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August 5, 194}. 

At eight o 'clock las t night Ambsessdor Hsl1 t sx called 

me to give me the information that he had cabled to hie govern­

ment a r eport or our conversation and that he had followed it 

up with a r ecommendati on himself. I asked hi m what the recom­

menda t i on was and he hesitated and then eaid, "Well, it supported 

your ooeition.• But that we e confi dentially t or me only . . Further­

l'DO re, he telephone<! through to hie Treeeury anO told them to be 

sure and g et this telegram on the desk or the Chancellor of the 

Exchequer by eight o ' clock this mo r ning and to noti fy everybody 

to be ther e with the Chancellor at eight o ' clock . I al a<:> under­

stood him to eay t hat they should hAve e n answer on my desk at 

nine o 'clock this morning. That is wi th the difference o r time 

ot six hour e. I don ' t think he woul d have t eleohoned me if he 

hadn ' t really auopor ted my ooeition . Anyway, we Will know thi s 

mo rn i ng wha t the r esults are. 

,. -
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GROUP 

Present: 1lr. Paul 
:Mr. :hi th 
J.!r , Gaston 
:llr. Sullivan 
llr • Gamble 
JJr . Thompson 
llr. Baas 
!.!r . Blough 
Captain Kadea 
},fro . Bernstein 
llrs. Klotz 

.lugust 5, 1943 
9 :30 a.m. 

H.JJ.JR: Bernstein, last night at eight o' clock 
Lord Halifax o~lled me up to say that the cable had 
gone , 

Then he sai<l in the strictest confidence, with the 
recommendation from him backing me up. 

J.!R . BERNSTEIN: There is no news over the press that 
the paper was released, so I lmaglned it hadn't been. 

H.V. JR: We bad a three-hour battle here yesterday. 
I will just tell it to you in passing. It was sort of 
amusing - if it hadn't been so dangerous . The Chancellor 
of the ~chequer was going to issue a statement on Lend­
Lease in Reverse, and it would have, I think! been a 
terrible boomerang because it was so disappo nting. 

I had to take the position on that and the raw 
materials that he shouldn't do it, although he was going 
to do it at six o'clock this morning our time . 

Of course, Stettinius and .lcheson, who have been 
pressing for it, were very keen to have it. But Halifax 
is a very direct fellow and a very satisfactory fellow 
to talk to, and I convinced hill . 
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Then th.e amazing thing, which I d.on't think you 
people know, is that as they left Stettinius said - now, 
they had a paper they had worked on jointlY with the 
English to give out this morning patting them on• the 
back, and so forth, and so on. Stettinius said, "I 
think I ought to tell you, Henry, that I never saw that 
release until I came over to see you, and when I read 
it here in your office - it was the first time I read it, 
and I never was so embarrassed in~ life." 

Oscar Cox was here . He just picked the thing to 
pieces - the most gawd-awful statement you ever saw. 
It is inconceivable. 

~ay, I think we must have stopped it. Don't 
you think so? 

Lm. BERNSTEIN: I think ao. No news has come over 
the Treasury--

H.M.JR: The British Treasury man said, "To be 
blunt, Mr. Secretary, this is a matter for the British. " 

I said "To be blunt, Mr . Waley, I think this is a 
matter for the United Nations , " Evidently it came out 
all right, but they boiled it all down, I mean, what they 
had given us. It doesn ' t look so good. 

But anyway, anybody that i s worried about what I 
was doing last night, that is what I was doing. 

llR. THOl!PSON: I have nothing. I will have a report 
today on that little leaflet. It was a War Finance 
Division proje~t , and they got out about twenty-eight 
million copies. It was cleared by Internal Revenue. 

H.M. JR: And the Commissioner didn' t know it? 

llR, THOMPSON: I am getting the papers. 

H.M.JR: It was cleared in Revenue? 
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!JR. TI!OMPSON: It was cleared aa to the accuracy of 
the tables and the information, but it is not clear that 
it was cleared as to the purpose for which it was to be 
used. 

!JR. SULLIVAN: Which is that , Norman? 

MR. THOMPSON: It was a little leaflet that went out 
with the p~ checks - one that War 'Finance got out. 

MR. SULLIVAN: They sent over several tables, and 
there was a lot of material that was cleared, ~~at was 
used was an excerpt from tho material. The leaflet 
wasn't cleared there. 

MR. THOI.!PSON: No , the material was all cleared. 

MR. SULLIVAN: Not the material on the leaflet. 

MR. THOMPSON: Peter Odegard says he has a memorandum 
from Cann clearing i t . 

MR. SULLIVAN: Not the leaflet, He cleared the 
statistics in there , but the heading on it which caused 
the trouble wasn't on it when Peter saw it. 

H.Y. JR: I think it started at twenty-seven dollars, 
and that is what the Commissioner was complaining about. 

l!R. THOI.!PSON: Peter said Cann wanted it started at 
twenty dollars. 

J.!R. SULLIVAN: But those were entirely different -
it was ontirely different material, though. 

!t!R. THO:MPSON: Cann apparently didn't know the purpose 
for which this leaflet was being prepared. That was the 
difference , I wi l l have a complete repor t for you. 

H.J.l. JR: Blough? 
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J.!R. BLOUGH: Nothing. 

H.M.JR: I am seeing you and Paul at eleven. 

MR. PAUL: Yes. } have to see the Comptroller 
General a t ten-thirty, but I can be baok by then. 

H.M.JR: If you are not back I will start reading 
Blough' s m«morandum, Which I haven' t read yet. 

KR. PAUL: I will be back within a few minutes unless 
something happens there. 

H.~. JR : Do you have something on a piece of paper 
on taxes? 

J.!R. PAUL : No, Blough's memorandum wouldn' t --

MR. BLOUGH: You have somethin& though, if you want 
to use it. (Laughter) 

MR. PAUL: We always have a tax plan in our pocket. 
(Laughter) 

H.Y. JR: Bring i t in. I will t ry to read Roy's 
if you are not here. 

!.!R. PAUL: Roy's will keep ;you bus;y for an;y con­
ceivable dela;y that I will have. (Laughter ) 

H.Y. JR: Bernstein, supposing the;y sa;y to us, •All 
right , we have held up this raw material business," no• who 
is going to do the negotiating with them on tha t'l Whose 
job is that'Z 

!.!R. BERNSTEIN: I don't know, but I should think the 
Treasury started· this business, and apparently we are the 
only ones who seem to care very much how this comes out. 

H.M.JR: Can you and White take it on with Waley? 

l!R. BERNSTEIN: I haven' t an;y doubt Yr . White could 
do that. 
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H.M. JR : Supposing :you do. wave it that way, 
because I am afraid I might lose mf temper at Wale:y. 
He made an awful poor impression here :yesterday, Then 
I will leave that with :you. 

MR. BERNSTEIN: Yes, air . 

MR. PAUL : Bernstein, :you had better make a point 
about--

YR. BERNSTEIN: Mr. Smith called this morning about 
the lira currency. I don't know whether :you want to say 
something about that · now. 

H.W.JR: He has explained it to me. We will let it 
go. There is a little piece in the New York Tribune. 

I think that as we go along in this thing, inaamuoh 
as Mr. Winant seems to be taking a keen interest in it I 
think we ought to keep him posted, Have :you a committee 
on this thing? Is there a committee? 

MR. BERNST~IN: On the Lend-Lease? 

H.l!. JR: Yes. 

MR. BERNSTEIN: You mean within the Treasury? There 
is a committee that looks over these balances and decides 
on the policy to pursue on Reverse Lend-Lease - inter­
departmental. 

H.l!.JR: Don't :you think once we know that I ought 
to tell Stettinius we will take up this thing so that 
he doesn ' t do it, too, on raw materials? He might do 
it himself. 

me. 

MR. BERNSTEIN: I don't think he will • . 

H.l!. JR: AnYway, when it oomes in, you come and see 
We will call up Stettiniua and have a talk with him. 

6 
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WR. BERNSTEIN: Yes, sir. 

H.Jd. JR: If we are to do it , then I want to keep 
Winant informed. 

Where is that analysis on the Fortune article? 

MR. BERNSTEIN: It ought to be in today; it hasn't 
reached me yet. 

H.U.JR: GeorgeY 

J.IR. HAAS: !.!r. Secretat7, the boys tell me that the 
State administrators went to take beck copies of that 
source-of- funds material . Does that bother you if that 
gets out? They want to duplicate Lindow's lecture back 
in their home territories to convince the people that the 
lllOney is there. The only thing that--

H. M. JR: It doesn ' t bother me , but it may bother Dan 
Bell, You had better wait until Bell gets back tomorrow, 

MR. HAAS: It has got that seven, you see. 

H.M. JR: You had better talk with Dan Bell - better 
clear that with him. I know he feels pretty strongly 
about it, 

Did you get ~ message about Federal expenditures? 

l!R. HAAS : Not yet. 

H.M. JR: I sent it to you. Anyway, it is easy enougn 
t o repeat it . I don't know who I told. Anyway, I went 
to go back to September'39, begin with Federal expenditures 
and break them down, Army, Navy, and non-military. I want 
to get sort of a l ine - I told somebody - I want ed a lateral 
line, I mean, I didn' t want up and down charta. I wanted 
figures - a line chart going east and we st, 

J.IR. HAAS: O,.l, 

7 
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H. K.JR: I mean, I want to see if the Navy has reached 
its peak for expenditures, has the Armf reached its peak 
of expenditures, and then as we begin to get that we will 
break it down. I want to see if tliese expenditures have 
reaohed the peak or not. 

MR. HAAS: In other words, you would like to have 
at the top the total, then below that the biggest item, 
like the wall and break that down. 

H. M.JR: Bring me sanethill8 in pencil. But I want 
to begin to go into that, Geor ge. 

li!R. G!STON: Would you wan t them on a monthly or 
quar terly basis so as to show you a curve on that basis? 
It might show you a peak better. 

H.M.JR: I mean a monthly basis. Isn't there such 
a thing in the Treasury? 

MR. HAAS: We have the figures . We haven't put them 
on a chart. 

H.M.JR: It would be interesting. 
~ 

MR. GASTON: Yes, it would be very interesting. 

H.li. JR: Has the Navy r eached its peak and the ArrrT -
then when we begin to get it we want to maybe break down 
the Ara, appropriations, you see. In other words, I want 
to be$in to stud, a little bit the war epending, George. 
That 1s the assignment. 

lr!R. HAAS: '1e will have it . 

MR. PAUL: That agreement that we had with Doughten 
was consummated yesterday noon. You probably saw the 
papers this morning. 

H.M. JR: With holy water? (Laughter) 

UR. PAUL: Anyway, we tried our best to keep the 
heat off the Treasury for delaying it . \¥bi le not perfectly 
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satisfied with t he preea story, at least it wasn' t so 
bad aa it might have been. 

H.M.JR: I don' t know whether Gamble likes it. 
I don't know how Smith feels, but I kind of liked the 
heading in t he Tribune, "Tax Bill Postponed to See How 
Well the War Bond Drive Will Go - Whether We Need Com­
pulsory Savings or Not. " Do you mind thatZ 

WR. GUmt E: It is very good. 

H.U. JR: Just a little extra heat under your chair 
there, (Laughter) 

!JR. OOlBIE : It is ver-y good. 

H.J.l.JR : Do you mind it'Z 

MR. GAMBLE : Not in the least. 

H.M.JR: I had nothing to do with it, but that is 
the way it came down. I think it is kind of good, The 
implication - incidentally, on that, when Wrs. Ogden 
Reid came in here complaining about not being able to 
increase her salary, I said, "Mrs. Reid, how do you stand 
on the volunteer plan?" 

She aaid, "I am for it vecy detini tely, " 

I aaid, "I wish everybody on your paper was that way, 
too. • 

She said, "Who'Z~ 

I don' t want to go into it, but I had Nick Gregory 
in mind. 

She went back. She said, "I go all through the 
paper . I will send you this editorial which I have written," 
which was a swell editorial on the volunteer plan. 

J.IR. PAUL: There was an awfully good editorial in 
the Post yesterday about replying to Senator George, 

9 
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MR. GASTON: That is the one I mentioned to you 
yesterdaf. 

MR. PAUl : I called up Eugene Meyer about i t. I 
told him I wish he would get some more of that acrose. 

H.li. JR: There is a swell editorial today, too, on 
Leo Crowley firing this fellow. Anybody who hasn't read 
that in today' s Post - it is an awfully good article. 

YR. GASTON: It starts out( ~~rtin Dies, the new 
personnel 118llager of OEW"-- Laughter ) 

UR. PAUL: I have another matter here. It is a 
memorandum on the proposal to get a n~ber of Jewish 
people out of Rumania, made by the American-Jewish 
Congress. A few days ago - towards the middle of last 
w~ek - we wrote Wise that we were agreeable - you wrote 
hlm. 

H.li.JR: We lll'Ote . (Laughter) 

10 

llR. PAUL: I \YOn't quarrel about tho pronoun. (Laughter) 
Anywaf, a letter was written and signed by you to him to 
that effect, He wrote the President also, and the 
President sent over a letter for reply. On receipt of 
that, the matter 'lllls tek en up with the State Department. 
There is a great division of opinion over there. Dr. 
Feis is very strong - is very much back of the Treasury. 

H.K.JR: For doing it? 

YR. PAUL: For doing it . There are certain elements 
in the State Department, which you may well imagine, are 
opposed to it, 

H.M. JR: I can't imagine. (Laughter) 

MR. PAUL: We are in a position now where we have 
to do one of two things. We have to wri t e ti1at we are 
for it. He told Pr. Feis we would have to reply that we 
are for it, but State is opposed to it. He begged us not 
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to do it, but to help him get it through over in the 
State Department . He suggested that you call up Hull, 
who, he thought, was sympathetic to it. I have replies 
here both ways, whichever lfo.y you want to do it , 

H.M. JR: Simply write a 11 ttle letter for me, "Dear 
Cordell : I am contemplating sending the President the 
following letter, but before doing so I would very much 
like to know whether this meets with your approval. " 

~. PAUL: All right . 

H.M. JR: I would much rather--

lo!R. PAUL: Feis thinks that that would be enough to 
get it throu&Jl. 

H.M. JR : Just do it; wri te a li ttle letter like that . 

~m. PAUL: Could I expand that just a little bit to 
give hi.m the point? 

H.M.JR: Oh, yes. But you get it to me this morning 
whenever you can get it, and I will sign it. I don't 
want to do it over the phone. I would much rather make 
a written record of it. I think it would be better, 
much better for me personally to have a written record. 
Don ' t you agree? . 

UR. PAUL: It is clear to me that it ought to be done. 

H .~.JR : Don't you agree? 

lffi. PAUL: Yes, I think you ought to have a written 
record. Vlhether also you might call him in addition--

H.M. JR: I don ' t think so . I wish you would say 
that I am doing this on the advice of ~ General tounsel, 
!Jr. Paul. 

Kades? 

CAPT. KA.DES: I haven't anything, Wr. Secretary. I 
carried on a conference with Ur . Bergson. 

11 
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H.M. JR: \Vas it interesting? 

CAPT. KADES: As interesting as it was in here . I 
told him he would g~t all the consideration he deserved. 

H. M.JR: Nothing special? 

CAPT. KADES: Uo. 

H.M. JR: During the dar I will see you. 

CAPT. KADES: nothing special, no. 

H.!.!.JR: Gamble? 

!.!R. GAIIID.E: I have onl1 one thing to report. It 
may have already been called to your attention. They 
appointed Generoso Pope as chai rman of an Italian­
American committee. P.M. called rou last night and asked 
for a comment on a press release that they had from our 
New York office with respect to this. They particularly 
wanted comment on a statement in the press release that 
he was a prominent liberal editor. 

I advised them that we were in no position to 
comment on it, that we had not seen the release; and that 
as a matter of policy we did not pass on matters relating 
to the appointment of committees by our State organiza­
tions; tha t they were autonomous groups; that the Treasurr 
officer ther should contact in New York for comment was 
!Jr. Randolph Burgess, our State chairman, who i s the one 
man that we look to from here and hold responsible for 
the activities of the War Finance Comittee for the State 
of New York. 

MR. SJ.LLIVAN: I had the Army fellows in this morning 
with Joe O'Connell, and we were discussing the renegotia­
tion of the brokers. 

H.M. JR: Brokers? 

UR. SULLIVAN: Yes. I mentioned it to you resterday 
afternoon. They are coming back again at twelve . 

12 
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li.J.I. JR: You are together on thh? 

MR. PAUL: We are having a meeting today. 

MR. SULLIVAN: We have a meeting scheduled for 
three this afternoon, Randolph, Chuck, Joe O'Connell 
and JD1Self. 

H.M.JR: Wonderful. 

MR. SULLIVAN: That is on the 11hole picture. 

H. l.!. JR: Good. I haven't heard aeything from 
those regulations over in Vinson' s office, but I expect 
to call 6efore eleven. 

MR. GASTON: We tried to get the Department of 
Justice to approve a.n Executive order under which 
harvesting trucks and equipment from Canada could be 
brought in legally without doing violence to the 
Cus toms laws and regulations . '!'hoy wouldn't approve 
it, so we decided to do it illegally. 

H.M.JR: Wonderful, Herbert. (Laughter) Congratula­
tions. 

l iR. GASTON: We have sent out instructions telling 
the collectors to act corruptly i n this matter and not 
see the trucks. 

H.),{.JR: Want to put out a story about ~. Biddle 
on it? 

LIR. GASTON: No, I don't think so. I think he is 
right . That is the difficult part of putting out a story. 
We are trying to stretch a statute t hat really wasn't 
made for that purpose . 

H.M. JR : Do you want to say that we are doing it 
illegally? Who could sue us? 

MR. GASTOn: I don't think anybody is going to sue 
us. It might make a little trouble. 

. .. • 
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WR. PAUL: All we have to do is let the trucks come 
in, then not see them after they are in. 

MR. GASTON: That is about what we are telling the 
collectors to do. 

YR. PAUL: Just a slight dereliction of duty. 

llR. GASTON: It is a necessity. 

H. M. JR: Good. 

l.!R. GASTOII: I cleared the Hassett matter with 
John JlcCormack. I notified Walsh - couldn' t reach him 

14 

on theJhone . I notified the '1/hite House and tlie Democratic 
Nation Committee. 

H. M.JR: Vlho is the National Democratic Committee? 
The Republicans can leave the room. (Laughter) 

MR. GASTON: Ambrose O'Connell, He happens to be 
out in Chicago, 

H. M.JR: Wasn't he with Farley? Wasn't he his ri'ght­
hand man? 

l!R. GASTO!I: Yes . 

lo!R. SUUIVAN Assista.nt Postmaster General . 

H. U. JR: He is still there? 

ldR. GASTO!l : He is not there now; he is over on the 
Committee. He is working with Walker. 

H. M. JR: He used to be Farley's shadow. 

MR. GAS'l'ON: That is right but he isn't by any 
means any more . He is Frank Weiker's shadow. 

lf. ll.JR: Does Frank Walker give it any time? 
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UR. GASTO!I: I don't knovr bow much time he gives 
to Ambrose O' Connell. I think he does give some time. 
But I only heard f rom him once or twico, 

Il.M.JR: I am very much pl eased because that was 
a difficult thing, and I am sure the Commissioner must 
be pleased. 

~~ . GASTON: I tol d you McCormack would want to tie 

15 

it up with the appointment of the Collector of Customs ,. 
up there . He ra1sed that matter, and I told him I 
couldn't see his man at all . We agreed that we would 
let that ride until he came baok. 

H.ll. JR : You and Ted are getting tough, aren't 
you? (Laughter) 

MR. G.AliBLE: I don' t know. We may have to take 
the man eventually. 

H.J.(. JR: "Tough J!ead Fires Twenty- three Collectors 
of Internal Revenue" - back on &llli van. 

A~ . SULLIVAN: Believe me , we wanted them fired, 
and have for a long while , 

H.M. JR: tie can tell you which ones are good, too. 

IJR. SULLIVAN: So can I tell you some we have that 
aren't any good. 

H. J.!. JR : Fred? 

J.!R . SMITH: Nothing. 

H.M.JR: If that is all, I would like Smith, Gaston, 
and Paul to stay a minute. 
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HMJr: Hello. 

Ed 
Stettiniue: Good morning, Henry. 

HMJr: Hello , Ed. 

Auguet 5, 1943 
10:20 a.m. 

S: You are a very persuasive gentleman: 

HMJr: Wllyt 

S: They have - Sir Kingsley haa tabled h1a statement. 

v 
l S 

HY.Jr: Oh, really? 

tea h. 

• • • 

S: 

Rl :Jr: 

S: 

Hl~Jr: 

S: 

HMJr: 

S: 

!!l'.Jr: 

S: 

HMJr : 

S: 

HMJr: 

S: 

HMJr: 

Well, that's nice. Ien't it? 

Yeah. 

I think that' a very helpful tor the war effort. 

Well, I think 1t worked out well all around the 
lot. 

He tabled the whole thing? 

That's the news we Just got from the Embassy from 
Prase - from the Preaa Room ot the Embaaay that they 
had tabled the propo sed statement. 

I aee. 

Now, I imagine that you and I will be hearing from 
Halifax sometime during the mo rning. 

~ 

Wlla t a tunny way to hear. 

Well, I had my acouta out, you aae. 

Oh, I see, I aee. 

And they got - they got - my aoouta got the i nformation 
through the British informati on- that 1a the British 
OWl - whatever that ia. 

Yeah. Well, you're happy over it? 
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HMJr: 

s: 
HMJr: 

S: 

HMJr: 

S: 

i!I!J r: 

S: 

s: 
f!l-1Jr: 

S: 

!!Y.Jr: 

S: 

iiMJr: 

S: 

HMJr: 

S: 

HMJr: 
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Yea. I tni nk f rom every e t a ndpoi nt that vhat came 
out in the discussion yesterday •... 

Xeah . 
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••. . that 1t vould have been a mistake to have done it. 

That wee a God-awful statement your people preoared 
tor you. 

Well, there 's no oueeti on about that •..• 

Yeah. 
••• .. .. and vhat I told you ot the 

vaa t!le thing that muddled the 
other aaeis tanee, however, 
wa ters. 

You mean the British? 

Xeah. 

Well , they were in on i t. 

They were. Yeah. 

They helped on it. 

Sure. 

Right. 

That fellow that you called- that wee with ue With 
Hel1tu. 

Waley. 

Xeah . 

Xeah. Well, le t me eek you thie. I'm delighted. Nov, 
how do you reel about negotia t i ng tor these rev 
materiale with t h e Britieh? I mean - would you l ike 
ua to do it or would you rather do it youreeltt 

Well , I think that you have been eo errec t lve on the 
busineee- I think ve ought to continue and do it-
I would b~ very much - very unhapoy it you dropped 
ou t ot it. I think we ought to continue and le t our 
tellov e tie in with wha t you do. 

Good. 
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S: 

iWJ r : 

s: 
Ht·lJr: 

S: 

HMJr: 

S: 

>!l!J r : 

S : 

HJ:Jr : 

S: 

Hl!Jr: 

S: 

HJ.!Jr: 

S: 

!!MJr: 

S: 

- } -

Cur fellows are working Wi t h OWl who make the ..•. 

You don ' t mea n •... 

•... that ls, Leo Crowl ey ' s new ou t fit •... 

You don 't mean •..• 

.•. . E:oonomic Warfare •. .. 

h ah . 

.•.• who make t he pur chases. 

Well , a s soon as Harry gete back (Pause) Hello? 

Harry ·•'lll te? 

'lhite , yeah. I ' ll tell him to e et ln !;OUCh with 
you ana we'll move on t he United Front. 

Good , and lf Harry - wh~n will ~srry be back? 

Honday. 

'llhy don ' t you - Denby Vlll be my men - why don 1 t we 
Just eay that Harry White and Denby see each o ther 
the t l r s t o f the week e nd carry the ball and then 
r eport to you and myeel t? 

'ilond erful. 

Okay , ol d f ellow. 

~ank you. 

Thank you , air. 

18 
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:!Y.Jr: 

Operator: 

HMJr: 

Lord 
Halifax: 

HMJr: 

H: 

lil<Jr: 

Hli.Jr: 

H: 

HMJr: 

H: 

~JIJr: 

H: 

!D!Jr: 

HMJr: 

H; 

f'J!Jr: 

H: 

August 5, 1943 
10:52 a.c. 

19 
,_ 

Hello. 

Lord Halifax. 

Thank you. Hello. 

Hello. 

Good morning. 

Good morning. 

Oh, really! 

I Jus t had a telegram !rom Kingsley . ••• 

. . . . which I will r ead over the ohone to you. 

It you please. 

0Please inform Mr. Morgenthau that in view o! hie 
personal request the Chancellor has agreed to ~oat­
pone nublioa tion in White Paper on speech. (2) The 
Chancellor reserves further comment tor the moment 
and would be glad or a fuller explane.tion or Mr. 
Morgenthau'e attitude ae soon as po ssible. • 

Yeah. 

Well , that's all r ight I think. 
~ 

Well, I think that's fine for both countries. 

Well. ..• 

And I wish you would tell him that l aooreciate it 
very lllllOh and I think 1 t' e good f or both of us. 

Yea. Well, i t's quick work and I think he has -
l think that he has met you quite quickly. 

Yeah. 

I thought he probably would. 

Well, I 'm sure that he did it largely due to whatever 
you told him. 

Well, I did my best f or you. 

•• • 

Regraded Unclassified



!-f:!Jr : 

..: : 

IH~Jr : 

H: 

HMJr: 

H: 

H!!Jr: 

H: 

:i'!Jr: 

H: 

HMJr: 

H: 

Hl·!Jr: 

H: 

H~'Jr : 

H: 

'i!1J r : 

H: 

!ll~Jr : 

H: 

H}:J r : 

!l : 

- 2 -

Well , your beat was go~d . 

'i ell , anyhow, there it i e • 

Well, I'm . •.. 

'ilill you - 1mat I woa goi ng to ask you - coul d you 
put on paper ..•. 

Yea h. 

uh - wha t 

20 

••.• a nd l et ~e have a a eoon as you csn ­
you consider - a rgument o r the inJu~tice 
on r.he - on the r aw ma terial poi nte? 

o f your oaae 

•• -Well - I - I think we can do that - I' ll - we will 
do that in conJuncti on with Stet tiniua ' organiza tion. 

Yes. 

An~ I ' ll have our peopl e and hie ge t together. 

'lli ll you? 

I will. 

As soon as you can? 

Yea. 

And i f by chanc e I am not here, you'll co~muntcate 
ei ther With aonnie Camobell .•. . 

Yes. 

•.. . or Waley. 

Ri ght. 

Wil l you ~o that? 

And please, I wish you ·~oul~ arn~ the Chancellor 
quite a war~ t el egram fr om m~ ..•. 

I Will. 

.... telling hlm I a~prec1Ate what he has done. 

I cor ta1nly wi l l . 

... 
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HMJr: 

Hl4Jr: 

H: 

HMJr: 

H: 

HMJr: 

!1 : 

HMJr : 

- J -

And my thanka to you. 

Righ to . Ifi ll you tell the o therat 

Uh • • • • 

It you think you ought to, I mean. I won't bother 
with Stetti niue it you will tell 111m. 

I'll call Stettiniue now. 

Righto . 

'!bank you. 

Good bye. 

Good bye. 

21 
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HMJr: 

H: 

HJ.!Jr: 

II: 

HMJr: 

H: 

Hl!Jr: 

- 3-

And ~!!"! thanks to you. 

R1gh to. Will you tell the o there' 

Uh •••• 

l t you think you ought to , I mean. I won't bother 
with Stettiniue i t you w111 tell him. 

I ' ll call Stettlnlue now. 

R1ghto. 

Thank you. 

H: Clood bye . 

ID'.Jr: Clood bye. 

21 
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Original , okayed by tile Secrot&ry, 

aent t.o llr. Lives4!y, St&te Dept., b:y 

special meaeenger, noon, August 5, 19J,,3, 
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To 'Ji.nan~ !rca the Secretary of ~e Tre&eiU')' 

Phose t ransmit the iollov.inc message to U~e Chancellor of t he 

:.xehcqucrt 

"noc Seer•tary or ~. Tr~~ury UXPJ'\18505 his deep appreciation 

ol t ac decision oi' the Ulancellor of the .::.XeheCjuer to postpone his 

t o.at t."lc ChiL•cellor' s .:~cis ion n ll euut1•ibut.e to t.ne !lUted .. ations 

war e~·rort. ·.li th more til.Je for t:o~ prooJ.lrUi"n anu st.uuy of t::e 

most nppropt•i•t6 :on~~ in 'lri>.er. to present i n uoth countries ~e facts 

on tile voJ.uo or rceiprue:.J. aiu , it will be poHible t o a:a<e ele&rer 

t.htt COmtDon \H.IVt.ltt.ages of tAUs ;>ror~rarn . 'ii'lt: ... l!&~.ccllor of tne 

:.xchequur INIY be • ••w·ed that t,, . .::ecrutor:t u. tho Tr• asury will 

cont inuo to coope rate wi. tl; ni:. in t.he furttu.:r "':vt=lopnen t of ttu: 

. rot,..ra.na ot MUtall.l £1!.,,." 
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Augua t 5, 194 3 
11:5b a.m. 

KMJr: Hello . 

Operator: Mr. Stettinius. 

Ed 
Stettini ua: Hell o. 

HMJr: Stet tlniua. 

S: lea, air. 

:iMJr: 

S: 

HXJr: 

S: 

HMJr: 

5: 

Hl~Jr : 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

Hl~Jr: 

I ' ve been o t!ioially notified by the ~baaaador 
ot tha t - i t 's been paetooned. 

Y?u've been o t!lcielly noti f i ed by the Ambaesador? 

Xeah . 

'II ell, you were very aurpriaed when you beard 1 t. 

I was surprised and he eaked me to cal l y~u . 

Thank you tor calling, Mr. Mor genthau. 

No w, Mr . Stettlniue, he's asked me whether we 
wouldn ' t giv~ him a written memo randum why we don't 
like the raw ma terial thing. And I said I would get 
in touch with you a nd your eta!! and ours would 
fo rmulate a memorandum why we don ' t like i t. 

Good. 

So, I think what we 'll do - he said he would like to 
have i t soon. E. M. Bernetein 1a in char ge here 
while White's s way and he - what was the name ot the 
man you had? 

Denby - Charles Denby. 

Danby? 

0-e-n-b-y, Denby. 

Dftnby. Well, he ' ll get in toucn with Denby. 

Bernstei n? 

Yeah. 

• • • 
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HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

Hl!Jr: 

S: 

liMJr: 

- 2 -

Good. 

E. !4. Bernstein. 

E. M. Bernstein. 

Xeah. 

Okay . They'll work out a memorandum, Henr y. 

Ths.t ' e right. 

And thank you. 1 1m delighted that the British 
called you. 

They d1d. 

Thank you, sir. 

All right. 

25 
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HMJr: 

Ooerator: 

HMJr: 

Dean 
Aoheeon : 

H}!Jr: 

A: 

!!I<Jr: 

A: 

:iMJr: 

A: 

H~lJr: 

A: 

:mJr: 

A: 

i!l!Jr: 

A: 

HMJr: 

A: 

'IMJr: 

Hello . 

Hr. Acheson. 

Dean. 

Oood mo r ni ng , Henry. 

August 5, 194 3 
u:sg a . m. 

Good mo rning, Dean. I don't know whether t his ie 
newa but Halifax juat call ed me to say t hat they 
had tabl ed that resol uti on. 

I had ga thered from the Lend-Lease oeool e that 
they hadn't heard or 8nytht ng eo i t mus t havP. been 
done. 

'iell . . .. 

1 think that 'a - it took ua about thr ee hours. 
(Laughs) 

Well . ... 

1 think that's .•.• 

I hone you think it was worth while. 

I think it was wor th while. 

I ~o . 

I think i t's good. Have you ~t a co~y of that 
t el egr am I sent out! 

N?t ;ret. No. 

W!!ll, I sent i t <>V ~r thie mo r ning. Xou'll have it 
\n 8 rew minutes. 

Good. 'o'/el l , now, he asked ua to draft 8 formal 
obj ections - what our ob j ec t i ons are on the raw 
materials. See? 

1ee. 

And 1 1ve asked- uh- I sai d we'd do it Joi ntly 
wi th Lend-Lease. NQw when I get tha t I'd l ike to 
ait down with you and Stettinlua an~ go over i t ­
I ~ear. befor e we give it to the 3ri t 1ah . 

Regraded Unclassified



A: 

HMJr: 

A: 

HMJr: 

A: 

J!I!Jr: 

A: 

!li!Jr: 

A: 

HJ.:J r : 

A: 

HMJr: 

A: 

H!o!Jr: 

A: 
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Yea , I think tha t's wise. 

I f that's agreeable to you. 

Yea. 

27 

And one other thing - I'm go i ng to draft a oable to 
'111nant thanking Kingsley Wood t or thl e and I'll .send 
1 t over to yoo and I ' ll auoreoiate it if you wil l 
t orward it to Winant . 

I'll send it right out ...• 

Thank you . 

... • as soon as it oomee along. 

Thank you. 

All r ight , Henry. 

All right. The next t ime I ' ll have Coos Cola f or 
you. 

Well , that Pr. Pepper was pretty good. 

(L~ughs) All right. Sorry, but we' l l do better 
next time. 

(Laughs) All right. 

Good bye. 

Good bye. 

•• • 
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TillS 

Present : Mr. Paul 
Mr. Blough 
Mr. Gaston 
!.lr. Smith 
Mrs . Klotz 

August 5, 1943 
4:00 p.m. 

H.Jl . JR: Let ' s have a t•eport on this •neeting, 
please - proposed meeting. 

UR. PAUL: We went over a l ist of names--

H.J.! .JR: Do you mind if I ask first whether !Jr. 
Gaston approves the idea? 1'hat is wl\at I wanted -
Herbert 's brains. 

UK. GAST~N : I don ' t know about it. 

l.ffi. S.IITI! : 
him. 

You said you we re going t o check with 

li.M. JR: I asked you fellows to prepare him before 
he came in - to discuss i t wi th him. 

Mk. S&ITH: I understood you to say--

MJ\ . GASTON : The only meua~e I got v.as f rom Fi tz 
asking me if I knew about a meet1ng at four o' clock. 

H.J.i .JR: I said to prepare lolr . Gaston and discusa 
it with him before he came i n. 

MN. PAUL: I must confess I didn ' t understand it. 
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H.M. JR: Anyway, Herbert, inasmuch as they haven 't, 
and I h8'1e got to do all the spade work around here -
(Laughter) in conjunction wi th these good but lazy 
people, we worked out the idea that - the idea was that 
next week v;e would call a meeting of various people who 
are interested in taxes. We would invite all the people 
who are on Mr. Vinson ' s committee, but not as a committee . 
We 110uld invite people like Nelson - some of his people -
Patterson and Forrestal, and some others . I mean, 
fifteen or twenty people, see? And then use them as 
a guinea pig to try the various ideas we have to raise 
money and combat inflation. 

I want to explain to you that I was acting chairman 
of Vinson 's committee , and I told them I would like to 
come before them and tell them ~hat we had. They were 
crazr, about it. When I mentioned it to Vinson he said, 
"No,' - that it 11ould just start a lot of controversy. 

t.\11., PAUL : Didn 't he say - make a point that i t 
11ould all be in the papers? --

H.M.JR: Yes . I thought - at DlJ' pr•ess conference 
this morning I said we were going to follow ~~ usual 
procedure of doing this thing and consulting WRh people 
the ~~ we had before. I don' t kno~ whether you read 
my press conference . 

Uh. GASTON : I didn't read the t r•anscript . I read 
the ticker. 

H.M.JR: Thi s would be following the new procedur~ . 
There won ' t be firm Treasur~ recommendations, but it 
will be sett ing up different proposals for them to 
consider. We were going to ask to have the meeting 
here . 

Mr.. GASTON : How soon? 

H.M.JR: We are going to shoot for next Tuesday 
afternoon. 

29 
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M!(. GASTON : I think the idea is good. The question 
is now big a list - how much of a meeting you wan t to 
have . I don ' t know whether you want War Department and 
Nelson in it or not - whether it will help any. 

H.M.JR: I will explain that. How do you like the 
idea of a meet ing? 

Ioiii. GASTON : I like the idea. The second question 
that arises in my mind is whether you want to check it 
with t he President before you have a meeting . 

H.M.JR: No, I wouldn 't dream of checking it with the 
President. 

Mk. PAUL: For a litt le background, the Secretary 
first thought of having Vinson - asking Vinson to call 
a mee ting of his committee . Then he tnou~ht , I thi nk 
wisely, that that woulo be bad and play r1ght in the 
hands of all these reporters who say that he is in 
charge of the tax bil l. So we thought we would ·have it 
a Treasury meeting. 

MH. GASTON : That is better . 

1.\R. PAUL:. We have made a lis t which doesn't i nclude 
all of these people. 

d.M.JR: But you are satisfied. 

Now, before we go into the list , has anybody any 
qualms about having the meeting? You people were going to 
think it over and discuss it wi th Gas ton . Has anybody 
got any qualms? 

MR. PAUL: I haven 't got any qualms about having the 
meet ing . On the contrary, I think that we must prepare 
ou1• position by having a meeting. That is, we must make 
it clear tha t we do consult this year as we did l ast with 
the other agencies and persons interested. Hu t I do think 
that the meeting should make i t very firm that nothing -
make it very clear t hat no thing sai d by ua is a firm 
Treasury proposal . 

30 
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H. t.! .JR: l>id you read my press conference? 

MR. PAUL: Yes, I did. It was very good . 

H.li. . JR: Thank you, sir. 

l!R. BLOUGH: It hadn ' t come to my desk. 

lL~. GASTOK : Did you have the transcript or the 
ticker? 

lL1. PAUL: I had the transcript. 

For instance, I don ' t think we OU£ht to put all our 
eg~s in the basket of this one scheme we discussed this 
morning. 

H.M.Jii.: I am in accord with that. 

MJt. PAUL: With those qualifloations , I think the 
meet lng would be vet'y helpful. 

H.U.JR: I am in complete accord. 

Now, do you want to get down to the names? 

MR. ~ITH: What do you think about giving out 
charts - having Lindow--

H.U.JR: I don't think we will have that, Fred. It 
takes too long, and it is too much on a theoretical 
assumltion. It takes a couple of hours and then you 
immed ately get down v.i th this crowd, '"llell this is pure 
theory ; it is just set up to sell the volunt eer plan . " 

I mean , I think it is all right to do it ~ith some­
body alone, talking the thing over and asking questions , 
but if you have f ifteen or t wenty people - I thought of 
that - I am afraid of it. I think if you get someboay 
in alone, good . You can sit down quietly and take a 
couple of hours, but not t his crowd. 
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MR. GASTON: In this group t hat you call, the 
majority of them are economic t echnicians and familiar 
r. i t h all that general background . 

H. M.JR: I wouldn ' t call them economic technicians. 
Hear the list . 

MR. PAUL: Judge Vi nson, ben Cohen , Harold Smith 
or Wayne Coy, Jesse Jones, Marriner Eccles, Prentiss 
Brown, Donald Nelson, A1•tbur itbi t eside, James Forrestal , 
ilobert l'atterson, Eric Johnston, loi.Uiam Green, Philip 
..lurray, James Patton, Lauclllin Currie , ~laude ·, ickard -
r.e nut his name in because it is hard to ask Jones and 
not" ask \1ickard when they are both on the com:ni t tee - and 
.. . L. Davis . 

H. :.l . JR: And 1 won ' t fight for the Army and the Navy 
if you want t o leave tnem out. 

/Jk, PAUL: I don 't see any obje ction to having t hem. 
Last year - at f i rst I opposed it , as you remember, but 
last year we had a good many con ferenc es with them about 
different aspects of the tax progr am. 

1\J,, GAST<li : Pat ton is on there because he is t he 
farm representative? 

..ln. PAUL: \,e left out O' Neal because if you have 
o •:leal there you won't have any meeting. 

l.lf1. GASTON : There is the thing I 11as questioning, 
leaving out the other farm organizations , because O' Neal 
is on that ~tabilization Commlttee, too , isn 't he? 

tll1 . PAUL: Yes , I don ' t know v.he ther we snould l eave 
out O' Neal but he is a terrible man . lie breaks up a 
meeting. 

ll.M.JH: \/ell, look, gentlemen , as far as the names 
go, I wlll leave it to the three of you. JAy thought ..as 
lo call it for about four o ' cl ock in the af ternoon. 
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MR. PAUL: Four is a good time because it doesn't 
extend too late, then . 

H.M. JK: I will leave it to you. 

· 1!Ji. GASTON : You will ge t good publicity. 

VJR. PAUL: You wi!l get publicity , a!l right. 
V.arriner l ccles will be here . 

H .~I . JR : Herbert, this is what I was thinking about . 
I l i sten ed to you fellows tod~ and I said wnat we all 
a~; reed I Y.ould say to the press. I would like you (Gaston) 
to read my press conference. 

MR. GA)TON : Yes . 

H.M.JR: I don 't know wnat the stories will be, 
I am going to go ahead. I didn ' t ask the President . 
didn ' t ask him l ast year . 

but 
I 

I have done an awful l ot of thinking on this thing 
entirel¥ by ~se!f and I am satisfied to go ahead on 
this th1ng, and I am satisfied that the President will 
not knock me do~n. 

Mh. GASTON : I think that same t hing. 

H.M. JR: Then if he does, it is a d~ed serious 
matter. He won' t - he never baa. 

MR. PAUL: I merely wanted to recall a point I ~ade 
this morning, that this meeting co.nnot be held wi_thout a 
discussion of compul sory versus volunteer. 

ii .M. JR: That is all right. Your mind is open and 
my mind i s made up . (Laughter) 

MH. PAUL: I am afraid somebody else had be tter do 
the talking on that . 

K. A. JR: ~e have got 
violent volunteer fellow. 
t.e have plenty of fellows 

plenty . I know B!ough is a 
,·,e wi ll let him present it. 

to present the volunteer side . 
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MR. BLOUGH: Lindow can do it enthusiastically and 
I can do it fai rly. (Laughter) 

1m. PAUL : Who i s going to call these people? 

H.M.J R: I would like you to, or have your offi ce 
do it if you will . Or gi ve the names to Fitzgerald and 
he will do it i n my name , Maybe that will be better. 
~~at do you think, Herbert? 

MR. GASTOII : I think that would be a ~:ood idea for 
Fitzgerald to do it. 

YR. PAUL: I ~ill give him a little statement of the 
purpose of the meeting . 

H.!.! .JR: Let Fi tz do it . 

lo!J(. BLOUGH : The di smissal compensation is not in a 
stage that you are thinking of that in this connection 
at all? 

H.A!.J R: I don' t think so. I hope to have one meeting 
a week until we get this thing strai ghtened out . 

MR. BLOUGH: I mention it because we, of course, 
haven't gone over that memorandum. 

H.ll.JR: That is all right. 

34 
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. ::.~ra tor: 

Hf~Jr: 

Randolph 
Paul : 

ifMJr: 

P: 

? : 

P: 

hl:J r : 

P: 

HJ.;Jr: 

P : 

ID!Jr: 

P: 

Hli.Jr: 

P: 

!l.'Jr: 

P: 

ri!-!Jr: 

Here' s Kr. Paul. 

Rando l ph? 

.£eah. 

August 5. 1943 
4:40 p . m. 

