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Beorstary of the Treasury Henry Worgenthau, Jr., ann~unoed 

todaY that the goal se t t or the fhird War Loan Drive, starting 

Beptemb$r 9, will be $15 billion. 
)lr, )lorgenthau said that the entire $15 billion wi ll be sold 

to indiVidual i nvestors,- corporations, insurance companies \nd 

other non-banking aour.ces. 
•ThU goal and the TJ-.1rd War Loan program, 1 he said, 1 was 

determined by Treasur y cff iciftlS aft er receiving recommendations 

from chairmen of the State War Finanoa Committees, and offici als 

of the Federal Reserve System and the Amer i can B~kers Association 

Getting this amount ot money w111 b e a huge task, and will repre­

sent the largest financing program in the. history of the world. 

"The job ot raising this $15 billion," he said, •wtll be 

handled by War Finance Committees of each s t t.te, and the bonds 

will be \!old largely by hundreds of thousands of patriotic 

volunteer salesmen, who already have made plans to concentrate 

on house-to-house selling, since a major ocns1deret1on.1s ln­

creeslng the number of people who are buying War Bonds . ~ 
The securi t i es to be offered in the Third War Loan, it 

was pointed out, will be est~ent1allY tho acme types as those 

sold in tho Second War Loan. 

• • • • • • • 
\ 
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The securities t o be sold under the direction of the war 
Finance Oo~ittess will consist of : 

Series E savi ngs Bonde 
Series F and 0 Savings Bonds 
Series 0 S~v1ngs Notes 
2-l/~ Bonds of 1964-69 
~ Bonds of 1951-53 
7/~ Oortifioatos of Indebtedness. 

The 2-l/~ Bond will ba dated September 15, 1943, due 
December 15, 1969, o~llablo December 15, .1964, and will be 
issued in coupon or registered f orm ~t tho option of the buyer s 
in denominations from 8500 to $1, 000, 000. Oot.m~c ro1al banks, 
~hlch aro defin9d tor this purpose as banks accepting demand 
deposits, · will not bo permit ted t o ovm tho so Bonds until Sep­
tember 15, 1953· 

200 

The ' 2% Bond will bo d~tod September 15, 1943, due September 
15, 1953, callable Septombor 15, 1951, and will be i ssued i n 
coupon or registered form at tRo option ot the buyers 1n de­
nominati ons from $500 to $11 000 1 000. 

Tho 7/g<f. Oortifio~tos of Indebtedn!)~s will be dated 
Sept ember 151 1943, duo September 1, · 1944, and wi ll bo i s sued 
in denominations of $1, 000 to $1, 000,000, and i n coupon form 
only , 

None of the so seour1 ties will be avo.i l abl c f or subscription 
by cemmcro1al banks' for their own aocoun~uring the period or 
·the Drive. However , ehortly attor tho Dr~e t erminates, a 
2 per cent ~ond and ~ 7/g per oont Certificate of Indebtedness 
will bo off ered for subscri ption by commercial banks for their 
own account . In oraer t o oontine all sales in tho Dri ve to 
non-banking sources, tho'Troasury wi ll r eques t commerci al banks 
not to buy in tho market, and will r eque st ~he market not to 
trade in, either ot those securities offered in the Drive until 
the books t or bank subscriptions aro closed, 

To avoid unnoooseary transfers ot funds from one locality 
to another , the Treasury would protcr to have all subscripti ons 
by oorpor~tiona ~nd firma entered and paid t or through the 
banking institutions whore tho funds arc l ocat ed . 

oOo 
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Secretary of the Traaaury Yorgenthau todaf announced the offering, 
through the Federal Ruerve Banko, of 7/8 percent 'l'reaonry Certlflcateo of 
lndebtodneu of Serie• l>-1944 , open Ol) an exchence baah, -par for -par, to 
bolder• of Treaoury Certl!lcatea of Indebt edneaa of Serieo B-1943, maturing 
.luglltt 1, 1943. An additional acount of $900,000,000, or t hereabouts, or 
the new certiflcatee w1ll be allotted to oco:neroia l banka , which are det!ned 
tor t hh purpoae aa banlal acceuting demand depoaita, on caah aubaerlptiona 
tor their own account. Caah aubaerlptiona will not be enter tained from aQ1 
other elan or eubocriber. Restriction or tha eeoh ofterin« to ecm:et:cial 
boob h in line with nrevlously annoUDCed policr to amlude froo Tar Loan 
Drhea the offering• to c ..... eroial banlca. 

The eubacrlption booka will be open for one day only for the receipt of 
caah oubacriptiono, end will remain open for two dayo for the receipt of ex­
chenge eubaoriptiona. 

'!'he oert!ficatea will be dated Auguat 2, 1943, will be 'l"'Yeble on 
Auguat 1, 1944, and will bear lntereat at the rate of oeven-eightha of one 
Dercent per annum, payable on a semiannual baoio on February 1 and Jwguot 1, 
1944. They will be iooued in bearer form only, with two lntereot coupons at­
tached, In denominations of $1 ,000, $5,000, $10,000, $100,000 and $1,000,000, 

Purauant to the proviaiona of the Public Debt Act of 1941, interest upen 
the certlflcatea no• offered ahall not have aey exemption, as such, under 
federal tax Acta no• or hereafter enacted. The tull provia!ono relating to 
taxabllitr are oet forth in the official circular releaaed today. 

Subacriptlona will be recei....,d at tha 7oderal Raaervo Banko and Br~U~Cheo 
and at the 'treuury Department, 'luh!ngton. :9anldnc lnotitut1ona &<>nerally 
~ aub=it exchange auboeriptiona for account of euatomara, but only the 7e6-
eral Reaorve Benlc:a and the 'l'reaeury Department are authorhod to act aa offi­
cial acenclea. Caah aubaerlptlona from cOIIIZleroial banlc:a for their own account 
•Ill be recei'fed without <\epoa1t but •ill be reatrictod in each case to an 
QQount not exceeding the combined capital, aurplua end undi vided ~ofita, or 
5 oercant or tho total depoe!to, whichever it sreator, of tho oubacribing bank. 

Sub, loot to the uoual reaervationo , oubocriptiono In J)aytnent of which 
Treasury Oertificotea of Indebtedneas of Sorioa »-1943 oro t endered will be 
ellottod In full. Jll eeah eubocriJ)tions will bo allqtted on an oaual per­
cent &Bt baala , t o bo publicly announced. Payment tor any certlficatoo allot­
ted mutt be made or ccmJ)letod on or b" ore ~at 2, 1943, or on later allot­
ttent. 

The text of the ott!eial circular follo•ll 
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UJllTBD STATES OF AIIERICA 
, 

7/8 PS!lCENT TREASUiiY CE!iTIFICATES Ol" DliEB'!ED!lESS OF SERIES D-1944 

tat.ed and ~aring interest trom August 2, 194) Due Augue t 11 1944 

---- . 
T!iEASUftY DEPAii'IMEm", 

194) 
t.epartcent Circular No. 71? 

Office of the Secr etary , 
Washington, July 22, 194). 

FiScal Service 
Bureau of the Public Debt 

I , OFFERING OF CSI\TIFICA 1ES 

1. '!he Sscre tery ot the Treasury, pursuant to the authority of the Second 
Li~rty Bon<! Act, as l!ll:l8n<led, invites subacriptions, at par an<! accrue<! interest, 
troD tho people of tho United States for certificates of in<lebte<lness of the 
Wted States, <lesi8J1&ted 7/8 per cent Treasury Certificates of In<lebtemess of 
Series n-1944, in axchai"Ge !or Treasury Certi!i~atea of Indebtedness of Series 
B-194), maturing August 1, 1943· In addition , ~oo,ooo, ooo, or thereabouts, ot 
tlle new certificates are offered for subscription tor their own account by 
CCQmtrcia1 banks, ~hich are define<! tor thie purpose as banks accepting demand 
depoai ts . 

II. DESCRIPTION OF CERTIFIC11Tl!S 

1. The oertificstes will be dated August 2, 194), and will bear interest from 
that date at the rate of 7/8 percent per am UID, pnyable on a semiannual basis on 
February l and August 1, 1944· They will mature Juguet 1, 19441 an<! will not be 
aubject to call ! or rod81l1pt1on prior to maturity. 

2. The incaoe <lerived troo the certificates ahall be subje.ot to all Federal 
taxes, n~ or hereafter imposed. The cer tificates shall be subject to estate, 
inMrl.tance, etrt o:r o1her excise taxes , ,.blither Federal or State, but shall be 
exe:pt trca all taxation now or hereafter imposed on the principal or interest 
thereof by Ull/ State, or any ot the posseasionl of the United States, or by Ull/ 
local taxtna autbol1.ty, 

) . The certificates will be acceptab1' t o secure deposita of public moneys . 
They ~11 not be accept able in payment of taxes, 

4. ll<larer oortificnt es with interest coupons attached will be iSsue<! in 
denominations of ~.ooo, $S, OOO, $10,000, $100, 000 and $1,0001 000. The cer­
tificates will not be issued in registered !ormo 

5. Tho cortiticates will be subject to the general regulations of the Troasuzy 
l:epartment, n~ or hereafter pr escribed, governing United States certificates . 
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III , SUBSCRIPTION AND AW>niENT 

1 Subscriptions 'ldll be recehecl a~ the Fecleral Reserve Banlas and Branches 
and at' u.e n-eaaury l)epar11l.,t , 1 asllin&wn. Subscribers must agree not w sell or 
tnenriae c!Upoae of their aubacriptiona, or of the securities 11h1ch may, be 

:Uottecl thereon, prior w the oloeina of the eubacription books, Banking in­
stitutions generally rAAY eul:&it exchanie eubaer1pt1ona for account of custaaers, 
but cn]J the Yedoral Reserve Bank& and the treaoury Pepar1lll«1t are authorized w 
act. as official agencies . Others than banking ina~1tut1ona 'ldll not be pel1llittecl 
t.o enter 1Nbacr1pt1ona except for their own accoll'\t, Cash aubacription.s from 
o=ero1al b&nl<a tor their """ account will be receivecl 1tithout cleposU but will 
be restricted in each case w an •••nmt not exceeclina the COillbined capital, 
•urplus and und1videcl protita, or S percent o! the total depodts, whichever is 
f"Uter, o! tbo subscribing bank. 

2, '!he Secretary o! tho Treuury reaervea the right to reject any subscrip- ~· • 
tion, 1n whole or in part, to allot leas then the amount ot certificates applied 
for, and to close the books ao to any or oll subscriptions at any time without 
notice; and 11ny action ro may take in these r espects shall be final, Subject to 
these reservations, subscriptions in ps)'!'lon t of \\hich treasury Certifica~es of' 
Indebtedness of Serios B-1943 are tendered will be allotted in full. All cash 
subscriptions will be allotted on an squal percentage basis, w be publicly 
amounced. Allollnen t notices 11ill be sent out pr0111ptly upon allo1ment . 

I V, PAn&Em' 

1, Pa)'!tom at par and accruacl int erest, 1! any, t or certificates allot ted 
on cAsh subscriptione horuunder must be made or completed on or befor e . 
August 2 , 1943, or on later al.lptn>ent. Any qualified depositary >11 11 be per­
mitted t.o make paym•nt by orodit tor certificates allot~ed to i t up w any amoun~ 
Ior •hich it ohall be qualified in uxosu of existing deposits, 'l'lhen so notified 
by the Federal 1\eso{'vo Bank ot ito District . l)'eaoury Cortiticates ot Indebtecl­
llCss o! Series B-19431 maWr1ng August 1, 1943, will be ccce~ed at par in payment 
for any certl.ticntes subscribed t or end allotted, and ohould accompany the 
subscription, 

V. OBNER.\L PII>VISIONS 

l , Aa fiscal ogonts o! the United St ates, Federal Reserve Banks are 
authorized end r e<JU')stecl to receive aubaeriptiona, to make allotaents on the 
b .. is and up w tho 01110unte indicatod bY the Secrutru-y of' ~he 'Ire3.8ury to the 
Federd Reserve BanJcs o! tho respective districts, w issue ollotnent notices, 
to receive paynent ! or certificat.ea allotted, to aake delivery ot certificates 
~ full..paid subscriptions allotted, ond they uy issue interim receipts penci-

l dellvei"'J of the definitive certificates. 

2. 1he Secretary of' the tr""eury aay nt any Ume, or !ro= t.i::lc to til!>e, 
lll'<scrtbe aupplMental or umendatory rules ond regulations l!l'verninl' the of'ter­
lng, 'l!hich will be CO<Ir.lunicated J2'01:1~lY w the Federal Reserve Banks. 

-
IQ;!IRI 1.1) F.GE!ITH.<U I J li. , 

Secre~ry of the 1relisury. 
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The securities to be sold under the direction or 
the war Finance Connnl ttees will constat or: 

1 . Series 8 Savings Bonds 
2 . Series F and 0 savings Bonds 
3 . Series c savings Notes 
4. 2-1/2% Bonds or 1964-69 
5 . 2% Bonds or 1951- 53 
6. 7/8% Cert1!1cates ot Indebtedness 

The 2-1/2% Bond will be dated September 15, 1943, 
due December 15, 1969, callable December 15, 1964, and 
wtll be issued in coupon or registered rorm at the option 
ot the buyers in denominations rrom $500 to $1,000 ,000 . 
Commercial banks , wh ich are defined tor this purpose as 
banks accepting demand deposits , wi ll not be permitted 
to own these Bonds unti l September 15, 1953. 

The 2% Bond will be dated September 15 1943, due 
September 15, 1953, cal lable September 15, i951, and will 
be tssued In coupon or registered !orm a t the option or 
the buyers in denominations !rom $500 to $1,000,000. 

The 7/8% Certificates or Indebtedness will be dated 
September 15, 1943, due September 1, 19~1_and will be 
Issued in denominations of $1,000 to $l,uuu, OOO, and in 
coupon form only . 

• • • 
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Tot~l estimated expenuitures , 
July - December, 1~43 . ...... $52, 000,000 ,000 

Total estimated receipts, for 
the same oer iod ............. 1~ , 000 ,000 , 000 

Borro ~rinf'S necessary to meet 
the oeficit in receipts ... . . 33,000 ,000 ,000 

'i'he bo rrowing figure includes continuous 

sule of Savings Banas and SavinRS llotes nne 

the present Treasury Bill proj;ram . This 

i'it;u re does not nec~ssarily reoresent the 

tolel bor•ro .ving f or t he oeriod, as it may be 

cetermined thet we shoulo increase our ~enerel 

funa balance in tne l atter oa rt of the year 

to meet exoencitures after December 31 . 

203 
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The securities to be sold under the direction of the War 
finance Commit tees will consist of: 

1. Series E Savinr,s Bonds 
2. Series F and G 'savin<:s Bonds 

.3. Series C Savings tlotes 
4. 2-1/2% Bonds of 1964-69 
5, 2% Bonds of 1951- 53 
6, 7/8% Certificates of Indebtedness ... 

The 2-1/2% Bond will be dated September 15, 1943, due 
De cember 15, 1969, callable December 15, 1964, and will be issued 
in coupon or registered form at the option of the buyers i n denom­
inations from $500 to $1, 000, 000, Commercial banks, which are 
defined for this purpose as banks accepting demand deposits , will 
not be penni tted to own these Bonds until September 15, 1953 • 

• 
The 2% Bond will be dated September 15, 1943, due September 

15, 1953, callable September 15, 1951, and will be issued in 
coupon or registered form a t the option of the buyers in denom­
inations from $5CO to $1, 000, 000. 

The 7/8~ Cer t ificates of Indebtedness will be dated September 
15, 1943, due Sep tem~ l , 1944, end wi l l be issued in denominations 
of $1, 000 to $1,000,000, and i n coupon form only. 

• 
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Total es l imated expenditures, 
July - December, 1943 •... . . . $52 ,000,000 ,000 

Tolel estimated receiots, for 
the same oe riod . . ·. . . ........ 1::1,000,000,000 

BN•ro.,in~s necessary to mee t 
the deficit in recei~ts . . . . . 33,000,000,000 

The borrowing figure incluaes continuous 

snle of Savinps iloncs anii Sav ings Jlotes snC. 

the present Treasury Bi ll ororrem. Thi s 

fiC7\1re ooes not necess11rily r epresent the 

total borro\ving fo r t he oerioc. , ns it may be 

ce le rmi neci tl.a t .1e shoulc inc reese our general 

r·md bnlance in the latter oert 0~ the year 

lo meet exoenoi tures ai'te1• !Jecemoe r 31 . 

207 
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The securities to be sold under the direction or 
the war Finance committees will consist or: 

1. Series E savings Bonds 
2. Sertes F and G Savtngs Bonds 
3 . Series c Savings Notes 
4 . 2-1/2% Bonds or 1964-69 
5 . 2% Bonds or 1951-53 
6. 7/8% Certificates of I ndebtedness 

The 2- 1/2% Bond wtll be dated September 15, 1943, 
due December 15, 1969, callable December 15, 1964, and 
will be issued in coupon or registered torm at the 
option ot the buyers tn denominations f rom $500 to 
$1 ,000,000 . Commercial banks , which are defined for 
thiS purpose as banks accepting demand deposits , will 
not be permitted to own these Bonds until September 15, 
1953. 

The 2% Bond will be dated Sept ember 15, 1943, due 
September 15, 1953, callable September 15, 1951, and 
will be issued i n coupon or registered !orm at the 
option ot the buyers tn denominations !rom $500 to 
$1 ,000,000. 

The 7/8% Certificates or Indebtedness will be 
dated September 15, 1943, due September 1, 1944, and 
will be issued in denominations ot $1,000 to 
$1,000 ,000 , and in coupon rorm only. 

,. -
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Total estimated expenditures, 
July - December, 1~43 .... . .. $52,000,000,000 

Told estimated r eceiuts , for 
the same ue riod . . . . • . . . . . . . • 19 ,000,000,000 

Borro1·rin-;s necessery to meet 
the aefici t in receiuts . . . . . 33,000,000,000 

Tlte oorrowing figure includes continuous 

sale of Savings ilonds and Savings Notes and 

tlie oresent Treasury Bi ll pror; rnm. Thi s 

fi.,.ure aoe s not necessari ly represent the 

lotal oorro.1ing for the pe rioa , as it may be 

acte rmlnec th~ t .ve shoulc increase our reneral 

!'una balence in tile letter ntrt of tlie ,vear 

lo meet expenditures after December 31 . 

-Y 2Z. 1 J<:3 
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u I th1llk I .-u .. a to JOt& at .. ot _. 
.. uAP • u. toPtb••'•c w f"C"e• ov ..n 
Jar LotD Df'l'N wlll t •tt oe Stpt..MP 8, lMI. 
I _.,ntaM Ulat tM tlrat .. u.a: tl tM ...,., 
aM lllut Ce.ltt.t wlll M ca SttltaMP 8, ltll. 
I • aot..,. wbltlllr J08 upMt tM T1i IIRPJ' to 
.,... MltN tM c..ltttt- Stp\tllllap 8. It 
_,lie Ulat 108 1Dt.M at.q to lla'N a c..ltt.t 
.. ti.Ar at lllalM ~::. wlll lttl., • tM elate n.a 
fOil will alt tM 11117 to .,...... 

1n tltller tftllt, lt woaU M laelfhl to the 
r ... a•urr allll I ...U ••• 1\ a laYOP t rou coulcl 
po1\pooe tlllt tlrat .. tln& tor a t• clar• 10 tbat 
t~~e ... will lie ltta w pW.lltU;r at tu 'NI'J outlet 
ot tilt IIMt .... Lou Drl'Yto 

1111 JOIO WPl to - at JOIOP taPq e•nnleiiOI 
10 tbat l a1pt .U. plana aoeoNlA(;q. 

S!DMNq JOVI, 

llou.Ult loMrt L. DMIP*• 
CM.U..., .., ......... c-lt\tt. 

210 

llouM ot a.p .. -.'-thea, 
l&ahlact., D. c. ~1led to Laurel Sprlngs,N 

File copies to Thompson 
copy 1n Diary. 

COpJ to Kr. GPliP 

R£1' I ka lilY 
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B!GIIUTIOIIS OOf l:lllliiG '!IlL PAIIWfT 'llmoiJCU llEPOil!tAI'<T 

BAllS OF fVIIIlS WITIIIW.Il AS Ull8 Ill J.CCol!IWOCL Jri'IIt 

Till PROVISIOIIS OF Till: CUlll\!n T.U PAJliDT ACT Of 194) 

19.0 
topartAtnt CtrcvlaJ' Mo. 

Flrot .c;ondact 

r 1u•.l ... enlce 
llw".,... of Accow>t.a 

Pl• l •1on u! Vepooite 

TIU:.f.SUJU D.El' .lllTIWlT, 
OI'Fl Cl Of THL SJ:CllCT.llll, 

l<u h l.nr'<'n, ~ . c . 
Jill¥ ~. !943. 

1!to !1r~>t ..-r• ..... l!h or .. ouoo 5 of Troaowy Lo...,u \aoa< Clrcv.Lor ~o. 714, 

elated Jw>• :5 , 194J, h horob-J aund4cl l.o r .. d • • tollowo a 

•ill l.ncorponwd l.nl\lnd banb, rlthl.n the -ntq of u oUoo 10 

ot tho Aot or Juu ll, 1942 , r otorrod to in .. otiM J of \1111 c1rcu.l&r 

a.nu all in~rporat.QQ Wl1naur.ci b.&Jua •net truat. compt.Aioa dea1tsnat.41d • • 

1 t.f)t!clal C..po•1u r 1ea or Pu.llli.o Woneya1 under t.he Ao\. of Cont~"••• •s>­

provo4 :..~wat>.r :'4, 1917, oo •-de<! (liccood 1.1t>.rt,r BoDe! .lot, oo 

• t.IOildod)• , tLre h el'oby d eeiE;DA\.·ed , :~ubJect. t.o the pr<W11io:t1 oi t.bla 

c1rc...lt..r, &I depoait.&riea &nd t'l .ua.no1.&l qetlU ot 1.b• t.tovern•cnt. tor 

: tcehlr,,.. Cn;a:a eaployel'a or oUler ~raona, heret.n..!"-r referred t.o • • 

tl•t'lot•r• , tunda withheld aa t..xea pur.uan\. t.o U2e C""'eot. ta.a Pa;t'llent. 

Act of l 94.'ll Prov1d o4 , 'fh•t no ouch bonlt oholl porfona ..n¥ of tho ooto 

covered l>J \lib dodpaUon UDtl l 1• hao cualifiod oo to ••• 1.n tho 

a.nner ' ereln pre•or-ibed.• 

1!to t irot aontenoo o£ ... u ... b of Trnoury Do.,.rt.Mnt C1rou.Lu h . 71.4, 

uated Jucr •. s, l }4J, 1• berelJT aaeoded t.o read • • tollow11 

"Any a .. i rna to<l bo.n& eh1ch dooireo to quality, UDder tho tol"'lo of 

thlo oirC\Uar, for rocolvin,; tr. uploraro 1\md.o e 1\.bbol.d •• t.uoo 

purouoa< to tho CUrrent 'fu l'..,.,..,t .lo t of .1.943, ohou.ld appl.T f or quali­

rtcotton through tho federal. h oon o book or tho dhtrict 1n ,C,ioh h 11 

locat;e<t . • 

Tbo f ifth paragraph of oootion 8 of Trooou:ry De,>UIOOOt Circular ~o . 714, 

ll&ted Jllr\o 2~, 194), lo hereby oundec! to rood u f oUo•• • 

•ta oaoo a boW< qual1! 1oo •• o depoli\ary Cor o1\.bbeld t.uoo Oil 

or t>.foro 11111 )1, 194), ito 1n1t1ol ~ dopooi\ary bond ollo'->t or 

Trauury bal.&Doe \ODder tho .. tho4 oleo ted by the dopoo1 t.o ry rill t>. 

