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Septeaber 4, 1943 

The Secretary sent a radio aessage to you late yester­
day afternoon, saying that Judge Rosenaan sai d he would 
be glad to see Kessfs . McConnell and V'Connell on 
Tuesday, and that they should phone his office for 
a definite appointaent. I have told both O'Connell 
and UcConnel l . 
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TREAsuRY DEPARTMENT 

INTER CII'Fic. COMMUNICATION 

Seoret&z7 llo.....,th& 

""o"' !9d R. Gable 

we •re eo proud of our job owr here on the purchlee or 'far 

Sa 'rinse Boncle, that I ulald that a report bl ud.e tc :rou. I think 

:rou will find it 1ntlreotinc. 

I 

2 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

!l!b¥• Ddrd ar Loa Drlw ia ar l'iac" 
Db1.a1oo. 'l'ull1qt.OD oUiaa • 

.,. tile TrNftr7 oat tile pel o! two ~· pq ia I!ODd.e (OYer UIAI aboft 
praeeot PIQ'1'0ll dedact.i.oalo) !or the !b1r4 war Lou ..t brcdnat _, qaota 
throa,bCNt the ...,...t.,.. tbera ..-4 to loa - 'I"••UoD ia tile lliada o! tha 
!1•14 u to whether th1l -. tl"'ll.T a atte<Mbla objaotiw. 

,. ...,. n-a D19iat. ia 'IUbiactoD felt -t tile-' at!aotiw w;r 
to ~bate tllat tba job -u loa 11oM ~ ba to ooodllct a driw baMcl 

OD thil qaota -- ita - ...... I'M&, 

AD~· N'fMlAd tllat thai'& wrw 330 a.plc,... ia tba 'IUbiactoD 
ottioa ot tile war n-Di..t.wioo. !'baoa an all toetdta oolJ.arll .,m,.. 
hoa ottica bel)' to «<IICC&tift• trw MU"q &WI'J' wtata. ell cliff-' ia ool.Ol'• 
race UIAI orwect. apo 1"C44iJla hoa 16 to 70 ad li'fia& 1IJidu' 'tarlad ~tuoaa. 
It we twlt tilet thia ,.,..p ~ ba a fwir aapla of 'llllat owld ba ckiDa with 
u or,..Uaed drift tor extra JcD4 aal.aa. 

A alo .. .,. ar n- Di~ laadw tba 'lq" we aciDpted. -' tile 
P111'0ll Sa'tiap llaot.Ua ,._,.,.., to tba job ot or..,.S.tliac U.. Drlw alaDc 
praoi~ tba- perec-to-pa-. ciMk-to-atel<. b~Dc~>--to b ooh ~ .. 
1t. w .... 1 ~ to 1Ddut.J7 ~t tba _,.,.. 

1. AD objaoti'tW we oat 'bua4 ODI praaat ~ plow 'llllat. 11loo -It• 
pq wwl4 'biQ' ia BaDda - Alii! lkXJiDEPlJk) ARIWIGEIII!II!S ll!VISI!l, 

2, A -tialr ot ~ bMda-. balll- tile drift aplained 
-' oapt.a1u appoiated tor Mcb 10 -'tara ia • ~t. 

) . A -tiajr ot all oapt.a1u-. balll all datiaa expld'*'• 

4. A priftta -tialr- bald 'llith Mob oaptaia all a Cl*'ta tor 
..,..,. iadi..tclul. ..mr aatabliwMd - 8Dd a card .-cia oat tor 
each iadiftdael. 

4 

• • 
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6. l Dri ... botedqaarl4n na Ntabliebed ....t a repoi'Uq .,.na 
eet "P• 

1. AD opon1nf- -tiq 'ld.tll ~ ....t .., appeal 111 a 
J.:rrq 1111ne, 11t1o bad beD at Pearl !~arbor ..., ~- 7, 8lld 
a Ser&MDt Wlo bad b.-~ and decofttecl !or Ollllantry 
in lotion in Tlud.eia. 

8. Penol>ll 80lio1tat1Clll of each ad .... 17 11Drire'l' !ollowoed du.'I'1Dc 
tbe MXt !n ~. '1M nUn drl.,. luted eh ~·· 

9. l Prop .. Boa'l'd ebo111Jl& P'I'OII'881 o! each •~ bot~~ in 
......t of Bondll eol4 8Dd 1nd1~ perlioipatiq. 

10. l dedioatiClll boanl in tile !om of a lu• s.rwioe na, 'ld.tll 
a ineoripti.., ~ ..... You Back t.be lttaolt in t.be DW'd 
liar Loa, You ln BacltiiiC Your llllebeod, Tour Son, TOilJ' 
Sweetl>ea'l't or T<N'I' J'rimd.. I*!ieata TOIU' Bond SDboteriptiOD 
to Ilia,• ID4 u each Bond na ..m.onbecl to, tile n- o! 
tbe Senice MD to whoa it -. dedicatad na p'l'iDted on tile 
board. 

11. AD attracti.,. papar taa indicatina •plo:JM bad 'bo11&1>t ._. 
pro.tded. 

Jlo. o!~e m .... ~. 314 

Bonde bo11111t pn•Dt Mdllctione • 13,398 (CUb 110,049) 

~ of ltmtl Bonde nbotcribecl Ji.900 (Cub 129,924) 

total BcJnde tor !IIIJII) 'DJI LOP • 53,298 (Cubtl9,973) 

•~ BoDda par par.... 1158 (Caeh tll9) 

........ U'l'l.t. Bonde tJ.2l (Cub t'JO) 

Perclllt o! Sept.abotr SI!:2H Pa)'T'Oll 114 

5 I 
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Propll Boar4l 

Tm tor ..._ Dll S.J'IIIUI\ 

Dllothlr~ 

!be Nl'llltl ot t.1111 C'I1M& p1a drift ar. be1J1c .,_.,.. palliaity to Ule t1eld, 
to tbl (lo'ft~ ~ - to tbe looal IDd D&t10Ml prlll o 

6 
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September 4, 1943 

In Secretary Korgenthau's absence, 
to acknowledge receipt of your letter of 
September 2nd. 

I wish 

I communicated with the Secretary this 
morning and extended to hla your invitation to 
share with the Secretary of Wsr the fi rst radio 
program on September lOth at 9130 p.m. Secre­
tary Korgenthau will be very glad to appear on 
the program with Secretary Stlmaon. 

Sincerely your• , 

(Sip ••) M. I. l1ab 
H. S. not&, 
Private Secretary. 

Mr. Klaer Davia, 
Dlrtotor 
Otfloe of War Informat ion, 
Washington, D.C. 

... • 

uvtf ~,,w ,,J, ; •. - ; 4/ ,,. 
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OFFICE OF WAR INFORMATION 
WASHINGTON 

Sep~ 2, 1~3 

!he Bolllorable 
!he Secreia%7 of tba ~ 
~.D. C. 

Deer llr. Secreia%71 

.All l.llportant teeture of Jll(l[ mil .Lmel, tba 
'l'reuol'r-.l:rq 16u' Sbov, will be a .eriea of 18 tin = lmte 

talb, 0118 eech enD1Jac at 9:30 p .a. to allow bow tbl •Ure 
Qoorer t tlmctlcu ill v1m1111t; U. wr. !hltee ta1.1ca will 
be bl'l*lcut ~~aU~ 11114 p1.aDa are beille aa4e to han 
U.. pQbU.toed. ill printed tom tor ¥19 4ietribo.U01t. 

'11:11• eeri .. will prortde an atr.el.T ftl•bl• 
opportcm1t7 tor tba bee4.e of <loft-t d.epartMnte 11114 · 
agenciea to .a a "Beport to U. .Aaerloan People• -m-
1Dg their particolar probl-, their acCCIII!PliU.Ch 11114 
their 1 ,!iate obJeetiYM. 

It ~4 - moet appropriate t.ba t 'ft:/0. 11114 tba 
Secretaey of 16u' ebare tba tint Pl'CICJU OD J'ri~Sq, 
Septeaber 10. I bope tbat 'ft:/0. will tiDd it poeeible to 
do tbia. 

It tbie ~atibn -'• vi~ ;roar qpZOftl, I 
eball be c1AI4 to ... let ill airing tba detailed ~h. 

8 

, .. 
• 
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Treaeury Department 
Dlvlal on or Monetary Research 

To: Secretary llorgenthau 

9 

Attached 1a a abort summary prepared by 
Misa Baaaett of thia Division, or Sam Berger • 
report on the recent conference of the 
Britiah Labor Party. · 

I think you will find the aumma.ry inter•eat-" 
ing. 

'lbe report you will remember w aa prepared 
by Sam Ber ger tor llr . Lubin. llr. Cuaday ~·. 
i.ntormed me that he regarda Kr. Berge.r ' a 
reporta on labor condi tiona in England aa 
the moat excellent prepared in the Embaaay, 
and after r eading the report I concur in 
his judgment that the reporte are excellent. 
~. Lubin haa kindly consent ed to aend ua 
copies of future reports that he reeeivea 
on thia aubject . 

( H. D. White 

YR. WHI'l'E 
Branch 2058 - Boom 214! 

Regraded Unclassified
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TREASURY DEPARTMENT 

I NTER O FFICE COMMUNICATION 

TO Jlro llhl.tl 

FllOM MiA ...... 

~ 111chllsbta ot Ill'. lel'P"'" e:c~~auu ... :repon oa ~ :Lallor PanT Ooa­
fereDOe are a.-..1n4 belovt 

1. Oo ht Panz ~Uoat1oa tor .AUUlail!' ~ :Lallor Pan7 0o- ._. 
tenaoe•a reJeoUoll of tile min hi"bl a 8pp ~Uoa tor atfUlaUoll liT a • 
-.lol'1t7 ot allw>n 3 to 1 - u a nrpnoe to tlw ~lata - thoQa:l>t 
tbo7 o~••n«'t'\ nbo\&AU.al O"QPPOri UOIIC tlw fti11k all4 tuo, Vllt4er Ooato......,_ 
l"'lleo tbo ho ... O&llllot OOM lliP apia tor '"" ,....... ~ 0 tn Pan7 baa 
reJeoh4 ~ 1111a10•Uoa t¥t tMz Ua'lllm4, u t!w;r otlll ~ to • ..,..... 
atfillaUoa ..,...,...u;y all4 - .U.ro upeot tlw :Lallor hl't;r wUl .U. a 
aaJor bl'11114er u 1a 1931 'llh1ch v:I.U tUl'll .uT Uelll ... tou4 :Lallor Pari;y 
_,....to tbo o •tn Pan;r-it tu lattu ....._..to eatabliall lhelt 
u .., ia4-_pa~~4ct naUoll.al parlz tree ot JaaaiOD ••ouacl-h. 

2. Ooatf.aaUoa of tbo llleotoftl l'l'lloMI !loa "tOte of 7 to 1 1a f&Y<>r of 
oOiltilluia& ~ eliOioi'il traoa io otCidt100Dt ..._ ~ v:l.th laot ;rear'• 
bare -Jontz ot olll;r 66,000. It ...neota tu iaor-'t'l aaUafooUoa wUh tu 
procre•• of ._.. pro4uotioll, tbo Gonnaaut '• OOIIAadt of tlw ._.. all4 lh poat­
.u plallllliiC, all4 v:l.th tM opal'atiou ot tu olMiioftl traoa. !'bo ohaaoea are 
coo4 tut :Labor wUl ..-ill 1a tu Coal1Uoa tor tbo tboratf.oa. 

3· !'bo Probl• ot Poet-War Ooalltioal !he :Labor Pan;r baa 'beall acltate4 
ailloe OlmrohtUia ep;;o!i of *"'oh 21 ti Wb1oh u ACPoto4 a pcin-r Ooal1Uoll 
Gonl'llMilt or •a GonraMnt OOJIPOoo4 ot tM bHt- ot all parl1 .. v:I.U1IIC to 
••""" for fear tboll' l.Wra ""u14 11rea1< - f:roa tbo :Lallor Pan7 to .,.._., 
auoh a Qo'"-'• !loa ~. SIWawll, all4 .U.Via Janaa -h a 
-•ftl alMiiloa •-euatel;r attn tu ... on.,. ~t, """'"''l'Oidatac 
at0114 of •8oolal1•"• ~ .odll'at .. , lllho are ill a -Jol'1t;r, are oauctat 'llet'llltOil 
a UalU. of tbo l'Ole of taalol' panau ot a Ooalltloa, 011 tlw ou 'lllm4, 0114 
tbo tear of Olmrohtll'• pop'lllarltzta aaz ~· hat at tu pollo, 011 tu 
otbor, ao-r, tlw ftillk aa4 tUo ue Olllllploto... both of aaz -·• v:l.th 
tbo OoaoOI'fttlfta all4 alao ot ~u o• laa4ore D4 tu abUU;r of tlw laU«r 
to lwl14' tbou o• 1a auoh aa ar-•s 1t. lAbor JIO.riS..lpaUOil ill a poat-t.r 
ooallUoa v:l.ll proba1117 a.pa.4 Oil ..,.thor tM :preoOilt Ooal1Uoa Gonl'llMilt O&ll 
lla114 lliP a nbot.,.tial ..-...t of pl.o4.-a all4 lapolaUOII t or poe.._.. rato .. 
OD4 NOOUtrao\f.oao 
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II. It h 11PM1 •~~a•. ~ II_. 
• - of U la blpoaUft ••• a 
0oum1 m.ootlaa 11a Ml& •• ,.,. oarllod oppon•Ur. !be utrl•U7 1a 
bow -. flcll* noll • alenloa .., nUl -. ,.,. fth•w-• to ... ,loa of 
a- OoeUUoa. U cl,_ tloo re~.&~a, Clllll:r*U11a Jlftftl.&la w.l4 I'Ohn 
nc1a a 1ozop MJOrttr of o--u- tba• r.~~ar .._._, ....au preo1 ..... 
aq Ooolltloa. :r.llor hnr ,_..,... .,... -.tlr wl'll:lac oa a pla for a 
• ..w .... alenloa wll1oJl W..U cho a ].uop pan ot tlla ~ .... a o11aaoa 
to ollooao ,.._ \lla panloo 0114 \be alllorttr panlaa a obaaoa '- s.o­
tbelr rop-\atloa ta hrU..\. n '1101&14 prort4a tbat por\r ,_.." 
~ ...nra1. !be plaa ooa\8111Plataa tba\ oonata ooaa\1\-laa ..,.,... 
tbe l.alllaMab - U• pron- a1en1oa ll7 110ra \Ilea a clftD pona.._ 
wUl lla aao~ to ..a panr *1la 1a tlla o•ber oouUtaaolaa • Mt'Ml 
ooa•on wU1 lla ,...,.,. !lie aong\u-. of u:t rlllk ...._ wU1 &QOD4 • 
••ber U 1luarN tlla ... ,_ re;aiz l of ~lallr taoreaatac 
LoMr hnr zcp: ••Wloa 1a •• ..,_ of 01 ••• 

5· ICorrlooa'• Dot•• tor ~ Pon ot raowaaon fhla nanltac .... , 
1fhloll r-••- at t& iw 1;;;nac _...,._"tor 110•'- LoMr hnr 
l oa4arah1p (tlla o•llar Mtac aoun ~ hotl all oftloSal poaUlu wU~ 
tbe hnr la - 110re aa a 1'0h 1a fll1'or of 11r. Ch'ooowoo4 wbo, U .. tal•, 
bel. \oM ~1alao4' 1aa• 7'MI' ...._be .. 4roppo4 fro• tbe Oalllut (ta 
na1ur be .. 1n O"&t .._. be 4nU: ._. .-.. oa4 oodllD'• li:Mp Oallt.ut 
aooma) ratllar ~ a .... , • ..,.mn 11r. Monl-. fhla Aat•t baa aot 
~ llo!Tlaoa'• poalUoa oa4 U :a.rta Ao••'• ollooao to..,. tor hnr 
laa4arab1p, 11orr1ooa, a ••rr au. oa4 JI01IIIlar -· wlU ~Mlr -'"' 
.Uloo. 
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,..... ,_ t• "• • U. Mall 1..._ 

Ia ........ ., " ,., ,.,.... - laa. 

...UU.. ta .._. .,....._ I • JeeW .. ,.._ 

.................. _ ..... f/1 ... 

__ ,. ... ,. "' ... _... 6lal ., ........ . 

••• •11'. 

(C f) lr Waauc;l._, Jr. 

'IJrW..I..._a..MI. 
I ,, ... a a .. U.heJif-

_..., --·-· ........... 
*a" ... , •• c. 
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THE WHIT£ HOUSE 

WASHINGTON 

Auguu t 9, 1943 

My dear Ur . SecrotArya 

I ""' herewith enclosing tho 16th 

in the series of bi-monthly letter s on labor 

conditions in <.reat llritoin . 

I thini< )'Oil will find 1t very in-

to resting. 

The Honorable 

incorely,~ 

hadar Lubin 

Tho Secretary oJ" t..1o Treasury 
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...... h thet ce1.r the pil1J o.- IMollcl be ,.alliiN, bat that tiM ~tie, 
eooiaUit 1 and labor el ' • 1A 0.,...,. - to111cb ..ut 1A lup ...,_ - IIIIMil.cl be 
~eel and helped to clioftl.op a.._ O.nQJ. The eveet aatepucl ot peaoe will 
uiat 11 there 11 DO Yia4icti'N ti'Mt1J it a.~, lecl bf iii ._...tie toroee, 11 

&ll""ed to cter the eirele ot ~~&ts- u a tlall and «lUl penmr u •- u po••S:blt•l. 
and 1t all the cl-ratic, eoeialiat., and liberal toroea ot 1Mb coUDtli'J' 11Aite ap.1Aei 
the anti-cl...,orat ie, capltaliat. aDd raeotiOD&rr foro .. of all coutriu. 

Tha llatl-:L b.eoutiYa tried to aet both lite of raeolllticma wit bdra1111, ud pro­
polecl that. tsbe cpeat.iae be lett to a aub~M<~uent oontel'e.lloe, but the ..,.,.r, of th-• • 
rtaoluu ... . ratu.cl. 

Thill the Tot•• Oil theM r .. o11ltioaa were take the raaolutioD bolcl11ls tbe O.JWAD 
peoplA ae a >dlole reepouible, aDd ca n til& tor a at.ern poUq to-rei Oe~ .. 
carried 1, 542, 000 to 966,000. The illportcoe of t.be clabak cloee DDt. lie el.Uier 1A 
t he " aolut.iea (whiob ,..... w en .. re ft11M tball I ban 1A41o&tecl) bat 1A the ...t.e, 
and 111 the •lip t. of po..-.litS.e who t.ook pori 1A t be cleMt.e. TboH a tawrecl 
t he hnd.er rloW of C.~ were 111 the aiA tboH llbo prioJ' to tbe 'li&J' " "" to be 
to\1114 111 tbe Pacil1at. w1Aa of t.be lebor PU"t.r who cialliAate t.he local labor port.r 
brenohee (ao <11at.1Aot no- the trede lll11cm brenohee). TheM are the follower• ot 
Oeorae Lanabllli'J' 111 whoa the ol.cl Paoiliat. at. raSA etiU r~a~.~ at.rq. A '"17 liJ'p 
pU't. of the labor Partr baa al~• been attraetecl t o pao111• and it bae alw&fl l ed 
the Labor PU't.:r to anr OD t he q~.~aet.i ... of wt.tiMr po&ee ebolll.cl be Mint.a.iDecl bf 
!oroa, 11 n-1&1')'· The comoaqu-e aa thet the labor PU't.:r wu alw&fl eupiciAiu 
ot lllltbiAa "lldob - Cii<ecl of ailit.eJ'iat- wbetber U wae an approrrutt... tor a -
battlelhip, or 1111 att~ to iJiipoH ooucri.~ie (u late a• the apriq ot 19)9, the 
Labor Partr ae at.1ll ftJT - -cb <11T1Mcl on the q•at.lOD of -.ocri~t...) . The 
prap&tio labor pooplA a took t he buod boadecl .,._were alw&11 acCNIIecl ot Jinpia, 
ot Mine the •1u1cqa ot BriU•b lllpeJ'ialiaa• , eio, 

I thillll tbe IA· ' n of tbe labordlllt Paft1 t eal t het the conference dirtai ... io­
d1•'•• a fled· •at e1t\ 1A tabor' a att.ihole \o poeil1.aJ t.bat thia eeooed war 
wUh Oei'MIIJ hea taQ111t the lAbor PU't.7 t.o be ....,. ot thoee who talk 1A the old 
cllcb .. 1 IDCl that. t.a.- will be a dl.apoeUion after tba war to rlaw pooiti• with 
auepioiOD. 01a the ot.1aer b&Dd, the pooilbt wpportere of tbe "teder" new of 
GelW.ll1 c w''ld ~1&1 .s-itr et....,at.h, and. tbe laaclel'l will aeecl t.e auarcl 
e&retv.ll.r apiaat. ...-~~er lapoe Sa that <11reot1oa. 
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OPTE.L N? I 292 

Inforr.1a.ti ?n roc~..ivuC u:, t~ ttm r . . :t. 4th Sti) t \..t,lbe r, 

19 43 1 
1 . On 2n<l/3rc! e ight ;_1nr nchut1sts >f nn & ~5 , BriJr.~c v;orc 
-'r>.)~uc-: ncar st. Valery En Cnux o.nt~ co.rri~.. c! .:>Ut c. 
r~cJnnnissnnc.:> obtn1n1ng us~ful 1nf~rnntbn ~ They . ~~t n> cr .• ny 
en; \:cr~ nll successfully a>.lbnrkcC: 1n n r.:J t?r t>r:?~<'.> b?nt . 

