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HJ.! Jr : 
D.W. 
Bell : 

1!1! Jr : 

B: 

11M Jr : 

B: 

IIJ,! Jr : 

B: 

HM Jr: 

B: 

HJ.! Jr : 

B: 

Hli Jr : 

B: 

HM Jr: 

July 24, 1943 
12:08 p.m. 

Could you tell lD8 about the financing? 

Yes . We had cash subscriptions up to l ast night of 
five billion four. 

r see . 

And there will be some more stragglers 
but that hadn' t ought to increase over 
a hundr ed, maybe a hundred and fifty . 

Well, that 's very nice . 

in the mail today, 
- well, maybe 

Very good . Exchanges, one billion two forty- three. 

That ' s not so good, is i t? 

Well, yes, that's all right . There are still three 
hundred sixty million out, but we have got a mail. 
You see they were closed at midnight so t hat we have 
got a .mail . 

Oh, yes . 

I think you will get the moat of them. 

Right. 

All right . 

Now, look - hello? 

Yea. 

Before I talk to this gang, I have one thing down here . 
I wonder if somebody who was in the Treasury in the 
Tax Department - of our Tax Department - when Vinson 
was a member of Congress - you see? I mean we would 
have to maybe get somebody who had left the Treasury -
whether we could get how he voted in committee on 
important tax reform legislation. See? 

)'uh- huh . 

Now who was the last man who followed the Bill before 
Paul - I don't mean in the •• •••.• • 

-1 
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B: 

Hl' Jr : 

B: 

HJ.! Jr: 

B: 

HlJ Jr: 

B: 

HJ~ Jr : 

B: 

HAl Jr : 

B: 

HlJ Jr : 

8: 

Ill.! Jr : 

B: 

HM Jr : 

B: 

1111 Jr : 

B: 

2 

Tolllm,Y Tarleau? 

Yes , somebody like Tommy Tarleou or the man who proceeded 
him, see? 

Yea . Yuh-huh. 

I would like very much to get somebody to do that, you 
see? 

Well , that would have to be - nobody could remember that, .•. 
I shouldn ' t think. 

Well, there might be some records . 

We would probably have to look at the records. 

Well, I lay great stress on that . 

All right . We will see what we can do . 

See what you can do. 

Yes . 

Now, what I did - i s Gaston there? 

Yes, sir - Gaston, Smith, Paul and Kades . 

Yes, well -

I guess White is not in today. 

Well, I can talk to you or talk to Gaston - I don' t ••. . 

Well, you want to talk about the letter? 

Yes. 

Well, it ought to be Gaston. 

l!erbert? 

Yes, just a moment. 
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Herbert 
Gaston : 

!!LI Jr : 

G: 

lilJ Jr: 

G: 

I:W Jr : 

G: 

HJ.I Jr : 

G: 

!ill Jr : 

G: 

!11.1 Jr: 

G: 

MM Jr : 

G: 

H1! Jr : 

G: 

Hl! Jr : 

Hello? 

Herbert? 

Yes . 

Good morni ng. 

Good morning. 

- 3 R 

Herbert, what I did was this - during the night I had 
an entirely fresh approach on this letter. 

Yep. 

And I called up Fred Smith and told him what I wanted, 
and he has done i t , and he has given me just what I 
want - if I send it. It is a t errific powerful 
letter, and I ' d l ike - he just finished reading it to 
me over t he phone! and what I would like you to do is 
to take a copy and live with i t until I get back on 
Tuesday. I ' m not going to do anyt hing w it is too 
important - but I have got now what I want . 

Yuh huh. 

See? 

Yes . 

I mean I gave him the ideas •••••• It ' s quite a •••••• • 

Well, I heard a little piece of i t. I heard part of 
the first page . It sounds quite strong. 

It ' s very powerful, but if I am going to send i t that ' s 
what I want to send. 

Yes . 

So we can all relax and just live with the thing. 

Yes. 

Now I would like somebody to bring that letter up to me 
with a copy of the clipping • 

• 

3 

, . 
• 
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G: 

HM Jr : 

G: 

HM Jr : 

G: 

H1l Jr : 

G: 

.HJA Jr : 

G: 

111! Jr : 

G: 

!Ill Jr : 

G: 

1'.11 Jr : 

G: 

HM Jr: 

G: 

G: 

Yes . 

You see? 

Yes - yes - yuh huh. 

Because I want t o live with it . 

Now in the meantime I endeavored to carve out a new 
letter rorsel f this morning. Fred wasn't accessible 
because he was talking to you, but I showed it to 
Randolph and made one or two verbal changes , so I 
have ~ offering. 

Well, would you send that up, too? 

Yes , yes . 

Will you send that, too? 

I will send that up , too. Well, you don ' t care about 
the directive because you won 't be using the thing before 
Tuesday. 

Well, if the di rective is ready, let it come along. 

All right, I will let that come along. 

If the man gets here any time tomorrow, I don' t care . 

Any time tomorrow. 

Yes . 

All right . Well, I will just leave it to Wilson and 
Murphy to find some way to get a man up there with it 
to the farm sometime tomorrow. 

And let me have what Smi th has written and what you have 
written. 

All right . 

But I 've got an entirely different approach . 

Yes, yes . 

4 

• • • 
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l!ll Jr: 

G: 

~1! Jr: 

G: 

I:W Jr: 

G: 

H1l Jr : 

G: 

HM Jr : 

G: 

B1! Jr: 

G: 

!fll Jr : 

G: 

BY Jr : 

G: 

liM Jr : 

G: 

liM Jr : 

- 5 -

Have you looked at it at allY 

I heard the first few paragraphs - sounds like a good 
approach. 

Well, it ' s ••• ••• 

But I think we need to think a little bit about it. 

Well, I do, too . 

Yes. 

Because it is going to make him awfully mad. 

Yuh huh. Yuh huh. Well, everybody nods their head 
at that statement. 

It ' s going to make him awfully mad, but I 've got to make 
him awfully mad. 

Yuh huh - yuh huh. Well, you have got t& get beneath 
his skin somehow or another . 

Well, this letter will. This letter will. 

Yuh huh. 

This thing, Herbert -

Yes. 

This thing that is going on against me and other people 
couldn't go on one minute if Roosevelt put his foot down. 

Yes , yea . 

You see? 

!As . We l l , my only feeling off-hand about the thing is 
that you are taking in a lot of territory in this new 
form of approach - not simply your own difficulty but 
the whole problem of internal organization. 

Well, I feel it, and I mean what that letter says is 
Henry Worgentbau, Jr. 

5 

. ... 
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G: 

HM Jr : 

G: 

111! Jr : 

G: 

lU! Jr : 

G: 

G: 

111! Jr : 

G: 

HIJ Jr : 

G: 

IUJ Jr : 

G: 

I!IJ Jr : 

- 6 -

Yes, yes . 

It I could ever talk t o him, he would never i i sten. 
That ' s what I say but he has never let me say i t because 
he would stop me . 

That ' s speaking to him again on the basis that you have 
spoken to him very frankly about a great many affairs . 

Yes . 

Yes , yes . Well, I would have to look at the letter 
again and try to figure what the effect might be . 

You can take it, keep it extra, extra confidential -

Yes . 

And then when I am f resh Tuesday, we oan talk about it 
because a couple of days isn't going to make any dif­
ference. 

Yes . Wel l , so far as that letter is concerned you only 
want it in draft form- you don' t need it written up 
for signature? 

No, no. 

No, all you need is drafts of both. 

That ' s right . 

All right . I ' ll see that that stuff gets off to you 
with instructi ons to •• •• • 

Did you have plenty of time to look at it? 

No nobody has had much time . Fred j ust started to read 
it ' to me and got down t wo or three paragraphs. 

Well, any way, you live with it . 

Yes, I ' ll live with it - we ' ll all live with it until 
Tuesday. 

6 

, .. -
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11M Jr : 

G: 

H1! Jr: 

G: 

teA Jr: 

G: 

Hll Jr : 

G: 

llll-Jf'~ 

HM Jr : 

G: 

Hll Jr : 

G: 

1!!.1 Jr : 

G: 

H1! Jr : 

G: 

liM Jr: 

G: 

- 7 -

Has Bell l ooked at it? 

What'l 

Has Bell looked at it? 

He was here and heard the same - just as much as I heard 
which was two paragraphs . 

Oh, I see . 

Yes . 

Well , let me just - well, there 's no use trying to get 
your reactions on it . I can wait. 

Yes, yes . 

Bell could give you a primary reaction but I think maybe 
it would be better for us to wait until Tuesday. 

You know he has to do one of two things on this letter -
be either has t o give it to me or fire me. 

Well, that 's the thing to be considered . I am inclined 
to agree . 

If he gets mad enough, he can fire me . 

Yes , yes . 

But everything I say in there is the gospel truth. 

Yes , yes . 

7 

.• • 

And it ' s like with the State Department - nobody never bas 
the nerve to blame Hull. Well, Vinson and Byrnes couldn' t 
do these things one minute if Roosevel t didn ' t encourage 
them. 

Oh, no - oh, no. 

Yes . 

Oh, no, we 've got plenty of evidence of that . 
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Hll Jr: 

G: 

HU Jr : 

G: 

1111 Jr : 

G: 

H1l Jr : 

G: 

lllA Jr : 

G: 

liM Jr: 

G: 

111! Jr : 

G: 

l!l.l Jr: 

G: 

lllA J r: 

G: 

Ill! Jr : 

- 8 -

I mean why not go to the fountain-headY 

Of course , so far as the St ate Department i s concerned, 
t here is nothing new about it . He has run that f rom 
the start. 

But he hasn' t run me . 

But it ' s different over here . 

Yes . And I think it t akes something like t his to stop 
it. 

Yes . 

Well, we ' ll see. 

Yes , yes . 

I ' m not excit ed • • • ••• 

Yes • 

• ••• but I am determined. 

Well, that ' s putting the whole thought on paper . 

All rightee, everybody. 

All right . There ' s nothing else that you wanted? 

That ' s enough. 

Yes . Well, I hope you can take it a little easier over 
the vteekend. 

I do, too. 

How i s Mrs . Morgenthau? 

She is on her way up here . 

She ' s on her way - well, that ' s fine. 

All right. 

a 

.... 
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G: 

HU Jr: 

G: 

- 9 -

Fine. All right - is t hat all? 

That ' s all. 

All right - goodbye . 

9 
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HOT TO BE RE- TRANSMITTED 

~~TIS~ MOST SECRET 
. ~ . SbC@T 

OPTEL NO , 243 

COPY 110. __ ~_ 

I nformati on received up to seven A.M. 24 July, 1943, 

l , NAVAL 

On 22/23 motor torpedo boats and motor gun boat s 
engaged a large force of minesweepers, E- boats and R-boats 
off the Dutch Coast . One R- boat was set on fire and another 
dama£ed

1 
one motor torpedo boat was damaged and sustained a 

few casualties . On 22/23 one of our motor torpedo boats was 
sunk by a near miss at Augusta . A British cruiser was 
torpedoed on 23 off Syracuse but is pr oceeding to Ualta , 

2 , AIR OPERATIONS . 

Western Front , 

23 Fighters destroyed or damaged 12 locomotives 
and 6 barges in Belgium and Northern France . Bostons 
effectively attacked 2 power stations in Bel gium. 

SICILY and Southern Italy , 

21/22. Vlellingtons bombed Naples/Capodichino 
airfield and the railway centre at Salbrno, 22nd . 71 light 
bombers attacked communications in North East Sicily and 24 
bombed Palermo. A total of 133 escorted medium bombers 
bombed the railway centres at Batti paglia and Salerno, 
Photographs confirm the success of both attacks. Fortresses 
dropped 187 tons on Foggia. 

SARDINIA . 

22nd . During offensive sweeps 17 enemy aircraft 
were destroyed by our Fighters of which 2 are missing , 

;;: g 
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!!Rlt!tH 11051' S!ICREf 
u.s. sll;i¢1 

orra u9• 2L6 

Ono or H.Y. can~dian Corvottos oaoort1n& an outwArd convoy in 
North Atl6nt1c waa bodly damaged in coll1a1on on 2let. 

14 

t.1EDI1'i!RRANEAN. Allied navo.l forcoe hnve g1von gun support. 1n all 
Sicilian ooct.ora. One of H.M. Battleehips bonlbordod CATANIA 17th . H.M. and U. S. 
Cruilore and [)oatroyore hAve boll'lbo.rded CATANIA, J:XP£DOCLE, AGRIGEll'l'O and nlao 
COi'ROHE. H.M. Deatroyers and an inshore aq,uadron of H.M. Monitor a and gunboolta 
have boabord~ oneay troop movements in the CAtANIA eoct.or &J'Id t.ha MESSiltA Ap-. 
proachoo. H.U. M.r.B.•• have pcssod tbrwih thoii<:SSINA S'I'RAITS Md duagod 2 
E-boc>tl. ClrJOOI havo bcon discharaod at DlPtDOC!.E, LICATA and CliU. A Y&luablo 
st.or• or torpedoes A.tld. boom: &Mr 14 sel""f'1ceablo condi t.lon Will uptured at huaJ"'. 
H.M. JUt:aartnea havo Junk one naval schooner, one at.Na tu& and lS ca.iques and toP. 
podood )SO() t.oa oocortod .. erchantaan. For tho Sicillan operations 77,000 polrOOMo,l, 
ll,400 •ohlcloa and )6,()1X) tons ot etorea wore -~ rr.:. fastern a:oditurranoe.n 
port.a 1n exceae of tba usual shipping p:ocruome e.n4 not count.in& the division 
'"'borl<od t.... SFAX and SOUSS~ by Jtortb African C~. 

SUf!VJlDI£ li'ARFARE. treolt .. ruUng 18t.h - S OCG&n convoys anivod with-, 
out lc.u. Eat.iaatod about 80 0- boat.s at. prooent. 1n ATLIJifiC and INDW OC£Al4S. 
Littll activit¥ ln UEDUDUI.AN£i..N contlidor1ng nllt.uro of our opoHtious . tfumbor or 
U-boatl at KIE:L hAs steadily incro&.eod durins laet 6 months o.nd 1s now about 40. 
3 I t4U an aute.arirlea b..tliovod used for blocko.do-runnina and now ot1 way to PAR EASt 

SUil\IARY OF IINU-SUIIIL\RWE AT'ft,CKS Ill JULX MPOR1eJ) UP ·ro NOOli 21ST. 

l~ l.:'lflber or f.. t.t.oeka: 

By Aircrort 86 
By Ca.rrior-borne Aircnrt L 
By Warships )1. 

S\lnl< and probably s\Jllk: 

Br Aircro.ft lL 
By Warships 9 

Poo ai bly 11\Jllk : 

B1 Aircraft 1 
By Warships L 

Probobly domllged: 

By drcraft 9 
By Warships 3 

Poooibly damoged: 

By aircraft L 

•u~!~~~~~*L,J;h'om 17th - 23rd, U ahipe wel"ff reported ae-tecked. by waa torJ*ioo4 w11t. of BA'tHURST, 1 U.S., l 
Sndllh abip Md 1 Britllb in tilt s. AI'LI.JifiC, 2 BrHioh aeboonora sholled 
L'>CI aunlc S. or r!UN!DIJ), 2 British ON! 2 U.S. ohipo t.orpodood in tM !liDl:JI O:iiAli , 
Md 1 llrl tloh ship ( Ulken in -) orr SYRACUSE. A No,...cian t.onkor is ,.,_ lmoom 
l.O bon bl•n aunk br/ & Rider in tb• IIIDU.. OCEAM. In t.ho tu:DitERRANEAM , ) Hrlt.lsl 
ahlpo (ont ,..ported salvable) were 11\Jllk b7 a!Nn>l't in AOCUSTA Harbour and o 
Brlthb lblp n• duoced by lrlno, bu~ arrhed At KAitl. 

MlNQ.A!INO. No N porta of c:n•r •lnWrln& in Hoo• Waters during 
per1o4, ndt.bor br •urfoce craft or aircraft. No &-boat ainelaying now for ) 
~•okt and no confl raed oinelaying b¥ ~·~ aircraft tor ovor ~ w•ekt. Regraded Unclassified
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lWf· lllpor-. In conoor int.o OIIITID i'nloooll -- on41nc l7t.b -
1;0)0,000 toni, 1nclu41n& )26,000 oU. 

2. !!ILIT!Jil 

nQlLI. S1cU1an coaatal dcteccoa PJ'O"f'ed. 1na4equat4 t.o nsbt. All1t4 

J.ond1nc 1n ~. 206t.b ond 207t.b Cout6l Dlvlo~Ga, 1'hlob boN 1nlt1&l. bNnt, 

- coaplo-. lock or t!II>Unc op1rlt. ftlio - aloo ortclont lo-.r 1n 54t.b 
Napoli cncl 4th Li..-omo ~Ul4 Dhiliona wtdch •r• t.o be'" IUppl.lod bcckbone of the 

dotcnce. Lack ot det.emlnat.lon 1ll all areoa wheN C.oraa:ns oot. proetnt. 1.D. ttronath 

wet.t.ly tacUHated Allies' tAlk. In At'R:lCA, bo.ttlo.exporionced Italle.na, whore 

tacked by Q.JrmMa, tou&ht bettor tb.o.n when &lono. It was not t.h, cue in SICILY , 
.ttorll Gannan luavon hAd l.Htle tt"toct. in iJDprovll'lc low aorale or 1,¥1'1t.ett.od lt.aliana. 
o,,.n troopt oric1.n.ally 1n Weet.ern SICILY beUove4 n t.bd.rnwn ee.atwud• after tint 
tn dATI' optrot.iona end. all O.rMn torecs boU..-.4 now coneeal.r&t.ed 1n lortb•atom 
port of Ialand. wltb eo.r1n1 Divtalon and a1ac.ollaneout torcN ~aliUna atubboml.J 

1a. aae -outb and we.-t. ot CAfJ...,U. lSth P&.nur Dhidon oc ntt. t1W 1.D. ..,... 
northwen. or tl('.A appears t.o bt wltbdraring unltr Witd pNIIUH 1n Mort.heuterl.J' 

d1ract.10C\. Serviceable Gorman t.&n.lte now est.Smat.ect at app:l"''Xi..lftt.ely 60. Since 

op.lrationa blpn Gormans boli .. od r.intorcod by pua.ct\utista 1n a-round rolo and 

probably by milceUo.neoua unitt. Goi"'DM stronctb now oat!Dtl.t.ed , 0,000 to 601000. 

~· 17UV'l8th. Successful Britith patrol action ) a1.loa oaat or 
W.OJICDI.V. J ,'\pal'OIO usualt.iel 60. AI a roa\l.lt. ot pnrrioua ra-14 8t.h1 .oat ot 
Japaoeaa ha•• rit.bdrawn ff'OII IUUIIICDAW aDd dcatrortd the brid&'te to north and eut. 

3· AIII OPE!!.!.tiO!!S 

!!§T£PJ:! tReNT. 62 nitbt aortiee em Int.rudor, au m1n1nc and anti­
ahipping oporatlone. l aircraft misaing. 

~·. 

M!il?J1'W.ANW. Koa bu.t bombera dropped L.8 tone on transfor-.er 

e\&t.1cna ~r tliLAJt t.nd PARMA. OU..Ce ns not hM•Y c.M expected to ca\lie OGl.t 
t.c:porarr cl11-l.OCG.t1on. Kor.l oNeet, bownOr, knom to ha•o bNn C011114erablo. tho 

h•YJ raid on a& a.irriolda &nd r&U.., ~ 1&f"b ws earrhd out. b:r OYer 

500 U.S. boabtra o.nd was outlt.andin& auecesa. RAU_, ec;m:mnleat.lon botnen Jortb 

and South lt.olr ht.e certainl.¥ bMn interrupted• thOUCb illpoaaible yet to eat.J.mat. 

h~ lone 1nt4rruption rill Un. ) a.lrfiolda Cotlliderabl,y daMgod, cme rendortd 
com,plately W'l,.rviceable. 

100 corrupt croupo. 

&alA· lt 1a prot:.ble that. the Ru111&n e.dvaneo north ot OREL ud t.be1r 

Cf'ou:od openuona oo tho t.onr DCilETZ baa rorcod the G•nll.\ll Air Foreo to redistribute 

thoir unite. bti&n t.4et1CI tb\at MGQ; to hAY<! f"AU8ecl A dJal.oeat.Jon Of tho GoJ*n 

eoncantrat1on apinat t.he &URSie S&llent. 'l'hh Wit 'bo looked upon u a eonaidore.blA 

tucceas, slnco undor prd&ont circuastanees, it 1• onlr b7 concontrat1on ~t th~ 
Ga'M'!'~r.n Air Pol"CO can hop... to obttl1n n1r &UJ)I.Iriority. 

'. EX'J'R.\C!!! !'!!OM PHQJ9CIW'J!IC MD IJI-1!LLlCEliCE !Uli'OJ!!'S OF ALLIED AIR AttACI\S 

~· Pbot.ocrapho ooat1no ••rr """'' d<uoagc 1n t.bo lnclwotrlal clla­
t.rict. 1n tho aorthout. pert. or tbo cit.y at the a.rahalllng J&l"(la o:n4 c.ctra.l station. 

Scarcely an.r ot the .l&rg~r tactort .. b&.,• ucaped. cb.ap • 
.f:SlS'Q.IA. Much d.uo.go to peman•nt. way, worltabope and: buUding& 1n Min 

et.t.tlon Md soocll tt.at.ion, e.lao t,.o hangars, workehop• and barrack• At tho d r.fiold. 
~· Dllaaso concont.rat.ed in tho 1nduetr1t.l areo.t to tho nor th ot 

t.he t.own, notably to oU depot, oboaio(Ll "WOrlte, t.orpodo tactorr, cott.on till and 
ca.1n ra.U_, tt&tion. 

s.w fPLQ o•wu. Much 4Maae to t.mn.ton~~ar llll4 1Wltcb.1ti.C et.at.1oD. 
&lain tuJltttnc hal aurtored t:roa l&rp blast Gncl onOl poli'Br pylco doetrot.S. 

J!lllll. lll obj .. UYOo ~. but. phot.ocx-phS I'- lltUo han. t.o ot.bor 
proportr &nd U\.en onlt' 1n •Nat in 1=141ato vtcWty ot ob:Jeet.ho. Very h .. ")' doap 
t.o SAN LORlMZO raU...,- c.ot.J""t,, Alto to adJacent stool plant. a1'ld c.bomical workt. 

Ll11'0JUO railway cent.re, cruch rolllnc otoek clc.u.ctd and derailod, lO tLna at.o.rted, 
locomotive depot b!ldl.y dnmag.ct. CIAMPlNO North airtiold eoapl ot,oly untorvicee.ble. 

dire-ct hitl on larce hangar barnclt.a. 4ldminietrat.1ve Wildincs e.n4 a.unit.lon d \Dp. 
At. l.aet 2L airora!t. burnina. CUMPINO SoUt.b a1rt1•14 bGdl.)r e-rtt.eNd., G.t. loaat 9 
.. trcre.tt. 4oat.royl4., l.a!'p bM,pr bu.mt.. e.not.hol" on ttrt. 

prmiJJ:m. DiNct. bit.l on lJ b"-141np on P.urc.oot WoW, 7 or 1fb1ch 

""rely~. 9 bull.dlnp hlt lit" noi&bboolrtnc -•t.o ....no. 
J!MUl. Helnkal Hpair Ehop cont&inin& 11f1n1 aero eq1noe and. 2 ot.ber 

ahops and d.rt.winc ottlc•a d .. t.roy~ or duaged. l&an,y Qaponent p.rta dao lnvolvod 11\ 
Wl"tcko,go. 

~. Firat 1apr•••1one or sovor1ty or daaaae conf1r.od b,y later 
phot.oarapht. c.nt:N or city doatroyecS by tiro, an4 in eo.orAl atroete, ftary :c:u;;~s 
bMn burnt dOf'Tl. Mo appe.rent dJ\11111~ t.o CAt-btdral.. tnd\lttrial da.map he&•r. •• 
uon.c ....autaotunra or cloth, tq;t.U" a:Jd textile uchin.rr. 

s. IIOIIb sscyrqa. EeUMtod c1Yi.Uan cuualt.l•• wMk eod:1nc 2let ... UUecl, one. Regraded Unclassified



COPY 110. 

Information received up to 7 a.a. ~ 25th JulY , 1943. 

:U.tl1/25th. Kotor Oun Boa'" unk an 11-boat or r CUNKIJ;X . 4 our­

vivore wOl'O pickod up. Co&:Jtal Forces hnd 2 encounters wltb on.,.y convoy~~:o- ·one orr 

t!X.EL, Lho ot.bor orr IJUOI.l)EN. One DOt.or t.orpodo boat. wu cbaced . No tu.rtber do­

t.alla avl\Jlablo. One or M.ll. Anaed K.erchant. Cruiaen (22, 0CX) tc:wla)wu torpedoe(• • 
•bout 480 .u ..... t of f'RE8i'OI'i:s earlJ' tbla 110mJ.na. Sbip d1Hbled bot. not yet. irl. 

4~~•r ot ainkiAI· 

2. 61R OPZ!Iht!O!!S 

WESTEFI11 f'MN'f , 24th. lJ:/1 Fort:rouoo d.ropped )70 t.on.a on t.h.o 

ntum workl at. H!ROYA near NARV'IK, NORifAl', and Al rort.roanoa ~ppod 92 tom1 on 

TRON{)i&IM with tJQod r<~ou.lta. Enemy casuo.lt.ioa .. 17, 4, 7. Ono Fortress misstne. 

:U.tl1/25th . 857 ai roraft sent out- IIAIIIlURG 791 inoludl.ng 7l8 boavy 

( l2 aioolns) 1 LOGHORN )), DUIS\lURG , KUYL, LUB£CK and I!REUDI l), aea aininS 6, 

..l.arlot.t ~,, lnt.Ndon 7 . Tho La.ncaatora on LEaSORtl woro rot.un\in£ rroo Northweat 

.Atric.o att.er rocent attacks on t.Mll\sfonDOr Jt.o.t.ione at fli.MJli'RO, Visibility n.a 

COOCS, aa.rker boabe •ceurat.cl1 placed, bcablna ·~ concoat.nt.ed, and Utfm3ivl 

over whole object.!••· 

.lLll.l· 22n<l/2)nl. •Dlllni-• torpodood • lhlp orr EIJI;i . 2Jnl. 

t.l.Uod bollblra dropped 321 toea on o.irfleld• nor t.h ot JIAPL!S, 80\ltb ot aaDIDISI and 

•t. COTRQ,h1 , 8ombor. &nd Lorpedo a.ircra.ft. aMk a oh1p, lett. Mother dnkin& and oet 

tlro Loft do1t.royer and~ oaeort veosol orr Southwoat. t rAL:. 

mill· ~)nl. Ul Alll.od -bore att.oekod Gn'*f .,_11lllle.>tions 

north or CA1"AttlA . Ficht.or bombora suocotu1full.y attAckod radio 1.net4llntions at 

l'3riCA ond fAVIOIIANA ISWD5. 

~· 2Jnl . lOO fighters OJUI 8 l1Cht bo&bon att.acUd cOIIIIIIIlico­

t.lona, cun poaU.loo.s and other objeethos. l) f1&ht.era, 5 boabere ldsa1.tlg. 

Regraded Unclassified



THE UNDER SECRETARY OP' THE NAVY 
WASHINOTOtt 

25 July 1943 

lly der.u" Mr. Secretery1 

This 1a in reply to your letter to tho Secretery doted 
July 15 requesting tho t we sot up certain requioi tea of War 
Bend sales llCCoapllshment aa a ctuallfica tion for the grant­
ing of the ~-llavy Production .lwv..rd. 

We han considered this question thorcueJUY and have COll­
sulted the various branches or the Departaent 'llhich are 
directly concerned with the adaio1strati01l of the Award. 

It 1a the o...,rwhelming consensus ot opinion t.het we ahould 
not add Pnyroll Savings Plan fl&lea recorda to the !llllllY fac­
tors which are already weigned in considering a plant for an 
•E• AWll.rd . 'The Award is essentially 11 recosnition for out­
atrulding will" production. 'That 18, und 11uat remain, the 
parnmount consideration in deciding the granting or the 
Award. 'The procedure which you 8\liSeat would opon up a 
field of qualifications which, rel!flrdleaa of their importance, 
would not be directly rele.ted to production a.nd, therefore, 
aro not appropriate factors upon which to grant or withhold 
such an award. 

You know froe the Navy Departllent' e 0"" record of 11ar Bend 
purchases bow stronslY we feel concerning the illportance of 
the liar SawinSs program. In this particular instance, 
howeTer, beeause of the reason& outJ.ine aboYe , it will be 
iapoaaible to follow the line 'llhicb you request. 

The Honorable , 
'The Sacr etory of the Treasury 1 

~••hington, D. C. 

Sincerely yours, 

----------

• . . 

Regraded Unclassified



111& Hcaorsble 

WAR DEPARTMENT 

WASHINGTON 

1lle 8eGNVoJ7 at t.be !nuo&17 
.. +1"&t.a:t.1 D. C. 

JUL 22 1943 

y....,. ouueetica U.\ U.. •coe..tlll. aperatica at a 
PIIJToU Sa'IP!IIc• P1a be ...S. - at \be orUaria tar U.. 
lftlltia& at \be l.ftlrll&'7 Prodo.otic Aard bu bee d"-81Jed 
'llltb botla \be 4rWT ..ct linT loard• tar Prodaotica Aarde. 

111& ~'7 Pl'odllota.c Aard b pw~\ad tar Clll\­
•W>d:I..G& aold.-\ ill ..,. prodllota.c. Bleb quliv -s 
queUv at proclu.otica ill t1ae u.tat at aw.ilabla f...W\laa 
aft ~ taot.ora ill ael.aotJ.Dc ..,..,. .... 

Silloe \be illoep\lc at \be ~&'1'7 I'J'Gotian 
Aard, 1\ bu ~ tb& pal1C7 ot botb tba 4rWT and 11&'7 not to 
ill\rodlloe el._,\8 b&'IP!IIc no d1nc\ baai'1Dc ca prodllc\lan illto 
Ula eWidal'de l"8qql11'&cc for \be lard. 

It b tlae oplAic, ill llbiob I CCIIlCIII'1 ot botb tb& 
ArWT and 1&'7 Boarcla for Prodaotian Aard• tlae\ \be ill\rodllo­
\lca ot o~r crlt.ari.a, •ob u tlae n-..s.v ot ba'IP!IIc a 
•coea&tl>l. I'IIJTOU S&'IP!IIce Plaa, ~ d1 WI'\ tlae '"'h"., a at 
tlae Aard hca 1\8 prt.l7 pl1110 ... 

. .. 

~PPJJ:: __ 
Robart p. Pat"\&1'­

lotilll 8&GNVol7 at WU' • 

• 

Regraded Unclassified



co: Mr. Smi th , Mr. Gamble 19 -

Randolph 
Burgeee 1 

HMJr: 

B: 

HMJr: 

B: 

HJ.!Jr : 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr : 

B: 

HMJr: 

d : 

HHJr: 

B: 

HMJr: 

B: 

HMJr: 

Hello, Henry. 

Hello, Randolph .. 

How are you tonight? 

Pardon? 

How are you tonigbtt 

Fine. 

July 26, 19~3 
5:37 p.m. 

' 

Well , I thi nk our- I think our Loan so tar bas been 
very well received. 

I think so. I ' m pleased. 

You saw the editorials in the Times and the Herald­
Tribune, and Geo rge Wanders' article and so on? 

Overwbollmed ! 

I think ·~e' re all right. 

Overwhelmed ! 

Now, what I called you about waa t bla: I wan t to 
t ake your name in vain and I didn't want to do it 
without aeking you - I'm having a bell of a time 
to get my organization ae t up t or the house- to- bouse 
canvass in New Yo rk 01 tY ..•• 

Yea, sir . 

. . • • and I want to get Bruoe Barton to do it, it 
be Will, and I wan ted t o quote you to him as hoping 
be would do it. May I do tbatt 

I' d like to sleep on that one. 

'~ould you? 

Yeah. 

All right, sir. 

I ' d like to eleeo on that one. Could I call you back 
in the 1110rningt 

• • • 

Regraded Unclassified



a: 
HMJr : 

B: 

Hl~Jr: 

B: 

HHJr: 

B: 

!ll!Jr: 

3 : 

HJ.IJr: 

B: 

HMJr: 

1! : 

HMJr: 

B: 

HMJr: 

B: 

!ll!Jr: 

B: 

HMJr: 

B: 

HKJr: 

- 2 -

Yeah. You know Bruce ore t tY well, o f course. 

Uh , not too well. 

I eee. 

You don 't wan t the man from the Manufacturers? 

I can't get him. I've got him on the commi ttee 

'.iell , he ' s .... 

20 

. . . . Madden. 

Yeah. 

He ' s - he' e going to help all he can •..• 

..•. but Harvey Gibeon'e away end he can ' t give full 
t ime to it ..•• 

Yeah. 

.. •• and I had the I. B. M. f ellows- the Bus1neee 
He chine boys, but Tom Wa teon pulled them out on me 
fo r one o f the fellow' s familY go t eiok and one 
thing a nd another, so they fell out. 

What are the qualificat i ons that Bruce Barton has 
that makes you want him? 

Well, in the fi r st place, he's known - he hae 
l eeder ship 

He's what? 

He can get people to do thi ng&. 

Yeah. 

I think he can get people to do tllings. 

Uh - huh. 

And •••• 

Have you talked to h1mt 

I haven ' t yet, no, and I wanted to eound you out a 
little befor e I talked to h1m, end ..•• 

He wouldn ' t be my selection t or that sort o f thing, 

• . . 
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!IMJr: 
(oon t 'd) 
B: 

!IMJr: 

B: 

a: 

!I!~Jr: 

8: 

HHJr: 

B: 

HMJr: 

8: 

i!MJr: 

8 : 

liMJr: 

B: 

HMJr: 

8: 

- 3-

but you may be right. 

Well, I think so. We could help hlm a l ot on his 
mechanics , but he ' s got a very good organi za t ion .• • • 

Tha t ' s true. 

..•. that - ot good, practical fell ows, and he ' s 
got an imagi na tion . . . • 

Yeah • 

. . . . I think he knows how peoples' minds work, and 
we've got to appeal to these hundrede of thousands 
ot peopl e. 

Well, I wonder how close he is to the • pee~ hole"? 

To the •peep hole"' 

Yeah. 

Oh , I think he's got a damn good imagination on that. 

Yeah. Wel l, look old man, I ' ll call you back before 
noon without tail . 

All right. That ' s swell. 

Yeah. 

That 1 a swell. 

Right. 

Thank a so much. 

Thank you. 

Right. Good- bye. 
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July 26, 1943 

rEl ORAJ;l)lfl FOR 'l'l!L SECr..ETARY' S FILES : 

'!'h is mor ni ne I at t ended a meetine a t Justice Byrnes ' 
offloo in r espect to St ate Department ' s l e t ter of Jul y 16, 
1943 and your l'eply of July 23 . 

The meetine was at tended by the following : 

Jnfttice Byrnes 

?2 ..... 

re hon !\ochfeller 
~errl~rd Knollenber~ (Lend- Lease) 
JOVCI''\01' Lehoan 

Leo Cr owley (OE';'/) 
Wayr'e Coy (R11dget) 
Dean Acheson (with Dr . Feis) 

(Ste.te) 
Randolph Paul 

At the beeinnin::; of the meetine Justice Bvrnes read al oud 
the Secretary ' s letter of July 23, l!J 1l3 e.nd Lehman ' s l etter of 
1 he sa!l'e do. te . 

1~te fi1•st specific point t o bfl lotade about State ' s l etter 
nf ,Tul y Hi was made by Knollonberc . lle oh ~eot;od to the br oad 
hn,:ua..;e in item 2, "Pl ans and Activities . ' 'fhe objection was 
! olit.e with an acknotlled~er t that :>tate <1h1 not noean anythine 
a•oJo:.; but that the lant:uaee was ext1•erool;• va:.'\le . I be. eked 
thiR ob~ection with e.n areument that all loir.tls of rro jects 
<ore constantly being exadned and that t}•is sort of dirP.otive 

1·ould require us to subnL.t even our tho1•.::hts to tho State 
"-'rartMent . 

At this point Justice Byrnes stated th•t he ni:;ht e.s "ell 
_;;ve his own views at the outset . lie r.~de e. state'1ent (col:'­
blnin · what he said at t his noirt with sorv• ~tatenent r..ade 
later J tl•a t be thought i t was a gr ee. t mi s te.ke, as the Secretary 
had said, to try t o "codi f y" relations of this sort ; that rieid 
l'Ulas were impos si bl e ; t hat t hei i' in t er r re t ation and application 
mlt;ht result in More disti"I'eement than over ; anrl that he had 
better r i<le with t he June ~3 l etter of the Pr esident . Later 
naan Aclaeson hroueht out t hat this lat:tot• cover ed only t he 
occnpia<l a t•eas but this made no impression on P.rrnes . At one 
point Ryrnes made the direct statenont that since the Stat e 
ne•.art~ ont will not assume all th'l r?AMnsibil Hies, it can 
not hPve all the power . • 
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On tho basic question in the State Department's letter 
therA followed a discussion on the subject of appointment of 
1'.1'8!\ directors . The point was dove loped that there should be 
consultation with members of the Policy Gomnittee . I pointed 
011t that the plan for coordinatine the economic activi ties of 
the United States civilian agencies in llherated •.reas pro­
vided that area di r ectors should not be apr•ointed .ri thout the 
•nnrova 1 of the Policy Comni ttee . 'l'he Justice did not ex­
nllcitly pass on the question, but see~ed to be of the opinion 
that consultation was enough. he s~.id he •lid not Y.:now whether 
t'he Cornni ttee bad to act unani.Jr.oualy . I did not r ress this 
fi~ht fUrther because I was afraid I would stir up argument 
that would result in too much of a recanvass of the basic 
dec hi on of the Justice . 

After the Justice announced his decision, Dean Acheson 
!'lent down the line with the letter of July 16, 1943 . He said 
there was no intent to change any existing res~onsihilities 
and that the letter merely attemnted to establ1sh rules of 
procedure. He discussed par ticular items includine items 
3, 4, and 5. He had some amendments of these directives and 
also an amendment of an introductory sentence which he read 
to the meetine. Justice Byrnes stuck to his ori einal deci­
sion and I thoueht it unwise therefore to ~o into sone of 
the specific areuments I could have made, especially as to 
items 3, 4, and 5. 

At sone point earlier in the conference l ~ . Crowley 
stated that he intended to n:ake a FE'~/ survey as to activities 
abroad (later he said he wanted this kept confidential) with 
a view to determine whether the azency had over- extended 
itself . He expressed a desire to cooperate very closely with 
State . I at this point expressed the same eeneral desire for 
the Treasury and when he made his decision Justice Byrnes 
referred specifically to Crowley' s and my statements, sayine 
that the parties were really not at a point of disagr eement; 
that tho June 3 l et ter had not been outs tandine very long; that 
Crowley had not much chance to survey his situation; and that 
snecific problems miaht arise which the parties should t ry to 
e~ree upon amons themselves . If they falled to aeree, he 
would ass1u1e jurisdiction . 
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Governor Lehman talked at some lenr;th about the nroblem 
introduced by the fall of Italy. He spoke of ~reat imnorta­
tions ~de by Italy, including coal, cotton an~ rayon and the 
dislocation of industry and the unec~loynent t hat would result . 
He said he doubted whether our industry and those of England 
could suppl y enough of such t hings as coal . He nade the second 
noint that any supply to Italy should be coorclinated with the 
lareer pr oblem of world sup~ly . Dean Acheson replied that the 
State Depar tment and the Br 1tish were surveyine this pr oblem 
antl that coor dination of the v1or l<l situe ti on would be for t he 
Policy Conunittee to deterJnine . Lelunan was not very well satis- ~" 
fied and later nassed on to the further noint that it was 
ill'nossible to pian when you did not knov/what 1\<'ency would 
ta~e charee of certain areas . LehPAn seeMed tovbe refe r rine 
to a dispute now in full flower between his a·•encv and Lend­
l~ase which is supposed to be settled today on t he retur n of 
Stettinius . Knollenbere told in the rneetinc the stand of 
Lend-Lease which was that State should have ultinate charr;e . 
Wayne Goy gave the philosonhy of Budee t which was that OFRRO 
should operat e in areas whlch did not have 11 eovernment (such 
'lS Italy) and the. t Lenii-J,ease should oner6.te in places which 
d i <1 hove a ~;overrunent (such as '1eleiwn) . 

At one or two points throu~hout the Meetin~ the sus:es­
tion was made that BudJet MRke a eeneral ~trvey of ~11 f oreien 
activities with a view to seeinr- IThether there was du"Dlication 
•nd "no man 's land ." iiobody orposed. such a survey. unhl t he 
Pnd of tl!e meetin:; when ',layne Goy saul he thou:;ht 1 t would be 
imulvisable . Wayne's noint v1r.s that the exi stin:; situations 
woul!l make and remake themselves and about c.ll that could be 
done woald be to pu t a "burr under the St ate Department ." 

I n connection with Lehman ' s speech I cc.lled the attention 
of the meetin"' to a lon<>- ran"e effor t under 'rFR-fiOOs to secure 
information which "ouldvlle of val ue i'1 occur~< tion rroblens . I 
adMi tted that this information would not be fortllcomin~ 
q•ticl<:ly enou~ to be of use in the irn::.editte 1t!llitm situ~tion . 

The s tw>estion wu 1'\B.de b" Dr . Feis that the Italian 
1:or Jni ttee sh~uld nov1 .:,o into 11r:;ent session , ';'here rtas no 
cUsa~ree• ent on thi s roint . 7i ilc the cmtclusion on this 
.roint r emains sonewhat vu,,.'IO i1. my ' nd , I bo1iA~e it is 

lot.,dod thot th!o Co•Utt" "Ill h-"""· 
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AN APPRAISAL OF 

THE SECOND WAR LOAN 

... 
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CONFIDENTIAL 
IIITliODUCTIOI 

lll'lladiatdy after the Socond liAr Loan c~aip~ the Di't'ioion ot Pro­
~.., SUrvey• UDdDrtook on appro.hal ot tho Seoond War Loan Drh• 
tor tho 'lroael.lly eo that the '!.'hird \far Lou.n might bt> planned 100r• 
ortoottvely, In tho otudy 1,368 1ntone1vo 1utorv1ewo •re oonduo­
t od w1th a oarotully oolooted oroeo-eootton ot the adult population 
ot tho Unitod Statoe, T.t.o roeulte ot the etucl;y haw - ·.oo~~p1le4 
iu two reporto t .\n Approioal at tho So<>ond War Loan, Parti~a­
tioll a.nd ImpLemetltation, JUly 8, l94SJ and Xii lppr•ietl of 
Siloolid 1\'ar Loan, Ident1f1oCltion and Jiotintion , prel1a1nvy edition, 
Jwo U. alii 23, rortsed edition to be inliid ehortly. Thia NlllDIAJ"Y 
oe>~~prioea a oondon1<>d ltl\t~ ot tho 1001t i~~portaat oonolueiono 
ot l:oth r eports . 
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CONFIDENTIAL 
Part I • Major Conoluaiono 

A, BEFORII: TH~ CAIIPAIGR 72 nRCEJT OP 
\lAG~ ~RIJERS• ALREADY Om!ED BOIIDS 

Aio thillso stood before tho campaign, 72 percent ot tbe •P 
oornera in tbe United statu owned one or 80ro bondas 

Batore tbo Ca!pail!!' 

Owned one or mre 
bo!llla 

Owned no bondo 

l 

Sinoo oo .any people owned boudo, tho poteotiol market 1o 
April wao made up ohiofly of bo!lll oWDora. l'b• <•41mpa1,.n io• 
orer.aod by only two porooot the proportion of -p aariiAOra 
who 011n bo!llloa 

Attor the Campaisp 

Otmed one or .ore 
bo!lllo 

Ownod 110 bo!lllo 

~ Old lNyaro 

g ••~>w•r• 

~ Owl> oo bo114o 

• The tora ~-p oa=or• ao uood throu!lhout thio repor~ retort to 
all people who reoo1.e a11y 11100... It doeo oot de11ote oitbar 
tbe oource of tho ioc...., or tho .....,or in wbioh it 1s reoei.ed. 

Regraded Unclassified
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I tWDn r:ta If C!'P ALL 'ItO! lt.U.Bi5 
e7JIIill mf.A !llii>S a .&J'IUL 

CN:acJQC 0 f a.: "" _,..n top'!i»r, Z!l per-oeut ot u .... •.,.. 
, t.n11:1 • N -t at a:ttra boo! • £.a Af .-111 

AM.t II ;..,.No!J~ or the a.alt po}'llatic:a ToaU••t t"''" .... a. 
• P"I'"J out ..tcu to 1-• ll tlcmd• h. l..prll• 

\;.;_...,~ 1 • .n a c~ ., .,. 
Dl<J not :C nr ~b• .. • ,..," 
$~H.-

I 

D. JIX)PU; Otn ! .w) Mi\II 
DPW!AYJ .. I r.JI JOt II1'TDO 

I 

Jlow 41..1 it hi.J;pe that 80 ,.ro.at ot tM ._. ...,..,.. 414 on 
\uy u • naal t ot tl!e C~~~apa1t;z:a1 ,._. ot ~ u w M" ._, 
4l d ~ rM llu tl\.t; t.he:r• was • .,.ot.al O ~ll'dp PiAC oa. Tbo•• llho pw u up~lc:tC. tor caot b\o'llll elthtr -.:r tbq 
dld.n.'~ h&w tho !Wft,./ to ...-ro, or U)' tMy ..._,.. llol.a.' tbrtlr 
llw.rt 1lr0Ntr or b,th• 

Ce.:y ".h.y dld»*t hav• 
tlM ""'U'f to •par• 

ar.nu.oa no n-a11011 tor 
uo\. t qt.as 
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a j,lft tu.· "~tttn.:ua rrut• 

liD tot to .C'ft.o' &~.:i 11 £ tl ~ 

U • ·•~·-~ "'4'')0)• axcr4;.2; ~ J--· r 1 ~• 
tl.t , • .,.,. it.t.o.l!n!¥1._ .,.) l!7.? ec r. Nt .. 
~ lp ~' •••h h.~~·> ""!-f 

!"O J' 

., .,. • :.t 

1 11 uo ... . (C'O"•!I :.<r ... 
t-~ .. 

t OtYJ: 'tt'4't 01 L!D POOFU 
Jl'•l.Q r ll'!'J • HIll) J t). AP 'll 

?tf. ,.. . .....,.... .. __ 
:..:.. - •· .... 1 \ •~ 
L ·- -··-· 
~--:- _"":. ____ .. '":, 

·---·-··-· ..!...t 3~( 

•1 l at t. · J 
... ,,. , .. ~·. 

~ u 1\1:1 

•• 

• 

O. t!OUClt.UIO. M5 IID'-.r 
l1riCfm Ill RU.IIIO IOIIlO 

Ot nll pttoplo 111\o ,..,... 
~~-.ollo lted 

Ot •·ll p_,pl• vbo .. r o 

..'1.!.!!!.~ 

!h1 , syp. or rolatloa.lbJ.p h rDUDS •t. HOb lDoo.u 1 ... 1. 1M 
~tlu ottN\ ot aU the pro.:wtf.oc. •d f'lbl.loUy • • DOt 
•CN.P 'ely it .. u to • •U bocth to core V'.aa • Nla.U're).r .-11 
--.:r ot peopt.. Tot it q.Ute ROH.t1l\alq \tou.F'o -.q 
ptOpl.e W & po1.c.t 11!b.ON ~)' WCIQ..\4 ~ tt 8Q1MOIMI ,.r --.ll)r 
liked t.ht... 1he -.Jor •Un-a• <:!f tile c:a...a l p n o tlla:\ a.17 
ot theN )40plo w :r. n.fl'fl' ...a.d to ~.. lt • • •• 1t u ..,. 
ba4 d.o.t.ropd. aoot ot tbl ott.oth">~ N dlt&AM 1D 1 r•ct~ 'by 
Mr1&1 ~t, ~d t:=.n nanr wurl: 1D the etGW¥1 tor~MI 
to ooo•y ~ -.ro•, tllu1 la.la-t tho .tn.W.C,• ~dob i t bod 
ptcw.t4. 
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•• Cll.f - "" w. ..... lolJilEiiS 
.. ar.t.QitZ) IT $JUCIUfiC. 

..,_ daouP aoUe1t.etioD -• u. •.t etr•c.tl" .tacl• tutor 
LA H lll.q boah, .oltoltor• ~r &ll t)'p ... rro. •obool ob.ild:r.D 
u loft~t.at 'tlaDbu, nMbe4 olll:r tl ,.r<-....t or U.. -.p 
...,.n or Col• 04U!rtf'11 

J. IDLlttrOU Q)I(:D;"fllt!D OJ 
,.,LI At ft U(ll liCCG.S 

Pero~t Sollo1t.d 

• • 

' 

1. ht ..,a.a.• h • eNUq bend• t:o a lar·pr ~r of ,..,1e . 

II. 

UI. 

lD -.,'-'Nr ..,....,._, ao •twr tao. low hh ~. llibol&14 M 
.,.o1tlo&llJ WeN to~ at 1-.~ a r .. atuplo thh will 
.... lt 41tnwlt tor~ to &T014 t.M pr••~ t.o ..... 
..., peopu 4i4 - ~~oq •• 0,r11 ,._ ""' -., ... _.., 
•• li&pOO tbt ..wD~ ot .,.,_,. to "- rain4 rathl:r tb&o .,_ 
1d.d1 put.lolp&U Gih 

Jlllllpbuha taw 14M ot Hlling ut:N. boo!• d:W"in& th• •P"lal 
O&qllllp1o Mon pMpJ.. O'lm botill'iirea~iJ¥, .cd pubUolt:y 1111\loh ""1' onJ.t, "Du;f bOD:l•", h ••11 tor ~ to bN..ah ott by ,... 
1ue that tNy are dolq U.ir than alr•a4>'· 

lollw ..., tM ,.,abltolty bl.rn r with per•oa•l toU.olta·uoo. 
l'ubllotty oraatu a 1l1l11Dpen to hl;y, bvt .ollo.it..Uoc h 
Mo .. ...r;v t.o oom•rt thh lnto aotaal •al••. 

