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-t.ing in Secreta.,. llorpn tbau' a Ottioe 
oNly 7, 1943, 9•30 .t..lt. 

Presents S.cret&17 llorsan~, W.aars. O•Comall 
and 11hite of the 'l'NaellJY 

W.esra. Stettiniua and S.U of Land-tea .. 

'!he Secretary hac! aakecl Jlr, Stett.Uaiwo to join bill at the Traaaury 
before &<>inS t o the meeting o! the Scata SUnr CCIIIllittea ao that tbq 
oould so over the matter prior to the co.dttae meetins. The Secretary 
bee! prenoua)¥ OOIIIIlUllica tee! to llr. lltattiniua that be boped that 
llr. Stettini ..- would appear with bill before the S.oata SUnr eo-ittaa. 
J.!r, Stattini..- bad agreecl to c.-. 

'!'be Green Bill waa explained and d.1acueeecl. llr. Stattiniua eub
llittecl .... fi&uree to the Secreta.,. of the cleaand.a for au .... r llhicb 
were be/ore the Lond-Loaae autboritiea. llr. Stattiniua apraaHC! the 
rlaw that it lli&bt be preferable !or bia not to 1nd.1cata to the Ccallittaa 
that he bad clatinita)¥ decided t.o appro.,. the Leoci-Laaaa arranscanta 
ot the 100 1111Uon ounces of eUvar to Inclia. lie thougllt that bT not 
Bivins a definite ansnr the Silver Coaoittae would be kept fl'<llll letting 
any leelca out about the proposal . He tboueM it ""uld be moat unfor
tunate if en;y public1t;y were giYen on the cleciaion partic•.llar)¥ should 
the decision be againat tbe lend-leasing of the aUver. It was agreed 
that it ""uld be h18hJ,;y desirable to illpreea the 0.-J.ttae with the 
neoeasit)l for kHPin8 the request and tho diacuaaion confidential. '!he 
Secretary 1 howe ... r, objected to &n;y a:q>r888iOD Of doubt 88 to the 
approTal of llr. Stattiniua at tbe •eating. lie aaid that unless 
llr. Stattiniua apprOTecl of tbe tranaacticn for the Land-Loaae C.-it tee 
that be (the Secreta.,.) waa not aoi.ng to appear before tbe Coaoitt.M 
to ursa acceptance of the proposal. He tbousbt that that wea a Nttar 
to be settled before aoin8 to the maetina. 

llr. Stattiniua &aiel that 1! the Secreta.,. of tho T'rauur;y re...
Jtended that the 100 111llion ounces of aUnr be lancl-leaaocl be thougllt 
that the Land-Leu• A<kln1atrat1on would approve of the tran.aaction. 
He ea1d that the Lend-1.6aae people ware raad;y to ae~d the aUnr pro
Yidecl tba TraaeuJY rec-endocl aucb action. lie aaid be felt that the 
question of the ..-a t.o llhicb Ind.1a would put the aUnr and the urgency 
with which aha needed it 1IU a matter for Treasury daciaiOI'l, and that 
the Lend-Laue A&tiniatration waa read;y to accept the Traaaury's view 
on the matter. 

Regraded Unclassified



OFFICE OF LEND-LEASE ADMJNISTRA TION 
FIVE-FIFTEEN 22d STREET NW. 

WASH!NCTON, D. C. 

E. R. Stcttiniw.. Jr. 
Admini1hator 

Jul,y 7, 194> 

Delll' Henry, 

As &Greod in t:t¥ converfla.tion with you this 2i0M'Ji!'!G 1 

I attach hereto a list of r aw satorialc showing o~ 
or ectt.Atad pub!ic purchases within tho British Dopire , 
exclwl.ini; Can&da , fro<> Jul,y l , 1943 throU&h Juno 30, 1944. 
You will note that the infor:>atlon 1e obown b)' dODinions 
and colonies , end by dollar: , and &leo by co::.:odities . 

You will recall having aoked ce aleo to mention that 
11. would be helpful if you wou!d toll Lord Halifax that you 
Ylore personnlly int erest ed tn having tho Br itich come through 
with their eoti mnt ec of r eciprocal aid Juot as ooon as possi
ble. . 

The Lend-Lease A~inistrotion will toke no action what
coovet· in lend-leasing or silver to Indio until vre hoar fro111 
you . After you have hnd ;-our final convcr cotion, woul.c! you 
be sood eno~ouh to drop "'" a note co that u mn;y Wee the 
catter up with the Indian r epr eeontativec at t ha •FFropri~te 
til:>e7 

I enJoyed our visit this aorniJli, and hope that ltts . 
llorgonthau will continue to l:l&lce atea<17 prQir coa . 

With boat wishes , 

Tho Honor~ble Henr;y J , ~orgentbau 
Secretary or the Treasury 
Treaaur;y De~~rt~ont 
Woobir~ton, D. C. 

,. -
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JuM 26, 1943 

~t=n:y ot I! taa t.d Public Purchaaa Procraa 
Vocal Iaa.r .Ttll:t 1 , 19Q - J!!J!a )Q, 19!,4 

Countn Value 1A p,ooo• • 

AuotralU 2),700 

B&-• 11.0 

BriUob !!at Atl-1ca 17,000 

Br1Uib OoaiDI ),SQO 

Bri Uob 1111 t Ahica 1.4,000 

Ce71on 26,)00 

C:ypruo I 200 

· India 87, )00 

Jaaaica 80 

Wew Zealand 1,800 

Up ria ),200 

Rhodelia ),100 

U!Uon ot South Africa 9 , )00 

Unit.<! lil>cdoo 1,SOO 

TOTAL 191,720 

(Source& Anal7ai1 • lleporta D1Tilion - Contract Report Section - 8:&'11) 

3 

Regraded Unclassified



- 2 -
4 

U~lor Co~ities Included ynder ~bl1o ~rc~•~• 
Fiscol Year - 1943-1944 

Prograa 

Total Value in Velue of J!ajor Iteu 
Country t l.000 1 s Coacnodit:t in tl.OOO• a 

Au5t.roliu f, 23 , 700 Lead $ 3, 500 
Livermeol 600 
Qunrtz Crystalo 2, 400 
Tallow 1 , 100 
Tantalito 120 
Zinc 15,900 

British EAst Africo 17,000 Goat•kiM 800 
llahogaey 2 , 200 •• Pyretbrua 2 ,100 • 
Sisal 11,900 

British Oceano 3 , 500 Co pre 3, 500 

9rit1sh ~est Africa 11., 600 Cbroce 3, 100 
Cocoa 11, 500 

Ceylon 26, 300 Coconut Oil 3,300 
Copra 2 , 700 
To a 20, 000 

India 87, 300 Bur lop 22, 000 
Cashew Nut Shell Oil 1 , 600 
Ferro Utlngnnoco 1,100 
Ccmtsltins 8,600 
Jute, uManuftetured 11., 100 
Yancanece Ora & Concentrate 1 , 200 
llice. au typaa 8, 000 
Shel.l&c (unf. ) 9,000 
Tea 20, 000 

J....,.ice 80 Goatrkins 80 

New Zealand 1 ,800 Livermeel 700 
Tnllow 1 ,100 

Rhodeoia 3 ,100 Asbeotoo 3, 050 
Tantnlwn 50 

Unlon of South Africa 9, 300 Asbestos 900 
Chrome 3,800 
COl"UI\dW> 600 
Gontokins 900 
llancaneee 2, ?00 
Venndium 600 

United ICir.ctdoa 1 , 500 Coel Tar Acids 1,500 
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IIHt.ing ot S.cretaey lloractbeu 
with Senate su ... r c-itt.e 

ollllT 7, 194), 101)0 .t.. ll . 

'!be Senate su ... r c.-itt.. Mt in reapon~~e to a request by 
S.cretaey llorcant.bau. llr. llorpntbeu in!omed the C<.littae t.bat 
be and llr. Stattin111a would like to appear before tb• and infol'll 
t.bea ot ao .. requaata for the lend-le&ain& ot au ... r reoe1Ted fiooll 
a Dllllbar ot countries and adYiae with tb• with reapact to a 
apac1al requaet by tbe Ind1.en Oo ... mMnt. 

s-tor E!.Mr Thoeu pree1ded. Senatore lloCarran, Jobnaon, 
0o1me7, Robertaoc, lll111 k1n and Scn>&haa were praaant, and llr. lh1te 
or tbe SU'Oer c-itt.e, S.crat&J7 llorgant.bau, llr. o•ecmneu and 
llr. H. D. lh1te of tbe Treaawy and lleeara. Stett.1n1ua, Howard and 
Ball of lADd-Leaae . 

The S.crat&J7 described to the c...1ttae the raqueata which the 
Treasury and lAnd-lAue ldo1 n1a tration bad reoe1 Ted tro. llni ted 
Kinldo•, Aunral1a, Netbarlands and the Indian OoTemallllt tor allnr 
to be lend-leuac! tor coinqe purpoaes. The S.crataey read to tb. 
tbe attached liat of amounts which each ot the govemanta requeetad. 

The S.cretaey also infomed the c-ittaa o! the fact that the 
peaaaga ot the Oraan Bill bad made ... a1labla about a billion and a 
belt additional ounoes of eUver. The Treaeul')' would need at 111011t 
for ita 01111 ooinage purpoeae, about 300 IIUUon ounces durin& the 
next couple o! ;years, but he was cooeervati~ aatillating the a110unt 
to be aat aaide tor mch purpooea at SOO .UUcn ounoea. That lett 
roughly ona bUlioc ounoee of free au ... r which oould be diepooed ot 
in the domestic aarl<et or tor lend-le&aing purpoeea. Since tbe 
d.-.etic D&l'lcet WOuld DOt l.ikel;y &beorb aore than a t ... hundred all
lion ounc .. du.rin& the next c<01ple ot :reara in addit1cn to the nnl;y
ained .SC.etic aUver and the a...U..hle iaportad allvor, that lett 
auhatmt1al UIOUIIte that could ba lend-leuacl. S.creta17 llorpntbeu 
apoke of the need of these countriu tor additional. coinage cauead 
partl;y by the increued bueineea activiqo and riaing pricu in thou 
coantriu, and partl;y by the preaanoe o! Allerican troopa in tboae 
&l"e&&. 

The eenatora uked a muobar ot !actual quae tiona with respect 
to tba uae of aUvar in India which ,.ra ..,.,..,.d by H. D. White. 
Senator lloCarren wu not voey i'avorahle to the idea of lend-leaein& 
aUvar evan tor co1nqe purpoaae, particularl;y to India. Secretal')' 
llorgentbau pointed cut that tbe 4 alllicn ounoea to India wae 
!ol10111na t.ba pattern which had alraad;r been approved b;y tbs 
c-itt.e aevaral aontba eaJ!ier ..m.n thq bad apprcm of' the idea 
ot land-leaeina ) IIUUcn ouncea ot aUvar to the United KingdoiD • 
.t.ll of the aenatora exoept Senator lloCarran aa-.1 quite .. tietied 
with the propoaal to land-1- allvar tor cc1nqe purpoeaa. 

5 
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s-tor llollnq alllcecl queati.ona aa to bow .a~cb tiM the !oreip 
govemaent. wre liven to retllm the sUver. H. D. Wbita aaid thet 
~tore the -.r waa over the UIOUIIt of oUver that 111cbt ban to ~ 
retumld to tba Unitad states TraaauJy Jlli&b.t 1110\lllt to 200 llillian 
ounoea or 110re. If thia •owrt. ot aUver had to ~ purchaaecl within 
a abort tiM it would seriOUllly disrupt the ailYer urket and it 
were ~ttar thet the period pemittad tor fore1cn go'flmment. to 
ratllm tba oU var ,.. ... lang enousjl to avoid tbat poaaibility. He 
tbouabt that the period grontad ll.ight ~ aa long ao !iva yearo. 

Senator llc:Carran wiold the opinion that the OrMD BUl pro
hibi tad tba lend-laaaing ot aU•er to fora11')l oountriN. 
l!r. O'Connell o! tba Treaauiy aaid that waa DOt O'llr intarpratatian. 
He atatld thet tha authority to lend-laaaa aUver did not ariN 
fna the OrMD BUl and waa not &!!ectad bf tba Qraan BUl. 'Die 
only ral.ati.onahip of the Greeo BUl to tbe quaation or lend-laaaing 
aUnr waa that it •de 110re eilver avail.able !or aala or lend-leaae. 

tbe oenatora t1nally 1Ddicatad ~ !avorecl without qual1fic&
t1on, the land-laaaing o! aUver !or ooinage purpoe .. J enn s-tor 
llcC&rrm dicl not oppose it. 

S.oratary Worgenthau then cleacribld tile raqueet or the Indian 
Go•e,.,.nt to lend-lean 100 1111lJ.ion ounoee of oU•er for the purpose 
ot protecting their ooinage end comb&t.t.ing innati.on in India. He 
explainld to the eo-J.ttae that India waa experienc:ina eevere in!l.a
tian and perticul.arly rapidly riling prioea tor aUver. He aaid 
eUver waa now MlHnl! tor $1 en oun~ India ancl that 1! it 
oontinuK to riN, the eU'flr ccina WOIDlf be ultld down and tand to 
diaaPPMr rna c1rcul.at1an. The Indian Gove~t plene to uoe up 
to 100 IIUllon ounoea or ell,... 1! it oould obtain the aUver CIG 

the land-l.a&M arranc-ent .trca tba Unitld Statas, to balp prevent 
the prioo ot aUver .trca riaing to a l.a?al which would threat& their 
coinap .,._. He aa14 that th1a GovemMnt .. ...... to c•t India •• 
lull part1c1pet1an in tba wv ettort and be !alt that n abould not 
leave m:y illportant atone untnm.ecl to ncure their cooperat1oo. 
Since tbe Indian Go'flmMilt had aaked !or tb1a aUvar and ain01 tbq 
propooe to ue 1t in en ettort to balp COIIba t in!lation and aintai.o 
tbeir coinap qataa, be ra...-nded that tbe 100 llillion ounoaa o! 
aUver ~ lend-leaaed to tbe Inaien Go'fll't'&ant. 

Senator lloearr.n sntld to know wbathar it waan 1 t to tbe Bri tiab 
Goval111Unt rather tben tba Indian Government to wboll we ,.. ... loond
loaaina tba aU•er. llr. stattiniua replild that thq had lead-laue 
arrma_,t. directly witb the Indian Qovemment and that tbie and
laaaa arran~nt would probably likew1aa ~ directly witb tbe Indian 
GovamMnt. s-tor Jobnaon atatld that he recardld tho land-laaain& 

• 

6 

Regraded Unclassified



-3-

o! 100 llill.ion ounoea of u.s. ailftr to IDdJ.a aa a ailitarJ uttar in 
n. .. of our need o! ailitarT cooperation by lD<I1a and be waa etron&17 
in !aYor of aat1eiYina the Gonrruoent o! lD<I1a '• raqueet. 

Senator llcCarran stated that hie chief oonoam waa to ll&intain 
the integrity of the TNUU!:T by IMina that it had adequate •tallic 
reeervee of currccy. Sa ore tarT llorpatbau rapliad that there wu no 
quaetion about the integrity of Traaaury Mtallic atocke and tbat 
the ftlue ot aold and eilnr 1D the Traaav.ry exceedad ell COltaf;And•ne, 

Senator KlMr n...u eaid that be tbo\l&bt on the -.bole it waa 
tba daeire'ble th1na to belp the _, ettort and to balp Mintain ai.lftl' 
ocinaga 1D c11'<:Ulation 1D IDd1.a. Attar ,._ d1acu .. 1on, it waa 
eppoNDt that the OIIJ.T .-bel' ot tile c-ittae wbo •-ed not to be 
1D !a"for ot the propoaal wu Senator llcCarren. Cbainlan Senator 
'Dlou.a otated tbat be felt that an the Wlole tbe -.ittae approncl 
ot tbe etep but that tbe eo-ittae would lilce to be kept Clll'Z'elltl,y 
in!oi'MCI o! the e!!eote of the ai.lftr operet1ana -.bicll the ao.....-t 
o! Ind1& 'IOuld W><!.rt.llke witb tba 100 aill.ion ouncee tbat we were to 
lend-leaae tA.. Senator llcCarran did not obJectJ in tact, -rd 
the end of tbe diaoueaion, be eeelled to gift bia approftl but albeit 
reluctantJ.)'. 

SeGl'etal')' llorpntbau told the CCIIIDittee that be would be glad 
to ccu before the C~ttee 1D another t .. IIODthe and bring tha 
up to date on the Indian transaction. 

• 
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Jul;y 7, 1943 

Lunch with General llar shall and I put up to him 
the idea of having the President talk about the mill.tar;y 
successes and the idea of getting the people interested 
in what he had accomplished as Commander- in-chief and 
getting the people's s;ympathy running with him as agains t 
the people. like Jones and Wallace , who were fighting and 
making it difficult for the President , I said that I had 
broached this to the President. bbt the President aaid that 
the Army and Navy did not want him to talk about ailitar;y 
euoceaaea . auch aa the U-boat campaign. 

So Marshall said, ._e don't mind the President talk
ing about certain things, • and he went on to expound, •but, 
fr&nklJ, ;you are larking up the wrong tree, because 70u 
have got theae man;y agencies on the home front crossing 
each other up and I don ' t think the President should be 
talkin~ about Dilitar;y succeaeea to"-- he did not uae the 
words cover up mistakes at home , ' but that ia what he im
plied. 

Then he Wflll t on to Sl}' what & wonderful organization 
Roosevelt and Churchill had built up to run the war . People 
have no idea of the ramifications and wonderful succeaa. 
Wonderful • chine . And ;you could not run a glol:al war 
without it. Which succeaa goea to the Preaident. 

I said, •The story baa never been told. • Be aaid, 
•No raason wh7 it could not be told.• He aaid, "It would 
be much better to t alk about that than what ;you are aug
geating. • So he said, "I think rou are just trying to 
draw a red herrinf across the tra 1 on the ha.e front.• 
He aaid, "I'll te 1 ;you what I'll do. I will have General 
Deane draw up a little -o for ;you at to just wl:at the or
ganisation ie and let 7ou see it , because 1 don't . think ;you 
know it. • I said, •No I don ' t know aa IIUch ae the working 
r eporter in Washington knows about thoee things . At l eaat 
the reporter gets off-the-record stuff, Wbich I don't .• 

Then I said, "I need this stuff . I have to pu.p 
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tbia enthuaiasm into~ War Bond organization ana,• I eaid, 
"nine out of ten ieople buy War Bonde becauae they want to 
help win the war. Be aaid, "Ha~e you talked to General 
Surlea?" and I said, •Yea ; General Surles alwa1s cooperate•, 
but maybe we don't aak him the right quettiona. He said, 
"I will talk with him and ha~e him get in touch with you, 
but• be said, "that's supposed to be Elmer Da~ia and tbel 
are very skittish over there about getting in their way. 
I said, •As far ae I am concerned, be h up in t be clouda . 
Be's interested in tha war and not ua. Mike Cowles helped 
ua and so did the new u n, Palller Hoyt. • 

Well, he was quite interes ted, but he .. , quite sure 
that I was on the wrong track when I was trying to build up 
the Preaident on the military aucceaaes. He aaid, •How, 
when I go on the Hill, I get the feeling they always want 
to know whether the President be.e ordered me to do aomething 
we don't want to do and," he said, •I am afraid if you talk 
about military tucoeases they will say 'That' s because you 
have a non-political machine. If yru bad the same thing 
co the houe froot , you would be all right• .• 

But I am not aure, ~self, that that's riibt. I 
think there ia a good story if he would give ua the infor
mation on what ia the •chine that Roosevelt and Churchill 
run. Nobody knows. 

Then he said, "I think the President ought to do 
more what Churchill doea. Churchill tells the people 
about his aucceaaea, butf oh! • he says, "there ia a great 
difference.• He aays, " have talked to Churchill about 
this by the hour." He said {and theae are hie words) 
•cbu.rcbill just doean' t gild the lily whan be talka about 
auccetaet. He a lwa71 gives his people taae tough one• , 
some very bad ones, and Churchill hu argued wi tb ae that 
the Preaid.ent, instead of going on the radio, should make 
hie report to Congrees and shoUld do the sort of thing 

10 
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that he, Churchill, doesi but•, he said, "you got to give 
them tho bad news as wol as the good and Churchill feels 
veryi very strongly on this that that is what Roosevelt 
shou d do. • 

So evidently my ideas on what the President should 
do is not an exclusive worry . Wr. Churchill haa also 
been worrying about it, which I thought was very interesting. 

Then I got on the question of second front in the ai r. 
Marshall perked up considerably. He said, "Oh, well, What 
we did in drawing planes away f raa the Russian front, not 
only frClll England but in Tunisia, was very important. • 

"But how about the planes we are sending to Russia?" 

"That's impcrtant, but not nearly as important as 
the German planes we have drawn away fraa the Russian front 
by our attacking both Sicily and Tuniaia.• I said, "Well, 
that's acnething the people don't know . • 

oOo-oOo 
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HMJr: 

Roy 
Blough: 

f!MJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

f!MJr : 

B: 

f!MJr : 

B: 

HMJr: 

9 : 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

Hello. 

Hello. 

Roy. 

Yes , si r . 

July 7, 194}. 
2:04 p . m. 

Some time be t ween three and t our I 1 m going to see 
you and Haas and the boys and - i n the chart r oom. 

All right. Pine. 

Do you think you'll have something t'or me? 

I saw the charts they have - they had this mo r ning. 
I know they'll have something t'or you. I don 't 
think we'll have everythi ng you 'd like, but I know 
we'll have something t or you . 

But yo u will have something? 

Yes . 

Well , we ' ve got to keep pushi ng. 

The t ' e right. 

Will you tell George? 

I '11 tell him. 

Some t i me between th ree a nd t our. 

Three and t our and you'll call ua? 

I'll call you. 

Thank you. 

Thank you. 

12 
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HMJr: 

Norman 
Thompson: 

HMJr: 

T: 

I!Y.Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

July 7, 19~3 
2:07 p. m . 

..•. Haas on ~hie s~utt and now I learn that Banyaa 
ha s lost a l ot ot men. 

I see. 

Somebody - who's Job 1a 1t to see ir Banyas loeee 
people - to see that O.W.I. ie let t ing orr somebodY 
or eome ot these o~her agenoiea- I mean- who's 
job is 1 t to restartt 

Well, it' e ~he - 1 t 1 e Georgie Haas' Job t o reeom:nend 
it he wants new people. . .. o.• • 

Well , tlnd .... 

•..• and he'll get ~em. 

Wel l, rind- get in on lt. Will you, olease? 

I surely w111. 

But I - here- I'm sitting here wsi t1ng to r etutt 
and I can't get it. 

That ien't right. I'll oertainly do that . Yes, sir. 

All right. 

All right. 

Thank you. 

Regraded Unclassified



HMJr: 

Ooera tor: 

HMJr: 

Ooerator: 

HMJr: 

George 
Harrleon: 

'!MJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

B: 

HMJr: 

H: 

Hl~Jr: 

H: 

HMJr: 

H: 

Hello. 

July 7, 1911} 
}:55 p. m. 

I have Mr. Harrison. He's h~re ln Washlngton. 

Oh , good. 

Go ahead. 

Hello . 

Hell o, Henry. 

George. 

I'm eo glad to bear you. 

Hello . 

Hello, I'm so glad t o hear you. How are you? 

I 'm all right . How are you? 

Well, I'm first rate. 

How's your back? 

Oh, it' a all- all well . I juet f ound out that I'm 
no t as young as I thought I was. 

Well, I found t hat out l ong ago . 

I was painting a front por ob - you know - leaning 
over and I finally f ound I couldn 't get up. (Laughs) 
I threw out my eaorolliao. 

Ob, gosh. 

But it's all right now. So , I'm fine. 

George, what I'm calling you up about i a this- ub
we ' ve been doing some work with D' Olier .... 

Yee • 

••.. in connection with exchange of let t ers on this 
War Bond thing •... 

Yee. 

., 
14 
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HKJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

- 2 -

.... and he's r eady ~o go and we've been- bu~ -
I don't know- he said you aort or ooordlnate theae 
varioua insurance compeniea or aomethlng •... 

Well , I ' m chairman of that Coordinating Committee, 
yea. 

Now, I - I'd like f or you to eee this thing and
uh- see it I can't get your help. Could you come 
over tomorrow afternoon some time? 

Yea, I'd love to. I had hoped to go down to the 
farm - uh - after a meeting at the Red Cross 
some time i n the m.orning, but I can come any time -
uh - I menti on the~ only - uh - that I hope you 
will make it early rather ~han too late. 

Well, how's- how' s two-thirty? 

That's all right. 

What? 

Yea, fine. 

'!Wo-thirty? 

That will be splendid. 

All right. 

Well, then I'll come around a t two- thi r t y, sir. 
That 's quite a coincidence- I was going to call 
you, now, and see l f I could come over and see 
you elthor this af~ernoon or tomorrow, so I •... 

Well, I'd make lt--I'm all tied up in the morning •..• 

Yee • 

...• solid, but this will be t he !ir at time- that 
wouldn ' t hold you up very muoh wou ld 1 t? 

Oh - no - no - that ' a all right. No, I'll be 
delighted to come. How le Mre. Morgenthau? 

She's getting along slowly but ehe ' a making 
improvement. 

Well, I've been dletrened for yru - I . . .. 

• 
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HMJr: 

H: 

HMJr: 

H: 

HMJr: 

- } -

She's been terribly alok. 

Oh, it's been awful ly bad. I'm eo sorry. 

Well, thank you, George. 

All right. Fine. 

Good bye. 

Regraded Unclassified



TAXES 

Preaen t: l4r. Sullivan 
.Mr. Paul 
.Mr. Smith 
)(r, Blough 
lfr. Haas 
Capt . Kades 
.llr, Lindow 
Mr. Lynch 
Mr. Shoup 
Mr. Banyas 

July 7, 1943 
4:00 p.m. 
(Chart Room) 

H.M.JR: All r ight, everybody, who ie going to be the 
teacher? 

MR. SULLIVAN: Wee Lindow ie going to be the teacher. 

MR. SMITH: This ie.n't qulte complete; sane of these 
are still in the process--

H.lf.JR: I Just want to make a little speech, but I 
want to wait unt1l Paul com~s in . 

lfR. LI NDOW: Well, the project is in several sections, 
The first one deale with income payments to individuals. 
Then we take up the various individual situations of dif
ferent people and consider what the various aohmnes to 
raise money would do to these various people with their 
different situations. 

17 

Income payments to individuals have gone up from about 
forty billion back in 1940 - these are semi- annual figures -
to a level of about seventy-five billion for the last half 
of the calendar year that we are in now, or, in other words, 
the fiscal year will run to about one hundred and fifty 
billion for payments, 
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TAXES 

Present: Mr . Sullivan 
Mr. Paul 
llr. Smith 
Kr. Blough 
Mr. Haas 
Capt . Kade& 
Jo(r . Lindow 
l!r . Lynch 
Mr. Shoup 
Mr. Banyas 

Ju6b 7, 1943 

t Char~ ·~~om} 

H.M. JR: All right, everybody, who is going to be the 
teacher? 

MR. SULLIVAN : Wes Lindow is going to be the teacher. 

MR. SMITH : This i sn't quite complete; some of these 
are still in the process--

H.M. JR: I Just want to make a little speech, but I 
wan t to wait unt1l Paul com~e in . 

KR. LINDOW: Well, the project is in several sections. 
The f irst one deale with income payments to individuals . 
Then we take up the various individual situations of dif
ferent people and consider wha t the various schemes to 
raise money would do to these various people with their 
different situations . 

Income payments to indivi duals have gone up from about 
forty billion back in 1940 - these are semi-annual fi gures -
to a level of about seventy-five billion for the last half 
of the calendar year that we are in now, or, in other words, 
the fiscal year will run to about one hundred and fifty 
billion for payments. 

/ 
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Spendings had gone up to forty-four billion by the 
end of '42. They are starting to go off, and are expected 
to go off even more shaprly as the fiscal year increases , 

H.M.JR: Why? 

MR. LINDOW: The situation is getting tighter. 

H.M. JR: Haas, I saw in the paper a statement that 
~hiteside has gotten out a new l ist of Nelson's for 
civilian goods . Did you see that? 

!tiR. HAAS: No. 

(~r . Paul entered the conference . ) 

H.U.JR: This is an exclusive show for me ; these 
people are not here as an audience, but as kibitzers. 
You all know so much more about it than I do . I think 
we will let him run through it once for me alone. All 
right? 

MR. PAUL: Sure . I haven't anything in particular 
to do. 

H.M. JR: I would like to hear this . 

l.!R. PAUL: Sure . 

H.lo! . JR: I just want to absorb that. 

MR. HAAS: I v.ill get that 1\hitesi de. report, lolr . 
Secretary. 

H.M.JR: He is making a report on the supply of 
civilian goods, and I think we ought to have it. 

• 
MR. LINDOW: The next l'igure shov.s Federal ~axes . 

The next item is savings; and over here in the f1scal year 
of 1944 we have even greater savings than we ha!e had 
before . We estimate the amount will be forty-e1ght 
billions . 

18 
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H.M. JR: That is what is known as the gap? 

MR. LINDOW: That is the gross gap . Some of the 
savings will take place, anyway. 

Now1 the next chart (chart enti tled "here is the 
Problem"! is the same outline as this chart, but we 
have broken doy,n the savings fi gures to get at what 
fi gures we can count on and get at ~hat figures we have 
to worry about . The savings are these three color s 
{blue, yellow, and brown. ) The fir st one is life insurance, 
debt repayment, and savings bank deposits . We figure 
there would be about six billion of those, and we take 
those off the forty- eight . 

The pink area is the money which should be drawn 
off, that is, the forty eight billions of excess income 
less the six billion, whi ch is est imated to go into 
insurance, debt repayment, and savings banks . We don 't 
know just what part we are going to take , 

The idea in this presentation is to say that this is 
the problem we want to work on. Later we will offer some 
solutions to the problem . 

H.M. JR: How many people in thi s roan have seen it? 

llR. Ll l\00\1 : J.:r. Haas, ll r. Blough, and l.r. Smith. 

H. lti.JR: The rest haven't? Hue you seen it, Paul? 

. llR. PAUL: Not so far, but it ia right in line with 
the figures I have seen . 

H.M. JR: Go ahead. 

MR. LINDOW: The next question is, who has t his 
income - we have income of one hundred and fifty billions 
for t he fiscal year - where it ia by income groups, 1bia 
is the same thought; all that is shown here (indicating 
chart "Income Payments t o Individuals") . I~ split it up 
into t wo columns, seven-eighths of the i ncome to ~eople 
earning leas than five thousand a year, and one-e1ghth 
to all others, 
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The next set of charts go on into the variations. 
~e have picked six different types of people to show the 
variations, what they do with their income, t heir fixed 
obligations, and that sort of thing. 

Not all families have extra money. Even though we 
have seven-eighths down here under five thousand, that 
doesn ' t mean that everybody earning five thousand has 
money that we can tap. Here the difference between two 
ci ty families with the same income may be just as great . 

Here (indicating) are two workers earning three 
thousand dollars a year; and the variation is continued 
in a higher income level. Here are two families each 
earning five thousand dollars (indicating) . 

Now to take up first the fifteen hundred dollar 
people - the f irst one is a school teacher. He had 
fifteen hundred dollars in 1940, and he is getting 
fifteen hundred dollars in 1943. 

The next one is a farmer . He msde seven hundred and 
fift y dollars in 1940, but he is making fifteen hundred 
dollars this year. 

Now we will split up what they do with those incomes 
somewhat along the same linea we did in these charts back 
here, taxes, savings, and spendinge • . 

This fellow the school teacher, saves one hundred and 
forty dollars out of a fifteen hundred dollar income this 
year. 

20 

The farmer will save something like five hundred dollars. 
His apendings will go up a little &it as he gets the higher 
income, but they don't go up to .the level the school teacher 
ie at . 

Now, to get to the three thousand - Brown is a white
collar worker. His salary bas been three thousand dollars 
since before the war. Even with rising prices he bas cut 
his living costa; but prices are up a lot and.he can't save 
aa much as be did in 1940 . He takes some of 1t out of 
savings and same out of debt repayment. 
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Here is the war worker Jones, who works in the ship
yard. H"e gets double his oid pay of fifteen hundred dol
lars. He spends more than he used to, but can't get lots 
of things he wants, particularly a batter bouse . His 
savings are piling up in taxes. 

The difference between these two people, while in 
most comparisons they have the same income - three thousand 
dollars - here is a fellow with three hundred sixty 
dollars of total savings , and here (indicating) i s the 
same income with nina liundred and fifty-five dollars in 
total savings . 

It gets even worse at five thousand. Hera (indicating) 
is a small business man. The Martins have five thousand 
dollars, the same as in 1940, but "lith taxes up they have 
had to cut off otner savings in order to keep up with 
war bonds. Taxes want up from one hundred and fifty 
dollars to seven hundred and fifty dollars , 

The Blakes have five thousand dollars, too, but in 
1940 they only bad fifteen hundred dollars. Tan gets 
double his old pay, and Mary gets two thousand. Expenses 
are up, but after paying taxes they still have more than 
Mary's entire income left, twenty- one hundred and eighty 
dollars in savings with her incane only two thousand 
dollars. That is compared to the twelve hundred and fi f t1 
dollars of savings over hare (indicating column for Martin) . 
These· cases are casas which are typical of both sides of 
the average of eaoh of these income levels . We have bad 
to do some guessing to gat the figures, and we relied on 
the polls and samples we got from Likert, BLS, and OPA 
to get figures out . 

Now, let ' s look at the differences in the savings 
just quickly - what they do with the monef. In the fifteen
hundred-dollar class the school teacher has insurance of 
sixty-five dollars both 7esrs . He has shifted hi~ savings 
deposits. Formerly he put sixty dollars in a aav1nga bank 
account and now he puts this in war bonds . He has added 
a littl~ bit to it; he eaves seventy-five dollars, in fact . 
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· The farmer bad negative savings in 1940. He bas gone 
up; be bas five hundred dollars in savings with thirty-five -
the same amount - in life insurance as he bad in 1940. He 
is starting to pay off some debts now - two hundred and 
fifteen dollars . He is putting one hundred and fifty dol
lars into war bonds and one hundred dollars i nto cash and 
checking accounts . There is quite a little difference 
between what these two fellows are doing. The same goes 
for these two three- thousand-dollar oases , 

The wbi te- collar worker baa cut out putting money in 
the bank acoount, and he has cut out moat of his debt re
payment. He baa had to cut down on the payments of his 
house because he has been so pressed. Now he is putting 
about seven or eight percent into war bonds, but he is 
doing it by substituting those for something else he 
would have saved before . He can't do much more without 
cutting down on his insurance. 

The war worker who bad practically no savings has now 
a thousand dollars With almost half going into war bonds, 
three hundred and seventy dollars into cash and checking 
account~ and fifty dollars into a savings account . 

Again, the difference between the savings of these 
two and the fact that any scheme that we have to raise 
money ia going to have an entirely different impact on 
them is the point we are driving at. 

Nowi for the five- thousand-dollar family the same 
thing ho ds . We have ten percent in war bonds - five 
hundred dollars out of five thousand. And over here 
where the war worker has a wife working they are putting 
eleven hundred dollars into war bonds, but they are still 
accumulating in cash and checking aocounts nine hundred 
and fifty dollars . 

We have bad cases turn up like this in the Buffalo 
survey we made la st f all. 

H.K.JR: The first thing somebody is going to say is. 
"That is all very nice, but what evidence do you have that 
they put their money into bonds?" 
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MR. LINOOW: We have t he surveys we made last fall 
like Ruffalo; we heve the Kaiser shipyard figures, and 
we know the variations in industry on war bonds, that is, 
from three or four percent up to much higher figures than 
the ten percent goal with an average of about nine percent . 

Now, the way the averages work out the people who are 
a lot better of f t han before are doing more relatively 
than people who are not a lot better off, so these 
averages--

H.M. JR: The first thought that comes to me, George, 
ia, I woul d like Likert to go out and do a similar survey 
in atffalo now. 

WR. HAAS: Repeat that? 

H.M. JR: Yes, ' sir, go to the same place and repeat. 
iill you make a note of that? 

MR. HAAS : Yes . 

H.K. JR: Before we go on I wi l l open it up to 
questions. 

WR. SULLIVAN: Are these charta for publication, Wes? 

IIR. LINOOW: I hadn ' t tbougbt of it in that way. 

WR. SULLIVAN: They are labled aa excess income . I 
don ' t think you mean i t quite that way. You mean that 
that part of the income is available for, say, the war 
bonds . 

14R LINDOW: We have already made the assumption of 
price rieea and assumed that the cost of livi ng would 
continue to go up, but by small amounts, so tha~ the on~ 
hundred and fifty billion of income payments - 1n relat1on 
we have already assumed a pr ice level . 

WR. SULLIVAN: The ape.nding reflects the prices on 
available goods and servi~ea . 

23 
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MR. LINDOW: We are tb1nking of a riae of one-half 
percent a month. 

MR. BLOUGH: That aa~ea a solution1 

KR. LINDOW: It assumes a solution of a rising price 
of one-half of one percent. That income has to be im
mobilized, because if people spend it you will have higber 
prices than we assume. 

WR. HAAS: Excess over goods at present prices -

YR. PAUL: A slight rise in prices . 

MR. LINDOW: Any other questions? 

Now, to avoid t he difficulty of examining these 
various schedules and how t hey affect these people, we 
put them together in this one chart. Tbis is what they 
are doing with their money today - the fifteen hundred, 
the twenty-five, the t bree thousand, and the five thousand -
we are going to show in tbia chart here (indicating) what 
the effect would be of a Treasury schedule for sixteen 
billi ons in new income taxes, how it would affect tbese 
people. 

WR. HlAS: It is not a finished job, you might eay. 

WR. LINDOW: That schedul e i s a scbedule tha t would 
have very little affect on the fifteen-hundred-dollar 
people. 

H.M. JR: Sixteen billion or what? 

MR. LINDOW: New in cane taxes , 

Let's look at . the three-thousand-dollar level t o 
eee how it works. 

H.M.JR: You have out-Rumld Ruml, haven't you? 
(Laughter) 

WR. LINDOVr: This underneath bar ia what ia happening 
today, Here ia Brown, the white- collar I'IOrker. We ran a 
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dotted line to show how hie taxes would go up under the 
sixteen-billion-dollar income tax. The dotted line is 
where hie income would go to, Let ' s see what the initial 
impact would be on his life, 

H .~!.JR: Excuse me, wb;y did you pick sixteen billion? 

MR. SMITH : We have five and si xteen on all of these 
thinfs all the way through, eo we just took five and sixteen 
bill ons of income taxes for comparison purposes . 

WR. LINDOW: When we get to it, we would like to do 
five , twelve, and sixteen, but •e had a five and we had a 
sixteen that we could use. We thought we would have a 
sixteen now, whereas a compulsory won't bring out the 
prices. 

WR. SMITH: The compulsory won ' t bring--

MR. LINDOW: We ~anted to make as a common denominator 
the money we would get f rom each one of these various 
plans, so we picked on five , twelve, end sixteen. 

H.Y. JR: When you say sixteen - that is ell income tax? 

WR. LINDOW: That is right. That lowers exempt ions 
and raises rates. 

H.Y.JR: You can get sixteen billion more through 
just straight income tax? 

WR. BLOUGH: This is just a hypothetical chert to 
show whet would happen if it were done this way. 

H.M. JR: If it were done just through straight income 
texas? 

MR. LINDOW: We are going to try five, ~leven , and 
twelve or sixt een. We have one on five bill1on of sales 
plus eleven of compulsory lending, one on the voluntary 
bond program end then we want to go on t o one on the 
voluntary pr~gram agumented with some system to induce 
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savings like over-all rationing, spendings tax, or socething 
like that. 

H.M. JR: Are you going to have all that ready by 
Friday? 

MR. LINDOW: I don't see how we can have it all ready 
by Friday. 

UR. SMITH: We will have the spendings tax done; it 
depends upon whether we can get figures on the over-all 
rationing or not . 

H.M. JR: How much would you have by Friday? Nould 
this line up all right on Friday, Wee? 

lo!R. LINDO\~ : We have sixteen billions of income taxes; 
sixteen billions of comvulsory lending; a combined sales 
tax and campuleory lend~ng; a combined income and a com
pulsory lending; and a voluntary progrrun. That makes five 
different things; they will all bring out different parts 
of the problem. 

H ,lo!. JR: Where is lo!r . Paul? 

MR. PAUL: Right here . 

H. lo! . JR: What I am trying to do is, I have found Mr. 
Baruch was very helpful the other day, and I invited him 
in for ten o'clock Friday. That is ahat I am shooting for, 
see, I want to get some combinations. tell, if you don' t 
have than - it would take too long anyway, wouldn ' t it? 

}ffi, LINDOW: It is pretty difficult to work out so 
you feel sure of the figures . 

H.M.JR: I would rather postpone it to Tuesday and 
have it in one session. It would be better to have a 
combination of things with your suggested solutions . 

What would be safe, next Tuesday? 

lo!R. LINOO\\: Bow does Tuesday seem? 
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llR. BANYAS : O.K. 

H.M.JR: I would rather bring him in a.nd then I 
will aek him - I could ask him for l unch and then have 
him after lunch. That would give you until Tuesday 
afternoon. 

Are t hey giving you any more help? 

llR. BANYAS: We are trying to get more. 

H.ll.JR: With ell these agenciee laying off people -
I bet you could borrow some from the Anny. (Laughter) I 
am serioua . 

llR. HAAS: The Navy hu just taken some of your men. 

H.M.JR: I ' ll borrow thmn back. 

MR. BANYAS : All right, sir, I have lost most of them. 

H,M.JR: Where are they? 

MR. BANYAS: There are a couple in Africa. I have one 
down in the Pentagon; he ia Meyere ' held man on this stuff. 

H.M.JR: Weyers? 

MR. BANYAS: General Meyere . 

H.M. JR: I will talk to you afterwards. Does he have 
a l ot of men? Tell him you w11nt to borrow e couple men 
over the week end. 

MR. BANYAS: I don't know. 

H.M.JR: Bennett Meyers - General Meyers of the Ai r 
Corps? 

MR. BANYAS: Yes, sir, 
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MR. PAUL : I wish you would s tart this last one, I have 
loet that last one trying to get the t wo of them together. 

Regraded Unclassified



- 12 -

WR. LINDOW: All right, I will atart over on this 
one here. Thia is the way the situation looks today. 
Thi a (indicating) is nothing but those three charta 
brought together into one place . Now ·the top chart -
the transpar ency - shows what would happen if you had 
sixteen billion dollars of new i ncome taxes. That ia 
the sixteen billion dollar schedule that Tax Research 
bas . 

YR. PAUL: ~bat would that do to Brown, for instance? 

YR. LINDOW: That is what I want t o bring out . The 
bar in the background is taxes today. The dotted line on 
the top is what taxes would be in the new schedule . So, 
taxes would go up f r om the t op of the yellow bar to the 
dotted line here . Well, what would that hit in income? 
The first itan is war bonds. Immediately Brown would say, 
~at can I do wi t h my war bonds? I don ' t have enough 
money to keep them. " The next thing ia, it would cut in to 
aixty dollars of f ixed obligations and debt repayment. 

MR. PAUL : Assuming that he cut those down first--

YR. LINDOW: I don't thi nk that he wi ll finally, but 
this is the initial impact . In a minute we will see wha t 
he would do. He wo~!d also have t o cut some spendings. 
But actually, let's see what he does . The top bar shows 
what he would do after all the wheels had stopped turning; 
taxea would be up even with the dotted line; spendinga 
would have been reduced a lot more than it looked like 
at first ; he would keep fifty dollar s in war bonds out 
of the two hundred that he has down; and he would reduce 
hie fixed obligation . He might borrow on hie life insurance. 

MR. PAUL: What is the basis of that assumption, 
VIes? 

MR. LINDOW: These are supposed to be typical cases. 
They either have very little ability to do more towards 
helping t o finance the war, or they have a lot . It is 
by and large the ~ar worker on the one hand and the white
collar worker on the other. This i s our guee& as to what 
they would do. 
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MR. SUIT!! : The plan shows that the man on the left 
to make an awful lot of adjustment, while the other 
is getting by very easily under the same penalty, 

MR. LINDOW: Let's take up the other fellow who has 
a lot of ability and then get back to that, His taxes 
would go up to the dotted line again . ~hat would they 
hit into? The first thing would be four hundred and 
twenty dollars of cash and bank accounts . If he was 
disposed to go right along on his spendings, he will just 
let the cash and oank accounts go; he wil l use that money 
for taxes . The next thing is, it would cut into war bonds 
a little bit; it would cut into just the bottom. Whet he 
actually does is shown here (indicating) . He cuts his 
cash and bank accounts almost in half. He doesn't take 
all of the money he was going to put in the bank and pay 
taxes; he still keeps same of tha t money, but he cuts 
his war bonds from four hundred and fifty to two hundred 
and asventy-five dollars. 

He keeps his fixed obligations the same, but he cuts 
his spendings . He wouldn't have had to cut his spendings 
at all; he was in a position where he could have taken 
the full burden with very little trouble, but he didn ' t, 
He decided he wanted to keep some cash, and there was still 
some impact on the savings . 
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Over here on the five thousand dollar - where it is 
perhaps a little easier to save - we have taxes in the 
left-hand column going up to this dotted line (indicating) . 
The initial impact would be on war bonds, and five hundred 
dollar a on fixed oblige tions - about three-quarters of ; 
them would be hit if he didn't cut his spendings. 

Now the final impact is quite different . ne adjusts all 
along th~ line . He changes his spendings, and he changes 
his savings. What he does is to cut his savings from twelve 
hundred and fifty dollars to six hundred dolla~a . he c~ta 
his fixed obligations from seven hundred and f1fty to f1ve 
hundred and eighty dollars . He eit~er borrows on his life 
insurance or he doesn't make a payment on ~is house, o: 
something like t~at . His taxes are up to the dotted l1ne . 
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Here (indicating) is a war worker whose wife works . 
The taxes go up to the dotted line in his case, His tax 
burden is a littl~ lower. He files a separate return 
because his wife l& working, so the dotted line in hie 
case is beneath the dotted line here . The firat . thing it 
cuts into is the nine hundred and sixty dollars he was 
going to put in his bank or wallet . The next thing it 
hits is hls war bonds. The final impact would reduce the 
cash savings to about half; it would cut his ~ar bonds 
from eleven hundred to six hundred and fifty dollars; and 
cut his ependings about one hundred dollars. 

The point this chart brings out is thst the sixteen 
billi ons of new income tax· really hits Kartin, the small 
busi nesmnan, pret ty hsrd, harder than he can take. Maybe, 
on the other hand, it doesn't hit Blake, the war worker, 
enough. He still hss excess income. 

Now, their obligations wero different . The small 
businessnan had seven hundred and fifty dollars of fixed 
obligations, a lot of insurance and debt repayment. 

The war worker had only one hundred dollars of fixed 
obligations. You can't treat those two people the same. 
Anything that hits this fellow (indicating iartin) to just 
the right amount is going to be very inadequate for the 
war worker; and if it is right for the war worker, it is 
going to crucify the small businessman here. 

Now the same i dea has been foll owed - we hsve chtrte 
for sixteen billions of compulsory lending that I don t 
have hera to show you . The effect is the same as far as 
where the. dotted line falls , but naturally, the effect on 
spending& and savings is quite different, because a lot 
of thoes people will say, "If I have to loan the Government 
so much money, then I won't buy bonds, I won't pay the 
insurance, or I will substitute one thing for another. " 
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Here the tax is final, and they adjust quite dif ferently 
than they would under the other, 

Hero ( Indicating) is eleven billion dollars of ccn
pulaory lending and five billion dollars of income taxes . 
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The left-hand margin shows the taxes today, •~ow, taxes 
under this scheme, plus compulsory lending - the two 
together would run up to this dotted line . That would 
hit on hie war bonds and fixed obligations , 

On the other hand, the war worker's taxes would go 
up - would hit on all of the cash accumulations and only 
on a little bit of his war bonds , His adJustment would 
be entirely different than the adJustment over here. The 
net effect of impact on these two people would be to reduce 
the spending of t he &aall busineamnan by onl{ about two 
hundred dollars or thereabouts and a reshuff e here of his 
fixed obligations; whereas in the case of the war worker, 
apendings would be reduced by less, because his savings 
are able to take the impact . 

Now, the other charta are not really up enough to 
show you ye t . This is the sixteen billions of compulsory 
lending and sales tax, 

The sales tax is principally different in its effect 
on the low income groups, that is, compared with this one 
where you have five billions of income tax. In this case 
the increase in the tax on a fifteen-hundred-dollar family 
ie very snall - negligible , 

In this other case the tax would go up from this 
first section to the dotted line. It would about triple 
here, and it would about better than double for the farmer 
here. 

Now in the case of t he school teacher thet tax would 
be raised to there; the initial i.mpact woui.d b~ t? wipe 
out all his war bonds, and it would start to b1t 1nto hie 
obliga tiona. 

In the case of the farmer, however the increase in 
taxes would only hit into the cash which he is accumulating 
at this time, It '!Kluldn ' t get to hi's war bonds, and it 
wouldn't get to his fixed obligations . 

Now, the final impact of the tning would be that the 
school teacher would have to cut his war bonds down from 
seventy-five dollars to fifty dollars , 
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The fanner would hold his war bonds the same because 
he has enough absorbency in hie cash accumulation~ plus 
a very small reduction in his spendings so he could take it, 

Over in the other groups you get about the same effect 
roughly, as you do here, There is a breaking point where ' 
the sales tax end income tax would have about the same 
effect. The principal difference is how it hits the little 
fellow. 

H.K.JR: Banyas, can you fix this ao you can get this 
all on here? 

MR. BANYAS: Yes, air. 

H.M. JR: You can be more conservative in your space. 

MR. BANYAS: Yea 

MR. LINDOW: This is a voiuntary lending program with 
a goal of twenty-five billions this year . In this case 
we don't show any dotted lines, bsoause there is no levy. 
This is the scheme which is flexible enouib to take care 
of all of these people . What it amounts to is, here we 
have Brown, the whi te-collar worker raising war bonds 
f rom two hundred dollars to two hun~red and fifty dollars. 
He cuts his spendings a little bit as a result of two 
things, first, thare are going to be growing shortages in 
the supply of things ava1lable for him to buy; and as we 
go on wl th out campaigns with a wider and wider basis, 
the appeal is going to cause him to dig deeper so he would 
raise his bonds a little bit. But, he can't raise thsn 
very much because he is the fellow who is in the tight 
position . 

Jones, t he war worker, however, would raise his war 
bonds from four hundred and fif ty, we figure, to seven 
hundred and seventy. And he would do it almost exclusively 
with ths money he would put in the bank, in his pocket, 
or under the mattress. We assume that when we go ahead 
with our campaign we can get him to raise his war bonds 
from four hundred fifty to seven hundred seventy dollars . 
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In the case of the snall busines&oan we fi gure he 
can raise his war bonds from five hundred to six hundred 
dollars, again as a result of goode shortages and more 
intensive appe~l to get his money . 

The vorker with his wife working would raise his 
bonds from eleven hundred and fifteen dollars to nineteen 
hundred a~d forty dollars, all at the expense of his cash. 
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Now, thi s war worker, ~r . Secretary, is putting fifteen 
percent of his money into bonds . He is the fellow ~no got ~·-
a raise from fifte en hundred dollars to three thousand 
dollars . His ~ife is working - gets two thousand dollars -
and she is putting one-thi rd of her money into bonds . That 
isn't by any means all the mone1 they are saving. The 
idea is, they would put this money into bonds instead of 
pu t ting it i nto a savings account or cash and checking 
accounts. 

H.M.JR: Let me ask a quest ion . Has anybody in the 
roan heard of any pl an of compulsory savings where · they 
can take a rifle and direct it at the man and his wife wno 
are working to get tha t amount of money and leave the sillall 
businessman exempt? has anybody heard of any plan~ 
~ 

MR. BLOUGH : Only the plana that are based on increases 
in income . 

YR. PAUL: This really presents a pretty good argument 
on one side of the question of an indiv1dual 's excess 
profits as well as sale of bonds . It is only presenting 
one side of it, but as you listen to it, it ralses some 
of the questions we have been discussing for some ti~e as 
to whether you can raise income taxes any more on account 
of these stationary incomes. 

MR. BLOUGH : I haven't seen any ac tual plans, except 
the one I worked up at your reques t last week, but Alvin 
Hansen for example has been urging that sort of a scheme 
in whi~h the compul~ory lending would be based on the 
increases in the income rather tnan on--
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MR. PAUL: Be wrote an article in •Harpers" or the 
"Atlantic Monthly. • 

H.M.JR: What are the floors in that1 

WR. BLOUGH: You have several seta of floors . The 
first set, I hate to say, would have to do with the . 
compliance problsn of the taxpayer who probably in many 
cases will not know what his incane was for the base 
period year. The integration of that with a collection 
at the source plan adds a lot to the compliance problem, 
but perhaps we would disregard that. Perhaps more serious 
is the fact that the base period year would not be a normal 
year for a great many people, and there would be a lot 
of complaints ~bout the use of any year . 