2 . ~· On 2n~)rd ~ ::~1n-lo.y1ns by i:- ;>cts wc.s sus;xc•- · ~ 
Ly.; .... Bc.y . On"' E-b~H~t ~ns ~.>ss1bly dt.. str ~i'<..<! an. ~.:·Dth .... ,. ~ • 
~c.:.:.egc~ :>tf Gut.rns'--y by t\1> ~ostr.>y ... rs r.n: !...lhce>r ... s dc=a&c.f. 
" t h1r t! ~rr s tnrt P~1nt~ T"> H ~ J.: ~ shi;>s ccrric:! >ut a 
b. X'rc!...,~nt s~uth >f R<.o;gi? Jn S<.C Jn'. . On 20th /.ugust a Dutch 
sub.~rin~ st~ n Ja~enesc 5 ,000 t >n sh1~ >ff r~ncng . 

3, f,IR OPER/ITIOrS , 

V/ostvrn Fr>nt. 2nd/3rt! . F>r - t 1<. l'(>r:.~n1 ~ 72 t >ns 
\l"' rc .lr:.?:lvJ , 

)rd. F>r tressc:s c\r op:>.:.d n t ? t nl ?! 621 t>n~ ln nircrt. ft 
r.n · nut~tJJbil<; ;>1nnts n t f..:>MillY sur So in<. u,u1.n Lcs Urct.ux 

• cu ·· Paris t\nL )n nirfi1..l ~ls in Fr nnc... . M.;.rf'.u ... ltrs t: tt~Cl{ .... ~ 
nirfiol as n t L111o , Benuvds r.n.; SJuth /c.s t "?f R~ucn, c t J t " l 
'i 1)0 t .:>ns wa s c!r :IJ.l:J.:...'. '!i th">Ut int ... rf~o.ort..ucc..: fr JD .... nu~y 
f1 s,,t, rs I l.li tcbells an ' fighters bJ:lb~ :\ r.n ~.rt.:W11 ti >n .:u::1:~ 
ir. c. !'rest ncar St. O:t"r . Ese:>rts nn.l S\'c..to:>S ,·(.rt fl>,·:n by 
fighters 1nv>lv1ng 51 squ"cr >n s >rti~ s . F1sht crs s~nk " shi:> 
•J:, {'. t:r""dgt.:r nr.~ dCJ:agc.t~ s cvon ber g"'s >!i the. Dutch C>cst . 
C sUl\1t1" s cn~:IY ~ 31, 14 1 13 ~ ,.l u~.: 12. 
)rc:/4th ~ 467 <~ircraft s~!'lt >ut - S.. rl1n )2J (21 t:issin;;) 1 

1 ... uniti:>n :u.:::> in r: f >r .... st nc.cr Vr.l --nci .... ru·h .. S 44 , Duss"'l~Jrf 
~cr-.dnin& 56 (1 nissins) . L~nr1~ts 7 (l ~issL,~) . Ir.tru~~ rs 
30 , .lnti- shi;>;>ing 6 . 

Pr""li:tir..cry r ... ~<Jr t . :J<.t>.th~..r clc..:.r , ·~·~~. .. n B<..rlin tt::s r"'cehc. ~\ 
"'nc.'bl1nb ~o.o xc'"'ll .... nt C'lnc ... ntr[ t1 :m , r .ierk .... r il>ub ... rs . :.:i~y firt.s 
c.~C •• thr~~ 1r.rg. ox:?l~si~ns r~;llrt •• : . S >Uthcr n Itn1Y. 
On first an: s~c>nC: t. t~td 1! )88 light ~.n.; :1v : i urJ b>:lll~rs 
attc.cko<! the Rogg1J/S;>nrt1vent> nr~c. . Frr.t;u-ntnti >n b>;:.bs r.n.l 
255 b t >nS <>f >thc r H ~E . \ rcrc .lr.>;>:lu<: . 

4 , lllLIT:.RY . 

Itcly . To 12 n>>n thi r.! . L~.nJin,_ stcrt- ~ r.t 4 , )0 :> ~ ::: ~ 
)0 3r.! cgr i nst >nly slight rcsis tr.nc~ '\r. s' f r r 0 ) c:in~ s l l' 

~ •. •>11 ti 'ns hnvc bet n :::~ t ~ 2500 I t c.lir.n ;>ris ~n~rs h-.vc :U.rcr: :y 
bc.r. t ckvn p.n(. th~ l?c~1 ?~}U1~t1)n is r~:>)rt~~ fri-r. !1y ~ 
C ..1.· i r.n tr,);Js 1cn~vl >n c fl'?n tnse >f >ne brigc.:c <>t R~gg1> 
r.r. cr.:>tur~.: the t >tm r.n: n1rf1.1( ~:hict. i s n ''ru!. flt f ?r 
fi.;ttc.rs . On thc.ir l e ft :J. K. f>rc ... s l'\!:-.<.~ -,n {1 
t'.n- ;,ri.;n.:'- fr >nt~s--- ~v ... r b.... .. ct.~,.s nt S ... G'"'ll!.C1 t'~- C:t>nr. . 
:! ... r"' t.ls.> thc. r-. u~s lit tl-.. r~o.s is tf".r.c"' an \:i... 1.. -~ ... : i&!. ... l:,· 
n:·.v .. .nc .... •· r th·:c.r .. s . F.J n :r r : tr>.>. s .Jr.ss ... ~... thrJu_h ·;111"" Sen 
Gi •V"Mi t r. :nL'\t ab;ut five ::11. G be;'> .. · • I n ~11 ces-s 
1 ... ir ... s \/o.-r... ·ryshJ·.: "'1. u ... r .. ': r,s ,ll .. r~h\o . • 
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COPY 100. 

OPUl. Up I 29S 

roUO" lnf U euppl~ntr.J"l reSU!lo or opon.tlOM.l t'I'Ont.o cov trtns Lho 
{r rlod .Z8~ ,\U1'\IIt. t.o 4t.h 3opteabor , 19.43 . 

NJ,VAL 

:!r.ptrrHJtAii£A!L Ec.rl; on )rd ;;.Jt, Crulaora, l.lonlt.orc ··nU ooat.royors 
··v cover r,nd uup,ott. to Alli ed Llndlnsa on ft.tUnn mt~inlrnd. ·rnrBot.a on Cclt>.-
1ti ·n Co!.lllt. ''or·o bomM.rdod by one of 11 . 54. Cru!Gor:t Md dont.ro;,'OI'G em :?St.h Auij\lat; 
'

1 
II.U.. D~t.t.Leuhil~Jt, cru1G-ur:; n.nd dostroyor o.on ) l n:t; J·,uauot.; end bv H.M. &tt.tloahips 

)I. 2nd SOlltt.'f'l~r. ti.U. :;hlptJ hrtve maint.llinod conet.nnt. pt\t.rol off [t:\liun coaol. nnd 
t nJad aovor•' L roconnuhaMcc po.rt.1os . 

. _ .il~~D¥...J?~:@~ ____ B•.:licv~l t.h-...t. U-boe.t. opvrnt.t.onts orr l:lnriZL1. 1.r. 
failed roewt.lt 0'111'1nc l.o abortAe:tt or auppl;r u-

Q' ~ , 40'101':11 of t.'hich Y'Qrtl :.unk durint: July . £:x·ua1naUon of !))"lsO'lolrtJ tl"'" ... u .. bcx't.o 
r .. v:li"L:S lh 1. offt.c.;,ro.: c:rl?l.ourod n.-eeut.l7 n v nLCO ~ or 6 7WJ.l'.J you~nr toh!U"' :t ~~ u'O• 

:'ltl/ mjorll./ or ern hllv- bo.d ~orono JWXT'~ durvleo in U- \loc.t.. :..nd 

·~· ~ 
.N¢ .... ht Ot ... fi't-SU&\i'Ubi. A:rr .. cKS FOR rH .. :~~m or t ucu~1'. ;..s t~tiD. 

t.,r S;.N4;6J. 

1\UIIIb..r o! ,,t.t,,~ettr bf t1hcr..s b.Je.J alrer"\J t. )3 
b,f e;::.rrl~r-bome 1\Lrcrntt. 10 
~J \!'~:rtht.po 42 

Sunk nn1l -u'Obo'll; "unk - l;J ~ h'i!noft. 
.:.~· fl't r .;hlf)J 

Po11J\ bh Gwl.k - by lrertlfl 
b,f wuroh1 Jl!f 

lll-ol.Y.~blJ d·.utngcd - b7 ·..irCr.!.!t. 

''OIJOtbly d.•..~Ufo.t::i.--cl - by uircraft. 

ll 
8 

) 
2 

I. 

1 

.. !nl,tlfiG c,.su.u.rus. rroo )3th l.ut;.'U!Jt t.o )1'1'1 t>.,rt.oc~bur lnclu.Jivo 
... ht,.t)l .. 1 ..... ~u".lt1oc tro.~ro r-)Ort.«l. : IJ.~. shlps · l!ro t.orporlood !l.'"ld oun1. ofJ 

. .Gi.!~t._, l•roYbiono.l r.J.ru~£ foT"" lO:S.3Ctl f"* 01\(A/ r,ctiun rJurlnf /,~"\\.Jt t ll~,OOO 
t..?r::: h XCO;'It.lnn• Uy W . 

='· ·n ,r{lr'?I?iC.. h.\:r::--_noo «Wi'ZL !to. ~~at, , Nuw uatU.,t.od "'-:rv1cesbl .. 
:thl~ln 1.Y":ll bl:t - l~lf.:.~lJ\; .. ,E.~I, 1.)0,000 t.on:t 1~ •·oat.cm 1\nd m ,OCJJ in &~st.crn . 
~.'fi <lhl,JPln • MO, OOO t.on: • 

.iJ!l..Q:.. I:!JK~rt.. ln COOVO.t l.nto Ul\l.t.o.l Un .10'1\ t· o4t: .. Mln ?H.h .. u~'UZ>t. ... 

l, 12 •(1)() t.onG \Aelul1n· ~~6,CXJO oil. 

r.lll.trnRY 

C ... RH..ill OtV I:.aor~::, IU tr:..Lt. t\u·t.h Jr ov lM•nC(J t.roop aov •"nt.u l.o 
.•ort.hm\ It..aly l·J'\do t.o conclurJ1ot: GJt"ltv\nG Wt.ldlnt.: up oo:wldurabl~ rorco in thi~ 
•l'O'l . OU'rtcuH t.o out.imatJ oxoct nut~;txw of' llivhJiono Lnvol.vhd but id0t1t.iflod m()v.,­

l"l)nt.a nccount. C'or :1 d1vlo10iltl flfld cc,:l4) of mov ... non\. ::u01:o:Jt.tJ rc'11 t.ot.nl at. lUJ.-st. 
t\ le l 10 !Miny, tO t.heRO dlvl:.;ion:l :;~()Uld b..J ''ddod dtvlolonB in O()Ut.h.ml t~J c~ntrtl 
ft. 11 1'hoso nu::.~r baUov'ld unch,!nnct 4t. a. Dlo...oalt.lonn cJ' lat.t.or t1.l&o b-..; l\.,.vod 

:ubst.~n,l~\17 unalt.Jr?d. 

~· .;b1pp1n;o :Ji-bt.L"lf;:: 1n M!lOOOU l6U1 ,.u~•t. 11Uf!(0:1W up t.o 2 , SOO 
l't'OOJX' "rotnbl/ r t• l~eC!'K!nt.3 ':1...1 have. lLndod t.h.ftt. dtlt.') , .\lrU': r eonf\ro!lt.ion r - -
c ... ivvJ or J!'1J)M-.8Q C!lrr'/~ O'JI. r.lhfs in for .. "t.rd OI"M8 .J\,;i.J(},N: , :10 31.-1\S 'm\01 

-.dr"\ee l.nt..1Jndet\ ln :'l~r t'uturc. 

Nq- 5etJI!lw-. J .. :~ne::c. L"''. .inU.:.t.U" • t-.•.'"1.""'1«1 ln bt AlUJd t..roopc froe J 
Hr.•c!.\on~t , hr.v.t b e:n eou.'"lt'lr-1-~t.'Leklnr fi(lrce.ly . )Olh Au "UJt count.a ... r--3-U .. o;.ek t! 
r::llca 'Ut or ~ J...'tAUA rJ~ul:od -itt, hC".Vf loseoa. 
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.. 1!"1. O?Jy.riO:ag 

E..SfwJ f'IO.I: . !·1rhL· 1 ,1.)1. so:rt.toa. 10:' d.rcrW't. alo::tno. :" at.t.:lek 
;...kt.liL In tlrot.-. ,:.eUtor cloudr end at.~ck not. bo.rlluwod AI ouceou:d\&1 as ono 

.a•. -lok . ,lo doLO.U:t J .. L ot sacond nt.tcck. On h·••r ot.t.nck on WNUI.ll GL..OP.r.CM 
M 'JL.Y~r • nd ~t.c.actc.. on r.oo:unlt.1on du::lpo ln rorvut.a ln Uort.th.m F'R.MC..:. rlul:r:.nc£' 

.. hl:i .1l ht l7 Of\ w.riou .. t.oflf\.0 1n ?.mut. t!lnda,fln on hlr ly l.L\rcv ae'll.). 

f)l.J. llO'"Vf at.t..ac~ on 8!:1.':!U:ll t-lor. d\L':'I~ ln fON.Ot.G ~U\d on :.:uv ... re\. <:tlr -

: u ''· lOtl.h .. t11 ~;lew. F"ort.rvS:J"!S 3nd tll!..dlun: Uomb-.1r:.: in 2 nt.tl\ck~ droppot.<l/.26 
t•>.-t.: on :. LLH·~ry otk.:.. un~lur eonstruet.t.on n t. \.\'i"rat n\lttr ::ir. Ot.t..Jt. thrt>o lrc~rt 
"" ut.oooMl .. 1• nt.~ h~JuvUy lttt.c.c:l"od in Or'I:J dny . lh~•V/ boab.Lnl 1,ro.;.:r~ or r .:.ril ­

,. c nt.Ntt c•1rrLoU 1,1ut.. ourlnc J'uly .1r ... ue-r. Nscuf.l ni)rviuo rnwoo 21.a ,,t.rcro>JJ 101 
t.~,.M •• urlll t,.h.: nJr lC)(\ of rl'lldu on 1-ltv.IBJR.C. 

29 

J.L.i!:l. l hrour:t.out tho •:cck t.Ui.Jd l'Om'OO'rtl tn.• int.u l.tl l>d h nvy t;C-·~.Lu '"t.tack 
0'• rllh•ny ocnt.run ... rmu-ro \'OG ht.t.:tcked l\'llC~ t~nd c rulo !T tn htlrbour ht\.. Oth~r 

tt.· d.:~ c .. n 1-un JM>:.t.l.t.ont: and ot.h.:~r t.or ect.s tn t.ho roo . 1')\0my oppo.lit1ou wn~ aoat. 
• ..-oMunC -d ln t.ho H .Pt.~ !U'C:'l f'hor~ r<r.\Ction usur:ll y n111ount.od t.o obc.ut .. 50 l'i'iltCr :J . 
fhc G.,;t"T n lon -r·.n":'-' bo::lb.r t'orc~t in t.ho MEDir.:Jut.l'l&..!l nro·- dici not. upvrJt... - in 
•;lt h'. ,ol"?Ut. S0 ir..:r,t't o.t.t.·.:.ck:.d AI.Gl EftS n.t. nl1lt.t J or Uton VON clo:;tN/00. 

;cus:;J;... thu G-... ro.:m f1l!" Force W"l:J hoD-'11\y ..n,·t~r.A .lon,· tll" • bol lronl 
f"ro".t ~ t, .. \J. oout.tr"'lnl ·lUtou h tin ar1r. cone\.n~orot.lor. t"'l.o u:sod ln 'U\ a t.t.a:.pl. t.o 3,pt..;: 
"'~ Russt n r.Jv n..:• l'ron Uu. ~liUS lL"lo. G.nrcn tl="t....r '--oakneu, r e:culltn.: t'rac u-..: • 
1 bu or t)!• Ut.l.lm t.hvct.N~ end Uu •lo..t.'~..:~ of' G.,t'!l' U:/, lo &.h• J.lr:.doaln-,.nt. f•-"'tuz-. 

.,, t..t;) C 1"""1 n Atr rorc- in l!'u Ea:-..t.. rhtr. r-md.Jr.l ll tltrlcult. for tb..a LO !':n;rrid;.;. 

1 •• u.l. rl.ttt."r .u.lf10rl. fOI' th:lr lon, -l"'nt:.: or eloat ti:UJII)Ort. unit..:) or t.o prot..;.ct. 
, rn,..-r. lrrt..tld: :.nJ bo.:JolS rror. con:;.t.:nt. :\U:>aia1 r1r nt.t .. : ··ko . 

~rrtt.Cr.! r. ()4 rt!QIOCttu.lHC .JI:l tNt L.ttC!...IC.-.. I~I:.PORT:i 0~· S.LLIL.D j l" 1 rr .... CKS. 

16l.Jd!!.• (nfomnt..lon St.ill o.c.:::.nt.y 'lhoUt. r.;I;.UJ.t.G or l'l r :Jt. rJl.._; ot.t.::.ck, 

I tJI !'(WlT·~nt...Lt cond\t.!.on:: , ON o1ftilu1' to t.ho~ .. (.t. !tr.MI1UiUi (lU r ,~n.nlo rl• l:~ln lst.r·.tivl. 
eh ot: <'u., t.o uncontrolloC: ov·\cu•tt.1on nn-d c..,rlous di1.1lou• t.-lon or ~Ut)JliY or,::..nl:al.lon. 

l lM:sl 1. tnport.-·.1\\. lf!\1' r •:ct.or Uo oorlously d"'.muu()tl l!H•ludln N.nu.C:R-IJLlJ:: . 

~- :;.JJ•Lous o.t i'fort.n M "lJ b...o1nr t.t.ko~n t.o r vt:t.ol'oJ aoo.., nn lr.l• ti.on l.tJ 
th- clly. , l.r,u)t:l. \'hOl..t N:Jinii'U:l e .!ltN r.nn d.,ut.roy..d. Pot•t. -.:ou eloG•AI 01\ 3t:cout\ t. 
or d· "\·~c-~ 'ln~ a.bo ac~ rclt.y of 1"':-bou.t . f t.Nn ,,.Jl'(, COilJll Wly oul ol' coni.J"ol 0"7inc 
I') l\li"Jt. II' ln:s c.n i Lru;ufficl.mt trtt\Jl" t'»'iJSJuN. J :tubmudJH1:1 1n 11101-C.l t..tlt; 'I~ 'i"'.r.J 
1· • .art. ,.-1 GW'I r h cL••o..g<Jd . 

~· Photo.rf"' .hs L .kou ll\Jl !:hO' 1.v"W/ ' 11 

• l!"< r.c.. at. ·o:t one, Jut... ~lll !ld · "OOl :\l.U. 
t..o tJ1, r il "-I c ont.r J • 

tilt . 
~- M.o•o •. :n:fi:J ::hot ~11.4.. 1\tld buU1ln '·' tanJ r consl.rucLlon }l\,J:;z.vn~ 

U"'\tn •••3 of connt.n.;.ctlon bt.dlJ d:!.lVli:..d • nd :.JOM an llvr b.iilrf\n-::; d~:Jt.royvrl . 

S-. ~,.Uffi~ti. U-bo~t. c;:u.rvh~r!i rvport. th .t t;-1...!6 '"'a outV u, ~ ou"-'ltl· 
• rli t.l;tn 'f>J;U' h· .. n r .... turnin,.. f"m·1 .•l-'1'"(1(11.. 11\t.rol. 

, . HOW~ JJCU! rrx 

,tot.h Ln t..o n.1JI'>rl • 

Regraded Unclassified



·:.tn ... u :ANt si..CR.£f 
tJ ..... J#Ri..t ., ... 
'Jtr+-..r:.g. 2?1 ..... 

COPY iiO. 

t.Jt! !::/ ~ 
u ,, - ln .!"rmtlon. received up to 10 A..M., 5th SOJ)\.Mber, 194). 
14o a: ~ 
....... "' P.~J..&lo ~ - ... ~ ~ ~§trntt.Lero east. of CALAIS wcr_o shelled by o\lr CO!ICt.ul bntt.cr1es on Jrd/ 

J/4! 11n no 'l, 101. on tiro. £neoy eoastol crnft 'II'Ore Ol\fTtQod by eun boa.t:; loct 
d.f t-,t. - thw or OOVER. RWCIO Harbour h cleJr of undol"rl{{.t.or oblttructlons . 
ror lllnk Jon· nt: ah lp.~t and 1rmd1ng craft ~ro oxpoc ted to bo a vnllnb.Lu 111 t\JO dcyG. 
hi 5TJl (i{QV,',N f \.~0 \•JndiTilrd ClppTOaChe6 t.o the h8 J"boU1' Ql"O h0(1.V1._lj' blOCked , 

~HLH.RX 

n ... LY I.e 1600 l.l.h. Operat i on:> o.ro proeeodtn4- IAt.iatoctorily n:; ' 
.... h,~tble o;~pottt.lon to our landings I!LI'!Id cncoy l!hcUin., froca ont modlWI 'Wl onlj• . 
o:-:. Offiea 'l'l'i lelophono fac:Uitics 1n P..JA.IO tn f'Orkln!. ordor. So\it.h of nt.GGtO 

c,, :U "n troop.;> h.:tvc c •• ,wrtd M..:.LI10 and are odYMc1nc tonrda oovt. WJillll\ end 
&.G L..!'II. ;~et. of Ri:.CGIO they M.ve advanced 5 r:.Ueo and are puaht.nt~ on. Furt.he.t'• • 
::orth 'nlt.od Kin doa force~ o.re dlreeted o:t S,._'l ST.w.JIO 9 aiha northo.ut. or JU&CIO . 
.. It!... 1s in our ~.J. Do\.b in centre a:'\d on left. lJl"Of!HI• hal been del.oJed by 
dr-.oliLlor:s. ., eOCN.ndo ~a lf.nt.ed euecessf'\lUy "~ BJ~QIAPw~ 6 cllca aouth of Pl.lLl. 
•. i r reeon.n.:llc:t'\nce over toe or Irn.LY rc1»r~OO litUe IIOVtaent anti no conecntn.tion~. 
~r•JOncro - ),000 I~iana. 