11'. V•• U. ft1Uow1QC t:ne• ~ r••IOQ• tor bu.ytac 'bo.ad1t 

To prnct lo.t'laUoa.. 
To lllnrt ~ •at•lt· 
To .. .,. tw - tpeotno port•WU' u.• · 
ro .... tor • poeto411&:" dqnu ioo. 
To Mlp a -bor of tt.. ftall.y 1tt th• ..,..S torotl o 
To ,.. .. ,.... u. .a-rtoan ..., of ur.. . 
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TH E WH ITE HOUSE 

WASHIN GTON 

Jul,y 26, 1943 

~ dear lll'. Secret..,., 

The Presideot on JulT tnnt:y- sixt.h 

aisnecl a procl.a=ation eoti tled "'l'h1rcc !Tar Loan 

Drive,• as rec"""""oded in ;your letter ot Jul.T 

t went y-third. 

VC')' sincerel.Jr your a, 

~0~ 

The Honorable 

u. H. !loiNTlRE 
Secretary to the Preeident 

The Secretary of the Treasury, 
;1uhinston, D. C. 

• Regraded Unclassified



lOR '1'111 PRESS 

JI)IJ) lOR lmZASE BOLD JOR RBliASI 

JIO!'E: Release is ror all re3U).ar ed1 t1ooa of Ai"'iii'UUIOll 
DOVopapero or Jul,y ~, 191J}, 

Roloaae b7 redJ.o C<D~DDtatore, novaca.atera, etc ., 
!lOT EABLI!IiB '!'BAll 8:00 A.M., E,II ,T., '1'\leeM;r, Jul,y ~th . 

S'l&PBIJi EUU:i 
Soorot.ar)' to the Proo1dent 

............ .... .. ...... .... .. .... .... .......... 

THIRD \IJ.R LOAII OOIVE 

BY TilE PRESI!lmr OF THE UliiTED STATI5 OF AHlliiiCA 

A PBOCU\MATION 

Aocot!"i<inS tho fact tllot in UlT)'1Jl6 tho var into """"'~' 
terri tor1' "" obal.l noed greater OliiOIIDtl or """07 than Gn1 nation 
baa ovor aoked. tram Its c1t1uno 1n all bletoey, I , l'RAIIXLill D. 
ROOSBV!l.T, Proetdent of tbo United Stoteo of ,_rtca, de off1clall7 
procla.!m tllat on Tburod!Q', tba nlntb of 5eptotlbor, 194}, tile Tb!rd 
War Loon aball be loonehed, 

Ao Commander- 1n-Cbiet, I harob7 invoke ovor7 citizen to 
glvo 411 pooolble aid and support to thlo Tblrd War Loan dr1vo, 
not only oo that our financial goal ~ be roaehed, but to enoour­
oeo and Loap1re tboee of our huebonde ond fathoro ond oonD vbo are 
under fire on a dozen rronta ell ovor tho world. It ie rrif earnoat 
hope tbat avor7 Al>ar!can vill roeli&O that 1n bU11Jl6 \lor Bonde In 
thte Third War L:>an he baa an opportunl t7 to oxprooo voluntarily 
end under tho guidance of hie conectonco, tho extent to vhtch bo 
Vill "back the attack. " 

Tbo Alwriean pooplo ouPported .,.u tbo tlret and second 
Wor Loa.n 4l'1.1'oa and 1n tact 414 oTon 11101"0 tban vo.o aaked of thCl:l. 
Our naod. tor cone1 nov 1a great.or tbo.n nor, and vtll continUO to 
grov \mtll tho very @:1 that VictoTJ 1• von; eo vo 1:1,1.1t aak far 
moro ee.cr1f1co, ter =ore cooporat1on than OYer botoro. 

111 WITIIESS 1lllllmX)}', I ban boreunto oot m:t bond ond eaueed 
tho oeal or tho United States of Amor1ea to be affixed. 

DONE at tbe C!t7 of Waahington, thlo tvonty-e1xtb da7 of 
JUly, In tho year of cur Lord 
n1notoon hundred and forty-throe, 

(S~L) and of tho Indepondoneo of tho 
11n1 ted Statoo of Amor ioa tho ono 
hundred ond alxty-elsl>th . 

rRAliiLIII D, ROOSEVBL1' 

B7 tho Preoldent: 

CORDELL I!1JLL 

SOCrot.ar)' of State Regraded Unclassified



TREASURY DEPARTMENT 

INT&ft Onr'IC-1: COWN\IIIIIcATIOH 

•• Seoretarr Korgenthau 

•••- Joseph J. O'Connell, Jr, 

July 26, 1943 

!fter several days of discussion , during which he 
talked at length with Captain Kadea and Harry White, 
Kr. YoConnell has decided that he would like to try to 
do that job you talked of with him a waek or ao ago. 

A.a I get it from him, he understands that the 
problem upon which he ia to work ia, in aum: What do 
we do Armistice Day and from then on out? Yore specif­
ically, he understands t hat he ia to give consideration 
to such matters as: 

(1) the termination of war contracts; 

(2) the conversion of privat ely-owned war 
plants to peacetime uses; 

(3) the use or disposition of Government­
owned war facilities; 

(4) the use or disposition of the nst 
amount of inventory and other surplus materials 
which will undoubtedly be in the Government ' s 
hands at the expirat ion of the war; 

(5) unemployment problema incident to the 
oh&nge-over to peacetime pursuits; and 

(6) national security in the post-war 
period (McConnell's raw materials project) . 

McConnell apparently f eels that he will need a 
small staff of very oob~!tent people to head up the 
work. I have assured that personnel in the office 
of the General Counsel will be available to him to do 

33 

, . • 

Regraded Unclassified



- 2 -

whatever 8 leg work" he may require, and also took it 
upon mfsel! to eay that I wae sure he could get aeeiet­
ance of the same sort from Research and Statistics, 
Tax Research, Monetary Research, aDd in faot any other 
Di'fision in the Department . lloConnell would like to 
move slowly on the personnel aide, but I think it i s 
pretty clear that he will ultimately ask for the appoint­ment of three or four or possibly more men in whom he 
has confidence and who will assist him in hie work. 

I am not enti.rely clear u to enctlyllhat statua 
you had intended llcConnell to han. It would nea 
pretty clear that in order to operate effectively, 
both inside the Department and out, he will have to 
be given some official position. Had you contemplated 
designating him aa an Assistant to the Secretary, and 
if so would you wiah to make any public announcement 
to that effect? 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

DATE July 2( , l)J 3 

TO 

,ROM 

... u Juot : The B e1neee S1tut t1on , 
\leek ending J uly 24 , 191'·3 · 

Sunt mry 

; 1. ,r 11v1n ·: Alt:Jou_C:l ( 0 . 2 ?"l'Ol'llt c.eol1ne in the BLS 
ooot-or-11v1n~ 1n~e~ i n June 1'Ul•n1ahee oo~e enoourn~ecent 
to the , r1oe at~.b1l1zet1on nro -rc ' , or .• :11 zee. lc.bor" con­
t1r:uee t o de.J, .d t t.::t .:>r1coo te 1•olled ·. · e~ to t!te 
w 'ltember 1912 l evel s . Tl.e Prec1.ll'nt 1 .. teet~- l t'ct ,-ee:; 
t.:: t r ne:· tl1'0 -rrn to st. bili~e m•icer is under cons1C.er­
t t1on. Lcwer rood coste reoult1n · "!'1•o.l t:.e rollb::e'; 1n 

1tter 1rioer r.nC. aee.oonr.l!;· lo· c1• >.•ieee ~or e.,_:e rreS:1 
vr ·rt ;lt>r 1'81' 8 recponnivle fo~· t:.P rli ·:1t <'eollne i n tl.c 
cnrt- of- l1v1n:; indeJ: , t •i.11ch llf!'J\1 1nr ' . ' 1orcont 111 ·:er t:..-: n 
l.n Se 'tcnue1• 191~2 cnc 26 .6 ~Pl'Ot'llt vl.>ove t' .r ">1'P- ·wr level 
or June 1939 . 

Jo1.101lit•r ·lr1oeo : Mv.:-noe o in :·hort , ho·; , t>n<' 1•oe1n -,r1ceo 
1't ioe:i: oom lOd1 ty price nvet•nc;eo ol1:.;htly 11' t veek , but the 
• LS 1nde:r. or 2<:l bns1o oorno<"1 t1cc continue~ to love 111 t:.1n 
tll~ 1•olt t1 VPly nll.l'::-o: : rc n;;e of th~ w •t ~0\U' .1ont i!£ . The 
r:t.1 - co ~.lo~.ity 1ndel" rer;1ctercd t' ver:· n11 ·l:t t:Pcl1ne 1n 
tl.e >oe': Pnded Jul;r 17 r.n~ it i• no1· 1 . 1 lPl'Cent · elO'' t'1e 
~c ·· rer.ohed r t t he enCl or : :c~· . 

r ... uPtl'i ~ "reduction: !lue 1• r el:• to the c.C.vP. ce e~!'ect& or 
t .• ~ coal strike , t he r..:; t, Juate<. i nac:. or 'l:'O<'.uot1on 
decl1nt>d to 201 1n J une !'1·o~ 203 in t~.e 'lrevioue oont !l. 
Pi.; iron !)reduction duri~ the oont:. dl•o'l'>ed 100 ,000 net 
ton a be lot: the l evel of last J une , l'hile r1n1 shed st el ciu ~ 
11entn or the U. S. Steel Cor!)Ort.tion c'ool1ned to the lo·.·eot 
leve l since FebrUI'ry 191>1 . Steel operntiono '" ve 1n;?roved 
cttr'tPdl y s ince t he r esUin'ltion or co; 1 ,,linin.; , 1.1 t b aillo in 
ti.e P1tteburdl d1 etrict eohcdulcd to o;>err te et 100 'let·cent 
of c: JX.01 ty du1·11l(; the cu1•!•ent uee·· . 

Oonrt1•uct1on: Contr act a~:~rdo ro1• oonotruotion 11or:' continuo 
to dooline , 1t1 th the totnl for J uno nen1•l:r e:1 perc ent belol·l 
tllf.' COl'l'BO'(lOncUng 1o10nth lt•.Gt yo,.r . By the ln1ci.dle Of lt.&t 
r.ont :, the number of t~or':ero eu;>l o;rod on oonatruct1on pro­
Jecto nhot1ed to. decl i ne or 791 ,000 , or t:.o 'lcreent , f t•om ln~t 
yer r 1c levol , 
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Cost or livin~ declines slightly 

Althcu,.;ll a slicht decline in the BLS cost-of- living i ndex 
in June lends some encouragement to the prc(5r nul to stabilize 
livin(5 coats, organized labor continues to demand t hat prices 
bo l'olled buolt to September 1942 level a , In a conference at 
the 1/hite riouse l ast ~leek , labor lenders told the Presi dent 
"if your ndministro.tors have decided not to carr y out in full 
the progr tun Hhioh you proposed nnd whl.oh Conc;rees pel'llli ts (to 
otl'lJ111ze w·ices and wages at September 15 , 1942 l evels), it 
l'ill, of course, be 1mpoeeible for Ol'gnnized labor to continue 

36 

in ito suopox•t or t he l·te.r;e r.nd m•ica etnbl.lizntion px·ocre.m as 
no: forculntsd. • Shortly theret:>.fter, t he Pl'eeident disclosed 
that o. nev program for stnb111zint; prioes 11no under considerntlon 
uut no detc.lle uere relee.eed. '" • 

Due to n decrease in rood prioee, the BLS coat- of- livinG 
i ndex declined 0 . 2 oorcent in June, mnr'tinc the first c1otmturn 
in the index since llove!llber 194o. Thlo decline contrasts 
c't: rply :•ith the increases or 1. 1 .)ercent i n A9ril nnd o.g per­
cent in l!ay . The ind ex is no1' 5 .9 l)eroent hi(;i1er than in 
3e"ltembel' 191~2 , a nd is 26. 6 porcent nbovo the '?re-u~r level 
of June 1939 . 

An 0 .S percent drop in the henv1ly-1·rei~hted food 
cctDponent in June mol'e tllttn offset an 0.3 p ercent rise in 
tho lloueohold furnishings und m18cellaneous (>roup . (See 
Chrrt 1 .) All other component e or tho inde>t retDainE'd un­
ohnn-;ed. The 10 percent rollbnc!t in butter prices ua s t he 
.loot ic.,.,rtcnt f notox• in t he decline in food prices . Pot~to 
llricen t>leo dropoed sharply , und oricon or ooue fresh 
ver;etnbles l'el·e seasonclly lo11er o.o ne>~ crops CNJe onto the 
~r~~et and victory gardens began to oroduce . On the other 
LMd , prices or er;.:;s , apples and oran<:es ohowed seasonal 
increnaeo. 

The Canadian cost- o1'- l1vin& i ndex (sho~m on Chart 2) 
rose sontellhl'.t in June , due 111.1·~ely to an uouard sensoniil 
t.djuettDent in the ce111n& price of beef . Deop1te a c;radunl 
r i s e in the ooot of living since Febru,ry, the Canadian index 
is still beloll the lleak t'enched leot December , Just before the 
Govermnent instituted a subsidY rollba ck in prices of mill<, 
coffee , tsn , n nd oranges . 

Tho United Kingdom cost-of-livinc; index (refer to Chart 2) 
ocntinuoe to fluctunte around the levels of the past tHo yenro. 
A slight deol'ec.ee was reg! sterad by t he indo:r. during !lay , but 
durinr; J une it rooe moderately, ohiet'ly due to n riSe 1n the 
prioe of nE'w potatoes . (No n-;uree nre nvP1lnble since Hny 1 
ror the Uni ted Kingdom retail rood index .) 
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~estrurr~t ~rices frozen 

Prices of food and beverages oold i n eating and drinking 
ostt•bl1 nhlnent a in !lett Yor !t, !!e ll J eroey , Pennoyl van i a , Delmmre , 
:lnr ylt'ltd , nnd t he District of Colwnbia tret•e frozen by t he OPA 
(effoct ive today) at the levels f or t ho oeven- day peri od April 
I• t o A'l)ril 10 . The order me.ken it 1ll er;nl to evnde t he freeze 
1n priceo by nny scheme or device ouch n o increasi ng covel' 
oh~rgeo , droppi ng 1 tems f r om the 1nenu ( unle os prices ar e 
corr espondinGlY reduc ed ) , r educing portions s erved , etc. 
C:!'fioialo of t he OPA i ndicated thnt reo t nut•unt nrlce s 1:et•e 
.;enernlly equitable dur~ng t he base per iod. !!or eover , st eps 
t:i ll be t aken to reduce pr i ces i n those nr ens and 1n t hese 
cstobl1sh::lent e ~:here it 1a deteru1ned t hnt the A'or 1 l 4--10 
prices \let•e excessive . On the ot her hand , provision t:as 
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..:cdc to cort•ect herdllh1P case o. SitJilar action to freeze 
restaurc.nt c.nd hot el !>l'ioe s llns been tnken durin~ the past 
tl:ree cont llo i n the t hree Pacif i c Coc.Gt stt.teo, i n ::aocachucet te , 
::et· l!Mpc.hi t•o , and Rhode I sland , nnd in the c.reasof Denver, 
Cleveland nnd Detroit . 

1/hile the ordet• should htcv e r t•holooollO effect i n 
str.b11H.i nc; ~nd in some cttaea reducinG r eo t c.urcnt prices , 
ito oucceaa 11111 naturall y depe nd on t ho e:r:rect 1venesa of 
tho efforts mndo to enforce it . Tho mr1n reliance f or 
<>nfo1•oement , nccord1ne; t o OPA, t:i ll bo plrood on t he public . 

Coramod1t y pr 1ce o ol1r;htly h1 her 

Coc::todit y prices ro&e cl1t:;ht ly l1•ot 1:eo!~ , but the BL!l 
index of 2S bl>.sic cocmocllt ieo continu"s t>t the level s of t he 
.,not tout• conths . ( See c:..e.rt } . ) \,1ter.t "'rioes rose l.O '""r­
cent , bolstered by mill 'uuy1n.; 'nd by tho -,roo ~eot thr.t the 
he<.vy Govrrnnent ecles of feed t·:tel't Ill ·ht e:Y.l"!t"uet the CCC ' s 
hold1nr·s bef ore the end of Au -uot . SJ1rlle1• o~r·tetinr;s cr.used 
a not1cerble t•i ce i n J-.or:; prices , t·tluch 1111':1 be otru•t1n.; a 
oeoconnl u~turn. ~sin ~riceo under o rtrone; de~nnd rose 
sharply for the fift h consecutive I eo';. 

I n tho t•eek endi ne; July 17 the BLS 1\J.l-coo.aodi t y i ndex 
deo l1ned vel'Y elit'htly t o 102. 9 , \ihioh in 1 . 1 ~ercent 'oelo>r 
the pol\lt t•enched a t the end of ;.!ny . Tho i ndex is nou a t t he 
lo1100t poi nt since enrly !:arch , nl tbout;ll 37 . 2 percent above 
the pt•e- IIL\1' level oi' Au<;uat 1939 . Senoonnlly l o•.1er prices 
f or :rre ah i'l•uita nnd ve&etablev , pnr t1oul n.rly pot atoe s , 
t.nd n deoline 1n egg prices , 11ere ll\l'c.;el:t l's sponsi ble for 
the oli~;ht reducti on i n t ile 1ndox . 
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Live ho0 ce1lin ':; .,l•ice nnnounced 

A tl.C.t ceiling price on aJ.l 11ve hoes at .14 . 75 per 
ltundredueight , OhiCil!;O basis , uill be established 1n Aur;ust , 
OPA t1nd \/FA announced in a Jol nt eto.temont last t:eel~ . This 
oe111n(t io bet11een 75 cent a and ~l . 25 h1t,;her than current 
ur~·ltet p1•1oee, and is 25 to 50 oente above tho level trhich 
:Col'Jier Food Administrator Davis hv.d ind1oatell. wv.s necessary 
to molts the equivalent of the ceil1n(l p1•1oen on pork . 
ortic1als of OPA believe , however, that the ce1l1n~ tnll 
ccenure adequate me.r:;1ns to p.'\ckera. Althour;h mo.r:cet pr1oeo 
u :r etccy belo>r the ce111ng level eo lons l'.c the volw:1e of 
hot; car·~e t1nc; remains heavy, t hey mny t•ioe to\;v.rd the 
ce111n~ level during the Au~-uet-Septellbel· oec..nonal low 
?Oint in car'tetings . 

Cri tic1B:D has been oe.de t!u.t tho announced ceiling 
>rice in too hi gh, and tha t it uill dry U;l the !)resent 
nli•;itt movecent of corn to carket . If ho.:; prices move U!> 
to ceilin(; levelo it is esticnted thet cot•n fed to hot;s b'lll 
brine Ol'ound '1 . 45 per bushel ne com~vred to 1.07 per bushel 
(the ce1lin~ pt•ice or corn) uhen sold 1n t he oe.rl:et. The 
croater p1•ot1 t abil1ty of f eedinG corn to hosn ohould stimulate 
the pt•oduction or hogs , but mny decrenoe the ouJ)ply of corn 
avl:\1lable 1'or ot her lives tock and inO.ustt•ial uoee . Since 
the ceiling llppl1es to all grades and ••eicht of hogs , heir­
ever , it probably 11111 have the e1'fect of reducing the 
1 eiG;ht of the hor;s mnr!teted nod thus l'eduoing the e.mount of 
corn 1'ed ~er hog . 

At the sc~e time \ /FA announce~ th~t the oupport price 
of 13 . 75 for hogs 11111 be extended to include lichter 
l'ei 3hts fro11 200 to 270 pounds bet1·oen Sc?tecber l , 1943 
and He.roh Jl, 1944. The present su'lport price covet's i'nly 
ho::;e ueit;hlng 2lio to 270 pound& . This notion is undouotedl:f 
intended to promote the marltetin.; of ho.;o o.t lighter ueighta 
o.nd , !t•om the resulting aavin& of feed, to eticulate t he 
market i ng of farm-stored corn . 

Induatrial production decline in June 

Deoryine; public optimism over the oouroe of 11e.r 
developments; high officials of tho \o'PB, /lr'I!IY and Havy hL'.ve 
ohc.rt;ed tbr.t it has recently been having nn o.dverse effect 
on •·•e.r production , 11hich 'is said to have 1'1lllen behi nd · 
requirements . 1-/hile public oomplllooncy mny have been a 
contr1butinc t l:\otor, the principal onuoe o:C ll sliGht decline 
in aensonally- o.dJusted mnnuto.ctur1ne not1vitY in June >tas 
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the loos in steel production cro\l1n; out of the .:or !t 
~to :>ont;eo in the coal. mi nes . Agt;re..;nte t>in'ernl.s production 
dropped eubatnnti ('.lly due to the shnrp declines in 
bitwninoue Md anthracite coal output . These declines 
~~ore thun offset further increase s in the output of ~<ar 
-,oodo in the chemical, rubb er and tre.neportation eoui pment 
1nduotr1eo. As n result , the FRB ndjuoted index of 
oro~uction for the month declined to 201 from 203 in Hay . 
(See Chnrt 1>,) 'rhe ind ex no~r stMds t\t the lo11est ooint 
oinoe J enunrv , nl thou6h t he decline from recent levels 
hlls been relttti•rely slight. On r.n unndjuoted. be. siS, 
induatl·ll'l production in June uno 1 per cent lo>Jer thu in 
::ey , but exceeded that of a l l previous conths excent !lay. 

Steel oroduotion imoroved 

In contrast to official pronouncement s , the Iron ~e 
l l'r t veek noaerted tha t induot rinl oornle has benefited 
fro~ Allied successes in Sicily . In nny event , it is 
certr.1n that steel "">l'oduction lw.o 1cproved mnr!tedly s i nc e 
t!•e roewn"lt1on of coal. minin'; onorntiono. After having 
dl'oooed to 90 . ) nercent o:f c nnuoi t y m•ound the be<;inn!ng of 
tho rolon th , nteel operations lact ueelt 11ere ocileduled e.t 
9u . ) poroont o:f c npnc1ty . l!oreover , durin~ the current 
1:eelt oteal m1lls in the Pittebur(;h d1ct r1ct , IIllich uere 
hit ht·.l'doat by the co"l strik e, are expected to operate a t 
100 p~1·oent of Ot:\pnci t y . 

Indica tive of the effects of the conl strike , p15 iron 
.~roo.uct1on 1n J une fell 100,000 net tone bclo1: that of J une 
19!;.2, rnd 31c1,000 net tone belo1· the !:ny fi ';\ll'e , nlthou;;h pl".rt 
of the decline fro.n :!ay uc.s due to the ohorter month . L1ke11ise 
fini~bed steel eh1poente of the U. 8 . Steel Corporation 1n 
June dro,ped to the lo, est level einoo Februc.l'y 1941 , and 
· ere 1:2 l)eroent lo11er than i n June 19!;.2 . 

I1'0n ore conrumpt1on a lso declined in June , end this 
~: otor contributed sli ghtly tollard tho uou~~ seasonal in­
orerce in buildincr uo ore stocko at furncoee Md lo~:er l elte 
~orto . I n reflection of the late stl\l't in the ah1Ppins 
oe:.con rnd subsequent adver se 1·:euther conditions , ore s t ocks 
I."Gl'G 16 perc ent belo\1 l ast yea.r ' a levels nt the be P"i nn1nc of 
the current month . Exoanaion of iron o1•e fleet cnpac1 t y to a 
ne1. l'Ccor'd hi c;h , Md t he 1•ecent open1nc; of the neu l!acAl•thiU' 
look nt the Soo , i mprove t he outlook tor the r~rnclnder of t he 
chi "'lninc; oeo~on . However , doubt ie orpr eeoed 11het ller the re­
viocd ODT ohipning goal of 91 million tone er n be fully net 
betore the end of the eeneon . 
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Construction m:c.rds far bolo" peak levels 

.\ development 11hich should tend to nl leviate the t1ght 
.,1rtel·i~.le nnd mnnoower si tunt1on hns been the n~.rlted decline 
ln tho lettinr: of constructi on contrncto in recent months . 
Construction oontrl'.ct n11nrds , c. a l'epol•te(l by the F. II. Dodge 
Co1•porntion , declined in J une for the f ourth cons ecutive 
oonth, Md l'et1ohed the lo11eat level einoe Febl'ut>ry 1940. 
Althou•~h the June totnl of , 230 mill1ono uno only 2 percent 
· clo~• the P1•evious month 1t contr nste ohl'rply 11ith the 
rrcord monthl~ tot c.l of /,1 ,190 ulill1ono rerched in June 19!' 2 . 
( tieP Clw1•t lj . ) 

In the face of declines 1n most other cons truction lines , 
c!l 1tr,.ct m·c.rds for 01nnufacturiOG buildinr:s in June rose sub- "• 
ctcJit1t•lly v.bove the previous mont h . Ho•·evt'1' , the total of 
5~ u1ll1ons 1:os only one- fifth of the rnount of nanutacturinc; 

l-u1l<1n · CIJnrds in J une 1942 . ( Refe1• to Chr.rt 5 .) Durin:; 
• .1e first half of t he current yeur , C>llll.l'ds i'or onnufncturing 
bu1lt1nss have frllcn ..152lf. millions1 or Go p~rcent belotl the 
cot•t·eopondi llJ ,eriod of l ast yenr . 

l!ol•o t hnn tuo monthe ago t he ~IPB r.nnounced t hc.t the 
n1 t1on nl1•endy hnd ouff1c1ent plant cnpnci ty to bec.t t he Axle . 
JIO r. conoequenoe it \IO.S st at ed thnt r l r<J.•r;e volume of previously­
l'!l!>l'oved Pl"oJ ects Here to be re- e:r.rudned 1:1th a v1e11 of 
ccncellr:tt1on l 'h!'r~ver possible . In nddi t1on , the 1,/PB has 
lnunohod a slt<tre- t hP- nlant pro.,r am which 1is designed to 
ut11Ue ox1st111e buildin3s end equipment to t he utmost 1n 
order to keep expansi on of ne~r fnci l1ties do1m to the minimum. 
Ac n result of the declini ng trend of o.,nstruction activity, 
cany uorkere are beinG l'eleaaed for ecploymPnt 1n other lines. 
Thus employment figures for June rever.l that 99 , 000 teuer 
\.'or kors 11ere ea'lloyed on construction , rojeots t h.." n a month 
er.rller, 11\ile the drop from J une 1942 \ll'.o 791,000, or l;.o percent . 

Ret:l.11 sales above yet.r-et'l'l1!'1' levels 

Following a slight decline 1n the previous holiday 11eel<, 
<le-orrtmont ctore arlee in the ~1eek encl ed July 17 rose 20 ,er­
c~ilt above lnst ye~.r ' a levels . (See Ohnrt 6. ) S~les e;cJ. no 
<!urine; the 11eek continued to be paced hy t he Dnllo.s distri ct, 
\.ti th nn inoreneo of 11-4 nercent over the correnpend1!\!:: weelt 
lr.r t yel'r . The smallest gnina t~cre oholm by the Bos ton e nd 
::o~: York d1st1•icto , uhere s nles r an ll pe1•Cont above 1942 
level c . 

According to Dun and Bradstreet , re t t>1l buyin& continued 
.-ctive lnot lleek 1.'1 th nation- >'ide snlco eot1nnted to be · 
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u:1:1ln from 9 to 11 :;>~::-cent t bove the cor1·e o;>ondi nc per iod 
1n 19:•:-. !!c ny ret.:_1lers ;;ere reported to be e:;:,eri encing 
lPor then tl.e usut'l s easonal decl i ne in business despite 
relct1vely teu ole< re.nc e at?les . \/omen ' e o.poc.1•el continued 
to fer tu1·e the re t :-.11 demand . Fur cont sc.leo Her e reuorted 
to \Je hecvy 

1 
111 t h cnsh purchnae s runn1nr· c.bova t he levels 

of recent yenrs . · 

A l>~l'el end jet:elry ot oreo led Jtme ~rlee ''ains 

,, >Ol'te 1'roc1 ovPr 11•. 
1
000 in<;':,e'lend.en t r~tr: ilet·s in 31> 

:tr tP.s 1 t: .Prod ~Y tC1e Census Burec.u 1•eve: 1 c.n a- ·reJete 
s l•s ., in 1n June of 23- !)ercent over th~ col•t•es])onding 
.J:>nth lntt yer.r . Pert of the cc· 1n 1 hot·evf'l' 1 1 ·c.s due t o tlle 
::-l•e ln >r1CI'9 , ~::uc:1 on the 0061S of lt test C.Vt'.ilable dat a 
cxc Ptt1~cted to h~ve avertJed about 9 'lercent h1·her t han 
r ··et.r er.1~11er . 

Deeoite recur;.o1n.; co.:>? ltlnts of ~oods s:.ortases , ector 
·:~ .iclc tcer·lerP 11ere the only store .;1·ou;> to re:;>ort a lo1··er 
ollt r voluue of sLles tl:en 1n June of 1:-ot yec:r . :~o•·ever , 

lu:.1ber rnd bu1ld1ne JJI\teric.l der.lnrs 1 h~.rdHl'l'e stores , 
~ul'lli tu1•e etorez 

1 
r nd f'- 11.1nr; stntiono :;>robt \Jly shm··ed some 

l<lat 1n llhys1ct•.l vol wne on t he bll oie of tl•o dolllll' sc.les 
f1·;urP8 re;>ox•teol . The >!idest cn1ns OV9l' year-et·.r lier l evels 
1:ere eho·.:n by Ap~arel st ore o And J e11elry store 81 ui t h 1ncren s e s 
o~ 19 ~ercent end 43 percent, reepectivelr · 1/itll r etai l f ood 
~l·1cee 1~ 1ercent hi -:;her thc.n 1n J une 19•,2 1 seles of food 
otorPo 'n· ertin5 rnd dri nl:l.n:; nlr.ce& lrGt nont h sho>:ed 
1ntt'rven1n ·arlee :ru.ns of 23 !)ercent tnd :;1 .. :>Prcent, 
res.,ect1vel:r . 
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TOTAL CONSTRUCTION CONTRACT AWARDS 
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DEPA!n"MENT STORE SALES 

, ... .... ..... 
I OTrl rl 1 r r llr!T 

28 o -

280 

240 1-- + 

u Of- -

200 

18 o l-

16 0 

I!H~ y L 
1\ ~ 

FJ I 
('v 'rV 

140 

120 

•100 

eo 

~ Ll.J 1 1 I 

...... ....., ., .. ,__, ...... ~ ........... 

1915 - '39 • 100, Unedjuli.ed 

APR. (1~}, NIC ~fAT 
nT T n11 1111 

..,., I ~f"IOCT. "";':, 111r rn 11 

WoPir 
. 

,_ 

,_ l -
- ~-

-- 1- - 1-

J J r-
' 

)\lA IV -~ 

I~ I !HI ..... Ill I 
i,... IV \) [I \J 

T 

\1 ~ \ 17 

I !HI..-' ~ 

'. ' '.' 

Chart 6 4 7 

.. . 
1 , ,. '"'"' 

280 

! 

j 
' I 

rl 
i 
I 
I 
' 

260 

240 
• • • 

220 
f 
' ' 

200 

I 80 

I 60 

I 40 

I 20 

I 00 

eo 

C·JtO• I 

Regraded Unclassified



TREASURY DEPARTMENT 

I NTER OFFICE COMMU NICATION 

Secretary Morgenthau 

Randolph Paul 

DAT& 

Freezing control received excellent judicial support 
in the case of U.S. v. Von Clemm, decided on July 14, 1943 
by the United States Circuit Court of Appeals for the Second 
Circuit . 

Von Clemm and others had been convicted for conspir­
ing to import looted diamonds from Holland and Belgium, 
pretending that these imports were from Germany. lThis was 
af ter the freezing of Holland and Belgium but before the 
freezing of Germany. ) Von Clemm was charged with making 
false declarations under the Customs laws and failure to 
obtain a freezing control license. 

In the first pl ace, the Court paid a high compliment 
to the manner in which the facts of the case were developed. 
('rhe Treasury peo~le were largely responsible for this . ) 
The Court said: Rarely have we seen a case where illegal 
conspiracy was so clearly inferable from the proven facts 
or where the accused were .so completely enmeshed in a web 
of their own making. " 

Secondly, the Cour41. strongly sustained the constitu­
tionality of Section S(b)"Of t he Trading with the Enemy Act, 
under which the freezing orders are issued. The statute was 
challenged as an unconstitutional delegation of authority to 
the President. The considered opinion of the Second Circuit 
Court of Appeals on this point - that Court being one of the 
strongest courts i n the country - is of real significance in 
bolstering our economic warfare program. 

....-
48 
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TREASURY DEPARTMEN T 

I Ntll OffiCI CO MM U N IC A ,IO N 

DATE 

TO 
Secretary llorgenthau 

FROM Rsndolph Paul 

I thought you would be interested in reading the 
first message we have received from Theodore H. Ba.ll 
who reoentl1 was sent as a Treasury representative to 
llertinique : 

"The consul and I have talked to Hoppenot. 
Latter str ongly objects to our taking an inven­
tory of gold. He bas accepted Robert 's word and 
has examined de Katow•s records . He bases his 
ob jection on the possibilit y that Martinique 
would misunderstand and ob ject t o an inventory 
by outsiders as indicating that control in this 
and other matters rest s wi th others. In view of 
previous instructions he feels he would have to 
cable for permission to committee at Algiers and 
he would not recommend that the inventory be 
taken. 

"Arrangements may have to be made through 
this channel. Recommend no action until Hoppenot 
returns f r om Guadeloupe and situation is explored 
again. They have no objection t o my seeing boxes 
and checking safeguards and my inspecting de Katow'a 
records. I shall see the three bankers tomorrow. 
The consul, who has been very helpful, will accompany 
me ." 
We shall keep you informed of significant developments 

in this connection. 

If' 
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Olrector 

OlTICE OF ECONOMIC STABJI·IZ'TION 
w~o.c. 

.!ul; 26, 1943 

':he "tonOrt\b le 
The !'"ecretary or t.he Treasury 
.. -aahington , :l . C . 

t"y dear '.~r. Secretary : 

Than;: you for your lettttr or Jul..1 23 , 1943 Yith 
reference to the a..mendod W'A.be and calar,> &tubiliu.tion 
ret,uh.tions . "l'ho ee r e6ulationG arc hold up becc.ute or 
effor~e by tho 7ar Labor Board and the ··•r •"cod Adm!nh­
trt.l!on to rovlso the defin i tion of atricultuml labor . 
M coon no thit mtter 1o dhpoood ot , I IM ll be &lad to 
approve the &"Mndcd rtt,ul atlona . 

!.tr . Prichard ?ri. 11 icecp in touch with th~ ae::.ber s 
of your ataff with refe rerce to th la mat t or. 

Sln~erely ycure , 

~70' .. 
D1r~ 

• 
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JUL 2 il 1':!43 

I ~ .. re~l7 lo.rDOd throU(h 41oouoo10D wl~h ~ ot&tt 
-• \M ...- lal.t.J7 St.abUh&t l on rer;ulattOM, _ .. lw\M 

bJ' - ..... la polioloo U Olltl1De4 Sa Z:X,.outl .. Orior eiU 
... \1>1 nppl- thereto dated May lZ, 1948, huo not -
p.--lp\M. 

flob t. • • t ter ot H r louo o..,oern to •• tor tohe ,.._ 
the' 1\ b _.._17 d1tt1ault; tor t he recs-1 ottl .. o ot \M 

lal&rJ habllb•U• Ulol'• •• wU •• the -.~ro ottl .. 
•• ~. to opont.a wit-t recul&t10ill. n b at .. 
~•lllc to opont.a ..-r onl laotruot10ill aa4 o.tld•U&l 

_.....,.. w!Uoh O&JII>Ot bo -· &Y& U abla to tho publlo, 

~lVI to appreft theM "C"l&tlOill hu llkoorill , ....... 
-......lllc w -.lo~r• a laol0 la tho o.bMDOo ot appf'O'ftl ot 

"pl&u-. ~ .. eet - the poUolea ..,.... •t•h tho 
lal&r)' IMl>Uloe•s- presr- h w bo aGiolAlowred. 

I • latolwH the tia&l 4r&n ot t ho•• reculaUou -• 
t'llra11hed 7""" ottlll on Jlllll liO, lMll. In tho late,.ot ot 
Ol'lllrly ... ._c!l•lou h&a4llat! ot tl""n...,.• ot poa41zl& ou11, 
_, I vp thet yw _.. .... rr ottort ~~ - that thooo "pla-
u.a .,. apprn.d ., t11o ... u .. , ,,..u-~>11 •'-· 

••rr tNAT ~·· 

(81ruecl) H.. Mvrcoathau, Jr. 

51 

Flle 

........... 1. - •• "flu•· 
II~ 1\ahlllaa•lOD Dlreo\or. 
•P'"I'•• D. O. 

copies ret . to cnas . Bel l, 
copy to Mr . sull ivan • 
Copy 1n Diary. 

•coCSioCU:o• 
7- 23-48 
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Dear Judge Jone u 

I am enolo1ing a copy of a cable from the Treaaury 
At tache in London on the methode uaed in England for dla­
tributing foodatutfa. I think you will be particularl.T 
intereated in that part of the cable which deacribee the 
mechaniam of meat control (which begin& on page 7) because 
of the extenliTe uae of local office• in allocating meat 
auppliu. 

Of oourn, I llll flllliliar with the excellent papera 
on Tarioua aapecta of the Britiah food diatribution ayatem 
prepared by Mr. Otie ll. Reed and &lao with Paul Appleby'• 
fine report on the probleu inTolnd. HoMnr, I thought 
there might be aome recent deTelopmenta which would be 
helpful. 

I waa Tery much intereated in your statement during 
our recent telephone conTeraation that you hoped to decen­
t ralize further the actiTitie a of t he War Food idminiet ra­
t ion, Without haTing studied the probl em, I haTe alwaya 
felt that some method of allocating and dist ributing cer­
tain critical food items, such as meat , on a county or 
local baaia waa highly desirable . Mr oouain Arthur 
Goodhart, baa told me of t he excellent reaul{e obtained 
in England through decentralization of the distribution 
function& of the lliniatry of Food, and it m11 be possible 
to work out aoma eyataa of local allocation here. 

U there b any way in which I can be of assistance, 
I hope you will not heaitate to call upon me . 

Bon. MarTin Jonea, 
War Food Adminiat rator, 
Waahington, D. c. 
Encloaure 

cu,r.s• 
7/17/43 

Very truly youra, 

Secretary of the Treasury. 
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LSW 

Socrotory of Stnt e , 

Washingt on. 

4507, l Obb 

PL/.Ill 

London 

Dnt od July 10, 1943 

R<J0 1 d 9 :04 p , m, 

DIVI SION 01' 

JUL 12 1943 
CO~~ERClA~ AffAIRS 

o • .,are ... nt <>t <' '· Q\.oi\ t 

• . .>t.CRETt.RY OP THI: TRE.'.SURY FROIA C/.S/.D/.Y 

Deportment's 3897, Juno 25th 

I , krthur Goodhart stnt us on personal intar -

vl Gl'l that h o occupie s no plac e \n t h e food distr i ­

bution syst~m in this country. H~ is chnirmnn of o 

locnl price rogulRtion committ<lO but those committees 

dool entir~ly vnth non-food , r .pont non- food, price 

problums M d fdl undor t hO jurisdiction of the 

· Boord of Trade . Food distribution end food prtco 

control or e c on ducted oxclusi voly by tho Uinistry of 

Food. 
II . Thor a is no one plrn for oithur the purchase 

or tho distribution of m~ot ond other foodstuffs , 

The schomes for the various food 1 t~ms di ffcr >Yidely 

from commodity to commodity both from the procodut•nl 

end admi nis trative points of v\ow ond in other rospoot s . 

In gonornl , uso is ctndo of nror~ or regional nnd 
locr.l offi ees 
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local offices in allocating supplie s but these divisions 

~ro not identical for all commoditie s ainco account is 

token or the origin and othor ohnrncteristlcs of 

supply (such ns porlshobility et o cotorn. ) Tho 

r oqulrcmonts for transport nnd similar considerations. 

For .~11 cornmod iti~ s on thv fi xod rntion allo­

cation bcc~os almost automnt i c in thnt tho demand in o 

givon locnlity is known in odvanco and th~ problem 

bocomos ono of ge tti nc o prodot~rmi ned supply to the 

pol nt whore thct known demand will exnctly absorb it. 

Thi s , it hns ofton buen pointe d out , is t ho big 

ndvnntng~ of tho fixed ration - it enormously sim­

pliflos tha whole distri butive system. 

For points I'~ tioned foods a llocation is guide& 

by tho backward f low of points to wholos nl crs ana 

Mi ni stry of Food area h~ndqunrtors . (This is done 

throu~ th~ m~chanism of thL coupon-bonking system 

on which many r eports hnvo bean sont in) , It is s aid 

tht> t this flow from n given loc:ll i ty t onds to bocol'!a 

st~.blo a nd roughly prediotnblo both for the totality 

of the points nnd for th~ points r oprvsenting tho 

principal specific itoms on tho rnt1on. 1'/holasalers 

ar <l in a position to know which i t oms nro b" ing scmt to 

r otuilors in gre~t or llttl~ volum~ end whe ther 
sharp ehan~_<es 

ss- 1 
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sharp r.hnngcs occur. Qn th~ bnais ot the whole~ 

s nlors ' r~ports the Ministry is nblo to allocate 

suppli e s to moo t existing d~mnnds or, by manipulating 

tho points va lues of th~ different items , to condition 

domnnd to the oxigvncius of tho supply situa tion. 

Since it npponrs to b~ impossible to pres ent 

a shor t sullll!\nry of th~ rood d1atr'1 bution system as a 

whol e t he r orr~indor of this r e port is devoted first to 

~ suf'Ull'\r y of the g.:n ot•a l princi pl os nnd r 3qui sites 

of nn offoctivo distri bution systJ m and second to o 

sunmnry of the British ment control scheme . This 

rno\ t vrlnl is t •okcn from n s or i us of reports on t he 

" mechanism of food control" propl\ r Od by Otie Rei d 

of th u.s. Dopar t r.lilnt of l.gricultw• o onrly this yonr . 

This (lnd oth~r mo.t.:ricl mny bu obtr~incd ln the food 

distri bution administration of tho Depnrt ment of 

1.gr1eulturc end in tho Por~ign Inf ormation Division 

of o. P . 1. . . Mcny of th.) r oport a cont:>in dotni l od 

stn t1st1e nl and doscriptiv~ npP&n~io&a \ncluding 

dingrams , flow chr.rts e tc co t orn as woll ~.s sr.mple 

ngruo men ts, contrncts P.nd th u liko nnd Minis try of 

Food ordor s '\nd i ns truo t i ons . Sollpor n t G r eports hnvo 

b~~n propared on milk and dairy products, 

f oodstuffs for 
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f oodstuffs for pcultr~ ~nd stock, potatoes , orange 

juice t~n<l v1 t ::unln products, ~.nd mony other s. 

It appoars thnt tho Embassy possoss es only r ile 

copi'ls of thi s mot oria l nnd only of pur t or lt at 

th~ t so I shlll l not be n blo to s .. nd you further deta il 

oxcopt ot considerable cost and inconvunionco . If 

tho rur t hur detnil d<>sircd cannot b e obt ai ned l n 

\Ynshington I sb~ll owoi t you r fur thor instructions . 

III. Th~ bosls objcctiv~ of food control is 

to nchivvo equitebl o distribution of o 11mi t e d volume 

or r ood t o c.ll consumers . 1. basic nssumption is that 

th .. normal compe t i t i vu and pr~oo r ol atlons i n a 

cap1tnl i st1c economy c onnot accompl ish this objective 

in tho stress or eoorgency '\ncl tha t accor dingly 

strong c rbitror:f control 'lnd conscious pltmning or e 

necossnry . Tho ve ry oc t or cruating a r ation implies 

o ~ov~rnmen t ~uorxntee (h) that thO ration will be 

mot ond (B) that it cannot be ~xcoodod by a f c.vorcd 

t ow. This gunrnntca r oauiros 9tron~ monsures . 

Starting wl th th~ a ssumption that the control 

system must be 11 t l&ht , mnnagunblu '\00 vrrtcicnt" 

R.:Jid l i sts thv following r uquls itclo. 

Ri ght manug~~blo snd offiol ~nt contr ol r~quircs : 

(1 ) Tho cr~ation or ~ bottleneck throu~ which the 

v;hol ~ suppl:r of tbe commodity flows . (2) Control or 
a ll the 
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' all the handl ers of tho co•m~odity . Thia meo.ns at 

least l i consing of al l hrndlurs nnd some sort of 

check on all tr3nsactiona . (3) Roorgnnization o.nd 

simplif ication of the norm~l chnnnols of trade . 

( 4 ) Fixed chnnn.:>ls of supply - I.E. r •Jgistrotion of 

consum~rs , tying of r etailers to wholesnlers etc 

cetera. (5) S1mpl1f1cot1on nnd st~ndardization of 

the coomodity. ( 6 ) Uniformity in pric~s a nd ro.tions 

over lnrgv nrvos . (7) Clroct govLrnmunt buying and 

s olling of all or part of thu nvnil~blu supply of 

th J commodity . (B) Th" uso of subsidies ~ithor i n 

th form of direct pr~m~nta or losnus on govcrnmon\ 

trnding. This is b~cau~u th~ major purposes of 

control frequ..,ntly r oq .. ir-.; such moves c.s s~l.>s at 

lus1 thnn cost ; c11Min'\tion ol' som" h~nc!l.;rs s nd 

mntntonnnce of othvrs ns "stnnd-by units" without 

curr~nt function ; oqu'\liz~tion or prices rogardloss 

of trnnsport nnd other cost diff runc~s etc cet era. 

(9) Tho.t <>O.SJ of policing b~ built in \7hcn tho s ystom 

is devised. Bri tish oxp·sriunc o atrone-lY 1nd1cnt .os 

that no ccnc,>ivobla numbor of ..>nforocmcnt officers 

cnn prcv~ t widcsprocd viola tions ln a control system 

l'lhich is loosely concoivod nnd which da~s not 
h11Va tho 

.... 
• 
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have the sympathetic support or t ho trade and con­

sumers. (10) Maxi mum us~ of tho normnl personnel 

of tho trodo . Thi s i s not idonti ool with use of 

tho normal channels of trade . Those ~oo ore used 

whovovor possiblu but no h.;si to~1on is shown i n 

r oorgnnizing, olimina~ing or r oplncing tho channel s 

as such when off~ctivo control so roquir ~s . The 

norm~l p~reonnel of the trndo oro tho only ones 

copoblo of prop~r hnndlin~ rund thu countless technical 

dotnils involved in thu distri bution of millions 

of units of a commodity . (ll) N~ximum administrati ve 

d~cuntrolizotion . 

In addition to the basic consideration of 

tir~htness manngeabili ty und .• ff1 c t -.l ncy and l)ffecti vo 

control systum must och1ove : (l ) Conv~ni~nce to tho 

consumer . No effort should ba spnrod to minimise 

shoppins, queuing and "mlssed r1•tions" for the busy 

war- time housewife . (2) Equ1tnblo tr.:~tmen~ insofar 

as possible for th" v•ll'ious brnnchos ond cl~ments in 

the tr•de. 
Reid ' s r eport discussos nt somo Jongth the 

impl i cati on of control on tho r elations of ~varnnent , 
busino ss nnd consumers. I t so.;ms olvar thot the 

government must dopand to n considor nbla extent on 

nssocintions of producers ~nd trodors and parbaps 
&~en · eneoui:age 

. . 
diatribution syst~ 
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• 
ovun ~noourcge o t~ndcnor to monopol y (in form at 

l ooot) in ot- dar to s l.mplify th3 proC:uotion o.ncl 

dis tributi on sys tem. Most individuals r amiliap 

with Bri tain' s f ood program wi th \\hom I hnvo tolked 

hor~ or u ngr oed tho t n certain amount. of whot might 

b"' c nllod on 11t>pp-li\S<>ment 11 or "coll nborntionist '1 

ot titudo toward 11 big business" t n t ho food trades 

i a oss.;ntinl to d,;vcl oping o " tight , mnnoganble :md 

olf ficiunt" control but i t is umphoalzod thn t t ho 

ultimate author i t y must r os t with thu gov~rnment 

1nd th•t this powcr~must somutimos bo usod ruth-

lossly . Comment ators hor e b ol iovo thn t tho be s t 

r esul t s c o.n b <> obt':l.' n .:d if n sin~l.:. ngoncy assume s 

r Gsponsibi l ity for nll ns pocts o f food c ontrol from 

production through distribution ~nd prtci ng t o th o 

r ntioning of f i nnl c ons umption . An incid,ntol 

rosul t of firm control o.ccomponiod by 11 s t r c!ll!llining" 

oxlat i ng org~izntions i s a subatnn t i cl snv~ng in 

mnnpowor . In somo br anchos this sa ving has boon ns 

h igh ns f ifty p~rcont in compnrlsion with pr c! war . 

IV. Mechnnism of moat control . 

Tha Min\ s try of food is t ho sol~ purcha sor end 

distri butor of el l mont in tho United Ktngdom. 
Ment is 
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Mont is di"tributed on tho bns1s of tha nctunl 

numbor of individuals rvgio t or od with r~tnil butchers 

tn onch locnl food or en and not on any br ood r agi onnl 

or county bosis . The value of tho individual ration 

la flxod nt pres~nt n t 1S. 2D. por wo~k . Tho mech anism 

for distributing moat to connumors is organized i n 

thv following manner . 
(/,) Collection centers : Tho l!ini stry of Food 

i s tho solo purchasur of all livestock int.nded for 

humnn consumption . Formors must m~ko lt knovm to 

tho hur.d ofrtcer of th<> nenrost coll ection center, 

of ••hich thoro ore some 600 l.n tho country, that ~they 
dosiro to bring forwnrd llvustock at l~nst 12 doys 

bofor c it is achodulod to bu sold for slaughter . 

