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Conference in Secret&ty' s 0!1'1ca 
August 25, 194), l Oo)O A.Y. 

Present: Seeretar,y Yorganthau 
Sir Cecil Kisch, Economic 

and Financial Advisor 
to the Indillll Govemment 

J.!r. llhi te 

Sir Cecil Kisch had requested to call on the Secretsr,y. He began 
by tbankinl! Secreter,y J:orgenthau on behalf of his Govemment for the 
ver,y eympathetic examination that the Treaeur,y bad given of India ' a 
aUver prcblea, and their deciaion to agree to land-lease to India the 
20 .U.Uon ounces of aUver for coinage purpoaea. He atated that tha 
need f or coinage bad been greeter than they bad originally anticipated 
and tha t tha Treaeur,y agreed to teJ.eacope tha shij:aellt of 20 lldllion 
ounces so that they would be prepared to meet the additional demand. 

Kisch then want on to say that his Government preferred that it 
possible no public announcement be lll&de with respect to the lend-leas­
ing ot tbia aUver for coinage unless i t would be combined with a 
stateunt of the granting of the 100 million ounces of inflation aUver. 
He explained that his Govemme:nt feared that a public announcement of 
the ailver for coinage alone would increase popular fears of a Treasur,y 
shortage ancl encourage speculation and further rise in the price of 
ailvor. 

The Sacretecy replied that the question of the 100 million ounces 
of sUver was stUl in abeyance, that the fall in the price of sUver 
had appeared !or the time being to have altered the situation. Kisch 
replied tha t the fall in the price of ail ver bad been the result, he 
thcu&ht ot goocl mllitary news and a cessation of forward transactiOM 
in the sUnr aarl<et. In the past couple of waeka the price of aUver 
hacl a&ain risen and regained ba.l! the J.osa . '!'be Secretary pointed out, 
however, that the price of aUver bad not ccotinued to rise, nor kept ite 
hi&h l evel, which ... cle the request tor lancl-lcaaing the sUver to India 
leas atrcng. Be referred to the opposition trao acme quarters in 
Congress to lend-lease sliver for that purpooe. 

Kisch atreaaed the fact that the sUver was needed to further the 
joint war effort by assuring a better now of auppJ.ies ancl discourage­
ment ot hoarding of eooda in India by the peasants. 

The Secretar,y responded by sa.ring that he had been offered no 
clear evidence of the extent to which the eranting of silver was neces­
oar,y for the joint war e.tfort. Kisch replied that they had supplied a 
-randUII which he thought pointed. that out, out White menti oned the 
!act that the memorandum elaborated. the econoadc aspect, whareas the 
Secretar,y was referring to the ailitar,y end political aspects of the 

.. 
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Division of &netary 
Resenrch 

he Secn~tary allid that it was up to the Indian Govern­
they wanted to get a favorable action on the silver, 
ld help would be to sul:mit. to lWa a m«1orandum indi­
specitically what India was doing for the joint war 
ry said he 100uld then be able to .,.,,.. c!early evaluate 
nt war effort. Uach said that he would have such a 

Jle sllid that he bed to leave for London but that the 
prepared and forwarded to the Secn~tery , though he 
o believe that an edequa te case had been made on 

d Secn~tary l'orgenthau for having seen him and for 
nee wi\l.ch the American Government had given his 

H. iJ. ,/hi te 

2 
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August 25, 19~3 
3: OJ p.m. 

HMJr: Hello . 

Operator: Elmer Davia. 

HMJr: Hello. 

Operator: Go ahead. 

Elmer 
Davie: Hello. 

HltJr: Elmer Davia. 

D: 

IDIJr: 

D: 

IIMJr: 

D: 

HMJrl 

D: 

HMJr: 

D: 

IIMJr: 

D: 

HMJr: 

Yea, air. 

Henry Morgentbau. 

Yeah. 

Have you got three m1nuteat 

Yeah. 

Did you eay, 1 All right"' 

Yeah. 

Let me just read you the tail-end ot the talk that 
I'm going to give at Baltimore tonight. May I' 

Yeah. 

It will only take me t wo minutee and I want to eee 
1t there ia an.y thing i n there that • t rike a you ott 
key, eee' I'm not going to trJ to read it in a . 
radio voioe. I'm Juat going to give it quietly. 

hah. 

'Generale tell me tnat the number ot livee loat in 
modern battle• dependa almoat entirely on the quality 
and quantity ot equipment available. Where oppoaing 
armiea have equal equipment, the loaaea are heavy on 
both aidea. Where one haa auperior equipment and more 
ot it , ita loaeea in man are low and those ot the 
other aide are exceedingly heavy. So you eee your 
bond dollare are not only buying equipment but you 
are helping to make it poeaible t or our aona and hue­
banda and tathera to aurviva. I do no t believe that 

. ... 
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KMJr: 
( Cont 1d) 

D: 

KMJr: 

D: 

liMJr: 

D: 

KMJr: 

D: 

HMJr: 

D: 

HXJr: 

D: 

HltJr: 

D: 

HMJr: 

D: 

- 2 -

many people will heeitate to buy an extra bond when 
they realize that even ae they heeitate, they may be 
anutting out the lite ot an Amerioan fighting man.• 

Why, that eeeme to me eound. I think i t depende on 
two things, the equipment and the degree ot training, 
but there certainly ia eutt1o1ent truth in that to 
make it a very etteotive approach, I ehould think. 

It ien't too hareh? 

No. Ae tar ae I'a oonoerned 1t'e okay. 

Well, I mean I ...• 

Whetner it's okay with the War Department I don't 
know •..• 

Oh, well, this waan 1 t- I- it vaen 1 t ottioial- I 

4 

mean in the eenee- it ian't that- I wanted your 
advioe ae one ot our radio - leading radio oommenta tore 
that' a what I want. 

Xee. Well. ... 

I mean, I'd olear thia thing formally with you after­
warda. I Juet wanted your peraonal advioe - knowing 
what' a good and bad on the air. 

I think that' a okay. Certainly, as a general thing 
it '• true •..• 

Xeah. 
• 

•.•. it you don't buy bonde, the Army ia going to eutrer. 

~eah. Well , that'• all- i t it doean't strike any 
!alae note With you then we' ll put it through f ormally -
through your ehop. 

All right, thank you. 

I thank you. 

Okay. 
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1/t\ \.L. 5 

TREASURY DEPARTMENT ~ 
INTI.ft orriCII: COMMUNICATION 

Secretary Morgenthau August 25, 1943 

,.. .. Randolph Paul 

At the request of Mr. Luhrsen, Executive Secretary 
and Treasurer of the Railway Labor Executives Associa­
tion, I attended a meeting this morning at eleven 
o'clock of his Association. Representatives were 
present from all parts of the country. 

I found the group very i nterested in t axes and 
spent from eleven o ' clock until one o'clock with them, 
except the time we took out to listen to the President's 
address . 

On the points in which you are interested, I can 
report briefly as follows : 

1. The sentiment of the group is unanimous 
against the sales tax. 

2. The sent iment of the group is equall y unanimous 
against an individual excess profits t ax or taxes on 
increases in income , 

3. The gr oup does not fully comprehend the issues 
involved in compulsory versus voluntary lending, but 
after some explanation of compulsory lending I think 
the preponderance of the vi ews in the meet ing was in 
favor of voluntary lending. 

4. Several of the group expressed themselves as 
being opposed to any reduction of the personal exemp­
tion, though they did not go so far as Murray in 
advocating that the personal exemption be increased. 
Their ground of op~osition is particularly related to 
a married person w1th dependents , and their claim is 

• • • 
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that the personal exemptions represent the minimum 
atand&rda of living for productive war work. 

5. Being covered by the Railroad Retirement 
Act , this group h&d no direct interest in social 
security, but those present expressed themselves aa 
being in favor of the principle involved and being 
readier to pay social security taxes than others. 

6. We did not have time to get down to specific 
tax increases , but I sensed in the meeting there will 
be considerable opposition from this group to sub­
stantial increases belon a $2 ,500 level, at least in 
the case of married persons with dependents. 

7. The group is violently in favor of increased 
corporate taxes. We had considerable discussion on 
this point and they a.re eoin~ to circularize their 
membership immediately to st1r up publ ic opinion in 
behalf of this sort of increase. 

At various times during the meeting and at the 
end I was asked for information on a number of points , 
I promised to supply this information to 1~ . Luhrsen 
so that it could be circulated. He asked for detailed 
information on sales tax , individual excess profits 
tax, savings analysis , bond redemptions, tabl es of 
income in various brackets after taxes, and figures 
regarding the distribution of 1noome. 

The group will also write us a memorandum giving 
us formall y its views on various points mentioned in 
the conference . 

6 
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BALTIIIORE SPESCK 

f iRST DRAFT 

room for doubt that tho United Sta te a and her Allies have oet 

their oourae to~ard a final knd l •atin~ victory, however long 

it"""! t.&ko , howovn ooatly tho Job 1111\Y prove to bo . We have 

made up our Pdnda . 1fe are determined to ~ee.n up:f.o f ervently 

hope ~r a ll ttm""'Ojthe v1o1oua aoourge or dictatorship . 

Now t~1f\t 1e a big orde r . It i a & much lar ge r order than 

it mAy teem at tho moment . Prom a gr eat many points of view 

t."t l :S peopl0 11 W&r 11 Cor rr 0n:1 finilhtd . 'lfe he.Ve be.f'ore US the 

toughest, bitterest, AOit punlohin& bottl oa of all, ~ 

7 

•• 

~h .... 
Thoro &r o mi llions oMnoJ&Y 

"'(fd· 2 I I f i 0 

e g~; 
t roops we ha.a no~il\ed or captured , thousands of ene~ planes 

we have n~ot d~, hundreda of •••J&Y ships that •• haTe not ;(1 
ounlt. i)O'd qq~ ~ t£.. ~i.U,.<. c.. ~ !-{.... 
~ ~ '1. ~ 'l...<.o$.-...l4 • ~ 

Pur t he r.or•, •• ~• ad~~ce,our aupply l ine a grow l onger 

ud l oft4tr, atsd the ene~'• get ahorter . 'ile aaat tight now i n 

tho ont"')' 1 o own terri tory whioh they It& TO carol'Ul ly prepared 

tor de t enae l ons &&O · ~. •~• uelng up Yi tal auppl i ea which 

- 1 -
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~~ know no~~ h~ve little to worry about where o~r 
rig.htlng to rcee llre concerned • 1'hey have ahown ..not t hoy oo,n do. . ~ 
They ha .. proved how deadly earnoat they are about oarryin~ thl a 

wtlr to a M.nal conclutioo3t o 1t&mp out Faaoiaa o..nd ~la&iam foreve~ 

But thia war cannot be won on the be.ttle field alone . 1f0 

cannot aiaply send our tone and rnthere and husbands to Europe 

with lnatruotlons to brintl bsolc rlotor y . On the contr ary . you 

and I -- all of us -- muttt be part of that fight to th o l'iniah . 

Very ne ar ly ev~rythinG, from ho re on , depends upon us ' for this ia - ' 
the kind of' a war that reaches down into the live s of every alngle 

peraot"ta n eYery sinzle country inYOl ved . ~JUMI!I&•&.,.illt 11':11111111"-..,..,..,._1161'_ 

i*e d' Stohr, t g'' 6 s ]1£• to z1 1H S 

• s w: a a s:o a;;; sao &JG S& 11 t? 2 Of AID S:L tl 

71 ts up w s et;; a:z d!tW&!J a hod: 

a 6 S thm• o au)d mh' ,,. de d I , - • .,. t 

' tins a *bq I I 2 &BIG II WI -lifJ)~s' 

6 
a 

d hn,tt'·t ·r tt ' , qe s • •• t t *' 

a I t a 1 111Afti 8Jli 'J 

8 
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' itJ Lid l a]d ; 

\•-'2W2 
__ 
2,...b~lt!!C""'ii'!!d~IWitl .. liol ---·, oi' M· d • Take 1 t 

. •A1 
rrom me , ,.,.. the 

Amor1oan troops have guts - plenty or them, I have seen 
w..... 
~ with their buddies falling all around them, but it 

didn ' t scare them one bit, they Just got twice as mad, I 

can see now more clearly v:hat tii!Lkes thie ooun try as wonder-

tul as it ie. It is the spirit and the courage or the 

A!llerioan youth. They took all the Jape handed out and Just 

laufPed a t them and g came back 1>nd gave thea a sample or 

American gute, and that ie v;hy the J nps are still running. • 

9 
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a ~ a 

0 Sitdi iii£&, A I lite 6&1 t t ' ·· M 

') gkqp 2 

I a e t •• I •• ~ p , a.• 

0 , b s 7 0 1 . , b e a 5 t I ?d~fC .... 

.._ ')h;,re are so:DO 

c~ make the grade. 

;:·= '* ~ 
people who t f . - tha ~ our Home 

Pront They •r• 

to pay tho yrico for final victory , 

_,.,...,_ t h•t great wars have boon loa t, in opi te of brilliant 

a~ategy on tho b• ttloriold)bY lack of aupport on tho lloDKI Prcnt.• • 

Gor .. n people, who loot tho firot ~rld 

H'ar . back oYer thelr thouldera aod saw 

front they sim,>ly quit , 

'~•'h&t they taw waa not worth dyine 

that the Amorico,n ppoplo will let tho oo,ldior a wn , loiy oxpor1onco 

with W&r Bonde has given me too much f~~&t, 
I only nood to look back to lao t April, to the S0 cond liar 

~an Dri ve, t4 be rea.tt\lred . Dur1nt that drl ••, the American 

10 

•• • 
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.· ~ 

r 

poople boU&ht 33 million E bondo alone . Th~ n average of al~•t 

one bond ror avery thr&e people In tho country .--1111•111(1111• 
~ 

counting 

-rltAI" --·--llllliJt is mor& tho.n we eokod tor end it eoteblish&d th<l 

rtne1t record e""ri made 1n uy country . Moll'here on e·arth ha.e 

10 m&ny people invested 10 aaoh aon.ey in tho future or their COI,Ultry. 

n .t e,.. .,_&4, IJ'1 
f~ ';'i'h•t s• sat w me most~ the aoundneea or the A.••ric&n 
~ l-4~te·. 
~ io tho single-minded purpooe with whloh ~ are buylh& 

bond~t . 

~f&r Savings Bonds aro the beat invcutment in tho 'll'orld 

today-- 1t you hold them till mAturity, you'll got four dollar• 

ror ewry three ...... yo\l invoot . B\lt ~ io not why tho 

~rioan people are blqirt& bonde . lf The qul'\rter million dolla.r1 

in•eotod avery 1110nth ln r,..,. San11111 Bondo on tho poyroll n'<rinr;o 

plan 11, •• the President haa pointed o\lt, "the greatest single 

ractor we now ha•e in proteotint oureel.es .,.inat intl~n~y 
~ tf- ~~ ~ ,.. Gt. e.# lot~I6#-•'0f1\ ~ 

opondlng . • ~people o.ro - buying bondo .,,;;,;;...,;,.,;,llill,..;;. 
Llilllono upon million• or people liOuld buy ... many bond• 

tr there were not a cent of inte rest to be gained, or if the 

puroh••e or bond• had no err.ot upon ril1n~ prices and other 

evih of inflation. 

11 

... -
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Actually, onry indication pointo to tho fact that people 
~~.............,_ ., 

b"'y bOrui8Yto " Baok the Atte.ok" . Wo hnve had intorviowere aaking 

thouaondo ot people all over t ho oountry why they buy bondo, and 

almoet invarlebly the &newer 11 "to help win the war~ . 
I ~lfb .....,. -4JU ~ 

That !~mJ>.ro of War Pln~nco Co....Uttooo out 

tile ototoa f1t¢zi~ ;¢:Q, W · 
w ... 

thro~~.&h 

r 

the A.Mrlc"n Hom Froot. ~ know th-.t any ntltion with 27 a!llion 

people -- halr of Ito worlrinr; population -- voluntarily doduotinr; 

10~ or their pay for War Bondo, --and otepping up that average 

month 'by month -- ia not a wa.X na. t1 on, but e. 1trong and spir1 tec:l 

one. 

Th& a~e ot Wsr Bonds, Y.O know, is actually a barometer 

or tho opirit and enthuaiaom of the lfo100 Front. That waa ""'do 

eepeoiAlly clear to me during the Sooond War Loe.n ~ •"he n I took 

a trip acrou tho eountrt;:;o ) s z G 

P t1 zd; De egos z :tl De 2 I te.lkWI\ to war ~rkera00Jio. 

e'l mrd ... ? !I Coif "'6 &b L &eh t::ua h : sk:ebii t! l 

r knt' u P' · s 0 :1 sp;coAc • 

.r..;a&wrywhore that I wont I noticed that where t!J• people 

v.oro worldnt onthusiastically, whoro tlroduotlon we.s up , whore the 

maohlnee or war were roaring ott the production lines 1: II 

t81 _ __._ .. 11:1D .. j,.bbi!IIICIII&t:.,.,hi'IG""C!IIiWG•iii!&J!'iiii~Ak" .. lol'-----.,ft•lherever ~ 

12 

, . 
• 
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had put aa1do private difreroncoa and reooe;ni•ed only the por ll 

that Uoa ahead lt thoy alookon tholr errorta -- in plonta like 

that , l'f• r Bond :=-'!!:,;;'-~=*~.~~- I a&w 

thl! happen in plant ..rter plant, and when I re turned I chocked 

ro:; obaorntion with th~ tho t!avy and WP8 n 

thea ~creed. '=1ar apirl rocl\Jo;lon rooord.l,,.oi __ ..,_..., 

and all or 

go hand in ho.nd wl th h1eh bond so.lea . 

And thoro's still another proor th"t the aale of r.'..r 

Bonde ia a barometer or •&r eplrlt . Among o\Jr armed forces 

at tho rront . where the tlehtint 11 rioroeat. We.r Bonds a.re 
., .... ~.t 

being 1old on payroll peroent&co• thht the bes t 

reoorde eatablished at war ~lanta . Our U g' I I a meo who 

actually havo rought with tho llaoio and 

rro:a c.xperience w!t.eLt we're up aeainat , 

tho Jo.pa , and know ... 
are putting 30;! and 

and aoMti111ea 50;!, of their .oney into • ar Bonde . 

o•er tho radio, a repor t fr011 the front, 

:oentator polnto~:.:A 'jZ p!n;:Itp(;."'" 
battle , who alrea ware lnvelt~averate of 1~ ot their 

pay ln •7ar Bends , t tln& anothe r 19JC or tholr pay into 

extra bonds . 

13 

• ....... • • e, 

1 

1 
) 

·l 
The War and Navy Depor tment report that their payr oll I 

eaYLngs pl~• beve shot up liko rookete uring the paat few 

IIIOntho.~~.L~·- -.~~in~ to ~~-t - • .._ night without 1 
c ~~ v \ ~ ,._.,. lf- I ~ I..(C,e • 

~"'" ( ... ~ ~~-"4-4 ~ 11-._ rt" t' · ~ ~ "", ~ ~*'-~ !.,. f P• '.,_ ~ v.J. 
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liwo, if nooosoary,Aa;;:. ~ 
eo.eer to tu rn over every av~t.U&ble oent to their diabureing 

offioor to buy moro bondo to help ~ buy moro equipment to bolp 

t ho111 do o otill bet tor job . {.c)g """' ~ ~~~ - 7eh b d 

d 

t? ; 

t 5 

' ) 

1 a 1 p 9

, , \ 

a , 11 e Silt 1 tht \ 
... 

-:·UJP"':!!UI!!S~.-oe06!2:.,M:II!, ftilli':J Jl"':"'a"'!":"'p•i•O•O•J•O•J•l•Ol•i MdloU•O•i "$"& U•Uol';oi·-O•OJioi-Uoi:iMI•C•J .. fliP d J , t 
L fl C Pf I , I a rtft,tzs bod t · hur 

usa s as: a I Ibid II£ AI til 6&1 au ole ;) p 8 · oC '* 

Q t :521 = a t: a I a 6&0 CIIIE W& lib Cii&Ui JaW, 

I£ t5 a d 

n . a sam sa, ass u 

• • ! . , b M' t! 

(rpm tfp !Otk ppd F £EY g£ p'r•J 
,suez w; u te eo 

It fuj :z cJ t n p 

UROSJI &h CO I lt l 0 I 
6 "s! '.b [r 

sax t: Gilt sects :as a :a: a to 11 :! • 

th · a , at 

_.._:~·.-?·· -.-r-.·-. .. r~ .. ~oi'M' .. ~e~:~&~ii!Ii~li,b"P~a~a•tMI~l~C~IS~UNO~t•s• ~ 

+ ·slar.ss M b • to s'r t! *bwn ' I • ~~ 

a aaaw oa ow 

• 
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' rn • s I 1 , , tbst car s£ 3 
7 

I asia 

' r?t! tb ' t , ]) f I Pt 1 UQj 22611 . 

~~ 
Our fighting men, who oro actually bringing all --. 

vtotoriu, are not lyi ng down on the jo~"~now ·that tho 

wo r1 t la yet to come . .!!!f.!!!!!~---•·~~o~o· _,....,..111'!5,.._ 

I . p :1 . 25 
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... • 
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''We neod t'•r more money • 

r~r more aeorttice than e before. The war will continue to 

srow POr6 expeneive r ight up 6 day ot victory." 

U::t ~.,:,.~be=r~/~~--~---~~ a~ the American people, 

to lend their ~ rnmont 15 billion dollaro. 

o r t.hio o.mo~rd .... t oome c11roctly 011 lndividua.la 
~ 

rroa you and your neighbor• and your rrlenda. We are aakln' 

ror th.ia a.ach 'JU)MY becauae we need 1 to rl~a.nee 

T,._lf /NIIAI14t' ' / N 
1\t.hio 110a t erpenaivo Y.&r in hiotory ') --~-&..11 to buy the boot 

rood , clothing • ...,apona e.nd oqulp...,nt ao that our flr;htint; rorcea 

oan be a trone.-•·•·-,....JIIO: U!I'IO"'""ef': -"o-lllt!l:oe-..::rlllr,l;,telil'llo tfe zwed 1 t eo 

we can carry dootors and nuraea and eulta dru.ge and blood plasma 

ri&ht up to the ti rin& linea where tho bo a are fightinr; 

Ian't thi& worth what it c.oata in War Bonda and te.xetf 

'·n't !Ilia WUtt:l'i tlf" 6 a !l l!F belt s a am" c•n lap4:t'our 

' ' ELI& hifh&P caeat 

During September you o,ro &oin& to be ulced to buy ­

~bondS, Every loyal IOD and c!a"Ghtor or thia Republic 

1a &o1ng to be esked personally to Make greater aaoriricea than 

ever beton, 11 going to be o.skod t o 1nveat at letlat two weeka' 

16 
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ply during the month Of September in tho IUpreme effor t to win 

thh wor and to hurry th• return or our. boye rrom tho fightint; 

rr<l'nta . 

a,_ryone everywhere 11\llt he lp 1 r we are to succeed .... 

G o uxz;tc . t e nus ttc ;a a 

:sthlll\ 1\t at I $ @ nu grea·tt 

r sec j .... · ••w: s J ht•sOur 

j 'I pa C:lli&l ilP I iiA \!1 E $4 so MGI g; 

.... 7 '1 ? .. u 5 =-ttr r " n n .,n Js n" 

•• $' s- , tJ 4 US tiW&~ §@ Si\}ELL • 

1' 

... l I fFPI ' ) 2 I ) 1 z..- MMI Oil 6611 2 x e 

I I 11PF?S . V!J~ ~tliftUCJ I .. d 

s n t c 22 
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_ltre,'NLJ ~ ~ ~ ~"AM ~I "' u.... 
~I-t ~1~ ,:_ ~ ~ 

~-' .. ~ .. ~--~~~~~~ .. ~~..-~our Government neoda tho~ 
help or ewry one or you ~ 

ho1101 ou will got w.•-••o. 
"' 

tho State Cbair""'n or State 

E.ooutive Wan&gor of tho Trouury'a l'lor finance Coanttoo and ...,.._ 

rind out exactly how you 
d-o 

.,.,......., you.r Pl'tr lotio ahare in the Third 

.1ar Loan Drive. Tho orricora or your l.oagu.o will adrtoe you who 

to ••• in your state. -----:--:-:--
In thia wt..r we ca.n 1 t all go~ but we can e.ll hilp. ll&lliy ot 

would gl t'dly pay our l&at dollar it wo could wear the Navy Cro111 

""'1ch wu won by Doria • llillor ot Pearl lle.rbor. E,ery ono or you 

remomboro tho words by which t hl\ t ~allant oolor~&':r'tu oitoda 

" Fo t di a tin&ui ahed devotloh to duty , •x-treordinery courage and 

dJere&&rd of hil own personal ,..f.'ty. 'i'fhi le a t the side of !U I 

captain on the bridge, J::t Uor, deapi te ene~!if at r a.ting and bombin,, 

and i n tbe taee ot a . {r.loua tire , &lllated in .oving his capW n, 

,-: 
who had been .ortally wounded, to a plao• ot t reater ea.t'ety, and 

later unned and operated ll ruohlne ~n dlrect.d on enemy Japu.eae 

attac~s &1rcratt, until ordered to the bridto • • In tho 

/ cal amity, 111 the 

J 
\ ~ 

~! 
¥ 
t· ,..perate moment or 

quoli ty and mako G ~ 
llillor. ~ ~ Ameriollll proud or thlftl, •• we are 

---~.4 .... 
• Prono\mced •nor-te • 
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~ O'IV\ ... q4 ...... ~ ~ ~ .......... 
We wW • haft allot .~ Will equipped.{:• :•a., 
equal ohuoe or ·~vi r_l _11}, ~·Y• ot invaaion wbL' ~ f? I" 

~ ~ -e..,.. d-e..-.... . 
J oos1 ra 341 sf ~" g 1 1 1 • nnat ~aok the attack• 

with our ontluai .. m and our tood .....,rloan dollaro. ~n we l\oft 

roached our obje cthe - the l>i&Jleot objeotlft e•.r llnder takon in 

a war loon c~aip - we will haft oer "d notioe on our ti&J>tero 

ln Bllrope and ""' Paoitio that their OO\lDtry 11 ti..-ly llD1 tod 

behind tl\oa, They are entitled to thio u ou.ranoe..,-\11. .,,t 

,1 .. lt to th-. 

19 
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\ 

M t ~IE"I-r1:. To "\,0 u roN tG. '-+7 , 1 H-e L.Jt."""1!1D~ 

~F Q<.>.e,. U'N/7~ /V471 0N r /)'112..6 <.<Jv.ro1..~711'1 ' 

Pl-tP;.J5 FvYl... -r~ N. tt../T.Qn tt f-ND Pbul7'1<i~ 

\ 

}N\II'IS ION (;) C FoteTRQ{,t:fO }::uPrJf>e . 1) hf '~ 
J-«>57 VITA-L. De:ui tt>Nt IN -r~ ~~0~ ~f! 

MJ>r)Jl 11-J D ~ i.:?.e>N<S Ml'-0£ . l\h ~7 

r a I " J P Dwe;, ~ Fu ,__ P-77/kA::. ~ , N lJ+€ H'lS: 'T"t> tt c, 
6 ~ w~ pl2c -$inN" PL.AN N(O)J I O's c1 

/1e?--oreE -t1t'rr ~M!!.-7 Cl~ 1"1+6 Tlf?R.o W~ 

) L-oA-N , t19r t:> t ~ /..vi t.. ~... Dt5- <.l't$7. Tt te---.-n,w 
• 

61 ' t I ~ 
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&re aoking the AmericiU\ That is why, i~ September , we 

l)eople to lend their t;ovcrnment 15 billion dollars. Of this 

rmount , about one- third must co::t!' e.irectly trc:n individuals - ­

from you ond your neit:;hbors 11nd your friends . 

Dur1nc Septe~ber you ere ~ins tc oe asked to buy ~ 

b~nd£. Eve~y loycl son and anujhtc~ of tr.is Republic is go1nc 

to bo naked personally t~ ••~s•Js~s~!~Y~•e .. .-·•s•e•s•e ~e•· ee .. ~tb•'WP~P~Y~B~r~ .. 

I I gnag IS SO ; I a '8 invest at leas t to.o weeks ' puy 

durinr· tlle mon t h of September 1n the supreme effort to v;in thi s 

n•r 1·.nd to hurry the return of our boys from the f1ght1nfl fronts . 

t:v~ryone ever;rr·~ere muet hol:p if we a r e to succeed. 

Regraded Unclassified



As I speak to you tonigh t , tho leaders of our United 

llatlrns are completing plans tor the ••ill t ary and political 

invasion of !ortreased Europe . The most ~ital decisions in 

23 

the l11Story or mankind e.ro being mr.da . The moat powerful nttaolte 

in the history or war are being plnnno~'li?erore the start or the 

T' ird War Loan, ::he dye ..-111 be oast . 

The reports !rom Canada thr.t <"I' have a ll seen and heard 

lecvc n~ r oom !or doubt t hat t he Uni ted States and her Allies 

ht>Ve set the i r course tow&-"'<1 a final end las ting victory, however 

long it Qay trke, however costly the job may prove to be . We 

have made up our minds. We are determined to clean u~, !or a ll 

time , 'hd N }j'p!;) ' thctt.SciO\jS s c:ourr:;e of dicte.torship. d; . 
~ . 1-fl-(....r ..,... _ . ~~-4 ... ~ ~ ~y~-
~ 11 -:"'la a big order H l r r much 1~.rger ~ than \ "l. 

1 t uay soem A.t the moment . PtOJJ a c tea'i :an:: ~'!J!Iiol 11e11 ~-
7f"hie peopl e 1 s war i e far froP finiShed . ltlie i.r~ ~;re ~he !' · ~ 
touches t, bitterert, most puni ahlnc b~ t tle, o! all . There are r 
uill1on 8 Of tough, experienced ensoy troops r.e have :lOt ··e tno t f i 
-~t , kill ed or cc~tured, thousr~s of onecy planes we have f 
ya t s'·ot dotm, hundreds or eneoy shl pe t hr t r.e have not :;e t sunl4 

Don 1 t let us make the mlstalte of undcrost1n11t1ng the f1 (}l t1ng f" 
po1·. er of our eneoies. ,.. 
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We lt • as eta e v~e ._aaoe lib Ole tu lavsv rbc·· t be ne (Jur 

fit>} ti, g roroe s =----==:a::t have shorn wh&t they ca n do . 

Th~y havt" proved !·or~ deadly e~rnest they nre abou t carrying t hiG 

'•'~ r t o n fi nal c onclusion, t o atllJllp out FnMi sm and Nazism forever . 

sol di e r feel£. I t said : 

"Take it fro::~ cne , ~o::, tLe /l.':lericrn troops Jwve E;U ts -

plenty of t:oec . I have s!'en ...en v·i t.'l t!:eir buddies fall-

in~ ~ll around them, bu~ i t ~i~n ' t scare the::~ one bit, 

they ,lust go t twice ns :...d. I ern aPe no\7 oore clenrly 

,.let oo.ltes t l:is country re v:ondertul as 1t i s . I t i s 

t1.P e!'1ri t and the courn6e of the AJJe riocn yout h . They 

t ool' t.ll the J aps hand.od out o.nd Juot lau!!Ped at them 

{lnol cr:ne bee!' and e;ave t hem n M.npl o of American guts , 

·-· ... .. .. . is v·hy the J r.ps a r e still running. • 

3ut t 1e >:11.!' cart:10t be won 0:1 t~c bnttle!ield al one . We 

oc.."'~ot e1..opl ;r send cur so<~& c-.n-' fo.thers ar1d ~.u s!>e.."'ds to Europe 

v it: . instruction£ to bring 'bac': victory. Cn the oontr=y, you 

·n· I - - oll of us -- ~~nt be part of thrt fight to the finish. 

Very nearly ev• ryt~ing, rrom here on, depends U?On us; for this 

i s the kind or a war th• t r eachen down lnto t he lives ot every 

rin('le pet• eon in every ci nglc country invol ved . 

There are so::Ie people l'rho are sa;rlnf' thn~ our liorue Front 

c1 n 1 t make th~ grade. They arr c.sklnt; rhcthrr 1~e a r e wi lling 

to ~e:r the ~rice for f!ncl victory. They poin t out l"ith alrrm 

tha t great wart have be~n lost , i n a 1te ot brllli?~t strctcgy 
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on t' • br " tlon~ld, ·.,:· l<:c~· ot &u;lport on the Ho~:.e Front •.• 

~l r ~ it '"'a en ' t onl:r t: >e Ger.•m soldiore, ilu t the Ger:nen people, 

·.-·no lost the f1rct World ·.~ar . When tl'lc soldiers looked back 

over the i r shoulde r s and saw a crinBinc , crumbling, sp1r1 tle as 

ho1ne front ) they aim"!)lY quit . l'lha t they 8 1'.1'1 was not wort h dying 

:or . 

I e..u nvt one , .. ho i s aS:.i nc thone questions. I run noJ; 

a~rt> lcl thr t th~ Americt'n ,people r·Ul l et tl~e soldi ers down·. 

25 

[ J 

"j' er.>cr1cr.ce •·1 t: Wer 3onds bn~ 
.. .. 

,1ven me too ;:n;ch tel th 1n them • 

:or t: ~ t . 

! on' y need to lool~ b11cl:: ~o l as t April, to the Second ·,var 

Locn drive , to be reasGurcd. Durin~ th1t drive, the American 

, , pl e bou-;:;t 33 m~lUon E bonds alone . Thr.t i s an a vP.re.f:';c or 

~lr.~o t on~ ~ond for eve ry three people in the country counting 

r ver:; rn:1Jt , I O><J.:> n and child. Thct i s more t lwr'l IVC asl;ed tor and 

it establi shed the ~~lever !1\l\de in any country . 
• 

:·o·.-· ore on cr rtr. "r. ··c so m:m:; people • nve r ted so utuch ,eney in 

t~r rut~rc of their country. Or, to be reasaured, look ~t the 

'
1 J • " o · volunt ec:-c ~~o are rca.dy1nf" th,.t:lse lvee ~O'!" the cooi ng 

1r• VC. f s•; 75 .. 9 a ' n-"~ ' : • tL=-t \l.Pv·rrdF o f ) m.1ll1on people will 

toke part ln th~ Third War Lonn, under the finest leadership t o 

be found anywhere in American Indus try and Labor and Profeso1onnl 

life. 

But whnt convinc es me most or tho soundness of the Amerlonn 

s:>ir1 t 18 the s i ngle- mi nded r>u rposo 111 t h which the pMple are 

huy i n£: bonds. 
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We.r Savings 3onds e.rr the beat 1nveatcent 1n the 1·orld 

todoy - - if you hol d the~ill mn~~rity, you ' ll ge t four dollars 

tor e very ~~ree you inveet . But ~ i o not why the American 

peopl e a r e buying bonds. 

over•· month in War Savl n 

m1lt1on dollars invest ed 

nn the payroll stwinc s !>lan 

13, ,.; he President has pointed ou "the grce t ect s i nele fnctor 

tng. • 

bon<\ e • 

!~ve in prot\~"& nurselves ~\~st 

Ye t it is no!~~ curb lnflat1~~ thrt 

i nflaticne.ry a~end­

peopl e are buying 

.. ill' ons upon m1111ons of people I"Ould bu;; t:s ca."ly bonds 

H there 1.ore no t a con~ of intereet to b~ ga1ne<l., or 1:!' the 

~urcht ro ot bonds had no effect 'lpon l"~ ... , --. 81 pna.ase ezJ:i a • her 

a ·a J o of inflation . 

Acturlly, ev~r;; 1nd1cc t1on points t o the ft>.<~t that people 

'011;,' iJonde for one reason : to " Beck the Attack". 'lie hu c hail 

lntt' rvlel•cr~~ouscJlds of people rl l over the country why 

thPy buy bonds, and elnost invariably the ~nsrer l s •to help w1n 

th" t:t.r•. 

T"r.;~ 1a r·hy ell o~ ue -- ell tb• oeober• o~ 7/ar F1afJlce 

Co:aittces out thr ough th" atc t es have such confidence i n the 

A.Jer1cnn Ho:oe Front . We k,o1v th~.t any nc.t1on "1 t h 27 01111on 

:>ec-.,l e voluntar11~· deduct1ne; 

10; of thoir pay for War Bonde , -- and etepping up that avernge 

month by month -- i s not a weak nnt1on, bu t n etron~ end spirited 

onf' . 

.... • 
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Tne sale or War Bonds, we ' ow, 1s actually a baro~oter 

ot ~he S'01r1t and enthus1ncc of tho HO.:le Front. lixt a~ o S'' @ 

a sal J?g cleo ' a sa Jus' ae; tt oseoaa .ill &U.i , H._.til I Lc~~ 

e .. IP eeioas \file country eo eaz .. eo naz 'u • ~ .. 

Everywhere that lili•""'a!'!t..-41"'"'..,..1111 

'"'naosiiOeO.. 'Iii?liiiHIIIiP ===='Iii' M!..: people 
~ 

" 31 ~ 1··or'tlng enthus1ast1calt;r , 
, .... 

rhci'C produc tlon - up, l",l;r.a.i>a. 

~: :s elt£.£6& 61 t E£ t, §.fG IOfillii ~., ot£ e .. Plbdceb_c:. Jfa ·t a 
, ... : .._ ~ ~ c. ~ ~ •\' .j ~ \~ \ P!-:" 
{; ;: at t1 ' , s£::¥A; F e:- aonda soles ... ...,lgh. Whcr~ ll'bOr 

..s _:, ''l ~~ 
rr:l '!'l'nr_eoent h -ut aside ~~/'differences and reco6T!lz.<4' 

rn, y tl'.P perll th~t lles nher.d H' they tlacken their efforts - -

1n olc.nts ll:te 

plant, M<'l 

\' .. ·;.en ••-•-'"'"~"~- v·ltll th<' Army, the 

}!nvy Md ·wpn - - end a ll of them o.grcc\ · War splr1 t and pro­

duction rocordP b-o hand 1n h.."nd 1·:1th hi gh bond sal es . 

And th~rc • s ~tlll enothor proof thnt the sal e of War Bonde 

ls a bcrometer of rar splrlt. Ar.on~ our ar~ed forces ~t the 

ft'Ont , ~'<'here t!:e flc;htlng i s fiercest , w-r Sonde a re beL,g sold 

o~ ~ayroll percentrges t~•t o:ten surpasc th~ best records 

esto.blished at war ~lants . Our ·~n ~tually have rc~c;ht 

ri th thr Naz.1s and the J E.ps , an':t 
1k~"' fro::~ *r'i§ft~~''U 1 ro 

\\'') c - c lncl , o.re putting 30\ e.nd 4o\, 1\ntl some t imes 5~, or their 

monoy into •:1ar Bonds. '(?. 
\. ~~\ 

Recently I heard'( a e: " ; ; ...,. r!'port tro.-. the f>'On ~ 

~ · lob ... corea /tci};:po1ntcd cut that men coming back from 

battle , r.~c e lready ~ere invertint t!:rout~ the pr.yrol l ?lanan 

eve~age or l~ or their pay i n Wrr Bo~G, were put~1ng er.other 

• 

... • 
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19~ or their pay i n to extra bonds. 

The \Vr r and llavy Departt..onta report that their payroll 

DL vinge p~ have shot up 11ko rooli.ets during the past few 

.non t ho. ,ebnee11 April ""' l T:<'i?c or this year the number or 
' 4~ ' eol d1erA 

1
p!lr j~t~- from. 1:! 'm1111on to nearly 

~ these ai ~n a rc investing 2~1 of 

their PI'Y· During the same period navy officers end enlis'tod 

oen increased thei r wer ~ond rurohases 500~. 

28 

Our boys are tn.lllng t o fle;ht day nnd '11f)l t •H- eat c'spr ' nsl'> ... 

--~~~~--.. ••a~l~~~- ~:~·~~~8 gtve t heir l~vcs, i f necessary ; and they erg 

~obcr to ~urn over every avalle~lc oent to treir d i sbursing 

of ficer t o buy oore bonds to help us buy more equ1t>oent to help 
~~ -

~ do ~ et 1ll bette-r job. \Ve '" ··t ' boao fJ'BM t f:ho are only 

n~cd to lend our money certainly ough t to do at lea st as well 

on the 

over everythin else 

'1t on she . .sse . _e .. a tza a ees.e a 

~e need tor gr~ater effort ~ill crov 

leaf f s ~be ' r h pp,.s t gr 

as our victories inorcsee . 

Ac tho Pre s1dent sai d in hl s proclam~>t1on for the Third War Loan, 

• cur nt'cd ror money now 1s greater t h(\n e ver, c.nd 1v111 continue 

to grow until the very day t hAt v1otory i e won; so we must nsl: 

f~r more racr1f1ce , far more cooperation than ever before.• 
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Your Govcrnoent needs t he hcl? or every one of you leaders~ 

1'/o need lt more nol" tllar> ever, tor t l'e job to be done is tar 

ll'rrer Md mor e di fficul t . You ho.vo p";.J exoelle_!':_jOb in 

the pas t , but 'i•~e' reoordo ot ~sf ::a ~t~n;:;!::t~ 

~·~··ao~~.-r•• •·•- .. .-•o-.-"•~'~'Mt-ee anc find out ex11ctl)• hc7: you can do your~ 

.. bot t !L.l o c. - u o"" f ' no=; Rut. ~ ..... Q? ' ll 

r· at: m r~cm' c ·~ · ,, o" --~' sa ·-au t :us it sa 1 trte . 

I n tl· 1 a v;ar re c M ' t al~ ,!7t ..:c o~n all help. llany or 

us r oul.' cladl;1 pay our l e.st dollar 11' 1•c coul d wear t.lte :lavy 

Cror• v·' 1 ol· was ~'<''='n by Doris~ ' ller at Pearl Harbor . Every 
~~I':<> nne of' you rcn~ernber3 the \':ords by which thrt f;C lla nt ool~IO 

·' r• :>o:; wrc cited: • :-or dic t •.n...,•i shcd devotion to du ty, 

~r 1 le nt t~A ~ide o: '"i€ cn:>tr.1n on thr ':>r1dre , "iller, de£]l1te 

rnr. ~- etrct'1nr: ~e bo::>'oin" , and in th,. fer.~ of a scr!-:lus fire , 

c.sa1at~l ~:J ov1nt "".ir Cn!'~e1n , , .. 'L.., hcd beer. ~rtelly rt7o4.nded, 

t o a plrce of ~:,Teeter saf e ty , ~n~ 1~ tcr :".~>nned E>r.·· c..,e r a tcd c. 

Cleo: tno gun directed on enc~r r nesc r.t t a ck i"l r c. ircrc.f't , until 

ordE-red to l er ve the br1d::;e~ I n tl·~ dec,c rate l:l"r.>ent of cel run1t;; , 

i n the oupreme mocent of e.t t aclc , th~ true tieht1ng men or our 

country &ho· ... their quality and mtlke ov~ry Arnerlccn pr oud of th~m, 

, a 
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ar •• arc all proud of Doria ~~1 llcr . tfe su_t 1lU! c at' 

all se..ut_spea. !'lies was t 

\Leo c:: c gel dtestce sf zuu i:el - " t'Jess de. s of lnus c1on 

m t ' r'tl' '; '3 t 'zst 6J mae 5 "Bee - U!!C h b t&cL' t th onr 

ont"ne' rsn are sur fiW?d Omon'can c1? 1 1 2Pr'· 

bJ L e n I t gLset Sbje 'l.,.e 

Q''?P !!? 1 t 7 t ill 2 . .._- lb ... it GUY£ dlQI ;e Hl . e! 

J?tl GQ 
2

£ 
:BtJ te e __ r !Jet Ild .. s. e. t __ c __ It ; s thtet• 

a -~ - IS t .!i "'sa B&JiihE t .J e. ! ; e. e e _ t! ... tea eo 

r , ee a. ts:sc: :c ..... a .. '"'~ ee It .. a .. nes. 

~XJ 

... • 

~ ~,·~ ~ ~ )4Jt ~a,..~ ~ . 
~ a .... .- . )o~ ~ I ( ~ ~ 
A-~ { .fJI I_... 4 ' ~ 

'""'J.~t . 

':IP. are acking for t ... is wc:h •• oncy because t e .teea • •• 

\ c need 1 t to r inence the lnvns1 ~nP in ~1is oos t ex?ensi ve vcer 

ln history, end to buy th~ be£: rood , clotr.1ng, •eapons, and 

equlpm~nt so that our fl ght1n c. roroc:s can be stronc;. We need 

lt so we can car:-y doctors end nursea ond aulfe. drugs l'.nd blood 

pl nemn risht up to the flr1nr· llnca ,.,>tore the boys p.re fighting. 

We need 1 t to save the 11 ves o~ our fit;hting men - - for overy 

Genere>l !mows that the co~t of nn a.ttvc:k in bu= 11fc is tar 

11'•6 when t!~elr ec:;ul pcent iG 0;ood c.nd there ls plenty Of lt, 
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~ 
FELLOW AMERICANS: 

Aa I apeak to you tonight , the leader s or our Un i t ed 

Nations a re oocpleting plana for the military and poll tical 

invasion of tortresaed Europe. Tae moat vi tal decisions in 

the hi&tory of mnnkind a re being made. The cost power tul 

attacks in the history of war are being planned. Befor e the 

etart of the Third War Loan, the eye will be cast. 

The reports fro~:~ Canada that we have all seen and heard 

leave no rooc for doubt that the United Sta tes and her Allies 

have set their course toward a final and l asting vi c t ory, how­

ever long it may take, however costl y the j ob may prove to be . 

We have made up our mindo. We a re determined to cle an up, fo r 

all time, tho vi c i ous scourge of di ctat orship. And we want t o 

put an end to war . Today the human race stands a bet ter ohance 

or putting an end to wnr than ever befor e - because today not 

just a few, but millions of human b ei ngs realize the horrors 

of war . \Vhole nations nre resolved to do e.way with b l oodshed 

once and ror all . ~ 

But U A.Ihl as ., $1 I 
2 mrr-figbt1;;gyt~gb to ' compl ete 

victory i s a big order - much larger than it my seem at the 

moment. This people ' s war i s tar troc f i nished. St i ll before 

us are the toueheot, bitterest, most punishing battl es of all. 

There a r e millions or tou8h, eJq>erienoed enemy troop s we have 

not yet cet, k i lled or captured, thousands or eneoy planes we 

have not yet oho t down, hundreds of enelil)' ohips that we have 
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F'ELI.Oll AUERICAllS : 

As I speak t o you toni ght, the lenders of our United 

Ha tiona IU'e ooople t i ng plnno t or the mil1 t ary end pol1 tica l 

lnvns i on of tor tressed Europe . The most vital decisi ons in 

the history of mankind arc bei ng made. The most powertul 

at tsoks in the hl story of war are be1n~ planned, Before the 

nt~rt of the T"nird War Loan, the dye will be caet . 

The reports from Canada thPt '<"e have all seen and heard 

leave no room tor doubt that the Un1 ted States and her A1lies 

hnvo sot their course townrd a final Md lasting vic tory , how­

ever long it may take , however costly the Job may prove to be, 

We have mnde up our minds. We aro determined to clean up, tor 

a.ll t i me , the vicious s courge of dic tntorship. And we wan t to 

put o.n end 

But figl:lt1ng the "17c.l' through to cocplet e \"lctol'y 1s a bi g 

order - much larger t han it may seem a t the moruent , This 

people ' s war is far from fi ni shed, Still before us are the 

toudhest , bitteres t , most puniohin~ battles of all , The r e 

~ re millions or t ough, experienced enemy troops r~e have 

no t yet mot, k illed or captured, thousands of enemy pl anes 

we ll3ve not yet shot down, hundreds of enem;r chips that we have 
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IAk..~ 
not yet sunk. lien ' ' le' rte tiB.lte the mistake of underestimating 

the fighting power of our enemies. 