""louloted an U.o buio of tho -inooo &.rullot.cl under tt•h ~1roul.o.r 

by tho dopooi\ary clllrin& tho -.th of Aut;Uot 1943· fho .. ,.. ~onorlol 

rulo will t.. applled in tho cooo of bou>ko qu&lif'7ini durl.ni eaoh """th 

• . . 

A£tar 11111 194). r or •lLUPl•, in tho .... of • ban1t qual. U)1.na "" • 

dopoo1t&r7 durl.n~ tho 110n th ot AU£1ll t 194), tho in1<1ol 7 dopoo1""'7 . 

bond ol1oto011t or Trc&ou:ry t..J.onoo will he buec! upon th• bu:l1nooo \ICO 

dopooitary u-""""""" under 1.1111 oirou.lor durl.n4 tbl aonth of Se to::her l )4)." 

&ecr• \&1"1 ot t.be 1"rta1NJ'Y 

• 
r .. l.i. , 194.> • 

- - - - - - - --- - - -- -
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TlTLJ )1 - 110111:1 .uiD FliLUICl!a TS.USURI 

CJUPtm 11 - rxsc.u. t lRVlCl. 

51JilCIIAI'TU\ • - BOaUD or .UX:OUIIT11 

P J.l!1' 212 - P J.IIUJIT 'n!ROUGH Dti'OSIT AnY BAliK! 

OY rollt8 WI'lBIIILD AS TJ.ll.S II 
J.CCOI!D.IIICI 11Tif 1m. P!IO'fiSlOIIS 
OF 'I'IU. CUIUUltT T .U P lYlWIT AC'l 

or 1943 

Tlll:UIUBY DlPAlltiUliT, 
OFFICI OF 1H1 SECRtT!Rl, 

Walbtz>cto,, D. C • 
.1ul.T ~. 194). 

flit fir t t parqr&pb or I :42.4 or T 1 U. )l or t.bo Coclo of 

Ft<lt ral Roo!Ula ~lona (8 P. R. 9045) 1 " ppearini &lao oa t.be t 1r ot 

po.ro, ra.,n of eoc tioo 5 or Tr e&oury Depert.uo t Circular No. 714, 

dak d 1Wit .;51 19431 1a horeb)- uerultcl to road • • follcwo o 

"All 1ncor por .. t.o~d inaurod boonu, within tho """n1n,; 

of ttoUoa 10 of t.bt Act of June 111 1942 , rof orrtd t o 

1n I 212. 2 ot t.bil pen and &ll inoorpor a t.od WlinONrlld 

bonko and ~tt oo~;&Aioa dt a1cn&t.od oa ' Spool&l Depoa1-

tar1to ot l'\lblio llono7a 1 unclor tho J.ot of C~ttt apprond 

~·~w:aber 24, 1917, •• ...,.ndlld (S._,d Libtr\1 Bond J.o t , 

ao ...entod)* , art hor eb)- d .. l iOJUt. t.od, oubJ oot to tht Jo>r o­

¥1t1ona or t.bb put, .. dopot1wr1ea and f1nono1&l • s • nto 

or tho CoToi"DJUCCt !or r oeo1T1fta fro• o!ll'1oyer t or othor 

perscno, herel.n&nor ro! orrlld ~ u .. P107trt 1 1\mdt wl t.h­

bolcl It t.&xo~ jlW'8\It.llt to tho Current Tu Pq>Mnt Ac t of 

19.01 !'rorldlld, Tbat no 1111cb bMt lball per !on UJ¥ or tho 

aoto co¥ercd by tbb doo1gnat1oc UDt.U 1t. haa ~ual1tilld t o 

w oct 1n t.bo lltnntr herei n preon1btd. • 

Tbt ! 1rn oont onco of I .212 .S of Ti t1< .>l of tbot Coclt of 

FodoroJ. IWIIUll.tiona (8 F, F. 9045), a ppcar1nt &lao u tho tlrtt 

••n••nco of .. ot.1on 6 o1' Tr~tDU ry De;>e.rto.an t Circular llo . 714, 

oat.<~ J"''' . ), 1943, i .o ureb:y ...,.,4114 C.O read u !ollooao 

"ley ce~1cnnttcl bonl< wbiab doo1reo c.o qu.ol1f7, under 

tho knu or t.bis po~ , t or reco1v1nc !rWJ eao;>lcr;ora f und" 

oithba1c aa l.txu ,..rouan~ to t.he C\lrT'en~ ,...,. P~t Ac~ 

Q( 194.) 1 ahould • r ill¥ t or ~u.ol1!1cat1cn ~h the Ftdtnl 

f.esorre btJllc o! tho d 1otr1ot in which 1\ 11 locat.od.• 

'rho !1tth paracral)ll or 8 212 ,7 of T1 t.la J l of U.o Code of 

l odoro.l Rt L-ulationt (8 F , P. 9046) , appoo.rina: o.loo • • tb• fifth 

po.ra&r&pb of oeoU oo 8 of Troawry Depor-. t Ci r cular So. 714, 

<>noel Juno • 5 , 19.0 , t o her eby ... ndtd to r oad ae followto 

•to caoo a ba4k qu&l1!1ea eo a dopool tary t or •l\hhold 

~o&><oa on or bo!oro .1ul.T ) 1 , 19.0, lte 1nlt.l&l 2J dopool\<lr7 

bend ol1ot116M or Troalllll')' b&lMoo undar tbo " othocl oloot.ed 

• Coo 1*1'\ 20J of TU lo Jl of th • Code of Fedor oJ. R"L'\llt U one 

(a r.t . Sl4l) , . ,.,....in,r alJoo u Trouury ~, ar1.ll>n\ Ciroulu 

'" · I• 1fttvi atcl) , cl&t.od A ~ru 14, 194J . 

f/.1 2. 

• . . 
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bT tho dopoatt&l'Y will 1M o&leula~ 011 t.b8 bull or t.l•• blloineao trtu,,...ot.<ocl 1111dor \Ili a peri bJ t.~o clopoa1-
~ry durin., tho ..onth or Auguoi 194), Tho - gonor&l 
n tl• • ill 1M opplled in tho 0010 ot boD~• qll&l1ty1Ar 
d1U"1n8 oaob 1000tb otter July 194). Por oJWII)lo, i n tho 
oaoo or a bl.nk qwoli1Y1n;; ~· ~ do pool ...... , durin& tho - .til or Auguat. 1943 , tho 1D1t.1al ~ clopooit:.o.ry boll<! 
allot.ooon~ or ~ • .....,. belanee will be boaod upoo tho 
l:ol.oinou ouch do';)Ooi tary t.ranH cta undor tbla par t durlnc 
tho _.t.b or foo>t.>o:b.r 194). • 

(i:li&oi><l) l:i. 11!orgeutbau, Jr. 
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TO 

TREASURY DEPARTMENT 

Secretary Mor genthau 

Randolph Paul 

,t214 

This is to advise you about the meeting which 
was held i n New York on July l , concer ning the census 
of American- owned property abroad on Form TFR-500 . 

In addition to myself, the meeting was attended 
: or the Treasury by Pehle for Foreign Funds Control, 
:: . : .. . Bernstein for Monetary Research , and Luxford 
c~d Arnold !rom my office. A list of the other per sons 
present is attached. 

The general disposition of t he business r epresent­
atives or esent aoparent ly was t o question cer tain aspects 
of the census , without contesting the entire project, · 
ti t her l egal ly or on grounds of policy . Although the 
rcsul ts of t he meeting wer e not entirely decisive , we 
1··ere able to expr ess fully the r easons of t he Depar tment 
for tak i ng the census, and t o r emove certain misappr e­
hensions which had arisen. It was felt at the end that, 
on the whole, the atmosphere had been cleared consider­
ablr . 

ie were unable to discusr the matter with Fred 
S ith before the meeting . However, I have brought hia 
'' to dato as to tbo d•~· 

•• • 
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Yr. Howard Acton 
Mr . William Swingle, Vice President of Foreign Trade 

Council 

Mr. Uahana , Corn Products Company 
~r. Callender, Corn Products Company 

Yr. Carrol l, General Motors 
Yr. Bowen, Socony Vacuum 
~r. Collings, Socony Vacuum 
Mr. Uax, Texas Oil Company 
Mr. Linderman, Secretary of Texas Oil Company 
Ur. Saunders, Treasurer of Texas Oil Company 
l!.r. Thayer, Secretary of Cal-Tex Oil Company 

215 

Mr. Frankl in, Legal Department of Cal-Tex Oil Company 
~r . Const atter , Comptroller and Treasurer of Cal-Tex 

Oil Company 

Lr. Kiernan, Cal- Tex Oil Company 

tr . Degan 
l!r. Jard, National City Bank 
::r . Knoke, Federal Reserve Bank of }lew York 

llr . Loree, Guaranty Trust Company 

.... 
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TR.IASIJitT DZPARTM!HT 
rorelan run~h Control 

July 14, 1943 

COOl r1r r&OtRAL UOULAT ta<S 
Title 31 • Money end P'lnence : Tre ee ury 
Cheptu J • Monetery Office e , Oepe rt•ent of the Treeeury 
Pert U7 • Spe ohl ReauhtlOfta unde r &xecutlve Orde r 

No. 8389, •• • •ended, e nd !•eou t he Order 
No. tts;. 

AIOI<~ Cl SPECIAL .. WLATIOtf NO . I ( " ) 

Section 137 . 4 o f S,._ela l lle a u htton No. 1 h ••ended to reed u 

f olio.• : 

Se ction U7. 4 tilln• · 

( e ) Reports bJ peuon e within the Unlhd St a te • sh e ll b e 
t i led on or b e for e Moe e11her 1 , 1143 1 wl t h the Pederel Reeer ve 
8enk of the di e trlct or with the Ooverno r of the ter r itory or 
posee ee lon of the United Stetee In which the pereon fil ln a the 
report reeld ee or h ee e prlnclpt~l phce of bue ln e .. or principal 
off h e or eaencJ or, If e uch pe t' e on he e no le ae l re s ide nce o r 
pr!nclpal p h ee o f bus ln••• or prlncdpal offlce or •1•"~1 in • 
f•d•r•l Re••r•• Di s trict or • t e rritory or posses s ion of the 
Unlt • d Stat••· then w ith the Fed e r e l Iese r•• Ba n k o f New York or 
the '•d•r• l •••• r•• Be n k o f Se n F r encl eeo. 

(b) Repo r ts b1 pe ra ona out a ld e t he United S tates who a rc 
s ubject to the Jur hdictl ... o f t h e United Stet• • shall toe filed 
on or be f or• ffo•e•ber t. 1943. • lth th• United States Ccwuul of 
the dhtrlct • herein such person h then pre ee nt. 

(c) A r e port recei•ed b1 the p r oper P'eder e l Re ser • • Bank. 
Oo•ernor , or Con s ul, in • correctl)t addressed a nd at••"d en • 
•slope hearln1 a poa taa r lll of • tla• pr i or to • ldni l ht of the 
d ate upon • tdch the r e port h due, shall b e deeaad to have bee n 

dul)t llhd . 

UNOOLPR PAUL 
ActtRI Scc~ttary o/ the T~eosury 

.,_U ., , , • I • • • J ( • )• 4 1 lut , 4 1l l l • c· S ('fll)o 4 1 lt• t · US . ... tttl lu , ] , 41 lt • t · I I 
H ll • t , lUI ,_.lie • • • )U , Ht•C ... r•"• U lt • t • Ul l I•• • ) , ,.lie Jle . IJI . Utlt 
c ... ,. .. , • • · Gt4u u••· •• •• ••· t M o. •• ....... ' ' •• · Gt4" ., • • J•• H , I M I· '-• · ••• , ••. u . , •• , , . . .... . .. . or41u • ..., . o ......... . . .... ...... . o..•·· ••••. O.u-'ltu 
lt, 1 .. 1 1 b . 01'41u .,.., , J•l r I , I M l l ••a• l•t l- • • A,., II It, . .... •• •-.. •• J ...... l4 • ... , ... , .. , ''· ..... 
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FOR IMMEDIATE REL&AS£, 
Ju l y ,14, 1943 

P re aa S e r vlc1 

No, 3 7 •54 

The Treaaury De p a rt•ent a nnounc e d t o da y that t h e t !•t for 
fllln& ,.~por ta of A•erlca n-own e d prope r t y ln fore i an countries on 
For• TFR-SOO hat been ext e nde d to Nove•ber 1. 194 3. Pre viou e ty, ,.. 
porta by persona in the United Stat e • we rt requir e d t o b e aub.itted 
by Au1ust 31, 1943· 

A cereful turvey of the wo r k 1 0 far accomp l iahed and o f the 
reports fi l ed since June 3 , l !HJ , when t h e c e n aua ••• a n n o unc e c1 , and 
di a c:uaaiont with variou a rroupa o f pera on a req u i r ed t o report a nd 
with the Federal Re a erve Bank s , • hlch a re dl t tt'i but i n c th e forll t , hat 
indicated that •any peuon t will not be a bl e to co•pl ete the i r reportt 
by Aucuat 31. 19 43, without undue harda hlp. 

While the Treasury Depa rt•ertt is a n x ious to secure th e Yit.l 
lnforaation which the reports will s upply, lt recoan i ~: es the &roelnl 
short a ce of Mtnpower In Ya r iou a indu a trl et a nd the dif f ieultlea of 
obtainina proper clerical aaa i at tnce tt thi s th11e. It h tt t l 10 been 
point e d out by cert e ln comp an ie • hav l n 1 exten al v e for ei 1n ho l rllna • 
tha t the long period of tim e r equired fo r tranaMlttal o f ma il to and 
from foreian ar••• mlaht in 1om e ln 1 t t nce e p r e•ent t heae comp anlt a 
f rom furni s hina •• eoapl et e a nd accur a t e l nfo r•eti on aa could bt 
accoMpli s hed if a IOfltwhat lonaer tiae we r e trtnt a4 ln •l•• of theu 
con s id e rations. It teeaed 9referabl e to a lve a aenera1 e a t e n a lon of 
tia~ to all person s a ffected r a th e r th t n to requ ire a p9 l ica tlon s for 
e x tension s . I t ia believed that an a nnounc e•en t of t he e x tenalon at 
t hl a tiae will enable those r equired t o re port t o pl a n t heir work on 
the cen a:.u in such 1 way a s tomtke mo a t e ffi ci en t u ae of thei r aYa ll• 
a ble fa cilities . 

It will be o f defini t e at t i at ance to the Tre a sury, however, 
I f thoa e pe rsont havlna t heir d a t a a • a l la b le and n o• in t h e proce• • 
of co• pi li n1 their report• fi le the• as a oon aa t hey are co•p l eted ln 
o r d e r t h • t the Treaaury a a y proceed on cl tea l fl c ati o n a nd a n t ly s lt. 

The final filina date of No•e•ber 1 , 1943 , .,1 11 a pply to 
9 e r • ons a broad who are aubjeet to t h e jurl a dle t ion o f the United 
St a tel • • well as to 9ttaons wi t hin t h e Unit e d S tatea . 
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COOl OF FEODAL RIOULATIONS 
Title 31 • Money a nd F inance: Tr•aau r y 

TI!ASURY OIPARTWCNT 
Foreicn ' unda Cont rol 

]u ly 14, UH 

Cha p t er I • Monetary Off lcaa , Depa r t•ent o f the Treaaury 

App e ndl• 8 • 

Allll'IOitll'IT OF PUBLI C CIRCULAR 110. 22 

Section 11 ·9 of Public Circular No. 22 It anunrled to re a d 11 

followa : 

A. Pe r s on a within the United S ta te a .••Report a by per s on a 

within the United Sta t ea ah a ll b e fil ed on or be fore Noveaba r t . 
1943 , with the Federal Re aerve Bank o f the di s trict or • lth the 

Gove rnor of the t erritory or poaaaaa lon of the Unit e d S ta ta a ln 

which the per a on fl l lnt the report raaldea or hat a prlnclpel 

plac e of bu a lna aa or principal o ffi c e or a1ency. or l f t u c h 

person ha s no la«al residence or principa l phce of bu t lne ta or 

pr i ncipal o ff ice o r agency in a federal Re s erve district nr • 
ter r ito~y or p011es1i on of the United Ste tes, then with the 

Federa l Reserv e Ba nk of New York o r the '•rleral Reserve Bank of 

San P'ra nc l s eo. 

B. Persona o u tside t he United States .··Report s by per s ona 

out s ide t he United Stetea who a re su bj ec t to the j uri s dict ion of 

the Uni ted St ete 1 ahall be filed on or before No veMber 1, 194 3, 

with t he United State• con sul of t h e d i s trict whe re in such per • 

eon is then preeent. 

C. Fllln1 by mail.-·A report re c eived by th e proper Federa l 

Reaerve Ba nk, Oovernor. or eon aul, In • co r r ectly addr••••d and 

at1mped env•lope be1r inc 1 po s t•• rk of 1 tl• e prior to • ldnl &ht 

of the dat1 upon which th e re po rt l t du e , s h1ll be de•• • d t o 

have been duty f iled. 

RAHDOLPB PAUL 
Aet••t Scerc tGry of tAc TrcG•vry 

•• • •· l ( t ), 4 0 l t.t . 4 121 lu. S(lit), • • S h t . 415 • 11'4 t66l h e. 2 , •• ltu . ll 14 l t.t. 

17t: PubUc: Pf• · JS4 , Uth C'"""'• U l t.t . Ul : lu. J . Pwb ll c N•· Ul. f7 tlil Ce .. r ee•l 
1 • . Or4e r Ult , A•rll 10, I NO, •••-fHIHI bJ' l• • Or 4e r lfiJ , 1•- 14 , 1941, b . CH4e r IUJ , 

1•1t 21, Jt4J , & • • Or4e r ltf.l , O.c:eelter t , IMJ, ellllf a • . Or4e r lttl, Dee.-., ••• l .. ll • · 
Or4., Jl tl. J•IJ' 1. 1 ... 2 1 l •a• ht l••• • A,ru 10 , INO . •• •-M • 4 1•M •• • I Ml e M J•lt 
21, 1.,.1 1 s..-ch l ._., ...... ._ ,.,, 1. J•- l. t M J. 
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0 Ofl"ICE OF J...EN0U:AS£ AilMlNISJ'RATION 
~Wmu:EI'NW. 

, AIHINO'I'CH. 0. c 
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Lt~~. afett.....,,..-. ._,_._y •• .Juq 22, 19/J 

c 

IIPJIO!W!DU!! 

To: TIM BoD.Orable le1117 l orcentb&u 

hoa: 1. R. St.ettin1ua, .Jr. 

Subject: Executi!f J!toort.e 

Tranaaitt.ecl b&rnith, tor 7our intonoation, 

are copiaa of tba Ezacut1Ta Reports on lend-1eaee 

operatione, .. or .Juna 30, 194.). 

v 

... • 
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CONFIDENTIAL 
Eu cu tivt Report No. I 

Office of Lend - Leose Adm inistra t i on 

ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 
FUNDS APPROPRIATED TO THE PRESIDENT 

Monthly Report os of llplt lO. 1941 
( Thouaondt of Ool lor t ) 

Appropriation Cattrory 

tenela a.ad Ot-MI' lat.ercra.tt 

l lac. Jl1l1tary Equi_..t 

Proci11Ct1oo racUitito 

Aerie. and Induet.. Co-.odities 

Strv1c1nc, Repair or Ships, etc. 

Strtieea and Exp•naea 

ProcuriJ>& qoo.c7 

Ad.Juottcl 
Appropr1at.1o·na 

2,669,625 

'159,27) 

),S'n,?OJ 

353,288 

1,104,688 

12,608,929 

790,818 

800,000 

28, 999 

24,6?0, 629 

llnltlae C-iuion and liar Sbipping Ac!JiiD. 

Dop.rt.ooot or qriouituro 

Tot.&l 

2, 665,855 

6 '7.) • 2'16 

2,474,5'15 

)5), 266 

1 ,102,488 

9,226,190 

569,112 

480,109 

23,022 

Allocat-ion a 

5, 

) ,035,667 

2, 299,857 

3,950,656 

4, 228,211 

15,687 

19,246,199 

2,523,68:! 1,942, 2:26 

6).4,874 W , 691 

1,952,661 1,S09,632 

)04,6)) 222,655 

1,0SS,029 867,280 

6,400, 745 5,361,274 

423,839 406,681 

269,964 224,012 

20,359 20,1).4 

15,090,241 

Oillgationa ~l'lll1 tur .. 

5, )2),901 4,400,526 

2,376,189 1,629, 521 

1, 725 ,048 1, 603,3?0 

2,617,865 1, '715,063 

3,03) ,408 2,917,500 

1),830 10,860 

15,090,241 12. 2'16. 840 

.......... , ......... ... 
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CONFI DENTIAL 
E~eculive Reporl No.2 

Office of Lend- Lean Admin istration 

STATE MENT OF LEND - LEASE AID 

Monthly Report oa of JUD6 30, 1943 
{ Thouaondt of Dollar a) 

Typo of Aid 

Goods Transferred 

Servicing, Repair of Ships, eta·. 

Rental of Ships, 
Ferrying of Aircraft, etc 

Produc~ion Facilities in u. s. 
Miscellaneous Expenses 

Total Services 

Total Goods and Services 

10,883,946 9,929,937 

314,895 290,847 

1,044, 786 1,021,976 

599,519 582,022 

79,786 

12, 922,932 11,892,655 

954, 009 715,699 

24,048 9,838 

22,810 60,279 

17,497 1,459 

1,030,277 790,183 

:Ina on Goods Tra.nsferred 
t.o the President and to 

procured trom lend- lease appropriations 

Type of Aid 
Cumulative to June JO, 1943 

Br. Empire Chin& U.S.S.R. Other Total 

Goods Trttnsferred 8,434,091 136,369 2, 122,670 190,816 10,883,946 

Servicill.R1 Repair of Ships, eta. 228,072 1,635 51,719 33,469 314,895 

Rent.el of Ships, 
FerryinR of Aircraft, etc. 765,759 12,307 167,765 98,955 1,044, 786 

Production FacUlties 1n u. s. 599,519 

Miscellaneous Expenses 54,o6S 1,149 1,629 22,943 79,786 

1'ot.a.l Goods and Services 12,922,932 

•.••• , .,J ···~· 

• . -
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CONF IDENTIAL 
E"xecu liv e Rt por t No. 3 

Olfoc e of Lend -Lease Adm oni stro tion 

DETAIL OF ART ICLES TRANSFERRED 
Monthly Report os of J'llllo 30. 1943 

etc . 

