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llr. D. W. Bell 

Randolph ~. Paul 

J.ug. 21, 1943 

Tbe SEC has requested the Secretar,r to aake aT&ilable tor 
use in eTidence in ~e SBC deli1tlng proceeding• againat Trant• 
america Corporation, all Reporta of Earninga tnd DiTidenda 
filed with the Ca.ptroller of the Currenc7 b7 the Bank of 
America N.T. & s .J.. tor the Jlara 1932 to 1937, inclueiT&. 

In Januar,r1 1942, iJ1 a letter oYer 7our lignature, the 
Treuur,r turnianed the SEC copiu of thue report. for 1931 
throu.rch 1936, but with the e:rpreea rel8rntion that the7 would 
"not ~ iJltroduced iJ1 el'idence or otherwi11 be ude public. • 
The purpose of the present request is to haTe that reetriction 
removed. . 

I am stronglf of the opinion that the request ought to be 
granted. 

. There ie no 1tatutor,r prohibition againet granting the re• 
quest and the courts han recognitr:ed the Seoretarr'• authority 
to control the u1e of Treaeur,r Department record•, which these 
recorda are. The decision in Bank of .Aaerioa N.T.& S.J.. v. 
Doudu, 105 F . {2d) 100, has been referred t o u poealble author­
Hi! or refu1i~ to frant the requeet ina~m~ch aa the Court there 
recognitr:ed the cont dential" nature of bank exuinera' report. 
and adnru1y criticised the ·SBC for •publlahi.ng" the inforution 
contained in them by releasing to the public the order directi.nf 
the Tran1uerica hearing in which the chargee apinet Tra.nauer1ca 
were set forth in •eticuloua detail. .l!l:wnaticn of thie caae, 
howeTer, lead• to the oppo1ite conclu1ion. The decieion contir.­
ed the Secretarr'e control oYer the recorda in queetion and the 
legaliq of hh action in making them an ilable to the SBC for 
"public official use•; it criticised the pre- trial publication by 
SEC of eTidentiarr facte obtained from confidential aourcea; but 
the decision also held that the SEC could u1e "the intoraation at 
hand in preparation for the hearing and to aid in obtalnln~ the 
evidence believed by it to be nece11&ry and p,.,.r in theear!ng.• 
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furthermore, w1 th reference to the dlsolosure of "oontidential" 
information, the Court said, with reference to the SEC, "if in· 
the discharge of ita dut7 to hold hearings and ub tindinga 
business aeore t a are neceeaarilJ diaoloaed, the result ia attri ­
butable onlT to the neceeeit7 of oarr7ing out the purposes of 
the .f.ct (the Seouriti11 and Exchange .f.ct). • !he fair inference 
fro• this part of the Court'• decbion h that thou portions of 
the bank exaainera' reporte which the SEC tinda neceuaey to 
disclose in the couree of ita hearing at eTidence m&JJroperlJ 
be introduced in eTidence and that such diacloaure wo d not be 
deeud b7 the Court to be ilapropar. 

It ahould be pointed out that the Court in the Doi!B:lu cue 
was dealing with bank uwners' reports which contain, qo~~g 
other thiDga, infol'llll.tion concerning the bank' a relationship w1 th 
ita customers and ez&minera' criticiea of loans, eto. I t can 
well be argued that the "oontidential" aapeots of attera of that 
character dlUer eaeentiall7 f ro11 the "confidential" upecta of 
the Rerrta of ¥arninJta and DiTidenh 110w raqueated·bJ the SEC. 
Withou doubt the Bani baa itaelf r.ade public to ita atockholdera 
and othera Earning• a.nd Dhidena Statell8nta for the 1••r• in quu­
tion ao that &nJ argument which uy be ude that such atatem~nta 
are "confidential" loaoa 1111ch of what •rit it aigbt otherwbe 
han. 

Furthel'IIOre, one of th' Min iaauea in the Tranaamerica bear­
ing 1a 'llhether Tranamerica aiarepreunted the Bank' a earninga, 
diTidenda and financial condition in connection with the Trant• 
merica atook regiatration atatement. It aesma to me that it 
would be poor polic7 on the part of thia Departlllant to refuse to 
allow the SEC to aab uae of the official Kerni~~ga and DiTidtnda 
Rer.rta of the Be.nlt of .&aerie& for the purpou of proTiDg that 
al e~tion. The uae of the reporta for that purpose"wonfuldidebetaial" 
healt!IT uae rather than an unbe&lt!IT one. Too, the co n 
arguJMnt loa .. 1111ch of ita force when the ney age of the report. · 
in queation it considered. It it difficult to aee what ia con• 
f idential about earninga and diTidenda reporte, the 110at recent 
of which h alreaq ah 7eara or aore old. 

n. onlJ reaaona of which I u aware that htTt been adnnced 
for refuaing to grant the SBC'a requeat art polic7 reaaona, i.e., 
that to pel'llit the SEC to uae the recorda in nidence would 
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antagonite the Bank and adversely affect ita part in the War 
Bond campaigns; that it would lead to distrust of the Treasury 
Department by bankers generally who have been led to rely upon 
the Comptroller's long- standing practice of maintaining the 
secrecy of the information filed with his office by banks· and 
similar arguments. ' 

I think too much emphasis can be placed on these arguments. 
I doubt very much whether the Bank would adopt a non-cooperat ive 
attitude in the sale of war bonds simply because the Treasury 
granted the SEC's request in this case. As I understand it, 
there are other issues between the Bank and the Treasury which 
are far more important f rom the Bank' a "standpoint than the issue 
involved here, and I am not persuaded that the Treasury action, 
or inaction, on the SEC request will have any material effsct on 
the Bank's attitude toward the Depar tment. 

Neither am I convinced that granting the SEC's request 
would be i nconsistent with the so-called long-standing practice 
of the Comptroller's Office. In the first place, I am informed 
that no requests have ever been made of the Office by another 
governmental agency, or anyone else, for permiaeion to use 
Reports of Earnin§s and Dividends so that thsre i s no "long­
stMding practice of the Office with reference to such reports. 
In the second place, the only requests that have come to the 
Comptroller's Office f rom other governmental a~enoie s for the 
use of information contained in bank examiners reports have 
been in connection with t ax investigation• and criminal cases. 
In such oases it has bean customary for the Comptroller to permit 
the use of in!orlll&tion contained in banlc ex&lllinera' reports a.nd 
the pertinent parts to be introduced in evidence if necessary. 
In other words, the practice of the Office with reference to the 
requests of other governaental agencies has been to a~cede to 
such requaata rather than to turn thea down· To my ~d no real 
distinction can be made between the official proceedtng brought 
by the SEC against Transamerica in which issues of f raud and mis­
conduct are charged, and official proceedings involving tax ques­
tions and criminal misconduct. If the Treasury makes its recorda 
available in tax and criminal cases, there are equally cogent 
reasons for making them available in the ins tant case. 
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I should also like to point out that in November ot 1938 
the Secretary, pursuant to a request made by the Chairman of 
the Securi tiee and Exchange Collllllisaion, coneented. "to the 
public official use by the Securiti es and Exchange Commission 
as part of the propoeed proceedings against Transamerica Corpora-

185 

t ion of such of the information obtained from the twenty exam-
iner ' s reports of the condition of the Bank of America N.T. & S.!., 
and five reports of examination of Tranaameriea Corporation here­
tofore furnished your Collllllission as bears on the allegations co.n­
tained in t he proposed order or amendments thereto. • The restric- ,. 
tion which your letter of January 14, 1942, placed on the use 
which the SEC could make of the Reports of Earnings and Dividends 
of the Bank of America seems inconsistent with the position of 
full cooperation taken by the Secretary in hie November 23, 1933, 
letter. The author of your letter undoubtedly placed the restri c­
tion in it because he was apprehenshe of the Court's language in 
the Douglas ease. Aa I have indicated above, I think this appre­
hension waa unfounded and that there was no real reason for im-
posing the restriction. 

The SEC has indicated to me that i t baa made every effort 
during the past two years to obtain a stipulation from the Bank 
with reference to its Earnings and Dividends Reports, but that 
such efforts have been unsuccessful. The only way the SEC can 
obtain this information, which it considers esaential to its pro­
ceeding, abort of a prolonged court fight ia through the coopera­
tion o? the Treasury. 

In the circumstances I recommend that the SEC' s request be 
granted. 

II<Yr:t 
8- 21-43 

(Initialed) R.E.P. 
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AUG 31 1943 

oou Jude• lland: 

. I tole»honed ]O"J.'l' o!fic:e thla ai't ornoon bocauae 
I a conf1'ont ed with a qu .. tlon aos:tllhat aii:Ular but 
not the allle aa the questir n inwlnd in the caae of 
ll&nlo: of .Am1'ica 11. T. & S. A. •• 16¥lu. 105 F. (2d) 
100. Li hOp. na that I o~c>iild be e to tl&ke arrant;e-
menta fo1' .. and -,y General Counaol, Hllndolph • · Po.ul , 
t o d iacuaa tbe aituation aith you. I lntcnled to ; eek 
your hel p ill the matt er becauao I aa uoured that no 
aapeot of t he caao could • • •r com~ before you in your 
}udioi&l capac!~ and it would be a g.ree.t help to 1» 
to have ooce expreaaion o! vi•~• fro~ you on both the 
ler,&l and policy lnel. 