/.11 s uch notices or o summor l zod in onch coll.:>ction 

contcr nnd cro pnssod on to the nr on meet ond live­

stock officers, c igbt in number for th~ ontiro 

Uni t ed Kingdom, who mnk u summnrius for tho whole 

'.Iron under their jurisdiction . Thoso i n turn nre 

passed on to th-> central offioo of th~ M~at and 

Li vestock Division of tho Mi nistry of Food. The 

object of this advnne o i nformntion 13 to cnsuro 
odoquat~ aloughtering, 
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ndoquot~ slnught~ring , trAnsport, stora ge ond 

distribution arrnngom~nta , i t oms of importnncc when 

doal i ng wl. th n pcrishnblo commodity s uch n s moot , 

Col loction morkots nro hold usually onco n week in 

tho r ogulnr pr o-war l oc al nuction mnrkots . The f :::rroar 

brl ngs his l i vestock to t hu contor, vmur o n ecessar y by 

~nns o f Ministry Trnnapor t, th~ c os t of which is 

doductod from the prico thO fa rmer ruculv~s . Tho 

nuctione~r , now n Ministr y agon t , is in chnrgo of 

tho conter . Tho prin c ipal func t i on of t he collec tion 

con tors Is th~ gra di ng or livestock vlhich is dono by 

a "certifying authori ty" mndo up o f t ho auctioneer , 

n f nr mvr and n bu t chor . Or nding is dono to a scertain 

th< deadwei ght s of th~ l iv~ ~n1Mnls onn not f or 

qual ity sinc e poymJnt is mndu on n l lvcwcight bnsi s 

except i n the c oso of plgs . Gr ndors must classify 

sho~p ond ostim~t~ t hry probnbl o dr~ssod wol~~t of 

onch smnl l f l ock. For cottlo th~y ostLmn t c the 

kill ing- out percentage nnd dot ormt ne a ctunl live ­

weight by scr.l c s . Tho f••r mur is gl von a sh .ot 

showing tho grndos nss i p,nod ~o hi s nnlmnls, n copy 

o f whi ch is s ~nt t o t ho count Y. ohni rmon of 

ouctione~rs who socs thnt tho nppropriot~ ch ack is 

S.lnt to th~ f s.r mur with , ,., ~ tlO\"B • 

(B) Pr l c os : Tho Nini~try mnnlpul o t os 
pri c es of 

"'? o~ 
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price s of livestock i n ord~r to oncourng~ orderly 

mnrk~tl ng . Pric es thnt '11111 bo paid ''~"k by week 

for onch clnss of an imAl nr u announcocl f or wvll ovar 

n yvn:r in ndv:mc e in order to prevent epooulation 

by oi thor t h:;; wt thholding or forwnrdlng of cnttlc. 

Since the Ministr y of sol., purchna or. Thu price s 

paid f or l i ve stock cnn b~ adjusted t o be st s e rve 

tho admintstrntion ' s desi r ed unds r o t h r tbnn be 

r ol r.t od t o actunl s c.ll1 ng pr i e .. a . ;,ny l osses 

involv~d in the tr~nsnctions con b~ mndo up i n other 

br~nchua of t he Mini stry ' s troding or nccopt cd ns 

trndinll los s.:>s . 

(C) Slnugll.t <J!'ing arrnng~mont s : Ora dod 11 ve-

stock is trnnsport~d t o tho slnughtvrnouses (of which 

s ome 700 e xist in the U. K. as ngalnst 1600 boforu 

t he wor) by contract hnul~rs opor nt i ng on Ministry 

occount . Tho Mini stry i s solo slnugll.tor or , hnving 

t nkon over th~ lar!"cst, b <>St ..:qulpp.ld ~nd best 

loon tod sloughterhousos i n thv 8 m.'\ t ~.r.Jns . 

Slaught~rhousos nr~ mnn~god by full-timo olfi c .:>rs 

appol.ntod by the Ministry. Mtunl sl~.uo;ht .r ing is 

dono by c mtr ac tors working on a f c..J bns i s • 
;.rto r alnught or1ng 
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l•ftor sloup,htaring tho coroa so ~ nra drossod nnd the 

by-pro<1ucl.s nra s.:.t a side for spociCil u soe . The 

moo t is chen gra ded into four grodoa : first and 

second quality m~nt fer r otnil snl~ , and good and 

poor quol1ty m"nt from m~uf~ctur1n~ pur poses • 

•. fto r this grnding process th- m.::nt is transported 

by Ministry contractors to th- n~~rost wholesale 

mont supply nssoctotion depot for distribution to 

rutnU~rs . 

!D) V/hol osnl : m.c.t supply ossocintions : All 

wholJSCilu distribution of m.:>nt in th ~ U.K. is hnndl.:ld 

by <ltght wholesnlo m"nt supply ns noclntions, six 

opor c.to in England end Vhl ~ s ~d t1vo in Scotlr.nd . 

Tho ussoc1ctions ore n~du up of nl l firms ~nd 

•ndividunls who wor e ~nrog.:ld in th~ who l sal~ m"at 

trl\d<l just prior to the .. ar . Tho t.rm "wholosnl o" 

is d3finod as s ol o or distribut i o n of mont in carcasses , 

sidos , quarters , or smr~l~r portions to oth~r wholc­

s nl<lrs or ro t~ilcrs . Thu osooclutions opurn t o simply 

nn agonts of tho Ministry of Foc•d nnd th" Y ar e 

r .)imbursod on " fixed commission ror tho volume of 

mont th<Jy handle . This coi'U'li Ssion hns b.>)n oJStoblish" d 

at a r n t o 
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at o rato which hilS b o.:>n do t urminod by oostings 

invos tlsnt l on s to b o suffl.cont to oov <>r nll roosonnble 

uxp~n s\lS of th" Associntt ons " nd l <li\VO o smnl l surplus 

f or th~ r~imburscment of it s mumb ors , This surpl us 

i s h~ld a s an ossocin t iona pool and is d i vided 

amongst al l m~b.:>rs on n pro- r a t e bnsis bos" d on the 

pr oportion of to t cl t urnov .or which ..,ach firm handle d 

during o pr"· w'\r p"r iod . 

Th"r£> o.r.; soi'C 913 whol usnl .; m~nt dopots in tho 

U. K. which c orry out th" nctu•1l work of t ho llSsoci ~ tiona . 

Th\l func t i ons of th u depots inoludo tho oplitting 

of caronssvs into sidos rm<l qu nrt ,:rs , wo1•king orrnng,;mvnt 

f or tre.nsportlnr th" m.>at t o t h.J ••-: t nllors ' shops and 

k.: .ping trnck of t h. emounts of rn.••t s .:>nt M d money 

owod . 
(E) Ro~ll buyi ng commi t t\l\l &: I n EnE l end r.nd 

.1•lu a th¢ = nng-r o f tho d~pot c!c-os not contr.c t tho 

r vtni l .;r d i r .;ctly, which i s t ho ca s o i n Scotlend, 

but h o doo.ls with tha r~tnil buying conunlttoo>s . 

Thus.:> o r o voluntary o~gnnize tions s o t up by r 3t nilurs 

nt th auggos tion of thu Mini stry. No rmnlly thor o 

will bo on,; such com!nittoo t or O'ICh loo al food office 

~r"n r.nd :lll r e t ail butchers , l ~rg ... c e. t or vrs nnd 
oth..:lr groups 
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- 13- #4507, July 10, 9 :04 p . m., from London 

othu r c r oups which n..>1'mrl 1y buy m~nt n t wholesale 

wUl b mc.mb •. rs of this co!r.ml tt\lo , 'rhv rnllin functions 

or th<l cr•mnnttoo 1:>1'0 to t•ppo1nt r.llocflt:ion offic.>rs 

r.nd t o ~up.:r•vi ~e fl. .n.:>rally th~ procoss of "11 s al.>s 

'lnd p~y:'l.nts to b.> w<d·: by r<. t~·l JrS , rho r.lloc". tion 

function 1s p'll't~ culr:rl;; impor t~n t 'lnd tha Ministry 's 

:lOtion ls d ... l .. g~tl-n- his job to n r.:pr ... scntrtive 

of the. r ... t .u ... rs ti1 Ms . 1v ... s ia ·tn outstnnding exnmp1o 

of tho W".Y in which i t h•s c. voidvd b coming Involved 

in th ~noro dr:li cnt- one! t . chnicnl nspucts of tho 

opurn ti on of ch... tr ' do , 

(F ) i.ctun l op0rr•.t ion : Th ... m. chnn1sm doscr i bod 

c.bo vo nctu!\lly op..,r• t ~;o s in th" following manner . Tho 

nllocrtion officer or th_ r <. t 111l bu yin'!; corr.mittcc 

nt~k ... s known to tl".·. tt".nr.g.r of th· 'lhol.snL> d"pot 

how cuch Cl ,r.t ehc r .. t ·.i l .>rs in his comn t tto>l will 

r,;~1r '" for th~."' \V:!Ck . His r-.r~ount 1 s doturm\:1-ld by the.: 

nUlllbJr of individunls r •.tioo >l d with th· r . t cilur s in 

his commlttc.\l . The depot m·nncur 'ldds up tha r~quircm.nt 

for his coll3 c t i on of butchurs (norm~lly fift y ) end 

forl'lnrds t hem n week in ndvnnc o to th v nro n munt end 

livostock offiaor , H<) 1n turn will oomputJ tho t o t o.l 

domr nd f o r his nr .on nnd r or w'lrd it to tho.J contrnl 

h vndqunrt ur s o f 
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-11~ #4517, July 10, 9 : 04 p . m., from London 

hondqunrt~rs of th~ m.~t Divisi on i n •hu Mini~try of 

Pood . Th~ nr~n meet r. nd llv~s tock offic or knows from 

thv n"t'Lc •>9 compiled by tho coll" otl ng contvrs how 

much rtom ~stlc m~nt will boJ coming f orwnt•d l n onch 

l oc~llty . s~ mntch~~ th- f orthcoming suppl y of 

v• ch collvc t ian cu~tcr \rlth thoJ n oJ~ ds of tho whol e ­

sr~ dvpots no~~st t o it. If on~ dopo t will hnvs 

n surplus , nrr~t.n;.__n~nts will b ... n.\d\l to h:'\V~ the excess 

mont s unt t c. thv n..,xt nu::r "st d"'pot in th. n r cn which 

h~s n dd'Lcioncy . If it s oomo thor . •lil l b~ o.n excess 

f or t h. nr on o.s '\whol e , noticos nr o s ent to contrnl 

h,r.dqu~rtors whore 'lrr•.ng ;wunt s cnn b.l mtldv f or 

transporti ng th. ••ott t to tin ndjolninp dofici .:lncy ar on . 

If hor• . - kil led supt>l1..o :•.r . l ~ss thnn d~mnnd , a s i s 

1\ll"'ost :\l\"!'•:1'9 tr-c c nsu. , th..: nru'\ M ..... t nnr; livvst o ck 

offic er "11. 11 t;l vc a; r~ctions for sufflclont icpor t c a 

~~nt t o b o d~liv~rod from th~ nwnrby ator . s of thv 

Mont Importers llat tonnl D.fvnco Associ ntion Limi t .:od, 

t o thv whol~s~~e d~cots . 

At this poi nt on thv op~rntion of the scheme 

it bvc ornvs n"coss!lry to dooortbo brtofly h<''·• l.mported 

mont ontors t ho syst~tn . ~lo <>t Is J'Urche. s od abroad on 

th. bas i s o f l ong t erm contracts by Minis try 
ag.;>nts ana 

• 
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~~15- #4507 , July 10, 9 :0~ p .m. , from London 

ngonto nnd shippe d to En~lNnd o Upon arrivn1 nt 

port it in tnk~n in chnrg~ by th~ port m~nt of f ice r 

~.nd n r -..pr..,sontn ti v;; of th;; Mo:~at Importers Nntionnl 

01l f onsv /. s~ oci "\ ttcn LimH:ld (Mindal) , Thi s o rganizntion 

is rn'\d o up o f 'Ill p r :> - 17nr importers o f m~a t '>nd is 

r~apons \bl~ f o r ~noling th~ mont on nrriv'\l nnd 

s toring i t undar th- g _ncrnl ator ng o scheme of the 

Mi nistry end fin'llly f or d-:11 v<>ring 1 t eo th~ wholo­

s "\1. m~at dvpots as no~dod . Tho n ssoeintlon i s 

r omunur n t •.d on o commission o nsis which wns deto)rmined 

l'ftvr n co stings inv.ostia.ntl on Md p11YIMnts nr v mado 

t o ., 11 rn .. mbcrs ? n n pr o - r l\t a br.sis d op.)nding on the 

vo lume. of thui r r,ro - wnr trnd<> . or p nrticular i nt;>rcst 

is th - nrrnng~m;ont by v.hlch th" Mtni s t r y ko;)ps contro l 

of t hu nssoci "\ti ~n by h n v1ng t \VO shnruhold.:: rs in tho 

o onpnny , eithe r of whom hns n mnjority vote . A 

smnl l " r org.,iz~tion , too /.ssoeintod Conned M~~t 

l iiii'Ortera • Limit ~d, op.:r ~t o s for onnnod :n~n t . 
, 1' t vr th" depot rnanae;vr physio!llly collects 

th<> n~ooss~.ry home- k i lled Md lmJ•Ortod m~nt t o S'-ti sfy 

thv r oqui r umcnts of tho butchers in his ~ron , tho 

nlloo~ti on offlc~r of tho rvt~il b uying commi ttee 

dooldos j ust wh.t ch kinds nnd quali t i ~s of mdat end 
which spuci fie 
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- 16- #4507, July 10 , 9 :04 p . m. , from London 

which spec ific side s or qu~rturs or whole cnroa~ses 

o.r " t o go to cnch r otnl l Gr . II <> nttampts t o m'\ke up 

thv exact value of u~ch r o t oi l cre buying permit , tnking 

into a ccount the na ture of tho trndo d~no by each 

r ot•ilor nnd ntt~mpting t o s~curo on • quitnblo 

r.djustmunt of the propor t ion of good and poor ~at 

going to cnch rct~il~r ov~r n p~riod . Tho r e t ail ers 

rel y on th~ nlloc~tion offic ers' judr,mont onti r oly 

and oxpr~ss no ch?i ce with ro,~d to th~ typl) of m~ot 

thoy •1<0u ld l ike. Howov~r , som,; r ot .o1l buying commit t.:>"" 

h t.\Vu ~ t thoir own e xponse sot up r o- flllccP.ti on depots 

whurv somu of 1 t 1n <>y b .l cut up mor o mvticulously than 

n t thv dopots . Thar v tho bu t chers who want to 

concontrnt~ ~r. s t onks can gu t thoM by crrnnging a 

tra de •'fith n f-l l ow r~ t-.n~r who m.'\y wl'.nt f.;w~r stocks 

r.nd mor" soup bonos . l'ih-n tho moat is sold to the 

rvtnil buying co~ttuJ it lvnv~a th~ di r ect owner ­

ship of th~ V.inistry f or th~ first time, but of course 

t hv pr1 c o po.id by the finnl consum..-r still r .-mn.1ns 

under Ministry c on t r ol . 

'III N .. NT , 
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TREASURY DEPARTMENT 
I'AOCUR£MENT DIVISION 

WASH INGTON 

Juiy 26, 1~43 

~ E ORAND\Jl TU THE Si!CRE'!'AH.Y: 

Supplenenting report to you of July lv, 1~43, 

the 1urohases against the African ~rogram from 

Jul y 1~, l v43, to July 25, l v43, totaled $1,~36, 626 .25 

or a total of purchases for the program thus far of 

~;!>u, .LIJu, 634 .li:J. 

Attached is report e iving status ot shipping 

against these purchases. 

-
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Coi!Jilodity 

Al"ricultural ...achinery c.· 
Implettents 

Autorr.oti ve Equipment t ?e.rts 
atteries 

Bearings 
Brass & Bronze 
Erushes ~ brooms 
building ha rdware ~ t:ateria1 
Chemicals 
C1othin&, l.otions t· Textiles 
Copper 1n Various Forms 
Electrical i quipm.en t & 

Supplies 
Explosives 
Ferro-Alloys 
Food Fooo r r oducts 
furniture ~ Of fice Equipttent 
Glass 
Gra1hite •'roducts 
·,and f.. Cutting Tools 
Industrial ·:achinery 
I r on 
Jute Ra ps 
Lead : Lead Alloys 
edical .;upplies 

'.on-Verrous etals, vtuer 
raper are r t r oducts 

ore 1'w~ne 
ul-t.c r 

.;hoe" cots 

SIIU PING ltEJ-Oi\T JW ur' Ji.'LY 24, 1\143 

Tonnaj>e 
Shipped to j)a te 
:-rom L. :,. A. 

1, 241. 25 

602.\16 
64 .03 
1. 51 

2tl0 . 4 

17ti.2S 
14, 327 . 1:i5 
15, 1~5 .24 

208. 04 
6G. 52 

1.4 
44 

l·, OS2 .25 

\i9 . 6 
22 . 66 

04.1. J\) 
25 .16 

123 
751.1':1 
o3. o5 
52. 12 
t:4. 

2, ao2 . .;2 
247 . '/5 
""9 . d7 
~7G .45 

Tonnage 
t nder Load 
At : ort 

124 

15.2 

2 . :> 
• ?5 

12 . o 
1,1l6b.SB 

63 . e4 

1. 5 

24 .5 

, Q 
28 

54 
4. 5 

4::l2 
;,3 .b5 

5 
322 
:>~:; .15 

22 . '15 
?tl . ? 
23 . -~ 

3·2 

. - \ 
Tonnage 

., 
...n Hand at !'ort 
..ai tin~ Vessels 

320.4b 

1'1 5 . 43 
42 .\l\l 

2. 86 
tll. ti 

4.l.U4 
2, 114..11 
1, 681.41 

106 .6 
3 

38 
109 .86 
373 .02 
18.12 

555 

23 
24 

492 . c>2 
26 

2ci0. 41 
l.~u . v2 

~, v·~'"- · 

Tonnare 
En 1\oute 
To Port 

425.d3 

59 . 51:! 
7 

55.8 

?? .7 
5, 1oo 
4, 531.05 

56 .()7 
16 .\16 

195. 3 
13.05 

59\1 . 84 
.01 

521 

597 .17 

4ll.lc. 
l ee 

uv 
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N -2- V• • ... ,.._ 

Tonnage Tonnage Tonnage Tonnage 
Shipped to Date l;nder Load ._ n t,and at ~ort En Route 

Cocmoclity Fro:t U. s. A. At Fort ,ai ting ~essels To l'or t 

Steel , Pipe (, Tubing 200 l(j 33 . 41 55.5 
Tin Plate d45 
Zinc 27.5 

To t al s 50, !)\10 .48 4, 0o7 . oa 16, :)73 .07 
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., ................. . 
I'M 

1

J .. '617 ...... - .. 0 2 ~-

.... ,_let ... .,~ •. ** -!MM 
ldo .. nual ... __ .. _ ,., ... ..,... 

oa \ale ...._ el ... lfttet AU....,__ • 
oil- 10, lNL .............. - C1M 

, • .. ft tid• ... tolll-" .... e~ ... ...... , •. 
'~ M. S. Kklb 

'"-'!o ...... ......... ""·· ................. .,,..,. e6 •• , •.•.. ............... 
fi-nn.- ..... ·-·· ..... Y~a,LI. 

GU/d.bt 

Blue Report ret'd to Stettinius at bis 
request 8/ 2'/ ' ) . 

.• .. 
• 
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OFFICE OF J...END.U.ASE ADMINIS'IRATION 
f1VU'tf1'EDI Dll mEET NW. 

" AIHIMCTOII. D. c. 

74 

L illl,attnfNUI....._ ... _ .. ~....,- J~ 22, 1943 

Tlw llo!lorabl.o S.Dr)' llorcontbau 
Seoreta.ry of t.be Trouurr 
11ooa 280, Tre&IU%'7 Dop&rtaent 
Waabillgton, D. C. 

Dear ltr. Seonta.ry, 

.t.ttaobed hereto 1a JOUr peraonal &Dd 
prlnte OOP1 of the report OD the atatna of the 
Soviet Aid Prograa, u ot J.- .30, 1943. 

Thia report .-rhu the aid fumisbed 
to the Sorlot thlion to the end ot t lw Second 
Protocol period. 

• . .. 
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• 
hll' ... 1143. 

........ .. llr. ~ .. , .. "-"-'· 

.... ..-. • te u..ltT• terro-r 

..... tell J'ft ~• .. wlll ,... , .. 

....... wlUo .... latefte\, 

,., .......... . 

SI.MeN}7J'ftft0 

L a. lle\o, 
""'_ .. a..Maq. 

D1 ..... 11',,.. •• ....._ 
war ,., a •U• ....... ··-.......... . 

OD/4ba 

'15 

• • • 

Regraded Unclassified



WAR PRODUCTION BOARD 
WASHINGTON, D. C. 

Jlr, lleiiJ'T llorpa\l>a 
aoo. 280, tr.uiiJ7' Dopar-. ... 
Vao!UDc'Oil, D. C. 

DMr Mr. llor...,\lt.ooal 

I • eaclooillc 1.-rwlt.ll a ""f'fT of t.llo ropon 
upoa t.llo pro4aot1oa procreoo of t.llo Pro\0041 l'lll4erl4 liT 
Mr. lelooa \o t.llo Preo14•\· 

auoe t.ll.lo ropon lo t.ll• tlaal ropon of t.1ao 
S.OOII4 Protoool 71ar, 1\ ooa\aiDo a ...-.,. of probl•• aD4 
uiNlh 4urlac \he rear. 
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WAR PRODUCTION BOARD 
WASHINGTON, D, C. 

July 1&, 1943 

My dHJ' Mr. Pr .. 1denU 

.1.\tached heret o 1o \b.e t1D&l aonthly ~Uoa 
ehOriDC procrou 1184• toward fl>lflll.Mn\ of u terlalo u4 
oqQ.lpuD\ producUon procraao for tb.e Ul11oa of SoYio\ 
Soclalht &.publico UDder tiM Second Prot ocol, .l.t\acb.ed 
alt o lo a ..-y reYln of tb.e MJcr pro'bloao aD4 dnalop­
unh which han urked pro4DcUoa a apoch of tb.e proc:raa 
4ur1oc tb.e pao\ flocal year. 

You wlll aoto that tb.e perfor- record achlned 
11 .,. 111J>UU1'f0 ODe, llo\ 01117 ..... Protocol co..t'-Dto 
tultlllod ln tb.e n .ot IU,jorlty of caua, but, 1101'0 l11J>Ortaat, 
.&110rlcan lndua\ry wcc .. dod 111 ukiDC aYallablo aoro of 
practically oYery typo of oqQlpac\ \baa YOIIOl l bOUDd 
for tb.e USSR could tranopor\, 

.l.a tho accomp~lDC r oporto abow, tbo 1\atuo 
ot tho raw lll&torlala and llld111trlal oquipUD\ prccraa lo 
now oucb that it ••••• that , wlt b a lDor o uopUoDO, pro-
4uctlcn and Dl&hrlelt lialtaUODI DO l ODC.,. pr .. oat aD 

obataclo t> tho coaploto M f lll-\ of tiM loYlo\ aid 
pro cram l n&1J&Ul'&ted ln 1941. .1.1\o,etb.er , 4Dr1DC tiM 
Socolld Protocol yoer. alaoo\ a allllon t ono of raw utarlalo 
and lnduatrlal oquip::ont were produoed for tb.e USSR whloh 
could not bo uported. ShlpplDC opaco . t b.eretoro , &Ad not 
production appearo oo tar to ba'fO b"D \be principal oYer­
all factor UaltlDC tb.e now o f ouppll .. to t b.e USSR. 

!bo Pr .. ldtn\ 
'fba Vh1to Houoo 
Waehl~>CtOD, D. C, 

.l.t taohaonta 

Roopocttuily your o, 

/S/ 

DoD&ld M, bloOD 

t ,.,, 

• . ~ 
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UtlD ~ PltalOCTI<JI at IIADRUL S AID Dl)tmiUL 
IQUIP&T ~ USSR Acoo.! 

IM>II ftll scalD JUJSSWI I'1IOrOCCZ. 

Ill ooatrut t.o the eituat.ion Wider the rint Prot.oeol, 
pt,.-t101l of nw at.eriale and ind11.1tl'i&l aqod..-t dv.riJI& t.ba 
Sectald Protocol period tar exceeded, in tbe oua ot .,...,. a,lor 
oat.eF)', *l.JIIIilll aftilabilitiaa of the USSR. 

bt.b att.er .,nth, M81'ican alllo, plant.e aDd taot.oriaa 
po.,.. tort.b a wl .... of aoode tor export. t.o the Sonat. llUoD which 
uoMdld "r t.bolalanda of t.ona the l.1tt.1Dc capacit.7 of 'Nu&ll aftU­
_.11 tor 1onat. Serrioa. Wit.h the uoapt.ion ot a taw axt.zo.llJ' 
ol'iu.al it.eM which wwra promaed onlT 1n liait.e<l quantit.iaa <•·«·• 
al..,_, nicbl, allo7 at.eal tllbeo, at.o. ) , .,1'1 ot .,...,. t7P1 raw 
aUI'ial and iDd~~o~t.rial aqoal-t .. aftilabla tor abi!*Dt t.o the 
usa at. ., ~~---t dv.riJI& the put twalw .... t.h. than eOIIld 
po .. ~ ba loAded Q- aftilabla naaall. 

The tl'llt.b ot t.hil 11 Ulll'l7 d.aut.rat.e<l b7 the otooko 
oit.uat.ion which pl'lftlled at the olOM ot the Saoood Protoool 
period. II)' Jlu>e )0, 1943, &1-.lt a .nu ..... toaa of raw atel'i&lo 
( i. a., ..tall and eham.oala) and indut.rial aqod..-t •ra held in 
~Ill and at IIUidl on OSSJl aOOOWit. Aplut thil, ID enrage 
ot onl7 aboat one bwlclrad t.boGiand toaa of ollippiaa IPIOI _. aftU­
able per 8011th tor ouppliaa of tbaaa t,noea. St.oob ot raw uteri&le 
llld ind~~o~tri&l equiJ*Dt, wbeD n.-4 troa the owJ"-6ll at.andpoint, 
equaled, then, Dine t.o t.eo -* ebippinc re~t.e. lloreonr, 
t.haoo atookll •ra &J'OI'in& ratbar than d .. NUinco lllto the Pacllie 
lort.hwaat wue J>Uiin& •ell -ut a wt.al of .. ra t.llan 300,000 t.ona 
of ~QWllaa, a larp part ot wllioll wwa raw at.eri&la and indwotl'i&l 
equi_t, wll1ll onlT ..,_ 1251000 toaa •ra "inc litt.e<l. A lib 
concli t.ion exiat.e<l on tile ~ Cout., 

lloauve<l b7 t.ba reellet.ic etandard ot tbe ut.ent t.o which 
actual ~. u dateNine<l "r abippillc poaaibillt.iae, wra 
•t, tba Sonet rww at.eriale and indldt.rial eqoalpMDt procluct.icn 
PJ'OCI'U _., than, one of the -t auoeaatul aupplJ' FOIJ'I'IU aadal'­
tut• b7 thia Go"'-" clllr1n& tile paat .,..,. • 

lieu...& b7 t.ba .,ra art.itiolal ot.andard ot the extent. to 
wlll.ob prociQoU.. JII"'OIiieo, ao aet tort.b 1n the Saoollll Prot.oool, •re 
t.ltUlM, the pzoocNa wu &lao aod.o.,\17 auconatlll. lie• tor 
itt....,,,.,.~ ollrt.ailed baoauoa ot WIWialdT otoob, and -pt. 
t• a tflrl Nl.at.iwl;r llinor it.-1 production in \be - ot •irt.uallJ' 
all Proteeol 1&\apill Wll Up t.o, or in IXCIII of, CoCw..t.lo 

' 
' 

·sECRET 
Dlscleu11 PIIIUaWI .,... ~ loll • 

t liUJ 

18 

• • • 
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- 2-

1. PI?US!!WL PRWT 

.......,. ot U. 4J.ttinl\J.u ltrfolnct, W.• •ucc••• ..,. 
_., 1\.ti.ldJic ia \lM CUI of 11:1du\rial eqd.,_.\ o 

llblo u. s. cwm.t Pr-otocol • QPP17 JIF'OPtll -.. t int olt•rM 
U. usa, US au\.bori\1 .. fdt. U.t. d•U "1'7 of not..,. \.bu 
~.)00,000 or lodut.ri&l •'1"1,.. .. or .u \111<• ...w1 .,. -­
(19,000,000 bud al.loJ11 1M C:QtUJlc \.oaUj 13,600,0CX) ...... 1.,..•J • 
lftd tuo,ooo,ooo -.cMM tooh, t orctnc P"''"' w ,..._,.., •ltctrie­
t\arlao .. , and n rioce ind.utrial ~.~nt). SUbHq\&tntl.t, ett.er 

r.:t pnNw-.-.. ••rt.ed 'o7 Sorl• t r•pn•ent.t.th .. , t.hle IIM'I.mt •• 
l"MHcl to t l76,ooo,ooo. In addit.ion, t ht U.S unciertook t..o pt \VIder 

..., procruu to n ppl.r oil • .U d.rill.1nl ~d.,_,t, r.fl.nel"J' ~p­
Mftt, and J)CIII'er pn~~nt.1n1 ~~t ••U.ted. (&t Uw.t t iM) to t.ot.al 
... .,,,coo,ooo 111 •al.•. 

- ) -

r.dd1t.1.ofl&l 1nctlult.r1al ~JDtnt i t.. 00 ordw for u. ossa. .u~ 
c;t:t.bo'• oo JwM )Ot.b, ftbrlutt.an -. tn!ar tiiQ' oo .,,.. 'tt.aa 
t 5(1D,OOO,(O) of eqd..-nt- O't'er &ad al:loft tbe ---" M\allt _. 
1

n:S.J,ablAI. And, 1A \.he cue of thh, tabric.aUoo -. eo t ar 
~ \hat. aoet. of it, deap1\.e 1W ~,_c........,., ... ......_. 
ti.,d. \0 M t tdpp.d fna plant. 1D :l.u t.hVl. tile ~ U.. U U. 
M\M'WI, labor, &ad ftbr1cat-1Ac facWUN w1d.clt .. " .... I• W e 
eqdc-nt dl#inc tht St<ond. Pro~ pcoiod ... ,.. ..,.. \o \M labor f 
M Urial• tnd ft.eil.l t.l•• wbicb ,..,.. ...0 for tbe t;:l6),0l0,000 of 
equlJM-Dt. Otll'ftrtcl, U. wo1ald t.. fOUDd. \bat. U. dr&1A of U.. l\l.l tlAn 
t~~~td.~nt procraa on \bt OS clur1nc \be. "-cond 'Protoool pru 1o4 M~N~~~\«t 
t.o ...U ov.r • hall bUllon doll.an. 

While U. h not pou1ble 1n • report. of t.hi• M\18"e t.o 

preHI.It lUll det&ilt •• to U. iftclut.l"1&1 eq.dJ*nt procru, t bl 
ceMral nat.IU'e of U\• probl ... im'ob.t and the •tilodt MPlortd can 
b• 1nd1e-aWd tlv'oU<h e rniew of the .or• ~rt.ant partlo\tlu FOI"" 
rf&ll 1nclude4 • 
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lorinc llochlM• 
-ohioc llocbiMo 
Oao.-ott llochlnoo 
Dril1Jal llocbi.oo• 
0.. O.tt!nc 6 Pf.n1ah1n& llochiMo 
OtladlAa llochlnoo 
llolll.oc 6 l.o"""" llaehiMo 
loU..• 
llllllacll&cbi.oo• 
n-•• 
..... ". Slot\t,.. 

TlonoA1oc -· 1'0f.U. 

, ) • 1-: 

(~) 

uo,m 

-..~. 
r.r.s.oc~· -

-'-

~a ,_IWI( llao!W>oo 

Tar .II. 

c. urp!l!l! l'tOQUij 

(~) ,., 
7,606 

1.6,669 ,, 

'lht 5cn'b~ Retina,., fro&J"aa wae oonoelm u ..,.17 •• 
JwM, l9U. ln J\111, 19U, Sorlat repna•tatiwa -.61 ~" to 
a ..-.r of U! enc~Mrinc Mil cootnctirlc t1.rw •.-clal111nc 1n 
,.~ .. tWnc oqui-t •• w tt>o poooibillty ot - ,..w.­
_.. boillc • t. !ho ._u .. oontoot.od l.o<laod odoqoat.o 1ot-uon 
u \o Ute t7P' of c rude 'Which wu \.o b4l procaaMd. and •• \0 U. Ukal.T 
l ocaUon ot \he pl.&nta . 1bl pWt. which t.bq ott ... .t \0 pt"'da«, 
tMNfon, .. ,. not. allitela lor .. 1A U. us.11t. 

ror MWral aont.M after u. .. P".l.i.ld.Mr7 ~·• no 
,......... - - 1n p\U.. tbo ""'~ dot1a1t.olT -· - · lA a,ru., 1942, ~r, pe~ wet 1 ,.Sna, -t .. peo.t&U.r hoa u. 
tiS.S t Oft \M parpo .. , eonnl\ed with u. ornee of u. .. \ro~,.,_ 46-
ld..Dl.et.N.U.oo Ifill' W&r _. JW ndM _.. .act lat--.Uoo u \0 U. 
faoWt.l .. • bleb \be1r (low..-\ ..W.. 1lbJ.lA U. 1Ator-tito 
nppUed. -.. oot u ~ u ......,., U .. ntn.e~t t.o ~ a 
...,_,"I to M -.eM . 1'hl Pdt lA ooopen.tl.oft witb U. IPI, tNu111'7 
Ptooc t, an4 t.be CI.Ll, .., OOM'I4 U7 abla to work "" 1 ,...... 
wb1ob - W..17 0.0 - IJSS ~ w wtdoll a t U.. -
U. ....U tall wl.t.IWI OS ...-.u .. oopohillU.. . 'IIIia -"" -
IOir'Mll.T offered. t.IM Sodat Ocrta~ b)' tM Pretld~Ktt't Sodat ProW. 

•ol o.-1\\M -· tbo s......t Pro\oool. 
1'M PI"'CJWl u tiMllr worbd out condtt.ed or tour NfiMI'1 

PWI\o 0114 - doMlU.., ...s ~rotillc pl.o<to. 'Ill• t""' rofl.ntrr 
plut. ..,.. capable ot proc•••in& qproxlaat.el7 IIJ ,ooo bu"nb of o"f'Udlt 
-- oU ,.. day. Worilod . ...... uy, U..y -u prod ... ,.. day 
,,900 -.o of 111t1o ootAM (100 ocW»I o<riatlon _li.oo, 7~ bonolo 
ot nt&U. 1• oU , 1.6,~ buNl• ot -.or p8ol1M, 12,500 be..rnl.• 
ol "-lltr N l, ll'ld ten \onl of oil·l'rM .a. '!bt tot..l cap..oU.7 ot ihll 
plan\~ .,.-eo~. 1A t.,._ ot -.,i.....ten.t.e, \he oapac1\f ot 
lila ~- of pl.Mt. or1J1NU1 ....,..-by t bo OSSt. ,. -
~\lac ... dolo)odra\lnc wu .... .... "" ... lo ot - - "" 40, 000 ~ · ~ ot ..- por day. 1ho ooot of tbo -U. lo< ot oqoi~ -. 1 \a llo a,pr ' • t.aJT·p9,COC,OOO. 

1" .:•: • , .. · : :- i S E C RET __ .... ,,_ ... 
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D. fS" !'?'!'! 

,... u.. lncoption or tbo - lt - •JII'OI'OM .... _, 
'""'' oMt&clet would be ecoantered 1a .. ttq: ,.....u.on Hhtdal.N 
dHbed b7 U. tJS31. All projectt _,.. C.onTT :(ITFU7 ~\.tl( 
pwrt.ed. AA-.1 pr1or1t.r raUJI&•. Ia -., 1M'\eac.M u. -. toW \bit 
..,... Udt n U.q,. .tdcl:l -.. n):lllrior to tM raU.Dc ~ eN\ 
~b .....uo pro.,...., .. DOt. .... toe. ..,. \ of w 
n\.S.Qp, or 11~ or .-ptet.al diretti'fM to w..k ~ Mt.U.... 
MC.b, ..... \.MNfore ~ fOlDS ,...IUT• 

'- MnN ...Ut lou ..u.cm 1a CMee ..... , u,...,_"' 
W:N WOJ'Qd 00\ '0-t\WND t.b• p_..,. Dirltd• Mill Ulil ap.cill ilUac 
l ....,.b ot 111'8 -..obt roqoa<o tor op-N""&o ..U M ~ • 
u ~·\.0-hoQr b ... b. .. . ..... u, ......... ot w .............. 
t&tc ov. of -.1\h a~ ot ct..lq. ;. a tw\blr __, ot ..._ 
tritA ok\.lol.t;e1 \he Poqr Diri.Uon ..t ap a •pedal ... u. to~ 
Wi\b the JII'OCI"M, M4 -.nutactunn, ..,.ci.all7 \U.I'b.1.IM ....r.n ..... :e, 
.. ,.. NqM.Red. to n.ppJ.7 ...-,.,., or t.btir •Wh, oo • n.u .. u­
but., to t.he P-.r Didlion to utitt U tbe oooi"Cl1Mt.1on ot U. 
whol<o Jll'O- with tbo porto beinc -noc1 oot b7 tllolJ' .~ ... 

Ot tht Mnral putt of tM progu, .,..u,t 41tt1twl\J 
•• offend. b7 taM OteeU eqd~t. 

X•'•ded 1A UM Dittttl pr"'OfU wr. 1,644 ui'-• ,._ 
~ :16)~1166 ~ .p. ln oopoclt7 on4 $24,716,06' ill ftloo, 

o.d~Wl.7, u. _. not pou~ to diwrt DS.Mel •U• 
~ tor_., o...._uoo to tUl-l.oa ....,.u-u. 

J ~ I ,1··':-
1 • • ' 
I.!:' '&.!' -· 

t I UU 
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~-.. 
I I 
I' 

_,_ 
ftlo bdutrlal bollor pon ot tlloo ,._- ~ 

~.~.ooo 1a ftl•. n .~ ot li9 oat~ ._s.c 1a - ,_ 
26,000 ...- ,... ...... tc .,.,,000 s--olo - -· ,.. -
,_ - ,_ :z,o to s,., -· - total -..-so. -d\7 ~ .,.. U.. 7 ,O)(),Q)() poedl: per t.o.r. 

1\ -.. oot. poulble to dbvt ezq ol U.. boUer WDlU ""­
...,..uo ,. o\Mr foreip peocr-. ~. U... pr..,.._ ...,. 
1.JII __.,..,... o.MI d~ or ~ 1D orMr \o .U. poMible 
a.coal.erw\ion of au .. w ocbNIIl..ee. Aa a "'Glt, ..t of U. uit.t 
..,.. cc.pl.oted, or nMI"iAA cOIIIPltt.loa at the eD4 of U.. atcooll Protoool 
poriod. 

A d.btwtlt.n, f oat.UN in nprd to the prtt..rt. tt.aW. of t.M 
PoWtr PrOCJ"ttl 11 t.M t•ct that .oet of the eqd.-at which hu bMo 
....to anilabl.e o" r t,,ho put .S.x or ol,ht .actht bu not bMo tJIPOI"Ud 
to t bo USSit. AI 1ndlu14<1 1n tho &bo .. dbo ... S..o, utnorcllaotT 
MU'IIftt, wbloh 1o a .,....t ..n;r ca•• wre ..,. ooeU7 to 4oM.U. 
procnu had to bt • JIS)U.d to a.cbi...,. ~Uoe a t ~ rat.o ,...,Wd 
b7 ao.tei rtp,..Mnt.atiwt. Ill t pit.. of t.bie, .,,t of t.M 1'-1 JII"'C.,... 
throucf'J. \biN olton. Mw not coot to U. USSI, Mt h&n FM 1oto 
nrebou., 1n the Pad tto lo~ Mel otMr .,..... lnolldll4 .,.. 
pl.ul\.1 .td.cb Sodot .-.poe .. teu. ..... .,...UT d. .. s..r.t ..S. &loll ...,. 
- a>17 witll tlll · - c11tt1nlt7. ror ~. tonlao -­ton which ...,.. rel...._...t b7 a ....UC c~ 1D ~ 1n , ,.,. 
\bot o...-- 1111-• ~ bo - lo7 - U, 1942 .,. apponotlr 
otU1 .-1\Jnc -'· - - 1a ...... ot u. u.r.. ........ oat .. 
wtdcb .. ,. dlftJ"t..td tree \be QdDe.M ~ ill Ot\.ober, l9U. 

Altocathor OGl7 a tracUoo ot tho aqod-' wh!cb bu -
_. ••lil.abl• hu bee Uf't.H. hrt.blr, U. eppMn Uaat. aalt•:._ ~..:' 
cond1t.10tle •t..ertal.l7 ~·· tbe dt..-Uoo .w cet. W'OI'H ,. r 
betw. l'l.an\ ohl-• ...,.,_, tbo old ,......., :. .. ~~:w­
t.hM • ._r ~fore, anct in a f • 1fiMic1 Qallftr'ie,e to ttl\ 
eol procrea are • cbeduled w Ma;in. .A •tbekpll• of troa for\7 1 
thou.NI'Id t.on• of power equ..1,..nt t.bl,.for• ..., Ubl7 witb1n t.bl ....,. 
tuw.. 

... 

82 

• . . 

Regraded Unclassified



-lD-

I t t JI I 

-11-

a. ..., ,....,.. -.. ... , .... ..- 1a ..,. a • l HI • ... tr._.,. .............. cu.& ,..,...._ ..... ... S...U•\4111' ,. . ...., ............. '"''' .. ,._, .... ; .. --
llltd.• la ,..,.,lac r .. hUlou. O..Uaete ,..._. ..... 
.... _..... .............. .t.J' .. ,. .. 1\h ........ ,..,... .. 

f01lT ...... - ))' Oo•••· 1Ma. h - wt"-~ ..... -
... ., .... ~''-'' ... ,..,,...,, 1M111ti .. .u ., .- ........ ~ 
_.,, ••U \ t rM4T t.r .at,_., )J ...,....._, lNI. ...... tl 
m..-t .aaac•• b • •ti M ..-oift•U-• ....._., ..t ttW 
f'Mtor t , ...,. .. t .\l t .... ,..,, o.U Mt \tela WoN •n• l HI. 

JY• tkat ' ' • • • · ~,...,, ..,..., "'"• .u.i of '*'- r w& 
f41lP• ' ' •• eblppH la ..... • Ot \b. r ..S.atac ti,OOO,OOO t f ,..,,,_ 
.. ,, N ,OOO,OOO M4 \ H a onphte4 uA lll.ippe& fro....,..., JlMh 
~ t M t114 of ..ru.. p,, ... , t obe4ultt call tor \be lb.&,_., of all 
of ~ r eNhlac ,, ... ual t ••• \ don S.,t• 'oer , 1141. 

Ott or \be pl .. \ \7 U.. OMI Ylll .. , y,.. to t.lt ,. .. 
c.lpt of all u .. ,. llo.,.._. h arruci l& t OMdDltt, 0, I . aU.rl· 
Utt t t t a'olleb.4 • JWMu.cUoo procraa aooortlac to vh.loh tbt ,.,,, 
_.·oe•eur for op.rauoa of tbe pl•t a\ o .... tlt.l.r6 OllfNl\7 h.t . 
at U:L. rate of 800,000 Ur·•• p • , ..,.) OOD14 \ t tau,... two \t tWM 
.oathe botton ~ ..tloh proJed wu .-p.b te4. AU tf tMM • ••• 
•• t ebe41al-.4 U h 00111hte4 -' rMtll:l f • ...,_, kf•• t.M u& 
of Al.r. 

". IJIT I '!IV' IJJI'JJ11C OO!JIW Alp IJWI 
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117.130,000. l .. rt .. l ou t.b&a 12,000,000 lo _,. o..,loh& attw 
~Ute ao. tMI. Coat tUttac t~ t.ct \hat. WliA:f r-.teuto .. .,..,.. 
pl .... bte .... , .. t.IM l o c»U ProtooOl P•to4 • .a tbe t .. l tllat. 
......,..., , .. ,,.._uoa pr:o\1 ... ,... lD1'ol•o4, tll:l t ,_,...._ .. h 
.... ,._ .. ,...,.,.17 Utt.t-.ct.OJ7. .haqiac tM ,...u~• ot u. 
OlD fW . t,..at of Ul.h ~ 'ItT t.M ,_.-.1 -.MiM tMl tl~ 
uoa of tlM 0111 a.. proMat.H. Q h u tu r.,roNaQUn., allh .. h 
U..lt ~ • ....,. Mequt.o iO .. , , n pla.-•' •"'-•· 

l l .ou1o t'Uroacet ro~oto4 t17 U. VJD ~114• \M '" ... 
Jlr0\0001 tolal .. 800 U.Ut WU.b an approXS.• h ..-..1~0 Of lat.OOO,OOO. 
low•• · hca~oo of preullrt of '~ .. -..uvctoal ti:PMt lOa procru 
ta t.bh ooutr-7, t.h. UaHH. Stat .. wat u.aa'olo t.o ..,. .. t.o a bfialt·o 
p.roeho •• t.o tho qu.uUlT wMcb ooal4 'bt o . .s.o •••lla\h, h ull4o~ 
• •n to uQ •a boot .tfnt.• to prp4uc.e •• ....., of lh approdaahl7 
t6,000,000 vort.h oo or4tr •• pou lbh , bl.tt. u oxaot oo•Ua1 e.t va1 
foU 1Uiwlt o . 

A.otool17, d».rtac \~ S.couA Protocol Ptr104, a t.otal of 
S3,&9&,000 of olutrlc 1\u'ca.coo, lac.lu41.,. ., •• parh u4 aooootorlu • 
..,., procluced oa D'SSI accoo.At. ta a44J.Uoa, prHIIo\loa vu •11 &4-
•ucM Oil u a44.lUo.aal ll • .m.OOO, 

la tbt 'Pblr4 Proto-ool P•lo4. tt h &&UoJ.,.t.C. tlaat tJle 
tlttUh t\u&Ko sUuUoa of tbe 01 wtll lie •W7 ... s.,roq4. !bt 
y_,. Proftotloo Joar4. hat folt, thvotoN , Ulat -.....,. t.tt. • .., ~otocol, 
,.. • c.S. • • tu.ooo,ooo or tvli&eos , u.. ....,t ,. • ., .. ,_, ~7 the ossa 
CM h ftpp.lltd, • •·ffD.hl Uou for ant of Uh • o..at t..•o alroa4T 
liMa r.col•H aA4 .,.. la proco .. of .,., .. wortH t.ato taWloatort 1 
~1••· 

I .• 

I . . '". 

a. 

, 
• 
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3, f2ae l .. a tt'7 o.-tt.oa procru of tt. Oa.UM ltaht, 
c...ta-' or .. t hU.at. UllM4 toq'IJ.I'_..te ru , ... 
oUJ.oa t ooh to be u v -.}7 btao.,-: Ulo4 

• · Prlorttr ratlfiC• aulpe4 la.tda.a or4n• ..,., , tor a 
p• Socl of Hnl'al aoath•. too lo-w to luve r•lt ... 
ll•.,.,. . 
War Pro4\LOUOD Boar4 oftlclah lD Kardt, UU, llo~ 

c•~•• .... tbt dove. .. vltb ...tllch prechlOa tools ....,_, ~'DC 
ehlp,e4. A. 0&,.."'1 _,.,.., ••• eo•uqu.e.r~tlr u4e of the •Uro ll t~ 
uoa, tbt o:ract t t a\\t t of oftl')' eoatra.et 'bola, exu:Sao4 uO. ,. .... ,_, 
tor 4tl.,, u;plou4. M.at:Nf&.c.tuuu V6Tt U.n to4hJ.hall7 rtq'llute4 
to rtt.4Jut t tbolr ecbe cluhs la .ucb a wq .. to tatun aa t ... 4tatt 
liiJ)ro• ... nt. A.t a ' reeult of tt..lt tfforte. lt 'tla t po~tlblt to .... 
tabll •h a eatl t faotorr 4.ol1•~T7 procr .. tor tbt 1att tvo aoatb• of 
lbe Protocol 7erlo4, Ia tho•• tvo aoatbt, th1p .. ott aeatlf ·~&lo4 
~ total of the pr••toue olcet .. c aoctt. of Protocol attlttaAc• 
to \t.. VID, M4 'bf JuM 30. 1943, ttJ. t tlll 101DcOaploto4 Or(ore 
vero \IAd,e.r & t cbdulo wbicb wou.l4 innr• tblr co.pletloa wlUU 
a f ..., aontbe. 

Jloctriul ocpl,...t of .wtou trpot (l, o • .otors, uue.­
for .. n , 411\rUiuttrs, M4 ahc-elluoou) ~eta t~ UUI W oa or4«' 
ct~ulcc the l.co.t Jl'rotoool ,_.,.._ total.od ,_. t u,ooo.ooo. Mot\ ot 
tt.10 or4or • ._.. ooatluG to rolatl,..l7 tO'II ..-J'ae\w•n ..... wwe 
eo.ace.atl'a tH ta a .....,. • .., tlel4 b.,.fazo • • t,-p. 1ta1 ct&COif'~4. thq 
cou.qua\17 offor e4 pro4:u\lo• prolll•• ,.,. od of prcportloa to 
t.belr ..,.,.,. M4 •alu. ••..,.U..hn , ... ll• erh• wero ..allt\.a\lal, 
a total ot ...... tbao 1&,000,000 ho.Yifll. ~ ..to ••alla.\11 )7 Ju.o 
!OUl, 

L~~S!iT .. I . ..... 
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....u...... lu.tu .,.._.,., , t« tb4 .ot t ,_.,, ver• for oltla. ... .., 
brp Of' ._, ~1 hc·1cc:• · bo&b of whloll ....,.. ulr- 17 Upt 
-... .. .r ..... ue tu.t.., arl•Uoa Tqrat.r ... h • • .,. ..... • .,...t ..., wk• ...,.. tor epe.daltr "'-rl ltC" of ,,., •• pr••'~"~ 
lt ,.. ...... la tbh c:R.at-'7. tat .. tlft offft't t wro _,. ~ Uao 
holt Ol•htoa of tt. Yar Proftc:U6a ,..,.. t o 09'•o-. tM .. tlttt­
-.J.Uoe. Oourall.r 'P..t:t..ac. bov..,or. lhh co.ld aot 'h 4-. vU.b 
...,loto ••c.••· Ia the r oetrlcted. fl.J.t to vhlob ortwe woro ~OD--
11. ... , u. J• of • •stu 1 t•• '"' eo croat •~• &otb.loc that cO\lld. 
._ toM ••• o-pallle of brla.ciftC about a RbelMUal 1-.pro• ... at. 
Ia ..., lutueet , 1 Jbl.u lu c:o~~otra.et vi tb a p.,.UC'IIlar f aUtcator 
... ..._ \7 -.q U•• \be un.ual C&J>Ml tr of \bat t abrloat or for 
lilo tlJO ot ~ArlQI iD q'AUUOD, Uadtl' the b .. l Ot OOI41UODI

1 
a 

.,.._r of h u ta.a bN.rSnc or4on coral4 not \ o oo.plo t ot lD lot a tbu. 
o half 4ott D or aoro ''*"'• 

Ia •hw of tllh t ltuUoo , 1t • • 4ool4od. 'boforo the close 
of tbt locoa4 Protocol Period to r oqooet So.lot r.,r•aonta tl••• to 
r~wrt tklr ~«rlDC procr·aa ill • u.eb a ve.::t •• to pu.t U oa a rMll~ 
tlo \ads . It ""' fol\ that U tbh vue 4oae, oou wortl'q l~~pro•..­
... , la 4t11•trt•• oaul4 be efftcted . 

