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FINANCING 

Present: Mr . Bell 
lolr. Haas 
llr. S:nith 
lolr. Lindow 
Wr. Tickton 
Wrs. WcHugh 

July 1, 1943 
9tSO a .m. 

H.W. JR: I ~ going to have to face the press at 
half-past-ten and explain this - these rules and regulations . 

Where is Henry Murphy? 

town. 
MR. HAAS: Henry is on hie noation, but he is in 

H.M. JR: J.nd I wanted the explanation for myself, 
how come we ever only put a two-percent caah down on thia ­
hWldred thouea.nd dollar allotment . 

WR. BELL: It waa just overlooked, It ia really my ~ 
tault, 

H.K. JR: You have been with me ao long that when you 
aay that you know I can never do anythlug. 

MR . BELL: It waa my fault; I ahould .have looked at 
that feature and I didn ' t , I did t wo hours after the 
circular waa out . 

H.M.JR: Who wrote the circular, Dan? You didn't 
write it, 

MR. BELL: Kr. Kilby wrote the circular. 

H.W.JR: Kilby? 

l vl 
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Lffi . BELL: Yes, but it wasn't hi e f ault. He doesn ' t 
decide those things . 

H.M.JR: Don ' t smne of these boys take a l ook at 
the ee things? 

MR. BELL: No, these fellows- they don't see the 
circular; it is done by the legal staff and Kilby, end 
I go over it . I saw the two-percent, but it just didn' t 
register. 

H . lo!. JR: Well, you know me too well, you know me too 
well. Don't you think that--

MR. BELL: I don't know how much effect that would 
have on the thing. 

H.M. JR : Supposing we had made a hundred percent -
supposing all cash? 

MR. BELL: That might have had smne effect, I don ' t 
know whether we would have done that. We have discussed 
a good many times making it up to twenty-five, but we 
have never gone above ten, I don 't believe. 

H.li.JR: ~t why shouldn ' t t hey just pay a hundred? 
I mean, if a bank wants one of these things, they have the 
money and t hey are not using it . What I thought--

MR. BELL: There is no r eason why you shouldn' t - where 
you give allotment in full they shouldn ' t pay a hundred. 

H.lo!.JR: What I thought I would say is simply this -
that ia why I wanted Fred in here , It is onl~ these little 
financial writers - it ia this: I will say, ~ou know, 
gentlemen it ie very amusing to me, So many people are 
talking about the New Deal1 and they are eo much worried 
about the capit ali stic system and the profits system; and 
just because a few people made some money out of the Treasury 
you are worried. I appreciate your worrying, but if that 
is the worst thing that should ever happen to the Treasury, 
that somebody should make some money" - that is a fact, 
they are all worried because somebody made a few dollars -
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"Isn ' t it terrible?" •And so what?" That is what I am 
going to say. 

MR. BELL: Is thsre a story this morning? 

H .M. JR: They are all writing it up - •Ian' t it 
terrible . " "Now, who is worrying? Who are you worried 
about?" You boys didn't buy any. "Why worry because a 
few people made some money? I believe in the profits 
system. If somebody mekes some money - fine . If they are 
smart, O.K. Next time it is up to us to see that they 
don't abuse it . " What do you think? 

YR. SlliTH: I don ' t lmow. ilho made the money? Does 
anybody a ctually len ow who made the money? 

H.M. JR: Sure. Most likely it is anywhere -when I 
used to study it - I mean, I know a department store over 
in Baltimore that used to buy a couple of million dollars' 
worth of bonds and hol d them a few times and sell them . 

As a matter of fact, what is an eighth on a hundred 
thousand dollars? 

YR. LINDOW: Two hundred and fifty dollars. 

H.K.JR: No, you are wrong. An eighth is twelve 
dollars and fifty cents; I can tell you that . 

YR. LINDOW: Not on a hundred thousand. 

H.M.JR: No, but an eighth is twelve fifty . 

lo!R. TICKTON: J. hundred and twenty-five dollars. 

H.M. JR: Ha said t wenty--

MR. TICKTON: One percent on a hundred thousand is 
a t housand. An eighth of a thousand ie a hundred and 
twenty-fiva dollars. One hundred twenty-five dollars is 
the amount of money. 

H.K.JR: Now, they make an aigbth . '!hey may make an 
eighth or two-eighths. Will they make a quarter? 
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MR. BELL: They are selling around eight, ten. 

MR. TICKTON: Three- eighths to a half in this morning's 
paper. It was at a half part of the day and three- eight hs 
part of the day. 

H.M.JR: Safe to say they may make from t•o fifty 
to five hundred dollars? 

J.IR. TICK'fON : That ie right. 

H.W. JR: And I say as compared to borrowing - they are 
not making it out of the Treasury; they are making it out 
of the fellow they sell it to. 

MR. Bn.L: They are making it out of somebody ..Co 
wants the security, 

H.M.JR: They are not making it out of the Treasury. 
I borrowed two billion and a hal£· I got it at a very 
reasonable rate . Granted we shouid have taken a bigger 
deposit; we didn't, Next time we will . And who are they 
making it out of? They are making it out of some other 
fellow that wants it a little bit worse than they do , 

They make from two fifty to five hundred, and so what? 
The only thing that would worry me is if these fellows 
lose two fifty . Then I would feel sorry. 

J.IR. HAAS: I wouldn't feel eo sorry about them, either . 
The little fellow ian't getting hurt , because he isn't in 
on it. I am a little afraid of thie--

J.IR. BELL: You would feel sorry if they lost. 

J.IR. HAAS: Yea, because it would spoil your market. 

H.M. JR: The other thing I was going to say - I am 
~reing this, you see - is that it baa always bean my 
program that I want my customers to make same money out of 
thie thing; and for that reason--
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MR. BELL: You want your customers satisfied. 

H.M.JR: Yes, I want ml customers satisfied. The 
only way they can be .aat i ef ed ia if they can't - not to 
lose money. 

MR. SMITH : I think you ought to be careful not to 
completely condone it the way you did first . You sound 
as though you were sort of encouraging what might be 
construed as a slippery operation. 

H.M. JR: There is nothing slippery about it, you know. 
You go in there and buy thi s thing and the banks want it. 
The people who are putting up the holler are the banks 
because they are go1ng to have to pay a premium to get this, 
Really, this ia a dress rehearsal . 

MR. HAAS: One thing that bothers me ia that somebody 
listening outside - listening to thi s, Mr. Secretary - a 
lot of people will read what you eay in the papers. It 
gats headlines, "Secretary lolorgenthau-- " 

H.M. JR: You flatter me, 

WR. HAAS: That is true; you can tell by the letters 
that are coming in, and so on, that if you - and there 
are eo many people that know nothing about this. The great 
maaaes know nothing about it; and if you bring it up and 
explain it, they will know something about it. 

My just off-hand suggestion- it may not be any good ­
I am just throwing it out here--

H.Y. JR: Not so much preliminary. 

MR. HAAS: ••• would be to eay that it is an interest­
ing development that when you have a seventy-billion-dollar 
financing t o do that the .Government bond market is as 
strong as i t is, and you have so many people actively 
interested in it, and you have some - there is same specula­
tion in the market - it can ' t be avoided in a strong market, 
!nd just not t o say much of anything - let it go without 
going into detail. 
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H.Y.JR: How many people will we have who will sub-
scribe to a hundred thousand? 

MR. BELL: How many? 

H.M.JR: Yes. About ten thousand? 

WR. TICKTON: Thirteen thousand for your billion 
three, 

llR. BELL: A billion two ninety, 

WR. TICKTON: Thirteen thousand. 

WR. BELL: That includes your banka . 

H.W.JR: We could approach it another way. The idea 
was to give the amall country banks a obance, 

MR. HAAS: Tell tham what you are trying to do. 

H,M,JR: It was to distribute this thing generally 
throughout the country, to get a better distribution, and 
we have succeeded, 

Now, in doing this thing there are some - a few 
sharp-shooters. 

KR. BELL: Say that there baa been some abuse of it, 
and we will have to take steps to put same control over it 
the next time. You would rather have it this way than 
have it be a flop. 

WR. HAAS: And nobody interested. 

MR. BELL: Rather have it this way than have to call 
up aome people to take some more securities . 

l.IR , OOTH: I think that is better. 

H.K.JR: It is good news that there are eo many 
people who want it. 

KR. HAAS: That ia right. 

6 
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H.W. JR: I mn not going to apologize for the fact 
that there are eo many people that want it. 

MR. BELL: And the fact that they are selling at a 
premium. You don't have to apologize for that, It ahowa 
it was a good security. 

KR. HAAS: I wouldn't apologize at all. 

H.M.JR: I wasn't going to apologize . 

~. BELL: You were really going to boost it , 

WR. HAAS: I wouldn't admit there waa anything wrong. 
Next time you may not want t o sell it; the market may be 
weak. 

H.M.JR: Is this the first t ime for a hundred thousand? 

MR. BELL: ! hundred thousand for the banks and allot­
ment in full to everybody outside the benks, so that in 

-your February offering--

H.V,JR: How was it? Say it again. 

~ BELL: ! hundred thousand in full to the benka, 
and ttieB allotment in full to everybody outside of the 
banka, ao that in your February offering of the two bil­
lion dollar certificate you had a billion four hundred 
some million dollars that were allotted on those two beaea, 
but--

H.V.JR: How was it laet time? Say it ag&in . 

MR. BELL: A hundred thousand dollars to banks to be 
allotted in full; everybody outside of the banks got an 
allotment - a hundred thousand dollars allotted to each 
bank if they subscribed for that amount, and everybody 
outside of the banking system got allotment in full . The 
total of those two out of a--

H.V,JR: I don't get the difference. If you were a 
bank you got your hund.red thousand in full? 

7 
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WR. BELL: Hundred thousand, yea. 

H.M. JR: If you were a private individual and sub­
scribed to a hundred thousand, how much would rou get ? 

MR. BELL: You would get it in full; or if you sub­
scribed to five hundred t housand or a million you got it 
in full - no percentage allotment on anybodr out side the 
banking srstem. So those two aggregated a billion four 
hundred million of the two-billion-dollar offering in 
February, which left only about five hundred million dollars 
to the banks over and above the hundred thousand. And of 
that billion four, three hundred fifty million, as I recall, 
went to the banks, on account, of the hundred thousand. 

About three hundred million went to dealers and brokers, 
and the rest went outsi de of the banking system. About 
seven or eight hundred million dollars went out side of the 
banking system. 

H.M.JR: The mistake we made waa on the two percent . 

MR. BELL: Well, t hat was a mistake, but I think we 
would have hesitated in taking to- I don't beli eve we 
would have gone to a hundred percent if we had considered 
it. I doubt if we would have gone above two. 

YR. LINDOW: The idea of the fractional amount goes 
back to the fact that if the subscriber doean't know he 
is going to get a hundred percent of what he put in, it 
h a hardehlp for him to put up the money and then not 

fet the securities. But ln this case the hundred thousand, 
t aeama to me, changes the picture completely and we might 

easily get to the hundred percent . 

MR. HAAS: Just like buying the savings bonds . 

H.~. JR: That is what ~ra . McHugh said - why can t hey 
bs able to put two percent when if slie buys a twenty-fiv e 
dollar bond she has to plunk down eighteen seventy-five ~ 

YR. LINOOW: That is right . 

8 
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WR. BELL: In view of thia I think we can go to a 
hundred, I think we hesitated going to a hundred before 
thia offering came up. 

»R. HAAS: I would be very reluctant to aay that you 
are going to do something t he next time, because who knows 
what the next situation--

H.M.JR: George, I never do that; you know that, 

»R. BELL: Say that we would like to take a l ook at 
the next situation before we have the next offering. We 
may have to take sane steps to control it. 

H.W.JR: Now while I am here - do you want to do the 
life insurance one? 

MR. SMITH: No, I haven't got that completely rewritten 
yet. I just got Blough' s revision, and I am in the middle 
of putting it heck together . 

H.M. JR: Coul d you and Bell and I do i t right after 
press? 

MR. s.!ITH: Sure. 

B.W.JR: You were rushing me yesterday, 

»R. SMITH: I went all over the plece yesterday getting 
canments on the thing. 

H.M.JR: While you are at it sa long as you are going 
all over the lot you might as weli alao snow it to Gaston. 
We will get it out by noon . I don ' t wan t to talk now, but 
sometime I do want to talk to you men about the possibility 
of getting r eady for this August thing. Supposing we do 
change these rates, supposing we do drop down - I mean, the 
thing that the Fed doesn ' t want us to do , 

MR. HAAS: Vr, Secretary, when that curve was put on 
you aaid you wanted a range of rates ao there is nothing 
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changed in that thing; it just happens to be up a !itt!e 
bit now. 

H.M.JR: Is there any reason why in this refunding 
in August I can't borrow at a lower rate? 

MR. HAAS: No. 

K.M.JR: What would we refund the stuff into in August? 

10 

llR. HAAS: You mean those bonds or the certificate? , .. 
The certificate rate is all right at seven- eighths . 

H,I.I , JR: That is all right? 

llR. BELL: No, don't worry about that, A billion 
four - I think George suggested in his report that you 
refund whatever part of the billion four that ia held by 
individuals into the two and a halt offered in the basket 
and let the other be paid off in cash, 

H.ll.JR: Well, will you (Bell) and Fred be at my 
press conference? 

llR. BELL : Yes. 

H.W. JR: Thst is all I have, 
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HJ.lJr: 

Operator: 

H~!Jr : 

Lord 
Hsl1tax : 

ffi(Jr: 

'! : 

ti)!Jr: 

H: 

!!HJr: 

H: 

!!MJr : 

!!: 

HI(Jr: 

!!: 

HHJr : 

H: 

HMJr : 

H: 

!!MJr: 

H: 

m4Jr: 

H: 

Hello . 

Lord Hollf~.>x. 

Hello . 

July 1, 19'+3 
9:59 a .m. 

Hdlo . Coul~ I apeak with t~r . Morgenthau? 

You are . 

I em speaking w1 th hlm? 

Yea . 

Good morning. How are you? 

I ' m all right, thank you. 

Could you - could you give me five minutes today? 

Surely. 

Uh - anytime that ia no t too inconv eni ent. I 
wouldn ' t keep you over t1vc minutes. 

Well, how about - 1a f our o ' clock a gqod t ime? 

Four will do me very well, yea. 

Four o 'clock. 

I'll be with you at f our. 

Thank you. 

Do I come ln the same way I general ly come? 

Yea , I'll leave word. 

All right. Thank you ao muoh. 

I'll l ook forward ..•• 

All right. 

11 
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July 1, 1943 

;:z:.:C:t\l;nc · FOl1 T::E DI ARY OF 'i'l!E SEC!ll:TARY 

At (1. l uncheon today at which wer e r r escnt Sect•etary 
; or•:en t hnu; \·1ar Food :, dministrn t or, i'arvin Jones ; John 

12 

r. ' fulson, Pr esident of the Con.-odit" Cre<lit Corrorati on; 
•nit Cupt . C. L. Knues , the ::>ccrctar;/ co.ve Jud~e Jones and 
' r . Hutson co~ies of his letter to ll e President s~;esti n::; 
tho r~.orcl.asc vrdcr Pl an for encoura::;inc rroduc t ion of 
crit:c>l f11r: ::-roclucts 'itilout incre~tsin3 \.he cost of ., .. 
livin: . 

Zud~e Zones indicate<] t~. •t he rwct•c: t~.c •·rinchl e 
of 1' o •r&n, nlt~.ou.:;h he t:.ou ,J.t • ' e Hcensin.! s. stern.l"as 
ref raLlc in ~o f<t.r >tS the eat lndusl.r. 7 .s cor.c..t•ned. 

·r . !1~tlSOn , :(iHtf'"' Oll t :\.~t U·oe :}'\:, rcollv • ·T'!le~""'-'rted 
: .• hr.enn1n.:; s~·ste~ anu tt.,t he l'l•l 1 ep • I ~ir·~ir•.; 'llo~~ 

" !i linPr for sowe tir:t . ~~·" ::;,it·re1 ,r·r nftJ.e it 
d• r L'. t !,i:; onl•• interest r:.or. t ~ J,~b tl,;. President 
to t'ooonc i. l e ti1e ul 'rer:ent ,, ieLo o .. t 1~,; an•l ne'lns of 
r.c trollh • infl&l io:t •1:1l •• t t' e ramo tine rnnour·.~ing 
tl ~ .,ro<luctioa of necessar, • •r· cro:•r . r: .. sl•• t ~a tLat 
~he 7re l! ·t~ .. 'M'\S vi tall;' i .. tlo;]ret led i!'l ·~~oustH"" e s \.::.ich 
lc::dcJ. tn r11.ise the cosl of l'vin;: , r.uc\ <t~ the Cor;unodity 
Cr& ~i.l Bil l t1ecer.tl• n, asst,: t·· Con ·r ::~ , tecau£c c~ t:-.c 

~ ... .... ._ 
· 'lter pl ay of, •.,;c r ·:: _ · :at• ~1' - Cl "'· ' "-'·e i . .fla­
tic·r:."r., :..:il'o.l cau~e~ t .. :. net·~ t::t:s l~.e.1·eir . . 

Zud.;e Jones shteO. that he un'cr•tool t"~l t:te Prc~i­
dent w•.s sendin~ at 1 n .r . lot1a~ 11 veto ·eosa.,;e to t:.e 
Con.;ress. The ~ecrttaY.·· as7cJ ZnJ ·• .'one: v:!',a' the veto 
. tet.su.'*e said anl. JuO;;e ~ones ~ttl,! f. a !.!:it! not r,eer.. t l-.e veto 
ne£saEe or 'l.ecn consulted a~out it . 

Althou:;h the Secretar~ indic~te•l t:l ••• t Jud:;e Jones 
Ytoul d ue responsibl e for the aucccfir or hilw•e of the 
food m•o·r". in vi er of his non ' tio • ' "" :·oo(l ',clminlstr a­
tor , ~u(o Jones inrlica t ed ~~.· c!eci·l~~ reluctance to take nr.y 
'l;;:;rcer.ivo action, Rp]'larenll~· ferlln_ t\at he •· 1\~ to take 
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ntors onl~· at tho request or upon the d i.1•cciion of the 
~irector of ~conomic ~tabilization and the Director of 
lbe Ci'fice o! .. ar >"obiliz&lion. 

\fuen the Secretary asked Jud~e Jones vma t his next 
action would l:e after the veto Jud, e Jones said the. t he 
<!idn • t kr.or1 because t!:le "t oariid was ~decldi~ that (;;hether 
Judr;e J ones meant cr •. L or O:S was not clear) and be r.ished 

he coul d ~lt dovm wilh the Congressional committees to 
v.or i< out '1. rro~r'll1 which would enabl e Ll.c Secreta!·;· Is 
su.::::;estiot •o t:.e !'resident to be carried out anci r.ould 
~ive Judze Jones ade~uale vea~ona t o sti~ulate food ~ro­

~uction without l.urtin:; the flzht azainst inilallon." 

Jud:;e Jones t',ou:;ht he shoul d ask for and could ~et 

3 to 5 billion <iollars additional 'torroYiin:; .,ower in the 
Commodit¥ ~reciiL Go rrot•alion subject t o the f ollor•ine 
ros trictlons : (1 ) That the ;-r oceeds would no t l;e used 

to :-a" sul. sidies in connection r;it!: the roll-back , ~d 
(2) ~t the .. ar Food .• dr.inistrator r.o •ld not sell com­
r.odities at lese than ; recent ;:rice cci li n,;s or ;:>arit;,• 

:-rices . Jud3e Jones s8.lu Lht in his o;_1inion t he most 
cri~'>lin~ liC"ect of the Co:t:~oi:.it, Corrorat;,on all r;as the 
reqUlrer;.ent t:. .. t ... xi::nu. ::-rices coul.:. ot. : e l ess than 

OUp;:>ort prices since t:liG \'.OUl:! :1a. .• strin.:; a!\)' effectiVe 
commodity purchase am1 r esal e pr oera."' and r.oul J. inevi tably 
result in lni l a tion. iiovrever , Jud::;e Jones said }te thou.,.ht 
if the Lit lle Steel ! or:::•1l a cf the ·•er Labor Eoard and ·• 
failure t o roll back ::-r ices 1 oul!l l:rinz about i njustice 
or har dship t o vtae;e earners , tho ·:;ar La'Lor r!oard shoul d 

oake the necesso.r;· adjustment either t y cost-of-livi n& 
bonuses or sone food stamn '>lan for lo~-:nco~e grou~s . 

::owever , he considered roll:bac'< subsidies a~ polt tically 

unvtise at the pr esent time . 

The Secrete.r;,· said the facilities of his Economic 
staffs and the vffice of the ~eneral Counsel r.erc available 
to Jud~e Jones in case he r~anted t o call upon the Secretary 
for hi!l.p in working out a solution sat isfac torl' t o Jud$e 

Jones and to Coneress . 

Jud,.e Jones then snoke at len"'th a t wha t he v. ould like 
to be a bYe to do , expr ess in" himsc~f vcr:• vizorous l ;r , and 
:·r. :utson re:narkcd t hat tl.'l' s wns the flr•t tine since Judge 
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Jonos had i.ecn appoint ed >.ar ~oou ~>dministrator tha t he 
had beon so oul sroken in hi& views . 

It was otvious that Jud,:e Joneo fell lht< L he was 
more or loss under or ders no t t o lake any defini te s t and 
on hio own al t hou;:;h he said not!. i n : lo tndi cate that the 
rr~nidcnl had siven hi n an~ snell instructif.>ns . It was 
clear , hol':ever , that Jud~e Jon eo fell tlul if he 1\Cre 
"er.nitled to .;o dcr:m t o ~onzresc and tal:< in executive 
;ession to the a~,.,ropriate Con~ressional comoittee he 
could have rrevented the Com; .. ouU. Corporation Bill being 
"'nssed in the fore nhic:. had neces6i tated llae President 's 
Ve 4.0 .cssa:e . 

14 
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JulJ1, 1~8 
1 P••• 

The Seor.tarJ bad apprond til 11 lttttr 
IIIIi W&l rtadf to llr lt at the lat tl• 
tht tlola I' IIIDCIIIDOt that tht Pre•U•t 

1 
15 

had ntoad the C~1t7 Credit Corporation 
bill. He anted the letter und ae a 
record f4 the tact tbat he •• prepared 
to reoo-nd to the Prelident that he nto 
the Bill. 

' 

' 

• 

•' 
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THE SI:CRETARV OF' T HE nu;ASURV 

w AaHlNOTON 

l~ dear Jr . President : 

The Treasury Department reconu11ends that the President 
veto this bill uecause it will aggravate the danger of 
inflation and will frustrate previous efforts to fight it. 

It is sheer folly to conpel an increase of maximum 
~rices to consumer s simply because it may be deemed desirable 
to ~ermit , or even encoura~e , an increase of minimum pr ices 
to ~roducers . This bill r.ould make such an increase manda­
tor:'. 

For example , the bill would pr ohibit (1) fixine maximum 
!'rlcos belov. surport prices fo r agricultural pr oduct s ' even 
lho~h the&e pr 1ces are higher than parity or hicher t han 
lhe hi~hest 'lrice a t ,.,hich the commoaity sold between January 
1, 194~ nnd September 15 , 1942 , or (2) payina for the purpose 
of si abilizlne prices any subsidy , direct or indirect , by any 
zovcrnmental agency or corporation to any pe r·son enga:::ed in 
the production, marketing, dist ribution, or handline of any 
a3ricultural commodity (r.i th minor exoertions) , (3) purchasing 
in the future any agricultural conunodihes f ro111 proaucers by 
nny agency or corporat ion of the Government at a price hi~her 
than the expected resal e price of those commodities . 

The bill 17oul d allot; the compl etion of carrent price 
sur~ort anu purchase and sale operations , except as to the 
roll-back ~ro&ram. Sue~ purchase and sal e o~erations , how­
ever , wouln be limiteu to t hose anno\U\ced pr1or to July 1 , 
1343, and up to total losses not excccdi~ $150 ,000,000. 
: oreovcr , the purchased commoditiea must Le sol d at pr ices 
not l ese than the hi ehest of the var ious ceilinr, pr i ce l imita­
tions . Under the ambiguous lan~ua~e of the bill one of these 
limita.lions mal even be the 110~ or parlty ln the orieinal 
Price Control Act whicr. VIas suspcndod by the Pr esident pur­
suant to tht Stlluilization Ac t of October 2 , 1942 . 
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Ju~l as t!tere was nothi~ inherently inconsistent betvteen 
an intention to increase industrial production and an intention 
to control Ute cost of livin!: , neither is there anythin"' in­
herently inconsistent between an intention to increase fam pro­
duc tion nnd an intention to control t he cost of livin, , Infla­
tion ls no t the only solulion to ihc prollorr. of producing 
: tfflolcnt crops to meet food r e'!ulrcmenta . 

17 

In J ~trial rroilt;ction was ex:>tmded by {[1) asstu·inr; a manu­
fac t JJ'Or , as a matter of ;>rocur emcnt "~Olic'' , a reasonable price 
for hie rroduct , {1:) furnishin:; hi. r:lt:. tf.e neccssar~· ~rioritie& 
!'or tl. 'lc.iinery he nceC.ecl , {c) nssW'1i~ tho ma; or ricks in­
vel. cc in ar.:• conyers ion f rc:n a ;-eacctime to a r:artime N•oduct , 
and (.:) r-rovidin:; :.im 'rith >:crkin;: capital if he could i:ot :;et 
it t~rou:h ordin~ry channels of f inance. 

A Govel'lll• ent contract determined lhe terms anu condit i ons 
of the rroduction and sale of the product and exrresseC. the 
ri~hts anu oblitations of the rroduccr and the Govern=ent . That 
l c·nl instrument is also available and can be effectivel y used 
I'll Lhout increasin:_; the co:.. t of li vin;: in mobilizin~ farmers for 
l'lar production una.er existin£; l aw if this bill is vetoed. 

On the other hand , this bill would almost imediatel;r in-
crease the cost of livin3 . Not o·1ly cloes the till cancel on 
.'1u;:uo t 1 oubsiJiec on roll- backs i n butter and !l'eat { nllich 
·.ave reduced their retail rrices by 10 :er cent) , but iL also 
eau•els at. tho end of the current cro'l season other subsidies 
·e1n· ~aid to hol d the line on retail.food 'lr ices . In addi­
tion: t ho req•1irernent that no caxinum rrices ohsll be i=::oosed 
on any a.;ricultural co=odi t;• (in eitl.er · ts :'riOlr;• or pro­
cessed fore) be lor: the :-roC.ucel's' su;r'ort J,!l' ice or ! ts e'lui va­
l ent , would operate to raise the price of rlour {ana. thereby 
to raise the price of bread) because of a l'ecent increase of 
9 cents a bushel in the cr op- loan support level on r~heat . 

This Administration has plcdeed the American oeopl e it 
would do everythinr, humanl y possitle to prevent in!lation. 
I hope the 1\dminls trati on will see t hat pled:::e throu:::h . 

Faithfully ~·ours , 

Secretary of the Troe.sw-y . 

':':.e Pres ld ent 

T'te ··.:.itt J:ouse 
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co-Harry Vhlte and 
Joe 0 ' Connell. 

Jul.y 1, 1943 
4 :}7 p.m. 

HMJr : 

Opera tor: 

HMJr: 

Cordell 
Hull: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

"!H: 

HMJr: 

H: 

HMJr: 

HI 

HMJr: 

H: 

HMJr: 

H: 

Hello. 

Secretary Hull ia ooming righ t on, Mr. Secretary. 

Than.k you. Hello. 

Hello, Henry. 

Hello , Cordell. 

What's goi ng on? 

Well, Cordell, one o t the partners o f J. P. Morfan 
baa told us that they believe that Pierre Laval a 
got a l o t o f money in the Bank at Martinique ••.• 

Well, ther e i a aome down there , you know. 

••.• and wha t I thought ia- uh- if and when we 're 
readY to go in, the Treasury would like to be able 
to go in there and freeze all or those accounte and 
t hen take a l ook at them. 

Yea , well, I'm sure there won ' t be any object i on to 
that . 

Well, woul.d you make a note ot lt? 

Yea, I ' ll make a note and apeak to one or two ot =1 
tellowe and then call you back. 

59,1 mean - when the t ime oomaa, we'd like to go i n 
and freeze them all and then turn the bank i nside out. 

Yeah. 

There might be some other money there. 

Now, here is thia, Henry •... 

Yeah • 

•..• We are turning thla over to a fri endly Frenchman. 

Yeah. 

Uh - and he will be i n charge there, as a French 
government. 
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HMJr: 

R: 

Rl~Jr I 

H: 

• 
I HIIJr: 

H: 

'iMJr: 

H: 

RMJr : 

H: 

HMJr: 

H: 

RMJr: 

H: 

HMJr : 

I H: 

HMJr: 

H: 
I 
I 

- 2 -

Yeah. 

And I don't know how th1a- how you- whether we've 
got to keep surveillanoe in that fashion or whether 
you oan go in there l ike you would 1r we were cap tur­
ing 1 t , which we will not be doing. 

No , but you know in North Atrioa we went into the 
different banks as though . ... 

Oh, we occupied that mili tarily- I mean this won't 
be occupied militarily . 

WelL •.. 

I want you to - I'm in sympa thy with what you want 
to do, you understand .. • . 

Yeah. 

• ... but . . .. 

Don ' t you think i r Laval's money- or course, i t ' s 
just rumor - I can't guarantee it •... 

Xeah. 

• • . . that - and i r he's the right kind or Frenchman, 
I should think he'd be glad to have ue go in. 

Why, or course, it he- the only question he might 
raise - would say that •I represent Giraud here in 
carrying on this Prench government ••.• 

Yeah • 

•..• and I don't wan t int~rvention here. • He might 
say that. 

Well , we could work it out on some coopera t ive basis 
with them on • •. . 

Yea. 'l(e're keepi ng watch to see that that gol d down 
there doesn ' t get away from there. 

Well, or course, there a r e a l ot or big 
they might, you know ••.. 

Yea, that 1 s true. 

19 
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ID!Jr: 

H: 

HHJr: 

H: 

ID!Jr: 

H: 

ID!Jr: 

H: 

ID!Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

ID!Jr: 

- 3 -

•.. . they might t ransfer it out by cable to the 
Argentine, or something like that. 

Would you like to talk yourself with Feia or any 
ot our fellows on that? 

No , the people that are handling that •..• 

The Navy is principally handling it. 

I aee. 

We Just kept on diplomatic battering •... 

Well, but we can't go l n unleae we got your 
aeeletance. 

Well, we'd be wleh you, of course. Any way we can 
help ln that will be good. 

Well, it you 111 talk it over and- it it's Pels, he 
could talk with Harry 'ilhi te. 

Yes. All right, I 'll bring it up •.. . 

But I'd love to lay my hands on Laval' s money­
I 'm sure you would, too. 

I'd rather lay them on Laval himself. 

Well (Laughs), lt mlght hur t him mor e though it we 
1ayed lt on hls mo ney. 

Well, we can t ry that out t lrat. 

(Laughs) 

All right, Henry . 

Thank you. 

20 
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'lllJr: 

T~d 
G8mble : 

HHJr: 

~ . ,, 
KMJr : 

G: 

lfMJr: 

0 : 

HMJr: 

0: 

RMJr: 

G: 

HMJr: 

G: 

July 1, 1943 
4:42 p.m. 

I waa Just talki ng to Mrs. J.lorg~nthau and, God bless 
her , she ' a still interested in war bonds. 

Well , good for her . 

And she heard about the wonderful exhibit down at 
Bloomingdal e ' s Depa~tment Store •... 

Yee. 

.••• and ~here they ehow various- wha t various pieces 
o f munitions CO&t .••• 

Yeah. 

•... end she wondere4- and ther~ wae s~meth1ng on 
the radio wi~~ war bonde- ehe wondered whether it 
was a War Department show or our show. 

I fePl reasonably sure that that's Just retail 
promotions. 

Suppo eirt~ you find out and give me a r eport 
tomorrow morning so I can take it up with me. 

I' ll do it yet this afternoon ' cause I'm going to 
Clevelend tonight. 

Well , I' m Eorry I couldn't have lunch With you 
boys, but I hadn't eater. anyth i ng since •... 

Well, I'm ~orry you have ...• 

.... ~edneeday morning. 

. ... been reellng badly. 
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!!Y.Jr: 

Opera tor: 

Rl~Jr : 

H~nry 
'iallace : 

HMJr: 

W: 

Hl~Jr : 

1/i : 

HHJr: 

W: 

l!l!Jr: 

W: 

HHJr: 

!!MJr: 

Hello. 

July 1, 1943 
5 : 02 p . !ll . 

Th~ Vice President is o n th~ tloor or the Senate 
~nd it will take a f ew minutes be for e he can call 
you. 

All right. 'l'hanlts . 

5 : 01! p . m. 

Go ahead. 

H•nry . 

Hello. 

Hel l o , Henry . 

Yea, Henry . 

I just want t o let you know t or whatever it ' s 
worth that I' m i n your corner . . .. 

{Laughs) I j ust knew that. {Laughs again). 

.... and I see you had the old ti~e table . . .. 

{Laughs) Yes, it does - {Laughs) - yes, I rem~mber 
lt. (Laughs) 

Yeah. And - o r cour se, I don't know the r ight and 
wrong ot maki~g it public, but a nyway a s between 
you and Jones on this thi ng, I' ~ - i! I can be o f 
any use, I want you to call on me because this has 
been going on too l ong . • . . 

Thanlte t or calling, Henry, and I cer tai nly appre­
ciate hearing from you. 

•..• but, I mean, it ' s an outrageous thing and-
ot course, the Pr esi dent should have stopped it a 
l ong time ago - and I ju@t want t o l et you know how 
I f eel and where I am at. 

lo'ell, that 'e swell. 

Yeah. 
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'f : 

Hlt.Jr: 

"N: 

HHJr: 

HMJr: 

:{V.Jr: 

"II: 

!lHJr: 

'A : 

HJ~Jr : 

'M: 

- 2 -

The last two deys , def initely b~tter. 

Oh, that ' s good . 

Sh• had anothe r r elopee thls 
phlebitis in her right leg. 
1•! t , but we think the t they 
nt)w. 

Uh- huh. 

last week. She got 
She had i t i n her 
have lt under cont r ol 

~~t sh~ ~~s ~ad a t~rri!1o :!me. But, the last 
two days she's made r!al 'r?gresa. 

Oh well , she'll lick lt ~ow. 

Ch, we thir.k so - we th:nk so . :'I ell, anyway, Henry, 
gon d l ".lck t o you . 

ThAnl<e . 

Keep up the good fight . 

Yee , thenl<e. 

' Bye. 

Good bye. 
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The Honorsble 

BOARD OF ECON<»diC WARFARE 
~a: OF EX£CUTIVE DIRECTOR 

WA.!HINCTOH. D. C. 

June ~6, 1943 

The Secretary of the Treasury 

Dear J.lr . Secretary : 

The minutes coverL"l& the n:eetingo of tho Board of 

Eeonocnlc 1rarfure, which were held on llay 20 1 June ) , and 

June 17 are enclosed . If there nre any correctlons which you 

care to suggest, please let me kno~1 . 

Aleo, in accordance with the ogreomont at tho Boord 

mooting of Juno 17, ther e are enclosed cor•ioa 01' the l~tters 

or Juno ].;' .. nd June 11. from General StTong . 