1 lu.rMd f r o!;l your :Aorol o.ry tlu.t you n r e in 
Vei'IIOnt until Court reconnn .. early in Oct ober . 
:J ince t he uatter la a:C~~:WtthJ.t pres1ing, J.!r , Paul and 1 
would like to cou to Vel'IIOilt t o 111 you, if it 1a 
&CJ'OOable t o )'Oli o flO could fly to IOPA nt~borin& 
airpor t .11 thout too IIUC:h trouble • and •• 11oulcl. hope 
th.&t w would aot be cl1aturb1nc ,our ncation unduly. 

Sincerely roura , 

(lllroell) B . \(otp>tltae, 1r . 

.>ecretar;r ot the Tre SU1'"f 

J~e Learned Haud 
United State• Circuit Court ol Appee.ll 
3eooad Judioi&l Ci1'cu1t 
flew York • liew York 

REP:t 
6- 31-43 
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Opera tor: Go anead. 

rtober• 
Sherwood : Hello. 

HMJr: Hello , Bob? 

s: ~enry? 

HMJr: reah. 

5 : 

::.~Jr: 

S: 

S: 

HMJr: 

S: 

H!~Jr : 

S: 

Hli.Jr: 

S: 

HMJr: 

S: 

!fl.!Jr: 

S: 

HMJr: 

I wondered if you were poasloly tree for dinner 
Friday n1ght. I wanted to have a li ttle dinner 
Cor Brendon Bracken. 

Leah. No, I'm sorry, I won ' t be 1n ~a~~ington 
F'riday night . 

On, well . t.."l& t' s too oad. 

NO. I - I know him and I like him but I- I won ' t 
be here, ibb. 

Yeah. 

J. 'm sorry. 

Well, I ' ll t ry you agai n. 

Do that . 

All r ight. How's Elinor? 

Sne ' s gettlng along nicely, tnank you. 

Oh , well , that 's Clne. 

She's getting along r.ne. 

All r1gn t , Henry . ·~ell, I '"' sorry . 

!hank you . 

Good bye. 

All r1gt1t . 

• • • 
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!l)(Jr: 

Opera tor: 

HMJr: 

John 
McCloy: 

HI!Jr: 

l!: 

HMJr: 

M: 

!UIJr: 

1·1 : 

HMJr : 

M: 

H~IJr: 

M: 

!IMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

18'·._ 
August 31, 191!3 
4 :o4p. m. 

Hello . 

Mr. McCl oy. 

Hello. 

Hello. 

Jobn? 

1e a. 

How' a the bat t le o r K1eka? 

'lell, you saw vha we captured? 

Xeah . ~ell, wher e were you? Leading the troops? 

liell , I vas brlnglng up a very ignoble t h i r d wave . 

I see . 

Af ter the fi r st two wa v ea hnd made perfectl y su r e 
nobody was the r e except a couple o r doge . 

1 dldn ' t know they allowed any Wav es up the r e . 

( Laugho) I 'll forgive you t or t ha t sometime. 

(Laughs) . 

I dldn' t know you were auch a punster. 

Right . 

It vas v e ry interesting - f ast thtng e . 

Oh , 1 t must have been. 

And it vas Just ae well we dldn ' t hAve eight o r ten 
thousand easualtl ee. Howev er , it's too bed we didn't 
drown them on thei r way out . 

'leah. Well , lis ten , young f ellow, you ' r e go l ng to be 
t he d eath o! me o n these personnel ma~ ters · 

Yes . I k no w. 

.• 
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HKJr: 

M: 
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Now, I've been all over thla a couple of times about 
Woolf and 1! it's lmportan~ enougn to you, it's lm­
oortant enough t or me to el t down wl th you tomorrow -
with you and General Hllldrlng . .. . 

All right . 

... . because I ' ve been o ver lt three times now. 

With - with- who were you o ver lt wlth? Hllldrl~g? 

HMJr: hp. 

M: 

:lHJr: 

HliJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

Hl~Jr: 

Uh huh. Well, be's t~e f ellow tnat 's plaguing me. 

'i ell .... 

Suppose we come over and see y >u. 

'ibs t are you doing at }: 30 to .. ~rrow? 

••en, walt a mlnu oe- hold the wlre. (Aside : 3:30 
tomorrow) . All right , sl r , I'll be free at } : }0. 