Dllr-1Dc tbt Seclll4 Prohcol Perto4, a net a.oout of II&Ch1Uf7, 
1 .. 1MJ., c...,lete pl..utt , fO.f' parU~ar ...,.lot t..eaetrlot ,.., eo. 
phtH, • "....Pt aew c~httoa.. la.clUN ..,., -.c..bto.rr for c.aa.tcal 
pl&ah, l ·u U1t alllt , palp &114 J11PW aUlt, elate pla.ah , alui _. 
~111, l l Ml &lllt , etc. 

'•"C'&l•lr wrtl:ll' or Mnlloa ..., .. U:1••• vat u alu.taa 
u1u-. aUl . ft11 atU, ttbich totale4. 16,73'7,000 ta •alu , ..._. 
r-.,hith ... la DK•ber, 1941. lt va1 coall4wo4 of the • ._., , 
1•trtaaoo '' '-th th.i e O.O.~~rc.ut &:04 tbe So•Sot On•GMat. .._ 
c." of U. ltu of So•tet aluat.ca f&lW"lcaUoa fooUttl" la \t• 
-.to1a1\f of l.ta.llscra4 aa4 Oaepropotro•ti, toptW v itb tbo 1~cl­
\atioa Of fadlltlot located a t Slv.p1ao, the OSSI laohf. NffichDt 
01PA0lt7 to puoe" n,, r o1ath•17 larp aaov..ott or tacott anthblt 
h'M t.....,h fJooa. t~ O'Dlhcl lta t 11 0114 0&AMa U4 h'OM procl'ClCUOD 
lD tbt Orah. ' 

-u-

.r t.hM it•• t.o fall lleb.l..al ttl. r~ or \ollie ,......_, u._ 

.. on-11" ..,..... of tbe lltu.uoa. t.lMI "- ,.,......."• ,._. .._ 

.., ... , tWo for• , " p.,. t.bt .. u. ... u ....,.._.rlt.lac Jft•U7 ratlllll, 
t ollwi.ae t blt , edloMalOt wro •'owN 11p _.. all ot •• ..... ,tal .. 1,.., wo -..4o r -.., t• -oort ._,,_.. ,... 30. l NI. 

Aloo •• ._, aote4 .,. .. tbeM -.11• Pf"'C7Mt ..,., U. •••1 
roUtac • ill proJoct, u u'i•.tl" N\allveioal ,.,.., • • • 1,000 
l:il_ , _. alp.al oqu.t.,.ot procraa. • C"'Q of U, ol .. IIC JlMh, 
u4 • oil w ll f.rUUac ocpt,..ct p.I"'Cf•· tlhllo of tbt .. oa}T t­
drt ol .... 1DC p1aah ... .,., cc.pl etet before t~ oD4 of tlrlt k toM Pro­
tocol P•to4, tu.btlu.Ual Jll'OCfll l WN -.clo oa all. YUbla Ul.o aut 
tov Ma\bt , Mch h o.q~oot,ot to bo CCIIIpleto4. 

11. w; MD g u .urn• NZUIALI 

I rl 3 j; 
~.!~"./ • 

as 

••• 
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,...1M. low"YW. la Jell~. \be loTte\ Oo..-.... , r.-te4 \bit , 
• • , 0 u. ceuaUoa of 0 .1. lhl,...h, lbt Ola t...a a ...... . 
tilrlertac.• et a.J.•l-. lt •• Uctt.4, tMrefor·• · lMl .. , MlJ .-u u. ......... .u., ... _. et the flut eu .onll• "' M .... .,, '-' ,._, 
M """ ?,:MO elllort teu ~4 be fvalaa.t, 

"'- r·••U wae that \otal Mi ,..ah of tlul ... fvhc u. 
k oo.., h ·otoool parto4, 'tllhldl: ..:rG11h4 to 47,U6 tbort toaa, . _....... 
tW eo.alt• llt b7 .ore U. U,OOO ebort toae, !1M•• eb1,..ate ,..., 
ptbr wUb ebtp.nh trea CeAa4a ..,pre.cW tbe ....... .,. ....aa1 tot~ 
alu1na pr04uoUoA of the O$SI prtor u t~ kci-uhtrc of tbe "•. 
"-'' tbh ('O&IIllt7 wu Meb4, bown• , wa.• ew14Mee4 b7 \h fNt \bat 
h.•stu al\&lltou ••• uporh4 as • ••• •• Mil• ••allabh, llooka V.l"' 
oecll&tble bo\b durtnc .ad. at the te4 of the l e cODd Protoool perto4. 

Altbou.C)I tbe Protceol prntb4 \bat 01'117 on-flf\b of tbe 
al~t~ shipped. vas \o ¢0De1t t of fabrtoa\e4 alu.taoa, ~OQ\ o~ 
balt Nt~all7 "" l• thh fora~ !••••• dulAC ••' of the ,..,. , oa 
tabrtcauac c.epaol\7 •""'• 4 the 1uppl7 of tacot, thh 4J4 eo\ re.U\ 
to M7 pwU~lar b.t4ehtp. J.o u cepUoft, bowe1'er, wa • Mr-4 &1107 
t\1\lac. LtaUt4 drawiDC ~lt.7 u4e • ..,.. parUal ftlfUl .. a l of 
019 u .-lra&tDh for bard. tUlrw. *la.b .._. • ...,...,.o,Nl7 prnaat.M 
la Oc\o\er. nlatt••l7' YW7 cou17 t.o tbt ..._., uc &lraral\ procr• · 

• . ~lao 

!be e1 tu.ttoo lll rap.N to atel:U aut .. \be .J oooll4 Protocol 
per tH ..... 1hilar to tb.a\ of elv.at..au. SOTtet. ,..._ouoa • • far La,. 
llte .. a \1 ' ' ... \ pr .. etl'JC n~lr•••h ao4 •~• ..._.trr ._, d.f'POIIUa.\ 
.. O' ... Ct.hd.l• Wpplt .. tor t be aalat.a&oee Of lh all"'-1.'••1 JII"OVU• 
Ia aU.Utoa, \be UUI D.MclM a =a.kr of prodDeh ( e.c.~07 tt>Ml, 
aJ.thro• wire , CII1,Pf'CHII.tekel, ate.) Yb.ldl: roqt,alro4 l atp <PUDUU .. 
of ato-•1 for f&brtcattoe. 

!be O'&SI reqg,ei\M Dickel .. \al at \b,e rat• of 800 1.bort tODI 
per •oatb, pUu \be atcbl ae.4e4 for allo7 l\oo1 an4 othtr aicb l eo..­
\atatac procluc te be tcc proclue~ oa ita accO\lAt, A\ that Uu, the 
ntcke1 po• t~ioa or the US &D4 c.na411 • s • rucb '~' a oo.attaen\ for 
Oal7 1 h: .oetb1 eoul4 b• offered. 

Tbte half T•.:r co•u .. u ••• for eoo lhorl to nt per aonth, 
400 of w11.1ch were •JOP•ctt4 to q nppUed • • contalaed. alokol u4 3'0 
•• pte alcte1. lhlPNat.• vere .. te at. t hh rah •.nUl Oouhr, 1142~ 
At that u ... Jo.,..l• t r.preMct...u._. laehted taa.t brc• qu.uUUU 
of pte alobl wre uoeuarr for tbe>ir •tMl u .autrr. Ia ooaeequ .. oe , 
U .,., teolW to tnc:raa .. ehip•at. 4tut"C Ooto~ar, 1"•'-r M4 

. ,.,., 

-1'7-

,._Mr \7 100 Port toe• p• .oatb. Sto.b .. Cf41U\l7, ...,.....,..,, wre 
..u •• tv\W taore&M Deoea'Hr • hi,..a.h '07 aa a441Uo-.l 100 1laort 
'"' · ,.._, • .,. • ., t.._ ftnt Wf of ''- Protoeel I'MI· 1. t00 abort 
ta• of plc alebl ww• ,_,.a1abe4 h et..S. of t a.t l.JOO ...,., t eh 
•1.CI-Mll1 lat....... .u , ... .,.. U•, tbe alcbl ... l b•ef t e Gl 
aU h for . .. h \be fa)l't .. Uoa Of ' '"l aa4 ot ... r p ...... h oa ot• 
...... , , _.....,_ _,. a wUe aarcta the a.400 .,., to .. " ' .. , .. f• 
U11 JIU?OM o 

7er tbe l.Mt • tz Ma\be of tM Protocol pe:rto4, tbe ah ke1 
&1.11..,.., •• S.aouaeH t.o 100 abort toa.• per .oa\b - .aDO cu\alaef 
aM 3e0 •tal. Jt,t oao• acat.a, tbN'e wen eppreotaltle ..,.,._a~~t,...h. 
ftle rewl\ ,.. tMt lbe our-..11 SocoD4 h-otoool atckel couU•at 
.., uoeo4o4 'oT 14M abort \OQI , total ahtJIM'a\e ooaiDC \0 1,216 eborl 
tOll• . 

c. 2lJI 

o.pp., U107 ... , , $U"ip u4 Dl1c:e 
Copper Ul07 lod.e 
Copper Allor !\!'on 
copp.,. Alto7 • Otbu 

, . ' . l ( • 

(Shot\ foal) 

88,64? 
U,l:J> 
3,401 
a om 

106,188 

86 

, .. 
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.,........,.. lpM.lal !acUUtu co:a.qatelll' W \o k pro'I14M Mto_,. 

~ttoa c.o.lt leci•· A• a ronlt., . ..... ral coot.nct.• W. 1.0 \le 

c.arrle4 o• or troa \be Socoa4 P'rot.oeol porlo4 t.o U.. f h174. Protocol 

,...o4. 
t'N wn17 ot rv• coopu- prod."c" roqa_tn4 \7 \ta. usa, 

otl..,.tl7 c.,.,. r ..Ua t.or \111\taw. oft.rocl .o .,..._, 41fftca.lt7. All 

,..,_ • .u, ... •• • eo~~~hcM M4 '" ~u ... , • • .. , •• t'Rll. 

Ia r ecW to \he on,....all c-n .. ft\ for coppo.r (t.o. ooppor 

la all for•e), l \ tboul4 be oot.t4 that. -calnt \ a ochedulo4 134,400 

lbor\ t9.a1, a ttl tal of 121, '100 tllo.rt \Oit vert JNode; ••aUabt.. 1'bh 

u4• -eht,..at. • • fto t.o1 tl.ret, the a'bo..-aonUot~e4 4h·ordoJl of 

12,!00 thort. t.ou of eowor k • • allOT OllfeoCI\7 111. Uao MCOD4 qa.a.rt•, 

19._,; .. c.-, fatlvo \o •apleto all ca\lo COilt.rach ; M4 \b.lr4, 

lou copp.,.- vat roqu.lro4 hr Ur~~~~factured pro•h t.ha:a "' uuc.l,.tt4. 

•. 1m 

!be l.lac roqra.ll"o• at. ~r tbt lecon4 Pro\ocol va• orl&hlal\J 

1,!100 abort toao ~ Ma\tl. hcaue of t~ ltlu or too-pact taHoe of 

tlac fac:Hl\lol la tb Jorthora C.Ca~~at , lao_...,.ar, tho 01Sl roqa.t t to4 

tbott tht,.oiU I bo lcc::roalocl \0 J,~ thor\ Uttl pc •ootb. ft.l o roqau t 

• • .. , d.npttt a rolathol7 t.tcht 4o••tto .uapl7 dt\lAUoa, partll:'llar-

17 tuotu • • bt,h &rdo llab ·- the thtrpo uqul ro4 t.7 eta. USSR •• •• • 
coec~rt~o4. 

J . MI I !I; I!)S..lJIItWI III'ULS 

Pow probluo w.r o offoro4 'b7 tbo •arloo.t alaor aoa-for rou 

aotah roqutro4 b7 \ho USSR. 'l'o Mtt opot. requoeto otup .. tlh of 

• •rcn.&r7. e&datu., Uti. &ft4 cobalt con.tL4tro.bl1 tn ox~ou of Protocol 

Coaai\IMnh v.ro tt.rr.an,cod.. lu:ppl7 of ucnoltu, vb.toh UaUo4 Sta\01 

!:!horltl•• f olt ~bl• to ;ro.t•• vbot~ tbo Prot~ol va1 aocotta\o4. 

hcu. la JMutT: !1-oa Juur7 t~ .ru., a.a ... .,.~ of 331 
.tlort tou por • a\b wor t ...,, &'~'ailo\lo. 

< 
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o. Gllk 

n. • •' •bUlft.t pert of \be hooK h o\fotl • lertalt 

eo~NA'ol• w.o U•• ot ool procr• • ,u,.,_,.b.tr 1,4631000 tlloort \oAt 

of t t H lo lD -.441\lOD \0 U tt\tM ttoel. ati),OO() ebort t.OIIol OD b.al.4 &t 

•f hlt1• 1M3, wr• ect.h1.o4 to • • nppU• 4 a.rt111 tbo l ocoll4 
rrotoo•tl pwlo4. n. 1.441,000 abM't t oGo ot DoOV prOO.Ottoa voro 

l& ooa.t o·t of 368.000 al-lo, ot Ml, ?93,000 carboa . .... 1 aM 383,000 

n!lW!fq .. ,.,.,al • • 

~1QC tbo ft ro\ aoet.ht of tho Socoft4 Pro•oool p~to4, pro-

4aocUoa v•• a t o.pprozt .. t.• l7 \bh echtd~o~lo4 r•••• 'thoro • • cull41l!'• 

ablo 4ocr.)t oa tbo pU'\ of -.q wUbJa tta. War Pro4\l.ot.loo Joar4 at M 

•t.hu on .r .... • .J:Upaaau coll\4 b op pKO vUb atll lhJ.,.ODu of 

Lll.l t ttso. tNt ~ .. of tbo ponl\Ul\7 that thlppllloC coll4lttou 

a~bt s.ap.ro.,.. U va.e t oll tbat for U.. t.t• M.t.ac tbere ollool4 \o 

., ~t.--kct • 

J U'l7 l D tb.o (0\U''b qu.rhr. 1942, bOvo•or, H hc.ae 

...,_. • • , \bat. u l.apro• ... •• Val ut colllrl to tak• pla ce. Stool 

1\oc:b ....,., alr~ clOto \0 eQO.OOO obwt \oU0 .. , tbq WTO &rO~ 

lac a l aa. alaniac rata. I\ ._. coato.-'17 Uctut \hal prod.uUoa 
bad. to ~ GQr\allM. h kMPlac vult •~ • Udttoa, r allWJ •••W• , 

OlfPtolallll'&th IIA4 aoootoorloo, c.uboa plpo aa4 tllbtac, an4 co14 

roll.t tllool t wr• cra®.all7 oU alaat.td. troe atll oo.bdtal o• . Du plt• 

Ull, bovo•• r, etookt oonUftQK co a wn\, r...ehlftl t i'Ot'l t.Ull7 a \ol61 

of 801'0 tt.u 100,000 to••· Aa a roNlt , C'IU'tailaool of pre.&noUoa l• 

t .. c ... of o\-bw car\ .. u ... wa.s ,., 1a1.o off•'· h \ho o:D4. oal.7 
allOT ''" 1 ... caFNa .,.cl altloto I'D~ .. C&TllooA t ool ,, ... 1, op.a 

ht•th 'b'll.ll• t c-oro , 1016-1000 eol4 ttat.W. \ .an, opootal urMa vtro•. 

V\ro ropo . bot rollo4. • b.Mlt, aD4 liar aUl abllpot c.tDU-..4 to be pro ... 

etcH.. AUocotbM', .,.or..,. aoal.b\7 a U l th1P•••• of •h•l ..,."' r~ 
•oo4. hoa OI'Or a bDM.r ... \boaoat~.4 1hor\ \ODI to t.Mr\7 o44 \boQ.t &lloill . 

for .o.o t.t .... , ... cwtaila•t proc:ru •• aot. oxto.'D4"! " 

allOT l\ .. 1 . Allo7 t hob ,.,.. qp-Ml .. h, bot U .,.. folt tha 

U.. ILM4 Of tbo OSa f or a llOT 1\Ml WIDI .0 &r .. t U..,t U wal4 ) o 

._\\or \o lot o\oelt• M oo .. \.-pQrarU r u~••' ... t.blu\ \o rhk a;' 
bal'"lq ftfflotu t ta .. 1ntor101 tn caao thlpptac • boul4 l~roooro. 0"'; 

ll'tr, t ovu4. tbo lut. o f \bo ttret. q\Uol't.or. 1943, 1\ llo.-. .PPf10 

U&at a11o7 ' '"b v.ro follo ttiD& tho onr• • of cu'booa otockt. OC:....t 
eonoral all07 cat,ocort ot. t bv• f oro , r·oGcttoo.o la protuoUoa · " 

._.o tl.D&ll.)o ,., ta\o oft.ct. 

••~•o of t.huo CIW'tall .. ah. tot.al pro4lloUoD of • ;ool 

• tac '~ l ooon4 hot.oool portod. .e.uo to UUlo aoro \ haa hal 

r·· I . ' 

.. 
-~ :j ,. SECRET 

IIMIOI"' ....... Ill - !H.._ ... 
' 
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(7tt,OOO tMr\ \ou ) ot &he 1,463,000 abort t OIU oellt 4 for ., U141 
Prtt~l. --tnc ,.,.., preacH wn1 

~~., st .. t 
CuM• ,.cl.al\1 .. 
OU. Cwt.o~ hGdaoh 
1a11-., Mat.rtalt 

to<&l 

( lbort ' • •) 

2)3,0(1) 
141,000 
2111,000 
117 000 
?89,000 

J1. t bool4 bt aott 4 that ftt to nn vct n\ rtq~alrna\t of 
\bt tiUI tor nih aD4 acctteorlu, proOD.cUoD of t.be tt H ••• w1u 
'"''"'' 111 tbt ltt\ aontb of tta.. Protocol J*"lo4. lo•tet repr .. ta\ao­
tl••• t ltted that all tai t \1QC t \OCkt •• well .. all DtV pro4uctloa 
wovl4 be traat~Ttt4 t o ta. USSJt rt&ar4bn. 

H. CID(ICALS 

Cb.eatc&l• pro•h~ \md.tr the S.eoo4 lro\Oool t olal.t 119,000 
ebort tou, eulul'rt o f tolv.ol aM !'J! for wbloh the v.,. o.,.,.,._,, 
• • • cUre cU7 re.poutbh , Of tbe t -.ntr .. tbrtt u.jor u ... , t&ol'G4H, 
t\1.11 c-u .. att vue .. , or tz.ct.ud. la ,.,..,., oaM e-.o.pt h'O, IJ. .. 
toc-~r. 117,000 ehort tou vert -.d.t ••lllb.'~h ...,S.at t the t ot&l 
oo• U MOt for 119,000. 

Cbtaical u~ • • l ib ' ' " 1 su m . cuw t o .,.,, l.,.p pro. 
,.,.uou tvlac n. Protoeol p•lo4 ll~ .. o f ab.tppl"C l laltaUoat . 
11 h.-, 1943, '-~ ~te4 to aoro thaD 10,000 lborl \ oat . lec.a•• 
• t &l:.:l t , lbe pou nUt\7 of ••lt4lac allOcaUou vat •• tou•lr eo ... 
tt• •r H , ll!u oa;c.,t ta 0:10 or t.w " "' · DO ac\loa ..,, &MoD IU'lor 
t.o hae 30, 194.1. f or ttt. fbtr4 Protocol pwlo4, bovt""'• u h t aU 
U..l l loc'h ••• \ o r a4o.e.d oltUr t.bro.p 4h•ntou or lacrMM4 
llfUDCI H to!'o allocJt.t.lou •' t.bt hLU r•t• oallt4 for 'bf \be .... 
rrot.oool •hou14 bt ..to. 

·Zl-

.-u•••• wto aol M f\11 .. ..., • ~ppncl.Ula ..,.p •• ..,, •~1 .. 

.r• w rkH .. , "'b.l• , • .,. ... c.o.ploUoa of •1.1 e•hact • wtl.Ua a t O'II 
_.h a.flU U. ol.oM Of t.t.e ...... Jl'ro\oool ,...t .. , 

h.,u. u. tanve " ._lhw • _.. .Ute u w. hta ,. ... 
ah .... toz ..,., wu ~ •••U • U • ,.._ u. oaa ._. Ulo u Utt . •• 
of "- 30, lf43, wro tllaa 43,000 .-, t.ou of \M .,.on.t olJ 
12,000 abort. , ... ..... w 'b ... t kl,... tr• 7lu\ ...... 1, .. ....... 
hoOau o\oDO. A44.lUoaal quaUUo• ....,., •• ...,,, .., or l• \r .. llt t.t 
.... .. u. 

J. OTIII llUp;ULf 

1r1 tho • ••• of t.t.. ·nriCiu ahooUu.ora. t .-orlal• lDclUo6 
ta t.ho SoooD4 PrO\oool tobed.uh, prOOct.loa vu a ort \bu. .. lo \o ••' 
thlpphlc roqulroMI\\ t , la toaa cu••· fUll co•tt.•ah won aot. Ml, 
but. wUb OrLO or \vO OXCIJIUOD.I, thh vao bN8DM Of oaco .. lWt t \Ookl 
or tbo fal luro of lo•tot. r.pro•oat.a\twot \o IQ-.l\ r oqalt l\loat tGtfl ol.at. 
17 oar17 \0 .Xo pouillll pro«s:LcUoa of t.N proa1M4 qua\l\101. Ia 
IOYttal U t \ a&oo• . \be f\lll ('l&ll\Uf calle d. tw _. \U Pr-otocol wat 
unr rolf"J t Ulooo4. 

88 
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1'0 M~er1 Olln '!:ntbnsiiY, r Chunr:ll~ l•f'" , r h\ n il 

Pl\''Ft .July ~s. 194:~ , 10 ~.m .. 

tl:l • ~6? 

0 :- II:!'C "'I' V~ • u- l"" • ' 0& a f ,ecra .ftr'! •.h1u 1" • me··~ .. e .··- r ••1•1 ' r tk ~ -
o!" tr e ""rePeury. · 

l. Plenee \n'!'o rm '?r. 1:ur.r lkot . 

(Pi e1nco the 'll•'l '!~not· •~t1on ~pro..,so·: un6.er 
.....,\eh th~ UP<Jr.tt nr, c"" the •rr.,weury ··n -J 
C>bl \ l'qted ~0 nol'l\ 1' >l:o' the AtQ<t"'t CR"\ r1~•1ber 
of t"e St·•h1'l.l :"t' 1n onro '>•a l:>oec ll , the 
'Treasury te r••ouc•~\n~ you to aubni<; {our 
r es1jmAt1?n to t"t~ f)T'1'081' C11ne•e " ut 1or1 ttsn. 

(b) It t s t,.,e 1ntent1o o• the '\'r-.n Aur y to ~;prJ01rt t 
lOU P.f '\' ren•~-y 'r·•nN~a•ntAttve 1n r:t-t~8, eub• 
.teet to '011::'t _ rnuh 4 'brlol(, 

., Yon Are hereby 1n• ';l"Uet•tl to 1ntl"Tni t your res! f:ll&­
t~C'"" , s Amcr1Cf>f\ reores _,.,.,,,,., ·~t ve 0'• the $t1tb1:.1 zPt1on ~oer<l 
"" • nd1coted ...st;ove. Tl"e! ... tt ''r(tt;''"' • o•..toVt:r, ,rt•h~s you to 
rtu:J rn 1n Chuqzt.tr.r I!S • .,.~Au r• r,. •rc ~~~~t~t· ve . 

' · Qerore A~oun!.nrt ~ro· ~ '1'3 . ., cSu•teA, -rre:l'&ury t.r\.11 
P'A~ ~rob•'bly ~Ant yo~ ~oro t ? :na A ~or ~ ~hort n~riod 
t o dJ 8 ~eoort on t.rA s\ tu~>t\O'l t>- r~e t n oonne:tl ~n >rt th 
mo t t-re relnttn~ to t he e~lv•r ~•rk~t and ~~e r.roroA~d 
Pnle o r rold, ·•h1eh ere be1!'1P' tl •c\•R-11 here ~t 1:.., e rre een"> 
tt .. e. 

~. 1 f ycu hPve sty•or:r rA• o•· r.s .. hy you re• l t> p t •.he 
,, hove ~nt1on .-ould t•ot be (t·~\ r~hl~ , <5o r•ot ( reeeAt not l 
euhml t ~·our reu1pnl'l t \on tni! ont•l e "'rePsury 1m,.,ec11 ~tely 
wh•'t ~ronr t'tronfr ,.renson$ Are , 
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NOf ro Bl Rl-TRA!ISI!Ifft:ll 

COPY HO. I 3 

Infomation received up l;o 7 ~.o. , 26th July, 1943. 

Dostroyero r~turning fro= illSCAY ratrol have 39 survivors l'roa J ., 
3 e~ieh veasele sunk .-ben risbing in prohibited aree. J. fourth vessel han 4lro • 
bo.n ounk 61\d the crew taken off. U.S. lluebipo •ntered PhL::Rl!O yestarday, lit•l• 
i•an&l in j>Ort •'hich is expected to be ~orking to 1'1111 cal)l\city 'Tit.hin tM ntntt 
r,. claye. 

•. ..Ii. Ol'.:J'.,.riONS 

11lSfffi!l 001r. 24th/25th. H,\lo\BUI\C. 2 , )19 tons dropped includln& 
11 G,OOO pound end )26 4,000 H. £. and ?~7 tone of incondinrieo in about 50 oinu t<o 
~"tMr clear. Good visil)ilit.Y. Sovornl crewo cla im visual id•ntiricaLion of 
obj,ctivo. l£~rker bomb• e.ecurat e and clearly vioiblo resulting in "ell conccn­
tr. tod a ttock. Many l<Lrge fires sradu!l.lly morgod into c. tiorco conflagration 
covering wrole city ore~. Ground defences belaY! uau!l.l ct.Mclllrd nnd decro"sod un 
.•tteck progreooe<l. Searchlight s erratic. At 6 :15 p.m. folloV'int; dny HAt!BURG 
was still completely bidden by smoke up \.a 20 . 000 foot. 

25th. 322 Fortresoes oont out - KI~ 67 , tiAt.IBOAG BJ.ohm and Voss 
S:rlpcuilding Yards 51, fiA!m£11UNDi: HJffiiKSL Factory 29, ;'fustro:r Sea-Plane Base LO 
..U.os • oat of llOSfOCK 18, HeJ!Iburg Kockner Aoro-!ngine Fcctort 17. l4an1 aircraft 

bc.ndoned t.cllk O'l'ing t.o unfavourt\bl.e weather. 19 Fort.r3sses ois::ins. In con­
)1111Ction r ith above operetions e~corted aediim and light booaboro at~cked coke 
ov<ns o.t G!\UIF, Schipol J.irfield ru1d Fokker fl\ctory tlt lJaST.iJI.D...H. <.nel:lf ea~uel­
Liea b7 fighter 4 , 1, 8. 7 Ficllt.ers mis<ini 

25th/26th . Aircraft dospatchod - ES$C.I 701. (l5 cissing); ln<rudora 
73 (l r~isoing, 2 onemy Aircraft destroyed) ; SoMI.ntnu 17, COLOGno, IWAlllllG and 
G..J.S.liKIRCH.:l-1 12; Leaflets 7 • 

.SSi:N t\ t tnek reported •woll eoncontrl te<l". About 20 enemy o.ir­
crt•.ft w ro JnBt.ged in operati ons 0 vqr YORKSIIIR~ •nd in soruninina off tho coasL. 
•lith t neh tlrs doo troyed 3. 

tr .. u . 2Lth . Fortreoses dropr>J(I 111 tons on t M rnil•mv contro 
~t OOLOCIIA. 

...ICILY o.nd SOUl'!! HiJ.Y. 2.>rd/24th. ~\l!lay c<mtres at Sllll 
;;to~,;t;.I •.nd s.u.r.:10 each att4cked b1 JL lelllna ton• and I\.1:GIO airfiold by 1: 
"'"vI llo:obore . 

U.th. 7:! ~scort>d "'edi""' boel>lra a t tacl<e<l railftY c·mt.roo eL 
---.::l,;~~.ft 01 I' ,QL.\ t.nd tjAp.Iil.\ DI C.lrMI ZAP.A. 

Regraded Unclassified



TAXES 

Present : Mr. Bell 
Mr. Gaston 
.llr. Paul 
Vr. Smith 
Captain Kades 
Vrs. Kloh 

Julr 27, 1943 
9:00 a.m. 

(Copies of Vr. Smith's second draft and .llr. 
Gaston ' s draf t of letter to the President, discussed 
over the wek end, attached. ) 

H.!.!.JR: This is going to be short and neet . 
I have decided to send the first version, after having 
sought some advice from outside, which I can't disclose, 
But I was told that this version (Smith draft) was 
sarcastic and funny. 

lffi. GAS'IDN : It is sarcastic, there is no question 
of that . 

H.V.JR: I didn't realize it. I didn 't think it 
was. It wa s recanmended thet I send this one promptly, 
the sooner the better. (Copy of final draft attached.) 

WR. BELL: That ia the Gaston last draft? 

H.¥.JR: Yes, the sooner 1he better. 

MR. BELL: I wondered yesterday if all these itema 
in t he paper about working on controls and progrems 
might not involve thia . 

H.M. JR: Just as a matter of interest, I bed 
supper there last night . Everything was very plaasant , 

.IIR. PAUL: .llr. Bfrnes decided the State Department 
case in your favor yesterday morning. 
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H.M.JR: Not really! (Laughter) 

Anybody got any particular doubts? 

WR. PAUL: I think this ia a good letter. 

103 

R.M.JR: Going, going - sold to American . (Laughter) 

(Letter to t he President signed by the Secretary.) 

H.W. JR: I read it again this mo rning very carefully, 
and I wouldn ' t change a word . A very nice job. 

WR. BELL: I have a suggestion at the bottom of 
page one. 

H.M.JR: It is too la te. ~~t ia it? 

MR. BELL: The last sentence at the bottom of page 
one aaye: "I have had no notice from you of any such 
transfer of responsibility, and you will recall that When 
you set up the Offi ce of Economic Stabilization ~ou 
exempted" - you should say "informally exempted. 

MR. PAUL: I don' t think that i s necessary. 

llR. GAST<JI : No, I wouldn ' t eay that . 

UR. PAUL: The fact was be exempted it . 

llR. GASTON: In the first place, he left any 
specific reference to Treasury fUnctions out of the 
order. In the second place, in the presence of a big 
crowd of people be said that this doesn't mean the 
Treasury. 

MR. BELL: That is the only exemption you have: 
that informal exemption at that conference. It ian t 
ao important, but I think it ia accurate that ny. 

YR. PAUL: That ia like aaying a verbal contract 
ian' t a con tract. 
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H.ltJR: Going, going - sold to American . (Laughter) 

(Letter to the President signed by the Secretary.) 

HJl.JR: I read it again this morning very carefully, 
and I wouldn't change a word. A very nice job. 

l!R. BELL: I have a suggestion at the bot tom of 
page one . 

H.!I.JR: It is too late. What is it? 

MR. BELL: The l ast sentence at the bottom of page 
one says: "I have had no notice from you of any such 
transfer of responsibility, and you will recall tha t when 
you set up the Office of Economic Stabilization \ou 
exempted" - you shoul d say "informally exempted. 

MR. PAUL: I don't think that is necessary. 

MR. GASTON: No, I wouldn't aay that. 

MR. PAUL: The fact was he exempted i t. 

MR. r.ASTON: In the first place, he J.eft any 
specific ref erence to Treasury fUnctions out of the. 
order. In the second place, in the presence of a b1g 
crowd of people he said that this doesn't mean the 
Treasury . 

MR. BELL: That is the only exemption you ~ve : 
that informal exemption at that conference. It un t 
10 important, but I think it is accurate that way. 

MR. PAUL: That is like saying a verbal cont ract 
ian' t a eon tract. 
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H.M.JR: I think you are overruled. If you said 
"informal" it would weaken the thing. 

MR. BELL: I think it is pretty weak because I 
don't think Efrnes and Vinson recognize it - the 
examption you got. 

H.M.JR: Well, look, this is the point. This 
thing goes over there, and I thought of sending two 
drafts, one setting me up and one setting the other. 
~t I thought that would make it too easy for tham. 

I think there is a fifty-fifty chance he will 
sign t his • . 

I found this which I think is fascina ting. I 
don't think we will send it. This 1a June 2B, Viall 
Street Journal: "B,rrnes performs no dynamic deeds 
and faw are expected. The 'Great Compromiser' in 
Congress, he is not a mobilizer by habit." 

It goes into the whole business . "Secretary of 
the Treasury Morgenthau has indicated that in formula­
tion of tax policy he wants to work directly with 
President Roosevelt. At last report Mr. B,rrnea and 
the new director of economic stabilization, Pred M. 
Vinsnoi had been unable to bring Mr. Morgenthau under 
contro .• 

How many of you saw that? 

MRS. KLOTZ: It is wonderful . 

MR. PAUL: I didn 1 t. Who wrote it? 

H.M.JR: Henry Gemmill. It has the whole works. 
I will circulate it . 

Everybody moderately happy on this going to the 
President, even Kadea? 

104 
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CAPT. KADES: I am ao relieved that you are sending 
thst one rather than the other one . (Laughter) 

H.M.JR: Chuck, that was the whole purpose . We 
thought we would wear you and Paul down on the first 
one, on the Yorgenthau-Smith one. (Laughter) 

MR. PAUL: You asked me to call Tarleau . 

H.lo!.JR: Yes. 

UR. PAUL: I called him, and I have the telephone 
conversation here . 

(Telephone conversation between Mr. Paul and Mr. 
Tarleau read by Yr . Paul, copy attached.) 

MR. GASTON: Tbat just checks precisely with what 
I think a bout Vinson. 

H.M.JR: What do you think we could get on some 
votes? 

MR. PAUL: It is pretty hard to get anything -on 
them. Carl Shoup is looking through the hearings. 
Tbat ia about the only place you can get anything 
because it is all executive aeeaion . ~ 
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T ... E SECRETARY Or T H £ T fiiC.AS U RV 
W ASH tHOT O N 

liY dear Mr. President : 

Personol and 
Confidential 

I nm badly 1n need ot your help a nd (;llldru~ce . 

The ~rereury 1 s pr esent r esponel b l l l t i es 1n matte r s 
ot tax poUcy, and its r ela t1one w1 th otr.cre l n t.>-te 
i<dmlnintratlon, and v·1 th Congr ess, a rc now muddled and 
cont\laed. 

?~cnkly, ~~ere is a srcnt deal or behl~d-the-scenes 
M:.noeuverlnG .,-olnt.. on in whe. t has nl rnye been the Treasury ' s 
1a111 lc~ . I n- no• seriously d1st~rbed ~bout the f i nal 
result of the tos.noeuvering, na lon._ :;os the~ final re~ult 
t~ll1ca •1th your deeires i n the catter. On the other 
~·nd, I &P greatl y alaroed about the probable i neffective­
ness of anY tax and fiscal program that can come out of 
~he present d1Gort;t.nized way of workinG• 

You lmow the. t I :~ave spear-h~n<l,e~ and brou (;h t i nto 
lcE;iBln tion the tax ideas which y~lt 11ere vi t al dur ing 
the pe.e t ten ycure , and l n so doin((.' I hr.ve been the whi ppi ng 
boy for tax reform in :~our bchnlf. Until my responsibilities 

-?bce;nn to be !lar ce l led out t o others, v:e ••ere abl e t o be.ve 
our way v·i th rcmllr::able c onsistency. 

I n tllY esti::!lltlon, the fact t ha t • c 11re no.- l'.t 1·ar end 
faced Wi th grave i nflation proepectR, only cnkes core 
crltlcl'l the need for ~ stronG tnx polioy, rnd for strong 
slngle- IIUnded leaders.\Up. I should think, there~ore , you 
.-ould l"ll:tt to clear tl::e 1·ay for .::e to contlnl!e ~is flO"tt , 
'becwse ) 'O'I knov-, and I kno•, t:~at .he estrblltr-ent or tJ 
stron& tnx bUl ln tile pol1t1cP.l )eE.r cor.ln .., up :-111 cer­
tainly prove to be a si zenble project. 

Perhr.pe , however you have cht~~;cd ;~our mind about 
tho need :ror an nggre~sive tax prot;r l'm. Prrtaps you r:ould 
prefer to have the program less vigorous and to h&ve i t 
plunned and presented under divi ded authority. Pe r nnps 
you p~efor t o keep t he issue or taxoe confused und nmt the 
public to r emai n i n doubt a s to wha t the Administration ' s 
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tax policies really are. I f this is the case, ·perhaps 
you are doing the ri~t thing by letting l!r. Byrnes and 
Judtte Vinson undermine me through the press, and by looking 
to Byrnes and Vinson at Cabinet for reports on tax progress. 
I t mQy be wi se in the event that you don't ob ject to easy 
~nd inequitable taxes, to let Senator George, representi ng 
the Bourbon South, and ex-members of Congress like Vinson 
nnd Byrnes, have a free hand to develop an entente cordi&le. 
Out of this will certainly oome a milksop tax bill, probably 
rounded upon a sales tax that will cause great dissatisfacti on 
~nd dislocati on without raising an apprec iable amoun t of 
coney; and very likely some form or compulsory savings that 
~ill have all of the social and economic problems and in­
equities of an income tax and put the Government further 
ln debt i n the bargain. 

But, a s I say, you may feel that 
a necessary compromise . 

this is for so~e reason 

"1¥~ 
On the other hand, you still may wantA a vigorous attack 

on the tax front , in order to combat intla•ion and to in­
crease revenue . In this case, you should place upon some one 
the responsibi lity to lead i n tax matters, just as you 
recently placed upon Cordell Hull the final reaponsibility 
for our conduct of f oreign affaire. Only in this way can 
you clear up present confusion and put a stop to infiltra tion 
and gossip. Only i n this way can you centralize authority 
and responsiblli ty, v.nich I einoerely bell ave is essential 
before you can have success on the tax front comparable t o 
that which you are having on the battle fronts . 

In this connection, I should l1lte to talk llbcut myself 
for a IDJ.nute. 

I know you realize perfectly well how much cri~icisc 
I have taken in this tax si tua t1on during t he past ten years. 
But I have believed, wi th you, that there was a Job to be 
done, and under such circumstances, personal criticism is 
inconsequential. I now reel so keenly the need for the 
continuation or a strong tax policy at this time to combat 
inflati on that I am willing to continue to be a fool for 
punishment. I am wi lli ng to take still more criticism if 
it is necessary to meet this critical need. 

Obviously, I have no way of knowing what 18 i n your 
mind in regard to taxation. I only know that inspired 
storioo in the press continually indicate that you have 
placed responsibility with others. For your information, 
I am enolosing ~~e l atest of these otoriee, written.by a 
correspondent close to the left ·~ng or the White House . 
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In view of the doubt that exist& i n ~ mind, and is 
sQPp1ng ~ strength and weari ng down ~y ~orale , I Wish you 
r:ould mo.lte a clear stat ewent as to ho'w you reel about 
tnxation, and whetber you wish to continue to have an 
aggressive poli cY on this front, and if so, whe t her I am 
to lead the way. 

I t your atti t ude on taxation has changed, I migh t add , 
I think I SID probably not the man to lead the way. If you 
have changed your mind, I should l i ke to know i t no t hat I 
can put ~ whol e energy i nto the coming War Loan Dri ves. 
I should al so like the public to know i t offici al l y, ra ther 
:;han by innuendo and rumor. 

It you haven 1 t changed your mind, I should like to 
;>eint out thn t I oan serve you and c:r country on t.lte f i seal 
~rent ,;1th 100~ sincer i ty and wholeheartedness only if I 
h. ve your complete backing and support. And this i s some­
thing that you - and only you - oan clea r up. 

F'a1 thtully yours , 

The President, 

The ~n1te House . 
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P. S. I f you expect me to continue to coordinate tax planning 
and to preeent the Administration ' s tax plan to Congress, 
~he attached order, made public, i s the sort or thing that 
Tould clear the way. 

Atto.chment s . 
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t....WU.-~1' ...... ,,..~- ....... 

u \o eo IIPP tlln fbsl I 1; ')Uitir ,_ Ill M•tbi .. ftNPl psUtr 

U•• •- liP• ~. a "-7 _. 

.IIIIID o'"- s.a .. 1w !WI! rw .• , 1..n - o1 .. - _,... ~ 

.WC• ~·· oft'lee, - t.o ... 1\ al-*' .,...... "'- u 

ot.t1a1alJ.T ·-"•~ -. • s : \o o1 oOo .. ,,.. ... _., ·• \asat.Ua, .- 1\ 

Cqlwss 

Ill the RIOI'IWII plll4l' ~ ••• f1D4 a CUoi.OII that. •il1 11141>'­

..m.u ot _., - ~ ~ IIPP taUed ut.tc-1¥ to brUI tortla 

an:t procl'a tor 'PPI' rs.-. . . . all •• ~ u that. t.bs ~ u 

•..nww• oo a plaD Ull111ll ba" 1\ •,...q• tor CCIIIII'- 1l1 S4p~.· . . 

Th1a 1a t.nJS.oa1 ot t.be k1llll ot c.....,.• pulllla1t,y that. an... out. ot tM 

-Mar p011U&011 w ft.s IIIII'Ml.,_ il1. 'lUll•\ ~~7 to ooordi.Dat.e 

pos\ed eono=•• \IIU '1'1\nl •t.tc-. 

TM tao\ ol the •t.\C' u that. ware wo~ on P'fllt"f oo""tll'fable 

tuauoo plaD. 'Ia are 101111 at. 1t. wU.b onl)' on. oona1ci.,.Uoo 1l1111nila 

lloor - w N1M tbe 1arpn _, ot _.,. wl.t.b t.he leu\ -..t. ot 

dial.ooaUoo IIIII ~t.eb111t)'. Con\nlrt t.o w ;aper rwpoort.a, 811117 II 

U... pl•OW .W. - ..U 1a ld.Dd, w ...... not. t.alcell detiDit.e Jlb1lo.-s...:L 

0\aada ._w.t., - ..... t.o ..,. \o ~ ... all(1 pal't;l..alal' ~ ol -

plu. I ~- 1t. 1a • t.be lien iat.el'efte ot tlln Ads1nUV.Uoa to lilaft 
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t.be poabU.o ~ \blo, allll w llaw t.ba a- alM tbat. ooii!Lrv7 t.o belW, 

.. ""'" ...Se..., o_.w I'll m1nt.t... a ~~eM\ ua\Sa. 

tlniSOJ" tbo JII'OOIII\ ~.be us•, 0.., ww'll of expleraUoo 

-to eppeu' 1A tale pllllllo ~,pu1olouJ..al'lT 'ld.lb t.be ~ pooplo 

ba'fiJW boon siYC \II& 1 J .... .., tbot .a.lce n- llao b_, pat. 1A cllar'p 

oil atdl at.ta"e ow• ., IMM, -u ... ~ , ..... to the appoareDOo o1 
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....,t.b., 1Atrac- fi'IOl"Nl · Yet, 1\ a illport.Ont. to tho Wn1otrat;111o "'• 

U.t tbo !r.al')'1e _..be Up\ ot.reJ.cbt.. 

I foel. ~17, t.b& t. you 81\0IIl.d a ;>pOint a coord111a tor 111 Wbca ,.._ 

ban cont!.cl_. 01111 ~ 'llhca tal< diOOilooiOD fflr the F- ... t -to. 

I feel that. you o'-ld .alee th1e appoint.8ct. 111 01'4• to Jll' ... ent th1o 

'tl.tU ll)pOl-t. bllJII IIIIdo b7 1Ad1-.icluale th_el._, OJ' by the Pr .... 

I feel turthOI', 1t 1 a:, •J eo, that. i''"' ltloulA CS.n .. thio 

t'Oipone1MUV
1 

01111 1Jiot.J"Qot all 111\oreOted part.ioo 111 the OOY.....,t. to 

ooopento 'lll.th • ud wl.th ~ tax ott1a1ale. In the ond, the Tr.....,. 
1l1ll be bl...s tr:1 arq tal< dl.mcalt.ioo, an4 I ohoulA Ulte to be 111 • 

peolUoa to w!n1"'•• thooa cllmCIIIltloo u fu u poe.u.le . 

I 0011 • ...,.. you that a clOOJ" cteUJ>•Uon ot pol.iOT on t.hie atWI' 
of tt-l pcl1q 

1l1ll oalla 1t. poeeible to clOOJ" up .. oh of the pWIUo c.r1Ucla/1A • •rt 

lhort. u... 1 al80 oan aaoun you that. tho 'fHUU:rJ 1l1ll ~to faiJ'l7 

1114 to Ill• t..lloot. ut.ont, 'ld.t.b .u ~· ot oovor.-t. hlortnc ... 

1nteroat. 111 t.bie •"•· !ll1o a .-th1ail \bat. 1 1l1ll at.t.d \o ~ 
ally, b-e 1 teal u 1a ot t.bo cr-toot s...,nano• to t.bo _.. ODil w 

JO!l. 
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tooa .ul ~ *' 1 uke4 .,w alicia\ Ua1e a\ .. \1M u.e -­

popor• and - ot t.IM poli\h"M ..... W llan ,., IJnM SA ....... 

~~ tax •tt••· '!'be, .,w uke4 M t.o onp-W wi\b .... ~. wld.ab 

1 ba'fl daalo RIUS¥ .. , 1\-- tbat .Aadp ,..._..i.e tile MD. TheN 

an &].10 .s&u tlla\ tale aot.ual Job ot ooord1aat.1on -:r .,..,tw.U;y bee<l 

""111111• a-. 
U J011 0011 -· DOW~!~ boa\ ooot\1&00 OILD poMLbl¥-~ ..ab 

JO"Z -.:r ol.r \0 aet\l.e IA1e ., • 0111 cet on wU.b an ordez'l7 ·~ ot 

.a-lat.t.on. 

--

111 

• • 
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~y dear Kr . President: 

I am badly in need of your help and guidance aa 
to the Treaeury' e present reeponeibility and ita 
relatione with others in the Administration and with 
Congress in matters of tax policy, The situation now 
sum a to be one of muddle and co nfueion which I think 
only you can char up . 

During the la at ten years you have looked to me 
aa Secretary of the Treasury to direct tax research and 
planning and to represent you before Congress. It has 
not been an easy job because, aa you know, we have been 
preuin.g constantly for increases in revenue, for the 
removal of !'link dis crimina tione in the tax laws and 
f or other salutary reforms in which you have been keenly 
i ntereeted. The fight has often bean bitter and the 
Treasury haG bean the subject of criticism and abuse by 
the political and economic foes of your Administration. 
I have been fortified, however, by your eupport and the 
fact that you looked to me to carry forwara eo important 
a part of your gene ral program. 

Now the situation has taken a different turn and 
I am in doubt ~hether you want me t o go on doing for you 
what I have done in the past. 

A combination of circumstances has led t o the belief 
in Washington and throughout t he country that the Treasuey 
i e "out of the tax picture • eo tar aa tax policy and 

legiela ti on are concerned. Firat ltCr. Byrnes, the Directcr 
of Wlr Mobilization, and more r e cently Kr. Vinson as 

Economic Stabilization Director, are represented as 
"tax policy makers . " I have had no notice from yw of 
any such transfer of responsibility, and you will recall 
that llhan you set up the Offi ce of Economic Stabilization 
you exampted the Treasury from the direction of the 
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bead of that office. Nevertheless Mr . Vinson has under­
t aken negotiationa on tax matters with the chairmen of 
the two canmittees of Congreaa and hu called asbera 
of the Treasury staff to meet with him and representatives 
of the staff of the Joint Committee on Internal Revenue 
Taxation to diacuae tax policy and changes in the law. 
Newspaper atorie a reflect the conclusion that he is in 
charge of coordinating idRiJaietration tax views and may 
even present an Adainietration progr am t o Congress . 

113 

Tbl.a ere at es a ai tua ti on which mlk ea it very d1 ffi ­
cu.Lt for 11e and for 111111 bera of 'Ill¥ staff to work effectively 
on tax 111 ttera . Our authority to get the views and 
auia tance of other departments and a&encies of the 
Government ie made doubtful a od we can' t even carry on 
wi th any confidence dealings with the Committee leaders 
and their staff representatives . 

The whole e. tmoaphere ie one of doub t and uncertain ty 
which I think will very greatly prejudice your ability to 
make recommendat ions on t axes to wblch Congress will gi ! e 
aeriou s heed. lly own vi ew--and I think it agrees with yours- ­
is that we need very l!ll bs tantial additional taxes, bo th for 
revenue ~nd t o combat inflation. There i s a different 
view on the Hill. I should like to see your vi ewe presented 
in a manner to make them moat effective. I don •t think 
that can be done if t he present confusion of authority 
cm tinuea . 

I urge therefore that you give me a clear and.d~finite 
answer to two questions and that you make your dectuon 
public . The queatiolll are: 

{1) Do you continue t o look to me as your Se~retary 
of the Treaaury to coor dinate th e views of others lll the 
Administr at ion and to present a tax program to you for 
your approval? 

{2) Do you wish me to be in charge of presenting such 
a program to the Congress, as I have been doing over the 
last ten year a? 

Regraded Unclassified



- 3 -
• 

I am taki.ng the libert;y of enclosing a form of 
directive which would indicete ;your affirmative answer 
to both the ae queatiobs . 