J I IF OP!I\,.1' IO!Ij 

'fSfo!UI JlfiOllf . )rd/Lth. o.i.RL!N. •)06 tono droppocl lncludln:; 270 
1.,000 H . lt.!.. and )49 tons or i ncondiorieo . !.lnrkor bombo clonrly eocn nnd concon­
lr•Hod at.tMk devoloped. Mnny fires in buill. up ltrO'Ift which l.ook f1n:1 hold 3nd 
covered vide ttroa. ;,f,, moderate but. numcroun :.tcarchllcht.aJ fewer on<rmy fitht.urs t·e-
1)()rLcd, one doat.royod. 20 L.lneast.ers miosinr nnd 2 Ln tho oou , 7 of erows JJ1cked 

41.1'1. Eocort.od med1u.:n and Ur.h 1,. bombors dropP')d 89 t.onrJ on fiOUl.OCii~£ 
li:lrbour l~ tot.n.t or 2J2 t.on.o on r ailway cent.roa at. LrLL!- , COURTRIII, ::r. POL, 
H't a .• .oucx, .~r~s, f.OUfll end i!.BB~IU.E.. Ener.ty Ct!.S\I~ltio:s by f1(th1.orn 19, 1., u . 
~~rs • ~ tp1~!'trea. 

l.t.h/St.h. Urcrt'tt dcsmtchod - cor..alnin1' .s8, cot..OC:'E 1. , OUISiliRC 1., 
L"l-ohlppln< 6 () £-boa~.a d.=>.&od) , lnLrudero 2. 

U.\LJ. "nd. fo\4.1 of U9 fortresses eftoc:Uv~ly boabQd rU•t te!>Lres~ 
t l"OLCJC:illi, t:-~it'O Md OOLZ.:.'tO and escorted r.odtu:. boobora ftt.~clc~ CA.:Cil.LO nU.ar 

c ntro ncar 1IAPI.ES. rot.al of J35 tons dropped, one fortresc attain . 

) rd. tacorted tttt.chells droppod 119 tona on Landin· e;rounda at c;.IUG­
t .. r.:.Lt.O t.ud )l, Llb<.tr~r.oro bo.bod SULOON.:. 1\:!11-:ay unt.ro. On 2nd ':lnd )rd a tot.al of 

. 1L lCed1un t:r.d Ll.~ht. Boc:ll>tre O.tt.&ckcd cun ,oa1t.1one t nd e011'11':'1Un1c:lt1ona Gt C~tLt.BRit •• 
[n all operc.l.tona 2nd and )rd Z7 Allied o.trct"&ft tnclud1nt 7 hctwy bombo:.r~ arc ats:;in 

SnRPDIJ.\ . Sl fiGhter 'o®ber s r. t.t..".Ok"ld rndlo tn&t.allations nt:Ar ChGL!/1¥\I 

co.mww OP£RA1IOjiS 

On ht./2nd s all ran~s of en s.z. bricado ll.ndod fr01a n n.r.o. bct·tc.o·1 
F'..:CJ~P Md Si. vt,L .. R't end 110r<: piek¢d up ug31n on )rd/l.t.h. Usorul lnforrn'it.ion r.::s 
ob~inad ~1~hou~ loss. 

On )rcl/4t.h 20 nll nnks of an S.S. brit;.tdo lftnded !'ron :? '~.r.B•s . on 
•_t;e hUnd or USH;Jff lt.t."lcktd :'Ul Cfif!Qf post killlnf ~w:o ~0111¥ and ~inin.; lnfom'lt.io 
~1 -.tre succes=f'\llly ro-tcbsrked wit.h.a-ut. cssu-.ltica. 
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SECRET SERV ICE DETROIT MA~KOWSKI 
SECRET SERV ICE WA W I~SON 

~o~ PLS 

TC£ ri 

THE FOLLOWING M£SSAC£ IS TO B£ DELIVERED TO SECRETARY KORGENTAU 
I•,EDIATELY 

32 

M 

DRAFT Of STAT£~£tn' BY THE PRESIDEt<T ON SOCIAL SECURITY AND THE RE1/ENU& 
PROGRAM 

TWO MONTHS AGO, IN MY ADDRESS Of J ULY 28TH, I OUTLINED TH£ P~ANS ~E 
LA'I!NC FOR THE RETURN TO CIV ILIAN LirE Of MILLIONS Of OUR MEN AND 
NO> IN THE ARMED SERVICES . I SAID THAT BECAUSE THEY AR£ MAKING 
EXTkAORDINAHY SACRIFICES THEY ARE ENTITLED TO SPEC IAL CONSIDERATION , 
THEY ARE ENTITLED TO RECEI VE MUSTER ING-OUT PAY 1 BENEFITS FOR EDUCATION 
REHABILITATION, MEDICAL CAR£ AND HOSPITALIZATION , THEY AR£ ENTITLED 
TO ALL TH£ BENEFITS UNDER THE PRESENT SOC IAL SECUR ITY ACT THAT THEY 
WOULD HAVE RECE IVED HAD THEY CONTINUED THEIR EMPLOYMENT IN PR IVATE 
INDUSTRY , THEY ARE ENTITLED ALSO TO SPECIAL UNEMPLDYHENT INSURANCE 
THE PERIOD BETWEEN THEIR DISCHARGE AND THEIR ENTRANCE INTO CIV ILIAN 
L~PLOYMENT . THE DISABLED ARE fURTHER ENTITLED TO PENS IONS , 

TO PROVIDE FOR THE SPECIAL PROBLEMS Of THE MEMBERS Of THE ARMED FORCES 
IS BUT A PART Of OUR SOCIAL SECURITY PROGRAM , VE MUST PROVIDE ADDED 
SECURITY FOR THOSE OTHER MILLIONS Of OUR HEN AND WOMEN VHO ARE NOW 
£HPLKXXXEHPLOY£D IN WARTIME PRODUCTION , MANY Of Th~Sr WORKERS ARE 
~0"-EN ~HO WILL WISH TO RETURN TO THEIR HOMES WHEN THE VICTRXX VICTRXXX 
VICTORY IS VON, BUT '0 MILLION ~ORKERS , HEN AND VOMEN1 VILL CONTINUE 
TO NEED PERMANENT EHPLOYHENT. THEY CONSTITUTE OUR PEACETIH£ ~ORKING 
fORCE , 

IN 1 ~3,6 AT LONG LAST, W£ CAM£ TO REALIZE AS A NATI ON THAT THE WORKERS 
IN A HO ERN ECONOMY MUST BE PROTECTED fROH FAILURE Of INCOME , W£ 
ADOPTED A SYSTEM Of UNEMPLOYMENT COMPENSATION AND OLD-ACE INSURANCE , 
BUT W£ GREATLY LIMITED THE BENEfiTS AND RESTRICTED THE COVERAC£ , NOT 
ALL Of OUR WORKING PEOPLE ARE EL IGI BLE TO RECEIVE BENEFITS FROM 
SOCIAL SECURITY, AND ~ON£ ARE R£££1YU:C AD EI<UAT£ BENEFIT~ . 

IN HY BUDCET MESSAGES fOR THE PAST SEVERAL YEARS I HAVE R£COIIM£ND£D TO 
THE COtiCRESS AN EXPANS ION or SOCIAL SECURITY, fOR SEVERAL YEARS WE 
HAVE BEEN DISCUSS ING THESE RECOIIIIENDATIONS , ON MARCH 101 U-3 , I 
SUBMITTED TO THE CONGRESS A COHPREHENSIV£ REPORT OF THE NATIONAL 
RESOURCES PLANNING BOARD ON SECURITY, WORK , AND RELIEf POLICIES , EARLY 
THIS YEAR SENATOR VACHER INTRODUCED A BILL PROVIDING FOR THE EXPANSION 
Of COV[RAC[ 1 INCREASED BENEfiTS FOR OLD-ACE AND SURVIVORS , INSURANCE 
AND UN£HPLOYH£NT INSURANCE! AND NEW BENEfiTS f OR TEIIPORARY DISABILITY, 
MED ICAL CARt, AND HOSPITAL ZATINXXX HOSPITALIZATION , AN IDENTICAL 
BILL VAS INTRODUCED BY CONCRESSI'tAN DWCELL 1t1 THE HOUSE Of 
REPRESENTATIVES , THE BILLS BEfORE CONCHES CONSTITUTE AN ADEQUATE BASIS 
FOR ACTI ON , TH[ TIM£ HAS COH£ FOR THE CONGRESS TO ENACT ADDIT IONAL 
SAfEGUARDS FOR THE SECURITY AND WELFARE Of THE AVERAGE CITIZEN, Regraded Unclassified



THE ADDITIONA~ BENEFITS VI~L SUBSTANTIALLY INCREASE THE COST OF SOC IAL 
SECURITY, THIS COST CAN BE MET BEST BY INRXX INCREASING THE PRESENT 
PAYROLL CONTRIBUTIONS OF BOTH EMPLOY££ AND EMPLOYER . THE WORKERS AND 
TH£1R EMPLOYERS VILL GLADLY PAY NOW FOR ECONOMIC SECURITY, THE 
!~MEDIATE IMPACT ON THE WORKERS OF THE ADDITIONAL CONTRIBUTIONS IS1 HOWEVER, THE SAKE AS THE IMPACT OF ADDITIHXXX ADDITIONAL INDIVIDUAL 
INCOME TAXES , AN ADEQUATE SCHEDULE OF INCREASED INCOME TAX[S BASED 
ON THE SOUND PRINC!PL£ OF ABILITY TO PAY CANNOT BE DEVISED WITHOUT 
TAKING INTO ACCOUNT THE NECESSARY PAYROLL TA XES TO PROVIDE A SOUND 
SOCIAL SECURITY PROGRAM, THE TVO PROBLEMS ARE ONE AND MUST BE 
CONSIDERED TOGETHER , 

I HAVE, THEREFORE, INSTRUCTED THE SECRETARY OF THE TREASURY TO TAKE THE 
PRESSING NEED FOR INCREASED SOCIAL SECURITY BENEFITS AND CONTRIBUTIONS 
INTO ACCOUNT IN DESICNINC THE TAX RECOMMENDATIONS TO BE PR£S!NT£D TO 
THE CONGRESS , WE PROPOSE TO LEAV E ROO~ FOR ADDITIONAL SOCIAL 
SECURITY COTXXX CONTRIBUTIONS BY RESTRICTING THE INDIVIDUAL INCOME TAX 
!NC~EASES FOR THE HOST PART , TO INCOMES ABOV[ THE LEV£L WHERE TH£ 
SOCIAL SE~URITY CONTRIBUTIONS TAK£ A FIXED PROPORTION OF TOTAL INCOME , 

THE PROPOSED TRANSITION TO A KICKER LEVEL OF SOCIAL SECURITY 8£N£FITS 
CAN BE ACCOMPLISHED HOST EASILY AT THIS TIME , INCOME PAYMENTS TO 
lfiDIVIDJALS ARE KICK , THE SUPPLY Of CONSUMERS GOODS IS SHORT. 
I"CPEASED SOCIAL ~ECUR ITY CONTR IBUTIONS FROM WAh EAKIEPS NOW, Ill 
ADDITION TO SEFVING THE MAIN PURPOSE OF PFOVIOING MORE ADQXX 
ADEQUATELY FOP THEIR FUTURE SECUP.IT/ 1 .ILL KELP TO ~,:,f~AHI THI 
1 : .. Tl ... nil i:.>ICIS "AXING FOR KICKER LIVING COSTS , THE HIGHER 
PAYFOLL TAX£~ ~ILL ~ENEfiT OUR kORKING PEOPLE ~OW BY HOLDING DOVN ~-

J>- f Ll"l A'D LATE~ BY PROTECTING THE" fROM THE HAZARDS Of 
:n:trPLOY [liT, IIICAPACITATING ILUI£SS 1 AND IMPOV[RISHMENT IN OLD AGE , 

TrliS MESSAGE SIGNED CASTON 

OK ~ILL INMEDI ATELY DEL l ER MESSAGE TO MR MORG[NTHAU MALKOWSKI 
NOM PLS AR YOU STILL THERE I HAVE ANOTHER MESSAGE GA 

Yf.S IM STILL HERE 

:0:0:-'1 PLS 

PLEASE NOTE THAT THE COMMAN HAS BEEN USED AS AN APOSTROPHEXXX 
APOSTROPHE IN TWO CAStS , ALSO EACH T~O ~PAC[S BET~EEN GPOUPS 
IS PARAGRAPH , HOI'! PLS 
Jt, THE FOURTH LINl IN fiRST PARAGRAPH ArTER WORD COI;SIDFFATioti SHOULD 
I ?lPIOC INSTfAD OF COMMA . 

MOM PLS 

PLEAS£ DELIVER THE FOLLOWING MESSAGE TO SECRETARY MORGENTHAU ALSO 

HOUCHTELINC THINKS IT IMPORTANT THAT lN REAUINC MESSAGE or AMER ICAN 
LA&OR LEADfRS CR£EN1S NAME SHOULD BE FI RST, THEN MURACXXX HURRAYf THEN 
CASHEN , DOCUMENT WAS SIGNED IN TH IS ORDEH 8Y AGREf.MENT or ALL KREE , 
I HAVE CORRECTED RELEASE , CASTON 

MOM PLS 
~[ WILL PROOF SO WAIT PLEASE 

NOTE IN PA~ACRAPH FIVE THE WORD •Now• IS UNDf.RSCO~ED , 

!'(QM PLS 

WILSON [NO 

OK M[SSACE VILLBE DELI~ERED AT o•cr KALKOVSK I [NOV 
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JR. , 

I 0. ~ \' f '# « J 
tr<,j. I J 1" 1 • . > 

_.;IJW,..tl!~~d.....,. _ _.,_.,._... the Pl'enoh Under-around, 

~ 
I'd l1lce to~ 

itt~ )'OU~ 
(lo!eesage) 

~I tleu ~== ~:j,!:e G1J: :::Ft::J.~~~~~·· 
it on a Piece o! t~ paper by the light o! a c 

eo11011!ere in a cellar in Occupied France . Then .,,.. yoWigster th ......._ 

olnerneq and eourace ~""' French aut 0110bU 

'ar ·J? v1 han - •~~U~&l•d it out ot France. It paseed trom 

hand, at the r1elf o! 110re than one ll!a, until at last it r eache a radio 

atation that could get it to ue here in the tJ'nited ~atee. 
• - ..... ....Joo, <l!l!<;l---

If you "Ent to know how efficient the Underground 18, I lll.ght add 

t hat it took leee than 24 hcura to reach .., troca ;>ranee. 

Fl'o11 ~ance, >"'• - but tbia ia not juet a message to you from the 

'OIOt'king •n and '"'"'"" ot France. It ie a 11111•w• troa labor in the whole 
c._stiHo.:.c; 1 ~ l""--.1' .,.... 

of Europe, gaepin{t and ~ns now under t~laok tog ot Faecis11. The 

aen 10<1 10aen of Belgiwa, Rolland and Nor• y - yea, ;n~ lta'l!. ~I -- ~~~·~) 
!eel just aa laboring men and """'"" in Frlinoe !eel. < About you_,~ 

thle lt'ar. And about thi s Third lt'ar Loan or1Te with wbich we _ _.._ 

"Back the Attack• and cruah into \DlCOnditional surrender, onoeand ! or all, 

the vicioua, perrerted a.noan dream ot .-.e4 conquest which has cost the 

llorld - in our ll!etiae alone - aore than 20 lll.lllon h\lllll 11 ne. 

Although 110at o! you ](now the et ory 1 i t toay not do any b.aral to go 

back !or a ainute and epaak o! what I'aacio did to labor in EurOpe. 

... • 
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Oenun labor 1 • can be proud to re-ber 1 -.. oner fooled all 

tbe way by Nasi promisee. But there were two M n in tbe Nasi p&rt7 

itsel!, Roono and Strasser, who did belieye Hitler's premises to labor. 
~ 

So Hitler had mrderec:t.. a·d t·, bf 7' · · , ' n b • 1 

bttdrgo• e pd g rc'ered *h' ..... who =· 14& ..,.,, trianll .•• Ifill bhael ·,..__ 
i 

Ra•lrga tlwabed: blab ib wa Jtfti.-J uot he, wtso batt bietuq&d: tM ~ .... 

!fe r•O•Mt' *a nrrd* •JdC'd•)tk· • t '*,r 8 1 Jll'liiJ l!lo Aiuodl, 

ba4 td51 w:CI&zud bJ fwt s. s• gangateta. 

34 

Arter that, agee were forced down !roa one to thrn cents .., hour 1 .t._....;..t.. ~ ....... . 
while , the con o! HYing rose . l!oure per ..,.ek were j· 1 /Jhzf 4l h 

-e. The Osman worker waa grant~ the ~ pr1Yilege o! contributing 

more t hM 18% o! his gros• earnings to the N81i party. Men ltho ...,ted 

to chenge their j ob a were discouraged with ol uba, And man who wanted 

to strike ltere discouraged with machine-guns . 

Labor in a.,.., toda,y hao become olave labor. 

Wherever Fascism has struck, labor haa been !irst to suffer, be­

caut;e o! the YerT !act that labor in ita potential strength i ,o an anoey 

o! diotetorship. ~ ~ /p,._J. ~wf. w.~ ~ th.t. 
Tbe Italian wor~, in t be beat o! t iDto, nenr had mcb. lie 11..-ed ~ 

on opacbet U and to~Stoea. t1 
ssw to a , t sutt. tl 

The attitude o! Flaciam toward labor i e beat summed up by • Spanish ~ ' 
Faeo1ot, Don ~nzalo Aguilera . John p, 1'1hiteker, the foreign correspondent -

,~ ...... , ..... - .. - ,M- ..... - ... __ .,. .. = rtt 
r.fll 
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-)-

progrc to extenoinate on&-tbird of the ule 

will pasg· Uat CZ'Pt,. ' 01 we r1H be ~ o! the 

\ 
tion of Spain. ~~ 

pro tariat. It 1e 

oound econoadcall,y, too . Ws•ll never h&"t'e an;r 110re un 

So it is no 110nder that labor ..., quick to underet 
.<lr''-CL J 

, s Peoples• 

Now, that ...et bear -

and is beorin& - the brunt of ~ ehare in the war. Hot only must Labor 

produce the weapons of war. It 11118t also pay for thea>. 

The ruoon 1a /aaple aritbmtic . An individual laborin& man may 

not !eel that he is rich; but labor 1n the &&l!regate 11 our richeet cith111. 
8· -t. .... ,JJ.,. 'faf'' ~~'•-:) p:...__, '"t!_ ~~~, .... ~ .. \:..;c, ........ )- -

u...& ot ~r tJ.40,ooo,ooo,ooo <fl at onal ~t~~ohto"'~';': 
Labor 111st pay !or~ ~us~~o~ .l: r:J"~ it, ' /.,_.~~· 

Labor canf4.· tr , ... ••ntiTA a' •h'*b·r '•Mr wt'' for • tber. J 
has never :a: an;y question. ~ 

Let 1a look at the record: 
~ 

Firat ot all, ~ than a lllillion and a half IDtD 1n the armed 

forcea are un1o11 ••bere. And w auet odd in tairlleea the naJOes of tens 

of thouoando or other eoldiera, oailoro and l!<lrinfts who )Jave the ~&ht..r.to 
c " ~ ..,.,... 

be called laboring men, although they ~~ • ' *h' · e' I I t Ud 

union men. 
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SecOrd, i t ie ~bor that ie tlil'ninc out the 'IOII&pona of ....... 

~ 
Third, on the m. tront . ..-oll .. l•' .llh..Jbellu• .... ' ... ' IU'Ioi"Pf.,HM ... a ....... P._., __ •a.,a5 ... 

•es:ew se 'I «e'*':e 6 labor 1a behartng with diplitT ard 

'lliedom. I 110uld lilce to epealc about ~t a little greater length. 

37 

,. 
<Jl I aa referring to the danger of intlation. Froa the very aUrt of .._ +J,e 

u.r1 I have been ..rnecl that J.,bor 'I!OIIld throw ue into inn.&tion, I haft 

~-~it j, ~-d.-
been told "'· • * ' • a I ~hat yoo. 'IOuld take your wartime weges and ...-, 

~ CS'>'t, ~. 
'"'_\ t;5 foolia~ ._ 'OUt ...t~ e~IK ,.R-aiber bow ,W>rlci.lla •n behaftd 

(} ','~ J I' N~~_V T 
in t he l.aat .,..,,'~ople haTe hU ;:Qi(0:li<iTilet ~'/ epent their ~ 

C'n_ l'o N , ~ ~ 

~arss:: J~~~~\uS:t:=t:; ~-~ 
""'41.,< ..e..._.,...... c- l ~ 

1ft · .- 1M'"'' ut z 1spl• o' •••• nt rtM!I fm:U ' er, · nsJ 11111 find that 

~ ~ ~~ are uaing their -.r wegee to gat out 
) 

ot dabt, to make nece•eary repairs on their bo•s, to pq doctors ard 

) v 
dentists billa" in short/or perfect~ juatitia~purpoeee , 

G.s co-Dd&~ iiii&i ..,na: is lett~, (;bor 1a putting into aaJ.A 'l'"J 
: .a a · w 1•7=0. l; ~'t tboee aarlnge are War Bonde. 

Par:cl.t ., ae the secret~ of ;your Tre~ry~~ for t bie extra , 

.t1t"M. ~ -".,. ~.r: I k1;7 II ' .. I~~~. 
, ~ ?lJ$ ~#{.ere War Bonde are concerned,... no group in the ccu.nt ry has 

a bot tar recot'll tban labor. Twent:r·ce~en lllllion 100rkere are now bu;r1na 

v 
Hinaty percent of all union 

1\ iorde tbrouch ~11 cmducti on plane. 