Our fi~ tin& torooo have ala a i4!it b !!!!7 ems ih s !to; 

proved how dea<Uy earnest they are about carrying this 

war to a final conclusion, to etacp out Fascisa and Nazism 

forever. ~1 1~.-4/ 
troll! a ~ corporal who bad I saw a letter the ot her daY 

just returned from the Aleutians a letter frolll a boy named 

Christopher Ht:nley to his lliOther in !lew J ersey that illustrates 

h~erican soldier reels . It said : 

"Take it from me, ldom, the A lllericen troops have 

guts - plenty of them. I have seen men with their buddie s 

falling all around them, but i t didn ' t scare them one 

bit, they j ust got twioe as lllad. I can see now more 

clearly whn t lllakce this country as wonderfu l as tt i s . 

I t is the spirit and the courage or the Ameri can youth. 

They took all the J ape handed out and j ust laughed at 

1.helll and cace back and gave them a sampl e or Ame rico.n 

guts, and th,nt.lB .J'hY the Jape are. Jlt1ll running. • --....:__--=--- I~;. t'~ ,_, ~ '1~ 
But -tnl.s war cannot be won on the battlefiel d alone. "!!le 

~ 

asnss r ' . ?a sana sst . &Glib Mid !UthSis at kaalmls to !at cpa 

~ ....... .._....,..........,.~-~.......,..,_......._~ou 

and I -- nll or ua -- cust be part of that tight to the finish . 

Very nearly everyttung, trcm here on, depends upon UBtJ fez ~ld:o 

...J r th · 's' n1 , a :a C!Mbit& " a Ao;n into the lives o' sronr 
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"JY1n lx>nc·.e . 

-- '»rr Suvlncs 

I tout.)' -- 1f ;tou 

3e>nds P.re the best 1 n ve P t men t 1 n the 

hole thcm until nw.turlty , ;tou ' ll 

for cvr.ry t'~J·ce you i•wert. But ~ lo 

I 

dollJs 

A.1ler1cM \ 

eu t ~~ ... t t~l.t: 

I 

St.·~n.,e :lcojls 

on ~· ~ t~·:-o!~ sa·;!ntr A~ 1'" "<:' ,. ~ .. ~r r t,. ... t ~ "i .... le ~"'etor r·e 

~ 1 '<t. 1.. :--.:.!~ct .. ~ .. rselvcc tC0.1nr.t i''"t~lS\tio!'la~· tmendl"lw. • 

•• 

tr t ~ :'e"' _ _,!(' "!":> ·"'uylng bonds. 

' · 111'lr•• upon •l<l l lions of p!'O,lC 

· ·'lrc·,,_, .e~ of 1>"'mt1B hRd no ettcct u!_'t)n 

' . 
\"~"~1~1<" bu~' es ;J...~ 'boitC.3 

te> be ~tlncc , or~"' 
t"lfl t.ti on . 

"Juy bcn~r fer onc- rc ~"'""~ . .... j, . to '1t';nol· th(· A-:tttc~-n . Intervie~.,cr:; 

'bu; b<::'K'e, en <l!lost inv~le.bl;• t:ol' c.ns,..e r 1s •to <.e l _;l . ..-1n 

':'"r..r". 

~ t.e f:' t('J. vt et. c:. con!"idence 1'• t:.e 

Anc •leon Ho. r F!'Ont . ·.vc ltno" t:u t any nct1~n with 27 ullllon 

p~oplr vol•Jnt~rlly deductin 1:1' of their ·'''Y fo::- '.'lr::- !:>on<,~ , 

~ nt.\ rtf.l!; ln..; u. tha t everf .,. .aon ~h hy 1,1on ~! -- i s not o. \''OAk 

n .. t.l'"'r. , ~u t L s tronL ,en,l spl r 1 tt'd ono . 

) 

• 
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.ctu .. ll:· & 'Jc:o;:,cter 

.. o(h.:ct10'1 io up , ·hero there 1r ;ooV. \' t ~ ~p1r1 t , '.'IPr Bondt 

>riC e. o1 cle ','lllerevcr ln'bor onl' ~~nt ~"l.lcnt ~ 

~ j l .\ 
~·- C• 

still c.nother ~ ~ ; ' l e of '.>rr 

1£ r• 1nro::~ct~l' of I'.Lr splrit.~onr )UI' cr .. teu forcct t t 

t t: · .1, > ilond sc•llla . 

:londo 

--

35 

• . -

:· 1~. 11' , -o-: , o!" t• ,.!r --
::~one)· 1"t? ·.v~r Bond~ . ~ ,. -J..:.~ ~, 

~coentl;; I !:eard f:1orrne.n Bee tty l'~?ort fro .1 thP front. 
"' I . 

. >n,nted ~ut tltt•t men 1 ~;;; ;,i ..... 1ao ' t!!t!t'- ,··"-o ~lrn"',.i '- ............ _ s ::..v • 

Pc 

" c t'(; 

1nvc et1n. throuslt the payroll plr nn nvert> r of 161 of thr1r 

poy ln \Vpr "onds, «e~tint ~notl. o r 19d of t!!eir 1-"-Y into 

e t~r · V"~dB . 
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w....... 8..-,..J. Jo.h.. 
':1~ ·; r sn1. I;avy Depe!'t ... ~~n t s t•cport t:u ~ t;l a 1 n i#cn·•c1 J 

:.rvo cl:ot up 11 ... e roc'·ete durln(.. t':e pn8t few 

on t' c . Stncc Anr 1 of t' 1 c 'J'H'" th,. nucber of so l diers 
\,..:... H... r "' . 'n-~"4ol....:.....,J 

t\l'tlol pu trne,~ s I'lsen i"roc 1 1/2 c11lllon to necrly 2 1/"'" 

:n.l.ll.ton , rJ'l ' it 1r still ri otnt;. Theee men tre 1nvest1nro 20,~ 

o~ t::C>ll' ?OY. Durin:; the ~o11c period l:l\VY of:'lcc!'S c-.m1. cn1 l£ted 

n lncr( sed t'.cir '" .:.r ' ;cn;l. urci.r seo :;;oo1. 

..,.._ ___ "'!!to; a!"l " tl:,e;; .:rr l'" .. r to ~··:"'n over ever:r 

:. :lable cent -. Sitcl- ji ·a at t 

t .t•l ~ '.>uy r.10re equ l p!JI'nt to hel, thcOl J.o s till oettrr Job. 

"''c ~ "'!"r t ,. 1'\'Jt" ':''~O t'.re only asked tl. lend ·ur 1aoncy ccr~nln?; 
) 

r"'•J ,• t ·~) ...lo e. t l et>.e t c..s V"P.ll 1n ·Jur' n bCI:"".<1n ('.E' o· tr nlcn on t:.le 

'l': nrfJ ror tTee ter effort : 111 -ror· : .. e pu::o v1cto:-.1r r. 
I.N\tl ""t <(,..,, ,.. :<"t... - .-. """'" ~ .t ~P ,-, rw, .... h 

• lCr '1.) A'-' ;:~7 :.::.~~n.t £:'1Ll 1!'1 !.i lC sol fliiQ ... ~ OS Cot 

7· 1!'1' "i , . ~~ •~r ile~:fr ,,nr:· .,:\ !. <.!"c ~er ~~n ever, 

r .. 'l'~ 1,1 oa'lt-r.ue- to cror ·:nt!.l ~b·· very dr:· t:1 t victory i c wen ; 

eo . e .JU t. e.-·: fa: _oz-c sr.c!"'t:tcc, !cr o::-c coo •. cr ~!."!1 tl"'""'n 

ever :,erorc . • 

• • • 

Tl.•: lc "'hy, 1:1 Sc!)tC':r::.cr , ,.,. l>!'tl ('.tl.ln, the Al:ler1oon ~ 

"'' ,le to lend t!'.e i :r ~;o vernment 15 b1ll.\.on dollr.:ro . cr t " ls ~ 
<_, 

' fm nd, :c.bout one - tf>1r<l must co .• J<' <1.1reotly fl'O lnd1Vi duulr --

rr~. ynu ·~d your ne1thbors end your frl('ndo . 
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Durin SP:Jt!':lber ~·ou :'C . '1r t be c o'~l!.l. to b"l.lY ~ 

1."-ond.t . ~-~y"tt-~ •e}) ad lr!! ' tt : !'~r·e•t ll' Z!Jtr-!H• • a 3 c'n s- ~ 
~· ·1~ rcl~\la !>et .. "ono.ll :· to lnvect nt lenat tv·o •·ceke 1 /f'.Y ann' c 

! : , ! ., Om, e : nt: .. ,..b orc y 1et t c J ' f tt '" r c ... o rz ·eeec d. 

37 

Xour Oov<'rnment need~ ~:'~ i.cl,, or evrr"! one of yo~ "! ·a 
~~ · ~ ~ ,;. .. t~ ,.,·r {'t!Cd 1 t ore nor. tLr.n ever , !'or = ?j§ 'l'ifllh£ ~ "-" 

&..1~...._ ~ ... J... . .•. 1: s ? - ~~ c t%3. _ .. ::--ie t!t. Y .... .,. J. ... . < ~ !'\ c.::ce!.:e:!t ~o~ ln 

r.t e.:~c n":lt ..;ocd enou .... t- . 

'l t: tl-,e h r·' of the !':lr.l W r Lor" 1:1 your co::o .. u·, i ty Ul·' !'lnd 

u·, ··r c tly l~n\" you ern do yo"r r.' rc . 

I n t':lr v:or I'< ct·n ' t nl1 Joln up t>ut \"~ can all hPl p . :.: n:; 

·~11" . lv.dly pr:· o~tr 1. ...... ~ lloll r l:f .,,,.. c-:)~lj \"('t'_r the 

.... ~ lc· \res uu"". b:t :>or1.o /t\t1lttr t ~ Pec.rl Herber . :vcr~· 

t} t L-lla.'1t~~ 

(tnd bomb' n£, ane. 1n the ft:cr of t. ser1o ·s fire , asr1rtod 

h 1 s captain, r·ho hr.d bc:-Pn ,Jortt 1 y wrunded, to c. 'll."CC 

BPfety, end 11! tor mrnnod nncl O!lerated e mco"'1 c r.un 

on enemy J apnnc rP nttuol•lnr c 1rcrnft, until ord rnd 
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I n the desperate cocent of ccll(Ull ty , in the supre~:e t.loamt 

or uttack, the ..-e fighting men ot cur country show their 

quality end make every ~~cricnn proud of them, a s we a re a ll 

proud of Doria Uiller. 

,.------....,.....,,-r,;;;;;-;--;e.r~e:-;::n:;;o:tt:-:a '"•l'rl1ke l)eople , 

thin~s 

L docent , respec~,ble hUl:len bei nf:> . 

~· .~ dan we Tam ~set:: :!11::1 ... c ·~aye ~gMe reason_ ~o 

\htuk ~hat )3e&)le ne_e gton iag eloill ... ed euoa@t '\o cett1~ 

u. M ' a pt a·alEtciS t. l th the it b£ clue i~:etel!ul ot the" r f' at "' , +h1 & 

We have been forced in to c. war by c. s rotten e. e;ang 

or e1v1ndlers, traitors Pnd murde r ers es history h as ever seen . 

I t ' P a '""r v·e have rot to r·in . ¥/e rust win it, :'or the prr.cticnl 

renaon th~t 1f. ·;e don ' t v:e '"' y never nc;nln find peace f.Ild -
!reedom I El ~her ~e r ill ber. t our encclcs nor, in this rar, or 

r.e \.ill condecm our ci".i ldren ..nd our children 1 s children to 

ne..- vcar s ·pnerr.t1on c f ter uenert~tion . 

--1+ 110 "ff .~revent ~~;e ere eeltin~ t h e American people 

"J r 15 billi on dollar s in Septe~ber . 

Wo ore a elting for t !us much money b ecE.uee we n~ it to 

tinrnce the inva s i ons in t his woot oxpen ei ve W~< r i n history, and 

to buy the best f ood, clothinG, v:e6.;>ons , c.nd equipment so t ho.t 

•• • 
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ou:- !1j1t1n;; forces can be strone. ~e need 1t so r.e can carry 

doctors cJid nurees end sulfn drut:;a nnd blood pl:>.soe. r 1e;ht up 

t 1ng. W ?11 ' t to the flr1ng lines where the boys t<re 

~~~~~~~~~~~~~~~~~aa~~~~very Gene r nl 

kno~·s thr t tho cos t of an attnclt 1n human l1J.'e l.a f a r lese when 

the1 men t 1e good D11d there. lS ~~L y of l. 
~ ~....~x ~ CM _Q"' -

•.vc need .!$; ~""'"""" to snvc t:.e l1 ve& of our sons nnd 

;,ucbr.nds · ni fE thers on t:'to bnt~lcfronts . 

39 
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.v I CJWD .. te> you to!!1 _T.t , t.!o!' lett': orr. or our Un1 ted Nv t1ono 

f!'~ col l etinL ~lans for the r.J.l1 tr r y <·n• pol1t1c~l 1nvne1on 

of "ortro~oool Eur'lpe. The uost vi t rl decisi ons in the history 

' is t ory of 1'•1 r nrc be i ng olanned. Before the start of the 

7' lr l ':ir r Lor.n , the d;;c >lll be ct s t . 

! r.e :' .>orts fro ... Cnnedn t:.c t v:e lll\V& all seen and ;-.ee~d 

l e·ve no roo. for doubt tt~t the United Sta tes and her Allie s 

:. ve srt :~'1!' 1!' course tore.r:! :\ n ne.l ,n<\ l:~.otin£ vi c';ory, '-or -

ever lon~ 1 t c~ :r t~e, r.c, .. ever costl:l ti1c Job ney yrove to be. 

·-·~o !"!.· Vf'> or•JC up our uinds. We c.re detcr.t1ned tc cle~'l up , for 

• l 1 h. , tL~ vio!.cus scourcc or J.1ctc torsl:l p . An& we V:l'.nt t o 

:Jut t1.;.t1:1~· t.'le ·. t-.r t hr ou£:1 t o co.nplotc vlctory 1G e. bi~ 

eo:-l e ' s ~<r.r 1e fer fro· .. nn:S:•ed. S•lll Ol!fore ~;s are the 

tou;)lcat , '.>lttcres t , .~et :mn1~'n. b~ ttl~"" Qf e.ll' ":'"nere 

rro milllcne of t ougn, e::yerlenced e:.eay troops r e "1E.Ve 

~ot yet ~et , killed or co,tured, ~.ouernde o~ encoy pl•~cG 

'e >nve no t yet sr.ot dorn , hum~r'!'e.~ of cnew;; e1.1ps t·,e t re !w "IC 

not ye t sunk. \Ve r.rust not nw.ke the ruls t aJ:e of undere stluliit1ng 

the 1'1(;\\tlncr power of our enemi es. 

Our !'l(;ht1ng forces have proved ho17 deadlj' ear nes t t;,e;r 

, rc a1)ou t c~rryinr; t :· i s r&r t o e flncl conclusion, to ste.mp 

0 •• •• n<: !:az1 sj : orevcr . 

40 
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I err "' letter t:1e other dny from a 19 yenr- ol d corpor lll 

, .. o hl'cl j ust r~turned froo the Alrut1Me -- a letter f rom 

" boy nrmed Chris t opher HMl ey to il.la mo ther ln New J er sey 

tl.< t l llul\trt> te s hot· tlu: typ1c~l Amerlcon aol d1Pr feelel 

It ocld : 

1 Tskc 1 t f'!'O.:I ce, :.:oo, til& At.er1crJI troops have 

-J~B - pl.-rtJ of t·~~t.J . I hrve ccen ucn r tt:. their 

bu~1tr fplling a:1 6!'0Ur.d the~, but 1~ ' ldn ' t ec~re tJ£m 

one ':JJ.t , t:~ey just got ~·ice a& :M~ . I csn oee now 

10r clel'rl! ·rhet malte~ this country 11e v;onderfUl as 

1 t 1" . I t 1E the spi rit end th~ courncc oi: the Awer1cnn 

y ~~;, , ':'hey t <>ok o.ll the J ape banded ou t and J\tst 

1. uJ.e~t t t t~-~:n enc1 cct.e bt.cl .. end t,;o.vc then·. t. sanple 

ct ;,.. .erlcrn ._tlt s , :...'1.:. ~' t l a tihY the Jnps are ~ill 

r-..:. ~r.1nt • " 

3ut I don ' t have to tpll ;ou thet t! it> war ct:.n:10t be 1.on 

on tl • b~tt~le!'ield al ene. Yo·1 tJld I -- rll of us - - uunt ;;.e 

_>a r•. or tlot t f!. ght to ':he f1n1ah . Very nc ,rly evcrytl:ln!J, 

ft•o 1 h(lre on , depends u:>on us . 
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There are so.:1~> peopl e ·:;i:o are ao.y i ng tl"<.ll t our Hotle Front 

co.n ' t L>nkO the t;rade. They nrc acltint: whether we are v:1111ng 

to pcy tho pri ce tor fi nal victo ry . They point out vrl t h a l arm 

til: t t'l"N•t \"'E>rs 1•ave been l ost , i n opite of brill 1o.nt stra t egy 

on the bl'.ttl~fleld, by l o.ck of eupport on tha Home Front ••• 

tr.rt lt .. ~pn ' t onl y tr.e German soldiern, bu t t.,.,e Qerro.an people, 

···1o lobt tl ~ fi r st 71orld Wcr . WhC'"I the soldiers looked bacl' 

over tt l"lr si!oulller~ and snr a cr1n&1n£, C::'Utoblin&, s!)1r1 tlesr 

for . 

I c;n r1ot one 1•:ho 1c nskl:lg t'1oso ques tions. I ao not 

lfrn1d tht t the American people wtll let thr soldier£ down . l.'.y 

~: Cl"lrncn witl: 'ller Bonds ho.s ~;1ve11 .ue too much fe.i th ln them 

I onl~· nceu to look bac~· to le.st A9rll, to the Second \Var 

Loo.n ur1vc , tc be reasrured. ~rlnc that ur1ve, ~e ~er1cnn 

~c,nle bouL~t )) ~l!l~n E B~nus alone . Tr~t 1s en average of 

al .oct one bond for every t~ce ?COPle tn the country counting 

eve1•y mnn , roman l'nd child. T:~r t 1& Jore tl:an we s.eked for end 

lt or t abl1shed ti:e greatest recor<' ever r.~ede 1n !:.llY cou~try . 

::ol"here on earth have so m<>.ny people invrated eo muc!1 money in 

42 

t'•t future of their country. Or, to be r ee.asured , look s t the 

volunto~>rs '''ho arc r eadyinG t r.cmeolvo P. for the ao m1ng drive , 

U!)l"trde of ) <lilllon pe>ple will ~uke :>crt in the T'•lrd '{lc>.r Loan , 

unJ.er t'hc r• nest les.derS::ip to be :rou'"ld e.ny"here 1n Ar:I"M.ccn In-

du •try end Labor IUld Profesri~ncl life . 

r 
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llut what convinces me ':I09 t ot tile coundneos of the 

AI•H!l'1con sr>1r1 t 1 R the singl e- minded purpose with v:hioh 

thc people a re buying bonds . 

People buy bonds for one reucon : To " Baolt t..l-le Attack" . 

I ntorv1el"ere !:.ewe acl:ed tnousendn of people e ll over "::be 

c->un~r:; rhy tncy b;;y bonds, {'nci al..lO&t 1nv&.ril<bl;,r the Msr.er 

lc "~o hcl~ ~1n t~e ~~· . 

':'i.t:. l s r!!y r~ll o~ us -- l'll t:"le ueWlberr o~ ·.vt::::- FinE..nce 

: o .... _itt.ces out ~:-..roi..:.t;!': t~~ etatea ~"!e ve ~uc:. cor.f l dence 1n 

tl•c ,\. •. eri c n !io,':le Front. ·.ve ;;no'" the t ~ nntl~n wit:: 27 :nil lion 

.>ce >l e volunterilY decluctinti l(}~ or their pa:r for War Bonds, 

u; 1 ij1:ep1>1nt \1!) tha t everef:e tnflnth by mon th - - is no t a wenl~ 

"' t~ ,.,n , ".>·Jt c. st!'ong and s..,irl tl'd one . 

T: ,e e lr of ·:lar BcnC.s , .-e ll:~ot , ic a ctue.lly c. ':>err.::-.eter 

!ver~;~:-ere r:!r t people c.re r·or:..1r."' ent:-ue1o.t:t1cr~lJ , 

:.er .... ~~ ... uc:ior. is U> , rhe~c t:.ere 1e f ~cod rt"r syl ::-!.t , 

71· r Bcnls sclcs are clg!:: . :\'!;erov"r U>bor wd rr.c.ne.£e:>en t 

~ut cs1do selfish differences and recognize on!y ~he peril 

~·~r t lies c.hce.d i:!' they sU>c~en their efforts -- in plcnts 

like thr.t , 'liar Bond quot~.s are fCir o:;ccedod by r.ctue.l Wvr 

"onJ s,lcs . I have s een this h.a•mcn 1n plr.nt after plant, 

.... 
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entl I hnvo checked my observation w1 t h the Army, the lle.vy 

and a ll of them agr oo. Wt\1' Sp1r1 t e.ncl nroducti on 

.., h(l.n<t ln hand r.ith h1Bi1 bond s~les . 

And ct111 another evidence thPt ":r.f' sale or War Bonds 

1£ ; urr.,n<'t<'r of v.~r spi rl t l s t:J. a : ac'n., our armed forces a t 

ti'.e front, tb .. :percen tarre of pay deduc ti'J for 'o7P.r Bonde often 

nr;>t~ ·~" tl•" i>eet r ecords eatc.i>liehcd rt l'at• :plants . Our 1.1en -
-:· o · ctuall;,· n[;h~: the liaziP ~nd thf' Jn!)s, and :non fro:~ 

e. cr1Pnoe what he:ll "''-'I' real l y 19 , a re .,u t t1ng 30 and llo , 

'"' r11c·t1uee 50%, of tl1c1r ruone:r into Wr.r Bonds. 

'lccont1.y I hear<'. e rE.dio commcntutor, Llorgan ... eetty, report 

:.•r thr front . He poin t ed out thr t .ocn ~o.,•'·•W hac:: ! ro!'t battle , 

r .o r lree.oly r.·ere t:west1nr throu~ t' ~ ,,cyroll p l .:-n an cvere.c.e 

o~ 1t:,..f o!' t:v•lr Pf.Y ln War B?nds, v:ere no, .. ntt1ng cnother 19~ 

o!' tr.e1:- l)ry into ~ bonC:.s . 

Ti£e -:t .. r nd ~:ctv:; Depcrt:Jcnte report t:-.a .. "l"!" Ecnd sP.les 

MVf' ~.ot up like rocl:et: durint. th<' ;la&t rcr. ~ont.'le . Since 

A;r11 or tlie yenr the nurib er of JOldlc r a pert1c1pt.t1n ., in 

the p~yroll snvln~s plan has r1s~n fro, 1 l/2 nillion to 

nenrly 2 1/2 11111l1on , a nd 1t 1s nt111 rlsinc. These rocn 

44 r 
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o.rc lnvcatlnt= 20~ of t:o~lr J)a:r . Durin· the same period 
• 

t:t\VY offlct'rs tlHl enlisted m~n lnorco.scd 1;he1r r.rr bond 

: rcht sl' s :;;oo;:,. 
Our boy" e r• ,. lllint; to 1'1tf t J.: y : 'ld n tt' t en 1 L1. V<' t:1r lr 

, \ v, n · ti.~"'Y ~re e~rer t~ tur:t OVt,;::' ever;,· av"'· lle:.!>le cent 

to bu or .. ·Jo'i..!a U) ~el ... u:: J;~· Drr t<:uir .... ent to :u~l!' t~eu~ 

~o .... till bette!" job. ,,":c here c.~ · --..~ r·"".o are onlj,· c:..~:ed to 

· •r.•'e as our :oen on ~::e llo.ttlc fronts. 

Ti•f' n~cd tor ;rost er effort 1'111 ..;ro1·: r • ~ur vlctorle s 

45 

'n•rl' ~· -- tt •.ill not cU-.t1n1eh. I t •till c;t'OI' tnd keep cror:1nt;. 

Aa t:..c Pl'ue1,1ent sai d 1'1 r•lo T' ird War LoCin proclnn:cti on , 

• ·nt~"ue to LTOW until t:,~ very dc;r tl t victory i s r·on ; 

co r·c t.rJ~t e.sl: far core sacr11'1ce, far ere coopcr.::.t:lon t:'l&n 

t>ver before . • 

Th•t is t:>)' , i~ Se:>tc::~ller, r.e ere e~inc tl:e A!ncr1ce.n 

!'<' ;>le to lend t:"eir eov,rncent l:J bill1011 doll&r&. Of tr.ls 

u ~ oum, e."cut one- third :nust cor.tc dlrl'ctl:r i'ro.n ln<.''-1 vi<lunlc 

rr. 1 you nn<'l your ne1(.hbors :'lnd your frl~ndo . 
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During September you arc b~:~g to be naked to buy ~ 

':londo . Yo,• are co~ne to be asl~ed ,er eonally to 1n ves:; c t lenot t\"O 

v•el'·~s ' Pl.:l 1n ·.Le ~upreme effort tn win tlie \':Gr -- to ce t 1t over 

v:1 th -- tulC' to hurry the retm·n of our boys from the figh ti ng 

fron t e . 

Your Gov•rn.nent n<'~dc t"c help of every one or you . We need 

it ~re !'10\' tl: n e"v·er , fo: r r l s1nc 1; b1ll1cn dolln:-& is e 

tr lendouo toek. You Cid c.:: exoPllcnt Job before , but our 

·.o :lOUt' ho .c B, I hope you < 111 t ~ ln to•Jcl: r:lt!> the heed of 

t!te :· lrd Wcr Loon i n your coumtn1 t!· r.:t f1:ld o·~t e:u-ctl;; how 

··o·· cc n do your ol".c-re . 

I n this wc.r r:o c•.n ' t all J oi ~ H!l bu~ I'IC em• all he l p . ~lany 

or u s v·nu)..l &ladly pay our l n- t doll.nt· i.r v•e cnul d wear the 

!l1w·; Crose l":hlch r:ns wo'1 by Dorio Liller tot Pee.rl Harbor. Every 

~nP ot yo•• r ecewbers t:te 1 ordA by 1 • .lc' t:1•t .... r.ll r.nt Negro me co 

bo" wt>e cited: 

• For .lis t1n[,··1s!:ed ccvo\.l.or. to du ty . e;;treordiMrY 

eour!lt:~ cnJ. d.~sret,:c.rd of ~-1e o' n pl"'rtor.c.l s fet:; . ~'TL.lle 

r t the s~de of r.1e cr~t·.1n on the :,rid~ , !.:ille r , det~1te 

~nen.; otrr.fln;:; E.nd bo;:~'l1n:, t-.nd 1n the "rce of a ser1ot·s 

1'1ro , aPr1c ted 1n ::~ov1 '1~ .!i ~ c:~ptrln , who he.~. been ••ort&llY 

I"Ounded, to n ;>l ace or r;rnE.te ::- au.fc ty , t.nd l ater mnnned 

c.nd operated a mac:~inc LUll d irl'ctod on ene.ay J apanese 

o tt:~ckln[ a i rcraf t , until ort1~rcd t o lcc.ve the br1dt;e . • 

• 

.. • • 

Regraded Unclassified



- g - 47 

I n t....,_e desperate Cl"r;;en~ of c~,;l-·t1ty, 1n the suprece - ~:::ent 

o: ettc.o:~ . tliP !'1.,· ~in~· "len o f our cou•hrr o"o, .. tLe i r qur.l1ty 

, nd m.".ke evc:-y ;.;..~M.can pr oud of t.-...cm, ac we c.rc r. ll proud of 

:Jor1 e : ,1llrr. 

We hi ve bern f orced into a wur ily ns ro t ten a e;ene; of 

SY11ndlers, t u l ~ors r.ne. 1mnlerc••r no '11 r tor; hns ever seen . 

I t ' • L 1·or we J•p ve .;o t to ~: ln . \~e ~win i t , f or the ])rEctloa l 

rc_c,., -.::-J t if , .c den • t we -:;,tyy ~a •in find peece and 

-·e . 1,1 co!ll.!eraln o·.:r c~ t.:drer. CJ.n 1 our c' ~1 .. drPn ' s o,~ ~ldren to 

It 16 to )l'GV£nt 1l· 1 ~ t ha': I'.'C o.~t- ask1nt · the Ame r1o'lll yeople 

~,r 1:- b1111<'" doll•rt l n 5Pp t embor . 

•::r arl' ns:~1.1 · for t' .1G .• ucl. ·'"""Y boc~uoc we need 1 t to 

~l,cnol' tl'c inVL.slon s in t illP .;crt c>:;l'nr ive , .. c.r l n history , ~nd 

-~buy the bert t'oorl., clot'llnc, n•~,;. en3, r·nJ ec;.ui_ mqnt so tliet 

life l G fnr ],esc .-:hen t:oe lr e<L" 1.~>1Gn t 1c _;.;>,1 and ~i.C:'E: 1s ;.lrnty 

o: 1 t . r;,. neeu '•U.s 15 b1lllon dollnra to SL\Ve the 11 ve e of our 

erne rn' imsbrnds and f a the r s <:ln i ho battlefr on t s . 
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ADLRESS TO ill =: !>:l'XiRO lll:Sl NESSI. EN 1 S L £/>.GUE 

By Henry 1/orgenthau Jr . 

I'ELLOIV AI.'ER I CANS AND FRI E'NOS: 

I do not need to tel l any man In this room th at we 

have arrived at a critical rung - perhaps~ critical rung­

on the ladder of mankind's progress . 

Thl s war Is more than a war. Perhaps once a cen­

tury the dl ery of hi story that we men wrIte wl th our deeds 

reaches t he bottom of a page . 'Nc pause then, for a moment , be­

fore we tern to the new, unwritten sheet - much as though the 

Editor-In-Ch ief of Hi story were granting us a moment 's grace; 

a chance to dec i de what we will write next . we have come t o 

the bottom or a page now . Even with a war still to be won, we 

mu' t know ai. thi s junctur.e what we mean to write on the blank 

white pa' e of Tomorrow. 
Ph ilosophers have names for ! ~ens . It may be that 

we have not listened carefully enough to our phi losophers. 

for l c!eas offers us a means of locomotion smoother than a 

str eet. They offer us shelter mor e secure than a house. S tr eet~ 

~~d houses, Indeed, are the hysica l ~ody of Ideas . They change 

as the Ideas or· an era change, and It Is the i deas that are solid , 

Philosophers use such words , for Instance, as •monism ' 

and 'dualism. • We don't read words li ke those In our newspapers . 

''le don't use them In conversation. But they represent Ideas which 

affect the l ives of every one of the two bil li on souls on our 

pi anc t. 
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A monist Is a man who believes In one-ness . 

A duali st Is a man who believes In two-ness . 

Str ange Ideas- but on our c hoice between t hem will 

depend the l ives t ha t we and our chil dr en will l ead f rom now on . 

In t he modern family of what we have cal l ed the 

civi lized nations , for ex ampl e , there are two countries that be-

11 eve In two-nP.ss, Germany and Japan . They hold that t hey are 

apart from the r est o! the wor 1 d. They are superi or beings -

Sons of Heaven , or Supermen - whll e the rest of us are Inferior . 

The bel i ef seems to us so foolish that for a long 

lime many of us though t they could not real ly hold It . We 

t hought It was propaganda, or perhaps ' big ta l k ' to bolster 

t he ir feel ing of Inferi ority . But this war has taught us dlff ­

ePenLiy . They mean It , al l right! They mean It so grimly t hat 

they 0... ac tually s e t out to conquer the rest of us , to~ 

u· that we are slaves by making us s l aves ! 

Here Is an Instance of how t hor oughly they believe 

1 t . The contro l of t he Illicit traffic In nar cotic drugs comes 

under t he authority of t he Treasury Department, so 1 know some­

thing about the atl i'tude of t "\e Japanese toward these dangerous 

drugs: 

For years, the Japanese Army has r aise d funds by en­

cour aging t he drug traff ic. Whe reve r t he Japanese Army goes , 

whe r ever It conquers, I t forc e s the conquered peopl e t o take 

drugs - gets them started In t he habit , and t hen supplies drugs 

to meet t he demand . But, at the same time , the ar~ handbook 

Issued to all Japanese soldie rs warns ~against using the same 

drugs . It point s out that opium and cocaine and heroin are all 

very well ror other peopl e, l ike the Chinese or the Amer icans , 

• . -
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because we are debased and degenerate- IIlli~ belt~r than the 

lowest animals . But a nob l e Japanese soldi er must no t use drugs, 

because he Is a member of the master race , descended f rom the 

gods of Heaven . A J a r anese who uses the drugs he s~l l s to other 

na tions I s unwor thy of h i s divine Emperor ! 

The Germans , who pride themse l ves on being logical , 

have a set of beliefs t hat are equally I l logical - so much so, 

Indeed, that we have begun to wonder If the whole German nation , 

as a natlon,may not be Insane . 

German ch : ldren, generation after generation, have 

been tauyht to believe that they we re superior to the children 

of other nations . Why? For no reason -except that t hey are 

born within an ar ea t hat carries the name 'Germany ' on the maps . 

At 11\Y farm In New York St ate I have a pasture wi th a fe nce around 

ll . lt would be just as sensib le for me to say t hat t he horse 

l iving In my pastur e IS better than your horse , just because he 
' 

l ives inside tha t f ence . But the ue rmans m~ble such nons ense . 

And , what Is mo r e, they believe In It so devoutly tha t twice 

wi t hin t • ls cent ury they have tried t o conquzr the rest or 

ear th. 
The Germans , l ike t he J apanese , separ ate the hcman 

race Into two parts - themse lves and others . They are bel i evers , 

as 1 have s ai d, us i ng o t he r words , In t:wo -ness . 

This l< lnd of t hi nki ng hn~ been going on In Germany 

and Japan, li ke some evi l ki nd of mumbo- jumbo double - t alk , whi l e 

II& the rest of us have been trying decently to learn t o think 

In terms of one- ness - equality . 

Now, there can be no room In our world f or two such 

entirely different ways of though t . They contradict each other . 

-· 
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It one Is true, the other Is false . Thefit can be no cooproml se 

between them. So one of them must go . 

Hitle r decided that ours wa' the philosophy that must 

disappear . He warned us, like a rat tlesnake , before he struck . 

He told us In so many words thBt he would des troy us, and our way 

of t hought , once and for al l . 

And he came within an Inch of doing lt. Let us never 

forget that . if I t were not for our Br itish and Russ ian allies, 
• 

our democra t ic Ideal might by now be only a meoory of a brave • -.. 

and beautiful dreac that man once cherished . 

Very well • • , what explains t he fact that, In our 

reasonably wel l -behaved, reasonab ly respectable , reasonably pro­

~ r~ sslvc fami ly of nations , Oermany and Japan should be c~lm!nals 

- lh levn and murderers , hat ing the rest of us and bent on 'de -

GtrOylng us? 

There must be a reason for !t . 

We fi nd the answer In history . Both Germany and Japan 

are backward nations . They are behind the rest of us In thei r 

historical development . Just as the cr iminals In our prisons are 

men who have not l earned to live In haranony with society, so Ger-

many and Japan have not learned to live In harmoayw!th the rest 

of us. Crlmlnlllsl That Is exact ly what they are . Renegades! 

Trai t or s to humanity and human osp!~atlon l 

Germany , for f!Ctee n hundred ye ars, has been the 

lr~>uble-maker of Europe, thinking of war, war, war . Long after 

ot~e r countries on the European continent becane republics, .Oer­

oany was still a tangle of quarrel li ng, bickering little princ i­

paliti es . She reached the Idea of union much l ater t han the rest 

of us . She learned to govern herself later than the rest of us. 
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Jn Pverythlng but a limited, mechanistic ki nd or science Germany 

Is seventy-rive years behind t he rest of t he Western World. We 

see In her today a t r agic example or the t ruth that life never 

stands sti l l , that those who refuse to go for ward must Inevitably 

rail bacl< . Germany has fal len back to the barbarism of a thou­

sand yc ars ago. 

Japan chose deliberately to remain backward. For 

three centuries the Japanese wilfully turned t hei r is land Into 

a solitary pr ison cell . They pe rmitted no Ideas whatever from 

t~e outside wor l d to enter . A few years ego Japan opened her 

prison walls . At one greedy gulp she took a drink of our modern 

Ideas . But she took only the dregs of the drink, by choice -

only thosa me thods and machines which tl tted he r own backward 

phi losophy , wh ich could help her t o become an a ll-conquering 
• 

mil itary power . For i nstance , Industry In Japan has a lways been 

r egarded as war industry - a means 00' supplying the Japanese arll\)1 

and navy. 

Japan Is actually governed by the ofrlcers of the Jap­
c/1-.u 

anese Army . And the officers of the Army, above all Japanese, 
A 

pride themse lves upon their hostility to new Ideas . As a class 

they know tess of what is going on In the v.orld than any other 

group within the count ry. A freshman student in an American high 

cchoo l would find a Japanese general .._.. a stupid , uneduca ted 

man. Japanese so l diers are no t only i gnorant , but t hey are proud 

or lt. They hate and rear the·~ery Idea or education, because 

education t hreat ens to pu t an end to the medi acval 

emotionali sm which permits them to divide their own thought and 

their own nation. Less than half a dozen faollles own or control 

virtually the whole of Japan . 
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\'/hat I t amounts to Is that bo t h Germany and Japan are 

fighti ng , Idiotically, for a return to slavery. 

Wel l; slavery Is nothing new. from the earliest 

tImes - In Babylon and Egypt - t here were men who ~proved high ly 

of slavery . In fact~ men approved of It- t hen . It was a 

way of getting highways and pyramids bui lt, so they thought there 

could be no other way - just as, In our own tl me , mary of us who 

have grown used t o the profit motive feel that It Is the only In­

centive there can be, just because we lack the Imagination t o en­

visage another motive for our econo~. Pr~ly the Caveman gnaw­

Ing a bone over a fire In the dripping torest was equally con­

vinced that slavery was a fine thing for the tribe across the 

ri ver. And we can be sure th at he jus tified hims.e lf by tell ing 

himse l f that t he tribe across the river was Infer ior to his own . 

lfaybe they smeared theIr stomachs wl U1 blue pal n t. That made them 

different - so It followed, In his thinking, that they were Infer­

lor . That's the 'Nay primitive minds t hink. 

And, anyhow, the belief that the world Is divided Into 

su~rlors and Inferiors, and that t he other fellow ought to do 

your dirty work for you, Is a comfortable, pleasant bel lef. It's 

very flattering . It makes you ree l good , as we say - unless you 

happen to be one of t he inferiors. Then you don 't reel so ' good .' 

So , all through history, we have had emperbrs and kings 

who Informed us haughtily that they were our s uperiors because 

they h ad blue blood In their veins - because they • ere born that 

way , In other words , and God Intende d t hem to rule us . 

We have had our share of tyrants and bullies who an­

nounced that they were our superiors by right of might . They 

had big muscles, or big armies . They were sure ~made t hem 

•• .. 
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our superIors. 

We have had aristocrats who said they were better be­

cause they had be tter manners and better educati ons . They denied 

the rest of us an educatlon, and then laughed at us for our Igno­

rance . They kept us so poor that we couldn ' t buy bath-tubs, and 

then sneered at us because we were dirty. As a matter of tact 

they wtnt even further. Pointing out that we were Ignorant and 

dirty, they offered It as proof that we~ to be Ignorant and 

To this day, there are men who place obstacles In the way ~~ dl r ty. 

of alum clearance and housing projects,aa&aasax tkayx Insisting 

t hat the people living In the slums love them and wouldn't live 

anywhere e l se There Is logic for youl What log! c t 

We have had plutocrats who, because they were rich, 
.fl.c regarded riches as - unquesU onab l e mark of superiority, dl'(ld-

lng their world Into rich and poor. They were sure that the 

poor would al•Mays be with us: They hoped so, at any rate- be­

cause wealth was their only claim to su~ rlorlty. 

We have even had men so Ignorant, so fearful , so un­

sure of themselves as to claim a white skin as a mark of super-

Iori ty. 
But 1 am not here to discuss the color problem with 

you men who know infinitely more 8bout It t han I do . Indeed 

the point 1 hope to make, the very thought I hope to t eave with 

you
1
1s that the col or problem Is a co l~r prob l em only superfic­

Ially. lt Is part of a broader problem that has been with us, 

In space and time , for an eternl ty . 

For at least five thoysand years a majority of man-

kind have found one excuse or another for Indulging a comfortable 

belief that their family, or their class , or their nation was 
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sup~rlor- In spite of the fact that the belief has destroyed 

them. 
Only gr adually down the centuries have a few wiser 

minds freed themselves of barbar i c prejudice , thought the ~rob­

t ern through en d affirmed tha t men ore creat ed free and equal . 

The Idea of equali ty I s a new one, r e latively speak­

I ng . Our own Dec l aration of Independence Is not two centuries 

old . Less than a century has passed since Amer icans bought and 

sol1 slaves . Like all new Ideas, t he Idea of equality has met 

wi th resistance . There are people alive t oday who honestly do 

no t understand lt . We mus t explain patiently to them, over and 

over aga l n, that we do not mean thfll men are the same In .ca­

pac ity , but that all men need a roof over their heads , need good 

foo ~ , are entit led to equal opportunity and justice - have basic 

needs and rights , that Is, which any social order, if it Is to 

endure , ~grant them! Ab raham Lincoln saw It clearly . When 

he sold that a nation half free and half s lave co~ld not endure , 

he was not stating an Ide al . He was stating a fact . A nation 

c tvlded In two Is destroyed, I nevitably , by Its OVI:l Inner c ontra-

d iction . 
This war we are fighting today Is a struggle - perha ps 

the final and decis ive struggle -between the new equalit y and the 

o 1 d s uper.l or 1 ty . 1 do not say that , when we have won thl s war , 

al l men everywhere will Instantly accept t he new Idea . Urfortu-

nately,ex ,.,c rlence teaches us 

war, we shall certainly have 

otherwise . But, In winning thl$ 

made It cl e ar once and for all , on 
' 

an International scale, tha l the new Idea ls here to stay, t hat 

•• • 

It I ' str onger t han any other, an~ that ll will never again permit 

the old Idea to challenge it . That Is what we mea~ when we de~nd 
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r rom the enemies of democracy - as we are demanding It - uncon­

cttlonal sur render. 

We shall st i l l have a long way t o go . But winning 

this war will shorten our stony path by a century or more. 

That Is why 1 feel that 1 can with a clear consc i ence 

ask every Amc r i can of Negro ancestry to suppor t the Third 'liar 

Loan , w!t~ which your Government Is paying tor t he invasion of 

Fasc ist Europe and the annihila t ion of Fascis t Japan . 

Le t me quote fro m one of your splendid young writers . 

"The Negro's cause," he says , "will rise or fall with 

Ame rica . l'e knows well that his destiny Is Intimately bound to 

that or the nation . America stands today as a symbo l of fr eedom! 

The loss of t his sy~bol wi ll mean the l oss of hope for whi t e and 

b lack a l ike . This war , undeniably, belongs to the Negro as well 

as to the white man . To t h is extent , It may be call ed a 

•.eople's War• - for In spite of se lf ish Interests a new wor l d 

Is a-coming with the sweep and fury or the 1esurrecticn . " 

Thank yo., . 

, . 
• 
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Ad¢ress or Seor~tary Morg~nthau 
Sefnre the National NeFrO Bu1in~as Le ague 

'Sal timor~;, Aui7U~t ?6 , 194~ 

Mr. Oh~irmRn , Members of th~ Na~1onal N~gro 
l'lll~ in"JRS LeaRUe , and Fellow Citi zens: 

As you or~ hol~inF this 
ellXtktaxsalllll"t•RX•ll<lf••x annual meeting, the govern-

m~nt or vonr OOt>ntrv .... r.,prA•ent•~ bv its Treasury Departm"lnt. is 

1••• t rrnn~rl ng for one o l' thP tr"m"n~ona rl"lcord- br.,aking finpnolsl 

n-~r•t1ona .,hich have b .. en foro"" on '"' by the totpli t•-iAn l'Owe"s ..... 
~~ ~·rorA Pnd As i a as part of thAir Total War, L. want to tell y ou 

~-...n,1t lltOTn~ of our plpnJ, becausfl' 'VOU arf\ business men, bece'18e you 

·r~ 1 .. o11ers in on importpnt sert.1on or 0"1' netion•l eom..,mitv , end 

b~c•I'S" your govennment ""ads vonr hA1p . 

Yo•l r goverranent he~ called yo"r sons And mv aona • nd 

""r nn\,..hhors 1 sons into 1 t s M rvi oe, has t r~>ined them • nd outfittec1 

thA"' .n/1 •~nt th~m Off tO /1i8tRnt partS o r the AmeriC&S , B\JrOOA , * 
~sin , Ar~iOR, Australia and th~ Tsl~n~s or the Sea, to fi~ht 8~P\nst 

s~""""rn •nrl snva~te !'nemies . It hos sp•mt IIIP.nv billions of dollars 

·~ ~iv~ th•m thP best ~~st•~ rood , olothitl$, weeoons And eouioment, 
win 

~o m•I<A them st~ong Pnd hel::> th~m to tttt!U thAir co·~ntrv ' s bAttlaa 

•· lth As •mllll a s~crific" or thAi r b~av~> youn .. lives o• po,•lbl<h 

It hAs bad to as I< of lh em mnnv <Hfrioul t and he~etoforP undr .,amerl-of 

~"t.l"s - tightin 'l l n the colrl of th11 Arctic winter, f1 .,ht1n'! in 

e onotor1Bl hent , fig)1tlng i n me:tarial .1ungl(JS , facinJ? new dnng11 r• tn 

~he n1 r nnd on the sea; becense th1• is Total War - everybody ' s wer -

ev~~~h•~e wPr - embracing the whole world • 
..,..,l .. ~ j ~ 

'7e c al l it a PPopl" ' " \fa~ . A handful of 1r,.esnono1bl" 

~• Atotors stAbted it;· but th"J ~·moc.,,.ttc pl!onles of this world 

Oh>q •o f1n1•h it. M ctptors .-~n ot•lt• thrir decisions without 

•••H1 n~t ~nvon'l , • n<l in th11 bec.innl n .. t hi'V desll to victorv while 
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cr•CiR• "r" hol~'~inlt pnblio meetin~~:• to decide what to do. But dic­

·~~orsbi~& kill th~ po~er Of th~' Jli'Ople to think and act for them-

sftlv-s: inllivill"'•ls llon • t matt'lr 11nd soon come to realize that , 

-h<le thev may be part ot a Ma•ter ftace1 thPv are reellv Just ~ _..___ ,<-..~-4.. . . 
ft~·n~Able r~plAoeAbl,. part, or a trRet mAchine . "l 

~ "re lfll•"n"""'11111tX!1lBlUI"J tigh t1 ng this wp r , not to 

PPin t"r~itorv nor to ·~•lave other p•oples , but to protPct our 
oth~rs , 

fr .. dom Pnd to share it ••ith ,feltll ll:ltJQOII¢880 50 that all Of US may 

-,ro~:>er to <-.,ther. 'lie <l8oil38d .-ipht'V years ne o that slavery --~& 9 

cur•" ont1 notl'llng thet hns ) UOI7 1<1'!11• been hepneninP' during this wnr 

1 n ""'Uro~>• or Asia has 1~(1 liS to chenre our mind on the subject. 

~is Peopl" ' " Wttr is an espl!eiolly costly war tor us , because you.r 

.-ov,.T'nl!llllnt haG f1eur8t1 out thl\t thn h~st way to savA the l1 ves of 

H~ fi f'htint m"n 1• to 13iv" th~m the be st possible vte&J>Ons and 

"'"' nl "n"s anll l'lnutpm~nt 11n~ supnl1ea and to have ~nough and more 

•h• n en~t~A1Mk~ght pl~c-. at the r i ght tim~ 
'l'hat costs mon•v , bnt it ~Rves lives . Since the beg-

' 

, . .. 

r~ln~ of 1943, we h~ve be~n f1pht \n~ and win"in~ battlfts of ' ncr•ns -

lnt: 1ize ~nd importaneP t>nll our records sho" a surprisinglv low loss 

of l ife . ~e are lett1nr th., splen~id American e~uipmftnt - h1ch ou r 

h"r~-working broth•rs 1~ the 1monitions plAnts are t urnln£ out so 

-,J•nt1tully trl<• tb" puni,hm~nt wl'llch w11s me~nt for ou r boys . l'le 

or• •bl • to carrv th" docto~s ·~ ~1rsea •nd sulohe drugs and blood 

~'a•o• ~i(ht up to th• fir1nv lin~' whe~e bhe boys ar• fi~ting; 

·~ th•t no o~~ or our vounr m•n m•~ die whose 11~ •an be saved. 

Ian o t this worth •p•nding our monev on? "e JllUSt 

l •t +he American p~ople - th• r oth .. rs ~nd mothers, the 

~e~i~ thst • Po» th1a P•opl• ' s WAr is being planned end conducted 
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~e m•mb•rs or the government ere your 

••rvor1ts , fulfi ll1 ng your inst..uet1ons. 'Ve eould.n 't have BSSM!bl"d 

_,,,,. ho'I'S into on army and sent th~m nnvwhere to fight unles~ the 

n~o.,ln ' ~ repr"s~ntetivea in Conero~• hall direc t ed us to do so. 

· '" or thA Trcannr v Department cannot o11v ou t t he money to help 

""v" thl' 11Vt'IS of onr sol<Uers nor sell you thA People ' s Bonds to 

~•lr r•l•~ th• money - without the permission and supnort of the 

1"1 P sense, it sio~s t~~ wnr up ~hen so m~ny ppople 

k•v• to b• oon~ult•d - hevp the ripht to criticise Pnd propose 

···'b•t1t"t"s •n~ h•ve th• ir propo•als considered. But this democra tic 

nroo~ss i s t•aeh1ng u s to pl •n f•r in odvnnoe . I t is tepch1ng us 

'l8t.1AnM nnd thoroughness in WAr- t ime; and I hope that we are eo t ng 

tn b• abl~ t o oe rrv those nualitl•s over into our oost-wer adj ua tmAnta .. ~ 

I ape ak of th• pati•ncn necessorv in a Peo,le 1 s War , -
1 f WI\ lire 
""""~'«"• t o give all the p•olll• th•1r /!., .. Ah• r e in the greAt!Mt 

"n<t,.rtPktng this nation has ev-r faced t\nd thus u se to th~ tllll Ollr 

nn~tont\l strength in ~hat is s till th• most l!esp~rate strurle of ou r 

·~i~t~nce - because I feel th~t m•nv ot our citi zens of N~gro race 

h•v• been impatient end have f~lt that thei r part icular problema •r~ 

nnt r~"~tv1ng the at tention to wh1oh th~y are entitl ed. This Total 

" 1Ar 18 &fitting in motion force• of nntional unification 1'1hich wil l 

~ropre•s nnll d~velop for years to come . I u; ge you l e aders of the 

"~"ro l'IICA to study the ,.hole reoor<'< , sotiafy your selvea as to the 

-rn~re8~ that 1e bAing mad~ en~ ue~ all your infl uence for nat1onPl 

This People 'a '¥ar is f er f r om finished . 'Ve hqve b-,rore 

"' th .. toughe s t, b1ttere• t , most pun1•h1ng .!'1flht• of all. Please 
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don' t. Uoeoiva yourselves on that. point. . Aa we advance , our lines 

.;ruw lOniJor und tho enemy' s shorter . .to must fiehl. in ~he enwoy ' s 

own torril.ory , prep:u-ed t or defense long in 4dvonce . :1o are using 

u• v.l.t~l eupplies which becooe hur,ler nnd hnrder to repl<.ce . And 

l.he fiMncinc of our steadily- i ncre4.0in1J " orl<i-'"ide wnr etrort io not 

l)ettirll. an;r easier as t.i.l:le passes . The v .. ~ n<ltioMl wealth and un­

eon'l\lorablo vitllity of our country can carry this g~at burden, but 

only threuS)I the read,y sacrifi ce and cooperaUon of the whole AOeric<lll 

people . 

It is always possible tor tho Un11.9d Sl.utas Treasury t o raise 

go•eat aiJJll• of ll\Oney in the so-called monoy & rl<oto - from banks and 

other rin•nciul institutions which in tho courae of t heir business hold 

and safeguard t he money of thousands or priva~e citizens , and from 

individuals and co::>panies with largo 4Ccwoulatod funds awa1Un;; sate 

invostnent . For ther e is no credit in the world better than lhat of 

U.e United States GoverriQI!nt - no inaUtution in the world t o "hcc 

re ople .ore llladlY entrus t their funds . :l>t in a Peoyle ' s ,;ar h is 

vitUl.y !Joportant that t he whole people should support the war 8If ort 

wit.lo their eamings - even t he worker s who in J'&S~ yea.rs t.ave not had 

llNCh chaneo to aceumul4t e sa vings . Por tliis ~rpoee the Treasury 

Dopartn1ent has f ormulated t he finest development ol' 1.'/orld '.'lo.r llo. 2 

on the financial front - t he Seri e s E \lar Savings Bond - the People ' s 

Bond which hae done so ~ch t o protect our economic f ut ur e by helping 

to C1nance the war . Thia is t he bes t - known and moet widely- held 

tovernDOnt eecur ity or all history. Today over 50 ,000, 000 people in 

thb country own l".ar ilonds. EVery 1110nU. the Treasw-J Departoent lseues 

60 
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and dietributN conaiderab}J' 110re than 25,000,000 individ.U&l. Series E 

Bonde 1 e&Ch one resietered with the DUIII and &cldress Of the pereon 

llho owne it. I can aeeure you that no such extensive finenciel 

operation has e ver taken place before. 

Thrcug)l the Inter-Racial Section of the Tret.auey1s War 

finence Division .. have proooot.ed the sale of many cl.lllona of 

dollare or !far Savinge Bonde to Nesroes, both individually and through 

their organisations. I will\ I could give you an accurate acccunt of 

tho aetoniehins vol~ of these ealoe, but unfortunately thio is 1m-

poosible . l!hen the Treaoury roceiveo an cr cler for a War Bond that 

order does not indicate whether tho purchaser ia a white man or a 

colored man. We haw many recorda of opecial 1'/ar Bond programe con­

ducted by colored people' in m ich bunclreda or tbouaando of dollan 

wore paid for War Bonde, and your banks, insurance companies and 

other agencies have sold many cl.lllcns Jll>re. Tb1a eonetituteo a 

record of thrift and petriotiom of which ycu tM;t all be proud. 

In Septoaber tho Treasury O.part.oot 1e askins the Amorican 

people (and their CO<Ipellies and financial inetitutiona, not incluclins 

banks) to l end their Government ~15,000,000,000. or tbil UIOWlt ... hope 

to get one-third fr<la the inftatoente of individuals . lie are pe.rtielll.ar}J' 

&nJdous t o 1111 all the 'ilar Bends we ca.n to individual citizen•, because 

tho cliveroion of web large ewu of ..,,.y into the national war effort 

will be eepe'cial}J' useful in preventing further increase• in the cost of 

HYing. Therefore we are teyins to get a •eaage to eveey person in tho 

United States urgins him or her to uoe durina SeptGber eveey available 

dollar to buy lfar Bonds. Uncle Sam is a skins every loyal eon and claug)lter 

ot t his R,public to ake great oacrificeo and if poeoible to inveot at 

l oaet two -kl• pay durtn, the 110nth of Sept~ the supreme eftort 

to win tbil .... , to hUM"J the return of our bo~f:'(be fig)ltins fronts 

and to lo,y tho foundation ot better times after the war is over. 

61 

Regraded Unclassified



- 6 -

1~ is 1JDposaible t or the Treaaul")' t o hire s&leaaen to soU 

7iar Bendt ~o 1)0,000,000 people. Through ~he pat~ two years we have 

learned how to mobilize the good people ot Alocrica 1n t his part or t.he 

People' s \iar - men and women no~ eligible for tho fi!lhting forces, .mo 

uro nevertheless eager t o do their sharu llnd &l"v !llad to give part of 

their til,.. and eneri)Y to this par~icular form or national service . TI1o 

:;~r Finance Division of the Treasury consists of all'lost ) OO,OOO volunteer 

workers, divided into state cornoittees and chosen for their special 

knowl•de• or tlo financial probleJ:JS or t.he citieono of the various states . 

n.eir efforts are serviced by a snall , coupac~, specially-~rained corps 

of Trossurr eoployes who give their !ull ~ine to seeing that the cachiner; 

of t l. io arua~ pro;:rar.1 operates smot.hly 4nd ettic i llntly .lilt K.. T~J. llt.r 
t--O"""'- W\. ~~to~ 1-., w._. ~. · ~ 

I toll you thesed~ils becauoo yo~r Covorncent needs the hel,. ~ 

of every one or you leaders in r eachine tho membors of your c~unity who 

look ur to you . I hope that when you got back to your homes you >till ge~ 

i nt.o con\.Met. wit.h the St.at.o Chain:uLn or St.at.c Exftcut..ive !!.anacer oi' t.ho 

-renury •s \7ar t'1nance Corrmit~eo and 1'111 fi1-.l out exactly how yau can 

!.01ve your pa~riotie share i:> the "!"hiM ~ :ar l.oan :>rive . The officers of 

., our Lea..,-ue will ad•tise :·o-..a lf:o~t~.L :':r:m~ 
In t.his war we cm' t. folll LtO, but. we canal:. relr . Dt..n:: or u' 

.-o11ld e}.adly J'NY our last. dollar i! WO could we.,r t.he t:.tvy Cross o;;d, iclo 

W<tS won by Doris* l(iller at. Pearl Harbor. Ever. one of you rege·utors t.n~ 

word a by which tl1a~ gallant colored snilor was cited : 10Por dist1nt,'U1shed 

d•votion to du~y , extraoroinary courage and dierouuro ol" M s own fersollhl 

oo.foty. :',hile at the side of his captn1n on tho br1dt:e, !.!iller, uospite 

eneey strafing and bombing, and 1n the face of a seriauo fire, assis~ed 

in mov1nn his captain, llho hod been mortally wounded, ~o a place of croa~er 

oa fe~y, and ln~er """-"11\ed and oper,1NI a u ch ine eun d irected on ene"')' 

• 1 r<mounced "Uori l!"' 
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:~po.ne•• a~ta.eld.tlt aircr:d't, un~U orderod ~o leave t.he bridee. • In the 

Jesrerato ,.,..,.nt or ealaoU;r, in the eupreM 110m0nt ct attack, the tr1.1e 

fi.:l tlnil mon ot our country show their qudlty and ""'ke every Amerlcnn 

rr<>ud or them, as we aro all proud of Doris !Jlller . Ire want to have 1ll 

c>f them equally woll equipped and with an oqual chsnce llf survival in 

l.ht days of invaaion which we promise you are com.i ng soon. lheret ore we 

II ~ nur•olvo• must ~ck ths attock with our enthuolaeo and our eood ~riean 

d<>l'o r• . ..1 on we !.ave re...clood our objecUve - ~~~e hiehost objecti ve 

ev' r wd«,rt....lft:o.n in a war lo.:m ca.up;;..i&n - we will have served notice on 

L.n't.ed behinJ t.t.,.,m.. The] a.rtt ent.it.lttd to t.hl.1 Q!tSurance QJ'ld we .21st 

_.l vu it. t.o t.ho.n . 
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FELLOW AMERICANS : 

At Quebec , President Roosevelt and Pri me Minister J / 

Churchill have completed plans !or the next big step 
71 · 

in crushing Japan and Germany and Italy. We are 

prom!sed the most powerful attacks and invasions in 

the history o! war . 

But !1ghting this war through to complete victory 

is a big order -- much larger than it may seem at the 

moment . This people's war is !ar !rom !1n1shed. Still 

...... 
before us are the toughest, bitterest, most punishing --
battles or all . There are millions or tough, experienced 

enemy troops we have not yet met , killed or captured . 

• . . 
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FELLOW AMERICANS: 

At Quebec , President Roosevelt and Prime Minister 

Churchill have completed plans !or the next big step 
.\... ~~( ~-111.~; 

in crushing Japan and Ge~ We are promised the • . -
most powerful attacks and invasions 1n the history o! 

war . 

But fight i ng this war through to complete victory 

l s a big order - - much larger than lt may seem at the 

moment . This people's war 1s rar !rom !lnlshed. Still 

before us are the toughest, bitterest , most punishing 

battles or all. There are millions or tough, experienced 

enemy troops we have not yet met , killed or captured. 

/'Iff 
~ . 

Regraded Unclassified



- 9 -

our men who actually fight the Nazis and the Japs are 

putti ng ~o and 40, and sometimes 50%, of thei r money 

into war Bonds . 

Recently I heard a radio commentator, worgan 
tj ~...Q <;'\.•"""'f' tJ nv-.. t\...£.\, v-.J..A,:-......,J ~~ 

Beatty, point out t~ llll!n ee!IY.Ag baek-t>Fem battle, '!J-
6-v--

wl:ul e.lr&a.9;v were i nvesting through t he payroll plan 

\( c..._,_( 
an average of 16% of their pay in War Bonds,~ are now 

putti ng another 19% of their pay into ~ bonds . 

The War and Navy Departments report that war Bond 

sales have shot up like rockets during t he past few 

66 

• r . -
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months. Since April of this year, the number of soldiers 

participating in the payroll savings plan has risen !rom 

1-1/2 million to nearly 2-1/2 million, and it i s still 

rising. 
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1 am not one who is asking those questions . I 

am not afraid that the American people will let the 

soldiers down. 1/1zy experience with War Bonds has given 

me too much faith in them for that . 

I only need to look back to last April, to the 

second war Loan dri ve, to be reassured . During that 

drive , the American people bought ~~ million E Bonds . 

... ~1111118.. That is more than we asked for and it established 

the greatest record ever made 1n any country . Nowhere 

on earth have so many people invested so much money 

i n the fut ure or their country . 

67 
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or, to~ reass ed, look at the v unteers who 

are readying th elves ror the coming dri e . Up~ds / 

o! } m1111on eople 11 take art in t he Th f war 

in erican industry d oressional 11!e. 

But what convinces me most o! the soundness or 

the American spirit is the single-minded purpose with 

which the people are buying bonds . 

People buy bonds !or one reason: To "Back the 

Attack" . Interviewers have asked thousands or people 

all over the country why they buy bonds, and almost 

invariably the answer i s: "To help win the war. • - --- -

68 

" • 

• • • 

Regraded Unclassified



- 7 -

That is why all of us -- all the members of War 
~~IN'I~~ 

rinance ConmutteesAout through the stat es -- have 

such confidence in the American Home Front . We know 

that any nation with 27 million people voluntarily 

deducting 10% ot their pay tor War Bonds, - - and 

stepping up that average month by month -- is not a 

weak nation, but a strong and spirited one . -
The mounting sale of War Bonds , we know, is 

actually a barometer of the spirit and enthusiasm of 

the Home Front . 

/,I '(~ 
ft 

I, o $ I 
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Where opposing armies have equal eQuipment, the losses 

are heavy on both sides . Where ·one has superior equi pment 

and more o! it, its losses in men are low, and those or 

the other side are exceedingly heavy . 

tent 

Brit sh Eighth A 

o! airo . Whe 

I 
pro er eQu1fme el •s Army in 

So you see , your Bond dollars are not only 

buying equipment; but you are helping to make it possi 

!or our sons and husbands and fathers to survive . 

• • • 
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I do not believe that many people will hesitate 

to buy an extra Bond when they realize t hat even as 

they hesitate they may be snu!t ing out the l i te or 

an American fight ing man . 

• 
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There are thousands or enemy planes we have not yet shot 

) 
down. There ire hundreds or enemy ships that we have 

not yet sunk .1.- We must not make the m1 stake or 
- I 

underestimati ng the fighting power or our enemies. -
our fighting forces have pr oved how deadly earnest 

they are about carrying thi s war to a final concluslo~ -
t o stamp out the Fasci sts and the Nazi s forever . 

1 saw a letter the other day from a 19 year- old 

corporal who had just return~d !rom the Aleutians --

a letter !rom a boy named Christopher Hanley to his 

mother in New Jersey . It illustrat es how the typi cal 

American soldi er reels . 
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aut I don•t have to tell you that thi s war cannot 

be won on the battlefiel d alone . You and I - - all or 

us - - must be part or that fight to the f ini sh . Very 

nearly everything, from here on, depends upon us. • • • 

There are some people who are sayi ng that our Home 

rront can•t make the grade . They are asking whether 

we are willi ng to pay the price for tinal victory. - ---
They poi nt out with alarm that great wars have been 

lost, in spite or brilliant strategy on the battlefield, 

by lack or support on the Home Front ••• that it 

' ' wasn 't only the German soldiers, but the German people, - -who lost the tirst world war . When t he German soldiers -
looked back and saw a cringing, crumbli ng, spi~~ 

Home Front, they simply quit . What they saw was not -
~J( worth dying tor . --
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Ever~Nhere that people are working enthusi astically, 

where production ls up, where there is a good war 

splrit, where labor and management have put asi de 

selfish differences and recognize only the perll that 

lies ahead i! they slacken thelr errorts - - in plants 

like that , War Bond sales are high. I have seen 

thi s happen ln pl ant a!ter plant , and I have checked 

this observation. with the Army, the Navy and WPB --

and all of them ~:~~ree . War Spiri~_and production 

/ 
go hand in hand wlth high bond sales . -- ~ 

Bonds is a barometer or war spirit, this: Among 

our armed !orcas at t he !ront , the percentage or pay 

deducted tor war Bonds often surpasses the best records 

established at war plants . 
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In this war we can•t all Join up but we can all 
-.;1-.tM. , ,~t o'f\£. o~ 'V S w"-o ~Noul~i 

help. !II&.!W' ot n11 ·ronlli gladly pay our last dollar 

.... \ .... 
1! we could wear the Navy cross which was won by 
-

oo;1s ~~ler at Pearl Harbor?/~Every one or you 

remembers the words by which that gallant Negro mess 

boy was cited:· I quoter ·- _,1./ ", I .--r::~ , , -
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we are asking r or this much money because we 

need it to finance the i nvasions in this most expensive --
war in history, and to buy the best rood, clothi ng, 

weapons, and equi pment so that our !lghting rorces can 
' • • 

be strong . We need it so we can carry doctors and nurses 

and sul!a drugs and blood plasma right up t o the tlrl ng 

l ines where the boys are fighting . 
I wo,dv- tf' v,o\J h::~ lt<.G 

.,)low important 1a it~hat we have all thls equipment_ 

" 
all these racilities !or our t1ght1ng rorces? 

The Generals t ell me that the number or lives 

lost ln a modern battle depends almost entirely on 

the qual1ty and quanti ty or equipment available . -

Regraded Unclassified



- 12 -

During September you are going to be asked to buy 

extra bonds. You are going to be asked personally to -
/ "' invest at least two weeks• pay in the supreme e!fort to 

win this war - to get it over with - and to~ 

the victorious return o! our boys !rom the camps and 

!1ght1ng !ronts. 

Your Government needs the help o! ~ry one o!~. 

~· We need it more now than ever, !or raising 15 

billion dollars is a tremendous task . You did an 

excellent job oe.!ore, but our records o! the past 

are ~ good enough . I hope all o! you will get 1n --
touch with the war Loan committees when you get home, 

,. 
and !ind out exactly how you can do your share . 
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FELLOW AMERICANS : 

tJ-9.J• t '" 1'1.0 rZ ·"r" , .. f r 
~ L ( p,., , I f - .--t t I i: J ~ 

1he l eo 1 ers or our IIn' ted )Jat 1ons have completed 

~( N<f T /31G. ~ref> I N ~........., 

plans ro'r(crushing Japan and"fttlf'&J'&. The most ·flHl .• . 

dect-s iona in the history of mankind have been- made. 

IJ.AL 
We twne i'un promised the most powerful attacks and 

i nvas ions in the history or war . 

We are determined to clean up, for all t i me, 

the vicious scourge or dictatorshi p. ~~ we ~st 

'· - ,, 
,, ? 
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7;\. 
BUt righting ~war ~hrough to complete victory 

is a big order - much larger than it may seem at t he 

moment . This people's war is rar rrorn finished . Still 

berore us are the toughest , bitterest , most punishing 

battles or all . There are mi llions or tough , experienced 

enemy troops we have not yet met , killed or capture~ 

\V.,« ~ 
~thousands or enemy planes we have not yet shot do!Of> 

IJ~ '·~ 
\ hundreds or enemy ships that we have not yet sunk. we 

79 

must not make the mistake or underestimating the fighting , -
power or our enem1 es . . 

OUr fighting rorces have proved how deadly earnest 

they are about carrying this war to a final conclusion, 

_J. !r<.> ....t.. 
to stamp out Fasci-$m and Nazi~ forever . 

j 
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I saw a letter the other day !rom a 19 year- old 

corporal Who had just returned !rom the Aleutians - -

a letter ! rom a boy named Christopher Hanley to his 

.:tt 
mother l n New Jersey~tfta~ illustrates how the typi cal 

American sol dier ! eels . It said : 

"Take it !rom me , Mom, the American t r oops have 

guts - plenty or them. I have seen men with 

their buddies falling all around t hem, but it 

didn't scare them one bit , they just got twice 

as mad . I can see now more clearly what makes 

thi s count ry as wonderful as it is. It is the 

spi r it and the courage of the American youth . -- -
They took all the J aps handed out a~~ j~ - V J._ 
lattgli~ t h em aJMi came back and gave them 

A 

Jttps ate 

• 

/ .K j' ;_ 

I • 
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aut I don't have to tell you that this war cannot 

be won on the battlefield alone . You and I - - all or 

us -- must be part or that !ight to the !inish. very 

nearly everything, !rom here on, depends upon us . 

There are some people who are saying that our Home 

Front can•t make the grade . They are asking whether 

we are willing to pay the price !or !inal victory . 

They point out with alarm that great wars have been /f 
lost, in spite or brilliant strategy on the battle!ield, -
by lack or support on the Home Front ••• that it 

wasn•t only the German soldiers, but the German people, 

who lost the !irst world war. 
~W~V\-

When the soldiers looked 
t1 

back ~aP t M1x llQ A'Jl rters and saw a cringing, crumbling, 

spiritless home rront , they s i mply Quit . What they saw 

was not worth dying !or. 
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I am not one who is asking those questions . I 

am not afraid that the American people will let t he soldiers 

down. My experience with War Bonds has given me too much 

!a1th in them !or that . 

I only need to look back to last April, to the 

second War Loan drive, to be reas sured . During that 

drive, the American people bought '' million E Bonds 

alone . (rngt~s-an average or almost one bond !or every 

three people 1n the country counting every man, woman 

aftd child.) That is more than we asked !or and it 

established the greatest record ever made in any country . 

Nowhere on earth have so many people invested so much 

' money in the future of their country . 
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And look at the volunteers who are 

readying th drive - - a great home 

rront Arrey 

anywhere in American d Labor and Professional 

ure. 

But what convinces me most o! t he soundness or 

the American spirit is the single-minded purpose with which 

t he people are buying bonds . 

People buy bonds ror one reason: To "Back the ---
Attack" . Interviewers have asked thousands or people 

all over the country ~ they buy bonds, and almost 

invariably the answer 1s: "To help win the war•. - - - - ~ 

That is why all or us -- all the members or war 

Finance Committees out through the states -- have such 

confidence in the American Home Front. 

I, O'd 
lit 

f?l 
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who loat the t at World War. When tbel aolclina loobd back 
oTtr their aho era aDd aaw a cringing, cruabli11g, epirltleae 
hou tront, the7 1lllpl7 quit. Whet tbe7 aaw •• not worth 
dflng tor. 

I 111 not one 
atrald that the '-t 
ItT exper lenoe w1 th 
th .. for that. 

o 1e aak1Dg tboae quutlou. I aa not 
lean people will 11 t the aoldlera down. 

BoDds baa ginn • too .ncb talth in 

I olllf n11d to l It back to laat April, to the Second ~ 
Loan drhe, to ba re aured. During that drhe, the '-trlun 
people bought SS ailli n E Bonde alone. '!'b6t 1a all aTerqe et 

what oon'flncu .. soundne u ot tbe _ ........... 
epiri t h the al11gle· Deled purpo11 with which the people are 
b\Q'ing bonds. 

People b\17 bonds or one r.aaon: To •Back the At tact•. 
Intenhnre haft aab thoueaDde ot peopll all onr the 
countrr •hi tbe7 buT de, and al.oat I.D'ftriabl7 the an11111r 
h •to help win the w.r 

That h 1lh7 all ot •• all the -ben ot ._.. FlDance 
Coa.l. tteu out through etatu -· han wch confidence 111 
the Mll'lcan 11oM Front. We know t hat 1.D7 nation w1 tb 'n aillion 
people Toluntuil.Y deduct c 1~ ot their Pt.:f tor., 'tal' Bolld.e, -· 
and atepping up that a'ftr e .ontb b7 .onth -· 11 not a walt 
nation, but a atrong and a il'lted one • ._,.,,.,,.Ho 

ale ot 'tal' BoDda, w know, 1a aotuall7 a barOMter ot 
the ep t alld entbuala• o tbe HoM Front. 
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we know that any nation with 27 milli on people voluntarily 

deducting 10% ot their pay tor war Bonds, -- and stepping 

up that average month by month - - is not a weak nation, -
but a strong and spirited one . 

The mounting sale ot War Bonds, we know, is actually .• 

a barometer ot the spirit and enthusiasm or the Home Front . 

Everywhere that people are working enthusiastically, 

where production is up, where there is a good war spirit, 

where labor and management have put asi de selfish 

di! !erences and recognize only the p~ril that lies ahead 

1! they slacken their e!!orts -- ln plants like that, 

War Bond sales are high.~ I have seen this happen ln plant 

arter plant , and I have checked this observation with 

the Army, the Navy and WPB - - and an or them agree. 

' War Spirit and production go hand in hand with high bond 

sales . 
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And still another evidence that the sale or war 

Bonds is a barometer or war spirit i s this: Among our 

armed !orces at the rront, the percentage or pay deducted 

ror war Bonds o!ten surpasses the best records established 

at war plants . OUr men who actually !ight the Kazis and 

the Japs are putting }0 and 40, and sometimes 50%, or 

their money into War Bonds . 

Recently I heard a radio commentator, Morgan 

Beatty, point out that men coming back !rom battle, 

who already were investing through the payroll plan 

an average or 16% or their pay in war Bonds, are now 

putting another 19% o! their pay into extra bonds . 

f ,/(, 
...L- .1 
7 5 
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The war and Navy Departments report that war Bond 

sales have shot up like rockets during the past !ew 

months . Since April or this year, the number or soldiers 

parti ci pating in the payroll savings plan has risen !rom 

1-1/2 million to nearly 2-1/2 mill ion, and it is still 

rising . These men are investing 20% o! their pay . 

During the saffie period Navy officers and enlisted men 

increased their war bond purchases 600%. 

our boys, who are willing to tight day and night 

and even give their lives, are eager to tur n over every 

available cent to buy more bonds to help us buy more 
~ -

' equipment to help them do a still better Job. We here 

at home who are only asked to lend our money, certainly 
--. 

ought to do at least as well in buying bonds as our men { 

A !<' c:- Oo ,,J G 

\Von the battle rronts . 
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The need tor greater e!!ort will grow, not diminish, - -
as our victories increase . As the President said in 