Since rel;y, 

Secretar;y of the Treaeur;y 

The Pr esident 

The \\hl te Bouse 

KEG: pn 

114 
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TO: The Secretary of the Treesury 
The Director of Vlar Vobilization 
The Director of Econolllio Stabilization 

It ia my desire that the Secretacy of the Treasury 

u the chief fiscal officer of the Government ehall 

continue to be in charg11 of the formulation of tex 

polici ea and of a tax program to be submit ted t o me 

and shall represent me i n presenting the Admini stra-

ti on's program to Cong••ess. 

The Secretary of the Treasury, i n the formulation 

of the tax program, 'l!i.ll be expected to cauult with 

and to obtain the views of the Director of War llobil­

hation, the Director of Econanic Stabilization, and 

repreeentativea of other interested deperbnents and 

agencies. 

, 
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Talephone conversat ion, Vr. Paul to Kr. 
Terleau, 4:50 p.m. July 26, 1943 

lLr . Paul - Hello, T<llllll,Y. I have a confidential question 
to ask you . ihat was the at t itude of Fred 
Vinson While he was on the Ways and Veane 
Commit t ee - as to whether he wac progressiv. 
or reactionary in connection with taxation? 

wr. Tarleau - Except for one instance, where he fel t the 
House prestige was at stake - the undistributed 
profits tax (third bullet) - I would say he • 
was conservatiYe. ~ 

llr. Paul - You have no doubt of his technical ability? 

Wr. Tarleau - He has the technical ability of a fairly 
bright Congreawnan. He ia no great genioue 
and ia far la u familiar than he thinks he 
1 s, but he certainly is far au peri or to 
Jere Cooper . 

Vr. Paul - Going t o the level of what is his attitude. 

Mr. Tarleau - He is not as liberal ae Jars Cooper or 
Ray llcKeough . 

lolr. Paul - Or perhaps Dr . Crowther? 

llr. Tarleau - He is a good administration man and will go 
down the line for thin~ a that are really 
important. Be resembles Jere Cooper in 
that respect. 

Vr . Paul - Do you feel that he baa any broad basi c 
knowledge of econanics. 

l!r. Tarle au -Absolutely not . 

Mr. Paul - If I want to get any furthe r infonnation 
alon! t he same line - f urther back - wh o 
woul you augc.;eat that I aek? 
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Mr, Tarleau .: Arthur Kent, 

llr. Paul - I would rather not aek him now - you know 
why. 
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Kr. Tarleau - He would be the only one that I know of now, 

llr . Paul - I think I have what I want from you. This 
is very confidential. 

llr. Tarleau - I have forgotten about it already • 

• 

• 
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111 deu WJo. i'p18l4ata 

I aa '11&411 1a u.a of fn7 helf aDA! guiwoe u 
to the Treatur,r't preteat retpoatlb lltf ana itt 
relation• with otherl 1a the !4ain1ttration ana with 
Congreea 1a .. ttert of tax polio7. The a1tuat1on now 
••- to be oae of .a441• ua ooatulioa 11h1oh I thiak 
oalJ' JOil - olMI' ap. 

Dviq the lut toa fMI'I JOil han looke4 to .. 
•• Seoret::f of the !reatur,r to 4lreot tas reaearoh &114 
pl&lllllJIC to repreaeat fOil before Concr•••· It bat 
not b1111 &D llllf Job beoaue, &I fOil lmow, WI han ben 
preetlac o0111taatl7 for iaore&let ia re~eaue , for the 
r-nl of rW 4hor1aiaatl0111 1a the tu lan ana 
for other t&llltll'J refor.a b whioh JOU ban been bealJ' 
laterett.a. !he fi&bt baa oftea beea bitter and tbe 
Treaeur{ haa boea t6e aubJeot of oriticiaa and abute b7 
the pol tloal an4 oooaaaio fo•• of fOur A4alalttratlon. 
I han been fortiflll, honnr, b,r Jour tupport an4 the 
faot that JOU look.a to .. to •rl'7 fo1"11&1'4 eo laport&Dt 
a put of rour pner&l prograa. 

low the aituatloa baa t&kea a different turn aaa 
I aa ia doubt whether rou ll&llt ae to go on dolD& for ;you 
what I han telae ia the pllt• 

A ... \la&tloa of olr .... tuoet bu led to the belief 
in Waahiutoa &114 thro~t the ooaatl'7 that the Tr-lll'7 
11 •out of U.. tu plotve• to fu &I tas pol1o7 u4 
legialatioa are ooaeorae4. firtt Mr. BTrnea, the Dlreotor 
of We lloblliatloa, &114 aore reoentl7 llr. finaon •• 
Econoalo Stab111aatloa Dlreotor, are rerreaente4 •• 
•tu pollq lUken.. I lat .. ua 110 DOt - troa ru of 
&D7 tuob traaafar of raa~lbllltJ, &114 70ll wll rec&ll 
that wbn 101l 11t up tile Offloo of &eonoale Stablllatloa 
fOil es.aph4 the Treuv7 froa theltireotloa of the 
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head of that of floe. lenrtheleaa Ill'. lilliOil hu Ullder­

t&ken negot1at1olll Oil ta1 aattera with the ohai~ll of 

the tw o-.1 thea of Coqreu Ul4 llu oalle4 ... ~~era 

of the THUVJ atatt to -t with Ilia uaa rtJ"Itlltatina 
of the atatf of the lo1at C.-ittet Oil laterul Rnlllllt 

Tantion to 4hlllll tu rl1o7 u4 thaqta ill tha lew. 
Jenpaper 1tori11 rttlll the eoaeluloa tllat he 11 ia 

oharc• of ooor41aat1q •41dalatrat1n tu 'rl ... uad.., 

e••n preltllt an •a.illlatratlon procrsa to Coacreaa. 

!b!a ertattl a altllatioa which ..tea it nrr diffi­

cult for .. aa4 for •-\era of ., atatf to work effeoti••lT 

OD taz .. ttera, Our a11thorit7 to Cit the ?ilft aD4 
aa1i1taaoe of other 4epart.eata aa4 aceaoiea of the 
OonrDMat h ..a. 4oubttul aa4 • oaa' t enn oari'J oa 
with &aJ ooaf14eaoe 4eal1age with the eo..tttee lee4era 

and thtlr ataff rtpr111Dtati?tao 

119 

The whole ablo•ph•re h one of doubt uacl unoertdllt)­

lhich I thlak will nrJ freatlr preJuatoe Jour abilltJ to 
u.ke reo-a4et1olla Oil Ull to 'llblch Coacreu will gin 
11rioua h.... 11J cnra d-..a I think it agre11 with Jour•-­

i• that •• •••4 YII'J 111b1taatlal &441t1onal ta1e11 both for 
rntDllt aa4 to oc:abat Wl&tion. There h a 4Hftrent 
Titw oa the Bill. I ahoul4 like to ate Jour •lewa pr•••nt.a 

ill a Mlllllr to ..U th• •at effeotln. I don't think 
thtt O&D M 4ou 1t the pr111Dt oonfualon of author! t7 
cont1D1111o · 

I vr• therefore that JOU gin .. a clear aa4 defillite 
IDawer to tw tll'ltiOill aDd that JOU WI JOUI' deobi OD 

public, The .... uou area 

(l) Do J01I toatlat to look to •• &I JOV S .. ret&PJ 
of the Tre&aVJ to eoerUute the 'ri ... of othera ill the 
Aa.!aiatratioa aa4 to preaellt a tal progr .. to JOU tor 

Jour approftlf 

(2) Do JOU wlab .. to bt ill charge ot prtleDtiag IUOh 

a prorra- '- tu Coqr11a, u I hen beu dol.Dc onr the 

laet hn Jt&rlf 
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I aa taklll& the llbertr of eaoloalq a fol'll of 
41reotiTI wbloh woul4 ia4loate 10ur aff11'11&t1TI aDIWir 
to both thea• queatloae. 

SlaoerelJ, 

Seoretar,r of the Treaaurr 

The Pr .. 14eat 

'l'h• 1hl te llau • 

HIOI]a 

120 
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• 

!he S.oretar.r ot the Trea•Ulf 
!he Dlreotor ot War Jfob111aation 
The Dlreotor ot loonoalo Stablllaatlon 

I 

121 

I 
I 
I 
• 

It 11 ., deaire that the Seoretar,r ot the Treaaur1 

aa the ohiet tiaoal oftloer ot the Ooni'IIMnt aball 

oontlnue to be in oharce ot the to..-latlon ot tu 

pol1ol11 ua ot a tax procru to be aul:eittecl to • 

ua ahall repreaent .. in preaenting the Aaalniatra­

tlon' 1 prograa to Congreaa. 

\ 

The Seoretar,r ot the Treaaur.r, in the toraulatlon 

ot the tu prograa, will bl erpeotea to oonault with 

and to obtain the 'YiiWI ot tha Direotor ot War lfobil­

iaatlOD, the Direotor ot Eoonoalo Stabillaation end 

repreaentatlftl ot other interutecl departMnh ana 

acuol••· 

.. 
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NEV YORK TIMES - Ju1J 21, 19~3 

Compuloory Mouure~o~n:::~:~~~~~~~~~~~:;.;]~l 
of VIctory Mouuro Is F avdred 
by-~- Groupo 
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d~ 

l1llT aa, 1NI /l~-

1ft hlr Mr. Pn8Uata 

I • euloelac • MJV' ot • atoPJ bJ .rolla B. Crla .. 

la le4Dallq'• lw Ton TIMe wllllh elAarq oODnuee 

M tbat I .. t Mft tvtllar ullPte at 1114 cu14IUI 

troe 7011 oa a 'fltel •tt• 1t I • to hutloa ett .. un­
q u JOV Sttntar, ot the TI'UIVJ. 

You· will reoall tllat OD. llml 10, DOt lou attn Jr. 

87ru• hal .._ _.. Dbettor ot 11t.r llo\lUaUae, a 

alallf! atoPJ we ,UU.W, OOD.taliWic the atat..at 

tbat the •m •• •t tMt Mr. ll7ftlll we £Ollie to 

taka a b.ul4 1A the allap1Jic ot tlltve tu poUel11 W 

oball'ftre to the eoululoa that Mr. llorcatlwl wlll DO 

loapr \1 tlle •a,••htntlae'• tu pollq .Uar. • 

The preaet at~coe• .....Ut \1~ tbat. Bt-

11411 lllllitltutlJIIl YlAIOD. for lfr, Juatl" 1!7PD11 

l t 1D41•tll that lfr, 1JIIoa 11 110t oaq eapp4 lA to,_.. 

latlq a tu propea for pr11ntatloa to Crip'l11 bot..:, 

na 'lie ._tn~tea with tlle taU of )ftlllltlA& lt. 

Oil tlle ... a., (llml 10) tllat the ato17 app.ar .. 

a••"'t lfr. bnl• u the. •a,••htratlae'a uw •tax pollq 

-., I wrote to 7~ •vae•tlllc that 1t 10u wllht4 • to 
OOiltlllu to \1 Pllpoa&l\1• to JOil tor the 41't'tloJMDt ot 

tu pollel .. ul U..lr prlltD.tatloD. to CoiiCJ'tll It -a 
\1 """JI'late to• 70il to e1ear up tlle ooD.tllllOD OD. th1l 

mtter ..... tet liJ atat ... \1 _., \f lfr, 87r'D11 1114 their 

tat..,..tatloa 1lf' tM Jl'lll• 

lhlle ,_.,. .... ••cl' to "'1F liT_....._ 
oa 111111 11 atatbl tiat 10• wOul4 eapee\ • te ~ 11at to 

~II t. tu .. r la&'f1DIJOUP t.ppro'ftl 7ft 414 110t 

olaarq llllllate ~ 7ft lhtA • to retaiA pr1M.rJ 

reapoaal\llltJ tor &lftloplq IU4IIl a ,.,... to PN••t 

to 7011. You naeat .. tut tlle llo\tllaUoa DJ..ioletor 

ad I lllftll •a-t · to~tur u1 ll'f'UCI to eoo~rate 111 We 

mtt-. • I41ift eoit...,... with .,, B71'M• ail with •· 

• • 
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lluon 'both Oil tu aD4 ceural tllo&l •ttero, llllt I 
han not raotln4 U¥ 1D4leat1ae r... althar ot tu. 
of the boola Oil which the7 erpaet OP era orpaotel to co­
operate oa the ext .... lT •ltal matter ot fo~tlon of 
a tu procr• tor pNoontatloa to 7011. 

!011 utaa .. ill JOV ae~~Gra114~a or June 12 not to 
let t ho n .. papera Uoturb •; bat , laok!Dg 1.111 clear 
41reotln or l!lto.,.tlon u t o what I • t o do and what 
otharo aro to ao, I aa oompellecl to J!&1 a cr-t 4oal of 
athntlae to what I Nod 1n the 4&111 preoo. Bel14oo, 
1t h not aolel.r or ohletlT a -uv of fliT belDg 4ioturW. 
~ ab1l1~ ln \he 'l'riUVJ to =:fn~ Maeflt ot the 
bawledp Ui oplalon of other otratln oftlcvo of 
the Gon,._t, llhloh H han been oonaolctlou.l7 att.-pt-
111& to 4o, our obllllJ to deal w1th ... bar• of the ooa­
alttHo of CoDpoeoa Ollcl the ota!f ot the Jolllt eo.lttH, 
our oblllq nwn to to~to our own ldou Nlatlnc to 
tu .. aro all prelllllho4 lo' the w14tlpre.a iapreoaloa that 
hu beon clrcnalato4 tbrouth anJ ohannell ot ahooalDatloa 
that, ·:::rt for t•thtrlDg data tor t he outhorla.a acoato 
ot the nhtra lon to ut1llao, the TrtolurJ h •out ot 
tba tu ploturo. • 

I • nro that Jti'G wlll rool l ao that thh eltu.Uoa 
la not .. rol7 porooaall7 hualllotl~ to .. --• relatl•elT 
Waporiut .. ttor-•but 1t h np14l.T puttlni JOU and JOUI' 
ctlro &allllatratlon lnto _o_polltion whore JOur tax pro­
pooala, 110 •ttor how oar•~ fonmlatt4, era quite 1111-

llkolT to cot tho attutlon tht7 4t~ene froa tht ...­
alttHI of CoDarooe whea t he{ a tOt to oonoldtr • tu blll. 
!be ploturo bol~~g proltnt.a o th• 11 ou ot 1n4oololoa 
u4 ollllfuloa, nan on 10 prt.J'J • •tter •• tbo ~110ot1on 
of 1lbo 1o •b• ... 11r Jt1'G •.lth NaponolbUltT foP tonmlat­
~ ..a ooorUiat~ AialAlatratioe tu I'OMU'oh u4 abltO. 
!bi attMtlt 111 of the 'frtu1u7 DlpartMDt 111 tbot floll 
h lloJ.ac ilulpot.l wlth011t uq loolpatloa of • aubttltato 
to tate ner tu btuvJ' o tro41 tl~ tlmttlou Ollcl N­

opoul\111 t111. 

IDw teo tll1a otata of ooatlaalon hu uftDoo4 1o 11141-
tatti 11r tho ota~t 111 v.. Cr14w'• •torr that tht atatt 

• 
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of the Joillt Co•lttee h prepuiJllr after ptheriq lata 
b7 ...... !Pfa ftJ'ioua exont1•• teput.Dta u4 apa­
olll 11114v power• exprean4 1A the 11142 !'u Aot, to 
pl'llellt 1 ta - ntln progna of tu lecblatlOil to the 
.~tt ..... to Coapoeaa. !h1a aeohiOil foreouta aout 
attntioa to uq .lbWatratloa pi'OIJ'UIJV'Il _, re-•114. 

Ill rq opilllon it woul d be 4eplorable 1f nenta ahoula 
take that oovae. 'fbla h eapeol&lb tl'llt ill the light of 
11hat we han 'baa able to learll of the 'l'len of the ohhf 
of atatf of tha Joint C~ttoe u4 thoae of ftJ' ioua -bv• of the two o~tte... At tv aa we ban bea 
able to uavtaill ther ha.n BOt bea llrllr .. at4--ill api te 
of all .. mow about the hut• lnor•u• In utioul procluot 
u4 utlOII&l illOOM, the IJ'Iat preaaun of exoua li1oa. 
Oil pl'lou a4 the relatinlT poor lhowiD& w are .alcill& 011 

the J'I'I'GU ti'OIIt u eaapuoM to Ca"h u4 Great Br l t&ill-
wl th the UM of ::r~:::entlal u41 tlOilt to l'lftlllllo ~1 
are talklq of lMY the illOOM tu atruot\11'1, 1Dclud i.J1i 
all ita punt dbor uoaa, 1\lbet.antiall.T Wltouohad, 
ad rahlna rtftlll&e ill J'llatln.LJ trhlal UOWit-&Jid that 
thi'Ouah a lalea tu, llhloh will pro'b&blT .aa to rather tlwl 
leaaa the i~Ur.latl~ preaeure. Ill addltloa th•T are 
nueat1Jlc u the IUT _, to 1 "'P' the neoa11i tr of hlp er 
tun the larzevatloll of .- half-hearto4 plu of foroM 
leadlq aloh woul4 aot u a bar to t he hl l<b•r ratea of 
tuatloa w ought to pt and al.ght only au~atl tuh for a 
put of tha tuada we aro Bow i •ttlDg through Tolunt&J'7 
leJid1.Dc. 

I hope JV'Il will forghe u for NJlng, WI'. Prealdnt, 
that the dtuatloll 1a BOt PVel;r 41atvbillcJ it 11 aJ.anr. 
lllg. It nar the AallliatntlOD ~~o~t4o4 to l1ltak with a 
olMJ' nlae • .., nliJHt it b DOw, u4 oD be nbl:t of 

=:i:t.!. "!"'•:.:f .=;rt,~O::t •c•!':"u: 'I'Oi .. , 
1t ou 110t be reunriAcJ it au Dot do otherwbo thaa 
aroate u lap sallca of lllleobica aad ooafualoa •" that 
1a the preoloa ,..ualoa that h beiq oreatl4 n•l7 ~ 
'both b7 word of MUtJl aa4 ~ prlDtM Ulll'tlOII aad I .ado, 

I ,... toaq 1P uother D1111p&JIU' the ataUM!lt that 
tha ,.,....,. ~au DO flooal I"c:-: .- the ~ .. u ... 
OOilft) .. tllat • tllat aoao•t Plllole war ort 1a bliP& 
nhncaro4 ad tllat tlulllial n1ll atarea u ill the tuo. 
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!hie h tvta!Dlf not htlptw. p~bllt1t7 aa w prepare for 
&D.othar fiiWUilJI,r bin in Uioh - Will oall for far tho 
larrut lndhlclual ••bacriptlou to a ar loan 1D oiU' 
bbtOJ'1• 
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'l'ht atat-t 11 DOt tno. 'l'hl TrouW'J baa a procr•, 
in larJ• ancl 1D pvtinlar. h ban ha4 a pro6J'Oil for ..,. 
fill&lloi.JI& alnoo loug bofon Paul llarbor. lba •• iu~~P­
rattcl tht lar SaTlqa pla iD ~ of 1~ it aa u a part 
of &D iDtecrat .. plan Of tuatiOD aM 'bol't'cnr1.lli iDhnclecl 
not ODl.7 to tllwleo t he war, but alao to throw up the 801t 
110\IH !etouea raaible aaaiDat 1Dflat1on. • art pre­parea now, Oil DO -•h .ore tbaA a .-.nt'a notice, to ahe 
7ou a .-plete Nt of reo rD4at1ou for nn tuat1011 at 
arq tiM 'fi¥G-.: ct... it appropriate to oall tor it. 

But bcnr taD the 'floeu'lli'J bo ooulcltre4 b:r t ho pllbllo 
to ha~e a propoa it it eontlnu11 to be ac!nrH11cl, u 
it h btillg a4nrtiae4, that it .Uea 110 cllfterenat what 
kind of i cltu or plua the 'frtuW'1 'IM1 han, tinct lllbat 
the Trt .. lll'f baa to .., b not with authority mel im't 
coin& to co\lnt 1D the ., 

W1ll fOil not Mit aM ~ publ1cltr that )'OU are look­
ina to • u SMPetarT of the TreuW'J to oODtiDut to O&l"''7 
the tn41t1onal reapoulbi11t1ea of a S.oretar1 of the 
TreUUJ'7 aM to foJWU&ta for f OU1 1D oou ultation wi th 
qenoitl of the Gon~t which han a proper 4!tereat• a 
tax propoaa llh.loh 'fi¥G e:rpeot .. to prealllt to Collil'eaaf 
Or if fOil clo DOt wllh to clo that. will7ou ,not thc 4ta1r­
nate •*rou tlat to whoa 7ou whh to truafer thia barclillf 

lbat I .. t fll'ftlltl.T 4tplore ia thh llhlttllAY. &-.: 
that 1a .- t;!•f oa of the authoritT u4 the a'bilHT of 
fOUl' t=talt t oa to cllaeharp deqnatel.T ita 4ut7 u4 
I'I}IOUllllUtJ to the Jatioa on the thaal frODt• 

SiDoere}¥, 
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i nuabor of rooont 4oTolopaonta foroo .. to aook 
onlightoDMnt froa rou on a utter of oruoial J.aportanoo 

if I aa to tuDotion offootiTol7 aa rour Soorotarr of tho' 

Troaaur,. Tho two pointe on which I aa in urgent n10a 
of rour guUanoo ar01 

(1) ia I, aa Socrotarr of tho Troaaur,, to continue 

to be in ohb!f' of the formulation of tax plana ana f:li· 
ciea for au aaion to rou ae the baaia for an ia.in a· 
tration tax prograaJ 

(2) Do rou atlll look to tho Treaaurr to preaent 
tha i4ain1atration'a tax prograa to Congreaa. 

In lttklng fOUr a4Tice an4 4ireotion on theae two 
polnh I aa a1114tul, aa I alwqa han b10n, of TO\Il' order 

that •ataarro...nta either aa to fact or polior •houl4 
not be publioq alroa• but are to be aulalttoa to rou for 

4eohion. I wut rou to know that I aa in coapleto 
agro .. ont both with tho letter ana api rit of that order. 

It ia a pollor that I haTe followed punotllioualr fro• 
tho tt.. ~en rou flrat entruatea .. with tha rtapoDal­
bilitr of publlo otfloo. But I Dow f1D4 -raalf in tho 
poaitlon whore wor4 of aouth ruaor an4 atateuDh in the 
nanpapora, both obTiouaq uanating fr011 peraoDa within 
the Aa.inlatration, are not onl7 un4oralnlng -r effeotlTI· 

neu but in rq oplnlon "akeni~ tho power of tho ia.inia­
tration ... aolag aerloui a...c• to the war prograa • 

.l tnleal A'"r.p•r atorr of thb kln4 1a that b7 
John Crtalr in tho n York Tt..a of waanuaq. Thb 
reproaenta Mr. linoon, lcono.Uo Stabilisation Direotor, 

u haTing au-a eharf' of forslatlng an ia.lnlatratlon 
tax procraa for prtiiA atlon to Congr111 ana oonTtTO tho 
further 1111111t1on that )(r, Vinaon u{ hlutlt priOODt 
tha provaa to Coqruo. Thh 11 no in aooor4 with uq 
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inatructiona I haYe receiYed !roa rou, but I ~not eble 
to c:osunt on it without running the rhk of enhrlng 
into public controYerar, which I ahould oertalnlr not 
wlah to do. 

You will reoell that on June 10 of thla reer after 
• alailar atOPT hu appeared nudng Ill'. BTPDea, the War 
Mobilisation Director, aa the idalnlatretlon'a new •tex 
pollor aater• I wrote to rou •111gntlng that it rou whhe~ 
.. to contlnue to be reaponaible to r ou tor the deYelop­
.. nt of tax poliaiea and their preaentation to Congr••• 
it would be appropriate tor rou to clear up the con.tueion 
o.n thh •tter orute4 b7 atat-nta ae.de b7 llJ'. BTPDII 
and their interpret~tion b7 the newapepera. 

lhile rou were good enough to replJ b7 aeaorandua 
on June 12 atatlng that rou would expect .. to preunt to 
Congr••• I tax progrea h&Tlng rour approYal rou did not 
clearlr lndlcate whether rou wlahed • • to ret&in priaarr 
reaponalbllitr !or deYeloplng auah a prograa to preaent 
to rou. You auggeated that the Mobilisation Director 
&nd I ahould •get together •~d arrange to cooperate ln 
thla ae.tter. • I han oonterre4 with llJ', BTPDII and with 
Xr. Vl..naon both on tu and feneral !heal •tttra, but 
I haYe not reoeiYe4 l.llT l.nd cation troa either of thea 
a! the baaia o~ which ther •xrct or are expected to co- ~ 
operata on tha extraaelr Yita matter of to~lation ot 
• t&x prograa tor preaentation to rou. 

You &aked •• in rour aeaorandua of June 12 not to 
let the n._papera dlaturb ••1 but, lacking u;r clear 
dirtotiTI or infor-.tlon II to what I &a to clo IM what 
othera are to ao, I ea coapelled to par attention to 
what I read 1.n the 4ailr preaa, eapeciallr when there ia 
no authorltatlTe ienlal of th••• a .. orallliD( ~ra. 
Beaicl11, it h not aolelf or ahldlJ a -.tter of "1 bei.D( 
dlatvbe4. !M wlieapread lapreulon haa b~tn eirnlate4 
throucb a&DT oha.nnela ot dlaa.aination that, except tor 
gethlrina data tor •~ other agent or •S!nte ot the !4-
ainlatration t o utilise , the Treeaurr ia •out ot the tax 
picture.• Tbia t.preaalon ..tea it prectiaellr lapoaaible 

• • 
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tor ua to oontlnut to •••k the a4Tlot of other agenolea 
of tha Oonr11Mnt on tax Mttera1 11 we hen been 0011• 

aclentloutlT att.-ptlnc to dOJ lt
0
h•ay:ra BOlt ltPioualT 

OV dtalillgl w1 th HllbtPI of the tt111 or C011p111 
ana the atatf of the .Joint c-J.the, with llbGa a cr•at 
Yol- of p!'tparatorT 110Pk •at be Unt in ahanoe of 
&n7 tax ltgialation, ana it eXtPOilel a blighting tffeot 
enn on ov 01111 tax reaearoh work ana the fol'lllllatlon of 
ov own iaeae 11 to a tax progrua. 

It co•• enn !UJ'ther than that. !'be aituatiou of 
unoertalutT thtt hu been treated 1a rapiU.r pattlug 7ou 
and TOUP eutl re Aa.lniatration into a poaitlon where 
TOV tax propoaala, no utter he~~~ carefullT fol'lllllatea, 
are quite ualiktlT to get the atttntloa they b~trn 
fro• the t o.-ltttll of CongPIII when t.ktT • ••t to conalder 
• tax bill. !'he pietve btl.ng pl'taentea to th• il oat 
of ln4eeiaion ana eoatuloa, ..,. .. on ao prial'7 a •tt•r 
aa the queatloa of who la ohargea b7 7011 with reaponai­
billtT tor foraulat ing ana cooral nating !4alnlatration 
tax reaearch ana aaTlce. !he effectlTtneaa of the 
!rtatUI'J Depart-tnt in that field i a being dlaalpated 
with011t 1111 4111pat1on of a au.batltute to tab onr the 
!Pt&luPf1 1 traditional funotiODI and l'l lpGDi ibilltiee. 

low far thla atate of contuaion h&a a4T&ncea i a in-
4ioatt4 'o{ the atat••nt in )(r. Crlbr' 1 a tory that the 
staff of he lo111t eo..lttee l a preparinf• after gat her-
111r: u t a 'o7 au'opotJI& froa T&PiOUI txtOUt Yl aepartstnh 
aD! agenolea ualer powera expreaa.a in the 1942 !ax ! ot, 
to pPIIIDt ita o• entire progru of tax legialatlon to 
the oo.altteea ana to Congrello Thla aeoialon foreoaat a 
aoant attentloa to 1111 ~niatration procraa 1011 -.r 
reo-na. 

ID rq op1A.loa it 110U14 be 4tflorable it nenta ahoul4 
tab thet OOUI'IIo ftil 11 e1pee a11T true in the llpt 
of what w han lle_..'ole to lt&PD of the Ylen of the 
ohhf of at&!! of. tM .Joint c-ltte• ana tbolt of n.rioua 
-bert or the tw e~tte11. I !ttl nPT atronclT, aa 
I belitTe TOU ao, a\olt the net4 for new tax rtTIDUI lD 
Yti'T aubatantlal ~ta. W..t .. know ab011t the hue• 
lnortall in natioaal in .... , the veat p!'IIIIU'e of 1110111 

• 

,. 
• 
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bqing power Oil priOU ana the relatinq poor ahowing 
we are Uk~ on the Nftllllt fi'Ollt u oa.pu.a to Great 
Bri tab ana Canau ill apell out the ne.a ae a •r• 
utter of fhoal 1114 aoOD.OIIlo pl'llall1oe of aoh -.ore 
areatio taxation. Yet 10 far aa .. b&Yt been able to 
uoertain the people on the Hill b&n not bun .lapru11a. 
fhey are talkh.E of leayj,n& the iD.eoae tu atl'llctve, 
incluaing all ita pr11111t ai aorlain&tiona, IUb1t111tiall1 
untouohea, ana raiaing raYtnue in relati••ll triYial 
uo1111t- -poaaibl7 through. a aal u tu, which U1 YlrT .. u 
aad to rather than leaaen the intlationar,r preaaure. In 

addition they are auggeatiD.g •• the eaey .. { to 11oape 
the neoeealty of higher taxea the. lnaugurat on of·~ 
b&lt-heartta plan of foro.a ltn4lng which woula act aa a 
bar to the higher ratte of tuatlon we oug)lt to get 1114 
aig)lt onq eubetl tutt fer a part of t he fun4a .. are now 
getting through YoluntarT lenalng. 

It ,, ... to .. that if tYtr the iaainlatratlon netted 
to apeak with & clear Yoict on &D.1 aubjeot it i a now, and 
on t he aubjeot of taxation. 1 chorue of Yoicea, tach one 
a peaking on the baah of aoat I'IDIOrtd authorl ty, 0111 not 
bt I altar YOiCIJ it 0111 DOt bt reuauring; it O&ll not do 
otherwlae th&n create &D l~eaaion of lnaeoielon and 

oonfuelon-·&114 that ia the prtolet iaprtaalon that i1 
Crlltt4 n::f 4&J both by word of aouth 111d by printed 
uurtlon lnnuell4o. 
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fbtrt ie &n organiaea eff.,t to diecredlt the Treaaury 
U JOUP raprtltntatlYt. B&Yt you anal711d tht IOUPCel 
froa which that effort •~• in order to f ind out wh.J that 
h aof It it not ohitfl,r btoauae t he Trt&aUPT hal been 
tht lp1U'he&4 which TOU han .. ploTt4 onr the laat ten 
71ara to 4riYt for a&ll1 aalut&rT reforaa 1114 to reaoYe 
rank dhorlain&tiou in our rennue atruotual It h ., 
opinion that &IIIOU JOU air)lt obooll to repri11nt TOU Oil 

the tax f ront wo•li ahart the liM oblow. 

!hie roUII of 1lll4tralnlng which 11 no• being carrit4 
on -.li:u i utr ... l7 alftlcult tor •• to go ahtad with 
the war tinanelng &Ill a great MJIT other ~11111 that art 
on., banda, ana it apreada doubt &nd unoertalntJ not onl,r 
in ., on aln4, but aaong tholl who work wl th ae. 
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But what h re&llT be!:f whlttle4 awq by thb 
backfire in the corridor• in the preee 1a not 
.. rely the preatige ana anthor1ty of the Treaaur,r, but 
alto the preatige ana authority of the RooaeTtlt Aa.in1a­
tration ana ita ability to aiaohar&e aaequat•lT ita auty 
ana reaponaibillt7 to the lat1on on the !1acal front. 
Therefore I uk ;rou 110at urgantb to gin •• a clear 
anawer to thl two queatlou I pu\ at the O,PIIIing of thla 
letter. thea• aret 

(1) Do you wnt • to continue to be in charge of 
tol'lmlatillg rec-na&tlou on tu policy ana t u legh- , •• 
lation tor preaantation to you' 

(2) Do fOU wnt the !reuur,r to pruent 70ur t u 
propaa to Coavua, u i t hu alwqa ao111f 

Fa1thhll7, 

Seoretar7 of the Treaaury. 

The PruUant 

the ~ te !kluae 
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1fT ..... Ill'· I'Jott14.atl 

I 1a Wl:r 1D ntt4 of 10V btlp aa4 eul4allot ln 
tbt •tttr of \u pollq u4 Trt&1UJ7 rtlitlou llltb 
otUPI lD tht AaallllttfttlOII aa4 wl tb COIIgJ'tllo !be 
t l tutlOG an,... to bt oat of.,.,.,, n4 oOilfu.lOG 
llbloh I tblU oalt 70u ou eli&J' up. !blt ttatt of 
atfalrt 11 llOt oalt nb&J'r'ualq •• It 11 lnhrferlng 
ttrlOilllT with -r tfftttlTtntlt at 70ur Sttrttii'T of 
tba Trtulll7• It 1a -.ltlAg 1 t t:ltJ'tMlT 41ff111llt foP 
• to 411t!larp ODt of the 1101t iaportuat 1114 baraatlq 
4utltt 1" ban -'.ttt4 to • u I ba~t lit• 4o1q 
onr tba lut tu 7''"• It 11 4ol.q ••t ltl'lOill ban 
to J ollP wbolt JI'OP.t part1oularl7 oa tbt flttal 1114 
COil1l\tP-1nflatloa&l7 rl'Onto 

lbat I nell ... t llJ'IIIltlt h a oltar an ... r to tbe 
tUIItlOG 'lllttbtP JOU loot to M 1 U Jtlll ban 1D tbt put. 
o tab tbant of eooP41Dat1q epW011 1114 urioe wltb· 

ba tba UWhlttfttloa ..a of fo..alatl~~~: a tu PJ'OCP• 
tor prtt .. tatloa to ,.a. 

Doubt aa4 toaflaa1oa WIPI trtatt4 10M tin 110 liT 
DIWtpaP«P ttor1tt tiJ1D& that lr. e,rat1 u DlreetoP of 
tar lobWatloa .. to bt tbe Aaalnhtntloa't •tu 
pollq -.Iter. • !be ttorltt wrt 1&14 to ban bta llut4 
oa ata~ta ..at 117 liP. B7n••· 1 ... '"f of atoPltt 
11 aow apptU'lJIC. OM 1t7 Toba Cr14tr 11l lat ltlatt41J11 
In Yopli('l'lMt 11 tnleal. I • tnolotlAl a tOP7 of lt. 
It rtprttata ... Yliloat tbt BeoDOIIlo Statill11&tloa Dl· 
Pottor, u ba'riq ...,... tbaPp of fos latlq aa Aaala• 
lttrttloa tu ,...,_ ... ~~~~Etttt alto that liP. Yluea, 
1114 llOt tbt ,.,.....,, _, prttut tht prop. to Coapo~N. 

S..h ttoPltt, ... tba ..-PI allh an '-be olPn• 
latt4 about tbt tnatr7, ao a ~t alal of ...... 'l'ht7 
-.Itt 1t prut1tall7 lapoetllllt for Ill to ooatlaaa tt 
•Ilk tba u'riat of ttul' ..... 1 .. of tha Oon....-t .. 

... • 
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tu •tt•r• ae • ha'fl liMa eouelatl~ att..,tbc 
to do. ~ U.,.r ..t ..,~ ow !•Hap wltll 

-ben of,._, -s.t ~a!' C'•&• 11 uf tha ltaff of 
the .Tolnt _. tee. ._ aftl11 a \llptl.ac etfeet 
oa tM work of tile ,. .. ..., 1tatt. •at liportiat u.., 
pat 'friO._..,_, ..tin .,.,•l1tfttloa late ~lioa 
When 7f1DP tu pro"11h, 110 •"- .,_ OU'I f..­
lat.a, IN !lite ll!!11bg to pt tM attentloa q fe­

""' ,._ c.sr .. alaeal -s.tteea. 

!U ploture belllc pr11ut.a 11 ou of 1D4eolllca 
&DI1 CGDtl'crYirq Wi th.lJl tha llplnbtfttiOILo IJa IUch Ill 

at.o1~re lt .- pla1A to 110 tbat lt wW be ft17 

dlftloult ,!:!..{:,!.!o 1..,...11 CcJapua ..a t1a1 00111lb7 
wl th the of tha tu prorlalt I till 111N 

7011 wlll...t to abo I ao. tha I • LllatlH .....­

IIOIIt wl th JOU 1.Jl bell~ tbat - ue4 -- lalarier 
tax•• both tv ft'RIIIM .U: ~o eo•blt lntlatioa. A fit· 
terat Yin .- to pnftll oa the .Hlll. 

IJa noh a 11 tutloa the j,lplnlltratloa 111141 te 
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1peak with a olear Yoill• 1 ohoru of Yololl, each •- ·. 
lq to npre~at the ~lltntloe, ou't be a olear 
Yoloe. lbat 11 beLlla 11hlttlef &Wa1 b7 ,_r; l!r 11114er­
a!nlpg{ ... \7 latll&atloa 1ll the oorrldor• ua the 
priN I Ut IIOH}T tha pnatip 1114 authoJ'l t7 of tile 

'1'H111117, llat abo tha preltlp ua uthorl t7 of ~ 
A""1D11tntloa ..a lta ablllt, to fhoharp a4e,uate~ 
lte fat, ul ru; 1 llblllt, to tM llatl011. 

lbathv lllatlll Jl7ne•• .Tu4p nuoo or I u Sun 
tar, ooau ... to &arl'J forarf a tn41Uoual 'l'HuVJ 
rMpon .. blll\7 11 aot M&rls 10 iJqlortut 11 barinz the 

•tter 11ttlel - ua 11ttl.a 1ll noh a .., tb&t lU 

pablle wlll 1llllerltu4 1 t. 

!Ureton I Ioiii 70• 1101t QI'CIDtlT te tell • wbet.Mr 
1011 wbh 110 to ooatt.M to be lP oharll ot ooorfluatbc 
opinion 1dthlP tM •h••S.tntloa • tu pellele1, ul 

of pre1at1Pc J0V tu prosru te COPp'IN• 

Pal thhllT' 
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1fT aeu Mr. l'Pel14ata 

I aa NUT lA UK of rov lldp w pUuoe la 
tile utter of \u poll17 aa4 !reu11J7 relatlou wltll 

othero la tile ~aletratloa all4 with Coarr•••· tilt 
oituatloa aow ..... to be oao of ... ale IA4 ooafueloa 

wlaloll 1 th1ak ..q {011 1&11 oloar llr· ru. otato of 
effairo lo latorfer DC oerioualJ • th., etfeoti~••••• 
II JOV SHPI\117 Of tilt fHU11J7o .It b Mklag 1t 
e:rtn.l7 Ufflftlt for u to 4hoh1Pce o11e of til. uet 

iaporiu\ ua harualq auu .. T01l han •-'t toa to­

•• I ha~• '111111 4olq "'" tho laat t.a 7earo. It h 
dol111 •at IIPiCNI hara to 70ur &ole rPOIJ'IIlt p&l'tl lll• 

larlj 011 the fhnl all4 oOllfttor-latlat 011117 rront. 

'lllat 1 aet4 ••t vpatlJ h a d ear anner to tbe 
queetloa 'lhtther 7011 look to u, u 7ou han l n the p&~t , 

t o take oharfa, of ooor41natlag opiaioa ana aa~lce witnin 

tile Ac1alahtrat1oa uc1 of tol'llllllat lllg • tu procru tor 
prtaeatatioa to 70Uo -

Do11llt u4 ooatuloa won ereat.a ~ t 1ae ago b7 

DIWipapor atorl11 1111111 that Mr. B1J'IIe• u Dlreotor of 
War loblllatloa wu to llo the A41al.nhtratloa'e "tu 
pollq .a.. • !M otori .. "" aaU to han be .. 

llut4 • atat ... ata ada 111 Mr. 1171'1111• Iupl rallOII 1a 

IIOW llolq f!:-' to a an orop of ator i10. Oat b{ JobA 
Crl4ar 1a t W.e.aat' 1 l ew Yor k tlua 1a tJp cal. 

I .. oaaloelal a oop7 of l t. 1t repreae11t1 Mr. Vlaeoa, 

tile s•••l• talllllatloa Dinotor, 11 bning au.a4 
ollarp ef faa htlac aa A81Dlatrat1oa tu prouaa w 
OllCCIIta allo tat IP• Yluoa, u4 aot the \'rtUUP1t 

.., pPIIOt tu JNP'aa to CoDiJ'OII· 

laoh 1torle1, uc1 the ...oro &lcb are llliac olrou­
latt4 alllllt tM oouatJT, 4o a creat 4oal of bara. fllo7 
-.ke it praotltall7 l.,.aoible for uo to ooatla11e to 

oeek til. a4•1oo of othor areaoi eo of the Go•e~At 011 
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tax •ttora aa " ban \au coueleatloual.T attnptlAc 
to ao. !he7 hap• ••t .. rloual.r 0111' leallnp •lth 
-bar• of tlat ooaitt ... of C011p111 a4 the atatf of 
the 3oiat eo..Jttee. Tb., eseroiee a bl1£htiQC offeet 
oa the work of the ~ etatf. ••t laportut, 
the{ r:;t 7ou ua 7ov •tlr• J.ainlatratloa lllto a ..u 
poa t cna oa the tu froDt. 
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The piotve 'bela& t~:aut.a h cnae of in4ec1a1cna 
u4 coatronrq •ltllia .ualnbtratloa. lA auch u ..... 
et.oepbero it ,, ... plaia to .. that it •ill be Yei'J 
4ltticult tGr {ou to i,r••• Collp'lll u4 t ho ooWitPJ 
with tho i.por uoo of ho ta1 propoaale I reol euro 
rou will want to .ate. I know that I aa la antlro ~ 
avo-nt with JOW ia \al1ni11.1 that wo nto4 •oh header 
tazea both for ~uo &DI to ooabat 1ntlat1oa. 1 41r­
ftront Yin ••- to prenll on tba !llll. 

To watt tbla altuation the A4Nlnlatrat1on neoda to 
epoalt with a olOIJ" YOioe. 1 oAoi'UI or YOiCIIt l&oA 
u ..tag to repr11eat the Aaatnlatration, can't bo a dear 
Yoioo. lhat h balD.~ whlttlaa -: b7 I'IIIIOr, b1 Wl4ol'­
aia1ng ana bf infiltration in the oorrldorl ..a the 
pr11a {, not .. r•lT tho preaUre an4 author ltr or the 
TrtUUPJ, blat alao the pr11tlge and authority or yov 
Aalnlatratloe &1111 ita a bill t7 to dilcharge adequatel.r 
ita c1ut, &DI re.poulblllt7 to tho llatlon. 

Whether laatloe B.yrnea, laa, e lluon or I u Seore­
taJ7 ooatine to oarr7 r orwar4 a trac1i tional TraaaUPJ 
'"Cnalbllitr h aot nearlr 10 illportant aa baYing tbt 
•t er aettlel .,. aaa aettloa 111. auoh a war that all of 
the ~ha eoaMPDII u •11 aa the pu'bllo will u40l'­
ltanc1 it. 

The •ttar wall be olearea up quio~ u4 tlnalb 
it 7ou Wlro to appron .. ,h a 41reotlYo u that which l 
•noloao. lA .., n .. t, I OIJ'DIItl.T. urc• that TOU aa..-ho 
M proap\11 -.tbar 101l •hh .. to oonti.DM to bo l.a 
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ob&rp ot ooorilutbg oplaloa wltkla tho Atalalatntloa 
on taJ pollol11, u4 ot proantlftl JOV tu progru to 
Congre••· 

Soor•tuJ ot tb& TI'MI\U'7• 

fie I'Jooa14eat 

!U lbl to llouo 
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!ot !U Seer•tuf of the Tnulll'f 
!U D1~ of Wlr Mollllla\loa 
fte DS...otor of leo••'• Stab1Uat101l 

lt la ., UI!Joo that tho S .... t&J7 of the TPUIIU'f 

u tho ehhf fheal oftloor of the Co•o.-ot aball 

oonUnuo to lie in oharp or tho ro~latlon of tu poll­

oi •• ana of a tax JII'Osr- to be aala1tt.a to • ..a 
aball PO'J)I'IIftt .. la pPOIODtlDC tbl J.da11l11tl'ltl01l'l 

pro IJ'Ul to Colli"••· 
!U SooPotu1' of the !reUIU'f• 1ll tho fonaalatiOD 
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of tbe tu ,...,_, will be expooto4 to oo01ult wi tb aD4 

to obtala tho 'fi- o! tho DlPootor of ... llo'billutlOD, 

tbe 'Dl.rooW of Jeoec:al• Sta'blllutloa u4 Nprtaootatl'fll 

of otbor lat.I'MW iep.r'tM1lt& u4 acoo•l••· 
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11111 letter to 7011 ot .J-. 10 I W bopel tie •n•• ?.' 
1'1. 

Wl:B1'- • •• te t. dtal petl .. 1lh1ell u lAIII u u.-7 ~, . 
r•l• sr 111 _. 1t 1 ·•••nr\17 41ttltllllt tor • tie 

41 .... 1 1M fll tM .. t I llffUt lhltlll fll U.. S....taf7 

ot tbl , •• ...,. • - .-.u ..... u.. ... . 
1. - X. .. S....WJ ot tbl ,.......,, tie 

eoeU.. to 111 la ~harp ot tbe roiWilaU. 

ot tu tlal _. poUelel tor ~11oa t.e . . 
,.. .. later nW.Ialla. with '1f1V' eppro'fll. 

to the Collp'llll 

I. 11 the flolula7 to JI'IIIDt to the Collgnll 

U.. t.!plnlltntloa tu plaD appi'OY .. 117 TOD' 

'!'IIIII tllo qRUtlGIII are oloM17 1ntc:::.rllate4. In 

~ "' z- u. ... l~U& to ., lett. ot Jllllll 10, 

wlU.t ~,. flnt .-.u.,.. M14 that 1t 1ft 

&pp~ft'll a tu p1a I WDUll pre.at 1t. !lilt 1t , ... to • 

111111.., te U. .,._ • a to \b11 tu••U• to ,._. ...r 

\o thl flrlt ... .u .. u- Jl:u 11 a.-nlopel out.U. 

till i'l'I U111'7 u4 appHtel bJ .,.,;. lt -:r tnuplN tbt thOII 
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·•· 
1lbo aro rnpouillle for the plu 1w•lA han •"rc• ot 1b 

,... .. tau• u \be trur., lll&ht aet lll the lll.t wtr.at 
tor tbe ,.. .. taU• ot- pla &n.lope4 lllul•re• I, 

U.Ntore, ~ ..,_, the tMOII4 p1U. 1ll th11 

,....., ,_.11. 
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!be flrlt .-et.l• 1a ., lot~ of liDI 10 - •t~~~• 

~ 1101'k oe tbe Jl'll raU• ot tile tu \1llwoul4 be eoorilaeW 

lllller '1111 ilrMU• - \be 4lrMUoa ef I JIM 11M - hu 

DOt bee In lei 111 J'l'lle 

JlitJ otter a_, I • toJA. "' rou 111 the }11'1111 that the 

'lreuua7 u u l~~~CV 111 o11arce It taa wtton. A tnloal 

•:a..,lt et ·- ........ ttcr1 .. b that ot J'o!aa Crta•·· 111 . 
tbt ._ Yll'll ft-. fll .. bn'rJ', • "f1 ot whloh llctl•li 

heJwl~ tll18 1'-7 ...,nuata Mr. f lp 1 .. tbe II 11 

Stu111aatl• ...... , .. ba'rill& ,,., I obarp ot fw '•U.C 
• , ....... u. - ...... for ,.. ... tau. to eoacnu 
..a ... ,.,, • ~· ncc .. u• tut 11r. YlMwl _, bS-.. u 
l'HHnt t.be JI'IIP& to Ol.rJ"Ie fbi 1ta1'7 11 Y_., -.11 Wal 

111 earllv 1'-7 -•• luU• !11ne• u thl ,..,.'"'•tratloe'• 
• •tea pollq .a.. • llaoh ltor1•, ua thl pl&lp .a ..-
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• -·-
11h1ch 11 beJ.D& olJ'Ciu.latecl lbout t he oount17, 4o a p nt 4Ml. 

o! Jwoa to au tax ... "* !be7 ..U it practl•ll7 111P01alble 

t 07 u1 to 0011tS.. to IHk the a4Y1• ot other ageno1•• of the 

Go,..._, Oil tu •tten ... baft ·- ... al•tloulJ 

atteaptlllc to '-• !bq b z U' 110at ... 1ou11 0\11' d•l lnp 

wl th ..... "' the c-ltteu ot CoJicNII- ~ .tat! ot 

the Jo1Dt eo-J.tt ... !bq uara1H l 1111aht1Dc atteot ..,_ 

OD OUl' o.l tu HHU'oh WJ'ko P1Dalq, llll4 1101t t.portant, tbe7 

put JOU ID4 'fOV ctlre &a.labtrat101l 1Jlto 0 po1it10D tmlrl 

.JOir tu propolala. 110 •ttar be. Cllol'etlll.lT !Ol'llllat.a, .... 

quite •mlllr.tq to pt the attct10D thq 4uel'ft tr. 

C~rualoaal ea.J.tteu. 

It 11 U..a1111• !or Iii to work 1111411' 1lllh adftl'H 

o1ro.atauaa. lr~DltlT. I ~ too hU'4 t o be at 11.-1 01111 

II'Mll wlth 1\W JI'MI appo1Jitt4 0001'4.1Daton. I uk_,7Wf 

tblret ... to elu1t7 the 11tuat10D 'b7 0111ftrl11£ 41reotq, ua 
. . 

puhllolT, the t.a queat1u. I haft ub4. 

u u 11.,., 4N1re to plMt the ohlat relpODI1blll~ 

for tu .. upoa I' n• ~ I whh TOU woul4 olell' ~all 

111,__,.,.,,11 ),r IobiN 1.a ...,Uweal. t.zw. U 10il 
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nih • to retalD the N.,oM1b1llt,, I w11h 70U WOI.ll4 aq 10 

111equal]T ol..,. lupace. 11batnw 71N ~I tba1l aeu;pt 

111 u. ldllllet &oo4 qlrl t. 