~on.C011bat Vehicles 

1iat.ercraft a.nd Partl!l 

Agr le. Producta (Foodatuffa) 

Pet.roltUII Produot-1 

llisetllar.eows Jtaterial 
&rid Manutae turn 

Total 

Food) 

I Thouaondo o f Dotloro ) 

China U.S.S.R. 

15,8'19 55,9)) 

22,194 220,210 

780, 5'19 40,169 414, '198 

478,968 4,821 16,442 

947,900 92) 22),120 

26),895 25,452 254,954 

86o,484 447 99, 726 

1, )08,05) 21),202 

))1,800 41 ) ,804 

)22,918 4,1)7 174, 058 

497,096 9,409 212,0)1 

491,284 2,41S 2), '197 

822,689 10,482 210,595 

122,670 

Otbor 

47, 082 

17,2)) 

)2,520 

21, 222 

10,)09 

10,244 

10,)"10 

121 

1,946 

1,18) 

TouJ. 

1,175,152 

1,268,066 

50),29) 

1,19),165 

970,901 

1,53I,62S 

))5 , 766 

50),059 

719,719 

78 517,574 

)5 ,446 1,0'19,212 

190,816 10, 88),946 

•-o••• ·•• ••••. , •••.• 

• • • 
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comppruL 

JIIIIRAL li!SiliB BAR 

or 11!11 1011[ 

J\ll;r 21, 1943 

DNr llr. Secret&l')'t Atten»ona Mr. ft , P• Whitf 

I • enclooinc our oapilaUcn t or the week erxleol 

J\al;f 1.4, 194), ahow1.nl dollar cliobun-nta out of t1>a BriUal 

221 

• I 

Qapire and Prenoh ..,coanta at tbia bank and the •ana b)' llbi eh I 

1•1 L . .. . ltnoke, 
L. w. l noke, 
lice Proeident , 

!be Honorable llen17 llo..-ntheu, Jr. , 
Sec rata.,. of the Treuul'7 1 
llaeh1.,ton1 D, C, 

!1\ol.oeure 

C 0 P X 

I 

I 

I 
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-reply refer to 
893. 5151/ July 22. 1943 

My dear Henry: 

I have received your letter o r July 15, 1943, en-
cloe1ng a copy or a cemorandUJD presented by you to the .~ • 
President dealing wtth the Chineee request for the 
purchaee or gold to the amount or $200,000,000 out or 
the $500, 000 , 000 financial aid extended by t his Oovern­
~ent t o China and the text or a telegraphic message 
eent through this Department t o the Treasury representa­
t ive in China. 

I wish to thank you for your courtesy in furnishing 
me wi th these documents and in thus keeping me informed 
ot developments and of your views in regard to this 
important subJect . 

Sincerely yours, 

The Honorable 
Henry Morgenthau, Jr., 

Secretary of the Treasury. 
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PARAPH~.SE OF TELEGRAY. RECEIV~D 

r r10Ml American Embl!887, ChunP'k1ng, Ch1na 

DAT E: Jul:r 22, 1943, 8 p.m. 

~0 . 1 1?.60 

The rollovtn~ ie etrict ly oonri4ential tele~ra. 
n~ . TF 142 ror t he Seoretpry or the TreA eury only rro. 
t-Oler. 