I thought that we certainly ought to have Baruch 
and Hancock. 

'A' ell, we ' ve go t Baruch 1 a name down but since we 
were i n your office we 've had a fur ther discussion 
which has oar tly been solved by oracticalitiee. 

"tee. 

Eric J ohnson is leaving tonight f or England .. .. 

Xeah . 

•..• and we've decided th~t lt wouldn ' t be a good 
thing - and Patton 1s going thls a f ternoon to 
Denver ••.• 

Xee • 

.. . . and we've decided we couldn ' t have Just an 
Admi nistration and Labor meeting eo we are limi t ing 
the l ist t o the varloue Adminietration oeool e and 

......_.e• ve added to that list e. 11 ttle bit .. .. -
'<ell ...• 

...• and .... 

.... w111 tba t include Baruch? 

Well, Baruch oualifie&, I ebould t hlnk , because he ' s 
an - sort or an assistant to Byr nes. 

'tlell , he 's an advisor to Byrnee . 

Xes, he 's 1n the Admlnlatr at l on. 

b ah. 

All right . I'll put his name down. 

What about Hancock? 
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? : 

P: 

Hl~Jr : 

P: 

rU~Jr : 

- 2 -

~ell , he's My-man- Friday t or Baruch. 

Yeah. 

He isn ' t oui t e the same statue but I don ' t know bow 
to have Baruch and eay , "You oan ' t have Hancock. • 

Oh , I ' d have Hancock. I don ' t went to hur t his 
f eelings. 

All right . 

teah . Okay? 

36 
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August 6, 1~ 

Keaoran4ua Diot&ted gr the Seoret&~ 

· CongruaiUJI Cellar telephoned •· It eeeu that 
he pl&nned to h&Ta a baaeball giM on Auguat 26th to 
rahe te<>,OOO,OOO in Wu Bonde . lie wanted to get 
• JaT,r teaa !raa lor!olk but Under Seoretar,r Forreetal 
turned hia down. He aalted 111 whether there waa t.l~Tthing 
I oould do. 

I aaked h1a to aend M a telegraa about it, an4 he 
said he would and that he also would h&Tt the president 
of the Brookl,n SaYings Bank sen~ & telegraa. 

When the•• telegrau ooae inL I want thea routed 
direotly to Kr. Gaable, an4 then 1 want Kr. Gaable to 
bring thea in to .. together with this aeaorandua. I 
think that if th•7 are going to h&Te the giM that 
•• ought to haTe lt after Septeaber 9th 10 that the 
prooeed• will oount in on our Third War Loan DriTe . 
,60,000,000 h •till a lot of aone7 • 

• 
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Fred Saith 

Seoretar,r IOrgenthau 

Yeeterd&J I aaked Mr. Paul to get in touoh wi th 
the Co~~ptroller General and eea 1t he couldn't ulce 
an exoeption in !aYor o! the oharwoaen and grant 
thea tbla P&J• Pleaee follow up on thh, and 1t we 
oould get it through it would be a good huaan lntereat 
etor7. 

The ,,, bel ollpflng !roa tod&T'• Wall Street 
Journal ••1• the7 don t underatand the ator,r about 
the inYaeion ourrano7. I don't aee where there 
11 an7 JQ"Iter,, and it aeeu to u that aoubod7 
in Bell ' • or Whit•'• o!!ioe oould ••• the .newepaper 
men and explain it to thea. 
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T REASURY DEPARTMENT ,AjK" 
INTER OFFICE COMMUNICA TION 

OAT& August 5, 194J 

Secretar1 Morgenthau 

Fred Smit h :::::.~ 

I t looks like t he Charwomen's Union beat us to the punch 

on this one. However, I will f ollow it up, and perhaps when 

the job 1s complete we will be able to do a 'Saga or the 

Charwomen ' a Pay, 1 wh1ch will make pleasant reading. 

And speaking o r pleasant reading, did you ever see the 

Ed Ho1t stor1 on your pennies? He tells me the 14anag1ng Editor 

was ve ry taeoinated with t he 1arn, and it l ooks at this point 

as though Readers Digest i s going t o ropr1nt lt, 

f : :J.J 

• 
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Till! IIASHIIIGfOII POST 
J.Uguat 5, 19t3 

-.... -.. 

40 

.. ' 
' 

Regraded Unclassified



41 

Regraded Unclassified



41 

Regraded Unclassified



- Mrs. Klotz phoned llr. Sll1i tb about this. 

0 
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TREASURY DEPARTMENT 

I NTER O FFICI: COMMUNICATION 

DATa Auguat 5, 194), 

Ill'. Fred Sa1 th 

Evano Clark o! the Twentieth Cen tm:y !i)!nd called JDe thia attar-

noon. He now haa a n11r propoaitioc end a new date, Ha 10011ld like to 

have tho S.CNtar)- take ~in tho progr• oc Sat~, October 16, 

tho t'- ot 'IIIlich is to be pa.t.-trt.r tinancial policies to assure full 

ellplo,..ot. This 1o right along tho line or work that Hany 11h1te 

and his """' han been doing in the pee t.-trt.r 11011etery tield and 110ul.d 

sin an opportuni ti)" tor discuaaion of the international stebiliaaUon 

plan. There would be one or two otber speaker a . Allong tboae aug-

-seated by Clark are RAndolph Burgeoe, Sloane Colt and H81111ngway, 

Proeidont of the A.j.A. , but tbe Socrotary could have a Yoiee in the 

oolecUcn o! hio ec:.panima. "n>ere would bo introductory talks end 

about half the U.. 110uld ba reaerYed for diacuooion, nth principal 

a t tenUCII to be paid to quoat1CIIs which aro oUallatod b7 Cll\0\IDCing 

the pl'Ogr&ll tbe weok pro'fi.oua . 

to110rrow at Bryant 9-81.88. 

o.rk aoka .. to call biJo today or 
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TREASURY DEPARTMENT 

INTER OI'I'IC E COMMUNICATION 

DATa August 5, l94:S 

To Secretary Morgen tbau 

••o" E. w. Bernstein 

Subject: •ibe World Bank Proposals• , Fortune, Ausuat l94:S 

The article i a one of the most helpful on the proposal& 
or the United States and British Treasuries . The article 1a 
principally devoted to the need for international monetary • 
cooperation. In thia it appear a to draw heavily upon the • l' 

memorandum accompanyi.ng the United States Treasury proposal 
which waa aent to the f inance 1111niatera of the Uni ted Na tions 
and made public on April 7, 194:S. 

ibe principal poin ta are: 

1. Post-war mone tary problems can be solved only 
through a world bank. In the view of the author , the 
ideal aystom is a gold s t andard with i nternational eo­
opera ti on through a world bank to assure e ffectiveness 
in meeting severe crises. 

2. Currency stabilization is an appropriate starting 
point for coopera tion among the Uni ted Nations in solving 
their economic and financial problems . In thia way a 
healthful atmosphere can be provided for the solution of 
other international and domestic economic problell!a . 

:S · A suecesaful program of stabilization would in­
volve no real coat to the United States . Instead there 
would be impor tant gaina through the maintenance of a 
higher level of economic activity. Even if the world 
bank is not compl etely sueeeasful in maintaini ng balanced 
international account. and stable currencies a great ad­
vance would have been made in these directions . 

4 . Participation in auch a world bank would not 
involve a loaa of sovereignty. •rn all aaaociation and 
intercourse among men and nations, certain fundamental 
rulea have to be worked out and adhered to. To call this 
a surrender of sovereig11 ty does not make very iSOod sense • • 

ibis article should bring ua a considerable degree or 
support in intelligent business circles. 
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Bank of .... To*• t or tile oOD!iAlanU&l intoma­
\lCil ot t.- S.retu, ot tile '-17• ccapi Ja... 
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...S hwncb -• a\ tile r•aal Raarn Baaic 
or 11ew t oll< and the - 1:1)' wbi ch ta.aa ax.­
peo41t.raa ... t!mm ... 

----
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FEDERAL RESEilVE BAI.l( 

OF NEW YORK 

s.ugust 1., 191.3· 

CO~IPWTI,AL 

Dear llr. Secretary: Attention; !lr. H. r. . ••hite 

I 11:1 enclosing ou r com,>ilat ion tor the week 

ended July 28, 191.3, showing dollar disburaemente out 

of the British &.!pire ard French a ccounte at this bank 

and the means by which theso expenditu res were financed . 

Fai thtully yours , 

/s/ Robert G. ~'Quae 

Robert o. Rouse, 
Vice Preaident. 

The Honor8ble Henry llorgenthau , Jr., 
Secr8t ary ot the Treasury, 
l.aahinaton, D. c. 

bnclosure 

C o P I 
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50 
TRE ASURY DEPA~TMENT 

INTER U~FICE COMMUN ICATION 

DATI August 5, 1943 

•o secretary Morgenthau 

••o" Mr . White 
Status of stabi l i zation and Gold Agreements on June 30 . 

Stabilization Agreements in Operation 
.Amount 

Dated 
7/15/37 
7/14/37 
4/1/41 

3/ 3/1/42 
!I 5/1/42 

ExPires 
7/15/47 
6/30/43 
6/30/43 
6/30/43 
6/30/43 

Commitment outst anding 
$100,000,000 None 

50,000,000 None 
50,000, 000 None 
5,000, 000 None 
2, 000, 000 None 

2 . Stab111zat1on Agreements Concluded but 
not yet Effective 

11/1/41 6/30/45 ~ 40 , 000 ,000 None 

3 . Gold Sale ,Agreerrent 

Collateral 
None golt . 
None gold 
None required 
None required 
None required 

Paym3nt due 
Dated 
7/6/42 

Expires Commitment 
6/30/43 $ 5,000, 000 

Outstanding within : 
5,0JO,OOO 120 days from 

each sale 

4 . Br1 tlsh Coin Purchase Agreement 

Dated Expires Commitment 

~/26/42 6/30/44 $ 2,000,000 

Purchases 

5; 454,800 

Tnl s agreement, as amended, also provides ror sale to Brazil of 
up to ~200 ,000 , 000 1n gol d , of which ~~6 , 297 , 868 has been sold . 
No ortic1al agreement has been reached renewi ng t he Chinese 
Stab111zat1on Agreements . 
·J<tended t o June 30, 1944. 
~tended to June 30, 1944 . 
xtonded to June 30, 1945 . 
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To: 

From: 

Treaeury Oopar~en~ 
Oivlaion of Wono~ary Research 

S:L-

Da ~e ••••• A\I&\III.LS ...... l,943, ..... 1 9 

Secretary Korgenthau 

E. 11. Bernateill 

Thie ia the memorandum on the 

Herald Tribuae paragraph •occupation Coate• 

regarding which }OU apoke to Mr. Bell. 

.• 

IIR. 'II!IITE 
Branch 2058 • Roo~ 214t 
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52 
TREASURY DEPARTMENT 

INTER OFFICI! COMMUNICATION 

OAU Augus t 4,1943 

•o secretary Morgontnau 

FROM Mr. E. Y. Bernstein 

Subject: Un1 ted State a Governmea t Expondi turos 1n French Africa 

Tho view stated in the attached newspaper article that 

the oxpondi tures 1n French Africa of tho Allied Governments 

attendant on the occupation of that area have been excessive 

ia not borne out by information 1n our possession. 

~e expondlturea of tho united States Armed Porcea in 

French Africa are not excessive when compared with the number 

• • • 

ot troo{'a in tne area. Total di.sbursementa amounted to approxi­

mately Jll6 million from November 1942 tnrougb May 1943. Of 

th1s amount , only an estimated $21 million was spent in French 

Africa for the purchases of auppliea and services. Tbe balance 

ot $95 million was for the pay of troopa or which it is eati­

mated at least $50 million waa remitted to tne United Statea 

or apent in the Army Poet Exchanges. 

Expenditure• in French Africa bJ the Civilian Depart­

menta of the United States Government have not been eubatan­

tial . Only one payment of $1-1/2 million has been made tor 

eaeential raw materials purchased in French Africa for export 

to the United States. 

Rapidly rising prices have not been an important factor 

in tho expenses of the American Armed Forces in tho area. In 

accordance with an agreement with the French to maintain Novem­

ber 8 prices, tne legal price level baa remained aubatantially 

tho same since the Allied landings. Despite continued pressure 

by the French for an upward revision of the prices under this 

agreement , the American representatives have auceoaafully re­

sisted major increases, A June 1943 report from tho Lend-

Lease Adaliniatration in West Africa atates: "Tbere baa been 

no price increase 1n consumer goods , the final retail prices 

on all imports having been bald at tho November 1942 levels,• 

Prices and wages on May 29, 1943 were frozen at Juno 15 , 1942 
levels by order of General Giraud, Prices on tho black market, 

which is a flourishing 1nst1 tution in l.-'ronch Africa, have con­

tinued to evidence an increaee but this market is not pa tro­

nized by tho American Armed Forces. 
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Division ot Monetary 

Research 

A check to riaing prices and inflation is provided by 
tbe c0t1m1od1 ties shipped from the United State a to French 
Africa tor civilim conslllllption. 'lhese commodities leaaen 
tbe serious shortage of good• which largely resulted troa 
draining tbe area bJ the enemy of all available consumer 
stocks. The French African authorities are paying tor 
these goods with dollar funds received from u.s. mili tary 
expenditures. $25 million on account has been received 
by the Office of Lend-Lease Administration to date . Ar· 
rangements are now being -de by the French to make a tur­
tber payaec t 1n the neighborhood of $~2 million which will. 
cover the coat of commodities shipped through June ~0 , 194~ . 

In addition tbe United States Government has turniabsd 
without p~ent military suppliea and equipment to the French 
Armed Forces amounting to $100 million thrOII.gh June 30 , 194~ . 

These are provided under military lend leaae . 

The budgetary position of the French African Government 
is excellent. The recent borrowing program of the French 
African Treasury hu been so successful that the Minister 
of Finance recently indicated that loans from the Allied 
Governments were unnecessary. 

The change in the rate of exchange on February 2, 194~ 
fr0111 75 franca to 50 tranca to the dollar reduced the pur­
chasing power of our military personnel and increased French 
holdings of dollar balances by increasing the oost ot franca 
to ua. 

It is at111 too early to apeak of Sicily aa no reports 
on economic and financial conditions have yet been received 
from tbe area. 
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WALL S'l'REBT qOIIKENT 

Occupation Costa 

Aa increasingly larger areaa are occupied by troops 
of the United Nations, the question of occupation cos t e 
becomes an importan t economic consideration. British 
observers have said openly that our African expenses, for 
example, are understood to have amounted to•a formidable 
figure•. 'lbey raise the queation whether all of it was 
inevitable . In fact, a propoaal baa been made to have 
the London Select O~ttee on National Expenditure in· 
vestiga t e the matter with a view of determining U' some 
of the expense& could have been saved, if exchange rat es 
bad been adopted which would not have started lhe spiral 
of riaing prices in occupied lande. 'lbere are , of eouraa, 
many inter- related problema in this pi cture, such ae the 
large purchasing power of many bide for goode regardleae 
of exobenge rates. However, the question is likely to be 
raised with great frequency as the war progreaaea. 

(Source: New York Herald Tribune, July ~1 , 194~) 
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1111lt!D S:!t:eS D3P.I..~..!Oll 1:# A~'UCUL:.'Il!ll 
aur ...... of ll&rio;Utural &oonoelos 

THE LAND MARKET 

t'A!llll!a A1ID .LA!ili.Ollll OP Ill101 COI CRIUIDIO 
A POSSlBLB BOOil U D ITS OOIRR>I. 

ERITl!liCTW 

~ •.lniat.-.. uve uoo Onl,y 
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liiTBOWC'tiON 

)'arm lQJ..d pt1cea """ mrl<i"(; rapid t;eino , l4&q nuc!ieo 1Zidl.cato 
o. d o>11'1cant r !eo ln t'IU"I!l lW>Il Taluet d.nrtDc recOllt 100ntho. 'l!c 
o'b~ain &ttHu.doa nlaUvo to tile !an1 roQl oot&U oituatinn 1a 
tho Co•·n .BoH and to tho oiled tor cont roll ot l.he la.:>d market , 
309 tum operator. and 117 nou-opcro.t1~~& oworo vere 1ntenteved 
'betv••" M,... 19 and J11no 29, 194} . !l'ho aroa oorTI)'ed include• 

56 

Uou"· 1Jell1tt :utd Da.~ol'b Count1ea , IlUnoto ; llw:&t, ca ... . Povoabiolc, 
Johneou, Xoawt!A t.Dd 0 'Br1on C:na.A\iee, Iowa; end Solftrd and Pierc• 
Co11D\1U, llebrl\tl!A. !'hl.a 8&11)>la 11 a crou aect.1on of tarmora aDd 
landlord• in ~so ~te of Illinoio, Iowa, &nd Nebraalce ¥111ch 
\io in the Codt.rU Corn »alt. Ares .. •. 

'rho o t ..S7 oouO>t 1nton.t1on oD tho follov1o.t; qu .. ttono: 

1. 

2. 

J. 

4. 

\11:\t O.o f ar.:> o.;>&rQtoro &Ad local l&Adlord o UY1111: in the 
are~ tb1Dk 11 bappfnill& or hat roctntlr boe11 ba'PP"nill& in 
the l=d .. .arl<et in tbdr counniUeal 

Whet factoro ero ..ttoct1~ tboou people' • att i tude• 
tcw!l.l'do tho purobao6 ot lt\1\d! 

~.bat r.ro the11' e.tt1 t u.doa towr4 Gov•I"IU3-6.D.t acti on to cu1"b 
uxceuselYo 1noroaato in land pr1oet a:td vol'WIIO ot aal.eaT 

lll>at are their a\t1hdea toward I'P8C1t1c tn;.e• ot control 

L'lfl\lureat 

Allother r eport conr~ tl>h allbJect, 'baaed on inteniwa v1th ~ 
Govo..,..,t ott1c1ala, buobeao "'" aud pro!ouional aen of tho 
couo.Ueo IUM'e)'ltd, vill be 111uod later. 
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t..tthoueh ccrtl\ln fncu nbout l4>.nd ~Mrl<ot dove>lo~onto an wll­
)Coollll -- cuch a• tbo nW~foer of tn...,. llllto b7 por1ode nnd aroaa , 
tho volUIIO of :arm mortsnge dobt, GAd flll'tl land price• -- l1tUe 
t 10tCt1At1C intorGlation ha'3 botn nva1l&bl'O 11\>out flll'l:lors' ucdor­
ot&OIIing o:t cuch Mttera. Do faraora Mid psrcono in rural areat 
!e..-< n ll.\lld boo" or vant one T Would tho;y 1111:• to chock 1 t th-. 
oolvco o•· are the~ de\·~lopl.11fl a •booa l'•YclloloQ• vh1cb .. 111 
tMQ>lf7 itT Do thft)' '?"t tho Oovornmont to tal<e notion or koep 
I\Ao4o ott? Do they oea liD¥ tb:'<>C\t in Clllront developc~nta, or 
'b:1,:ht op!l(lrtun1t7, or ehov litth un(\outa.Mine at all? Row clo 
op<n1o ... diffor """"' .-uioWI uoup• 1\\Ch co far• owor-oporatoro, 
toll&nt··op<ratora, a1ld lalldlordtT Jtzpl.oration in tboeo ~ 
ar061 of attib>dea to guide polioy dnolopoer.t m>.~ tilt objootin 
of tho present atud;y. 

':he I l.ndll:(;o ot tho 01ll'1'0Y 3ll4 thGlr 101pU catio:>e ~ be SU<n&~"hod 
•• !ollo'<t: 

'1 , 'l',o oidel1t1lta on tho thiutint; ot 1'u.,ora tnd lnndlorda about 
th~ problom of le%>4 infintiou aro iutorcat1~ ~ oboorve: 

, ,, !Joarl:r all of thor. ~.:·o unre ot dovolop<11e11to in tho laod 
m.x-ket !ll1l1 of trando in leJO.d J>r1cee. Althoudl there are 
t Oli:IC d1ff01:WlcG~ nl>out l1ow ttrUCh lnnd pr1ceo havo rico;Q. ('Ad 
nccm dtn.agre!:ncn_; nbout how rnJ.Ch lo.u~ w.s.rkc.lt activity 1u 
o.r.colcratl r.;:, pr&eticdl,lf nll or thm aro watchiv.g what 
1o {;011>& on, oi\ll<~r ov.t o~ (liltiOrcl 1tlto£eet or with 110ro 
dal1'boratn JlW1lOOO. \lhothOI' tl.o nttont10!l of rural people 
to thO pro~ees of lr.t>.d valMC Ylll 1:>31<5 !o-z public wpport 
o! CQntrol ot lnnd pr 1cea or lor "lhcpro!ld pe:-Uc1;>at10il ln 
Oll lr.tl!>tiO:lt\J'Y Sl'roo 1o )'Ot to l>o aeen. 

'>. Sbilarl;r, ta=ora end lu.Uorc!o N.mot W>alUrousl;r bDld 
1clo!lo aa to \'T-o 1a clo1a:; U.o buyiDC ot fer:. l(lll\!. The;r 
hnve tL~1r 41t!arenco> of op1D1cr, ~~t o1so1fie&nt in 
1 hell' 1o tho !act t ho\ tllc;r aro conocicus t.Mt a:J<"e.-al 
type4 of bu,yers •.11 th di!for4nt obJoctlvoo ~ 1>e in tho 

Mrket. 

1 . Di!!~zono6G in attltv.doo t ownrd DDn-oporat oz• In tho laod 
t\&l'kot tu•e only the our taco m<>rl<o ot " ll}lll t in vl.e .. wtnt that •=• vo•·;y 1\eep b.otveon opot•aton N>d ccn-or&rator ovnere. 

57 

... -

Regraded Unclassified



II 

,.,. •pero.tort ut 5t.'opt.1oel or tpenlla.ton 1.a 1&114 Pel ot 
Abt•t .. ~t. !':1.~7 tud \0 T'hV lMi prlCM I'm 
t.Jat t t&:ld'poht of pro.,.c:u..,.. or t.elul optraW t; \."-.\ 
s.. ,.-td.!'U: b t ttts or \'h6t.bc:r it h a..uoaa\lt \o 
~o\ \hi' land. ~ I'*7 n\ ca ue N.tllt of )ll'04!aclh tAt 
_,..\S"t?~• "'-Q 5t~O; \.o 'ba ~~~:r• \afll.W\C.M 't7 -.or )' of 
tbt la•" oo1-1.4u. mre ec.~ac1ou of l.b-t tbr~\ o f a bl l 
aoncac- d.obt, u.d z :-c li:I.C'l11le4 to ~t • l.ud. lQoa ~ocd. 
Uod.er OOCI.N l. 

Oo ~bt o\l"tt Wd., oor~ro.~i.nc 11 .. -a.ro w.tvtllt hold oliO 
Afi~Dlt', to~d per~o 1o tllo1r .rolAt1on t4 tho l.:\'04 
MJ:t'ot, bu.t. t.M7 tet"Jatl,.U Tf\.U l!e&Joot 11 1fiiC\\l .. \.OrG1 J.l 
ooo~rAtt to '~a»£nl~~ A' "tcYottor t• . Tht lhYt~tor po1m\ 
of •lV'.t p:.tto.thatt~o la. theSr th1nk1'Dt;. T)le7 clllouh\o 
the re.toMbUr.o•• of tMA lo.n4 prsoe& no.u ool.tU..• h\ 
'or.:~.a of p.r'lei JIII!U'rt :et~~ Al!4 N.t t r nsU • • 1Q'1oe t.ncut. 
o,znrt.VA1t.1t t - 1114 a t proe;(!a.t, at. lt•tt, cor» out vttb 
ll(lrt o.,t\ nUUc CU1•1iort. 

} . 'l'b• ••Ucct h clu..- ~1-.a.t ~ t..rce!lMu.-1.7 h1r•cu·tQAt UOt'J) h 
l"'WoCb' to h~:4 it• help ir. trodlA,: up Ul.e , .flee o f l&ecl. 0~;, .... 
t Htl• ol tbo la.:AJ.or4• 1.a U:.o pt'(tl!!lt •"UIS.r ..... r• • MDUa,s a 
CJ'OG.P cu..tt-.r-Ut !'1:04 1c th.a M~ 'ttodc•t• of !ACOM ....... 
taf'i.ADI - tHl Ulat lar.d. p:r1e~• L--a r.lal.hlll7 l ow COI.'paNI! 
VS.\b ~ct ~len, t.Mt ~ p:'ien "*" f1J hlc:hU ad ttUl 
allow U.t 1u4 to Pc:t w.t. !OOn =»Y 01'62 W ....tt nc• of a 
crovJ-c ~.u.r tbt l..u4 prl e" lltiTe ~ ~ •;eruM:Atl7 
bld:aU pUtt.a.o;t• - u 1ha tb.&t DOU Tah4 1nu toN La \b• 
•""-'HU • • ' "-' ' l&h 1lL t~• 'hent so.. Ja the , ..,.. l iLD4 
-.rkt\ H h •xr.rt•tt4 .., u. upectauoc t.Mt 16P4 ::*'1ot• 
wUl ool taU llttu th v.c:r. 

ll'lal l hb i••llnc• &1'111 U.t ~1.;114 to u ... l•l'ltlord. cro-.. ho~ 
,,..,., l~n~eu oro 1"" hcltc.ed to thJ olt tbat fa.ra 1AM11e 
udtnalue~ lft c»JipiJ"itQJ:I to ptocl\loO' prtcott, tlut pnoucW.tr 
ao .bJ~ a Jli'OfiOZ' t.lo.c of thm " ' l.Azu!lof'4• -- o.\lon ti ot~A~oo~ird. 
thblc tu11 prlcoa ,4 11 oout1cu a.t ptot oat hvt'lt or • nn 
1Qcr .. to. 

lt. Al ULov.c:b ~ fOJ'a 41f'\ nd b.:sW.orch foro I.VI\h of rhJ.Q.6 l&M 
TalUII Ul(1 16U .. tlcl t r-&410« 1Ja tbt laQil. IIIU'k l \, 1\ OAUOt be 
a.t nM4 t bAl tbtt tbtrofore t'4CQ(;D1a.o \bo 'bo4;1Ml~• ot a lpd. 
11ooa, Z..u tAu " ' 1J1 teD. ft~l " ' aro l:lrif'bt: a boo• eov, t.r.4 
0Dl7 oae-tStth ' "" o.xpoct • lo.ti4 t~cc• 4V1ot: Gr at\ or tll• war. 

'lbltl pe.r~at UA•t\&Dd tl!l.t.t ba.e ~peoo4 u4 ._, h 
~a.liiC la ttrae of a • rt.tac ~t• - u4. oot a 41.­
propor\io.,.t.t.J .-uu -..'"kot. 

t'o -..;r of ~ por.oat btcnon4 t..M et.w.ot JPf of a 
lad lloo• h fWtrtoDe. 'rb.w-•!o••. lb.,- .r·..ul.7 ac::r" \bat 
if A boo'S L'lo\ll4 4-o .. lop-. •toMWQC sboltl4 M 4eoe•. At. 
pr.,oat . bo~·...-.r. oalr • ...-r1 rev ..... , M:l u.r..t.t. aa4 \be 
CJ'f'&\ aaJOtH7 T1W ooDdit1cm1 1a tho lu4 Mtkot vltb 
oq,wuaa.l. \7 or whb plo.aewt M4 :LO\ wU.b t;~pnbeat1oa. 
U. NUt tba\ tl.rw1 will 1n 4anp:r 1a 4hptoporllwh 
.tl1!1 1n l&Dd. valu.t, Wt. 1\ Olto 5Ck!:llll tMt. tbOJ' 4o AO\ 
tell. t.hat b t.l'l.- 06•• at pr .. ent., 1'b6 tire \ probleD 1.a 
t.lJ:I propond. ;ro~~ or cont.r.,l h t.bvstort \bt 4t.,•l opoo 
111ut. o f • rooop1Uoc \bat e 'lxloa. W•~•· 

5· Yl Wa t.l\1.1 t tcll'al pa\t.o.ra tMro 61'1 ueuiDGl\ll c;rwp Utf.,. .. 
ac• •· Goat people o ln-1oual.7 -.:r 'bo be:ut1Ued. t17 o. ~oa. 
Dtv~Mioc oa t.ho 4~tUtl or 1ool1at cf the tnc4. • lt.D4 *• 
a\ 1\1 TII¥10u.t t\ac;tt N;t help oae or "n;rol or tb.t qo~e 
611'0'~;\l¥ ~(lee\~ lrj la:il J!Ul:Gt. bnlop~UQh. h oolltoUac 
'flt'Wt tc'Wafd. \be ucttt1t7 ot cootroh iA t.--.outrl Ul4 COwart 
....nou tptclti c cea\roh, we ba.~ bail op;»r\-=t\7 to ••• lAo 
.-lf- aM coo1aL-1Atctt1t of l.ul41.oN.t, olldiiU-o,ott.t.on , I.A4 
t o.caAU u U1e7 U.C•• l n t HJ!Ztlt U&to.. 

la C'-I!U'Il. l dl.crU. llllO .__ .... the s•t • c.laU oa-al.tllll.e4 
ot f,I:J.7 of UM encrral ~·· IU'O ao•t. ~·" \o ooot.Mlo. 
\ilb.t:tcc.e 1~h. llbo cHS to l:la'ro the Thvp01a\ o! po.­
pool b Q> t\l$GJ' t - lo~t.!.A vpua \Ort, .,.., Nit la fa~r 
ot oou\r~h. ~::-eraton oa eo•t. l~tQia ttaa4 'ottwua 
u.t•" two r.:rovr.o. It h utewortb;J ;b&t .:.oe\ tara.tTe 0 
l.ab'l .. OD.tAAtO~e l.Ul£U\10ott OD cbo'*Sl\a a ltA4 booa fa'f'OI' 
prl!l41 out.rob oa J.d. a 4tY1ct 11blc:A aid'\ prot .ot. tbo11 
u 'ti\\Titt~~ l.u(llord• oa. U. o\b.r ~. t»Uaht•t h 
t.boil' P"\U'al r~t:etlto!ltc• to lioC.Dtpt ooo\I"'ho 001\ oftu 
w.r.atct crocU\ rt• trlcU.olle, a lllltbocl \idob 1111Ght be lou 
1'11o\r1oUvo to t heo. e.s~ t.ba.t. thor aro h u fii'Oba'b1.;r 
•~t~Q .. outoa" 'tlll,flll'O itro the market. 

.t.tur rtiiJ)OD4Pt11 vtr~ &i"'oA t.be op;»t~\1tlit7 ~ ~~~X• fJ)OD>­
\O.UOnt .-oa:eetlc u aboQI wor!-.cblo ooo\.n~lt, l ntt"1tvo.u 
.,.t.bered. rt.aeUoD-• t~ ~tl.r-.e A1PQt.ht Ucal procru• of acuoa 
•tch tM Oov~\ 111c;bt tolloYI 

a . Cl'octlt .nttrlcUo~ fgr 1.-l ~ct...,u 
~. A hlf;tl naale p1u tt.S-
0. t.t.altUtc \be •al-• of fa..""ftt \o ram opwt.ton .• 

... 
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6. 

'l'hr•c 0'0'01' ' .... 1-....cUgrh, 't.IDADh. aD4 ow.r opWato.re -­lbov hiP "'FJ)rOTal or r.nr1e t1.og oredU, althou.c;b t.ha 
.Oih•tloJa '4 o f q.ch la •JrF••.t~ ~&1 -.,be qqlh 41fft.rt=-\ , 1or ~1, tua.Dt.e .a:¥ i&'YOT .od:i. & plaa 
~. \Mf au C!hu'7 or hi~ .,r:.eace• u4 l&bdloH• ._, 
~~on tba Si • b«ane U ~ttn• oo real o\1-etnac:Uoa to 
~1'11\r acUon.o. 

lo~ 60 poM"Ct~At of U:.t t a:a;s•,. ,.0 rc~ '' or :.h• hDu• .,._.,.tor • • ..S. ~ par-eeat or U t.r bDdl~nta IIIJ'Pl'OT.a a .b.l(;.b r ... w. taJn• t..a. S.,. , ..,. to av,t.J'O•• tor \be QQral or 
10011C.Q1C UAIOft th.l.i.\ 1~Culah1n' wouJ.a: lMf bop\. O'ti; Ut 
4hf.pproYal of QA¥ "'' relAt44 to a•~ ~a~H•tdualhUo oouon. 1b.e IM,Jol'U f of Lh• l.w&UOZ'4• app.~.,:- to lMt qi:Uta 
t \ too,e b oppoi!Df! 1\od\ a pi"'y..!eol . 

Tbo •14ut 41f]ial'1\;y on:>~ the aUI.tud .. col Uut \I'll' .. 
c,rou~ ~&rtd. iiJ, \.he 11h ouu1.oll O( tb.a tbll'd fLltu~~atht, 
A. re.la t.h•tl1 ...U p.ro,pol'tiO!l Of ~:-d.a ( 21 puce~ ) 
•Pr..ro.--4 U. p1.u of lhd.\111£ \t-A u h ot J,.,.. 4o! 1o 
r.,. QlMont~r•, lJIIlt 1.ha N,JorUr .,J~"""'-7 OJ'PI'U4 '~ J4. .. l L."let 41fiOWlCt4 lt " d.\• mi -'Utor..r, t:.llOOilet1tn.Uon,M1 I\D4 an-MvictUt. ~~ t U'tn&foh o f ~11r op,otl\1011 ~ bt u hdlroot .,.,.~ or U•• ~at t-o ~at. t.hh goqp Mel A r1c:b ~I.UU.7 tc.r JA'Otit !A UA lu4 a.,rkfl, a.t4 h 
r....., 1.0 \lk• put. 1'.u.ch, oo tbt o tbtr ba.J:d, are •nt Jla f•'tor ot t.tl.a plu ( ~ll p.reta t ; . In U:ol.l- dl•cvnlo&~. t 
t:hf'7 r.nw • powerful f•el1ot; that. l ])tC:ub\or• all4 
..,.c:ula.t!'t' t ACUYH;; la '-bl l MA -.rkot u. & \.hre&t t.o \Mlr o-.u ~•• of ac •-u.lrto.c • plu e d a r~bl• prtee,. 

lt U h felt 'ttl Jonf"::aacrrlt otftc:!al.• tb.tt 0 lad boo• ~ bt 4"'tl0 plACo O'Ul' IV1dftl~Ce (thU \1t'tlt.l •l.lp'pOrt fOI' Mf oo ... 
pl.oaoo7 or fHl a ~, Cit •MW'Ur tl'll.t. rJ>..t •~r o1 t.b.e le•t. 41.._•tar vtll pre•et~t anot-r. ':be , ._. ot pr•••tto:ra. , .._. 
Lo "- nc:b ~ OO.;!ex '--~ t •t. :. t~ «;tal t1.tuattoa ao» • .,.) lntlao .. t.lal .;to""* W't: r \'G41 &.4 l.d:tl tA•ut.ac- of a ~1rtJ. 1o laM pr-1otll. OU..r ,;r~a .., • npprftl'.ta.Un, accoNl~ to l.be1r rtl•tton to }he a&rktt : thftt i t. ~'~•r tbtT tutta4 ' 0 OfUMI A t .... , to bQ,7 &A4 bold. fue l.&od.. CJ' tli!Pl7 to 
t t-aAe h tb Mrklt, ~-ll• u. .. 'f'N"1o~ ~· .,.. r.tu.JM4 1.o 41ttu•~t C:.~ce• l1t U..ir •xpert..c• or &OCI,\l&btue.l vlt.b t.he 4h .. tel' tbt.\ occtJtr·e4 lllt.u Y-.e lut. war, U"7 a:re N10 •ttl'llet.~ b¥ pl'.)f1t pro•r•ott 1C u." pru•ot Mrkl,, U 1\ Moo"'' ao.,..-u, • .u policy to cbtck a 1ta4 1.c1l.at toea oa r.bl CI'O'IIad• of hs ~ 10d&l Ctu: .. q,,WII41S• l; vUl 1M~ belp.N to..._, • cs..-.tal an-••--.t ot "'*• etep• 11hl~l ..,., MC.U:U7 \o .c>bUlu potMI.lAl toutc.t ot •llt,,r\ a.cd uak!'JC potuU.,al •ourctt ot ~eJtlon. 

) ~ 

lllll!rL !!L .. II!1lor4t 
eil14JUC!~ 
Z:Ntl1' d.M out of .... .., La u.pood.•ots \b:.1.llt tUD l..AM ftl.ues N f ~t;~FKla\lJ b1""' l-l'IA & J'Nol' ~. ODI lD fhe Mlt.l'flt laD4 .-alu• ban o11a'bt4 a t lMtt 25 pwceu\ , N4 a tew "".o .,.ak of 
a 50 -porcto\. a clYanc•. 

Wlau aeked bow pr1oe• :at4 !or lu4 la thlll.r •SclD.ltr •tao• lut ..-.z- ooapare v U.tl prlcH a ,._,. Ol' 10 ~· ~~ ui l..udlo.rtl• r.plh4 at tollo-n: 

Le:a4 h .. aerallT laS diU , 
Mnoh bitf\tr ( 2.6 perq;lftt &CI.4 OYtl' ) 
Sor~e~t. h.lf'>er (11 \0 25 p.rcec.t ) 
L1Uh b.l&M-r l teo. J*"COOt aA4 \Uidor) 
hlcet ba?e DC't ob&ltc't4 
lo lu4 11 IIOY1.ciC 
lb not. IC:Dow 

Oplt~ioD J:JOt. ao.corta1~'b1.• 

!J.a!!u•• t •p!IJord£• 

'If. 
19 
5J 
1.2 

-2 
l 

, .. 
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S1rtt-che pvcc.t ot the l.a.o4lor4t lleltne We t.o be u-u. 
Atb d ., ~ htiot occwrK 1a \At awfbv or ra.nu ulltfiC 
ftfJ •• c03par.C. to 11. trw,,.,., atO • .rupaad.eah r~SMt 

&!..Ia 

w 
J5 
lS 
10 

!:M4lR[~I 

Jfj~ 

Pyptrt Ue CgAt 1d.tr<t 4 \Jal 
Pri pcla.l llv!=-• or Le.n4. 

l 
z 

)0 

' 5 
12 
2 

,..,....,, &ad lat~4lol"'le r 1 that t 
prt t t-Dt lud carket b-.l:(t 

1 
.,. .. ,. .. ~e.rt predolll..Gate la the 

.ue &ho li1Q'lor.1 ' MD¥ 0 botb l:t'OU!JI tar ' .hat ft'.lft- fAI'•re 

~ of ~No IUMu. ~ 
f31. of U.. l wUor4e tt~\• t.bu.t tanu, u o ~1c.t: lNA 

5'l' ot ""- !a:-.rt, u:e. 
1~ ot \MI l.ac4lor4t ra\l:e ~:.-tu.:~1 a& bqve. 

(~ftf"al. r erpo.W:n.tt RA\!on fr.ltb f&.n~ue .cl ao.., 
l.h.r't as ~· of la.ocl.) 

Stx puoet~t of eMh. C!'O'I.Jf t':."lO! • 
\bo¥t uo l ud " '" ..;Yiac 1; Lhei~ ~~1~ t., :1:....;..rU7 ~ut Lhq 
l!ot.b ,.,...,., M4 1&~ I'd h 
( IM fable 7). . O I t.V\ll7 6pj\tCYII. ot !a.t'QC't 'bu¥JC.C l&A4 

) ~ 

St"Ytral of eaeh goup ot r e .,OD41Dh q:w.Uf7 tholl' r.ppro•al of 
tar••n bu.)olft4S l oUd. Aoqutr-ln,' Utlt to !&nl r.al .. tete h co.­
aMflda blt, tb07 t ::t.J, 1f tomtrt b.a•• tW't1ohnt csah aot to 1o'fQlq 
\htcttlv .. h!A-.,11.7 b d.t'bt, 

Hoy P2 !lt!J?Owlnh Xmt•b 
TAl• lnp-tH. .. 4 J.dlrlhf 

7....r:..rt. lA \htt opWon. Qf ~lr f tllo:.-. are .c:(d:rtac HUt ~ 
f,.,. r tal ••t.o.\o• t.o Op«&h \!'A f..,.._t , wt..reu la=»4lor4t Wilt 
W.K"I an btql~ prln.=-1$*117 for S.aY .. \Mc\, S1plt1cu\17o 
l,.t.ncU.orh auUob a 4edre t o fAn. \h1 land a t oalr a .. coDU.rr 
ruaon llft7 (1\..'f'S!.Ut IS:I.tcr ~h• lud. ..:.·k1t . 

&:th UCUJ'I• of r npn.4o.:lh fo-•1 \h&\ the bo mJor na.oon• vbJ 
t' v aare a.m \m;Ji.At: nov ortt 

1. Tlwr )',.ATe wrplv.. caab on bud; 
2. ta.d ~lee• a.n lo~ rtlall"' u n itnrM ( a .. l'..W.e 5) . 

A l o \ of f • llon _,;oe Ute M . l wul4 ltb t.:t ~a W. lf 
l cc...W c;et 1\ rt,..t . 1 ~.,.. a pot lu.llcM. 'O.:tt 1\ h ao\ 
U U tarc1Q£ re..:- JO;ut.J.f. Amtt .. r r•.o• f or f&~·•n ~ 
11 n.a:~ lhe7 r .el 1.a::.1 v111 UJ u;;-. 1"bq haT• :.o»r oov u4 
00 \be7 \oU.'\ to 'tla¥· . 

.lo\~ fUIIora &ad lf>.Dillorb \hiM i nYU \or • ua 1:1. tb• lad. aarb\ 
partl7 ~'•ce.u•• t M)" cor.eJdt.r l-.ad. a tpod h v .. t:.aut. 

.,~l])loia.ll)' t.booe rr~ \nn .,., \N¥lnc f or &r~ tnT .. kiM\. a 
ttf1)11 \hey bf,vo ~. l o\ of i4h Dlii.O.V u4 tlD.Ce lhiO" cGAI'IO\ tPtD4 
it t or uov er~e ~ t atQ11ut , ~•T taYett it 1A land.• 

Vbno ~~ tarur• pd tu4lor4CI a ter1M J)Sl'\ ot the 1ncuuud. 
u thUy la Ul,o l aM. r.!.l'J:.o\ to Ul.t d'fer\1 or spcculator-t, tu.n 
, ... to fnr \b.b ale:rDt 1~ \.I:W IIU'ke\ ..ou \haG. ~ the lu4lor4t . 