Slneerely youro, 

~~~~ 
Executive DiTertor 

E)lcloaurea 

25 
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A meet1ng of t he Board of Eeonolllic tlartare waa held 1n Room 201, Senate 
Office Buildina at 10100 a .m. on l.ky 20, 1943. 

TbQpo wepent: 

The Vice President , Chairman of the Board 
~~ . Dean Acheson, representing the Secretary of State 
l!r. John lloOloy 1 representina the Secretary or War 
l.!r • .Adlai Stevenscm, representina the Secretary of the Navy 
The Secretary of Agriculture 
'l'he Cheirmn or the War Production Board 
111" . llelacm A, Rockefeller , Coordinator of Inter-American 

. Affairs 
ar. 5 , R, Stettinius, .Administrator, Lencl- Leaae Ac!c1n1straticm 

In addition . the following persons ~.s:e..o_e.m: 

Governor !torbert R. Lebma.n, Office of Foreign ReUet and 
Rehabilitati on Operationo 

•~ . Htlrbert Feia , Depe.rtcent of State 
I~ . llilliem Batt 1 Vlar Production Board 
l>lr . Harold H. Noff, War I:Jpe.rtment 
JAr, Warren Loe Pierson, Export- Import Bo.nlc 
l>lr . John Loclmoo<l, Office of the Coordinator of Int er­

Al:>eriean Affaire 
J.!r, John. 14o011ntoek , Office of tho Coordinator of Int er-

American Affairs 
i>!l', John B. Orchard, Office of Loncl-Leaee Adm1niatrat1on 
ar. IIUo Perkins, Boerd of Economic Wartnre 
Mr. l!illiam Stano, Boerd of Beonomc P.artaro 
111". Hoctor Loso, Board of Economic l?nrfnre 
111". llorrie Rosenthal, Boerd of Beonocd.e llarfare 

Policy on Ciy111an Relief in the Blocla!ge Area 

A etatemont on the policy of the Unito<l States sovernment nth r eopect 
to ehipmonte through or within the blocla!do aroa, dato<l '~ J, 1943, prepe.red 
by tho ettl.ff of tho Board of Econor.lic llarfaro, had boon circulated. 

At tho request of tho Vice Proo1dent, J.lr , Stone roviowcd briofl,y tho 
policy npplied by the Bri tiah and American govornmonte dur1ng recent contbe, 
It wno pointed out that both gover111:1onta had boon subjeotod to considerable 
prcesurc, pnrticulnrl,y from the Allied governmonta-1n-oxile, to perudt relief 
shiJ:>monta through tho blocla!do to ono~ or neutral countrioe . Tho joint policy 
of tho Britiah and Acorican governments waa summari&od as followS> 

1, !lith two oxcoptions, no r elief ahipmtnta involving the passaeo of 
SOO<Ie through tbo blocla!do for distribution 1n any occupied countcy 
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a .., • · a pa-aitto:S br ~ two s~t... Tbl ~ acept.iona to 
I - tiW poli<7 ~a .. - (o) .,. roller ploD •P...-..4 b7 both 1•••-"' 

1a ~ 1942 tor c..-o o:>d (b) tho IDt...,.u....l W Croto ooc!f.col 
al4-

2. bllot tbipca\ta to neutnl OCIU:l1triea for d1at.ribut..1on aololJ wiUd.a 
"""b nootrol ~ .. b&n been ponittocl t~ tho bloclca4o «it.b 
tho •-1 of Onitocl ~ o:>d Unitocl Stotu bloolrado outbor1.t1et, 
onl1 ~ ¢ocp10\4 ·poov111.on bl4 'boon mado r~ toltotion or thoeo •b> 
u o t.o cot tho rtlJ.et on tbo btud.a of noec1 alono, an4 o~ in tl'lo 
t.boonce ot q •tnmc evidence tt.t w.ch tb1J*eU a.ro FOvin& ~ dir­
oot or inLU.r·oot a.id to tbe ellOCIO'. 

) . 1'\l:roh!t.oee a.n4 ehiJ*!Ont ot roliof goode 'l'l'ith1D tho bloolca4o o.roo &ro 
pono1tto4 only nth tho approval of tho Ullito4 ~·and Un1to4 
8tat.oa blockade outhoritioe, and aubjeat to ooD41t1ona ttt&bUthod b7 
tholo &uthor1t.1oo . 

fho Vio• bolldont inn.tod Co•crnor Leto.::o.n t.o ooaD~ot em tbo •t.atllltftt ot ,oxiat.. 
1no! b~ pollCf in tho lllht or tho 41ecuaol.cn ot rollo! JII'Oblcooo hold b7 
Co'YUDCr Lot.n with h-1Uab of'tieU.la duri..ng hit rtc.ont Yilit t.o Londarl. 

OcrrtrDor Lotan nod tho reoo:rd of oe.uz.p on t.bo quoet.ioo ot nliot 
t.~ tbit blocbdo 'be-14 &t t.l'lo ~ ot Eoooo.1o Wartv. iD Lce!oD en t.be 
19\.b and a2ft4 of lprU, 19'). Itt tho CCW""ao of tbt ... t..ine• tl'biob OC>Ytrod a. 
w14o ~. 1oacnl ~t. -.. rG&cl'..o! 1b U. fol.lolr1AI t.CIIWI: • 

(a) 1\. llieht JII"''fO 4odrablo to 1n1U&t.o 1n 1.M ~ n~ a rollft 
- .... ' ....u· omol -til ooolo 1a tbo OOCI>pdo4" t.errttort ... 

(b) A ...U Coo.lttoo -inol ot r~oontoti'fOo ot tbo Stoto Do...,..._ 
.ont., tho Br1Uth f.aibu.,. and t.bo UnS.t.o4 St.&t.o1 otttc.o ot toroign 
Rolict and: Rohl.b1lit.tion al»uld ex:ud.no tbo po"ibilit7 ot .uc.h o. 
1chC1:10 t.n4 INbld.t thcdz rooo=ondat.ione t.o tbo two Oovonwcuit.a. 

(a) lbrLnwhilo 1 t. was do.a!Jo4blo thtt.t t.ho gonorol lJ.no ot r~lltl to be. 
ciYOn to Clnquiri oe and A,pplicationa ooncorniu' a ohcLna'9 or bloc.Jcode 
poliO)' 1.n th141 aattor ohould bo agrood, 1n ordor thAt tho Br1t1eh 
u4 .bor1~ OovOJ"J:''IDDntc aboW.d opoa.k with a 111nca vo1co. 

(d) Tllo po .. !b1lltr ot pr-oaOtinol tho .-.. .... u.., ot ohil4ron troa oecupio4 
OCt'lant.ri" to Sri.tatl'l&od. aM Swodcfl. tboW.d b• fUrther oxplorociJ l'lOt 
u t.n altOI"''W.Uvo to a.ey relict ochemo wb1ch it Jd.c:bt bel dooid.od to 
J:I'OJ)Ott to c.bo Urd.t.od. Sto.toa 4lld 8r1.tiah GoTonmcot•, b,rt u a qplD­
acato.ry IIO&IW"G poucaa~ ad~oa ot U.t 01122. 

-...,. '-'> oollo4 att«rt.i.oe to cano1:> ~tol ..,..14orou­
nw..t b7 U. llrit.!oh aut.borlt1 .. and ao4o it oloor tbot tbo l!ritiot> IO"W1>­
.cct W DOt. 71t CQP"ntod feral ~ ot tbo JII'OPOMl Uat a oo.ltW. 
~ t.bo poutbt]Jt, of auch a rol1d tcl:l.me. He Mid tN.t bl .... a•it.­
- - r... tho llrit.!oh 100=-ut ... w. point""' tbot OZf1 ... lea 
Wblch qbt ~t oou.14 J'Oql1!re illo fconoal &p~ Of botb p...,_to, 

loo tho 1'"'0<01 dl.o...,.ai- wl>tch fo11Dooo4, 11r. lloClCJ uko4 wtoothcr toJV ' I) 
rollct ••-~to4 at tbio t!Do oqht not proyo to bo & "J'07oholol1oo.l 
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a-. Mc~Clo, ra.1.H4 tht quottico o.a to the u:ka\ ol tbt h1D oe U.S. 
wpr.U .. , JlOiDUAc CIU\. that, bf m.t:S.rc • smll ccmc.,d.on DOW, .. Gpt .a 
it oulc:r tor J:ouo4or to p-Nt fetr o lorge:- tor:ma&• nut. you. 1*'. Luc 
oxpl.o..lnod that, or t-he 110 t.oD8, JJJ7 tcaa wcro far qan14t aftl5 ot.her bo&'fJ 
cheld.oe.ll, loovtn& lb•• t.he.a 62 t.ODS ct wbat 111a:ht be oollod crlt.1oa1 •t.cia4, 
1Mlu41ne t.ooll on4 otbor' ldseella.."looua itor~S. Tho rollCI'II1.n.c re.olut.lon cruth­
orirJ.oa 1?0 t.oNo ot ,......ala t.o tho S011tb Aucrloon Dovelopoont ~ ..,, 
opFO'fo4, 

''fli01.EAS •r«>iol ·--··· 8\U't'OWldillc sold .Unl.n1118 l.n tho Province of £l Oro, F:opublio or .Ecwl.dor, ~ko it. cl.ot1nblo that 
tbo rial4 export poliey with rcspoot t.o gold Dint.Qs abToa4 of Pobruo.ry 
U, 194), be rolAnd tor tho bo.lo.noo or 1943 with roapoot to &oundo:; 

•.uro \IH!lU:AS apccial ooopcra.tion on tho po..rt. or tho oou.nt.rJ and col!lpQn7 
invo1M Mvo rcCucod tho roqu.ircmaftts to OAlf 170 ton.t or aupplioa !"rem 
tho United St.ctea for tho b:Wmc:o of 194)J 

"NN t!O.m'CIUI BI: lT P.l:SOl)liD tbfl.t tho ~ ot Eoonollio l:"f~o pc.ndt 
tho cxporto.Uoe of t~ 170 tcma or qpl.lce to tho S.OU't.h. Aacrtean 
Dc"IOJ.os-nt ~ fer U.oe tiOin~ of rcduoo4 opv&t.10DI 1:1. t.ho 
Prorlnco of tl Oro, ~. tor the 'bct..loDCO ot tho fc:&r 191.31 

'.I.'ID Ill l'f NI!IIDI USOiliED tint U.:.O ""l'pll .. bo oh1P1'04 h<>a tho 
Uni\04 Sta.t.w at. tM corl1cllt poesiblo Cl:llll:iD1., but b (JtJ:f ouo prior 
\.0 Oet.obcr 1, 194).• • 

') 

SECRET 28 

aaauu• or tM ~~Mt\y ot tba Boara of SooDCIIIio -.rta" 
Hll4 i~;mt s, 194.3, n 10:00 a. a. 

A DHUDC or tt» Bo•rd or loonOde 1fa.rte.re • '• i\1114 lD Roo• 101 
seaa" Ottloe hlldta& at 10;00 •· •· on J'u:se 3, 194!. 

'MM •ttifll" •• etuaded b)' the followinc ~· or tbt Board.: 

• 

Tbt Vl.ot Pr ... ldont, CbtlrMD ot tbo Boe.%'4 
K:r. DM.n AobtiOn , ropr .. ontlns tbo Soot'ttery of St.ate 
t.tt. Ho.rry Whitt, Nproa.oatln.& tbo Socretur ot tbt 'l"rtUIU'1 
Tho Attoraoy OenerOl 
t.2'. A4le1 8teYOnt0n , "PrUenttng tho Secrohr1 Ot tbt tfiY)' 
Tbo Stcrot•ry or Asrl cul tuN 
Ur. ••me 1'aylor, ropreaenuoa the Secretary or Corr:mo.t'Oe 
a.tr. tftlson A. Rockefeller, Coo!'dia.tor of lntor-A410r1ean Attelr• 
atr. Dooa,ld U'. lltlton, Ohatl'fllla, War ProducUoa 8oaf"d 
.Yr. BomhaM trllolbnber&, t"ep:roaent1nc tbe .u..lDhtretor, 

IAG4-1AeM A4ml!11atn.tl0!:1 

10". W. L. Cle.)"t.Oa, c::o-~ Depart:::IDra.t 
Mr. Leo CI'Oflll'ltr, AUtG Property' Custo410A 
Mr. A. r. t..uzror4, TrMawy Do'pa.rt.J::~oct 
.:.-. ftudt. a. c::ox. Dopart110~1. or Jua-ttee 
Mr. 1o11D t.oc~. Ot1'toe or Coo:rd.1l1ator ot hte~rS.ou Atr.tu 

,. 

Nk'. ln'urd 1 . WcXeaM, Ottiee ot Coordt.Mtor of l.Dter-....noao Attain 
a.tr. Bll.r014 !lett, War Des-rtoe.nt 
Mr. Stator X. Homboelt, State Departoont 
loti'. Borna'J'd Meltzer, S tet.a Depo.ri:ment 
1~. H. MtrNll Be:nntnabotf , Stet a Dopa.rtz:ct 
Cr. \11111u T. Stono , Roard or Econod.o Warfal"CC •=r. 1ohn Wblrton , Boarct or !eonoml.o 'fiartoro 
Mr. Fowlor Hwntlton, Boo.,~ or !conomlo Warfare 
Mr. E. w. Ool.lll\ltt , Boa'td of !eono=no ll'a.rfaro 

'•PM'• i'Jar loonom 

Tbo V1eo Prtlldtnt aelced Mr. Hamilton to oo:m~~rnt oa tbt J'•'PU••• 
reporh, "lapu'a Zoonoalo Potetttia.l'", 4ate4 May 1943 u4 .. 1eptl'l'l Wu lcOoo~:~", 
d.e.t.ed llarob. 1943, oophl of tllbtcb had. been .. ct to aU IDt.-btrt. 

atr. Hud.Uon etac..4 t.btt. tbe ottorta or tbe 1apu11a we.ra 4lreot.ed 
prlr:arU7 t.o-.r4 tpetdiDa 1b.lp bul141A& M4 l.z;.cre.aaic.& Uoa u4 ateel tebrl­
eat.toc, tbt ~- U.atto.a tact.or 'Nl.AI ezperte:.e..S worlcera. Re• •tntll 
111~plba Ulldtr 1apua• oootrol ,,... tor t:te mn ;art DOt • UaU.iac t'IO\Or. 
t;U.b ~h.reaoe to lb.1.pplr-a aa. atat..S lba\ Jape:! would. bu114 abO\Js. tOO,OOO a;ro .. 
tone ot •rcllu.L ahlpe tb.U ,...,. Glob .:Nl4 be abou-t 4w'ble ot lats. ,.r'• 
OUl.plt. ID .W.ttlon to UHl .,. .... ta. tbeJ are att~lJIC t.o lao,..H pro .. 
duct-toO ot 11004• ,. .... u. &a4 to reu:..,. the~t.tp_t. oblppiJit lltt.ae\loe turtbtr 
ba.,. tiMe att..,ur• u lbJf\. m• oc.ean.-sPiD& t.o 1.lll4 truapen.ttoe lftth a 
probable artq of •tn \rt.atperuUo~ ln tbe celpborboo4 or 600,000 t<ml 
pe:r YMro It._, ettl•to4 hi:Na•er lbet Wltb the pHMCt ft.ta of 11nlr1n&, .,_ 
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lnOJ!![ Propony 

1o lltldoo U.• Oont"Aaat propoH4 to •JiProprt.t• .o.. 3t oo_..t., 
IJO&II6ed u tJat bu411111 ot 4rup, cbullcah &D4 rel.at~ ll.Du. 1M ptOpoMl 
t.o operet• tM OOIIIPUh• under a lin&le SDvtru~~~~nt&l oorpOnttoa _. appe.NI!tl.r 
1c oOG.f'oraltr 11ttb t.be poenl •o1al tbi.tll::1A& ot that OOutrr. So• ats 
a>uth8 •10 tbe Aotrto&n.OJU~Uild Co~ in~~ t:M O.J)IU'tat:~t ot St•t• thei 
H ... 41aou.tt1D& tbe p0111_,1lH7 Of a. ~.-ot OOD\.l'Ut 1D'f01Y1Df tbt ~ 
coJIIPI.Al .. t1t1 tb the Mtld01:1 SQn.l'IU'IIInt. It appaa.ra that otbar co.q~&Dltt M:l 
beva been GUou111n1 tlllll.&r proposals wltb the Mexican Oonmmsnt U •bo\at· 
tbo 8&IDI ume. At'Pl'OXlc:»attlY • month ago the Ame>r1can-cJnU14 COJIIIIUJ' eede 
avatloblt to the Dtp&rt~M~nt of Stott a propoGed ooc.tract betweea \.btt COIIPM7 
fll'l.d tbt Mexicen GovernMo.t . {A brtet re1umo of tb&t cootroot U Lnoll,ld;t4 
1n tho ae.lll>rt.n4WD otroutated to Bon4 nllllb.rt). Tbe q,u. .. uon wat aw N.l~tcl 
as to tbe pelloy of thlt Oo•trnment Witb reteronet to euob a propotal. Ttle 
s ute De}lt.J'tiDIDt bacl rtq,utlte4 tho CJU,U114 Co~ to wttbhold utton Wltll 
th1s pe.namont ba4 • qbiDot to rtwttw tbo t:rtlre auuauon. *'· Aoheeoc tUttd turtbtr tbat tf the buataeu or the 34 OO&;~Ul .. 
11e" plactd wute r oct S tatt corporettoa, tbat oorporaUoa WCNld ooctrot •• 
mch u 60 per ot'At or tbt tota.l Mln:loe buab111 tor • a\1.\IIM.r or u... tt 
a mr.ap1118c.t ooa.tNot .. ,. ooaeU!I!Dteld betweo t.be Htxlcu. OorpOreUoa aA4 
t~ C,.a:wal4 01>-.u7 ot tho ld.tld propos«Kt, 1t -.. clear tlaat tht C,Uudd 
Co.::pat17 wovl4 bt 1D e prettned poelUoa with rcrte:rn.e. 'liQ Otbt:r ~U.t Stat .. 
oo.,n~ ... botb troa tbl ttaMpota:t ot tb• sal• or wppll., to tbe Co,.,ora-
u oa a.D4 po.,t bl,y &110 by •1 ot tbe dt'ftlO~n't o~ rat.ttl ou'tlttt. ~ l.Qdt­
ca\.64 thet •t oootoreco• wUb NJir .. •\.at.hos or tbl: ~' ot 1\lrttoe, 
Allee ProptrtJ Cl.t.etodiu, Booard or Jooao=lc llute.re, 1114 \be 1'rMJUrJ t»Jiaf'tatat, 
t-b&re •e c••Nl ..,....aat t~t _,•tb1n& mro t.bu •n 4t .. ppronl or tbe 
~ ooat.rect ftl dtlit'Abl.o •e a~re 4taappl'O'f"al of tbe C)'tOUild ooatract 
Jd.ght. retult tn actiot.l ott tbe put or t.be MeX1oan OoYel'DJfiOnt 1tbicla «Nl4 btn a 
lt .. 4 .. 1Nblt HIU .. U than W0\114 be secu.red Wl..der t"ho coc.tn.ct., 0c \btl O'DO 
haDd, Htxioo mllht dtapOee ot the proporttoa aepa.retoly , ln Wble.b nont tot..r 
•a OX"protM4 t.t.t tM p:opOl'tl.f S 1111~ bo purchaSed by lpt0$.llltore Wbo ..ould 
bol4 ror tho pu.,oto or aolllna 'back t o ttw or1g1na). O"lntr• t.\: a llttr 4ott. 
On "the otbtr boQ4 . tbo li)xloan Oo'f"orc.cont Gigbt =rOlY retatr.. tht proptMUt 
w1tb tbo ~&141rt.t manoaomont. ' 

An a\t trDt.Uvo WUUtod by ~be Aifen Prope.rty CUetodlan Wt.t 'b.ft\ 
'ibJ:a KQ't'trru:lll!nt tl:lrou&h ont or tho co~lts · controlled by tbJ AUta . Property 
C:•ntocU.aa -ou14 propO .. o ooctreot wlth t~• Woxlcan Corpoot•t.loa, . Ufldu wMch 
cauui.seJ:~tot HrYiot would bt offered t~ t.tu:1can1 at e lalln ooe\ t han that 
p:opoairld to tbO Cyta&llld Co~trect, end ail att•• •"• to ttH:G&tMD•porJOnMl 
:ra1n..lna. , • 

It. •• alto polattcl out that tMn •• perbape oot UAU1Jd.ty or 
oplftloa aanc tM ..,'JiOIAI otncialo. ApparutlJ thoro •n eo. ..u. porb&JIII 
•uld Ute to M o no aotlort tetlin aloe& tbe lines ot a ~a:rt ooatrect 
~tk t bt t~t. tbat tbl propnt1o1 &\.sbt bt: eol4 "f*..t'aWlt'. 1c tltUcla oaM 
t here 'IOU.ld 'bo t t. _po .. lbllltJ o f QltQilat1W pt...c.a. C.r\alD Other ofthl.tt 
proba'blr W~ul4 be UAttbonbt. to 6:1.1 ooct:raot 'wtdcb W tt. orr..t o( etTt0&1ll .. 
~ the v . s . pos U.toa ta Mu1oo. • ;.. • 

Mr. Aobteoa tn41oated .teo tbu ltl the ... net tHe C,.......S..4 ooatren 
•re OOD..IWin.tt4 ao 4oubt thtn •ovl4 bt c:-ti(claA or 'the Departotflt o·t 5\a\t 
aa4 thta SO?trr~ant. HoweTer, tt tbo C~4 Oootreot n..t t.bt oalp tptarat 

' , • I 

.. 
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... ~ 
RU14.1U4 Mn:ioeA 0~\lOft. fte Dal"HMJU bow .. .r WOU\4 be tbe ... Of 
p~W-1 .,oopol7 JIOW'f' to 4.rl.n out prhau e.otlpUll••· Ur. Roobt•U•.r 
st.at.d tw"'bn tbat ba _. t•pr .. a-.1 Wl ttl tl:Je t act tbu tM Mu:lOI.QI "" 
porttculul.J ooac•n.~ wU.b U. 8 . patuMllc. 

Mr. B144h nat.O iha\: one maJor l tauo .... a •nor or a QJuu.14 
cos:paat mn.opOl1 nr•~• a V. S • .,AOpOlJ. Y.r-. '!'a.JlOr atatt4 tbat 1t tppe>e.re4 
to b1.al that l .n etroot t bt A.l.ltA P:ro~rtr propoaal would ru~lt 11L C1T1Dt to'f'tm­
.oot oontrOll04 firM ooapoUtln &4wa.n_teges OT(Ir pr1n.te Amnloan eo~ht 

or goo4 roputaUoa. 
!'bo Vloo P~114ont p:>lnto4 out howner tbat thoro wea 1 •ttrlal 

41tturonao bot ,.., a prhato DOnopolJ aad e public conopoly. 
w:r. l'hltt polntod out thOt. h a4.Ut1on to tt be ln& poulblo tor tbO 

AUori ProJ)Of'ty Cul\odlu t o t:ok-41 manaaeOODt ael"rieea naila'olt to tht MoXleant 
at a lowor coat 1 U IIIOU14 alto " ponlble t o cake Pf'OTUlon for wUbdr..w-.1 
o! the AH n Proporty Cuato41an at the request ot tbo Muicac Oonma:nt. 1a 
other .,r4,, a tona-U.IIt tlra oontract 1lltN14 not M neMI-.J'f, 

ltr. CNWl17 1'\atod tMt tbO Preell!eot b64 lD4.loato4 thlt he Wlabld 
t ho Allee PropertJ Outtodlu pro,.nt ea to be r-et.ainecl 'bJ t.bo GoTO""'**li a t 
t.bU t lal a.M .t.o t.b&t bt woulG Ute to see t.be.a uo4 to latluaoo t.bl South 
Acorloan tltuat lon. 

It •• alto po1Dto4 out b7 tOTt.ral me:z:bere thu thore ... t bo po .. t ­
lrtUtJ tbat tt propertl•• now UD4er eo:1trol or t.ba AUn Property OUt.ocUu 
•re to be rotlilZ'Dt4 lt ••• (lu.U• poulble U •.at t .blre 110aU '0• Uul• 41ttor­
coo be't .. OD tho C)'uaal4 propotel u4 the Alien Propor'\J Cuto41u propotal. 
As loa& at \bl properU•• -~ QDder eoc.trol or t.be AUto Property C\l.tto41u 
boweTer. ele&rl1 0oYUDIIUt tatlueee could ~ uM4 1D tbe eoo1t.1 tattr .. t. 

'ftlor. •• eoM cHaeu .. lon abo ot tM J'8leUouMp of tbh proble• 
to lnternaUol)&l C~At"t•lt. Wb1le-rt 11 tn• t hat. that problea • • DOt ~l­
ately iaTOhed, tbe Vlo• Pri1114.ent et a te4 that M tbougbt 1t • •• a prObl .. 
mtb whiob we tboul4 ba oonoerne4 . It aeema to htm that the Oft.lte4 Statll 
hat! the probha ot at\eiiPUn& to !llltrel.n aouvlttu ot U. s. oorpor.Uoo• 
lllhlob d.&ht. move 1n tbe 41ractton of controlling 1nhm6tlooel trade throup 
cartelS Wb!Ch 1n 8011'18 OOf .. a.cm Opt-rate 88 pr1.TOtG S0Vtt"f1Mfl\l , 

ur-. Stotll polnto4 out that tbe problem wo.s DOt only a mute r ot 
sovel'fl.l!len\ ..-ortu• private rrtJnopoly but tbet tbere ware other tlttrnUhet, 
e.=w:>ns them Uit141 the poutbUl \if that mnage;:~&nt; ooul4 ba .. cured uD4er the 
a.uaplcoe of a 4••olOPQIOII\t oorpora.Uon. Jf.t:• Roekereller .atn-t4 tbtt 4tTtlOP• 
mant oorporaUon• wra no\ prortna oot lrely eat lltl•tory , etUlft.l tbU l t •• 
likel.J tho\ there would be oppOtltlon to the turtbor e X\tnl lOQ ot 41t'tlop­
~ant oorporatlOA acthlt.Ut , polntlc& out tbet tn Ba.ltl theN hl4 ban OOD· 
aHarobh NMct..MD\ o..er \laO hot that 4enlopa~CCt. oor poratloae hl.olftd. 
poee:lbl• "P&tomallta t.D4 partloularl.J • cl~o or ceotnlhatlOft or pOWOr tu 
auper1or to that ot U1 prtflt.t ooaspe.nl .. q,4 e.-.c or tbe tooal IOft.nmD\. 

1"tM Vic• PNt14tot •ld. tba\ bo ha.5 llee lc;pl"'oeM4 Ylth tbl •h•­
c.aa.~• •b1c.b wo:r. ort •ro4 IDler tbe DoTelo;.:e~\ Co::paAJ tJPe o f opor.UOD 1 M4 
lf tho:N •ro oor14 •oe to the ooctrvJ, lt aa 4Nlrabl• t»t. 1\ be -.4.1 n'lll­
•blo. 

It,... 4•ot4G4 tbat • oo.aau.ee .-boul4 M ot,..'blUM4 OODtUtl.DC o r 
r'O'pN&nt.athot ot SMto 1 JuHlc•, u4 tbt AU<= Ptoperty CU144tu to drett. 
• ro-ply to Hr. O.rt1.11. tt .._. agoe4 tt.t t.M lttt.o:r aboul4 1D41o.te tbat 

,. 
' 
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-. - Ill••••• or ,,. *•""' or ,,. """"'or --~~RET Jl 
Hel4 Jue 17, \943 at 10:00 •· a. 

A MtUAI of tlle 8oaM of loouud.c W&Tf'&rt: •• bl14 1a Roo8 101 
S.0.\4 OfflU !lu.U41.Q& at 10t00 a, a. OD Jue 11, lM:S. 

'rbt DHtlD& •• a\tba.4 bf the tollcnf1c& •llbva of tbe lot.rd t 

The Vloe PNI14tntl 1 Cha11'1!1lC of tbe 8oer4 
Wr . Dean Aobeaon, f'tlpr .. enUna tho Secretary ot SUtt 
Mr. Lulie 1fbeeltr, repreaeftttna the suretuy of AcrlouUu.re 
Ltr , 1obn LOo~o4, t'OpMient1ng the A4111.Dlatreior, 1Aa4-~ue 

A4a.l.ntetrat1oo 
ltr. I . R. 8tttUn1ua , AdainUtrator, Les:~d-Leatt A4&1nlt tNuOD' 

ID a441tlon , tbe tollo-1n& pereont ••~ p~eent: 

WI'. S.rnblrd. IC'noll.n'berc, LG4- t.eaae Admlrtht,.uon 
I&', W. L. C'laytoft , 0.-pt,.rtlltot o r Coaoerci " 
Hr. Harold. Nett, War Depart.!ent 
Mr. lil&b 8 . Cot , DtDU'IM1lt ot Justlee 
Mr. WUo Pt:rt:lot , 8oe.r4 of loOn<t=1o Wart.n 
Ill'. WUllaa'l'. St.ot~te , Board ot ~ftOICS.c Warl'U'tl 
ur. E. w. c.~u:a, Bollrd or lcocGal<: W:a.ri'Ue 

J.tr. Ptrlr:iol Nrl.-..! 'cJrtenJ hla preN!lte.Uoa MtoN tbt llr:NM 
A.pp:roprlaUOd Co-.iU. .. OD J'UM 1 (lut:rodue~l'f 8\.lteDI!Uit bJ )Alo htld.U1 

~cuttq 01rHtor of t.N lloerd ot loOGO:de lfe.rf'are, b ttore U. 8DUit .l~ 
proprtaUone eo..a "••• oa J 'uoe 1, ·1943, oop1et or 11b1<.b M4 .._ olroulat.ed 
to Boa.r4 .. 1"1. ) He tUt.~ \btl \be Col!ml\"tM ba4 &lYeG a ftl"J' OOJI)ltt.t 
bM.rln& a.n4 eowect cr•t. lnurut. 1ft aU or t he ac\h1Utt of t.M Jaon4 . 
WbUo oorteln. of \bt aub.oomlnee _.r t to:tu1re4 1n 4etall at to ~r-t6uel 
pOllclea , 1aolu41na pronotiont , t alariot or top personnel , an4 tbt 11~. tbalr 
interest caa\.ortd tn \ ho OpoNUont or thO 4acentra..llu.t1on plan ot t XJIOMI 
an4 rel.aUonthipt •1 th otbor aaonclot , pe.rt1cultT11 w1 tb tbo O.pt.rtMnt Of 
Stot.e Md L9tl4-Loatt . Oreat. interest -.e alto shown in tho impor-t• worlt of 
tbo 006rd durin& tho Houto boerlo&•· · 

Mr. Porleinl tlto at•~64 that ho b64 reee1Yo4 let tort ttol:l Oononl 
Strona -.blOb oo .. ro4 the sonoral .,rk of tb.o Board in ®DjW'IOUOn .-ltb tbo 
ll:lilltary a utbor1Uot , particularly in the l'lllt~er of uourlty ot lld.UUry 
in.tormuon nohAD&td. bot .. on tbt A&fl11c1ea . These teuort be4 boea recet•e4 
attv a t..e.r1n,a "fOro tbl> 8yrc1 Coaa1tt .. , Wb,leb eo-s.uoo b&4 atlcod tor 
htol'lll\tloa on tbo worll: 4ono by thO Board 11'1 conJunotloo wUb tbt 111Utarr 
" "hn oa b.ip.l.y "orot •t.tort. 

In· rttJIOO-tO to a quenl oo u to tho natur-8 ot Stoat-or ~uar• • 
q_ue.Mt • (at. tM 8J"r'Ci CoaD.t.toe), Mr. Perklu 1A41oat.e4 t.be.t tbe S.O.t.or't 
qoost1ou: woat to tblo t.*• IU'ftJ:I&'SD!nU wltb S pab 6.44 cort.t.D ot t.U ot.b• r 
nea:t .r&l.s. Mr. Parklaa to4loo.\od natber \bat SOD&tor- Mo&oUU raUo4 toM 

, .. 

otbo.r ~euoat •• t.o loard..opopuoe.a. oe• ._,_.uota appe.roa.t.lJ ll•1a& bued 
Upi)a .O.- or lit'. J•IN J'OM11 •teto!IO:Cit botore tt. 8JT4 Co•U\8. Jlt ~Ot.td, 
tor ._,.,lo , t.blt. S..tor McXouar lallloat.od tblt all or u.. •1•1"1• • lad 
"JOPOilMt or ••~• or t.bt ao.l"Cl •ro pt14 Wider 41rooUYN ta~~~ao4 t.o lt. P. o . 
Olni.outly, tbo Soutor t.4 'booe m11Won;Od, eeoor41Aa to Mr. Porkt.at. l\ •• 
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...,.... tbat oopi .. ot tbo lenora troa Ocoral St.ro111 tl!Oul4 bo Met to l!oa:N 
aWI•tra. 

ki:Jr19&f! C!'!M:f:i.4 Que•tton 

In f'tlponM to u inquiry by ttw Vice Prell4tnt, Mr. Aobuon f'Opo"t6 
tt.t tbtrt bl4 bttll a o.onrerence wl\h \be Prtti4tnt. , enoa4t4 by the Vlot 
J>rre~lhat., Mr. Crow1tJ , l.tr. Wheeler, 6.04 Mr. Aebuoc , TbO Pru14ent bad nlld 
t.M MUOron4wa \oO bl•, tho pro~eK letter to the Am'bt.uo4or to Wl3doo , ID4 
Ut.e propocsod draft or tbl tnttructtona . He ttateo that the Prttl4nt lnd.l· 
eattd thot ~ wtl not entbueteatto about tht propott~ Cyana~d. oontroot and 
t110 4UoutH4 certain of the apMttic proYUlona ot tht propo1td. contract . 
!lpeottlotlly, bt appe.nMlJ thougllt that the Jli.1UitDte by tht UtJ1o81\ GoYarn­
meat wert not.,ht . Mr. Acheeon a tattd alao tbat ~bt Prttt4.-nt .. , ftl,lo.b 
:»rt tatorablt t:o t:he A.U~ Property Ouatodt an propoltl , tHIIlCClY tbtaktca 
t:bAt lt Wll dottnittly pr.ten.blt t-o t~ C,..aaa14 p-ropoaal.. The PNatdtnt 
.t_IO ti&Ktttt4 that the Mte mkt elnr that tbe trn1tM Stet,. .,ul4 oot to­
PiDCt tM Mn:lca= Sower-etanty but e~reu tbt OJIWOa. \hilt a blUer 4eel c:oul4 
to. •4• tbu that propOte4 with ne C)'ana:::d.4 co..-a.r. 

Mr. Aobuoc ~Ug:~:Sted. ttat tl» )l'Oblea 111.&11-t M M.a.4l..S by Urtct­
t.A& 411WII1.00 t4 tbe Altc Pl'openy Cwrto4.1u propo•l ato141DC IAJ a\&t.r:.&:t 
.......... ,,. -· 40&1. 

Mr. AdlMcn alao a'ta~ tbe.t tbe Cyuul4 CoJII)Ill.7 _.PS*N:C.tlJ 414 
DOt 'laAt to ~te tbre Man can contract 1t tbln •• MJ crt. ttot.• OQ the 
J*;rt. ot tbl •a.rlocae COnMlt.lllltlt a&ecct.... 'I'bl ~4 Co~ app&ND\lJ' 414 
DOt tMl tbt Mu1oar eontrect ot sr-t lq!Ortuoe tG tbQ N14 p0111bl7 were 
l.Doll.G.t to Wlthdrtw troa tba ant1n z:atv.r. 

tlou ao.er tbt eu.pplf •lf'M.et. ~. Stoc. lllso 1.DISloate4 that tbere W 
llee:a turtber 41reott• .. t'J'Oa the PNa14nt in etr•ot ace.pUD& 11» oU pf'O ... 
;JOal• s. 1Dd1oet84 tbat •t F•.M.:It tbe ape.eme:nt oaUt4 tor 30,000 toa.e 
or on pro4\lOU per quartn, 10 tb&t the tlrtt tb.ne-quarte.ra Gil eupplJ 
-.ou.l4 be 4ellnre4 bJ Ootobrtr 1. OR Octobft 1 tbe tinal 30 ,000 tone ooul4 
be md• eYatlable. Mt.kt..D& uaUable the tull year'• tuppl:r prior to Octo­
ber 1 in one tate onl:r 111ta11.t tbe 41.tterenee bot-..a tbo dOllnJT or 30,000 
tono at the en4 or September rather than the 30,000 tons enr ttJDt after tbe 
t1rat of Oot.ober. Mr. Stone tl•o at.ated t hat wltbil'l the nart few deya be 
-ou.ld expoot a complete report. 

}Jr. Aobuon at.lted tbot on June 4 the State Department had raoehedl 
a cable troo Ntttrs , C•nft.eld , Cunadnse end Re1tler , ~bo ind1otte4 that tbeJ 
tbousM the arNncementa weN -=~ tbe beet ::ode wltb any of tM naut:rab. 
A. wire had o.lto tl"o rect1.,.4 troc. A:be.ue4or Uinant 1 ltatlnc that M wu 
1mpr .. ae4 wl tb tbe Prolf"ll t.W.e 111 tbfl ll.egct1et10nl aDd UZ'Il.QS OOJII)lttlon 
ot tbe negottett.ona • 

1'be r:~~etlft& a4joVl"'l.e4 at 10:40 a . m. 

-
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lor Dt~t a.-1 tt.tt 
IIUit&r)" IDtolll&- Dl.Yilioa Q-.2 

••hlnctoa 

0 , 

11r. lll..1.o hrld.aa, 
loaN of Joooaaio lortan, 

••h111cton, D. c. 

IT dear llr. P...tchu 

12 lim• 1943. 

I llhouU l.1.U to 1Jn1.te yov att.\tioa te the Mftlop-
MIIta ot the put y ee:r in tiM woo ot report. prepve4 b7 the loaN 

of lcoa•t o lortan in 001111eotion with the a..Urttt .. both ot tiM 

.To1Dt IDtelll&llllce c-iitM aDd the llilit&r)" Ia1'enation Dlrtei• 
ot tho O.enl lt&tt . !be eooaaaio Mteri&l, ru.r..J.ebed b7 tiM 
Board ot loOiloaio Wartore, baa bellll -t uH1'11l 1D o..,eotioa with 
.. u..tea of Ax1• oapabilitho, bcttb in IUrope and the IV .. t. 
'l'l1e oerrtCH partorMd by tbe IMrd. ot leOilaaio Wartan, parti­

lar:q 1D .....-. to tiM oil aituattce, b&ft 'be4a outate""'lnl aDd 
ta:r ...,... aOCIU'&te tbaa Wenatioa reeei,... troa uq other _,., 

u Ob&l.rJI&D ot tbe .To1Dt latoJ..Uclllloe eo-lttM ot the lo1Dt Obiat• 

ot ata.tr, I ban - w lean he&rt:q '111'011 T<Nr- repre•nwu .... 
Oil tb• c-tttM and ... it• eubct....ttteea, 1a detenliDiDI &OCIU'&te 
aDd anal,Jtioel qu.oti.,... Whiah are at rtt.el ~rt&noe to •on .._ 
cioiOilo 'bea:riJIC 1lpOil tacrtioel and •U..terioel plana. 'l'l1e repcrte 
aDd~ .W.S.tted w tbe .To1Dt Iat.el.UI- O....tttee, tbrw&b 
JOV Npft-tatine. baW bee of .W'•M1nc 'ft.l.u IIDit a •Wr1&1 
coatributiOil to \II& .......U pio\Ure Whiah io ••...,tial to ...... S.. 

t •lll&•o• aDd the buia tor _. plentnr . Ill additiell, 7""7 

orraniaaiioo II&• been partl...alar:q halpt'ulia 't'U'1owl ~-- .riaiD& 
1D the ••t1Miioa. at tbe Axia pc•itiona 1D r erard w ortii.'tori• 
M t eriala, t...utatt•1 iaolutrial oap&01V1 aD&I pot.\tialiUa• ot tiM 

Qerw;a ad lapuaM war ••h'"•• 

la "'- .... t ....n ... " .... too ott.\ -· w _.,. 
aerrto•• u a Mtter at ooura• aDd witl>cort uq partl.ftlar r• pi,r 
tioa, Ia rt .. at tb• hM"7 W...... llbiob IV' orpl>iaatiOil• ban -
4011.~ plt.oed 1lpOil ,....., 1 l d .. ire to talr:e tbia opportunl\7 w 
upreea to TOll llllll, tbJowP TOll• to tiM pereOilllal ot 'JtiUZ ol'l[aDiaa>­
tiOil "" nry- qpn.UUOil and b&t.r\teU thaDka tor tbe oloM 
oooper.tice ud tu oute'"'Mlwl ....n- pertorMd by \he perooaee1 

ot tba loar.t of lc' •Ia lortan. 

Tery aia.,....:q T<Nr'• 

I•/ o.... ati'OJII 

GJO, T • 1!10110, 
._,or O...eftl, 

.L c. ot ••• Q-.2 

I 

• . . 
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I.• reJ>lJ' rotor too 
MID 904 ( 6-u.-.4J) 

c 
0 
p 
I 

14 IIIDo 19.U 

lr. IIlla Perldu 
_... ot to.a.lo llartu. 

·~• D. C, 

Jtr dMJ' lr. Plll'ldao1 

In .;r l etter ot l2 JUne l ba4 \ho plueuro of upNaaiDc to 7"" 
t.ho approcoiaUon o! thio Dhioi011 tor t.ho oxoell~~t~t. and illport.ant. 
COIIt.rilNUOD MAla 111 t.ho ~ ot llooDa.lo llartaro to aU1t.&r7 illt.olll­
gonco. Pendt M now to ult 70111: oonaid-UOD ot OAotllor upeot. ot 
thie utter. I rotor to ita aNID'iV iapll•Uona. .t.a 7011 u. &IIIU'O 

t.haro i o a~ rel&U..abip be"'•• tile~ ot laoDa.la llartu. 
and tile 111llt.ar7 IntolJJ.conoo DS:oili011, 'n•-oh u w ...O.anco iat_.. 
tiOD. lllob ot tile det& llbiob w gin 7011. 1a oontidential or ...... t ..,. 
ito ftPOINMI ill &n7 10IT llicht plocoo ill tllo baM1 ot \ho ..,.., _,.,... 
'lldob -u be ..,at. deMcinc to tile aauao o! tllo United laUODa. .., 

I t.horofora Uk 7011 to auoliM at ell tiMe oanM praauUco til&\ 
ololoiftod •torial rMOind tr.. 111llt.&r7 IntolU&oaoo Dirloioa 1o 
proper}T &&tecuardM .... ,.. .. cal7 tor tile proaeeuUOD ot tile~. 

1tr 001100!'11 ill thi1 -aotiot1 1e ho1chtoaod 111 q lm.,..leqo tll&t 
tile ~ ot •-io Warfare i o Plo7inc an illtogratod part ill tile 
concluot ot tllo war ID4 1a ocotu&ll7 OODcluoUnc aoon.,.1o opet"&t.iona 

dinotod apinot tllo .. .., .... .........U...tad 'llitll OW gen~ ot.rotac7o 
It 11 t11u q'Alto poo•1ble tll&t, ollCIIIld oao.;r aceta 111 uq _... obtain 

accoae o1tllor to \ho bro-.4 or to tile dot&Uod ot.rotocio ,......._ .,.... 
Gllt od 111 tllo ~ ot leoDoai.o llartare, tllq lliebt '1'011 be able to 
diapoea ...,.. P"N17 aU1t.ar7 plene, 

..U. 1t 1a no\ q.,.. •m·ttot.o protialM1 peal.\ M &leo to 
-aen \o ,... til&\ ,_ t.on1oo ..,. t.aelm1.qua ot ooMIIoUnc eoODOIIio 

art are .s.allt. wU prooY1de tho ..,.., , it thq wro Do'e to hill 111 \h 

Mana ot ....a.u..c .,_ oporat.iona. I- th1o wa•ot.i• rr.. t.11e 
raolia&Ua tile\,_ otton to tatacntad with th• aU1t&r7 etten 
ill \he gl.oMl nntac7 llbilll w are purntac, Jttq 4ot•\ llbiob 7011 

111Cht .otter thftoiP ...., Jaoowaqo ot tho eoope, diftot.1oa &M 
Mtllo4 ot .,._, oporat.illeo 1liU be rotlootad onnt.uall7 1a tlla lliUt&r7 

t'iaU. 

am, ' . ftiiOIO. 
~orG.....U, 

'· o. at •• , 1-2 

"I\ .,;), 

• • • 
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"I 

t~Il~ St'A!l"~ 3A'IHtU.;; BONOS 

SA14t ~\nee ~v 1, 1941, b)' c:.ontho 
(A.t h 'tu.e pr\ce tn thout llnch of d.oller t ) 

--- ·--- ·-·-··- ·-----·-----.-· ----· ·:-----· I 
3er1 ra Z 

. . 
' I Ser! f' • r ' t-.onth - ioli--,- · ·- S.r it • I) t otAl : ' ' 

·--·- -'--~.f.!leoo ' 
Ba n.lu Tota l 

··'--· ··- -'-- ·---

• 42 ,8)6 $ 57,745 • 11)(•,581 i 37.~17 ' 21\,42() f :149. ~18 
4() ,758 61, 7~9 1?2,517 ?6 ,575 133, l}b )14,527 
50 .558 9h ,717 1~5. 274 27 .)59 169,495 )42,1}2 

AU..::U• \ 4(\ ,725 1:> .sn n7 ,oo} 20 , }15 127. ~45 265,6Q6 

i • ot •._o• r J~.ll7 67,12} 105. ' 1.1 13,09~ 108,967 2}2,}27 
Ce tober 4\,6}4 81.250 122.~·4 2?.963 124,86€ 2711,71} 
~·l')Yfl!lbtr ~7 .997 71,478 \ 1)9 ,475 18,975 1r.'5 , 0}5 ?}},457 
JecriDb•r 10} ,154 2}7,9}0 }4\,085 }}.?72 154,242 528.599 

158 , 469 50~. 942 r.r.7,4ll 77.559 }15 .576 
66,'1}8 }ll,051 397 .9~~ 51 ,d?.O 253.}~1 
K6,ns 251,}21 }}7.599 41 ,(170 179. 2?} 
3} ,802 242,358 326 ,56o 41), 00} 16},8}9 

t:a:l 108,1J05 }13 ,626 4?1, ~Jl 42,465 l71J ,06o 
June 105 ,907 }27.31'> 4}} ,22} 41,o41 159.581 
July n 6 , 721 391 . 396 508,11~ 7}.5~1 }19,053 
Au;:uot 10},951 350,016 45}.967 5?.,268 191,020 

.:e;n .. • •ber 107 ,(,?<) 41)2 ,235 509,85S 60 ,60} 184,026 
~,oc tober 111,711 553.136 h64 ,S47 60,565 209 .587 
! o• t &ber 105.507 t.}6,o66 S41,573 44,766 1118,211 
:lt c tz.ber 1}0.}59 ~95,418 725.777 65 .994 222,)98 

It~} 

J<~~aUAry 144,495 671),4}3 &14 ,928 77 ,o66 }48, 1<50 1,24() ,444 

f • orUArJ 111,141) 522,425 f'.J3 ,';72 48 ,328 ?05 , 295 8~7 ,195 

!' r rrh \2~ .1~9 5~8 ,21? 720 ,4o7 43, 55! 180,011 944.276 

.·.;')r1l l~'l . o41 84~. 745 1,oo6,78£ \09 .~17 353.421 1,46'],724 

:.e:-' 15L,591 s4o. ~4J 9~5 . 234 35 ,693 25} ,857 
~runt 11? ,147 5 64 ,n66 69.>. ?tJ 35 ,149 144,128 

---· 
ro tA! .>? . 505 , 58~ .iS , 494 , Cif; 1 

~-:=.:: 

$12, 000 , 54~ $1, 259 .537 -~.18f, l)94 

:rtr~. 
:Jh ~ t !;,n of aeae£:eh e nd St~~1tt~ca. 

iou:~r : •11 f1£Ur~~ ATf Jr~o•~t t Yi t h :h• Tr~~ •urt r of thf' Uol,~d St• t •• OD account of 
orocrrdt of aAl ra or Un1tr i StAte• •••tns• bon4t. 

~o~ r: Fl ,urts h~•• b~ tn Tc·xnded 'o neAr~tt th~ut end And v1ll not c ecett,rlly P~~ to 

t't&h. 
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WAR FINANCE BULLETIN I 

Off1ce of the Secretary of the Treasury · -

Issue No.2 July 1,1943 

'!be Job Ahead 

The Treasury baa raised ita sights cons iderably on 

War Bonde for the rest or the year. During the first hbl! 

of this year we sold approximatelT $7 billion in War Bonde 

to individuals. During tbe second halt we propose t o ael l 

$18 billion -- or more than twice aa such. To some people 

the taak aeema impoaaible. They •&1 we're ahooting for the 

moon. Let's aee. 
There ia no Bfatery aa to the aourcea !rom which t heaa 

funds might be obtained. Product ion in general -- and !!! 

production i n particular -- ia creating the very lunda we 

want to tap. War production is not onl7 turning out the 

planes, tanka , and ahipa that will crush the anemf; it i a 

also generating at the very aame 110aent incom.. equal in 

amount to that production. What the people or the nation 

receive in the way or incomea ia aimply the equivalent of 

what they produce in the W&T or gooda and aervicea. If the 

Government, therefore, 1a apending 110re than it ia receiv­

ing in taxea, and ia thus faced with a deficit, the people 

of the country are reoeiving more than they are spending, 

and are thus paaseaaed or a surplus . It ia precisely this 

surplua (or savings) that the Governaent ia in search ot. 
It i a important to bear in mind here that t bia in­

crease in surplus (or aavinga) represents a national total 

that will be distributed among individual• in varyi ng 

amounts ; Some individual• -- .thoaa living on fixed incomes, 

pensions, annuities and ao on -- may rind it impossible to 

_.J 

• 
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increase their savings appreciabl7. Other individuala, 

however, with larger than usual wagee -- a large proportion 

of our people -- are eaving far in exceea of the aatioaal 

average. It ia the great merit of the voluntarx aavigga 

program that it can eeparate the wheat from the chaff aD4 

provide the mechaniem for mobilizing wartime aavinge. 

GROSS NATIONAL PRODUCT 
F'itcol YN r 1944 

The ohart above shows that in fiscal 1944 approxi­

mate!7 one-half of the Grose National Product -- that ia, 

the value of all the goode produced and of all the aerv­

ioee rendered b;y the whole nat ion in a ;year -- will be 

bought b;y the Government for war act ivities, and approxi­

matel;y halt will go for ever;ything alae. Under uhtlnc 

tax l egi sl ation, however, only elightl;y more than one­

third of Government expenditures will be covered by taxet, 

the remaining two-thirds b;y borrowing. The deficit will 

be something like $70 billion -- and this deficit in turn 

will necessarily be matched by corporate and individual 
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aurplua (or aavinga) of an approxtmately egual amount. 

Only minor adjustments 
identicaL 

keep the two tigurea f rom ~ing 

The fundamental task of war fi nance ia to tranafer 

t hia exceaa income from private to public uae; to.draw 

back into the Treasury out of the income& created b7 our 

ever-expanding national production an amount equal to what 

the Government ia epending. This can beet be done by in­

creasing taxes and b7 i ncreasing the sale of ·war Bonde. 

Unless these measures are employed, either alone or in 

combination, excess funds 'now accumulating are like].y to 

lead to an inflationary price rise , for the supply of 

goods and services is severely limited, and cannot be in­

creaied. 
Our task in fiaoal 1944 is t o make our production 

and financial geara mash. To accomplish thia we muat 

raise our aighta even further on taxes and War Bonds . 

Only b7 ao doing can we remove inflationary pressures at 

their aouroe and preaerve a reasonable measure of economic 

stability 
GROSS NATIONAL PRODUCT 

F1tcol Ytcrl, 1940 - 4t4 

•n ~---------------------------------. 

~ ~------------------------

... ~-------------------

All 
OIIIN 
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The chert abon shows the absolute incraaae in our 

national production since 1940, as well aa the relative 

changes in the components that go to make up that produc­

tion. The country's gross production of goode and aerTicea 

will have increased from $92 billion in fiacal 1940 to an 

estimated $194 billion for fiscal 1944 -- an increaat of 

110 percent. The production ~f war materials and aerTicea 

will have eoared from $2 billion in fiscal 1940, or about 

two percent of gross product , to an estimated $100 billion 

for fiscal 1944, or 52 percent of groaa product. 

We are producing for war ~ aa much ae was pro­

duced for ali purposes as recently as 1940 -- and,in 

addition, enough to feed and clothe our population and 

maintain essential civilia·n activities. War ie the prin­

cipal activity in the economic life of the nation. l! 
must be our job from now on to make financing the war ae 

important an activity to the individuals of the nation. 

It ie impossible at the present time to set a goal 

· for the eale of War Bonds for the whole of fiscal 1944. 

That depends upon whet Congress does about additio~l 

';!..,,...,-.. "".:taxes for next year. We have set a goal of $18 billion, 

however, for ~he first half of thia fiscal year -- that 

is, through December. In a future issue of the War 

Finance Bulletin we hope to diseuse this goal in some 

detail. 
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T? Pr~r 1~ento , f tde r&l Roaerve Bant 11 

Boat.on , )kal. 

Nt• Yo ,.k , N. Y. 
PliU ad·>lphla, P>. 
Cltvol•tnd , Ot-.lo 
Rlchloond , Va . 
Atl&n\4 , 0 &. 

JlOOIII 278 

Under Secret!lT)' 
Exp. Loane l and £ 

July 1, 1943 

Cbl~aso , I ll . 
.;~ . Lo\1\1 , W:o. 
~\ nnoapoll e , Mlnn. 
Y.sn1a1 Clt1 , Wo . 
Dell&e . T•xa• 
~=n rr&n~\ICO , Calit. 

I would appreciate it if I could have your suggestions 
ao to types, rate and maturity of obligations that 
should be included in Th ird WA.r Lottn nrive. It your 
suggestions contain any securities t hat fal l within 
banking range of maturities I would a lso like t o have 
your suggestion& as t o how to keep such secur i t i es out 
of the banks during and immediately fo llowing period o! 
drive. Aleo advise how you feel about the whole basket 
of secur i t i es being opened f or the entire period of drive 
fo r any subscriber outside of co111mercial banks , whether 
large invest ors euch as innur ance co111oaniee and eavinge 
banke should be conf ined to laet few daya of drive period 
or whether firs t oart o f the dr ive should be confined 
entirely t o individullle. Include any ot her eur geetione 
that you may have concerning the announce•ent of the basket, 
which we hone to aake public not la ter than July f ifteen . 
It would be· very helpful if I could have your reoly by 
Saturday but if not convenient to you let ~~~ have it by 
Tueoday of next week. 

BF:LL 

amuilledJ n 
. \V. B. 

llt b : IIL 
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V/840601/ASI 113 MPLS 2- 1049 

BEI.L 

191.3 JUL 2 Pll 12 en 

Reurtol tira t aug~est you conmolt opon mnrket e~ittee as to 

IIW'~@ationa tor Third Vler loan . It, you rleh n:e to discuss your 

w1J'fl rlth local benlcers slulll be pleeafld to do ao upon r equest 

and aubo!it their vine to you . 

Peyton 

41 

• . -

Regraded Unclassified



1943 JUL 6 I'll 4 45 
BKLL 

Re1ortol 8\lllgeot a 2-1/ 'l PC bond matur~g Doc 15, 1969-64, iloued in 

denolll!nationa M lOW U $100 ai.milor to 2-1/218 of June 15, 69-64 end with 

proviaion th&t it will be redeellted at pttr ond aooruod interest bf the estate 

or the owner r~gardleaa of the purpose for which the proceeds of redemption 

are uaod; also 2 PC Tre&sury bond -with maturi f<y llaroh 15, 53- 51 and a l PC 

or 1-1/4 PC Treaaury note with a ppropriate .., tur i t,- be included in the 

42 

obl13&tiona offered dur~.g the third ll'•r LeAn Orin, ae well ae Series !! F' and 0 

Sdvinga Bonde and Series 0 Tax S..vinga not es. Re<:-nd elightl7 increu1"6 

yield on tAx aavinaa notes ranging poeaibl7 t'rom el.xt7 fin hundredthe peroent 

.ror first alx IICilthe to an averege of one point t""nty percent 1t held to 

""'turity. The only practical way to keep aeouritlaa out ot bo.nks during and 

1nl'lsdl& tely foll ow1ng period of tho drive 11 to place a prohibition on their 

being held bf commercial banks, sillll&r to the one 1n rupe<:t to Z-1/2 PC Tr ... aury 

bonilo, except that the period ot prohibition would be less, say three or aix 

11011tha . In our opinion luge invea tore, such ae inlur$DCe caol*"ies and aav1"6a 

be.nlce obould be pendtted to purchas e dur1"6 the entire period ot the drive. 

It ia diN'ioult to aatiatactorlly prevent thie being done indirectly. I approve 

the earl7 &JUIOW>Cecent on Jul7 15, givina national quotee divided between 

purohAsee to be ll&de b)- individualo and othera, with advice to the state 

chAimen, u eoon u possible, ot their state quote after the generel announceeent 

hoe been mnde. The foregoing repreaenta the majority of opinion of several of 

our senior officers 

HITT 
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IY28Gl)l'IAS!l Hl47 STL 6-530 

BELL TRr.AS 

191.3 Jut 6 1?¥ 6 40 

Furtl!or rourtel, three locel banks concur in 111~ ot securities to be 

included in Ttoird liar lo&n Drive as outlined 1n r:17 telegraa to you today. 

Qle euggo•~• that 7/8 percent certificates of approx:l..Mtely one year 

Mturity should be addod an! another ""81!"•te 1nat1 tu~ional investors 

should be permitted to make purchases of My ot the seouri ties a"41lable 

for them only at the end of the drive . This latter euegeation l:lade for 

two rcuonst I t will prevent over subscription ot 'JUOtes in the early 

stegsa of the drive and will not add to excees reserves early 1n the drive . 

HITT 
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1943 JUl. 7 1'111 v 02 

BELL 

TREAS DEPT 

Retel let be.nke and others consulted generall:y feel eecuritiee Third Drive 

lll.ght well follcw pettern second drive with exteneion •turit:y of bonds 

and retention reetriction on c0151lercial 'be.nke boldine twO and one-bal1' 

percents tor own accOUJlt, Alec aigbt baYs reetriction tor abort per1od on 

ayeilllbillt, aa collateral of t1ro percents eubecribed tor and allotted 

invoatora . Beline deaireblo whole boslcat bo open tor entire period tor 

any oubecribere oute1de commercial banks; subscriptions such banks tor 

own account to be open tor last few day a ot drive on~ 

PADDOCK 

---
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1943 JUL 7 All 11 51 

BF.LL 

Rourtel July 1. llavo obteined IIUI!geotiono tram eeveral benkero and regional 

1116nngoro ot Victory F\lnd Committee in t hio ciiotriot as to typee , rate , and 

msturity or obligations the:y think should be included in Third Wo.r Loan Drive, 

The conaenauo ia that basket ot oocuri tieo ohould conaiat or 2 l/2 percent 

45 

lone term heMe ol..ailo.r to those ortered durinc laat drive I Serieo B, F and G war 
S&vinga Bonda, and 2 percent hondo with mturit7 or ooven to ten yeero. llojori tf'" 

ot thooo contected foal certiticateo or indobtedneaa ahoul.d be eliainated, 

oltiiCOJ«h two or three individuolo think cortiticotae ehould be ortered to publla 

durin" the drive . Opinion 1a divided aa to advillability or including te.x 

o11vlngo notee in booloot of securitieo, but thooo oppooing their inclusion think 

two or throe yonr Treasur;y notes should be otfored. PN.cticolly every one 

feolo that benko should be excluded trcn the drive and thllt whole basket ot 

socuritiea ohould be available to ell nonbenk investors, including insurance 

ccrpeniaa, for entire period or drive. ..,. own opi nion 1o that basket or 

securtti .. should conaiot or 2 1/2 percent lons teno honda, war' aavinga bonds, 

2 percent eight to ten year honda, and te.x •vtng• notoe . Think cortittcatea 

ot indebtednoaa ehould not be offer ed to public during torthcaaing drive, and 

that whole boaket of securities should be available to oll nonbenk eubocribera, 

including inaurenco compeniee, for entire period ot drive . ln order to keep 

2 percent bande out ot banko durinc and J.mmocHataly followtnc period of drive, 

IIU8geat thnt bonds be made ineligibl e for purchCl8e by CO«<Ilterciol bonlee for 

period or e1x months, It 1a my opinion that aucb a restriction would not 

.,.toriell7 aff'oot the sole ability of tho banda . 

GILIIBRT. 
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BELL 

46 

194.3 J1JL 6 I'll 1 14 

with reference to typee, nte and 11111turit7 ot obl1gnt1ooe that ehould be iJ>eluded 

1n '!bird War Loan Dri..... '!be bt.nka wore &l.r.oet unanilloua 1n their susseat1ona 

thot a lens tel'll 2-1/2 percent bead ahould be included. In this connecti<m th87 

thou!lht inauranoe companies ahould be s1ven a aopnrllta quota and that tho War 

f'1nanco C<lcmittaoe should concentrate aoloq an Mloe to 1ndirldua.le and 

corpor11tiona other than ineuranco companies and eavinga benke. 'Ibo bonks were 

divided as to whether, aaauair.g that a aeperata quota is given the iAaurance 

companies and e&vings banks, it should be offered tho last tow days ot the dri Y& 

or .nether it ahould be kept open the ontl.N drive . Ineurance ccmpanioe 1n our 

district would pref er that it be open to then durins the entl.N drhe. A sreat 

many ot the benko believe that in order to interest corporntione an intarmoclieta 

bend ot ten ysera <1r laaa should be included 1n tho beaket. '!bey alae believe 

that it an •M+,~:nnediata bond i e offerdd it abould not be eligible for bonks to 

bold UDtU llarcb 15 1944, '!be following SUSt:Oetiona have alec been mdOI . 
{l) sro&tar empha oia be made by tho steta c.-.1ttaoa 1n the e&lo ot 0 honda 

(7) that the War Finance Camaittaea concentrate oolaly oo indiv1dullla and 

corpor&tiona other than 1nlllll'8I>Co ccmll&ni ea and savinse benke (.3) that a $100 

coupon bond Z-1/2 percent would not 1111ttar1all;r incrO&ae salee (4) that t.&x notes 

should not be included in the quot&a (5) that a abort tano nota ot loaa than the 

yoara would be doair&bla for larse C<JrPOr&tiona hllvins largo &~~~ounta ot 14le 

caah 

YOOIIO 
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lASH I82S7 6-3S6 191.3 JliL 7 .UI 745 

D. ll. BBTL - TRilASURf 

~plyl.ng :your telegru J~ 1 do r.ot believe 1t poee1blo to offer public "" iaoue 

ottr&Ctivo to lle.nl<e without banks acc\IJIUlatina oubetant1al )l&rt theroot. Further• 

moro beat opl.n1on 1o that it would be U%1deo1nble to l.ntpoee l.nel1g1ble provie1ona on 

i .. uea in bankl.ns l'Mfle . As to f'Uture fl.nancing teal 1 t desirable to make an 

off•rina exoluoivel;y to benks 30 daye l.n adVIlnce ot drin. Such pro-drin ieoue 

ehoold be S to 8 :rear• am allotted to h1gbeet b1clder l.n 81110Wlts not exceedine 

coc:bl.ned capital am surplus . On aesuapticn that banl< offering would precede , , 

driYe by not lees than )() days am no ohart tsno negotiable certU'ic&tsa, notso, or 

boncle will be otrered in bnaket, rec"""'ond tor !hird Ioo.n Drne Seri es B, F, G, 

5&v1n~e Notes 0 1 an:! 2 1/2 percent bon:! ... turing 64·69 am, tor l.nourance CCOIJ)&nita 

one! • •v1nge banks particularl;y, 2 1/4 percent ... turing S6-S9. J.loo rec0111111end 

that 2 1/2 percents be eligible for con:mercial banke l.n amounts equal to 5 percent 

or aavinge aooounta (See Clerk ' s letter ~:r 4). It would have bad pa;rchologi cal 

effect upon general public to have it known th11t l.nsurMca cOl'lpanios and eavinga 

bonks will enter cloal.ng days ot drive. Lilc:ewiee it would have bad effect to han 

it known that aubecriptions of insurance CCI'l)l&nioa and eavinga banl<a have resulted 

in oubetant1al )l&Tt ot quote being raiaed earl;y in cupai&D. Becauae ot theae 

facts and becauoe no )l&Tticular aalee effort r""uired , believe it beat to have 

insurance ccm)l&niee and eavinaa benka kept out ot quote to be reised tr.., public. 

Th•ae Me vi ewe ot thoee whoa we consul ted. 

DAY 
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311S I'll N.Y. Burgess 

Ft11 m:EDIATE DELIVERY TO r.lR DANIEL W BELL 

AJ'Ttl\ COtiSUL'l'ATICII !II'IH ASS()C!AT£S I SOOGEST 'n!E FOILOliiNG BASXET Fat SEP'llllollliR 

DRIVE E F G BONDS , SERIES C SAVlBGS NO'I'F.S, A NE\T SERIES 01' 2-l/2 PEI!CEIIT BOroS 

L!ATURlliG DECEI.1BER lS , 1<)69, CAlUBL& 1964, A 2 PEI!CEIIT BOND liATURiliG MAJ«:H 19S3 

CAUABIE 19Sl, A 7/8 PEI!CENT CliE YEAR CERTIFICATE. THE 2-l/2 PERCI!IlT BCI>'D IS 

~"!J:RSSIIJ!I TO AT'l!IACT DlstJRAl(;E B11IlliG AND CER'l'ADI O'l'IIER ~'VES'la!S. 'l'I!E 2 PERCDiT , . 

BQ.D IS NECESSARY AS AN ALTERNATIVE Fat DISIJRANCE COIAPANIES mtiCH ARE B01'!IERiiD 

ABOU'l' lARGE llA'IVRITIES OF THE UlNGER BOND. IT IS AJJ:iO AN EXCEIJB;T BCJiD FOO 

GFJmW. SAL& TO IWII PRIVATE IlNESTCIIS llP.O P!IEFER A COOFQI BOlD SAUBil! IN 'Dill 

1~ AND USABlE AS COW.'l'ffiAI.. I JUX:OIJl!E!lD $100 DEIICI!IllATIOII Fa\ 'llfiS 2 Pf:R:ENT 

BQID llUT NOT FOR THE 2- 1/2 PERCENT. THE 2 PERC&T IS SHORT EIIOOOH SO TI'.AT 1liE 

RISK OF LOSS IS ~OT SERIOOS AND IT TiOOID ATTRACT LWlY BUYERS TIHO WANT THAT TYPE OF 

ECIJ> . 'DIE CER'l'IFICA1'E IS DESIRA.BLE Fa\ C<JU'ORATICI\S l!AliY OF IIHOII HIEFER SOOR A 

I!AIIK!:T ISSUE TO 11IE C NO'JES. '!HE BEST L!ETI!(J) TO AVOID EXCESSIVE BANK BUY:O.O OF THE 2 

I'BRC!'NT BeND em 7/8 PERCENT CERTIFICATE Dl THE AFTER MARKET VIOUID BE AN!IOONCED IN 

ADVAI!CE THAT BANKS WOOIJ> BE GIVEN AN OFFmlNG OF THESE ISSUES IN OOTGBER. AJJ:iO 

~'BSCRIPI'ICIIS OF DElURS SHOOI D Bll LDllTm DUIUKG DRIVE AND SUBSCRIPi'IONS at IliVEST-

IIi!ll'l' AND BROKERAGE HOUSES SHOUlD BE SCRUTDIIZF.D FOO EVIDFJiC!I OF SPECUIATICII. BANKS 

I!ICHT WELL BE II»<UESTW NOT TO LEND WimOUl' ADEQUATE lARGIN , REGARDOO ~GGESTIOII 

THAT LARGUI BUYERS SHOOIJ> BE HX1D OFF TO THE END CP THE DRIVI 'I'I!IS IS DIWICULT TO 

CARR! OOT BUT BllJ.IEVB THE Elll'RASIS 011 INDIVIDUAIB lW' Bll BEST BROOO!IT !l!OU'I' BI 

QUOTAS FOR INDIVIDUAL SUBSCRIPI'IOIIS AND EI.!PIIASIS Cll '1'1!15 QUOTA AND ACI!IEVEl!DiT IN 

ALL PIIBLICITI 
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1943 J1IL 3 All 10 41 
BSLL 

Rourtel July 1. Attar •eoti.ng with area Gllainoen yestor<lay, I eut.it 

tho following e.o the pereone.l viows of all oC ust 

1. A :!-1/2 percent bond 20.25 year titled 0 1'1\ir<l liar toan• Cor other 

than banks, dated October 1 to avoid accrued interest, 

2, A 2 percent bond 8-10 years to be sold to banks on definite e.Uot­

Mnt, pereitti.ng bonk& to euboeribe tor a atoted percentqe oC their 