•• 
lh 

I .. oa1T 11M tbe •ucs .. uoa *' -.. ot theM etor1•• 

rtflMt Ill 011 "'' .. ettwt to 41aore4U tbt 'fhalur7 u 'fW' 

,.,... .. tauw. I baw 'bte &ld to 'be the .,....IIMI tor...,­

J'IIl'l Ill the ...,. ealsat&l7 tu rtf.,. whlth ba.,. 'bien -.w 

lato tbl 1a liT 1fiW '""ln'•baUoa. I tblAit I ban &IJM a 

poa Job ID thiN 7MI'h Cel'talnlT I baY• tab& ..- •1 t1o1• . 
• the tb1JI. I • ela4 to IOilta. to ao 10, blat I woul4 11lcl 

to lla'fl 1 t ol....lT ahntoo4 that I a 1n eh• &• ot the tu 

pi'O,.... 

I witt 1QU th11 lattll' 'btoauee I Ia greatlT toiiOII'DI4 

about reoet tn.l.o.-te. llbat 1a beiJic whUUecl ~liT 

.. '-*fiN la the ..... la.. - 1n the P'lll 11 DOt till 

l!l't•Uae .a ~1v ot the treuwr but the pouUge ua 

lllthorlV of 1f1W •+sSpt•traU011 aD4 1tl ablllt, to cllaebarp 

aUqua~ 1\1 lilt, ..a reapou1b111tJ to the llat1CIIl =the 

tlual ti'OIIt, 
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Dearllr· ~· 

I 8boiiU U.. te ~ r1' en tba\,... lliU'., tba •"-

u t.o lbo bU tM tlDal J'WpCIIIIIibWt.T fllr ~"-1 Ula t1eell poUCIJ 

ot u.e O«a v\, -' .aw '"'• tile •*ode..... r- rtt \&aU., 

.u J'O" ~. \ll1e a\\er _.., •• te- .,. feda;r, • e1oor7 a., 

.10M Crider 1n Ula lp 111'1! !1=, e\ 1..n- rtl Wh1oh-. _,... troa 

.Aide• t1nlon1a ot.noe, - te .U. 1\ ll.IU' U.\,.,. n... 1a 

ott1alall7 c_...,.,."-1 tile ' 1 ' w rtl Oo,.•=--n~ • w..u .. , ... u 

ourha an 111plioat.1on that n-n w1ll t.alla tha propo11cl tax - to 

eo,.,. ••. ' 
In the .,..W. papa' &leo, •• .t1Dd a cdt.1o1a Ulat •in a1tta'-n 

IIOIItU ot .,. ' ...... r......,. ~' bU h.1lM llt.WI'l:y to brlJW tarth 

~ pnocz- fllr war ~ • • • aU •• IIMor 1a that tile "--7 1a 

'workiJW• on a pla.ll aDd w1U ha•• U •,..q• tfll' Coller- 1n Stpt..bw-.• 

!bia 1a t7P1o11 ot Ula lliJI4 rtl ... ,..,.. pui>Uo1 t.:r Ulat. an- out. ot the 

paoullar po&t&Oil" t1Jid ovaal,.. 1n. 111tllclolt. ...U.f11'1t.:r to oOoNI.aat.a 

-'-4 1 u-•• Ul1a nt.al •t.wr. 

'ftM tao\ rtl tile a\\er 1a that. we are world.nc on .,...,. oonoa1 ftllla 

\uat.1011 pla.ll. .. an ao1Dc at. 1t wU.b onl7 on• oona1d-t.1on 1n 111.1111 

Row - .. niH the ~ _....t rtl ..,., with t.h• l aut. -' rtl 

dl• l -t.1oa .,. 1Da-.aUabU1t:y. Coa\rv7 w bOWl~ report.•, ~ rtl 

til• plant.ad w1t.b - -'Ill llincl, we ban not~ dat1nlt.a phlloeoJIIIl.-1 

•Ianda aca1nft, - ........ to \IT t.a Mftlop, Ulll part&oalar ~ rtl t.u 

l'laa. I bell- u 1a te t.ba ~ 1nterena ot Ula ~t.1oa t.o llaft 
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_ .. _ 

... .,. .... ~ .. _,....,, ............ , ....... __ ...... '-"-" 
Und• \lle ,JII'-' ~. lwwu•, M1f _.. ot ,., ••• ._ 

- too ..,..,. ill • pallu. ,.._,,.na•'M17 wltll the !ill PP"" ~· 

lla'fiAI ~~- ll•• \lw t 0 I 10D tba\ ..... -- bU "- pa\ ill ...... 

el •• •t\.-e ri'IW rq h...t, -u 01~ ,._.w the ·~· ot 
..... t. iol • • • 

: 
"'-' t.1w r~·· - · be IIIII\ •VI1&b'· 

I tMil. """-17• tliat JDil libooalcl appallm a ~aa- 111 .._ ,_ 

••• oont1d- ard &011 'llh .. t.u d.iocuNion ror the pre11 mat -w. 
I !Mil. that 1"" 1boul.d Mice t.bia appo1.rrt.aet in ordC' w pr ... ent tllil 

dtal appoin-t blinc .cae lr7 1tld.1Yiclual1 th-11••• or bt the Pr-. 
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I t Mil. lllrthw, it I •r • r ao, tha \ 10~ lho\lld. &l•• •• thie 

rMpO.,.ibilitr, Ulcl iMtruot all ·ltlwreatlli part111 1tl tile Go'tC'_,t \0 

cooperaw lll.th M Ulcl with fralllr7 t.u nttioiala . Jo tbe lftcl, the fr-1')' 

w1ll be bl....S to.. aq t.u d1tticult1• , ard I llhollld U l<e w be 1tl a 

poe! U.OO w llin1a:lae tboee d.1ft1CIIlt1N aa tar ae poolll.ble. 

l can • ....,.. )'Oil that a olear deUn•tion of poUoy on tbie •"'-
ot n.-1 peliGJ 

w1ll Mkl it poeeible w clear up., ... or the pW>Uo crittoi-lia a.,..., 

lhort u... I oleo oen aaaure yo~ that tl\e rr..-r w1U coo,....w tair17 

...S to lhe liiUNt a\lnt, wi.tl\ all ~t.ont• ot oovor-t ba'fiDc • 

int.er11t in thia at-. 'fb1l u -ua1Dc tbat I will attenl w pe'l­

lllr, ~.I tMil. 1t u of the cr•t.on ,..._rtaao• too tillar &Del w 

""· 
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tooa 1IUl ....U \bat. 1...,. 1'CIOl abalat. \h1e at. ~ u.. \bA -

paP"• and - ot U.• poll\i..,.. ..... \a baYa Jll\ IJnM in ablqe 

~~ w •tt- . !be, 1'CIOl -**l • to ooop-t.e wl\h llr. ~. llblcb 

1 ha'f8 clone. H-•, 1t. naw - tbat Jlldc• n-n ~ tba .an. Than 

are ueo aline tbat tba actual Job ot ooordioatlon M¥ rtiDtually head 

.,Wld .. s-. 
A• 1"" oan -· 110~ but coollaal.oo can poMibly c- n- ... b 

a eJ.watlon, s.u.ll.aofed tc clritt, and 1 a1neerely hop& you will -

,..... w:t ole&r to •etU. th.1• eo w can &et on with an ordarl 7 •b>d: ot 

n.cal. •'-'-• 
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REPORT FOR DIARY Oll LETTER TO PRESIDENT 
about 

l.!Y i\ESPOHSIBILITY I N TAX PICTURE 

on saturdaY, J uly 24, at S :55 a . m. I callea Fred Smi th 

e.nd told him thnt I had en entirely new o.pprotiCh on this lett er. 

1 though t I ou{jl t to meke it very clear what the si tuat1on was . 

I suggested that we start out by BI\Y1ng that \ here seems 

to be ao:neth1ng going on at the Wl1te Houeo t hat I don ' t under­

s:tnd, for exnmple what happened to ".fpllace.• I sa id : 1 After 

11, you know how I have spear- headed tor you, you r neesures 

!uring the lnst ten yea rs . I should think you -ould ~ant me 

to continue to tight . But perhaps this hao changed, and you 

want a less visorous pr ogram. And therefore you have permitted 

people l1ko Byrnes to undermine me , and thls is illustra ted by 

your remarks to Byrnes and Vinson at Cabinet." 

"The wny lt is now the chances are you are letting men like 

Geor~e on the Hill, representing the Bourbon South, and ex­

~ecbera ot Congress like Vinson and a, rnee set up an entente 

cord1a.le , and out ot 1t you will get n ~enk tax bill. P:-obably 

a s~les to.x or compulsory s.av1nga. 

'If , on the other hand, you v.e.nt a vie;orous t ax and one 

led vrith tho &lllllO reepons1bil1 ty thnt you go.ve Eisenhowe r i n 

Europe you must clear out the underbrush and centralize aut hO ritY. 

'The way 1t is now tl:tis ic 8 app1ng my mornle and vi t ality, 

Uld I don ' t l<no..: y;hether I am being e.ttaolted from the front or 

behind. 
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I ,-culd rnth~r not waste cy strength on tb1B kind or tbl.~, and 

-ould rat he r oonserve it to put over war l oan e • 
• 

"If you want t o continue an aggressive leadership in t ax 

policy then you must place the responsibility with me to form-
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' ulnte policies in consultation with whomever you vlish to designa te. 

And once it has your aP9roval we will present the taxes a s forciblY 

s oe can on the Hill. 

1 I reali~o pPrfectly t hat I have been your whi pping boy 

on tex r eform but I feel t he need so keenly for t he est e.bl iahment 

o~ en ageressive tax policy to combat i nfla tion that I nm a fool 

for punubment. The need i s so critical that I e.m will ing to 

t oke it. 
• Of ,course I don 1 t know what is in your mind in regard to 

taxation but please le t me know as soon as possi ble because I 

can onl y serve you and my country with a hundred percent sin •OAle11:• 

(!lid "holehearte<trless if I have your c omplete backing and support . 
1 

~ 

Then I pointed out that we could put a P.S. on the letter 

aa)' ing, 1 It you want me to do i t , here is tbe kind of an order 

that will turn the trick. 1 

I enid I would call back e.t 12:30 c.nd see wha t the l etter 

sounded like. 
Smith rend to me draft number one . I suggested that •wat ery 

~nx bill' be changed t o•milksop tax bill.' I then talked t o Bell, 

Gaston, Kades nod Smith , who bad c~thered in my office . I 
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cucLected that a copy of t he letter be sent to ~ by Secret 

service gen, nnd t hat copies be provided to the people pr esent 

60 thn t they could think about i t over the week- end. Draft 

number two 1G one of those cop i es. On Sunday noon, July 25, 

I celled Fred Smith at home and reported that Bob felt 

Mr. oneton ' s letter to be too week to make the President 

chnnge hie mind. He liked my letter better, and suggested a 

t'1 rd alternati ve, wh ich wee simply t o etnrt coordinating the 

tax progrlllll t.nd tell the Presi dent what I •·as up to . 
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I cede the suggestions recorded on draft nucber three. ~ne 

c:~ief suggestion was to el1m1na t e Eisenhower and use Hull i n stead 

c s an exiJJilple . 

In a few minutes Smith called baok wi th the follo1nng 

eentence ; 'In this case you should place upon someone the 

responsibility to lead i n tax matters, Just as you recently 

placed on Cordell Hull the final responsibility for our con­

duct ot Forei gn affairs." I suggested that in the last paragraph 

•e say " I can serve you and my country on the fiscal front . • 

l!onday ll!Orning, July 26, Sn th asked Bell to call e. meeting 

of the group to diseuse the letter before I called. The group 

oe t in Bell ' s office . The overall i mpression was that ·th1s was 

a persona l letter from me to the President, and therefore the 

group was not qualified in t he final analysis to give, sound 

advice . 
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oaston pointed out that this letter 1nterentinlly t ied 08 

up .-1 th the reformers, and 1t appear ed tho. t I was trying to get 

the President to cont i nue with h1s reforming, when ns n matter 

of rnot I hD.ve never actually been one of the " reform group. " 

~r. Paul felt strongl y against sending the letter because 

it left no out. He felt that I shoul d have very good evi dence 

before t~lng the case so bluntly to court. 

Captain Kadea disapproved strongly of the letter, because 

i:e t el t 1 t ,-ea uneppropria te in r.ar tll:le to t:llk back to t!le 

co...::.ander-1n-Ch1ef . He fe lt that the Cocmander-in-Chie t should 

~ive orders, and I should take them, and I should not stir up 

eny problems. He felt that the letter was not friendly i n tone 

· nd "not Uke the Secretary. • 

Bell wns uncertain e.s to whether the letter should go or 

not . He v;ould not oppose i t , e.nd neither would he okay it. He 

rould simply sey that it ~as • a good letter.• He felt, however, 

wt t:1e Gaston letter r.es safel' • tor everybody concerned. 
1 

On 

the othe r band, he felt that e ither of ~~e letters oight cake 

the President tlnd - - there wes no aacuranoe that mne would and 

;ncton ' e wouldn ' t . 

Sm1th eaid that in his esti~tion, the Secretary was moet 

concerned about gett i ng an ans"er, one wny or ano t her . He 

t:1our.;ht the getting of an answer was notuallY more important 

tlll' n the nnawer that came out. I n that event, the ohlef function 

ot the l et t er should be to get an answer . He felt that my letter 

-~s ! er more likely to Get an answer , and w~s much less easy to 

• 
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la~Gb off thAn the other l etter. He also felt strongl y that 

1f he '"ere the Presi dent, he would r ather get a letter that 

sounded l 1ke Henry llor genthau t han one the t sounded like a 

le tter thnt lw.d been wr1 tten f or Henry l.lorgenthau on so pri vate 

l!r. Bell suggested the a lterations Dlllr::ed on draft four, 

nd suc~csted tha t " n fool for puniShment• be dropped. 

After tRlki n& t o Wash i ngt on in the morning, I discussed 

··.e let '.•r • 1th ).11-s . !!orgenthe:~ a nd she suggested that the 

D.llu~ion to Henry llP.lle.ce be dropped, beocuse or i nformation she 

l'.l'd concerning it. She felt the. t in usi ng IVnll.nce ns an 

illustr a tion, r1e were no t onl y rubbing the Presiden t the \'I!'Oog 

··ay, but thv t we were fi@:lting an unneoessary battle . I called 

S:n1th end sue;cested that we make a new lend. I sug~:csted t hat 

·a use somoth1n6 si milar to t he Gaston leo.d beoe.uae 1t was 

:ritndly, end nt the sace t ime s trong. Smith sug;ested that it 

-as a littlo wordy for the rest of ~~e lette r but he al~ays says 

~·;erythin;; is wordy unl ess he 'l'iri tee 1 t bimaelt. The Gaston 

lend r·e.a revised a s per draft number f1 ve . 

Smi th then di ec uss ed t he le t t er with urs. Kl otz end she 

suggested drop~ing, in t he th i r d paragraph, the reference t o 

~yself being made uncomfortable by t h e unsettled si tuation . 

fnls wa n r el ayed to me when I ca lled Smith a t t wo o ' clock to 

hear the new l end, and I agreed that it would b e a @Pod idea 

to drop i t ou t . He r eported that urs . Klot z felt that it r ns 
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ot.>te r-1So a very t;eod letter, and that 1t '"BB eeeent1e.lly the 

letter I had wanted to wr1 te when the subJect 1'1rat oame up 

lnst v.oel1 . 
Draft number s ix is the final form, which was delivered 

tours . Klotz at 2 : )0 l!onday, J ul y 26 for my signature. 

150 

Regraded Unclassified



I sl ~f€ 151 
- ;:4J h, 

'11 dear Ill'• Pro lid t nt • ~ l"\ 

Tbort ,, .. , to be oa.othin& ~inr; on at tho White Bouao t hat I don•t 

undt u tand. . 

I t h1alc ""at hap~nod to Bmry lldlaoo 11 an o:uaplt. Obrtoully, I 

don•t lti!Oif t he clot&Uo of the lfollaoe a!t&1r, but wo dl know he -• j otthonod 

into an i•pou 1ble pol1t1on betoro airi nr; hit gri nanooo 1n publio. 

Fr&alcly, i t bor;1n• to look •• t hough tho '""'" t hing ia happon1n& t o 110 , 

.U.d whi l t 1 .,. not urioualy cl1 oturbod , ., • 

o t t ho .aneun r1n& tho<t 1• go1nr; on in what has al• O¥• 

bu o rq bo111wialc, 1 ""' greatly ;~;;;;t~~ut tho probable inetrooti• onue ot 

&1\Y t u and n. aoa l progr• t hat can eome o\lt or the pNeent d1eorganhed way 

ot work1nr; . 

You know t hat I have epoar-hoadod and brou~ht into lo~alat1oo your tax 

!due clur i ns tho put ton yoare, and in oo doing, I ha"' boon tho whipp1n& boy 

for tax rofo"" 1n your behalf. ~ l!t u my roaponl1bil1t 1u bogan to be 

p~rctllt4 out to othera, wo were able t o have our way with reaarkabl e oon1l 1tency. 

In • Y eat lution, tho tact that we are now a t n r and ta.oed rith &.r&Tt 

inflation proape o·ta, only aa.ba mor·• ori t1oal t he need tor a atrong t-.x policy, 
l~'U-~ 1.11d tor e·t ron&lfw.4erlh1p. I ehou.ld think, therefore, you would want to c lear 

the wa.y tor mt to continue thi s ti&)lt , booauee you know, t.nd I knoW. that the 

ootabliahmont of a otron' tax bill in tho pol i t ical year oaoin& up will oortainly 

pro• o to bt a a1zeable projoot. 

Perhapa , howoYer, you have ohahged 

tax ~apa you would prefer t o 

your mind about t ho need for a.n af!:.:aa} -.o 
1-iw- ~-..... - ~h ;r-

h&Vt~ ~til vi,Or OUI t S fSRJIM , plt..Mtd. 

and pro aentod under d1Yidod authority . Ptrh&pl you prefer to koop tho 1oaue ot 

tuee oontuud and want t ho public t o remain 1n doubt aa to 'llhat the l\.minh-
\..l"-·.LI-r 

tr• t1on ' t t ak pol1oiea really are. 
zr t hi a 1a the oau ,wou are doinr; the rl&ht 
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:oi:>; •;· 1ottin& )lr. Bynloo and llr. Vlnoon Wldo.-.1D41 u throu&)l tho preuJ ~ 

-•" ,,.. 1 ••• ,. ~ t! 1::;:'!/t..z=; ;,:;;.;/w. t"::...,ror .:;porto 

00 
tu proqou. It J. wtoe~o let Senator a.orso, repreoont1ns tho Sour~ 

sou.th , and tx'*"at'llberl of Concreaa l11te Vineoa. and B)'nltl, h.a"te a free ht.nd to ~ 
develop on ontonto oordi alo . Out or thil will oorta1nly oome a~x bill ': • 
probobly founded upon a ... 1 .. tax that will cauoo t reat d118athta ction and die· 

location without rtJ.Iins an approoiable eaount or money1 &.nt!~ ~e rorm. 

or cCI:lpuhory I&Vifttll that will have all ot the eoo1al and econor!lic problema 
~,.-H...~~ . J.J,;I . tL. 

t.Ld 1D•Clult1tl ot a.n inooee t'l t r a I .. r ~·· """""" ......, L . · "'tw........, ~ tt..:. .... 117 ._..,.,. ~--- """ ...... .,..,.. -~ 
But , •• I eay, \act n·a N + · t 1'21: y•pt ~ 5 r ~ • 

~ 
On. the other hand, you~ want a Ti&orou• attack on the tu tront, 1n order 

to oomb&t 1ntlat1on a.nd to increase revenue. In th11 oa.H ,you should place 

upoc •~eono the a.ne roaponalbillty to had •• )'OU &&V8 Ellenhowcr in B'uro~. 

Only in tl\11, way can you olee.r up preoant oontlloiOn and put & atop to intiltr•tlon 
d2.J., .._ I J..,:. ,__, 4.,. .,t'('-1 

tonl p,e w oontrnllu authority)~ely beliovo - 1a euontie.l before 

ynu oAn baTt euooe11 on the tAX front comparable to that which you ar4 having 

the battle tronto. 
~ 

In t hl o oonnootion , I ahould like to talk about •yool t for a aiJ>ute. 

I kno• yo~ roalizo perfectly well how auoh crltloilll 1 have te.l:ell ill this tax 

1it..a,a.t1on durin' tho pa et ten ye&ra. But I ba.YI be l ie•ed, with you, that there 

•u a Job to be 4one. and under euch oh·o~.aete.noee, peraonal cri t1c1aa la incon· 

cequentlal. 1 now reel eo keenly the need tor the continuation of a atront ta.x 
~ .ty(,..._ 

policy at thia """' to combat inflation that I am ila;l'"tf. fool for pllnhhaent. 

I ..,. wlllln6 to take otil~ n:~ nooooury t o oeot this oritioal noed. 

Obvlouely, 1 havo no way of mowins what 11 In your mind in ro11ar<l to tox~ 
-- I only know that in&pirod oto r ioo in tho preu oontillually i:odloate that 

JCU have placed reoponoibllity with political oppoaooro . t or your intonna tio n, 

1 a= ecclot1nl the lateet of theae .torlea, written by a oorreepoDdent cloae t~ 

tho lol't. lrln,; or the llhlt• llollSe. 
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THE &ICR£TARY OF" T HE TAEASU"Y 

WAa H JHOTON 

Jul7 24, 1943 

MT dear Kr. President: 

There aeeme to be eomething going on at the 
White House that I don't understand. 

I think what happened to Henry Wallace ia an 
example. QbT}oUal;y, I don't know the details of the 
Wallace altair, but we all know he was jettisoned 
into an ~ssible position before airing his grie?ances 
in publi!f.-

Franltl;y, it begins to look as though the same thing 

1e happening to me. !nd while I aa not aerioual7 dis· 
tv.rbed about the final result of the li&Jleunring that 
ia going on in wnat has alli&T• been D1 bailiwic~ , I am 
personall7 made Tery uncomfortable by it and -- what ia 

more illportant -- I aa greatlY al&l'•ed about the probable 
ineffeotiTeness of &DJ t ax and fiscal prograa that can 
come out of the present disorganized way ot working. 

You know that I haTe spe&l'·headed and brought into 
legialation your tax ideas during the past t ea years, 
and in ao doing, I han been the whipping bo7 for t u 
refol'lll in 70ur behalf. Until 1111 responslbilitiee began 
to be parcelled out to others, we were able to haTe our 
1117 with remarkable consistency. 

In 1111 estimation, the faot that we &l'e now at war 
and faced with graTe inflation prospects, 0nl7 makes 
more critical the need for a strong tax policy, and 

for strong single-minded leadership. I should think, 
therefore, you would want to ole&l' the wq for ae to 
continue thia fight , becauae you know, and I know, that 
the eatabliahaent of a strong tax bill in the political 
year coalng up will certainlT proT& to be a sizeable 
projeot. 

Perhapa, howner, you han changed your aind about 
the need for an aggresslTe tu program. Perhaps you 
would prefer to haTe the program lesa Tigoroua and to 
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baTe it planned and presented under diTided authorit,r. 
Perhaps 1ou prefer to keep the isaue of taxea oonfueed 
and want the public to reu.ill in doubt aa to what the 
!dainiatration' a tax policiea real~ are. If thie b 
the caea, perhaps 1ou are doing the right thing bf let tiD& 
Jir, B,r111e and Kr. Vinton underai.De ae through the preu, 
and b1 looking to BTrnea and Vinson at Cabinet for reporta 
on tax progress. It m&T be wiae in t~ eTent that 1ou 
want eaa1 and inequitable taxes , to let Senator George, 
repreaenting the Bourbon South, and ex-m«mbera of Congreaa 
like Vinson and B,rnes, haTe a free hand to deTelop an 
entente oordiale. Ollt of this will certainl7 come a 
lllilbop tax bill, probab~ founded upon a sales tax that 
will cauae great dlaaatiafaction and dialocation without 
raiaing an appreciable amount of aone1; and Ter1 like~ 
aome fora of compulaor1 aaTinga that will haTe all of the 
sooi&l and econoJido problems and inequities of an inco .. 
tax and put the GoTernaent further in debt in the bargain. 

But, aa I eaT, TOU a&T feel that thie i a for aa.e 
reaaon a neceaaar1 compromise. 

On the other hand, 1ou atill mar want a Tigoroua 
attack on the tax front, in order to combat lnflation 
and to lnorease rennue. In thia oaae, 1ou ahould place 
upon ~ome one the aame reaponaibilit,r to lead aa 1ou gan 
Eisenhower in Europe. Onl7 l.a thh ft1 can 1ou clear up 
preaent contusion and put a atop to infiltration and 
gossip. Onl7 in thia war can rou centralise authoritT, 
which I aincerelf belieTe ia aaaential before TOU can 
haTe euoceaa on the tax front comparable to that which 
you are haTing on the battle frontt. 

In thla connection, I should like to talk about 
~self for a minute. 

I know 1ou realise perfectlT well howmuoh criticisa 
I han taken ill thil tax situation during the peat t en 
yeara. But I han bellnad, with 1ou, that there waa a 
job to be done, and under such circuaatancea, peraonal 
critioiaa is inconaaquantial. I now feel ao keanlT tha 
need for the cont.inuation of a atrong tax po~icl at thb 
time to ooabat inflation that I aa willing to, be a fool 
for puDiehaent. I aa willing to take atill more oritioisa 
if it ia necaaaar1 to aeet this critical need. 
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ObTiousl:t, I han no n.;r of knowing what 1e in ;rour 
aind in regva to t&ntion. I onlt know that insph-ed 
stories in the presa contianallT indicate that JOU haTe 
placed reeponaibilit;r with political appeasera. For ;your 
lnfor.ation, I aa enclosing the lateat of theee atoriea, 
written b;r a correapondent cloae to the left wing of the 
White Houae. 

In Tiew of the doubt that exiata in rq aind, aDd h 
ee.pping rq strength and wearing down rq morale, I wish ;rou 
would sake a ole&r stataaent about how ;rou feel about · 
tu:ation, and whether ;rou wiah to continue to han an 
aggreaeiTe pollc;r on thie f ront , and if so, whether I &a 

to lead the wa;r. 

If 10ur a ttl tude on t u:ation haa changed, I alght add, 
I think I am probabJ.t not the man to lead the wa;r. If ;rou 
haTe changed ;rour alnd, I should like to know it eo that I 
can put rq llhole energy into the colling W&r Loan Drina. 
I should aleo like the public to know It officiall;r, rather 
than b;r innuendo and rumor. 

If ;rou haTen't changed ;rour mind, I ahould like to 
point out that I can sene ;rou ~d J1f1 .oo~tr;r with 100% 
sincerity and llholehevtedneu oDJ.1' i!'I han ;rour co.mplete 
backing and support. J.nd thisAh something that ;rou -- and 

onl;r ;rou -- can olear up. 

Seoretar;r of the Tre&aur;r 

The President 

P. S, 

The White Houa• 

If ;rou expect ae to continue to coordinate tax 
planning, and to present the idainistration'a t ax 
plan to Congress, the attached order, aade public, 
ia the sort of thing that would cle&r the WIT• 
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111 4ear arr. Prool ... t• 

JUL 24 1943 

n- .... to "' -tkiar cobi .. at tile 
lhlto lloll10 that I 4oa't a c1oralaa4. 
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I th1at at b.&,..H to Bear7 \'allaH 11 u 
euapll. Obneub,- I 4oa1t now tb.& 4eta1la of lb.& 
iall&oo atfalr[ lHa\ • all be• be wu Jottlooui 
J.Ato U lllfeoo 'lllo poaltlea 'lloforo olr.lJI& hh trlnaaeOI ~ • 
la pu'llllo. 

· frukl7 1 lt 'lloclu to look •• tllngll the ,... thlq 
11 b.anealll& to •• AM wllllo 1 • aot ••rloult db· 
tv'llol-a 'boat thl flMl rollllt of tb.& - ·•·nrlac tb.&t 
b rola& oa la •t llu al_,a 'boa ., llalllwlok, l u 
porao..l}T .Ua "''7 acoatorto\le 117 lt ... - wb.&t h 
• ra J.uertoat - I '* gret.t b alorM4 &'llollt t ho prolleblo 
la•ffooll-.uoo• of .., tos aal fl••al procru tb.&t eoa 
- o11t or tlul proont Uoorcuht4 .., ot 110rk1Jig. 

toa bow that 1 I1&Yo ,,..,..bu .. &ad broapt lato 
!:tlllotl• ,..,. tu l4eu 4vlq tho st toa f e&ra, 

la .. ut.c, .1 ~ ... 'llooa tb.& 111alpp "' tor tu 
raton la ~ Mll&lf. llatll ., roopoao bllltl11 becu 
to 'llo parHllo4 o.at to othon, we wero a'lllt to hen ov 
.., wl\11 ....,.b'llll ooullt••T• 

la ., ootl•tl•t ~ foot that WI &PI DOW ot WOP 

... , .... with'"" I.Jll'latl• ,..., .. to, •alt .a. 
••• erl tleal tho .... tor a otroa; tu pollo7, ..a 
tor otroac olaclo11Mt4 l.Uoroldp. I aJiolll4 thlak, 
thoroforo, rn •1114 wat to ol1or tho wq for u to 
coatlae thlo tkkt MO&Illo 7011 lalotr, &114 I bo~f that 
the llt&'lllb-..1 ol a oU.. tu blll 1A tb.& poUtleal 
71or aoslag 11p wlll ooJ't•l•lt pron to bo a ahea'lllo 
projiOt. 

Perhapo, h•onr, Jell haYo obui•d fOUl' alad o'llout 
tho aoe4 for oa ouro11ln tu prog..... Perb.&po 7011 
1101114 profor to AIYI t ho procroa le11 YlCOPOlll aai to 
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ban 1t plaun ana preeanted uader 4b14e4 authorlt,. 
Parhape JOil prefer t o keep the laalle ef tu11 eoatue4 
&D4 nat the ~'IIlla te rllil&la la dn'llt u to .Ut tu 
AaWatratloll'• tu pollella raalq .... u tkle 1a 
the eue, porllape ,.. - .. be tu rlgbt tlWic 'r lettlac 
Mr. ~· ... Jlr. nuoa ..aeralat .. u....p t11a Ill'"' 
&D4 lit looklac to IIJ'rul ad lluea at C&'lllAet for reporla 
011 tu prlp .. le 1\ _, bl Will 1Jl the neat tlaat JOU 

allt au{ aJid laetultabb tu11, to let Senator Ctorge, 
repr111a ~ the Bovboa Souta, ea4 u-"era of Coacreu 
llie Uaaoa aJid B7J'A11, llan a free lwl4 to 4nelop u 
atnto eor4lale. Ollt of thh wlll oertalal7 •- a 
allbop tu bill, rroblbq fouad .. upon a aalea tu that 
will oaua• rreat 4 ••atiefaotlon aa4 dlelooatioll without 
raillltl u appraolabl• -ut ot 80MTJ ana nr1 111ttll 
e- lora or eoapultorT aartaca tllat will ban all of. the 
eodal ... •-•lo prebl .. u4 1Jaeqult111 of u lno­
tu all4 put the o ......... t fvther 1a debt la the bargalll. 

But, u 1 •Al'• 10U -., f"l that thla 1a tor •­
raaaoll a .. •••&arT eoaproal••• 

0. the other haadp 101l etlll •1 wut a Tlgoroua 
attack oa the til froat, 111 er4er to eftbat iaflatloa 
u4 to luriUI rneau. Ia Wa aue, 1f1U ahoal4 plaoe 
llpGII .... oaa tlla , ... l'llpo&albilitJ to laid aa roa gaYI 
Z111llllner la ivopo. Ollll la t bh W&l' oan 7011 o ear up 
praeant ooefuelea aaa put a atop to laflltl'ltloll and 
go11lp. Oaq la thh W&l' oaa JOU oentralln authorlt7, 
wb!oh I elaeerelr bell••• le eeaeatlal bator• JOU can 
ban IUOOIII oa the tu froat .-perablo to that tihloh 
JOU are had.q oa tlla battle froeb. 

Ia th11 ...... uoa, 1 ehoulcl llkt to t alk about 
aflllf for a alllata. 

I kllow "" raellSI porfeotlt Will bow .uob oritlol .. 
1 han tall• la tJah tu 1ltuat1011 4vlq the put t ea 
71ar1. But I lla•• balleYe4, wl th JOU, tllat then •• a 
)ob to be 4oaa, ..a aader auoh olrowaat&Doea, peraoaal 
orltloiea 11 lnoouequeatlal. 1 ao• feel 10 keealr tbl 
aeed for tile oontl ... tloa of a atroaf tu pollo7 a\ th11 
tlae to eoablt latlatloa that I .. • lllAg to be • fool 
tor pualU..at. I aa wllliJI& to take etlll .. ,. eritld• 
1f it la aeeaeear1 to .. et thi• oritieal ..... 

• • 
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OWlfttq, I llan ao _, et lmnlac .Ut h la 1"' 
alll4 1a raaart to tuatln. I .U, a.. tllat laeplnl 
etor1•• 1a tu proea ooatl....UZ 1Ml•to tllat ,.. han 
plu44 ree~l'blll\f wltll paU\leal an•a•••• for .,.., 
lato,..tloa, I ..... lo8lac tho latoat ot \Mao atorlea, 
•lttoa 'r a oerna,...oat cloao to tu lett •lq of tU 
lhlto S.Uo. 
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Ia dn of tM ao•llt U..t ollah la ., al.Ddl ..a 1a 
llnia& .., ~ ... ...,.~.q .... .., .ru. altll 1" • 
wiaU iaka a olav atat-t a~t Mw 111• r .. { allollt • 
tuatla, ... •u.or ,." wlak to ooatl ... to b'fl u 
~11ln pelllf oa We flooat, ... 1t eo, wbeU..r I .. 
to ltM tM .,. 

lt ,.v attl~o • tuatloa lilu Naa~"• Illl;Jlt aU, 
I ~ I oa prollalllT aot tu - to loa4 tu • .,. It 70• 
llan oba&M ~ lll..a, I Pftll llke to bn 1t eo that I 
eu ,.t ., •le ourg late tu oolllu Yu Lou Drlne. 
I eMal4 ueo Ulle tho 'Pilllllo to lalow It atthlelq, raU.r 
tba ~ .lala .............. 

It JW llana•t +eac,. ,.., al.Dd, I ... u llh to 
polat wt that 1 ... 11no ,. • ..a ., eoatrJ wltll l<lO:' 
elaeorl\f _. Wl.uart .... ea oa1T lt l lla•• J0111' -pltte 
lluklac ua .. ,.n. ua thle h ,..,\la1Jia tllat JOU - ..a 
olll.J ,.. - ... aliU' .,. 

f al thf\lllf JOur I o 

Seorotii'J o! tlle T,.••urr 

The Protlloat 

Tho Wblto liouo 

P. S. It Jill u,.ot .. to ooatlauo t o ooor4laato tu 
pluala&, u4 to preeut tbe A4ala1etratloo'• tu 

rlu to Coacroe~, tke attaebel or4or, -'• publle, 
• the eort ot t~ tbat wo.Ia olear the WIJ• 
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. tbera •- to M -'111 .. P1DI • ft .... llll.te .._ ... , J ... ,, 

..,..oW~~~. 

I \lll.ak wbat llap,.... to~ all- h u --.1 •• llllfto~aa17, I.,.,, 

w• tho ~la of \bo au... attair, ""' w 1111 IIDaw Ita _. Je"la...,.. late 

u J.opooa1blo poaltloa betwo alriae lila 111- wa la ,..u., 

rn.ulJ, U bae1aa to look aa ~\Ita- \blaa la ...,, •• to ... 

Jiool wbllo I • 110\ ~-17 U....._. IIIHN the tlDa.l raolalt ot \Ita _,....ria& 

\loot la Pl-. oa la wlla.t lr&a a.11oop Ilea a:r 'belUwleJr. I oa pa~l7 _.. _., 

-rona.blo b7 l\ _.. ,.. 'llba.t la aoro lapon..t -- 1 oa cro•U7 a.J.aaM abo"' , , 

tile ,....loa.blo lalltte.\l-aa of.., \a.a- tlaoal pro- that ... -• 01at> ot ..,. 

llrlDc tile paa\ \oa ,....., ud la oo 4o"c, I uw 'beoa tbo wlalpplaa bo7 tw tu 

ntora la JOV bolla.lf, IJIRll a:r roopoaolblllUoa bopa to bo pa.roollool M to 

lD a:r ont.a\loa, .... tan \bat - ... - d ....... ,. ... wlth era• 

llll'la.tloa pi'Dif uta, Cllll7 .U.a ..,,. orUloal tbo DMCI tor • otroac tu pollq, 

ud tor nro• "'•&h d.Seol loeolorlbip. I aboQ1d tMDit, thoratoro, 70" ...U 

-to olMr \Ita WI!)' tor • to ooati- thla tlpt, boooDM 70" lin...,, ..S 1 

liDo., \loot tbo oo\abll.._.,t of a nroac tu bill 1D tho polltlolll roar -laa 

,. •Ul oo"-1a17 ,.._ to M a alooa.blo PrDJ-ot. 

"-""'•• liD-, ,_ Ita-.. ..._ .. ,....r alai olio"' tbo DMCI tor a.a occrooal-.. 

.. 

tu ..... aroa. ....... .. ,... -w profw to .......... procroa lou .., .. ,. ..... "' u-.. 

It pla.oaeol- pro ..... -- U..,... ..-horltJo Pw11Apa JOU protor to..., tbo 

h ouo ot. \aaoo ooalla ... uo1- t11o plabUo to~· la •- •• to wbot \Ita 

.ldalalotmloa•a tu paUtllw ..a17 .,., U ~· la \Ita -· parba.pa JOV .,. 

lolac 111o rlP' "'"' 'bJ ~.. ..... o a..s 11r. naooa -...s• " ,..,... 
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tho prou , &lid b1 looklac to IIJnM• Ulll 's.- a t Qalliaft tw report& • 

w proveu· It aa:t be wiN 1D the .-t that. 1'0" - ... ,. &lid laeqlllt.eble 

woo, to let II&Dator Georce, repraHIItlD& the .,,.rboD llollt.h, aJ111 .,._boro 
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ot CoalNII ll .. 'flucm Uld .,..._., ba'N & floee Mad to deftlop u eatalfte 

oordl&le. out ot thia wUl ~nly -. a _...,. t.aa bUl, pn~'bably to_ .. 

.,oD a ealeo tax that will .. ,. .. ,,.., clleoa\lafalrtloa Uld. clloloeet.loa wit..,.. 

raiolna ao appreiJlabl• .OIIIlt ot - •:ll Ulll '"r7 lllcoly """' to ... o r ~eory 

~&doc• t.llat will ha ... all or t.h• eoolal Ulll aooualo probllao ao4 1Mqlll u .. or 

111 lD-• t.aa Ulll P'lt the Oow.._t tllrtber 1D 4abt. 1a t.ba b&rpln. 

8t111, aa I aay, 1011 _,. fMl that t.bh 1o l:-••• reaoon a neooooary 

-prGalMo Jb.. 
On tho other baa4, 1'0" otlll -1 - a 'fisoro11o at.tao~'tha tax front, 

order t o -bat 1Dtlat101l - to la-1~-· _)a thi~ ... ,, ~"• !h•W.~ plaN 

~ "-<>"P-NI' ... :t~ F-"f4-;: .. ~~.?,~~~~~::!~~~ 
upon oo oaa tho~ reo-1114 1\y to 1 ~ •• ' 1 .., ' s 

'-J-A ~ ..,(. m~" , 
Onl y ln thlo way oaa 1'0" ol..,. "P praoant. oontllolon and purlliOp to l o:ru...,,tl •D( ... 
aod co .. lp~ Oalyla thlo wiJ ou 1'0" --'rallM uthorlty, w!Uab I 

btllon 1o aaaaDUal batore 1'0" - han a110oaoo on tho tax front ocapvabla 

to that whloh 10u are lla'fill& on tho battle tro11ta. 

tD thio OODIIH\loa, 1 lllould 1111• t o talk about ayult tor a •inuta. 

1 know 1'0" ..W.UH perfMtly .. u b- .,oh orltlol. .. 1 haw takeD 1D thl a 

oltuatlon 4urlJI& the paat teD ,.ara, aut I ,..,. bollaftcl, with :fOU, that - .. 

.. , a Job to ba clDae, - uader a \1011 101..-.taDoea, paraoual olllt.lolaa 1o lDOOD 

" q•aUal, I - fMl • '--17 tho ...S tar tho ooDtl.ouatlon ot a~.._ 

polloy at thh "• to -bat 1Dnatlo~t that I -will~ 
1"'111o,_Dt, 1 • wUllJI& to - nUl -n orltlela 1t 1t 1o -•oary to _, 

thlo otlt.1M1 aae4. 

Ob'fioualy, I ,..,. DD way ot a-lac ..,., 1a 1a 1'0"F allld l n nprcl to t&xa1•1oa,''\ 

t COlly ka- th• lnaplred atorl .. 111 tile preao eoDtla.-lly lacll .. te that 1'0" b&w 

plaoe4 reoponalblll'J with poUUaal appeuera . !lllr 10ur 1Drol'llat.1on, I • eaolaa• 
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1o& tile lateot ot \Moe otori .. , wrlttan by a oorreopoodaot olooo -to tbo 
lott w1n& ot tho llblto lloUHo 

Ill .s.. ~ tall tlaab\ Ulat. .... 1a IIIIJ ~. allll 1a $5 •• IIIIJ 

~ ..s ~ ~.,..orale, 1 .,_. ,.... -u .a.. a ol ... new­

..,, about. 11.- 7llll feel abalat. ~-, aM 'lbeUl_. or no\ :root ..S.Ib to 

continue to baYI ao ..,......,. poliq oo tb1a troat., and it •• 'lbnh• 

1 .. to l ...S tall ..,. 

U ,..ar et.\1\lilde liD ~- 11M ollaallll, lllllll\ add, l tll1nk 1 a 

probably not. the ... ~ lM tall Wo1 • U 7"" baYI ClhoiQalll JTNr .U.S 1 1 

llloul4 l1kl to ~ 1t. 10 u.at. l aao port. ., wbole -.r 1Jito the oce,. 

1llr LoaD DriYII· 

1 lllxald ol• l1ltl the pablio t.o "'- U. ottioially, rath .. tbaD by 

ilnllndo ard .,... , 11 01 a 1 tll to twa l&ZI$ ii if ' . .... 
•11· 1 U you ha•en't. obanllll your 111nd, 1 ohould like to poiDt. 

out that l oan 111"'11 you &lid a:t o<Nll~ with 10011 ld.no.rity aod 'lhole­

' baoldrw and eupport. -'1111 thie 

- oan olear up. 

hi t.htUllJ' your•, 

P. S. U 7W ~ • to oon\im&a to coordillato t.u plennin&, and to 

~ "'' .....ui .. u.t•a taa plaD to Coal.._, t.hl attached ore!_., 

aide publio , b the •rt ot thina t'*t. would olear the way • 

• 
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tas poUelu reallJ are. lt th11 11 u. .... ,.......,. 
70u .,. 40taa the rtaM wac "r letUac .... .,;;;, ..e 
... na1011 a«.J'alao • ~ tbe Pl'lll1 u&"' 1Ht'a1 · 
to .,..,, ud 'llaiOil at Oaltllllt fer reporu • tu pro.,.,, 
n _, M •11• la tho owat nat 11'1 wut nq ..a lDICillltaile 

tasoe, w .. let 1eaaf 
0
ter ••••••11 ... ,.. ... ,~ tilt ,..,.. ....... 1114 •• ,._.... ...... • na- ua .,.. ••• haft. 

tre1 baJI4 to towlop II\ lll'-tl 101'41ale. O.t of thle wlU 
oortdlll.J .eo• a .. ...,. tu blllt.prollablJ f-.4e4 apoa a 
~&lee tu' that wlll eaa• CN-' Cluadhfut1oll 1114 dlllooa. 
UOD wlU!out ral11111 all aPPNilaltle -Dt of_, M4 
fti'J UkolJ to• ton If -palooPJ la'ft ... Ulet wlll baft 
aU ot ~ ... 1a1 M4 -•Ill• problo• 1114 1Mqllltlu of 
an lnoo• tu aa4 put U1e Oonra•nt """her 111 debt la tiM 
barpla. 

Ia\ aa I ..,, JOU 1111 fool that t hh ll l..,,ooa NDIOil 
a _ • ...., • I,.... I 

011 tile eUler bu41 _,... etlll ,.q waat a nsorou atdet 
oft the tu ln o,.. to .. ._, lntletloft all4 w 1111Na• 

,... lbft14 ....... 
tu -1~to .... 

t a w 1nn1 1114 

alDearelJ bolloft ll ••-tlal Mforo 70u 1&11 haft 11 r lllp. 01111 la tbh • ., taft roa oontraUao auU.rt tr~whloh 

on 1111o tu front -..raltla to that whloh 70U are hartns 
Uao ba"le troata. 

Ill thll · _.MUon, 1 ahoald lUte to talk about .,.u \ 
,. ... lllnto. <::> 

I llnow fOil roallao perfooUr well how •oh orl Uol• ·~ 
I Mft tekoa 111 thh tu lltaatloft &1lrln1 1:he paet till c ... • ~ 
.. , I haft 11elleft41 wUh ,..., bi there ••• a Job to -.J 

10811 11114 aler -n 11-etueae, porooaal orttlelu la 
laoail•.-eaUal, I DOW fool 1 0 ko1a11 tiM ftlld tltr till 
IOiltlaatloa ot a atrefts tu poUOJ at Ulle ••~ .. ..._, 

t.nau ..... , 1 .. -tu'"' " •"m " 11e • 1 ,. /': 
I'Ual ..... at~ I u wllllas to toke eU "" orttloln lf l'{f,_ 
U la .... ...., to_, tble orttllal eae4. ~ 

OMtoulJ, I haft ao .., ot 11:n..t.a1 ""'' 11 la r-r 1111111 
ln ropN to tuatt•. I oalJimOW tbaJ laeplftt •'-'•• 
1a the pro11 oonUn.all J 111411&" tbat rou baft plaae4 
Nepoallbllltf with poUUoal qpoa•re, hr JIUI' 11lflrlll-

t10111 I u •lle•taa 01 1a"'' of .. 11 etorl!.•1 ... u ... "r 
a ...... .,. .... , eleea w tbl len wlDI of u. wuto .... . 
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liJ uar *"• ,_,.,_._,. 
t • ~ la 11M& ol .,_ belp ..t IUlt•u. 

'ftle 'fi'IUU71 a Sift-\ ftiiJ)OftdlllUU .. la •"-" 
of tu ptU.,. aB4 Ue nlaU011e W11b otbel>e 1ft 1be 
AdlllaUtraUoftt and W11b Ooalftaa0 en - ..,_41ect an4 
oontaeH. 

r-en'r• lbere b a peat deal of -WI'lliC IIDhC 
on 1ft wba\ llae alW111• -.n h ,.......,. •• balUn& t 
d DO\ Ml'tCMI.t, 41etubect. dou\ the tlnal ftMIU ot 1be 
eu~C~ftftrl ... •• lonff •• toba\ tlftal ftiUlt tau t .. wt.tb 
JOIU' udfte 1ll 1be ••ter. On h other bet, I .. par­
aonall1 ..U fti'F liMOidbrtalll.e liJ' the aneet\1114 eltlldlOII 
8114 - wba\ ll •n Uportea\ - l .. peatlJ ahr01t aboat . 
U. Jli'Ollabl.e laetteeU-•• of~ tu a 4 tleoal 14'0SI'U 
tbat - - out ot the Slft-t 4t~ba4 ..., of 111DIMliS. 

Y• tn• that t !laW epear-bl.a.« 11114 liJ"Oalltlt lnto 
lestelatloa 1be tall 14eu Whleh JOU felt were 't'ftal ltarlftr 
b paet ten ,. ... , ant ln eo 4o1q, I haw beft the wblpplq 
bo7 fer $u ftfora 111 ,_. behalf • . UftUl ., reeponelllllltlll 
bepn to 'be pareeUe4 a.t to o1btrre, " were allle to baw 

-..., w1.1b -n&llle -11·~· 
til If' e.U•UOft, h hot tbat we aft - d YU' aJI4 

faoet W1 tb ....,. latlaUOII pro~h, onl7 Mlte1 _.. 
er1Ueal 1lli Me4 tor a aVonr tax pol loJ, ... tflr ·~ 
elntlle dMe4 leiiMI'tlblp. t lb01114 thlnk, tblretoft, JOD 
-14 ••• to .tear tbl ,.., tor • w oonU0111 thle flF'• 
be.-01 ,_ ao., 11114 t know, that 1be .. talall~llt of a 
IVoftl ta lllU 1a tile poU UMl ,.u eoalng QP wt.U 011'­

tallllJ '"" .. 'be • lleeeltl.e proJH'· 

•• ...., •• ~ ...... 1011 haft ebafta-4 TfJIV dnA ebCIIll4t u. 
a.et tor.,. aareeetw tax pJO...-. PeJ'bape 7011 -
PNfar to baw 1be PNIPW' lell 'fliiOf'OIII an4 to haw lt 
phmet .a,.. ...... ..aer U'flte4 a.tbDI'1-· P•~ts•• )'Oil 

PNter w 1111., taM ••- ot tea• _,.1114 ..a...,, 1be 
pallllo to ,._." la t011M ae to wtla\ a. A4alaletraUon'• 
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., lear*'· Pnd«-ta 

I • .a, l.a MM of ,_ llelp Ul4 aut-... 
a. .,.....,.,,1 ,... ... , .... ndM1Ubo 1a •"o" 

of tea P9U•• 1111& lu NlaUoao wltb otboro 1a a. 
A4wl•l1V.U•, ul wUil Ooapeoo, aro aow ...ulo& aliA .. .,. .... 
~. bN lo a poat 4Ml of 11ohl~b·-• 

--lrftJ'laa •lila oa 1a oat ha1 .,...,. lloea .. troanrr•• 
llalUwlok. I .. Mt ool'l•llJ &liW\14 allollt b tlal 
NJIIIlt Of 1lle U•WJ'la&. U "-1 U tbot f1aal NJIIIlt 

tallloo 'llltll ,_ &odN1-la tile •"'•· oa t~w o-.. 
haa41 I • poaU, alp &l ..._, 1bo ""lloltlo l&tfHUft­
MII Of 11117 tea ul tloeal PNr:: that ... 0010 ... of .. ,... .. , u.... '"" 'ft7 0 ......... 

r.. aow that I bow opoap..!ua'll •& __., lato 
llclolaU• .. tea Uoa1 whlob ,u· toU "" dW a.ft .. 
uao paot ... ,....1, ~ 1a oo tolar, 1 ba'ft llooa •• wllliiDW 
llo7 tor tu rotna 1.a ,_ Mbelf. . 81Ul4q ro.,..dlllUboi 

llo ... to 11o P&NOllM •• to otbon, """ d1o to !law 
..,. 'ft7 'lllt!a NIIAI4ta~o .. ll,..._. 