~~~.~ -
hls Third War Loan proclamatio~•our need tor money 

now is greater than ever , and will continue to grow until 

the very day that victory is won ; so we must ask tar -
more sacrifice, tar more cooperation than ever be!ore.• -tr,....,l 7 'r •• fr ~~ . " ' . 

That i s why, in September, we are asking the American 

peopl e to lend their government 15 bill ion dol lars . Of 

this huge sum, about one- third must come directly from 

individual s -- !rom you and your neighbors and your 

friends . 3; 
11 -

Dur ing September you are going to be asked to buy 

extra bonds . You are going t o be asked personal ly to -
invest at least two weeks' pay in the supreme errort to 

88 

.• 

wln this war -- to get it~ with - - and to hurry t he VICTOR!~ 

..... l~t"M.A 
return or our boys rrom~ghttng !ront~. ' 
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Your Government needs the help or every one or you . - - -
we need it more now than ever , r or rai s ing 15 bill ion 

dollars 1s a tremendous t ask . You did an excellent j ob 

before, but our records or the past are not good enough . 

\'lhelt"'yoa gee M CK eo yow il9111ae , I h~o~ /,Ifill get in 

~~wl.. 
touch with the aee.a gf t he 't~:a,rd War Loa'J\1" Y91W' ~ J-t .... 

'-(,$S~,... 
u;:a;:Gttttll; and find out exactly how you can do your 

share . 

In thls war we can•t all JOin up but we can 

" all hel p. Many of us would gladly pay our last dollar --
1t we could wear the Navy Cross which was won by Doris 

Miller at Pearl Harbor . Every one or you remembers 1 
the words by whi ch that gallant Negro mess boy was 

cited : 

'· 
' -

• • "l 
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"For distingui shed devotion to duty, 

extraordinary courage and disregard or his 

own personal safety . While at the side or his 

captain on the bridge, Miller, despite enemy 

strafing and bombing, and in the race or a 

serious tire, assisted in moving his captain, who 

had been mortal ly wounded, to a place or greater 

safety, and later manned and operated a machine 

gun directed on enemy Japanese attacking aircraft, 

until ordered to leave the bridge . • 
8\11 '1 (!.J-1~ ' 

In the desperate moment or calamity, in the 

supreme moment or attack, the fighting men or our count ry 

show their quality and make every American proud or t hem, 

as we are all proud or Doris Miller . 
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We have been !orced into a war by as rotten a gang 

or swindlers , traitors and murderers as history has ever 

seen. It ' s a war we have got to win and are going to 
~ 

win . Either we will beat our enemies now, in this war, - - - -
or we will condemn our children and our children' s children 

to new wars, generation a!ter generation . 

It 1s to prevent ~ that we are asking the American 

people to lend 15 billion dollars 1n September • . 

We are asking tor this much money because we need it 

to finance the invasions i n this most expensive war in 

history, and to buy the best rood, clothing, weapons, 

and equipment so that our !igbti ng rorces can be 

strong . We need it so we can carry doctors and nurses 

and sul!a drugs and blood plasma right up to the tiring 

lines Wh6re the boys are fighting . 

.• . 
' 
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f 
l a-,.t~~~ 

1Vhen General h:ontgomery latfJ_P~qulpment , ~ 
Oermr~ Gen er a l Rommel puehed~eight~roy hundreds 

o! ~o~1leo bnolt to the gt-tes of Ca iro . When l!onte;omery/ ,6 
~<·-~ 

• •& sup lie~ pr oper equipment , he puehcd Rom11el 1 s 
-~~ 

Amy into the sen/\M a huge cost of life ulllOng the Germnn 

oldl~rs. • • •• 

Regraded Unclassified



\ 

Aueust 25, 1943 

Reading copy of the Secretary's speech before the 
43rd Annual Meeting of the Na tional Negro Business League 
in Baltimore, Maryland. 

I 
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FELLOW AMERICANS: 

At Quebec, President Roosevelt and Prime Yini ster 

Churchill have completed plans !or the next big step 

in crushing Japan and Germany and Italy . We are 

promised the most power!ul attacks and invasions in 

the history or war. 

aut !ighti ng this war through t o complete victory 

is a big order -- much larger than lt may seem at the 

" moment . This people's war is !ar !rom !in1shed. Still --
before us are the toUghest, bitterest, most punishing 

battles or all . There are millions or tough, experienced 

enemy troops we have not yet met , killed or captured . -

94 
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There are hundreds or enemy ships that we have not yet 

sunk. There are thousands or enemy planes we have not 

yet shot down. We must not make the mistake or 

underestimating the r i ghting power ot our enemies . 

our fighting rorces have proved how deadly earnest 

they are about carrying this war to a tinal conclusion 

to stamp out the Fascists and the Nazis rorever . 

I saw a letter the other day rrom a 19 year-old 

corporal who had just returned rrom the Aleutians --

a letter !rom a boy named Chri stopher Hanley to his 

mother in New Jersey. It illustrates how the typlcal 

American soldier reels . 
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It sai<1~ 

"Take it from me, Mom, the American troops 

have guts - plenty or them. I have seen men with -
their buddies falling all around them, but it 

' didn' t scare them one bit, they Just got twice -
as mad. I can see now more clearly what makes -
this count ry as wonderful as it is . It is the 

~it and the courage or the American youth. 

They took all the Jape hande<1 out and came back 

an<1 gave them a sample or American guts • 
..., e-~ 

Signed Chris.• 
-1 

ss 1 
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But I don•t have to tell you that this war cannot 

be won on the battlefield alone . You and I -- all or 

us - - must be part or that tight to the finish . very 

nearly everything, rrom here on, depends upon us . -
There are some people who are saying that our Home 

Front can•t make the grade . They are asking whether 

we are willing to pay the price tor tlnal victory. 

They point out with alarm that great wars have been 

lost by lack or support on the Home Front, in spite or 

brilliant strategy on the battlefield • •• that it 

' \ wasn't only the German soldiers, but the German people, 

who lost the !irst World war . When the German soldiers 

looked back and saw a cringing, crumbling, spiritless 

I 
Home Front , they simply quit . What they saw was not -
worth dying tor . Jl; 
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I am not one who is asking those Questions . I ..... 
am not atraid that t he American people will let the 

soldiers down. MY experience with War Bonds has given 

me too much taith in them tor that . 
-------

I only need to look back to last April, to the 

second war Loan drive, to be reassured. During that 

drive, the American people bought '' m1111on E Bonds. 

That is more than we asked tor and i t established 

the greatest record ever made in any country. Nowhere 

on earth have so many people invested so much money 

in the tuture or their country. 

~ )Jf 

-~ ' 
/.17 # 
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aut what convinces me most or the soundness 

or the American spirit is the single-min~e~ purpose 

with which the people are buying bon~s . 

People buy bonds tor one reason: To •sack 

t he Attack• . Interviewers have aske~ thousands 

or people all over the country whY they buy bonds, 

and almost invariably the answer is: •.Ii> help -
win the war. • - --
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That i8 why all or us -- all the members or war 

Finance Committees, t hree million stro~ out through --
the states - - have such confidence in the American 

Home Front . We know that any nation with 27 million ~· -
people voluntarily deducting 10~ or their pay !or 

' war Bonds, -- and stepping up that average month~ ··--- -- .. _ 
month - - i8 not a weak nation, but a strong and -
spirited one . -

The mounting sale or war Bonds, we know, is 

actually a baro.eter or the spirit and enthus1asa 

or the Hoae Front . 
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Everywhere that people are working enthusiastically, 

where production is up, where there is a good war 

spirit , where labor and management have put aside 

selfish dHterences and recognize only t he peril that 

lies ahead if they slacken their errorts -- in plants 

l ike that, War Bond sales are hi gh . I have seen 

this happen in plant arter plant, and I have checked 

thls observation with the Army, the Navy and IPB --

and all or them agree . war Spirit and production 

/ 
go hand in hand with high bond sales . 

It you need more evidence that the sale or War 

Bonds is a barometer or war spirit, listen to this: 

Among our armed rorces at the tront, the percentage or pay 

deducted ror war Bonds otten surpasses the best records 

established at war plants. 

Regraded Unclassified



102 

- 9 -

our men who actually tight the Nazis and the Jape are 

putting '0 and 40 , and sometimes 50%, ot their money 

i nto war Bonds . 

Recently I heard a radio commentator, worgan 

Beat ty, point out that a large group ot our men ytat1oned 

in England are investing through the payroll plan ~ 

an average ot 16% ot thelr pay in war Bonds, and are 

putti ng another 19% ot thelr pay into extra bonds. 

The War and Navy Departments report that War Bond 

sal es have shot up like rockets during the past te• 

months. Since April ot this year, the number ot soldier s 

participa ting in the payroll savings plan has risen trom 

1-1/2 million to nearly 2-1/2 million, and it i s still 

rising. 
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These men are investing 20% or their pay. During 

the same period Navy otticers and enlisted men 

increased thelr war bond purchases 600$. 

OUr boys, who are w1111ng to tlght day and nlght 

and even glve their lives, are eager to turn over every -
available cent to buy more bonds to help us buy more -
equipment to help t hem do a still better job . We 

here at home who are only asked to lend our money, -
certainly ought to do at ~t as well in buying 

bonds as our men are doing on the battle rronts. 

103 
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The need ror greater errort will grow, not --
dlmlnish, as our victories increase . As the President 

said in hi s Third war Loan proclamation -- I quote --

"Our need ror money now is greater than ever, and will 

continue to grow until the very day that victory 

is won; so we must ask rar more sacrifice, rar mora 

qooperation than ever before . • End or quotation. 

That i s why, in September, we are asking the 

American people to lend their government 15 billion 

dollars . or this huge sum, about one-third must come 

directly rrom individuals -- rr011 you and your 

neighbors and your friends . 
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DUring september you are going to be asked to buy 

extra bonds . You are going to be asked personally to 

/ / 
invest at least two weeks• pay in the supreme e!!ort to 

win this war -- to get lt over with - - and to hurry 

the victorious return o! our boys !rom the camps and 

t1ght1ng tronts. 

Your Government needs the help o! every one o! you. 

We need it more now than ever, tor raising 15 billion 

dol lars is a tremendous task. You did an excellent 

Job be!ore, but our records o! the past are not good 

enough . I hope all o! you will get in touch with the 

Jar Loan CoBmdttees when you get home, and rind out 

/ 
exactly how you can do your share . 
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In this war we can' t all join up but we can all 

help . There isn't one ot us who wouldn' t gladly 

\ \ 

pay our last dollar it we could wear the Navy Cross 

\ ' \ ?/ 
which was won by Doris Miller at Pearl Harbor . '; 

Every one ot you remembers the words by Which that 

gallant Negro mess boy was cited: I quote !rom the 

citation: --
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"For distinguished devotion to duty, 

extraordinary courage and disregard ot his 

own personal satety . While at the side ot 

his captain on t he bridge, Ylller, despite 

enelllY strating and bombing, and in the race 

ot a serious tire, assisted in moving his 

captain, who had been mortally wounded, to 

a place or greater sa!ety, and later manned 

and operated a machine gun directed on enemy 

Japanese attacking alrcratt, until ordered to 

leave the bridge . • End ot citation . 
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In the desperate moment of calam1ty, in the 

supreme moment or &ttack, the fighting men of our 

count ry show their quality and make every American proud 
---------

ot them, as we are all proud or Doris Ylller . 

we have been forced Into a war by as rotten a gang ......... 
ot swindlers, traitors and murderers as history has ever -----
seen . It's a war we have got to win and are going to 

------
' w1n. Either we will beat our enemies now, 1n ~s war, 

or we will condemn our children and our children's children 

t o new ware, generation after generation • ........ 
It is to prevent this that we are asking the 

------
American people to lend 15 billion dollars 1n September. 
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we are asking tor this much money because we 

need it to tinance the invasions 1n this most expensive 

war in history, and to buy the best rood, clothing, 

weapons, and eQuipment so that our lighting torces can 

be strong . We need it so we can carry doctors and nurses 

and sulta drugs and blood plasma right up to the tiring 

lines where the boys are t1ghting . 

I wonder it you real tze how i mportant it 1s t hat 

we have all this equipment - - all these t actltties tor 

our lighting torces? 

The Generals tell me that the number ot lives 

lost in a modern battle depends almost entirely on 

the quality and quantity or equipment available . 

109 
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Where opposing armies have equal equipment, the losses 

are heavy on both sides . Where one has superior equipment - -
and more o! it , its losses in men are low, and those 

•" 
ot t he other side are exceedingly heavy. --

so you see, your Bond dollars are not only 

buying equipment , but you are helping to make it 

possible tor our sons and husbands and !athers to 

survive . 

I do not believe that many people will hesitate 

to buy an extra Bond when they realize that even as 

they hesitate they may be snu!!ing out the ll!e o! 

an American !1ght1ng an • 

• • 
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TREASURY DEPARTMENT 
PAOCUitiMINT DIVIIION 

WASHINGTON 

August 25, 1943 

nYOOAi.DUI' TO TBS SeCRETARY: 

~here is submitted herewith the weekly report 

of Lend-Lease purchases. 

The Procurement Division is coordinating very 

closely rlith the Lend-Lease Administration and the 

·:ar Froduction Board in the utilization of Lend-

Lease stocks th~.t vtere l',arthoused because of a 

shorta~e of export shirping srace, or due to a 

change in the ori&inal netd for r.hich purchase was 

lllll.de . Detailed invent<ry records are being ::ain­

tained and pending orders ar e also closely checked . 

·ElM 
of Procurement 
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Allocations 

Pu.rchase Authoriza-
tiona (Requisitions) 

Requisitions Cleared 
for Purchase 

Obligations 
(Purchases) 

LEND-LE.C;E 
TRUSURY DEPART!.!ENT, PRctL'Rin!Et\T DIVISIOii 

STATE~.ENT m· ALLOCATICJ;s, CBLIGUIO!\S (PURCHASES) !1:0 
DELIYrRIES TO FOREIGli GO\ISil?ll!Et,'TS AT U. S. PORTS 

AS OF AUGUST 18, 1943 
(In ~llions of Dollars ) 

Administrative 
Total .\!..:....!:. Russia China E:!,Eenses 

~3874.0 
3874.0) 

~1931.8 
1931.8) 

~1557.0 
1557 .0) 

tl03 .4 
103 .4) 

tl0.9 
10.9) 

$2971.1 $1587 .7 $1220.4 $36 .5 
(2943. 5) (1584 .0) (1202.2) (36.5) 

$2905 .0 (1553.1 t ll94 .1 36.3 
(2892.8) 1556.1) 1183 .0) (ss.3) 

f2799 .3 ~1534 .6 $1123 .6 $36 .3 $7.1 
2770 .3) 1517 .8) (1115.5) (36.3) (7 .1) 

Deli veries to Forei gn $1213.6 
(1208.3) 

f833 .7 
832 .0) 

$348. 5 
(344. 5) 

t18.3 
18. 5} Governments at U. S. 

Porta* 

•Deliveries to foreign governments at u. S. Ports do not include the 
tonnage that is either in storage, "in-transit " storage, or in the 
port area for which actual receipts have not been received from the 
forei gn governnents . 

Miscellaneous & 
Undi stributed 

f270 .9 
270.9) 

$126. 5 
(120 .6) 

fl2l.5 
117.4) 

$97. 7 
(93 .6) 

$13.1 
(13.1) 

Note : Firures in parentheses are those shown on report of August 11, 1943 . 
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SECRET 

EXPLANATION OF DIHERENCE . 

The reduction in U. K. Requisitions is a 

result of cancellations . 

The decrease in the China deliveries is a 

result of diversi on. 

• 
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<l'l'lCE OF J...E'.ND.I.£AS ADMINISTRATION 
flVE.F1FTUN Z2d S11tF.£T NW. 

WAIHIIC:TOH. 0. C. 

E.R.-)r. 

"" .. 

to: The Honorable 8etll7 llorgenthau 

J:, R. Stett1n11U1 1 Jr. 

Trai>Ditted bereYitb , for :rour 1nfotw>t1on, 

are copiel of tbe EUout1ve Reporte on lend- lea .. 

operat1on.e, ae of JUl.¥ ,l, 194,. 

114 

Regraded Unclassified



115 

CONf'ID!NTI AL 
Ertcullv. Report No. I 

ALLOCATIONS, OBLIGATIONS AND E XPENDITURES 

LEND-LEASE f'UNDS APPROPRIATED TO THE PRESIDENT 

Report ot of l!!lz n . 1W 

CT•evMa4t ., o.llen ) 

Adj .. tod Ctaulatht t.o July )1, 194.3 

J.ppropria \loo C&tAJOl'J Approopriat.lon.t Allocat.iOD.t Obl.ip. t.1ont -nollwr .. 

O!'dtla.oee &Dd Orctnanct Stont 1,68),)06 1,6?9,61.4 1,501.,9S) 1,ru,m 

.uroutt ud Aero. W&teritl 2,669,62S 2,667,886 2,522,477 1,9,2,848 

tanh W Ot.Mr tthicht 759,27) 6711,296 6)1,512 S7), 742 

•• t.e rc:r&tt. ,,.71, ?0) 2,475,3)) 1,9?6,1.)2 1,60),)46 

Jtiao. lflllt&ry tquipMnt. 3S3,288 3S3,272 304,44S 22l,?Q) 

Prod~.teUo11 P'acwu .. 1,1~,688 l,l.Ol,4$8 1,061,098 880,S'16 

lJrlc. t.Dd I:odu.t. eo-oditltt 12,608,929 10,040,6)) 6 ,S'77,899 S,S90,m 

S.rY1olDC1 Repdr ot Shipa, ..... 790,818 S!l1,ll2 429,462 414,06) 

S."le·•• &ad ,.nNt 800,000 J.01,042 2?9,147 228,10 

Adain1atn.t.h'e Drpen••• 28,999 U,4J2 21,079 20,SSO 

Total 24,6?0, 629 19,991,978 U ,)08,244 12,699 492 

Procurtnc J.&tM7 
C..W..tln to J~)l 1943 

Allocat.iont Obligation• -no!lt\IHO 

la.r Dlpt.rtaM:nt !i,726,121 S,32.l,Sl8 4,466,S$6 

•• .,. Dep&rtatn.t ),2)9, 8)6 z,m,9)0 1,1)),W 

Mutt.s... Co•tuloc and wa.r 8b1pplne Adaln. 2,)00,61.a 1, 75), 087 1,666,475 

TrM.._,. DeputMD1. ),87,,6U 2, 747,101 1,818,896 

0.'*"'--a.t. ot Ap-1cult.IIN 4,8:)3,486 ) ,071,9" ),002,71.) 

Ot.her 17,29) 14,666 U,7ll 

Totol 19,991/fM l5,)08,2.U 12,699,492 

• •• .,. ,, .t .... h ·•••·.,. 
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CO NFIO[N TI AL 

[uculivo RoPOrl No.2 

STATEMENT OF L END-LEASE AID 

Roporl oo ol Julr Jl. 1943 

(TMueetlda of Oollon ) 

T7J>o or Aid 
Cu.W.&t.ive t.o Month or 

Jllly )1, 194) J\UM )0, 194) --.ru.lr J ...... 

Cooda l"taMtnnd. 11,901,972 1D, 883,94-6 1,01.8, 026 9S4,00'1 

S..r"1'1el.fll, Repair oC Sh.ipa, . ..,. )21,0)0 )14, 895 6, 1)5 24,048 

Rent.U of Sh1pt, 
F•rrrinc or Aire:ratt, etc. l,O!>S,l02 1,044, 786 20,)16 ~~.810 

ProductloD FaoWt.iu 1:a Q. S . 601,956 599,519 2, 437 17,49? 

l lae• ll• =.oua Exp.asea 8), 2?9 19,786 ),49) 11,91) 

To't4l S.rYiCtl 2,071., )67 2,0)8,986 )2,)al '16,~ 

Total Goode and Stl"Tictl 1) ,973 ,339 12,922,932 l ,OS0, 407 1,0)0,277 

oat. on Good1 'f'ra.o.aterrK inol\ldt •tJ.u. or cood• procured fro. \And-lt .. t appropriation• 

t.o the Pru1dent ud to t.be War a.Dd •·~ DeJ)IJ."t.Mnt.t. 

Typo or Aid 
C\llul.ative C.O Ju.l.r )1 , 190 

ar. Eapir• Obin& u.s.s.R. Ot-htr 1'ot.l 

Coodt T'r-e.nafei'HCl 9,154,519 1)9, 27) ~.J&5 .1n ~22,999 11,901,972 

S.rrici.o&, Repa.Sz or Sbipe, e t.c. 2)1,632 1,698 55,0S8 )2,6a )21,0)0 

Ront.l or Sb.lpo 
renyiq of .U.rcntt., ,etc. 716, 485 12,)4.S 17.1.,062 102,210 1,065 ,102 

Production Pao111t1tl 1n u. s. - - - - 601,956 

Mitce~ lx'penMa 56,5~S 1, 158 1,~ 2),907 8), 279 

Total Good.l &Del S.rrt.c..• - - - - 1),97),))9 

•~tnt •• _ .. 
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CONFI DENTIAL 
Eucullvo R-r t NG. 3 

LEND-LEASE GOODS TRANSFERRED 

OrdDonco (Exel. -~ion) 

......,1U011 o.od C I :IUOte 

Aircratt. 

.Urer&tt. Enst.M•, Parte, etc. 

f'a.nka &Dd Pa.rta 

Mot.or Veb.1clea and Parte 

ltt..raratt &.ad Pvt.a 

Foodo 

Other Aerie. Prod.uota 

MaoM.riU7 .. ~ 
Petzolew Procluct.e 

Miecell&neoua Mat.r'tala 
aDd ~&Ct'QNI 

Total 

Report aa of My n . 1241 

(TMuN ft4fe of Oollere ) 

Cwml.at.ln to July )1, 

Br. llopiro Chi..- u.s,g.R. 

440,~)0 15,547 68,n7 

983,416 ~.19) 2.)8,U7 

809,)14 4),1)8 ~.~1 

5~3,7)6 s,ou 17,448 

1,128,)07 ~) ~.086 

~2,782 25,470 m ,897 

974,8)4 447 llS,6J) 

1,41),)20 - m,2!>2 

)0,216 4l ) ,899 

)4),190 4,146 192,466 

519,80S 9,416 22),892 

5)5,102 2,415 ~5.~ 

847,m 10,524 219,951 

9,154,519 139,27) 2, )11.S,lll 

190 

Other Tot&l 

1.8,997 573,501 

~.101 1,266,917 

3s,m 1,05,493 

) ,5a 549,7)9 

22,162 1·'""'?8 
1),675 ~.au 

11,219 1,102, 1)) 

16,711 1,6S1,29J 

121 )47,271 

2,6)1 ,~,4)) 

1,608 ,,,m 
1,0118 $6),627 

)9,854 1,117,5)6 

w,m ll' 901, 972 

•.• ., .... ••"-'l••l 
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BRITISH AIR COMMISSION 
1,.., MASSACHUIICTT'a AVWNU& 

WA8HINOTON. D. C:. 

Teuii'HON il Ho•ART eooo 

111 th the coapl11tflnts ot drl t.i ah A.ir \:o""1as1on 

who enclose Statement No . 99 - Aircrllft Despatched 

-- for week ended Augtl8t 17, 194). 

Tbe Honourable Henzy llorgenthau, Jr. 
Secretary of the ,.,.._,ury 
l!ASKI !!GTO!i , D. C. 

August 25, 19L). 

us 
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Mp FWJ I, (!Ida .... J' uttr et ) 1 , ... .u- -... ·--.. 

i,alc &*liM i.e .... =·'1 illll 1 I ... ) 

4. Qe 1.. l o c-1. 0 al .. ..Wta bM Me ........ 

tllil '-1lr ...... .U J 'Me Md&Q II .. ,.... SMlwlill 

au •I'• ,...-1 W&tl- .s• ltMiq ometlll ... -IW 

.,.._ ...... ., -~t.e•• .. • , ... ,... .... " ,_ 
1ll11 4M ., -·• -· ta. .. I s C-...1 ........ '>hMe U. 

.. 11 2 'lttr ., .... Jlt ...... -- .... . ..., ........ 

•- n u ~,.. ~ ,... .u1 .-. u tna.e .-.. • • 
,_ ...... 

.. t\ ..w .. ·~· ..... u Sa.,_ ....... -"1 at' ,,_ 

1111' -111 MILl I I j tot llnl Q'.f""M'L-s' ... , ... , 

6. t~~ec-1· rlll .. Cal ttl ualMW..,.._...• 
~ H ,_ f! 1$ I J fMUi\U. t• tUna\ .... le I II ct..U. 

throu.·h tho !;t!ltC t. Jt mt , 
... , 1 ld.e eltlw..,. "'- 11au 1L ~ -'117 !!'r., __ .,..,, • 

__ ,...awtw .. Cal .... 

'· ____ ,, ..... PII$·-··· - w ................ 2 0 • 

.. ,.. .. _., .. ~,,Cal..,"'- n le,..... "-

.,_ .... "'-',... .... W I lfl ,.... -· DiA .. f&JM I ........... 
.. t\ Sa ......... ..ua t.a ... ,.. •• ...-... 

_.,_, -•'u••tua lJr Is 1. ..,. ,_.,., 
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"<'. ,,,.,• rlCA11 f:mtooo~y. •'hunpkl nr, 

!h7~:. Au~uot '!>, l\'•':1 ,?. n.m. 

PnrttrP.ncf~ 1 P tnA/it. t u your eAhl e no . 1:5?h o f t\uvu,.t 
''( , 1~ 4"', :'I n .m , '1'~-15;-\) . 

f'~,, -\tflPr ('f' ·"l t "' e ..lf!ef"t-t nry Of th,. frP.'l~UTJ tjH)f'\ 

co~\.":'lt o or th! a c~hl e p1'~e t o -.,e eflnii \OcreJ ""'Crei .. 

1 , TrPt>eury PPPUIOe~ r r -on you r ("pl)} C !)( ~Uf'"'.lF t '!'(", 
"··t.· ~ t "' ~ yru '!\"'~ 1PPV1i1f'- C.,\tn?k 1np f or Tn<HP o, or 
fli'\)U:' ~Upt•t, '"? .. ln V\t"~ O f th" fiiiCt t hP t #i!'TA r':.~·-:":POt"' 
"""'\'P "'.,,.. \ Of"l)' f1 11 PPf.y l>•en r.1111de f o r y c ur c!"" Artu r e, 
'~~~ -•y lpnnl' l' I n• trJctlon o contPin~d I n nPrRf'N'nt, 1 of 
Tr•P r tn-•y' P c P,..,l, c- f l.nP'tu; t '!'C, 19~.,. . No. ll5~. not to po 
t• ln<'i" nttt\ 1 nrt- •Pr.t dl Pcu ••l " "" ropl'r<ll np tho ~"~1 
• f'-"••r.rr t' f'T9 n (11 ~)~£~ .. 

" Y~IJ nre h~ !"eby au t;1'•ort t.~d t o or ocen" r r mh l'hunrrk~ rw 
to nt'l \Ou \.tn, '-;1 n1 r t f nP.C"!f' ORTY , ,, .., TrP.I'Pur:.• con("·~i-t~tn r. , 
tO "') r,.ru~ r e r POO T't ,n rt llnfl'tl"'rj• Conti\ t 1 OTIP \n 7 nd1 A • 

. \ 'l'h A 1' rl'l:oa;n·ry .1e~ t l'nP P r -,...,ort on rnono t,;ry oon~l t\ on~ 
1 n Jn~1 n 'n c:onnP.( t ton wt th J't:Ou'•P: mA~c 't'ly ~l'l! flcH, ... rr:nont 
or Jf1J \A thnt thP.: 1' . 'S . l<~!n~ ·le"~ l't tO }rh1\f\ ~ m\1i~.Jn 
CtJ"'\<: t.,• o!' «~\ lvtor l ... r "~"Otl~h f o r co\nPvo nurno,.:~ t"'~ n T" 4 Pr. 
P .. 11t1onr1. ).''0 M \ 't•.~r. ount"ee Gf ntlver !'o r nnr.1 -\ n!'lAt1 o,,,. ,.y 
n rnt .. '! 1 n nne' t1l"O n--oOOPAlt' lhflt po lO hft ~l)l '.J tr }1").!! 1'1 
for nnt1. - \.n""l~! t1 or :t-ry uurco Pe A.. Tl·e Pttury •.., nmtn t•o rC"ern 
1P w\r~ (e~\rl t11!ty o f ;r.P.ktn~ pvnllfl l)lo the) "';(\ -r!ll4 0ii 
oun~e tt ?f Atl VE T for P~tt- \nrlntlorA~Y cur~ore~ An ~ t~r 
~•Ht l\1•\ll,ty o r e• ll\ru· flOlO, stn~e th~r~ t i l'"ne .,..lil 
J.lr ''"t:1en t. or. <!e r;! n .. ht l1t;, o f l"nd- :aflst\ rlf "' ~ ver ,"o · 
co1.n,JII!flf' '"~urncr_.~ . (~h1 L' 1 nrormntton i " t o ~ C"'C..OCI!1 tiel"&~ 
~l'cret.) 

4 . Th•' ". q cnnflul oencrAl ,t CAleu'.tn hA" -:~"tin 
l'e'O u "" ,_tt'd ,IY t}'\e "reF--~ury t o ho of' fill noP"l.b1 e li :' F" &ta·tce 
to you, l ncludtng Arr"n~lnp oer•onal tntervto~e ~·~ 
le,din p; ., r rtotnl AO~ unorf1c1111 Indl ~n • 'AhO OAY n;o Jf 
c nP1 • t,-.nc:-tt 1n ttrm·rtn~ uu your r llnort. VC'IU will 1\l tt::- ~t ecu~o 
•• t th th~ 1J . s _ Ce>rHI•ll (lene rAl At C~lcu t t~ th e tle~~ rpl•U ty 
~ r t•·••ve1Hnr t o " "Y othRr <>1 ty to ptu(ly oond1 t lona there , 
1 t 1• -nre~u,.,ed thPt YCIII v\.11 PtPY , !l rnlli• nhout t'40 teo 
f our w"' •Y.n .. 

• . . 
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_ ..... 

I. 1 ~ "'O\llC 1,~ :> ' n1'eC~/ItUJ 1! tn )"OUl' 
( ,rput~on .t(IO t'l ' ' t-n ton 'th€: '( n(\A t ton Of' Wt'. l t 
."~'·•· Of "~\lVnr An~1 j:Jl cl 1('fla).~ •)f ' nC"C ,.r'-•\•y 

) •t •1 f't'lOl"A t'Y t1ffc)C ':I" . 

rPt.c.:- t ... l .. ~l A:. 
m~t !'""11. -:u ·1 ! :> r 
t'l) h;; v • n:t": ' 

r. T~~ ro:• ~ul n~nornl nt ~~lout' n 1 ~ nlnJ ~~, n~ 
f"d'!'l• fll';. •"'d to cln ,r: At. YOU r" t1 \ '"nJM'tl f' Pc\l tt1. eq t".:lr "! ' r4~C:1. 
f"r' 'c.: ,·.CJtnnuntf·Pt\o~ c t.wt~ e,, 1110 of'f \.or: :t n ~ t h e •r,..oP .. U!"Y 
•)1 roou~,., Vu! S1 r- ... t"' tJe-r.qrt.ment .ole,. .,~ no t1ry 'rr~P,..•ll"Y nq 
r >On p.«: ''Otl Rrr) J .... At C«;lntlttn. 

7 NACP~~~·y ar r~or~m~r\~ nr~ hr1nt ~n~~ r•v~-' ~~­
r.fiyr•"nt of tt•P. ~~ne:H· f #<l or ,~oou:· tt•to ... 'i'~·P F:t- ,i"t#"*l c. t .. \ 11 
',. .., ~1 ef. ~ct. t e y.o·1 t n rpr p of the ron 1 t 1 Jn + ~ ,.. .... .,, r-tr1;' 
t • 1 ,. P:c.tu"lPt' !'r:>m yovr ~=•hltt t !'-'nt ~ou ·.,, v,. n•·t ~ - ,,~(..·. 
!'· .nC,. w1.tt\ wh1 cr ~o nror=-!!d ~,. r ,.leut:" . 

~. {t 1~ FU , ~r t~~ thr~ ~h\1, l n 11d\ft ) Ot" ·~ .• ~· 
C'C'.I1) 1 u t., -:'tCi~\. .... :;1 c~ar ... 1nrat~on b!i tt. "i . 1\.,.,.w <lo · · •• , ... ..; 

.• 
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"'' •. lA....., 

ou 70111 .a- .... -- .. u.m .. ~ \ .... '-1 

..,.N.lo caJ.ea,.._ r..esaf 

" ·· ..... ., a.. ...... ..., i.ra .............. I-.. 

v.s. ,_., --.1--. .. ,.. .......... - " ,.., ........ \t .. 
Ia ~~ ... - \1. 11 witt ~-- Mi .. ..w s. -.s.- liUMe 

,....11&1q 'nt ·-~ .. 1U- .. t ... _. ,.,,.... _. el •¥ 

lit 1116l&. 

. 
.. ~ 1_,..;, .. I a•• ,.., II ~- llll tb ~ .. 
elfteSa1 .. _,.,..1&1 t..,._ ........ ., -'-... 1a .._. 

~.~c ...... 0 ... 

,. ,. w.¥ .a...... , .... •t,... ~aU .... d Ide 

IllS ,, ...... » ...... •.n .... --"''••t.t .... "' .... ,_. ,_ 
•tAte nt ., -.a. ••-•tar· tJ>rougb tJ>D Stnto Dopnrt, ent. 
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;JI 
Th!o tel•"T~ .~t be 
rur&phr~e e~ bcf~re b6!nJ 
ec~··,un1~tttt~d to anyone 
oth• r than a Govern..,_ent al 
Ovrlno, • ( 'B!t} 

nro~Il"l' . 

61~ 

2 P· "· 

t~e '!'rt' eu~ to :o to In~!n .._.U. S. Treatnr; con.-,J1ta.nt, 

t' yre. re report on mon~tar,r c 1tu o~1nn in l "\cHo 1., e?r-

ntc t 1.,n 'ltith dhcmnions bein..,. holJ ln Unitfllld Statea l"l"-

or eo1d in Ind1~. 

3. Plt~e pl ace at ~ i s dt=roa~l fac1\1+1tr t~r 

~1r~ot ; able com3Un1c~t 1on between h lm ~n4 t~~ U. S. 

Tre:ltUr"~J th.r~h the Department. 

rD:rt:RP:SS !;]! 
:.,rr: 'bJ t 8-!U- A3 

• 

I!!ILL 
(7Ll 
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Joa'bq 
!21h hlecru not 'bo 
parapllraoe4 'bo!ore 'bobc 
oo..,..1oate4 to ...,..., 
o\bor \baa a Oooornaoatal 
acoa•T• (H) 

Dato4 Mco.ot 25, 1~3 

Roo' 4 12:85 p.a. 

8ocrotary of ltato , 

57~, AQCUot 35, 4 p.a. 

Tov 356, .t..cuat 19. 

J'OII !10 !UlSUKT J):IPAJ!'l'IID! 

A. AQCUt 25 colt npeeo 69 .,...., a per tola 

!lao, oUoor I'UptU lo6 aDJ>al a per 100 tol ao, 

I, leoorooo AQCUot 13 cold coin and bullloa 

no •haD«•• ot l oor cola 1nclu41a• popor nctoo atlltoao 

rupooo 137· 7• 

I, Co..tU7 prlcoo Calcutta 72 1\oao, Tf&r 1914 

ropruoa\o 100: l.alu -'bor 19~3 J"'-7 h 333· 

Coaaodlt7 prtooo Joa'ba7, J"'-7 1914 roprooooto 1001 

lodox aaa'bor 1943 April to 364. 

J , Golf. prod'ILCUOO 117Ure Stah, l'WIO 194J , 

!loo colt ou<>oo n . 099· 

J)OJOY.AJ' 

CoPJ lr S/17/43 

.. -

Regraded Unclassified



NOT TO f1 RE·11W§I.Jtn;D 

COPY ItO. I 3 

On 2lot/~no! and ~no!/23><1, .UUO<I Naval P'or<111 opera~od ott 

uu~ern l1J.LY bu~ olghtod nothin&. Dur!ni an air rol.d on P.ILEIWO early 23><1, 
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._ 
August 26, 194}

128 9119 a ••. 

Hello. 

General H1lldring. 

Hello. Hdlo. 

Thl. a 1a Hilldring, Mr. Secretary. 

'lh h 1e Morgen thau. Go od morn1 ng, General. 

How are you, air. 

I 'm tl.ne. General, I'd like to recommend an ottioer 
to you that I think that you might be a ble to uae. .•. 

All rl.ght, eir. 'l'banlt you very muoh. 

Hie name l.a Lt. Shanley, B-h-a-n-1-e-y. Hello. 

'he, el.r, 1'• writing •..• 

Ke'e a very able lawyer and. he hae a vl.te and. three 
children and. he 'e age 40 and. he'e only a Second Lieuten­
ant eo he can't get into combat ••.• 

Oh, 117! 

Xee. He vent through Fort Rl.ley wl.th my eon. 

Oh, yea, Mr. Secre tary ...• 

Well, he'a a very abl e a ttorney •••• 

Xea, eir • 

•••• and he'e just eating hl. a heart out ~ere at For t 
Meyer. 

Oh, yea. He ie over at Meyer, ie he7 

No, he'e here, right here no v. 

Oh, yea. 

I mean Fort Riley. 

Fort Reiley? 
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He'a out at For t Ril er out ne'e here on l ea•e in 
Waab1ng ton now. 

I aee. Where could I t1nd hlm he r e ln the Di atri ct, 
Mr. Secretar r t 

He' e righ t here now. 

Will rou ask hi m to come over and aee met 

Yee, and when could )' OU aee him? 

Oh, an)' t ime, ai r . I t he oould - let me get mr - let 
me get m)' a ecr etarr here - I'll get some idea. 

Yeah. 

'I'Oday. 

Hello. 

{Pauae) 

Well, an)' time toda)' ••.. 

I 111. .. . 

• .. . except three o'clock. 

1 111 send him over now. 

Well, that will be t ine . I can ~ee him r i ght now. 

I thought he a1ght t it in under Fole)', poaeiblr. 

Yea . Haa he got legal- baa be got backing . •.• 

Oh, 1ea. 

••.• experience? 

Well, aoatlr on the legal eida. 

Yea, air. 

You' l l l i ke him when rou see hlm. 

Well, t ine. I ' ll take him on r our recommendati on, 
Mr. Becr e t arJ. 

You'll l i ke him a nd I 'll lea•e it to )'OU wnere to 
pu t him, but the man wanta to eee - uh- action . •• . 

• • • 
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'tea. 

He graduated No. l in tua olaaa ou t there. 

Yeah. Well, tha t' • alao a good aign beoauee the 
oompet1t1on tneee daye 1a pre t ty a tltt in theee •••• 

Well, he wae No. 1. 

Yea, air. Well, thank you very muoh, Mr. Secretary. 

'!'hank you. 

Bye . 

Bye . 
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TAXES 

Present: Mr. Bell 
Mr. Gaston 
Air . Paul 
Mr. Blough 
llr . Sm.i th 
Mr. Sullivan 
Mr. Surrey 
Mrs. Klotz 

August 26, 1943 
9:25 a.m. 

H.l!.JR: Now, let• s hear - get a report from you 
(Paul) on ~hat you l earned. You were supposed to see 
CIO and all that crowd. 
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MR. PAUL: I di d. I was writing up a report. I 
want to tell you . that I am supposed to be at Judge Vinson's 
at nine- thirty foi' a conference with him and Stem. 

H. L! . JR: I don ' t k:now when I can see you or work 
with you, Paul. 

WR. PAUL: \hat do you want me to do? 

H.M.JR: .lll right, I want somebody to look afte r 
me. I can' t get anything. I have to use people like -
I don' t know what I am going to do. 

MR. PAUL: Well, this was the only time the conference 
could be arranged on his schedule and Stam' s . 

H.M. JR: All right . I don't kn ow what I am going to 
do. I have got to keep moving. I have got this wllole 
business - I have been waiting here to talk about this 
other t hing - this Byrnes thing. Fortunately this Joe 
DuBois was there . He was very useful. 

; 

• . . 
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lffi. PAUL: If you want to tell me you don ' t want 
me to go- -

H.M.JR: But I have got to have somebody who will 
sit through these things with me . 

MR. PAUL: A person just can • t be t~o places at 
once . 

H.M.JR: l!ut it is something else besides the tax 
bill - well, anyway, you bad better go, that is al l. 

Wh. PAUL: Roy bas all the ~aterial on that other 
tning. 

(Mr. Paul left the conference.) 

Uft. BLOUGH: He told me a few things about that 
Chicago meeting if you want to have it secondhand. Of 
course, he will be back from t hat meeting before so 
very long and you can go into it firsthand . 

H.M.JR: Let ' s have what you have, anyway. 

~. BLOUGH: These people from CIO were strong 
for social security. They were 'Iii lling to take t hat 
even though it meant pretty heavy taxes at the bot tom 
on ver,y l ow income people, because they said they would 
get i t bade. That didn' t worry tne111. They are opposed 
to lowering personal exemptions on the income tax. 

H.M. JR: They are what? 

Mh. BLOUGH: They are opposed to lowering them, and 
in point of fact, would like t o have the111 raised on the- -

Mk. GASTON : Single men? 

MR. BLOUGH: It is more the families that they are 
bothered about . They feel that their lower income 
groups are having a hard t i me to make ends 111eet, and 
that rather than lowering the personal income exemptions 

• 
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they feel that they ought to be raised and they would 
like to see very heavy taxes, then, above, say, t hree 
thousand dollar3, and are perfectly wi lling to see 
heavy taxes imposed at t hat level. 

Is that your recollection of his report on it? 

J.4R. 9J RREY : That is right . 

Mk. BLOUGH : So that ia the uaual - it is thei r 
usual attitude, and this waa lower down. This wasn't 
top people ; this was people who are somewhat nearer the 
grass roots. 

!.lit. GASTON : They were willi.ng, however, to have 
six percent Viagner tax on the gross pay? 

MR. BLOUGH: I am not sure that t he figure six per­
cent actually was used in the conference, but v1hen Paul 
brought up that the increase under t he Voagner Bill v;ould 
mean heavy increases at the lower level, they said that 
didn 't worry them because they would be getti ng that back . 
It was the high rate of income t ax at the low levels 
that they didn't want . Of course they were very strong 
against a sales tax . That is the thing they were 
strongest against, as I recall. 

AIR. BELL: l•as forced savings discussed? 

i!R, BLOUGH: I don' t reoaJ.l lolr . Paul saying an~~ 
about that. Did he not say that all was not clear on 

the ~ar Bond front? 
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UR .• SURREY: He mentioned that . It was the voluntary. 

MR. BLOUGH: That t hese workers feel tha t the em­
ployers are really not carrying through. 

H.M. JR: Who did he see? Who did he talk to? 

UR, BLOUGH: He tried to get the Reuther brothers 
and I heard him make the appointment, and I ga thered 
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from that they were going to be a group of people from 
Chicago and Detroit who were going to come there end 
meet . I didn't get the names of all the people that 
were there, but he was expected to meet a group of 
people who were somewhere between the very top end the 
bottom. 

MR. GASTal : Be told me they weren't the top­
ranking people, but very smart. 

!lR. BLOUGH: He ~as very much impressed with the 
qu&litx of the men . That was a casual report, perhaps. 
It didn't have anything particular to do with taution, 
but the employers weren't really supporting the parroll 
deduction plan as these people thought they ought to 
support it . 

Do you recall anything e.Lse? 

MR. SURREY: I think that is it. 

H.:~ . JR: Say it again. I didn't hear half what you 
said. 
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MR. BLOUGH: On the social security they do not 
object - the CIO people do not object to heavy social 
security taxes, even on the very low brackets, because 
they will get it back in benefits very shortly, and on 
the income tax they don ' t like the idea of lowering exemp­
tions. As a matter of fact , they think the exemptions 
ought to be raised, that there should not be any additional 
taxes on the bot tom brackets, but they are prepared for 
very heavy taxes on the middle brackets above , say, three 
thousand dollars; and on the 3ales tax they are very 
strongly opposed to it and think that ought to be fouibt. 
I think corporate taxe s they felt ought to continue high 
or be raised. 

A side remark on Wlr Bonds was to the effect that 
the employers were not giving the support that t hese 
people thought they ought to give . 
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Mr. Paul did not give us any report about any com­
ments on compulsory savings a t all. I don' t know 
wJ,ether he took i t up. 

ll. M. JR: Let's go to the thine that ;rou and I worked 
on ~onday. Are you ready to report on that? 

~m . BLOUGH : Yes. I didn't know what the pu.rpose 
o! t r.is meeting was and I di d not bring the pa!lers but 
I can have them here in f i ve minutes or less, - ' 

ll . l.!. JR: Will you do that? It is along the same 
lL~e . 

(Ur. Blough left the conference temporarily. ) 

MR. GASTOii: I see Alfred E. 9ni th came out stronglj 
against compulsory savi ngs last nignt. 

H. lf. JR : That is something, anyway. 

(!.lr . Blough r e- entered the conference.) 

!.at. BLOUGil: If you like I can ,ilescribe what the 
idea was. 

H.U. JR: Go ahead. 

!.!R. BLOUG!!: 'l'he Secretary asked on Uonday that we 
take this eight point seven procram, individual income 
tax increase, first - other l evels later - but to start 
wit h tha t and, say, integrate the Victory tax with the 
income tax at existin~ lower levels as a starter, and take 
existing social secunty taxes as a starter. Xow, the 
eight point seven program has a lower personal exemption 
than the present exemption. Let's eliminate that and 
st ick to present exemptions. Now l et ' s see what burden 
tl~t would put on various income levels and then let ' s 
see 1~hat burden the Wagner Bill woul d put on various income 
l evels, ann let ' s adjust the eieht poi nt seven program ­
which will no lon~er be an eight point seven program -
to increase the i~come tax only where the eight point 

Regraded Unclassified



- 6 -

seven would have an income tax higher than the increases 
under the Wagner Act. 

MR. GASTON: ".Vhy not just simply give a straight 
credi t for income tax on account of social security taxes 
paid? 

!JR. BL0UGH : :Vell, for :people wi th social security, 
tha t would be the effect of 1 t. That 1vould be an easier 
explanation. I don't think that would be a desirable 
thing, mechanically. I don't believe the social security 
people woul d like that close tie into the income tax, 
although it i s a feasible thing, and it could be done. 

MR. SOU IV&: : l'lon • t the ·,•fagner Bill increase it 
in your lower brackets? 

!m. BLOUGH: 
the two. 

Yes, the Waener will be the higher of 

MR. GASTON: It will be tho only tax below the 
exemptions, of course . 

MR. BLOUGH: That is right. The result of the com­
bined taxes would be the ·,vagner tax or our eight point 
seven, whichever is the higher. 

~~. Gt.STO!': : It seems to me you have to work on that 
basis . You can't load t he 7/agner tax on top of that 
eight point seven schedule. It is too much. 

lo!R. BLOUGH: It is verr easy to work the tables out 
to show what t he result ougbt to be. 

As I say, those are available . Then the working 
out of a rate scale to accomplish that resul t is a some­
what more difficult trick because you can do it for any 
income - for any family status . You can do it for a 
married couple with two chil dren, but that particular 
rate won ' t do the same thing for a married couple with 
no children or a married couple with four c~~ldren. So 
ne wil l hav~ to take some average-sized family, like a . 
married couple wi t.tt two cU ldren,and use that as a baSls, 
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!LR. SULLIVAN: iih.at kind of a curve does t hat give you? 

MR. BLOOGH: It doesn't look too bad. It is a little 
unorthodox. On the schedule we have a bottom bracket of 
a hundred dollars and three five -hundred-dollar brackets 
which we would have to change. I don ' t think the~ can 
take that sort of a aetup. But ~ou oan come very close 
to it . It is not too bad, and it means that you don ' t 
get, for a married couple with two children, any increase 
in ~cur income tax - well , until over three thousand dollars 
of ne t income. That is substantially what it means . .• 

We start out with that table - ma~be I bad better ex­
plain that. (Co~y of table entitled "Tax burden under pro­
posed merger of lDdividual income tax and employee Social 
Securit~ tax" attached. ) 

This is a table for a married person and two depen­
dents . 

H.!I..JR: That i s what we are talkine about. 

MR. BLOUGH : You sta1•t wi. th the "Net income before 
personal exen•ption" in the first column (indicating) of 
various brackets , and that corresponds to, on the average, 
the "Gross income" shown in the second column. 

This is the sort of thing you saw the other day. 

The next tax shows what the - the schedule '";;" is 
that eight point seven program. That schedule ~~ tax 
with the Victory tax integrated, plus, on your sheet ­
I think that is one percent of employee tax--

H.M. JR: It shows nine dollars. 

lilt, BLOUGH: That shows that the present tax on that 
fellow is nine dollars . He has no increase under t he 
proposal which we made, but as you go down the line you 
get higher and higher taxes; and if ~ou notice, at twenty­
five hundred dollars it begins to bite on this fellow. 
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The next column (indicating) is the present income 
tax with the Victory tax integra ted, plus the total 
employee tax under the ·.'/agner Bill, In other •~rords , no 
increase in income tax but just the ·.\'agner Bill incr ease 
and that eight-hundred-dollar man there would have a tax 
of fifty- three dollars instead of the nine dollars which 
he has at the present time. 

UR. BELL: Does that include the present social 
security? 

UR. BLOUGU: Tnat includes the present one percent 
plus the ~/agner Bill, picking that up, and it is all 
social security because there isn' t any income tax, 
and so forth, at the present time, or under the proposed 
bill at eight hundred dollars. 

J.:R . SULLIVAN: There is a Victory tax. 
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1ffi . BLOUGH: The Victory tax on that fellow is about -
well , under the integrated Victory tax he doesn't have 
any because we have integrated it by using the present 
income-tax exemptions. He does, at the present time, 
have a Victory t ax, but the Secretary asked to have that 
worked into this schedule. This man woul d have no 
incoce tax under this arrangement ei ther a t the present 
t ime or under this pro~osed eieht poi nt seven program. 
It is all social secur1ty. NO'II i t is nine dollar s. 
Under the ~agner Bill it would be fifty- three doller s . 
Tne proposed tax, then, is, of course , the higPer . 

Column five (indicating) picks out the highe: o~ the 
two taxes in column three or four . Then column s1x 1s 
the nresent income tax with the Victory tax integrated, 
plus' the present one-percent employee old-age tax. That 
is the present tax with Victory tax integrated, That, 
of course, at the pr esent t ime, is also nine dollars. 

Then i n the final column you get the increase of 
tax under ono or the other, and in effect what "e are 
trying to do is to get the result in the final column, 
seven, as the increase on each person. Part of the time 
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that increase is due to the Wagner Bill, and part of the 
time it is due primar11y to the income tax . 

Now, let me take an example - I know this is as 
cleal' as mud, so far , but perhaps if I take an example fur­
ther down the line, it will be a little easier to follow. 

H.1!. JR: Let me explain. Wnat he has done is inte­
grate the Victory t ax into the present i ncome tax so we 
get the full benefit of that . Then he has taken the 
~agner six percent and built t hat thing in. Then how do 
you handle the eight, seven? 

YR. BLOUGH: Holding the schedUle .,~ to the present 
exemptions , we figured what burden it ~~uld impose, and 
then our problem is to arrive at the higher of the two. 

H. Jl.JR: Do you give a credit for a man 'IIIlo pays 
the Wagner tax? 

MK. BLOUGH: Yes. In fact, that is what we are 
doing, giTing a tax credit for the Wagner tax. It ian' t 
mechanically worked that way, but that is the result. 

MR. BELL : Does the eight , seven include the Wagner 
tax? 

YR. BLOUGH: In the computations, what we have done 
is to put the ~agner tax added on to the present situa­
tion in one column, the eight poi.nt aenn put on to the 
present si tu.ation in the sec.,nd colu.1111, and Toe take the 
higher of the two. 

MR. G! STON: You haven't worked out any method of 
law by which you would arrive at this result? 

MR. BLOUGH: That was the next step, and those rate 
schedules are in the process of being made. It will be 
more than the higher of the tM because the Wagner tax 
at the bottom is higher than the income tax. 

~ Gi STON : You will have a net income addition to 
tax revenue greater than either proposition alone. 

• • • 

Regraded Unclassified



- 10 -

H .~. JR: If t~ia thing could be plotted as to how 
it hits the various income groupe, if it coul d be done 
graphically, I could get it better . 

t.IH. BLOUGH: I think that is right, and it can be 
dono graphically. We have made a rough design fo r a 
chart and I think you can have it later in tlie day. 

H.M.JR: I can't get it this way. Ins tead of try­
ing to study thi s t hing - have you also got it for less 
than eight , seven? I asked you about that. 

~. BLOUGH: They a re working on that now. It 
~as qui te a chore. This isn't the only table ~e nave . 
They are v.orking on fuat . 

H.~.JR: As far as they have gone, using the eight 
billion seven, just give us your impression and let me 
study this thing. Give me your impression . How does 
lnis work out? How does i t l ook to you? 
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1!h. BLOUGH: I will just make a few comments on 
it; first, that there is nothing impractical about the 
idea at all. It cannot be worked out exactly. You 
can't get a rate schedule whicb •li.H, i n eve !'I bracket, 
give you the exact result that we have been talking 
about unless you make the Wagner tax a straight tax credit, 
and I am inclined to ques t ion tbe wisdom of that . But 
aside fr m t..at, unless you do tbat you can, by P~<'""'·''l': 
a co~on situati on like a married person and two 
very closely approximate t he result that you had in mind 
for that fami ly; and that will give a somewhat different 
resul t, but I don ' t thiDA a harmfully different result, 
for a smaller family than for a larger family . It.will 
protect in this case - and of oourae we nave made 1t 
to del iberately protect incomes up to three thousand 
dollars - or rather, that is about the point where it 
comes for a small family·-

H .~ . JR: That is what I waa ai~ing for. 

.~ • 
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MR. BLOUGH: As a matter ot tact , in the case of 
this family you don ' t really get over into these higher 
brackets until above three thousand dollars . It is 
between three thousand and four thousand for this family -
mal•ried and two dependents. , 

H.M.JR: Before you begin to reach--

UR. BLOUGH: Before you begin to reach them through 
the higher income tax. 

J.!R . BEll.: Do you have to increase your rates on .• 
income taxes in order to ~et this substantially greater · , 
money because of the cred1ts you will give them for the 
social security? 

J.!R. BLOUGH: You are just losing that money. You 
are not trying to make it up. 

(The Secretary left the confe1•ence temporarily.) 

10<. BLOUGH: We were arguing t he point as to whether 
the tax credit was the desirable way to handle it . The 
Federal employee , for example, does not come under the 
soci}l security law and would not get the tax credit ; he 
is contributing in his Civil Service retirement towards 
the same end. 

UR. SURREY: Five percent. 

MR. BLOUGH: ADd he would pay a much higher income 
tax just because he wasn't under the ayatem. 

MR. SURREY: That is 11hat I meant about the funda­
mental iaaue . 

H.M.JR: What would you do about a Federal employee? 

MR. BLOOGH: What I was thinking of ; and it is 
something that 11e hadn ' t really arr ived at any conclusion 
on - is that you would ar1•i ve at a tax schedule which . 
takes cue of the industrial 110rker the way you want him 
taken care of. Then you 11ould apply that schedule to 
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everybody, des~ite the fact that the farmer and the 
State employee and the Federal employee did not have the 
social security t ax, on the theory that the social 
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security was well worth every cent it cost to the people 
who were in under t he system. .And under any other theo17 -
I mean, if the social security tax ia a burden and not 
the price paid for something, then of course the tax 
credit principle is entirely appropriate. But if the 
social security tax is a payment for something which is 
worth the payment, then it seems to me a tax credit 
should not be allowed or those people outside the system •• •

1 will nave a very real reason to feel they a re discriminated 
agunst. 

1lR. GAST\l\ : Yes, they would. You mi&ht even have 
to go to the length of giving similar credit for anybody 
contributing to a.n approved system, such as the Federal 
system or private systems. 

H.M.JR: Surrey, don ' t shake your need and take a 
defeatist attitude . 

MR. SURREY : I was trying to indicate. There is a 
fundamental decision here . I think it is in the right 
direct i on, realistically, because anybody considering 
the Wagner Bill is goin~ to look at the burden on the 
two people . What I wanted to indicate is the fund.amental 
question involved here on the manner in ~ich you do thia, 
whether you Y.Ork on the tax credit theory, or whether 
you assume that the level of taxation is that of the 
industrial worker outside t he soci al security, and then 
anybody who ia ~ing to get t ne benefits and t~e burdeo 
of social aecur1ty is going to have that super1mposed 
on the present tax. I think it is a fundamental decision 
and baa far- reaching implications . 

H. M. JR: I don't follow you. 

Mrt. BLOUGH: I think Mr. Surrey simply has in ~nd 
probably it 'II'OU!d be better not to use t he tax credit 
device but instead to adjust the i ncome tax schedule to 
accomplish the same result. 
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l.!h. SURREY: I t hink either one is a ve rr serious 
decision . 

H.Y. JR: Those t hings never interest me. Now we 
have got an idea, we have got a philosophy! and if we 
decide that the philosophy is righ t , then you fellows 
au hired to work it out. See ? 

lJit. S'JRREY: Certainly. 

H .~. Jk : Let ' s get our philosoohy right. I am 
not interested - I am ahaya blockd i with all the details. 
Yo~> fellows u•e s:n.art enougll . If u say tnis is the right 
philosophy, the right approach, i t is up to you to find 
a "8¥ t o do it. How you do it doesn't inte~est me. ~hat 
I a:n t rying to get here is t t is - let 's be realistic . 
I cal• read the parers ; I don ' t need anybody to tell me . 
The way we are go1ng v.e are beading toy;ards compulsory 
savings and a sales tax and a ll.t tle token, maybe i n 
income tax - damned little . Now you have got to have 
somet hinc to fight i t wi t h. The tax people and you 
people haven't given me anything. 

You come in here with an orthodox plan of eight 
billion seven and slap it in my lap and say, "Here is 
a plan ." I am not address in~ this at you but at Paul. 
I will get torpedoed and I w1ll get comoul sory savings and 
a sales t ax. I am not dumb . I have got to have something 
or else - but to just march up on the Hi l l with that plan, 
it is silly. 

I would like something - kr . Roosevelt bas committed 
himself to this thing, now why not l et the Treasury get 
on board on t his t hing. ne says he is all right on t l.e 
volunteer plan and be is all right on social security. 
Now what I v;ant to see is what this does, how much revenue, 
and from what the CIO people say, und the l ab?r people, 
they are willing to pay this, but they are go1ng to .get 
somethin& out of it. They get old-age, health, sicknesa 
insurance, they get unemployment i nsurance - the7 get 
something for it. 

• • • 
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Now, I am not saying that is the way we wan t tD go 
but I wan t to go dovm that road as far aa necessary to 
say yes or no. Anl the President is going to do it anTWay. 

MR. SURREY: You misunderst and me. I was expl oring 
l'lhich o£ the two ways is better to do t his . 

H.L!. Jlt: Don ' t misunderstand me, either. I don 't 
liiU•t to get bogged down with reasons why I can't do it. 
I am repeating myself . I£ we decide in the Treasury that 
this is our philosophy, let's find a way to do it, and 
you can find it . But t he way we are headed now, I march 
up on the Hill, present t his program, I am laughed out 
oi the place, and then they come along ll'i th compulsory 
savings and a sales tax, and I have no alternative. Now 
1 am hying to find something. 

YR. BLOUGH: I think you have got something here . · 
You may have to swallow schedul es that look a little 
peculiar, and so on, or you may have to have slight 
modifications in Yihat you want to accomplish, but we 
can come very close to i t . 

I!.M.JR: 'rihat I 110uld like to do, and this ought 
not to be very difficult , is to take the thing - we 
start with ~at we have got now - it will start eight 
hundred, and so forth . The various divisions would be 
clown here ( indicating) . Then you start with these taxes -
I suppose the line goes up like this (inclicating) . Then 
you can get t ha t kind of a thing very quickly. 

And then the other thing that I wanted - two other 
things - I want to know how much revenue it llil l produce 
and then the thing I said to you - if it is possible, 
how much do we get between eight hundred and a thousand -
how much do we l ift out o£ that group, then between 
fifteen hundt•ed and two thousand. For instance, how 
much will tha t group contribute tov.ard the Federal revenue . 

IAh . BL<XJGH: ill of those are in process. I am not 
sure whether they are all done or not . I t takes a l i t tle 
time. 
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i s at liberty - the meeting isn't 
If anybody thinks that this isn' t 

I wish they would say so , 

!.!H. &rLLIVAN: . Very much worth while. 

MR. GASTON : Exactly along the way I have been 
thinking - the right approach. You oannot lay the six 
billion Wagner Act on top of an eight, seven program. 
You can ' t go up there and present an eight, seven pro­
~:ram with a bhnd e1e, not looking at the possibilities 
of social security. The two things have got to be worked 
to~:ether and t his is the right idea. 

H.M.JR: This is what I ~orked out on the fara. This 
is my own idea; t his is what I asked Blough to do, and I 
am sick and tired t o just sitting here and being fed 
these absolutely impossible things . 

MR. SULLIVAN : Roy, refraining from lo~ering your 
exemptions - how much does refraining from lowering your 
exemptions take off the eight billion seven? 

H.M. JH: Say that again, John, will you? 

Mh. SUlLIV~~ : The rates he is using woulQ yield 
eight billion seven if the exemptions were lowered. 

H.H. JR: No, he is not l owering - excuse me. 

Uk. SULLIVAN : I beg your pardon, the rates in the 
original program yielded eight billion sev~n after low!r­
ing exemptions. Now, in these figures he 1s not lower1ng 
the exemptions. My question is, how much does not lower­
ing them take off the eight billion seven? 

MR. BLOUGH: I think that is in the neighborhood 
of three or four hundred million. 

MH. GASTON: You will still raise over eight billion. 
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).1;1, SULLIVAII : The only reason I a sad the question , 
you re·nember I was in favor of inoreasong the exemptions -
the single man - but if ~e are juet going to discuss 
whether or not we should lower tnem, you can readily anti­
cipate the terrif ic resistance that is going to come, and 
before you decide on that step and face the res istance that 
would fo llow from lowering them, I think we ought to know 
hOlY much it costs us . And if i t is on.Ly three hun <i red 
million dollars, I tnink it is folly to--

H.i . JR: I am in your corner. That i s why ~ instruc­
tions ..ere to figure them out without lowering them. But 
I am doing it with ~ eyes open . I realize we are not 
lowering them, but I reali ze if you come a!ong with a six 
percent, we are going to hit them much harder then if we 
bad lowered them under the eight, seven, but the fellow 
gets something back in return . We are putting this country -
we are stepping forward, if we could get a thing like this , 
and putting the masses of the people on a decent basis. I 
mean, we haven't done anything for the lower t hird s ince 
1\r . koosevel t is in, to speak of. We fed them, and so forth, 
and so on, but the Vl&r has given them the jobs . 

Now I at l east like to leave a blueprint behind me 
for tv.o- thi rds of the country on this thing. I v;ould 
!ike to recommend something. If it isn't lllis year, • 
maybe ten years from now - we move in tnal di rection. 
That is the way I feel . 

Wi:. GJ.S'iO;I : This looks good. 

H.~.JK: If ~e don 't get it now, we get it ten 
years from now. Do you !ike this? 

Ul!. GAS~li : It 1ooks good. You are moving toward 
a o.Lear spot , now, while the other was pretty much of 
a atone wall we were running up against • 

.Mi\, BEU.: You would ratuer nave the social security 
ta.x than a sales tax, I take it? 

H.M.JH: Oh, yes . 
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l.!R. SUI.LIVAN : Of course . 

~!F. BELL: Well, a sal es tax is a tax; social 
security t axes are not t axes. It i s just enforced 
savings . We nave t o pay i t back . The sales tax i s a 
tax. 

il .!!" . JR : Well, now, wai t a minute. Let me ar6Ue 
~.i tl\ )OU, 

..lit, G.l..>'1'011 : You are talking about revenue? 

..l!~o BELL: From a revenue angle , social security 
is not revenue. 

H.L\ . JR: That is right, but i t temporarily does the 
job that all these people are crying about , mopping up 
tr e excess money in the hands of these peopl e. 

l.!r .. BELL: ~'here i sn' t any di f ference from an in­
flation ancle . As a matter of fact, social secur i ty 
is bet ter f rom an inflationa.ry angle . 

W\, BLOUGH: The fi rst year, I agree - probably 
the second year- -

Uk. BELL: You r.ouldn ' t have many payment s. 

~n . BLOU5H: I t is the sickness and heal th that is 
surposed to s tart pr et ty soon. 

!.!lt. SURREY : The choice is likely to be not revenue 
a~ainst non- revenue measures, but which is the an t i - infla­
tlonary measure you get through the Congress. 

all(. GASTON : I say where you can lock up excess 
earnings into aboolut ely permanent savings, and this 
i s the most vermanent and useful kind, i t is a bette: 
proposi t i on 1n t his situation than i t i a to convert 1t 
into Federal revenue. 
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H.:.!.JR: Well, v1hile I started out to have some­
t t ing to combat - this would oombat enforced savinss, 
although I don't think you can really' mention the two 
things in t he same breath. When you pay thh out you 
pay it out under scientific, intelligent administration. 

Mh. BLOUGH: It is the insurance principle . 

H •• ! .J k: When you pay out the other thing, unless 
this Government i s QOing to fre eze on War Bonds and say 
you can ' t cash t hem, the peo~le would cash them nhen 
they felt like it , indiscrim1nately and unintelligently 
!1'0111 the standpoint of the Federal Government. 

Alt. BELL: No doubt about it. I think you would 
have a very difficult t ime gett ing through Co~ress a 
bill to f reeze savings. I don ' t think they woul d touch 
it . 

11.h. GASTON : No, and you shouldn 't; it would be 
immoral: you are violating a contract . 

H.H.Jlt : I will :uake a little statement . If this 
administration is succeeded by a hepublican administra­
tion, see, I am wi lling t o make a forecast that that is 
one of tne things that they will do. 

w<. BEll : ~hat'/ Freeze past savings? 

H. IJ. J d: Yes . 

i~R. BEll.: No, never. 

H.~t .JR : O.!C, we 11i.ll talk about i t maybe) a couple 
of years fran now. I said "maybe." \ Laughter 

1H. BELL: Before they got it tbrou~h they would 
have; one , an avalancll! of redemp tions on the Treasury; 
two, they v1oul d have an avalanol:e of ool•res!londenoe from 
thei r constituent s back home before it ever bot througb 
Con.;ress--
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Ii .M.JR: The kind of administration I envisage 
they don ' t care about their people back horne. 

MR. SULLIVAN : I agree with you on that , but their 
own co.ng wouldn ' t s t and for i t . 

ti . ~.t.JR : Well , now look, Fwy, you are encouraged 
here. Everybody seems to think we are on the right 
track, so put a little force and steam on it, will you 
please? 

:.!!\. BLOOGH: There is only one quest ion. no you 
.c:now if tl.ere is anything in the 1-hart ftoom that takes 
precedence over t uere? 

l! .l . JR: No. Tell Banyas this is number one. 

MR. BLOUGH: Fine, that will help , 

H.i.I. J h.: If he has any doubt , Mrs . Klotz will s ive 
it to him i n writing. This is number one. 