net depoaita. Coneidare.ble diseatietaction bee&Wio of cuta ow1ng to 

pedd1ng under present plan . 1'1\io bond to be sold to boJlks attar 

drive is ovsr. 

3. A 7/8 percent oertiticato to be sold to banlco at tilos of 2 percent 

otf'oring and under tho oamo plon suggested Cor the 2 percent bonds. 

4 , Continuous oalo oC C te.x notes not to be inoluded 1n dri..., quotas. 

5. Continuous oale ot E, F and 0 bonds total of which &bould be inoluded 

1n drive figures . 

6 , Amowlce•nt at ottsr1ngs to be .ado proeptl:f 1n order that liar F1nance 

c ... ittoe orpnille.tione _,. organize their ealea force tor drives end 

til& t banta have knowledge ot wlla t -.y be expeo tad ot thoa, 

FLEIIINO • 

. . 
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BElL 

191.3 J11LY 2 I'll s S8 

Ra~ .,oor teleeru Jul7 1 , ,.. aa ..... that. tile n~ S.pt..ber ll&r tce.n 

Drive tor t'Unde will be confined to otbflt'1l tban c.-ucial bt.nta accepting 

d-m deposita, Tbie eeperation of bt.nl< driYee trcm nonbt.nl< drina 1e 

hlibJ.1' desirable , It u:r aleo be deeireble to hne a oeperate drln tor 

fUnd• rr .. inlllll'OD"e c .. pmieo am ea'rln&• baJ>Ice, inaowch 11 tbeee aourceo, 

like the commercial bt.nl<e, are to be hanclled b)' tile rf!lerve bt.nl<e under tile 

new orK&ni•&tional eet-up. 

The drive tor 1\lnde rr.. inONI'1!DCe ccapaniee and &eriJl!l baJ>Ico M:1 be 

hnndled in one ot tbe following WI\YBI 

(a) Coatine eubecriptiono to the laet taw daye ot tlle eaapaign a1 though 

this ""Y be objectionable as it would reeult in loea ot intsreet, 

(b) Parmi t purehaoee ot securities at or near tile time they are dated, 

(c) Penoit purehuee at e:rr:t t1ne during tbe drin, ae in tile laet 

c runpe.ian , 

(d) All ow inaunmce cc.paniee and •'tin&• bt.nl<e to buy oeouri tiea on a 

pertiol payment beoie in anticipation of tbeir needs. 'l'hi• qgestica 

merits your consideration. 
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11ith r oepact to type, rete 'lnd ..at.Jrity ot obligaticae to be included in the 

beaket, we ouggeot tile following• 

1 . 2-1/2 percent long- teZ'II boncl, not eligible tor c011110ercial banka tor 

ten yeara. 

Suggeat that the den011inaticne be lawned to $100. There are inveatcre 

who prefer long-tan~ coupon oeouritiee witil a colletual feature but are 

unable to pay ae INCh u $500 at one tiM, 

Tbia change would not neceeearily lll&l<e the bond c0111patiti,.. witil war 

eeringo bead•. It •y, on tile other hand, increase tile sale of eecuritieo 

that are net da..ancl 11ab111tiee in tile eenee that war eavtnc• bondo are. 

2, 2 per cent open ll&rket CC>.lpon bond •turing in tan :yearo or leu. To 

keep thio bead out of tbe banlto during am iaediotoly attar tbe c!ri•e, 

a definite period during which coaercial bonita •:r not buy thio bead 

ma:r be defined in the official circular or in a special etate..ent ot 

tho Treaaury. 

3. Continue to intonll.ty the drin tor S.ri .. E, F and G boncle. Such a 

beoket of fi,.. bonds far nonbenlc inveotoro would eioplity the marketing 

problu. 

• 
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n.e drin tor tax ea'finga notea should be 1ntana1tied but we preter 
to oee thio aecurity excluded t'rcm the beakot, enn 1t the goal 1e to be 
lowered by the eatl.l1&ted &l!l<lunt ot tax notaa to be aold. 

It ia d1tfioult to say whether or not it would be advantegeou.a to 
announoa at thio time total aJDOunt to be rt.io<ld trcm nanbenk inveatora 
dw-ing tho next drive . It may be preferable to do it Mrly in A1J8Uat, when 
e)(Jl<!rianoo with tax deductions will be bettor known. lo.tar date would 
also be more deairablo t'rom the atendpoint of publicity. 

Bacauao there ie general domond tor quotea , we auggeet tb&t goalo be 
caro.!'Ully aat only by states, leaving further aubclivia1ona ot quotes 
to local organi&ationa . 
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1943 JUL s I'll 1 )8 

B!LL 

Re 7<JJr wire J~ l Third War Loan Drive , lluo taken up quootiono with -.JIY 

bankers looot.d in the larger cities ot t he district and opinions expreeaed 

herewith aro ae olooo aa possible to the conseneue ot the opinion ot theee 

52 
r 

bMkero although, ot course, all parties coneult.d do not unanillouaq agree on • 

all pointe . 

SW;geet that tollcnring iasuee ba included in Third War Loan Drift, 

B, F II 0 Savings Bends . 

.1. 7 to 10 ,...r Tre&IUr)" bond with approFiate interest rate, priced ae 

clooo &a poeei blo to the then existing -.rkot rather t.Mn below the lll&l"ket, 

A l ong term 2- l/2 percent tep ieeue simUAr to tho iesueo now outstanding. 

Suggest that above mentioned 7 to 10 year bond carry the FOVioion that it 

cannot ba owned by c011Ullercia1 benlcs for a peri od ot sixty days following 

cloeing of subscript ion books which wo believe would solve the problam of thio 

ieeue getting into the banda ot banks :l.mrodiatel7 following the dri .. e. 

Feel that whole baeket of eocurities abould be available tor the entire period 

ot tho drive and that largo inveetoro ouch ao iniNrlu>co c .. panioo and aawingo 

bMko aboul d bo allowed to purchase avallablo ooouritiee at ~ tille during tho 

dri ve. 

It appears to bo tho genenl opinion that an offering to cClOIIIercial banks shoul d 

ba entirely eoporate trc:a tho Third Will" Loan Drift and auggest that an offering 

to these institutions be made attar the cloeo of tho other drive. We also fool 

tha t this offering abould be tor c011m0rcial benlca onl7 and that a limit ehould 

be placed on eubeoriptiona baaed on net 4-..1 dopooi te or capital and aurplua 

or IO<IN other baaia , 

VIC~ roJID C<JAm'TEI. 
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1943 JUL 3 I'll 3 4l 

A!ISI'ImlliG YOOII TEL!OIWI JULY 1 , 00R IRESB:NT VIEYIS ARE AS FOU.CliSo 

OW!l!AL 1 , TREASURY SHOOID IIAKE CJ:EAR,.CUT PUBLJ:O ANNOONOI!I.!ENT ~ DIDISI<ll TO 
SEPARATE BANK AND HCii-llANK FDIANCDIG, NOO-BAHK FINANCING TO BE DONE DURING DRIVFS 
A!Jl THROUCII CO!t"TINUOUS SALES OF SmiES E, F AND 0 BOIIDS AND SERIES C HOT~, 'lii!D11 
BANK FI~ANCINO SI!OOID BE DCiiE WI'lll OFFERIHOS SOLELY TO BANKS IN PERI<DS BE'I'IIEEN 
DRM\5 . SEPARATIOI! Of FniANCDiO TI!R(JJGH INSUFAlCE COIU'AHIES AND O'll!ER INSTITU­
TIO' AL IHVEST<J\S PROM FIHAHCINO TI!ROUOH INDIVIDUA.LS AND CCJU'ORATIOOS WilE A 
I!ATml OF QUOTAS TIIAH crt POLICY AND SHOOLD BE DEALT WITH THRWOH QUOTAS , D1 
O'il!ER UORDS , IF INSTITUTIOIIAL IHVESTCIIS ARE DICll/DPJ) IN DRIVES, nmf SHOO!D HAVE 
OUOrA SEP.IRA'l'E FRal QUOtA FtR INDIVIDUALS AND CCIU'OOATICiiS AND FUBLJ:CI'l't AND 
SAlES iilll'IIA3IS SHOOID BE <ll LA1'TilH QUOTA . 

2, IN ADDITION TO EARLY ANNOONCI'JiniT OP DRIVB <Fn'JIDIOS 1 IT liOOU> BE DESIRABtl 
TO HAVE AN ANNIXIJICDIFNT OF li!IAT BAl!XS I!AI l'XPIDT Dl IIEXT FOUR ll<l!m!S, DlCll/DINO 
R?:FmlDII;() AUGUST 1 CERTIFICATES CP DiDEimDNESS AliD <X:TOBER 15TH J-1/4f. BCiiDS, 
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AND YARDSTICK IIIliCH IS TO BE USii1l Dl CONJ-IEX:TION WITH BANK sm SCRIPTICJIS. THIS l!WID 
liBLP SOLVE PROBLDI OF INDIRIDT BAliK BUYING DURiliQ DRIVFS. 

Sl'l!X)JPlC 1 , BASKET OF SIDURITIES SHOOID INCWDE1 (A) 2-1/2$ BOND. OF RESTRICml 
I.!ARKSTABiLl'l't OF SAI.!E TIPE AND APPROXI!I.ATE IIA1VRITI AS IN PREVIOUS DRIVES 11'111! 
$100 DENC»..I!IATION DICWDID. PROVISION SHOUIJl ALSO BE !.lADE F'CII PARTIAL PAilJENT TO 
EllABIE LAROE DISTI TUTIONAL INVF.ST<I!S TO ANTICIPATE ACCUII1llATION OF FUNDS BETWEEN 
DRIVES AND '>'0 ENABLE S/!AI.Ul\ INVESTC!lS TO Ali'I'ICIJ¥.T& FUTURE INCtlo!E; (B) 2$ BOND 
OF RIDULAR l'.ARKET TIPE ACCOWPAHIED BY TREASURY STATE~o!ENT THAT ISSUE II'ILL NOT BE 
EUGIBLE F'CII BANK Clml!J!SHIP a\ AS BANK COtu.TERAL DUr ING PERIW SE.PI'D1BER 15 -
CCTOBER 14; (THIS BalD J.!IOHT AlSO BE USED IN EXCIIAHJE OPFlliDIG P<J\ CALLED J-1/4'a 
FCI\ D61.1Vil\I AND 1¥-n!l!NT til <X:TOBER 15)1 (C) SERIES C NOTE 1I1TII REAL PUBLICI'l't 
AND SEILIHQ I'Rl!SSUI!E AND !liTH SOf.[E RBLAIATICii OF PROVISICiiS SUCH AS 'l'I!IRTI-DAI 
11ortCE <F REDEIIl'rRII !IIIICH NOir HINDER SAL\BWTI; (D) S~ E, F AND G liAR BONDS. 
B!l:AUSE OF COia'LICATICiiS IIHICH 'I'HSf 11AI Ill'lRCDUCB IN ANI FOST- IIAR AliTI- INFLATIOIWII 
I'ROOIWI, BELIIM: ATTEiiTICii SHcmD KOir BE GIVPll TO CHAHGl~O REDEIIl'riCii FBATURK OF 
BalDS SO THAT REDEIIPI'lCIIS 11AI BE DEFDiiTELI STAGGERED 0Ym A PE!UW OF TD!R, 

2. IIIPOSSIBLE TO JI!ZP F1JL1J: IIAI\KErABLE BAH~IW!Gl! Slii:URITIES OFFERED TO NON-BAHK 
ThV"..ST<I\5 DURING DRIVES PROII IODIG INTO BANKS SUBSEQilZNTLY. IIADI RELIAIICE IIUST 
BE PlACED Cll OETTING BANK EXCESS RESERVES DOI•ll AND 01! I.!AKING OFFERDIGS BBTiiEEN 
DRIVES SOLEU: Pal BANXS. 

3, WWIJJ OFFER ~HOLE BASKET OF SIDURITIES Fa\ !tHOLE PERIOO OF DRIVE TO ALL )ION­
BANK INVESTORS BUT COIICEN'I'RATE PUBLICITI AND SEILING FRESSURE 01! QUOTAS FOR 
D<DIVIDUALS AND C<J\P<J\ATIOOS OTHER 'l'I!AH LARGE IllSTITUTIONAL INVF.ST<J\8. 

RICH GOALS RATI!ER 'l'I!AH LON GOALS SI!OOLD BE SET FOR DRIVE. 
BUT NOT DIPOSSIBIE GOALS. THE !P'FJII:T OF SUCH GOAlS 01! lo!ORALE 

0P PUBLIC AliD 01! OOJ]'J;TIVE OF REACHDIO MAXDIUM NU11BER at AND SELLllC MAXIliUII AIIOONr 
TO IICII-BAHX IIIV&ST<J\S WOUlD BE BETTER T1W1 IF LOll GOALS ARE FIXED IIHICH ARE EA.SIU 
EXCEEDED BI LARGE AIIOOIITS. 
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'1184 WASH lUI 46 RICH J-1220 

BELL 1'1\EASURI 

1 'i143 JUL 3 HI 12 35 

In accordance with ;your telegnt.pbic requ11t I .. oublli tting below a 8llllllnal7 

of viee of oolected bankers a.Dd officers or other large institutions in fifth 

dhtrict on questions :you uked , 

Buket should include series E, F a.Dd G S..vinga Bond a , aeries C 'l'rea81D7 S..Yinga 

Notaa, a 2ll bond, a.Dd a 2-l/2ll bond. Opinion 1a p!'ll.ctio~ 11118.llU:oua that 
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tor obvious roaaona no certificate should be l.noluded, but s"""' tb1nl< a note 

W<lllld prove attractive to corporations . b to k"ping the 2ll bond out or banka 

during a.Dd Wediate}y following period or drive 1 PJ'Il.C t1Call7 ovecyono i .s oppoaod 

to 8IJ1f restrictions as to registration , deJ.o~od delivery, ineligibility tor 

banks, eto. Nobod:y seemed to have a practical answer other than the suggeetian 

mads by quite a nllllber that a 2% issue ot atetod 11111ount be offered to banks 

ex<:luoivoly OOIIIetiM before the start or the drin. Aa to 'l!botbar whole 

basket should be lett open tor entire period or drift tor &J1)' aubecriber 

outeide ot couercial banks, opinion 1a divided. SoM, particularly those 

located in B&ltiaore, .. ,. ,..s in the belief that large figure• a.Dd sales or 

obeahle &liOunta to large investors induce others to ~ a.Dd is good ea.paicn 

toehnique . Otbera favor leaving insurance cQI'Ipanieo a.Dd mutuAl savings banka 

to laet pert or period, aaSUIIing there is to be ono quota tor all, because the 

veateet handicap "" had in this district during the period or the second drive 

was the bl.jr figures a.Dd auccesa stories emanating trcm New York a.Dd Waehington 

during the t1ret part or the drive. It wea difficult to keep aalaaen working 

ent.Mul1aatioally on -u individuals attar it beefJN evident that tho goal 

wao in eiSht. I personall7 teel quite strongly that no certificate should be 

included in the basket. 
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BELL 

UNDER Si!CR&TARI Ol' TREASURY 

1943 JUt 7 Pll s 08 

In rooponeo your wire relating oecuritieo to be included in Third 

liar Loan Drive the following SIJ8geationa ot chon.cter :you aeDtioned 

are wlaittech 

(l) otterlna• to cor.aiat ot E, F and G Bonds, a 2- l/2 percent Bond, 

a 2 percent Bond and Series C Tax note; 

(') In order the keep the 2 percent bonds out of the banks durina and 

iJM!ediotel)- following period ot the drive it is recoamenc!ed that this 

i oiSUe be IMdo ineligible tor purchae~ by bank& tor a term of not 

lesa than three months, or perhaps even a1x monthe; 

()) P~mit insurance companies and savings banks to enter subscriptione 

onl3' durin& the l ast W days ot tho drive, - LEI!Dl. 
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July 1, 194S 

My dear Wr. Dietz: 

Tbanka Yery ouch for your telegram of 
June SOth . I whh you would in!o1'111 llr . 
Nioholaa Schenck that I appreciate hie co­
operation in withholding the release of the 
fllm, "Inflation•. 

I hope I have not oauaed you too muob in­
convenience, but you can aee by the papere 
that the tight against inflation ie not going 
too well, and I was fearful that this pioture 
might baTe a harmful etfeot just at this time. 

With kind regarda, I remain 

Hr. Boward Diet1, 
Wetro-OoldWJD· WAJer, 
1640 Broadway, 
New York, New York. 

Youre ainoerely, 

(.,_..) ll lil•,...llkall, Jr. 

Compl e t e f 11 e 
1n Dia r y . 

5'6 
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WUX Nbi.IC 1f'f .JUIII )0 114) .JtOP 

HENRY IIIORG£NTHAU .1ft 

IECII£TARY Off THE TIIUIURY 1943 JUN 30 PM 6 04 

MR N ICHOI.AS II SCHENCK PIIEIIDEIIT Of' THE COIPM't IEQI H II 
n 

BEST WISHES AND WAIITS YOU TO KNOW THAT THE •INFAI.TIOII• FILII 
• 

IN ACCORDANCE WITH 'tOUR REQUEST WILL NOT BE DISTRIBUTED STOP 

HE IS SUitE YOU REAliZE THAT THIS FILII .. MADE AS THE REQUEST 

/IHD WITH THE SCRIPT APPROVAl. OF THE OWl IT~ liE HAVE INFORMED 

THE OW l THAT THIS PICTUII£ WILL NOT BE RElEASED, SINCERELY 

HOWARD DIETZ• 
' 

602Po 
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Jul7 l , 1~ 

Dear Lowellz 

I tho1.1ght you would be inter­

ested 1n the 1ncloaed oorreapondenoa. 

$lncerel7 youra, 

Mr. Lowell Mellett, 
Chief, 

(81pe4) 1 1&17 

Bureau ot Wotl on Plot urea, 
Ott1oe ot War !Dtoraation, 
1400 Pennayl•ania iYenue, N.W., 
Washington, D.C. 

"' 58 
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Copy in Diary. 

Regraded Unclassified



TO 

59 ......... 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI: July 1, 1943 

Secretary Morgenthau 

Mr. Gaston 

Af ter I had written the attached memorandum to you on 

the subject of the l etter from Senator Reynolds I received 

a call from his office stat ing that the Senator had changed 

his mind and now wanted a letter telling him what I had told 

him over the telephone. I wrote such a letter on Tuesday 

of this week, June 29, and mailed it after it had been ap-

proved by Chief Wilson and Norman Thompson. 

a copy. 

I am attaching 

I am going to Cleveland tonight with Ted Gamble , will 

return Saturday morning, and will probably leave Sunday or 

Uonday for Atlanta, according to present plans. 

Attachments 

• • • 
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June 25, 1943. 

MEMORANDUM 

TO: Secretary Morgenthau 
FR~! : V~. Gaston 

I attach copy of a letter from Senator Reynolds, 
Chairman of the Military Affairs Commi ttee , to Chief 
Wilson, on the subject of White House police and 
special detail exemptions from military service. Chief 
Wilson made an interim reply to this in my absence. 

Today I called Senator Reynolds and explained 
to him just exactly what we had done and the necessity 
for it. I told him that the White House detail were 
the select men of the Presidential guard and the cream 
of the Secret Service, that we didn ' t think ordinary 
deferment would be satisfactory in their case since 
the cases would be coming up again repeatedly and we 
didn ' t want to take any chance of losing these ~y men. 
Consequently, I told him, an arrangement had been made 
whereby they were all being inducted into military ser­
vice (20 out of the 25 have now been inducted a~ the 
induction of the remainder is being delayed for the 
receipt of reports from distant draft boards) . I said 
that as to the White House uniformed force we did not 
think it necessary at this time to ask for the defer­
ment of any of them and that as a matter of fact there 
were at the present time no deferments and no requests 
for deferment outstanding of any of the Secret Service 
although we had lost a considerable number of men. 

The Senator professed himself satisfied with 
this explanation and when I aeked him if it would be 
necessary for me to write a letter on the subject, 
he said it would not be . I have no doubt that some 
of the White House uniformed force have gone to him 
with their story claiming discrimination against them. 

• • • 
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UNITED STATES SENATE 
C01mnittee on Military Affairs 

June 17, 1943. 

l.!r. Frank J. Wilson , Chief, 
Secret Service, 
The \~hi te House , 
Washington, D. C. 

My dear Chlef Wilson : 

Some very serious charges have been brought to 
the attent ion of my Committee concerning the military 
induction of certain secret service operatives de­
tai led to the \Yh i te House and their subsequent return 
to thei r duties at the White House . 

From information I have before me it appears that 
no deferments are being given to the uniformed police 
guard at the White House , while on the other hand , some 
form of deferment apparently is being extended to the 
secret service operatives . 

I would appreciate your writing me in detail as 
to the policy of your office relative to the inducting 
into the military service and the request for defer­
ments on the rrt of your office for your plain clothes 
operati ves. t rust that you will write me fully and 
in detail concerning this , as my Committee is desirous 
of havin~ this informat ion before taking the matter up 
wi th off1cials of the Selective Service. 

rrr/dss 

Sincerely yours , 

(Signed) Robert R. Reynolds 

Robert R. Reynolds , Cha1rman 
Senate Military Affairs 
Committee . · 

... .. 
• 
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ltr .... S...t.or Jle7Ml.d8• 

1 • writ.iJic 1D tvther ...r- to ,..... l.e\t.er ot 
,.,. 17, 194), .. I I to Cb1et •n- ot tM ~ ~ 
Yioe, IDd -.sal "nc ""' ~)lb-. --uCD wl\11 ,.... 
CID J'lidliJ of 1M\ well. 

taa haft ._ ~ 1Dt....S Ulat the rnu.u,. 
r>tprl-\ 1a 110\ et \lila U. MII1Dc for SelecUft Serrioe 
~t for aq ot the -u'....S pGUoe ......., at the 
'Riiw ~~c~uee. IA tMt, at the p-t u., w heft 110 -~ •t•c!t"' tletw-ta. all for om-- ot the lleoom SerY1oe 
or ot the~ Sen1oe 11Dilor...s f-, oor.,.. aq..,.. 
pUoeUCIDe lor ~t ped'n&• lbU. bo\11 \he uailor.d 
f- IDd \he re&~W~r apeJ'8Un& f- ot \he s.o...t Seniae 
haft bee ..,'beUII~ N'ta...S 1"1 etrJ ot- into 
11111Wir7 -no., w - ed U«inc to the beet ot .,.... 
lb111t;)' to .~ ettta'eq ot the ..,.,1ae wlthout Mk-
1n& ffllt tletw-ta. ... lelia& it w1ll be poMlble to ....... 
u- \bet poUq, I • not. able to etaw. 

With ....,..t to u.. twn~flft - .eo -ut.aw 
the 11Uw ..,._ ..U of u.. s-.t Serr1oe theN 1a e 
~t alwatJa. lb-. .,. the - .eo heft \he re-
i """*" ot _.una the ~U...t. !bq - a ~ 

e.leri f-, ...._ an \he liM1a ot J1111aloel IDd -tal 
~ ... ..U .. ~. for \he putl.tllllar 
--- u.,.. !law to pad-. !ba1r .u. ... ot -- ,.... 
- -· ....,.u.. '11.S'mu, J1111aloel wn..-, pod 
, .. '· .. ...., ....... I\ 1a ut.NMlT dUllault to 
...,._- et tba1r ..,.c..l..,..un.UCDe. ~ ..... 1 
...._, • ,:,"; t w .._ W to np1aoe l1l\ec of U.. .eo 
..--\he '-7 -n-. We W arriftll eta po1D\ 
.._., in - •·•an, \he I'MF -lblUtlae with *ieb tbq 
ue c+e ... .-14 .. ~ sm 1d if w paretW tvther 

deple\S.. 1D \he ~--
,.. 111'11111 ot ullln& ...,..w ..,_w -.u 

-w~...turtothe_,~ ,_....,..,_ 
OCii 'J ftl)7 & 9J t e1 WI- t .. -.t. t.bJ'cluCtl the S.0Z. 
•t.1z7 ot llarbrJ *1eb u... W&t.J-tt.ft-.,.. ~ 

••• 
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inllllct.ed into aiUt.u')- IMI"fice Uld releuecl .., opeol.al 
.turlolleh anl)' tor U.. purpoee ot diecllarcinc t.he1r 111u1CD 
ot suar<11n11 t.he l'Neid.ct. Ot t1:1e t-ty-tin, tnnt)- aL­
NeAIT baft ~ so l..J>clllct.ecl, the induotion ot t.lle re-·'"'"C 
tin b.-riDe~ CS.~ tor reoeipt. ot ~" traa <Iran. 
board.• in ,...,te parte ot tho cOUDtey, 

Sinooreq 10\lrl, 

l">&IMII) 1:1••""" L y ..,,.o 

lle!Wrt. z. Cl&fl.oD 
.t.aautmt s.cr.t.&r7 ot t.he 'froeulu7 

the llcQorable Robert R. ~ldl 
Cllo.Snm, Senate 111lit.u')- Attain c.-ittee 
Unit.ecl Stet.e. Senate 
'Jalb1nitCD 1 D, C, 
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Harry llh1 te 

Secre t ary Norgenthau 

Ie th1e a man I oan, or ahould, make uee ott 

Cl~~p!:--l :"r- ..-: !!£ {~ ~"1:"'t-F£ !. F"! .. r.•r,. ,."r -- ~-- ; r 
~e no-!et Hrrr-.· Cr;:·:r-r · s~~ ...... I ~r t"'!Ct .. rn· !"~f-~r 

f ~C~n :!.("!' r:. C~.lCPE:'"' !Jnlv. 

• • t 
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TREASURY DEfART~~NT 
) ashington 

roR I MMEDIATE RELZAS~, 
Thursday, July l, 1943 . 

Press Service 
No. 37-32 

Tho Seore tnry ot the Treasury , Henry Morgenthau, Jr. , 

and the Charge d'Affai r es or Cuba, Dr. Jose T. Baron, to­

day o xt~nded for two years beyond June 30, 194}, the agree-

65 

ment under which t he Government or the United Stat~s under- .• t 

takes to aell gold to the Government or tt. e Republ ic or 

Cuba. The agr eement provides tha t payment may be made 

within one hundred and twenty days aft er del iv~ry of the 

gold, provided that t he unpaid-for amount or gold shall 

not at any time exoe~d $5,000,?00 . 

The agreement which was ext~nded today evidences the 

close cooperation that exists betwvun thv Treasuries of 

the Republic of Cuba and the United States, and Will en­

able tho Cuban Treasury to carry out oper a tions designed 

t o stabilize the Cuban peso-United Statca dollar rate or 

exchange . 

The agrev~ent has been in operation since July, 1942, 

and has proved tc be very ~rr ective . 

-oOo-
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TREASURY D~PARTMENT 
Washington 

FOR IMMEDIATE RELEASE, 
Thursday, July l, 19~3. 

Press Service 
No. 37-33 

Tho following Joint statem~nt is made by Secr e tary 

Morgonthau &nd by C. E. Alfaro , Ambassador of the Repub­

lic or Ecuador: 

The Stabilization Agrucmcnt of 19~2 b~twe~n 
the United States and Ecuador, unde r whi ch the 
United States Stabilization Fund undertakes to 
purchase Ecuadoran sucres to the amount of i5 
mill ion for the purpose or stabilizing thP. United 
States dollar-Ecuadoran sucre rate , has be. n e x­
t ended today for a peri od or one y ~ar beyond 
June 30, 1943. The Agr~ement also provides for 
periodic conferences among represent a tives of 
the two Treasuries. 

The extension of the 19~2 Agreement is in 
accord with tho pol icy of the Ecuadoran and th~ 
United St ~tcs Treasuries of mai ntaining the sta­
b1lit1 of the rate of exchange between the cur­
·r encies or the two countries. In so doing, the 
foundation for stable economic and financial 
relations between Ecuador and the United States 
~aintalned, 

for 
the 

The extension of this Agreement wae s i gned 
Ecuador by Mr. c. E. Alfaro, Ambassador of 
Republic of Ecuador. 

-oOo-
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TREASURY DEPART~ENT 
Washington 

fOR IHMEtiATE RELEASE, 
Thursday, July l, 19~3. 

Press Service 
No. 37- 34 

The following Joint statement 1s made by Secretary 

Morg~nthau and by Thor Thora, IHnlS to r of Icels.nd: 

The Stsb1liution Agrecm.·nt or 19~2 b.:­
t wccn t h• Unit~d States and Iceland , under 
which t he United States Stabil 1~at1on FUnd 
undertakes to purchase Icelandic krona to the 
amount of 32 million, for the purpose or 
stab i l i z ing t he Unit~d St at es dol l ar-I celandic 
krona rate of e xchange , has bedn ¢xtondcd to­
day for s p~riod of one year beyond June 30, 
19113. Th" Agr eement also provides tor pur­
iodic confcr dnces among r epresentatives or the 
two countries . 

Th~ extension of th" 1942 Agreement is in 
accord with the policy or tho Icel andic Y. i nistry 
or F'lnanco and the Uni t ed Sta t tl& Treasury of 
ma i nt a i ning the sts.bility of tho r at e of ex­
change between tho currencies of tho two coun­
tries. In so doinb, the foundat i on for stable 
eoono:nic a nd f1nancL.l r el at1ons bu t~·ccn 
Iceland and the United Sts t ea is maintained . 

The extension of thle Agror.mont was elgndd 
tor Iceland by Mr. Thor Thora, M1n1s t~r or 
Icel and. 

-ooo-
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TREASURY DEPARTMENT 

INTIIft 01'1'1CII COMMUNICATION 

TO Secretary Uorgenthau JUL 1 1943 

"'o" J. J . O'Connell and J. w. Pehle 

Dr . Mahun Goldman and J.!r . James Wise of the Alnerican Jewish 
Congress called to discuss in a preliminary way a comprehensive 
plan involving primarily the evacuation or Jews from Rumania, 

68 .... 

The1•e ere some indications that certain ~overnment officials .• t 
in Rumania can be bribed, at a cost of approXJ.mat ely $1'10,000, 
to permit the evacuation of almost 70,000 Jews from Rumania, 
These funds would be paid to the Rumanian off icial s in local cur­
rency by well- to-do Rumanian Jewish merchants who have been able 
to conceal their resources, who would be reimbursed either in 
dollars or Swiss francs t o be held in trust for them until after 
the war. The entire operation would be directed from Switzerland 
by an agent of the World Jewish Congress who in turn would work 
through underground channels with prominent members of Jewish 
communi ties in Rumania, 

The American Jevrish Congress has already discussed the 
proposal in general terms with representatives of the State De­
per tvcnt, The program involves extret1ely di fficult implicati ons 
whi ch will need to be canvassed very carefully wi thin the Treas­
ury, and wi th other interested Government departments, particular­
ly State . Reduced to concrete Treasury considerations , the pro­
gram presents the basic question of whether we shall permit 
imerican funds to be used for the purpose of purchasing Rumanian 
currency f rom wealthy Rumanian merchants in order to facilitate 
the evacuat ion, even though the dollars would be blocked, The 
financial arrangements involved, particularly the ransom aspect, 
are very troublesome . Similarly, the extensive communication 
v1i th ene~ terri tory necessary to carry out the program is 
contrary to all existing policies in these matt ers. 

The proposal is being studied and further information obtained 
and we will keep you advised of further developments, 
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OF lltW YORX 

June }0, 19~3 

CO liT I D3li'P UL 

Dear Mr. Secretary·: Attention• Mr . H. D. Vhlte 

I a~ enclos ing our co~il~tlon tor t he week 

ended June 23 , 1943, showing dollar dloburoomento out 

ot ~he Brlthb Empire and !'renoh account. at t h1e bank 

and the meant by vhieh thooo oxpondlturoo wore financed. 

1"•1 thtully youro, 

/of L. v, lClloko 

L. v. Xttoke. 
Vice Preoid.ont. 

The Honorable Henry Morgenthau, Jr. , 
Secretar.y of t he Trea•ury , 
Vaohin&ton , D. c. 
llncloouro 

.. 
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• "i'ranttfera ' t'ramiCart fro. Oftlci&l I !naot .... , 
to ' ·•t Incr. I 

;otnc31 j 
, to 1 ~: British A/C lktt Incr 

ot ' (• ) or 
'total 111r1 UM OtMr T !l!'i Ool4 · otl'<!r Dee. (-)mJi 

Offici : of ------,-:-----:--· ( +) or 
Total I Brlti~b Othe Tot&l Gold For o-n I For i"r'ench I otber Deer.(-) !'!:RIOD 

Debi t.e Dob1 Credl ' 1 A/C A C 1 Cred1 ta ~ S Deb!. to ; me Do~to Sal eo c.-to 1n • f\mto • 
fir:! 0 war • J<lJ~U ; war per~rom 

~!>£''""'" l'!:'fll 40 477.2 
<•=.lo ~ lrF..iiiR 

""'I· '""n1EI£5Jorywa~r.l1 ~ 
5.!.eh_..L=...§!'EhJ!_ 46. ) . 
9ct 1 - Oct 28 If'!,... 
~t. m - Doc 2 IVJIIJI. 
Doc - c m P.'J 2 

llil I 
~in -llll'!t 11 ' lmD 
Fei,m ~· - ll!'nl. · In ' m 
l'.a.o. - • 
RL...J -~~__;. - ' A 

• p.w.......2.8 • e -L- . 

-
' - ~ 

ll':'m1IISI'l:'5l'i'l- ' 
- -- ...lw>&.~ In ' 

. 

----u-
____ ,3 ___ +-lf.l!:orn.ft· 

. .. ~- ~1!11'-lm;i'l'l ---- .~ 

~S~ec.U.o~~ o;;u~or~r 

lb.O PQ. .7 ' 7 ' <0 

16.6 IJIJ.6 70'1.4 SJ4.8 <0~. 
- - m::Jr.l - IIEin 

£oJi1 li1' llir:ll'll 

- ~t->.J-6 ;;;.l2·2 ' -
- P!IA l'rllt'l mt'iJ -- Kl6111. 808 linn ':11. -- -; 2 -

mJI,mm ' - - lmr.l - li'tJn • l51.1i'l -- -- lml\1 1m' . -- - -
' 

I 
II' . - II' ld!l ' mil\! - - I 

- '...1 .... m.s - I -- · m - -- ' 9,0 I 10.3 :e, - -
I ' 

6. 2 million. 
8. 9 lli.llion. 

third year o r W'1lJ' 
Fourth yua.:r ot war (through .Ju.n::t 20, 1'1'3) 

10.! million . 
8. million. 

~ 

' • 
110.? 0 ' + 2 ~- ' mn mr.. mn !rnl.1 12"' • Inn ; 

~ ~ ~~W:.' IC::ln 

~ 
ll'tJn r:;'IQ r.:Jl!'l IIR - ~ i 

- • (, 0 

~ hi~. I - n:. • m 28 0 20!n D'l. 18 l I 18111 

- - • nr.l 11111'1 .,..;'! RE'I Ill~ ---~lb 6 

- r.m ·- 1011'1 IDt1 lA ln'll : .J-m.M.~· - 0 8 ~ 
- ' 

r;Qfo] - PH IJI1A --=- 2'" -.. .., .... u - m :EG 
., 1!1'11 1!1 - . 11'1:11'1 

- l{il ll(iJ - • - . - - lr.1l ~ - 1m' - • - - - !Ill 
' ' 

' ' 
I I ; i ' I 

- m In' D'!l l'ln 1111\'1 111!1 ; IIJif! ! - r.Jn ! -1:1: - ·• 2 • 2 l . o 1 . o - IHl .am - lc. • 
- - - - -- 10. :tU• lo!rl - - - II o. 3 - o. 3 • o. 3 

I ' ' - .~ - -
• For mon~ b csee tabulations prior to ~r!W)~ 1Yf4l 
b For monthJ.Y b see tabulatiONS prior to Oi::t4 • 
e For mn~realcdCIIm 1100 t.Abulationa prior to October i!, 1942. 
d Retlect.o eo 1n all dollar hol.d.1ngs pAYllble on ~ or m turing in one year. 
0 Ibea not reflect tran:~&ction..:s in ahort ten~. U. s . s ecurities. 
t I ncludes t 8. 8 i:d.lllon dr:positcd. by War Supplies , l.td. ! $1.] million 

racei. .. d from N. Y. acco>~nto o! Co.naoian cbc.rtond Bk. 

-- - - - -- -
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74 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAT& 

TO J uly L 191;3 

Flit O W 

,pcretllry ·:orgenthr>u 

Fr>nCf. hCCilthrRn 

c~ TROV~PSIAL I SvUE, BBFORE CC'GRB33 

~flntroverda 1 I 3~ue::: hpforP Con~·rf' • to' y i still 
~ r; of :• 1 ro.,ri,ti on bills , sev~or•l of ·~t irh t.anagPd to get 
" • r 'he fisc. 1 yerr de?rflire l11 t t night . Thf -<' . ority , 
·· r , · re now tire< ur in ronff·rt>nct> eo ti~htly th? t ch11nc~>s .~. 

r GOI.f\T •• i or. 1 rfC'P!:S this 3<1turd; y f re r? ,i dly f:.dn6 • 
ill ~rich ~n~leo to J~.o the Congre. io~~l hurdles qrt> : 

1. ::o. odlty Gn1it Cor-or;.ti"n t:xtemion .Dill - Althou£h 
s~ c.ven helc.ingly oy bO'h houefs o1 ::or.grest, a 

• r io~nti;•l veto is ~redictPd fo r thi n '""f'ture because 
c>f it. stringt>nt <>nt i - subsidy riciEir un~ettinr the Admini s­
tr; tion ' a 1·hole rice ro llb; ck '•TO~· rr ·n . 

.. · r lJt .; rtment Aoor oryr i; t i on Bi 11 - Der i te chHgec of 
u.tr. v;.p•11ce <trnJ I~' ste fro11o v< riOUl .kniltore , smc.l l 
Jifreuncc: in th i s bi l l ll'fi'rE! e:.aily iro11etl out by JOint 
conffrl'i'F ; nd the JiC<!sur• hf', t•t for the ·.:hi te House whPre 
it ie r) ected to recei ve parly E.ngrovPl . 

i. cf ·t.c ~JOT ? Jrooriction uill oe:orc Cor.bress , ho~<ever, 
. r .. tr.t to conf t:rer.ce i th a if en:r.ce. bet~ tPr. thP r.~;o r.ousee 

•.. ,)y irrecor.cilable . ... ... oq: tr.e~.F st. lr· rteo . t<- J.rt:~ • re : 

1. ,, r "t.<.:Cil'.;; .di 11 - :;o~,;.se C011fere• s rr, 1.ot t:>. ect"" to 
·CCI >t benFtc chRn~e· ~pde in tni •• eF~ure yrsterday, 
er• fltinf thE full a:nount TP 1Uel!tecl for (,?A , ·•r.d funds for 
r .:.odifiecl clo·nt>stic •r ogro>Jil for 0.:1. :!though regi ona l 
officr , ~ere PhProl y cut . Anoth~r l iehly cor.t rover s i fl l 
r JLencl'llt nt aoJor.sor ed by Sen1>tor ~:cKel l flr 1··oula exclude 
•ry.1t·nt of s~lHries to flny l'mployet> of the 16 ·Federvl 
A~rncics inc luded in the bill , PI rning more thc-n .;>L , 500 

n<. not '"'"O inted by the Pre ident 1'ncl >•n roven by the 
~f 1 · te . Thi, i s s i ·nilH , of co\trsr , to the !·:ci\ellPr 
Bill reviousl y rJassed b:t the St'm tP rn' sent to the 
.:oun , : 'l'Ol ;ing the s, •·~' rr.gulr>ti .:>nu to f·ll Ft>dera l 8!1A-
l~yePR , 
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: . ~r~ent Defici ency Bill - The President ' ~ l mergency Funds 
,nn over t i me nay for most Fede ra l empl oyees are being 
!.old up in t hi s bill because t he Sena te r efuse s to bow 
torn Ei ,ur ll y de t er mi ned House on the House amendmEint 
brnnin& usc of t he bill' s f unds for payment of t he salaries 
of Good·• i n B. ',Iatson and ':lilliHrtl E. Dodd of the FCC and 
of Rol!ert llor ss Lovett of the Interior Dena r tment, a l l 
thrNl nccused of subver s ive activities by thF House Kerr 
Co mittee , fr Pquently c harged with oreJudi c e . 

"ericul tur e AmnooriC~t ion Bill - Thi & .easur f.' headed b< ck 
to thr conf e rence roo:1 yesterC:?y ~·ith Hous e r t f us<tl t o 
rccrde fro~ r -rovision· abo li ~hinf the Fedf.' r a l Croo 
Ir.zur~r.ce Frogr?m . The Reuse d id acceot, however. a con­
ferne!' co oro .. ise -oer.~itting i ncent i ve oay:r.ents for 
19u bu' n· rr in& furt her collt.itment s . 

lr' or -Fet:'er r1 l 3Fcuri t y Bill - Cn l y oti JCr difference in 
thL .,p; ~ur <' L 1-!ouse in~i strnce on the l i 1uidation of 
the !.YA, 'hid. the 3t>r.<t t e vot ed eo".e l,g million do llars . 
'::>uL'<' confE'rees, ho•·ever . <'g r Ace\ l Aot night to tnke t he 

ea.surc oeck to t.ht>ir chrmb~"r fo r !l rPcor d vote which 
Jcn<tte ob~f rver s or edi c t d 11 1 CC'E'de to their orovi si ous . 

•• • 
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THI!: W HIT!!: HOU81!: 

WASHINGTON 

July l, l9~J . 

:'ra:1o t i ne 1mel: you nuLclf .. " Hpocrh Ln 3An lrt·unciijco 11'1 
•,tl ich you r'OH.ri n tel !!'t,;l'iL-n you hhd t•otc" l vid f rom t.:J..lr .. nt: K'li- shek 
·.•Hr.h t.'lndnd to nttr tbute ccrtoln Jn,..n-nn o trocltioa tc 
\'•'Jt..1llv.ti on for thf;J Doolir.t le reid . I ~d no t ho.!ard of t his 
n.1,·1e , Jo I cl.~ecko::i :o;rith C- 2 . -:'le;1 'ln tw·n checked tdt.h t h.,.i r 
.'·•o;"lll l.n ("~ 1r. .. , mo repl le.i :.ht.t, co f.-:r &..1 tbtt '<ncr., t he 
«:.roclt.le3 •a ·e the umull coucom.lt."l.nt.lt of J l;.;>u.nf".;e t•,;.. l .i.> nnd 

,,,., not. lL.it"~ i.n nz-t,· ~rtleul r "''u"J ttl t.h Dool i ttle . 

~ f"tr1" ci:qs l'l!:er tt>.e /.S30C"iat."i t,r,. m C'irrt.od " storJ 
uot.Ln, e. i-'*.t.l"..e:- Yaoer to the eff•ct. tht.t. t.he ..tll,.'61\e3e had. 

'".ttt..tllAt.el tor t!:e Ooo:i:.t.le ra l~ b:l JlAU. ht.ar·Ln-t: thouM.ntis 
ot' li·lne.so . C-::' ha..;. ju.at tnt.j>frvtc•oJ Pat.her Iaeer an.! intom.s 
~~ ~ ·· rollo·•"' : 

1 . l n li!15''1"r to tJtl&c i :'ic ' lue Jt.tons f'athor Yaf;er 
dt.~ t.e 1 t.ha.t -\.he r e 1..::1 no .:ipeci.;"i c e vidonre t..o connect the 
llOJt,·ueti on t\.rl l :t~.s.;~ .. cre l 1'1. theJtJ t.o..,1\J ,t t~h t..ha l'nct. thu t s o::te 
or 0ool l t.tlo 1 0 :uon •10~'0 J:hel t.+'ll'Od th,lrG 1 \l>(I:Opt that ~he 
.ra..l"\nftuu rti d i n"'!.Ui )•e of' ovet"'; one in a n ut.t~ttllpt t.o t:o t inf oiowiltiv 1 
r•~nt·<linf tho /.n :·icon fli~r.: . 

2 . Futher Yn~ar :~tlit.tt 1 t :.Ht. h13 urti cl a au orlf lnslll:,r 
T.ritt•n did noL in:Ucate that tho rl\l.d ·~·• Cbrri •·I out ln an 
n~~.:apt to ?Ufi i Jh b \d ividukloJ f or 8 15 1ut.1n~ u~ J.JA.or-i can fli.~rs . 
H-! ::tr.te.;! t.l\o'lt. he r.aJ .ior17 ~h1.t. the newJp'lpc:ti'B hb.d eXALr;e:-at.ed 
"nJ u i oint. rprot~:i h l o zU.t--w,'!'\t~ . 

•. on~ o · t.hi$ 1:: ,~.._t"!" ln}lOrt...;.nt, but. I t}'lou ht. you al,c:bt 
lt'.f' to be re.assu- erl 't..ffit our rllld d. td no!. CbU3e the deat.h or 
tort.uro of t.'IOU ~~n.1~.; or i -nocAnt Ct..lnoao . 

llonm·obltt Henry l.lor (,en t-M.u, J 1· . , 
.;e•·I",~r:.' ot' the T:·<'l>nJ ut·y, 
'·~ oh\11. t o 11 0 . c. 

. ') 

7S 
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9RIVSH MU SECREt 
y.s. SF,QI!EI ... 

COPI 110. 

JWL~•· i~ 
~ Q t Information received up to 7 A.t.,, lot July, 1943. 
"' -tt~ • ~ 

~~1. AIR O~'l'Iot§ 
., .... ... 
1;; ~. ~ 11E§l'ERN FROtlT. 30th . l'ishtera domasod 22 loo0110t1ves i n 

~ 7 < 
l:( tlor~rn mNC& and BELOIIII. 

liAI<I· ~8th/29th . Heavy boabero dropped 16 tono on 

RtGOIO. 

~- 27t.b/28th, and tha following ~. oolllngt.ono 

dropped a t~tal of 121 tona on J.I:SSINJ.. On 29th, 31 ucort.ed Spit.fires 

bo bod Co.JSO airfield . 

.. .. 
' 

l!lcWo\· ~8th. OUr cedium boo.bora dropped 9 tona on obJecti1reo 

at SACUKO neor llANDALAY and 9 tons on railwa.y yarde at PYINIIANA, 200 llileo 

North or RANCOO!l. 

29th, 12 bor.tber s succeutully et.tacked Japanese water 

tnn~port 1n t.be AXUB and RALREB areea: 

~- 28t.b/29tl>. - bocbera atroctively attacked -· roU .. y juno tiona at ORt"L and KAR.t.CHFV. 

OPT£L NO • . ?10. 

~UB!W!IN& !iARFARE. Corrupt Seotion. 

"without loss. neek ending 23rd in ell thoa.tres , 29 

attacks on U-boato ot which 19 by aircraft. or four proaiaing attacks 

one ••• by H. lo1 Su.burines, 2 by u.s. Aircraft and one by R.A. F. Aircratt. 

Co11tal CoG...and new 256 Sorties on J.nt i·aubelrine operat.1ona, u'e 27 

•l&htingo and 10 a ttac:lta . Ono of H .... Sloopa and ahipa of 2nd Sup:ort 

Group aallk 2 Suburinoa on 24th ill lW' ar BISCAY. IS ourYlvora ... , ill 

the ...... .... . . • 
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9rec~1n-

J uly 2, l 94J 
9 :27 a . m. 

78,_ 

r1d£• L~ng : HPnry' 

tf.~Jr : 

!..: 

'!MJr: 
.. -· 

lf~!Jr : 

L : 

!!MJr : 

L: 

~~Jr: 

L: 

lll(Jr : 

L: 

;!!(Jl' : 

Yes , Breck. 

How are you? 

I ' m all right . 

Henry , l~r . Hul l 1e wri ting you a l e tter and i t was 
th~ught that I might call you up and tell you -
and talk to you a minute about it. 

I c - under the ?resident' s gen• rel orders we 're 
orgenizln~ ~everal coemitteee over here ror pos~-war 
• :udy ••.. 

Yeah. 

.. . 

. .. . and some o r them will affect the Trea sur y Depart­
men t . In this par ticular one - the shipping - post-war 
study on sl">.1pplng .... 

Yeah. 

•... d~es affect i t and I - we ' ve- it ' s under the 
Jur1sd!ot1on o f Gaston ..•. 

Yeah . 

.... and concerns the customs and one thing and 
another, and various other angles or :he Treasury's 
interes t .... 

Yeah. 

.... and the suggesti on i s being made thAt you woul~ 
designate Gaston to serve on :hat Commit tee t o 
r epr esent your inter ests. 

I see. 

Would that be all right with you? 

I don 't know. I ' d have to find out more about it. 

• 
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L: 

fw.Jr: 

L: 

9MJr: 

l.: 

!!}!Jr: 

L: 

HMJr: 

L: 

<w.Jr: 

L: 

9MJr: 

L: 

!IY.Jr: 

L: 

!'!lj'.Jr: 

L: 

HMJr: 

L: 

- 2 -

Well - uh -

I mean, I think th~ I ought to be allowed to pick 
my own people it I'm goi ng to be r epr esen ted. 

\fuy , ot cour se. The only thing l& that they made 
me chai r man or thl e committee and I ' ve been asso­
ciated wi th Gaston .. .. 

Yeah. 

.... on some other work, eee, t or several - some years 
no• .. , as you know .... 

Y•ah. 

•• . . and the ~hought Juet occurred that ~e vas- ot 
oour ae anybody you want t o name, or course, lt'e 
only a •. . . 

Well, i t may be all right, but I 'd llke to look et 
lt and talk to some or my people ... . 

Yeah . 

.... and flnd out and talk wi th Gaston. 

Yeah. Would you pref er that Gaston ' s name be not 
menti oned in the letter? 

Oh , I don't care. 

Because we can eaeily do it ~hat way lt you preter. 

Well, I think it's Just - uh - lt voulci be courteous 
to l e: me pick my ovn ?ersen. 

Why, ot course. Wel l , sll r icht, we 'll 

Bu t lt may end up by being Gaston • ... 

All right. 

• .. • but you people dO your things your own way over 
there - but - uh - l et - I don 1 t know what i t ' • ell 
about. Let me re~d the l et t er and let me make some 
inquiries, 

79 

Yeah. All right. · We'll- I Juet- we won ' t menti on 
Gaston then~ we'll Juet - I chatted wi th Gaston the 
other day about 1t- uh - ae to wheth~r or not it 
v~uld be possibl e f .:> r tbe Tr•aau ry - t or hlm to cer- to ••• 
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"Y.Jr: 

t : 

fr.~Jr : 

l : 

- 3 -

Th~ chances are 1t may be bu t it would be easier t or 
,.e l f e. letter caoe over and I talke~ wl th 3ell and 
eome ot the o ther people snd hB~ a l ook at it. 

Yeah. All right we 'll do lt that way then . 

Thnnk you . 

I ' l l out b irr out. 

'!'hank y ou . 

'!hnnk y:>u . 

80 

• • • 
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L : 

tr.!Jr : 

. . 
~:·:Jr : 

L: 

. . 
HHJr : 

~XJr : 

!. : 

!. : 

'lello . 

JuJ.y 2, 19'-3 
9 :)!1 9 . 0 . 

Oood morni ng , !·lr. Secret~ry . Th1e 1e Sob Love t t . 

How or e you? 

I ' m !1ne , • l r. Thank you . How a r e you? 

I ' ~ all right . Look. Two things . I know you ' ve 
~a~ft a : rip ~nd I ' d l ov! to heo r ebout it .... 

Yea , s~r • 

. .. . ns ~uch ae :r·:.·· ! tel !~,. "J~U cs.n 'P~l ::lP . Ar:C. , 
~ls~ , ! 1 d like t~ ~ve t~e - your air people atov 
~e a£ai n w~at ! saw a c~uple ~t ~or. tha ago . 

Yeo, si r. 

~ yo~ r emember? 

Yea . 

I: ow, ho>: can I do the two tM nge - see you s nd c ~me 
over ther e i n your - I think you call it your "ai r 
room" or - I d~n ' t know ~·hot y~u crll 1 ! ... . 

Yes , the "air r oom". Well , p<rhapa ~·'! c:.uld combine 
th~ two i t you wo1.:ld come t o lunch - we c•ulO. h~;~ve 
-~•e pu t o~ r ighc af ter. 
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Uh - tlu\: ' s like in'li ting rye elf t? lunch, l:u t - well, 
what could bo be~ter? 

Oh , ~o , ~hat ' s tint' . You c ome along , sir. 
hnve to check and f ind ou t whe ther •he~e ' E 
eot:ed1Jled meet1'16 in the "o lr r"' ... o" .... 

Oh, r coul dn ' t o.o lt t~day . 

Nc 1r: I 'll 
an~· 

'flell , I meen , l et ' s say th• etPrt of nex t week ... 

\'IAll, could - Hello? 

(R•~ainder of conversat1on not r ec?r ded.) 

Regraded Unclassified



HMJ r : 

? : 

'!MJr : 

P: 

?: 

P: 

P: 

!!l'.Jr : 

P: 

liMJr: 

P: 

!f:.!Jr: 

P : 
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. . 

J uly 2 , 19113. 
9: 52 a. m. 

Hello, Mr . Secre tary . How a r e you? 

Fin~ . How ar~ you , Tom? 

F1n e , Henry. 

Ar~ you so situated that you ca n t~lk a mi nute or 
two? 

Yes , indeed . 

I was vis l tl~g with Mr. Stimson l ast ni ght and I 
brough~ up t he QU!sti on o r the five- day drip cur e 
t or e:rph111 s •••. 

Y~s . 

.... and I was ~elling him t hat Dr. Ryman was our 
rami ly doc t or and the~ I we e lnt~r~eted i n it, and 
he as i d t hat you had b~en t ' aee h im a counl e or 
daye a go and he had sort or given you 8 carte bl anche 
t o go ahead. 

Yee. 

Now, ·~ha t I was l n t ~ rested ln is- could- I know 
ab.,u t the Research Council 'laving &ppr -:> ved this 
withi n the l as t two weeks, but how ouch - to whom 
a r e they goi ng to give thle treatment? I mea~ , lf 
you coul d j ust tell oe - how tar ~hey ' v e gone . 

Well , firs~ , they will glv~ 1t to the selectees -
uh - just be1~g inducted, who have ,:rphllia . 

Oh, i s that r l gh>? 

Ye s. 'Jell, tha t 1e the group to whoz lt 1tould be 
most apnroprlate that they gi ve th~ tr~st~ent . 

Well . ••. 

At the pr esent t lme , they a r e g1vlng a l onger 
ment. Fol lowing my talk wlth St l meon .... 

Ya6 • 

.... we B6reed the t Kirk end I w~uld g~t toge th~r .. .. 

YPAh • 

... 
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.... and work out a program ••.. 

I eee. 

.... and our people are working together right now .... 

"fee . 

•... meeting today •... 

~ea . 

.... people from the Army and Public Health •... 

"fee. 

.... to begln to draY up a progr am .... 

I eee. 

.... which wlll have for its objective f lrst, to 
catch up with this back- log or selectees with 
ayphilla - back-log accumulated in the year and a 
hal f or eo before the Army would take any o! them. 

Yes . 

And the objective is to try to speed up the induction 
ot the syphili tics and alao to speed up our work 
with those not- who are, otherwi ae , not eligible 
t or Army service. 

Uh - and that will be the five-daY drip? 

~e haven't gone tar enough to know which o f these 
several r apid methodt or tr•etment may be the beet. 

I aee. 

Even the one- day combination or heat and arsenic 
seems to be ve ry promising. 

I see . 

And there ' s another ten-day multipl e inJection that 
aleo looks promlelng . 

I aee. 

Then, finally, a slx weeks ' period. '"'e 're rtlnn1ng 
testa on each of them. It wlll be a t•w ~onths 

• 
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b!for e we wlll know the r el ative da nger end the 
relative ettleaey o r them. 

84 

Well , Sti mson said lf I ' d cal l hl~ to4ay to r emi nd 
h i m, he ' d send for hi s Sur geon Oener al, Gen er al llha t ' e­
hls-name? 

Kl rk . 

Kirk? 

Right . 

And to : lnd out Just wha: ,rogr eee they wer e cakir~ • .. .. • ,. 
I ~hlnk that ' s a very good idee . 

. . .. and he sale l f I ' d call hlm up to remi nd him, he ' d 
d'J i t . 

'l11ry good. 

Now, >toul d it be asking t'" muoh, after you ' ve g? t 
a orogrAm-~<hat you 're> going to do - would - to dr op 
over and maybe have l unch And we ' d go over lt toge ther? 

I ' d be deligh t ed to do that , Henry. 

B•cauee, I ' m qui te inter ested ln it. 

I shall be delighted to ~o it •... 

'.fel l , would • . .. 

•.. . a week or ten days before ~e get our plar.s 
worked out. 

••el l, when you'rP r~ady , W?Uld y~u give me a r ing? 

I cer ta inly shal l . 

And, I ' m going to oall ~timeon n?w to r emind him t o 
send f or Kirk on thi s subJPOt. 

All right. 

Ev i dently something hae hRpptned and Stimson seems 
l ntPreeted now. 

The President wae rouoh 1ntereeted w~en I talked with 
h1m about : wo weeks ogo .. . . 
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!!t was? 

An~ ht a~ked m~ to see St1meon. 

I ue. 

!!• really 1n1t1a ted 1t. 

\~ell , 1 t came up 1n Cablhe t .... 

Yea. 

. ... and that's - and nobody really seemed to know 
mu ch about 1~- I think tha t th!Y ought to be 
ed".lca t'!d. 

•ell. .. . 

·.~e can count on you t~ help do that . 

I ' " be glad t o . 

All right , !!enry. 

Then I ' ll hea r from you ln a w~ek or ten days? 

You cer tainly will. 

Thank you . 

Thanks , ·; ~ry mu ch . 
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H!ll o . 

Yes, slr. 

Tht s ls :1r. Horgenthau. 

Yee , e1r. 

J'-lly 2 , 194) 
lo:04 a.m. 

Lnat night I wa s v~slt1ng Wl th Kr . St imson . . .. 

Yea, sir. 

.. .. and I said I'd cell up to r~llllnd hlm to sene! 
!~r Sargeon Oe~eral Klrk .. .. 

Yea, slr. 

.... to ta lk to him anc! f ind Ju t ~hAt progress he 
made ln hls talks wi th Dr. Parran . ... 

Yes , elr. 

.... on these va r ious methode tor trentment of 
eypl'lll1s. 

Yes, sl r . 'tlell , I thtnk the Seoretary ls seeing 
the- General Kirk now becau!t he ' s ln hie office . 

Well , then . . .• 

I' ll r elllinc! hlm to take up th~ ?arran sy~hil1s 
thlng. · 

That's - he ~ay have r•m~mbered lt hllllself, but he 
asked me to r emlnd- maybe he'a- but that 's what 
he wan ted . ... 

I see . 

Ki rk and Parran have been together and they are 
working out a program ... . 

Yes , sir, 

•..• and Mr. Stimson eald he would .... 

86 .... 

Well , thank you very much for calling, Mr. Secr etary , 
and I 'll re!Dind Mr. St1maon o! i t right away. 
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They're ln there nov? 

Yee , s1r, they are. 

You go ln. 

Yea , ai r, I ehall. 

Tbl\nk you . 

All right , slr. 

'Bye. 

'3ye. 
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!-! • nry? 

Yer , Sa '!I. 

J uly 2 , 19!:3 
10:~9 a.m. 

:11: - tl:ere ls an ~ r~.~r th•• • e c~"'e o1.1 t .... 

.. . . ub- lr hae ~o d~ ~l·h thla ~.F.P. . 500 .. • . 

lCee..'l . 

I know - f :>relgn 1~.v !stm~r.a . 

Yeah. l:ow, I don '· hear 11ny klcl< abou~ it ~roeclelly , 
bu t ·•~ ' re trying t o get away tree here .... 

Yeah. 

. ... until about l:he thi r teenth of S.epV:!Iber . . . . 

Y~oh . 

.. .. and I see the dead line on thl•~lnG 1& A~~u&t 
the :!-..l.rty- f1r2t . 

Well , now 1: Ye e;t-t aws:r !roo here , cur co::stlt'.Ier.:e 
Will be clawing U! : o nleoe a, uh- while we ' r e e~ey ~nd 
wr1t1ng in l:ere and we111 be l o st 'n ~verythlng like 
that . Some or t'lc boys e••ggested that - that 1t would 
be much better .. . . 

Yeah. 

.... t or them lf that dead lln' wne moved forwa rd a 
11ttle. 

How much? 

• . ., 

._.,11, ( '!'alks aside: "Charlie, what woulc5 you ~r.J.n;.. .... ?) 

• 
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:\ell , N'lve:nbE'r t !:P flre t o r th1rt1c·h - ~·.eett 1ng 
llY• t~t - give t~P f ellows a couple ot months to 
co~e back ~er~ ard ~~rk nt lt . 

'-~el l, what would you like - 'lovambP r f1l•st? 

I think Nn~mber fir et 1•~uld be !\Ill r1g~t . Uh -
tha~ · · about six weeks a f ter we get back her e. 

Sold to Ame r icAn Tobacco ! 

( Laughs) :!enr :r , ' hank you. 

:t .. w' ! :!)ot? 

'!"'-"l • ' :! !'i::e. 

Y· u bet. 

Is :".~ t oll !"lgh t ? 

Yeeh. 

'ilh!l t ? 

"'hP t ' e quick enough. 

All right . Fine . 

Any~ltlng else? 

1t.et'a a!l , Renry. 

•.-:ondertul. 

ThPnkB. 

8'? 

•• •, 

Regraded Unclassified



!l·y 
91 ou.;h : 

U'f 'I''!" o ,., ..... . 

S: 

g:.:Jr : 

3: 

t."'"' '"'-• ..... . 

"' w o 

ur.!Jr: 

e: 

l!llJr: 

9 : 

3: 

u:ur: 

"· 
'f!.!Jr: 

8 : 

!l!!Jr : 

" ' 

'-
J ··l y ' · 191;3 90 
2 :'J2 ~ - ~ -

R1y . 

Y•s , l~r. S<!C::'E' t a r y . 

Tw t hi.,gs . ! nPy ·.<rnt Y"'' t ) cone "P t e Ne>~ Yor k 
H~ n:lny and sort o~ be i n - a r o und when I ha ve a 
chance - when I can ' t ~~c !~r s . !'.or gen tha•J - t o:- tAlk 
wl th ~e . you see? 

All righ t . 

~\'r! l , ther. I' ll 
a~ ~he h~ sol tal 
!!ci!•Jgh cnn tell 

All rlght. 

And •••• 