Moreover, there are many increases which have been 
almost imperative to meet the increasing costa of living, 
such as when a farm bey and his wife go into a war area 
where the expenses are very heavy. They would have to 
have substantial increases in order to be able to do that. 

There are some types of increases that give increased 
stability, and sometimes they do not . There are others, 
but I think those are the principal ones . 

MR. HAAS: Then there ia the matter of equity. Wh¥ 
should you tax--

WR. BLOUGH : There is the basic quest i on of equity 
in all cases as to whether that man with three thousand 
of income now who didn't have it before ought to be hit 
harder. He didn't have--

MR. PAUL: Hit harder because he didn't have it 
before? 

MR. LINDOW: Our plan was to visualize all of these, 
plus the others I told you about, at different rates. 

H.M.JR: Do it again - what you are going to work on. 
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MR. LINDOW: The five billion of income tax, the 
eleven or twelve billion, and the sixteen billion. 
Then I have it here - the same thing for compulsory 
lending. We wi ll do sixteen billion of sales tax and 
compulsory lending, and income tax and compulsory le.nd
ing, then the voluntary lending - this one . We would 
say that these are all different approaches. 

H.V. JR: Randol~h, as long as we are talking about 
the fiscal year, don t you think it woul d be more practical 
to talk about twelve and sixteen? 

MR. PAUL: Yes, even t welve . 

H.U.JR: Didn' t I say t welve? 

MR. PAUL: You said something about twelve, 

MR. BLOUGH : You said t welve collected in the fiscal 
year . Of course, you would require sixteen or more to 
get anything like twelve , 

MR. PAUL: Wore than sixteen . 

MR. BLOUGH: Yes, at this stage of the game , 

KR. PAUL: Before you get any bill Ill seed the fiscal 
year will be half over, so you could almost double the 
anaual basis . For instance, if you ~anted twelve in the 
f i scal year, you would have to get twenty fou: or a 
little leas than twenty-four on an annual bas1s . 

H.V. JR: No, I said on a monthly basis. That ia 
right, we can leave it five, eleven, or twelve . 

MR. LINDOW: We weren't aura which waa the bet ter 
figure. 

H.M .JR : Couldn ' t you use five, twelve, and sixteen? 

MR. LINDOW: ill right. wd.J....l 
MR. PAUL: You are not whettei to any figure here; you 

ere just illustrating the point. 
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H.M.JR: We will settle that and use twelve. 

MR. PAUL: If anything, you shouldn't use five. 

MR. LINDOW: We Ytanted to show a little one, because 
almost anybody can take a little one without being hurt . 

MR. PAUL: I would like you to show me how these 
white-collar workers can take it without getting hurt. 

llR. LINDOW: There wouldn't be much of an i.Jilpact on 
fifteen hundred dollars. 

WR. BLOUGH: This is a man and bis wife with two 
children. 

UR. PAUL: Oh well, the excnptions stay up. 

MR. SII'lll : You need the rive anyway for when you get 
the sales tax, because the sales tax canes out to about 
five . 

MR. LINDOW: On the sal es tax we are figuring on 
five billion with a t hirteen-and-a-half-percent tax on 
all purchase~ except food in restaurants and grocery 
stores. 

MR. PAUL: Then -that is only three billion . 

MR. BLOUGH: It would have to be more than ten percent 
to do it, 

MR. LINDO%: Thirteen and a half. 

MR. SULLIVAN: On all these cases you assume that the 
last thing they are going t o adjust is their spendings . 
It first affects their savings and their fixed obligations, 
Now, is that an assumption based on these surveys? 

MR. LINDOW: That is not really an assumption . We 
are saying that the initial impact looks like that - that 
ia what ~he man is going to say when it hits him. Be ia 
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going to eay, "What should I do?" He 1a going to have 
some things that are easier to change than other~ 

Affi. SULLIVAJI: That is the part of your whole narrative 
that strikes me - I wonder if people do act that way, I 
wonder if the first thing many people don 't thiak of, 
particularly with fixed obligations, is to adjust their 
expenditures . 

MR. LINOOI~ : You can put it that way, but that isn ' t 
the ~ay he thinks of it; be thinks of it in terms of 
having war bonds and fixed obligations . We want to see 
what the initial U.pact would be on those things. We 
don'~ think that in1tial U.pact means anything in the 
long run, because we have shown what the final effect 
will be. 

MR. PAUL: Your initial impact is purely a theoretical 
propositi on. 

MR. BLOUGH : Vlliat you mean is not initial impact, but 
to what extent coul~ this fellow pay this without reducing 
his spendings. If he doesn't do it that way, how does he 
do it? 

37 

~R. PAUL: The second one is the only one t hat approaches 
re.ali ty. 

KR. BLOUGH: The purpose of the first one is to show 
how much they would have to cut spendings, if at all, in 
order to meet their taxes . 

MR. PAUL: After they have cut all their other sav
ings. 

KR. LINOO\V: If they were willing to take it all out 
of apendings, how much could they get? 

H.M.JR: Go ahead. This is being done for me - for my 
education . You are going to have the ration one, too? 
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.Lilt LINDOW: We thought we would aay that a 11 of 
these are just different proposala , etatin~ how these 
thinga work. If we can't get enough on th1s voluntary 
proposition, what we should do is get something that 
will augment the voluntary program, and not something 
that will destroy it. There are t wo ways of inducing 
those savings . You can either control the fiscal 
purchases of goods or put a tax impact on the man when 
he tries to spend the money. 

We will ahow them in a separate panel, because those 
are the ways that lead to a vromiaed solution. 

H. ~!. JR : That will be· comp~ete rationing? 

l!R. LIN DOW: Yes. 

MR. BLOUGH : I think the question there is the 
complete rationing - that would be equal spending of 
dollare at all in·come level&, I assume. 

MR. PAUL: Is that rationing of all specific goods 
or of expenditures? 

lm. LINDOW: I think you can do it a vsriet'Tlf 1111ys. 
You can extend the point system to cover specific goods -
the bulk of them all - or you can uee expenditure rationing, 
everything beyond where we have rationing now. 

R.W.JR: One thing I want to see worked out is the 
complete rationing on the point rationing system. We 
are going to have expenditure rationing, and then we are 
going to have expenditure rationing with the exemptions 
to tlie whi te- collar worker. He hasn't gotten an 1ncrease. 
If hie income has not increased over fifteen percent during 
a certain period we are going to give that man exemptions. 
Ian't that,right , Roy? 
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MR. BLOUGH : I didn't know we were going to do expenditure 
rationing but there is such a plan of expenditur~ rat1oni~g 
that would do it . The one we were talking about ls a apec1al 
type of tax which would make some allowance for people who 
haven't had increases . 
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YR. PAUL: I was puzzled--

H.M. JR: What we were going to get down to - what I 
want worked out visually here for me are these three or 
four different ways that we have been talking about , Roy 
has it in his head, anyway. 

MR. BLOUGH: I have s anethlng there. I don't know 
just what, but we will get that down on paper. 

MR. LINDOW: The trouble with extending the point 
system ia tb do t he whole job you will have areas like 
household furnishing that will be different, 

H.M. JR: You may end up with a combination of both, 

YR. LINDO\\: I am not sure . 

MR. BLOUGH: One of your basic problems in rationing 
is to decide whether that five- thousand-dollar family 
should have as much or more than the fifteen-hundred
dollar family as it appears on the chart; and if not, 
how much leu . 

YR. PAUL: In addition, there ie the problem that 
rationing approaches - begs the question of whether 
rationing will hold without taking pressure off of the 
ependlng power. We are begging that real question when 
we discuss these direct controls, just aa we are now not 
able to hold- -

MR. BLOUGH : What we can do ia make certain assumptions 
as we have made here, 

H,M. JR: I am very anxious to have it done visually. 

MR. PAUL : I don't wan t you to misunderstand - I 
would liks to see it, but I don ' t want to get off on the 
line of thought that we can do this job by any rationing 
without taking away some spending power. 

H.M.JR: I want to see it; and when we get it down 
hare, I expect to have in the Treasury meeting after 
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meeting until at least it ie clear in my own head,and 
everybody can have a chance to talk, Bu t for my purpose -
somebody else can work some other way, but I can work 
bet ter this way. 

MR. LINDOW: I hope that serves the purpose if it 
brings out t he difference. 

H ,}.(. JR: I don ' t know if there is any other place in 
town where they have approached it this way--

WR. LINDOW: We have tried to be very unbiased. 

H.li.JR: You go ahead and aim for Tuesday. Why don ' t 
you ask the A~ i f you can' t have a couple of men for a 
few days . Let Norman call up and see if we can't have them 
for two or three days . The Air Corps may have some, 

MR. HAAS: We can pi ck out one of your former 
assistants over there and be can bring somebody with him. 

H.M. JR: You had better ask f'or twice as many as you 
wan t to get . Will you do that? 

MR. HAAS: Yes. 

H.M.JR: Then if you think you could do it- 

WR. HAAS: I think we can, yea, sir. 

H.loi.JR: Get hold of tlorman. Have him call up and 
say that we nnt these veople fran DOW until Tuesday 
morning, I think tba t J. s all right. 

As you get them - you won't have any done before 
Tuesday, will you? 

MR. LINDOW: We have to get them done as we go. 

H.M. JR: When you gets ome done, let me know. If 
you have some done Fri day, call me . 
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MR. H.AAS: The elementary solution would be a com
bination of these. Would you be interested in that? 

H.M. JR: We have .from now until the 8th of September, 
but I don't want to wait that long. 

MR. HAAS: We will experiment and try out--

H.M.JR: What I want is a Treasury fiscal program 
that I can go out and sell to the President and to the 
people, one that I believe will do the job and will stand 
up against any criticisn, any fair criticism . I want a 
program. I want an over-all fiscal program, and I don't 
care whose territory it goes i nto, whether it is rationing 
or price fixing . I won't hesitate to include that in the 
Treasury program just because that is somebody else' s 
responsibility. If it takes a combination - I figure if 
we all get to thinking of it we can get a plan, I hope. 

MR. SMITH: I loca ted George Harrison; he will be 
in at two- thirty tomorrow. He postponed for two hours 
going down to his farm. 
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HMJr: 

John 
Ha ncock: 

HHJr: 

H: 

HMJr : 

H: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HHJr: 

Hello, John. 

How are you? 

J uly 7, 1943 
5 :13 p . m. 

F1o1e. Look, John, I tind that this show we wanted 
t o put on t or you and B.M. will not be ready Friday 
morning. I d?n't want t o give you part or a show. 

All r ight. 'l'hat ' ll suit ua. 

Now, I wonder ed it you a nd Mr. Baruch could come 
over Tuesday t or l unch a nd then we would be r eady. 
Will you be here TUeeday, next ? 

So rar as I know we will. 

Well , supposing unless I hear to the contrary, I 
exoect the two ot you a t one o ' clock. 

Fine. 

And t hen . . . . 

Wil l you give me as good a lunch a s the last one? 

I ' ll try to. 

It you do t hat , you can guarantee we'll be there, 
I t hink. 

All right. And you'd better eave a couple ot hours 
at terwards. 

One o 'clock ' till three - we' l l try to be there at 
that time subJect to act ot God and Congr ess and 
such. 

Uh- well, I can't talte cere ot either ot those 
'Oarties. 

(Laughs) -Well, that ' s all that will interfere 
with us - sometimes- t hat's a pretty high priori ty 
I 'm giving yru . 

All right. Thank you . Good bye. 

, . 
• 
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Horun 'l'letjena July 7, 194J 

Seoretary Morgent~au 

What I vould like :rou to do , and I may ha•e already told 

you t hla, la to traoe t he Whole hiatory ot hov prloea are 

tlxed, You better tAlk V1 th Ollpbln ltadea and George Raaa -

t hey aay alrea~y haYe thle vork done, Then I vant t he thing 

eu=marl&ed ln tlme-t~ble torm ~t•ln~ oe t he d~tee and juat a 

brlet para~aph, I bel1e•e it ~1••• the paver for All thlnge 

t o orl rtlnate tram Me leon• e or sant !atlon, nn~ if t Md, tor 

example, did he ge t i t by exeoutlYe order or dld he get lt 

through an aot ot Oongreae, I vant the Whole thing traoed - . /) dovn t o the preaent men, / ...;._.,~"'' 

• 

~3 

.. -
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Nomsn '1'1etjenl 

Booro t s r:r Korgenthau 

I v1eh :rou would read t he 1tor:r 1n t oda:r•e W&ehln~ton Poet, 

eeoond oolusn, b:r Chr!et1nc Sadler, You ~1~t ge t t he ot~g1nal 

releeee, that 1• lf there ls one. And efter ' ou ha•e reed 1t
1 

I vh h you voulc\ explain l t to ne , beoauu t 'r ankl:r, I don ' t 

understand lt .~ 
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• 
TREASURY DEPARTMENT 

INTI.ft O .. nc& C:ONNUNICAT10N 

•• Secretary Morgenthau 

•••~ llr. Tietjens 

Re: The Chriatine Sadler atorz. 

45 

•••• July 7, 1948 

The Sadler story apparently waa baaed on the attached OP~ 
and .Lgrioulture releases. It h a confuion of fact, eati&atea , • • 
and aome wiahful aubaidy thinking. One of the OP~ press section 
characterised it aa "a dope atory. " 

Boiled down, the OPA Act requires that no maximum pricea 
ahall be put on agricultural commodities below a price which will 
reflect to the producers the higher of (1) parity, or (2) the 
highest price received for the commodity between January 1, 1942, 
and September 15, 1942. 

When maximum prices have been established for agricultural 
commodities, or for commodities processed from them, the Act pro
vides for adjustments in such maximum prices to reflect increaaed 
labor or other coats to producers, or any increase in parity 
prices. It also provides that in fixing maximum prices on 
producte resulting from proceaaing agricultural commodities, a 
generally fair and equitable margin ahall be allowed for such 
proceu1ng. 

From the attached releases it appears that what OPA baa done 
ia aiap!r to adjust maximum prices for aome canned vegetable• and 
fruita and to establish a ceiling price on berries which proceaaora 
may P&T to growers. In some oases the proceasora ' ceiling prices 
are higher than last year' s prices . I am advised that this waa 
made neceaaary to reflect increased parity prices and also to 
reflect an increase in canners' labor coats recently permitted by 
the OBS. 

Attachment. 
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I Costs Crack 
Food Ceilings 

., u.. 011oe or - l talllll· 
aatJon lor e&Miftl wotktn. 

Put ot t.bb Wrt ... lt tuW41Hcl 
bt t.be OO<rtmment. aDd part •~ 
torW b1 the lftd~t. pub 
UAMd t" CaUtonal• wlll CIOit toG
...... n aa. .c&dtUoul 2 per a:ot. 
... J'OOO. . ... l.t., c.a-a L 

Hoist Many Food Ceilings 
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CDoeume:n&. Ko. IIIII> 
PA11' lUl-CAJnrD UD P'I.UUYU Poool 

IKI'Il 101.• Amdt. I I 
CUT.t.Dr PACXD rooD n OOVC"n 

A tlac.t~Dtat ot Ute conalderaUou ln· 
Wll.-.d In Ulot b&u~ ot AmtodiDent No. 
t to a.t.ax&mum Pr1ce Rtcutauoo Ko. JM 
bu Mto I.IIUecl &ad ftled wi\.b \M Dt.t
»on of the PeduaJ ReiiiLtr. • 

MaJd.mum Prlee Rttulauon No. 101 1.1 
amended In Lhe toUowtnc t'MPtCt.t: 

1. 8ecUon 1Sfl.»J <•> ( t), (1), (I ) 
and (I) are added u followa: 

t. In ~ttUon 114t.Ml Ca) u.e ft.au,.. 
.. ,~ .. 11 uneoded c.o rta.d .. I S". 

I . 8eeUOft. UU.HI Ce> ll ILIDtnded t.o 
read u tollowt : 

(e) Att.tr liA.7 11, IHJ, no JII'(IOeiiOr 
m.a.J .u more lh&D on. t:rade or 1.07 
puUcuJa,r PICted tndt or pacbd •••· 
table conred b7 thU rtl\ll.aUcm 1m4tt 
Cbe aa.me bn.Dd name unlell lbe 1abe1l 
on the cooC&~Mr~ Of the dtaert:nt tkml 
are dearlY d.LIUnaWIJ\H br approprta\e 
wore~~ or qmboll. Pot U&mple, lt a 
ProceuoT WiabM lO MlJ boeb Ot'ade A 
a.nd Ora<te B peu under the brand name 
"John Doe:· he mull aeu Or!Wie A u 
JOhn Doe On.de A .• l'&ncy, Supreme or 
other approprtate &erm ll'l4 be muat eeU 

,._ eeet._ ,.,._... On.de B u John Doe On.cle a Zatra __ _ _;;::_ _ __ .j...::.::.:~.:::==.I8C.a:ndard. ~SUPU~or or OCbtr appropriate 

m==.--~ 
0..... ·········4······ .. -·-··········· . .............. ~ .... 

c • . .... 

....... ...... ........ 
u. •.• 

• 
• ! 

Ooi'*III.OI 

..... ... 

Ondo A PM& ODCI 0- 8 corD W>Citr 
~ HoweTtt, the proceuoc m.a7 MD 
tbe ame brand J:t&~U wttbout lbe a4d1· 
Ucm or ~~oath CUIUnrUllh:lnl" worc11 or 
Qmboll OD &be rt~~PKU ve label~.. 

·-

47 

MPR 306 
AMDT.I 

.roLY I, liU 

4. Sec:Uon 134l.M6 UE) lladded &o read 
u foUow• : 

ct ) The rorqoto.a provttaON of th1l 
MCUon apply: 

C •• To all brand 01men. ~ Ol' 
Dot ~n. wbo aJBa Iabeli or ea-UM 
l&btb Lo be .mud. Lo tbt .-eked fruita 
or vt~ttabla COt'trtd. by uu. rtrU!aUoo. 
packed bJ tbml or J)W'thued b7 Ulr:m 
for rtaJe: and , 

( I) To a.nJ Item covtred bJ \ht. nJa ... • 
Jatlon for whJeb t"rada art N'-&bllahed 
by lhe Unlt.ed 8t&loet Deparlmenl or A.lr'l· 
cul&u~. 

I . ISeeUon 1S41.614 1.1 amtnckd Lo read 
., foUon: 

t 1ULIU Appcadiz • : .V&dawa 
l'rlol.t /tw PGdcd NHC.lltlt,._(a) htu. 
( I ) Tbe mu:lmum ~ pV cto.o COC• 
&&j.n«n. t. o. b. fadoi'J. for tal4ll OCber 
than &o r~en\ proc:u.nmtnl aaen· 
dt~~, lhall be u rouowa: 

... .... ••• , .. '·,.. ... ••• ... •• • •• •• •• ... • •• • • .... .... '·'' . ... • •• .... ... ... . ... . .. 
•••• ... ... ::u . .. .... ... . .. . .. .. ., .,, ... . ... . .. 
•• 10 ... ... 1, 10 ... ... ... ... ••• • • l.lt ... ... ... . .. ... •• . .. ... • • •• •• ... • • • • ... ... ... " ' .. . •• •• ... •• • • ... "' .... ·- ,, . 
•• ' " •• . ... . .. •• •• t.U . .. . .. ... '·" ••• . .. • •• ... , .. •• . .... . .. •• ••• ... . ... . .. ... '·" t. lt •••• '·" .... ... •• '·'" ... 
I·" .. Jit ... tn: ... ... ... .... ... 
··= 

.,. .... l. iU ... 
'·' ... ... I.OU ... ••• ... ... .... . .. a." •. " ... ... . .. ... •• ... tm ... •• ' " •• . .. •• •• •• 11U ... ... •• •• . ... • • ... '" .... ... t , U •• •• •• l.llt •• .... •• . .. ... . .. 
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~ltlftl!ll.-............... .. 
VtnWIII"-oo•·--•-••••••oo•oo• •. ,... ............................ . ...... ............ ·-- -···--·-.... -· 
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-
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(c)~ .... ,~ 
--- ... ~ lb-W. • I*UOM Ulutol 
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-.... -·-' M •• ·-·-·-·-·- ror t-4U\.t llllllnM 
HondeJ, J\&17 , , 19'' 

0171CS or WAR ID"CCIIM'tOI 
crnCE Cl' mer. ~lmiAnOI 

l'be OtUot of Price Adainlttnttoa c.ode.J ca.plet-.4 su p.rtosac of t.bt 

19'> pack or canoe4 Ytl'~btee, ettebl11hlng epeoltlo dollart•an4·0tntt t&JI~ 

prloe• for tbrtt oo..odl~ttt &n4 tetttna up f~~la• to ~rlct a •t•ctllt~eoue 

gro\lp. All pr1C-" ll"t t tl tbt cuau leYel . 

l'be t.o.rtt .. publ.et t or wbleb t pectttc M1taua prtcu az:t: .. ~oUtiMd I 
an a t pal'a811t, a.Let&H atttna aM t.u:nnp peoot. 1D &44Jt10G to Mt.ttnc forta 
ronw.l.aa for •ltetll.&Mou.. croupt, to4&J' t aot.tcc alto r..,tMt to c.cot t4er.tll• 
Ut&ll \ be epeotflo aal - \irteee u t. u.rllf'r tor con~., ~\Ott, .._, t.Mt ...... .,.... 

raru.er, tbOM ••~ttll~N~e4 rar qttiiLCJJ -.n n•tN4 w alJ ow en wt.ut• 
ot '-~ per cent to 1' •~"-' tor •• nt4 sa.;·t"H.Ma t ;-Froft4 t 7 \M orttc. ot 
k ODCatc St&tUtuuoo. Mul- prScee rcr • te• 01 "fl~»ctl \0 u. Oo•-.r~\ 
an •t. at 96 ptr c.nt or t..bt ort&1ra.l.l1 tt.at44 pt"lc.ee . t'bt .._ tM,.... 
&dUt.IOO a.l.o h ptr-.ltt iOl.e 1D ..Ua W t.be Go'tt'n•u,1.. 

1'bt eptoJ.tto -...1 .. prlc .. uw..bHabe-4 tor ••~ ao4 au..tuf I""M 
retlecc. u tnc"&M 1D rev II&UT'lal aD4 l abor co.u N vlll 1.M fl'lC-.. tor ~M 
•hc•l.l..&M-Ou.t SJIO\I.PI W\dtr t.ne tontlllU. St.nc• c.e.tiN!4 npt.Ulu an fOlj llder 
t1xt4 -.rll:·11p a~ vnoltMl.• a.n4 ret.all, (.bll 1t1CrMM vtll be 1*1M4 on to LM 
bO\WeVlh. 1\. vtll ..o~c, t o.r no•pl~t, c.o appNdlllt.ell II otnU oa a J o. a 
cao, c.b• .on w14tl1 101.0 the, so c.ce ca~ of up~, and lt CttiU ro·r 
lll.ltte.rd a.nd C.\U"'Sp sreent . 

Re~U. -.xt•!,lll prlOU for t-ptnaeo canne4 to tb• L' et.t.tu Vtlt" ore .... 
appro••• Y&ft tnot• .. ttt vlll reflect toe auove4 •t p.r cent &44JtSOD[ At ..,.... 
nt.t Jno"atu a.r. appr o'fd b1 O:S tor c:anotn in ocbtr ''"'''' t.11e •t ptr cent 
a441tloa wUl l>e allCNt 4 for ~b ... 

TIM t.attU o.r -.xl- p-rtoet ot O:rde A lor ft.OC;r) ''~' t.o,t. 
ca.aoer•e r&otol"J, ptr 4oten coa(..&Joera, oc ..U• c.o oU~en tbta OO'It,_ac. 
•=tu rouorwe 1 

l·l10'J2 
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I 
(f) ~· 

'l'btJ au:taa:.s prices per doz.en eont.a.J.Derft, t .o .b . tlctot7, r-or ealae ot.ber tban to 8CJYOI"'DMat prQC~t. e.geo:1ee, eball be u 
( 1) 

tol.lowe : 

1 
2 

' 4 

' 6 
7 

9 
lD 
u 
12 

Col. ' 
ct'flde 

O~bor <boD Cu~ Speare 1.·-7 
All CreMa Center cuuo 

s.b4 PolJ>U 
SoU..p Q.lt.e 

Col. ' 
She 

Coloooal 
-~b 
L&rge 
140<11WII 
Small 

Col.ooeal -Ul I..U'Bit 
Mooli>aa 
Sell 

•a.. 2 
Can• 
}.55 
} .52') 
} .45 ,_, 
}.275 
2.825 

k 
}.025 

}.025 
}.025 
}.025 
a.m 

1-075 

Col. 6 
Ca!U'cmte. 

50. 2i 
cene 

2 .775 

lfo . lD 
Cen• 

Col. 7 
Uub~O!'!BOD 

,. 
j 

Ro . 2 1fo. lD 
CAne Ceo• 

x-176~ 

Col. 8 
An o~w say. 

&o. 2 ro. lD 
eano c .... 

1 
l.:;c> 7-50 
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AnT pde balcv Grode A (or Jllnc;y) ie priced b;y eubtmcting 20 cent a a dozm 
froa the No. 2 can a>xiauo price, }0 conte a donn t'roa tbe "o. :i can price <llld 
$1 a dozen t~ tbe ""· 10 price. ll'or blAnded epeare 1n lfo. 2 ce.na, the 194:5 
.,.,.,., ... ia obtained by adding }0 canto a dozen 1n Cal1tomia, llaehJ.Deton and 
oregon, and 2(1 cente a doun 1n all other atatoa, to the canner•e 1942 l:lfl.X1J::ua 
prico for tbe - pdo . 

Ae 1n the ceeo of s::>l:aach, the me.ximulll price Cln aalAe to Go"'"''''"""t 
procur<JIIlOnt agonoiee 1s 96 per cent ot tho me.x1mum price fCtr other salAa. 

To thoeo lllllximum prices, canners 1n Co.litomia co.n add 2 pot' cent 
to cover \lllgo incroasea approved by OES. In Orogen a:od IDoh1nE,-ton, the 
ellovod addition 1& } per cent; 1n Col.orodo, l)olaw.ro, Illinois, Indl.am, 
lfllr)'land, Mich~, Minnesota, Nov York, Ohio, IIUih Md ll18cCDB1n, 4 per cent. 

The mr:l.llum prlcea for ClllStard and turnip g.Nono, r~o.b. ce.nner•a plant 
per do ron contcinore, follow: 

Item llo . Credo state or Area Container Site 
r:o. 2t Cane lfo·. .10 "CIIrut 

1 A or tanc:r All $1.20 $4.<'0 
2 "C or standard All 1.07' ;, .·(, 
} Bolov Btandard All .95 }.}0 

Aa with eptnaoh e.nd aopamguo, tho lllllx:l.mUm price on aal..>e to Govemmont 
procu,.,.,nt agoncioa 1s 96 per cent of that otctod above . 

cannere 1n tho J.4 etatoa listed abon con add 4! por cent, as 1e the caoo v.lth 
sptnaoh . 

The apecitio IIC.Xilllllm pricU t or &eplll11SU0 M4 :UIIJtard gl"eelUU a:od turnip gree04 
a:od for aalAe ot aptnach to Covernmont procut'OIIII)nt aeonciee, vera an!lO\Ulcod todl;y 
b;y OPA to allov peckere to knov definitel;y .mat the ir lOI!o:d:>u::> prices "'"' tor ac>lAe 
IInder tbe rocentl)' an:no\Uleed adJilStable pric1n6 prorllion ot ~"'x''""" Price 
Begulaticn llo. 1'~ (Canned Vegetablee). 

'nlo action we taken thmush Amendlllent "o. ~ to Ho.x1cl!!o Price Regulat.1on }06 
(Cotta1n Po.cked ll'ood Products), issued todl;y and ottocti..e Jul)' 10, 191;}. 

Tho amenc!ID.mt ccntc1ns tour pric1n6 fo:nllulal. 

Ono ot theao will be used b;y the pe<lkera to eetabliah mnx.imum prices for 
COIUI<ld Italian pear-shaped tOIIBtoea and tor • . ..-to co.to\\11, chili snuco, tomt>to 
puree, tomto pa~te, tOCI!I.to juico and tomato aauoe. 

Another vUl be Wled to ostabliah zx1mum prices tor oenn•rl artichokoa, bumboO 
sprouto, bolln eprouto, celAry, hominy, okro , oniono, perenips, peppere, pickl..M, 
P1m1ontoo, PU~~WkinB, rhuba-rb, aquaah, turnipo and vegetable e;reene ether th:l.n 
apinech and aw.ota1'1!. and tarnip greens. 

(O..er) 

• 

• 
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Another fonnul.o. v1.11 be ueod to oet<lblUh mo.xl.mum prices for canned lima 
b&MI 1 beftt& D.nd carrots . 

Tho fourth tonnulo will be usod to ootoblieh rnaximulll prices .for conned 
mixed vegetables or mixed vegetable Juices. 

Tho tonnul.o.o toke into consideration increased rev mater ial costa (except 
for too:.ntooo, where e Government oubeicl,y ie operative) ond increased l<~bor ccete 
in tho 1), state& n=d . 

Tho changoe in tbo "CI'.xi= price tobloe for com, tcc.atooo, poee e.nd rmap 
be<.ne wore ..,do en tho basis of e.dm1n1et.r'lt1ve oxporionco vitb the operat1011 or 
M:uil::tam Price Regulotion l!o. _506, '!llo7 vill cau~o no increase in tho general , . 
coat of living. 
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!or Immed.1ate Release 
uesd..,y , July 6, l9t.) 

OPJICB OJ' WAR IHP'ORILU'ION 

DEPAR'I'liE!lT OF AORICUL'l'ORE 

l~ew Grower Prices For Red Sour Cherries 

.S I' 

The War Food AdministrHtion and Ottioe ot Price Administration 

today expluined that the canners•, freezers• end mHnute.c'turers• ceilill$ 

ror processed r ed sou.r cherries wi:t.l reflect a grower price or 8 l/2 

cents per pound instead or the ~t.O per ton increase over l9t.zfprices 

os previously announced. 

The t ormer increase ot ~0 per ton was predicat ed on a normal 

crop and would have resulted in HD averegu price t or ell producing 

areas ot approximately 7 1/t. cents per pound. In recent weeks en 

extremely short crop hes developed 11hich would make lt impossible tor 

growers to harvest sour cherries at pricee oriaJ,.nolly designated. 

The price or 8 1/2 cents per pound has been designated by th~ 

Otf1ca or Price Adminis tration as a gr~·er ceiling price for all sour 

cherries sold for processing purpo$es. A oeillng price t or sour 

cherries t or fresh di etri bution v·ill be established to ret'lect ten 

cents e pound to gravers for cherries pa?l':11ged tor fresh market ship-

::~enta . 

76)5 44-44 
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Por J:lf~OIIia~o 1\'11•~·~ 
J&t urday, J~ly 3, 19fl 

P!'~ll Of Tf:J! lliTOIUV T lOll 
Dtp<~!<tt pt J&rioul\wro 

= = : 

.. q.~oo 
Jt•lfQ~O 

Tho \7or Food t\dminiotroti on todny anno11npod ijr evror pr!o•8 fen @@V@!l typoa of 

Dttrr1oa which Ytill go into the 1943 packs of canned Md frozen berries . 

lolaximW'I prioeo for thes e pnokO will bo eatabUahod ahortly b;· t he Oft'1oo of 

Price Adminhtrntion a t ltivols >llich rofloot inerouoa o.nnounced by WF.. . 1'h1a u 

••n~atory unJer tho acended E=orgcncy Price Contr ol 

prleeo 1ot on a~rlcultural ce!:modities mu.a:t reflect the hicl,cr of either ~rity or 

tho hithaat price paid to the ~cr b~twoon JonUAry l end Soptenbc" lS, 19(2, 

Tho ceiling p1~cos to be estnbliahod for canned and froten berri es will ponoit 

proccuaora to PO¥ borry c rowcrs the tollowin~ pricoa t 

Hod ~aapberrieo 
block ii&Opberrieo 
Youngborriu 
Soyattnborriea 

Cents por pound 
6 

13 
12 
12 

Logo.nborrios 
Dlackborrios 
Gooaoburrios 

pttr pou.nd 
12 
12 
8 

In tho caao of all other borr1t~:l exoopt atrawbt:-rius , ceiling pricee tor the 

1943 peck 'O'ill ponoit oach proceo sor to po,y 3 oonta pu r pound oore than the wei&hte<! 

' ver a&• price which he r epor ted a s hl$ raw product coct under the pr oYislon of 0~ 

price reculationo covvrint; the 1942 pack . 

Ceilin& pricoa for tro£en stawberries have boon oatablishcd , under CPR 40~ , on 

tho baaia of o. e r owur price or 12 centa a pound ft)r at6mmod berries . 

I n tho PncU'ic Horth"est, the ehlof area in 'llhich berri l.a ure processed , these 

prlcou will rofleot an avor a.r;o incroaae o:' o.pproxitl'l).t•lly & oonts per pound for fOUfllS 

borri oa , 4~ cuntc for boysonborri es , 4 centa tor blacl: raspberries and atr c.wborrlee , 

3-1 cento ror loeanberries , 3 cents for blo.ck:harrioe and r ed raspber ries , e.nd (!cent. 

for cooaebarriee . Grower price• at thuGe level a kre noc~aenry to ~eet ~~e lncroaeed 

oost ot pr04uc1n' and horvestlnt; . 
Since prootaaed berri~s r opr ,aent a clnor ul ccunt in the cost ot livin&, 

~~e1r6eau,, \:ill ho.'ltr no ta.pprccia.ble ofteot upon tho coat of thu avera&e diet . 
• I .-44 
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For I""""' I.A ta R oloaa o 
VodnoOday, Juno 2,, 1~4, , 

O!I'FICE OF 1W1 IIIJ'ORM.\TIO!I 
Departltent of A61'1oult:aro 

Grower Prices on Sour Chorr1eo 

AG- ''~ 

An tncroaso ot $40 per ton in grovor pt'1cea of ool.lr chorriou used for cannin{; .. 
end fl'ootins, over prova1lins 1942 pricoa, vo.J MI'Ouncod toda,y by tho V!\l' Food 

Adlll1n1otration. 

Tho aoondod lll:erscne:r Price Gontt-o1 Act of 1942 roquireo tht.t =x1::um pricoa 

on procoaood 4Rricu1tural coccodit1ea bo oats~1iahed b;r th~ Office ot ?rico 

Ad"in!atration ao aa to reflect to the grover tho hit;bor or eithar the parit'/ 

prico or tho hie;hoct prico betveen Jan~Ur;r 1 10>'4 Sopta.,ber 1~, 1942. In th1a 

inetanco, Pdrity price io higher . 

Thio inoroaoo required by lav vi11 bo roflooto~ i~ the maxi,1Um pricoa to bo 

aatab1iahed in tho nonr futl:l'e by OPA for proceeoed "~ar ~nr :it3 . 

To mo.intain cuatoCIOt'y di!ferontiala in ~rtJ to ~J<•'<~r• 1 thr incrcaoo •: 

t4o PCl' ton vill applJ to the f:"r.&rallJ prevG1lil16 1~4·> ""-<' x'o:· e<;e!J ~1att-1ct, 
?ru-iotr, o1te1 e...~ qUAlity. It 1= oot CX"'"'Ot"'t b~vc•~, \l"".r ;,~ nfdriat:-a

t1on otno""lo et'\t.o.<\1 ~t.a-: t -~ "'leo roc>i~< .. b~ o.ct'/ 1n<'~vfdll<'.l cr=er vill be 

oxact~ ¢40 over hb 19:,~ pr.:.:e, 

... 
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•oole: 7l~ll 

For I=oc41ate ~eleaao 
llondo.y' JulJ' ~, 19!1~ 

OFfiCI' OF II'IR Ili70RM.\TION 
Ol'FICR OF PRICE ~0" 

• 

OPA-?:770 
Spoo1t1o -pr 1coa which camera or other proceaeore may pay tor red aolll' ..,,..,. 

chorrioo and eovon variotiea of berri es vere announced today by the Office of Price 

Ad~iniotrntion as part of a program to put aa many voriotioa of fr?ah fruits, 

berries nnd vegotoblee tor . proceeeoro under prioo control ae practicable. This 

action •hould havo no effect on the retoil pr1coo or tho processed foods. 

Tho folloving ceil1r'*3 priceo, effoctiYo JulJ' ~, 19113, are the h1gheat which , , 
C<lmlere or other processor & ""'7 pay for tho vCir1otieo listed, The aeller to tho • 
Jll"'Couor will uousll7 be either the grover or country eh1pper . 

Re4 oolll' ,..... cherries 
Black Ranpborr1oa 
Younaberr1eo 
.Boycenberrioa 
Losanborr1oa 
Blcckborrioa 
Cooooberr1oo 

Canto per pound 

8~ 
1~¢ 
13¢ 
12¢ 
12¢ 
12¢ 
8¢ 

'l'o4ay'e action, taken rtth the approval of tho Economic Ste~ilhation Director, 
1o through tho ieou!Lllco of a nov regulation, No . 42:;, (Preah rruita, Berries and 
Veeatabloo tor pr~coaeing) . While tho initial prioeo oovor only the varieties or 
berrioe lioted, tho reau1ation provides tho framovork for ai~ilar action on other 
agricUltur~l products bo~t by cannora and procoaeore . 

Uncontrolled prices of these agricultural co==od1ties at the processor leTel 
voUld place heav:r proeoure on the C!!U:i"""' pr1coa appl,y1ne to the canned and pro
cooaed ~~ sold b:r ca!Ulera and proceaaore tor ultiOISto Ulle by consumora. 

The =xilwm pricoa vhich proceoeora r:e.;r pay under the ragulation shoUld re
flect 'r0&3onable retlll'n• to grovera and aocuro h1ghoet ut111.ation of these crepe 
tor procooe1ng ueoa , OPA ea1d. These pr1cee abonld also contri bute to equitable 
sro•~r roturna and tac111tote marketing of those produota. 

OP~·· now regulation haa the effect of rolioTina tho pressure on proceasor o• 
ro111nga by requirina prices lover than thoeo preoontly being charged. Tho a~unt 
ot tho reduction wil l v~ry widely from locali ty to locality. 

Tho rogulati'>n, ~•·eover, removoe tho 1noont1vo tor the practice vheroby pro
coaoora' cuotoaor o ho.vo avoided tho application of oo1linga at tho procesains 
level by buying troah products from srovera and payina tho processor onlf tor 
"servici ng" them. In t.ltie way the regoJlation will help to maintain ex1et1na ce11-
1nge to conaumcro . 

- Deter•in• in collo.borat1on vitll tho Var Food Adm1n1etrat1oo, U e berry pricoa 
set 1n R06ulat1on 42:; clear the pari ty roquire11enta and are higher than the lligh
oot pricoe roce1Tod b:r producers betveon Januar7 1, 1942, and Septecber 1,, 19~2 • 
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TITLE 32 - !!UICIIAL .D37riS'!: 

Cl!AP'l'3!! n - OFFICE OF PIUCI J.II!INISTa.l1'IOJI 

PAM' 1439 - trllPROCESSl!D .lCRICULroiAL COIO:ODU'lllS 

(KPR 425) 

F!'.ESH FRUITS , BERRIES AliD VEOil1'.AllLES J'Olt PROCESSING 

.... ~-

OP~2770 

In tho Judg=ent of tho Price Adminlatrator, tho maximum prices ost~bllsbed by 
thio re6Ulation oro and will be generAlly fair end eo,ulteblo and .will offeetUI\te 
the purpoAeo of tho lmorgeney Prieo Control Act of 1~2 . aa emended. A otatemont 
ot tho conotdaratlono involved In tho 1aauance of tblo regulation boa been iosued 
ond filed vlth tho Division of tho Zodoral PAgioter. 

Soc~lon 1439 .354 MAXiwm nr\cea for !110.1!! ct (relh !ru1tlt. berries M4 
yoseteblet to prggevaprs . Under tho authorit~ • ••ted in the Prtce Adalnietrator , . • 
b7 tho ~orceocy Price Control Ac t of 1~2. ao acondod, and Axecutl•o Ordero ; 
Hoe. 9250 L,d 9328, Xaximug Price l!ogulAtlon No. 425. (Yresh Fruits, Berrloo and 
Verotablt o for Proceaoing), vhlcb lo annexed hereto and oade a part heroo~. lo 
herebl 1otuod. 

Authority: Soetlon 1439. 354 ieauad under Pub. Lava 421 and 729, 77th Co«<.; 
X.O. 9250, 7 P.R. 7871; B. O. 9328, 8 F.R. 4681. 

>tax!a.llll Price Rer.ulntlon No. 425 

i'reeh Fruit • , llorri&o and Vol!otabloa for Proco .. !ll£' 

Contonta 

Article I - EXplanotion of tho Ro~;Ulatlon 
Soe. 
1 
2 

Purpose of the regulation . 
Dotinitiona. 

J.rttele II - Pr!eint Sections • 
Soc. 
3 Ltot o! aaxi=um prices for fresh fruit• told for processing. 
4 Ltet ot maximum prices for freeh berrie l aold ror proCC8A1~ -

1rt1ele III - Central Provt•iona 
Sac. 
~ 

'I 

Maximum prlceo for fresh fruita, berriee ~nd vegotsblet of lover than 
•p•cttiod «rade. 

• a 
'J 
~') 

tl 
~2 
13 

J4Ju•tablo pricins • 
Recorda , 
Compliance with tho regulation. 
Ceographleal epplteabilitl, 
Expo>rt ealoe . 
Applicability of ot her maxi~ prieo regulat i ons . 
?otitlcoo for .. endment. 

X-17655 
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Arttole I - Jxplonat i cn qf tbt 
l!tculatiop 

OP4--2'110 

S.ctlon 1 Purnoy of the remlot l on . The purpote of thte ~(U.1at1on h to eetabll th dollar• and cent• maxLmum ortce1 tor certA1D fre th f ruita , be~r1tt and vegotabloo In olllea to proceuora. Prlcea ~re In otfoct fro01 Ju.l,y 5, 1943. 
Tho general provlolona of the rosulatl on ohall apply to the oxtont that they • r e not inconeiat ent with the prov1etone of the pr1o1n« aoot ione applicable to particular co...,odl t!oo. · 

Stc. 2 P,flntttrn•. Unle11 the context 1n4ic~t•• otherwise , the dottnttiool oot forth In lho General Maximum Prlot Regulation JJ oholl be appl icable to timllar terce uaed in this resulatioc. When uaed in this regulat ion, the ter.: 

) 

(a) "Proceaaor" meana o per son who commercially proctlll t l the fresh frutt-, • ber ry or vec;etoble be in& priced. For eXAmpl e, one vho Clllll or free sea tho p l\)dttct '\: • baing priced, or vhc uooo to In ~Ins confectionery or bakery produoto, Ia a 1proctt~r• . 

(b) "Sale a to l)roceuore" meana a alee by 8/1¥ per ton to a pre eee.&Qr . 
(c ) •co"""'dlty conre4 by this regulation• o;eano MY rrooh frult, bercy or vegetsblo for ~hich a maximum ~rice for 1alot to procoeeore 11 established by thl• regulaeton. 

(d) •n .. b fruh, bercy or vegotoble or lo•..er than opoclfied ~;redo• moan• any co=modlty covered by thlo regulation which doe s not conform to ae least the lillnlmum quaHty otandard or crado apocifled for ouch co...,odlty under thu p:ovlolooo ot thi o regulation. 

Article II - Priglne Segt1ona 

S.otlon 3 List pr fAX1;up prlcpe fpr frpph fruS t e 1pld tor proqttelnc. In aaleu t 1 &nf processor, the seller' a maximum prices for the tollowlnc listed freeh fruita lhall be (pricao Include delivery to eho procooolng olrne): 
Variety 

Cent• ar noun4 
Ohorrtes , Rod Sour Ptetod 

Seo. 4 Lilt of gexlqua prices tgr treab bcrr iet t pld (Or procoeelpg. In l&lea to ony processor, the seller 's maxi~ prices for tho follow~ liated treeh berr !oo lhall bt (pr icoo Include deltvtr,r to tho proctoolng plant): 
Vvlety 

!144 Raapbtrrlea 
Block Raopberrteo 
louncberrtee 
BoyaonborrleB 
Loconberrlu 
Blockborrloo 
Oooaeberrlta 

Cepta P'r wup4 

w 
1;1,1 
12; 
121 
~ 
12¢ 
8¢ 

4347, 4486, 4724, 4978, 4246, E047 , 6962 , 8511 . 
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Article III - QeDer&l Prortoicu 

Section 6 Maximum ricee for treoh tru1 !::t, berriee end Yeptableo of lover 
t.hM cified a. e •i1•• price tor 1 of &117 treeb tnlit , berT)' or 
ftietob of er than epecified gre.de ohall be the a>:'- price a.tabliehed for 
the lovaat epec1f1ed grade of that particular ~t.T under tha applicable 
provteione of this result.tion . 

Sec . 7 Adjuetable pr~. An:! pereoo ~· agree to eall at a price which 
can b& inoraued up to the ..,ximum price in otfect at the time of del1vo17; but 
no person~. unless authorized b;r the Office of Prico Administration, deliver 
or agree to deliver at prices to be adJulted upvard in accordance With action 
taken by the Office of Price Adminlatration after dol1va1'7. Such authorization 
IJ'.&J be given when a requnt for a chango in the applicable •x1mum price il 
pending, but cml7 1! tho au~horization ia necee1&1'7 to pr<eote dietribution or 
production and if it Will not interfere vi th the purpoeee ot tho l!loer eenc;r Price 
Control Act of 1942, ae ..,.,nded. The authorization ~ be ginn b;r tho Adalni
ltretor or b;r &117 official of the Office of Price Adalniatration to 'llllCII the 
authorit;r to gre.nt auch aut.borization baa been delel!*ted. The authorizetion eball 
be given b;r order. 

Soc . 8 hool"de. A poraon, other than a producer, 'IIIlo aelle or dol1nra &117 
treah tru1 t, betT7 or vesetable to a proeeaeor, or a proceeaor who buya or rece1 vee 
e.ny aucb comodit;r, aball keep for examination by the Office of Price Acllo1nietra
tlon, eo long aa the l!loergancy Price Control Act of 1942 , ae IUDblldod, lhall r-1n 
tn affect, recorda ahowtne in each eaae tho dote of aale, tbe quantity and gre.de 
sold, the price charged, and the ns.me and addraae of the purcbaeer or seller, a& 
the ceae IIJA'1 be. Recorda shall be available tor oXlllllinatton by tho Ott~ eo ot Price 
A&nintotratton at an;r reasonable time, 

See. 9 Compliance wtth tho regulation. (a) No bu,yine or aelli!lll above 
maximum pr1~ After this resulation il eftaotivo, roS*rdlaoo ot &n'1 contract, 
agreement or other obligation, no person shall 1ell or deliver any fresh frui t, 
berry or vegetable to any processor, and no procee1or 1hall buy pr receive the 
ccz::modit.T, e.t prlcee bi(lher than the ma.xt.mwa pricao aatabl11hed for it under 
thla regulation; end no person shall agree, otter, ool1cit or a ttempt to do aD'1 
or the eo thiDS* . lrovaver' prieoe lover than the ma.x1lal.lm priceo IJJ61 be charged 
and paid. --

(b) Eoaaion . The llll!1dmnm pricu eotabliohod under thil rasuletion ahall not 
be evaded b;r direct or 1nd1rect methode, wether b;r O<lllllie11on, oarvieo, tranopor
tation or other eharea or discount, premium or other prinlege; b;r 
or othor trade undoretendine; by bualneaa praoticol relating to gre.dlng or 
pnck1ng, or 1n aD7 other V03· 

(c) An:! person violating the proviliono or thie resuletion 1e 
subJect ponaltiea, civil enforcement aotionl and ouita for treble 
c!amagoe aa provided In the l!loergency Price Control Aot ot 1942, aa 8lllflnded. 

Sao. 10 Oeouaphical appJ.ieability. Tho JI'O't'i•l- of tbia rosuletion shall 
aprl)' only to the forty-eight atetea of the "'ttad Stetea and tho District or 
Col~~mb1a, except oe ~ be otharwtee prortded !ctr a particular caeod1t.T · 
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Sec. 11 Wort wu. 'l'he uArlJIUJII nrlc .. at wbtoh • ... reon mq export """' 

co•30dlty covered by thlo ro~l.tiop ohall be 4eter.lne4 Ia oooor4ance with the 
Second Berlud M3d"'!"" !n>ort Price l!egulatlon, ?.1 aD4 ... ndMnte, 

S.c. 12 MrpllcA)Ultr pC p\br u*'me prist nalettgpe. the pro•lalon• of 

thio ro~lotlon ouperoede the pro•hiou ot other ll&d- prlo• nplaUono to the 

extent that thooo reculPtlono &Jirly t o ef\leo to or )JIU'Ciwlen b7 1>rocuooro of 

ooaoodltloo covered b7 thlt ro~lotion. 

Sec. 13 Petltlopo for n;•odlont. Poroono oeeki~ •o41float1on or &OJ pro

vlalon of tblo re~tlon &17 file a petition for ~adaoat ln accor4anoe vltb the 

prorlolono of l!e,..lood Procedural l!egulAtlon llo. 1. U 

Jdictlvt 4Att 

'l'hh ro~labion alull\ become effective July 5, 1943, 

Iaaued t blo 5th doT of Jul7, 1943, 

. . 

llote: m r&)>Ottllljt and record-lteenllljt requ1reeento or thio re~tlon ... ~ 

have b .. n a'OJ)rovod b7 the ilureau of the llu~et 1n accordance v1 tb the Federal 
Reporh Act of 1942. 

• 

.• 
"if 8 F~R-:-4i3a, 5987, 7662• 
~ 7 :r.;~, 8961: 8 l'.R. 3313 , 35 •• 

""• 6173 . 

,, 

Prentles M. Brown 
.l4a1niotrator 

JcU~ V..r Food Mmlntot;ator 

. . 
• 

X..l ?611:5 

) 
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TO 

T REASURY DEPARTMEN T 

INTIIIt OPP"ICII COM MUNICATION 

Secretary Worgenthau 

Ur. Tietjen• 

•••• July 7. 1943 

Re: Control of agricultural commodity prices. 

As a result of your call of yesterday afternoon t o Judge Jones, 
I talked for over an hour t his morning at the War Food Administration 
·"ith his auistants, Grover Hill and Paul Porter, about agricultural 
commodity price fixing. ,• . 

I outlined the difficultiea we ha~ run into on berry prices and 
stated that it was our desire to be helpful . I then suggested that 
a unif ication in WFA of price fixinf control !or agricultural com
modities would do much to mitigate he delays and confusion that now 
seemed to exist and indicated that this could be accomplished by an 
amendment to the executive order establishing the Office of Economic 
::>tabilization. 

t!eurs , Ilill and Porter stated that if asked their personal 
opinion they would a~vise against such unification for the following 
reasons: 

1. The President ha~ on several recent occasions 
taken a rirm staad against concentrating price fixing 
authority and production responsibility in the same 
agency. 

2. That a ~eaire for such unification by Chester 
Davis was one of the reasons for his resignation. 

3. There was a fundamental inconsistency f rom 
their standpoint between wanting more food production 
and stabilizing food pricee since the agency charge~ 
with encouraging production· tended to "more productlon 
at any price." 

4 . That any move to unify price and production 
control in the same agency would immediately run into 
very strong opposition from labor groups. 
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5. That such a move would ultimately lead to 
the diamembership of OPA since, if WFA got control 
of f arm prices, Ickes would ask for control of oil 
prices , and so on. 

As an al t ernative, Messrs. Hill and Porter said they would 
rather try to work out something that would make existing t ools 
effective. At ~resent they were {1) having conferences with 
Prentiss Brown 1n an effort to establish procedures between OPA 
and iVFA which wouln make &taff consultation possible between the 
two agencies when price changes are initiated by either, and 
(2) trying to work out time schedules which would relate, as far 
as possible , pr ice action t o production and marketing practices . 

In their opinion most of the delays and confusion resulted, 
partly from the necessary complexity of price f ixing, and part ly 
from the fact that their agency wasn 1 t yet "shaken down." 

I left with Porter a copy of a suggested amendment to the 
executive order establishing the Office of Economic Stabilization. 

•• 
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Amend Title IV, paragraph 3 of Executive Order No. 9250 

to read: 

"3. Subject to the directives on policy of the 

Director , the price of agricultural commodities shall 

be established or maintain.ed or t.djusted by the War 

Food Administrator. The price of any commodity manu

factured or processed in whole or in substantial part 

from an agricultural commodity shall be established or 

maintt.ined or adjusted by the Price Administrator in 

the same administrative manner provided for under the 

Elllergency Price Control Act of 1942." 
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TREASURY DEPARTMENt 

INTEit OFFICI: COMMU N ICATION 

Scci•Ctary l>!orgeothe.u 

J.uo . O' Connell 

OAT& 

July 7, 1943 

The man you spoke to me about the otloer day , 
and mentioned at staff meeti~ yesterday, is 
Tho:nas 1:. . Llurray of r;ew York l,i ty . 