1-ft;o 't-1' u4 ot the h.ld c.oU h 'h 1QC 'boQdl\ b7 t.:acre. A 
J'OQAC lot.Dk.-r troa wwa. h l~Qttc.c ,.~, alGvt:. n tt spiOI&la.­
Uo.c! 'fttt7 to o:at bh:.a4 &.o t.,.,.! ft!.q 4o ~»t bov taov t• 

, .. 
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OU.tr Jrl d t l!.fil Olnt 3ou 
' ts'Jil ~utt\fa\lttlog tor 
~tu or LH4 )'.oris! \ J.cUYUl 

Lwta.c: the •U•d..Y Oonrii.Dtut ofrtc1-.lt Mil t-eslDct t &:4 pro!tuloA&l ceo ot '-b.e eouHu .wo·u,...a w.n h\tl"'f\8\1114. fll.e•• ~J'tO.at a33 U.'o \but lt *'"' .atb ·~u c.u h h1 l"a:'al eou\1tt tiA4 \bat ! zi'Ut\aU\ U\UI'IU OA l,ud. at. f"'IUilt pl'iOMI U'O Utr-.l.7 hJ,p. 
'I'U f4lltv1AC u.t.:rlal h a ~1 ot l h41r r o .. r b t 

A.. Ji.-ad 4..,o~t h a.rt cr~a.Ut tcoreAtt4 to tht COtUitt')' ~ •• SQC:h de-pottlt Ar t " ' '""U4h I!J thNCl t.t·a .. tht oortaal -.owat 1.rL • h v 1a..ta~~c:., , farce:-• art ~ICC oft W 1r d.tMt rapl4l7. lu*u• (41plo:e lh&lr CLllW't nea h •!..ctab a !lOl"Ml. ~ll.ar lu&l ,., pl'OducU oa lo&:tt outtta.ZJIHAt:· ~ 'buk1 J>l'l DO 1ou :rnt vM t ont u4 ,_, 441rll.:ld depot1\.e oot\tin t to c;:rov. JOa.-rar .. ~• t o parUeu.l.ar ·~N.t h 1>1 t -ot.rlac tb.e l.n4 -.rtit to pU l.btlt ldlt td~ \o 1110~ f~a aho, f.acri wtth \be Q:UQal dt~:auoo ot ht.'rlD.& h.r,e ~t• or tAle cae, \urr~ to Utt oo.l7 1t1Ya.woat N,rAe.\. 'bf'1 Jr:Dov •o.ch a'bc'ut a t thor tr)' t.o htp t~r .oaer a \ vorX:. 

J. 1.bd h ,S.tl~ a hl,o:..t rtt'U'C. \.bu NJ.7 ot'!Air im' .. lMflt. lhld.a att I t blc:Jl 1\1 20 aal. ~ J)Cl'OM\., Pt~tplt, Ill~ INCb rtt \U'At et.rud b7 l nnttore. qnlbblo U t.tle 0 9tt pdo~t. f h.h £).tOY14" & ta,tlo.c •U~Uca tor .-,.eol•U " eoc.q. lon s t.on boa etu .. !e.r Q\lltlt• ,.,., t otcrl.&c :.ht l.ao4 _,.g, J.a .oat .,. .... 
ScvoUz or f AlJ!t tor hl• C:Vh 
Jlarktl 4st1Y1tt la Sgrt Al'fil 

l.D ar&to• ldlert lit tle l u:t h • .,.lac. Wth t~u• u4 l~.M• reo~c"•• U...t. c.bt ,rl..,.J C6UM h u ~h ~ ot fuse for •al• t:d •t laclt of 4c:.MA. n.., t J;ll.a.l.a U....t Ute ta..cte,utt 5'1:ppl,J of l aad. ror ed.t h «me • 1. leatt 1ft par t. 1.0 tbe !'•ot ~t oorpornh holdJQGt of h.M u e tlaoot all clh poull ot, M4 t.h&t hlc;h bcoae troe tanu-c h cu.elll.£ O'~M!'t \Q ao44 t.be 1&14. 
a.. lc -"U.1o-o, lu4lol'4t ~ that t'DTu\.uot op])Ol'1.u.ltlt11 otbor t.hAD 14M oro le1111 &U t'aot.l 'rf a.od htnct pOtP\W nUtr. art vltht.old.iot t~l:- lMd. fro. \bt avat . 

'· ,..,...., d.att U.•t tll.e7 tttl u t•r'\.ut. reato-o tor tbt dtAJ'th of lan4. lor ult l e t.bat. wat l u4 11 cov Ml4 '0.7 oVfJ.er .. OpA:t&tort. 

bol.· LY41~• a.oJ tlt.ft.1l-u h \he.,. t.I'IJII:I r...-,~u l'\U; of 4-.l '" c.~ a •1Mr :'1&1 .. tn •. t •uket. totli teUt•t \.hA• OUJW"7 or tht c,~t\f'.l' lMI~ 'l.o'JnJ! h t}a fH 1~)" ··~t.n:a f(lt 41Q" li\C'k o(' c!.U8,f.d., (n a.rnt ~a el"'P 1ielb, ve..tt bflov AY<':~ rc~ H9fll'Al 711tt ill tbot 'foln.etttro Ui.lruu. tY~. .. re \.bl .... tf..f.\ ~ .t :....- , hl tM ~~. .. .a. of ot....r ,_. .. ,.., h ••• ot ttt rb.od"'.lft-1 !C.•<~'-' td:o7 \.bart l• 1t Uo eLf~. 1.,.\lllllorh m w ..Oft &'IC>rll~IU thllll taNJCrt tl U.t eff\11)\ • of »etJlnW)' N!•l J-&'»r fhOr-tq• U a ~1(!\ clt t.e.rt• et c ... r.~lt (). 

••• 
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'~''""'~ poroon~ ot tho lalldlordD, - aol¥ tin~ ot tho 
l.ltv.Ort, ~ pz'OCcrrt. 1tmd prlcea u ~ low. 81act ~ ct~~~o-o 
tmrth ot tb• lanc1l.ord.l bold thia opinien, ctii:WlCl foz 1a.nd _,. be ...,.., -·id .. ol>l,y l.ncHuod b)' thl.• grcup - tlwl --" .. a 
'YCluc-ft..l;n.&lat.~ lol"'C-• ot au:b poopartica.a aa to 'biU.to u 
WlA~~ - in tho land ....... ort. <leo~ 811;701 

"Lc>!1 u otJJ.l to.lrl,y ......... bl.. t!lq"" co\t.!l!e \heir ccaa:r o wortb ~ae led ia up leas t.biD cCIUIOdi\7 
Jrlj:oc. ll!v, 1on4 u £Otti!lc •P m1;r " abcut - 1t 
.... 1D tm, end ~ !'f:!'ta:m. b'C:n la:d u mc:b poee\w 
\lieD trail~--·· 

~ tpa •• ranr I«:!Sl9rd• 
AI l'tarr;f;:re ~ IMr:l Yalu!r L..., toy 
CCiljM£14 v1tb 1r)p. Product Prices 

F.n.lo:rl.%>1 111£'1 "'tumo tram land at ourr<Ort. •prices ot t.,.. produota, 
as pGTemt ot tho 1o.Mlorc1o: ata.to laDd prieoe uo• lcnr, Wt Ot'ilt 
l2 porcent ot t.be t'MIIIJl"D eono:idor lM4 value• l.ow in rftl.tUon to 
to.ru. f'l"'(hhot p:oi.aoo. 

~, l&nd "-'• boon "" ebeop. It bao &Old !err tao \0 
02.5 ml c.ere. lt llhod.l<t M ftR'e· I 1tr101r a tare w.1th 
tail' icprovvacnte and it. sold tor ~s, then U ao1d ftW 
C40 wll1cb lUll .... clloo;>. n ol>cWd be about ceo .. 
acre :lD ~nth rana p:rl..c:u:. • 

~ porcont ot U.. tvecra and too pot'COI't at U.. ~· ., .. 
Pl"tCmt. lancl pri.ola aa eacoeNin 1n t.&rU ot wtlat tbly .,.. b4dr.llc 
po1d tttr ~boW- .IU-a pro(lll ... 

... 
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~ perc.ea\. o.f tbe ~· a:d -'9 ~ of the l.Mdl.ordo 
- lllat U>t ,....._ .. u.•!.cmoh!.p or pri ... u •""-'~ rtll!t. 

l.D MditJ.oo t.o t.bie tz"CCl,,), lO ~ ~ the ~· and 12 ~ 
~mt ot the llu:ldlcn:ll r QPJ'd .t'1a l"'el e:rtd.e pria.e. • • ~•, 
t ..... f'I'Gd\N:\ rrtoec u ucoNin. Onq a 'fU7 Lw t.,..,.. (two 1,..._ 
ccrt.) hol t.lwl price• tJ-.eer Art rc...~Ticg: !"or thlir FOCbota are 1w, 
~ l.llq !<41 1.ud pr1l= ... ell 1'1$1t. 

·Moe •• Mw IMAN'do " Pmprp 
'Dl1n1F Land !T'ste m co 111MJ.er 
I nti t!:till Pp M 

TM dUtUtnciUJ ttlti<m on tim pro-.rio.tG PQr.O bet~n the at.Ut.Udt'a 
ct larvllm'\'t.e and. ~s OM bo o:q:rouo:l 11\ A &1.~ dU'ttr.-r.+. 
wt.7t 20 pwcont ot the landlords err land C-&1.0 co omt'llbGt hia,.~1· 
and 10 'PI~ CJIG' U Ole ;G &t.Cb 1~ ~ a1.1ll. ~~ OJt.. 

•x M..-. oontidaace ttat. 1.h1.t ~ V1ll ~ f'or it.aoU at 
;zoo an OCrt Nd I \.h.1A1t. otbe peopl.e ' W. tocl. Ult t­
...V• Jco OM wt. •bo Jlrlot of t.hue ~a &!IllS c~\.U. 14 
b&1l Mel et.Ul P117 tcr- t.bo .J.A:d,. 1 t.h!t1k oar DOM)' h 
COiDI W ecat ot. a cheo.'Xr t'ete of int.!!N~, aroc:rd tiro 
to u.r.o ~, am at ;u,o - aera U..t u ;:a.oo .., 
aere tot lJRoOI"oH\.. rv..ro can pay t.h"'\t. .. ., ~ fl t.b 
"' bop, 11 cttU., Md !o, con. •• 

~ 10 -· ot tho ~ t!Wi< l.uld = , - ... ~ 
and 11ft pe~ t.hlt. 1t. can &o :::ut"b b,1p:r MIS pq out. 

•1 Ud.llk 1an:t JTlc.Jt cu.lld co b.i:ber· v.r ton:~ P114 :u 
20 pt'I'Cen\ la.Jt. J'OCU" • • 

Six pcrcont 1n tach pooup t•ll l.otld c.&:n go higher ~t uotton oo 
dfCI'H, wh1lA lA pt~l'Cent ot both thfc t&n.v,-t: and landlordt ~-,y U 
dtptaSD on tho priot ot t8J1ll produet.e1 the C~~Wnt of down ~t, 
and tho ~ual.J.t.y or tho lond. 

B..!t. • wan 'Tooort 1m ot too ~m:yndmtp 

'D».'* tq ftt etp Should fot Oo lt1Gt.m-

A lR.:o Nlat.l:rol:r iM>'t-Q'OUp- both t~' and ~. 
pnHnt lU.t.lo t.hNot to t he Dlintf~Mnee o1 a r..:l\lle lAnd DU1cet. 
their «tt..IMU' to tbe qu.t ... ..J.oc or~ ..cl1 b.!dw'r land pr1c!l oould 
co ...s otm oll<or .... ~ to - .... 

) 

IADiu~--.- . 
l.anil tu COM too ~ U 

..,. plano to - tor 1\ 
tr<Ja ito -..c• 

w u e PWfrtllOI Appw• Bttwnn 
:rarprret tp! 1Ar¥1lsxrd•· r.:m.srt.gtlqna 
at Ps§H!ft tnndl! 1n kiM Priess 

7 

,...,.,. 

I 

Coneiotant With tboil' bullim attitude& toward pr11ent. tan J11,1.c11 
tllort !.AI -. WicatJ.on tho\ t.-~ than ru-o -' ' 
l&lld pricoo to tOll. after tho - (26 porctn\ """ 811 porctnt, 
·~·llT>·· 
lltoU:>in(l poot..orlr -, ~'• ~ Ooowwt •~ with 
aount.\aa tuot, lu- bo¢.oC '""""'• o.r_.. rebam to Hlt­
Wl'tic1GnQ7~_ too ~ prie.o """• o:ld .. ..,._ct1A>ol ot tu. 1"'0-
•hcto .,., au qo.ito pr..alclt • ......,. W~oT thU - IIWI<t pri .. o 
or :w.s will hll otto.. the - (e>e tal>le lA). 

"lannl )>l'iHO will hll. Jq.t l.lb ~ e1at u 
~ to tOll.. ~ ..... ~ - t!Jat \Mnal will 
DOt be llkt t.hq 't1WH W!'ore, bat. I di:ID1 t. belWI't u..t. 
• • wont into tbl• ftl" "d.Ul a ben)' d~ etad ao ce oa 
toll - 11141> it will bo - tiJa - u t1.oa1l:r -· 'lllo .. will bo th1e Me u~ to po:r t:>l .., tcs> ot U>tt -
- )>l4Dto will clcoo 4ola ODd I>OIIT or tbon ~ aad 
the .ol41mot vJl1 btlvo to co.:a t:c.ct to tht taru or ttorn. 
Tl>tro wW not bo U.Oec b-4! jobo and lx4l .... , .. tlltn, aad 
the tnrw:r ia Q01nc to tool it. The other cou.ntr1e1 Will 
noM<! tco4, bot I don't ooo bo'1o the v . s . con help the 
raleh boC4Uee wo wU1 owo eo mJ.ch it 1f1ll talco 1'61'' to 
pq i t, antS how CAD '11'1 loan DODey to t.boso cation• to ~ 
our atutt'1 11 

._ .. 
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A:>otbo>- oll•bl• cr<"P U -. ~l:>1 .. ..1c, ...,. - lJle -
..oUen lMd 'f&luH to be ~, ca.1 • .,.Uer ra:abc' ""'*" 
cmt.lc!p\.J.nc laM 1\lrt.bcr r-'_a.e. 

Z4 .,.,..,.,., oL Ulc !'t=oro <l>4 
SO """""' ot Ill• lMdlcrda ._... otol>U llmi ~. 

8 J*tCCl't or th" tiUT".....-r:; 6nd: 
11 Jllfi'O('ft\. ot the lA~orda ocpeet ,.. turtbc.r w~ •. 

Ou ~~ t.htt Mj'Jr r~n:s civen tar l»liOVini: land v~oo will 
"""'"" .. • ol.ooelf to ol.I"Cm(l bca1a 1• tlltlt thr.r will lttAi! .. t:., 
..,... lovtl r.1 \..~ tON. l"''du<:t prleoc. l'4lv F odirl lltl-ong poti.J . ...,. 
dftlf'Wt tor fora ~ct.o bull atrope DRJ coot1mm1 hith '"''13.\'f'ftl)l\\.. 
Ot.bnr o tetl thot OoVfln~nt 1nfl..&.tion oont..rob '111.ll bit ottoot1YO 
JJ'l holdJ.na prl4IO on an fYQn koal.. A £a .T o S'It...l.on d..tr~t l.n...-:lnoocm, 
on U\1 lo.nd aaricct. t\l'Jil •~ rctum.~a eoldiaro who 'Ifill '11'.-.t ton-1,. 
and epoc:ul•tol"l who -.Ul. Out.Gl' tlt.! l.illd u::,r)(ot '1nCl OCW.GO • l'iAO 1n 
land •alu••· 

-.!oft ~ ereld bef.pcm. U tho Oo'l."a'''Dtnt <!tan' t. 
.t-op i t., the boco W1.U cooti!rlle tW Atkr ~e clcM ot 
\.bo W# • at. l.U tJJJ. ~ ga.;.a a boll,)" l'uU, alld U".af,. 
U;T \alC4) .... 0'tl. ,...,.... t -oul:! cpect 1t to lAtt ti'f't ,_,.4. ADd W... p!Oplc :et .1:at4:rut.:t in ether 1mt#t..­
Mnt.l •• Clft bl•• ~tl,y ril!i.-1£ :ta:.l p:o:lee;J n-on it 
1oM Oow.hat..-t. 1:~• ttns proch:;.ct. p:;"iO'l• •r• tM7 are. • 

~ ,.rc«1t ot t.h. ~Vnr• liD! ZS porc.;nt. ot t.t. ~n:O.ol"do 
IMl lMJd ptlcol rill be dt~t:J~ OJl v~ t~. f'bro-~ 
tim ~\)' p:ricee, erteetJ.'I'C:::W:C.:) 0: ~nC. COIJt.rolo, d~nnd 
tro. Jhropo f'or tood, ~ ~Cit, and o. l»U1blt ltlld boom 
dur1.nt U>e ..... poricl , .. Ulc p!"iolcirol do-\llc r.-...... 

"To a lar1o .:tent that wUl d~ en l:.ow rt.acl1 1t'kl.v1d,_ 
lUll <~ I.MI·o io"""" tile bop ._ "-· I~ will 
d~ en how Jl.l10r or Ulo ~l'nin.c b07e wUl. •Mt. t.o 
flt.Ut, .t'n:rD1nc tor thcnr~1voD. U r;IM\,Y beya ~.nt t o ~oot.4t"t 
tana1nc Ca:;.'ttt1t.t.vt biddl.Jlc l"'1ll !Oi\-ca :1..cn!J prlCt')l u~..qrfl.• 

~ClOMl,'( ~.,..,. 
on t.bg CrPrgtM forrH•u l'rleo rltugU.on 
Itt fBm Prgrl!Jct.t 

' ' 

10 64 

cocll.ninl: .,.- d-..1 tar tom l"''duc:ts <ll• to _.._,. .._xo,.. 
-· ond ~ &b1lll.y oL !llzq>e to fM<I ik.U t- u t.bt 
......,... __. tar tbU upocted trend. 01.1»r !JopazUnt -· 
oL bolUto l.D • docllDI.Dc post...or ;rico 1..-.1. ot t .... poodoaow -
~rll.ca0 cort41nl.y ot '""7 bid> taos -... oL u<&t -..,_ 
otc'Jt, deibt• ani! tho cvt&inty ot a Uop 1a &11 ,rtaebt btl&t.H 
¢co• <- hblo U). 

• lna14o of' t<RU" ,...r• we al"' gei.q: tc '" corn bl.'!'k \o 
60 cem.o and hoe:• dCJm 1.o MYm ce:"tt.e. !'bat wUl. ~ a 
cood ,riM 1.1 ft don't drop below that. t/ee are f:0$.11G: t.o 
ItO on CIOJ'O ot a 'WOrld CII'J.ri:et tbrm ... b4W hid • ftS..ctrt 
pQW 1f8 have a war a.vkat and 'When tho7 •* tor parlt.y1 
they QZ't at*:~ tor eoaet'hill.: u um"'OCitonOble u t.bt 
labOr dCI!'IMdll. t don1 t cca ..ey ve sbould 4~ ~ 
t.h.1.nC in ~i.11t thAt •• can1 t cet 1n poa.eetw.• 

GtabUlty ot pri c:ea ot tam prOdUetc is exp4!Cted by 28 perolt'lt ot 
t.ho !ArllllrO and 51 percent ot tho lsndlordo • end about on oqual 
nu:tbor anticipGto U1o Mmo Dituaticn tor land prices. 

~ th.roo percont ot tb.e !&l'WlTO and. five ptn:etrt. ot tb4' landlord.• 
l~k for h1QWr produot Fi•tt . 

t h• e.tteeUYeOe&G or 
in boldl.Dc ;rlcoo on o t>Url;> Ill¢ le\'cl, b<a"7 po:rt.-orv ~ 
~~ CDlS - tht toot that prlct!C ldll ftOt co da-n bcJc.auH \bco' 
....... DOt t OOl 'IP• 

•x ttdnk tbtlt w 1dll have cood ~ prieta for t nlftl 
,..,.~. 'I'M7 ~ that we "'1ll bo.ve t.o 1'v.rtl.1.oh other ~ 
Wi.tG With a lot of stutt • Prices a.rc no'\. tOt~ &I hJ.t}l 
u tbey did beto-re. ThoDe pncc coUJ.nct uo ktopil'IC tbca 
4own to a cort.o1n extent. Prieto M7 not drop wch o.twr 
tho wa.r.• 

Frmcr l'q)I'OIOtcl doubt a o t.o what the t..rm:i \7Ul. btl. Thut , 10 per­
cont of tho farurtj C1.Di lS perc.nt o! tho ltudlordo tJ0:7 the priot 
ot f QZ"A pro:tuct o w1U depend on prices of other c(IQ)Qdi tl ... 

'nlD11 ra..-...rc ond toncnord.a who tecU sese ~erto.inty about. t.hll 
1\rt.u.H a:1tu.at1on 1n tho CorD e<nlOditi co cwkat boliovt prictt 
wUl dcpond lucelT on tho et.tect.iveceu ot OoY(II"''QQDt oon\.r01t or 
<n l.bo po•11>1ll~ of feod1oe lllzopc. 

•I do - bell"" ¢""• will toll lll<o t.1w1 4ld botoro 
- u.q - ..., CO ~P· !boy will cot t.>ll, I do -

,. -
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bellen, bectr.J.N we bne o. Oouu:a::wct ~DOll' b A.f.ll aM .. did oo~ beY• that t..rore; t.bort !.1 _,.. Go•etMD 
beddn~ for t.bt tarmara thU Uat. !bCf'Y fiR:I co up &CIQil'l tc.r ., yell!' en- oo ~4e when th11 war 15 oy.r, I f icvJ'O 
ltL1PP1DC ..ul. euo up and. • • will be ablo to Cihip coro 
etul.f acNSO tJw .. tcr •• • 

TN!• mtt. or lln lttnm1ms 
Sg: fRit:ER L!..'l'i f)=iqtt 
i!1ll f.t'lott!ly Polln! the 
CotW'Qt ot F;p Pptuet Price.! 

~ porcor.t of \ bo tamao aod GS ~ ot \be la>dl.orde 
-· U.t l.mo! po-.coe - r ..... product p!'le" rill be oloeel¥ nlat.~ att.e:r tJ:M. Ym-. Thq ttol. that tbe two c:rwr-• of pricoe 
a.re ol'II'Q)'a olocol.t Uod together, or thAt ther wUl be in lino 1 or Ul4t l.Md pri.c;!tu wUl he, bob1nd tiJ"C ccxrcdlty priee•• 

~t b 1.1::1nc: &II l.uxt &OCI# el.onft" lib U. b ,.,.. 1 ltMpltle in 
Uno W1UI tana ~, 1\ rill be 1ft Uno alt4r tbo -W wU1 tall or co '!lp 'ri.t.b tva prooduet Jl'1,cea. 1'be:N 
it no ~t.lon A\ &1l. t.M.a t.~G, end 1t 11 onl¥ 'llbto 
)"CCU hAve lMd eptcu..'Lation t.Mt. lJ.i:nj pdcoc awt. out of 
lint With f !U'a 6\utt. I don' t. leo.\: tor tb&t tor !t.n!Ol't are wt.tr thlt tiM IUld tbt whole Situ.at.loo 1e dJ.tfct:ni..• 

~ """"- of u.o torwmJ - 11 .,...- of t.h• ~ -:W.S priooe rill bo r oletlYolT ~ ll>&D fl>nl !O'Oduct prtooe. .sc.e bol.int the hlett imre#'tam. r tt'.l.o,a llOW wt.U oauDe lind p:ric•s to ritJOo ot.,ero t.b.tnk land priOOII wUl {10 u.p o.nd st.Jor up 11'h.U.~t 
~lOt. prtoes 041' cro dom. 

•t t1pft l.l:xl p1.ocs will reub aboTa .tar. prices. 
feu n.- tbc:rt 11 jut too bic • rvtu'o OD l..mt.t ccc.­
J)Cll"'d with 1attr'tl't ratoa m other 1mttltatnt• t.o 
~ an QPQr<l ..,....,t ot la.n:.t YUJ.ueo . • 

Ten ~nt ot the t'vller.c and HTUn p8l"C«tlt ol the l.andltrda Leel U.:. nleUant!ltlj> _ _, l.Aud and ~ ,no .. W1ll dopond Oft U.O 
e:zt.eD\ ot ~1. coatrolc ot both, CC'l tbl 4'\ftt.too of tM wr., 
or 111e mm to • !Ucft e.-tatuo - ... u.. ~ - · 

' ' 

pcm ttynael M'My'lt.y i n t he J.mt MN'kt. 
1n grupctM Ihdng tht Fv Pmod 

Z? .,....- of llle _. ...... ...S 
24 pore- ot \lie l.endlo>de ~ ... - .. !.a llle -of 1-wMch W1ll bo Hlltoc 4>rl.rl; the ... poriod. 

'ftw prJ.Dcip&l. rtOC:ODO rot t-hla .xptetcd trond ar• 1 

~ .... lloyora- lAncl -•• ol hi(ll pr1eoo tar lana prodboto . 

Slrplu "" .. ~ oaltto ~· """ rill.i."'6 to ~ ld(bor o<I<IA!C pM.e••· 
PMt.lta 1n l4nd epooul.At.ion will CQUGI a croat«r daasntl. 

"l k:DCW M'ft'J".al lelJ.c!Jrl 1Jbo •r• ~ ol b.1:JUc l.Alll. 
I bollO""e there wUl t. • U t-U. core an4..J:1C. Yw ~ 
piOple Me ~ - 'll!lCI'l th1tls• &N chap they doo1\ 
-~ t.bcm. and YhOl\ l.t. t•h ~ prioed ... ~ _ ... 
1t. 1

' 

'rbt7 t;J.vo t-wo ~U,!cr re .. ornH 

l'..xptrtr\C~t3 in t.bt othB l..:uvl bocn ~Aka people oaut.iout 
obcol~ b.\)'in« - .. w.,.. 
'!bart w1ll be U t.t.l.e or no l.!tin-! tor .ru... 

'!h~ la.tt:fr OJI~t.ion J.t bast:d on e rM1 1Ai; that ('~~,~'MrS ~ l&ftd,... 
lords w1U bo W1111111Jl6 t.o ee.U baoa'USe and t)(JIIt Jitlde on ~ellent. 
ret1.1rn on s.rrvo,...~ent and the b14h incQ:rle tax t.akt• • •Jor por'\oion o~ tn. protUa O"'Ol t.M ale of land. :tost. nspotdent.' ~ no 
incrtut 1.c 1111~ em tw apcc:t..ed, d DCO all 0: 1Milr'l3' .U eorpoN­
~ion l.ard h6l 'bo:P tol4. 

01Poople woo• t atl.l, tor than thf)" wW ba'" t o PO' a bil 
incaoo t.=, They aro aol<ins • coocl ~b.ir.c t..-a1o& t hoir 
ar.J &nd won't wurt. to c-sr.h .Ltl on it.. Tban ptOP].e U"t ~ ~ .,. n u eoon be t1f'fll' am t.MJ W<-n' t btq 
la....t at. t.bue prion 'lltmt tbq tMl thlt. ...,.,..• 

••• 
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Four ptl"CCO''t. ot t M t4l"'3el'"8 DnCt s...-.n ptJ2"C«l't. c t the l&ncllo:rdo 
l o* !or on aetul. doenuo 1r. the tmlber c4 t'&rLO which wUl. bo 
.o1J Alr1n(: \.bt W&:" pericd. 1llq t'eel that. ccrpcrAtl.on land, 
~ hu tooa ~IC! ol 1A re:cent. ac:nl:".a, ~O&J'U\.ut-.4 tbt bulk 
or land ..unt,. 1n u.. put. 

"!~ u uey (ton:.a will be ocl<!) . Por..,...all;r I -.1<1:1'\ 
-\to Hlllond . It 1a • !;00'1 l.trf<ot.-...-M. Tr.o poUU­
ol&D.t 1n 4~ con ;:rlnt ::ttY!'>f:Y, WUd ~~.o, ew., 
tQt t.hiii!V OM1t. ~• l.Gnd. 1 don't. expect as oacl1 l·.nd t.o 
bo ool.d , 00\ 1 exptCt the prico t.o co c,p. • 

r.tcln per cfnt ot t.ho tc.n:\er~ 4nd l9 percent ot t.l1e l.M·Uo:'do t«tl 
&1\Y 1.-wM r.o in AOt.1v1tT in t.hc lAnd iiW"ic~t. nill dopond on INC~ 
thin;t oo horu lone e~odit.y ,rictc hold up, \:tUlltlrneuo ot l'tl.nm'll 
t.o loll , o.n4 ocn41t.iono of thto ,.ear' o crop. 

"'l'bblt wW. dft)CI'Id upon t.he \'!'\\:,' f4"1Cc!l Gt..v ~· It t.ho 
prteea or cu.r cCIIri'I)Od.1tiec ~ UJ> M:J t-M old co~o~Mt.rioa 
lrt.Ul !'Mo a ~ pq.rer , I vculd N.r yec (tbcro will 
~ i.tv'Toe.ICKI a\oe) . • 

S1Z prorcent ot tbt t anattt and nve poreent ot tho l&:odl.Ot"do do not. 
kDcJI;r W~ t.ber o will. be ~ lne:re..'UC'd actirtt.7 1r. f.h• 1.aDt c.11'tet . 

•1 don' t.lmalr. '!ben 4~ no i.n.wnr.co t are. lot"\ an4 
CJIIIDtr~ c.re 4!«~ ftl.o.et.&rl,t. to cell. On t.be othlr 
bind, to,.,.• aro ~ IIODe'J', Clld U 1.Mo la..""t.o noN 
wU1 tiiLnt. t.o ~. J ckr.' t. kt:DW wt-~t. ..uJ. ~.· 

rn r.c"2RQ1sr!l.• Pe£tt· a ar!l!j! 
1A lika4t pt J)mrt 

'lhirt.,...WO pll"CI:il\. or t.ho t Ol'UC'O and 23 pcrcont of tho l4:dJ.Ofldlt 
.. ct o oMn.(:o in tho t1nds or pttople ,-;ho YW bo ~ lond. 
'Tho kinde ot b.o'c.rt ·•:ho Will. inc.roo:;e in tJJ..~t 41"0 abCiiM t or tl'lt 
tvo CI'QJJ)I or retpondonte1 

Dcpeot An inc:r•ac.e 10 non­
taraor 1nvestorc 

t::q>Ht an 1ncrcna~ 1n o;teeulutcr~: 
Ex;»c1. ao U:cr•se il'l t.l.n::el" .._.. 

lll u.. o¢.o:1<>n ot l>otb ran.tr• am ~. tho ~ 111 ..u ... 
11;7 ot ~· end -~-· will be tho .-.lt o! ....... boqwo 
ba~-.- ror im .. tcm\-~ \9 en~-... 
Oft thGSz• DOOf7 in t.ht land Mttet. ?but 1•, IIIDZ'eOTW, tht ffitl.UI 
U>a\ U..•• .._.. wUJ. cot 111 am a<~. "'' ..q en1 tbat ru--e 
will be lJIN qqiAlc \9 ~h In t!>e i.n4l.tlc• 

'Cor-e aocS DOI'a non-.~ C'~ ~ tor ~ W 
ope<W.aUon. 1'bt tvmr• .,... cenanll.Y W. t.o \alee 
a<mnt.ac• ot Wnc• tll&t lncreau laD! l""iott. That u =:r t bc;r c~ .!:l ct the U!.i!. mi or tb~ booa 25 ,._,.. 
"GG Gnd e:o1. .Wck with l.L'1d.• 

Regraded Unclassified
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fh II .1. 4 .,, "):.lo J\;) !t' 

''f Af Z".flf, 1,.'"1 ') 
l • 0 If j \t: ( I ' lo' ,,•t;.lj 

~,. L: t .e 
':'1!'l )'Co\. l.l'l 
~,. -'\;' .. 

~ ~~ ·~ "· otel ut .. ' 
:; .. -;--;.-, ... : • lld . .,.. 

·~ .. • •• ... •• Ill 

··~ • •• U.)..:.,J 

t. b ,u (=L!tt.o: 
- If.. T'!;· -.:t""3 r '!" '\ , .. .; .., 

;. .,. •-.ut.: ... t: "'l'"'' , .. " ll 
.-..l' ~ I(U'I''• a ,· •'l;t "\.:. 
,.. r·• '·"" "'"911 s :: u ! 
•!h •-.a f'H n p•e tl.n 
-4 '"•• ~ ,, .or ' • IO._,...t' 

lroa)') 111 • t., Jc n1:,1 
e., -. • I • U: .. 1• .. , to,..... • l ~ 1 

• '~·-: ~~~~ ..... _J!J!!I"~If (It, 
1 If I .U'10h •(;("-(!'Cyt ""'"'· , .. • :1,1\ 
I oUl r.,,,ll•t:,r 
C"rrt• •cw • ._ ~.e,,,;-

•• ... + l~ 1 " I , .,...., .. : • 
•!'l'lrr.• ! 

8 

~. '<bl .ccow ,, ·····b·.:.a J ' ·:-tn 

I • 

. : 

t'o:l \ C·t J,ottll, a\tJ 
•11 •'ll ,,,, ... 1 ~•nt 

l· i 
• I z 

7 ' 

: l . ) 
3 

• .:tT..,. 

l-.. • 

. : 

:• 

J tH' U l"da ---

. ~ 
.1 ) ~ 
0 ) 
0 ' 

~ 
•• 

1 ' 
I 
( 

" II 
· ~1< 

, .. 11., 

) ( 

lnt.oqt1CN ~ 

1iruhl t.ly 2S:: 
\,<Nl4 not t.ly 49 
UndeoWod 20 

!lot ookod ik 
ll"lll7 

w tho 3tepop;tenttJ!:tllm. 
tM r:!plltp of tht OttAr J.&nd 'M 
vq Uekinf: Ptgpl• C!a&tlovp 
A}ol\. DraM Lend riO! 

ltwu Lerdlmt• 

12:l u;: 
?S &a 
8 a 
5 

'l1ici';: ~ 
!l'sl'12 1>117 

~" u.nr ditCU~, ro~eats b ~ propot'Uonl -ol.Y cor.U......t _,.,. or tho land boca ond ~ t.l'ter 
t.ba lut war u a clet.ent'nt to epecqlaUOI'l at pNHOt. 'Ibn ut.d 
eycoi-~"1cal.l;r, r.'J)Ondan:to 111 a still tr•t.er n.Dbt:r uc::r1boed 
~· t.o U\l.o factor. 

rgrt.gns;o or Lsry1 nos. 25 !pq Mo 

It tv&k~ «mn"')"'f'fe 011.Ut.ioul abo.lt 'olqinc 
:wnd 

Olc!sr pooplo r•II.OIIbu 1 ~t )"'W''CCr 
pooplJJ bllw to loom by ""!>erlenco 

l'eoplo Will eoon tornot. that ~t_xporienee 
1n anot.bor boola 

~:I O.J;!Cot. to 11find lt ~wre t.hq loa\:. it• 

U hoo """' ortoet 
It bM no tff.ot. 

l!t!f.U Ltn4lor ., 

~ 
z 

l6 
7 

2 

0 

20 
7 

t 

P-117 
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•I \.h:Ui; 1\. tAt a &lclded t U.e\. I dWtc. l.t.lld '«<lll4 
bot ~s an &erl ll.it,lwr tll:lft lt t.hoy didn1 t r~. 

Thooe 1n a po.S.t.1ort to buT rl!llleebcr YMt ~ to 
t.hotr dad:~. lt didn't quito take Dad1o pl.a.oo, but it 
o.a::ae prt"tt.y cloco. In Qlr t.own&hip Ulere "'eril ju.frl. ro.~.r 

te.ran that 11'tr'tn1 \ closed w t.. That. eo.Wt thin.._e look 
rntt7 ~ _, &1l 7"# ~ 11<4 lo CO· I u.. 
~ ..,'I'IC U.. l:U:a Gtart.od eo1.na cut. ct ~ 
M¢1Uo t.hd .r ~ had lo~ their placu . 11. loot:ed 

lilce tho trO'l'llt 1lltUJ CO~ tO COM \.0 M ffld." 

, ( 

- R£Si(ill&IS' oPnllWS MDit 
.. • UIJl) CAl!n'f CCIIl1!lllLS 

lll 

A &ll!l'iel ot quoJ'tlOal • • &lkod abou·t. tho DICGU1ty ot oont-rob 
onr the l4nct .mrket., tht .ocoptobUity ot ll.\Oh control•, and thl 

ld.ndo ot ooat.rol e EDit 4ct1.rod. ~oentl1, U. ~· thl.t. 
t,be AC011'ttMl1ty of OOftt.ro}.e ~ ~ ,...,. & I'OCOC"' 

atUon d tbl .. ~. ot a land boma. ·whlh, u 1a!ioat.ed ..,.u.r, 
~·.-!'11th d tbo ~ .._u. u.. ~ oitoaUoa 
iJl the lA."WS IW''Ht •• a l"bocD•, lt 1t probahl.l' \host. 1t the •~ 

u.~t ot coot.role le acccq')Cil\lecl by .t.rong eYldmco of oa ~ 

1ne •boOal•, 10ob oont.rolo W1U be o~tpt.ed bT o. •3or11.~ • 

pw; lt&ll t.ht Ra!l!j!S!Mt• 

~~tUm tg.spt.td:lg fhci.I'M bt ~ 
It • Llr4 pops '!hrpt\t!p! 

J.l1 reii)ONkmt.S 'qf'O ut-s 'WM.t l~l4 bo c!cnc it 0 ).Qnd boca tJa'oat­

..... ~ .. or •llot....,. tho7 hod llld1cat.td \llat tho7 did or dl4 

oct' ~t. oot. In tho• cuu 1lbe:re & "~bid pN"t10111.tq 
IQ1d. bo 414 'DOt Ud.r.k \ba:'e coald be a 1.eod boc:c, \.M quu·t.10ft '111.1 

preSt'l:nt.ed. on U'.e baa11 \bat. 111 a. tea. peopl.o t.l:dnk, • la::xl ~ 
does dO'Yolop, 11Mt thculd bel done Aboll t. 1t.1 TM l'O.fpJI\ICI t.o th.U 

ft!l!8at1on are eh~·n btlcm1 

DDim! 2au Lwne"'• 

obolld no>lftto t.bo 
M;l) Zt~~ 

~r 
lhod1W4<ot 

OoYem;:.ent t"lloW.d contt'ol oc:e- sl~ 10 s~ 
oodit)o pd<:'IG 

- tlloald oont.ro1 1.C>I . ~ 1 
- ~.,..,n ... 

~lliJ:Ic ltculd be Ute 1&) 18) 

~ e) nl& ~ {" llotii!J'Il ohould bo -
troUW.'It can 'be dont 7 )lll 

!:o cG'1\.nll.l are DIOO...,.,. - thi.aCt ) ) 

ll4l1 t.u.e c&N ot ~ff· 5 ) 2 ) 

not.hJ.ne b DOO .. atU'7 1 tor li'CI Ul!i 
han A laod bool1. 

2 e 0 

1? 18 e .. __ 
Dot ~aicabla 

5 $: rk wa.: 
1>o'U'I llol'lt t-oll? 

68 
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tore t.eM:nt• up:ow•• aoed for acUon t.Mn 1'\o dtblr ~r cpaat.ora 
or lAndl.or.lc. Omtr• ..,.. mrt co:rt. ccr:Cft:Md, a 1~ .,.. 
l.Mr.. ootJ:t.nwd r.}!oQt. a Ma1 fer aet.J.ca 1t a lMd be<le Ulr01.t.ma. 
T..-e .,.. _.. ~· in -t tho7 Uil.'ll: ~ oo 4<ne, 1co1c1nc 
to OOfttTOtnt. f'IIC'Aot.iA:D ot land ard CC"C:BB>'.l~\7 ..n.Tt. • • tbe s:-ajor 
en.a-er. AQtt.n. U. t.er..w.t.s• ~..er i.ntAH.:t. that tC.WUd.na ~don. 
ltos\ • ;"~QnlblA l..S boca 1.& J"!!l8ted •..o b1.J !P"Mt.or 1Dt~R tn t.be 
l&nol IWt<ot. •• a botmr <-- 16), 

One of tM ujor re.ov.~na for tho hieh ~a or lancllorde, &It cca.. 
pa.r«t wtt.h Ol~~~t"Ct.orD, who t od MWnc sh!NJ.d bt doc- N.7 be 
UAt. a hl~htr i)l'Opo!"tion of latdl.ords IU"e int.m'oDt.ott 11"1 Nll1.nc land . 
'J1)e toU•"".:.~ t.,t,l)i.e l.lriflc;e out the dU!orcne• btrt.T<oJOn lundlord&' and 
mr~•r,ton1 !.ntN·ocrt. 1n ~lli."'C thfl'!r !1l'IU'. 

.Int.(nt lt:ne !!W'!!b'!U 1~ 
t,«J.d etU m :<t: 
\,ould ncrt. •U 17 t4 
-iA!'I<I c z 

Uot atUd J llk lOC.;! 

G-tr. )oll? 

Sea r .. ~t•, most ol 1lbor: ue l.mrllct".:.., toel tJ•• .. DOth11\'t 
etl«&ld bfl ioiY bo:IAQ" tM rid:U of ~118 L :Ui.YS.Ql.al Jn a CU't:ct 
at:lou1d bo prtr.rrftd. 

•t dt.n• t. kbCM t.hGt. ~ t.hotald. (U dent a"r"'t. luad. 
cont1ob). U :tan vanta to l:ey td&h--;.r1e.t ....c.nJ, !t'a 
hie t.aJ'd 'Wek-" 

N:tonr, otbort '11110 teet nothi~ Gb<uld bo dt-.nc> 'irl' t. ~o, 1 f'CJO")lO who an 
notl,y OJ':)O.-d to 0ovef"mC11t. r0{".1lntio.."'11 t' t' tdin:lt t. u.ro Jo too .wel 
ntflU}.at10%'1o 

"t.o rot too "t.\tq oont.rol o r.ow. lt t'~; Ju.ot. dld !t <fulo.. 
inwJ tbo ""'' u. vould be 4ll r-.tcht, b.lt th.co' alvq, rw ..., excu.:o t.o t"ontime t11- thin(;. •"'bt~t eu • ..,_.;onGT 1'\0\"Cr 
elk!t. • 

ID ~ iJvl'..oocee ruch objtctJ..JO.; ceea t...c be ret.ionllls"'tionl t,. 
poo:>lt """ thiNe 1"-Y ~ to (!lliJI U tho t.-..1 1ll r.c• ccntrol!et , 

69 

l'!m!u lM4)12rda 

Pri<:O 01~1 en l.ln4 2&)1 go; .... 
~typr1Ct~1 8 8 
L!mt4t.1on ot cred.l.t ON!.~ 

1 lA crodit NQ1l&t10D 
lliahfr - Clll opoclrl.at.ln prof1to s 1 
Pmo1tt1nll ~ ta:wro to bq 1 1 

~ ot lad tnd -ty ~· 1 0 
ldJd.\.itle rU::ibor ot ten• • pe:ro::a caD CJim 1 0 

1 1 
D1ttll'lllt.1&1 lar>d - 1 t llid>Or~-

1 1 Ccx>pill0l'7 boncl alH 

- t -.u-1 --- ""drm;<rr• ot 1r>[l&tl.<cl ml bleb ~.. . 0 t 

Oppooo4 to Qo;oz..-t ~tlOD s u ()c-- 28 24 

llot aol<lll ot ._ retJpCr>dcnta ObO otat..S 
tllo•t - .. J)OtoibU1ty ot • ~ - ~ ~ 

1»509 11"117 
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Zl 

•t '\.hit* \.biG" abould at 1&nd &t a ceJ"t.o.iD pr1.¢e ""-It 
u ~ bOft ~ tlae. ~at aa t.bq have lOll' 
hoc•· A r111ow-~ "" 1a ot, -~ -· u U.., &H co"'-l to t.t l&od b9p ~ up U.., at....u 
w.m ... ~ .t.oe loou. Bec:;au.ae 11 lend ~· •P 
l"ta\. wUl eo h1cbtr too. aa1 tbm •• .w. ba•• \0 hl.ft .o,. for on• at.atr to ptq it.• 

1 r1M..-.cod. l.lndlord -.to t~'tOl"S all restrlet.t.on.o b.at t.ht cae 
'W!Ucll - ld ....... t hl:s floo«s ~ l=c! l>tYI' 

-on. reoaon I t.h!nk we ..-cmlt haYe another bocn ia that. 
ptOplo cAn't bo.rJ'Oif as llllch on fGZ'lfo8 as they dld tllO 
other tint. t k:nu.1 nobody' ~ be vlll.1.nc to t.Ako a 
etccn!S 1110rtcoce tocr.Qy.. 'T'i\cy hQ•te ooan the otharD uipod 
out. It if lltill too trod> Ill tlteJ.r =mory. I tl\IJlle 
UloQ.t. U t..\cy hc:c;> t!!c cr edit. c!a11m th .. t vU.1 prctVont. o. 
lllnd boca.• 

21 

xa. a441t1on to pro9'141zlc r .. poMcb with aa opporb.mlt)' w otter 
apot~tea.ou.t tuct••tiol'lli, iD:t.nlnen twt.e4 tbdr ,...uoa. to 
thrM e-uu .. tH ooDtrole. !"t. que.t-lOM ._,.. a t tollcnrtt 

1. 'fth&t: do you 1:Malc ot lla1tU.£ orMU oa lan4 to eo or 
eo .,... ... , or t:he •ppra.t•ect n.llal litton tht ftr, • ar 
1D U40, • • a .. e. ot oor~trollln~: the land Mtbtt 

1. tl'ha t de> )'Ot.a thlftk or tM ide. t.b&t tho Oonl"l''Mn\ tab 
.,It ot the profit Oft 1.aDd boucht ud t old acaJ.n 4ur1fll 
the ftr ptJ"l od1 

s. trh&t do you think about Ullllt.in£: t he ••le or htN to 
tho .. tlllho il'lWI:Id to tu. the bn4 \b .... htl' 

Uaao., ln 1ntorprtt1Dt tlDdiD,£1, 1t mat ~ \md.ert toocl \ha' the att1• 
tu4u upr .... cl "" th•n in rca-ponce to d.t..r.-ot ptobiDG~ Mt •poD• 
t.n.ou•l¥· 

81plthutly, 

'!'be balano• or 

OAlJ 8 porect ot tlHI Rtwi,.. &a4 
t pero-=t or~ la.DSlorU 41tappr'Oft or 

all thr .. nuNW cotrtroh. 

U ptroc.t or the tar:.rs ~d. 
e pecroct. or the lu4lor4• appro .. ot all 

thrN N&IO'atd oonti"'bo 

7t peroct or tM t&nliera a.n4 
83 pnoent or the landlord• tl'" approftl or 

quallti•cS • pproYal or oM or te or t bt tbre• 
•uuectN oontrola. 

70 

... 
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tenants . O!pnt. am YOQer:le 
:llll:ul. in1lm1x Illl!!! Al1!!r!rn\l 
at J.tait.W Cndi\ C!l i'Y2 Yn' 
Ll&ltlq; crodit t.o so or GO puomrt. ~ l.bo Ill"-= ~ o! bnol 
.. b Y1\b \be WlqJ&ll.t1ed a.pp;ror.&l of 

G2 ~roem ot tbe t.cmantc, 
sa JIU'OK1. o1 t be ~re, and 
GS peroem. of the l..Mdl.ol"Cts. 

'lboQ !hO aptton ctn tho iaUoai.nc TOilC<'M 1c wpp<n.-t. or t.ho11' 
op . 01'111 

It. Y..lll loutn ~or ot tore­
oi4CW'< or ~ inabUII.:/ .. 
~ IO>l.ADd 

lt1 1 all rlc:ht., Wt. 1G bd.nc 
dOMt'.t'W~ 

n ...ws ~··~ 

"""'"""' It wUl kotp ~· o!ooD 
Jlo ~1o !'MMn eivm 

f'rov111on ~ be acd• tor 
......... t.o biOI' 

It. •OII&ld not. J'N'Vct\t a land boo::_, 
alti>C>liJ)I i t 'OOUld probablJr balp 

.1ppro~ wt cub d-t 
bt own creat• r 

t!o ~ttc I'Oitoo (;ivCII\ 

bid to - ~ ··~ to bold uu. to lon<! With • ldcl> 
~· dotJt, t o - nopc>ndozrt.G ri(;14 cra!it eootrol -bl-
U. --o! -·ii>Q. --o!-. lft'i .... -d.\C»t.icll. 

on.vo '*• au riGirt· CGn•• let the set 1.a too doop • 
tobcd,y lboul4 PIT or boo a lana u.nl•• he can ,._, SO ptr-
cont _, 0114 - """""' ......r to pay tor tho ooc1>1noJ7. Don't. 'W;J ~. boweTer eboop, it )"01;1. have t.o so 
dMJ)l¥ !.ato dtbt.' 

•x t.hl.nk thot .....u 1><1 an rl&~t. n ... t• • the ..., it 11 
DOW 1101'tl)'. I don't know 11' tbct is t.ru• now at &11 
indi'f'i~l, but U 1a tor most b&n~a:. I don't. t.h1rJc 
our loan c~e• and <Nr Federal land bW would. aft 
11ft c:r•t. c.heJico in their l oans undor that. • 

22 -' ot - t.onanto, 
22 pere«Jt. ot th• ~, md 
lS pwc4ftt ot Wo ~ dioa;>pn>n ot INCh oootrol, 

Roumo tor diml'I"''ftl ..., bo t:J'CIOI"'d umor tho t~ pnora1 

~· 

&U:: 
e 
4 

... 
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rm Itqanj.G / :pllfp'!'l 

A rum c;nw aaw ia 
11wt t:tther O!mrJr3 or 1..-~ 

GO rercent o!' t.he t.ot~Gnt.a, 
SO pe~cmt. o! tht 0'0"41"0 1 And 
41 , .. rceni or t.t' .. ~.Uorda Appf'0\'0 or the Goverruen\. YIJ( inc 

aot~t of t.ho Jlf'O!St on lund Wu{;l".t M.d ro-J)Old ainco 
Pe6t'l tlubor. 

l:V'dl9n!• 

t.smereel.t· 
21 percent. ot tllo t.G':alate1 
t? pa"Cent o.t tho cwnero 1 W. 
45 poroont of tho land!A>rde l ook "' - a h1Ch lpi!OU1 tax 

wlth d1ef'&'f0t'o 

""' :rtatoT\11 tor moh dietl.ppr"'ftl tall l:lllder tho follow1nc hMdiftl•• 

l'• oppoood -· - reoW>r - tax 1• toldzl& -. of n 
It.' • u 1D:Ih1dusl • • p:-1-n.l.eco to 

toke a rl«* rux1 aol<.e a protU 
l'a oppoiOd. to C.cne:mrnt. rq:u.l4.t-10n 
\;1 bGTI too J:C1Y t..ex:eo ~ 
lt.' • 1JD.Jaoriocn and u:nconst.it.ut.i.cnAl. 
Lend 'J)Icul.ot.1on 1.a no more objeet10D-

able t.bon otllor opoo.ll.otion 
RooGOII 110t opoeUied 

!be tollortirl:: o.ro typical cccz:~~tnta 1 

~ 

8 
8 
a 
s 
a 

u 

•co , bec•u.ce I oxpte"\. to c»Jt• a protl t. w t. e! 11'1 la.-d - • 
ltl.tiab r.oo.tX~a, I ~t.. Ale:>1 w'r• DOt. up to the po1.D\ 
1A our thcoz7 of te:xat.!OD en tbt wbjec\. ot ~d 1nct~ 
- - of t4k1ns tllr. - of prof1t. .uao, ...,. t.ob proUt tr<c and lnAIOCtiono if ,... -·t tr<c _. 
-boeat.of l.'l>jr .n .. rl:dnolte ~ l.and1· 

•x don't tb1Lk 701.1 e~ do thAt. You couldn't. pick out 
one ceat..Mn twe of land sl.e lJ.ko thAt. 4114 cl:w-ge " ~ 
fioc•too'7 tilt aeaW>t that. It. ....adn't bo oonstlt,.•Uonal.' 

UID4lot'Clo oppear quito ot.oons 1n tJWir oppooit!Dn to tlda ""'lS"eto4 
~rol , riwlr liiOl'O i.nt.4mSCI 1nttroot. 1n the lAnd fJID.I'ket. • • botb 
N:tort and Q.Uer:. ~»=Cil~ ac.cwnt.o tor OOC'le ot th1o reaction. Tbl 
t«w'lh' J.."''ter~rl. in the ao.rkot. onJ.7 u bcyerzt: hac 111eh to do witb 
tllel.r rolotinl,r hid> a;;J)r'Oftl of ou.>b o tax. 1bo7 aoe \llo1r oppor­
l<lnlt.T t<~<r ~inc ~ of lon4 cleo- b7 t.be ateot to 

1IIW:h opeculat.!.on - tho -· 

... 
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Iirorlt Cg;::{cnt'a f' ( t'" r"r~no 

IJtllm Y» ?szn:n:mJ. B"L"1]4 
TW &U....9t t.lpt i'Mt'it: fnn 
ilm''¢•t !£,;4 7'tf.r.!!!!¢1m• 

To \bt 'J t:titr..t ~ ld.,_';!l , ;:orcer;_t..;ut> do rrc tbitf \bo ~\'om:nc.nt 
.._~ tt.:O:t on poo!it.c: co::~o trcu rr...ll~ ot lud b;Jo·~" .Ji.!'.ec f\>ql 
~r .. '.ht> ret;or.cer c:.oe ~rily t'rcc t."ooca ~4tn t~: ;-~-ed 1 
ft :\1• cnint t.nx. ll.oir ~J\iona ~hew' 1-;..'\ tNOh & U.; .houl/! bo 
ve d'(Jir"1 ao !ollcr::.u 

jgx t!hru)t.Lt::~ 

All ot th~ ~r1tc 
?S r noon\. 41111 ever 
50-74 ......... 
2~9 Pfti'Ctnt 
net .. 20 r• rcer.t (to~J:Ut.krAl to 

~tt n'- t47) 
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u. kl• ot r..,.. to rue Oter!tar• 
Ll.a1""& Ml•• or tv• to aet.,.l Of"r.t.or--t Qloetot rtth h" pZ~-
• .-.1 app:row.l th&o 4o •lt~u or the qt;bv two •1t&&9rt.d. 00fttr-6lt. 
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lW piii'~At of t.hO teMJrtt, 
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21 poroont or the ).f.n4lordt Approv. ro.trhtlrtr; 1.6Dd J".ltOhUtt 

to aot\lf.l t.rm o~n.tora fol' tho •r por1o4. 

thetr rot •on• tor appt"oval c&n be uoupod W'ldor th• toUCJ'fl'lq 
ten•ra! ht~dl~• 

! eMDt• ....... t.ndhrde 

r..n.rt •* 14 dlr.J1 tbl 1Mtl 2>f.) l>;l) :'l lt wU.L t.elp people blq hCIDO• . ) 3 ) 
lt w-o\lld • toP •pooW..~o.o 4 ls« : i~ •!21$ roOtl-.t...uora will 01111 •.tt ot 
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-nat. h a &Oo¢ 1• n.n u o too M.fiT tonaat.o . 
fbat 'a wt.\. U ln&r'tt.llf; Ude J&~"t of t,M 0 01&D'tJ7 0 

!bt lat.4lo:r4• 4oo't te.op t.bt t&.n:l6 UcP U.b t.ht7 
WOQJ.\1 U' t be)' li 'fiOJ ot\ tbaill t biQ.a.o) YOlo 11 

t:a.jOT clhapjii:OYd Ot t'Oitl'lot.l l\0 ptO"I)bGaO Of lud to •ot-.1 o,.ra• 
tar t ot~r:.torG atovt. t~ • rtoot. ut •uob • control on t M lactivtdtal '• 
"r ight&'. ~ovorll t ool t hat cuoh a ao·~od; of OMtrollift£ &U1 OCit 
• ,p•oitio u.rkot 1a torei;•• to OW' '4.1.\¥ ot &«nerm..tnt. 

Diupp~.·o,..l talla bto • tow .. oor~r.l ~to&ul••• 

";.e -t; DOt 'Nlr'P.f &4" \i.xi• 
rtdual. '• r\P,\ to W7 lu4 
~ ..Wd AOt M OIIOa,..h 
~r• for &lJ tht l a.nc!. 
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l Un;~a •u•tJ.G ln h nd Fhoa 2 l • Ta~t. DO•O loYeltacat a&~1t~1 
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to oury t.be la1..t < ) 31:$ 1 

) l I u oppucsd to (IQWt"l\lt•l'lt 

l rvgull.\t1on !lt \llntO,.lablo , 
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l \lt:dc.oorat1o , \Ul.Oor.o~t1t·.tUcu.U s e 12 l t WOuld sreVtAt ret1rtd f'l.rcor o ) 

! t't<Q p!ilrol.-ctoc ttu-N t•r ) 
th....ir ·~ 1 ) 2 l ! E:o..1u.a not apul('1fo . ) 6 11 ) 

laMlGI"d.a "", ••,..t.o.liy ""itec01:1• allo!rt o;rt betac f'W"&lt'Wd: aa 
Oijlertr.d,ty \.o \..q lao4 C!.Ji:lc .-_!If) -.r perlct4, ~ 00.. ou• 
:uch ~ r..r~. 1A oraoet.uoc 'k; 'thlo r ""'•• h4 Jtott..1of of 
ocmtr;>J. tl:a..1 tc elt.ber ·r ":h:~ otr•r ~ athods . 

~Dt• of 1-=4lort. co .. ~ott• FOliOoal e.ro onlif;ht..n1nc· 

"S"- or \ho but o1t.l uM wo ha•10 hcr1 V1"n land ~hat t.l;4f)' 
r •Dt ovt, and 1-Mtt Art lot• or p.utplo tfbo oould not ttu""a 
1.t ac;wol)t ctl .. die\ not Olf" 6.fld kGOp up tJ.a l aM. " 

•t ww.lcl obJ• ot to t~t1 p.r -.pc trcc • pwol.¥ •olt1•1'l 
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IMP • ht.lw1llt loutio::J: ot oountt .. oo.,..rtd ill t.hh N r?ey 

IDtert'Stw •ehedtJh 

f abl e 1. tenuro St&t:ui or Rttpond• ntll 
t atth 2. Inhntlon. re f\u oMu of Lt.ad 
f•bl• S. lnter.tlou. " Selli n.t or Lead 
t eblt 4. A4Uv1ty 1n the •LM.d Uulloti u ~.f"ed with a 

'"' r ... n Atp 
t able 6. l • aon• Oh'..a by Operator. 11114 by IO:t-oF•raton 

tvr Varlou• ~· ot rtopl• lu;Jiac .l.Md 
t able fit\. 1ht U ~ l..G41 
t•1t\• I. 1-.110r.a Gift~>\ t'or lAnd Jo' lodn& »..eft 
!"l• 'f. Att11Wde of Optretcra M4 lo~s-raton tc.IU"\1 

Purohaaint or L&n4 tty r•rnn and S,t~-knlft'l 
t•bl• a. CotllpU'1too ol IAD4 Jl'rsu Sbc• Lu t So.~reitt Wlth 

• Yev or x. Bttore 
t•hl• t . .ltt1 tu.4• to'ft1"4 Prtunt Land Prico 
Tal.ole 10 . Op\ni on on Rolation1hip Do·twttn Protont Pal'U t.D4 

&nd. futa COliii'IOdi ty Pric" 
Table ll. !xp•otatiOD o t Pouibh lfton-.u 1u Nimbtr or r.,... 

StlUn£ Durl'I'C tho W1.r p.,lcut 
tab\t 12. bptctod Chi.~• 1A llnh or Pooplo Do Will be 

~ln&: led 
l l ,le 13. txpect.ed f'rend. lo Poet-.,.,. Lucl Pf"lc.& 
ta~le U • R..-or.s f'l)r A ttl ~e on hf\--..r :.&tA P'r1ce• 
T1'ble 16. Jtl.peot.od. Yre:ed 1D Pott...ar l'f,rE. Prod'.1~t Priu t 
kble 11. Reuoa.s tor At ti wet• on ha~r Fant !"ro&&ol JTS.H 
f • bh 11. PGe~ Rt lat1ouhl,p h~ t..::Jd Prlc.e 104 

Fe.n:r. Procho?t Prlo.J 
T•bh 18. a .. ,..~ tor 'ttl~• on Poe t,.war R•ll-.1on.Mp 

S.two.n JA.ad. ao4 ,IJW Produot Pr't ce• 
h bll 19. b 'tent to llhioh IAn4 ,.r 1CII OM ,Wnn o. IWi &til\ 

Pay Out 
fel.bl• to. f.:lcp•otanoy of a W.d DoC* 
T•~h 11. f!tt.ot ot oth9r W.4 8oo• on l'n unt Land ~1~ 
'f-.bh U. Propou4 Aot.1on it a JAnel loon thr .. tc~• 
t abh U. Control& SUc:,..• hd 
fa l)l• U. Attit<.¥21 toward t.lalite Uon ot C'rd.1t oc. ?a.m t.M 
11bh U. Att1 1:u1.W tcwvd Go•er.,..ot tatia, Most ot tM 

Profit oo Land Dov£b,t Md Sold Slace PM.rl Ua..rbor 
h ble If. -t P-tToet Sbou14 \he OO?Ir"U*lt f'ab 
t eble u. Att1Wdt t C!r)J"d. u.tUnc U\1 Sal• ot Pam• to Para 

Ope,.. ton 
T•ll-le &e. ld.._. o~ operat1o:a ot ~· hralt Syate ol lAnd 

Purohaa• 
f•\le H. Attitude 1ov.V'd All Thr" coct:Tola 
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2 1\hflt ObAnp h thor• in tho aWti\t.r ot r .. ,... •111~ th.h l .. t 
1U.r ... OO!f:I'*l'd to a r •• 1 .. , . •co' 

3 (It • ppropr-h.te) ftha t an tt. nu4ft• fOopl o..,.. buy1.nc laD4 
arolnd tx.r•' 

t (It a.;vroprtat.o) Lan4 I!A$ bHo .wine 1ft ao• artou ~ do 
J'O" thl.a.k t.t .lm 'C. •vine -.oh b.r.f 

6 h t.t u.Ur taraora or aG:a•t ..,._n 'WbO a.l"' ~ laod.t ( U 
noa hrar•J 11bs.t ldndt ot ooo~t&nwut 

1 . ArwD4 hor•- hcnr M P'"hot v-ld t OT lt.nd dno. lut •.u..r oo-­
paro wt.tn what t.My worv • yaa"' or ao btroror 

8. ..,, .. t do y.:;u think &.bo~.tt th• pr-tcu b1!.n[\ paid for ll.ll!t oow1 

Sl ao'lf d.o )'QI.l think tMM ~ prlCOt ~OI'C'~re with tM prloet f&r .. •r. ar• g.tUa,a ro.r t helr prod:uctt 1 

10 At i t lc:ob to F...t now, do yeN dt.ln.k tbore 11'111 be ua iocrMM 
1n u-.. o~r o!" r..r.u wt-Jcb will~ Mld durto' thl n r p• rlo4' 

lZ Oo 7\1~ lgolt ro:- a."'.'f ohanc,. l n • M UDdt or J*tPh •:» 11'111 t.o 
'tftqbc bn:S? 'l;ba.t ld:a6• ot ,-pl•' 

LS ( tr ot..nGea a.u r.»nUoned 1n 12) '1\hy 111\1 tt.cu:• p•opl• 'o\.1)' 
hnd1 

lt t.hl\t do you thialc abaut ..uc~ ~10pl1 ~'"t lend! 

16 11turt. t. do you thi.ak ~ll h.;t5*' t o •.h p:'..c<t or Wd ll&rtnc tM 
t1r•t th• )-.ar• 1\tter tb.• .,.,., 

te.. 'llt\t d.:. you t1e l tha t •11 

1., ..... t do ycv. thl.nk wlll \..tlf'f.O u tM pri~ ot !'aTa product.• 
d.wllv. tho t1nt th'• )'MU a.tur U.. ....,., 
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...... C.G 'f(YU th)l'lk. ,.,.. \Mil pr-1Uf -.ill CJW.PL ... W\tb prlUt 

~r h:a , .~ • ""•" l l'i• aat of t M -.rt 

... • •,. pr 1ou ..,_Jl wort- ou.t t.hal "">'' 

• • ~cl prl~l rP Md ~ttUl allow tt .. hnd 

• ne , lt nd boca d tJ.r"i-1'15 or 11hortly &f'\.or 

t &. • ~ ,..,_.o.t. hu \.ol.tie&t-' \bs.t. l acd 
:: ..- t 1 , Ui ply thai utsl iibat d-o yo'.;. th1tlk 

at-• .. '* c.oc.c abO~ (\.1 

(l!u'~ .u t. ~~A• ~ t'Codlutfd \~h Ito&~ et ...t'rd.Ja thea ftat.. 
th·. 'f.J• 'ttloc u tot\O'Wil o ,_. ~•ople ~n beea. • orri ed 
a~ut • ooa!.ns 1.J.td boca l t l•Nl prlou 1-hould ( O hiP.,r 
{o;- .atUl h1&t.n\, ~·~ 6) yo.1. thil\k llhould bo dOt O abeut stf 

l' ht.. eot~t..t\lh t\n yw btll•v• oou \4. .,,.k b$to-tf 

U •lAt. d.o you U\_nt a\.41.'1. u .u.iuc c r9i 1.t o:t. l•tld tA 10 or 1:0 
p<tt'OOa\\ of t.~ JPfll'Ah M valut, tJ.torCI tht' WIU'• a• y ia. lUOt 
• • • ••n• or oon~rolll.DC U. lard o rl:etf 

u. .,., .. cio ) OQ ~ ~ t.t. ,~ ... \ ... \. t.a. a.,.,.m:~~tnt tab .Oift 
t~f V'lo p:-o.t"ll Gil lc4 \Jo"-&bt. e'bce h:~l ~llor a.'O .old 
•rita oi~;C1.ft& u. ~..,. ,.no-u 

21 (lr t.'W ·~tJrtiOr: lo q._~l.:~ u h &pprcrr.S) Be.• 'M P • 
pe•c:oott.l• •~ )'011 t.~lat: tM OQn~t. Jlhoul4 tab-' 

t7. lh.t.t. l!o you t.~•lr.k abw't 1\M.lU nc t.ha aale or t&I'!L w Ulo•• 
11f\C) tot4"nd. t., hr. t ho lana t bt•.Mhuf 

Z8 (If A.W'r • ppronl) U.W 40 )'('lot thll'lk t.hh abou.ld tw denof 

!t .. hllll II. li.Qd ~ at year• •so '1\l •t ettoot h • ht.t bnl"' 
oo poopb llh"a lt o« .. • l;.o b\l)'int lanJ hQ1t7 
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IJ_~t 1\WIIIJII" ot -.or ... a ,.non · ........ 1 0 

ottt •r•nttll land \ ax 1 ) 

nl£)\u \D(I)'IDO tu 
1 t 

Co:ap~:ltort bclrl 1Ue• 
1 1 

GoYoru»nt. ~uoatlona\ proctaa oft 
tusft'• o t lot1at10ft IU'd hldl 1ft• 

t!lllbU4oe•• 
0 l 

C};'A-Ui te c;.n..,..Dt rtJO!l&\JCC 0 u 

o, •• -,.,n .... 
28 "' •t u \»l. ot .-. ,..qoo4c·w 

•• 1\f\.; the,.. _. oo pon S.-
~ U ty ot • lu4 'booa 20 n .. TmJ 

11-SOO 1· 11' 
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"ez"out 
••••n dLne•r •r forooloJ~o 
l.lt 1r.fl.bU1t , lo PlY for lMJ "'') Ill%) u.·. a ll t ltb. lvt h t!eltl' 1 ) 
dono ll..t• ~. i't.)' 

l~ : !6~; ~4 cUaina .e aho .. trtcc 
t~tqta:s G ) nn h4P pr! • .,., ' l 2~ l 'o • ;:«lnc r 1154n tl"*"' u ) 

Qti.Ufte( t (!ro U 
.t pro;:S.On ... :ado tw 

t«<''M t.t !b. U) ~ ) ~ ) 
\!oul4 not pre '-" t a lMd \on ) 

1 lu: &) th-;~;~&)\ pr '1bly b•l p ' !lOJ( A9PfOWl bo.rt il1 th dl;11n ~\1 ) ' 
t houl4 be c a;.t•r ( ) : l Uo •p•etflo r ~14-cn &lvtn l ) 

D1Ulli0\'&l 
\'101.1 no{ .. 1"! 4:~ oa&h ~M, 

.,.,..ly k .. p lVt. t.e:wat Oq.- !~ ) IO ) ltll-01 U: pou!bie tbr oDly rlob ) ) ptOpl• to b.y ~ ) 5 ) 
Opflo1et. to Go -.anellt r~..tla~lOD . )~~ 2 )U 
15.,_\lld pendt • h1c,btr l...a ~ ) ! l Jet tp.Unc r u..:.a p..._ l ) 

no.. r.ot k>'-.-t • s lfot • a.kect .r aot ••o•r~nw.ble • 5 
~ ! l:fJjl 

J:.l.$'1 ~1'12 

• Cb.Mit10.Q ,., 

¥2%) 
) 

~~ ~~ 
u ) 

J~ 
U) 

6/ 
I . ) 

t )l"' 

: l 
r 
0 
~ 
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'J't,b t .( t. J.';titolde t o-.;.•4 M ttnDtot ':e..killl lk. : ot t.~ Protlt 
c~ Land !lo1-cht Md SoU nne. p..,.) (.Lrbor • 

---- -
Ai'~ro••l 

ou id ,.~.., or atop •F•whtloo 
ISIGhw l roo• ta.x br• ekn• will 

tM:e o.re ot lt 
Rea.eoA n.. ~ epcto1fled 

ct~.t U"1e4 Appr~ 
So r•eor· .p.oih lid: 

1)1 .. pP!'OY&1 

Oppo .. a bee.auee \he "~lar inootM 
tu 1• t;alt1nt c&re or 1t 

locUv14vtl.l'- prh1.\e'e to tal:• th• 
rllt a.z:d u.ke & protlt tt any 

orpoa~ t.o t~or:u:.ent r•aulaUon 
to~ M.l<)' taxes I)OW 

0'1\•.Aauia an or W'UJOc.etlcut.lon-.1 
1A n4 lpot"Ul&UOtJ no CIO:'O Ob-

j•Ot.101 able ttun other epe,ou .. 
l a tloo 

a.uoo o..t. •r-ctn.ca 

Doe• J .o t 1o:1ow 
Jot u oertt.i.Mble 

Tont.nte 

2 
e 
I 11$ 
2 

1 
1 

l 

: z:'l) 
) 

, )50J( 
s ·) 

1 ) 

1 ) 
) 
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1 ) 
~ , ..... 
0 ) '~ 

l 
~ l 

1 
5 

r ll!r 

:~ 1 72 

l.llldlorCe 

1 

i l a lu. 

! . ) 
ll ) 

0 

\Qo.at. 4o y~u t.hlfllt ol' th.to \ d.e& that. .. be 1o•ertt~~tot 
t.ke .o.t ot thf protU on hn4 b<:U :ht •tr.ce Pef'rl 
&rbor ar.d eold er;ain cklr"l~r; the oe~ · per1odt 
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r . ~. 'f'ib~ t l'\1re..,. .. t. huu~\l u~. co .... r >II. nt \·u" • 
~-- - ------ ·------ ----

!"o -open t\t.t, 
>)) ~•tor• ........ 

Al! =! w 2f; :'"a..;. Yt~ .. :do..- ~ 1 
! as ot ) .. ,. ll u ) u or .;. -4_~ , G 
1~ bel • to% • z lio •~a! l.: r.d ta .. o"Nr .... 
~r•~b t iooo~ taa ' 7 

» $(; nctt know lG 1 !I' !; . ... ont.ltuble a 0 ); ~ &.lllcel\ l."'kl nay P.CIIUIU 
)»ndtct. ,.,, o~ucl 

. J tJ'.A td "' •• 68 
lUil;l Oll'.t 
lt-1100 ... n1 - -• ,.J .. t.1 = u . Rn Mdt , pt:-cm:..C• d~ )"0::. tn1 lr: to• ao .. 1111'1Mt. •bo.dcl t.tJc., 

r abh a-, . A.t t1tu4• 70WVd .. t.a.l\hlt tb• klt ot 
~ t.o rv. O,.r. tor a • 

··~,...," .. , .. ,.. 1hould own the l.M.d 

l~ Tl 
It 'tdll help ptOpl• buy hoMo 
Would nop ap.aula tion 
lio&1•t'vllltrl will own r..oat of 42;( 

th• land lt aomethin& Ute 
t:b• \ 1tn' t ~OM 0 ) z ) 

I Matn DOt epeo1t'1ed 23 ) 18 ) 

Qo.allthd A~nl 
fr i£ 0&11 dOM . ) a l 
teUr.cS t•nMr 1• etttltld 

1 !12% ) 
'01) h.la lf.o:! s ,1. 

ltM.aoD no\ epu 1t1ed ') ~ ) 

DS.r.ppro.,..t 
CI&MO\ dut roy 1.nd1v1du.d rltbt • 

tor ~a a hu the 2"1 f'Pt to 
u I 12 1 buy land 

flwl-cl not "- tno\lgh buyoro tor ell 
the l&nd, thua oaud.c~ l ow l aM 
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priooa . l t «<&at a ne-.d lnnt tlfl.wt o.p1tal ! l'1~ .$6% to oany the l and 

Oppo .. d to Cio'r6!"!'.J':Wl'lt r ocuJ-o.Uorl z ) . 
bfre.otic:&ble, w~•!:l'rbble 1 ) z ) ,...,...dt retired !'ar::le.rs troa d ) 

p~n"ct..ul.ac: to.nr... l'br Ut•ir 10M n VM.-or.t.io 
t.eaon DOt •pedti..S e > 6 i 
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Dou not mow 1 z 
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~ m ,t 

11'· 131 Nool?2 

90 

rL 
) 

0 

• . ) 
~ !11~ 

17 ) 

.l 
1 letf; . ) 
~ ! 

21 ) 

0 

t 

• ~ 
8...117 

Regraded Unclassified



Regraded Unclassified



1601 V STR.IET N. W . 
WAIHINGTON, 0 , C. 

':'"""o Fonorable re!"ry or ·enthR'1 1 ,Tr • 
. ~ecrf'tnrv of t"-e ·ret1~·1r"' [cf"ff. .... t cnt 
,!\r~'· -t ,... , 0 . t; . 

Uenr r . vocretar~ : 

·;.e l-nvo ,1uet reoeivoc. o. telf"crrn,.. !'r('lrn Hi!' 
c.xccllenov Lro . ~ . H. l!ur~ n~'k:ll'\'"' '.ll' tn corvc7 to Yonr 
~Ycolle~cy he tersono l oo~ec ·nt1on ror yo>r oromot 
o.ctlon t n ,..rvntln. 0 1Jr 'rGquost for tl'e f'lur cnase of' 
'~01<1 • 

YO'J,..~ ... ,rre,...Dl"'· , 

~~ 

. --- Jo t · r"':- i.'en 
"r ' .... o - 0'1 

I 

--

• . -
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ou. 
This tc1cgrcm ~ust be 
por~phr{.Std befor e be in(: 
coununico ted to cnyonc 
other tha n n GovErnmEntal 
•!ICl'lOY • ( BR) 

Storr tary of Stla tc 

1 Ia sh1ngton. 

1390, .'.U{IUSt 5 1 5 p , t:, 

])Qttd t.ugust 5 , 19•13 

Rco •d 9:35 r. . m. 6th 

'1tl u:CRE?:.RY 0 !' TEE ~·;::::.3unY tr.lOt: .. DLER 

TF- H 9 . 

Dcpcrtucnt • s 998, July 31 , G p .n . or . Kur.c; 

th1o r.torning £live l'ilt his ~ osw•oncc tho t no 

prova trr indiviclu.ol or inotitution sh:'. rto in incor.1£ 

of the bocrd. 

( 2) SClt of Un1 t ed :>t:. tr s dollor ?::eked 

Jul¥ 1 cbout United St~tto do1l~r 40 , 000, 000 of 

errt1f1octts hove been sold. It would r. pptc r that 

the hcrv:r ( ,f ) in this prrioc! we r t ned£ in :mticip::tion 

of oroc~tion of salt . 
'./SB 
(i, ) nppnrcn t omoss1on 

t.TCH!OSOll 
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CORREC'l£D t;OPY 

F;!H 
This te l egram mus t be 
por npc\l' au td be for c b ei ng 
c omuoun loa t t d to an yon t 
other than a Governmental 
a{!enoy . (BR) 

Sec reta r y of S tate , 

.. ashin.,ton . 

Churteking 

Dated ;,~·ust 5 , 1943 

Reo 1d 9 : ~5 o , m,, 6 th 

TO S~CR~T.JllC 0!' T:1E TRZ.'.s'JRY I RO.I :.DLER TF- 149, 

De partment 's 998, July 31, 6 p , m,, Dr , Kung 

thts noor n i ns 8 ove mE his assurono e tho t no 

pr i vate indt Vld ual or 1nstltut1o n ohurts in 

i ncomt of t he boa r d . 

(2 ) SolE of United S tates dollar booked 

aav ln f' s certifica t es cEased on .• ueust ~ . Since 

July 1 sbout United Stutes dolla r s 40, 000, 000 of 

eert1t1 c> tea hll ve bun sold . It ,.ould appear 

thot the hea vy purchases in th is peri od wert 

o:ade i n anticipation of cessation of so l e • 

• \ TC!i<.: SO.N 

HI D 

:.bov e oorrcct1on f r om Embossy , Chungking 
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PAR.APHRA8E OP' IELEGRI\M RECEIVED 

I'~M: Amen olin Ellboteq, Lon~Son, ~JrlMO 

DATE: Auguet 5, \94~, 9 P·•· 

NO, : 5114 

P'110M CASAD'Y POR S<;CR":'!ARY o• 'l'l'l!! TREASURY, S'l'RIC'I'LY 
CONP!DF:NTI AL. 

95 
v 

Jteyn6e' reAot1on to Dr, 'lh1 tot• e letter or ,July ?.4 
h•s been fAvorAble. ~eynet~ lndte~~ted th~t 1noeeeent d1&-
cue•tonA Among T!r1 t1t~h ofr1 c\Ale hAve been f.01nl' on • t nc<f ' '. 
t he ourrenoy tlllke tn ~~~~htngton oloeno. Me AA1d th~t 
A formAl IDP.PIIIye hAd ~ne to Lord I'Al1fAX w1\t~n the 
leet f'ev d~tyll I!Uf.@'eettnp: thl't A eer1ell o f b1llotere.l d1 ... 
oue•1on• be bef!Un between "rtt1eh 11nO AAanonn orr1e1a111 
not leter thAn 8eot~ber 15, nn~rently not ltmtteO to 
d \ eoue e1ng the noet-ver ourrenoy nrono~All but 1ncludtng 
Plea exchAnr,>e r8tlle, reo1orocsl 81d MO the 1mnl.,.ent 1nl' 
or Arttele VII. Re tboutrh t th8t un to y~eterd11y no reol y 
rrom the Rr1t1t~h ~b1111~y tn ~aehtnyton hAd been received, 

T11k1n@' note or nr. ~h1te 1 e et11temnn•e oonoern1ng 
the m1n1mua r~au1r~ente ror any currency orono8el to 
hAve e eh11nce or obtll\nlnf. le~elAttve eenet1on, ' eynee 
eiUd thPt ror llmll•r re•.,anll the 'lrt t1eh wo uld orab11bly 
eleo have to 110here to certA\n m\n1m" <•ent1on1np the 
questi on or gold oontr1buttan "nd the Mlltter or e~ch~nye 
contr ol ) but h e VI'@ eure th"t the reenectl'fe Uete or 
•1n1aum reou1 ret~.,ntw on tt)e Aaer1c11n 11nd 11r1 tl 10h llldee 
would not nro'fe IIIUtWJlly tno.,.J>At1ble . l'e nl8ne to be 
nre•ent h1ooPel r rorb eer1ee or dt•ou••tone no., nropoeed 
by the '~r1 t1eh, but he Mtd thl>t he 'btl1e'fe4 th~~ tn a 
veeken4 or oon•ereettone Dr. Vh1te 800 he oaulO r~11ch a~re..­
ment on most bA11t o pointe ot the 011rrenoy Ol'OOOPAlo. Not 
h8Y1 n(' bed An oonortun1 ty up to the time .I till ked to him 
to reeO the revtee4 'fereton or the Amert o•n nrooo•111, he 
hiiP not yet expres•ed 10ny reect1on to 1t, 

YJIIAM'l' 
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I....L +.o.~.- • 

tooo1·ot u1'Y or ..,tate , 

.. uahiur ,tou. . 

~·.((4 . : 

Chwa;):l.Jl~ 

!lute 0<Jn1.: .. ucus t 5, 19 43 
(by pouou) 

Hcc ' U.: Auc . no, !) ·rhm. 

»lYlilOfl 01' 

AYS 2 3 1943 

•·- 2;; , .. u,_ust 4 , 'J u . 11., 194J , OOMii!:Rot.l.L A,.,.urtr 
Oooar tcr.,.,..• "'• ... 

.o.!1buosy • " 1 270 , July 2) , (; I""· , J!llrnc;ruph one , 

1. ;, uen U!Jd cu rious ci.cvo1bJ~> u:nt u1onc t ho,;c linus, 

or l.hi ch 110 bavo been i nrcl'l!Ocl \rJ •. C:....1rll1 YtuJ.;, is tl.!o t 

r ucunt1y s everal or Ynnc • o 111:onLo uru s evera l or thont: of 

Cunurul 'J.'u1 1..1 i n t he :.lho.n(.;hu i - l!an1:1nc or cs 11e r e trookou 

clOIIII un<l ooizcd by t ho J'o.l>OIH.no bu t , inot osd of oxocutinr: 

t ho s o U!;on ta , t ho J oparu:. su 1ootttl·ct\ thru,, on poli t io"-l 

ph110:S0l>h,':f :.:'l'OI•i tlao )lUJ>:pOt })Oint or ViG\1 Ull<.l UC!lt thi>IJ 

btlol; to l'l' <JE> Clli nu t o J>ereuadb t hoil' oo1leur:u"a cn<l 

UUJ•Ol'i Ol'a lu.r<J t lla t J'epuuc.so intoutionu too.IIU'c'l Chi nese 

' •'-'l'u bcraevolt:nt tlllti tllat th<.l'U wuu no use ill c oot inuint. 

thtJ ul.uto of bosti l i tica i>et\/oou ChW\t;.<in,~ oncl J'npo.nu:.c-

lfun:d n;; troops . ·.lllot bcl' this inoillou~ i u l'Vl'<.l;r ~>Y!I!>to­

""' t;1o uf ;J'Ul.>QUCOC opportWli~U i ll ottollptiu;; t o ::'tll't>:tel ' 

J c!)Ql'l ' o "sort llolicy" ta .. ur<J Chinu Ol' ,·,;,vther i t hus UOl'<> 

1'Ul'- r vnoh1nt.: implioationa i s un 1nte•·ootint: r:10t t "r f ur 

lll>Coula tion . 

tUlOI..iu~r 1ns1,.unoo Of iut.Ol'ut::t il~ tht~ onoo of ,.U f~' u i-

hulou , ucnl1or of tllo 0~ uu4 f Ol"· .... r head or t lw Ch inc o11 

m:oro1. 
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secret police in :..he.n..;lu.i \lho 11r.s uoi zcd by the J ur,unecu 

111 •. uroll 194:.! unu "ho lll'rl vou ln Cliunt:J:in,: Lay 7 , l94J 

(uootion ,,,1, ( L) , J.;t11lltlODY 1 ~ lJty vol1tio,·.1 rovi o>T--dea­

JlOtch no . 125~, Juno 12) ~>it:1 , uoo o~·di11 : to ao1.1o l' lU•>or s , 

JU}lOIIUOO !'CIIOe llTOp03Ul C , / , llUllbo•• Ol t)ouroc'-' Stilt a 

thot .lu Wti S i'la .. n ~ ... rc~.l ;;hun )1~1 1,o :,on._; l~OU!,; in a Ju1 u­

Jtvac •·lil1tory or nnv1.1 p l ane ; 1~ io ,;enorolly oooeJ• t~d 

tju.tt ht; :1~t.c h~a ·:.oy f l"CI.'\ ·ror..:: t.ou:· t.o J.\.-eili:t in unoo­

ouyi ua. :!tinu; ht: 1'lc.\~ .i."1•ou ."\loll in to Chun::J;in... by CL~.c 

: 1•.nu IUI<o \.llS u,t ut tL.o airtiol<.. b;r u mml>cr or Govcrn-

1101.<. or l'1o1u1~ . Sub:w<;_ucntly he I.UIJ rotucl to 3 0 110 extent 

t.ut t i•o llo1 tox· or l'WJOl'~ ubout 111w r oporteul y " oon cauaod 

h i 111 to :;o into l'Ot l r ort<.nt , ::v is llO'. ro:.or·tt:tl by suve1•u1 

ru1rly roliub1o uou.·oet: ~o huvc. r10~urnod to ::;ltunchu1 ot• 

.! , .1 t h l'C.fOrunO e t O }>Cil'U..;l'Ujth t.iLl't.<. 01' OUl' 1270 tlllU 

to •• ulo,· ' u r o! 01•t i'or 'lrcaow·:; oou~nincti in our lJ54, 

·•U. .ust 2, the Con:;ul nt ..:noilin ~tnto:; tht.t Ius info:n.>:1nt 

in rc . .~-Ul"t.. t.o 1;Jte c ountbrtd:it J•Otcs \ ,'tla t. : .r. o. c . Cht.n • 

97 

• i!:o111n ll!llllt!fc,l' o f ~ho !.an!~ of Chinn . ~.'h1lt1 the:: lnttOl' 

u.oco 110t !11\Vc n coo<. t·o:vutution , there '·ould 3ecJ> to l>o 

little 1•olnt to his inv~nt1n ..; nuoil u 3tory and tollin.~ i t 

to tho JJQ<>ricon Connul. !.J.', . .-!lor uu:.-.t:o:J t.s t hti t hin O\'m 

lnfornllnt , ccncrul r-tO•lUt:;er of tho Con tx·ul !Jon': , !11;-)tt , by 

utctint; t i\U t t>:o countol'l'cit Ol' LUtil:lt• .<.t notou i n quoation 

ru 1.J.tnct- OJ' t!h.: . .-:.n.i .. of Co:J:uu1ullt1onu, be 30t;i~in. to 

t:rotcc t 
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}ll'"Ol.t.IOt. l.l~c Olli._loyc,.;3 or hie Lt.r.!: one.& Ol' the ~tan!= Ol"" Chi.uu 

"'~ .. or.,: .:ou4 , -.t ti: .. U u e or its cl.l}lturt. \ tho huu res_~-ous11.111t:t 

;'0 1" tho; ~loUil:_ :lUU !i001( IJOitipUUY' S lJlOtOS. 

J . .o oonc•u· la ; .r ... dlur' s Ol>lniouu as expressed 1n 

Vu: tllh·ll Jllll'll.;l'Cl'it or ll ia nusou:;o cont.uinoC. in our 

1)51., .. u u:;t 2 , l't~l'ol·ro<. to ol>ovu . 