~~~ nday morr l ng? 

t~ll yo u - sup,~atn~ y~u · r~ a7P1labl~ 
t!:.,r r - D~e t ra ~., ~"::1 ti'! - Hrs. 
1(1')'1 h')\1 t~ ;P there . She ' s en ex;~r ~ . 

Ab ut t en o ' ~loc~ . 

TPn ' ' clock, Mcndny ~ornin3. 

Co~e ar~ed with tho. stuff, will y 1t ? 

A!l rtght, I ' ll ~~v• ev ry thi~g . 

~-:"·A , har e ' e :r.e -=--~ tng :hat I s~ : ·.-·h l ct 1& aeybe 
ab~olutely cock- !'yed bu • I WMt vo•• •o thl:Jk ab>o;t 1:. 

All r!ght . 

'lhese pl an te- 11t't e r the wa r - :he '1- r y earlie st any ot 
them could ge t t o •nr king "' ''llc! b~ si x m:mths. 

A l<'~ t ~.f them - that ' s t r ue . 

1o'ih(t t ? 

n-.. , t ' s t r ue ! o r t ho ee doi ng ~:e r me. terlal "· 

I want to go back to the iden ' ! the ~ 1 S'll1 e £111 ~·a;;e -
nn d - '!:>:. t wl t h s new ~·r1nkle - y• :.: ;~:1"1' ..,~ ·•~rked on 
t hat once bet :>r o? . 

,• .. 
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Yea. 

!he wrinkle being - oh, meybe- let ' s tAke 25% or tr.e 
1ncr eoeed wages that a man or woman hae sottcn - uh -
over e~me bnPe period .. .. 

Uh huh. 

.... and put that 1r - " dl amlaeal wage until they 
have accum\llate~- uh- •·oll, l•t ' e say t·~elve m~nths 
at whatever would be a r~ae~nable price. See? 

Uh huh. 

91 

And g1•1e ~hem non- lnter•et bear ing cert1t1cat'!~ tor 1t . 

Yes. 

Y~u kn~~ I've b~en ~rter y?~ ~~llows end yc~'ve never 
come ·~~ough w1th a plan ~c tax the ~an who gets the 
incr eased wages. Y~u see, you all eny 1t can ' t be 
done. 

\1'ell , we have some -,len e ••.• 

'o'ha t ? 

'.~e hcve sooe plane .... 

'Aell , by God , you haven ' t shown t>!em t:: me . All you 
r~ll"'~s oan t!l1n.~ ~r 1! c.o:m!lult~ry env!.nge . 

(Leughe) 

Y":>u ' ve Ju£t got or.e- track minde. 

(Continues to laugh) 

Thct little squib in the Wall St r oet Journal- it said 
there are only thr ee pe,ple 1n Wa shington who wer e 
still f or the vol unteer olsn : Nr. Roosevelt , :~r s. 
Roosevel t and :~r. :~o rgen the.u - everybody ~lse in 
Washington ls t or the compulsory. 

·./ell , I don ' t beli eve that . 

Well, anyway . I am th1nk1ng or ~he d1em1esal wage to 
t~ere re~lowe enough t~ g1v' thtm - eey - twelve 
mor. ths .... 

Yeah. 
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... . at- oh , sn~e reae~nable figu r e per week .. .. 

Uh huh . 

... . with non-inter est bearing certltlcates , taking 
all the incr ease - the top - 1f you etarted ~11 th Jutt 
the ovpr t1me .. . , 

Yea. 

•. . . i f you star ted with jUSt taking the O'le r time t o 
,ut 1n the c1 s~1ssal wage . •. • 

Uh - die! yo·1 see - uh - t~e:E ' a on a rt1cl e in the ~le" 
R.cp•1bllc ...• 

'l ea!'! . 

.... thle last >:eek on that. 

Nn , I didn ' t s ee the New Re~ubl 1o. 

I t ' s a- it ' s a g r owing idea and I tht nl< you r eally 
have something, 1-!r. Secretory. 

~I ell , it ' s en tl r el y or1g1nnl w1 th me - uh - and 1 t 
comes to me thst - thinking about - I' m beginning to 
real1 ze how many peopl e will be •u t ~ r 11~rk the dey 
wr ~1gn the Arru1P t1ce. 

Rl.{;ht. 

Now, we ' il have ctao a - r.ow - 1! we ccul~ ~~nk up 
aome go,,.l dis't~ue.l wage - .:S:fbP ctart ...:. t!: t!:e 
cv• rtlrue .... 

:t e! . 

.. .. ~nd eetabl 1£h thPt - then , !!'aybe, c:;o f' l ! ttle bit 
fur t~~r. ~ that would ~r "-k an awf ul l o t ~ n aav1nge . 

A great deal - 1 t cer t8 1nly would. 

An~ 1 t sounds a gr eat dePl 'l::e tt nr tJ oe. 

Let 1l'! have so:nethlng t or you on rllPt by l/,<>nday - 1f 
you ' ll g1vP :ne tr~t :nuoh t 1 o~ . 

Yesh. I - ! ·•on ' t a l k :~ y'>u bef or• :bn~ay . 
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All right. 

And, as I say, Mrs. McHugh can tell you where the 
hoepital is and you show up there about ten o 'clock 
and Just wait for me. 

I'll be there at ten o'olook Monday morning. 

Do you like thi s idea? 

I do . We've been giving eome thought to dismissal 
compensati on. I think this hae excellent possibil­
i t1 ea. 

Well , I'm glad that you think - now, I got it last 
night walking home with Kadea and I vas trying to 
explain to him what I van t him to do a nd I thought 
of this. 

Yae. 

He doesn ' t get credit f or this idea. I do. He's 
sitting here. 

(Laughs) 

You ' re not on the loud speaker though. 

(Continues to l augh.) 

You're not on the l oud eoeaker. 

All r ight. 

All right. He's getting- he had lunch with ¥.arvin 
Jones and Marvin Jones told him he was a great guy 
and I'm afraid be's goi ng to outgrow hie uniform. 

(Laughs) 

All right . 

Thank you, J~r. Secretary. I ' ll have the eturf. 
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Ju.lr 2, 1948 

~ dear Kr. Preaideot : 

I thought this little equib 

froa the Wall Street Journal would 

a=uae J OU. I loye the cOapanJ the7 

put JU b. 

Sincerely youre, 

":':!: 
The Pr11ident, 

The 'lblte l!ouae . 
rue 1n D1ery . 
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-randua or a lleetina 
1n Secn~taey llors-nthau' a Office 

~ 2, 1943 

Preoent• Secretaey ltorgenth&u 
llr. White 

Greek Ambaaaador 
llr. Varvareaaoa 

llr. Varvareaaoa called on the Sec"'taey w1 th tho Greek Allbaaaador 
at tha Ambauador• a requaat. 'lhe Greek Alllbaaaador t.banked the 
Secreta!')' for all tbat he bad dODe in b41lpina Gneca get dollar aaoia­
tanee fbr "'lief wbich they were now obta1nin8• llr. Vanareaaoa aaid 
that ha 'lfla here to disCil8s tha International Stabiliuticn Fund pro- ' 
pooal wiU.ch ba fbund ~ 1nternt1ng, and tbat he felt tbat • ..,. 
propoaal of that character was much needed during tb41 poat.-war period. 
l!r. Varvnreeaoa aaid that he waa au'tmittin& a m•orandum in response 
to Secretaey llorgentbau •a letter on the lllOnetary and price aituation 
1n Greece. 

The Ambaaaador stated tnat he did not want to take up IIWch or the 
Secretaey ' a tilte but that ho wanted him to uet llr. Varvareaaoa and 
wanted him to know how much hie government apprec:1ated t he aeaistance 
WIU.ch the Secretary had granted. 
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IIlli oM 
7/1/43, 

JUt 2- 1943 

llu " c • 
ftSe s.. w \UM ,. tw ,ar 1.nw r1 ,._ u, 

19£), ~ w .. , ... ,._, - 'lb.s..la ... 
._ depea!W 'd\lo U. 11M ~ ..., .... 

l ...U 'M 11M w ...twiN& ,a* 

----~ * IdeM ~ ~ Ocow ' - .... .....u- ~ ..... ~ _ ...... - .., .... --
............... ,.. --- 7W •ill .... w- INa 
J.eMea. 

(1Si1oeil) tf. M•..-tl•aa, Jr 
__ _,. ~ \M 'li'Mnr7. 
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Or lg. incomi ng r e t . to 
Dr. White . Pho to o r incoming 
a nd oopy in Diary. 

~~ · to e~e 1c1Gi un ~b . , 
" •h ., :l , C. , •or tr• ncr itt• 1 
vln "11plo . .,onch . 
T\y · ~·ceog"r :t•Jrgis I. : JOp . r . 
"/"/1.) 
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!larry 'White 

Oeorot err Korgenthau 

I vee &nas ed t o learn l ast nlght tro~ Gener al Oreenbeum 

thnt you h11d turn1ehed h11:1 V1 t b a Mmrandua on oon•erl1on 

ot ;~lanta e t the end ot the var, I M Ye been vorlcing on 1:h11 

arnolt t or llONl oouple ot v eelce and throuQ!I Raa•• ehop, ~110 

vlth Donald R1lson. !'le11e epeak to M about th\ e t oday, 

ant! l et me ltnow how oon . 
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July 2, 19'8 

Jlr, Paul 

Secretary Korgenthau 

I wonder whether there ia soms way of your 

indicating which memos you send me come directly from 

you and which are from lades . Perhaps you could have 

~des write the memos to you and then you could forward 

them with a little covering memorandum to me. 
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TREASURY DEPART MENT 

INTER OFFICE COMMUNICATION 

DATil: 

Secretary Morgenthau 

t!r . O' Connell 

July 2, 1943. 

Even though the authority of the Commodity Credit 
Corporation as an agency of the United States should 
terminate as of June 30, 1943, the purchase and sale 
operations and price support measures of the character 
carried out by that Corporation could continue to be 
carried out with substantially the sam. effect by 
RFC's Defense Supplies Corporation operating under 
the direction of the Economic Stabilization Director . 

Section 2(e) of the Emergency Price Control ict 
of 1942, approved January 30, 1942 (Public Law No . 421, 
77th Congress}, authorizes the Secr etary of Commerce, 
with the approval of the President wi th respect to com­
nlodities defined as strategic and critical materials by 
the President, to buy, sell, store or use such commodities, 
and to make subsidy payments to domestic producers thereof, 
when it is determinea to be necessary to do so in order to 
obtain the maximum necessary production. Sal es of agricul­
tural commodities under t his authority would have to be 
made within the l imitations of price cei1inga imposed by 
the Act, as amended, i .e., at not leas than parity price 
or the highest price between January 1, 1942--September 15, 
1942, whichever is higher . Section 2(f) of the 'Emergency 
Price Control Act of 1942, as amended by the Act of 
October 2, 1942 (Public Law No . 729, 77th Congress . ) . 

Defense Supplies Corporation has authority t o carry 
on such operations under section 5(d) of t he Reconstruction 
Finance Corporati on Act, which confers authority upon such 
corporation "to produce , ac'quire, carry, sell, or otherwise 
deal in strategic and critical materials as defined by the 
President". See Opinion of the Attorney General dated 
October 27, 1942, to the Secret ary of Commerce • 

• 

• • • 
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The term •strategic and critical materials• may 
include agricultural commodities. Meat and butter were 
thus defined for the purpose of carrying out the price 
roll-back program, under which subsidy payments are now 
nade by the Reconstruction Finance Corporation pursuant 
to the authority described above. 

Executive Order 9250 of October 3, 1942, authorizes 
the Economic Stabilization Director to direct that the 
Reconstruction Finance Corporation use ita authority to 
purchase, sell or subsidize commodities. See section 2 
of t itle V. 

Under existing law Commodity Credit Corporation ia 
required to support prices of agricultural commodities 
at 90 per cent of parity price , As to basic commodities, 
it is required to make available nonrecourse loans at the 
prescribed rates; and it is required to support the price 
of nonbasic agricultural commodities at the prescribed 
level by loan, purchase or other operation whenever the 
Secretary of Agriculture finds it necessary to encourage 
the expansion of product ion. It is doubtful that the 
method of nonrecourse loans could be utilized by 
Reconstruction Finance Corporation. It should be pos­
sible, however, to realize the same practical effect by 
purchase commitments at prescribed price levels or by 
subsidy payments . 
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CO:l'F'Jl)Zi'i'IALa To be ~1~ 1n S7':11CT C\l~l?tt>f.l.C! and no 
~rtr'~apah or intimtlon to 'be pu'i)Iiihod o r 
rl\'4'. ou.t un\.11 d\e READitC or t~ Pre3lde:M.'a Weu•a• 
Me b4'1C',J,ft 1n the House ot leprescnut.lves . E:xtrutt 
c:att nust therefore be exercind to avoid pNNt.ure 
pott..U.c:4tlon. 

70 ~liE l«lUSE OF REPI\ES~!'l'hT!IJP.S: 

STEPHD! E.IIU.Y 
Sec retary to t.hlt Pt"tstdtnt 

u . -t. 2869, to continue the Cor.nodity Cred11. Corporot.ion as an 
AG"M)" of t.ht'l Unit.Bl States, io be.fore oe. Thia m~ae~are •111 hoc01:1t ~· 
cnly ovC<r ny at.r<~:h\JOU. obJect.1on a.."Xi prot.est . 

103 

~ Concr-"'n is a'lf';)re or ey deop 1.nte1"4'st. in t.M Coanoc:lit.y Credit 
Corvornton. It "'1:&1 created by ne under F.x~c:uttve Order iatutd Oct.ober 16, 
19)} w ,.,,.t • sr.vo a."ld cr1t1ea1 merecney. It. Ms proved to bt u,tet\al ... • 
not onl;o ln An ene.rc'n:y1 but. under other ~ndition.J . It hll an eumtlal 
!\.nc:tl"' '-0 pcr!om 1n our •r toocl pro~tion FOU"'-.,· It ahould and 
n,g-:.. bt- eontln'Ji tel. 

81.u. t.hts it not. :a bill to conti.n\M the Coer:odit7 Credit. Corpora­
tion. It to a bUl t.o M:lstrlng the COO""..o:ilty Credit. Corporation. tt. 
ploctt r.ew and u""'a rTant.ed Ns-trieti.on.s on the u.sc or lu !\mds and. on t.:le 
p<M"ers herot.oror. givoo t.o th'l Administ.rotion t.o s tabilho the cost. ot Uvtnc 
Tlw-3111 r'f'tStr1.ct.1ono would pr event our ctvtne to !Ar'IIL"'r:l t.h~ UI151..:Lnce 
th<.J nO"'d 1n ca rrytnc out our new food product.ion fH''O&roma, 10 eu'!nt.lal 
t.o tt"od our cit.l:ens nnd our soldk:rs . ThO'/ would t'Akc tt t.opo=dble tor 
u:; t.o tto~> tho ri:sina cost or liVing. 

As t.h~ aeasur~ now stands, this is on lnrlation bi l l , • h1gh­
e~~t-ot-liv1n& bll.l., o food short.asc bill. 

TMr4 11, t or instanco, & provision tn seet.Son 6(o) which prohibits 
t.M est.,bliatacu. of a naxiJaum prica !or ;my row or proco11cd aut cultural 
comodity tt\ich •Ul ~·!'l,:ct to tlv: producers t.h•~roor 1 j'lf'ico lua than 
t~ r.:,por .. price hli-r ewtore o r htl'CJft.<.r ~Moun:cd b7 tho liar Food 
Ad:dni.strnt.o:-1 or leu U'IM the M.ther of tho mxWa rr1cu pi"'''Vidod 1n 
s<ct.lon ) ot t.ho Act. ot tJcto~r 2, 1Sf;2. 

I !".ave tr1.ttd t.o a.natr-• thi.:s scc:t.!on an:l t.o \.nntl.at'!: lt into 
ca:non l<n-'c 'En(lish. 7r'ankly 1 do not. knou .,..,.,t tt. :a~.a.na . 

It ttu provtslon acrcl7 :a;.ms Uut. lt "he supron. prlc• U Mch'.-r 
t.h3h r.ht~ raxlm.a prico tstlJblisht'd unde r tho Act. ot Octob"'r 2, 191&2, the 
CCC!norU.t.y aJit. bu pi.G"cMe~:Jd troa t.htJ prod~er at thD aupport price ot the 
fatnJr t'IU$t. bo p31d. th\1 dift(lrmce bctn-een th_, IU~port prS.ct and t.ht ma.xilllu..a 
pric~.. , \.hu provhlon -.ould a.;rv.c no pu.rpo:l ' . Thlt 11 now, 01 l undorst.and 
lt, thl'l lo."'· 

It on t ho othl•r h:md, dospit(.l longuagu •hlch looke t.hr otht'r w''lt 
t.hc provttion \11lr o co nctruOO t-o mean t.Mt th1 I'IIX1aum prlco muat b'.l fixed 
so U t.o ylt'J-ld t.o tho producer tho support prlco w\t. hout. the peyl!lcnt of 
any st!)cldy, tho provi sion would r equire tho im »<llato upward adjus t.mcnts 
in tho coUin.n pricu t or many basic tood products. Prieta tor dry c:diblc 
'ooan.t~ , chiJr:ao, connod vugot.ablcs, sugar , and, 1n some ~rk.et.a , fluid &ilk 
wo tld 1.med1At.cly go up b~ause: tho $UppOr1o pricoa tor thue products an 
hl£br-r than t.heir presont. coll11\g prices. 

lt ttY. provhion • ero so c cmttrued, it would not only ll=tcU.ately 
lncroaso \ho ca.t. or Uv1f\1 but it lfO'lld r.alc4 it 1apou1blc for Ul to adopt 
support. proe~• med.od to tncr :oas:! pr«luct.ion vithout cautina a a·t.i.U 
tun..Mr n •• 1n tho eoat. or living. thtoubt.~7 it wo :aut. ln ~ach Co'5e 

trclch th · advant.a.ct a ot a su_ppcrt progl"tll against. W d.laadnnt-~c ~s or an 
l.ncru.so 1n thl: cot't of lhinc, ~v :snppor\. pronre.M ~lch uicht. otb..rwise 
bt .. adopted will be ro~ct'-d1 and ot..~ r 'upport p rocrts.t, altho\&¢ t1tl&ll7 
adopt A , Will in0V1t.abl7 be dda;rcd. 
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Section G(b) or \h"' bill pro1Ub1te, vt' b opocll'led exceptions 

;!:It aalct . .nr or MY aubtldy or othor pa.J'Mnt. o'htr thAb t boco '.'!htoh h.av·e ' 

tecrued ~rior to At~-un 1 , 1'-43, 11 lloiCJ:t • pa)'QO.Dt 11 cSu•lGSod tither ( .. ) 

to rtdace or roll back .. utaua t.r.d auppon prtt:e• or ( -I a:s e IU)I'\ltute 

:or tr.creutna mexlft\.&1'1\ pricen or auppon pr i C'M, unlen au.cb ~!!,)'tl"nts are 

1..,ec1t1calLY outborlt.ed. by tho COil(p'IIO . Tho upoct rtod oxceptton• are 

~1~1dlr ltnt,od . Sub1tdto1 or othor ~nte can be nede until the en4 or 

, b., current cro;> )'8er on anJ' &&rlcu.lturel C0111104lty otbtr tban nUl: or 

U'ltst-:~ek it, pri;r to June 1~, 1943 , the gonrraont wao comtui'Cl toMb 

tit~. \fhoet can bO eold tor t oodtng pur;»ottl CLt not lc;o3 thou the pal'tt y 

7rtc~ ror corn . llaJ;1mum end nupport. prtcea on dooost1c ta.t a Md. oils a.nd 

.,,1 Me1t cu b ec1Jutt.o4 aa nocossa.ry w aasurt adequau product.lo.D. 

!.oct ion? aeeka to aubJeet to tbe .:ar Yood A.c!r:Unlatretlon• s 

f.!On\rol dl tho powora v.tven unUer ceot1on l"l{o) or tho t:norgonoy Price 

-:octrol Act tn rea:Mct to tbt )Ureha&o, etlle , ~~t.orneo and u.te or roods • 

• "'"' tn•e tl'lftt. the t:ar Food A4 tr.iatretton h: &oJ>lY cepeble or hanclllllg 

wch a UDk . But oven 1 ta banda aro ti.hacicled by the lftP.:,tll t1o;.1 or rll"!J 

rt~~atrtetionl l.'htch wero h lcludocl m»lthor in thu ortgtnel Prico Control 

Aet nor tn thu Act ot October 2, 1~~2. 

~oct ton ? proYidee th&.t pun)ho,aes ean bt ~do only at priee• 

l.li1tcl'. rofltot to tho rnmer not lou thtu'l tho nulnu."t pr~c. llf'OVld.•d in tho 

riet ot October 2 , 11)42 , Ol' tho a.nnouneud .:;upport prico, Hhichaver 1& tho 

btrbor. t~ pw'dl$S.B ca.o be Dl.le tor t.he p•.tr;oae or re4uetnc ar.y N.Xiu~ 

,rtc:e . r~ p:.u"c:hllsoo~ C:·.Jl 0.. •'10dtt r..,r thu PW"!IOH or reSBlo at a lo;s ucltn 

M4o uneu a progrM a.nr.ou ced vrior to 1iJly l., l94a. l.otvn undor ).oN­

extat.tur co,....~~tt~nto, the QOVtriV"'ent 10 not autbor~:ed t o A'lke purchosea 

~let. will t.nYOlva locoes in oxcesa or 01!>0,000,000. H. o.pparor:tly prohibita 

t.l'l7 .,.U"'!h'l..,. anJ •lo ;roJ:ra, lnY.olYiRn any lou ror t.he 1944 crop. COcnoclitie£ 

puN'hoeod t~r. not t o 'b• so\d ror lese ~hAn tho ma&ln'lrl ;.rice llnttotton.a 

provlded tn thu Act or October 2, l94C or cont.l'fl.rY t-o 150Qt.1on 2(t) or tho 

Price control Act. . h u t"er f'ron eloor that t.hta last rt~utrict.ion dQoa 

nc.t nW.lU) the exce~Uon i.n Mction G pemltt1ne \Jbut to bo BOld for r~o4 

~t the ~On'l ~Uy prtc.. 

It 13 not oluar nhothur tho rootr1cttono 1n ~oction& G •nd 7 o~ 

.:U""t.alaU •• or ~•thtr tbo Co~reoa vuho4 t.o dnlv a di•Uncuon botween 

Jirt<"t aabaidlCls a.nJ t.ro.d1.!1l' looses r.wltlng fi'OCl t.he J:7.U"Ch.nl0 a.ad rvsal• 

ot tood:s. 

Reput:,abh lo.WJe!'s could , I .,. advUod , arcuu tU'\t. ~ection 6 

eor.,let.ely culliitul section?. Ir 1 tbould acroo , t.b•n tbo blll ~uld be 

o'fcn aore tntlntiOI\OI''f . It 1 ahOW.d uke the contl'lJl""J Yiw, I :.7 be 

81 Jrt:~ tb11t. 1 wUl bo accuBed or nisconutnatns th" lao:. 

~ otb6r aertouo ooopltcattona and ~trrtcu1t.loo t.n adftlntattrtng 

ud con:otr~tnt the btU h!.i•e Men brou.~t to ey a ttention. !kl:t it 1 sn~ec1 

to denl wtth oll or theo hor~ ~ no$'0~ would bocQRO oa c:o~plicot.od nnd co~tu~ 

01 tho lan~!O or thu bill St aolt . 

WhtD tara pr-tces voro l O'J , ta t.ltla or pc.oce, no one to olt.ber 

branc~ of r.overnnent • •or sugreeT.ed t~t tho co~dlty C1~0it Corporo\lon 

o.boul4 be ro rbLddon to t o.ko louoa in 1tu opert\tton!j , r:oH, in the cr-ttlco.l 

tec.rrcncy of wv , it 1a propOiui to tto thB COJ"l)Oretlon•a h!mda tn \t&YS 

~<!ro~ or la. leaa ~t ren.aou# ~·· 

l~o M U ar how thU tUJotn.aru 1• tnt urprotud , it 'Ifill huo n 

4rn"atauna o t"fecT. upon our ooonouy and oW" war orrort. ubout whtoh I buUovo 

th Con..:;rea' an4 tho U:torlce.A J.h.;Oillo otl(jbt do'\rl.y t.o b• "arned, 

l . Thta b1ll bleckt out tho protro.."' to rol\uce the coat or 11 •ll'la· 

ln otbor tiON•, it ooaplehly outlo\'IS thli recent roduottonu ln tho prLctt or 
a...u v.d butter .tltcl:l wo tnntttuto4 1~ order to h•lp P') \ thtt colt or 
ll•taa bec't down rroa tho bolfdlt to l.'blc:h lt hoe rtGIAl h:~ Ncunt AOntbs. 

By thts Aeoturu, t ho Congroaa will oompul ovory hOufiowtr~ to poy 

$0' 0 J>Ol.&Dd JDOre fo r 'll 'fOr'/ piOOO Of bUt\.oJ' \bal. (tO(IB on hor t ab1V , u.nd t~ 

1*7 hl£h&r prtcol ror enry port chop, •••%7 ou.nce or ~or, o•urt altco 

or hu or bacoo whtel\ goes to ree4 hOr tam1ly. 

2 . Tbts MO.Gu..rU will mnku i t ViJ'tW\ll;.' 1."\pQISISlble \0 1nat1.tUhl 

M7 a~ttlODal ceatur-.a to rtdi.ICII th" COGt of Uv1n& or t~nD t-o hold tho 

ltnt . 

• • • 
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) . ibo btU denie.s t.o th~ e."teeutlve 11117 JX""I r t..o purc:hue tnt=. 
r.Jri-.Jett tor N03lt At a los$ o r t.o We 1ncent.ive p~ntt t.o obt.aln 

11c,.....u#ld protl~t.ton or toodsw!ts ni\.."lou~ the •rProv'\l ot tho conere.ss. 
t J.o no• bt-Une t.h.lt. the Conqess hn had on opport-.1nlt.y t.o know o r t.o 
e«&,!.dtr now terlousl¥ it. ray cripple our mtlre tooc1 rro.;re:a. 

tt. ill proper tor tho Congress to aet. t he 111\iu wt.t.h1.n which 
o:.tr !'~.,yl prOCn'Ullll 11w.t. operat e ar.d t.he princ!plt~a t.O which Uley =utt. con­
{l)m, Du:t. t.h~ro 1c not time t.o ~ubcit each apl'!:1tte to~ proaram f or 
contrt s:JtoMl opproval . Crop3 will not 1rr.'l1t. fo r Concr,.atiOMl deb3te . 
'l'o rt'qlliro c-poc1!'ic approval or ' ea ch spccitic prcgra::a is ln e trect. e 
proh1b1t.ton. 

In Ord"r to obtain a greater product ton or 1mport.3nt WJr Cooda 
1, ~~ bo nocr~oa., ,•y 1.0 \!8tobl1sh spoc"\41 inc~::nt.ivoe for our fflmcr s . v.e 
ar,. l'llkinc our acr1cult.ura1 p1"01uceN t o cl".anco t..h •! r !an~~inc W't.hcds t.nc:S 
t Q gto~t ntr.Y crops t.o 101ch t.hP)' •rf" utmecu.stomed and wM.ch ..,, need ~rutly 
1n :-lac•~ at t.~ old crops to "\'h1ch t he-;t art 1\Ceu.t..om"d ~I'd which • • ;:ay not 
r:.,. d :o cr<lntl:' • It. tn:J o!'t.-:n b~ <l1t£1cult. tor th1 'hr Foocl A.d:l1n1strator 
t.o d"d•l\1 Just bo\1 -:roat. .;m incentive 1.s ~W~;.~irtd tor ~btl pu.rpose. 'l't\is 
bl-11 ·.»"' n..,t. pr9"t'em. \be com.i.!l'.xd use ot geMr®• 11\r.un.ivo p~t;)'al'!tlts to 
c:t:Wn lt.MUJlt r.ar :nt.A>rials ot.horr t.ha..n !'ood. Yet t 4d 11 AI i.Jirart.ant. 
a:. aa-1 othi"J" nnt.-o:ctc w:a.r mW:~l. 

Thh ......_-u·c , ~tnrv-•r., ww..atd QC'U\ tMt ~vcr.t ~tddlt.lcnal dollllr 
p-.1.:1 t.o th· !am r to t the • <;:t.M ,.at' cro~ ,.., nud t.o f c.td our ooldiera 
abro'\d ""VU\.d. Nduc(! Ur. pu.-et>.:\$1nc pOilar o r t.bl \llldt.td d10"tanccs of t.heir 
wlv 's !'Ind. ch1Wrtzn ~t. hor.-..a. 

Such o reat.r1cttv• ocasur.-:: trould " rv" only to G" t. t.h,. soldiFr, 
ho nor..c• r, And tht 'Jil01"'£Mh.M con:>um• r 3t 'n':H' 'fl'1.th the t'Gm..r . 

Th<J ur'.tt1Ml price control act. j;<:~.v•: tOO aov,.,rn:n•'rrt. cort.~tn pOWorJ 
t.) r~uul.tlto p ric oc. In t~ 5wtm.ar or l.,,,t yct'\ r 1 informed t.ht, conar('SS 
t.~~nt t.h A\lain1otrot1on could not control the cost. ot Uvlng a nd prevent. 
lntl>'ltion unluaa U \'JilS given oorv AdcquaW powur 1.0 llt.3btlho 1\'ag.:.s and 
!O«t ~ r 1Cill. Thaorl.llft.vr t.h~ Con:;:r c" pa:st:d tho Ac t. ot Oct.obl.r 2, l9h2, 
'::'l1C'1 A'Jt!lorh.t:.d 1:10 t.O st,abilbC prices, Wl'l(l~S 1\nd aal4r1.01 4trect.lng the 
c;ooct. ot l1v1nn so far ati proctienbla on t.b- b!\lit o t t.h· lcv~"b ..tl!ch 

<!nod on Scpt.u•llu 15, 191>2. 

TM C'le:rae now b¢'/ON' oe v1""u'lUy nulltt1 1 t.r •. Act o f OetZ.r 
2, 1,.2. t'hb co.--r.-..alt. c1mot c!1ttet.1nly shb1ltze t.h .. co:~t. or lhinl 
U h. e·vu·~ot. st.:. bUll· the cost. ot no c··ss·ny !uod:s . As a cat.vr or fact 
\' il ni"'\SUrO (.,..-n \ ,liCi S fro:J. t.tu: COVCJ'!CCil\t. pow J'W 'llh1ch \t. "ttt I pv.m undt r 

t"t• !\rn. P'rLcc Cont.rol Act. . 

i\.!1 tho d.Mg:n- of inflat.iOt'l £1"0'1J5, t.~ Congr~u woald 'l':t this bUl 
p.t. n "CC' ohaekkt on t.holSol nhooc dut.;r it ls t.o !ts;t.t. in!ht.S.On. Ttw flch~ 
~~1run. 1n!lat.1on CIIUmot be wn th.'\t lay . 

• . . 

To R"'t ~r ceon~· to work I r c.alhe t.lnt tt~.; cMI\Ot. r1~?:1dly tt"':e:;e­
ltll pr1ct~:s or nll t•o.e~s . In eomc ca:3~;S >n .. :nuot. pa.y hLgh<. r prtc~• t.o pro­
t!\lllU'&I t.o C'1t. the vxtM nnr product.l.:.n Tlhich \fC na~d b~oCA1 1GO '~h"t • x1.m 
produot.1Jn costs :,or <J t,.o produce . t'fll MUSt llk ... '\"fltt put. mor.., non"}' in tho 
'"or~or'a IXlY cnvnlopo 1lh<.n h {,l •,Jorl<o l0f\£<.r hours o r •thf!ln l'hJ docs mor.o 
sl<Ul..-·d or !;;1(/1c1rnt \i'l)rk, or ltlen his pay is insurrtci •nt. t.o k of.tp hia on 
' dtc nt. :rubs1at.o nc(l lt.~Vvl . Uut. t?it.h n YIOU- b:t1'\ncl.·d combiMt..J.on ot ft)o,P.:rurts 
,... t1.u1t. kt41p nt.CO r attJo nnd eom;u.D:~r:t ' tood pncc &l rrom r .lc1nn if ~ .. ., wi&h to 
t.old tlo.•n living coste. 

Our "''DCu at..1bilbat.ion pror.na it etrr;! .u•t. bo dClMildom. on t.he 
~t.lbil1:a\.1on of' \hf cost. ot lio.-int;. 'This is ~olq\I"'IIl.,y I"' COQ"l:&cd in tho 
Act ot Oct..obe r 2 , 1~2. The L1t.tlo Su .. l toraul1 ..,. bu· d on thl'\ t act. 
~t"'~ t.btJr, h'd bo 1n a rise or ap~roxirat..-..l.;r lS puoecnt in the coat. ot livi.na 
b·.t•·"'n J'l'llnJ'7', 191.1 Mid ~~ 1CJ.2, tOT wr.ic:h rile w011C t i1J cOttld be cce­
pcnnt.·.d by 11ap 1ncl""taSt...t . 
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~ co t ot 11Ylng lo nou ~bout 8 ~~rc~nt. abov~ \h~ lvT~l ot 
··~, 194!, &ftJ about. 6 ,arcunt. , obovo ll'l!St ~p\.~r. Tb!IN h•u bu....:n e.n 
l:tel"' , .. ta tb u+r.V.<O .orkcr s vedcly P3.Y eh\.et" .,tr.e-' !N;l•hnbor . Tble 
tr.el'-"' Mo cor.., prteortly \hrOu.~ lon-g&!" !-.o)ura Md \lu-o·&t,:h tb• aMtt. or 
nrlt n tnto Vf\r 1:;.:1-Jatrha rroa lover-:-.td ctv1Ua.'l occu-:"ft,Uou , ol.tbOI.&Sh 
tt.et'\lft ·•lA '-"~r M\0' tn corr\.-<:t L-ou:qut.tlc.s hft-.v 'Ploy ... .t G pc1.rt . Uut t~an. 
a:- n 11J 'I.Orlcwn 1r1\o h!\•• •·njoyod no tncNn•o ln •~rnll'l('l . 

lt u 'oo e;ns:,· to act on tlw no:rur.) tton tMt. 1lt con•urwro bcvo 
eur·l•-t~ ~m·eb·w~ng powu1•; and thut. tho hi~ t~nrn\nro' ot IY.IfW uork~r .. \n 
runtt.lon«~ ;,Jl4nU are c.nJoyud by v•tor: \.Ol"k"ur' 8 f"lf.llly . rlih· '-0~)' t&ICW'!ptton 
oYvrlooicll t.htJo ~t,OOO,OOO Y:a~v uorktJr& still unrn11lf' lc.u thM otO.,t ~r hour, 
"nd r~UUono oS' othore whon.u ineomuo DN c.l.molJt 6if low , It l{')lOruo tho 
r~ct. th"'.t Ml'ii thnn ·! mUtton fw-ttlhlfl h4v.r Mt. tuul an ~norunau or uor.u t.hun 
:. ~rcvnt. tn thflll' tncot -.J dul'lnt.: t.hCJ ln.ot o t.;btCiun Mnt.ho. It. tu.rt.ber 
t.~norva t.h ~ mlll1ono af n·•lorivd , wh1to•eolll1l" uorkt~l'O .... tho achool tuaeh~rs , 
thu et~..rrytnun , t.hu et•,t., , county ".lld city ot1'1c1ula , th"' pol1coru.on , t.bo rll'\1-
n.,~n , t.ht.~ cluJ•.u .... 'ithom· :.;·~lo::--!.:8 hi\\'~ !'l.m.:;.in-.d l0\1 1 b .. !. ·fho lJl Uvlnt:' 
' ' n:·.nh "'.f'tl ~·t.~1n.li cru•Jll.J ond i:ot-'Q.uitably ~lo.lb• d by hl,·l\· •• toolS prlc4.:1· 
It ¢t.:oll)' it•noruu othurli on flxc.-tl tneoeos -- thu cA.tJ1.J\~ 11t notb(lr or tho 

1.11 r \tJY l'lt.h lo·Jr sa•mt t;37 )o.Ql' aonth , tl•• '"'lUOW lh1~ ott t.hll i)rococd:s 
o• h r hu~.b,n1 ' G tr.auMLco poUey , anJ ttv old 1'\r: .... n:;1oh.._r. 

':'t. "" AU !.tons Gr., ur.tlt.LN to bu p:ott.et•.d ~.,.1nl\ ~roek.-t.t.na 
t OOII to .. • tw 111 ~, d t\.] \0 ~rd tb.:a QJ"ftlr.n t.b· m'l"'\.~e ot lnt'lt.UO:t --

ou:l t b ll rJ. r\ th :a u.:'lbn tl:., Coo.gru:::.:~ &!lccU,·o rrt h"lnd.. 

Th• Sv UhOr('f\nl:-... J. n1!.11o~s ::o_o,~::;t. not buCO«k' ttl~· tof'Q)Uvft t:'l>J:l ell~ 

'")!'I'"!\ ot o.ar w or <mt.O,_-.y . 

Th pl 'l 1\ t~J bttt_,n uruvd on b~oohnU' ot 1JI1u .. trto.l \iOriC\. ra tr.At 1t 
t h· r:o't ot ll.,. tn • 1., not cut. to &.~t&..abvr, or vv,n tc L:n,y , 1942, l ,..'h.lG , 
r'!.!':. v"\t. ... o _....,ult\ 1'1 r'\lGoJ;J t <l conp, 1\5-0t"' . tl\lt t o rni iiii<J l"'tt(-.G l>vC:I\Utlv 

Uvt~ cot~U ht'lu rtu- n •dlllN nt b'~ot on\y 1\ t uc.l(lOl""'l""/ aolut.tot . • R-liGtng. 
t·.·u- r •·" ''" lr!Cr'I-1\G ... thu coot or pro.luet.tO:\ , hoth ot' \o'l\1' t"OOdu 1\lld of th" 
roodt .:hGOfl lo' rlcuR ,,,ko up the cor;t or L1'1inr . It ~too) tncrun~• eonoU;IUI't. ' 

$pc n•llnr. flOU\'1' • 1'bu co•1l.lin~.od ut~\,ct ot incrv"'no.~d JJ•~<h+Unn po\tur M •J ln .. 
o~·-n"•t' ~ro\.lucttO:I cotit U l nvvltnblY 'l ru,·th(•l' :·to.- tn tb<> co"t o r 11vins; 
l'lnli ~.t. 1.11 , f'l t.ln1.1 thw MOn~y co=~t ol' thl.l \mJ' inur ...,awv. ln Ghort, to glv..: 
!) t~pl• ~l' r.?n• y b.lc•,u:_\L ;n•ic·-8 rtru 1·1Sina tJo ... :s not CUl'v \-h "' vvtl, but 
,.~~"· it I 0'":0 • Tt.ta 1!1 r r..cttwl)' ~Jt;o.t 1:J n~':.nt \ly t.hu "lUrl.IJUOn'tr)' ~!)lrnl. " 

To pr nt. t. ts opU•ttl ot rislr.r o.,"l.G nr.J t;r1c•fiJ w c.u 1. hold 
tlr."' t.o th r t. .&loi l l\ . t lo:- o '" ,~- !"!t· J . uut 1.0 C:.0 t.hl 1 ~·"- nu.&'t. ~svuru 
,-.,rt:.t'..- t.h'l\ \h;,)' C'\n r • ~ f~t,_ ~X'~ <!If "l~llAhlfl 1:00•8 OD lt.ot•lt.1r.,t.\.o~ 
aric:,t! , """" t.t price~ ·• ...o !"er "-& pn.et.lcl\bh or. tb•J tn U or tb"' Lt"l• 
\'bleb .xl~t d .,1, :,,~~\ r.)). 1r 1.5"'. '!l.J p4"(.scrtbod. by \l: ,..ct ot .;)c\okr 2 . 

\.~'\t .,~r tbue>:'bdccl cbote ... :;; «.'I con.e ... l */Tibl: \to.. o.--n \.o ut, 
l~Ct\Calb _..., ••lll Ml'O only t \4 . 0to,; t\U:.'t. ~~p tho CO~\ or l\YlD6 ~ru 
foJ"\rl.y tn Un· ,·Hh th" l•.~vul prus.crtb..d U: thv lt1.V o r \""' \llll no\ b;.~ ~bld 
to ho\~ \bu \r4N Un• o r prot ... ct. tho- ~~~.uHo1.u or ndl fl.tJ'l wr.Aon ll'lin•· ,.n 
10"1 nhr1"~ "nl J._"ll'JU (tr.ud tueor.t.,IJ . lJ' wat; ... :s r Uv , th ... CO" C or U•tin& 'f.tlll 
not a\l\n1 'rh'-~r .. tt U; 1t will ro up null t.h>~ intl~UOhAr')' nf!h"·1 •tllJ 

f""1n t.'t.r..ml'\h , 

1 •to not. t.htnk tM.t 'l r oduetton of 11H ll.'llnr· .OJ'-' or \tnJ;U 
tncrcf!..,vi'J t o t.hw &J>\t.onb,;r lovol hl pro.ct.tcnblu. \lu 1\U ll\Ut t. bv prypt.~d 
~n t ot ul .t~u to nCCh pt n aub&tanUtll eut ln our nocu:.touud 4\t.W\Cl'U'd& O 
l h tn,. , nut tl" n11:•t< dutlnltt.lY stop th"' rtuhH~ tr ... nd or U•tlnr. ~d. puPh 
bock Lhtt ., .. , ..... I•• ''"u,._ .. ~~ q,f' l""l'II)T"'t.~tJ\t k1•)' rJt)I"III'IMit t ,\••1"1 t11 t.hv l"-lt\l~ 
r.l"lr.rtv\ """k' \.. 

ll ,n 1 t.oUt. or tn;x>rt. \lit )'; •Y l)?f1r.IOtUtl"'.l 1 110 not e~rlll tu.r coat.o, 

o r tl'lll.or d ~u1t t or c'\Vl~r. I o.:>'lr. t.~. !l Qo.oG'oO ''"'''a.. ot llt , thl roht U'Ku 
br..:'34, n1lk, 'o:..n.te r, SU&)r, cotf(.•' • ~""""''"')' ~l"" • (lU' "n~ " "no• J fNt:iS , 
tMnht th.nt 'bln wrlt-tng roUt nu:;:;t !uv1.1. .~ n:J~t I'll'!\ only k• '<~11 tb ... prlct~ 
ot ~b , n c oul\.1 .: 4oun, b:Jt. t'& m,ct. tncr, a au-, 1-b n ""- CM• tblil r.a~~~1 
Wbtc~ b~l.~ r ·l1•• J \h<J p~a~~-a :or b\~r prtc~s '"d b~l,• rcducu .. ct 
C.1:!lpt'\Uon ot th1 bbe.:. tr.rk~t.s. \:U.l\ t-l.\J i.a$110"' r .. ,n\ tr. th ... \"Ql" a£f".l:s 
~ho :ru\lrut1n• .. , MY " Ywn b 6bl., soon to r...noY~ r.r·~or U~O po .. lb~ btor 
eot(_., tl"lt'\ \h MUon un. aut. w eunr.ot. b0\1' 1r. • vorlt:~l or tout ..,_r 
to lncro.."t..., t.hv oupply or ell n,_c,..s .. lth.s wtttcltntl:/ 'o 1' Uu'f'~ tloJ !)tic"' 

attu'\Uon . 

.• 

• 
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To roduc:e the price or key ne~sit.t• or ~"~'"" \.0 hold SOI:'iie o!' 
U:, 1 , prtser.t lovols, •t oither .....ul h:lft t o reduee pro!•Jc:t.rt' prices &tll1 
:•:tnt.~.wn• C~Arr;tns or "'e \.!!..: have w UIO subs1d1 ... 

":h't. cf,oolls not. ~an tl'Bt •e can ac:h!eve au'oU\:att.on by aubat.dtes 

11}.)t ,., wt ... t'uut firm price and wage policies, ad~1~t.e tlac:al mawres, and 
p •1.,1v" prosruu1 t.D ~tt!sura t.Mt adequah supplleo ot .,stntlals at. lect.tt.m:n 
FriC:"!' wil!. bl nwilablo in the le;i t.!r.late r.ar'.<ou. 

Out tho OXptJrl .. nco ot other CQUI\t.rlea U kt CAUf\cta and FAgl..ord 
lor..= du~nonst.rnt.o t.Mt. limiMd subsidies e.on l'lnd JfiUOt be ~ tt~ct.h'Uy u:sed 
n:t n k..,.y tW'AP~''m t.o control inl'"l:\tion. 

'l'hn dtC!rn,t.ive to :>ueh action would bo 110ro coJt.ly t.o t.ht treAsury 
l'tM t.l) th" roorl.o . l!' ne do not. t:lkc the c:ouroo ~Jt octton I Mvo euege:t.ed, 
.,,. :"1" 1 bt c:harsm ,.,tth havir.s f:ailad to stAbilhn th• cost or 1 tv ills;, as 
~bt: Act of October 2, 19L2, directed us t.o rto, MVi !.h· re 1111.11 ~e 1.ncreas1ng 
:!M_·.r.'il fro!\ •h .. t;~rk~"'r.:J o f tbrJ Mt.ion for 1\ di'Ait!.c .. o1~f1.cat.lon Of the 
.J.t•l St:~"'l tom\,1.:: . 

It o 10 !J'I..rcont. ov.~rall incr.1:J.t" in •a~ :thou td occur at a con­
: ~·Kr.eo or ~r t'ohur-~ to st.<J!>iU.:. Uvint eosts, \l\1\. e.cdfld c~t. or U.bOr 
a:01.• 1fO'Ud Cl\oU~ 2n 1nc~s·., ot not - <'!"S t.;\Pin l} p< ret n'".. ln t~.( g ... r.u·al 
: v~ ot v.-ic,.s. ihat. .,wld \ncl"'.:a~& .rur ~1\:').1'\l Wlr coe~• a~roxiut.ely 
L~ b1hton doUJU'C. For ue 'l.N- sp"nd.!ng .:.00 bl.U \ana r r :ar.m::~ tor m'lr 
ar.c:l "'v ry :1.1"" or on-a perco:nt in Uu: prie.::- tht' fO'Ien'.:: ·m. P."'YI, adds 
l'lpFrwlnJt·Jly on billion t.o t.OO gov t! lllC\..' IH. 11 'W"T ,..xp .. rd1\.urt 1 . 1 lay 
"Jiprox\rtlt o l,y b,.c,,uo soac of th~ tX"penditut":s voold not au~ticttlly be 
i.ncl'rl\s-d . A 10 p. rc::r:t >mg- inc::-~$C r.ould, moTtovtr, lneruao;e tht cost 
ot liv1rt hy At. lc.'l&t. t.: po. re ... nt. and r.ould eo:tt. ccntu.'ler :t At. l out. L bUllon 
doUJ\J'!I " y..nr. 

knd, wlk,t. is t'1or~>, ii' l''e should hnvG to l'bondon t.ht. hold-t~-liM 
• rdt\r l'lntt t o nllw rng·~S to risll we t'IOJld hav•J no utur;moo t.h'l t. wu would 
h,· ttbl11 t.o holC: 11vina costa ntnbk: cv.:n 1\t. 1'1. 1\trh r l ov\ll. Riolng co5t5 
•.:o'.llt! COIIt.ima•J to pross acaJ.nst tha prleo nnd 'l'i'\eu lovC'h n ro t.hCJP. ·,1ould 
b• rot•o'd hi:h• r at1ll. Rising uagos woold o.cld t.o t.h-6 oxccu purch.uing 
PO'I'Tt:r, ,..nd "" ol\l:~rg• d. 1nn.-.t.tcn:tr; CJ'I;P would :mk~.: t.h1 fioul t '\lk of 
'lbsOl•b\nt: wee =s rurctr.::~1r•c pC7••or by htuhttr t~txes rud u+~ Corc .. d aavinas 
'JI\'r\nacwh..,, • Tllos•t trit.h o e'lf71! ..-a3' .. s riM $Ull t'iud incoct..a would be 
, ro.mcl bt.lo+:J tho z::ro:.rgi.n or fl'lir :;u.bsistcncn . 

I n (,4 not t ~ll tb+t- Cons:-csa t.!l• dov.+llt.'\t.lon 'r.hiC!\ •111 he "'f'''.llh1., 
f'll r "'nd wl.d1.., on \.h. t:a.rr...r, til.£ ro:¥.3", " rA ~M bultinUI Mn, 11 the flrts 
ot 1nfi"ltl~Jn v r g.X. out of com.rol. Y~ run,rl ·dU nt v r torc- t \.he 
1o!"1At1.on tollO':Jlng th ... la:>t. ':.'I:U' ard ~ho s!J!:. rtnp th•y then +fll'lchart'd. 

t o prot.•- ct. W tamer i t. is not n-c,.sur; to opprcSI th~ consu:DCr. 
nM U!\)' t.o prot.f'ct t.h.! 1"11Tm+- r ts to ~u~h..,r.U .... t m. Comoclit.y Cr 'CUt. CO!'pon­
ti .n to P3Y t.h ~ (J~;rar t:bo.'\t. h•.! should s\ t ror hls product.s :o~nd to sell t.~o:: .. 
pTOduet.s At. "' lo#a if n"od b"' to kcup t.lkJ cost. ot Uvlt<a donn . Thtt. my 
be "1. c~tldy, but t.h .. t 1a t.h(t only l:l)y to nvQid int'ltlt.lm vtlich '1'1.11 b" 
r•ln"Ns to t'\m'ir md con3l.IJMr alik¢. 1r \'Je prohlbt.t. tublidice .,nd allCJJ 
t~ co't. o!' Uvinu to ds,, ao this bill doca , \tl'nt r.v· r 111pport. pricea we 
IMk• t.o th<J t".o.ntwtr vtill bCI nullified by t.h~ tnrLtt.t.1on or "11 prices ond 
oll coet.a . 

I h'\V\) just. bf.!'Cfl infOmLd thq,t. tho pr6l1Atnuy N.~~o~r•a tndicnto ... 
th.\t. b<JtTfC'>-n U.1.y 1; ::1n'l June lS ther ... t':"l\S A decrNUIC ot 1 p .. rccnt. in food. 
pric• a, Th\t 11 t~ f' .. nt. d~Una ifl tho food pric" t.ndcx in a.wrc th'Ul R 

y-..r. Thil bill would 'Wipe out. tb'lt. declintJ 1\nd. st..'\Tt. ""., l\ rho in 1.00 
cost ot l1v1.tle. 1 c1mot. by signing u. st\-"r e: tt¥- rdp-onsibU1t.)' tor th'lt 
ris., .. nd it.l d1s'\&t.rou.a consc.qucnce5 . 

thoa<. 1.n ~ ot our ~r ceo~ lUte tho'o \n eot'l!:.nd or ow­
ami' I :Nit. \lit.; -.ndo"l\.<1 m.t.h PdGqU."l.W nutMrlty t.O •<'Ot 4A rc.:nC1 tlUntiON 
u t,hr.y arllc . 

.• 
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Subsi<lios to hel;> hoH do1m 11•11.11,1 cott.s and at t.'le 
""'" tine prot~ct the farrt'r shoulJ b.! ap;>l1•d onl;r in strictly 
Unhe·J anti clearly defined cJrrur.l!ltnnces. Such oubsi:l ios 
ohould be conf1nO'J to t~ooda O$SOnti<>l w th~ l:lnint.manoe of a 
"'"""'"'tJlo \lllrt.iuc standard o!' livl.nt for tho pcoplo . llhorever 
tho 1:rMt 01' SUbSidies a t nat rates "0Uld involve 6r 055 windfal l 
profits for low-cost producero, pr<>ooesoro or ~istributors, thoy 
ohould be gran wd on •· diftcrent .lal baslD to cover t ho special 
buJ'(!Qn3 or SL>all busi ness and hi~h-<:ost producero . 

I do not intend to pemit fan• prices and farm incomes 
tc be doproosud . Today the ag;sreuate nat in co .. , or fanners like 
U1at. or tho workers i5 lart!er than over bcfbre . .\:; A rosul t of 
ey reCOI%,endation cf Septecber 7 , 1942, that a noor be estab­
ll•hPd for rare rriees, Con.;reos by the Act of Oet.a>er 2, 1942, 
ll"•nnt-od t.o fa:~ers 90 percent of parity on 1110st fan:> produe ts 
1\.:l"ilt..: tho war :t:m ~or at le~st t~ro crop yeart therc3fter - a 
o"sr"" t;r 3tvcn to no a;. he.- grou;> . 1• 1'\r ther p&]lll!nts to tar­
O.;r~ aro ncca:;::v:: to eru£i>le thea to t:.."lke tho added outlays re­
quireoi to incroane t.~ prtX!':l..:tior. or war crops, thcx;e p.a;yJOOnt.& 
•hould o.r.J wlU be r.>ade . 

Rut unlose trn: Congrest lno.voe wit.h tho E-xecuti ve br21lch 
Ulfl I!SWI.S or :,e~inc t-o it ~m L r"urU'v;J r incre:lOes in producers ' 
:~riCilD •lO not incl-aasc tOO cott of 1\.vin,_;, l..he .!.XOI..'"UtiVC branch 
C'•tlllOt ncoe1 t rosponsihility for holdine th!l >~UdO lino or for 
stoprin~ tho '"flll tionnl'y spl.r n.l. 

If I run to hold the llJlu , '''Y hruxl• must b~ loft reason­
ably froo to hold it evcn- handeJly . 

In this Ulsk of savin.r; otor fr.lt.t ccrmomy, :ongress and 
Ulc t:.'toC\.t.ivc cust. nor'tt tn~;,ethc:", os n. t.eac. 11 . R. 2869 marks 
a de:inite rotrut froo econO!:>l.o stab1l1ty t.o<:anl uncontrolled 
inflation. '[hat retreat ear.not ba ::-aJu wlth -:r approval. 

I sincerely hopo that if the Con._,rees canr.ot. a:i.ree before: 
1t.s raeoas on lc[:islation ~thich ltill runove tho oorious ddects in 
th1~ hill, 1t 1rill pass a joiut roMlutior. continuin.; the life of 
the Corzu><lity Cr.Jdi t Corporatio" and providin& tho incr.>ase in 
borrorri.n~ ~CMttr until th-' Congr~Js!' has t.1.ne to a.;ree upon an app}'V)-
priattt laOH:JUN . Tltd or~iciuls of th.l bxoeutiVd Urtpartmcnts will 
'Nulcomo on OPJJOrt.u!'lity to f\lrnish in."'ormntion ar¥1 bo of assistance . 

I Ntum the !lill without 11\Y sig>aturu . 

11l'o 'AIIU H~F., 

July Z, l!fo\3. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATO JulT 1, 1943 

Socrotarr Mor1onthau 

Kr. Smith~ 

!ho OWl aokod JohD Louie for a 1ottor 11ko tho attached, to bo 

~d4ruoo4 to Chat LN!ocho. OWl oqo that o1a11ar 1oUero are boinc 

oocuro4 froa all tho head• of GoYorno.ot Aceocloo who haYI uood tho 

Cow>cll. 

Ia tholr draft of a letter , I lnoortod •wo aro countlnc upon it 

(cooperation of adYtrtloloc, etc.) hoaY11r to our !hl.rd War Loan Drl•• 

•t~rtlnc Se~tember 9, • ao th~t no one could oonetrua thla letter a• 

botnc pormlooloo fro• 70u to uoe epaco that bolon1o to t ho Troaour,r, 

for a lot of other OoTernaent purpo•••· 

• . . 
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IIEJ,IORANDUM FOR THE SECRETARY. 

July 2, 1943. 

)fail Rapor t 

WAil receipts during the peat week took a decided 
upward turn, and taxes figured prominently in the 
correspondence . There etill were many straight in­
quiries, not to be olaaa1£ied either aa favorable or 
unfavorable . There were many which reflected upon 
Bonds by reason of the statement that the w~thholding 
tax would affect Bond purohaaee . Wastefulness of 
Government spending also was mentioned in many letters 
complaining of high taxes , and the necessity of pur­
chasing the ear use tax stamp brought forth many 
i.ndignant protests. 

Bonds sent the Secretary for cashing fell off, 
however, exactly 50 being received in this way. 

Bond ~il is at rather a standstill, but should 
increase with the launching of the next campaign •• The 
Drew Pearson column elicited 4 letters, all in favor 
of the Treasury ate.nd. Every day brin.e:s in one or two 
requests for small Bonde of abou. $10.00 denomina~n. 
Comments on the statement in regard to a 25% inveitment 
in Bonds fell off noticeably. In the letters which 
were received, a variety of reaaona for the impoaaibility 
of aueh purchase were given - - OPA re2Ulationa, the 
lack of salary' rahea, inflation (particularly in food 
pricea), insufficient help in offices and factoriea 10 

that workers cannot be canvaa~ed or recorda kept, and, 
of course, increased taxation . There were 3 complaint• 
on what amounted to coercion in regard to Bond purchaaea. 
There were 4 cowplainta of extravagance in aendlng out 
citation• and other Bond aatter. The ratio of cca­
plainta waa 43 for the War Department, 10 froa other 
IOUI'cea. This would indicate a alight falling off in 
the actual nwaber of complaints, but the same compara­
tive ratio for t he worst offender • 

• 
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Yemor&ndum for the Secretary. July 2, 1943. 

The general mail contained questions a~ to the 
legality of the wi thholding tax , strenuous objections 
to the new pennies , and complaints of difficulties in 
cashing Government check~ . 

White House mail reached an all- time high for 
June , with the receipt of 1,138 pieces of mail referred 
to the Treasury. TWo- thirds of this mail dealt with 
the question of taxes . In all, 771 letters, telegrams 
and postal cards urged a Presidential veto of the 
Congressional tax plan. Of these, 383 contained no 
comments or questions and were simply filed,. The re-· 
mainder required some t~e of acknowledgment. In 
previous years the l ow f~gure for June came in l937 
with 483. The previous high was last year with 775. 
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General co .. enta 

W. s. Sanford, President, Sanford-Brown Business 
College, St. Louie, Mo. Please uae your influence 
in defeating the measure no• aponaored by Senator 
TrWII&.n for the revision of the N.Y • .&.. Tbia ia a 
uselesa expenditure of our taxpa7era' money. You, 
Gentlemen, ahould be complimented for taking the 
stand against such a measure . Certainly our boys 
who are fighting our battlea, need attention, and 
the N.Y.!. baa aided and aaaistsd young men and 
women to becoae apathetic. It is a•ahaae that this 
bill ever passed the Senate in the firat place. It 
teaches young men and women to expect Government aid 
the rest of their lives , in many cases. 

John W. Green, President, Wauneta Falls Bank, Wauneta, 
Neb. We are today in receipt of R.O. Vemo No. 103, 
dated June 24, 1943, by Regional Office Commodity 
Credit Corp., Kansas City, Mo. , advising us of the 
increase of income to the corporation, and the reduc­
tion of income to the banks and those actually handling 
the commodity loans. It occurs to us in all fairness 
if the .&.dminiatration wishes to actively liquidate 
country banks, they should aay ao. We have some little 
ability and could be using it in aoae other field, if 
no return ia to be alloweil country banks. Country 
banks aay not be needed, but if they are not, the 
1dministration ahould say so. Perhapa aubaidized 
organizations can take care of aales of Bonde and 
assistance in handling tax returns for the Government 
better than men trained for years; if so, le t the banks 
know and they can pay off and quit, cease to be tax­
payera and become taxeatera. I do not have any idea 
this will get farther than the outer office and may not 
even make that. 
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A. F. Whi tne;r , PJoeaident, Gnnd Lodge, Brotherhood 
of Railroad Trainaen, Cleveland, Ohio. I refer to 
a statement made by Wr. Drew Pearson in hia eyndicated 
column in whioh he atatee you have been opposing high­
pressured effort• b7 bank• and other inatltutione to 
mtke War Bonde negotiable and auqject to trading by 
banks and on the Stock Exchange. Please know that we 
shall vigorousl1 support your position. I think it 
would be a national calaait1 to eubject the people ' s 
War Saving• Bonde to ttock aarket .. nipulatore and 
gamblers. • • • 

E. R. B. Harris , St. Peteraburg, Fla. You are a 
friend of the people ao I am addreeeing you aa a 
friend . In our fine, broad-minded St. Petersburg 
Dail;r Times of June 13, I read, •Mor~enthau protects 
War Bonde by keeping them off market • The people 
understand something of your fight with big interests. 
What we with to know is -- who won? The people have 
not fo.rgotten what happened after the last nr. Not 
knowing who baa control of the Victory, or defense 
groupe , workers and individuals are refusing to buy 
Bonds. • • • 

lH 
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Un!&vor&ble co ... nta ~ Bond• 

F. Reed D&llye, Pitteburgh, P&. During the recant 
Second W&r Lo&n Drive ~ wife verr. gla41r &aaiated 
in a ainor W&y. 1 week or two &Iter it closed, abe 
received & abort letter of appreciation from those 
in charge locally. 1 week or ao &go abe received a 
r&ther fancy certificate in colora covering the a&ae 
ter ritory. It aeema to me t.h& t expense of preparing 
and mailing the latter is not necessary nor justified 
and that money oould be used for bombera or bullet• 
to more effect. We are all willing to help, but not 
for public waste. 1Dd while on this subject, h&a it 
occurred to you that there are a lot of people who 
still think for theaaelvea, and who are not continuing 
to bU¥ Bonde to support the St .tll ion bureaucratic 
e.mployeea now in exlatence? Bungling llllllageaent can 
laat just ao long. 

Wra. E. D. Moses, Bluffton, South Carolina. Thia 
morning I heard another of your Treasury Star P&rade 
tranacriptiona, preauaablr deaigned to aell War Bonde. 
It not only waa no induceaent to buy Bonde, as far &a 
I or any other reasonably intelligent person ia con­
cerned, but it .ade me aort of sick and aahaaed. It 
waa, actu&llJ, che&p, ahoddy ao&p ~f!k'' with a Ruaaian 
twiat. It t.lao ~~&kea ae sick to t an,y of ~ tu 
acney goea to ~petrate such tripe . The young man 
and women writ and producing this shoddy stUff 
could aerve the country far better in uniform or on 
an uaellbly line, or behind & plow. lnd thia coaea 
from one whou husband ia in unifol'll. Our aen &re 
gone -- we are working ro produce food without &n,y 

labor, even in our kitchens, thanks to northern trouble 
m&kera - - and we could do thia with better heart if our 
Governaent did not conaider this war juat another 
quickie so&p fl&ke to be sold to us by the a&ae soap 
flake selling t echnique. • • • We want no money ap&red 
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80 far aa our aervioea and the war effort are con­
cerned. What makes ua aee red are the ailliona poured 
down propaganda rat holes; the aillions used to pay 
draft age Washington workers who ahould be in there 
fighting buide our ac. 

Pvt. ETerett D. Hinkle 1 H&mmerfield, Fresno , Calif. 
While thia letter aigbt be quite irre~ar, this ia 
rq last effort to endenor to get rq lionda which h&Te 
been deducted from rq salary earned in the U. S. irrq. 
Waa inducted iugust, 1942, and at that time I authorized 
a $6.25 deduction each aonth from rq aalary. Thia is 
June, 1948, and I have not been able to get even the 
first Bond which I paid for. Yea, I' ve tried and 

' tried at ever7 field where I've been stationed, and 
alwa71 it's the sa.e atorr -- they will be mailed to 
you, or go see eo-ana-ao, or they will be mailed to 
your next address, I have .ade numerous trips at 
nrioue times to try to get some inforution about 
these Bonds, ifter 11 months of failure, I'm taking 
this aeana of trring to get thea, Will you pleaee for­
ward thie letter to th:U~f:r office so that they a&T 
issue rq Bonds? • • • g you can do toward this 
will surely be appreci ated. ind, again, I ' d like to 
say that I would not han taken this aeana if 1n1 one 
at any office at any Camp where I've been stationed 
would have known anything about theae, 

Irving Edlacn, Vice President, Ediaon'Brothere Stores, 
Inc., St. Louis, )lo , • • • Our drin for the aale of 
War Bonda and Sta~a in our 169 atoree haa been our­
tailed beoauae the Regional War Labor Board here hae 
refused to give ue peraieaion to pay our conteet 
editor $15.00 per week for the work that ia done i.n 
aupeniaing this conteat on extra ana epare tiae. Our 
foraer conteat eclitor received $90.00 per week ana 
reaignea, We explained to the local Board another 
employee agreed to oarr7 on, partially for patriotic 
reaaona, on pereonal tiae for juat $15.00 per week. 
The requeat was aeniea, in spite of the hours of tiae 
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that we epent explain!~ the circuaatancea to the 
officials here . * * * I am peraonall7 pa7ing thia 
part7 out of aT pocket for the paat weeka that aha 
baa been doing thh work, and I han bun forced to 
temporarilT abandon our entire Bond and Stamp 1alllng 
campaign in 169 atoree all over tha United Statal . 
I shall be pleased to five 70ur investigator aore 
complete details in th a aatter. 

Senator Langer (Korth Dakota) aend1 letter he baa 
received froa Jllen J. Riebel, Enderlin, N. Dak. 
Some time aso I bought one of the U. S. Victory Bonde 
for $600, nth the coupons -on. Thh aorning when 
I went to caah the coupon, which wa1 $2.06, they 
charged me 40j to ca1h it at the bank. They claim 
that they mu1t regi1ter the coupon in, which coati 
lSj, and then the Bank in ¥inneapolia charges thea 
25j. I think that thla il entirel7 too 1111ch to cub 
a coupon. * * * We want to help Uncle Saa, and we be­
lieve that he wants to help u1 . I have heard quite 
aoae complaints regarding thia charging buaineaa on 
these coupons, and it looks like 1oae one ia taking 
an advantage of the .atter and think that the Poet 
Offices ahould caah and handle these coupons without 

lll7 charge. * * * ~ 

E • .A.. Terrell, President, The Terrell Kachinu Coap&n7, 
Charlotte, N.C. 'lie aeod 7ou copy of attached letter 
to llleoklenburg County War Suing• Co..lttee hecauae o! 
the recent handicap• and lial tatione that hue been 
placed on wage and salary increaae1 to eaployeea who 
deserve thea becauae of greater •kill, for lncrea1ed 
production, for length of ~tnioe, and !or hea'fJ addi­
tional reaponaibilitiea placed upon our office and 
adaini•trative !oreal . These limitations are of such 
a nature that we believe th17 will aerioual7 affect 
the n r effort throughout the country. The aaount of 
paper work required to aecure de1erved increa1ea i1 
such that we have not been able to handle it up till 
now, and we anticipate that we.tll have con1iderable 
diffioult7 in 1eouring approval of 1uch deaened 
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increaaea even after preaentation of the facta. • • 
When we qonaider the aaount of aone;y which h being 
equandered b;y the Federal Governaent through waete 
and inefficienc;y and contraat that vast eua with the 
a.mount which will be neoeuar;y to provide proper 
ealariea and wagea for deserving emplo;yeee, we are 
forced to conclude that the preaent policiea of the 
Government on wagea and salariee are not conducive 
to efficienc;y or a quick victor;y, (The following 
co .. ent• are quoted from the letter addreaaed to the 
){eckelenburg Coun t;y War Savings CoJIIIIi the b;y lfr, 
Terrell.) In reaponse to ;your letter of June 15, 
1943, and telegram of June 23, 1943, requesting the 
appointment of a Treasur;y representative for this 
companT to increase the purchase o! Jar Bonds, we 
regret to have to inform ;you that we do not have 
sufficient personnel to handle this matter in the 
wa;y suggested in ;your letter. No one person in our 
organization has enough time to contact all of our 
emplo;yeee. ~ * *We anticipate considerable diffi­
cult;y in increasing subscriptions to Bond purchases 
at this time because of two factors: One, the de­
duction of withholding taxes, which becomes effective 
Ju1;y 1, 1943. Two, the fact th~t the War Labor Board 
and the Treasur;y De~artment apparentl;y will not permit 
us to grant earned unereasea for merit, extra duties, 
and the aaaumption of greater responaibilit;y, incident 
to the war work which we are doing. We are working on 
thh, however, and if these handicaps in the wa;y of 
additional earned incoae can be removed, we feel that 
there will be a greater possibility o! aecuring an in­
creased percentage of War Bond purchaaea. 

S, !. Horvitz, Publisher, ){ansfield Journal Compan;y, 
Cleveland, Ohio, We, like a great many other news­
papers, are handling War Savings Stamps for aale b;y 
our news carriers, This week there was stolen from 
our office approxima'tel;y $500 worth of War Saving• 
Stamps that we had on hand to furniah to the newsbo;ys 
to IUlce ~ales . 'l'he local Police Department ia innsti­
gating the -.tter. In view of the fact that we are 
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really acting aa aganta for the Treasury Department we 
feel that aome Federal igency would be intaraated in 
inveatigating thh theft. Wa called lfr. Lee Boar<bun, 
of thia city, who ia in caarge of Federal Bureau of 
Inveatigation, and alao talked with lfr. Frank R. 
Holliday, who i a in charge of the Secret SerTice 
Department here. They both informed ua that they had 
no juriadiction in this matter. ls you know, all newi­
papera are going to considerable trouble and expenae 
in handlins the aale of these Stampa, and we certainly 
have no objection to do~ ao, but we do feel that when 
there ia a theft, aome Feaeral lgency ahould take an 
interest in the matter . • * * 1 great many &111&11 news­
paper• !eel that the fact that they are handling 
matters for the Federal Government assures them a 
certain amount of protection. * * * Please adTise if 
your Department would be intereated i n inveatigating 
this lou. 

H. K. Huaphrey, Chairman of the Board, Winnetka Truat 
and Savings Bank, Winnetka, Ill. .A. mimeographed com­
munication purporting to give excerpts from an addreaa 
by lfr. W. L. Hemingway, proddea an opportunity to make 
some collllllllnta 'IIIlich han been in rq mind. * * * The 
heading compelled i .. ediate attention: -w. L. Heming­
way Praiaea Secretary Morienthau•s Reorganization Plan 
for the Sale of War Bonds • Since I haven't wanted to 
~. the proposed reorganization, I read very care­
~ but could find nothing in the excerpts to 
justif7 auoh a heading, and therefore consider it mil­
leading. Certainly it ia wiae to !oreaee difficulties 
which threaten any .achine, or organization even while 
it ia apparently functioning amoothly. Heverthelese, 
unleas the danger is imminent and can be made obvious 
to those who are running the aachine, it aaema unwiae 
to .. ka changea, eapeoi ally when these have the 
appearance o1 giving a kick in the pants to thoaa who 
haTe dona a good job. • * • Perhaps to those nearer 
the center of things, the reasona for the proposed 
change are clear and aufficient. I have only t~e 
statement quoted from lfr. Hemingway'• speech: For 
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reasons which seemed compelling to him, Wr . Worgenthau 

decided to create the new organization along atate 

lines •• • • The first seven worde of thie quotation 

seem to be a round-about way of saying, "Arbitrarily"· 

the word could have been exp&nded just aa well into: ' 

"For reason a which he does not care, or dare, to aa.ke 

public. • • • • Tha thought ia inesca~able that maybe 

the reason for the change is really jealousy of a 

Department whioh is not wholly under his control and 

which, in spite of that and mirabile diotu, really did 

a good job &nd is getting some credit for it. I can' t 

help feeling that the Federal Reaerve Diatriots are 

the natur&l and •at workable di'Ylaions for such an 

organization, that it is unwise to make changea aa 

radical as those proposed i n a machine which functioned 

ao well. Unless a more f rank and convincing explanation 

is forthcoming, I am afraid that it will be more diffi­

cult to give my wee drop of aid wholeheartedly to the 

new colllmi ttee than it would have to the ola familiar 

one. * • • 

C. R. Ballard, WAnaging Eaitor, Sarra, Inc., Chicago . 

A man by the name of Ray Sandmeyer, representing him­

self as an agent of the Treasury Department, has called 

on this company two or three times within the past 

several weeki ostenaibly to preaent the 10% payroll 

deduction plan. *** This man Sandmeyer has bean ex­

t remely abusive , and to my way of thinking, ia .uch 

more typical of the Gestapo than he is of the Treasury 

of the United States. Miss Welle, our accountant, to 

whom he talked reports to me that the .an made a nuabsr 

of threats, cailed the President of the company unprint­

able names, caet aaperaions on our patriotiaa and aaid 

that the investigation of the company would be turned 

over to the FBI. This l ast procedure ia one, incidentally, 

which we would welcome. is an American citizen and 

aoldier ·ln the laat war, I want to protest atren~oualy 

against visitations of this type. I can atate w1th 

poaitive aaaurance that every member of thia organization 

it a loyal American citizen. Every one I have questioned 
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eo far ia doing all that he can to aid in the war 
effort and ever7 member of our organization reeenta 
tbe method• of intimidation that thie man Sandae7er 
baa attempted to use. Incidentall7, he refueed to 
give hie name but we learned what it waa when we 
cal led the local office of the United States Treaeur7 
and talked to hie superior. • • * 
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Unfavorable Co.menta ~ T&Xation 

Paul R. Reynolda , NYC . Under the coapulaion of the 
notice of leT,Y served on us by your representative on 
June 16, 1943, for al l eged unpaid income tax of P. G. 
Wodehouse ~n the amount of $38,711.81 for the year 
1987, we have sent to the Collector of Internal Revenue 
our check for $23,624.48, representing the entire amount 
now owing by us to Mr. Wodehouse . Aa Mr . Wodehouae'a 
literary agenta in the Un.ited States for more than 
twenty ynra , we protest against thia leTT and the 
manner in which the Tre-asury Department hu proceeded. 
Kr. Wodehouse's 1937 Federal income tax return was 
filed June 3, 1938. The 1937 Federal income t ax return 
of Siva, S.1., a Swiss corporation to which Mr. lOde­
house had assigned certain of hi a copyrights, waa 
fil ed W&y 28, 1938. A tax of $4,526.40 was paid on 
Mr. Wodehouse' e account, and a tax of $8,514. 12 was 
paid on Siva's account, on or before those datea, 
Subsequently, in December, 1940, after examinations by 
at least two different income tax auditors, the Treasury 
Department ruled that Mr. Wodehouse had paid $723.89 
too much, and refunded this amount to him. At the same 
time , the Treasury Department ruled that Siva had paid 
$395.90 too much, and issued a check in refund of this 
overpayaent. • • • Normally, the Treasury Department 
i s prohibited by law from attempting to collect addi­
tional t&Xea more than three years after the due date 
of the income tax returns, which in this case would 
have been June 15, 1941 . Neverthelesa , the Treasury 
Department in the put year again audited Mr. Wode­
house•a 1937 returns, and as I am advised by Mr. 
Wodehouse ' a attorney, have gone ao far aa to demand 
inspection of hia corr••pondence with Mr. Wodehouae, 
* * * Notwithatanding these repeated and exhausti ve 
invest igations over a ·~eriod of five yeara, after what 
waa intended to be a f1nal aettlement two and a half 
yeara ago, involving great losa of time to both 
Treasury employee• and Mr. Wodehouae's representative• 
in this country, i t appear s that the Treasury was still 
unable to make up ita mind aa to Mr. Wodehouse' s 1937 
tax liability, for his attorney informs me that he was 
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asked on June 14, 1949 (for the first tL.e) to eign-a 
wai~er of the atatute of liaitations, which under 
ordinary circumetancea would ha~e finally run two 
;eara before. When he declined, the Treasury made a 

jeopardy• esseaament on June 15, 1943, inatead of 
adopting the usua~ procedure of .ailing a letter of 
proposed deficiency, permitting the queation of lit­
bill ty to be determined by the Board of Tax .lppeala 
in an orderly W&J, and anJ additional tu found due 
to be collected thereafter . The intent of Congreaa 
in authorizi~ the draatic reaedy of jeopardy aaseas­
ment was to li.Jd t ita uae to cues in which the 
Commiasioner of Internal Re~enue belie~ed that the 
collection of the propoaed deficiency would be jeopard­
ized bf delaf in aeizing the tuparer'• property. 
Such belief n this ease is difficult to juatif1, 
since the Treaaurr Department has known for three 
reara that all~ . Wodehouse's property in the United 
States baa been froz en under ita control. The jeopardy 
assessment was followed by the filing of a lien with 
the District Court here, which gave rise to publicity, 
with the unfavorable implication that Mr. Wodehouae 
was delinquent in meeting hia taxes, without gi~ing 
hia or his repreaentativea a chanoe to be heard in 
hia defenae. 

B. T. Clifford, B. T. Clifford & Company, Merchandise 
Brokers, St. Louia, Mo. I ha~e just purchased a Federal 
Use Tax Stamp. To read it I would have to get a 
aagnifying glasa. The color is nondescript, might be 
orange, or might be a aickly yellow. This ia the aost 
Dtiaerable piece of work I ban ever seen the Government 
turn out. 
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s. J, Steere, N.Y.C. If I aold the U. S. Government 
the right to out lumber on _, property end then 
plAced guards around it to keep your aen off, you 
would arrest me for swindling~ Well, you are doing 
exactly that same thing when you charge ae $6.00 for 
a license "For Use" of mT auto and then den7 me the 
use of it. · I wrote your Department last January 
asking for a pro-rata refund . I still feel th.at I aa 
entitled to a refund, and I think it is your duty to 
protect the good name of our Government to request 
Congress to pasa a law that will enable you to make 
aaends to the millions of citizens that, up to now, 
have been rooked. * * • 

Dr . S. 1. Alexander, 1830 Eye Street, N.W., Washington, 
D. C. I wiah to call your attention to the enclosed 
notification of the Collector of Internal Revenue, 
Baltimore , Maryland. (Notice requires certification, 
aworn b~fore Notary Public, eto . , on $1.00 check -­
narcotics registration tax . ) In view of the fact that 
all checks for income taxea end all other parments 
I make are accepted without certification, I feel that 
in the present emergency, this ruling should be changed, 
because of the waate of manpower it takes to have a 
check certified, or to get a Money Order. I make this 
atatement assuaing that this regulation applies to over 
a hundred thousena physicians, with a manpower lose of 
over fifty thousand hours a year. • • • 
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TREASURY DEPARTMENT 

I NTEit 01'1'1CE COMMUNICATION 

Secl'Ctfll"J r orgenthau 

'"o" ':r . 0 ' Connell 

DATC 

July 2, 1943 

In accordan ce with a l'equest made by Harry 

·. hitc, 11hi ch I understand was relayed f rom you, I 

l~ve tentatively arranged for you to mee t with the 

"Sil'ler Concittee" next \'lednesdcy morning at 10: 30 in 

t ho Indian Affairs Comnittee room. 

Sene. to1• l!.cCarl'an, ni th whom I talked, said 

there 1·1as some talk about recessine tomorrow and 

indicated t hat should that take place the meeting 

IYOUld be off . 
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TREASURY DEPARTMENT 

INTER OI"FFC£ COMMU NICATION 

Secretary Horcenthau 

.. r . O'Connell 

DATa 

July 2, 1943 

I t may be only a follow up of yesterday's 

newspaper story about ~rtinique, but this morning ' s 

ticker carries the following statement: 

"Amer ican naval forces appeared today to 
have TIOn a bloodless victory at l.!artinique 
uith the collapse of an adninistration faith­
ful to Vichj'. 

"Paris radi o last night confirmed t hst 
Admiral Georges Rober t , Vichy-appointed Governor, 
had been ' forced t o ask r or tet•ms ' because of 
a famine . 

"It was believed t hat the terms to be 
exacted of Robert would include transfer of 
French warships at uartinique to the control of 
French elements f r iendly to the United J:ations, 
and employment of merchant sr~,pinc there in the 
service of the Allies . 

"A dozen tankers and merchant shills are 
expected to be freed for use in Intor:American 
trade. " 

It is not clear from the statement whet her there 

has been a physical occupation, ProbRbly not, although 

tho phrase about "Amer i can naval forces" would tend to 

create that impression at f irst bl ush. 
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TO 

TREASURY DEPARTMENT 

INTUt Ol'l'ICK COMNUNICAT10N 

Secreta ry Horgent hau 

Frnncee 11cCathr an 

DAft 

July 2 , 1943 

CONTROVBRSIAL I SSUES BEFORE COIIGRBSS 

127 

Little ,, rogrese was made yest erday in the Congree­
stele~ate over appr opriation bills . Although fiouse and 

:.er.~te conferees ~tanaged yesterday to comoromise t heir dif­
:"Her.cet. over funds for OPA and 0\11 in the ma:touth ;ia r Agencies ~· 
.,i 11 , House conferees refused to agree to Senator !·!cKellar 1 s ' 
DniLent re;uiring Presidential apooi11tment and Senat e con-
fir .tion for all emoloyees of the 16 war agencies i nc luded 
lr. :; .. e bi 11 , earning $4 , 500 or cor e a year. However, the Senate 
cor~ r.ot hold n premium for insist i ng on what have been c a lled 
oreJudiced nmendments . I n a conference on the Urgtht Deficiency 
ail! , !iousP uoresentatives continue to stalemate e Presl-
Cefitl , Ube of his Emergency Funds and po.y for many Federa l 
e:~n l oyees in their dogged i nsi stence on their Kerr Committee ' s 
r:rrtnclment ur> nning use of any of t he bill ' s tnonies for oayment 
of the sn l11ries of three Feder~>.! emp loyeea accused by t hat 
coc. ittce of un-American ectivitles . l·:eenwhile, the L~tbor­
fedt: r<l Security Bi ll is hogtied by House detaands for the 
.i ,uwdi on of the ,u:., which the Senatf' voted LS ;nillion dollar s, 
nd by House r eaffirmation of its brn ag~i nst er~itting the 

. tion~l L~bor Relations Board to enter l~bor-~anage~ent dis­
>'~H> in ~ lr·nts where contracts have been in exi stence for 
•trf oofiths without comolaint . Both the Interior Depart~ent 
~u L bec~>u~< e of Senate demands for 22 mil lions for west ern 
tr r lg<tion oroJect s , and the Agriculture Aporooria tion , b~-
c u,~ of House i ns i stenc e on the li .. uid. tion of the cror> l nsur ­
<r.ce or ograu. , were a lso beca l med in conference eddi es . 

\lhile conferees wer e having it hot 11nd heavy over 
a~. ropriation bil l a yesterday , Sena t or Bridges on t he floor of 
the Senate i ntroduced a resolut i on providing for Rn investi ­
g~tion of the •:lallace- Jones f eud by the Mi 11 tar y Affairs Com­
~lttee ; but, on ob3ections by Senator B~rk ley , the mat t er was 
r~f~rred instead to the Banking and Currency Com~ ittee: where 
l• 1~ r umored it will not r eceive as orompt considerat1on . 
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NOT TO BE RE· TRANSJ,oliTEP 

COPY NO,i.J_ 

Gl'TtL !10, 214 

Information received up to 7 o.a., 2nd July, 1943. 

' 

lat, A.llcyal Fle£t Auxiliary Tanker "' torpedoed !lest of DSRNA 

tut is proceeding to Port, 

2, AIR OPE~ 

\LES1'ERN FRONt . 1st. Escortod Typhoons daoagcd ono 6,000 ton 

ship, tno ) ,000 ton ships and four mincs11ocpera off HOOK OF HOLLAND. In FRANCE 

thr<e lo>cocotivoa dGaged . Casualties 1n tbeao operations and on Fighter sl'lerrs: 

12 

EnOl>)' - 8, 2, 9 . Allied - 6, o, 0 . lat/2nd. Aircraft despatched : Se&lllining • 12, 

Leaneto - 25, Intruder s - 5. 

~· 29tb/JOth, 64 '>ellington• dropped 100 tona at l.FS5DIA , 

)Oth. 72 Escorted Utobella (11.25) attacked SCIACCA Airfield and 21 escorted 

Fortreasee (8 .17) bocbed airfields in PALEIUIO Area . lat . Escorted Spitfires 

bOCibed 81SCARI Airfield . 

SARDINIA. 28th, Escorted Mar auders (8.26) attacked DECJl..<hA.llNU 

Airfield , Ene~ caaualtiea: 4, 1, 5. 

f!ESTERN I!IEDITEIU\ANE},N· 28th . 20 enOQY aircraft attacked 

FA.~T!:l.!VJA Urtield, damaging 6 liarba•k• P40 F on gr ound. En"'")' casualties by 

:./A 2, O, 0 . 29th/30th . 48 enemy aircraft attacked W.IE . 2 ebot dow by 

!leaufigbtara and 1 by A/A . 
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TO: DO R, GAKBLJ: 

~~ WUILY PROGRBSS REPORT FROM WAR FI!WfCB DIVISICII 

Retail Seot i on 

J.ttaohed ia a f ull pas• from the Detroit 

!!!! on "Bl&ht Reaaona WhT You Slloul4 Inoreaae Tour Bond 

Pledge•"• wbioh waa put out by the Retail Merohallta of 

Detroit. (J.ttaobaant 5o. l) 

J. gloaay print of the lordan Marab CaapaliT 

atore, Boaton, Maaaaoh~etta , oonta1n111&. their adTertieing 

on the praaotion of ar Bonda t. attaohed. (J.ttaola.nt 

Ho. 2) 

130 

P1t taburgh Departaent Storea and other retailer• 

of the oD~aunitT will j oin in a nationwide "Retailers ~r 

Violiory• a 011th in lulT 110 proaote the •ale of War staapa. 

Merchant. will dnote all a dnrtia111& •p&oe to the a&le of 

War Staapa lUlT 8 and 9; thare will ba epeoial radio programs; 
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Retail Seotion (Continued) 

eidrn.lk tlac•, booth a and other taoiliti!! will be uaed 

throughout the aonth • 

.A.ttaohad b a ample ot the proaotion tl"'Ol 

the llational Ilrr Goode uaooiation and kutaann'• Il!part­

aent store, Pittaburgh. (.A.ttaohatnt •o. )) 

'!h! attaoh!d olippinc troa the WO.•'e •..r 
Dai}J' ot lune 28 !howe Loa .A.nctl!! a\orN' plau tor a 

t~oo,ooo,ooo Bond 4rin. (.A.\taoha•t 11o. 4) 

,!arioultural Seotion 

Georgia 4-B Club aellbera ban bousbt and 

a old 15 aillion worth or war Bonds and stamp•, aor• the 

enough to pay tor two Liberty Shipe. The original goal 

waa 12 million. 

TheN- leraey Orang• orpn1zat1on b puttinc 

on a aillion dollar drin. .A.lr!!dY acae looal •• lenq 

GranaN baTt aade ... 1 .. ot aore than tlO,OOO 1n war Bonda. 

Or!!ter too4 pro4uot1on and inorea .. d pur­

ohuee ot •ar Bonda and Stapa 1n the aaount or • quarter 

ot a aillion dollan are aet up aa aaJor aoala ot 165 •egro 

Viotory Cluba operatina in 10 LouiaiaDa parishea. 

MOtion Pioturea and Speoial IT!Dtl Seotion 

Rapid•• Pariah, Loubiua, lanuary throuah 

lfa7 •aponaor a :rightina Ship" ompaign ruult!d in t h e 

aale or 19 ,799,840 in ar Bonda. 
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~ion Pioturea and Speoial lyfDt& Section (Continued) 

During the past week the 'l'wo-Ka.n lap Sub 

visited St . ~bans and Huntingt on, West Vir ginia; Portsmouth, 

Chillicothe, Columbus, Springfield, Cincinnati , Middletown, 

Dayton , troy and Piqua , Ohio. 

'!he llewareel DiYhion of the •ar .A.ctirltiea 

Committee is filming on the Weat Coast a batch or olips 

enlisting the services of a group of HollYwood' s top-flight 

stars in the Shangri-Le. oampaign. The first star announoed 

is Bedy Lamarr. 

The Women's International Bowl ing Congress 

held last month 1n Chioago at an impromptu War Bond rally 

sold $)8,675· 
PaYroll Se,Yings Section 

'!he attached list or oompanias have been r e-

ported aa harlng achieved the goal of 1~ during the past 

w .. k. (Attaobment Bo. 5) 

!cpen'a Section 

An article baa been prepared tor the Ladles' 

Auxiliary to the Veterans of :roreign Wars. 

"A summary ReYiew of Publicat i ons for Use by 

Woman" was prepared primari ly tor the six Regional Con­

ferences to be held during July. 

14uoation Section 
The fourth issue of the Schools-at -War 

Regraded Unclassified



- 4 -

Jauoation Stction bontinu!d) 

Bulletin, whioh will go to eTtr;r ttaohtr, inolDdea bado 

intol'lll4t ion em all pb.a8!a ot the aohool progru.. Yellowing 

the praotioe or tht atcond and third iaauea, thia tourth 

iaaue, to ba diat.ribut!d in Sept•ber, will be aoo0111pani!d 

b:y postar u.terial designed partioularl;r tor aohoola. 

Tile opaning ot the Third war I.oen Drin will 

ooinoide with the openi.Jl8 ot aoat aohoola, the etudents ot 

whioh will be urg!d to pla;r their part through partici­

pation in aptoial o8lllpa1gna and through a "l.ettar HOlle" 

campaign to eJ:plain to every tami]J' the importance ot the 

Drive and bow each tamil:y must "7igure It Out" as to bow 

muob they oan poaaib]J' put into War Bonde .• 

71eld ~oranda 

Recant mamol'llllda 8!At to the J'ield include 

numbera 644, 645, 646, 647, 648 and 649. (Attacbaent Bo. 

6) 

Special Aotivitiet Section 

Tile tirat State to announce ita c0111pleted 

State War J'inance Coauai tt,. 1a lllew York w1 th 50 rep­

resentatives trom buaineaa, proteaa1onal, social and 

religioua groupa. A. list ot leading membara ot the com­

mittee ia attached. (Attachment No. 7) 

New xngland'a French-American Liberty Ship 

campaign atart!d lune 24 with a goal ot t6,ooo,ooo in war 

• 
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Special ActiYi t iet Sectios (Cont i nued) 

Bonde to purchase thr!! Liberty Sbipt. 

Xingaton and Beacon, New York hne bee 

awarded the Treasury J'a;fToU Sartnc• J'laa, a1gnal1z1Bg that 

~ore than 9~ or their industries and busi ness houses are 

enrolled in ths Payroll SaYings Plan. 

!i~IONAL ORGANIZATIONS 

Labor Section 

Through the oooperation of the I llinois State 

Federation or labor, special OOJIIIaUI1ioat1ona on the with­

holding tax and War Bonde han b!!n sent to oYer J , OOO looaJ. 

uni ons in Illi nois. 

The Milk 'llll.gon DriYere tlllion in Ohioaao, through 

its secretary, llr. 'l'h<lllllla Haggerty, and our lllid-western rep­

resentative , has made a~angamente to have War Bond booths 

permanently maintained in the Victory Plaza. 

PriYate Charles J'. West, lr., '0. s. ~~ mem­

ber or the Labor Section, was able to seoure army furlough 

in order to attend the meeting or the Oregon State Federation 

or Labor at Eugene, Oregon. He took pert wi th State Adminis­

trator Xcclea in a discuaeion of the Payroll SaYings Plan, 

which wae enthusiastically rece1Yed by the oonYention. 

A 2, 000-mile tour of the Chioago Great Western 

Railroad baa just been completed by representatiYes of rail­

road Labor and Managcent, the Treasury Department, and local 
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NATIONAL ORGANIZATIONS 

Labor Section (Continued) 

\'lar Bond CCI!lmit tees. Addrea .. e ware delhered at 24 

moe tinge. 

135 

The Kaneaa City Southern Railroad will sp9naor 

a similar VIer Bond tour in the near tuture. 

Buaineee and Trade Association Section 

The chief ot this section met with ot ticials 

ot t he American Institute ot Accountants and the "ational 

Associat i on ot Cost Accountants in New York on June 27, tor 

the purpose ot planniog. a War Bond Program tor the accounting 

profession , with special emphasis placed on accountants• 

aid in expediting the delivery ot War Bonde. 

The National Council ot American Shipbuilders 

will inaugurate a oampa1gn to increase employe! participation 

in Payroll Savings. 

7oreisn Origin Section 

Dr. C. B. Johannidee, Exeouti•e Secretary ot 

the Order ot Ahepa, Greek traternal organization which bas 

sold $45 ,500 ,000 worth ot War Bonds, baa diacussed with 

tbia section the lack ot Treasury recognition ot ind.i vidual 

and collective War Bond efforts tor members or organizat ions 

which do not come under PayToll Savings Plans. Members ot 

tbia section are developing methods ot stimulating i nterest 

through awards . 
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N.\TIONAL ORGANIZA.TIONS 

Fraternal and Service Section 

The Grotto ot North .Amerioe , with 110re than 

90 lodge headquarter s, has vot ed to invest all of its sur­

plus fUnds in ll'l!.r ·Bonds. 

The 10,000 young Jewish men under 21 years 

or age who are member s ot the A.Z.A., are sponaorias a 

nation-wide War Bond drive trom August 1 to October 1), 

with a tentativie goal ot $1,000, 000. 

During the High Holidays, every Jewish 

Synagogue in t he United States will aponaor a nation-wide 

War Bond drive. 

Inter-Racial Section 

The Atro-American Newspaper has completed 

ita plans tor a bomber campaign. The bomber will be 

named Sidat Singh tor the Negro aviator wbo recently lost 

hie lite in Lake ldichigan. 

Attached is a list ot contact s made by this 

section during the past week. (Attachment No. 8) 

PRRAA I RADIO AND ADVERl'ISTh"G 

Radio Section 

Six one• minute dramatic QDnouncsnents have 

beon transcribed and will be broadcast by all 868 ot the 

nation ' s radio stat ions 18,228 times during the week ot 

June 28, and six others tor similar broadcasting the week 

or July 5. 
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pJ!35S , RADI O AND ADVERTISIID 

Sndio Section (Continued) 

J'our "live" one-minute announc ements were sent 

t o t he nation's 868 radio atationa tor broadcasting during 

t he weeke ot June 28 and July 5. 

The Office ot 1'/ar Information J'act Sheet baa 

bean sent to the entire radio industry as the basis for 

announcements 8Jld complete scripta on the pay-as- you-go 

income tax pl8Jl. During the weelcs ot June 28 and July 5, 

86 ot the leadi ng sponsored and sustaining programs will 

carry thia ma terial on all tour networks. 

Six Treasury Star Parade programs have been 

relea sed tor use during the first halt ot July . The)' carr1 

announcaments on the pay-as-you-go plan. 

WGR-WXBW, Buttalo, New York, is sponsoring 

t he C011111181ldo Court ot Honor Corps , an orsanization or nine 

to titteen year old boys and girls oomaitte& to the sale 

ot War Bonde and Stamps. A weekly halt-hour broadcast 

furthers the promotion. sales of ten dollars are required 

t or membership. Advancement in rank h according to the 

amount or a llfll'lber'a aalea. On Deo1111ber )let, 1942, sales 

amounted to t390,799. 26. 

A prosram broadcast tram t he Hollywood BOwl 

over the NBO network, June )Ot h, opened the Loa Angelea 

"BuT A Cruiser" campaign. Stare appearing on the program 

were Edward Arnold , Cecil B, DeMille , Rudy Vallee, Bing 

Crosby and Dinah Shore with Irving Berlin directing the 
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PR!I§!! I JW)IO AND AD!WISING 

R!dio Section (Continued) 

•Thil 11 The Arm:t" ohorue . 

The entire eoript ot •Xr. Dietr1ot AttorneT, " 

broadcast June )otb oYer the NBC network 9:)o-lO:OO P.M. , 

was written around a war Bond plot, &titled "The Caee ot 

the war Bond SWindlers•. 

Basil Blltbbone, wbo pl&Ta the title role 1n 

the "Sherlo.olt Bolaes" ser1,. oyer the Jlutual network, 1a 

on a h .r Bond tour. 

The So1oto Count7 Girl Sooute ot Portaaouth, 

Ohio, whoee W~ Bond and Stamp• aalee tor the paet 1ear 

totaled tJl,8)5, will be awarded a Certitioate ot Merit 

on Columbia network' s "Youth on Parade" broadcast Saturdaf, 

Julf ), 10:00-10:)0 A.X. 

AdYertit1ns Section 

At a -•tine yith the AdYert1s1ns council, it 

waa decided to sear the 1'bird ft.r Loa.n to t he 1nna1on 

138 

th•• and the neoeaaitT tor aaor1tioe. The alosan tentatiYelT 

adopted wae "The Xore Bocde a.nd SWeat -- The Lese Blood and 

Teare!• 

Arrana-ta baYe bull 1111.de with the A.dYer­

t 111118 Council to ualfze the 1111.rket tradins areas tor 

(l) aalea, (2) etteot1Ye bUTinS 1nooae aooord1118 to Salet 

lfa.nas~a~ent tisur,., and (J) n!WIIpaper adnrliains linease 
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pRJ!S, JW)IO AND A!JURIISINO 

A4Tert1a1Ds Stotion (Oontlnutd) 

dur1116 the Third War LoaD, .U a r!luli of thle ua}J'ait, 

it ou be deitm1Dtd how e tftotiTe our oeapal&D adnrtitiDC 

le. 

139 

J.ttaohed are proof• of our ourrut nwepaper 

advertlaeDU, "Three WOrda Worth S~ of Kit S&larT", •J, K .. -

eage lrCIIl the Preaidut•, aJld •.a. lfesaage ¥or You J'rca 195)•. 