Our files indicate t~at ••ou asked l:.d Fo1e:r 
about him in Se~tember oi' 1941, but they do not 
roveal any snec~fic informAtion about him. 
Pr~sumably ~:.a reported to you verbally . In any 
event he has no present recollection of the man. 

GO 

,. 
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TREASURY DEPARTMENT 

INT~" OFI'IC~ COMMUNICATION 

DATa 

10 Secretary Moreenthau July 7, 1943 

'"o" Mr . O' Connell 

l!r . Paul is to meet with Cont;rescman Doughton 

and lr . Stam tomorrow afternoon at 3 o' clock. 

The Chairman set the tiree . 

61 

... .. • 
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TREASURY DEPARTMENT 

INTI" OJ'II'ICI COMMUNICATION 

..,..,. JUL 7 1943 

To Secretary Morgenthau 

~oM J. W. Pehl e and J. J. O' Connell 

We thought you would be pleased to learn that a 
chock has confirmed your recollection tha t Napoleon's wife, 
Josephine, came from Ma rtinique. 

62 -

Josephine, whose full name was Marie Rose Josephine .• 
Tascher de la Pagerie, was born on the isl and of Martinique 
on June 23, 1763. When Josephine met Napoleon in 1795, she 
•as the widow of the Vicomte Alexandre Beauharnais, who had 
incurred the susoicion of the Jacobine and whose lack of 
success as the head of the French Army on the Rhine had led 
to his execution during the Terror. In 1795, when Napoleon ' s 
fame was beginning, Josephine was one of the queens of 
Parisi an society . They entered into a civil marriage i n 
March 1796. a few days before Napol eon set out to command 
the Army of Ital y. On December 1, 1804, the eve of 
Napoleon' s coronation as Emperor, they were married anew 
with religious rites. 

By this time relations between the two had become 
strained and Napoleon, wishing to keep open the alternative 
ot a divorce, procured the omission of one formality in the 
cereuony, the presence of the parish priest . The impossibility 
that she should bear him an heir to insure the succession 
fur~her strained the rel ations between Napoleon and Josephine. 
In 1809 Napoleon announced to her that reasons of state 
compelled him to divorce her . The most was made of the 
technical irregularity at the marriage ceremony of December 
1804, and the marriage was declared null and void. I n 
March 1810 Naooleon married Marie Loui se, the daughter of 
Francis I , Emperor of Austria. 
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THB Lllt.AI.lAN OP CONGI.BSS 

W ....... D.C. 

luq .,, 1943 

JCr dear ltr. llorgentbaua 

!b• Prc>rldont Truat ~ of PbU.dolphla 
baa oubmtted an offer of $1200 oaah tor the purchase 
of tho $1500 redee.,ble ground ront ieauing out ot 
2925 Poplar Street , PhU.dolphia. A photoatat cow 
at the c.-u.nicstion is eno.looed. 

Na of·fer is under cone1dorat1on b)' tha Onder 
Secretary of the Treasury. Contingent upon hie 
recommendation, I recommend aoeeptence of the offer. 

I'Bi thflll.ly youre , 

~.....-\. l..; 
Archibald Moouo1oh 

I TOta 

Tho l.ibrar1an of Congreaa ~ 

(in !nor or) "'_.tt:,AO ./J 
(•I , , ) aoceptanco of tho otfor. c7/. rf) • 

!bo llcooroble 
Ronry llorgentbau, Jr. 
Chol.ran, l.ibrary of Congroee Truot Fund -rd 
Seorotary or the Treasury 
Waabin~n, D. C. 

Bnoloouro 
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1~ ~>~0VIDENT TRUST COMPANY 
· ...... O F PHILADELPHIA _ ...... . ..... . 

UTATI DI PAilTHIMT 
JUI ·. - l~~J 

c. ••aTOM •••w•na ...... ...... • ... ,.,....,.c.at••'I"WV'f .... 
rllAN& J. • •·u "' .. . . ····· •.. ... 

w u ,LIAtot o. r uu .aa 
f'la DIPif4MD .1, J CttA&P iltl 

.. ..,,., .... &AJifl 
••• ooo o po• o ·•• ••• 

Lib!'&rlan or Congrooo Tl"llat Pllnd BCMU"CC 
GR l 1 8QJl2 

-····--· ·-

, 

llr. Arohibeld l:!&cLoieh , Libr&rian 
Librery of Concrou 

.~ • 
' 

• aobincton , D. C. 

In tba abon account. is hold a vound rent. redoo•blo 1A t.bo 
UIOunt or Jl500 i aouin1 out. or 2925 Poplar Stroot 1A ""ioh t horo 1o no dorault.. 

Tho owner or 2925 Poplar Stroot alao owna t he adjoiAinC 
property 2923 Popl&r Stroot which lattor building hae boon t.~ken poeeoooion of 
by tho holdor of a tirot. 100rtcaco duo to default. in int.oroet. and taxoo. Tbo 
propart.:r 2923 Popl&r Stroot h eubjoct. to a f 20\l0 firot C!Ortgace and a t lOOO 
aocond 100rtgago. However, wa unnorat'Uld that tho •ortc•c• on 2925 Poplar Stroot. 
out. of ""ich iaauea t.be ground rent has boen paid otr. Thoro are ea..,.ont o in 
t hosa properties duo t o tho faot t hat tbo baatinl oyat.• 1o in f.lt 29"..:3 propartTl' 
not 1D tho ono bold in 7our accOWit, and abo thoro aro oponingo in tho ftllO 

botwoon tho two propart.l oa rro. t ho be anent up t.o tho t hird floor, oo tllot. if 
any t1•o l t. " ' noce osuy to euo out. undet' t ho ground ront. and obtain pouo11ion 
of t ho building it would bo nocoosary t.o inot.u a hol\ting plant in 2925 Poplar 
and uoo closo up tho oponinca botwoon tho two buildin1• which, of courao , would 
requl ro papering and ro<locoratlni. 

Tho ownor hao boon trying to r ofinanco , but cannot rotinanco 
eithor property, oingl y, but dooo l\aYo an opportunity of rofinanctog bo~b ' prop.. 
ertioa and has aado an ot f or or f l200 cash for t.l\o purol\aao or tho fl500 ....,_ 
•blo ID"Oimd rent • 

• • ..... lf\lbaitt.lng thio otror to ,..,.. duo to tbo rae~ \hat. a p-ound 
r•n~ proYldoa no - an• or entoreu.1 the par-ont. of principal it t.boro ia DO default 
" d cou old ... inc t.l\o ra ct that. t.bo no1gbborhood 1a rapidly coiDI clown sad t.ha oe or 

· 1• In dht.roaa ao far aa t ho nut. door property io coucerDod, poulbl7 1t. llicJ>t. be 

" 1• • t o gin - • t.bought. t o accopt.ing thio • 1200 ortor and n oi<l t.bo .SU..or or 
t~·~ •t.na to apend addlt1on&l raoneya at ao;ae latar da t e, it action • •• n.aea....,.,. . 

Wo hno obtl\ino<l an a ppraiaal of tho property UDder elate or JUlio 
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'T n<t•NT CO!'IPA'"I. 

·· ··~ 
TO :.lr. Arcblbdd .McLoloh 2 65 

l11ne .)0, 194) 

lo, t•4) •hlch indio~~•• ~he 9al~e or 29~~ Popl~ Strow~ oa $JJOO for the real 

U\."'t.lt . 

J i l l you ?lea • • r.ivo t hlo probl .. oo.o consideration and 
~~v~Je us on t he onclo~ed c~rbon c~py or thie l e tter 1f you a pprove or dica pprove 
of •c::~tpt.h\1"' t tu s offttr for t.hP. Mle or the cround rent. . 

J~n:Jl< 
Enc. 

Ver; truly youre , 

Jo,..,n :. . ":.e ll 
R~~ - :1t.• tw OeP'rt~e~ L 
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11117 '. lMI. 

llelll' Mlleo 

• -w • t ta.- ,_de ....... a ... elaN. 

1 qpn•u•• ,.... .,.....,_ •, •• .-u - ,_ 
l•U•r w u. _..., .,._. -* .......... 

~. ... ., ........... , ..... ,. 

I ..... IDe .... ,-. 
Complet- flle ln Dla r y 

b I U'N ......... -..,.ell ' 'e-.-.. . 
.. e" .... a.L 

Gl1/ 4'bo 
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BOARD OF ECONOMIC WARFARE 

OFFICE Of EXECUTIVE DIRECTOR 
WA.!HINCTON, 0. C. 

Jv.ly 5. !943 

The Honorable 

The Secretary of the Treasury 

Do•r Yr. Secretary: 

In view of the Vice Prea1dent'e abeence from 

ll•ahineton, I felt obliged to write ~en&tor Glasa 

promptly with refer ence to llr. Joneo' lotter of 

July 5th. A eopy of ~ reply 1a eneloeed. 

Executi•e Director 

<..closure 
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Roleoo•• morninC papers, 
J~ 6, 1943 

BOARD OF ECC!ICJ110 WARFARE 
llaahington 

July 5, 1943 

UILO P'iJ\1\INS, EXliCUTIVE DIRECTOR OF THE BOARD OF ECON<»>IC WARFARE TODAI IWlE 
I'UBLIO THE FOLLCIIIINO L&TTERI 

Hon. Carter Olaae, 
Chai......,, senate Ca.ittee OD Appropriations, 
llaehiJliton, D. C. 

Dear l!r. Cba.inoan1 

Vice President llallace ia e.wq tree llaabiniton t.odlf. In his absence 

I desire to ..U. the following c""""'nta on Mr. Jonee 1 letter of July 5tb ad

dressed to you, It w1ll be e.pprecie.ted 1f you rlll place thie in the official 

record. 

On June 29th tho Vice President cited chapter and verse on a long list 

of strategic materie.ls which tho RFC tailed to b\zy' tor aovernmont atockpilea, 

l!r. Jcnea baa taken 30 pe.goa 1D e.n attempt to juatity hie dellfe, frequent}3 

blllll1ng tho old 01'1.1, !.!oat of the good tbin&• be baa to &If about RFC deal witb 

actiona &ftar April 13th, 1942, when!!! RFC Ulporta were placed UDier BB1I 

directives by &xecutive Order of the Preaidont, 

Mr. J ones hu thrown up a amolm screen but be baa DOt proved and ce.nnot 

prove that be bouabt whet the Vice President char&&d him 'llitb not b\zy'ing. 

The Vice Preaidont ce.n deal nth tho mal\Y speoifio 1Daccuraoiea in ~. Jones' 

state mont at tho appropriate tioe . 

It Mr. Jonoa would publiah a simple atatalllOnt indicating tho imported 

raw materials e.otually warohoused 1n aovern100nt atookpUea aa of either 

Decooobor 7, 1941, or Apr1113 , 1942, i t would becOCI8 appe.ront to everyone that 

be failed diamal.l7 to build the goven,..n>t atookpUoa e.utborized and di

rected by the · Congroaa 10110 18 110Dtha before Pearl Harbor. 
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t.!r. Jonoe b&e atto~~pted to det eDd the wq in wbioh RFC baa de~d 

thD aggrou1ve BEW ctuinine programs. Within the l.aat week ho baa ctUOted a 

tl.gurO on our total supply t hat waan' t within 50 por cent of being accurate . 

Ho thought wo wore in a coad'ortable inventory poe1t1on. Th1e Rip Ven llintlo 

approach t o a co.,.od1 ty that ..,ana lite or death to our eold1era 1a s1111ply 

incredible . The preeent BEll ctUiJl1ne prograaa have tho Yigoroua eupport ot 

Donald Holeon. 

Sil>corely, 

nuo Porkins 
Executivo D1rootor 
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TO 

TREASURY DEPARTMENT 

I NT ER OFFICE COMMU N ICATIO N 

;)ecretl't ry l·lo rgenthau 

~·rC>nc~s ::cCathran 

DAT& 

July 7. 1943 

COoTROVERSIAL ISSUES BEFORB CONGRESS 

E:S 

1. .::cc-;)uteidy Bill - lmpar ent l y, if tbe Sonate has its way 
•· CCC ..:xtension Bi ll sent to tte ,.'hite ;b:;re wo'Jld be 
\in-.~<.lly the same one the ?resident vetoed . After a day 
-.;;er.1. ir. revereir.g their vote several ti:nPe ;e~::t ,.rcay , tne ~ .. 
... c .. t fir.ally .,assed a r esolution extenclir.g the CCC ..1ntil • 
., , .• ~. 1 1 . , LJ.t nror.ibitfng all price roll-bac~ subsidies . 
i':.i;; c .• t;;.~ion Jf revolt was also al:.:oet caught by the house, 
... ic .• 1.as .. !ready ;,asseci a meabure eL;> lY extending tl:e CCC 
: . • tl.o.-t refer ring to subsidies, when Repr e~c.entative Cannon 
,..:l\•ee tl.nt it accept the Sem1te action immediately . However , 
t .. ~~~-e aeci ded to send the .r.n.tter to conf er enc!' , 1·1here it 
tUl l is t ightly deadlocked after a first r~eetir.g between 
CJnft l eCs this morni ng . 

2 . .-!)propr ie.t i on Bil l s - Sl owly Con0 rese i s narro•:ing down 
the major vi ll e standi ng between it and a summer r ecess . 
nside from the CCC Bi 11. only three ap;>ro'lr iation r.ea.suree 
rcJ;Jain to oe iroQed out i n confert>nce . Senatl' insistence 
Jn Pn aJen~ent requiring Presidential appoint~ent and Senate 
cor,fir!!:ati on of a ll e:n!)loyees of agencies included i n the 
-•:>suree, earning · $~. 50C o r ::;ore a year , has both the Jar 
A~encies Bill and the Labor-Federal Security Bil l stale
_eted . The Second Deficiency Bi ll, previously exuected to 
be !ller Ply routine , turned out t o be a ooint of cor.t roversy 
between the two hous es when the Senate , which haci surrendered 
tte crop insurance or ogr am i n disJute over the Agricul tur e 
oi l l , returned to t he attack by adding funds fo r.cro9 insur
c.>.ncP to this Deficiency meP.sure . Meanwh ile , it 1s rumored 
th!lt the PrE'sident may veto the first Urgent Def i ciency Bil l 
bece.uee of it11 so- called subversive amendment and a r estn c
tion on the use of his Emergency Fundf? nr ohibiting hi m from 
usi rJg any of the money f or an agency denied funds by Congrest 
or even by a Congr essiona l committee. 
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·· "' l l nce- Jones Feud - Yest erday t.he Hou~e RulPs Commi t tee 
rb " cted H r eao lution aut horizin[ a Congr essional in
Vt-totita tion of tile BE'II- RFC di snute between Vi ce Presi dent 
, ,, llltce anr' ::;ecreta.r y of Commerce J one~:~ . Chai rman 
., bl.Fth O!'lid the commi t teP had decided an investigati on 
~. , unnf'CPc:;r r y oecau:-;e "f'.n effor t is being made withi n 
• i.t ,,d.inistrllt i on to strc>igl1tPn out the trouble " . 

• 
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N(]J' TO BE BE· T!WiSJ.!IT'ml 

COPY No.-L.,.L 

OP'l'EL NO . 220 

Infortl8tion received Up to 7 a ,m,, 7th July, 1943. 

1. M LITA!\X 

NORTHERN FRA!lCE. 5tb/6th, A small P<ltr ol landed on CHIJUIOOIIC ... 
PcninaiiU and broU&ht back usef\11 inforution, but t ailod to obtain identificati on. • 

Another patrol veo preventod troc landing by presence ot ene:IO' novel petrola . 

2. AIR OPE!!ATIOllS 

!1ESTERN FRONT. 6th, Typhoons damagod 2 mineswsr.per s and o 

trawler orr DUTCH Coast and possibly d•maged one of 2 Destroyers in BOULOCNE 

!!arbour , Spitfire sweeps caused enemy casual t ioa : 8, 0, 2 . ' 

6th/7th. Aircraft dospatched: See - mining - 46 (one missing), 

Dl5SELDOIU' - J, COLOGNE - 6 , Int ruders - 9, J.nti-sbipping • 5, 

~. 5th. 61 Libera t ors {8.24) bombed liES~IIIA. U.S . 

Booober a escorted by 146 Spitfires attacked CCIJSO, GERBINI and BISCARI Airfields. 

l:ore than 89 onelll)' fighters encounterod, Caobat cosualtics: 5, O, 6. Three 

Spitfires m•aaing . 

l!!I1!A· 4th, 21 J.iodium Bombers attackod ~IKTILA and SI1EBO 

(LoAHDALAY Area) , 

l H3Wll!Vd30 AYOS\131'' Regraded Unclassified



· ce-D.li.Bell 

RI!Jr: 

L. R. 
Rounds: 

HMJr: 

R: 

HMJr: 

R: 

'II!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

~1(Jr: 

R: 

HMJr: 

R: 

HI!Jr: 

R: 

HI!Jr: 

R: 

. . 

Ren o . 

Yes, Mr. Secretary. 

Mr. Rounds. 

Yes, sir. 

July 8 , 191!3 
12:16 p.m. 

As you know, ~~. Bell ia away thie week and I Just 
wondered lt ev erything waa in order in our govern
ment bond market. 

Yea. 

I e everything all rightt 

Yea, everything 1e very eaay and there were no 
changes or any consequence at all. 

Well ..•. 

The market ie very quiet. 

•..• are you doing anything one way or the other? 

No, not at the moment. 

Not at tha momentt 

There seems to be no oooaaion t or it. 

Any particular - any comment one way or the other on 
our allotment o f thla lest otteringt 

No. I hlnk the banke are ra ther disappointed, of 
course . ... 

Yea. 

in the smallness or it ... . 

Yea . 

...• and there might have been the matter or acme 
dieeatietaotion to them ••.• 

Yea. 

•.•. but that's over the dam nov and there 's nothing 
to be done about that • 
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Hl!Jr: 

R: 

H~lJr: 

R: 

HMJr: 

R: 

i!IIJr: 

R: 

HMJr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

!!MJr: 

R: 

KMJr: 

R: 

HMJr: 

R: 

i!l(Jr: 

- 2-

Xea. But otherwlee , all right? 

Xea, air . Everythi ng is - I think everything ia 
rooking easy and eatietaotory. 

Thank you, l~r. Rounds . 

Say, Mr. Secr etar y, I was Just abou t to - I didn 't 
reali~e that Bell was a way •..• 

Xee. 

73 

•..• but ainoe he ia- I was Juet about to call him • .. . 

X ea. 

• ... in connection with the liata. He suggested that 
we furnish lists and I was Juet wondering who I'd 
better talk with. 

What l1etet 

Lists or the aubscribere to the aeoond loan - second 
~rive . 

Oh. 

Who's handling that 1n hie abaenoet 

Well , could it walt 'till Monday? 

Xea, I guess eo. 

Did be ask you to turniah the lieta? 

Xee, I think he sent a wire orobably to all the 
banks - Reserve Banke - asking that they send a 
lilt or the subscribers to t he •.. . 

Well, I would imagine you'~ give it to Mr. Burgess. 

Well, I 've talked wi th Burgeaa about i t and he 
wanted 1t eent to Wa ahington aoparently - and ••.. 

I, !rankl y , don ' t know. I think- I think you'd 
better wait 'till Monday when Bell is back . 

All right, sir. 

I- it'e- he' s been handling i t and I, !rankly, 
don't know. 
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R: Yeah . Okay. 

HMJr: '!'!lank you. 

R: All r1ght . Thanlt1 you. 

HMJr: Good bye. 

... 
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Jub 8, 19fo8 
8tl5 P••• 

THIRD WAR LOAR DRIVE - Organisation 

Preetnt 1 Kr. Sai th 
)(r, Louie 
)(r. ThOI!piOn 
Kr. Charl11 Bell 
)(r, COJDI 

H.K.JRt Look, I ha~• got about fi~• ~utae. I 
1DT1 tea )(r, Louil to COU clo• hiPI to halp M pro.ota 
War Bonaa 111a ba iD oharga of publici t)', generalq. 
Mow I arri~aa, after two yaare of wanting tha beat 
profeeaional brain• I coula get \n the aa~ertiaing 
agency bulinn• - ana llr. Lollb was reoo•enaea to u a• 
.one of the people that haa ..aa an ouhtanaing auooeu 
in that buain111. 

Mow he Oaatl to u ana aaya to aa, ~•rT honeatlJ, 
"Kr. Korgenthau, I oan &arl11 rou on raaio ana copy ana · 
billboara., ana I can oreata 1aeaa, but onca they are 
oreatea, I ao not ha~• the erperienoe to ••• that theae 
thiDg• go through tha pro auction, ana it botbare .... 

"You han got a ~ut uchlne - tl.l kiDae of thiDge 
going 011. • Ha huD't eaU it, but I think eoMbod¥ hu 
ginn ha the I'WI-arouna. But he uia - &nfW&f, that h 
hie job. ADa tile adlaiDhtreti n ena of 111ing the thiDg 
once it ie oreataa - you haYt a bi!lboara, a poeter, or 
a •ong, or an 1aaa that he hae oreataa. He aoe•n't want 
to be botharea 1eeing that the thing goee into proauotion. 

Mow, he ie frank enough to 1a7 that he it worriea -
that I a. not foing to be tatiafiea. He ooae• in here ana 
ten, .. thi• hlng. 

• 
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Now, thh 1a a straight .adlliahtratln job, and 
certainly in the whole Treaau17 we 11111t hue aOJUboq 
that can do thi• thing and take that reaponaibility ott 
wr. Louie 80 that he oan Jay, "ill right, here ia a 
billboard, and I expect forty thouaand of tha to go 
up on auoh and auch a day. Here are thirty thou1and 
piecea of thia, and it i1 to be in the banda" - it isn't 
to go by airu.il expreu and then get there a week late 
and I have to explain twenty thouaand dollare of airaail 
expreea. Or, ~. Korgenthau wanta thie letter out• - and 
not only to get it out of Waahington, but when 1t gou 
to forty-eight State adaini•tratora, aee that they put 
it where it belonf' and not do the experienc·e I had 
up in New York wi h all aixea and aevena and they don't 
know what we wnt - thia they don ' t like and they dilcard, 

I mean, it is one thing to get it out of Washington, 
and the next thing to get it in the forty-eight Statea 
and aee that 1omebo~ ia there and dote what we want. 

Now, I have taken on the moat enoraoua job. I 
proai1ed the Preaident thia thing - give the people of 
the United Statu half an opportunity and they are going 
to cooperate with ua, but it ia a atraight administrative 
job, and I don't want this aan Louie bothered with it. 

He hean ' t aaid eo, but I know enough about that 
organi&ation and I think somebocb' baa been doing a little 
sabotaging. He haan' t aaid an,.thing. 

lm. LOOIS1 That hn't in any aind at all. 

H.K.JR1 Well, I wouldn't hold it beyond 1ome of 
t hem over there. But I am aaking the three of you (Cor•• 
Thoap1on and Bell) to t ake tbia on, and when I get bac 
here Tuesday I want a recommendation from the three of 
you on bow to take tbia thing - this part of the bu1ineaa -
and make it work. 

You get ~~e, Co7J1e? 
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MR. COYNE: 1 do, air. 1 don ' t think that there i• 
an awful lot to worry about . Part of what Jack has said 
baa been by way of modesty. He didn't want to step in 
here and pull ner,y string and dot nery "i • . He 
wanted to be ~aluable in the field where he thought he 
was valuable. I think we· are admini•trati vely set up 
so that ~e can take anything that he decide• on or you 
decide on and get it out in mini.alwa tiu. We han been 
around long enough--

H.ll. JR: I t.hink it h a piout hope. There hu 
been no evidence - I am aorr,y to contradict you, but 
there ia no a~idence - I hate to be eo flat in ~ atate
ment that what you are saying ian't true, because if it 
was true, he 1i0uldn' t be worried about it. 

l(R, anNE: I think llr. Louil hu been worried about 
his being held respon1ible for the methode whereby it i1 
done. Now, 1 think that we ha~e had a bottleneck in 
the Government Printing Office, but there ha• been no 
delay on epeoi al jobs. 

H.l(.JR: ~at has happened to the Chief Justice's 
letter, and the letter frQa the Congressmen and Senator 
Vandenberg? 

l(R, COYNE: I think the Chief Ju•tice' a letter and 
the l etter froa the Congrenaen and llr. Vandenberg al't 
in llr. Gaston's hands. 

H.l(.JR: ill¥? They shouldn' t be t here . 

Coyne, you han got to get a fervor and an idea that 
time h necything. We are fighting time, time, tim.e . 
Those letters - they 11111t be a week or t en days old. 
They should be in the field within ten daye. 

I don't give a gawd damn whose desk they are on. 
There is no excuse - Dine or anybody elee'e desk. I 
have tried to tell you to get tough. I have tried to 
tell you over there to fi re people. I know where those 

. J7 
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lettere are; they are not where you aay they are. l 
know where they are, and I wa1 coming over there to
morrow to find out ~at wae done with thea. But that 
waen't wh7 I waa coming oTer. 

}(R. COlNE: I understand. I hann•t eeen the letters 
but I as1uaed they were being picked up by ~r. Gaetco. 

H.U.JR: Well, now - look, thie 1• a good day for JB 
and I as not going to epoil it, but I aa going to look 
to you two fellowe {Coyne and Bell), and you two fellow• 
ban got to take your coata ott onr the week end and 
dig i.nto thie thing for ae. There are too li&D7 people 
that are being protected. There are too aany allbie. 
I get too li&DY alibis all the time . I aa eorr7 it Coyne 
doeen't like .nat I am eaying, but it ia true. There 
are too man7 d&aned alibie . It ia the old ~ g1111e. 

You two fe!lowa are mf adminiatratiTe aaaiatanta 
(Thompson and Bell). If you can't do it b7 Tueeday
but try to ehoot for Tuesday. There ie 10mething wrong. 

WR. BiLL: I think Jaok Louh ought to han a good 
man reporting direot!r to hia that can take thi• ball 
when he i 1 finiahed Wlth it and carry it all the way 
throufh - aoubody that knowe their way around your 
organ sation. I han in aind toubody like Donlny. 

WR. OOlNE: You aean Delehanty. 

WR. BELL: He know• the workhlg• of the whole place 
over ther• -Jood pro.otion man , brain• on ice - I think 
1 t would go ong good. 

H.K.JR: I want you to go in - ¥r. Louh can han a 
ueting . If he wants to lock himae!f up for a day and 
get an idea, he mustn't haTe to worry that it is tuck on 
SulliYan'a, or Gaeton•a, or~ deek. Once the thing ie 
all right he ehould han no worf7 10 he oan go on and 
think up 1omething elee. He 11 like a painter. I mean, 
after all, if a man 11 goiog to paint a thing, he isn't 
going to haTe to worry abou{ reproduction of it or he 
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can't go on and do 1117 more . He ahouldn' t hen to wor17 
about it. It he wants three copiee ot an etching, ao~~.e 
body should produce that. 

But you can't both think and be a production III&D. 

He ia honeet enough to say that he 1• a creatiTe man 
and he ia not a production ~~.an. 

Right? 

MR. LOOIS1 Practioallr right. I aa not a creatin 
man, but I know how to get the etutt. 

MR. THOWPSCih He needa a aan he can gin eaoh itea 
to who will aee that that tunotione. 

MR. CX>YNE1 I think Delehantr h the un . He ie 
runninf the production 111d, and u tar u h hwu.nlr 
poaaib e, haa done a good job. I don ' t ll.ind your earing 
anrthing it rou feel that war. So I don't reaent enr
thing that rou haTe aaid, but I do want to place credit 
where credit h due, and roung Delehanty hae turned aou 
wondera and he haan't been part ot mr_ill.ll.tdiate ahow. I 
thi.nk he can plea" Jac:k and do anythillg th&t ia huaanl7 
poaaible to do in thie city, I belleTe. 

H.K.JRa I don't know whether it 1• Delehant7 or 
Brown or Jonea. I don't want to be bothered with it at 
all. I don't want to hear it ia on Kr. Gaeton'• deak 
which ie no excuae a~l - or John Sullhlll' a, where 
I think fOU will find it, or on 'a1 daak it it ia there. 
It doean t happen to be. 

To ahow 7ou what I haTe done - tor inatanoe, one 
day there wae a carr)'-OTer telegr&ll. on mJ deek. It wil! 
nenr happen again . 11h111 rou fellow• want to get out 
telegrame to rour factoriee, and eo forth, ther clear 
here neey da;y. 

Now, let•a let it cook. I don't like to talk like 
thie, but I haTe ret to be aold on 7our (Coyne'•) organi
zation, and when I aa aold I will be the biggut booater 
rou han. 
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KR. OOYNB: Will you let • expo .. you to Gertain 
parta of it aometi.a - beoauae I do want to aell yout 

H.W.JR: If I get baok here tomorrow - I haTe to 
aee ~r. Hull at nine-twenty, and no~ly I ought to be 
baCik here at ten o'clock - I hope to haTe a couple-of 
houra tomorrow aorning. If I haTe, I will bring thea• 
two gentle.an with me and we will co .. OYer and you 
expose ua. 

~. OOYNB : All right • . 

H.W.JR: Bllt 'l'ho.paon and Bell han got to get in 
on thia thing until it geta straightened out. 'l'hey haTe 
to tura their organization in on {hia thing. I don' t 
know who it ia or ~at it ia, but it haa got to go. Jnd 
when I am aold, I will be the biggeat booater you haTe, 
but you haTe got to sell me. 

~. OOYNE: We can stand a booater or two. 

H.~.JR: I don't talk thia way outside the rooa here. 

KR. COYi\<l 1 I underatand. --
H.~.JR: 'l'hia ia upaetting. 

How, I don't know Delehant7. Do JOU (Louh ) know 
hiat 

KR. LOUIS1 Yu, air, I know hla. 

H.K.JR: Do you think he oan do iU 

llR. LOUIS 1 I think he h too buay doing what he ia 
doing, offhand, but I couldn' t know. 

H.W.JR: I don't know what he ia doing. 

MR. LOUIS: I aa delighted to han a group here, 
and I will tell thea -., problea. 

-----~ 
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H.l(. JR: Do fOU wut to .. it nowt 

l(R, LOUISt 1fe will go at\ag eo ... where, 

H.W.JRr All right. Go in Tho.paon'• office. But 
I would like, b7 Tuesda7, to b•Tt an an.wer. I should 
think I would haTe - let•e ·~ • 11da7. 

But if this cu be lifted froa thie fellow (Louia) 
10 he can concentrate on what he it beet fitted fer, 
which he knowa h.i.Juelt - Sf OWl feeling h there are 
lOGe nigger• in the woodpile, aeet ADd I don't care 
who i t it or what it it, but let' a get rid of thea. let 
onl7 the thing of getting the thing out of here, but 
getting it to the fort7-eigbt Stat•• and than getting 
it in the banda of the right people, and n han to 
haTe inapectora out following the thing through. Suppoa
ing the7 get it out in twent7-four houra here, and then 
it goea and laye in the back office in Rockefeller Center; 
that liOn 1 t help me Uf• 

l(R, COYNE : AI I recall, air, on the Chief Justice ' s 
letter we were going to prepare a aecond ad as a foll ow
up t o the Preal dent'a letter. Of oouree the Preaident•a 
l etter ie now getting the front apace, ao I don't belieTt 
that we han loat an7 tiM. I agree t hat it probably 
ehould be in production, but I didn't unduatand froa 
the CODTereationa that afternoon that it wa• ready for 
production then. I thought l(r. SulliT~ and Wr. ~aston, 
and whotTer elat JOUr adTiaore are, wert going to deter
lline which three letters would be placed, ud how. Bow
ITer, I will get behlnd it and f i nd out where the7 are, 
and we will puah thea along, but I don't think 1Df tiae 
ie lett because the letter fro• the Preai dent it--

H.Y.JR: You don't know whether i t i1 or it ien•t. 

Now, look into it, and, Noraan, you and Charlie 
spend a little tl .. on it. Let's get thit tblng etraight
ened out and don't hesitate. I don't care where it ia . 
I f the fellow it right we will build h1a up. If wrong, 
bene hia out. 
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rre4 Smlth 

Beoretar:r Mors-ntbau 

Vtll :rou plea•• put fbe War rtnanoe Oroup on notlee Cba' 

101111 tllll rrtlh:r IIOI'IIlng I '• ooalng •••r there to ••• thlllf· 

I vant to know partloulerly vbat they'" clone vl tb the 

Clhlet JueUoe'• letter, aloo the letter to Senatore u4 

CongreeetMn on payroll 4ectuotlone, bll vboe"r'• ln oh.a.Jop 

of Var rtnenoe to put 1t 4ovn tentatl .. ly tor ten-thlrt)' Ula' 
I'll oo11e o .. r anct they ehou14 be tos-ther. An4, I want to 

know vhet they'•• been 4olng thl• pae' week, anct anything ftiW 

vhloh they'" ~"'" nar"ct, lfotl t:r 'P'1 hOerelt ae to tM 

4ete, plea••· 
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ec-Kr. F1t~O~rald 

Rober t 
Hau : 

!!l!Jr: 

H: 

HMJr: 

H: 

!!l!Jr: 

H: 

Hl!Jr: 

R: 

Hl!Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

Hl!Jr: 

il : 

HMJr: 

H: 

'!Y.Jr : 

H: 

July 8 , 194). 
3:27 p. m. 

.. . . which I t hought you might not ... . 

Xeah. 

•.. . and that i a that the ship oame i n Monday ni ght. 

I eee. 

Did you know that? 

No. 

Wel l, abe did and a cou~le or the otticers called 
u~ the nigh t - day bet ore yest erday . ..• 

Yeah. 

•... a nd said t ha t they were coming to to - flying 
up to see ua today •..• 

Do you know • ... 

.• .. trom Norfol k .. .. 

.. .. wher e i t came i n, Bob? 

I bel i eve Monday night . 

\\'here? 

Some t i me Monday. 

Xou don' t know where? 

Yeah, Norfolk, Virginia. 

Norfolk . 

And, then they call ed us that t hey were coming - they 
wer e goi ng t o be at Floyd Bennett Fi eld at 11 : 30 thi a 
morn i ng. 

Yeah . 

And one or them called uo a bou t that t ime and sa id 
ther e was a del ay a nd they would be up about 3:30 .. .. 

Yeah. 

And then about three o 'clock they - he called up aga i n 
and said they would not be able to get up .... 
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H: 

HMJr: 

H: 

HMJr: 

1!: 

HMJr: 

H: 

HMJr: 

H: 

f!MJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

!1 : 

HMJr: 

H: 

HMJr: 

!!: 

...• and they might not be able to get up 'till next 
veek .... 

Yeah. 

••.. eo that is the situation , and ae long aa the 
ship vas in .... 

Yeah. 

...• I Juet.vond~~ed ...• 

Well, I'll have my man contact Mr. Knox'• office 
and rlnd out. 

llell, I hope yru don't mind the botherlng.)<Qu .... 

No. No. No both~- it's a- lt'e the leaet- I'm 
more than pleased if I can be a little bit helpful. 

llell, that's fine. And- well, Henry, ve'll be home 
tonight. 

Yeah. 

We vill be home tonight. 

Well, I- I'll- I ' d better turn this over to Fitz
Gerald .... 

Yee, aurely. 

And, if he gets anything, I'll have him call you 
direot .... 

And, as I say, 1 111 be home tonight • ..• 

Right. 

•••• and I'll be in my office tomorrow •..• 

Right • 

••.. and then ~e home over the veek-end. 

I 1ll paee it on to him at once, Bob. 

Thank you ever eo much. 

Not at all, Bob. 

Good bye, Henry. 

--------------.------------------------~ 
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--Mr. Bell to talk to the Seoretar;y 
about thla bankers' ec.aittee. '!'he 
Seoretar;y •n te to bring them in the 
next .time we hue tinmeing • 

• 

• 

• 
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TREASURY DEPARTMENT 

I~R OI'I'ICK COMMUNICATION 

TO 

llr. Haa • 

SubJeotl 

Beoret~al genthau 

Letter rom Kr. Winthrop w. Aldrich with Respeot 
to United States Savings Bonde 

Ur. Aldr1oh makes three reoommendat1ons in h1s letter: 

(l) Series F and G eav1nge bonds should 
be d1eoont1nued entirely. 

(2) The annual l1a1t on Series E eav1nge 
bonde ahould be re&Joed trom $3,750 
to $1,500 issue prioe. 

(J) The Waiting period before bonds oan 
be redeemed should be extended to 
6 monthe, and 30 da:ys' notice or re
demption should be required. 

Ur. Aldrioh sets forth two main reaoona tor these reoom
menda t 1ons. These are the following: 

(l) Savings bonds oooatitute a large 
demand debt wh1ch ia l1kel:y to have 
to be redeemed in large part ahortl:y 
atter the end ot the war. 

(2) To the extent that the redemption 
privilege ia not utili~ed, the eale 
ot a large volume or seouritiee with 
maturities or 10 and 12 :yearo brings 
about an undue oonoentration ot publ1o 
debt maturities. 

llelther ot )(r. Aldrich ' s reasone tor hie reoommendatlone 
la new, and neither ot them has ever appeared ver:y persuasive 
to us. On the other hand, the arguments in favor ot oont inusd 
reliance on non-negotiable savings bonds to aba~b the eav
lnge ot the reolpienta or wages and talorlee ln the low and 
middle lnoome groupe are as oompelllng today ae the:y ever 
were. 
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The logical consequence ot the adoption ot Mr. Aldrich' • 
reoommendatione would b e the introduction ot a eaaal.l denomJ.
nation negotiable security tor purohaee by those individuals 
who acqui red #1 ,500 ot Series E bonds in any one year. The 
nwuber ot such individuals is probably quite large in the 
procont period or full employment and enlarged individual 
income s . 

We agree with Mr. Aldrich Ul.at the volume ot savi ngs 
bond redemptions immediately after the war will be large and 
that such redemptions Will undoubtedly require eome bank bor
rowing by the Treasury. Investors i n war eeouri tiee will b e 
aovod by a variety or considera tion s to li~idate thair 
holding s of theee securities atter the war and it would seem 
to u s that the type of seourity they hold at that t ime will 
cake no real difference !n Ul.a volume , ot tNoh l iquidation. 
It the aeouritiea are negotiable, however, liquidation is 
not likely t o occur without a eubstantial depreciation in 
the market value ot the bon de auoh as occurred in the oaee 
ot t he Liberty bonds . 

We have conaidered this problem in detail from time to 
time and have come to the conclusion that , on the whole, the 
economy would be better served it the responsi bility tor such 
liquidati on ae uy be called tar were assumed by the Treasury 
rather than by 121., individual holders. There are several 
l .mportant reaaona for this oonclua1on. 

(l) 

( 2) 

In the event that liquidation ot Government 
eeouri t7 holdings is very large at any time 
after the war, i t would probably be leaa de
taOralir.ing to the bond IB&l'lr.et it the Treasury 
were in a poaition to refinance the obliga
t i ons by a large scale marlr.et financing 
operation, or a seri es of auoh operat i ona , 
than if individuals holding negotiable bonds 
and moat ot them inexperienced in seouri ty 
market tranaaotions -- were to dumP their hold
i nge on Ul.e IB&l'lr.et ,. 

Every r edemption ot a eavinge bond would tend 
to dispel any tears on the part ot the holder 
or hie aoqualntanoea t bat the bonds would not 
be redeemed and would tand to m1n1mir.e the 
volume ot r~demptiona actuated by auob teare; 
wbereaa every decline in the pric e ot a 

• 
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( 4) 

negotiable eeo.~r1ty widely held by low inoome 
groupe would be likely to produce a renewed 
and inoreaeed tlood ot ·~· whioh, ot oourae, 
would serve turthar to detll"ee the pr1oe. It 
1s almost oerta1n, it seeme to us, that the 
volume ot 11qu1datioo wou 1d b e greater in the 
oaae ot a negotiable aeourity than in the oaae 
ot sav.l.ngs bonds; that a .-o• deollno 'IIOuld 
ba more likely to st1m~than to retard 
liquidation. 

To many laymen tho only olaar me1110ry ot World 
War I t1nanoing 1B the axpar1enoe ot the 
Liberty bonds wbloh had fallen, 1n eo111e oases, 
nearly 20 pointe below par at the t1ae thet 
the turrltet reached ita poet-war low in May 
1920. United States aavinga bonda were de
signed to avoid a reourrenoe ot thle experionoe. 
Some people who do not underatand the '110rlt1.nga 
ot the bond marltot tirml;r believe that the 
United States GovorJIIIIent did not pay itl 
Liberty bond obl1gationa in tull. They have 
not, at thie date, grasped tha dittaranoe 
betwean liquidation by sale in tha market 
and redemption at maturity. Thera ara a number 
ot letters in tho tllae ot the Traaaury indi
cating that tha writers 'IIOuld not buy War 
eav1nge bonds unle a a they oould be assured 
that they would not sutter loaeea auoh aa they 
and othera auttarad in 1920. Other let tara 
.l.ndloate a preterenoe on the part ot the small 
i .nveator tor the aeeuranoe that their principal 
will bo raturnad even it to get euoh a aeuranoe 
they muet forego all interes t r eturns. In 
th1e oonnootian I u a t taohlng a oo py ot a 
reoent lettar whioh you raoeived troa the 
J!llleboro Lodge No. 2161 , ot the Brotherhood 
ot Railroad and Staameh\p Olerlte. 

The end ot the war will tind the Treasury 
taoed with the task ot ID&Daging and eerv1o1ng 
an enormous debt. It 1& highly desirable that 
the Treasury ahould be traa to eaiu auoh 
opportunities as maY arlee to retund and re
t.l.nanoe ita obl.l.gat1ons to 1tl advantage. It 
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is important to bear in •ind that the re
financing ot eavinge bonda presented tor 
redemption wculd probabl)' be accompl1ahad 
by borrowing from the commercial banks at 
very oonaiderable interest eavings, whereaa 
the isauanoe or a negotiable term securit)' 
would commit the Treaaur)' to the payment or 
the ihtereat stipulated in the oontraot until 
the l!l&tUr1 t)' or the bonda regardleee ot where 
those bonda finally oa .. to be held. In the 
event or the probable aalee or negotiable 
bonds b)' their or1 ginal purchasers , the 
ohanoes are that the bulk would eventually 
oome to be held by commercial banks whioh 
would thua be enabled to earn an interest 
rate ooneiderably in excess or the rates 
which they oan now obtain on marketable 
issues or comparable aaturit)' which are 
available to such banka. 

It should also be noted that the issuance of 
a negotiable security in small denominations, 
which would be widely held by individuals in 
the lower and middle i nooae classes, would 
oreate a baaie tor tremendous political pressure 
to maintain the securities at par and thua to 
maintain approxlaatal)' the level of interest 
rates existing at the time that the bonds were 
isoued. The Treasur)' aight, there fore, find 
its hands tied if after the war it should appear 
desirable to eatabl1eh ' interest ratso at so~ 
other level than the present. Should such 
pressure be effective, or oourae, the problem 
of loaeea through depreciation in market value 
would not ooour. The point is, ho•ever , that 
the Treasury need not permit itself to be con
fronted with the dllemaa of choosing betnen 
maintaining a l evel or interest ratea whioh 
is i nappropriate to e oonom1o oondl tiona at 
the time in order to maintain the value of 
the popular aaall denomination negotiable 
bond or allowing holdera ot Treasury bonde 
to lose through lllarket prloe depreciation in 
order to maintain ita control ot interest 
rates. · 
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It ie true that in redeeming sav1nge bonde after the 
war the Treasury might have to eell its ll&$etable obliga
t1one to oom~~~ero1al banlu; whioh, of oourae, would reeult 
in an 1norease or bank oredit. It is not oertaln, or oouree, 
whether the poa t-war period will be marked by a predolllinanoe 
or i ntl&tion&r7 roroes or or deflationary roroes; but , wholly 
aai de rrom this question, i t oannot be taken u a foregone 
oonolusion that the liquidation or marketable eoouri ties 
would not result 1n an equal expansi on or bank oradit . To 
whom would the marketable seourities being liquidated b e 
sold after the war? The obvious answer is that the 1oommeroial 
banka would either purohaee them directly or advance tunds to 
customers to enable the customers to purchase the s eouri ties . 
In e i ther case there wwld b e an expansion ot bank credit. 
Inasmuch as the maJor toroee tending toward liquidation would 
be the same, regardless or the type or se ourity t. there is no 
reason to expeot that the expansion or bank ore<Ut 1n the 
case ot liquidation ot ne gotiable securities would be less 
then it the Treasury were to finance t he redemption •ot savings 
bonds by bank borrowing. 

lolr. Aldr1ohls second point was that it savings bonds 
are not redeemed they will result in an undue oonoentration 
ot maturities in the 10- and 12-year ranges. The argument 
overlooks the taot that eaoh month the maturity date of a 
savi .nge bond issued in that 111011 th beoomea one 111ont h l;ater 
than the lll&tur1 ty date of a bond issued the month be tore, 
and that eaoh year the year o r ataturity i s one year later. 
Series E bonds issued 1n 1942 uture i n 1952, while Series 
E bonds issued this year will ~tature 1n 1953· Tbe ~~atur1t1es 
are thus automatically epread over a period oorreaponding 
to the period during lllbioh the eales were atade. Furthermore, 
by the t iate that the public debt reaches the levels contem
plated by the program ot war expenditures, it will have been 
neces sary to concentr ate large volumes ot maturities ot 
mnrketable issues in every year to the maturity date or the 
longest outstanding isouo. 

Attachment 
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OP' Tt-tC CITY 0,. NCW VOAK 

11r. Henry llorsentbau, Jr., 
seeretAJ7 of the Treaaury, 
lialhlncton, D. C. 

Dear llr. llor&entbau, 

Jlme )0, 1943 

• 

In our recent telephone conversation you were sood eno"ih 
to •"SS••t that I ftite you about certain features ot the Troaeury 
financiel prosram which I told you ba4 been troubl.ine .,., Tile 
proble• which haft &iYin • ao111 concern ban to do with 5eriea •E•, 
"l'• and •a• liar Sa'rini• Bonda, which .,,.... first placed on oala 

OD Jll1 l , 1941, 

Aocording to data contained in the Daily Troaaury State
amt ot June 1, 1943, tbe &JII)UDt ot sa'finsa bonds outetandins at 
tho end ot 11111 1943, olaee1tied by aarioa, wu: 

Series • .t• - •o• 
Series •E• 
5erioe .,. 
Serite •a• 
Unclasa1tiec! salee 

• 3, 606,835,000 
10,603,238,000 

1 ,209,513,000 
4,982,002 ,000 

lOS .79S .ooo 

$20, 507, 383,000 

!be doll&r .-ol- (tliiD,S07,3831000) ot &l.l aa'IUp bondl 
for the elate &inn appr~ted l5 per cent of tbe total iDtc<lat
be&riJ>& pllblic debt , It tbie ratio eboulcl pereiet tor tbe duration 
ot the war and 1t tba t otal intereat-bearin& pllblic debt at the 

coaaetion ot hoatilitioa aboulcl &J~CUDt to t.:JOO,ooo,ooo,ooo, the 
1'01.- ot aann,a bonda outetandlna: woulcl be $4S,OOO,ooo,ooo • .lctuo.ll,r, 
the 'I'Ol.u.o lli&bt exceed tbia aua by ...uon ot _.. 1ntana1.,. oalaa 
ettorta • 

.la I ~ the aituation, it eee .. that a larse Yolu.e ot 
these obli&ationa Jld&ht prOYe earraaoina: to tho Treaour:r in two 

respects a 

l, In the th'ot place, it ie poaeible that t be r<>
d&zptinD prbilege 14&ht be utilised utanaiYI~ 
in the poet-onr period by bolden ot theoe 
obliptio118. 
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~ .... HtO!Z7 llorp~>tbau, Jr. 

__ ._._ 2 

'lbetbar th11 prOftl to ~ tba C&ll w1ll depelld 
upon ocon..tc coa41 tiou and Pl7•11oloc1cal 
attitudes at tbat tiM. llhile "" ooo Jr:Doq 
wbat t~ee will ~. tba taot ia tbat tile 1*'
oentage ot r.cioaptionl to 1aloe r.porteci (u 
ebowo llJ" Table I at tao~) bas blln 1Dcr11oin«. 
T~ rapid rata of iDoreaeo 1D the proportioo.ata 
uouot ot r.c:leaptiono 11 a 41~u1etin« tr&cl. 

Sbould recla.ptione prOft larco 1D t.ba poet.-war 
period, tile TroUUl')", in Ol'cior to -t ita 
llab1llt7, ai&bt ban to 1111 ita aorketable 
obllptiou to .......-oial 'ballb. 

2. In the eacolld place, onn 1t tile redeaption priYile&• 
1a 110t utilloed, tba eale ot a larco Tol.Jlae ot war 
11T1D«e boDde , with aat.lriti., of 10 and 12 ,-earo, 
tande to brill« about an undue concentration of pQblle 
debt aaturitieo. 

Both t ho redemption feature and tho coneontration ot aaturi
t111 of tho war ••Tin«• bonds are, tbarotoro, aopeote of war finance 
whiob al¥ later load to finanoial 41tt1oult1eo for the Tr.aaur,-. 
llbotbor ouob ditfieultiee w111 arise ean oDl,- ~ dotarainod llJ" tho 
peeeaco of tiM. Bowonr, to reduce potential tbro&te, I would l11to 
to u.lce tbe followin« SUUUtiOUI 

l . Tbat t.ba oaleo of Soriao •P" and. •o• boDdl bo 41o
oont.inued 1D tile near tut.lre. 

Tbe bulk ot tho Baril• •P" and •G• bolldl, u 
obown lJ)" Table II at tao~, ar. pare baled 1D 
large deftMl•tionl. Undoubtadl7 UD7 1DToator1 
wbo can purobeao 1D tileN uoUDta do 110t otalld 
1D need ot protection apioot iatereot rata 
nuctuat1aaa whicb io accorded tho 'b7 a rednp
Uon obllption. In conNqUA~nco, tba7 obould 
bo expected to parobeoe aorlr.otablo iaiNI•· 

2 . Tbet parebuoo ot tbo Sorill •1• boDd, llegl nn'nc 
Januar,- 1, 1944, ~ 11e1teci to $1 , 500 (i•- prieo) 
1D an,- one cal.endar ,-ear . 

Indiriduall wbo can purobeoo Sarles •r beads 
1D UOUDte excoecliDC $1,,00 (1ooue price) 1D 
an,- one calendar ,-oar do 110t otalld 1a nood ot 
tile protection accorded 'b7 redeaption obll&a-
Uou. I.1Jce pr .. ont purcbellro ot tile Sorieo 
.,.. and •G• bcDdo, tbq obocld -o. .ulr.otable 
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ieouae. In a4d.1Uoa, tbe rednptioa pri..U.co 
lligbt be aeeorde<l ~ it tbe bollda were beld 
tor a period ot ..t 1111 than eix aoatbe 111d 
tbell o~ attar Uilrt;r da,ye 110Uco. 

Tb. propoaocl reetrictioae 011 the S.riee •1• 
bollda would aot work a porticlllar barclebip oa 
WACO a&rlllr8. U Wioated ill tbe letter writto11 
JOU bJ Pr .. icl8et lel l l 'falt lllldar elate ot the 24th 
ot """"• abollt 90 per oaat ot tho•• porticipatillc 
ill the TollllltlrJ pq J'Oll .. Tille• plaD are a&rii1Dc 
l eoa t.h&D $5,000 per ...._. Doul>tla88 their eub
ecriptioDB would 110t be ....tReed bJ the ux1-
llaitat1oa ot ~~ II&CCOited 011 aDDual aalae 
ot the Seriel ..,. 'Mild. 'I'M propoeed reetrlc
tions o11 tho .......,U011 pril'U•c•• too, 110uld 
aot pron a barclebip illl_,ch u 110et 1Dcl11'1d1Jalo 
portieipatiDc ill the TolwtorJ pq roll e&Tillce 
plaD elread,r ben a laokl"'' ot s.riea •B• boDcle, 
subject to t.aodiato rodeaptioa. 

The two ouggootions tbet I otter would ban tM effect o! 
roatrioting tbe sale of redemption oblicatiooe to tbo oaall iiiToator. 
ID coaeoque11ce, & aaaller total TOlUIN ot rodeaption obl1gat1o11a would 
be outet&Ddillc ill tM poet-war period &lid tM Treaourr woulcl be ill a 
hotter po1ition to balldle ita fiscal probleu. 

If tbeae proposals were adopted, tho Tre&BUrJ, 011 the occo
oion o! tM aarkot drins, sboulcl etancl r.ad;r to otter a coupon aar
koteblo boDe!, wbicb woulcl bo ll&do an.Uablo to iiiTOatore 011 a pa»\Ul 
p&JIIIIIt bub. Doubtlosa such 111 oblipt1o11 would bo ill~~ 
uq ot tbooe wbo b&d Wled up tbeir JO&rlJ allot.M11t of "I" bonde 
&lid who bod toraorl7 parcbased tho •r• aDd •o• bolldo. 
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1 lot at looae,UIIilllol'lltd talk on th. au'bjtot ot Sn

iac• Bonda ~edemptiona baa orept into the newa. The etteot 

baa 'betn to oreatt in IOM quartere an l.Japrenion that re

cl.tiiJitiona. ban 'beoOM a •naot to th. auooeu ot tbt Tolun

t&r)' eaTings oaap&ign. lotbl~ colilcl. 'be tartbtr ~aa the 

truth. Bert art the taoh. 