L~ . GAS~I : One of the t hings we have t o look to 
is simplicity of return, too. 

Mrt. BLOUGH: This won't affect it. 

!l.lt. SllRI!F.Y: This t~'Ould be simpler than a lot of 
ot her anti- inflationary devices. 
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.., .. r.rcl•1ry .. oreenthau 

- ••1uolph Pnul 

Au;;ust 26, 1043 

"'' ;.u~usl 23 I conferred with seven CIO rcoresentatives 
- utllll'}liCLrtcrs in Chicaeo . '!~lOSe present \-:ere Fullerton 

ll ' • Cil ~~~ional uirector ; Fre..-.ces lJcLaurie , :i:llinois Slate 
, ce l'clnr. ; Al ... l:inner of the .. ine, ·:nl, ano ~.IClters linio•t · 
. at' · r:nrt; , oJistrict Director of t!\c J'nckin .,,ouse · .. orkcr~ 
r· ·n:.iz:n. Co :ui ttee; Stanle;; Ri:;hton, rcr.rcsentin;: t..e ... teel 
• r. trs ; -='t•·3t Dc::aio, General \'ice- l'resloent o · t:.e united 
.... ct!' i cal , ladio an<~ ::achine ,·:or .e.ro o~ /.nerice.; anc . _r . 
c .ulviel 01 the Leat.ter · .. or.:~rs Union • 

. r • . ulton saiu t he ;:r ouo I'Janted no tax 'N ·J•a. l wl.ic., r;ould 
c ~~ "o1:,1 J lvin.: standar ti. s to sUCil an e:( ten t Gnt-it •.1oulC. !.aN 
.. c 1.nr cl'i'ort . 'l1Je;r favorea adaitionnl cornoJ•ate taxes . I 
~vo tn•·•·l sume coJ•porat e fi.:;ul'es (in which tfuly seeaed much 
uter~stcd) an" J·efcr r ed them for furtaor i nfo rmation to my 

a1•ticlc in !Jun ' s 11cview. I called thoi l' attent ion t o the r cccni 
,;_ro:_Jn ·c.nc.a on post•::nr r eserves , put out hy various corr>o ralions • 

. ~. 11~rc very strone for an increased corporate tax , 

cne l'enresente.;;ive inquired about to.xin.:; tax exelpt bonC.s 
- t t .• ~ a.1vU.l1l o: revenue that coul<l be J•nised Lercby. I 
ex 1"i•led ti.at it would mean about ,.300 CJillion in revenue, !lut 
• .~ re "o/118 no c.tance of {;ettin;:; it throue;.t , t.tat tne state and 

uti.r.ipal or;::Mizations nould fi;:;,.t us on it. 

: 1.as next asked about Llinin~ and oil co ·!?~ies r;;_ic.1 et a 
. 1•centa , c depletion a.lld \7nat revenue li.~ht be p1el:ed up t •• ~re , 
- t ... • t e.t it -r:as uossiule to et ,225 :Jillion a .ear, .ut "e 
.e. lrlr·n to ct it- before a.,d fierc licked b~· n ,roup v:i t h the 
·, • r ·can na..;-wra1l!>ed arowtcl it. 

:;u .. 1cone asKed if' it were within tho jurisaiction of the 
. ~-.eJ•al Goverrunent to levy personal property taxes . T'ue answer , 
•'• Cv UI'Se , 1'/8.8 i!o . 

• 
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,_,c next ques~ion. was on the possibility of li::~iting 
i 1co::1ts lo n eerta1n fJ.cure . I told theo how we had been voted 
d~rm on it, t hat ne were sympathetic, bul tnere wasn ' t a China­
;.tn:l '& cMnce of aettlng it thrOU!:;h. I then su~>~,;e sted, as a 

J•o.c lico. l equivalent, putting up th(; ro.tes in the Jtitrh brackets 
::" ~o ~ne would be able to make more than ;125,000 . u 

'fa ere was soMe discussion o.r cii vidends , sales ex:Jenses and 
~utstion ?f publis~ing ~alary fieures ,,especially"of eettin& 
.,.75,000 1\:;ure ttown to ;;,25,000. I advlSed lhe!l to <'O to 

to .e t tne publis.1ed salary fi -·ures uo•m . to .;25,oo0. 
• . . 

I asked tl.c~ hor; they felt about o. sales to.x . They ~>ave 
e a c;;:-;; of ;'uil ::urra¥'s August 17 statc .. ent O'lposin• avsales 

tax on equity ~rouaas . I called tucir attention-to tae in­
flationa ry eff ects of a sales tax ana tne administrative orob.ems . 
T •• eJ sce,aca to be particularly bpressed "ith the adninistrative 
uL ficulties . 11e arc sen<!ing t!lem so.Je of our nnterial on the 
salijs lax . 

So•neonc brouc:l•t up the subject of wlthh;~lciine; , sayin~ it 
,.,~s contrlbutln~ to absenteeis•n because many men will not work on 
t,o.turaays >lhen the addit i onal pay puts ti\em i n to tne next 17ith­
holctin.:; brachet . I saia t i1e bands were not narrow enou.:;h , but 
l'te coula 1'ix that. 

'!! 
•'ue men saitt that in the Cilicar-o area C•Jnloyers r.ere ~""''''~3 

reGoonsible fo r eolllo;rees' dissatis1action rtith taxes , t;tet 
e ~olo~ers "ere ssvln<>, "Uncle 5on ' s not ~oin ~ to " i ve t .• e money 
back. '' They were' referrin,. to over payuents t hrou:;h ::ithholcin:;. 
l .. ey also saiu so~•e e;.1pl vyers wt:re usin.; with>1oldin:: as a 
political l'leat~on . :;: Lave sent tile.a so1ae of the Treasury's 
explanatory material on l'litilholdin:; for t hei r 1.;nion publications . 

I aa:.ed lhe;J if they favored voluntarJ or conpulsory savin;:s . 
ue ai o snid he thou,.ht 11e 110uld do as well t•:ith voluntary bond 
b~yin,; . lie added tliat many cOillllanies , however , are r,ivin::; only 
hn service to the bond oror ram, tnat e.nQloyers cons1uer l t too 
•nncn t rouble to oake t he· payroll deductions . r'ul~on warml r, . 
favored comnulsory bond buyin::; . !~cCarty thou~ht 1t would, be 
oad" in pacicine; . De~.faio then said : "We ' ve eot to !~011 t·mere 
17C ' re COJUn'- out on taxes first . " 

~ 
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Ti1o .nen n3reed that if r;orY.crs feel tnat t .le tax orogram 
is ; air, they are. willing to ~o whatever is requi red of them. 
?ulton nsked how 1t would be lf Labor said it would ~::ive up 
its ncu•t of the forgiveness of 1942 taxes if Capital r.ould 
I tolu him I thou~t it would be n e rancl stroke . I warned ' 
bc.a not t o be surprised at a proposal of a 10 percent tax on all 
l11co .. 1es of exempt corporations . I also shor1ed them a table 
illustratine whore purchasing power lies . 

l':lil ::urray, t hey said, was propos in~ a steenly -raduated 
ux on inco::~es over ~3 ,000 rrith raiseo. exe.rotions: 17!\lch fi~ure 
t .. eJ ndru.itted micnt be rec.uced to ~2, 500 . ! told tl!e:n it r.as •• 
~oi: ."icult to ~et .,.12 billions without reo.ucin • exe::otions and 
:ointed out t~at if exenotions are reduced, o0st of-~he additional 
ouroen is placed on people in the upper brackets . ~lis iaea 
ap, ocloci to i'ulton. 

ile?"aio asl:ed how far t he sal es tax had advanced in Congress. 
l told him it would become an issue sn~J·tly af ter September 15 
an<. _J•obnbly up to December 15. 

I asked for their ideas on Social Security. De:.tai o con­
sldeJ•ed l he ·.,acner bill a goo O. one and Fulton said it uteant 
,oJ•c to t.le I"IOrkers than any t hin" else. l'he;r n;:; reed that it 

r;ns a '"OOci r;ay to prevent i nflation . 

At his point one of t t1e men volunteereo. tnat peonle "lil:e 
•·•o .. ar ilonns . Tney (,ave tne sarue t:~in.:; as money in t~e ba."lk - ­
r ... :c_ bet never oad before. " 

De~aio said tr.e feelin~ is tnat inuustr; cannot absorb t he 
rctu.rnin,. soluicrs , t:lat t.,er e r1ill be a vast amy of une:n:>loteci , 
a.td u.1less oeoole put so:nethin<r aside tncrc \":ill be tr:>uble. 
~on~s , he said: a re ins .1rance fo r t he future . Tn.ey will mature 
.. :~tn the .1oney is needed and when we have cau,.ht up on co~swner 
. rociuction. Social Security, he added, will be an e~onom1c 
c.~snion . M,ythine affecting t he purcho.se of bonds , ne declared, 
would be "economic disaster." 

In the ceneral a iscussion someone volunteereo. tnat "t:nin,:s 
aon ' t look so bad out here fo r ti1e liemocrats . " 
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r·r . Skinner, who had to leave at this ti1~e , reiterated 
t 1aL •. e was !'or tile 1:u;ray proposal for sharply increased 
1nco-:~e taxation over tne :;;2, 500 or ,,3,000 mark. !!c saia it 
f•uuJ.u roave o. bna effect on tl,le war effort to cut lo;·:er , that 
o. oM situation was developing becnuse of reduced inco:ne, 
i~u twiccs , ana taxes . J,e repeateo. that a 10 percent sal es 
n;: 11o:llct unve bad r eper cussions . 

In t.e ~eneral o.iscussion wnictl follor:ed the connent was 
.1~ue tnat ~lie "outcome of the ' 44 elections hin•·es on taxes . " 
;.oe ~en are opposed to regressiVe l egisl ation ana mUch O"OJ)OSed 
to a tax on inciviciua_ i:l.co:::te oelow ..i~ , &JO . <me saici: "If r:e 
.ave i t La..>o r CIU\ 1 t control t.'1e situation. " Anotner said: 
''If :7e :.ave it people will say, ' Jo~m L. Lewis rna!' be ri:-i:l t! ' " 

r.•er a:;rced that tner e was apatny amonz tne r.:anufacturers 
in ti1e Cnica:;o area rino are, they saio., te.perint; oif in pro­
actct ion ana .lookinr; to peacetime conversion. Sor.te nanufacturers , 
tney added, \'Jere employlng some SUO rtor ; crs less t aa., last year. 

'J' ey cited tile "Vi ctory Snii't" as a wa;; of' doi.ne al'la:r with 
overtiuc. l::mp.loyers, they said, are !:ettinc; away i'ro:n Executive 
;, rdcr V2AO b~· employincr one set of worJ:crs for 8 hours ana 
anotnor set i'or 4 hours. If the sa.ne men worked 12 hours in 
;,no :-la., t , the;r v:oulii rece i ve 4 i:lours ovcr t it:lc pay. 

·:r . ruhon invited :~e to return to address a tleetin£ of 
.ois uele:-ates in September. 

: asl:ed the r:.en to .:et tusy on r•ene:;otiati'n of eontr nc ts 
~1G uclr pr event repeal of the law. 

• . . 
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Hello . 

h e. 

Henry talking. 

Yea. 

Augus t 2b, 
11:04 & . !1. 

I ' m aorry to dis turb you on your vacation but I ' d l i ke 
to tell you wha t I ' m - want to talk to you about. Can 
you hear met 

Perf ectly. 
.• 

What I'd l ike to do only it' it' a en t irely agreeable to 
you- I 'm taking it that thie ie not a party 11ne- io 
lt? 

What? 

I ' ~ not on a par ty line? 

Oh , no - you're -you ' r e on a publ i c line though. 

Well , that ' s all r ight. Harry, I have come to an 
impasse a s between Jimmy Byrnee and mysel f and the 
President i s goi ng to have to deoide as between us -
you see - as to authority. (Pauaa) Hel lo . 

Yeo. 

And I would like to get your advice. I'd like to 
the th1ng bef ore you l t' you are w1111ng t~~t I should 
do that pur ely as between ua aa a pereonal =at ter. 
Could you .•.. 

Yea. 

.... I don't know whether you want to advise me on it 
or not . 

Well, Henry, I - I ' m in the service t or the purpoae ot' 
helping out all I oan. 

leo. 

I - I ha ve very - I have very gr ea t eon t'ldenee - I'•• 
grown to have very great confidence in Jimmy - what I've 
u en ot' hira. 
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You know what my reeling t or you al ways has been . 

Yea. 

No w tnat'e Just the eituation. The- I'm awtully 
sorry to hear - is it - you eey - is thls an of ficial 
dieagreement? 

Yea. I t 's a question or wnether he i s over me or not­
whether he can issue direc tivee to me , you aee, and 
it'e to the - the President - I mean I'm- Byrnes has 
aeked that he and I go to the Pr esident, you see? 

Yea. 

Now, the position I ' m t aking ie that he ean not iooue 
directives to me and there'• t he whole thing back o f 
it, you aee? 

And we prepared papera on the thing- all that I'm 
going to give to the President - I mean - and you've 
aeen a number of adminletratlone and al l tha t sor t or 
thing. 

Yea. 

And it i an't whether you like me more or lese than 
Jimmy Byrnes - it' e the .... 

No t a bit - I wanted you to know tha t I. . .. 

~ e •• 

•.. . I l1ke you both. 

It' e what you, if you were eitting in a Judicial 
capaoi ty •.. . 

Oh, no. 

I mean how you would adviee, you see? 

!ea, I see. 

.• 

Because it may get to the point that I can ' t etay, you 
eee. 
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Oh, I hope not. 

How, 1! you f el• tnat you would be willing to listsn 
to me and advise me, I'd like to fly up tnere tomorrow. 

Well, the .••. 

But , you can be very rrank - J.' m telling you tn l e 
oecauee - you Juet tell me how you feel. 

Un - tne tnlng 1 a - I'm th i nking preny rapidly .•.. 

leah. 

.... on a thing lil<e tnat l ougnt to - I 've got to ge t, • 
baclt into the atmoapnere o r knowing VMt tne - I eup- • 
poae it's under OWM .... 

.1e1. 

... . what tne- d1reo t1vee there were - the 
and wna t tne - to a oert a1n extent I would 
- I don't see bow l coul d dO it nere alone 
nave t o hear something or the otner el de. 

1 see. 

Do n ' t you see vnat I mean? 

Yeah. 

I mean l'd nave to- 1r 1 wer e tnere in Wasnlng ton i t 
would be one thing- up n~re, •~ vou1o oe ra tner a dif­
ferent tnlng because I'm cut or r entirely rro• the •.. . 

•ean . 

.•.• t ne informat i on tha t would balance th e p1oture. 

leah. 

i n g1•ing - and make my advice any good at all t o you. 
·mat' a tne dlfrJ.cul•Y. Nov, it I were down tnere, I 
would say t na t J. thJ.nlt l ' d gladlY try t o do it. I 
might have to let you know •n~~ J. felt, af t er I'd gone 
into it a vnile , that l 'd f ound eome tn1ng tnat would 
make it improper tor me t o do eo. 

leah. 
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But I'd try anyhow. But up her " I 'a r emoved troa 
tha t. 

I aee. 

Don' t you see? 

Well. ... 

Wlll it wait 'till I ge t baok? I waa hoping to stay 
here until the week after Labor Day. 

Yeah. Well. ... 

Un t ll at ter that I. ... 

I don't think- I don ' t th1nk i t will wal t . 

Well, I'a awfully sorry. 

~eah. Well, wnat I'm saying t o you ls ln the 
atrloteet oontidenoa. (Pause) 1 aay what I'm 
aaylng to you le ln .... 

or oouree. 

Yeah. 

Ot oourae, Oh, dear. Well, I- you put me ln a 
poeltlon where - vall, 1! ! flew down there, lt 
would pr obably ~e ae lliUob •••• 

Oh, I wouldn ' t ask that or you. 

Well, I'd do 1t. 

Ho , I wouldn't aak that . 

I could get myself in a poa1t1on to do 1t quickly. 

Ho , I wouldn't- that 1 e aak1ng too much. 

Wall , it ' e- I hate to- you 're aura 1t won't walt? 
I hate - I mean I can give you thla advice , Henry, 
and get in a world of trouble by it - that ls, 1n 
th1a present situation. 

Yeah. 

• . . 

Regraded Unclassified



S: 

HMJr: 

5: 

HttJr: 

S: 

HMJr: 

S : 

~I(Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

!II!Jr: 

5: 

n!o!Jr: 

S: 

HMJr: 

- 5 - 15'1 

And I have been ratner happy or the tact tnat the 
Pr• aident haa put into the banda or a man who seema 
in hie actions 1n my oonta cta with him to be eo 
aenaible and ao conservative a a Jimmy ia, the Job 
or working out aolut1ona or the diff er ences that have 
grown up. 

Yeah. 

tnat ' e been- tnat 'e frankly been my personal equa tion 
on the solution now .... 

h ah. 

Do you understand? 

Yeah, I'm listening very elo aely. 

l ea, that's - I- I mean lf i t came- a rumpus which 
concer ned me . ... 

Yeah • 

. ... and he was acting in regard t o me, J should do my 
beat to feel that - that the thing was one that I 
ought to yiel d to . 

One that you ought to yield to? 

tea - ought to yield to . 

Yeah • 

. hat would be the way I f elt about it. Of cour se .... 

But he hasn 't 1saued- it Jua t - ne naan't issued any 
diree ti ve .... 

Yea. 

•..• to me. 

Xe e. 

• . . 

'the queet1on 1a whether he haa a - the - whether the 
President intended that he should. Nov, the President 
haa never told 1118 , you aee. rhe President always told 
me to go ahead - that I'm 1n charge o r f tacal affairs . 
You a ee? 
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Xea. 

Well . . .. 

I have eat i n- I can tell you this •... 

lea. 

160 

I have sat in meetlnge or the OWM wher e other th i ngs -
other matters- otner pereone were concerned .... 

:teah. 

•.. . uh- I'm t rying to think fas t nov - I don't 
I don't remember a ny cabinet ot ricere but there have 
been men who sit around tne cabinet table .... 

leah. 

.... which came- who- where- the ques t i on wasn 't 
raised that they didn't come Within tne purpose or 
the - or the powers given to Byrnes. 

leah. 

The ••. • 

Well, they very careful lY exempted Mr . Hull. 

I ea. 

Ve ry carefully. 

1hey did? 

Well, they have in all of tnei r eta tements. 

Nel l, or c ourse, Hull atanda i n a r athe r di ff erent 
poei tion from all or ue because he deale vi th affaire 
outaide the coun t ry. 

Uh •••• 

I think that is there purposely. 
wouldn' t- he- if he'd intended 
elee, he woul d have said eo. 

Xeah. 

Very lik ely he 
t o exempt any body 
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lea. 

Well. . .• 

I have sat i n- I can tell you this •. . . 

Xes. 

160 

1 have ea t in meetings of the OWM vhere other things -
other ma tters- other peraona vere concerned . . . . 

:tea h. 

•... ub- I'm t rying to think fa st nov - I don't 
I don' t remember a ny cabinet ott1cera but there have .• 
been men who si t around tne cabinet table .... 

leah. 

••. . which came- who - vnere- the questi on wasn ' t 
ra ised that they didn't come witni n tne purpose of 
tha - of the powers given to Byrnes. 

Ieah. 

The •... 

Well, they very carefully exempted Mr. Hull . 

lea. 

Very carefully. 

tbey did? 

Well , they have in all ot their etateaanta . 

Nell, or oour ae, Hull etanda in a rather differ en t 
position trom all ot us beoauae he deale vl t h attalra 
outaide the countr y. 

Uh • • •• 

I think that 1e there purpoeelJ. 
Wouldn't - he - it he ' d 1nten4e4 
alee, he voul4 haTe ea14 eo. 

Yer, llkel7 he 
to ... .,, UJ'IIo., 
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But I haven ' t read the papere lately. 

Well, it isn't in the paper. 

A great many thlnga • ..• 

16J 

No - no - this len' t a - tnle 1a a - so tar 1 t' e been 
a very secret correspondence, you see. 

Yea, I haven ' t had a- I haven 't had a •••• 

No - no . Tnere 1 e nothi ng in the papers and there 
won't be any tnlng ln tne papera unleee it becomes e •... 

On, no, no - I meant - when I said pap ere I meant the • 
documents. .. • 

No , there's nothing, aa tar ae I know, and he haa 
aaked to l ay i t all ber ore the Preeioen t witn me tnere. 
Nov , vnat I was t r ying to do vaa - vhat I wanted to do 

# wae, frankly, to uae you aa a sounding board before I 
eav tne Pres1den • . 

Yes. 

But, I can see your .... 

or course , I don't know what it 's all about. I am 
speaking simply on the general .•.. 

uan . 

•... very general i mpression tn8• I have had i n 
to the •... 

Yeah • 

.. .. f unctions, as I have watched them, or tha t Board. 

Yeah. 

I have been very happy tnat i t va s tner e a nd vas going 
as well and vas doing as muoh as it- these otner casea­
that he vas doing. 

Yetlh. 

And, as I aay, it it vere my own case- vi tn tnat ­
vitn that l n mind I should go very slow before I'd 
tell hlm. 
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Yell, let's leave it thia way. Ir f o r eo~e o ther 
reason, you na ve to come back to Vasn1ngton and the 
matter has not yet been settled, then I would l ike 
to sit down with you . 

Well, I. ... 

But I think 1! 1 t .... 

l ' d be awful ly glad to do lt i f I was ther e. 

I think between now and Labor Day 1t will be settled. 

'iha t ' a tna t ? 

1 ~ Will be set t led befor e Labor !lay - one way or the 
o ther. 

I see. 

I eah. Well, tha nk you. I'm sor ry to have disturbed 
you . 

I 'm awful ly sorr y not to be aole to do wnat you want . 

Well. . .. 

I could do 1t but I ' m 1n- i f you- l f i n spi te or 
what I said you wanted to come , you'd be perfectly 
welcome. 

ilo. I think i t . ... 

• . . 

1 woulc feel very- l couldn't eay any tnlng V!ry clear­
cut. 

No . I think it would be inadvisable a f t er talking 
with you and 1 apprec1ate your rranknese. 

Well , you know I'm very muoh surpri sed and very die­
tressed with what you tell me. 

Well. . .• 

And I will have every nope - on, ever y hope in tne 
worl d tha t 1t di d not progrees any fu r ther. 

Wel l, I hope so, too , but I'm not very sa nguine about 
it. 
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Well, be awfully careful. Remember you haven't had 
anythlng lasued yet. 

llha t' e tna t ? 

Remember tna t you naven' t had any tning i uued yet. 

No . 

...• been terrible. 

Well, this has a year's baokground. 

ll'na tt 

• lt' e been brewing t or ove r a year. . . 
I dldn • t know that at all. 

Yeah. And every time it'e come up, the President 
has always exempted me, you see. 

Yee. 

Nov, Jimmy has brought the thlng to a head i n writing. 

:tee, I see. 

But he· had always exempted me on all of tnese ordera. 

' Yea. 

Nov, wnat he'll do thla time I don ' t know. 

Well, you certainly have no reaaon to expect anything 
but thoughtfulness and kindneee from h lm. 

From the President ? 

Yea. 

On, well, he has alwaye euppor t ed me. 

Yee. 

And he has always eeemed he wanted me to carry on. 

Yee. 

Nov ...• 
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1 've neard nothing at a ny time to indicate - I ' ll tell 
you thia r i ght now that I've heard notning 1n regard to 
ther e being any aueh matter let alone hearing anything 
of it from Byrnes. 

leah. 

I admit i t baa come to me ae a profound shook. 

Well, he's raised it 1n writing and ao- a nd tnen ne 
sald tnBt nov ne wan ts to raiee it with the President, 
which pleases me and I hope lt will be settled one 
way or tne o tner nex t week because it's a very un­
pleasant thing t o have hanging over you . 

Oh, yes. 

But - uh - we'll aee. 

tee. 

Well, mank you . 

Well, I'm very sorry, Henry. 

Okay. 

I hope I can sometime do something. 

All right. 

Uood bye. 

Bye. 

• . . 
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RE: CLARIFICATION OF FISCAL AU1'HORI 'rY 

Present : Mr . Bell 
Mr . Gaston 
!lr. Paul 
Mr. Sullivan· 
l{r , Slnith 
llr. Blou~ 
llr . DuBou 
llrs. Klotz 

August 26, 1943 
3:30 p.m. 

H. ll. JR: The purpose of this meeting is for me to get 
m¥ case t ogether so tha t if by chance I should see the 
President over the week end I would have all my facts . 

Now, let me take - I think DuBois coul d do this as 
well as anybody. I want a file put together; I will gi ve 
you the things I want in it . 

MR. BELL: You want to give the President a f ile? 

H.M.JR: Yes . 

UR. BELL: You want ribbon copies? 

H.ll. JR: That is right. Wbere is this l etter from 
llorgenthau to Byrnes? You said you bad a correction on 
that. 

MR. GASTON : Mr . DuBois has it . 

H.ll.JR: Where is the final on that ? 

MR. BLOUGH: It is Roosevelt to Byrnes, isn' t it? 

H.M.JR : You are r ight . There is a difference . 
(Laughter) 

165 
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MR. DuBOIS: Here is the latest rewrite of that 
(Draft of letter from the P1•esiden t to Secretary /lor :anthau 
and Mr. 6,yrnes handed to the Secretary, copy attache~.) 

ll .M. JR: How many people di aagree on ttli s? 

lffi. PAUL: Joe showed it to me, I don ' t knol'l whether 
the others have seen it , 

MR. SMITH: Is tbat ttle one you sent to me? 

LIR. DuBOIS: It bas been changed. Mr. Gaston cbanged 
some of the points, and it was rewrit t en again. 

H .~ . JR : Now, this is in place of those two alter­
native orders? 

l.!R. DuBOIS: It depends on the strategy to be decided, 

MR. SMITH : That is what we were discussing, having 
a lett er from Roosevelt to you instead of having public 
order s . 

MR. GASTON: My opinion is tha t a letter or memorandum 
will be better than a change in the Executive order . I 

166 

think in the first place that it is much more likely to 
get it, and on the whole I think it would be more satisfactory. 

YR. PAUL: Easier for the President to do. 

MR. GASTal: That is right, and easi er for B,rrnes to 
take. 

MR. SMITH• I think it is better for you than a public 
order, because· if a public order comes out pulling some of 
the power away from Byrnes, the editors will all say that 
you are undermining the Presidential setup. 

MR. GASTON : That is right; it will highlight a co~­
flict in the Administration. I thlnk it would be undes1rable. 

H.M.JR: I agree. 

• 
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(Drsft of l etter read by the Secretary . ) 

H.M. JR: In &,rrnes ' letter, did be refer to this 
quote, "for the maint enance and stabilization of the 
civilian economy, and for the adjustment of such economy 
to we r needs and conditions "? 

:.!R. GASTOti : Yes , he did. 

H.U. JR: And that is part of the s tabilization and 
not ~ar mobilization? 

J..'R. GASTO!i : Thet particular phrase in thE order 
covers the functions of the Office of Economic Stabiliz­
tion , whi ch he took over, and it goes on to say here, 
" In these Orders both the Director of Economi c Stabiliza­
tion and the Office of liar J.!obiliza tion were given powers 
to issue directives to Federal agencies and depar tments ." 

H.M. JR: Wait a minute . This particular quote- what 
order is that f r om? 

MR. DuBOIS : That is in the ovru order . 

The point we are tryin6 to make is that those fUnctions 
were really in OES from the begi nning and are just carri ed 
out through. If it was the understanding st the time they 
were put in OES thst they wouldn ' t interfere with tbe 
Treasury, that should also carry through. 

UR. BELL: In other words, the Treasury •as ex~pted 
from the order which had these vert words in it . 

L!R. DuBOIS: Not those words, but the same meaning, 
and he carries it over to this other by the ssme token . 

MR. GAS'!'a'i : This l~nguage VIa& a oar:y-over f r om the 
other order in order to 1nclude the funot1ons of the 
Of'flce of Economic Stabilization which were covered into 
the Office of War Mobilization. 

H.M. JR: I get it . I think that is a very good letter. 

• • • 
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MR. SULLIVAN: I think the first two words should be, 
"Need seems, • instead of "needs seem to have arisen . " 

MR. GASTON : Yes . 

H.M. JR: Any other suggestion? 

A'R. SULLIVAH: llo, sir . 

H.C.JR: Have you seen this before? 

MR. SUlliVAN : Herbert s bowed it to me . 

H.lol . JR: Yr. Boll, what do you think? 

l.lh. ~ELL : I think it is very good. I Vionder i f do11n 
here at the bot tom of page two where you say, "For this 
reason the Director of V>ar Mobil ization should feel entirely 
free to make suggestions on the subjects of taxation and 
financ e to tho Secretary or the Treasury and the Secretary 
should correspondin~l¥ feel free to make sug~e stions to the 
Director of l'lar Mob1hzation as to matters w1thin tne sphere 
of the Director 's aut hority, v,articularly where these may have 
a relation to fisca l poli cies ' - I wonder if it wouldn't be 
bettor to say, "The Secretary should feel free to make sug­
~est1ons where there is a relat ion to the fi scal policy, " 
and not say in other spheres? 

n_~.JR: I think you are right. 

UR. SULLIVAK: Yes, I think so, too. 

MR. FELL: Because in the last paragraph he asks you 
to cooperate anyhow. 

H.M.JR: I think you are right . Do you agree, Randolph? 

Affi. PAUL: Yes, that is all right. 

MX. SMITH: ~hy do you have to make suggestions to him 
if you are running the show? You say in the fi rs t half of 
thia paragraph that --

•• • 

Regraded Unclassified



169 

- 5 -

;.llt , GAS TOll : No, "where there is a relation to 
fiscal policies" - not on fiscal policies, but they 
might have aame inter- relation. 

MR. BELL: You might want some type of rati oning 
v.hi ch t ies in with the fiscal program. 

I!R. GASTON : \'/e might say, "If you do this i n the 
rationing field we won't have to do this in the tax field." 

H.:oi . JR: Take this OPA, t his nev, ki nd of money - there 
ia a case in point . That affects t he Treasury . •e don 't 
like it. \~e say so. Isn't t hat a very good illust ra t ion? 

.:R. BELL: Yes . 

H .~ . JR : Thank you. (Laughter) 

MR. Sl.l iTH : I withdraw my objection . 

H. M.JR: \\'hat other suggestions? 

MR. BELL: The f irst sentence see111S to start off 
rather col d. How did we start the other draft , Joe? 
V.esn ' t that a better approach? 

l~ . DuBOIS: "At the time the or der setting up the 
OES was issued"- -

~~ . PAn.L: That is even more abrupt . 

h .lti . JR: It seeos all right to me . He will gi ve it 
hi s touch, anyway, if he does it . 

MR. BELL: It sounds better to say, "There seems to 
be a need for clarifying"--

~m. SULLIVAN: It is a little a11kward. 

MR. BELL : It gets across the idea, but it does seem 
a little awkward. Otherwise, I think it is O. K. 

-----

.• ·, 
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MR. BLOUGH : In addition - I like the points made 
but in addition, the sentence in the middle of pa eon~ _ 
it is purely a question of whether it isn 't ukwa;d "This 
particular ;e~p?n~ibili ty covers generally the functions 
and respons1b1l1t1es of the Office of Economic Stabilization"--

MR. GASTON : Well, you could say, "This particular 
provision "- -

MR. llLOUGH : That YiOUld take care of that . 

MR. PAUL : Change "respond bllity" to "provision." 

l.IR. BLOUGH: That is all I have . 

H .M. JR: Fred? 

MR. SI.HTH: I got a little lost in that second para­
graph. I ~as just wrestling here with t he possibility of 
starting out that second paragraph by saying, "In the 
Order of May 27 and again in the order of October 3" -
and what those were for - "both the Di rector of Economic 
Stabilization and the Office of i/ar Mobilization were 
given powers to issue directives to Federal agencies 
and departments. " Then the wording of the order was such -
I mean, you get so lost going down oofore you got to , "lihon 
I 1aaued the order,• 

MR. GAS '!OJ. : I am afraid you lose your case there, 
because t ho point is this : Here is the langua~e - it 
traces back to the prior order. Vfuat is the history of 
that prior order? The history of that prior order was that 
tho Secretary of the Treasury was specifically exempted 
from its provisions. 

MR. PAUL: You want to ti e in the statement of the 
President the night herb Gaston was there on this. 

MR. OO'm: I know what you are trying to do there . 
I just was wondering if you couldn't clar ify tbe paragraph. 

• • • 
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H.M.JR: I am going to give you (DuBois) all of 
this . For God's sake, don't lo se it . The various o.rafta 
we ~ent th rough - eventually give thsm al l back to M~s . 
Klotz. 

But what I want fran you is, one, I want all the 
papers I need to present my case to the President . Then 
I want another fi le to present to the President so he 
can have the p~oper references . They won 't necessarily 
be the same thing, you see . I would like that in the 
morning, one for the President so if he says, "Henry 
refers to this order,"whst order ia it? .~'ell , the 
order ia there. If I want to refer to Gaston's, it 
is there , 

MR. BELL: Those Executive orders ought to be 
marked ao as to show the Secretary which to pick up first 
and ~nich second in his conversation . 

MR. PAUL: They will be bound together - put them 
at the end probably. 

H.M.JR: Have them as though you were prepari ng a 
case for a man in court . ~e will have a dre ss rehearsal . 

Are you through, or do you want to make some 
other suggestions? 

YR. Slii'fH : 
too complicated. 

I am going to back out of that . 
(Laughter) 

H.M. JR: Gaston? 

MR. GAS'IW: Nothing. 

It is 
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H.M. JR: Then the thing gets down to this : I see the 
President; be gets a copy of my letter to Byrnes and Byrnes' 
tetter. He says, "Yihat do you want?" 

I will 
Presiq,ent. 
to me. 

say, "'Ibis thing hu to be cleared up, l.l.r . 
Here is a suggestion which would be agreeable 
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"Have you showed it to Byrnes? " 

I say, "No. " 

I think the rest is all right , If you get it all 
together, then I will go over this thing. 

MR. SULLIVAN: Do you expect ayrnes and Vinson to be 
there? 

H.ll. JR: Not when I am there. 

MR. SULLIVAN : I think i n his l etter he said he ..-ould 
not aiscuss it with the President until you were there. 

YR. PAUL: Yes, be did say that . 

H.M.JH: That is all r ight . Ail I came back and said 
was - did he say t hat? 

MR. PAUL: Yes. You cwne back in your letter and 
said you would be very glad to have the t conference 
which would be the one attended by the other two. 

H. l.l. JR: You ere getting too New England for me. I 
wasn't conscious of it. 

WR. SULLIVAN : I thought I should cell it to your 
attention . 

H,!.I , JR: Where did he say that? Even if he said it, 
I y;ouldn' t believe it . It is just a question of ..-ho gets 
there first . (Laughter) 
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MR. SMITH: That i s put in there to keep you any .(Laughter) 

H.ll.JR: In that next to the last paragraph? 

MR. BLOUGH : He dido ' t say, "I won't speak to him," 
he said, "I would not--
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H.M.JR: No, "In your absence I would not speak to 
the Presi dent about it . " He meant my absence out of 
town . 

MRS. KLOTZ: I thought that he wouldn ' t get in 
touch with the President right away. 

MR. BELL : For the conference? 

MRS. KLOTZ: That is right . 

Lqt. PAUL: I tbink he meant tha t he woul~~·t go and 
speak privately to the President, that he would speak in 
canpany of the other t~o . 

Mll. GASTOU: That is the thought I originally got 
out of it . The wording is a littl e bit tricky . 

H.U.JR: He says, "In your absence. • lie meant, "I 
l earned you were out of town . I weant while you were out 
of town I wouldn't speak to the President ." 

MR. GASTON : That is the way you read it? 

H.M.JR: I wasn't conscious of the sentence at a l l 
until Sullivan raised it . 

Now, be simply said, "~bile you are out of town I 
wouldn't see him ." 

MR. PAUL: But you did, in your answer, e~press a 
wi llingness - the sooner the better - to have that 
conference. 

H.M. JR: Did you read i nto that thing that I 
wouldn't try to see the President first alone? 

MR. PAUL : At least I read this much into it, that 
you were agreeable to have that conference. You didn't 
say that you wouldn ' t have another conference privately 
with the Presi dent. 

• 
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H.M.JR: Now, you are my counsel. That is good . 
{Laughter) 

MRS. KLOTZ: As a matter of faot , you are going to 
see the President on other matters anyway. 

H.M. JR: Yes. 

Let me ask you, John L. Sullivan of New Hamnshi re 
should I try to see the President first or not? · ' 

~'R. SULLIVAN: It depends on whetner you ever hope to 
have any kind of a reconc1liation with Jimmy or not. 

H.!.!.Jlt : No, as a matter of tactics, should 1 t ry to 
get to see the President first? 

MR. SU U.IVAN: I think. it cOCAea right down to that. 
If Jimmy meant by his letter what I thought he meant and 
you accepted the invitation to attend that conference and 
then went around for a little private pre- trial, if I 
were Jinuny I would be very sore . 

H.M.JR: That still doesn ' t answer my question. If 
you wanted to win-- .,. 

MR . SULLIVAN : Sure, I want to win, but you didn't 
answer mine. Do you ever expect to have a reconciliation 
y;ith Jimmy? 

H.M.JR: Kot personally . I don't care ~ba ther there 
are four ex-Congressmen or fiv e or aix, I can't work with 
thoaa kinda of fellows, anyway . 

MR. GASTON : I wouldn ' t rely a hundred percen~ on 
what he says in that letter. If I were contemplat1ng that 
I would stay away from the President until I was able to 
go with Byrnes and Vinson, then I would check that under­
standing with Byrnes before I rel ied on it . 

~. KLOTZ : I think that i a true. 
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H.M.JR: Listen, I had Jimmy Byrnes - let me be 
serious - when Byrnes was first appointed Aoonomic 
Stabilization Director, I had him over here. I saidr, 
"Jillllll¥• I want t o v;ork with you ; I want to help you. ' 
I was never more seri ous in my lifo. 

Now, if you don't know it, let faul and Ro senman 
say what he did in the last days of that bill, when we 
v;ere trying to get seventy-five percent increase--

Uil. PAUL: ';le nre trying to get it doWD below 
that. He nad this conference with Doughton - you mean 
privately, with you not knowing about it except that I 
hoard about it through other sources; be assumed the 
role of ne&otiation with the President and took over the 
show. 

H.M.Jh: Wi thout ever saying anything. 

LIR. PAUL: He didn 1 t t ell you anything about it. 
I heard abou t it through Cooper. 

H.M.JR: I mean, he did tho typical Jillllll¥ Byrnes 
thing. He ran with the ball. He said, subsequently, 
"I had a lone conversation wi th the President to try 
to got fifty percent or more, " and he negotiated - took 
the thing away from us and never told Paul or me. He 
left Paul and me completely in the air and up to that 
time, certainlf, we had done everything - I haven ' t done 
anything to him. 

Let me adjust this thing in my own conscience. Every 
move that has been made to make trouble between Byrnes 
and me has been Byrnes. I didn ' t make the speech on 
enforced savings; he did . I didn ' t go behind Byrnes' 
back on tho Hill, and so forth; he did. So why should 
I trust the fellow? I mean, all the things - he has 
been the aggress~ and I have been on tho receiving end. 
And when I told him about Gaston being there , and t he 
President saying that thia didn ' t affect the Treasury, 
he said, "I wasn't at the meeting; I don ' t know anything 
about it. The President never told me." 
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YR. GASTON: Re was at t he White House but not at 
t ile meeting. 
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r. .:,I . JR: It is this conetant business - I can't 
work tha t way. If that is t he way the President wants 
to work, that is his privilege - having people like 
th•(t. I am in dead earnest, now. You may say that two 
wrongs don 1 t make a r ight. Well , I carefully thought 
over whet her I shoild try to get to the President first . 
I didn ' t know this was in the letter unti l you drew it 
to 1111 at tention. And after great consideration over the .• •

1 week end, and considerable discussion, I felt that I 
could only say to the President, on a strictly personal 
basi s - on which I have been with him for a long ti~e -
that I could say things to him about this situation which 
he could think over, which I couldn't say in the presence 
of anybody else. And I can say those things to him and 
then he has to sleep on thos e things, and than when he 
sees us he can decide what he wan ts to do . If I out 
those things in f ront of him - it would be embarrassing. 

Mit, PAUL: There isn 1 t any ques tion but llhat you 
can have a better conference - f reer--

H. Y.. JR: As a mattdr of fact , I have asked to see 
him. It is too late to back out. 

Yh. SULLIV~{ : If you feel tnat Byrnes isn' t trust­
~rtby, if you feel that if be said t hia he wouldn' t 
keep his word and would try to get his word in fi rst, 
lben you are perfectly justified in going ahead. 

H.!.!. JR: I will give you another illustrat~on . I 
went to see the President about t his Vinson buslness. 
I saw the President after this Vinson letter \\hen he 
said t o me, "Henry, let me go fishing , " and so for th and 
so on , I saw him in the morning and he said, "Now, go 
r ight alLead; nothing is changed, " and all the rest of that . 
I can't remember exactly what he said, but everything was 
just as i t was . I sa~ him by acciden t that evening. He 
said, "I want to tell you, " he said, "I us talking with 
Jimmy Byrnes about this Vinson matt er, and Jim!llf Byrnes 
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says that Bob Dough ton can't get along without Vinson; 
he llas just got t o have Vinson." "So , " be said, "I 
,,ish you v1ould keep that in mind . I think it would be 
useful. " 

In other r.ords, somewhere along the line, during 
the day, Byrnes got to see the President. He doesn't 
call me up - he doesn't say anything, but he s t icks a 
knife in me . rtight? 

Mlt. SJLLIV.o\:'1 : That is r ight. 

H .~ . Jk : In the morning when I san the Yresident 
alone he was al l ri6ht. Soceti me during the day they 
showed h~ a lett er - Byrnes said no - this business -
"You have got to have the great Vinson on the Hi H . " 

i!ow if you don • t agree with me - this is ad111ly 
impot•tant- -

JAJt. SU LLIVAN : No, I think tnese things you tell 
substantially alter the situation. 

Mh. GAS':UN : At the vet7f start of thls thing, after 
War l\obilization was created, Byrnes didn ' t say to you, 
"I have power over t axes and fi nance, " but tnat word 
slipped out t o the newspapermen - not to one man, but 
the whole bunch - all at once they report on the Byrnes 
conference and say that it bas bean learned that Byrnes 
is now the number-one man in the tax fi eld. 

H.M.JR: I will gi ve you another case. Byrnes 
calls a press conference and announces that he is going 
to do the spade work on an anti- inflation speech for 
the Pt•esident, and announces tha t he has sUlliiDoned me 
to this meeting. 

MR. PAUL: Vinson ia going to make a speech. 

H.M. JR: What is that? 
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UR. PAUL: Vinson is going to make a speech. I 
haven't been able to find out what is in it yet, but 
he is going to make a speech September 16. 

H,!I.JR: Vlell , I em not going to worry any more, 

t.m. PAliL: It is pretty well t imed. 

Url. SJLLIV~I : About the opening day of the hearing. 

~ •• PAUL: Jus t about - probably a little ahead. 

H.M.J R: ~ell , if these men want t o kill this drive -
they can' t do i t . 

JAR. SULLIVA!I: I don't think they can . 

H. J~ . Jk : I don ' t either. If Byrnes talks - the 
papers don't pay any at tention to him or anybody else 
out of Washineton any more because they are so confused 
they don' t believe anybody. The President gets out a 
proclamation on the one hand; Byrnes says something on 
the other hand; and Vinson may say something on the 
other hMd. 

Well, I think that that letter thing is all right 
and we will let it go at that. 

J,{J(. BLOOGH: It is to be drall!l up as a joint letter? 

H.M.JR: How do you mean? 

},!}( , BLOOGH: It says "your responsibilities . " 

H .~ .JR : Just the way i t is - a l etter to ~yrnes 
and me. 

~lR. BLOUGH: It will have t o be in one letter with 
two--

H .~ . JR: The President does it this ~ay: Memorandum 
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for - .~emorandum to Mo rgenthau - Byrne!-· 

W\. BLOUGH: Then it is a.ll r ight. 

ll • .'A.JR: 'fha t is the way he does it . 

O.K. 

179 

• . -, 

Regraded Unclassified



180 

DJW"T OF A LETTER FRC»f THE ~IDih"T TO 

SKCRBTART lo!ORGENTJIAU .lliD J AJ(ES F. ll1'Rlm) 

Needa aeem to b&Ye arleen for cl&rlf7ing your r espective 

responaibllltiea in the field ot t&xation and public f inance. 

B7 mf Execut ive Order of UIJ 27, 1943, the Offi ce of 

war ~bill&&tion ... charged wi th reapona lbilitJ for 

daTeloping unified prograae and 11tabll ahing pol i ciea, 

11110ng othera, •tor the !IIAlnteuance and at&bi li ution of the 

civil ian eoonQmf, and for the ad]ua tment of auch econo~ to 

war needa and conditiona.• Thia particular reaponaibilitJ 

covera gener&ll7 the funct iona and reaponaibilltiea of the 

Office of Econ43ic St abilisation, created by the Executive 

Order of Ootobe~, 1942, whoee Director waa ll&de a meuber 

of tba t.'ar llobUiz.at1on eo-ittee. In theae Order• both the 

Director of Eeonmdc Stablli&&tion and the Offi ce of "Jar 

~blliaati.a were giYtn powera to iaaue dlrectivll to 

federal agenci .. and depar~ta . 

When I bauecl the order eatabliahinc the Office of 

Econoude StabiUaation I ~~ade lt ole&r that the Secrota17 

or the r reaaurt r..-lned reaponaible to me direotly for t he 

foraul&tion and oonduot of execu t iYe poliar wi t h reapect to 

taxation 110d public fin&Dee 111d that thia ruponaibllity ... 

• . . 
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not at all a!'fectecl b7 the tei'IU ot that orcltr. 

The order of !lay 'i!1 , l94S, wl'tich gan to the Di r ector 

of >~ar Llobil1ut1on broad coordinating and tupervhory 

1•oaponal blli t y in the tiold of eoono::Uc atabilir.ation, naa 

not i ntended to alter thh si t uation. I ati ll hol d the 

~ocretnry of the Tr easury rea~nalble di rectly to ne for 

.no for.:1ulat ion of t ax and ot her tiacal policiu. 

I t !.a apparent, of cour .. , that aey pl'Oi!re.::l for t he 

~intenance and ataoi lizat i on of t he eiYllian eoononw &Dd 

for t he adju.t::tent of the econoJq to war nuda and 

conditione C.!Uit be oloaely coordinated wi th progra:• 

relating to taxation a.nd publi c finance. :'or t hla rea1on 

the ~ireotor of l ar Uobiliut i on aho~ld feel antirely fret 

to tMlta l ll(Zeetlona on the aubjeota of taxation and financ e 

t o t he ~eoratar1 of t he 'i'reaaUJ7 and t bl Secretlll")' ahould 

eorreepond1ngl7 hel f r ee t o :34ke a~.~;;g~ationa to t he 

Dir eot or of ~ar ~obiliaation aa to natt era wit hin the s phere 

of the Ui rootor 'a aut bor itJ, pnrt lcularly ~here theee nay 

hnve a relation to flecal polloi••• 
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It to mw earnest dee1ro t hat tho necre tary of the 

troo.3l4ry and the Offi ce of '.lar '.:O bl.lh at lon ahallwork 

in close ooop.,ration in f'omulatint; and J;lYl~ effect to 

., rc,.l'L'lll 1 1 o.ll fiolda in 'l'lhlch they ~y have a c017.10r, 

l:l~OI'CO t L:.d I'CS ?Q:US i.bility. 

JED:nrd - a/26/43. 
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l'lu; 1 52 Dt. 