(Attaohaent Bo. 9) 

The rec!Dt ad41 tiona to our General lllagaziDe 

Cepalgn llllke a grand total, at of thit date, of lOS pub­

l1oat1ona with a olroulatlon ot )~,ooo,ooo baTing aobeduled 

tbie oampa 1gB, 

Du.riD& the wed of J'une 21 we rtoelnd 90 

war Bond II eDt lone and ~ ooapltta edt, g1T1D& a total of 

9~ 1D the ,.TeD -Jor w~ -cazin... .A.ttaobed is a 

litt of tht tpoDtoriD& ocapanl., and -aazinet 1D whlob 

the adnrtit•uh appeared. (J.ttaolact Io. 10) 

'l'hrouch '•us• 16, )~ 11ut1De,. publioatloDt 

with a total olroulatloD of ),Soo,ooo han carried the 

adTtrth•ent •'1'0 Kit • a Rardtr . • 

.A.ttaobtd it a proof of the butlnee• publ1oa-

t1on a4Tert1t .. ent now beln& rtleattd, •!be Bxeout1Tt Who 

stopa to 'l'll1DII: .. ,bon 'l'llat 1~ tor war Bonde leD ' t •oUCh 

'rh!le Da7•· • (J.ttaohallli Io. ll) 
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PRES$· J!ADIO N!D .AD!P'U@!1 

A4Ttrtialns Stciion (Cont1nnt4) 

.A. .,.una hu bten toht dult4 tor lulT 14 

with tho rtprttentatiTtl ot tht Druc oo .. t tic an4 Allied 

Induetri., at which tiae progr111 rtportl will bt aadt 

and tuture oooptration outlined • 

.A.ttaohtd art adT&llot proota ot pag,. to 

appear 1n tht catalogue ot Start Bot bllok and Ccap!Jl1, 

Chicago, nunoil. StTtn aillion oopita ot thia new tall 

cat alogue will bt isautd, the utual readerehip ot which 1! 

approxiaatelT 1e,ooo,ooo. (.A.ttaobaent •o. 12) 
.A.tiaohtd 1! a aaillng prepartd bT the Sun!!\ 

OUtdoor .A.dnrthlng Ccapanr ot Seattle, Waahington 1n which 

txtantiTt cooperation ot Seattlt budD!!! and adnrthing 

lt!dtra 1! ur&ad. (.A.ttaobatot No. lJ) 

Prtp StotiOD 

.A.ttaohtd 1s a proot ot t he lahat etri!! 

ot "AIIeric&D Heroes", rtl•etd to a ll deilitt aod .. ,_ 

uaing wetk.li!!. (.A.Uaoll&tDt I o. 14) 

Attached art tla& oonre troa approxiaattlT 

50 aapzin!!. 'fb!le art tTPioal ot the treataent g1Te 

. thia promotion bT praoticallT tTtrr aagazine 1n the oountrr. 

(Attaobatnt Io. 15) 
Attached are eix book Jaolctte oontainin& war 

Bond mt aaagea . (.A.tta~nt Ko. 16) 
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PRESS I RADIO AND AIJVBR'l'ISDil 

Pra se Sectiop (~ontioued) 

Attached are .. Ten tear aheete from 

le!ADDIOISlll.Lll containing War BoD4 pluaa. 'l'he Jlother' a Da7 

War Stamp corsage 11 alao giTen a halt oolUIIID tiller. 

(Attachment No, 17) 

Attached are three late ieauea ot I.ibert:r, 

and the luna 1uue1 of HAI!PliR' S BAZf.AR, and I.ADiliS HOUB 

lOUI!NAI., all of which contain IIU' Bood a ant l one or plug1. 

(Attachment Bo, 18) 

Attached 11 a oop:r ot "'l'h• Spirit " , oolllic 

book section ot the aunday Star, which carries a War Bond 

mention, (Attachment Bo. 19) This is syndi cated. 

'l'he SATURDAY BVXNING POST ot June 26 contains 

a ahort editorial box entitled "The Manpower Iida" with a 

War Bond ending, (Attachment Bo. 20) 

Attached 1e the n- .. t ot under-bare tar 

Sund&T oolor aupplaaenta, carried weeltl7 1n paper• with 

a OCllllbined circulation of approxiuhl¥ 18 a1ll1cm. (Anach­

aent No. 21) 

017IC! OJ' !"PIU'r.IVJ DIRECTOR 

fromqtiopal R!•earch Seotioa 

Attached 1a t he ana}¥a18 ot !lewapaper Carrier 

Salea aa ot lulT l, l9~J. (Attachment Ko. 22) 

Attached 1a the ana}¥a1a of ealu tor Seriea 

ll War SaYinga Bollda durin& April and Ma;r , l9~J. (Attachment 

No . 2J) 
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TREASURY DEPARTMENT 

IN'Tf:" O I'FICIE COMMUN ICATION 

• 
Mrr B. W. 8ell4 ~ 
Mr . Odegar~ 

DAn July 3, 1943 

I am afraid that the many delays undergone by the attached 
questionnaire have pretty well killed any possibilities it may 
have bad to produce the kind of information the Secretary wanted. 
Dr. Likert is of the opinion that a questionnaire of this t~e 
would not have been very effective even if distributed imned1atel7 
after the Second Vlar Loan had ended, and that it could not pos­
sibly elicit any accurate replies at this late date . Don't you 
think too that the Likert survey on the April Drive has already 
answered in a general way most of the ques t ions we all had in mind? 

I -,___,. _ _ 

·- Regraded Unclassified



TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION a 14 l9a 

llr. D. 'f . Bell !:) 

llr. Stuart Peabod7? ':\ · 

DATC 

llq 18, 1943 

.t.e d.iacuooed tocl&:r, llhile I u not a t~cal. ....,.....,han, 

I feel q~~lte certnn that Ule attached Clll.,tlom.ire ao wrUt., IDil 

nm'ed would~ onlT be ut~ c11tt1C01lt t o anner, but al.Det 

llrpoulble to tablalate. 

I OIIIDOt ouaeet _,. 1n -.!deb th .. e woa~m ..... cOQld be reu<lled 

but I would th1nk that the prlnclple uoed 1n other tomo ot reee&rch 

l.Jmll't'lnc the 111e ot a auple odcht 'ferJ well woric 1n tiUa cue. 

I would. &lao q~~eetlon whether we can set reell:r accurate lotol'll&tlon 

ao to the effect of wr nrlwe appeala b:y 1o1nc to tho people 111\o 

are roepcnalble tor aelllnc th•. In other wor<la, I oa woodlrlnc 

'lllethor the .. q111et1ona 11111 not be &llft'ored a<l..-tel:r b7 tbo 

reee&rch betnc M<le b7 Dr. Llltert. 

P1naJ.l:r 1 I -.ld r«:.-.-o:~,. that tbo • t tar be referred to 

1a lllltable,aod 1t not, bow U can be -e ao . 
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TREASURY DEPARTMENT 

INTER OFF1C E CONNUNICATION 

tO !'r . D • . 1. Bell 

DAT& I 'ay 15 , 
1943 

,.oM "r . Odor ard 

.'J' . P.obbins asked me t o prepare a queatlonnairc to ~o to 
co· .. nt y chairmen to discover t !le mo& t effect!. ve promotional 
.-.Lho~ s u~cd curi!IL the April drive . The a t lached is a 
~ .,cct!.on al on:; t his plan . You rni :;ht want to have Georce 
·:aac l ook at it befor e you z;end it out . 
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TIM tollGIIIl .. Cfi•.U•• - lin..l '- 11141oaw \lwo t,pe ot tator•tl• 
11M. lo ... t...... n ..... tllol "-• "' .te ..... -~~~·· ""too ... tolll)-
.. JOil Ulao. It. will 1>o ,-t•lvlT llolptlal 1t ;r011 will p ... ., .. 
o1t1o Uloaot.nUoao - .. .,. .. pooot'bJ.o, Ia or.M J'OW' oap.n•• tit• 
tllrod tor t.ho ftl'iOIIO t.;rpoo of'"'""" t.llat. wwo otroNd, ploaH 11141• 
.... t.o *lol> t.;rpo of 'boa4o ;rov ..-ro appl;y. ). 

d..--"1-f'..- S t-...1 1.,)"" (,__ .!.r~'~ 
1 .... , l>u- ._. ia 70\11' -at)'ll~t. •- '- ;rooa '- llaft­

- t ottoott ... 1R Mlli.Rt lloMtf 

•• .,., .. )'001 tool •• oapeoia llT ottllet.i ... ill t.ho liM ot .,..1a1 ,..-t• ( •• a a n.llloo, parr.dot, ~p~~o1al ...,.,, 
oto.)t 

~ 6 <$>"- ~(..._ 

h- A k J-~ 1 '1/V -vo-·rt · J.? 
'/ ?,. 0 '9<' 1!.- 1 2. .,_ ; 

·, 

z:. • ,......h? 
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6. Wore U.oro U(f pant .... lar cllttiMiltioo -t 7"" •-rod 1a 
.. ut"' • · • ... t .. ". ot u.uc• _,.. _,., 

~ '2.., j ....... 4-, 
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TREASURY DEPA RTMEN T 

INTER OFFICI!: COiolloiUNICATION 

DAT& May 13 t 194) 

o. w. Bell 

Tlle Secretary 

would you please giTe inetruotiona that ~ would like 

to send out a questionnaire to saoh County Chairman of 

war 71nanoe s aking tb .. wbat ecbeae helped eell the aoet 

(1) 2~~ Bonde, (2) 2" Bonds and (3) • Bonda. 

Pleese baTe the answers ooae 1D aa rapidly as possible 

and let George Haas analy~e tb .. tor ae. 

• 

Regraded Unclassified
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·~l&U ......... , ....... _,lea. 11 •• , ... ,, 

rer • -• ef hal .-..11M leUar MM •"• 

thal!M& ·~ ..n.t• 9alM ••• r Ull aMft '•"• 

........ hr a -IIUI..Ul! .,..u. ef \1M tM •Uee 

., Ul- ............. , ..-1· 
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COPY JIO, 

!iOT TO BE TRANSMITTEp 

Information r eceived up to soven A,Y. 3r6 July 11943. 

li!WJ.. 
Mediterranean. 20th/30th. MARINA D'AVOLA on 

' East Coast Sicily shelled by Coastal Craft. 

2. Air Operations , Westorn Front . -Second, Light bombers and fighters attacked 

railway and other targets l1t. N. France and Low Countries . 

011 storage cis tern destroyed and 4 locomotives damaged, 

lnd/3rd. Aircraft despatched- see-mining 321 Cologne 3 1 

Duisburg 2 , Intruders 3. Sardinia. 30th. 107 tons dropped 

on Palormo by Fortresses (B, l7) ond 66 tons on Aorizzo and 

Trapani Airfields by Medium Bombers, 

Sicily, 30th/1st , 67 tons dropped on Cagliari by We llingtons. 

Mgditerranoan 30th. Enemy schooner sunk off Leghorn and 

another left sinking off Capri Pacifia. 30th, 23 

Medium Bombers a ttacked enemy targots in Salamon Area and 

28 Allied Light Bombers (6 missing) attacked Vila Airfield, 

Regraded Unclassified



S n:H WlSf sr.cm 
u.s. f;i::iii 

I!OT 1'0 8& M=twSMJttiP 
;sz.. 

prrH, •s· 211 
"'IS.U. 7 • II 40 

rollowlJ>C 11 "'"".II'PPpll-.. tAJT ·--or openUoaal -\1 -.riD~ 1111 
portod 26111 Juno to )rd J.U,, 194). ,~f OUARl~IIT 

1. !!!Wo 
28tll/29tll our coa~W lla•\lnoo n...s 52 

round• •• .. ~~~:~~~l~!~~ lt.INl\1 ... -- ""' ........ , .... cll.a-
organlood. I!D01111 ohoro b ropliod 011111nt •- - .. to ahope and ••lll.tl••• 
1n K~1' Coatt. t.otl'nl1 but t• cuualt1ea. 

t!QRI!IIiHII WII!S. GIIAP u:PPBLIII •• l-tod 1ll a orMk two .U.o ... , 
or sr::rtill on 23rc1 and 1t 11 poooiblo tbat worit on t>-r hll llaon ,,blndonod. 
SCI!:!!! .. , aoon oxorohinJ off 9JJQIIIOUI 001 26•h Juno. 

llw'1nc wook odinJ )Cth1 90 U-boo'- ..,.. at 101 
In An.AIIf!C n.rlt halt protablt 1ll aroa 101111!-t or AZOR£8 ancl 
onlr &bout o!Jt 1ll An.AIIfiC nortb or Y:f' J. In 11•- aroa no olnldn&o ban 
In poot 6 woaka. In all tlloatreo 29 aU.ockl nportod on U-boa'- or whlob 
alrerort. or 7 ~·In& attockl, - ..... bJ •••• olnnpo, two br u.s. dtltz'OJ'.ri 
- bJ H.U. dlltroJor and two bJ B.A. F. COlaW e-nd t1lw )00 aort1oo on 
,.._,.In, oporatl"""· llodo 27 o!il>tinp ond 12 ot'-okl· 

Olrpt~~~~~f.~~orl'r<a 26tll toW l.tlol»>IVO 5 MrebantMI> rtpor-.d t .., t.orpodood otr IUO 0& J.lliEIIID but r"'~'ld ~ 
port. u.rtl, • • t.Uh t.uk•r •• aunt 1n GUtJ' 01' OMAN, • rtorwec:S..n IMp in 
ll&rboUr, a Br1tlah tanker ••• torpodood and ohoUod 1ll 1111 IliDUII OCW and 
ahlp ••• aun.k orr t.he Indian Coast. J. Britieh. tnwlor woe eunk by •1n• ort 
BOROUGH. 

.IB6.2l· Dur1nc week ended 2?th, 7 ocnn convo,va 11rdved wit.hout 
lllporto to U.K. totallod 873,000 tons of which 1.47,000 tona woro oU. 

2. l!IL!TAJ!! 

~· Betw.on 20tb and 22nd ~~J•rUlal ca.rrled wt ext.eosh'e 
<lon on An!DiS-S,\I,otllKA ._u_ and road. H 11 proboblo raUwor b.twoen 
Ai'RZJIS will be out. or actloa for at leaat two 8Ciftt.ha. Tho tt.&l.1an• M•• .. ,..n.od 
out two dr1•oo t.pil>at l"orUlaa clur1n& tba tw-IK -tb outrorinJ o .. r 1200 
•• ••cUpblo _, to tllo prUlla. 

Jl!IIIA. In Cb1ll HID• tba -.oon hu eauood dittt~Uoo 1n --Di­
eationt ld. actin pat-rollinC bal cooUmaed. 

) . t.Il! OPW.t!CIIS 

!J:UPII p!!!OPI. •iii>'· 846 aJ.roran opora-.d ot wllieb n loa' 
l'hree tn•f airOriJt were dfttroJ.S. 'tbo only hM•Y attack •• oo COL()GitE · 
oulto oro bollowod 0\lccual\l.l bllt no do~ r•' onUablo. Tbo raid on 
reported tn OPTIL 2(/1 11 bali.-.ocl to bavo co.uaed. notable 4eat.ruct1on. 8 en_, •·· 

CIJ'Ift Cf'OIItid OW" CO&It at nl&bt• 

011. Tho att.&o.k by U.S. fort.reella OJ\ Sf. NA?.A.lRI Wll r.acc .. atul, 
but t.ho r01ult.1 aplnlt L& 11AJ1S are doubttul.· IU.nt other •tt.aclus on ahlpping 0111! 
nun,e. In all cSt.y 0 porat.lona &Uiee 1o1t 29 atroralt. apinet em_, oo.eucalti.,, 
of 441 181 2). 

oa mt, 

WRJIIA. 

IWol· A boa•J at-.ck on UllltOIII and >loo ottoelor 
and lliOOIO. 

Attacl<l ~ dlrootod qalnlt olrt!OI.do· 
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t'AR fiAST. ~· Although pnorollY opor~tionD wore affected by 

tM IIOilloon, Allied at~clt8 were uint&in.cl on nil and river C()llllllllllieationa. 
In addition to ol>ber 'att&eka , a lons etrotch or railway track waa destroyed ~ 
aUoe nortbwoet of IWIDALA'l, cotton aUla 70 ailoe eouthweat of IIANDALAI were 
d.,Uihod and ~ eaapans and bar&:•• wro aunk •1nl1 on the IRIWIADOY. 

JWSSIA . '!'be Rusaiai>S oueceeetull1 attock.cl raUwq Junction• .... ~....._ 
enaat airl'ielda . · 

'. lX!'RACts f!IQI.I P!!OI'OGIW'HlC A!ID I!!Tru.IG.i!!C£ REPO!tTS OF ALLIED AIR ATTAClS 

KR£Flq.D, Photosrapha on 24th attar attack 2lat/22nd shoW that 
d4JIIal!') 18 extrocaol1 heavy. OUt of 1100 acroa of fully built up town nrea it 11 
eati'll&tod that about 900 acres have been •devutatod. 

JlJ\ruF.I!.. Pho tographs taken after U.G./l.A.F. attaclc on l)tb ohow 
aor1ouo duagoToJ\Elaa \'lorka Ship rarda and to dock& inunodiatoly to tho noJcU\,oa• 

ESSEN. Und$.lllaged machinury hal boon aont froli Kruppa to LUXC11B1Jil(l 
and IIULHOUSE. "T<Tirector ia said to bavo reported poroonollt to Hitl er that it• 
vae ueolou to attempt to carry on at ESSEN becauao of moral• of populnticn ot 
.. hoD ovor 100,000 had no roof over tboir hoado. 

L~IUI. Photographs ai'tor attack of 28th IIBY on w::.HORll Oll Ro­
rtnery ehow tha al80st omtire weisht or attack """ concentrated in tergot area 
and that U\o entire plru>t may havo been p~t out or action . 

CAGLIARI . Photograph• ehoW that attacks on l}tb and lJtb/Utb !lay 

cauead vory aovere duep 1n almost every part of tbo town, docks and rcllway 
Refractory Plant, Gas Works and 11181\Y ehopa and waroboul•• wor<> duaged, aa 
oa public building a . 

5 • II<*E SECUR!tx 

Eatillatod civilian caeualtios !or wook wnding }Oth woro }0 killod 

and 27 inJured • 

• 

• 
Regraded Unclassified
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Into~tion received up to 7 • ·• ·• 4th July, l94J . 

1. .u!LQPJ<RATI21§ 

COPY 110. __ 

IIESTEJlN FROJiT. )rd, Lisht Booaboro attockod tho power 

1 tat.1on at rom' A vrNDIN and fighters sot tiro \.o throe oil ciat.erna nc-ar 

"'SI'f.P.!)>Joo ond damaaecl 9 loe0110tives, 

Jrd/4th. Al.rcrott. despstchocl: cot.OONt - 6SJ (30 lliasing), 

!WJ!~ - 4, DUISBURG - 4, Su-:>in1nc - 14 (2 a1uing), Intruders - 24. U 

SA!!DINIA. JOtl>/ls• and lot/2nd . l'ollinctons dropped 

82 tono on CAOL!ARI , 

mill· lot/2nd, ilellinctons droppod Sl, tons on PALERMO. 

UALX· 2nd. Liberatore (B 24) dropped 120 tons on W:CE 

Airfield ond 46 tons on GRO'ITAGLIE Urt1old , both in Southollt ITALY. 

CIIUilt.iU I tn.)r - U, 0
1 

2 . .Lllied. - 4, 0 , 0, 

COI!!!ECTION TO OP'!EL NO. 214 

2 . AIR OPERJ.'I'IQI§. 

!!ESTE!Ui I!IllPTRRAl~, l!no 2 and 3. 

liZ £ lid s D' fla 

4WISY3~J JO A~i3ll~~ 
3~1JJO 

For ••&ne., caftualtioe by A/A 2, 0 , 0,11 

Read: "Enemy caeualtioe by J./A 2, O, 2 ." 

Regraded Unclassified



FROM THE 

........ ~. 

ftroucta 7V'!, u ~ at tile ~. I - to c.poatolaw 
- ~ pecple .., - ~ illr: t"-7 lla.,. ~ tbo ,.1,.,._ 
l&zT ~11 u.rtnp ploD. 

I aa prowl. ot tile tact tllet. 1000l()(ll) pat.l'iot.io .&811'1coM are 
J:'OSIIlor];r imootillc 1101'0 ti*D ~~,QOQ a -tb to llalp pq tbt 
coot. ot t.ho ar. ADd einco all ot _..,. •-• .0.. -..- lllld 
eal&r1ee - ,_..:~;r 90 percent trca people lllndJic l.Me tllaD Ss,ooo, 
and - balk ot 1t. boa u-t 'lll>1'ld.QC ill ar ploDW - I do DDt. holi­
- t.o -r tllet the l*7l'Oll •'riJica pW. 11 t11e croaw.t. •1Dcle 
t.:tor ... - ... 111 ~ oanel- ap.iDit 1Dtlet~ 
"'R"M""I• 

11111 :11 a pw.t ..oord, both .0.. tile·~ at cvllillc 
1Dtlat.1.oo and r... t.ho et.andpo1JJt at "-lJ>C tile ...-. -, 
I Jwuot.1l;r lllllorlo 7011J' p.-t drln to ~ t.hot record, llll4 

I aP"M it ... t. be ~!'Oftd it w r• to bop pace 'l'l.tb tbo 
inc .... iDC ~ at t.ho ..... 

- ----
I t.heretore join 7V'1 ill oalllJ>C IIPOD t.ho wrioln people--

llll4 IIPOD labor and arac-mt partl.oulul;r - to do ot.ill ...... All41-

u-J. pooplAo allov.l4 be COII'riDoecl at - -·•itT at part1cijlatlJ>C. 
Zwct)- ,_ oo tile pqroll -~ plan lhoal.d •toriallT 1l>creue 
tile - ot borde bo 11 ~· • ~ &eked tor 10 porcont, 
t..~.- ... - c-wtNbl7 ...... 

I bapo ffnlrT .IMricaD oo a pop"C>ll 'l'l.ll f1&vo ..,t tor b:1IMlt 
t.ho ~ to 'lll1ch u ""' carto11 Ida ern ''"'• one~ 'l'l.ll pot .....,. 
dollar ot odcUu-J, a'l'i"C t.bW1 ~ 1ato t.ho pqroll M'rillga pl.IDo 

l:lllocel.T 11"1 ... 

• 

• 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

secretory Morcontbeu 

= Fred 5::>1 th ~ 

OATK July 5o 1943 

J.Uechod h t bo letter on the Wall Street J olll'Ual otory. Mr. 118&er 

4ld not boUo.,. H wu or oufficient ocopo or lq)Ortocco to make tte ueual 

Var llnonco ~llotln, with the uoual format. Yo bot h folt tbat it would ,• 

'be a c:iouke t o oend H out on a plain oheot of plf)or 'becauoe it would look 

llko a phce or undor-conr propllj!anda. On tho on.ar hand., if we olmply 

ol'"od it 00!!i co o! tho Sccrotar,y•, it would. alko it l ook ao 1! it wore 

tied to you more cloeol7 than tblo particular mamorMdWI obould be . Hence. 

•• wound \IP Clakioc it a let\er from llr. llll{lor to t ho Stat• ctu!olrmen. I 

didn ' t ooo ~particular objection to tbio oinco it wao only sent to t he 

State cha1 TC~en and a bMdful of k•T people in the !re .. ttll")', who oboul d bo 

kept obreoot of tYer;ltbing. 

'lh11 h one or the rare occasion• wMre b.vt~ a naa=• to atg:n =q be 

~ tu llt. 

Tho rebuttal on tho GallQP Poll will be a r~lation tar 71nacco 

MleUn, u.na1pe4. Ve have aoge nev JD.attrial troa the O'V1 r N'ld 1 h.a-.e 

aokod Kr, Kllj!or t o check on ooce thillll• wblch I th ink are woal<nooon in 

t ho Gallup Poll . J'or oJtBIOI)lo, it 11 buod on a !)-eonth period. Tblo !alb 

j uot obort ot tho 6-•onth period at which tlmo thouoando of omall partner­

oblpo declare dhldendo , vblch 11t£)>t normally !all into indhidUal purcbaaoo 

o! Var 3ondo. It opocifically lioto !oraoro' purcllaooo olnco the !trot o! 

tho 10ar • Md it 1o rq recollection that our !or- procran 1o buod on the !act 

• 

Regraded Unclassified



-2-

that f ...... ro don It ~ bondo until lata in ~~ 70&r, llllcb thia«& U tbiO 

•ot vell ""count for ~~ foct t~t 81 porct11t ot ._ peoplo, ""cor41Dc to 

the oallup .Poll, hll•• boU«ht bondo , 'bu.t olll-, 60 pore oAt han boucht thom 

157 

thit 7ear. Tho r011t.1111A& 20 perc tilt 110¥ bt mado of tarmero, omall 'bu.olnooo-

1110, and othero, I haYo ao~d Mr, Ma«or to chook i11to th1o vith tho director 

of our farm procram, vHh Mr, Idnkort, Md othort. 

Vhan vt han th1o bao1<> •hri-.1, I Vill han ooao facto to throv at 

Georco O&llup t o pro .. that ~ 1o odUori-.lhillc on tho bu1o of 1nov.ftic1ont 

t..,to , vh1cb 1t 1Nppooed to be tho ... t ho1Aowo oriM that cu bt coiiiOitttd 

at ToUA& and lblbic..,, 

Regraded Unclassified



TREASURY CEPARTMENT 

WASHINGTON 

July 2, 1948 

Infor.ation-Letter 

The Wall Street Journal's Washington Wire for 
Jul1 2 carried a T&'t'J erroneoua ancl uninfol"'D4d report 
that •.ost eTe't'Jone in Wa1hington i a ready to to11 
oTerboard the Tolunt&rJ war bond driTe and put 1aTinga 
on a cospulaoey b&ah,• • 'l'he report alao eaid that 
•forced a&Tinga haT& onlJ three important foe1: 
)(r, Rooaenlt, Mra. Rooaenlt, and )(r . Worgentbau. • 
In thia atatement, onlJ the •on11• ie inaccurate. 

If the writer of the Wa1hington Wire were reall7 
up on hi• arit~tio, he aight aleo have counted in a 
boat of Sestora uul Concre•••n who feel preoieely 
the .... about o~aorr aaTingl aa the influential 
trio .. ntionad abOYe. ADd laet but not leaat he 
ahould haTe oounted the '-erioan people who, in a 
recent poll, o ... out 90 percent againet the cO!pUl•orr 

.. thod. 
Sincerely youra, 

~ht~ 
Technical .hsia ~ 

Office of the Sec~;ry 

158 
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T REASURY D EPA RTMENT 

INTI:ft OFFICE COMMUNICATION 

DATa July 5, 1943 

Secretary Morgenthau 

J,!r, Tietjens 

On July 2, 1948, ~orge Hildebrand of Milton, New York, wired 
you asking your help in obtaining information from OPA on currant 
pr ices. 

War Food Administration released grower prices for berries 
Saturda,y attern.oon and the OPA has reported that its re~ation 
covering proceasors' ceilings was issued and made effective 
lo!onda,y i.fternoon, July 5th. 

The effect of these regulations is to permit processors to 
pay currant growers 3 cents more per pound than was paid under the 
regulations covering the 1942 pack. 1 gave this information to 
lw . Hildebrand at your request by 'phone Saturday afternoon. 
Messrs . Dickerson and Waterman of the OPA also called him. on 
lo!onday afternoon, July 5th, to give further information. 

You will recall that on Saturday I called various people at 
both the War Food Administration and the Office of Price Adminis­
tration and found that Mr. Hildebrand's inquiry vould not be answer­
ed because no definite information waa available. I was told his 
answer would have to wait until the War Food Administration released 
grower prices for berries and until the Office of Price Adminis­
t ratio.n followed that up with a price regulation for processors . 
When 1 began making r111 calls, I was informed that the WFA might 
get its release out by Monday, but that there was no possibility 
that the OPA coul d fol low up with its release before Tuesday. 

Though no one said so flat ly in their conversations wi t h me 
on Saturda,y, I gathered that part of the delay in issuing these 
regulations was the result of divided authority between the OPA 
ana WFA. 

There ia attached a more detailed account of t he calls which 
I made on July 3rd and July 5th on this matter. 

Attachments ~ 

Regraded Unclassified
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TREASURY DEPARTMENT 

I NTE" OFFICE COMMUNICATION 

OATO July 5, 1948 

Secretary Korgenthau 

lolr. Tiet jens 

Re: Inquiry froa llr. O.orge Rildebrand regarding 
OP! currant prices. 

July 3, 1943 

On July 2, 1943, you received a wire from George Hildebrand, 
»ilton, New York, stating that he had asked K. B. Stauffer, Chief 
Processed ~o~ds Branch, OPA, for information concerning ration­
ing and ceill.Dg prices on red currants but so far had received no 
reply. Rildebrand asked your help in getting this infor~~&tion 
since currants would have to be picked next week. 

In an attempt to get the information~ I called Stauffer's 
office and, after several references , ended up talking to a 
lolr . O'Brien who advised that while a release covering prices on 
strawberries, peas and spinach had been pwt out eome time a~ , 
they were at present working on a release covering berry pr1ces 
in general and also frozen berry pricea. He gave ae the impres­
sion that the general berry price release was at Agriculture and 
suggested that I call someone there, but he didn ' t think that 
either release would come out before Tuesday, July 6th. O'Brien 
told me further that a )(r . Watel'IIWl in the Price Section at OP! 
had llr. Hildebrand' s inquiry but that they were unable to reply 
to it immediately because no information was then available. 
Waterman was not in his office but O'Brien said he would have h.ia 
call me as soon aa poasible. O'Brien explained that these price 
regulations generally took a lot of time becauae they not only 
he.<l to be cleared in OP! but with Agriculture (War Food !dminis· 
tration) and also, he thought, someone in Judge Vinson's office. 

That was the only information I could give you when I talk­
ed with you at 12:30. You commented on the urgency of the 
situation since the inquiry had come from the President ' s own 

• •• 
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district, and that it was too bad OPJ. couldn't t a.ke care of a 
little matter like this before it became so pressing. You 
asked me to call Secretary Wickard's office and see if we 
couldn't get somethin~ started which would get the releases 
out later in the da.r ~nstead of llonda1 or TUeadllf. You also 
suggested I call Prichard in Judge Vinson' s office. 

Just after I finished t&l.ldng with you, Waterman ot OPA 
called. I explained to him how urgent )'OU considered this 
matter and t h.at it was hard to understand why OPA couldn't 
clear up the berry price situation b1 llond11 at the latest. 
He advised that the War Food Administration might release the 
general berry prices some time during the afternoon but that · 
he considered it impossible to get out another release cover­
ing processed berry prices before Tuesday, this because i t would 
have to clear not only OPA but WFA and OES. He indicated there 
was some bickering between OP.A. and WFA over these questions and 
that the controversy in Congress over subsidies had also had a 
disorganizing influence. He assured me he would do the beat he 
could. 

I called Secretary Wickard's office and explained the 
situation to llr. Jacoba, the Secretary being at Beltsville. 
Jacobs appreciated the circumstances , but, since it was a War 
Food Administration matter , thought more could be accomplished 
by ~etting in touch with them direct rather than going through 
.lgr1culture . He offered to call but I eaid I would tilk, so 
he referred me to a lir. l.!eal . Meal ' s office said he had been 
out ill for several weeks and turned me over to John Dodds. 

I told Dodds how urgent the utter wu and repeated your 
conversation with ae. Dodds stated that they were working on 
a release covering berry prices which he thought could be got 
out that afternoon although he was not sure. He thought the 
release would cover currants by allowing a 3 cent increase over 
last year'• pricea. 

Prichard was next on the list . He didn't profeaa to know 
much about currant priceo , but aaid he would look into it . 

,. 
• 
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!bout 3 P••• Dodds , WF!, called back to B&f that a rel ease 
on berries would be issued that aft ernoon for the Wond&f, 
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July 5th, paper s . This rel ease would set pr ieea. for all major 
berries and, in effect , woy.l.d provide a 3 cent increase on 
berries not l i sted. Curr ant s were not to be listed. He also 
eaid that the release would have the effect of providing a 
price ceiling on processed currants which would permit processors 
to pay growers an increase of S cenh over l ast year's price. 
CUrrant sales on the open m.arket would be uncontrolled. He 
thought that "buttoned up" t he currant situat ion. 

On receiving this information I called Waterman back and 
told him that our problems were apparent ly solved. He said he 
didn't understand lt that way and said it would be neceuary for 
OPA to get out a further regulation cover ing, aaong other thinga , 
ceilings on prooeaaed curr ants. I told Waterman if it was 
necess&I'T for OPA to work up a further release there was no 
reason why it shoul dn ' t be out by )londay, July 5th. Waterman 
didn't think it could be done; i t took a l ot of time to get the 
proper information and his tory on minor berries such as currants , 
blue berries, eta. He had wanted to cover currants in the general 
berry price r egulation which was at WFA but had been overruled 
aomewhere along the line. 

After talking with Wat erman, I felt that a prod froa the 
lawyers might help. I call ed lolr . George Burke , General Ccunael 
of OPA, and explained the matter to him. He said he would look 
right into it and call me back. On his r eturn call a quar ter of 
an hour l ater, he thought that the beat we could expect waa a 
report by 10 o ' clock l!onda;y morning, July 5th. He did • &1 that 
he bad given his boys hell for not 1110ving faster on it. 

\Yben you called me at 4:45p.m. I was able to tell you that 
a general berry price release had been issued Saturd&¥ af~ernoon 
and that Burke had hia people working on the processed pr1ces 
which probably could not beJotten out much before Tuesday. You 
then told me that ;you had h lunch with the President , that he 
just didn ' t see any reason why a release could not be gotten out 
by J.:onday. 
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The substance of your conversation was passed on to Mr. Burke 
who promised that his staff .would work all d~ Sunday, if 
necessary, to try and carry out the President'o wish. 

At about 5 p.m. I called Kr. Hildebrand for you and told 
him that releases were in the course of preparation which would 
permit him to pay 3 cents more for currants to growers than paid 
last year and that these releases should be in the papers Sunday 
or Konda,y . llr. Hildebrand was very appreciative of the information • 

• 
Later in the evening~. Reed Dickerson, an QP1 attorney, got • 

in touch with me at Mr. Burke's suggestion to iron out further 
details. He promised they would do everything possible to get the 
additional release out Monday, July 5th, and that they would call 
Hildebrand early Kondq morning to give him the infomation he 
had requested; 

Ju1y 5 , 1948 

George Burke called at 9:40 a.m. to a~ that the regulation 
we were concerned about would become effective today. He asked 
me to confirm this by calling Dickerson. Dickerson repeated 
that the regulation would be effective today and would be announced 
to the press later in the day. It might not reach the papers until 
morning. 

The effect of the regulation will be to permit processors to 
add to last year ' s prices to ~rowers increased costs but not to 
exceed 3 cents. Dickerson sa1d he would give Yr. Hildebrand this 
information by 'phone . 

At S:SO p.m. both Dickerson and Waterman o~ OP1 called to 
announce that the required re2Ulation had been 1ssued and made 
effective, and that they had £alked with Mr. Hildebrand by 'phone 
and given him a full explanation. 
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r:t ~~~1ctt Kolea oe 
.:;u-:.:rd&j·, July 3 , 1943 

Ol'FICE OP 1:/J! IrFOr..III.TIOU 
neP'r~ent of Jgri~ultur• 

Gro,TOrs Pricea tor Dorrioa 
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Tl1e 'ii'ar Food Adtninistration toda~ am,ow1ood s r ow!r price• for snvert typos ot• 

b"rriro which will GO into the 1943 pt:tclcs or cttnnod and rro,en berries . 

l:••l"u."' pr1c .. for tloeso pbcko ~ill be eatobl1th•c •hortly by the Office of 

;d.r ;,e.-.. lt~htr.n.t1on a t luvcls 'r.hich r eflect inor eo.aea aJmo·.mc:ed by -:-.:-:~ . This b 

~"Uc'=or:• \OnJur thu Mended :}'!e:-cency Fr i("e Contf'ol .i.ct , which rrovidcs that au.1:tn~ 

:-:-!e·: •~'t 011 aericultur!ll. coc:nodities cu~t reflec' th• hi&~cr ot e ither ,arlty or 

't'l".c edlinr; price: t o bo ~stablished for oe.nnod and frozen berrit:s ''11.11 permit 

~ :Jt•• oeortt to pay barry ~rowers thl! f ollowinG prioct t 

ned ~a8pborrie a 

tbck Haap'ocrr1oa 
'!ount;berrieo 
!:;c>ya.,nbflrrioe 

Cents pe r pound 
1 5 
13 
12 
12 

Logru1burrica 
Olnokborri cs 
GooaoborricG 

Cents 

l1. th~ ea.ao .. r all other berries except str awberriua , ceilinb pr1eec fer thtt 

:~;. :-ttk '11111 f'<.r::dt <.ach p rocessor to v•Y 3 ecnta lJ't r pound aore than the welthted 

a7~rt5~ rr1c& which he r sported e.s hi.~ rt.T-' product co't. under the pr ovislo:: of OFf• 

"':-!"""' T"!tu.lationt eovurinc the 1942 pRck . 

C~111ng prlc os fo1· frozen s-tiral(bJ)~oe:h.avd bot.•rj eatAblished , under 1!PR .JOi, on 

:1 bao h ot n t;rot:or prlce of 12 eents n pound !l>r st.,._.,ed l>errL•• · 

L tnn Pacific l~orthwest, the ehluf area. in l'lhich borrl oa a.r e processed . theoe 

PdCt:i:S will rvrloct o.n ovcr o.&o incr 6ase or llpproxl;l"ff. t•tly lj Cfmtc pt;.r ?OU.:'!.d for young­

. . rri t.oa , (l cente for boysenberri es , 4 ·cents for oltLoJ; r:lapbvrrios 'lt..C str awborrioa , 

~- C:~t~":a tor lOGD.nburri us , 3 cent$ !'or bl-tLekbor rho a.nd red r aspborries , tJJ,d 2~ rNltor­

!' ... r C~J=t~.Jrri.•• · Vrower prices at tl".ote l4v&lo &.ro 1'UtC'dUI.T:f to =.eet 'tho inf'!'•""~"'d 

~-:. .. : ?!' ~rocuc1n;; &.nd nG.r~,o;t.int • 

• Sir.~• pro~~=~~~ barriua r~,r~&ent a ~nor ul~~n~ in the cost of 11~~ , 
i:~:_~~u '' n11 t'.'!l.ve r.o opprt:o:ia!>le eff1-et \lpon the coot of thr: Gverase 'i-:.-:4~ 

the 
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Lf 7 0 
lllJ47 LG \ / 

MILTON NY JUL 2 1150A ~vJ Y' 

HON HENRY NORGANTHAU JR '~ 

PESONAL SECY OF TREASURY r' 
/ 

WE HAVE ASKED K E STAUFFER CHIEF PROCESIED FOOD8 BRANCH OPA 

FOR INFORMATION CONCERNING RATIONING AND CEILING PRICES RED 

CURRANTS PURCHASED FROU OUR FU.U FARMERS STOP HAVE HAD NO 

REPlY AND CURRANTS READY TO PICK NEXT WEEK CURRANTS SHORT 

CROP THIS YEAR AND FARMERS WILL HAVE TO PAY FIFTY :DOLLARS TON 

MORE THAN LAST YEAR FOR PICKING PLUS ADDITIONAL GROWING 

UBOR AMOUNTING TO ANOTHER TEN DOLLARS PER TON THIS ADDS UP 

TO AT LEAST SIX TV DOLLARS PER TON OVER LAST YEARS FARNER 

PRICE STOP CURRANTS GROIWI IN ONLY FEW SPOTS THROUGHOUT 

COUNTRY AND THERE .SHOULD BE'" NO REGULATION ON THIS SMALL ITEM 

.')TOP WOULD IT BE POSSIBLE FOR YOU TO CALL STAUFFER OPA ASKING 
"! 

lliAT THEY GIVE US THE INFORMATION IIIIEDIATELY 

HUDSON RIVER FRUIT EXCHANGE INC/ILDEBRAND• 

124TP 

~ 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

ouol•ot : Tho uei nese Si tuRt i on , 
t:eo:~ end1n~ July 3, 194 3. 

Sw:wnry 

DATI: 
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CO~!FIDE::ITIAL 

July 5 , 194-3 

~', o 1t~r "riCH : lcer vy det:Wnd ror r•rt ins, co.lbined >:it :1 
le H i : tive develo=ents , "ushed oo· l <O~.it:; futures , rices ~·. 
:1> ~0 tiP\ h i ';h levels lnst \'ee:o . liOI'eVPr , t he VPtO Of t he 
r •. tl- ln'llcidy b ill cruse<'. Jll'1Ces to er.~~ r t t !oe end or t:~e 

e:•ioi . I n oont1•nst 1:0 recent f1>"meer 1n be ~1c co=odity 
.. ices , t .e BLS rll- counodity index 1n the •·ee·: encled June 
"~ , . in declinA<i , due pr1ne1 ?l'.lly to t he rollbr.clt in c ee.t 
,~ .. 1oeo . Tj.e index no~. · s t nnds ner.rl~' 1 t)OrO('nt be lou the 

,. ")t'' • 

iit~c:: >l"iOPG : I nduatri r 1 e.nd utility r too't rve1·r ·eo ndvt need 
to nou h1,;he fol' the yeox l o.st ,.,eolt , 1 lthou h the net edvt nee 
for thll <ll.l'lte t l\El ' ' \thole ~;I' s not lr.r· ,e . 'l'rc din.:; ~ o t1 vi ty 
ill 9 not Olt:>r.nded. sicnii'ieMtl J on tho recent rise . Stool<: 
tnncnotiono on t he Neu York Excht ne e in J une declined 
~" >ercent belcu t he ')revious 1aonth. 

!'tl.'..l .,"1'1t\' : '?he index of "rices received \,y trr..1err roce 
l.u 'll'l'Cent in J une to 190, · ...J.Ch io cl...to&t ?.< ,prcP:.t 
' :.v• l.r r.t yec 1• 1 s J une level ~.nd t: .e iii• .:ect rinee 
;,e?l;e ttcr 1920 . Since t:1e .,ric es 'll'1d 'Uy frr.,,.rc roce 
onl;· O. t. >f'l'OPn t , fcro " r 1eec rvN·r ·to llo percer.t of 
ox-rl t. 1 o COill.,rred 1'1 th 115 '>Brcent c ::~ont~ e>rlier . 

:·. tionrl 1noo:ile : Pl'yoents rose to n ne\1 })1 :h t .tnu~l r~te ot 
f i.<J b1111onn ln l!t>y . T' .1 8 eou'?l're~ •·i tl. ,l)" . 7 u1ll1ons 

in tile "l'evious mont h nnd only 111 i:ill1one in the 
co1•reonondin • mont h lnst yer.r . Sines ::: "' 1ot,.o, \'hen t!le 
t,Pfrmne nro .. ;r c.m \!C.s juet r-·ettinr~ untlPr ''rY, nr t 1onc.l 1ncorue 
>r, 1entc hrve rio en S7 '>crcent . 

~o: 1 rtl'i'te : tlct• l' t ho end of l ast ~;oe!{ 9!1 1000 oonl miners 
' •1•c r~ 101'ted to be s till on a trike , ~ne1 g bl nst i'U1'nl'cea 
ln t· .e Pitt abur rh nreto. ns l'ell n9 oeverl'l in Jll::>bt'nn uere 
r.t11l olooed cm:n . Cod orod.uctlon in the t' i 1•et hr.lf of 
1 ) fl'O') 'Bd 1 , 700, 000 tons \lel011 11' et yerr ' 8 lpvel , 
Le•">ite rn increr.ee in demc.nd ot 25 ,000 ,000 tone ror t he 
•rr f'e P&timn tf'd by Secret nry Ickes. 

- - - -
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Coc>oditY futures and atook prioee r1ae 

!'ec•tW'ed by n henvy denw.nd tor groins nnd etimulateci. by 
conr reccionnl aoorovnl ot a nt1-subRidy lecr1ol nt1on , co=odi t y 
!utut•ec ,,oved hi()her lnet l/eel< until ner.t• the end or the 
~rriod , t•hen prioee t•eaoted ae a reault ot the Pt•esident • 9 

v~to or the nnti-subcidy measur e . Before the riae ~~as halted 
l;owever, orice o tor rye and oats had reached the highest levels 
in uDnY ycnro , ~nd t he Dow- Jones futures index hnd moved uo t o 
r ,..8 ,· '?eLl~ cince compila tion or t he index \lt\e begun in 1933 . 
.. ood:t ' c index of soot commodity price a 1\lso rose in the latter 
>rrt of the uec:: nnd reached the highest level since the ee.rly 
~:~·• of lent mont h . (See Ch: rt l.) 

;uo:,nr.t cocwodi ty ))rices undoubtedly lent G()l;le adoitlo!lll.l 
stillulus to the .;re.dunl further rise in stock prices which 
.. r s ile~n under ~:cy recently. Although th• net edvance for 
t .. e stoo!: oo•:;et no n w:.ole last week was relatively s:u:ll, 
• ot1. t he industrinl c nd utility stool: nver nses IJU\de new highs 
~or t ::e yetU'. (See Chart 2 . ) The r1oe J.n utility atocks wns 
fee tured by ohnrp ·nins in the :)reterJ•ed stocks or vnri oua 
.;oldin conmnnies , n"lpP.l'ently on the theot·y thnt recent 
Joli tier l developments may tore shadow more lenient public 
-,ol1o1es toHr.rd these enterpr1 aes. Deeoi te t•ecord traffic , 
l'filrord ohm•e o continue to lng an<\ h:wo been unable to 
l•~•tt•nte their previous high tor the yem• touched in l-tny . 
I n rdd1 tion to uideaoreo.d uariness over tho post->TP.r outlook 
f'l' t:te rt1lroade , the nee r tero outlook hns been confused by 
t!:e u~cettled ntrtus of oendin!> t:t~r;e demands ot both operntln" 
.l~ .1on- o >rrr.t1n~ eor.>lo;{ees . 

. ecent r inll 1n stock or1ces hrve not been accomr.>t>nled 
· ;· rny notntle ex))tlnaion in· tr::.<lln::; activity. In th!-s . 
eJn .. eee1on it is o! interest t!w t dl'.ilY cverc ··e etoc.t tr<'-t'.l.n:; 
or. t:.e ;;et· York Exchrn,..e in June fell 36 '>eroent belo~· tl:e 
"ll'ev1oua oonth a nd ret>cbed the lo1·eet level since lc.st 
Zt nurry . A.'1 i~'OOrtnnt rector in the decline hae been a tnllint 
of! in trl'din~ in low nriced stocl:s, in contrnnt to the herv:r 
tr~o.in ; in t hese 1eeues eto.rl1er 1n the yeur . Alt hour:;h so:ne 
e,.,~nRion in broke1·s • loans tor J)urchrsi n"" nnd carrying 
securities other thnn Gover!'llllent obli r;rt1ono hao occurred 
ln recent months , auch lonna by :;etl Yorl~ member brn!ts on 
June 23 11ero ot111 only .;J+5g m1ll1ono . In ooalpnr1son , 
tl.e cort•ospondin'· tott\1 on !!arch 31 , 191f 3 , 1 ·hen such fiGUres 
1:ere first renorted , ltns ..;303 m.ill1ono. 

1G8 
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Baoic commodity ~rice i ndex oliChtly hi gher 

'the BLS index of 2a basic comtaodities rose 0 . 3 percent 
lrtt pee•· , lru•r ely as a r e sult of ~ n i noreo.ne in gr ni n prices . 
(SoP Chi 1•t ~· ) \lheo.t prices Her e up sharply , nymronching the 
1·rr- t 1•Je ?o t of enr ly 1-lnrch. An upHnrlt revision in t he loan 
rat e of l cent in line IIi t h t he lUgher June 911-ri t y nrice , Md 
t st1·on•· llemt\nd from distil lers , hel ped to r niee uhent pr i ces . 
~!te COO rb:>ndoned los t tlef'k it s nrogr t>Jol tO euboidize ~·hent fOl' 
oonvPrrion into i ndust r i al al cohol beonuoe Congrene •·1i t hdrel'f 
1te ruti10rit;r in the pendi ng A(:ri culture npnropl•i ntion bill. 
_ 1t c ction forced distillers to enter t he ooen me.r!te t to 
o~trin ti•e1r llhec.t re~uire!ilents . Bo.rley prices rose 3. 7 per ­
cent to l' nel' hi <"h . 11h1le prices of hoes uers up some>lhat 
, t the rnd o" the vee!t , eteer prices declined noti ceably due 
to uncN·t~J.nt1t>O concerni ng t he eubei d;r cont rov!'rsy . 

. .lthou•·h tho bl'.si e oorulOdity i ndex continues to f l uctuate 
~roun~ the levels of early April •men the President issued 
~1 s :·.olcl.- t lle- line o1•der , t he e.ll- COIJlJJodi ty i ndex in t he .ree!t 
endinG June 26 re~istered t he second oonaeoutive decl ine , 
·:Lloh OL"rried 1t bac:~ to J.!a1·ch level s . Thin index no>• •tends 
:1errly l percent belo11 t he pe nlt reaohod lnte lnst month , 
rlthour:h 37 .5 perc ent nbove t he pr e- w<'l' level of Auc;us t 1939 . 
'rile l'ollbc o!t i n mont price s wa s the most i mport ant ! no tor i n 
the t\ecl ine in the ind ex , but s easonnlly 1owe1• pt•ioes for 
ft·ech fruits r.nd vegetables and n deol1ne in g1•e.1n Pl'ice s 
durin~ till t ueelt were nlso f'nctors . 

Fnro or i ces oont1nue rise 

:·N·..I orioe s rose 
of ~r1cec r eceived by 
since Seoteuber 1920. 
•.urin" the oo.st yel'l' . 

t o a neu h1git 1n June •11 th the index 
f nraers atteJ.n1n:; t he h1<~1est level 

The index has rioen nlr.lost 26 percent 

·?:te a oet 1anortr.nt f nctor 1n the lt' t eot rice wns t :C:e 
continued ohrrp (larger t han seasonal ) ndvrnce in truit orioee , 
.. iUch rn1ned t he r ruit i ndex 10 . 1!- percent to the hir;hest level 
for t h• '"lonth dul•inc; 31> years of recor d . Pt•ice s of' fll't"j,ns 
~nd ~h1clten s ~nd e~s rose •aodel•ntely . (See Cho~:t 1> . ) 
Althour;h mont truck crop prices 11ere Aomeuhnt l o>.er in June , 
t he dMlines uere very much lese t ht\n the normnl neneonl\l 
d01-"nturns . Cotton nnd ddry product " rioeo >~ere el1t~hflY 
lo1 er , c ml the index or ment ani mal p1•1oec declined l . > ner-
cent . 

1G9 
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\flUlc the index of prices received by farmers rose 

1 .0 nercent from mi d- Hay to mi d- June , t he i ndex or oricee 
~~td b/ fPl~ers (including intereat nnd taxes) advanced 
onlY 0. 6 ooroent . Consequently , farm prloee nver e.ged 
uc.> ocl'O ent of pnr i t y as compared u1 th 115 percent e. mont h 
em•Unr 11\d 99 percent e. year earlier. 

Price cont1•ol developments 

'l'he euatt\1nint: of the P1•esident 1 e veto or the CCC bill 
lest 1'ce·~. to~"'ether mth the House paese.ge or n resolution 
eontinuin· the life of the CCC until December 31 1~3 
1nd1c~te t::. t t he Government ' s hands \1111 be tre~d to ~ome 
e~t~nt 111 the developcent Of a food production Md price 
e~ntrol .,ro, "l'lt.t:l . Ho>:ever , the conference report on the 
en. in· O!'A n:nropriation bill contPino orov1e1ons l'hich 

~:~uld cevPrely b.o.nd1onp OPA i n the enforcement or price 
controls . 'l'l.e bill I'OUld cut ~22 nillione troc t he 
r lll'o~rt~tion requected, ~:ould bnn otandnrdizntlon of 
ce1•tr tn oo:n:1odi ties , ond t:ould require price officials to 
::rve h~.d 'lreviouc bus ineea experience in each cor.vaoditY t hey 
td:1ini etor . Price Administr~.to r Brown ~<nrned thl't p1•ice 
cont1•ol cannot be continued if Congress adoPt R the conference 
re~ort . 
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':'he uruent neoesa1 ty ror t he Oovel'lll"ent to develop n 
coor~tnate<\ IV'r1ou:ttural production and p1•1oe control orocr am 
1s clom•ly 1nd1onted by t he 1ncreo.s1ng shot•tar;es , Jonldistr1but1ons 
rnd n1eloont1ons in ne;ricultural mar!tets 1n recent months . 
Ccttle>Jen are reported to be tl1thhold1nt: their oteers troo 
t:.e aar·~et beo~tuse of ur1ce uncerte.1nt1es reaultin~; froa the 
eubs1c!y controversy. Ftll"lllers 1n the l!iddle ',/est are not 
.lfr:.etln:; their corn because of the greater profitabi l i ty of 
teedtn~ 1t to ho&s, thus resultinG 1n ehorta·eo of corn for 
1~.dus.trinl purposes and for feed in deficit areas . A 
T>ros"'leCt1ve fc.ll p1(; Ol'OP t oo larGe for our teed resources 
I r.s indlc~.ted by the June pi g eurvey of the Depnrtment of 
r. r1culture . Cnnners are reported to be oonfuoed by the 
~resent or1oe and subsi dy s i tuation . The Huncrerford Packing 
Co::~'lt>ny , c. 11.r ge Pennsylvani a canner, not1t1ed 1 ts brolters 
llt&t lleek t he.t none of the orders fol' the 19~3 onclt llould be 
rhi pl)ed until such ttme a s the picture olent•s . 