0 .. Jr/hf1' 

.. . • 
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OffiCE 
.-01\ET ARY Of TRf ' SUR'I 

';,VcF r ·"Bd!m 

UUSU"Y wARtlCIIf 
COPY 110. I~ 

QPFEl. No. 2S7 

Informa~lon roceived up to 7 a.m., 5th August, 194). 

HQ!!£ li~TE:!!S. 5th. Ono or H.~. t""wlore wae eunlc by &-boat off 

HJ.RIIICH. 

99 

HtDitfiW.NEAN. :znd, u.s. Cruioor boabardod roods <u>d gun poslc' 

tiono noor AOATA (lort.b coast or SICILY) • 

A!!ti..SUliiARIJI! OPI!!!A'fJQ!!S. O.S. &!reran enpgod U-boato oo 28th, 

J()t.b and )rei 1n !loot Atlontic . On )rei U.S. Outroyor took priaonore rrc.. 

Italian IU.t:IID&rlno off ?ANi'i:Ll..i~A. 4th. S'urtace craft. t.ook prlso.ners from 

0-boat, , ,hJ.ch hod been ongaged by Sunderland south or ICSLAIIO. 

2 • !IILU'ARX 

~- 8tb Arflf/ · Our troopa hove advancod 6 miloa beyond 

!Wl;\LBIITO and patrols aro overlooking SIMJ!:!O Rivor !'roe high ground to out 

lillGLIA (2t mUoo out or CU'fliAIIUOVA). 

7th Army. On llortb Coo.ot road u.s. troo;>s hove reacbod point ~ 

allu N.ll. of SAil PP.ATCU.O. 

I!!!Jil!1!. P.usai&M are rtg)ltinl in OIUII.. 

). elR OPIIIUU9t!S 

!!ESIE:RN JRO!It. 4th. )) cacortcd llara..Soro (B. 26) boo:bed LE 

TRAtt ahipyarclo noor ROUEN rlth good reaulto. Elcortocl fighter boobara aHackoc! 

airfiolda at POIX and ABBEVILLE. Beaufightoro (l mioa1ng) poaaibly hit a 

4 1000 ton &hip and a 4,500 ton tonkor in convoy oft NQR'IrAX . 

4t.b/5th. ) !looquitocs "ttaoked OOISBUI\G1 2 att<lckad COLO'AIF. 

N ... al Albaooroa sunk ) R-boata. 

~- )rd. 155 ...Uu:o and lllbt boabo,.. att.actod .,...,. P- • 

tl.orlo 1n .IDIWIO ..,... • 

4. !!Oj!Z Sf.CO!UIJ 

4tb/Stb. Sllg)lt ~ to proportJ an4 2 total aorvico CUUi.l 

in DOUR area tr• ahella !ired frccl French Coaat. 
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GJ«)UP 

Present : Mr. Bell 
l.lr . Gast on 
Llr. Paul 
lol r . Sullivan 
1~ .. Bernstein 
lolr . Thomhson 
Ur . Smit 
Jir . Blough 
lolr . Gamble 
llr . Haas 
IJrs. Klotz 
Capt . Kades 

Auguat 6 , 1943 
9 :30 a.m. 

H.M.JK: The main thing is, McCloy was here yester­
day with three men whose names started with "H" . There 
was notblng special except they are still looking for 
people - the same people you (Bell) talked to me about . 

I talked with 'o'1bi te as of last night and told him 
that Luxford and Taylor - he said they were going to 
some meeting . They still haven't anybody to head it 
up in Italy. 

MR. BlfiNSTEIN : That is for Area Director, ~r . 
Secretary. He called me thia morning about it. 

H . ~ . JR : what meeting is there this morning? 

• Mtt. BEmlSTEIN : There is going to be a mee ting, 
apparently, about eleven o ' clock or a little after , and 
Mr. llhite Y.anted to have t hese men put to you the ques­
tion of whom we would back for Area Director. It may 
be t hat 1lr . McCollester has turned down the position . 
I don't know. 

H. IA.JR: Who has got the facta? 
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t.!R. BEii!iSTElll : Mr. Taylor will know. 

H.M. JR: Where is Taylor? 

MH. BEliN STEIN: He will be coming in at this morn­
ing meeting when you are ready to see him. 

H.M. JR: Those that a re interested can stay . Wni te 
said •raylor and Luxford. Do they both go to the meeting'! 

lL1. BEmfSTEIN : That is rit;ht . 

H.M. JR: Paul? 

~t. PAUL: To this eleven o ' clock meeting? 

H.M. Jl!: Are you wi th us? 

!.!rt. PAUL: I am with you but I oan • t be a t t he 
eleven o ' clock meetlng . 

H.IL JR: I mean v.ith me now, because you seem--(Laughtcr) 

Mlt. PAUL: I haven ' t gotten this all clear. 

ll.!.i . Ja: Will you s tay? 

Ill<. PAUL: Yes . 

loUt. ThOJ.IPSJN : I have a report on tlla t pay roll 
stuff. It la jus t about as I reported yesterday. 
Mr . Cann cleared it for ads and posters, but no t for that 
little pay roll slip . 

U.AI . JR: Then what happened? 

MH. THOMPSON: Then after t hat - for that purpose -
War Finance people got up this l ittle slip but did not 
submit that for clearance. 

H.l.l . JR: How can this not happen again? 

(~lecorandum to Mr. Elmer Irey from :.:r . Lane, ->pecial 
A;:ent, dated August 5 , handed to the Secretary . ) 

• 
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MR. TH~.!PSJN : Under the or ders we have got ten out , 
anyth~~f going to the public mus t clear through Chick and 
Fr•ed th . 

H.M.JR: Do you know about this, Ted? 

Mit. GA!~BLE : Yes . 

H.Y. JR: h~idently thi s i s on your shop. but it 
can ' t happen again? 

Mit. THOMPSON : I t couldn' t happen a~ain under thi s 
order. It must be cleared with the publlc relations 
people . 

!!.~! . JR: All r ight ? 

tilt. GAI!BLE: Yes, sir. I don ' t think our people are 
guilty of anything but pa,y ing attenti on to their business 
so far as thi s job i s concerned. 

~IR . TH\lL!P!lON : They had cleared the accuracy. 

H.M. JR: You have gone into it and they all know 
about i t and it ~~n ' t happen a~ain - until next time . 
(Laughter ) 

Wk. THOMPSON: I hope it r.ill never happen again . 

il.l.l . JR: 'I' nat is that . Just the fac t you investi­
~ated , that ~ill be good f or a while . 

What els e? 

MR. TI!OMPS~ : Tha t ia all . 

Mlt. BELL: 1.\r. McKee of the Federal neserve Board 
called l ast night and sai d that the Board had considered 
reduction of the rate on savings accounts , two and ~ half 
downward, an d decided that it would be much bet ter lf they 
let it go over until af ter the drive. I haven' t talked to 
him. He just gave me that message . 
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H.!l.JR: It is all right vJ. th me. 

Mit. BELL: This is the vote on Library of Congress 
acceptance of a gift . (Letter dated July ~7 , 1943, 
r·egardin~ gift to Library of Congt•oas (Dayton c. Miller 
estate) 1nitialed by the Secretary.) 

~ 

h .~.JR: Have some fun? 

~IR. BELL: Yes, a little bit. It v.as very hot. 

H.J.l. JR: It ''as here, too. 

On this invasion currency, they arc all fussing 
around. We will just sit tight. I told Jack McCloy 
-..e l.ould stick it through together. He has gotten 
letters from some Senators and Congressmen . 

MR. BELL: I sent him some letters . 

Jl .M. JR: And also I am very glad I had them because 
I pointed out to them our troubles wi th the inglish­
big balances - that I didn't want them to help out the 
linglish balances through some of the things they might 
do. They were very much interested - these A~ officers -
in the whole picture . They said they are going to watch 
it very closely. 

~. BELL : Did you see the Colonel tnat ~'s just 
back? 

H .M~R : They are bringing a General somebody over 
Tuesday to talk to War Bonds, who i s just baok. 

Just to give you an example of how unpr•epared they 
are, they were looking to t.ngland to give them two lundred 
and fifty thousand tons of coal a m~nth .and they really 
need a million tons , and they now f1nd england says they 
haven ' t ~;ot anr, coal. I told you v1hat Ickes said, "Over 
my dead body . ' Instead of having the coal there ready 
to go in , to show how efficient the Democr~cies are, by 
the time they get the coal there all the plants will have 
stopped running. 
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~~. GASTUN : Russia wi l l probably be the first country 
to get coal in there . They have recently s tarted turning 
out coal .from some of their recovered mines , I am told. 

H.M. JR: Hut they need help . 

14R. BElL: I imagine they do .• 

H.JLJR: I liked this General Hilldring. 

IL(. BELL: Yes , he i s rather straightfoMI'ard. 

ll .l.IJR: You will be amused at this. :JoCloy said to 
me, "liow, we would like to have Burgess . " I said, "Ga1od 
damn you, no.• I thought Hill drlng - the way he laughed 
the room just shook . ( Laughter) 

I said , "Do you understand t nat kind of language?" 
~.cCloy said , "O. K. " {Laughter) Hilldring loved that . 

MR. BELL: How about the other recommendation? 

- · H.l! . JR: They went all through them. The man Wolf 
from the Nat i onal City Bank, I know, because he did a 
Sl\e,l,i job for us in liar Bonds with the churches. I 
toldithem that he was all r ight . 

ll.Jt. BELL: For ldla t? 

H.k . JR: They didn ' t say , but they ~ant him for 
so100 t hing. 

M~. BELL: Sot the top that we have been talking 
about? 

H. M.JR: No , they just had him in mind for something . 
I told them at a lower level that - the man who used to do 
our foreign exchange - Cochran - at a lower l evel th~t he 
v1aa a technician, and at a ve17 much lov;er level he d1d 
lhe technique . 

Mh. BELL: I believe he is still in South America . 
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II .M. JR: I told t hem that. Then we talked about 
Jeff ~oo!idge. I told them he had heart troub!e . I 
wrote Jeff, incidentally . Did you know he had heart 
t rouble? 

Mll. BELL: Ye.s . 

H.M. JR: Did you write him? 

M;t. BELL: No, but I should. I wiH . 

lll\. BLOUGH: Just as a piece of gossip, the 'llall 
~treat J ournal suggests that the presence of Mr . McConne!l 
in the Treasury indicates you are trying to get back 
Alien Property . 

H.M.Jk: I didn't see it . 

1Ut. PAUL: The other end of t hat is that the Alien 
Pt•operty Custodian is trying to get a big area away from 
us . We ure havi ng meetings t hie week end . 

H.J.I . JR: What are they trying to ge t 

UJ\. Pa!JL: I don't remember exac tly. 
stantial area. 

away f r•om us? 

It is a sub-

H.M. JR: Judge Rosefim&n tol d me when they were sett~ng 
up this order under which Crowley operates , lbe bureau of 
the Budget was going to set up a separa t e depar tment with 
al! of this stuff in it including al.l of Foreign Funds, 
end they were outvoted. 

J.lh. PAUL: We may have to nave a fight on this. 

H. U. JR: And t hat t hey were thinking now, Rosenman 
said , of where they could put Alien Property Custodian 
i n what Departmen t they could put it. 

Mit. PAUL: That may not be Crowley . 

H. irl . JR: So I told him they could put it anywhere , 
that the Treasury coul d handle it ve1•y easily • 

..ln. PAUL: That is true because v.e do have the 
organization . 
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H.M. JR: Rosenman went all through that fight with 
us . I think he will keep us posted - I hope. I may 
have some time this morning to go to school with you 
(Blough) . If I could get time shortly after ten o' clock, 
it may save you a trip. I am going to t ry to do it, 

MR. PAUL: I have a da te with Stam. 
me to cancel that? 

Do you want 

H.M. JR: tlo , it is not necessary if he (Blough) is 
just here . He has what you have, hasn ' t he? 

~. PAUL: Yes. I can take Louis Shere up on the 
date with Stam. 

H.M.JR : ill right, if you could leave Blough behind, 

MR. BERNSTEIN: I have nothing, Mr . Secretary. 

H.M. JR : Paul? 

MR. PAUL: I have nothing. 

H.M.JR: George? 

MR. HAAS: There are some rough charts we have pre­
pared on the war expenditures. 

H.!l . JR : l'lhere are they? Stand up and let the crowd 
see them. 

MR. HAAS: They are not vecy well adapted for that 
sort of presentat ion; they are too small. I will explain 
it . 

H.M. JR: I want Bell to get in on this. 

~m . HAAS: It starts September 1939 . Here is the 
total , and here is the breakdovm of the total War Depart­
ment , Navy, and miscellaneous (indicating) . These three 
add up to that ( indicating) . 
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Now, this miscellaneous I have further broken down 
by giving this breakdown. It can be broken still further . 

H.M.JR: For those who are interested, the Navy 
Department passed its peak a couple of months ago. The 
War Department seems to be leveling off, and miscellaneous 
war activities are down. Don ' t you think that is good? 

JAR . BELL : Yes. 
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H.M.JR: Gi!orge, I wish you would find out, because ~·. 
last night - I mean, the people at the house who really 
know - there is a lot of cancellation of contracts going 
on, both Arrtry and Navy, and I wish j'OU would contact 
Ar~ and l~vy or Nelson and find out - let's get some 
dollar value on the cancellations. 

MR. SULLIVAN: You might distinguish between out­
right cancellations and substitutions for new models, 
because you can get fooled on that pretty badly. 

ll .M. JR : Let's get that. 

MR. HAAS: Yes, sir. 

H.M.JR : I want to follow that once a week if I 
could. 

Y.R. HAAS: I will make up a good chart. 

MR. BELL: Some of those figures also include 
receipts as a result of renegotiation. 

H.M. JR: I don't think you have this. 

MR. BELL: I have it on paper, not on a chart. It 
shovta on the daily statement every month. 

ll .M. JR : I can get it better throueh a chart. All 
r ight, George? 
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MR. HAAS: Yes, sir . 

H.M. JR: Did Lindow tell you what happened outside 
with Baruch and the otl)ers? 

MR. HAAS: Yes. He had a very good meeti ng. I 
think you ought to see hUn. 

H.LI. JR: All right, I will. I will see hUn right 
after Taylor and Luxford. 

CAPT. KADES: I have nothing. 

ll. t: • .B: Don't you think if there is going to be 
some talk about UcConnell -why don't we get out a little 
statement? 

WR. SIITTH : I was going to ask you when i t was ~ 
turn. Isn' t there something rre can say about why he is 
here? 

H. M.JR: Say he is here as business advisor. 

MR. PAUL : That doesn 't refute this - you have to 
be more specif ic than that . 

UR. BELL : Can' t you say that he is here to study 
post-war problems in which the Treasury is concerned? 

H.U. JR: Why not? If it is post-war, wh1 not go 
further - conversion--

KR. BELL: You raise the question - you can say 
that part of it which the Treasury is concerned with. 

MR. SULLIVAN: I think you are safe in keeping it 
general . 

H. J.!. JR: Have a lit tle talk with him, will you? 

IJR. SI.ITTII : All r ight. 
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H.M. JR: I think you ought to get out eomething. 

J.!R. GA1iBLE: I have checked with Fred Sni.th on the 
appointment -and a number of 'newspaper people- of Max 
Cook. I also checked these editorials. \'lhile I agree 
with you about the editorials, tho story I get on Cook 
is tha t he is well liked by nerrspaper people because he 
does not subscribe to Roy Howard 's ideas and has been 
moved out of the editorial command that he had because 
he does not subscribe to the~. But he is a very valuable 
man and has remained with Scripps-Howard and is \'!ell 
liked. 

H.U. JR : \','hat do you two boys think? 

Lffi. SWITH : I think he should stay, because Roy 
Howard doesn't like him any better than Roy Howard likes 
you, {Laughter) 

H.!.!. JR : Those are strong words. {Laughter) 

MR. SI.!ITII : You never took an,y yachts away from 
Howard, either. {Laughter) 

ll.l!. JR : All right . 

!.!R. GAUBLE: I had him come on today 11ith the idea 
that he was either going to stay or not going to stay 
because I invi ted him. 

ll . l!.JR: All right, I am big enough to have him in. 

MR. G.UlBI.E: If you would like to see him, I IYill 
walk him in today. 

II .M. JR: All right. 

MR. GAMBLE: · Hoyt asked me last night if you would 
like to see some expurrted shots of newsreels the Army 
took of the invasion o Sicily. He wants you to see thelU. 
He wants &,rrnes, Vinson, and Jones to see them. The idea 
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is that maybe a ~roup of you can help him with the Ar~ 
and Navy. He sa~d the shots they showed of the Sicilian 
invasion - if they were allowed to see them here - he 
said it is ridiculous, and that if the people could see 
1vhe.t happened in the invasion of Sicily they would feel 
differently about the war. The ships that were blown up 
and the attacks - all of them lfere shown in the Ar'f11Y , 
and the Armr wouldn't allow any of them to be included, 
and the films are released in this country, 

He says that he thinks if we don' t start letting the 
neople of this country see it we will have to close up on 
the home front . 

H.1t.JR: I could see them at two o• clock. 

I!R. GAI.!BLE: He wants to show them this coming week . 
He wants to get all of you together if it Is agreeable to 
you. 

H.M. JR : We are having this fairly important group 
at four o'clock Tuesday on taxes . /Jaybe with that group 
here - you could find out who that group is from Paul -
he might like i t , too . 

lffi . PAUL : Fitzgerald has the l ist. 

H. ld. JR: He mi~t like to take advantage of that group 
being here to show ~t t o them. ?ind out who th.at group is. 
He might like to take that advantage to show them the film. 

~. GAllllLE: He has the feeling that nothing is more 
important so far as our war bond program is concerned -
to let the people k.nolV what is going on. 

H.M. JR: There is this group of fifteen or twenty 
fairly important people in the Government . 

1~. GAMBLE: I will see if he can arrange it. 

H. ld.JR: \'/ell , look at the group. 
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l!R. GAMBLE: I will. That is all I have • 

JJR . PAUL: If you do that, I think we ought to 
perhaps advance the time a l ittle bit and tell the 
people - tell Fi t z so that he gets the two purposes. 

H.M. JR: I can ' t advance it, because I have this 
general coming i n at three o' clock to talk to War Bonds. . . 

MR. PAUL: That is all right then, but at least we 
ought to tell the people there are going to be two things. 

UR. GALJLE : This won't take long. 

H.M. JR: I would do this at the end . Listen, if we 
talk two hours on taxes and say, "At six o'clock we are 
going to show you a picture, " it will cut out a lot of 
arguing. 

lm. PAUL : That is right ; it will keep a lot of 
people there the t have to go. (Laughter) · 

CAPT. KADES: Mr . Secretary, in line with that 
general let-down I understand Forres tal is terr ibly con­
cerned about the decl ine in production. The reason I 
BID makillj; this point is not only i n connection 1vi th that 
movie, rut also it seems to me we heve to go kind of easy 
on the post-war aspects of McConnell's job in the pub­
licity. 

H.!.!. JR: The President is a.fraid of that, too. I 
don't see why you can' t simply say that I had him come in 
as a business advisor. 

Lm. PAUL : Could you say that he was not dealing 
with any Alien Property - any Foreign Funds probl ems? 

H.M. JR: No. 

MR. GAL!BLE : Why couldn' t you say in the same "state­
ment that you don' t think the war is going to be over 
tomorrow, that the Treasury wants to be prepared, end make 
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a statement about the 1var at the same time? It seems 
to me it would fit very well with what you are going to 
do with the post-war, 

H.l!. JR: Well , you handle it, Fred. That won't 
break dovm your mental capacity to h&ndle that situation. 
(Laughter) 

J.lR , SIJITH : I will take a thyroid pill and go after 
i t. (Laughter) 

Are you going to be able to clear that memorandum 
to editors? 

H. U. JR: Yes, I have it here , You will have to 
put the heat on me , I tell you what you do - because . 
I don ' t like it - after General Deane leaves if you will 

· come in I 1till do it right then. Tell them to let you 
kno:v. 

!.m. SUlliVAN: 
phone last night . 
any time you want 

I ~ot that information over the 
I 1'1111 bo able t o tell you about 

it. 

tole­
it 

H • .I.!. JR: ',Vould you mind tellinp; then that you come 
after Smith? · 

11l. rul.LHAN: All right. 

H. ll. JR: You might even have a letter drafted for me. 

lo!R. rul.LIVAN: Very well. 

H. L!. JR: Did you get through? 

MIL SULLIVAN: Yes, very quickly. 

H. U. JR : Herbert? 

l!R, GASTON: Recently the War Production Board asked 
all the agencies of the Government for a report on any 
telephones that could be spo.rod, also teletypewriters. 
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I t in rather interesting - of a total of two thousand 
eight hundred and twenty-one telephone instrument s, of 
whfoh War Production Board provides one thousand seven 
hundred and twenty--

H.M. JR: That they can give up? 

MR. GASTON: Seventeen hundred and twenty surplus 
telephones that they can gin up in liar Producti on Board. 
The Treasury Department is next, with two hundred and 
twenty- two. 

~. PAUL: Does that include the Bureau? 

UR. GASTON: Yes, it includes everything in the 
Bureau - two hundred and twenty- two . 

1m. SULLIVAN: Is that just departmental?. 

MR. GASTON: It is here in Washington, a total of 
L1vo thousand eight hundred and tVIenty-one instruments. 
Thoro is one teletypewriter, 

H.!l. JR: We give up one ? 

L~. GASTON: No, one was given up by the Office of 
Scientific Research and Development. 
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I!MJr: 

~or man 
Thompeon: 

Hl~Jr: 

!w.Jr: 

r : 

!!!'.Jr: 

T: 

'll~Jr: 

r : 

HMJr: 

T: 

!!MJr: 

H'MJr: 

T: 

Hora:an. 

Yea, air . 

August 6, 194} 
10:22 a.JII. 

The thing that I asked you t o do - to tlx up how 
publ l clty wll l oome out ot the Bureau .. .. 

Xee • 

.••• and all that. Is that all ln hand? 

I had an order all prepared and was about to iseue 
lt. I had it 1nltlaled by 9ulllvan, Helvering, 
Gas ton and Paul, but thla morning HPlverlng R&ked 
i t I ' d hold it up - that he had a suggested change 
he want~d to make ln it. 

All r1ght. Wlll I see 1 t be1'ore it goes out? 

Yes, sir. 

l 1d like to see lt. 

Yea , sir, I'll have lt all ready .... 

All right, well . ... 

..•. as soon as I get that clear. 
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You'll have t o get lt to me be1'ore lunch. Can you? 

I'll - I'll get right after lt. 

Put the p ressure on 1t. 

Yea, air. 

'lhsnlt you. 

All right. 
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TREASURY DEPARTMENT 

IN Ttflt OP'f'lCI: COWWU N ICATION 

•• .,ocro to.J'Y •. or :~nthau 

,... .,ro,doly•l• Paul 

•••• Aug. 6, 1943 

Attached is a transcript of convers11ti on 1~ith 

.;on ;re 3 soan 

, 
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r . ;a.l returned JJ' , lou ;it ton ' s cnll - August 5 , 1943 - 5 :00 P •. • 

raul: ·:ou cnllod ne t his nft ernoon . 

o·1 ·hton : Yo h. I 11e.n ted to knov: if you had a copy of the 
- s tatenont I issued after t he conf oi'ence t he ot her 

afternoon . I had one and a fellow cw.•e i n n·• office 
r.ttd I ·ave i t away . 

?e•ll: I ' 11 be ;lad t o send r ou another . 

ro to. : l>ut it i n tha :-.ail. 

:a l : .o·.: are you 1'eeling'? 

[o. ton : It i s hard t o ;;e t those t h:n,Js str ai ;htened out . I 
th'nk tloat the Presi dent, uh, t ho ~ecrotary, thou jlt 
1 .aybo ~· call on Jud';O Vinson tho other even in~ :::i jlt 
ha'lo sone si&nifi cance so f ar as the Judre ' s connection 
.:it,, tax J.a . tero . :.othi n,; could be further f rom my 
.feelin,;s . Any part you , or the Pr es -- tho !;ecre t ary, 
t·:an ts t o play r1ould be helpful, bu t I don ' t think 
I think ••• I think he is trying to be helpful. 

Pn·1l: I havo overy confidence ·l ••. t is true. 

. O'l hton : . efore I 11ent 
· .i u tho.t evening. 
c.Lcussion • 

donu there , I t ol d ' r oi I nou l d see 
I t :tc.d no thin ; to rlo rd t i• the tax 

. a 1: I a."'l sure the :iecretar;1 has no rioubt about tJ.at . 

• o:~ ton : I 1;ish vou r.ould assur e the Secretnr:• of that . 
I nill t o bac~ o.uout the fir s t • 

• 
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tu ll ... l ta M a.etUC ta ,..,.,.u .. tu 
....... 1ecte1ettoa or 1t'' 

A, ....... ,,. ... , U. ••1- or .. ,Uloll&l ••• 

"" ... . 
1, laAlYlt.el t=ss•s taJII ..... aad oao~ttoeo, 

'· ~""• "••· ).. &atata ... '"' ...... ' .... , ...... . 
5· ou.r "-• '*loll _, M a011ol4erMt 

a. lelu taw 
~. faa - l•ftaaoa ta lM-

C, •u aatt=tan•tt• taa. 

1> . Goep•h•., 1olllllac. 

1 , o--.r , ...... 

1, faa el .. Utt•tt•. 

•· lltat•tlaa or Ylo"., •••· 
~. 1'-lltt•tt• ar wUIIIbo14lac. 
•• -..1 .... ~-lo , __ 1 "Jt ••• 
•· &an., 1a- ..au. 

1. Mn1opo ... 1eoplla111. 

•· tu •-•' ..... uta• 'II. ,.._._ .. doploUoa 

•· t '" '"P'rtr 
). tu IIIIUMpa 

....... .. u.t 
~. ..uar fir poraou wUil ttl .. lneoall, 
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICATION 

OAT& 

Sec •e tary ::orgen the.u August G, 1943 

':Andolph Paul 

On Au~;ust 4 you referred to me an eui torial from 1'he 
··d •. '> ork Time s , entitled "British Taxes antl Ours" and asked 

11 JOU should answer it. 

: doub t if there is enou._.h to criticize ir1 t he editorial 
to ; ustify an answer . It a~pears to be only mildly hostile . 
: t ~uin ts out the dan.;ers o. t he 1\ml te.:. type of tax con-
• nr.oSOII which were used in t he charts a11d a• ds so"te fact•u!.l 
ater ial 11hlch appears t o be substautlally correct. 

It w<1ula be helpful in avoidin., ed l tori al criticism of 
st~tisiical releases if proposed tax ~ress releaces >.ere 
iscuued with persons familar with p•tfalls in the use of 

tax fieures at an early enough staee to assist the release 
wl'i t~rs . 

,. 
• 
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Auguot 6, 1943. 

The S.Cretaey 

FI!Oih Ur . SUllivan 

I aa attaching hereto a Tre&8Ul")' ,..l ... e aoproved by l'r . 

Seith and ll)'l!Olf and released by l'r. Smith and JIIYSelt through 

l'r. Shaetfor late yesterday afternoon. 
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l'OR IIOCEDIAH IIUUS'l 
Thur•4Ar• Auguot 5, 1943 

Pre•• Service 
llo. 37-98 

Aooordins to GU¥ T· Helverins, Commi ooi oner of Int •rnal Jlevenue, 

all poroono ahould now determine whether they are current in their 

1)8¥monto for federal income taxeo f or 1943. Ho pointo out that about 

15 million peonle in the nation are not current. 

Kr. HelYerinc otatod that if :you are oinclo and your inco::e 11 l eu 
than ~2700, or aarriod and ~our incoeo 1o leu than S3500. and the bou 
11 wHhholdinc part of that pay f or income to.xu, probably :you are all­
oquare with :your tax on 1943 inc..,o. Otberwioo, )'0'~ 11&7 owe ooae coney 
on Soptember 15. 

It you are not ""ons tho tvo-thinl.o of tho notion•• ta.xpqero l<ho 
are all-oquare on their 1943 income to.xeo, Cocmiooioner Helvering 
announced tonight that September 15 io the deadline for doing cometh!ns 
about it-- namely, filing a declaration known ao rom ln4o-ES and on­
clooing a chec~ for half the amount duo. Thio taKoa tho place of your 
third ~uarterl:y inatallment of taxeo that you formorl:y paid the collector. 

All income taxpa:ror a will be oont copioo of Form 1040-ES between 
Ausuot 15 and AUsuot 20 which muat be filed on or before se~t•~ber 15 by 
thooa peraono who hav• not become fully current on 1943 taxoo througn 
tho payroll deduction feature of tho Current rax P&JaP~t Act of 1943. 
Revenue official• estimate that approxl:ately 15 aillion of the indi­
•ldualo who filed returne on Karch 15 will 'be required to fill out the 
declaration and aake a tax pay~~ent on that date. 

fOI"'I l04o-JIS, ~WD as the Declaration Of Jot1atod lllCOl:IO and 
ficto17 'fax for indiYlduala for the calendar Ta&r l 94J, require• anawero 
to only oix queotiono. It will bo accocpanied by i11otruct1on oheeto and 
tablet for eat~atin& t ax on 1ncoaee up to SlO,OOO, 10 aa to cake tba 
coaootation ao eaof ao pooatble for t ho taxpayer. Pafmont of half tho 
balance of the ootiaatod tax oti l l duo on 1943 1ncaoe must 'bo ~· with 
tho f111nc of the declaration. 

Moot taxpayers who f iled returno on !larch 15 will not be requir ed 
to file the decl arat ion because their current year'• tax requirement• 
will han been fully met throush the doducticno at aource on wages and 
oe1arlea. 

In central. a declaration it not required of vace earnera .abJect 
to wl thholdinc who do not recel•• "oro than S2700 a :rear if •inglo, 
or •oro than $3500 a :year if carried. 
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BoveYeP, inaemueh ae th.o pertonal inc.oco ot certa.ln pel" aona, such 
•• pbyoiciant, lawyers, miniatoro of the coapel, tcricultural labor, 
4oeeat1c eervante, thoae in the armed forcea and other• , 11 exegpt 
from withholding, end na other income auch aa intereot, dividendo, 
rente and buoinoea ~ofite io not aubJoct to deduction• for t axes at 
aouroe, - 1\ll pereono reeaiving ouch income, conerall)' opeaking, will 
ba required to file n declaration on or bef ore Soptember 15. 

Po~nltioa nro proVided for fftilure to file a Declnration of 
t atimatod Tax or to pay an installment within the time proacribod, 
or tor a oubotantial under-ootimate ot tha lttioatod rax, or !or 
willfUlly making a !alae return, 
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In order to place all taxpa:rera on an equal footing fro:> the atand- . • • 
point of being current in their income 111>d Vi ot oey True payoenta, the 
current '!'ax pa,ymant Act of 194} proY14od thia a ethod of filing a decla-
ration of eotimated tax for the year. Tho taxpo¥or P"¥• hio eati=tted 
tax o1ther in a lu:p aum &r in inotallmento Juat ao he bat in the peat, 
but 't1 th tbia diff erence- he will be pt¥inc, during thia year, hie tax 
o~ th11 year'• 1nco~e. 

A t~or required to file a declaration must fil e it on or before 
Sopt,er.>ber 15, 194}, with the collector in whoao dittriot he axpacto to 
flle hie inco=e tax return tor 194}, and muat pay nt the aomo tiao nt 
loaat one half of the unpaid balance of tho ootimntad tax for 194}, 
unloaa he ia a farmer. I f at leaat 80 percent cf tho taxpayers • oeti­
mated groaa income 1a derived from farcins, he mutt file thit declaration 
On or baforo December 15, 194}, ond must at tho •~• ti~e pay the enti re 
unpaid 'b•i aneo of the eatinntod tax. 

A t&Xpn¥er bec~ing llnbl o after tbo firot filinc date bocauao of 
a c.ha.Dce ic income or marital ttatua muat file a declaration on or before 
Do~bor 15, 194}. If neceoaar)' an ~ended declaration :a)' be filed before 
Dec ... 'ber 15, 19113. A joint declanUon t:JA¥ bo filed b7 luleband and 'fife 
oYtn tboucb tbay expect to file oeporato tax roturno for 194}. 

Tho Declaration Form 1040-35, t oce ther v!th lnotructions and tab1oo 
furni ahad tor the convenience of taxpayer• in eatlaating their tncoce 
and Victory Tax, wl1l be av&ilablo t o theo in tho office of thoir local 
collector on or about Auguat 9, Should a taxpayer prefer to oako a core 
preciae computation of hia eatimAted tax, he mar, upon requeat to hia 
locAl collector, receive an AlternatiVft work theet with ~ore detniled 
1nttruct1ont , vhich has peen prepared tor the convenience ot taxpayer& 
ln tho higher inco~e bracket&. 
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Auaust 6, 194.3. 

TO: The Secretary 

fROI.< t .:r. Sullivan 

AUj!Ust 4th ;you asked • to follow up the Re&Ulations 
on Salary Stabilluti on pend!n& in FH<1 Vinaon•s shop to 
detendoe 'ltletber we should write Judge Vinoon acain asJdn8 
hi.c to expedite these P.egul&t i ona. 

I find tbat these Regulations han been into~lly 
cleared everyo!lere except in ~. ~ul•e shop, end that he 
has dictated a ml<!lorandum for 11:0 on the only point not yet 
decided . Under tile circWIJBtancea, I bel ieve we should not 
Wl'ite to Judge Vinson . 
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August 6, 1948 

Dear Grace: 

I realise that the President will 
only be in Wu hington a tew daye, 

I would Yery much like to see him 
during that ~i:iod . I would appreciate 
your aaking tor an appointment tor ... 

Yours sincerely, 

( ..... ) ............ J, 

Miaa Grace Tully, 
Secretary to the Preaidont, 
'lht "1.1 te llouee . 
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WAR SAVIIIIJS STAn 

ROUTING ILIP 

llr . u .... llr. Houshtelin& 
llr . And.traon Ure. Jones 
llr. Au,uotuo llr. Kilby 
llr. Broushton llr. Lons 
llr . Buolrlor llr. Lane 
llr. Oallahon llr . llahan 
llr . Corne llr. lloCorklo 
llr . Dolohontr llr. O<losard 
llro . Dtmonot llr . 01nor 
llr . Duttue llr. Partain . • 11111 l lli ott llro. Rueaoll . 
llr. Enctleu.n llr. Sh..,d. 
llro . Ivane llr . Sohraa 
Wiae riDuoane llr. Sloan 
llioo 1'1 tzsertl<l llioa 8pr1ua 
llr . Gamble Wra • Thome 
llr . Qravoo llro. Turner 
llr . Hiraol llr . llilliunon 
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\YV325 66= UD NEI'IYORK NY 6 7}9PP I 

~ON HENRY !.lORGE NTHAU JR= 

2434 BELMONT RD . WASH DC= 

M AUG 6• -...., ' ,5 
.•. 

SITUATION AT PRINCETON MAKES IT DESIRABLE I RETURN THERE 

~STOP FINDING I CAN DO LITTLE FOR TREASURY I REQUEST YOU 

RELEASE ME AS SOON AS POSSIBLE STOP I F . AT MIY T IIAE YOU NEE 

~.lE FOR SPE CIAL ASSIGNMENTS BE ASSURED I SHALL ALWAYS BE A 

YOUR DI SPOSAL STOP SH ALL RETURN WASH I NGTON NEXT WEEK AND r 
VOULD APPRECIATE INTERVIEW STOP UNT I L MONDAY AFTERNOON 

PRI NCETON CLUB NEWYORK STOP CORD IAL REGARDS= 

R D WELCH:. 
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DMr IU1 -.,.7, 

1 uD4 t<M -1• "'~k oith 1•• ouUer 
1a tloo -k npriiac 1•v ndpaUoa. 

le l•u teld • ot ~lo \&1k oitlo l'" ,... I 
aa clad "' - ""'' 70• will o\111 'M aftilalolo 
\o uo oa •11 • 

.ill ot ,.. bon an ••n ot tile opl oadl' 
••rrl" \loa' 7011 1 • ..,. , tna •• ,, .. ,..,.7 la lto 
liar load ao\h1Uoo. Oor\&laly you •• 'M pnud 
Of - ooa\rl lou\101> ""'' )"OU bua .... 'll>o •81 
oav1t1••• \loa\ you ,... .. •do an •tolled oal7 'by 
~· ex•l l e._ ot 1ovr work tor \&8 . 

lll U. all 'ooo4 oilllooo, l oa 

lla•nlJ, 

llr. IIUllaa INrn, 
1270 6th .lna~~a 

(lip.!) B. Mo~tllau, Jr 

1943 

lew York CitJ, lew York 
Fl.l,. c'loi efil tt> ;~r . .lsmble. 
CJPY tn !>l& r y . 
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:J," IY.Ii'O <A>Jh HEN~ HJ!G!~THAU JR 
,~. , , • 1'J 0 ' "llf; TREASUR't 

_, 1'1. 'l:ltMI'UlAU : I i'IN:J 1'!>\ T T'flfiUGf! E';LIS'n.!ENT TI;:JOlCH D:V.Fl' p;1!) 

• I •~ , ' ·r:t.:. 11.:' PC!'IE:l OP l.!Y ~USIJI!:SS IS SO I'L"lFTEi> ':'l'A T I 1.1151' 

...! • 0 p·~·11 •r' II>~ 'l' r:: WLLY 'll!E I..OST SU.;..t:S!l<U OF GOV2 !1' ::::;':' lll\1.1!0 

• '0':'.3. l'!.L til·; n•.r D1 NEW YO!ll< t'OIIll~Y Alnl '.'IOIIJ.I) APP!t.vlh TB HAVI!IG 

.• 'I Y•1l! .\1' ,• • •·El'TAI:vJ; TO TAKt E}'Ft>vT I'~'Ell!A T •• LY (lp TillS , .., RESir~IATTC\11. 

127 

• . . 

Regraded Unclassified



AUG 6 1943 

!leU' IIJ'. IIOnll 

~pon b1a rw~urn troe a \rip \lll'ouah t.l» l onb­
-~, :11', aaat.oa ..Sn.a.4 • \ha\ \ba TW1n CUi• 
~ l'laD\ .., ~ ciDiJic Aft ou~e\lu>IUt~~ Job 
QO \ he ~ lia1'1Dp Plan t or t.l» piiZ'Obue ot 
WU' Jlcl<>*, I ~ \IIAI. .,... ~ .... 
el.bMI'J.bln.; lOO ~·• anc1 aL a ra\a ot .-u\ 
13 ~ ot t.l» a._ -.lli1.1 P'1"'11· 

1:q I ....,.;raL<Il.a\a 7 011 ac Ul1e peoi :word, 
..:doh \aai.Uia alOQ_,I.l¥ \o \obit le¥&1\7 ...S 
pat.rioU.. ot •..ar:YOM u t.be !lila ClU. ~ 
l'laD\, I ~ upeo\ a Ol)nt.l.nuln.; .ond 
- C1nllr aooOQill.l..tl..nt. rroa your or:;lllliJIA~l.on . 

(._...) H . ...,.....,sr. 

lilr• ~ L. Honl1 Pi I 1 1 rt 
~~cw.,_-s ... 
!Ida C1U• ~ Pl-
U1• poU.... M'moMt.& 

Pho t ( lnc ~!ni end C?~Y 
>f r•>l:t l'< :nor y . 

?' tlo ~o l~ r . Tho -noson . 
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Aupt1. 6, 194) 

Daar Baraq • 

I wioh to ackno•ledc• rour ••rr tho~t'ul l atter 
eo~~oamins the report rou recahad r ..... South Carolina. 
I appraol.ata rour et.llin1 thh Mttar to rtf attMtlon. 

Tbt Praa1daota o f the '•daral RtstrYt Banko ao 
rt ... ol .... 1.. or the rr. .. ..,.,. d1raettd tht t ltlcl &etb1t1to 
of tba S.cood War LoaD bald lut April. We ban tinea, 
11 10" know, orcaniatd em a at ata hula Mr&in8 the 
:lbtrict COIIIIIl.ttaea llhl.ch we bad .. t to;> Wider the Ftcltral 
ftt~trn Banke &lid the atata COIIIIIl.ttaeo, kn- ao the 'liar 
!a...s.n,o Coanlttau , into a """ lrar rtnanct Co.al.ttae. 
A\t .,dant to th1o Mrpr ware n-rou• dataUa obich .. 
oatdtd to clean up 1D a burry oo that we could olw~r tho 
ataoopllara tor tho on cor.d.ttaeo. 

The ttloaroa rou lltDti"'lod 1t olthar 1a ccnnoctioa 
with the latter or could ha•e been 1n connoct1on with on 
aao11ftMftt that I , . .. th .. •• -., flecal aeant to prepora 
order foma for tba Third War LoAn. ln tither nent, 
btoaua of the pratoure put on fi'OII lltra, thq UT have 
felt it proper to Uti t tabjll'IM 1a foot Of tht recant 
con•i dtroble dtlOT 1D the uae of the Mil . 'r.e conotal'ltlT 
realnd all or our peopl e to u•• the ..tl• 1note•d of 
IIAIWic a pllcme call or .. ndlnc a talt,-r .. unlaoo it h 
abaolut•lT nttl. I know our record 1t ••17 pod 1n thi o 
rat peot, bat I - cbecld.na 011 thb particular cue. 

IIUb all pod rllbao, I -

llr. Baraard 11. Baruch 
Culton Hotel 
llath1o,ton, o. C. 

ro 

Cordially 70ura, 

l'hot'> ~ r ln~""'11C and co'>Y or 
r•'>l Y ~n Dlory 

F1l • •••turn~<! to >~ r . Ga!llble. 
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lo!E!.:OP.A!IDUl.! FOR THE SECRETARY, 

Aueust 6, 1943. 

Mail Report 

A few of the unfavorable comments, particularly 
those on taxation, reflected the soaring temperatures 
of the past week. For the most part, however, the 
mail contained largely factual inquiries rather than 
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emotional comments . One letter, which stood out from .~. 

all others, oointed out the advantages of increasing 
the withhola ing tax to 40% ~ Nuceroua questions 
about applications of the new tax followed the lines 
of past inquiries. There continued to be many re­
ouests for tables or charts showing required deductions . 
~cveral letters , and a number of clippin~s, condemned 
the practice whereby employers , usually ~mall ones, 
absorb the 1vithholding tax for their employees, thus 
in effect granting an illegal salary increase . A num­
ber o1' correspondents asked tha t the form fo r the 
Declaration of Estimati on be made as simple ~s ~ossible 
so t ha t the heavy paper work no~ demanded by the Govern­
ment would be lightened rather than made more burden­
zo:ne. 

The bulk of the mail co~cerned routine Bond matters . 
More than 100 letters inQuired as to pr ocedures for 
correct handling of Bonds, oany dealing with the re­
cently called series. The approach of the date set 
for the Third War Loan Camnaign brought out many idees 
for increased sales of Bonas , es well as more slogans, 
patriotic poems, etc . On the other hand, the number 
of "E" Bonds submitted for redemption rose sharply 
this week . Conwlaints from peroonncl of the War 
Department rem111ned at last 'lfeek' s low level. 

Demands for Government economy or for control of 
inflation increased, but writers blamed tbe Treasury 
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Memorandum for the Secretery. August S, 1943. 

less than the entire Administration . There were a 
f ew complaints ageinst OPA, a number of clippings 
and comments on the Bovingdon incident , and a f ew 
very nasty anonymous communi cotions . 