BALTIMORE MD AUG 26 194, 'l9P 

HENRY MORGENTHAU JR 

SEC OF US TREASURY 

1943 AUG 26 PM 4 16 

THE MEMBERS OF THE NATIONAL NEGRO BUSINESS LEAGUE AND CITIZENS P 
H 

OF BALT IMORE ARE IIOST GRATEFUL TO YOU FOR YOUR APPEARANCE LAST '-'-~ 

NIGHT AT BETHEL CHURCH AND FOR THE GREAT MESSAGE WHICH YOU 1 

DELIVERED IT WILL SERVE AS A STIMULUS TO THE NEGRO CITIZENRY 

THROUGHOUT AMERICA IN THE FURTHERENCE Of THE BOND CAMPAIGN 

WILLARD W ALLEN GENERAL CHAIRMAN 

4l.5P 
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., ._ Ill'. .. .... ...,.. 

I app-1.&\e ftiJ ...a r ov eMf, l ot\or of .._., 1,, 
1a roplr \o 8¥ l o\wr of Jlllr lli, la 10111ah ' aolled. W.ther 
•• .....,_ ... •lilA Ml c .U for the Ae• lca&Uoa e1 M 
Alltrl- olUo• oa "'- oWio of the ftrt..to •kuloo, 
1-Uoao, - fa ... lca a loo loao, whe wn14 --- \o 
o\w.la\e la.....,,, of JoMrloaa dUoao -.l.,et '-' rMil­
kttl .. , 1-\Uu, - forelp aholtao, 1a "'- bua.,.1 o 
'lhlr 4 liar "- llriro, 

l a 1 lae wUI> "'- nu••U•• eoa\ oh .. la 70'117 l ot\or, 
l •&14 .,reelo\e U ... .., aoalo ll 701 wowU aU.rett • 
appraprlo\e loU• \o \lao -k•oaton - ololl\01'1 of "'­
llalW f a\looo aad o i \loa .loauleaa le,UUoo vhlea !laft 
.... rwt tlp1 ... \lo rela\ltao vl\h \ be Aalo, 

n woal.A Ml loelpl"al lt r ou •Ill• pro_. tAo -• •• 
ot troto of \bo ponoa ... lca&W aed. •1• ll .. ...., •• " 
ooul4 '- .... for !u.alolo&a, •~• freatQJY wl \h latoraa\loo 
••••rallll \&a .,..._. ""' -• ot ka&o •lt oorlJoc \&a 
ul .. , .... ,. wll1 --- •• lep\•Mir ' - olooo ·-·· Oo\oW 1, 

'ftM , ... _, ~· wult k l).u \o pro• U • p....,.. 
Uoaal U\OI'a-. - - a toh\u• ao _, k Aetlro4, ~ 
ol'otl111 foolll\loo tor proapl ,,_ .. of "'- lloUo, 

hMI'Mlo .. Noll aau .. on...,. ot , .... 
Vaololii!J\oOe II, 0, 

,..., tl-rolr yova, 

(lip .. ) )!. lfo.....,tml, h . 

.....,....,. of \llo .,.. .. _.,. 
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AUG 261943 

,., Mar haUl 

I appnetaw 7WV 1eUer et ...... , 11, 1941, ta 
"PlT \e or la\wr et \M - ... ,. HpNl .. , ... 
aale ot .... Maio w fleu11 \ ...,1.,... - .. \M 
,.. .... w.,. Leu Drlft. 

I .-t•• ...... wl\111 7ft ._, ear - la walfan 
.... Mid• ..,_._ -•n•" \Ma aor o\Mr el&oo et 
................ ._, ...... .. ··--- ....u ... _ .............. ,~-·-· .... ,.. ..,., •• .,u. •» ,... ._, -- ...., 11M .. , ... - ,. ..... 
•• lh •Uot .. - ... ottl•••• \!lor lloaft ~ aiOil 
etlllaclT ........... laP .. --- . , .... - ..... , 
will •• \Mll' pnper oMH l a \M NN- !.eM llrlft 
'" ... , .. 11 '11111 .. ot .. 11aro tor \1M .., ottort . 

file ,.rllletpal. _,. .. ot or lo\ler ot ..,...,, 11 
.... , ...... ,., 7- et~ , ... .. ,t .... .... -· wlllelll 
,,..,., - .. ..-uo~~~et ter et•llt .. per-1 ... '" 
•• lt ,.. -u , .............. - , ... , , ... 
M\l ... lo -'-~ a\_\1 ... \M ... lfflMI'I ., -- ...., .., ...... ,. 

..__,_ .......... ...... 1117., ~...., ................ 

lftutolt•u ., .. ,., 

·-t, ,.... .. 
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OFFICE OF PRICE ADMINISTRATION 

WASHINGTON, D. C. 

117 dear llr· SocretiU7• 

l.fl(· • 

Tour letter ot July 29, 1n which you cliscuu our present 
method ot rationing foods to restaurants and hotelo, has been turned 
over to me in Kr. Brown' s absence. 

I tlll.l)' concur 1n your view that rationing sho~d be per­
formed in ouch a manner that inequities due to intqUalities ot 
ineo11o wi.ll not result. Accorcl1nsl;y, 1n toniUl.ating tho regulations 
(General Ration Order 5) dealins with food rationing tor institutional 
uaer1 1 our prlaarlr objective waa to achieve "" equitable cliatri!Ntion 
ot scarce ..._.u.ties to conswaero who patronize public eatins estab­
lisl'lllenta, reae.rclless of the tirlaJ!dal poad.tion ad.thor of the co-r 
or tho oatabliobaont 1n'f0lved. 

I aa faailiar with the situation •hich ;you describe and I 
recosni• • the Mrit of your propoael to acbieYO a .ore unitora and 
~d syst• tor distribu.tins r ationed foods to public eatins astab­
liabaente . Howner, before dioeusains your ~~~&&oations 1n det.aU, I 
would l1lco to take the liberty ot akatchins tor you tho basic objectives 
underlying our present program, aa well aa aomo of the details o! that 
program. I believe that such a cliscuasion wi.ll ahow that our aim 1n 
preparing \he program coincides 'ld. th the one expreued 1n your letter. 
It wi.ll also provide a background tor a cliseuasi on o! your proposal• 
tor l..oaproving the progrllll. 

In rationing toocla to public eating eatabliabaents, we 
recognize the paraaount requircent that while soarce toodo are baing 
rationed, the ..,unt ot those foodo served to patrons of public eatins 
oatabliabaents IWit be liloited to a point which would perait tho service 
of en adOCjll&to .. al without be1ns out of proportion to foods available 
to other oo~rs. 

In general our regulation. are duigned to provide consu.ero 
..,o oat all of thed.r aoals in reataurants with opprold8etaly t be saao 
qllantitiu ot rationed tood which are aYeilabb to con-ra who eat 
all of thad.r aeals at baao. A& a corollary, "' do not IUh r.tioned 
foods &vailable in sufficient quantities to llaint&in the large ••rvins• 
which have boon cuotoooary 1n so-called l.wall';y eating ostablisl>lonto. 
Under our progr.a restaurants and hotel• recei ve allotmc~ts of rationed 
foods which will perait the service or mealo on a utilitarian basie. 
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In order to achioft t.hio objooti ... the order pro'f1de1 tor the 
ooaputation ot allot.Mnt on the baoia of a porcentqo of UN ot ratioDOIC! 
tood during a ball period (.......U., Deceabar 19.42) but .. tabUabeo a tiDcl 
coUing upcm the .-..to of rationed tooclo wbich are allowed per periOD 
""ed bT the inotitutional UMr . I n tile ca ... ot .. at, at the present 
tiao the coiling ueec1 in cletaraininc allotaeilta 1a approxl.aote.l.;J 2 01• 
ot aaat per peroon oortod. £coordincl.;J 1 an institutional uoor wboae 
allotments are cleterainod b7 the coiling ... t aorto t ile Mjorit;r of hie 
potrona non-rationed tooclo in order to lll'ft a roaaonabl.;J edoquate 
portion of •ate to tile balance. Tbua, 1t a au ounce portion ot .. at 
1o oornd in oaob ... t order, •• t 8&1 be llrtod to onl.;J one out ot 
IYOrJ tl\reo patroDio 

'lhia doocripUon of our preoont prograa, thWab oonoidorabl;r 0 .,.,... 
oiapli!ied, will indicate \bat h.- tho point ot now ot rationing, our 
present technique ia appropriate to acbiOYo our objooti.... Tho offoct ot 
tllo prograa ia to oqua.l.i&o tho opportunit;r of coniiWMro , rogerdloss of 
their inco11e group, to obtain ra tionod foodo in public oa ting eotabliab­
Mnto. I lmow tile t certain botall and restaurants appear to have ooro 
t11an tlleir obare ot choico cuts of .. at. To the extant that this 1a 
traoooblo to il>oquiti .. in our rationinc roplationo, a rnioion 1a in 
preparation wbioh will ol1ainate tbo11 inoquitioa. lboro tbia condition 
roaulh h.- blaol< aarkot oporationo, our liaited atatt ot inTOaUgotoro 
and onforcoMnt a ttorno;rs oxero1ao ncilanoo to detect and oradicate 
ruch practices. I do not bal1oft tile t tho ai tuo tion 1a caused bf tho 
oxiating prioo c11troront1al in faYCr of auppliora wbo doll w1 th such 
ootobUahaonta. That dirterontiol 11 intended to coDponaate tile hotel 
011pplior for tho ooot ot nrioua special oorrtcoa 111oh aa Mloction, 
tabrication, and dolivor;r which auob auppliora perfora tor purooyora ot 
"'ala. £ price d1ttoront1al aUll oxiate , but tho 2~ urkup no longer 
applies s ince tho .. tebllabaont ot dollara and cents coUiQCI which ooro 
accuratel;r ronoot this coat dittorontiol. 

In all fairnoaa, I .uat adait that "" ban not boon ootirol.;J 
aatisfiod with the .. tbod in which tho rationing prograa operates in tho 
inatitutional tiold and that, ainoo ita i nception, wo hoYI boon otudyinC 
... r1ous propoaolo to iJiproft the procraa. Tho roviaion of tho prograa 
which I DOntionod, and wbich should be ready tor ioauanco in till near 
1\lturo, abould oliainate II&IIT ot tho d1ttioult1oa which • • baYo encountered. 
Aa to ;rour propoool tllet .. collect atupa tor rootaurant Mala, wo hoYo 
otudied tho pooaibWtr ot doing oo tor ,.,.. U.. and baYo found that it 
woo not adainiotrativo.l.;J toaaihlo. rou mow tro. our pel t rooord thot 
•• aro not do tarred rroa tal<inC aD7 required action bT Mro ooaploxi t;r 
ot adoiniatratlon . 
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Howner, • do not ban anllaba at tM J>I"'MDt tt., either the 
•t.orlal or t acWtios nocos11&1'7 to ortioion~ aclaiois ter such a progru. 
lloroCYOro WO baYO not al JOt worud out 11&11)' Of tM 1\lbatanti ... problou 
lnYOlvod in web a qetea. ror instance, 70" oan appnoiate tM problou 
involved in defining a rationing •rate or oxcht.np• tor coupons which will 
bo ueod to acquire IUl)'tll.ing troa a baaburgor to a oovon-courH steel< 
dinner. 

At tho pnaont tiae tbsro is a nood tor restaurants and public 
eating oatablJ.abaonts • bich are o;xpandiog tboir actiYitios to aono an 
lnorouin& eopent or our populati..,. llationod food ohould be &ada 
available to coYor roquiroaonto or tho poroona who 1111et oat in ouch 
eatoblhbaonte. To roduco tho proportion or tho a-.aUabl o eu~ or 
aoat which 11 allocated to hotels and roetauranto would deprive cccSUMro 
t bc .. at oat thoro ot tboir fair aharo or th11 co-odl.t1. 

Iou •ntionod the fact t.hat there aro not enough hotels and 
rooteure.nt s to rood I.Dduatrial &Dd white collar worlr.ore at prices which 
they aro full1 abla to po;r. h aro ~ cogniMDt of that aitOlatlon. 
Togwtber with the ropneentatives or tho Dopartaont or .&cricultw-o and 
the liar Production Board, our office baa dn otod oonaidorable t1ae and 
onoru to tho 01t&bliabMDt or in-plant toodinc tacUitioa which will 
proYidl a nutritious and -•ratel)' price •&l tor workers to be aened 
to tboa at their place of omployaant. Tbia will enable low in00118 groupe 
to supplemen t their allotaenta of rationed foodo at prices within their 
range, in the 1&118 WIJ that the high inco11o groupo aupplo11ont their 
ratione b7 dining in botola ·and roetauranto . 

tour ouggoetion that botele and reoteurante charging aoro than a 
apoaitiod price tor portions of .. at obould bo deprived of choice cuts, 
YOUld introduce now inequities, einco it would diacrilllnate against pereons 
Who can afford to dino iD higher priced oetabll&baonte. 

llbilo I realize that JOU did not advocate OD1 particular suggestion 
I trust t.ha t ~ di.ocuooion ot JOUr propoo&lo will oono to acqua1nt J OU 
with ooao of tho probl•a wo encountered in cccsidoring thea. lie are both 
lnterootod in attai ning the - objoctin. Ao I indicated, " bavo boon 
and oro conotan~ o~g tbio prograa and I can auuro JOU that as •• 
develop tochniqu .. which can bo uaod to t'urthor tho objoot1Yoo or that 
progru tboJ will bo utwaed. 11&7 I uprooo ~ appnciatioa tor tbo 
lntoroat 10U bave obown in tbia, which 1o ooo ot tbo aoat aorioua and 
4itt1cul t probl••• we bave ncounterod in rood ra tion1nc • 

lion. Honry llor&entbau, Jr. 
So oro tar)' or tho Trool\lrT 
llaabincton, D. c. 

s~GJ 
Choator Bowloo 
Acting Adainiatrator 
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Trea1ury DeP&rt~ent 
Dlvltlon or Uonetary Research 

) D& te .......... tl/.Z.9.......... 1943 

To: Secretary Morgentbau 

Pr0t1: fir. 'lr'h1 te 

191 

Mr. McCloy may phone you 
today or tomorrow concern1ng the 
Four Freedome on the Al l1ed M1l1tary 
currency. In the event that he 
doea , the attached memo~andum may 
be helpful . 

• ' . 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

I>Af& August 26, 194~ 

•o Secre te.ry Morgen thau 

F• o" Mr , Vlh1 te 

At the meeting or the Army Civil At! airs Comm1 ttee 
( the Committee which General Hilldr1ng mentioned on which 
he said that the Treasury is represented and in Which be 
said the ~Teaaury views would be deo1aive) the question ot 
printing the Four Freedoms on the Allied Military currency 
to be used in the next operatione waa raised. 

»r. WcCloy stated that the British are still objecting 
to ita appearance and wished it removed. »r. McCloy ea1d 
tha t since the British wan ted it ott he did not feel that 
the Committee should oppose the British, Mr. !.lcCloy stated 
that in view or the tact t hat i t waa your suggestion and 
your decision to have it on, he wished to speak to you 
personall y about the matter before taking any final act ion . 

We have no evidence whatsoever that there bas been 
any unfavorable reaction in Sicily on the part either of 
the Allied troops or or the local population to tbe state­
ment of the Four Freedoms . We have received information 
that the currency was well received by the local population. 

Furthermore, the statement in the President's speech 
of Augus t 25 in which he refers to the acotrera of the 
Four Freedoms might be relevan t to this problem. 

Unless the British are prepared to offer evidence 
that aupporta their contention that the paycholos ical effect 
was unfortunate, all of the Treaaur:r people - - l!r. Bell, 
the Legal Division, Foreign FUnds Control, and m:r Division 
are in favor of continuing to print the currency with the 
Four Fr eedome on it. 

• . . 
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COPY NO. /3 
BRITISH W(ST SEC!lET 
y.s. SECREI 

OP'l'EL NO. 281 

Information received up to 10 a , m,, 26th Allj!Wit, 1943, 

l . I!WL 
H<llE IIAnl!!S 25th, Twl\ II.T , B, 1 o alichtl7 duaged in engag..,ent with . • • 

en60f trawler and two large escort ships ott Dutch Coast, 

BAY OF BISCAY. 25th. Two support groupe were attacl<<d by ene=y 

boclbar a ott CAPE ORTEGAL. One Sloop ali&bt :cy 4amesed , 

2, AIR OrEBATIONS 

1/ESTERff HIM. 25th. Escorted medillll and light bo~nbers dropped 83 

tcna on 3 airfields in Northern FRANCE and 28 tons on t ransformer stat ion at 

ROUEN. Casualties in these and otbsr operations , - Enemy - 2 ,0 , 0. OUrs 7. 0 , 0 , 

25tb/26th. Aireraft despatched t Sea-lll.ninl - 42, BERLIN - 6, Loaf­

leta - 7 (1 lliaaing) , Intruders - :U,, 

.IIAI.ol· 23rd/24th. lleUingtona dropped lSO tons on BAG.~ I Ralln:Y 

Centre (NAPLES) , 
:U.th, 72 Fighter bombers attacked rellwa;y cent res at SAPRI , CAS'l'ROVILUII: 

(30 miles Southeaat of SAPRI) and S!BARl (65 miles Southeast o! TARANTO) , 

Ott SAPRI 2 bits on enemy cruiser wbicb wee set on t i r o and orr CIVITAVECCHIA, 

aohooner lett oinking. 

llJl!l!!A. 2)rd, Targeta in tho UANDALAY Area attacked b;y 32 heavy and 

Mcli1111 bombero , 24 Fighter bOGibera oank l3 River Craft and dacaged otbere 

on lR!W!ADM. Liberators attacked oh1pping ott NICOBAR IS!A!ID5 , leaving a 

) SO ton ahip on fire, 
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HMJr: 

Opera~or: 

rilo!Jr: 

Opera~or: 

HMJr: 

Bennett E. 

Hello. 

General l'leyere. 

Hello. 

Go ahead. 

Hello. 

194 I 
Au~et 27, 194 3 
9="'9 • ••• 

Meyere: Good ~aorning, Mr. Morgentbau. 

HJ!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HJ!Jr: 

¥: 
KMJr: 

II: 

HKJr: 

M: 

HMJr: 

M: 

Hello, General. Look, I got a letter r ro• Lawrence 
A. AppleJ. 

lee. 

He gi•e• •e three page• but vnen 1t'e all down to 
one paragraph in which he eaye, 1 In view or the 
critical eituation we do not reel 1t neoeeeary at 
tb1e time to e tay the induction ot further men into 
military eer•iee r rom theee two oompan1ea aa we have 
done on the Paoit1o Coaet. We are wa tching 1t con­
tinually and 1t 1 t beoomee neoeua.ry, 1 t can be done. 1 

Uh huh. 

Nov, that' •· . . . 

'Iba t 1 • what 1 t boil• down tot 

That' a what it bo1le down to. 

Uh huh. 

And there' e a lot or harangue 1n 1t. I don't know 
whether you'd like to eee 1t or not. 

lee, I would. Would you mind eend1ng 1 t o<rert 

1'11 oend you o<rer a copy or 1t. 

A copy or it. 

And 1t'• pretty much or an - an al1b1 lett er. 

Yeah. 

• • • 
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HNJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

- 2 - 195 

Becauee it would- I mean I - it I - ub - vae trying 
to get help - I mean I wouldn't be eatiafied v1tb 
tllla letter. 

Yeah. 

I Just think it 1 e a stall. 

Yeah. Well, l e t me take a look at 1t here and •. . . 

1 111 do that. 

All right, sir. 

'!bank you. • . . 
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Augu.t 27, 1943 

~dear General Meyers: 

I am enclosing herewith oop7 

of a letter from L. !. Appley, whloh 

speaks for itaelt. 

Yours sincerel7, 

Brigadier General Bennett E. 
Jieyara, 

AMD¥ Air Pore .. , 
Rooa te- 870, 
Pentagon Bulldl.ng, 
Waahlngton, D.C . 

( 
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Off1CE f'OA EME!lGENCY MANAGEMENT 

WAR M.VIPOWER COMMISSION 
WASHINGlON, D C 

PAUL V. M<~'VIT 

P<'"->"""'Jn AI*IJ<(ISTRA~ 

~ Booorablo 
111• Soc:ret&J7 of tile T:roa8UJ7 
1Ub1JiitoD, D. C. 

lb' dar l:r. Soc:reta:rTt 

wt ... ok fOil TU'f ldJidl<r call.ed •o abov.t MDpower coDCii t10111 U 

JCN fOOIIId tbe8 dariDc fOUl" r.c&t "fiatt to Bell llron.ft 0114 

Cu:rt101-ll'r1Cllt ill llolttalo. y.., tar:pl'eau4 particuler cceoeno &beNt 

Seleotin Sar"fioo withdrawals aDCI about a lack of oooperat1011 of 

the l1Dite4 Stat.. llapl0111111t Sar"fico 08 reoruitiJoc act1'fit1ea ov.t­

aido Blaftalo aDCI putiCill&r)T ill'" York Cit;,.. Sill"• tllet u.. 
I ba,.. bMil tl"71ac to ca thor tbe faota 011 tbe .,.,, aDCI report buk 

.. acreod.. 

111• firat poiat I woQ].cl like to Mke i .e tbat .. are coaotaatl7 1a 

touch with thia aituatiov. &11d ben hHil for 1081 tao. Buffalo 

bappeaa to bo .,.,. of our •oat critical ...... of 8&11power abortac•· 

lo ban bee wolidJIC Yel"f cloaa)T wi tb both co.pGiea &11cl are 

COllaicloriaC cloiq wbeten:r ia poaaiblo to rell..,. tho ai tuatiCD. 

Cartaia fa.,ta tbat ... baYo fOUIId are boiq Ci.,.. to fOU •• tollona 

1. !ba Labor Priorit;,. COIIIittao ill Boat!alo, which 1a 80cla 

up of :ropro .. ntatina of tho liar Pl'Oclllct1011 Board ODd tho 

,..__.._ac.,cioa, do aot ban ait.ho:r ~ thoao c08pGiea 

OD tboolr pilont;,. Uot tor labor which iadi.,.too tbat the 

Procur-t •cccioo 'llbo uo clooa)T ill touch with tba 

local situation baYo 1Dto:rKt10ll tbat jut1t1oo thi.a acti011. 

2, 1lba qurio4 CD tho aftonOOII Of J.,....t 19 both c08pGiOI 

oxpreaaod thouolYoo u !ool1Ds t.ho7 nood oYO:rf oiaclo 

..., ill tile pl.ut aDCI tbat thor abcolld aot bo dio~ 

h7 Soloct1Ye Su"fieo. ttaia ota-t loot -o ot ito 

!oroo ill "fin of tile tact tbat CIIJ't1aa-llr1it hal DOt 

roquoate4 a " " ropllc-t ochoclul• and tbat Boll .U.... 

craft, which 1a DOW IIOCOtiatiJoc 0. .... Cillo, 11 pro'fidiDC 

!or tile rolluo of ewrtaia -· Tbe :roplac-t ocboclu
1
eo 

aro tile ...u.. h7 which w pt hole tba • plofor hio 

oot iu.to of what ba caD n.PPlT tho 81Uta:rr foreoo 1a 

toru ot MDpowor. 
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Tbl Honcrable 
!'be S.cretel'Y ot the T1'eU'az7 ... ...-~ 24, 1943 

), 11&1'(1" ot ~he local dratt board. ••bel'• are •plO)'ed 1n 
~eae planta. TbeM io a i-1'11 teal.i.nC """IIi ~ae 
who haft o~udled the uUlbaUon of aanpowar a~ Bell 
.t.lrorafi that thq haft aor~ aen than th&y need. 

Recently ~e l.:rtq requeated r~lea .. to ~ ot e!lilDeera 
!1'(011 tha Bell .t.lrerafi, who ,..,. deterred tor o'ler tnln 
aonthl, u e1v111ana am tllq...,. l'lleued to the .t.rrtr 
by Bell .t.1rerafi. The pracUce wae &topped when Colonel 
Boul!hton queried wb;r, 1t tbey could be reliUed tor 
ci Y111an dut)' 1n ~~ .t.nq, ti>Woould not be l'lleaaed tor 
11111tery. 

curtloa-wricht 1I'U recentl;r qv.aried aa to wll~er 1 t 
cared to r1Y111 ita replae.ct aehe<lule and repl1ed that 
the7 ,..... pttin& &lena ell rl&ht am pr~terred to '1'11t 
until October. 

4. Turno ... r fl&urea tor o~er reaeona than loaa to the 
a111 t&r1 a emcee are intereaUna ...,.., c011pared to what 
theae coapan1ea ~-. .... aupplled to ~e allitery forcea. 
Fr011 Februarr 1943 to Allill•t 1943 Bell .t.lrorett loot 
12,104 tor other reaeone than 11111t&r7 aamce. Dur1na 
tha ,_e period, 1,6S) entered the aemce. 

TraD AUiUOt 1942 to .t.ucuat 194) Clll'tlee-wril!ht loot 
2S1 S27 tor reuone otber than 11111tel'Y oardce while 
7 ,646 ....m. into 11111 tarT eii'Yice. or this lattar 
naaber 2 1400 ~1unteered. 

This 11 en att.pt to gin 70" an accurate p1C>ture or the aituetion 
wb1ch a18ht be ,_.bed aa toll.,.... 1'be tu'et 11 that ,.. are 
endea'f0r1"1 to do ~ poaldble troa be~ a e1'1111an am 
11111 tarT &nil• to help tbe11 cc.p&nl••· Tbl 1ocel people dealill& 
wl~ thlae -panlea, jneJncllnc the Procur.ant epooba 1n'f01nd, 
h&TI a det1n1te teellni tbot these -pard•• be~ ha'" aore ""'n than 
~•Y need . 1'bq bue not oapnssed ~.,_.. oo110ern """" 11111 tarT w1 ~­
drawals in oonneoUon w1. tb ~ replae-nt schedule• to 111>1ch the7 
h&V11 ajp'eed or tcr wllich they teal there 1a no Deed tor renegotiaUon. 

198 

In v1• ot the cr1Ucel eituaUon, we do net feel it .,.ceseary at thie ! 
tile to stq tbe inducUon of further MD into thl 11111t&r7 aerdcee 
troa these tooo caapaniea as ,.. ba ... done on ~· Pac1t1o ocaat. W• 
are n tohinc 1t cont1nually, am 1t tb1s bec01111 necessary, it can be 
done . 

• • • 
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!be boraba 
!be S.oretarr or tile Treuur7 

.Tuat a r.., wor41o 1a rep:td te llldte4 Statea Jlllpl~at Samoa 
ooopen.t1011 1a But!alo u ..U u reol'llit.iac ••tara raob u 
K•• Yorlr.. It appaare trca tbe report tbat wa baTe tbt.t tbt. 1ft York 
orpn1Sat1011 ... Te'rf ....,h e011oarucl abov.t tile t;na or atrort tb&t 
Bell .Uron.tt ... pu.ttia& tortll 1a 1.., Yorlr. C1Q', Tbq baTe a low 
• t&rtia& n.ta ot 65# ... bollr wtalch 1.1 & araat bu41oap aDd tor that 
rauOD 110re 1at..a1n racl'llitia& waa llaceaearr tball tllq pat 011 . 
I& ba'fO nld•ce tb&t t.h1JI Mttar ft8 t&bD up w1 til Ball Urcratt 
Olld tllq 414 llOt telr.a u acraee1n ....rae to attract people ill 
low York • • thOI)' aboald. I oa COD'fiaoad tb&t tllora ... 110 
dlacr1a11l&U011 bJ tile IJII.1te4 &tatao Jlllpl~t Sarr1oa apillat 
8ell .Uron.tt u 1n1eh 1a ita raol'llit.ill& acU<rlUaa . 

Tba !Jell llroratt partlcularq baa ratarrad to cartaia people l •<rlll& 
tbe1r -~t with that co.pea;r rltlooolt uq COiltrol bJ tbt. .... pur;r 
or bJ tho 1Jil1te4 Statoa llll~t S.r<rloa, • llaTe ulr.a4 tor 
apec1t1o ,_ of tile .-pl.q- to wtaleb nell rotar..ce baa bMe JUde, 
l e ban 1aTeat1&ate4 - ot tile 162 -• &1.,... to Ill aDd b&ft 
tOUD4 tbt.t MDJ ot thaa are at1ll 011 the Ball .liroratt pt;1 roll, 
tb&t othara ware dlaebt.raad tor ...,..,, aDd tb&t , ... ware 4n.tta4. 
! bore b&Yo botll .... caeae of people boia& &i'fiD etat•cta ot 
an.llab111Q' bJ tile 1Jil1ta4 Statea JDapl~t Sarrioo bocaue t bei.r 
elr.1lla wore 110t fllllT ut111aa4 bJ Bell .li.ron.tt. 

c .. pellioo or th1a aisa llan a tarr1t1o probla. • ara ~YOria& 
our beat to halp. nara an t.o.c~ to ba aiatalr.aa 011 botb o14aa. 
lo ara Ter'7 ov-patileUo w1 th the probl- that 1n10b orpllioaUoaa 
llaft 1a koep1a& traolt or t11o1.r pq roU., 1a -trolliaa 41aellarc•• 
and illte1'41opanaoetal -.r .... , aDd ill bria&1al &bout or41orq 
witllllrawaa t or tile a1Utarr aorri•••· le a.U ecet.iaua to be ot 
tb& araataat poaa1ba ueiatallce. !bit aholll4 aot bo illt.arpretocl 
111 uq w:t u a eriUeia ot a1tber of tileaa oa.pe•<aa but & .apla 
atat.•t ot~ ot OCDdlUcaa wtaich wa are ..S..YOria& to-t. 

ftllalr. 7011 apia tor 7our iataraat ill tbie Mt tar aDd 1t 7011 nail 
tllrtbor illtorMUCD do aot liMitate to call~ u . 
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HKJr: 

John A. 
Roger a: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HKJr: 

R: 

HKJr: 

R: 

HMJr: 

200 ... 

Hello. 

Thie ie Colonel Rogera. 

'Jhia 1e Morgenthau apealting. 

Xea , a1r. 

Auguet; 27, 19~ 3 
9:55 • .•. 

Colonel, I have your le~ter ot the 20th in regard to 
thia tive-day treatment ot ayph1l1e at Fort; Bragg. 

Xee, air. 

I wondered it I couldn't have aomebody explain lt to 
me turt;her becauee the letter le ra ther abort and lt 
doeen't explain auch ot the background to me. 

All right, air. Vall , that v111 be ~olonel Turner. 

Colonel. ..• 

·rurner. 

'1Urner. 

Arid it you would llke, I'll have him get ln touch 
wl th you. 

Vell, I wondered it - I ' • cleaning up ay desk today -
Could I tell you- Colonel Turner •••• 

Xea, alr. 

He knova all a bout thi•' 

Xea, air. Be knowa all about lt. 

Vell, could he be here at - eay three o'clock TUeedaY' 

At three o'clock Tuesday' 

X ea. 

Xea, alr, I'll have hlm come over t;nere. 

And, he' a- be1 e watching thia1 

• . . 
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HMJr: 

R: 

HMJr : 

R: 

- 2 -

Yee, he la. He' • ln oh&rge or l t in thle office, 
Kr. Morgen • ..• 

Thank you very muoh. 

Yee, air, I'll have hlm over there. 

'!'hank you. 

~ou 1 re welcome. 
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HAlltOLO THOM Aa HYMAN, M . O. 
e40 ..... ,.K AI.V & HVC 

HCW" YO•K CITY 

Auguo\ 27t h, 194&. 

Yr. Henry Uorgenthau , Jr. 
Tho Secretary of tha Treasury 
'llaohlna1on, D.C. 

~~ doar Hon..,.: 

liitbout an)' tr~lngo , lot ""' plungo into t his 
anticipated seet1ng of Jours with Col. Turner. 

Col . TU..rtll!lr, u 70'1 will eee, ia en awfullJ nice 
chap. He waa troined b7 Dr. U:oore and he, like a l l the other venereAl 
dio ... o appointooo in \he An~J, Navy and Uoi t od Statoo Public HoAltb 
Serv1oe , te one of Woore's boys. 

Pl• aao don't -think me paNnold about this, but 
Dr. Yoor: 11 lcnown throughout t-.. ec.1ent1t1c world ue "'WoJor General 
Syph\l le , and he oontrola this aapec\ or Amrrlcan medicine in much 
th~ eame way that many other politioiana oontrol many other aupects 
of Nat1 lnal lite. 

It is , unfort~ately, \rut that one •uet under· 
stand Or. Uoore in order to tackle thie proble~. In tho flrat plac•, 
he 11 a vtrJ tine man. He is the author or the beat book on syphil is 
that hae ever been written. a. i s an excellent teacher. He baa done 
fut\damental re••aroh on •Jph111a. He baa apen't hie ll!e in doing every­
thlo.g pol a1ble to fUrther the effort• at the t,..a\aten\ and erad!catio:1 
of thl1 dlat~e. Rt waa the moving 1plr\t in wha\ w&e called the Co­
Oper.\ive Clinlc&l 0t"Oup, whioh worked out the et.&ndard t"N&tment. o! 
otphllio btotore wo got into tho tiold . Ho io tho Ch&i,..,. ot tho Sub­
Comittee on Vener eal Di.aea.aea of the NationAl. Re1earoh Council. 

Thi.l Co!Ditt.ee ba.l al• a71 been •..a. DOre or less , 
one ~n &!fair and this , like the Cooperative Clln1oal Group, • •• 
ti!Oply Uoore &: Co . When a.nybody wanted to •k• a univera\t7 or a 
hotpltal appointment in venereal diaeaae , they applied to Dr . Yoore . 
When an7bod7 wanted to s tudy the proble~, th17 went to Dr. ~oo~e . 

Unfortunately for u1 and tor our Country Jlla-t now , 
Or. Moore, tor pereonal rc&eone that art eaally undt rltood , ha& not been 
able to pe~t outsiders like me , untr6int d in hil field, to oome in and 
&brup~lr alter the entire atruoture of hi• work ot a llfe· time. Aa he 
told 1ome of hie intimatea,•·we were ta.kin.g the o.-.am ott his bottle•. 

In oon.equenoe of thia, be baa to~b\ ua everywhere, 
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P•c• Mo. 2 
~r. Htnt7 Wors•nthau 
Tht Sto~tarJ ot '\ht T~so17 

Auguot 27tb , 194S. 

ral rl7 and unfairlr. and has held up thie work tor sore than te4 J e&rs. 
He provontod uo from getting !undo from tbo Y1llbaftk Foundation He 
aa~erted the work •waa not acientifio• . He aaid our re•ul t t .;reno 
bettor t han h1o, &nd t bon bad to admit that ho did not know whot hia 
rteultt wt r t . He a&1d our toxicity waa exotttiYt1 at one time eaying 
11 print , that • • hAd 15, 000 timea hie tox1olt7 and then, undt r preaa~re, 
hod to roduco that figure to 60 timeo , which 1• equally untrue. 

When we fought blm through tho Sub-Commlttoo of tho 
Council , ht got himself attached to the Secretary ot War and , I thi nk, 
t ho preoont di!ficult1 is mersly that ho io carrying out his oamo 
taot\.oa under a little bit broader auapicea. 

Col. Turner •• d.1lt!D& ia , a t tht present tt.m.e , very 
a,...\. Aa I . .. id , rou will !11\d bla a tine obap • ho 1• not overl7 asgr.seivt 
or atrong. He owes his appolnt.»nt t.o Or. Woo" and ht it loJ&l to b1.a 
cbiof, •• alg)lt be .. pooted. H1a di!!1oult1 ariooo ! roo tho fact that 
pressure hat bten made on him b7 the lint o!tlotr8 in the folloYing aanntr:-

lt it tbt A""'f rule that no CDO.l'\ with a poait lve Wo.aeer.oann c.an fl7 
a plane. 

It l1 the Navy N l e that. no :oan wi\h ayphllls can ever fly a 
pl&ne. 

Ono of tho dif fioultioo that Qonorel m1aonhowor had in North 
Africa &role from the ,typh111a proble1D1 btoau1o the aroundlng of one 
membe r of a trained crew, bec.auee ot eyph111s , ~&&nt the grounding of 
three other Waaaermann-~~gative individuale. 

With the methode of treat~ent,t.hen approved by tht A~, the 
Waeaer..nna did not. become negative for me.n,r eontha and the •hole thiog 
waa a dasn ••••· 

I believe , t.houah I oannot prove 1~, that G• neral 
llaenholl'er oQGIINl\lcated t.hi.a t.o Oentral Somervtl 684 that General 
Soaa.rvel \hen aent tor Col. Turner to t lno out tnt atatut of inteneive 
t,..at.roent &nCJ aet a omt action. At a.nJ rat.e, Dr. i.tooro ••• forced t.o call 
a ~••tina or hi• Co3mitt.••• ~d I • • • aaktd to a ttend . 

On arrival. at thia Weetbtg, \.nattad of the usual 
hoattlit7, I • •• warml 1 greeted and, to make a lona etoTJ short, Or. Yoore 
and bia Co~ittee agreed to a&notion the uae ot intenaive trentment by the 
five d.&)' method unde r certain olearly defined oiro\UD.It&noe• auob u trained 
peroonnel, a full1 equipped hoapit&l, A~ expediency, t to . It wa1 not 
approved tor rout.lne use nor did we, ouraelvea , tiah~ for th&~ or txpeot 
that,at 1ht tl•e• 

At thie Wttti dg, & very o~rlo~• \ hin& occurr.d whloh 
!hit have areatl 7 die~urbtd Col. TurDe r . In orde r that there should bt 
no eore al:luabblin.& about recorda at\d. to pr eve4t Dr. W.oor. troaa oout1nu..lng 
\ o publiob( in tbo Journals wblcb bo oon"\rolo) blaato oonoorning tho \oxioitJ 
o! ou.r .. thod, I .aved, rithout ant prelialttai"J ezpl&A&tion• tha:t we •hould 
a\\o~pt to go\ tbo Uaitod Sta"\oo Publlo Ho&l\b Sorvioo to koop all of tho 

,_ __ reoord.a ot tlve da7 tre.ataen't. That. was a ver1 aat.ur&l IIOVt p siDe• tbtJ 
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P•i• a 
11r. ~ •• .,. lloraontll&u, Jr. 
The a .. ,..,.,., or \be Tna.aurJ 

he.vt been dolna th&t now tor &l1a01t five Jt&ra ud tht J have ••v• ral 
thouaand reoorda. Their a~atiatioian, Wi•• Lid& Utilton, 11 aoknowlt d&td 
to bt the ror..,oot autbori t7 on oyphUio otatio\ioo in the World. IIJ 
•otion wae, thlr·tfore, u.tural and quite in order. Dr. Woore, u Chainu.n, 
tried to pale tbt thing of t and s helve tht matter when, to everybody'• 
great amaatmtnt, Col. Turner oame to ~ aaaiat&not and lnllutnotd the reat 
of the aroup to favor the motion, wbioh ••• then pa1 1 1 d. 

Heedless to eay, tble oreattd quite a atir and •~• 
a verr fine thing for Col. Turn.r to do. 

l't ••• agreed a t that litttt.na, aftd th.ia wu told u 
bJ Col. Turner hiutl! 1 that. a va.at proJect woulo M att up in Nortb 
Afrloa wht~ tl\trt waa a N&1 need tor aotlon; that C&pt .. Leiter would 
iO •• Ch1of and would be prooootod froa a Captaino7 to a lloJoritJ. 1Werr­
bod1 paned on the ver1 bes"\- of tenu. 

-bat baa hopponod oinco io \ho rollowiog: 

I· Capt. Leifer has been tranaterrt~d from Indiana to Fort Bregg. 

~ · InateAd of betng given a large proJeot, he ho.a -treated only 
t.went.1·odd patient• in ra&n.J' weeks. 

3, Inetead of being given a Starr, he hue to do all the work alone. 

~ .No ment ion baa been made of promotion. 

f .Tho work io beiOJ carriod on ao thoUJh U nro oo•thLOJ entiroly 
new, iA&te4d ot being ten r ear. old. 

'~her are Dow a pproaching thia proble•, tent.ativelJ and expert.ent&llr, 
ea we did ill the e&rl r 19301a. At \he ra\t tNr an aolng, the kr will 'De 

20 

ove r a.nd we will be all ready for tbe next lar b7 the tU.. theJ b&vt intonMtion 
enough on wh1ob to ao\. 

Now what hu happened between the Wubl.arton Uteti.na e.tu1 
t he prtatnt dar, I do not know other than the fact that Dr. Woore got hLaaelf 
appo\.nttd to a Conault.anor iD the Offiot of the Stontary of War, in addition. 
to tho Counoil Chainoanobip, Cortainl7 tba oi\u&tion relative to tho Fo~ooo 
haa not been ameliorated tor the line offioera amd oannot be under tbt preaent 
oiroumatanoee. 

No ona of uo ia !iahtina for &OJthin& poroonal or oclfiob 
in thia matter. We want five day treatment in Atrio& ao tb&t the aviators, 
partioularlr, &nd o~ber key ••n will eu!te r aini-.1 inoonvenienoe because of 
thoir in!ootion and bo roturnad to full duty,without intorruptioA1in tho ohortoot 
pouiblo tiOM. 

t horo will 
potlonto. 

To aooocaplieb \lda, the ' 'ar Otparteaeat 1a1at expeot tbat 
probebly be 040 t...a\-nt daatb par tbrao bWidrad or four buAdrad 
Tbh riolr: •• aomowlodco, lNt tha U.portant thiOJ ia that nobod7 
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Pai• No. 4 
wr. Ht nrJ Woraeotb&u, 1r. 
Tht St oNi\&r'7 of tht Trt&IU!"'J 

On• of Dr. Woore•a many devlota for blocking ue 
haa bttn to attt~pt oompromiet pl&48 auoh aa t1x •••k• •• eigh~ Yttka 
ten wttka -- •nd ten daya. They have alto trl1d fever, but the l aat 
of thtlt hat a very ••rioue riak far beron4 our• and tbt other• art 
untried with earlJ results that are not nearly •• aood. furthermore, 
oo Col . TUmor ot&tod at tho Washington Wootini, tho line ottiooro wont 
f lvt d&JI and noth1na else. Siz weeka • • eight •••ke -- and ten weeks 
art JI.Lit AI woh a bother t.o them aa the old. routine. 

I did not mean tor tbia l e tter t o be ao long, but 
u . 1• rMllr onlJ • .-1.1 p&rt of • ttD r••r War, wbolt b&re d.t t4lll 
would take tM apace of & coupl• of teltpbon• booka . 

Thenka for belpl.na. It nothl.aa elee ti"&AAIpirea, 
I a. aure r ou •l.ll tnjOJ meeting Col. Turner. 

K 
T 
H 

' c 
8 

With ~7 kindoot reiardo , 

Harold Thollllll HJ-n, ll.l>. 
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1!1'. Jllan4o1ph Paul. 

''" lleoHhl')'. 

I na4 70UI' ·- ot AIII!Un 25'h on ,.,.. •et1nr V1 at XI'. 

Luhrten, an4 :rour - ot AQ8Un 26th 11hen :rou .. , V1 tb the 

repHtentaUwe ln Oh1oaco. I tcnm4 both ot the"­

ran4a .,..., 1nter .. u"- an4 I think the •et1rce :rou hd WN 

41tt1notlr vol"thVhlle. I hope :rou ¥111 haw -ore ot a t1• lla l' 

I vant to oontlnue 0111' nplontlon ot the 14ta 11h1oh I 

ga .. !loy BlOU&'t on l<!On4a.)' Gt WA'fllllr I001a1 IIOUI'l t)' lnto GUI' 

hx pi'CII!ftll• .JUn at eoon •• u 11 read)' I vant to so into n 
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TREASURY DEPARTMENT ~ 
207 1.-

INTER OFFICE COMMUN ICATION 

Secretary Morgenthau 

RMdolph Paul 

Re: Dismissal Compensation 

D ATa 

AUG 27~ 

Tho President recently asked 'Ualter Reuther, Vice President 
and Director of the General Cotors Department of the Automobile 
.• orkers ' Union, to ask me whether it \TOuld be permissible , under 
existing tax laws , for the General Motors Corporation to establish 
a trust fund to provide dismissal compensation for employe~s in 
the pos twar period . Mr. Reuther said the President thought this 
cight be a way "to get equity into the wage picture" l'lithout 
destroyin& the wage fornula, and seemed desirous of accomplishing 
the objective l'lithout new legislation, if possible . 

We &ave Mr . Reut her a t entative opinion that something may be 
done under Section 165 , and we are getting up a more extended state­
ment of the law and legal possibilities. We are going into both 
the legal and practical aspects of the question, that is , whe ther 
such a profit- sharing trust is permissible under existing income 
tax lawG , and whether the trust mechanism is feasibl e for this pur­
pose . Of course this method must also be checked against present 
'lla.,:e and salllry regulations. The \Thole question promises to be an 
impor tant postwar issue . As the l'resident lias surmised, it may be 
possible to work out something under existing legislation. 

Present pension trust provisions provide for the establishment 
of profit-sharing plans under which the employer' s contribution is 
~ediately deduct ible for income tax purposes , but the benefits 
arc not t axed to the employee until he actually receives them. 
Under these provisions employers could establish profit-sharing 
trusts and pay into them a yearly amount not exceeding 15 per cent 
of their payrolls . We are no1v l ooking into a method whereby the 
trusts would provide that these funds be paid to those employees 
who were dismissed at the end of the war , the ps,yments to be made 
for a stipulated number of weeks or months depending upon the 
amount of money in the t rust . 

I want to keev you up to date on this matter because the 

"'''''"' .., ... , , •• i t t• ~ 

• . -
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Wagner Bill in brier 

1, Old-age and survi vors insurance 

a , 

b . 

o. 

Coverafe is greatly broadened to include 
agrlcu tursl labor, domestic service, 
employees or non-profit organizati on• , and 
eelt-eoployed, with voluntary coverage tor 
state and local employeee , 

Benetite are increa8ed; the minimum ia raised 
from $16 to $20 and t he maXimum from $S5 to 
$120 per month, 

Eligibility age for women is decreased t o 
60 years , 

? , Permanent disability 

Permanent disabi lity benefits equsl to old-age 
Insurance benefits are added to the system, 

3. Unemployment insurance 

a , Administration 18 to be by Federal Government 
on a nati onal scale instead of en a state by 
state basis by etate adminiet~iona. 

b, Coverage is greatly broadened to include 
praotlCilly all groupe to be covered under 
old-age and survivor8 inaurance except self­
e~ployed . 

o, 

d , 

Durati on of benefita i8 aet at 26 veeks; at 
preaent it varies widely from atate to state 
end i8 in general much lover (perhaps averaging 
16 weeks or less) . 