229 

1 . On July 1!:1. I t rpnem\ tted to Dr. lung your meee~~p;e , 
~~~l~rrAm no . 911 or July 16; Dr. Kung in~onted thPt he 
nlrendy hPd sent you a rormAl reoueet . 

2 . Reference your 882 o r J uly 9, onrt two nnd a y 
T F 141 or July 17. 

A. In en 1nrormnl conver8ation with me on July~ 
Dr. ·r. P'. 'l'e1eng o r the Exeeuti ve Xusn inti ma t ed thPt 
wh1le onle or gold 1n Ch1na vPI reFnrded by a rev h1gh 
government orr1 e1~1 e PB A p~noooa, 1t vne ten tPtively 
e stimnted in bette r i nformed p.overnment clroles thPt 1t 
would be nos•1ble to eell pbout one million ounces or 
gol d ~t nbout 8 ,000 CN dollPrn per ounce , whtoh would 
y1eld enottP'h t o cover aonroxtmntely one-fourt h o f the 
orob11ble 194:'1 def'!o1t . It ''"" h1 e reeling thnt , l Acking 
de finite knowledge P A to t he MOnle on whi ch yold would be 
Absorbed 11t vorthwh\le or1cee , enle should be begun ex­
oer1mentelly ~nd the exoerlment should be ecraooed 1t it 
1e uneuocees rul. 

B. ShnnghA1 bullion draler8 who have bee.n oo111op: into 
Free Ch1nft to eet up buetness e1noe the Centrnl Government 
annulf!d 1te oro hi b! t1on or f r P.e tt'Pdin~ tn p.old conet1 tute 
a m~ JOri t:r or the Chunp;ktn.f' llel'lere , who number !'0 to 40. 

:'1, Ae your mea&Pf"A& to '·e An I'Vernp.e o r not leAs thAn 
4 d~:a to relloh me, 1 t i B eup.~""ted thl't Treasury '"""" 
mo eeng$1 ot relati ve uf'Fenoy priority•. Baa looPl trane­
m\ tttnr, conditione were the cauAe or del~Y tn your reoetpt 
or my TF 141 . 

ATCP.ESON 

-

. .. 
• 
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<;ECRt'IAAY OF TRFA ~URY 
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NCil' TO BI: RL-T~~rq~ 
~ '3 JUt • I 

COPY NO.fl 
BRITISH i.CS.'t §.£CRrT 
![,.S. S~£!!!7.t 

t115UKt Of.i>AAl!oiENT 

QP'ItkJlJL2~ . 

Inf ormati on r eceived ,up to 7 • · "' · 1 22nd July, 1943. 

IIB!llTERRANf.~<N . 18th/19th, Our Coastal Forces damaged two 

E-Boats in STRUTS OF h.ESSINA . One of our L. T. 8 . 1 s damaged by fire frOIU Shore 

Sathry. 20th/21st. Targets ic CATANIA Area bocbardcd from sea . 21st . Tuo 

of H.l . Cruisers and Destroyers boabardcd COTRO!IE {Southeast I'i'.U.Y) m.tbout .•. 

".cUr-£ effective opposition. Fires started ic harbour anl cbo. ieal narks hit. 

~· Ho further r~ports received . 

R!l::.:..U.. 21st . Russians 1oodo further progress tovords OREL, 

occupying localities ten Mile~ Northeast end tiYolvo miles East or ORI'L . In 

B£LCCROD Area and DONETS Basin, tho auss1~ns improved their positi ons 1n local 

BURLA. On ARAKAN Front patrolli g continues , During 17th/1Sth, 

our patrols inflicted 60 casualties on Japanese 1n engagc£ents three ailes East 

of t.AUNGIWI. Our casualties - three. 

) , A!R OrEI!ilTIONS 

ITALY AND SICILX. 19th/20th. f!ellingtons dropped 8.3 tons of 

bombs on AQ!JINO Airfield {52 miles Northeast of NAPLES) and 66 tons on NAPL£5 

Airfields . 2.3 ~1ediurn and Light Bombers attacked R.A!IDAZZO (Central SICILY) • 

20th, 145 Escort ed L.ediurn 8001bors attacked Airfields at LONTECORVINO and 

ROVELLt., {40 miles Southeast of NAPLES) ond VIBO V/J.ENTIA {toe of ITALY) , 

At terser large hangar and 26 Aircr aft burnt out and daugc caused to Barracks 

m! c:ain hangar. 

!&LA· 19th/20th. ,.bout 2S oncs..y Bolobors attacked GRAND liAi<i:-lf 

Area cousins damage to Residtnt1al pro,crty . 
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TAXES 

Prosent : Mr. Bell 
Mr. Paul 
!lr . Gaston 
Mr. White 
Mr. Smith 
Captain Kades 
Jlrs. Klotz 

July 29, 1943 
9:05 a.m. 

H.M. JR: Before we start the discussion, since 
everybody ha a had a chance to think it over I would 
just like a showing of banda of those Wbo want me to 
send the le t ter in the approximate form ~hat Mr. 
Gaston wrote it last nigbt . 

(Mr . Bell, Mr. Paul1 Mr. Gaeton , and Mr. Swith 
indicat ed affirmatively.} 

f.31 

IIR. PAUL: In the approximate form - I would like 
to make some changes. 

IIR. SI.!ITH: In the approxll!ate form . 

MRS. KLO'I"L: You mean the one we heard last? 

H.M. JR: Yes. 

li.RS . KLOTZ: Yes. 

H.M. JR: Who is for it? 

(Mr. Bell, Mr. Paul, Mr. Gaston, Mr. Smith, and 
Mrs. Klotz i ndicated affirmatively.) 

H.M.JR: And I am. 

, . 
• 
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We will start in with White and Kades and find 
out why they don ' t waot us to send it . 

MR. 1\HITE: I have had a chance to think it over a 
little, and I am not wholly clear now, after cogitating 
on the reply that you got from the President, as to the 
need for that at this stage. 

It seams to me the answer is very clear from the 
President that you are to present the program. 

The answer remains unclear with respect to the 
responsibility for formulating the program. Apparently 
the President meant it to be unclear. •nether the 
President thought he was merely disposing of the problsa 
by telling you to cooperate with Byrnes , and so on, or 
whether he deliberately meant to leave it unclear, I 
don ' t know. But it is unclear, and that is the only 
aspect of it that is unclear. 

I t hink that there may be a possibility of ei ther 
clearing that up with Byrnes and Vinson or straightening 
it out with them in a way that would not have some of 
the disadvantages that the kind of conversation we have 
been thinking about might have . 

I talked just for a minute before we came in with 
Chuck. He had mentioned just before we came in the room 
a suggestion 'llhicb appeals to me, and it seams es though 
that mi~t be the baru.s for the first step. 

That is to prepare a memorandum, a brief ~emor~n­
dum, which you will use as a basis for diacuss1on ~~th 
Vi neon and Byrnes, saying what ia in your mind. I mean 
that there bas to be clear reaponsi bili ty, that they 
have been in Government long enough to know that any 
uncertainty with respect to responsibility leads only 
to unfortunate resul t s, and that you oan• t work t~at 
way; that the President told you thai you were go1ng to 
pr esent it that that is clear, but that from ramarka 
which have' been a~pearing in tne press, and what not, 
you are not car tun that they undel'ltand along with you 
who ie to formulate it. 

•• • 
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Now then, it is your ide~ of getting the best 
results, ao that there is a hundred peroent cooperation 
and at the same time leaving no doubt as to who has t o 
carry the ball, end you would like to have them initial 
the msnorandum if they agree, in order that there shall 
be no misunderstanding on anybody' a part as to what the 
course of procedure is to be in thi a moa t diffi OJlt task 
of formulating a tax program. 

And in or der to leave no uncerta in edges, you have 
ta~en the trouble t o put down on paper on one or t wo 
pages specifically wha t the approach or the aetup or 
the reaponaibili ty shall be. And I am assuming you can 
draft that to your own complete satisfaction. 

Now then, if they a~ree and initial it, then it 
seems to me you have avolded the difficulty of their 
going behind and sayin~ they can't cooperate, or this, 
that, and the other th1ng. And you have something 
definite from them. 

If, on the oth ar hand, they wan t to change cer tain 
items you may be willing t o change them if it doesn't 
interfere. If they don't wish t o accept it , then I 
think is the time for you to go to the President, and 
you might well have a letter already dra.fted which 
anticipates that move of going to the President if they 
don 't accept t he t , · 

I rather like that, for this r eason, that it may 
well be that you can work out something that will 
leave sufficient certainty so that you can operate for 
the next tax bill since there is no question about the 
presentation. All you are concerned with is the question 
of the formulation, and you can also ask them at that 
time to cut out the presa- -

H.V.JR: Harry, that thing is impossible . In t he 
firs t place, it assumes that I have to go and plead with 
these fellows, you see, t o be allowed to do my job. I 
am not going to plead w1 th anybody . 

.• • 
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IIR. Vi!ITE: I 'llouldn' t regard it aa pleading. I 
'IIOUl~ more regard it as telling them. 

H.M. JR: I am in no position to tell them. The 
thing would be an endless discussion. The whole point 
is that I maintain that my authority ia a straight-line 
authority from the President to me . 

Now, I go and plead 'IIi th Byrnes and with Vinson to 
let 111e do this job, and by the very fact that I go to 
see them I recognize their authority, which I don ' t . 
I mean, that assumes I recognize their authority. 

WR. WHITE: You recognize that they have some 
authority in the matter, yes . 

H.M.JR: Going back to the meeting when this thing 
was drawn up , at which Gaston was present , when the 
President promulgated this original order, what did he 
say? 

MR. GASTON : He was asked by one of the people 
present - I don 't recall who - whether they would re­
ceive suggestions from the Dir ector of Economic 
Stabilization. He said, "No, not suggestions. You 
are to receive orders." 

Then be turned to me, and be said, "But that does 
not apply to the Treasury Department. • 

liR. VdiiTE: What doesn't epply to the Treasury 
Department? 

WR. GASTON: That the Director of Economic 
Stabilization should give orders in their f ielda -
that does not apply to the Treasury Departlllent . 

MR. WHITE: But the giving of the orders doesn't 
apply to the Treasury, if I follow you? 

YR. GASTON: That is rignt. The Treasury •as 
especially exempted from being placed under the orders 
of the Economic Stabilization Director . 

. .. -
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MR. BELL: Infonnally exempted. 
certainly covered it , di dn 1 t it'? 

The order 

MR. GASTON: I would have to get the text of the 
order again. 

MR. BELL: I don 1 t know aa Byrnee ever recognized 
it . 

KR. GAST<N: JlYrne s we.s not present at that meeting. 

H.W. JR: I went over and told it to B,yrnes and told 
him vecy politely but very firmly. 

Then be said to me, "Do you mean to say you are 
over me?" 

I said , "No, but you are not over me , either . I 
recognize your position." 

MR. V.HITE: That is exactly wha t I should assume. 

H.M. JR : Harry, I am not going to do it that way. 
I appreciate your suggestion. I am not going to do it. 
I am not going to go and plead with these fellows. I 
know them too well . They will give me the run-around 
all SWIIIIB r long, and while I was doing it they would go 
to see the President and tighten the thing up . It would 
be just notice to them . 

You see, with the Bureau of the &Jdget, the Attornef 
General, and JlYrnes, and Vinson - the t whole group - ell 
lined up against us , the only chenoa I have got is to deal 
with the President directly. And every time I have been 
to him directly be has been fair with me. I woo 1 t get a 
break out of any of these people . 

Now, Bell made a very shrewd comment last night. 
What was the t that they mi ght do that you were saying? 

MR. BELL: I don 1 t think that the President 1 s 
letter of June 12 is clear. I t says that you will 
present --

, .. 
• 
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YR. GASTON: If he decides on a program. 

~!R . BELL: If he approns a program. 

MR. WKITE: The Secretary wouldn't present a 
program that the President dido' t approve of. 

MR. BELL: I don 't know that tht President has 
ever actually approved a program we have presented. 
He baa always stayed in the background. 

236 

But I think what will happen 1a Vinson end the 
r es t of the crowd down here will cooperate with Stam 
and their program will be presented fran the Hill and 
won't be a Presidential program. · Then he goes to the 
President, and the President says , "I didn't approve 
any program. • 

MR. GASTON: I t looks like a--

l.IR. BELl.: I think it is a very cleverly written 
memorandum. 

WR. GASTON: After Dan pointed it out, I am i nclined 
to agree it is a deliberate loophole - "If I approve a 
program I will present it. • The ple,y is he ie not to 
approve a program, but Vinson is to work out a program 
wltb Stam and help to lobby it through. 

MR. BELL: I would like to see some way to do this 
wi thout the letter, bit in view of everything that has 
gone on and happened in the last two months I don't see 
h011 you can go to Vinson and sit dollll and talk to him 
about it. I think he will do just as he usually has, 
kind of ende the i ssue and give you a lot of talk about 
wanting to coopers t e and then he will turn right around 
and do just as he has been doing . 

H.V.JR: I have had the advantage of seeing_ t hese 
eo-called country lawyers operate. The man who 1s the 
top muter of all of 1h ese fellows is John E. lt!ack. He 
is one of the best prosecuting attorneys outside of t he 

I 
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City of New York, and I have seen that fellow till 
for two hours. You don't know what he is getting at, 
and--

WR. PAUL: Vinson can talk for - he talked for 
three hours at the last conference . 

H.W.JR: ••• and then suddenly when you are fagged 
out, bing, in ~es the sword right to the heart . I 
have seen John E. Mack operate. 

WR. PAUL: He said he wasn ' t in charge of the pro­
gram now. Even though he was ssai-sincere about it, 
by Septsaber 8 things will be fixed up on the Hill and 
in the White House so that a sudden saergency would 
develo~ , and it would be at Mr. Doughten ' s request or 
somebody else's request that Mr . Vinson, just for the 
sake of the feeling among the members of the colllllli ttee, 
1\'ould present the tax bill. 

I think there are certain things in this letter, 
on reading it over, Herb - and I worked on it again 
last night, and i t has been rewritten, but still there 
are certain thinga--

237 

H.M.JR: There are certain things I want to change. 
The point is this . Dougb ton and every other msaber of 
the committee know that when we get a point, whether it 
is tax-exempts, community property, oil well depletion, 
we are right there with the preseure. They know we ·..-..nt 
higher taxes. They are thinking of next election. 

Here comes a fellow like Vinson , who is one of them. 
He can deal with them. What difference does it make if 
we don 't get five billion increase increase in individual 
income taxes? He ian • t running for office . He can go. 
beck to the bench, and he can make any deal he wants 
with them. That is their 'llhole bu siness, their whole 
training. 

Here ie the Treasury with this constant pressure 
all the time for more taxes, closing more loopholes . 
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sure, if we can get rid of them, wonderful. 

Now if the President wants - the part that I 
don't thlnk is strong enough - I don't think we patted 
the Treasury and myself on the baok enough for what we 
have done the last ten years . 

The thing in my mind I T~ould like to s ay is this , 
Herber t. There are a couple of things I would like to 
say . "I have, wi th the help of my assistants, done 
everything I can to get through additional taxes. As 
a matter of fact, Mr. President, we have increased 
taxes from so much to so much during the last ten 
years , and here ar e some of the importm t loopholes 
which have been closed." 

Just say to him: "If you don 't u nt ue to con­
t inue this aggressive tax program to combat inflation 
and to increase revenue, please eay eo . It will relieve 
me of the most unpopular and most time-consuming, wear­
ing, and so forth and so on , job. But I wan t all of it 
or nothing ." That is the way I feel. 

l!R. BELL: That doesn't mean that you dm't want 
to coopers te wi th the other agencia s that are interested. 

H.Y. JR: "And tha t does not mean that I em not 
willing to spend morning, noon, and night sitting doNI 
1'1ith other agencies to try to work out a progre. I 
have been willing to be the lllhipping boy for the 
Admini stration publicly on this reform tax program. " 

YR. PAUL: You mean the whipped boy . 

H.W. JR: No, I would like t o say this : "I have 
been the whipping boy on t hi s progressive tax reform 
program 1Vhi ch has been put through, and I have been 
willing, and am still willing - I am dumb enough to 
ask for it . " 

That is the way I feel. "I am stupid an ough to 
aak for it because I am eo interes t ed in winning the 
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war and contril:Alting to cur bing inflation. But I 
want all or no thing . " 

And the other thing that I 110uld like t o say, 
Herber t - I would like to get my own personality in 
t his . That is the n y I feel. 

Do we have to refer to t he June 10 correspondence 
at all? 

l.IR. GASTON : No, we don ' t have to at all. 

H.Y.JR: That would take cere of one of Harry's 
objections . 

MR. PAUL: We have taken care of one of Harry's 
partly by leaving out- -
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H.M.JR: &.It why do we have to refer to it at all? 

MR. Will TE: Because it seems t o me , though apparently 
there are doubts in the other men's minds, that he has 
definitely answered your question with reepect t o who 
presents the bill, which is one of the things that con­
cerned y~ . 

II.K. JR: All I would say is thie: 
matter up with y~, end llr. Byrnes, 'lObo 
of the Stabilization- - " 

"I did take this 
was in charge 

liR. PAUL: Vinson had been in at that time. 

MR. GASTON: Vinson was appointed on Uay 28. 

H.M.JR: I don't know why we refer to it at all . 

MR. WHITE: The r eason for referring to it is that 
you no longer raise tha t question because you assume tba t 
that is so . That meens tre re is only one question for 
him t o an awer • 

H.M.JR: I want to raise both. 

.. . -I 
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MR. SMITH: But look, here is the- -

MR. BELL: If you raise thet first one again, you 
can say "which was not clearly answered." 

MR. Sl.U'l11 : That is ri ght. 

MR. GASTON: We could be a 11 ttle vague and simply 
say tba t there is still confusion about this whole tax 
picture . Sey that there are rumors going around, and 
the press, and the whol e thing is confusion, and it is 
a serious affair, and then go ahead with tbi s review 
and not mention anything specifically - not even 
Crider's article . 

'-I R. PAUL: It doesn't matter what is in private 
correspondence between you and the President. ~hat is 
needed hare is something to issue to the ~blic . That 
is what is causing the confusion . If Crider bad seen 
t hat memorandum from the President to you , he probably 
wouldn't have writ t en thi s story. 
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H.Y.JR: I agree with you on tbs t. The other thing 
I think you bs ve got to drive home - I might just as 
well say it - i 8 that I want to say how the thing bother 8 
me. I have to take his ti;ne and my time, and this is 
another family row in the brewing; and the time to kill 
it is when it is i n the bud . 

liR. PAUL: You know that famous mixed metaphor by 
Huey Longt "V,hen I smell a rat I nip it in the l:lld." 
(Laughter 1 

H.Y.JR: Would it be very dif ficuJ.t to change it, 
Herbert , along those l ines? 

MR. GAS'ION: I am not sure about leaving out the 
Crider .l.e tter and t he se other things . You hue to have 
a little something to hang it on . You might refer to 
what has occurred at Cabinet meetings. I don ' t know 
whether you want to do that or not . 
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I&R. WHITE: Could you lWilp it all in one sentence 
and eey, "Several articles that bav e appeared, eeveral 
collllllents that have been made at Cabinet meeting, 
several statements that have been rep eated to me coming 
from high places" - in other words, put i t all in on e 
sentence a.nd di spose of it in tha t wey? Say that it 
has left the matter very uncertain, and put your em­
phasis on the necessity for clarification . 

I&R. BELL: Can you put in the relatione on the 
Hi 11 'I Has tba t been cbng ed any'/ 

H.I.I . JR: I am willing to say "your comment s at 
Cabinet ." 

lo!R. WHITE : You might say, "Even despite your 
latter of June 10 the mat t er remains sufficiently 
uncertain to call for clarification." Then you go on 
and sey, "I can 1 t work that way." 

H.M. JR: I would like to ee:y, "I may be foolish 
in asking it , but my sense of duty makes me feel that 
I should continue to carry thie burden for you." 

llR. PAUL: You must have some sense like that or 
you wouldn ' t want to do it . 

H.ll. JR: I will say, "WI sense of duty" and so 
for th - but it is a sense of duty. 

Suppose we get the answer, "All r i ght , the Treasury 
is not going to have it. Thi a cans under the Stabiliza­
tion program. " What is your own attitude? 

YR. PAUL : My own attitude, then, ie that one of 
the principal fUnctions of my work in the Treasury 
Department and the only me for which I have any special 
qualifications based on long experience, is gene, and I 
don't see much use in my staying. I don't see much use 
in my staying as f ar as Custcms and Narcotics . I am of 
no particular value in advising on bond questions. 
Forei~ Funds remains. 

, . 
• 
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And of course I have a special - as to t he 
presentation of the program I have a special coo­
sideration. I have been identified w1 th the presen­
tation of t wo programs now. 

So far as public understanding of the situation 
is cone erned, I am compl.e tely humiliated by being 
taken out . 

R.I.!. JR: I think if you and Gaston would go in 
the room now and close 1b e door - I would love to get 
t hi s off before I leave tonight. 

I would like to say this in the letter to these 
people: "It ought not, :llr. President, to be necessary 
for me to review the accompli shman ta during the past 
tan years on tax legislation. But I feel, in view of' 
what is happening that it is necessary." 

242 

MR. PAUL: I am against that part of the letter 
except incidentally because I think it is a red herring. 

H.M. JR: No. I tell you what I am tryin~ to get 
over to you gentlemen. As long as you are go1ng to 
advise me you might as well know everything that is in 
my mind. 

Due to this constant pre saure during the ltls t 
ten years of tax reform, wlli. ch I have led, with the 
assistance of different people here - a succession of' 
people - I have had a lot of my under secretaries quit, 
most of tbam on the tax program, and I have taken the 
most ungodly attacks steadily from the press. Very 
rarely has the President gotten in on it. Bu~ when 
be did get in on it 

1 
like exchanging ]jitters Wl th Pat 

Harrison, it was bad judf111ant on his par t . He did it 
in a very unfortunate way. But es a good citizen, I 
am still willing to do it. 

It is like this thing, the fight I made to get 
the presidents of the Federal Reserve Banks to cootinue. 

... • 
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I fought like a ti,er to get tham to continuo. lbt I 
said, "If they don t , it h good for me.• 

Now, if the President takes tbia away, the next 
year and a half will be wonderful . It will be wonder­
ful. The next year and a half will be swell . I can 
sit back. I know enough about taxes. I oan critiche 
the rest of the people. 

All the newspapers - I will become the white-haired 
boy. They have gotten the most wonderful editorial in 
today's New York Timea on War Bonde. We couldn't have 
written sane thing half as good. The Times will quit 
attacking me. Toe Scripps-Howard will quit. I can have 
some fun for the next year and a halt. 

Am. YIHITE: . It will have been known on the record 
in history, say if there are no more immediate fl\ctcrs , 
ths t the Treasury lost one of its very important t'uncti ona 
under your adminiatra ti on. 

H.M. JR: And why? 

lffi. li!ITE: I think ths t taxes is a Treasury matter, 
and I think that you can't put it wholly on a personal 
baaia . The formulation of the tax program has been and 
will be and should be. 

H.ltl. JR: And why was it taken away from me after 
ten years? I will tell you why. It is just the same 
reason that he slapped Wallace down. If he elapa me 
do'llll , it is just a swing to the ri ght. 

All right, I have done enough the last ten years 
on taxes; I can rest on my oars. If they don't want 
an aggressive tax program, if they dOl' t want it under 
my leadership, O. K. They didn't want an aggreaaive 
foreign purchasing program, so they rubbed Wallace out. 
It won't be on me. \'lith the liberal& and the people 
that I care abou t I have made my record. The burden 
or proof will be on the other fellow, Herrj' . 

~· • 
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'fthy did they take it away f rom me? Because they 
don ' t v;an t an aggressive tax program any more than they 
wanted the aggressive stuff - if they don ' t want Wallace 
blocking cyanamid frCIII going dOll!\ into Maxi co, llld all 
the reet of the stuff, and so forth and ao on--

llR. BEll: It would be all right if ., coul d write 
the chapter in the history book. {Laughter) 

H.W.JR: The llhlte paper on inflation will be ready 
for release? 

Mit. Sl(lnl: 'lbey are woriting just on the pb,ysi cal 
presentation . 

H.V.JR: How much longer? 

MR. SMITH: fie are getting a man in from the J.rmy 
to finish it . Banyas is loaded up. We hed to get a 
man in to do the physical work on it . It will be ready 
next week, if we get the man. 

Thet covers all the high points of wha t the 
Treasury hes done to combat i nflation from way back 
three or four years ago. Over on one aide of the 
page ia the story--

WR. PAUL : From Blough? 

WI!. Sll ITH: They bav e given me the me t eri el . I 
just n nt thrrugb the material and took rut the high 
spots. First they took out whet they thought were. the 
h1gh spots. They got clippings to hack up everything 
the Treasury has said. One side - on the left- band 
aide h the picture of the Treasury knocking its hea~ 
against the wall trying to do aanething about i nflatlon. 
On the other page we have a chert the t goes from t he 
time we started t o date, showing the coat of living 
going up, and here on a certain date the Trea aury sal d 
to do so and so. So it ought t o be very effec;tive . · 

•• • 
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H.U.JR: Anyway, you people know how I feel . Would 
you and Paul please lock yourselves up, and when rou are 
ready let me Jcno w. You ought to be able to do something 