-. 
Ia 11J ooU..u..t. 1bo fut t!lat· • uf - •• war ..a 

fuo& 'Ill. lftft latlaUoa psoopoo"- o.l7 aae -
ol'lUul tM MM tv a ...... tu 111'1!:~ aliA fn ltNq 
1111&11 d14o& ll ... l'lblp. I .,.._,. 1ll awrotort, ,_ 

-14 .... , to oloar tbo 'ft7 fo• • to 108 - 11ll1 n..t, 
llo-10 ,_ ._., oa4 I --;l:," .. o~U A t of a 
...... tu MU u b poU 71ar ood.al 11P Will oor­
ht•lf ,..... ..... olledlo paoo,Joot. 

.................. ,.. ba'ft ...... ,..... 111114 doll_!_ ... 
Ulo aeM tv • ._.. • .,. tea prep e Po...,l ,.. -
,..,. .... !11oft .. ,...,.. loll ~-- ... to ..... u 
pl-.& ... ,.. ........... 4l'flt.l .... l'l.. • ....... 
,_ protv to llllop tbo ll- If tUIOI ... ,.... ..a ..... 'M 
I*Wo to ...,.... la ._., .. to 'tlbat uao ·we••-.••·~ 
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tu poUolel nal1r an. It tb11 11 'ill ... pat~a,p1 
rou an ~to1ng the rltflt Ollar 111 leUtq 11r: B,.;M1 •• 

~ ftUGa ........ - ........ ,...... 8114 ..., l.oetbc 0 

to 8)'m1e an« Yln1011 at Galllaet ,_.., npopte oa tu PI'OI!JI'III 

It .., be wile 1ll the lftllt that 1011 ._,, obJeot to eaq • 

8114 1nequ1tabl.e 'U:~ to let lllndor Georp, reprueattnr 
Gil 8oQ111oa Iouth, ._...,._ ot Ool\sl'ill 11b 'flll-

0 

and BJI'Mit haq • tne bM4 to de.,.lop an "''"''' aOI'tlal.e 
Out ot thll wt.U llna1 • 1 r •- a llllblp tax 111Ut PN~ 
toan41d upon a ealel tu that 1f1U oau1e l!l'ld c!bedlahnlll 
alld 4111Dcatlon w1U.O.t J'al1lal • a~lable ._, ot 
DOner; and nrr llkel'l eo .. fol'll ot coJIIl)Ul101'7 l!l't11111 that 
will han a ll ot the 10c1a1 and econolll1o problemA aA4 1n­
equ1t1u of an 1ncoae tax &114 put the Oo'fe~t tur'ller 
ln debt 1n thl baJ'galn. 

But, u I ear. )'OU aq feel thnt thh 11 t or eo• reuoa 

a MOIIIU"' oo.prollll H • 

On the ot~er hllnd, 7ou 1t1U .., want a ngorou. aUdk 
on the tu front, 1n order to oollb&t lntlaUoa 11114 t o tn­

oreaM rennue. Ia \h11 oa11, rou ahoul4 plaoe U!)On eo• 011 
Gil rupone1bll1tr t o l ead 1n taz aonera, Juet a• rou 
reoentl'l plaold upon Ool'dell !lull the tlnal reeponllblll'F 
tor our oo~;~duot of torelp att&1r1. Onl)' 1ft th11 .., ou 
r ou clear up pretent oontut1oa and put a 1top to 1nf1l tratloa 

Md gou1p. Onl7 1n th11 war can 70u centre.llu 1111thor1" 

e.nd r81pond b111 tr, -.blah I elncerelr bellen J• eeaenUal 
before ;rou oan haYe tuooeu on the tax front OOIIIParabla to 

that -.blah 70u are hanng on the ba t tle tronte. 

In t2111 ° oonne otlon, I ahoalc! 111r.e to talk about .,.lt 
tor a lllnute. 

I li:Jiow rou real he perteotl'l .. u bow .uoh orU1o1• 
0 

I ha'fl taken 1n thle tax lltulatlon c!urlng thl put ten ,..an. 
llllt I h&.,. bel1f'fl4 w1 th r ou, that t here wu a Job to be 
dolle, an& llftdlr 1110~ o1II'Oilllltanon, Jllrtonal or1t1o1• 1.1 
lnoontlquea,lal. I now f1el 10 ke.alF thl neec! tor thl 
ooaU•a\191' td a 1t1'011C tu poUer at th11 •• 'o OC*llat 

lfttlatl• uaat 1 • wt.lUaf to eoaUIIU to be a tool ,_.. 
pua1ilbNftt. I • w1Ul1lg o talll 1Ull 110re er1Uo1• 1t 
lt 11 ..... ..., to 1111t tb1a orttlcal need. 

Obnou1l7, I ba.,. ao irq of lmow1ng -.bat 11 ill rov 
nne! 1n Np.rd to , .. UOft. 1 onl'l m ow that 11l1P1H4 
1tort.11 1a the pre .. eoatlnall'l 1JI41oate that J'OU haW 
Plaol4 HIPOil1111llltt with otllll'l. For rour 1atoPMU•, 
I aa •eloatac tale lateet et thiN ator111, W1'1Uea 11'1 a 
oorr1IJ)Oft4eat oloee to the lett wtar of VIII 11b1te Boa•. 

•• • 
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GROUP 

Present: ldr. Be.Ll 
L!r. Gamble 
Vr. Smith 
llr . Gaston 
llr. Paul 
Cap hi n Kadea 
llr. Bernstein 
llr. Charles Bell 
llr. Blough 
llias llichener 
llra. Klotz 

Jul7 27, !943 
9:10 a .m. 

H.ld . JR: Good morning, everybody. Before I forget 
it, Smitb, would you write a letter to Wallace for me? 
I want to congratulate him on hia apeecll. 

Herbert? 

llR. GASTON: I would like to talk to you some time 
about thia OPA situation- thia OPA enforcsnent situation. 

H.ld.JR: I am in good ahape today. I have a nWilber 
of things, too. 

ldR. GASTON: Also, I got a letter from the connoisseur 
of wines, which I transmitted to Karvin Jones. Th6,V have 
shut of! tne supply of these various things to wine 
raieera. They are going to put theae people out of 
buaineea. 

B.M.JR: I am going to have to pay for that case. 
(Laughter) 

llR. GASTON : I sent it to ldarvin Jones without 
commant. I explained the circUIILStances. 

, .. 
• 
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H.l!, JR: Anythlng else? 

lilt. GASTON: I can't think of anything else •. 

H . ~(. JR: !.lise ltlichener, anything in your place? 

KISS IUCH.ENER: Not that I know of, Vr. Secretar1• 

H.ll. JR: Now, what happened yesterday? 

173 

YR. P!UL: There was a meeting attended by Rockefeller 
Knollenberg for Stettinius, Dean Acheson, Governor Lehman ' 
Crowley, Warne Coy, and Doctor Feis. I only made one poi~t 
we would have to submit everr thought we had in the middle ' 
of tho night - call up the state Depa.rtment - under that 
letter, and B,rrnes said, •r may--

H. IA.JR: !bout the middle of the night; you mean half 
past seven in the morning. (Laughter) 

MR. PAUL: TWo o' clock in the morning. Then B,rrnea 
said, "Well, I may as well announce what I think about it. • 
He said, •r don't think" - then he used the word in rour 
letter, which he had previouslr read to the meeting - "I 
don't think we ought to try to codit,r this situation. You 
can' t do that.• Then he went along and said that the 
State Department doesn' t want to take all the responsibility 
it they can' t have all the power. 

H,l!.JR: Don' t want to take all the what? 

• • • 

liR. PAUL: All the responsibility and take all these 
people and have them in the State Department. He doesn't 
want to do that - they can' t have all the power. He went 
along and made a speech along that line. Then Dean Acheson 
protested and said that ,. weren' t really trying to do • 
anything; we wer e just trying to establish rule~ of procedure. 
He made a very nice speech. It made no impresslon on B,rrnes. 

R.M. JR: Did they know, the public - did" the group know 
about our letter? 
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I.IR. PAUL: Both our letter and Governor Lehman • a 
letter were read. 

H.M.JR: Did he protest~ 
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I.IR. PAUL: Yea, particularly on communications, but 
he didn't protest eo basically aa you did. It wa1 decided 
to go along under the President ' s letter of June 3 and make 
no change. Then if people oouldn't agree in certain situa­
tions, they were to go to B;rrnea. 

Governor Lehman made a long plea about our unprepared­
ness with respect to Italy, nobodf being in charge, nobody 
knowing how they were going to get coal, cotton, rayon, 
and such things into Italy and how the Italian situation 
would fit the world situation. Be said he didn' t think we 
could supply the coal, and nobodf was stuclJring that. 

I.IR. BELL: I thought the State Department was in charge 
of that . 

UR. PAUL: They said they were workin~ on it, they, 
and the British, and the Armf, but it didn t look to 
Lehman aa though very much was being done. I pointed out 
that we had been working on the TFR-500. 

WR. BEIJ.: I think it is the Finletter committee, 
isn' t it? 

WR. BERNSTEIN: Yes, it is under Acheson. 

tR. BELL: The Finletter committee, yes. 

MR. PAUL: WcNutt has taken the vice president of the -
is trying to get the vice president of the company to 
come with him - the company where this man works - and ia 
going to be area director of Italy. There is an internal 
fight between KoNutt and the State Department on that. 
The State Department claims it has a prior claim. 

There ia a fight between Lend-Lease and Lehman on 
what shall be the philosophy - who shall be in charge of 
particular areas. 
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H.V.JR: I thought everything was cleared up under 
the State Department. · 

WR. P.A.UL: No, Lehman thinks a certain area should 
be under his, and Lend-Lease thinks it ought to be under 
the State Department. They haven't resolved that fight 
yat. 

175 

One thing more - Wayne Coy was there and I asked 
him - I hadn't been able to get a reply to mJ telephone 
call to SU th, so I asked Wayne i! he had received any 
notice from Stam. He said he had, and had replied to 
one of them. He had received two. But he didn't volunteer 
to give me a copy of it. 

H.K.JR: Well, we will know in not too many days 
now. 

I got your memorandum about the Capital Times of 
VAdison, Wisconsin. 

MR. P.A.UL: ibout that ten thousand dollars? 

H.K. JR: Yea, which I want checked. 
' 

Wit. GASTON: Shall I have that checked? 

H.K. JR: Yes, would you? 
l!R. GASTON: He couldn' t make them different; what 

one ahowa in Kadison and what the other abowa - it ought 
to show here. 

ent. 

H.M.JR: It ought to? 

liR. GASTON: Yes. 

H.M. JR: What do you mean - "he could m&ke them differ-

l!R. GASTON: I don' t see how be could. 
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H.Y.JR: Why couldn't you? I mean, there is no law -
thsre is a law, but if I want to cheat there is nothing 
to prevent me from filing a separate return in mf State -
income tax. 

MR. GASTON: But there is no difference in law· it 
is either a plain case of cheating or they will be the 
same . 

B.V.JR: Did you know about this? 

I.!R. GASTON: Yes. 

H.U. JR: Do you want t his memo as a reminder? 

MR. GASTON: Yes. (Memorandum from Mr . Paul to the 
Secretary and attached Capital Times clipping handed to 
Mr. Gaston.) 

H.M. JR: I talked this morning - I was up early -
with Joo O'Connell, and he tells me McConnell is coming 
down. 

I.!R. PAUL: Today? 

H.K.Jn: Konday or Tuesday. 
work for us. You might ask Elmer 
income tax on KcConnell. I think 
Virginia. 

He is going to go to 
to give me the latest 
his residence now is 

I 

lo!R, GASTON: Yes. 

H.li.JR: Whore will you put him? 

MR. CHARLES BELL: We have ten rooms on the third 
floor that the Women's Division was in that would be 
convenient unless you want McConnell directly across the 
hall with Chuck Kades. There are two rooms there with a 
secretarial room between. 

H.K. JR: What do you think of that? 

CAPT. KADES: I think that would be fine . 

,. -
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H.V.JR: Has Gamble given up the rooma downstairs 
of Buffington' s? 

Jm. CHARLES BELL: Yes. 

H.M.JR: What is happening to them? 

MR. CHARLES BELL: Odegard is still in one, subj ect 
to move, I think, in a few days . But those are all avail· 
abl e to you. 

H.Jt. JR : That is a lovely suite of rooms down there. 

MR. CHARLES BELL: Yes, sir. 

H.U. JR: When are you moving Odegard? 

MR. GAVBJ E: Just as quickly as they are ready, ldr. 
Secretary. We are having a little trouble with phones. 

H.M.JR: And t he women? 

MR. GAlo!BLE: They are all moved. 

H.l!. JR: Everybody has moved? 

!.IR. GAVB!.E: But Odegard and myself. 

H.W.JR : Trouble with his phone? 

!.IR. G.Ol!ILE: Yes, with his phone, and some of the 
offices are having a little trouble getting the phones 
hooked up and t he furniture arranged. It will be just 
a matter of a day or two. 

H.M.JR: There is a wonderful suite, but I think 
McConnell would be very well situated wi th you, wouldn't 
he? 

.~ • 
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CAPT. KADES: Yes, Yr. Secretary, fine. 

H.M. JRt I think he will help. 

Now, on that t hing - what was the name of this 
attorney we had in here the other day? 

&at. Sl.liTH : Wharton. 

H.M.JR: What is his first name? 

l.!R. SI.!ITH: John. 

H.ll.JR: Do you know John Wharton'l 

l.IR . PAUL: No. 

H.M. JR: He is associated with that firm - what is 
the name? 

l.IR. SKITH: Weiss, Cohen, and Wharton. Tlley handle 
Karahall Field and Bob Sherwood. 

llR. PAUL: I know the firm. 

H. l.I. JR: Well, he headed a sort of a study group 
under Wallace. He is co~n~ down to see me with a list 
of people that he had. He 1s Bob Sherwood's personal 
attorney. I spoke to Bob; he is a wonderful fellow. 
He doesn't want to do law work, though, He is.n't inter­
ested in legal work; he is interestea in economic work. 

Do you know Weiss very well? 

•· 
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)o!R. PAUL: Yea. 

H.Y.JR: He will be down, I think, in a day or two 
He said he was more int erested in getting his own group· 
placed than he was in getting himself placed. 

MR. PAUL: Has he some attorneys? 

YR. SMITH: They aren't attorneys - I think one 
attorney and two or three economists . 

H.K. JR: Sort of a pJ.anning group. 

YR. SMITH: Kilo Perkins tol d him to go out and 
tind the smartest m.en he could find, regardless of what 
they were, and bring them in. 

H.Y.JR: I told him that - particularly, I told him 
in Foreign Funds. 

Anyway, I had a very short talk with him. I told 
him that working in the Treasury was different; he would 
have to sever his connections with his law firm, which 
he hasn' t. He is on a per diem basis - a consultant 
basis . 

I said that before we went AD1 further we bad better 
find out whether be was willing to do that . I am ~ired 
of wearing mJ&elf out with these people and then !1nding 
out they really don' t want to come when they find out 
the price they have to pay. 

Are you all right? 

MR. PAUL: There is no question but what you have to 
sever all connections. 

H.K. JR: I know • 

• 
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MR. GA!.IBLX; You sent me a copy of a conversation 
about Barton. Do you want my reaction to that? 

H.L!.JR: I didn't send it to you except to get your 
reaction. (Laughter) 

MR. GA!ABLE ; I think he will be all right. We had 
an experience with Barton in our pledge ownpaign and he 
did a ver.y good job for us. You remember he i1 the fellow 
that beaded up the commit tee that made a study for you. 

H.M.JR: I know who he is . I waa afraid he was too 
political . What committee did he head up? 

Uk. GAMBLE : You remember the committee - you wanted 
a check made on how effective this campaign was. He 
headed up the committee, organited the people, and did a 
very good job. 

H.J.(.JR: You are satisfied? 

MR. GAMBLE: Yes, sir. 

H.M. JR: How about you? 

WR. SMITH: Yes, sir. 

ILR. PAUL: Viho? 

lffi. G.AI.IBLE: Bruce Barton. 

H.Y.JR: Now, if you (Gamble ) would stay behind, I 
want to aee you alone. 

Now last night I got talking with E.Lliott Roosevelt , 
who ie b~ck for two weeks - I got talking to him about how 
wonderful it was t hat the Air Corps would give ue the name -
the aerial number of a bomb, rather , so we could tr&ee it 
back t o t he factory. 

He aaid, "Hell , that is nothing. " He says, "You 
auction off a bomb in advance and tell the fe How where 
he wante it to go and we will drop it for him. " 

.. . • 
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ue said, "You sell a bomb - have a felJ.ow' a name on 
it , teJ.l us where to drop it, and we wlJ.J. drop it, and J.et 
tne1t pay ao much money tor it . " 

I invited him to come ovet• and ta.Lk to your Wa r ilond 
6roup . When could you get your gang together? 

YR. GA!ABLE: Any time. 
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H.Y. JR: He ia really on his toea, and the boy has 
developed marve.Lously. I em very f ond of hill. v.hy don't , .. • 
~e say ten o'clock tomorrowf 

MR. Gk~LE : Teo o' cJ.ock tomor row i a good. 

H.M. JR: Where will you be? 

MR. GAMBLE : In the Washington Building. 

H.M. JH: Why don ' t I have him oome here and bring him 
over? 

MR. GAMBLE : Yes . We have a l i ttle audi torium over 
there, you ~w. 

R.M. JR: No, I didn't . 

!LR. G.u!BLE : It will t ake care of about a hundred and 
fifty people. 

H.U.JR: ihat do you think of that idea? 

YR. GAMBLE : I t hi nk it is an excellent idea. 

H.M.JR: I mean, it you auction off a bomb, then call 
that "Mr. so-and-so" and he puts his nue on it, and 
dt•op it, and t ell them 'llhen it is dropped, and every thing 
else. 

MR. GAIABLE : One of the manufacturers' representatives 
has been down he re. We have a bomb now made of plastic. 
There ia a little place tor a capsule wi th a calling card 
in i t. I have it on lll1 desk now. We have been ~orking 
wi th him on t hi s . (Laughter) 

Regraded Unclassified



182 

- 11 -

H.M.JR: You get up in the t heater and auction off -
"Where would you like thia bomb dropped'/" 

"I want it dropped on Berlin . " 

"O.K. , how much are you willing to pay for it? Have 
your name on it." 

Give this to Doob; he will go to to~n on it . 

l!J(, GASTOll : It seems to me it ..ould be an awfully good 
idea to get both the Navy and the ~ar Department to have 
returning heroes - people retuming from the front during 
August - increase the number of talks all around the country. 
They don't need to say anything about War Bonds - just talk 
about their own experiences. Blanket the country pretty 
well during August . It •ould be magnificent preparation for 
September. 

H.M. Jll: Elliott, on that, said we could get a lot of 
Italian prisoners in the United States who would get up and 
talk on why they hate Hitler . We got to joking and I said, 
"I am putting in the first option on Muuolini." 

I a&i.d , "I want him for September, and I want him around 
in a cage, and we ~11 pay so much to spit in his eye. " 

•• • 

I said, "That is the least we are going to do. At 
least, I am not going to put hot needles under the naila 
tne way they do - a Fascist thing. I want him for Se~tember .• 
So from that the President said about the electric wh~skere -
we can have him to take--

(The Secretary held a telephone conversation wi th 
Mr. Burge as.) 

H.M.JR: But the elect ric whiekers - be didn't know 
whethe r he could apeak English, but he said a lot of 
Italian prisoners would get right up on the platform and 
a good hot anti-Hitler speech fo r you. 

make 
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Now, General Greenbaum ~aid tba first time you came 
over, fine; you made a good impresaion. The group you sent 
over - he got people from the Air Corps and al l over, and 
he said tbe meeting was a washout . He said it was very em­
barrassing to him. You sent over a lot of advertising 
people - I don ' t know who they are- a lot of high-pressure 
people. He had people from all over the Army all ready 
to do aomething for the Treasury, and he aaid the meeting 
just fizzled out and he ~aid it has hurt him - General 
Greenbaum - and the Treasury. 

The first time Smith came over, fine. He said the 
next t i me the meeting - he said, "I tied up a lot of impor­
t ant people all raring to go . ~e eat around - it was just 
blah, blah, blah. u 

~R. SMITH : I was afraid of that . 

H.J.t.Jlh Not good. I don ' t know whose fault, but you 
two fellows (Gamble and Smith) better put your heads to­
gether beaauae Greenbaum was pretty well put out . 

l!R. GA!lBLE : I think Fred probably should recruit them 
and go back. 

lL!l. SJ.UTH: The second meeting was the one where they 
took tba advertisements with the idea of tying in the A~ 
more eloaely. 

H.li.JR: Greenbaum wa~ quite put out. 

,. 
• 

YR. GASTON : One of the eolumniata called attention 
to something I think is pretty important, that the iar Depart­
ment is making a very great lliatake about their h&ndli.ng of 
German prisoners - letting theae sergeants control them. 
They run these Faaciat camps, make no effort to select out 
the Social Democrats and the anti-Fascista at all , and thoae 
fellows are being hazed and suppressed and persecuted. 

H.M. JR: You and l both read "Pll." 

w.R. G! ST<ll : I didn • t read it in "Pll." l heard one of 
the foreign commentators - radio co~~entators - talking on 
that line. He made a very fine talk on that subject. 
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H. M. Ji: Juet now I am a little bit extended and I 
don't mean~ diaphragm, either. (Laughter) ' 

.IIIR. G.lSTON : It we get Italians, we might get the 'uar 
Department to select out some Germans for us . 

H.M. Jk : !nything else? 

MR. 
l:ouncil. 
minutes. 

GAMBLE: l.lr. Tr ipp ia here toda;r, Allied Newspaper 
I would like to walk him in for a couple of 

H.W. JR: Where is he right now? 

JAN. GAMBLE: He will be in touch with our office 
durin;;; the morning. 

him. 

H. ll . J ii.: He wi U be heN all day? 

MR. GAMBLE : Yea, sir. 

B.M. JR: Eleven-forty-five? 

MR. GAMBLE : Yea. I will bring Doob and Smith with 

The only other thing - we put up t hese ads for you to 

t ake a look at. 

H.M.JR: Right aft er t hie meeting I will see them. 

!.IR. GAI(BLE: That ia all I ban. 

CAPT. KADES: Under Secretary Forrestal is in terested 
in the food problem and the price of food, eo he sent a 
lieutenant of t he MaT,Y t o the Treasury to find out about 
i t. He waa referred tc me. His naae is Lieutenant Tasca. 
It turn• out he uaed to work for Harry 'lihite. (Laughter) 

H.V. JR: That 1e very funny . Ia he good? Let's get 

him. 

ILR. BEIUISTEIM : Very good. 
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H . ~.JR: · Let ' a borrow him. ·What waa thia boy's name? 

CAPT KADES: Tasca. 

MR. BERNSTEIN: T-a- s-c-a. 

H.M.JR: While we are on th.at, you might wri t e a letter 
for me to OPJ., now tna t we have got an advertising man over 
there who aeem.s to want to be popular. I YoOuld like to write 
a letter for my signature about people eating in hotels and 
reataurants wi thout using their coupons. I think it is all 
wrong. I would like to go on record. 

CAPT. KADES: Yes, sir. 

H.M. JR: I think it is definitely something that only 
rich people . ceo do, and I think it is undemocratic. I 
v.ould like to put it on that basis . It i s undemocratic and 
something that only people wi th extra apending money can 
afford to do . I think t hat people ~no eat at restaurants 
or hotela should have to use their rat i on books . 

MR. PAUL: Doea that apply to the ordinary soda 
fountain and everything else? 

H.M. JR: ihatever it is. 

KR. PAUL: In that respect i t ian ' t undemocrati c. I t 
is undemocratic in the sense--

H.W. JR: Well, it is being abused. 

llR. PAUL: No doubt about that. I mean, it isn' t 
merely a matter of hQtels. 

H.M.JR: If I lived in New York City where the res­
taurants aren't ao crowded I could eat my lunch and supper 
at a restaurant and then have my Sunday dinner sent in by 
that restaurant, and then have steak on Mood~ with my book. 

1m PAUL: That is right. 

\ 

•• • 
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I want to put it on the quest ion of un­
You write me a good letter. 

MH. GASTON : Same way on the A cards on gasoline, 
you know. One family will have three A cards - t hree 
cars - and anot her family has one card. 

H.M. JR: You know they were originally going to have 
that that no family could have more t han o.ne card. They 
never put that through. Well, t hat i s ali right with me. 

UR. BELL: People have B cards and got them on the 
strength of using their car to come to work, and never use 
it to come to work. 

H.M. JR : Incidentally, the letter to Jones - i t only 
went last night - on t he hnglish stuff, 
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CAPT. KADES: Incident ally, Mr. Secretary, I finally 
discovered that story in the Wall Street Journal of about 
ten days ago which you asked Chi ck and me to ask about. 
It came di rect from Judge Jones to George Bryan. I t was an 
intervi ew. I got t hat information t hrough Gene Duffield. 

H.M.JR: Anything else? 

CAPl' . KADES: No . 

H.Y.JR: What rank has Gene got? 

CAPT. KADES: H~ is not commissioned yet, 

YR. GiSTCN : He doesn't want a commission. 

H.M.JR: Frederick? 

MR. SMITH: Office of War Information wants you . to 
make an eight-minute recording, broadcast to Australla, 
and they wi ll bring the machinery here to do it. 

H.M. JR: ~~at will I talk about? 
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MR. SMITH: ! bout War Bonds. They want you to talk 
about War Bonde and what a lovely job the country is doing 
buying War• llonds - the volunteer system, and so on. 

ll .l.I . JR: Are you for it'? 

MH. S.UTH: I think it ia all rlght . 

H.M.JR: They wm' t let anybody hear it except in 
Aus tralia? 

i.1R. S!.!ITH; Shortwave to .luatralia and 1\ew Zealand. 

H.M. JR: ~ill they play this music - "Waltz me around"-­

J.!Jt . BEliN STEIN: llatilda-- (Laughter) 

H.ll.JR: If you let Bob and me sing that , it ~ill be 
good . Bob sings a little off key, and I do, so it sounds 
like close harmony. (Laughter) 

MR. SMITH : Could start off with that. Do you need 
Albee'/ He is coming today. 

k.M. JR: Let me see ueorge. 

li.H. SMITH : He Iill be here aometi me this afternoon 
talk about this and ~ar Loan speeches. 

I am 110ndering if we ought to try to tie up ·~e the 
People" on Sunday the 12th, and perhaps "llarch of Time" 
on the 16th for you. 

H.ll.JR: You and George come in at three-forty- five. 

li.R. GASTON : Would you set up under Fred a speal< ers' 
bureau to coordinate this Treasury speaking? 

H.M. JR: No , air. He is only here to look a ft~r me 
personal ly - my relat ions wi th the Treasury. I don t want 
to water him down. 
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MR. GASTON : I wish you would set it up some way. 

li . U.JR: That is all r ight. I appoint a committee 
of you, Bell, and Gemble. 

MR. BELL: To do what? To look after the speakers' 
bureau or to make recommendations? (Laughter) 

H.M. JR: To set up a speakers' bureau and evidently to 
take it away from Herbert. (Laughter) 

Wl. P!Ul: I 'II'Duld like to get that definitely settled 
because I have about six or eight lettera--

H.!A. JR: I personally t.hink it should be in the office 
of the Administrative Assistant . (Laughter ) 

Mk. GASTGI : I t is a public relations problem. It 
is t ied in with ail your publicity, and ao on. It is a 
definite part of public relatioaa. 

H.Y.JR: Well, I will make it Bell, Smith, Gamble, and 
Gaston on the committee, provided it doesn ' t come under 
Smith. 

YR. SWlTH : Let's put it under ~hick Sch~arz' depart­
ment upstairs. 

H.W. JR: Well, any.ay, the committee should not function 
i.n thi a room. (Laughter) 

ILk. BLClJGH: Since seeing you last I spent a lit tle 
t ime on the fana, and if you wan t abuses of coupons, there 
is a very good place to go . The{ don ' t need their red 
coupons because they have their ookers and they don't 
need thei r blue coupons because they put their vegetablea 
in their lookera; so they have oceana of coupons to use. 
We had meat three times a day and everything was perfectly 
legal and .,; ooder ful. 

H.~ .JR : Listen, boy, I live on a farm, too . You are 
not getting personal, are you? (Laughter) 

.• • 
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I&.R. BLOUGH: No, this y,as Indiana. 

H.M. JR: Beli eTe me, we have some trouble on our farm 
gett ing cOJpons. I mean our house there and here - it is 
some job. Well, anyv;ay, you are looking well. 
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YJt. BLOUGH: Marvelous not to be bothered for two weeka 
from the office, First time it bas happened in f ive years. 

(Laughter) 

H.U.JK: Well, we are learning. 
.. . -

},1.]{ , BERNSTEIN : I have nothing, .Ur. ::iecretarr. 

H.W.JR: I have something for you. I have got a whole 
list fo r you, young fellow. Make a note; I want to talk with 
you about t his letter - Mrs . Klotz wlll give it to you - about 
Chinese gold. I want to talk to you about -.rhy we haven ' t 
heard from England on Lend-Lease in Keverse . 

And I would like you, if you understand it, to explain 
to me what I signed about the way we sell this silver, 
which I can't understand. I mean , this peculiar manner of 
selling silver. 

~k . PAUL: Didn't you get my cryatal-clear memorandum? 
(Laught er) 

H.M.JR: I still dao' t understand it. 

I will give you (Bernstein ) a time now. 

l.'.k. BELL: They ought to have a few da)'a on that gold 
before transfer is made. 

II .M. JR: Not to rush myself too much, ; v.-111 see 
Bernstein at ten- thirty. Do you want to br1ng anybody in 
wi th you? 

MR. BERNSTEIN : I may have to bring someone on Lend­
Lease in neverse. 

n.M. JR: Yes, Miss- -

• 
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MR. BEmiSTEIN: Miss Kistler. 

H.M. JR: Bring in Miss Kistler. 

MR. BKLL: The Federal Reserve Board and FDIC have 
gotten t ogether on the interest rates on savings accounts . 
They are going to reduce t he rate trcm a maximum of ho and 
a halt dow to one and a half . 

H.M.JR: loly gawd: ..lfter how many years? 

J.!R. BELL: They couldn ' t get Leo to asree to it. 

H. !.I . JR: Give Leo another job and maybe we can get 
t hem to agree on a lot ot things . 

MR. BELL: They want to announce it today. I suppose 
we ought to call Postal Savings first. They are the ones 
who are going to kick. 

H.M.JR: No insured bank oan charge more than one 
and a halt? 

MR. BELL: That is right, and many of the banks are 
down below that. 

lLR. GAS'IDN: You mean can't pay interest on savings 
over one and a half? 

MR. BELL: That is right. 

WR. GASTON : NobodJ is paying over two, are they? 

WR. BELL: I think some of the western banks are still 
paying two. 

H.M. JR : Have we the authority to change interest 
rates on Postal Savings? 

~R. BELL: No, but they have to come within that 
118 x i.m.ua~ rt. te • 
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H.M.JR: Do they? 

MR. BELL: The banking act of ' 35 brought them within 
that range . 

H.M.JR: Explain that to me. 

MR. BELL: Well, they pay two percent, but if the rate 
fixed by the Federal Deposit Insurance and the Federal 
r~serve Board is·less than two percent , then they have to 
pay that. 

H.!.l.JR: That is good for our War Bond drive. 

WA BELL: And ala~ they have to come wi thin the 
State range. In New Jersey, you recall, about t~ years 
ago they reduced their rate to one percent and Postal Sav­
ings had to drop to one percent in that State . 

H.M.JR: What about these two percent demand certifi­
cates that we give t hese various institutions? 

MR. BELL: It doesn't affect Government securities. 

H.K. JR: No, but we pay them two percent on money they 
have on deposit with us . 

KR. BBLL: No, that is a t•~ percent depository bond, 
so it doesn ' t affect -these rates don't affect Government 
seouri ties. 

H.H. JR: I am paying FDIC for the money they leave 
wi th me on demand t~o percent, and I am paying Postal 
Saving• ho percent . Why not drop that to one and a half? 

MR. BELL: Could very well. 

H.M.JR: I would do i t as of the first of August. 

KR BELL· We will take a good many of those securities 
out and. put them in the t wo' s and two and a half' s in 
September. 
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H. H. JR: I still would do it. It is good busineas. 

11R. BELL: It is in line. 

H.M. Jk: I would do it as of the first of August . 
Sold? 

MR. BELL: Yes. We are having a lit t le trouble with 
it, but it is all right with me . 

H .~.JR: What else? 

14R. BlL L: That is all. 

H.M. JR: Charles? 

MR. CHARLES BELL: I have nothing to report . Every­
thing is in good shape. 

ll.M. Jlt: Are you ready for i nspection over the re? 

MR. CHARLES BEl..L: You wi ll- -

II .M.JR: When I go over thet•e tomorrow--
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t.IR. CllARLES BH.L: You will find things in pretty good 
shape . There is sti ll a little spotting around of furniture . 

,. 

H.M.JR: I am surprised you did it as quickly as you did. 

• 
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HKJr: Hello . 

ooerator: Mr. Burgees. Go ahead. 

!{MJr: Randolph' 

Randolph 
Burgeea: Hello Henry. 

HMJr: You can have Bruce Barton end you can use my name 
any way you see !it. 

9: 

HMJr: 

8: 

!hank you very much Henry. I don't know whether 
I can get him but Ilm - I aoorecia te thet very much. 

Okay. Ir you need any helo, let me know- I ' ll call 
h1m. 

Thank you very much indeed. 

All right. Good luck! 

Thank you very much. Good bye. 

• . -
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lxpenaea o! Loana 4 & I 

Honorable Hruce Bar\on, 
3S3 Madieon 4Yenue, 
New York , M. Y. 

July 27, 1943 

Vould apprec1a\e it it you vi ll do t be job Randolph 
Burgeae b&l diiOUIItd with you. 

H. WOROiNTH4U, JR. 
Sf.CREURY m· '!'Hi TR&4SURY 

-
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July 27, 1943 
10:24 a.m. 

!i'/.Jr: Hello . 

Coerstor: Secretary Ickes. 

HMJr: Hello . 

Ooere oor: Oo ahead. 

HMJr: 

Herold 
Ickes: 

~Y.Jr: 

I: 

lili.Jr: 

i : 

H~Jr: 

I: 

HMJr: 

I : 

:iJ.1Jr: 

1: 

HMJr: 

1: 

H~.Jr : 

I: 

Hlo!Jr: 

Hello. Harold? 

Yes , Henry. 

Good morning. Harold, you invited me t or lunch 
tomorrow ..•• 

1ee. 

•... and I reel klnd or out or my deDth ln organic lav. 

(Laughs) We aren't goi ng to ta lk about orgenic lev; 
'o'e ' r e go i ng to eat rood. 

I mean • ••. 

It's one or those things you don ' t have to come to it 
you don't want to, Henry. 

Well, I figured- I menn you were eort ot inviting me 
beoauee I had invited you. 

No , it wee- well, there wee a oontllet but I've- 1 
wan t eome or L~ese netive Puerto Rlcena, you know -
I want them to reel that there's a l i ttle attention 
being naid to them. 

Oh. 

This ie - this i s an ottioial duty thing. 

'oell, it it means anything at all, I'll come but if 
it doesn't I ' d rather beg ott. 

Let's sea wbat I've got on that llet .... 

You'd be . ••• 

Ir.I have one or two other Cabinet otticera .••. 

Have you got aollle other atutted ahi rte like lllyseltt 

• .. 
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I : 

HMJr: 

I : 

HJ.\Jr: 

I: 

H!!J r : 

I : 

ili(Jr: 

I : 

i!MJr: 

I: 

HMJr: 

r: 

!iMJr: 

I : 

HKJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

!!l-:Jr: 
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I'll eee. (Aside: Bring i n a Hat o f those who have 
accented t or luncheon tomorrow, will you? ) I' ll have 
it i n a second. 

(Laughs) 

How i P Mrs. Mo rgenthau? 

She - we moved her up Sa turday a nd ehe stood the trip 
f ine and I think ehe is r eally on her way to recove ry. 

She' s had a pre tty eerioue t i me , I hear. 

Terrific. 

Too bed. 

Terrific. 

She' s all r i gnt now, I think. 

Well , the t' 8 good. (Aside: Clo t a ny member or the 
Cabinet who accepted here?) Xeah, Frank Knox has 
accep ted. 

·~ell, i8 that - is the t good enough? 

The Attorney General . ... 

Oh, ther e you are. 

Why, that's- no , you don' t have to come, Henry. 

All right. llow, do you - do you wen t to est with me 
Thursday? 

X ea. 

liha t? 

Yep. 

Thursday? 

Xep. 

One o'clock? 

One o'clock . 

'iondertul. 

• . . 

• 
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I: All rlght. 

a~Jr: Thank you very much. 

I: Good bye. 
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· July ?:! , 1943 
12:10 p.m. 

CHIN.l PURCHASE OF GOLD; LEND-LEASE I N REVERSE· SILVER; 
BANK OF lo!ARTINIQ!JE ' 

Present: Ur . Bernstein 
W.ss Kistler 

H. loi. JR: Let's start with the Chinese business 
first. This business of the credit of two hundred forty 
that has been allocated for special purposes, what does 
that mean? 

UR. BERNSTEIN: They have i n the past received two 
hundred and forty million, of which forty million was 
used to purchase gold and which they kept in New York. 
You recall when they settled their stabilization agree­
ment with us they sold the gold instead of using part 
of the funds under the China Aid. 
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We felt - you felt, particularly, that it would be 
wiser to have them pay off the stabilization arrangement 
with the funds set up for the purpose. The other two 
hundred million has been used for the purpose of acquiring 
securities which are kept with the Federal Reserve Bank 
of New York, and they are the basis for the--

H. ld. JR : Wait a minute - I have got to refresh my 
memory. I am awfully stale on this. They took forty 
million out of the five hundred to pay for the stabiliza-
tion tund? 

UR. BERNSTEIN: No, sir they paid that off with 
gold that they had; then repiaoed the gold they had by · 
buying new gold. 

H.W.JR: Which they still have? 

... .. 
• 
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)!R, BERNSTEIN: Yes, sir. 

They later took two hundred million out of the 
China Aid and bought securities in New York, on the 
advice of Mr. Bell as to the type of securities, and 
so forth . At the same time they began to issue these 
certificates in Chungking. In a sense that two hundred 
million dollars is earmarked for the purpose of meeting 
at maturity the securities issued in Chungking. 

H.K. JR: Now they want two hundred million dollars. 
I don't see how the hell - how can we keep them from 
letting them have it under the--

KR. BERNSTEIN: We can't, except there is the pro­
vision that the Secretary of the Treasury would consult 
with thea as to the best method of using these funds for 
the benefit of China. 

H.M. JR: Could we do this, tell them they should 
draw it as they can ship it? 

14R. BER!ISTEIN: Yes, sir , we could very well do it. 

H.M. JR: Because believe me, a million dollars weighs 
a ton - until they get that thing shipped why not tell 
them to draw on us as they can ship it. 

KR. BERNSTEIN: We had prepared - we had a note from 
Mr • .Ute saying that is what you wished and we had pre-
pared this reply. 

H.K. JR: Did I say that? 

14R. BERNSTEIN: Yes, sir. 
' (Letter addressed to the Ambassador· of China handed 

to the Secretary, copy attached.) 

H.K. JR: That is all right. (Letter signed) That 
takes care of that. 
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What is the next thing? 

MR. BERNSTEUf: You wanted to speak of the reciprocal 
Lend-Lease. 

H. \4. JR: Yes . 

l!I SS KISTLER: We haven' t heard fr om Winant with 
respect to the cable. 

B.U. JR: Have you got that cable? 

MISS KISTLER: Yes. (Copy of cable dated July 10 
to ~ . Winant handed to the Secretary. ) 

H.M. JR: If you are not prepared - I want to talk 
with you (Bernstein) about how they turned us down on 
l ooking into the Bank of Martinique. 

We haven' t heard f rom the English, either? 

MISS KI$TLER: No. Halifax is still out of town, 
isn' t he? 

H.M.JR: Yes, but he has somebody there. 

What is the date, July 10? 

MISS KISTLKR: July 10. We were going to - you 
asked us to send a fellow; then it was contused because 
of the delay on this. I understand that Lend-Lease has 
a man over there, Edward Acheson - Dean Acheson's brother -
who haa been sent to London to handle this. 

H.M. JR: Supposing we write something like this -
you prepare it for me - to Winant: "Referr ing to my 
cable No . 4206, am disappointed that I have not had a 
reply from you. Would appreciate your personally seeing 
the Chancellor of the Exchequer and inform him that I 
would like to have a repl y - I would like to have a yes 
or no as to whether or not they will give us between two 
and three hundred million dollars in raw materials in the 
form of Lend-Lease in Reverse." 

,. -

------
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W:SS KISTLER: "Within the coming year" I think we 
had better add. 

H.V.JR: And I would say, "See the Chancellor of 
the Exchequer at your earliest convenience. " I wonder 
if I should include Harriman in that . 

MR. BERNSTEIN: The other cable went to Harri.ma.u? 

W:SS KISTLER: No, it went to Winant. 

H.~.JR : I am going to leave it with Winant. After 
all, Harriman isn't there representing me. 

W:SS KISTL.ER: I! you don't mention Harriman, then 
the State Department cannot omit Winant, 

H.M. JR: I think I would send it just like that. 
That is a good sharp cable. 

MISS KISTLER: Would it be too sharp in view of 
the fact tha t all you had asked Winant in the previous 
cable - all you had said was£ "I would appreciate anything 
you can do to speed a reply. 

B.Y.JR: This is dated July 10 - this is July 27. 

IJISS XIS'l'LER: I am wondering llhether the previous 
cable had put the responsibility on Winant as Winant 
had received it. 

IIR, BERNSTEIN: 1!odify it; say, "Disappointed that 
we have had no reply." 

H.ll, JR: 
h , please , 

No. Don' t water it down; leave it as it 
Don 1 t change it. 

W:SS KISTLER : When we lfl'i te to Cas a day sometime, 
we can aek easaday to explain to Winant - I mean, later. 

(The Secretary held a telephone conversation with 
Lord Halifax's secreta.ry, as follows:) 

202 

, . .. 

Regraded Unclassified



HMJr: 

l..'O erstor: 

HMJr: 

ooera to r: 

~liJr: 

C?era tor: 

if.!Jr: 

Ml aa 
Green : 

HMJr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

i!MJr: 

O: 

HMJr: 

G: 

H:Wr : 

G: 

Hello. 

Jul y 27, 19~ 3 
12 : 20 p . lll. 

Lord Halifax 1a away and S1r Ronald Campbell is 1n 
oha;ge but he 1a at the State Department. They 
do n t expec t him baok until after lunch. I have 
Lord Halifax's secretary on the line. 

I ' ll - 1a it a man? 

No . It's a women. 

Well - uh - I 111 talk to her. 

All r i gh t. 

Hello . 

Yea , Mr. Secretary . 

Thi s 1e Mr. Morgen thau aoeaking. 

Yea. 

203-

Would you give this meeaage to whoever is in charge •.. . 

Yea. 

•... that I am very muoh 
had some reply f rom the 
i n r egard t o l et t ing ua 
hundred mill i on dol l ar& 
l end-lease i n r ever se. 

dieappoi n ted t ha t I have no 
Chancellor of the Zxchecuer 
have be tween two and three 
wor th o f raw ma ter1els 1n 
Ha ve you sot th11 t? 

I ndeed, yea. 
Now, I talked w1 th Lord Hal ifax about it. He sa1d he'd 
aend a cable. You can l ook i t up. 

Yea, I - I remember tha t you di~ - he dl~ .... 

I t must be several week& now. 

I can't un~eretand that either, l~r. Secr etary. 
me paaa that message on to Si r Ro nald Campbell 
I am sure he will find ou t what' a haoooned and 
you know. 
I mea n I ough t to get eome kind ot an a nswer. 

Yea. Cer tainly I wi ll .•.• 

Let 
and 
let 
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G: 

HMJr: 
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And I'm - I mean I just- I wlah you'd tell him I' m 
r eally upset about i t . 

Yea, I v111 . I will do that. Certainly, Mr. Seore­
tsry. 

Thank you . 

• . .. 
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H.Y.JR: Let's get one out. 

MISS KISTLER: I will get it out t his afternoon. 

H.Jl.JR: Let's get it out before lunoh. 

Wouldn't it be better to send it to Mr. Hull? I 
want to bring it to his attention. 

liR. BERNSTEIN: We could transml. t it through him. 

B.M. JR: Take this thing to the Secretarr of State. 
"You will aee from ~ enclosed cabl e to Ambassador ~nant 
that I am disappointed in not having heard from him. If 
you see fit, I would appreciate your adding a word of 
your own, puttin~ pressure on Winant to ~et an answer 
for me. Yours s1ncerely," I think we w1ll do it that 
way. 

When you get that ready- when it is ready bring 
it back yourself. I think we will send it right to 
Mr. Hull. 

!!ISS KISTLER: Right. 

(Kiss Kistler left the conference.) 
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liR. BERNSTEIII: On the silnr, even before this law 
was passed the ~B discussed with us- the General Counsel 's 
office and Konetary Research - the technique for the sale 
of Trea~ silver under this new law. The proposal was 
to minimize the t,ypes of control that wil l be needed if 
Treaaurr silver goes into the market - that is to say, 
the types of control needed under OPA and under the WPB. 

It was felt - and we agreed with them - that if we 
oould confine the use of Treasurr silver to four big 
producers of essential goods it would be the least t r ouble­
some in controlling it. That is what they propose to do, 
IPB will recommend to the Treasurr that silver be made 
available - Treaaurr silver at seventy-one point eleven 
cents an ounce to four large users of silver. 

• . .. 
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The Treasury will then make a contract to provide 
silver under the terms of the law to these distributors 
and p.roducers , who will be few in number, comparatively 
speaking, and the Treasury can cancel the cont racts at 
any time . From time t o time the WPB will notify these 
users of silver to come to the assay office in New York, 
get the silver, and pay seventy-one point eleven cents 
an ounce, plus three- hundredths of a cent for transport 
costs. 

In the meantime, OPA will arranee that these pro­
ducers of essential goods be allowed to raise the price 
of their product to absorb the difference between the 
forty-five cents and the seventy-one cents. This had 
just been done, apparently, on Thursday. 

H.M. JR : You are going to let them raise the price? 

MR. BERNSTEIN: Yes, sir, so that the producers will 
be in the same positi on. 

H.M.JR: Relatively? 

MR. BERNSTEI N: Relatively speaking. Their profits 
will remain unaffected. On Thursday the IVPB will issue 
the order confini.ng these four industries to Treasury 
silver. They can't deal in any other silver than our 
silver. 

H. I.!. JR: 'lho are those four? 

MR. BERNSTEIN: They are the fabricators of solders, 
of bracing alloys - nearly all of it goes directly into·· 

HJ(. JR: Handy and Harman one of them? 

MR. BERNSTEIN: They will be a distributor. The 
industries themselves will be just four industries. 

H.ll.JR: Does that mean people who make silver 
spoons? 

liR. BERNSTEIN: No, they can't get it. 
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H.M. JR : It is really people in the industry for 
war work? 

MR. BERNSTEIN: Pretty nearly, except that some 
work may be non-war work and still: be essential. The 
OP! order will take care of the problem of doing justice 
to these industries in compelling them to take seventy­
one- cent silver instead of the forty- five -cent silver 
they have a r ight to. 

But they want one further safeguard - these industries 
do - they want to be sure that if they buy seventy-one­
cent silver then when the war ends if they have inventories 
the7 will not be stuck with it. We have talked it over at 
great length and cleared - and talked to l.!r. Bell, also 
the I.G.nt and the Bureau of Accounts - and these safeguards 
we propose to make. The contract- -

H.L! . JR: I won't go into all that . 

One other thing - what about this thing at Martinique? 

!JR. BERNSTEill: On J.!artinique, Ball went down from 
Foreign Funde. He was instructed to see if an inventory 
could be made of the gold there, and also to look into 
the problem of bank accounts. 

Hoppenot, with whom Kr. White had afoken in the 
past - he is one of Giraud' s repreaentat1ves up here -
has refused to allow the inventory to be made. He said 
it would be a reflection of a lack of control of the 
French over their own affairs in Kartinique. He will 
communicate - Hoppenot - with the authorities in North 
Africa, but he will not himself r ecommend i t. He will 
oppose it, in fact, taking the inventory. 

In the meantime, an inspector of the Bank of .f'toance 
is coming down there, and he will probablJ take an inventory. 
It i s hoped that perhaps Ball can stand by with him when 
the inventory ia taken. 

• • • 
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H.U.JR: Does the State Department know anything 
about this? 

MR. BERtiSTEIN: Yes, sir, they have been fully 
informed. We sent them a memorandum. 

H.L!. JR: How high up? 

!JR. BERNSTEIN: !.!r. Feis wu the man 1'/hite dnlt 
with on this question. 

H.~.JR: Is it Giraud's people? 

KR. BERNSTEIN: Hoppenot is Giraud's man. 

There has also been a cable on inspecting the bank 
accounts. They have refused to allow them to do that. 

H.M.JR: Is there anything Giraud wants from us 
that we could tighten up on him? 

MR. BERNSTEIN: There are transfers of funds that 
we could tighten up on, but not 1d thout causing a back­
fire from MurphY ' s people in North Africa. That is the 
most direot control we have over them, the accounts of 
the State banks of North Africa in New York. 