Annunl rate of income nnyments st i ll rising 

Due to a seasonal dr op in interest and dividends, t otal 
nr.ttonal income payment s shoued nnother Jooderate recessi on 

.. 
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in t.ny but the f.nnunl rate of payments rooe to a new record 
:.!f.• of ,141.0 billions . This compares 1t1th 9139.7 billions 
1n t he m·ov1oue month and $111 bi llions 1n the corresponding 
1~0nth lnot yel'r . As n result of the tremendous expansion of 
the ?aot t hree yeCil'e, 1noome paymentn 1n l!ay ~tere running 
r'-out :.·r ..,ercont IU.c;hel' t han in Hay 1940 , 1/hen the no.t1onal 
cefonce 'lro•;l'IIIB 11ne Just r;etting under lTny . 

•of oronco to Chnrt 5 will d1acl oae t lw.t in 1!11y £>ll onjor 
l'OU,~ o:o<cc.,t •ot her income payments• (inolucUncr \;orlt 1•el1ef , 

c'.1rrot l't'litof , etc . ) sho~:ed Bl'J.ns ove1• yeu.·-f'ru•l1er levels, 
r.lt ou ;: the riee in interest t>.nd dividend ptlymento was only 
2 'lerc~nt . In anr!<ed contrast , pnyclenta to individuals f r om 
3overn..ent eourceo vere S3 percent higher as n result ot the 
"l'e<t incre:-se in ailitery and civilian oersonnel. Cash fnrc 
1ncone (included ln •utthdra>~als froa noncorpornte enter?rises•) 
n n 39 'l8rcent hi t;her than in Hay 1~42. \lhile paygents of 
sclt.ries r.nd \tat;ea to >ror:~ers 1n t he cocu:tod1 ty- oroduci!ll; 
ln~.us trles 11ere 27 percent higher. 

Steel operation s still l'etarded by coal atl•ilte 

Although the U. S. Steel Cornorntion w~e able to resume 
oler £\tlona nt 6 blo.at furnaces l ast llePk, S furnnces 1n the 
?1ttcburr;h tu'er were s till closed do~m nenr the end of the 
'erlod ns nn n1'termo.th of the recent coal str1lte . In addition , 
seve1•al bl:•st furnaces in Ale.bsmo. 11ere nlao repot•ted still 
oloood doi'ITI. At lAst week ' e sharply l'educed operntinc r nte of 
onl:r 7 0.3 ?ercent of Ollpac1 ty, t he loss in at eel tonnae;e as 
co:~~.red 111 t h the p1•evioue ~reek l•"OUld be 126,000 net tons, e.nd 
t~e totr~ lose in output oefore t he full effects or the coal 
Bt!'l!:e r.rc f inally overco:>e 1s expected to 1•un ~:ell in excess 
o!: t:.rt t1 :w-e. (See Chart 6. ) 

Due to t he slovnese of the o1nere ln returnln.; to · orlt 
c!tcr t:.e ooot 1•ecent strike 1:e.s called off, the steel 
industry last 11eelt was still reported dnn··erouely 1?'1 ln conl 
rnd oo''e , rnd the Iron A{;e expressed reor thc.t otocJ<1)1les could 
:~ot l>o rAbuilt to a oolnt of sntety ar;~ln for t he ~.urat1on or 
the lll.l' . In t h in coimecti on it wt•s pointed out thnt even or1o1• 
to tho &erlea of etriltes , s tocks at by-product ooke ove'!" 11~r7 
equ1vr.bnt to only 5.1t dnys ' supply , in contrnet to n 25 deys 
~uJol;r 1n J uly 1939 , shortly before the outbret'lt of >~or in 
_)ll~o,le . 

Since t he steel industry in the first lwlt of 1943 was 
' ole t o 1ncren ae product ion over year- em·lior levels by only 
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• , 8rcent, the ndd1t1onlll d11't1cultiee oo.used by the recent 
col\l. etl•ikeo makes prospects for llttninin£: the O.dditional 
steel su'l~lies deoired by \IPB in the oecond hnlt of the yea:r 
correspondingly lees hopeful. 

Ooal T>l'Oduction drooped i n first hnl1' ot 191~3 

Althou ·h o. aubst e.ntinl improvement in coal production 
undoubtedly occurred lRst \·:eek , neer the end of the )>eriod 
r~und 95 ,ooo u1ners ~;ere s aid to be still out on stril<e . 

?l•eas rc,or t a 1nd1cnte t oot many of these \1111 1•eturn to 
.:or·: urly t h1o >~Pek. As a result of the recent loa& in 
,,...,t.uction, the Solid Fuels Adm1nistrntcr revenled lo.st 
··ee·: th< t co~l J)roduction in the first hnlt of 1943 dro!lped 
1 ,7 0, 000 tone below the corresJ)Ond1nu period of lnot year . 
:n contrcot , Secret=;· Ickes eetimates t hat 25 ,000,000 core 
tons of cocl \:111 be needed this yeo.r t han lnat, thus 
e..:J::J:s1zin.:; t h e necessity of a speedy return to anxi mW:I 
'>reduction . 
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.Juq 6, 1943. 

Dear Huola1 

I haTe glTtn careful conelderatlon to rour 

l etter of June SO, lu which 7ou aek -r opinion ae 

to your euggeetlon to the Preeident that he create 

a oomaittee on aubTareiTI chargee to be c~poaed of 

!iTt eainent and reeponaible pereone, preauaabq 

not now npl071d ln the Gonrnunt. I thlnlr it a 

good idea for the reaaone 7ou outline and 7ou a&7 

atate that it hat 'WI aupport. 

Before reaching a decieion I 41acueeed the 

matter with A11iatant Seoretar, Ga1ton, who ie the 

ChalMI&D of the preeent Interdepartaental Co.sltt•• 

on laplo1•• InTtltigatione , which would be auperaeded 

b7 the new coamittee. Be agr••• that 7our propoeal 

would be au laproY-nt onr the pruent altultlon. 

Be tell• •• that he baa 4tTote4 a great deal of time 

an4 IDIPIJ, &a I know to be the fact, both to the work 

ot the preeent co.alttee and to that of t he prede­

ceeeor o~ttee eet up in the Department of Juetioe. 

Be t hluka that the pradeoeeeor co~ttee contributed 

TlrT little, it &UTthing, to the orderly and juet 

oon1lderatlon of char&•• of eub't'traiTt act1Tlty on 

the part of federal eaploy••• and that he i a Ttr1 

akeptloal aa to the pouibility of efhotln unioe 

bali& rendered bJ the preaent comalttee. !bit i e in 

part bleauae all of the aeabera of t he exieting com­

a!. the are qui ta fullt occupied in the affalra of 

thair on dapart..uh and ~enciu and none of thea 

it eapeelall.r quallflad b7 Judicial or othar training 

to deal adequatel1 with the baaic queetiona of ciTil 

libartr raieed in th••• e.plo1•• lnTeatigatione. 

f'll ~ to l'hnmoeon. 

179 
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I nota that the propoaea ixacutlTa Order woula 
ltaTt the Prealdent entlralr tree •• to the aeleotlon 
ot the paraonnel ot the lin o~ the, I wouU 
quutlon the ahbabllltr ot l1ait1Ag -berahlp to 
Republloana. . 

Slnoer•lT youra, 

(81"'tdJ • 
• ,..., l or"ntllaQ • .. ,., 

Saoretarr of the Traaaurr. 

The lloDOrable BaroU L. Ioku 
Secretarr ot the Inter ior 
Waahlngton, D.C. 
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TREASURY DEPARTMENT 

-=a/R£MEHT DIVIIIOH 

WASHINGTON 

July 5, 1943 

Surpl ementing report to you of June 28, 1943, 

the ,urchases against the African 1ro ram f rom 

Juno 28, 1&43 , to July 4, 1943, totaled .;390 ,976 .30 

or a total of rurchases for the r roeram thus far of 

t.<) ' 087 ' 560 .14 . 

Attached is report giving status ~hiprin& 

a-ainst these 1urchases . 

,! }-v;r 
r of lrocure~ent 

• 

1S':i L-

• . . 

( J1Ul ) 
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WTJSH MST SEC§ 

2.s. srcrt 
~m;L NO. 211 

NO! TO BE RE-1'JWSI:lft1D 

• 
Information r eceived up to 7 o.m., 5th July, 194) . 

1. AIR OfERATIQHS 
• 

CO?I !10._1_ 

!/ESTERN FRO!!I. 3rd/4tb. 1,808 tona droppod on COLOGNE:. 

4th. Fortroaoea (B 17) operated in exoollont viaibility against 

U. r .u.LICE U·b-.t inot.allatione. 127 t ona \llth fair to aood r oaulta; LE ,..JS 

(Aero Ensine l'orlca) <)0 tono with good r esults; !WilTS (Urerott Asasblr 

!'orb) • 130 toM with good r esults. Escorted •• Uehollo (8 <5) bcabed tor;eh 

at .ll.lEHS. l.u.t.anaa (P 51) d..,..ged escort vessel end e .. otol ohip ott rlllliU.~ 

ISLIJIDS. Eooorted Booufight era set fire to 4,000 ton ahip ott NOR.ECL\Il Coast . 

Cosualtiea in dey operations : Allied - 3 BOQ'b<Jrs , S Piahtora. EnoQY • by 

f!ghtsrs • 4, 01 3. 

4th/5th, Aircraft deopatched: Soa-:dnina • 13, DUISB11NG • J, 

Loatleta • 4, Intruders • 6, Ant1- ohipp1ng • 1. 

lUlol· end . Lib<lrat.ors (8 <4) clrop~od 60 tone bOQbo at 

S.lll P.&NCRAZIO Airl'iold, Southeaat I'EALY. 

mu.x. )rd. E'acorted Spitfires bcabed BlSCAlU Airfield. 
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TREASURY DEl' JJ\~oMENT 
Waehington 

FOR IMMEDIATE RELEASE, 
Tuesday, July 6, 1943. 

Proes Service 
No. 37-42 

Secretary ot the Treaaury Morgenthau today announced 

• the subscri ption figures and the baaia or allotment toP t~e 

cash offeri ng ot 1-1/2 percent Treaeury Notes or seri es 

A-1947. 

Reports received t rom the Federal Reserve Banks show 

that aubeoriptiona aggregate $19,544,000,000. Subscri pt ions 

1n amounta up to and including t lOO,OOO, totaling about 

.1. 347,000,000, were allotted in full . Subacrlptions 1n 

amounta over $100,000 vera allotted 7 percent, on a straight 

percent age baaie, but not less than $100,000 on any one sub­

scription, vl t b adJustments, where neceeaary, to the i l,OOO 

denomination. 

Detalle ae t o aubaoriptlone and allot !llenta Will be 

announced when fi nal reports are received from the Federal 

Reserve Banke. 

-oOo-

191 

•• • 
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July 6, 194 }. 
9:21 a. ~r . 

nMJr: Hello. 

Operator : Hr. Jones. 

~MJr : Hello. 

~:r rvln 
J~nee : Hello, how are you? 

J: 

'O!Jr: 

J: 

HMJr : 

J : 

H!<!Jr: 

J: 

:!I!Jr: 

J: 

c!MJr: 

J : 

HMJr : 

J : 

HMJr : 

J: 

'!JI.J r: 

I 1 m all right, l-!srvln. How are you? 

Ch , I'm golng around and around I gueee. I'm Ju•t 
wsi ting until they can get aome or this eturr - uh - •• 
cleared up there on what they're goine to do te"'i'or­
ar1ly. 

D<> you think 1t will .... 

•.;en , you can't - you can ' t go uo there - they won't -
uh- they' r P - they ' ve go t th15 tigh t on, you kno w . ... 

Yeah . 

.... and the Presid ent wan ted that- al'lp&r ently 
wa nted that - that p~t1cular roll-back to stick. 

Yeah. 
....~ 

I can't go up there without compl1cat1r.g that unt11 
tn1a thing is over. 

I had lunch w1 th him Saturday .... 

Uh huh • 

.. .. and told him all abou t our convereat1c n ~n 
Friday ... . 

Uh huh • 

. . . . and he wae very much pleated . 

Uh huh. 

He eaid he was go1ng t o talk to :tou. I don 1 t know .... 

Well, he dld tal k to me , but he - he wanted Just to 
take this orice thing, you know, stra i ght . .. . 

Yeah. 
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J: 

;mJr : 

J : 

J : 

);J.iJr : 

J: 

Wr: 

J: 

Hl<Jr: 

J : 

ffi(Jr: 

J : 

'IY.Jr: 

J : 

:!J(Jr: 

- 2 -

. • . . 'Ae·l , I - here ' s wh~r~ I'm hondieapped .•.• 

Did he cal l you eaturdsy n1~ht? 

Yesh , Satur~ay Af ter noon . 

He pr omised me he would. 

Yeah , he did and I talked to h1m about ten minutes . 

~l•ll , then he was a good boy . 

Yeah, he's tin~ ann I 8l)Pr~clat•d 1t . 
thing About it 1s t:.ts, ond I cH~n't­
uo th~re? 

un - ;tesh. 

7"Je only 
1E »e etlll 

'o•ll , now her e ' e t.1e thlng a~u t 1: - thAt .. nole 
thl ng , Henr~/ . ... 

.. . • Uh - he ' s had th1e veto mea•sg• and he's on the 
spot on that . He'e - that llne ' e got t o be helcl on 
that - on that r oll-back thing. 

Yeah. 

Th1a other , you know - lt ! ••ent uo there - until 
settled - that le , untll th•y •t : · le r•solutl~n 
through .... 

I I'!•. 

There isn ' t much, you ~now- t~ go uo - ~~At I - that 
I can do Without comollca tlng tr~t th1 r.g . 

Uh huh. But you round h1m about the way I said you 
would? 

J : Yee , I wae - I was amazed- I d1~n ' t- I dien't 
mention thl e l)a r ti cular thl ng I ' m t~ll<ing to YO'l 

about now •... 

Hl(Jr : 

J : 

Mo • 

. . . . because we talked about t:HI gl!n rel , ro_;rPm ~or 
the teaohe r , y.,u see . .. . 

Yellh . 

1-.~3 

• . -
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.. . . but .... 

But , you didn ' t find h i m wedded to roll-back to r ev pr? 

'A'hy, I - I - there ween ' t much add about that , exceo t 
that I didn ' t - I didn ' t get the imoresa1¢n- I didn ' t 
wan t t o talk o ver the ' oho ne . 

YeAh . 

J : .. .. because you never know who ' e list~n1ng . I didn' t 
want to •.. . 

ID!Jr : 

J : 

"l~Jr : 

J : 

'IMJr: 

J ; 

HV.Jr : 

J : 

!!I'.Jr: 

'·'ell , ;;hPy !tave a control U!> there. '!'hey hevp a 
scramble and unscramble - they - nobody cAn li$te~ 
ln - that'e a controll~d on~ne . 

Well , it I ned known thet, l would have - I would 
have talked more f r eel] •... 

Uo , you can talk - y~u cen talk !rP.Ply on the t 
' ohone . 

·~ell , what I - wha t I wRe- what botlte red me - you 
can ee• - you see that he hRP ve toed thi s thing . .. . 

~esh . 

.. . . on thie r ol l - back thPt hlld actuallY been .... 

'!eah . 

.... oaseed •... 

Yeah . 

J ·• Uh I ' i tA ae I t?ld Juetice Byr n•e • • • • - now m go ng ., , 
and all or toem - I eaid, • Now, I'm oo>oeed :o a~y 

i!I~Jr : 

J: 

i!MJr: 

J: 

Hli.Jr: 

f u r ther roll- backs.• 

Yeah . 

"And at th~ o r oper t i me , unleea eom•body thr ows a 
ha l ter around me and chokes me , I ' m go ing to say eo.• 

I ' m t or h~ldlng the line . .. · 

Good . 

• ' . 
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.... on orioea. 

·~o ndert'ul. Now let me ask you a question. Le t ' s 
say that this thing goes through the way I read 
about it in the paoer s , you get seven hun~red odd 
million dolla rs ... . 

Yea. 

.... uh - could you, t or instance, 11' you wanted to, 
buy one of the essential roods outri ght ir you wanted 
to? 

Oh, yea , I could do that. 
dO that •... 

You could? 

I ' vt got the au t!:or lty to 

... . under that AAA - no - under the t Colll3lod1 ty 
Cred1 t thing. I eay, 1f i t go es through, you know, 
you never can tell whet tha t bunch is going to tack 
on before they get through. 

But the way it ie now, you could do something? 

Yeah , the way- the way I understand it l e now- the 
way - the way the Commodity Credit ie set uo now, I 
could. Now, it' they don't handicap it by this r esolu­
tion some way .... 

Now, isn't beer about the worst? 

Well, beet's about the worst. That's true. 

Yeah. 

Ub- I don 't know - I doubt whether we'd have - ub ­
money enough . .. . 

Yeah . 

• . . • in this thing to do that on the beet . I think 
though_ I' ll tell you -we ' re goi ng to do something 
about hogs and I think we ' r P going ~o work out · 
something ~n beer that will - uh - get ~hie thing 
to flowi ng . It we don ' t, why there lent any other 
choice but to go i n ther e and take charge or it. And 
that' a wba t .. .. 

Yeah. Well ... . 

.• 
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I t ' e such a t r emend ous o r opo s1tion .... 

'Nell, yo u .... it you d o n ' t mind .... 

.. . . never do it it we oan f ind aome other way to 
do it. 

Do yo u mi nd 1! occasionally I ORll you up? 

No , sir. You shoo t t h e wo rks a t me any t i me. 

Now, one other thing - uh - I 'm p r eoari ng a li t t l e 
~emorandum o n the personal experiencP I ~Ad .... 

J : Uh huh. 

~"MJr : ... . .-here a co - o pera t ive i n our vall •Y wae t ry ing 
to g•t eome prices on some f ruit .. . • 

J : Uh huh. 

H!·lJr : •... a nd what those peo pl e had to go thr ough h er e ln 
'tie eh1 ng t on t o ge t somebody t o tell t hem wha t the 
price l e-lt ' s just da mned nonsense .... 

J: Uh huh . 

HMJ r : •... and I ' m going to h~v e t h1& l ittl e memo flxed up 
and I want t O send i t t o you. 

.• 

J : Yeah . •.~ell, I want - I wen t t his whole thlng - lf I 
ca nget O.P.A. t o go along - to be e1:11pl1fi ecl . !la!Dn it! 

'iV.Jr: Well , l ook .... 

J : And a l ot o f 1 t lef t to l ocal comm1 tteee 11r.d communl\y 
o6mm1 tteee. 

:!MJr: 'ilell , tha t' s wha t the Pr~e~dent wan ts .. .. 

r pe r e t o r : Operato r. 

HMJr: Hello . 

J : All rlght. 

Hl~Jr: That' e what he' s keen ! or. 

J : Yeah. 

HXJ r: He wa nts 8 8 much l ocal economy a s possible . 
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ilell , that's Khat 1 want Pn~ I'm E,o1ng to - I'm e;ol ;g 
t~ t r y to brea~ down thlf organ1zat1~n 1nto a l o t o r 
St~t~ Pnd l ocal contr ol. Now, I ., y ;;et eh<> t at ounr 19e 
but they're no t going t o - aa lons ne I'm ln here I' m go­
Jng to (Laughs) have som~th1~g t o eay about it. 

Well , 1! you'll let me help , I ' d l1kP t o - ln the back­
ground , I mean - nobot'y will e•1 ~r r~ed a bout me 1n the 
newspaper s .. .. 

All r ight , and I may w11nt you to hel? m• con tact - now, 
I w~n t .... 

tou ' ll n•vPr hear sb~ut rnt in th• oolu~ne ~! the 
n eweoa "'ler s. 

• All right. ?lne. That 's- I ~~ov th• t'e t r ue and .... . -
You ~·~n, y~u 'll never .... 

.. .. 1 knov you 'll be hel o!ul and I t.now ·can trust you ... 

All I want 1s to .... 

•... now 1 e t '!le ask :1ou , HPnry .... 

Anything you want . 

Let me ask you , Henr ;J - about th16- t he PrPs1dent dl dn ' t 
- he wa sn ' t- i t ••aen ' t h ts no t1 •n that. I shoul d Just come 
o ve r here end take o r dere !rom the o the r bunch , wa• it? 

Well, M W, th£t I - I cHOn ' t get on thAt yH . 

:tou d1dn ' t ? 

No , t-c.arvln . 

I don • t o ean - I d~n · ~ w-sn thFt I' m £~1nt :~ g~ve them 
a circus and all thrt , but lt ~f vente :h!e j?b done .. ·· 

Well Marvin could you - c ' uld I ou t the thing to you 
on e.' d1tfere~t ba.t2- the w~y r • out it t o me .... 

All right . 

What? 

t ~a h . 

May I out 1 t a 11 t tl• dtrt•r•ntlY? 

Xeah. 
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I f I was si tti ng in your ahnee, and had you r ree­
pone1bil1 ty - see? 

Uh huh. 

I 'd cut al l cor ne r s to get them. 

Yes , sir. 

Do ee that answer .. .. 

Yes, that ' s- that ' s all I waM to know.(Laughs) 

'l.bat? 

That's all ! want to know. Ct couree, I don ' t mean ­
of c~urse , I - I - I - I ' m going t? try to d~ the 
thing the orac tical way .. .. 

Yeah . 

.... I ' m going to t r y t o gPt along every way that I 
con. 

Sur e , bu t you can keep Byrnes and Vinson informed -
but if I .,..,s si tting there in that hot seat .... 

Uh huh . 

. . . . lJ!t God, I ' d get to the Ba1 end f ind out - uh -
whet he wanted .... 

Yeah . 

.. .. and I ' d be as cour teous as o aaible but I ~er­
teinly wouldn't sit back and- I mpen - I car. only 
tell you wha t I would do, eee? 

Uh huh. 

But I didn't discus~ that end o f it with him. 

Well , let me ask you thi s •... 

You can ask me any thing you wan t . 

He_ he has some l i ttle confidence i n my Judgment 
about .... 

Detl ni tely. 

.• 
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I - what I. ... 

'iell , now . ... 

. ... i f he Ju s t wants me to be . ... 

No - wel l, the answer was , Ma rvin, I took - I stuck 
my neck way ou t . . . . 

Uh huh . 

. ... and he had a l ot or otople around ther e and I 
sent word that I wanted to eee hlm, and he had 
aoclal peopl e and he asked them to go away anc he 
gave me three- quar ters of an hour , and I told him 
! dldn' t tur n my sane one bl t - see? 

Uh huh. All r ight. 

And instead of - I tol d hlm the recta - I t?ld - I 
went eo f ar as to say that you hadn't even seen the 
veto message. (Pause) Hello? 

Hello. I hadn ' t seen the veto message. 

'lou had? 

No . 

'oell , I. . . . 

Now, there was - they had told me - ? f cour£e, I was 
busy and .. .. 

Well, I under stO•ld you hadn't . 

.. .. and I hadn't seen 1 t. !'lo. 

'lou had not? 

No . I had not seen it. 

Well , I don't under stand- dld you or didn ' t you see 
1 t ? 

I dl d no t. 

'A'ell , I told hlm that . 

1 _I didn ' t make any particular effor t to eee l t . 

.• 
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No. 

But I - it wasn't shown to me. 

No , but then •... 

I - I - I don ' t want to make an iuue or t!!at . I 
gue98 I could have s een it .. .. 

Look , Marvin , what I' m telling you - just between 
you and me - the point made - when I went up ther e 
on so~ethlng that he o ~uld hAve v• ry well told me 
that it was none of my damned business ... . 

Yeah, I unde r stand. 

.... and he could have had­
o r 8 social par ty to listen 
luck story - eee? 

(Laughs) Yeah. 

he broke up - the middle 
to me gi ve hlm e hard 

And he was never nicer than he ' s be!n in years t n 
me . 

Uh huh. 

Now, that ought to give you an idea . 

Yeah. Well, I tnank you . 

What? 

It does . All right. ·.;en, I tharu you vor :J ::uc!'l . 
It al"aya is .... 

He never was nicer and I urged n1m and tnen I 
followed uo wit."' a l1 t tl e reol!'lder - uh - ab :;u t 
calling you end evid~ntlY he di~ it and .... 

Yeah. He did it. He talked to me ten minutes , I 
guess. 

Well, the man's- the man •s- the man's harried , h~'s 
overworked. He went& r eaulte .... 

Yeah. Allt right . 

• . . 

He wants oeoole who will take resn?neibility and give 
him reaul·te . · 
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J : Uh huh. All r1gh t. 

HMJr: Is that enough? 

J : 

:n~Jr: 

Th~t ' s enough . Thank you very much. 

Goo d bye. 

.• 
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GROUP 

Present: Mr. Bell 

July 6, 1943 
9:30 a ,m, 

-'Q? 
(. -

• 

Kr. Sullivan 
lir, Thanpaon 
lir, (lamble 
lir. O'Connell 
lir. Gaston 
Mr. Blough 
lir. Smith 

• • 

M.r. Haas 
lir . lhi h 
Captain Kadaa 
)[iaa Chauncey 
lira. McHugh 

H.M.JR: I just thought we might kind of get acquainted 
again. I have been seeing you all at odd moments . I would 
like ~o tell you about a couple of things I am doing. 

In the fi rst place you are all intereeted - Mrs. 
Morgenthau's temperature has been normal now two days. 
She ia terribll weak. It will be a long pull back, but i t 
looks aa though abe were over it. 

Blough came up to see me yesterdaJ, and I think he 
and I together worked out a pretty good, all-around 
inflation program . It is particularly interesting, and I 
think we have a little wrinkle on tile white -collar people . 
I thou2bt it would help me - he said, "As long as we get 
up in the higher salary, no." He ia a tough guy; bu t I 
think we have something. 

What we are shooting for - I want to hold all Friday 
morning free beginning at nina o' clock. I know I am going 
to go to school, and I invite the reat of 70u. 
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Now, thia ia concentration on the pereonal income 
tax. We are not going to take up the corporate tax at 
this time . Ia that right, Roy? 

MR. BLOUGH: That is right . 

H.W.JR: You mi~t t ell Mr . Paul what we are doing. 
I! he wants to come 1n on a poatMan'a holiday, be can; but 
we are aiming - then Roy goea away !or a week. I think we 
have aometbing, and we are including the whole waterfront. 

In other words, what I want ia a complete program 
which I would like to present to the Prea1dent wbi Ch I 
think will do the job for '44, and criticisa - friendly, 
constructive criticimu will be invited. fLaughter) 
May I repeat, friendly, constructive crit ciam. Please 
leave your tomatoea at home . (Laughter) 

MR. SULLIVAN: At least, take them out of tbe can. 

H.M.JR: And your egga. (Laughter) 

But I think we have aomathing. We certainly have 
aometbing new, and I am going to be working on it most of 
thia week. And don ' t hesitate, Roy and Haas, and the 
rest of you people. Now; we won't do the corporate side 
this week; we can 't bit the corporate aide . If we can do 
the individual, I think we are going somewhere. You 
ought to begin to have saaething tor me tomorrow, Roy. 

liR. BLOOGH: ill right. 

H.li.JR: Now these f ellows Smith and Lindow, these 
chartiata, you aee - they have been fuaaing around here 
for a couple of weeka . They ought to be able to show 
something by now. 

MR. SMITH: They are coming. They expect to have 
them done the end of this week. 

H.li.JR: They have got to move a l ittle faster . 

George, you aee what they are doing • 

• 
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1ffi. HAAS: I am putting on all the pressure I can. 

H.M. JR: I think after this meeting if 'fOU and Ro'f 
and Whi te would just get together- are 'fOU buav Harrv 
at ten or ten- fifteen? ., ., 

MR. WHITE : I am supposed to be here. That can be 
changed . (Laughter) 

H.U.JR: What are 'fOU doing here? Ob, well that is 
not important. (Laughter) I tell 'fOU what I wiil do with 
'fOU - what are 'fOU doing around eleven-thirt'f? 

L!R. lld!I'IE: I have called a meeting on that - frCI!l 
eleven- thirt1 to twelve would be all right. 

H.M. JR: Woul d it? 

MR. WHITE: Yes. 

II.M.JR: Will 'fOU swap? 

MR. WHITE: Yes, eleven-thirty to twelve would be 
"J!!ll right . 

H.W. JR: All right, let's swap. 

Now while we are doing the individual we have to do 
the corporate thing, too . And now that ~des has solved 
the problem of Commodit'l Credit - and in this room ­
particularl1 in this room, I wa6 ver1 much pl eased. 

I had lunch with the President Saturday. I sent word 
to him that I wanted to see him, and I had given a lot of 
thought - I just went to town - this is very much in the 
roCI!l, I told him that I bad lunch with ~arvin Jones and 
Hutson Friday, and here this veto message had gone up on 
t he Hill and Marvin Jones never even saw it. 

Marvin Jones thou~t the President was for the roll­
back, which I knew the-President waan ' t, and I was vary 
much pleased with Marvin Jones' attitude. He was good in 
' 32, and he is a great deal better now. He i s a very broad­
gauged fellow, and he agrees with me. (Laughter) 

... • 
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I mean, I had unpleasant things to tell the President . 
He received it extr~ely well and was nicer to me than he 
baa been in a long time. And I have just checked now with 
Marvin Jones. He called Marvin Jonee two hours after I 
left . But Marvin Jones - in just a short time he had been 
blocked off by ~rnes and Vinson and just couldn't get to 
the President. And I urged him to go direct . He knows -
he haa got enough money now to hol d thia thing, and just 
aa aoon aa legisl ation is passed - I mean, he is very much 
in favor of t~e Kades-Morgenthau plan Wberever necessary, 
of buying ent1re steers, take your lose at that point, and 
then l et them go down the line - the prooeeaora - on the 
control - on the licenses. If anybody goes in the black 
JDarket, you don't have to go into court. His license ia 
revoked at the time . Instead of doing it from the butcher 
back, do it right at the place where you buy the whole 
crop. 

If anybodY ia interested, Kadea gave the President 
via me - and then we gave it to Jones and Hutson - a 
memorandum - a t wo- page memorandum, which Hutson said was 
by far the best thing he had ever eeen1 much better than 
anything in his own ahoF, and O'ConnelL and five o~ his 
people liave been assist1ng Kadea. 

We are again on the level where I like to be, where 
we are giving atuff to the Preeident. I haven't been_able 
to do this in months - able to give him etuff and be JUS~ 
a little bit ahead of the crowd; and i t pute me back aga1n. 
I have the ideas but I have been in the unfortunate posi­
tion - I ban had nobody to carry them out. And it bas 
hurt Ill¥ position with the White House, becauee I haven' t 
been able to give the President etutf. 

With the help of the bora in the General Counsel ' s 
office, if you don' t mind my aaring ao, Joe, under leader­
ship ot Kades I have been able to get stuff the last two 
weeks which h~s enabled me to render a service to t he 
President - what I abays used to do and Y!het I haven ' t 
been able t o do . I have the ideas, but nobody to carry 
them out. 

205 
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I mean, I had unpleasant things to tell the President, 
He received it extremely well and was nicer to me than he 
has been in a long time. And I have just checked now with 
Uarvin Jones . He called Marvin JoneG t wo hours after I 
left . But Marvin Jones - in just a abort t ime he had been 
blocked off by Efrnes and Vinson and just couldn't ge t to 
the President. And I urged him to go direct. He knows -
he has got enough money now to hold this thing, and just 
as soon as legisl ation is passed - I mean, he is very much 
in favor of the Kades-~orgenthau plan wherever necessary, 
of buying entire steers, teke your lou at that point, and 
then l et them go down the l i ne - the proceaaora - on the 
control - on the l icenses. If anyoody goea i n the black 
market , you don't have to go i.nto court , His license is 
revoked at the time. Instead of doing it from the butcher 
back, do it right at the place where you buy the wbole 
crop. 

If anybody is interested, Kadas gave the President 
via me - and then we gave it to Jonee and Hutson - a 
memorandum - a t wo-page memorandum, which Hutson said was 
by far the best thing he had ever aeeni much better than 
anything in his own shop, and 0' Connel and five of his 
people have been assisting Kades . 

We are again on the level where I like to be, where 
we are giving stuff to the President . I haven't been able 
to do this in months - able to give him etuff and be just 
a little bit ahead of the crowd; and it puts me back aga~n . 
I have the ideas but I have been in the unfortunate posl ­
tion - I have had nobodl to carry th~ out. !nd it he~ 
hurt my position wi th the ~bite House, because I haven t 
been able to give the President stuff. 

With the help of the boya in the General Counsel ' s 
office if you don ' t mind my saying eo, Joe, under leader­
ship of Kades I have been abl e t o get atuff the last two 
weeke which h~s enabled me to render a aervice to the 
President - what I al .. ya used to do and what I haven't 
been able to do, I have the ideas, but nobody to carry 
them out. 

.. 

... -
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The President was pleased. I don't know whether 
~lr . llyrnes is pleased, but I don ' t give a damn. But 
anyway, Yr . Jones is, and I just had a very satisfactory 
talk and I think we had a H ttle something to do with it . 
As the President said, if they hadn ' t sustained his veto -
that was the last straw. He said that that was his last 
line of defense. he said, "I would have been cleaned up, 
finished on the inflation front." 

Now, what I have asked Kades to do - and 1 find that 
different people around - and I am going to try to get -
if you find out who this buaineamnan was in Brooklyn--

WR. O'CONNELL: I am just having hie nama checked. 
I think it is llurray . I thought lliaa Chauncey might know. 

H .~ . JR: We asked CIO to recommend a number of people, 
amongst them Wilson of General Electric and a man who had 
been in charge of the reorganization of the IRT or BRT of 
Brooklyn. Do you remember, Harry? 

205 
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MR. 'MIITE: I remember the man, and I can get his name. 
I remember him very definitely. 

H.M.JR: Would you taka that, Harry? 

ILR. V.lliTE: Yes. 

H.W.JR: I mean that assignment. 

MR. ~RITE: Yea, the man you once considered in tbe 
past - about a year ago. 

H.M. JR: I thought I would look him up again; he 
might be helpful. 

Anyway there are t wo phases here. Nelson was over 
here on one'- both phases. One, he wants the Treasury to 
get aggresai ve on gettin.g the power to dispose of surplus 
after the war and he says that we are just a bunch of 
eiseiea around here, we don't fight . 

d. ith bi.a .h a matter of l.IR. SULLIVAN: I lSagree w • 
fact, I nad a talk--
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H.M. JR: Well then--

MR. SULLIVAN: •• • before you talked with him. 

I! .M. JR: Well anyway, let's say that I am a sissy. 

~ffi. SULLIVAN : The fact of the matter is that there 
is now pending in the Congress a bill that baa passed the 
House which probably will not be taken up by the Senate 
until after the recess . That confers by statute upon us 
the power to dispose of surplus cCX~UDodi tie a just as n 
are now doing under executive order. 

I think tha t there are two things for us to do, to 
do a good job on that work and also do the necessary plan­
ning for the other; end if we do both those things well, 
it will have to cane to us . 

H.M. JR: Well , you may or may not know this , Nelson 
tells me that Forrestal has set up a oomplete organization 
in the Navy ready to go, to do this job. Did you know that? 

MR. SULLIVAN: I knew that they were planning on 
something of that kind. 

H.U. JR: The Army wa nts to do the same. He has a 
complete ore;anizetion . He says that his own people do, 
and the ~r1time Commission, end he doesn't went any of 
them; he wants it here. Now on that f ront I em not asking 
Kades to do anything, because, frankly, I em not awfully 
excited about it, see. 

MR. SULLIVAN: I think it is one of the most i.Jilportent 
jobs tnat is to be done. 

H.M.JR: Will you carry that? 

MR. SULLIVAN: Yes, .sir. 

H.M.JR: And will you talk wi th Donald Nelson about it? 

MR. SULLIVAN : I have al ready arranged i t. 
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H.W. JR: I em not terribly excited about it - about 
being the Government's junk man. That is what it anounta to. 
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MR. SULLIVAN : There ie more to it than that. 

H.M. JR: AH right. I am more than will ing to back 
you up if you will take the leadership, but fi ght . 

MR. SULLIVAN: If we could find a half a billion 
dollars' worth of things that are virtually surplus to the 
Army and Navy today that the oivilia.n econ~y needed and 
could shake them loose and get them dietri buted it would 
be doing just as much in your fight against infiation as 
selling an ext ra bali' a billion dollars' worth of bonds. 

H.U. JR: All right, will you accept that? 

YR. SULLIVAN: Then I think you would get excited, 

H.M. JR: I didn 't give you that? 

CAPT . KADES : No. 

H.M.JR: The one I am ~ivlng you, Chuck - he says he 
didn 't know anything about 1t , lLaugnter) That is why I 
selected him. He isn ' t prejudiced, The other one is we are 
going to start with Guy Vaughan's Curtiss Wri~t, ~ich I 
liaven' t bad time to look at, George, see . Ana we are going 
to begin to look at these - the f inancial setups of these 
companies. And tha t is why I want a businessman here who 
has no business connections, to advise us and take people 
like Curtiss Wrigh t - take people like soae sto!e c~pany 
that is making machine guns ana examine their !1nanc1al 
status - Wbat can we do to reassure these people who are 
beginning to get worried and beginning to take their mind 
off t he wa r production as to how they can convert back t o 
peacetime. Now, that is important on t ne tax front . 

Blou~h said he has made aane studies ; White bas made 
some atud1es I am sorry to say tha t I couldn 't read tham 
over the week end, but I would like you to furnish them to 
Chuck, Harry. 

YR. WHITE: I don't know if they were right OD that 
problem, but they are related, certainly. 

• • • 
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H.M.JR: I haven't read your a eo I don • t know, but 
what I want to do ia to take a half a dozen or a dozen 
typical companies and examine t heir fi.nancial status today 
and what do they have to do t o get themselves out of produ~­
ing war goode and back to peacetime a, 

Aa Donald Nelaon said - he frankly aaid he has got 
nobody in hie shop that i s doing it. He said he had Kanzler 
Henry Ford' a brot her- in- law, 111d he hu gone back to l ook ' 
after Edael Ford• a estate, ao he haa go t nobody. ,•. 

Kr. Baruch was onr here the other day for two hours 
with John Hancock . The7 a aid that it baa to be dme. No­
body ia doing it. They are interested. I am interested, 

I ftpoke . to the President about it and the President 
said that it ia all right for me to go ahead with it but 
to be careful because he said he had been approached, and 
he said he doesn't want to get the people' s minds off pro­
ducing for war. 

But the way I feel is, if we don't do something t hey 
wi ll get their minds off production because they wi l l be 
worrying about what is going to happen to them, but if they had 
a plan and knew that there was a plan - and again quoting 
Nelson, he aaid it wu criminal that this Government had 
not had a plao to convert industry to the war. He said n 
didn't get shot , but he said that if we don ' t have a plan to 
convert back to ~eacetimes, it ia inexcusable, because we 
have plenty of tuae • 

.lift. SULLIVAN: I think, Ur. Secretary 1 that everybody 
who i a working on that should be very hush-huab, because 
there ia a great deal of preaaure on Congreaa to a.llow al l 
kinde of t ax oredita for reconversion, and ii' they find out 
that we are disturbed about thia thing, they are certainly 
going to go to town. 

H.M.JR: Listen, if I can't work - nobody - I doubt 
whether 110at of the peo~le in thia room knew t.bat I waa doing 
a lot of work on Commodity Credit. Did you know? 

Regraded Unclassified



210 

- 9 -

IIR. SUU.IV.AN : Yes. 

H.M.JR: But I mean, it ian•t going to get out, and it 
is the aame way--

)IR. SULLIVAN: I merel7 mention that. 

H.M.JR: Kadea baa been loaned to me b7 the National 
!saociation of U&nufacturers. (Laughter) We will do thia 
t rt.l ng in a nr1 quiet wa7 and .let no bod¥ know about it but 

· the National .bsociation of lianufaeturers, (Laughter) 
... 

liR. SULLIV.lN : The reason I mentioned that ia if we bring 
in a lot of outside agencies--

H.lot.JR: Now, .listen; don't worr1 - don't ••orry. Just 
the faot that it ia a hot potato - nobody baa done it - thia 
ia the kind of thing t hat I used to do and I am go ing to 
begin to do now that I have got" some new fingers to m,y bend. 

lllt. WJIITE: There is a big organization which you uy 
lcnow about. It has given itself a lot of publici ty under 
~apicea of the Department of Commerce - a Mr. Hoffman is 
chairman - the7 have committees all over the country. The7 
have done a great deal of work. How good it ia, I haven't 
the slightest wa1 of knowing • . They conducted an awful lot 
of meetings. It ia a very large organisation tdloee primary 
purpose aild f'uncti on is--

H.W. JR: I don't--

IIR. WHITE: I went you to know about i t. 

H.M. JR: I don't say nothing is being dane; I say nobody 
aeema to be on top of it in the Government. 

MR. WHITE: That i s under Government auepicee. I don't 
know how good their work i1, or anything. 

H.W. JR: Ia Mr. Jones etill in the GovernmentZ (Laughter) 

• 
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MR. ~HITE1 Yea, but he ia not - he waa last night- ­
(Laughter} 

H.M.JR: Well, anYllay, anybody - Kadea has gotten so 
~ood he oan tell you how much an ounoe of corn will produce 
1n the way of pork and what the squeal weighs. (Laughter} 
I mean, be has gotten to be a real expert. 

~. WHITE: On pork. (Laughter} 

CAPT. KADES: Bourbon, too. (Laughter) 
• . -

H.K.JR: With the help of Haas' people , and the General 
Counsel people - I am giving him this job, ao if anybody has 
any ideas, talk to him, and be aeea me a couple of times 
a day. 

And the other thing that you people may or may not know -
if not , I wish Haaa would show it to you, from Tickton -
ia the tremendous gain of shipping whioh we have made the 
last couple of months. I don't know whether everybody is 
conaoious of it, but Tickton showed it to me. Another 
month at the same rate and we will make up the deficit in 
shipping 'IIIlich I think 11e have loat during the war. It is 
perfectly amazing, and the President is very, very elated 
over it. I mean, he says it has made all the difference in 
the world. We are gaining at the rate - all this is in the 
roo11 - ~~aybe everybody knows this, but I didn't - a aillion 
tons a •onth net gain. It is maklng a tre~endous difference , 
and Tiokton has a nice little chart. 

1m. 'IlliTE: There may be aosebody following it, possibly, 
this question of additional ahipping helping the inflation 
problem. There is a lot of foodstuffs and whatnot which 
hadn' t been important enough to get any priorities from 
Central and South America . .And I don't know to what extent 
this new shipping 11ill make available ships, or who is 
following it - I sup~oae aa.ebody is. But exclusively 
related to the quest1on of increasing the supply of food 
on the inflation basis, you might have George look into it 
to eee where there is any - whether full utilization of tbeae 
new ahipa is being used for that purpose. 
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H. H.JR: I was amazed. Next to the hospital in liew 
York there was a store - I went across there - and Mr. 
Smith was able to buy six bananas for a quarter, 

MR. SMITH: Six for a quarter. 

H.M. JR: Six perfectly good bananas for a quarter . 

l.!Jl. Vrr!ITE : The re haven' t been &1\Y bananas around 
here , IDUCh. 

H.J.!.JR: He bought them, incidentally, for his babf, and 
by the time he got home there was one banana left! (Laughter) 

lffi. SI.IITH: He didn ' t like ban&l\as, anrway. (Laughter) 

MH. SJ LLIV AN : Jeff Coolidge l ooking after the COllliiiOn 
people. 

H. M.JR: He went in that store- thirty-five cents 
for cantaloupe and fi ve cents for bananas. 

MR. SULLIVAN : That is the polior of United Fruit. 
They are afraid it they run the price of bananas up that 
people will get out of the habit of eating t hem. 

H.lot.JR: You couldn' t get thea before. 

lffi. &JLLIU lh On those that do come in ther are 
keeping the price do\'111 as a matter of co~~paey policy. 

H. N. JR: You could bur all the ban an&s you wanted -
I don't think you could a month ago. George, have a look at 
it. If there ia something there, we will pass it on to 
Marvin Jones . I don't know where this food 11. 

loiR. WliiTB: Bananas, coffee, sugar, and fruits fr~ 
Cuba, and so on. Now, it ~y be that that ia so~ebody a 
bailiwick, but I don ' t know. 

Wl. H.U.S: How about the Argent ine beef'? 

, .. -
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M1i. v.l!ITE: Beef, I think, is taken care of. It ia 
i1~portant enough .so t hat somebody 1a watching it. 
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H.M. JR: But coffee 1a in such good ahape now that they 
are talking about lifting the rationing entirely; t here ia 
also a chance of lifting t he rationing on sugar. So the thing 
is moving, Harry. 

MR. GASTON: 'e hope they won 't !ift the rat ion on auger. 
It they libera!ize, it ia going to malce a nry difficult en- .• . 
forcement problem in Alcoho! Tax - if they take it off 
entlrel.r. 

H. M. JR: inyway, I thlnk you will find it is moving, but 
maybe not , 

Norman? 

MR. TllOMPS)N : I have a vacation schedule made up t hat 
you 'wanted. 

H.M. JR: Ia mine on there? (Laughter) 

llR. THOliPs:>N : .t. big space at the bottom for you. 

H.W.JR: Incidentally, te!l Eddy Barte!t the President 
has evidant11 taken that list of people in the ihite House and 
has gotten ever,ybody on the carpet. He ia aeodlng it over to 
us - who han bought on 'llhat he calla the "Worgenthau p!an · , 
or have bought outside, and he has evidently gone to town on 
it. 

lffi. SJ LLIV .t.N: Hurray! 

Uk. BELL: Get thea on the - he didn't get thea on the 
pay-roll deduction? 

ll.M.JR: I don't kDow. 

(The Secretary held a te!epbone conver sation with 
Ju1tioe Frankfurter.) 

Regraded Unclassified



2.d 

- 13 -

H.M.JR: I am doing ailitary this week. 
ing with Forrestal today, Marshall tomorrow, 
King Thursday. 

I 8JII lunch­
and I hope 

MH. SULLIVAN: Are you aware of King' a position on trying 
to keep the pq-roll allotment out of the fleet? 

H.M.JR: That was taken care of, 

J.IR, SULLIVAN: I beg your pardon. 

H.M.JR: They told me about it. I told the President 
about it. I took a let ter written here to Knox which the 
President signed. I said, "King is opposed to this, " and 
the Pre sident went ahead and signed it. 

J.IR. SULLIVAN: I know, but since then he sent out a wire 
to the four. fleet coiiiiUillders which was very trickily worded. 

MR. BELLI I think the wire waa already in the mill -
the directive was already in the mill - before tbe letter 
was sign ed by the President. As a matter of fact, that is 
we rushed the letter in. Thia directive waa in the m.i ttr.! 

H.M.JR: If Eddy Bartelt can get something else-­

WR. BELL: Captain Eubank is keepiQ8 us pretty well 
advised. 

J.1R. SULLIVAN : 
a memorandum before 
him? 

10(. BELL: Yea. 

I think he ought to give the Secretar.y 
that luncheon , Dan. Did you talk with 

H.W.JR: This is all right except Morgenthau ia not on 
here , (Indicating vacation achedule ) (Laughter) 

• . -

MH. THOMPSON: I would like to raiae the question again on 
the monthlT reports White, Blough, Paul, and Haas prepared. 
Due t o the shortage of help, pressure of otber matters, they 
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have got pretty far behind on t.hem. I was wondering if you 
would be willing to let them discontinue t hem, or at l eaat 
discontinue those that they are behind on, and start 
currently. 

H.M.JR: I will be terribly honest - I don't read th~. 

Yk. THOWPSON: That is what I understood. You do have 
files--

H .~. J R: You could - you understood? 
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lffi. THO!iPOON: W.ss Chauncey keeps me informed. (Laughter ) 

MR. Wlii TI!: : You could make them an annual report. (Laughter 

Ill!. BELL: Then you won't be so far behind. (Laughter) 

!.Lt. SULLIVAN : Only one report behind. (Laughter) 

H.M. JR: ihy not make them a postwar report, then I 
can read them in the orchard. (Laughter) It is all right 
wi th me to discontinue . I don't read them, anyway. 

MR. TIIOWPOON: That J.-i lJ. be very helpfUl. I Jc:now 
Yr. Haas is only up to laet ~ptember. 

H.M.JR: Who ia? 

WR. THOKPSON: )lr. Haaa. 

H.M.JR: He ia only up t o last September? 

WR. HAAS: I was asking for at least a cancellati on 
so we could catch up. The shortage of help is terrific . 

H.M. JR: I want to say t hia - I have got ~omethin& 
to say on the shortage of help. DuBois - who 11 DuBois? 

WA. THOMPSON: There is a vacancy ae Chief Counsel of 

Foreign Funda. 
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H.Y.JR: Good man, is he? 

lffi. 0' OONNELL: Very good man. 

H.l4. JR: Do you think eo, Bell? Do you know him? 

W&. BELL: Slightly. 

l! .lt.JR: Do you (Yihite) know hill? 
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Wt. 'liiiiTE: Joe DuBois - I think he ia nry good. ··-
~at are you doing wi th him? 

lLR. 0' CONNELL: !laking him Chief Counsel of Forei!Zll 
Funds. o 

YR. THOloiPOON: Kr. Paul haa been anxi ous to do that for 
quite some time. 

(Lett er dated June ~4, 1943, addressed to Mr. Josiah E. 
DuBois, Jr., signed by the Secretary.) 

H.J.I. JR: He is a good man - Pehle. (Letter dated June 
~. 1943, addressed to 14r . John w. l'ehle, signed by the 
Secretary . ) 

Now, while we are on that, as long as we are increasiug 
them !e~s move them out of the ~ashington Building, too , and 
put War Bonde in the r.e . 

KR. THOliPOON: I have been studying that tor the .Laet 
two months and it ia just a question ot where can you put 
them. There ia.n' t any apace in the city. 

H.M.JR: They have no sex appeal anyway, right now, so 
t here are three buildings anyway - why shouldn't they go !O 
New York~ There is .Lots of unemployment - lots of help 1n 
New York . 

J.li. WHITE: They don ' t need help; they a re contracting • 

.lllt. THO!iPs:>N: Yea, they are cont racting, giving up the 
District Building - moat of it. 
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MR. WliiTE: There a re cert&in puts of Foreign Funds 
that are oonatantly in touch with both the legal division 
here and our division, and meet almost every day. Now, that 
doesn ' t go very far do\'ill the line, but it certainly gets at 
least half a dozeu of the men. 

J.IR. THOl!Ps:JN: I think we hne made a division. They 
have fi fty percent of their personnel in New York, and I • 
think what they have left here ia essential to be in Washi~~g- • • 
ton. ll'e went into that very thoroughly. 

H.M.JR: NY.l must be contracting ; 0'1/I ia contracting. 

MR. BELL: How about the Bituminous Coal Building up 
here on--

MR. T!IOL!PS<Jl : 1 have men out now going around t rying 
to find apace . 

I! .M.JR: I wuld like very much to have War Bonds to­
ge ther in one building and have them close by to me. 

J.IR. THOMPSON : '!hat is what 1 have been thinking and 
.trying to 110rk out. I will be 110rk.illg on it. 

H. W. JR: Don't take too long, Norman. 

WR. THOlo!PSQi : I knew that would be your idea. I think 
it is a very good arrangement. 

H.M.JR: If the girls remind me , 1 will make Norman' s 
life llliaerable for a couple of days. (Laughter) I think 
it is a good plan that you t hought of. (Laughter) 

MR. THOMPSON: I probably wasn ' t the original thinker 
on it. 

Wit . SJLLIVAN: If he did, he was sorry. (Laughter) 
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liR. THOW'SON: Two months ago I took it up with 
Reynolds of the Public Buildings Administration and 
asked him to find a building for us for Pehle. 

H.M. JR: Find a building for Pehle, but I would 
like War Bonds aorQss the street. 

!JR. THOI.IPSON: There would be enough space to take 
care of the whole War Finance Division. It would be 
ideal. 

H. J.I. JR: Talk to Gemble. I think you might be 
able to get him to afl'ee to it. He will be a little 
hesitant. (Laughter) 

!JR. THOl.!PSOll: He will keep firecrackers right on 
~ heels. (Laughter) 

H.}l, JR: All right, Norman? 

!JR. THOMPSON: Fine. 

H.L!. JR: Mr . Bell, did you read George Wanders 
today? 

!JR. BELL: Yes. It wasn't bad. 

We received nineteen billion five hundred forty­
four million in subscriptions, of which one billion 
three huDdred fort.Y-seven million one hundred thousand 
was allotted in full. 

So that leaves about seven percent allotment. 
Seven percent allotment will give us two billion six 
hundred twenty-one million, and with adjustments tba t 
will go olose to two billion seven. 

H.ll. JR: How llllCh with the adjustment? 

liR. BELL: It may go enough to be two billion seven. 

H.M. JR: And what will the percentage be? 

2Hl 

• . -
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MR. BELL: Seven percent . 

H.li. JR: I told Bur gess - did he call you yester ­
day? 

MR. BELL: J.bou t wha t ? 

H.M.JR: About this. 

l!R. BELL: He called me but he didn • t call me 
about this. He called me about the other matter. 

H.~.JR: I told him to call you about this. 

!JR. BELL: J.bout the allotment? 