in a couple of hours. 

YR. GASTON: How would it be to take this kind of 
approach: "I want to talk to you very seriously about 
the tax situs tion . It is a t be present time one of 
indecision and confusion. As things go on, there is 
little prospect of your getting any tax bill 'IIOrth while 
so far aa new revenue . is ccncerned and combatting in­
fla ti cn. These are some of the items of the picture. " 

!.lake it a talk from the standpoint of our wanting 
to do something aggressive, as we have done in the past, 
qn the subject of taxation, and the way the cards are 
stacked now it looks as if we wouldn' t have anr chance 
to do it. 

H.M. JR: Would you want to make it a little bit 
more personal, start off, "I want to bring this to your 
attention as one who has served you loyally for ten 
years and as a friend" and so forth? 

MR. S\!I'lll: I lhink ther a is a great deal of virtue 
in making it a verr personal letter because I think he 
will be less l ikely to shoot it off to Ben Cohen to 
answer . 

You know this thing of Dennr'a '!lOrries me a little 
bi t- I mean just mechanicall¥· After he gets the 
letter then he sara , "Maybe Cohen wrote that answer, 
maybe Cohen put that loophole in there." So he calls 
Cohen in, and he says , "I thought you were supposed to 
answer it and tell Henrr that he was going to do this 
job." 

So Cohen says, "I did . See?" And he reads that 
paragraph. 

If the President is bua1 he thinks it ears what the 
words sq. 

, .. -
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I ~ not sure you shouldn't clear tha t one up. 

I took a crack thi& morning at starting the letter 
off. I am not sure thet it is the right thing to do, 
and I haven 't even- O.K.'d it . But I ]ust throw this in . 

(Draft of letter read by Wr. Smith, copy at t ached. ) 

KR. BELL: That is to the point . 

H.W.JR: It is a•damned good letter. It sounds 
more like Har old Ickes, tho ugh . 

l!R. Sl.!I'IH: On the second rewriting I could take 
aome of the cynami te out of it. 

H. J.!. JR: I would love to sign it . 

MR. SMI11l : Then I--

MR . WlilTE: I think that ie the sort of letter, if 
you are going to s111d a letter, to send, with cne addi ­
tional paragraph or two to bring out the point that there 
is much more at stake here than a mere mat ter of whether 
one man or another man shall be in charge. 

~at is at stake here ia a question of whether you 
are going to have a new deal apiri t in your tax laws 
or whether you are going to move it away in the direction 
of somebody else for apparently administrative reasons; 
and 'Mather by so doing you are at the same time giving 
one of the departments which baa been your staunchest 
and moat aggressive new deal agencies" and so on. 

It is a abort letter, and be baa got to answer it 
one way or the other. 

H.M.JR: He knows - the President knows what is 
going on. He reads the papers . 

, 

, . 
• 
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MR. WHITE: The advantage of a abort letter like 
that is it doesn't land iteelf to an answer which goes 
off on other tangents of arguing whether this bill or 
another bill or whether the press ia misquoting, or this, 
that , and the other thing. It leaves him no room to 
maneuver. He has got to meet it on the issue . 

MR. S!l'l'H: That is the way I feel. I think if you 
get too wordy in this t hing, it is going to leave too 
many outs for tha guy that anawera the letter . I mean, 
you can take a letter that is long and wordy and get a 
Vinson-type answer from it that is a perfect anawer for 
anything :you 111&11t it to anawer. I mean he can write 
the letter to you, and it means one thing; he can take 
it back to the President, and it means something else. 
I think that is exactly what happened on your other 
letter . 

H.M.JR: when did you do this? 

MR. SMI'ffi: I did it this morning between ten 
minutes to nine and nine o'clock. (Laughter) 

MR. WHITE: I think the other letter ia better for 
the record. It is a much more '1!111:1lplete, much better 
delivery device, and a much more complete and effective 
letter. If one wished to have a letter in the record 
or published, it makes a much better letter; bit for the 
purpose that you ba ve in mind, it seems to me that some­
t hing very close to tba t would get you 'llhat you want 
moat qui clcly and most clearly. 

MR. BELL: Could you indicate some way that this 
is a ao rt of personal t hing between you and the Presidan t 
SO that he WOuldn It go around SCJI!e rlace else tO have 
it answered - personal or confident al doean't mean 
anything on a letter. 

MR. WHITE: How could he take t hat letter (Smith's} 
and ask somebody else to an Sll'er it? It ia not the kind 
that anybocy else could answer. 

, .. 
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MR. BEU.: Be could sq to J:Vrnee or Vinsm, "Here, 
prepare a memorandum for me. " 

I!R. WHITE: I think you can a dd that . I think you 
can say, "llr, Preaident, I 110uld like to aek, on the 
basil o£ ~r long friendship, that I want a clear 
answer from my chief, and that no answer from anybody 
lees can, in my opinion, remove the uncert&.inty lilich 
is making it so di ££ icult for me to operate . " 

WR. BELL: "This condition exists and is becoming 
11oree all the time." 

H . W. JR: Or you can say, "I have come d 0'111'1 here to 
serve you and no one else. " That is true. 

Kades, you look as though you are about to burst 
forth . (Laughter) 

CAPT. KADES: Wel l, I still like Herbert's letter. 
I think tba t ie the kind of a letter to send because I 
think it is a matter of record, 

Now, Mr. Secretary, if you want to do something 
like this , if you want a very clear-cut expression from 
the Presi dent you could send him a draf t of a letter 
addressed to you and to Byrnes and to Vinson which 
answers this letter. 

H.lti.JR: You mean send a draft? 

CAPT. KADES: Yes. 

H.W:.JR: Now you have got an idea. If y~ don't 
mind my saying it, it is the first good ides you have 
had because it is the first one I liked. (Laughter) 
Now you have got an idea . That is what Hull does , 
and that ie why I think Hull opera tee. 

WR. WRII'E: That is their regular technique . They 
write what they want for the President to initial or 
sign . 

248 
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What was your suggestion? 

CAPT. KA DES: To make a draft of the reply, with 
Herbert's letter. 

MR. BELL: Then if he aigns it, plant a question 
in the press conference for somebody to ask like this, 
"Who has charge of the tax program? • 

H.li.JR: 
(Laugbter) 

That is worthy of a spot promotion, Chuck. 

CAPT. KA DES: Depending, Mr. 
he signa it . (Laughter) 

Secretary, on whether 

).{R , WHITE : It is terrible to have a l ot of advisors 
v.ho all di aagree, but apparently Kadee has come out 'IIi th 
a go od suggestion . 

ll.M. JR: I like that . 

MR. BElL : I like it . I do think that defini tely 
throws it into the lap of somebody to. consider besides 
the President because I don't think he would put hi s 
signature on it - he might, but I dou bt if be would put 
his signature on it without first getting Byrnes' snd 
Vi nson' a advice . 

H. I.! . JR: He signed ~at letter for me stoppin~ high 
teat gas and scrap iron go.ing out of the country w1thout 
showing it to anybody . He changed i t af terwards, but he 
did sign it in the first i nstance. (Laughter) 

MR. GASTON : Yes, I remember it. 

H.M. JR· I think that ie the thing . At l east that 
tells him v.hat we want. If he wants to modify it, that 
is all right . 

Look, gentlemen, if you don't mind, I am going to 
take the leadership . I am going to ask you whether you 
fellows can't- the four of you- (Gaston, Paul, Smith, 

, .. 
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and Kadea) - go into Gas.ton' s room and work on something, 
the letter and draft of an answer, and then try to get 
it to me before noon. That ought not to be eo hard . Thill 
the reet of us can see it . 

MR. PAUL: I thi nk there is a good deal about this 
Smith approach that I like . I am wondering if we can't 
put this letter into this form. 

HJI .JR: iiell, the four of you get together. &It 
I ,,ant to give it to the President, the draft of a reply 
to me that Kades suggested. 

The State Department has certainly been very success­
ful using that. Then if it is a good, fair answer he 
doesn ' t have to show it to anybody. 

I&R. VdfiTE: That is the point. It can be fairly 
stated. There is a difference be tween this and the State . 
You are not reaching out to extend your powers . All you 
want is a reasonable arrangement lillch would r emove the 
uncertainty about something that has existed. From that 
point of view it might well be that the President in 
reading the answer wi 11 say, "This seems to be a very 
reasonable approach to it. If you provide for the 
cooperation and •--

lo!R. BILL: Put in about the cooperation. 

loiR . GASTON: It has this virtue, that it shows 
definitely and concretely what you are asking for . 

H.U. JR: I would put this in the letter. I would 
like to say this : "I don • t think I have to tell you I 
have served you loyally for the last ten years . I have 
come down here just to serve you. I want to continue ~o 
do that but in order to do that you have got to make 1 t 
possibl; . ill I want is to be able to cont inue i n the 
future as I have in the past, to serve you loyally - and 
my country. • 

... • 
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MR. BELL : That has a little suggestion of resigna­
tion . 

MR. SMI'JR: I think t hat is a matter of wor ding, 
thCRlgh. 

H.M. JR: Why don ' t you fellows go in there and -
has anybody any doubts that we llllnt to draft an answer 
for hiDI? 

MR. BELL: ~ow are you going to get it public? 

MR. SWTTH : Let's get it private fi rst. 

MR . BELL : att that is the important thing. 

MR. GASTOll : Of course if you get, as Chuck sug­
gested, a letter which is addressed t o all three parties, 
giving them orders , t hey are not going to cane out 
publicly and contradi ct that . They are go ing to r ecog­
nize it. They are going to acknowledge that that is 
the setup , 

H.li. JR: I think the thing is to get it first , and' 
then the first tiDie one of them goes overboard after he 
does the thing then it will be ti111e to IIISke this thing 
public. 

lo!R . PAUL: What you can do, if you want to get it 
public, is be asked about i t at the press conference. 

MR. BELL: Let somebody ask the President . 

MR. PAUL: Or the Secretary. 

H.M.JR: It would cane much better from hiDI. 

MR. GASTOO : That is very simple . I f you ar~ put 
in cllarge of co or dina ting and formulating tax pollc1es, 
you oall a meeting over here and let t be boys klO'!' · It 
will easily leak out that you have called a meet1ng. 

•• • 
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H.M. JR: And send a copy of it to George and 
Dough t on. 

MR. PAUL: That would make it public . (Laughter) 

H.M. JR: I would send a copy to George ana Dough ton, 
and to Vanden berg and Knutson, There are plenty of ways 
to get it published. 

I feel much better now. Do you f eel better? 

CAPT. KADES: Yes, sir, Mr. Secretary. I think 
that too many hands in the pot spoil the pi e, or 
1\batevsr it is . (Laughter) I think tha t Herbert end 
Fred Smith can do a much better job than all of us 
trying to get a phra se in . 

lffi. GASTON: We can work that out . 

H.M.JR: Don't you want to sit in on it, Paul? 
It affects you so vi tally . 

MR. PAUL: I know the way Herb works . He likes to 
get off in a huddle with himself' . I talk with him 
first , and then I talk with him after he has produced 
it . 

MR. SKI'lll : I think that is the way to do it. 

MR. GASTON: The best thing for us to do is go in 
and talk it over and fi nd w t where we are going. The 
drafting of the reply is going to be the difficult 
thing. 

You are all for having a short, simple letter. I 
t hink th i a letter of Fred' s is excellent. The only 
thing I fear i s having tb e President put it do'llll, "VIell, 
this i s just a personal quarrel. There is nothing in 
it but tba t - per sonal jealousies." 

• 
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H.M.JR: He knows better. Well, Herbert, I can 
increase the pr essure on him if it is necessary . I 
can become more end more aggressive on the thing if 
necessary. 

253 

Ickes hes been fairly successful thet way. He 
bas written ones like that, only much worse. He has 
gotten his oil; he has gotten everytlling else. He has 
written some terrific ones, but he doesn ' t stop - he 
always ends up by offering to resign . He does resign . 
I don't want to do that. , • 

Go to it, boys, and let me know • 

• 

• 
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Dear L:r . President: 

As a result of my letter to you on June 12, I had hoped 

to clear up two vi tal que stiona which, as long as they remain 

unanswered, make it unnecessarily difficult for me to proceed 

as the Secretary of the Treasury, 

The two questions are these: 

(1) Am I , or am I not , a s the chief fiscal officer of 

the Government, charged wi th the responsibility of coordinating 

the various branches of the Government in the preparation of a 

tax plan? 

(2) Is the Treasury to present such a tax plan, after it 

i s compl eted, to the Congress? 

In your reply to my l etter, you partially answered the 

second of these questions. You said, "If I approve the tax 

plan, you will present it . • This of course raises the pos­

sibility that a tax plan mi~t be prepared, not necessarily 

at the direction of the Treasury, which you wrold not approve, 

and therefore I would not present it. So this is not really 

an answer at all , 

The other question, as to whether work on the preparation 

will be coordinated under my direction, or whether under 

someone else's direction, was left completely unanswered. 

~ ' . 
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Day after dey I am told, or read in the press , that the 

Treasury is no longer in charge of tax matters, but that this 

job has been turned over to Brrnes, to Vinson, or to someone 

el se. Jq people sre asked to ~met with others as though they 

were being coordluted, rather t han do ing the coordiuting. 

• 
liot knowing whether or not this is your desire , I am at a loss 

to know exactly what to do . 'lhl.s obviously i s greatly slO'IIing 

up work on tho most vital tax operation i n the history of our 

country. 

• • 

Uoreover, it is impossible for me to work under these circum-

stances. Frankly, I work too hard to be a t sixes and sevens 1vith 

all the self-appointed coordinators. I ask you , therefore, to 

clar ify this by answering directly,and publicly, t he two questions 

which I have a sked. 

I f it i s your desire to give t he chief responsibili~ to 

someone else, please do it clearly, so there can be no misunder­

standing. If you wi sh me to ret ain it, and ;rou wish the 

Secretary of the Treasury to remain the chief fiscal of ficer, 

please also clarifY this . Otherwise we will not get the 

necessary cooperation. Otherwise, also, we will be forced to 

si t qulo tly and continue to be undermined, and continue to 

r ead unfounded and unjustified criticisms of your Treasury and 

the Administration, many of whi ch I can assure yru are planted 
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by olher members of the Administration, and by others who 

would lih to take over. 

':56 
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HJI.Jr: Hello . 

Jul,_~ 23, 19~ 3 
9 :~ a.m. 

257 

Robert 
Pattereon: Hello. Henry? 

HMJr : 

P: 

HMJr: 

PI 

H~Jr: 

P: 

HKJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!iMJr: 

P: 

HMJr: 

?: 

IIMJr: 

P: 

Hl4Jr: 

P: 

Good morning, Bob. 

How are you? 

Fine. Your boys kind ot pushed me yesterday morning 
to sign that thing early, but I d1d. 

Ther e vae no - as 1 t tu rned out there wae no ruah. 

Oh-oh . 

While the meet i ng waa held .•.• 

Yeah. 

••. . the Boas was called away ••.• 

Oh. 

.. • . in the middle ot it t o meet somebody or other and 
eo we never got 1nto that top1o but I told Juet1oe 
Byrnes to put lt on t or the next- the agenda r or 
nex t week and he ea1d he wae go1ng to . 

I eee. 

So the ruab wae •.•. 

Yeah. 

•.•• ae most rushee are, you know. 

It' e all r ight. 

You've go t to rush to be ready but then .... 

That 1 a right. 

the train doesn' t oome 1n on t1me. 

Right. Bob, I hope tha t what I'm doing w1ll be not 
m1eunderstood. You know you were kind enough to eay 
that on a week-to-week baa1e I could kee~ Cauta1n 
Xadee ••.• 

That' e rigb t . 

.... • 
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Hl!J r : 

P: 

KMJr: 

P: 

l!l!Jr: 

P: 

KII.Jr: 

P: 

HXJr: 

P: 

HMJr: 

? : 

HI!Jr: 

P: 

HII.Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!IMJr: 

P: 

- 2-

Well , now, he's doi ng eo well a nd woul d you have 
your mili t ary aide or whoever it ia - would you look 
up- it aeeme to me he's due t or a or omoti on. 

Greenbaum ie the fellow that looks tho~e up. 

Well , uh •• . • 

I ' ll aek Greenbaum. 

You don't mind my bringi ng •• • • 

Yeah. 

•••• i t to your at t ention7 

Oh , no . Greenbaum wanted it- Greenbaum wa nted it 
unders tood t ha t i t wae from week- to- week beeauee he 
aaid he thought the man ought to go - he had some 
o ther work in mind t or him here, bu t •••. 

That's ent irely agreeable, but •• . . 

. .•• we may have to- we may have to snap him back. 

Now, now, now, now, now - I' ll enao baek tha t 
signature. 

(Laughs) Wel l, I ' l l wait ' till I use it. 

(Laughs) Well, anyway, tell somebody. I thi~~ he 
muat be almo st due t or a oMmoti on. 

Kadea. Yee, I wil l. 

Thank you so muoh. 

Are you goi ng to t he oountry7 

Am H 

Yeah. 

Only as tar as New York. Are you going up? 

How ie your wite7 

Well, I - ve - ve're hopi ng to move her tomorrow. 

To Fishkill' 
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KY.Jr: To Fishkill. 

p: Good. 

HMJr: We're hoping •.. • 

P: 

IIMJ r: 

P: 

i!Y.Jr: 

p; 

HMJr: 

P: 

illi.Jr: 

P: 

HMJr: 

p ; ~ 

HY.Jr: 

P: 

HY.Jr: 

P: 

HMJr: 

P: 

Hl!J r: 

P: 

!Uo!Jr: 

No , I've ~t to go to Chicago t onight. 
believe I ll be up there this week-end. 
there to do some haying laet Sunday. 

Did you? 

I don ' t 
I was up 

Yeah. Got in quite a l ot - beat hay I 've ever seen. 

Wonderful. Did the Village ever take advan t age of 
your ground that you ottered the~? 

Yeah . Yeah, i t's tully cultivated. 

'Go ndertul. 

They only have to walk a mile ••.• 

I see. 

.. .. to that place and they oan- all their cultivation 
t hey can do with hoes and rakes. 

Good. 

They've go t pota toes and vegetables in t or abou t ­
oh, t our acres, I think. 

I s ee. 

There are pr obably twenty or thirty different parcela 
there. They eee~ to be - I no t1oed the~ ~nday -
there were halt a do zen people there hoeing away. 

Good. Well, that e1gnature ought to be worth a 
couple of Kadeeee anyway. 

Yeah, a coupl e or weeka at any rate. 

(Laughs) Okay. 

All right , Henry. 

Thank you. 

Good bye. 

Bye . 
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l!l{Jr: Hello. 

Senator 
Clark: Henryt 

HHJr: "iea. 

July 2), 19~3 
1:50 p.m. 

c: Say, you ltnO< you tellowa are about to ruin all the good 
Democrat& that are lett out in our oart ot the country by 
moving that headquarters trom Je tteraon Ci ty to St. Louie. 

HHJr: Oh, r eally? 

C: Sure enough. 

HI(Jr: Ia 1t a8 bad 88 all that? 

C: 'tell, it ia,Renry, because i t eo happens tha t we have 
never been able to secure any i mportan t munition ? lante 
or a ny thing ot that sort t or central Missouri. 

llMJr: 

C: 

J!l.!Jr: 

C: 

:D!Jr: 

I aee. 

And in api te ot the tact that Truman and I didn't have a 
damn thing on the taoa ot the earth to do • ••• 

Yeah. 

••. • wi th the l ocation ot them i n St. Louie and Kaneaa 
Ci ty. 

"ieah. 

C: We hadn ' t ever been able to convince a nybodY out ln 
central Missouri that he didn • t l ocate those at Kanaae 
Ci ty a nd I d1dn' t locate tbou at St. Lou18. 

!IMJr: 

C: 

Hl~Jr: 

C: 

RMJr: 

C: 

I aee. 

I mean, it's really a damn eight more eerloua a proooai­
t i on than it sounds lilte on ita taos. 

Yeah. I didn't- I Juat thought that - Truman 
up - it was, you ltnow, it wae •• • • 

I ltnew he had called you. 

'olha t t 

I knew he had called you. 

~· • 
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i!MJr: 

C: 

HMJr: 

C: 

i!JI.Jr: 

C: 

!IMJr: 

C: 

HllJr: 

C: 

!!MJr: 

C: 

H!!Jr: 

C: 

HXJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 
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And I Just though t that he had eaid, 'Well, I'll call 
l'.o rgenthau a nd I '11 tell him. • And that was t hat - you know 
you tellowe do that. I do it, too. 

Well, I know, Henry, but I ' m telling you that 1t 1 e really 
a very desperate situation out there because it really 
attecta the war effort, and certainly is going to attect 
the purchase or thos e bonda. 

'liell, how will it atreot the war ettorU 

Well, lt atteote the war ettor t in thle way- by the 
ourohaee ot bonds. 

Oh. 

Those oeoole out in central Hieaouri are just ae furious 
aa they can possibly be. 

Well , Bennett, let me take s fresh l ook at it. 

'iell, would you do the t, Henryt 

I 111 do it tod8y. 

I mean- I - it's no t anything that I'm Just calling you 
about because it's really a very serious situati on. 

Well, I always try to be helpful. 

I know you do. 

And ...• 

I always anoreeiate it, too. 

••.. I went along with you fellows on your collector ou t 
there. 

You certainly did and incidentallY you got the beet 
collector in the United States , didn ' t yout 

And I ' m glad I did. Well, give me a look and I 'll • .•. 

Henry. 

Yeah. 

, .. 
• 

I Wish you would look the thing over - not aa a purely 
adminiatra t lve measure but as- it'• really a te~ling in 
the central cart or Missouri that they have been comoletely 

-·----
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ignored and mi streated. 

Well, let me •••• 

You 're not responsible •... 

••.. lt we lett part ot the ott ioe there- how would 
that be' 

All right. Do the best you can. 

Hl!Jr: I'll do that. 

C: 

Hl!Jr: 

C: 

Thank you very aiUCh, Henry. 

1111 let you k now. 

lhanlt you. 

262 
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Jul7 28, 1848 

Ted Oaable 

Seoretarr Korgenthau 

Sen. Clark juet called me about keeping an offioe 
ot the War Pinanoe Organization at Jetteraon Cit7. 
Since both Sen. Clark and Sen. Truaan are lntereated 
in thia aatter, I believe that •• ehould at leaat 
maintain a branch office at Jetteraon Cit7, and I 
think •• ought to fet out aome telegr&ae to that 
ethot. I would 1 ke to talk to 70u about it &I aoon 
u I return thle afternoon. r:- 4 ..., • r t , .. . r;.., ;/_.. 

• 
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TAXES 

Present: Kr . Bell 
llr. G&aton 
llr. Paul 
ll.r . White 
llr . Sllith 
lira . Klotr. 

JulJ 28, 1948 
3:25 p.a. 

(Draft of letter to the Preaident handed to the 
Secretar1 b7 l(r . Gaston, cop7 attached.) 

B.li.JR: I will read it . 

"liy dear l(r. President: I am badlT in need of 
your help and guidance in the matter of tax polie7 
and Treaaur1 relatione with other• in the .Administra­
tion and with Congress. The situation now aeaaa to 
be one of muddle and confusion which I think onl7 JOU 
can clear up . This state of af!aira h interfering 
eeriouel7 with a, effectivenesa ae JOUr SecretarJ of 
the TreaeurJ. I t ie making it extraael7 difficult for 
me to diecharge one or the aoat iaportant and heraaa­
ing dutiea 7ou have caamitted to •• aa I have been 
doing our the lest ten 7eara. " 

That aentence is bad - "coamitted to •• as I have 
bun doing. " 

IIR. PAUL: Tbat ie right, discharging duties as 
you ban been. 

out . 

H.ll.JR: Woul d JOU say, "committed to me" comma? 

IIR. PAUL: I think it would be better to leave it 

B.li . JR: What, that whole sentence? 

-264 
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YR. P!UL: No, just "aa I baTt been doing.• We 
put that in in deference to 7our thought. 

265 

YR. GASTON: The sentence ia technicall7 all ri~t . 
Y oo could ban a c0111111a in . The other 1a better. 

H.ll. JR: I would ••7• "which I ban bun doing. • 

I will aee if there ie an7thing elae. 

"It ia doing moat• - what ia "it"? 

MR. GAS'roll: The aaat thing . 

H.III.JR: "It is doing moat atrioua bal'lll to your 
whole program, perticularl7 on the fiacal and counter­
infla ti onaey fr011 t . • 

What does "7our whole program• refer to, what whole 
program? 

YR. GAS'roN: The whole program of the Administra­
tion. We get into partioulara on it later. 

H.III. JR: I don't think that ia char. 

YR. GASTON: I think it ia a prett7 definite state­
ment when 70u aay that it ia doing moat aerioua harm to 
the Preaidmt I 8 mole t~gram. It ia the whole program 
of the action of the A niatration. 

YR. P!UL: !!Ten the militar7. 

MR. SIIIITR: Sa7 "It ia doing moat aerioua harm" 
period. 

YR. P!UL: We BIT that later. The eantence could 
be omitted. We aa7 later tbat it ia doing aerioua harm 
and in what particulara. 

H.III. JR: "You han committed to ae•- I cbn't like 
that. 
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KR. 111ITE: Sq "It aakee it 'ftr1 dlftiault tor ae 
to continue u I ban in Ul• put to d11cbarge , , , " 

H.K.JR: I think tbat whole eentence can be lett 
out , tbat it ia doing bana. 

YR. PAUL: Where do you want to atop , after 
"committed to ae"? 

H.K.JR: I am cutting out •aa I ban been doing 
over tbe laat ten 7eara. • 

YR. WHITE: I should like to 1ee it cut out. 

H.K.JR: That aentenoe? 

266 

l(R,, 'NiiTE: I think it would be better. 

YR. GASTOO: The dlftioulty it 70u get it down to 
11erely a personal grievance th.en. 

How would it be if you 1ay, "It ie doing aoat 
serioua harm to your whole fiaoal program"? 

H.K.JR: That ia all right. 

Harry, JOU go along with tha t'l 

KR. WHITE: Yea. 

R.K.JR: -what I need aoat urgentl7 ia a clear 
answer to the question whether you look to ae, as you 
haTe in the paat" - aeeing I baTe cut aut •aa I haTe 
been doing oYer the laat ten year•" I can aay--

YR. GASTON: Say, •aa you haTe during all ot the 
laat ten years. • 

H.K.JR: Juat aay, • •• • during th~ laat ten years, 
to take ol». rge of coordinating opinion - what opinion? 