Bttwttn llq 1, 1941, whtn United Statu Sninga Bonda 

Striu I, 1 ·and G wert t~at luued, and llq 81, 1948, 

oaab rtotipta troa the aale ot theae laauta baTt tXot~ed 

$17l bill lou. Caulatin rtdtiiJitiona to~ t b ia period 

IJIOU!lhcl. to $700 ailllou -- o~ onl1 • perotnt o~ aalu. 

I11 other wo~a. about gs peroant ot the lunda ianated 111 

thut aeouritlaa ainot ther were tlret otterecl. tor aalt la 

atill 111Ttated in thta. 

fbt ~too~ on Strite I -- the people'• bond -- la al· 

aoat aa good a notabJ.t aohlen~~ent lndttcl. when one 

talau into oonaldtratlon the kind of 110n11 thtat bonda 111 

1arp pa~t repn11nt. Bttweea Jfq 1, 1941 ancl. Jfq 81, 

1948, aalta of Se~lta I bonda aaounted to $11.8 bllllona. 
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Cumulative redemptions have 1111ounted to $623 millions 

or only 5.5 percent of sales. About 94. 5 percent of the 

funds received f rom the sale of E bonds , therefore, is 

still invested in those seouritiee. 

The figures tor monthly red em ptione are even more 

heartenlng,and indicate there is no substance to the talk 

about the gr01tlng megnl tude o! the redemption p r o b 1 em. 

Last Karch redemptions for E,F and G bonde taken together 

amounted to 87/100 of 1 percent of the securities outsUud

ing; in April they amounted to 61/100 of 1 percent; and 

in May to only 58/100 of 1 percent. The figures apeak for 

themaelves. 

There will be an appreciable increase in redemptions 

in June , but the reaaon will be the ea111 aa !or the in• 

crease in Karch -- ~.e. , the neceeeity of making a payment 

on the 1942 Income tax. 

Redemptions of War Bonde for the tiret 5 months of 

194S hen i!XI reased over those tor the corresp:~~dlng per iod 

of 1942. But this is to be expected. liost of the increase 

hae been due to the larger volume of securities outstand

ing. It baa not been due to a growing widespread d eeire 

to cash in Savings Bonds. 
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With Par-as•fDU•go in etteot atarting Julf 1, there 

will bt leu need to cash in Snlngt Bolide to meet quar

terl7 Inoome tax pifmenta. !be Yaat aajorit7 ot taxpa7ere 

will t oon be ourrent. Others will haYe tmaller quarterlf 

1neta~nt1 t o PIT• !bit ahould retult in reduolng oon• 

t idtrablf the nuaber ot redemption• tor tax ~nt pur-

poau. 

The tear has been exprened in ao• quarters \l:il.t 

PaJ•at·JOU-go will out into bond purohaaea aDd increase 

the number ot redemptions, This ahould be a temporarJ 

phenomenon and ahould paea aa aoon aa lnd1Y1duala heooma 

aoouatomed to the new tax•p&fing 171tem. The new With

holding tax 11 not reall7 a new tax at all. It 11 not a 

tax ln addition to ex1at1ng taxea. It ia ai~ a ohange 

in the .. ohanl.a of uolleotlng t at••· The abllitr to tore

go aaYlJI& for taxu from JIOif on ahould ab lt all thl .ore 

•••1 to taYt for other thing• -- War Bonda, t or lnttanot. 

-ooo-
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WAR FINANCE BULLETIN 
Off1ce of the Secretary of the Treasury 

Issue No. 2 July 1,1943 

1be Job Ahead 

The Treasury baa raieed ita eighte ooneidereblT on 
War Bonde for the rest of the 7ear. During the firet half 
of this 7ear we sold epproxlmatel7 $7 billion in War Bonde 
to indiTiduala. During the eeoond half we propose to eell 
$18 billion -- or more than twice •• suoh. To 10me people 
the ta1k 1eeaa ~oeeible. The7 ea, we're ehooting for the 

soon. Let'e aee . 
There i e no WflterJ ae to the aouroea from which these 

funds might be obtained. Production in general -- and !!! 
production in particular -- ia creating the Tery funds we 
want to tap. War production ia not onl7 turning out the 
planes, ~anka, and ehipa that will orueh the ene=r; it ie 
alao generating at the Terf aeme moment inoomee equal in 
amount to that production. What the people of the nation 
receiTe in the W81 of inCOI81 ie 1i~l7 the equiTalent Of 
what the7 produce in the n:t ot good• alld .. nioea. I! the 
GonrDent, therefore, h •pending .are than it ia reoeiT
ing in taxea, and ie thue faced with a deficit, the people 
of the country are receil'ing 110re than the7 are spending, 
an4 are thue poeaeaeed of a eurplue. It ie preoiael7 tbia 
aurplua (or aaTinga) that the GoTeru.ent ie in eearoh of. 

It ia important to bear in mind here that tbia in
crease in aurplue (or eeTi age) repreeente a national total 
that will be diatributad .-eng indiTiduala in Taryiag 
amount. . Some indiTidmla -- thou lhiag on fixed incOMe, 

pensions, annuitiee aDd eo on -- .aJ find it ~oeaible to 
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increase their eavinge appreciablJ. Other indlvldaala, 
however, with larger than usual wage• -- a lar~t proportloa 
of our people -- are saving far in exceaa of the aatloaal 
average. It ie the great merit o! the voluptarr aaylggt 
program that it oan eeparate the .wheat !rom the ohaft aD4 
provide the mechanism for mobilising wartlae aavisga. 

GROSS NATIONAL PRODUCT 
f'll<le;l YMr 1144 

The ohart above ehowa tba t in tiacal 1944 appro:d
.. t•lT one-half of the Groee National Product -- that ia, 
the value o! all the goode produced and o! all the aerY
ieee randered by the whole nation in a year -- will be 
bought by the Government !or war activitiea, and approxi
mately halt will go for everything elee. Under exlet1ng 
tax legialation, however, only slightly more than one
third of GonJ'lllllnt expendlturea will be covered by tax11, 
the re~ainlng two-thirds by borrowing. The deflolt will 
be ao .. thlng like $70 billion -- and thie deficit in turn 
will neoeuarllz be at'ohed by corporate and ind1Tldual 
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aurplus (or aaTingt) ot an approz~t•ll egual aaount. 

Only minor adJuet.anta bep the two tlgwu troa beillc 
identical. 

The tund .... ntal taell: ot war timnce 1a to tranater 

tbia exceaa inco .. trom priTate to public UleJ to draw 
back into the Treaaury out ot the inco..a created hr our 

ever-expanding national production an uount equal to what 

the Gonrim~ent 1a apending. Th1e can beet be done br ill

creasing taxea and b7 increasing the sal e ot War Bonde. 
Unleaa these measures are employed, either alone or in 

oombinat~on , ezoess lunda now accumulating are likelJ to 
lead to an intlatioaarr prioe rise, tor tbe eupplf ot 

goode and eenicn 1a aenrelJ liaited, alld c&nDot be in
creased. 

Our taek in tiecal 1944 ia to make our production 

and tinanoial gear• meeh. To aocomplieh thia we muat 
raise our aighte eTen further on taxes and War Bonde. 

Only b7 1 0 doing can we- remove inflationary preuurea at 
their source &lid preeene a reasonable maaeure ot econoaic 

atabili ty ~ 
GROSS NATIONAL PRODUCT 

ftlcll YHn, lt40-•• 

"• 1----------- --

~ ~--------------

, .. t---------

.. 
PIIOAL VUU 

All -
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The chart abon 1h01J1 the absolute lnoreue ln our 
national production ainoe 1940, a• well a• the relatiYe 
changes in the o011ponenta that go to •ke up that prodllO• 

tion. The count17' • gt'On procl110t1on of good• and ""iou 
will han incrtuec1 froa $92 bllllon i.n fhoal 1940 to an 
eatt.ated $194 billi on for fl•cal 1944 -- an 1norea•• of 
110 percent . The production ~ war material• and •enloe• 
will haTe soared from $2 blllloa in fiaoal 1940, or about 

two percent of gross product, to an elti .. ted •100 billion 
for fi scal 1944, or 52 percent of grosa product. 

We are producing for war !.!2!!! ae 11110h u waa pro
duced for all purposes aa recentlf aa 1940 -- and,ln 
addition, enough to feed and clothe our population and 

maintain essential o1Y1lian actiYitiea. War i1 tha prin

cipal actiTity in the economic life of the nation. 1! 
suat be our job from now on to make financing the war •• 
important an aot iYi ty to the indiYiduala of the nation. 

It 1• impossible at the present time to set a goal 
tor the 1ale of War Bonde for the whole ot tiaoal 1944. 
That depends upon what Congreaa does about additiont,l 
taxee tor next year. We haYe aet a goal ot $18 billion, 
howeYer, for the first half of thia fiscal year -- that 

ia, through DeceMber. In a future issue of the War 
Finance Bulletin we hope to di acuas thia goal in aoma 
detail. 
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TREASURY DEPARTMENT 
WASHINGTON 

rG 
E 

P.on . Henry Korgeotbau, Jr . 
Seer•to.ry of the Treasury, 
't.ashin~rtan, D C 

Deo.r llr. S.cret.&r7: 

July 1, 1943 

I ~• handing you herewith tor your reYiew ~d 10ur tllee a decldedl¥ 
abbreYia ted, but high light report which the Allled Newspaper Council 
feels now co.n be mede with reference to newepo.per particlpatlno in the 
Second W~r Loon. 

In proporina this, complicated details huve beeo omitted because we 
felt that the import<mt thing was the result obtained. I um sure you 
will find this report Justifies t he statement which you made at t ho 
close of the Second War Loan in substance thut this was tho IDO&t 
stupendous newspaper publicity and advertising accomplishment in the 
history or Journalism. 

The newepepers are looking forward to being t<~ual.l¥ as helpful 1o the 
Third ~ o.nd I •• loold.Dg forward to t~.a opportuni t1 to discuss so.,. 
oewapo.per phases or it rtth you. 