•!IIbera are buying bonda. Tbe auto110tift irduotry leads the list with 

Regraded Unclassified



PIZ 

--tliiii"lo percent. :n : &1 pl as ; && N lww I ' the beet record 
/' 

t~~••liiii 1e that of J:Qc&l ?43 of the United JutOIIIObile Workere right 

here 1n ~roi t." at Br1ue Aircraft. Their participation in .-;rroll 

aav11'18• 1a 98 percent, end the ...,...,t ol "'payroll so11'18 into boncle 

every week ie better than 12 percent, 
~ 

How, about ~ Third War Loan Orin 11111ch opene oD September 9• 

this ~ Tbur!ld~ 

Thic 1e the war ~eto-q. a lJ> Dl • •:eA... 

" ..., ten-+>our period o! thieJ~ your OovernEnt ie epend11'18 more than 

the cost o! the entire Aetrieen Rewlution. ~~~ thie point on{:..::u 

cost even core, I do not need t o point out to you that it coste more 
~ 

t o atteckjthan it does -.. to defend•; ;p¥ 1 l'fe are read,y 

to in'VIIde Europe with the weapons which y~de have ll&de, When we 
:1': 

strike, we '11111 etril<e a ~~:'.l~P~r-1\ll that uo enH~Y in our poth will 

be able to reoUt it. ~aevi we •an to dellnr will juet11)' 
I' ot "f 

itselt in the number of line/our bo)'e .-..it will ean, 

" 
~he §TF ' 'R . ' ! s 

<ew o w• , •en x • ·k ,. : - ; sa;; : a ~... t a lisd:t 16-

" n · st ttst : Jll glee tt to wav 

x hO'N batt• a '' •-• u:hlalt •• a!l:xesz!S paawa a esc :a;;ezs. 

(suD .~ o# loP 1 tn e). 

38 
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L~t 1 a be oneo1f1c. Let •e get do~n to buA1ne••· It'o 
y butineao , 'Ill>' the lladt ""ked for it. 1M iJWW, fbi SA& li ; 

we want to bl&et the city of Berlin off the face of the m8n 1 

eauae " lot of German factoriea are located tb~re. How CIUCh will 

to la:x bo•b Berlin to a p1lo of za:tau rubbiohl 

tho Arlfllf to g1Te ""' an oatilll4to . oo I could paeo the figure 

tonic' t. They can' t 1187. right to t he laot dollar, but 

To erase I!Noburc from tho map of 

I think eTerybodT here •lll be glad to "A¥ a dollar aDd an-

11e co.n figure 1n actUAl dolla r s o.nd cento Juot a bout "hat 

Tho totol h ouch a tre~ndouo aUlD that the human a1ad eannct l 0 <J f.lt (f I-gr&opl 1t - OWV dollare for the ye&r 1943. 

~t -- break the f1cure down into ........ e&ch of UG 

it's a price th~t we can not only craop, ~t 

three .., el>OUOJ>tn for Labor, {I!Ali::S) 

in lfllf office in 11aohington. They C8lllft there to tell me 

I could count on thea, Md count on you. ad.x 11oa they left 

39 
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wi th • a Jol"t ota-.. t. I quo \e. 

lor what rau .. ..,. and wo•n ot Labor ha'N al...,adr ach1e'N4, 

and t or what you will accoiiJ>lhh 111 tbe tll.tunt, I thallk :rou trom th& 

botto• ot ttJ7 heart. 

I 

Regraded Unclassified



Wlee all4 .. "'' •••• 

I baw baN a ...... fl'oll a- IIIA.-4 Oeer .. a llort.e. 

WUb the belp et tale "" Worl4 .Ueoe1aUon beN all4 1a 

Lon4<111, u wae 4el1'Nre4 ~ • ._. tale ,..lllh tbtupowwt. 

We ~ 1•c1Ae wb&. wae 1nftl'N4 lll P"ln« U beN to 

• ~lh'· Borh Wl"'W U on a p1eoe ot thla PC~~r b)' the 

lllh' ot a oandle - eo...tleN ln a oellar 1ft Ooovp114 J'raftoe. 

Then •• :rouas••r •Ub ollwrae11 and ~ - peltlape • 

,_.. PNMb •'-blle wortatr - -ale4 u out ot rna ... 

PIIIM troa llu4 to bell4, a' the rlllk ot 80N 111\111 one Uft, 

WIUl at lat' u Naebe4 a NIUo e-.uon tal-' eoa14 .. , u 

to u here 1n the Un1te4 a•••"· I'4 Ulre to Na4 1t to J'GUI 

(lill .. ap) 

It :rou wan• ~ know how ettlo1ant U. lbterp•otuwt 111 

I 111pt a44 'hat 1t took leae 'han 2~ houri ~ reaoh • troa 

r,.._. 
,.._ ,.._, re• - w• tblt 11 aot ,tlaat a ..... to 

rea ,_ the 'tlllftli\C •a aa4 wa.n of f'ranoe. It 11 a • ..... 

troa labor la the whole of Europe, pepllllf an4 411111 - wwtar 

the eUtllatr. -tberltta blaek tog ot ratol-. !be •" an4 

-... ot llelll•a, llollaM all4 llorwq- ,.,, 1114 I'-1.7 tool -

teal .tta•• •• labortaa - all4 - ln J'raftoe feel - ,tlatt •• 

tbe;r feel about rea, 11114 a!laa' tbla War. All4 aboa' th11 fhlr4 

War 14an 4rhe wltb wbleh we wlll "Balk tbl Attaek" all4 oruth 
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tnto 1111001141 ttonal •l'fta4er, onoo and tor all, 12M ~olou .. 

poi:'Yerted Oe~ 4rou ot oonqu01t whloh hao ooot b Wor~ -

tn our UtoU• aloeo - 1101'0 1:han 20 llllllca blmUI llfto. 

AUbougb 110ot ot JOU mow the otorr, 1t ~ aot 4o _,. 

bana to go baok. hl' a ala11to aM opoak ot 'lbat hoot• 414 to 

labor ln hropo. 

Oel'llall labor, we o.n 'be J)I'OU4 to re-'ber, wao Mftr 

toolo4 alltho we¥ b)' llas1 prolllHo. But thero "" ho •n ln 

tho 11&&1 pe.rt7 UM1t, ftoeha and StJ'OOHr, who 414 'bello.,. 

H1Uor• 1 prolllooo to labor. So BlUor ba4 1hoa atl'l!ei'Od. 

After that, w ... o wro toroo4 aown holl oeo to 1:hi'Oo oon•• 

an boul' whll o tbo _, ot lh1.ns roM. llouro per week wero 

hon117 lnoroaoo4. 'fbo Oona.n woi'Dr wao panted tbo 'PJ'1'11lop 

ot oon,rllaatlns 1101'0 1lban ~ ot h1o gro11 eamlnso to b 

llaal part;r. lion who wanto4 to obMiso tibolr Jobo ... ,.. 41o­

ooQJ'8Co4 w11:h olubo. All4 .. n wbo wanted to ot rllle .. ,.. 41o­

OOUI'apct w11:h •ohlno-guno. 

Labor 1a Oo~ Wax bao llooaee olaft labor. 

WboN.,.r raooloa hao otruok, labor bu 'been t1rot to 

outtor, booauoo ot tibo "1'1 taot tha~ labor ln 1te potential 

ot Nns'h lo .a • .., ot 41otatorlh1p. 

!lie ttellen •Jt~Ma, ln 1ho 'beet ot Jl••• nonr t..4 

-h. Ro U'ft4 oa IIP&fltlott1 .ad to.atooo. It wao bo4 onCIIllh 

under ttall.a hoot-. and- tho Oo.-no ban onn \don 

&Wfl¥ 1:holJ' to•'"•• 
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!be aU1ti&U of PaM1• Wtral'll labor h belt .u..a ap 'bf 

a Spanllh r u oht, Don Oons,alo A&Ulllft. John P. 111\lv.ter, b 

t orl1871 oo r r upon4on,, quo, .. A&Ulloft. u u.rtn1 - at t:be U• 

ot the war 11'1 8pa1a - •n 11 0111' propoaa to ox-.rallla\1 OM• 

V\1rd ot the • 11 popalatton of Spalft. .. Will be !&! ot 1bo 

prole tar1at. n 11 eoun4 •-t;lllloall.r, too. We'll Mftr ba.,. 

an:r 110re unell))l o:r-n• 1ft 8pa1ft'" 

6o 1t 11 no wonder 1tult labor ••• qu1ok Ql 1111dor1tand 

thAt thle war ot tht United Kat1one agal nl' ra1o1 .. le, 1ft the 

\ N U t IIIIM1 a Peoplalt Ware 'l'o Brl Ulh labor, tor gl'fln& 

u1 U • ln whloh to an~ oarM1ftl1 • • owe a deb' w lhall t1n4 

1t hard to NJI&7o 'l'bo wot'k1118 Mft an4 - n ot Bl'lta!n ftl'l 

bollbftd out of tbflr bo••• Tbe7 11\atohod whd lleep the)' ooul4 

1n botb lhoUore. ''' ttw7 plunpd into the talk ot aratns 

BrUa1ft an4 of plfttns U• tor •• With 111oh nsor tbat tho 

oaor~~t ba4 to ll1"p th• to '-lui u a bU eu ler t or tear 

thd proeo,lon, •• wel l a• \helr heaU b, ld. e:ht 111ftor. 

tM 1to17 ot ~l&hn labor will U n f oNnr. !be 

"U181ane - -· woaen, and •• en oh1l41"1n - not only wol'ko4 

24 boure a 4a1, tbe7 ploko4 up their plant• an4 aoYed ttw• 

tar behln4 the Unoe. An4 wbn the batUe t_ll llowed tho., 
\he7 1an tholr auhlnoe an4 too1t up their rltlee. 

Bow, on our - R- Pront1 1t h f•rltM labor t:ba' 
_, bear - M4 11 bearlnc - tho liNn' of .!111£ ~bare 1ft t:ba 

war. lfot onl7 .. ,, ~bor J)1"04uoo tho "IIPO"' of war. n 1111' 

aleo Pl:t' tor 1ho .. 

4 
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!be ,.._ 11 lliiiPle arl ... u.. All lll41't'l411a1 1aMI'la1 

un •t ao' feel tile' be h l'ltbJ 'IMt laber lJl 1lal aaasp.te 11 

our l'lah11t o1 then. a..-w-llptbe ot OIIJ' tlll&,ooo,ooo,ooo 
national ! BOOM thll ,.al' wlU 10 to people laftllA8 le11 tban 

151000, an4 1n tM1 IP'OIIP 11 1no1114e4 p,..Uoal]J' all ot labor. 

Labor .Uft 'Pilt tor the war ~•e nobodt elM hae tbe _e,. 

to 4o n. 
Labor liD. do u. •tu t.bor 4o Ut ror • tbere hu 

nefti' been anT q1111Uon. 

Let' 1 loc* at the reoorta 

rlret ot aU, -. tball a ld.U1on aD4 a halt._ ln 11a1 

..-4 toNee .,. 1111101\ Mllllbere. All4 .. •-' 144 lJl talme11 

the ••• ot tene ot tboullaD4e ot other •Ware, eallor1 an4 

•rlnel Who han the ~1M to "- ealle4 labol'lns Mn, altboup 

tbe:r are not \llllon -· 

~. 1 t ll Labor tbat h -.a1n1 out tbe "IIPCIDI ot 

~ oe taae a- rroet, x...r 11 lleha't'ln« •Uh 411ftltJ" 

aD4 wl..._ I . -.14 Ua ,._ ~Peak aboat tble at a lHU. 

«Naterle.,.._ 

I M Nfll'l'lal to tale 4aal01" ot 1nl1aUCID. Prca 1lal \ ~ 

•er:r 1\art ot tale ..,., J ~han been •ame4 that L&bour wou14 
I 

thrw 111 1nto lftt1a\1cn. I ha•e been to14 that 7'011 -14 '*• 
:rour .,.rtt• .... , ..,.t. tbJoow tbea aW&T toolllhlF ln GDe .,.,,, 

wartlal ll)el'll!lnlf ...J.. 1 R Mllllr bR woftin« - llebe.-.4 1ll 

4 
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101:11 la•' war, • - people ,_.,. rea1n414 •· 1!11eJ ..,.., 

thelr wape tor 11lk lhll'tlo • 

n -u lJitere•' 1111h el'l uee ot 1&"-' to bear 101:11 taeu, 

tin the llal11 ot M-.al reporte Wblllh w han, 'he ped •Jol'lt7 

ot 110nlllf: •• an4 - '" us.ns Ullll' war •aae• to •' out 

ot c!ebt, to ..te Mllllar)' repaln oa 'helr bo••• to pq 

c!ootore• aile! c!enUete• bllle - la lhort, tf1r perfH\17 

JueUtiable an4 OOMinc!abll 'PUI'POIIIo IOU 1ft OIJ'It'IIU, M'liAI 
,~ 

\wo anc! 101:11'1• •t.• 'he uoant ot _,. 'he •-0111•'- bel1eft4 "' 
'1:...... """'-

1011 would ..... What -•:r 11 lett OYer, '''lr I.e putUnr 

1nto MYillf:l, A ped PJ'OPOI'tion ot tobOII I&Yiqa 1ft War 

Benda. PeMU •• aa 101:11 ...... \aJT ot )'OUr 'h'laiiii'J', to thaak 

J OU t or thh e:dra help J'IN t.\'1 giYen :roar 00\'1..-..t 111 bllp. 

ing to ware! ott intlaUon, 

Whlra War Bonae are eonoel'fte4, no poup 1n 101:11 -t~, t.e 

a better reool'l! Ulan Labor, '.l'llell.,_ll\'lll a1U101l 'IIOI'kere .,.. 

now buJ'ina Boac!e t.hJ'ou«b pqJ"Oll 414utt101l , plaae. Rine~ pel' 

oent ot ltll a t Oll -bere .... 'IIIIJ'1nr BollU, ftM a-.u..-

' 1nc!attr)' le..Se the Uet w1 th a pel'\1o1peUon ot nine\)' per . ' 

oent •4 a Pll'lllltap 414111\ion ot better tball ten per 0111, • 
. 

I cSontt aow 'lbehr MJ' Wl101l will bl able to top ,a. reool'4 

ot b lllolt.Oil ne-... Operatore• lola1 la It, x-t.e. lt•• 

Detallll1r 7, 1,.1, 'hat 111&1 bet 1n.,.1teel an a\'lrap ot It . . 
per Olllt of lftr)' _,.t 1 ta1arJ' lJI loft41o llut ODI ot b 

beet reoor4e 'hat hae - to ., at'-tUca, 11 tobat ot "-'f 
7~) ot the UnUI4 .Matoeoblle Worker• l'lltJ.' blre la DetroU,~ , 

l\. 
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at Brtg~ l.lNI'Ift. !bell' piU"tlelpaUoa la P~Ptl.l a'fSq1 

11 9IJ ptP 0111t1 M4 the ._, Of ptll ~ IDlAI lato 

Doll41 ..,..., week 11 blt-.r ba 12 per .. ,. 

Jow, about the Thll'4 - z..... an.,. wbllh IPIIII aa 

s.pttllbiP 9 - thll 'l'hlll't4aJ• 
'1'hl1 h tbt OOIWtlt war ln all hlltOI"J• Ia 111Gb tea• 

hour Pll'1o4 of thh war, 70QI' Oon-t lJ IPIII4lng oore tbaa 

Ull 001t of h tnUN Alll'lllll Riftllltloe. 

rr- U\11 polnt on U will oo" ... " -· I 4o not 11M& 

46 

~ polnt 9Ut ~ JOQ that U OOirtl flU' OON to at\aok tbM U aMI 

~ "-ftlld. •• are now rel4.7 ~ ln'lllllt I:Urope wi tb the "IIJIOI'I 

• h1oh JOW' haft41 baw -.11. 'ltwn .. 1tl'lkt, we Will 1tl'lkt a 

blow 110 J)9ftrflll that no lftiiiiJ in our p&Ch Will bt able tD 

r"ll' u. Tbt O'fl~1111ng at\aolt we •an to 4tl1nr will 

J111UfJ lbtlf ln the ~r of 11.,.1 of our boJI U Will • .,.. 

Lit II bt IPHltlo. Llt1 I pt down tD \IU1MII• It' I 

bloo4J 111111M11, blat the Jaall a*-4 tor lt. •• want to 111&1t 

thl e1 tr .r llel'lla ott the t- ot the ...,, 11tea1111 a lot ot 

o. .... tutlrltl are 1-'-4 there. How •m will u oo1t to 

boO hrlla -. a pUe of Nbbllht I alkt4 h APaJ ~ g1.,. • 

an tltha._, oo I eoul4 11111 the ftguN alotlg to J011 toftlFt• 

TbtJ ••'' ..,., rlpt t1 the la1t dollar, but we NB ..a a 

. Jll'lttJ aooaratt ••• oe the lla1ll et the 001t of -..'blal 

Ra~Qurs. "' ...... llalllbai'K fro- the ~ ot Oti'IIIIIJ' toet 

·"·~12.100. 

\ 
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Well - UleN .,.. 1)0 llllllon people l• 1tae UllJ.Wil 

e-., .. , 10 ~' •an• the' ,_.. lbaN ot wlplna ou' w.-... 
••• ~ .... ,.. ..,. u ..... 5 u .... -tl to wlpe _, 

Berlin . !ha''• a ~llar and --'7 Mn'•· t think ..,.l')'tlo(f 

heN wlll 'be sl14 'o ,., a ullar and .. .,.~ oente 'o ... the 

end ot llerUn. 

we oan tlguN ln ao...U dollar• and oente ,Jue' aboa' what 

1' wlll .,,, to llnoolt "' 'bt olu .. ot a._,, t:be war pl.aah, .. 

the railroad ;ral'de, the hlst-a;re, one attar another •Ul hN 

aN 110M len. ftle to'al la ftob a V.8fii411Ue INa tba' \be 

'-" a1n~ eanno' paep u - 100 bllUan ~llara tor b 
\ ,. .... 1,-,. 

Ill&' - break 'bt tlpra down 1nW eecb of ue bu~ 

War Bondi and ~''e a pl'loe the' we oan no' anl;r paap, bu' 

attor4 and ,.,. Aboa' a 'hlr4 of 'hle 100 bllllon dollar blll 

wlll 'be paid '~sb the 1al1 ot war Bonde 'o ooworaUane, 

Ute 111--. ea.J)IIII1ee, an4 other 1neUtuU<llle. All4 to 

1n41Yl411all - fOil .ad JVQI' Ml(lbbol'l and trlllldl - ln 'hle 

'l'bl.1'4 war Lola we .,. ak11nc h people tor 5 blU1Clll ot h 

15 lltlllon tDllaN. La' • llf f'l'lulkl fbi __ , ot -•:r. t'• 

•*inc ,.._ ;rw 11 U.8MI4ou~o n wlll oall tor ~ael'itloe. 

You .,.. ao1nc " tMl tlll plMb. I '• allk1nc ff¥1' an exua 1100 

bond tbll ---
A ,.., ~e .., tbrH IPOb- tfll' Le'ber, .... areen, 

Ill'. llr. OaC., .... OaNr, YleUe4 • ln .., ottlM ln WatlblJIC'On. 

ftMir -· 1hON to tell - .. , I -14 eo•' on ..... .a4 

4 
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count on 7ou. The)' lett, with M, a jolnt e tat-t. I quot•• 

TO THE SECRETARY (X' Tlli TliASURY-

!he bigllt Job taol.ae orcanlaiCl labor 11 lO ao 
neJ7lhloc in it. ~r tt help wl11 tbe nr. Por 

dotOJ'1 1n th11 1IV Mllll·notor y t or 4..-c:n.q 1114 

tho !ut!U'O Of free labor. 

it t hil IIOl!ICl t , when n an be<tinnlnz to wln, 

AMrloan · La~r lenoir• u.at it cannot lot up: al¥1 it 

will not. We han •d• e good begllln1.Jit on thll 

bJ.igeet job ot all and we will OO't'f7 it throlll;h, 

coMe hall or hish ~&tar. Our OoTorn=ent fr opo••• 

- in the gr11t 11t financial undertaking in hlatoJ'1 

- t 'le Third tra'). Loan Drive - to bol'l'OIJ 15 billi on 

dollAr& tr=-r.a t'.o paor l c or the 'l'n itc:~ States an:i 

tholr orgmbntlona other 1:3 o banks . One-~lrd 

of this gJ'fla t 8UU tl!IU l COllll t 1'0-::t i.nd lv l l!u U I • ~.II' 

101111 and brothers and lm•band~ end f ollcrn un ion 

•IIbera are OJ1 t he C11:btiug fr,.,ula. .Yo wi ll &ivo 

the;; OTley chance t o come !101110 alho. Fo1• UU. 

pw'poca n will ••ppq thea 'lfUh the b11l -P­

and equip~~~~ut .U.rloo tH»ritel'l caD build ad AMP­

loan dollan. 0111 Jl&7 r •• 
!be AMrloau people haTe Wldertakln to 'Bict the 
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Attaok' with far BoD4a. TbaftaUUI'{ la ~-

. .\ ' ' 
i lig en1'7 AMrio&Jl to bur at leut 01111 ~100 

8ond during Sept .. bar. Wa have gladlJ ottaP84 
I 

to the ~ecratu;y ot t he 'J'l'eullrJ the wbole• 

he&l'ted 1Uppol"t of OIU" laboP oreciaati~U fOP 

thil 'l'hiPd Wu Loallo 

' 

Praaident 
"'Jiiii'="'t""o-:oan::'""'P"'a"'o-:oei'"'a"'t"'i""'Oii--of' lAbor 

l'l'elident 
,.to~IIG~i'i=ae="""o"'f,......ln"'ar.u""a"t~rlil:"'ll Organiu t1o118 

Chail'llml 
R'='orn..:'fl&y=-a:-~so=r-£!":i:r.o""c~u*tt.,v:rre:a • Aeaoo 1At i oa 

For what ;you ~:~en and wo1111n of Labol' have alrcadf 

aohlned, cd tor what you wlll aocorapllah in tuture, I lhanlc 

you Iron the botto.11 ot ray l10e.rt. 