W:R. GASTON: Opinion and advice within the Ad­
minlatration on a tax program. 
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H.M. JR: It doesn't •aT tha t . 

KR. GASTON: Yea, it .don. 

H.W.JR: • ••• to take oharge o! coordinating 
opinion and advioe•--

MR. GASTON: "·· · within the Admini1tration and 
of !or.ulating a tax program• - opinion and advice co­
ordinated !or the purpoaa o! !oraulating a tax program 
could ooly be opinion and ad'fice on the tax progl't.ll. 

B.W. JR: Do you llind bringing that up there -
• ... take oharge o! coordinating opinion and advice 
on a tax program"? 

MR. PAUL: Then it ought to be •. ~· within the 
Adminiatration on a tax program in formulating euch 
a program.• 

H.K. JR: • .. . take charge off ormulating"--

KR. PAUL: • ••• take charge of coordinating opinion 
and advice within the Administration on a tax program 
and of formulating such a program for presentation to 
you. • 

H.M. JR: That is all right. 

"Doubt and contusion were created some time ago 
by newspaper storiee eaying the t Mr. lb'rnes as Director 
of i&r Kobilization was to be the Administration's •tax 
policy aaker. • The atoriee were aaid to have been baaed 
on statements made b7 Kr. B7rnes. Inspiration is now 
being given to a new crop of stories. One by John 
Cr ider in last Wednead&T'• New York Times ia typical. 
I am enoloaing a COfY of it. It represents Mr. Vinson, 
the Economic Stabil1zation Direotor, aa having assumed 
charge of fo!'lllulating an Aclniniatration tax progru and 
1uggeah also that Kr. Vinson, and not the Treasury, 
aay preeent the program to Congre1s. 

.. 
• 
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•such atoriea, and the rwaora which are being 
circulated about the oountey, do a great deal of 
hana. They aake it praotical17 iapouible for us 
to continue to seek the addoe of other agenoiu of 
the Government on tax aattera at we have been con­
scientiously atteapting to do. They h.-per aoat 
aeriousq our dealings with ae11ber• of the coal tteea 
of Ccngres• and the staff of the Joint Ca.aittee, 
They exercise a blighting effect on the work of the 
Treasury ttaff, Koat illportant, they put rou and 
your entire Administration into a wtak pos tion on 
the tax froo t. 

"The picture being preunted ie ooe of indeci­
sion and controversf within the Administration. In 
such an atmosphere t seeaa plain to ae that it will 
be verT difficult for you to illpress Congress -and the 
country with the iaportance of the tax proposals I 
feel aure you will want to make. " 

There are so lll&ll1 sentences which aren't the way 
I would say thea. 

KR. \WITE: Could I ask you to read aloud those 
two sentences again? 

H K.JR: Harry, I aa not going to be able to send 
it out; anyway. I have a plane waiting, I can't do 
thie thi ~· It ia no good, anyway . 

Haven't you seen it before? 

KR. iHITE: Yes, I read it. 

H.K. JR: Do you aind? It isn't the way I want 
it, anyway. 

"I know that I am in antire agre11111ent with you 
in believing that we need muoh heavier taxes both for 
revenue and to caabat inflation. A different view 
nema to prevail 011 the Hill. 

2Ba 

•• • 
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"To meet thia situation the AdminiatratiCil needs 
to apeak with a clear Toice. A chorus of voicee, each 
ee•ing to repreeent the Adlliniatration, can't be a 
clear voice. What ia baing Whittled away by rumor, by 
underaininf' and by in11ltration in the corridors and 
the preea a not merely the praetige and authority of 
the Treasury, but also the prestige and authorlt7 of 
your Administration and ita ability to discharge ade­
quately ita duty and reaponaibilicy to the Nation: 

"Whether Justice 8frnee, Judge Vinson or I aa 
Secretary" - no, I can't- -

MR. GASTON: It should be • . .. I ae Secretary of 
the Tr eaaury •• , • 

R.M.JR: There ia eo much here that I can't - i t 
ia eo confused . I can't a ccept thi a, I llll sorry. I 
dm 't know.whether there were too many cooke or what, 
but - who is going to be here tomorrow? Herbert, are 
you on tomorrow? 

!tiR. GASTON: I think I wi 11 be here tomorrow. I 
am always here . 

KR. PAUL: I will probably be here. 

KR. SKIT!! : It ae81ll& to me that is e:uc tly what 
you -.nt to say only "ain't" the way you want to say it . 
Ian•t i t a matter of colloquiali&i ng? 

B.!ti.JR: No, the sentence• aren't clear to ae. 

!tiR. S!tiiTB: That ia the point . You don ' t talk in 
involved sentences, and you take one thing at a time. 

MR. BELL: It is abCR~t the t hing you -.nt to ·~, 
but you wan t t o aay it i n your language rather than lD 
involTed sentences . 

KR. WHITE: I think they could wor k our that with 
a li t tle more time and get cat you want . You might go 
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through it ag&in and indicate certain ideu ..m ch 
aren't suitable. 

H.ll.JR: I han done it ao much, Harry, and I 1111 
fighting time. I have done it ao often. 

llR. WHITE: Let them work some aore over it . · 

llR. GASTON: Is th .. e an;ything not in here that 
you particularly want to haTe in? 

B. ll.JR: Yea, th .. e are those two sentences, that 
one and two I definitel7 want in - or do you think you 
wil.l. lean that out now that you han the order? 

llR. BELL: Yes. You '"• one o! them raised s0111e 
doubt. 

llR. GASTON: The two are in one sentence here. 
They ara not separated. 

(Order addressed to the Secretary of the Treasury, 
the Director of War llobilization, and the Director of 
Economic S~abiliaation handed to the Secretary by llr. 

270 

Gaston, copy attached.) -H.ll.JR: The order is good . 

KR. SKITB: Does tha t han the changes on that 
llleaan. Kades and White want? 

llR. G.lSTCii : No. 

- ~ 

llR. Slll'IH: They suggest - and Dan, too - tha ~ 
f'iret of all there ought to be a reaaon on this thing, 
that you shouldn't just start out like this. 

They would like to say, "In order to allay the 
uncertainties being created b7 newspaper articles and 
diacuaaiona I want to make it clear that the Secretary 
of the Trea~ury as the chief fiscal officer"- -

~· • 
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B.W. JR: No, definl tely not. That ia out. This ia 
a perfectly digni~ied statement. 

KR. BELL: It seams to me it caaea out o! a clear 
aky. 

MR. PAUL: I would like to take thia - I think 
part of the difficulty you haTe with this is because 
you feel auch a pressure to get that plane . A few 
minor changes, and I think thh other statement is vecy 
good. 

HJi.JR: I don't want to be critical, but aaae of 
the sentences, at least in my poor brain, are inTolTed, 
I mean, they are not clean, they are not clear- cut. 

You say you will do them- I can't, and it is 
unfair to criticize--

lffi. PAUL: With more time it can be somewhe t more 
colloquialbed, w t that takes more time. 

H.W. JR: Will you people have a chance at it? 
Then I tell you what you could do . Take another chance 
at it, and then the thing could bt read over the tele­
phone to me aaae time tomorrow. It could be given to a 
Secret Service man, and he could coat up there Sunday. 
I could sign it Sunday, and he could bring it back, and 
you could give it to the Preaidant Wondq . 

WR. PAUL: I think that given a little time-­

H.W.JR: There is enough talent here. Each one of 
you individually can write clean, clear-cut sentences. 

MR. PAUL: That ia part of the trouble, too many 
people in too much of a ru ah on it • 

IIR. WIITE: I think they are cloee to the end on 
this. 

, .. • 
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H • .II.JR: Would you mind, Herbert , doing it once 
more'? 

.IIR. GASTON: Not a bit, no . 

R • .II.JR: And Fred'? 

MR. SKITH: Yea. 

272 

B • .II.JR: Tbe trouble ia we have tried to take two 
different approaches and aeld them, with the result .... 
that there are really too aany ideae there. 

li.R. GASTON: I think the trouble ia that we have 
looked ao long at the thing • 

.IIR. PAUL: We need a day off from i t. 

B.M. JR: Why not tack;le it tomorrow morning? 

l!R. PAUL: Half a day off? Better than nothing. 
(Laughter ) 
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July 23, 1943. 

~ dear Vr. President: 

I am badly in need of your help and guidance in 
t~e matter of tax policy and Treasury relations wlth 
others in the ! dalniatratlon and with Congreaa. The 
situation now seems to be one of MUddle and confusion 
whle~ I think only you can clear up. This at ate of 
affaire i a interfering aerioualy wi th -r ef!eetiYeneaa 
aa your Secretary of the Treaaury. It is sakinr it 
extremely difficult for ae to diec~arge one of the 110at 
important and haraaaing dut lea you have committed to ae 
aa I haYe been doing over ~e laat ten years. It i a 
doing aoat serious ~arm to your whole progr am, particu­
larly on tho !heal and counter- inflationary front. 

What I need moat urgently is a clear answer to the 
queetlon whether you look to me , aa you have In the past, 
to take charge of coordinating opinion and advice within 
the Administration and of foraulat\nc a tax pror ram for 
presentation to you. 

Doubt and confusion were created some time ar,o by 
newspaper atorlea aayin& tl~t Vr . Byrnes aa Director of 
War lolobiliution waa to be the Ad!alnlatrat ion'a "tax 
policy m&ker. • The stories aere aaid lo have been 
baaed on atateJIIenta cade bJ IU'. byrnoa. Inspiration ia 
now being gi ven to a new crop of atorlea. One by John 
Crider in laat Y:edneaday' e !on York HMea ia typical. 
I am enclosing a cop1 of i t . 1t represents Wr. Vinson, 
the hconomic Stabilisation Director, as haYine aaaUJIIed 
charge or ro~ulatlng an Administration tax program and 
suggeata also that Wr• Vinaon, end not t he Treasury, 
aay pru ent the program to Congreu. 

Such ator iea, and the rumors which are being circu­
lated about the country, do a great deal of harm. They 
~ake it practically i mpoaalble !or ua to continue to 
aeek the advice of other agenclea of the r.overnment on 

• . -
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tax matters as we have been conscientiously at tempting 
to do. They- hamper most seriously our dealtngs with 
members of the committees of Conzreaa end the staff o! 
the Joint Committee. They exerci se a blightiOb effect 
on the work of the Treasury staff. Koa t important, 
they put you and your entire Adminietration lnto a weak 
position on the tax front . 

The picture bei n[ present ed i s one of i ndecision .• 
and contronrsy- within the Adllllnlatration. In such an 
ataoaphere it seems plain to ae t hat it will be verr 
difficult for you to lrapreaa Congreu and t he country 
with the importance of the tax propoaala I feel sure 
you will want to make. I know that I am in entire 
a&reelllent with you. in believing t hAt we need much heavier 
taxes both !or revenue and to combat inflation. A dif­
ferent vi ew seems to prevail on t he 11111. 

To meet t his situation t he Administration needs to 
apeak with a clear voice. A chorus of voices, each 
aeemin~ t o r epresent t he Administration , can't be a clear 
vo ice. \Vhat is bein& whittled away bt rumor, by under­
mlninr , end by infiltration in the corridors and the 
press is not merely the preatige and authority of the 
Treasury, but also the prestige and author i ty of y-our 
Administration and ita abili t r t o discherce adequately 
ita dutr and reap~nsibility to the Nation . 

~hether Justice Byrnes, Judea Vinson or I as Secre­
tary continue to carry fornrd a tradi t ional Treasury 
rear.neibility is not nearly so L~portant as having t he 
mat er settled now and settled in such a way that all of 
the agencies concerned as well 88 the public wi ll under­
stand it. 

The raatter would be cleared up quicklr and finallr 
if you were to approve such a directive 81 t hat which I 
enclose. In any event, I earneet lr urge that rou adviee 
me proraptly whether rou wi sh me to continue to be in 
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charee of coordinating opinion withln the Admlnistration 
on taJ policies, and of preaentlnc your tax probram to 
Congress. 

F&i thfully, 

Secretary or the Treasury. 

The Preeldent 

The 'jbl te Houae 

• . . 
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Secretary t ook up st Cabinet on 

( July 23, 1943. 
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D R A F T 

July 23 . 1943 

l iF.MORANDULI ON THE FIRST, SECOND, AND 
CONTEMPLATED THIRD WAR LOANS 

278 

Firat 'tlar Loan; The goal of the fi rat war loan -­

December 19, 1942 -- was t o raise $9 billion, of which 

about $5 bill i on was to come from the banks and $4 billion 

from non-bank ing sour ces . In that drive we raised a t otal 

of $12 ,937 ,000, 000 , of which aporoximately $7 billion 

came from non-banking sources and just under $6 billion 

came from commer cial banks and dealers. 

•• • 

Second 'liar Loan: The Second ~far Loan - - Aoril, 1943 

was to r aise $13 billion, of which $5 bi llion was t o coce 

from banks and $8 billion from non-bankin~ sources . We 

rAised e t otal of $18 . 543 ,000 ,000. of which over $13 billion 

came from non-banking sources and just over $5 billion 

came from commercial banks and dealer s . 

Third War Loan: We contemplate starting the Third 

'liar Loan Sept ember 9 . 1943 , and we have set R.S a goal 

$15 bi llion , al l to cooe fr om non-banking sources with 

the exception of possibly $600 mil l ion wh ich will come 

f rom deal ers and broker s . It is significant t o ooint 
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out that we contemplate selling $5 billion to individuals, 

partnerships and personal trusb account s in this drive 

as compared with actual sales of $3,290 ,000 ,000 in the 

$econd War Loan~ and $1,589,000 ,000 in the First War Loan 
of securities 

Drive . We contemplate selling a total of $3 billion/to 

insurance companies and mutual savings banks in the' Third 

1ar Loan as compared with $3 , 600 , 000 ,000 in the Second 

and $2 ,300, 000 , 000 in the First War Loan Drive . In the 

Second War Loan Drive there was a substantial shift by 

these institutions from short-term securities into the 

l on~er and higher coupon securities in the Drive . We do 

not believe that there will be as much of a shift in t he 

Third War Lonn Drive, which is the reason for the lesser 

fi~1re in the next drive . From all other non-banking 

sources we expect to raise $6 ,400, 000,000 as comuared with 

S5, 600 ,000 ,000 in the Second 'liar )..oan and $2 ,800 ,000,000 

in the First . We are p,etting ora.ct ically all of the current 

accumulations from these investors , which is the r eason for 

t he small increase in the Third War Loan over the Second 

'liar Loan. 
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JulJ 23, 19'8 

M7 dear Mr. Preaident: 

I aa aendlng JOU enclosed herewith two proclama­
tion• b1 Woodrow Wilaon in connection with the 
L1bert7 Loan Drina or World War I. 

In Tiaw or what Woodrow Wilson did during World 
War I, I hope you will reconsider and giv• .- a 
proclamation in connection with our Third War 
Loan DrlTe. It would be aoat helpful. I do not 
aee wh7 you would have to give anybody else a 
proclamation as no other money-ralaing drive 
can compare in size or importance with our 
Third War Loan. 

Sincerely yours, 

The Pr11ident, 

The White House. 

28U 
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T REASUR Y DEPARTMENT 

INTER O FFICE COMMUN ICATION 

OATE J~\y 23, 1943 

'I'Ht 3ECRF:J'ARY 

TIW R. QA14BI..E -1 I I 
V,l ~f). 

for yul.lr J.nf?r"Mtion, Presi dent wu.on issi.I..S the enclosed two 

ProclAJUtlons J.n connection wit h t he Liberty Loan Drlves . 

I know or no Sl.leb single doviee tM t would be ... re helpM to loiS 

Uv.n to hove the Proelaaatlon for the 11rlrd liar LoM , 

lie haTe takon for O~SalVOS & res ponsib111ty >hich, if SI.ICCOSStull7 

e..rried 01.1t , 10eans that ·oe l01.13t brL-.g the gr..at ..a saos or our country 

race to race wit.'> the two-fold purpose o! payl.na ror tho war and combati!IB 

lnrlatl on . 

It i s not a Job that ean be done by words, but if we can clear the 

path !or tho hundreds o! thousands of volunteer workers who are now being 

tro.J.nod to do thh Job t hen we have ..,de an i.alportant contribution to our 

P!.eld Organi zat.ions . 

1be value or apace and time alreactr arranged tor the 1bird 'liar Loan 

run" well ovar ten .UUon doll&rs. It will, by all odds, be the greates t 

advertising promotional e!fort ever made J.n thi s country w!l.ich is an 

ad<tl.tional reason tor wanting to have an l.rDpOrt&nt •saage f ro<> our 

Co:mnander-J.n-<:hlef t o spe•r-hoad varl.o\lll and opPropr!.&te phases of our 

c""P,.iB" • 

• . .. 
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PliOCL.UIA.TIOW 01 '!liB S!COID LIB!RTT LOU 

'!he Second. Libnty Loan gino the people ot tho United. St&too another 

opportunity to lond their tundo to thoir Oovorbatnt to auatoin their 

country at liar . Tho might or tho United. Stt.tol 1o boing mobiU .. d t.nd. 

orgt.nlted to atriko t. mortal blow at autoort.oy in det onao ot outraged 

Amorloao righta and ot tho Cause or liberty, Billlono or dollt.ra are 

roqulrod to al"ll, teed, and clothe the bran mon who are going rorth to 

tld>t our country' • battloo and to auht the no. tiona with whoa .. aro 

&&kio& c~ cause against a ~on toe. To aubacribe to the U berty 

Loan 11 to perform a sorrlco or patriot1D. 

Now, thore toro, I , A'oodrow ltilaon, Pro1 ld.ont of tho Unlt.d Stat&a ot 

America, do t.ppolnt !Jedn01day, the 24th ot Ootober, aa Liberty Day, and 

u_rgo and advieo tho people to aa t omblo ln their reepooth·o col'llllluni tloe 

and plod.ge to one another and to tho OovorNAont that ropronnt1 th• 

tho full oet ~oaaure or financial aupport. On the afternoon or that 

day I roqueat that patriotic":!!lllltinga be hold in every oity, town and 

h~ot throud>out tho land undor the genora l direction ot tho Socrett.ry 
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or tho Troaaury and the i=edlato direot!on ot tho Uberty Loan eo-lttou 

which bt.n been organ! ted by tho Pedoral RAoaer .. Banl<o. Tho people reopondod 

nobly to tho call or the tirot Liberty Loan wit~ an over oubocrlpt ion or 

more than 60 percent. Let the roeponao to the Second Loan be e•on great-er 

and let the uou.ot be 10 lar&• that it will 1er•e aa an asauranee or 

unoquallod oupport to hearten tho mon who are to l'aoe tho tire ot battle 

tor uo , Let tho reoul t be 10 i10proaohe and emphatic that i t will echo 

throue;bou.t the • pire of our e nlllllY ._, a.n. index ot wh!lt A.neriea intend• to 

do to brin& thi 1 war to a rlctorioua oonol ua1on • 

• . -
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P'or tho purpoao ot part1eipat1ng in Uber ty Day oolebra tiou all -lo)"' .. 

of ~ho Fod.ort.l Go ... ..-ent throughout tho eountry Whoao aoM'io .. can be 

aparod., ma~ bo oxouaod. at 12 o•olook, Wod.noad.t.~, tho 24th ot October . 

llOODROft WILSOII 

• . ... 
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PROCLA)IATlOJ 011 !liB 1'IIIRD LIB!RTT LO.U 

An onom¥ who hal sroooly abuaod tho power or orsani•ed Oovornaont and 

wno uokl to cloal.DAto tho worlcl by tho ai&ht or tho l'l'ord, chall lllSOt 

tho r1p.to of America ancl tho Uberty ancl lito of all tho t roo nat1ou 

ot tho earth. Our braTe eona are f acing the tire of battle in dete.nee 

of tho honor and risnt o of America and tho liberty of nationo . To 

auataln th• aDd to aaa1et O\.lr gallant t.,IJOoiat.a in tl\e wa.r, a ge.neroue 

and pat r !otio people haYo been called upnn to oubacribo to tho 3rd 

Liberty Loan. 
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No•, therefore, I, ifoodrow lti laon, Pre1idont of tho United Statee ot Alllerica, 

do appoint l'r!day, tho 26th clay or .l.pril , One 'lhouaand ll!ne-!!w>drod and 

~l ghtoon, ao Liberty Day . On tho afternoon of that day I roquoat tho pooplo 

of the I.Tnita<l Statoa to auomblo In their r oapootiTo oo ... unit1eo an<l 

liberally plo<lgo anew their financial aupport to auatain tho nation'• 

cause . Patriotic d•o.natrationa 1bould ~ held ia enry city, town and 

hamlet throu&ftout tho land under tho gonor al direction of tho Secretary 

or tho Troaaury and tho immodiato diroot1on of tho Liberty Loan Comaittooo 

org·&nized by the FederU ReaerYe Banka . Let the nation ' 1 reaponae to the 

3rd Uberty Loan oxprou in W>al.otolcablo tonu tho dotora1nt.t1cn or Aaorica 

to fignt tor poaco, tho porm&nont poaco of juat!oo. 

For tho purpooo of partioipatin& in Liberty Doy oolobrationo, all oaployooo 

of tho Federal OoYirn.at throughout tho country whooo oorricoa can be 

opared, aay be oxO>Uod at 12 o•cloclc noon, PTidoy, tho tnnty- a!xth or .l.prU. 

• . -
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In w1 to••• whereof' I ht.Ve herewto ee t IQ' hand and OI.Uied the ••al or the 

Unltod St.t.tOI to tho affixed. 

Dono ln tho Olotrlot of Coluabia, thio oightoonth day of April in tho 

year of o11r Lord Ono 'l'b.o11oand Nino H~~ndrod and lightoon, and of 

(Seal ) tile Indopondonoo of tho Oni ted St.t.too ot AM rica tho Ono Hundred 

and Forty- Second. 

liiOODROII IIU.SON 
ay tile Protldont I 

Robert Lanting, Soorotary ot Stow 

• • • 

Regraded Unclassified



D 

() 

THE WHITE HOUSE 

WASHINGTON 

t:::.:OR.~ ·:n~.: Fon 

• u • \ ' c • . .,. . 
.. . . • . 

n .ct· ' . .. ·o":.t-
. ' - . I • . . ·.e""1 .... -· . . 

• r. · ~ - nee ·- • 
~o. .,. ~· .. 

~. .. ~ 
. . . 

• c .. . 
" ~ 

l 
,_ • l' D." or 0 -- • . . 

u l.t. . 

?86 

en 

.. , . 
• 

. . 

Regraded Unclassified



-L4\------------------

Regraded Unclassified



0.. S..p\.0. ·~ ...... "lr wU1 ~ 
the !!1'4 'liar' looa - \lie cna'"' ...... f or 
"'llaro ""'" at~-W _, 0- •• ~ \lM. 
h wlll ala a \ ftl.U. tile ,...._., _, of 
•ur troa I.A•U•ld~~Ala ._, ~ bt" 11M l'alNA 
la , .. hla\al'J' of ... ..u.. 

h wtll " ta \lie ._., _ .. • a ls'• 
l ooa. ftlo 80UJ' .,U 'N l'alNA U.,.,.... \a 

..... ~ wittl-~ .... - ... "' , ,. ·­u .. lreep "'"" \u Mo\ of U•t.et. 

h , .. \all .. lone .. tile _ ... _ people • 
_ .. el U.. ollv.a ua _. ... ,.,..._, of 
,..,,..,., eu 11'4 liar~ potl, - _ .....,.., 
ef * •u.a. •• ._ .,... ... _., .. ,. eol-o, 
,....,.... .......... ..-. • f . , ····"· ~· - .... ..,.an-u, 0 

...... la ... 104 
W. Z.. ,._ - Yl,too,OOO U.•• of ._,. lin& 
•cuds•..,..... Ia -tiF•"-'•"· I "' ooan -
'-'· • ..... ........ , ...... 1'7 - .,..ta 
_. .... ,_, _..- ... - ,.uMU..U,. 
.._... 111 n til W. lin& ...,_.,..., _.. llolro _ ........................ ., ... -
,. ..... ,..,. ................. \'lie ,.. 
..... ~.- ..... ..u ......... . 

••••••• 
......, .. ••awnss,h . 

... 8 ._. eltM 1111 I 

288 

Or1g1nal ltr . ret . to F.Sm1th 
copy 1n o1ary. 

Regraded Unclassified



TREASURY DEPARTMENT 
INTE R O FFICE COM MU N ICAT ION 

Seoret~trY ~!.orgen t hau 

fred Smith ~ 

OAU July 

You naked about t~e backgr ound of the little boy on the 

new War Loan poster. Here it i s : 

Donald Devlin - g years old, in the ~th year of school, 

Sorn in Brooklyn of Scot t i sh parents. Ur. and Mrs. Devlin 

came to this oountr y in 1922 - both are cit1~ens of the 

United States. llr . Devl1n i s empl oyed by the Gulf 011 Compnny, 

in charge of supplies. He served i n World War I i n the Brit i sh 

Navy, enlis ting a t the a ge of 16. The Devlins have a great 

mnny relati ves now in scotland, many of them in the British 

Army. Cou sins of Ure. Devli n in Aberdeen, have recently been 

bombed. Ur. Devlin has a brother 1n the United Sta tes ~ri~e 

Corps. Donald has a brother 11 year s old. 
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T REASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

secretnry ~orgenthau 

Fred Smith ~ 

D ATE July 

You naked about t~e background of the little boy on the 

new Wcr Loan poeter . Here it 1s : 

Donald Devlin - g years old, i n the ~th year of school. 

3om ln Brooklyn of Scot t i sh peren ts. Ur . and Mrs. Devli n 

came to this country 1n 1922 - both are citizens of the 

United Str tea. Ur . Devlin is empl oyed by the Gulf 011 CompMy, 

in chnr c;e of supplies. He se r ved 1n IVorld War I in the Brit i sh 

N:wy, enlle tlng at t he age or 16. The Devl1ns have a great 

mnny relati ve s now in Scotland , many of them 1n t he British 

Army. Ooualne of Mrs. Devli n 1n Aberdeen, have recently been 

bombed. Ur. Devlin has a brother 1n the United States l!ar1ne 

Corps. Donald has a brother 11 year s old. 

• 
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TREASURY OEPARTIIEIIT 

FOR RElEASE, I!ORNIIIG NE\'ISPAPERS , 
Frid•v· July :n, 191,3. 

Waahingt.on 

Preas Service 
llo. 37-72 

Secretary of t he Treasury Worgenthau announced last nisht that the 

subscription booka tor the recei::>t or cash subscriptions to the current 

offering of 7/8 percent Treasury Certiticatea of Indebtedness of Series 

D-1944 closed at the close or business Thursday, July 22 . Cash sub-

scriotlona tor this issue of certi!iCAtea were reatricted to coc:nercial 

banl<s for their own account . 

The aubscription books l'lill close at the close of business tonight, 

July 23 , for tho recei ot of subscriptions in pnyn1ent of ~>hich Treasury 

Certificlltes of Indebtedness of Series B-19L3, maturing August 1 , 1943, 

are tendered , 

Subscri;>tiona of either class addreased to a r'eder"l Reserve Bank 

or Branch, or to the Treasury Oepnrt.ment 1 and placed in the oail be! ore 

12 o 1 clock aidnifht of the respective closinc da~·• vdll be considered 

as havin& boon entered ""!ere the close of t he eubscriotion books. 

Announcel:lllnt of the ~ or cash and ex.chanf" su'>scripticns, and 

the basis of allot:nont for cash subscri;>tione, wUl probably be made on 

Tuesday , July 27 , 
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Data wUII reopeol h oorporah taoo ... &eo1aro4 • alu 
osoooo protuo, uol - t\&1 ohu lo.uo a& 1-•1 -~~·~~ -tuo, • ..... • -.& &C4M tor 

oorpora Uoao tor lbo oaloa4ar ,.., 1'1eo 
( lliollar --• • t a a1llt .. o; -•or of rolw.no 1a lbou.&Ma ) 

.,.ur lf ....... . ....... . 
1 .. oor of t~1o u hna , . ... .. ......... . 
lot laaoao lJ ......... .... ...... ......... . 
latoroot roool•o4 oa pn~l .-ntpUoaa 
n oj oot \0 4tolaro4 YalU u.oeaa protlh 
tax •• •••••• • ••• •• •••••• ••••••••••• •••• •• • 

Vbol17 t aa-ox.pl iallrea\ •• •• 
Pl• l 4oa4o rocol •e4 t r• 6oaeaU; ......... .. 
otrporat leu •••••• ....••.• ••• • •..•.. . • . •. 
~ato cl1Yl40104o p&14 la eaala uol 
... , \ , e\bu' \Ma .. .,..,• 1 ova a\ook •••. 