• • • 
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General Comments 

An anonymous correspondent (New York) forwards a cir­
cular let ter sent out by The Granite Foundation for 
Elementary Political and Economic Education, Lancaster, 
N. H. You nnd I belong to the class of people that it 
is the fixed purpose of the New Dealers to make help­
less and impotent, t o impoverish and "liquidate• -- to 
use their word; for we are the only obstacle that stands 
be tween t hem and the final and complete establishment of 
their autocratic, bureaucratic , all-enslaving and all­
devourinc New Deal Total State . Week after week, month 
after month, year in and year out, I keep up the fight 
and give all I have to save our ent erprises from being 
taken over permanently by the New Dealers, and to save 
our private property, our personal income, and our in­
dividual rights and f reedom of action f rom being finally 
and completely stripped from us. * * * More than one 
thousand of the professional and business leaders of this 
country (1,126 to date) have joined me in support of a 
definite, specific , ?ractical procedure to defeat the New 
Dealers in this com1ng presidential election and thereby 
save our enterprises, our property and income , our rights 
and f reedom f rom destruction at their bands . * * *We 
have not saved ourselves just by winning a few more 
seats in Congress last fall . Ne have merely scotched 
the New Deal Snake , not killed it. * * * This coming 
election, this final battle to break the strangle-hold 
of New Deal boa-constrictor government, will be a diffi­
cult, desperate and uncertain struggle. In 1944 our 
Porfirio Diaz, the best vote-getter of our time, wi!l. 
again be seeking to per?etuate himself in office ana Ln 

power; and all the mill1ons he has put on the public pay­
roll and all the other millions he bas subsidized -
whose jobs and pay cheeks were not at stake in the last 
election but will be in this coming one - will f ight 
desperately to keep their feet and snouts in the public 
trough, and will march all their cousins and their uncles 
and their aunts with them to the polls; whi le all the 
inner-oircle of New Dealers - the socialist, communist, 
to talitarian fellow- travelers, friends end intimates of 
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Franklin Roosevelt and our Uadame President - will be 
fighttng for their poli tical lives and jobs and to 
retain their power over us and to fasten their hateful 
"t!ew Order" upon us, finally , completely and for keeps . 
(Appeal for funds follows. Etc ., etc . ) 

W. F. Kennedy, St. Clairsville, Ohio . It seems to me 
you go out of your way at times to put your best foot 
forward . The chart you made public, according to 
Associated Press on August 2, illustrates what I am 
driving at. The comparison that Chart No . 3 revealed 
would leave the impression with the unthinking that the 
cost of the non-war activities was being greatly re­
duced, while, as a matter of fact , they remain at the 
all time high end apparently shrink in comparison only 
because of the tremendous increase in war spending. 
In a word you pat the Administration on the back by 
saying that in 1942 - 17% went for non-war; in 1943 
this was only 6%; and in 1944 it will be only 5% . You 
didn ' t state , and you might have done so, that the non­
war cost didn 't vary more than 5 or 10% during those 
three years , hovering in the neighborhood of five bil­
lion dollars annually. * <> * It is high time that our 
money spenders, and you one of them, set yourselves 
resolutely to the task promised every American by 
candidate RoQsevelt in 1932, that he would relentlessly 
move to reduce the cost of government . * * * Therefore, 
such remarks ena-iuCEieharts as you have your people 
spend their time in producing may serve your purpose, 
but of course it is not yet out of order in the lend 
of the free to do a little bit of our own thinking, 
and you can't criticize people for bringing to the 
notice of our money spenders some of the inconsistencies 
of the program. 

Dr. John Alexander, Ann Arbor , Mich . The application 
form for renewal of the Federal Narcotic Tax of one 
dollar (which was payabl e by July 1, 1949) bore a . 
rubber stamp note that payment must be made by cert1fied 
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check, po,tal money order or cash (registered mail ). 
I should appreciate your letting me know whether, in 
the future , you will arrange to permit payment by 
personal check. You permit payment of income tax by 
personnl check. It seems to me absurd that in these 
exceedingly busy times any physician, or other person, 
should be forced to take the time and use the gasoline 
to go to the Post Office or bank when, in a few moments 
be could write a personal check . This is an example 
of the many little personal bedevilments the citizens 
of this country are being subjected to by their own 
bureaucratic Government, and that are arousing increas­
ins resentment. 

A. Green, President, Peoples Bank of New Castle, New 
C•stle , Pa. We enjoy the clientele of a large Italian 
population in our city and county. As a r esult of the 
wonderful success of the Allied Armies in Italy, and 
the turn of events there , those that still have near 
relatives located in Italy are getting anxious to send 
them a few dollars to help defray their living expenses . 
We thought that it might be advisable when Italy will 
surrender, and the Allies will be in charge of the 
country, to make some arrangements by which these 
people could be of some financial help to their rela­
tives located in Italy. * o * 

F. E. Turin, Executive Officer, American Legion Jar ~ond 
Campai&n, Richmond, Ve. We ere forwardinG to you with 
this letter, cashier's check No. 177195, drawn by The 
Seaboard Citizens National Bank, Norfolk, Va ., in the 
amount of $215.00, end dated July 30, 1943. Original 
letter from the Reverend Sidney Quong, Chairman of the 
Chinese Committee organized to cooperate with us on 
our War Savings end other projects is also enclosed. 
" " * When they gave us the $~15 ,00 we offered to buy 
Stamps and Bonds for them, but they said that they did 
not •11ant Stamps and Bonds, but did want the United 
States to have the money for the mystery ship tha t 
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would be launched for the bombing of Tokyo . (The 
followlnc is the le tter f rom Reverend Sidney W. Quong, 
Chal•·man, The Chinese Committee . ) I am glad to be 
able to tell you that our Chinese residents of Norfol k 
hnve responded i n a liberal •~tay and have raised 
$215 .00 towards the "Shangri-le." oampe.i~n , desiring 
to mnke e. contribution rather than buy ::itamps . Vie all 
Appreciate the opportunity given us to have a part in 
this campaign . we wi sh we could hnve made a larger 
contr ibution, l:ut we will buy core War Bonds in large 
denominat ions for our final VICTORY. 

!!. H. ~lend, Secretary-Treasurer, .(ashington, Virginia 
& ~ryland Coach Company, Inc . , Arl~ton, Virginie . 
ue have bee:~ experiencinG difficulty aue to the f act 
that our oatrons inadvertently insert new pennies in 
our fa r e toxes . During traffic hours these pennies 
occasionally pass through our fare box unnoticed by 
our drivers . Since they are responsible for the fares 
in the box , each penny, which will run up, represents 
a loss of nine cents to our drivers . ~ * ~ Do be good 
enour,h to advise me \Yhether i t is the intention of the 
Treasury Department to make any change in then ew one­
cent piece . 

~ 
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Favorable Comments ~ Bonds 

Har•ry Ci tron, }!.alcolm Brock Co ., (Department S. tore) , 
Bakersfield, Calif . Enclosed you will find another 
chock for $18 .75 for a War Bond, my further contribu­
tion to the •war effort . At this time please accept 
my humbl e &ratitude for your citation which I received 
in April . Needless to say that I never dreamed, when 
I reached the shores of this &reat Continent, as en 
ic:ni&rant , with exactly two-cents in my pocket, that 
I woUld ever be recognized by this Government as a 
contributor to the wel:'are of our beloved Country. 

!'. E. Stock11ell, She. ron Hill, Pa . An Associated Press 
statement in the Philadelphia papers indicates that the 
neN Bonds will be half-size . I wish to commend rou, or 
whoever is responsible for this chanee . The writer 
has been buyine Bonds monthly f or 6 years . The old 
size Bonds, or I may say, the present size Bonds re­
quire fold ing. The result i s that I have had to in­
crease t he size of my Safety Deposit Box twice in 
order to accommodate this accumulation of Bonds . To 
t he writer , there is no more sense in having a Bond 
in the present size then there would be to print a 
$50 or a $100 bill the size of the present Bond. I hope 
that the size y~u indicate you are goin& to furnish will 
lie flat in a Safe~ Deposit Box , wi thout any foldi ng. 

Sena tor Joseph c. o•~oney, CWyocdng) . As you know, 
the Interior Department appropriation bill for the 
fiscal year 1944 carries a provision authoriz~ng the 
Secretary of the Interior to purchase from tr1bal funds 
one $500 War Bond 'for each member of the Shoshone Tribe . 
The enclosed is a copy of a letter I hnve reeeiv~d 
f rom R. N. Harris , President of the Shoshone Bus1ness 
Council. 11 " " "At the reques t of the Members of the 
Shoshone Business Council , and leaders throughout t he 
Tribe, I am writing you to offer an expression of 
gratitude for the service you did for the Tribe in 
getting through the Bond purchase . I am sure you 
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reolized from information that has come to us, end 
from reei!ing the record of the hearings, how much the 
Shoshone people wanted this purchase to go through. 
It is not in the h ee.rts of aey of our Indians to use 
all of the money the Tribe has for themselves, but to 
extend that benefi t just as far· as we can to the 
f uture for our children. This Bond purchase, as you 
know, gave a benefit to a large number of newborn 
Shoshone children who otherwise could easily lose any 
such benefits if the present generation were disposed 
to use all of the Tribal funds fo r themselves alone. 
0 * 0 • 

Helen G. Fraser, R. N. , Detroit, Uich . I received your 
letter regari!ing my ~ar Bonds yesterday. Also, in the 
same nail I recei vee ell ·Nar Bonds from the War Ordnance 
Di otrict, Detroit . I am sorry to have given you this 
trouble, and sincerely appreciate your investigation 
in to this 1m tter anyway. 

Steacy E. Webster, PPovident Mutual Life Insurance Co . 
of Philadelphia, Pittsburgh, Pn. I would be indeed 
ungrnteful if I did not acknowledge with sincere thanks 
the citation you ppesentei! to me individually, and to 
all members of the Pennsylvania State Association of 
Life Underwriters . ~ ~ ~ We have tried hare to do an 
outstand~ job as fer as the Payroll Savings phase of 
this work lS concerned. l.!e.ny of the boys have served 
in other capacities duPine different drives. o ~ o 
Our only complaint is that we have not been able to do 
as much as we would have liked to do. This is not only 
because we want to do our bit but because we are in a 
position to recognize more fuhy than others the im- . 
portanoe of blocking inflationary trends, and we real1ze 
the value of large Bond purchases by the individual 
after the war is over . In this connection I would l i ke 
to compliment you on your reply to Colonel Franklin 
D'Olier , in which.you discourage the thought of .com­
pulsory savings . ~ * ~ After all, to do such th1~gs 
voluntarily is the very thing we are fighti~ tlus. war 
for. To do otherwi se would seem to be very 1ncons1stent . 
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Unfavorable Comments~ Bonds 

Goffredo Pantaleoni, N.Y.C. The Pro&resso Italo­
Amcricano, Au&Ust the 3rd, yesterday, has an astonish­
inc announcement displayed in the first page: 
Gencroso Po~e has been appointed by your Department 
"Cha' l'r.Uln o. the Ite.lian American War Finance Committee• . 
A certain !~ . Nevil Fore seems to have wri tten the 
o:'ficial communication . * * " Astonishing , 1~ . llorgen­
thau, because an official recognition bestowed to a 
~n who has made his best contribution to make a war 
possibl e between Italy and the United States, and for 
over six years publicized end glorified Mussolini end 
his &&nesters among Italo Anerican; in this country, 
cannot politely be cellec in a different way. Many 
Assistant District Attorneys in New York are after the 
people associated with the Progresso Italo Junericano 
and are still inquiring about Generoso Pope , and I am 
one Ytho is called very frequently by them. As it is 
a shock to me, it is a shock for many to see how badly 
informed your Department is in appointing people like 
Gencroso Pope to a position of mel'i t in whlch, regard­
less 1vhether a man can supply money, there should be a 
mnn that has an honorabl e reputation, and Generoso Pope 
has not . * * * 

John Johnston, San Antonio, ~er.as . * * * I was astonished 
last Friday evening to find the Treasury Department, 
~ Treasur~ Department, paying tribute before and after 
tne pro~ram, to the one responsible for the musician's 
strike . We must buy Bonds, Sir, and I'm furnishi~g a 
couple of mi~;hty fine boys as soldiers . I'd ~o IVlthout 
food or l uxuries that they and all other sold1ers could 
have aQYthin~ they need, but do we have to submit to 
insult upon lDjur,y by hearing one applauded as "with 
the cooperation of Mr. James C. what-have-you?". A~ 
friend , I • m only expressing the opinion· of milllons of 
muoh better citizens than myself. I ' m a newspaper man, 
and I believe I know, and you more than likely do al so, 
the big echo isn't so far away. 
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Vietor ~th, ~ashington, D. C. When I listened to 
the middle part of the President ' s speech I could not 
he lp feeling alarmed. We would naturally like to 
think of our boys r eceiving such rewards, in var i ous 
forms , if the Government owned the money, with which 
to issue them, but as i t is, the public ' s money is 
what he proposes to use , and this causee one ' s feel ings 
to be mixed . What do you think about the future pur­
chasinc value of our dollars invested in Bonds if 
the Government is to be ~ante. Claus to such an extent? 
Wha t will our Bonds be worth in purchasing value when 
we sell them? That is a very seri ous consideration . 
I would like greatly to hear a detailed statement in 
the President's next speech of the plans you have for 
ral sinz the money to cover -- say 45~ of our eresent 
expenditure~ Until I know the plans devised Lor rais­
ing the money, I must reserve my decision as to the 
wisdom of promising anything at present, musterin~ out 
payments , veterans ' bonuses , etc . As a prerequis1te, 
I need to feel the integral value of our Bonds is being 
safeguarded by a courageous fiscal policy. 

Anonymous - Postmarked, Utica, N. Y. Please do not ask 
us to buy Defense Bonds while 20% of our small salaries 
is being deducted to be wasted and thrown away at the 
Rome lir Depot . Let the idlers at the Depot who are 
being paid the most exorbitant salaries pay the taxes. 
The Rome Depot is a notorious scandal al l over Central 
New York . ,,hen the foree there is cut in half, and the 
salaries of the remaining half are cut in half, we 
will be glad to buy Bonds . 

Walter J. Reese , Chicago, Ill . I am returning envelope 
received from you today and ask that you discontinue 
sending these to me, as I can no longer exist and carry 
this plan (Bond purchasing ) through. * **Of. my t otal 
income this year I paid 40% i ncome taxes , 4% 1nto a 
pension fund , 1% Socia l Security, 7% in payroll deduc­
tion plan for War Bonds , 16~ for insurance , 4% for 
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church and charity, leaving me 28~ on which to live , 
\'lith the f reezing of sal aries and the continued i ncr ease 
in tnxes, we white-collared workers will either have 
to drop insurance, which we have been paying for year s, 
or buy f ewer ilar Bond s, instead of more ,/ar Bonds. 
I sec no use in buying additional ~ar Bonds and then 
have to sell t hem a few months later in order to pay 
income tax, or other obligations . Therefore , I am 
discontinuing thi s one , hoping t ha t I can carry al l of 
~ other obligations along. 
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Unfavorable Comments ~ Taxation 

Copy of letter addressed to Senator George by Mrs . 
Bernice L. Wing, Pitt sfie l d, Mass . u * " I earn 
$16 .00 a week . * "' <> The Government itself once set 
the minimum weekly wage f or mere exis tence at $16 .00 
a week, or 40~ an hour ; then when it t axes , it set s 
the minimum at $12 .00 a week, for a sin&le per son 
without dependents, and all over t ha t to be taxed 
at 2Q%. Room and board for a single person in this 
section is at least $12.00 a week, ana mostly $15.00 
a week, at present food Prices . Anyone earnin~ 
$16.00 a week, without dependents, must pal so¢ e 
week tax. Tha t 80~ is the equivalent of lt meals 
a week. Over and above $12 .00 there is no surplus 
for the $16 .00 a week person left for taxation. ill 
of the $16 .00 is necessary for minimum existence .-
* ~ u There should be someone on the tax- formin£ com­
mittees who knows , from actual exper ience , what it 
means to live on $16 .00 a week, vr ith prices spiraling, 
and with an i ncome tax tacked on to him besides . Just 
try it for awhile, before talking about "How happy a 
person should be to contribute to t he war , and how 
honored he should fe el ". The $16 .00 peopl e would feel 
more honored i f they were understood and if they could 
buy f ood, clothes and necessities before being called 
upon for taxes, while they seo those all about t hem, 
in higher brackets, still able to have a sizable in­
come AFTER paying their taxes . Play fair wit~ us and 
we will play fair with you. * * * 

Thomas Jefferson )Ailey, Secretary, Commerce and Industry 
Assoc lation of New York, Inc . , N.Y.C. ***This 
Associa tion has received e number of inquiries froc its 
members who fear that unless sreat care is taken i~ 
the preparation of the fo rms to be used in furnishlng 
a declaration of estimated tax by individuals , that 
such form might be complicated and burdensome for the 
taxpayer to comply with. We therefore earnestly reques t 
that all of the information required to be furnished 
under Section 58 be reduced to the simplest fo rm that 
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it ls possible to devise , and that the informetion 
required to be furnished be reduced to a mini~um, 
especially in view of the great amount of forms and 
paper work which businessmen and individuals are 
required to prepare and execute under the various 
reculations of Federal and other Governmental Agencies . 
Anythlne that can be done to simplify the forms which 
taxpaycts have to execute and any reduct ion in the 
burden imposed upon the taxpayers will unquestionably 
be appreciated . 

R. R. Barlow, Illinois Press Association, Urbane, Ill . 
I regret to express my conviction that the method of 
deductinc incooe taxes under the new pay-as-you-go 
plan i& scre'R'/ as a bat ~ ., " <> I earn something like 
$416 .00 a month, twelve months in the year. It happens 
that durine two months I earn $833.00 a month. MY de­
ductions amount to $47.60 per month, except for the 
two months when I earn $833 .00 a month, when my de­
ductions are about $147.00 for each of the two mon ths . 
Durin& those two months I am taxed nt n rate wroch would 
apply to a salary much more than I earn -- something 
like $10,000 .00 . That is unfair . " "" It happens 
that on the basis of my 1943 earnincs , after computat ion 
of the losses, inter est on indebtedness, etc ., my income 
tax will approximate $300.00. I have already paia 
about $135.00 on my 1942 tax . J,zy eraployer is ceducting 
$147 .00 in July, $147.00 in Ausust , and $47 .60 for 
September, October, November , and December . Add up 
these amounts and they evoroximate $620.00. In other 
words, I e.m not only pey1ilg my 1943 income tax , but 
also my 1944 income tax . What the hell kind of a 
system is that? 

Miss Adelaide Emerson, Minneapolis , Minn . (Letter 
addressed to the President ana referred to us by the 
White House . ) I have given your withholdin~ t ax plan 
a good try-out , and have spent the past three days i n 
bed because I t ried my best to live on what was left 
of my pay check. By t he time liar Bonds and all other 
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deductions were taken off my pay check of $18.00 per 
week, I have not had enough to live on. With the 
price of everything practically out of my reach, 
I don't even have an existence . I have been so 
thrifty that my health is impaired . I jus t don ' t 
have enough proper food to eat , and I positively can­
not wait until sooetime next year , after the income 
taxes are all f igured out, to see if I might have a 
couple of dollars left . I can't live on credit in 
the meantime . 11 * <:· Can' t you and !olr . Morgenthau 
please , please alter your plan so that we in this low 
bracket of income can r eol ly live and not end up by 
having the state or some other acency take care of us 
after we have collapsed? It is situations like this 
that breed discontent and end up in revolution . The 
State Employment Department has stated they cannot do 
anything for me because I am classified as essential . 
If I am so essential why don ' t I get paid for it? You 
and Mr . Morgenthau try going wi thout your usual quota 
of food for a time end see how stronc you don' t feel . 
* .. .. 

(Telegram sent to the President by George J. Seedman, 
National President, American Business Congress, N. Y. C. 
and referred by the White House to the Treasury.) 
We respectfully urge that in your talk you emphasize 
that employees demanding or allowin~ employers to pay 
20% wi thholding tax, r.ithout deductln& from salary, are 
defeating at t empts to avoid inflation, as well as 
breaking the law by accepting salary increases . 
Thousanas of small businessmen are suffering in si­
lence as they must either paJ this tax for their em­
ployees quie tly and illegally or lose their irreplac­
able workers who refuse to have it deducted from 
salary. In doing this they automatically give illegal 
salary increases end def raud Government of full tax 
since they pay on employee ' s base salary, which is 
lo•11er than base salary includine tax . Unless Govern­
ment gives wide publ ici ty to this recently developed 
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condition, so tha t every worker fully understands 
complete object and meaning of the deduction, small 
bus1ness will be further endangered since it cannot 
survive a general 20% increase in salary, which, be­
cause it is paid surrepti t iously, cannot even be 
deducted as a business expense , Big business is not 
affected as i ts empl oyees are f rozen . The only 
alternative will be to freeze every worker in every 
job and refuse certification for job chBOGe if re­
quested because of l awful (or unlawful) tax deduction . 
This is a most serious problem and we cannot too 
strongly urge your full cooperation in givinc it wide 
publicity. 

George Lofftus, Hamilton, Uont . HavinG been made 
Deputy Collector of Internal Revenue by the Victory 
Tax , and now the withholding tax, please advise what 
salary I may expect . I believe Uncle Sam usually pays 
for such services as he requires . I am a good American 
citizen and very patriotic end will be gl ad to take my 
pay in War Bonds . 

Camille Dekan
1 

N.Y. C. Will you please tell me why my 
tax, earning ~120 a month, is as much as a person 
earning $150 per month - $8.80? I pay $8.80 on the 
15th end $8.80 on the 30th of each month. Twenty 
percent of my salary should be $7 .80 twice each month. 
Two dollars to me means an awful lot - - this could 
bring back my milk which I had to cut off, and which 
I need very badly. It is quite difficult trying to 
live on $100 per month in these hi&h times, when every­
thing is double in price . 

(Neal W. Barnard, Dunsmuir, Calif. , sends copy of 
letter he has addressed to the President . ) 11 * * I a'!l 
ful ly aware that the gri evance I have is much too sllght 
for you to bother with, but to me it is somewh~t of a 
problem. Here it is -- I was a fe" days late 1n pay­
ing my installment on my 1942 _inoome tax return end 
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for that I have . ~een penalized 10%, plus interest. 
I wouldn't mind so much, had it not been that the 
only reason I was late in my first payment was due to 
the death of my mothet in January of this year . That 
took all the money I had saved for my income tax , 
and I was unable to pay it until April 19th of this 
year . Now I am tol d that I must pay all my tax at 
once , the amount being $275 .00 . It is impossibl e for 
me to raise that much money at one time, unless I cash 
rq \.ar Bonds, am that's one thing I ~till not do . 
I don 't know what the penalty will be if I don't make 
the entire payment, but it is absolutely impossible 
for me to get that much cash at present . I am employed 
as a locomotive fire~an by the Southern Pacific Rail­
road Company here in Dunsmuir, and I think that my job 
is just as important as the work of a defense worker . 
~ * * ! ~ too old for the Army, will be 46 my next 
birthday, but I buy a $50 Bond every month through 
payroll deduct ion, and all my spare dollars go for War 
Stamps . I don ' t really consider that I 'm under any 
handicap in buying Bonds and Stamps because I fully 
realize that I ' ll be repaid many times over, and buy­
ing Bonds and Stamps is the only way I can really hel p 
in beating Hitler and the others . * ~ * I suppose i f 
I don ' t IBY this vdlole amount of my income tax, I'll 
be further taxed or even put in jail -- I certainly 
do not 11ant to go to jail and I ' d like to continue my 
occupation as locomotive f ireman and help the war 
effort as much as possible . ~ ~ * 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATC AUG 6-M 

to J~ crot11ry ::ort,enthau 

;nnllolph E. Paul 

r:e : Charwomen pay in Bureau of En:;ravlHz and Prln ting 

I ne t today wlth the Comptroller General and made a 
rs .a 1 appeal to him on this matter . J!a would not change 

,. : s ·•nd his 11ritter1 ruline given to thl.e Department at its 
·e , , l. ',/hile we are continuing to study the law we have , so 
~ r• , 'oum" no leeal basis for a contrary O?inion . 

·:otlever , the Comptroller General advised that he will not 
.. us ~he :alter at this time ; also thal he would look with 

~ ~ ,• on &!I application to cancel the charces a:;ainst the certi­
~; · w ,).fficers to the extent that pasl overpayments o.ay not be 
collec tible by means of deduction .from current pay uue to the 
fact t!•nt the charwomen may no lon~er bo employed in this 
~e , c r t.nortt , which appli.es to about a third of the total number . 

ln iho rncaa time the rate of pay fo t• t he ae women has been 
,•ot •cea to G5 canto per hour , the amot;nt spocif.lei! l n the 
~, • troller General's ruling (which is the rate paid charwomen 
',. b" othllr a;;encies) and with the exceot i.Au of the first pa't­
">11 t.ti'tor this incident e.!'ose , no deduchoni .from their ray nave 
• o or will be t'lllde . It is possible t hat a . o~et!.od :nay be 

ev ' ~ed by which , throu:h overtine , enough crdoit 'nAy be obtained 
• t e cnarwo!llen to cover their inoobtedncss wuler the Cooptroller 

.en ra l ' s I'Ulin , :_:r . •;; , :1. 'J'ho 'lSOn haS SUwwosted that tnis 
. t'.o' G!lould ue used only if leol~latlon ~~~ Wlsucces.~f~~~y sub­

,lllP.< to Con ress , IUIC this question rer:e ns open . . -~>-ntn:; ca..'\ 
st,U.. i • ted to Con ·ress until late in Septenber, a.,c 1n the 

l i .e , rr . Bell li:nd I are .:;ivln& further thou.;ht to the matter . 
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TREASURY DEPARTMENT 

£ecretar,.· 'or1 cnthau 

r . , cConnoll 

- 8/6/43 

For t he i:uJodie.te .,urpose of occurln, for the 

150~- 1 

: ns .rv t .• e best advice available f rom financial and 
in-.ustrial l eaders on post armlslico proble:"s, and for 
co!l. i'lerut lon cf other Treasury flroblo ·~s , it is surcested 

•t.• a ... t•Jup 01 tr.elve business '1&:'1 and industrialists .•. 
e •• cclcu tJ • or"l a financial ana industrial aavisor;t 

co- ittoe . u t:•e ti:o pose of ::~eetin fro11 liMe to ti-e 
.ita t .e ~ecrcto.r;/ a:1d tlis staff on s 1 ecial r roble:ns in­
volvin tf1e relationsnip of prl vate enterprise t o the 
a1~inislration of reasucy policies . 

Attached is a list of t he type of men believed t o 
{'u&sess l.•e ability, experience and character to acco·n­
:linh llle docired purpose . 
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Norman Russell - Pr es . U.S.Pi pe Corp ., Phila . 
Chas . liook - Pres . Arner . Rolling !'ills , Pgh. 

Ja::tes Adams - Pres . Standard 9rands , !i . Y. 
Jantes Bell - Pres . General ills, l:inneapolis 
C-eort;e •-offett - Pres . Corn Products, :;. Y. 

Joe Gill - Pres . Zloc . Poner ~ Licht , i .Y. 
Curtis Calder - Pres . !rer . •, !'or . Po!Yer, " . Y. 

C. L. ;·ccucn - V. P. r;cneral :·otors, Detroit 
Chas . 3 . :li."lan - Deere •. Co ., r oline 
Jo:m Pral t - Formerly '; .!'.-duPont , ''lilmilli:ton 

Edgar Qttee ny - J'onsanto Chern. Co ., St . Louis 
J.Iaj • '.falker - Pros . CoM!lle rcial Sol vents , 1:. Y. 

Gordon P.entschler - Cbm. llat i onal Ci t y, N.Y. 
Sloan Colt - Chm ., Bankers , Jl. Y. 
.lm. Potter- Cbm ., Guarantee, I! . Y. 

E. L. deGoyler - Independent - Texas 

Carlton Proctor 

Cl arence Dillon 
Harold Stanley 

,, . y . 
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Kon-'>la a . &. Borle, Jr, , 

.UaieW..t. :;ecret.u7 oi s~oaw. 

Photo of 1nco~1ng end encl~nure. 
~n~ 0•>.,)1 of r enly l n Dl8ry . 
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TREASURY DEPARTMENT 

I NTER O F FICE COMMU N ICATION 

DATEAugust 6, 1943 

To Secretary },[orgenthau 

rooM Messrs'. Paul and Bernstein 

Re : Area Direct or for Italy 

At this morning ' s meeting of the Policy Committee on 
Liberats1 .. rcas , attended by 7r:.~·lor and Luxford, Dean Acheson 
stst~d that State had decided that t hey "ould like to have 
Alexander B. Ro~ce designated as Area Director for Italy and 
asked for the Vlews of the Policy Com.o.ittee on the point . 

Treasury st'\ted that it >Jas reluctant to see Royce 
appoin ted for Italy since it did not think be bad the stature 
for such an important ~osition, inas:nucb as Italy "as the 
!irs t .IIB.jor area in v1h 1ch the civilian agencies "ere going to 
asswne responsibili ty. Although Tr easury had recommended 
Go vernor Sy~mczak as an area director , we had objected to his 
appointment as area director for Italy because we did not think 
he was a big enouzh lllll n, and certainly rtoyce was not even as 
big a man as Governor Syzmczak . We also pointed out that "e 
'•ad previously approved Herman V/ells , President of Indiana 
'niverslty, as area director for ~taly but that State had 
decided instead to oake him an ~xecutive Assistant to Acheson . 
. e understood that Calvin 3aldwin was interested and pr obably 
available ani we felt that certainly be should be consider ed 
in preference to Royc e . It was suggested that the Policy 
\:ow ttee consider both Robert Jloses and ·n lliam ;._yers as area 
directors for Italy. 

Governor Lehman stated that while he di d not ha ve any 
objection to Royce 's character or ability, he did have doubts 
as to whether he was a big enough man • • He stated that he 
vtould definitely prefer Calvin Baldwin or so me ot her man of a 
larger stature . He s ta ted t hat he would oppose the appoint ment 
of Jtobert Hoses on the grounds t hat althougli he was an extremely 
able man, he felt that he would be a "bull in a china shop" in 
Italy ani that the man Vlould have t o be kept under close rein 
by someone who could knock him around when necessary. 

• . . 
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Lend-Lease stated that they had no object ion to Royce but 
that at the same t ime they felt very highly of Baldwin, 

Before the meet ing ·Morris Rosenthal, who represents O. E.W., 
talked to the Treasury representatives and advised them that 
just as he had left his office this morning, he had received a 
call from Leo Crowley; that Hull had phoned Crowley personally, 
and Rosenthal was instructed to oppose no man named by State 
Oepart~ent ; and that State was obviously desirous of pushing. 
At the meeting, Rosenthal stated that he had been instructed by 
his agency not to object to Royce but he added that personally 
he felt that Calvin Baldwin nas a much better man. 

Acheson was ver~ upset and argued vehemently for Royce, 
rla cing great elllphaus on the experience he had acquired in 
llorth Africa and the fact that General Eisenhower had found 
him acceptable . General Hi lldring, when asked, stated that 
Eisenhower bad been pleased with Royce, but made it clear that 
he did not want to intervene in the choice of any area direc­
tor made by civilian agencies. 

Acheson then inquired as to whether we objected to Royce 
as area dir ector for a~ area. All the agencies made it clear 
that they did not mina-considering Royce for some other less 
important area . 

Acheson then sumcarized the views of the meeting with the 
statement that although Treasury preferred Baldwin everyone 
agreed upon Mr. Royce's qualif ications and experience for the 
position of area director and that he would have to take the 
ffiAt ter up personally with Mr . Hull . Treasury modified Acheson's 
state~ent by· saying that it did not want to be represented as 
having approved Royce for Italy. Acheson then stated he r.ould 
have to rai se the matter with Secretary Hull . 

Acheson next proposed Calvin Baldwin for sub-direct or for 
\'/estern Germany. He said that the Policy Committee had already 
approved of Calvin Baldwin and that the question now was vt~t 
area should he be designated for. Treasury sugeeste~ th~t 1n 
view of the opinion stated at the committee meeting 1t ~ght be 

180 

• . . 

Regraded Unclassified



- 3 -

more desirable to raise the question of Calvin Baldwin for Italy 
than to consider him for Western Germany. At this point, 
Acheson stated very forcefully that Calvin Baldwin would not be 
considered for Italy because he did not speak French and s tated 
csteeorically that the man for Italy should be able t o speak 
either Italian or French and that Royce spoke French; thet State 
7/as only proposing at this meeting Royce for Italy and was not 
nroposing any other name for tha t country. Everyone present 
at the mee t ing, except State, thereupon, on the direct request 
of the Treasury representatives as toUr . Baldwin's suitability, 
s tated that they would favor }.!r . Baldwin for any ar ea. 

From the strong line that Acheson was taking at this 
..orninu'a meeting and i n view of Hull ' s call on J'r . Crowley, 
there is a strong possi bili ty that Secretarr Hull will call 
on you to get approval for Royce . In addit1on to the objec­
tions to Royce vlhi ch vte mentioned this morning in )'Our office, 
rorris Rosenthal in leaving the meeting stated to us privately 
tha t Royce had told him in his office that he wished that there 
we re nine 1!cReynolds on the Supreme Court in preference to the 
present personnel, and that further before Ro,yce was assiened 
to his post in London, he had contributed no thing of any 
importance to the O.E. W. despite excellent opportunities . 
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PARAPHRASE OV TELEGRAM RECEIVED 

!'ROM' AIDerlcan Elabaeay, Chungk1ng, ChlM. 

DATE• Augus t ~· 1943, 9 a . m. 

NO.: 1392 

f'ROII ADLER fOR s&C~AII¥ Or THE TJU:ASURY, TF 150. 

STRIC~ COIIFlllEtl1'lAL. 

Dr. Kung• a reply, wblch 1 have Jue t reo~lved , to wy 
letter or -~at 2 ro~ally auba1ttlng mr roelgnntlon, 
nalther acccpta or reJects lt, Dr- Kung wrltea thet he 
baa t elograaed Cblneae repreaentetlvaa ln Waehln&ton to 

aacerta1n what bearlng your lnatructlone to we hove on 
tho pcaalble DIBCt1atlcn or an altered otRblll&atlon 
agreement and propoaad 1nternat1onal monetary arrange­
menta. Rla letter concluded wlth a atate~ent \hot attar 
recelvlng a reply to hla lnqu.1ry he wlll communicate 
further w1 th ae , 

ATCJ!ESON 
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NOr ·ro 8!! RE-TP./.IISIIIrTED 

COPY UO. 

OPrl:J, !lo. ?58 

Information received up to 7 1 •• 11., 6t.h August, 19/.J . 

l. ~ 

On Jrd/4th, c04stal forces engaged oneay trawlers off 

tho Dutch Coos~. ? of our 11otor gunbonta """" clll103god . 

2. hiP. OPt.M'T!OiiS 

I:IiS'Ti:hN Ft«l!l·r. 5lh. II S~Hfiro sonk u 1, 500 ton trnkor 

b¥ cnmon fire off ri:OUVILL~.5th/6th. 4 IAoBquitoes att.llckod DUISllllRG 

and one attacked DUSSELOORr. IC.:L.\110-bnsod J..!ghtn!ngs shot rlo•:n • 

Focke ll'ulf ?60 miles off north of t.ho hl.'Od. 
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August 7, 1943 

l!EMORANDUM FOR THE SECRETARY 

On Friday, members or the three r esearch dlvlelons 
and Fred Smith had a long conference regarding the anti­
inflation (spendi ng) tax plan which he hae proposed. 

Great interest was evidenced i n the use or tho 
spend1nga tax technique as a method or attacl<lng the 
intlation problem. Thoro uero, however, very aerious 
misgivings wlth reapoct to two pointe: 

1. Whether the people or the United States are 1n 
a mood at this stage or the war to accept either the 
restrictions on •t ~~d1ng impoeed by such a tax or the 
necessary paper work involved in ita payment. 

2, Whether the typo or exemption proposed by 
Frod S=ith ia equitable and whether it would be acceptable 
t o Labor and other lev 1ncome groupe. The exemption calla 
tor t he same proportional reduction in the expenditures 
or high income and low income Jroups. This ettoct is 
somewhat otraet by a sharply progressive rate scale 
which would have the etteot or bearing more heavilY on 
high income groupe . 

~ 

Fred Smith agreed that in t1.mea or scarc1tl' , the 
consumption of high income groups should be reduce~ by 
a larger proportion than tho consumption of low income 
groupe. However, hie view vas that the adoption of the 
anti-inflation tax ia tho really important matter and 
that his exemption proposal is nocoeeary to eeoure such 
adoption, Ho exproesod tho opini on that he can eecure 
the support of labor tor tho proposal ae a compromise 
measure to dotoat the sales tax and that be can also 
eecure tho support or conservativoa. 

Wo a.re or the opini on that, deepite the progressive 
rate schedule , the exemption provision, whioh le the 
heart or Fred Smith'• plan, would not be acceptable to 
Labor or t o other liberal political groupe. Thie 1B a 
political ques tion, but we venture the suggestion, 1n 
vhlcb Fred Smith concurs, that you have some teet or 
eentiment made be tore you commit yourself, even t enta­
tively, to this plan, aesum1ng you personally reel that 
you can eupport the exemption as being autficlently fair 

and equitable. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI AUg\19 t 7, 194~ 

ro Secretary Morgen thau 

••oM E. M. Bernstein 

Mr . Acheson tried to get you this morning to say 
that the O.E.W. wishes a copy of tbe Aide ~emoire sub­
~tted by the British Government . Because mention is 
made of a proposed White Paper, l>lr. Acheson thoUQht it 
would be well to restrict Jmowledce or this to avoid 
any word 0ett1ng out to unauthorized sources . 

He proposed that instead or t he whole Aide Uemoire, 
only those paragraphs deali ng wi th raw materials b e 
0iven to the 0 . '!!: . \V . '!hey are concerned with Government 
purchases or these raw materials and are qualified to 
determine the actual monetary value of what would be 
received. 

i told Mr. Acheson that in your absence I should 
like to clear the matter with !Ar . Bell . Mr . Bell 
agreed it would be well to limit the information 
turned over to O.E .W. to t hat portion or the Aide 
•temoire concerned exclusively with raw materials. 
I so informed Mr. Acheson . 

I' . - c <' v .... 
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U. S , SECREt 

BJliTISj{ !I.OST SE'.CRljjl' 
17t 

NQT To BE RETRAllStaTTw 
COPY KO . __ _ 

OPTEL 259, 

For J .S . M. Washington, Information recei ved up 
to 10 . 0 a . m. 7th Au!lllst, 1943 . 

1. NAVAL 

On 24th one of H. ll. subMarines sank a schooner ~est 
of Stromboli and on 25th shelled a tug toning a schooner 
off the western toe of Italy. bot h vessels were beached 
and abandoned . An Italian sabotage party of 2 officers 
and 18 men landed from a U- boat on the 3rd south of benghazi>: ., 
They uere all captured before reaching Borca Air field, 
their objective. 

2 , AIR OPERATIONS . 

'~TERN FRONT. 
in Nort:ern France. 

6th. Fighters C:aw{ie<l 4 loco•1oti ves 
2 r.~stangs :.lissing . 

6th/7th. Aircraft despatched: &eomining 34 (2 missing) 
Coloane 3 1 Duisburg 4, Leaflets 14 , lntruders 2 , Anti ­
shipping 4 . 

SICILY AND SOUTHERN ITALY. 4th. In addition to 
operations reported yesterday , 225 aircraft fleu of fensive 
sweeps . 

4th/5th. r!ellingtons dropped 78 tons at llattipaglia 
40 miles south- <last of lloplos hi tt1ng o transforner and 
t he rail nay centr e . Other • "elllngtons dropjled 97 tons on 
:lessina. 

5th. Fortresses dropped 185 tons on :tessi ro . EneQY 
positions at Ad rano and B1ancnv1Ua we re attecked by 60 
•ledium and light bor;,ber s . 

SA~INIA . Escorted : litchells cnde n lo11 level a ttack 
on Ousp fi1 Sllitching station 35 miles tlo r th 11est of 
Cngl1or1 scoring 3 hits . 
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COPY NO. Jj_ 

Follovin& is suppl.e=enta.ry reeuae ot operat.lonal nont.l c.overinc: the 
porlod )lot July t.o 7th Auguot, 194). 

1. !!Al!illc 
A ao&ll reconnaissance rald waG carried out. on Frvncb coast on 4th/ 

Stl\. 8 all re.nke landed Nor t.hettst of L& KAVR! And h.AvinB pintd ueel'ul inlorma­
Uon l'tro r o-embArkod by e. mot.or torpedo boat. 0Ur1ns t.hroo tn80S()ctont.s ott tho 
Dutch coast H.IJ. COR.at.n.l Forces have acrloualy d&.macod ono Sperrbrceht and t. 
loasl. ) trawloro. r o. 

.-'illirotiiHI;.!&. Cru15ora, Dottroyora tnd a Uonit.or have bom-
btrdld LOCRI, :., and tvo placet in tho Cult ot .WFll!IA. H.U. 
constal torcet ""''o" tl.Y duased an t-boa.t and ~btl-Nod railway t.arsots l!lt GIARDna 
U.S. CNiaOrl and Deat.royer e have carried out eovonl boo'bardaonts in 6upport of • 
t.be 7t.h Ar., o.n4 tunk en &-boat and a UghtOT tout.h of LIPARI. I!.U. Sutearinca 
han aunk t.1r0 a1neeueepera, one 1./S yo.eht., one ainelaytr one tra:der and 3. 

~ehoOnt-r. ' 

th.a=ber of AttackS by; 
Shore-baaed aircrnft 118 
Carrler-borne aircrn!t 8 

"ar•h1p• 1.6 
Slink ond probobly sunk by: 
Aircraft. rl 
Worehips 11 

Possibly sunk by : 
Aircraft. 6 
Wo.rehipa 5 
Prob&bly clanagod by: 
Aircr t.ft. 10 
1fo.rsb1pe ) 

Po11lbly 4acagod by: 
Ureratt 4 

... g ,. 
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In t1utuat. up to noon Lt.h, l2 attacks •of'l "do bt aircn.rt. and S 
nrlhipe. L sut&o.rinOI cero S'..mk or prot.bly a\1:\k. 14t.l.Dat.od that. rect:nt. s!Joldng< 
ot tupply 0-boat.l vill cause 0-boeu opOrat.l.na in C~BB£.iJI end. off SOUfK .utERICA 
to C'Ut. ahort. their cruises by at l .est a fortnlc.ht.. Shlppln& usualtles troc Jbt 
Jul.y to 6th A\al\11\. inclusive - 8 shipo nra roport.od torptdottd. One Br it.ish lt.nd 
Bra~Ul&n ••"' 1\I.Z.\k 1n the South lt.lant.lCi ln t.he lndlan oc .. n one Duteh, one 
Swocllah a.nd. ) Brit.hb (one a belated report) a\lr\lt An4 on• U.S. t.orpedood, but. 
reMhed port. tn &dd.it.ion, one British end ooo U.S. and a tlorwtgian tonkor nre 
daoastd at GI8RAI.'r;\R bJ undor-nt.or expl.oa1one (cau~ by hw:aan t.orpedoos accord1nl 
to lt.alio.n cl.aiD). A British ebip we.a su.nil: by a.troralt. At PIJ..cJI:AO ... A o .S. tankCl 
wu mlnod off CAP BON bUt ls proceeding e.n-d a. 8olt::l•n tNtrlor ••• Gunk by nino 
sout.htut of BtAA't HtAD. A 8r1t1sh ship roportod torpedoo4 lSth Jul.Y east:. ot 
CANAitl£S hiLl l'tllchGd pol't. 

1&121· ther-(1 M.vo been signa of i norcaeod nc ~1v1ty uong Far Ens tu., 
blockade runnora in BISCAt ports dW"ing thl post. fort.nlsht.. During wock ending 
lat. S oceon convoys arrivod dest.inl'lt1on wit.hout. loDe. lmpor t.a, convoy i nto Uli'ItZl 
KI"GDOU wook on<Ung )lot July - ?54,000 tono 1nclud1na ))9,000 oU . 

2. MILJf,\ltX 

~· CuuaH1es lOth July l.o 4\11 AUilllt• 8\11 An¥ (including 
CanodlOAI ) - k1Uod, woundod and odalln& 9,)5). 7\11 Anay, - poriod- 7,700. 
Prll«\tra t.o .LU\ Aueuat. - 8th ~ - 28,000; 7t.h AN:/ - 91,600· 

) • AIR OPFJMtlot!S 

r.SfEflt• f!!Qt!T. &lgbt. Out ot 909 IOr<lol, )) otrcraft DiUln&· 
Another , .. ., •t.t.ack on Ha!!UIIG, not •• suece .. t\ll u prtviou• ones ovinc t.o bad 
li .. U'lor, but. f\art.hor dlmago cau.etd. on e.ute nlght 402 toni on othor obJectives 

MoTt.mfolt. GER:tt.Nt. 
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~· Opomtione aoetl¥ cgainat airtioldo ln PRJJIC! and on ahipplllc. 
LS fR:.lT lh1P111rdl ballbed. In sbippllllf a t t.&eko ),000 len lhlp l1lNt and 3 escor t 
., .. olo daDftcOd orr T!ll!L. 2 &Rlod t.ruwltro probobl¥ dootrorod orr LORifltT. 1,000 
ten ohip oot on t1ro Olld 7 S--boall ~ ott L£ fOUQVEI'. 1.,000 Lon &hlp and 4,SOO 
ten tN>~<or probobl¥ hH orr IIORR:.t Olld l , SOO len lOnkor ounk off ftDUYILL!!. I• nU 
tbeu opora t1on1 •• loat 10 &1.rcra.tt. 

2JK(. 10 en_, airct-att cronld Eeat. Coett. One waa deetroyod. 

~· HMVJ att..ftcks on nlrfhld, ra1l'Wfty centre and o .. bodt ~se ~t 
Jf,tPLES a.nd twice on CAtANZARO e.nd PAOLO raUwar ccnt.ros. In attock on ttirfield lS 
.. ues aoutl1 or IIOIIE 34 enOl:O)' d rcran do•lroyod and duaaod on nround. 

§lml. Up to i.th operations DOSt.ly &fJdnat Ono~ ponlt.ionO and COIIr.luni­
eatlonD , pOrl1eultrly ln ADRANO, &\NDAZW and MILIIZW orooa. Froo niGht 4t.lt/5th 
onl'lords nttocks concentn.t od on l!ESSINA. )0 en(roy nircrert nt.tcokod PJ~ERHO harbour. 

SARptHIA. Wc.rh.!.wk!S gained noteworthy auccou AtaLnat. Gnmo.n a.nd It~linn 
rLihtor drorott. on )Oth . SuccQsaful low lovel ettt.ack on OUSPI'HI srlt.chl.n.g station. 

~· S,OOO lon ship, n p -• ond 6 oolor boats do.Mgod ott l!oot 
Coast. In all theae Weditel'T'Onean operntiona Alliet loat. U oi.rero!t.. 

~· Ruui&n Air Fo:oca cont.inutcl aupport or t.helr land force-s Oro'-• 
aroo. Hoovy Ruulan nigh~ mldo on railway JunoUon 0111'.1. Olld BI!UliSK ODd on Ge"""' • 
a.irtloldt ORE1. o.HO. Still no indication or Gei'QM air Ni.nforc.,nt.-s frac ot.hcr 
!ron to or Gli\!Wlt, olthough etrenglh ot GeNlll Air Pon:o 1n RUSSIA os~lmted redueod 
rron 2,000 at bot1nn1ng or Jul7 t.o about 1, 850 at bog1nn1na or Augu1t. 

'. SXTMC1S PI!Ot.! P!IO'J!)GnAPHIC .~m INTELLIGENCE MPOR\'3 OP .>!.LIED AIR ATtACKS 

fW!IIRO, Still not. possible t.o civo ccapNhonelve oatl.mnto of d.a.oo.go 
cauood , but. po..rtioularly sovore in East und Southoeet. of dlatrict.e, docks e.nd near 
onln station At AL10NA. Industrial ~go widoaproad, lhlpyarda nnd oil plants 
hnvo oufforod bodly. 

R£¥SCHZIO. Docoge very eevero eapuclally in contrcl nroa nour mr.in 
at.ation. Fac~r1oa of following nature involvod - aircraft forsingo, ehcoicc.l 
~~chinory , t.ubo works , steel works. 

~. Main buUding of Spi.Mfeeor TextUo raot.orJ (priority one) re­
cohtd two~ hits artd wos aet on nro. 'l''ffo lo.rs• bu1ldln£:S of Flecclor :.ir­
oralt. Coapon.mta Paetory aevorel,y ~ged. Othor clr.ao.ro• to auchino tool, p1pcr 
nnd cotton C"oaYing tact.orlea. Very boo.vy ~CI to We• ua•fu thop of Fie.oolor 
Aircraft. AUM'bly tlorlta. 

&&Iii'.!!· Final 1nUrpret.aUoo o! pholOC"'!lhl dlaclose• hOOYf cla.oo.ge to 
t.<oxt.lle induatry. ·fhe Loa\ coot.alns nu:xrou1 oa.U t.o.xt.Uo and vnstneerln& fin;.s , 
•specially ln cent.r.... 80 ar4 d.a..oe.£ed out or about. lJ.O. Dl.o&&• is U...O seven~ t.o 
rallway property. peraanont. n.y, nrehouses Md rollin& at.ock. 

!.l!!L· 25th July. OP..mago in Nc:.val dockyrud and nt. Dwt.sche \fer't a. ln 
fol"llltr t.t.·o cover\ld notlt.ing docks badly burnod nnd Ohodl and at.orcs destroyed . ln 
l&t.t.er direct hltl on •orl<ohops dnd engin:tOrlna ohopll . 29th July. Furthor dtu:.o.ee 
t.o Ho.v~ dockyard, oapocicl.l,y to lar ga enpno \#Orkehop, iron and 1t..oel foundries M· 
o.not.htr fl.oflt1nc dock. 

ftABti£MUND£. Photogrnphs 29th Jul.)' ohow o.t. loaot 100 orat<tns on U1o air­
field . Bulldlnsa 1n Holnkol Factory sovoraly damaaod or doatroyed include 4 
Aooombly ehope, offlceo, storos and a boiler houto. 

S. Hot\E S!XiUR!tX 

2 tat.al e ervlee c3sualt.ioa a.t. OOVER 1'rcCD ahell flN. 
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NOT TO BE RE-·l'RANSMITTED 

BRITISH J.IOST SWR<."'l' 
U.S. GECIWI' 

OPT<2. Ho. 26Q 

COPY NO. A 

Information received up to 10 A.!l., 8th l.ugust, 191.3. 

One of H.M. Dostroyora woe ooriously dnmuged by fire 
, 

nhilo helping a burning ship 1n llLGI!JlS Harbour on the 4th. One of 

H.ll . Subcarinos sank on inTiard-bound threo-fuMelled tra.nspor t off 

BRINDISI on )rd. 

2. "IR OP@TIO.~S 

YIES'l'i.Fll J'ROll'l'. 7th/8th. J.ircra!t despatched: ·TURlll 

e.nd GENOA 121. (3 outst.o.nding); lllLAil 73, Intrudors ll, COLOGliE 1. , 

OOSSi:LDORf 1 , Anti-shipping 1. . Over Uorth l'l'I.LY wee.thcr good end 

bombing well concentrated at all three placoo. 

189 
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bgut 9, 1841 

larJ'7 lh1 te 

Searetar, lor~tnthau 

I whh rou would Mk• the til'lt order oJ 
bu.tiDIII to41,7' a•ttbg togethll' with LIDd-Liu• 011 & -I'&Ddla 
that I om 11114 to th• Chmoellor ot the lnhequr on a, • 
don't 1111:1 their propoul on rn uterhl• uDder IADd-IAu• 
in Rner11. 
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TREASURY DEPARTMENT 

INTIIII OI"I'ICE COMMU NICATION 

DATil AU8Ust 91 194) 

secretary Worgonthau 

llr. Thompoon 

With respect to volunteer s to help in tho Otticoo ot the 

Collectors of Internal Revenue, Harold Gravoe aoauroe me that full 

&rro.ng....,nte have been made in each Collector'• otrice to get t ho 

aatori&l out ae taet ae it is received. DailJ' reporto are to be lll&de 

b7 each Collector, and it an;y bottleneck devolo;>a •'V't'hore, ~ate 

stope w1ll be Ukon to correct it. He aeeureo .,. that, they han the 

oituation completely in hand and there 11 no danger ot a failure. 

l\'1 th r08pect to tho War Bond literature, fortunately the program 

ie rollins &head ot schedule and there &re no di!ticultieo thoro. 

Our own men have been out in the field chocl<ing local printins plant• 

•nd everything ia going at top speed ahead ot echedulo. 
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tr;u;;v S!.\rtt l'v:-'!!!:E?."'' OF A'3Yr.\1!,1tllt 

S.~rceu ot Agl'iCI'~lt>~..-1 Ecomrd.eo 

/Ill AI'I'RAlSAL OF THE SECOIID YIAR LOA!I DRIVE 

Idotlt1t1ont 1on an4 l~t1vut1on 

CONFIDENTIAL 

study eo 
1\oport no. 411 

Proer•~ Survo.t• D1v1o1on 
Aueuat o, 19<'13 

• 

192 
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( CONFIDENTIAL 
INl'RODOC'l'ION • 

Thio io a final report on eor tnln upcote or a toto.l r.ppr&ioal or 
tho Sooond \'i'ar Loon. lt auporeedea two prolir.Unary roportao 

An ApprAioal of tho Second \'iar Loan Drho -
ldcm.trhoat1on Dliid UOtlvatlon, June 14, 1943 

An Apprnbol of the Seoolld IVo.r Loon Driw -
fdontitic:atlon al)!l J&>t!Yatlon (A Co;Grl•on 
of Farn and rlon-FC1rm POP\llatloco), no 2!, 194S 

193 

lilDOr ohllll!lGI in tbeoo reports h ... o bun r:>ade, but w1 tllout attec:t- . • 
lnr; ~oir pr1nolptll eonoluelono. 

Thio re;:ort 11 roatricted to a dieouaolon ot (1) 0 ldmtiticat1c< , • 
or popul<lr """"""""" or t..,e dr1Ye ond ita purpoae1 cd (2) ·~th­
e.tion , • or the rouoro tor buyint; bollde. lt ohould be re&d in 
oonjur;otlon Hi~b : 

~.J.g>roiaol ot tho Sooolld 11or Loan -
~ioTpitl"OiiTriO~uly 8, 194Z 

A chort :sut'DarJ' or tho li'X)at importemt oonal uait)U8 or the ourvey 
>a aleo a.u1lnblo. 

Tho Otlr.lplo oomprioes e. totnl ot 474 1ntorrlowu with f!U'll:ors ond 
67~ i ntorrlewc with JWn-termoro . Thoao interrlewa were tal:tn in 
tho poriod botlrom ~·•:r 14 end Juno 4, lOt~. 

S:uoplo point> tbr the currcy inaludod t ho tollcr.rinl! ci tioso !'low 
Yoo·l:, lin Yor:C; Chico~;o, OUc.oil1 Detroit, lliahi&aDJ and Loa 
lo~;eloo, Co.litotnia . In eddi tion tho tollcwt~ couotlco were 
<o.tVlco!o Lacko.~. Pe<naylyiU\i&J Clarke, Oooz!;1a1 Grant, 
t.ouiaiu"'; Natchitochoe, l..cu1s1enaJ Roctlano!, 11.,. "tori:J So.n'oa 
Cr\la , C~1torn1c. ; Sacilnc, l!1cb19"11 o,.,...w, Uio!U&an; Jnolc:".on, 
111a i>Ur!J Leon, Florid.eJ J.!o.z;.roo , \'ieat V1r&1n1&J Ra:'dlton, 11: 1no1•• 
lluMopin , llio:locot&l Dcnniq;toll, Venoont1 IIOWilrd, llobraO!all 
Cuctor , tl~brnlllatJ Oouglae , kananu Colu:bi&, or~&ODJ Gilaa, 
V1rr;1ni co l Cum:>orle.nd, L!Aino1 Bluo tarth, l!inn83oto; and florth, 

Ion. 

•'l'hi• otu~ no oooduoted tor tho Treneury Dopo.rtt>ont. 
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( CONFIDENTIAL 
PiliDIIIOS 

l. Dotoro thct Apr 11 erunpdflD tho cront maJority of the people 
lhin<: itt to\1118 end. cities owned "'t le""t ouo bond .Jld oon­
oidorod thomaelveo "b.>nd buyore," To be w1doly etteot1vo 
thoro!'oro, the oampo.i51> had to perauodo thaoo pooplo to b~ 
!!!.!:! boDdo thou uaual . 

In eh~~rp oontraat, only hAlt or tho ramora or tho country 
had at loaot OM b>Dd botore tho oc.mpeiSD• 1nr th1o uoup, 
tborof'ore, thA April Cll'IJ)Qi!;ll ai&ht hno aorvod 01 tho otill!l.l· 
lua tor blzyint thelr ~bon!. 

Durint tho April o.a;,p"-1191, about & titth of tho population 
bo~t boDda ror too flrat til:le or 1norouod t ho1r w:uo.l 
bon:! pw'OMOOC . 'ho percent ot the t ermorl And one porccnt 
of tho mn·i"llt':'1ers bought their t1r>t bond. ID addition, 
10 poroent ot tbo fa.ruora and 19 pc-omt or th~ non•.t'tl.n:oere 
i noroa.cod tho1r bend puroho.a••• 

l!oot people 'llor" ... ...,.. ot the April drive. About one-third 
or t ho turr.~era, he. "a ever. nnd ono•l1xt.h ot tho non- rar:ners did 
not ruAllto ~t~t ~\oro wac a tpeo1cl dr1.e to aoll bonda in 
Ap>•ll . FunJOt•• who did know about it tondo<l to Tiow it ae a 
loonl drive JWro often thnn dld city dwollerot £1tf10r or them 
wor• able to i dentity it Ae tho "SOOI)nd 'ifar LoiUlJ" and they 
opel<o or tho loool quot; mro troquontly than did tho people 
11~ 1n town• and e1tloo . 

Tho otteotivono .. of tho April e~Lir;n """ rodue<>d by tho 
inoorroot notio"" of lt4 p-•rpe•o held by r»i.:; ot the peo;>le 
who """o :>wore of tbo drive. Thlo cllaoo .. ry ia p~obably tho 
ccct •1cnJ.fiCilO\t roSIIlt of the etudy. 

a. To ~ZIY the orl't'o ooe:r.ed ""roly cu 1nW<ndticat1cr.- of 
ul\l:>l •e.le& toot1co . Ap;>&rently tho ='~1111 !ailed 
to .Oo>t the :a olear ...,..on tor bu)"-D( ~xtru durl.r!& 
·tho drivo, mr did they •UI<lorotand """t tfiiY poreonally 
woro IIIJli10DCd to do dul'in& April. Tho ooot o=r.ly 
held vlow or tho purpooo ot tho drlvo wao thtlt 1t """ 
1ntcndod to ··cmind people or thoir obl1&at1on to buy 

b. 

bondo. 

rwonty parocnt or the non-ramoro end ocrton poro.,t or 
the t'arooro ••••pod tho proaauro or lho dri ... ~ 

194 
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"t'l...SQC 1\ u &i:.ad at thoao ~~ ,-.-t Colq thtlr 
lll&ra. Uon pNplo wbo paot.ioi~te 1D • 11'11'011 
4eochaot.loa plM or who rcpbrly J~~ at lu.:t 
10 p•ro•t. ot tho1r 1Doc.~ 1# ~a4 p.arct.tu bP 
ll~ tba\ \bC'f an ~iq ~e!J' ClaN• ~ \br..t 
th• dth• wu, ~"'ore. DOt 1::. .. caubcl to~ tbrta. 
That. the qvotu nro .o rec.Ji\y n-.cW w1 theut 
.-tr .. ~olwAu relcl'brccd thb bolht tor -.ey 
ptOp\e. 

o . Sttll c.t.Mra tho~t t.~ d:-1vl 1"'U a.lard at "'et .. 
tit; •~ra• or "'•pat'o• UDO'/ r n a r .opl•. t.n! 1t 
-.. ouy tor tht11 to l)olloYo thL~ thQIIJ tuul no "•pare" 
IIW)nty. ar.-t f'lt.111bet'a o! then pc.oplo. dtlnc: tho 
tiline coat ot liv1:\&, !•1t1.nc t:l".as e:~ "unu:Jual• 
•x-porAot, said tbt.t they "could t.ot: t.-tl'tlr6' to l1J.¥ 
axtJ"41 l.oudt io AfrU. 

d. ran..ra t.ooded to oaoap• U;!l ]rtuura ot' "*'• 4rlvo 
1D cr..ob t.he caao....., o..o clif' peo;\}.a. ktJ. ad.dJ.tlorw..l 
&ftC\.• or .. ocp• WM Ope::\ t -, -l • :all croup or to1".a­
•'•· part.lwlarly 1:1. ~ Vnro thna ""' no pen•· 
eona1 aoUo.lte.t1oD, t6o v1two1 t:.o d'"ln •• t.hrcd 
at elty ,.,ple. On tb~ '~('!" ha.A, boee.uu ot \Obt 
u .. e., ~tor per-co-eel ~udta.t10A U0"4: tar; 
• •, r ... , r.,..u tbc o1t}• -:tv.:t.,.. e20*~ u.. , .... N,.. or U.. 4.rJn b)' b>ld.~ ft.at u. ,... .act. 
tor U.• ~th•r t.Uow. • ~ '\ 

I. llblo .. k'fl4 ~' type: ot proaotioe Uo.e-.r l1Jn4 '-"·· C*''Pl• Ufll'· 
l1oc.4 U.o ra41o .,.. ot~ ~ '/i.Z1Y o~ber t)'))O. fto otttar 
,...t.,n4 ~peo 1Jt ordv ot i'l'equ«)Cy Ul!ODG tho popu-lat.los .. , .. 

!lpaota.l ~tlon (ral.U•o, diapl eva, bt<nd. 
bo:,tho, oto. ) · 

PoHt rt 
8lo¢&nll 
Ptll"eonal eoUoit&tJ.on 
Modu 
Q\i"Wt 

) ( 

•• 

7. 

) (, 

e. 

j <:. 
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l'nQ 11hoo Cl'ttD &A opportw:oity -co oo~l&b about auor-o• 
1A boDit ~tloa, aoat peoplo ftJ\u:d nothlZIC to erit;l•ho. 
1bo tw *o 414 •b oritlc!.a:m llent1aho4 tbe ""llowiac ... .,...,... .. 

bW._ Pf'"'W"'t oo kyt~ bo:da 
boooolw ~tiMJ. on ttA N!lo 
lnt•rN~l:C IJIWlet ~ nll bocdo 
lht.,N\'t1DI: ra41o p!'Og=as troJ •ell bon4l 
Uolnc *''l"l• otvo to soll bolld.t 
Utlat toUDCl trucb Nlc1 otr.nt ralliat 
Ualnc oo141oN to .. u bonia 
,._oamtint a ti'Oo1 ty at:or'lu tD ull bordo 

SOM p.oplo o1to4 owt&ln rooont ovtoto 1n tho1r U•v• W!loh 
ll&do tf\aa 1110r• ttttr tl:l buy bonds. f'ho pooplt ~o MfttlOJiOCI 
tht tollowlflt event• bl)Utht extra boncla mro tr.qyeabl)' thAD 
peoplo llho cUd aot montion U\on in o.onaaotion rith b.?na b\ly• 

, .. 

l llj!o 

fht a:acNtlon ot M:.tr10Nl tllara 'by t.he Jap&nea• 
Rooct 4ra.t't.~ ot a aecbar ot tho t&Jd ly 
looalp\ ot a ltttar f:oocl a s.moo "Oa I.U't).Qt: 

\!oM ~·• 
'lht •J.ak1cc ot • b»Id~ t:hlp 
A _,. Oa.ai.al ty &:DOlO$ ti'A ~· ot '-.'l.t laall7 

SON P"Ph a&14 that tho f\,.m1aic riotory. Wlb.loh oe~rn4 lo-
M41at.e1J atwr \he eegpdcs. nd• the wmt. io ~ boDh. 

A .ttchtly .-lltl" po.roctac:o or h.n.n t."*- IIOit-f..,...r• .,. .. 
t1oo reoct. ..,...g u 1uc.tftt1na tor ~ boDd• • 

lA ceaNl, ibt oor.oludo::w cor:u::•mi*" .:>tlnUon f'ftlohtd 1D 
tho ropor t , "Tho !all or liar Boa4• lD Urban Areal,,. atlll ., .. 
pl:t t.o an ottHth• bond proll0t1on t.omlquo. htw .. n Ma.roh 
end ~' howewr, t.her• ap~ to ha•• Hen throo alr.;nitloant 
aht.~oa 1o tbt rouona peopl• $1'r• to:< buyin& bon4st 

( 1) l.:Ore peoph oy t.Mt bond bl(fill& vJll help a nt111btr 
ot ~. t..mly in the cvvice. 

(I) Woro poople now '" boM buyiDrC u • ..ay ot 11'1Milll 
the ..., •oONr. 

(J) Uoro J>IOPl• aJ"' --.r• that tho Con:J'MIINlt Jt tryiac: 
to codt.rol iof'lat.ion tbro~Ql bo:ld. aal••· tbero 1\u 
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'b.- oo lDCr ... •,. bO .... e:-, in tho C'.lll)w or JI"''Pl• 
...,_ tln lDt'latloa oo:::trol &I tho m jGt ~ 
~ ..,.. bqlac bo.Dd•. 

rat.o" e en.! r.c~tlU"QQtn d!.thr !.o t--~ rotopJO~ w\t., ~ to> 
ttuOU fO'f' t .q-!Dt boad.st 

(I) 

(C) 

h.n:l""' cwr.t1o:s p.crCQW ooo~lo ".aao:.o tor tr~n:; 
bo ~c lo•• o!teu than mn ... tU'I:IIt~e . ror \J':I)oo to.JT,.. 
orr. •"'to do n&tlOD thoc, '·~1Jr o.gp.:tl IC~l to b e 
<-r·Ally etteoti.Yio 

P• wrt ~o .. troqu.ently aa1';1on in lat.Jor. oontl"'l "' 
• N • lfQn ror bu.yinr, bGndt . 

o. t nly ' ""' t. 'J'O or mUn.t!on ec-w. to ~V<I ~oert par~Lwlo.rly lJt'· 
t eotho Jn 1mta•o1nr; pooplo t.o iuorct.c~ tho'.r VU~"'='\&OOD 4\1"' :1:: 
the o '1palr;1 - \M 1nv>J:at:zcnt 'Vt>Oii o!' l:o·ule . At o.:tol\ 1n~u. 
l "ol t.l-.. \t;rukl.ct..W..ndQd"' ~ooplo, ~-ho•l who tpoko ot bG..'\l~ 
r o • t oo4 t '111 o..ro 1nTIIt.1'.e.tlt, ::a.<ie cxtt'a l:Clnd piU"..1hUfJ dur-­
illl t1 t U• pa.iql waoro tha::l did otbcr &J"OUPJ • 

1~4 ... 01 t .. tho pTUMt Sll.n"O)' .":.11 prn1 .1.1 CU'IOI 1J.ttoa tc1 
.... t ~'It f, U'lWlf't~ IH::a to be ~e =rt l!!"t.ut1.ro .,,_.h tot" 
• opal- r bo ~ ~ G»ll.£ b,)t.h t:r l!t.::l a .... :J ..,_ ~ s-ot'l•r 

.......,ct ldl\ Uort 
an rn epeotnc po~ we 

l'elp .l t-erller or the t'&::dly 1.= ttc • •:""f'loe 
·•w (')r a to• t-ar 4epn .. nioll 
la.,..h LOllq s &tely 1a bOB!• 

1.0. Perao:l&l uUaS.tat.ton 1c t'bllowl-ct up rubllo11.f 1tU a nry lar­
porta.et factor la ullln£ l:looda . Alth..-\1.$fl tnor t&naOr• Wl"O 
reaohecl by U1~ publ1o1tt tlt1:1 ;,n ... :'vr.o ra, thry bol.l&ht Olltra 
boneS. J.n approx.butttl.t tho &lo!lo propot•t.ion. '11\e e .:pb.nat1oD 
.tor thl• anprcnt contra.d1ot1on 1t th.o.t a larearporoentact or 
r-an~•••• w.ro ;root~t~.lly ul:e4 tc W:y OOnd•, tnd ftCi ro ot U'loll 
t.i'" thh f\1 .. tr reaeon tor 'b<a.Ylnt 6.'1ttra lJonllo 4\lr~ Aprll. 

) ( 

J {. 

JJ l 
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~013 POl. m: 1'Jliio WJ.R L0A1 

Yo t. .o.~t eooto .. t\al, tt. DUN ar lAQ ... t ., 
- t."\iarp. 

(I) Sell bon&• to • larp cuz:beT ot pte'le. 

(I) Gell • l arce a.wuz:rt ot boMa to ud'.l hxSi~ual 
lA proportion to hU l.l:t.oo ... 

To reooh ttut tit'l t obJtotlTe, it 1• import.nt. 

•• To wrlto tto plll1o1ty ao that J. t le pertootly oltar 
to ovory 1otl'fidu~ tbat he 1a !!I!:e<lt-.:1 to ~ mro 
bonde i..t'M. u.ur.l 4Ul•1.at'j tho drb~t. 

b . to ooor(lioo.W t.ho publtoit:y 'With a thorou&b tollolt-

t.tlon OIJ~"'· 

ln tblt .-., lt •hol.al4 be poselble to Ollt1ply I'W\1 ts.•• ttt. l'lllD-

bo:r or poeplo ~0 partiCipate ill the 1'hird \' ...... Lo-.n . 

~· ..,-ob\M ot roc:.ohi.t.[; tho se::tocd ohj.ctlft rc:&Stll . Dow OfiD 
people ~· oonT1 "lOt'4 that ~ ~ ~,. ~ atte::- t.t hvrR' l'Mt 
Gown.oat. t::.oM• u. 6 cco4i pluo to l:tteat •par• -.a~ t.a proYM 
at1 ortMttft a.a )lt*lt, ~ 11111 DDt aloeo .. u c:ca.;~.c't boQd.e. 
S1cce poo~le :&ott 1>e atb4 ~ tab u.crln.cca l.c t:q'lr.e llooh, 'Cbty 
• •t t. Q'nlll r41Af9CS ter u.critlcl cs; that wlll b4t uam.~tul to 
t:-• 1:d.h1.dual.b'. th ~11~ •uuontoa. a.re na.do 1n tbta 
coantot:10."'' 

•• ~Qy1QC l ,.. ~ tc help • XMnk• or tho C'aaJ.ly l n th• atl"'f'-
luo prco d.acoa tC! beoaae an irter'OUi.DclY ottMtln Ap»f/Al . 
~!.noo tln t e.dro to pt tho boy~! hem.• q,uiold.y 1s Moe'*" 
1n.c no.· otron(.o.r tho p!.U'<Iiluo or bon4a c~~.n , tor aort 
and r.oro pcQPl C!, bCI IJII.'lo to ecM a poroonal pa:r-tiolpt_• 
t lon in thft n r . A a:.ood a lot an clt;h.t bo1 "Daok ywr 
boy with bu.SoJ'• 

Whothor Lb la dee~ r~ tho point of •low ot nattoJ~~~l 
Wlt'olt t.l ., tilallato. th• d.e.oiro to coe t.\e boyt hoa.e 
ahou.l 4 b l l &roMl.! oom 11!o!"e<i botoro u•tnt it n an 
appW b roU1nr; bon.Se. 

b . ourrcct ...-c=bl :an be n..S to :rsko & oemtaco:tt.oa ror 
pooplo bt~ t-.ba prouou of ttte ftr and tMlr bon4 
btl;~. In t.bh -. Fobu• or bold• beG)•• tor tl..o 
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lrAl'l'l.,.al • ....-1i..t1G action 11b1ch 'a• ~1\4 1ft Use 
tl0f'14 l u ld'd.d!l he u.,.... ~_. ~7 rclc:Aea t oll.olr­
bc tflo au.ov.o-aat. ot t.be UO-Oil~ ot tM .A::.erlee 
n s.wa tu u. ~e ...... & po4 ~1· or tho.., ... 
,,... ~- • .,.., t1td 1D witb ourrc."t. net.t. . 

No tr'P<t t.t' 41p:wo&¢h neoct ZDt., b.,we "::r. ta .o~rto~ to 
tM uplol a tlOD. ot atNciC\ca . !bo • llitlrJ' '11ot6::oy 
l Q '1\lalda ~tcly toll~ t=-.c l&ct dtiw owl~ 
t.n ~tn u,ud to o.oll •ey a'lro t:on." d11~lt b7 OOQ• 
ccoti:ac tbct mant vtth b)nd buyiJ!I& 1... pooJl'- • a • 1n.lta 
"'ur boy• l.a•."' ,.,n a •lotory l a. 'l'Wll.. h .. SLow your ap­
proo.UUon b;t 1N;tiut: b<ta:.!c. " 

c . 11Mt liillr• a.nd m ro poopl u nro bor;lndnt "' u o tJ1• con .. 
nootlon b-o""., boM burtug on:\ iotl.t.i cw ccr.trol, it 
~tM: be do.lirablo to rocom~tda:- t.~o t"w-tn•l' uao Qt' t:h.S. 
• woal ln \.,:md pror:.otion. 'lo t» orr .ott~ .. t.llh •flpo.'\1 
t hould U. J ub in hi~ p~raoM.\ to~ 1 • Htb brlUi,. ho=-e 
to t.he '"•w~ -.n t M :.em U:, ot 1ntlt.t1t"!l, 

riot o.\l~ ~D.~o~t t.h• Thll'll rca: tou Drln !""ou·n:•h 1 ~:!o w1 !Jot 1n4hll• 
vt.l -'tba tloD ~:· bo:d "b~. ~to i t .-. .. --t abo E~ .,. thco a (.tt• 

lait. idea ot tbe -=ou::t. fob~ &re G;pOCh cl l.o b..)'. 'l'bt c!riTO -..~ 
M •o ooNI.1111t.ei t.:1at u 1Dd.lrlbsl 'Wb>::a li..aco!~ ~J»d t1cm •r· 
Nitti a pui"'bue ~t $»':) w:J:"t4 ot b:lz4a 1dL DO't t nl tlo' bet 'bae •M 'll• • ..,.. 111-:m h• t.v"t: oco tu Oot.d . t u ~-U• lt~PC~rtut 
to Mt: lhlllYla...l ... r ad,Juated c;oab 1ftd.ch o:; bo nC:e tl) .t.rJ1.1 eoa· 
eretla\J to .wry po~a. • 

) ( 

IDWni•w SCibe&la 

Tabl• l . *od~• or lo.M IW-chas .. Prtor to .Aprt.l C:Nipdc• 
'ra bh 1. ~ .. 1D IQDd at~ Dw1..0& April 

'l'abla a. ~~ ln l»n4 8U)'1ne DuriAr; .AprU aa Rala\.ed \0 
Ua\lal U.ttlod ot Pw'o.b ... o (Bcn~tann rop.lht.ton) 

!&blt t. Cb&r.lfiG:t S.a DoDd a.ay1o.c t:Wia.c .April u lalata4 to 
Utu.&l Ji.th~d or P\.u-chaaa ( ra.r. Fopula\lon) 

fAble 6. Awt.rtl\111 o t CUI~ 
'lo.bla 6. A'IIV«<a .. or Ca=palf11 1.1 Related. to Wreldy h:aU.y 

l110 3Dfl 

fable 1. Spont.anooua !Hntlon or Quot.aa 
tabla 8 . Do Yw !M~ J. t h a Qo.o4 I d.._ to E&ft Speotlll 

Ca.npalf:N t o Sell Bolldat 
table 1 . fl.Oot.Kn• PooJ.la Oha tor Jbt lluylnt bt.T& DoDd• tn 

April 
table 10. typo or Proo1'1ot1ott f'l:nmd. ltlat .&w-olia.t u4 hrota.te.ce 

ot ftloae l!mt1oni..a.r;: B&cb ~ 'lhD I!IOuf,ht Enra 
a. ..so 

!'a'blo U • .,.t Sen-t ·~· l'h.l.QCa .About tho 'lay !'be)• In·• ea. 
f'r/ lll& to Sell Boob Ar..:»:J twt 

Ta.~a U . R...eou. tor llql~ Gb• by !!loa• _, louPt l:rtra 
Ot.6rlDC A.prU 

!&bl• lS. SpoD~teaou kiU on ot S.ac• t .._. ... U.l ah Jtt.t­

)t. .. loo4~ 
!tlbh lt. tn.t do you t?A.lr:t 11 tb• rost Iqortc.~ 1-....oa to 

llo<Y a.""" !•bh te. ROUOM People Gin tor ~ IbM.& 
Table l e . lnor«uM lG Prequ.a-1;1)' o r Cort&lrl laaaon.s t or lltqlac 

loacle Slc.ce w.r~ (llo.c- ta.na Pop~la~lon) 
Table l"t. PlaM tbr Od nt Bond LJona,y Gb'f:ll by BoaJ o.n.ra 

¥)a t ltt•ou.-. R-...otl' tor- 8l.lyltlc BonN 
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) ( 

1. ~.,.. ,ou heard aor• cboct boD4• t:bla \I.IV..l 1ft t ... lut ~tb or .,, 

a. r4\at •ort or tldQD~ were tt.y'l 

s. ~t 1ort ot thJ.Aet about th• n1 ttiO'J hnt bo«1 tryl.ft& to ull botlde 
t~a·n you Ut~T 

•· tnw.t 1ort or t'l1n&• N.n a moyo4 10uf 

(It not l\llly dieeuued) 

&. S.'ft thtro been tpcc1al 4r1"" aroWIIIl hlr•t 

a. -· <lid tM7 ~' 
7 . T"«r• th., ~ to .. u lloo'.l to •C~Jbod:Y 1G p&nlcnal.at1' 

e. lbw do you W.nl: tho 4rln ,. crrerl 

9. Do )'0\1 thir:ic 1t s.c • t;eod ldoa to ha-ro tpeo1Al cl..,~itc• to .. n 
boll.ilt' 1fhy1 

10. (It tb11 h not not1onod. bGi'on) D1d aD)'bo~ acue to you &lid u k you 
to l.v.y bOndot 

J.Oo. Tol11W lll»\l't lt .• 

lOb. m..t did Jw ,_,., 

lOo. 1)14 ho rt'pl"OGGDt c:v •p:.oial or"oahaUn.f 

104.. uo- did )'OU tl3el ftbou! U,.h 'W\oi\f 

1l'o ar• 1lltnt•tc4 b laxndne bow ,.oplo tot tt&rtod ~ bQn4.11. 

11 . Do )'01.1 ht'n ~=· takcm 0'\ttl cr )"'Ut' ~ vl\o,.. )10\1 •tk't 

12. Do all)' otJ\f't rco:.'bCr-' or your fll'."ll lyt 

U yet to U or 121 

U. B&n you .._4 the &;:JOWl\: cNt.Jst.S elii.Ot \h8 ttret oi' AprUf 

" 
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14. tit ohul&• 11-.n you 11114•1 

111. Bow did 1t happc tt.t you e~MD.pd1 

10. na.,. you bour;ht any JIQtO boN!I than u1ual d:!oe tho tirot ot /tprJl t 

lt ,_, to lB1 

11. now did you Mppe to buy thcl't • t t h"t tia~'l 

18. '~'bare did. )'0\1 b.t)' tbcaf 

~. D1d )'W tlt7 thetl ~ .o!tO orv&utlODf 

10. & w d14 Jt'U bu)r tbcH utn b:oDitf ;)ut o.t a).,.,.~ bad ... , ... 
or cut ot )""OUr cvl"rat; t~t 

(lt .. t oertab ~t.her recpcmdctc on:• bonh) 

"' lA 1rJtcroot..d in talldnc to people about th• \l.;c:~ t.';at th.y p\M 
to •lc• or tho J~Cncy tro• tho1r bond•· 

11. Oo you hn.ppoo to 01m M¥ bondtt 

at. Bt.•• you ad~ my 1p1olal plana t'or udn-; t(.a uuno:r rro.. tl1 C) bondat 

U. flhy d.o )"'N W Ilk tho to'Ul'QICnt h ODXiOUI t o t•t roople to buy 
'bon411 

14. WJ:v do you think~ .,.opl• teol t."wy c:on•t ~t - t.vy bo::>'J.If 

U. Ia there mJt.hiaG dovt rtar lloDh U.." pccpl• ~t to kMWf 

) 

1 

' ' 

*iOJ'iitiide tn Piroeac 
ot' tnoo• 

Doe:t not buy 
O!q11 h ·nsula rly 
Rttularly 1-8;( 
Repluly 6-~ 
Rtplarq 10'% 
R•culerly 11% ot eore 

Jlot ue•l"t.d.m')le 

• Lo11 than 1 p~ro•~~ 

CIIML .. 

JW• 1Doi"Me• 1D p;:oobu•• 
Boucbt N.nt bond 
Started pr.yroll 4~ot1o:l 
toor••ri ~)~~¥toll dotd\lot1.0n 
Dou.Cht at lnot G,. .. ~ ..... boud. 
Olf:I'Od p10~ to bey 

Made 1'10 i r.orC¥0 ln puro)'.uo• 

tfot u cor-teJDilble 
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No a-ram ,.,.,. 
ZOIC ~ 
u .0 

6 • s • 
za • 10 1 

12 u 
~ ~ 

IW'n ... ,. 

.......... ,.,. 

!$() 

!Jzo;l 
~~ l 

.,., 
a ) 
0 )1~ 

1: ~ 
., .. 
s 6 

l15llll 'llm 

'Jol'n »-474 
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....... bull Du'lriC ~n 
Af:U Dodvctio~ 

acr-.ap t cnra bon:il 26% 
DU aot 'bq ortra bonda .. 

NC"t t o1eart&lDA\loll 1 
!lm 
f1""~70 

Bouch\ lXV& bQn41 
Dld DOt b\Q' ertra bcm41 

llo2? 

h\&d of Ni'oiliae 
Oiili 2ii\llfli 

szat. lr!:!,el&r 

<$f. 2411 
66 n 
1 6 
~ llllllC 
lt• 78 ~-a•o 

J-14 

, 

I 

, 
' 

v 

( 

' 

fa.bh 6. baron•• ot Ccpa~ 

O.p-.. ot /.-.nftNI ............ ,.,. 
Did DOt: r.lhe \btr• wu • 

1peo 1&1 0~01 lei s.,c 
a:nn onl1 ot local 4rl-.. 1Z ao 
I.IW!r ot -.uo-.1 4rhl , bu~ not 
1!)'- • a 

t..otw or 3eooD4 Tt&r Lo•. Wt only 
u an i noroau 1n p.~blitlty 2& 11 

XCCN' ot $ooond Uu Loac ao more tJw.n 
o.n loor•11 11'\ pubUolty 62 ,. 

t:ot u oortai,.blo 1 

~ "'lRlll 
N-873 N-416 

• Leu tt~&n 1 peroent 

table e . A•rtniU or Cl&:l)fl(;l u l~tad to #Mkly hrdl7 J:Mo• • 

O.p91 ot 1!110Uy lnCOM 

-'-"•"• ib=U iU45 m::as iii ali owr 

014 not r.all&e tbwl _. a 
• p.aie.l oupa1p 1{1)( 1. 1o;: tl 

bw olll.7 or looal 4r1-.. 18 l< 10 10 
IDn of' national drin, but 

not b1 ,.._ 3 • ' 7 
Io.w ot Seooad ftlr Lou, 

Wt onl:y •• -.n ltloreue 
lo pu_bl1o1 ty 23 28 •• 20 

tri.O'II' ot second r.ar Loan •• 
~ro than 1noroato ln 
publi•Uy 17 37 i8 •• 

Not .. oerta.tD&bh • 2 2 2 
'lw.l ~ 1Wll m.t 

11-148 11-229 lf .. 2S4 Jl-214 

• Il:l.ohd•• oDl.y tl\lt pu-t ot non•t'anl popalatlott • bo .. wwtly ,__. 
-.. U CMII"talrabll • 
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Q.aotu lkntloDtt loa.-·r. ... .... 
Me~ora• nathAI.l quota 11$ "' ~~~c~.Jou loC*l ~·ta 11 u 
~OM a .. ,v_, llu\ J»t ol.Ul7 

lc1at:1t1M 11 • 
v.r.tlou both c:.tioaal a local qo..aota• • ' Do .. aot noctton ~ 158 01 

'll:l1ljf ~ 

llo8T3 tt-4?4 

Tn'olt l\. Do 1'Ciu thlnk it le a Good lder. t o Dan Spoo1al 
Cut<tJ.tna to Soll &ondet __ ;___ _____ , ___ _ 

••• --.:.o,...,, .,. P"T lt ..-.6 to bt> rca!n4ti 
S.Oil.lt ,.U1t, , ooatt.tlsU , ~tA•, etc., 
.. u bo .. .. 

....... Jl.oople 'bty 1lbc ptno~ und 
BeG&ee u-., Wll peoplo how U.. .-.:111'/ :... u M 
• nuon cl T'ttl 

Condl tlonal ~.)ft.) ~ 
nt rlC:fil Orp!Miplt .. ven•t ~ 

tbotr " ·•• 
All rlt}'lt lt t'l• Oowr.T.t»t!.t ncedo tbr: """"" 
All r laflt 1t V\.y dOD't oo. too otto:: · 
.Ul rtcht: lt pr .. ...,r. h ~ton poople '11tl' 

•ztr• llnM7 .. 
--s.o-.u .. proplt wUl bq ~ 
8e~lt 1,t 11 & mlll&nOO to poople Gl'l PI\Y"Oll 
d:~at1 c;on .tlo buy All,y.r:Jtt 

S.Oauu fnmon h&" lrr•pala.r inoo~ 

Doa•t kno1' 
Wo~ .. o~A.lDAble 

• LN• tMD 1 peroc\ 

tfon .. ta.rr.~ ,..,., 

U%) z:~~ 
:lnr. . ·~ 

U) a:! 

u 2 ) 

: }0% 
c ~~ 
1 

• l~ 
1 l 

r~ 1 0 
0 2 

' 7 
0 10 

TD!1,f 'IW," 

tr-011 fio.44 

) t 

1 " 

, 
' 

'%'1\bt. t. R-.c.,N Fooph 01n to,. lot !t~yt.ne 
~ (;Qr.Sa iG April • .. .,., .... 

