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.Preas Serv1oe 
No. 37-~7 

The following statement wae made today by Seoretary Morgenthau: 

The invasi on or S1o1ly and other neve developments 

from battle fronts during the past twenty-t our hours have 

provided 4 slogan tor our Third War Loan Drive. It I.e: 
~Ba~k th; ·a t taok --with War Bonde." 

1 

Ae anyone lmowe who has read a newspaper or listened , .. . 
1 

• 

. to neva bull etl.ne on t he radio t his morning, the Uni ted 

Nat i ons are on the maroh. The first rumbl ings of the big 

ot!enelve are being heard i n all t he Axis nations. Thou­

sands or our ~ are etorml ng Sioily. Tone upon tons or 

bombs ar~ dropping on Germany. We are attaoking Jap-

held terr i. t9ry ae nev~r before, This 1.8 a great. d·;.y to'r 

ua. But it means that the time has oome tor us to really 

tighten 0ur belts here on the home tront . We have come to 
a most crucial period i n the vBP, and the euooeee that ve 

arable extent upon the degree to whioh we here at .h0me 

ar~ wi lling to wor k and eaorifice and sweat tor ult i mate 
victory. ········ 

It's going to be a oostly victory. We have said that 
before, but we m·Je t r epeat 1t again and again. The real 
war has only now begun. Billions or dollars more must be 
spent to keep the material or war going to our men at the 
fronts. Your Government must call upon you, the American 
people, tor that money . 

Remember, l.t 1a up to all or us here at home to Back 
the Attack-- and to do it more enthua1ast1oally, more 
thoroughly and wi th greater aacr1!1ce t hen any attack has 
ever been backed by any home front i n all history. Every­
thing ls at stake . Everyone must help to the very limit or hie abl.l i ty. 

-oOo-
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COPY NO. /3 

Information received up to 7 a.ID., llth Jul;y, 1<;43 • 

• In action ott C.APE USHANT on tho lOth, 3 Oel'lliQn Torpedo Boats 

escort ed by lliine&'IIOepera were elllloged. l TOJ'I)edo boat was •-rel7 d8lll8ged 

and 1 mineawceper pr obabl;y sunk. ODo ot H.lo, Shipe was aerioualy damaged 

forward and ouatained 18 casualties , S of thea fatal . 2 Norwegian Ships 

2 . WLITARX 

~. No report• be,.ond official comuniques . 

3. AIR Of'ERATIONS . 

WESTERN FRONT. 9th/lOth, GEISENKIRCHEN. 1 ,304 tons were 

dropped includill8 nine 8,000 l b. and one hundred and eighty eigllt · 4',000l ll.l. 

H.E. in 40 minutas , Heavy A/A opposition but taw fighters , Sea~hligbts 

ineffective owing to cloud, 

lOth , 287 Fortressea with tighter oupport 1rCr o sent to ottack , 
airfield• 1n Northern FRANCE. 0w1na to thick cloud, onl;y 67 attacked dropping 

a total of l42 t ons of B,E, on a1rtielda at CAEJI and ABllEVILLE with tllir to 

good reoults , 3 Fortresses wsr e lost. Ventura• a t tacked ST. WEll RallWil:Y 

oont r o and Typhoon bombers I!AUPERTUS Ai rfield , 4 escorted Speo161. .. • , • 

Deautightere obtained 6 hit's on a 2, 000 t on ohip off liOmAX and set it on tire , 

One Boautightor miseing , 

lliill• 8th/9th. Wellington• droppud o total of 105 tons 

on airfields at causo, GEI!BINI and CAl'ANIA. 

9th, Nearl;y 650 booober and fighter Sorties were nmm against 

Airfields, RaUnys , Barracks and other ..Uitary objectives 1ncludill8 b68d• 

qua.rtera at TAOIUIOO on the 18at Coest on which severn! bits were obtained, 
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TREASURY DEPART.~C:NT 
llaehington 

FOR IIOIEDIATE Rc:I..EASE , 
Monday. July 12, 19~3. 

Press service 
No. 37-~8 

Secretary or the Treasury Morgenthau today announced 

the final subscription and allotment r1gurea wi th respect 

to the current orrering or l-1/2 percent Treasury Notes or 

Series A-19~7. . 
Subecr1ptions and a~lotmenta were divided among the 

several Federal Reserve Dhtr~ote and the Treaeu.ry as 

toll owe: 

Federal Reserve 
D1etriot , 
Beaton 
New York 
Philadelphia 
Cleveland 
R1ohmond 
Atlanta 
Ch1oago 
St, IAIU.e 
Kinneap0l1.a 
ltaneaa City 
Dallae 
San Frano1Bco 
Treaeury 

'IOTAL 

Total Subscrip­
tions Received 

$ 1,022,210,000 
7,301,921,000 
1,16:>, S05, 000 
1,0~0.092,000 

905,249,500 
1,139,315.500 
2,728,261,000 

586,158,000 
~22,87~.500 
670,095.500 
700, 083,500 

1,866,178,000 
300,000 

-ooo-

Total Subsorip­
tione Allotted 

• 133.~53,000 
696,267,500 
135.~09.000 
181,616,000 
173,076,500 
378,1~.500 
366,196,000 
143,6}4,000 

86,000,500 
115,537.500 
11~. OilS, 500 
183,585.000 

300, 000 

$2,707,26~,000 

3 
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HMJr: 

D. 'II. 
Bell : 

HMJr: 

8: 

HMJr: 

3: 

!!l!Jr: 

a: 
HMJr: 

8: 

HI!Jr: 

8 : 

HMJr: 

8 : 

HMJr: 

8: 

H!~Jr: 

8: 

HUJ r: 

8: 

HMJr: 

8 : 

Hello. You sound peppy. 

Oh, I ' m f ul l ot pep . 

Have a nice week? 

Ver y good, thenk you. 

Good. 

Very good. 

How le Mrs. Bell? 

• 

She 's tine. And I eaw my daughter . 

Ho w le she? 

She's tine, too . 

Good. 

July 12, 1943 
9 :10 a.m • 

And s aw Della. She wanted to be remembered t o you. 

Good. I think .... 

I've got the gr oup here. 

Yeah. The beet news I ha ve ia I think Mr s . Korgenthau 
la going to be able to come up here next Satur day. 

Ob, isn't that t ine. 

Yeah. 

That's grand. Getting along all right now, bub? 

Well , the boy 's coming back la what made her want to 
hurry up and ge t well. 

Oh, tbat'e f ine . I hope she doee. 

How, I' ve been sending tel egrams all Saturday and 
Sunday . 

I have one. 

s._ 
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l!l!Jr: 

B: 

HMJr : 

B: 

H¥Jr: 

3: 

:!MJr: 

9: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

- 2 -

And you know what that group ia that you got - I'll tell 
you - George Harri son wae l n the o ther day and he said 
he fel t a little hurt. He thought he'd been tired­
thought he was on that group and eo forth and eo on, eee? 

Yea. 

Now, I think I sent in a list to you tha t • . • . 

Yea, I have it. ~~i th , Burgees, ~wards , Brown, Spencer 
and Harrison. 

6 

Well , there are some others. Fred Smith - Uh - Tom K. 
Sm.1 th . .. •• 

Yea. 

You know that first group. 

Well, that 's the group that we had adv~sing u s before 
the A.B.A. came into the pictur e . 

I explained that to Geo rge . ... 

Well, I did, too. 

Did you? 

He under stood it. 

Well , he still felt a l1 ttle hurt. 

(Laughs) Really? 

Why couldn't we w.eld those two groupe? 

Well, I suppose we could. The onl y thing is that tha t 
laet group was picked by Hemingway •... 

' .. ell. ..• 

.... and it you recall, we asked him to pu t Spencer on 
and he said he ' d already asked Mr. Steele end he came 
from a smaller bank which hs wanted to give a chence. 

Wel l , this is what my thought la - uh - we went to talk 
about the basket don't we? 

Yea, air. 
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I!MJr: 

B: 

l!MJr: 

B: 

HKJr: 

B: 

Hl!Jr: 

B: 

HKJr: 

B: 

HKJr : 

B: 

Hl!Jr: 

8: 

Hl!Jr: 

B: 

Hl!Jr: 

B: 

HMJr: 

B: 

Hl!Jr: 

- 3 -

Well, why Gan' ~ we heve the A. B. A. grou~ an" I could 
have a - t hree or four epecial adviaora to me sit in­
what harm can that be in order- I don 't want to hold 
three meetings. 

I aee no objection to thet. Juat Gell your regul ar 
advieory grou~ and then have theee o t her fellows on the 
aide. 

Yeah. You mean aa the regular a"vieory or the A.B.A. 

The t' s right . 

Then these t wo or three who are not on the committee. 

I t hink that's all right and probably better. 

And now what would you aey i f I had them, say, for 
eleven o'clock Thursday? 

I think that!a all right it I can get them. 

Well, you can invite them and if they "on't want to 
come, that 's too bad. 

Yea. 

Now, I don ' t think I' m going to have them tor l unch ­
it ' s t oo hard t o get r ood these daye. 

That ' a right. Let them buy their own lunch. 

Wh&tt 

Let 'em buy thei r own lunch. 

Yeah. 

Uh- it may be a short notice. Would you want the full 
A.B.A. committee? 

Leave thst to them, Dan. 

I'll call Hemingway. 

Yeah- but I would get out t el egrsms this morning .•• • 

All right. 

.... t or eleven o ' clock Thursday an" will you tell 
F1 ttGerald? 

7 

~· • 
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ID!Jr: 

B: 

f!MJr: 

8 : 

HMJr: 

B: 

ID!Jr: 

B: 

ID!Jr: 

B: 

HMJr: 

B: 

!!MJr: 

B: 

HMJr: 

B: 

HMJr: 

- 4 -

Yea, sir, I will. 

Now, there'e another thlng- uh- on today's tinanoial 
page or the Times is the tiret halt-way trlendly article 
on redemption, comparing our redemptions with Canada .• . . 

Uh huh. 

• ••.. a nd giv• -~ ue a breaK and I wondered it anybody 1n 
Waahlngtc~ t....; .. ) :Ad anything to do with that - I mean 
whe ther t~l ·:low Preno ail or what ever hi e name ie. 

Prenoeil- I don 't know whether he did 

Well, Fred lliil~ might check up. 

( 'l'alke asidalhed Soli th aaya that Prenosll did cover 
New York ...• 

Well. .• . 

8 

•. .• and whether he had anything to do With thie particular 
one he don't ..•• 

You r ead t hat story because it's the firet friendly 
story we 've got on r edemption. 

I ' ll check it up. 

And, another thing - my local paper her e had an A.P. 
sto ry out ot Washington i n which i t aaid the tight 
would be - it was sort ot par tly quoting Geor ge, 1 The 
tight wae going to be t or the &alee tax, compulsor y 
eavinge as against additional new taxes. • 

Yea, ai r. I saw that. 

And that's the thihg tha t I forecast would happen. 

And I unders tand Barkley ~ade eome etatement that he 
t hought undoubtedly thle enforced aavinge woul d be a 
subJec t t or a l ong discussion. 

Right. 

I saw that yesterday. 

Now, Dan, I wieh you'd bring yourself un to date on 
what I've been doing with Norman Thompson end Bell on 
on the War Finance Organization, eee? 
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!!MJr: 

B: 

HMJr: 

B: 

9 
- 5-

Uh huh. 

Beoause I'm goi ng to hit tha t again at nine o'clock 
tomorrow morni ng. 

All right. 

In raot, I announce now, I want a 9 : 30 group at 9 o ' clock 
provided Sul livan can get there. 

(Laughs) He heard you. 

He heard me? Does he look eleepy' 

No, he doeen' t l ook sleepy. 

He doesn't. Well, good. Now, do you want to ask me 
anything? I've got a couple or other thinge. 

No , I haven't anything. I'll aee it any or thi e 
group has. (Pause) Nothing, except Joe O'Connell has 
got something to talk to you a~out on the General Aniline 
end Film. 

All right. 

Do you want to tal k to him now or do you want to go ahead 
with your • ..• 

Well , I 've just got a f ew minor things which I'll .... 

Good. 

••.. which I '11 tal.k at you and then you can parcel them 
out. They're only little thinge. 

All right. Go ahead. 

I don't know - a week or two ago we were supposed to 
aend either letter Hl or retter #2 ot War Finance to 
all the Congr essmen, and I wondered what the r eaction 
waa- it Fred Smith could oontaot Mrs. Forbush- maybe 
he could let me know tomorrow. 

All right. He's right here. 

Did he hear that? 

It went to all the Congressmen and to the Committee. 

-
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HI:Jr: 

B: 

HMJr : 

B: 

HMJr : 

3 : 
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3 : 

Hlt.Jr : 

a: 

~1!Jr : 

3: 

ili!Jr : 

B: 

HMJr: 

B: 

!ll~Jr : 

3: 

- 6 - 10 

Wdl , I ' d like to know .. • . 

Oh, wait a minute , Jus t th@ Committ ee heade a nd he Wil l 
check up on i t and get the r eac t i on. 

He will check up? 

Yes . 

Then , another thing wh1c~ I want to euggeet to Wa r 
Finanoe - I - f or lnetance, l f we want to ge t ou t some ! 
uh - ma i ling o f somet hing, ther@ mus t be l iterally hun­
dreds and hundreds of wlvea o f o f f i cers ln Washington who 
would be glad to volunte~r for halt a day. And I t hink • 
Norman ~njmpson ought to ee t uo a sor t or e roster. I t' • 
we've got to get ou; somethlng 1n a hurr y , we ' d oal l on 
these p~ople f or vol unteer a. 

Just t o come i n and work . . . . 

For a nalf a day - to come i n either the mo r ni ng or the 
aftPrnoon. 

Well , you know t he Red Cross hRs Quite a list or people 
who wil l come l n s n0 work and Mr. Bell le quite familia r 
Wi th it . 

Well . . .. 

All th~y do ie call them un end the come dow~ a nd work 
tor half a day o r a day. 