•lth kindest peraonal regards 

!ours vtr1 truly, 
ALLIED HDISPAP.<ll COUNCIL 

~~~ 
r. E. Trlpp 

Cbairlllllll 
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Repr .. entat.ina ot ~r uaociat.101111 •t with S.oret&z7 
1/orpntlwl in luhi.D&ton ud tbe .U..U.4 1.-.porper CouzlcU wu !OJW4, 

ll&rCh 2S, .1.943 

Fnnk J!, Tripp, OIDeraJ. M~Dacer, !be a.mett lenpapera, , . 
accepted appoin-t u ~ • .U.U.cl ~r CowlaU, lllld dioaua.cl • 

p.laruo w1 til S.Cret&r7 llorpotllc ud otber o!!iciaJ.a ot tha 'l'reUV7 
Dep~t. 

!prU 2, 1943 

Joint J.a1hr -t to .U cl.a1q lllld ~ nn.p•ra br 
S.cr.t&z7 llo,._tllc ud Jlr', Tripp, atatiDc tha -•&itT !or colp.l.ata 
eooperat.icm witll tha S.ooa4 War Lom, 

Jiril ) 1 J.943 

lA 1te.r .u.cl to pu.b.l.iah&n ot all ~ lllld we~ ~n 

br Jlr', Tripp, llrciDI ~leta ....,....n in - oaln•• mel the eaJ.a ot 
odftrt.1e1Dc, A J.atter n- S.cntarT IIDl'pntllan and a ate-t n
eo-taaicmer lle.Lnrinl wra ccJ.OMd, 

!prU, 1943 

Otber ..,t.irlU.a c!ur1Dc .&prU incJ.udKt 

.1.. -raJ. •••ace• n- Ill'. fripp to p11bJ.iahan and editore 
Wr& NUt cmtJ' tha win& ol tbe U&ooiatad Pre&a1 tile Ullitad Preaa, lllld 
tbe IDtel'l>&t.icmaJ. .... s.moe. !biiM eu-latied J.ocaJ. atoriea, pnu 

uaooiat.icm r&J.e-a, - ~ • • odftrt.iaizli, etc. 

2. seriea ot - 418patch&a br tile P"" aaaociat.icma. 

), !'a.l.acr-1 ~t.in& and Letters MDt 1>1 D&t.iCD&l, rea:icmal 

llllde tate aaaociat.icma ot p11bJ<ah&n1 editor& &D<1 -rt.iai.Dc .nacen 

to tbeir ..-... urs1nc ...Ucm. 
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-2-

11. ~ ot ind1't'idnal utte%'11, teucrau, me~ teUpbaDII 
calls tc -~"' wboo%'11 tbia ~eticn 1I'U indicated.. 

5. COOperation ot newapaper a.!Yertieinc M t eerrioee. 

6. D1aCN4e1cma at the conventicn ot the .Porican lenpaper 
PllbJ.iaber• .Ueociatim in .AprU. • 

7. -tine in lew York cc April 19th ot the Allied. lenpaper 
CoUDOU. ActiCD at.1a1J.ated. for the %'11Minder Of AprU, 

iDVIIttlSDQ 

leftr d14 eo .. cb 11111Wp&per ednrtieinc eapport t be aa1a ot 
lll;f proc!Uct or "rrice and. nenr wu eo .. cb ot c:rth1n& eo.Ld • 

lluaberot .,.,.r ot 
Nlil>-%'11 ~-te yate Linea Dollar V&.LM 

Da14-l7S8 40,774 
IHkq-7735 33,164 

30,585,Wll 
42,048,321 

• 3,31>2,890 
1,201,380 

Total -9493 7),9)8 72,6)),8o2 4,564,270 

Tllia nenpaper eo:lftrti.aing wu equinl.ent t.o .. re tban )O,OW .fUll papa. 
h wu creatar ~ the total retaii .:~Tertieinc clllr1ng AprU ot el.&. 
naweptpe%'11 pu.bLiehe4 in the !>2 urp citiea include4 in reporte ot llodia 
atccr4a. SecODd. Tar Loan a4ftrtieinc uoaeded. b7 J.J,OUO,OW linaa the 
collbined. totaL in April ot all ~t atcre and. el.&. clueitie4 ad
ftrtieinc pnb11•he4 b7 al.J. ~%'11 in the 52 larp citiea. 

IIIIlS 

.u.oat 8, 700,000 J.i.nle - -wroziloata4 29,000 colalml - ot newa 
Mtarial wre pnbl1ahed b7 ~%'11 to aapport the SeCoad Tar Loan. 
Tbie cooperatim incJ.adecl rele .... tr.. the TreUII!Y, preaa uaociaticn 
atoriee, local feature. mel ator1111 p1cturea, cartocna, lditor:l.ala (MDT 
ot wllich wre pnbl1ahed cc pep cna), 8-col...., pap a>e banner hew, 
~rintl, eto, 

, . 
• 
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-'-'& tba -.;r t.otar. cODtribolt.1Da to 1be oucce•• at tie 
s.ccad 'l'ar :r....n, w be.U..ft tba ~ 8114 ~t. tct.aatic 
wppart at tbe anwp~rpera 1D both - aDd ~ wu pn...,.. 
1'h1• ~pUN partioularl,T to 1Dtll:lence 111 tbe oll.e at bciDda to in
•eetoro ctbar thaD -rcial bmb. 

Hot Cllll,T wu tbe quote of $13,000,000,000 OYernbecribecl. 
by 110re thaD $S,OOO,OOO,OOO bolt the exoe11 c.. troa eou.rcee ot.ber 
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thaD c~al bmka. PvtiCIIlarl,T srat11)1nc to "- wu tbe tact1bat 
ell.ee to i.ndi'fiau&J.e wre about l3,2SQ,ooo,ooo u c...,are<~ with a quota 
at $2,$00,000,000 &4 lalla <1111'111&: tbe Jl'1rat 'l'ar toe ot about 
$1,$00,000,000. 

It. 1a 111tarnt.111c to obeel'ft, attar aHw! n•t.111c all baDll: 
111<1 c..-.rc11l. eueo, aDd projeotiJI& anwpaper edftrtiai.Dc cost ap1l1.ot 
Cllll,T tile three aDd a qll&rtar bUllcm sales to 1Dcl1'ficlll&l.e, tbat tba 
coot. to sell a t2S.OO b<lDCI wu three aDd cae-h&J..t e«>ta. 

~ 
D> 'fin ot t.be neoeee1Q' tor INbet.antUl,T srnter parchuoo 

by 1Dd.1'fiduaia, tile roJ.e ot anwpapera ... t ........ ...., creatar ia
pcrtance. !be 'fitll. IIIDoticm at tbe anwpapera, ao tbe pn-.z,. ...Uv.a 
to reac:A i.ndi<r1d.\lll..a 1 '11111 1Aoreaoe 111 clirect proparticm to tile req\dft

allto tor purcbue ot war bciDda by 111di'ficl\lll.e, 

JC( 4-3 

•• • 
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Partioip~tion •na Imp!a~entat1ou 

CONFIDENTIAL 
~ ro~rwo Sur\oyo O)v1a1cu 
July e. 19•& 

; 
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CONFIDENTIAL 
Iln'alDUC!IOI • 

Tbo ..atorial pruontod in tM followinc pac•• 11 on malyda of 
oort ain aopcoto of a total appraioal of tho S.oond War Loan. . 
Di oouu i on 1a roatr1oto6 "' tho phaseo or tho ourYOy whioh doal 
.nth portioipation in tho drive oncl illplo.,.ntation tor P,..,4uoiac· 
MtUol l~lOi o lat~rprotatioa of thoiO £1ncl1n&o ohould bo ...cto in 
oonjWIOtion w1 th previoua .-.porto or tho total roooaroh projoot. 
Tho eo roport 1 are l1 &ted .._low. 

A tot al of 1568 intorriowo with a orooo oootion or tho adult popu
lation o r t ho Unitad Statoo .... oooduotod. 

Sulplo P"into for tho eurvoy wore the tollowin& oitioll low York, 
Mow Yor:q Chi cago, Illlnoio1 Detroit, lliohi~l ond Loo Anr;elu, 
California . In odditioa, tho tollowi n& OO\Zltieo wore -ledt 
Lao!:am.nn.a, PennqlT&I1ia; Cle.rU, O.orc1as Grlnt , LouialanaJ 
Hatohitoohoo, Louiliona1 Rooltlaad, llew York1 Sonta Cru, C&Utor
ni AJ Sc.n1loo, Jl1ohipi1J 0r;QIIIOW0 Jl1ohi&lll11 JoOIUOD, J11uouri; Loon, 
Florida , llo!U"OO, l'foat Virt;1ni&J llamilton, IllinohJ Bonnopin, 
Ul.zlno aot&1 Bonninpn, Vorno11t1 Boward, llobr&alat.J CUtter, Bobraolat.J 
Douglao, Kanoas1 Col~ia, Oregon, Oiloo, Vircinial Cumberland, 
Maino J Bl ue ~rth, MiDneeota; e.nd Worth, Iowa. 

l'roviouo reports on tho S.oond l'lt.r Loan t 

An Al\{)raioal ot t ho Sooood \Tar Loon Drin - Idontifio.atio!l 
aud • t1Yat1on, June 1•, 1§4! . 

An A~r&ioal ot tho Socood l'lt.r Loan Drive - Idoatirioation ffi tintion (A rieon ot ji.,. end liOn- fans populo-
"" I;) J\liio 2S, l~ 

•• t . ... . . 
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CONFIDENTIAL 
1, About a t1tth ot tho 1ooo•• roo.1Y1Dr; popvlatioo boupt o~ 

boodo <hlrios tbt April 4rin. 

n.. people ,..o bou,pt teoded to be 1Ddi'ricN&1a 1d>o .. ro al• 
ready "oold" oo the idea ot ._.. bcado cd H&Ul&rl¥ 1Dnot-
1Dr; ten perOiftt or 110ro ot their 1Doo• io bcado. ThoM ..,. 
p-.yroll d-tioo, h0111'fer, wore lo .. likel:y to bill)' thaD thooo 
~bo bu:y resularl¥ OQ tbtir """' . 

Peoplo with lU'£01' ioooeoo were eoeewhat eore Ukol:y to bu:y, 
but it 1o wrprhinr; how· llllll1Y individuala with bir;h inoo•o 
did oot bu:y. !wo· thirdo ot tho indiviclualo .U:inr; over t&a 
a week did not bu:y. 

AIIOog oocu:petiODal r;roqpo, tnoor old.llecl ...,..biro bouclJt 1D 
propartioo to thair inoo• t~.AD az1¥ otllor oooupatiODal £1'0"1>• 

2. tho oolioitatloo oupalp>. roaobecl a quarter ot tbo iD..,.._ 
roooi'rinS populat10D, but .. ,.. ot tboao 110rol:y att....Secl a 
.. otiur; at lltlioh a IP•aklr aaked th .. to bu:y. 

Tbo quarter ot tho population that wee r .. ohod inoludoo a 
eo...-ohat larger proportioo ot iodividualo with tho hlpr 
lnooello, but two•thirclo ot tho indhidualo with inooaoo ot 
oftr 166 a 11111< _., •tirol:y eioood. 

5, f'or tho,. wboa it roaobod, bo...-.or, the oolioitat10D oaepalp>. 
•• utr .... l:y ottootin. 

two out ot throe ot thooo oolioitod b:y l.Ddividualo worldnr; 
tor t ho 11ar Sanae• etatt ond Viotor:y eo.ittH did bu:y. 
Couoideriog eoUoitoro or all t:ypeo, rr- oohool oh1lclron to 
illnot..lt bsololro, an anrago ot 56 poroout ot tbooe vititod 
report that tba:y bouflt ao e. roiJUlt ot oolioitation. Alto
eotbtr 47 poroont Ot tbOIO who ..... I Olioltld boupt duriDC 
tbt ••P41p>., oitbor •• a dlroot rowlt ot tho aolioitotloo 
or tor other rMoou, 10h1lo olll:y 12 porooot ot thooo 10ho 

were not oolioitocl bou&llt• 

CouolllliODI 

Ill briot thh 1o -t happoood 1o April • • tho olallatln ortoot ot 
all the proeotioo 1114 publiolt:y •• oot ooou,. by ltoolr to • 11 
booclo to eoro thaD a rolativolt eoall nuebor ot people, Yet it 
quite ouoooootll.ll:y broucht - people to a point -•• tboY • ul.d 

-· 
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1>\q lt -· poriOII&ll¥ ai!Dd tbea. tho •Jor wallnooo ot tJw 
clr1Yo wo t hot MD:f ot tbooo ~oplo w re nnor aoloo<l to ~· .l 
wllliap>ooo woo oot up, but it woo not wicloly ooa.,.rtecl into ao-
tloo.. 

• 
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Ono 0\lt or !lvory Fin ilar;e !t&rDora i n tbo CoWltry 
Ino.nuod Bio Bond I'I.Lrobaoeo During AprU • 

llbUo it 11 a •jor aooCOipliob:>ont to "aoll" 20 poroct or tho 
wap earnera ot tt. o01.111try in eo ehort a period ot time,. tho UD

te.ppttcl IIIU'bt lett -.a t re&'md..O\II• 

fo bo -11¥ otrootln it ahollld bo a ujor objootin or the 
third ..... t-11 Drivo to incru .. ~~&tor:Lally tbo nwol>er or people 
wbo b\l)' at l out ooo bond durinr; tbe drivo. 

• the tera "•p earner" a d thr all pooplo who roooiT 1 uao •~out this report rotoro to 
nor in whloh~ inoo 

1
' ""'I inooM. It doaa not denote tho man• 

D1 a reoe1Yed. 

• 
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Bouebt t1r .t bead ~ 

Started p-.yroll c!e4uot1ca • 
JnoreaHcl payroll cled.uGtioo a 

Bo\lflht utro boDda u 

Siputd pl~• to ~ 1 

Slade no inora&Mcl pur-.. 78 

!lot uoartainabla ' mJl 

r:uae 

• Looa t~ ono poroont 

• 
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II, 1IBl BOIKIII! mRA IIOIDS II APRIJ.f 

• 
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Peopb Who ll'tro "Sold" on l!oado Prior to April 
foztioipatld Moot Wido1y in the Dr1•• 

rour out or onry ton people co n&Ul.rl.r icYott .oro than 15 
pero.,t ot tboir inoou in ...,. bondo boucbt extra in April. ID 
oontrut to thoN people wbo aro rocuJ.arl.y 1\N.-.y ~r•• only 18 
poroont ot tho• wbo in1'oat rr- one to n.,. porcont ot their in
•- in bondt Mdt extra ~001 in the drin. 

' 
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hoplo 'llbo II& Ro&Ul&rly AooordiDII to t'helr 
Own Ploll lloro lloro Apt to Bgr in April 

t'horo 1o addltioaalerldonoo U..t tho April Dxl.,. ool4 bondo pri
• r11¥ to people 'llbo h.ad d...,.notrotod m iutoroat In boado prior 
to thoo drifto fwo out Of riYO people who h.aYO 'been bi.\Y1Jl& boado 
roJUl&rl¥ •oo th.eir ..,• bo10,pt o%tro In April. 1D oontraot. <m4' 
..,. por1oo In toor 'llbo us..Uly bl.lyo oa. tho J'o¥r01l SaYinr;a Plan 
bol>&llt aa. o%tra bond >r 1noroaood bio all-t clurin& the cl.r1Te. 

Ina oo1111t1nr; ao "o%tra" all puroh.aou '*"• by lrro&Ul&r ~ro 
Ia. April, only th.roo out ot tet1 bou!;hto And, ooly £1.,. peroent ot 
tbooo who owned no tondo before April wore laduood to bl.ly clurinr; 
the drive . 

• 

f 
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a 

t t 

ttiUil »itlhOd Ol hribi• 
Regular ·-Bond-~ in AprU ~- 8clucbt 

1'111roll Om lrrtll"il ar lletore 
tl!dpoti.cm Snta !Nnr ArEA 

l!cJII8Irt. .xtra bond• or 
iDcr ... ed pqrol.l. 

~ C$ -~ s,: decluotiDD 

Dicl DOt. 1Dcre&ee ~ 
~ 7' 67 6$ IK 

Not aeoert.ainable ~ uh ~ rca 
DoS99 !lo87 w-uo 11~9 

• 

• 
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The Ore•ter • Per eon' 1 IDoo• tlie 

More Apt a. 1&1 to Bu,y Extra l.n April 

AI •• to be orpeot.<!, aoro people in tba upper inoo- croup• than 
1.n tba l""r bout):>t extra dur~ tho clriY.. Tho d ... iatlono tr.. 
tbh relation, baweYer, a.n .trlkinC• 

lloarly two out or ovory throe peroono •o r oooin ..,... tb&D 85 dol· 
lor> a -k did not bu¥ extro 4W"1nC AprU. It h tbio croup tr
•loh : bo larpot ..... ot 110noy alrJ>t be e>q~oOto4o 

Aootbor s..portant taot h that towr pooplo in tho 48 to 66 dollar 
braokot bo\&sht ln Apr11 thai! d1d people in tho ~8 to 46 dollar 
.ranc•• Tho dotiolouoy l.n thio lnoome go11p rowlto larply tt-t110 
tho taot tbot bondo were not oold to lkUlod worlcero • • extensively 
•• to other oooupat1onal groupe who reoe1Yo equal or •ven emaller 
ino-• ( o .. 'l'ablo G) , 
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!able • • 

Sn 

BouPt at... bcada t1r 
iDcl' ll"ed Jlli7l'Oll ddu!tion l.OlS ~ 28% 18% SO$ as$ 

Il1d DDt ba;r at... 'beads f17 01 68 '79 68 M 

~ ucerta1mble 5 
iiiOI 

1 
1iXii 

6 
100l uh ~ uli 

Jlo!U9 Jlloll26 .. 152 tloolA6 - ~ 

I 
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hoplo 1\booe Inc- Bao Ri - Dlaria!!i tho 

Put Year Wore llore Apt tc BI5J la •.lpr11 

Apin, tbo 80ot otriltiQc r aot u that tho rol&tloatblp 1a not 
VMtlr. Softn people 111 t.., 1lbo Mft oxpor loooecl a rooont 111-
orMoe in J.noo• did not bQy 111 April. S!.Aoo extra clollaro 
oc.I.A& l'roa rooont I.Acrooou odd veatly tc tl\o toro .. Dllldn& 
t or I.Atlatloo, partloular ettort ltlould bo oxertod tc top tlwa 
80re till)¥ 1A tbo Mxt dr1.,... 

• 
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-· Bond-bl:rina 1n Apr1l About. t.be 
''srb• 0 Lmr 

9ou8bt extra bonds or 1Dcreue4 
pqroU d«<llotioD 29$ 1# w 

D1d DOt '11117 lilttr& boDda ee Sl. sa 

'!lot uoertainable nh ~ ~ 
wss 11-560 lloo2:a 

Regraded Unclassified



Protoui"""l Pooplo and Buoinu-D 

lloro lloro Apt to Bu,y iD April 

!llo proportloo or o04h ooolljl&tioooal Cl"'\\P who boust>t in April cor• 

roopondo oloaol,y iD 11101t inotaDoOI to the •dian inoomo ot thot 

SJ'OUpo 1'1\uo, pooplo 8nCIGOd in proto11looal and m&IU>gorlal OCOU• 

p• tiono and lndopendont buolnoo_, wore 100ro opt to buy o:rtra 

bood o thaD wore any other occupatlcnal groupo, 

Ono outstondlns oxcoptlon h round ln tho olclllO<I worl<era, whore 

oonaidorably towor people bought o:rtra bondo than would be oxpootod 

t ro• tl>oir lnoo,., !llo rouon tor thie dofioionoy &IOOD£ oldllod 

wortera, ho'IN'f•r • 11 not tully lalom, It im not dwt to a laok ot 
wUliDr;nou to ~ bond• oinoo a lorser proportion ot olcillod wor

lcuo ror;ulorly innot ton percent or .. ro ot tbo1r iDeo• in bomlo 

thiUl do 110=boro or ony other lli'OUPo iD t;on,rol, 1 t wuld .. ..,. 

that the total uftoot or tho Trouury promotion waa mro oompell1n& 

""""' buoioou IU>d protuoioul pooplo tbon IIIIOD& 110rkoro of com

parable 1-. Spoolol orrort to roooh worlclDg pooplo wltb lr.r· 

gor ino._o abould prO't'O trulttul in tho Dext drive , 

' 
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table e. Oooupat1oo Related to U111t.l 8ond·lllly1nc and hrt1o1pa· 
t10D '1D tbe ~1p 

Per oentap ot 
111<11an &o.oh Or011p 1llbo --Ooo11pat1on Woeklf lloucl>t l:lttR ot 
Inoo• 1D April ea ... 

Skilled ,.. rlaort 153 ZIJC lil 

Proteu1onal aDd -serial 52 31 uo 
• Independent bun.,.,_, •s 28 .a 

Clerioal and eal•• se 25 H 

Soa1·•k1lle4 and un&kille<l 
worker a &3 18 194 

Sorrtoe worker• 26 13 90 

Retired, •tudent•, unea .. 
ployecl 21 18 82 

,.,.,.., 21 ,488 

Regraded Unclassified



AI LarGt a Proporti on ot , , ,.,. .. 
•• iOa-Pimira aou&ht 0\irfiii l@l 

.U tlloush there an ontn<l toot1oDII ot the oolllltJ'y l n wbloh tw..-rt 

...... eaoot oo.pltttly lliued by tho ooapal£1>, tamora ... whole 
partioip&ted 1D tlw 4rlft •• mtl>llh'tly u oil;y people . !bia 1a 
true ~uae in thou rural areae where the 4ri.,. •• or,._mud 
yory l&r&t proportioDJI ot tho tamera wre paraoDilly aollolted, 
&Dd the aol1oitatlon •• llttr-ly efteatlTe (Set t able 10), 

C...Wn probltu tor driwo ot thio oort ...,D& tamere arlit trca 
tht II&IODil DAture Of ,.,.. lDoo•• fhuo, about cme-tltth ot the 
tanotro ...., are ooUDttd u 1Dcreui.D& their boDd- lniYlDC durillj: April 
aotually oD1y 11£Ded a pltqt to boJo DP1Yea OOIIiDt at 1111111> parlod& 
in t&l'll 1DOO• wtll probably have to rely ooDii derably upon pl eqeo 
tor future purch&eea , 
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table ''• 

llou6ht extra banda, 1Dcnued ~u 
41<1uction > or pledged to bu;r 

D1d not inc~·· bcmd-b\o'ills 
!lot ucortaillable 

18 

* 'lheee frequencies are alltl!rt-l.Y Jmer t.bm the prellA!JW'T ~ 
qu.enoi.ee given ilia •An Apprt'!!!l of tht Second 11ar LoM• 
Identifioation apd !!otivat109, A Cgnptrieon ot l"!m II!!! If~ 
tam Populationoo PtelJ!rl!!Arr Tnbl!lAtione• > Table 2. '!he dittlll'
enoee oro duo to tho use ot weigbts, which uke the trequeneios 
in this table more relioble. 
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III. BJ1I' DID ~ SOLICil'A!II* CAIIPAICII UJ;f 

Regraded Unclassified



TM SoUc1tat1oa caopdJI!l lloached Oae 

~rt.r ot the W•s• S'arnere of the Counttoy 

Dw-1a& the Aprll Drivo e010011!11t ..,,.. ~on a al.ll1ca people ••nod 
u ec11o1toro. In all, they reuchocl approx!Joatoly oao-tourth or 
the Inoo•-reeo1•1D& pcpultltioa. ConYOrsoly, thh *'""" that 
~oo-to\U't.bo or tho"" with l.Docu wero oot aal:ocl to blq. 

llort of tho roUc(tat1Cil toci: place in pooplo' a hOD a. A IOOc!OI"• 
atoly large r;roup ""' approo.chocl at work While at1ll othoro ...,rc 
atk»d at auch othor place• a; thiS banlc, ('l1 tho ltr, et, or e.t a 
olub. 

• 

Regraded Unclassified



• •kd at 1\001" 

1t.Ud at work 

ut.d elcnot.ero (at tM bt.Dk, "" the etrHt, eto. ) 

&erred ae ~ eol1o1tcr 

lot a•bd 

e 

a 

2 

11 

129 

Regraded Unclassified



8ollolt&t1on w .. ExtreDtlY 
ltf!eoilft in Seill!£ BODdi 

Nl't)-tift peroent ~~>re ot thote wbo wre tollo1t.4 than ot tbote 
eo wu DOt boucht extra boDdt clur~ April, Only 1Z peroe>t ot 
taloN wbo wre .:ot tol1o1t.4 bo\iO>t. ~'an ot thil 41tter- 1a 
*'e to the t aot that the tol1o1 tora - to tlw 'better protpeota 
(table 11). Bat ...., all<>WiDC tor W a etteot it 1a olMr that 
.. at people toutl>t bolllt. 'beoaute they WN aalca4 to buy, 

Regraded Unclassified
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!able 9 

Bouabt extra bonds w iDcl'eaaed 
payroll deduction 1n April •1% ~ 

D'..d DOt i.nol'eG8. bolld-I:Ju;:ri.D8 1n April •e 85 

Hot. ucertainable ~ ul& 
!loC8'1 M007 

Regraded Unclassified



p.,.,.rl Wtro lloro Likoly to Bill 
.. a Rooult. or Bo1nr; Solioitod 

A quarter ot U.t wace-earnera nore ailed to b "(Y boada. '!'be allllilt 
proport.10l> or f arDOrl ar.d DO!I· fa,..,. • wore a lkoci t.o lNy, but 0711r 
halt ot tho te.rw>ro >!Jo ,.r• • ol1o1to4 'bo~J.&ht, OOllpiU'Od to a third 
ot U.o aoo-tiU"IIOro• An il::port.aat roaean tor thh dittoroooe 1e tlmt. 
UD1f or tho .. li"lin& 1n o1t1u end t.o'm>o ., .. •*•d t.o lr~ 1n a 
voup ouob u a • •tiD£ a t work. TM• to a• ot oolioi t.at104 ordinarily put 
lou prouuro oo thea thin harlD& o 1ol1citor call oo th& indi-
rldually at b .... 

t 

Regraded Unclassified



• 

Table 10. SoUcitat1on Alllcmg F&rJDera and llon-.tarmOTo 

Sol tat ion 

.ukedtobl;r ~ 2:2% 8cJu.8bt. utn bolide or 
~ piiJI'Ol1 

~ ~ wu • eolldtor 2 ,J 2 declacti.on u • relllll.\ 
t 
t 

llot eol1c1tod '7S 75 Pledged to lu7 20 1 

Jlot uc.....,'neble • ~ 
1ll.dD • t. ba;r u • resalt. 

UXi ot YUS.t. ~ 5'1 

&-474 ~ 11ot ucertainablo ~ rlSJ 
Placast. ot ~ 

eap1e ~ 22$ 

C.u \baDOMpercomt 

Regraded Unclassified



8ollo1tat1on Sold Benda to Five Tiloot 
• aa llony People u Rt.ll1 .. ODd Exh1b1ta 

1'111rty-t1Yo peroont or tho peoplo '1!10 bou&~>t bond a "'¥ th")' bought 
booauao or oo11cltat1cn, 'I!Ulo only ...... peroont uy they bou&~>t 
booauao or • .ally. ozh1b1t, or p,.,.,t.1<lC&l at.unt. 1h1t ditte.-
enoa 1o particularly p-oat 111 rural arooo when 5 t porowt or tho 
fiUWra wbo boutJlt aay it .... boc&U•o or aol1o1tat1CQ while OD:ly 
two poroont atat o that they bollf;llt booauao or ralll., or otlwr 
prc.otioa. 

• 

Regraded Unclassified
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!b 

Table 1~ 

Tot.l 

3tAm' P'&!JI___!lO!!-.tg 
Weichted 
S.plt 

Becc~ee I waa ~reonall¥ uked r-':C 29% as~ 

Bec11uoe I attonded a rell,y, 
exhibit, etc . 3 8 1 

Bec;Nae the:Y bad the c~ 28 as as 

Because o.t other reaaons 18 
~ ~ ~ 

ll-9l. l!al96 11416 

Regraded Unclassified



Solloitora Toodld Soaowb&t to Vio1 t 
People In tho Upper Incogo Braclteto 

.l thlnl ot the ••to-<>arnera with ... 1De .... or Oftr 65 dollar• 
a -k Wrl .. ked to buy Ocat>&rld to loll th&A & tiftb Of tho .. 
with &D !DOOM uruler 35 clellan • wok. fhll• t hh t«<de:>c>y to 
ec>Uoit people with larpr iDCOIIOS 1a oortainly IIOW!d, -thirda 
ot tho11 akins mre than 3300 dollA.ro a year were not reacbecl. 
Spoolal ertort to re&ch lOOrO people In the • • 1DOCIIO uoupa 
ohould provo re~.u-dinS 1n tho next drive. 

Regraded Unclassified



Table 12. Proport1oo or Kach I=oc" Group 
\ibo fi«re Asked to SUy Bcmds ~ .\pr-11 

Solicitation t<egs @AS Tlee!!J.'f ~ !U-4L . $56.§5 Our !'§5 

Aeked at Juue lZ~~ 6~) 1211) 

~Ln 
. S)t~ ~~ 

) ) 

Asked at work 
5 ~ 19:S 4 ~ 12;: 

8 ) 8 ) 
8 ~ S2% ) 2SlC ) 19% 

Aeked els...tleN 2 l 1 ) 1 ) 
2 l 2 ) 

1 ~ 
) ) ) 

11ae a ao1ic1tor 1 ) 1 ) 2 ) 1 ) 1 ) 2 ) 

no:, so11t:it~ Cl e7 7S ~ 81. 1;7 

!lot tuSCert.ain&ble • 1 1 1 • 
1ck iOOl i"OOlt IOOi! 100'; 100J 

r--«9 U.l26 N-1.52 1-.'-1<&6 ~~ !loo96 

Regraded Unclassified



Q!:cupntlor.Al. GrovM. 'C.l!fer \>ldoly 
i n tho l'l~portion ,\l.o Ke!'o Asked t'L;~ 

Protesoicusl ,,r.d .,.,,.agori ol pee>,>lo , t.ldopcn•J,nt b'Asir • ., mu, •killw 
·.oti'.cra, and rAI'<1 ora tr.!re ~st oftll"' os.ked t o :,~ bcnd.s 1 but. •Jt'e:J: 
UOft(' tht.St e:"OUFS lwo-t:Utd!! •o~ n -.t, O~ke.! to bu.,y • t'r..er e~
ol<Ulo<l !.lid UMkillo<l •orl<..-s tbt1 • .illcd wr;cers ... ra asko<l to 
bUr¥· S~Ul a c.e.llc:- o\:..tbtr o! 3! r.Y eo ,o:of."lr • und or c.le.ric:.l. 
111<1 saloo J*lp}• ><~ra :olieitad, erul or thoo• acUcitod a Yery 
,...oll nu.·.ber .1~re a&::ed o.t bo=r. 

Regraded Unclassified



Pl'OleeilODil derl.:I 
OOOI!p!tiCII 

sat-iBiled 1Ddopc&lit Adliild 
eel and and .8\lelDee ... St-t· 

lol1o1tat1CII llanl§!rial Sal•• Serrl!!, A¢oW.tur• Sld.lled Oleld.ll.cl - Ol!!plo:r«< ... 
~ ·t- liiJC) ~) ~ 2~) 18~) VJ') llllC) 1~~ 

& ~ 311l' 
13 ~ 1 ~ ) ) 

10 ~ 8 ~ Aabd at work -) 14 ) -) 
) 2~ ) 1~ ) 2~ )~ ) 19lC e ~ 2Vl' 

) 2<1' 
Alloed al-a ... e ) 2 ) 0 ) z ) 5 ) 0 ) a ) 

) ) ) ) 
0 ~ ) ) 

0 ~ ... a aolioitor 8 ) z ) 0 ) 2 ) 0 ) 0 ) 

..... alloed Ql 78 86 13 10 7e 1l 71 

lot aeoartalo&bl• • 0 z • 0 2 0 2 

1llUJr llRlj( 'I'll~',( 'I'll~',( 'I'll~',( 'I'll~',( tm)C tm)C 

Fl40 r-vz 11=90 r-4&~ 1=1111 W:lH r-4s J:SZ 

• lA•• \Mil Cllle per .. t 

Regraded Unclassified



Sol1o\tQra Did Kat m.ghea1ze Raaaons tor Butine Bonde 

lloat pooplo report !.bat the sollcltor ai.oaj)l¥ aako<1 thea to bu,y 
boO<.Ia and that ho gave no sales talk about tho reaaona t or bu¥1ng 
boncla. Ahon aales .. n did Jlelltion reoaona tor bUJlni, tbo cruo 
110at troquenU¥ civoo no to bolp tlll a quota. Apparentll aoot 
ot tho aoUcltoro aasuaocl !.bat tho people t1111 tall<od to wera al
r...t1 t..uiu • 1tb the roaaons for bUliJ>r and that all thor bad 
to~ ~to~ th-to~ . 

It lo o1p1t10011t that only one paro011t or tbooo na1tod bJ eol1o-
1tora report that the aoUoltor apoko ot tho thaoo1al ad,..t.pa 
to th• peraomll1 ot bond owol.ac· It .,ul4 ••• that per~ 
ool1o1tat l oo prort4.ea ., Goollent opportwlity tor otroao~ roa
acaa1 or thlo oort, ODly wboo th& .. raaoooa are put 1o terao ot 
tbo 1odlrt4ual'o t1010al.t.l oltuatt on aro they mu:ially ott'oot• 
ive. 

Regraded Unclassified



Reeaona 

Table~. llbat Reuona tor~ Bon4o 
D1d Saleaen Gbo? 

To tlll a quota 

GoYerDMDt nlede the aon.,. 

other patriotic reuone 

Perecnal t1Ainc1al reucna 

l!atioMJ. econaaic .......,.... 

llo r~&aona 

ean•t reeber 

Not o.ocerta1nable 

• Leas tb&n one paroent 

135 ., 

~ 

9 

8 

l 

• 
88 

t 

~ 
1Ml5 

Regraded Unclassified



foool o Bow!l!t Bonds olletJler or not Solicitor• Oave Reaeono tor ll!u-!!!£ 
tho oucc••• or failure of a aoliclt or 1n oallinc bondo to an 1n" 
clhidu•l did not depend on wbothor ho advanced &n:f rouon tor bllf
irll" bonds . Sollcltoro ..., • ., not iaportant i n tho cupail!P bocauao 
U10y broucht hoc>o to people reu ono tor bll,11nt, thour.b it 1a poa
tlbh t llat t hey could be lee! to 111 0 t o £Ood purpoao tho rea...,. 
t hat llavo b<OOII shown t o oe IIO.St eftactho in cttt.in& peopl e t.o buy 
boDd1. In tho April ••"P"' Bl'• however , t ho pr.,WH they put 011 
t ho ind.h ldual by ·~ ILia to buy • n• 1111ch ooro lAiportllllt than 
the reaaon• they gave . ' 

!'!Moo nndl.ap do not nooouorily ,, .. ., that roucu oou.l d DOt be 
ott oothol y uood by tolioitora. lla4 tho roaeollAI boon 110ro oarotully 
ooltotod llll4 ..,re oldlltully pr ountod tboy oould ban bo .. a .,ro 
ottoot1Yo~ part ot tho ooli o1 t &tion. 

Regraded Unclassified



to.bl• :!:!• ltteot1....,••• or .....,.,. Gina by kl••• 

llooW.t ot 
solio1tat101l 

llebo.nor or So.l•-
o;: .... r.... oa .. no ......-

FlOI Jllll6 

Regraded Unclassified



lit!) 1!1re llore Succ•••! ul Solicitor• than A'l!!len 
Tilers wore ~hrea tll<eo ao lllal\1 IIQaculina aa !eminino sollclt.or s , 
and ~ho ...., oold bondo to a aucb higher proportion or the people 
tho1 oaked to biJ,r. A ....U put ot tho di!torence ai~tht. be due to 
tho . ... ., •• haYing poorer proapecta, but. tho tot.aldilter..,ce 1a 
eo l ar,. that it. aee::u certain that Mn were aore successt'Ul &a 
aollcitora than - in tho AprU caapos,... 

' 

Regraded Unclassified
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T&bls M_. Sex of Sollc1t.crs 

Uolle 

Toblu 17. Roault or Sollel tation !!elated to Sox or Solicitor 

Reoult or Vh1t Sox or Solicitor 
llab P..J.a 

Boueht or pledged 'i b117 49.£ 2U 

liidn 't bU7 4) 69 

llot aoc:ortlinable 8 
1001 

lO 
iOOi 

N•2U 11"61 

Regraded Unclassified



' 

Regraded Unclassified
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IV. II<»> l!l'l'l:ct1'13 ;IIlllS OllOANIZATlOilS IN S!:J.U!IG 801105? 

Regraded Unclassified



A Lort•-lil!!!!!l:!..!!t£~,1r.£t1<>nu Tool. Pru•L!!'.!Q.e SoU<:~tation C4.~pu~ 

llop.·umt~t~v•a or H.J '4r S1vingc .:'tuff J;(• t>,o V1ct <Jry C=it t oo 
r<Oc;.,.hl!d IIi),.. peo;Jl! 1'13., r:pl"er.onts.Uvtta ?! 1 .1y t~tllsr orga.niz.nt.i~~. 

~oxt m...et ~l"ta."\f.. in ~rdo.: ~1· tht- nuub,,r 4'{ Ot-'Opl~ ~~ached, 
"ore ~:\e t$t.cblia"W".nts oYl:.: ra j)ft<'p] o ""''t-k , v1li::an detensa, civic 
J:'OupJ M<i cltba, N.d ()f)..-. 'U"')Oilt. off it:!&la. 

Regraded Unclassified



r.ar S&Til1c• o-s.tteo, Victory 
OcmllittM 

Eetebli .... • tbe ·lnd1Yl.Sal 
worlce 

Ci.uian da!-.. 
Cirto groupe, ciube, ftC, 

tmwment oftosMal ('frip1e A 
~tt-. po.-.n, etc.) 

School o~an 

Cburch or fl1na8osu• 
BaDk, in'reotment ccmP~~DT, .1nll!ll'anea 

weaaan 

School boal'd 

SO)' end Girl Socute, Ccpfire Girls 

Parent TMQ~e ueoo14t1on 

lfot alked t.o 'l:la:r 

• Liee UWi oM percliiit 

8 

t 

2 

t 

1 

• 

• 
• 
• 
• 
• 

lD 
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18 

Regraded Unclassified



•o~ onl7 !Ucl the7 reach the coat people, but whon repreMiltetivao 
ot tho Trea1111r1 atatt askecl people to ~ boncla in April, ~wo 
t!Mo out ot three they bought . On tht other hencl, when an 1n
ci1Y1clual ftt esl<ecl to bu1 at work, two u .. a ou~ ot three be 
d1cln'~ bul· Aa has been su;:gestecl above, thie clitteronce probal>l.7 
rotltc~o a cliltoronce 1n the tn>e ot ooUcitttion ll.tltcl. llany ot 
~bt 1ncl1 viduth who were ask eel to bur a~ wortc wtro llillpl.7 ukecl to 
biiJ' in • meetJ.nr, which is varr clittorent r .... having -· ..... 
tt'OIIIId to oeo one personall,y. 

• 

Regraded Unclassified
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tal>h !!· llttootl.....,ua or SolloUora tr.. mtta .... t Or&""iutl.au 

rOPOrtlCii of W•i 
· . aabd to ~~ 'Obo bo~-

Didii'E 'I 
0rl5""illlt1<m Boudlt b!!J: aaoertaillablo !ot&lo I 

"far S.•iDC• c-1""• 
~ 2~ •• 1~ Vio\ory a-1- 10 

Oo,..._.,, ottioial '• 
(triple A -1"• .. 
...,., poata.,, eta. ) &9 " 6 1~ aa 

ci.Yto croup•. o1 ""'· u 1~ 21 eto. u .. 
01\'111.., 4o.teao 

lOOlC poraoDDal as. 66 11 M 

Botablh laoot wllere 
the indi\'14\lll 
workl 28 68 le l~ ae 

Sohool ohU<Iren 28 52 20 l~ u 

-- . 

Regraded Unclassified



., 

0n1.r On• Pereont of i!!ee l&m .... 
Bow.!!t iJI April ae ll!llb!ra ot Orft!11H~J.og 

' ,, 

lotar7 clllbe, -o ' • clubo 1 chlll'cbea and aWlar CJ'Oup• eold boa<a 
to cnl7 ono percoct ot tba iJI.,.,._receiYifll populatiAI cluri.Qg tba 
AprU caoopaip1. Tbia r.preMDtl cnl7 a t • ontiath o! t!ION wbo 
boucht boods. 111a aal.e ot booda b7 orpniaatiooa to their .-..bva 
plqed a r~thar al.oor part iJI tba April cupai,... 

t 

.. 

Regraded Unclassified



IJou&b'o ........ ot &II ~ticD 

IJou&b'o Sn Apri11 DOt .. a -- ot all Cll'pilatiOD 

DJ.d DOt-

lot uoert&Snab1e 

141 

• 

Regraded Unclassified



Ono Out ot Pour P...Uies wit h Children of ~hool Age B&s Stamoa 
1'1-.rouen 5choola 

H1ne pe~ent or the reap<><~d .. ots in tho eurvey epontaneousl.7 
.. nticnod that chUdr.., in ~he toaily Mel boui!>t otampa at school. 
Thia repreuents OCle out ot uvery t our t....uioa llith children ot 
achool an 1n the country. Ot t hose, two out or lline bollg!lt extra 
staq>l 1n April. 

.. 

Regraded Unclassified



.. 
~ 

. Tab].o -~· b-ponteneoun l!etr.ions ?! staQ>.IIVinc w Scbool Cb1ld:re 

Cbi.l.dren bouil)lt oxtl'a s tanps in April 

Cbildl'en uauallT bu;y at echool, no mtntioo 
of extra bu/;'ir.C 1n AprU 

No Mlltioo of ~ b:v achool cbildrm 

142 

Regraded Unclassified
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V. THRCXJOII WHAT OOIUTS om PJ!DPLB BOn 

Regraded Unclassified



)loat Pooplt Boll/t!~r BQ<\do a.!, tho llM!! or Po&1. 0(~!£! 

0vonhl l.lo1l2!il.1 tho largn-, DU'>I);Ir or p.OplO WhO boueht OT.tn bonds 
in April l'<>IJ4bt. tb01> ot a ~c.nk ur po•t otrice. Tho ne.<t lcr.;reot 
nu:abor bought ot. work, and the t.h! rd l&~•goat thro~ t ,lo ocho<>ls. 
Tho r u t aro tCAtto:od a:>OIIB t.h!atora, Triple A eccaHte-n, 
atoru, r..Uo Jtbti011!1 l!lld other outlot.. In other .. o:'do, tllo 
extra bo:x!3 "ere bcug!rt. priJD&rllT ~hroUii1> the uaual outlets. 
Sett1ng 'IP <ptcial ::..t ::...t6 ror tno do~ration ot tho 'lbird <lar loan 
!)rho aight aorve ~o I'G!'hutt"" t bo l d-.1 thct it 1• a apeciol drivo 
to ••11 .~ llonds -turing c doCillito poriod. 

Regraded Unclassified



Balik tYr poet. ottioe 

At. work (not. m S.DOreue 1n PII7J'O].l 
deduction) 

~ 

tbeeter 

PJ<:a Tnpl.e A eCIIIIIit.~ 

st.ore 

Reclio 1t.at.1011 

OthtYr 

IDoreaeed ~oU deduct.ion 

Plqecl t.o bu;y 

8 

a 
2 

2 

1 

• 
7 

12 

4 

I~ 

144 
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VI . lllO 111! JIOIIEY COil£ FROJI SAVL10t OR OUT OP CU:l!U!IIT DCCIIB? 

.. 

Regraded Unclassified



Thrtl Tl,!eo •• llanr People Uood Currant 
Iii .... u Uucl Sarlngo to !!y,r ~ 

'""" tlte point of view ot eontroll.Log 1nnation it ie interuting 
t.o note tlult nearlr throe t.iaaa as Ml\1 people bo~t their extra 
boncll 1n April tras current incCIIe aa f ro• &lviQRs. (Thie is not 
countinc tltooo olio incraaaod tho1r pl1t'Oll deduction or pledged 
to 1>111 boodo.) On1r a nr7 t .. , about two percent, bought out ot 
w1ndt&llt ot ..,.. sort which lloppenod to bo av&U4ble during t ho 
cupa.ip. 

Regraded Unclassified



sav1Dgl 

Gitte' ot.ber ,.,rd...,, • 
IDoreued ~ 4~, 

bo\lcbt. DO otbof' trXtzoa bolide 

Pledj:ecl to bvT 

llot. ucertainAb1e 

~ 

lB 

6 

2 

l2 

' 
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TREASURY DEPARTMENT 

IHTER OFFICE COMMUNICATION 

DATE Jul,y 8 , 194) 
Socrot.ary l(org<mt hlll 

Jolin J. Lolllo 

I ""' euro you '1111. 11 be 1ntereeted to kno• that ,.. are enl1et1ug 

the support of all t~e Senatore for tl>e Third 'll'ar Loan. 

The de'lice 1e to aak each one to uke a one 'll nute recording 1.n 

the 1ntereet of tl>e Tb1 rd War Loan to be plo,red OD atetione in Ide 

o1r11 State. Det&iled 1nfomat1on 1e attached. 

p 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

~. Cnllahan ./lilo ~ 

J,lios Spri.Ca~ /"46
-

On J.tondny, July 5, letters wer e acnt t o 96 Senatora invitin;: then 
t,o r.>l\kc throe one-minute rocordinco in 1111ppor t or the Jrd war Loen. 

D,y telephone end letters we have reco1ved twont y- six SeMtorinl 
ap;>rov3ls , Tile ~ refusal """"' ! r ca Senator llye . 

SU.:.:OStOd COP":/ for talks have been SUpplied tO 15 Selll\tors , ';hreo 
arere reettr ted on \tednesdny, Jul.:7 7th. Sleven are being reeor~cd today 
Ju4 ~th. At least eleven will be scheduled ror toaorrow, 

•·oW' Senator' s offices contacted are out or the city. .ie are 
contoctill;; them l:>y caU and nrrancemcnt s arc bein~ cade to recor d thea 
1n their 1101:>0 cities. UntU the job is completed we will record a 
mini.us or oleven ea ch day. 

Atl4ched i s the s chedule or r ecor dinus tor July 7 , 8 nnd 9 , 

• 

148 

Regraded Unclassified



.r .. •~or 1a..;h A. l)ltler has recorded. 
t-~~···._or ,-,."~tt..ic J . caraway has recorded . 
;;<nHor .:l,oude Pepper has recorded . 

sona tor tlo::~er Fcrtueon 
svno~or Jooeptl y, uutroy 
S<natnr Arthur Cnppor 
Su~t.or J.'on c. inl~ren 
Son&tor Elcer Thocna• 
sountor Jnr>es 0. Sorugtlao 
Sonot or CM{nlln Revercomb 
senator Jarwe 11. Tunnell 
Senot~r ~·• u. ~ad 

W.chi.gan 
Pennsylvnnia 
Kanaaa 
Waotlinl!ton 
Oklah01l8 
llevada 
West· Virginia 
Delaware 
lie~< York 

; 1- ! oUOIIir>.; Sc:>ntore have been co:>tected r 

Ser .. 'ltor u.u.c;h A. ~Uer 
se·ra~or Arthur capper 
Scnlltor John L. !!cClelLan 
5<r.1tor carl A. Het ch 
Senat or Jolul ThOrMs 
s •no tor Too Connol ly 
Ztnotor W. Lee O•Doniel 
><••• tor Joooplt F. Ou!!ey 
1oaotor Al\en J . Ellender 
ScMtor John 11. Overton 
SeMlor uomcr Forguoon 
3c~~tor Pftter o. Gerry 
Scnotor Qooruo D. Aiken 
.:tennU>r .f~trren R. Austin 
Senator Ctlarloo 0. Andrews 
.i .. n"tt.Or Josi.nh 1'1 . Dalley 
S.r.ator Rober t !< . Reynolds 
Sc:ut or Joseph !1. Ball 
-<r.lt or John n. Blrll<head ' 2r.d 
S•<>ator U ot or Hill 
3r.n:ltor .UlAn 'if. Barkle;r 
Ser.11tor Theodore G. Bilbo 
S<Mtor ltoor>er T. Bone 
::::tmnt.or l!on c. Wallgren 
SenAtor ll.Ol ph o. aro• ... t er 
Sonntor Scott tt . Lucas 
Son&tor Jomeo 11. Tunnell 
Senotor Harlan J. BusllJ'i eld 
St'r.n \.or Eduin c. Johnson 
Son:~ ~or \f. \/&rron l]arl>our 
Sonator Hiram 1(, Johnoon 
Son:~tor Cltapmlln Revercomb 
~Mtor •lllllo• Langer 
Seon tor l)lrnet R. !lllybank 
SeMtor Ellison D. SOdth 
Sc:n tor Pot l!c:Oirran 

Senat or Janel o. Scruc:haa 
senat or Elroer !h ..... 
senator Abe IIUrdock 
senator J<lmel )l. ""'"d 
Senator Jam•• E. Uurr•Y 
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TO• 

FftOtoh 

• 

, 

TREASURY DEPARTMENT 

IH1Dt Ofl'ICZ COMMUNICATION 

151 

DAft Jul7 8 1 194) 
secret&f'7 llor,..tbau 

John J. Loul.e 

Thla 1a to report. an exteDII:I.on ot the Arrq Show at BI.OOIIinad&l•'•• 

which ,.,u -t1onecl to .. the other dq, llr. DuttwJ• -randua, wbicb 

1o attaohecl, indicates that we ~ taldnc Ml adYantaae ot thh act1T-'" ,~ .............. _. .... r 

. . 
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TO' 

''""" 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

John J. t.ouioi!J 

carlton Duttu• • 

• • 

OAT& July 5, 194} 

10 ruponoo to the - you hanclecl ... :yooterclay r ecarclin& the /o.rJIIIf 
Show at Bloomingclale' I I oontao.tea th• C:;;; u4 we &l"e 1n a eea.1e ta.kin,s 
onr thl t hOW in that •• aoon aa I haTe • &'f'&ilable MD powr we will 
prepare appropriat e aiS"• tor all exhaltle in tho ohow thin& t hea in with 
u r Bol\do, and tho ll&r Dapart.ent baa a lao o.alcecl ua to aaoiat thea in ciOTelopin& 
tbit exhibit alone ahowao.n-like linea wbtob they a t a t e it now l acka. 

tl>o ahow'Olll open o.t tbo Proclericl< Lo .. er Dap&rtaent Store 1.D Brooklyn 
on llonclay &Ad will .. Ye tro. t horo to the FOx l)ap&rtMnt Store in Hartford. 
1he war Depe.rt•nt do.a ~tot ha• • ezact boot1a&• · but ft will wort out a real 
booklA; routil'le with thea. 

They h&YO alto agreed to produce two .ore uniti J one tor the Miastaaippi 
Valley &nd one to r the tar Weet. 

To • • •• the War Department e.zxy embarraaement the ehow 11 now beiD& 
booked by HRDOA and the atoroa are being eelectecl a ocordin& to the av.ilable 
apaee, but it they 11 any queetion ae to Wb ioh atore in any oity ahoul4 rece ive 
it tht atore whioh haa r·eceived our Retail Seotion•a award will be given 
preference. 

lie allo arrancecl tl\day to tie in liar llonda with tho liar Show wllich will 
be produoecl a t o.yton, Ohio tor the tl>ircl War LoAD· 
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TO 

TREASURY DEPARTMENT 

INTI:It OI'FICI: COMMUN ICATION 

Secretar,r Worgenthau 

Captain Kadea 

DAft JUlf 8, 1943 

The Vice President telephoned me tbia afternoon 

and aaid that it would be well worth while to aee 

Dr. Ezekiel, the Economic Advisor to the Secretar,r of 

Agriculture. I have made an appoint.ent to aee 

Dr. Ezekiel at 10:00 Frida7 aorning. 

I will send fOU a memorandum on what I learn aa 

soon as I return from Dr. Ezekiel • a oftice. 
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TREASURY DEPARTM ENT 

INTEft. O r-P'IC& COWMUHic:ATtON 

OATC 

TO Secretary l.lorr;enthau 
July 8, 1943 

,... ..t• . 0 ' Connell 

A little ear l i er this afternoon the Senate , on 
a motion by Senator llaloney, voted (33 to 32) , to 
instruct t hei r conferees to r ecede fr om the so
called T••din~s- Danaher amendment to the Co=odit•· 
:redit extension bill . 

Since then the conferees have reported the bill 
ouL nnd it has been approved by both Houses. In 
substance the amendllent prohibitin3 any bUbsidy or 
roll- back programs has been eliminated .from the bill 
nnti H is presumabl y in forrn satisfactory to the 
Adn:ini s tra tio!l. 

,,. 
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TREASURY DEPARTMENT 

INTER O,.P"IC:II GOWMUHICATIOH 

.... July 8, 1943 

TO Secretary Uorgenth&u 

Mr. Tietjen• 

I thought you would be interested to know that during rq 

talk with Paul Porter yesterday he mentioned, incidentally, 

that they thought it might be desirable for the Commoaity Credit 

Corporation, or some other agency, to bu, up for the Goverument 

all of certain canners' paoka but that it waa too late to start 

any such program this season. I understand this is along the 

linea of a plan outlined to you by Captain Kadea . 

~· • 
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TREASURY DEPARTMENT 

INTEit OI"I"!Cl[ COMMUNICATION 

,., .,fcretary Hor gentha.u 

,..,~ f rances HcCathran 

OAT& 

Ju ly 8, 1943 

CCJ11'Rt V~HSIAL ISSUES i3b:r'0Rt: Cv!IGRJ::SS 

156 

. Chief obstacle in the way of Conrr essional r ecess 
18 stll l the qufls tion of continuing t he Administration's 
protram o! subsi dies to rollback pr ices . Joint conferees 
ye,terday were unabl e to r econcile differences between a ~ 
.. ouae .. ell sure s i a.p ly extending the Coou.1odi ty Credit Coroora- • 
tion without r eferring to subsidi es one way or the other, 
and a tienate bill which, whi l e extending the CCC, very 
cefinite ly calls a halt to all food subsidi es . Between 
these two sharply divergent 1nethods fi re compromise plans, 
such 11e the Taft proposal, allowing only a limited amount 
for the Administrati on's food subsi dy prog r!IJn, but not com
plfte ly discontinuing it , Furt her compl icating t he matter 
•.;as SenAt e action yes terday r ai sinE" the ceiling price of 
corn 33 cents . Although the House is not expected to concur, 
if the bi ll became l aw and the orice change went i nto eff ect 
without subsidies to cover the r aise , it r eportedly could 
throw the who le anti-inflation campaign out of line by nec
eetitating price ra ises in re lated oroducts, livestock etc . 
Although the CCC-Subsi dy measur e is the t i ghtest snarl to be 
untangl ed before Congress can t ake a summer recess , three 
~~.or appr opria tion bills ar e still deadlocked in conference , 
too. The Second Deficiency Bill is held uo chiefly by Senate 
de~ands for funds f or a croo insurance orogram, and the ~ar 
~gencies Bill and the Labor~Jederal Security Bill by the 
Senpt e ' s Job confirmation amendment . As a possible solution 
to the tie-up on the two latter measures, Representative Taber 
has off ered a modified proposal r equiring Pr esidential appoint
cent and Senate confi rmation only of employees (included under 
the two bi lls) earning $5. 500 yearly and appointed after 
June 30, 1943 . 
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YIID~ilAL ne:;ERVJ:: !IAJIK 

or !low York 

July s, 1943 

Dear ur. !;l.ocrot.31j.. : At~ntion: J.!r , 11. D. TlhU.e 

I a:o unclosing our eonpilution for ~"" Ttoek un:!ad 

•uno 30, 1943, shUI'Iin~ dollar diuburse~:~enta out of tne Hritish 

EIOJ>iro am fr•nch accounts a t this bank am the moans by which 

tho no oxpondi turea were financod . 

'i'he Honorable lldnry :C.rt;enthau, Jr., 
~ere tar.f ot the Treasury, 
lluohin~-ton, o.c . 

-gnoloauro 

r'aithi'~ yours. 

1•1 L. :,. ;tnoke, 
Vice Yreoident. 
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COWiiMiiW, 

IMei""' t bh date fi'Oil t'- J..S.ral ... a •• 
J&nl< of ... I orlr, tor U.. ooat1dellt1al i.DtorM
Uoa ot t ba Seontel7 of t'- TrMalJ7, o~
u oo tor tbo _. andM .r- )0, 1943, ilbGw1AC 
dollar diaburM•Dta out. ot t.ba Br1 Ullb •1111'8 
and rroDOb aoo01111te at. t'- r..s...u a-n Jlallk 
ot ... Iorlc IIIII b _,. 'tv wbiob t'-M .,qo&D
ditUI'&I ..... t1J>Inoad. 

• 
I 
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To: Mr. LIYttey 

Froa: Mr. Vblto 

Pltott t rantm l t the followi oc cable to Ambattador Vlnaot from 
the Secretary of the trcaourr. 

Hallfu hat infor11od me that you or J.verUl l!~trrben are to 

dtacutt vltb th, Chancellor of the Exchequer the ad•1 tab111t7 ?! 

exttn4ln« \.he acope of the reciprocal a.l4 prcc;rtu~ t.o co•er certai!t 

l or ;o~r lnlorK.atlon. the 4ntlopaentt to d.at·e ba•• been: 

A4 Interdepartmental Co~1ttee contl t tln, of repreeeo.tstl••• of 

the Dtparl.llento of State, 'l'reaoury aD4 Var, the Otrice of Leod-Leau 

Adtllohtratloo and the Board. of Zcono•lc 'iartuo Y 6t tatablhhed. 

lot\ Decoabtr to deal with ~ttert conc<rnlnc our policy or f ln&nclel 

atalttance to our All ies. Br1talo1 t GOld &Ad 4oll.r bal~cet are 

rloloc OAd Leod-Leate ~!n!ttrat!oo Ia •try •ac•r for political 

roaeoa1 to ~·• the Brltlsh ~ee to the exteoaloc of th~ ~Pclproeal 

len~-lt~u prouu to cover pure:hate t ot certa.ln coodt betn.c: .c.de 

b;t the United Stattt in :Sr!Uob !bplro count r ltt. J.f tor cooolderl"ll 

the aatter !rea all ancl•• · the Inter4epar~eatal Co.cdtt,e decided 

to l ll'lor e tho pon1blllt7 of rednel"ll :SrUaln1 1 c11rr ent dollar 

rectlptt durlnc tbe coming year by $200-$}00 allllon tbron&b tbla 

procedure. On M&y 37 wo wrote a letter to S!r Prtderlck Pb1111?t 

IA•1o1ns htm of tbo Committee '• 4eclolon L~~ aoklng b l• for hit 

vleve on the tubject. 
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Phill i p• ha4 lnfono4 ua prior l o hit d•parture for London t116t 

to the appropriate Government off1c1al upon hh retllrn !rom the ll\4-

Wetl . BAllfA>, bovever, ••¥• that Phllllpt Ia toklnc up thlo matter 

lo London and that he, s..l1fa.x., 116• rooehl4 a cabll to tho effect 

~hrt 70U or Karrl~ are to t~lk t o Sir rtaceler Voo4 abo~t !t. I 

ohoul4 appreciate ~thing ¥OU can 4o t o opoe4 the ! rltloh repl7 . 

':Y.X: r l 7/7/4} 
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corr 

llay 271 194) 

• 

MY dear &ir Fredorick; 

/..8 you know 1 '"' have an Int.erdop~~rtmental. Com!. ttee 
dualina with ""ttere o! financial aaa1stance to our illics. 
Ono o! t11o qucotions now before tile Cocnl.ttee ia tho ad
vtsobl.lit;y o! bringing nthin the scope o! tho reciproCAl 
and ;rograo purchases of certain goods bein,; aade by the 
linl.tad !Jtates in British Er1pire countries which r.ill ague&atc 
between f)200-~)00 a!.llion durine tho cmint yoar. Diacussions 
are still in the prolillinary stages. 

Tno Cocnittoe wanted you to bo in!ornod o! what we are 
tnink1nu and would like your views on t ho above proposal. 
Tno Col'll111ttee also tllOUI!IIt it would be halp!\11 at this tiloe 
to havo a oomorandWll from you revtowing llriwin's intsrnational 
!1nanc1al position and sutnmarizing your viewa on tlle appropriate 
roservo o! gold and dollars which thio Qovorrlr.IOnt should assist 
tho llri tiSh Oovernrrent to m1ntoin. 

The Conwitt.ee would a pprecieto receiving a atate,.,nt 
11hich could be 1oade available to all 1110mbttre and which could 
ltirve ao a useful baeis of fu~ure d1ucuas1ona . 

Vary truly yours , 

/ s/ H. D. llbit.e 

II. D. \Vhita, 
Aosistant to the !Jecr~tary. 

Sir Proderick Phillips 1 
The British Supply Council in North AMerica, 
!lox 680, 
Benjamin Franklin Station, 
\fashington, D. C. 
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8RITI$H I10ST SECRET 
U.S , SECREI 

OPTEL NO. 2gl 

Inforcatinn received up to 7 a . m., 8th July, 194J, 

1. lliLI'W!X 

~· Heavy fighting continues en OREL-KURSK and BY£LGOR<O 

Stctora. In latter area, Germans have made some advance . 

~ . A!R OPEJlATIO!IS. 

f!EST£RH FROliT , 7t h/8th , Aircraft dcspal.chcd : COLOCNE - 4, 

DUISBURO - 4, Intruder s - 7. 

~· On 5th, 6th end 7th, a total of 650 bo. bors and 700 

fighter s operated , ~in concentrations on airfield• at BISCARI , COkiSO, 

GEJlBlNI and TIW'AIU: Cocbat casualties: Encr,),)' - )7, 4, 10; Allied - 11, 1, 2j 

(21 ot latter by A/A gun tire) , 

!~ORTH \JEST AFRICA. 5th/6th , BIZERTA attacked by 50 CML!Y 

aircraft of which 4 were shot dO\lll . II,T. and barrack huts destroyed . 

Correction to O]Ctel No. 2~. 

1 . ulL!TARY 

NORTHER!I FRAtiC&. Uno l. 

For : •on CHERBOIJRG Peninsula ...... • 

Read: •ncur BIVIIJL.Sill\-t.:ER in DIIJ'?E area . , •• • 

Regraded Unclassified



July 9, 1943 

I was with Mr. Hull from 9:20 until 10 o' clock 
and I broke up the meeting. He took 95~ of the t ime 
in blowing off on his troubles with the Preei dent. 

Now, he bas never made a blunder since he has 
been Secretary of State. Now Mr. Welles has made 
half a dozen. Now, the President lets Welles go over 
his head. Now, he leta Welles talk on foreign policy. 

But hie chief gripe •a about We.llace. Kilo 
Perk ins is one of the m06 t dangerous men in town and 
Kilo Perkins puts Wallace up to these things and I will 
remember how, at a meeting at the \~ite Houee , (which I 
did) Wallaoe, like a 16-year old boy, said to the Presi
dent in connection with the setting up of Economic War
fare, "Well, you know, Mr. President, wa did not show 
it to the State Department beceuee if we did we never 
would have got it through" and that the President had 
been assured that it had been shown to the State Depart
ment, which it never had. ind that on the home front 
that this figbt between Jones and Wallace has done more 
harm than anything that has happened, because people on 
the home front are told they should unite and look at 
this fight that is going on here! 

Then he went on to aay that J•ls Byrnes had 
celled hlm up and told him to cane on our. There was 
to be a sort of tri.al of Cabinet members in connection 
with transferring thls oil to Saudi Arabia and that he, 
Hull did not go· he sent Feis to get the fact• and then 
he riled a memor~dum with the President of which he sent 
a copy to Byrnes . So I told him of my experienc~, of 
how Byrnes had order ed me over there publiclit on infla
tion and taxes and I bad sent Paul and I aa a I did not 
intend to go; ' r would go whenever the President sent " 
for me. He said, "You see how I felt. I sent Feie. 
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He kept saying, "What is i t we can do to i mprove 
the situation?" 

He said, "The President runs for elgl} a ffairs . 
I don ' t know what 's goinr on.• He said , "I asked to 
see tht political i.rt of the cables between the Pres
ident and Cburchll , because I have t o find out f rom 
liallfax what ' s goinE: on between the President and 
Churchill." He sa1d, "I sent Welles over there to 
ask them to see that I get copies of wla t be says to 
Churchill and the President said to Welles he would 
give it to me and, three hours later, I got a message 
that the President bad decided he would not do it." 

He said, "There is somebody over there who passes 
on every thing the State DefBrtment a ends to the President." 
He said, "Do you think it lS Hopkins. I dCJ'I 't know that 
it's Hopkins , but I know the President is MIMing for eign 
affaire and I know the President will not let me help him 
any more . For example, a memo clll!le down f rom Hyde Park 
on how we should proceed wi t h. Martinique completely over
looking our agreement with the South American countr i es 
that before we stepped into any country, the way the memo 
suggested , that we would do it onll after consultation 
with these countries and together. He said, "We had 
to take the President's memorandum, throw it in the ash 
can and write a completely new one . But ," be said, "the 
President ia doing those kinds of thl nga all the time. • 
He said, "Since Pearl Harbor he does not le t me help in 
cCJ'Inect!. on with !crei gn affairs and," he said, "Welles 
goes out a.nd talks about foreign affairs~ stimulated by 
Milo Perkins and backed u~ by Wallace ana,• he said, "I 
just don ' t know what's go1ng on and the President won't 
let me help him. " He says, "On the home f ront, t hings 
are terrible.• Before I could get a chance to even 
answer him, he said I suppose you have to recognize 
that's the way the ~resident worl<a . Nothing you can 
do about i t. Not tt..t I have any t :eling against the 
President , but that 's the situa tion. 
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He said, "Harold Smith waa over here yesterday 
to see me and was talking about whtt they could do. • 
(Knowing tba t Hull waa never frank w1 th me, I d ld not 
tell Hull that the Presi dent told me, Saturday, that 
he intended to put all of these agencies, like Jones' 
and Wallace's agencies and Rockefeller's in the State 
Department. I thought that waa up to the President . 
I imagine that's why Harold Smith was over there. ) 

I told Hull I think the trouble with the Pres
ident is that some of the old line agenci es don't run 
to his satisfaction. Then he creates an independent 
agency and then another independent agency and before 
he's through he has 30 or 40 independent agencies. 
Then he needs a coordinator and then a cODIJliseion to 
run t be iridependent agencies and the 6ommission fails 
and my answer ia he has ten Cabinet members and if they 
don't function properly, fire them, but leave tbis re
sponsibility with them, but he should let some of us 
go bane if we don't give him the service. Then, instead 
of having to have these cooatant commiaai ona all outside 
the Cabinet -- as a result , when you go to Cabinet, it 's 
1-1/2 hours to relax because nothing of importance i a 
discussed and everything is done outside. And I said, 
"The President tries to do it all and he can't do it.• 
Well, Hull agreed with me . The whole t rouble ia he 
keeps setting up wheels within wheels and everyone falls 
down because they always cut across the old line Depart
menta and the President ia constantly tryi ng to super
sede them. I said, "I don ' t know whether Jones was 
in the wrong on the rubber s i tuat ion, but Baruch made 
an exhaustive report, and if Jones waa wrong and did 
not come throuRh with the necessary production, the 
President should have dismissed him or taken that 
authority away from him.• Hull said, "I have a drawer
ful on the rubber si tuation- what the State Department 
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has done since 1935." Then I said, "I wrote the Pres
ident myself, stimulated by Feiu, aeking tor $100,000,000 
for strategic materials . He turned me down and gave me 
$15,000,000 to buy through Prcc~ement in the Treasury." 
I eaid, ~we have given everybodf aat isfaotion on what 
we buy. We do it in 24 houra . IYarybody is satisfied 
but,• I said, "they give that bUJing to eomebody else. ' 
They could have perfectly well l ett it with Procurement." 
I said, "The President personally turned me down on the 
request for $100,000,000." 

(The Pr~sident's whole record on a lot of these 
things, unfortunately, is not too good , but it 's very 
disturbing to me to bear a man like Hull talk this way, 
because if he talks to me who is not close to him, how 
much must he talk to peopie like Arthur Krock and any
body else who Us tens . ) 

Then he also went into a long criticism of Senator 
Connally. He's terrible! This thing has gone to his 
head and, he sal d, he just can't work wl th him. How be, 
Hull, came to Congress long before Connally did and what 
things he has done for Conally, and so forth and so on. 

So then I asked him about Martinique. He said, 
"That's being handled b~ the Navy," but he read me a 
paragraph from the N.avy s communication which I already 
knew from Admiral King. But there is a paragraph in 
there saying that no gold should be transferred or any 
accounts in any banks should be transferred. Now, I 
don't know who put that in , but I had talked personally 
to Hull and I had also talked to the Proaldent about it. 
So I said "Well we are very anxious to have a Treasury 
man go d~n ther; at the right t ime." He said, :Tell 
your man to keep in touch with Atherton and Feis. I 
said I would . 

Then after we got through all this, I sald, "Now, 
look, Cordeil. It ' s just this kind of thing that you are 
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canplaining about that I don 1 t want to happen be tween 
your Department and mine. That 1 s why I came over 
rather than wri te you a letter. I am sure you don 1 t 
know that I, personally, have been cha trman of juet 
t he same kind of Commit t ee you have outli ned in your 
let t er and,"! sa id, "Berle , Paslovsky and Acheson a t 
different times have represented )'OU , Will Clayton has 
r epresented Jones, and Lauch Currie has been ~resent 
and t he Federal Reserve and BEW." He sai d, That's 
t he same crowd ," showing he knew what was in the letter. 
I had pu t him on notice . I sai d, "I take i t fro~ my 
conversations wi th fOU that where we are dealing with / 
f ore ign exchange, World Bank and such matters, and other v 
Treasur i es, you would like me to continue to handle it . 
He sa id, "Absolutel7!" He said, "Give me that letter . 
I want to look in to it. I can't keep track of all these 
th ings. " I said , "For whatever it's worth, I under-
stand this is something tha t Serle has stimulated. He's 
ambitious." Hull did not like that. He sa i d, "I can ' t 
keep track of all these back- scene intrigues . " He said, 
"Let me have that letter back," which I di d. 

Certainly, after giving me t his diatribe on how 
the Pres i dent can •t keep things strai ghtened out, when 
I told him I have been Chairman of a Committee like this 
for a fe&r and reminded him how he wants me to deal with 
forei ~n financial matters , I don't see how he could do 
an)'thLDg but withdraw the l a tter. As a matter of fact, 
he aaked me tar the letter ba ck, and it wi ll be interest
ing to see what happens . 

oOo- oOo 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

DATa July b , 19, ~ 

TO ..,ecre tavj· 1 or .>en thau 

, • • 1/h i te 

.1. . .~tout twc.- ) ears S.oO , ::>cere t.ul~) or""'&n t.tllu ... ire cted 
aw·, ~tal t t o stud:; t ne robl e of CU-'I'tnc" • tab1l1-

t e revision of internut1o."al c~edl~ . ••s c. re-
t e ... e St;Uu:e$ .ttn t.::r-~t ... r."'eU t. .. or ..... ~ .. u .. as ro.-a.rcd in 

!'opoa:n_ t, .. t, t1vel_ t.1 o e.t1wl1r <·<nt c.l ,._., 
t'on 1 Hab:llzaticn ru.1d & un l.ntem tlo r.1 ~ :llC 

tt·~c tlcn u .d develop e-. t . 

n '-' .. lo , 1;;~, .Jeer& tar.; Ol't;er tnt.. ~m0.1lttc.d to 
. .-.'4.ial .. c.l.t "" .... eu1c:. ... u.n .ua or. t .e::.c tot~t tlvc .. ,opo ... t.ls . 

.t•_,si.o.enl tauUloJ•iz ~d the ... ecrettr.r~ to lllVO t~ .. o ... tu....les 
co Uno u in coo;><.re.W.on >ith t , < tot& ·t;pa•·t <nt , the 

0.1 .oono.110 •.'hl'l' ure e.nJ th' :.J 1,or t - ... ,.upo:t• t. ..,.nL . ro.11 
1 ~v u ... c Ulo .. ecretc.ry •as lnJ ornfd t hu .l'oeiJen t cf t-Ile 
•'0 ••ec~ or Lho o t unics e.ncl d iscuso l ono 0•. Lituso 1uea tio.~a . 

.• • 

J • in llCCOrOOJlCt; With thO ! &:'6Sl ltll t 1 G &U t: 0J.'i Zll. t i on 1 e .J..,._ J 
oJ c,• l..w.r~· o.r~.,cntnuu orouJ)t to...,et1 ot>l' l.i Cuo.lnt l. ... rou,t.~ l'cr Po.A..t'\J"''/'~ 

y11r •Oot c.1' "dvisinu the u•asl•~nt on tueJt .>rojocts . 4 .,..v 
.. c .lLLt.e 01 tee. nical experts 1·ro.n ot .. o•· e rt,.or,ts ~ .. i at:- ' 

.c:o& wuu also 1oru:.c;d to r.or. w1t'l t c r~r.~r, c .... trt$ W..ll<l"lli' 
c. ula.lir;_, a !Jro..;)rat on cur renc-:. ~ taollL:."" t on ann. inter- ~ 

nt1on~l credit . ---- 1 
1,<~. · ' '(.~ ... 

C'n arch 4 , 1;43, wi tel the approv l o1 t..e ~- bet _ 
,•ou. or.tl the .. tate :-ep!U'b:en t, t!':e ~ecrctary o1 t;:. .reasur~ (2 t vJ, 
• ot to the in is tero ol inance ol t:.e ~1.1tcd r.•·ions r.::d 

to\ln trles o.esociated with t~" , nclo-1,, a te:~tr.t:v_ 
•u.t't p1·oposui for un intemo.tioc.ul "tu ·1l1z ticn tun<! .nd 

.e .Jts tln the. to send tecilniclll ox~ert~ to .. aa .. in,.,ton to 
.:.cuas t11e proposal on an i nforl':al baals . he coverin, 

O•'W" 'urn me ntioned the need t or o.n inte:·n~tionkl b&nk to 
rovl~e lnLornu,tional credit for rccoHa tructlon <•nd develop
~" l . 

5 · lAir in., t he cilscussions , i'requtnt in ,ui ry '·"" .ur.de 
t e co .nl cal experts of other countr1os re~ar"1nu nn 
no_ or. in ternu t.ional creo1 t . 'U1ey 1. e:•e lnfor .ed thn t 

Regraded Unclassified



- 2 -

01; :n" •. atuuJ.cs were near lou com.>l~t1on and tho.t a ten-
• 1.t!v~ drr 1 t propoaol woula soon oe available . • ut•ther.nore , 

" Vel' 1 OC09810nS 'I' , >1etole Of tile wtllt~ JJtlpartn•ent and 
r . ,, 1He o1' L<ttl t'reaaut•y spo~c. informally to t !.c ur1t1sh 

t 0 lc<ol ro 1 resontetlves abo •t lntor ct1aousal ons on t ho 
t t 11 vo <lrn!' t oroposal for an l n tcm~ t.l ono.l banlc . It I': as 

,. od b:, . 1' . .et•l e and :.r . .h1 t !J tho. t the on l ;: reason !"or 
1 ,·ut1n..., t4 L a.1s cuss1ons on tr .. E. i"unu anu. ttu .. bunk was ex

.... •.c . , unu t..nt t ile bank proposal should be considered 
e ... :> •• ua 1'<.:ualble • 

..,. t !vestio .. w of currenc., :-tubll1zo.t1on t.n .... inter-
1 crcdl t CI.J~e .!.n3~.:.-ii:. .. &vll· l!.nl:eci , and 1o.vc al1'~t.) S 
t.ttrs 1 or ... lscuss1on c:,· _'rt.usurll ~ -- oi' conrsE" wl th 

o. ro .. l~Jn c l t .1t. .,~tate ...~e~1urt. .. < n -~ · .e ~ecnn1cal 
~ e nt o:; ot .• er :'reasur1es for ,>rel1m1nary dlscuss~ons 

~,1 &...l.l ,;.n_ton oxz.~ect -1-uitc ru a!:lonubl~ t •u.. t tht pr oble:o of 
.t~.·~o.t1o .. t.l cred1 t 11i ll be t!isc:.~sscd b;,> t ••' sa...e technical 

r ertc wl th who"' t.>tey !".ave uhcuss~d t ue problem of cur -
l' 1c0 11ln llizatlon . 

7 . no creati on of another oo .. unl ttce on 1nternat1onal 
crt.. 1 t will result 1n unneceasar~ confu~lon . 'l'•lO a , enc1<os 
.,.·w.l t U UJ ...,eort. tury u .Ll to so1•ve on L 1U cot11111i ttco h~ 
1 ... to o tabliah &.L'e alrett.d~· rep-cosent\ld on ... ecrctary 
o~· ... o.t\t.Lt.' ' u CO!u:tittee • . zitl1 tne e xcoption of .·r . ... 1~rson , 
11 o the ln •lvluuul s ~.ere nov. on ;:;o croeto.r:;. or~cnthau • s 

co ittA~ , LOd r . ~1erson can be audcd as a sre nd re~re
.;~<;1tlflt! ve o1' ti.e •eueral Loan A..,enc;, . ' .. ; roeeedin..,. v.1.th 
... ere t::u.•.,.~ or ·en tiu.u ' s co~i ttec:, tbt wor• alret.d! J.onc can 
's co •l~ted ~ithou• ~~ue ~el& &nU neodlo~G duplication • 
• c t•eco..:~cula t1ons of t ho c.,.._.,itt¢e and the technical ex
. ... ·t~ o .U. i.iC brou.;,o-.t zo ~ecretary .ull for . !.!J n~vice .:n 
..ccor co; ce with tue instructi on o1' tt.e .r :1 Gnt to Secretl>r;, 

O!"'Oo#~o.t.Jt.u.G.U . 
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~V.Jr: 

Robert 
Co;1ne : 

;W-Jr: 

:: 

C: 

H!<Jr : 

~. 

~I!Jr: 

C: 

HMJr: 

C: 

July 9 , 194) 
11:01 8 . Q . 

HPllo . 

'lee , sir. 

Coyne , do you r emember the meeting in my chart r oom -
I eal~ I didn ' t want any cam~algne o n stamps this 
summer; that ;1ou shoulO ooncen trs te on 'l&yr oll savings? 
I eald, "Whatever campe l~ns you ha~ o n stamos - ol eaee 
to kill it. • · 

I r Pmember tee occasion, elr, an~ I r emPmber your ending 
up by telling l\ r. Gr aves 1n r eaoon1e to hi! f a!'!ll ouest!>{'~> 
thet y~u didn't want anylhlng thPt woul~ i nt•rf •re with • 
oay r '>ll savings. 

9u t I said t o kill - specltlc&lly to 1<111 any or ogr sm 
or ? r omoti on on stam~e. 

·~ell , I r emPmber your ee~ing that , eir. 

Y•ah , well. .. . 

•,; e - th~ rna tter was revl ewe~ wi th ll;r. Grav•s a nO :4r. 
Gamble and they thought thot this o romoti on would 
abeo l utel y not 1nt6rf >r P With the nayr ol l and they 
wer e Afra i d that the r etail etor ee woul O not be i n line 
t or SeotPmber unl ess we gave them something t o keen 
them busy. 

Now, l ook , Coyne. I hone bef or e it's too late 
golne; to g,.t to know m~ . When I give a ~lrect 
I don ' t wP.nt a nybody :o int• rortt that wlthout 
back to me . llow, 1s that cl~ar? 

That ' e very clear, sir. 

you're 
order, 
coming 

I gave it - I ea1d, •Kill ony etanm ol sns. • Now, I 
don ' t want my ord~rE lnterorete~ . ... 

Well , I can assure you, sl r, that I di d not inter~ret 
them. 

.... well - exc eot by mye~lt . · ·. 

Right. 
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HMJr: 

C: 

HMJr: 

C: 

ifAJr : 

•... I' m the only f ellow that can interpret - it i t 
isn't understood- God Almigh ty, you see me en~ugh 
and- f ellows do it- 8nd you've go t to take it when 
vamble is not here. 

Rl.gh t . 

Now, you can tell that to Gamble the next time you 
talk to him. 

I ' ll be ta l king to hi m this af ternoon. 

I told him to kill any etamo olana. Now, that 's plain 
unadulterated Anglo-Saxon English .... 

C: Rl.gh t . 

ffi!Jr : 

C: 

HMJr: 

C: 

HMJr: 

C: 

i!l!Jr: 

C: 

i!l!Jr: 

0: 

HHJr : 

C: 

HMJr: 

•... and when somebody wants i t i nterpr eted, :hey can 
come a round and eay , "Well , do you want this or don't 
you?• 

Yes , sir. 

No w, then - I mean - I con ' t work when people hedge 
on me and fudge on me and do th1nge behind my back .... 

Right. 

.... lind I' m not goi ng to stand t or 1t. 

"A ell , I' m sure nei ther Ted no r Mr. Graves intended to 
do anything behind your back. 

Well , God damn i t , they did. 

~ell, I - I'm merely r eporting to you what haopened. 

All right. Now you're acting i n c~arge a nd. you've 
got to take it on the no a e. I don t know wnether 
you 're man enough to tske it but we can f i nd out . 

\vell , you will find th8 t out. 

Now, I want roy or ders carried out literall Y the way 
that I give them. 

Yea, sir. 

And , i t somebody has any doubt - and that ' s the whole 
t rouble with War Bonde - they always have done th8t 

• . . 
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"'.'.Jr: 
( C~nt ' d ) 

HMJr: 

:ti<Jr: 

C: 

HMJr : 

C: 

C: 

~"!!Jr : 

' · .. 
HJ.IJr: 

C: 

iiMJr : 

- J -

ar.d ! ' m sick end ti r ed or i t . The whole God damn 
or ganization can' t carry out a n ord• r. 

WPll , now, I. . . . 

108 

And I ' m goi ng to go along so rar end on• of the€e deye -
i f you f ellows don ' t do lt my way- it ' s Just goi ng to 
be t oo bad. 

'tie will do it you r way , s ir. 

•• •11 , you ' d bettPr wa7 e uo @oon . The tim• 1 £ t iclting 
Pg81 "'. s:. :fOU aWful rast . flow, when I give e Clean- cu t .• .. 
orc!~ r, I don ' t want somebody elee to interor et 1t. 
':'hry ' ve al•eye don• it. I <lon ' t like a ooster- lt ' e 
to:J l ate - i t's l r. th• worlt s- I <!Qn ' t like thl&- 1t's 
too late. ~ow , I gave a n o r f' r an~ I don ' t want t he 
:hing l r. -~r >ret~d without coming bao~ and say , ' «ell, 
n?w, we t hing you'r• wrong. ' Okav. I'll sit cown and 
11et•n. I ' m wrong a hundr ed times . 

All r igh t. 

But I exnec t the c~urtesy o f being aek ed Arn I wr ong o r 
"Won ' t y?u ol f.'&ee recons ider i t ? 

Huh. 

Tne thing that ~e asked m• that day was on t t • fa rrn 
:.r og r am ... . 

Thn t 1 s correct . 

.... and nothing else. 

That'e right, and you eaid, • ·•ell , no tnlng t!:at 
tnv rferes ... 1 th oayrolle. • 

Thl>t ' e right . 

Now, it this lntert~r~ s with :.ayroll , s1r, it sh~uld 
· bP killed . I don • t think 1 t doee ana I assumed the t 

someone had ner haoe epokAn to you sbou t . 

Nobody di~ and there should be eom• f o r m or r eco! de,
when I say some thing - that a r ecord ie made - tna t e 
en o r der - that' s what I want . 

R1gh t . 
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'!!1Jr: 

C: 

!l'l!Jr: 

C: 

!!MJr: 

C: 

HI4Jr: 

C: 

'!MJr : 

C: 

'!Y.Jr : 

HMJr: 

- 4 - 1!!9 

Now, lf Ted Gambl~ thlnka I ' m wrong o r r ou thlnk I' m 
wr ong, r ou can walk l n her e anr tlme - daY or nl£ht _ 
snd ear, "Mr. Morgenths u , won ' t y~u pl ease rec~nelder 
it?" 

Well , I- I appreciate that , el r . 

But I wan t the cou r t esy o r belng asked to rec~n slder 
an o r der . 

'11•11 , you 're enti tled to that . Now, may I 
~oportunl ty to d1 ecuee th1a promoti on vi th 
noon. 

Yes. 

have an 
you thle 

If y~u don ' t l 1ke lt, lt'a out. But I l<now :het l!r . 
Graves and Ted d1d believe that lt 'Jreeented no in ter
f e r ence. 

Coyne. 

~ es, elr. 

I t ' s the trouble wlth ~ar Bond& - lt ' s a lways the 
t r ouble - they ' re always f udilng on me. 

'Nell. ... 

I- I can ' t work l lke that. I Just can't have people 
around me tha t wor k llke :hat. I don ' t know who 1t 
la but I Just can't take l t any mor e . 

oell, we don't intend to ruoge, al r, and I'~ qulte 
sure that Ted dldn' t , and 1!, af ter I explain thle 
or omotl on to you, you etlll thlnk th~t i t ' s 8 side
show, ~<hy out she goe e. 

Fal r enou,;h . 

Rlghto . 

Thank you. 

' . . 

Regraded Unclassified



~ 
1 
• 
' 
J 

THIRD WAR LOAN DRIVE 

Present : )ho . Tho~ son 
)ho. Char as Be 11 
Kl- . &lith 
l!r. Louis 
Wr. coree 
K1- • De ahan tT 
Mrs • lCcHugh 
Kiss Korris 

JuJ..y 9, 1943. 
12:~ p.m. 

• . -

WR. COYNE: We would like, first, it you don't 
mind , sir , to let you look at thia presentation of what 
we have done with the important letter. 

• r ) .. "1. 
(Presentation to the President on the President ' s'' r...-'· 1 

letter on pay-roll savings plan handed to the Secretary.) ../ .v• 

H.M.JR: Whose work is this? 

MR. COYNE: llr. Delehant)" ' s • 

H.li.JR~ llib.&t did you do before you came with me? 

MR. DELEHANTY: An advertising man, J.lr . Secretary. 

H.K.JR: 'ilhere? 

MR. DELEH!NTY: I worked with Bruce Berton for a 
tima, and also Ge7er, Cornell , and Newell Advertiaing 
Compaq. 

H.lo!.JR: 'IMa is what I wanted. 

MR. COYNE: Mr. Callahan also collaborated with 
the make-up. 

H.lC. JR: This is nice. Why do I have to pound the 
desk to get it? I am getting to be a deak pounder as 
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far as War Bonds is concerned. I neYer was one in ~ 
life. 

YR. COYNE: We told the complete story of the 
merchandising job. 

I.!R. DELEHANTY: This shows the envelope stutter 
that went out and the poster, and the letter - the 
fac simile - and then a story on the publicity, and then 
radio. 

H.li.JR: Good. 

I.!R. COYNE: That was done in thirty-six hours. 

H.M.JR: Jll right - that is all right. You got 
what I want. 

lo!R. CorNE: This is a dul11Jl1 of the ad that embraces 
these two letters. (Advertisement incorporating Justice 
Stone' a and the Congressmen 'a lette!8 handed to the 
Secretary. ) 

H.li.JR: Isn't that better than coming in and 
just laying the one cow of a shiny ad on ~ desk? 

llR. COYtiE: ~ch better. I don't believe Ted quite 
knew the use you were to make of it, air. 

H.li.JR: What is this? 

llR. COYNE: That is the two letters that are to 
follow up the President 'a letter. 

H.M.JR: Are you going to do them together? 

MR. COYNE: Do the two letters together, yes, ~d 
this is the treatment that we will give them. It w1ll 
be pretty muoh the same treatment as the President ' s 
letter as far as the posters are concerned. 

H.K.JR: I don't like it. I thi nk i t buries the 
Chief Justice . That is what I think. 

191 
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YR. DEI.EI!.lNTY: We can make the pictures l&rger, 
1/r. Secret&r;r. We c&n enlarge the pictures and Jlllike 
those more important. 

MR. LOUIS: I think if you do them aep&rately you 
wear out the device. . 

H.Y. JR: I see. Isn't there some W81 to blow up 
the Chief Justice ' s letter a little bit more than the 
other? I would give a little bit more prominence to 
the Chief Justice. It ia unhe&rd of th&t he h&s ever 
done &n;rthl.Dg like this. 

I don't know it you people agree with me, but I 
think I would give his a little more prominence. I 
wouldn • t put him on an equal tooting. 

MR. DELEHJ.NTY: Very usy to do. 

H.M.JR: Do you agree? I don't want you to just 
nod your head. What do you think, Fred? 

MR. SMITH: Whose is the other one? 

(Advertisement handed to Yr. Smith by the 
Seoret&ry.} 

l!R. SUITH : I don't know, you have got all those 
names - I would he afraid • 

MR. LOUIS: One of t~m is a group, Fre~, and the 
other is an individUal. Even th&t is emphas1s, it ~ee~s 
to me. You have one letter signed by four people; 1t 1s 
logical to h&ve them in a group. The other is an 
individual letter, and you c&n play it up a little more. 

H.M.JR: The other thing ia that you can't read 
these eigna tures. You don't know who they are . Ther e 
is no explanation. 

YR. COYNE: In the letterhead, sir, it is explained
the Joint Committee. 

1S2 
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H.U.JR: But in the ad it doesn't. The fellow on 
the street doesn 1 t know who Walter George is. You can • t 
read Vandenberg or Doughton or Knutson. You don't know 
who they are. I think they lose the faot that George 
is chairman of Finance and Vandenberg a minority member -
it is just lost on the fellow. 

l'R. LOUIS: That can be a~sily fi xed. 

H.U. JR: You see, in the case of Harlan Stone it is 
typewritten u.nder his name, and it says "The Chief Justice. • 
BUt in the other cases they don't know who they are. 

MR. LOUIS: That is easy to fix. 

H.M.JR : I still think that the Chief Justice should 
get more space than the other gents . 

JJR. COYNE: Why don' t we fool around with it and 
see if we can' t come up with something else? 

H • .IJ. JR: I still thlllk he should, and some way tell 
who these people are . 

Now, if you have their photographs ma;be you can 
have arrows around to their signatures, saying who they 
are. I mean, have the name under the photographs and 
an arrow around to the signature. 

YR. LOUIS: I would just put the name under the 
picture. !hat tells who they are. 

H.li,JR: You wouldn' t want an arrow from Walter 
George to his picture? 

MR. LOUIS: No, 

H,M. JR: But a t least say who they are. I still 
say I would give Harlan Stone - his letter - a little 
more weight than the other. 

Do you want to run the two toge ther, though? 

• • • 
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MR. LOUIS: I think so. You do this three times 
and--

H.U. JR: All right. I don't want to see it agai n 
I would like to see it when it is finished . ' 

!.!R. COYNE: Right . 

H.M.JR: That other thing, though, is nice work. 
That is a nice job . 

MR. DRJ.RHANTY: Thank you, Wr. Secretary. 

(Mr. Delehanty left the conference.) 

l:R. COYlfE: Ted threw that into production before 
be left town after talking to you on Tuesday. 

Now, would you l ike to talk about Sbangri-La or 
about personnel first? 

H.li.JR: Take a minute on Sbangri-La. 

YR. COYNE: The explanation of that - Ted consented 
to that, air, because f1rst he thought it would not 
interfere with pay-roll savings. Secondly, the retailers 
and the theaters have resented somewhat our making them 
bitch-bike on other procotions and they wanted a promotion 
ot their own • 

Ted has been very 1111ch worried about issuing agents 
for September on the theory that we will probably heve 
to issue from sixty to seventy million bonds against our 
present llllXilDUIII of thirty- four million. He feels tha t 
we should court these issuing agents snd try to extend 
them. 

So, hoping to get the theaters and hoping to get 
the retailers to extend their issuing agencies for 
September, be consented to this promotion as a harmless 
promotion which wouldn't hurt any of our main objectives 
and whioh would keep those boys in line. Then when 

1S4 
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September GOmes he will be able to write hi a own ticket 
with them. 

H.Y. JR: The other argument on the other side which 
I have been told has more weiyftt with me , which is if 
you keep bothering these peopfe all the time , asking them 
to do something, tben when you come and ask them to go 
all-out the1 ea7, -.e11, I just did something for you in 
July. What are 1011 bothering me again i n September for ?" 

LIR. COIN!: '!hq were very csre!ul abrut thizr. It 
was not something that 1111.s our brain-child. The retailers 
came up with it as ao•thing they wanted to do. 

H.U.JR: Now look, I haven't got enough energy- i! 
you people want to do it you oan, but don' t come around 
and tell me in September that tha theaters and the re
tailer a wouldn ' t do it be cause they did something for us 
ln July. 

YR. COYNE: The r etailers yesterday in Chica~o -
their oo!llllit t ee - voted to take five million retul 
emplo1eee and have each assigned a personal quota of 
two hundred dollars for September, which will be a 
billion dollars from retail shops alone if they make 
good. 

B. J.I. JR: All right. Well, look, the thing is in 
the works, it is announced. It is water over the dam. 
You people are doing it . Then if you come around and 
gin me sOille wonderful alibi in September - "The re
tailers, thq had to fuss around with a couple of hundred 
thousand dollars' worth of stamps in Jul7" - I mean, it 
doesn't make sense. &It I can' t argue arJl more , I just 
can ' t argue. I think you are wrong. I think it is a 
mistake. 

The whole idea ie to have three drives a year and 
not keep fussing with these people. It ls childish, 
Coyne, it ia reallT childish - the way to keep a man 
happf is to work him so bard he breaks down. 
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lo!R. COYNE : I can assure you that Ted would not 
have consented to it if he didn ' t think it would keep 
those people in line because he has been thinking in 
terms of issuing agent s, issuing agents, isauing agenta. 

H.W. JR: Let ' s forget it . It has nothing more to 
do with issuing agenta than that statue. 

WR. COYNE: No, this specific thing doean•t, but 
if it keeps the retailers happy then when we ask tham 
to extend the issuing agenta they will do it. 

B.Jol . JR: I will send for any drygooda man - he 
isn't going to be happy bec,use you keep asking him. 
He does it, but you ask him so often and the fellow 
gets worn out. But i t has been announced, it is in the 
works, isn't it? 

l.lR. COYNE: Yes, sir . 

H. U. JR: I t is always the same thing over there. 
Wall, alJ11'&y, I mean it annoys me. 

I think Ted Gamble- is a hundred percent wrong. You 
can tell him 110. He has gone absolutely contraq to 
wnat I asked him to do, aDd I just - as I say, I am not 
a desk pounder. I get to the point where I begin to 
fire. I mean, I just get to thet point. I have never 
been a desk pounder in mf life. 

Let'a ~et on wi th something else. I can ' t all the 
time be irr1 tated with this gawd-damned organir;ation. 

MR. COYNE: The other item we had was thia-

H.U. JR: I mean, what you did in the leet month. 
You.r figures are t errible . Your sales are terrible -
your month you just finished. It is very disappointing 
June. I mean, I just can' t be in a constant state of 
irritation. I have too many other responsibilities. 
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& t 70u people have done it. I will tell Ted lid! en 
he oomu in, and fOU can tell him that I think he 1a 
wrong. He never should have done this. I asked him 
not to. I told him to drop it clean-cut . 

Now, wb.a t else? 

l!R. COYNE: '!he next item is thla matter of per
sonnel. 

llow, I talked to Ted 7esterda7 afternoon, and his 
IQ.Iggsstion was that we ask thl s chap in New York b7 the 
name of Fuson. 

H.ll.JR: He is out. I don't want him. Don't let 
me find he is on the pa7 roll YOnda7, please. 

lo!R. COYNE: He couldn' t get on the pay roll, 8IJYWV/• 
He has been a volunteer. 

H.ll.JR: He is out. I had him looked into. He is 
no good. I don ' t want him. He is out. 

IIR. LOOIS: I called up Che t LaRoche. He said he 
thinks the solution to the t hing is to draft Jim Rogers 
over f r om C1111, who knows the Treasuey, knows (N{I, knows 
promotion. I think 70u have to get a fellow with that 
kind of experience that knows the whole thing. 

IIR. BKLL: ltr. Secretar7, Ferdie Jtuhn made somewhat 
the same suggestion, that 7ou talk this over with Jim 
Rogers , thie morning. 

H.ll. JR: h he an.r good at administration? 

llR. LOOIS: Well, Che t thinks ao. I don't knOif him 
well, but I know he is over there and I know he has ~one 
up to be assistant director, len •t it, of the Domestlc 
&reau. And he has been over here a long time. You know 
him, I think, 
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H.V.JR: Not well. Whatever I know of him is good, 
but I don't know him well, 

You see , the trouble is, Coyne , you oome in here and 
I give you hell, and instead of building you up ;rou go out, 
most likel7, feeling sore or depressed. I ought to be 
able to aa;r, "This is wonderful." I can' t do it. '!hen 
you leave 111111 depressed. It is the whole thing. If ;rou 
think I enjoy this - Thompson and Charlie Bell have been 
associated with me for ten years, and I don't act like 
this, the;r can tell you that. They have seen 111111 . This 
h abnormal for •. 

I get to a certain point, and then s011l8thinf happens. 
The;r e&n tell you. The;r are around with 111111 dq n am 
day out. This isn' t the wa;r I act. It is only the 111.1 
I act when I get a bad situation. 

I find when I go up a~inet ~eople like Vincent 
Callahan and those people - they Just buck 111111 tooth and 
nail, and one of these days I will take that thing and 
I will olean house if you fellowe won't. I mean, I have 
been up against this Vincent Callahan gang ao long, and 
I am so gawd-damned sick and tired of it, and it is the 
whole trouble. 

I know what the trouble is, and if ;rou fellows 
don' t I will do it . I have been telling thia to Harold 
Graves and to Ge.mble, and Gemble always says he agrees 
with •· I have got a million other things to attend to 
besides this, and if you fellows won't clean house I 
will clean house, with the help of thaae two m~~n (Thompson 
and Bell). 

Now, I have a man outside that I want to see a 
minute. 

llR. THOliPSON: Unfortunately he h up in the 
Adirondacks . 

H.}(, JR : When will he be baok? 
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KR. BELL: In about another week. 

H. M. JR: Get him here llonday morning. 

MR. BELL: Would it be agreeable to have him come 
to the farm this week? He ia up near Peekakill. 

H.ll. JR: That isn't near the farm - Peekskill? 

KR. BELL: That is the exchange they were going 
througn in locating him. 

H.l!. JR: Who was working on it? Which operator? 

UR. BELL: I don't kn~ the operator. l!isa llorris 
was working on it from mJ office. 

H.ll. JR: What is his na.me ? 

KR. THOOOON: McNamara. 

H. L!.JR: These m&n are recom.ending to me a llr . 
McNamara, who is a top fellow. This wouldn ' t directlr 
concern you (Louie) . He would sort of go into Sloan's 
position, on management. Do you know him? 

KR. COYNE : No. 

H.ll. JR: I feel I need someone . 

liR. COYNE: Do you think that will fill the bill -
what you were discussing yesterday afternoon? 

H. W. JR: No, nothing to do with it - just tifSbten
ing up this Washington organization. This would JUst be 
a top-flight administrative man over there to run that 
shop. He would be a really top- fJ.ight fellow . It would 
leave you (Coyne) free to help Ted with the field. I 
want, if I can to get hold of a top-fli ght fellow who 
knowa how to m~ld an organization. They think he can do 
it - a Treasury lllln. 

0 

199 

• . -

Regraded Unclassified



- ll -

N0111 , that a till - th& t leaves me looking - do you 
know tha fellow, this adnrtlaing JD&nager--

MR. LOUIS: You mean Gilbert? 

H.M. JR: Yea. 

I.!R. LOUIS: Yes, but he is in the Nuy. 

H. ll. JR : But he has been on detail with CJNJ. . 

loiR. LOOIS: I only know him by reputation. He is a 
very good llllll. 

(Uias Morris entered the conference.) 

H.lo!. JR: Where are you trying to get lo!r. llcNams.ra? 

MISS MOOR! S: Lake Mohopac, the Baxter Hotel. 

H.M. JR: That is only fifteen or twenty miles from 
me. Through Peek skill? 

loiR. BEU.: You are going through the Peekskill 
exchange? 

MISS MCRRIS: We talked with ldss Baxter at this 
hotel, and lo!r . John Vurley, who ia from the collector's 
office in New York, has , with Yr. McNamara, in the past 

1 stayed at this hotel . 

H.ll. JR: I think the thing to do is to - wherever 
you contact him, have him telephone me at the farm 
Saturday night. 

Jm. THOJ.!PSON: Saturday night? 

H. l.!. JR: Yes. 

(l!ias llorris left the conference room. ) 
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Do you know whether Ted had in mind to 
in there, so to apeak, to take Sloan's 

UR. COYNE: I don't believe he did, air. at c~urse 
we have an administrative setup there that goea along 
fairly well. 

H. U. JR: Well , these lllllD think they need it, ana 
I think we will just ha.ve to get somebody like tha~, 
but that still leaves us shT on--

!IR. n!OW'SON: <il this other. 

H.V .. JR: Yea. 
talk with Roger~. 

I won't have time this afternoon to 
Do you know Rogers? 

lo!R. SldiTH: Yes. 

H.M. JR: Do you know Rogers? 

UR, LOUIS: Just casually. 

H.W.JR: Wbf don ' t you - you are here now this week 
end, aren ' t you? 

MR. Slll'l'H: ~e. 

H.ll. JR: Why don't you have a talk with both Rogers 
and Price Gilbert for me? 

MR. Slll'Il:l: All right. Can we get Gilbert over here? 

}§! , THMSON: Sure. 

lo!R. SKITH: Let's do. 

H '' JR •u uld are to talk to him, too? .... : .. o you c 

WR. LOUIS: I would rather have Fred talk to him 
fir at. 

WR. BELL: Gilbert is not as much of a promoti?n ~n 
aa he ia an advertising man. His field has been prlm&nly 
advertising. 

201 

.• 

Regraded Unclassified



I 

• 

- 13 -

H. M. JR: What ia the differ ence? 

KR. BELL: L&y- out work, chief ly. 

H. M. JR: What we want is someboqy on the adminis tra
tin. Thh an from Young and Rubic&m that you hope to 
get - that wouldn' t help? 

KR. SWI'Dl: That wouldn't do thia job, no . I don't 
know whether we can get the other fellow or not . He ia 
not that kind of a N · But there are two possibilities. 
There is this one of the publi ah er of Tide, and then 
there ia another one, Fred Wile, who io in the J.lanpower 
Commiaaion, who is a good adminiatr&tor. I nnt to talk 
to him. He ia not very h&ppy over there. He managed 
our radio depar tment at Young and Rubic&m and did a good 
job at th&t . 

H.W. JR: Let's get this thing now- these talks that 
I have with you (Coyne) I hope are only for you and Ted. 
I don ' t want them to go down t he line. 

KR. COYNE: They won't go dam the line. 

H.M.JR: Let's get this thinf' as I told you 
yesterday, ao I can be h&ppy abou it and I can begin to 
be proud of this thing. I can't stand it much longer. 
I ~~ean, you fellows - something h&a got to happen over 
there. Either they are going to break or I am, and I 
can't afford to break do1111. 

KR. LOUIS: Get just as big a man as you (Smith) 
can to do just as much of the job ae ha possibly can 
because I am goinf home tonight and tlnd out wh&t is the 
matter with 11111 . h&ven't been able to sleep or eat or 
anything elsa. I am going to look at ~self, so play 
jua t as safe as you can. 

Somebocy has got to take some strong action on the 
slogan tor this oampeign, Mr. Secretary. There are too 
many fing ers in the pie. 
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This ie one that is a fine sentiment. It has no 
foreign relation: "Vi ctory costs lives and money. 
Which will you offer?" 

It is the basic thing we are trying to do. I 
think somebo~ has to say O.K. 

H.M.JR: I tell you what I would like. Have you 
got today's Washington Post? It was today ' s or yester
day ' s Washington Post that had one I l ike. It isn ' t 
new. It is the slogan they use: "You have done your 
bit, now do your best.• 

UR. LOUIS: It is worn out. It is in all our 
material. 

H. LI.JR: It struck me fresh again this morning. 

MR. LOUIS: It has been used too much. 

H.M. JR: I don ' t like that one, I am sorry. 
(Indioating slogan, "Victory costs lives and money. 
Which will you offer?") 

WR. LOUIS: That "attack" one we asked each branch 
to submit to fifty people. 

H.Jl. JR: Vlhich one? 

UR. LOUIS: "Back the Attack. Yore Bonde in 
September. • Or you could eq, "Extra Bonds in September. • 

H.I.!.JR: "Back the Attack with"--

WR. LOUIS: Yes, "Back the Attack with More Bonds 
in September. • 

H.ll. JR: I like that . 

UR. LOOIS: "Back the Attack" was used by CanadA in 
the last drive, but I don't think it makes any difference . 
ltr. Burgess likes it very much. 
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H.M.JR: It is al l right. Yr. Hull gave me a 
long talk this morning. He ia ver,v muoh worried about 
the isolationist business again, and I think "Back the 
Attack with •--

MR. LOOIS: You can add a lot ot things to that 
about bonds. 

H.}{. JR: I will tell r ou now, it Fred agrees - do 
;rou like it? 

l!R. OO'Ill: I like it. 

WR. COYNE: I like it nr,v much. We polled the 
field, and we have about two to one !or that, 

H.W". JR: You did? 

MR. COYNE: Yes, sir . 

MR. BELL: I like, "Buy more bonds or pay more 
taxes. " 

H.K. JR: No. How about rou? 

J.!R. THCilPOON: I like that. 

H.l.I. JR: llrs. McHugh? 

WRS. llC HUGH: I think that ia the beat ret. 

H.ll. JR: The decision is rea. Is that quick 
enough !or rou? (Laughter) 

IIR. LOOI S: You won't back up on me? 

B.M.JR: No, I will back rou. It is sold. 
(Laughter) 
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REPORT ON CABINET MEETI NG; 

July 9, 1943 
3:15 p.m. 

RE: CAPT AI:< K.ADES; THQ.fAS E. Mt.:KRAY; AN 0 ~·ooo PRICES. 

Present: Ur . O'Connell 
Captain Kades 
lo!rs . McHugh 

h .~ . JR : This part has nothing to do with you 
gentl«nen, but the other part definitely has . 

This i s what happened at Cabinet : I made a report 
on the fact that we were working very hard with llle British 
to get them to buy two or three hundred million dollars ' 
worth of raw materials for us in Lend-Lease in Reverse. 
What I was trying to do was to establish the fact before 
the President, because I heard from ~hi te that halifax 
had been around trying to get Hopkins ' sympathy, but had 
not been successful. 

Then I gave the President this memorandum, which he 
read, on what we di d before the Silver Comittee . (Copies 
of papers on Lend-Leasing of silver attached . ) 

Vinson said, "I had a very good meeting on the Hill 
wi th George and Doughton . We went over t he whole tax 
program." And he said, "I think I can assure the Treasury 
that we are going to get then a lot of money . • He said, 
•r was pleased to note that t hey didn 't bring up anythi ng 
about the sales tax . The sales tax ~as never mentioned. 
I think we are going to get them a billion here, two bil
lion there - it is qui t e encouraging. The Treasury ought 
to feel pretty good about it . " 

lie said, "I would like you to know, Mr . President, 
t hat we are going to meet early in September . " Then he 
said, "Oh~ yes, I expect t o see Paul sometime next week 
about it • 
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Well , I thought the President had bad all the rows 
he could stand f or one day, and I thought I ~ould bide 
my time eo I didn't say anyt hing. But , Vinson hss just 
been inching in on us, and Paul sort of thinks he is 
going to be a great cooperator. 

Then the President said, ~ell now, what about 
papers like tbe New York Timee, who say that the Treasury 
hasn't had a program, and tbat is the fault ." 

20S 

So Vinson said, "Well, if I can come to the Treasury' a 
defense, they have always had a program, the1 have al~ays 
come up and presented one. " 

I still kept quiet , because, as I eay, if I had 
started something I would have gone to toYm . 

Then to my surprise the President said, "Well, Henry 
and I have ah1ays had a policy of telling the:n how much 
we need, but not telling them how to do it ." He looked 
at me, and I just nodded my head, because, that , of 
oouree, is correct . 

But the point is that Paul is just going to have to 
watch his step. 

I have this letter from tbe President in answer to 
aine - I don't know whether you are fsniliar ~ith it 
wbere I asked the President who wa s going to represent 
the Government on the Hill, and the President said that 
we are . Well, if Vinson is going to do it - going to 
represent us on the Hill, and so forth, tbe sooner ~e 
know it, the better. I went you to tell this to Paul . 
There was no place at Cabinet to do the thing, you see . 

MR. O'CONNELL: You are right, absolutely. 

H.loi.JR: Now, the other thing is a little on the 
personal aide but you won't mind . When I talked to 
General Green~aum the other day about keeping Captain 
Kadea here on a week- to-week basis he said lie had ta~en 
i t up with Under Secretary of War Patterson and Patterson 
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was absolutely adamant . He had never done it and never 
would do it, 

So I stopped and talked to Potteraon afterwards and 
said, "I want to thank you for letting us have Captain 
Kades. He is extremely helpful and useful." 1 said 
"His wish ie to lead combat troops, but lacking that ' ! 
~ould like to have him. " 

So be aaked how old you were and your rank. And 
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11hen ne beard that, be gave me lhe impression that he .• . , 
bad grave doubts , because, "After ail, • he aaic1 "what • 
is one man in a million if you need him?" he s~id, "You 
can have hial . " 

So I said, "Vmat are you going to do about it?" 

He said, "I am going to talk to Greenbaum about it. " 

So again I played on the level "ith you . You can 
satisfy yourself still with Greenbaum; I "ant you satis
fied, But also - well, I am not goin~ to say anything 
to Greenbaum, but General Greenbaum said that Patterson 
bad never done it and never would do it. Greenbaum said, 
"You know when Patterson gets set you can't budge him ." 

Patterson was jUSt a• sweet about it. he said, 
•sure, you can have him. " 

I aaid "I have been to the President about it twice . 
I said thia 1a£te~~rds - after he had said, "Yes . " I said, 
"I just want you to know the President has told me I could 
have him but I didn't want tile President to write a letter, 
because f didn't want it to be formal. I don't 11ant it 
formalized, anyway. " 

I hope you don't mind what I did. 

CAPT. KADES: No, sir, Mr . Secretary. 

H.M.JR: So that is that. 
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Take a minute or t wo, will you and just tell me 
what you did with Vice President Wahace . 

CAPT. KADES: The Vice President called me on the 
phone and said--

H.M.JR: The Vice President? 

CAPT. KADES: Yes, sir. He said that he had tried 
to get the Secretary and that he had asked to be trans
f erred to me. Instead, Fitzgerald asked me to call him 
back . 

~ben I called him back the Vice President said that 
it would be very much worth my while, if I were still 
working on the problem which I bad discussed with him, 
to see Ezekiel 1n the Department of Agriculture, and I 
said that I would. That was all tbst was said. 

H.M.JR: Have you seen him? 

CAPT. KADES: I saw him this morning; I spent ell 
morning wi til him . 

H.W.JR: I don't expect you to tell me in a minute, 
but did you get anything out of it? 

CAPT. KADES: He has two plans . One is a short
range program that involves a payment of a producers ' 
subsidy very much along the lines tnat we discussed. 
The other is a long- range program which involves the 
purchase of all the crops and cattle in the United 
States, not this year, but nex t year. 

The principal difference between his sugges~ion and 
the one you made in the letter to the President 1s that 
he wants to hold tit l e down to the wholesale level through 
the processors so that the Government can tell the processors 
wha t to do how to cut up the hog, what to use for lard, 
and what t~ use for meat. I will write you a memorandum. 

H.M.JR: Do that. 
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One other thing, ~lease - this man Thomas E. V.urray 
of New York - how coula we find out i f he is still avail
able, and so forth? How can we do a little preliminary 
work? 

MR. O'CONNELL: We were diacuasin~ that the other 
day - yesterday. We were a little hea1tant about how 
far we should go, because we don't know y,ho would be 
the one to approach. Chuck suggests that Jud6e Julian 
kack, who was ver7 close to him, would be someone to 
approach . ~hether you would want to do that- -

H.U. JR: Yea, and the point - I will tell you wnet 
I had in mind. If be is the right man - ano I will 
l eave it to you boys - you can go just as far as you 
want. I want a very able businesaman, who is retired, 
if possible, which I understano he is, who has independent 
wealth, who could c~ne down here on sort of a trial oasis 
to advise us on this question of contracts with the 
Government, and munitions, and how we are going to hanale 
it - some body who has been through business, knows busi ness, 
and can be here to ·work with you (Kades) . 

CAPT. KADES : Yes, sir. 

H.!.I .JR: Thi s man, I think, fills the bill. I "!nt 
somebody who has no business interests or, at least, 1f 
possib~e , retired, someone with no ambitions who would be 
here and give us, in other words, what he ~as le!rned,. 
the business tricks, and give us the beneflt.of 1t so ne 
can say, ""nait a minute, that lello" is pulllllg a fast 
one on you ." 

I "ant someone who has been t hrou~h the mill and 
knowa the business side and will give his Government the 
benefit of what he has learned . That i s ~hat I ftant . I 
tried Mr . Swope, and it didn 't work- Gerard. 

MR. O'CONNELL: He isn't I'etired. 

H.M. JR: He was at the time, but it didn't 11ork, a s 
you r emember . 

209 

Regraded Unclassified



CAPT. KJ.DES: 
W.urray, who is no 
highly of him . 

- 6 -

Harry White stated to me that Phil 
relative of this Murray, speaks very 

H.M. JR: 
origin ally . 

That is where the sugges tion came from 
Can I leave it with you two men? 

l:R. O'CONNELL: Yes . 

CAPT. KJ.DES: Yes. But you wouldn 't ~ant us to get 
in touch with Judge Mack? 

H .~.JR : Sure, I am giving you the carte blanche, 
go ahead, run i t do~n and fi nd out ~he ther t he man i s 
any good, whether he is wi lling to come . He may be do~n 
here in v.ashington with Nelson or so.11ebody by now. 

MR. O' COhNELL: We hadn't dared to move very much. 

H.M. JR: Well , dar e. (Laughter) 
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~ecrot~r) • or0 en theu end tr . ~tcttiniu~ appeared 
bo fore tnc ~ens Le Silver Co1111ol L too and informed tnem 
lhut Lh<> I ollovtinv re1uests t'or l encl- l.eaain s ilvet• hud 
bo~n t•ecel ved . v 

An earlier request !or lenu- l unutn., 5 u:llllon ounces 
to the L: aed ingu0111 had been pre.sen ted to tl.e Comr. i ttee 
O•' its allvice . lt• -.·espon~e v.as fuvor,ble . 

1. lnited Kin uo.., " :1ll!on ounces 
c-.ucl :r.onth until 
next Jul, 

2 . i~us tral1a ' 1 l!o·. ounces 

.1 • • iji Island~ 200 , 00() ounces 

4· .,.~urinau. and Curacao 51; ,ooo ounces 

5· Inain l1 n:1ll1on ounces 8 month 

'i'he o.bovo a.noun ts are n~ eded ch 1efly tot• coine.,;e . 
i'he t;c,w• 1 ttee uclvised !'&.vorubly w1 tn •·eupect to lend
lut~slnv the avovo alnoun ts . .,u ver l ond- lensoll unuer these 
a.rl'nn"f; 10nts is to be r e turned tO the U . ~ . l'reasury after 
ttl6 war on Mn ounce- 1'or- ounce bo.sle . 

J.n a.J...Ll tlon to the auove _, .... e.c.~ctar) or..,enth&u snd. 
r . ¥to L t1ni us suo-.1 tted a. ro'lu s t of tt\" Indian .~overn
tnt 1'or th lend-leasin~ of 100 ,lllion ounces of silver . 

•. 10 Injlan uov crrunent 'tiants to use t..ia silver to prevent 
t.'lo >lee or sil•er :" !nd1a, .... lch l~» ll.l.·~acly risen to 
oro than 1 an ounce, !'ro.n s '!'roc ot1n to a level whlch 

tocld threaten ti.e disr.p!)~&rance of a1lve coins now 
c1rct.olat1n, i n rnula . ..be u"e ot silver :or this 9ur;ose 
woul> elp k(;ep aown the rate ot >r lee !ncrhse• • 

A1'te1' u iscusaio., the t;ouL'lttee ~dvisod th11t they were 
not o ;oaell to the ,>ro,osal thou .h Jcna tor J ccarran 
urr !v6d u t that conclus ion rc luctan tly .lnO.SlltUoh no the 
sllv~r Wbs boin used to l:otp 10\m the price of silver 
Ubl'OI1d . 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

Secretary Morgenthau 

~lr . Tietjene 

215 ... 

O ATO July 91 1943 

Ro: Development of price control authority. 

You asked for a time- table of the development of pr ice fixing 
authority. There are attached a memorandum and a chart showing the 
chronological development (both were prepared by the Opinions Sec-
t ion with the help of Haas' shop). These memoranda do not deal eith~. 
uith the mechanics for price fixing or tho administ rative setup of 
the agencies in control. 

Br i efly, before January SO, 1942, there was no specific statutory 
authority for price fixing. The Price Stabilization Division of tho 
Advi sory Commission of the Council of National Defense first took up 
the cudgels in May , 1940. This was followed by Leon Henderson's Office 
of Price Administration and Civilian Supply (OPACS) .A.pril 11, 1941, 
and Office of Price Adminis t ration (OPA) August 28, 1941, both estab· 
lished by execut i ve order . The sanctions were indirect . Henderson 
referred to hia enforcement as "jaw-bone" enforcement. 

On July SO, 1941, the President in his message to Congrese point
ed out the we&knoaaee of existing price control authority and asked 
for legislation. Congress enacted the Emergency Price Control Act of 
1942 which became law on January 30, 1942. This established the Office 
of Price Administration as an independent agency. This has been fol
lowed by the Inflation Control Act of 1942 , October 2, 1942, and 
various executive orders . 

Tho present situation is (subject to policy directives by the 
Director of Economic Stabilization) : 

Priooa in general -- authority to fix in Office of f rice Admin· 
istration by statute and executive order. 

Agricult ural commodities - - authority to fix joint ly in Office 
of Price Administration and War Food Administration by stat ute and 
executive order , any disagr eement to be resolved by Director of 
Economic Stabi lization. 

Solid fuel prices - - authority to fix in Office of . P~ice Admin· 
istration, but executive order provides Solid Fuels Administ rator 
must first be consulted. 

Attachments 
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CHRONOLOGY OF PRICE CONTROL AND ! GBNCIES 
VESTED WITH PRICE CONTROL !UTHORITY 

1. V.ay 29, 1940. 

Establishment of the Price Stabilization Division 
of the ! dvisory Commission of the Counci l of National 
Defense (authorized by the ! ct of ! ugust 29, 1916, 
39 Stat. 649). This step waa taken by the Council of 
National Defense and approved by Preeident Rooeevelt. 
See (1940) S Fed. Reg. 2114. That Divi 1ion, at firet, 
studied and investigated supply and price trends, and 
iesued announcements regarding the aupply of commodi· 
ties available. The firet price schedUle ieeued by the 
Division waa on February 17, 1941. !!though there were 
no direct legal sanctions to enforce the early price 
schedules, eubstantial compliance wae obtained by means 
of publicity, (1942) 9 Law and Contemporary Problema 
22, 23. 

2. ! pril 11, 1941. 

The Office of Price !dministration and Civilian 
Supply wae cr eated by Executive Order No. 8734, 6 Fed. 
Reg. 1917, ae part of t he Office for Emergency Manage
ment. The authority for t he Executive Order was the ia
plied conetitutional power of the President to deal wi th 
the national emergency declared by the Preeident on 
Septe.mber 8, 1989. Under the provilione of the Bxecutin 
Order, the ! cl.ainietrator of the Office of Price .ldainie· 
tration and Civilian Supply waa authorised to fix maximua 
prices. The ! cl.ainiatrator ratified all price achedules 
and other price control acta of the Price Stabili aation 
Divi sion which had been i seued prior tc ! pril 11, 1941. 
Release No. PM 2781 ! pr il 16, 1941. 

3. August 28, 1941. 

The Office of Price !dministration was established 
by Executive Order No. 88751 6 Fed· Reg. 4488, taking 
over the price control authority previously conferred on 
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the Office of Price Administration and CiTilian Supply. 
The authoritT for the Executive Order wae the implied 
constitutional power of the Preaident to deal with the 
unlimited national emergenc1 declared b1 the President 
on liaT 27, 1941. 

4. January 30, 1942. 

The Baergenc1 Price Contr ol ! ct (u.s.c., Supp. II, 
title 50, aece. 901-946) eatabliehed the Office of Price 
Administration as ~ independent agency. Price echedulee 
issued by OP! CS end OP! were aubatantially continued in 
effect under the !ct. The Secretar1 of Agriculture waa, 
howe•er, given ,uriadiction to approve any price fixing 
act ion relating to agricultural co.aoditiaa. 

s. October 2, 1942. 

Inflation Control !ct of 1942 (u.s.c., Supp. II, 
title 50, secs. 961-971) vesta in the President authoritT 
to iaaue a general order stabilizing price• affecting the 
coat of living, to be on the baaie of level• which existed 
on September 15, 1942. The Preaidect waa authorized, after 
the ieeuanoe of the price stabilisation order, to provide 
for making adjustments with respect to prices to the extent 
neceaaarr to aid in the effective proeecution of the war or 
to correct gross inequities. 

6. Oc tober 3, 1942. 

Bxecuti•• Order No. 9250, 7 Fed. Reg. 7871, iaaued 
pursuant to the Inflat ion Control !ot of 1942, authorised 
the Secretary of !gricul ture and the ! dainietrator of OP! 
jointl1 to adjust the price of agricultural co .. oditiea. 
The Administrator of the Office of Price idainiatration 
waa authorised to adjust ~ricaa of commoditi es manufactured 
or proceaasd in whole or 1n aubatantial part from a~ricul
tural commodities. The Director of Economic Stabil1zation 
ia authorized to raaolva any diaagraemente between the 
Secretar1 of !gricultura and the Price idminietratcr on 
pric11 of ag.ricultural co..oditiae. 
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7. !pril 8, 1943. 

By Executi ve Order No. 9328, 8 Fed. Reg. 4681, au
thority over the pricea of agricultural commodities wae 
conferred jointly on the Price !dminietrator and the 
! dminiatrator of Food Production and Distribution in the 
Department of Agriculture. The Price Administrator • •• 
given aole authority of pricea of all other commodities. 

e. ! pril 19, 1943. 

The Solid Fuel• !dainiatrator .ust be consulted by 
the Price Administrator prior to the establiahment or 
alteration by the Price idminiatrator of &D1 acbedule of 
aol id fuel pricea. Executive Order No. 9S32 (8 Fed. Reg. 
5355). 

9. !pril 19, 1948. 

The War Food Administration was eatabli ahed by 
Executive Order No. 9334, 8 Fed. Reg. 5423, and took over 
all the powera, functions, and duties of the Food Produc
tion and Distribution Administration. 

~ . . 
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CJIIOIOJ.OGr or 1'11111 OOIIIW)L 219 

Pnoo ltMiU..Uoa andoa et tM .t.tn .. .,. .t.o\ ot ..,.., 19, 1916 (" Ita\, 6119), - u-. .. et .._ o-lootoa et \M 0..MS1 et .. UOMl Dot-. OoooMi1 ot .. Ueaal:Dot-, CPA"' 'r \M PreeUn\, ._ 

otfloo of hloo .t.llotalo-Uoa- ObUlaa 
IIQpq ta ,.._ otftoo fw ._.,..., -·• a\. 

Otttoo of hloo .w.bio-Uoa ta tM Otttoo t............. . .. 

Proatdn\ of \loo uatW lta\lo. 

llwoV..,. of Acrloal-. 
Prtoo .u.tah\ra\or. 

Prt• A4atatoU.\or. ,.. .......... --. 

5 N . ..,, tull. -..t "~"uv fw Jlftoo a\Mtuv, ao41NO\ 

lllooooa\ln' OH.r Jo , 173'1, 6 I'M. loc• 1917. Prl• Ooa\ro1 'r 
-- lift• ••dal•ol ao 41roo\ lt.-1 MaoU11o1 ........ , 
•Ill•-• 'T poa\Uotv - prlorUtoo • 

..._ ..... on.r 1o. 1175, 6 I'M. Joe. 111183, Un4e4 ..,. ,.._ 
\lou of CIP.t.CI \1._ CIP.t. - Cl'll, tloo )lftoo -\ro1 
•\Mrtv of CIP.t.CI wu """" ta CIP.t., ftl.oll-. -\14 'r 
\loa\ artar • 

..__.., Prtoo Coo\ro1 loot of 19'12. !lot .&aialotrotor ..... 
tbort- \o fb U.. prlooo of 1111 -lUu. la u.- ot 

-o4lUoo, -nor, prlOI' approYIIl et \M 

llltl&Uoa Ooa\rol loot of 19112. ... .. ._, Clll\llorloo4 \1 to-
a pural ......_ o\e)1Uatac )lftooo .,fMtiac tM ••• of lh
tac \o \o oa \M \lata of ltftll oshttac oa llpt•\w 15, l,U. 

Jo, ,a, 7 J'M, loc· Till, -lac tM Oftloo 
of looaw1o 8\e)lllooUoa, ""'"" loon\lfJ' of Acrlool\U'I ad 
CIP.t. wt\h Jotat • tbortv \o Jll'l•• of acrtool-.1 

lo, 9:J)2, I I'M. lllo 5355, prOYlUI \M\ 
A4alah\Ntor .,., \o -ool\14 'T \loo Prloo 1.4-

al!alo\ro.tor prtor \o oo\o\U-oa\ or ol\onUoa of oolU tlael 

••"""" ()Her lo. oa .... root .U.lah\n\or Ill _..... - dla\110 ""'" 
1a \be l'oo4 .uatah\rohr liT :luCIIl\lft O.Ur lo. 9}21• 

Regraded Unclassified



TO 

U• ~cot : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICA TION 

uce of 1wpt•ovec! Oh1n >in, fr c111 t1ce fot• 
1n rnol'•e f'ore1fn •)l"oduct o . 

In v1el' or t.1e recent 1c"t'ove.Jent in t"~ t 1 >'i~: · 
1 tu :1o .. , ·ou l' e::ec. t l:: t 1:e lool: i nto t .• e >Oecl· ili ty of 
1 1n • 1:> uo t•e fore1 ,, ')l'oductl' to countet•<·ct 1nfl't1on. 

,.., co~otrott'' EC.•·1n ;;.t·\Uni.z. , o Ht .It to .. 110 ?t'r':!.nc 
... ::.: , ..... le rned thrt t!..e !:.~ •· 1e <'oae1l,.;.tr1. t .o JOS .I.C111t:; 

of 1'1 l 1 in lOl'C ~orei .... -n T)l't>c'iUCtC , \.it .. t~J;•e,.. oi,;jec~ lvec 
in tnt : 1norfll. r1n .te .. r-tet-o:~ r:u T)l1eo ~or t·.,.. ·.n1tPt ; r-tlonr , 
:·~ uc1.1. 1nfl tlonr.r, tendenc1PC in t. 1£ CO'l:ltl·;· , 'nd 

C)llrr l•• < n N. 1 nrion of ·roc'.uctlon of crit1cr 1 '1'0<Ucte 
ill ~<11'1'1 'II COUiltt·ies . 

. .,lilt' Al.• entlnr \IOUld SCI'iJ t:.e l'll't 11';rl;• <OW'CP 0~ 
lucre; red 1J.morta of foods unt'.et• t:v• i.l n•ove' ..• 1 •>.1n" 
eltu. tlon , .!.to 'loooible contt•i i.>ution 10 111111 11"e<' u;• 

ovel'l 1 :!'l ct01'0 : ( 1 ) 'l':t,. m·c nent J>Ol1 t1or'1. \UlO~l·tc i •1t1ec 
r nt•·ePn t iU. e country ~nd. Ar ·ont1n: ; ( ~ ) t ,. !'r ct t: .. t 
" • < •itt 1 11 1r. trc:in" rll t he A1· 't'llt1llll t'.\1' lur of i.ppf 

11 1tp:r 'll.'oc.ucts ; 'JJ<1 (3) r tf\Vft~f'll tl"oU ~ t t lr rer~on , 
· .c· ( to ot .• rr •·it •. ret.uceC. cc:~. ·o) · n o·•t t .. • ro" rct1·:e 
C:'ll' 1 Cl'on t o lear tLt'll one-fow~t:. 01· lt t c:-C1' 1 

-· • c"";!.oiJ. , 
1 :- el:• cl1:-:t1n~ ted t!:e ;.:-cvi <J\ir: col':1 ttu• , o . - . t .. ~ . 

'):1 c:"-t~r1 rood outloo·:-- te-:"· r C!' l.,. - - -i.T ftU~ooit:t c oulCA. 
co " r ''~ry 1:"l'"1QrtL~t source of .,.., u ·ll!f'r , :_. · 

•• " . tJ •tm1 t7 r:"'1d t:.e E:: .. t.::-c ·.ef'il stu. -'.n ••·' Xltcl~ ll it!.~'G 
.. c<ltlr• ·in 1 n e7.'1' nsion .,,.o :rr • 1n t:.: t cotl.,tt•:· . 

• . -
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TR!AI.liii!T D!PAR'!'l01T 

Coraiooloner o.t Account s 

"' •......... ~~gr.~~~!7. .. ~9.!".&~~\t .................... . 

Jollov1n& your 1notrw>t1ono of yeo-
t ordo¥ afttrft4on, I immediately proceeded 
to tho of f ic e of tho P~aoter General 
to d h ouoo tho procedure f or the hancl.
l ing of allotmonto by Navy por aonnel ,.. 
tor Var Bondo. 

1n tho aboonco o! Admi.ral Younc, 
P~otor Oanoral , (who lo out of the 
cit,) 1 diocuoood tho aatter vith 
Ado:iral Carter, Auhtant to the ~
aaater Otntr&l . 

I t hen drattod a lottor to .t.d.iral 
llllc: and follovln& your lnotrucUono, 
I again oallod upon Admiral Carter thio 
morning a oltln& hill to rOYiev the letter. 

You aalte4 that the letter be proa
entod to you today and it io herewith, 

Mr. Bartelt 

Regraded Unclassified
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l'oll....S.C - -•• •U• el ~~. l -...w. W llr, 

r. larwlt, -•••• ., ._._, "-" "'"' • 

...,'-1 "· 1, au .. , t..Ml•-• - ta.e ,_._ o.-1 ,, 
\bot llol~, ~ 11ft I ' N I• "-Giq liar .... olle-\1 ... 

orn-• .-. ealle\ ... - ol tile -,.. 

llr. hPW\ Mlh - - .... -· _,lJ' ta-u ... 
...,. .. \M Ul'lfta- II Aalnl T- , _,_ 0..-1, a 

olap\lfl ... J POI a o t• ......,. .... lllal. ollo-\o et Wa~ p -

-ol, .tall• la .,.._.,11 M .,., toll..,.. "' tile ~ la 

~he ..,.. all.-..h ot lto -"""" ... uf .alto\ ... per-

-all la ae\l,.. ...a .. at -· ..... ..-..... le tu\, I ,..,__ 

...... ., _.,_, \71>1 ot eqoo~,...., -· .,. .. _ .. larpl.J

~ .,..u_ •' .,., wn... --,. ,..,,ral ,_ ,_ ... 
...,, 

bMftr • .,. ,.,, tn ~·• ...,lJ' \M tUl llw •• "' 

\loe •"'- • ..tl...._ - ot a '•'·•11•-• •*rt•"•· 
_.. .,. f • uv _. \M u:au lac etfl- ot ,.,. _ , 1roa 

'*'" .u.,._., ,... ..._ ell•-' ,,,. •• ...-111 ttn ..... , 

" ' - ...... , .. --· "' - ........ olll-· .. - ,_ 

t.a- ............. .... 
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By l.lessenger Stureis 
• . ~J\ ~ r , . ~· .. . . 

t q :, 11 uary . 
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-. .. .....,... em- ......, \lie*' .. u • ._, ,_ .._ 
-·· .... lllMc .................. ,_ .. _ ... , ........... -' 

.., ,,,... alle.._h .e.t6 11e , ........ " ...... ....,, t.r we 

.-. 11 .. ,_. •n 'r •• em-• • •• .,__. .. t11e Melt 

~-·· .,.... ..... 11- •• ...ull ........... 

.t.4111N T-.r bM "'"'a rteu .._. •I tale 11v- ot ..,u .. 
..& - •• •• ct ... elaa& 01111, .._.¥1 .....,. ala-•• ... -u-. 
lulll4l-c tale• lw tile po~Nbue of ¥u Malt, !1M all•-• aU.OI'l· 

.. u .. nue& ... '117 ... offlllr - .. u .... - lo -· ... . 

Cl. ... elu& oftl• .,-. •• ._...., .,.., lo-• ,.... .... are aata-

\alae&. rr.. u.to pola\ tale pruatil't h -• er l eu •-U•""' 

4tH ao\ laWlft tale luk t.l'lll la ell¥_,, 

flit Ma6 lt la .... llte& .. •••••e& la tile Ml1t ell••••.,. 

..... ,.u .. , l . •., (1) la ..__ ... ot tile ellen• 11117, (2) la tale 

- d tale .Ue\ur .-6 1 .. o ••• II' (}) la \1M - at \Ill 

alll"• .-6 a ••+•.,., ~11 11 t..lll et \lie elle\\or, 

..... 11'1 Ml .. lt._... M a .Sp w pohl •loi&t \Ill ITal\~ 

....... IIMr .... , lloauuu•, &Ill.,... te.., aMNII "'Wa tile

UMatal llalM ef tale '-"1\e& ""''"• Wh• ....,.. .. , .. "' tale allo"•• 

U.. "'11 'lie .. u._... la _... et a &talpa\e& p_, 'IIMir, • ,._. 

laeUta\laao .. ..,.. .... " _, " '"' r "'-1 blftft - II 

Olll'elMA t.r ........ ae& WIIINplnc t.r \Ill -•· 

,... ,.... ....... -lalal& liF .Yatral a.rw ...... to -

ell tale - ........ ef eu,tlel\r ..s• .,. 4hauee&. In fait, tale 

pnaat&rl ...., .... "'lie U.etJial la prlallple "'\Ia tile •• l 
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............ _, .. ,_ .... ... , .. alll-h- Wlet 

,....._ .t.a1n1 r-.•• .m .. •• ot .. etaa&. ...... et _,. \lie 

... ....,. ,, .. Ypee .,. 1\ ll al• .............. , ... ,_ 

6Ift h ol&Uar la priallplo w """' ,.llwo& -,. tile 4.,.. Ia 

"-tllllc the-.,. all•-•• 11 aollhn a\ fWalola _. oloftllon, 

Adlllftl o.n.. laltaM& nat \lie par\tat,.uao et .. .,. -
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ahdaoet uA oall .... 11• u1 la \ be lleM ,...... h --. , •• 

al-e .,., alMIJ', Allo-\o la ,._ la• let ,_ 50,000 • 

llarell ,1, .. so.ooo .. ~ ' 1 · .. 107. 000 .. .,.. , , ...... 

zn.ooo .. la\1 1. t11a Cellar w.bo ol \lie _,Ill,. all•-'- 11 

... ellea\ -'.900.000, *'*lea\ a...._ et at.o\ ~ a • n\11 

lor _. panlet-•, •l \lie lalla\leao ..,.. *' \lie .-.,. -

_, el all•"""'' wlll la- -•UorM\1 ,_ .., •• w 
_._ 1 ~ ..,.. ug,ooo - "".,...,a_,_.,. 
--. ..,., 1111,ooo are 'lloolrtac a*' ""W7 """ -"''' - ""'' 

\Mo ll•• _.,. ... lie. .-.- • a ,."17 " 1•\ai'J' 'llaato wt\llo 

"' --. ,_u-al .-tl• et - llla4, la ot._tol}J', ...._ 

, ...... - , ..... If }50000 aeUft -·· ol \lie ICartae a.... 

Adlllftl ---· J, ""'· c ••••• aiel, 
v.tw ... , .. n .... 
W~, II, 0. 

• 
• 
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},jEI&)RANDUli FOR THE SECRETARY. 

July 9, 1943. 

M!ll, Report 

Although mail dropped to a very low point just 
af ter the Fourth , total receipts for the week were 
again high, especially for this season of the year . 
The mail was noticeably unquotable, with very few 
coli!JIIents on a,ny of the subJects that we particularly 
expect. There were a great many questions about both 
taxes and Bonds, the two main divi sions into whi ch . 
the mail falls. A number of persons described the 
hardships imposed by the 2~ withholding tax , and 
several others asked Treasury support of the President 
in his promise that the salar ied workers with no 
recent increases will be given special consideration 
when the next tax measures are f ramed. (Among those 
writing on the unfairness of the present taxation 
policies to certain types of salaried workers was 
Burgess Johnson, representing the teaching profession. ) 
A few individuals inquir ed as to whether amounts 
already withheld were correct, and others who have 
already paid in full thei r 1942 obligations, were 
concerned about refunds. 

Each week always sees a few suggestions that 
checks, or transaction papers in general, be taxed; 
and , this week, laundry services along wi t h barber. 
and beauty parlor services were mentioned as espec1ally 
suitable for taxation. 

The ca.r use stamp described by a newspaper edftor 
as the snatch tax dre~ many protests, and a f ew i deas 
for enforcing its ' purchase . One purchaser submitted 
the number of hi s stamp so that lt would be on record 
in case of loss . 

Correspondence about Bonds was distinctly color
less. A few raised questions as to whether or not 
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Memorandum for the Secretary. July 9, 1943 . 

their Bonds are attachable, but most of the inquiries 
were connected with problema of i nscription. It is a 
matter of interest that requests for new denominations 
of the E Series ranged from $5 to $5,000, with a $10 
unit especially favored . Complaints from personnel 

226 

o! the iar Department were almost overshadowed by 
reports of failure to receive interest due on Treasury 
Bonds , usually the 1943-47 Bonds which have been called ,• . 
for redemption . 

The 67 Bonds submitted for redemptio~, a small 
rise over last week's figu!'e, were more than offset 
by subscriptions received through this office. 

Toward the end of this week a number of telegrams 
were received from individuals who were accepting 
membership on the Wa r Finance Committee . There have 
also been a few telegrams, identical in wording but 
from dii'fe ret,t par ts of the country, siened by workers 
on Bond drives and asking for help in securing vacation 
allowance of gasoline. 

About 15 additional banks inquired as to the 
possibility of being designated as depositaries for 
tax collections, and the requirement that all foreign
owned assets be listed with the Treasury broU&ht a 
number of inquiries. 

The new pennies are still very unpopular, a 
Junior Chamber of Commerce having presented a formal 
resolution in protest against them. 

Regraded Unclassified
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Favoraole Comments ~ ~ 

F. L. Olson, Olson's Print Shop, Akron, Ohio. 
Enclosing you find a check ($75 .00) for a Bond to be 
deposited on the SAN-GRI-LA fond and I am proud to 
be one of the investors while I am a russian born 
from the czars despoti sm and I k~~w how to npreciate 
the diferent to be an Amer~can Cit izen. I am every
thing in my power to help win not only the bloody war 
but to win the PEACE in every undert~king I am ~ 
donnor even I am daily worker you will read the 
enclouser. * * * I am proud to ~ve a son in uniform 
at Fort Ord Cal . 

Raymond Fitzgerald, Lafayette, Louisiana . I recently 

iurchased two Tr easury Bonds 1964-69 . On June 15, 
943, interest coupons were due on these Bonds . 

I have been informed by my bank tha t I will have to 
pay them a fee to cover their cost of collecting these 
coupons , explaining that they would have to send them 
in by registered mail fo r collection. You will no 
doubt agree that if the smal~ investor is to be en
couraged to buy Government Bonds , he should be able 
to buy them and collect his interest with the least 
practical inconvenience. To that end , I would like 
to suggest that i t might be arranged so that coupons 
totaling less than $100 could be cashed at the Post 
Office . * * * This is not intended as a criticism, either 
of the banks or of the Government, but as a constructi ve 
suggest ion for the benefit of the small investor . 
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Unfavorable Comments ~ Bonds 

John E. Pickett, Editor , Pacific Rural Press, San 
Francisco , California . * **Yesterday· I had a visit 
from a persistent, rather offensive little guy from 
your Department , whose name was Robe, something like 
that -- he never gave his r,ard. He seemed to have a 
chip on his shoulder because we had not promised to 
run some filler ads he had sent us. I asked him if 
he had contacted Messrs. ~the and Hume of the 
Treasury here, wi. th whom we have worked closely for 
months . * * * He saJd he had never beard of them, or 
the plan . I suggested that he talk to them before 
talking to me -- explaining that under paper restric
tions our space bas to be carefully rationed, and we 
wan t to use the space we can give to War Bond ad
vert ising where it will do the most good . He said he 
had nothing to do with them; he was bringing a plan 
direct from Washington; and he persisted in wanting 
to go through a long rigamarole. I interrupted to 
show him proofs of some ads which we prepared with 
mats and copy sent from Washington, but he waved them 
aside. He ke~t insist ing on presenting his ads . * * * 
The oonstruct1ve purpose of this letter is to report 
to you that here is an example of leek of unity, in
formation and cooperation between men of the Treasury 
Department. Further, there is waste of metal because 
your folks, without authorization by us, shipped us 
a plate of one of these ads. The plate, by the way, 
is of a type of expensive metal which is denied to 
civilian use . We are discouraged by this confusion 
and time-wasting. We have given a lot of time, over 
a period of months, in helping work out a Bond-selling 
plan for farmers of this area. We think it an excel
lent plan, well fitted to our conditione. It has been 
widely approved for that purpose by our farm organiza
tions ana farm leaders . * ** I asked Robe how rural 
Bond sales i ll California were golng. He had no idea. 
* * * As a former farm paper publisher, you will under
stand that we work short-handed, and short of materials. 
We budget effort where our knowledge of the field tells 
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us it will do them ost good. It is a job which re
quires careful handling because farmers of this re~ion 
are very angry over the Administration's policy wh1ch 
gives war plants cost-plus; fosters industrial wages 
fer above parity; end argues about bare parity for 
farmers, offering to make token payments with subsidy 
payments to middlemen. Our farmers ere doing a magnif
lcent job of producing under great difficulties. We 
want them to do a magnificent job of War Bond purchases. 
We feel that if we can have cooperation from your 
Department, instead of the sort of confusion which 
I have reported above, we can be more successful in 
our pert. 

Steele Barhydt, New Haven, Conn. The attached summary 
of correspondence between Wr. H. Marshall Kirkman, 
President of the Tradesmens National Bank of this city, 
and the Federal Reserve Bank of Boston, depicts clearly 
his efforts to effect redemption for ~ wifei Mrs. 
Katherine H. Barhydt, of $100.00 maturity va ue War 
Savings Bond, sent January 5, 1943, for redemption. 
Mr. Kirkman has apparently exhausted every approach 
to effecting redemption of Mrs. Berhydt ' s Bond, so in 
her b~lf I am taking up the Ollltter with you as the 
highe!t authority concerned. • * * As one vitally in
teres t ed in successful prosecution of the war effort, 
it seems to me that the Treasury might devise some 
means of expediting matters in a situation like this . 
Not one word has Mrs . Barhydt bed directly from the 
Federal Reserve Bank or the U. S. Treasury as to when 
she may expect to receive the check in question, or 
what further delays there may be . She is convinced, 
and with apparent reason, that abe will nenr recei !e 
payment for the Bond. Since the reason for nonrece1pt 
of the check is obviously the failure of the Federal 
Reserve Bank to mail the check to the correct address, 
she sees no justice i n expecting her simply to await 
develop~ents. Six months without any encouraging 
action is a long time to arouse seriou~ anxieties and 
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not e few doUbts , I might also add that, as a member 
of the New Haven Victory Fund Committee since l pril, 
1942, queries about prompt and easy redemption of War 
Savings Bond prospective purchasers have not been 
easy for me to answer . * * * 

W. J . Gulcher, Norton Hotel, Detroit, Mich. Your 
timing for War Bond drive ia 11 little off. Million.s 
of doll&ra &re in Savings Banks through the United 
States . Januery 1st and July 1st are interest periods. 
Your drives start in between these dates. Kany, like 
myself, do not like to lose the interest - - even if 
small, to invest in Bonds. * • * 

Tom M. Wason and Family, Dallas, Texas. Several long 
months ago , while returning from Pearl Harbor (December, 
1942) our trunk was lost containing our life savings 
in War Bonds. * * * Now the Chicago Office wants an 
affidavit from the Navy or the Southern Pacific Rail
road aa to what became of trunk before paying claim. 
I am aure if they knew what became of the trunk, they 
would deliver it. All I want is duplicate Bonds . 
I have given them the Serial Number , date of issue, 
plaoe of issuei issuine agent, co- owner , owner, bene
ficiary and al other ~formation. * * * I paid $5~9 . 96 
income tax this year . If you want to make me feel good, 
use this money to see if you can get the lead out of 
that bunch o~ nit-wits and get me some duplicate Bonds 
issued. That's all I want -- just my Bonde -- not &ny 
one else's . Red tape such as this is doing more to 
hinder the war effort than any other one thing. Some
t imes I wonder who is paying the salary of some of 
these effioient employees of the taxpayers' -- us or 
Hitler . They are helping him a damn sight mor~ than 
us. Please see if you heve enough influence w1th the 
Chicago lost Bond market to get them to issue some 
duplicates on these said Bonds .*** 
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Copy of letter addressed by G. )(. Gregory, North 
American Avi~tion, Inc. , Dallas, Texas , to Nate 
Molinarro, Personnel Department of the above corpora
t ion • •. . . To begin with "I ain't mad at nobody". 
I am jus t an ordinary (and I do mean ordinary) working 
man wi th only fi ve mouths to f eed and four backs to 
clothe -- mine goes bare . I am patriotic enough to 
work at North American and buy one whole Bond a month. 
* * * The five of us get along somehow, and we don't 
complain much, but here comes one straight f.rom the 
shoulder .--ainry Korris arrived in our fa.ily a week 
ago (you should see him), and hi s proud Uncle in Mass. 
sends him a check for the sumo! $18.75; and, he says 
to me: "You buy Henry Morris a War Bond*. So I make 
a dash for our North American War Bond Office. There 
I behold the walla all lined with the wonderful 
publicity of another notorious "Henry•, one Morgen thau 
by name. Such beautiful posters they are; all designed 
to encourage patriotic citizens to "Buy More Bonds". 
I planks down the cash with the proud remark that I 
want to buy a Bond for my Henry Morri s . * * * Guess 
I expected to see them st ampede to sell a i ar Bond, 
but instead, what do I hear: "Sorry Sir, we do not 
sell leas than TWO Bonds at a time• . We l l, if I were 
f lushed with money I would have said proudly, "Then 
just give Henry Morris two Bonds"l but Uncle Herbert 
did not send the money f or two. ~o I mus t wait till 
IIG' raiae (cou •.inter. of 1945) to get that second Bond. 
* * * So i t 'pears like Henry Morri s won't get his 
Bond •cause by the time I spend eight hours a day, 
six days a week, two hours travelling to and from, 
eating three, resting some, I can't get to a place to 
buy tliat Bond . * * * 
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Favorable Comment ~ Taxation 

Frank Kasten, General President, United Brick & Clay 
Workers of America, Chicago, Ill. In reply to your 
letter addressed to all International Presidents in 
regard to the twenty percent withholding tax, will 
say that we are going along whole-heartedly with your 
program, and appreciate your letter sent on to our 
organization. We, in turn, are giving said letter 
wide publicity to our membership, and our general 
representatives. 
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Unfavorable Comments on Taxation 

Frances Kersner , Rochester, N. Y. In response to your 
plea that Americans pay their taxes without regard 
to possible changes to be made, I sent you a check 
for my entire 1942 tax the middle of January. I under
stand that my employer (The City of Rochester) will 
apply the first two payments of '42 tax toward ~943 
tax, but since 75% of the entire tax is to be returned, 
Just what becomes of the rest of the check I sent? 
No one seema able to tell me . Perhaps one of your 
Assistants can do so. I went ·wi thout a vacation last 
year to save the money for the '42 tax, and I need one 
badly this year, but unless what the Government now 
owes me is returned I'll have to go without it this 
year, 

Senator Hugh Butler, (Nebraska). I a.m recei ving maD¥ 
letters similar to the one quoted below in connection 
with the proposed Bond Drive. This letter comes from 
a Nebraska farmer . ~Nhat am I going to have left to 
pay off the mor tgage on my farm if the Government is 
going to take all my net earnings away from me? * * * 
If we can't get these old farm mortgages paid off now 
if the Government is going to take such a large slice 
of our earnings that we have little or nothing left to 
pay on these old debts -- we are ruined. We can never 
do it after this boom has passed." ~ybe you can sug
gest an answer that I can give this good friend of 
mine in Nebraska. 

E. R. McSweeney Chicago, Ill. You have put through 
the 20% withholding tax, but your agencies sit on the 
increases granted employees. How can people stand 
their taxes without getting more money? You don't 
have to worry about one who works being c~erpaid . 
Everything one beys is sky-high. Please 1nform your 
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agencies to move themselves, Why don't you grant 
increases up to 20% and cut out the Red Tape? 

Anonymous - Signed, "Tax Weary". Postmarked, 
Jamestown, N. Y. Regretfully was forced to purchase 
one of your "Raw Deal• Auto Tax Stamps today, so 
that I could drive to my defense job tomorrow. 
I sold a Bond to buy it . ~ish every motorist would 
do likewise , then perhaps you politicians would wake 
up. Would you charge e soldier to drive an Army 
vehicle? Am very discouraged with the entire Adminis
tration. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa 
Ju ly 9. 1943 

.o ... ecrctny llor renthau 

'"o" Fr· r.cc~ LcCu thr an 

CviiTRO'Il!:Htil ;\L I S.:>'Ut:.; BEF'ORE CCl:GR..;.;..; 

•• f" r fi r s• 1assir•t.. '' r eso lutio11 t . l• t either the 
.. pt:l .{er o.t the House C? nci the Vi ce t-r el>iC.Elt.t tc6 etter , or tho 
.. aJorit; c r l.i nor ity Leeder.; by re .uet't, c< n, ir. ;: o .i t ion to .• • 
tl.e l-re .. l aent, r ecor.vene t hem a t c.ny tLe, c:emt.ers o~ Cont;res • 
• ~Jot.r:l c: ;eet,.rdA y until Septeuber 11. . Yesterdl'y ~;a~ a t.cc
.~c rlry iu !.•hich l egisla tors hastily rushed four -B .;Or \.ills 

• r t.~t Congressiona 1 hur d les and iJ,to the .lhi te :.c ... e . ot.-. 
1n or der to secure this pro::~pt 'JaSs<•ge of there _.er.suref tc.e 
Jenate had to make all the concessions, r ececii.lt> f r oUJ the 
McKellar -Taber JOb confirmati on a;uend!oent tJ the ,;, r " t,cnci e s 
..1111 end t o the Lo.bor-Federal Secur 1 ty bill, nr.d ;: llm·•inr the 
li~uidet ion of the c roQ i nsurance proc,rrm in the .;econd 
ve. iriency Appropria.tions .Bill . I ts ruoGt 6 ruoLi ng surrer.cier 
t< the : cianant Houet" , however . wn1:1 in reu.ovir.(. its s.lcsi oy 
r ,tnction rider froiL t he CCC !!.>.tension •.cec• sure by the nar row 
· ... ~. of 34 to 33 . Desoi t e this Jenr tP cuncessior. to House de-

" . on the grounds of expediency , tht:re n eyt r 1 ·L.ci c. t i er. 
• .. t Con{.rt>ss •..rpe not throu~;h wi th the sub~1 y lss- e ~:It · .. ould 
!u ,,,t;idcr the who le aatter on it~ retnn . 

Although several Cor.~:,reseiot•< 1 co~:: .it te.. 1·: 11 con
t •• w.e their work dur i ng the sum ... er n et.~ • ~;:., ~ is ro rl-ly 
~ .. e "os t i!:li)Ortant of the controversir l 1 sc~;.es sti! 1 ··'. nbir.l> 
.i re in Congress -- the draftL 0 of the next R€ve .• .lE .;111 - 
l:ill n. t be consider ed by the Houoe ,; y. l!nd •. ec. .s Gc ...... lt teE" 
ln•il oooptember 8 . 
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flWI ~ i .n ._q te ,_.. ~~t•wr of .,_ 11 19" 
...,••mire \!I.e poai¥11~ ct • CAdiMt.Mia 
Oow,_\ M>~ 1D ._ lll£W Steteo tlii!.U ta 
~ ecwr 1\e ,...1_ta •.U tM .,.. ot 1944• 

..e \oell ~ a \t.., •til 1U ,..ri ck •1d.llJ.Ja 
u 1111 ir.to_. ,.. w ..W. •• ,.....rttll ,..,.,.... 
\be a\\er "" IM're • ,.,.JtK tala' 1111 to••-• 
..W ~ ~ ..,... ... ,... - t nti•W Ullli 
tM7 ..U t1Ad _,. et WIUIC •n ot \bo dollo r Jt .... 
ol )'OU Goft_,, 

I wl&ld Ill' paow1aM IIMiillll 'IIIM\Iotr tho~ doU.re 
._... ..._, .0. ew1 1 e1tle ..., lbet.bll' J ou oone1der 
~., ... ~. 

( ...... ) JI . ...... &Ma, J r 

Dr. J.. ~-- •• e ... ._. ......... . ,~. ;e.c t ' • s n .. . 
•• IS .... .._.., • •• •• 
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e "••• • ».c. sent by Messenger Stur gi s h :50pm 
rile t eturned to Dr . White . 
Photo of ltrs t o White & secy 
and copy of reply in Diary . 

M arl 7/1/4) 
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..:1T1:lrl 
7/S/43 

JUL 9- 1943 

DNr iCr. ~. 

tbLI u 1A ~ to l'O'lJ' lett.u ot Jill! ) 1 
,.~~ the IIMd tor plMm1nc fer r-elble 
Nllet Anll ..nal:~Ul\at.l.on pro._...,. 1.-~. 

:.:r. 1111\a wo ..... u , ... .. 1• ~ 
• r . llUlSc II. 'l'qlor to a~ \end U.. -~ ot 
a ..u t4aponry c.-it\ae ;you - • tuac -q 
to Ileal wl.t.b 1~~<:11 probleouo •·• lllall, ot c.,......, 
be 2).1111 to ooo;>eratA 1\&l~ wi\11 ;,<>UJ' A eM"/ lllXl 
llGl,p 1D ~ 1111)' ,,.. C .... 

<.,••~) M. lhrreotbatt, Jr 

Sooft\M7 ot "'"" -:,_.,.., 

239 .... 

• . ... 

1111'. '*"*"' n. lAMDo File ret . to Dr . Vlh1 te . 
~. otl1oe ot . .... .,. .lel1at Photo or tncomtr.g and 

.,.. lllbllllll1~.., lll*"&t.l."""• copy or reply tn 
Dapa' •t ot State, Diary . 
~D. C • 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

OA T& July 91 1:/ ~ 

TO ..;ecrelary I:orbonthaU 

11· . llnite ~)?" 

Invo5t1~ntion of collaborationiat olon~ont in Oonk 
oi ! orocco . 

'l':..e lr.v u t1wntion by French nuthot·Hies LJnd Treasury re ore-
t t ve9 ~n Africa of the shipment o! a. f roxL atcl1 ,..700, 000 

•·• ~ol1. to Ll3bon 1n February 194::S by tne Tan_;.lers branch of the 
J~ e -..n>< of ;.orocco1 actin.; under instruction£ fro;. t.":e Vich' 
•• trolled . ...nk Of France , haS dlsclosed that t!:.e ahiJ:llCnt "as 
.1 1 ::., .... de ..! tb the prior lmowledoe of the Bank of :..oroeco 1n 
.lc .• ch I c..occo, r.nd toat tbe -link was derel1et 1n tfillln,; steps 

c top tc•o :. .• ipment . It w~s furt:.er diaclcoed t .• at subse.1uent 
.otlcn by IJ,<> Bo.nk oi :•orocco and i ts Tan,.lo•s bro.neh jecp&.rdLed 

pcsalblli t1 o1 recovel'in.:; the .,old • 

• reosnry ro
1
n•esmta ti ves have reeor- on clod er1m1.'>1ll !'rose

,,_uon of ti.o oerijone involved and institution of strict control 
ov•-• luo bonk Or l'orocco . A detailed report end roco•n· endati ons 

l'e l>elnt:. forworded by air mail . 

1'!to l•'ronch report on the 1nvestit;a.Uon recom;.ends relatively 
.a•l ,>unitive n'3asures towards the ""roona part1cipat1t~o 1n the 
~.·;u,J~clion a~cl a very limlted control ovor the aetlvitieo of 

c u:.n!! . l·'rench authorities ... ·e still dela:rinc. action on tile 

"''"' r . 

\ 

• 

• 
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acrea018At l ll the 8UIO C4Uillet' liD Wlue.r Lend-l.e t>.aa, liot;DYDJ' 
tbo ~TeueurJ 1n41oate~ i t a wil~lllbll••• .o tako uooar cOil- ' 
a\oa.rution auegwa t lona Which Mr, X~ AMJ wi~ ~o ~. 
oonoernln~ roYioi ona 1n the J~I' .. J.Allt .,.lliob are ill acoor<l 
wl tb our opar a t iOG ot a tnbi lizatioa. 

( c ) In ordar to bo a aaurod tllAl t 1.11' , h llllf3 tul.ly ¢om
prebQllc1a the etUtuda of t iHI 'l'reuaiUT, tb• a~eal.lo11 a 
.a..do ~bat you tli l.lr. OY ~>•· t ha aaUer o . the .e.r ocuwnt of 19U 
wUb hl.:l i.nt'or.c:Aill.J . 

~:..::l lllj • o. neteranco 1a &Ode t o .-..rt 2 or your ·f- 1 )4. 

( a ) .J.t h r utsJ'd to ur . ~· e 1111kill{, 1011 ~o .:.o1. the 
Treuur:r'• reaction t o th.a praot1oubil1~ 01 .. l l.iJI& • 200 
A11li o11 of sold to bo aent to CbiAu to1 th purpoaQ ot 
ull i n,. 1'1. t o tho publ.ic, you aro herabJ wo1·mad t hat 
oltbOIIf~ •h• dat~la hoye J ot to ba wor~e<l out, the Treoaury 
.. a}l'.rtllloJc t 1a in a ll ll.lr.allhooo.~ rau<IJ to oompl.J in princi ple 
wi th t .ha A'aQueat ot Cb.i.ua. l'lh<Jn 11 dvo111oll .twa beac reo.ollod, 
we will notit:r you proa ptl.J , 

(b) I n r .. p ,ot or aallint. i!Olu t o (;hiwl , t be ollow1~ 
i noluo.e aeYeJ'ul quaetiona wlll cb llon ll baoo ll.&ltua hon e : 

1 , In ord'-1 ; o aooure t bo ut110ot Wlti-iu1"l.t.t1oncr)' 
r..av.lta, i n what -onel' OII.Jl llha ... ol l.l be upl.oya4? 
.. ill. pu.rob&u1.. olll.)' bJ baAita be ul1<1'ta4 , or will 
aal• a be parmit t ea mere1J to tbl publ l o or maral1 
t o cl.aal.aJ'a in bllll1oll, aU. •t 

2, 'bi ll 1t be poaaib~" 1.0 taka OtOfa t O p.roYell\ 
the 3op&~<eaa aei.:aw w o• pa t o r t ba ...,o l4? 

) . Oinoe 1\ inYOl.Tae c11t i cul t J to awa16ll an¥ 
tb:e4 -t.&l'J .. .uae to ~h• ooi na , ebolll4 tba 
sold be aill.ed int o •n&r••·~ bora decominuted in 
Otanoea QJ' aiiCNld 1 t bg aint ac. in\0 Goina1 r.o 
obata ole a ot a l.ee~l 3Dtlll'• t o t ba miDI~ ot 
Chioeau aoioe tor China in t llw Uo1ta4 Gtatea 
are u1.1ci putad iD thia raeu·d. It W.o be..n 
au_ soatau that ac.ao 1D.d1oat i on tba~ t ha tlOl4 
bare or coioe rapreeeot pol't ol -~~rioan tinnn-
eial. a oeiortGDce to CW.na collld be ~~ ~""""•u on 
t h• oolna or oo the bua. 

(c) .o 

• ' -
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(ol • • Mall 1aoMd. lio aruotiLl t w: ...,. 1& ... relatiJIG 
t o tu tor' r.!BI .;uoGU OAa or ~o •111 ot.ll u »A&••• o. u.. 
metter wbl~a ~ =-7 A&~o. 

(4) ._;;_i la ou.,;.l.laM •• toUowo, tor you.r 1ntors..nt1oa, 
u o Uo\~ • ... or tho t uoh 1a h a.biAeUII Wlile.rlTlllll 
tile rot;•oe\ • u o par\ or ~· llll!Aeoo. T~ J,>Oaeib illtT 

• 

or tho c .ua ~· o1 (.Ol.C i ll tazso ..uta rroc th o IJR1w4 
!:it a t n 1a ..,._ to t.pGt-t it ~o Oll!Aa tor aalo to t h• p~.~l>llo ·• 
• • o. wq w ..a. halt lnrla\1oa wao woaobti4 to orou.17 
lo.Ol·t;oll\.ba• • Me4 a110 Chi~ la1-ohola OA th• ooo .. 1oa ot her 
recant ~1a1• ~o Wa.alAawa. Tho Tr ooou.ry would. aoooru ~ 
.. t.tu 1U tulloot aua1uroUoa Woll&.IM Ch1all(. wu 1o.EorJ:A~4 
111 tho !'aOitt,..,. Tho '1'rOdW7 1. 'Ynt l1ko.1¥ J.OG4¥ t o oocpl7 
with tbe ;~ooa roauea\ in pr111a1pl~ , rollow1na ~ber 
oouteraaoao 1a w:-h1oh tbo Chi.Got 11 (.ovu-ot ,..,.s rovoaon;od 
. , kr . Ga1 AJIU ur. ~ue. Tboro h&a boon DO ooti~it lvo d•eioloo, 
~oYer, ~~ d.et.oil~ •• ,., hoYv oo. bo~o woxkau ou.t . 
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2~5 

011 
n1o tetecr .... , " 
~aph ..... d. betoro Mi!IC 

Juq 10, 1H3 

10 :P.•· 
·-t oa\ocl to -
otMr thaa a oono.._al 
&C"Il<IT• 

AIIERIO.&II IIIB.LSil' , 
CIIJliOml(), 

88'7 

:ro. AlUll Jllllll !1'111 SICII!.Uir or !'Ill !lllASUllr. 

1. .lo • roo~\ ot bilatH'&l aa4 a&l.Ula\lral latoral 41ocuo1oo.o 
MOo.C h chalcal npor to 1o. lfuldactoa a ,... clratt ot tho Io.toro.atloMl 
J\mcl ~poeal bu ..... ou•Uwcl to \M HJII'tttowUno ot .,...lou Uaitecl 
aacl .luoclatod. •tlou, lo.c:bad.lac, of couroo, tM Ohlo.ooo. ~bo aoot 
laportoat cballce• u - lahot ....... , clrat1 .. coep.rod. nth prn1ou 
clratto aro ctn o. Mlow1 

2. Ool4 ooo.trlbutloo.l 

(a) ~ Oold. portioa ot a couatrr'• ooo.t ributloa baa boea 
cballcecl to. ord.er to poraU coW>trloo u dilr all olrCUIIetaacoe 
to couono tor other purpooot at la .. t '7<1,C ot tbotr bolcliDCI 
of c ol4 &D4 torotco. u~ 'IJhoa t b07 J oill tM rw.ct. 

('b) o ....... tr1ot with colcl holcliace larcor \baa tbolr quow • olll4 
M roqulrod. to ~~ cold. aooor41DC t o a teal• IIIlich raacoo up t o 
a -.xt.a ot ~ ot tholr q»otu but thlo would. oUll le& .. 
thota la pGIOIIaiOD ot aoro thaD '10f Of their COlcl. 

(o) ~o prorl4e for o0111ltr 1oo obloh ba,. Mall col4 hol41DCI 
U.. aw 1\la4 propoaal proTldilo \bat u tho ouo of a -trr 
• bleb bao col4 .... froo foro~ •z.challcO laol41DCI lou tbao ito 
quo\a ouoh ·-'rr aball - 1a cold. .. -t oquiTaloot t o 
3<1,C ot Uo cold. aa4 troo f oro1p nobaaco hol41DCI. Pl&rthor
..... , ta t.1ot oaao of c-trloo whioh ba,. 'booa who~ or partq 
_.p1o4 11r tho oaar nch cold. _.., h aood. oal,r bo 3/f ot 
3<1,C ot tholr col4 &D4 tro• torolp ozohaaco hol4iDCI · 

! o prOT14o tor ouc11 oountrioo u Cbiu which aro aot liltoq to cot 
a tarco ••00>41b q»ota oalcoulaw4 1lr coo.ualq applicable toraula, proTllioo. 
h o.ow lf&4e tor u.. 0q11l\ablo a4Jutaoo.t ot q»otae 1lr proT141DC tor tho 
lo.c:ro .. o ot 1Diql1Uabl• q»otu troo a epoaial allotaoo.t coo.ohUDC of ao. 
-unt oql1al to 1<1,C of .,_.te q»otae. 

• . . 

-
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.UOQC tho 110ro s.portut ~· aro1 

(a) ID ,.oUJIC oa propooalo to ouopoG4 or rootoro Maborob1p 
H h GOW prodded \bat oacb cowotry oball pt oGo ,.oto. 

('b) ID caooo 11boro1a ,.oUQC OG propooalo to 1111tbortae oalo 
of forotp oxclur.Df;o 1o noceooiU)', pro'fioioG h ....,. for 1.,.. 
oroao1QC tho .. oto of cro41tor oowotrtoo an4 4oGroao1Dc tho 
,.oto of Ao'btor cowotrtoo. 

(a) Wo oporaUoao of tlw l'lln4 aro to bocia uUl ozcli&QCo 
ratoo ban booG 4otora1Go4 Alld -4 to lf' c01ll1tr1 .. oUb 
aoro \haG o.,._h&lf of t1w egnpto quotao. 

('b) If tbo uc:b.o.QCo rate 1G 4ollaro pr.,.a111QC OG Jul;r 1, 
1943 h -tul.J;, accopta'blo, tlw\ rate will bo uo4. lt tho 
Jul;r 1, 1943 rate 1o a.ot accopta'blo to tho l'llnd or to tbo -bor 
country a .,.., rate -.t bo -cJ'OOd on. 

(o) Occup1o4 couatr1oo can fix \bolr COG ratoo but tboy ..at 
bo acoopta'blo to t bo l'llnd boforo oporaUono 111 their """ 
curroncloo are wsdortabn. 

(4) Cbanpo 1a tho odoUnc rate cu bo aa4o dv.r1QC tho 
f1rot tbMo 1•aro of tho Jlm41o oporaUou at tbo opocial 
roquoot of tbo cOW>\ry conoornod an4 wltb t ho approftl o.f 
tho -,jorl\7 ot tho -bor ,.otoo. Cbanpo of oot 110ro \haG 
~ cao 1llt- uailatorall;T &nor coawl&Uoo o1tb tbo J\m4. 

6. .\ C"W of tl>t latoot Van baa - · ooat to 7<M· It o <Ml4 
bo appnclato4 1t 7001 o <M14 - 7<Mroolt &ftlloblo t o other o...,.......,., 4opart.eato 1D C!nmcldQC ouch u tl>t 0.1 .1. lo 
ozpla1D1QC tbo Iator~>&t1011al lta'bl1laatloa JUG4 propooal to 
tboa 1a co,...cUon with &Ill' 1oqu1r1oo or oorll: ob.lch tb.,. .., 
ban 'IIIIich 1a..o1no aa -4on\aa41QC of tho ""'' propooal. 
fbo tatoraatloa coGta1D&4 la \blo c~1o t o , of coaroo, to bo 
ooaa14oro4 coatl4oat1al. 

I'D1JC1Al' ll II PA/K 

COJVIbJI?-1._.,:5 

IIDloL 
(AAJ) 
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J!.RITISI! I~OST SWI\!il' 
u.s . SFCREI 

QP'j'fL No. 222 

CoPY NO· ..i.J. 

Inforation received up to 7 A,la., 9th July, 1943. 

1. AIR OPEBATJOI5 

\'l!STERN FRONT , 8th. Fighters (two rJissing) on 

offensive patrols over H. FRANCE and L~· COUNTRIES destroyed tuo 

enomy aircraft and damaged eight locrnmotivoo, 

8th/9th, Aircraft despatched: COLOCNE 288 (7 

missing); DUISBURG J; sea mining 46 (one m1os1ng); leaflets 26; 

Intruders 24; anti- shipping 4. Good concentration of bocbs re-

ported on COLOGJ;z; . 

247 

Regraded Unclassified



J"u]Jr 10, l94J 

TO: TED R. GA1illl.E 

Spec tal 

The campaign to build the battle cruiser 

"Los J,neeles" through the salo or 040 ,000, 000 i n war 

Bonds in J uly is now well und er way. 

Ou July 4 Norfolk, VirGinia had over

subs~ribad its cruiser "Norfolk:" o0l:lpa1gn by OJ? ,500,000. 

Over 150,000 citizens gathered to witness 

the launching or the Liberty Shi'D "Ceoree 1.1. Cohan• at 

the Bethlehem-Fatrrield Shipyards, J"u ly 4 . They bed 

bough t $J ,OOO,OOO in \;ar Bonds to tinanoe it . 

248 

Nine States have been ass igned supplemental 

"honot·- quotas" , over end above their share of the national 

Q.UOLa as determined strictly on the basis of income est imates . 

Tboy are: Arizona - $400,000, Illinois - l ,600, 000 , Indiana -

800,000, Iowa - ~l,JOO,OOO, t.liohi~an - )12,700,000, Ohio -

Regraded Unclassified
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Spac i a l (Continued) 

J2, 000 ,000, Oregon - $1, 500 , 000 , Virginia - ~l, JOO,OOO , 

and Wyoming - ~400,000 . 

Retail Secti on 

249 

The Navy Department baa announ~ .. d tht••. t:.n n ir

c:rutt Carr l er will be named ".'ihaneri -La . " Advort ise:!lents 

WJd photo.;t·aphs ot 'Nindows throughout the coan~ry devoted 

to the Shancri - La proc r am are be~n~ received by the Retell 

.;ection. In many co1:10unities, rotailtu·s o.re 3ponsoring 

and pnyint; tor the transcribed @lansri-La r adio pro..;rar:t 

~o run QO m!A.nY a s 15 t imes during J uly . The Nutione l Re

tail Dry Oood~ Assoc i ation i s promot. l ne tho Shoneri-Le 

drive thio month wnons retailers, with tho quota set a t 

150 million dollars . The 37 depel·tment store units o~ 

Charl '.13 Stores Co., Inc. 1n 37 ci tioo in North Caro11r.a , 

Tennessee, Kentucky , Vircinia and Penn.fylvanie t.ave inau_u

rnted nn intensive publicity ca=paien ty1~ in with the 

tlational Retail store dr~ve . The slo en "Doolittle will do 

it e nin" bas been adopted by t his chain group. 

\/omen • s Sect i on 

,.uestionnai res anu lettet•s have been sen t to 

the prgsidents ot women ' s na1ional or~un izQtion~ in pre

po.ration tor the working with them during t he Third ;iar 

Loan drive. 
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.. omen' s .Sect i on 

~ revised vers ion of radi o script for "Lilbor 

for Victory" Hr" r hus been submitted to <"'lerican Federation 

of Labor. 

~ ~rogram for Molly Pitcher Tag Day has been 

~lstribut ed to "~~en ' s colleges . Supplenental infor.nat ion 

on 'l'ut. ~ has e.1ao been sent t o Jtt.te ,/r>men' s Ch£ir:oen . 

All s tate women leaders have been sent a 

letter containing a suggested "Program of ;,ct i on" for 

women ' s part icipation in Payroll Savin~s act ivities ; 

"Speech Basis L!n t erial" on Payt·oll So.v1nsa ; tho Presi dent ' s 

let t ot•; and a copy of "Fi gure It Out Yourself . " 

Plans have now boon completed for the "Buy 

Bonds tor Baby" pro!'lotion. Arrangements hove been made 

250 

to send copies o! the poster, "For Baby' s Future, Buy ,.'ar 

Bonds, " to hospitals taking maternity cases , pre- natal and 

maternity cl inics and fUrther suppl i es .ill be sent to tiel~ 

offices. Glossy prints of tte post er, with sugges t ions for 

accompanying magazine articl es, have been requested and sent 

to l eadine "baby" magazines; hospital trade mngazines have 

been requested to publicize the poster; and the important 

ch1ld- ca,·e newspaper· syndicate writers will a l so r eceive 

publicity r el eases . 

1 , 500,000 copies or a l eaflet entitl ed "The 

ABC or \lar Savings For ?:very American ," containing tte 
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IOJ!Ian ' a Section (Con tinued) 

answers to almost every ques tion that the average American 

may usk about Series E, F, and 0 \ttu· Bonds e.nd 1'/ar stamps, 

have beon ordered , end 150,000 copies or a folder, "Do' s 

end Do Nota for liar Savings Volunt eors," have also be eo 

ordered . 

Agricultural Section 

The Oklahoma 4-H clubs are sponsoring a 3o;n

ber Campaign with t he objective of selling ~JOO,OOO worth 
' 

or Bonds for each of t he 77 counties of the state. The 

campaign wil l conclude September 28 with spec ial ceremonies 

during the Oklahoma State Fair at Oklahopa Ci ty . 

The c ha i rman or the Kansas AAA Committee is 

circularizing all chairmen or the county AAA Comr<ittees 

in Kansas seeking their cooperation i n the Kansas "yardstick 

plan ," under which farmers inves t in Bonds a set amount 

from t he eale or each unit of produce. The farmers are 

asked to invest 15¢ trom every bushel of wheat , 10¢ from 

every bushel or corn, $7.50 from every bead or cattle, 

4¢ from every pound or butterfa t , etc. Government l oan 

agencies , commission organizations and elevators have 

agreed to cooperate in this •yardstick" deduction plan. 

Motion Pictures and Special Events Section 

Results of special plane campaigns completed 

up t o July 1 and certified t o the Army Air Forces of the 
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Uotion Pictures and Special !vents Section 

\lor Department are attached . (Attachment No. l) 

252 

All or the newsreels (News or t he Day, Pa the, 

Universal, Movietone, and Paramount) carried a special clip 

this week showing Hedy Lamarr , I.ynn Sari, and Alarie 1!onte.z 

sellin6 Captain Ted Lawson , or Tokyo tame, the first dolla.r 

\:ar Savlnes Stamp to launch the Shangri-La carrier campal$n. 

A press manual prepared by the War Actlvl ties 

Committee or the Motion Picture Theatres or Arkansas announces 

their statewide campaign to •Buy A Bomber and Send Your Name 

to War. " (Attachment No. 2) 

Educat ion Secti on 

The Consumer Education Workshop, conducted by 

the New York Board ot Education tor public school teachers, 

1s devoting one tull day to a diecussion ot War Finance. 

The general session on July 12 will be addressed by Dr. ~bel 

Ne·,.ca:er or Vassar College, author of the folder •One Hundred 

Billion Dollars t or war. • 

Increased Jeep Reports are com1ne in from various 

s t ates which have extended the deadline tor their Spring 

Jeep Campaign . Wisconsin reports 882 Jeeps rather than 221 

as originally g iven; I awa totals 1250 instead or 77J ; Illinois' 

Uay t otal or 557 has risen t o 2250. Increased sales in these 

three stat ee raise the national tota l trom )9 ,025 t o 41 ,856 

or an increase of over $22 million in Stamp and Bond sales. 

• • • 
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Education Section (Continued) 

Commencement exercises in Caribou, Maine were 

geared to the War Savings activit ies of the entire school. 

',11th an announced War Bond goal stated in terms of field 

ambulances , students were proud to ho ve fifteen ambulances 

drawn up in front or the building for graduates, students, 

parents and friends to see on entering. These represented 

the war Bond investment of the student body. The valedic

torian made a report or the school's War Savings activities, 

giving tota l sa les of $150,000 tor the 700 students during 

the past school year. 

School sales reports are being received from 

the major city systems , including Philadelphia which r eports 

a total of ~9,046,406.06 for the school year and Denver with 

Paytoll savings Section 

The companies on the attached list are some 

of the largest that have been reported as having achieved 

t he goal of 1~ or more during the pest week. (Attachment 

No. Jl 
A bimonthly statistical report was tssued as 

of June that shows an analysis of exposure and participation 

in t he Yayroll Savings Plan. (Attachment No. 4) 

Field llemoranda 

Recent memoranda sent t o the Fiel d i nclude 
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Field Memoranda (Continued) 

numbers 650, 651 , 652, and 65J, (At tachment No , 5) 

NATIONAL Ol~MNIZATIONS 

Lebor Section 

The International Fur and .loaather Workers 

Union (CIO) reports t hat i ts members have oversubscribed 

t heir $2, 000,000 War Bond pledse by $200,000, 

The Federation or Dyers, International wood

workers ot America, state, County and J.!unic ipel Workers ot 

America, and American Federation of Hooiery Workers, CIO 

unions, nre cooperat i ng i n the VIer Bond Program by con

duct ing cpeciel Payr oll Savings drives among their members. 

Trade Assoc i ation Sect i on 

Representatives or t he Lake Superior Iron Ore 

Associat i on, Drop Forging Association, Screw MQchine Pr o

ducts Association, Petroleum Carketers Association, Motel 

Tra4es Association and Metal Lethe ~nu~aoturers Association 

have pledged their assistance during tl:o Treasury ' s War 

Finance program. 

Fraternal Organizat ions Section 

Montetiore Lodge No. 70, B' nai B' rith, Buffalo, 

New York, is completing plena tor a $2 , 000,000 War Bond drive 

in September. 

The Grand ~ster of the Free Sons of Israel 

reports War Bond sales of $1, 025,000 tor t he peat twelve 
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N. TIONt.L ORGA..'iiZATIONS 

Fraternal Organizations Section (Continued ) 

months. The mecbership (lees than 10, 000) set as t heir 

1iar Bond goal :)1,000 , 000 over and above their re~ular 

Payroll savings deductions. 

Foreign Origin Section 

Mimeographed instructions entitled "Bow 

to r repare a SuccessfUl liar Bond Drive" have been pre

pared and mailed to all national f oreign origin groups 

t or uae in connection with the objectives drive . (Attach

ment No. 6 ) 

In ter-Racial Section 

At a joint meeting or t he Fetnllle Auxiliary 

or tho Elks and the Tri-State Association or !.!aryl and, 

Delaware , and District o f Columbia , in Baltimore on June 

JO , both groups passed resolutions endorsing the \lar Bond 

Proercm and pledging their tull coo,eration. 

PRRS3 , RADI O AND ADVZRTISr.:c 

Radio Section 

It has been reported the t more ',/o.r Bonds 

were sold by radio stat ion 1•/ALB, Albany, Ceorgia , during 

the month or Vay , than by any other o~enoy, including 

banks and post offices i n DoughertY County . 

1'/BNlC, Bronx, New York, in hel ping to pro

mote n $500 ,000 neighborhood 'Jar Bond Rally SUnday, July 
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P:l!U3 • .:>IO • .rn ADv:mi'ISI~ 

Radio Sect i on (Continued) 

11th . Tba special I~ broadcas t wi l l include such s tars 

ns : Abe Lymttn e.s Ma s t er of CerG!llon i eo , Burry Wood, The 

Andrew Jistera and ~rank Sinatra. 

"DouDl e or Nothing" heard over the l.btua l 

Broadcasting System n etwork Fridays 9 : 30- 10:00 P.L. will 

devote the broadoaet ot July 16th to .:••r Bonds . The pro

gr~ wi ll have the top-produ~tion workers trao Detroit 

~r industries as c ontestants . 

IILIB, Srooklyn, New York , will broadcast t he 

"Victory War Bond Festiva l" i n J uly sponsored by Lane 

Bryant department store. 

The second of the four special .:e.r Bond ccn

certs will be conduc t 9d by .\rturo Toscan1 n1 on 3\.Ulday , 

July 18th , 5 : 00- 6 : 00 P X . over t he t•utionu l Broadca sting 

Co~pany network. 

"~ueens :lie Proudly" . ul ll1no !.. :.bite' s 

best seller, will be dral!lAt1zed on the ".:>aturday Nicht 

Bondwo.e;on" July l Oth, 10 :15- 10:45 P . l~ . heard over the 

!.lltua l Broadcasting System netwo rk . Rerman Shumlin, will 

be e;uest di r ector . 

On Monday, J uly 5 , l et t ers were sent to 96 

Senators invitinz them to !!Ulke three one- minute recordings 

i n aup:;.ort of t~e Third .;ar Loan . As acceptances come in , 

copy is su~plied and the record~nu r~de . 
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•o.dvertisinf .>ection 

During the week of June 28 we received 

99 u!lr Bond mentions a nd 9 complete ads , giving a tota l 

or 106 i n seven weekly magazines . Attbohod is a list 

or the SP011$0ring companies end m.agez 'nes in which the 

o.clvertisements appeared . (Attachment No , 7) 

In the J uly issues or 10 monthly lllligaz ines 

we received 1)5 . .ar Bond ad mentions and 5 complete :ror 

Bond udo , totaling 140 . httached is o list of the sponsor

lne COLlpunies and magazines in which the advertisement s 

appeared . (~ttaohment No. 6) 

l.. l etter has gone to newspaper advertising 

m&.nu0 or s r elo t i ne to prel iminary plans tor the sal e or 

Third .lar Loo.n advertis1ne. The rirst advertisements in 

the .lar Bond sc hedule appeared thb week in,j ew York 

paper s . 

The Third ;."!U' Loan advertlse:nen t t or Business 

Publications has been tentatively approved. 

The Third 1~ Loan o.dvertisement to be used 

1n • arm Publications has been tentatively approved . 

Attached is a photoe raph or a streamlined 

painted bullet 1n , entitled "For Liberty and Securi ty buy \/!lr 

Bonds", displayed in a prominent downtown locut ion 1n New 

Orleans , under sponsorship of Holmes Derar~ent Store . 

(:..t taclu:lent tlo . 9 ) 
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l .~J , .-<..DIO J.N!> ~....Rl'Isir;c 

Pross Section 

Attached is a first proor or a new feature 

relouse , "Bonds Over America". (Attt~ohmont No. 10) 

J..ttached is .Finane ial •,;riters ' Bulletin 

~o . ), backe~~uod mater ial released to financial edi tors . 

( ... t tt~cl.:neo t No. 11 J 

The clip sheet for the Uol ly Pitcher pro

a.otion of the .!O!llen ' s Section bus been dist ribut.,d . A 

first paae proof is att ached. (Attachment No. 12) 

Attached is a presentation or three coo

plate plCl.lls ror local newspaper War Bond promotion, which 

i s beina distr ibuted t o oewepnpe1· publishers . (Attach

men t No. lJ) 

OFFICU OF EXECUTIVE DIP~TOR 

ftO!llotional Research Section 

Attached is the analysis or newspaper carrier 

sales as of July 8 , 194J. (Attachment No. 14) 

Attached is a br i ef resume or Sav'nes Bond 

redemptions. (Attllchment No. 1 5 ) 
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TREASURY DEPARTMENT 

WASHINGTON 25 

Jul1 10, 1948 

lo!EMORANDUlo! FOR THE SECRETARY. 

In re: Application of Ogden Standard 
~xaminer for approval to pa1 
1ncreased compensation to 
Darrell J. Greenwell. 

The San Francisco Regional Office, Salar1 
Stabilization Unit, states that the application was 
received on May 24, 1943, requesting an increase in 
compensation to $5, 200 per annum plus a conditional 
bonus for Mr . Greenwell, who, according to the ap
plication, was t hen an employee of the Ogden Standard 
Examiner. 

From April 8th until June 7th the regional 
offices of the Salary Stabiliz.-t.ion Unit were pre
cluded from making decisions on pending applications 
because directives from the Office of the Director 
of Economic Stabilization following Executive Order 
9328 of April 8th were not received until June 5th. 
On June 16th the applicant telegraphed the San 
Francisco office as to the status of the application 
and was asked to furnish further facta neceuary to 
a determination of the question. The data requested 
wae received on June 25th. On June 30th the appli
cation was approved to increase Mr. Greenwell's 
salary to $5,200 pe r annum. The re<J.ueat to pa,y a 
bonus of $1,300 in addition to the $5,200 ealary is 
held in abeyance because the conditions surrounding 
the liability can not be determined until the close 
of the year . The applicant may rsnew the applica
tion for approval to pay the bonus at a later date. 

•• 
l 
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l 1 Capt. Kadea' report on h 
w .b Dr. ~zeklel , Wh o have two plana, one a 
short-term program and the othe r a long-term. 
Both plans consis tent wl th views in your letter 
to the President . 

' 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

DATE 

fO Secretar,r Morgenthau July 10, 

••o" Captain Kadea 

On Frida1. July 9, I spent the morning wi th 
Dr. Mordecai Ezen •l, Economic Advisor to the Secre
tar,y of Agricultu", concerning hie suggestions on 
the farm production and fooa price programs. Dr. Ezekiel 
has two plana. Ou is a abort- term program anc the 
other ie a long tera-program. 

Both of his euggeations are consistent wi th the 
views expressed in your letter to the President of 
June 30th . His long- term program contemplates the 
purchase of critical farm products pursuant to contracts 
made directly by the Government with the farmers. 

The short-term program involves subsidies . These 
subsidies, however, differ from those so severely criti 
cized in Congress during the debate on the Commodity 
Credit Corporation. In t he first place , they are paid 
di rectly to producers. In the seoond place, t hey do 
not i nvolve rollbacks. Their purpose is to encourage 
ada1 tional production of mil k and eg~s and to balance 
corn-hog production, without increae1ng the cost of 
living. 

The total annual estimated coat of this short-term 
program is $440 million doll ars and, according to 
Dr. Ezekiel, an appropriation is available to the Depart
ment of Agriculture to meet this cost • . 

Attached here to is (1) a summary of t he proposed 
short-term program anci (2) a summary of the proposed 
long-term program ~s I understood them from Or . Ezekiel. 

~/( 
At tacbmen ts. 
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1. Proposed short-term program. 

This progr am involves four products : milk, eggs, 
hogs en~ corn. Ita purpose is to assure an adequate 
supply of feed fo r t he production of milk and eggs end 
to expand the production of dairy products and eggs 
The pro~ram is intended to reduce the expansion of hog 
pr oduction and to remedy the scarcity of feed stuffs 
for the production of milk and eggs. The program follo·ws: 

The Milk Phase 

Beginning with milk deliveries on July 15, farmers 
who sell fluid milk will be pei d an adoi tiona! 50 cents 
~r 100 fOUnds , if such milk is to be consumed as fluid 
aulk or 1s to be processed or sold for separation of 
cream ana oryin5 of skim milk. This additional payment 
will be made either (a) by t he Government to f armers 
on submission of their receiving station slips or proces
sing plant sales slips, or ( b) by the purchasing agency 
to the farmers on behalf of the Government on submission 
of the farme rs' receipt therefor, which will be the basis 
for reimbursement of t he purchasing agencies by the Govern
ment. 

In order to discourage the use of skim milk for 
livestock feeding, this additional 50 cents payment will 
be made only if t he mil~i s sold to concerns which recover 
al l the milk solids in processed form. Accordingly, no 
addi tiona! payment will be made to farmers who sell butter
fat to creameries and use the skim milk for livestock 
feedin~ . Moreover, farmers who sell milk to cheese 
factor1es , where the whey ia used for livestock feeding, 
will receive an a.ddi t ional paTJDent of 25 cents per 100 
pounds . However, in such a case where the whey is aried, 
the full p~ent of 50 cents will be made. 

Dr . Ezekiel hopes t hat this program will result in the 
recovery and drying for human use of as much as 10 bill~on 
pounds of skim milk now being fed to livestock. According 
to Dr . Ezekiel, feeding skim milk to livestock re t urns o~y 
about one-fifth as much fo od as i f the milk we re consumed 
directly . If this milk is reserved for human consumpt~on , 
it will, in his opinion, constitute an important prote1n 
productive food which can be used for relief purposes abroad 
instead of m.ea t. 
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The estimated annual cost of thi s phase of the 
program ls 330 million dollars {63 million cwt. for 
whole milk at 50 cents plus 6 million cwt. for cheese 
at 25 cents .) 

The Egg Phase 

Beginning immediately, farmers who sell eggs will 
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be paid an additional 2 cents a dozen. This additional 
payment will be made e i ther (a) by the Government di rectly 
to the farmers upon proof of the quantity of eggs sold, .•. 
or {b) by the purchasing agency to farmers on behalf of • 
the Government against receipts, which will be used by 
the purchasing agency to secure re imbursement from the 
Government. Farmers who sell eg~s directly to consumers 
will also be entitled to rece i ve the additional 2 cents 
per dozen. 

The purpose of this program i s to encourage tbe 
production of eggs for {a) consumption i n the United States, 
and {b) for egg drying for Lend-Lease and relief purposes . 

The estimated annual cost of this phase of the 
program is 75 million dollars. 

The Hog Phase 

Beginnl!!g Seotember 1, 1943, the Department of 
Agr iculture will modify its support pr ice {which is now 
$13. 75 cwt. at Chicago for hogs weighing 240 to 2?0 pounds) , 
so that the price of $13. 75 will apply to hogs w~ig~ng 
from 160 to 220 pounds, and the price of hogs we1gh1ng 
f rom 220 to 270 pounds will be $13. 25 cwt. at Chicago. 
The support price for hogs weighing 270 pounds and over 
wi l l be $12. 50. All pr i ces are for good and choice hogs. 
The top support price will continue to be $13.75 to 
September 30, 1944. 

Al though this ~ro~ram will not be effective until 
Sep tember 1, 1943, 1t u contemplated that it wil~ be 
announced immediately in order that farmers may d1spose 
of thel r present heavy-we ighl hogs before September 1. 
Moreover, to aid farmers in making thie readjustment, 
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the prices of bred sows and gilte will continue to b~ 
supported at ~13. 75 CWT up to September l, 1943. The 
purpose of th1a program, obviously is to encourage the 
sale of hogs in lighter weights in view of the feed 
shortage and the greater need for the production of 
protein, rather than of fats. It should not result in 
any financial loss to farmers, but merely in a change 
in their hog feeding program. 

The 'Corn Phase 

Beginning July 15, the ceiling on corn prices will 
be ra ised to $1. 25, Chicago basis. The new ceiling 
prices apply only on corn sold in commercial channels. 

The price of oil cake will ba equal to the price of 
one ton of corn, plus five dollare. 

One result of this program will be that farmers who 
sold corn at the old cei ling price before July 15 will 
have received 18 cents a bushel loss than they would have 
received if they had retained their corn until af ter 
July 15. It was announced on April 10, 1943, that there 
would be no further change in the seasonal price on corn. 
Consequently, in order not to penalize those farmers who, 
in reliance on this announcement, sold their corn at the 
present ceiling price of $1. 07 per bushel, the program 
contemplates that the War Food i dmlnlstration should 
recommend to Congress an appropriation of a sufficient 
amount to pay farmers who sold their corn be tween April 10 
and July 15 at the $1. 07 ceiling, an additional 18 cents 
per bushel. Dr. Ezekiel estimates that the cost of this 
to the Government will approximate 18 million dollars 
(100 million bushels x 18 cents per bushel) . 
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2. The long-term program. 

The following is en exact copy of a memorandum 
given to me by Dr. Ezekiel entitled "A Practical Food 
Program,• and which constitutes what I have termed as 
the long-tenn program. 

A Practical Food Program 

266 

1. Government, through the War Food Adminiatration "take 
over" the en~ire production of speci fled major crop~, live- .• 
stock, and l1vestock products, end make it Illegal to sell ~ 
or deliver to anyone except on government order. (Provice 
for special licenses for 'Oroducers who deliver direct to 
consumers, and other hardship cases.) 

(a) Government to notify all purchasing agencies 
at what prices to buy, for its account. 

(b) All processing and storage of products so acquired 
to be on fee basis, at agreed-on fees . 

(c) All distribution of fiaished products to be on 
government order or authorization. 

(d) All retail or wholesale prices to be fixed by 
the government, with loaaea, when incurred, 
absorbed as war coste. 

2. Farm production to be controlled by di rect contract, 
with at least minimum price guarantee for specified period, 
end in some cases also producers' comz:litment as to qurntity 
to be produced. All livestock increase during year to be 
sold to government when ordered by 1t. (This would increase 
present bee£ cattle slau~hter by about one-tenth.) Any 
farmer or rancher unwil!Ln~ to operate his farm as requested, 
or failing to maintain min1mum standards, subject to 
turnin~ farm over to local War Food Administrator to run 
or adm1niater (as in England). 

3. Existing merchandising snd processing concerns to. be 
utilized as fully as possible, with flows of com~oodit1es 
fo!loning as near as possible usual commercial channeh, 
end with industry advisory groups assisting in setting 
policies . 
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4. Retail prices to be administered to hole retail cost 
of food stabilized, while fluctuating individual prices 
to utilize foods in most abundant supply . 

5. Farm prices to be administered to achieve maximum 
balanced food production, to shift production as desired, 
and to insure farmers of adequate returns compared with 
othe r groups . 

6. Del ivery of fertilizer, mechinery, packaging, and other 
supplies to farmers be assured by scheduling, ano if necessary 
ration in~ t heir productioo and d1 atribution, and by govern
ment tak1ng over an~ handling the items in need of direct 
con trol. 
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( ) Do you want Capt. Kades to do anything 

more on Wr. Oscar Cox ' refugee proposal? 

.... • 
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TREASURY DEPARTMENT 

INTEit OFP'ICE COMMUNICATION 

DAT& 

Secretary Mo rgenthau 
July 10, 1949 

TO 

••ow Captain Kadea 

Attached ia a note wh.ich I have received from 
Oecar Cox, but which I have not answered. 

You will recall that, at your request, I called 
Cox to get a copy of the memorandura which he he.d left 
with you. Thereafter, I aent you a me110randura, COPT 

of ~ich is attached. 

I have not talked to Cox since asking him for 
this memorandWI. Do you want me to do anything further 
on this matter? 

"! Attachments. 

•• f 
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How are TOll ~ out "" 

tho lletllpe propoNJ. wbicb I le1't With 

the ll«<ret&r)' • ..., • ••• ~go? 

c.pta1n Charlee h4M 
268 freu111'7 llep&rta.,t 
• •h1nrton, D.c. 

.· 
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Secr etary Cor zenthau 

C&ptaln Kaclea 
Jl&ne 21, 19~ 

1. It ha. been rec~ended lbat & rrealdentl&l 
C~lttte be ·~~ol~ted to sdvlae "on all &apecta of 
the war refugee ~oblen wnloh &ro not the direct 
reeponllbility o? t he State i)epu loent , " lllld alao to 
cu r, on n ~ubllc camp&l:n !or contrltut lona to the 
Uni ted St&tee "for the relief and reaettle~nt of 
all war re!ugeoa. • The publiclt) and other oethoda 
uaod ln r alalnJ !unde would bt eub jtct to the &fPr ov&l 
of t he !>t cretll17 of the Treaaury. lt ia ausguud 
that the authority of the Secr etary to acoepf glfte 
wlder Tho Secon.l •\ar i'owera i\ct·, 10·12, be utilized 
for t hl a purpose. 

2. If I UCh a Co=ltto ~ l o ap.,Oirlteu, 1t ia 
reoo~Z~ended tha t t he 'i'reuur:· lhoUid rcfra l <1 f roa 
putlolp tine ln ita operatlon1 &nd should <ilna;>prove 
pl~~~ t or ~ ~ive for donatlor.; to tho JOYo~ent 
for the roeettlecer.t of refuceea. 

':'ltlo XI o! 'l!lc :::eco:l.! ,;ar ro ... ere ct , lJ~, 
wu lnhD4ecl t o enable patriotic cithcM who wllhed 
t o tear more than thelr &hue of thAI 11'&r ocate to 
make voluntary cor.trlbut i ona t o l h8 'i'reaeur7 for 
partloular war purpoau euoh aa the ';)urchaae of 
plan.e, tanka f .llla 1 anj other nr r.atorlal . It 
ITU oontqla~o., tha.t t l.c Ll!me;. accoph cl b; Lho 
Store~; of the Treaaurr would be allocated to 
appropriation~ available for t he pur obaeo of war 
~~~».ttrlal &lid the furtherance of t ho rl&r pr ocram. 

I t wa1 not contamplatecl((l) tha t any gift• of 
money would be uaod for ch&ritaulQ purpoaee for ~~lch 
there were no appropriat ions by t ho Consrtas , however 

2'1 

• . . 
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worthy the oa1ac, or (2) thAt t he Treuury would act 
ao patron of any e~~~:~paicn to r&lu mono; for .ny pur
~~~ whatever. On t he oontrar~ 1 t he Treuury IU!d the 
Concreaalonal Corncltteea whloh conaldered t he aubjeot 
were •ell •~are t hat rreaaure~ !or euoh aotlon would 
probabl y be forthcoming. In reo~ndlng passage of 
t hla part of the A.ct , the iTouee Judlciacy COCD.lt tee 
apecltlo&lly called attention to the !aot t hatt 

• The Treu\IJ"y hu not .nd etat .. that 
it will not authori~• pr l •at e pcraone or 
aGt nclea to conduct ~peolal oam~ai~s to 
ralee funda fron the public for t hl a purpo1e, 
frlvr.te ;>el"eona nrU.: a..;er.clea, ot ecurae, are 
&nd will l.c at libert;,r t o concuc t auoh cao
palgna on their own inltlat lve, lut it la 
full that an; coercive or ~lr.h-precaure 
aollcltatlon by aey pr lvale po1•oon or ar;onoy 
of clth l o t he tmlted 5latoo should Le 
de.flnltel.y dlGeoura•;od, • 

.The policy expruaet! i n t he Co::c11ttee ileport aga.lnat 
IIUOh C&lllpai!:lll conducted b;• j r iv 1\e 1\~enelec appliea 
equally to any solicitation oy a quaai- publlc cOill:llttee 
on bthaU of the Covel'lli:Hint. 

3. Whether any auoh t realdentlal COCQ!ttee ahould 
even be appoi.J1tecl at. thla lime la open to gran Joubt , 
The detallc of the pro~u: foJT.ulated at Ute l:er::ruda 
Ccmtereue tor t he t r&naportt.tlon and reutUeaent of 
refugeea 1n 111a-domin&ted countr iea , hawe not been 
aade public , but 1 t 1a lcnown that cer tain meaaurea ot 
a t1nanolal nature t o conr neceuary u pen .. a were 
reoo~~m~nded. ObYioualy, l> onnr, t he proble la of 
euoh great 4el1oaot t ha t a prcr.Dotional oolliaitt .. and 
publ ic adver thlllllnh lhi (',hl do rAor e harill t h&n •1ood. 

4 So tar &I viet~ o! the war l n l l bcratecl 
countriea arc concerned elthor t he Proaldent•a .:ar 
1l.ellef Control !!oard, of whloh t he Cha ll".:.an lo Jon ph 
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E. O&vlce! or the Of!lco ot Forol~n Rellof and Rt
h&blllL&t oo 'IIOill d aec:1 to t c th11 proper a.;eney to 
aaeumo U1la function. 

IJy a l etter da. ted Laro:. 19 1:143 , t he fruldent 
c.uthor lzed Oover:lor Lei=:: 41 o!rootor of that vfti ce 
t o "arranco ! or the ~ln1Dtr~llo~ of thi c ~ovorn
ccnt ' a acll vi t l ce for t~c relief of viol~ of war 
l n ar eas liberated ! r oa .ulo cont r ol" and t o "utlllu 
th' !ncll\tle~ of cuc11 ;;.r iv lc or ;&ni..:atlona <~.n.! 
ind lviduL\1£ as ~·ou ~;· fi :-C: Lol pfal in :·our wor~ . • 

l!oreover /. 01!1.; ten d11ya 4"'0 a clrafl ar;reeuent 
for n :.nltc~ . .ation= :.ell.e: ~11 He!:&U lltallon ch:Un
l s l ration waa ~laced by the Stat e Depart~nt before 
the Governcentis of the trni ted !l&tlona al1ll other ~~&tiona 
aaoool a t ed with thu ln the war, dlan oatabliv!led, 
that ~nletratlon wil l have the reo~onalblllty for 
the relief and rllhabllltnilon o!' 1111 be vlotlna of 
war , and ~ovvrnor Lehman ' • or banltatlon ~11 1 be the 
United States component . 

CU/lllar 

••• 
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Rev13cd Draf t 
JUly 10, 194;. 

Preliminary Draft OUtline 
of a 

Propo3al for a llni ted an•\ .hooclo ted 
Stabilization Fund 

Preamble 

lla tions 

l. •ntet•e is a grovting recogni t1on that progress toward 
es tablishment of a functi oning democrntic world in the post
w&r pot·iou will de t>encl on the ab1li ty or rroe pe<'nl.es to 
work to~other in solving their econom!o problems." Not the 
least o! theuo is ~~e problem or how to p r event a wi de- spread 
breakdown of currencies with r esul ton t in tcrna t ional economic 
disorder . We must assure a troublE-d world that the free 
c?untri&s will solve these perplex1n0 problems , nnd that they 
""11 not ro30r't t o compe t1 ti ve cxchnn,;c dop.·echtion , ruul t1ple 
uur,·cnc)' prac tlcc~ , di >Crimina tory bila t~ral cl<.~orlng or 
other dc.st:·uctiv<> fot•&l.~ &xchanc;e dovicco . ' 

2 . 1hcH ar& not transitory problems of the. 1:n;ned1ato 
post-w~or pcricd affcctin0 only a f ew countries . The history 
of the pa~t tVio dccad~e shows thnt thcv are contlnuin;~ 

problema of \'itt.l interest to all countri"s . 1h.rc must bo 
a g~nvrnl r~~llzet!on that world ~rosperlty , like world peace , 
is lnd1vlo1bhs. lic..ti?ns must act togc•htr to rustore multl
latornl 1nt,.rnatlonel trade und to provide orderly proc~duro 
f or th~ lnt..lnt~nnnc<> of balnncod ~oonomic growth , Only through 
in tornn tional cooper a t1on will 1t be pcs3lblc for coun trios 
suoo•a9fully to apply mcaoul'OS d lrcct.d to·m1rd a ttaining and 
m~o lntainlng t. high l ~vc l of ~mploym.:.nt und !nco:nG which must 
be th~ pr1mr•t·y obj~ct1ve of c.c~nom1c policy . 

} . Thl Int~rnat1onal Stabilization FUnd of tnc United 
and As soc I u tod !la t~ons is proposed a a u p.,rmnnen t ins t1 tu
tion for 1ntorn~t1onul monetary coopBrution . The resources 
of thl~ Fund would be nvallr.ble under !.dequa.t~ saf:!tuard• 
to ms.lntc.ln currency stab ill ty , "'hUe ,~l v1n6 mcmbt-r countries 
tlmo to corr< c t Claladju5 tm~n ts in thoi r balance of pt.ytJ>en ts 
..,i tho11t r.:-sortlng to 3xtreme measures doatrucLivo of inter
ne tlonnl ;>:oorrcrl ty . 'lhc resource~ of the Fund r.ould not be 
used to prolon.;~ " bnslc.,lly unbalo..nc"ll 1ntcrnllt1onal pn)'l!l<nts 
position . Ott ~,., ecntl't•ry , the Fund I'IOUld bG l:~fluentlnl ln 
inducing countrlus to pursue poUcics 11uklng for ~n orderly 
rYlurn to cqulllbrlum. 

J,, 'Ih~ Fund v:oul<! dt>al only v.i th mcmlJt. r govet•nmer. ts and 
th~lr flocul cgznts :1nd v:ould not lntt-udc in the custonury 
cha.nno ts for Mnrluc t1ng in tornu tlonul co;r.mcrct tmd fin,once . 
'!he Funu i s l n tcnn<.d to prov ide S\tppl~Mcntul fncil itics for 
the auu .. asful r•mc tion~ng of th .:. c s tabl! shed f'or~ign cxchcmge 
lnsLI tuUo'IO t.nd to frc" intcrnutionul conunot·ce from harmful 
rc.~ t.rlo t 1ons . 

5. Th" euccce• of the Fund must ultimately dcpo:.nd u~on 
the 'Nllllng:~~cs of n&tions to oct tog•. th~r on Ulcir couu:ton 
prcLl<>:utJ . In r- r:t " tlonnl mono:. tnry coopr.r<.tion snould not be 
r .. ~;;·r1<.d ~• ·. matt~r of gcnc:.!'o~lty . All countrl .s hav: !l 

vitt•l lnl r<.<t 1n the or.lnt~na. ncc of lnt .. rnatlonol mon. tsry 
~ tt.b1l, ly nn.: in the b:.lunccd gro~th ol' mul tllu ter:.l in t r -
n:. t..1 Ofl'll t.r· ~,.. . 

.• 
1 
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I . Purposes of the Fund 

Tho United Nations end the countries associated with them 
rccocni~e . as declA~ed in the Atlantic Charter, ~~e need for 
the fullest cooperation among nations wlth the object of se
curin~ economic advance~ent end rising standard! of living for 
all . Thoy believe that attainment of these objectives will be 
facilitated by international monetary coopera t ion . Therefore 
1t is ?l'Oposed that there be establlehed on International ' 
Stabilization Fund ~1th the following pur~oses : 

l. 

2 . 

4. 

'l'o stabilize t ho foreign exchange rate s of the 
currencies of the \ln1 ted !lations and the countries 
associated wi th them . 

To shorten the per i ods and l esser. the degree of 
d isequil ibrium in the int~rnatlonal balance of 
payments of mo~bcr countries . 

To help ct"eat6 condi t1ono und10r 1\hlch the smooth 
flon of fore izn trade and of productive capital 
tllllong th(. mE;m:.'er countri~s .:111 be fost~rcd . 

To fac!li tate th' <> ft" f.>ctivo utl.lization of the 
blocked for , i&'l balancLs accu:nula tint) ~n SOll.e 
coun tri <.s e s a cons~quE-nce of tht. •rar si tua tlon . 

To roduco th& use of such foreign axcr.ang3 r e
stric t ions , bllatoral clearing arrangu~ents, 
mul tlpl£ currency dGV ~cos, and d1sci•1m1nn tory 
I' oro l en ox change prac ticos 118 humpcr world trade 
and th~ international flow of ~reductive capi tal . 

II . Composition of the Fund 

l. 

2 . 

The Fund s~.all consis t of c;old o:.nd the currencie s 
ond securiti e s of ~~mbcr governm,nts . 

~ach of the ~ocb~r countrio~ s~all subscribe a 
apccl f1 cd nmount to b~ call~d lte guot&~.,~c 
aga:ngn t" of quotss of th .. mc:..bCI' c.:.·mt. •"" 
shell b .. the o-luivahnt of at lc~:.st S5 bllllon . 

:eeh Mcrebcr count ry shell meet lt• quote eontri
bu tlon ln full on or b<forc tho:> dat~ !c t by tho 
Doard of D:rcct.:>r~ for ~;~ Fund'S operations to 
begin . 

(1 , A counti'Y shnll r>u.Y ln gold no t ~,; ss then an 
umount de>tormincd c.s follows . I l 1 ts zol d 
und fr .. a fore i gn exchange holdinzs or u: 

1 . 

11. 

In excess of throe times its quot!l , 1t 
shr.ll pcy in gold 50 pGl'Ccn t of its quo tc. . 

~ore than two but leas then thr~o times 
its quote, 1t shall p11y ln gold 40 per
cent of its quote plus 10 p~re~nt of 
its holdings in cXC<SS Of twlc< its 
Guotc . 
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II-}-a- i11 . lloro than ita quota but leu than twice 

its quota, it shall pay in gold }0 per
cent of its quota plus 10 percen t or its 
holdings in oxcces of ita quota , 

1v, Loss than its quota, it shall pay tn 
gold }0 percent or ita holdings . 

Tho gold payment required or a member country 
substantial parts of whose home areas hnvc bo~n 
wholly or partly oeoupicd by the enemy , shall 
be only three- fourths of tho above , (For other 
gold provi$ions , soo V-2-a and V- 6 , 7,) 

A member country may include in tho legal rcsorvo 
account and in the published statomont or tho re 
serves of gol d nnd foreign exchange in its lreosury 
or Central Bonk, en amount not to ~xccGd its gold 
contribution to tho Fund minus ita not purchases 
of foreign c xchnngo from tho Fund with looal currency . 

b. It shall pay th~ r emainder of ita quote in local cur
rency, except thct a member country may substitute 
government securities (redeo~blc a t par) for local 
currency up to 50 percent of its quota . 

4· A quota for each member country shell bo computed by an 
agreed upon formula which gives due wo1ght to the im
portant r elevant factors, e .g ., a country ' s holdings of 
gold o.nd free foreign exchange, the: magnitude and tho 
fluctuations of its balance of international payments, 
ltn notional lnoomo , etc , 

5. 

6. 

7· 

BoforG computing individua l quotas on tr.c bas i s of the 
ugrGcd upon formula , thcrt shall bG roaorvcd on amount 
equal to 10 percent of aggregate quotas to bo used ~s 
c special allotment for tho equitable adjustment of 
quotns . 

V~crc th' initial quote of c member country as com
put~d by the formulo is clearly inoqu1tnblo, th' 
quota mcy be inercas'd from this special allotment. 

Quotas shell bo adjusted on tho basls of the most 
r~oont dr.tn three yenrs nftcr the os tablishmcnt of 
tho Pund , and ct intcrvcls of five ycGrs thGrcofter , 
in nocordc.noo wlth tho ogr~cd upon formuln . In the 
por1od between adjustment of quotna , the Fund m:<y 
incrcoau the quote of n country, whor e it is clearly 
1noqui tnblo , out of tho spociol allotment reserved 
for the equitable adjustment of quotua . 

Any changes in the formul a by ~·hich the quotas of 
member countries r.re determined s~ll bo mode only 
with the cpprov&l of f our-fifths vote of the Boord, 

No increase shall be mode 1n the quota of o member 
country under II-5 or 6 without the consent of the 
reprcsent~tive of the country concern~d. 

8. The reoourc~s of tho Fund 3holl bo us~d exclusively 
for the benefit of the member countri&a . 
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III. !lone tory Unit of the Fund 

1 . The monetary unit of the Fund shall be the Unitaa 
(aN) equal in value to 1~7 l/7 grains of fine gold 
(equivalent to $10 U.S .). llo change in the gold 
value of the Unitas shall be made except with the 
approval of 85 percent of the member votes. When 
such change ls made the gain or loss sustained by 
the Fund on its holdings of gold shall be distri-
buted equitably among tho members of the Fund • 

• 
'll•e accounts of the Fund shall be kept and pub-
lished in terms of Un1tas . . 

2 . The value of the currency of each member country 
shall be established in terms of Unites and may 
not be altered except as provided in IV-5, below. 
(See IV-1, 2 , below.) 

No ~e~ber country shall purchase or acquire gold, 
directly or indirectly, at a price in terms of its 
national currency in excess of the parity •hich 
corresponds to the valuv of i te currency in terms 
of Unitas and to the value of Onitas in terms of 
&old; nor shell any member country sell or dispose 
of 3~ld, directly or indirectly, at a price in 
terms of its national currency below the parity 
which corresponds to the value of its currency in 
tormo of Uni tas and to the value of Uni tas in 
t~rms of gold . (See also VII-1.) 

~. No change in the value of the currencies of member 
countries shall bo pcl'l'litted to alter the value in 
Un1tas of the assets of the Fund. ·:.hGn£ver the 
currtncy of a member country has depreciated to a 
significant extent, that country c:uat deliver to 
the Fund •hen reques t~d an a.~toun t of its local cur
r,noy or securities equal to the decrease in the 
Unitas ~£lue of the FUnd's holdings of the local 
currency ~~d s£curities of tnt country. Likewise , 
11' tht currency of a member country should appreci
at' to a si&nlficant extent, tho PUnd cust return 
to that country an amount (1n the currency or 
a~curit1es of that country) ~qual to the resulting 
increase in the Un1tas valu~ of th~ Fund's holdings. 

~ho.n0c Rates 

l . 

2. 

'the rates at which the PUnd will buy and sell one 
mcn;bor currency fox• another and at which the Fund 
will buy and sell gold for local currency shall 
b~ cstablish~d in accordanc~ with tho provisions 
bclol.. (Sec. also III-2 end V-2.) 

tho initial rct£s of c xchang~ for member countr16s ' 
cur••c..,cifs shall b& d~tc.rm1nc0 as follo,.a : 

2.?7 
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o . For any country which beco=ea a m~ber prior 
to t he date on which the Fund ' s operations 
begin , the rates initially usad by the Fund 
shall be tas ed upon the value of the currency 
in terms of U. S. dollars which prevailed on 
July 1, 1943. 

I f, in the j udgment of either the member 
country or the Fund, the above rate is clearly 
1nnppropr1a te, the 1ni tial rate shall be de
ter mined by consultation between the member 
country and the Fund . No operations ln such 
currency shal l be under taken by the Fund ' '"til 
a rute has been established which haa the ao
;>roval of the Fund and or the member country 
in question . 

b . For any member country which has been occupi~d 
by the en~my , the Fund ~hall u~~ thL exchan~e 
rat~ f1x6d b:; th6 tsovernmen t of the liberated 
cou'l try in con~ul ta tion Y'i th the Fund end ac
~e~taole to the Fund . Prior to t~~ f1x!ng of 
n definitive rate , opcr ationo 1n such currency 
may be unuertaken by th6 Fund with the approval 
or th<. Eoard ot a tentative ratt: of oxchnnge 
rlxcd by the member country i n consul tntion 
":1 th tnr Boa.· d . No opt rations shall b~ con
tinued und~r this prov!slon for more than thnc 
montbs after the liberation of the country or 
wl,..n the l ocal currency holuings of the Fund 
exceed th6 quota of th~ coun try . Und~r s pec1!<l 
c1rcums tanccs th~ p~ rlod and th£ amount of such 
operations may be ext~nd~d by tho Fund. 

'lht. Fund shal l not como into opuration until agrEe
·~tnt has been r eached on the cxchan0to rate s for cur
r~nc lc s of countries r~prts~ntin13 a majority of the 
uoo.r .;.S. t e quo res 0 

'lht ?tt."'d shall d<. tcrmin~ th<. rans- within which th" 
rut~s of c xc~ans~ of memb~r currcnei~s shall be 
ptrm1ttcd to fluctuat~ . (Sec also VII- 1 . ) 

Chan~c s 1n the £xchan3<- value or the currenc.- of a 
mtmb::r country shell b<. consl.d.r~d only v·hcn cs
s<.n llal to th<. correction of fundnm<.n t~l discqui-
11br1mr. in 1ts b~>.lnnc<. of paym~nts , and shall be 
made only \'11th the. approval of thrc~ -rourths of 
the m, mbor vote s including the r cpros. ntativt. of 
th~ ccu:~ try conc<.rn~d . 

Bccnus<. or the ex treme unccrta1ntl<. s or tho 1m
mt.d i at<. post-11ar period, the followine cxcc:ptiond 
~rovioions may be used duri ng ~~~ first thre<. years 
of t11c Fund 's opc;rntions: 

a . ' •hen t b£ cx1stL"'g rstt. of c.xchang~; of a member 
country is clt.&rly lnconsiSt~nt w1 th the e.aln
tcnancc o f a b&lanccd ~nt<rnotionsl paym• nts 
oos~ tion for that coun tt•y , c.~ung~s fro:n th£ 
::stabl!sh£d rr.tc. m£y b~ o.adc at t he special 
r~qu~st or that country and wl th th& approvr.l 
o f a m~jority or tb c m, mbc r vot• s . 

• . -
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IV-5- b . A member country may change the established 
rate ror 1 ts curt•ency by not more than 10 
pet•cent prov!ded that the 111et.>bet' country 
shall notify the Fund of i te intention B."ld 
shall consult with the Fund on the advisa
bility of 1ts action. 

v. Powers and Qperationa 

The Fund shall have the following powers: 

1 . To buy, sell and hold gol d , currenci es , and govern
ment securities of member countries; to earmark ~ 
tt•ansfer gold; to i ssue ita own obligations , and to 
offer them for discount or sale in membe r countr1 

The Fund shall purchase fot• local currency or 
needed for eign exchange any ,,,ember cut't'ency in g 
standing acquire<\ by another member countr y in 
settlement of a balance of payments on current ac• 
count , where such currency cannot be disposed of ~ 
t:te foreign exchange marke te within the range 
established by the Fund . 

2 . To ~ell to the Treasury of any member country (or 
stabilization fund or central bank acting as i t s 
06enl) at the accepted rate of exchangb, currency 
of any member country which the Fund hol ds , pro
vided that : (~ee IV- 1, above . ) 

a . The foreign cxchan0e de~nnded from the Fund 
is required to meet tiD advers~ balance of 
paYJnen ts pr edominantly on current uccoun t 
with any membet• countt•y . (S"e V-~ for 
capital transfers . ) 

b . 

·:.hell the gold and frtfl forei.;n ~xchange holdinas 
of a me:nbc.• country ol<c, ed 50 percent of its 
quota , the Fund in sellin& !orai30 oxchanGe to 
such memb~r country st.all re~u:rb tnat on•-half 
of such exchang' shull b. paid for with gold or 
fo~oion uxchang6 acc.ptablt to th~ Fund . (See 
also v- 6, 7; on gold collat~ral ~e V- 2- c . ) 

1he Fund's total holdings o! th~ currLncy and 
a .. curl tics of any :ocmb~r country shall not 
cxc~cd the quota of such country by more than 
50 percc.nt during the. fit'at yenr of opcr.at1on 
of the Fund , end thert.nfter shall not exceed 
such quota by more thon 100 p~rccnt ( cxc~pt as 
otho>t'Wise provided below). 1ha total holdings 
thus p~rmttt~d are tormfld tht. p~rli~siblt quota 
of a country . Whon thr Fund 1 s o dings of 
l ocal currency and s~ouriti c.a ar0 ~qual to the 
pcrmissibl~ quote of a country , th~ Fund may 
stll for cion exchange for such additional local 
currency only with th~ specific approval of tho> 
&>arj of Oit•cctors (see VI-~- &. , b<.lowl and ;>ro
v!.dcd that at lc.ast on.: of tht. following two 
conJttions i e met: 

27'/ 
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In the Jud~ent of the Fund sa t la
foetory measures are belng or wtll 
be tuken by the eoun try Ylhose cur
rency is acquired by the Ftmd to 
correct the dioequll1brium in'the 
country ' s balance of payznents ; or 

It 1s believed the \. tho balance of 
paymen ts of the country whose cur
rency is acquired by the Fund will 
be aucb as to warrant the expectation 
the t the excess curt•ency holdings of 
the Fund can be diapoeed of within a 
reasonable time ; 

provided, further, that when the Fund•s 
holdin gs of the cuz•rency of any member 
co>mtt•y or countries fall below 20 per
cent of their respectlve quotas , the 
sole ah&ll also require the approval of 
the representatives of these countries . 

c . ~hen the Fund's holdings of local currency 
end securities exceed the permissible quota 
of a country, the Board may r equire ~~e 

mcmb~r country to deposit collateral in ac
oordanc£ with regulations prescribed by the 
Board . Such collateral shall tak~ the form 
of gold, foreign or domes t1o currbncy or 
Government bonds , or other sui table col-
ln teral within tho oapac1 ty o1' the member 
country . 

d . When in the judgment of tho Fund a member 
country , whoa<. currency o.nd s ccurltles hold 
by tho Fund cxce~d its ~uotn , ls e~~austing 
~s pc rmlssible quota more rapidly than U , 
warranted, or ls using lta p~rmlssible 
quota ln a manner t~at cl~orly ha• the ef
f uc t of preven ttng or unduly delaying the 
~stablishmcnt of a sound balance in i ts 
international accounts, the Fund may pl ace 
suoh conditions upon additional sales of 
fore lgn exchange to tho. t ooun try a s it 
ducms to bo 1n th¢ general t nt or es t of the 
Fund . 

~. the Fund may S¢ll for eign oxchangt to u member 
country, unde r conditions prescribed by th~ Fund, 
to f aclli t t. to o transfer of eapl t r.l , or rcp~<:p>ent 
or adjus~ent of foreign debts , ~en i n the Judg-
ment of the Bo~rd such a tronsfor ls desira ble 
from tho point of view of the gon~ rol lntcrnatlonol 
economic si tuati on , provid~d the Fund ' s holdings of 
the curronoy and socurlti<s of the member country do 
not exceed 150 percent of the quotu of that country . 
When the Fund 's holdings of thv local c11rrency and 
eccurlttcs of a member country cxccud 150 percent 
of tl1 ~ quotu of that country, the Fund may , ln <-x
ccptiona l circumstances , se ll fore ign ~xchan0c to the 
mc~bcr country for the above purpoacs ~ith the opprova l 
of three- fourths of the. member votca . (Sc.o V- 2- a , 
above ; on vo\.1ng , s ec VI- ) - o , bclo~ . ) 
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4. When the Fund' s holdin~s ot the currency and 
securities of a member country become excessively 
small in relation t o prospective acquisitions and 
needs for that currency, tho Fund shall render a 
report to that country. The report shall embody 
an analysis of the causee of the depletion of' the 
Fund • s holdings of tho t currency, a forecast or 
the prospectlve balance of payments in the abaence 
of special measures , and finally , recommendation • 
des i gned to increase tho l"nnd • s hol dings of that 
currency . The representative of the country in 
question shall be a member of the Fund committee 
&ppoin ted to draft the repor t . 'lbl e r eport shall 
be sen t to all munb~r countri~s and, if deemed 
desirable , bG madt public . Ucmb~r countries agree 
that they will ~ivc ~~~diate Qnd careful atten
tion to rccom:ncnda lions made by the Fund . 

') . ~.'h<.n&vcr 1 t beco,es cvidcn t to the: Bonrd of 
Direct ors that th~ anticipot~d dtmand for any 
porticular currency moy soon cxhoust the FUnd ' s 
ho ldings of that currency , th~ fUnd shall inform 
the momber countric:s of th<. probobl~ supply of 
the currency and of a proposed mvthod f or its 
Gqul tablo dis tribu tl.on, togo thcr with eugges tions 
for h c-lping to equnt~ th' ontioipatod demand for 
and s upply of thnt currency . 

The Fund shell mak' ~ very effort to lncr cusc the 
supply of thu scnrcu curr ency by acquiring thnt 
currency from th~ forc.ign br..lcnc•• ot' momber 
countr i e s . Th~ Fund may m~kc ap<. ci&l arrange 
menta with llllY a • .:.mbc.r country for th~ purposE. 
of providing an cmcr gcncy supply under &ppropriotc 
conditions whi ch urc acocpt~bl<. to both the Fund 
and the mclJibt.r country. 

To f ncilitoto appropriate cdJuatmcnt ln the bsl~~cc 
of paymen ts position of mcmb. r countries , end to 
ht.lp correct the distortions in the pottcrn of 
tt•adc b~ln nces, the. Fu.nd shall apportion 1 ts 
sul <.a of such scarce curr~ncy . In such appor tion
mc.nt , it shall be guid~d by th. principle of 
satisfying the most urs~n t ncc.ds from the point of 
view of the ncncr nl intornn tlonal <. conomic situa
tion . 1 t s hell olso oons1dct• the o>x;cinl nocda 
t.nd r c. sourccs of the p urticular count ries muking 
the rcqu-:> s t for t he sen rev currc.ncy . 

Th~ right of cny member country to acquire en 
amount of o ther currcnc l'a t.qu~l to its pt rmissibl <. 
quotu shall be llmitcd by the n ~ccssit> of assuri ng 
t~ cpproprintc distribution among the various 
mtmbc rs of <~ny curr<.ncy th• supply of which is 
:score'- . 

281 
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6. In order to promote th e noat effective use of the 
available and accumulating au,ply of foreign ex
chan~e resources of member countries, each ~ember 
country R6rees that it will offer to sell to the 
Fund , for its local curreno) or for foreign cur
rencies which the member country needs , one-half 
of the fore tan exchange resources and gold it ac
quires in excess of i ts off1o1nl holdings at the 
time it beoa:ne a member or the Fund, but no 
country need sell ~old or foreign exchange under 
this pr•ovi sion unless its official holdings (i . e ., 
Treasury, Central Bank , Stabilization Fund, etc . ) 
are in exce~s of 25 pe1•cent of ita quota . For the 
purpose of this provision, only free end liquid 
foreign exchange resources and &old shall b& con
s idered . The~nd may accept or r eject the offer . 
(Sec also II- ):o, V- 2-a, end V- 7 . ) 

1· 

8. 

To help achieva this objective each member country 
agrees to discourag£ the exoees1v& accumulation of 
foreign exch~~~e resouroeo and gold by its nationals . 
The Fund sh&l l inform 11n;r u:ember country when, in its 
opinion, any further growth of p»ivately hel d foreign 
exohang£ resources and gold appears umtarr«nted . 

'iihen tho Fund 1 s hold1n0s of the local cut•rency and 
secur ities of 11 mcntber country exceed the quota of 
that country, the ~~nd sholl , upon rc~u~st of the 
member country , r e sel l to the mc~ber country the 
Fund ' s excess holdin0 s of the ourl'ency of that 
country for .;old ot• bCceptnble fore ign e xchange . 
(Soe V- 1!., for char;;ts on holdin:Ss in excess of 
quota . ) 

To buy from the gov.:rnm.cnts of m~mber countries , 
block6d for<.lgn be.lsncQs h~ld in otht r mc.mber 
countrie s , provided all th~ follor.ing conditions 
a r e me t : 

"· 

b. 

The blocked balanec. s al'c h eld in mcmb£r 
countrios and are reported aa such (for 
the purpose of this prov la1on) by th~ 
member governments and arG verified by 
the Fund . 

The member coun try s elling th~ blocked 
balances to the Fund agr~o s to transfer 
the s c. balances to th~ Fund and to ,., -
"urchas& from the Fu.nd 40 p~rcen t of 
th~m (at the same price) with gold or 
such free currencie s a a the Fund may 
wish to accept , at the rate of 2 percent 
of the. transfc r rc.d balonc<s l &Ch y~ar 
for 20 y,ars bl &innin& not l a ter than 
~ years after th- dntc of transfer . 

282 
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c . The country in which the blocked balances 
a re held agrees to transfer to tho Fund 
the balances described ln (b) above , and 
to repurchase from tho Fund 40 ~ercent of 
them (at the s~o prico) wlth gold or such 
free currencies as tho Fund :nay •nsb to 
accept, at the rate or 2 pe rcent of the 
transferred balances each year for 20 years 
beginning not later thnn ~ years af ter the 
date of transfer . 

d . A charge of one pare on t on th t amount of 
blocked balaneGs sold to tho Fund, payable 
ln gold, shall be levied against the 
country selling its blook~d balances ~,d 
against the country ln which the balancGs 
arc held . In addition a chargu of not ltss 
than one pdreent, payable in gold , shall 
be l&v1 ~d annually against each country on 
the amount of such balonc,s r<~ainlng to be 
pur~esed by i t . 

~ . 

f . 

g . 

h . 

If the country selling blocked balances to 
the Fund asks for fore ign <Xchange rath~r 
thlin local curt•Gncy, the r~ques t will not 
be granted unless the coun try needs the 
foroi ;Jn ox change for the purpose of mec t1ng 
an adv~rse balane& of paymtnts not arising 
!'rom the acquisl tion of (!old , th11 accumula
tion of !'or ~ign belnncos, or othe r capital 
transactions . 

E1 thor eoun try may, at its option , increase 
th<: amount 1 t r epurchasoe snnuall)· . But , 
in th6 ease of the country sell i ng blocked 
balances t o the Fund, not mor~ then 2 per
cent pur annum of tho original sue taken 
over by tho Fund shall b~comc free, and only 
after } years shall have 'lapsed since the 
sale of tho balances to the Fund . 

The Fund bas the prlvllog' of disposing of 
any of its holdingo of blocked balances es 
frco funds after tho 23- y£ar p~rlod ls 
poss,d, or s ooner undor th~ following eon
di tlons : 

11. 

its holdings o1' thu frH funds of the 
country in whl ch the balances o.rc held 
f o.ll below 20 percent of its quota ; or 

tho approval is obtoincd of thv country 
in which the bolonccs are held . 

Ih~ country 1n which th~ blocked bolunees ere 
h~ld agr ees not to impose cny ~cstrictlons on 
the usc of th' installments of th~ L.o P'rcent 
portion gr aduall y repurchuacd by the country 
which sol d the balcnc~s to the Pun~ . 

;...1 

• . . 
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v-8- 1 . The Fund a0re~s not to a.ll the block d 
balnnc~s acquired under the above ' 
au thor! ty , cxc-.pt "i th th~ p~rml salon 
or ~.t th. rcqucs t of the country in r.h!ch 
thL o~l&nccs art being ttld . The FUnd 
may invest thc. sc balancce in th, or.i~nnry 
or special sovcrnm~nt SLcurltlcs or that 
country . Th~ Fund sh~ll bo fre~ to sell 
such sGcurlt! .s in any oounlry under thG 
provisi ons of V- 11 , below . 

j . Th<. Fund shall detcrmlni. ft•om tio•c to time 
the mcximum propor tlon 0 f th<. blocked 
balances it will purch:.ac und~r tnl s pt•o
v 1s1on , providOd , howuv~,.r , tht.t during tho 
fi rst two scars of 1 ta op.rct1on, blocked 
balances purchased by the Fund shall not 
cxcM:d In th, "3~rcgc. te 10 pc rccn t of the 
quotes of "ll mcmb~r countries . At the 
end of t;l-o years of op~ratlon, the Fund 
shell pr opose n plbn f or the grsdual 
further l iquidation of block.u balanc&s 
still outstanding !ndlcntin~ the propo~
t1on of th~ blocked bc.lonc.s <.hlch the 
Board considers the Fund con oppro~riotcly 
purchaH . 

Blocked bal :mc<.s acquired u11dcr thi s pro
vision shall not be lnclud<.d cl ther ln com
put~ng the r;moun t of fordJn exchange ovail 
ubl<. to m~mb~r countrlc3 under thtlr quotas 
( V- 2, ~) , or In compu tina char<JCS on bl<lsnccs 
of local currency 1n ~xccss of the quotas 
( V-1~) . 

9 . To buy an:i sell curr.nc~es of non-.t.•:llbtr countries 
but shell not kcqulrc ~ore than ;10 :llllllon of the 
currency of any one. non-r.t~cbcr country nor hold 
such cur,·cncits beyond 60 days c.rt.r d~t~ of 
purchcs& e xcept w1 th th~ approv .. l of the S=rd . 

10 . 'fo borrow t ·1c. currency of ~ny :ttmbcr country pro
vided th~ addltlonnl amount Ia n.£ucd by tnt Fund 
und provided the roprcscntntivc of that co~~try 
&pprovcs . 

11 . To s e l l member country obl10utions own<d by the. 
Fund providod that th~ r cprcsontatlvcs of the 
country issuing the sccur!Lics ond of the country 
ln which th• sccurltl~s nr. to b• sold e.pprovc; , 
excep t thnt the ep?rovul of th~ representative of 
the Issuing country shtll not be nccess&ry if th• 
obllgct1ons ore to be ~ol~ In ita own mcrk~t . 

~usc lts bold1n6s to obtcln r.dlscounts or cd
vc.ncc.s fro~ th- ccntrcl b:~k of en) country r.bosc 
curr.ncy the Fund n~.da . 

• . . 

• 
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V- 12 . To inv~st any or its currency holdlnbs ln 
government securlti~e of the country of that 
curr ency provided that tho r~prcscn tatlve of 
th' country approvoa . 

13. To lend to any member country its local cur
rency from the Fund for one y ear or le ss up 
to 75 percent nf the curronoy of that country 
he l d by the ;:-.,., .. , , prov ldud tht local curr•ncy 
holdings of thn Fund art not r educed below 
20 percent or t h, quota . 

14. To mak~ a strv~c~ chorgo on all gold and ex
change transacti ons . 

15 . 

16. 

To levy a charge un iform to all countri~s . at 
6. rate not l e u than one percent per a.•mum, 
payable in gold against any country on the 
amount of its curr ency held by thu Fund in ex 
cess of the quo ta or t hat country . An ndd1-
t1onol charge, payable in gold, shall bo 
levied by the Fund against any m. mbor count~y 
on the Fund 1 s hold ings of 1 ts currt.ncy l n cx
ctss of the pe rmissible quota of tha t country . 

I n case the Fund f lnds 1 t necessary to bot•row 
eurrcnc J' to meet the dc.ma.nd! of 1 ts n1c.mbors , 
c.n oddi t lonel charge , payable in gold, shall 
be mcde by thv Funo suf! lclcnt to cover the 
cost of th~ borrowing . 

To l ev~ upon m~mbcr countries ~ pro rata share 
of the exoenses of op,r ~ting the Fund, payobl e 
in local currency, not tO 'XCL'd 1/10 p,rc£nt 
per o.nnum of th~ quo til or ( oeh eoun try . 'lhe 
l evy may be medt only to tho LXt , nt that the 
earnings of th. Fund urc in&dcqua t c to mee t 
its curr~nt ~xpcns~s . 

'Jh~ Fund shell d'nl only •N1th or· through 

a . 

b . 

'!he tr,asuri r s , stnb1l1zoti on funds , o r 
c ~n tral b enl<s ne tlng as fisc" l agen ts 
of member g~vornmonts ; 

Any 1nt£l'nc tlonc.l bunks owned predom1n«ntly 
by member aov•rn~cnts . 

'lh' Fund mr.y , ncv.:.rth.lcss , >.l th the approval 
of th<. rcprcstntatlvo of the govcr-n:nent of 
the country conccrn•d , $Cll ita or.n s-cur1tic3 , 
or securities it holds , directly to the public 
or to institutions of ccmbcr countries . 
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)lMuscmcnt 

1 . Th3 administration of tho Fund ahnll be vts t£d 1n 
n Bocrd of Directors . Ench &overnmcnt eh~ll npooint 
c director end en nltorncto, in n manner determined 
by it, who shall st rve for n poriod of five years 
subject to the pleasure of their government . Direc
tors e nd altornntes mny be r eappointed . 

2 . In ell voting by tho Bonrd, the director or c l tornntc 
of ecch member country shell bt entitled to cost en 
agreed upon number of votts. 

Tho distribut i on of basic votin~ power shall be 
closoly related to tfie quoEaa o member countries , 
nl though not 1n precise p1•oportion to the quotes . 
An appropriate distribution of basic voting powor 
would seem to bo the foll ow1ngr ~nch country shall 
have 100 votes plus l voto for the equiva l ent of 
oneh 100,000 Unites ($1 million of i ts quotn . J 

No country shell be entitled to cost mor e than one
fifth of tho cggrtgate b naic votes regardless of 
its quota . 

3 . All voting shell be according to bnsic votes except 
ns follows: 

4. 

n . In voting on proposals to nuthorizo thE sol e 
of f ol•oign e xchange , each country shell cast 

b . 

a number of ~otcs mod1f1od from its basic vote: 

i . by the addition of one vote for onch $2 
million of ne t s~lcs of its currency by 
tho Fund (od justod for its not transac
tions 1n gold) , and 

ii, by the subtraction of ono vote for each 
$2 million of i ts n~t purchases of for
e ign exchange from tho Fund (cdjusted 
f or its net t ronsnct1ons in gold) . 

In voting on proposals to suspend or r estore 
membership eoch member country sh:Ul cast one 
vote c s provided in VI- 11, b dow. 

All decisions , except ~hero specificall y provided 
o therwise , shall be mode b y o mnjority of the 
member votos . 
Tho Bosrd of Directors shnll Geloct o Mn7ng ing 
Dlroctor of tho Fund ond ont Ol' more css.stants . 
The Managing Di rector shell bccomo on ex off i cio 
mernbor of tho Boord nnd shell bo chlof of the 
opercting staff of tho Fund . Tho opor oting steff 
sholl be selected in occordanc~ with regulations 
ostnbllshcd by tho Boo••d of Diroctore . 

2o6 

6. Tho Bocrd of Directors shell appoint from among i ts 
members an Execu tive Comrnittct of not l ess then 
c l oven members . The Chnirmnn of t he Boord shell be 
Chc irman of tho Exccutiv~ Committee , end tho Wanegi.ng 
Di~cctor of tho Fund shall be an ox officio member or 
tho Executive Committee . 
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Thv Executive Co~ittce ohnll be continuously 
£vallabl~ at tho hoed offi ce of tho FUnd a nd 
ehnll exercise the authority d6logatcd to lt 
by the Board. In the nbacneo of any mcObcr 
of the Exocu t i ve Commit toe , hit n1 tern a t 6 shall 
oct in h is place . Members of the Executive 
Commi ttee shal l r eceive nppropr l nte r emuncr sti on . 

7 • n1o B~ard of Directors mc.y appoint such other com
mitt~. cs as it finds necessar y for t ho work of tho 
Fund . It mny also c.ppoin t advisory commi ttcos 
ehoccn wholl y or pc.rtially from per sons not om
ployud by the Fund . 

8. Tho Board of Di rectors may nt any meeting 
authorize any officoro or committees of the 
FUnd to exerci se any specified powors of the 
Board not requiring more than~ majority vote . 

The Board may dcle0atc any autbori tr to the 
Executiv~. Co~ittec , provided thht the dele
gation of powers requiring more then a majority 
of the member votes can be authorized only by a 
majori ty (of th~ Board) of tht swuc si~e as 
tpecified , and can be exercised by the executive 
Co~1 ttce only by like majority . 

Dulcgatcd powers sh~ll b~ cxcro1sod only until 
th~ n~xt mee ting of tho Bonrd, und in u manner 
con:;1s t cnt with the ganc!•ol policies nnd pr actices 
of the Board . 

9 . Tho Board of Directors mny os tnbllsh procodurnl 
regulations governing the opor ot1ons of the Fund. 
Thv officer s end committee~ of th~ Fund shall be 
bound by such regula tions . 

10 . tne Board of Dlr~ctors shell hold on annual 
m~~t1ng and such other mo~t1na~ us it mny be 
desirablE to convene . Tho annuul meut1ng s~~ll 
be hold in plnc~s dcs1gnnted by the Executive 
Co;r.c11ttc~ , but not more than one :mnuol mc.ct1ng 
in uny fi ve- yccr p~riod shall be h~ld within 
the •runt mcmb~r country. 

On r~quest of member countries cns t1ng one-fourth 
of th~ votes , tho Chairman shall cell a meeting 
o!' tho Boord for the purpose o1' considering nny 
matt~rs placed b£forc. it. 

287 

11. A country felling to moot 1 te obllgnti ons to the 
Fund mcy be susp~nded provided a majority of tho 
m~mbor coun tri es so decides . Whilo undor suspension, 
~he country sholl b~ denied tho privileges of member
ship bu~ shal l be subjc.ct to thl- oemo obligations oe 
nny o ther member of the Fund . At thL ~nd of one year 
the country shall be automatically dropped from 
memb~rsh 1p unlc.ss it hos boon rcstor~d to 3ood 
etund1ng by a majority of the m..mbcr countr1os . 
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Any country may wi thdraw from the Fund by giving 
notice , and its withdrawal will take effect one 
year from the date of such notice . During tho 
interval between notice of withdrawal and the 
takinc etfact of the notice, IIUCh country shall 
be subject to the aame obligati ons as any other 
member ot the Fund, 

A country which is dropped or which withdraws 
from the rund shall have r eturned to it an amount 
in its own currency equal to i ta contributed 
quota , plus other obligations of the Fund to the 
country, and minus any sum owed by tha t country 
to the Fund . Any los sea or the l'und may be da
ducted pro rata from the contributad quota to be 
returned to the country that has been dropped or 
has withdrawn from membership . Local currency 
holdings of tho Fund in excess of the above shall 
be repurchased by that country with gold or foreign 
exchange acceptable to the Fund . 

flhen any country 1a dropped or withdraws from 
membership, the rights of the Fund shall be fUlly 
safeguarded, The obligations of a country to the 
Fund shall become due at the time it is dropped 
or withdraws from membership; but the Fund shall 
have five years within which to liquidate its 
obligations to such country . 

288 

12. Net profits ear·ned by the Fund shall be distributed 
in the following manner: 

a . 

b . 

50 parcen t to reserves until the r eserves 
a re equal to 10 poroant of the aggr egate 
quotas of the Fund . 

50 ~ercent to be divided each year among 
the- members in proportion to their quotas . 
Div1d~nds distributed to each country 
shall be paid in ita own currency or 1n 
gold at ths discretion of the Fund-

VII . Pollci<s of Member Countries 

Each member country of the Fund undertak~s the follow
ing: 

1. 

2 . 

To :nain tain by appropriate acti on exchange 
rates established by t he Fund on th~ currencie s 
of other countries , and not to al ter exchange 
rates 6Xcept as provid6d in IV-5, above . 

Exchange r ates of member countries may be per
m1lt&d to fluctuate within tho specif i ed range 
fixed by the Fund. 

rot to undertake exchnngo don lings with member 
~r non- .:•mbcr countries that will undermine 
stnbi lity of cxchong~ r a t GS established by the 
Fund . 
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VII- ~ · To cbuodon, as soon ca ~~~ member country decides 
that cond1t1ons permit, all restrictions (other 
than those involving c~pitnl transferal over 
foreign exchange t ransactions w1 th other member 
countries, and not to impose any cdditioncl re
strictions (except upon capital transfers) wi~~
out the approvnl of the Fund. 

The Fund may muke representations to member 
countries that condi tions nre favorable for the 
abandonment of restrict i ons over foreign exchange 
tt•onsac tions , and each member oountr, shall ~i ve 
co~sideration to such representations . 

All member countr ies egreo tl'nt nll of the local 
currency holdings of the Pund ohall be f ree from 
any restrictions as to their use . 'Jhis provision 
doeo not nppl y to blocked foreion balances cc-
qu 1r ed by the Fund in accor dance w1 th the pro
vlslons of V-8, above . 

4. To coo;>erate effectively 1'11 t:1 other member 
coun trios when such countr!es, with t he approv:>l 
of the Fund, adopt or continue controls for th~ 
pur?ose of resulcting interna tional movements of 
capl.tt!l. Coo;:>erntlon shllll include, upon recom
mende tlon by the Fund, measures thn t con appro
priately be tak~n , such ~s : 

Q . 

b . 

No t to accept or pe rmi t ncqu1s1tion of 
u~poal t s , s ecur ities, or 1nvestmtnts by 
~"· t1on:>ls of llny member coun try imposing 
restrictions on the exoort of cupitol ex
Cbpt with the 9errn1sslon of tho) Go vernment 
of' that country end tho Pund; 

To mc.ke e vc.llebl!J to th6 hind or to tho 
Oove~eot of sny ~ember country such ln
for~etion ss the Fund consldors nccesscry 
on proo~rty ~n the forn of de;>es1 ts , ot:cut•i
t1es ~;d investments of th£ not1on~ls of the 
member country 1mposinu the r~str1ct1ons . 

5· ~ot to enter upon :>ny new b1lntvrcl clearing or
rungo•tcnts, nor engngo ln mul t1plo curt•c:rcy 
pr,lc tlecs, vrhich in th£ judOJ!"n t of th<. Fund 
would rc tard the growth of world trade or the 
international f l ow of productive c~p1t~l. 

6. To give con 3ijcrat1on to the views of the f\m~lc 
on any ex iSting or .propostid monetc.ry or ocono. 
policy tho eff~ct of which VIOUld be to bring 
about ;oooor or later o serious diacqu1l1br1um 
in the b:>lc.nce of pnymen ta of o thc.r countries . 

7. To furn13h the 
1ts opcrnt1ons 
mt.y r<quir;; 1.n 
th<> Fund. 

Fund w 1 th nll inform~> t1 on 1 t n£eds for 
r.nd to rurnioh such t· ~por ta cs thE: Fund 
eh:; fore~ r.nd c t the times rt.ques ted by 

8 . To adopt ·.ppreprio tc lcgihalu FuUond or decrees to c ct·ry 
out its u:1u~rtDJ<1ngs tot • n • 
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NOT TO BE RETRANSt!ITTI!D 
COPY NO . __ 

OPTEL No . 223 

ForJ . s . M. 

Informat i on received up to 7 A. M. lOth July. 

NAVAL 

One of H. l.!. Destroyers in company with 2 of H . l~. 
Destroyers report having been in action with enemy ships off 
Cape Ushant early this morning and having sustained some 
casualties . No further details yet available. One of H. C. 
Submarines probably sank a 3,000 ton vessel off Suda Bay 
Crete on 8th. 

2 lfiL I TARY 

Sicily. No details or allied landing operations 
yet received . 

AIR OPERATIONS 

Western Front . 8th/9th . Cologne. 1037 tons 
dropped including 241 4 1000 pound . I . E. in 30 minutes . Attack 
uther scattered at first but fair concentration obtained 
later. Glow of fires seen through clouds and several large 
explosions reported. 

9th. 12 escorted Uitcnells attacked &t . Orner 
Railway Centre . 10 enemy aircraft flew over South Eastern 
Counties and the London Area, 2 were destroyed . Bombs 
caused damage at croydon and E&st Grinstead where a cinema 
received a d1rect hit . Fatal casualties so far reported 93. 

9th/10th. Aircraft despatched Gelsenkirchen 422 
(11 missing und 1 crashed) 1 :lea !lining 18 , Intruders 5. 
Blind bombing technique through heavy cloud Yas employed 
at Gelsenkirchen and no esti~olate or results yet possible. 

Sicily. 7th . 84 medium and light bomber s attacker 
various airfields . 

7th/8th. 66 heavy and medium bor~bers attaclced 
Catania and airfields . 

8th . 40 heavy borabers rllided Catania &nd 115 
escorted bombers attacked Gerbini Ai rfield and its 
s~tellites . Casualties in the air in above operations 
EneQY 23, 4 1 7, Allied 5 missing . 

£ r or 

.~ • 
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::U t!SK !!QSt St;!I£T 
a.s. ~.x;tu;t 

gP!LI. Mo. 229 

ttor ro Bl t<L-l'IW<SII[t!ED 

COPI flO, I } 

tollOO'in' lo ouppl•ontuy ..... r 
period )rd t.o lOt.h Julr, 19l.). 

8 0 operatlon&l event.l eoverine the 

1. NAVAL 

K.U. Subaarinto repor ted en~ n.toh1p ba..., .. 
course <)0 mllos oout.hooutheaet. BEAR I"'LJ\ND at. • pro ~ LUl'ZOW, on Boutherly 
2 Elb1na Cloea doatroytro proeeedina :eot rrom9~:i~t~i30rhought. to bo oxorcioins . 
t.ackocl by M, r. 8 ' a &nd ahtllod by Dover batt.oriea U t~h unauccoaeful].y nt,.. 
6•h and roportod l n L~ HAVR£ 7th . • nouccou.ully bccobod In BOULOOII£ 

2. SU!WJ!IN£ IIA!lFAR!l 

Su~M~~ry or anti- au'tnnrinf'l nttacks in July rtport..od uv t.o noon 7th. 

Nuabtr oC ptl!cke: 

87 l.andblllod oircruH 
By c.a.rrlor borne ai.reraft. 
Bt .._rohlpe 

Sunk tod probably sunk; 

By Urcratt 
By krahlpo 

Prgbtbly !'ltm ged: 

By Alr croft. 
By trarahipo 

Pgppibly Domtged 

By Hrcran 

u 
NU 

) 

l 
l 

2 
l 

l 

• . . 

EetiiJO.t.od ooro than 100 u .. bol'lt.:l now at ooa tn A'ltA.UTIC. Since lst. 
J&n\141'1 phot.o1rapho tho• l.bat. rat.e ot U- boat. const.ructlon hot botn ~1nt.ained and 

it is continually bein& increased. 

SHJPPINCi CASUALTI&S. F'roiD )rd to 9\oh Jul.:! ineluatve 2S shipD n r o re
portod tcrpodoed. Ono Bo,....&lan sbip sunk <nd ono o.s. ohlp (ot1U ..noot) in 
orr the .ouLh of the Sr. LA~£; Me O.S. t4nk.ar IUnk ll\ ~oil. At.lanl.ic; ooo Brltl.sh 
ahlp 1.n FRt:r.~ arM; one 8rlt.tsh and ooe French sbip off LAGOS; ono Dut..ch and one 
U.S. ohlp In tho n:sr DIDU\S arM; 5 o.s. shlpo () 1tlll ol'loet), ono British and 2 
Br ... lllan ohlpo orr the BrnilUn coost; 3 Brltloh ohipo (2 In ccnvoy) 1n tho ""'''"" 
JWI!A."'; one U.S. th1p 1n CULr 0? OiUN and one tlof'ftCl4Ul, one Brltllb, one U.S. and 2 
cruek ehl!>' 1n tn• INDIAN OCeAN . During ~rtod liSt. to l51.h JW\o 1J oa_,uEi'hiortpoeruwl.&\1' 
tot.alUnc 29,)80 tons .. ro 8\U\k, 5 ot th..c ~Utlllnl 15,200 UII'UI 1n tho 

~· J ocean convoyo nrrlvod 1n hoao w&.t.ore wit.hout. loo, . lmr"Ort.:i L 
convoy tnto Un1t.o4 Kincdoa •oek onding )rd - 1, 25t,OOO ~o , 1nclud1ng 5~1000 oll. 

3. AIR OPERATIONS 
Ni,ht. 1

1
707 oort1oa , 5A aircrar~ m1asinB· L~st •ovk' 

hoavy .au toUowod up by 2 moro. Ptrel. vor'J oucco:u~fUL li'utt.ho!" 
daaaeo t.o t.own contro on Tioot bO.nk and hoo.vy dt\ll'la80 to 1nduotr1ttl 1'}\lll.rt..or on Eost. 
bemk, in part.icu.lar 11\U:'I'oolt. Du<o~tt. •orka. Socond bCU.ovocS euocuuM. rwcult.u or 

CEl..SilUClRCHBN at\.I.Ck not. )'~t. knO't'fl;· 

W· ) D(t,jor at.t.acko by U.!). flMVY Boeboln on ~t.h in coo4 1rOO.\.bOr. 

fd PALLIC&. Good r.:t:~ult.s. Hlt.:i on ., .. lock mt.-ru.nc.:. der 

~· L hit> on chicl' port ot ro ln&IJ> tactcr / ond on bOl.U•o.tl•e.< i. 

of ~oh1ll1ng yards. 
~· vary su-ce.,ss!''ul. ov ·r t-.Ut or •dn builcUn· or aircraft. 

dc:.t.rotvd o.nd DPQN ~rtf! 1t.ori:S s _riou:Sl7 d .Meed. 
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~:t.Dlfli'IRANUN. 1'hrou;thout tha week aircraft e:oneunt.raWd hoav; at. tacks 
0<1 """"' • lrrt• Wo 1n lrAU, ~ICILY and SIJU)l!I!A. HMvy a lr rtct>Ung r .::ul\.011 in 
~tc:h W O'n~y a lrcJ"d.ft. w~ro destroyed. All.ho loat. 77. £n..-,y r oLallaWd vith 
onl1 on• • Lt.olck wh.n 50 alrcraf• bcabod BIZWA do .. roylnt; c~ M/T and barrack 
hut.:.·. I. ono~av aircraft. ••ro destroyed . A total or 6, 68S All.ioct ::or\.loJ w.:r"" tlo.m.. 

gjA. Aper~ froa nlfh~ bcablnt; of Gu"""n -icn Uona on bot.b 
ol.dos of KERCU STRAl'T Russian air aet.ivit.y up t.o l.t.h wua elluht.. 'n!.oroa.ftr.Jr tho 
Rusoian Air Porco wno hOdvilt involvvd in dofonaivc opor~t.lons tn connoet.lon with 
th~ Carmon offcnolv~ against. KURSK naliont.. 

1.. EX'fRACrS FllOj! PljQrQORAPHlC IJID INrot.LICtliC£ R?POI'Itll Of ALLIED AIR ~trACKS 

fRIEDRlCljSHAF~I . !&Any radio loo•Uon I~ONO wruckod by 11.3. IU\d 
o&t1cn.o.t.od t.ho.t. obout. ho.lf of t.ho rndio fnetory' a oqui(llltonl. woe dootrO'JOd. 

IUPI'!l\TAL. In •ttnck • nd of lloy lnrt~o q\1111\tHloo of perachuw ... t orlol 
1:-nd c:oCDplut..o f*I"4.C~utw:a dflotroyod in t.-.txt.ilu •~rchoua1):J , 

SUl!ltA~sor. Following d!.mogo eonflnaod ~Y pho~fl"'phD: 

St.o•.1l11orKo - 7 buildings dostroycd, 4 txadl1 d~&old.; 

Loc01110t.lv, and A.rc:!dti:nt. 110rks - A bulldlnc• dco\.royed, 9 d:aaugccl. 

Br_,u_u SWvl forks - 4 Kin ~hops aff4ct.otl . 

~lAfL:::S. Photographs confirm suvor'll dws .. t.o doc'ko, 6h1pplnc and 
dock buildinca, ma.roha.llln.& yards , ra11Q.7 workahopo: 1.md rol.llna: st.ock, d r tr4.."10 

workJ end oil storage 1nc~lat1ons. 

I'Oio!IOk!ANO . Alrcran foc•ory , 

5. HOME S£CURITX 

Eutimn~~d civilian c:asualt.iao woijk undine 7th • killud 2, aur iously 

woundod 5. 

IIOfE: Q?ril. Noo. 226, ZZI end 2:!8 not rocolvocl. 

• . -
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