Bsnetits are aet at 50 percent or the first 
112 or weekly wage, plu8 25 percent of the 
balance; at present they vary widely f r om 
atate to state , moat etatee eetting a maximum 
or $15 1 others ranging up to $)0 , 

208 

Regraded Unclassified



- 2-

~ . Temporary dieabi lity 

Temporary di sability through illness or inJury 
i s covered with the same benefits as unemployment . 
Women workers get additional maternity leave , 

5. Medical care and hoepital benefits 

a. Administration is by Burgeon General and 
Social Security Board, 

b . Coverage is s~e as old-age and survivors 
i nsurance . 

c . Benefits include medical end hospital benefits, 

6. Social insurance contribution• 

a . Admini s tration: Collection ie by Social ~ 
Security Board instead ot Bureau ot Internal 
Revenue; adminietration ot tunds is by a 
BoQrd ot Trustees . 

b . Contributions are 6 percent ot payr oll on 
employers and 6 reroent on employees as com­
pared to ex1eting ratee or 4 percent (5 per­
cent in 1944) on employer• and l percent 
(2 percent in 1944) on employees, Belt-em¥loyed 
contribute 7 percent or t he merket value o 
their services up to $},000. 

c. Estimated total yield is estimated at $9 .23 bil­
lion at existing income levela, an increase 
or $6. ;g billion over. preaent rates and 
$5. 71 billion over 19~ ratea. or the $5. 71 bil­
lion, about $}.5 billion would come from 
employees , 

0 
' 
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Pereone engaged in military aervioe 

a , Wage credi ts are grant ed for military servi ce, 
the resul t i ng oeste being borne by Federal 
Government trom general revenue , 

1 

~it~~or~trrf.~~~:i~•~i~al!lowed at the ii t he ssme as 
it unemployed after other employment . 

b, 

• • • 
' 
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8 . Mer it rating 

a . Meri t rat1nf 1e d1aoontinued, Under the 
present eye em, the existing rate or 
~ percent (5 percent in l9~)on employers, 
noted in 6(b) above, does not aprly in 
every state . In eome states the rate is 
considerably lover; t he employer 1a allowed 
a low rate tor the unempl oyment compensa­
tion tax 1f e mployment experience baa been 
favorable . 

9· Publ l o aes1etance 

210 

a . Grants to states are made tor all types of /' 
auistance to needy individuals, not merely r I 
aged, blind , and dependent children. Grante 
vary between 50 percent nnd 75 percent ot 
expenditure , according to States' per capita 
incomes , the remaining 25 to 50 per cent to 
be met by the States. 

August 27, 19~3 
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C<>r parl 008 of tho YIICJ'er :Jill (1.111>1, 71\lo Ooacr-, la\ MM1ea) 
wHlo pre .. nt h ch l a .... u,. prnhhu 

Yyaor 1111 

AU1 nl t tr"Uon 

Con\rlhUou oolleo\o4 '117 the 
Social Soeutv Board or oaoll 
aconQT ao t ho Icard - dool«­
na\o ud bonoti to ada.1 ah\ere4 
~7 tta. Soclol S.ao.ri\7 loard. lJ 

rr .. ••• 
loolal IMvlV pmteloy 

0..\:rihtl,oao oeUee\e4 'llr U. ...,._ 
of Jatenal ..... .,.. ... pelt tau 
!r.aoaq u lahraal "" .... oel- • 
laoUou. lJ lll.ctblllv of la41..t._ • • 
aalo for beuflto 4ahralao4 'llr U. 
hoial 1.-:riV loard u4 el&lao 
e or\lflo4 t o \ho f:roaoGr.r for ,.,...,. 

eo . ..... io t ho .... with tho followlnc oxaoptionol 

lnoldoo: 
A«r iCGlta,.l labor, doaootio 
tenlot, ewplOTHI of DOn­
profit l notltatlono < •~•~' 
allll tt era snd llt8bera ot re­
ll«loao ordoro). ••lr--lo7e4 
(tar-ere, profetaloDAl people, ••ll bllol aeaoaoo). 

lttchdoo • 
illpl""' of u .s.Oon..,.ent or 
-.r laotraaontall\7 of u.s. 
(uo~t ILouq ·~1411"" of !YJ.). 

1\ah a.o4 local -l07ee• co,..re4 
b7 uh\lac pnoloa .,...... . -
plOJMt no \ co• areA uder auh 
qot•o - bo CO'Oore4 b7 a ~11111• 
hq OOII'PfoOt b etvoen Social SocvH7 
Board ftn4 State or local «<Ttrnat~\al 
Wilt. 

hollldool 
Acrlc111taral labor, c!DIIootio oo,.loe, oapl07••• of aoa-profl\ 1not1tat1oao, 
.. u.-1.,.•4· 

lllrpl4!1MI of u.s. or -., ioo\:ruoa\all\7 
ot u.s. 

Stoto a ad local -lo7""· 

Q Soo oeo\ l oo (7) of thio toblo for rato of contribution• and adal nl otrotioa 
of trut fwado. 
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. .... 0., 
ltllal ........ Jl!'!t•l•• MU D .. ,..,,, • 

~'"-"' ( u't'lr au- MMfU o.t ll,..J.o wrbr) 
1ouo& u ,n .. -..o 1M 7oan ot _l..,.Jat• J1 

'Vd- euo .. - at .... _ •• , er .,. ., -~ 
.......,. -\tlF ··~ -... ~lllnn .... wtt·- h 1ooo 
la la .. 

Ill--

•u.d'""' on 

-.. wlhrl el.Scl'b~ tar 
h oetlh at i> 7Mftl -
at ~ 7Mnl· 

o,,,.. "' "'"''' 
floe •14-t~~o """ ouftftftl ta­
-· qot• to an_... ta 
taolah ••UJ.T ..a 'b-tth 
•ro U.o taavet wlbr to 
pe-a\17 UIUW l>o.ton 
roU-t &CI• ~ Maatth 
oro o.-1 \a U..o1 ~· udft •U-• 1._1 .u ta u.. 
••• - 1ro ,..,.._. .. for U.. 
vortror ,.. baa ..,...._, vito, 
oh114Pea, or ,_..., • • 

W.llraro oltctltle for l>Metth at 
65 7Mn· 

ft4l leel.al •-v Aet ooatatao ae 
prntotoa fir,__, .UoalltltV 
~.a ......... U ... r OOM et \llo 5\ato 
work81a 1 o ao.p .... \toa lavo 1tfo 
l> ... att h are .,.t4 f or ,. __ , 
u.utu v . 11 
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• . . 

Y Ua4er 1>1\11 tllo pr .. l a \ loetal ......,. v l e i a n4 l llo Vopor 1111 a t.poaU&t 
vtto, a11114 n panat ... otno l>Mofth o(QIIlUIIC 50 ,....,. .. , of tl>o priaJT 
l>l..tU aa4 a vt41v rooob" 75 perooat of tllo pr1aafT l>M ofU . Upoa tllo 
4aaU. of u 1DIU'o4 wrbr a 1 .. - pqaaat to ado l o l llo ovoht -c .,_ 
. , .1 \o otx Uaao U.o -oa~ prta&17 l>•ottt .t l luo vorbr. 

I A.U of U.. l tatoa ( wUI> tllo -Uoa of ltlootootppt) l>aoo •-•' • ... 
puoa\lon 1avo a4ar vllt oh •Ill ooapeaaaUoa aa4 ao.Uaal t r•-' are pre• 

ot4o4 \ o wrkoro Mtfort-c f..,. laJU7 or oc-U oaal .Uo-• artol-c ••' 
of "'" ........ of \balr -~·· eo ....... n rtoo f .... . ,., ...... ,. u4 
ao Stale law OOftn all -~'"· loao app17 • •17 to _,loT••• •-" 1a 
lleaaNoo.o _,1-t. 

l.a alMa\ aU 1\aho tllo aoot o.t _,.aaaUoa to 'borao oaUro17 lW _,14Jore. 
la I 1\a\oo .,14Joro .. ,, ta&re ta a 1\a\o t&aA. la 11 Sla\oo _,1a7ora 
817 IIIIMao 'bot- U.o 1\a\o tu4, prtwah h .......,.o or oolt-t ........... 
ll ...... ro 1-c• to wrtUoa oal7 oa a prlnh lo .. h . 
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Vapor Blll 

r ederal ~•.nle,..ut 1aa.ranoe 
oyo to• aclmiulotorecl by Social 
Soourity Moard.. 

Ct vtry:t 

Covtrar,e 11 the •~ aa under 
Pt 4t ral old-a«•. e~Yor•. 
ond. ~eraanont 41oabll1 t 7 lo­
eu..rMce . 

Duration of benefit• 

26 wooko. It f~cl• available 
1n atparstt ac count tor unea­
ploJQont bonet ito ad.aquato. 
durat i on oar be extended to 
52 we•ko . 

lr•••' 
Soolal S...rltr ~roYloloao 

Uao~lo,.oa\ co~oaoatloa precroae 
&rl S ta t .. ad.al n.11J ter~t. but 'll• 
Soolal Soouzlty Boari roq~lroo o-.­
nlluco vHh certain otudaJ'do. y 

Co•o~o aaclor Podoral law lo oab­
o\aatlallT o!Jollu to that of ol4-
At;l tUtti 1\1.1'Tt YOH l.DR.l'&DCI ez­
copt t lvlt ........ aacl ~opou of 
•~ll ootabllohaoato (~loyoro of 
lou t Mil S) " ro ucludo4. y 

Varloo fro• Sta te to State. J} 

1/ Both tho Stato and Podoral soTirn11011t• io..,. tun oa pqrollo of 
nployoro bllt th<> Pod.oral Oonru~~oat penl to tbo -.plopor to orodlt 
"" to 90 pnc•t of \be tau paid to tho Statoo. PJ'OII that pal"\ of 
tbo Pfl11"0ll tax which 1t rotalAo tbo Podoral OonrnMII\ -· cnato 
to tb• Statu for aaooq>lo711•t COIIP .... a\\oa adahlotnUoa. Bllcl­
blllty for CTIUlU and for OIIJiloyor crodl\ acalllot tbo J'o4oral tax 
roqulroo oortlfloatloa by tho Social SooazltT Board thAt the Stato 
l ow ud COIIPllaaoo v1 lob l to proYlalollO oollfo1'11 to ontain otudarda. 

Y Co•oraso -dor State =-lo~t 1awe .arlH, boot all of lob• e. 
oludo • ..., ... u cl ... t of t hea oxoli!Ao • IIPloyo eo of uall tii'M. OlllT 
oh State lavo oonr IIIP1D7 .. • rocardlooo of oho of !Ira. 'rvcty• 
fiYo Statu oxol~do vorlcoro whaoo oaployoro ban lou th&ll of.cll\ .. 
~loyooo, Soao St•t•• tlx t ho oloo of !Ira ..oluoloa at ••- lower 
lo•olo •aryloc fro• o.ploporo of looo t hae olx to oeployore of looo 
\ hM flft , four or t;~ee worken . In aoal oa••• oo••N«• 1• baa.t oa 
nubor of worlcoro and oho of parroll, IUld i n a fow laot&DOM 1o baoo4 
oo. oho of 'POTJ'Oll aloao. J/ Ao of July 1 19110, \1M ..,.._ votlocl for wb.ioh aa-lepaa\ -
oaUoa ltoaofho wore JIIIT&ltlo -• lb voiD Ill 29 State laife, la tllo 
otllor Staho \ho •x'•• rancocl tna 1} to "' voolco . 

.• 
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V!p!r Sill 

Boaotl\o 

Baolo wetklT b .. otl\ - ~ ot 
flro\ $12 of wooltq -·· pl111 
25'.0 ot \ bo uout 'o7 whloh t ho 
Wltklr WIIII!O OXOOOU .12, ]:} 

21 11 

Pre••t 
Soolal 8oour1tr pro.toloaa 

II, '"-r&1'7 41oa\1l1\7 

1Ro~&ro4 worker t•oorarl}T 411-
abll4 \ hrol>ch Ulllooo or S.... 
JUZ7 ol1c l 'ol o for .... 'ollltfl\o 
AI WIOIIPlo714 f or a -.xs.-a 
porlo4 of 26 ve olto. 

Ill a441UoD \O \ he •z1•• 411. 
ra\ loD of 41oabll1\7 'o&Dotl\o, 
voa&D worluro are &DU\114 to 
wetklr 'oiDotUo for 12 WilD 
of aa\or..l\7 l oa•• · 

!ho Soolal SOCJ'l\7 J.c\ ooa\ailll • 
llO pro•hloD for t•por&J'7 41 aollll1\;f • 
b .euance. Uader Stat• wo~' • 
COIIPODifUOD ltww proYioloD h -· 
for worl<oro h.,.rorU:r 41oalll l4. Jl 

'lbo Social S.ourl\7 Act OCD\alu ao 
pro'fltloD for ... \orDi\7 b tDOfi\o. 

6. 1Ce41oal oaro &D4 boopl tal boutl\o 

.l4ao1D1 o\ raUca .. 
'lbo krcooa 0 4Doh.l of \M 
hbUc Haol\b SorTico will ar­
r&Dt:o tor \ bo aT&llabili\7 ot 
\he 'btDtfUo &D4 oorTi- -
>1414 AD4 \111 Socl.al So.,...l\7 
Boar4 vlll oolloo\ \"- ooD\rl­
bi&UODo, u\-lao U oablli\7 
ADd oorUt)' U t bV'I-k. 

'lbo Soclal. Soo.rl\7 Ac\ con\a1Do 110 
proYiolcD for ..Ucal i n.......,co. 

}) Jaoroul4 f or eMil 4epadea\ (vito, ohllii or 'J'Brft\1) 'o7 ......... , 
oqu.l \o one-bolt \be bade vealtl.7 b•ofH. Max ~aut b•otU a&T ao\ 
be .oro \ baa SO per.,..\ ot votklr WIICII or •30, vhlohOTor 11 lH•• 

Y lloo\ 8 \a\oo (22) ••' a aaz1 .. of U5. 'lbo uxl .. 1a 111 S\a\oo 11 
••• a\ •18 aa4 1a o\Uro rue•• tr. •16 \ o *30. !be ••• -
alai•• ( 1a a\ 1aao\ 18 8\aht) h f5 aa4 ia o\Mr S\a\oo ........ tr.a 
tl \o .lO. 

Jl ... , .... ,. 1,,.... 2. 
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V¥Dor Bill 

All poroono couro4 Wl4or ol6-a«o 
M4 tu..nhon tneo.ranct a nd. t heir 
dt pend t n \ t . 

Bonot1\o 

Otncr&l aedical, t pt01Al ••41eal, 
lobora\orr ( l nclu41Dt; X-ray, opoel al 
"r.rol l~Lneta. •7etl.aaa .. , t\o.) f\D4 
hoooH alhaUon b .,.o11\o, }j 

~ ... d ... bo11>lt&lhatloo bonefl\­
oot looo ~ ~3 DoOr DOr o \baD $6 
por da7 un t o }0 4Afo a r aar , y 

Pro••• 
Soolal S0011rltr pnnolou 

1. Soolal lnouraoeo ooo\rlbotloao 

Adm1n1atrAtlon 

Po4orol oU..a«o all4 ov11.nro 1A- I 
1\U'I!UlCI ti"Ut t ta.ad • 

• . -

All t ocl al lnturanc t oootr lb~t1ont are 
cr~ltod to t ho ' PodorAl Social I~ 
ouruoo Troot l'und' vhloh 1o a4.a1D­
lltere d. by & Board of "huateea co~ 
!lOO~ of th e Secretarr of the 
1reu\lJ'7 ( a&Dal: lU« u~atee), 
... scre ta.ry of Ll\bor, Md t b t 
Cha l raAD of t he Social Socurit7 
Board . JJ 

Cont rlbnt lont art credit~ at a ptr­
I!WIOilt &p1)ropr 1atloa \0 \bo P~aral 
old-~~~;o ud onn1Toro laouro.ae o \roo\ 
f i!Dd vbloh 1o a4ata1otoro4 b7 a Bo&rll 
o f TNatttl COIIJ)Ot t4 of S.or•t.&l'7 of 
or . .... .., ( -...act at; trno\ eo). 
Secr e\ 1\r, of L&bor, &ll4 Chall'all of 
t ho Social Soourlt7 Boar4, 

Y The Surgeon General ar.Ci \ho Social Security Boar4 aro to otudr aad iiliko 
r ecommeodat lona At t o t he aott tfftctlvt methode of pro•141~ dental, 
au.rolng and o ther noedod benef lto not -orcT14~ Wl4or thh bill. 

Y '!'hreo wrceat of contrlbuU ono un4or \be ualfl~ qot• aro oot aol4o l .a 
a apeoip.l nceount t o ••'- coat• of ae410Al. cu • .ad bo~l'ellcatloa. 
If t ho laoo.raneo t un4 lo adequate , boopltdllatloll ..:r bo J)ro11.4o4 ap 
\o a pooolblo -...1 ... ot Jlinot7 ~ a 7fl&r . IC.ut... biHlefl\o for aaoll 
dar Ill oxcooo of \blr tr would oo ,..t looo \bAll $1 . 50 nn4 ,.., ... , \baD 
$4 and for oe.ch 41\7 Ia .,. !notltutlon tor t ho care of tha ehronlc ololt 
the1 voul4 be no t loao \ baA $1. 50 &lld not 110ro \hall $3 . 

l/ I:xlotln« tuado credl\~ eo U.o )'~oral old--.:o an4 ourrtTOro lnouranoo 
truot tuad ~ro t o bo traaoforro4 \o \ hl o fund. PUA4o bold la St a\o ao­
counto la t ho unoJt .. lo,..at truo\ tund fAI\1 bo tranoforro4 \o thl o r.4 
l f n ~ \&to by a e\ l on of Ito l oglolatur• au\borlsoo ouch traaofor. !ho 
f\md wtll recelYI and hol4 in a e.-perat e accou.nt 11.1oh uouta &I are 
t rl\118forrod fro• tho Ballroad Rotlr oaon\ Ilo..rd' . u .. _lo,-.oa\ 'true\ ha4. 
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o.._,·,,. 
no '111 .. ._ntuoa a "' -
pl.qoo 11114 a fl' -l.lr'ol' -
\r1W.U oa n all - u4 
oalarho (Ill> to tho f1rot 
.},000 -:roar) for all oool.al 
lllovaaco looAOfl\a (.U...Co, 
.....n .... n, Uoal>lll\7, ..,._ 

-l•:r-• . ...Uoal -
hoop1tal11o\1oa). 

l olt- -lo;,M ooa\1'1'oolh ~ of 
\ho Ml'laot ..W.. of tho1r oo,...._ 
looa (up \o \ho t1.nt $},000) 
t ... all oool.al 1.......,.oo l>•o­
tlu _..,, ....-ploJIM&\ .... 
P••a\loa. 

Ia \ho oaao o t sta\o oa4 1.-1 -
ploJooo (aot oonret 1>7 \ ho1r ova 

216 

,..._, 
... 1&1 S~\r p!!!!dou 

v .... J.epe., ,,.., ta4. 
fto ,.__ a.,.eu uouat. ..u .. ..a 
'"- """Pl•:r- ( ... t l.a fln 8\atN 
tna -lo;ro" &leo) 1.a tile aa_l.,._ 
_, \fto\ filM l.a \llo J'e4eftl ~r ... ar;r. 
BepM-ato aoo-\o aro •l.a'-l.aet 1.a \llo 
" •-1oJIM&\ trut tua4 for ....., 8 \ah, 
~ oorUf1oaUoa l>:r \ ho SoGlal 1.-rf.V 
-..A \llo 'trOUIIJ7 reloa .. o - ""­oar:r for l>oaotl\ p-te ~ t hb ~· . -·· 

la\o of ooa\r1'oolU o.,. ftor ol&.ace 11114 
ovnftro lao-.o& 
lllplqor - 1$ ( 2fo t.a 19114) .. a 
lllplo;roo - 1$ (~ t.a 19114) 
oa all VOC" ...a oalario• (up to 
tho t 1n\ $},000 a ;roar) . 

Rato ot oon\r11>ut1ono tor ~lo;r.oa\ 
1aovanoo& lllplo;roro ot II or 110ro -
}~ of Uft¥r0llo (oxc1uo1To ot wagoo 
oaid \0 1nd1Tlclaal -1o:rooo 1a oxcHo 
ot , },000 a ,...,.) • y 

pono1oa o;ro\ ... ) coA\r11>u\1oa of 
3~ froa -lo:ror oJI4 ~ tro• -
ploroo 1o roqdro4, !J 

1 ~ho 8oo1al S.CIIlrl\7 Board aa7 on\or into OO"''ocU vHh S"'to and looal 
COToroaoato to o:d- OOToroco \ o -1o;roH not conrad l>:r \holr ova poD-
o1oa e:ro•-· Y Tho 1\aho aloo 1-•• \Axoo oil pqrollo ot oBPloror•, 1»\ tho J'obral 
law ,. .... u. tho ..P1o:ror \o cro4U un \o 9~ ot \ ho_tax T>A1cl uador Stoto 
lovo. lD ottoo\, \ho J'oclorol \ax la roclDoll>'lo \0 0.:51> 1! \ho -lo;ror 
,.,. lap h 2 . 'Ni aa4ar Stoh 1.a .. , Ao • rHul\ ot nporl•c• raUJ>C pro­
Tlo1oaa -1o;r01'0 oaa o.-ro tl>ll croclU oTOa lt tho S\a\o \ax h l oiO 
thaa 2."/1>. Ia ooatrao\ v l\h t llo o\a""\01'7 ra\o \he nreoon\ ottooU To 
ftto ot -lo:ror'• ooa\l'll>a\loa b apprcxlaatol:r 2.2{. ot vhlah 0.}~ 
roproo•to \ho " "' J'o4oral l e'l'1 11114 1.~ tile State l OTloo, 
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Preaat 
SociAl Secu.rl tr proT'll lon.t 

U!!I!I!Or Blll 

8, Soc181 Socurlt7 nrotoot!oo to lnd!•ldu&lo OftS"«•d 
lo mllltAr.r oorolco 

H111t Ar,y eerrlce it counted at 
! noiU'od ...,lo)'1loot oo that 
JU'&Yiou.t eocif\.1 1nau.rance no t 
u l7 M !n t tl!nod but l oerO&oed 
beeaUII of ~cb l trTice . (Jo 
dtduct t at Ar e CA~t !roo o111-
tary '"*l'· Co a te are bor ne b7 
7eder&l Go•eruent froa ceu­
erllll rt YUUI). 

The Soo!nl Seourlty Aot conta !oo DO 

p ro•1o1on vl th r eopoct to lod1Y14ualo 
•n«ft6td lo ~l l ltnry oerrl co , 

~n..olol!!nt coan.naatlon &llovancee on teralDAtio~ of a111tArZ etr.ict 

ladlYld~alo t e rnlnatlQ& olll tnrT 
ttrYic t t ntl t ltd to tame bene­
tU.t '\I t hO II rectiYed by 111.­
IU.rtd vork:ere vhen untll'l)lo)"ed. 
( Cooto ~re borue b7 7edoral 
Government from general re•enue) . 

S t~t• u.ne.nlo,.ent compeneatton l•ww 
hA•• been Amended in moa t Statee to 
pre••~• the benefit right• of worker• 
who enter the nrmed toroea. 

9, Publ i c employmen t ott! coo 

Adaio t etr,.t lo n 

• . . 

Eotabll ohoo lo t ho Socl al 
SocUl\7 Board t bo u~lted 
~ ta\ee ~l0784D\ SeTYice 
vlllch wlll ootabllob aa4 
DA1D \r' l a a utlotr.lll 171\ea 
ot ~bl!c ..ploJMot 
ottlcoo, !} 

I'Dbllc omplo)'1lllllt of!lcoo beYO beoo 
todonll7 &4al nlotored and tlDMcod 
o!oco JADunrJ l, 1942. Pri or \ o that 
date tbe7 ver• S\ Ate-adalnletered aad 
l'ed.ere 1 t'Wade wer·e made anUabl e tor 
Mtch lQ& Stah &nd local OXJ>IDdUvoo , Y 

Y Rop ... lo tho VacDor-P aJUl' Act, 
Y lolllplo)'1llnt oenlcoa vore not p roJ14od uodor \be Spc l al Soeolrlt;y .\o\ 1~ 

oolt , bu.\ tho ·~....:ner..Poyoer Aot l &P~>rnod lo 19331 cr ... \ad \bo UoUod 
St~\oo ~lo,.on\ Sonloa lD \bo Dopar\aont ot LObor and proY!dod tor 
tho dl't'elopaoo\ of a oatlonal omplo,.nt OJO tlll b;y aatohlD& S\ato aod 
local oxpoocUtuoo tor -lo)'1llo\ otf!coo , 

Undo) \ho Prooldaot'• Boorcanloatloo Plao »o . l ( ooao\od b7 OoQ&rooo 
1D 1939 tho J:opl-t Senl c o veo truoforrod t o t he Social SOOilJ'l\7 
llonrd , At \bo roq~eo t of tbo Pruld•' • tlloo 0o1'0J'Doro traoofarrod to 
tho Social lloovl\7 Board ao of JAAUI'rJ l , 1942 tbo faollUloo , porooa­
nol IUld r ooor<le ot Stato aod l ocal -lo,...., ot!lcoo . ()pohU~o• -Ill' 
tho V-o1'-P07UJ' Ao\ vore oupaadod ud nbooqCllo t to \h. t 4a\o • odoral 
tlaodo "loao ben boon nood t or -1-•\ oaro!ooo , 

0. lop\•bor 17, 191t2 , U.. Proal'->\ b7 bOCOlUYO OM ... u.aotano4 \a 
t ho War Kao,._or C...Saoloa ~ On!\14 S\a\oo -.pl.,.oo\ Sorrloo , 
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Preeu\ 

Social Seouritz nro?loiono 
v..,. .. Jill 

10, PUbl ic aooiotanco 

Granta to Statea 

Under URi!ied public aaoiot­
t•nee prograa grante for 
a aaia t&ACI to &11 needJ 
1ndlY1dul!lo. 

llntu.re q.! firaAt 

Variable ma t chir .. gr&Rt 
r anging !ro• 5~ to 75~ or 
total tXPendlturea tor Ae­
olltMCI t o ne •dz indirtdu­
" lo. dop..,d ing upon \he 
St~tea' uer capita incoae. 

Where eo p ro•1de4 1A a-pnroYe4 
State plan, aeeietsuce to 
noodz indi?iclualo -.r include 
aM1cal eerTicea for uHdJ 
1nd1 TidUI\.la, aDd • uoh ••n­
ic" and t,.oill Uoo ao IIAJ' 
aoolo' 1a -..kine neodz oolt­
oupportlng, 

Grant a !or • • •tatance to t.hrM oat:._ 
gcri .. or noedz iadlYid.u.alo ; aced, 
blind, Md dependut chlldJ'•. 

Uniform matching grant with !1xed -.x­
i..,_..: 
~·d - ~ or payaen to to ... edz A«od 

(J'edoral oh&ro not to oxooed $20 ocntb­
l.T per 1>one!loi&17) plu ~ o! ouch 
aaouat tor ndalnlatratlon. 

:Blind - ~ ot po,711.onto to 11oodz blind 
(J'edoral obaro 110t to exceed $20 DOnth­
l.T .,.., 1>onotici&17) pluo ~ ot ,...,,._ 
•ar.r ~da1n1atrat1•• eoeta. 

Dependent chlldJ'on - ~ ot -....tHvoo 
URdor apprcncl State plon (ucludlng 
&80wtte 'T\f\id to benet1c1arlee 1lL ez­
cooo O! $111 for ORO child and $l2 tor 
•~ch additional child i n tho .... 
por a>onth). 

Tho Social Soouzitz Act authorisoo granto 
to Stateo tor opooitlod \J'PII ot health 
aerYtcea: tor .other. .a4 childrea aa4 
crippled chlldJ'on (abln1otorod b7 tho 
ChlldJ'n' o Bvaau, Depart-oct ot 1.1\bor) 1 
tor ?<>catloul rohob111tat1on (ablnio­
\orod b7 t he Otfleo ot ~coUoa): ud 
tor State and loool pnbllo health oor?­
icoo (aulnlotorod b7 tho PUblic Health 
Sorrtco), 

• . . 

• 
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11&1.\roacl. t i!P1071H aro aot conrecl. ..- \be prnnt lool.al 
Sooorl t y Act , but oop&rato 1aa1olat10D bal ••• oaaotocl. tor oaeh 
...,uoro . UDclor t ho lla11roacl a.ur-t AOt, wrun taallt7 tor 
&DAQ1 tloo by • l rtQo of ace. or a c .. btaatloa of ... aac1 leac\k 
of II!P10TMilt, aa• eel p...,oDt cl.lla)1llt7, aM loac\k of -
plo7111ot aac1 por .... ut c11aab111\7. :Daa\k --.uto aro pa14 to 
t ho ou"i'"'r of uovecl. -loT•••· &ac1 MM1U11 aro pale!. to a 
ourrl•I.Ac opouao olllT I f \ko lllovecl. -lo711 bal .... u •1•Uoa 
for t hl o JIVJIO''• !ho procr- 11 tlaaDcecl. b7 a 1"7 oa 'bot'b \ko 
..,10711 aac1 \111 - lo7or vitla raapoc t to • a t'blT • -nootloa .. , 
n coacl.l ac f)OO. Tho rato of coDtri....,Uoo b)' nola -- vl\k 
2. 75 )>lrcoot Ia 1937, aD4 vaa oclaacl.lllecl. to 1t>croa11 b)' .25 poront 
norr t hroo JlaJ'I t horaa!hr atil 19119 vhn \be •rl•• rato of 
J, 75 porcoot will han ..,_ roaclaecl., !ho 'PI'IInt ra\o h 3·25 por-t. 

Tho lallroacl Ua-lo,a .. t Iuuruoo Aot 'Pf'Orlcl.ll tor .._lo,_t 
boooflto r aaclac troa .1.75 t o t4.00 per c1aT ... , tho oazl ... b...tlto 
POTable lD. a bnoflt ,aar •arr from *175 to fltOO, !be bnatl\a aro 
floancacl. b7 .., "'PloTar ooatrlbuUoa, oo11ootacl. b7 tho lailroacl 
RoH roaoDt Boorcl. , at tho rah ot 3 p orc•t of t ho .... ,lal7 .. ,.-u .. , 
Dot ncoocl.lac fJOO, or oacla II!PlOTM. 

! ho Vapor bill 1n.n \kooo boootit pro• l oloao aD4 tile tluaoiaa 
oothocl.o w•Uoturbocl.. lt u cl..t• ra1lroac1 voruro rr .. ,_..,. aa& 
)>lraaant cl1oabl ll t7 boD otl to ADcl aacliaal oaro. l t ahoul4 'Ill aotecl., 
howonr, t hot a bi ll o• vlcl.o o-. opoaaoracl. \7 1-tor v..,...., -
booo cl.rattacl. t or t ho Souto c-1\\11 oa Iatorotato c.-roe ( kt an 
70t 1otro411.cacl. l.o. Coacrooo) , whio.h prortU. tar -1\h u.vaaoo aM · 
worDell' • CO-Pellla\ toD tor railroa4 worDre . 

21 ~ 

• . . 
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f ...... ,.... le"• ., ..._., 20, 1~3. wttll 
r..,....t \o u.. o\1117 7W ...... ...S. or \a. rel ­
allll -\hoU -11>7M ..... \a. ~ ....... ta 
p-tac ...... ""'--· 

n.,.. ,..~~ope_.., 'IOIU ....,.,,~, ... at 
\b to -.u ... ~4 re..Ut sa • oouoll,..U•• sa -... aar - ..., _.., .....,_, -., _.. ,_.,. - •' _.. ,..,.. ............... -..... " - .. -· -u- .. _..,. ot apn4t\ .......... u .... 
oll.taa•toa ot &be ooar.otoa la \be ~lta'• 
'""' .... _..,. ""'-1 ................ .. ......... ... , ... - ... ,.. .. 

1 ~taw .,..., ., .... ta lMkt .. taw 
\Ilia ......... 

•'-1¥· 

( ..... ) .ll.. Mlfl ... .a..u, • , 

._,..lo ..... U D. ht"-
M ......... ot_..,..., 
~" ... ottteo ot t1oo l'l'oettoa• 
llaollt..-.a. 'D. a. 

OCII* •/26/._3 
1111••• 1/rr/._, 
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+" you know, tbo Cloftmment 1e ncnr apending at ~ho rato 

or tl~ blll l011o a S!CIItb tor war purpoao&J 1n ordft' to I'I&CI)o 

t he Budget estiaate t~eee -.tbly oatpc~di\uru w1ll. haft to 

average $8~ bU llono. Durlnt t he Tbil'd liar to.n Dr1Yo, which 

CO::::t'DCII S.pt•l>or 9 > the r.-.&8UI")' w1ll undertake to NiH 

the l arce lua or Sl5 blllior o to take ~ .... or t he ... jor pert 

or t he tinancinq or the a r dur ing the nut r .. """tho. or 
the $15 bU 11011a, about $5 bllUano lOUt coae trom 1J>dlv1clualt 

&l'ld peM!onal t ru1t accour.to. 11> gwt th11 ..,.,.,., we - rMCh 

l'f<'r y peN on with 811 iJ>COM or with extre 110M1 .!'rom I DT IOUI'Uo 

llurlnc t ba l ut eU: 11011' ba or tbil calendar ywar, we 

llllllt oell nu r l.,y twice u auoh in bond• to 1ndioiduala as 

W did in t he fiUt bal! o! the ,YMro lie w1ll hUe to aall 

bonda to nearlT eftJ7 ..,, -, and chil d 1n Aurlca . lie 

lllllt go f l'OII houae to howoe, !roa bench to bench i n ! aetorlea , 

and ! rca dell< to dook 1J> ortioea. 

An underta king o! rach aognitudo roqlliru t he ! 1ldng o! 

quotu !or tho 'ftriou etat11 and lceal -ru.ues. 1'baM 

quota. nee.urlly not take into acCOW>t ao111 by tho Go,._ 

orn..>t to 1h o.., apl. C7"1o ~ 

Tho ...... IIOilt blr 1*1 roll or the ao .......... t !or Cli'flll&D 

•plcyeoa 1o apj)t'Oli1Mhl7 ·~ .Uliona . !tWo IIIOIII'It will 

1mdoubted17 be IUI"'"'Dted in a&n1 CUll bT lncoae and ext N 

eaob, '-"r ..,.u , wll.l.ch bad ac,....Uatl<l ! roa pro'flou• ..,_ 

inp and othe r _rc... To .-cb our goal we nit. oell about 

Sl$6 allllono o r war bondo to Peclorel eaployeea during Septoaber, 

or 11hl.ch ..,lllblJ' ~ allU..,, will ooM t hroQib pa.r- roll 4111<>\­

.,.nt a and tbe bolmee oC $ll6 ailliooa troa mre ouh aal• 

dur ing the drift. 

In order t o place all dopertaente or the Goft..-.t on a 

uni!ora baa1a, tbaoa $116 alllion• bo'fl been alloollt.O<I to tba 

...n- 6aputMcta, tbe quota of tbo Pe~rel S.CIUI'1~7 i p nq 

belnc $1, 062, )00, .. dotallod bel.,., 
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ott'iM Of Ac!e1ala~ .... p -.1 
c:-.1\7 .... ~ ••••••• .... rtaan~..,_, .. 
~ Iliad •••••••••••••••••••• 

Office of ldu.ea\..loD ••• • • • • • • • • 
feM ol\4 Dnl Aci!WilnNUoa •. 
r ... d .. n'• Hoapltal ••••••••••• 
~ Uft1~\7 •• • •• •• • • •••• 
hbl.l c: lllrll\h S.nice ••• • •• ••• 
::ocd.al s...rs.v loal'd •• ••• • ••• 
St. . Sllaabeth•a Soepit.al •••••• 

k4.lOO 
4,9110 

41,300 
1,/J,pt:IO 
ll,'IOO 
1$,1,/J() 

4611,100 
)66, $00 
?0,:100 

Propoi'Uonate]J', \Ilia qwote 1a " 1 tblo\ l .. o \bao ~be per • ;lite 
_, whi ch w - 1ft r._ 1n41'11.,..la .-.•nll.7, allowece 
11 .. 1111 bcetiMde tar eire-- ........Sin,& oow..-n. -lo~ 
_,, a ad \be 1M\ \ba\ Gouw\ -.;lllo,._ - no\ .,_,.lit<IO 
oo ~lJ' \h""'Sb .al.u7 iae- dl&rin,c \IM -· 

f rul1ao t.bat w oro aulnc !or • lo\ or _._ey, but \bo 
d...,.S 1a flO~ ou\ of propor\i.on te \be need, and "r\a1nly tho 
i nt'On'NI\ience which u u\ra 'bolld penh ... -s - to 1>¥ eo!ll­
peria«~ er.au 1DIIeed t<> ~he ... rtn ... which oro 'Oei"' ...,. • ....., 
dl y b7 0011' U'IM<! foroM on tho be\tlo tronto. 

r ..,uld a pproeiato it JCPOOU:r 11 yo• w uld -· an otron 
to n l\ 011 utra bond d \11'11\1 the So~r Dr1Yo to ooch of you.r 
IMOpl.<J1"'. ThO f .... III'J' ~... ll&d oonoU.roltJ.e taYoroble oqorionco 
wUh HA ti.oo and oflictien\ ottieoro who haw ottarp or tl:o bond 
ol"Pn1&a\i.ollol or tho w.riOWI do~to, ond J aa condroood tbot 
\bo7 oro cas-1>1" of -.'>11'1« \holr roopaeUw q- -.itho~ ­
lnc WMI!lo hordablp to l .odhicNalo. To do \lllo, ot _roo, ....wl 
1"'lqq>l.ro tho tun eu;>PI)rt ond lo terM\ o f \ba boodo of \be _....,. .. 
C"Cnllft'Mdo Tbo\'o ..,., J • .-lU.ac •pon 1f1f. tor-· 

~tt~= .W.o Jllul '• • •" 
.w.lniANMI' 
rodoral Sowri\7 t.pnq 
... hl.nc"'n1 t'o Co 

li>ft alooarolT ,........, 

-. 't& n a r .~a. 
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AUG 271943 

At 70U kDO'*'• t b t Oo·Yer:u.tD\ lt a ow I)IIAdlfll: a \ \be r•t• 
or S? } bll11oco & •GOth t or war purpooo11 lA ord e r to rooch 
\he !u~&•' l t\laa \1 \ httt aoAthlJ txpea41t~r•• vl ll hAYt to 
nor•&• •et bllllooa. llolr!Ac U.o fb lrd ' ' r Lou llr\Ya , .tllch 
coaae&Ctl Sept .. ~cr 9, \be fr~•ur.r wlll .. dtr\ekt t o ralat 
tbo l<r~to .,.. or U 5 blllloao \ o \alto oaro or the MJ or ;>Ut 
or tho tlot>aol.ll,( or lbo ...... 4v1...: tbo ... ~ ,. .. -u.· 0 o r 
tho . 15 bl111oao , about ·~ bll\IOAI .ao\ c ... tr .. 1&419l¢m&\ l 
a-ad ptnOAal '"'' aecoaat.t . t o ' '' \lat a .o&1:7 , we ••'- raach 
•••rr ; traoa w-1 tll u tacOtM or vt \h tX\I'A eoa•7 tro• aq t ovct. 

llolrloc tho t u\ ollt .. atbo ot t b h oohaur Joar, vo 
.att tell nearlr twlot • • .a~ la boadt to l a41Yt4 .. l a o• 
... 414 Ia tho tiro\ halt or tho JO&ro \o will hno to aoll 
boadt to oterb' t"''tl'7 -.a, ~•, .,n.d obtlCL la Aeeria.. \ t 
aqe\ co tro. bout• t o haG••• tro. btaOb to beach to tAetor1et , 
~4 troa 4ook t o dook Ia oftlooo. 

1.& udor\altlA& of ouch •Plt"do ioq11l ru tht n.toc ot 
q~\11 tor ~~ Ykrla.t •'-'' ' .a4 ltcal co .... tt l••· \~••• 
q'l.0\&1 AICit .. rt\7 ._,, take l.ato AOCfll\8\ M\1111 '-t t.ht GoY• 
t.rnae.a\ \ o 1\ e ova ~1•7••• · • 

Y .. cr-•• ... \hlr pe¥ roll of \he Oo••raaea\ tor etYlll.a 
OJIPlOJOOI lo appro.U.h\J 4632 a \1\lO&Io n to .-a\ will 
...Unlotod\1 loo - ted to - oaooo ~ lac- aod extra 
cc.IA , bowe ... r .. 11, .-b.ic.h hl.-4 a.e.,.._ll ted troe F•• lotlA K rD-
1~~£• u 4 otber eouoe• . !e r·•* oar «0&1 W'4ll ••' tell a.boa\ 
1\M .uu ... of ..r loodo \ o Yo4oro1 • .,1.,••• arla,c ~.J> .. __ 
bor, of wblch r o'lll:l>\1 kO all Uoao ~111 oOM tbroa<;il !>'II'- roll 
o11ota .. \ o &o4 the -.laaoo ot l \18 al1\looo troa oa\ro co ob 
oa1oo dulac tho drho. 

la or4er \o ~lao• •11 4• ,-rt••••• ot \ht Oo.-r a•••\ oa • 
uat t ora \•ell, \ hete 1116 • lllt oae have beta alloca\e4 \ o \bt 
••rloat 4ep• r \ .. a \e oa \he bat ll ot 30 p• r o••• of \h• ~ro•• 
P'1 roll fer ,~ • .oa\h of Sep\ea\•r 1••• \ be • • oaat , tf .-,. 
to h ........ fro• !>'11'-roll allot..,a to tor \he pvcbau or 
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wor 'boa4o, ProporUoaatolT, tblo (OlO\e lo ooao..tlot h .. tbaa 
t h o por eapl\a aao'llllt ..,lob we ••' c o\ fl'o. lD~hUuh 
~·~•r•llr, allowaact hAYlft« been e.de tor clrouat\AAt•• ~ 
r oundl nc Oo•ornatot osplo7aoat aad t ho foot \ hot Ooyoraa&At 
oaplOTtOO baYe aot boaof1\o4 10 croo\lT \brOU~b oa l or.r lo­
ort~lll durlac the ~r. 

I r tMllat \at ' we are atklA& for ~ lot of •oc•7, but ~b• 
d•.oa4 lt Aot out ot pr opor,loo \o the nttd, aod ctr,nlcl7 the 
locoo• toleact ~tch AA tztr• boAt ~urcbAtt ~7 c.u•• l• b7 eo.­
ior1ooa oaoll l odot4 \o tbo oacr1f1coo wbloh oro bo1ag aodo OY0<7 
~ b7 ..,... "raod f orooo oa \ho M\\h froah . 

I wuld .. ppreo14\o H ,. ... ,lT lt a rrooc .. oo h CQUld be 
.. i t tor t he t ale ot aa extra boa~ 4ur1A& Sept••b• r to ~. 
off1coro .ad oaplo7ooo ot t bo Botaalo Gard ... 

f b t f'rti! I U'7 would be ~tla4 t o a t tla\ l o t he YOrklAg out 
or thl ~.\.1 1 1 lt 70U vv~l~ · b· ~d tnou,~ \0 ~rolab •• vt \h 
lht Mao of t ho off1cor U 01!1 .. t hh rooponolbll11,J ~111 b o 
•n1e1ad.. 

Kr. vu .. r J. Pecot , 
At&lat&a\ Dlreo\or . 
Jou.atc o .. rt ... 
Y~oh1actoa , o . c. 

Ull aal a 8/l i / 43 

Moe' alnoertlT youra, 

• I) .. JYr..ll-•'111'-. .I 0 _ , r. 

Staretarr or \b t 1 r t AI UZ7 
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.lugU&t 27, 194) 

Dear Ur. Gi bboney: 

Thank you tor your very t houghtful 

note received today. I a ppreciate the 

courteaiee extended to Ur. Weldcan and 

~iaa SkiDDer and 1 am looking torwar4 

t o aeeing y~u on the oocaaion or m7 

viait to Monticello on September 12th. 

Sincerel y youra , 

Mr. Stuart o. Gi bboney, 
Pr81idant, !bomaa 3arreraon Manorial ~oundation , 
llooticaUo, 
Cbarlottaeville, Virginia. 
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8/27/tS 

Ted GUible 

Secretary Kcrgenthau 

I notice from Kra. Forbush' s mail report of 
August 20th that a number of bonds are being turned 
in at Pe.tohogue , Mew York. I wonder if somebody 
conneoted with our War Finance Committee in that 
locality could in~eetigate and find out why people 
there are cashing eo many of their bonde. 

/,e...~-~ ·~~ 
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liEl«>IWIDIDl FOR THE SECRETARY. 
Augu 27, 1943. 

lfail Report 

The week' a tax mail , though not increa d in 
bulk, has certainly increased in bitterness. So far, 
however, unemotional questions about the withholding t ax, 
and about the Declaration of Estimation, outnumb. er the 
adverse comments on the whole tax situation. Abusive, 
anoll11lous co1111unications have reappeared in the •il; 
these are almost all on taxation, and sometimes are 
scribbled on the edge of a aet of the Declaration for.a 
mailed out by Collectors. There are still demands that 
1942 taxes alreadJ' paid in full be iaediately refunded. 
The recently foraulated tax prograa of the CIO was en­
dorsed by several local Unions, while other lettere 
approved the sales tax, with no letters opposing it. 

On the other hand, the flow of Bond mail has greatly 
increased. Communications about the Third War Loan Drive 
are coming in heavi ly, and most of them are replies to 
requests for participation both from individuals and 
f rom organizations . There are also many unsolicited 
letters submitting promotional i deas , suggestions as to 
sales technique, or requests for new types of Bonds. 
Some sort of Gift Bond particularly figures in these 
letters of s~gestion. An Annui ty Bond is alao a favor-
ite of our correspondents . . 

In tba more routine Bond aail were several reporta 
of arerpurcblse of Seriea E Bonda, and a few accounts of 
rackets i n which War Bonds , not yet aature of course, 
have been bought at a discount from the original purehaaera. 

About the aame number of Bonds were submitted for 
redemption this week as were submitted during last week --
75 in all. Complainta ' from personnel of the 'War Depart­
ment reached 40, and there were more complaints about 
nondelivery in industry than there have been for several 
month• . 

Currency was a popular subject this past week, with 
aoae oorreapondent• queationing the legality of the so­
called invaaion money; othera demanding that the new 
penniea be redesigned; and atill others requesting copies 
of the rniaed stabilization plana. ~, . ~I I 

~ .• m. ~ .~ -
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General Comments 

E. C. Hawes , Cashier, Bank of Thom.son, Thomson, G&. 
First of all allow me t o thank you for the splendid 
service that you have rendered in the past and are 
now renderi~ to the people of these United States. 
I know that 1t is very satiafying to you to know 
that you have served our country so well an~ eo faith-
fully. * * • 

~. MacLeod Finlayson, Kerrville, Texas. The CBS 
broadcast of 7 a.a . , ~ugust 20, inforaed u.s that 7ou 
had agreed to nullit,y the right of the United States 
to veto the action of ·any coalition of nations which 
might be advantageous to them but net to us. ill 
intelligent men here are afreed on one principle, and 
that 1s that all our fight ng and effort will have 
been in vain unless the United States assumes leader­
.ahip in poet-war policy making. Your action is a 
retreat from and an evacuation of this fundamental 
idea. Your abdication of leadership is a greater 
setback to our war effort than the lose of the 
~lippines. • • * 
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Favorable co-enta on Bonds 

John G. Schroer, Cincinnati, Ohio . Under date of 
Septeaber 30, 1941 - - over your signature you wrote 
a l etter to wrs:-uorothy Schroer , 3428 Trimble Ave. , 
Cincinnati, Ohio, t~ express ;ronr personal thanks 
for the purchase of u. S. Savings Bonds and urging 
the plan of purchasing Bonds regularl:r and a:ratemati­
cally. The purpose of this letter is to aa:r that 
at that time your suggestion was given aost serious 
thought; and fro• that 110ment on, a Bond has been 
purchased b;r Wra. Schroer and or a;raelf ElCH 1liD 
EVERY aonth, without fail. And this r egular purchase 
plan baa been augment ed whenever possible b;r the . 
purchase of an additional Bond during special drives , 
etc . Mrs. Dorothy Schroer and I are grateful indeed 
for your suggestion and thought you may be int erested 
in this demonstration of the "power of suggestion.• 

James Mc Govern, Denve~ Colo. Please accept my sincere 
thanks for your generous award dated July 23, i . e., 
patr iotic citation. The foregoing award gave me a 
most pleasant survrise and which I ahall cherish and 
pr eserve to a;r dylng day. Since June 1941 , I invested 
about 17% of a;r wages in U. S. Defense and War Bonds. 
Froa Dec. 7, 1941, I have decided to pay a nickel per 
day (apart froa a;r t ues ) to the U. S. Treasur;r 
towards the War effor t. Thi s feeble effort ia negli­
gible coapared to the sacrifices of our fight ing forces . 
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Unfavorable Co11111ents 2!! Bonds 

Harry Mendelsohn, United Office & Professional 
Workers of lmerica, C. I.O. , Loa Angeles, Calif . 
I have been instructed by our organization to 
relate to you a matter of grave i-Portance. Our 
union h.as a national contract with the Prudential 
Insurance Company of America and ia the sole 
collective bargaining agent !or all the agents 
in Sl atatea. We have offered a Victory Program 
to IIIAll.agement ud the U. S. Treasury Dept. 
dealing specifically with the promotion and sale 
ot War Bonds. To date the local Treaaury Dept. 
has not seen fit to co-operate with ua by 
designating our members U. S. Treasury Dept. repre­
sentatives. The company baa rejected our program 
giving the lame excuse that • the insurance companies 
set up machinery for this purpose in 1917, and 
that our proposals would be a duplication. • The 
fact remains that thousands of insurance agents a.re 
not peraitted to sell War Bonds. Our membership 
is highly indignant at the injustice of blocking 
them from exercising their patriotic duty and are, 
therefore, lodging their protest with you with the 
hope that you may offer some encouragement to 
correct this wrong. 