Plrtuo4o HOel •o4 ore4H JJ ............ .. 
lot luoao c .. holarH. YalU uaeoo 
pronto t~!} ............. ...... ... . ... . 
~" operatlac looo •o4uUoa JJ ..... .... .. 
A4,11lo\ o4 aol Ia coat lJ .................. .. 
k raal las .,., 1- •• !} ................ .. 
l oraal \as ........... .. ................. .. 
Doclaro4 • alu . ,.. ... Foft\0 \~ ••.•..•.• 

o! 
llcooo prof l \o ao\ tDOO»I 5j· ::::::: ::::::: 
SP"Iflo ,,.pu .. ~ ... .. ............... . 
llcooo protl\ o oro4U ~ ... .. ......... .. .. 
Uoaoo4 oa<eooo profl\o cro4U lJ ... ....... . 
A4,11l0to4 ""'"'" profl\ t ao\ ~- 51 .... . 
llcooo JR'Otl\t \~51 .. , , • .. •., .... • .. ., .. 
Ptttwar rotuD4 o t eaoooo pro!lh •~ lJ . . . 
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4tc1aro4 •alu. _,

100 
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N • 1, f ora 1120). 
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!lata dt.h roopoct to corporate lJ>c-, deel.&Tecl ..,1ue .,..,..11 
pro!Uo, u.cua ;>ro!its, ODd ~1\.&l nock tauo, a t ut.i&atocl 

lnola o! lJ>co• tor corporation~~ with net lJ>c- for the 
c alendar year. l9C2 and 1965 

('loney amounts in ailliono ot d ollaro) 

- ----------

oC ret.ums 
.. wrll.r ot tuab1e "'tun•• 
:.•1 incor:le Jj 
;.or t<ally and wno11y t .... -<>uar.pt interoot nace1wd 
Dirldends roce1'18<1 from do,..st.ic corporat1o:u~ 
aubjeet to t&J< 

.I;;JI'Il&t.:o dividendo r aid in ca::!: ar.d assets other 
t~.&n eo~' • own nock y 

illvideodo ,..eoiYecl credit 
t:~t. income for declared value e xcess prot1 ts t u 
::ot opor&till.l! lou deduct ion 
lidJuotecl net lJ>c.-
.:orul U :.< not inc ome Y y 
Surt&J< not 1J>c0111t y 
••Ormal tax 
5\I.TtU 
-«larod vt.luo oxce3~ profits tax 

re 
~-:Xcen:i pr?il t.: rjet. 1rlc~ 
Srec!.f'ic txemnt.- on 
~cess pro!its crt41t 
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l$MORANDID~ FOR THE SECRETARY. 

July 23, 1943 . 

Mail Report 

The week's mail , still numerically heavy, brought 
little that was new or particularly interesting. 
There was an occasional bitter protest of hardship 
resulting from the withhol ding tax, and a number of 
reports of what the wri ters considered errors in de­
ductions, with the requests that the Treasury set their 
employers right as to the proper sums to withhold from 
wages . As in the case of the Victory Tax , questions 
f requently arise as to whether such compensation as 
overtime pay, or a bonus earned prior to the effective 
date of the tax, but recei ved afterwards, is subject to 
the withholdine tax . There were a number of advocates 
of some form of sales tax , and no opponents . 

This office handled approximately a hundred of 
t he replies to the telegrams asking corporations about 
their preference in types of Treasury certificates. 
Roughly three quar ters of these replies favored a one­
year certificate , rather than a longer one; however, 
a few firms asked for both a one-year and a five-year 
issue . Thirty or forty slogans for the Third Bond Drive 
were submitted, most of these coming in during the 
early part of the week. 

Bonds sent to tne Secretary for redemption numbered 
only 45, but there was increased comment on unwarranted 
cashing of Bonds , especially in defense areas . Reports 
of failure to receive interest dropped back to normal, 
and complaints from personnel of the War Department fell 
f rom 72 last week to 52 this week . It is interesting 
that a great many letters report the writers and their 
associates are now getting current Bonds without any 
great delay, so that their complaint deals with the 
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Memorandum for the Secretary. July 23, 1943. 

first months of the deductions, usually in 1942. 
A group of wr i ters from the same locality i n Flor ida 
have listed Bonds due to them and ask refunds on the 
entire group in order that they might buy new Bonds 
from local outlets . 

Uiscellaneous mail included plans for post-war 
ourchasing; inquiry as to the disposition o? N.Y.A. 
equipment; an offer to sell the Treasury broken lots 
of shoes; and a legal document statin~ that the 
Government is to be trustee of the wr1ter•s property, 
and to inherit it at his death . 

' . . 
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General Comments 

Robert G. Goree, San Diego, Calif. This Congressional 
District was for a lone while solid Republican, How­
ever, sinoe 1936 we have had a wonderful Representat ive, 
a New Deal Democrat , Ed V. Izac , He has been elected 
by a fine ropular vote against good opnonents until 
this last 942 election, then he was elected by a 
small majority vote, The cause lies in Washington, 
with Professors and Theorists, mostly Republicans, who 
have sent into our District new faces from the "Four 
Corners• to hold positions in departments such as -­
Federal Public Hous~ Authority, Office of Price 
Administrat ion, with 1ts various branches of Price 
Control, Rent Control, etc . , War Housing Center, etc . , 
etc , * * • The most distressine thing is that the 
Office of Collector of Customs here has been up for 
reappointment or replacement for the past two years . 
And, one of our outstanding Party followers , Thomas E. 
Moss, Past Chairman of the Democrat ic Central Commi ttee, 
a f ine and r espected citizen, honest , energetic and 
clear thinking, and loyal as any Southern Gentleman, 
bas the endorsement of our County Democratic Central 
Committee, our State Democratic Committee , and the 
National Democratic Committee by Mr • • Yalker, who was 
here recently and met and talked with Mr . Moss per­
sonally. Yet, no action has been taken in the Treasury 
Department to replace the old renegade ' "Sooner • , Ex­
State "somethin~· from Montana, whom Senator ~cAdoo 
imposed upon th1s District when we still bad a Ren~b­
lican Congressman in 1933- 34 . It has been brought to 
our attention that you want a 0 big man• for this place , 
Well, the one now holding, or rather, drawing the 
salary came here to San Diego broke- "busted", and 
when appointed was in debt to plenty.of differ~n~ 
persons to one of whom he owea his room rent 1n an 
Auto Co:U.t for 26 months, He paid taxes of $7 ,65 on 
an old junk w tomobile, Tell us where we ca~ find 
another who is any lesa a representative cit1zen than 
this Carpet Bagger . * • • The Office of Collector of 
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Customs needs a real Ad.min'istration man like Mr . 
v~sa in the place of this present incumbent who 
is against our Congressman, supported Burton K. 
Wheeler for President the last election, and who 
has never put one of our Party into a job in his 
Department. ~ ~ * 

Christ Antonopoulous, Santa Barbara, Calif . I have 
bought many U. S. ~ar Bonds durin& the last year, but 
when I buy a War Bond of the U. $ ., I am buying an 
investment of the best kind . I am a Greek working 
man, but an American by choice, end instead of buy-
ing extra Bonds thi s month, which will be peic beck 
later with interest, I have a better idea . ~ a~preci­
ation of what America means to me can be exempli_led 
much better by something which I give from the heart, 
so I respectfully ask that you accept the enclosed 
Money Order for the value of one Wnr Bond to be 
applied to the building of the new mystery Aircraft. 
Carrier , "Shangri-La", to "Bomb Tokyo". Please 
credit this small token of love and loyalty to one of 
Uncle Sam' s fore ign-born sons, too old to fight (I am 
over 60) , to our Navy as sug~ested above . Praying 
that millions of Americans w1ll make at least one 
gi ft to their "Uncle Sam" to win the war, I remain, 
believe me, Yours very truly, Christ Antono~oulous. 

Copy of l etter aderessed by Wm. c. Landis, Edgewood, 
Pa., to Senator Harry F. Byrd . Thank you for sending 
me copies of Senate Documents Nos . 54 and 66, covering 
addi tiona! reports of your Cor.uni ttee on the National 
Youth Administration and Federal Personnel, respec­
tively . I have taken the time to reed these reports 
very carefully and have also been extremely interested 
in watchine the progress of the metter through the 
daily press . n n <> This is very gratifying to all of 
us who are still ho~eful that the American way of 
life, and · its Const1tutional Form of Government may 
prevail against the present trend toward bureaucracy 
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and national socialism. You and your Committee are 
performing a magnificent service to that end, and you 
may be assured that you have the full support of all 
straight- thinking i ndividuals, and that more and more 
of them are throwing their own personal weight behind 
the things for which you s tand. * <> * 

L. D. Read, Burbank, Calif. The majority of "He , the 
People" are for you, es we all know the tendency of 
the moment for increase , anQ some may not be too 
oart iculftr how they do i t . We have no desire to 
gamble for the benefit of t he money-changers. More 
power to you and our beloved Preaiaent, and all of 
our sincere representatives in ~ashington . 
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Favorable Comments ~ Bonds 

Max Goldberg, Illinois Baking Corpora tion , Chicago, 
Ill. We suggest you issue one, two, three, four and 
f lve year certificates in addit ion to longer terms 
security so tha t small investors can have funds comlng 
due f rom the Government each year for the next five 
years . Good luck in your undertaking. The country is 
oroud of your success in financing our war needs . This 
tele&ram is sent prepaid, no t collect . 

A. E. Hindorff , Cashier, Jasper County ~avings Bank, 
Newton, Iowa, As a country banker wi th forty- two years' 
experience , I wish to make a suggestion regarding the 
redemption of Series "E" Bonds. I am enclosing here­
with three forms which we use in sending these in for 
collection through the Federal Reserve Bank of Chicago, 
* * * It takes about two weeks before we receive the 
checks for our customers . All of this causes a great 
deal of extra help, both at local banks and no doubt 
at the Federal Reserve Bank . It occurs to me that i f 
an officer of the bank makes proper certification on 
the back of the Bond, with our seal , that a great deal 
of time and labor would be saved if we could cash 
these right over the counter and make a cash letter 
direct to the Federal Reserve Bank for immediate credit . 
This would certainly save a lot of expense all over this 
great country of ours . 
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Esther Werner, Rea Silver, Ida Robinson, !.!embers , 
Evergreen Committee of Correspondence , Los Angeles, 
Calif . * **We are unalterably opposed to having:Var 
Bonds on the Stock Exchange . Most people are ~uytng 
War Bonds with the ir hard- earned savings , ~eny1ng them­
selves many things in order to buy iar Bonas , and fee~ ­
ing that they are doing their patriotic duty by so ~olng . 
To put War Bonds on the Stock Exchange would be agalnst 
all American pr inciples. ~e hope you will keep up your 
determined stand against such a move . 
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Mrs . H. Kenneth Dickes, St . Louis, W~ . I know that 
the Government can't give the Army and Navy uE" to 
"Information Please", but couldn't some public 
recognition be made for the marvelous job done by 
"Information Please" in selling War Bonds? Perhaps 
something has been done, and I haven't seen about i t -
if so, excuse me . I greatly enjoy the program and did 
~et such a thrill out of their Send-sel ling tour, and 
JUSt like to see people get credit where credit is due . 

Mrs. Elwood B. Cole, Oakland, Calif . I have just 
heard an i nspiring talk about ~r Bonds by John Nesbitt 
on the westinghouse radio program. As I listened, the 
thought came to me that I had not heard the idea of 
"collecting War Bonds" es a hobby stressed . It seems 
to me a collection of War Stamps or War Bonds of as 
many denominations of each issue as one could afford 
would make a worthwhile gift to our children, and in 
years to come, after the Bonds are called and have 
become scarce, these collections would become increas­
ingly valuable . I f the idea caught on to any great 
extent, it woul d mean ra ther an appreciable gift to 
the Government , and to t he war effort , since these 
collecti ons would not be turned in for redemption. * * 
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Unfavorable Comments on Bonds --
J . E. Powell, (Licensed Broker), Columbus, Ohio. 
The writer, having the interest of our country at 
heart , has just come into possession of annoying prop­
aganda which he believes should be handed to you. It 
seems that some one group has been setting forth 
argument s against buying War Bonds upon the assumption 
that if a Bond is issued in the name of John Jones or 
Mary Jones, being husband and wife , and they should 
meet death in a common casualty, the Bond would not 
inure to the estates of the deceased, but would be 
seized by the Government. The individual who told 
the writer said he bad beard the same argument on half 
a dozen occasions , enc neither he nor the writer can 
believe such conditions would exist. If you continue 
to bear reports such as this, the writer believes it 
might be advisable to do some advertising to combat it. 

F. H. Randel , Kent, Ohio . At a businessmen ' s luncheon 
recently a statement or a repetition of a rumor was 
made that is a bit disturbing. A little di scussion 
arose concerning the last Bond Drive. Every one still 
felt good about the success of the campaign . Some of 
the men who worked hard and earnestly ln putting the 
campaign in this city beyond the assigned quota were 
quite proud, and riabtfully so, of the outcome. * * * 
Next came the state~ent by one of the men -- the ~pril 
drive was guided by a volunt eer group o! outstandmg 
Cleveland men, gentlemen under tlie directi~n of M. J. 
Fleming of the Federal Reserve Bank. The ~eptemb:r 
drive will be managed by paid agents and Mr. Fle~ng, 
along with the fine people who bad worked wi th 

0 
h~m! 

will have little or nothing to do with the act1v1t1e~ . 
Our l ocal committee felt hurt because the excellent JOb 

0 of selli ng in April must not have been appreciate~. ~ow, 
l.!r. Secretary, if t he rumor i s true , it is the wrlter s 
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opinion, though you haven't asked for it, that the new 
plan may have serious adverse effects , Couldn't the 
Treasury Department make a sight more progress usin~ 
volunteer local talent in the person of leading cit1zens 
to solicit the townspeople than by sending in stran~ers 
and letting the fo rmer campaigners sit on the sidel1nes? 

Martin E. Robison, 3an Bernardino, Calif. I began pay­
ing $20 per month for Bonds at S. B.A.A. D. July 1, 1942. 
Up to and including December , 1942, I have never re­
ceived any of the Bonds, and I would like to have ~ 
Bonds or my money, as I have to buy a home in o~der to 
have a place to live while I work for the Depot, Any 
information will be appreciated. When I ask here, it 
is one evasion on another . 

Mayor Jesse N, Owens, Jefferson City, Mo . (Telegram) 
Our people here are up in arms over your contemplated 
removal of the State War Savings Finance Committee to 
St, Louis , Coming after the removal of the WPA and 
NYA to Kansas City, e.nd the OPA to Jt . Louis, this is 
the last straw. This office has a small force , but i t 
means much to this community, and little to an over­
crowded city like St , Louis . We have vacant rooms, 
apartments, and dwellings, and our people cannot 
understand such e move. Our comcunity doubled its 
quota in the recent Bond Drive, and it is going to 
take a lot of stomach for our leading citizens to put 
on the coming drive and attem~t to explain why we can­
not retain these departments un our city . The.si~uation 
is serious and an investigation by ,our office 1s 1n 
order . (Similar longer telegram from Walter C, Brown 
and Dwight Bedell, President and Secretary of tbe 
Jefferson City Chamber of Commerce . ) 

Airs , Ada Adams, :>t. Joseph, Mo . ~ileyou are so busy 
encouraging workers to take 10% of their wages for War 
Bonds, why on earth don't you allow some o~ the Govern­
ment workers to do the same? I run a boaraing house 
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for youn~ women workers . Those f r om "Swifts", 
"Armours~ , and ot her big business houses , sign up to 
have 10% taken f rom thei r pay envel opes f or Bonds, but 
the two girls f rom the O. P.A. Off ice , and one f rom the 

' Fede. ral Bui l ding have been trying for eight months t o 
be ALLOWED to have t he same amount deducted . They 
keep telling them t hat cards will be sent f rom Dallas 
but one of the girl s has been working since l ast Oct. 
and the War will be over before Dallas gets aronnd to 
it. ~~~Don't bother to send me t he form letter, 
"Thank you for your su~gestion , and it will be referred 
to the proper authorit1es , etc ., " - - I worked in 
Washington during the other War and know all about that. 
I 'll know whether my suggestion did any good when the 
girls get a chance to buy Bonds regularly out of thei r 
pay checks ~ 
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Favorable Comments 2a Taxation 

A. M. Rochlen, Director , Industrial & Public Relations , 
Douglas Aircraft Co., Inc., Santa Monica, Calif . You 
will be interested, I am sure, to see how we have 
undertaken to explain the operation of the new wi t h­
holding tax to our emplo~ees . I am sending you a copy 
of our plant newspaper, Douglas Airview News", in 
which we have devoted a double-page article to this 
subjec t . I hope we have succeeded in making a simple, 
clear and graphic explanation to our workers of thi s 
topic , which ~any of them had considered very co~pli­
cated . This weekly newspaper , which we bring out in 
each of our six big plants , reachea a total of 143,000 
emplofees . I hor.e that, as a result of this article , 
the g1gantic tasx your Department has shouldered in 
administering this tax may be somewhat lightened 
through ful l and careful compliance by all Douglas 
personnel . 
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Unfavoratle Comments ~ Taxation 

G. 1!. Galvin, President, Jerry Galvin, Inc. , (Boiler 
Setters , Furnace Builders) , New York City. We have just 
completed making the r outine returns for Victor;~• Te.x 
~ithheld, Social Security Tax , and Capital Stock Tax. 
On each of these returns it is necessary to have a 
Note ry's signature . The writer believes it to be highly 
blasphemous to call on God to wi tness the truth of a . 
routine tax return at such f requent intervals . Cer­
tainly there is nothing holy about these r outine returns . 
* * * And that it is a nuisance was just demonstrated. 
As lon& as I si[ned the return I must in person seek 
the services of a Notary Public . I visited three 
of fices where Notaries are working . None of them hap­
pened to be in . Nov; it is necessary that I stick around 
this office when I should be out on the job seeing that 
boilers that are being converted f rom oil-firing to coal­
firing will have the job done properly. Do you think 
lhat you could possibly interest some one in obviating 
this stupid requirement . The State of New York has 
elroody dispensed wi th this silllfnonsense, and it might 
possibly help us to have a little more r espect for the 
intel ligence of the officials of our National Government 
i f they use their head to try to make things as easy as 
possH:le . " * * 

Anony111ous -- J . L.N., tlew York City. Nobody is more 
wholly in favor of deductions from pay envelopes _ as a_ 
means of collectin~ income taxes than I am. Unt1l toaey 
when I r eceived my

0

envelope, less a deduction, my. 
disposition was to cooperate with the Government cneer­
fully . " * " But now I am through. It may seem t o be 
a little thing to you, but to me it amounts to a lot 
more than the mere figures involved . Instead of my 
employer using his opti on to calculate the 20% deduction 
exactly he made use of your schedule for deductions 
which, ~s it applies to my salary, takes $4,00 more p~r 
month (payments semi- monthly) than would ~e ~he case 1f 
calcula ted exactly against my pay, and th1s 15 because 
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I received a few pennies in that pay in excess of the 
next lower line of deductions. That will be $48 a 
year taken f r om me that I won 1 t owe in taxes, and 
which on my small salary actually is a hardship. * * * 
I feel th at Congress betrayed us by enactment of 
legislation that enabled chislers to get out of pay-

310 

ing their 1942 income taxes , at least the 75% of it. 
All the smoke about current position was nothing but a 
scr een for the big f ellows to get their taxes cancelled. 
~ ~ * As for the Treasury Department, it is most 
irritating that never does anything emanate from there • 
on the subject of taxation that doesn 1 t seem to be • • 
beating around the bush and holding a joker up the 
sleeve and consequently we reluctantly come to have 
doubts about the s incerity of our Government officials . 
* * * Anothr r thing that seems so insincere to me is all 
the talk about the dread of inflation and that pur­
chasing power must be drained off to stop it. Inflation 
could have been stopped long ago, and you may be sure 
that the majority of our citizens are not holding our 
President responsible for the failure to stop the r ise 
in prices , nor the head.s of most of the Government 
Departments . " * * Most people who have money to spend 
wi ll continue to spend it w1thout giving a thought to 
inflation, but if the Government really meant what it is 
saying about inflation, it could have acted before this 
and put on a Federal Sales Tax . The fellow who will 
spend in spite of all warning, regardless of whether 
be actually needs what he bu,ys, should be taxed heavily. 
* * * Until I am convinced that Go vernment officials are 
more sincere than they appear to be, I e.m not going to 
take any chance of letting the Treasury get bold of 
$48 f rom me by overdrawin& f rom ~ pay envelope . So I 
asked ~ employer to reduce my pay to the point that 
would put the salary on the proper line for deduction, 
and for him to just make a mental note of it and perhaps 
some day to make a lump sum payment to me as a presen~ . 
I would not have done this had any information been g1ven 
out by the Treasury as to prompt refund of t~e excess 
collect ions . All that I have seen about it l~ newspe.~e~s 
is that there would be a refund or a credit g1ven. * 
A refund should be made not later than the December 15th 
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quarter , an~ i f that is not done, tben I am going to 
protect myself as far as I possibly can. I will not 
accept a credi t from t he' Government for repayment since 
after my experience today with your tax deauction 
schedule I have no faith that the tax mess won't go 
from bad to worse and end up in my never getting the 
money back. 

Judge Willi am Hawley Atwell , U. S. District Court , 
Dallas , Tex . For many months there has been deducted 
from my p~y ~heck. as U. S. District Judge, .a so-called 
tax . Beg1nn1~ Wlth August 1, that dcduct1on is to be 
quadruplec so 1t now amounts to twenty percent . All 
of the Revenue Acts by which authority those deductions 
have been made, end which authorize and require that 
I pay an income tax upon my judicisl salsry, I conceive 
to be unconstitut ional. This communication is, there­
fore, a protest against such deductions, and such 
collections . .¥ith expressions of respect , I am -
Yours very earnestly, William Hawley •. twell. 

Charles F. Batchelder, Jr., Boston, Mass . Will you 
please add my protest to the list of those whom I em 
sure resent the inconvenience and apparent uselessness 
of tre requirement that the employers of this country 
must swear before a tlotary or other official when they 
make out the withboldin~ tax form V-1 when at the same 
time they make out form SS- 1 which only requires the 
signatures of t wo witnesses. 

J . C. Wratschko, Treasurer, New Britain Specialty Co., 
New Britain, Conn . It is unusual to write the Secretary 
of the Treasury about such a problem as ours , but we. 
are destitute and it is the only way we have of lett1ng 
you knoYI what our situation is , and how it relates to 
our ability to pay our next installments of ~axes . We 
are a smnll concern which successfully sold 1ts oroducts 
dut•ine the years 1941 and 1942. " " " In spite ot the 
Small ~ar Plants Act of 1942 which permits a tolerance 
of 15~ to the small plants, iarger companies have dropped 
their price to the Government to practically a cost 
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figure , which makes it impossible f or the small 
fellow to compete . We paid our fir st two installments 
of the 1942 tax and, hoping we would be able to obtain 
orders in 1943, turned what little money we bad left 
into stock . Our revresentative has been in Washington 
and has visited var1ous divisions of the Small iar ' 
Plants Corps in the East but with no success . All 
agencies contacted have gone through the motions, but 
have been unable to produce results . . We want to pay 
our taxes and the Government is anxious to get them. 
However, we absolutely will be unable to pay our third 
and fourth installments unless the Government is will­
ing to take merchandise in lieu of taxes, or unless we 
obtain a Government order before the time the next in­
stallment comes due . * * * 

Harry Scott Holland, Beloit, Wis. I see by the Chicago 
Sun that the "tax experts???" in the Treasury are con­
sidering a tax on excess income, that is of the indi­
vidual due to the War. What next will you screw-ball 
New Deal economic saboteurs think of next, as the Sun 
says , and of course even you know it i s a New Deal 
propaganda sheet. It is a class or cost tax and is 
designed to keep al l wage-earners i n their place, and 
even the Sun says t his tax should be defeated at once . 

Senator Sheridan Downey, {California) . Please permit 
me to send you herewith self-explanatory correspondence 
I have received from Mr. George E. Hopper of Los Angeles, 
Celif., with regard to his claim for abatement of . 
$452. 35, an alleged overassessment of tax. Any assls­
tance you can properly extend Mr . Hopper, , and your . 