Well , I know they have these r ufh Jobs ovpr at Wa r 
Fi na nce and lf rbay knew where they could get t wenty­
fiv e o r fifty gir ls- they'd come ln . . .. 

Yee. 

Tell Norman to l ook i n ·o it. 

All right. 

Will you? 

Yes , slr. 

And then that ' s all I ' ve got but I want to a sk Harry 
Wnite something i f he ' s there. 

Harry . 
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Hello. 

Hello, Harry. 

Good morning. 
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Good morning. Harry, did we get ott that cable to 
'i/inant about ••. . 

We did, yea. Yea, slr. 

Well, will you give Mlee Chauncey a copy if you have 
not done eo, ao I can .. •. 

I think she bas but I'll make certain. 

.. .. I want to use that as a follow-up if I don' t hear 
from Halifax by tomorrow. 

All right. 

And I think you mlfht send a foll ow-up today to Winant 
and ask him how it a coming. 

Yeah. I think we ought to .give him another day or two. 

Oh, no . He's had time enough. 

All right. 

Send him a follow-up .... 

I'll have one r eady t or you .... 

What? 

I'll have a cable r eady t or you. 

I mean a follow-up cable. 

Yea. 

Okay . And i f you have no engagement, Harry, hold 
tomorrow night open, will you? I'm taking option on it. 

11 

I have, but I can see what I can do to cancel it- let'e 
eay a certain part o f the time . 

• 
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Well, you know, you wanted to go over that stuff with 
me. 

That's right. What hours do you have in mind? 

What hour? Seven-thirty to one minute of nine. 

Ok&y. 

(Laughs) All right. 

I 111 keep those open. 

What hours have you got in mind? 

(Laughs ) Well , that kind of infringes on the hours 
I had in mind, but I'll change ·my schedule. 

Don't do that . Maybe we could work it in dur ing the 
day time . Don't do it. 

All right. 

Don't dis turb yourself . 

All r ight. 

And- uh - anyway .... 

You didn't hear anything fur ther from that le tter? 

No. 

Oh. 

12 

~·. 

When you see me tomorrow, Just aay to me , "Mr, Morgentheu, 
what did you want to tell me about the Mission to ~~scowt• 
-and I'll tell you eomething. 

All right. All right, air. 

The picture • ..• • 

All right, sir. I t 's Joe O'Connell. He wants you. 

All right . 

O' Connell: Hello , Mr. Secretary. 
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Good morning. 

Good morning. Bob McConnell called me Saturday and tells 
me that he has submitted hie reeignation ae President of 
0@neral Aniline. 

Yeah. 

The meeting is scheduled - an adjou 
going to be hel d tomorrow morning .• 

Yeah. 

meeting ia 

. ... o r tomorrow sometime, and they' re electing a new 
alate o! fifteen directors. 

Oh- oh! 

McConnell tell s me that there are ao•e new races but 
that as tar as he's concerned the general set- up is 
as bad as the other one or worse. Now, he did not ! eel 
free to talk because he was under eometh1ng o! a ban as 
tar as talking very freely ia concerned. He did indicate 
to me that in addition to his obj ections to the set- up 
of the new board, •. . 

Yeah. 

.... he had gotten into a poaition ot having very funda­
mental diff erences with the Alien Property Custodian ae 
to matters o! general polioy i n the operations ot th~ 
comt>a ny. 

Yeah. 

He was speaking ra ther vaguely because he was not oerml tted 
to eoeak until he had - hie resignation had been accepted 
which, I understand, Will be tomorrow. 

Oh. 

But I gathered t~e ie some plan under way t or a - tying 
in the operations ot Genera l Aniline with some South 
American interests- the diapoeition ot a par t of the 
stock to either South American governments or some South 
Am•rioan interests, With which he has taken rather 
violent exception. 

Uh huh . 
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That is all I know. I draf t ed a l e tter which I thought 
you might be w1ll1ng to sign and eend to !~r . McConnell 
in which! was havi ng you say that you'd like to have 
him c ome l n and see you . I did not know whether your 
thoughts on thet had changed si nce we talked bef ore. 

No . I think he i s a very abl e person. 

So de I. 

'·"ell, have you got the letter there? 

Yes , I have. 

Suopoeing you read i t and let everybody lieten. 

I ~' e got some bouquets ln lt, but I ' l l read it. 

Sure. 

"Dear Hr. McConnell : I hsve Just learned that you are 
res i gning your positi ons as Preeid~nt and Chairmen or 

,. 

the Board of Gen ~ral Aniline snd Film Cornor ati on a f te r 
hevlng ser ved in those ce pacltiee since March 16 or last 
year. !Hndt'ul of the tac t that at my insi stence you 
took on the Job of r unning the affaire or thle impor tant 
German dominated 1nduetr1s l concer n when the Gover nment 
seized it , I could no t let the occasi~n pass without 
indica ting~o you my appr~ciation f or the yeoman 
service you have performed. I r eal ized full well that 
the taek of opera ti ng t~t company successfully , stripped 
aa it ha~en o f most or ita executive per sonr.el when 
you enter ed the p1ctur~ , would not be an easy one. Fur:her~ 
more, i t was essential that the Co~ lany be reorgAni~ed in 
euch raehi on t~at it wruld ~ake the ma ximuo contribution 
to the wa r effor t . Your or obl tm wa s cnm?licated by the 
necessity or making v•ry eubetentlal changes i n the 
nersonnel you inheri ted in ' rd•r tha ~ the national 
eecurity might not be endanger ed by the continuance or 
potenti all y disloyal and thua dangerous individuals i n 
reepone1bl e posi tions Wi th the comoa ny . I t has been wlth 
a reeling or pr i de thPt I he~e r ?llowed t he activi ties 
or the oomoany under your gui dance , not only during the 
period when you wer e r eeponeible to me ae Secretary or 
~ha Tr easur y and wor p operating under the Gener a l ln­
etructione I gave you at th~ time or your sel ec tion , but 
alec l n the mor e r ecent period dur i ng which your ooer a­
llcne hav~ be•n carrl~d on unde r the euoervie1on or the 
Al len Pr~ner ty C; stodlan, whose orr1ce succeeded the 
r eeponelblli tles or the Treasury Depar tment i n this 
metter late l n Aoril ot laet year. The r eeulte you 
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have achieved have amply Justified the confidence tha t woe 
r eposed in you a nd both you and I, but particularly you, 
may l ook back upon your period o r service with a great 
deal or personal gratification. Oertsinly it was a 
dif f icult Job done extraor dinarily well . I should l ike 
very much to haTe you come in to ee~ me at your conven­
ience. Si ncerely yours. • 

The only- it's a n excellent letter- I'd onl y add, 
"At you r early convenience.• 

At your earli est convenience. Tha t would be, I think, ._., 
abou t Thursday ot thie week because the meeting ie 
tomor row a nd he - I gathered from nl~ that he wee planni ng 
to be ln Washington about that tloe. 

Well , when does he want thla letter? 

Well, he's- he's l eaving that up to yo\:. I thought lt 
would be nice it the l etter could ge t to hlm tomorrow. 
That' s the day o t the stockholder's meeting. I don ' t 
know tha t he has a ny - he hae no intention ot using it 
other than that he would l1k e to - this 1& about all 
he le ge tting out o f th1 e year and e halt. 

Well , why don't y~u do thi s. Send him the letter in 
the for m or a t el egram - see? 

Yeah . 

And t ell him I will confirm it wi th a signed letter 
when I get to Washi ngton tomor row. 

Right. 

Now, ther' 's one thing. I' d like v~ry mu ch to know 
whether Fred Smith hae any oommente on this . He knows 
some or its background. 

Well, he 's sitting right acrose the tabl e. (Talks aside) 
He has no particul ar comment. He eaye he thlnke i t is 
a good letter. 

I mean - he thinks that - ' cour ee this man will make 
thle public- does he t h1nk lt ' e al l right? 

Well, Fred (Talks aside) 
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Hello . 

Well, Fred thinks that quite possibly we might cut out 
the material that I have in - in here with r ef er ence to 
the period under which - during which he was under the 
supervision or the Alien Property Custodian. He suggests 
that possibly we might say that you have f ollowed wi th 
pride the activity or the company not only during the 
period that you were - that he was responsible to you 
but since. Period. ll'i thout reference to the detail as 
to the Allen Property Cue to dian. 

I think the t' s ••.. 

Yeah. 

that'e an improvement. 

Yeah. 

I wae afraid that somewhere or other Fred would bring 
1n \be word •sweat" - he's got a passi on t or sweat. 

Well, it's too early in the morning tor sweating I think. 

I see. (Laughs) He doesn't want to bring in the word and 
say that •.•• 

Hello. 

.... end say "while you sweated under the Allen groperty 
Custodian. • 

(Laughs) Well that would be a change, too . I don't know 
whether that would be an improvement or not. Well, why 
don't we cut that latter oart out and shorten it to that 
extent? 

You could send it as a telegram signed- and say when I 
get in tomorrow ... . 

Right . 

...• I'll send him a formal letter. 

All right. That's tine. 

I think that's all right. or couree, if I could get him, 
which I imagine I could, I think I'd much rather have him 
then I '\ould thla unknown man in New York. 
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That'a what Chuck and I hoped you would say. We'd been 
talking about that a bit over the week-end •. .• 

Yeah. 

· . .• . and we know hi m. We know he ' e a very competent 
t allow •••• 

Yeah. 

•• . . and while I haven't run down the other man entirely 
yet, he's- and he looka all right what we have seen ot 
him - but very active in busineae right now. 

Oh, he ia? 

Yeah. 

Well, I'd much rather have .... 

Well, that 1 s tine. 

..•. th1a man, although I know he had aome tax troubles 
and all that but that 1a all behind him. 

Oh, those are all straightened out. And .... • 
There was nothing tha t wasn't perfectly honor able was 
there? 

Absolutely not. No, air. The record - hie record ia 
absolutely sound on that - in tact, he got a pretty 
sizable refund at the final end up ot that tax case . 

Ob, he didt 

Yeah. 

You don't think I ought to aek McConnell to come and aee 
me at the hospital tonight? 

Well. •... 

I • . . . 

I could do that . I know how I could reach him it you 
think you 1 d like to eee bim. I think he could give 
you more detail now than he wae able t o give me. I 
don't think there ie anything can be done to atop the 
thing tomorrow. 

.. 
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Well, after all, I've done all I could. 

Yeah. 

Ma ybe i t would be Jus t ae well not. 

Yeah. By the way , did you know that he ie a fai rly 
cl ose fri end and has been t or a long time to !·:r. 
Baruch? 

No . 

Yeah . 

No , I di d no t. 

That 's my understanding . 

::o . I mean- I'm Just thi nk i ng out loud - aup?oaing 
he gives me all the dirt. '~at can I do? 

Nothing. 

I ' ve gone - I ' ve gone to the Praeident on thie onoe. 

That' e right. 

\1/ha t ? 

That ' e righ t . 
to hln: toni ght 
only purpose I 

Ob! 

'iell, 
about 
could 

I though t you mi&ht want to talk 
the other or oject. Th£t's the 
see . 

But t hat could walt v ~ry well until he comes ciown 
l e ter 1n the week . 

'•'hn t do the people think? Should I t r y to get the 
dirt once more or- I - I've gone all thr ough it 
once - the President knowe about i t - Jimmie Byr nes 
knows about it .. . . 

18 

(Tc others : What do you think? -- - general discussion 
aside): Fred Smith doeen ' t think you ought to go fur ther 
and that ' s c ertainly the way I r eel about it and I don ' t 
gueee t~ • other o eople her e ar~ familiar enough with it­
the background - to have any particular comwent. I 
th ink we ought to Juet e~nd him thP t el egram eaylng you 
wan t to talk to him later i n the week w'ten he comes down. 
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Yeah, well, you could t ell him because I don ' t tb1nk I'll 
be ther e more than three d«1 1 and he' ll have - be better 
make e n appointment. 

Well, I ' ll do that i t I can get your schedule fa irly well. 
I can do that with him today. 

I don ' t- do ei ther or the girle know my echedule t or 
Thureday? 

( Aeide : Do you know? 'Ifill he be her e Thursday? Yea, the 
Secretary. Do you know hi e schedule? ) 

How abou t ten o'clock Thursday? \• 

(Aside: What's on a t el even? - Anawer: The bankers) . 
Oh-oh, the bankers are going to be here at eleven on 
Thursday. 

Well , what egout ten o'clock? 

Well, l et's see, Mise Chauncey ie coming in right . ... 

'llhllt abou t ten o ' clock? 

Preas oont erence at t en- thirty. 

Well , halt an . • .. 

Ten o 'clock. 

• . . • hour will' be enough. 

Halt an hour. 

Ten o 1 clock. 

Ten o ' cl ock Thursday morning. 

Why not give hi m ten o ' cl ock. 

.. 
• -

Okay. All right. I ' ll talk with him end t ell him that . 

AU right . You end Chuck reel he ' d be the bes t man? 

Yeah. 

Whet? 
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Yea, much the beat .ot the t wo beoauee we know hlm. He's 
a- he's a competent fellow. We might not always agree 
with him but he's certainly smar t. 

That's right. I think we can leave it till - that way 
and then get hlm ott thie telegram and letter to follow. 

All right, sir. That ' a t ine. Do you have anything 
elae t or anyone el se. 

No, except that I Just hope that they ' re going to be 
readY t o r Mr. Baruch at one o'clock on Wednesday . Does 
anybodY know? 

Jue t a minute. (Aside: He eaye he Just hopes you'll 
be readY t or Mr. Baruch at one o'clock on Wednesday.) 
Oh, yea. Fred Smith seye he's eure t hey will be. 

Ie Haae present? 
• 

Yeah. He's here. 

Well. •.. 

He seconds the motion. (Brie! discussion ) Chuck - Fred 
eays you got a oouple ot tellowa from the Army to help, 
too. 

To help Banyas, yeah. I have nothing else. 

All right , sir. 

Thank you all. 

Thank you. Good bye • 
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lion, Robert li , ltoConnell 
Room l~ 
~30 Pvk benue 
New York, H. T. 