H.ll. JR: Yes. 

l!R. BELL : Yes, he did. 

H.W. JR: What was his advice? 

KR. BELL: Against it . 

H.W. JR: Against what? 

IIR. BELL: Against cutting do1111 the one hundred 
thousand. 

H.W. JR: He was? 

UR. BELL: Yes . 

H.K. JR: Now, where do I sign? 

KR. BELL: Just initial it. 

(Press release regarding the basis tor allotment 
initialed by the Secretary.) 

H.W.JR: You are going alfa:y tomorrow night, or 
tonight? 
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liR. BELL: Tonight. 

H. lo!. JR: Be back l.!onde.(r? 

L!R. BELL: Yes. 

ll.l.!. JR: Bo;ys, e.n;ything you want let me know. 
(Laughter) 

l!R. BELL: I didn't know I bad ao much influence. 

H.l.!.JR: Just let me know. (Laughter) 

l.!R. BELL: I don' t know 1lhe. t you can do, but it is 
all right. (Laughter) 

l.!R. &JLLIVAN: Same results, less tuss. (Laughter) 

ll.lo!. JR: Be f'ine to be Acting Secretary of' the 
Treasury. (Laughter) 

too. 

I will be Acting Secretary of the Treasury. 

l!R. BELL: All right. 'lb.e.t is a lot of fun, 

B.W. JR: He is the i.lllport&Dt fellow around here. 
(Laughter ) 

l!R. BELL: 'Ibis is the acceptance of this gift to 
the Ubrary of Congress. 

(Letter dated June 26, 1943, signed by ~. 
Archibald JIAcLeish, approving acceptance of donation, 
initialed b;y the Secretary. Telegram to Federal Re­
serve Bank Presidents showing basis for allotment signed 
by the Secretary.) 

MR. BELL: The. t ia all. 

H.W.JR: Harr;y the White? 

220 

• . -

Regraded Unclassified



- 20 -

IIR. WHITE: The Gnen bill passed last night in 
its present form. 

H. M. JR: Good. When do you and I go to school? 
At least, when am I going to school? 

l.!R. WHITE: There are two things. One is the 
silver. Joe just told me he made the arrangements for 
ten- thirty t0111orrow morning. I don't think you need 
much time for that - about ten minutes for that. 

H. IL. JR: Can I put you down tor nine- thirty 
tomorrow morning? 

l.!R. 'MHITE: Nine- thirty to ten, that 'Ifill be enough 
time f or that. 

H. IL. JR: Would you rather say nine o' clock? Does 
your car get in by nine? 

UR. WHITE: I get in br nine , but I think nine­
thirty would give you enougb time. (laughter) 

H.IL.JR: In order to give me enough time we will 
make it nine-thirty. (laup.hter) And 1oe will be there 
and a~ other silver experts he has got. You haven't 
Han~ and Harman? (Laughter) 

IIR. WHITE: Indirectly I thought we might ask 
aomebodf from Lend-Lease to be up there , in any case. 

H. ll. JR: Why indirectly? 

IIR. WHITE: The Director - why not call him - why 
don ' t you call him and ask him i f he wants to come up? 

H. M, JR: Stettinius? 

IIR. WHITE: Yes, and it is on India. 

You saw Halifax. He was supposed to have had a 
OOIIIIlWlication fr0111 his Government, which Phillips was 
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' 
going to deliver. We haven't heard. Did he give it 
to you? 

H.Y. JR: No. Do you people want to hear a good 
joke on me ? I want ed t o do something for H.alifa.x•s 
son who has no legs, so I asked him for supper hera at 
the Treasury, where we have the lift. '!bey are coming 
tonight. 

I said, "Now, anything th& t they want to &ee, I 
would be glad to have that picture. • 

So the social secretary up there said, "The 
Ambassador is just crazy to see ' Ulsaion to ~scow•". 
And Ulas Chauncey said, "Well, the Secretary will be 
crazy if he sees it", but with the net result I got 
to see it again tonight and I can't eay I have seen 
it before. (Laughter) 

But I don't think they ever asked the boy. Do 
you? 

MISS CHAUNCEY: I am not so sure that the{ did 
because the Ambassador ' s first preference was Mission 
to loCos cow. • 

H.ll. JR: I was going to give them a picture -
Ulsaion to Coney Island. (Laughter) So that is wilT 
we are haTing it twice. 

Now, he didn • t raise the question. 

KR. WHITE: Well--

H. M. JR: Well, I can wait . 

KR. WJII TE: 'lie have to do some thing· 

H.ll. JR: We will wait. 

KR. WHITE: Do you want to wait? 
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H.K.JR: I don ' t want to do it at supper. 

KR. WHITE: No, but the other agencies are pressing 
us, and it is our responsibili ty to get an answer. 

H. I&.JR: For 'llhat, Harry? 

).!R, WHITE: For t be letter we aent to Phillips with 
respect to the two hundred million dollars on Lend-Lease 
in Reverse, which t he1 were going to comment on. 

B.K.JR: When 100 are in here - 1a it eleven- thir ty? 

J.IR. WHITE: Yes. 

H.K.JR: You remind me , and I will call up Balilax 
at that time. I will call him up then, Harry. 

L!R. WHITE: ill right. '!here are a number of other 
things. Some of them I will take up then, but there is 
one matter I would like to raise. 

This is largely Dan's and the Legel--

B.W. JR: I will be here tomorrow. Dan is leaving 
tonight. (Laugbter) 

liR. WRITE: Well, still, that is pa1 !or the American 
soldier s. You re-ber, we juat got a cable fr0111 Iran 
sqing the1 are agreeable to have us buy gold on our 
account, which •ana that we will be getting reals a 
lot cheaper than what we are pqing the soldiers for--

MR. BELL: You mean selling gold? 

liR. WHITE: Selling gold but buyi ng the reala at 
a nry low prioe. Now, the law requires soldiers to 
be pald in dollars. I think it haa been interpreted, 
either in the Treaauey or in the War Department, that 
the1 Gan gin tham the equivalent in local curreney. 
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Now, 1llba t that equivalent 1a in local currenc;r 
raises, it seema to me, an important legal que stion. 
It seems to me that the Armf men could eue somebo~ tor 
getting currenc;r at a ver;r different rate from either 
what we bU1--

I!, J.I, JR: l!A;r I mke a suggestion? 

MR. WHITE: Yes. 

B. loi.JR: !bpposing ;rou pa;r the man fitt;r bucks in 
0. S. currenc;r and the captain, so to speak, kind of 
holda on to the coin and sa;rs, •New, lock, Bill, here 
is fitt;r bloke, but if ;rou want local currency for it 
I will gin ;rou so much. • And we suppl;r him with these 
cheap r eals. Now, the fellow has it, and the finance 
officer of the compan;r - ever;r compan;r has a finance 
officer - we euppl;r him with t he reala. Then he can 
give it to the men, and the men get the benefit of it. 

(The Seoretar;r held a t elephone conversation with 
llr. Stettinius.) 

B.M.JR: He will be here a.t quarter of ten. 

llR. WBITB: I think the Treaaur;r has eome re­
aponaibllicy in this. I don't know, but I think, Dan, 
that ;rou might have the lawyers go into the whole 
buaineee because I thlnlc we are fettlng a little bit 
vul nerable. We ar e pe,ying in Ch ns at a fin-cent 
rate. 

B.M. JR: Well, Barr;r, ;rou raised tb8 point. Whose 
reeponsibil it,r is this, Jlr , Bell? 

MR. BELL: I guess it is up to us to bu;r the local 
ourrenc;r. We have been going on the official rate of 
exchange. I think this is going to 1111ddle the whole 
thing up because I doubt if the;r will continue the polic;r 
of selling gold right straight through. The;r are going 
to have to do so11111thlng with it before we get through 
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besides selling gold. It ia juet an experiment, that 
is all it ia. 

H. IL.JR: What is the matter - 111ppoeing we get a 
lot of ohe&p reals, can' t you turn them over to the 
finance officer of the troops and give them the benefit 
of it? 

MR. WHITE: Then you have to do it - you have to 
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give them dollars ever;ywhere . They will go out in the , .. _ 
black market , and they can always get a better rate than 
the Govel'IUIIent oan give theJL 

H.I&.JR: With gold? 

IIR. WHITE: Or dollars, either one . They probably 
can get a bet ter price for the dollars. They can get a 
better price for dollar bills than we are giving them 
in the offi cial rates of exchanges. It differs in every 
country and differs from month to month. 

H. Lt. JR: Do you want to take 1 t on with General 
carter? 

MR. BELL: Yes, sir . 

H. ){.JR: Will you? 

UR. BELL: Yes, sir. 

H. IL. JR: Is that what you want, Harry? 

MR. WHITE: Yes, although I think also that s~e7 
bodf ought to indicate whe ther there is a responsib1l1ty 
there. 

H.M. JR: Bell calls i.n the l awyers - when he has 

to . (Laughter) 

!JR. 0' CONNELL: We have been in on all your dis­
cussions involving China, and this is a vari ation of the 
same problem. 
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H.W. JR: When he has to he calls in the lawyers. 
(Laughter) 

MR. WHITE: On Martin.ique, Feh called in response 
to--

H.V .. JR: ••• DIY ·tallc with Hull. 

llR. WHITE: He told me very confidentially they 
were sending a Naval man there to make inqu.iry. I hadn' t 
looked at DIY morning paper. It was plastered all over 
the morning paper. 

H.Y. JR: Horner or--

YR. WDITE: Hoover. He said-­

H.~.JR: I bad the "Ho.• (Laughter) 

J.IR. WHITE: He said when t heir man was ready to go 
in - the State Department man - then the;r would get in 
touch with ua. 

H.K. JR: IC,y mggestion - I talked with the President 
about it. He was very lllUch in teres--. He said be would 
tallc to Cordell, too. . &It DIY suggestion 1a I would get 
in with the Hav;r on this thing, and I woulc! trot along 
with the Nav;r on it. 

IIR. WHITE: Well, you want to take it up with the 
Hal7? 

H.K. JR: No. Is it being now - is it with Feia 
now? 

IIR. WHITE: It was left with Feia . 

H.M. JR: Jll r ight . O.K. 

IIR. WHITE: He also wants a memorandum from us 
as to what we want done with respect to the gold as 
soon as they get in there. 
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H.M. JR: I think you will find the President haa 
put & little heat on it. This, gentlsnen, is Mr. Laval's 
money. He is supposed to be residing in Martinique, 
and the State Department ie just falling all over itself 
to help us. 

liR. i'IHITE: That is all. The J.rrq has asked us 
for a eeriee of studies on these occupied countries. 

H.M. JR: Chuck, you all right? You are cOIIIing out 
from under the corn? (Laughter} 

C.u>T. UDES: Yes, lolr . Secretary. 

H.W.JR: You are going to aee these three econOIIIic 
staffs of mine , aren ' t you, when you leave here? 

CAPT. KADES: Yes, air. 

H. l.!. JR: You can meet in the hall if you want to . 
(lAughter) 

Where ia your office now? 

CAPT. KADES: ! t the corner of Fifteenth and 
Penna;rlvania. (Laughter) 

B.M. JR: Whose is that? 

CJPT. lADES: It is the diagonal corner from here 
on the third floor. 

H.W.JR: On the third floor ? Well, listen, wb¥ 
not give him what's-his-name ' s office? 

JIR. THOWPSON: Ted Gamble' a? 

H.l.!. JR: Yea, Let him have that suite thoro. 
He wouldn' t have to--

JIR. 'l'BOWPSON: Odegard is still there. 
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H.)l. JR: Well, let him hue halt of it. Odegard 
will be out momentarily. lbf ien' t Odegard out now? 

MR. GlMBLE: Pending t his rearrangement of apace-­

H. K. JR: Don't wait so long. 

MR. G.WSU:: We don ' t have the space in the other 
building. 

. yes. 

H. K.JR: I thought he was out. 

liR. THCIU'SOfl: No. 

lm. G.lllBLE: We just didn ' t haTe the space. 

H. M. JR: Well , ia there an empty room there? 

lo!R. GAMBLE: There is an empty room there now, 

H. W. JR: That you had? 

liR. GUiBLE: Yes , sir, that ia empty. 

liR. BELL: There were two rooms there. Peter 
occupied one, and Ted the other. 

H. K.JR: What • s-his-name downstairs - Buffington 
had a suite of four rooms. 

liR. GAliBLE: I meant we didn' t have room to move 
him out of the building. 

H. !l. JR: fh1 not put him down there with Louis? 

liR. GAMBLE: We will do that . 

liR. THC&!PSON: Plency of space there. 

liR. BELL: Ther e is space on the third floor down 
at the other aide. 
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H. ll. JR: Let him go down with Louis, a.nd then you 
will move Louis and him over. How is that? 

MR. THOMPSON: Louis has moved over, as a m tter of 
fact, hasn't he? 

l!R. G.UIBLE: Yes, Louis has. 
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H. W. JR: And let Kades have tha two rooms there 
because he will need people to help him, see, right ~·. 
opposite Yr. Gaston. 

C.lPT. UDES: All right, sir. I am perfectly 
content where I am. I don't need two rooms. 

;you. 
H. K.JR: I wa.nt ;you where I ca.n walk down a.nd see 

Odegard will be perfectly happy down there. 

KR. G.UIBLE: He won ' t be unhappy about it. 

H. K. JR: But if he was in there with his stenographer 
thay would get all in a jam in there. He ought to -
nobodf rugh t to be arouna where Ita des is wor!Cing because 
it is too confidential, a.nywa;y. What? 

JIR. THOMPSON: We will do it right away. 

B. K. JR: Roy? 

KR. BI..OOGH: I sort of summarized this consumer 
rationing business in Great Britain, it you want to see 
the reaul ts. 

B. K. JR: I wiil get ar ound to it. You are on~ 
mind, number one. 

JIR. WHITE: 'ilhat is this meeting on expenditure 
rationing? Are you taking that up again, or is the 
Depar tment of Commerce taking that up again? 
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l!R. BLOOGH: There ia a young 111&11 over in the 
Department of Commerce who, with the backing of 
Uordecal Ezekiel, has asked us t o give him an hour to 
explain some new wrinkles that he has. We are not 
pushing i t. He is pushing it. 

H. I.!. JR: We got a wr inkle within a wrinkle. 
(Laugllter ) 

l!R, WHITE: I was curious to hear about it. On 
thi s tax on individual incomes--

H.l!.JR: We are going to take care of the gap. 
'1/e have a proposal to take care of the lib ole gap. We 
are going from A to zed, the whole business. 

White will find the time t o see you {Blougll) . 
(Laughter) 

J.m. WHITE: I will make BUre of t hat. (Laughter) 

H.M.JR: Joe? 

l!R. O'CONNELL: No, I don ' t have anything this 
morning. 

H.W. JR: George? 

WR. B.US: I have nothing thi a morning. 

H,)(,JR: Ted? 

liR. GJJIBLE: I have those ada that you asked . 
about last night. (War Bond advertisements appear1ng 
in the Times Heral4 handed to the Secretary •) 

H. )(,JR: an, Bf gawd, don't- I got an adver tising 
manager. Fix them up. 

liR. GAllBLE: They will be f ithxed up. t I 
0 
ju~e ·w~;ed 

you t o see them. Also, here is e repor n • 
Produotion Board. 
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(Circular Letter of War Production Board dated 
October 23, 1942, addressed to L&bor-W&n&gement War 
Production Drive Committees; memorandum to Joint 
Labor-MAnagement War Production Drive Committees dated 
October 17, 1942, signed by Donald Y. Nelson; and 
letter to Mr. Nelson dated October 10, 1942, signed 
by the Secretarr, handed to the Secretary by Mr. Gamble.) 

H.loi.JR: Look at the ny Chiang Kai-shek sends me 
something: Don' t give me stuff lilce that. (Laughter) 

lilt. G.lSTON: Do you want it in ebon,y or jade? 
(Laughter) 

IIR. CWIBLE: 'fe will fix it up. I have sent !ar 
finished proofs !or you to take to the White House. 

H.M. JR: Give me something nice . 

MR. GAMBLE: I wanted you to see these . 

H.M.JR: Give me something nice . 

MR. GAKBLE: That is all I have . 

H.ll.JR: The Washington Herald prints Yr. 
Roosevelt's picture with a statement that aomebo~ 
pa7a !or. It is the onl7 time he gets into the 
Washington Herald. Show it to l!arrf. He is a great 
doubter . (La\lldl.ter) '!'he right kind o! paper - show 
it to l!arrr. Re will like it. 

L!R. mTE: Is that in the Washington Herald? 

l&R. G.llLBLE: Times Herald. 

KR. WElTE: Its readers wouldn't know who he was 
unl.e as they said. (Laughter) 

H.J.I.JR: Fred? 

2 ... 1 ... . 
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llR. SlU 'Ill : Nothing. 

~t . SULLIVAN: You recall I told you there was 
pending a letter that needed your approval on the 
pri oe of rubber. 

H.M. JR: I don't remember, but that doesn ' t make 
any difference. (Laughter) 

~. SULLIVAN: I objected to it . I have been all 
through it with Joe and Tom Lynch. Lynch used to be 
wi t h Jeffers and was in on t his f r om the beginning. 

I am convinced I am wrong, and I am approving a 
le tter today. 

H.M. JR: Price on what ? I don't know even what 
you are talking about. 

MR. SUU.IV AN: They were selling - the Rubber 
Reserve Company was selling rubber for twenty-two and 
a halt cents, and as the old stockpile diminished the 
price they were paying for rubber went up. '!he South 
American rubber is very expensive, and they decided an 
over-all of forty cents woatd be about right. The 
Array &!ld Navy ani!. WPB had agreed t o tha t . Then Leon 
Henderson objected. The rubber was going into articles 
that were not being taken by the Ar1111 and liavy but sold--

B. Ioi. JR: It is too complicated. 

llR. SULLIVAli: It is too complicated to give it 
to you, but the;r have been through i t and eold me the 
book on it, and I am going to approve it today. 

Also, I spoke to you on the attitude of the Army 
ending special amortization of the twenty percent. 
They nave recommended thr ee different 1mys of doing 
it. One is terminating it by legislation, which~ 
think is the best way. With your permission, I w1ll 
talk with Knox when he gets back. 
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H.M. JR: You have already talked to me about 
tba t. 

ldR. SULLIVAN: Yes, I did . 

H. IJ.JR: Won ' t that come into postwar plant con­
version? 

lffi . SULLIVAN: A little bit. 

H.M.JR: You had better let Chuck know about it. 
I want to tie up all these ends around the Treasury -
anything that has to do with a plant or business. 

ldR. SULLIVA!I: That is all. 

H. U. JR: Yr. Gaston, the great traveller. (Laughter) 

MR. GASTON : Yes. Ted didn' t mention our t ravel 
plans , but perhaps you know about them. We are planning 
to leave tonight , t o be gone a week. 

H.M. JR: I saw Ted last night . I think it is fine . 

MR. GASTON: We J::.o.ve bad a 1i ttle controversy with 
Commodity Credit. I don't know whether it came up in 
your meetings with them, but it isn't tremendously 
important. It is the question of their imports - the 
war materials purchased abroad - !ree-o!-duty materials -
which they intend far distribution in the retail trade 
in the United States. It is not yet settled. 

ldR. BELL: Did the Comptroller General get in ~n that? 

MR. GASTON: He is in on it whether he is entitled 
to be in on it or not . There is no question about his 
position. He is agai nst it. 

H.M.JR: All r i ght . 
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HMJr: 

Opera to r: 

HMJr: 

Ooera tor: 

HMJr: 
• 

Ooeretor: 

HMJr: 

Edward 
Stet t1niue: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

!!MJr: 

S: 

HMJr: 

S: 

Hello. 

July 6, 19113, 
10:011 •••• 

Mr . Stettiniue ie out or hi e office t or Just a 
r ev minutes. 

Well , the minu te he gets beck, l et me talk to hi m. 

All right. 

10:12 '·"'· 

Hello . 

Mr. Stettlnius. Go ahead. 

Hello . 

Henry . 

Yee. 

How' s your wife? 

She ' s getting along slowl y, Ed. 

Well, you know Henry Cabe ie one or my most devoted 
friends. 

234 .... 

•• • 

Yes, I know, he said that you were Ilia first patient •... 

Well, nov . .. . 

.... when he came to New York. 

It's greet comtort that ehe's - that you've got 
Henry. He's a great fellow. 

or course, the troubl e wasn ' t from r .. ult or hie 
operation. It was other t roublee ••.. 

Yeah . 

• . . . which ce<ne in e t terwarde. 

Well, is she making - ia she making ae t1efactory 
pr ogreee nowt 
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!!!!Jr: 

s: 
H>!Jr: 

s: 

!!!!Jr: 

s: 
HMJr: 

S: 

HMJr: 

S: 

H>!Jr: 

S: 

RMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

8: 

HMJr: 

- 2 -

Uh - Just about - Juet about. 

Well, I've been •.•• 

It's seven weeks now. 

Uh huh. That's awful. I've been thinking about 
you, fellow. 

Thank you. Ed - uh - I've asked t or an oppor tunity 
to appear before the Great Silver Committee at 10:30 
tom.orrow on a1lver to India. (Pause) Hello. 

India? 

Yeah. 

Yeah. 

India wants some silver very badly. 

I know. 

Would you like to go up with me? 

I can. I went before, you know, and got them the 
three ID1llion ounoee ! or U.K. 

I know. 

I! you ' d like me to go, I'd be deli ghted. I doubt 
it it would add muoh. 

Yea, it would. 1 111 t ell you what I wae going to do. 
I was going to go to aehool here a little bit before 
hand, wi th Harry White- see? 

Yeah. 

And i! you'd care to drop over here at a quarter or 
tan , we - at leaat, you can liaten to me go to aohool 
anyway. · 

Tomor row aorning at a quarter or ten. 

Yeah, and I ' ll poet myeelt- then we oan go up 
together. 

All right, Henry. That's a date. 

Ho w will that be? 
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S: 

HMJr: 

S: 

S: 

:D!Jr: 

S: 

HMJr: 

S: 

-

- 3 -

That's tine. I'll be in your ottioe a t a quarter 
o t ten. 

Thank you, very muoh. 

And I'll go wi th you and you- you'll make the 
s t atement •..• 

I 'll make the statement and you oan a1mply back me 
up 1! you Will. 

I ' 11 Ju at back you up a nd suppor t what you say. 

It you will. 

Okay , Henr y . 

Thank you very much. 

Thank you, s1r. 

• 
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Operator: 

HMJr: 

Nelson 
Rooke­
reller I 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HHJr: 

R: 

HMJr: 

R: 

Here he ie. 

Hello, Nelson. 

How are you, Mr. Secretary? 

Fi ne. Thank you. 

July 6, 19~} 
12:22 p.m. 

Say, I thlnk I've got aome good neve t or you. 

I oan stand it. 

You remember that magadne you epoke to •• about? 

Yeah. 

I think it' e 1'1n1shed. 

Wonderful . 

I haven't got an otr1oial oon!irmat1on in writing 
but there was a telephone oall - I had a long talk 
with a fellow who went down there . ... 

Uh hub. 

••.• three weeks ago •••. 

Uh huh • 
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.... ub-I gave hlm the whole background and he said 
he thought he cou1d do the Job. 'lie got a telephone 
call •••. 

Wonderrul. 

••.. vhloh, or course, came through their censor and 
our a . . •• 

Yeah • 

•... in vh1oh the ind1oationa were that the Job had 
been done and 1 t vaa oke. I'll get oontirma t i on on 
that as soon as he gets back .•.. 

Yeah. 

••.• 1n detail • ••• 
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R: 

l!MJr: 

R: 

HMJr: 

R: 

HHJr: 

R: 

l!l!Jr: 

R: 

HMJrt 

R: 

HMJr: 

R: 

HliJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 
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Good. 

But I believe - I have enough confidence in hlm 
and wha t he saye to be pretty sure that the thing •.•. 

Yeah. 

.••. 1s finished and we won ' t have to worry about 
that. 

You haven't got another one or those eleotrlc 
broughams stored away somewhere have you, in your 
stables up there? 

Electric what? 

Brougham - didn't you eee the picture or your 
parents 1n an electric • .. . 

Oh, yea- yes- yea- I know what you're talking •... 

You don't even know what an electric brougham is. 

Oh, I'd f orgo tten about it. 

You don't know what an electric brougham is .... 

No, tha t is. ~ • • 

• - .... you 1·re too young . ... 

••.• i s- 1a out or my a.rea. 

I say, :you 1 re so young you don 1 t know vha t an 
electric brougham ia. Well, that's what the:y vere 
driYlng around in- in can you don 't know. 

Yeah. I've got it nov. Say, isn't that a wonderfUl 
one though. 

Marveloua. 

I thought that was a pretty cute picture. 

I thought it vas l ovel:y. 

Welll they - nobod;y can - no o .P.A. ottlcial can 
get em in that. 

( Laughe) Okay, Rock. 
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HMJr: 

R: 

!!MJr: 

R: 

Kl!Jr: 

R: 

HMJr: 

R: 

!!MJr: 
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Rov have you beent 

I've been all right. 

Good. 

Thank you. 

Listen, it there ie anything that - any more things 
or anglee that come up like thie •..• 

There will be, don 't worry. 
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Okay, a nd I'll let you have the detailed confirmation • 
when I get it in wri ting. ' • 

Tbanlt you. 

Okay. 

'Bye. 

• 
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Robert 

July 6, 1943 
}:57 p.m. 

Dough ton: All right. 

I!MJr: Hello, Bob. 

D: That you, Henry. 

I!MJr: It'a me, in person. 

D: How' a that? 

HMJr: Tbat'e me talking. 

D: 

I!MJr: 

D: 

I!MJr: 

D: 

Hl!Jr: 

D: 

Hl!Jr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

Yea, air. 

Now •... 

You recall the last t ime we talked over the 'phone, 
•• tar aa I remember, I told you ae soon as we could 
aeoertain about a receaa program, tha t I'd call you 
again about taxes. 

That's right. 

'o'lell, looks like we're going to r ecess this week 
and on the beals or that I called our committee 
together - full membership - this morning to d1a­
ouea the time that we'd begin consideration or 
the tax bill eo tar sa the committee was concerned. 

Yeah. 

8o ve aet September the l!th •... 

Good • 

•••. to come beck here and I'd like to do th1a , 
Henry •••• 

Yeah • 

••.. 1! you think well or it ••.• 

Yeah. 

b r I leave - ia Paul still going to ott1c1ate • • . • e ore 
tor you? 

O!t1c1ate vben? 
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D: 

HMJr: 

D: 

HMJr: 

D: 

RMJr: 

D: 

RMJr: 

D: 

RMJr: 

D: 

HMJr: 

D: 

RMJr: 

D: 

RMJr: 

D: 

HMJr: 

D: 

RMJr: 
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Vall, kind of - Wben you're not here,be looking 
after tax matt ere t or the Treaeuryt 

Tbat'a right, but I'm •••. 

The aaae capacity be'a been int 

That'• right. 

Aa bead or your atatr t bat atu41ea and worka on 1t .•.. 

There 1 e no obange. 

Bow'e tbat. 

There'e no change. 

Well, i t i t 1 e agreeable vltb you - I ba•enit said a 
word to anybodl about it • .•. 

Yea. 

Ir it would be agreeable vi th you - you thought well 
or it, .•• 

Yeah • 

•• . • I'd like tor- uh - to haYe a meeting vltb Paul 
and bm before I leave •... 

Good. 

•••• a nd eee bow they are getting along and to What 
extent tbey are working together and aee bov JIUCb 

I can get thea to pueb up tbeir vorlt and then 1! -
vhen they- anything they don't get together on, it 
they baYe eome independent thought• or aeparate 
tbougbte , vby let thea baYe t hou readl when ve come 
baolt. 

I tbinlt that would be tine. 

That' • what I thought. Well , I'll try to get 1n 
tou&b with them then aometime tomorrow ...• 

Good . 

•• .• and if it'e all r1gbt nov , I'll call Paul--you 
tell bim about i t .. .. 

Yeah, be •••• 

• 
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••.• and tlnd out what aulta Stamand then I'll call _ 
I'll aet a date - could- could Paul come moat any 
t i me' Is he beret 

Well, I'm not sure, but let me call hlm and get word 
to hlm to get in touch wl th you .... 

You didn't- yeah, tell him t o get in touch with me 
aa aeon aa he can. 

Wh en do you want to aee him? Tomorrow? 

Tomorrow - or not later t han the next day. 

I 111 get l n touch w1 th him. 

Tomorrow would be better. 

R1ghto. 

I wanted to say thia - t hat the epirit ot the 
meeting t his morning •..• 

Yeah. 

...• we realized we had t o work out a tax bill ••.. 

Yeah. 

.... and the Republicans manifes t ed a very tine 

llood • 

•••• and a cooperative ap1r1 t a nd they didn' t want to 
play politic e .... 

llood. 

They are willing to go along and work and I told t hem 
that we 'd had two or three li t tle preliminary meetinga 
- Just a tew ot ua - Juet t o decide on datee, etc. -
that I had suggested • we d.id not diecuae amounts nor 
methode. 

llood, 

That aeemed to please them. 

Well, I'm glad to hear that. 
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:teeh, i t looked all right now toaay on the aurtaoe. 

nne. 

All right. 

Thank you. 

:tou ask Paul t o call me , Will you' 

I ' ll g~t in touch wi th him r ight away. 

And then another thing about thie •... 

:teah. 

• •.. now when we come back here the 8th- I've Just 
been talking to the Speak~r a na he thinks that the 
Congress won 't have anything much to do ...• 

:teah. 

•... t or t wo or three weeke .... 

:teah . 

.• •. probably Just meet and adjourn r or thr ee days 
at a time, you know. 

:teah. 

D: That being the esse, you aee our comml ttee can work 
r ight &long a nd do thr ee times ae much work as we 
could it the House vaa buay and we baa to answer 
roll calla. 

ID!Jr: Well , that sounds very encouraging. 

D: How's that! 

HMJr: That eounds very enoouragi ng. 

D: Well, all right, Henry, 1t l ooke all right. 

HMJr: :teah. 

D: Well, good bye. 

Kl!Jr : Thank you. 
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co: Dr. Wl\1 te 

~'Jr: 

Lord 

l'or!lenthsu. 

July 6, 1943 
4.:02 p . 'O . 

HPlif~x: Hello . Halifax here. 

W.!Jr: 

H: 

Hl'Jr: 

1!: 

m:Jr: 

H: 

in'Jr: 

H: 

f!l'Jr: 

1! : 

IJ.'Jr: 

? : 

!n!Jr: 

H: 

ln!Jr: 

H: 

m:Jr: 

H: 

I ' ve done pretty well for you . I got that silver bill 
through. 

~/ell done. 

\/ell done . 

(Lsu~rha) I don't knott how r:ruoh credit I'" entitled 
to , but anyway, I'~ ~inR to take it ~11 . 

•.•• anyway, that 's ver y ~od. 

And then I asked for a chance to e~near before the 
Silver Co~ittee at 10:30 tomo rrow to t ell them what 
we wanted to do f or silver tor In~ia , and I ' m goin; 
un tomorrow mo rning. 

llh - huh . 

And I' m taking Ed Stettin1ue with me . 

That ' s reol good. 

So we 're- ue•re oovio'i ri .. ht alonP' on that front. 

\/ell done . Th~tnk you very nuoh. 

Now - your man, Phillips, before he ler~ told Rarry 
\lh1 t e that you had a me::~orandum i n connection - rroo 
your governoent - that t his re~uest ot ours that we 
would like to have your government t urniah us with 
t 200 million worth of goods tor our aroy in England. 

Yea. 

Hello? 

Yeo . In r aw materials, vou mean? 

Pa1on' 

In raw materials' 
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R1gh t. 

Yea. 

And, I Just - I- I don 't want to talk business 
tonight , and - any more than you do - and I Just 
wondered it Phillipa was correct that you had such 
a memorandum and - the other departments are pushing 
ua on this thing - and I wondered possibly, 1! there 
waa auoh a memorandum i n exiatenoe, when we could 
talk about it. 

Wall, I don't know oui te What he meant by a memorandu~. 
He and I a nd Ooie had a good deal or talk about it .. .. 

Yea. 

•..• and I think he talked with White and he talked 
with - With Stettiniua. 

Yea. 

And I rather think Opie talked with Dean Acheson. 

Yea. 

And the up- shot or all that talking .•.. 

Yea . 

•.•• wae that just before he went, I had a long- long 
talk with Phillips a bout it ••.• 

Yee • 

.•.• a nd '• dlscuaeed the- and I think aent the 
telegram to London - an~ we dleousaed the lines that 
he ehould - that - do the beat to handle the case on -
aa aoon a a he got to London. 

Oh! 

And, there had been some telegram !rom London to say 
the t - either Winant or Averill Harriman was going to ( 
talk to the Cbanoellor again about lt also !rom that 
end, and I gathered !rom - I auppoee trom Stett1niua or 
aaoond hand through Phill i ps, that i t they got - you -
your peopl e got an answer by the time they - they 
wanted it i n August - that that would be all right. 

No. 

• 

• 
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And , aooordin~l~ it waa l eft that Phillips should 
ar~e it - t alk abou t i t ae soon PB he could get 
bnok, pnd I 've hePr d no more. I oAn very well - i t 
you >~ant nte t o - I oan ver y >rell eend a telegram 
to hurry them up. 

11ould you mi nd , pnd sayl nf" t hn t I have been incu1r1ng 
t>nd I - I don 1 t >~ant to ~ln1 t until Phillips ~re te beck. 

Ah - not unti l he ~ts bnok here. 

Ye& . 

!lu t he 1e back in England no~t . 

Yea , oh - I - yes - I thou~ht ~ou mernt thet I would 
~ave to wait until he po t back •••• 

Oh - no - no - no . He 1 e back there now •• •• 

I nPe . 

••.• and I shrll be exoect1n~ t o hepr f rom hint any 
time r nd I cn n very >~P ll - I orn ver)l'.tell sene. the 
tele~am to t hem to ask them to hurry un wi t h it . 

liould you? 

Yre. 

I' ~ - I ' d ennr eoiate i t, beonuoe we lry consi derable 
PtrPBII on 1 t here. 

Yeo. •·y thoueht bed been - nnd I Mi~t well have been 
wronv - that what you all want ed 1t tor wes to oake a 
CB6e when you - when - in eom~ meesave or some - some 
dooument t ha t you hPd to ore,are tor Au~et . 

\I ell, 1t • e a 11 ttl e bit - thr t may be t rue , but 1 t' a 
e l i t t lP bit more t hen thnt . It ' D f r ankly a cues t1on 
or your bal ances •••• 

Yea. 

it ' s f airly hi gh •..• 

I know • 

•..• end t hi s would be one w~~ to work them ott. I mean, 
I bel \eve - you knov I - I 1 m nlways very frank •• • • 

. .. • 
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Yes . 

and • •.• 

Well , I .... 

eo it - if you could ~>nd then - then ~then you 
h~ve t he answer ~aybe you end I could sit down and 
t nl k ~>bout it, 

CcrtP1nly. Certainly. Well , I'll - I'Ll send 
Kin~sley Wood " teleQTBM a t once , t o tell hin that 
you've sooken tone .... 

Yes. 

and t hat you wou~d like to know where ve were 
on it as soon PE 9oesible . 

l1i t hin e few (!pya . 

YeAh . I 11111 , eert~>inly, I ' ll l"'e t it r ilrht off a t 
onoe . 

Thank you. 

Well , we meet this eveni ng . 

R1P'ht . 

Ho>: ia :vour •·1fe? 

I' :1 Fl ad t o report t hl' t she ' s c11lti n~r a lou progress . 

9ut in the righ t way. 

I n the ri~ht way. 

Oh, well , that ' s ell ri P'ht . 

In the r ight way. 

Good. Good. 

Tha.nk you . 

All ri~ht . Good- bye. 
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Hello, Marvin? 

Yeah. 

Henry talking. 

Yea, sir. 

Julr 6, 1911 }. 
11:16 p.m. 

248 ..... 

Marvin, have you go t s ome administra tive f ellow 
over there that - I could send over and ju st - I'd 
l i ke h i m to know what we went through the o t her day 
try i ng to get a price set t or Hudson River Co- op -
I mean that we went up - I've b~en all through thl a 
thi ng now myself, you see - and seen how many 
agencies have got to set a price .... 

Uh huh. 

.• .• on currants and berries •. .. 

Yeah . 

•... end it's Just damned nonsense. 

Well , ot course, that t hing ought to be straightened 
ou t where they could have quick action and ••.. 

Yeah . Now( have you got some talloW over there - he 
talked to Talking a side: Who'd you talk tot ) Dodd. 
Ie he - Dodd- have you go t a man over ther e .... 

Yeah, I ' ve got Ed Dodd- he's the AAA Administra tor. 

Ie he under you? 

Yeah. 

Well, could this man - Norman Tle t jens- ot mine 
talk wl t h hlm? 

'Lee, but I - I r ather think he'd better go down 
to the berry man . •.. 

No, it's all been se ttled •... 

It's all been • . .. 

• •.. it's all fixed- it's all set tled, but what I ­
I am again wor rying abou t your pr oblem. 

Yea h . 
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Why should there be t our tellove t rying to settle 
a price on ber riea like - when the crop is already 
halt overt 

That ' a true - well, O.P.A. has a part in that. 

Yeah. He went all through this thing. He spent 
two days on it •... 

O.P.A .... 

249 

••.. He went from O.P.A. to Agriculture- to O.P.A.­
and I don't know whether you want to hear about it 
but I told the President about it and its ae good 
a case - because i te eo ludiorou • - uh - could 
etrengthen your hand- that'e what I'm thinking or. 

Thia Dodd - it's another Dodd in the food and 
vegetable bra nch, you're talking about .... 

Oh. 

Well , yes , I .... 

No , what I - I 'm thinking about - here ' s a good 
case that I went through pereonally .. . . 

Uh huh. 

.... and lt'e Just damned noneenee and nobody can 
operate llke that ... . 

Yell, I .... 

.... Nov wha t can I do wi th all th1e- i t' it's .... 

Vall, I don't know. I rather thlnk I'd like t or 
Grover Hill or Por ter to talk to him. 

Have who? 

Grover Hlll or Porter - Grover Rill i o the Assistant 
Secretary of Agricul ture- Grover Hil l - or Paul 
Porter ie one or my asaletante here ••.. 

Vall. ... 

.... but I'd think he'd want to get this man Dodd 
from down there who hae been handling it . 

• 
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Well, the t hlng ie all settled. What I want i a t or 
blm to talk to .. •• 

I know, but I' d like to have hia - hle slant on it, 
too, while your man is talking ••.. 

Well •..• 

••.• ao let me - uh- (Talking aside: Can you talk to 
this tellov- he's talking about this .•.. ) 

Ub - uh . ... 

I'd like to have him talk to Grover Rill ••.. 

Grover Hlll. 

.... Aeslstant Seeretar,y ot Agrloul ture .... 

Grover Hlll. 

When could he come over to us - when Grover sends 
t or him? 

Any time - his name is •..• 

Let me - let me give lt t o Grover and give him ,your 
boy ' s name, now. 

250 

Norman - his name i s Norman TietJena - T-i- e-t- J-e-n-a. 

T-i - .•.• 

e- t- .... 

T-i-e-t .... 

.... J-e-n-a. 

.. .. J-e-n- a. 

Yea - J-e-n-e. 

Now, what's hie branch number. 

He's in_ well, he's in the General Counsel's ottice­
the Treasury. 

General Counsel- Just .. . • 

'n1e •••• 

.. ----
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•..• General Counsel' a offioe. 

Yeah. The point is, we got through it- see? - it'a 
settled - tlnished •... 

Yes, I understand, a nd you Just want the story - a nd 
you t old the story to the Pr eeident ... • 

I've told i t to the Presid~nt .•.. 

...• and he thought it took too long, huh? 

Well, he thought it was cr azy- just the way I .... 

(Laughs) I'm eure i t 18. 

...• end the ooi nt ia- here's a chance - ~here I 
might be a llttl e service to you- you think ... . 

Oh , blase you r heart - I 'm going to - I'm going to 
have this boy come over and I ' m going have Por t er 
and Grover both talk to him and see if they can't 
iron out some or th1 e. 

An d uae this ae an example, 'cause somebody around 
thi s town ough t to be able to eat the prices wi thout 
having to talk with Tom, Dick and Harry and then 
Tom, Dick and Harry all over again. 

Uh huh. That ' s r ight. 
to be able to get quick 
is as important ae just 

You ought to be - you ought 
action. Lord, tha t sometimes 
action. 

And with the resul t that the people- t ry to ~let 
the people down a l i ttle bit 1n the f ield. 

All right. Well , you just- I'll take this- Norman 
Tietjena - and he can call the Gen~ral Counsel off ice 
over there •... 

Yeah. 

• • .• Counsel's office and get hlm. 

Right. 

Now, I'll do lt and thank you. 

Am I bothering you too much? (Aalde: He'e gone.) 
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f'"•A.f'oj KUH O 'OLtCit 

_C.IOINf 

The Honorable Henry fiorgont!1nu, J r., 
Secretary or tho Treasury, 
llaahington, D. C, 

ltY dear llr . S.cNtary 1 

THC ~ .. U DIE:H TI A L IN8URAN C C COM IItAN Y 

OP AMC!Iti C A 

Juno 29, 1943 

Tho United statea Treasury War Finance Coa:cllittoo or 
Now Jereey, of which I am Chairman, has laid its plans and has every 

expectation or making the ooming War Bond co.mpaign a groat success in thh 

State, particular~ ae wo are orgoni.zing to make it pouiblo for almoat 
ovory citi&on in this state to contribute to tho war effort by tho purchase 

of war banda and stompo. Bt.oad on poat oxpor1onco, we believe that their 

patriotic r•aponse will be epcntarut:oue and generous . However, we have been 
disturbed lAte~ by tho dioouaoion concerning compulsory aaving . Continued 
diacuaoion at this time 1a bound t o react untavorsbly on tho voluntary pw-­

ohase or war bonde in both tho September o.nd, if tho diecusaion continues, 

in tho Docombor campaign a e .woll. 

Wo should think that both tho Adainistration and Congress would 

wont to ~. results of those two cupoigns on a voluntary boei.s boforo 

oaking any decision whatever in reference to compulsory oaving. A promaturo 

diacusaion of this subject would unqusationab~ DOterially iapoir tho auocoss 

of thoao two drives, 

Tho ·¥oluntory purchase of war banda has been a very i 10portant factor 

in reducing tho danger or inflAtion and I would rogrot ll"4tly if anything 

should be don• to diacourago thia very iaportant activiti7 1 eapocially at thh 

ti.Do when probably nothing could be dono in reference to ooapulsory au ina 
until tho end or the year. To tho extent that the diacuaaion discourages tho 

voluntary purchase of war banda , it ia contributing toward inflation and I 

hope somothin& can be done t o atop thia diacuasion at t hi• time, if it 1e at 

ell possible . 

All voluntarT eavinsa where tho procooda are ultiaately invuted in 
Governcent banda are very powerful anti-tnrlotionary force a, ouch a a tho pe¥-

1114Dt of dobto, ino.luding 110rtp;;ea, and lito insurance prollillliiB, and nothinc 

should bo done to disoouraso ouch aavinga, and these very important factors 

should be very careful~ conaidered in any cCIIlpulsory saving plan. Tho dia­
cussion at thia time of compulsoey savings unquestionably would serioua)¥ 

&!toot voluntary aavings. Patriotic incentives of voluntary effort ahould bo 

Aa.l.ntainod, it at ell ponible. 

•• I
. 
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In short, I urge that the premature discussion of compulsory 
aavings , whatever its virtues, should not be permitted t o bal:lpor the 
groat flow of voluntary anti-inflationary investments . 

S1ncere],y yours, 

~~ 

• 
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_, ........ . 

llr. Frederick Slllitb, 
Auiatent. Secretary of tbe Treallllr)', 
W&ahington, D. C. 

l(y doar llr. Bioi t!u 

June 29 , 191,3 

I appreciate very auch indeed the suggested 

draft you dictated over the phone .and I have token this draft 

ond put it in my own words and I am enclosing my letter to 

the Secretary, which I thought you would like to have rather 

tban to send it to him directly. 

Sincerely yours, 

~~ 

... 
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TREASURY DEPARTMENT 

PftOCUMMINT DIVIaiOH 

WASHINGTON 

July 6, 1943 

IJJ:lt,ORANDIJ} TO THE SECRETARY: 

There is submitted herewith the operating 

rerort of lend-lease purchases for the week ended 

July 3, 1943. 

The policy of aFplying existint stocks to new 

requirements is being developed in close coopera­

tion with r epresent atives of the Lend-Lease organi­

zation . 

lf.E~ 
r of Procureo:ent 

(J7161) 

, 
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LEND-LEASK 
TREASURY DEP.lRTIIENT, PROCUREllmT DI VISI <ll 

ST.lTID£NT OF ALLOCATIONS. OBLIGATIONS (PURCHASES) AND 
DELIVERIES TO FOREIGN GOVEBN11ENTS AT ll . S. PalTS 

AS OF JUNK 30, 1943 
( ln Millions of Dollars) 

Administrative lli.acellaneoua & 
'Total U. K. Russia China EXJ!80888 Uncli a tri buted 

Allocations f31:l58.5 $1926.8 $1557.0 $103.4 $10.2 
3262. 1) (1625.8) (1256.9) (103.4) (6. 8) 

Purchase Authoriza- ~2801.8 $1526.0 $1129 .1 t 40.3 • 
tiona (Requisitions) (2769:9) (1509.4) (1115.4) 40.4) 

Requisitions Cleared f2721.0 $1474.8 $1103.6 ~40.0 
for Purchase 2675. 7) (1458.2) (1080.8) (40.1) 

Obligations $2626.3 $1450. 8 $1048.8 f40 .0 $6.4 
(Purchases) (2590.6) (1438.0) (1032.8) 40.1) (6.8) 

Deliveries to Foreign $1148.9 $806.0 $311.7 $18.6 
Governments at U. s. (1138.8) (803.2) (304.5) (18.6) 
Porta• 

*Deliveries to foreign governments at U. S. Porta do not include the 
tonnage that is either in storage, "in-transit" storage, or in the 
port area for which actual receipts have not been received from the 
foreign governments. 

f861.1 
269.2) 

$105.9) 
(104.7) 

~102 .6 
(101.6) 

$80.3 
(78.9) 

$12 .6 
(12. 5) 

Jfote : Figures in parentheses are those shown on report of June 28, 1943. 
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- . ·- . 
EXPLANATION OF DIFFERENCE. 

The reduction in the China columna 

is a result of transfers of material in 

storage to the War Depar tment . 
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MJ aoar Kr· Soorotar,r1 

I writo to aoknowlo4go roooipt of Jour lottor 
of Julr & aaTiaing •• of tho propoao4 oroation ot 
a Spool&! C.-ittoo on Sh1ppinc to r.•pore atualta 
ana to aaTiae the Depart-tnt or St& e 1D reepect 
to propoeala or poaitiono whlah the OoTern.ent 
ahoula .... or take oonoernlnc international arrange­
•enta relating to ahipplng ana allloa probl ... lD 
tho poat•'ftl' worla. You auggtat tho 4talrab1litJ 
ot haTing tho t roaaurJ Depart-tnt roproaented on such 
oomalttoo ana aak that it I oonour I aoaignate a 
Mabor tr011 thla Depart-tnt. 

I oonour in Jour auggoation ana I 4oaignoto 
Kr. Herbert I. Oaaton, !taittant SooretarJ or tho 
troaaurJ, to roprotont the TreaaurJ Dopartaent aa a 
... bor of tho Spooial Coaalttee on Shipping. 

SlnoonlT Joura, 

(*J ')M. M I a 
loorot&rJ or the treaalli'J• 

!Ill loaore'bll Cor4oll Bull 
loeret&I'J of It&t• 
Waahlactoa, D.~. 

I 

fl..; 1f -t. .:/.V. 1 :A) - - .. .; ' 7 
Pile to Mr. 'lbomoeon. 
Photo o f incoming and 
c?oY ln Diary. 
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TREASURY DEPARTMENT 

INT£111 Onr!CE COMMUNICATION 

To Secretary l~orgenthau 

'"
0

" Frances J.:ccathran 

DATK 

July 6, 1943 

COI<TROVERSIAL I S3UES BJ::FORE CC.fr.RBSS 

266 

. Thr~P maJor apnropriat ion bi lls. a ~econd Deficiency 
;:;.!1 anc a new CCC extens10n and subsidy :ueasure still stand 

•• en Contress and a summer recess. ~lthough all other 
.iferences on the liar Agencies Bill and the Labor- Federal ... 

~ cJrity Bill were r econciled, both ~easures are still tied up • • 
. .. c.:>nfererace by House refusal to accept the Senate ' s ):c ... ellar 

.. t! .. erots requiring Presidential appoint:I.ent and :>enP.te confir­
.:..tion of all employees of agencies included i n the two :r.easuree . 

• J.1iht. ,Sl,, 500 or more a year . Agreement , however, was in sight 
~n tne Interior Department Appropriation Bill. deadlocked for 
.a:rs by o;;eroate demands for funds for western irrigation and 
acl.Jmation pr oJeCts . The Second Deficiency Bill a l so took the 
",~ot lieht YAt!terday as a highl y controversial issue when it 
E".e rgrd from the Senate, with the crop insurance program . prE­
vtcnsly surrendered to House demands on the Ae-riculture bi 11 , 
< ,.o with some '11355 rn i 11 ions approved instead of the $36 -n illicm 
roted by the House . Heanwhile the subsidy controversy drew 

.. te~r a sett l ement today as the ~enate drafted a limited subsidy 
r~~r~ authorizing 700 mill i on dol lars for both c:c and RfC 
o .it .• e:nts . 

As the House passec t~e Green Silver Bi ll authorizing 
.:.le of Treasury silver f or war pur ooses yesterday, the ;;a,ys 
.~.d :.eans Co::~;;.i ttee also approvec. Repre-S~l" ·,..tive Geller's 
.~asure repealing the Silver Purchase Act of 1931, - and another 
fitht on the silver issue appeared in the off ing . 

c 
• 
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.,.,,. or maw !!'!limP 

*MDTCAW .. ,. ' CBJIHIJe 

llt.D»t l'&lJ' a, lMI 

..... 1108 

PlMao 1oo a4'f1.oo4 \laat W oi'Mtloa of a rollalllo 

••cuUft Y- -•lac tbe propooo4 roft,... l.oa 6-x.o­

ecro-' roooi- taToraltl o 41ocuoo1oa. rho poooioo 

li111Q' of a rlftno l.oD6-X..aoo ecrooao11t wl.tlo uo loao 

oo far aot booa .. at1ono4 -, oitloor Dr. IQnc, wboa I 

!taft froqv.Oilt~ oOOil, or -, UiJ' otbor Obi nooo offiolal. 

A!CIISOI 
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OFFICE 
~ECAFUPY OF TA••SOI!Y 

1M to BE Rf.-TRI..:SIJllill •
3 .AI. 7 ,1M II 36 

•t AWitl W AA9!i'flj;O.___!l_ 

»RltJSK va;x SRI' 
l/.·S. SECRET 

QPl'EL NO. 612 
InJ'•mation rGeeived "!' to 7 a.m. 6th July, 194). 

H(li£ i ATE~. Early 5th, 2 eneey Doat.royere proeeeding rJest 

tr<• D\lllKlRK ""reattacked by 3 ~.T.B's and later onca1od by Coastal Batteries. 

Ho torpedo hito claiJood . 

pDID!I!:tAUBAN. One ot H. t... Suboarinea Nnk a 2 ,000 ten 

ship in Gl.'Lt OF GEIIOA . 

2 . 14ILUARX 

~· On 5th, Germans atteekod in OREL-KURSK and also 

BmtCOROD areas uith ltl.rge rorces of tanka ond infantry strongly aup_.~ortcd 

by dr . Except tor a.light. penetration at socto placoo all attacks re) elled 

with heevy loasoe . 

) , .UR OPfNSiotrs 

1!J:SI!].~ FRO!:T . 5th. Fighter& da .. lod 6 loeor:>Otives i n 

!lorthern FIWIC£ and a BOO ton Coester orr Dll!CH c .. st. 

Sth/6th . A!.r<:raft deepotobadl 1WJI1lRl - 4, COLCG!il. - 4, 

Soa-111n1nc - )4, (2 llioaing), Lean eta - 18, lntrudera - ) , 

!fiEDrrElllW!fAN, 2nd/)rd , 'o ellinctons dropped 72 toM on • 

OLBI.\ (SARDINIA) and 31 tons on TRAPANI (SICILY) 

Jrd, 349 Bomber and 353 F1shtor SorUos uinly agoinot air-

tiolda in SICILY and SARDINIA. 

Jrd/4th. ilelllnctoll8 dropped 12) tent on TRAPAII! and also 

bombed Sat-plene base at LID.o. DI RCW ond dropped Leanots on RCU:. 

4th. 121 heavy and medium boetbt-r• att.aeked airtields in 

SIC11Y. Coabet caaualt.1ea in ell above operations: t~ - )4, 8 , 10; 

Allied - lS, o, SS. 
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