H.M. JR: Do they have to be replenished? 

liR. BERNSTRIN: They are replenished automatically 
when the ~ gets funds over there. We don't have to 
license the replenishing of them, but the use of them 
you do. 

H.~I. JR: l'lhat is Hoppenot 'a position? 

MR. BIRNSTEIN: He was attached to the Financial 
Mhsion. 

(The .Seoretary held a telephone conversation with 
Mr, Hull ' s aecretary, as follows:) 
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!!MJr: 

Copra tor: 

HMJr: 

John 
9tone: 

H.'!Jr: 

S: 

!ll!Jr: 

s: 
HMJr: 

S: 

HMJr: 

S: 

ID!Jr: 

S: 

it"MJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HHJr: 

Hello . 

July 27. 194 }. 
12:}0 p.m. 

Secretary Hull hae the newapaoer men with him but 
I have Mr. Stone, hie secretary. 

That 's all right. Hello. 

Good morning, Mr. Secretary. 

Hello, Mr. Stone. 

7he Bose baa Bill Hil l man or the Colliers in there 
and I don 1 t think he 1 d be able to aoeak very freely 
with you, d r. 

Well, I can tell you - you can ~as i t on. 

I'll be glad to , air. 

It ' a in regard to our sending our man down to ineueot 
the Bank or !1artinioue .••• 

Yeah. 

•... and the French nave turned ua down. They give ue 
this talk - it' e a reneotlon on their authority 
and all the r est or that talk. 

I believe I eaw that telegram, air. 

Now, we've keot Herbert Fell i nformed and I wondered 
1t Mr. Hull couldn't hell) ue . 

I'll out i t befor o hi m Juet aa soon as I can, Mr. 
Secretary. 

nn you? 

Xes , air. 

And you might let me- he might •••. 

I'm sure he will want to call you on it . ..• 

'Nlll you? 

• . . 

•... Just as aoon as he haa a chance to l ook into it, air . 

Yeah. But te~l him - he knova - I mean - whose account 
we ' re looking t or, you eeet 
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!IMJr: 

S: 

HMJr : 

s: 

!!MJr: 

S: 
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Xee , sir . Right. 

And it's sill y to beli eve tha t the French themselves 
wil l tu rn i t up . 

Ri ght. 

Wil l you bring it to hia attention? 

I 'll gladly do i t , Mr. Seor etsry , r igh t - ss soon as 
this other fellow l eaves. 

'lha t' s r ight. 'I'nanlt you. 

'!hank you, s ir. • . -
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LJR . BERNSTEIN: The French claim that on transfer 
of funds from metropolitan Franoe there have been rela­
tively few# and only t hree of as muoh as a aillion 
franos. All they wanted to do was to tel l us that no 
collaborationist is involved, but they will not let us 
inspeot the accounts ourselves . 

H.M. JR: I am not going to leave a atone unturned. 
Hull won't do anything, either. 

O.K. 

711 
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Yolll' U...llOila,a 

1"bh h to t=ha•l_... Noel,\ et rw.r bUer et 
M7 zil, 1,.., tna•Uua& toloar&llbt• -••a.~• tre. 
Dr. H. 11 . K'IID& dat.ll hl-7 2), l !J4'• 

PlMN UW&.-1\ SU tell .. lq N plf to Dr. 1\a&s 

•!be 'h'e~ ....... to tbo N qWI t ot 
UM Ge'l'O-t et ~ tron..ttto4 to M bJ 
.._••••••· .. l Tao-.tn& tba\ taoo a1111oo bo 
_.. oYalltblo tNil t.bo .,..,1 t oo tao booka ol 
\be TNUU'J 1a u.o- or tbo Oon-t et 
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llua4e bJ UM 11111te4 Stat .. TNUVJo H h 
.,....ec .. UM\ w•etere ,.,._ -. aN41 t or 
tho Qa!tM .. a.n-t rer tbo JVehoN et 
&014 bO .... at ftU tlM .... iD lUll -U 
•• aro 111 ... 4 bf ealotLDs raollitlo• tor tbo 
ti'Dipel'totlOD to Qa!lDe ol tbo l qllllY&ltftt 
_, ot ao14. slAoo 1t 11 1at.clo4 t.bot 
Ul.le ~o14 will 1:10 _, to c:tllao r or oil• to 
tbo ,...11o, Ulle proeo4ure ._1 4 not inter­
tore with Clle prep • oet11no4 ln JfiV Ml• 
.... tl 111.17 2,, 1~,. 

Oa -lpt o1 ....,...to trea tbl a..o-\ 
ot CbSAa tblt a .... u1o _, -u bo t.r­
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• UM lloolla et U.O 'll'OanrJ ID4 M u .. t or tao 
JIIU'elaaee or ~. UM DONIIII'J II Uon •111 be 
~- to ••-•to theN ro.-ootl. ~ dltalle 
o r u.e arr-.-te wUl M 41a ... •eo4 with 
Ill' . P. •· INe •• Ill'. !let '1'1-110\l•" 

Flle ret. t o Whl te'e 
otflce - Photo or 
lncom1ng and copy or 
reply ln D1ary. 

1111 bllll•OJ· 
'1'be Allllu..-.r et 
Woeb'DI\eno D. Go 

SlDIII'OlJ J""'• 
(Wipe') 11. lt~1"''· Jr. 
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My dear Mr. Secretary , 

UITIIH EMBASSY, 

WA$HIMCTON, D.C: . 

Jul;y 27th , 1943 

I duly received your message of 

this morning on returning to my office , and I 

hasten to let you know that though I have as 

ye t no instructions I happen to know that the 

matter which formed the subject of your message 

ie under active consideration in London. Indeed 

I expect to be informed or the views or my 

Government within a very raw days. 

In the meantime I hn,.e telegraphed 

to l!r . Eden to let him know of your anxiety for 

the earliest possible reply . 

Believe 1:1e , 

My dear ~:r. Sacra tary, 

very sincerely yours , 

He ry Morgenthau, Jr. , 

United States Treasury, 

Waehington, D.C. 

• 
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July 27. 194 3 
2 :12 p .m • 

Stettini ue : Hello , Henry. 

I!MJr: 

s: 
:f1~Jr: 

S: 

~hJr: 

S: 

!!Y.Jr: 

3 : 

s: 

H~lJr: 

3: 

aJ.lJr: 

S: 

:W.Jr: 

S: 

I!MJr: 

S: 

H!I.Jr: 

Hello. 

l!:d Stettinlua. 

l!:d. 

Yes, eir. 

I v~ndered whether you had heard a nything on lend-leate 
in reverse from t he English. 

Got a eable last night trom Harr iman .. . . 

Yea. 

•... saying that- nov, you're talking about raw 
material s rather than--whieh ar e you .... 

I ' m talking raw materials. 

Oh , no - raw materials - I have not heard anything 
and I have been wai ting word Just hourly. 

'//ell , I sent a cabl e today via Mr. Hull to Winant -
saying would he - I was diaaooointed- I ~adn ' t 
hear d from him •... 

Good. 

•. .. a nd would he ol eaee aee the Cnancellor o! the 
l!:xcheouer as soon ae oo et i ole and I wanted a •yea• 
or •no•. 

Good. 

And then I asked Hr. Hull wouldn 1 ~ he add hi s own 
word to lt putti ng additionAl oressure on Winant . 

Fine, Henry. 

Nov, I addressed myself to 'Al nant rather than to 
Ha r riman .... 

That ' a better • 

•• .. because 1 t seemed to me tha t- I mean ••. . 

-
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:li!Jr: 

s: 
H'MJr: 

S: 

H!'.Jr: 

S: 

H:~Jr: 

s: 

S: 

HMJr: 

S: 

S: 

:iMJr: 

S: 

S: 
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'i'hat's •... 

'oell, Harriman .... 

That's the way lt ought to be done. 

I mean Harr1!nan doesn 1 t work t or me. 

Ot course not. 

I take lt he works t or you. 

(Lau~hs) Well, you see, I've got Ted Ae~eson , 
Dean e brother, there, too . 

'tell, but this- this, I think, i e the righ t way 
to do 1 t . 

1 1 m sure it is. 

Then besides that I called uo the Britieh Embasey -
nobody was there and I go t Halifax' e aeerete ry and 
I said, 1 1lo you kn~w about 1hia cable or s everal 
weeks ago?• She sald, 1Yes.' Tnen I said, "Well, 
l can't understand why I haven't had an answer 
and I ' d like one and you might tell them tha t I am 
upset over it." 

Fine , Henry. 

So •••• 

Thle 1 s mo a t hel pful. 

•· oW, 1 B1)0ke to the President l aet night end I !&1d 
it I dl~'t get an answer l n a tew days would he 
send a cable t o Churchill and he eald he WOJ ld. 

Cl<>od. Flne. 

- ...,0 '~ 

So , I Just wanted to le t you know I hod not f orgotten 
about lt. 

Tnank you, sir. I t ' s me et hel pful. 

But thla was a orettY direct caole to \\i nant - I 11ean 
i t bordered on be i ng curt •... 

Good. 

• • • 

Regraded Unclassified



i!Y.Jr: 

s: 
!IMJr: 

S: 

f!MJr: 

S: 

Hl!Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

!IKJr: 

S: 
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But still it vas poli te. 

Good. Thank you, air. 

All right. Hello. 

Yeah. 

It you hear anything, let me know. 

I vill, Henry. Nov, while va're on the ohone I 
mlght tell you that they're ready to gi•e ua their 
eetimatee ot vhat- ot the re•eree lend-lease .... 

They are? Well, good. 

•... and it's Just a matter ot timing nov as to 
whether the - Kingsley Wood makea a speech on 
July }let as Parliament arieee to go on its s~er 
holiday •..• 

:tea h • 

•..• or whether he does i t later. 
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,. 

Well, he ' s going to ge t a message trom tvo directions 
t rom me within the next t orty- e1ght hours. 

That will be tine. 

Oltay. 

How ia your vite? 

Oh, she arrived up home and stood the trip beautifully 
and we are •ery much pleaaad the way things are going. 

Oh, that's tine. I teel •ery great- gratified t or 
you. 

Thank you. 

Righto. 
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Dr. 
Ephraim 
Shorr: 

HMJr: 

8: 

!IMJr: 

S: 

HY.Jr: 

s: 

HMJr: 

s: 

HMJr: 

s: 
HMJr: 

5: 

HMJr: 

s: 

HMJr: 

S: 

HMJr: 

5: 

·-
"!! 

• • • • 

July 27, 194 3 
2:19 p. m. 

(Laughs) Why, sending - addraeeing it to me but 
making the check ou t t o Cornell Univer sity. 

Cornell University? 

Yea . 

Well, I know that Elino r will be delighted to do 
tha t. 

And ••.• 

To be used t or resea r ch? 
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Well - vhat you do ie you juet eend me, it you viah, 
a little note saying that you are sending th1a in 
ae your contributi on to reeearoh vcrk going on under 
my d1rec t i o n. 

I aee. 

And - but the check ia t o be ma i led to - is to be 
made out to Cor nell. 

•• • 

To Cornell Universi ty but I address the letter to you. 

And you take that off your income tax. 

Li aten, don't be tunny , tallow. 

(Laughs ) 

(Laughs) But anyway you knov that we aopreciate 
tremendously what you did. 

I know, and I am so delighted. You know I waa 
really in a - I vas so unha~oy about that. 

Yeah. 

Elinor vas auoh a good aport •... 

Yeah • 
... . and yet she had everything that I could tb1nk of 
that could have .. . . 

(Remainder or conversation not recor ded) 
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· cc-Mr. ChAe. Bell. 223 

HY.Jr : 

ooere~or: 

HMJr: 

CUt ton 
Mack: 

HMJr: 

M: 

HMJr: 

M: 

HY.Jr: 

ll: 

HMJr: 

M: 

HMJr: 

M: 

Hl'.Jr: 

M: 

HMJr: 

HMJr: 

M: 

HMJr: 

II: 

!!MJr: 

K: 

Hello . 

Mr. Mack. 

Hello. 

Hello. 

Clitt. 

:tee, air. 

Secre~ary speaking. 

Yee, e1r. 

July 27, 19~ 3 
}:22 p.m. 

Clitt, on this cUepoaal o r these NYA Center a -
reeident centers • •.. 

Yee. 

Hov doea it stand t or Dr . Parran to get some or them? 

Well , it's down the line a little blt. 

Down the line l n your organization? 

It' a down the line lneotar ae priority ia concerned. 

Well •... 

The first l ot or N:tA oroper ty goee to the schools. 

What schools? 

Vocational schools t or training the boya in tradea, 
and the next lot goea to Army, Navy and eo on. 

Well •..• 

And he vould t ollov - he woul d follow those t1rst 
tvo categories. 

Well, vho sets uo thoee priorl t lea? 

That vas set uo i n the leglelatlon. 

In the legislation? 

Yea, elr. 

... 
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HWJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HY.Jr: 

II : 

ifMJr: 

M: 

!IMJr: 

M: 

KHJr: 

Y. : 

HMJr: 

M: 

HMJr: 

M: 

Hl~Jr: 

1( : 

Hl!Jr: 
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Gh . 

That vas an amendment tha t vaa tacked onto the 
eecond deficiency act. 

Oh, that's in the legislation? 

Yea, air, and I have - well, ae a matter of tact, we 
are drawing up right now the pr ocedure baaed on those 
r egula tiona. 

Well, you think he comes thi rd , then, under the 
legislation? 

Yea. He would come thi rd, yea. 

Well, ia be going t~ get any chance to get any of 
i t ? 

Oh, I think eo because, ea 8 m&tter or tact, the 
kinds o f things tha t be would be in ter ested in, I 
i magine, would be 62mltoriee for the segregation 
o t women or f or heal th ourpoaee •.•. 

That' e right. 

. . .. and things like that, 

That's right. 

Therefore, that wouldn ' t interfere wi th the school s . 
Tr.ey pr e 6~tting machi ne toola a nd thlnga for 
training boye. 

Well, I think what Or. ?arran ie doing 1a t erribly 
impor tant •••. 

Yea • 

•••• and I'm interested myself. 

Yea. 

So , see what you can do and let me know, will you? 

I ' 11 be hapoy to do it. 

He could uee about a doten. 

Ot the dor ml toriee' 

Yeah, the dormitoriea. 
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M: 

HMJr: 

fiMJr: 

M: 

HMJr: 

... r .. 

fiMJr: 

M: 

- 3 -

Very good. I'll dig into that and ••.. 

Take a look at 1t youraelt and let me know 1n the 
next day or eo. 

I'll get you over a memorandum. 

Walk 1 t over. 

All right, tine. 

\talk it over. 

Very good • 

1hank you. 

Yea, air. 

• 
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.TW., Z?, lNI 

I aotloe tbat we haYe been catting eo.. ~athe~ bed 
publloltJ ill oQIIJleotloa with the allto ~~ae at...,. Woula JV1l 
pleaae look lato thle. 

; 
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1 proaio..S tbo pra u that I would Eln th• ocao 

1,5poot or wl thhol41J>,r; upon lfar Bonde by July u . 

. ~7'lf;J 
1Dd1oat1oo ot the 

I find that it 1a to o early to do thlo throur;h any otatlotioal procedure. 

118 know that aoro lfar Bondi are being oold. th11 month than laat . 

'!l>rou&h July 20, oalu aJDOWlted to $491 alllion, u ar;a1not $t68 alllloo tor 

tho ·~ period laat month. Thlt indioato1 that withhold.in' oertalnl y hao 

not b.ad aA¥ eerio\D etteet, although there are 10 11ta:Q1 raotora concerned 

i n the oalo ot liar Bonds during any ohort period that no ooW>d oonolulioao 

can be clrawn 10 early. 

Tho Trau ury hyroll Sa~• &ro"P tollo .,. that they han had oDly o~>e 

lottor that would lodioato diffioulty arloior; out or withhold!"'. That wao 

troa a mine croup wtd.oh •••· of courao, harln& oth.er a'bn.oraal 41tt1.oult1ea in 

addition t o withholding. They tell mo that in NnY ouoo tho oaployoro and 

l abor mana&ement ooamitteee running P'Yroll aavin&t dri••• .. re able to 

oapltaliao on w1thhol dinr; ao a ealoo promotioa 1notrumont. Tho Warner and 

Sw•••Y ! aotory in Ohio, tor example, proaotod. tho idea that withholdiaC 

nado it oallo r tor people to tl.r;uro out how muoh they oould put lato bood o 

and u a raoult, they r ailed participation 40l(, 

I aloo uDdorotand that 400 indlndual payroll d rhoo wero iaaur'utod 

l.a Indiana "-edlatoly upon tho boola of withholdlar;, and oftry OJM la 

proYlQC I UOOIIItul. 

I ha.,. u bd a r;roup of our stat e Clulirmon wllat they think about tho 

ortoot ot withholdinC oa bond buylnr;, aad hero aro tholr ropl1••· 

Randolph Burr;ooo, State Cha.irmaa, Wow York , 

"I don•t think withholding will bother 111 i n Dow York . It io oti l l 
too early to toll, but I really don•t bolin o tbat tho o!toot wi ll bo 
ter"iou.a. " 
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Gel>O P\llliaa, Sta t. Chairao.n, Iodi&ft&a 

"'re put on a oapaip> to aoet tho tu a1t.,.t1on IAe it r .. ulted 111 
inCTI&IId. Bond puroh&lll • * 

Frr.nk Iobey, state ChaiNAll, l!loh1r;o.na 
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"Tho otte ot on thou who h ... o roooi'rod tho1 r pa.)' with tho t ax deducted 
~ll boon Dilo• Tho r;enoral t .. linr; a o l OOn ao they \llldorott.DCI p&y•at• yoU•t)O 
11 tha t thoro 11 no need to otop bond buying. We h ... • been t.ll1ng tho• that 
pe.y· u-you-so 11 the re a,l tour t re.clcme--tr .. cic:m troa worry on tho•• tour i noOI\1 
tax da.t••·" 

!<oor'o Potter, Vioo Chairaan, llew Jorooya 

"Thoro hu boon no dittioulty ao rot noopt hoa a r- .. ll pluto, 
.lo oooo ao tho •ployoll are r;iftn a olear \llldou tandinc ot t ho ~ tbholdiDC 
tax they art ready to co rir;ht ahead with Bond b\l¥1nr;.• 

Sllnorth Roberto, state Chai.-.an, h nnoylnniaa 

" I ha•• DO 111toraation on tho ottoot ot withholdin' •• yet. We don't 
oxpeot to ha'fl any idea ao to ro oulto until tho ond ot tho aonth. • 

Roy llooro, state Chairao.n, Ohioa 

"'lo doo•t know yot what will happen. Our payroll - t ol d •• ho didn't 
think it would hut auob otroot , • 

Roraan Collino , Vioo Cbairaan , Ill1no1 oa 

•1 oo.n•t t oll you o.nyth1nr; on that. So tar I ha'fl DOt hoard o.nythinc 
one way or &DOtbtr. • 

It u.y aloo intunt you to know that • • ba'fO DOt - unterod any 

•ohanioal ditt1eult1 .. in bt.Ddlinr; thio tr.x. 

I han ohooked , ..,oral people 1D tho Internal Ronouo Bureau and t1l1d 

that thoy a re al l 1n o.gre_.nt that withbDldinr; hoi not oauu d any oer1ouo 

problou. 

Kr. Bono&n Cann, Spooial .Looi ot&Dt to tho Coomioo1ooer a 

" Tho Bureau• o 1ntoraat1oo indioat.o that w1thhold1ns no plaood io 
ortoot w1 til tho aaaxi•ua ot oooparat1on !Toll •ployoro and waco and oalary 
oarooro. It 1o o'fidont that tho publlo rooor;ni l ll tho ad•antar;oo ot 
'fithhol dinr; .' 
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Jlr . Tiaothy lloocay, Deputy C"""'>1oo1oDer• 

"'lbo o .. rall ploturo 1o that wltllholdiJl& no plaoed ln etteot ftry 
-othly. ~ployero and to ooae extent •ploye .. had been prepared tor it 
by the Vlotory tu. '1!14 oDly dlttoreaou wore tho larcn wl tllholdlnc rate 
,.m the .DeW ex.pt1on aoheme." 

ur. Charlo• 91.111&11, booutl .. e Aooowtto.nt and Auditor, 

"'Ill• -.olwoe of lottoro rooohocl by tho lnoOM Tax ~)lit hao a .. oracocl 860 
a . .. k tor tho lut 110nth. lloot ot tho lettno we are cottlnc now are 
merely roqueata tor lntoMa&tlon. There are oompar!'t1•ely tn kioka aDd 
c<>aplalnto. Tho lottoro ooao traa e~~ployora aa n ll aa eployooo, and tboy 
001111 trcm tftrywhere and t'rCII all u.nntr ot people. • 

llr. o. J. Sohoeaoua, Deputy C..Uulonor. 
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•n.e to.ot that tha .t.coOUDt a &nd Colleotloaa ~)lit haa hacl ... ry tow -plalata 
1t tho boat orldonoo that wlthholdiDC na pla oed in ottoot with little dlttloulty. 
fh.ert nre a ff!W O&ltl Of t•port.ry tro\lblt IUOh &I that &t & •lh1...a&'tOD. 
laundry, but they nro laolated. 1fo found that 111 IIOt t ot thoao oaooo, tho 
trouble • •• oauted by huabonda olt.lllllng tho tull uouat ot tho urriocl porooa• a 
ox .. ptlon Whoa tilllnc out tho Boployee•o Wlthholcli nc Exemption Certitloato. 
Their worl<inc wt .... then had 20 peroent wltllhelcl troa tho tull aaount or 
their pay, &Del aa a reoult , aome of them hit tho ooiling. Tho trouble endocl, 
ho.enr, aa t oon &I the ai tuation wae explaioe4 to them. 

"Generally apnl<1nc, the wltllholdinc prosru •••• to ~~a ... boon nll 
uudorotood . '11\io 1ndioatu our eduoatloool oupaipt wore erteotl.,.. In • 
&reat JMD)' o&.ltl, ezoellent Kuoational work waa done by ••ployera, &Dd 
thh no moot holptul. • 
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__.. ....... - ~ ...z ~,.., ~.._43 0 
A.J ?~ -tfi?-/ ?A __, ... ....;:;;::;. ... __.. .......... ...--.-. _......,.... .... 

COMMITTEE ON WAYS AND MEANS /'~l> --­_.... .... -. .... ............. -_... ........... .... 
~~~~,-...-. .. .. 
.... ....-... CMJI', ----·-rf·-

HOUSE OF REPRESENTATIVES 

WASHINGTOH, D. C. 

Spn•· t n 1 1: • c . 
J uly 27 1 1()43 

t.:· dear . .r . Secr c tar:; : 

"iour letter of Jul:; 22 1 r oLu1•d1r c tl--.o dote on 
\ll.loh t ho Cor.u1tteo slonll hoc 1r ~on ·1ncs on the taz 
1 ill an<! nl3o stntir[ t~ot :;ou will ''ccir. ;·our .• ur 
Lo~~ Jrlvo on Sc?to~ber 0 1 hoo hoen rocoivoJ . 

I cortninl :· would rot wwt our Co"'l'!ittoo to do 
on:·th1nC tha t would in an;~ way intcrfor•o wit). ;·our 
rrocr aM for t ho s ale or bonds I atld \'10 will til1C tl:e 
boc;inninc or our wor k to suit rour convcnioncc . 

I oT.]>oct to be :!.n ·,jn?h1nr ton "oxt wool: O."'d will 
c onro1• wHh :;ou while thore unu 110 will nrrnnce our 
\IOrk 1n n 1111:; t !ont '.1111 be ontiofnctor:· to ;-ou . 

• 

11.th r:r; kind Fer sornl rornrdn , I nn , 

Eonor nblo Hct~ry ~:orcorthnu 1 Jr . 
Socl•ot nry of tho Tr easury 
•.tnoh1nc t on 1 D. C . 
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IHI 
Oe..-.11-•1 <:ltnl•r H .. tN ............ _.. 

UNITED STATES OF AMERICA 
~YSA~GSNOTm 

sm.. c 

TRI!AStntY OIPAitTiliNT, 

• 

Omcll or THB SIIOU'I'AIIY, 

Wa.tAi"'Jton. Nlv !7, 11#. 

1. Panop-apll I (&) of Seetion V of Deparlment Circul&r No. 696 (7 F .R. 7260), && amendecl 
(8 F.R.8684),1a hemy furUteramended w read&&followa: 

"1. G.....-at-(a) Any Treaaury Savinp Note of Serlee C not preoented in payment ot 
tax .. , will be paid at maturity, or, at the option and ~u .. t of the owner and without advanoe 
not.ice, will be redeemed before maturity, but tho notoa may be redeemed before maturity only 
during and after the aixth calendar month' after tbe month of l .. ue (aa ahown on the face of 
each note)\" 
2. Thle amendment ahall apply w Treaaury Savlnp Notce, Serica C, and w not.ea iaaued aa 

Treasury Notce of Tax Series C without regard w tho date of l .. uo or tc tho designation of the notee. 

HENRY MORGENTBAU, Jr, 
Soermrvol t.u 7'1-...... rv. 

( f'IW wit.k tile Dl......_ of tbe F ..... al llfCIIIt•• J•lr 11. lMI) 

··--- ..,_...,... 

.. .. 
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TREASURY DEPARTMENT 
Washington 

FOR IMMEDIATE RELEASE, 
Tuesday , JUly 27 , 1943. 

Press Service 
No. 37- 76 

Secretary or the Treasury Morgentheu today 

announced the subscription figures and the basis or 
ellotment on cash subscriptions trom coomerc1al banks 

tor the i r own account tor t ho current offering or 7/8 

per cent Treasury Certificates ot Indebtedness or 

Series 0·1944. 

Reports received from the ~deral Reserve Benke 

show tha t ooeh subscriptions aggregate $5,484,000,000. 

Theee subscriptions were allotted 18 percent, on a 

straight percentage basis, with adjustments , where 

necessary, to the $1,000 denomination. 

Exchenge subscriptions , 1n payment or which 

Treasury Certif icates or Indebtedness or Series B-1943 

were t endered, aggregate ~1 ,559,000,000 . 

Details as to subscriptions and allotments will 

be announced when final reports are received from the 

Federal Reserve Banks . 

-ooo-
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TREASURY DEPARTMENT 
Washington 

FOR IIIMF.DIATE RELEASE, 
!uesdny , July 27 , 1943 . 

Press Ser vice 
No . 37- 77 

Secretary Morgenthau announced today that in an ef fort 

to conserve labor, paper end other materials , conclusion 

had been reached to reduce the size of the United States 

v.ar Savings Bonds - Series E, without change 1n the terms 

ot the bonds, or the i r designation. 

The new size wi ll be approximately '1-3/4 by 4- l/4 

inches , or about that of the present bond folded once from 

top to bot tom. 

Vlork wil l proceed immediately, and it 1B confidentl y 

believed the new bonds will be available in about two months, 
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.• . 
• 

after which they will be i ssued in regular course as stocks ~ 

of the present bonds become exhnuated. 

A saving of about $1,750,000 a year in paper end pro­

duction costs alone will be reol1zed on the basis of last 

year's sales of these bonds. 

-ooo-
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THB LIBJ.AJ.lAN OP CONGJ.IU 

IVa" 0 • D. C. 

JulJ" rr, l94J 

111 dear llr. llorcenth&ul 

1 enoloae a photost&t or r. letter troa the 
Clneand Trust Co<lj>O.Il)' 1n reprd to the e at&te of 
Dayton c . 111llor. 1ou will note that tho uooutore 
ot Dr. Miller' • eat.at4 ba .. aent u.a a cMok in the 
u ow>t or tll,J25 . 00 ea.,.rln& po.J~Mnt in t'Ull of 
\he opecUi c bequest of $10, 000 .00 plus a pro­
porUonat.e alu<re of " po.rt.18~ d.iatribuUon of 
$26 , 500.00 prlneipal cash, uaw>~in~t ~ 1>1,)25.00. 
J. oertUiea t.e for tift)' !ibareo of 'lbe Dow Cheal. cal 
Coapo.D)' , ec-on, bu also been r eceived. 

'lbe inoomo of \his fW><I is to be uasd for 
purpoues ooi\1\0et ed with the u inttnt<nce of tho 
Dsyton C. IIUler CollectiOI\ of flut .. as •pacified 
in tho will. 

A cop)' of tho lettor ha• b<l•n cent to Ulo 
Under Secretary of th~ Trouury . E>uuJoct to bis 
recomanJution , 1 recoanond accopt..anoe of the bequest. 
for Ule purpose& anc w><lor \lid oon<l1 Uons """"d b)' Ule 
teat.~. t.or. 

A--1....-A....c.: 
.(..7, ,.ib;id 'il.lcL<i h.h 
tbe Libr .. _rion o! Congress 

1 vo~a (in favor of) acca;>tonco of the btquo. ~. ~ )!'1 
(oa I I ) 

'nle Honorable 
llol\ry llorgent.hau, Jr. 
Ollli.i"'&n• Libnu')' of Co1'6J"eae Tru•~ Fwl'l Board 
SecretAry ot t..hc Treauu.ry 
r.aahingtcn, D. C. 

•". 
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__ Cb~ Cl~v~lanb Crust Company 

.. CLEVELAN D. OHIO 

Mr. Verner w. Clapper, 

.A-!alnlotrat IYO .Uol otant to tho L1brui­

c/o the Librarian, The L1bra.lj' ot Con;re••, 

..... hin;;tcm , D1otriot ot Col.-bio. 

Ju.,. 2$, 19~ 

Do&r Siro ID re Zotato ot• o.ytc.~ c. llil l or , doooued 

llo ODOIOOo hor - lth by re&1ot&r od - ulcortitlc a t o ,jiC0246t!O tor $0 ohareo 

ft.. Dow Ch•lcal Cor•pllll)l', C-on, uprooontl~ dell.,orJ ot y<N.r tin 

p.ron.t intereat in a holdin.g or 1,000 eharea of t ho a tock, oon• t1t•Jt1n.; 

a portion ot the remainder ot the tnat ••tate held by u• under the tenM 

ot the Will ot ~on c. llillor, doc o ... od. 

Yl~ aloo .,clooo our,...ch oclc In the aaoul\t o.r'!ll,)2$.00 covorint; po,yment 1n 

tull ot a opecltic bequeot ot •10 ,000.00, p lua your proportionato ~oa ro 

ot a partial diotrlbutlcn ot •26,$00. 00 princlp~l oaoh amountln6 t o 

91,.32~.00. 

The aboYe Motioned cUa t r1bution ot atock and payn~nt of ou tl .._,... 1n 

aocordano e with Itea VII of the \11\ 1 trotft \lllh1oh we quote u fol tod. 

with r eap ect to the t en. W\der wh ich t h e• • pay.on tll have been ca.de. 

~.lftar the deOI I*II of -.r l& id td!'e, or Jn IYent a ha lht~.ll 

aot aurvtve mtt , I g ive and b e .:auttath t o t ht' Dl via ion or 

Vua 1o of t ho L!if1A!;Y 'l:· co·~~~ ... . 1.D ll&ti1tln,t,n . D. C. , 

tho au• of Ton Thouoand DoUua ( - 10,0<)0 , 1)()) . Tho lno~ 

troa ••1d !'u.nd ahall b• u•" in p4trpetu1t.Y and e.xc lua ivel;,~ 

tor the benef'l t ot 0 f!IE !lAY TO~ C. l~ ILLF.I! COLL!:CTIO:: OF 

r'J.t;T!:.. .n ioh l o eloo•hero in t.'lia ;uu be~uut!lad to 

aaid Dl;loion ot lluoic ot the LI!!IW<Y 0;;" ca;c;R£:>~. fha 

Ohio i011 ot lluo io ot tho LIBHARY ~ cow,;l!£$11 1o re~ueotod 

to u.•• t be incO"W of titia fund tor uy or • 11 et!' the 

tollowin~; purpoooo In rolatin.,; to the oaid •r:n; JAY7Q': 

C, :.ILL.;:). CO .. l..;(;TIO:I Or fX.::Tt:~>"o tor labelint: and cat&• 

lo&"\lln& the opacl,.eno. ao a P"bllo oxhib ltl tor o! O&nin;; 

and repa1rlnc a ucb a peoi.MM •• may reql.l1r>e a uoh treat· 

r.~ontJ tor tile purchue ot addltlc.~ • F•eia.no ot h1otor1c 

inte r o1t1 for t ne pur.:.tt.....e Of ntw 1M tr ... aentl of Cl.lrr't:•t 

nake wh loh i)luotra t o now deYe lor.-ento Of tho r lutOJ 

t>r tAe purohue at ~~itlonal booko, photobrapho, 

&\&to.;rapM. work• of art, aueio , anJ "'":1 othe r aateriala 

relatln.; to the Pluto whloh •Y add to tho oCCij•loteneoo 

and uae!' llne•• ot tna aatd oolleetton, or parta thereot1 

o r tor ~h• CIYinC of public coocerta or rec l t.alo or 

mt.Lato 1rt .. 1t oh thft Flute 1• ,..de prmin•nt tn auc:1 a 
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.bM 2S. 194.) 

_,..,. .. to Wl'-0 ~ COIIOral opprooiatlCID fit taO -1Ml q11al1t1• ot tho n .. te, oitlwr thr ... p tho porto ........ ot ,,...t arti.ou • •t,_.. ot ev.rrct ~ or 'b7 port­.,. . .. 011 allOiOIIt -1• "fOil h1a-1oal apoo'- belGIIj;IAc to tbi o oollooti OD. At tllo d i.ooroti<W\ ot tho ,,...,_ or tho !'lad, fiAT porti<W\ ot the lao-~ 'bo added p..-ont-­~ to t11o oopital •-· • 
1 8u'bjoot to thO a'bCWO prcrtioi CIDO Uld after the dOOOUO Ot a¥ oaid wito, tho tNat ootat o ol\all bo d1otribl1tod 1a tho proporti- ci•• to tho porom o or 1nat1t .. t1ou lwro­batter na.Ko 

Fin per o011t (~) to tho DhiaiCID ot lll&aio ot tho LDRUl' Of C<IIGRE$8 , 1a WuMact011, :>, c. , t.o 'bo added to '*'• po,_,...t l'lacl tor t l\o -oti t or "TdS ll.I.I'l'ON C, lii~I COUZC!I<Il OF PUIT3&1 , 11hiel\ tl.uocl 1.o oata'bli.ol\od IIDI!or 1-VII ot thi.o, .., Lut Will and !•to.et. 1 

!be cl1.otr11Nt1- ..,.,.,....t 1y 'bolA& -d• will diapoao ot tho larcor porticm ot tho tNot •tat o . At • later ddo thoro will 'bo a 1'1Jal clio• tr11>11t1on or cull, tl\o 11 .. ot wl\icb will eloped upcm -to ooll .. tocl b l.aMritanoo taz rotlmd, u - latocl ino011o aDII a i _ll _ _,_1 1teu. 

•• will appreciate y011r lipi.Bc aad rotw'JIIAc tllo 'bl110 """"frooo1pt attaobod to tho ol\ook, tocothor witll thov\wo oopiOI .. cloaocl or tbil lottor, 

Very tN.l)' )"O'U'•, 

<[@~k~ 
1. tt. Roberta 
!Not ottioor 

• 

• . .. 
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TH E WHITE HOUSE 

WASHINGTON 

OONFID.BlNTIAL 

Tho honorable 
Henry : .. or:_:enthau, Jr . , 
Secretory or the rreasur y, 
·• llsh!nr-ton, D. C . 

Denr l.r . Secr etor y : 

27 J uly 1943 . 

I:l vie" of the publl ci t:1 concernln::; 
radar , t:hich has recently appeared in r.t. ·r. zlues 
ond newspaper s , the President hbs requos ted , .. e 
to send :rou the follOI'Iln~ c.iiroctive : 

"1 . It is tno present policy 
of this Go vel'!'lrnent to oupprooo tlw t:l ~ ­
semina tion of i nfon .. !lUon on rl•d~>r . 

"2 . You are directed to cuuse 
oll divicions nnd n :cncios unc!or ::our 
contro l , w:tich release it.i"Ol':-:ntlo .. , to 
compl :; w1 t h the polic•· oct forti. nbo1•e . " 

Sincorcl'' you:-s, 

CONP'IDENTIAL 
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JUl 27 1943 

llr .... •• ...,....,, 

au 11 -~ .. ~-- e1 ~ n. UU. ~I • P&., II' I V'C Ule 11111 t 
~-. • ........ ·~1111* ...... -.... .-.n- 7 2 .. ., .. bte .... 

(llcMi) .. • .. ..... " · 

...,.. t.ar, fll ... 71' I W I • 

-3 I ..... ...... ...,., ...... 

Ullf I-'• T /llt/ltJ 

By XeeePnger Manus 10 : ~7 
Fll e ret. to Dr. Whl.te. 

Photo of i ncoming and oooy 
of r eply ond ~nclosure l.n 
Ol.ar y. 

, .. 
• 
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.,.._ ... ,, ut • 

~ le .. I 0 It II .. ,.. Dr. ,.... ........ 
.... 11M -- II o. I .. ,_ 7 l'llr M ft pte1 ......... 

... le .. U f .. Np1• NIJU•l 
IIUla&M ......... .eda - ,.., ..... "' t~==:;.s 
al' : I ISO If W .. IM Irs .._, .. 11M2 I I 

o --We NT •!HliU.. ..... U.. WSU ......... -.&........... ... ...... ...... ...... r= • .• 17 .. w .......... . 
_..., _. r aeaag u 111 "'*' a • •n• 
::!! I :..:; • :t :=a :1:• -::· ,.::.::r.:' .:·t:... 
el~ ... -'-7 -·':¥::· J• 1111J wl.S. \e 6lM ..S.. Ia ............ la .. .. ... ase7s ,, .. :a: .., ....... ..... ... .. ... .. .,..,.s ••••• -- .... '*'* ... .u1 ..,_ ,... 

II le .. M ...... llr. -. ... wlU p..- -' 
aeele'- 1ft ,.. Sa '!~ 1 •• 19 ~- ru; •• 
...., .......... 7$ "' - - .... ..,. .. ,., 0• 
Dr. --- ....... ::=&: ........... •1~,.. _. ..., .wt fll ,_ 111 _., ..,. au 
77? A Ia ...... 1 I - ..... , eeetU I ... , 
lie .ul ~....,_.Ilia .. , .. , u rtemdal 
.......... ,..ss .... 

lei ............... . 
......... ., .. 'trill ,. 

!:·=·~·~·~·=·::;:=·~... ..... • •. ....... 2 71' a • 

7 .. ,.,:. 
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JUL 2 '/ 1!143 

Dearlalt•l 

1 ban rov lettv of .11111 1&, 1~48, recarilD& a 

Foreip Fua1 COiltro1 lloiDie to uo4 $6,000 11011thl;r to 

Kr . Sutl&&• Cont1Mio Oru, Al&tria for di1tr1'butl011 

&1:1011& the Spanbh a.pubU- an4 .-,11'1 ot the 

Intvnat1oaal Br1ga61. 

fbi application 11 beinc aot1Yol;r cone1dere4 bf 

t h11 Departralllt tonether with the other l.nternted 

OoYernsent acenolea. You may be ae•ur od that the 

C~ttee will be promptl;r &dYieed &I to &n1 deGlliOII 

.a •. 
1 einev•lt appr ocl!.ate ;rour 1nterut in the 

Dr. Waltv Rauteutraueh, 
Prof'IIIOI' of IndUitrlal ii.ngl.nevinno 

Co1u.b1a Unlyeraltf, lin Yor k, II• York. fll e to Thomnson. 

AFLanrd - 7/22/4S. 

• 

?ho to ?f 1neom1ng and 
o~oy ~ r r • olY 1n Diar y 

• • • 
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July 22, 194S. 

laiKIIJWfDUl[ FOR THE FIIJ!S' 

I oheolte4 with the Foreign Fund• Control Adminh­
tntin 1ta!f regard!~ the applloetlon filed b7 the 
Joint inti-Fatoi lt Refugee Coaaittee. The1 adTleed me 
that the1 were perhotq willing to grant t he application, .• • 
but that at a general polley the11 •thr• are ilwa1• 
oleare4 with Gonrnor Lehman'• Offloe of Forelgu Relief 
and Rehabilitation, eo ~at there m&J be coordination 
on the eubjeot. Pureuant to that polioy, a letter W&l 
u nt to Gonmor LeluMD r egarding thie can. Hll office 
ha1 adTiu4 Ul that thq want to get the appronl of 
their offioe in Algiere before recommending the apprOY&l 
of ' thil application. 

We inquired of OFRRO ae to whether it would be 
agreeable to them if we were to approve the license 
eubject to their approval. Thq lndieated that euCb 
action on o• part might put undue preaaure on them and 
that ther would prefer a letter along the line attached. 
Thq .-pb&lhe4 that thia ney type of problu had been 
raieea at tbe laet meeting of tha Preeident'• Co~ttee 
on Rellat, and it W&J decided at euch meeting that 1n 
all euoh eatM, tha tleli would be co111ulhd before 
act1011 bel• taken bT c.RIO. 

Attaoh • 

.lFL:nrd- 7/22/43. 
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(~ ' TREASURY DEPARTMENT 
PROCUREIUNT DIVISION 

WASHINGTON 

July 27, 1943 

J.!EliORANDUl! TO THE SECRETARY: 

There is submitted herewith the operating 

report of Lend-Lease purchases for the week 

ended July 24, 1943 . 

The type of supplies for North Africa 

now being requisitioned emphasize industrial 

reHlbilitation commodities as compared to 

ci vilian supplies heretofore ordered. 

nk 
r of Procurement 

245 ,_ 

.. I 
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Ad.onini strati ve 
Total U. K. Russia Ghina ZxEenses 

Allocations ~38133 . 5 $1931.8 $155? .0 .pl03.4 .;i lU.\1 
( 3958. 5} (1\126 .8} (lh57 .0} tl0::S.4} ( lU . \1} 

Purchase Authorize- ~2\110 . 2 $1566. 1 .;il hlo.;, :;.38.3 
tions (Requisi ti~ns} (28b0 .1} (1M5. ?} (11ol.4J (40.;,) 

Reouisitions Cleared ::,2834.:, ~1523 . 4 ,;.1161.0 ;;;38.2 
for Purchase (2?61.9) (lsou.a) (lllo .2) (40.2) 

Obligations f2713 . ? ~148? . 1 :OS109?.0 ..,SU. l $6.8 
(Purchases} 2680.?) (1471.3} (10'78.8} (40.0} < o.6J 

Oel i veries to Foreign $11 ?9 .8 ;;822 .1! ~325 . 5 :;;18 .6 
Governments at U. S. ( 1169.0) (817 .0) (320.6) (lll .ol 
Ports<> 

wDeliveries to foreip;n governments at U. ::. . Ports do not include the 
tonnage that is either in storage, "in- transit" storage, or in the 
port area for which actual receipts have not been recei ved from the 
foreign goverfuT.ents. 

L:isccllaneous & 
Undist r ibuted 

.;.2c:iU .4 
(360.4 } 

;:.115.4 
(112 .7) 

ylll .S 
(104 . 7) 

~84 . 5 
\84.0) 

$12. 8 
(12 .6) 

~ote : Firuros in 1-11rentneses are t;hose sho.'l!1 ou report of July 14, h43. 
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,.,. 7 t. ' I . 

EltPLAIIATIOll OF l>IFFERENCE. ("' EC n r: -~ •. ..,_ l 
The decrease in the !~i scellaneous column is 

a result of a cancella tion of a reserve fund of 

.6100, 000, 000.00. Approprla tion !.umber ~U-lll/4v026 

by the Lend Lease Administration . 

The reducti on in the China Col umns is a result 

of transfer of tire and tuoes in storage to the 

Nar Department • 

.. 

• • • 
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.,.II<N<CC NO...- ...... •••·-··· " 

BR ITISH AIR C OMMISSI O N 
S71e MASaACHU81TT8 AV&NU& 

WA8 HINOTON. D. C • 

111t.h t.he co"pU..ente ot llriUah Air "oaal.sston 

who enclose St&taent lio, 96 - A1rcrt.tt lleepatehed 

- tor week ended July 'rl, 1943, 

!be Honourable 11eDr7 llorsenth&u, J r, 
Secretary or t.he Tr•••111'7 
U SiffiiG1011, II, C • 

.a.,~suat 2, 1943. 

4 • • 
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( MOSt g;m ITAmmrf 11:2. ti 

llnll"&l't RIIRIS&MII tn. s.)a1 Jlailllll AlAS!I 
!ttj Ned lulx ntJa. lCJ,U. 

m1 P'Mil!ATISI! 
ASSDIBLI Bt 8I n.um twLnam rom liM Am rga DA p f"t!'M 

?l'!'Umt• 
L1bol'a\ol'm U.t:. o.c. 
L1J>.ntor m I-. I-. 

) 

L1bantor Qll v •• J.trio.a 
16 

L1J>.n\ol' Qll y •· Ah'ica l 

Liberator Qll v -· ..... u l 
O.l. U.l. l 

gggu_p 
11\t.fllaWk .... Zo&Und .luoltl&n4 - u.x. 7 

(A) - C.. be 
O.K. ' CUbe 2 . 

8 • .t.trioa a. Ul'iM l 

o-"' m IacU.& I-. 4 

=' -.. 7 

fl. IIB.tll 
Bal:Uaore V M. IAit M. F.oa\ 16 

(B) llorbar GR I 8onada Bo....uda 1 

JQGPPP 
ll\l4MD IliA U.l . U.tc. 1 
vonwn. GR v c.- Conl4a 17 
l'l!lltul'& .W.\nl.l.a 117<1nl7 ' 
E:J"'IQAI U.l. o.x. 12 

0 mm ·--· IacU.& lanohl 7 

••nce&~~o• .lua\nl.l.a llolbc>ul'U l2 

toTW! " 47 17 

liOn I Ill 8\a\oloon\ Mo.95 nok •ndt<l lul:t 20, Ventura GR V n o ropor\t<l for s. Atrioa, t.b1a 

aJ.rora.tt ba• now bee 41Terted to M. Za•t• 

!'' Z:rpor\t<l durin& WMt tndt<l lul:f l)\b • 
B) Z:rpor\t<l d\ITbi tHt endt<l lul:f l)\b. 

BrlUoh Air c-l .. ioe, 
--\• Di..uioa. 
Jul:t )ln, 190. 
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BRITISH ~T SECRET 
U.S. St:CRt:r 

OPI'St.Jo· 247 

COPY !:0. /..3 
150 

§! ~ In!dJilaUon received up to 7 11 .11., 2?th July, 194). ... ... 
.Jtr.a!. "' :z: l . .... - "" u.._ ~ < 
i4: o A P .1;. 190 was destroyed ~>nd 2 other ona1111 aircraft dallUlgocl by Nor-

""~ Motcffi 'for~o Boats patrolling in NOII:fll SEA on 24th/25th . Bnrl;t 2?th our 
Coaelj!l Fo~s ~god 5 trawl~rs off Dutch Coust. l !.lotor Torpedo Boat olightl;t 

clama@d bu"$no ~alties . 
<.> Q ... 

2 . fR OP!j!ATIO!I!f 

\CES:I'i!l!l FRONT. 25t.b/26th. ES:lDi . 1 ,91.8 tons droppcc! including 9 
8 ,000 pound and 256 1.,000 pound H.i!. and 9~8 tone inc•mdiarles. Vlslbllltv ;oc:14 
but ao:oe crow>d haze and finally smoke hindered observation of results . Uorkcr • 
bcobo aecurato and higblf concentrr.tecl attock dovolopecl. f>bol e area coverod wit..>a 
thick pe.ll of amoke and ,...ny very heavy •>xploaions repOrted. Def.ncus not up tc 
uaulll RUHR atonderd and soarchlighto lacked coordination. Night figlltera act ivo, 
2 claimed dootroyed . Reconnaissance noon 26th - r•portecl s""eral firos still 
burning including so;no in Kruppa. Black c11101<o covor<>d whole north portion of 

F.SS!ll. 

NOTE: Bomb tonnago given i & notunl wolght verified on return of 
aircr aft and is oxelusive of bocbs pooeibly drovpod on torgot bY aircraft loot. 
Wbon prooo communiques are at varlanou thoy includo omnll additional r~rcentago 
covor lattor aircraft. 

26th. Out of 309 FortNo••• doopatchod 5) dropped 112 tone on U-bont 
yards end Aero-ongine factory at HJII.IBIJRG. Fuvourablo we~ thor, results good, slight 
fighter opposition. 88 dropped 186 tons on tho Continuntel Rubbor l'lorlts at 
IWIOVtlR. Results fair to f>ood. Strong fi&hter opposition. 51 droppod 106 tons 
on aHomaeive tArgets at r"ILHEUISIIAVE.Ii. !lRJ:ll:w\hVlll ond ~ESEiiiiU!lDE:. 24 F~r~~~:~~~:~ 
lliosing . !locortecl modi1llll, light o.nd fighter bcoboro attacked air!iolds in 
ho.nee and BELGIUII and figbt.ers carried out s .. oope . .i:nomy casualt ies l., O, 2. 
l Bocobor, ) Figbturs missing. 2~t.b/2?th . Aireroft despntclled - !WIBil1lG 6, lan!­

lots ) , Intrudero l8 (l miss ing). 

l2 cnelll)' aircraft oporo.ted ovor KENT tmd ESSEX, l of which ontor<>d 

Cre:>tor LONDON aroa . l was destroyed by a Mosquito. 

l'rALY. 24 Bonufigbters sank r 1, 500 ton ohlp, " schooner and " 

barge w~ot of JlAPLF.S. 

SlClL~. 25th and 26th . Light bombvrs new 2~1 Sol·tlus n~aino t onolll)' 

communicntionsnorth•·os~ or CATA!IIA. 

!IALTA. 25th/26th. 25 Gorr..:1n bonbors eppror.cho<l tho Iol.».r.d . 'I of 

thom r•ro dootT.;yrd hy night fightoro nr.d Air Arm. 

illrl<· 2'.!-h. eaau!ib)ltero boa>bud M ~n""Y drfJ;>ld · nd a wirelo· · 

J.\C&IOpi!OOt . 

PACt!!:. 24!.<1 . 15 hoavy I ?Cb<lrs nttAclted o·>: .>etivua n,..,.. !J.2 ;rl 

5-> fight.cra and- f:et.:.cr bo"loor • >lttsclt<YI on~· poal'.ions 'left!" •.:n.D.\. ------ --· 
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