4 
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UDI!S AIID OElft'~lf: 

A few da1• ago repreaentatiYtl of the three aajor union 

brotherhoods Yiaited me a~ the Treasury in Waahington. Knowing 

that I planned to address a union labor group toda1, the1 came 

to tell me that I could count on organi&ed labor. The1 left in 

mT banda a joint statement signed b7 all three. Let ae read itt 

"To the SecretUf of the TreaeUJ7, Belll')' )(orgenthau, •". 

"Winning the war it the bigge1t job faoing organised 

labor. We are conYinced that the aurYiYal of the free 

labor moYement depende upon it. 

"!t tbie moment, when we are beginning to win the 

war, American labor knows that it oannot let up; and it 

will not. We baTe aade a good beginning on thi• biggest 

Job of all, aDd we will carry i t through, COM Hell or 

High Water! 

"Our GoYernaent propoaee, in the groate•t financial 

undertaking 1n h1eto17, the Third War Loan Drin, to borrow 

16 billion dollars froa the people of the United State•, 

and their organisation~ other than bankl. One-third of 

thi• great aua auet oo.e froa indiTidual citi zena. Our 

aone and brothera and butbanda and fellow union aeabtr• 
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ara on the fighting front read7 to giTe their liTee !or their 

country. The leaet we workers baok hoae can do ia giTe thea the 

beet possible chance o! coming home aliTe. For thie purpose, we 

must supply them with the beet weapons and equipment American 

workers oan build and American dollars can PIT !or. 

"The American people haTe undertaken to ' Back the Attack 

with War Bonda.' The Treasury ie asking eTar7 American to bUT 

at leaet one extra $100 War Bond during Septeaber. We ban 

gladl7 offered to the Seoret&rf of the Treaeury the wholehearted 

support of our labor organization• !or this Third War Loan 

program. • 

51 

, .. -

Signed - Phillip Wurray,AP~aa of Industrial 
/.1..9~1zationa, 

William Oreen,V~tcan Federation 

Tboue Cashen, 
of Labor, 

Tod&f Aalrican labor 1a bearing the brunt of our ehare in 

the war on the Boa- Front. Labor ia producing the weapon• of war -­

and now we auat call upon labor aleo to pay !or thea. 

SeTen-eightbe of our 145 billion national income thie 

year will go to people earning lee• than $5,000. Tbie group in­

cludee practicall7 all of labor, and therefore we auet ask labor 

to !urnieh moet of the aone7 in the Third War Loan. 
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.. 
Labor can do it . Will labor do itt In -r mind, there 

baa neTer been &nJ quettion. 

Le t 'e look at the reoord: 

First of all, aore than a aillion and a halt .. n in the 

armed forces are union members. And we must add in fairness the 

namta of t ens of thousand• ot other soldier• , sailors and marines 

who baTe the right to be called laboring men although the7 are 

not union Mn. 

Second, the banda of labor are turning out the weapon• 

of war. 

Third, on the Home Front, labor is conducting itself 

with dlgnit7 and wisdom. 

I aa referring to the enr present dange1· of inflation. 

We knew when the war etarted that we had to get this increated 

production. We knew that .. ant labor, working longer houra, 

would eal'n aore mone7. And the danger waa that the preuure of 

higher wagea, with fewer goods avail able, would force prioea 

higher and higher. But to date one ot the moat interesting 

econcaic faott ia that t ptnding it not following the pattern of 

tbe Fi ret World War. B7 and large, aone7 it not being spent tor 

auch thinga aa ailk thirtt and eztraYl9~o•• ot that nature . 
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On the baaia of aotual reporta which we have, the great 

majority of working men &nd woman are uaing their wages to gat 
• 

out o! debt, to make necesaar, repaira on their hoaes, to pay 

dootors' and dantiats' bills -- in abort, tor perfectl7 

juatifiabla &nd commendable purpoaea. 

So tar aa War Bonda are oonotrned, no group 1n the , •• 

oountrr baa a better record than labor. 27 aillion worker• 

art now bUJlng bond• through Pay-Roll Deduction Plane. 90% 

ot all union aeabere are bUJlng bonde . 

The autoaotive induetr, btada the list. One of the beat 

recorda to come to mf attention ia that of Looal 748 ot the 

United Automobile Workers right here in Detroit , at Briggs .. 
iirora!t. Their partioipation in Pay-Roll Savings ia 9~, and 

the aaount of groat pay roll going into bonds ever, week it 

batter than ~. 

I want to point out another outatanding reoord that 

baa been brought to ~ attention -- that ot the Kotion Picture• 

Operator• Local in St. Loula. Since ~oeaber 7, 1941, that 

Local baa inveated an average ot 2~ of everr aan's sal•rr in 

bonds . 
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!low, I want to till about the Third 'lu Loan Drin 

which opena on Tbursdaf. 

Aa you know, this is the ooatlieat war in all histOJ'1. 

In each ten-hour period of this war, your Government is apending 

more than the coet of the entire American Revolution. 

From this point on, it will be even more expensive. 

54 

I do not need t o point out to you that i t coste f u more to attack~" • 

than it doea t o defend. We are actually invading Europe with 

the weapons which your bands have made. We are striking a blow 

so powerful that no ane-r in our path will be able to resist it. 

The coat ot the overwhelming attack we are starting will mora 

than juatity iteelt in the number of livee of our boys which it 

will aan. 

Let'a be apecific. Let's get down to business. It'a 

blood7 buaineu, but the Bub asked for it. We want t o blaat 

tha city of Berlin off the faoe of the map, beoause a lot of 

Geraan faotoriea ue looatad there. Bow muo~ will it cost to boab 

Berlin? I aaked the Arar to give me an estimate, so I could paas 

the figure along to 7ou tod17. Natural ly, they can' t estimate 

to the laat dollar. But we oan aaka a pretty aoourata guesa on 

the baaia ot the ooet of bombing the industrial center ot Hamburg. 

It you regard the raid that oruahed Haaburg as a bullet, it 

coat .'6 million. If you add all of the preparationa, and regard 
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them aa the gun that !ired the bullet, the coat waa $300 million 

more, or a tot al of $346 million. 

' So, uaing the total !igure, that 111,eana that ;your a hare 

of wiping out Hamburg was about SS.OO. St.)'! it ocate ah tlmea 
I 

as much to bomb BerUn. That wi ll be pr etty close to $18.75 • 

for eTery me.n , woman and child in the country. Tht.t is the 

pries of a $25 bond . 

In other words, we can figure in aotuel dollars and 

cents Just about what it will cost to knock out the German wt.r 

plants, railroad ;yards and highways , one t.!ter &nether, until 

there are none left. And the same thing goes for Japan and 

Italy. 

This ia what your War Benda will pay for, largely. We 

have st.pl7 got t o rt.iae the money, and I aa aure that we will. 

I ' a sure of it because we are t.t laat a t rul1 unified 

America. During the past ;year we haTe ft.llen into step. Labor 

and mt.nt.gement and ot her groupe in our nati on have patriotically 

cloaed ranka. ·we. we t.re all marching together to victory. 

, .. -
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.A !ew daya ago representatives o! the three major union 

brotherhoods visited me at the Treasury in Washington. Inowlng 

that I planned to address a union labor group today, they oaae 

to tell me that I could co~t on organized labor. They lett in 

~ hands a joint statement signed by all three. Let ae read its 
I , 

"To the Secretary o! the Treasury, Henry llorgenthau, •• • 

~inning the war is the biggest job !acing organised 

labor. We are convinced that the survival o! the tree 

l abor movement depends upon it. 

"At this moment, when we are beginning to win the 

war, American labor knows that it oannot let up; and it 

will not. We have made e good beginning on this biggut 

job ot all, and we will car ry i t through, come Hell or 

High Water! 

"Our Oovernaent proposea, in the grcateat financial 

undertaking in histor,r, the Third War Loan Drive, to borrow 

15 billion dollars !rom the people ot the United States, 

and their organisations othsr than bankt . One-third ot 

thia great tua must coae troa individual citizens. Our 

aona and brothers and hutbanda and tellow union aembera 

Regraded Unclassified



- 2 -

are on the fighting front ready to giYe their liYta tor their 

country. The ltaat we workers baok home can do ia giYe thea the 

beat poaaible chance of coming home aliYe. For thia purpoee, we 

muat aupply them with the beat weapona and equipment American 

worktra can build and American dollara can pay tor. 

"The American people have underta.ken to ' Back the Atta.ck 

wlth War Benda. ' The Treasury i1 aeking tYtry American t o bu, 

at lea1t one extra $100 War Bond during Septeaber. We haYt 

gladly offered to the Secretary of the Treasury the wholehearted 

support of our labor organizations tor thia Third War Loan 

program.• 

•• 

Signed - Phillip Wurray, Congreaa of Indu1trial 
Organizations, 

William Green, American Federation 

Tboua Caahen, 
at Labor, 

Today wrican labor 11 bearing the brunt of cur ahara in 

the war on the Bo .. Pront. Labor ia producing the weapons of war -­

and now we auat call upon labor alao to pay tor thea. 

StYen- eightha of our 145 billion national income thi1 

year will go to people earning leu than $6,000. This group in­

oludea practically all of labor, and therefore we auat a1k labor 

to furnlah moat of the aoney in the Third War Loan. 

-
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Labor can do it . Will l abor do itt In ~ mind, there 

hal never been any question. 

Let'e look at tha record t 

Firat o! all, more than a Dillion and a hal! .. n in the 

armed !oroee are union membera. And we muat add in !airneee the 

n ... a o! tene o! thouaanda o! other 10ldiera, aailora and marin•• 

who have the right to be called laboring .. n although they a.re 

not union .. n. 

Seoond, the banda o! labor are turning out the weapon• 

ot war. 

Third, on the Home Front, labor ia conducting iteel! 

with dignit7 and wiedom. 

I aa referring to the ever present danger o! inflation. 

We knew when t he war s tarted that we had to get thie increased 

production. We knew that tMant labor, working longer houra, 

would urn .ore IIODIJ· And the danger waa that the preaeure o! 

higher wagee, with fewer goode avai l able, would !oro• price• 

higher and higher. But to date one ot the moat intereetlng 

eoonoalo !aote ie t hat spending i1 not following the pattern o! 

the Pi ret World War. B7 and large, money ia not being apent !or 

euoh thinge 11 ailk ahirte and extravaaaaoee o! that nature. 
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On the baais o! actual report• which we have, the great 

majority o! working men and women are ueing their wages to get 

' ' out o! debt , to make neoessarr repair• on their homes; to pay 

doctors' and dentists' billa -- in abort, !or perfectly 

jueti!iable and commendable purposea. 

So tar as War Benda are concerned, no group i.n the 

country hae a better record than labor. 27 aillion workers 

are now bUTing bond• through Pa7·Roll Deduction Plana. ~ 

ot all union members are bUTing bonde . 

The automotive induatry heads the list. One o! the beat 

recorda to oom.-to ~ attention ia that o! Local 743 o! the 

United Automobile Workera right here in Detroit , at Briggs 
~ 

Airora!t. Their participation in Pay-Roll Savinga is 9~, and 

the aaount ot groaa pay r oll going into bonds every week ia 

better than 1~. 

I want to point out anot her outatar.f JBg record that 

baa been brought t o ~ attention -- that of the Kotion Pioturea 

Operator• Local in St. Louie. Since ~oeaber 7, 1941, that 

Local hal invaeted an average o! 2~ o! every man's salary in 

bonde . 
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Now, I want to talk about the Third War Loan Drive 

which open• on Thursday. 

As you know, t h1a ie the costliest war in all history. 

In each ten-hour period of this war, your Government ie spending 

more than the coat of the entire American Revolution. 

From this point on, it will be even more expensive. 

6 

I do not need to point out to you that it coste far more to attack•-. 

than it does t o defend . We are actually invading Europe with 

the weapons which your banda have made . We are striking a blow 

eo powerful that no ene_, in our path will be able to resiet it. 

The coat of the overwhelming attack we are starting will aore 

than justify itself in the number of lives of our boys which it 

will I&Yt , 

Ltt' e be specific. Let ' a get down to bualneae. It'• 

bloody buaintea, but the Hazle asked for it. We want to bleat 

the city of Berlin off the face of the map, because a lot of 

German faotoritl are located there. Bow auck will it coat to boab 

Berlin? I aaked the ~ to give ae an eetlmate, eo I could paea 

the figure along to you today. Naturally, they can' t estimate 

to the laat dollar. But we oan make a pretty accurate guesa on 

the baaia of the coat of bombing the industrial center of Hamburg. 

If you regard the raid that crushed Haaburg aa a bull et, it 

coat $46 a1111on. If you add all of the preparatlone, and regard 
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them as the gun that tired the bullet, the coat was $800 million 

more, or a total of $346 million. 

So, using the total f igure, that means that your share 

of wiping out Hamburg was about $3.00. Say it costa six timu 

as much to bomb Berlin. That will be pretty oloae to $18.75 

tor every man, woman and child in t he oountry. That ia the 

pr ice of a $25 bond. 

In other words, we can figure in actual dollars and 

cent s Juat about what it will ooet to knock out the Geru&n war 

plants, railroad yards and highways , one after another, until 

there are none l eft. And the same thing goes for Japan and 

Ital;y. 

This i s what your War Bonds will pa;y for, largely. We 

have s t.ply got t o raise the uoney, and I am sure that we will . 

I'a sure ot it because we are at las t a truly unified 

America. During the put year we han fallen into step. Labor 

and management and other groupe in our nation have patr iot ically 

closed ranke. w .. we are all marching together to Tiotory. 
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Address to American Working Ken. 

"On the occasion of Septeaber 6, Labor Day, we address 

our grateful and f raternal greetings to the American working 

men, whose ever increasing efforts we hai l in thie war which 

will liberate all peoples from oppreaaion. 

"In france , betrayed and enchained, the workers are 

carr1ing on the same combat as you. In their clandestine 

acti on they are braving arrest, death and torture . Having 

risen fiercely aga inst the Nazi enemy, by sabotage and by atr lkea, 

they are opposing, at the r isk or their lives, the enemy 's war 

effort; they are destroying his tools and hie economic syatem. 

Aga lnat the deportation of French workers to Germany, they have 

brourht about the union of all French people who wioh to regain 

their freedom . They s t and firmly beside all these hunted young 

men who, t aking refuge in the forea t a and the mountains, are 

standing out agaLnat those who want to enslave them. 

"It ia thus the saoe combat which in different ways, bring• 

toge ther for the liberation of the world froa tha evil forcea of 

barbarism and dictatorship the working classes of America And 

of France . 

"Brothers of America , we are counting on you to continue 

ilh all your might , intensifying b1 all the means within your 

wer, that effort which will bring liberation. 

.... -
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"By your conscientious work in the war plants , by 

subscribing to the war bonda which will help the American 

Government to forge arms and equipment, you will give the 

world a noble example . 

"Until the common victory is won we ehall perform our 

du ty. The people of France are resolved on sacrifices at your 

side for this act of redemption. 

"Tooorrow, victory having been secured, it will find itself 

again with you in the struggles necesaary to build a fre e world 

in which justice will reign. 

"For the General Labor Federation (Confederation Generals 

du Travail): Georges Buisson and Albert Guigui . 

"For the French Pederat I on of Christian Working Ven 

{Confederation Francaise -des Trava!lleurs Chretiens): Uarcel 

Poim boeut. 

"Por the Socialist Part7: Felix Gouin. 

"For the Ca.aunt~t Plrt7: Fernand Grenier. 

"Aa well ae all the r epresentatives of movements of 

resistance at preaent outaida ot Franoe." 

6 
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Blllr'a apaeoh before WIJD• Count, Co111101l 

ot CIO at Detroit, Labor D-r, Sept. 6, 1948 

I 
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Ladles and Gentlemen: 

A rew days ago representatives or t he three 

major unl cn brotherhoods vlslted me at the Treasury 

1n washington. Knowing t hat I planned to address an 

organized labor gr oup t oday, they came to tell me 
• -

that I could count on union labor . They lett in my 

hands a joint statement , si gned by all t hree. Let 

me read it :· 

TO THE SECRETARY OF THE TREASURY, HENRY MORGENI'HAU, JR.: 

"Winning the war is the biggest job r acing 

Organized Labor . We are convinced that the survival 

or rree labor depends upon it. 

"At this moment when we are beginning to wln the -
war , American l abor knows that it cannot let up; and 

i t will not . 
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•we have made a good beginning on this biggest 

job ot all and we wi ll carry 1t through, come Hell or -- -
high water l our Government proposes, i n the greatest 

financial undertaking i n history, the Third War Loan 

Drive , to borrow 15 billion dollars trom the people 

ot the United States and Their organizations other 

than banks . One- third or this great sum must come 

!rom i ndividual citizens . our sons and brothers and 

husbands and fellow union-members are on the fighting 

fronts ready to give their lives for their country. 

The least we workers back home can do is to give them 

...... 
the best possible chance ot coming home alive . For ---
this purpose we must supply them with the best 

weapons and equipment American workers can build and 

American dollars can pay for . 
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"The American people have undertaken to •Back 

the Attack wit h war Bonds . • The Treasury is asking 
........ 

every American to buy at least one ext ra $100 War 

Bond duri ng September . We have gladly ottered to 

the secretary or the Treasury the wholehearted 

support or our labor organizations tor this Third 

War Loan program. • 

(Signed) WILLIAM GREEN , President 
Airierican F'ederatlon or Labor 
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PHILLIP MURRAY President 
congress or !n~ustrial Organizati ons· 

THOMAS CASHEN , Chairman 
Railway tabor Executives• 
Association 

Today American Labor is bearing the brunt or our 

share 1n the war on the Home Fr ont . Labor is producing 

the weapons or war - - and now we must call upon Labor 

also to pay tor them. 
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seven- eighths or our $145 bllllon national 

tncome this year Will go to people earning less than 

$5 ,000 . This group inc.ludes practically all or labor . 

For this reason, we must ask Labor t o furni sh most or 

the money in the Third War Loan. 
~· • 

Labor~ do it . Will Labor do it? In my mlnd 

there has never been any question. -
Let •s look at the record: 

Fi rst of al l , mor e than a million and a halt men 

1n the armed forces are union membe~s . And we must 

add in fairness the names or tens or thousands or 

other soldiers, sailors , and marines who have the 

right to be called l aboring men, although they are 

not union men . 

Second, the hands or labor are turning out the 

weapons or war . 
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Third, Labor is conducting itsel! on the 

economic tront, with dignity and wtsdom. 

I 
Let me expl atn : -3 

We knew when the war started that we had to get 

i ncreased production . VIe knew that this meant labor, 

working longer hours, would earn more money. And the 

danger was that the pressure ot higher wages, with 

fewer goods available , would force prices higher and 

higher . But to date one or the most interesting 

economic facts is that spending is not following the 

pattern ot the First World War . By and large, money 

is not being spent tor such World War I extravagances 

as were typitied by silk shirts . 
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on the basis or actual reports which we have, 

the great majority of working men and women are using 

their wages to get out or debt, to make necessary 

minor repai rs on t heir homes , and to pay doctor•s 

and dentist 's bill s -- in short , ror perfectly , .. 
• 

justifiable and commendable purposes . 

so rar as war Bonds are concerned, no group in 

tne country has a better record than Labor . 

Twenty-seven mill ion workers are now buying bonds 

through payroll deduction plans . Ninety per cent or -- -
all union members are buying bonds . The automotive 

industry heads the list . One or the best records to 

come to my attention is that or Local 742 or the United 

Automobile Workers right here in Detroit, at Briggs 

Aircrart . Their participation in payroll savings i s 

98 per cent , ana the amount or gross payroll going 

into bonds every week is better than 12 per cent. 
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I want to point out another outstanding .record 

that has been brought to my attention -- that ot the 

Motion Picture Operators • local in St . Louis . Since 

December 7, 1941, that local has invested an average 

ot 28 per cent ot every man's salary in bonds , 

Now, I want to talk about the Third War Loan 

drive which opens on Thursday . 

As you know, this is the costliest War in all 

history . In each ten-hour period or this war, your 

Government is spending more than the cost ot the 

entire American Revolution . From this point on it 

will be even more expensive . I do not need to point 

out to you that it costs tar more to attack than it 

does to detend, 
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we are actually invading EUrope with the weapons 

which your hands have made . We are striking a blow -
so powerful that no enemy in our path wi ll be able 

to resist it . The cost ot the overwhelming attack 

we are starting will more than justify itself in the 

number ot lives it will save . 

Let's be specific . Let•s get do~ to business . 

It's bloody business , but the Nazis asked tor it . 

We want to blast the City ot Berlin otr the face ot 

the map, because a lot ot German Factories are located 

there . How much wil l it cost to bomb Berlin? I asked 

the Army to give me an estimate, so I could pass the 

.r igure along to you today. Naturally, they can' t 

estimate to the l ast dollar . But we can make a pretty 

accurate guess on the basis ot the cost ot bombing the 

industrial center ot Hamburg. 
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I! you regard the raid that crushed Hamburg as a 

bullet, it cost $46 million . I! you add all or the 

necessary equipment and preparations, and regard ~ 

" as the gun that !ired the bullet, the cost was $~00 

million~, or a total or ~46 millions . so, using 

the total !igure, that means that your share or wiping 

out Hamburg was about three dollars. say it costs 

slx times as much to bomb Berlin. That will be pretty 

close to $18 .?5 tor every man, woman, and child in the 

country -- the price or a $25 bond . 
~ 

J 

In other words we can !igure in actual dollars 

and cents just about what it will cost to knock out 

the German war plants , railroad yards, and harbors one 

a!ter another, until there are none lett. And the same 

thing goes tor Japan and Italy, and those countries 

which are now occupied -- but in which the Underground 

Movement is eagerly waiting to cooperate with us . 
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I got in touch with Louis Dollvet or the 

International Free World Associati on and asked him 

to get a message tor me !rom France . I think it Wi ll 

tell you how working men over there !eel about our 

i nvasi on, and about the Third War Loan . 

It ' s a message rrom the working people of 

occupied France to the worki ng people of America 

a cablegram signed by the authentic representatives 

ot the ent ire French underground movement , who -- I 

thi nk you will be amazed to know -- are now united a.nd 

so well organized that they are in almost daily 

contact with representat ives or the Uni ted Nations . 

Here is the cablegram: 
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"Addressed to American working !!!!!! ~ the occasion 

o! september 6, Labor ~· We address our grateful and 

fraternal greetings to the American working men whose 

ever-increasing efforts we hall 1n this war which will 

liberate ~ ~pe~o~p~l~e~s~from oppression. 

"In France, betrayed and enchained, the workers 

are carrying the same combat as you . In their 

clandestine action they are braving arrest, death, and 

torture . 
+he 

"Having arisen t1ercely against Nazi enemy by 
i\ 

sabotage, and by strikes, they are opposing, at the 

risk ot their lives, the enemy•s war ertort;; they are 

destroying his tools and his economic system. Against 

the deportation or French workers to Germany they have 

brought about the union or all French people who wish 

t o regain their freedom. 
' 
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"They stand rirmly beside all these hundreds or 

young men, Who, taking reruge in the rorests and the 

mountains, are standing out against those who want to 

enslave them. 

"It is thus the same combat Which in dirrerent 

ways brings together, tor the liberation or the world 

rrom the evil rorces or barbarism and dictatorship, 

the working people or America and or France . 

"Brothers o! America, we are counting on you to 

continue wlth all your might, intensi!y1ng
1

by all the -
means within your power, that errort which will bring 

liberation . -
"By your conscientious work in the war plants, by 

subscribing to the War Bonds which will help the American 

Government to torge arms and eQuipment , you wi ll give 

the world a noble example. 
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•until the common victory 1s won we shall 

perform our duty . The people or France are resolved 

I' I 
on sacrifices at your side for this act or redemption. 

"Tomorrow, victory having been secured, they will 

rind themselves again with you in the struggle necessary 

to build a tree world in wnlch Justice will relgn.• 

The cable is signed by all the leaders or the 

French Underground, inside and outside or France. 

freedom that v1 ctory 11111 bri ~. 

I am confident that , wi th your wholehearted help 

ani backing, we are going to raise £Y!!: 15 b1ll1ons 

ot do llars outside the banks during the Third war Loan. 
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I am sure or it because we are at last a truly ---
uni!ied Americ!• During the past year we have !allen 

into step. Labor and management, and the other groupe 

in our nation, have patriotically closed r~. Now 

we are all mrching together -- to Y._!ctoryl , .. -
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"Back the Attack -- Wt th War Bonde" 

·BrdWl~. 
To '-erie&' I -.illiODI•Iti'OIIg ai'IIQ' of Wal" BOD4 YOl'all· 

t .. ra tbh 11 aero bo11J". With plaDa in ahape, •ch1Ml'7 

oiled, looae-enda few, it•a our job to go OYer-the-top 1n 

t h.e greatest War Loan Dl'in 1n the hilto1'7 of the world. 
To do thll, rou -.t ••t Jlro. Joba Q. Citisen face­

to-face. Go to him at home -- .approach him at the office 

talk to him et the factor7 bench -- corral him, if necee­
"1'7, in the field. 'lhatenr the Mthod, get to hill. !nd 

tbia goea for the Kiaaua too. Suoceaa in thia great dl"iYe 

i a •• at.ple, and co.plicatad, aa juat that. 
lothlnc aha r .. llJ' •ttua. Tilt Mgic of ndio, the 

draa of the 110tion pict1D"t, the panr of the preu -- all 

these, Tital though the7 be, will count for littl e if we 

don't follow thl"ough and deal directl7 with John Q- Citi&en. 

There'• no aubatitute for the peraonal approach. 

That •a our e:rperiaDOe, allll it' 1 the expuience of tTel'7 

other aucoeuful IIODIJ-nial.ng ol"plllaation. During the 

.t.pril War Loan Dl'in, in aplte of the anlanch. of pub­

Uoitr to b117 an extn bend, onlJ' 17 percent of thoee who 

were ~ aolicited aotuallJ got &l"ound to dotng ao. ~ 

47 percent of thoee who nre pereonallz aolic i hd bought 

extn bondal 
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In rural areas, •• bad an even aore striking de~n­
stration of the effectiveness of the person-to-person 
approach. While only 2 percent of farmers bought bonds 
because of rallies and other general promotion, 54 percent 
reported that they did so because they were personallY 

asked. 
In the coning September drive personal solicitation 

will be more important than ever. Our $15 billion goal 
is the greatest yet. \?hat's more, we're out to raise al l 
of it from nonbanking sources. We're counting on an aver-
age investment of an extra $100 E Bond during September ~~. 

for every American civilian now receiving regular inco~e. 
We're counting too on individuals, corporations, institu­
tions, and associations digging deep into accumulated 
funds in a way they never did before. 

The market is not cut-out for us; it's ours to cut­
out. We can't raise a~thing like the kind of money we 
need fro~ the higher brackets alone,· or from canvassing 
•special-names" lists. Our market is every one of the 
nation's •almoat 54 million civilian i~come recipients; 
and every one of the nation's thousands of nonbanking in­
stitutions, associations, arid corporations. No possible 
nonbanking investor is to be overlooked or alighted. 

The conditions for success exist. The consolidation 
of the War Savings Staff and the Victory 1Fund Committees 
into ,a single War Finance Division was a vital step in 
the right direction. So also has been the infusion of 
new blood in our unified, har~er-hitting organization. 
Recently, I made a number of field inspections in key 
areas, and what I saw and heard as to our preparati ons 
fer the coming Drive only strengthened mf conv~ction that 
our War Bond troops , from State commanders down , are tops. 

Equally important, the funds available for invest­
ment in Government securities are accunulating at a phe­
nomen.l rate. Everr i~crease in the national income 
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normally involves a •ore than proportionate increase in 

savings available for investment. But in addition to 

this, wartime restrictions on private consumption and 

private investment have made available for public invest­

ment current and accumulated savings , both individual and 

corporate, of a hitherto unprecedented magnitude. !2!!1 
savings and accumulations this year alone will exceed 
totRl earnings during moat peacetime years. 

\'le must convert these private savings into public 

investment; we must make our dollars partners rather than 

80 

potential competitor• in the nation's fight for life. '' • 

\1e here in America have a great responsibility in the 
months , perhaps years, to coma . It ' s our duty to keep our 

domestic economy on an even keel, free from the wartime 

disorders of inflation and the po1t-war disorders of de­
flation. It's our duty to hand down to our children a 
healthy society, not a society torn by inner strife and 

the embitterment of di~illusion. It ' s our duty, above all, 

to keep faith with the men and women of the armed forces; ... 
to supply them with the- JDOuntaln• o'f materiel they so des-

perately need; to sacrifice our comforts to their needs -­

and yes, even our needs to their comforts. 
Democracy is not built upon the recognition of rights 

alone. It involves too the assumption of responsibilities. 

Less onerous in that they a~e astumed by us and not impoted 

from above, they are responsibilities nonetheless. One of 

the greatest of these responsibilities is the voluntary pur­
chase of War Bonds. During the coming Third War Loan Drive 

we must buy them without stint. In so doing Americans can 

back ths attack and swell the mighty chorus which says to 

our enemies our only terms for ending this struggle are 

· unconditional surrender. 

-ooo-
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TREASURY DEPARTMENT 

I NTER Ol'f'ICII: COMMUN ICATION 

DAn Sept. 6, 191.3 

TO Secretary Morrontbau 

,Row Mr. Thompson 

nith respect to the cafet eria in the Bureau ot Engraving and 

Printinr referred to by Cramer in the attached olippin(, l aubmit the 

rollotdnr: 

1 . Btoio tor Cbarsoa. Mr. ll&ll t ello .. oon!idontiell,y that 1D 

hlo opinion thlo incident is a continuance ot the old racial probl<n in 

tho Bureau and t hat the present episode 1o a -r C""'P"i£D reaultin( 

trooa the !allure or a colored ClO eo.ployoe ot the Bureau to be elected 

preoident o! the Cafeteria A3sociat ion. It oeoma evident olso that 

it is part or 11 IIIOCibership drive cam;pairn oinoe it ia being directed 

by a CIO national orranizer whose progrwn ovident:cy is on the basis 

that it the employee• a re made to tool that conditions are so horribl e 

oo t o r equire active cNopaigns for betterin( ouch allored:cy bad condi­

tione, inc,..aeed a•m><trship in the union would follow. 

2. Proot ot Chams. It is obviouo t 113t now in S.pteaber no one 

can prove or disprove t hat 1n Jul;y, lairt, a IDOUOe was in a ooup con­

t!Unor or that any o! t he ot her ellegod:cy obnoxious happen1ngs a ctual.l7 

occurred, Occaoionally wom.o are round on creono in tho beat &Dd 

cloanoot or r estaurants and there 1o record or ouch a happening in 

tho Bureau cateteria last week. 

I havo bad a complete 1nvoatiration in t hle matter made by 

llr. Shlek or lilT ottiee and hlo report I attach hereto . Mr. Shick 

concl udes: 

... • 
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"ThoUj!h, ao will be pointed out by the Public Health 
Officer' • report, there are housekeeping dete.ill around the 
cafeteria which need attention, it cannot be aaid that the 
cafeteria ia now operating in such a taehion a a to consti­
t ute a monaco to health or -.ployee aatet7, Thoro ia no 
t~Jndation tor a claia to tho effect t hat the items cited 
in the Union COIIPlaint renoct tJPiCal. conditions in the 
catoteria. The charg'a udo are decidedl.T at Yariance with 
the facto of reneral. care and cleanliness. 

•Kany ot the minor itema observed exist primarily 
because of an extrea~ely difficult Xabor aituation. It is 
no longer poaaible to maintain a stable, competent, stat! 
to do the many menial taaks incident t o operating a restau­
rant. It is believed, however, that the Bureau or &,grav­
ing and Printing cafeteria compares favorably with any eating 
eat•blisbment to be found in the District. • 

ArniJI8«l!!nts al.ao wa.re aade with the Public Health Service to have 

a thorough sanitary inapection .ade ot the premiaea and methods of 

operation. A written report or their finding• has boon euboitted and 

is attached hereto. Senior Sanitary Engineer Frank R. Shaw, who made 

the inspection, concludes that:--

•From a brood over-all viewpoint, the cafeteria is 
generall7 well operated. Tbe detects observed relate to 
units of equijllent or particular aapecta ot operations in 
a particular caterer,. rather than as a general condition 
throughout the utabliehllent. Although .... of then mght 
be attributable to manpower abortage, potential health 
haza.rds regardleas ot their remoteness, cannot be excused 
on that or any other basia . 

"It is the writer's opinion that none or the detecta 
are ot such a nature, or exist to such an extent, aa to 
cause any regulatory authority to degrade or otherwise 
penalize thia eotobliollllent following an initial in.apection 
auch ae thia one. However, obaer'l'ltion of &II)' ot thta dur­
ing subsequent inapectiona would warrant diociplinery action.• 

Tbe detects noted b7 11r. Shaw relate to t he aoap diepensera in tho 

laYGtories, plumbing in tho toilet roaao, acreens at windows and dooro, 

otorl.n& and transferring ot cream to the cream diapenoer, and one or 

two othor minor itema. 
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I b&w ad'fiaed 11r. Scbnn or the r esult• or the tnwatigatiOD eo 

t.h&~ b• wq Wom the local nawepaper reporter• . 
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THE AS:Sm'AHT COMMAHDAHT ,.THI 
UNITED STATES COAST GUARD 

WASH I HelTON 

6 S.pt...t>er, 1943 

Dear llrs . Klots: 

fe-85 

Thio 1o tho report ot the aedical wrrq ot 

-Lieutenant ec-ander Lealie B. Tol.l.ahm about 

whicb I opoke to :rou over the tel epbooe tbia 

aoming and in which I •~a~&eat the Secretar:r -:r 

be interested. 

lira. Henrietta S. Klots, 
Treaaur:r Depart.Mnt, 
Waahiqftoo, D. C. 

' 

Regraded Unclassified



IDcl-2 
71 
llortolk, Va. 
28 Aucu.t, 1943 

To• 'nle Cclimanc!ant 

8\lbj: TOLLAlSJif, Leslle B., Lt.c..tr., usooa, Board 
ot lladical. SUrv.,. 1 Hport trc. 

Forwarded, appr oncl. This o!tice ccacura in the opinica 
and r ac_,d.&Uca o! the lledical. Board in this case. 

(Si«fted) G. T. FilLA! 
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Report ot x.d.ie&l. 8arft7 
u. s. Cout o-N 

Place 0. S . Marin! Hoepit&l. , lorloli · fa. Date AMyt. 2S. 1241 

(llaae or hospital, ebip, or ft.atiao where ourvo:r ie bald) , 

To: 

Board or lledical SwYe:y 

Coaaan~ Ottioor 1 lortolk District., 

u. s. Coaet Guar<l' 
lor folk , Va, 

TOLLAISflf· LISLII B. 
(In tul.l, SW'IIalU tiret) 

Li{lt.e•gt. Cgz·,der 
(Sorrloo lo.) laDk or rote 

Bom __ .:;:So;•;t.;tl::•~·~·;:;~;;::;;t.cn;;=,-:-====----- Date April 13. 1903 

(N ... or place and State or count:r) 

&llistod or appoilltodo Date ----------- Pl&co ------

Total oervice: Coaft. Cluard ---- llarino Corps ----~ _ 

Wttod rr<a l!ortolJ< ptetrict Ottico Date Ay!ID 17, 19!.3 

Difi!lCtis : _..l0!!&U!ot.l<.l"!:'i!,.!C!....!J:9tnli'O!!!!JaliJ.:S!...!andill!!..JDlii!Il"Y!:
O!....!cl!ll~atn!.!lli!JOiJ!S ___________ _ 

Dis&billt:r is not tho result ot bia 01111 lliooondlactaDCio.,..:Nu. ___ -...-

(1e or is Dot • (no or wao Dot) 

incurred in 1111• or dut:y. 

Exist ad prior to ODlietmont No It -"Yeo•, waa ccaclitica ICir&Y&tod b:r 

(Too or lo) 
soM'ice? 

('vyo::,,~or~No:"l') 

Present conclit1on UncMreec1 Probable future duration _..f.P;.J•:~;~=m-IIWt.._ _ _ 

RocC>IIIhftdetion J!otirwnt, t1'9! Cotn. Ol!N'd· 

Pacta Ol'e ao roUowo: 

Por snoral :rear a tbio patict. bas bad ri'<nor •-t attaclta ot in~oetiCD, ebarao-

ttrizecl principall:y b:r epi&&etric p&in, na,..ea, ....S YcaitiD&· Daring tbo pest 2 

:roars tho attaeke ban bece101 110ro ll&rl<ecl ill illt..,.it:r &D<I 110ro tr.quent. • He waa 

1n tho ll&rl.ne Hoopit&lin Seattle, Waob. ill botb X.., aDCI .hula, 1942, aDCI a :rear'• 

aboro clut:r no rec-clecl thoro. In October, 1942, be tiret entered tbia bO<rpl.lllal 

Ct.re!\U ~e&l. I'QMNtiOft ebOftd no OJ'It.ftiC petbolOQ• Pro- & pe:robiatriC 

view, bio attacko ot illcligeetiOD ooaa to be rol&tocl to 0110t10Dal t.,oiCD. 

an Cltrgotic, onrl:y cOD&cient.i .... , a.biti..,.. 1lldirldl>al, be bas at tho 

been oaail:y cliscoarocod b7 wb&t appearocl to bo paroOD&l taU...... Slacb diosco.,...~•• 

&lwa:rs •••eel to result ill aaet~intoetinal o;yllptcu . Attor lo&Ying tbia ftO!Ip1't&1 
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ro!J.Al(Sl!N, LESLIB B. -2-

1n October, 1942, his "78pt0111 cc:nt:L.muod 1Jl ••b tbe •- ~- Ia Deoellber, 
1942 he waa paued <Ner !or a p..-t1oo and tbb pron<l to be a sreat. blow to b1e 

own foe~a of oelf-eat••· '!'be .,._,.. be- -b 110ro Ml'ked dariJll t.be 
next. throe -.tn.. 'lbree 8«1tbe aso att.or ftr'100181ida teot.o, be •• placed oo 
a atrict. diet, l&o:ldng 1Jl od.lk proteiJle, and t.bb a.-<1 to sin b1a .... ...Uo!, 
although tbe ottocks cODtinued. He I'Hfttered tbia boapit&l oo 411g"Ut 17, 1943, 
having !1niabed bia Jell' ot abore dut7 ,· 1n order to detondao bia f1tDIII tor t\lr­
thor dutJ. Again medical 1JlveetJ.&at1oo baa ahond no orsanic patbolOCJ. Tbe 
..... peraCIII&l.itJ difficultilo, ob .. rnd ... b1a prerl.ous aauaaioo, .... at1ll 

present Olld atill aUitate as&inat bia &<IJultins "in tho ••mce. llariac" tbia 
bospitaliutioo it """ noticed that b1s ~ ..,. deteot1ve. .l obecl< 'bJ 
tbe ere, eer, Doee, and tllro&t oan.alt&llt obow4 bODe cooduct.i ... to be lre&tlJ .._, 
<Ua1n1sbed. The total loaa ot be&ring &TeJ'&Ied 35%- It ..... the opinioo or t.be 
~e, Ear, Noeo, and 'l'broat oOilaultoDt that the patient waa not tit !or <ll&t7 llllleoa 
he could be fitted with a T&CIIWII t.llbe Ilea~ &1<1. Therefore, on two oo=t­
psycbiatric and ere, ear, noae and tllroet - it 1a felt that be obould be retired. 

(Signed) lata a. lll•, P. A. Su:rge<~G. 

UiP/jcn 

lnd-1 
DOOO, Stb I&Tal Dl..atrict. (a) 
27 A~uat, 1943 

F'tnc11ngo approYed. 

(S~) Leolle H. Pul>or, P 

(Sf&ned) El. v. smoon 
BJ diroct101l 
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TREASURY DEPARTMENT 

I NTER OF'FICE COMMUN ICATION CONFIDE?I'l'IAL 

DATaSept. 6 , 1943 

TO 

Subj~ot : T Business Situation 
Ueek ending Sept ember ~ , 19q.3 . 

Summary 

::~tiont l inco:ne: Payments decli ned less t he.n seasonal ly in 
July nnd the annual r e te of payments rose to a new high of 

1q.3 . 6 billions f rom $11j.l . 9 bill i ons in June . During the 
firs t 7 mon th s of 1943, payments for salaries and wages 
•·ere 31 percent higher than a year earlier. Cash i ncome 
rrolll fc·ro marketings, including Government payments , also 
showed M increase of 31 percent duri ng the s&ae period. 

Dividend payments : In contr ast to large gains in payments for 
Gl\leries c.nd wages <>nd in cash form income, interest and 
dividend payments in July were only 1 pe1·cent above yeer­
e~>rliel• levels . Moreover, publicly reported cash d1vidend 
pnymonte in August ~1ere 1 percent lo~ter then in August 191f2 . 

Conuaodity prices: Prices in wholeanle market s moved irregularly 
last ~1e sk and t he BLS basic oommodi ty index rose very slightly. 
The BLS nll-commod1ty index in the week ended August 2g 
advanced 0 .1 percent to 102 .9 . From mid-July to mid- August 
the index or prices received by farmers rose 2.7 percent to 
11 new high. Farm prices nolf stand at the highest level 
since September 1920 . 

Je1ry oroduots : An order controlling sAles of fluid milk is 
being prepared by the ~TPA end will probably be issued in 
r. few days according to press reports. Fluid m1lk consump­
tion hoe been increasing at a rate of 1 percent per month. 
The diversion or m1lk suppli es to tlu1d milk consumption 
threatens to reduce the product i on of cheese , butter end 
other dniry oroducts belo>t the wnount necessary to mee t 
essentilll civilian requirements . Civilian butter suppli es 
are now critically short . 

:!ec.t supplies: Improvement in civilian meat supplies is i n­
diontedey the reduction 1n t he point value of many meats 
for September . Horeover , the \/FA announced last week t he 
suopensi on of all quot a limitations on the slaughter of 
livestock during September and October . Livestock slaughter 
durin~ the next few months 1e expected to be the largest on 
record , due 1n part to drought condi t1ons in western gru1ng 
areca and shor t aees of feed in other sections. 
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ilat1onal incooe payments continue to rise 

Due largely to a usual seasonal drop in interest and 
di'tidend payments , nati onel income payment s in July declined 
3 oercent from the previ ous month. The decl i ne in the t otal 
however , 1·:t>a leas t han seasonal so t hat t he annual r at e of. ' 
1ncome payments durin!J t he month forged ahead to a ne>~ r ecord 
hi h of $14} . 6 billions. Th1B comoares with an annual l'ate 
of Jl~l .9 billions in J une and only $116 .1 billions i n July 
19n2. (See Ch~rt 1 . ) 

Pnyuents for salaries ~nd wages in trPde ond industry, 
i nstead of showin& t he usua l secsonal decline in July actually 
increased sl1&htly to a new record peak 19 per cent • bcve year­
er r Her levels . Governmental salary a!ld wace payments ' in­
olu~ing military pay , declined moderately but vera 65 percent 
above July 1942, t hus shol·ll.ng by f ar the ~Tideet year to year 
' nin of any major group . (Refer to Chart 1 . ) Aggregate 
salaries and wages of all categories i n the first 7 months 
or 19~3 were about ~13 . 5 billions , or 31 peroent, higher than 
l n the corresponding period last year . Nearly nine- tenths of 
t t is larGe increase was due to expansi on of factory and Federal 
Government payrolls , i ncluding t hose of the armed forces . 

Cash di vidend oayments slightly below year-earlier l evels 

I n contrast to the larue increases ~lhioh have occurred in 
a~lary and wage payments during the past year, interest and 
divi dend payoents in July were only 1 percent higher than in 
t~e correspondins conth in 1942. V.oreover, flBUrea just 
r eleased by the Department ot CoMSerce reveal that publicly 
reported cash dividend payment s in August dropped 1 per cent 
under year-earlier levels . Ag,;regate cash dividen.S payments 
since the beginnin£: of 19~3 also have shoun a 1 percent 
decline from year-earli er levels . I ncreases in dividend 
~ayments thus far in 1943 by railroads , transport ati on equip­
ment, electrical machinery and petroleum companies have been 
ot f set by substantial decli nes in divi dend disbursements ot 
food, tobacco, automobile and iron and steel companies . 

Farm income aain continues 

In addi tion t o l arge gains from ot her sources , nat ional 
income continues to be augmented by an unusually hi gh level ot 
t arm income . Due pr i nci pally to i ncreased receipts from food 
trains and ve- etables , i ncome from farm market ings rose 
slichtly more t han seasonally 1n July and showed a gain of 
27 percent over year-earlier levels . During t he first 7 months 
o~ t his yecr income from faro car~etings , including Government 
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pP~mento, totaled $9,7g7 milli ons as compared to $7 ,~64 mil­
lions in the corresponding peri od last year , a gain ot 31 per­
cent . Recei pt s from crops and livestock rose ~1 percent and 
30 percent, respectively, while Government payments dropped 
o percent. 

Form nricea highest since Septeober 1920 

Farm product prices resumed t heir upward trend in August 
rmd reached a ne~1 hi gh , followi ng a temporary setback in the 
?reced1nc month. A 2 .7 percent rise in the i ndex or prices 
received by t amers l1fted the index to 193 percent or the 
Au -~st 1909 - July 191~ average, wbich is over 16 percent 
h1sne r t han last year and 119 percent above the pre- war 
level ct Augus t 1939. Farm prices now stand at the hi ghest 
-,oint since September 1920. 

Prices of all gt•ouoe ot farm products showed increases 
except fruita a nd truck orops, •-hich declined, a nd meat animo.ls, 
l'hich •:ere unchanged. (See Chart 2 . ) Reflectill8 the increased 
teed demands , grain prices moved higher for t he ninth consec­
utive month . The rlse in grain prices this year ls in contras t 
to the sldeuiae movement during 191~2 . Even thoUGh t he fruit 
price index decl1ned, it was the hi chest for August i n 35 ye are 
ot record . 

\fuile t he index o~ prlces received by farcera rose last 
month , the index of prices paid by taraers (including interest 
nnd taxes) was unchanged. Consequently, fare prices averaged 
117 percent of parity in August as oom~ared t o ll~ ~ercent a 
month earlier and 107 percent a year enrlier . Prices of all 
croups of tarm products except ~;rains are not< nbove parity. 

Commodity prices irregu1ar 

Commodity pri ces in wholesale markets moved i r regularly 
lnet •;eek and the BLS index of 2S basic commodi tlea wa s up 
very sli:;htly. The index has shown a steady gradual r i se 
since t he middle of July , although the total amount of the 
r i se in t hnt period has been only 1.1 percent . ( Bee Chart 3.) 
Ad•tances in the nri cea of gr ains Md meat animals have l err;ely 
nccounted for the rise. Last week hog pri ce s rare noticeably 
to the hi~est point since mid- Apri l. According t o press 
reports t he tinal dratt ot the OPA'a order establishing a 
oeil+ng price of $1~ . 75 per hundredwei ght on live boos is 1n 
the hands of the IYFA awai tl.ng ap,roval a nd may be i a sued this 
ueek. Hoes were selling around , 14 .S5 to Jl5 . 25 nt the end of 
lnst 1;eelt. 
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The BLS ell-commodity index in the week ended August 2g 
rose slightly to 102. 9 percent ot the 1926 average, which io 
37 . 2 percent above the pre-w~ level of August 1939. Hi8her 
l>rices for grains and livestock were largely responsible for 
t he slibht advance in the index. 

rWA drafts curb on fluid milk sales 

An order freezing sales ot fluid milk all over t he country 
is beln& prepared by the liFA and will probably be issued within 
a rew days, it was reported in the press last week. Under the 
~lan , sales or fluid milk will be limited to 100 percent ot a 
recent period, perhapo June. 

Although total milk production during the first seve~ 
oonths or this year has about equaled the record levels of 

l ast year (See Chart 4, upper section), fluid milk consumP­
tion has been increasing at a r a te of about 1 percent per 
month. Sales of fluid milk and cream t his year have been 
10 to 12 percent above those of 1942. The increase i n fluid 
mi lk oonsuoption has encroached upon milk supplies which 
ordinarily go into manufactured dairy products . Production 
of American cheese, evaporated milk and dried skim milk has 
already declined and the Bureau of Agricultural Economics 
estimated recently that production may be 20 percent smaller 
in 1943 than in 1942. !loreover, the \iF A stated l est week 
tha t •should fluid milk consumption expand still further, 
production ot cheese, butter evaporated milk and other dairy 
foods would decli ne below the amounts neoeosary to meet 
ecsential civilian requirements .• 

Total milk production during the last belt ot 1943 io 
expected by the BAE to tall slightly below l ast year ' s levels . 
A deterrent fac t or i n m1lk production is the greater profitability 
or feeding corn to hogo than in selling it tor reed in dairy 
regi ons such as the Northeast. Also the inflexible ce1li~ 
price on milk creates n less favorable situation tor mille 
production during the tall and Winter months because teed 
coots i ncrease as lees past uring is possible . Tho OPA is 
rsperted to be considering raising milk prices . 

Civilian butter sunnlies critically short 

Civilian butter supplies are now in the •moat critically 
short 1>oe1tion ot t he year• the 1iar Food Admi nistrati on stated 
l ast \ eal( . l!oreover, trnde reports indicated tha t the butter 
shortage >:111 continue tor another conth excep t in the 
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orlnclpnl dDJ.ry production centers. The East and tlest 

coast areas, which require long hauls, are the mos t 
severely arteoted by the shortage. Civili an but ter 
stoc!<S in some sections were compl etely depleted at the 

end of August, ecoording to press reports, and some time 

~ 111 be requ1l•ed for distribution sources to fill overdue 

deliveries. 

The principal reaeono for the current butter shortage 

are : (1) allocation of large quant ities of butter tor Gover n­

~ent use; (2) lerrs civilian demand; (3) recent decline in 

butter oroduction. During May, June, a nd July, peak 

production aonths, orea~eries were required to set a si de 

50 percent of their monthly producti on of butter for Govern- ' ' -.. 

ment purchase . This wao reduced to 30 percent in August . 

Cold storase holdings ot butter rose to 210 million pounds 

on Au,>;Ur t 1 (the latest offici al !igure available) 11hioh is 

61 million more than last year and i s the highest on record 

ror t hat date. (See Chart 4 , lower section.) Moreover, the 

executive secretary of the x~erican Butter Institute, 

Dr. H. A. Ruehe , t•eported last week that stocks now t otal 

235 million pounds ot which about 95 oercent are for 

Government use. 

The heavy civilian demand, whi ch has contributed to the 

butter shortage, has been due in ~t to the recent meat 

shortage . Unable to get meat, consumers have tended to spend 

more or their red pointe tor butter , which is rationed on a 

collective basis With meat , cheese, t a ts and oils. Fi nally, 

butter production suttered a sharp, larger t han seasonal, 

decline ln August , and >ras noticeably below last year. Pert 

of t his decline wns due to a diversion ot buttertat i nto 

f luid milk channels. 

The ~~A and the OPA took steps last week to alleviate the 

shortage. The portion ot butter producti on earmarked tor 
Governaent use was reduced !rom 30 to 20 percent in September and 

ttill be completely eliminated i n October. Furthermore, the 

\IF A indicat ed that all product i on tor llovember, December , 
January and possibly February might be permitted to go into 

civilian channels. A large portion ot Government reouirements 

was met during the spri ng and summer months ot heavy product ion. 

In order t o bri ng the supply and demand s i tuat i on int o better 

balance the point value o! butter was incr eased from 10 to 12 

PQinte a pound . This i s the second increase in the past two 

mont hs . 

Meat supplies increase 

Reflecti ng an improvement in civilian meat suppli es , 

the OPA announced last week a reduction in the point values 
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of cany meats for September . Most lamb and bacon cuts are 
rroc 1 to 2 poi nts l o>ier and sirl oin st eaks and rib r oasts 
have a l point reduction. The lowering of the meat r a tion 
ooetB was foreshadowed by an order earli er in t he week 
~usnending all quota l i mitations on the slaught er of l i ve­
stool: during September and Oc tober . This notion ~Tas t aken 
by the 1/FA in order to stimula te early elauehtering of 
livestock to relieve the drain on t he feed suppl y , to 
orevent the overtaxi ng of packing houce t noilities lat er 
in the /BAr, and to provi de oi vil1ane ~11th a larger supply 
of tlsnt t han haa been available in some tlOnt hs . 

Liveotoc!t slaur;hter during the next few months i s 
ex~ected to be the largest on recor d. Cattle , sheep and 
letlb sl•ugbter i ncreases seasonally at this time . Of more 
icoortance, however , drought in west ern grazing areas and 
ahortnses of feed in other sections are expected to force 
exceoti onclly large movements ot animals to market . I n this 
connection it is of i nterest to note tha t the Bureau of 
Ar·ricuhurnl Economics oredicted last week t hat total meat 
production in 191t-3 trould reach 24 billion pounds , or a lmost 
12 percent above t he recor d l evels or l as t year . This i n­
crease will come largely from pork production , >~ich 1s now 
estimated nt 20 to 25 pe1•cent above 1942. 

l'lh1ls the outlook for meat supplies i n t he next sever al 
months J.~e improved, an acute sho1•tags of beef next spring i s 
Leinc ~red1oted by cattlemen . The numbPr of r nnGe cattle being 
~urchased for f a tteni ng G.urin£; the past t>ro months has fallen 
!I.U' below year-earlier levels . Feeder s teers sold at fow• 
ic'X)rtant ccr::ets (Chicago, !Can sas Oi ty, St. Paul, and Ol:lahe.) 
last month were ap~roX1cately 30 percent below August 191t-2. 
If this trend shoul d continue during the next few contbs when 
feeder ca ttle purchases normally reach t heir peak, a deficiency 
or cattle for alau~ter mey occur next spring. Cattle slaujnter 
should be greater this f all , however , since cattle t hat 1:ould 
be purohnsed tor rattening are goinr; dir ectly to slaughter. 

Cattlemen attribute t he smaller feeder cattle purchases 
to the uncertainty of Government price polici es. Anot her 
ioportnnt l'eason undoubtedly is c lack of su!t'1oient feed 
su'Ooliee on many farms to ~1nrrant the purohnses of ca t t l e for 
fntteninc . 

I ntecrnti on of industry advisory committees ol anned 

Plano have been made for t he co-ordinati on of the indus try 
advisory com::11ttees of the OPA and the i/FA, accor dine; to press 
re'>ort&. Offici als of both a.cencies were scheduled to confer 
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lest Saturday regarding f i nal arrangement s tor combi ning 
their respective commi ttees. By t hi e form ot or gani zation, 
only n oingle committee i n each branch ot the rood i ndus try 
t:ould have to be consul t ed r egardi ng pri ces , processi ng , 
handling and distri bution . I ndus t r y r epresent atives appear 
to be ouch in favor ot t his arrancement . 

In connection with food product i on and pr ices , 
Repr~sentative Fulmer has requested Food Admini strat or 
Jones nnd Price Administra t or Br otm to appear before the 
!louse A,,;ricultural Co!llll1ittee on September 20 to outline a 
definite food product i on and price program tor 19~ . 

Retail sales gains narronng 

After making a relati vely strong shoWing in July, 
?relitllnary r eports indicate t hat retllil sales gains over 
year- earlier levels narrowed i n Aueuet . Followi ng up 
e~rlier reports showing t hat department store sales had 
declined much leas t ha n seasonally i n July , it was revea l ed 
lnct 11eek tha t sales of all retai l stores in Jul y a l so 
declined sliehtly l ess t he.n seasonally and t:ere 12 per cent 
hi (;her than n year earlier. 

Ho~<ever , department s t ore ss.lee 1n AWJu&t sho11ed 
dimi nished gai ns ove1• year- earli er levels 11nd 1n the week 
ended Au•~at 2g were onl y l percent higher than the 
corresponding week last year . (See Chart ? . ) I n t his 
connection it should be noted thnt de~rtment store sales 
svina during the past three months have shown a progressi ve 
nrrrowing as t he rolloh~ng figures indica t e : 

Four weeks ended 

Hay 29 
June 26 
July 31 
August 2g 

Percentage gain 
over 1942 period 

/22 
/ 19 
/12 
I 6 

Fe~<or t han usual pr omoti ons !'-nd ole!'-ronce sales are 
reported to ho.ve t aken pl ace last month a nd this factor 
to.,.ether ~ri th reduced stocks 1n some lines of merchandi se 
))l'Obrbly contri buted t o t he di mi ni shed sales t;ai n . The 
introduot1on of the wi thholding t(I.)C at the beginning of 
July also mo.y hove had some r e tardine etfeot on sal es . 

Steel ingot oroduction a t record h1Ch 

Steel i~ot production in the pnet 2 weeks has been 
scheduled nt 99 . 4 perc ent of capacity. On the basi s ot 
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recentlY r evised capacity figures, tonnege ot steel produced 
~urine the 2 weeks b1•oke all previous reoords . l~oreover, 
orelimins ry reoorts indicate that oper a tions in the Pitt sburgh 
di strict t his week will show a further ri s e ot 1 point to a 
nev reoord hi gh of 102.5 percent ot' capacity. 

St eel ingot oapac1 t y f i gure a ~;ere revised upward 
recent ly to allow fo r the expansion which has occurred 
since t he bee1nning ot the year. As of July l capacit y 
vas rnt•d at 90 ,SSl,OOO net tone as compared to 90,2S9 ,000 
no t tons a t the be6inning of t he yeer th us indicating an 
1ncreace of 592 ,000 net t ons during t he s i x months period . 
Despite 1111 e:tpensl on of 10 million t ons in the past 3 years 
the industry on July 1, 1943 ~Tee still more t hen 5 t:tl lllon 
tons short or the 96 mil lion ton goal origi nally scheduled 
~or co~plet1on by that t 1oe . 

96 
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TREASURY DEPARTMENT 

PROCUMMDn' DIVIIION 

WASHINGTON 

September 6, 1943 

J:E O~•D:J1' TO T!'~ SECRETARY: 

~u.plementing report to you of August 30, 1943, 

the .urcnases against the African Pro~raa from 

nU'USt 3~ . 1943, to September 5, 1943, totaled $286, 748 .75 

or a total of purchases for the f rogram thus far of 

.so,SoG ,soo .7o . 

Attached is report giving status of shippi ng 

against these purchases . 

Regraded Unclassified



• 
C'? SHIPf~,G REPORT AS OF SEPT . 0 

4, 1943 ~ ~ .. , 
,.-j - . 

' ... . 
COltl!lodity Tonnage Tonnage Tonnage Tonnage 

Shipped to Date Under Load On Hand At Port En Route 
From U.S.A. At Port Waiting Vessels To Port 

Agric . ~ch. & Implements 1764.55 6.5 414.91 241.99 

Automotive Eqpt. & Parts 797 .76 120.86 56 .3 

Batteries 120.77 18 .75 7.46 

Bearinfs 2.19 .81 

Brass Bronze 288.4 2.5 87 .6 

Brushes & Brooms ,8 .15 
Bldg. Hardware & Material 310.07 190.06 178.21 

Chemicals 17,493.31 497 .27 6160.92 5447.26 

Clothing,Notions & Textil es 15,571 .86 28.49 3356 .66 4754.63 

Construction 1~chinery 
.12 

Copper in Various Forms 270 .84 28.5 122.85 21.03 

Elec . Eqpt . & Supplies 72.43 26 .78 37 .69 

Explosives 14 .15 
Ferro-Alloys 78 .88 11 .32 
Food & Food Products 6032. 
Furniture & Office Eqpt. .1 .5 .01 .24 

Glasa 194.82 60 . 42 .78 690.44 

~hite Products 92 .66 40.04 

& Cutting Tools 961.21 50 .29 852.38 425.13 

Industrial tachinery 49.85 61.08 57 .03 114 .55 

Iron 145 . 410. 425.6 '1225 .4 

Jute Bags 857 .4'7 535. 

Lead & Lead Alloys 73 .18 102.5 

t'edica1 Supplies 56 .12 ' 1. 4. 7 .. .3 

Non-Ferrous J.(eta1s, Other 386 . 24 . 44.86 .38 

Paper & Paper Products 371:)9 .67 2084 .18 1565 .62 2530.43 

Rote & Twine 247 .7 34 .75 14 . 12. 

Ru ber 743 .65 21. 285 .63 426 .62 
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Commodity 

Shoea & Boots 
Steel, Alloy & Carbon 
Steel, Pipe & Tubing 
Tin Plate 
Zinc 

Totals 

Tonnage 
Shipped to Date 

From U. S. A. 

315.66 
7067 .41 

251.47 
645 . 

58,900 

Tonnage 
Under Load 

At Port 

5.34 
319 .63 

· 3, 646 .5 

Tonnage 
On Hand At Port 
Waiting Vessels 

370 .91 
6731.46 

52 .91 

29 .64 

21,155 .47 

* 18.3 tons previously reported in this column should have been under chemicals . 

Tonnage 
En Route 

To Port 

1477 .69 
6942.83 

40 .35 
1357 .55 

25 .66 

26,014 .41 
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THE SECRETARY 

September 4, 194~ 

The attached is a transla tion 

from the French of London's 5871 , 

~•c ,_:'1LAca: 
Gordon H. l.!attison· 

11a t ch Officer 
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AIIU U80 ADIX LOJIDOJI .U 4/Nr# 

U8 UROIII! IICITAU w.-

106 

Mfl Fov\h tor ••••tUJ of bouv7 tl'otl Oua4a7 Dopargoat '• 

eaet ' b11'4 u4 la'lltoaaJ'• .... tov\h 

!be to11ow1a1 ....... baa 'lie• rooo1n4 tl'otl Georc01 lorll l 

I Acl4J'MI k ... 1 .. WoJ'kllll .... 

' On •11• oe .. eloa of lept•be• 1, Labor D.,, we 844l'ell ov 

cruetul aD4 fnhll'lllll pooU1111 to \he ~ ... ""r1t1111 aoe, wboeo 

enr 1noriU1111 ortorta we ball 1a tllle war wblob Will U'llonh all 

people• troa oppHalloa. 

1 Ia r......, 'lletl'QIA u4 •ollala84, tbo ""l'ltll'l aro Ml'l'JlAI 

on the .... -•t •• ,... Ia \hell' olaAAIIUH aouoa tllo7 are 

lln'f1AI al'Hrt, ••\h p tonvo. ••1111 rhoe tlarool.J .,.uat 

tilt laai ODODJ, '1117 aa'lltotAII u4 bJ etrU:oa, tb17 are oppol1111 1 at 

the l'lelt of thoir u., .. , tho • ..,., war effort ; th17 are 4eltl'OJ-

1DC bit toola aaa bia -IIOalo 171t•. -'lalaet 'b' 4oportaUoll 

ot '"•• wl'lton ta 1w AJ, \hoJ ban br01llll' abollt 'he Ullioa 

or all rrOMII ,...lo 1lbo wtab to ..... 1. tholr fl'Oo4o. . !he7 •••• 

fll'A17 boal4o all \h .. e tnaatoA ,..., ... .-o, hltllll "'•• in \ho 

tor"" u4 \he •utatM, .,.. etu41111 od ~~~&lut •ho•o Who WAt 

,. •••1••• tboe. 

'It u \hu tiM - ..... , 11111.1eh ta urt-• ..,., lll'tlll• 

tocetbor tor tbo ll'lle .. tloa of tho ""1'14 tl'oa tiM ••11 toroo• of 

barbal'laa u4 41otatorab1p tho worltllll ola•••• of "-•r1aa aD1 of 

Fzoea11, 
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•trothert of "-erl•, " ..... eouu .. • rn to eoaU•o wUII 

all J OIII' atpt, lahult'rllll 'IIIJ all U..- wUhla ro• ,._, 

'"at orrol1 vllleb wlll Wi .. 11....,.,,.. • • 

"IJ ,_ eouoloaUfto work la .-. war plaato, 'IIIJ ft'N ... liiWII 

' to t ho ~t ... o 11oll4o ~- wlll bolp tile AIIG'l ... toYa na ;at to 
c.. 

rorro an~• and oqv1J111oat, r ou wlll P"' tbo wora u.o aolllo oSMplo ,, 

or a whole lallerlJW olaolf"" Plote to tno ,..,1 .. tu• •• un••· .. 
•onul tho -~~ Ylotorr to woa wo aball parton Olll' ntr. 

file people ot , ..... , ... r"o1Yo4 oa oaorltl ... at row o14o tor 

' hlo aot or re«.-ptloa. 

•t .. o......,, nnorr ba•tar "'"' oH-.4, u 11111 ttaa uoou 

ap1n W1 t h IOU la tho ob"afgl,. .... ,..., to ata a fi'H wrlil U 

'1111th JuUH wlll nap, 

•ror tile ... _1 t.'Nr r.a-u .. (c..r,.-.uoa llhlral o u 

w- .,....__ f reuu)l ••"I" ..... ""oM Alllert .. ,,.,, ~ 

•ror tile,.._.., J'o4-Uoa or CbrUUaa11&.11er•o Coat .. hattoa 

Praa,.loo 4H ,,.ftlllovo OI!NU-)1 ..... 1 Polalle-. 

•ror u. lot!allat ,...,, roua e..u . 
• , ...... 0; ..... ...,. ,.. .. .... , •• 

'Ao .. 11 u all u. repnoedaU'fOO ot ~•-•• ot I'HlOtaaH 

at PHo•t Wtolllo et ,.._, 0 
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Address to American Working Jlen . 

"On the occasion of Sept ember 6, Labor Day, we addreaa 

our graterul 1111d fraternd greeting• to the American working 

men, who~ c ever increaa ing effor ts we ha il in thie n r which 

will liberate all peoples f r 01n oppreaeion. 

"In Franco , betrayed and enchained , t he workers are 

carrylrr, on the same combat aa you . In their clandestine 

aetlor. they are braving arrest , death &nd torture . Having 

riser. fie rcely acainat t he Nazi enemy, by sabotage and by strikea , 

they are opposinG, at the r i sk of thei r lives , the enemy's war 

effort ; they are destroying his toola and his economic ayatem. 

Against t he deportat i on of French workers to Germany , they have 

brour bt nbout the union of all French people who wiah to regain 

their freedom . They stand fi rmly bes i de all these hunted young 

ceo who, t aking re fuge in the forests and t he mcuntaina, are 

standlny, out against t hose who want to enslave them. 

"I t ia thus the aa~e combat which \n different ways , brings 

toget he r f or the l iberation of the world from the evi l forcea of 

barbarism and dictatorship the working claaaea of America and 

of F'ranoe . 

"Brothers of America, we are counting on you t o continue 

~lllo nll your Clight, intensifying by all t he meane within your 

po~er , that effort which will br i ng l iberation. 

• • • 
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"By your consci entious work in the war pl ants , by 

subacr ibinh to t he war bonds whi ch w\11 help t he Ame r i can 

Gove rn~~~ent t o l'or ge a rms and equipment , you wUl gi ve t he 

wor ld a noble example. 

"Until t he c<XM!on victory is won we shall per form our 

duty. Tho people of Fr1111ce are r esolved on aacr l f\cea at you.r 

side for th\a act of r edemption. 

"Tooorrow, victory havi ng been secured , l.t will find i tself 

&E&in wi t h you in the s truggles neces sar y t o bui ld a f ree worl d 

in 'llhich justice wl.ll r e i gn . 

"For the General Labor Federation (Confederat i on Generale 

du Travail): Georges Buiss on and Albert Guigul. 

"For the l"rench Pederet i on of Chris tian Working 'lien 

(Confederation Franoa i aa des Tr ava i lleur a Chratiena ) : Marcel 

Poioboeut. 

"For. t he Socialist Part7: Fel i x Gouin . 

"For the Ca.auni at Party: Farnand Gr enier. 

"As well as all t he repreeenta tl.na of movement. of ' 

resis tance a t pr eaent outs ide of France . • 

109 
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'l'E IE G F.J. In SE NT 

t. I•G 
This tElEc rnm must be 
paraphrasE 6 be forE b t ing 
communica ted to anyonE 

o ther than a Govr rnmr ntol 
o· rncy (DR ) 

A. ;:r.nAJ CUNS1JL 

CA.U. l 'ITA (l!H;IA) 

664 

SeptEmbEr 6 , 1943 

3 p .m. 

Your 1113 , SE pttmbtr 1, 

FOR ~DIER i'RO" 'rtE S£CR£Tfl>Y Of.' 'rh'E rP.E/SC!'Y: 

1. '~'rEe.sury p l tnst(l wllh ;,our accept i ng Consu l 

tnacDonalc' 1 s a<' vicE w1th rt 'l&r<! to <lt siJ•abil i ty of 

vlsitln~ othEr c>tirs to study conditions thEre . 

2 . TrEasury has no ObJtC~ion to your l Eavi ng 

Calcu~ta immtC:ia tE ly . !Jevt you aHn •rrras ul'Y 1 s cable 

of August 2!> , ll o . lltl2 , addressed to you in Ch· ·n;k•ng? 

3 . btca~sr of limited time ava1lablt and nEctssit' 

for travE 1 , 'irrn:n:ry sugj!'E sta :you foril&t'd to Trrosury 

b y dip loma tic pouch materiels " athtrtd which might be 

used for basis of _analysis here whilE y ou ccnt'inE 

ycurstli to giving 1\tntral oboc rvotions , virws end 

cone l1•s ions . 

FD: I· L: E Sll 

HULL 

(FL) 

110 
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BRI'fiSH r.IOST SECRE'l' 
u.s. SECW 

OPfEL No. 294 

COPY NO . / 3 

Information received up to 10 a .m. , 6th September, 1943. 

1. NAVAL 

On 4th/5th 4 gun boats intercepted 7 on~ minesweepers and so~n 
lMdin& craft proccedin& down channel froo BOULOOIIE. l lsndina crnft was tor . 
podood and 2 others seriously damaged by (1111\tire. Our eb1ps sustained 12 ~' 
cssualt1oo and woro ill d!lmaged. During a :oinolayine operat1on 1n the cho.nne::. 

1 of our 11inoloyers wns sunk. 

2 . lllLirARY 

ITALY . to 1600 5th. Our advnnco continues but has mot extensive 
de~olitiono. Canadians have captured BOVA UARIHA and inland are approaching 
OELIAIUOVA . On the llost coast United Kingdom troops ere movinc north from 

B~CNARA. 

J. AIR OPERATIONS 

l'iESTERH FRON·r . 5th. Escorted modium bombers dropped 83 tone on 
the railwny centre of GH!ll'r and ll ton• on 'I:'OiilWRECHT airfield 1n HOLLAND. 
ryphoon bombers and their fighter escort off the Dutch coast sank 2 ships , 2 
b&rces and a tug and damaged a coaster, 7 bergoo and 2 tugs . Enemt casualtioo 

6, l, 2. Dura 2 missing . 

5t.b/6th. Aircroft despatched - IIANNH&III 605 (34 missinG, l craol>< 
OOSSCLOORf' 4, sea odninr, 25 , Intruders 24 (2 eneooy aircraft destroyed northwea• 
of IIAN!IHEIII, l Beaufighter aissing), anti-ahippin£ 10 (l E-boat sunk, 1 dual!o..') 
Preliainary report - MANNH&III, highly concentrated attack, lerge fires started 
on and around accurately placed lll&rkera with alight opread nstwards . l encay 

aircraft duatroyod . 

I'rALY . )rd/4th. llollingtons droppod a total of 1)5 tono on 
CAPODICHINO and CAPUA air fiel ds . )2 tons woro dropped at GROTTAGLIE airfield , 

northeast of TARANTO . 

4 th . Escor t ed Fortrosooa droppod 40 tona at rERRACDI.I. and 
BoHi1110roa 16 tons on gun positi ons at SAN STEFAIIO , 9 miles nor theas t of R£G<ll0 . 
14uatnngo and Kittyha.,ks destroyed dieporaod IIOchanical vehicles 1n tha southom 

sector. £nOll¥ caoualtios 5, 0 , ~. Ours 6 missing . 

lliill· 4th. Spitfires intorcoptod an enelll)' fonontion over FLat 
Coast ond 1nnietod cuualties 7, 1, 1. All I talian. 2 German aircraft on 

ot.hor oporotions were shot down. 
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112 
September 7, 19~3 
J:lJ p.m • 

•.. . thia report on Tollakaen •... 

Yu, e1r. 

..•• and I 1 d like to be frank, aa ueual, with you. 
No, I ' m not queationing the diagnoaia --hello? 

Yea, air. 

But, they don't reeo~~~mend a ny oure. Now, 
several eases ot a similar na ture where -
moment , pleaae - Juat one minute, please. 
Hello. 

Yea, air. 

I know ot 
Jus t s 
(Pause) 

.• .• where th~y have oured people like Tollaltsen 
through psychiat ry - you aee? 

That' a right. ~es, sir. 

And, I wondered whether Coaat Guard wouldn 't be 
willing to try it, beoauae after all , Tollakssn baa 
been auoh a valuable fellow. 

Well, I think we should. I think it there'a any 
chance ot getting him tit t or general duty, we 
ahould do ao. 

Well , now, I'd like to give you a name ot a 
psychiatrist that I know baa done aome very r emark­
able work. 

Yea, e1r. 

I don't know whether you- can you employ people 
outside? 

I think they can- I think the Public Health Service 
ca n have consultants, yea air. 

Wel l , let me give you the name ot Dr. Maximilian 
Silbermann ot g93 Park Avenue. 

B93 Park Avenue. 

,. 
• 
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I know the caee similar to thie tha t he oured. 

xu , eir. 

And I think it's dietinotly worth trying and not 
Juet have the man mustered out. 

It seemed Just a little bit hopeleee, I thought. 
The •••. 

I knov. 

•... vay the doetore .put lt here .••• 

I know - I knov cases worse than this •..• 

Xee, sir. 

.... that have been cured. 

What I meant was that i t aeemed a 11 ttle hopeless 
from hla standpoint not to have eome auggestion 
made as to how he could be - recover or be - certainly 
be helped. 

Yeah. But 1n this report there'e no recommendation 
f or a cure. 

No sir. That is true. 

And I 'd like - I'm enough i nteres ted in the man- I ' d 
like to aee whether t he Coast Guard wouldn't make 
the effort to &88 whether he can't be cured. 

Yea, air. Well, I'll - I will take tha t up a nd I ' m 
qui te aure that the7 can make eome arrangement& eo 
that they can employ Or. S1lbermann ae a consultant. 

Ae a conaultant? 

Xu , e1r. 

Well, it they will do that - beoauee I know Tollaksen, 
vhen he vas with me, vas an able,oun•oientious officer 
and that'e wby Admiral Waeeohe pioked him. 

Yea, air. I know he wae. 

... 
• 
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And I'd like to see whether thie man in from three to 
six months couldn ' t be cured. Will you try itt 

I ' ll do that . Yea , ai r. I 1ll get - apeak to Dr. Michel 
and see it they can't make some arrangements eo that 
we oculd order him to New York and have him placed 
under the care ot Dr. Silbermann. 

See what happens , because I imagine that you wi ll have 
other cases like this it the war l as ts l ong enough. 

Well , I think eo, yea. I think we have in the pas t 
and .... 

I think you should l ook into the therapy ot curing 
the people. Well , anyway , you let me know what 
happens, will yout 

I 111 do the t . 

Thank you. 

Not at all. Good bye. 
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September 7, 194} 
}:37 p.m. 

HHJr: Hello. 

opera tor: M1ae TUlly is with the Pree1dent. Kiaa Brady is there. 

HMJ r 1 Okay. 

Opera tor: Go ahead. 

HHJr: Hello. 

Do rotny 
Brady : Hello. 

HI!Jr: How are yout 

8: 

HHJr: 

8: 

HMJr: 

8: 

RMJr: 

B: 

HI!Jr: 

8: 

HI!Jr: 

8: 

HI!Jr: 

8: 

HHJr: 

r1ne. I think Grace ia in vlth the President. 

'lb&t'a all right with me. I've no obJection. 

All right. 

Have you got a penoilt 

~ea, eir. 

Mr. Paul and I are supposed to aee the President 
at 11:00 tomorrow on a tax program. 

lea. 

Nov , I'd like to make th1e auggeation •... 

Uh huh. 

.... Judge Rosenman shoved me, in confidence, a 
proposed aeries or maeaagee vh1oh he ie working 
on t or the Pre alden t ••.. 

Yea. 

•..• and I think it would eave the President a lot 
ot time and would be helpful to me it the Judge 
oould be present ...• 

Uh huh. 

.... eeet 
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B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

!!MJr: 

B: 

11s I 
- 2 -

Uh huh. 

Aa tar aa either Byrnea or Vinaon ar~ oonoern~d - uh -
that's entirely up to the Preaident. 

Uh huh. All right, I'll ••.. 

I don't think that they 'd particularly help but it 
the President wants them there, that's up to him. 

All r i ght, I'll get that word to him. 

Would you' 

:tee, air. 

Thank you ve ry !IIUCh. 

Welcome. 
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September 7, 1943 
}:40 p.m. 

Opera tor : Oo ahead. 

HMJr: Hello. 

Sam 
Roeenman: Hello , Henry. 

HMJr: How are you? 

R: 

HMJr: 

R: 

!D!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

All right. How was your epeeobt 

I thought i t was wonderful. 

OLd you get a good reception? 

~eah. 

Good. 

They liked 1 t . 

Good. 

Sam, I jus t sent a meeeage in to.the President that ••.• 

Yeah. .... 
•.. . inasmuch as you were worki r.t(""O n hie legislative 
program .•.. 

Yeah. 

...• I thought it would eave him a l ot ot t i me &J'Id be 
very helpful to me 1t you would be pr eaent tomorrow 
when Paul and I aee him a t 11:00 o'clock on th1 e 
proposed- uh- aocial eecurity tax bill . 

Uh huh. Good. 

And I eent that in becauee, after all, somebodY o•er 
ther e has got to f ollow t hrough •..• 

Yea. 

... • and it eeeme to me you are the logi cal pereon. 

Well, that'e tine. 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HI\Jr: 

R: 

HMJr: 

R· 

HMJr: 

R: 

- 2 -

And I thought I'd tell it to you. And, turtbermore, 
I 1aid - Juat to keep your - it he wanted to have 
Byrnee or Vinson there, it wa1 all right as tar ae 
I we a concerned but I d1dn' t think 1 t would help any. 

(Laugh•) You d1dn 1 t aay tha t, did you? 

Xee , I did. 

(Laughe) 

I waa strictly neutral. 

You've got plenty or 1hut~pa•. 

Whett 

You've got what they oall 1 hu t~a•. 

I know what that 11. 

(Laugha ) 

But- no- I mean, I don't think that they would 
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help any - I mean that the t rouble ie - you'd approach 
thi e thing trom a Judi ci al angle. They 'd approach it 
trom a biaeed angl e. 

Xeah. Well •... 

And - uh- i t 1 e eomething tha t the President has got to 
decide himaelt. 

Xee. 

I' • going to give a liet to the Preeident ot the people 
around town who don't l ike i t. 

Yu. 

So ther e will be no queetion. 

Yeah. 

But .. .. 

All right- 11:00 o'clock. 
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lll!Jr: Nov, valt- let me Juat chaclt. 11:00 c'cl cclt. 

R: 

HMJr: 

R: 

HMJr: 

H: 

~MJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

lOIJr : 

R: 

Flna. 

So, it waa - I thought you llllght van t to knov in 
oaae you got a meaaage. 

'lbanka very much. 

We here in the Treasury, af ter thinking the t hing 
over, l iked your euggeation very much. 

About sending l t ln !irat? 

teah, but you're going to - 1! the President agree• 
V1 th you •... 

:tea. 

•. .• then you're going to have to .... 

Huatle. 

.... hustle. 

Yea. 

And i! you wan t any help , we have lot a or help over 
hare. 

All right. Fine. 

All right. 

Oll:a)'. 

'!bank you. 

Good bye. 
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TAXES 

Present : Mr. Paul 
11\r. Gaston 
Mr. Sullivan 
l:r. Brodsky 

September 7, 1~43 
4:00 p.m. 

Ji , ;.:. JR: On the surface it is a nice letter (indi­
calinr; letter addressed to l!r. Stlll:l, copy attached), 

MR. PAUL: "e were making a record there for 
Doughton and George. 

H.V.. JR: It doesn' t say anything about you. 

1fR. PAUL: Yes, it does. It attt•ibutes what he calls 
the failure of our conferences to me . 

li ,}\.Jf(: V.here is Brodsky? 

~ill . PAUL: He is ooming right back . 

H.il. Jlt: What shop does he come out of? 

MR. PAUL: Surrey's. He ~111 be gone in a few days. 
l!e ia going to be drafted. 

H.ll. JR: Now, may I suggest this? Yay I be very 
frank? 

1!R. PAUL: Sure . 

H.Jl. JR: Technically tbe!'e is no question that the 
letter wasn ' t right, but if you don't mind my being - I 
don't know who wrote it so I oan say i t - I think the tone 
of i t is querulous, and as opposed to his , it doesn't cost 
anything - "I aru deeply grateful for your letter of 
September 2 . " His reads much l)icer than ours does . 
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Tnen, of course, he does put the knife into us, but 
it is a much - ''I assure you of our desire to cooperate" -
" •.. when I , in ril1 desire to cooperate--" - "Wel l, that 
fellow Stnm is a nice fellow; the Treasury has a couple of 
chips on each shoulder" - that is my react i on. 

I wonder if it couldn't be rewritten using - r.ho is 
t he y,ocan that is sup;>osed to advise - hmily !'ost, or 
s ~mebooy l ike t uat- 1t doesn't coat anythin~. Some day 
if this is all made public they r.ill say, "Gee, v;hat a 
nice ' fel l ow St am is, and how nast y those fel lows are down 
at the Treasury. " 

~a. SULLIVAN: I got a little of that r~en I read it. 
I think we can say exactly the same thing, Randolph. 

("tr. Brodsky entered the conference . ) 

l!. :.!.JR: I don ' t blame you (Paul) for being sore; I 
v.odd be , too . You don't mind? I v.ant to be helpful if 
I can . 

MR. PAUL: We can change the tone . 

H.!!.JR: If you could change the tone - the bod¥ of 
the letter is all right, but put in a couple of thank-;you' s, 
appreciate ~at he is do ing, and this and t nat - a littl e 
applesauce. 

:lR. SULLIVAN: Did they discuss with, ;you t he letter 
Senator George sent to me? 

MR. PAUL: We are about to ge t t o that. 

H. N. JR: In other words, what you call, for want of 
a better name, a little blarney. 

!Ali. SU LLIVAN : 'Ihat is l'ight, there isn' t a better 
nome. (Laughter) 

H.l.! . JR: 
me? 

You sit there, Herbert - do .you agree with 
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UR. GASTON : I think that is right; I think it will 
improve it. 

H.M.JR: Do you agree? 

MU. GASTON : Yes, I agree. 

H.M.Jk : Is the Senator's letter here? 

llli. G ASTOO : 
Stam's l etter and 
to George . 

This is really different . It i s taking 
sending Stam' s letter and your reply 

(Copf of ~r . Stan' s letter dated September 4, 1943, 
attached. } 

(Draf t of letter to Senator George handed to the 
Secretary, copy attached. ) 

!Alt. GAS'roN: I think we should rai se t he question of 
whether you want to wri te to George at all or not -
I me an in connection with the Stem letter. 

H.M.JR: He makes a point that on the 14th of July 
something was asked for and they haven' t got it. I 
don't know whether that is true . 

WR. GASTON : It is answered there in the draft of 
the reply. 

Wh. PAUL: That is John ' s reply. 
to Senator Geo rge, for Ur. Sullivan's 
t o the Secretary,} 

(Draft of letter 
signature, handed 

H.M, JR: You don ' t answer him specifically Ylhether 
this v1as ansnred or not . 

MR. PAUL: No, that is really on the other point. 

MR. GASTON: John ' s reply to George ' s letter com­
plai ning about the Commissioner. 
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i!. !!. JR: Is this the answer to· George where 
didn 't get the stuff on July 14 (indicating 
Mr. Sullivan 's signature)? Oh, yes , i t is . 

he says he 
letter for 
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lUi. SJLLIV.AN : I preswne the reason the Senator wrote 
Lome was because I went to see him at the hotel. 

H.Ll . JR: I think that is all right . I t hink that 
Lhis letter should go. 

Lll<. GASTON : Yes. 

H.Y. JR: Frcm Sull i van to George. Now, what about 
this letter signed by me? 

!.!k. PAUL: 
Stam' s letter. 
the Secretary's 

!hat bears on the other point made in 
(Letter addressed to Senator George for 
signature, handed to the Secretary. ) 

H.M. JR: Oh, I got confused. Shall I read this f resh? 

MR. PAUL: Yes, remembering that it doesn't apply to 
this data; it is only on the other point . 

H .M . JR~ Well, l et's rewrite the letter - is i t 
f1~m me to Stam complaining about you? 

Ml<. PAUL: Yes, Stam being the complainer. 

H.U.JR: Let's rewrite that (indicating letter to 
Yr. Stam) , and af ter I nave read that, let ' s see ~at 
kind of a letter I want to send to George. 

lffi. PAUL: All right . We prepared a very c11reful 
statement swnmarizing the discussions . (Swnmary of 
Discussions handed to the Secretary, copy attached. ) 

H.M.JR: ~hat I was going to say, if you will m~ke 
a note - I would write quite a different letter to Geo1•ge, 
and I would say something along these linea : "My dear 
Senator: I hate to take up your time writ ing you about 
l etters between Stam and the Treasury because I know 
thaL you have more im~ortant th ings to do, and so have I . 
I can assure you tha( everybody in the Treasury wants to 
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help the Congress of the Uni ted St ates to write in an 
ef fective tax bill, and I sincerely hope that any ~etty 
oisundcrstandings will not 1<e ep us from accomplish1ng 
the 14ain objective . " 

!.!H. PAUL: But I think, as a matter of record, you 
ought to show George or send him--

H.!l.Jit: I would say, "For the record, I am enclosing 
correspondence. " 

Uk. SULLIVAN : Yes , except I wouldn't soy, "For the 
•·ecord. • 

:r.:.!. JR: \'/ell, anfWay--

!Jk, SULLIVAN: "You may be interested in the corres­
pondence we have had, copies of which are enclosed." 

H.H. JH: I r1ould start the letter , "You will be 
inttrested, and I hate t o take up your time with this 
kind of stuff," Start off t hat way. 

liK. PAUL: It is not only the correspondence but also 
thi s--

H.~. JR : Try it along t Lose linea. I want to get over , 
"This is annoying to you and i t is annoying t o me. Don ' t 
let us lose sight of t he ob jective, "hich is we ' 'