at :rear, t hus e.dd1nr; to the de~ici t 
thr t 1'111 lwve to be overcome l nter in the shi ppinG oenson. 

Steel oroduction cut by cor l strike 

'lhe l nc; in iron ot•e shi pments , however, 1n of much less 
l :medi<'.te inJ)Ortlllloe to the steel industry thr.n the difficulties 

cPused by t he recent vork stoo,a&es in the eonl mines . After 
hrvincr to clos e 11 blast furnaces at t he tioe ot the previous 

otri!:e , the Oarneg1e-Illino1a Steel Oot·oor>'.t1on a t t he end ot 
l ent 11oe:: had closed 111- of its 37 blast :rurnnoes i n the 
Pittsbur ;h- Oh1o aren . The de.il)' loss in pi g iron production 
··no eeti oated a t 12 000 tons and the steel ooeratinti rate in 

t:>e l'1t t sbure;h dist~ict at tlte beginning of this t~eek lms 
schedulPd to drop 22 points to 7S.S percent of capacity . 
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t:1e loss ln steel production is piU'tlculnrly unfortuna te 
rt thl6 t1!lle , since only recently the i/PB was re))Orted to 
Hrve received l'.n order !ron \lar l!obilization Director Byt•nes 
to otep u~ th1rd- qur.rter steel output by 1 million tons. 
::o1·covor , a if.:'B o1'1'ioiul bas reported t lutt d emand fo r carbon 
otool 1n the t hird qunrte1• is so much granter thM the suppl y 
tlu.t t ; .. 1•egnte demnnd must be out 25 p ercent. Thus the 
O!fico o1' Defense Trttnsport ation had its reque at tor 2, 200, 000 
tonr. ch~.ved to 1 , 200 ,000 tons , tlhlle nllotoente tor t he 
~~trol ~ industry , utilities and other essential services 
arc Gl'.i d to be running close to t he danger line . 

Atter.rot to build up coal stoclts hindered 

As Mother nftermnth of the conl otrike , the Solid Fuels 
.\dn1nt otrator 11o.rned lnst 1·1eek thnt fuel difficulties >~111 be 
1norel'oed next 1nnter due to the 1nnb1lity to mnlte the progreso 
! PP1red in building un cocl stockpiles . Total Poft coal 
•too::s increased only soo , 000 tons 1n l!ay ' trhereae they should 
.1ve increased by no1•e t han 3 million tons . Inasmuch as the 

loot 1n oroduct1on ln June has been much more severe tllan 
1n .ttly , further c round in the stoo!t- bu1lcilng pro[TIUll he.s been 
lort . Althour;h 1'i(;ures on l ast >:eelt ' s coe.l "roduotion are not 
.-et nvr.ilable , /'.nether sharp drop some11hnt c ompru•able to t hat 
1n the ePr l y pnrt of the month undoubtedly occurred in the 
lrtest strike . (See Chnrt 6 . ) 

Denartoent s tore sales maintain gains 

Follot:ins t he ahr r p spurt ln depnrt::lent s tore snles. in 
t .c ~:eel: ended June 12 , « enera ted by t he shoe buyin!' rusn , 
Prloe 1n the following week dropp ed off only moderately e.nd 
I'Pn 2S percent above last yenr ' a levels . (See Chert 7 . l 
llrles during the first 2 days of the 11eel< continued to be 
stimulnted by shoe buying , as r a tion coupon 17 di d not 
exr.>lre until June 15. The Dallas aren nr;ain paced t he sales 
:t in IIi th en increase over t he corresponding week in 19lt2 of 
7o '>ercent . The ououla tive sal.es gain ot' the Do.llaa district 
tl.ua t r.r i n 19l,3 bra 11£\ounted to lt2 oercent as OO!iiOOred ::ith 
only 7 >:>ercent i n the New Yorlt a nd Ph1le.del phia distl'icts, 
•·h1ch have aho1·1n t hs smallest increases . 
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TO 

~ .,. 
_.- L 

TREASURY DEI!rARTMENT 

INTER OI"FlCE COMMUNICATION 

.orgenthA.u 

·:r . ;;. 

l i'l a.ccorO"-J'"I~e \'1t1~ ''CUr rr 1 u•t'llt I t""D=-d to 
.... 1 ~ ,. l 0 .., ~ I • -On"' , . 't> son .s o" ... tlle c::-r~·,.r•~ , . ~r l'·r-r 1:!.-~to 

•. • 'OS': -n1 r orio( "n( the rcble•1s 1nc1Uent 
~1.· 1 to . ..r. :iels?n er i d ~"'rt 'rn•~t Ken:ler >ood 

~.. ?ing sx:te work on ;>oat- war C'lnv•rs1or. - rob-
1• >& rnC sug~ested :0'!-.r t he h~' < ::r. KM.zl!r ;.e t 
1 1 touch >'1 th O:e , •:r . !(t>ndPr ~·ou will recoll 
1• r•et~er.t of Un1v~rsel Credit Cor;oret!~r. ~n~ 
~r s f.,r.:~e rly r:.c•oauct1on :n •Mger for the !"ord 
••ot or Com,.,eny. Les t yP•r , i1e w~r :Je;Juty ChcirtnF:O: 
~f the war Pro0uct1on Bo~rd in ch rge of -rorre~ 
?ro._ro.ea r.nd f or e. 1·;l:i 'Le !.• wne t'1rector G~nor~tl 
~t uperntions. llo1;, l'c 1s t.ot1nc; ~a one or 
i~r . H~lson 1 s ttdv isors , 

lir . lC£On1.ler come ov•r to my office end outlined 
l:io thinking on •lost-1:ar conversion; l.e he& •.1!"i tten 
:" : .• !'no:-::r..t.1.'..!.:!1 or. the eubj~ot nn<., 't'Om1sr<1. to sonU uo 
~ copy or 1 t . I ulll aenC:. t!•1c ••.. or,onilum 1r. to 
;,rou ""~!: soon as l t nrr1vea . 

t:r . KDn:;.l~r b=as b~en d1r~c~i_nr .• i£ th1r~{ln­

toward the c~cllanics of the ::r tion T' • ">>St- l.'ll.!' cor.­
•~t•r•ion . He f eels thPt tr~se ~re GO C" .. lie-ted 
"ll • the •robl &:ns ir.v?lved t>re eo ·r•.<l•nfiou!' thet 
th'! ; ob "t conv~rt1n£ to "'!'ce ~·111 b• f r o:Jre 
<'!!ff1oul t tht!n >'liS t!1e Job or OO:lV•rtinf' to l<ar . 

The wer converslon h~ >o1nted out involved a 
r• i d extensive ~ys1oP1 •Y~~nr1or. or the country ' s 

• ' - l t nl.vnt on'1 eou1omPn t !ln(l n r r !:.l'tl't~r uti 17.e. ion 
of 1rnnoN• r then heretofor~ . OM ~urcheaer C:o;;~1 -
n~ted the market--the Gov~rnment--r :ll\ this yurche.ser 
reru1reu tremendous ~~oun tn or good& end services . 
The funtis of t hi s '"lurchM~r •.<er e •>r•ct1ct>lly unlim­
it•C end :nany contr llcts wer~ •l,oed on ~ cost-9lus­
~-r·~ ·d-1'c~ b•s1s to r~c111trte 9roduct1on . Accord­
i r.!,l;r ooeretl.ons exocnf• ~d rpoiCly M< 11er.t to f' l' CP t 
heirhts- under t~e 1mpPtus t'Jf • nrt1on-11iC.• -·:r1., t1c 
•nd~cv~,. tollow1nt:; thP ntt&ck on ?tt rl Herb • • •. 

I •' l '-

• . . 
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S•cretr ry t:oreen t hc.u - 2 

In t he conversi on to a pPPoet i me pt•ogrrun on 
t! • other hflnd, there Hill be n? pat r i ot ic urge 
to OX·>edi te the operl'ltion pr ogr rm, y t the e fforts 
Of 0 ·r• t )rOCUcti on C<'l>I'Oity Hill hrve to be 
1" ~ 1,~ c .. :'cl cc.:::.,l .. t:cl y u1th1n ~ Y~r~· rhort 1-'erio<l 

" t1"•• . '."r. _t- :-kot 1'111 Pf;f\ i n b t11v l ·1ecl u.1 
""~"JI"m t .. oS •?f M1111one of \,l'Ch: P"ra :tnt COE!tS 
· 111 r( ·in bPco:Jo tl:e i:r'lor· ·~ t (.'UI'l i t.er of sup-

""y one. <, em,.nt . .a. :nllt!c.tufe of (it"c1a1ona i·,tll 
!. ve to t· l' ched <'Uiokly t'or the orobleLls :>f 
· 1• C?uVerr' on · 111 be .·~ny. "'hcae <1Pc i£1ons 
· 111 be f ar- r : c:_~·•!: ~ ,. ~ -!,lOrtnl" ~ t o th"' future 

r t.. :: t1on t or t:--:. ~- ··! ·1 :. :·olve u~h a~ T.i ­
.u~en th: t th•;; ::111 b e Ruffici,r.t to oe t the 
··· . .,l~ >"' t tern or subs~("uent nr t1'.)!'\r 1 ,_cono:n1c 
t ·ttlo .. •n t . If t her et·e not mrc' e carefully t>fter 
r cn•~i <ler~ble period or det, ilcd anclris anii 
>lPnni••l.' th: y m::ty c~ •tse t h- vtot?r y t h• t we will 

• cJ-.i, ve to bec'>mP. a very er~pty one . 

The~e very i mportan t _?robl~m• are no\\' rP­
CP1V11lll: a ::>t ni mu.m of ettentio!'\ , !:r . Kpnzler )Oi nt ed 
out , beceuse no singl e aLency of th ~ Gov~rr.~~nt 1• 
ch"l'B"d w1 th the r ea.:>or:e1b1l1 t y or thtnl;inc rtout 
the .J~cr.:on1cs of :>ort-11~r cor:v~rdon . ':'h• llp vy is 
uoln£: so:ne !<Ork on th~ rubj.-ot , rr.d it 1• likely 
th• t the ·.1~r Dep~rt:nent i s rl•o oo en~:;rgPd. ':'h~ 
~OJ~ittee on ~conoo1c :~vtlo~:n~n t (s co~1ttee of 
t.. :1neae ~en ~ ed b~' ti-~ DeP· r to:"n t or Co~Prce) 
1a "'' o 1n th,. -J1c~u'!"c rn<1 Sent t or ~or ,r. !":r~r.s 
P C'n l'S&&ionaf CO::!::lit~P.t C'l~CPrncd 'ith oct- 1.'1'1' 
r~bl"":J~ . !/ 

In t alki nG about agcnci"A cl'loc • r nPd >~ith the 
nrobl •ms or post- wer oonvereion ::r . K· nzl" r 
f~iled to mention the Nption~l Reoources Plen­
ni nr• Bocrd 1·ri':ich he• givl'n &omr thou~ht t o the 
mnttcr nn<l t:hioh m•ntloncd nor.1e nf the ,n•obleme 
in 1 t ~ r •Y>ort on po• t-"r•r 'llonn1nt: . Thi s 
r~,.,ort, you will r ccell, wrs gi v".n n r :• ther 
oolC: r ecent i on u">on 1 t • :•cleone l P st Jonur.ry 
~r.r h~£ cryste~li~eu eo:no or th~ c~ncressionrl 
opnoe1t 1on to the Pl8~n1ncr Bo~r~ . 

• . -
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~·er&trry t:or gent heu 

:~o one ot t he!"'c orgeni:r.tttiono hno .. '1,·, ov~r-
P1l rra~onat'>!lity for t he dllve1opm~nt or" s orol'"r~m 
l;m:~VCr , nor UO ~ny of th•m hl'Ve (I et$ff 1e.rge enou~h 
to \IOI'k on the necessary t1etailn, A Governr.~ent 
c •ncy or a commi t tee \'Ji thi n the Gover nmPnt should 
'bo Ps tnillieheu en<\ chc r(led ~~t th euoh 1 e B!Jons1 b11.1 ty 
rn<~ t,.lv,.n auch n st2ff, he reelfl eo th· t the ore-
l1t11nrry 1:ork ern l. • stert•ll no~< , • 

The O:...~ ncy or ex:-~1tt~· h"" eug.;eoto , ::r. Kr:1zle r 
Pril. , "oulcl :'lPed bo th ·.n!i ~"e H?use end Cnn:rr9seionel 
coo ==·tion rnt' _.~rt!ci.,·~ion . :o atrrt 1~ or~ . 

r;ge~ta '::he ~0:-::>C tion Of ~ 00 l'li ttee CO:t .>Osed 
~t 1? o~~b rs of tb~ SenFte , 1~ embers of the Hou:e 
of .1e .• r &~'nt•tives , :>.:'ll' 16 r•. r~eer.t•tivca or v~r­
!.oue Oovernm~n t C:enert . ..a(!nte cnncerr~~a. 1~ t!'\e \iC.r 
rntl t;ic poc t-\:Fr activiti~s . ':':. • ~ co .citteP. uould 
be c-uitc o. ltrt;e one but its eot1v1tiPs, zl~:;ht 'be 
funnelled through e~i sting Gov rnment cg~nc1ee or 
t11~ ot· n<ling co:n.tni ttees of CongreBP . 

Ttle ope r a tions or the oomM1 ttre ~ugt,'es ted •:ould 
br ant l.rel y conr.iotPnt ~·i th th~ !>resent continua t i on 
')f the w~ t· ef fort, l!r . Kan .,lr1' s:>1<1, for th• :r 110uld 
ir.volve f ew \f eny w1 thtir t>>mlc from nl'oductlon at 
thio time. He us eel. the nencetlme sut o:.1oil1le incus try 
•s ~n PX&mlle in tb l~ oonn~otion . It ie customary, 
.1e 8£\it.. , r!;,r tl:e 1nc1ustry to \4""1l'"k t..l:.'t t he pl vns fo!'" 
~·Yt ye~r ' o "improved" moCel i:'l the l • 'borator y ~t 
th,. v r:r sr-:<' tioP tl'.E't this y•:lr 1 s ::cOel 1& being 
s~vertlsed snc sold && :h• v ~ry lstect thin~ ~~ 
~uto:lOblle a . A s1:dl !'r j ob on oo• t-··'' r c:lr...,.~re1o:'l 
ti:oul<l be done now, he sP1~ , ror th ; ·~> lr :r.e of 
r t.nl!'f i o and plen:-t! ng . 

I am Oetting forti: below llOOl'" of .. the ::ec:o"nical 
lroblecs of )O£ t - >Ier converPi n thrt .• r . K•n?ler 
trlk d about~ ':'hey arP the ueoh~n•.cr l nc·>"cts \n 1 
th~ background of .:he t , >Je reel , is on• of the llptlon s 
primPry ooo t-1·1ar o'bject!ves ; th• t 1n : 

To aooui r e a Erose n~tionPl procuct1on 
in peace t i me th' t will be : t ~B hi~h ~8 the 
l "vel of production nehiev ~d ln w"rtim~ . 

'f 4 

• . . 
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Secret•t•y t:or ;;enthau - ~ 

There r re no economic re~aone t hl' t we know 
of th~t ~,o .,ld pr evFnt the t>Cll1evement of P gr osa 
not1onol producti on of $175 billions n ye, r· in 
Je"cetlme instea d of t he ()90 billions l'te hrve 
known 1n 8 eood yepr heretofore . The nohi eve-
u~nt of euch ;. record 1'1111 be a mtJor nrti onal 
occom•>l i ch!n" n t 1 ho~:ever 1 encl dec1 al one 111 th 
reo >Oct to the cechM 1cel c e·,•ctA of "JOst- wer 
cnnvflrB1on mey de ter:nine >.'h"!tl:er 1 t ern be oc:11e>ed 
Dt all . 

:. t tachmen t 

.• 
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.>robl aca or :;he ::,.ch nics o r Po t->ter 
Convers1or: or I n· uotr ;,· 

;.. , i1·•s•r. t Com.'ll1 t r.:ents by t he Gov rnm~nt . 

\~n t 1~111 the Federal Gover nmen t do •b out ito financial 
cotl!lt1 t menta r or m111 t~ry products? \/i ll oontrpct s be c~n­
c•llcd 1twne<l1r tely? On ~that bnoie >till thl'y be cnncelled? 
·.~lO 11111 meet the com'lll tmente under eub-oontrccts? \•Jho 
1:111 9rov1de employment ann income for the l.nbor tha t has 
been brought together to p r oC.uce ar'lnnments? ' .. 'hr t ~-till 
t~coo., or the !.ll~nts pr~cucins ~<Pr me t eripls? Ho>t ma ny 
en<' •.th1oh 'll r nts will t he country wnnt t o c ontinue a s 
8 reen•lc? Ho>t •~any end wh~ch pl pnts ,,1.11 the country 
;, nt t o C.iSCI"n t l e or t o close uo11n? ·,Jhrt ••111 beco:ne 

·, (b 

of th~" t'li'TI& thpt h~> ve been built e r ound the 'Jl ~nts tha t 
.,.r~ clos•d c.,_otm? · ...... 

6 . !~ventories. 

·.lh•t will hap:;:>e!\ ~o thl' 1nv•ntori ·o or rpw oeteril'ls 
rni t,OOl18 i n !)roces'l in the hands or 1n<1uctry or !.n 
~:-r ns1t to th P. 'l03nt or indu·trinl ut1li zntion? To 11hom 
will t hey b!'loni; one. on wMt basis and t o whom >ti ll t hey 
l:P C.ie~oned? '•:ho shell det<> rm1ne l·.n · t i t~me or fiOOG.s in 
.oroceos aho\\ld be completed? ''lhst policies shoul d deter­
ni ne the items t o be melted do1m i nto sera~? 

C. ~he ruture Pr ogr am f or I ndu otry. 

How t~1ll indus try move from >t~>rtim~ t o oeecettme pro­
·ucte? llatcriels, mach ine tools ~nC cs )1 t nl t:~ot'.s are 
~ertaln to be sc~rce t or an indet 'rm1ne t e ~ertod of t1e~e . 
Ho:: will they be al loca ted during -::t.s t peri od, on l'hP t 
bcsis, tnll t o ·<hom? "'no "1.11 vet tl'.• nri:~rit1fts on these 
Drteri('ls , on th e 9lnnts 1n t:ht ch th ey cen t e ueed er.e on 
the lflbor t hat will be needed? ·.:ho wUl t;etero1:'!e •:l'.<' t 
the eoor.ooy ne ed s firs t End ho~ 11.11 1 t be ~ossible to 
r event n grea t ·.ta zte of 1n( ue tr1al e rrort in t r.e cor.ver ­

t1on )r ocese? 

D, Stock Piles and Surolus Sunolies. 

Wh. t will become or stock !'ilea or th~ l'f'W ms teri~ls 
Dn( the ouopl i es or finished goodA i n the h~>nds of in~us­
try; in the hands of the 9.rmed forcer? llany or these 
m~terial.e and euppl1ea will be adapt pble t o c1vil1~n 
needs ; others can be c onvert ed into oivil1cn products •. 
To wil'lm C.o they bel ong a nd 1·mo will ,1 1 ~poee or th~m? ~l!lat 
1:111 beoome or Government - o>mel' c eohin ery l'n<" prouuct1on 
facilitie s; the :nercr~nt eh1~s ~d tran•port ?l~nes, the 
hous ing , the truolcs , the buil."1n~ or..- teriPlP1 
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~ . 

:lnny ) l nnt& were estpbliah e<l f~r from t he usuAl c•n t ers 
or 1niuotr1•' •ct1vlty t or purposes of m111t~ry strPtegy , 
',:!\r t are we t o do l:1 th th•se pl ants ? Shoul d they be left 
in their j,') l'O~ent loc,. t1ons or ohoul d they be mov~d boC. Hy 
to arec o mor~ l n h•rmony 9eacet1rr.e u t 1l17.ct1on? Should 
10M or th~' oe pa,. tlculo.r nl snte t>e Qroserved 'lP 'O~rt of 
our future m111 t !'ry establi:~l>..ment becAuse of thair lccati on? 

F. Intern• t1cnsl 

·.~t act i on 1r. the Government likely t o tsJ:c · :1 th res"lect 
to 1nt~r~a:1onel ~~rtcls , some or '~ich will be v1 tc l to 
- ·· 'l, ~1or. 1 s su'CseC'ucnt <levelon:nent? ',ih, t 'JU~t lle dcne 
cb'Ut co~ai trn nt~ , if ~ny , thEt h~ve ~lrecdy b~en made to 
ror~1·:n countries Pnd how l>'111 they bt integrs.ted •:1tll cur 
e~ni'Prst<'n roble:n:~? Are ,;e to ul t n to r ebuild '1cvast<> ted 
fr •s, or ~rE' 1:e to ">lcn "· r e turn to n 11~11te~ 1sol t t1on? 

G. ~ 

I n the l>er1od in Hh1ch shortpges or runteriols s till 
PY1~t , l'lho she.ll be permitted to obtl'1n ra~tcri~la for exuerl­
m•nt&l pur r osell ao t hE t the wet't1me technolog1cel !'rogress 
CRn be Cl)l)l i ed to peac~time pr ollucto? ':'heoe olloe~tions 
,;111 pe rm1 t creat pos t - l·rar adv~ntnges t o th~ firms celeeted. 
0:: 1~hrt b"a1!l shE'll they··oe raade, ""c:l b;- whom? Iillo slulll 
I.e "llo·.;e<.\ ~o use t l>e 1m'~nt1onr pni' >rocesses that !wve 
been o.l eveloped uuring the w~r? ·./hrt h~o·>tno to foreign 
,-~·nts? \lhrt Ju<uoene ~ cr::-ce -11c~nn1n ~··reer.:•nts? · . .'hnt 
j,-- .•ns to the onti ons th~t h•ve be~n 1nc1.ucled 1n sone con­
tr~cte to t)•r:l1 t post-\-:F' r n-urchsse s or Gov"r:'..:n~n t-c· .-ned 
lP:l"&? 

• . -
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TREASURY DEPARTMENT 

. ' . 
.. ,i-'- · 

PROCUREMENT OIVI8101'1 

WASHINGTON 

June 28, 1943 

o._;~..Dl . TO T!ll:. SLG:U.TARY: 

Supp1eoentins report to you of June 21 , 1943, 

the FUrohases against the .~rican rro~ram froo 

June 21, 1948, to June 27, 1943, totaled .. 579 ,074.03 

or a total of purchases for the r rogram thus far of 

. t5 , tl06, 5B3 .84. . 

Attached i s r eport elvin~ status of shirping 

a:ainst these purchases . 

c -~v 
ct r of Frocurement 

( J7161) 

Regraded Unclassified
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Co...,.odity 

Alum.! nWII sulphate 
>all Bearings 
Asbestos sheet racking 
B1as tinz caps 
Belts 
Boiler Tubes 
Bone Flue 
Books ~ booklets 
ll rass rods and sheets 
Babbitt metal 
Brick 
Cable insulation windine; !tB.ch. 
Calchm caroide 
Cement 
Cement, rubber 
':heclicals 
Coal cutters 
Copfer , t ubinr , sheets, rods, 

cable, and wire 
Corru, ated boards 
Clothing 
Copper sulphate 
Cotton thread 
Cordap;e · hine 
~ ru~ a 

-l ectri c !l'otors 
lectrodes 
nvelo,.es 
ilcs; st•·cl 
uller$ eorto 
\ \f'l t; 'I\ 

Tonne.c;e 
Shipped to Date 

?rom ·•• S. A. 

1 
2 
1.4 

47 
2 

111. 23 
53 .85 

169 

1721.1 

2311 .66 
12 

146 .96 

106 
2472.5d 
5697 .7 

75 .65 
241.55 
40.00 
4.8 

13.41 
13 . J4 
1: 
72 

1 

Tonna;;e 
t:nder Load 
At Fort 

14.02 

20 .68 

23 .6 
22.95 

2.56 
lS 

l 

. onna~e 

On .and at Fort 
",aitin~ Vessels 

14 .5 
. 1 

5 .5 
19 
10.5 

36 .5 

4 .5 
424 .79 

32 .27 
1520 .22 

78 .67 

19 .4 
215 .5 
47 .5 

26 .5 
1.5 
4 .5 
4 

12.68 
.4 

:'onnage 
:.n ~oute 
?o Fort 

.02 

850 .17 
47 

U3 .6 

90 .6 

22 
74 .8 
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0 • ..... ~ 
4 ~ , .... - - .. ...... --. --- ...... 

~..:.. '-...: I 
• ~ . -- 'i'onnage rronnare 1'onnage '" orlnaze 

Shipped to Date ( ruler Load On land At ! ort ..n Route 
Cor:modit;y: r roo r . s. A. At Fort .aitino- 1,essels To f ort 

taus, window 99 .6 21 195.3 
'!lass, lamp chimneys 17 
Glycerine 12.75 
" rass hooks 1.2 
:,ooka, eyes, buttons , needles 17 6 .5 
~orse shoes & nai ls 1G8 .99 29 . 'ill 53 .39 10.72 
.roisery 31.56 22 .6 
Jute bags 751.19 33 .55 555 

Lal!l~s 
5.16 

Lir t bulbs .: sockets 6 .76 15 .5 17 

Litholone 10 .2 
Lumni e 30 
: ach . finished book paper 2 
' a tches 3!)4 .38 l C.S 62.35 
l.ewanrint 1465 .47 129 .66 
::ilples, bottles, eye cups 9 
Oi , insulating 9 .5 
Fad locks 2 .5 
J-aper t r oducts So3 .27 165.03 361.47 

Paver ags 83 .9 190.6 11 .42 
T'unt pi r,ments 28 33 .5 13 .2 1 

Fiece poods , textiles 11 , 9~9 .22 21.5 1421.8 1594.05 

Fie iron 65 490 121 
}i g tin 64 
1 o•:dered milk 119 
1 rinters ink supplies 11 .5 
'·.a..: eu~ar 1545 

eOr.cd su-er ~l ... U. v 
Shoe. t.o.e~ a 11\ .5 
:1ore .arln :or e.ut.oz , )f'\t\f' . 1C ~oo . au f:... . r:1 

\.'rae tors a.rvt&tcr:; Regraded Unclassified



' -j 
~ ...., c ,-~- . --~ - .... f_ 

: 
~ I "-' .._ '- • ' - Tonnaee 'i'onna e Tonna~e Tonna,~e 

!Jhl pped to :late Jnci.er Load On 'and at "ort ~ ~oute 

r O~JIIOO it:£ "rom , .• S. A. At }ort .~i tin~> 'lessels To -ort 

Srerlc llU?S 4.5 5 .2 
Spiere sisen 161 
Storage bat t er i es & flashlights 66 .6 51.72 
!Jtccl , hipe, bars, angl es, wir e 3375.88 3942.84 1685.32 
Shoes, oots & soli£! 331.25 75.75 252 .99 149 
3ulphur commer cial f our 184 2179 652.2 3373 
Tin pl a te • 845 
'fi res , tubes & tape 274 .64 85 162 .3 336 .94 
O:ools 133 .64 27.9 584 .59 665.29 
'l'ooth brushes . 75 
Tea 171.75 
Trucks 229 .8 130 98 .5 22 .46 
Typewri t er r ibbons .5 
'i:ransformer s 6 
·.ir e cloth 6 .95 
.. ire nails 100.5 
.ire rote 88 .5 17 7 

:.- .ay f llm 1 lS 
~re.ke fluid 2.07 

Totals 42, 118 .31 3, 329 .72 11, 786 .81 10, 300.09 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

DATa June 2g, 1943 

ro Seore t a ry IJo rgen thau 

SubJect : 

l.!r . 1'/hi te ft;p/ 
Recent Develooments of Tr easury I nterest in French 
African Program 

l. Foreign gold holdings in French West Africa 

The Treasury r epresentative at Dakar has reoorted that 
the ap?rox1~tely $337 milli on in gold held tor the Bank or 
Bel,stuo in French West Africa was removed while the area was 
under the Vichy r egi me. Unknown quantities or the gol d held 
tor the Bank or France reportedly valued at $1 ,125 million have 
also been withdrawn from the area. Polish gold valued at $79 
m1ll1on 1e believed to be still stored in \Ve at Af rica. 

2. Shioment of gold by French Benk at Tangiers to Lisbon 

The Treasury Department has subj ected the accounts or the 
Tangiers branch to the same r estri ctions aoplioabl e to funds 
or Proclaimed Li st nationals and has set aside $700, 000 trom 
these accounts pending dec i sion ot the Uni ted States Govern­
ment as to the disposition or the funds. 

These measures were tp~en in connection with the shipment 
ot ap'Oroxi~:&.tely $700,000 in gold to Lisbon in February, 1943 , 
by the Tangiers branch or the State Bank or t:orooco, acting 
under instructions trom the Vi chy-controlled Bank ot Frence and 
apoarently wi th the sanction or the State Bank or Uorocco in 
Prench ~:orocco. 

The Trepaury reor esentctives in trorth Africa have aoproved 
the Treasury action and reoort t hat, •·1 th the oooperlltion o f 
the French authorities, an- inveatigPt1on is being made of the 
reoorted collaborationist element 1n the State Bank or Uorocco . 
They also suggest that consideration be given t o des ignating 
another bank as the de~ository of the public funds of the 
United Stat es Gove rnment in French Morocco. The Treesury 1S 
not taking further ac t i on nending the completion or the in­
vosti gption. 
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Research 

Exoh~nge rate tor De Gaulle terr1to ty ~nd French 
GUt ana 

The exchange rate tor De Gaulle territory remains a t 
~3 . 60 trance to the dollar despite the British commitment to 
under take to persuade the De Gaulliet French to adoot the 
5o-fr~nc to the dollar rate and thereby establ ish a"unttorm 
rate for all French terri tortes. 

An equally disturbing situat i on is that the exchange 
rate for French Guiana has remained at ~) . 60 t rance to the 
doller atnoe thet area declared ita allegiance to General 
Giraud tn llarch. When the Tr easury reoreeentat1vea asked the 
Prencb North Atrtcan authorities tor an e~lanatton or the 
ff1lure to adopt the 50 trance to the dollar rate in French 
Guiana, the Frenoh authorities replied t hat the oolltlcal 
situcti on was extremely deli cate in this a rea and i t was con­
sidered i~ortant to ret re i n trom attempti ng to torce the 
adoo tion ot the 50-tranc rate . 

The French authorities have advi sed that the rate t or 
French Gu i a na will not be changed until an over-all rate tor 
the French Emoi re has been eat abltehed. They teal that it 
would be embarraaet ng t o change the r ate in French Gui ana 
1ndeoendently because they hope to have the De Gaull iat rate 
ot 43. 60 t rance to the dollar made the r ate t or the French 
£mpire in its entirety. 

~ 4. Financial mpnt oulati one ot collaborat t oniata 

The Treasury memorandum dealing with t he fi nanci al mant­
oulat t one ot collaborattontsts tn J'rench Afr i ca baa been dis­
oatched to ~mertoan r epresentatives tn Algiers with the tull 
eo~rovel ot the Government Departments represented on the Com­
~1ttee ot Combined Boards tor North and Weet African Ctvtl 
Atfatra. 

The memorandum caused considerable comment among the 
inter es ted Government Deoartmenta. A report prepared tn the 
'.Ve.r Depar tment commenting on the memor andum evidenced con­
siderable concern over the poee1b111ty ot the oollaboratton-
1ete in French Africa realizing on t heir trano holdi ngs at 

d33 

• . . 
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tile ,0 uc.nca to the dollo.r rate "whi ch may have b een fot•ced 
on ttl~ ,ro .. uul·y by on t lre ly poli t icul consiuerati ons" . The 
,

6 0,.~ ollu ~ated tlwt in any f utut•e opor.-Ci on the 'l'ree.sury 
a. oulu ue p(.rtnltted to establ i sh an exohant;.e rate which vtlll 

• rclc ,eel to the value of the locul cur1·enoy an <> whlch wi ll 
c...o J.n to conc1dera tioll tho deposi t Md currency inflation of 

.;to l' ouective o.roa . 

J · ,tr ... uoury ''-'t·aonnel for ~rcnoh At'rico. 

_ o I)Ql •• l ttoe o1· Co;nbined c.oards of l<or\.h and 11est 
.~ r' c1111 ~1 vll i.J.' o1. 3 h"s recen tl:7 cabled 1ts ap;)recia t1on 
~ · • 11su.'}' I't'.pru 6ntt.tives in tile .iold i'or their rcoorts ... 

o :...'l~"lc1Al n."'d economic conditions 1n 1\lnisia , • 

: t .111 v•·oo lJ be necessary ior tho i'r .osury to send 
1 !tlo.,l -,onnel to ?rench ~rica . Lt. Col onel ~ernstein 

uon ,J.th ~t . ~ · , , Cloy , S..,t . A. ,, , ./eJ.ssbrodt , nnd ;>vt . 
J . ... . •. 1n , o!' .. ~cr l'reo.sury -personnel novt ln tho A.r .. aecl Forces 
·" '• e.•o "orlcinJ Wlder t r ... asuloy directives in tho l'orth Ai'rican 
h utrc , vr, boon assipcd to other dutloo by the .tar Depart-
~n~ ln ••coor•lunce with i ts l'olicy of w1Lhdrawint, nli li tnry 

. cr onnol n •otll the 1.or th M•·ican J::conomic Boo.rd to the f ullest 
•cnt pooolblc . 

b& .. u• De,>urt, .• en t , in accordance 11i th u t-o quo~ t from 
••• n ury , no.e ucG1 pcd rvt . J . !' . rerokee , 1om.orly with 
• o '~n \lnJ.S Control , to the Finc.nce Jtd Control Divis ion of 

•r' ~"' J.J. .:.ckn .:conomi c i3oard . T:'lo Coact Vuttrd llo.s also 
vised .r6.aout-y that =si .;n J . - · .!leks, formerl:r wi th the 

.:v: : 11 of : onetary .esoarch, ..-111 be d~ta1lcd to an .. ss1.;n-
.. t i'.h tl\e ao..·.e c.ivi~lon of the J.orth Afr i can ":cono;t.ic Eosrd • 

.. r .ue~t for the 3&rv1ces of these c:en was r eceived fro:t 
.-oosur;. . er ... onnel no·;, in the &.rea . 

There bro no .. seven •.rreasucy personnel 1n •'ronch ....fricn- -
•. l· " • . ·ow the DiviGJ.on of ;.,oneto.ry •. eGearch, t>•O tro:n the 

-· c.l l'iVl..ion oi' the General CoWlsel ' 11 Office and t•.o f rom 
• o.·~i..,n .'\Ulds Con Lrol. Five addi tionnl porsonnol - - two lmryers 
Ln1 ono llnuncl £<1 control specialis t !' rom l'o•·&il)'l . unu.s control , 
ono ti!...rl 1't•otn Lhe Division of J.onet~:u·y •ieooo.roh , ..nd one .t.al.e 

t.,no,rt. ,Jlor from !·'oro l._.n !"Unds Control--o1•e 01:pected to l eave 
Cll' .'r~>nch Afl'icn in the iml>ed1nto future • 
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o , J)isposi tion of currency and bank balances in Tunisia 

•rhe Brltlsh appear to favor leavin,:s en tiroly to the French 
~utho:•lt ice tho. problems of penalizing the collaborationists and 
ol 1·evt ntin., po1•sons in Tunisia i'rom maltin_, large windfall ;!;alns 
!rom monoy received for ~oods and services furnished to the 
enc• ., at excess i voly h i,)l prices • 

. !Jon the ell of Tunisia rtas iDtJiinont , the 'l'reasury, after 
cle~.·.cnco ith the interested Government Deparbnents and to.e 
,.~ t1.!1 :-ep>'•-en tati ves 1n r.ashin~ton , requested Allied rcp:-e­

- .. U..t l'leJ 1n iU. ~iei•s t o consider t.dvisinj the F;·ench African 
___ :n::·.·c..lon to institute a pro~rom (a) to ~eep all Bank of 
r.:.~.ee cur:·~ncy an~ bank balances in Tunidn bloc:ted 1 or the 
1-- bcln , (b) to take !)unitive .. easures t..; .. inst collaborators , 
n (c) l.hl•ou)l a v. ind.t all levy on these blocked balances to 

_,,•event p~>·aons in '1uni31a insornr as possible t rom makin"' un-
ju.;tl.l inc l c ,>refits !'rom the lar'->c swns or Bank of France cur­
l'cne~ ""~ended b y ~he enemy i or local pu1•chaoes . 

, ho &r l t i oh authorities in London, without clearance with 
.e.ellin~ton , .i ~sued countermandinL instructiono to Alt,;iol'll ad­
hin_ the.t lhey aro ~tronvlY opJ.)oSed to what lh~y tE>rm o. de -

'1 .luation o1 'Ban!t o1' France no t es o.nd bani: bulanees in Tuni s ia 
:len ;,oulo ~rojudJe the rate o1' exchan_o of tho J.'etropoli tan 
ror.c at't~r the liberation of France . The Br i tloh also stated 
.oa. 1n thei" ~.,1'\: nr; 1t is not necessary fo;• t.'le British or 

tlo ~"cr1cona to offer advice to the Fr~nch on this matter or 
-" to .:e~;surGs to penalize the collaooratl onlsts • 

. e$11~' 11e the Uni ted :>tate~ representatives in /U.Jicrs have 
.tronJl endorsed the Treasury pro~ram . Attem~to are now oOinG 
fot·~ard· to reconcile the American and Dri tlsh vi•wa, but :he 
ueley attendant on tho Bri tish action mny ~rovent the institu­
. l on o! tho full pt'o.,ram. 

Dlue ueal currency brou,,ht in,!:? l'rench i\trica by 
United States troous 

'l'he lmltod states troops arr·iv1nJ in north li.ft•ica at•e 
•till l>:•ir. ,1ng bl ue 8 enl currency in to the nre1.1 . 'l'he atten­
.ion of thu .:ur Depar tment has 8 J ain been called to this matter 

•. 4 tho~ l:avo 1n1orood us that they arc t uk1nu appropriate 
ee.tueo to l'uL1C~ the situation . 

• . . 
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no ~itu~tion evidentl y arises fr~n the failure of Troop 
1
·uno;ort C0111J•.MdCl'S to comply wi tb t ho •.tar Depo.rtment directives 

tl.ut dl our ,•oncy be collec ted rrom troops prior to disemba.rk­
v.•ioa . l~ is t•t:ported that some or thi a currency evontuo.lly 
,• ~che~ tho "otive market f o r <Iollar currency in Tnn15iers whcro 
t:11e . ... . <lollo.r note exchen~.,e f or 72 !•'ronch !lorocco.n fr311cs 
'" co.l.ll•rod with the of f icio.l rate or 50 . Availuble evidence 
1n11cutes th• t the !.azis actively partici pate in this market 
c bS bu:;<>rs and sellers . 

In connection wi th tne Uni ted States currency controls , ~e 
• r<a-ury has requested t he French Adai ralty to procure necessary 
!un 1~ 1 or 1·1nr.ncing r'r&nch vessels anu their crews in the t'n i ted 
... c.:o~ tllt•ou.)l .ne thods which do not involve the impor ation of 
.n:t<:>d .;tateo currenc:~ . The Treasury hu3 1n .• 1cated i ts w1ll1n0 -
·•e•s to J.)r·o vide the necessary dollars l or this purpose e..;ainst 
:rench 1'>·anca in restricted amounts . Thia will close another 
ci>WUIOl thl'OU.)\ v.Uich persons outside the United States have 
b~cn rcollz ins on their holdin,ss of U. S . dollD.l' notes . 

8 . w1 th the enem 

The British heve indicated that they plan in the i mmediate 
ru~ure to .lift tradin, wi th the enemy r estricti ons as they 
a_,;>l; lo Fr ench Africa. Unless the British r eplo.cc these re­
stt•icti on s with other controls, the British financial policy 
<o.,.u·d French Africa will diver~e considerably frO!!l the policy 
or the United States . 

~oben the tradin
0 

with the ~nemy restrictions are t'e:noved , 
reraona and f irms in French Africa will be permitted to dispose 
of their uaets in the Sterlin$ Area . In the Uni ted States 
.he assets of persons and firms 1n French Africo remai n f rozen 
or vested under the r·e :ulati ons of Porei 151'1 Funds Control and 
·- 0 ~·o Alien Property Cus todian . 

A further effec t of t he British proposal would be that , 
us co~ >ercla.l ond 1~nancial dealinbs wi t h French Africa would 
no l on..;er bo an offense agai nst tradin .s with the enemy l e gis­
lation , remittence of' accumulated balMcea 'betv:oen the St erl i ng 

. .. • 
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. :eh and French Africa would be permitted throUoh the Briti sh 

uc:'"" e control. The l'ruasury Department1 o policy is to 

er;nit only those rem1tt11Jlces t~hich are i """ediately necessar; 
l o c11rz•y out desirable finiiJl cial and economic activity throush 

~~e licensing procedure set up by Fore i gn Funds Control . 

The Br i t ish have also inaicated that the prohibition on 

ce.~ncrcl ~l cor r espondence between the Sterling Area and Fr ench 

. .fricu v. ill be lifted. Tho 'l'reasu1>y repro oen t atives in Alg iora 
hav~ pointed out thn t s ince trade must !'or the timo being re-
:Jn on a uovernoent- to- ~..ovornment bnsi s cont usion will result 

1~ ,,.•ivatc com::1ercial correspondence is permi tted . 

Discussions are now goiflb forward >•ith respres~ntntivea 

o1' tho ilz•i t1sh 'i'roasury to secure as nearly ns possible pa.ralle l 

acti on . 

Fren ch reguest that exchon,;e profi t r ealized by the 
ttnited States Army be refunded 

•'ho 'l'r~asu1•y Depurtmon t after• consul to. Uon with the nnr 
.e.;ow-t..ltnt h as rtfu~ed to .,rant the r eques t. of the French Uorth 

.J'rlcWI nutborities that the United S tates Government r efund 

.o the State Bank of Morocco, J74o , lj24, the amount of the so­
called oxcho.n(!e profit which was realized by the United Statu 

t.:rmy l•'ino.nce Officers on their franc balances main tnined wl th 

tila t bank when the dollar franc rate was cho.n~ed from 75 to 50 
.ro.ncs t o the dollar . The War l>epa.rtment f elt that to ,.ermit 

.hi s pro f it to be r efund.ed would set an undesirable precedent 

.or subsequent i nvasion areas . 

10. Yellow-seal currency in North :.trica 

On ly ~6 .9 million of t he ; 99 million of yellow-seal cur­
.·ency sen t to tlorth Africa is unaccounted i'or and it ls expected 

th.o. t nost of thia is in circulation in French t:orocco CI S ou1• 
~roops there o.ro still bein& pni d in yellow-~eal curruncy _due 

o a scarcity of local franc currency . Ae o! l.!ay 101 194, 1 a 
total of 90 .nlllion in yellow- seal cur1•ency >?as hel d by 'Cnlted 

~ tates 1\:rarf Finance Officers in llorth Africa . 'l'he State Bo.nk 
'r !.orocco held 1 .9 mill i on as of the same da t e and the Sank of 

<..l..,or1n .2 million . 
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Statu s of the obli .. ations of J.1etropoli tan Prance 
in I•1rench Africa 

'.l'he f.'renoh llorth Af'rican authori tie e are paying inter es t 
on !) . 5 b !ll1on francs of French Tr easury bonds physically 
loc .. ted in l~rencb Af'rica on Novemoer 8. Interest is also beill(, 
.~id on an undetermined amount of bonds of French corporations 
,.ilich ,,ere ..,uaranteed by the r.:etropol1 tan Uovernment and which 
.tl''- located in French Africa at the time of the Allied Occupa­
tron . Securities held in French Africa for the accounts of 
p.r.ons now resident in Prance are included 1n these servicing 
w•r;..Jl ,ewen ts . 

The French have required that all such securities be 
v&lidated by re..,istr ation and s tampinJ , but have failed to 
take stops to insure tha t the secut·i ties al'a held by their 
lo..;al ownors . 

12. !>rench diplon1atic expenditures in Latin /unerica 

I n view ot' t he United States Oovernment ' a refusal to 
pet•m1 t certain dollar transfers to meet the expenses of former 
l lchy Prench missions in Latin America now adherinL> t o Gi raud 
becuuse of the undesirability o!' the former Vichy d i plomats 
concerned , the F r ench llorth Af'rican outhor1 ties have ur" ed that 
.he dollar transfers from Fr ench A.fricon dollo.r f unds }le approved 
ror l.hls purpose ."1 thout consideration be in., iven t<!t the char-
... cter of tile individua ls involved . The !>rench indicate that 
this is necessary as they are not no~ in a position to assiGn 
Jes1rablc personnel to repr esent French interests in the Amer­
ican .-epubl i cs . 

On thla basis the ouestion of rem1tt1n~ runds to 
u •::}bouvillo, who is head of the former Vi ch:r mission in Chile, 
· .. as 11 oin raised, The French were informed thot this Oovernn:ent 
~till did not 1'avor transmi ttin(; funds for d i spositi on by 
" ' Hybouville . It was su.;gested that the r'ronch African author­
ltios deai nate a desirable person to hondle the funds , pending 
.. hu deal. ;nn tion of a new French Afri can r op1•uoentati ve • 

• . -
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1, . t>renoh refugee expenditur es in Spai n 

the 'l'reasury Departmen t has author ized o.n addi t i onal 
•ran=f or of '500 , 000 from the French North African dollar 
runds f or tho pur chase ci: escudos and pese to.n to be used f'or 
t'te .'Clief of French refugees in Spain and for tho support 
of /rench educational insti tutions in Spo.in now adhering to 
J.ro.ud . !h is brin3s the total transfers authorized oy the 
.•·~aout; 1or this purpose from French African dollar funds to 
l , )jO, OOO . 

.:'1.e .r;)asury has 1nfonned its repr s entr. tivos in i.l.,;i ers 
"'•"· ,hlle i t \liahes to faci litate the t inr.ncinJ of all essen-
1.1 cxp~ncli ture s of the French Afr ican vovarnment in .>pain and 

. o•·•u..,al t.hut , in vie>? of a shorta,;e of jleso t ns and e s cudo• for 
~ur own r e 1uirements, such French expenditures t hrou.)l dollars 
o:.oul cl be kept o.t fl minimum . 

1!1. !!.cono1nie warfare con t rol• in French Africa 

:~e Froneh author iti es s till appoo.r not to be interested. 
ln .,rovidin., o. central administration with adO<[U a te s t aff and 
uuthol'l cy •'or the satisfactory admin i strat ion of the French 
economic warf are controls . The Sto.te Doparbncnt and the Treas­
Ul'i Depnrt10ent have instructed th.,it• ropr~> sentat1ves in 
'rench Africa to make a stron,; re.1uest ~o tho r'rcnch to incrbase 
·o~h tllo personnel and adninistrative pov1ers of the French 

tconomic warfare authorities . 

15 . Lend Lease and reverse Lena Lease arran ement 
w reneh Africa 

~o American representatives 1n Al ~iers were asked to 
consider the feasibility of reque~tin~ the ¥ranch to provide 
- cc i ;>rocal aid to the United State s in r e turn tor the military 
Lid e s t 1mu ted at .,\200 to .;400 mi ll i on 11nnually provided t~ 
••-e ll'reneh on credit Lend Lease . It v1as eu~~ested that the 
lrenoh provlde e ither as aid in k i nd or throu0 h the maintenance 
or 11 !'reno aceoun t certo.in mil1 to.ry expendi turee of the 
Unltod S tntos Government in the area othor t han the pay o!' 
t1•oopa t U'lU ~hoso expenditures which tho m111 t ary authot·ities 
eo• eider ndvieo.ble to obtain throu.;h c o.sh . At the insistence 

• the Office of Lend Lease J,dministr ation i t v: o.a su.;_es ted 

• . . 

Regraded Unclassified



- 9 -
Divloion of !.onetary 
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Lh• t Lhe I•rench ohoul d a lso be asked to provide francs in 
Mie ,unto ~um~ to meet all expen<li turos by tho Uni ted S ta tea 
ov 1·nrnent a..,encies l'or the pu t·cbase o!' ,ooda i'or exoort t o tho 
t,nH~d ... tute:. and f or stockpilin.; of J00\18 in l•'rench· Africa to 
e used for t•eliof ln subsequent invasion areas . 

rno t•opr.~on tnt1 ves in the field ho.vc advised that the 
. o_t•um of reverse lend lease is ..,ener.U.ly acceptable , but 
·'-l th< t :t nay be 1nadvisuble to requo~t the l?rench to oro­
v: •. , .·~clproclll aid the frru1es t·or our purcha~es in Korth 
_.:c. a !o~ ~to<•k;l1l1n..., or for ex1>ort to the United 3te.tes . 

Thu .'t•cnch ure to continue to pay ·lr.ndod costs in dollars 
o•· .oo \a .Lm;>ortod from the Uni ted .>totes for civilian cons'W:Ip­

:i"' . .:..n ~,rcnch .\frica . 

l'ho .ll'ltish have recently indicated their w1ll1n..,ness to 
o out a si1nilur ruciprocal uid !Jro ... rum l'ti th the J?rench . 

,•.1!!1 • ~:~ttor l s now being reviewed with the Dritish to nrrive 
~t ••n ovur- o.l•. arranc..ement tbe.t can bo mutually ac,>•eed upon . 

16 . IJistr ibution of Lend Lease .oods in Pronch Ai'ricn 

.110 United Sto.tos reprc..sento.tivos in r'l'cnch .V.'rica report 
no.c lur..;e norcento.ges of the civilian sup,.ltes vlhich Lend 

Leuse OL~ shipped t o French Afri ca are bein., loeld undistributed 
:n '-&.l'ehousea or are reachin0 the consumers throu.,h black 
.:.r·:e t channels . 

~ho Lend Lease representatives in tho area huve been as~ed 
to further investiuute this situo.tion and ~ubolit a full report 
t~ .• aailinuton , 

17 . Stockpilinb in French Africa for roliuf 1n reoccu~iod 
.!!!..!!!!. 

'l'he ,\r.lerican reorcsente.tives in l'>•onch Ai'ricll report tho.t 
cho .'l·onch havo ind.Lcnted tent r;.ti vel:; their desire to parti­
Cl.JUte in ou1l<linl) up the lar~;est stockj)lloa possible in l?rench 
.. i'i'icn for rol1ef in reoccupi ed areus . :ltu<ly l3 now beinu &,ivon 
;o tho best ar1·an..;oment to obtain tho ,.,u,xinium coopol•ution of 
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l!eeearch 

ho ?r~nch in procuring supplies for l:hla purpose and at the 
,._nc t1mo aoouro that t he decision os ~o tho allocution of 
~he ntockpile shall remain l'lith the appropriate Allied author­
Hies. 

16. Taxation of All i ed Oovernmonto by Prench African 
a-:itli"OrTt ie s 

_he ;ro..,.rom worked out by the ·rroasury Department whereby, 
~~ ~;vi~l~ toe olnnket exemption of the Allied Governments 
• t'O- t..xation 1n French Africa, the i>r~nch will be oermi tted •• • 
1.0 l ev}' l'e asonable taxes on all operations of tho Ail1ed 
ov rn .. enta e).cept those of their mil i tary lllld relief orc;a.n-

l..8 t lons was pr.,sented to the French authorities . '!'he American 
e~~ sont~tives 1n French Africa report th~ t the French are of 

t."le opinion thnt the United States Army should pe,y 6.11 intern6.l 
tuxes on their mill tary purchases in French Africa li!ld that 
tkXeo anould also be paid on all purchaseo by united States 
t•e li&f or..;e.nizations in French Afrlco. in builuing up stockpiles 
1 01' relief purpooes in other areas with the exception o1' Fronce . 

!'he 'J'r•easury after consul t n tion with tho 1'/ar Department 
ill'" t nl<on the position that these taxos on military purchases 
shoul d not be paid on the groun<ls the.~ the principle that 
internal revenue tuxes should not bo pdd on n11l i tary purchases , 
or , if paid, ~hould be refunded, is ~encrnlly applied ln all 
.• llled countrio a whero the Armed ;;'orce3 of the Unl ted States 
opcrute • 

. !eprosente,tivee of the Office of Porei;;n Kelief ond Re­
'"bili tution hove advised the '!'reasul')' that taxes should not 
a levied on purchases t·or relief purposes . It 1a t heir 

?OSltion tht~.t the French African administration Should not 
·~alize revenue from the relief operati ons of the Allied 
overn>ncnts in r'rench Afr i ca and the even uroater relief 

contribution that will be provided to tho l''rench people after 
the liberation o!' r'rance . 
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French request for dollars to purchase 15 million 
osoudoo 

At the r ettuea t of the Governor General of Prench '.lest 
tJ'<'ica , U>O 'l'r oasury Department has obtained the approval of 
t·lA 1·ot•tu"uese Government l'or the purchase of 15 million 
scuuos ~a1nat dollars to be used in Portu~eae Guinea t or 

u.e .,J'ocuren.ent of cot ton ,oods for the French armed forces • 

• 'he transaction will be eff ected aa soon as tho French 
.. eot :.rrican \iovernment ind1c:1 tes >1he t her it \. 1shea to purchase 
the esc~doa !rom its availab le dollar funds or whether it 
•lshes to obtain addl tional dollars f or this put•pose froill the 
Cni ted ~tates Government a6alnst france to be used f or our 
ex.>encll turoa in r rench Africa . 

... • 
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BRITISH AIR COMMISSION 
17a MASSACHUSCTTa AVWNUK 

WA8HINOTON. D, C. 

TI'Lttii'HOHil HOitAftT to00 

'iiltJI the complille.ats of Bri tieb Air Coloaieaioa 

who enclose Stateoent Ho. 9l - Aircraft Jleapetcbed 

- for week ended June 22, 1943. 

Tbe Honourable llency ioorgeatbau, Jr. 
l>ocrot&r7 of the Tre48UJ7 
\&SHldCTON, D. C. 

Juno 28, 194.3 . 
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pRITISH bC§T SECRET 
J[.S. SF&!!ET 

OPTTL No. 209 

NOT TO BE RE=T!W!S!:Irni! 

COPY NO, 

Informatiltn received up tf' 7 A , J., 1 2~th J Wte, 194.) , 

1.. AIR QPERAIICI§ 

27th, 21 escorted apeoial Beautight.ers probably hit 3 

escort • essela and possibly one ship ott the Duteb Coast, Our tigbters 

n ew off ensive sweepe wer FRANCS. 8 ene,.y aircraft crossed cur 

coasts, Caoualtieo froe~ tbese operational Ene~ - 6, 2, J , Ours 

2 miaoing , 

27th/28th , Ai rcraft doopatoho<l • Sea mining J O (1 

misoing)J Leaflets PARIS 4, Intruder s 91 Ant~·shipping l J (1 missing) , 

ITALY and SICILX, 25th/26th, 48 r.ollingtona attacked 

the oU r otinery at BARI , J.nny bursts were eoon in t he centro t>f ths 

objectiva , 9 heavy becbers attacked USSINA, 

I!!!!!!:!A· 25tb, 17 ldtcbslls bcabed vorious objective• 

in tho UNDWY &r<la , 

2, lKW- SECtRITX 

In the afternoon DOVER and the surroWlding district 

waro shelled from the French Ctest, 11 fatal. oooual ties including 

some service persennel. 
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TREASl~ DEPARTME~~ 
Washington 

FOR REL8A88, MORNING NEWSPAPERS, 
Tuceday, June 29 , 194) , 

frees Service 
No. 37-26 

The seoretar7 ot the ! r eaeur 7 announced laat night 

that the aubaoription booke tor t he current offering of 

l · l/2 ·peroent Treaeur7 Note• or Ser~ee A-1947 will oloae 

at the oloae of bue1neae toda7, June 29. 

Subacr1ptione addressed t o a Federal Reaerve Bank, 

or Branoh, or to the Tr~aavr7 Department, and plao~d 1n 

t he mall before 12 o'clock mi6n1sht , Tueeday, June 29, 

will be oona1dcr¢d ae h~ving bc•n entered before t he 

oloee or the eubeor1pt1on books. 

Announcement or tbe amount or aubacr1pt i ona and tbe 

baaia or allotment will probably ·be made on Tu•eday, July 6. 

-oOo-

196 ' 

•• • 
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THC UN OCR SCCRCTARY OrTH t TRt.ASURY 

W AaH INO T ON JUN 28 IIU 

lly doar Mr. Pr .. idont • 

Under date or April 281 1941, ,..,.. appro'N<l the ioauaaoo of a 

orec1al sorlos o! boDds of the 1lD1 ted Stateo1 dosipated 2 Porc•t 

Depositary Bondo, which ~ be s ubscribed tor cmly by c.-roUJ. 

ba.oks qualified u dopositarioo and financial aconte, 1n -te 

rJ xed b:y the Troaaury. Tho bondo are ioaued CUZ"l'Ctly, h&"ro a 

fixed rate of yield, and ~~aturo 1n t wolvo yoara, They are nCII­

~ranstoroblo and aro HdooMblo upon duo noUco at taco ftl,.. plua 

accrued interest. The boDdo wore 1oa1»4 to enabl e the Trouury to 

••cure banking oervicos nocosoary in tho conduct ot the GoTerao.nt' a 

buaineso at a lll.n~ cos t. Our original osU..to wo.o tht.t tho total 

ot thooo bonds to be outstanding at any oae U.. would DOt uoead 

'100,0001000 . Demands tor bt.nkinc somco directly a ttributable to 

our entr:r into tho war ha ... greatly incroaoecl t.nd tht.ro are """ 

orproxiMtoly $220,0001000 ot theeo boDds outatandinc. !be ~!ita 

to tho Treasury have amply justified this issue . 

Under tho Current Tax PayMnt Act o! 194)1 aployoTOJ w1ll be 

required to withhold substantial ouu t or which, under IntAl'nal 

Revenue rogulot1ona 1 they w1ll bo required to account qll&l'tor!y, 

In order to avoid undue tying up o! tbeso tlmo:lo in the bazljb of 

emj\loyers 1 it is considered in tho intereot or tho GoTerao.nt to 

arrange for tho deposit of withhold taxes with incorporated bul<a 

and trust coapo.nieo, which are dopositarlu or tinonc! al aconta or 

tho United Stotos , os provided by tho Act. Under tbio arnnc-t, 

wi thhol4 taxoo w1ll be available to tho Troaour:y 011 a eurroa>t baoio. 

It ia, therefore , proposed at this ti8o, oubjoct to J'OUl' appvftl, 

to issue 2 percent doposi tary bond a 1 s econd aeries 1 which MY be IN>· 

s cribed tor b1 banks desi gnated ao 4opoo1 tarloo t.nd tinancial aplite 

for tho purpose or accepting deposito or wit.hhti4 taxoo . !t.oe boa!a 

will be identical in all rupocto to tho tiret issue. Initial oot~tea 

indicate a requiroMnt tor about $9()10001 000 or tb010 bcDda to otroot 

tho costa to tho bonl<a tor th1o eorvice. Tbie figure MY inc roue ae 

tho program develope . 

In view or tho direct boner! to to tho Troaoury which w1ll rooult 

fro• tho issl!&llco or these bondo 1 I truat that tho propooecl o4d1t10Dal 

iaouo will Mot with your appronl. 

Fai tb!Ull7 ,.ouro 1 

Tho President 

Tho 'libito Houao ~ 

APPROVED ~-~~-
Juno .:9 1~ 

• • • 
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.lpril :!8 , 1941 

My dear llr, Preeidentr 

!&nking 1nat!tut1ona qualified aa depooltarlel and financial arenta 
a_~ required to perfor= 8UCh eaaential b&nklng aerYice l n connection with 
the fiscal ~a!neao of t be OoYorn=ent. ! be oatabllohed oethod of off­
setting coato Incurred by aucb depo11t~ri11 &od financial arento 11 
throu,;h t he ""dlwn o! depoo1 to of public moneys vhicb are tlxed In di rect 
proport ion to aucb coota. The oe depoo ita are required to bo collaterally 
secured by direct or Indirect obligation• of tho United St~too or obli~n­
~io~• ot the ~erritori&l and ineular poaaettlona of the United Stat~•· 
Hence t he only revenue the ba.nka may de rl ve from theae !re-Atury bal.&ncee. 

benerally apoakiug, 11 thrQU&b the yield fro= the oecurltlea purcbaoed 
in the cercet tor t hat purpoae. ~~ • 

The 1ncreae1ng requireme nts of the Go•ernment tor banking aervlcea , 
result11141 pr i!OI\rily from the llational Dofenoo progrM , combined vith the 
c•rrent ylelde on el i gible collateral havo already neceealt&ted undeelr­
able l ncreaaea in the amount of bal&ncea noceaaary tor the ! reaaury to 
:alntatn vltb ba~a. To meet thia altuatlon it l a conaldered very 
desirable t o provide a opeclal type of obllcation which vill have a fixed 
r&te of 1ltld, v ill not be eubJect to .art.t !luctuatloa. ADd CA1 be 

redeemed upon due notice at face value plua accrued lntere at. 

I therefore propoee t o iaaue, aubject to your approval , under the 
authorit¥ ot the Second Liberty Bond Act, &a amended , a epeci3l seriel 
o! bonde of the UBited Stateo which III&Y be 1ubocr ibed for only by 
~ualifiod depoal t arleo and financial agenta In a=ount o fi red by t ho 
'rruoury. 'l'he u:dau.:a .... ouht outstaod1DC at any one U DO probablY v!ll 
not exceed $100,000, 000. Theae bonda will be iaaued currenUy, vHl 
bear intereat at the rate of two per cent per annum, and vill mat~ in 
twelve yenre. 

The authori•ln& act provldea that bond• ~ be 11auod only with t ho 
approval of tha Preoide nt. Accord1ngl7, In view of t ho direct benefit 
to the ! reaeury wbleh will re eult t roa thla arr&ngement, I t rust tbe 

proposed iaaue vill meet v l th your app·ronl. 

F3ithtully youro, 

(Sisned) H. Morgenthau, Jr. 

Secretary of the Treaaur1' 

The Pre a tdent, 

The White House. 

APPROVED: .lprll :!8 , 1941 

?r&nkl!n D. Roooevelt 

~B:ev: DWB:co ~-28-41 
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TO 

TREASURY DEPARTMENT 

I NTO 01'1'1C& COMMUNI CATION 

OATI 

1ho Socrota.ry 

D. ',/, Boll 

u bjcct: Ia""""ce of 2 Percen.t Dopoeit&>'Y Bonde , Socmd 
Sorieo, i n Connection vith Depotit t of Withheld 
':"u.ea in Depoei tariea. 

Ae t t n to4 i n ;rour letter o! 4pr11 28, 1941 t;o the Pr~tidant , co-:~;r 

r~::C:.Iol, the • at ablhhed cethod of o t toettin,o: eoctt incur~ by btu!:l~ 

L. ~ !.~ut.i"'n• q,Wll1!1ed a& d81>Q&1taries Md !ir.r.ncll\1 ar.<'n~• in rende~ir.Jt 

·r ..... t 1rl bo.n;'=in« cenice to the Oovern:tent it thrO\ll;il the ~ed.hm of the 

.r~· ur:r' r. d.f'!')olitG carried with ouch de!Jorltn.rleo. 1'hfllle depo&ita a:-e 

~~w•ntf\d in Oovern::aent aecuritieu pu.rch.t\ted i n the mn.rltot ruul the lncooe 

o! the bnnl<, ccnorally apcakinr,, 1o dopondMt u 1on tho yiol d. of the 

ti cu~·l tinA tiO purchnced. 

T:1o ~ Poreant Deposi tary Bonde have atebill:cd tha ear ning value 

o: t.:1o dcroocl ta Md ha:re renovod the element o! QDr:.tot rlnke. I t ie 

ou'.ntul it the ~r·ea,ur:r could have provided the nacf'I&Ar." b~ing !c-

c~!.!~1 "• required i n the '.tar effort vt.thout th1c l!)ecbJ. 1ci'Q.e. 

At leaat in t be abeenee ot such bond1 , it would have been necesr~~ 

to ~~1nte1n Tre11 CU11' deposita far 1n exco•• o! the preut!nt f i cure. 

Ou1· i n1 tinl oatilliBto o! the ?. Pnrcont Bonde to oc 1oeuod. •·na 

'" u·oxiuntel:r $100, 000, 000 . Hovever , tho r ftcluir(llmont t of t he \l (tl' and 

~·rv:, Do~rtlutnta, the incretteed I n ternal Rovenuo collection& and i ncre-r eed 

""Or-it e 1>:' Poat::iaot er a , princi:PallY the ~rocof'ldo frolli the ~:v•l e o! 

-~~ito ! Dondo. have enlarged our de:and• nAnY told , rnd ~r A r erul t , 

.• • 
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then 11 nt '?roaent n.pproximately $220, 000 . 000 ot 2 Percent D01>o81 t arz,r 

Bon~• out•tl\n<li"l!:· Itt thio connection, it ohould be pointed out, however , 

~bAt ono of the !onturoa of tho bonda i s thnt bnrutt wit h an oxceoe of 

Cl'fh '"'" ,urcl'llse bondo d t h t heir o\m :f'u.nda. Ao .. reFUl. t of thia arran&•-

::ent . bt~nJ:t at the praaent tiue have inveated t bf"!1r o-,n tu.nda i n 2 Percent 

r~uireoente ot obt&1n1ng 'he:-eury bel.encea corree":')ondincl.Y· 

It it ditficult to eotiloate the MOunt of 2 P.rcent DopoaitA-7 3onde 

,.:,ich will be rll(ui rod to function the \11 thheld tltX '>rog.....,. ~he i r.i tlal 

loouo probnbly will not exceed $90 ,000, 000 , but thit will incr onoe in 

diroet proportion to the dol lar amount of tho wi t hhold taxes depooitod by 

e~loyore throuGh tho berute . ~e bonofita to tho ~rocnury throuGh t he 

_QQ 

• • • 

er.rli e:.· depoo1t of theae f'Und.c wil l , of couree . mor·e thl\n off0et t.tnY incrett.ee 

In the ~ount of the bond• to be iesued. 
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Ulll'Ml STAT;,'S OF A!:::RICA 

2 P=liC.:liT DEI'OSIT.lRr BONDS 

l9fo3 
Department Cirou.l.a.r No. 660 

Firat Sllppl-nt 

Piacal Sortie• 
Buroall ot tho Pllblic Debt 

Second s orlo • 

TR<!ASURI DIJ'Aim!:JIT, 
Ottioo ot tho Socrot&17, 

llaelliogton, J- 29, 19fo3. 

I. OFF:>RING ~ BOHDS 

1 . Tho Socrotal'1 ot tho ~1117, purouant to tho authority ot tho 

second Uberty Bond Act, a s U1811decl, gino Mtico ot an a<I<IJ.ti.onal apoc1al 

i10uo ot bcnde ot tho United Stateo, doaiptecl 2 Po..Coat Dopoaitaey llon<la, 

Second Sorloa. Tbeae bonde may be eubaorlbecl t or at par onl7 bJ dopoaitarlll 

tor wi thheld tax.oo qual.itiecl under Oopa.rt&oat Circular No. 714, dat ed June zs; 
1943. Tho 01110unt.e ot tho allotments and adjuatmanta t.horoct will be .-do on 

tho buoa apaoitiecl in that circlllar. Two Parooat Dopoaita~T Bonde, Second 

Sorlea, will be iaauecl and reclotllllld, and intoroat t horeoo, wbm due, will 

be paid by Fodoral RaaorTo Banlta, u tiacal acmta ot tho United Statoo 

actin& t or tho Socrot&17 ot tho 'troaaurT· 

II. DBSCRlPTIOH OF BONDS 

l. Tho boada of t h ia 111111 will bo dated J ul.T 1, 1943. 1'bo7 will boa' 

intoroat at tho rate ot 2 poroont per annua, p~blo on a a.aiannual baaia 

on Janua17 l and Jul.T 1 in aach ;yaar until tho principal UDUIIt boooa .. 

payable . .l!e.cb bond will be illuod a a ot, an4 will boar interoat tz-, tho 

date pqaant therefor ia rocai'tod, and will ... tllrl t_,.ln yaara tz- auob 

1&to , but M;f be reclo...S at the opti<on ot tho United State• or tho dlpoai- ' 

t.ary t or wit,hhold ~ •• in C.olo or i n part, at par and accrued int.,...at 
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•t ony time , upon not leoo than )0 nor Jr:Oro than IC ~0 • aotico in 

wri t i ng giYOD by e:l.thor p&rt7 to tho other. F.- tho elate ot rod.~ioo 

dui gnatod 1n ony ouch notice, 1nt-.t on t ho bond or bond a or on)' part 

tho root to bo roti....od aholl ceaao, and tho unrod..-cl portion, 1t allY, 

ahall be ra1oauot1 bearing the • .,.. iaaue date ao tho bond aurrenclerod.. 

AA)" ouch notice ot rodomption ginn b7 a dopoaitur !or withhold. tax.o 

ahall bo addrosooti to tho Fotieral ReoorYO Bank ot tho d.htrlct. 

2. Tho income dorivoti from tho bonds ahall bo oubjoct to all 

Fodoral taxoo now or boroottor imposed. Tho bonds lhall be oubJoct to 

.. t ate , 1nbor1tanco, gitt or other ca:iee taxoa, whether Fodoral or 

State, but ohall be ox•pt trom all tuation now or heroattor t.pooed 

on the principal or 1ntoroot t heroot by ony State, or ony ot tllo pooooo­

aiono ot tho Un1 ted Statio, or by &D)' local tax1na autborit7. 

J. Tho bond.o will not be a cceptable tor any purpoooo except tlloao 

proYidoti for in Doportmont Ci rcular No. 714. 'nlay will bo 1aoued onJ;f 

in tho nlll!l or tho Fed~ral Roaorvo Bank ot the diatrlct in ""~" tho 

dopoa1tur tor witllhol<l taxoa 1e located ao t1ooal agent ot tho united 

Statoa 1n truat tor ouch dopoaitary and will not be tranotarabl.o. '11117 

will bo oubjoct to t ho gW~oral regulations or tho TroaOUJ'7 Dopart.oont 

with roopoct to United Statio bondo, oo tar •• appUoabl.o. 

m. GSlli!RAL F!JlVISIOilS 

1. Tho Soc rotary ot tho TroaoW7 1M¥ , at ony t!Joo, or !roc tiao 

to t !Joo, proocrlbo auppl-.tal or amendatory ruloo and rogul&tiono 

with roapoct to tl\is 1sauo o! bondo,_ and hi a:.ay tonoinato tho ieouo at 

OilY U&o without noti ce. 
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Piled W1 til the Fodn el Regiater 
July 1, 19/J - l0s2'J J., v. 
!'edoral Regioter S.r i ea Jlo, 2009 

• . . 
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II¥ h ar Ill', _....,., 

1 •11 r.v a\\eeUoa to U.. fu\ &l>a\ tl.e ..,.... .... , of 
~rtovJ.\vo h .. , - P411'tboc •• w \ IWII< U •u• u.o ..._,_,,, 
, .., ... u .,.wboco Pt .. f• - ~ .. .t liar Gawboco lllta&o, '­
l otoo\ nalla~lo f~o lloU•to \M\ ~ .,,1$ of - ..,..,_, 
of ,..., Doportr•\- prrU.lpo\boc, - tat.\ \ M ll' - alle-" 

- · .. 9.11' ., - ...... J!l1lf ... u. 
Lao\ '~• ..,. ,_~, -to \loa\ ·- -letao• of Ue 

Fo<lo.-1 0...,_\ toloMl& 1- U. ..,. Ia U.. ~' et a .,. 
•-"• ota\lla& ar • •"'Ia-' ... ,.._. ~~~ u.. ,.,..,..u a11e-• 
ploa, • OJa1T lao\ ..... Ia • l a\\er M&no.- to no, - ProoU•\ 
apro11o& u.. ar lalea \loa\ ...ans-1 ,..,,, _ vJ., M - •auoA .t -... -••Ur of ,_.,.,,..u,., .a ..,_,.... ..., .. ..,. ,.,.. .. u 
onl .. o pl .. oiiiPl• •'-lallr laa UN \loo _, of -· loa h 
hrl... A oow of U. heel&••'• l a\\er lo avJ.o.-, 

l a l lao vaa \M .... ,_,,, '"''-'•'•• I vovJ.• apJII'"'"'" 1\ 
lt r••· vov.l& U-•• ... ••tar vUIIU, lar\ol \o Ao\'--~&rraa 
of \loa la\or&.,...-.w war _.,., .... a.-tu ... 

1 tlAll wa .... _, _,._u, v.11 ..._,._, , ,,_, .... 

•• ,... ~ .. -'~• .. par\lal.,a\o .. - ·~ '"· ' 1a \loa -
... u ••"'-• ,~ 1 vJ.• ... u_ ..,., 11 ..,. ,.,., of ..,. -
_, ... pl'opa"' ... lal-' \aU.. _,l_o.,... lt-~· of 
all 111" aa ... ~,.,.., .. NII ' o, Uolalao,- -'lore 
~• aa\ • ..,.ta 'r U..ll' - -~~• 1a u.. pleao U .. -..t• 
\a posai'la \a Ia a 1 oo \lla alla-\o to • • lou\ 15- of cnoo 
par, 

IIIII ')&"an.~. 

' 1 ro'-r of \le tr-.,.q 

204 

I • 

-
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fO ML IMIJLfl 

Orlpull of 11\\11'1 11ft a\ ..... 14 wlllola 11'1 a44NIIM \o 
\ho follovlac ... Doloo. AU of U..oo ...,..,,, haft a ... ...,. 
or 110ro -101MI oxoop\ \ho hfta of \ho JIUco\ (wlllob .,.. 
\hi -11 11\\ .. w Vl'll\o for \he ... ,....,.,, IJliiNftl)J \Ill 
laUoul Lakr le1aUou loaN, wllloh hal ,...,. aoar a t-....1 
aD4 .t.rohlYoo, ...,, ... 70" naeeto4 J wrl\o ft \ ho b11h of \Ill 
_......., ,_ ...... , .... - ........ 141 ... ,.,, of k'pw 

lool'l\1117 of Acr\aaltuft 
..... ...,. of c.-... 
.. _...,. of \bo la\ll'lor 
.. _...,. of Lakr 
Dopar\Ma\ of JuU• 
l.-\aJ7 of 1\a\a 
h..- of \bo hdp\ 
ro4oial o-taatloao Oo..tool• 
lo4ol'll loAI'ltr .ac-. 

· lo4ol'll llofto AcaQF 
0..1'11 '--\lac Ottloo 
u. •• Marl u.. Oo..t oolol 

11M Vu llblppbc .w.iall\roU• 
la\l-.1 Lakr loloU•• han lol_, ............ .,. .. 
Ottl• ot ltn\oclo loi'Yl­
Lllt..., at c"C: 
CtYU loi'YlM uloa 
la\loul ........ Aca411J 
Pe\Nl- Mlllalo\ro\loa tor Var 
laU.ftM ... ,_, ...... 
.._.. ....... "-ColrpOro\loa 
leeal'l\lM 11M 1 ' p c-toolll 
la\loulANI>l ... 
otnoo tor ... ....., "••••••" 

All• ,.,...., Ou\o4loa 
JlYlOlll Of 0..\JW! ..a.tDto\...­

\lYO lorft-
Offlll at Ot.tlla llot•M 
OM1'4lll\or of ll\o...-l'l-

Ufaln 
Otflll of liar llf'o .... UOI 
Var II ; IUU o-\oolft 
War ,,.....u. 11011'4 
War .. 1ooa\loa Aa.-rltr 

Offlao of PriM .w.ialo\n\l .. 
..... of '•••w1• Warfare 

I 

1,017 

5.695 
1,095 

1,207 
1,091 

10,196 
11,,55 

1,1109 
ll,6la2 
2,917 

Origlnala aent 
ou t by Bar tel t ' a 
office, Copy and 
oho t o of Presi­
dent's 6/24 ltr, 
in Diary. 
Conies to Mr. 
Thompson. 
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:.;1 de11r Hr. SecretiU")" I 

THE WHITE H OUSE 

WASHINGTON 

June 24, 191<3. 

~·hro~ you, aa ~ecretary of the freawry, J va t to concratulate 
tt.e American peopl" on the VAl/ in which they ban I UPJ>Ort"d t he 1'0lun­
t~r. ,~roll oftvlnr,o plan. 

I "" prou~ of the hct t hP.t 27,000,000 pftt rlotlc Aaerle0111 are 
regulftrl;• lnvtet1nt; oore the $420,000,000 a ..,nt h t o help P"J' t be 
coat or the wu. Allcl Iince oll or thlo ,..,..7 • -• frOD ~· llDd 
oal•rh o - na•rl)' 90 percent !roo people OftrDIQC leu t l'.- $5 ,000, 
oncl the bulle of It fro:o ttl>"' wortln(; in war pl&DU -- I do not beol­
tata to •811 tbat the pqroll anYi~ plan 1a tba creaho t • 111Cle 
!rotor we nov have 1o protect1nt; OIU'aelYea Af:elnot lnflatlonaey 
•J>tn41nc. 

'rhla h e creat record, bot h !1'011 tbe atanclpolnt of eur blac 
Inflation ud fro• t he otancll>olnt ' of f1D&IIclnc the Wftr, llovever, 
I haort1l;r endorae 7f¥UX pre••t drive t o i"'l'rove t b4t record, and 
I &CJ'H U aoat ba 1"'l'ron d 11 we M e t o ke~ pace v1 t h t he 
lnc"u1M d.eaaDdl of t he war. 

I therefore jo1o ;you 1o eftlll~>~; upon the Anerlcan people - and 
upon lftbor and D&D&I,._tDt partleularl:t - to do Hill aore. A441-
tlonal people ahoul4 ba convinced of the neceool t;y of part lelpatlac. 
:.'rer;yone now on the pqroll oaYinp plM ohoul4 aaterloll ;y lncreaae 
the - unt or bonda he h 'bu;t1o.f;. Ve ortc1ooll;r ukt4 tor 10 percent, 
but now we need eona14trabl)' ,..re . 

I hope ner;r .taorle•n on a pqroll wi ll t1pre out for hlattlt 
the utent t o vh1ch he etn CW'tall hit open41nc, and wUl put rnr;r 
dollar of a441Uonal taYinc t llu.o aade Into the pqroll oaYiliC" plan. 

-:n. Honorable , 

Tbl Secret&r./ of the !:"r.hsur;y • 

06 

• • • 
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ParUclpation in the Pa,y-lloll §&Yl¥1 PliUt 
for purchAse of Var Sa:t·tyt .Boa.4t 

!xoautlve Office of the Preeldent 
BureAU of the Budget •••••••••• 

.Executive DeerbDente 
Agriculture .. . .......•......• • 
Couerct ....••. •• ••.. . . . .... .. 
Inter lor ...... .... ............ . 
Labor .......... . ............. . 
JuoUce ...................... . 
St.4tt ..... . ............... ... . 

ker,sensy Va.r l§enc:le a 
O!fls• for J!11trcenc.z M•narement 

4llen Propert7 CuotodiAD ••.••• 
DiY!olon of Central Adm1nio­

trat1•• SerTlcee •........ ... 
Office of CIYillan De!enae ••• 
Offloo of Coordinator of Inter-
~orlcan At!alro ••...••••..• 

Office of War Information •..• 
Wl\l' )1Mpower Collllllhalon •• •• •• 
War Production Board •.•...• •• 
War Relocation Author! ty • • • •• 

Office of Price Adminiet ration . 
Board of Economic Warfare • •.•• 
Stltctin SerYico SyatelO 
Office of Strategic SerYiceo •• 

lnde~en4ent Jw tabliahaenta 
Llbr&rT of Con&roee ••••• • •.. • • 
CiY11 SerYi ce CoQ&Iooion ••..•• 
Peder&l Co:aunlcationo 
Co= inion .................. . 

Peder&l Securl ty A&oney •••• •• • 
Pederal Vorko AgenCT •• ••• • .• •• 
Maritime Comml eoion and war 

Shipplne Adminie tration • ••••• 
Hationol Archive• •• • ••. •••••• • 
Hationa1 Houoins AgenCT ••• • • •• 
National Labor Relatione 

Board. . •. .. •• • •.....•... . .... • 
Petrol ewo Adminiotration 
tor V&r ......... . . .. ......... . 

Railroad Retire~ent Beard • • •• • 
Reconetructlon Finance Corn . •. 
Socuritiu and hchan&e · 
Coal at ion ........... ....... . 

lluaber of 
lklp1oyeeo 

5116 

6o. 7llo 
24.991 
.)0,863 
6,192 

23,277 
2,775 

1.077 

5.695 
1,095 

1,207 
1,097 

10,196 
18,955 
1.llo9 
4,642 
2,977 

19.8114 
1.1100 

1.217 
6.788 

2.177 
29.36'.1 
27,272 

8. 267 
}68 

15.700 

816 

1, }llo 
1,6}'.1 
8,074 

1.297 

Porcen~• 
of 

P&rtlcipatlon 

85.9 

86.5 
72.1 

76.1 
72.} 
81.8 
70.0 
74.5 
71.5 
72. 6 
64.2 
79-5 

54.1 
77-6 

6J.8 
60.79 
58.88 

68.5 
75.8 
77-4 

85.8 

61.} 
84.1 
8l.J 

82. 6 

_o t 

Perce:ntac• 
of Orou 
PtT Roll 

9.2 
8.2 
6.9 
s. 7 
7.2 
6.2 

s.s 
8.6 
6.11 

7.} 
6.8 
7. 11 
6.4 
7.8 
6.8 
6.2 
6.7 
1·3 

4. 4 
7-3 

6.0 
s.66 
s.114 

5.8 
7-5 
8. 4 

8.0 

s.s 
7.7 
7.8 

7.6 
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TREASURY DEPARTMENT 

INTER O FFICE COMM UNICATION 

Secretary Morgenthau 

Mr . O' Connell 

DATa 

JUN 2 9 1943 

I attach a memorandum which describes in detail the 
provisi ons in the pending Commodity Credit Corporation bill 
with respect to subsi dies and the powers o! the War Food 
Administrator. 

1. Subsigz Provisions. The anti-subsidy provision in 
the bill passe 67 thB House would t erminate the roll-back 
progr&ma on butter and meat, except as to payments accrued 
up to the time the bill becomes law. The provision would 
also ban all but a few price stabilization programs with re­
spect to agricultural commodities, whether by direc t subsidy 
payments or purchase and sale operations and whether financed 
by appropriated or borrowed funds, except as specifically 
authori zed by the Congress. Another provision would add 
to the present limitations in the Price Control Act as to 
price ceilings for agricultural commodities, the support 
price of the commodity established by the War Food Aaminis­
trator. The Senate bill contains, in addition to provisions 
similar in substance to those just described, an amendment 
sponsored by Senator O'XAboney (for the announced purpose of 
giving the conferees more l atitude in writing the ant1-
subsid7 provision) which, although it would terminate the 
roll-back programs on butter and meat, would not restrict 
the purchase and sale operations of the Commodity Credit 
Corporation. 

2. War Food Administrator. The House bill contains 
a provision which woUld g1ve the War Food Administrator. 
authority to lift price ceilings on agricultural commodl­
ties to the extent he finds necessary to obtain an adequate 
production of such commodities for war purposes. The 
O'Mahoney amendment in the Senate bill would not give the 
Vlar Food Administrator control over price ceilings, but 
would give him the exclusive authority with respect ~ sub­
sidies and purchase and sale operations under tOe Pr1ce Con­
trol Act • 

.lttachment 

·~oa 
,. 

.. -
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TREASURY DEPARTMENT 

I NTER OI"I'ICE COMMUNICATION 

Secretary YOrgenthau 

llr. Paul 

OA1'C 

JUN 2 91943 

Restrictive anti -subsidy ~ndments and ~ndmenta 
giving the War Food idministrat or additional authority were 
i ncluded i.n the billa to extend the Commodit1 Credit Corpora­
tion as passed by the Houee and Senate on FridaT and Satur­
day or la5t week. 

Houae Bill 

The House bill, aa passed, extende the life of the 
Co~dit1 Credit Cor~ration for two 1eare and increases 
i ta borrowing power $500, 000, 000. The anti- subsidyJroTi­
aion and the provision concerning the War Food i dml atrator 
(each approved by a voice vote) may be eummarized as follows: 

1. inti -SubsidY Provision 

(a ) Prohibita the fixing or uintenance of lii&Xi­
mua prices on agricultural commodities, and commodi­
ties processed ther efrom, including milk and live­
stock and the products thereof, which will reflect 
to producers a. price below the su~f::~ price of the 
commodit1 or the higher of the ma prices pro-
Tided in the Stabilisation ict of October 2, 1942 
( the par ity price or the bigheat price of the coa­
moditT between 'January 1, 1942 and Septeaber 15, 
1942), whichever is the higher. 

(b) Prohibit•, unless specifically authorized 
b1 the Congress, the use of !unds of the Commodity 
Credit Corporation or &D1 other Government agency, 
whether borrowed or appropriated, !or subsidies or 
other payments made directly or indirectly in con­
nection with agricultural commodities, or commodi­
t i es prooeaaed in whole or substantial part from 
agricultural commodities, including milk and live­
stock and the product• thereof, !or (i) &DT reduction 

'.09 
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or roll-back of maximum prices or support prioea· 
{ii ) aa a substitute for increasing maximum prio~a 
or suppor t prices; or {iii) to maintain any maxi­
mum price. 

{o) Bxcepta from the limitations of {b) above, 
{i) subsidies or other paymenta which have accrued 
prior to the effective date of the Act (e .g., aa to 
roll-backs on butter and meat ) , including commit­
menta theretofore made for the production and pro­
ceasing of canned vegetables for the 1943 crop aea­
aon; (li) aal ea of feed wheat at not leas than the 
parity price of corn; and (iii) adjuatmenta in the 
maximum or support prices on competitive domestic 
vegetable oils and fate and oil aeed as are nsces­
sary to obtain adequate production for the war 
effort . 

2. Additional authority to War Food Administrator. 

Requires such increases to be made in the maxi­
mum prices established under the Emergency Price 
Control Act of 1942, aa amended, for agricultural 
com.oditiea, and commodities processed or manufac­
tured in whole or aubatantiiLl part therefrom, in­
cluding milk and li,atock and the producta thereof, 
ae the War Food Administrator determines are neces­
sary to aecure an adequate production of such com­
moditiea .for war purposes . 

Sen.1 te Bill 

The Senate bill, aa paaaed, extend• the life of the 
Commodity Credit Corporation for two years and increases ita 
borrowing power $1,000,000,000. It i ncludes the Aiken­
Gillette anti-aubsidy provision (which waa ado~d by a vote 
of 46 t o 29 ae a aubat i tute for the Clark uen nt after 
the latter was approved by a.~ of 39 to 37; and in lieu 
ot the more liberal Taft -B&Dkhe&d amendaent, detcribed in ~ 
mamorand\111 of June 24, 1943, which waa kept f rom a vote b7 
parliuentary maneuver of Senator Clark) i.nd an amendment 
sponsored b7 Senator O'M&honey (adopted on a voice vote) 

.. • u· .. 
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which contains a provision giving greater authority to the 
War Food Administrator, aa well aa anti- aubaidf provisions. 
These amendments may be SUDmarised aa follo~e: 

1. Aiken-Gillette imendment. Includes provisions 
with reapeot tO the fuing and maintena.noe of maxi­
mum prioea and the prohibition of the uae of appro­
priated or borrowed funds for direct or indirect 
subsidies which are substantially the a&me as those 
i.n the House bill, described under l(a) and l(b) 
above. In addition to containing exceptions with 
respect to accrued subsidies on butter and meat, 
salea of feed wheat, and adjustments in price ceil­
ings and price supports on competitive domestic 
vegetable oils and fata, described in l(c) above, 
it includes the following exceptions: 

(a) Doea not apply until the end of 
the current crop season to any co~dity, 
other than milk or livestock or the prod­
uota thereof, with respect to which the 
Government commitment fer subsidies was 
made on or before June 15, 1948 (this would 
permit the continuance of the Commodity 
Credit-Corporation's present price aupport 
program, except as to milk, o&eeae, and 
live~k~ 

-... 
(b) Permits the payment of the purchase 

price or adjusted purchaae price with re­
spect to commodities sold to Federal agen­
cies for Governmental uae. 

2. • Provides that the authority 
of Act of 1942, as aended, 
with to selling, storage, and uae 
of a for purposes and the lll&king of sub-
sidy payments to domestic producers thereof, shall be 
exercised only by and under the direction of the War. 
Food idminiatrator, and only for the purpose of obtaln­
img the production of food in quantities specified by 
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the President to assure an adequate eupply for 
military, lend- leaae , war relief, and ciTilian 
needs. It also contains the following anti­
subsidy proTisions: 

(a) Prohibita subsidy payments un­
less the aTerage price reoelTed by produc­
ers in the market place for agricultural 
commodities meets the requirements of sec­
tion S of the Stabilization Act of Octo-
ber 2, 1942 (i. e,, parity price or the high­
sst price between January 1, 1942 and 
September 15, 1942, whicheTer is higher }. 

(b) Requires that subsidy payments be 
within the aggregate amount recommended by 
the President and approTed by the Congress. 

(c) Excepts subsidy payments which 
have accrued prior to the enactment of the 
Act. 
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TREASURY DEPARTMENT 
I'AOCURIMENT DIVIIIOH 

WASHINGTON 

June 29 , 1943 
("' .. - ' 
'-• '-· 

' .:.! ORAJ.:>Ul! TO THE SECRETARY: 

There is submitted herewith the operating report .•. 

of Lend-Lease purchases for the week ended June 26, 

1943 . 

Lend-Lease requisitions received durint, the past 

week include metals , marine cable, nylon flake for the 

manufacture of parachute cords, mobile steam power 

plants for military purposes, overhead cranes, also 

mosquito netting for ci~ilian use in West Africa and 

chemicals for the malaria mosquito control in Egypt . 

'tfn~ 
· e tor of Procurement 

(JJI61) 
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IEIID- WSE 
TREASURY DEPARM!+T. PROCURE!BNT DIVISIO!I 

STATI!l£NT CF .ll.l.OOATIONS. OBLIGATIC!IS ( PURCHASES) ANI> 
DELIV!!RIES TO F<REIGN GOV!!RN!$liT::> AT U. ::> . PORTS 

AS OF JUNE 23, 1943 
C' C C 0 }= T {In ltillions of Dollars) 
'-J c..- I l 

Administre.tl ve 
Total ~ Russia China Ex.11enses 

Allocations f3262 . 1 ~1625.8 $1256.9 $103.4 $6. 8 
3241. 6) 1625.8) (1236.9) (103 .4) (6.8) 

Purchase Authorize.- $2769 .9 ~1500.4 $1115.4 $40 .4 
t iona (Requisitions) (2724.9) 1508.7) (1072.1) (40.4) 

Requiai tiona Cleared ~2675 . 7 t l453.2 $1080.8 $40.1 
! or Purchase (2625.9) 1455.6) (1029 .4) (40.1) 

Obllga tiona f2590 . 6 $1433.0 ~1032 .3 $40.1 $6.3 
(Purchases) 2533.7) (1426.4) (983. 5) (40.1) (6.1) 

Deliveries to Foreign 
Government s at u. S. 

$1138.8 
(1128.8) 

~803 .2 
796 .0) 

$304.5 
(301.8) 

fl8 .6 
18.6) 

Porta* 

?.14 

Ml. seellaneoua & 
Undistributed 

$269 .2 
(268 .7) 

$104.7 
(103.7) 

~101.6 
100.8) 

r8.9 
77 .6) 

$12.5 
(12 .4) 

•Deliveries to foreign governments at U. s. Porta do not include t he 
tonnage that ia either in storage, "in-transit" storage, or in the 
port area for which actual receipts have no t been received from the 
foreign governments . 

ilote: Figures in parentheses are those shown on report of June 19, 11143. 
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EXPLANATION OF DIFFERENCE . 

The decrease in requisitions cleared for 

U. K. is a result of cancellations and emend­

menta to contracts . 

. - Regraded Unclassified
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T 

!'be PrM1"-" 
11h1w BGuM 
..... , ..... D. o. 

~ Uu ... hw1t.ltl 

BoWl "· hc1.t eeu. ew.n i l'ittll .a:-
~ew rortr. •· r. 

"""'" lt\llo lMa 

~ I ialot the l1beriy ot ,_,_.. J'W bern1tll a 'brl.t 
_ _......, • ..Uillc wltll I'LleftlM Col-.latla ... ft'Me .. ,_ 
'llhloh ,... ._,.. po4 _.,. to 1a41oaw ""'1'1c .,. -•••"­
that ,... llillt ..... to ... 1A '0'1ew et ·- ....... -:. _, llaft 
I'IUllol4 7'111 a1>coat ov "4et111t" oolciatS.. 

I ,... sno.UT hoaore4 to han ha4 tbe pri'l'illp et 
•rt'w& with,... ap.b. AD4 ~ I 11t.1co tiW oppoa~mito,. • tile 
..,.. of liT clepartuft tv ""&l~f to !"'prou to 7'lllo llro J'r.d_.. 
.., Aeep appreol.o.Ua of )'0111" ~ 1A ...,. - ... .,- ,_, 
1A tile pllllt of liT 8Uttor1A& people. 

lllth ~ aewruco ot rq h1SJ> rop.H. 1 'bel w 

-
Regraded Unclassified



MP•Ml!JllM 

atl PAL£$!1!§1 E opt.o;:IZATICt; AJ!Jt 
fN 9' IALAJ!CI 

l'or 110 ,.. than \wo • ••••• \ha~ lo w oay, aolnoldon~ wlt.h t.ho 

1 rooth ot JIWhh S...la,.\lon a.11d oo\\1-n\ ln l'lllto\lno, l'al oot.lno'o ,,. .. 

rtcu.re• M.•• eoneia\entl t 1b0ftl • eone1 .. r.\le .... , . ot t.apor\e oYeJ" ex,orU. 

1n pe~ t.hh 41oJ*rl\y ha.o "'"" offM\ loy t.ho reoolp\ of oubot.ntiol Uon1n 

1\mda r .... abroad, ot>d 1ft 1*1'1. by t.ho U.pon ot a pltal br u.. laol&ra.nto 

occad on anli•'-Y• 

ocono•looll y Paloo\1Da It a yo~na and ~&pl dly dovol opln£ uolon1o a\loa 

coun\r; . 1n wah o oou11try hi&h U.por\1 0J1d on od .. roo bal o.nco or trdo oro 

tho lnnlt.bl o aa-POJ1Uoonto ot pro&re••· Tho pooition wao o,._orhod by 

Lord li.U or 111 hto ol a oolo 1l1'rian lkarfty 1 whon be oa1do ' An ad .. roo 

t rdo bala1101 1o 110\ •ooooarlly o. olp1 ot d&n(or. I. •laorou• and n plolly 

dnoloplnc territor)', 1a whloh <o:rron\ torolcn l n•ui.M~\ •It-do tho la\oroo\ 

-•nt on t.ho '*' ' lrtoo\eont will ne-nr - • r Jrplu• of U.ror\0, ' 

lndood oo lena 01 011 l nt.naho 0 t,..... or lftl&n\.lon 1o bolnc aboorMd and -

hrwa and taot.rt.o an ks..& oo\alol1obod, ~~- prod~o\lon aut \ l oc 'Nhllld 

t ha nMdo or t.ho 1 ...,,111 po,..taUon, 'Nt.h tor oono .. p\lon aoodo u d tor 

produoU•o &I J*I'<l\uo, Un\il u,. JWIII teal l nduo\rtoo oro ao\ ln ..otlon 

tho noo pov.Ua\lon whieb to •ploye4 ln oroo\.lnc U.. produoUvo "'" ' "" ... \' 

.,,, 'N fod, olotbed &lid houood by U.po r1.04 &OOdo• 

tho a pl\&1 111tlwr ln\.o i'UooUM o'N .. rotorro4 \.o h&o 1n tao\. 

••rrod prulooly \be -• ,...,. .. oo ban U.olopaon\ \ O&no ln othe r 

....,ntrtoo, lu\ t.hh oapl\al boo ln &ddltlon ha.d \be .. ..,. , ,_, utra 

J. / 7 
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1 ..,..n1.&&• or no~ noooool\&Un& allY lnwr .. t. or oopl\al -•nt.• t.o torol"' 

oro41toro. Tho 1aporl&n .. ot Wo aa •pll&•h .. ~7 \ho l'a1ooUno ~¥&1 

oa-hoton ln H o report. ( M7 19'7• p&&o llt) whore 1\ o\&t.ot \hot 

'The aoo\ olncular toaturo I n \bo •elDOn¥ ot ~loo\1ae 
1o \he .. ,, aaoun\ of' oopl \&1 whloh hao ~on ln•oo\o• 
1n \ho 0011n\ry, t or whhb no roaHI&nooo &~Nod tor 

In~., .. ~ an4 olnkl n& I'IIH aro ro•ulr .. , lhh toawro 

otarpl7 41troron\lat.oo \he lowhll .. \lonal "-• r­
othor .... un1\loo whJoh h&Yo ~n o._.\ot ~ a prooooo 
or oolonhaUon an• &N ~,.,., by oharzu on tho 

... pit.&l obt.alnec! troa ovtnN• tor \heir ••velor~r.ent. .• 

(I) Pro•1 olon ot l t.nd, oq .. 1p~ont ant 1n1Ual oapl \t.l 

tor acrt.W t.ural oottl-at. 

(2) Pro•hlon of' publ 1o oomooo ( o..,caU on ..,, 

p ubllo boat til 

(!I) s.. .. uon of' J\obllo lorb (trol~o, rool an&tloa 

and \t.o l iU ) . 

1\ h .. uont \bot thro• r;h thaN aothl\ho aooo\o ot • porw&n111'1\ 

..,. oono\No\ho abuaot.or baYO lloon oroato4. It a11t 1>o • fl• ol ­

tba\ tho ollpOtlti\uro of \hooo pu'bllo !\Into, In &harp con~ root olth 

Po~rolr •hilaathroplo or rollot ~"'"'• bu net t.okoo tho to,. ot 

.. \ ol41oo \o 1a4htM!o. !be o\joo\ wh1oh hao boon at.ootily top\ 1n 

• In h tho oroa\lon ot 1 Mlf-wprort.ln& ooolo\7 .... 'blo or aoint&tnh'l 

1\oolt \ 7 1\o """ •-r\lono. 

fda¥, 1•r&•lr u tho rooul\ ot • p1..-4 o.cn.W\un1 procna, 

..,. 11 \bo reoul t tllrt.bor of an 1nt1ua not .. nty or woJI<on and ot oopl\&1 
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llu\ alto ot J"hb op .. talloto t i'OII oJl b~et .. o ot .ru,.,pMII 1A41lotry, 

\ tore bou been • ,_.ll<ab1o .. JI'Uioion b l'aleeUu'• "lr1""lt•n.1 •n4 

l n•u otr1al ou~J:U\• Tbh h.o\ hu hon ot oonddon.~l • laponu• \o tile 

nr ottor\ In thh ONOI&l arell. It h one wh!ah otton laportan\ proopeota 

t or tho t\lt.uro. 61noo tho bo~lnnin,; ot tho nr ovor three b!lnolrod ,.. 

1duotrlel onto rprlooo bon hen or~ant•••• pro ... oto oupr U" \o tile 

• ...,. In 19'~ u ountod to $40, 0.:3, oot u -}"&ret wl\11 ~1:, .);J, o:o ill 19'1 1 

• n4 t ho CONI!apUon ot olootr1o -•r "'" tileD doubled u _,. ... dt.h 

19Y.. A c""pon.blo thou&h l 11oor UJIOUiolon lao tahn phoo In a& rlaul tum 

produot lon, pi0r\1 .. 1ar1y •••• ,., .. llllld r . ... "'. r.u lopo&nto ill t hb 

tlNoUon have i n l ara• ..... \1,. 10l.I.DWr-b&l&ll"4 t.h. ••••r• lo•••• al.l!'feN4 

't7 the o.it.Ne srow•n •• a reeul t. of t.he wa r-Uae OlataUon or • •por\e. 

JIWioh induo\ry hllo in &enenal not boon oubo!d1.aed tree ab,.d, 

Tho J 1Whh •&riOIIltun.l oott111iltnto, howovor, nuaborlng \odo,f arprolliloa\117 

\breo lun4red anol \oenty, ban reoolYod laponant ~ .. If troo t~ .. Zlon1o\ 

Pu.n41 e !be11 aet..tl•en\e are 0'1a..n.1Z.Id ror \.ht -1\ rart &I OOOfe,.Uft 

IF • ll eoU 'I .. rken ' &roapa S.!td w•M btll .. l'll Y tJnan c.e;l a t \.be ou\M\ 

b7 ~<on1oo ot U.. Jfttob nat.lor.al t\lnto, llo\ DO relr bad ~. bai &ll'lll1t 

""'or \o be &in n t ho naooooary ol..,ontary tn. lnlr-i Lnd provldod t o r • 

Plrlo4 wl\b too4 llnol ohal ur, bu~ on tho lllftd lt.u l r •""'T" ~.o.d ~· be 

dn.lno4, tho 1&114 1rr1pud, an( ••••n,hl b •lldl<li•• iwpl w.on\1 and 

••••• pro'f'14.e4. l n t.he ...... t,, boweYer, .. l•r&• rroportion or \h••• 
• &r iaol\un.l 11\\l - are \o'-Y H 1t-oupportlftl • Their CN\pu~ hal 

l~torouod 8&1\1l'old u -pare( w1t.!l W)' • t" 1"'" qo llnol an l"oreuln& 

-loor ot ~hila l:avo Mi:"" \o Milo repaywtttU 1n n•Pil•~ ot l ho apltal 

IU\1-.r a&dl OD \heir bebalt ~ Ule Uonht llodl ... 

• . -
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Ao l one u a ouhl&D'1&1 t...!cr&\1oa in~ l'aloo,l no eont1""" 

~h.,. • 111 no 4ou~1. H -• tor t.bo i•• on ot •P1~1 r- obrod elt.hor 

~hrou'h ~ho Uonh~ f'•nd• or 1'0111~11 by ft)' ot r •bllc loofto , (Jndoub1.o4.1y, 

~oo, l'alootlno will roqulro to 4onlop 1h u port trade In order to aoo\ 

tho .,. .. , ot a t;ro•1~~& J>OPllaUon tor too4 and NW aotor lolo, !lut tho 

aannor in • h!cl: r-.t ooUno'o o.crloul tu,. ond 1ndJ Hr;o .1-.a•o rhm ~o t.bo 

o ... ,ton ln coM•ot.lon w-1t.b tbe n r ettor-t. pr:al••• wtll tor lobe f.Jt.u N. 

P&ltet.l••• lftill.;l -t ry M:e ebcnm lteel t te be aolen, Nltr.lrc.ef'Ul and. 

. ,.. and oat.en41nc e'ten to lDdia. 

• . -
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l'lloo~l no. llopor1. by t.llo TrMitllrer on ~he l'l""'"ola l Tranoao\lono 
ot tho "-looUne <Joyo,..ont. tor tiM r•r 19~19-"• I>• 4 • :! . 

h l ootlno ' o Trt~do llalanoo and a-notal roUq, In ,..,_,_. ooon.too 
ar.JTJ&I, Tol A'rh, l'alooUIW llewo 11"1" or 19,S, J>• 90 • 100, 

.;roo1. S rl~ln. l'al10Uno ro711l -holon. Aopor1. p,...on\ld by U. 
:Aoro\o f'l ot ~t.o to r U. aolonl .. by -•nd of Hh - ·"·1• 
;,1; 19'7. lonfon, ldo ~ ••t.r ' o 8t.a\1onor;y ottleo, 19'7· 
l> • 2U • 1!1,, cd. ~79. 

lu11o\ln or t.llo uo.-ic: :WaMroh lnat.lw\1 or l.he Jnloh Acency tor 
~lettlne, •• Jl , 19.5!: . 

2.Z/ 

• . . 

ONtnb• w , \.\IO l t . Pkl erl.l n•• · J&l ance or ~·nte, 1D Pat ... 
I COI'IOf'olC anm::&l , l'el oh1Y1 t"aleet.lne :: ... S.n1o•1 19,S, ~· 96 - 104. 

ro rowlh, lll'fU ond M\1 Hlr.don. Eoon .. lo tu r'fly ot 1\atoo\ IM wlt.ll 
opocla1 rotarwnco t.o t.ho y .. ro 19)6 ond 19,7. Tal AYIY, Eoonosl o 
r•ooarob lnat.ltut.o or \bo J ftlth A£onoy tor Pa1oo t.lno, 19}!, 
p.l18·12}. 

1111111 lnot.ltu\1 ot lnt.omat.lonol Artalro. Groat. Crlt.al n and Po!oot.lno 
1910·19}9. london, Royal 1not1tut.o, 19,.) , 

l'llootl"" ~rtloo ot St.ot.lot.l ... S\at.l ot.l oa1 Abot.roo~ ot Paloat.lno 1941 . 
Jt Neal • • ottlct o t Stat.i et.let of 1-hl Oo'ttM'Rtnt ot ""'*l e etl,_. 

1~1, l>• a - a11 • 

.. llot.ln or \Ill ioonooale Aoo•roll lno\1 .... \1 or \l:o Jowl ob ~one)' tor 

P&loo\1,. , " • Yl, !lo. ' ' 19-t. 
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,f.t.~\11<~ Of.Pt.l\11'-tlll 

COPt NO. J3 
~H l.git Sr&REt 
!!,~ _. SEC!!!l 

l!mL NO, 2U 

IntoruU on received up t o 7 a,a,, 29th Juno, 1943. 

One of our •otor gun boats was aunlc by 1nino off ::ESTERN 

SICILY on 2Sth/26th. Ono of H,N, Subclari neo oanl< a 3 ,000 ton al\ip off EASTERN 

SICILY on tho 14th. Ship blew up. An Eastbound convoy otf CAP& BON PEniNSULA 

ns baavi}y attackod on after noon 26th by F.TI. 190' a and later by tor pedo 

Boc:.'b6ra. 2 F .11.1901 a were shot down. No loea or da&&ga to co~voy. 

2, HR tJ'ERAT!Ot§ 

!IESn:Ril F!IQ!!I. 28th. 145 Fortreues in 2 ror~~~tioaa 

attacked the now look opposite the U- boat pena at ST. IIAZAlRE, 2ffi tons dropped 

with •good' roaults , Enelllj' cu ualtiea - 17, S, S. Allied - 8 •1anng. In 

ccn.jwlction, 43 Fortruoeo otrecti vely bombed an air field near EVREUlt . R.II .F. 

~ra aank 2 o ..... u ,hipa end damaged 4 of£ tho DU~CH ISLANDS . 28th/29tb, 

J.lrch tt deapateblcl• . oOl.OaliE - 608 (25 aissing), HAJI.BURO • 4, Sco• mining • 6, 

Int ruder • - 1S1 Anti•abippil>g - 10. At COJ..OOHE, a blind bombing attock ••• -m•de through thick oloutl, At first bccbi ng was acattor ed, but lotor concentrat.o' 

!J<pooved , ~ 
~· 27t.h. !.iberatoro dropp«< .)I. tona on HASSAlll .lilrti••W 

and J6 tooe on E!ElSIS .urtield , bot.h near .lTHENS. 2 w •ar• at the fon:or and 

3 at the lattar ware hit. EDei:O' c .. ualuos : 7 , 8, 0 , in tho air and 5 set en 

rift Ot\ tho Crwz><l, Beaufichters bocbed and. hit 1 6 ,000 ton t r anoport o!f the 

· llost .()ooot.. 

WI!IIIA· 26th. Heavy and lled1UO BOIDberS rolipeotively attacked 

r..u .. y 1not.eJ,lAt1ono at ntANBYIJAZAXAT, lOO ...Ueo Eut-aout.OHot ot RAllGOO!l and 

- KANBALU, lOO .Uee lio.zot.b..northwest of Jii.ANDALAY •• 

) . Hf.N Sr&\J1UTX 
28th/29th. Sou,theost coast aballod, • 

lla• 4 ltilled and tolopbone .,..:h&J>IO h1~. 

R+lf!i'TE. o... Jrorks hit, 1 !at&! uaualt.J. Other &inor 

i ncidonto II.I.RGUE, POUESTOHE and !JEAL, 
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June 30 , 19~3 

10:20 a .m. 

l~r . Ilc 11 
Cnpt . Kades 
•:r·. o •::onnell 
Dr . haas 
:.:r . 3mi th 
!.::-s . '~cliu ;;h 

!.'' Jr : I saw the ?resid ent. He read the me":torancum 
v~r~ .:n~ly and he said , "This is an inr~nious mP:no . " 

I introduced my l'emarks by sayin& I !'calized I ... a s 
a lalr s ln~Lcr , but tt.at !'lAdes had been working on this 
with nlhe r people in t he Treasury, (! hnvo Lo be tr·uthful ; 
I s~ itl Kades !.ad been workinG on ti.ts . I forgot the 
v'h•r rrcpl~ . ) i<adeS ha d been \'I Ol'klrt day and nir,ht fer 
ten dn~ s and only r.ac it no\7 \n sucl• shnpc LhRL 1 could 
cr · -r · t in and reco::rnend it to him • 

. said I rca}ized it was late , but the ' i ' he 
ccu!d call up people like Barkley and Rayburn , UcCor~\Ack , 
.:rr.~•or •:.~cner , end :~sk the:1 to Just l~t the tt.'n{; rest 
· • Cc-.:!liltee for ten da .. s and t hen orgarize people like 
·::.L. Fs . Davis , rlj'Self , and other pe ' pl e interested , and 
l•L us go to town and he should go to tonn Hms~lf . 
I:e. said , '' Congress want to go h orne ." I said . Look . 
:ou ran sa~· to Conrress ,"If you want to go home , it ' s 
lust too bad if Conr;l'ess can ' t delay going home ten 
.ays and dolay reco!l1lllenda t ions ," T saic1 ," lo brlng the 
prier of be ef back fr•om $1.00 to 75¢ e.nd other ll.ings 
1n ~hal proportion -- it ' s jus t too bad ." And ~ou can 
·~i.e lhP ball away from Conr.J•ess . You should . o the, . 
wno U,ey do in Enr;la:1d : muc it a Cablnet- Adm. nistra .! on 

• • • 
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,r llP~ nnd everybody should go out and go to talking 
and eorl~n ur the country with a barrage ." I said 
''l'l••~rc Is an tnci.pient consumer bloc organized nlre~dy 
a-d nov is lhe time that I think vou can cet what you 
want .~ ~ 

l!P listened very, very closely. he sa'd , "This 
:s ncU.' n~ new. I thought of so:ne thing like this my-
st:: so'll~.iMe a~o end that he ns thinking very hard . 
~• crurse , the thin& to do is talk just about the es ­
st: • :a:s , like meat , bread , coffpe , suga~ ." lie said , 
"l'r so-e of tr.ese th 'ngs '"e l.e.ve done a very ~;ood job, 
~ · ;;e cor~ee and sugar . !'he ch1mces are that next 
\{; nter· t here will be no ration on sugar and on coffee 
we w' 11 get a little more . " I said, "I know you have 
done n good ,i ob. That 's the city of the thing . You 
cnn•: do a cood job on the whole business ." I said , 
"I am rctling terribly •norried how much loneer ~eople 
wi 11 bu~ my bonds if these high pricea keep up. He 
said , "1 am worrying how I can keep on buy Lng more bonds ." 
3o I snld, "Labor• has been wonderful , but how much lon!;er 
l~ this spiral of increased wares , increased cost of food , 
~tc ., go;ng to keep up?" He said , "I a.-n thinking of 
goi~r: much further and stabilizing everything." I didn ' t 

"Y II • say . ou have no authority. 

I said , "You ha\'e to do scretl,'rr tl.is ::Jornl:lg. • 
"~.'ell ," he said , "suppose I let this bill &O through 
ar.d then came out and said Collf.ress should stay hc!'e ar.d 
do so-:etlting rather than go home ." I said . "Let the 
bill rest in committee while ~·ou work." ?hen I rave 
him the example of ths Stabilization Funn expiring and 
the opinion of the At tor ney General that what had trans-
pi r•ed in those six days was legal. 

He never• listened more closely , so 1 kepl pr•essing 
hlm all the time to do something this morn ing. He ob-
vi ousl~ did not want to do it wnl.le I wo.s the ~e . So I 
said , ' I am not going around town and sell th1s to anybody · 
I have not talked to anybody, but we are over here to be 

• . -
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J,e:p~ul. Then I said, "Of course , a lot of us feel 
Ol'ea. e on the outside and can't alwa:vs help." lie 
sa' j , "7hat isn ' t true. So I said ~Even 1f I am 
going tc nuke you an~;ry , and 1 don 1t want to :~~ake you 
anr;ry, •re nre on the outside . " "\'/ell , " he said " I 
ca., •t ~.ll.ke this War Mobilization Committee any blggPr . " 
I s'lld , "'lobodj is talkln& about makl.nr it any bi&s::er . " 
i:r ~cld oe that before - he told me before a lot o! 
recp:e w:ant to ~;o on the War :.lob!llzation Con'!llttee • 
. ' ol1 i.im this time, and I hope thP. last time, I didn ' t 
'Kant to r,o on the dalllll Comm"ttee; I don ' t think it 's 
any cood . The very first one they set up, my name was 
on it and I personally sera tched my Mme off of it when 
:.:c:1.eynolds v.as T;orking on it. 

1:~ is very sensitive . Ev ident.ly he has been u:lder 
;~cssure to put a lot of people on . 

I gave him my memo of December lGth to read , and 
: said "Thai is still a hundred-fold more important no·.v . " 
r.~ said , "\',bat would you call it?" I said , "! 11culdn ' t 
ca!: :t anything. Supposing you call in Fre.n-:t •::all:er , 
t.arold Icl<~s and Harry I;opl<ins and cysel!'' as a sta~t anc 
let ' s talk about doing thi.ngs on a co:n:nunity leve: ." 
I said , "You, yourself suggested that. After all , O. CD . 
fol' a couple of months did a good job. They put a wonder-
ful show on in Amenia and a lot of other th\nps nrtd then 
it ;;er.t. flop!" He said , "That ' s rirht" and then here­

~e:noered I t. 

I said , "The Russians have their political C~~sar . 
They want something done - - wants bonds sold , each ~lant 
is told verbally how much to buy and they buy them . I 
said, "If you wan t somat hi10g done on food , who have you 
&o to do It? llobody. I wo)lldn' t call thi~ ~;roup any 
na:ne , but let. us sit around with you on e~enln~ . (I < 

sug~sted the same thing - Bell knows - ftve ltmes , tra. 
he take a group of us dol\n the river on a permanent so­
lution of unemployment and he never would do it . l 
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.. i:u d11 not get aoeq• . He. evidently is vrry 
'""" • \1 vP on this nr\7 Con;: ttce \':1 th Byrnes , but when 
I · old him Lho.t some o~ us were on tlie o~:ts• de , that 
\' . l•n~ 1y IN'O~ hlm a.:1gry on account of Chester Da·1:.s 

'"" ·::•l'~or , nn•l so on . But I stuc k t o :n~· oms as 
; ~~t~odc5tly say I e.lwavs do. I pressed hir.llll'lfully 
: ·r· · ~, sr~PU."nr th~s :::orn' Tlf. and I c 1' cl not re ­
·rr,• . t . In rnct , he :l. i d ::ot rPsent sn•rth\nr o'-her 
' .. '1 7:l.cn T ~<t1ked cf r.ettinr scr-P r • ,.s" tcj:rU.cr . 

• • .1 , • .,.., 1 ~ . ' . .1C SA . , ... e. 't;a ·,;s c':'1t.i.5 Up t ·; _, ""'~ Y "(;e. 
JI~··c:.. 7l.nt ' s ·t.P. or.li Hgges~ion" thilt cO:"~S ou: 
o~ '!~ ;eetinc." I said , " Let us ~- 'hr lnl~ · ·r , tut 
;.n :.•··• 

1 
c• tc no SC"1ethi:;~; en tt.e com."llmit· leve1 . 

'i~1 J. 'It to tPie the tall awa·; fro., Conrress· ano tell 
'!.P. rr~rl• w!.nt ;•ou \'!ant ; scften U.P reople UP v:l. tl. 
3 \nr!'e.r,e o~ worC:s ; do tl:e way i' is none 1n t:ngland , 
~ Cal ' net -Administration motier , everyhony gr to tcwn . 
Let 0 .'.' .. 1. coor n\nRte i t . That ' s thPir job . 'They 
JL~•>lJ tell ell cr. of us what we shouln say' nnd 11l.cre we 
,, 01:11 say it and hO\·: ." I sa!d my Sfeech ~nrl I di dn ' t 
(•t r · red on~ I didn ' t Get shot , and he listened . 

i:c:~, I don ' t know \'~.at he ' s r;cinr tc -"o , lut l 
r.cvrr \\O.S mo:•e effirnati.ve in m•: e.t'"ro~cJ, . • • < 

::.e :S.st thing l.e sa' d l':as , "iir.ve ''o\: J.eard :.ow 
::uch the pac~crs l!lftde?" I sr.~d " I heard abot:t Lub~~. 
· •v ' ~- H;c f\[.Ures and l asked hL'U to c~eclr th•'l · .• :tt. 
us ." ':'t,e President saic , "3wHt' Co. \Yen\ fro:! 
~3 ,000 ,000 t o 325 COO 000 in one year ." The ?~•s ' der.t 
seemed to think that the 42~ represented Increase \n : ood 
r r ices instead o~ that food prices anounted to 42% o: the 
cost of Uvtng. I said , "Everything haft been ~hec:ted by 
Gcorrc Haas e.nd I kno\v the f iGU res arc correct. (.~nd I 
said to nyseH, " I hope so ." ) . He is also ve r~· srns1tive 
con hese increases in rood prlces . 

AnyM1y that ' s mv s torv . '.'lc hn ve dont our Soy 
;~ou~ coo~ de ;.d . '.'.'hat. he wi.'n ""' \'. 1 th i' , I dnn ' ~ ._ 
tJ\1"\'• • but l.t ' s a da:nn J;Co:l. plar. . I do not kr.('l'o r. .• e r.er 

• . . 
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' l.e r '
1
;l.1 l !.lng is to le t it lay in the Committee or 

),' ' I fllSS on vato . I d on ' t know. But ccr taicly 
!.u :.• s cnoue;h ex-Sena tor·s and ex-Con&r•essmPn nrour.d 
'• • •11 hi.o . I gol h im there . I s~tid , "You lried 
ic r ,x-::ena tors and ex-Congressmen working on Ll:e 
.::3 pnJ tl.al hasn ' t worked . Yt'u hnve r,of logo lo 
•; .•. co•os~ituenls . That ' s t),e way to do it. " '.'/hen 
: i ulled tha' one , he did not r.e t angr1 ei t~.tr . 7!-.e 
ct. : f • .. P 'l.f' rr v:as an!· flare - up ·.·.:e.s \•;l.en : t old Lie: 

~ ti.e f~ople ~i~e a:ysP~i arP ltft on •t.r cut -
' . :'l.a\ \IllS the only t :oe I gol ar.J !'1Are- Uf · 

a•.f ana .·;et• }s, it ' s true . i~f· :·e we are .. l~ 
• • € :. eas t:ry , more : n: eres t ed : n ir fla' ion t:.&r any'ucd~ 
~ .. r , l.u1 v.·~ don 't even bP~ in . ,,•,te i;ft

4 a cl.t\ncP r.hen 
1~e ;r•r~red so-:dl.ing, but 7le e.r( not ca1lrd in . 

·:;~ 1 1, a!.J1·1ay , tr.a t t;i v es you tl.r la ckGrnun<l . 

I t old \l. e President tl.at I definilcl( v:ould 
nol go uround tovm . In the f i r•sl place, ·.ve . .e.d not 
si.cwn : t o nnyone anC. l n th~ ~econrl place I wou~d n~ l 
eer Ht<·und ' cvm lry:n~:: to s~>lJ. 1t ; I woulrl ste)' n Ir.).' 
'~lee unt: 1 I l.cerd f:-o~ hir .. 

oOo- oCo- oCc 

.. -
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11J cleat llr. Pr"14ate 

b JOll lmotr, l ban llea tbhk'ac uout ft71 1114 
UUII of •OOI&H&i'l& fVIHII'I to Ull' .. ll produotiu of 
orltloal tara pn4uh, without aUhla to tho ooet of 
11, 1ng. rood priOtl toatr1batt about 42 per ••at to tbe 
)ureau of Labor Statlatloa ooet of liTlDC ln4ea. Control 
ot tht priote of thoat coo4• bulking large 1D the toet of 
llYlac h tbarator• u "'utlal tl-t of thoal pollq. 

1i1J 1\IUtltlon 11, 1D t~euoe, to oppl7 to oploulture 
the ••• pr1Aolplt ot Ooni'JIMat '"i:Jtlon of wu rhb 
whloh hOI btu noo .. ot'llllT ut4 to uoe ladutry to 
upon4 lh produotlon f• w.r pvpoett. IT olttrlng a 
Oovernmeat oontraot lllldtl' ~1oh the entlrt quantlt7 of 
apeolfltd oo-41t111 would bt pvoba11d, " could reward 
the tuaer (01 • ban tho IIIJlllfaotver) who oonnrte hh 
procluotlOD t o thoat orope DHIIMI'J 1D the proeooutlon ot 
the war. 

At tho - t1at, b7 ocab1a1Dg thh uat of the Oonrn· 
ant oontroot with a willbcun to uoept trodlac lon11 
on the rt.U. at the JIU'Oba .. 4 produoh the Uplniatratlen 
wolllcl baT"e u atteotht wMpoD 1D the debt agoinat lnfloiloo. . 
food procluot1011 oolll4 be etlaulattclJ food prlou oolllcl be 
atabllbt4. -

n ... 1a .. unlb 1a tho pvohall llld rllale at 
• lo11 '117 the Oonnau\ of u utlrt 4cat~tlo orop or output. 
Sat r10at •-Pl" art ptauhi oht4clor ohtt~e, oertola 
o•nn'ac .,.,,, &114 Ol'll4• Tegetab • olle. 

Ia tht- at w.r lailllOtl'ill, hownor, .. 4o ut alt 
atll the pl&JM• or tank• or cu• art ocapltttd before 
OCJ'IIin& to ~ th•· 1i1J ~~~~&tltlon h that .. put 
orlUool tara ,..oU..to oa 0 ·~ b01h '117 OCI'IIiDC to 
b~q thtH JI'Oduth alit ....,. · production eatroeh • 
.l Oonr-t eatraot would aallll't f&ratrt of fila 

• • • 
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prices for their output , !!xed well in advance of the 
planting or breeding seasons, and would encourase their 
conversion to war production by aiding !armera (at we 
han manufacturer•) to obtai. n neceuary equlpm.ent and 
working capital. 

Various Federal agencies would have to participate 
in the program. The farm products to be considered as 
critical farm products and the pr l cee for such farm 
produch specified in th~ Purchase Orders would bo fixed 
Of the War Food Administrator. The resale price would 
determine the amount of the trading loaa , and would be 
arrived at after conferring with otficiab charged with 
responsibility for stabilizing pricea, 

The iasuanoe , execution, supervis ion, and performance 
of the Purchase orders could be accomplished b7 utilizing 
the county agents, county oo~ttees , and excellent field 
organization of the Depart~nt of Agriculture. 

All commercial and financial details of the purchase 
and resale transaction would be handled by the Commodity 
Credit Corporation or other appropriate federal agency. 
That Corporation now baa the power to buy and sell farm 
products in the manner proposed, However , i f the 
Commodity Credit Corporatioh bill now pending in the 
Conference Committee is enacted, there la grave doubt if 
the proposal (except for a few products) could b'e carried 
out under the l... If you think well of this proposal, 
I am advised that the bill is in auoh shape in conference 
that an amendment could well be made by the Conference 
Co~ttee Which would make it poaaiblt to oar~ out the 
proposal. Therefore , I am attaching herewl th a dra.ft 
of a vropoaed amendment and an outline of the 'Purchase 
Order plan, 

The Pruident, 

The White Bouae. 

Yours sincerely, 

.• -
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lo fho Qoy.,.eat wuld &p'H to 'biiT tho total 
output ot or1 Uoal fan pro4uoh bf JDo&lll ot Purobaao 
Ordora. fh .. o Purohuo Orcl•• wcNl4 ooat&!A 001141 Uoao 
UDdor'wiUoh tho t..,...ro would be gtW'utoo4 (a) a apool• 
flld pt l'oe loP hi• prod14ot (b) pr1or1U .. tor tU'Il la­
plomenh u d (o) adY&IIOO pqaqh u aooollllt ot tho 
purohaH prloo to be 11114 to obtain tHd, llo4, u4 

athet nooutar7 oquls--t. •• • 

2 . luura aoooptl~~g Puroha•• Ordota wO\Ild pro• 
duct or1t10&1 tu. procl1111h 111 aooord&lloo w1 th the toi'JU 

ot the Purohuo 0..4oPI and blbor their predueh to 
the private agou1u w1th 11h1oh th•T otd1ur117 deal. 
,..,.,1'8 wuld " pa14 br prhah egenoha m1ob would 
ll&b 1\IOh JIIIIICh OJl bohUt of W for t bl &0101111\ of 

tho 0oYOI'IIIlut. If •prhato aa•ur" 11 a NAt tho ueual 
tar.:aero' oo-oporatho, Mrltotln& &,i;tUTo or othN' l&r~~~era' 

auoo1at1on 4oalbc in the puUoulu tara produot. 

s. 1'llo GonPJ~S&Dt woulcl thea ..U tbuo orlt1oal 
tara procluota to thooo pr1Y&te &&•no1•• at prio11 Wblob 
would cable tho produeh to be oolcl to proeo11••• 
wholualere. 41etr1'1Mltore. UAl oon_,., lmller odeU.111 

••llln& r•ll••· ,.,..,. would d1root17 bonetu. of 
OOIIPII• ~ u,r 41ttereaoo botwoon (o) the UOIIIlt rooohocl 
117 th• t .. the tall to tho GonMIIlut 11111 (b) tho prlot 
a\ 11b1oh tho Go•-•t , ... u, tiM pr;!uot to the prl..ato 

&&onq. Thb t1ttorenoo wwld 1nYObo o tradlJII loll tblob 

would be paU to tho P' bato &£11107 b7 tho Oon..-t. 
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Surgeatel ... Seetlon t o n.R. 2888 
(C~ltr Cre4it Corporation &sttDiloa Blll) 

SEC. • Nothi~~& 1D tbla lOt ab&ll lit oonati'\W4 to 

prevent the Ca.ao41tr Creilt Corperatloa, or &Q1 o~r 

re4ertl &&•1107 or Gow,..•t-4 or ooatrolle4 oorpora­

tion, froa uqulrlng b7 parobue 01' otbuwlM auloultural 

cots»dltl••• lDoOluahg alllt# lhutoek aD4 poul.trr, fr­

tbe pro4uoera thereof, or f&P~:~ara' oooperathu, .ubtla& 

agenclea, fa,..ra' aaaoolatlona or o~r oraanlaat ioDI of 

pro4uoera, aor to prevent tbt aale of &Q1 1110b agrloultural 

o~it1aa at leal than the ooat ot aequiaitlon. 

H 

• . -
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Y.s dear l~r. Pr esident : 

Durlng our conver sa t i on on Wednesday mo r ni ng we 
J l acuseed the ne•d of keeping the people o r the country 
optter informed as t o the measures necessary on the home 
rront for e mor e eff ective prosecution of t he war. I am 
convtr.ced thAt much of the misunder standing that pr evails 
can bP traced to the lack of coordination i n the effor ts 
of deosr,ments and agencies dealing directly wi th ~~e people. 
D1!teren~ deoart~ente and agencies go to the peopl e with 
di!t•rent apoeale and d1!feren~ pr ograms. The r esult ~e 
> ~ t~n bewildPrment a nd conf usion. 

In t~e Join: Chiefs o! Staff you have an ~rsanization 
to advi se you a e Co=nder in Chi e! on mill tary ca ttere. 
I t:~lnk you ehould have a som•what comparable organization 
deal i ng with the ho me front. 

I would like to off er a proposal which should contr ibute 
1n my opin i~n to gr eater public unde r standing and r esult in 
~ore intelligent cooperation by the peopl e ae a whole. 
I suggest for your consider ation the creat i on or an i nf ormal 
committee , i ncluding Claude Wickard , Leon Henderson or h1e 
succeaeor, Paul ~lcNutt, James Landis , Elmer Davis, and myself 
all heads or departments or independen t agencies dealing 
di r ec tly w1th the people -- to tBke up the pr oblem of coordi­
nating our or ogr ams a nd apoeal s to the peopl e i n the community. 
Thle eoz~i ttee would meet once a week, or ae oft~n as i s 
necessary. 

T'n• coordinati on achieved her e in o'ae'lington would make 
o es1ble, sa I v1sual1ze lt, corresponding coordina·ton in 
tne fi eld. If , ae an instance , we have a War Bond meeti~g . 
or a m~etir.g to expla1 r. the Victory tax in a ny eoo~unlty , 
the reor eeentativee or the o ther deoa rt~ente a nd agencies 
dealing with t~e people should be preeen~ eo that all mat ters 
lnv~lvi ng c1v1lian asoec ts of the war er .ort m1ght be 
:lBndl ed at o e and the same meeti ng . I n thle way the 
oeople in each community would be appri se~ 1n e detail•d 
an~ st the same t i me systematic way or the things tha t 
er e r eou1red of them f or the mor e eff ec tive oroeecution 
or the wa r. They would unders tand bet ter the r easons why 
1 t ie eo neceeesry to inter f er e now with normal civil i a n 

• • • 
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lite. Cooper at i on as a team by differ Pnt Governm~nt 
ag•ncles , both in Washington and ln the communities , 
w>ul d serve to stimulate a corr esponding cooperation 
by tht people i n each community. 

I would like an early opportunity to diaou se this 
cBtter furth~r at your convenience. 

SincerPly yours, 

( Sgd.) Henry Morgenthau, Jr. 

The Presiden t , 

The 'ini te House 

• . -
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TREASURY DEPARTMENT 

INTER OFFICE C OMMUNICATION 

~ecretary Morgenthau 

too• Capt. J<ades 

DATE: 

June :!", D·13 

The purpose of this memornndum is to consider 

the rurchase Order and Trading Lose procedure suggested 

i n the proposed l etter to the President. 

I . 

FISCAL POLICY AND FOOD PRICES 

Food prices contribute about 42 per cent to the 

Bureau of Labor Statistics cost of living index. This 

index t o a large extent determines the course of wage rates 

which, in turn, influences the pr ice of manufactured goods. 

On the one hand, labor can make a plausible 

argument that, wi thout increases in wages to offset in· 

creases in the cost of living, a slowdown in production 

will be ineTitable• 

On the other hand, farme rs can make an equal ly 

plausible argument, that, without increases in the prices 

of agr icultural commodities, a fai lure to produce sufficient 

food to meet requirement s will be inevitable. 

• • • 
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It is impossible to disprove either cla im. Both 

labor and farmers may be r ight. The nation can not run 

the risk of assuming that either group is wrong. 

To win the fight against inflation, these con­

flicting claims must be reconciled. Control of the prices 

of those goods bulking larg~ in the cost of living is 

therefore an essential element of fiscal policy. 

Pricesto farmers are high. But i t is risky 

business to make a generalization that they are higher 

than necessary to obtain the output wanted· 

Notwithstanding that i ncreased farm production 

i s recogni zed as imperative, the Fortune ::Iurvey last !larch 

showed more than two-thirds of the farmers wer e deep in 

gloom and expected to be forced to reduce production this 

year . 

This attitude is understandable · For ten years 

farmers were l ed to think t hat the way to obtein increased 

income waa to r educe production to the point where the laws 

of supply and demand would force prices up to parity. The 

result was that in no single year of the Thirties did per 

capita food production get up t o the 1928-1930 level, the 

average for the decade being f i ve per cent below that l evel. 

• ' . 
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When the second World War began and employment 

increased {1) consumption of food in general increased, and 

(2) consumption of meat, poultry, eggs, milk and cream in­

creased in particular. 

These are the very foods which require a relatively 

large amount of two important limiting factors on food pro­

duction, namely {1) lan.d e.nd {2) labor. 

It is believed that these indirect and dubious 

means of atimulating production by the present AA1 program 

should be supplemented by direct methods. 

The complexity of these regulatory controls, 

the history of their use as sanctions for maintaining 

scarci ty, and the difficulty of reorienting the thousands 

of field employees of the Department of Agriculture to the 

subtleties of the new program may well have raised a 

psychological barrier to the full utili~ation of farm 

resources. 

II. 

CONVERSI ON OF FARMS TO WAR PRODUCTION 

There is nothing inherently inoonsietent between 

an intention to increase farm production and an intention 

to control the coat of living. 

Jb 

• . -
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There was nothing inherently inconsistent between 

an intention to increase industrial production and an in­

tent ion to control the cost of living. The technique 

used to increase the production of ehipe, planes, tanka 

and guns can be applied to increase the production of 

food. 

To achieve this increased industrial production, 

it was not deemed necessary to solve the mADJ delicate 

and complex relationships in the buaineaa world. Nor 

should increasing the production of critical farm producta 

needed to win the war .make mandatory the solution of the 

whole so-called Farm Problem. 

The method used in mobilizing industry involnd 

(a) assuring a manufacturer, as a matter of procurement 

policy, a reasonable price for hia product, (b) furnish­

ing him with the necessary priorities for the aaohinery he 

needed, (c) assuming the major risks involved in any eon­

version from a peacet ime to a wartime prod~ct, and (d) 

providing him with working capital if he could not get i t 

through ordinary channels of finance. 

j { 

• . . 
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The Government Purchase Order 

1 Government contract determined the terma and 

conditione of the production and sale of the product, and 

expressed the rights and obligations of the producer and 

the Government. That l egal instrument is available and can 

be effectively used in mobilizing farmers for •ar production. 

1 GoTerllllllnt contract • ould anure fai'Jlers of 

a firm and attractive price for his product , fixed •ell 

in advance of planting and breeding seasons, and • hatever 

facilities, fertilizers, and financing he may require. 

The Government • ould get a balanced food program by direct 

methods uncomplicated by devious indirect administrat ive 

regulations. ind the cost of living can be curbed • ith­

out checking production • 
The terma of the contract • ould be simple. The 

Government • ould offer to buy the farmer ' s entire quantity 

of specified commodities at prices fixed in an offer, 

called a Purchase Order. The Goverlllll8nt •ould make pay­

ment and aooept delivery either through a Government 

instrumentality, such as the Commodity Credit Corporation, 

• . . 
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or through farmers ' co-operatives, marketing agencies, 

or other farmers' associations, licensed by the Government 

for such purposes. 

The Prices To Be Paid 

By means of the Purchase Order the Gonrnment 

might not only (a) increase the total amount of food 

produced, but also (b) influence the type of food produced 

to conform to tho Government's food policy. 

These considerations, toget her with (a) the in• 

creased cost of wartime food supply and (b) tho risk of 

loss in converting from a peacetime crop plan to_. wartime 

crop plan, justify a liberal Governmental pricing policy 
'!!! 

in connection with such Purchase Ordora. \~e prices prob-

ably should not be less than parity pr i ces, and, in any 

event would be fixed at levels which would allow profits 

to high coat as well as to low cost farmers in order to 

encourage all possible production consistent with sound 

soil conservation practices. 

• . . 
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The Commodities To Be ~elected 

The commodites for which such offers to purchase 

would be made would presumably be those which (·a) the 

Government desired to encourage farmers to produce in 

greater quantity (auch as dry edible beans and peas) or 

(b) which const i t uted a significant part of the cost of 

living (auch as meat end milk), with euch exceptions as 

m; ght be dictated by difficulties of admini stration or 

for reasons of basic policy. In this connect ion, it has 

been striking how many of the proposals in the !eat decade 

which were originally condemned as admini stratively im­

practicable have proved very successful. 

Those essential domestic products which are 

fairly uniform, widely consumed, not hlghl7 perishable 

and produced in large quantities probabl7 would be easiest 

administratively to purchase under this procedure. 

How the Purchase Order Would Work 

The Purchase Order would be addressed to all 

farmers, and would be irrevocable until one year aft er 

• . . 
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the end of the war. i .cceptance would be n idenced by the 

farmer simply signing his name in a place provided at the 

bottom of the Order. 

The existing organization of county agents and 

county committees would, of course, be utilized in en­

couraging the acceptance of .l'urchase Orders, just as they 

previously encouraged acceptance of iAA crop control pro-

The county agents and county committees would 

also be helpful in obtaining f or the farmers the practical 

benefits to which acceptance of the Purchase Order would 

entitle him, such as getting through priorities, needed 

fertilizer , f arm machinery, feed, and fuel. The pecuniary 

benefi ts would be confined to the price paid for the farm 

crop an~ possible advance payments on account of the pur­

chase price. 

Exi sting channels of distribution would not be 

disturbed. The farmer would deliver the product in the 

customary manner. The agency accepting delivery would 

simply act as the agent for the Government, (instead of 

buying on hia own behalf) for the purpose of receiving and 

paying for the commodity. 

• . . 
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The principle of obtaining control of ~artime 

crops at the producer level by outright purchase ie con­

sistent with using peacetime personnel and peacetime 

channels of trade. The men who know farmers and food f rom 

A to Z would still handle t he farmers and the food . 

The Trading Lose 

A policy of promoting food production by the 

Purchase Orders would also aid in holding the line · By 

controlling supply the Government would have it within 

its power t c prevent the processor, for example, from 

being squeezed between a high price required by the f armer 

and a lower ceiling price on the processed product . 

For example, if the Government desired to pay 

farmers higher prices for vegetables, it would not thereby 

oake it necessary to increase ceiling prices on canned 

vegetables. It could buy the vegetables by Purchase Order 

at the higher price and sell to the canner at a lower 

price . 

In the case of a Government corporation, l i ke 

the Commodity Credit Corpor ation, the resulting loss would 

• . . 
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be absorbed like any other trading loss, that i s, as an 

offse t against profi ts, or as a depletion of capit al to 

be reported to Congress for possible repleni shment by an 

appropriation. 

Committee to Review Trading Loaass 

Before taking such trading losses on commodities 

acquired by Government crop purchase orders, it might be 

desirable to have a committee consisting of the Secretary 

of the Treasury, the Di rector of Economic Stabilization, 

and the Price idministrator, revi ew the arrangement for 

the purpose of determining whether taking the trading loss 

i s necessary to prevent a rise in the coat of living· Only 

if i t i s necessary for this purpose would the trading loss 

be justified. 

Purchase of Peanut Crop from Farmers 

There are ample precedents for this Government' s 

purchase of an entire domestic crop or output. All 

farmers ' stock peanuts are now purchased by the Commodity 

Credit Corporation, or by an agency it designates to 

purchase, sell, or deliver peanuts for its account . 

13 
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In fact , by an Order of the War Food Admini strator 

issued on June 10, 1943 the purchase, aale or delivery of 

peanuts by anyone other than the Corporation or its designee 

is forbidden under t he pr iority provi sions of the Second 

War Powers .let. 

There are also many precedents for the Govern­

ment's taking t rading losses in commodities purchased for 

the specific purpose of selling such commodities at lees 

than the purchase price. Some of these are summarized in 

the Appendix attached hereto. 

By some such combination of Purchase Order and 

Trading Loss , it may be pos sible to prevent the interplay 

of wage rates ant. food prices from disrupting infl ation 

control. 

Attachment 

• • • 
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1PPEIIDIX 

I 

SOME CASES OF TRADING LOSSES 
oN DDUESflc cOMMoDifiES 

Purchase of Cheddar Cheese Output 

Since December, 1942, the CommoditT Credit 

Corporation baa purchased u. s. No. l Aaerican Cheddar 

Cheese from the cheese factories and then resells the 

cheese to the same concerns below ita purchase price. The 

loss amounts to 3 3/4 cents per pound of Cheddar Cheese. 

This amount ie passed on to the producers from whom the 

factories bur their mil k. 

The main purpose of taking the t rading lose ie 
~ 

to enabJ.e Cheddar Cheese man'\lfacturere to par farmers a 

price that will attract milk to cheese factories, thus 

encouraging Cheddar Cheese production. The annual trading 

lose will probably exceed $30,000, 000, baaed on an 

800, 000,000 pound annual volume of Cheddar Cheese. 

• . . 
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Purchase of Canni ng Crops f rom Processors 

On January 28, 1943, the Commodity Credit 

Corpora tion instituted a program designed t o increase the 

production of tomato, pea, sweet corn and snap bean canning 

crops. 
The Corporation purchases the output of certified 

P.roceaaors of these products at specified pr i ces and then 

resells the producta to the same canners at a discount, 

proTided the canners baTe paid specified minimum pri ces 

to growers. Commodity Credit Corporation's losses inTolTed 

in selling these commodities below purchase prices will 

total $10,000,000 annually. 

Tbia trading loss inTolves about half t he canni.ng 

crop, the other half being bought b7 the Army· The purpose 

of taking the loss is to peradt t he ultimate d.istri bution 

of the canned goods at retail cei ling prices not higher 

than those now preTailing. 

Purchase of Crude Vegetable Oils from Refineries 

The Commodity Credit Corporation also purchases 

the crude so7bean, cottonseed and peanut oils from refineries 
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and the resale to the same refineries o! euch oils at a 

1/2~ per pound reduction in price. The refin&ries refine 

the crude oil and atore it until it is released for pro• 

ceasing and the Corporation pays the storage charges. 

Sale of Corn and Wheat at a Lose 

The Commodit1 Credit Corporation aleo eelle 

corn and wheat to manufacturers of industrial alcohol 

and high wines at prices below cost, the purpose being 

to encourage the production of industrial alcohol f rom 

grain without raising OPA' a ceiling price · The purpose 

of taking thie loss is to cover the coats of converting 

whieke1 dist illers to the production of industrial alcohol 

and to coTer the increased prices of grain. 

Loaa on Nicotine Sulphate 

The price of low-grade tobacco leaf adTanced 

to high l eTela in 1942· As a result, producers of an 

insecticide called nicotine sulphate and used mainly by 

farmer s had to pay much higher prioes• This squeezed 

nicotine sulphate manufacturere. 

••• 
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T' 1\VOL rnl~~n:; ceilin~ pr<ces, the Aur:~ulturnl 

! c.• tln~ A'h-!tnLLl'at l on :>nlo Li1~ lnsectlcl.rle .eHu~ac turers 

t:.e eli rre,•ence ·u~tween t~1e l m·;-~rnde l ear tobacco a~nrke t 

,·1' · )t e.nr.l t~oe ;:r;.cti t!le r'anufo.ctt•ret•s coul d pa;J end still 

.tll , ithltt the ce;.li~ pri ce. 

SO'~ CASES Oi' mDHiG LOSSl:S 
ore LPo1Tr.D cc;._;_ool'rhS 

In. o.dUtion, to t' .e tt•aill~ lo . s&s t'lhich are 

l•·kon ln trcnsactlons i nvolvi n.; do·1eaUc OOJ:t:~ouiti~s by 

tile Co .. t ~odit~· Ct•edit Corpore.tio ., othw tradlnw l oJoes 

a••o hl:cn on transactions invulvlng i"lpo••Lod co::'.:o311 les 

:~la to dowe~tic .o.nufactt.rers. 

Loss on Henequin 

fro·:n ~.ex lean expo:-ters at 9Q" rer • Jund f,Jc sellt ll to 

do.:~e"tlc mo.nufact••rers of l'?pe and bind~r twhe o.t 6 1/21 

per pound. It thi s tradinw lo~s w~re 10t tnlren (pl us 

• • • 
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absorbing increased freight coats and war r i sk insurance) 

tne retail price of rope would have to be raised about 5i 

per pound· 

Loss on St rategic Metals 

The Metal Reserve Corporation imports copper, 

lead, tin, and mica and sella these st ra tegic metals to 

domestic producers at prices leas than their landed coat. 

Loss on Chilean Nitrate 

The Defense Supplies Corporation purchases 

Chilean nitrates from the Chilean Nitrate Sates Corpora­

tion on a landed basis at $33.15 per t on and then resells 

the nitrates to the Chilean Sales Corporat ion at $27.15 

per ton, thus taking a $6 loss on each ton of nitrate 

sold. The loss compensates the firm for increased t rans­

portation and war risk insurance coats and the increase 

in the foreign seller ' s price, and enables the corooration 

to eell the nitrates at the present ceiling l evel, and 

totals $6 million annually, based on an estimated annual 

import volume of 1, 000,000 tons of nitrate. 

• . -
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HY.Jr: 

YMJr : 

0 lP ra tor: 

5te?hen 
i::a r ly : 

!!MJr: 

E: 

H~!Jr : 

Hl~Jr: 

"iMJr: 

E: 

'iMJr: 

E: 

fr.~Jr : 

£: 

!!~llo . 

June }0, 194 3 
10:}7 a.c. 

Dr. Lubin ie i n a meet i ng or the l~uni tione Assignment 
Board and she said i t is impossible t o get him right 
no w. 

Well , get me St eve Early , will yru ? 

All right. 

Yea, sir. 

10:42 a . m. 

Tne Pr•eident has two ? r three t imes t~ld me, thi s 
morning also , ~ut ·he oeckera who made these 
exorbitant prices .... 

Yes . 

Now, I have Just gotten the original memorandum which 
Lubin gave him. I couldn't find Lubin .. .. 

Uh huh. 

!.JL .. 

• . . 

. ... and we fi~d that this i& before taxes , so for God '& 
aaka don't let him go out on the end of a limb, you see, 
and use them ae we ~ill have some figures ov•r t o you 
thi s afternoon showing what they were arvr taxes. 

Yea, well now, H•nr y, uh- thit catche& m• a U ;; tle 

bi t uninformed -

'oell. ... 

Is he or epar 1ng some ... . 

I don ' t know, but you know when he gets ho t under t he 
collar , he ' ll shoot something .•.. 

Well , he did yesterday. 

.. .• and the oo1nt is that Lube sent him these figur es 
tha t these packer s have made these exorbitent orofits-
Hello .... 

t ea. 
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.•.• and he's mad and he may- might say somethin~. 
The poi nt is - I Just got this- we've run it down -
i t comes f r om Gilbert over at O.P .A .•.. . 

Yes . 

.. .. end we now find that these tlgures a.r e before 
taxes. Wel l , a l ot or companies hA ve made 100% before 
texe e ...• 

That ' s righ t . 

. ... and I Will get this over to you sometime this 
af ternoon - the correct f igure• after taxes .. . . 

All r ight , I'll get ' em t o him. 

.... end I don ' t know wha t they are but Just .... 

Between you a nd me , as t a r as I know, he'• goi ng to 
leave here t omorrow . .. . 

Oh~ 

.... and ther e won't be any or e&& confer ence Fr iday. 

Going un countr y? 

I think so . .. . 

Or ho:De? 

~ .... tomorrow ni&ht, I believe. 

Oh , good. 

That, I think , i e the .,lan - 1 t mish t be thP. t 
going up here in the Mountain Shangri-la -
~ut I know he's l eaving her P tomorrow night . 
me so •... 

Right. 

And .... 

'ilell. . .. 

ne le 

:O e told 

. . . . that means ther e won ' t be a~y or ess confer •nce 
Frida y and that means ther• won t be any unti l next 
'1\leeday . 

• . . 
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'liell, I wal! Just scared th8 t he might eho" t orr ... . 

Yeah • 

.. . . and then - then have everybody Jump on him and say, 
'".fuy , the President o f the United States doe en' t kno w 
how to figur e . " 

Yeah. That ' s right. Well, t hen I ' ll get them to him. 

All right . 

Thank you, si r . 

'!bank you . • . . 
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June 00, 1943 

Dear Steve: 

I ac enclosing herewith the memorandua for 
t he President which I talked to you about this 
morning. 

You will note that the figures for Swift , 
Arcour end Wi lson alter income taxes are quite 
different than the figures auh=itted to the 
President by Ur. Lubin which were baaed on 
profits before taxes . 

I would appreciate it if you would bring 
this to the President's attention. 

Sincerely yours, 

Honorable Stephen Earl7, 
Seoretary to the President , 
The White Bouse, 
Wnahingt on, D.C. 

!8\fte4l !enl'f 

• • • 
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IU:MOIU.IIllUM f OR 'l'l.: PR&91DI:II'l' 

Re&ardl n& \bo t1~1 ¥bloh JOU rtotl•t4 reoent1J 
on the protlt• or poo-lns oo•pan1oe, 1 ehou14 11-• t o 
point out \ha\ \bo protlto woro botoro 4e4uot1nl 
1nooot en4 protlto ~•••· 

1 ba•• ba4 &D oaaa1nat1on .. 4• or t bo taa•• or 
t he oaao 17 paokln& ooapanl•• on \ho boe1• or \he .... 
t1suro1 which )'ou pro•loudJ rocthe4. tbt ooaparatht ,•. 
t11Uft• t or protl U bet ora ,_. .. an4 artor taxu oro u 
tollowcl 

Prot1 U betoro Protlto at tor 
lnco• • • 114 1110011 an4 

protlh taa11 pronto tan• 

••er•1• 19}6-)9 122,8711 ,000 llot n alloblt 

19~9 ~5 ,212 ,000 tn,~F·ooo 
19 0 1, 786,000 )2, ~,ooo 

1~1 711, 282,000 52· 5' ,ooo 
1~! 1011 ,965,000 51, }00000 

fbi tlpnl ror throe or the leadlnl ooepanleo aro 

•• tollowll 
Protlh betoro Protl h atUI' 

l nooae an4 1nooet an4 
prot1te tan• protlh tuea 

lw1U &D4 ·CO-!I: 

........ 19)6-)9 • 8 , 120,000 • 6,~6,000 

~m 
12, 110), 000 10,}22,000 
111,19{· 000 11 ,18},000 

1~1 25·z· ,000 1I 0 910,000 

19111 4), 26,000 1 ,CJS),OOO 
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Prorua lletoro Protlh afhr 
11100111 &114 11100111 an4 

'PNtl '' \a .. I 'Pr otlh \UII 

.o\NOIIr &114 COIIJi!llll !Il1lD01a) 

.o\'fll'lll 1936-39 t 8, 560,000 • 6.572,000 

1~9 9 .654,000 7. 7}2,000 
1 0 12,20f, ooo ~,216,000 
1941 24, 12 ,ooo 1 ,117~, 000 
1~2 25,1211,000 111 , 95 ,000 

¥111011 &114 COIIJi!llll l Ina • 

.o\'JII'III 1936-39 • 2,805, 000 • 2, 512, 000 

19~ 3,953,000 }.}85,000 
19 5. 157,000 ~,912,000 
1941 10 , 229, 000 ,111~,000 
1942 15,446,000 7,94 , 000 

1 abolll4 11kl ' o poln' 011\ \ha\ va hl'fl no\ 'flr1fl14 
\ hi aoo11roor or ' b• orl&lnal r1~11, bllt na•1 ,.-sn \hi 
11101111\1 or , ... 1 rro• \hi . ... pllbl1aha4 10111'011· 

CilP-I) .IL .. , • a, Jr 

.• 
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June 30, 1943 
8:35 p.m. 

THIRD liAR LOA N DRIVE - ORGANIZATION PLANS 

Present: Mr. Bell 
.t.!r . Sullivan 
J.!r . Smith 
:llr. Graves 
Aolr, Gamble 
~r . Odegard 
J.!r . Gaston 
J.lr • \'ihi te 
J.lr . O'Connell 
J.!r . Haas 
14r . Blough 
14r. Callahan 
lir, Coyne 
l{r. Lindow 
.Mr. Tickton 
.Mr. Englesman 
}.!r. Lane 
l.lr . Louis 
llr. Houghtaling 
l.lr . Thompson 

H.M. JR: I invited some people in like Rof Blough 
who needs aame constant needling. (Laughter) After I 
read Blough ' a memorandllll to Paul on compulsory savings, I 
was going to call fOU up . 

MR. BLOUGH : \\hich one waa that? 

H.M.JR: Paul said, "I think fOU will be interested 
in Rlough ' s memorandum on campulaorf savings. • It was 
good that we were two hundred and fifty miles apart. 
(Laughter) · 

Go ahead, J.!r . Gambl e. 

.• • 
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MR. GAMBLE : The Secretary asked that we all get 
together so that we could bring you up to date with •hat 
we are doing with the War Finance organization. 

Mr. Gaston and 'I have just returned fran a tour of 
some twenty- five States where we have effected reorganize­
t iona . We are trying to put together the two grou~s, what 
were formerly the Victory Fund Camni ttee and the V.ar Savings 
organization. We feel that we have been highly successful 
in tha t job. We hope in the next ten days to have com­
pleted the whole country, 

We have done some preliminary work on all of the 
States. In the region of the Kansas City Federal Reserve 
Bank and the Richmond bank we have t entative organizations 
set up for all of those Stat.es, ao that we have the 11ork 
to complete yet in the Bolton and Dalles district and the 
Atlanta di strict . We expect, as I say, to have it com­
pleted about the lOth of July. 

While we are setting up this new organiza tion of the 
Ver Finance Committee, we have the probl em of planning 
for the September drive . The date bee been set, as you 
all know, for September 9, and we have several balls in 
the air. We are trying to not let the calendar work 
against that and wait until we have completed this re­
organization to get same of th~ work in motion . We have 
same in motion; and rule it is in the preliminary stages, 
we w·ant to tell you something about it. We won 1 t go into 
the details of our application forms and manuals and that 
sort of thing, whi ch really requires a great deal more 
work and planning and more time to get out than the other--

H.M. JR: May I interrupt you a minute? I was kidding 
Roy before but I have invited other people here who worked 
with me on' other problems who are not directl~ related, but 
after all we are a teem - and ever~ body is -anti tled to 
his own opinion, I hope . Aa a team we have to hit this 
thing harder than we have ever h.it it before, and I went 
people like the General Counsel 1 a office and .llr •. White 1 a 
office and the Tax office to know what we are do1ng. 

• . -

Regraded Unclassified



- 3 -

They wouldn't be h?re, and we wouldn't be associlted to­
gether if we weren t all pulling a a a team . I wu a 
little bit joking, and so forth, and ao on but we are 
taking on the biggest sales taak any group'has ever under­
taken in the world. That sounds like a bi g mouthlul but 
it i s a bi g mouthful. ' 

We are attamptin~ to get twenty-five percent of the 
savings of all the receipts of t he people 10 the United 
States i n the second six months of this year. In other 
words, we are t rying to get eighteen billion out of 
seventy- two, and aa a t eam of the Treasurr we have all 
got to put our minds - whether Mr. Whi te 1s trying to 
get Lord Keynes to see the daylight , be still baa time 
enough to know what the other problems i n the Treasury are, 
and he will have good ideas and good suggestions, as will 
Mr. Paul's office . 

So, I mean I want everybod¥, ana tbat is ~by you are 
invited. I hope to <10 this once a week eo that everybody 
in my Treasury family wi ll know what i s going on. The 
die is cast; we have to raise this money , It ien ' t a 
question of arguing any mora about it. But I do want 
people who are not directly related, but people who are 
aes1stanta directly to me to know what it is. They are 
not invited here just to be witnesses, but to participate 
in this Third War Loan. I just Vlanted to make that llttle 
raark. 

MR. GAMBLE : It .might be wall to give you a 11 ttle 
background about the kind of an organization we have sat 
up, In setting up this Sta te organization we have divided 
it into three oroad divisionsi one call ed tbe banki ng and 
investment division, which wi 1 include .most or what ~as 
forme rly t be Victory Fund organization. The responsibility 
of that division shall be t he canvassing of special names 
groups, of corporations, l arge investors, and miscellaneous 
inst1tutiona and aaeociationa. 

Now that committee in almost every State has been 
chairman~d or is being chairmaned by a l eading banker -
commercial banker or investment banker - • ho understa~ds 
that type of ~ork. It will include, in addition, I mlght 

.• 
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say~ as a part of the special names group - it wi ll in­
cluoe the bank~ customers li st s . !a an example of what 
I mean, here in the District of Columbia in the April 
drive the commercial banks through the formation of t eams 
and the use of their personnel and the solicitation of 
thei r own customers accounted for sixty-one mi l lion of 
the eighty- seven million total dollar volume raised in the 
month of April in the District of Columbia. I t is a very 
important market. I t i s not the answer to our probl«m 
but it covers one very important field, and we are en-' 
couraging the expansion of thet kind of an operation in 
every State, 

One of the other divisions ia the industr ial division, 
which includes the pay-roll savings and the labor-management 
committees . It conceivably would include in sane States­
we heve set these umbrellas up to cover all of the former 
activities of both groupe . It might concei vably include 
industry and trade commit tees where they have separa ted the 
banking and investment work, the solicitations of corpora­
tiona, to confine those to special names in the banks and 
leave the canvassing of corporation heads to the industrial 
committees - pay- roll aavinge committee- to the pay- roll 
savings workers. There is a market there that overlaps 
and has to be defined and separated at the community level . 

The third division ia the community division and 
includes most of t he continuous activities of what was 
formerly the War Savings organization. 

These three divisions are to be headed by leaders at 
the State level, at the county l evel , a.nd at the community 
level . The leaders of those three groupe, the banking and 
investment the i ndustrial and the community division shall 
have, together with the ch~irman and vice chairman of the 
State - they shall have the responsibili ty for the drive. 

Now, the reason for that ia to--

H.Y. JR: )lay I interrupt t o introduce a little humor? 
This is just a side remark. This morning the President 
said, •You eee ~trouble with Cheater Davie, Henry. • 

• . -

I said, ~. President, you only had one F ede~al 
Reserve Bank president to deal with; I had twelve. (Laughter) 

Regraded Unclassified



- s -

lo!R. HOUGHTELING: .lo!ay I interrupt a minute? Would 
it be possible, .lo!r. Secretary, to call the industrial 
division the business and labor division? 

H.!.!. JR: Who? 

IIR. HOUGHTELING: 
doesn't click with me 
what we are trying to 

The business and labor. Industrial 
as being descriptive of exactly 
do . 

H.W.JR: It sounds all r ight with me. You can talk 
it over in your own War Finance family. 

KR. GAWBLE: There is no objection to it, Lawrence, 
so far ae identifying the labor participation. 

MR. SULLIVAN: I get the same implication from the 
title . 

MR. HOUGHTELING: I don't want it just because there 
is no objection; I want it only if it is an advantage - if 
it is a better name . 

llR. GASTON: I would prefer labor and industry, because 
labor and business mi ght run afoul of our community--

KR. GAMBLE : I thought it was important they under­
stood--

H.W.JR: If they don't know, they should read the 
papera and the bulletins which you circulate . 

MR. G~BLE: The objective was to eat up an organiza­
tion where we could have all eleMents of the community 
represented J.n thi a drive and in that way try to expand 
the job that mua t be done on indiYiduals • . 

Now, that is what we are reaching for. Instead of 
having two gr oups, one that has a specialized job to do, 
one group in the community, and another that had another 

• • • 
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job to do, conflicting with each other at drive times 
Instead of working together in a single organization we 
will bring about the possibility of using everyone i~ 
the COmmuni ty and thereby do what might not amount to a 
house-to-house canvass, but will amount to a thorough 
canvassing of many more people than have ever been reached 
in this program before. The Secretary doesn't have much 
time--

(lLr . Thompson entered the conference. ) 

H.Y. JR: You haven't missed anything except an 
introductory speech by Gamble. (Laughter) 

MR. GAMBLE : We will jump into questions we want to 
ask you and things we want to tell you. Doing sane 
preliminary work on advertising for Septamber, Mr . Louis, 
Mr. Odegard, and others - Callahan - met with the Council 
and came up with suggestions for a slogan for t he September 
drive. I think without any additional fan fare we will 
swing right into it so we can have the benefit of your 
advice . 

MR. LOUIS: In attempting to get on to my job, I 
have finally decided to try to got my teeth into sowething 
that I can plan far enough in advance to be in on things 
when they originate . In planning this gigantic campaign 
for the September drive there are certain things we hsve 
to have, and we have to gear this campaign down to the 
level of the under- five- thousand-dollar- a-year income, and 
we have to have same common denominator in that campaign 
in order to make it really sell - make it get results. 

The first question I would like to ask you - ~nd i t 
probably will take some statistical application - 1s 
whether or not we can set up a personal quota for everybody 
in the country whether we could say to them, "V.e want t ou 
to buy at least a one-hundred-dollar bond in September . 
That gets it down to an individual . 

ll . lri.JR: Well , Mr. Louis, I am not going to pass 
on that. I &m going to let the War Finance - I mean, 

.il. 

• . -
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whatever you decide on that - I don't know whether Mr. 
Bell wants to get in on it, I don ' t, but I will abide 
by your decisions - I mean, the War Flna.nce group . I 
say it is your problem; it is a selling problem; it is 
an adver tialng problem. You fellows decide it and tell 
me what you want t o do. 

MR. LOUIS: You do react favorably , I ass~m~e , to 
attempting to get this down to sanething specific that 
we can ask everybody to do, 

H.U.JR: I have been with you since you started 
talking - you have to have something definite. I react 
favora6ly to the idea of a definite sanething. 

WR. LOUIS: The theme of the campaign which we have 
discussed which is current and exciting - and I think we 
can iron the bugs out after a few more meetings - is based 
on the- on this country ' s par t icipation in the invasion. 
The invasion star ts at home . All the talkinf - all the 
military reading we do, and everything, is a 1 based on 
invasion . We have discussed it back and forth - there are 
many possible stumbli ng blocks in that . If by the time the 
dr~ve starts there has been no invasion - mayb~ there won' t 
be any invasion this year, but we a till think that invasion 
is in the minds of everyone - we think it is current and 
newsy, and we think it ties up with patri~l e t hemes and 
themes of eacr ifice and tba t 1 t ia a thorouglirf appropriate 
thing for this drive because of the magnitude of it, That 
is about all I can say about the theme, because it isn't 
jelled. 

H.W.JR: I like it . They had a poeter on invasion ­
I forget - one of the soldiers landing--

MR. VffiiTE: Back up the second front. 

H.M.JR: I for~et what it was ~allod! b~t they had 
a picture - wasn ' t 1t three words, invas on - -

MR. GRAVES: "Attack ! Attack ! Attack!" 

... -
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H.M.JR: It was- -

MR. ODEGARD: We have another, "Back the Attack." 

H.M. JR: I don't know whether you want to use the 
word "attack" or the word "invasion, " but again that i s 
something which you professionals should handle . I t 
sounds all rie;ht to me . lllt again, it 1a the technique 
of merchandi Slng. 

MR. LOUIS : We have also had some interesting recom­
mendations from the Council, from the creative people in 
the Council 1 along this line1 that we do everything we 
can do in tnis campaign to Slmplify iti to make i t art iculate 
ba t t er and quicker to the mass of peop e, and they would 
like to leave the description of the securities out of 
t he campaign and sell war bonds - and sell one-hundred­
dollar war bonds as much as t hey can . 

Mr. Gamble brings up many things involving the 
securities people tha t we wi ll have to iron out, but at 
least we are working on that problem and b~ve a meeting 
of minds on i t . We woul d l ike to keep it just as simple 
as we can and not complicate it. 

H.M. JR: I am for the simplicity, and I suppose -
I don't know, maybe your national copy could leave it 
out, but I do think when you get down to the field we are 
going to have to tell them what they have to sell and what 
they have to buy even if it is in a box. 

MR. LOUIS: We will have a meeting of minds on that. 

H.M. JR: Again, unless Yr. Bell wants to get in on 
it, I ~hink you fellows ought to decide it; I personally 
wouldn t want to pass on it. Do you, Dan? 

MR. BELL: I wi ll be in on some of the meetings, 
though. 

H.M. JR: As far as I am concerned - will you talk up, 
Dan? Just raise your hand wben you want to get in • 

• 

.• 
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1!R, BELL: O.K. 

H.M. JR: But as far as I am concerned I don' t want 
to get in on i t . 

MR. VMITE: I had the feeling, Mr. Secretary, in 
the last drive that there hadn ' t been enough advantage 
taken of the Army and Navy. There baen't 6een any 
obvious success in tying up the AI'Qly and Navy with the 
drive. There ~ust be many ~'ys in which that could be 
done. · I am sure you could think of a number of ways, 

One of t he possibilities might be to get near the 
Army camps; and they are all over the country, get 
people to volunteer, And in your house- to-house can­
vasa have everyone accompanied by a soldier or a sailor 
or a marine . Certainly there ought to be more parades, 
There is nothing in the drive ~nich seems to connect the 
drive up with the Army effort , It seams to be too re~ote 
a thing, I don' t know bow much can be done i n that 
direction, but it seems to me there is room. 

MR. SULLIVAN: I agree; I think a good band and a 
good parade is worth a hundred speeches . 

H.W.JR: I agree, 

YR. BELL: I think the band and the parade. are all 
right, but in the departmental setup ,here we tr1ed the 
uniformed man, and it didn't work . ~eybe it is because 
~ashington has seen too many of them, 

YR. WHITE: House-to-bouee? 

WR. BELL: I mean Government employees, department 
setup - they wondered why the soldiers and sailors were 
running around. 

... • 
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Mk. ftHITE: Wouldn't that be different !rom an eTenlqg 
call - I mean , devote their eTeninga? 

!.!R, BELL: That 111&1 han been becauae it waa Washington 
and ther aee ao many officers around here t .hat it juat didn 't 
go over . Now, maybe outaide of Washington it would be better, 

H.!l. JR: I think it the soldier had a few service 
stri~es the~ would feel a lot different than some of these 
Wash1ngton chair-borne troops . " That is the latest one. 
(Laughter) That i a not original, but I think it is Terr 
good - some of the Washington "cheir-borne troops.• 
l Laughter) 

).{](, LOUIS: We will take that suggestion seriously antl 
use the A't'f1Jl and Navy, 

UR. V.HITE: Do you feel you have exploited all the 
possibilities of getti ng larger contributions !rom the 
Army itself? I don ' t think that they - there are, after 
all , six million men in the United States in uniform, and 
you could get some volunteers among their own companies to 
step up their contributions. There would be several 
desirable results through that . 

WR. LOUIS: That ie a salea queation. 

MR. GA1ffiLE: It can be done. As a matter of fact , 
we have not , ourselves, supervised the sales efforts in the 
Army camps, and that was by agreement you (the Secretar,y ) 
made with them early in the game. they were to promote 
thei r own aale . Ther have a little bit of a problem of 
getting caught up with the bonda they have already sold -
the Army itsel f baa - before they oan step up aalea . 

H.M.JR: That i s good, to get Harry thinking about 
thi s thing. 

!.IR. GAMBLE: I agree on one thought . I dOD' t agree with 
you (White) on the thought of using soldiers to acoompanr 
canvassers. The !) tate of Ohio had a hundred and twenty 
thousand canvasser• in April. I ~ould much rather u•• a 
few n r heroes returned from the battle frmt to help 
kick oft the acti-vity than to think in term~ of trying t o 
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get a hundred and twenty thouaand soldiera to accompany 
these people doing the job, beoauae of the m~gnitude of 
it. We will have several million people working. 

H.l4. JR: Well, Yr. White had Vi.UCS in mind. (Laughter} 

l.IR. OOLLIVAN: I don ' t think the i ndividual doea the 
job, Ted. I think the thing that inspires the ordinar,y 
fellow in the street is when he sees a compact body of 
men in uniform with the tanka going along, and jeeps, and 
the things their bond m>ney goes to buy. 

.ob 

.. -
J.I:R. GAMBLE: I agree with that . In some eectiona of 

the count ry in the April drive they did a magnificent job. 
It was not uniform; ;you didn't see it all over the country. 
But we have here - which you can all aee if you would like 
t o aee it sometime - the newapaper accounts of where companiee 
invaded cities. Ten thousand troops would go into one city, 
set up their equipment, Army rolling kitchens, and bake 
bread in the middle of the atreet, and sell the bread. 

lffi. WHITE: Here is another bum idea. (Laughter) Did 
you see this "Prelude to War" '1 The first volWile was out 
and everybody whom I have heard apeak of it said it was the 
most effective piece of propaganda ever turned out. I 
understand there are five volume• that have already been 
completed and shown in certain Army camps since then . lb¥ 
might it not be possible to ahow tboae whole four or live 
volumes in the week preceding or during tht drive in all 
the theater• of the country? It would be a marvelous 
picture. 

llil. G.wBIE 1 I den • t want JOU to get the thought it 
isn't a good auggeation to tr;y to get in all section• 
of the country that kind of support . You have to relate 
the two or you are not going to do the job we have to do. 

H,U.JR: In talking about one thing, I do wish that 
ever;ybod¥ would aim to get every piece of promotional 
11aterial out and i .n the handa of the Statu by the first 
of September, 
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llR. GAIIBLE : That h too late, lolr. Secretary. 

H.M. JRt We!l, I wi!! be damned glad if it is there 
by the first of September. (Laughter) I am not looking 
at anybody. I don't want to ~a7 any airmail express billa 
this time. 

25 / 

UR. LOUIS: There is one item. We do not overestimate 
the value of a slogan . It ia merely a physical device to 
tie all the pieces of the promotion campaign together. Yie .•. 
had a number of creative people here and we bad a basket-
ful of alogans. They were fini..l7 weeded out and there are 
two suggestions which we would like to make here. But 
number one depends on the decision about selling the hundred­
dollar bond, and that is simply a merchandising slogan which 
says, "Remember, at least a hundred dollar• more in September.• 
And if the hundred-dollar bond goes through, that is an 
effective way to move the sel ling measage through everything 
we do. 

The other one is more sentimental and broader, and I 
think more dignified. It says, "The more bonds and sweat, 
the le.aa blood and tears." 

H.ii. JR: The other one leaves me awfully cold. The 
last one l s rather nice . 

KR. GAliBLE: This is the result of it - all the adver ­
tising men submitted seventy or eighty of these • 

• 
H.M.JR: Say that again. 

KR. LOUIS: "The more bonds and sweat, the less blood 
and tears . " 

MR. BELL: Do you think you have to have a new slogan 
for every war loan drive? 

MR. LOUIS: Yes . 

WR. GAMBLE: Too good a device not to have it. 
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MR. LANE: Aren't you going to indicate the autborahip 
of that slogan, Jack? 

MR. LOUIS: No. 

lffi. LANE: He thought of it hl.luelt. 

H.11. JR: Do we have to get Mr. Churchill' a permisaion 
to use that? (Laughter) 

liR. LOUIS: I don ' t think eo, (Laughter ) 

H.I&.JR: Go ahead. 

MR. BELL: •sack the second front" - what about Harry'a 
slogan? 

MR. SULLIVAN : The last sentence of Chief Justice Stone's 
letter to you has an idea, but I don ' t think it would fit 
into an invasion campaign slogan. "One way of aecuring"--

H.M, JR: Read me the whole letter. Why just the last 
one? I haven't heard it--

I&R. SULLIVAN: "Both you and the country"---H.M.JR: hxcuae me, this i1 Ur. Sullivan's idea and 
delivery. (Laughter) 

H.W.JR: "Both you and the country are to be congratu­
lated on the striking success of the Voluntary Payroll 
Savings Plan . Through it twenty- seven million wage earner• 
are regularly invuting in Government bonda more the 
$420,000,000 a month to meet the coat of the war. This ia 
of primary importance as an aid t o winning the war and ae 
a safeguard against inflation. But it ia also important 
tha t so many of our fellow citizens are reviving the for­
gotten art of saving from earnings. One way of securing 
freedom from want in the future is by saving something from 
the plenty of today. " 

I think that ia a very quotable aentence, (Copy of 
letter to the Secretary from Harlan F. Stone, dated June 29, 
1943, attached.) 

•• • 
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H.J,I .JR: Vlho wrote that? 

MR. SULLIVAN: Chief Justice Stone. 

I also have the l etter from the leaders of the Senate 
Finance and W&j'a and Yeana, and I han repliu for your 
signature . 

t)9 

H.W.JR: Thia ia another one . We are getting "letter-
minded. • Thia ia good, signed by George, Vandenberg, , ... 
Daughton, and Knutson. 

"Thank you for eending us tbe description of your 
expanded Plf- roll eavings drive baeed on the theme 'figure 
It Out Yourself.' 

"The Houae Way a and l<!eane Commit tee and the Senate 
Finance Committee are happy to eupport the present drive 
to increase the purchaeee of War Savings Bonde t hrough the 
Payroll Saving• Plan. This plan haa already achieved a 
fine record. The fact that twenty-seven million American 
workingmen and women are setting aside almost ten percent 
of every pay envelope and salary check speaks for it self. 

"We agree with you, however, that public participation 
in the financing of this war should be and must be stepped 
up materially. Not only does the Treasury need added 
funda, but enry dollar diverted froa the purchasing atreu 
into saTing• ia a contribution to the 1igbt against infla­
tion. We wiah you succesa in this cuq>aign and we know 
that the American people will respond to thia appeal aa 
they have in the paat .• 

Who b going t o merchandise this atu1'f'l 

l<!R. SULLIVAN: Now lou han one from the Executin, 1h e 
Legislative, and the Jud cial branch. 

A.H. 
June 

(Copy of letter to the Secretary troa Walter F. George, 
Vandenberg, li. L. Doughten, and li&rold Knutson , dated 
29, 1943, attached.) 
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}ffi, ENGLBSIWh We will go right to work on that. 

H.M, JR: Do I have to eign eometbing? 

MR. SULLIVAN: I have a !etter to the Chief Justice 
and one to the Congreaamen who signed that other latter, 

(Letters to Harlan F. Stone, Walter F. George, ! .H. 
Vandenberg, R.L. Doughton, and Harold Knutson, signed by 
the Seoretacy.) 

H.Y.JR: Would you put the letter• through ~ office? 

Jffi. SULLIVAN: Sure. 

ll.M.JR: Can I forget about thie , Ted? 

llR. GAMBLE : Yea, sir . 

H.M. JR: You have got the point Su!llvan made. It ie 
the Executive, the Judicial, the Legia!ative--

:I(R, BELL: Something set up to ehow the t the three 
branchea of the Government are behind thia. 

llll. G.&S'roN : We ought to take each individuallJ and 
explain them again separately. Otherwise, you are wasting 
values. 

H.Y . JR: Jq own hunch - just a hunch - I .,.ould like to 
give out the Legislative one tomorrow and then next week 
give out Har!an Stone's . 

_ftJ 

•• • 

MR. GAMBLE : As far as giving them out as re!e~ses , I 
think that is good, but when we get down into this JOb of 
merchandising thea into the plants, they cculd be consolidated. 

MR. LOUIS: I don' t think you ought to ride the news­
paper horse too hard, either. 

H.M.JR: You boys decide; that is what you are here 
fo r. 
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MR. GAIABLE: It you would atop and see the printing 
on this President's letter you would get what I mean when 
I say th&t we ought to tie the three of them together. 

Jack, did you have anything else? 

llR. LOUIS: No. 

lffi. WliiTE: You couldn't gin a gallon o! g&s with 
every bond, could you? (Laughter) 

KR. GAMBLE: I want to tell you about the slogan; also 
about the matter of quota, and about the baaket. 

Now, we have the biggest job we have ever had t o do 
in the distribution of material coming up on September 9. 
I f we can get a decision on those three matter• within the 
week--

H.M. JR: On what? 

MR. GAMBLE: The basket, the quota, and the alogan. 

H.W.JR: Well, the slogan - when you fellows agree, I 
would like to have that brought to me - when you agree 
uongst yourselves. 

J.IR. GAIIJILE: Yes, sir. 

H.M.JR: The quota is Mr. Bell'• responsibility and 
your• (Gamble's ). I don't want to get into it. The basket 
I will have to work on myself. But I ~ould like Mr. Bell to 
brinf - to develop that .with Haaa and hil people up to the 
poin where they can bring it to me. That le good. After 
you agree on the quota yourselves - I mean on the slogan--

YR. G!UBLE: We have agreed on thia. 

H.~.JR: Which one? 

MR. GAU.BLE: On the blood and tears. 

•• • 
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H.U.JR: Well, I like it . I think thi s, after mf 
experience in New York - I think where you appointed a 
~tate chairman, that they are going to appreciate it and 
like it - for instance, where you haTe the ~tate you would 
wire that alogan out and ask their adTice. You have to do 
more consultation with these State ch.airmen and less 
telling. 

WR. G.wBLE : We made, on thia matter of listing 
securitiea--

• 

H.Y.JR: But I mean on a thing like the slogan, send 
out a meaaage - a letter - saying, "Thia ia what we are 
thinking. " It you are going to hold these fellows responsible 
you have to consult thea acre . That is one thing I think. 

iLR. OOlNE: Would you as.y s. dozen top Sts.tu? 

WR. SUUIVAN: J. cross-section. 

H. ll. JR: Wherever you have appointed a State chaii'CI&D 
I 'IIOuld con aul t him. 

iLR. GAMBLE: You wouldn't mind if w• settled that 
before we finish setting up the Statea? 

H.Y.JR: Where you haTe already aet th8a up, let theae 
fellowa have something to aay. Bell and I do that all the 
tiu with the Federal Reserve - they call in a couple ot 
hundred banker• in each district and we get their reaction. 

On the quota, I am not interuted in it. BaH handled 
it laat time; he can handle it this time. 

On the basket, if Bell will develop that , when he ia 
ready I am ready. 

WR. GAMBLE: I will tel l you why it ia so--

H.lo!. JR: O.K.? 

!2 

,. 
• 
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llR. G.wBLE: Yea, air. We need to knOll those things. 
In the Fourth Federal Heserve distriot in Cleveland, in 
the ipril drive, t hey sent out eleven oarloada of material­
eleven boxcar loads of material in one Federal Reserve 
diatrict . That meana that we have to aeeemble all over the 
country this job - the order blanks alone that we are 

_(J 

going to print, the application fo~ for all these districts -
it i s just a staggering job, and we have it now in the mill, 
but before we can put it to bed - put it to presa - we have 
to have these decisions . 

H.M.JR: ~at else? 

UK. GAMBLE: We l l, if you would like for us to cover 
several other thinga we have in the hopper that we keep 
working on- -

H.M. JR: Yes. 

AIR. GAMBlE: We are working on a program with the re­
te.llera to get them to do a job the likes of which they 
have never done before . We han in the count.ey in the re­
tail stores about six thousand stores that are issuing agenta 
for bonds . ie are going to need beoauee of the job that 
we have to do in September - we are thinking in te1~ of 
four billion dollars of E Bonda contrasted to a billion 
four aold in April. 

Physically, we are going to have the help of every 
iuuing agent in t he country, be aure they are properly 
etooked with blank bonds and enthueed and willing to do 
a job, or we are not going to be able to take care of t.he 
job of dietribution of the aecuritiea and keeping the 
quotaa we have aet. 

So we have aaked the retailer• al ready - repreeenta­
tivte in the retail eatablisbmenta - to do an al l-out job 
through chain and variety atorea during the month of 
September . 

To give you m example of how important that can be 
to ua, if we get a hundred percent job, laat July the 

.• 
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J.C. Penny Compan;r in their sixteen hundr•ed atorea put 
on a drive of their 01111 and 24,23 of nery dollar t hat came 
in in the J.C. Penny stores went for the purchase of War 
Bonde. If we can get t he nat ion - the retail establish­
mente of the nati on - to set a quota it may be tremendously 
helpful to ue in reaching our goal. 

We are doing the same thing with the motion pictu.re 
industry. And in keeping with that, Wr. Secretary, on 
July 14 in New York they are calling a meeting of the 
sixty- two allied trades of tha enter tainment world and 
would like to haTe :rou at that time - the 14th of July. 
They would like to haTe you appear there and apeak to them 
about- -

H. U.JR: Who is going to be there? 

MR. GA!ol.BLE: llyrna Loy - she has been promieed. They 
are going to have tbe representatives of nery one of the 
artists' associa tions in the country, the Association of 
Broadoasters--

lm.-CAII AHAN: The IIUsici ans, broadcaatera, .ldnrtisin g 
Council, newapapera - necything hn ing anything to do 
with enter tainment - Screen .t.ctora' Guild - at the Waldorf 
.lstori ~ !:. 

H. M. JR; What time? 

WR. CALUIIJII : Tweln-thirty. 

lffi. G.t.IIBLE : Lunch. 

MR. BE.LL: It is a pretty good t i me to giTe the detaila 
of the basket , and eTer;rthing. 

li.M. JRr Well, put it down, Fred, and we will see. So 
far they have only offered us Myrna Loy - not eo good. 
(Laughter) 

MR. SIIITH: Hold out for Hedy. (Laughter) 

•• • 
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H.M. JR: For a headache? (Laughter) 

WR. SWITH: Hed7. 

MR. WHITE : Same thing. (Laughter) 

J.IR. GAMBLE : We are ukiDg the theaters, aotion 
picture industry- -

H.M.JR: Seriously, you don't want me to talk to 
super-colosaal magnets from Los AQgeles? 

l.IR. GAMBLE: No. 

H.M.JR: Aren't they going to have a floor show, or 
somet ting? 

MR. GAMBLE: They want you to be the floor ahow. 
(Laughter) 

Yr. .ildric.h is going to appear at the same luncheon. 

H.M.JR: !bat ia competition. (Laughter ) 

li.R. GAllBLE : He will talk on the War Fund drive. 

H.M. JR: Either you (Gamble) or I will appear. 

wn. GAMBLE~ Couldn' t make it both of ua? That way I 
~111 be sure to get to aee these people. 

HJL JR: Pleaee note that, Albee tnd Sai.th hue got 
fifteen d$fs' notice. 

llli. G.lii:BLE : The motion picture industry, through ita 
produotion and distribution fields, are being ulced to do 
a job comparable to what they had where they had three 
hundred motion picture stara •isit cities and plants all 
over the country. We are interested in that , particularl;y, 
because •e want to get the sixteen thousand theaters aa 

sales outlets , about forty-six hundred of which sell bondl. 
They are eighteen-hour-a-day physical outleta for t hese 

securities • 
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Our recorda indicate in their September operation 
they increased our sales a couple ot hundred million dollars 
and we can, with the experiences we have had in the last ' 
year, turn that operation into an even greater effort -
that coupled with the retail, 

The programs we have tor newapapera, radio stations, 
and billboard• are all designed t o do another thing be­
cause retailers are important sponsors ot advertising to 
generate enthusiasm and excitement during the Third War 
Loan - the llkee of which the countcy hu never seen. ..• -. 

We think we can set the country on fire and we think 
anything short of that ia not going to be enough to fill 
the bill. That is not an optimistic statement, or an off­
hand statement . We have conferred wi th numerous people -
the leaders of all t hese industrial we have apoken of - and 
they are all willing to do that job. We have told them 
the magnitude of it and invited them to take part in it, 
and I am sure we will have them. 

We could go on and te.Ll you a bout--

H.M.JR: Wa,y I interrupt you? I have an idea. Every 
time we want the President to launch one of these campaign• 
~e have trouble. He saya he doesn't want to do thia and 
that. He hu alway a kidded me about all these movie a tara 
bei11g over here on the Treasury portico. So let's bri.ng 
them over there - the movie. atars . I think he will like it. 
I give you that aa a suggestion. I have been rackin~ m¥ 
brains - how could I get him to do it? We will sublll.t the 
.List in advance - additions and subtractions. But he haa 
always said, ''llhl don ' t you bring them over here?" So thil 
time we wil l bring them over there . Seriously, get up a 
Hat and I will submit the Hat to him and we will have 
him go over it. 

)(R, G.DIBLE 1 Of courae, it goee without saying that 
tying the motion picture industry into thia , it aut~matically 
fo!lowa n will get them interested, now and soon, 1n the 
production of action picture aub jeota for use during the 
drive, and it wouldn' t be one of thoat laat-mioute things 

Regraded Unclassified



- 22 -

to depend on the news reels, although incorporate t he news 
reela at the last minute to get it around the count r,r. 
Those are just some of the highlighta of 11ha t we hAve in 
motion . 

We have, as I say, worked on the promotion on our 
drive. At our next meeting we will be able to give you a 
little better picture - show you samples of What we have 
in the working. 

H. !A. JR: So far so good. I think you han to make 
these new State organizations !eel their respJnsibility. 
You have got to let them know in advanoe aome of these 
things you are goin~ to do. We have got to be a lot 
better here in Washington than we are. We are not good 
enough, by far. And our whole tie between Washington and 
these State organizations has got to be much closer and 
much smoother. 

The little experience I had in New York the other 
d~ showed me the amount of work that baa to be done to 
bring Washington and the State organiuttona closer to­
gether . And some of these State organisations are going 
to be wonderfUl, and if we don ' t get better here they are 
going to make us look kind of pale. If ~e sit down here 
and start telling some of these organisation• what to 
do, we have to be better and smarter and quicker than 
they are. 

llR. GAWBLK: Well, I am not sure that we are, either, 
but I tall you this, Kr. Secretary, that there have been 
a great many things contribute to condition• in the fidd 
that we are now having to pay for, and it ia going to be a 
matter - it ia perfectly understandable. It will be several 
weeka before we are in a position to oarr,r on a p1•oper 
relationship with the field, and it is much more important, 
in our opiniona,to have t heae bif projeota- these appl~ca­
t ion forma , and all of the mater ala that the calendar 11 
working against - worked out in motion before we get this--

_,., 

• • • 
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H.U. JR: I agree with you, butaao I urge you strongly 
to use the field , through your new organization, so they 
will feel they are a part of it. They see this thing. 
Ei ther send them to the field or have them come in and see them, 

MR. GAMBLE: We discussed that and made a note of the 
people we were going to call, as to whether or not the 
basket should be included in our advertising. We are not 
making any pretense of being a closely knit organization 
yet , because we are not, but we shall be. 

Wt. LOUIS: Ted, are you familiar enough with the 
obligations we aeem to have with the drug industry to 
explain to the Secretary what they want to do? 

MR. GAl!BLE : Yea; you and Peter know more about it 
than I do. 

Briefly, the drug industry conducted this fine cam­
paign which ran into several bi!liona of dollars and they 
did a good job on it, and they now have in mind to launch 
another campaign and "'Ou!d like to come here to take a 
bow for the ~ob t hey have done and to have some comment 
made on the JOb that they have contemplated. 

The re is a great nWIIber of them. I t probably runs to 
sixty or seventy people if we bring thea all in. Stuart 
Peabody and the members of the Advertiainf Council have 
been in touch with both Peter and Yr. Lou a about it , and 
fe el we should have them come here. The date doesn't 
have t o be fixed now, but if you could let us know some­
time , two "eeks in advance, when we could see them- -

11.11. JR: One week in advance. 

MR. G.W:BLE: That ia everything we have , sir • 

MR. ODEGAIID: If that drug group could ·meet next week 
I think it could be arranged. 

H.U.JR: Next week.? 
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MR. GAMBLE: They suggested, Peter, they would like to 
have a week or ten days notice. 

H.M. JR: I think if you wai t until after the Fourth of 
July -Mrs . Morgenthau will surely be better then , end I 
can make dates much more definitely - wh!oh I can't now. 

Mh. ODEGARD: Might combine the July 14 meeting with 
that. 

H .~.Ja: That is in New York? 

Uk. LANE : They say they would just as soon have it 
in New York - the afternoon of July 14. 

• 

J,ffi, G.Al.IBLE: .Ul right. 

H.!.I. JR: O.K • 

.79 
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Tb11 11 or prl.M.rT 1.aport.ano• &I &ll a14 to • 1nn1DC t.he 

n.r &114 ao a eat....,u-4 &&ainwt. I.Dtlat.ion. 11\lt. it 1o 

aJ.ao 1.aport.&Dt. that. eo - ot our t allow o1t.1aalla are 

r ... 1'01DC the foraot. t..n art. ot aa'fina troa Mrllinc•· Ou 

- Y ot aeouriDC trewcloa r..... RDt. 1D the tu.wzo. 1a by 

aa<r1D& -t.biDC troll t.he pl.,t.)' ot todoo,r. 

• . . 
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-....... ... ....,..._, .. ... -­_. .. ~ .... ,..._._ --··- ·­~--···-c. _ _.._ 

~ror ; .r. !;ucrOt.hJ'.:t: 

llublngten 

June ~9 , 194) 

COLM r . .,._ 
~ ,.,.,.. .. .. ...._ 
·~. o.u _., _ 

Z:&n:.k :,·cu for sendin:! us the de~er:!.='t.ion of your expanded ray­

:-<!1 ::<1\"ir. ·• drive l.nsed "" the t!\e""!a ·~1_.-u.ro lt vut Yow-self• . 

:f,c i.:ou:::c .. 3~·:- and t:ear.s Cc:::nit.tee and tho Senate llnance 

C<.r.:U t tea aro h~:>T"J to suppor·t t-!:e pr·e3ent tlri ve t.o 1 ncreatc t.t:.e 

71115 :>lM hils nlrondy achieved n fine rocord. Tho fact thtlt t11enty-

!Jovun million Ancricsn worY.in;,men and woriKln aro t~et.tin.; lltside a.l:ncst 

ten percent of ovcl")" JltiY envelope nml snlnry check oponks for itself. 

"::e l(;r88 With y<.>u
1 

however, t hat J)U'>lic participation ill the 

fir>~uocin; o!' thio war should ::e and nust be s t.e!)ped up naterially. 

:;ot on)¥· dooo t he Treasury need adtlod tllnds, but evory.dolhr 

diverted tror: tho pu:-chtloin;: str eru> into oavinc;s 1e ll contri~tion 

~( tho f1,;ht acllinst. inflntion. -•• wish :10<1 oucco•• in this 

cu: .. p.11-;n M~ we know thtlt t ho A."1f>ricon peo;>le will res!)Oftd to thia 

oppeal u t hoy have in the past. 

on . l~onr; L~r1:onthau, Jr. 
r·cro t.or;t 0 r t.h e 1'T"etl:JUr:' 
•hin·tor., n. c. 

Sincerely , 
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ec-Meaf r f . O~mble , 
5·1th and Bell . _/n 

HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Lovell 
Mellett : 

!!I!Jr: 

l!: 

!lMJr: 

M: 

HMJr: 

M: 

HI~Jr: 

1!: 

!!I!Jr: 

M: 

HI!Jr: 

M: 

!lMJr: 

M: 

HMJr: 

ll: 

June 30, 194 3 
4:22 p.!ll. 

(Talking ae1.Se: Netherland• finance Minister.) Hello . 

Lowell Mellet t. 

All right. 

Go ahead. 

Hello . 

Hello . 

Hello , Lowell. 

Henry, have you got f 1ve or t en minutes' 

When' 

Thl e a f ternoon? 

No , no t this afternoon. 

Oh, hell. 

What's on your mind? 

The ploture call ed "Inflation.• 

Oh, no I couldn't .So that today. 

Have you got f ive or ten m1nutea - have you got f1ve 
minutes right now on the ' phone' 

Ub - well, what's on your m1nd, Lovell' 

Well , it's thi s: I know your r equest to have that 
pictur e killed. 

Yeah. 

Here's 
of 1 t. 
ness of 

Yeah. 

the eituatton- what- eoms of 
The picture was made by 1!-G-M 
1 te hear t .... 

•••• and out of lts own pocket . .. . 

the 1mpl1cat1one 
ou t of the good-

,. 
• 
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Yeah. 

•••• and yet they make no money out of it •... 

Yeah. 

...• uh- it was made after the suggestion had been 
made to various studios out there - proceeding 
primarily from O.P.A .... 

Yeah. 

...• wanti ng a picture on inflation .. . . 

Yeah. 

•... it went over mon t.lta ••.• 

Yeah. 

... • and finally they came up with this one. The script 
waa tried out on O.P.A. and they liked it. They 
offered some changes which were incorporated. 

Yeah. 

• • • 

The picture has been made. Uh- the - it r epr esents 
considerable l oss to - to M-G-M if they have to kill it. 

Yeah. 

It's eomewhere in the thirty thousand. 

Yeah. 

Now, my r eal concern is t hla: The motion picture people 
are about the only fri ends we've got in the communica­
tions tl eld, Henry •... 

Oh, but now l ook, Lowell, what is $30,000 compared to 
propaganda when we're talking about billions of dollars 
that may hurt us on the inflation ...• 

Well, before we take up that other argument , l et me tell 
you the rest - the other thing I have in mind, Henr y. 
Uh- we know where the preas ia- i t ' s agin' us. 

Yeah. 

And, we know where radio will be Jus t as soon as it 
feels free to be- it'a about 50-50 now. The picturea 
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are vi th us - wi th us f or the next year or tvo at 
least. I t they don't- it they don't get completel y 
upset . Now, they feel that - they feel that they've 
done something useful and they feel like they are 
getting their face pushed i n tor t rying to do something 
useful . Now, about the dange r ot the oicture that's 
what I've followed- I've been doing t or a ye~r, Henry, 
is to get the pictures wi th ue to stay, and I think 
I've succeeded p r etty well. Uh- now, the pictur e 
has been seen by a great ma ny people .... 

Yeah. 

.... all ot vhom, eo fer aa I know, except one .- excep t 
yourself and eome others, like it. In o ther vorda, it 
vae- first i t vas liked by O.P.A., which s t art ed the 
idea. 

Yeah. 

Uh - we know tha t e number or your field people have 
liked it well enough to ask t or 16 mm prints t o be 
made •... 

~ e ah. 

•..• to use in Bond Campaigns ..•• 

Well, Lovell .•.. 

.•.. and they think i t would help. 

Well , Lovell, you can't sell me on the picture. I think 
it's l ousy . I think it's danger ous a nd I didn' t go ott 
belt-cocked. We showed i t to about twenty people here 
i n the Treasury and everybodY agreed it vas ter rible. 

Well, I - I - I - I can' t get up and make an eloquent 
speech in behalf ot that being a great picture. I 
don't think it is ... . 

And at $}0,000 ...• 

,,,,and I don 't think it 1a going t o do any particular 
good and I don't r eel - but it's awful hard for me to 
see where the harm ie goi ng to be. 

And as tar as the moti on pic ture industry - we've done 
more t or the motion picture indus t ry here i n the Treasury 
by get t ing thei r money ou t or England than anybodY hae 
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ever done t or them on the financial f ront. And, they are 
very, very much indebted to us t or it. Everybody t ried 
i t and talled. 

:t eah. 

I mean, they - through Will Haya and all the others -
they t ried to brow-beat - t o insult- uh - t o bribe and 
every thing else . ... 

Yeah. 

•••• and then when the t our presidents or companies 
came down, I s howed ~~em how to do it Without cos ting 
them one red cent. They did i t , and they were tic~led 
to dea th and they didn't have to buy anybody t o do it. 
We go t ' em out •... 

• . . 

Yeah, bu t here they are etuck Wi th eight- eight feature 
pictures and a dozen short pictur es, they are having a 
hell-of-a-t ime getting distribution tor. 

Where? 

In thia coun t ry . 

What? 

Somewhere in the proceaeea the - the British unloaded 
on them a bunch ot pictur es •... 

Wall, they got thi r ty or t orty million dollars out 
ot lt .... 

Yea, I know, Henry . 

•... and now we're talking about something which I think 
may do a territic harm at 8}0, 000. My heavens! 

It isn ' t - isn't- juet the l o e1ng the $}0,000. 
juet oonoerned about l osing the ac tive, growing, 
triendehip we've got a t the moment. 

I am 
positive 

Oh, you're no t going to l ose that thr ough thi s thing . 

Well, I don 't know. 

Well, I'm sorry. I ju s t - you juat leave me absol utely 
cold. 

Well, we're awtul hard up t or triends these days. 
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Well, I don't think that- I oan't go along t or- I'm 
only t hin.king - I can only think or one thing - what • 8 going to help inflation and wha t ' s going to hurt it and 
I think this picture is t errible and I can't change my 
mind f or $30, 000. 

Well, it isn't the figure- you keep talking about the 
$30,000 - that isn't i t- it ' e the reeling of the 
people who made it. 

Well, I'm willing to si t down anyti me with the Presidents 
or these companies and aek them what the Treasury has 
done to be helpful, and ••.. 

Of course , we don't alwaye get a onanoe to argue 
r ati onall y wt th people, Henr y. 

They had - I saw them myself on - on thei r money and 
they've t ricked around from pi llar to post because they 
t ry to get it the 1 0ld Deal" way. When they t ried the 
"New Deal" way, they got it and i t didn't coat them a 
red cent. 

Yeah. I don't ••.• 

I ' m sorry, Lowell .. .• 

•• • 

I don't thi nk they 'd argue to the oontrary. I t ' s Just a 
questi on or - people get t ellinga tha t if - when they ' ve 
t ried to do something they think' s helpful - that they 
get their race smacked t or it. 

"'!:!: 
Well, nobody gets their race smacked. 

Wel l, when they - when the oioture ia ordered killed ­
it's already out in the Exchange •. . . 

Tney didn't get any orders. 

No, I mean, when they have to order 8 pi cture - when the 
request to be killed - then they kill it quick as - they 
don't have to do it, but they ' ll do i t if you i nsist on i t . 

Well, I sent 8 telegram to Howard Dietz and then, I 
understand that - what ie the new man over - over at 
O. li. I .... 

hah . 

•.•. I understand that he'e in aymoathy with my poeition. 

Well, he's - no, he r eels- he called me that- told me 
that you wer e - your fe eling about i t .... 
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:tea h . 

And it was because of that that he wan t ed me to . .• . 

Huh. 

•... he wanted me to . •. • 

Well, I can't change, Lowell, I 'm sorry. 

Well , the rest ot it is that Nick Schenck called me 
yesterday in New York and told me he had had a telegram 
from you, and •... 

I telegraohed Howard D1ett •..• 

To Diett rather than to Schenck, huh? 

Yeah. 

And I wanted to l et him know today because 1! it's 
goi ng t o be pulled out o f the Exchange, it has to be 
done today. 

Yeah. Well, I ' m sorry. The thing i s much too ser ious­
and, as I say , I just can't imagine anybody thinking 
that 1 t' s good . 

Hoyt - the new man you sneak or .. . . 

Yeah. 

•... over a t O.W.I.- or i n O.W.I ••... 

Yeah • 

..•. had suggested that I get the ecreening or the thing 
for Byrnes, Vinson and Brown and yoursel f •... 

X'eah. 

And you don ' t wan t to see it again, I ' m sure. 

Yeah. once was terrible enough. 

Xsah (Laughs ). If they fel t any differ ently about it, 
would tha t make any diff er ence to you? 

No , I wouldn't change my opinion- I mean, I don ' t care 
what they think - I mean - they're entitled to their 

•• • 

Regraded Unclassified



HMJr: 
(Cont'~) 

~~ ; 

Hlt.Jl' : 

M: 

l!)!Jr: 

M: 

RKJr: 

~~ : 

HMJr: 

M: 

HMJr: 

ll : 

HY.Jr: 

M: 

l!I!Jr: 

M: 

HMJr : 

HMJr: 

M: 

• 

- 7 -

opinion an~ I 'm entitle~ to mi ne. It vaen ' t myself­
! mean - Danny Bel l r eel a even mor e viol ently about 
i t than I ~o . 

Yeah? 

BBll thinks ~~' a si•n::>lY ter ribl e. 

Yeah. 

.33 

An~. we ' ve been i n tnie thing nov t or three years t rying 
to make a littl e hea~way on i nflation an~ we Just think 
that this would be pouring oil on the flames . 

Yeah. 

I mean - the other people are en t itled to thei r opinion 
an~ they can ~o anything they want, but I'm not going to 
I hate to be eo arbi t rary but we talked about i t, d1a­
ouaaed the thing and that'e the opinion or the Treasur y. 
It 1en ' t Just my per sonal ~pinion .. .. 

Yee.h . 

I mee.n , i t i sn ' t me per sonally- it ' s the combined 
opini on her e i n the Tr ee.eury . 

Yee.h. 

Sorry, old man, I ' ~ like to ~o something, but i t isn't 
a personal matter - i t ' e muob bigger than I am. 

Well, I know your - I know your r eason f or lt, Henr y. 
I know it isn ' t peraone.l e.nd I know you • .•. 

Well, I sent a perfectly •... 

o r course, I underetan~. Henry. 

Well , I sent a perfectly courteous telegram. 

Oh, I ' m sure you ~id. 

Yeah. 

Wel l , the thlng i sn ' t eo damned ee.sy . 

Well that's that e.nyway. I e.p~reciate your calling me . 
I'd iike t o cooperate but I oe.n t on tbie f r ont . 

All r ight. 
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Sorry . 

G<:lo d bye. 

Bye. 
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TREASURY DEPARTMENT 

I NTI." OI'PlC& COWNUNICATIOH 

Secretnry '1;ore;cnthau 

JJ> , O'Connell 

0"'' 

June 30, 1943 

2:45 p.m. 

The House just approved the Conference Report 

on the Co~odity Credit :111, r.ithout a roll call 

and VIi th only a handfull of dissenti!lJ votes . The 

vote was approximate l y 180 to 30 . 

The Senate has not yet acted. The Senate is 

consi:leri~ the Conference Repot't this afternoon 

but had not acted up to a few mo:non t s a:;o . 
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TREASURY DEPARTMENT 

INTIDII O,.PlCIE COMMUNICATION 

,. Score lary t.:or&enthau 

,... rr . O' Connell 

DATI 

June 30 , 1943 

5:15 p.m. 

The Senate accepted the Conference Report on 

the Cou~odity Credit Corporation Bill by a vote of 

60 to 13 . 

The House previously accepted the Conference 

.teport so tha t the Bi ll now goes to the President . 

296 ~ 
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~a;NI'US! FOR '1'!!3 PRXSIDEfnl 

I 

JUN 3 0 1943 

.97 

In r .. ponee to your 1nQU11')' ot J'une 26t h aa ~ Vlbat .,., 

you ebould withhold trom t he poy ot (a) t am and garden 

workare, end (b) docaetlo aerranta, I wieh to adTiee you 

that t he withholding proT1a1ona ot tba recently enacted 

tax bill do not a pply ~ asrloulturbl lubor or dcmeatlo 

aerrante, 

Jl.S:Itb 
6/28/4) 

(etp.t) B. v.~t~~a, Jr. 

• 
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0 
T H IE WH IT IE HOUSE 

WASHINQTON 

June 26, 1943 . 

MEI.IORANDUJ.l FOR 

THE SECRETARY OF THE TREASURY 

llould you please let me know 
what, Wlder t he ne•t "pay-as-you­
go" plan , I have to do 1n regar d to 

/.98 

the employees at Hyde Park? .•. 

There are : 

(a) About seven or eight 
f arm and garden workers 
17h0 ge t from sao. 00 to 
$125.00 a month. Three 
of them live in houses of 
mine, free or r ent . 

(b) About three domestic 
servan t s, ranging from 
$35 . 00 to $80 .00 a month. 

\'iha t do I \"11 thhold 1f any-
thing? 

F . D. R. 
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I 'E! Xl !lA! 10011 

Juno JO, 194J. 

F~": "r . C}ulli van 

Aptnta of t~o DeparU;ent ot Justice who are in~eatig&ting 
1' . A. Lovinr. and Cor:peny, Inc . for eonanirac)' to defraud, asked to 
see t.he Int.crnal Pevem1e agent •a !"#porta in tl'.ifl caee. ...,..e"J were 
shown '.htt N'pt)rt.s . nv~y then a~kcd to be given the Revf!~Ue agent's 
a!Yi tho specinl a~tent•s reports . The llureau retuaed t o do t.r.is . 

CoOI<Iiss!oner l!clveriny sent l'r . "'enohel t~ aeo To:n C. Clark, 
P,ead <>f the '"ar l'raurls Unit of thP Dcpartmnnt o f Ju•tiee and l'r. Clark 
ortvined t'r . "lcnohel that the Department nf Juoti oe •r.l!'loyees had ex­
ceedrd thoir O\lthorl ty in asking for the reports of the Internal Revenue 
nu r~~u . Th~ Department o; Ju~tice nnd thft i nternal ~svcnue Bureau are 
in oecord on tha 'Jr&)' this eMe should be h&n<lled , -. have alrrady sent 
the •••• to t he ncpartrnent of Justice for proooout1on for violation of 
the Int.'!lrn-!11 Revenue laws . 

Since tho rears ~hich p_~optPd Co~~fte1~n~r Hel ver!ng to 
Trite )'<>II the J:'.eDOrandun J..ave not rateriali:ed , th- rAtter doe• not 
~""•ri t your eon.s1.dere.t1on . 

299 
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TREASURY DEPART MENT 

WASHINGTON 

Ia rot ! . .t.. Lena, u1. eo._, lao., 
Ool4tlpqn, ltrtJp. CenU•. 

!lao Jv- 11 oouUertac \be 1anU•Uoa of or1aoiaal pro­
ooo41aco ~·' ! • .t.. Lon-e. ot al ., tor aU-te4 .... l oa oa4 
ooaop1raq to "'"""o \ho 1a- kz li.Ul1U7 of \Ao akn .. uae4 
oorporaUoa &114 ! • .t.. LoT1Jic, la41T1411all7. !he occr-cah ...... , 
of kzoo &114 paalUoo lao1To4 1a \ho caoo of t ho oorporaUoa 1o 
opproxi•hlT t~eo.ooo.oo, oa4 la \Ao oaoo of tho ld1Tl4»al op-. 
proz1•hl7 tl40,ooo.oo. .t. ooao14orulo par\ of tbo u:D4oro\at•eat 
of l nao.o 'RPO• whloh \bo trod chore•• root wao 4or1Te4 b7 tho oor­
poraUoa troa a ooot pl'Ro fl%14 too ooatraot w1tb \ bo Ocnrueat for 
\bo ooaotnoUoa of Jort Brace, •or\lo Corolla&. It IIJ'POUI thot tho 
ooatractor olalao4 ....,orou tlcUUou u4 t1'&01411loat oooh, tho 
-t:ah of lUll chorpo, tor t.ho ... t part, 'IHoliiC 4lnrh4 troa \bo 
oorporaUoa t or tbo porooaal ll•ofU of lh otflcoro aa4 otoctbol4oro. 
!he prt...r7 JIIU'POM of t.ho ficUUou chore•• IIJ'POUI t o II&Yo Ito• 
tho .... toa ot 1aooao taao of tho oorporaUoa ul. lh oftlcaro. 

tho War ha4a 17aU ot \he Departa•t of .ruuco lou - ... ooa­
olt-Uoa \Ao • tter ot 1aninUac or1ao1aa1 prooocaUoa acah•' 
\Ill ooatrachr ..,_ lh ofticoro f or ooaoplraq to 4atrMI. t.ho 1JaUe4 
hatoo, &114 aloo, 1a ooaJgcUoa vUio t.ho Olalao Dlridoa, 1o ooa.. 
t~uac a o.lril oat\ to rooo••r t.ho -'- paU. nt b7 tho GOY­
_, oa acoo'lll\ of nob ficUUo11.1 chorpo. I\ IIJ'POUI \11&\ \be 
War Jr....to Van llao ao\ 11&4 aa 1anoUpUoa -'• b7 tbo 1e4oral 
Bv- of Ia•ooUpuoa, lnt.\ qparn\17 1o u;pocUac \o llllto ito caoo 
b7 uo of t.ho lato~Uoa &114 OY14oaoo ptlooro4 b7 t bo B11.roa1l

1 
• -

1atac acah ia ooaaocUca w1\b tho la- '"" lanoUpUoa. l'v­
aat \o priYlno ro'l'RI•h b7 .t.oohtnt .t.Uoraqo O..oral Jorp aa4 !oa 
O. Clarll:, roprooeataUno of tho War Jr.Uo tJaU woro Alborho4 to 

300 
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• 
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H.-orac4uo for Soorotar.r Horc-nt~, 

Ia ro : ~ • .l. LoYiiiC u4 Co-s>UT, lac . 

....Uao tho b.ooao tax rnV11o of Uo 008\....,tor u4 relato4 

co~~p~U~ho, act roporto of tho tnhrll&l .. ..,.,...,. ecuto, boforo 

tho opooial ecut' o report, rocc••n4111C tho inoUtuUon of 

orialnal procoecllaco ...... .U.Utto4. ~ ........... ecut'o ...... 

porto obov Uo factual bt.oll for tbo propooo4 aA,juotMDh to 

lace .. , but Uo 4ott.1lo4 eri4onco vbicb Ylll bo rellot 11p0a to 

wpport tbo Bllr .. u 1 o cbt.rc•• of frt.114 h ooatt.iaot ta tho opooial 

aseat'o report aa4 eshibito attacbot thereto. 

On lla1 26, Ut3, J.oohtaat J.ttoraq O.oral ~· C. Clt.rlt 

of tbo War Jraato UaU, roquootot tbat tbo opoclal ec•t 1 o ro­

port aat C<bibito attacbot 'hereto, bo ao4o a'rt.ilabl o t o t bo War 

lr..-ado Unit for uoo in ooanocUoa with lh caoo, u4 tbat copho 

of ncb report aa4 e%bibih bo furaiobot for Uo IUO parpooo. 

U boo loac bou U o poliq aa4 pracUc:o of tho Bllr- to rot'Doo 

to poralt other GoYoruoat ICOiloho to ba'rO aeoou to or Dt.ko uoo 

of ncb roporto uatU tho quooUoa of crlaill&l prooocuUoa ill tbo 

tu caoo bao bo• 4lopooo4 of, la tho proo•t caoo . it qpoaro 

tbat prooo011Uoa of tbo War lriiD4o oaoo prior to 4lopoo1Uoa of 

tbo tax caoa, probaltlJ' voul4 utorlallJ' proju4lc o ouccoutul prooo­

cutlon of bo'h tho crtalll&l ant ci'ril tu caoo. Oa tbo other han4, 

it 4ooo not qpoar tbat 0»7 •hrlal praju4lco t o tbo Wt.r Jr..-ado 

caoo ,..,,14 rooul t troa prior 4lopool Uoa of tho tax oaoo. I ba'OO 

acoor4laclJ', rucbot tho concluoloa thot tho roquot of tho Wt.r 

Jr&114o Unit oboul4 not bo -lied Ylth uaUl totter tho tu caoo 

hao booJ> 4lopooo4 of, · aa4 J.ooiotaat J.ttomq O•oral foa C. Clark 

h botac oo atnoot . 

If oa}J' thio ollo oaoo were i...,o1Yo4, I probahlJ' oboul4 ut 

fool it nocoooar.r t o call tho .. thr to 70V attoaUoa, but t horo 

h • lt.r,.r upoot of tho ... \tor about cicb I tbinlt 70U oboult bo 

ao4Ylao4, ftlo HproooataU.,. of tho War rraaoto tJJ>lt ..,. ....Uaot 

tho report of tbo iJ>terll&l rO'reuo ap!>t la thlo caoo oa X., 26, 

l tt3, 11>4lcatot \bat tho War JriiDdo t1n1 t bao a -bor of otbor 

oaoeo 1a vblcb tbq are ..tUac coooploUoa of lncoao tu ianoU­

pUoao, aa4 ill vbicb thq apoot to utllho tho iatoruUoa eo­

curet 117 tho Bllruu 11> ncb ia'rOoU&aUono for tbo parpooo of lD­

oU tuuac fraut proucuUoao apillot 'rt.l'louo o. ... ,.,...., coatractoro. 

!bo broa4 povoro of lD'rOoUpUon &raato4 b7 otatuto to tho Bllr-, 

vero &1.,. 117 Coecrooo to facllitato U o a4t.iniotraUoa of tho 1~ 

tora&l r.....,.0 lawo an4 aot for no pvpooo of oocurlac m4•co for 
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M-rallllaa tor Secre\&1'7 llorceatba, 
In rei !, .t.. LoT1D« aD4 Oo-, lao. 

cdalaal prccee4J.J~«e 'b7 \be 0oYei'U ... \ 1111br otller ].an baT1JI« 

DO relaUoa to the lahnal rtTtDU. 1 feel tbat U lo a perTer­

lloa of the 1atanal rtT&U lan to pera1 t tile ••• of the hr-1 o 

1anoUpUJ1« autllorl\7 tor ... ell purpooeo, at haot, wbea ncb u e 

NT bl -.de an babitual practice 'b7 uotlltr Oon rnatDt &CIDCT. 

Furthenore, the practical renH h tbat the Uae of the hreau1 o 

1aT .. t1cat1D« aceato 1o a t111ot4 tor tho b .. et1t of other 4epart­

aeato aat. of couroe, the apprcpr1at1oa tor tile Bareaa of Iateraal 

Rneaue 11, la otteet, belJI« • • 14 tor the - pvpo11. !blo 1t 

11poclall7 tru where \be prcpoot4 aeUoa of the other Oonrnaeat 

acezaq. u ill tbe preaa\ oaee. rwtl ooutar \o the lzt.tarel\e of ,•. 

tllo l!Dreaa l .n P"D1 ob1ac TiolaUou of the llltanal """"'' lawo. 

aad colloc\loa of the lUll ...... , of c1T1l taa liab1l1tr touad to 

be ltt;allr duo. 

!be .,,, lllportut o'bJeeUoa to the pracUce, boY8Ter, 1t tllo 

tact \bat, 1t l\ beooaeo , ... orall7 taon tbat the lntoraUon , ... 

curet br the Bureau' 1 -h 1a 1aeoae taa iDTIIUpUono h 1aaed1-

ahl7 hnot4 onr \o the Depana ... t of JaoUce tor uoe la prcoeC'Il­

UoDt tor War ~.. tile Jvea prcba'bl7 will eoon blf;la to uperl­

ceo oer1ouo 41tt1oultr lD oecurtac the oocperaUon of t-ero, 

parUoularl7 t bo11 wbo holcl _,. ooatraoto, ln 1h 1nnoUcaUono t o 

4otera1ne their lnooae taz l1ab1llt1eo. 

Por tllo toreco1D« r •eoao, I ban ooaol1>414 tbat ill tile pr11nt 

oaoe, u4 1a all llallar ea11o. the Bureaa tboulcl prceoed wltll the 

or4er17 41opot1Uoa of inoo .. ta~: oa••• • wbicb ban bee 1D.TIIt1gatl4 

bJ 1h -"· before the aahrlal cathert4 lD ""ell lDT._.Uono h 

r•l •ol4 to tile War hP4o 1JnH tor .,.., lD prccoe41ac• wbicb, lt lA· 

ott tuh4 before tho taz oaoeo are 41opoot4 of, a1cbt bo proJD4iolal 

to attocUn entorc• ... t of the laternal reT- lawe • 

... 
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T REASURY D EPART MENT 

WASHING"IOH 

June SO, 1948 

!.IEio!ORANDUii FOR THE SECRETARY: 

Regarding the a ttached ollppi.ng from PK, 
which rou asked me to br ing to JOur noticeli 
week or eo ago , I am aorr7 that I found no op­
por tunitT for further diacuaaion with you. 

The to-called •Baseball War Bond League• is 
a promotion of t he New York Cit1 apcr t a wri tera. 
You will f ind it fullf explained i n the at tached 
papers. 

, . 
• 
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l 

P . t' . - June 22 , 1943 

~sehall Bond& 
!~Er<~~~.~~~ 
tea~ I"'' tlic slug on ~"' A>ll to the -
or...or.··ili>n half • • million dollart' duruo6 
tJ\o Bttt week 6f.. OJ?"ration. and that clOC!I''I t 1 
lncludo ~ .. r.,.· part fn the , ... ~. 

Dtxi8 WoJker, tho l)OOpio's eholeo I""" 
&tooklyn. gOt l>lf'fo' l ai6W' .IIOit lNt he 
"''l"""' tho 'bbmboay wide ..... the ...... 
00<1 m pwb hll -.It'• IOio to M5,000. 
Havo--ewer. -10p booon ol the \\-'*" wtnt to 
tho Yool:i Owlie ~. who <OIIottocl 
lour singles, two doobloJ. - trtolo ond 
.,., ........ to coot hll - Mf ,tJIIO ot 
tho ..... ol'll!.SOO for - - l>k. 

without· a '"!""' oo tho bride ,... ol 
bcJada to ,.,.. .,too puo<I>Mod - ln. tho 
...... of - fa>'Orito ployon, tho lnt 
........ total - $575,000. 

Pressing closc:ly behlnd. tho .......... fn 
thl.t plaoe. Is Sid Coc<lon of the Clonts with 
• crewt of ,-&2,500. He hit one homer to 
two eoclo by Walk..- and Kclkr. 

Toppbog tho pile'- 1r ICing Carl Bub· 
bel who added • singlo to hll 425,000 trl· 
wnph over tho Brave~. 

SJ next wcclc each £an \'ottl wUJ Lo 
~ited to the plllycr 101octed. 80ncb may 
he purclwocl at oac:h ol tho thr .. local boll 
parb or at any-uust or l<lvlnJCI bank tn tho 
city whore c:aah are avoO.biO lo<_doo """I 
""- to ~ in tho ..... ol-l>lo ......... 

~· ~ ol a bond, DO mart;.. w~' 
"' • • ...... will bo • - for tho 
oeopecn.,. pb-;:r«c;::· ___ _ 
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---
8aAt~.halL 

WalL 8on.tl 
;hoqUR.~ 

• 

• 
Wlllt/JJAI..-(hbJJtiJL 

!JMNL l1tJL /U1ImL 

]ll'~etlnq, 9JurR.- 8JlL 
19t3 . 

s,__- ,. 1M 

NEW YOIUl (;IIAPft:R OF BASEil.UJ. 
Qrn:RS OF .u~EJUCA, 1,.._ 

Ia ....... doe wtlh doe New York Wor 
SoWoP s..tf, u. s. ,..,.. .. .,. o.......-.. / 
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ARTHUflt "flt£0"' PATT«"tON 
AnJwr £ . Pa«e:nol'· cMfnll<tA .. ""' H.- v.-~ C~fll" 
•• tM ....... tt Wri\.n ....... \'"' ., -.-rou ..,.,.. u• 
tM .~ ......... tM ........ W•r ..... LdtM 11'1 _....,.. \~ with tiM N...., V.,tc W•r ..... ,.., tuff .. tM \1. t. 

e!IV<HCH RICKEV 
p~tM •f d.. e,_tdY" 

""*""' ~-- ...... It e--.IM. 

Tt"U•Ilf'l" Duo*"""""" 

EOWARO 0. aAR"OW 
P,_kl.,.\ .. OK ,...,.. .,.,~ 

..... ~~~~·••c•• .. 

"ORACI ' iTONEHAM 
ltr-.1••"' •' tiM 0.1M~-U N•· 
...,UI 1.1,_,.,11MHI ~Y· 

• We f•f.mt;n.tul•t~ the i'~"' Vor\ Chapttr of tht &<ball \\' riten 
AL.OOotion ol Amerk• and the mon•s<""'"" and ploy«• ol the N.,. 
YMk Yank~ Brooklrn J>od«f:"' and j\~.- Yor\; Gian" for their 
>t>iendid patriotism in \ouoehin~ th< Ba>tboll War Bond Leoguo Ori« 
for the ~a1e or Ul'\ited St•tao~ 'War Bond11. We or• 1oroud and honored to h< ,..,,..loted •·ith thl> ~re>t <ampoign. 

(Sig.•u:d' lhti\IIIUI W"TC" CoMP-'sv. 
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GIANT PLA YEHS 
&-t~,.,/ ... lit# 

I'Mil"-,rkrn;M QJ,MJirl"f'U. 

• 
f. \Ill. O'IT. Ji~.QwjdJ~r 

2. ER\IE 1.0\B.\RDI. ~ 

3. OfCK 8.ABTtl..L. lttlftt/,., 
I, \IJO(EY ,-ITf.K. I•~IJ" 

5, llii.J.\ Jl:RGES. f•JdJI,, 
r ... '-m OOHI)()~. I•J,fJu 

~ 
6 

• 

10 

GI ANT PLAYERS 

l BA.Bt 8.\RXA. O.jltti.W 

1. 8L""STI:lt )lA \'""\ARD. O.jMtW 

9 CARL Ht.."ltBELL ,_,. 

10. 0..10" MD-1'0:0:. ~ 
H. DIU. LOKRMAN. ~ 
12. ACE AD.\MS. Pild~ 

1.2 ---
Regraded Unclassified
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YANKEE PLAYEHS 
~.., ..,. ,~ 

SP"OitTS..-IlrftaS f!O.Mltrrrn! 

• 
I HlU.. OIO::t;·r. ~ 

2. \ICK ~ T•nt 8.t 

J. JO£ CO.ROO\. '•fdtkr 
I. C£0ftCE 5n:R,\-., ElSS. I•Jt~jw 

S. FR.A.M~ OtOSI:tTI, f•JJ.iu 

6. CH.-\RL£5 li:ELI..f;R. O..tJ,IJ,, 

• 

1 • 

• 

\ 

10 

1 

YANKEE PLAYERS 
,__.., .,. ...... 

sf'()tltSwarn:.u COll)(ITIUI 

• 
1. Rm .-r.AnllJlL\', o.q.Mw 

&. JOfl\ \Y U\DilJ... Owtf.d;l« 

9. fJl\lt 80\HA)l. ,.,.., 

10. SPl'D CHA \l)l.f..k. r.l(in 

n. JOlt\ !I.~' MI!RPHY. Pikin 

12. It A\ tr.. ttORO'flY • p,'k"flu 

-

• 

II 
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DODGER PLA YEllS 

I. OOl.PH CAXIUJ. r 1111 ~ 
2. .WICKEY 0'&1:.~. ~ 

&. AI.BI£ Ci.OSSoP. l•Jdtl#t 

' AUn: \'AUCHAX, l•l~u~, 

S. BIU.' fi[R ,\(A~. /,.~rf.,_, 

6. AUGIE C'AL\J'\, Oa1idfi,.,. 

• 

l 

\ !t l : I 
j'-,~if 

.. t .· ~ 
,• . \ 
~. ;' ,._ .-.: 

' • 

,. 

DODGER PLAYERS 
~ .... ..,. .,.,. 

!#(NIT5ftfT1:a! ()OlllU1T£t:. 

• 
7, J0C IIED..-10:. ~ 

&. DIXIE WAJ..KDl Ow;Jtlu 

9. WHnt.OW WYATT. 1Vtlwt 

10. Bl.'CK ~n-sQ)l 1VtJwr 

11- KIRBY U1CSE. ~, 

12. RIJBE M[L'fOi\. f'i.N.r 

" -

" ..... . 
\ ~ ' / 
~\ ~..,, : 

}.. - i .· 
~.,.,. ' \ i 
~ ... ; .· 

• 

II 
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BA S EBALL 'IVAR BONO 
LEACUt; LUN C II EO N 

cYJ1o'''' 
• 

rl.OIUDA GRAPEFRUIT 

• 
RO~ SPHIXC OfiCK£JN C • -•BRIEL 

IIASHED II\ CRE.UI POTATOES 

Sl!OTHEH£0 NEW PEAS 

• 
VlcrORY 0,~, ~ERT SURPRISE 

• 
DEMI TASS£ 

\ 

BASEBALL WAR BOND LEACU£ 

§?.O~YOtJl 
. • . . . • . . I.EWIS ~. I'IEIISON , . ..,.,,_, c.-~ 1\r• Y•t r. SM'"' ' SHI 

....... ' .. . ntED WARINC 
..t ... ,.~,,.,.. •• 

. .. ' . • . • JOliN 1.. FI17.CEMUI 
a-- ...... .., , _ jeal r.-r-

'1ltt- Aue1ion of I)LI)t.n 
Ho•.J~IES J. W,,LJ(ER 
•--t~ ._. .. 

t."'ALn::R "'RED"' 8.\RB£11. 
MD. AIJL.' 

sr£QAI. L\OTtC&-Tiw ,...__ - - .._ .-. ..... ~ WJ'l f- S P.J&. • 

2 oiS p.._-. •"' u_, .........,, .. : -· 

,tUIII M f I'ATrllt..0"4 
TIIOMA' IIOL~f,lt 

<0,. @omm;IIU$ 
._...," w,;_.. 

TIIO\t.A-3 :!olt!At''i 
MOSCO~ Mc.i:OW~ 
GAkMY SC:IIlf~ACIII:R 

t;ts s,.m, 
Ctl-'ll.L' 'iU,.\It 

IJ•ot:booll 'a'u ....... c-.-h~.« 
JC\IIN L. riT'/..C.tM/11 U, c.l~tolr- EU.tOT ~Pilll ll tlll, t'lrt (;Nir-

Motn:ltl ''· u:t:. u.;«w .; t'dlki•t 

HlASII: \ll1()1[l.l,. JOflt' fAJ,K[,."lUOL)I I.''· f()(il!. J•, 
t'A' rt. J, /'loOJI\IA.l'l 5TA.til.tr\' QL'IN~ I'IIIUI' ),1, IICII1' 

Ur c--"'" h W•IIN4 .. /lfr. , ... H. c.r..•, .... .-m.~ ,.., .,,,...- '""' "' ,~w 
.. .,.,_,r .. ll.-,4/,,.."'" 

BUY WAR BONOS 

Regraded Unclassified



• 
I, nit'! I$ II III O(otln;l (IQ IJte da.it dtl! ~>l.arti113 lillf:'-Ujlll 11nd ((lvr Jtlll'l~l • ltVIK t'-.•1! ,,( 
the th rf'l! r-.r•• r ,)tk nMJ~ '"'I!.Ue h,.wJutU ll!lllU. ~~ Giu•t•, 't'ul.,..-. 11111f IJ.o.t,,.,.., 

2. 11,.,.. thht)' .. h JtliiJf'l• •·i!J Jlt' llllt1Jon~l 11Jr In • rOUJ)Jo ul tlu .... 111 tiM! .l3lw.t 

baildrn. I" Wa, l~•lld" A. t~• h ii''DIIP ~·f till~ pl•)n-• I• J•UI UJ• l11r •U«Jwt, th!! 
..,,....,. t.Kid!-r durhrtt tht ti•"' •Uoctt'd ~~ l.h..u , ,o .. ,, ""'" b. 11h"' hi. ,,..f.o~ u1 
••r tiM t~l tlw tlutor pl.t)enq t1w ~ .. i~hnc ltiltder llirll br •1\rn hi• t410k-tr ot 
tht t•tl '"''.d"l"f pla)tn: •lid ll't U.ird hidw:..c hidd.or •ill'"' Nftioiodrtt"' ....... 1 .. 
ww tlw tiWnl w fftii.J•i., pl41)r-' eof &h. partiNI.ar '-'OIIp• 

I.~ JIIIS,....., ~ '"" tqii~IM· •I.e. .. ~II f'l.)rt •tilt~ ..... fw 
l.wa ., .. piii)IH'• .,......,, Mil • ifl ..._....._u, ""'-" pr~-.. ol • dll'b --..._,.a.,.,·. ~ ._ ~ -nr.r ..,.,.,. c-;m o.aa... '· .... ., ,..,. 
........ M ~,...I lilra- pl.)nto ... her.~......,* tl.t u.,. pla,n-. 
......... '" .... tk ,..., ~ ~ .......... wfrll """ ... ,. ~~.~, ..... .......,, .... 
.... .....,. WJJI ,_,_. .. - ~ .. joi. .-er pl.)f'h. 

I n., .,...,._ J a p&.,-n lit ~~ M ) to tiJe p.lfrt:lw"''' Gl .. •r fl.o.d,. I• •• 

......., ~-1 tct W. wllllli"@ floW* die playft', ...t tRI r.u a~~ edclltHM•I .,.,.,. ... 
....... .,. ,-.,«lui l""'t.on...,_ t~f thor ,t.,·er fro. J11~~e IS lhro..,,h I hot r-1<- nl lhr 
~II-. ... Tlw lof'OIWlr ~p('ci&,.•ll> .,,tll't to ••l r • \ll\1\ll M sun(;, • .._. "'l 

( • ! I:UOO l11 \\,, IJu.de for t~h ~wgle eu•de b) ht~ pl•rrt 
f it) 1.\(l!Xt In w,, &ncb for ur.h hrv.t- hit 
ft•l 17.3011 Ill \\'•r JJ,nd! fur ~ltl'h l.lu·~b."' hi1 
(d) 11~1 iu w,, 8oudt l olf Nlt'fl h(lfl'll! f lllt 

(e) It lifo,, •p~~t~..:~rltt,: • pfM~r. Jl5.000 lc,r fW'I1 g11to01 -. folt 111ol..,_. tho! ll••tJt' 'IHO!I 

Lo • ~'-'ut 0 111, '" whJch \- $50,000 in u•, , floltda. .A "'~'~' "''' ,,..,,..,. • 
Jlfldl!'r f• •~• toll~tnlued lu d~ pw-.:haN! vf War IJ.>1w;l01 ftu .,., illh I•I•J•I•)rr 
'"-' ""'' " •• fndit .. led '• h ) , lhl, fr) ' "" fdl .,10,1', 

) l -------

• 
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WAR DONO SCORE 

_,,. kt ' tit •·-U, IO«Jo ,..,. .._. . ., 

• 
Regraded Unclassified



Confidential 

THE BAS EBALL 80~ LEAGUE 

1. nonorol Purpo&e 

Tho Booobnll llond League dovelo~od out or the de&il'O to brln& 
oo•eboll dlrootly into the War Savine• pr o&rom nnd to utilize nublic intorest 
in the nntionnl pastime ns n springboard to further the eale of Wnr Bonds . 

! . Gen~rn l Plo.n 

~ho gonernl plan is to tie in the purchuo or bond• with t he dny­
by~dny porromance and personal ~onular ity o!' deei&nated ~layors . 

3. Sponsorshi p or the Plan 

Tho plR.n ia to be lil nonsored by tho !!ew Yorl: Cha.ptcr of the Bo.seba.ll 
tjrit1"'TI A.aaociut ~on, hen. dod by lir . Arthur Patt\1reon, w-ith the cooperation or 
tho New York \'lor Savin~;• Staff. 

4. Introductor£ Luncheon 

o. Tina , Plnce , Oueets 

1'ho or1'1ciol l nunch!nG of t ho Doa~bhll 9ond Len~;ue will toke plaeo 
•t o luncheon to bo held on Juno O, at l 2r30, in the Grand Ballr oom 
or tho f.nldorf Aotor io !iotol. Thooo prsaont rt tho l uncheon IYill 
includo r 

Yr . LE:vri s 3 . Pierson , rcpr\Jaonttnc thu 'i'rttasury Depttrtoent 
Hon . Janes \'•nlker 
llr , John Fitzger ald, Ch•• ir-...n 17 . S .s . Boa~ball Co=ittoe 
~6 do•!gnoted boll ol ny<•ra -- th~ ator!n' line- up ond 

4 oitch£:rs or ~tlch of' thoJ thr•• l;lfW York t~Ntu , the 
o1nnts , the Yo.nl:~e• And th~ Dod~ ... r· 

Tho n~n&ers of the throo to~n• 
Colby c•,cster , Chairm<.n or !lonornl Foodo Cor p. 
6r\ICO Ba rton, Pr~~:lidQnt or Dtltton, fJilrtort , Our:otine 

& Osborn, I no . 
Honr :1 Bruoro , ?reotdont or Bowo r:r ~ov1nts Bank 
l.!ntthow s. Sloono , Proa!d•mt nf II . K. & T. Rnilr ood 
Frnnois P . Rondolph, ,1, & VI , S·>lir;:nll & Co. 
Chnrlos D. Hillos , f)n)'loyo•·• L!oblllty Aosurnnce, Ltd . 
ROGOr '· · Strnufl , Pruo i dent or I.I''IDr ienn Smolting. 

& no r !nin& Corpony 
Ccor go V. llcLOu&hlin , Preaidont of The Br ooklyn Tr ust Co . 
l•oltcr s. l!.~ck , J r., Prua!dent of Tho Pepsi-Cola Co . 
John K~de l, Knde l li. !!offM-n, nnd othvra 
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b . Auct ion of Pl~y.:rs 

Aft,;r tho lunch~on hc.s beun orf1c1olly o?Onod end :!r . Fitteereld 
h~ft X'llt.1nad tho pur'10SC end cp·lrC'tion or t hu Bns obell Bond LO!l.fiU3, 
l!r . f1CLlkor will corncnco t o ou.ction tho 3G pl"yna , ono by Qnto . to 
thr. hi 0hoat bi,dcrs in Wftr Bonua . In o rder to onouro t hat th<N wi ll 
bo bidding for nll 36 br l l pluyora , thor~ wi ll bo pruaont in tho 
nudicnoo onnruxlmotel y l?O induatrinliate or r·oproscntttivca of l ondin& 
firma who will hevo pr·ov1ouoly boon via itod by r oproaontntivo• of tho 
Pnyroll Snvin&s Uivision for tho purposo of aocuring nd~cc ecr~u~ont 

to bid . Payroll St~.vint;s r oprnsontntivor; who oro o.esi5ncd to c:\ll upon 
do•icnotod individuola or firma for t ~! o pu rpos e ohould ooqunint th•m 
"ith thJ followin& informnt!on r 

Tholf will be HJ>Cctod to bid on at lor.st ona 
phyor . In tho ovunt thnt th~ir bid on thnt 
~loycr Is unauccoaorul thoy wil l bo oxpactod 
to eont!nu£ bidding until thoy hovv won n 
phycr or th. biddlrv, !a cloaod . 

!h.;t ohould be pr opftNd to bid ct looot 
t500, 000 for f\ ..,la.yer, nnd if eucccaatul in 
obtc.i~i ng a nln·'Or , to nu rc~'.!' eo n.t l oo.et 
~500, 000 m.oro in \.o.r Bonds on tho bacia of 
thnt ~1 "\yc:r 1 s p~rrormnnctJ durin& tho bnlonco 
or th•J b'scbnll e ,oeon ( nc oxplo1Md I n 
Pnro~roph 5) . 

'!hoy r-::-.y Lonn1· thei r bids r.nd pl ny-.tr •pcr ­
forntlne•J COJU.f'!li trncnt 8 by th•J pUr Ch!\&C OC l'lny 

t1nd ell t :r;')I):O o f S.Jcur itiotl iusuad by the 
Tr1rsur v botw ... ·.Jil Juno e nnd DucvnbC'r 31, Hl4:3 . 
Pu totc.l o.nount 'llh!ch 1..ht·y a ro comittod to 
pu rche.&o nunt bn ':\•,id for in rull by l)l.;c .. .,b_r 31 , 
1943. 

It night bt.; .,.._,11 to note :.:t t!lia pohrt t~l!"t in t. sense the Bc.s~br.l l 
Bend L-;ncue or.y boJ r cgr.rd-:U roe t.h•> O? tnin& cun or the 3rd \,c.r Lo:tn . 
Por thta r cr.con ~ho point my prof!t!'bly b bt·ou.cht out by Pt:.yroll 
S'\vh•ro ronrcFer.tntiv'.!:> in their conv'"ra'".t!ono Y"it"' prospuctive 
snoneore t""-t connitet::nt.s to purchi\IG \.nr bond• in conn9ction with 
tho Bnaab.,ll Bont.l w~~b\1€. nr.y b.: tok.·n up \lu rtn & t h_, 3rd \ '\r Lco.n . 

lloturnl n& to thJ cuet i on itsulf, tho b1ddln~ will continue until 
nll 3& ol«.Viol TS hnvo b"'t)n boue;ht . Tha individual o r !'inn r e,.,r t.s >Jntr.tive 
who nurohaoca u ol tty .. r wi ll t har oupon bu known 1\8 th~t nl&y~r ' s 
ODOntiOT t\nd will jnmudi r.t c )y b OCOr.lO f'H' IIOidont Of Cl ClUb bor.r i ng thO 
"'l]nyoJr ' B n~u::o , ror oxonulo , "Th~w Dol!)h Cc.mU U Chlb . " Thd toto.l 
r.r.1ount olvurod ctur·1n& th. lunch•>On will bo d1ctr1butod for credit cnong 
th:. VDr iouc nlr."{,JTS by the s.,ortrr.trit\. r l ' CO!".nittoo . 

5 . Purch~ee of' bonds by Spenser Bnscd upon Pll"!•tur .. P.:rfortt.nci.! 

Aa previously indicr.tcd , tho ~ponaor or n pl~yJr 1& not only 
cor:::Utt,~d to th3 ourch.rso of l.rr 3or.da in r..n r.nnun'\. equrtl to his winnin& 
~1c! for thol ol,..v ... r. but r.lso t o n ct.rtr. in count booed on tht.. ~ctu.c.l !><lr .. 
far::: nco of ttw nlC:Jt;;.r rra::t Juno l5 t~rou~h th\ clOG<J of tho.. bo.a.;b~l l s_eton . 

30( 

•• • 
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lr. t~U connection he o.;;r oca to r.t'ko o. MllJIWH purch"ac oft 

(n) t2500 in ;.er Benda for cnc h e!nglo a~do by h!a ployor 
(b) C5000 in T•or Bon® tor cnch two-bCio hi t 
(c) ~7500 in ••or Bonds tor each thrco- bnao hit 
(d) tlOOOO in l•~r Bonds tor each homo run 
( e ) If h~ i& 8J>Onsorint; n !'itohvr, ~35, 000 ror onch gr.ll".O 

won unlt..es thet ~r.mo won is n ahut out , in which enso 
f,SO, OOO in '•er ~onda . A sroneor hncki ng o pitchor 
iB e loo cOml'li ttod to tho purcho#O or l lr.r Uund• r or 
rnr hitn h!s pl•yor mny n~ko ~· indicated in (o) , (b), 
(c) lind (d) nbovo . 

l•hllo tho obovo lndlc,.tes tho br• sia tor nrrivin& et tho ninicur.> 
:."''.C!Uf't for whi ch n sponsor is cor.trnitt::d, i t ahould bo notocl thnt thor u is 
no c i lint on th~ ~~~ unt ho ~y nur ehnse 1r ho co dvsir~a . A sponsor moy 
!oro o. eonrnitt~o or other crouo to csslst hi~ in t~Kinc up his e~i~nt 
~ut ~.E ' ILL l:oT R;'Cl!l'/.; ClliDIT TOL~F.D l' lf. !'l:r.SOIIAL CO!~~ITI'tlll' !'il!! A!<"f 
"l.~C::J.S>S t;.D!: BY T!!": G l'::ft.L "'JBLIC (J.S .. PLI.!I';J> IIi P~::J.r.P.AP!! C) . 

6 , Purch•oo or Bonds b·t Gcnornl Public 

T~o r~nornl ~ubllc will , of cou red , be civon ~npl~ opportunity to 
nnrt!c!pt•tc ln thv '<Ctiv! tioo of thu Bosubhll Bond J...,nr;uo . Throug!l tho 
rndio, th· .. co lu."!!.n:s , rnd lh.: sports pag.1e , tho nublic will btl fully inform~o.d 

or th .. nln!\ t\nd v.Ul be urc;\:'d t o join the 36 clut-e b"o r inc tho nrnc& of tho 
,1:-,y~ro . Thir. thuy nn.y do through the purch"'3<J of ~.o.r Honds rncl the: desi~· 
n•t !cn o f thu p lnyor t o bu Cl' , ditcd . To fMi litoto thi• opo r r.t!on the thro< 
!"...•:· York b·u~.·bull pr.rl-:8 will ba or.du lnuuin& "C•mta ao thrt Bonds m~y bo 
purch':"aod ·t t.h ... c;nmos . In t'.tlllition, r;rro.ncr.mvntc will b .J r.udoo with br.nl~.s 
throuchout thioio City t o hr.ndl o Enecbnll Bond Wq;u o ">\II'C~nac,.& rnd to roQort 
th e~ t or oprroprir t o orodl t . 

Oth, r r. .. t~tod:; of brif\&in; th ... r:;uncrl\l nub lie int o •hf, pict ure ..-ti 11 
b~ dJvie d by t hu Bao•b~ll ~rltors As~ociRtion nnd thY a~ncorr th~s~lvta 

\'hO wil 1 b· &i"'cr wido lotitu9~.: in tt.is ccnn•·etit\n . 

1 , J.'iacell'\.nOOUI 

,. . Ccnfider.tio. l J1nturo of Pl :.n 

Th18 n l an 1G ctrictlv c onfi d~.tnt ! ~ ,.nd nurt b\1 kept so until such 
tint t\1 th~ d.tni c thr4r cof t.r c.: r l 1J"' 8oJd by th· !lt'lortswrit\ors . 

b . R·lCorda on~ Follow- Up 

Aft ur th\. lunchoon, th .. f _;St)Onsibilitv or Jnt\into.\nin& th ... public 
~.nt,.•Jtsif\an UOi unt\c. l to tht. suc~...,.s or th~ Bna~ b" ll bond L .. nr;ue will 
r est with th, 8">0rtr.wr it.lrs . Th.! job or th"" fi ~.ow York Hnr Snvings Stoff 
will bt nrin~rily rocord· k~~pinc end follow· up in notur~ . 

c. Sp oicl i v nt nt Clcs~ or S\o?aon 

Sen'> aort or c:>Lcit-1 ~ vont, e., ., nr.nint; of r:.n r.l l - llond tc::l:'i., a ll­
stnr ~~no , t~atinon!cl di~~er, etc., will ~- 91Lnne4 t o bring the 
o:;,er ..,tion or t hu Br:~:eh:1ll hand Lo!\gu~ t.o ~ tit.tint: conclusion. 

~oe 

• • • 
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JUN 3 0 1943 

•• 'l'ecl a. .....,.., 
Ueiftall\ \o \M ... re\&J7. 

Dear llr • .....,.., 

liNer 7WI' ~ .... Aui.UOt. \o \1M 

aMN\u71 7W an lllenb)- 4ee1pat.ecl u Jl&u-1 

Dl......_ 1A eloarp el t.he lar n- Dino1oa 

Mt.eltUobecl -.4eJ' t.bo prwwi.o10ftl of ,..._...., Depart.­

_.. ON.r lo. , of ,_ 25, 194). 

,..,. t.l'lll.7 rov•, 

'· / 

~a .... 
j -
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TREASURY DEPARTMENT 

WASHINGTON 

Juno ~5, 1943 

'l'lWSUR! DIPAJmOIB'l' aU>ER IfO. 50s 

The War Suiug. Sta!f, created b;r Dtpart.ent 

Order No. 39, dated Karch 19, 1941, ae Ulelldtd, 

will hereafter be la101II1 u the War Finance Dh1eion 

of the Office of the Secrett.l'J. Tblt War Finance 

Dhillon will h&TI charge of promoting the et.le of 

eeouritiee offered to the public b7 the TreaaUJ'7 

Department. It will perform itl tunotione under 

t he euperYi aion of an iae iatant to the Secretary, 

who will be known aa National Director. 

k~ 
S~oret~ of the treaaur,r. 

_q ~.,~ ~ 

• • • 
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Geor&e RuaJ., 
D. W. Bell'-­
RIJidolph Paul 
John SilllhiD 
S.oretary Wor&enthag 

I baYe talked with Donald Melton who teela that WI should 
get bua7 on atu4Jtng tb& queatioD ot diapoaing ot aurplua 
utlrlala atter the wu. Be h Ytr7 poalthe that the ll'IIJ, .~ • 
lin7 and KuitiM CO!aiulon ahould not ban ~ng to 4o 
with it Uld b& 4ot~n't wut hie own orguiutioD to haYe 
&DJtbiD& to do with u. Bowner he would like J>roo\IJ'I•nt 
in the freaeUI'J to h&Jl4le it, but the7 will baYe to be a 
little aol'l aureuin about it. 

I woul4 like to talk to you .. n about tbil aoutiM eul7 
nut week. 

- I /· 

-. ~ 
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•• - .... .,,.. .. ...& - • ..,.., 

U. Yl• ho I I l'a ........ ,.., -·· I • 

......u, ... wl\ll .... ,. ....... 

..... 17. 

I ..... .a.. sa • 

, JIIW ...... ...... , . ...,_ . 
• ¢1 ......... 

OU / t be 

F1lf' 1n Diar y . 

Regraded Unclassified



The Honorable , 

BOARD OF ECONOMIC WARFARE 
OFFICE OF EXECIJTIVE DIRECTOR 

WASHINCTOII, D. C. 

June 29, 1943 

The Secretllry or thft Truaury . 

OMr Mr. Secret.hry: 

t ohould like to call your attention to a 

statement just released by Vice l'rosidont \llllloce . 

Sincere~ yours, 

~.!1.~ 
i.ll<-loaure 

v 
r: _ I ~ 

• 
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STATEIIE!II' BY VICE PRESIIE!II' IIAWCE, 
Cbatr.an, Board of Economic llu-fare, 

June 29, 194). 

Vice President '1/allece today Nde public a atstement originally 

prepared tor the Senate Committee en Appropriations. In releasing this 

atatemont he said: 

• On June 4 'lfi1 good friend, Senator llcKella r from Tennessee, said 

certain thinga about the Board of Economic 1'/arrare on the n oor of the 

Senate which moved me to prepare a atatement, After sleeping over the 

~:&tter t or eeveral nights I decided not to malce it. 

011ilo Perld.na, Executive Director ot the Board of Economic lla.rfare, 

recently appeared before the Senate Comm1ttee on Appropriations to 

diseuse the work of the Board. During his teotie~ony be indicated that, 

in the in...,root ot unity, he was reluctant to discuss the failure of 

the Reconstruction Finance Corporation to ~ild adeq\lllta government 

stockpiles of strategic materials as author1•ed and directed by the 

Congress noarly 18 11ontha befoN Pearl Harbor . 

•since hi a appearance before the Senate Comm1 tt.ee on Appropria tiona, 

the effort to miopepresent the facta concerning the work of the Board 

ot Economic warfare has continued, Scee of these mierepresentet1ona 

which have been called to 'lfi1 attention during tho put week have been 

of such a nature that I have decided to release the statement a s 

orifP.nally propared, I wn asking Senator McKellar t o make it part 

of our boa rings. 

"It aeema to me that on a matter such aa t hia, 1, and only I , 

aa Chairman of the Board of Eoonocd.c llarfare, can make the kind of 

presentation that will set the record stra18ht. 

• ' . 
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•thiN ..,. U..a wberl the MnM ot pubUo cN.t7 OUtlrtlc.h.a 

U. ~~~~otural, ptrton&l rtl\let&ace to pruent tact. ot tftU nat.u:rt. 

t'hia b web a u... • 

('tho Stat.u.ent continues on tht attaobtd JJIC•·) 

J 

CD J'ww 4-, 1943, tbt Cha.lrM.."'l ot t.b1a ~~tt.et 41aeu,.d U. .-ork 

ot the BoaJ"4 on the noor of the Senat.. Hia at.ateaatnt oootaine<l c..,t&in 

1Mccuno1u tor wh1oh the Sonat.or wu. bot nspooaiblt. Ht wu balint 

hia c~Dt.l on toaU.Oey which bo said Mr. Jet.•• Jon .. ha4 l 'ivo.n 

beforo the Joint CCID! ttee on tho Reduction or Non·EuentJ&l. ftdonl .... . 

£xpon41 till•< ... 

I rt&UN t.bat wbtn tho diat.iJICuitbad S.aatcr rro. TtMtll" 

-.de hie ~~ oa tbl noor or the s.:aate .. teU. M bid bMD 

c:orreotl,J 1AtotM4 - the Secnt&r7 ot. c_.rc.. n. acwal tac·c. 

are at. ftJ'ia.Dce wUh U. Won~&tioD ciftll tht Senator, bcln'r'tr, 

eat I fMl ~Utd. to et.ate the cozn.ct. 1D.to:rwat1on tor t.bt -· Se:aat.or Wellar s&14 on JUDe 4th: "No Ool'lCJ'O"lontl 

appropriatiOn hU t'YOJ' bton aade tor tho p&.)'llent. of a lirlfll pereon 

employed i .n the 8et.rd ot £con01dc 'll'a.rtare. The Scu\!Lte AppropriatiON 

C~ittoe, ot which I happen to be teaporarUr tbe bead• hat nevu 

approprU.ted aRJ •oney for the Board of Eecmold.c: Wartt..rt". 

On ....., )0, 1942, the Preddout tra.nsait.tod tor Lbe coatidtnUon 

ot Conc:re• • u tat.iaat.t ot an apprcprlaUon for tht MlAritt atld tJCPIMOI 

ot u.. -., ot lie-• wutuo tor U.. fiscal 10&J' 194) (-•t 

lo. 760, 77th COIIIP"Ut 2Dcl Seta.). J.tter billa~ bltore Ulll llouM 
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Approp:riAUoct Ca.iu .. , cfu:r1nc wjlteh woo p-..• det.a.iled t.ett..s.a.oa;r, that 

Coaa:tt.tM ta•onlll)' reported HR. ?319, wb1cb conta.l.ned an 1 w. tor 

talo.r1ot ancl txptn.tOt ot t..be Boord. ot !COI1cmie "&rtan (lttport. Ho. 229S, 

77th Conrro11~ 2n4 So.t. ). Tho bill pueod the HouM on Juno )0, 1942, 

ancl wu rtpor-tod b1 Sennt.or lkKollar, tor tho Stnato CCirlaitto. on 

Appropriationt, on Ju.ly 10, 1942 . Tho :report sua;oatod cN.nc•• in eo. 

othor 1 tomt in tho bUl bAt lett 't.I.Mh&tlaod tho 1 te• tor MlAr1ot land 

oxponaot ot tbo 8o6rd. of Econceio •~rfo.re (Sonot. Report No. 1S42) . Tbe 

bill •• Pl"od ~ t.ho Stn..te on July 18, 1942, &nd *PPf'OVod ttr t..M 

Pl'olidcct oe July 2S, l9L2, eont.Uned an ita 1n the aaount. ot tJ2,ooo.ooo 

tor Mla.ritt and oxpon.u of tbe Board of lo<lacaio Warh.ro (Ptlblio fA• 

Uo. 678, 7'hh COQCNM) . Jtr. Perli.Ds -.. oot. oallod upon to wat.lf') 

wttb ro.p.rd to \bo tt.o. n.n it 1flU conddered by t.bo Sonaw CCIIIaltteo 

on Appropri&Uon.. Koworor, on October 12, 1942, ltr. Po21c.1na; appo&rod 

betON the •ub-eo.itteo or tbo Ser.atc Casit.t.oe on AppropriatJoa.a, with 

Senator »e.X.llu preaidin,, to u.plain tho need tor clr tdn aaondaonte 

in tho opprooprilt1on lG.ngUQ&o, primarl.ly to talco can ot tho J)CaYMnt or 

UYinc and quartore allowftncos to o~~ployooe IJto.tionod abroad . Theft 

uondmonta WON ineludod in an itca ont1tlod "Board ot !oonoalo 1fartuo• 

1n l\lblic llo. 76), 77t.h Congro.,, appl"'CNOd Ootobor '1.6,' 1942. 

In tho 141M 1t.ato.cnt on tho tloor ot tho Sonatt on Ju.nt 4th, 

194), Sonat.or Mclellar l&idt •Jtr. Jeuc Jonu t.onltiod a doJ or 'CII'o 

41° bctoN tho IOooocallod k~ Ca.it-t.ea, U.t Mr. Milo Portd.At abto­

luteq ran \be onti.re ••t.abllsblent. ot 2,620 c.ployotiJ that b11 word 

wu law, ..,.n over bia, Mr. Jeaao Jonas e.td that ht had rooo1vod a 

dirocU•o trca ltr. hrkin.t to t\auiah tho liDM'1 to paJ' all t.hoat ClllplOT"'·" J 

) 

J 

>16 - ) -
---

f 'Wao&rd: hoi pqr~r oll~ fiiiC'A'! tor ~\ntho pupoeoa 

rrc:- tbQt I'OeonltwoUOD tinAnoo Co:rporc.t.i~ ocr me tho aouct O'f'OI' 

d.iroctod .a. Jono JOtiiJe or FIT Jloeo:\6tl'UCticm 11M.Oeo .Corporotion wb­

aidiar1 to 1'Urnbb .onoy 4.o PQT tho IAlo.rie' fl ~ ot Y. BOCLtd 1 
• 

oaployOOI or GJ1t Of itl Cld:a1niatrc.t.S:v:c oxpQNC.I . J..ll IUCb 141AI.rl.CI and, 

oxponii'OI .-rc paid tro. ~~ ap~opr1at.od. by t ho Cqrou to \.¥ 8o6rd 

ot £oonaa1o Warfare~ -. . . 
1'horo t~o.vo,boon a tow occatlions .-Mro, in eonnoot.ion • 1th tho 

joint opcraU.Ol'll of .~ .80Q.rd of Eoonc:cl.e Wa.Ttarc M4 thO 1\ocorutru.cUon 

Fi,AMeo Corpor.t.ion tiol4 ttcffs 1D toroiin countriol, Al'1'1'1COMnt.a bo.vo 

boon workod out jol.ntl.J ttsr tbo ~t. ~ cert..ai.n Joint 1ta.tt cxpon.101 

b1 cithDr .t.bo loiJ'd. or t.ho Corpon.Usm. lD thoao uaco.rciab.aJ"t.oM.nt. 

~ tbo ono.occnc:7 or u.o o\bor baa tcc:n ado in eceon!tltlco with o1t.abl1lhod 

ioYCl"'''ICllt JU'OOOChtrcl. 

()) Juno 4, Soi'IIU.or MeXoUcr alSo seid: •Tho Boo.rd ot Eeonca:lo 
. . .. . , . 

Wa.rto.ro wn• not crKtod by Ulo Congro&.t • 

. . , • Tho BOIU"d o£ Sconcaio !fdrt4N wa.s osto.blishoc! by tho Prolldcnt on 

tho Protldont. 1hllll do\ond.no ot.bonrisc, 

•hAll Qdainiltor tbO axpor't control IA..: . 

• . . 
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It. i1 ne'- enq.h t.o aake t.beh Ct'!rrtl ti0%:1.1. !1M f'al.l-41 iAJireaaica 

which ltr. Jonu eruted btf"'" tbe BJ'1'd C~lttM 11 t1=il.ar t. thO 

iapreadon ho cr-oated i n ot.r}1' December bdor e the Senato Bankil'l& 

...t C\u"HM)' c- 1ttee, It 11 time te pHnft~ lllrthor ht.rst\U 

a1notpN.It.Dt.&Uon:t d Ud.l nature. 

en AJrll 1), 1942, tht Presi dent "'t.td in the Board or EOoaoa.io 
Wa.rf'a.rt Cd plete con.tr"'l "'t all public pu.rol\l.ae impllrt oporationi. 

&Q- , Joott bu MYer beGA wUUr.c to aeeopt U.t filet . Ht baa instoad 

dar. .ucb \0 ha.raaa:· thl e4a.1Dietntin -~• t f the Boerd 1n their 

tiz\cle41adod effort. to Mlp ahorwn thlt .. r by aecurinC adtquat.o 

a~k• ot atrate£1o 1110toriala. 

'rM 1'0P'f';rt of the rn-rt Ccaitt ... , d&tod Moi)' 6, 190, bu Ht 

the pr"'pper patto.ru tor d•li.rlc triU!: ai~Uoct of th1a Jd.nLt. ,...n 

brief pt.rO.Cftpht b'QID that I'OPf"l't an ot pe~rtleular rolna.nc01 

"!:norgetic, Cl.861'01tive mon, ttrivinc: to moot war neodl, 
will tond to cluh wMn tOOlr duUot bri,ng the= 1ntA contllct. 
&.lt dott.ructive, waat.cf'ul teud.inc .at be euppretHd. 

• the tuJc "t coct.l'ol o.Dd. l'ddanee 1a ot utnon. bport:lnee. 
Clou luder ah1p in atr<cng bo.ndt 1J requirod. Tho intlucnco 
troa. abwo 'IIIUAit. bo Al•a.rt W ardo unity. Wboro nto .. aory, 
boado auat bo ktvMlkod tcsotber. " 

Tbo P!'td.d.e.nt'• Ordor .r Ap:ril 13, 191.2, Jl!"(('tidod tor •c1co.r 

loadereld.pl' 1.1> ~tho ~rl ..r ouotecic ... t.<ri&ll, As a 

eon.saqu.nco ot Mer. Jcooa• roluetanec to occopt thnt 1eadorthip t.bcro 

ha,a boon to• auoh •dottruotivo, wo.et.tul touding . " Tho Brord ot 

BcoaoUc W&rfAft h$.a tried tor crrer a ,_.- MW to c!o it. Job 111 ap1te 

ot. t.be obtt.Nct1Cid.at. ta.cU.U Mr. Jonoa lw.a o-,10704 f"roai u.e to u.ae. 

) 

J 

. ~ . 

Tbo Ccr!Cft" •~ ~ lol"f•taht.J> •err •rl.J, 1D out.bor1•11111 

cawerraont. at.oc.kp1l1nc or at.ratocl c ~~&\oriola b)t po.,lag 1ocbl4U.on Cllld 

b'1 .akl r.C tunda ova1lcble t or th.lt ~eo \T&I.)' ~cit in 19)9 CUllS 19.1.0. 

1n J\1:10 or 1939, the Secretory ot t.bt ~ wu •s-a}'Cd to p.a• hc.to 

ct14 awekpUo a1.rattc1o bat.oriale u diroet.o! br \be Soeret.c:rJ of 1fl.r 

1m4 tho Seorotary of tbe Navy. Thlt progru n.t COitJ)UilUvoly m:~.ll. 
'bOn 1D. tho allllltor of 1940, tM Conc;roaa IIOdo tubi~UOl tunclt avill• 

able to the aoc.onatroet.ion }'1:.&nOe Corporo.U.on for ~ out a 

Pl'<lC'U for Jl'll'cbell.n& ...t atockpUI.ol ell cri<loal on! aV.teP• 

114Wrio.l.o. 

f"t<<D tho ...-or or 1940 until woll po.tt Doo011bor ? , 1941, tho 

RoconatrUe.tl<m 71.DoDcO CMpcnUOia t&ilo4 dl-.11.)', ao rar c.a tbo 1a-

\. atoe)cp1lot tut.borl.ud port. tiold wat eooeorDOd, to bu1ld t.bo sew•~ 
,_, DC0t1>o beMiilhbri.lt4rbcl". ond. dinbto4 by t h• Oonsroat ctU"lJ a _.. .... teoD 

Du.r1nC thit portod, or eourte, prl yc\.a p.LrOM•in£ of laporte 

C®t1nuoci oa a t~t. incr'Caltd tOll• due '-0 bot.tM blat.tt, on4 ti'.oe 

--··· c .. --uoo cnt.cred 11\\.0 nrlou.t \IDdcr.......S.Ul\1 RoconttNcticm ,..,._._, .... ,.....-
b rood to Ullto JUfl)lUIU G.8f'OOII'Iont:J with aomo oountrlaa Wldor wh1c wet Ol . 

Th1 IQOU to ua t.o Mvo boon • 1f tboy woro not. bclulht prln~ly. a 
_____ , ----"·-• At loeat u •• o •tor ~ trc:a t.ta14, blaiMJt.-o•~ ... ---

h1eh t.ho conrrou diroot.od end t.bo agroad vo CO'fonaent ,toclcpUirC "· 
bt hovo o. 1141'81n ot ooeurit)' 1n ita o.ut.horb od to t.ho.t thi• Nat.ion 1t1& 

iaportcd ra.• ao.w:rit.la iaV,ont.o:ricll . 
ft, - .. ~ and 1 .. nitlod bctore ~ em noecabor 8, 1~, - • 

orad CUTr'Cil¢7 COII!d ttoo c.ndi en•• pt.rt.iAl evWocot ot tho 
3onnW ~nc w govo 

k t •h1ch wo !olt. J,tr. Jono• """ "aponalblo. o <lol~t to our wor or 

111 

.. -
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w~toa 1:d..e t'C.l.laaA to .crt tho- (ltfJ.eiYd'PI'od'lleUal e:msn ct.• ••diroc:t.i._ 
w a1.odrpilt .lndu.et.rial di.ulaads OJ:Id tiloet .S.co. Wo CPO ..,.14onoe e u. 

oxton-t. to .-ttlc..h bO W do.J.A7Cd tho t oroi&Jl 'Nbbor ~ ud c1W4 

epoe1t1~ 1111 etallinl !A tJ>o pu.o~ ot ril4 ,._!A So•ttll 

AaorlOCl and •too pl4nt.1IC tit nobbor pJ.ontat.1- 1n A1'rlCG Md 1n \hi 

pl.AnUnc ot cl'7P'to•t.ocla. tor nafuro.l rubbor in tho Ccribblc.n.. Wo Dlao 

protentod ovidonco on the 111o11t.b8 ot dola.y ln. atarUnc a proclutivo b..Qr· 

ire prOfrU in Eu.ropoO.n nou.tml OOWl'trlos to provont atn.tocio IMLtor14lt 

h-e. loi"' t o t ho .uia. TbOSO dolayl tock plc.oo bot oro •Poo.rl lta.rbor and 

oxt.ondod bo)'ond Poo.rl HGrbor right \U) to t.bo l.)th or J.prU, 1942, a t 

which tiM \.bO Prc.Uant. t.ro.nolcnod Uport. JKMOrl tro. tho boonat.ruettoo 

t1mnoo C0f1>01'\lUon an4 it.a aubdd.iArtoa to tho Boo.rd. ot lconcaic Warto.n. 

Tho nido.nco whl.cb wo pre.Rnt.od 01:1 Docoabor a, 1942, to t.bo S.mto 

~ o.n4 c~ ec-itt.oo wee~ pcrt14l ni6oDOt. lt. ia a •t.t.c:r 

ot p.~Wc Neon! 1ft ~· on s. 2900. 

t n. dod..to to proaen-t. &ddiUoml crrl4onco Oft conn:.oot- a\oek· 

ptl..SJw ·- c.-ocU.t.:r bf c~ty, tor cootido·rtltion b7 t.MI Ca-it.:tOCJ, 

by t.bo o:nt.iro Cqrou, and by tho p.1bUc at ·l.4rc:o. 

I w.ant. t.o point out first tl»t All or our adainiat.rct.ivo work oo 

1!rl'portll 11 dono Wldor tho brood tu.roetion or tho WIU' Prcduotlon Bocu"d 

rm1 in lie~~o onaoa Wld0r t.hO broo.d direction of t ho Wo.r food AdldnietratJ.on, 

I nG~W t oel it.., dut)' to cot dOWD t.o crpocWc COtiOa. For roc.aone or 

) 

a1ll t.o.l7 IOCUJ'1 t7, 1 aball not 1ncludo tt.cur'O• which lli.cbt. bo ot 'ml- to 

tho ono.v. t bt f1.c\u"ea 1 a. cblo to uoo, balrot'Or, hovo not bMn prc'fious-­

~ P"'--...1 "' tho tqr101. Tbo)" ._,. 1A tho follorinl wblo oh1eh I 

d•o1rl "' db ..... ,_.,. "" ..-.d11;T: 

j 

I 
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• 
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n ! 
'i " ~ 

~h ~ !H 
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1 2 3 

e "" llPB (or OPII) Icport Cootrecta 
a.., CIDelldat1 Ob becut.ed betore 

AprU 13, 1942 

Flax Fl~er Oetober 27, 1~: Noa.o 
&.~ •• t. 

1uto September 5, 1941: 1,210 l. •. 
80, 000 1 ••• 

S ieal Septembe r 5, 1941: 33, 600 •• t. 
100,000 e. t. (subse-
quently 1Dcreaoe4) 

TaMalite J)ecember, 1941, None 
March 13, 1942: 
1,000, 000 lbs . 

Z1rcoDiaa Septocber 5, 1941: Nono 
•reasonable aoounts• 

• 
!:port Coatreete 
Executed as of 
December 31 , 1942 

8 ,000 s .. t . ODJ1ually 
tor duration 

ea,ooo 1 . t . 

310,000 s. t. 

3:!2,000 1bs. 

21,5?5 •• t . 

~ 

Cbiot Cow>trleo ot 
OriglD 

Cenada, Egypt, Peru 

In4io 

Caribbean Area, 
Arrtca f tdbxi eo 

~:lc•, ~~tl:lll , 

Br.z.ll, lflj;srla 

Auatrella, RrazU 

6 

Cbiot 11Mo 

Perachute webbins; 
lnduatrlal eewtns tbreo4 

~no eordego; twlooa 
e.nd ropes 

Bind or twt ne 

Contact pointe ln 
radio tubao 

Treeer ~~nittoo ; 

tlaros; ai palo ; 
blaotlna cape 
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BffiYL ORE 

Beryl oro haa wry i.cportallt odllhry uaoo, tho outotandln;: ono be!..ng 

it• uoo aa o.n elloy with CO'Cp8r, 

On DLcclllbol· 1, 1941, the Office or Prcduction ll#nag-nt, the fore­

runner o r tho liar Production Boord, recomondod tho purclloao by Reconstruc­

tion J!inunoo Corporation of ) , 000 metric tons of boryl oro , 

Ao of April 1), 1942, tho day tho Prooidont tronsforrod import power s 

t r O!O tho Roconatruoti on Fi nance Corporation to tho DoiU'd of EconollliC Tier­

faro, ono )00 ton contr act ~Ad been ~~· . nnd no dolivorioo orroctod, 

Ao of DoC<mbor )1, 1942, eleven contracts call!..ng for tho d"livery of 

4,U8 metria ton• or oro fro::~ four different countries (Argont1o4, Br~il, 

IndiA, South Africa} hod boon aado; 6/J) tons ba4 boon delivorod , This W$.11 

dono und&r !loftl'd Of !'Aono;dc l!arf,.,.., dir&ct1Yoa , 

CASTOR SE~ 

Tho oil extracted frolll castor soedo is Yitally \.Oportallt for war pur­

poses , Alllong othor 'thinr,s , it i< used AS o hydraulic nuid for jncks and 

hrc.kuo .. in 11r.r mc.chines , os n oolvcnt in point , and (dohydrntod) no n spoci lll 

protootivo co~tinr, tor tooting cirpluno motora , No ndoqunto oubotituto is 

On !lovo,.bor 19, 1941, the Office of Production Llr.Jltl&<""nt rocomJ>Ondod 

to Roconatruction FinunOO Corporotion tho purchMO of 178,571 long tona of 

et.ator eo ado , 
A• ~r April 1), 1942, ovor tour 110ntho ~rtor Pe:u-1 HJ>rbor , none ba4 

been purchr.acd, 
•1 , 1942, at tho direction or tho Bo~ or Economic 

As o£ Do9oabor , 

( Wt•J•fnr u, a pot. purc~m8a8 t otaling 73, 799 long ton• hod been t~nde ond long 

turm oontrnets hod bton oxocutcd Cor nnothor 220, 000 long tono , 

Regraded Unclassified
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~ 

Cotel~ ia YitAU7 ~t to OW' alll\61'7 orror't, it• chto.t UM 

bo1rc ln hl.ch tpc:.o4 cut.t.iJ:!C at.oell. 

Cb lfoY•bor 171 1941, ottico ot Pror:l"uctlcn Lbnllc ... nt I"O<IO..Cndod t.o 

t.hG Rooon.tt.nu:Uon ]i'inQnc_o Corporation tho purehAto ot orca oont41n1nc 

2, 500 abort tona or cobalt ~otnl. 

AI or Aprll 1), 1942, controct.t l-.o.d boon nw:.do by tho flotclo Roaorvo 

Ccnpcuv tor tho pw-eboao ot orcs eonto.ining only o.bov,t 159 t.ona ot cobo.lt 

eo tal. 

At ot Dt0<1al:Mir :n, 1942, 80'11'0rnmont e-ont.rcct.~to tor ore pu.rchosot frccl 

tor-olan 60Uf'Cot totaled obou:t 8?6 short. t.on.a ot cobo.lt. .. \&1 . lnc.rc:.o.ICid 

pri-.ct.o purctn.oa haYe nc- put us 1D a cc:-ttortablo I'UpJll.y poeiU~. 

Cffitr.iWJ 

C02'\U'Iti.D, YitAl}¥ .lapol"t4Dt. tO!' it. u.a.e u an abnai" tor 1~ 

opUOAl Cl.ul And t.oloae:opo let'ISOa, i.e: obtai~ alaoat. oxoluliYo17 f'r<a 

South At'ricc •. Thoro 11 pracUeai.q t'lQno 1n tho Unitod St..ot.ea, alt.bouch 

t.hero AJ'O •ceo 1ntoroatJ.nc oxporioenw be11'18 cal"1"1od on now, in the 

SouthOO.IIItorn IOOUon Of the cOwlt.ry. 

On Kuvcunbor 18, 1941, t ho Office 
. 

of Production )(o.no.soaont rocCICM.tndod 

to tho RooOIUitNot.ion Finnnco Co:rpornt!on tho purohaao o"t 6 , 000 long t.ona 

ot Sou t.h A4"'r1oan col'\&od T""A u:o , uy r oco=end:Bt!on wu .ubl-cauonUyineJ"Claaed. 

.U or .lprU 1), 1942, O't'Or tou;r aont.ba nttor Poc.rl HArbor, no 

puocMaoa had bocu1 md.o. 

Aa ot C.O.b:n- Jl, 1942, there wore UDder oont.n.ct (ODe conU"Oet.; 

ado bJ Mot4la Rtso-noo CCI:Ii~ 1n Ju."Wt, 1942) 12,000 1 .... tona ot Sout.b 

A.t'ri04D corundul t or dollYory ~ 190 and 1944. !'hia •• done Wider 

tho Bollrd or lconoa:lc -...r-ra.re dirccUvca: - . 

/ 

( 

) ( 

- u - >2U 

ws Am ons 

Tbo "t.a ord. oUa CJ'OUP hac:l.aiea a~ ~ 4lttO'Nnt ~u, 

~.all tho 111~ trc. aun.n~ aeGda to ow-iCU1'7 cut.a and wbalo oU. 

1'b.Qao produe:ta ll"t cr-itieAl.lT oocdo.! in the tar effort tor- a va.rict1 ot 

ind\\Strial uaoa AI .. u u tor hut:nn eo~ion. 

Thoro 1a ono lMee lf'OU.P or odi'blo ollo, nccdocl tor Anf1, Nnvy, 

Lond•LOAISct and dvU1an uooo. 

.A.nothor r.roup, whioh 1n¢lud0-o bo.ba.se.u nuts, eoconuto, ])(WI ltorncle, 

t!W'U nrwou nutA, tucu.= t'Ait.a, Md ouricut7 mrt.t., oontnirae hl&b porovnt.o.co 

or l.nuric Mid, t"roca ""lch ~or:lnr;1 - uaod 1n tho III'UJ\1!aot.W"' or OX'plodv...a -

it dorivod . Theaw product.. ero oleo tl.8JOd tor pln.~tici.uro (to l"'Ctuco 

brittlCDOaa) c.nd in tbo cnutG.ct.\U'e or $0C.p - "ld ~betic rubber, 

01Uo1c.: oU &DIS l..inagfiJil oU G:"'': used c:~ ool.w:nu 1n Jllllnu. 

'ftloro b no &dOCl'"tNUbaUtut.o tor el:.Sbcw' nut oU, *icb 1a uoc! to 

il:!profP'\AtO c1'C1 tOU(bon bn:Jc" Unir~CB Mli tor IStl.. rwt.o harnoll eoft.Tiftll, 

Kc.o.tetoot oU 1a u.ced 1n 1apr(lgna.t1n8 lo.c.ther. 

!allow, aocl oU Mtl wbnlt oU nrc usod in aoap r.m)u.na procouo•, 

in tho couroo ot 'f.'h1eh alfcorino ia pn;duood • 

Palln oil 1a cuontinl in thO I!Wnlfo.c turo of t.in)'llat.o . 

Ci;~rtnin Mrin< l'llginos roquiro r~poo:c¢ti oU o.a n lubricant . 

Sporm oil to UIKJd r.D n. apeoi.Ql lubrlc.:..nt !or Airpl.MO ong1nco (ollO'II• 

1ng t.ho "cold." l.lf'OaJd.tll in or notore), in th3 rtnJ..nc ot cun ~1.1, and (1.8 

c. !li,zil pNt81\d"' ..olcolou l~ricant. in DiciJCl ~·· 

0no ·"'U14 ~b.int, 1n rtcw or tho erit.icrJ. a1l1'-UJ' urctnc7' ot co.l.r.i 

out t o COt. theM JJq;lort.od row ut.crltU..I, t.hct Y.r , JCIInO• woul4 hem aoYOCi 

ellt"'n1w.l1 to bu.1l4 co·tuTM:nt ttoclcpllos or t.~IO tote t.nd oUa, and. 

, .. 
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In Oe"\.ober, 19Ll, tbt Ortl~ ot Pro4u:cticm Jl.anact~Hnt. "'OOMtndtd to 

the fttconttructio."l Pirwt.J::~U Corporation t.ht p.lr'Chue ot •PFOX:iaat.ely ln,OOO 

lone ton• ot vartou• t)'])e.s ot t&tl And oUa trom roroign aouroea . In 

lfovo•ber th1a total wa.. inoroaood to 206157llong tone; in Ja.nuary, l94l, 

to 308,571 tonal in February to )17 , 4ry:} tona . (The tot al hu, til'lce AprU 

U, 191..2, been ir.cre.aaed aueh b~ this lut fiiUJ"e. ) 

.U of .lpr'U lJ, 1942, the Rteoutru-cti<r. Finanee Corporation ha4 ~ 

c:MH4 (accarcllnc t-o the bt.at. Woraat.ton .. han) onl.T 2, 3JO lone t..ou 

(rape.. HOd oU); none W arrived 1n th11 country. i'bo p.1l"C.hue1 nre all 

•potJ no 4ovelcrunt progran~ h.ld beon tvon dn1ood . Tbue 1113 bt a Uno:r 

error 1n thia pe.rticular C'igurt du.o to tho 1~\:~.de-quato eor:lftiOdlt.y account.t.ng 

rtcordt or the Roconstruct.1on FJ.nanao Corporation, but wo boll" the rigun 

to bo tubatant1al.l.y aecurate . ror all practical purpoaoa, h.owevtr 
1 

virtUI.l.l;r 

Mtb.ir.lft WIO dcme b7 h . JOMI t.O 'buJ.ld A COV'JlT'.-nt. 0 toekpUe of f'etl and 

oU. on:n a.tt..r Poarl Ba.rbor, wben tbt Jape were CODqUOri..nc tbo tar r.ut. 
troo Whleh w had ~eeo retUne t.~ous eu.pplles . 

11M Baud ot .Econo!rd.o Wa:ta.re, ahortly alter it wa1 clveD 1U reapoa­

libUU.y in tho il=port t1•ld, on April 13, 191.,2, shi.tt.td the tinanoina or 
tho tate a.nd oils """"' t h ,...., ..ram o ~ o CO!:V\Odity Cr.di t Corporation, l)ut ~taJ-nod 

(fUneral ad.tdniat.ration ot it. 

AI ot Dece:t=Oer 31, 1942 1 

(1) Z76,6Zc! tor .. or for•tcn tats and oUs had beon bouPt on a apot p.u'C- l>ub. 

(2) The Boar.! or E<:onoaic w.,-r.,.. hod ne3ot~W4 and tho c-.4lt7 
Credit Corporation had t od , _ en ctr .• uto dW6lopesent and lona tons purchuo con• 

tract• calling tor tho delbory or SOO,ooo tons. Sevor-al addition-.1 do· .) 

~1opt-'Ont contracts boyond this total. waro aubsoquont ly nocot14tod . 

( 

c 

- 1)-

()) Tho F1""U !&port trtdo, dool1As1n rota ...S olio, wbioh ... 

u~roo.t.onod with artbction 'beccu.eo ot 411t.ort.iona in t.ho world pri~ atnac· 

turo , Wtl.l oraan.bod into the Enorgoncy Group tor Foreign Vccot .o.blo 01111 

tot• (LJ'Id OU· Oo4I'i ng Uo.t or!ela, Nl4 itl IOl"YiCCI aodo UIO or o.a an into· 

votod PI"" ot th4 FOil"""· 

(4) .lp-o..onta !or joint p.u-~inC W~Cre al!dc with tho 8r1Uah a;nd. 

~.d.ia.n.l, ol.1ai.Mtinl coc:.pot1tiwe b\o'Uc &:liS ruulU~ 1A c Nbe1.Uitl.al 

ro4uct.ion 1n tho price& po.1d. tor o ~r or tnt.~, oUs en! oU-bct.ririC 

-.auricll . 

Sinoo thoro it no o.doqut\to oubotitut,.O tor pcU.a. oil, which 1a u1od 1n 

tho monut6oturo of tin Plato , I doairo to cAll opoo1al ~ttontion to 1t. 

on October :;:o, 1941 , tb.CI Ofticl ot Production ~ocmt t'OCOCIIIIIDndod 

to tho RoOCX\Itructior. Fi,:wteo Corpora-ion tbo p.&rel'lde ot 30, 000 lOCIC toM 

ot pGla oil • 

. u or April 13, 19U, ncno W been ~· 
AI of Deccabcr 31, 1942, po.u"C-hUOI (apcrt.) t.c~ 23,928 lone toni. 

Thio took f'].aoo undiCT Board or BconoiiiJ.c 'Ac.rtcro dirocUves. 

f'M rntBB 
I new wnnt. t.o diacuas n.o,: Clbor which it usod fcl" pa.nohuto wobbin& 

d ._. ..... •rial IH'111I thr04d ror Mgb t.onaion pur· 6.nd •b1ch 1a abo ~ o.J J.U..I_ .. 

On Oc·t.obcr 'r1 , 1941, tM otrico or Jl'f'oduct.lon M:>.n.l.~ ro~n4ed. 
tho purcbuo 'by tt-.c Rtccoat-Nct.l.OC FltiAnCt Corpo:re.tlon ot 6 ,5()) toDI ot 

n... . 
11 l

• 
19,,., tho A ..... t.ho PrQcidont tranatcrrod 1Cport As or Apr J' 4+4, -., 

povorl troa t.h~ Roconst.ruct10P rtnoncO Col"porQti on to the Boord or EOOPOM10 

Wart'•ro, no J)Ul'CbAaoa hAd 'boon =ado. 

,. 
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U ot Dtotaber )11 1942, cont.r o.cto had boon M4e tor f.PFOJCiaa~ 

e , ooo t.ona A.M1.11lly f'rcn Ctu\.3d.3, Pont and !Qpt. undor Board or Econoat<: 
ICU"far• 4J.reeUwa. 

.tm 
lute 1a III\Ot.ber c«UttCtity which wtt bo illportod trOll ahrOGd . 
On Sept.Oibor s, 19l.l, t.bt Ott1ee or Production Kan.acoatant bo4 d!roetocl 

tho pur<!hC.SC O( 801000 long ton.a of juto, Mc.rly Ill o! whlob COCDOO f'l'oa 

l..U.. 

A• of Aprll 13, 1942, owr t our months attor Poul Hntlxlr, the P.ccoa.­
atructlon P'iN.nc.t Co:-por-otioa l'a4 demo pract1c-ill.l11'10t.hin& to !UlfUl t.hia 
il:tporto.nt dtroot.ive, h.wlna bou.abt onl1t lt.210 lone \Ona,. .alt~~~gb .. t.he 
•1ttot.1~.Icd1A..·~ t.hi& p;riod ft8 b1chl-7 Ynetrto.ic. 

.A8 or Dcctabor 31, 19~2, tho Bo4J'd or EeonOiftic ~'nrtaro hod urAtl&<ld 
to:r the pureho.N ot tho 1\&ll 80,000 lone tona, plua anothor s ,ooo 101\1 t.o:. 
t.o cover a aupplcmontaJ7 diroct.ivo , J6oroovor 1 noat o f th!1 jute wu ahippod 
r- In4W> porto .b)" tbo en4 or 1942. 

Tho Board of EconOilio WarfAre ' s inohtonco on oointn1ning in Co.tcuttu., 
India, a 1pce1&1 aae;nt with ~ tull bu.dntu bacqround in thlt l.nduatry, 
ho.JI boon M i!DpOl"tMt fuot.or 1n thO Cottl.bl1ahmont of tbia porform01100 rceon! . 

$11.).1 18 a har-d tibe-r ncodt4 part1culcrl.y in the !MnUfacturo of b~or 
twine tor th-a t.arva.o:tina or ou.r groin erope. 

b or Sopt.olllbcr S, l9ll, tho Ott1eo ot Pro4~ct.1on MAno.gcmont M4 
roeoc.ondcd tho puehaae or 100,000 ehort ton, ot oloal. (incre.asccl to 
2SO,ooo t.on.s on lkreh 1.0, 1942) . 

A.e o r Aprll 13, 1942, tho Rl)eonstructlon finance Corporntion hod pw"- ,.4 
ehuod onl.7 II.D. APJ!ro:xiu..t-o )),600o).ort t,ona ag:Unwt this W'CCnt dirocttvo. 

, 

( 

( 

- 15 - 322 
}.tJ or Oocombor )1 , 1942, the Board or £eoMIL1c n.vrere bed ncaotiatad 

eor.t.ract.• tor &.PFoxiaAt.ol.7 )10,000 e.hon. t~, ..U t.o bo ~by June 
1945

1 
o,nd Of YlhiOh 150,000 toni 1e OXJX:i)tOd to bo produced by tho ld4dJ.o or 

190. 87 Dcccllbcr Jl, 191.2, 10M 88,000 't.O:I.I bad tren 4oU .. l"ttd. 
\io l oo-t MnY Of our fibon 00\ll'OOI in tho J'Qr Batt. t.O the Japo.noso. 

B7 Docollber }1, 19U, tb• 8oe.rd or Zeonoate Yt.ztuc hcd or1Urod lftt.o coa­
trnctl tor thu dovclop!ont end purchnao ot o n'll!lbor of Mrd tibo:ra 1n L5Dxlco 
cn4 CulbbecLn ~· oa well u in JJ'riQ c• port of • trceondoua dc:t'olop:~Qnt 
prog:rt\lfl. \l'o nro plannlnS to put 10,000 aoroa in thcao orop1. 40,000 o.oraa 
hn·.to aJ.Nc6-y ~an pl..ant<d. Durillc c. -.car we beve to ttpt. u vi&oroual:r to 
buy goode c.o \'10 ~vo to t'i.Sht in Jl04CO tl110 to toU thea. 

I&-!fUll¥ 

Tentt~ittt !s MOther •trct.caic Clllt.ori!!l CIAIT7inG \ho vert hl&"'Bet 
ailito.ry prior1t1os1 It ia u.aod, ~ otltt'!' thi.ni';a, ror cont~t. po1ttto 1n 

rodio t\lbes . 

In Docoabor, 19J.l, thoto wu c.n uxcl'w':.go of corro,_ponclon.c.e botwooo \hO 
--•~rt onJ lobo i<o<ON\.NCUOD Off'ico of•.PJ'Od\l.ctiOD ~n'-, -dlo S\.0-t.o De.....,.---

Finoneo Corporo.tion which modo cl~~ tbo nccooe1LY or ineru~oina tu~atnntiol· 
_._110 --•-- Qo llu<h 13, 1942, b 01\l.tcd ~atos t..:.nt..."'llWI ~rt.a b7 ,.... )"'6o'----· 

tho Wor Producr.ion Bo4.1'4 forr-Lll,Y r~OII'DOndod tho pure~IO by tho Rccon-

•truc~i.on JPiMnCO eorporc.t.1on ot 1 ,000,000 p:llld• . 

• . -

p 1 Hnrbor no t.a.ntalito As of April 1) , 1942, ovor tour lfiOntbiJ t\.."'tor o-t!J' , 

1 J'iner.CG CorporaUcm. 11.-;d. b ... cn pu"CbGSOCi b1 tbo Roconatr.lCt on 

'
u 000 poundo """,. .. P""'h•ood. As of DocoubOr )1, 19.42, 101'10 , 

~ lnr&Q ~ t.o atl ascrc:s•1YO Boc,rd 'Fhil s.ncrcc.a.e b6.t been d\.10 

4 .... 4oun CViif'Y poaaiblo SOW'cet or Gn oro ot £oonom!c Uorftu'O pl*Otd'f..O or t.J"l!.C ... 'O 

rod 4 --•ita Moat pureb&Sca hAve which oeeurl onl7 1.n vory soall OT.d acct.t o o--· • 

boon in cxcood.inglY mall lett . 
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h order to opm up r.cw IOW'Cca ot r~ .tltob wUl porat\ f'lld. 

fWJ.n& UN pw"Cb.o.eo roc~tione t:0 haYO J"W:oivM f'looll tho WQJ" Prcduet~ 

Board , tho Rcl'l ):otab 8oct1on ~ ttJ;o Board of J:OOt'IOaio WarfiU't't Uotd.t 1oM 

M:.noro.b Di.Yilicn 1\o.t contnctod prive.tc:Froducor• or -rr.~~~emt .. •-. .... Ft:aont.o.U•c. 

in Auat.ralia, B:roall, South Rhod••ia, Arac.ntW, fYonob !(:uat.o.rial .l..tric~ 
• 

lUCOr14, Portuguou tt\lt Atr1co., Inditl end Uganda. 

It io oeUMntod that, v~ory lcrgoly M tho rooult or lklru'd or Econoa.te 

WMf"o.ro of'tortt, 190 1ntporta into tho United Sto.toe I'IIQY bo ~ above 19
42 

im-poru Md t.on tincw tl\o totAl norl4 production 1n 19.)9. Thil prccu.a lJ 

tn>iet.l or t.ho 11Q¥ in \l'blcb tho &c.rd or Econonio ~artQJ"' tichte tor ov....ry 

pow.! or •~rct.c.pc m.t.criala c.s tbou&h A Joldlcr'o uto dopondod upon it -· 

vhicb, of oow-ao, U. dooa. 

Z!RCONTI!V 

I '* dodro to ditcuu :&~n.1uo. rldeh b eo iaportant 1n tbo ~-. 

tect~o ot nuo. , •i&ncl•, tl\'lecr ~tion, Cllld. blut.t.nc capo. 

On Sopt<lcbor 5, 19-U, Offloo or Production Mc.neccao:nt rococwcndod 

to thl'l Rocon•truot.ion J'i.na.nco Corporation the: purchc.to or "ror.4cnnblo 

Gr.\OW\t.e" ot airconiun tron ara.:~U. 

All nt AprU 13, 194Z, t ho dey on vhich tho Proeidont trnn.ororrod 

inpor t J)OQ'Ora l'ron th<.~ Roeoru>truetion ?in.:utco CorJ)Oro.tion t() t ho Bonrd of 

Eoon~o Vurtnro ~ . 
t no ]:IW'Cil.'\$0 COntroeta had bean nndO undn t he 0ff1.CO of 

Production ~nt. c!irocthc. 

AI ot Dooc:l::b.r )1, 19J.<:, eoat.reet.s ho:! boon nodo tor \ho purcha.ao 

trw torotcn IOW"coa or 2l, S7S abort tent of drcon.lua oroe, or wttteh 

16
•500 •.hen \on.e "'N !'ton Brt.:U. thia lQ.8 dono under Boord ot EconM!c 

wuru. dirocu., • • 

, 

( 
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u ~It 1J>dicoW4, 1 bl .. dellbe,..,.lt Ji ... ~· of u. -.o~ 

o! !e.onc-ic Wo.rlan aeea.pUat..nw t.hrl:q:h Deeecbe:r )1, 1942, Ol'll.7, tor u.. 

JW'PO'Cia of aUlt.Ary t tcurltt. Tho progreaa in t.bt tor.tp n • .u tor \bt 

t.t.rat. eix raOftW ot 1943 11 ..,on aoro eaeCUl'!1&1rlc, eOCJ14orii!IC u. 

d1tticul.Uta • • have teced, t.hAn it n.a d'ttrlnc Ulo lut aix aonthl of 1942 • 

u an ovo,...all t:1.gurt tor t.hb Cc::mnittoe to be.fl.r 1n aind, I ebould Ukt to 

point out thAt t.otol puroehrl.c• ol ioportod l'Clf oet.oriola o~oatf.\QJ!klcrd ot 

Eoonot:tio Wartoro diroot.S.voo lfill run roughly t1. billion and OM•Mlt doUut 

for tho 1943 t11~l yoo.r and. alighUy over wo bUUon d.oUara tor t.ht 

titeal yoo.r ot 1944. Oror two mnctred erlt1C4ll)' noeclecl atrc.t.q1o Mt.rio.h 

will be included 1n t.blt• pu.bllo purcllllae ~- ContrcotA rill btl 

udo ill OYOJ' t.b1r1;)r for.tcn OOUDt.ria. . 

Mr. Pertcln8 1a 1n po.S.t10D top.,, wa Cca1t-t ... ct.\4.11ed a:d 

eurrent. WorMt.iOD oa. orrr bpcned. •~t.ecie eat.crW 1A • ~lowt.r 

•e.erot e1ld ott-the-record diaC\Ir.tdcn 1t tbb C~\t.oe &M•ir .. to hc:n 

tueh t tl.cta ple.cod botoro it. 1n Ulia mnncr. Ho can lnc!Jco.t.e VI• ~· 

tor tho tull ttocal yocar 19.0 oa well u cqnt.emplo.ted r1pre• tor t.hl 

1944 tiloo.l ,..or. UMtr no conditions would n uko truth cu.rrtl\t 

1nfoma.t1on l\ 114tt.or ot public rocord . ':'to c.ro, howwor, voey ~OUI 

to infora t h1t COIIIIIJ.\t.ot u t.o bOlt auch vast SW\8 o.re boiriC apon\, I 

uood tho word • aptnt" 
1 

b,lt. i&port.od. atrot.ogic mat.e-riela l\.t'e1 ot courto, 

told 'b7 aublidiariot ot t.bt Reconet.n&cU.cm Finance Corporation to our 

tlft.r 1ncNatr1oe. Pu.bUc p.u-cWH 11 UtOd. to c.tNn~ .odtq~.aAW .v.ppUta, 

Dotoil.ed Wor-.UOI\ tp a.l..rllldy tJo.n aiven tbCt HCUM C~"- on 

lpprop:ri.at:J.on.t. • • -.n\ to pw tho tw.leat. possible WoraoUon to 

U. Senat-e C.--itt.M. 

1.?J 

• . . 
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Slnco tho l)U. ot April, 19a; who« 1\lll Snport P<MOn Wti"' t.r'cuw­

to:M"CMS f'rc:ln \be RM:oatU'\IcUc.n ~eo Co:rpo:mt.!Oft \o the; loc.td ot ~e 

Wutare, \noendOUI p:r'ClCJ'OJ.a ma boon code i.e atoppt.,. up t.be ~t. 

of cort.aln •t.rc.t.ccic aa.tu-Wa, tbo.:rt.qca ~ vhlch could not Mtq~.nt.l.y bs.Te 

boon foroaoen bt the Otfieo o!" Produeticm Ur:Jxt.cemcu:\t prior to Poorl Ko..rbor. 

Q.atltc.ndirlC o.DOnC tboao 1a tl'lo i:ncreo.aod production of bolec wood c.nct CAbas­

any, Lc.rcoly in Ud• HOCittphoro, When the lull otozy CAn bo told, it .u1 

bo ono of tho nolt df'CUnC.tic auoecaeoa ot t ho \'IC.t ef for t , ow- country ca.n be 

prwd of Mviric ooh1ovo4 whnt ecoaod to be alcoat i#lpouiblo on this f ront, 

Altboue:b tho Pru1ido11t, on April 13, 1942, tra.n.ttorrod 1\lll control 

over \.ho PrecJ"'J'':llna or il:tpor'-Od ttrotcsio ootor1c.lt t'rom tho Rocontt.NetJ.OD 

Pimnco Corporo.tJ.on to tbo 8oe.~ ot £cc:1tn1c W:u-ton, which operat.ot \mde:r 

brocd dirooUYOI reoohod h'cc tbe atr Procfue.tJ.on BoGJod, Jbo, Jon .. bot Dll'for 

t'Ull7 aocopt.ed \.bQt aut.borit)'. He~ hb personnol do.m the Une bDYe t.hroR 

0 
Jf'OQt C4n1 otletoclu 1:;. tho & 7 or OW' 0%0rd.t:o o·t tho PG"" cinn "" to 

Ctl.rTy out our ar-t.J.ao uf1cmc:nw, Scco or thoto'oblltn:cUor.J.•t tcUc•w.tb!cG 

=inor ar.d Gr.n07111C M4 • ba. bo ooo ve on or oaJ or eor.aoquonc• in thia ctacntic 

Job ot wc(inc total M.r. I now desire to intol'ftl this COMI:littoo ol'ld tho Con­

gross, end tbt publU at largo abwt aooo or tboeo dolo.yo, whiob Mvo not 

yot. soon t-ho Ucht ot dAf. 

Pirtt ot 411 I doslro to d.l&C\1111 quil'lino. Sri.g. Con. H. c. Minton 

bu lnrornod ut \M t 1 • 4ht.1mtll.o.ric.l 
propo.ro.t.iona dor ivod tr.oo oinohorG IU'O, 

ot COUJ"IO OIMnUQl to M ,.._ 
' equo,.. ecntr.ol ~ troo.t.Dent ot mlo.r14, 1n c~ 

JuncUcn tr1 tb t.ho c.ceoptod t7ntbet1c lll'lt.1-mlbriala. • 

l'ar lcai -- bork ccr.to.L.,. 7 to lOS qu1t11M oulpb<ltoJ IAUA 

:...on ... bc>rt •bool• 2$. 

0. April 1.4, ICJa, C.noml lbcArtJuu- vUed ... 1>1,_. till< - ..u­
Ucn aOOda ot 4 l'd.c.b Cro4 

• •tr~Un !Qd boan brcucht out or t1>o Ph.lllpplnOo 

(on OM ot U.0 IAH piA I 
not OC'I'ina tor Au.at.r4.Uo)J Gddlnc t.hAt tt1o7 •wit 

be plAnted ~~...S 

( 
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1 on aGM'J to b.t'IO to Won:. thb Ccn::it.t.eo th:t J .. _.. Jo:10a and 

i'W C1&1ton atallocl t or mntht oa tbia ~· &1 I Jnlleatod to tM 

So~t.O &nkinC c;n4 C'l.u"rtnc7 Ccxmittoo lMt Dtcoober, thoro uo t.1M1 wbtn 

#t ue neod lt ooro rla;ht• Md t'1f!Or thortqu. 

Lt , Col . Al"thw' P. Plsch<lr , t'bo broucbt tho" lloOodt tree tht 

PhUippinot to tho \h\ltod Shtot, c:u:JO to tho Board. ot BcOf'ICCilO flo.rtaro 

vlth hiu propooal. .... to plnnt tht.l tofolldl 1n coat.o. Riel\ •• on At.IC\Ut 24, 194%. 

f41thin throo \10C~CI , , tho BOArd or Econool o l13J'f'cru hnd. uorkod <Nt. o doto.llo4 

plan and oubllittoc1 it. to thoJ oth"r 1.ntoroatod: ogoneiou . Roconttruct1on 

P1nnnco Corporc.Uon 1\lpi"Ur.ontctlvon: -..t. tir :lt ~~cod. in t,.ba• t~cl u'tu' 1 t 

~ d.taeuuod vlth t.hon on Sopt.oOOor 11 Wll! 29. Under Socrotcry or far 

Pe.t.t.or•on a.ppi"'''IO11t t0l'llcll.1 on O:t..oblilr ?, 1942. 

tben, CC Oetobor 10, t.~ IL"'C:t,;:.'lllt-~lclft 11lltAOO Corpol"6t.1oct DoU!Soc1 

tba Board ot r..conoaic- ' o.rto.ro t.ho:t. •u. ,r.tt.cr roqtd.ro• tu.r~hr.rr Cl.)f.~\.lon." 

Tbo:so •ctJ~naidor ... tiODI• c-onU.miOd tor to;l.t' noat.b.t. ltr'. Jonoo ~ \.'r.\. <Nr 

p:ropo•ol '110.1 pon .. VN' plMnina boca.v.sa or tho t!%so it t.4lco• tor clnehoM. 

treoa to cocac to t\LU cotur1t1 tor profitclblc":t.ri~. tbo•fhcMr troc• 

oouldn' t. bo ~ ~~•t.Od for 2V :'o.:'.r&~ tJlG o:.rlJ.•;.tJ nenJS<ll7t o•nn·Jf«.H 

pc.no, botoro ot.ri~ltlft of. t.M. tntk bls;ina. 

Durina 1941 ib' . Jones oo:y 1\c.vo tolt thD.\. thil uoul.d bo n ohort vnr 

in uh.ich uo \loul4n't b®ono .t.nvolvo4; in cny ovont be 41d not bu;y (lu1n1no 

dw-tna tbc.t period 1n :.Joct\ltltO a;aOWl'tl for r.oVormc.nt at.ockpUotJ 4W'1ne 

19a bc.t cct.od 01 thooulh tho '-1l2' ftliht. bo v.""Cr by 19U. 1t wo eM toJco h.l.a 

c.tt.ltud.o ~d thio qu.1n1I'IG p:-ojoct. ca a crit.o:-ion. J. Unlt.ocl rrooa llt.OJ7 

1n f..ho J(OW York Joumcl or Ccx:o'lX'OO or pebrua:y ) , 1942, quot.OO JoaN .roao• 

c.s tolloa: II.Soerot.A.1'1 ot (OaDOrco I00$0 H. JOl'lCI t.old t.M Kou.o B-ini 

Coa:dt.t.oo tod.q tMt ho bOUcvod tho unttQd Sttt.to• w:Ul bO pt.U.nc 'all the 

,_ ~·•-b r ... at. I tdiU' by tbe tnd ot 190 MtpltA tbe 
rubber we MM t'l"'OI f..I'W ""'""" u.> 

... _ •• to that. o.rea.• lb". Jones IIA1 be Msht, but. •• dare 

• . . 

present Jo.~ .. \ •..--.. • 

==~~----------~ 
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hot tcke, cht!Jcta •and boat ClUJ'> Ut:pof>t• vorl! en 4nJ' IUOh opt.1:rlettc ••U..t.e 
.b Cl mtt.or ot fact , Mr . Jocet m,y hc.vo boon co.•uido~ 8<1aetll1rc 

oac. Ho t.ato• p-oc.t. prklo in tho )XI'Otits of the R.ocontt:"Uction 11.nenoo 
CorpornUon en4 1101:10 of ita eubaidiorioa, cs ov14oncod by hiD roeont 

tont~n.y botoi"' tho Byrd CCfowJ.ttoo . U the cinchonA tf'eot wgieh."te' Nwe 

been dieota.l1 .. J>.J.vo ta-b!t eb'lippocl &fttr 2f reue bocoWJt of 4elpi:R\e 

Dilituy .-4a for qtl!.n1.tle, tho7 rill J'iold cbout. 10,000 OWlces or ~­
end c $125,000 loOt t.o t he Roconat.NCt.ion i"incnco Corporation . 1"hnt. wW 

moen rod 1nJc on tho books ot tho R4conatructi on firuu'lco Corporation. I do 

n~ llko to uttcn motivoa, but it 11 ditfieult to oaoo.po. the c:o.ncl.ualon 

tho-t. i:. poetiblt dol.l.nr lou btld \II) thla production project. tJ.b 

undortckirlc 1n tome of dollAr.o. It tt.Otlclo to u.a t.o bo A W1IO invoJt.nont 

1n tomto of l(l.vfJ\a Uvoo , hO'iiOVOl" . 

Uhe.tovo.r b.1a rae.aont cay have boon, tM fncta o.rc thet Ur. Jonet 

~ t~ cor.st.art Jlf'Od.dinp by tha 3ocrd of tcoM.ic Warfuc, M4 

tor a l'bllo bo .tenorad tho fact th'rt. 1, ~ C'h41.rucn of tho Board of Eoonolllc 

WnrfiU"O , hod porr.-ontJ..ly inv03tiC!ltod tho ACt tor and rOCQ!!II'!Cndod inrJC:di.'\tO 

~ction. Kit "conddor--.tiona" cont.inuod right on <th.roush tho bct.tlo --

vith a.alert.a. encl Vitb tho JApe -- At ~e.:unl . 

It r..a not um.U lnt.e Jll'l1tf»71 1943, th::.t. tM Roconatru.ctton 

Pirlcnco CurPQ~raUon t.t.nclly announcod th.:~t it 1'ould ap:nd aono 1:10noy tor 

this ctuinino projoct , For ell tho t'Ull power tho Prooidont has sivon tho 

Board of Econoo.io Va.rtcro ovor 1a.port.a, tro Aro bolplCIUI t.•bon Jcuo Jonot, 

u OUl" bo.nkor, rotuaca to •:t&n cboeka 1n aeeord.azlco rith OW' d.i.r9cU~ . 

P1Jw::.ll.7, •o bc.YO 1t0r1: out 1n dl INCh cMcs1 but tho tiM lo.tt h.aa been 

FOciou.a tiao 11b1oh thoro \:UI no uou.oo t oto loetna. Thoro h~vo boon 

~ ( 

~- other U~tu, r f ocuru, when per sonnel down t.bct line tn both the Roeon...-•~v , 
•• n Fi.no.ne• Co.rpo1"&t1on and the 8oud ot ioonocdc W:.rfare Mw rOund thee ... Jt.f\ICy.o.O 

M!Ttl in eo•pbie e&rMMnt a.r.d l:a'ft a.crttd tornrd t.ergetMr with apMd, Tbe 

dtuo.tJ.on 1a betuu- t.bu h wu a .nile back, &.nd :tr. Perkirla -rt-•Ind thia 

hot in h11 roetnt teat11aon7 before tbe Kouae Approprt.Ationa Cc.tt.t.eoe. 

colonel Fi·schor 1• no. in Coata RicA Gnd tM quln1no project 1• underwo.y • 

$OM ,.f h.is s.eeda ba.,. boen rtm.ir.o.Ur.c 1n tM Doput:lent ot Acrtcultu.rt'a 

•~" ·• in 8olW"f1lla end are a'bout. ~ be aent. ~ Cctt.o Uea. txparlaen-... sto.w.OD 

the rtat will be pl&ntod t.hert. n wUl be 1946 betCN: qui:dne ~ tbe ....S• 

brou&ht out of the Ph111PJ)inoe by Colonol Fiacbor can be put. t.o work t1cht.ine: 

~. • 0\U' .A.nutd roreu mAY neod it. dtlptrct.oly by M.la.ril. in t he tropic• . zo ... tn o, 

•"1 ...... l\•4- b U. ularlal rciJion.e ot t.hl SouU.ut \bftt U... lt t~ an •~ .. ,.. -~ 

Pa.cWo. 

1• ~ quite ri.llinS w atrlp • creat.er p&rt. of the I 0 ond tho Ar;;(J WO\I g .....,. 

70\1116 trOOIS at the ond Of 2i J0tu'8 if ue htiVO too do JO t.o get quintno for our 

• 11tl&nco CorpornU.on uy toe• o little aol41ore, oven thouGh the )\,constr.ocUon 

~ot..~ ~s:al'Qlt.lor.tho Dl:lf:t.\. 1c .. ..., tJ=eeb~-~ ,.....,.. )oOH 

~l>l.o;. J>l't'!U!• or •t.npp1r.c. 

C -uon 1 want. to report .. _ •"'-- Roco~trv.et1on rtnar.co o.,.....-ln f'ai.rneSS vu """" • 

hero ~· huncSrod l!dlllol) that. on a reeont dovolopatnt. projoct in OUiltOMlA, w 

lanUd under Board o! &cono.ic WarfU. olnchnna trees ror quiJ\iM: e.re bein& p 

1 t.ion troa tbo RJC. I t ted pre'rl.CIU.Il1 di.Nct.lna, •• bo..,o t.bal h-r md. eo opp» 
1 1 on tbo Pilcher project. jUit ®aeri\:ed aDd. won our t1ght 1n teru ot prine p e 

Mr. Jonoa ha.a not yot oppoeod u.a on tho 
C\.1-Ch largor proj•ct wo ha:vo wort:ad out. 

• . -

Regraded Unclassified



J liC.ftt. t.o a-ul:ai t t.bo tollOir'i.ng taeta: 

!n Fltlruo.f'71 194), tho Boord oi Ec-enoaic -.rte.ro toot O'W't:r u. aetQU 

Sapor.t pu.I'C~ n.:coUAUCIIM under Order tfo. S which 1 t~ na Cb&i..n&o Gf 

UMI !ocard of Zeoncatc •ar!'are. Order No. S il a pcu-~ ot OW' torul ~t 

p:r .. ontat1on. 'l'htH necot.14t.J.ona Md previoual1 bton bclncUtd b1 tho Rocort­

atru.eUon rina.nco Corportt.ion aub&idiari.es. The 1942 rocord or RtconnrucUO!l 

Finanoo Corpo~t.ion'• purchc.ees o r cinchonA bark, Wldor Board or &conoadc •utll't 

diroetivoe, 11luet.Nt.ot why t he pl"'Ceduros wore cho.na:ed in tho tnt.oraai of 

ahortoninc t.hit war. 

(1) ~Juno 19, 1942, the Board of Eeonoa1c lfartore sovo Dttontt Supplie:a 

Corporation a. doto.Uod outline ot c prog:rruD for purchot1tll Latin AllleriC4.12 ciac.bx. 

baric rr.o. unitoS Stotot iltport.ors, and dirocted that it be put il'lto i.l=td.1tlte 

ettoct. l cht~ ttvo dqa lcter revealed t.hat. not.bitw had beon done; u. 

hdoral Lou .W..Watra.tor ~ •objoet.od to t.be 't.OI'LO or tiDDU~ about U» 

lett..r of Juno 19. J.no\bc:r woU wu l0$t. becc.\l.lo &lr. CJ..e.Tt,on •tca oppare.ntlr 

altldd the clirocUve ones requeat.t another copy . • TM.t.•t tJ-t •c.:t tJ'» R•cor:­

nru.cUon 71no.nco CorporuUon vu ha."d.ltr.g the cinchona prccru tor qu.inlne 

Woo aont.hl ott.or ''' tw.d loot. Ba~. 

(2) Tht Rtconttruction Finc.nco CorporUuOn wnited ono month to occopt an 

ottor of 2S tont; b)' thru. t.ino tho pa.r tieular bar)(: had boon told to Dl'o:U. 

Another otter for 20 toni waa ritbdrawn - t ivo weeki att.or it. had been 110do. 

th~o dolcyt aoo.nt. t.ho lose or 1 ,800 ounces or o.nU- ma.l.o..rial ~a.lo1d• for Ul'dtAd 

St.c.t.a lolcUora !S.,ht.inc 1n tbt tropiea. In t.hr.oe mont.h1 t.t.. Roconat.rucUon 

Pim.neo Coi"JXXrw.Uon ~bt. Ju.Jt. 7S tons ot bo..rt. In i.ho tollo..tnc ...,on weeD • 

•inch 8oc.rd or konoaio •c.rrc.re <lfcnt. sot. tim ecad. tz:.ont.e tor ?SO \OM ro:r 

.i.aDtdUt.o 1h1s:etnt, l,SOO coro tor f'Ut:l.l:ro delivery. B)' t.Ma U.., our lcpcrU 

Oft1eo .. , bo<14r Cl"((Ol1•od t.bm 11> tho Spt'1njr or 1942, o:>d ninc1z>c ~,...oq j 
intc ccuon. 

()) Tho BOCLJ'd ot Eeencatc Wo.rtaro l06rned t.Mt. tbt Roconttnact.iort 

f_1nc.nct Corpornt.ion na aet.UJ~C t1f'D 6!tor a on o1ncbom Wk tNt rotGrrir.c 

- 2J -
t1'aca to procNaon .... 1t'itls whoa tht, kpoMoUS "" t.bto Mc.cUrw abot.at. price -

.mua \be boric •t<110<1 1J> Col<alda o:xj Zcudcr. lbe• u.e 8oMI ot 1<..-lo 

rart&rO d1Nct4d UM lteoaa~c:Uon FtraDce Corpcratioc to accept. ill l'1nl: 

otters, \be Roconot.noA>tion ~ C~:.loa rcopondod l!r <Alllol .,. 

t~eotinse1 each CLtttr e.nothor ttn dQ1 dela.T. Then the Roconat.ruct1on Fi.nl.nt:• 

Corporut.ion oxpWnod it.e r.lu.cto.nee.; it dicl.n ' t. want to t.cko tho r1tk ot 

tinnnci CLl lo .. imrolvod in doal..ins with unknown onrS J»Uibl)' "1f'l"'ipont1bld" 

oupplier a . 

Tho Rocon.et.NoU on J'1.nanco CorporaUon t.hut held up tho Vi tal quinine 

pracrtiJl vhilt it objootod t.o t.bo "tono" or our l ott.ora, AiaW4 paptrt, toraot 

about. otter•, c.nd Mn4pioltod. lt.l tuppliors !'reG t.ho •ri.cht 1dn4t ot pecplo• , 

wl48d or ~ a doapa ..... fiebt to bl)' <r10rt pam! ot c1.n<bollo boric it 

edd looat.o t'rca atQ' IOt.&ret .t!GtaocYar, rer..rdle .. ot the t'i.nl:le1A1 r11b 

1.:::Yol ¥od • 

9YAR!Z C?:!STJ.. IS 

1 now dollirt to diacu.at quart. CJ7Stala, the UIO ot which it to uturl.)' 

impor tAnt to tcae ot cur wtlr 1nctuatr1oa. 

For two )'OCLH now BrfiZilio.n q'l.¥ls:ta c ryatcl, oaaentitl.l elW~ont in Di.r• 

plano, tnnk and aut:carlno rtuU.o cot.a, ho.a boon in eriUco.lly thOrt. eupply. 

Durin& 1941 c.nd. oo.rly 1942, t bo Rocon3t ruct1on Finc.nco Oorporo.Uon 

osont. 1n Bro.a11 b:Neht :2,000 t.ona of cnawa. Ho WAll paid o. ,eorrminlon ol 

1" on hill crOM purchoMt, CLnd M bc:Juaht those cryst41.1 without. cbec:klnc t.o 

... vhoth•r tbq .. ,.. ot t.bo qUtlllQ' noodod c.nd prld tor. Ovt r IS$ ot t.bCD 

WOZ"'n' t o tht &crton'Dtlnt. }ott. between two ud &ix r.UUon clollara, c.n1 ... 

MYo boord tlllt ~...S 5"'140 qiW'U f'obrl.U"'"' - ..U~ - to 

cet uaobl• el')"8Wio 

Shortl.T &tttr April 1), 191.2, Ulo RecM~atru.ction J'inMCt Co~U.oa. 

:repla* th1t ocont CLltboUCh it pvo h1:l equt~ollJ 1\l.CfttiYO work 1n Ntw tort. 

,. -
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Blat. tho dWOUoo 1ra .B'nLI.1l wcm1 t ~. the hconet.naeuon 11.mcc. 

Ccrpon1UOD lDd bean br.a'nt. •bero it !::urt. oon, br ho~ t.o ta.to 0 1011 
CIQ 

a. haaardout undertaJWlc. Tbt new Rocoaatructicn P'inanet eft-.. --·--oa act'l'l~ 
btpn tl.1alnctJ.nc dollar lo.ns tho ec.y Wll)'. Not A pound ot qWLrta CI'7•W. 

.u Jlll,ll'Chlttd by the Ket4ls Ruorve Cccpc.ny tor aix montha. rho 8oc.rd ot 

!conord.c Wuto.ro 1'1nol1T bed t o 86lld a top otf'icial to RJ.o to cot the plbUc 

pur<:MHnc l"'t\llllod , 1 tool that Boo.rd of Econoaio Wc.rt~ro poraoMol •boule! 

Mvo t ouaht tho del.ey-1.na tact.ioa ot tho Rcconst.nlcUon f'ino.nco Corporation 

DOl"O Vicorou~l.y in t.hia inatllneo. 

The Boud or &soncalc krfare !1nall)' 1.71a1.a~ upon intpoct1an locilitic. 

in JUo •o t.M1. o~et&ll could be teat.od bet~ pll)'Mint. end tbipraat. The 

lor"'f S~ c..,. llco "-" or cr<>et ouisw- to ua on t.hh proJoct llf 

~ 20 t.rc.1nod. intpoctora emf the no-ccuary crc.-U,.bt.., 1Aipect1c.2 

bo.U., ;olA:roid -.ct'M.rw, etc. t'be Arey, or courao, lmd o uit.1ealllillt4ly 

•tAli:• u c.hi• ..-.... r ~ ,.. __ 0 our wo~ &.nd Me coopef'Ot.od ~.1.7 and trteetJ.Yely. 

Rtcon.~ trucUon f1Mn c co orpoz:nt1on poUq Met boon t.o ketp a aWl 

in Rio - ... o.ncl to vo.lt Cor tM bu:Jincu to coao in. Whtn the Board ot 

!oonocd.c lcrtoro aont 100 oncineore nnd .... "'lifiod •· 1 
- ,_ pur¢nut na o.sont• into 

tho up-count- Q-.A h 
., · -• w oro tho cryotals or e minod, Roconat.ruotJ.on Fil'lllnco 

Corpomuon roproaontou in 
vos Bra.zU ot tirat cooporct.od in tupptyins 

J!Ul'chao •onoy w 00 t H .. .. 
n roc ......... a.ut.bority; t.he.n thO)' retueod w oooporoto -

an •tntt.nloUoM f'roco lot . . ' • ' hi.rwton • Tho Boo.rd ot Eeono.Uc WartoN aot. up a 

putc_~lnc •toU.on at Wt.171ng Cc.tpo Fon:KlSC; t.btn .. hod to acwe u. bod" 

to Br1h1A • - 10 U:lat Recona 
tnle-Uon F1:nnc:o Corponl t.ioa tunde could be 

•pont ~ tho - tbtno. 

ln AJII'il, 194), brd ol Ecmo:dc Wuto.ro ropreeentu.t. .. 1n R1o 

MY1•ed t.bot I'll t.r1.. u . 
c ont put upon Motala R,.sono C~ l(tnU' p.ordJcdtrC 

cutborit.y 111 Roo-~.ruou F1 on nMCO Corporction wo.s prevo.nUttc our 110t(J..rf 

~·t prteo1 1n our ~ \blre OD4 ~t ~· "" ccn1.rc t.o c. b:llt.. 

'fbo BOClrd ot Ec:onanic -.rtot't:, then·rore, directed \lie IICOMU\lcUoa Pirwu~Ce 

carporo.tJ.on to rolo.x itt reatricUona . Reecn.atruct.ion. nncnc. Corpcrt.U.on 

rctusod, tta.Unc t.Mt '11'0 d14n1 t need qunrU e:\ough t.c po.:r Cifl •o,. tor u. 

!brOO .ookl later, a.t"t.or odvico trc:a their <11m BrMillan rtprt~ont.c.U'ftl1 

they rcoonsidorod -· and. ch:lncod their inatl\l.cUona. But. not in UIM W 

hoM ott tho Spooit.U noprotontotivo ot t ho BO:lrd ot £eonol\1o Wc.rtart in 

Sl':l.,il. Pod UJ) wiU\ Rvconstruetlon fiM.nco Cor porct1on ob•t.rucU.on t.o his 

Brt.zil.Un pr01nus, ht a.ni.vo4 in Wo.abirCton to report. It \.cot t\11 ropor\, 

plUI c aorn.1nc wh1cb I IJ)Int ritb JOIJI Joool c..ov! Will ClQJt.on, \10 bi"GG\k 

t!da po.rtJ.cu.lAr loc-Jc.o. Tbf'<Nc.bo.l.t. the porlo-5 of those bu.roo.ucJCt.ic, 

obstnlet.ionil\. ULCUCI OQ ~ pCil"1. of the Rc-~:or..a~t.!on ft..otlftet Corporot.too, 

the need tor qu.o.ru C-1'7tto.la cs crtticcl.l.T urg<.t~t . 

A. a 1 pr09'10Uil1 UJd1c:.t.ed, the ~aC:!I Xr, Jane• could hold 141 cur 

q"~CrU Cl'YI t.cl Afld q\llninO procr'O#I 18 bi¢U.e be a1p8 Ulo C.bl~l \0 Jl'l1 

for- the proeUl'OIIont e nd dowlopMI'lt. of then c:cc:~od1tioo . to p.lt. it. 

dUto.rontl,y, hO ;: 'boon oblo t.o delo.r this part of tho wcr ottort. boco.uso 

ot his poeitJ.on o.e ba.nkor tor us, not.wit.h.lt.:lfldil'\8 tho ea:~plot.o dtlocot1on 

of poaora ovor 14poru wbiob t.bo Proeidont gcvo tho Boord of E.conOftl.c 

'lc.rfa.ro on tho l't.b of April, 1942, roUO':Yinl t.ho to.il"""o or the Rtcon• 

•• • - ..... ld the gavort'lmOtlt. atoclcpilol or tt..t\)t.o&ic 
atruotion Finnneo corporo-Oft ...... """"" 

cc.t.orlAb vhioh Cqrt .. a.u\borisod o.nd d.i.reetod 1.n t.ho IUIIDO" ot l91.0. 

-~ - -.-.AO Ju.tt. acnt.ionod wcro .o,Jor ao.t.t.oroe. 
Tho dolqo em - ~~ 

)taro c.n."'OJirc• bocAUIO tblrO o.re .oro of t.boc, bc.vo been 1.he a1nor do].qtl 

•• • 

which tr.vo Wen ploco t"r<<D \.1M \0 UDI tbrq.hout. tl:dl peat )'eM'· I raow 4eelrl 
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tO d.aCUJI 1000 Of those, OON by ~ O( Uluat ration t~ b)' ~ Of ~1:4 

0/JT cocpl.0'\.01)> docuont.od C43C 1 

Slnet Ttbr\.\o.J7, l9LJ, tbe Board o! Ec.ooc.lc 1Ja.rtare hu bM.n ~ 

&olJ..>U.C and dn!U ... all imported Cl61.tr1Alo conl.rOcl.t, IO'IJ.Iw tMa 

oxoeut.od 'bJ t.M cellors, then 6eMiDg t.ho:;. to the RtcOMtNot1on P1no.nc. 

Corporntion aubl1d1c.r1oa for execution. Thie hc.a bton dono \lndor Order 

No, 5 t.o 1.1hich 1 roforrod enrllor . Tho purpose in uatablhhirc thoae "" 

proccdW"Co 1MI to oliJfd..nato delay c.nd duplico.tion , 

Thoao purpoaoo M.vo bo-on in t.ueo mot'Lcure accoopUthod bu~ only 

in tho t:ce of en oxuporntin& rea.r gunrd action by Rt<::onat.ruotJ.on 

Flnco.co CorporcUon ottieir.Lle ..,ho ue still tichtinC thro war with poac•· 

Uno rCM! ~pe, COrpo:rGto tecbr..icaliUa.s, and vith whAt .... t.o ua t.o bt 

an umece~ .. s.ry coutlm, Nor..o ot t!Ja tollori.ng o~t.rucUonlet ettoru ot 

U. RDOCNtNcUon ~ C.Ol"ppl'cUco 1a Kjor 1n it.Mlt, but \.be cum~.­

lot.1Y4 ottoot ht.- boea t:itdde!dng to tho balncaa DOn w1\h toros.,n trade 

~ vho Mvo loft. lucnat1v.: posi tiona 1.n pr1vat.o induatry to ..-k 

tor V10 BOI"\rd ot '!ccmomic Wnrf"n.re ot govel"TTIIIont aa.lcrioe tor tho dur-4t.1on 

in n JX=,triotic ottort to help shorten t h11 WAr. 

Tho t...'l.ctics oro botwr Ulu.strn.tw thlln doecribod. l).arina the 

))".t~ tour montbe, tor oxamplo, o:1o ot the Roc:onetruot.ion FiMnco Corpor .. 

et.lon cuboit1c.r1a•, l'!c to.h R.a•~rvo COQpO.tl:y: 

( 1) Took tour woo.ka to oxecuto c sroup or throe ..,tnl oontracw. 

d.rt.t1.0d. bY' tho 8cx.rd or £conoade W,.:fue wbicb t.ho Nllort hAd exoeut.ed 

&ncJ rotumod 111. thin te:t &.yo, 

(2) Held a coppe.r c:Ol'ltrect. tor Nvo woek1 boeau.H one lo'tt.tr bt.d 

boon tott. OU\. ot ono u:W:port.;;.nt. wonS Md bM:auM two atnor e-lou .. • 

"could hcvo boon 1110,.. clee.rly at4t.od,11 (Tht 80lltr had auppUod tho 

lli111n:; lot.tor and Md found no d.ifticu.lty in W'lderaw.nd.lna tho t wo 

~-

(J) Wl'OIA thne letton to tile .Boord of £c..,...jc a.r!llr<o CCIOpl&iol.oc 

_ ... • ! Ol'D .-.ollol cl4 ... (rithollt lop! otr~t) n!orrod to till lloord 

~~ 'ICJ'fu'e' 1 •41reoticn• tMt the e«~.troc\. bt e::~:t.e.ro4 111\.o, (.l elaUar c1 £coc_.o 

rotoroll<• to t11o wor PraduoUcn Ikerd bo4 al..,. boon !nclu4od Ill' tho 

RocO»t.ruct.ion FiM.f\Ct Corporation dftt.t~.) 

(4) Oemo.ndod thAt a 1il1ple tiYC-t.on .,sh sole oontr6ct tor 14ntal1t.o 

be bTokGn up into Wo cont.J'Octa - - 10 t bct JteeonetrucUon P'ino..nco Ccrporot1on 

a ttornoyo oisht. 4ro!t ono ot tho wo. The wa.ah 8.3.lo t.eohniqut wal u•td on 

thia azs.nll lot. in oJ'd.or t.o provide Govonutent CI'I'Mreh1p wb1lt in trl\1'\11t, 

to •hip the goode by nir end. UJe Air tr:uu:port Cetii:IClnd 
AS it 1J08 MOII14f'1 

earrlea only l ovo.rmtnt cno4 M to riels. 

(S) Ro.t\LH4 too lli(ft Cl ccn.tn..ct wit.b a 51&.:1Aft to.nt.Alit. prodUc•r 

~h t.be olt.o.l"!II:Uft MOJ.\t a ~ before the ~or IJ1pOd 1 't - GY'On 

'liOilk delo.)' in c•tt.l.nc 0 r.- ai:le iJI.to proc:tuetio:a. 
e!lllt)' to hMM -' di.J'K\.iftl ( 6) RotuMd, on o lcpl tecbai • 

t. too thlt I!:J'c,s1l.J,c.D ocweftlMnt -o.u\bOrl.&tnc tho •lOClft 2I ro.nw• r4 aquipc.en 

~ cavom=cnt ropres.octc.tt•c• 1ft ru.o, roeo1Yo4 
~00\&H ot Woroc.Uon ·"""""' 

d bO -··"" and •• , •• t.Mt tl\8 oquipoont. 1fO\ll. ~· •u...,.oquont t.o tNr 411"to~vo, 

l.onnod, 

U
...._ umto.lito contme~ toT tour wookl beoau•• U 

(7) Kol4 n Brei ~• 
uiro4 by tho Socrot.cu')' 

tiM boGn ontoro4 1nt.o wit.hout c toJ'T.'Ie.l opprovGl roq 

ot Cc:a~~oreo. 

• . -

Regraded Unclassified



-28• 

I< • - w M -t .., ...old ...S <1-~ _,.u,. an4 inPI'GYO U.. 

cdrdl:d.tt.n.Un ettiolency 10 oasc.ti.cl to 1d!ln1r.& Ud.a ar, if J'I"CCI:n:a __, 

"" cppropr1A'toecl d1ro-otl7 to tho .Boord ot konar:d.o lbr~N tt:lf' 1~ J~Qre~e 

end d..,.lop:~ont. ot QU SAportod atra.tegic ao.t.or1cle, j~o~.~t u oono)' 1t now 

oppr"'priAWd d.i~ct.l.J to u.~ tor ad:ainia~tivo cnq>enaoa in oonneotion with 

0\ll' iaport.. work. Thoto d.it tlcult 'lrCl' t.1.Do jobe cc.nnot. bo t.ockl.CS 

of tocUvoly, M polntod out to t.ru.lJ' in "he roport of tho ~ COMiitt4-o 

fl'()ID wbioh 1 roo4 1n tho ear l y pt\rt or this stctc.en1., wit.hout tho fUll 

po.ror to ca..rry <Mit IJ!Ooit1c Guf&monts. 

!bo Bco.l'd ot lcoaocic Wurtnre is o. wAr a.aoncn it 11 not c ~rt ot 

tbo poniAMnt DCLCb.lAOry ot GO'V•!T.r:le!lt. •e bc."H rocru.itod whc.t •• t ool to 

bo &Q ozt..nNlr o<:epet.ont poup ot 'tals1.noasooon c.nd. &4cbn1ccl oncinoon with 

toreicn t.m.do 'ta~ to t:4n7 out. wr Job or lnporUnr lt.rc.t.oaio ~\Cr~. 

Sbcr-\l.r a..tt..r ~ 'IIV u OYOr .ott. or tbe.ao t:X!D 1f'1ll bo •cnt.inc to pt. beck. 

t.o 'thoir ~t.iae roapor.;albiUtioa. 

ror tho c!ura.tion, bo.:rovor, 1 feol toot they ab~d bo stven 

nd.oqUAW l.aUtudo tor c. Job whieb ia oxtrooel)t d1fticult. .,von \U'\dor t.be 

boat. ot condiUona , Tboy ebould bo f'rt:o ~ this hamat.r1ne1n& Wro~~crcc)' 

ord bQckdoor oooplc1ninc of Mr. J onco end his oaployoot. It. h ay hopo 

tbct. thh a14t.omont M• cla.o.rod: up nny tUs und.ortto.ndinll ~;~l\1ch noy htwo 

boon cnuaod by Mr. Janel' trppo.c.ranee botoro tho Byrd CCD:I.lt.t.oo. 

~~opon llr -u .. ou..- .. ....,. ~ -· 
-"'" ._u>s- -•..,. 41HuoU. ~ 

l 'lo\ ~'f' S • • 

:z 
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THE WHITE HOUSE 

WASHINGTON 

Ju.ne 23, 194) 

MENORANDUII !'OR 

TilE SEeRS!'~& OF ':'!!!! TREI<Sli!\Y 

FOR PREP AR>.!T 0:1 fJP nEPLY 

!'OR 11Y 51CN~'!URE. 
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336 
TREASURY DEPARTMENT 

INTI:" O FI"ICIE COMMUN ICATION 

•o Jecrt>t1 ry !·:orgenthau 

,ftow Fn•nces l·~cOathrlln 

DATa 

June ~o. 19113 

Cv TROVh:RSIAL I J_,U:;~ ilt:FCRI!: CC.lGREJS 

Jith the end of the firc~l yePr tomorrow And a Con­
', .ion, 1 rec .... , ~cheduled to start ::>nturdry , both the :!ouee 
.. .3£'na .e l'rt iJusy "i th !!.IIJOr I'P ropr1at1on bil ls: 

1. T~f ·~r A&encie. 51!1, roviwin funds for lb agen­
ciftl - Tl.ia bill ... ay not !iP• ir. unclcr the fisca l yeH 
de c' lint> toillorrow night uechuse 11 ;;en?te coa.mi tte6 
reau ropriateo ractic?ll; all of G.i',. ' s Iunds anc cleo 
monfy for a modif i ed do."Pstic rogr2o11 for c·.;r , both of 
~J.ich t,od been d rastically sl11t1hed in the House . If 
the .3Pnflte su ,Jlorts its committee 1 b I•C ticr. today !'S emec­
ted , differences will , of coursP, hrve to be ironed out 
in coJJference . 

~· • 

" The Arrr.y Aonrooriation Bill of 71 billion do llllrs - DPsnite 
in~i.tfnt criticism of unnecesa1ry extrav~g~nce from 
l:it'nfltors Byr d , ~.aloney , LFfOlll'tte, ~nd Tru!..an, the .:>en!lte 
e .ed thie ;:.easure ani sent it ~o co •• fennce > ith the 

.!ouae o~ur minor ooints, ~<hich er,. .. xof'rted to oe 
ironed out irt~ediately so the ~ill cen ~e eent to the 
;:11 te House tonight . Senator !)) rd. ~ PVPr , serve..: .. otice 
that the Joir.t Co wittee for the Reduction of 'or -e~~ential 
:.xpendi:.urew would begin"" i •• t i 9te invPstigPticn of 
w~r ex ... enditure~> ;.nd ;:,em•tor· LRfolle~te observed with 
so 1 hPI't t.M•t if "Congres:; refuse<' to ~oo. ropric.te anotht>r 
doll~ r. t· i ~ war could be carried on for a yeer or two 
,.ithout diff iculty . " 

! . The Commodity Credi t Corpor1tion Extension Bil l - ::ost 
impor tant about tlli~ measure, of cour!i.- , is its l•nti­
I:!Ub.,idy rider which House aud den~te conferees agreed 
uuon yesterd~y . Both hou~es ~re Pxpected to aporove the 
report in time for ':ihi te Hou;;P ACti on b:t_ tc;>rnorrow night . ::>o 
;,trir.eent is the anti - .. ubuidy aml'ndment •·Inch prPvents any 
uet> of food .;ubsidies ~:i tl:out Con,:-re-s..;ionPl coneer.t , how­
evtr , tfi1t bO~t ~uarter s ?TeGiCt r ~residential veto . 
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L The Urgent Defici ency Bil l - T i s ~easure apoear s to be 
hopelessl y dead l ocked as bot h the House and Senate yes­
terdny aga i n di sagr eed on the House amendmPnt b~rr ing use 
of eny of the bil l ' s f unds for thr ee Federal empl oyees 
~:~.ccused of subver sive activit i es . Yest er day •s vot e w<~s 
on !i conference modificR.tion of t he amendment which 
would have r 11moved the thr ee emp loyeFls f rom t he Federa l 
O!lyro 11 on November 15 . The Senate, however , f ound this 
delayed- action plause er.ua.lly obnoxious and unJust . 

5. The L~bor-Federa l Security Aopropriation Bi ll - If this 
n.easure doesn ' t rec ch the '•lhite House tomorrow, i t will .• .. 
be ctief l y because of so.e 48 n.i l lion dollars voted by 
the ~pnatt yesterdey for t he ~YA, ~!though the P.ouse 
~revious ly hPd decided u~on li ~uidaticn of the agency . 

b . ~gr iculture Aopropriation Bi l l - Like ~ost of the ~easures 
Jraviously discussed, this bi l l is of interet t chiefly 
for its controversi al orovisions . Yesterday the House 
refused to accept the Senate a~endment reinserting the 
Crou Insurance progr am and a 1 so iltai a ted upon their 
oroviai on , de l eted by the Senate, orohibit i ng use of any 
of the bil l' s funds f or incentive oayments . 

7 . Other anJronri ati on bi lls befor~ Congr ess , but reasonebl y 
certein of being sent to the Whi t e House tod~y . are the 
Inter io r Denartment Aooropriation Pnd a Second Def iciency 
Bil l. By th~ time Congr ess has finished ••i th all of 
these mea.ures, it prob~bly will have aooroorl?ted xore 
than 115 t i ll i on dollars--a record-breaking total . 
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Slft\Clll COMFIDEMl\ll U. s . Treasury Depar~~ent 
Revised Draft 
Jl.lne 26, 194; 

Prellmlnnry Draft Outline 
of a 

Proposal for a United and Associated Nations 
Stabilization Fund 

Preamble 

l. There 1 s a growing recogh ltion that progress 
towArd establishment of a functioning democratic world in 
the post-war period wi ll depend on the ablllty of free 
peoples to work togethe r ln sol vlng their economic probl ems . 
tlot tho leo.st of these is the problem of how to prevent a 
wlde - spr ead breakdown of currencies with resultant inter ­
national e conomic disorder . We must a ssure a troubled 
world that tho free countries w1ll solve these perplexing 
problems , ond that they will not r esort to competitive 
exchange depreciation, multiple currency pr ac tices, dis­
crlt.>inatory bllat~ral clearing, or other destruct ive 
foreisn $xchang~ devices . 

2 . These are not transitory probl,ms of the immcd1at~ 
post- war pe1•lod. tlor can countt•iea adopt an attitude of 
indiffercnco in the <>xpectat!on that ~"'r.s o p roblems will 
not touch them , Ther& must br a general r ealization that 
world pr osperity, l ike world peace , 1s indivisible . !lations 
must act togethor to restore mult1letE~rul international 
trade and to provide orderly proocdurt for the maintenance 
of balanced economic growth . Only through lnt~rnational 
cooperation w1ll it be possible for countries succosst'ully 
to apply measures dire cted toward attaining and maintaining 
a high leve l of emplo}~ent and lnoomo which must be the 
prlmory objectivE- of economic policy . 

3. Tho International Stabilization FUnd of the United 
ond Associated Nations is proposed as a ~rmanent insti tu­
tion for in ttrn&tional ~on~tary cooperation . The resources 
of this Fund would be avallabl~ under edvquatc safeguards 
to maintain currency stability, while giving member 
countries time; to corre ct malad justments in tho;ir balance 
of p~ymon ts without r e sorting to cxtrom~ measures destruc­
tive of int, rnational prosperity, The r_sources of the 
Pund would not be used to prolong a basically unbalanced 
l n t ern a tl onal pnymon ts pos 1 tion. On the contrary, the 
Pund would be influential in 1nducln3 c ountries to pursue 
polic1~~ making for an orderly r e turn to equi l ibrium . 

J~ . Tho Pund woul d deol only wtt;h member gov, rnments 
and th~ir ~iocol ugonts and would not intrude ln the 
cuotomnry channels for conducting 1nternut1onnl comm~rco 
and t'inanco . The Fund is intended to provide supplemental 
focil1t1oa for the succe ssful functioning of the es tablished 
fore ign oxcho.ngc institutions ond to fr.:v international 
commcrc• from hcrmful rcs tr1ct1on:l . 

5. 'nte success of the Fund must ultimately de pend upon 
the will i ngness of nations to act together on the ir common 
probl tm3 . Intcrnntional monetary cooperation should not b~ 
r cgordod usn raatt-.r of generosity . All countries have a 
vitnl in t. r~st tn thc ' mointtnancc of intcrl\tltlonsl mone tary 
ctab1l1ty {i.lld ln the balanced grO'•th of mult1lc.teral inte,._. 
nu tlonnl tro.do , 
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I . Purpnaoa cf tho Fund -..!.'!I 
The vnited Nations and the counlrlea associated •1th them 

recognize, as declared in the Atlantic Charter , the need !'or 
t.'le fullest cooperat1on IUIIong nations with the object of 
s~curinG economic advancement and risinG atandLrds of l iving 
for all. They believe tha t llttainment of the3e objectives 
wlll be !'nc1l1tated by international monetary cooperation . 
Therefore , it is proposed that there be established an 
Interne.tlonel Stabilization F\.md w1 ttl the follo"'1ns purposes: 

1 . To otabillze the f'or ol fl}\ oxchangt~ r ates of the cur­
r encies of the United Nations 11nd the coun tries 
associ a ted wi t h t h em. 

2 . To shor t en the pcrio.ls ond lc sscn the degrG& of 
disequil ib r ium in tt~ intern~t1onnl b&lance of 
p&ymen ts of m~mb"r c"untr1os. 

~ . To help create cond1 tiona under •·hich the smooth 
flow of fore ign trad~ and or productive capital 
amen$ the me~ber co~~t~ies will be fostered . 

II.. To fecal tete t:!l e t,f a ctl vo u t111za tion of the 
blocked for;!gn b9.l!ll~ces accurula t~ng in some 
coun trice "" a consequence of tt10 <lar si tuat1on . 

To reduce th~ use of such foro ign exchange re ­
stri c tions , bilateral a xchangc clvsring arranse­
m~nt s , mul t~ple currency dovicos , nnd discrimi n­
atory ft-re> i gn exchange practices O.l' hamper world 
trade and t h_. international flow of productive 
capital. 

II . Comoos i ti on of the Fund 

l. 

2 . 

The Fund shall consist of gold ~~d the currencies 
and securities of mLmb Or gov•rnmdnts . ~ 

Each of the munbcr countrios sh~ll oubscr1be a 
spcc1f1£d ~ount to be called its 3uota. The 
a~grcgato of quotas of th~ mtnbtr countries shall 
bE: the equivalent of at l~ast .;.5 billion . 

Each member country shall me e t ita quota contri ­
bution in full on or beforE: the date stt by the 
Boar d of Directors f or the Fund ' s operations to 

b og1n . 

a . 
A country ~hall p&y in .~o t el ~n ..,oun t dt tcrmincd 
tlS follow s . If Its go l d ~nu fre~ fo r e ign cx­
chan3c holdinea are : 

11. 

In cxc~os of thrc l tlmcs its <luota, it shall 
pay in gold 50 p~rc.,nt of its quot a . 

1.!ot•v than tr.o but l eU than three tlmos its 
q\toto. , 1t shall pny 1n gold ho p~rcont of 
its ~uota plus 10 p~rccr.t of its gold hold­
!n;;s in e xcess of t wi ce its quota . 

.• 
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iii . ~ore than its quota but l es. th~ tr.lce 
its quota , it shall Pl'Y 1r. l)old }0 ;>or­
cent of 1ts ~uotn plus 10 pe~ccnt of its 
gol d holding s in cxcoso of its quota . 

1v . Less than its quota, it shall pay in 
gold ) 0 percent of its gol d holdings . 

The go l d payment rcqulr~d of n member country 
substantial parts of Ylhose homo a r ees bav~ be~n 
wholly or partly occupied by th~ e nemy, shall 
be only three- fourths of the above . (For other 
gold provisi ons, see V- 2(a) and v-6, 7 . ) 

b , It shall pay the remainde r of its quota in local 
currency , ~xcept thct a m~~bcr country may sub­
stitute government sccuriti~a (redeemable at 
;>ar) for local currency up to 50 p. rccnt of its 
quota . 

4. A quote for each :tombcr country shcJ.l be computed 
by on ~r~cd upon formula which g ives due w~1ght to 
tho important ~clcvont rectors , e .g ., a country's 
holdings of gold and fo:-eign exchonge, the ma.:;ni tude 
and the fluctuations of its balance of international 
payments , its notional income , etc , 

6. 

Eefore computing individual quotoa on the basis of 
tho agreed u;>on formula , there shall be reserved an 
omow'l t equal to 10 percent of aggregate quotas to 
be used as a special allotm~nt for the equitable 
ad jus tmen t of quotas . 

1/here the initial auot.a of a member country as com­
puted by the formuia 1s clearly inequitable, the 
quota m&y be increased from this special &llotcent. 

~uotas shall be adjusted on the bua1s of the most 
recent data three years after the establishment of 
the Fund , and at inte rvhls of !'lve ysors there­
after , in accordance wlth the agro.:ld upon formula . 
In the pc r iod be tween hdjuo tm~n t of quotss , the 
Fund may incNose the quota of o country , ~·here 1t 
is clearly 1ntqui table , out of tho ap~ciul allot­
Jnont r eserved for the cqu1tubl o adjustment of 
quotes , 

Any chanecs ln tho i'ol'mulu by which tho:> quotas of 
member countries tll'C detcr.nincd shall b~ :nndc only 
w1 th the o pprovol of four-fifths vote of the Boord. 

No 1ncr~nso shall b, mndc 1n the ,uota of a mc:nber 
country under II- 5 or 6 withou t th~ consent of 
tho rcprcscntntlvc of th, country conc.,rned . 

• . . 
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III . Wonot~ry Unit of the Fund 

1. The monetary unit or the Fund shall be the Unitas 
(VN) equal in value to 1}7 1/7 ~alns or flne gold 
( equi valent to ~10 U. S . ) • tlo change in the gold 
value of the Unites shall be made except with the 
approval of 85 percent of the member votes , When 
such change is made the gain or loss sustained by 
the Fund on its holdings of gol d shall be dis tri­
buted oqui tably among the members of the Fund . 

Tho accounts of the Fund shull be kept IIJ'ld pub ­
liehed in terms of Unitas . 

2 . The value of the currency of each member country 
shllll be established in teroto of tnitas and may 
not be alter ed except as provided in IV- 5, below . 
(Sec IV- 1, 2 , below . ) 

tlo membe r country shall purchase or acquire gold, 
d irectly or indlrectly, at a price i n te rms of its 
national currency in excess of the parity which 
corrcoponds to the value of its curr.ncy in terms 
of IJnitas and to the value of Unltas in t c rt:ls of 
gold; nor shall any memb e r country sell or dispose 
of s old, d irec t ly or indirectly , at a prlce in t ~rms 
of it~ national curroney b e low the parity which 
oort·~sponds to the vnluc of its curre ncy in t<.rms of 
IJnitas and to the value of IJnitaa in t orms of gol d . 
(SCG nlso VII- 1 . ) 

; . No chango in the value of the curr"nc1e • of memb e r 
countr1~s shall be permitted to ultQr th~ value in 
Uni tas of the assets of the Fund. Whcn cv• r the 
currency of n member country hos d~prec1ated to a 
aignlficont extent , thnt country mus t d eliver to the 
Fund when r equested an amount of its local currency 
equal to the decr~asc in value of that curnncy hdd 
by the Fund. Likewise , if the curr<.ncy of a 
pnrticulcr country should appr<clu t o , tbc Fund must 
r.. turn to tbat country on amount (in th e curr~ncy 
of that country) e; qunl to the r esulting incn ese in 
tho IJnitns value of tho Pund ' a holdln~s . The same 
prov isions shnll also apply to tho gov~r~~ont 
s ecurit i es of member countrie s h o ld by the Fund. 

IV . Exchungu Rate s 

1 , Tho Fund shal l purchase for l oonl curre ncy or needed 
foreign e xchange ·any memb e r cut•re noy in good standing 
noquit•cd by another member ooun try , wlH rc such cur­
r ency cannot be disposed of in tho fore ign exchange 
ma rl<o ts within the sprc;od vS tobliShOd by tho Fund. 

Th<. r a t e s at whi ch the Pund will buy 11nd sell one 
munbc r currency for anothe r and n t ~hlch the Fund will 
buy ond sell gold for local curr~ncy sh::.ll be c stcb­
li sh cd in nccordoncc with t he provis ions b~low . (See 
o lso III- 2 nnd V- 2 . ) 

2 . ThQ initicl rates of c xch~~gu f or ccmb~r countr i es ' 
cut•rencics shnll be d o termin"d ns follo..-s : 
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For any count~ ~hlch becomes ~ member prior 
~o t he date on whloh the Fund's ooer~tions 
be~ln , the rates initially used by the Fund 
shall be based uoon the value or the currency 
ln terms or u.s. dollars ~hich prevniled on 
July l , 1943 . 

It, ln the Jud~ent or either the member 
country or the FUnd, the above rete la clearly 
innopropri ate , the initial rate shall be 
determined by consultation between the member 
country and the Fund. No operatlone in such 
currency shall be undertaken by the Fund until 
a rate has been establlehed "hloh has the 
approval of the Fund and or the member country 
in question . 

b. For any country "hich has been oeeupi ed by the ,• • 
enemy, the Fund shell use the cxchen~e value 
fixed by the government or tho llbernted 
country (ln consultation with the Fund) . The 
Fund shall undertake no opera t i ons ln such 
currency until the liberetod country hAs fixed 
a rete acceptable to the Fund. 

c. For any count ry which booomee a member sub­
sequent to the date on which the Fund's opera­
tions begin, the exchange v" l ue of l ts currency 
ahnll be deter mined i n ncoordAnoe with the 
appropriate provisions undor IV-2(a) or (b), 
above. 

3· The Fund shAll not · come into operPtlon unti l a~ree­
ment has been reached on the exehnn~e rPtes for 
currencies of countries reoresenting a majority 
ot the a~re~~te quotRs. · 

4. The Fund shall deter~1ne the rsn~ •1th1n •hlch 
the rates or exchenge or member ourrenoles shall 
be permitted to fluctuate. (See eleo VII-1). 

5· Changes in the e xchan~e value of the currency of 
a member count ry shall be considered only ~hen 
essential to the correction or fundamental dis­
oquil1br1um in lts balance or payments , and shl.lll 
be made only wlth the approval or three- fourths of 
the member vot es and of tho representative of the 
count r y concerned. 

Because of the extreme unoertnintles of the 
1mmed1ste post-war period, the folloNin~ exceptional 
provisions may be used during the first three years 
or the FUnd's operations: 

"· When the existing rate of oxchsn~e of a member 
country 1s clearly inoonalatcnt ; 1th the ce1n­
tenonce or 8 balonoed lnternntional payments 
posit ion ~r that country, c~ng~a from tts 
established r ate may be mads ot tho special 
r equest of that country and ~lth the approval 
of s majority of the memb~r votes . 
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A member country may c~n~e the est~blished 
rpte tor i ts currency by not more t~n 10 
percent provided that the member country shall 
notify the Fund of its intention and shall 
consult ~it~ the Pund on t he advisability of 
its ection. 

v. Po~ers end Operat i ons 

The Fund s~ll ~ve the followinp; powers: 

l . To buy, sell and hold gold, currenoi ss, bills of 
exc~nge, and government securities of member 
countries; to e~rmark and transfer gold; to issue 
ita own obligations, and to offer them for d1s­
oount or sale in member count r isa. 

2 . To sell to the Treasury of ~ny member country (or 
stabil i~ation fund or central b~nk noting ~s its 
agent) Pt the accepted r~ta ot exchAnge, currency 
ot any member country which the Fund holds, pro­
vided t~tl (See IV-1, above) . 

"· The foreign exc~nge demsnded from the Fund 
is required to meet Pn Pdverss b•l~nce of 
payments predomin-n~y on current ACCo~nt with 
any member country. (See V-3 for capital 
transfers). 

When the gold and tree fore~~n exchange holdings 
of a member country exceed 50 percent of its 
quota, the rund i n sellin~ forei~n exchenae to 
such member country shall reouire thAt one-halt 
of such exchange shell be oeid for ~ith ~old or 
foreiyn exchange acceptable to tho Fund. (See 
also V-6, 7; on gold collateral see V-2(c)). 

b. The Fund's total holdings of tho currency and 
securities of any member country shall not 
exceed the nuota of such country by mor e than 
50 percent during tho first yepr ot opArat1on 
or the Fund, and thcrcetter shall not exceed 
such quota by more than 100 percent (except as 
othervtise provided bolo1vl, The totel holdings 
thus permitted arc termed the permi ssible guota 
of a oountry. When the Fund's holdin~s of local 
currency and securities are equal to the pe~ 
miss1ble auota of a country, the Fund may eell 
forei~n exchange for auoh additional l ocal 
currency only •ith the epeo1f1c approval of the 
Boerd of Directors and provided that at least 
one ot the following two conditions 1s met : 
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1 . In the judgment or the Fund satisfactory 

~~asures are bein~ or will be taken by 
the country whose currency is acquired by 
the Fund, to oorrect the dlse~uilibrlum 
in the country's balance of payments ; or 

i i . It i s bel i eved that the balance of oay­
men ts of the coun try whose currency' is 
acquired by the Fund will be such as to 
war ran t the expectation that the Qxcess 
cur r ency holdings of th~ Fund can be dis ­
posed of within a reasonable time · • 

pro vided, fUrther , that when the Fund ' s hol d­
i nas of the currency of any m£mber country or 
countr i es fall beloYI 20 percent of the i r 
rcspcctiv£ quotas , the sale shall also r equire 
the approval of th~ rcpr&s~ntatives of these 
countr le s . 

c . Yihen the Fund's holdings of local currency and 
securities exceed tlte permissible quota of a 
country , the Bosrd may re1uire the ~ember 
country t o deposit collateral in accordance 
vrith regulations prescribed by the Board. Such 
collater a l shall take the form of gold , foreign 
or domestic currency or Government bonds , or 
other suitabl e collateral within the capacity 
of the member country , 

d . When i n the judgment of the ~·und a member 
country , whose currency and securities held by 
the Fund exceed its q•Jota , 1s 6xhausting i t s 
permissibl e quota mor, re.p1a1y than is war ranted, 
or is using its pormissibla quota 1n a manner 
that dlearly has the effect of prevent ing or 
unduly delaying the establishment of a sound 
balance in its international accounts, the Fund 
may place such conditions upon additional sales 
of roraign exchange to that country as lt deems 
to be i n the general intcrust of the Fund . 

Tho Fuc~d may sell for~ign exchange to a m~mber 
country , under conditions proscribed by the Fund , 
to faci li tate a transfer of capital , or r£paymcnt 
or adjustmen t of forc.isn debts , when in the judgment 
of the Bonrd such a trans!'or i~ desirable f rom the 
point of view of the general international economi c 
situation , provided tho Fund 1 s holdings of tho 
currency and securities of tho m~mb~r count ry do 
not cxec.od l?O p~rcont of tho quota of that country . 
When the Fund 1 s hol dinc;s of the local cur r ency and 
securities of a mombcr country exceed 150 percent 
of tho quota of that country , th~ Fund may, in 
exceptional circum.s ta n cc.s , sell for!.iGn ~xchonge to 
tho member country for the abovo purposos tilth the 
upproval of three- fourths of the member votes . (Sec 
V- 2(a) , abov& . ) 

• • • 
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4. ',\hen tht Fund ' s holdings of the cur nncy and 
securitie s of a ~mbcr country become cxccsslvcly 
small in r elation to prospoctivc acquisiti ons and 
nc cds for that currency , the Fund shall ~ondor a 
report to that country . The r eport shnll €mbody 
an analysis of the causes of the depletion of the 
Fund ' s hol dings of that currency, a forecas t of 
the prospective bal ance of payments ln the absence 
of special measures, and finally , recommendations 
designed to increase the FUnd ' s holdings of that 
currency, The representative of the country in 
question shal l be a member of the FUnd committee 
~tppointed to draft the report . This report shall 
be sent to all member countries and , if deemed 
desirable , be made public . Wemb<r countries agree 
that they will give immediate nnd careful atten­
tion to rEcommendations made by the FUnd. 

5· \'.'hcnover it becomes <. vldent to tho Boord of 
D1r~ ctors that th£ anticipated demand for any 
particulnr currency may aoon oxhousL tho Fund's 
holdin<\S of that currency, the Fund shall inform 
tho mcmb~r countries of the probable supply of 
tho currcn~- a nd of a proposed mothod for its 
oqultablc distribu tion , to(lt thor with su,;gcstions 
for hc lp1n6 to equate the nnticipntcd dGmand for 
nnd supply of that currency. 

The Fund shall make e-very off or t to incrcas<J th<J 
supply of the scarce currency by t-c-tuiring that 
currency from the f oroign balances of membvr 
countric~ The Fund may make sp~cial arrange­
ments with any DCmbcr country for the purpos< of 
providing an ~;mcrgcney supply under cpproprit- t c 
condi tions which ar c acceptable to both the Fund 
and the QCmber country . 

To fac1l1 tate appropriate ad jus tmen t in the balance 
of payments pos i tion of member countries, and to 
help correct the di:~tortions in the pattern of 
trade balances , the Fund shall a pportion its sales 
of such scarce currency . In such ap portionment , 
it shall be guided by the principle of satisfying 
tho most urgent needs from the po1n t of v i eiV of 
the ueneral international eoonomlc situation . It 
~hall a l so cons ider the special needs and resources 
of the particular countries making the re,uest for 
the scarce currency . 

The right of any member country to acquire an amoun t 
of ' other currencies e~ual to its permissible quota 
shall be limited by the necessity of assuring an 
appropriate distribution among the various members 
of any currency the sup!)ly of which is scarce . 
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b , In order to promote the most affective use of the ~ 
available and accumulating supply of foreign ~ ~ 
exchange resources of member countries, each 
member country agrees that it will offer to sell 
to the Fund, for its l ocal currency or for foreign 
currencies which t he member country needs , on~-
half or the foreign exchange roeources and gold 
it ncquires in e xcess or 25 percen t of lts quota. 
Pot• the purpose of this prov lei on , including 
computations , onl y free and liquid foreign e xchange 
resources and 0 ol d shnll bo considered . The Fund 
may accept or r e ject t he offer . (See also II -~(n), 
V-2(n) , and V-7 . ) 

•ro he l p achieve this objoctivo each momb or country 
a3roes to discourage tho ~xoossl ve accumula t i on of 
foreign e xchange resources and sold by i ts na tionals , 
The Fund shall inform any mcmbc.t• country when , in 
its opinion, any further growth of priva tely held 
foreign exchange. resources and gold appears un~ar­
wantcd. 

7. 1'/hc:n the Fund 's holdings of tho local currency and 
socuri t i cs of a member country ~xcocd the quota of 
t hat country , the Fund shall , upon request of the 
mcmb'r country , resell to the mc~ber country tho 
Fund's excess holdings of the currency of that 
country for gold or acceptabl~ foroign e xchange . 
(Soo V-14 , for charges on hol dings in excess of 
quota .) 

B. To buy from the govornin~nts of momb~r countries, 
blocked f or oign balances hold in other memb~r 
countries , provided all the f ollowing conditions 
ar~ mot : 

a . 

b . 

c. 

The blocked balances arc hold in memb~r 
countri~s and aro rcoortcd as such (for t he 
purpose of t l is provi sion) by th~ member 
govcrn~cnts and arc vorificd by the Fund . 

Th~ o~mbcr country selling the blocked 
balanc's to tho Fund ogrc~a t o transfer 
thoso bolr.neos t n the Fund and t c- repurchase 
from tho Fund 40 p~rccnt of thorn (at the 
aamo prico ) with gold or such free currencies 
u& the Fund mtly wish t o accept, at the rate 
of 2 percent of the tro.naf~rrcd balances 
oach year fer 20 years beginning no t l a t er 
than ; years after th<i duto or transfer . 

Tho country in which tho blocked balo.nces 
ore he l d agrees to transfer t o the Fund 
tho balance• described 1n (b) above , a nd 
t o re~urchnse frcm tho Fund 40 percen t of 
them (at the snmo price) with geld or such 
free currencies a:> tho Fund may .wi sh t o 
accept , c t tho r ate of 2 percent of ~~e 
trllna!'orrcd balances coch yG:l!' f or 20 y~ars 
bc.glnning not l ater than ; years o!'ttr the 
dnto of transfer , 
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d . A oha~e of one percent on t he nmount or 
blookea balAnCes sold to the Pund o~1~ble 
in gold, shall be levied e~e1nat t he 
count ry selling ita blocked bal~nces and 
s ga inat the country in which the balances 
era held. In Pddit1on a charge ot not less 
than one ?ercen~ , payable in gold, shall be 
levied annual l y Against each oountr1 on the 
nmount of such bslrnces r emaining to be ro­
purchrsed by it. 

c . If the country selling blocked b~lPnccs to 
the Fund Psks for fore ivn exchan«e rPth~r 
than local currency, the r equest-•ill not 
be grnnted unless the count r y nseds the 
foreign exchange f or the nurpose of meeting 
an adverse balPnce or oeycent' not ~rising 
f r om the acqui s ition or gold, the accumula­
tion of f oreiqn balances, or other cnpitnl 
trsnsnctions . 

f, Eith~r country may , a t it a option, inorP.Pse 
the ~mount it r epur chases ~nnuslly. But, 
in the esse of the country selli ng blocked 
balances to tho Fund, not more th8n 2 pPr­
oent per annum of t he oriFinnl sum tnken 
over by the Fund shnll beoomo frne , nnd only 
~fter 3 years shnll havo elapsed since t he 
sole or t he bnlnnoee to the Fund. 

g , The Fund has the privile~o of dis~osing of 
any of its holdi ngs of blocked belnnces as 
fr ee funds after the 23-yenr period is p~ssed, 
or sooner under the following conditions: 

h. 

1. 

i, 1ts holdin~s of the free funds of the 
country in · ,.J,1ch the bel~ noes ~re held 
fall below 15 percent or its quota; or 

1i. the Rnprovol is obtoined of t he country 
in \fhi.ch the bAlances are held . 

The count r y 1n ~hich the blocked bolpnces 
nr e held agrees not to imnooo ~y r estric­
tions on the use of t he inot~llments of 
the lio oercent por tion gr,du.nlly r npurchAsed 
by the count ry 1Vh1Ch sold the bnl11nces to 
the Fund . 

Tho Fund agrees not t o sell the blocked 
bolnnces Acqui r ed under the pbovc 
authority, except with the p~rm1aaion or 
~t the r rauest of the count r y in which 
the bAlences ~r~ bein~ held. Tho FUnd 
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may invest t hese balances in the ordinary 
or special gove rnment securities of that 
country . The Fund shall be froe to sell 
such securities in any country under the 
provisions of V-11 , below . 

j. The Fund shall dotorm1ne from timo to time 
tho maximum proportion of th~ blocked 
balance.s it will purchase under this provi ­
sion , provided, howovor, that during tho 
fi rst two years of it s operation , blocked 
balances purchased by tho FUnd shell not 
exceed in the aggregate 10 percent of the 
quotas of all membLr countries . ht the 
end of two years of opcro.tion , the Fund 
shall propose o. plan for th~ graducl 
further liquidat ion of blockod balnnc~s 
still outstanding indico.ting tho propor­
tion of t ho blocked balances which the 
Board considers the Fund can appropriately 
purchase . 

Blocked ba l a nces acquired undor this provi­
sion shall not be included either in comput­
ing tho amount of for e ign c xchnnge uva ilablc 
to membe r countries under their quotas 
(V- 2 , }) , or in computing chnre;os on balsnces 
of loca l currency in e xcess of the quotns 
(V-14) . 

To buy and sell currencies of non-member countries 
but shall not acquire more than $10 million of th~ 
currency of any one non- mlmbcr country nor hold 
such currtnci~s beyond 60 days cftc r dntc of 9ur­
chnso e xcept w1th the approval of the Fund. 

To borrow th~ currency of nny member country 
prov~dcd th~ additionnl n~ount i3 needed by the 
Fund and provided the r uprcsontntivo of that 
coun try approves . 

To sell roomb"r coun try obl1gct1ons ovmcd by the 
Fund provided the. t tho r oprcs<.n t o. tiv<. ~ of the 
country issuing t he s ~curiti~s nnd of th& country 
in which tho sccuri ti os urc to be sold approve , 
except tha t the approval of th~ represen t at ive 
of the issuing country shal l not be nocessary if 
the obligati ons nrc to bt sold in its own market . 

To usc its holdings to obtn1n r ediscounts or 
advances from th& centra l honk of " ny countrr 
whose currency the Fund nc<.da . 

•• -
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12 . To invest any of its curr~ncy holdings in 
government securiti es of tho country of th~t 
currency provided thot the rcprc3ontntiv~ of 
tho country upprovos . 

l;:i . To l ond to any member country ito locul cur­
rency from the. Fund f or on\l yt nr or l r;, os uo 
to 75 percent of the. currency of thu t counh•v 
hold by the Fund. • 

14 . To make r. sc.rvieo charge on all (lold and 
e xchunae transactions. 

15 . 

16 . 

To l e vy a ch~gc uniform to ~11 countries, n t 
a r ntc not l '"ss then one p.. rcon t pc r ~nnum , 

pnynblc in sold n&cins t t.ny eoun try on the 
nrnount of its currency held by t he Fund in 
excess of tho quo tn of th c. t country . An 
ndditionul ohnrgo , payab l e in gold , shnll be 
l c. vied by the Fund cg\lins t nny mvmbcr country 
on the Fund ' s holdings of its curr•ency in 
excess of th.: pcrmlssiblo quota of tha t 
ooun try . 

In ease tt>c Fund f inds i t ncc.,csnry to borrow 
currency to meet the domtllldS of its members, 
em uddi tionul ch~rgo , pnyo.blo in gold, shall 
be made by the Fund sufficient to cover tho 
cost of tho borrowing. 

To l ovy upon mcmbc •· countr1-.s ::. pro r nt n sh,re 
of the e xpenses of opcr~tinc tho Fund, paynbl L 
in locnl currency, not to exceed 1/10 p~reent 
per rumum of tho quote. of ~ach country . The 
l e vy mn;· be mr,dc only to th.- "xtent th!'t the 
earnings of the Fund are in'ldc.:qJ a t c to mc.)t 
its currsnt expenses . 

The Fund shall de::l onl y with or through 

a . Tho t r easuries , stobiliz~tlon funda , or 
contt•nl bc.nks not ing us f lscnl nsontz of 
mumbol" govcrnmun ts; 

b . Any in tern~: t1onnl br.nlcs owned prcdom1nr•n t ly 
by m~mbcr governments . 

The Fund may, n~verthclcas , with the upprovol of 
tho r oprcsentot1vc of th~ g ove rnment of th~ 
country concerned, sell its own socurit1,s, or 
securities it holds , directly to the public or 
to institutions of member countri es . 

• • • 

Regraded Unclassified



VI . !.:nnc.scmcnt 

1 . Th~ administration of tho Fun4 shnll be v~stcd in 
n Boa r4 of Directors . Each 0 overnm<nt sh~ll apoolnt 
~ 4ircctor cn4 ~ a l ternr.to , in o mnnner determined 
by it, who sha.ll s<.rve for a puriod of five years 
sub j ect to the pleasure of th~ir government. Direc­
tors ond al t erna tes moy be rcappointe4 . 

2 . In oll voting by tho Board , the director or alternate 
of each membor coun try shall be entitled to cost on 
~greed upon number of votes . 
Tho dis tribution of basic votin~ power sholl be 
closely related to the quo'to.s o momoer countries 
ulthough not in pr ecise proportion to the quotas . ' 
An !lpproprintc distribution of basic voting power 
would soom to be the following : Each country shall 
hove 100 votes pl us 1 vote for the equivalent of 
each 100 , 000 Unites ($1 million of its quoto. ) 

No country Shnll be ontitl£4 to c!lst more than one­
fifth of tho cggr<.gate basic votes rcg~rdlcss of 
its quotn . 

} . All voting shall be accordinJ to bnsic votes except 
os follows : 

4. 

5· 

6. 

n . In voting on proposals to authorize th£ s~le 
off oroign exchange, c~ch country shall cast 
n number of votes modified from its basic vote! 

1. by the addition of ono vote for each $2 
million of n£t soles of its currency by 
tho Fm1d (adjusted for its no t transac­
tions in gold) , ond 

ii , by th<. subtr~ction of one vote for each 
$2 million of its not purchases of for­
~ign exchange from thG Fund (adjusted 
for its net transactions in gold) . ..,. 

b , In voting on propo~~ls to suspend or r estore 
mcmb~rship c~ch mcmb'r country shall cest one 
vote c.s provided in VI-11 , b clow. 

All decisions , except ~horo spoeificclly provided 
otherwise , shall be made by n majority of the 
member votes . 
Tho Bollrd of Directors shc.ll select u Mnnoging 
Diroctor of the Fund and one or more assistants. 
Th~ Mnnaging Director shc.ll be come r. n ex offici o 
mombor of the Boord nnd shall bo chie f of the 
op~rutlng steff of tho Fund . Tho operating steff 
shall be sel ected in nccor dnnc' with regulations 
oetabl ishcd by the Soard of Diroetors . 

The Boe.rd of Directors shell 'lppoint from tunong its 
members on Executive Coa~ittc~ of not less than 
c loven members. The Chairmen of the Bonrd shell b<. 
Chr. irmon of the Executiv~ Committee, end the ~anngin& 
Director of the Fund shall be en ox offici o member of 
tho Executive Committee . 
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Tho ExLcutivc Committee shall be continuously 
nvuil~ble a t tho heed office of the Fund end 
shell ~xercisc the au t hority de lescted to it 
by the Board. In thL abscncL of any m~mb~r of 
tho Ex.:cu tl vc Col!l!!li t tee , hls r.l tern a t c shall 
cct in his place . ~:embers of the Executive 
Commit tee shell !'Cco ivo r.ppropriatv rcmun~ration . 

7• Thv Board of Dir~ctors may appoint such other 
crzr.mlt tc~s cs it finds ncccsar•ry for tho work 
of the Fund , It may o l so appoint advisory com­
mit t ee a chosen wholly or pr:rtiully from persons 
not <mploycd by the Fund. 

8 . The Bo~rd of Directors may ~ t any mcEJting au thorize 
r~y offie<..rs or committo~s of the Fund to exercise 
Lny specified powers of the Boord not r equiring 
mor~ than t. mnjori ty vote . 

The Bo..rd moy delcgc te nny authority to the 
Executive Committco , provided that the de legation 
of powers rcqulrlng more than u m~jori ty of th<. 
mLmbcr votes con bL outhoriz, d only by a mcjorlty 
(of th•J Boord) of the sr.me ~lze ll.S specified, rmd 
con be e xerc i s ed by th.: F~c cutive Committee only 
by llko mcjority . 

Dcl oGa t od povwrs shall be exercised only until the 
noxt moo tinl} of tht~ Boar•d , und in :>. mann<..r con­
siste-nt wl th the (l<.noro,l polici es r.nd prt.ctic<..s of 
tho Board . 

9· Th ' Bonrd of Dir~ctors mny ~stcbl1 sh proccdur~l 
rq;ulntion~ gove-rning th< OJ)cr:-.tions of the. Fund . 
'n" officers end con:n1ttc<.s d' the Fund shnll be 
bound by auch re~ul~tions . 

10 . The Boord of Dir£ctors sh~ll hol d nn annual n< c. ting 
nnd such oth~r m~ct1n£5S co lt m~y b~ dcsircblc. to 
convene . 'lb£ cnnuo.l mc.;;ting shell be. held in J)l aocs 
dcsignut<.d b) the. F~ecutlvo Committ"', but not mor<. 
thr •. n one nnnuul mo::cting ln ::.ny fin- year pe riod 
sht.ll b ~ held w1 thin th< or me mcmb~r country . 

u . 

On rc.qu~st of memb' r countries ccstlng onE- fourth of 
tho votos , the Chairman shell c~ll u m~c ting of the 
Board for tho purpos <. of consldorin.; en;; mcttors 
plnc~d bt.forc it . 

A country f ci lin¢ t o mee t lt s obl1go ti ons to tho 
Fund mcy be suspc.nd<.d provided u mcjorit;; of the. 
m<.mb<.r count ries so dccidc.s . \','hllo under sus­
ponolon, the country sh::. ll be denied th< prlvllc.gc. s 
of mcmbcr~hip but shnll be sulJ.f<.ct to the s~c 
obli~ctlons cs ony other mcmb~r of the FUnd . At the 
c.nd of t wo yc~s the country ~h~ll be c.utomc ticolly 
dronpcd from m~mb<.rship unlcts it heu bc.,n r~storcd 
to 3ocd stcndlng by,. mc.jo:-1t~· of the mcm.bcr countri<.s . 

• . ..._ 
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Any country may withdraw from the Fund by giving 
notice, end i ts withdrawal will take effect one 
year from the date of such notice . During the 
1ntervcl between notice of withdrawal and the 
taking effect of the notice , such country shcll 
be subject to the s ame obligations ~s any other 
member of the Fund . 

A country which is dropped or which withdraws 
from the Fund shall hove returned to it en amount 
in i ts own currency equal to its contributed quota , 
plus other obligations of the Fund to the country, 
and minus any sum owed by that country to the Fund . 
Any losses of the Fund mny bo deducted pro r a tQ 
from the contributed quota to b e returned to the 
country that has been dl'Opped or h::s withdrnwn from 
membership , Local cu1·rency holdinz s of tha Fund in 
excess of the cbove shall be repurchc.sed by tha t 
country · with gold or foreign e xchenc3c acceptable 
to the Fund . 

When nriy country is dropped or w 1thdro.ws from 
m~mbcrship , the rights of tho Fund shall be fully 
saf&gu:.rded . The F'und shall hove flvo yours with­
in which to liquidate its obligation to such 
countl''Y . 

12 . l(o t profits ecrnod by the Fund shall be distri­
buted in the following monnor : 

n . 

b . 

50 p~rcent to r eserves until the rescrv~s 
are equal to 10 pcrc~nt or t~ a ggrega t e 
quotes of the Fund . 

50 o<.rccnt to b<. d iv 1dcd cnch ytnr e mong 
thc 'mcmbcrs in proportion to their quotas , 
Dividends distributed to cech country shall 
be pnid in its o~n currency Ol' in gold st 
tho discretion of tho Fund. 

VII . Policies of Member Countrie s 

Ench member countr y of tho Fund undcrtnkos the follow­
ing: 

l. To ntttin tnin by a ppropria te t:c tlon uxchnngo r n tc• 
established by the Fund on the curr~ncics of 
othor countries, pnd not to olt" r cxch~ge r s t cs 
except c s provided in IV- 5 , obovo . 

Exchange rates of mombor countries mny be 
pc rmlrtcd to fluctu at e within the spt clficd 
ro.ngo r txod by the Fund . 

J54 
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2 . To :.btmdon , c.s soon us the mt.mbcr country decides 
thut conditions permit , ull ~ntrictions (other 
than those involving cnpitcl trnnsfcrs) over 
foreign exchengc trnnsections with other m€!1lbor 
countries , and not t o impose any cddi tlonnl 
rtstl'lctions (e xcept upon capital trensfers) with 
the approval of the Fund. 

Tho Fund muy mnke rcprcscntutiona to member 
countries the. t condi tiona are fnvor·ab l o for 
the ubnndonment of restrictions over foreign 
exchange transaction~ , and occh mambor country 
shall g i ve conS1dorny1on to such representa-
tions . · 

All mombor countries agree thut ull of the locol 
currency holdings of the Fund chall be fre() from 
:my restrictions !IS to their usc . This prov1 slon 
doLs not apply to blocked foroign bnlcnccs 
acquired by the Fund in c ccordnnco with the oro-
visions of v-8, ebove . · 

~ . To cooptrntc cffcctiv~ly with other member 
countries when such countries, with the 
npproval of the Fund, adopt or continuo 
controle for the purpos~ of rcgul~ting inter ­
nn t1on!ll movcmon ts of cnpi t a l . Coopernt1 on 
shull include, upon rLcommondr, tion by the Fund, 
monsuros tha t c an cpproprint oly bo tnkcn , such 
ns : 

4. 

n . Hot to accept or pc1·mit s.c~u1s1tlon of 
deposits , securities , or inv,atmcnts by 
ne tionnls of runy m~mb, r co~ntry imposing 
restrictions on the export of ccp1tal 
except w 1th tho pcrmis!lion of the Govcrn­
m~nt of thct country ~nd th~ Fund; 

b . To m~kL cvallnbl c t o the Fund or t o the 
Gov.:.m:nont of nny mcmb~r c oun t ry such 
1nfor~tion as the Fund cor.sidcrs neces ­
sary on property in tho f or m of dc poolts , 
s ecurities nnd inv~s tmc.nts of the n:> t1onnls 
of the member countr;; imposing the r estric-
tions . 

Not to onter upon any new bilt<tcrnl foreign ~xch:~ngc 
cl ec rinB arrangements , nor on:pzc in multipl e cur­
renc:t practices , which in tho ,Jud(;mcnt of the Fund 
would r ot t!rd the growth of WOI'ld trade or the 1n t er ­
n c. tionnl flow of produc tl vo ct.p1 t :>l. 

To ~ive consideration t o t ho views of tho Fund 
on cny existing or proposGd monet"-r> or economic 
policy , t he effect of which would b~ to br i ng 
obout sooner or l~t~r n stri ous disequilibrium 
in t he b~lnnce of pn)~enta or other countries . 

.• • 
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6. To furnish tho Fund with nll information it 
n~ods for its opLra tion3 nnd to furnish such 
reports as the Fund mny rcquir~ in the form 
and ut thv t1mos r equested by tho Fund. 

7 . To :.dopt appropr1oto hg1sl nt1on or docreos 
to corry out its undertnkings to tho Fund, 

1Sb 

• • • 
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1~CI4, IS la Ulo~!h' U...\ 110a\ or Ult h •u• vU1 bo ;.,JL .. 
~p ~ \M ,..,..,._, bAUI an4 \b" ' ~'bllo t~abeor1 t>\lona 

w111 'Itt laelcn1tle~a•• 

e. '!'be o•erbolll ooe1\1oa ot Sbl Can\r~l hanl ln Mat 
vne • aQ,OOO aad u. •. 011~4,000. 

o. tbl Unl\ed ~ ' • ''' doll• • eo\4 • ' ~• r • so ot ae.D 
\1 13 ~lid \be lndlaa rvptt 'f~ r1ed '111\VUII :::o.e an4 21 1a 

eM 

• . . 

Regraded Unclassified



( 

'be lW~AlA& lllaU. a.nlle\ u or .111ae u. 
t, lA CLMa~1DC 8&1 p~r ~IIA ~ft l t ne 1ntert a \ r1 \~ 

oil • t1thta-de7 loaa 1ft UW BAlek Nl'r&tL .. ne ln oU.IP 
G1~1ee \blt wnt .... h1~r. 

a. A Chl&npl~ta bl'llno.ll o r Wit Chnr\ri'IIA &.niL or 11141&, 
l~etrella M&i China we t o~ea.O on \be tlr ac ot J wta , 

11, I'IIH&Attl'l ,,.. now rtc\11rt4 111 lilt or e r a tore ot 
;t.• olnn t to na7 tor \belr ooel per'17 tn r1oe. 

'u ll \OWDI 1ft JI'UJ.aa bin aho repcr \ ell \b • t 
t>- rtel' 1a 81)rt aG1n& \bt l'll. 

At \bt 'llef:ian1na or JWit tbe • eeona llt \1.onal rodM­
Uoa ConhJ'IIIItt vb1oA .. ,.. nele 1a lhwtrxtn~ a clor t ed ..., 
" l'a 1eewor.-, rt1tli&Uo11, llu' U h do• liUYl 1r an7 ot 
Uaea •lll han .-, noU .. a bh er reeu. 

• . . 
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( 

J'ROIA1 • .-zo1ou ilall&a!ll, Oh~ lnt 1 Chlna 

Dn'l'l:. l JiUui 29 1 1 9At) 1 .5 P •"' • 

t:u • I 10~,5 

Tllh ia " n.r1ot.Ly Coz;.r l4ot.'. 1Cil o;~c;a .. .;u 1 -"' • 11'- 1)6 1 

t or t t.• ~ oor .. t c.ry or t."• ~raa1ur~ ""l)' t r 001 • .r • •. 4lor. 

Roteranoo 1• zato t o ., tal•~•• no. ~/-1)5 , .-At 

on Juno 2b1 194). 

To&t•rCay Dr. f.ll!l{ t old •• " tlo'l. oo .cwcl t~l·v.o.o 

Dr. soo~ 1net.r~ ot.1oo• t o otrloiall)' a pptoaoh t ho 

Troaaurr Department an4 aak tD~t t ho 19~1 Q&r•e~ot 

ba ra~lae4 in tho apirit ot ~.ocl-Le~uo. 

A 'I'C fl .• F10N 

.• 

Regraded Unclassified



flUIISH I (§T .irCBIT 
y.s. srcm:l 
OmJ, !!Q. 212 

OFFICE 
tECRH•~Y OF TRH~~.qy 

3 .lJIC "' PM 4 '9 

COrY :;o. I~ 

Intonooat.ion r oceivEd qp to 7 a . .... , )Oth June., 1943. 

,~S\JR 1 Oo~ARTI'ENT 

~TEJ!II fllO!!T. 28th/mh. COLOOt:E , 11!>14 tono drop"c<S , includino 

oieht S,(X)() poW'Id and 231 41000 pound H,E. ond 809 tone ot incenci10riC"a i n 1.0 

uinutoa . Oo plote cloud ~·rith t op botween 71000 ond 101000 root . I oesible to 

eati•:ato aucccea until photor-raphs teken, but Rl01'1 o! tiren aeon roHcetoC on 

clouds with 6olumn or moke risi~ throueh thom. Very hoavy A.A. f J.r c Jnd ;~uch 

ti,htor ootivity. ' en- atroraft shot dmm, 29th. n For treaaoo droppecl 

172 tona ot. tho GNOLE et LE !UiQ\1: J:£RO E:I;IIII: FACT<lRI ot U: • ..CIS . No ont.i 

a1rcra.tt. ovor objective end no enecy !l{;bte.ra aoon. .US ot.hor Fortresses sent .. • .. 

to attlck 2 airfields in Nort.he-T"ft PRAliCt ablndened task o'lrir.. t.o co .plete clou:i . 

EnUQ" ca:naaltioa by l a tter bot:Ders: 2, S, ) . By tidlten in other O?USt.lo-;u: : 

a, 1, o. T)'phoon:s da.uaed a 1,500 ton i1h.Jf, , • tue, and an E-'botlt. orr astt·m. 

l Typh~on bo"b<>r mJ. .. lnt~. 29th/JOth , Hrcro l't. d .. po tchcd • Sca-minin;; • l6 

(one mioains) , Intrudor• - 2 , 

llliLX· 26th/27th. ..ellington• dr opped 4S tono on NAPLI'.S . l 

~ellint~ton •.dsainc . 27th/28th, \le111~na dror, cd lolO toM, inchldlntl S 

4 ,000 pound bomba at SA!\ CI C'ti.AN:lt, 1 ttellintt.on l.t111n.Q:. 281-h. Fcrtresat.! 

dropped 2)) tono at the !'CRT OF LE!'J!Cilll. 

V.CILY aod 5.\Pl)INIA . 28th. 90 eacort.cd cdiu:J bo.<btu atu:kcd 

) a1rfhld' in SAXDifnA end U e:sco~ Sp1tNre5 tro.. ....U.U botobtd an airfield 

a nd tu.lphur retineric::a 1n SICILY. 

CCRRECIION,. TO OPTf.H NO. ~~ 

1. JiAXA!, 

HQl: r.JAttRS. Fol" - ••One t'f H • •• Cruiacra • 
to read: "One ot H.+ ,!!. Z. Cruisora ••.• • 

r • , OPTEI.@· .a.?Hr.tt_L._J..l. )1!·~· In.ort; .ot. and ot,port:Lgra'pli:. -

•DurJ.:"-t, a t.!rlrd ot.wck on c.or.voy otf Cr-.Fl :ac.-J, 

& «lufJ.f\ht.trs ,:-tot. c!O".r.t I. &..ON at..rcrd't.. ~'"' 

do· ace- rtlf.)rt ... d t~ tc. •• •o.:• ln aey of th~ J 

at.tac::s . " 

Regraded Unclassified
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