advice at your earliest convenience, woulo be apprec1ated, 
believe me . {The following is quoted f rom the letter 
written by Mr . Hopper to the Senator .) As a last means 
to get justice , I am in desperation appealing to you as 
my Senator for nelp . I am enclosing my latest letter 
from the Treasury Department, in answer to an appeal 
I made in the form of a claim for abatement on a tax 

• . . 
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that the local Social Security Department of the 
Treasury placed over my head as a money grabbing 
scheme . I have been black-balled by some one at this 
end ever since I tri ed to pr ove to them I was not a 
subject for t heir Title IX. As proof of my claim 
for abatement, I sent to the Commissi oner at Wash­
ington, t hrough the Los Angeles Office , and I hope 
it really was sent to Washineton, copies of the attached 
forms 843, together with a week-by-week copy of my 
payroll record as to the number of men I had working 
for me during that week; also four notarized statements 
by men who b&d worked for me most of the time. * * * 
Also letters from subcontractors who worked for me, 
and owners for whom I worked dur inc those two years, 
and their statements were all similar -- "that George 
Hopper did not have over seven men working for him 
during 1938 and 1939". You can read fo r yourself the 
third paragraph of their answer. It looks like no 
matter what I would do, the answer would be the same, 
so far as t he Commissioner is concerned. I have lost 
my busine ss, and I am so near bankruptcy that I em in 
fear of losing my home . I am i n debt to the point that 
I couldn ' t , if I wanted to, pay these claims tha t are 
very unjust . The Treasury Depar tment has a blanket 
lien against me that keeps me f rom selling some vacant 
lots that I bought f or buildin~ purposes, and with the 
money, pay off my creditors . l have a good ~.and 
a boy 14 and a baby girl 2. They must eat ana l1ve 
li~e respec table people . uy car an? ~ truck we:e 
mortgaged to pay off Title VIII clums that I pud 
through fear, but I am down now and fear doesn't mean 
anything any more . o * * Hoping that I have given 
you enou~h information to see clearly~ case! and 
hoping to God that you wi ll help me out of th1s mess. 
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U7 4o8J' 1111> UM I'IJI'M •• 

1 bowo ,_ lot .. ,. or lll17 . 2, 1~4 } ell tbo 
.,.._ ..... tro. taz- Cor •to'b J CN ODUM .. , 

J>or ... , ....... tbo ~ .... .,.,or t eo ~• 084 
t.IIO Tl'MOIIrJ Depar--t baU 0\IOMeof\ll.lJ O..,..!A&t oel 
tho1r ao\1Y1 .. o. 'lhla oo.,.41•Uer~ •• l>e.n llaooll 
u~ •- ...S.rocan.&1Jl4, &oe4 Colt.b, e ll a -c.al 
r e opoo" rw aot oDlJ tho reoponalb111t1oa, bllt aloo 

.. 
313 

tl' o cll!P'lt~, or t.bo ott .. r r opart..ac, 1 hollno lba t 
u .o tre41U•al rolaU-bl po be tw~ra t ll& two : o;>ort­
•~n to -.at be - l.n talao4, aa'l t na c H • ou14 b • 1ft " " J'Ol' 
o f lorlouo • o t ..-.roaeh l"c! oon .. ~llOQool llO a H -pt to 
t l' .... the1o rolatt -anlpo b7 .. ano or a aot or f o1'11al 
rul••· Suen ruloo oan only reoult 1n aloUA4oro t an41n_a, 
:.a••cl rooll"d • •ncl a jjenoraJ. otrolntna of r • lat1on.lll1 po, 

'!be fo i'Olllf\ ao UwlU• • o r t hO Tl'•• UI'J .;evu tm•nt 
ro~o r ... tho ... , l n ooneeqQonthl - tel'a t<: ma ~te ra 
or 0roa t l lZ"lfloano, , It i o la>oaaiblo to ~rtno 1n 
any latlotaotol') ••1 ~ h• ~roee~ur•• ror h ancll1n0 •~cb 
rolatleaablp o o tber than 1oo Collo• t b e tra -11 tJ onll 
~·~ tfl"' •tan baa wo..-~:e4 ' "11 f or eo ... , JO ar e , l o 
a • t•p t to • 1rtual17 Mel1f7 U.. ,. ... .., ,., •• proeow r e 
oJ oontaot w11b ta.o -> to te t oj)ar-nt t o not onlJ 
COIIplotol;y ua..Ue4 tor 1n tn e l1"'t or n .,Arlelloo 
bu t ••" 14 • , ... the oger•tlO'Ia o r bolh ... P .... -"co 
and tbe et .. lr •t or t"• -- o bJeo t l • • • • bleb !lief 
a• o l to aobl•••• 
Sent by S.S.Agt 

4:15 pm · .:, .,3 
.S l ncol'o l )'. 

(elpti) 1f centb&U, Jr 

-

• . . 

Seere\&1'1 

I! on ora le .1-•• P, S,rtlol, 
1roe · or, 

or thO TroaavJ• J.../1! ~-' · .II. 
tY.-.:..,.f.J..- .A.d;l 14 WA:4i ~ 
Photo or 1~com1ng ltr 

• • r Wee111aat10D Board, 
-:lie • 'Ill to a- •• 

rrom ~yrnes, Memo to 
Byr nes r rom wayne r nrOAL. ltr . to Byrnes rrom 
Hull ; also copy or reply 
Byrnes i n Diary. 
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Dear Ur. Secretary: 

I am encloaing for your a ttentlon IJid conalder­

at ion a copy of Q1 letter or thla date to the Secre­

tary ot State on the subject of an appropriate policy 

with respect t o the narcotics problem in oeeupled 

territorin. 

The Honorable 

Sincerely 1nurs, 

(BipM) Ji(. lteri .. tlu\o, Jr. 

Secret ary or the Treasury. 

The Seoret &rT ot the NaTY 

Encloaure copy or 1tr . and 
enclosure i n Diary . 

Orlg . file r et 'd to 
Off1 ce by !teo. 

• • • 
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JUL 23 1943 

Dear Ur. Seoretaryt 

I a= encloaing tor your attention and consider­

ation a copy ot ~ letter ot t hl t date t o t he Secretary 

ot State on the aubjec:t ot an appropriate pollcylilth 

reapect to the narc:otioa problea in occupied territori••· 

The Honorable 

The Secretary or War 

• 

l:.nc loture 

SiMertly your a, 

(..,..,.) 8 . x .. ,,...,,kn, Jr. 

Secretary ot t he Treasury. 

~;~~ M-""~' Manus 4 :25 

copy of ltr . and 
enclosure 1n Diary. 

• . -

Or ig. Pile ret ' d t o Ansl i nger•e 
or rtee by Messenger 
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JUl 23 !943 

S'IR !C1LY C 'NH DEln'UL 

Wy dear Wp. Seoretar71 

Reference ie ~a• to your letter dated June 26 
1043, (File FE 880.114 Narcotic~' ) , encloaln& copl=• 
of lettera ad4reaaed to the Seoretar7 ot War and to the 
Seoretarr of the ri&'f7 outlinlll' t he general narcotic 
pol1o7 adopted bJ thla GonrJUMnt 11&111 r eara •t o in con­
nection with reatr lctln& t he uae o! narcotic drug• to 
aedloal and aolentitio requl r esenta. 

Tba freaaurJ Departaent ia extr .. elJ gret l t led to 
not e that the Departaent of State haa taken the lnltlatl•e 
in tol'!llllatlng a pol1c7 to bring about a aolutlon to t he 
perplt:rlng probln of 1110klng opillll 110nopol1u in the Far 
i aat 1~4iatel7 upon the occupation b7 our forcea ot part 
or the whole of &DJ one of the terrltorlee now occupied 
by Japaneae foro••· 

.h rour Deparbaent uka tor an uprenlon of our 
att1tu4e on the propoaed pollc1 or aelalnc upon occupation 
all dru&a intended for other than ~edloal and aclentl!lc 
purpoeea whleh a&J be diaco• ered and of cl oain& ID1 exlat­
ln& opi1111 ahopa or dene, I take pleuure in point ing out 
that the tl• b propitloue to abolhh ae~Dkin& oplua 
110nopol111 whea the Ualte4 llatlona recapture terrltorl u 
where 110aopol111 ware torurlT in ulatence. 

tba oontlnuanoe of amokin& oplua 110nopoliea aid not 
aol•• the probl .. of tultillinn the obligation• of The 
Hague Con•ention. lhlle tble Con•ention called for a 
gradual an4 efteotln abolition of theu !!lonopollu, th17 
were continued without &DJ aucoeee toward eol•in£ the 
opiua •~oklnt probl••· It ia not !~proper, therefore, 
to aak wbT a naw ,11t .. ahould not be undertaken .hen the 
Un1te4 Nation• retapture t h••• territor!••· 

a-"-- Manus 4 :25 
pm'l'O. rne i n Diary. 
011~. File ret ' d to Ansl inser ' a orr1ce 

• . -
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The war in the Pacific haa wiped out the European 
admlnlatratlon of .aokin& opiua .anorliea in all terri· 
torlea ln .the Far iatt foraerl7 owne b7 Oreat Br itain 
and The Ketherlan4t. All of the old adalnlatratlon ia 
cone. While information aa to how t he Japaneae are 
oparat inc tbeae monopolita i a aeager, there ia no doubt 
that they haTe taken oTar the ~onopc!T 111taa in i ta 
entirety and haTe probablt encouraged conaumption. 

The adTantage of a new 11ataa would be to diu oeiah 
cosrletel1 tro. patt Japaneae action the policy of United 
Nat ona occupation foreea. Thia would haTe the effect of 
impreu~ on the un4entandlnt of the pop11lace the dif­
ference between the new Uni ted Nation• policy and the 
Japaneae pelleT• A tundaaental change in t.he aoking 
opi1111 110nopol7 •T•te• 110uld be a ablplt a.nd dJouatle w:r 
of brin&lAr; thh difference to the attention of the whole 
population. If the monopoliee are aboliahed upon reoccu­
pation, euch action could alwaya be pointed out •• ahowing 
the good faith of the Unl hd lla tiona. 

In a letter dated July 8, 1943, to you froa Secretary 
of t he NaTT Ino~, eo.menting on the deairabllity of adopt­
ing a e~n pelleT in thia regard, he atat ed that the 
abolition of th••• 5onopollea would lnereaae the coat of 
our allltar7 conrnaent, partleularl1 beoauae of t he lou 
of raTenue due to not aelllng opiua. I belieTe that thia 
eJpenee would be a fine inTaataent beeauae of the permanent 
aoelal, eeonoalc, and polltloal adTantac•• which would 
thua aeerue to t he United Nat iona and t o the reat of the 
world, 

flrat an4 for..oat, oonaldaratlon ahould be ClTen to 
the hn&•r of our troopa becoalD~> addicted to aooking 
oplua ln theae tarrltori ••· MerelT declaring theae ahopa 
out of boun4a b7 mllltarr pollee would not aolTe thla 
probl-. It haa been our u perhnee that where opl1111 or 
other nareotle arug1 are readllT aTallable addiction be· 
come1 preYalent. Addiction a110ng our troop• would precip­
itate a tr ... naou1 problaa for the Treaaurr Departaeot 
after the war ln ltl entoreeaent of the narcotic lawa. 
Addietlon aight epread b7 l eapt and bounda Ulllng the 

• • • 
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allltarr rraoanal. Upon returning to the United Statea 
they woul beooaa the prar or the drug paddler. The 
i llicit market thua created would oauae an up-aurge of 
i llicit maau!aoturlng in iurope and the f ar Eaat. The 
United Statea would agaln beco .. the ~ictia of thie 
traff ic. Upon their return the eoet of hoepitallain& 
aol dltra to oure t ha11 of ciNg addiction would be con­
a1derable. The Treaaurr Department would probably ha~• 
to aak the Congreaa to double ita appropr iation for en· 
forcing the nuootlo lawa 1n order to meet the problm. 
Thle co!Uiideratlon h of paru ount i mportance and of 
doaeatio concern, aaida fr011 the larger aapacta of the 
international narcotic probl... . 

In the f ourth paracr•rh or hla letter, Seoretarr 
Xnox atatea that t he pract ca of opiua •~king and eating 
la 110re widupre&d lliDII8 th.e Chine11 eleaent of t he popu­
lation than .. ong other elaaenta, and he belle~•• it 
would be of aaaiatance in &0¥ program of euppreaaion lf 
the Chine .. Gonrlllllent would enunciate a clear and un· 
equlTooal poli01 of total auppreaaion in any area to be 
oooupled or reoccupied bT ita forcea alone or joint11 
wltb th.o11 of the United Statu. I o plea1tcl to coa· 
.unlcate t o the Dapartaent the text of a peraonal telefraa 
datecl Jul7 &, 1943, .. nt t o the Coan.luioner of liarcot ce 
by Dr. Victor Boo, Vice Winieter for Foreign A!fa1re, at 
ChiiDI!kinz: 

•r haTe bean takint up the .. tter referred 
to 1n {oiU' letter of April 21 n er Iince I ar· 
rhad n Chungllig. I aa ~tlad to 1nfol'11 you 
that all for.alitiee ba~e now been fulfilled and 
the decleion ha• bean taken by our blgheet euthor­
itiee to 1netruot our expeditionary fore•• to 
euppreu op11Dl 110nopollu and opiwn tliOidn£ lm­
.. alatel7 after occupyina the territory concerned. 
Can you eend •• the text of your lnetructione to 
!serlcan troor• ao •• t o enable ua to coordinate 
our aotione w th a ~iew to practical and detailed 
.. aaurll of prohibition. We intend to dutroy 
atooka. • 

32J 
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It i a aaaua.a that thla polloy hae been decided by 
Gantralieeiao Chiang Iai-ehek ana that your Departaent 
will reee! Ye foraal notification ln 4ue courae, 

It would be a • plen41d contr ibution to thi e effort 
if we oould eaanolate our r.llor to the Chlneee and atnd 
t hea a eopy of alll tarr or ere to eupprua 11onopoll ... 
Tht adY&Dtace of thle action at pr eeent would greatlr 
etiaulate Chlneae aoral e. ~in& thia particular r.r iod 
when the Brltieh and Aatrlcan GoYernaenta are unab e to 
un4 to China all the ~~&hrial that ia u lced for and 
ne.aed, a atat ... nt of new policy by the United Statea, 
and poaaiblr later bT t he Brlthh t.lld Dutch, on oplua 
aonopollea aupportlng t.lld paralleling the policy of t he 
Chinue OonrDUDt would be a great &itt l.n the field 
of morale in thl• interla whtn traneportatlon haa bun 
r educed to a trickle OYer t he lll.aala,a1. Such a state· 
ment onJollcy of oplwa aonor.llea would hne a rmch 
wider a 1110re heartening ef eot all through China than 
would the abrogation of extraterrit oriality, aa people 
all OYer China, occupied and unoccupied, know more about 
the oplua probl.m thtJI they do of extraterritoriality. 
Ther will all underat&n4 what t hh !lll&nl. The Unl ted 
Natlona would be aided by thle diaeociatlon with Japanaaa 
opl1111 pollor. It wo~ &lao acoo• pl h h the remonl of an 
old aouroe of t.llt&gorl'h between tht Chinen and the 
Br i tleh. It would be a pillar of euppor t to the pollcr 
of the Chu gklng Oonr-nt. 

The abolition of aaoking opi1111 aonopollee i a particu• 
l arlT neeeaaarr to achleYe llaltatlon of oplua pr oduction 
to the • edieal needa of the world after the war. It i e 
at.oat t.Doaalble to arrlYe at a global total of l aglt iaate 
opiua ne.&. aa lo~ ae theae aonopol iea exiat becauee t hey 
ahow wide Yariation in cona1111pt ion year after year. 

!lonorable Cordell Hull 
Secretary of State 
Waahlncton, D. C. 

CC: Secretarr of ar 
Secretary of the NaYT 

Sincerely youre, 
P'll 1) M. • e 'hcs, Jr. 

Secretary of the Treaaury 

• . . 
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July 23, 1943 • 

.i:.:o,..i.Jillln.i TO THE SECRE'i' ARY: 

The Net herlands Gover nment has submi t t ed a pr oposal to 
the State Department and t o the Treasury that the Nether lande 
Governm?nt b? permitted to pl edge p1·ivately ovmed Netherlands 
assets 1n th1s country for the purpose of securing a l oan of 
·300 million f rom t his Government to be used to f i nance uost­
~;er rehabilitation and r econstruct ion in the lietherlande: 
Certain additional sums may also be requested to cover current 
bud~etary expenses . 

In order to permit the pl ed{;inr; by the 11etherlands Govern­
"lent of pr i vately owned lietherlends assets in thl s countr• as 
collateral, the adoption of one of the following measures. would 
be necessary: 

(a) kecognition by this Government of t he val idity of the 
~etherlands vest ing decr ee . 

(b) Issuing di r ect ive licenses compell ing t he transfer of 
the ass ets t o the Netherl ands Government . 

(c) Vesting the assets in the A.P.C. , to be hel d by him 
as collateral. 

The State Departcent does not want to recognize the validity 
of the tlethorlands vestincr decree but is considering proposing 
that the funds be vest ed and held in cust ody subject t o egr ee­
:::cnts entered into betrreen the Stat e Department and the ;·ether-
lands Governcent . 

It is our view that the pr oposals shoul d be re jected by the 
'l'reesury fo r the following reasons : 

1. 'l'he lletherlands Government (acoo;ding t o its ovm memo­
randum) already holds enormous resources l n ~he ~orm of gold, 
dollar balances and foreien exchenae amount 1ne l n all to more 
then $1 050 milh on of whlch mor e than $900 ;;ulli on i s in the 
form of ' gold end doh ar s . These funds ar e held in the name of 
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the Governments of the Netherlands , the Netherlands East Indies 
the Hetherlands West Indies end Surine.m, and the central banks ' 
an~ other official agencies of these areas . This is in addition 
to the privately ormed Jletherlands assets held in this countt>y. 

In view of the fact that the total budgeted expendituJ'es 
of t he !Jeiherlands Government for 1943 - including military and 
naval expenditures - total only $65 million, it is obvious that 
these resources are, to say the least , more than adequate for 
all of the needs of the lletherlends Government without touching 
the p·i vately held fund s in this country of iletherlands nat ionals . 

:t has been said by the r etherlands Government that t he gold 
and dollar assets of the Cent ral Banks are not available for use 
~y ihe :leiherlands Government because they are held for res~rve 
rurposes . It should be noted t hat t he British and other Govern­
ments have not hesitated to use t he resources of their central 
banks for war purpo ses. Clearly the funds of official govern­
.nent institutions should be tapped by the !Jetherlands Government 
before calling on us to deliver to them the assets of private 
ne. t ionals of the ilether lands . 

]{.OJ'eover , the credit of t he iletherlenda Government is such 
that she would have no difficulty in placing orders for post-war 
deli very with only a small down payment, particularl y if she is 
11illi ng to subject such orders to post-war priority requirements . 

2. For this Government to lend $300 million to the 
.etherlands Government would require the borrowing by the Treasury 

of an approximately equal amount. It would be difficult from the 
fOpular point of vieY: for the Treasury to justify ~o buyers of 
·.var Savings Bonds the use of their ~avi~a to pr?v1de a .. 
holding the enormous assets of the J,etherlands 1nth add1honal 
funds fo r expenditure in the post-war period. 

3. The vesting of assets in this countr y o! N~therlands 
nat ionals would generally be regarded as the beg1~n~ng of a 
process of vesting all bl ocked balances and secur1 h es . Un­
doubtedly, some banks would feel that such prospective act i on 
i mpairs thei r reserve position and this in turn would affect. 
their attitude toward bond subscriptions . Further, such actlon 
would involve the Treasury in much o_therwise avoid~ble litication 
v:i th American creditors as v1ell as I,etherle.nds nahonals . The 

• . . 

• 

Regraded Unclassified



- 3 -

Treasury ou~oht not to exercise its extraordinary power s on such 
a matter unless the action contr ibutes directl y to the war 
effort, lfhich cl early t he Netherlands proposal does not do . 

4. The vest i ng of t hese assets at this time would require 
a l arge and unjustified expenditure in time and manpower on 
the part of this Government . When a reconstituted Netherlands 
Government has been established in the Netherlands it wil l have 
full pOYrer t o enforce it s own decrees and will be able at that 
time to obtain ef fective cont rol over the dollar and other 
fo reign exchange assets of its nat i on.als with co~t.parative ease . 
lhe undesirabi li ty of using our limi ted manpower resources to 
vest these assets at this time is further increased by the fact 
the.t the iietherlands Government, accordi ng to ita own stat en:ent, 
desires these funds fo r its postwar reconstructi on program. 

On the whole, it appears to us that the proposal made by the 
,.etberl ands Governn.ent is not for the pur pose of obtaining funds, 
of which they have pl enty, but rather of st rengthening the 
positi on of the present government in exile by giving i t control 
over the enormous assets hel d in this country by pr ivate 
,,ether l ands citizens . 

Apr-roved: ' 19<3. 

• • • 
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JUL 23 1943 

'1111&8 u ...... ,.. JW .,_ w.... at NJ/1 u. 
1M) -· <•. . , .•.• ,_-~ FFr. B. 
... 1 ..... ~ ......... .,~ia ' 1 • .. , .. 

l • 'nd• ......._.a :&MW w FFr. ~ ... ,.. ..... _.1\ .. ,... 
•• .,. \Nl,J ,_..., 

(lip d) Jl. Me jWIIIu, J r . 

.. z '! •• :a.11111z s' : '• 
•• .. nut; ••• ,, • .,, .. ,.,..:, ... 
1640-U.8U•'· .. ... • ., .... a. 

37t 

Fi le ret . to White' s offi ce . 
Photo or i ncomi ng and copy 
or r eply in Diary . 

1 • • 

Regraded Unclassified



JUL 23 1943 

• )l li 

'IIIIU ia ..... J.a .... ,... lat.~- et hl:ll, 1943 
•. , .... --~ - , , J&a; ,. •• ,_ ta ~~~oW•. t - .. ,... .-. .awN • n• '?• au.._.,._ ... .__.,_...ta.._ ...._I 
-w ' " ddlr 1\ u,_-w ..... ••at• ,. et­.., II$ tr _ __,_..._._,__....._ 

lla n n lln'0'1 a..,1r ftlrdlu ... , 
,.. ••sw.," ' ·a P't• et ...... 
'srtn, ...,_. 

. . 

rile to White's office . 
Photo . ot 1mconing ltr. 
and enclosures in Diary. 

37J -
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TREASURY DEPARTUEHT 

OFFICE OF THE SECRETARY 

~ 23, 1943 

coer•g•tiAL 
IIIMiwcl tina elate '"- tM .... Nl BIMJ'ft 

Ill'* ot 1ft Toa, ~r tu -NclenuaJ. illto- ­
U on ot tM S..ret&J7 of tM ,._'1127, a...,U.­
U on tor tile ..t ....,.. ~ 21, 1943, eh.-inc 
dollu> die""-W ou\ ot tM Jlr-1\illb -iN aa4 
FreiWb •-te a\ Uoa Fac!eNl lleael'ft llllnlr ot 
11 .. Yolk ...S tile _.. '117 aiab t.bNa a>;pandUurea 
... f inececl. 

• • • 
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J'II!DU. Rl811191 BliC 

OF IIIII IOIX 

hl;y 28, 194). 

COHliDpfiAL 

Dear Kr. secretary I Atttpt\on 1 Kr , R, D, !hite 

I u encloein& our CCIIpilation tor tbe week 

ended July 2l, 194) , sowirc dollllr diebure-nte out 

ot tbe Briti eh lbpire and French accounts at this bank 

andtbe Mana by 'llbioh tbeee expend! t urce were tinlnced. 

Peithtull;y youra, 

1•1 Robert G. Rouse 

Robert G. Rouse, 
l ice Pree1dent . 

The Konorebl.e llent7 llorpntbau, Jr . , 
Seoretaey ot tba treuury, 
Wae hington, D.c. 
!noloaura 

COP X 

391 
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J?ARAPHRASE OF TELF",(!RAH RJ::CElVF:p 

FROM! Aaer1oAn Embaeey , L~unp:kln~ , China 

DAT£1 July 2~, 1943, 9 P,m , 

NO.I 1263 

Thie ie a s trict ly conf1 dent1al mea•aRe TF 143 
tranem1tt1n~ t he weekly economt o renort rrom' Mr . Adl~r 
t or t he Secretary or the Treaaurr. 

l . ReFa rdl ng nr1cee : 

(a) Chungking l ndloee nre ae follows 

'llholeeAle: ~ P§X:21D~ In;ree t~ ovru: 

Food 7290 2 
General 108:0.0 8 

Retan : 

Food 6(i90 13 
OenerPl e r;•;}O 1~ 

(b) Kunmtnr. lnd\ CeB are ~ 8 follows (AufUat 1937 
muni cl plll ROVernment = 100 l 

Food 
Oeneral. 

~2300 
20400 

Hi 
9 

395 

J 

AJJz:l l. 

I n mo11t lArf'e c1 t i es the nr1oe or r toe ..,.a douDled 
bet~een May and June ; etnce the he~1nn1 nl' or Jul y it hae 
risen la% 1n Chun~klng. To \ nor enee revenue yields the 
f'OVernmen t monopol y hPe ~oubleCI nrt ce or Balt du.r1ng t he 
pP At month , A 30% t ncroPne l n tr~n~nortPtlon chArr e• ws• 
erreotl!d 1n June . The CI1Unf"k1np; merchPntll ABB00111t1on• 
at t he bef:1nn1nl' or July rn11 r ked •nop:o t111 t otd" pr t cee or 
non-eeeent 1PlR up lln Ave••np:e or be:'!. (• ) tn ctrou1Bt1on 
in May llpnrold.mlltely Cll tlollure 3 b1ll1on mor.! t hl'n in 
Anr1l. Further renorte oo!'l cern1n~ the 1A~uPnce by t he 
Jan• or rorFed t ake note ~ hPve be~n received. 

3 Overeold noe1t1o!'l o f the Gen~r~l Renk i n J une VII S 
U, S, $7 , 077, 000, nepr l y 6 1/4 milli on o r which vent ae 

reneyment 

,• • 
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c 

396 

repa)'lllent on the cotton an~ ,.,hePt loan snd &.6lil,OOO, 2/'J 
or whloh 'l'ent to e pA)'lllent for h.onk notee . 

4 , The black mArket rP te \n runmlng for US currency 
1e notf over 70 And for US c' t>eoke 1 P over 55. 

5, Part or the lnnd tnx 11111 he uolleoted by the 
Government in ki nd tr 1e Y"l'r, l n cotton 1n cotton uroduc1np: 
urov1 noes. 

6. In 1942 the 1nduatr1~1 outnut ~Po runnln~ at h1rher 
l evele thAn the 19•3 outnut ln. Produc t i on or follov1n~ (?) 
other commod1t1ee ~~s fAllen : alcohol, cement, coal, 
nati ve cloth, oaner , su~Pr, and to~eeo . 

J.TCHESON 

(*) Omia.olon . Tht a 1e now be1nF ner vtced on by t he 
Code Room • 

, 
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Corrected oooy or pe~ 2 or par~phrsee or tele~rt~m I 1263, 
July 2:\ , 1943, 9 a.m. , rrom Embt~ell)' , Chunp.k1ng 

- 2-

ren&yment on the cot t on nnd whe~t loAn 8nd .~~l,OO, P./~ 
of wh1oh went Ae OAyment f or bank note•. 

4. The black mllrket r11te 1n 'Knnm1np: ror us currency 
i 11 no .. over 70 11nd for US ohecke 1e o...el" 65. 

~. P~rt or the 111nG tAx will be collected by the 
Government \n kind this yeAr, 1n cotton in cotton ol"Oduc\n~ 
provinces, 

6 , In 194~ the inGust ri"l cutout " "" runni np 11t h1f!her 
level s thl'n the 194~ out out t s . Production or following 
&monr otl-er commod1 t1e" h~>e fl'l '.en : 11lcohol, cement, cot~l , 
native cl~th, uaoer, eursr, t~nd tobt~oco • 

.. 

(• ) New oArl! r,rpnh. 
bottom or the o11.pe 
tender• . The 1\ns 

.t.TC!'F:SON 

on pare 1 1n the sixth line 
insteAd o r (•) insert "T>~~:• . 
will now r e11d: 

rrom the 
Ll'gttl 

Two. Lepl'l tender in oiroulllt1on i n Msy Aonl"Ox1mstely 
Cn dollllrl :\billion more .•.. • ~ •. . . .• ••.•• 

... 
• 
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ID\I'l'ISH ~.OS'!' SECRET 
!!. .§.. •• §j'.C_!li.T. 

COPY No • .il_ 

Inf01'tlation rec. iv'd up 7 •·"'• 23rd July, 1943. 

1 , loolLITARY 

~. On Eighth An 0' front no ep!)I'cciabl c change. 

Troops o! Sovontb Army occupied ALibENA and VALLEL~NGA , ~RI~~I, SOUTH 

~IAROHERITA , CAS1'F.LVETRANO . 

398 
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COPY NO. I 1 

l!R.rmll LC§.T SIX:N;.! 
[.S . SIX:!!£1 

~_Q • ...u.6 
lntOl'C!LtiM r ceoivod up to 7 a .m., 2)rd Jill¥, 1S4J, 

1 , I!All.6lt 
20th/21st, Lig)lt foreoo cneased U- boata off Atx:'IJSTA. 

PJ.&IFIC . 20th. Ono of H.h . Australian Cruioor a tor­

pc4oocl by u-boat about 1?0 m.iloa veat of ESPIRITU S.lNTO, but roached 

port in t ow on llst, Casualties - ? killed, ? 11.1051111!1, 16 go\lDded , 

2. ht LITJ.RX 

~· 8th J.rQy. On llst ti<J'CO tightiJl« continued 

t.hroushout tho day. Front l1nC atroishtc:nod out ot a nUillbor or point.. 

in CATANIA area. Furthe r """t CaMdian troopa occupied .15:>000. 

?th Aroy, U.S . troopa oooupied l't'J'AALL\, '-" rc than 

1.0 ,000 prUonora have been eaptW"ed. torso quantltica <-! oivi1 ond 

111illtary Rtoros were aoized et. CALTJJIISETTA. 

) , AIJt_Ofrll,l.~ 
\'ES'fER!I Fl!OIIf . 22nd . 'l'yphocn boolbora d.,. sed 4 

aotivoa in !r.UH\11. 
~ 

IY!l.loL4£IL~jgl},l. 20t.h,h.l.t, ?0 tons bool>ll c!ropped 

oa CO'lftOUE airticl.d vherc be-ngare, bu.11dine• end 7 alrcntt. set. on 

tiro and 55 t.ons on !W'LES nllnl' ccntr<l. 

21st. Fortroaaes (B. 17) Groppod 72 tons en C!IOSS!"fO 

oirfiol.ll (80 mlles nortb\lest of Rn.Y) and )1, tor.a on CfJW.I (Northeast 

of SICILY) . 
22nd. At CATANIA, 5, 000 ton ohip l oft oinking otter 

attack by kllied bombers. 
!lJillU. 19th/20th. Allied boavy on<' "'"U""' bCOibt ro 

attacked ) bridgea in t.ANDAL.IX and ARAitAN arcao, da:lginS apprcoch<a, 

399 
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