The :;eoretvy 

July 12, 19~ 

I have Just learned that you are resigning your poaitiona 
aa Preaident and Cbaii'Woll or the Bovd o! General .LnUine and 
Fil~n Corpol'&tion, after hadng uned ln thobt capacitiu 
alnoe Maroh aixhen of last 11&1' STOP .IUJidtul ot the ! act 
thet at ~ i uaiatenco you took on the Job of running the 
ar ral ra or thi a important Gera&n-dominated induatrial 
enterprlae when the Gove~nt aei aed it, I ooul n not l ot 
the ocoaeion paae without indicating to you~ aopreciation 
lor t ho yeoman unice you perfol'llled .. '1\Jl' I re&liud full 
well that the taak or operating that oompany auocu s!ully! 
atr ipped •• it had been of much of ita executive personne 
when you entered the picture would not be an e&sy one $TUP 
Furthermore, i t wu esuntiai t l1at tha company be reorg&lli&ed 
ln auoh !uhion ~t it would lll&kt Lha maximum contribution 
to \.he war ef!or\ STOP Your probl.a • • complicated by 
\.he n• oeaaity o! making very substantial chaneea in the 
p~rsonnel you lnborlted, in order that tho national secur ity 
aicht not be end&Q&ered b7 a continuance o! potentially 
cUalo7al, and thua dangeroua, indlvidu.:lla in responsible 
poaitlona with lhe oomptn1 ... TOP It h.aa bu n with a hell110 
o! pride tha t l have followed the act ivities ol the CCQP&nl 
under 70ur guidance, not only during the peri od when y~u 
were reaponaible to ae aa Secretary of the Treasury ana were 
operating under the general inatructiona I e~an you at 
the time o! your aoleotion1 but • inca then ./l'uP The resul ta 
yo~ have achieved have amp!y juatl!1ed the conf idence that 
W&l rep01ed in you, and both yo~ and l f but particularly you, 
IIIA1 l ook back u.pon your period o! lll'V1oe with a great deal 
.o! pereoD&l gratitioation STOP Certainly it n a a di!!icult 
Job done utraorcliD&rily •11 !,'fOP 1 ahould like very much 
to have you oome in to 1ee me at your earlieat oonve ience 
$TOP Letter to the a~e e! t eot aa foregoing follow• 

JJO•c.Jr/lsw 

ll, Korgenthau1 Jr. 
Seoretary o! the Treaaur7. 

• . . 
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TO 

FROM 

,., ., 
'--

TREASURY DEPARTMENT 

INTER Of'FICE COMMUNICATION 

DATE J ul;r 12, 1943 

Mro, Mclllgll 

Frtd ~lll~ 

You oon toll the booa I beat Ilia to tho punch on tllia one. Dr . Likert 

io includin« in hit plano !or Bu!!olo a complete chock on how withholdln« 

11 vorklnc . vhat ita tcpact !a, and bov tam111ee have readJueted t heir 

ap:endin.te and eavlnp achodules to ac::c:o~4.ate the v hhholdlng. 
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ICI.OTZ 

HOIIY~ollt. 

T.JT All o1UL 12 1M}. 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

DAT& July 12, 1943 

l oorotary Norconthau 

Tho article on rodemptlono, vhlch you oav 1n tho lev York !i!Oo V&O 

wldoly dlotrlbuted oYer Ao ooclatod Prooo v1roo . 

It vao vrl tton by J u ry lluworo ot tho lov York !inanc1al ....,. otatt 

ot tho Aoooc1oto4 Prooo, an4 vao baood on Mtorlal ouppllod 1n our bulletin 

t o !inonclal vrltoro on bond rodo10pt1ono . 

Nr. Pronooll hod an lntonlov vlth T!otor Hackler. control J'inanelal 

ldltor ot tho Aoooclato4 Prooo laot vook. Ho proalood full cooperation 

on War !ond ~bliclty, and otartod to carry ou\ hlo proaloo vith thio 

article . At our ouccoot lon ho aado an lndopondont otudy ot tho Canadian 

ottuatlon bo!oro vr1t~ tho attached article. 

Mr. Proaooil baa thanked ICr. Backer, and boo told hia that vo aro 

prapari.Dc a bullotln oboviQC that, coatrtr7 to tho t.proooloA ill ooao 

quartoro, var plant vorltoro vith hi&h illcoaoo buy tho bulk or oocuriUoo 

on tho payroll oaYillcO plu, and t lmo 1t to 4ralaillc ott 4aDctrouo ao~~ey. 

Ho oaid bo vould bo lnhrootod and vould g1 n vi do diotrlbutloA to tho 

mate r tal. 

24 
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COMI~CH FU.I UNI TED STA T ES FL EET 
ll&ADQU.urt'!IIS OP THr. C0MMAI'CDIK JH 01HtP 

NAvY Df:PAJtTM&....,., WASJIINGTON, D. C. 

Mr. Benrr Morcentb.au, Jr •• 
loorotary of tho Troa~, 
'rroanry DoparutAt, 
WaobiactoA, D. o, 

Dear llr, l ocrotary: 

hl7 12, 1943, 

1 hau r t et1Tt4 J'O'lf 1t\\t r of J\117 9 rolaUn tc tho pro­
ct4uro for haA4lbc Yar :Boll4 al.lobtnto \7 otf1 .. ro tJl4 oD11tto4 aoa 
ot the I&YT• 

1 aa \hit tate roc..aell41ac to tho .. ert'*r7 of \ho J:aT7 
t hat ho p...UCate to all thipo ut otaueaa a l oUor olar1t71ac tha 
procoturo for tbo purchaoo ot \'ar Boll4o \7 t bo oo oft1coro tJl4 atll ota.­
t i oAot ou\o14o tho contintlltal 11&1\t of tho UR!\ot ltatoo, Tbio pro­
pooot l ottor 41rocto that atoquato fac111tiot \ o aato aTail&blo t o 
aoouro all offiooro ant oD11oto4 peraonnol tbe opportun1t7 ot rocia\or-
1ac al.lot11ont a for \he purchaoo ot \'ar :BoA4t, 0011pot1 uu caapaipa, 
or rat11141, or bleb preonro atll1ac oupaipo art Aot; bovoTtr, t o \o 
ooll4uoto4 for tho r oaoon thtt tb1t vo\114 not 'bo appropriate to tho vorlt 
tbo oporauac forooo are roqu.1 rt4 t o to, 

lbipa OA4 otationa ar t a4Tiat4 that i touiac ocencioa haTt 
\ ton oo ta\llthet a t 'balta 011ta1to tbo UAittt Statoo for tho alll oalo 
ot \ oll4t , OA4 thtt other teellcioo vi th traillt4 \'ar lloll4 Bal. to ctt1coro 
vill \ o ttU\Uthot upon tho rocoaaontatloa ot tho J'ltet c-toro ill 
Obiot oouon ot, J:&Tal. ocenci oo are not to \ t oota'blithot at thooo 
ataUollt vbaro DATal. porao=• l art atoquattl7 aorTt4 \7 A:ra7 orCOJli ... 
tiont. 

Tho propoaot l etter, aa trat\e4 tor tho l oorotary ot tho J:&TJ 
will \ oot aoot tho roqu.iraaonta at J:anl, llar1Do ant Coaat Ou.r4 por­
aonno1 in tho war aroaa without \ oiac 4ttr1aontal to their actual •­
bat ttfor\ , 

Tour help ant illttreat are auob approoiatot, 

81noort17 )'011ra , 

26 

••• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATC July 12 , 1_, 3 

TO 

l'ftOM 

tiu.,Jeot : r 81tuntlon , 
July 10 , 10l'3 . 

Sutl:Janry 

;, oont""ol: ~':1e .:rr La:oor ..JocrG. continuec to oe co~l·o:~teCI. 
---:Tdi hen-ry ..,rer:~m~c ~Ol' t·re;;e 1ncrec rcr , ' n<i .1ra c c1n l':·.rned 

t .!10 ~{ 11ure t'> std>111:1;P l1 v1n · co~t • conl\t1 tuteo r 
t .re t to tl.P. ..IE.intenl'.l'\CI' ot t' .e "L1 ttle StePl" tol·aulc . 
7 e ·'!"'tlon ' c < ... i.>:...uilllin · '.·ol'·~rn, 1il r.d 1t1o!'1 to nt:..er 
:!.LbOt ·t~ou )S , ere noi.: C!e :u t~-1~ r. \.'r e 1ncrer !'"e to coo Je:t&i te 
,.or incr~• ef'd l1v1n; eostr . . s1~. e ~r'J 1 t:tc lc:r ·e nULiber 
o"' ·. o:···ero involved, t:11s C.e •• cnd C.er1vet C'l"Ci<·.l ci -n1!'1-
o· :lCf' r:o •. l the f'r.ct th. t !'verc ~e llO\U"l~· rnt-; "·ce':l.: er.rn1n ·c 
of r \ 'JI)U1lc11n F01'':el'S L\1'1> c.lre• ~ ' 1.1 c::cecr of ne. rl" r11 
ot· .e1• :rouna . 

~nrt of foods : The SLS coct- of- "'oodo 1n<'o: , eclinec1 O.c. )l'I'­

OI'nt in Jun<• , mnr:,in,; t he f i 1•nt do~mtm·n in tl:e ill< e>: since 
.. ovc~'bN• 1 ,J,o . Den'>ite t:te Cec11no , ti.e 1n<lex is rtill 
l' . 1 ,~1·cn:1t 'bove tie'lte:1"Cl' 1"1" level , to \·'hi cl: l evel labor 

c .lr C.!" t.11 t l1r1c eR ·oe r ol let" 'bto·: . ~,:1~ 11., ..,, rce.~t roll-
" c·~ 1n 1)\'tt~r ")l'i CeO \.T 0 the JOAt 11 lOl't "II. 1'< C~OI' ill 
•"' ~ JLUl" .. ecl1ne 1n the inf' e:-: . 

.=:.•o) ··n:•OS")PCtO ! ::te!ler~.ll.! f~ VOr:-lJle l·e t l 1• L ... bf. i...:l?roVe~ 
cro., 'lros ,eotn i n recent 1·e~ .. F t 11d r re • tc cro-o ">ro,.uctlon 
1:1 1;113 \ 'rc roreccct , ·a o1' July 1 , {t 111 . .>• :•ce;,t o:: t .... 
l "3- 32 <'vern ·e . ':"!.is coT>rrer '1t!t t .. e 1·eco1'<' cro.> o:: 
12 "H!J•cent in 13~2 . :eco1'<1 o1• .1~ :· -reco:·~. ,roe.uction ot 
f'lrYCfH!e. , f'o~·ber-ns , "')et-=tute , oer ... ~B , C'l' 1C .. a , ~t .. teet:: , .. n~ 
r\ •fit '")Ott toes , \·:u.c:-. r.re re ... r.l'v.tH.. c 11Vl'r cr? lS 11 , 1s e~- 1ect.e 

oteel >).:ot'uct1on: ".!or !: s t o-o?P .. ;ec 'nc ,1o':et1n..; ct PPnnc .. 'lvc• .... llr 
oorl n1ner cont inue t o ht'L1;lel' rt~•l O,t'rr·t1ono ill t :te 
!'1ttci.>ur ·h diStr ict , and \1 . S . StPol rubc1< i "l'iec '• ere 
foro~ to brn:t 13 bl r.e t :ful'm.oet. in t 1e tl'OP b),r t:1e en' of 
ll rt \leelL 

\Pt 11. t1•ro e : Due l l'.r ·ely to t:.~ ~t1rlulur of 1.P· v:: c!'.oe bu:•1n · , 
r,ll't lent otor e S(~eo in J une trileC. to c .o1· t:te upu~l 
~.ron" t'eclinr , ~nd the !":Ul rt'.Junt~ti in e:· or s·lpr roce 

to 1" !'r?;;. 12::; in ::r:· . Sr le~ durin t.l'.r 1ont: ( 1n liollrl' 
volu a•) rl'n 2J' ">ercent r'.o•·e lart J'Nl' 1 c level. 

•• ., 
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.in· Lt bor Dorz·d >riU'nS "rice ris e t.-t'BL'tenn 111 ·e oontrol 

'.'ho l'OI•loval of tl.e legi slative t h1•ent to euboidlzed 
1·ollb:.c1t B on f ood prices shoul d ot1•enct hen the hr.nd of 
ncul1n1 ntl'nt1ve q enc1eo i n con1nt; 111th the ~ eUitlnd or 1::-.bor 
:rou >O tlu t tbt> •Lit tle St ee l " formuln oc oOl'll'"'ed un l ess 
>rico~ r•l'e rolJ " '' 1lao!t. Tile .lm• Lnbor Bom•cl , 111 11 decision 
·.urin · t ho pas t week , nGt• in \lt:o.rned t httt t he fc.1lure t o 
rtrui l ize l1v• " If ooot s ur.s threot en111 the :.u intene.nce of 
\01.C "L1 ttle 3tc::l• ror.>ulr . In t hi con·leCt ion the :/LB 

29 

c .• ir.~t•n ecti mat ed tll~ t c 10 '1el•cent 1ncre£•oe in tile ~:t>;:;e 
: <.Vr-nce ')et...,1tt ed un 'er the fol'•JUll' 1 oulli L' 6 1Ji ll1ons 
to ti.c r.: tlon ' • payroll, •11th ')1'iCPO B:;;rroc ,et1n'' cs L' re£ult . .• 

.. it.• l't>.ge deot.n<i.s or the co~l tl1nerR 'n~ rcill'O"-d t·or·:er s 
•till uneettl ed, 1 ,100, 000 ,.hl.,yc-.r<: I lOt' :era :u•e no\/ del:!Ln<!lnr.; 
n ·e 1ncrer ees i n 11lrt i & said to u• t :•e lv.r ect ens!' ;ret to 
oo:Je bPfOl)e t :1e UL\r Labor Brord. !n v.dvrno1n'· t heir deorutC.s, 
•Lt> ;·or· era co ntend t hr.t t hey ~,;eve u., t·utonw.tio l'l't;e r.C.jus to ent 
1rov1eiono i n 1942 i n exehane e fol' n .,roc11ce the t ;•o.Ge" ;·oulci 
ur rd.! uP t Act 1f the line •··ere not hel a on livin~ cos te . In 
r•r.rcl't1n · th~t t he line has not been he l <t , 1t i s cl.t>imeii. t het 
t:.e oo~t of liv1nn; in t he pest yer r hnn l'ioen oven f c eter tl"tr n 
t;te . Ul f i ;U1'B B 1m\icnte , and t hnt tt liP e 1 ncrel'~e l i11 iwve to 

.oP fot•tl co111nc; if the Govel'll!nen t 1o to fulfi l l 1 ts !)l'Omises to 
lr· o1• . 

Jl.sitie f 1•om t he lru.•c e nwJber of t·oz•::cro i nvolve<, c.nd tl::e 
cr1 t1o~ l nc•tm•e of t ... e industry, n di t1onc l s1 n1f1cr nee 
~ttrc.teo to t he ohl!)bu1ld1ne; l. ot•!ters ' clo,Jt nde in v1e1· of ti~e 
.. 1 ;:1 1 ncee t b.r t ere r~ree.d;r beinG "X>1d in t 1.1s industry . ~:1Us , 
!JL<l 011t:o rot• A.,ril , t he let est mont h t>vr.ilt le , revenl t r..l't 
cvez·c ;e hoW'lY end 11ee:cly earnin•·s or S:.J.nbuildin~ 17ot•::ere 
exceeded t hose of rn:' ot h er cnnuf< ctur1n · ~oou., , 1 ith t!le 
cole er.oe.,tion of tror::ers i n the r.1rcrnrt on; ·1ne ll <'nts ,·: .ere 
ec rn1n~o 1 e1•e n trifle hi c;Jler . AverrJ e errni n ·s of cill"bu1lt'111G 
t:or':ero in Anril ttere ,..1. 25 nn hour c nd ·59 ,.,1 11 t;ee!: , 1n 
coo>.,r.r1oon 11th :wera~e ee.rn1nss of 91~ oent n hourl;r C' nci 42 .l.-v 
1 e"kl;r t o1• nll rnctory 1:or::er s . 

Cost of food s decline 

An enoourl\f;1nt; devel o'Oment in the m•oc;rrun to st llb1lize 
l1v1n, cooto 11ne n t.l.ecline of o.ll nel'Ocnt in t he BLS cost- of­
rood index in Juno , a ccor di n[; t o confidentir•l ,relim1n~.ry 
~i 'Ureo . Tillo decline cer :ts t he i'irot t1o1•nturn in the index 
rlnce i'ove.lb~r 191J.0. TLe indeJ: io no1. 1~ . 1 'lercent ebove 

-
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the level of 6eote"1be1• 1942, to l'h10h lnbot• ;rou"Oo deoand 
tlw t ~1·icee be t•olled ba.clt , nnd 51. 6 percent above t he •we­
t~c.r level or June 1939 . 

The 10 l'lPt•oont rollbe.ck in but ter pt•ioeo \ILLG the most 

30 

1ca "lOrtrnt r votol' in t he .1w1e deol1ne 1n the 1nd!'l< . Prices of 
f resh vnr,et: blen , llollever , were not i ceabl y lowet· due to 
~e••connl do1mturns 1n nricee of creen benno , oo.bbtt!;e , l ettuoe, 
c'">in~o!1 :md poto.toes . In contreet , er;~; nr1oes ndvanoed 3 . 0 per- ,. 
cent in line 1·1 th the aensonnl u'l11l.l'd nll. juetcent in the cei l i ng 
~rice . Other food t)ricee ~lowed pr acti or lly no Obl'nge . 

Althour·h it 111'8 e:"?ected by t he OPA t ho.t t!.e i mposing or 
co:.nunity oeilin.;e would tend to reduce rood coctc by dis­
C?Ul'[ 1.n · blt.ck cnrltet o , t he BLS fir-urea t t.uo tr:r do not 
r ~.,err to subo t nntivte t ll1s t :>eory . !io>Iever , e1nce it i8 

oubtful vhether nbove- ceilin<; l)rices l:rve been ~·e>)orted to 
t:>e BLS , the Pl1cin:>t1on of b l <>.clt l:lt>.rket .,rices cey no t affec t 
the rood index . 

nercrenoe to ChPI't 1 1·ill show thl' t rotoil tltld •·holesf'.le 
rood t)rioee since ~ve follolied o. eull~tnnti r.lly similar 
»nttern , (l lthour:h 1:holescle foocl prices ht.we ohovn a larger 
i ncrenae 1'ol' t he ent1t•e period . Ho11evet· , 1·etn~l food 'Ol'icee 
llrve ri nen 16 . 7 pet•cent s ince l:ny 1942 uhe n tho General 
: .rucil.IUI•I Price ner;ulntion becrune e1'feot1 ve . 1.\C oomun.red 111 t h 
{• 10 . d percent increase in \/hole eo~e rood-nrioea . Thi s may 
1nci1onte more eff ective control or '~•ole solo nriceo , but no 
~~1tivo conolue1ons should be dl•t.l1•n bec r uoe the inde;:es do 
not cover the al!l4e t>.reae no1• exc.ctly the 1t'_.,e foods . 

!:l'r' te tinf car ·i ns incl'e£ ae r ecently 

Deanlte t he larP,e inore~se 1n t he co at of rood during the 
'X'St t•·o nnd one- ht>.lf ypar~ , ::~ar!~etln" ct:r ;ins chowed little 
O•Cl'll'_'S up until the last fEW l<IOnthC , l'OCOl'din~ to fi~'lll'eS of 
t:.e De»< rtLlent of k;riculture . I n other 1:01•d s , cos t or the 
1nc1·ec· oe in food nr1ces 11ent to the farmer , ·.rh1le the cli ddl emen 
continued to receive c.bout the ar.me IU.IOUnt of 1.coney n~r unit of 
sale . ( See Chart 2. ) 

Food u•nr'~etlns me.l'Cins , houever , ht.we inorer.o.sed r apidly 
r.ince l~eb1·uo.ry , nccording to t he Dcpl'1'trnont of A<;1'icultw•e 
f1 -uroc . i/hlle the annua l t•etn1l co ot or ~g foods ndvl'.llced 
from lf32 i n r'ebr \Uii'y to .• 475 1n !or.y ( u:nor line on Che.rt 2), 
only l!) of t h1r Ill's due to h1r;her r1wra nrice e , "hila '28 
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l'~"ll'enentod an 1ncret'sed toll tc>~:en by interr.ledil'ries--apne.rently 
·oin<· on1e1'ly to t•etnilers . A decline in the f'nr111 prices or 

live 1.1eot 1'1\J.J,I( ls , · etueen FE!brua r y 1\m\ l!r;•. uhile ret ail 
det't •w1oeo 1\0tul'lly i ncrea sed olir'htly 1n t ho.t ':)et•1od , pm•tly 
t·coounted for the increaoe 1n marltet1nr: mc.r e ine. lloreover, 
the ahPrn 11101'8 ~ se in prices of n!)nlee, pot a toes, e.nd 
n11eet oot c.toee ~1ent lnrc ely to tho middlemen . 

/J.tt.ou~h 1•rrltetin<; mt>.rr·1ns remnined qui te atrble during 
t:,e n.r ner1od until the last feu llantho, l: bor cost s of 
.l.<iilc::.en hcve incrersed sht'.rply . Avernce hourly earnings 
of >rl'''et111 · e;l'lloyeer htwe risen no1•e th1 n 20 pel'CP11t 1n the 

. ~t t1·o : nd one- :.: 11' yeti-s . 'l':te lnore:-.ce 111 l nbor and other 
o r. 1;111 oovto unaou:..t e<U.:r .:ould r.-.ve tended to sque<>ze 
~1do.cler:~rn J.t 1 t ;.l'd not been for the 1ncl'ec se 1n their 
volu:•e of bus1neao. AJ.eo ·uddlenen ht ve ... enefited froo the 
r. . ..1"t in consumer tlewcnd to oan7 hijl- w1ced luxury foods 
.. ..,.,n ~-·ltioh u1o.r,;1ns ere ..;ener~lly higher . ( 'J.,heae 1te:'1& are not 
incluJ.~d 1n rood a covered by the Do!)l rt••cnt of !lc;riculture ' s 
fi 'tll"CS ,) 

Ver·et rbl e nrioes ret,uoed 

A 1•ollbrcl: of _,o 'lel·ct nt in priCA oe1l1n ;o or c vbbn< e 
r nd 2~ lN'Ocnt for lettuce \lc•.a cunounotd u;t O!'A lt,nt ttee:: 
l'r the f1l•nt rte':l in cuttinG b: c:: exceorivc ':ll'icea of' i lii':>Ortnnt 
~o·co: :1'1'U1tt> r·nt\ ve·~etcbles . Ho oubciilie& 1.111 be u•ed in t l.e 
roU.ut c:: , 1-ut {.<1v: ntr '"e 1:i l i.>e t~~:en o~ tile _>rer.ent s enaon,.l 

•cline . Ce111n ·s : t :·Loleo: le rnc". te1•n1n:U J.Wl'':e ts · ill be 
O.etel'J1ncd by c. ';>c.ain~ -oo1nt :>rice 'lluo 1'1•e1 ,,t , ten<' retail 
ce1lin a I. ill be deteru1ned by n O')eCifie<' Icr::- up over cost. 
T:,P re·-ul t1on _>rovi<'.es for conthly Ol' oeraonnl chon!;es in 
t:,e ce111nt; priors for cabLn:;e , but lettuce ceilings c.re 
C'l lru-ently to rean1n unchenced. Tl:e net· ceil1n ·a become 
effective July 20 rnd \/ill replace 'lrev1ouo teo;;l()rcry 
ceil1nr·c eotnbl1&hed in FebrW'rY . 

31 

Generally the or1ces tor the ve~etruleo covered by the 
o1•der, cmd others t:hich 11.11 :rolla\/, re:n·enent a rollbnc:: 1n 
prices to tbe ~anx1mum c.mount e.llo11ed un~e1• the lecc.l l1mi te>.tions 
~ovn•n1nr; tho m•1c1nc; of r aw v.r;ricultul•£\1 co•,~lodlties;. the.t Is, 
t'te hi !';)'lest nr1ce ranched bet 1:een Jnnuary 1 ~n<l Se'>tor~oer 15 , 1942 
or the nr.ri ty prioe . ;Ulo.,v.nce rnuot l>o mnde ~Ol' crnde , loca tion, 
i'nd cet,sonr.l d11'ferent1nls . 
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Ue11 Dt'.rl:- up oroj;t'l\0 a.nnounced 

An ovor- ltll f1xet1 mc.rl:- un !ll'lce Pl'Ot;l't'JO for raont rood 
~rouucts l ll\B nnnounced lrst >reelc by t he OPA. The re(,-ulnt 1on 
c >?11ec to bo t h t he 1:holesr l e nnd reta.il lovolo of 81 etr1-
.mt1cn r ncl. 1 ~ deolL-nod to s1nl'>l11'y cmd ro!)l uce a. ltu·c e 
·>wli>er oi' oont' l'e.te •nnxlmtll!l '11'1ce on111nco ~lhioh ht'vc been 
>l·oviouoly 1acuoti . Th e effective dr.te of t he order f or 

t ·':olc< lerr and lr.rGe retcllel'S 1e July 26 , ond for smnll 
!'"'trilcr o , lt.u :uat 5. 

:-n~' 

re\: 
.t!'e 
~ :t.:l 

It 1o cst1Jr te~ t hrt 9~ ~Prcent of rll dry r~occrlea 
1. 'lt'rcont of all fresh •Te&et~.bleo t l'e covered b;r ti<e 
o1'der . ::t Jot· "rocery eto1•e l te.1r not 1nclu<!.e<1

, hot·evet• 
b,.,.r , 11C'IUOl~r , crndy , b)"Ct".d. , 111: .. , 1ce crew , fresh f'i s.4 
tobr.coo . 

Oc111n~ prices of '1er1sl:nble co.ru~od1t1eo rre f1 -ureC. 
;,y rll 'l'OU >a or retn1lers e"-ch Thursdry for n t·eel: on the 
br r.in or the ne t delivered cos t of the lnrc;est T>lll'Ol:wse 
l'ece1 vel\ 1n the aeven- d P.Y period before thrt Thurodl"y . 

I noree1seo in t he uutrk- up fol' so1ae minot• ov.nned f1•uit s 
en. ve..;e tl'bles , r ice , pi cl:leo , C<ttd t•elisi'teo 1\l'c !)rovided in 
the Ol'der; hot:evet• , OP/t. st o.tecl t hat tho ne11 l ·ec;ulc.t i on Hould 
trl.ntt• i n t he G~J.Ie ;enero.l level of )1'1000 l<.tlcil t •v.o l.n effect 

A:>rl.l o , t•hen the President isoued h1o llold - the- 11ne ol'der. 
The increl'coed JAnrlc- uoe sim!>l Y reato1·e 1n •wrt u cut- b0c!t 
',.1ch occ\trred :.ny 17 . 

1lte t•e -ult·tion does not affect ':lr1C'eo in t he 200 
co . .uunitle~ 1llere dollar- a."td- cent c oe111n;;o c.re not• 1n 
effect . !:oreovl'r , the e:otens1on of oo<LJun1ty ce111nc !>rices 
''ill ,'l•rdunlly renl nce tile orfel' 1n .JI'IIY >lt·cec. 

Oot.uoci.itY 'lricec f r cct1onn 1y lol'er 

Oo .. .,.ocll t y J>r1cea t•ere i ni'luenced i.>y Oon,;rccoionc.l 
c evelo >•tonto l ast 11eel: , and eerliei' or1ce ·:!'.i ns I'Ol'e t:1ped 
out t.y the f v.llut·e of Oonc;r esc to r t>1oc thA corn c PillnG or 
to oheclt the uoo of eubeidY po.:n•lfn:;n . 'the PLS index of 2S 
·ot'r1o C011ltodi ties declined f1•nction~lly . (See Cht'rt 3 · ) 
lnter t ctnd cot t on price a ~1ere eome11h~t lo11er nnd , u.r n r esult 
of hervy oor1tetin(;n , hoe; pri c e& declined ) Y>Pl'Ocnt to around 
the '.lovet•nment ou'>oort level of ..)1} . 7:i llor hundredllel. ~ht . 
'./i t !t feed b~.rley 1n excellent deJoftnd no a oubot 1 tute for 
corn , br11·ley nr1ces moved hi :hel' · Rooin 'lriceo 1ncref'sed 
not1conbly. 