Xou and Gener al Hllldrlng? 

Xes . We' l l be o ver. 

And now, we ' ll settle that and then let ' s settle bow 
we oro ceed on this tbl ~g. · · · 

Okay. 

.... because it's getting t'> be .... 

All right. 

•... too ~roubl esome. 

Right. 

Thank you . 

All r ight, slr. 

rnenk you . 

• . . 
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Aug. 31, 1943 

Ted Gamble 

Secretary Yorgenthau 

Please thank Mr. Skourae very much , but for 
the time being we have decided not to have any more 
pictures in the country because Wrs . Vorgenthau is wel l 
enough to go to the movies in Poughkeepsie. 

Would you please m&je arrangements to take back 
the proJection machine which Yr. Skourae l ett at the farm? 

Thank you. 

• . .... 
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T R EASU RY DEPARTMENT ~ 

PROCUREMENT DIVISION 

WASHINGTON 25 

August 31, 1943 

J.:E!.'ORANDW. TO THE SECRETARY: 

There is submitted herewith the weekly report of 

Lend-Lease purchases . 

The dollar volume of Lend-Lease requisitions re­

ferred to us for purchase has decreased during the 

past several weeks, although the nwnbsr of transact ion's 

is substantially the same . The volume of field expe­

diting, inspection, and storage activities, however, is 

on the increase. 

, oil~ 
of Pr ocurement 
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LEND- lEASE 
TREASURY DEPARTI!Elil'. PROCUREliWT 01 VI~ION 

STA'lt:~!!!!;,' 01' AL!-OCATIW:;, llBLIGATUlS l PURCIIA:;~~) AND 
D~LIVERIEs TO FOREIGII GOVr:JOO:ENTs AT U. ~ . PaffS 

AS OF AUGUST 25, 1~43 
(In Ci11ions or Dollars) 

Admini strati ve t.Uscellaneoua tr 
Total U. K. Russia China ExEenses Undist ributed 

Allocat ions $3875.0 $1931.8 $1557.0 ~103 .4 ~10 .9 ~271.9 (3874.0 ) (1\131.8) (1557.0) 103.4 ) 10.9) 270. J) 

Pur chase Authorize- f2984.2 f l 594.9 f1224 .5 t36 .5 $128.3 
t i ons (Requis1t1ons ) 2971.1) 1587.7) 1220.4) 36.5) tl2G . 5) 

Requi s1tions Cleared 
!or Purchase 

t2924.9 
2905.0) 

f l 561.9 
1553.1) 

f l 203 .6 
1194.1 ) 

f36 .4 
36.3) 

fl23 .0 
121.5) 

Obligations 
(Purchases) 

f2858 .3 
2799.3) 

fl540. 5 
1534. 6) 

$1174.9 
(1123 .6) 

$36.4 
(36 .3) 

$7 .3 
( 7 .1) 

$99 .2 
(97. 7) 

Deliveries to Foreign 
Governments at U. S. 

f l 220. 7 
1213 .6) 

$837 .o 
(833. 7) 

$352.2 
(348.5) 

t l 8.3 
18.8) 

$13.2 
(13 .1) 

Por t s" 
"Deliveries to foreign governments at U. s. Ports do not include the 

tonnage that is either i n storage, "in-transit" storage, or in the 
~ort area for which actual receipts have not been received from the 
orei gn governments . 

!lote : Fieures in parentheses are those shown on report of August 18, 1943 . 
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• am 25 

A•5l612 

The Seoret&ry ot the Tr•oury. 

l'Y 4Mr Vr. l!orvmtheu o 

I hen had broutht to "'¥ attmtlon a ,....,..o.nduto rel~ti ... to 

the reo.,tly 1ooued Allied mlltary lira curr.,ey, .,ere1n there 

1o outlined in ra.ratra~h · lettered !• ~· .!• &nd ! the • .,. . ... 1 oteye 

.,loh will b e talcm b)' tho dlaburaln~ {NMnoe) ott'!o"l"a ot tho Arey, 

by the ·,;..,. Depe..rtoent and the Tr et.sul")' in a ocountlnc for the value, 

In \I , S . dollaro , ot tho lira currtllcy rocolvod by tho .. ld d!l­

buroins offloore , tor dhburo .,ont. lt Ia noted thot the &mC\lnts 

char ted. aeatnat tho disbur einf, (f·SnMce) o1'Uctre • aocounto and 

cred1 ted on the book• of thG Trcaaur or or tho t' nited .-tptes in a 

"apeoial df'i)oeit" account aro for 1\lbiO'}Uont ut1Uu.t1on tor author• 

i c ed. rur l'loe es , which, I asSl.Oe, n-.na the r oda::""tion 01 the li r tt 

curr.,.cy 10 tawed . 

to the ex-tct that. the oroc~ure herd:inClbo•o referred to a-· 

pHeo to tho J.lUed millto')' Ur• currmo:· laouod to dlsburaln: 

(finance) ot'fioera on the United CtD.ttla Ar"t•, there obt&in6 an 

t.dequato aocount1ns, end t her e is no aurl'l!nmt1nr: of t~c ·. ar 

Department'• ap~rorr1&t1on6 • 

I t il al so understood tilfl.t tho d1s~tr l'}1ne olf1ccra of the :h~V"J 

'Who will lUt:ewiee diaburte the llrl' currf'Cc:• , will account ther o!or 
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l n tho ... .,. -=•r aa outlined for tho 'ltal' ~. _. It .... 

11 tho ... o, tho aooOUDting ia a4oquato ...t t h•• h 110 appl....U., 

of tho Na~ &?propriaticoo. 

Howeur, 1 ..,. not lnforaed ao to Whothor aa,r otllor acaotoo ot 

tho tinl ted Stateo GoYOrnmc t aro to 4h buroo aey ot tho .Ullod ldU• 

tary Ura ourrono;r , or to What a:t.,t ouoh dhburoa.,t • Y ia?Olft 

a oup~lemmtln£ of tholr a ppr opr i atiaoo . 

i.hon tho lnfor:l&tiao h no lcocor a mlitt.ry ooorot aa4 -r M 

oafo ly - d• nallt.b l or I oht.ll be TOry clad 1t you wil l into~ ao 

• • to the cOI!~leto accou::ltint tor the aatd lira ou~tll'\0'3' Sawed, u.4 

the «J<tont t o which the ~nlte4 Statu Co'fl,..,t 11 obl1r;a t od. 

~caroly your;.:... \'"' 

V\;... .,... ~ L.-J ~ 
Comptrollor Oonota l 
ol' tho Unltod Statu 
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TREASURY DE PARTM ENT 202 

I NTil OlfiCf COMMUfiiii(ATION 

OAT[ AIJ6 31 1943 
To Secretary Yor genthau 

FROM Randolph Paul 

, After spending appr?xima~ely one month in Martinique, 
).!r . ~all returned to make an ~nter1.m report. The significant aspects 
of his findings can be summarued e.s follows. 

1. None of the material which l!r. Ball was £Irmi.tted to examine 
disclosed the llartiriique ban& to be holding aubstanh&l l'iiiil1s 
for French colle.6oratlonlats. 

a. Credit Yartini~s. i complete list of stockholders 
?£ the bank indicates tha~ o 5 percent of the stock is owned by 
lJldividuals residing outSlde Martinique, moat of whom are former 
lcartinique residents . A list of the banlc• a accounts and depositors 
i~dicates that the only substantial accounts held for persons out­
slde Martinique are held for French metropolitan insurance companies 
and represent premiums paid to such companies by persons in Yarti­
~que . No securities are held for persons residing outside Marti­
nlque . 

b. Banque de la llartinique. This bank is the bank of 
issue for :t.!ar tiriique. No actu&l records were made available, and t he 
following infol'l!IAtion was derived from interviews ;rith t:r. Didellot, 
the bank •e di rector. 

. About 60 percent of the capital stock of t~e bank is O'llll~d 
oy persons residing in Fr ance and t he balance by reSldents of l!arh­
nique. The stock is listed on the Paris Bourse and apparently is 
wi dely held. 

Total transfers f rom France to this bank during 1940 and 
1941 amounted t o 40,000,000 French franca . Of this amount , 12,000,000 
f r ancs represent the 14 largest accounts and are hold for persons 
outside of l!artinique. The balance is held in some 2,000 accounts 
ranging between 3, 000 and 20,000 francs . These trans~ers w~re made 
through the Comptoir Jiationale d •Kscompte de Paris , Wlth which the 
Banque de la lo[artinique was holding 50,000,000 francs as of June 30, 
1943. 
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. The largest of the 14 accounts, 6,000,000 francs, is held 
1n the name of Andre Brun, a French lawyer now resident in the United 
States . Qtr. Brun had informed Mr. Pehle of this account last winter ) 
The next l argest account, 700,000 francs, is in the name of a former • 
resident of 1{artinique . The other accounts are held by individuals 
unknown to us . 

The capital of this branch consists of 30;000,000 francs 
transferred f rom BNCI , France, allegedly pri or to the French Arm.i­
stice . According t o bank stateoents, i ts total deposits as of June 
30, 1943, were 69,000,000 francs, distributed among 1,100 or 1,200 
depositors . Two of these accounts were held for persons outside 
L:artiniqus ; the largest was 200,000 f r ancs , or about $4,000. Large 
accounts in the nwnes of Martinique residents represent accounts of 
important local import and export firms . 

These findings are necessarily inconclusive. The facts 
with resfect to the Credit Uart iniquais and the BNCI are based on . 
informat 1on derived from an axamination of ledger sheets and depos1t 
cards selected by the officers of t he respective banks ; in the case 
of the Banque de Wartin.ique no records were shown. In no case wa.s 
Mr. Ball permitted access to such records. 

The present status of this matter ia as follows . ~der 
pressure f rom Ball Hoppenot has requested authorit~ from Alg1ers t o 
obtain from the batiks the significant information. wl th respect to 
their depositors . We have demanded this informat1~ not only f r om 
the three Martinique banks but also from the banks 1n Gu~el~e. 
If Algiers doesn't fromptly authorize the obtaining or. th1s orma-
t ion and i ts t ransm1ttal to us , we will exert all poss7b~e pressure 
through the State Department to obtain a favorable dec1s1on b~ 
Algiers . u soon as the information is received, we will be lD a 
~osition to determine the feasibility and usefulness of further 
1nvestigation. 
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There are 8,766 boxes allegedly containing the ~old shipped 
f rom France to 1Uirtinique. Each of these boxes is &~proximately 13 
inches long, 9 S/4 inches wide, and 5 l/2 inches high. These boxes 
are stored in a vault consisting of three large rooms, guarded by a 
squad of negro soldiers . There is one heavy wooden door with three 
locks and a second door made of bars of one-inch steel set into the 
concrete of tho walls. The latter door has two looks and is also 
sealed with a heavy chain with a large, heavy padlock. 

lLr. Hoppenot has never taken an inventory of this gold 
but has relied upon the original description of the ~old as shipped 
from France and a signed statement obtained from .Aalniral Robert to 
the effect that none of the gold had been removed. 

Mr . Hoppenot consistently refused to permit an inventory 
to be taken by Uni ted States officials on the ground that such ac tion 
would lead Frenchmen to regard him as a tool of the United States 
Government. However, after some discussion Mr. Hoppenot permitted 
Mr . Ball to inventory 15 boxes . 

Of the 15 boxes selected by Mr . Ball for examination, 12 
contained 20-frano pieces of pre4iorld War I date , ao~e of them 
dating back to Napoleon. The remaining S boxes contained 100-franc 
coins minted in 1935-36. The average weight of fifty 20-f ranc coins 
was found to be 322 grams and the average weight of fifty 100-franc 
pieces , 327 grams . Each of the 15 boxes contained almost equal 
amounts of gold. If it is assumed that all of the 8, 766 boxes con­
tain the same weight of gold , the total weight of the gold would be 
about 280 metric tons t he value of which is in line with the figure 
of $285, 000,000 which'was reportedly moved to Martinique before the 
fall of France. 

Under all t he circumstances, there apparentlr ~s no.reason 
to believe that the gold which was transferred to Ma:t1n1que l& no~ 
intact, and we do not recommend that any further aot1on be taken w1 th 
respect to this phase of tho matter. 

3. No blanket licenses have been issued to Martinique. 

We have not as yet granted to Mar tinique the blank~t 
licenses for trade between the French West Indios and the U~ted 
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States . For the time being, this trade ia being handled pursuant 
to specific licenses . We shall continue to withhold granting the 
blanket licenses pending receipt from the Martinique banks of the 
information requested and the det ermination of our future program 
with respect to the investigat ion of these banks. 
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AUG J l J~43 

Tar lqoll...,: 

I appr .. tah fOilr ldY111q •• 

of tllo ........ tllat, •o to ottorte or 

tile lolr leo, tile Ual1u OoYona111t to 

arr..,1 .. tor tllo dOM-UhaUOII of 1te 

_,. tor OnaUu aad 110\'oalu 1Jiternooe, 

I rMII8 

litll k1adoet poreoaal r .. aJ'de, 

... , 11Diorolf yoare, .. , 
(WIJ 5I) .. .... I • 

hill .... u...,. 
file IMt leYoroM Mloto CUoY Ml 01oopaa1, D.D., 
))Jt ~=sx ' eotte iy-o, lorn ... ,, 
............ o. 
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TO 

P'ROM 

TREASURY DEPARTMENT 

INTEIII 01'7'1CE COMMUNICA'nON 

Sec r etary l~orgenthau 

Randol ph Paul 

....... 

AUG 3 0$~ 

The attached letter from the Apostolic Delegate 
refers to the succesr.ful efforts of tte H~ly See to secure 
release frol!. internment canos of J eliish interners ~.-!lo h~.ci 
~een taE.en frol!. Yugoslavia and interned in Italy by the 
Italian Governcent . This ~atter hpd been previously re­
ferred to in the attacl:.ed letter to you of .·.ay 15 , l9L3. 

',/e have also been advised by repre~rnt;;tiHs of t!.< 
,,..,ostol ic :i>elegate that the Holy 3ee is actively inter­
·,·ening on behalf of the J ewish ,oz>t.ll'tion in llorthern 
I taly and in the I trlian zone in Fr~nce . 

There is attached a sugcested repl)' to the Apostolic 
~elegate ' s letter . 

At tachrr.ents 
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,jj,J.? . 1/,dJnrA~t.J,.I/.; .?£"'"'"' 
UN 11'1!0 STA1'~~ ov AMERJ('.A 

Jlr,jh,~'-1/QN, gr {f. 

Auguat 24, 1943 
filii 111 0 IIIOVLO II Htrl XI O TO 'ftil Al'ISWUI 

M1 dear Mr. Morgenthau: 

Real1c1ng your 1ntereat 1n attalra or thla nature , I 

haaten to 1ntora you that I have recehed a co-un1cat1en 

troa H1a Eminence Cardinal Maglione that, due t o the e!forta 

ot the Holy See, the Italian Government ia arranging t or the 

demobilhation ot ita campa tor Croatian and Sloven1an in-

terneea. 

The 

With aentiaenta ot hlgheat eateea, I remain 

Sincerely you.ra , 

./.f. ~~tA-L . 
~hbiahop o~odieea , 

Apoatolic Delegate 

Honorable 
Henry J, Korgenthau Jr, 

Secretary ot the Treaaury 

I 

•• • • 
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BRITISH AIR COMMISSION 
178111 MA88ACHUe~ AV&NUE 

WAIHINOTON. 1), C. 

IU.II the ._pUMDW of BriUah Air ea-iaaioD 

who encloee Ste-t. lo. 101 - A.l.rcratt. Despatched 

- tor ~ eaded Aacut 31, 1943. 

Tile lioliOaZ'alll• a.....,. !lora•~• l r . 
S.O...t.e.T of the ~ 
lW!HDIG!OII, D. c. 

S.pw.ller 6, 1943. 

' . 
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ISBCJ!U Stl!SIIIIft 10. 1<D. 
~ran Deepatobed tt- the 11D1ted 
lktt• Ink "¥'"' Apcptt 11 . 194]. 

RtDWOI 

U.K. 
1Dd1a 
.... u 

U.K. 
S. Atr1ee 
M.E. 
lDd1a 

I .E. 
U.K. 
•• E. 

U.l. 
11.1. 
8 • .l.f'r1ca 

8 • .l.f'r1ca 
Ct.Dacla 

Caaabl.o.DU 
S • .ltri ca 

K.E. 
..... ~1& 
U.l. 

U.l. 
U.K. 
U.lt. 
s. Atriea 

u.x. 

&Sft'Wlll I 
rom 

U.l. 
1Dd1a 
.... u 

o.x. 
s . .ltr1ca 
Jl.!. 
lDd1a 

. .E. 
U.K. 
•• E • 

u.x. 
U.K. 
Ca~-

8 • .l.f'r1oa 
CtJI&da 

Caoabl&DC& 
c.~-

Port Saclan 
S,-d:DeJ' 
U.K. 

U.K. 
U.K. 
U.K. 
Capetown 

U.K. 

Total 

BI 
1M 

31 
6 

10 
10 

17 
4 
1 

11 
1 

11 
4 

10 

116 

-
.. wMDta Dl. Yia10D 
Br1t1ob .t.1r Cooaieo1oD • 

• ptambor 4, 1943 

BI 
Aa 

1 
2 
1 

4 
2 
s 
5 

8 
1 

17 

10 

59 -

lLICII! IC.nDID 
lQI tp II cw,pt. 

13 

-
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: ...... ~·· ~·-" . ·-·-·· . -

BRITISH AIR COMMISSION 
1781J MA8UCHU8CTTa AWNUK 

WAeHINOTON. D. C. 

Wi~ Ule _,,_te of Br1UIIIa .t.1r c-looioo 

wbo ODCloH I~ Ste-t lo. U9 OOftrUc 

.uror.ft nipt Dal.1TOZ7 U At .lupat )1, 1943. 

'l!oe lloaoarab1o a....,. llorc•thau, lr. 
SeefttorT of tha Treuur1 
'IASKDIGt'OI, Do C. 

s.pt.eo~~>er 6, 1943· 

'J.t I 
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AUG 30 1943 

_. ..... u.-. 
"'"1a 1a NPlT te ,_ le\- of....,.., 25, 

19431 reprot111C \loo leloll-1..S.. ot 30 etllte -
ot .Uftl" too IM1a tor ocd·•• pw;••· 

I I •wt.tucw-lx'tone~-
tlla\ \loo !l_ .. , bu c.-iciiiNd ._ •• el -. 

I 

OWtaa \ of Dld1a f• td.l~ for w'n·p ,.., ••• 
urLaC the 1 ·teder of \IIlii ,.., ud r••••••· 
\be\ 30 w1'"•- etllllnr 1oe _. enU.,• 
\If \loo OMU \ ot IJI4ia bo.a \loo nod<e el .U,.r 
1a .... OIMNl,..,.,- !lt&£111' ..... ..,._ .. , 
w "'- - -.i•lllea\ _, of ... 1 .... ,. -
.,......,. et\01' ....... 

Iii' OMU u,ee, IMf,a....., ..... 
"'~ ......-...•.. .....,.._,,D. C. 

au~,....., 

.II\: I) a y I :1 ' lr. 

al' 
214 
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H::L 
Thi a tElEFram must bE 
per!lphrs std beforE bung 
comn~nionted to anyonE 
other than a GovErnmEn~~l 
ua cncy. (BR ) 

Stortta ry of StatE, 

nashing ton. 

Colcuttn 

DEPA:1Ti4EiiT OF STATE 
DIVISION OF 

-1 1943 

COMMUNICATIONS 
AND RECORDS 

1092, August 31, 4 P•....,r---...:..==:.:...-__J 

FOR 'D!EA3URY De:PART£!1T. 

Referring to the Depar tment's ttlcgr nc l!o . 63> , 

.\usus t 26, and the Con•ula t e Genera l ': telegram 10? 9 
AuguPt 28. 

Punjab GovErnmEnt advis es cnn a r rnnnc to 

supply 100 pounds char~s . DElivery will bE nr­

r~ngtd as soon as poss 1ble t hrouch .\mer icon Consul 

1 t i<n r ach1 whErE priority inn truct1ons should bE 

s ent to Army nutbortti t a . 
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NOl' TO BE RE·IRANSMl'rn'J) 
COPY NO.___!.} 

OPTEL NO. 287 

Infol'IIIDtion received up t.o 10 o, m,, )let A~~&uat, 1943, 

On 28th/29th and 29tb/30th, coastal torcoa oporoted off the South 

ond Southwoat coo~t ot ITALY. One of H.ll, Subcloril>ea attackr: the J•:>aD••~ 

Light Cruiaor KASHll on 28th while cnteri"'! SABANC . Ono torpedo bit is 

possible , One of H, ll , Sloops and one of H,lol , Corvottoa escorting a hocet1ard 

convoy llorth ot the AZORES sank a lJ-boet yesterday attor u hUDt looting J.F 

hours . 

2, AIR OPERATIO!lS 

17ESTERN mQiiT. JOth, 77 lledilllll bocbors dropped 96 tons at in· 

stalletione near ST. a.EJ\ , One bocber missing. Nona of the )J Squodrons 

of eacorti"'! Spitfires vas ~· 

30tb/3lat. 755 aircraft sent. out:JiUllCHEII, GW!IACH and RHE'!Vf • 

66tJ (25 llliaa1ng) , Installations near ST, UER • 45 (2 missing), DliiSB~11G • 12 

(1 miasina) , lline · layi"'! - 9 , ln~ors • 29. Proliainory reports indicate 

t hat in cloudy weather bomb1ng a t I<UNCHEN, CL/IDBACH ~as scatt ered at first 

but improved later . .tt RHEYDT bombing booamo loao accurate after a good 

start. Fires wore caused in both t.owns . 

ll&l· 28th/29th . rollingtona dropped 73 tons at Tn!WiTO. 

29th. A total of 247 tons were dropped on rall·••Y objectives at 

CII'IE , 'I'()RIIE ANIIUNZlATA and C00s£!iZA, Uorshallina yards at I.u.LZIA wer e 

bocbad by 36 light botlbers. EneQY casualties • 17, 8 , 15. Allied • 2 clssir>e · 
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