Andrew J. Valuchek, M&nager, New Yorksky Dennik 
(Czechoslovak daily published in Slovak language), 
New York, N. Y. You and everybody connected with 
the War Bond drive seem to lay great atreaa on 
advertising - and properly ao. But everybody seems 
to be overlooking the foreign language press Which, 
aa you undoubtedly know, is a tremendous power of 
millions of people. What puzzles me is that an 
extraordinary amount of apace ia allocated to the 
English language papers but virtually none to the 
foreign language press. • • • This ia the ti•e to 
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discard prejudices largelJ predicated on inau!ficient 
knowledge. I eay inau!ficient knowledge because if 
American busineea would really take the trouble to 
understand the great educational and laerioani&ing 
influence of the foreign l&ngU&ge preaa, they would 
be the first to utilise its beneficent power and 
influence. In a city where the coabined circulation 
of the foreign language presa is well onr a aillion, 
it seems to me a little ridiculoua and leas than 
scientific to see page upon page of War Bond adver­
tising, day in and day out, without a line in the 
foreign language prua - thia deapite the encouraging 
talk delivered b7 Mr. Perry Hall Who apoke to the 
foreign language publiehers and editora at a luncheon 
at the Bankers Club, under the Chairaanship of 
)(r. SeidJu.n. With the next War Bond driTe only a few 
weeks awa7, I would earnestly urge you to remedy this 
situation Which cries aloud for remedying. • • • 

J. V. Weber , Publisher, Murray County Herald, Slayton, 
Minn. The Herald, like most countr, weekli es , bas 
found it increasingly difficult to get advertisers 
to underwrite War Bond, War Fund and other patriotic 
advertisementa. This is especially difficult in a 
town the ahe of Slayton, 1578, where a'dnrtiaera are 
but few. Buainesa and professional people f eel they 
are called upon too f requently to pay for adnrtiaing 
which the7 feel the Government ahouU pay for , i.n 
which event the coat would be borne by all taxpayers. 
I enclose herewith the front page of this week s 
edition of the Herald. You will note I have cal led 
upon all of our people to come to the aid of their 
Government , urging thea to pay the eaall sua of 50~ 
per week to underwrite the four page advertiaemente 
lor the War Bond drive in Septeaber. This idea aight 
be helpful to all other country publiebera who are 
having aimilar diffi culties. • * * 
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Mortiaer Lowell - White, Lowell & Owen, Inc. 
{Advertising) , New York, N. Y. la a purch&aer 
to the hilt of United States War Bonde , I am 
seriousl7 concerned about the aafet7 of my 
principal . I am.writing f OU because I believe 
my concern is shared b7 millions of other 
Americans, who are trul7 anxious to help through 
the current crisis but who are also farsighted 
enough to coueider enntualltlea. l ccordingl7, 
7ou will be interested in the attached clipping 
froa the August 18th New York Evening Sun 
{re invasion mcne7). If consistent with the 
Treasurr' a pollc7, I bell en it will be well not 
onl7 to repl7 to me in person, but as well to 
give publici t7 to the Treaaur7' a rebuttal. 

J . V. Bickford, Ya7or, The Cicy of Hampton, Virginie.. 
On April 15 , 1943, I notified the Poatmaeter at 
Hampton, Va. , that I had lost Bond fQl60357016E 
issued in the name of J. V. Bickford, III . On Ma7 
21 I wrote to the Treasur7 Department, Division of 
Loans and Currenc7, Merchandise Kart, Chicago, Ill., 
and on Ka7 31 I received an acknowledgment of my 
communication that the aatter was having attention. 
I waited until June 22, and I again wrote to the 
Treaeuey Depart.ent, to the e.ttention of llr. 1 . E. 
Wilaon, laelstant Chief in ch&rge and offered to 
furnhh hia with a bond or mything he aight -need. 
it the sue ti.ae I • iled hia a fora he had aent ae 
to till in, prop~rlT signed and notarited. I re­
ceived a l etter on June 26, e.nd another on .lugust 19, 
but all the inforaation I can get ia that the aatter 
ie receiving attention. I want eoaething done about 
thia &I I think we he.ve killed &bout enough time &nd 
red tape, and if the7 &re going to make good on thia 
Bond to a7 grandchild, J. V. Bickford, III, I want 
t hem to do it. I t seems to be the polio7 of moat 
Government emplo7ees to have •ttera graduall7 dr&g 
&long for months &nd months. * * * 

235 

.. • • 

Regraded Unclassified



- 6 -

Copy of letter addressed to •ar Finance Colllli ttee, 
Trenton, N. J. , by 0. E. Denivelle, Horsman Dolls, 
Inc ., Trenton. * * * In the drive about a year ago 
when we were able to get 100% of our 600 e~lorees 
to subscribe 10% of their weekly wages to War Bonds, 
we had the cooperation of our Union. This year we 
have been informed not to expect any help fro• the 
Union aa the members have shown a decided reluctance 
to subscribing any more of their wages toward Bonds . 
This attitude is substantiated by the fact that of 
314 employees on our payroll toda7, 10% have dropped 
pa~ticipating in the payroll eavings plan since the 
~ withholding tax went into effect. In view of 
the above facta, we cannot hold out auch encourage­
ment to you on your forthcoaing drive, and we feel 
you should be inforaed ao that you aay be prepared 
in advance and take whatever steps are neceasary to 
make the drive a succesa . 

236 

, . 
• 

Regraded Unclassified



- 7 -

Favorable Comments ~ Taxation 

M. Lipit , Controller, The NaiDlll Store, Brooklyn, N.Y. 
• • *We are concerned with the case wherein the 
employee temporaril y overpays. Those employees in 
this category have been informed that the Government 
will send thea a refund within a short tiae , after 
the final income and Victory tax return is filed for 
the year. We have a~ressed the fact that these 
temporary overpayments represent savings in the finest 
bank in the world. If these refunds will be forth­
coming in a prompt aanner, the merits of the 
•pay-As-You- Go• Plan will be freatly strengthened. We 
would appreciate your persona reassurance i.n this 
JD&tter . 

Rev. W. F. Car~enter , HaYJD&rket, Va. A few weeks ago 
I wrote compluning of what seemed an injustice in 
the taxation law aa administered. Since then our 
church treasurer has informed me that he baa been 
notified that Wlnistera of the Gospel will be exeited 
from the withholding tax . I assure you that this • 
a great relief to ae and I wish you to know of ay 
per aonal gratitude. 

237 

, . 
• 

Regraded Unclassified



- 8 -

Unfavorable Comments ~ T&xation 

Roger Howson, N. Y. C. I &m on the !aoulty of ~ 
University and I have asked three colleagues today 
if they understood your circular letter about the 
September 15 ret urns. None of thea didi and I don't. 
Surely you could be more obvious and he pful if you 
tried. Granted tha~ , it aeans that you have not 
tried. It ia your privilege not to try, but why aake 
use of this privilege? 

Dwight L. ~. Voorhees, Garrett, Ind. Received your 
instructions for 1943, and Form 1040 E.S. IOuld like 
to advise you I have paid _, tax in full !or 1942, 
which you already know if you have checked the records. 
Will I have to fill out this form? It looks like 
guess work to tel l the amount I will make this year 
as I might not work any more this year -- we never 
know. Think I should have adjustment on half --
I paid $437. 57. Is it necessary to make deductions 
from Mf payroll? 

~s . Peter Chaaoia, Davenport, Iowa. We paid income 
tax last year for the first tiae - $41 .08. I was told 
here at the Federal office, also aaw in our local paper, 
if it was UDder $50.00, and paid at one tiae, it would 
be refunded in full in September. I've planned on that 
to help buy our coal. ~ husband, after 31 years for 
one concern, changed jobs in January to a defense job. 
For the 52 weeka he will •ke $520 aore this year than 
laat, and accor ding to figurea I have hera, the with­
holding will amount to $223.08 for the year. * * * 
I am 52 and wo uld like to work t oo, but under such 
conditions , it hardly seems worth while. * * • I wish 
solll8 of t hese .old Germans who ealgrated here to the 
United Statea years ago and who have been living off 
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their big inco~s were forced to buT aome Bonde. 
I 'm in northwest Davenport , and most ly al l old Germane 
around here, and I'll say pro, too . I want to know if 
I 'll get my 1942 money refunded in September. I need it. 

Carl ton C. Case, .Attorney at Law, St ockton, Calif. 
About 150 clients depend on this office to pr epare 
income tax returns . We han spent •n1 hour a -- running 
into days - - in famil iarizing ouraelvea with the 1943 
i ct . Of course, Lawyers and Accountants will reap a 
harvest, but we do not want that kind of money. It 
takes our time which should be devoted to Bond selling, 
ai r raid warden work, draft board work, U.S.O., and many 
other war activities. Millions of dollar• and millions 
of man-hours wi ll be spent in making returns, audit ing 
and collecting. It seems a crime to thus waste the 
time and money which are so valuable to the war effort 
when a simple sales tax, which in al l probability could 
be collected through the State organization, (most all 
States have a aales tax) at a very low cost, and which 
would yield as much or more money than your income tax . 
There ia no fairer or more satisfactory tax in the 
world than the sales tax. In California i t has built 
up an enormous surplus . ~!ery one is happy and more 
than willing _to contribut e a few cents or dollars, as 
the case m&T· be , on each purohaae. * • * The refusal of 
the Administration and the Congreaa to favor a sales 
tax convinces me beyond any doubt that the preserva­
t ion of their political career• comes fi rst and winning 
the war second, and all the while our boys a.re dying 
in foreign lands. 

239 

,. 
• 

Regraded Unclassified



liT a .. r Pthrs 

Yitldint to tht dtairt of Prtaidtnt ling to 
rtclaia 7ou I aa aootptinc 70ur rtaignation aa 
iaaiatant to tht Stortt&r7 onl7 with tht grtattat 
rtluctanca. 

I htn ht4 jo7 ill our olo11 paraonal rtlationa 
OTtr th• laat two 71tr1 that adda i ... aaurablJ to 
a:, rt; rtt thlt 70u ar• ltadJII ua to go baok to JOur 
rtcular job. 

iddt4 to that ia th• rtoolltotion of th• prlo•-1••• work 7ou htTe don• 1n htlping ua to gtt atarttd 
right in tht War Bond oaapalp ana to htw to a oltar 
lin• throuahout. I know that it ha• bttn a good Job 
and •r th• ort41t th• Tr•a1ur7 will rtotiTt tor it 
1n tht 1•ar• to ooat JOU will 4tatrTt a larg• ahtr•. 

I aa writing to Prta14tnt ling to «rpr••• a:f 
gratitu4• tor th• htlp 70u baTt glTta ua. 

I bow that our trhnda~r will tadurt and I 
ahtll hopt to heu troa rou to '" fOU traquentq. 

Jlr, Pttlr B. 04tpr4 
Rooa '710 
'laahlagtoa a.ll4lq 
•&Alact•n, D. c. 

uoa,. 

Sinoartq, 

tl'lai) .. K 1 •n; lt. 

-No 
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iueuat 27, 1948 

NT dear Yr. ~ing: 

In regrettull7 accepting the reaignatlon ot 
Peter Odegard troa hla dutiea aa Aaaiatant to the 
Seoret&rf ot the Treaa~aL in order that he aay 
return to hia work at erat, I ahould be realaa 
in a¥ duty it I did not thank fOU and the Amberat 
Truateea tor your generoait7 in letting ae ha•e 
the great benefit ot hia aer•icea ln the laat two 
and a halt fe&rt. 

Durinc thla tlae he baa been ot lnn tiaable 
help to ae and to the Treaaur1 Department. He 
ga•e ua extreaely •aluable aaaiatanoe in aetting 
up and oarr7lng forward the War Bond program and 
I ha•e enjo7ed and relied on hia ad•ioe on a great 
•ariet7 o? aattera. 

Kr. Odegard's colleaeu•• here at the Treasury 
join ae in expreaaing appreciation tor hla help 
and regret at hia lea•lng. -
Dr. Stanle7 ting 
Preaident, iaherat College 
Aaherat, Kaaaachuaetta 

- · Slnoerel7, 

(...,..)H..........,Jr. 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMU NICATION 

eecretarr Morgentbau 

roo .. rred lla1tb 

243 

Ia ao•one taltiftl care of Bob llcOoDnell 111nce lade• lefit 

I lalo• that b e reporte direct to 10u, but there ought to 

be ao•bod1, l.Ue ladea, who can bol4 b1a band occaa1onall7. 

I 

• 

• . -

Regraded Unclassified



Dnr Cordell: 

In regard to the exchange of oi•iliena be­
t"een Japan and the United Statea, which I 
underatand ia about to take pleoe, I haYe 
learned intoraall7 that none of the TreaaurT 
people in Kanila are to be included in the 
exchange. Thia aeeaa moat unfortunate to me. 

I am enoloaing her ewith a liat of the 
' Treasury personnel in the Philippinea , and I 

would appreciate your uaing your good offioea 
to aee whether theae people cannot be repatr iated 
at thil time. 

Honorable Cordell Bull, 
Seoretarr of State, 
Waehington, D.C. 

Tour• eincerel7, 

) 

244 

• • • 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATK 

Secretary llorgenthau AUG 2419t3 
Randolph Paul and Harry White »;/ ~"i 
You will recall that you wrote to Cordell Hull 

in September, 1942, concerning the repatria t i on of 

the 1'reaaury people in llanila. Copies of the ex­

change or correspondence with State are a ttached . 

For your information, there is about to be 

another exchange of civilians between Japan and the 

United States , included i n which will be over 150 

Americana from Manila. We have learned informally 

from state that none of the 'l'reaaury people 1n Manila 

are to be i ncluded in the exchange , Allegedly the 

people to be exchanged have been selected by the 

Japanese government . 
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In r enly refer to 
SD 390 . 1115/4861 

Jt.y dear Mr . Secretary : 

DEP.i.i!ThEliT CF ST.:.TE 246 

'IIASHIKGTON 

September 26, 1942 

I have for ackno~;ledgment your letter of Seotember 11, 
1942, r ega rdi ng the arnmgements being made for the exchange 
of United States officials in the Philiooine Islands . You 
re~uest as surances tha t the Treasury personnel in the Philip­
;>ine I sl ands, i.e., T. ~lax .. •ell Ander son , 'ol'ill i am L. Hebbard, 
'i't.o-'as Page llel son, Reynolds B. llor th, and Albert E. Price, 
bE incl uded among the ~erican officials to be exchanged . 

The J apanese government has recent l y indicated that a 
~~al l nu~ber of Amer icans from Manila , including the Foreign 
Service personnel not connected ~lith the l ocal administration , 
wil l be i ncluded in the forthcoming second exchange of 
national s between the United States and J apan. No informa­
t ion has yet been received however concerning the basis on 
whi ch the Japanese gover nment proposes to select such Amer i ­
cpns for ellibarkation in the next exchange operation , but the 
Department is end~evoring to obtai n their names and upon the 
receipt of t his infor~ation I shall of course be ;>leased to 
inform you prom?t l y if any of the reor esent atives of the 
Treasury Department are i ncluded . I may mention moreover 
that t he Decart~ent has no discretion i n the sel ection of 
the .ur.ericans i n the Philipoines who may be desi gnated for 
~~ba rkation in the next exchange . 

In view of the continued unwillingness of the Japanese 
government to ap0ly the provisions of the present exchange 
ebreement to t he Phi lipoines no assurance can unfor tunatel y 
be given at this time that the persons ref erred to by you 
will be accorded the oriority as off icial per sonnel of the 
United States Government that mi ght otherwise be applicable 
to the oer sons in their category . While you may be sure 
t h.? t thls Department will do whatever may be possi bl e to 
ef f ect the r eturn t o this country at the ea.rliest feasib l e 
ooportunity of the Treasury personnel, the refusa.l so f ar 
of the J apanese government to permit the r et urn to the 
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contir enta l United States of official& 1·rho were a par t of 
tne .,;.t~ .•• ir.i str~;.tive perl'lonnel of tl!i e; Gover nment in t he 
, .. 111· i ne I dands vlill compl ica.te tho i nclusion of these 
per1:1one i n eny a rr: nt;cments that it may be pos::ible to m11l:e 
for thE· evecut•tion of Amer ic::.ns from the Phil i "'ine Islands . 

Sincer ely :roure; , 

For the Secretr ry of State: 

( si.,ned) Br ec:.ir.ric.;c Long 

A~. i.t~~ t Secretary 

:he :ionor ')lE' Jcnry ;.:orgenthau, Jr . , 

"ecret,ry of the Tnas ,1r y. 
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Sept ember 11, 19~2 

l·iy defl.r J.,r . Secret c> ry : 

I h1 ve received unoffici<> l infOrJDC't i on t hn t a r­
r~n E':tcnts e.r e bei ng made fo r the excht>nge of Unit ed 
3t<tes ofri ciels in the Phili,~ine I s l ands . 

I sh<'l1 be gl ad i f you would infou _e G.s soon 
"' a1 exc:1 n._e il<>s been arr; 'iLeG., pncl if 10u ~:o·Jld give 

_c fOJ.:r te~ura:1ce that the Tre~sury ?ersonnel ir. t he 
?li l innine I £1&nds , indicated on tte enclosed list , 
~>ill b6 i.1clucled ru::o:1g t::e .. .:..ericr..n officitls to be 
excih n0 ed . 

.':-te tlonorabl e 
CoroE'll i-~ll . 

Si ncerely fOurs , 

( s igned) H . .. orgenthe>.u , Jr . 

Secret ary of ti1e Treasurl· . 

Secretary of 3tate . 

:nclosure 
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AUG 21 1943 

Dear Juqo RoHDaat 

Ia eonaootion wl tb our dioouo1lon loot 

Thurl4ar oonoeralng probl ... 1n•o1To4 in ooa­

••r•loa to • poaoo\1 .. tOODOaf, you .. 7 bo 

1n\orel\t4 ln the enolo..O 1u..ar7 ot po1t-wor 

oot1Tlt1o• of the Troa•urr Oopartaent tollowin£ 

~orld War I. 

Slnoerel ; , 

Seorotary ot t he t rea1ur7. 

Thl Bo--"lo s-l I . RoatlllliiD 

tM Whlto Roue 

T.JLd..u 
8/24/48 
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~or ro~~n1mnnu or~ 

DEP!lmlllfT FOU OIDIG ~RLD WAR I. 

(1) I'I.P Fllwlco C.pP!r&tloa. Tho War Flaaoo Col'peratloa 

... oruto4 b7 the .lot of Ap~ll 5, 1e1e, u c 1£11107 of the Oonra­

mmt t or the purpooo of ND4erlag flaauial 1Upport to 1aluot1'111 

whoao operation• won -noo•••arr or ooatributorr to tho prooooutlon 

of tho wu•. Tho Soontarr of tho 'l'Pouurr wu Ch&il'!Wl of tho 

Board of Dlrootoro. During tho wu period tho Corporat ion mAto 

advanooo to 1nduotr1al oompaaloo, rallro&da, pub11o uti11tioo, &4 

tor agrloultural purpoooo, aggregating $800,000,000. 

After tho .Arabtloo, tho Soontarr of tho Tnuurr, u Ch&ii'Mil 

of tho Corporation, I})OIIIOrod tho .lot of lr&roh 3, 1919, whloh au­

thorised tho COrporation t o make &dTaAooe up to $l,ooo,ooo,ooo 1n 

tho aggregate tor tho purpooo of ai ding tho expor tation of doaoet io 

producto. On KaT 10, le20, at tho Troa1Uf7'• rof1olt , tho Corpora· 

tion ouopondo4 ito t laaAoial aid t o aportor,o. PurouaAt t o tho 

Joint Rooolutioa of J•uarr '• 1921, W IIUjoratloa reouaod ito 

opontlou fer the pvpo10 of uohting in tho t lnanoiDg of tho 

oxport&tioa of acrl~turll cn~ othor produot 1 t o foreign countr loo. 

Tho .lot of KaNb. 1, 1n9 plaoo4 tho Corporatloa in tho Trouurr 

DlpartMat fer fiaal ll¢4at1on. 

(2) Coatrol e'fel' Rallro.... an. tho 'l'Po&IUf7 .. aot in­

TOlna ott1o1allJ 1a tho ftl'tilll eoatrol &114 oporatlon of tho 

r&llro ... , the t1ret Dlrootor Goaonl of Railroad• wu '111lla 

G. 11o.&aor,-th• Sotnt&rr of tho 'l'1'ouul'7, who _. Stont&rJ 

• 
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until Deoeabtr 15, 1918 and Wbo ••~tl u Dlreotor Gen.ral 

f rom Deo«abtr 26, 1917 until Januar,r 10, 1919. The Tre&IUrJ 

wa~ lnetrumental ln proYldlne flnanelal ael lf tanee, through 

the \far Flnanoe Corporation, to the rallroacl• and to the 

Railroad Admlnietrat ion, both durlnc and &Iter the war. 't'he 

FAil road Aduinle trat~on wae ta~lnated, exoopt tor acoount­

lns and llquldntl~ pUJ'?Oaoe, with the return ot t."'-e railroad• 

t o pa-inte OIIDtrthJ.p pur6U&nt to the 'fr11n1portation Act of 

1920, an.d that j(lt nrortded for dlnot Treaaury f inancial a id 

to tho r tJ.lroade. Seoretarlu of the Trouur;y were fro1:1 t ime 

to tuao nRMod ns Olrootor Central ohar r ed with liquidatins the 

llallroad Adml.niltr ati on until, on July 1, 1939, Reorganisation 

. lan II plaoecl t hou liquidation fun ctlone i n t ho TroasUJ')" 

Departnant. 

(3) ~r1oultural Credit. 

(a) Adftl ctl bz War Finance Coryorat 1on. Durin· the war 

the tr;ar Fl.nanot Corporation provided l imitod f inancial aid 

to f &rJUrl and oat tl- in clro\lght anu. TL• Act of 

November 21, 1918, ~peoltloallJ author l1ed the Cor por ation 

to raa!to advanotl for ~.tllmlat1n& azr i oulture and t aoilitating 

the diatrlbution of acrlcultural product• "· After the 

rea~tlon ot tho Corporation' • actlvl t i ea in 1921, the 

7l'UIUJ7 • ae l.natl'lllloiDtal 1n obtAl.D.ina p&ll~t of the 
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Agricultural Credlta let c! Auguat Z4 , 1921, which broadened 

tne Corporation'• powers in connection with financial aid to 

as;r lcuHure. 

(b) Seed-Grain Loane to Farmer c. Toward th~ end of the 

Tftlr the r ru tdcr.t :.atle available a funcl to be adc.ln1a tered 

joi nU;; :..r t .• e 7reasury and Agricult'll'e r e1-u t.menta ior 

~uc ~urpoae of ~DF eeed-erein loans t n ! ar; era in droutht 

areu, 1 hh actl T1 t :- .. ., conti nued dur irg n .... roat -na.r 

per iod . 

(() Ald t o Fonign Govern.un~a. 

(a) Loana. Varioue acts durtnr. th11 war enthorizcd t he 

1'reRaury l e> mah lo~tns t o allied e;ov~rl\lAe nta . The Victory 

252 
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l l bor t ;• 1.oan Act G! l:arcll 3, 191:1 , aponeored 1>1 tLe Treasury, 

included 'a 1 rovlalon author bing loane f or the p·trpoae of finanoi~ 

l ut dlapoeal of Un1~eo Statea aurplue property end wheet, the 

~r ice of whl41h ba4 been bl'SJ'&nteed by the l.'nlhd States. l;ow­

OYtr, the Treaaurr' • ennounccd fOllcy waa t o encourage the 

aklng ot th .. o loana in the ~rlvate tl.nencial markets or the ' 

t'ni ted Stat ... 

(b ) (nter&llied Puu~ehaalng Cooolsaion, The Secretary 

or the Treaaury •~• reaponalple for wart! .. arrangement• with 

allled gonr~~Mnh r .. ulting in the creation of t l.ia COlllllinlon 

to auperYlae purehaaea aade by foreicn gOYerngenta in the Unltei 
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States. The Co.aia•ion cooperated with the Food Adalnlatratlon, 

} uel Ad111inlltratlon and v·ar Induatry Board in the coordination 

o! Government and foreign p~rohuea in the United States. After 

tho Ar~latioe the funotiona of the Commlaaion were trenaterred 

to the Treuury. 
, 

(c ) European Relief. The Treaaurr reoosaended the en-

e.c: t::~ent of legialatlon to penalt advancea tor the relief o! 

destitute ~ople in Europe. The Act o! ''arch 30, 1920 authorized 

the Cnited Statea Crain Corporation, with the approYal o! the 

Secretary o! the Treeaur1, to aell or diapoae of no t i n exoeaa 

ot 5,000,000 barrela of !lour in the poa1eaaion of t he Corpora­

tion. 

(5) General Po1t~ar Polley of the Treaeury. 

(a ) fl'ompt R .. onl o! Conrn:aent Controla. The 1919 annutl 

report ot the Secret&J'y o! the Treuury d .. orlb .. the general 

policy ot tbt treaaury aince the ArDlatlce aa being "to reator e 

pr lnte l nitlatln ud re•oye Gonr!UII8nt controla and inter­

!erenoea". Purtuant to th1 Treaaary'a auggeatlona the 

eQbargoea on gold and allYer and the control ot foreign 

exchange wore remoYed. The warti .. control ot the Capital 

laauea Coaaittee oYeP capital laauea of corporatlona in the 

Uni ted Statea wa1 ditoontlnued. Th••• .. aturea were aiaed at 

•• • 
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wing nallable "J.~~erlou oapltal and orecllt r .. ouro .. , u 

well •• ita great gold roterYO, ••••• in aid ot the world'• 

comuarce and Europe'• need." 

(b) l oonoll,l• The 1920 annual report ot the Seoretary 

e111phatlaed the need t or r l£ld econol:li}' l n Gover-nt upeDCll­

turet and a balanced bu4get at a condltlon t o aD¥ aoUDd 

tlnuolal pro£raa. It alto recoliiMnded the 1p11d7 eUalDa· 

tlon or the wartlac revolvi ng Iundt and GoYern~~ent oorpora­

tlona, wbloh operated apart troa regular Federal oontrola 

over expendlturtl, and t he oreatlon ot a budget ayatem. Con­

a1atent with lta eoono-r progr~, the Troaaury strongly 

oppoeed the propoaed aoldiera' bonua proeram wbloh would 

han tnvolYOcl axpen41tur .. ot $>l.ooo,ooo,ooo to S2,ooo,ooo,ooo. 
(o) Taxation. In 1919 and 1U20 the Treatury reoommencled 

that wartt.e tazea be reYlaed but without l o11 ot revenue. 

Ih prograa ineluaK t he repeal ot the ue .. , protlh tax 

aad tbe aubatltutlon or a corpora te undlatrl~uted protlta 

tax or a I\IPt&z on oorporaUoliiJ and tbe reduotlon ot the 

eurtu .. on 1Ddhlclual lnoomu ln the hleh braolceh oouplld 

wi th an lnoreall ot aurw .. in Lhe low braoketa. The 

THaiUI'J alto oppo11d a ceural 1al11 taz encl atrongl7 

aaaerted t he rltbt ot the Fe4tral Oovern~~ent to lnolude 
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au part of inoomt for tax purpo••• 1uoome dtr1Yt4 froa 

St al e and Jaun1olpal honda . 

DJS:TJL: 1me 
6/24/43 

255 

Regraded Unclassified



atW ARf 01 POSf-DI .lCTlllfii8 01 !IIASUir 
DEPAR"NNII'l' 10LLOI1BG _,W m I • 

(1) War 1iuaM Coi'I!!ratloa. tho 1'ar 1laaoo Corperatloa 

256 

wu oroat .. b7 the .lot ot Apl'll 5, 1818, u a 111«1•1 ot the OOTora­

unt for tho purpon of Na4orlng fluaolal auppert to lnduatrloa 

whoao oporatlou .. ,. Olzlooo••UT or OOAtrllnatoPJ to tho pi'Ooooutln 

ol tho ..,.•. !ho S..rot&PT of tho TrouW7 wu Chai!'!Wl of tho 

Board of Dlrootora. llui'1Dg tho ..,. ptrlocl tho Corporat1n ..a. 
.aft&lcta to 1Aduatr1al oocapanl ta1 rall.Joou., publlo utllitloo, _. 

for agr 1oultural purpoou, ~gat1111 .aoo,ooo,ooo. 
Attar tho .lral.otloo, the S.orot&PT of tho Tl'tUUPJ, u Chai.rMD 

of tho Corperat101l, lpOilaore4 tho .lot of l.laroh S, 1919, wh!Cih au­

thor1•e4 tho Co~rat1on to aako a4TaAooa up to $1100010001000 1n 

tho aggroaato !or tho purpooo of al41ng tho exportation or dom.atlt 

pro4ucta. ~ llq 10, li20, at tho TrtUW'f'• rocpeot, tho CorpoN­

t1on outp0114.& ita !1uno1al aiel to crportoro. Puro\Wit to tht 

Joint Reaollltlea of lfA'Q&FI 4, li21, tit _,.Mt1oa reoae4 1ta 

oporatltu t .. tllo pvpen of udot1na 1a tho ! iuD.elJII of the 

ezportatloa of apinltural and oth•~· produeh t o forolp couatrlta. 

tht .&.ot of Kuelll, ltl9 plae.a the Cozoporatloa 1n tho Trtuu1'7 

Dtpart.at to• t1u1 llplutlon. 

(I) Ctati'Ol nor Ra11JooaU. &llt tho TrtatUPJ.., not in• 

nb.a oft1olalll1a tho wartlM 001ltl'o1 aD4 optratloa of tho 

ra11Poa4o, the Ant Dlrootor O..onl of Ra11row wu W111U:a 

o. Wd.cloo, tha Sotntarr of tho beuu71 1lho wu SotrotarJ 
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until Deoellbtr 15, 1918 and who Hned 1.1 Dlr .. tor Ganeral 

f rom V.o~ber 20, 1917 untll January 10, 1919. The Tree•Ul'7 

waa instr umental 1n providlnJ.: flnm olal auilt ance, through 

the tar finance Corporation, to the ra1lro!Mla and to the 

railroAd A&dnhtl'ation, both durin:: and after the WIU' o The 
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' .&ilroo.d Adulnilt l'l.tion I'IU tel'!lllnated, noept tor account- , •• 

in.; and llquldt.t11l{t purpo1e1, •lth the retum of t.~e rail.Joo&da 

to ptl~ate ownarahlp purauant to t he Tranaportatlon Aot of 

lD20, ani! that .lrt provided for direct '!'reaiUJ'1 financial ai d 

to the rnilroade. Seoretarlee of tho Treasury were f rom time 

to t tlc nnmcd aa ~!rector General oharnod with liqui dnt l nr, the 

rnilroo.d 4dm1nlot ratlon until, on Jul¥ 1, lJ~, r.cor~~izntion 

lan 11 placed these llquldatlon funotlona 1n tho 'i'reaaury 

Leparbent. 

(3) Ar.rlonltural Credit. 

(a) .ld~o•• bz Wu Finance Corporation. Durin' the war 

the l'iar FJnenae Corpol'l.tion ~'Ylded lWhcl f l.n.anclal aid 

to tarur• u4 oattl- 1n dJoought t.reaa. '111e Aot or 

tlovellber 21, 1910, apeelflcallf authoriaod the Corpore.tion 

to tl&ko advanoea !or "ttlllllllatln:; &!;r1ou1t ure and t ao111tat1ng 

the d1ttr1but 1on of aerlonltural product•"· After the 

rea~ptlon ol the Corpol'l.t l on'• actlvltle• tn 1921, the 

':'reuarr 1'11.1 in•tru:untal 1n obta1n1Ac pue&>;e of the 
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1grioulhnl Cn41ta .Ut of l~t 24, 11121, whioh broacloM4 

t llo CorponUon'o ~ro I.D ooDMotlon with t1aa•lal alcl to 

ag:r 1 oult IIH. 

(b) Soocl-<Jraln Lo&nl t o I'UIIIIra, Toward tho oDd of tho 

war t he frealdent modo a.allable a tuad t o be adQ!Dlatered 

JoLntlr by the Treuur y &lid Agrlaul ture Cepart:Qenta tor 

t he putpoae of E&klng aeed-,gral n loana t o tar~r• in dro~ht 

artaa. fhla &cti Yl tT waa continued during the poat-war 

peri od, 

(4 ) Aid to f oreign GoYerDa~Dtl, 

(a ) Loana. Varloua aot a clurlng the war aut borlaed t he 

Treaaury to .eke loana t o al lied ~oYerna.nta, The Viotory 

258 

••• 

U ber ty Loan Aot of !!arch 3 , 1919, apoaaored bJ t he T1'Mtur7, 

lnoluUa a proddon authorlaln£ loa~a t or t he p•trpo .. ot tlnanolog 

the dh,-Ml ot UDlted Statu aurpl ua property end wheat , the 

prloo ot whlu 11M beon guaranteo4 h7 the l'Dlto4 Statoe. How-

ner, tho rn.nr,•o amao111111od pollor no t o encourage the 

.UJII of thotM loua iD t he prl.ate ti-lal ll&r kota of t ho 

Unlh4 S\at411o 

(b) Iatenlllecl Pw>lhuly COJalollon. The Seorot&r7 

of tho beaiUI'J •• Hopoulble t or urtlM arrongeMnh •1 th 

al lied co.e,...nto re•ultlnc 1n the or.ation or t bl e C...taoion 

to auponioo purehuoo Millo b7 toreica co.ai'JIIIIatl in t he lhlltoa 
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Slalea. The Co-=!aalon cooperated with the Food Admlnlatration, 

ruel Admlnhtratlon and V."ar Induatry !loard ln the coordination 

or Govern;nenl and foreign purohuu ln t he United Statee. After 

ll.o Ar.ulatiee the !;mellone of the Coululon were t renaferred 

to the Tr111aury. 

(c j l uropean rtelle!. 'i'he Treuur7 reooCUD.,nded the en­

ael~ent o! lee lalatlon t o 1cral t ftdvancea for t he rel i ef of 

dutltule reople in t.urope. Tht #.c t ot l'arob SO, 1!120 author ized 

the cnlted Statea Grain Corpora tlon, wi th the epproval of the 

:)ecre l&ry of the TretiB•try, to sell or nle}loac of not in exceu 

of 5,000, 000 b11rrel.p of flour i n t h(l ! on&ualon of t ho Cor pora­

lion . 

(5) ~oneral fost~~•r Polley of the r reaaury. 

(a ) l ro2pt RemoY&l of Gover~nt Controle. lbe lSlO annual 

reFort of the Secretary or the Treeaury deecrlbea the general 

r~lloy of the treaaury alr.ce the Arclatloc •• being •to rcatore 

fPlvate lnl tlatlve and remove Gover~nt conlrola and lnter­

ferenoee•. Purauant to the Treaaury'e augeeatlone t he 

embargoea on gold and ailver and the control of foreign 

exoh&nJ!• were re~Yed. The 1111J'tlme oont.rol of the Capital 

l aauea Cotlmlttee our oopltal luuea of cor.,oratlona ln the 

~nlted Stataa ••• dl acontinued. Th111 aeaaurea were aimed at 

• • • 
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caking aw.llable •!Derioan capital and cre4it reaouraea, aa 

well aa lla great gold reaerTe , ••••• ln aid of the world'• 

co~erco and ~urope'• neea.• 

(b) !oono!l• Toe lG20 ar~ual reporl of th~ 3ecretar; 

cAphaalaed the neod for r igid eeono~ l n Covtrnaent expendl· 

turea and a balanced b~et u a condHlon t o t.JI1 aoWid 

financial frog~. It alao reco~nded the apeed7 eliolna­

llon o! the warl iae revolvln~ twnda and GoverD38nt corpora­

Uone, ~leh opert~ted apart from re&uler Federal controls 

~ver ex~endlturea, and the creation of a budget •1• tem. Con• 

e ~ alenl with i ta eoonom¥ program, the Treaaury etronr,l] 

oppoaed the propoaed aoldier a' bonua progre~ wtlch would 
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have involved expenditure• of ~1 ,000, 000 ,000 to t2 ,000,oOO,~OO. 

( c ) Tantlon, In lGl~ and 1920 t t1e Trouur7 r eco= ended 

that wartt.a taxea oe reviaed but wit hout l oaa oC revenue. 

I ta t:ro£J'UI h olwbtd t ho r epeal or the exceu profits tu 

&114 the aubat1tutlon of a corporate undlat r l iJuted .::rotlta 

tax or a 1urtax 0 11 oorporatlona0 and tha reduction of the 

aurtaxea on lndlvldu.l inoomea ln the hleh bracket• coupled 

d th an lnoreaae of aurtaxea i n the low braoketa. The 

Trt~aury alao oppoaed a ~:eneral aalu tax end atrongl7 

aaaerted the right of t he Federal Government to i nclude 
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•• part ot lnoome tor ta~ purpo••• lnoome derlltd !rom 

Stale and munlolpal honda. 

DJS :TJL: lu 
!V24/4S 
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TREASURY DEPARTMENT 

INTI(" 0~1'1C& CO.,..,.UNICATION 

DAft 
August 24, 1943 

ro Secretary Moreenthau 

rooM Mr . Lynch ~ 

You sugeested that a memorandum be prepared 

for Judge Rosenman summarizing the post-war 

activities of the Treasury Department followine 

Vlor ld War I. 

Attached is a memorandum which you may want 

to use for t hat purpose , 

.. -
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!111• i a in n ply to y_. let\<or of Auj!llat 12, 
1943, repr4i.tl& ~· utica .. "1be -lei Bank Propollala' 
in \lie Q&~Aa\ 1- of Far-. 

!be edi.Wa IIDCI publilll; era of far\- l l&Y8 purf......S 
a publlo •l"f1• 1D 'tlriJit1lll to ti•• a\\antlon ot tlwlr 
readna the S...,.,nen• of in\ama\lonal -'8t&Jy cuopara• 
\lcm 1a tha poe-.. pwilxl. 

I ahall be ilad to have a l•alt-cloaan copiaa t or 
Tr ... ...,. ••• 

• • ft! llfe D. 0.., 
Garwftl »upr, 
11"--'-, 
TiM " Wa lllll1cl1q, 
llwJortc,llwJcutc. 

~) a. llefi'OtU•, Jr. 

fi .... ,.. =}:, tl IPFILE COP 1 
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ut:C:VTI 'U Of"P'ICCI 

FORTUNE 
Tllo41: 6 LI P'I[ •u H.OIHO 

IIIO CtO:CI'U.~ IUI C&IHUt 

HtW '1'011111( 

DMr llr. tb.Z'gentbau: 

In )'OUZ' n,., .l.uguat iaaue of JO!mlNI, 
thel'e 1e one &Z'Ucle tbot I W&Dte4 to call 
to your particul&Z' attention •• becauae I 
think you will not want to mho readi.D& it . 

"Tho World Bank Propoeala" il COD• 
corned with the pros and oon8 ot a ncn­
SOld-atand&%'4 international curreno1, and 
tho workinge ot a World Bankinc Inatitu­
Uon • 

.I.Dd I W&Dtod to lot you lmow, too, 
tbot 801118 e xtra copies o:t tbia article 
a.re &Yailablo . So i:t any ot your trienda 
or aaaoc1atea would t1.nd it intal'eati.D& 
or Yaluable , you """ Juat let '"" bo•e 
their IIUIIII and 84dreeaoa. I aball be 
&lad to Mild ooptoa to tbeat. 

1'00: .. 
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l s-l.J JO ... , 

!lltrJI) .. Y awt' a, 11 . 

• 

~t!Jio tt/2S/l3 

):/t?¥11
/iv. FILE COPY 
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RI\CMC:ItU CO'MnMlln' ........ 

WAStiiNOTOfll, D. C. 

EX£C11TIVE ClrFICE Of' THE PRESlDEHT 

COORDINATOR OF INTER-AMERICAN AFFAIRS 

Aucuat 17, 1943 

It 1a rlth cr-t ncr-t that I haft 
to intora 70U that tba intoruUcm whicb 
I got tl"Ca our J.rgont.I.J>o tr1.ond.o concorning 
the diocontimlonco of CUJtiJIADl -• not co>'­
rect . I recoi....t a cablo tl"Ca ArcontiDa 
whicb I quote ao followa1 

•Jul7 iaiJUOI of CLA.RIIIADA appeared 
ae u.ual and can find no eTidonoe 
that publication bae beon oloeed 
don or 'tiiU'!led b7 (Oftrtlllent. • 

Tbie ia a touab one but wo rlU keap 
attar it. 

With peraon&l rocarda, 

!b.• Bol\orable 

81ncorel7, 

~ 
Jel10011 A. Rockefoller 
Coor41Da tor 

'l'be Secretory of tho Treo.aury 
Waabll>(to11, D. C. 
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a ~~! if ~~f 'IJ~[~lr~~ 'F!li~Eb f 
i r~l t .. h .. IJ·!~'Jiit(&- J[!(r .. i•l 

~!I ~b~~ ; ~!~i~r~,~ ts 1 
1rj1 f[i [' ~~~~fafl ~~~: ' f! r.rfJlj~r l' 2 t=~ ' lr ~~~~~·f,·~~f-rl-'~ __ .. ::fr 11 ~~.i ~~I!~~=-1, .. t :s ,-r!.~-~- -
lH 1~~~ illm!!t!--~1hm1 

~ :1 - f 'li u f~i , .. ~~ , ... m ~ - ijl lia~~~~!~f '~}·!,·~ I 
~~ Ji! 1,•1 ;iii;ih(i tt~!fii~~ ~ , ~ \.. r' , I ff 1 ~~ c: r 2 • ill ~ 

. ~~~ ... llg ' • 
' ~ 
\'Q 

'• • 
"' en ....., 
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AUG 2 7 1943 

., ......... ,..., ....... 
I woul4 U"• to at.A4 ,._, oo~r.,,.....llt­

tlooa to 7ou on ;ro~~r ae• appoln 
our proYlOQ• ocmtut. l n •-• 011 
.. u .... or -tual 1Awra•* to ..-. an• ,._, Dapar'--:lt, I - •uro otv)' 
)'OIU' \l t.cl8t to P~O WICio8'-~ltll 
ablp bo-.on ov ho •••1111'~_. 

26A 
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26 

Auguat 28, 194:5 

Dear Mr. Seoretar7: 

I aineerel7 appreciate 70ur greetinga 

and thank ;you veey much for thea, lla7 I • 

take t hia opportun!t7 to add that m;y 

desire 1a t o maintain the excellent 

relatione which have alwa;ys exiated i n 

our preYioua contaeta in connection to 

7our Department and m7 Government, and 

do the utmost to promote them. 

I thank 70u again for your good wiehea 

and reaaain 

Sineerel7 youra, 

II. 1/h.s,A.-·;r.-u> 
A. Gro.i,:ko- . 
Ambass ador 

• 
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COHfiDIHTUL 

tlla!1JU Im'iRIIIIIIIf 

omc1 or '1111 SICRI!.Uif 

lleoei'fecl \b1e dat.e hoa tbe Peot.ral IINezw l'lazit 
ot . .. Yolk, tor U. ~...,t.i&l into-\1.., ot U. 
Seore\ery ot U>e fre&alll')', ca.pUa\ion tbr tbo -
en4ecl .....,.\ 18, 1943, ~ • dollar .U.buft-'­
OQ\ o f the lll'it.Ub Ellpire &1111 l'rencll a · count.e a t t.be 
r ... ral -·rw - oL ll" York an4 the aear.a bJ 
wbl.cb tboee expenditure. ,.,.. tinarocecl . 

270 

\ 

-

•• • 

Regraded Unclassified



COliDDEIITIM. 

Plll&JW. RESERVB llAI« 

OF lfflW l Oll( 

.l.uguat 26, 1943· 

Dear llr . Secretaryo AttentigH !lr. H. D. llh1tt 

I .., enelcsins our o.,.pilation tor the woelc erded. 

Ausus t 18, 1943, sbowini do llar clis bursement s out ot tho 

llri tish Jilopi re ard French accounts D t thie bank and the 

means by whi ch these experdi turos were f inanced. 

Fai th!ully you ra 1 

1•1 L. 11 • Knoke 1 

!'he Ranorable !Ieney !lorgenthau, Jr . , 
Seoreta17 o! the TreasUJ71 
~uhinetan, D. c . 

Enclcsuree 

C OP I 

L. "· Knoke, 
Vice !'resident. 
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BRITISH I 10ST !>ECRET 
U.S . S!:C!UtT 

OPTlL NO , 282 

NOT TO BE RE=TJW§Iti'l'TEO 

Infcrmlltion received u; to 10 o .c ., 27th August, lS43 . 

1 . !;"V,J, 

COPY liO . 

~:EAN. Nights 2Jrcl/24tll/2Sth . Allied claval forecc opcr~Wd 

in Ti'RRIQ::!IIAII SEA, off CALA.BRIA!I Cooat ond VIBO VAI.E:/TIA , 

25th, One of B. l., Cruisers bOl•bordcd CALABRLtil Coast. In onCJliY 

oir ottock on ;.IJG\STA, on Infantry londi.ng ship \los slight ly dsJMgod , 

2 , AIR Or'ERATIONS 

l!.li§.'IW JRONT . 26t h . Eacorted llaroudoJ•s (B, 26) dropped 41 tona on 

CAEN-CIJU'IQUET airfield and Bostons (A, 20) 1118do effective lo-J level attllclt on 

power stotion ot CUERLEillill (B!UTAIMY). 

26th/27th. /.ircrart deapstohech Sca-llinil'lll - 32, Lcan"ts - 1, 

!ntrudors - 21 Anti- sbip;>in;; - 7 , 

ITALY· 24th/25th , 17 heavies ott.aclcuo CO'I'RO:;E RaU·.roy Centre and 

llollingtona dropped 67 tons on Railuay Centre and Steel ·:orks Southeast cf 

NAPLES . 

25th, 155 Heavies bombed RoiliiOY Centro and >.irfield at FOOGIA and 

lJJ Lightnings (P ,J8) ot tockod SATELLITE Landini; Croundo in same oro&. EnoiiiY 

rooUAlt ics 26 . 5 .2 . Three Fortrosuos (B . l7) ond 12 Lightnings (P . J8} missinf' . 

27 

SARDINIA. Photogrnphs tolccn 25th indicate eneu;; bn.vo blo·m up l..mdtl~ 

or'las ot EU...S , .. ottSERR!.TO end C.J'(l!IETT" wtiolds. 
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