32 ' 
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. 'l':.o Bt.S nll-commod1 ty index in the 11oe!: endinJ July 3 
tteol1nod el1:·ht ly to 103 .0 . Af t er three oonoecut1ve declines 
the index 1s no1· 1 .0 Perc ent below the nec•Jt ronohed <'t the 
rnd of l!ny , nlthour;h 37 . 3 Perc ent n'bove the Pre-1mr level 
o~ Au .uot 1939 . l:lensonnlly- l ouer 9l'icoc fOl' fresh fruite 
:.n<1 ve•:otl'bleo, nm\ e. 7 nercent decreLIM 1n \moon or1cee 
'are ll'l',;ely 1•espono1ble fo1• the decline in tho index . 

Oroo pro aoeoto 1mnrove 

,,i th the 1tll)rovement in uenther condi tiona in recent 
··ce··"· cro' 'lroo"lecta are nou ;enet•nlly ft vorc:l)le , nccord1ne; 
to tl.,. July l Ol'O\) reoort of the Depnrt~unt of A ·riculture . 
. \ 1'~ · t P croo "1•oduct1on in 191<3 eePilO li!~oly to be at a 
~·rlrtivel;; h1 ;h level , 11l~ ., rcent of the 1023- 32 nvera··e, 
~·~t oons1e erC\bly be lou t he !>henomt>nnl r.ho>:in · of 12o nercent 
in 1942. .• •. e 19..,.3 fiGUre 1nclut'.ec croos not :tet '>lt'llted or 
uot yet eot1;.~nted , nnd nllo>es for normrl losces fro:n droUGht 
r .1<'. ot:~~r Ol'.uoec . Growi ng condi tiona r. l!)eer fnvornble 1n all 
eJo.ce~t r :1'81' stv.tee e nd crop improve•nen t nr.R continued <i.uri OC 
t he firct l'ee't of July , a eeor<lin'; to the lnteot oro' bulletin 
of t he · .. el'tht>r Burel'.u . A l e.1•ge crop 1:ould undoubtedly have 
cone 11oaorl'tin..; influence on food ryrloe o. 

Ho11over, tho cro'!)s o.re off to n lnte und uneven st rrt , 
e s >eciPll:r in the eo.e t -central and northov.ntern nnrts of 
tne country . In BJi te of the late olnntin ·a , the harveste~. 
r.Cl'OI\ ,e of the 52 :91'1nc1pal field oro 10 18 OXJ'ected to be 
<'l.:noct 3''7 o1ll1on ccree , as comperPd 111th )lfO millions l t:'st 
_.rccr . 

The n:· ·re~nte area or •uer crooo• ( tlr.xsee<l, so;;ueo.!l& , 
-,ernut o, bP• nc , dry oeas , .,otctoes, r n¢. 01:cet potctoee) shol's 
, n increr.ce of necrly 5 ::t1111on rcres ove1• ll'et yenr . !{eco:rd 
or nen·- ~·ecor(, nro<i.uction of t hese cro'!)o is 1'orecnGt. 

ir.111e the cren in corn hee ueen 1ncrer sed r cillion Dcres , 
t:1~ corn croo is eotioated o.t 2 , 707 n1ll1on bushels as coo'>!'red 
1'1t:l ) , 175 millions 9roduoed in 19!•2 . 00Llb1n1nr· the fol'eonets 
of corn , ont~ , bnrley l'nd eor ;lnmo for :rr1n , the tonnece of 
theoe l :feed c r •.ins eeeme lil:ely to n'!)cWOXilol~te 107 nill1on 
tons , l'h1ch •.:ould be 17 o1111on l eoo tlwn in 19~·2 . I n vi ew 
of the t•roor(\ livectocl< nroduction thie yenr , n har vest of 
fend ;r:•.1no no l~rt;er t han i 8 no1·: indicl'ted liould necess i t a te 
oo:Jo <\eareP.oe in the rates of feed1nf: nnd oome reduction in 
t:.~ nu ~bPr o~ ~o~ent <•nimale and poultry . 
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'i'ae 11het t oro:> he s 1c;woved e1noe t he June forecast nnd 
i ~ no1 e~t1W\ted " nercent above expeotnt1one n month ngo . 
J:•ov< hlB lrouuotion 1s :>l M ed at 791 o.ill1on buohe1• ,-h1ch 
~ oul<1 bo uuoit be lo>r t he oumper crop of 9Ul Million en.;ahels 
1nl''·" · -~ . 

?l'Ot1UOt10n of dec1c' unu: ~ru1to 16 fOrOOl.O t to be 
conrid!lrHbly lot et• t he-n 1 ~ ft ~~e_r nnd eome1'1l11Lt belov t he 
l'l- ;tnrl' 1932-1~1 r vern:;e . :rr. r act l>l't neo c.re t he only 
1~ >Ol'tCJit l'.ec1duous f ruit t bat anner-l'A l1'<ely to be i n 
oo( ou~?ly i n 191>3 . Pen"" . oherry , cmd !)enr cro >O 1.111 be 

.J 4 

. :c:1 i.elol 1 vorr e , nnd -""'" .ondl t1on ot the co= ercinl a01>1e 
c:·o., ?n Jul .. l 1 na ?nl•• 53 perc ent , Ol' 12 ?01nte bl'lot: t !W.t .... 
>t July 1 , i ·' 2 . Citrus f ruit >l'o~uot1on, t 1s eFti -ete<i , 
· 1:!..! : l >ro:·l tt te lr :-t cec..son 1 o CJ"' r) . '1' t- tot:- 1 to~.n~.ce o~ 
rll ::.'1·u~tc ::.'or rlc.r::etin.; dur1nf tl.e 1<>1 3- ·• oer&on ccy be 
· 1t!.1n ot• 7 .,rrcont of the su.,.,ly for 1<11,;>- ' 3 . 

rrotor;r e:::1'>1oyr:lent sl1 Lt1 f lo1·~1· 1n 
.~t y but pe.zrollo rore 

Dt~r >1t o :rurtl••r ex!)~Jls1on in the r1ror~ft tnd rl11pbu1ldi rg 
in<'untl'lOC , ti'e t otr l number of i'l'Ctory l'Ol'1(~t·n eJr ,,lo:t od in 
ll< - t:n:r 1:1 ~ 1 bout 37 ,oon less t hc n c. r.tonth el'l'li~r . Ennloyment 
11. tLe 11'0!1 c•nd nteel 1nduatr1es decline~ , :w1mr_rily aa c. 
t•enuH of tho corJ!)let1on of certt• in \.lov ot•nrnont contt•pcts , l'hile 
•e. ron~l ~.O Ol'enoeo i n em?loyment occurred 1n t he t extile ond 
le:-the1• 1nt1untrieo . Reference to Ohr.rt If Ifill disclose t hAt 
r, ctor~· •••l.,loyment hne s:>o>rn rell'tively little net udvUlce 
si nce t:1~ end of 1942 . 

In t he tree of t !.e codernte reduction in e:llol , ynent , 
re ctor; payrolls continued to force nheod in l!ny nnd ~owed 
:- i'urt hel' rise of ~:~ore the.n 1 perc ent . This cont1nuint; 
ex,nncion in )nyrolls , deepite n sl1 t)ht contraction in 
Cc1'>loy:aent, indict-teo t ht>t the t-..ver n&e uce::ly er.rnin~s of 
fr.c tory IIOl'kore ere still rieinc; . Ey mid- :lny ectJ.mnted 
'vc~·• .;e 1 se'tly ettt•n1nc;a of rectory 11orl:ere ( sho~m on CiUll't I>) 
1·ere neru•l:r Sl percent noove t he 1939 r.ver ot;e , C-nd 11cre more 
thon 20 .>ercent h1 ~her than n yem• et·.1•11er . 

5t oel onrrntiono still hrunp~t·ed by ooc l stril:es 

Althouc;h nt eel operat i on s He1•e soh~duled to rise 7 ner­
cc•nt lr· nt ueolt , continuance of ;;io!tet1n.; t nil 11or:: stopoages 
in t .. e Ponnr:rlvt.n1n coal o1ne s continued to hr_,.,.,.,r c?Pl'l:'-tions . 
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"" t l't>&ult of l nbor troubles in the mines prociucinr: coal 
for the Pittsburgh steel mills , U, S. Steel Cor-porati on 
nuh~1d1nriee 1n the P1ttsburr;h- Ohio c.reo. hnd to bank 13 
furnt ooa by the end of the ueelt . In adti1 t1on, the i mportant 
,Jl:.lrton coke by- !Jroclucts plAnt una foroec.'l. to oper a te nt only 

,) l>Cll'OCnt Of Ct •>~City . 

311 ltl y offsettin~ continued oroduction dlff1oultles 
tn th~ l'1t'\.obur,:ll d1otr1ct , the Cl\rneg1e-Il l1no1s bluet 
fu""' ce o 1r1•rtione in the Ch1c!l(;o n1•en \tare reotored to full 
enMity l est ltee:t ns the llo . 7 stnck nt the Go.ry ol nnt 
:·ec\L •Eld o 1ert t i ona after a lo-oonth ellutdo1:n for rebuildl n:; 
"n · Anlru• er.~ent . The rebuilt furnace 1 o oc')o.City i o reported 
( ?u'ulPd, tLus :JC.:tin..: 1t one of the 1orl d 1 o lrrGPGt . 

•:et vy fo.; nnd c.ocident a continued to hinder iron ore 
~ ...:-•onto on the Gre::-.t Le~:ec in June, no evi denced by t he 

r· ct t;:t r:.io:nentll dro;ryed 6 1Jercent l.elo1: t;le correspontl.inG 
1?nt:1 lr.~t ye~r den:>ite = inoreo.se i n the oi::e of the ore 
~lePt . J<O n 1•eoult of the l nt e stm·t in t he rh1po1nc; sec son 
, n<' t hP ouhoc(!uen t unfnvor<'.ble uenther oondi tions , t hio yec.1• 1 o 
·?l'e .. lovr<>ent un to the pn(, of J une lW o ~7 ncroPn t behind t he 
corrcr">ondinr' 'l~r·1od l ast yec.1• . In v1c1; of the <"efioit 11hich 
1'1J.l hl'VO to IJe mo.t1e up 111 t he relllaindel' of the ahiprylnr; 
ret•non , it io t'oJ•tunate t hat the ne1·: llncAl.•thur lock llt Sault 
J< 1nte !:nrlO hno just been opened . Tluo in n tleep draft loclt 
,. ,loll 1 ill pPr11l1t heuvier load1n~ of the l nr c;er boto.t o, end. >till 
.. lao "Pl1eve the he<.VY depen<l ence of '\.he 11c.r progrl.\ID on the 
continuouo t'uuctioninr; of the other looltB l't the Soo . 

June deou•tnent. store ol'le s f l' i led t o shot: 
usual seasonal decline 

:le>rrt::~ent store scle s nor=llY shou n aensoncl decline 
1n J une , but the he<.VY ntve of shoe buying i n the f irst hnlf 
of l:o.et 1uont h 1')l'OV1ded sufficient st1nuluc to tm1ntrin sr~es 
ver:' clooe t o i.c;y levels. As n oonoequenoe , t i:e FiUl adjusted 
indeJ: or ot·les fo r June ro s e to 129 f rofjl 12!,! in the previous 
.non'th . 

:i'ollol'lin : t he mi d- month buy11t6 flurry in June, departmen t 
storo ncolna itrormed sh~rply but still J•rn Aubetnntil'lly above 
yPrl·- et rl1e1' levels . (See Chart 5. ) llouevel' , t he gain of 
3" ~·· 1•cout in the 11ee't ended July 3 ~mo 011rt ly due to the 
1'rct thrt the corresnondinG vee!t ln~t yo~r hrd l lea• sho!)>)1ne; 
r1;·~· . 
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In contrast to a sn1n of 24 ~rcent ln June de9~t~ent 
ctore srler over the corres9Qndine ~aonth lnst ye ar , sr.les of 
1. 11 or<\er ooromr.n1es ehoued uuoll nm' l'OIIor (;l'1ns . HoHever , 
Jer.1•r , R~ebuolt nnd Coupv.ny snl e e i n June r nn above t he 
>revious yen•·• s level s for t he f i rst t ime since h.st October , 
.lt hou.,:h the t;nin 1'11\s less t han l '!)eroent . The OOill' Je.rabl e 

·r 1n fOl' llontgor,ter :r liard c.nd Cornpnny was nem•ly S percent . 
I nd1oc.tive or the pinch of >mr - time e;oodo shortages , the 
neu Sea.rn, Hoebuc :c fall and ~li nter cnt o.locue reveals t he 
eliminat ion or around 250 a rticles, incl uding ouch i tems 
ns cotton sheet s nnd n1llouoa ses, e.l(U'IIl olooko , vnoul.lL1 j ugs , 
anti - f1·eeze nnd '"'heel br.rr otiB . 

.. 
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FACTORY EMPLOYMENT. PAYROLLS AND WAGES 
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TREASURY DEPARTMENT 

INTER Ol'l'lCE COMMUNICATION 

10 :::ocrotary L!or..,enthau 

I'RO N ::r • ,]11 te 

i r • .Ue:x ~<o:·cc , :cono.nlc Advlser to 1.• . ::ur:;>h;;r , 
and C .n1r.11an ol t.""le !"ort•> ."J"t•ican _cono:rlc oard, 
:spo~~e to a oro up of vovtrnm(.J.n t rot,rcoontuti ves , 
lncludin~ _reasurj representative~ . on JUl~ e. 

v~rin~ the course of tho discussion , he criti­
cl•od soote of the ... ovtJrru.tent r.~oncte:> fot· failin~ 
ln t!toJ.r duties in the area , fer havln~ :lent 1n­
of1'1clent and ill- trained >?Ol·oonnol nbroad , and for 
son,linu too many men into the o.t·o~ . At a later poi nt , 
ho att..ted that the '!'rer.sury was the only divis ion in 
the ut•eo. that was under- staffed und undermanned . lie 
ln,llor;ted privately, aftel' the moet1n.., , that the 
i'NtOSUl'Y representatives were doin.s a .,ood job and 
tn~<~ ;l11sser end some of tl>e others werEI people who 
bl:ould be se.·i ousl;;r considered for II.OY operations 
t;;,.. .r.i.):lt be conteillplated in tlle ru ture . 

1--
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8ECF.~ 
TREASURY DEPARTMENT 

I'ROCUMMI:NT DIVIIIOH 

WASHINGTON 

July 12, 1943 

'E: OP.AicDtnl TO Tlfl S-CRl.TARY: 

Suppl .. entins r eport to you of July 5, 1943, 

the purchales atainst the African rro~ram from 

July 5, 1943, to Jul y 11, 1943 , totaled ~875 ,483 .60 

or a total of purchases for the ~roeram thus far of 

.;>46,963, 043 .74 . 

Attached is report giving status of shipping 

against these purchases . 

~tr~ 
r of Jrocurement 
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v ~IPPI~G RLPORT AS OF JULY 10, 1943 
v 

Tonnage Tonnege '"onnage Tonnaie 
Shipped to !Jate Under Load On !8lld at fort :.n Rou e 

Commodity FroCI 'l; . S. A. At Fort .aitin~ \'essels ':o Tort 

Asbestos sheet packing 2 
Pearings, ball, roller 1 1.38 1.21 

Blasting caps 1.4 
'llelts 5.5 
Boiler tubes 19 
!lone &lue 47 10 .5 

Books booklets 2 
Brass rods and sheets 161.74 14 .82 36 .5 
~abbitt metal 53 .85 
Brick 169 23 .06 
Cable insulation windin~ mach. 4.5 
CalciWll carbide 2105 554 4G .22 907.67 

Cement 
47 

Cer.tent, rubber 10 .79 21.5 
Chemicals ao29 .ll o31 1206 .€9 178.52 

Coal cutters 12 
Copper, tubint, sheets 191.03 7S .88 72 .07 

rods, cable , and .-:ire 
Corr~ated boards lOa 19.4 22 

Cloth1ng 2472.58 99 .7 188 27 .9 

Coprr sul~hate 5ti97.7 47 .5 
Cot on thread 75 .65 23 .6 
Cordage &· hine 241.55 22 .95 32 
Lrugs 40 .08 .33 1 
1 . .lectric motors 4.8 4. .5 
1ectrodes 18.41 10 .78 5.5 

Jlvdores 13 . <l•l z .5v 12 .68 
iloc, ot ~t.l 1v 15 .4 
ullors etrth 72 
lntin 2 2 

lo :. ... 0\1 
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Co~t~~~od i ty 

Glass, lamp chimneys 
Glycerine 
'lrass hooks 
!looks, eyes, button:., nee<i.les 
Hor se-shoes & nails 
Hosiery 
Jute bags 
Lamps 
Light bulbs sockets 
Lithopone 
Lwmite 
ach. finished book f aper 
atches 

: er.s~rint 
.ipples, bottles, eye cups 
Oil, insula till& 
Padlocks 
Faper products 
Paper bags 
'Caint 1igments 
Fiece goods, textiles 
Pig iron 
Pig tin 
Powdered milk 
}r inters ink ~ supplies 
llar1 sugar 
tefined suvar 
Shoe tacks 
Spare 'arts :or autos, 

tractors · ~arvesters 
Jl\ r ,-. 1 lv.--s 

':'onnar:e 
Shii-ped to :late 
From · • S. A. 

12 .75 
1.27 

197 .31 
31.56 

7!>1.19 
5.1D 

11 . G8 
10.2 
30 

2 
394 .38 

1529.13 

.~89 .56 
95 .32 
28 . :33 

11 ,9.9 .::'2 
65 
64 

119 
11 .5 

1545 
41f.IG .5 

19 .54 
10 ... 2 . 76 

Tonnage 
Under Load 
At I ort 

29 .9f, 
3.5 

33 .55 

5.5 

8 
14 

9 .5 
2 .5 

114 
190.6 

34 .5 
250.5 
490 

9 
134 

5 

Tonnat;e 
On 'and at f ort 
'aiti!lj! Vessels 

17 

17 
30 .06 
20.1 

5:>5 

13 .2 

84.64 
52 

9 

430 .09 

12.2 
1,4!38 .3 

426 .66 

Tonnage 
::m Route 
To r ort 

6 .5 
10.72 

16 .8 

62 .35 
100 

37 .67 

1 
3,612.95 
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c.o 
v 

'~'onna. e ':onnage •ronnage Tonna~;e 

Shipped to !:ate rnder Load On •ana at I ort L.ll Rout e 

Co= odity ?r om \, . S. A. At ::ort ''.ai ti!lf Vessels To ~ort 

Spiegelei sen 161 
Storage batteries & f lashlights 69 .27 21.5 42. \i9 7 

St eel, r i pe, bars, angles , r.ir e 3860.50 S94 3539 .63 1068 .72 

Shoes , boots ~ soli~ 330 .06 100 .25 301.68 116 

Sulphur coomercial f our 104 2312 652.2 375\1 .5 

Tin plate 845 
Tires, tubes & tape 274 .64 85 208 .87 356 .80 

Tools 306 .24 121.9 452.02 650.3 

Tooth brushes .75 

Tea 171.75 
Trucks 229 .8 166 88.5 22 .46 

Typewriter ribbons .5 
'tire cloth 3 .45 3 .5 
~tir e nails 100 .5 15 
Vtire rope ea .5 17 7 

X-Ray f 1lm 1 18 
Rrake fluid .2 2 .37 
Zinc rolled sheets 

27 .5 

Grain drills 22.46 
Puma installations 12.85 
'.'le l ing rods .31 14.8 
Sodi um silicate glass 28 
clardware 1.2 9 

Lignumvi tae planks 2 
Transformers 7 

- l eotri cal appliances 
1. 27 

Sprayers 2.29 

Totals 44, 200 .20 u, 704 .~7 10,32J .20 n , a.c,o. 44 
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T REASURY 

f"" .,.- r • • 
L.:. . •. , :...:. i 

DEPARTMENT 

Pf'OCUIUMIHT DIVISION 

WASHINGTON 

t/El.'ORANJJU1: TO Tllli SECRI!.TARY: 
~ 

July 12, 1943 

There is submitted herewith the operating report 

of Lend-Lease purchases for the week ended July 10, 

1943 . 
The Procurement Division is prepariqg a stater-ent 

• 
for the Office of Lend-Lease Administration based on 

expediters' reports received from the field offices 

which will sho'l( the present status of all requisitions 

prior to January 1, 1943, with particular reference 

to undelivered balances . This information will be 

used for the purpose of review with tbe requisition­

ing countries to determine whether the original need 

exists or whether the requirements should be revised. 

~ 
or of Procurement 

v 
(l7U I) 
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(" r-c ':"" ' ; ' "-" - . \ ~-
LEND-LEASE 

TREASURY DEPART~liT, PROCUR.El.!ENT DIVISION 
STATEUENT OF ALLOCATIONS, OBLIGATIONS (PURCHASES) AA"D 

DELIVERIES TO FOREIGN GOV&~TS AT U. S. PORTS 
iS OF JULY 7, 1943 

(In Millions of Dollars) 

Admini st rative 1!i. scellane ous & 

~ U. K. Russia China ExEenses Undistribut ed 

Allocations $3956 .5 
(3958.5) 

:.>1926.8 
(11126. 8) 

f1557 .0 
1557.0) 

t l03.4 
103.4) 

f10.2 
10.2) 

Purchase Authori za-
t iona (Requisitions ) 

f28S4 .1 
2801.3) 

~1548.1 
(1526.0) 

$1140.2 
(1129 .1) 

t 40. 5 
40.8) 

Requisitions Cleared 
for Purchase 

$2750.2 
(2721.0) 

$1493.1 
{1474 .8) 

$1112. 5 
(1103 .6) 

f40 .0 
40.0) 

Obligations f2660 .4 ~1461.0 $1070.7 t40.0 $6.6 

(i4 bases) 2626.8) (1450.8) (1048.8) 40 .0) (6. 4) 

Deliveries to For ~i~ ~1160.8 f 811. 6 $317.3 $18.6 
Governments at U. s. ( 1148.9) 806 .0) (311. 7) (18.6) 
Ports<~ 

<~Deliveries to foreign governments at U. S. Por ts do not include t he 
tonnage that is either in storage, "in- tre.nsi t " storage, or in t he 
port area for which actual receints have not been received f r om the 
foreig)l governments . · 

f361.1 
361.1) 

~110 .3 
105.9) 

$104.6 
(102 .6) 

f82 .1 
80.8) 

$12. 8 
(12. 6) 

Note: Fi(!Ures in parentheses ere those sho'll'l on report of June 30, 1943 . 
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BRITISH AIR COMMISSION 
t 7• MAaSACHU811'na AVIINUK 

WA8HINOTON. D. C. 

With the coap~ent• of Br1t1eh Air Cooaiseion 

~ho enc1o• e r.eeY~ Statement No. 111 covering 

Aircraft Flight Delivery oe at J ul,y 6, 191,3. 

,. Honourtible Henry i.lorgenthftl•, Jr. 
Secretary of the Treeeu.ry 
1'/ASRltiG'!Oil , D. C. 

. . 

49 

Regraded Unclassified



• - ,. - l " - "' 4 ,. 
'1i " • • - • • • • 

' ' , , .. • -• l .. " • • • 
' ' aJ 

I 1 - l " -...... , ' l • I l l • " =:--::-.......-) l l 1 I ' 4 • t it !t 7 :a-- 4 l • 4 • I , 1 I • t ' I I l , a: -- • • ' • u • I • 
---~ 

1 I , 
Mlllllr-- • l 4 " • - • • • -...... - • 11 .. u .......... 1 I 

, 
·~-~ 

1 • l l ' 7 ..... 1 • 1 ~ . .. 1 I ' 1 • l • • I ' ..... • • - ,. 

- • w - • , 
M - • - M - - D • 

,_ 
... , Q' a _, 7 

- '- .... - . , ..,.,. '- .. L,-._--• illoaW ...... ---. --- .. -· EF-.. ..... 
~ 
Regraded Unclassified



BRITISH AIR COMMISSION 
l l'W ...-...CHU..n-a A~ 

WAAHINOTON. 0 , C::. 

lit th the coapli•ent& ot British Air C.O..haton 

.tlo •ncl••• Stateltenta Boo. 92 t.nd 93 - .Urer&!'t 

O.apat.cbecl - for weeks ended. June 29 &tid Ju17 6 

J"tt~CtlYel,y. 

The Honourt~:ble Heney MoreentMu, J r . 
Secret.tey of the Treaeury 
WA::l11NC10N, D. C. 
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THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF A MER ICA 

AIR POUGH 

No . 60 

Dear l!r . Secretary : 

AMERICAN EMBASSY 

London, July 12 , 194J , 

This is in belated reply t o your telegram 3722 
concerning "the significance and background or the 
defeat of Herbert l!orrison as Treasurer or the British 
Labor Party• . 

It is my belief and that of other observers here 
that 1:orrison • s defeat is not of itself particularly 
significant or porteotious, In tho first place the vote 
was close when one considers the effect or •block-voti ng•. 
Ernest Bevin appears to have taken a meticulously neutral 
attitude toward the candidates in thut be di d not openly 
try to influence the vote of his Transport und ~neral 
Workers• Union delegat i on in either direction. It is 
reported thut the pre- election oouous or this delegation 
decided for Greenwood by a ma,lority or only one vote. 
Had this one vote sone the other wuy, 11orrison would 
have won. 

Prom the enthusiastic r eception given llorri son at 
the Gonterence, both before and after the election, there 
ie every reason to believe that he retains the admiration 
and high regard of t he labor movement generally . It is 
not believed thet Morrison's defeat necessarily means the 
detest of the general poet-war program be bus been preach­
ing . It is true that as Treasurer he would have been in 
a position to help finance t he elect ion to the Party 
Executive or persons who agree with him, but this influence 
is not dec i sive and in any event would take s consideruble 
period or time to produce any effects, At the same time , 

there is no reason to 
in charge of post-war 

be in agreement with many of 
laon•s ideas , would not exercise his power to 

1nfluijnce elections with the same goneral objectives in 
mind . In short, the Party misht have accept ed Morr ison ' s 

':'he Honore ble 
Henry IJorgontbau, Jr., 

Secretary of the Treasury, 
f'ushin&ton 

program 

.• 
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program while rejecting him for office and· i t might have 
elected him to office while rejeotins hie program. As it 
happens, the Party "rejected", or at leu at failed to 
sanction, bot.h t.he man (by a narrow margin) and much of 
his program. 

llorrison himself hos said, and observers have agreed 
with him, t.hat his removal from the Party F.xecutive will 
not lessen his influence within the cabinet but that, on 
the contrar y , he might even feel more free to exercise 
pressur e when not a responsible, mandated Party official . 

opecifically, here are some of the ret! sons commonly 
given for Morrison's defeat . All probably carried some 
weight with one section or another of the delegates but 
it would be impossible to evaluate them. 

1. Greenwood's icnense personal popularity. Ee has 
long, devotedly and for the most part ably, worked for 
the interests of tho Party and the labor movement generally 
end is personolly known and liked by an unusually wine 
circle of individual rank and · tile members. 

2 . There is a feeling that Greenwood was badly treated 
when r emoved from the Gover nment and that he deserved the 
Party offi ce as a consolation and as a sign of the 
continued loyalty of hi s followers. 

) . Many give Greenwood the credit for insUgating 
(when be was IAinieter without Portfolio in charge of 
post-war planning) the Beveridge inveatigation and Report. 
Morrison, on the other hand, was later put in the awkward 
position in t he House Debat e of having to defend the 
Government's cautioue and non- committal att i tude on the 
Beveridge Report. 

4. It i s stated that Morrison ' s program and his many 
forthright speeches are l a rgely hie own work a nd that he 
has not sufficiently consulted the trade union elemAnts 
in the .Party concerning them. This ie said to have caused 
resentment and t.he reeling that ~orrison is moved by 
personal ambition rather than a desire to carry out the 
wishes or the rank and f i le. 

5. Morrison's background end support lie principally 
in the local Party sroupe r ather than in the t.rade unions 
and it i s a fact that t he Party or poritical movement 
today i s dominated by the trade unions . 

A 
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A considerable number of i ndividual s and publications 
with "l eft" tendencies profess t o see in Uorri son •s 
de teat tohe doom or the Labor <'ar ty. It may be a sympton 
but; i n view of the closeness or the vote and of the 
various conflicting end politically irrelevant factors 
noted above, I oo no t consider the election per se as a 
major sympton. That t he recent Conference wus a-rather 
hollow affair and that the prospective position or the 
Labor Party in the post-war period is extre~ely precarious , 
I fully agree . But in my view the sittwtion woulci not 
be much different i t Morrison had been elected. 

The "hi l!hl i ghts" of the Conference were t he rejection 
or Communist affiliation and the continuance or the 
electoral truce - both , as Morri son himself said -
negative acta. Al.tDOst nothing was done by way or hammering 
out a concrete posi tive progr am. In any event continuance 
of the truoe prevents the Party from taking steps now 
to implement any suoh progr am, ulthough many commentators, 
inoludins Morrieon, are urgins the importance of a 
o~ncrete implemented program before the end of hostilities . 
It see!liB to me that tile Tory majority in the Government 
remains in a position to delay uction on soci al lesi~lat ion 

at present on the srounds that the war must be won f'irst 
and then , when the tine is ripe and open opposition can 
be tolerated, to hold a s eneral election in the atmosphere 
ot post-war hysteria in Vlhich they can ooWlt on Churchill ' a 
immense presti,ge and yet can still uoe the arsument that 
"things are uncertain and we must wait yet awhile". 

The Labor Conference di d manage to extract a promise 
from Atlee that another Conference will be held after 
Carmany i s defeated or ''When there is any ques t! on of a 
Oenere.l Election". The wording does not make clear 
who wil l raise the "quest ion of a Genornl Jo:lection" but 
one inters 6oth fron the wording and from the nature o1' 
the situation that the Tory majority will raise it . /~y 

attempt on the part of Labor to precipitate a Oenerel 
Election would meet resistance on the same grounds as the 
recent motion to abandon the el ectoral truce - "Its not 
the t~e yet". This means that the time will he chosen 
by the Conservatives and will nat urally be aade to occur 
under cir cumstances as favor able as possible to themselves. 

In short the essence of the Conference which was 
"Remain l oyal to the coalition for the duration but be 
ready t o go to the peopl e o.nd into tho opposit i on as soon 
as the emergency i s passed" , strikes me uo very unrealistic . 

I 

' 
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I believe t hat in refusing to formulate o specific 
program now and in refusing to take it to the people now 
in the by-elections, means that the Purty will one dey 
be confronted with"the question of a General r.lection" 
without a known program and policy and at a time and 
under circumstances heavily wuighted uguinst it. 

Incidentally a thought has fre4uently reourred to 
me in recent days concernina the mucll-udmired political 
unity of the British in comparison with the political 
d ifficulties our own Administration is experiencing. 
(J.Iuch bas been said on this in the British Press in tlle 
past week or two). The thought is this: I wonder if 

57 

t he British Tories would behave as nicelY as has British 
Labor if the position or the two parties in the Coalition 
were reversed? (which is ro~llY the situation at home) 
Of course the political machinery in Britain is not 
comparable with that in the U.S. but I have the reeling 
that if, say, Morrison or Cripps had been Prime !Unister 
for t he past several years with a bare Labor majority 
in the House and e large minority Conservative "opposition" 
the Coalition ana the Electoral Truce would not stand 
(and would not have been creahd in the first"Place) and 
that, consequently, the political scene here would be 
.lust about as difficult as it seems to be now in the 
United States. 

Yours s1no~e~ 

~r_Pu?~ (' 

WOII6t!llo"A ~I.Cp 
OIAJ;jOIJ 0[ 

• . . 
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J'Ral: 
'!01 
Dl'l'ZI 
NO. 1 

oUalliC.lll E:aSST , CIIU!IGKING 
Socrotary of St ato 
Joly 12, 1943, 2 P••• 
1158. 

CO!IJ'Illi:!I!W. 

Cond1t1ono at Hong Koog wo ro doooribod in a l ottor •~tt.a 
to an American f irm by a Cbinooo o•ployoo wbo on No?o•b~r ~ 
ucaped. Tb11 letter waa g1von to a conoul i n Kwo1lin a· : ~ 
Jul¥ 9 waa doll?Ored to a r oprooontati?o of tho fir• at ~~og. 

Tbooo condi tiona aro r oporU d ao follow II 

1. J our Bong Ko:>« dollar• waa tho oxcbango nluo r.~ t o 
•llitary yen in Joly 1942, CX dollart 3 W&a tho YalU O of U.0 
Boac Kong dollar in lli<j' of th11 yoar. Tho .WOrica.n don- •t 
the aaae tS..e was wor·th, at the 'black at.rket ra te , about tlaJ'M 
•111tary yu. 

2. A thro.,..fold incroaoo wao , .. n in c-dity pri- lut 
yoar ud they are otill r111D«· Rationed rico in llq of th1o 
year oold for 30 aon per cat ty but tho price ••• apprort.atoly 1• n 
1, 90 in tho black marklot. 

3, It 1o i.ndicatod on evoey oido tbot tho Japanooo find 
gottlng coomoditloo into Bong Kong 1ncroaoing11 difficult. Opon 
a4alooion of thio fact in tho no•apapero wao made ey tho adDinlo­
tration. Tbo uoo of coal and ol octrlcity, in April of thio year 
were reatr1et·td. 

4. 'rho ];W'cbooo of houooo 11 belli& made ey e&D1 Japanooe 
who aaa~ Chin••• namea tor tbt purpoae. 

&. !~• are recollected aa froa 1943 on luxurlea. 
l ot abliab8ont o whooo loco .. in a yoar lo 80ro than 5,000 .tlltary 
yon aro oubJoct to tho oa:>O roqulro•nt. A tonu ney t ...,ard 
1otlat1on, while not yet .arkod, it ?ltible. 

6. I t wao otatod ey tho author that operation of tho JaJI$llu• 
ch11 a4ainbtrat1on 11 omoot h and e fficient a.nd that a lot of 
Chinuo people i n Bon« Kong are pronnt od from going to f roo China 
bocauoo of ioflationaey pricoo and, duo to tho iepoooiblllty of 
f i ndiog work , t ear of otar?a tlon. 

A TOllESON 

Cow 1 bJ 17-28-43 
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!lRlTISH ]..(:ST Sf.CRET 
u.g . SJ;CRF.T 

OF'l'FL NO . lll 

NOT TO BE RE- TRANS!Il'!'TED 

COPY NO. !3 

Inforr.ation r eceived up tc? a.m. , 12th July, 1943. 

1. AI!! QFEBATI<XiS 

SOtml !lEST ITALY. lOth, Liberators droppc<l 56 tons at 

VUllQ VAL "l!TIA Airfield. 

SICI LY. 9th/10th, About ?0 to~s vtero droppc:d at 

SYRACUS!ii
1 

CATANIA, NOTO ond othor objcotivos, 

loth , Spitfi r es t~ew 861 aort ioa ovor objecti ves in the 

lsndina area . 59 other Spitfires escort ed bombina raido . uitcbells dropped 

totel of 13? tens at SCIACCA and TIW'AIII • IIILO Airfields and at PALAtWLO. 

, .. 
• 

?8 Fortroaaos boolbed <E!BIHI.LLanding Grow>d. Casualt i es : Ene<lY - 10, 3, 10. 

Allied - l2 lliaoing. 

~· 9th. Liberatore dropped 56 tons at i.AUliB Airfield . 

Enemy ouueltios: 5, l , 5. l Liberator lliaoiflll. 

LATE Nti"/S 

A 20
1
000 t on transport and a 16,800 ton transpor t , each 

ear, yin& about 300 (j ) troops in an escorted Southbound convoy wer e sot 

on firo by Focko rulf Aircraft off CAPI: FllllSTI:ME laat night and aunl< . 

l,BlS survivors so far rescued . 
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GROUP 

Preaent : Mr . Bell 
Mr . Sullivan 
llr . Thompson 
Mr. Whi te 
Mr. Smith 
l.lr. Haas 
Kr. 0 ' Connell 
Captain Kades 
IJiss Chauncey 
l.lrs • .llcHugh 

July 13, 1943 
9:15 a.m. 

H. L! . JR: Well Norman, McNamara - what about him? 

MR. THtliPSON : He i s due i n this morning. He hasn' t 
arri ved yet , 

H.M.JR: Good. I liked his l ooke . He was very 
suspicious, I think, tha t we were trying to move him 
out of the Bureau for political reasons, but I assured 
him that we only--

(Kr . White entered the conference.) 

MR. SULLIVAN : Political reasons? 

H.M.JR: Yes . Do you know LlcNamara? 

MR. SULLIVAN: Yes, I do. 

H.M. JR: What do you t hink of him? 

MR . SULLIVAN : I think he is eo good I ha te to see 
him l eave my shop. 

II .LI . JR: I tol d McNamara I would take the man wherever 
I found him. 

-
GO 

... • 
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WR. SULLIVAN : I understand that. 

Are you going to call Guy? 

H.M.JR: He is going to see Thompson. He has got 
~ o eee - it will take him a day or two . When I make up 
my ~ind I will call Guy. 

KR. SULLIVAN : That is what I meant . 

H.W.JR: I won't call him; I will aend him a telegram. 

(~r . Bell entered the conference . ) 

H.W. JR: I am going to take anybody wherever I find 
him t o help me put over the war bonds. 

Lffi . SULLIVAN: There are differen t ways of doing it . 
I would like to see you afterwards , 

H.M. JR: Wherever I can find anybody to help us 
straighten out this organization I am going to do it . 

MR. THOMPSON : He is getting sixty-five hundred down 
there. 

and 
H.~.JR: If I want Bill Heffelfinger, I will 

Bell will wle. (Laughter) 

WR. BELL: Over my dead body. (Laughter) 

take Bill 

WR. SULLIVAN : You see, now, there is the differ ence. 
I am willing t o let you have him, but I want to prevent 
something else that I think can be prevented with a tele­
phone call. 

H.M.JR: Well, I see Dan feels perky this morning. 
(Laughter} 

Anyway, I think the thing to do i s to get him and Ted 
Gamble together. 
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MR. THOMPSON : That is what I thought . I have a 
tentative organi zation chart drawn up for the organization 
which is quite good. 

H.M.JR: Could I see that right after this meeting? 

MR. THQ.!PSON: Yes . I was going to take that ~p 
with Ted. 

H.W.JR: Ted isn ' t here again this morning. 

MR. THCI.IPSON : 
morning. 

I understand he got i n at eight this 

MR. BELL: Hi s train didn't get in until eight- thirty, 
something like that . 

H.M. JR: Anyway, I would like to see that . 

Mr . Bell? 

MR. BELL: We are starting this morning t o print that 
occupational currency. While I was in Bost on I cal led up 
Forbes Lithographing Company to help u& out in ease we 
got in a jam . They said they would turn ovar their whole 
plant to ua if necessary, so we are all aet to go. We 
have about a hundred and - a little ov~ hundred million 
dollars of yellow-seel currency in Africa, and a hundred 
mi llion in reserve. 

H.U.JR: I think if I could get - we have an eleven 
o' clock meeting with t he Open ~ark t C~ittee , don't we? 

MR. BELL: Yes, sir. 

H.M.JR: Could I get together with you and George and 
George's brain trust around ten- thirty? 

MR. BELL: Yes, sir. 

H.M.JR: You can pour it i nto me . 

John? 
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MR. 5ULLIVAN : The associate director of the National 
War Fund waa in last week and wanted to know whether i t 
would be proper for Winthrop Aldrich to invite me to beoome 
sort of a special advisor to that boa rd. 

H .M. JR: I thought - on the Cha~e Bank? (Laught r • 

MR. SULLIVAN : No, no . This is the nati onal campaign. 
I think it was very nice, but I am afraid it would beoaae 
involved in the problems of the- -

H.M.JR: If you have any good i deas, give them to 
• .ar Finance. We can use them . 

~·R . SULLIVA.i~ : All right . Yesterday evening the 
forma for the September 15 income tax returns ~ent t o 
preee . I went over it with llr . Mooney and Llr. Suman. I 
have a copy here if you would like to make out your oe. 
It is far f rom satisfactory, but I am convinced it is t he 
best that can be done to comply with the law. 

I got out my old return and assumed that my incOJiie 
this year would be the same as last ; and with Mooney and 
Suman end myself I succeeded in completing mine in just an 
hour and thirty minutes fla t . 

H.).I . JR: What does a fellow like me, who is just a 
man on the str eet-- (Laughter) 

MR. SULLIVAN: I know 'llhat you are going to do, and 
I am not worried about you at all. 

H.M. JR: I was asking ~ra . McHugh this morning - she 
said, "Ask Sullivan; he can tell you in two seconds . • 
(Laughter) 

MR. SULLIVAiv : Well--

H.M. JR: Didn ' t I talk to you about that this morning? 

~RS . McHUGH : Certainly, that part is ri~ht . (Laughter) 
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~ffi . SULLIVAN: Anyway, here is a copy if you are 
interested. 

(Income tax form handed to the Secretary by Mr. 
Sullivan.) 

h.M.JR: \',4ose fault is this? 

W.R . BELL: I thought it would be jus t six lines. 
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MR. SULLIVAN: Six lines is -bat you file, but the fifty­
five computations you have to make to get the answers you 
put on the lines are in here (indicating papers) . 

.• 

MR. BELL: ~by are you worri ed about the computations 
until !.!arch? 

MR. SULLIVAN : Because you have to file this estima ted 
declaration September 15 . 

H.M.JR: Now look, John, I wish that rou - the minute 
you and Fred Smith are both free this mormng - and not 
later than ten o'clock- I wish you would get together on 
this thing and see what we can do with the public, because, 
after al l , through the Treasury representat1ves ~e have to 
meet the public, the Congress doesn't. And you are telling 
me, then dumping this on my desk - telling me it is Congress 
doesn't conv1nce John Doe or anybody else. 

MR. SULLIVAN : No, no, we are goi ng to get the blame 
for this . I have known that all spring. 

H.M. JR: I would like you and Fred Smith to get in a 
huddle on this. I am sorry Gas t on isn't here, but I want 
everybody else - I don't think it is necessary to put it 
in writing, but Fred Smith' s job i8 the relation between 
the Treasury and the public over-al l, no t just war bonds . 

MR. THOMPSON : That is wnat I understand. 
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H.M.JR: Besides his job of trying to keep me happy -
I mean, he is working f or me, but, after a!l, my job ls 
to try to keep the Treasury and the public happy, and he 
advises me on that . 

Now, any of these t hings that oome in - and then 
speeches - !rom now on I want to go both to Gaston and to 
Smith , Will you tske care of that, please? 

lCR. THO.'P~ON : Yes, sir. 

H .~.JR : So that somebody doean't go off, ~'ell , I 
made a speech; the publi~ is supposed to understand it. " 
But you had better put the old bean on thie, Fred. It 
ooean' t help us one darned bit to sit back and simply say, 
"This is Congress . " 

~IR . SULLIVAii : Voell now, l!r. Secretary, I wasn't 
suggesting to say that, because there isn ' t anything we 
can do a bout it . 

MR. SMITH: The OW! has asked to do something on that. 
\Ve may drag them in and see if they can give us any help 
through OCD and that bunch. 

H.M. JR: If you don't mind, I don 't v.a.nt to take that 
defeatist attitude. I mean, we have got it; now let's see 
whet we can do about it . See, John? 

MR. SULLIViN: I agree with you, and I have in mind a 
plan of publicity just as we bad in Wa rch for this very thing. 

H.M. JR: But the difference is this: No Bureau or any­
body in the Treasury is going to go off by th~selves now -
good as the job was before - I mean, it has got to be--

llR. SULLIVAN : I think it should be. 

H.M. JR: Fine , That is the way I v.ant it . Thet is 
Smith 's job. \\he tber Harry White baa got--

MR. WHITE : I think we might also take him in on this 
TFR-500. ~e have had some trouble up to now. I think we 
have made it satisfactorily, but I think in the light of 
llhat you say--

•• • 
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H.M. JR: I mean, take your job, for instance, on this 
question of stabilization, world bank. I mean, I have got 
to know about it; and if I have .to know about it, I "ant 
Smith to know more about it. See? And if he gets too much, 
be can get a partner to help him. But it is my responsibili ty 
that we meet the publ ic, and I want him to have plenty of 
time - not rush hllll - so he can think about it . And it will 
be helpful to everybody, because he hae been helpful to me . 

MR. SULLIVM~ : I have a copy of that advertisement, 
including Justice Stone '• picture. He was at Isle au Haut, 
and there is no telephone connection there . He will be on 
his way to Suger Hill, and will be there this afternoon, 
and I will call him there, (Copy of advertisement har.ded 
to the Secretary. } 

H.K.JR: Do you mind if I just say something? I 
appreciate what you have done - I want to use you as an 
illustration. May I? 

1ffi. SULLIVAN: Cer tainly. 

ll.M.JR: Without your taking offense? 

MR. SULLIVAN: Not a bit; go ahead . 

H.K. JR: Well, I ought not to be bothered with thi s 
kind of stuff, see, John. I told them, Smith and Louis -
Jack Louis - I told them what I wanted. I told those boys, 
you see. I mean, just for t he future--

MR. SULLIVAN: To go ahead with wha t? 

H.Y. JR: I told th~ to handle it. 

MR. SULLIVA~ : Yes, but - excuse me, Mr . Secretary -
the reason I called you w~s because the Chief Justice wrote 
you a letter . There was no talk, no permission by him for 
the use of a picture, 

H.M.JR: Yes, John, again, granted, but you could have 
said to these boys, "Now wait a minute, I will get his per­
mission, " and not bot hered me, see? 

~ffi. SULLIVAN: Yes. 

•• • 
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H.M.JR: That is the point why should I be bothered 
v.lth it . Simply say, "Boys, I ~ave to get his permissi on . " 
Then get it . Do you mind? 

MR. SULLIVAN: Not a bit , 

H.M.JR: I mean, usi ng you . I think this is very nice. 
I am very much pleased with it . I think it is wondorful 
to have botten the Chief Justice . I never would have had 
the temerity to go after him myself . I think tnis is snll ; 
I am very much pleased . 

V1ha t else? 

l'R. SULLIVAN: That is all. 

H.U.JR: Harry? 

MR. \·1hiTE: We have this letter from ~{cCarran on silver . 
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Berle called me yesterday to say that Senator Thomas - not 
Elmer Thomas, but the other Thomu of Utah, who wasn ' t t he re -
called him with respect to the silver, saying be was quite 
di sturbed . 

H .~ . JR : Start over again, will you,please? 

J..'R. l\HITE : We have this letter from Senator Elmer 
Thomas enclosing a letter fran McCarren in which ~cCerran 
recedes from the position which he took at the Committee 
~here he wasn't enthusiastic, but be certainly didn't oppose 
it. And here he strongly opposes it and goes on the record. 

Senator Thomes of Utah called Serle to say that he was 
disturbed about this hundred mi llion ounces to India . Apparently 
Senator McCarren got to Senator Thomas of Utah. That is my 
guesa . Now, Senator Thomas of Utah is a very reasonable per­
soni and I am ~ui te - I am alJuos t positive that if it VI ere 
exp ained to hlll1 - not by McCarren, but by ourselves - that 
be also would go along. And in view of the fact that McCarren 
is making this, I suggest that I get in touch with Senat or 
Thomas of Utah, at Serle ' s suggestion . 

H .~: . JR : Sold. 
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MR. ~~ITE: Sir Harry Kisch, ~conomic Advisor to 
India, is coming here about the silver matter. In th• 
light of McCarran ' a opposition, I have this suggesti .. ~; 
that we might talk to him and that T:ould give us add· 
protection. Suppose ~e get an understanding from In~­
that they wi ll not sell this silver below a certain plioe. 
Now, we can decide on the price--

H.~.JR : Is he an Indian - this man Kisch? 

~ WHITE: He is hconomic Advisor to India - Btltish. 

If we cwld get that we could either make it snut;y-
one cents or even a dollar. That ~ould give ua complete 
protection against McCarren and the other claimB . 

Is that satisfactory? 

H.M.JR: Yea . There is a call in from Halifax. 

MR. WHITE : ~bat is that? 

H.M. JR: Halifax is trying to call me. 

~- ~HITE : Do you intend to poatpone letting Halifax 
know ibOit thia in view of McCarren ' s opposition? 

H.M. JR: No, I t hought about it l ast night, Harry, 
and when I get ready to do it , thi1, if I am right, ia 
something to keep the Indians happ1 and ae such it ia 
very important for the war effort. And I want to write 
a letter to Senator Thomas of Oklahoma and say that with 
India in such a strategic and critical position, I con­
aider it very important at this time to make the loan a• 
a war measure, and I am going to do it in the light of 
the fact that when I appeared nobody at that time raised 
any ob jection, 

MR. WHITE: ~e will draft a lett er for you . 
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H.M. JR: This is either bad or good for t he war. I 
think it is good and therefore I am going to do it , and 
if they don ' t l i ke i t, to hell with them. We will put 
it strictly as a military measure. I brought it all up 
at Cabinet. I played safe. 

MR. iHITE: Everybody was with you except McCarran 
and even he didn't--

H.W. JR: If it ia good for the war, I am willing 
to take the critici sm from ~cCarran or anybody else. 

What else? 

Lffi . ¥/lUTE: That is all. 

H.Y.JR: Haas? 

MR. HAAS: I have nothing. 

H.M.JR: How can t hey just roll back cabbage and 
lettuce fifty and twenty-five percent? If they can do 
i t for cabbage and lettuce , why can' t they do it fo r any­
tiling else, which gets back to the original thing I told 
you when you (Kades ) first came in here. If they can 
simply get out an edict that cabbage and lettuce goes 
back twenty- five an d fifty percent, why can't they roll 
back anything? 

loiR. KADES: In cabbage and le ttuce they feel the 
farmers are making exor bitant profits at the present time 
and that all along the line the profits are far in excesa 
of any other foods, such as-meat, butte r , and coffe e. 
Consequently, even if they roll thoae back there is still 
a substantial profi t left to everybody all along the line. 

H.M.JR: You are begging the question. I asked you 
how can they do it . I mean, if they can do it for that, 
why can 't they do it for anything? Is it a difference 
between the controlled and uncontrolled prices? 

€9 
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MR. HAAS: I think this isn't a rollback , specifi­
cally. It is a change in ceiling. 

CAPT. KADES: But it amounts to a rollback, but it 
donn' t squeeze anybody, and that is why they can do it 
without a subsidy. 

Mk. BELL: They have a big margin of profit . 

!oiR. SULLIVAN : I think the Secretary is inquiring 
about authority. If they have authority to do it in 
one case, why not in another? 

CAPT. KADES: There is plenty of legal authority 
to do it in everything. I thought you meant how could 
they do it without a subsidy. 

II .M, JR: John pointed the thin~ up. If they can do 
it for cabbage and let tuce, why can t they do it - well, 
let's take the difficult one , beef. 

CAPT K.lDES: They can, l egally, but when they roll 
back beef, in view of the fact that there is a very narrow 
aargin of profit, they squeeze the man in the middle, 
the proce .. or, wholesaler, or retaile•·, \\ho has bought hie 
beef at the higher price. When the price is rolled back 
he must sell at a loss. wben the price of cabbage i s 
rolled back, he doesn ' t have to. 

H.M.JR: Supposing you said - let's say, for argu­
ment ' s sake, from the time beef leavea the hoof until it 
goes to your stomsch, _let's say it takes a month- I don't 
know. All right, then if your argument is they are 
worried about the fellow, why can't they say, "Effecti ve 
August 13, the price of beef will be five cents a pound 
less" - giving everybody a chance to olear their shelves? 

CAPT . KADES: · They can, Mr. Secretary, but the result 
of that is that in that intervening period no one buys 
anything, and there is a shortage created. That waa one 
of the reasons why beef is short now • 

• 

70 

Regraded Unclassified



- 12 -

U.M. JR: Who, when you uy nobody buys--

CAPT. KADES: The wholesaler doesn't .buy, and the 
proceeeor doesn ' t buy, because he wants to keep his 
ahtlYes bare until after the new ceUing takes effect . 

M.k.. WHITE: lsn ' t is possible to take care of that 
the way we do with silver - t o let him aell the beef 
that he has bought up to a certain day to allow for the 
lag which takes place in the distribution proceaa - giYe 
him the benefit of the doubt - so that any meat which be 
baa bought at the higher price, up to a certain date he 
11 peraitted to sell at a higl:er price? . 

The only one who would hold back - and he certainly 
,,ouldn 't because he will say, "Next month I can get beef 
cheaper, " tLat isn't going t o make him buy less beef to­
day. So if tha t is the reason, you could take care of it. 

We have that same p~oblem in silver - did have it. 

CAPT. KADES: I don ' t know how you handle silver, 
but if you do that , the result is - if you say, for 
example, "I can sell beef at the old price up to the first 
of Auguat ," I clear out my shelves between now and the 
first ot August, but I am not going to take on new beef 
at a higher price until after the first of August when 
the price is reduced • 

• H.M.JR: If you don ' t mind, I don 't think your argu-
ment is all good because first you said you can't do it 
because the fellow has a lot of beet on his shelf. Well , 
the thing to find out ia how long doea it take him to 
clear it, and if it takes him one or two or three weeka, 
you give him the normal time - and supposing tLere are 
three or four days they have no beef? I mean, I just -
it seems to me, sitting here, the perspective not being 
so close, and from watching what is going on in New York 
~here there ia a whol esale butcher selling to retai l and 
doing a land-office buaineaa. He ia handli.ng fifteen 
thousand pounds a day from a ~ashington market, just doi~g 
a little Connecticut butchering, and he ia doing a beautl­
tul business . 
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I mean, it looks to me as though they are too much 
worried about the middleman' s profit . I didn ' t know ­
this is the first time I bad heard, and I questioned you -
I am bold - I questioned whether they have t he legal 
authority, unless you are positive, to put - just auto­
matically put a ceiling on anything. Are you sure of 
your fach? 

CAPT . KADES: Mr. Secreta~, they can put a ceiling 
on anything that has reached parity. 

H.M.JR: Oh, well, that is different. That is 
different. 

lilt. liAAS: On retail, even if it baan' t , can 't they? 

M.ft. O'COONELL: They may fix the retail price to 
reflect itself back so as not permit the farmer to get 
parity. That is the l imitation on farm prices. 

CAP~ KADES: Wheat is ~ithin a few cents of parity, 
and cotton hasn' t reached parity, but almost everything 
else i s above parity. 

MR. \UITE: ~ould it ~e parity if you rolled it back 
and if the lov.er price was passed on to the producer -
you could still roll it back? 

CAPT. KADES: Tbat is right . You are using rollback 
in two senses . 

LOt. WHITE : I mean, could you reduce the ceiling? 

CAPT . KADES: Yes, so long as the reduced ceiling 
reflects parity to the producer. 

MH. WHITF. : .a.nd it still could with beef? How much 
leeway do you have , gen erally - large amounts? 

CAPT KADES: Hogs are more than double parity. 

(The Secretary held a telephone conversation with 
Lord Ha!ifax. ) 
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