Jl'n.r h.,.rcl ot U o 4r s .... ~ 
Se.y t~My oo"ld Mt a.ftonl to 'bu;y 36 
!-., tbty .. ,. dolJ:II ~ !-Air shar-e 

ol..-1;1 13 
S't both they oo:.tl4 ut attord t t 

&Dd tbey w ro 4olo& t.hetr •bar• 
alru4t T 

01 TO DC rt•ton IS 
-.r 
11· 881 

,..,.. 
Jljl .. 
• 
I 

11 
'm,: 

M· I 'IU 

• Xnohuloo only that part of topulation -ho 614 nat tu(f orln 
boc4e ln AprU . 

ryp. ot 1"1'CMU.oa 
,. ... I»>t •-'l<C 

Wlo pu.TllloJ ty ucc <$ Z&l 

1&111••· bc:otM. • • u 
dhpl~•· •to. • 1 I! 

Poate:o• T 43 
hro.o,.l • ol1o1t.t.t1oa • 1 •• 8los-n• • • 22 
VC>"Iioa 
Vf!WllpaP'fr publ iol ty 2 I ~1 

I • 2U 
Quo~• 
JUn tlono DOt.hlD( rol• .. 

G9 7U 16 
vantl to CJW~p&1f}' 

l 'Olllf m?l 

""I·G'D r-.n• 

• lAta the l perocmtc. 
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u" 
11 
0 

42 
IT 
0 

10 
100 
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Ttblt U . 'ltbai: Sort ot t b.l.tlp Abcn 1.\: ~..., !b.117 
Baft !MD t'~ 1» S.ll 8oob ~ YNt 

type of AMGf'DD.I 

1oc Utbt. .., t.lct'Ad 

f'trolat. p•·nh to Wy 
&1-... t f.Tt r ,~. t..! tioa. on r•dlo 
A.•.klftJ ,.opl ..; no an ®111.$ their 

t hun al Nt· y 
'fl.q u.u.•t "t ono\lt,h ' reuure on 

piOJI)O wlth t!IUW:t 
lnwrruptlll& Ko'fio~ to ••ll toW 
1LtttN~iJ.r.3 rM1o prop-&-=c to .. u bcux o 
11 .~ d14n•t vh it. O'f'Cil")'bodf 
Coor- '"-< oodoo:- c&nftuinc 
U11'f11)~ t»Yi•l 11 t •n ooll botllSa 
Ore ot &tro.,lty ttol"ioiJ 
tuod ~Nolu tt~d ttre•~ nlllu 
Ur 1111: cold.l tN t o u ll bond• 

• "'"' U.t. 1 p.roc:t 

a.,oau.u they h t.d the oa.q:at,n (could 
JlO~ cr.ttrJt.u";e ro.oon c:or. tpeo1t'1o&ll :, ) 

8ttoal.." I • ·•• peraonally &.Jk'ed. to buy 
SOMueo th•y n•k•d rae &t work: 
Bootun I hAd oxtra 110n.y at th&t t.t=­
f'o h•lp t ill ... ..h, qyo~a 

Ae • r • wlt ot o rall,y. exhibit, cto. 
l t~Wld baw bouch t &~y 
Deoav.at ot ououtton ot tUen 
Doa • \ ~.chow wb:l 

•n.·:t. ... 

"" a 
a 

1 

1 
1 
1 
1 
1 
• 
• • 

l~ 
"-'11 

24): 
10 
10 
It 
11 
a 

1l 
• 

...... 
•• 

I 
I 

0 

1 
0 
• 

• 0 
• • 
0 
0 
• 
~ 

"""'" 

....... 

10-91 ______________ , 

• t.tu tba f' 1 p.rc..,.., 

I ) c 

\ 

~lelM 'ftotory 
EK.nut.loo ot n htl 
ao-eat dr&tt.lQc ot nnbo~ ot raly 
Roe.1pt ot lttWr troa & rTin .u 

••GlD£ boa4 boslac 
S\ nkld& ot botpitel. t'lhif: 
A n.t oa•\il\lty -~ l'IIOC'G" ot ruur 

lioth1na 1tlcr.tlono4 

~ • 1 

1 
1 

4J 
1 
1 

•• 
•• .. 

~,13 H-41t 

•Jin•o ot the pooph ..nt ctnil\~ the11 n ct• tx?usht u ;;--­
bor.d.a tha.r'l d14 people o oee,.:rabl• income tli!10 d id rut 
_,t.ion "'•· 

••Lt•• than 1 percent 

1'U1o u. nat ·_, JO .. lMtlk h the aro.t lJQOnu". 
t-..c:: teo f»7 3;loaSat 

..... t Joe• tun ...... 
-
'!dp th• oow:.tl')'. I")' t O ., ...... 'lOll '"" Hol,p the l>o1' e l l 

Bor.d.e &.r-0 .. toocl l nTOOtl:l 'Dt • $ 

BoDS• are • aoocl we.y to ., .... • • 
n 10 ono• Iii pfttr1otlo duty to bey' a l 

Pt'I'.IYGnt 1nt1.a tloD ~ 1 
AS.4 trl .nde or n lr.t1.,.., in Set"rloo a 1 
Pr&IIJr'l'l tho /d111rloM .,q or U te 1 t 

V1"a•llt.nto\IG 1 1 

Don't~..., 
s 0 

11ll)!: ~ 

)1.0'111 ... .,. 
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TREASURY DEPARTMENT 
204 

I NTER OFFICE COMMUNICA TION ::c. TIJ:::":'I .. L 

TO s~cret ... . '"or·'"cnt' •tt 
· ~ • .,j .h. "" 

• • • Dr lA~ '~~ • 't '" ,.... • .. . •"!t-, •-- . .. L •·l.f t\ • 

· · ret : Thr. E\\~11\PGO 51 tu. tion , 
~~~ '· nn<11n • .\11 uct '7 1 I' 

' I -' -' • 

I nco .1f' "!' l·- tr 1n J·•nfll 
,: ~ 1 ..... illl!>Jl~" . "1 1 

., <f' ~. ) • ~ • 1"' 1 .. • .._ ·- __ ;:,j r 
~ !l"'!.'J!lO in Ju .• e :. 

t • ., ... ., , _ · : · e:·e ... 7 
.. 1•11 ' , ,... "' : ~ e " Pit UP 
!.n - ~ r1•·.. _;.ove: ... :t. .ent J .r:-o). 

' e , .. 1 ... t ! co e o<~" 

t t 11lPU t l'PCo:•C 
. 1 t .. ., 
.o:t~ .. e. 

rnt-- t:::.~l. 

t n t• !l !'e ~: 
1::-

~ ;..;:_:~.:.::....;':..:...~~.!:f1 : J·~·ter: e ~ ·ee::l·r er.rnl ).... r ct.) .. '. o_. , .... 
oo "' • '"' ~ I 

t ·.• r J.lo\'C\!"'t'\e .,.o:.~ r1rL1 · !i"t!n co t , :·? e • , > : .. c~ .. t 
J ~ J lU.l'Y l • l to .:t 1~c:-1 J. • T lc. 1'1 e corH.: Nl t· .: t 

n .. • ~t· Al' c Jo•.. 1·~u_> of : ~-· · l't , o:>atr: nt · it~! c 
co•'.'!1C1on lll ~eoline of - ·9 >Cl'O .\t 1n t' c C.< Just ·.e ·~ly 
Nl'4,:L1 ·n of not~-l.l. nuft-Cl.'U'1n c ~ >1'0 'A c , t:.cJ .. tclvf" o:: !'i.l ..... 

'Ol'',t'l'O , . 

... ; 1 1· .<'t : dtoc·-: .;.~ieee c~.ot ec. tul•t...o.t.:l" .r..ecl1.lPS lent · ce:~ , 
--.. ...... e nf't loco 1"o1~ tl.:.e J01~1ot l:Z.c lono t'.rn 1 1crceat . 

":-"· , tct1v1ty urO!'.>ed C:~r.)l . ..' , \.1\i;. t1•, :.. vo:!:,t e 1.- Pr-
co at olo• th.rt Jre·;1oue 1" ~~ . 11 le c " ::toe .s 
co lt1uuec!. to t...i.1sol..... .::o....:e·. J. ~ 10td.nce to :·.e 
cell ~e t ..._ n "' .. r • ::oc·~s , .:Jt ... r~·1e .... t: e !'"~l' er ~tcoC. 

ln t 10 r.tro.l e rt r l~ti··e lOC1 t.:?n S 1te e:- :!. } .., • 

. :) lt\1' ''lCcc : The .:..:....., i n.:e:. or .. ~ ... eo .~ !.. ... _~G !""!)Ce 
l'C'l:lt l ct ··ee': , ~ ... 1 .. n?" t: r< : t t .. e · '!.evel 

~·c .. c o ju:Jt ••tore t .e 1c::-! 1ce ,~ .e _:,,,.1Jt1 ,. t 1 
r: ~1.>.­

t e -11ne Ol'ce:• o~ et:-:!..; fcJril . ';'.c .11-~~ o H: 11cc:: 
.ca c.;.~~\.1l c do·;n\.':'l ... e_ ten(e.lC.! ~o:• t •. o , t oe'-lC!l t·er·':s , "'.:t{ 

1.1 the ~ ee:· en'.t Jttl:• ;1 t.! c in,c: 1 ~c t t t.,. 1o~·ect ">>i nt 
• n tl'" >I rt fiv~ nonths . 

': .• 1 l'er 1 a, t~tc : Tll'l 1•1ee in f'rJ.\1 l' nCl ut: t,. vrl\tPC l.~ 
o. ta1n 1norru ctn concern C'Jlon '.>V~"~l ':li\O~t o""'~1c1 lo . ':'ho 
in 1~;: o ... Aot1.1c.tec:, vrlue 1er L o::e f .~r:09jl l'E" ~ 1 ert:- t c rose 
~ 1•oent 1n t'.e ::-our mont'.n Pn~eu. Jul;· 1 . S>cou'.ct1ve 
ct1v1t r 1c ov1c1ent in so-1e oect1ono of' t!.r oountr;· , tnd t!.e 

\'olulle ~t voluntl'.ry nt leo ! o.c i. c,.n 1•1 ~1. 

. .. • 
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- 2 -

.. nti onc.l income n< yn nto c·t 110\1 )eak 

.'>tl' lo11~ U'lOttin..; in n' tionru. i 11c o:~o ;wynPntc continued 
•u•1n J un10 'nd nttt.lned .,_ r ecord c nnw l rrtA of 142. 1 bil­

u,no . T:uo oo.tpm•eo tlith l l;.o . 2 billions in !Zny cncl only 
113 . lJ1ll1ono in June 19l>2. ( See Chro•t l .) I n nddit1on 

205 

to tit~ uou •l l!ay to J une 1ncrenee 1n intoreot end divi dend 
KJltentr 1 !JPYl'olla ot f a cto1•1eo on..;c.r;ud 1n IFC.l' \:or·· continued 
to c:.?t.nd rnd cont1•1butcd to th" t_;l•er.tol' - t hLn- oousonal 1'1ne 
1n tot:·l ,,yutent s . Refe1•ence t o Cltal't l 11.11 <1i cclose thnt 
t.ll 1111· Jor conoonento choued ni no ove1· 191:2 l~velo 

1 
nlthou::;h 

.:.P rl~e 111 11othc1' inco.le pr;mrnt c" ~:rc t•elrti vely el1cht
1 t 1th 1 6.Pcline i n relief 'X'yt~entc lo.r ;el;,· ottcettl nt: l'n 1n­

crerce 1n r l1ot,cnte to Eol<'.ierc ' 'eoenuent~ . On the ot:Ier bane! 
, ... ,nt& to 1nd1v1 ~u'".ls f ro.1 tovnr~~n-: tourcco '/·rrc 61 "lercent ' 

· • her 1 in t·t>fleotlon ->f t::tP ·re· t P: 'X"I£1on in 1111t~.1·y· r.nd 
ci .. 1l1 n IJPl'eonnel C.ur1:-t • t::!' t.ct "'c:~· . 

~ nco lt> ,,.,r.umts 1n t:1e 1'11·st ·~ 11' or 191 3 tot(Qled 
'7 . 1 · 1111ono , or :27 -,ercent norl' thr n 1n tho eorl•erponc'i.l.ll[; 

'lrrio~ yer ~· ,., ·o . All but a c 1c~l oortion of th~ r1oe 1n 
1 1,.3 ;t:tn 'J"~n <l.ue to 1nc1•er rec in re.:ornl Jov~· nnent Y.>l ;,rrol ls 1 
unufr·cturin 1 r ;ee rnd sr.lr.1•1eo r nd thl' nBt 1ncorle of i'r·t"f:! 
o~err tore . FoC.el'• l GovPrnnent 'lt.:trollo 1n tho 1'1rot :1~11' of 
1;1·3 l'~1·e 11 ,, lOl'Or>nt lur;her thr n r YCII' or rl1e1' 1 t:h1l.e net 
inco'"'le o'(' :!"t-1"r1t Ol')O]''.~·-toro, and :111 nuf{ ctnr1n ~ \ f: ...;rc • nCl s~lfl.ri es , 
c' ot·e<1 ool•rooJ)onu1n,; ;nine o1' 1!.() cne 11::! -,e,•oent 1 l'OC!>oct 1volr. 
It "'10111 he -,o1ntPd out , :1ot evrr , t hr t t'>o 1'1 te of 1ncrec se 
o,· 1' 1.r.ot VP( x• • o l evels i n JoVI?l'l1/lent 1 n<' 1' nut'1 ctu1•1n..; 'lt-.'/­
·ollf'< lt: c o:t'll n c decl1n1n::; trcn( in l~l ?- c tl r t:t r }l'O r : m 
.t r C.:> >l'Ot.cl.cr, ster.C.11;,· clooer to ult1•1' t<' ;o1·lc . 

F\ otory \ or':l'rs 1 ec.1~n1n c t~ice :r'-stc1- t'J n 11v1n costs 

Dec.>1 tl' t!.e ·x•et t 8"-";><-:tsion in , ~· rente t'o1• or~r.rle£ IJld 
~ ... ec aurin"-; tl::.t' t t-1 .. _1PrioC. , le. dttl'O o: or..;. nlze~ lnbor reccntl:t 
.:-vo · een evtre::~el:r crit1cc.l of tr.e >rice rn~ 'r c c~mtrol 
n•o r: .:~r . Follot:1n u > er-.1•11 r . eur-ncl.n th. t rloee., ue. l'O~~ed 
, c·· to Jeotc<>i.er 1!,)

1 
191:.2 1evPlC 1 th< ,,., r1~o,,tc o. t.:e •- L 

, no.. tho CIO lr, t 10ntll said they t·oul< <~C • :1cl. t.ttt Price 
1 .< • lln1 Btl'( tor .Bro1:n be 1•emoved fro::l o1'1'1oo 1 ~ tl.e l'o:tl 'b' c.t 

1n w1ceo 1o not car·•1ed out . 

In nn t'l)')t'.l'ent 1•efutrtion of 01'':1 nlzPd lrl>Ol' 1 c olcJ.n • 
"hrt 1 ol•l<ero h• ve lloen llc.r~. 111 t h:· 11cr;e otn1>111z:1t1on !ICO.eUl es 
~n tho ft oo of r1 Q11'lt_; 11v1n..; co at" , OPA lr 'c I Of!:t J•e:el'.SPd 
!1"~t-eo oovt"'rin·; the courne of "rerl 11 l.l ~o£ to non- :r .. ro 
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'1l'OU? 

~ .. ctOl\' · or·:er!' 
.. 1n1"1 ' "!)t~··trc 

~onctruct1'ln 1. or·:e:rt 
:r: nc.,rt .. tion cnC:. 

- ) -

~ub11o ut 111 t~· o"·:erc 
':'l'l ~-t l'Ol''':.Prr. 
~1,:.:tc1rl · or,.erc 
:l-o\•erruJPnt · ol'':ere 

Percent olu ncre 
J~.cn . 1911 to ::crch 191!·3 

Hour1_:• 
er .l'n1n ~ 

/ 1 .; 
1 1.<> . . () 

r 

l :z 
~ · 

- :!1 . ::: 

,/ee:~l~· 
et.rn~n..:s 

'"' c r - . , 
127.2 
I - ~ ~ . 

It l .lll 1'e notf!d tl1r t fr ctor:' '· Ol'':N"£ 1 he" linet·c 
1 

• r.o ae 
letl.Pl'!" !u V(' 1H"f\n :oct voci:f'Pl'~UEi 1n denounoin ti.e t lle~ec. 
1ne - ~1 .tt1('C or tld~ 1r1ce nd i:( ·e control ..,z.,o 1'' .1c , hrve 
cctu; 1:'.~' l,f'Onivr•(.1 r rubrt""'.lltif'l 1r,crr rtO 1:1 "l•e: 1 11 t'l ec 
ElincP tl.P be',1nn1n ·of 1941 . ~!oreov"l' , t:.,..1r r· !•n1n. c 
..., t~t · on !1 P bf't~n conc1dert.' 1:· n~!'P ~~ VOl't' lt t '..;.n ti!ose of 
J~'-Pl' "l"OU:)O Of 'O!"'·r:• c , "'>.:r~icu:. !"'J.:• in CO ) .. 1~1r.on · 1t; 
1~'\f"l~r.-.1e •. t · or' .. f'l'f' , •.·::oce 11 t~e:-~ • P :·::in ::: ve ro)"Jf!lc.i eub­
ct .t1 ll:t. 

: n eontrt·""t to t?'.e ._.t~~ o~ :: . .. ,.rc~'nt 1~ t .. P • re:-1• 
ec ?'!' !"r.ct01\ • 'lr·:e:. .. £ ~-~1~ · t!:' r~·loloo. .. :, nu..:' :.~~· J.~Ll­

.:r:-c. 1 1~3 , "l"e' J! · ·ec ~"!' n?n- -' nut't ctl..!.•!n ~ 'l?:re£'c e , 
e::elt!C1 'le or ft.l~ 1 or":ers I i'.ro ,,~,::. 2. , '">e!'C i t . ..oreover I 
-t:.:·1n · t .. t' lon ·er ">f-l'1?C. fro;J i..u u ·t !,.:.: to ::, rcl. ::--;: ~l:e 
C.?:l ctu(...:_· 1•eve led t: ~ t t:.a i."e ~:l:T \. ·et o"' ~~o ctol':' ' 'O!"'::ert , 
~.1uE~tt·~ tor l1v1n · coet~, :·ore -1.! Jel'cent, 1:1 co11Yrison 

~.lt ... '""1 c o"" onl:. 13 .9 -.,el~c ent -rol" ,l, :10 -~:: ,• ~ \'or,:erc . 

8toc'· ~~u.-1···e t c.oti vi t•r dec lin('! c 

:tt'tf'lr ,ecl1n1n furt~.f.'r t...t tLP ~oo~. 1nh1n o~ ,_,, ct · et'~: , 
~toe·· >r1oec oubeeruently rc111t'" eli :.tl; 'tt t:.Pn ecl1nec. 
• ·.1n 1n t:1e l: tt~r ..,, rt of t~.e "lf'l'i:J1 • ':':.'l din·· :: ct1v1t:.r , 
. o;·ev r , c:ro.,?e~ off ei:.rr.,l:' fro., t:.eo n•ev1our i ef·: , · n.: on 
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:. 1!""" ~ !'e!1 to the lo\·est level tt1nce 1. "'t Jcnu:t"~t . At tLe 
clorr. on S; turG 'I rc..ilrocC. stoc:t 1?ricec : ve1•cr p(( t>'Uout 1 ,er­
~c nt lot er tl · n ; t·e,·: eu-liel' , 1 nile utili ti~o n< intustrit). 
ctoc':c rao\ cc. c;JI 1 :!.er decl1nt>c . (Sec Chl>rt :: . ) 

.... 1le oo- 0~ :tl.ed " ~et oe" rtoo!tc continued to t:et ·,en r.lon,... 
l'ltH u\Tl' 11 ctoo:to , their decline (: r in the >rt'V1ous uee:<) ~:ra 
,~ c .cllnl' •>l'O?Ol'tiono , so t he t iJ:y Fr1c;.,•:y our r. t1o o!' t:nr c nd 
'"' oP •too' r n:tot ed t!;e lr.ttel' to be in tho otron ·eot rolt.t1ve 
JOC t .on rince Se ,teniJel' 1939 . I nc1U&tl'1t l ntoc': nr1ceo in 
:..on~on 1.:. "t ·. 'e·· cont i nued to :.tl":':e etron ·ez· r!~o\:1n · tL.·n 
l:>c.ustrit l ctoo!:r in i'el! Yor:: , •. lthou ;.. >:•ices level laC. off 
: !'i:el" t•!!: c 11n l net ~:.1 :_ f'ot· t:~t' yr t'.l' on ::ednecdry. 

;}o :JoC...ltl :"))•ices .1ove<i U"> £0 :ae~·: .... t ll rt .. ec•· in relt:.t1vel:t· 
r let. .r..··:et . AIJ.v· ncin_. J . 3 )erccnt , ti~" "=~LS 1n:::_e:: of 2U 4A ric 
... :; ?r"'1t1b~ t·c c~.ee. t::P ?er-:: level jo.tr.t ')l""CP-.~ir. t!"'.e 19~Ufnce 
~4" ... ~ : 4 r"' c1 · rnt 1 & :.olt:.- t:.e- linP or·. c3· ot e:.rly A -~·1 1 . (SeE 
J : rt '":" .) Gtr~1~ ll'iceo ::ere not1ee:'bl:r :11 ·hpr , fin A !10 ->1~1ceo 

:."o"'c :: . ) "'<'l .. c~nt :-r 'lfr· .. etin··r 49ell o:r 1n line "ith tl!e no!m"'l 
,.u 1.1 t-S~·>tP .. thor "eclint> . !~11 lJu:•in · """lv•t' U'> 1 :.ett >r1cec; 
rleo t!~c COO i" re::>orted to ;,e imyin · oonr1:1er• ~lo ~urntitiee 

· t::1et '' ft)l' :reed )IU''?oBes . Rosin "ll'1cer oontinur<l t!1e1r 
t'.rl''> !'dv• noe end hnve not: r1oen 1 lnost 16 '"roent in the "))'rt 
CC'lPtl t ·ep::s . 

. \n r n .. ounce.:u~nt o'£ r. re\·.uct1on in ru.--~.1y ?rocurPII,nt 
c:c· P .. u1.~c o.,.. ''ooleru r.ne · orstelc fo1• the b, l t.ncc or the yetr 
C Ut"f'( 80r.1P UfiOlinE' in · ·ool to"l "Jl~1oet .' ~he !1"')1l'rent fu'O'O 
1:1 W1nt clot!\ ')!•ices Ghol'n on· c::trt ':; 18 {UC to 1\ 0.U'n .. e.1n 
~,,. ite:.l 'uotr(.. rrt .. rr t!l£.n tn :cturl dt>cl1ne in t~.e .,r1ce of 
t. co ":odi t:y . 

All- co ... \ 10d1t;r inC.er.. contlnuee t1o~·n· rr ... ·. uovcuFnt 

Tl..e l::L& rll- coLll•oc::.1t:r 1nde;. l..r,s .~O' n r dot'lwr r d tende~cy 
::''>'' ti.e "' rt acven t·ee::s . In tl.e vee: ... n>e<! Jul.; ~1 ti.e 1nt.e:· 
ccclin<!d. sli ntl:y to l02.S :>erc~nt or t." 192~ rve1·:~e , :·!;ich 
io '7 . 1 'Xlroent ~'uove the pre- :r.r level o!' Au -ust 19) ~-e 
:tnd;x 1o. nol· 1 . 2 "lercent belo1 the t>et.lt t~e: o!~At ~t t!~~ "'n<. ?f 
::r;r , <nd 1~ ut the louest point in the ,rot f1vP roontrtt . T:.e 
rollbno't of ract'.t r nd l:>utter '>rices , ~nd r N.>t eont 1 decline 1n 
i'1•ech ·lac'·etti>lc ~r1oPo , heve l~r ·ely- ccoountrc! fol' the dm·:nut.rd 
uovernent . 

';'he 1·~cant relc t 1ve st cbil1 t:· of thP c 11- cor.~"loCi t:· i n" e:: 
contrt.ctr \ 1til the rv.tl!~r sill'.r9 r i ""e ··h1c:1 L( ., n 1n tl!e corre­
•');,ncin :.lOnths or :lorld ·.:cr I . (SPP c:.:rt ' U'>'l'!' •ection .) 
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.. .,~·eove1· , thl' !l'"'e cllver .;e,..ce !lr c been sho111 recently 1n t he 
t1·~n.- of the ,·,:oleoc.le food. index t·a oor~?l1'ed •i t:1 tht t of 
· .e lt.l t ,,,.r . (See 0:1crt !,. , 1o>.-er oect1on . ) T:1e disDr-.ri t:r 

· t>t•.een tl.e 1•ire 1n the ni1-com.;~oCJ.tJ in, e:: in t he tt:o .:E.r 
>eri odo , hot·evel' , hl'.o OPen r~uclt r.;ro• t er t h; n in the ertsE> of 
tl.r· t·holcc. lo food. index . From Au:urt 1939 to J uly 19~-3 the 
1 ll- oom. tod.1 ty index 1'0 oe only t•.:o- f1fths 1.0 muoh ::.s clurint; 
ti·.e oot•t·en!)onditv; ner1od of :lor1d \h 1' I , l'he1•or.c the , ,T.oleer le 
"oo~ in<iex rone t\ o- thil'<ls ns much . Suoocc• in contt•oll1n'' 
t:,, n·lce~ or 1ndu~tr1<~ oor.uoJ.it1eo durin'· t he ')l'erf'nt \JC.~ 
1r lr ,. ·~ly l'es.,onci'llle for t:1e 1'1'11 tivcly 01.1r llPr rice in the 
r 11- co. 10t'.i ty 1nde: . 

I ncrPr re in 1i vee toe:: slru .~ter ro1•rc~~t 

""ve1• .1 fc.ct.,rc no\· >e1nt to ::. .. r'·ed incr.,:-re 1n .u.,~l1Pc 
'lf ~i·tertoc:: ~or clc.u->:ter cl.u.r!n.; t::e 1r ~t ::~.11' or lS·:; ·n,· 1n 
1"1-, 'cc.,r.!1n .. to :~.e Su:-eru of A >'iculturr l Econonic&, :·1'.1c:. 
· 1'1 >rob;bly tent. to lo>.er "''1Cee G.ut•in ::.~ t'rll !Jont:1e , ne 
"ell to to 1ncre< re oect ru.,..,lioo <-o1· o1v111t n conewnt1on . 
7:1e- ..,r~rPnt rocor<' levelo or li•teotoc!t nu.:t,.,er~ , !lU '!')!'oCuct1on 
l'P b~"innin~ to outrun tot<.l fe~d re&ourcor. , Alloi·inc. for n 

f•J!•t:1Pl' \ nct•cr·ce 1n 1 ive etoc:: durin:; 191•.::; , t::e ru??ly of feeci 
'91' r.n1mr1 unit thia :re<'l' ml'y te 10 to l~ .,~1·cent holol• tj1e 
1 37- 41 l'VOl.,u ·e . Rrther th~n 1'1e~ .. ~ Vt'r~r c.1rnnt1c short[t;e of 
fe~d ne~:t n'>l'in..; , l1vee:toc!t t.,; l'O\.-el'O r.1•o o:-- '>CO ted to beu:in eY.­
r>cnd.1u · tlt'l"~:et 1 n~·~ 1n the nee 1' future . 

Thr 6r·.•in · u 1 of ..,~_atures ~ ef"ct1ono of the Sout:.t:ect 1s 
li::ely to Ot·USe ~remv.ture ~>e.r:;e l;l 11_; of crt·cc- tea ctttle . Eec:.ure 
.,: the c!.etPr1or ct1n · conci1t1onr o'!: ,::.etw·~c , tr.e Je >trtoent or 
A 'l'iculture w•t,;Pd lv.et 1 ee:: tl!~.t. l"estP>•n ctoc•,:en ... cr·:et t c:Pl r 
r .n_e Cl'.ttle er.rl:r . Rc.in 1e neec.ed for ~.r.turec end "''-";:;ee _1n 
~r• cticc1~.y nll sections e:~ce t in :x rt or t .. c uetern t.:ir<.. 
0"'' tlle COUntry 

0 
::oreover I !n c::.lt:ll0:\(. t:nr'" ~e::t~& 11VeGtQC!: f'.re 

re-:>orte<!. to be loe1n_; t ei;:::.t <'.ue to t;.e verioue t.rY conU.t1on 
of the rnnree. 

Fl'.r:n rer.l Pptc.te vcluec r1o1n · 

Increc.s1n · concern has been llrnifect by ~-ov ~l·rulent o1'f1c1cJ.o 
ove1• the riro in f'n= 1•enl estc.t e v:>luec . •rJ,e 1nde:r. of esti~>cted 
vrolue ner nero of' f l'rrn re~l est<•.te rore ) pet·ocnt 1n the t?ur 
nonths ended J uly l a cco t•di nc to l)l'l'lit~im·ry f1•'111'ee ot tne 
Dr ?t rt1aent or Ar r i o{.lture . :/h1le t r.o 1nc1•e• re 1~ lece t hl'n 
hl'.lf thl\t l'hicl. occurred from l'overnbAl' to ::c l'ch , the l~':d 
r.u·rltet 1c nol'IJolly lese nctive from ::1\rcl\ to July t hrn nur1nr; , 
the ,recedin- four mont hs . The vvrrc.c;e l't te or :~cr~~-s-~ durin~ 
the .,cet yMr hno been :-bout l "i!l'CPnt : ::t?nt h , '" --- •. eet ot' 
t•ecord :-vide 1'rorn t he l:>oor.t yecr 19~.<·-zo · 
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Co ncw•rcn t 11tit t h e rice in •tcl ue , tlle vol\oe of 
volu;'to·~ crles of ft>.m . :>ro'ler ty ht>c 1ncr&nrel' conc1C.er cl>l;• . 
In t .. c l~ oon t he ended .rerch 15 , 191>3 sue:.. arlee .:er e t he 
l[.r ert rince 1919- 20. Volunt r.ry t l't nc!'cl·~ 'lel' 1 ooo r~..,9 
1nol'C: oed t o l'l . l~ f or t he yen• endPC. llr.rch 1!, , 10li.3 ,.9 
coo• Jf'l•ed Pith l!.l. 7 t or 19 1;2 r nd onl>' ~.o . 2 ro1• 19!!-0 . 

Al t hou_;h i nv est or s hr.ve conot1 t ut cd rn 1m'lor t 1 11t 
"l""Pnt or r l l buyPr s , fe.rmerc cont1nuP<.' to l.uy tlOl' e t ht'n 
t~~·re-f1ftllo of t l:e number o! fcruo sol•\ c m·in · tl:P ··en• 
Pn~ee ::c.1•ch l<>l? . · .. 1111e t r.e totrl outrt .. Jd1n frr :ll llOl' t "'r ·e 
~e..;t it P&t1nt tee to :!.rve e.ecl'er,.~· ~ .,cro"!'lt ~ur1nH l<"L2 i t 
• ~ in ·10: tf·." tl:t t 1:1 :.,.ec ~nt -:lOr.t:l!" : .. ('' "11Pl• .~l"t .. er : 'Ve1 ~ .... p-

' • .1 t r - u.. r .. 
- c '! J'~ • ·n~r r.ros I-t: t!le Nrult o<~" s 1~ .. , et-.,1te L'l 

! ~ere ... e 1n Cl".S."l x :--ue:tt s . 

- P trl'n Of :;~ r..:1 ~e:.l ("!:t.:"tl' V( ,.HeC '.U"in · tl:~ -,r~~er.t 
'.r bee:1 c1t1l~ r to t:_ t o!' ~:orlt .::.I' ! · ut t!.,.. P:+te-:tt o~ 
t:.r 1•1 r ,. r not i...r"~ r s ·z-er t . (Set C~u...l't 

1 

.. . ) :t:.et"e ""' f1•o:.1 
-~• -·c· 1 •. ,., to :.r.t·cL 19!·; t l:P. iatc; o1' Fr~tl1rT. ,-, luE- ·lr-!' CTCJ'P 

").,. ~~!"iJ refl ettt• ".;f 1;acrec:;P!". 1 • ,f·l~c nt , t' e i.u:'";: rotP 2r- >c!~­
c •. t ·"l·J 1 : ... l"O:l '· 11. t o l=rl:·c: . l"'l . DUJ.•":.n · t: .f'\ -row.,t:l •.rp; i~ o .... 
",'o r-1<1 :ill' II , lOi'OVP.V , ( ~·e rr en~.cr Ju,.:r 1 , 1 •' ?) t~.P. 1n:-~:: 
't;; \' '100('\ : t l '!t ttel~ l•r t e t :1c n (1.Uf111lr' t !1C• "'om~th VCfl.l' of t~:e 
l~e,:i'")UC \."(1~ . • 

StVEll~:l r, ctor£ L.".V'e t e!lc.r~· to~·: l"l l~o 1 ... 1 \[; f.:-l'.J l:nci v~ luec . 
:""t!".l 1!'iCC1t hcv~ r i cen 22 1ercP:1t in t!.n :u·~ l' e:r:. P :u.ly !S , , nC 
t'·- volul~ or l 1"'u1d ,urcht.~1:t" >0" r in t::.,. : ... n."r o~ ..,ote .. 1.1 
· ... a:·rl"r or tl'..:.·<l rec..l est~ t e c~ntlnuer. to :·::>' . SJccul c.tive bu.;r­
~:1 i"Ol" e rly re~~ 2~ 1 s r e,o:-tec: to ::c incrr rin.; , :;x.rti cul rr::, 
1:1 eev.-rc 1 :;ectern r nC: ::orth =,.nt rt.-1 St t tor . ~.:..!leo !'prct:.lt.t1 ~:e 
·~a .. i n· 1o not v1~e£;>re<:<'. , i n :.rec.t "here cuch cct1v1~;· 1E 1-­
crec. ... ln~ vcluen r.re t"1 s 1n~ E.t c.ccelerc. te .. ~_ r.:.tec . en t:1e o'thet~ 
':r:n.p , t;'le terre ot s:~~!"t~e£ or t~n L iJo:.· .1c! !:r.J ~c::..!.ner:~ I 
~ .11c:1 ~' ve bQcn C:et errent s t o :>"..U"c:.c cec o~ ~' r..1c , r'1ec.1~ tp ".Je 
leccenln_;. •rn 1:1cny r es:>ectc current <:e•:clo;1c.ttc in t::e l c.n<-
'r'·et • thE' De':l' l'tment of A.:;ri culture ct< tee. lc ct 1·ee':, •offer· 

r otr11:1n · '>f'.rnllel t o tho oe of the •.:orltl \.'1 r I -.er1o:l , , .. 1ich 
cul.!~1nat ed in th" 1919 l !'.nd bMn rnd ouurer:uent coll.t Jse ." 

The FPl'"' Cx•ed1 t AC:~.11n1str~t1on , 111 ro~or t e~ to be rtu~yinc 
\:t.;re to :t'Ol'~otr.ll t ho C.evelo!)ment of r r .l~Culn.ti"E' ~orq l~.JlCi. 
Ooo :t . s" ;('> nr"ventt t1 ve ::teasUl,ee t hr.t hr>v,.. bc,..n ou · ·e~tea t.r; : 
(1) r;oc1:1 tl';:co on l rnC. profit s , ( :! ) cr C.1t oont••olr , "ll~. (,) 

t>.e" r~cu1~·Aut'nt thi't per:J1t c be obt. 1nc' Cetot•e o:: 1~!" ern oe 
•cde . 
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TREASURY DEPARTMENT 
I'AOCUitEMENT DIVIIIOH 

WASHINGTON 

August 9, 1943 

J.!EllORANDUJ.: 'fO HIE SECRETARY : 

Supplementing report to you of August 2, 1943, 

the purchases against the African Program frog 

August 2, 1943, to August 6, 1943, totaled ~~, 816, 649 .60 

or a total of purchases for the program thus far of 

$54, ::!69, 404 .02 . 

Attached is report giving status of shipping 

against these purchases . 
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(i) \ . EC ,.._ ·~ · ..... SHIPPillG REPORT AS OF AUGUST 7, 1\143 
C\J 0 . ~ I ' . .-
Commodity 

Tonnage Tonnage Tonnage Tonnage 
Shipped to Date Under Load ~ Hand at Port En Route 
Froc U. s. A. At Port Waiting Veuels To Port 

! grio . Mach. & Implements 1352.54 106 .08 487 .95 269 .85 
Automotive Equipment & Parts 714.57 129 .78 72.69 
Batteries 84.08 8. 84 .99 7.25 
Bearings 1.88 2. 70 .25 
Braes & Bronze 288.4 2. 5 187.6 
Brushes & Brooms .2 . 75 
Buildinf Hardware & Material 178.29 38.81 142. 49.86 
Chemica s 15008.5 1978. 71 4748 .06 4671.48 
Clothing, Notions & Textiles 15898.10 198.15 2034.24 4848.55 
Copper in Various Forms 208.32 44 . 108.44 58 .43 
Electrical Eqpt. & Supplies 66.52 4 . 5.29 20.02 
Explosives 14.15 
Ferro-Alloys 44. 24.5 
Food & Food Products 6032 .25 
Furniture & Office Equipment .6 .01 
Glass 99 .6 60. 78. 95.3• 
Graahite Products 22.68 109 .86 -Han & Cutting Tools 643.09 52.9 541.39 443. 70 
Industrial Machinery 44.30 63 .44 49 .92 13 .01 
Iron 145.00 410. 172. 849 . 
Jute Bags 751.19 33 .55 555. 
Lead & Lead Alloys 54.97 6. 5 97 . 
Medical Supplies 52.12 5. 28 . 
Non-Ferrous Metals, Other 386. 24. 44 . 
Paper & Paper Products 3258.31 2123.82 522 .9 3486.83 
Ro~e & Twine 247. 75 34. 75 . 14 . 12 . 
Ru ber 644.06 32. 78 319. 73 372 . 

Regraded Unclassified



Commoditz 

Shoes & Boots 
Steel Alloy & Carbon 
Steel, Pipe & Tubing 
Tin Plate 
Zinc 

Totals 

Tonnage 
Shipped to Date 
From l • s. A. 

315. 68 
6221.12 
216. 
845 . 

53, 338. 62 

*Shipping instructions for 38 tons canceled, 
** Shipping instructions for 1~ .05 tons canceled. 

Tonnage 
Under Load 
At Port 

5.34 
310.55 

5, 568.23 

Tonnage 
On Hand at Port 
Waiti.ng Vessels 

199 .77 
5013 .18 

44 .41 

28. 

15, 636.22 

Tonnage 
En Route 
To Port 

813. 5 
3595.04 

56.5 

19,235. 26 

Regraded Unclassified



QUO« 

..,., .. , ........ ____ --

BRITISH AIR COMMISSION 
t781S NAa.ACHU81:n'8 AVIINU& 

WA.HINOTON, D. C. 

llith the coapllaonte ot br1t.1ab .Ur <loalllsoion 

wbo enclose Weekly Statement ~o. 114 conring 

Aircraft flight Delivery ee at August J, 194J. 

The Honourable BellJ'T llorgentheu, Jr. 
Socntery of the Treae\11'7 
li.ASHI!IG10:l, D. C. 

August 9, 194) . 

Regraded Unclassified
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HO-·- --·- --

BRIT ISH A I R COMMISSION 
t7a MA88ACHUaKTTe AWNUI: 

WA8 HINOTON. D. C. 

With tbe coapliaento or Britioh Air Co.aiooion 

who enclose Stateaent Ho. 97 - Aircraft Despatched 

- tor weak ended August 3, 1943. 

•be Honourable HeDr7 llorsontbou, Jr. 
Secretory or tbe TreasUI7 
'IIASIII!IG'!Oll, D. C. 

Auguet 9 , 1943. 

22 

Regraded Unclassified



ll)lft' SICI\Ir lt&1"11M'f ~m. !l 
) 

&irorat't. ~-1&11· tn:. Sil Jillail!lll IllS. 
&*Ddt fMpet. 'rf· tsn 

•agpery Ill II rloll2 llll.llam DD rpmnp rppr .Ill m "" PM D S"'N 
CSIIPDIIZIR 
Ubua\orW O.J:. o.~. l 
~·-m lDdio b4la 4 Uberuo.r aa Y b4la IJid1& s Uberot<>r OR y W. Atrica w. U'rlea 2 
Ubero\01" aa v - ....... 2 
C.t&liDoo n U'.l. V.I. l 

••• s. Atrica C.peton 4 
K1 t t.Jbowlt Allotralla lb'dnq 20 
a..- o.x. o.r.. 2 

DO!!j,J,A' 
Do.ltot. m lDd1o IDd1& l 
Dakota m M.Z. II.B. 8 

( I 

rJ nt!II;D.JI 
Col"Mll ll s. Urica Cepe \oWn 7 

lllWMMt! 
M•lloat O.l. U.l. 

g~ali IIIR'tD 
l Bolti.oora IV II. &. U.J:. 

Baltillon V 1.1. •••• 9 

JWm~ UIIIISIM 
ll&rrarcl U.J:. o.~. 2 

!!Mil 7 o·--· lDd1o Bool>q 

Vnpt.DOe lDd1o Iaroe hi 7 
u.1. U.k. 2 Vel\le&nO• 

§tiHQQM 
Tr1n1cla4 Roli.&Dt Tr1n1.s.4 

~ ..... •• )I; • 4 
Vont\11'& a& V Cenocla s 
venture Oil v eo-ta 

• S) 

llriUob Air c-twoa ..,..._w Dt.Tiol.oe 
AUpOt 7U., 1943 

Regraded Unclassified



COPY 110 • ..f.l:. 

OPTtlc No . 261, 

Information received up to 10 A.M., 9 th August, 1943. 

l. AIR OPEMTIONS 

WESTERN FRONT. 7th/8th. 

~· 191 tcna d.ropped, including 45 4,000 lb. H.E. 

Bo:lbing fairly ...,u concentrnted , att.ck ottoctive, man,y fires, 

a.oderst. bl>$vy and llgbt anti-ai.reratt. 

1llm· 191 tens, includina 2? 4,000 lb. B.E. and 82 

tens incendiaries . Very concentrated attack, tires quickly gained 

hold, smoko to 10,000 teet, vory woak ground defences . 

~· 166 tens, including 25 4 ,000 lb. H.E. Oocks 

and barbour clearly i dentified, attack concentrated, l arge fires, 

aevoral explosions reported. 2 Bol!lber& missing frocn MILAII, a third 

crashed in NORTH :.FRICA. 

SUI, 40 unoocorted Bostcns made a successfUl low level 

attack on 0-boat stores at REliNES. A larco concentration of bo=be wea 

aeon in and aroW>d t.be •in section of t.bo depot. 2 Boston• odsoing. 

Torpedo Hampdens attacked a convoy ott Southwest NORIIAI, probably 

bitting a 2,000 ton ship and escort vessel. 

! ~ 
~ § 
'"' -< 

0 0 ... .... 
~ ~ ... 
I ... ..., 

\a 

Regraded Unclassified
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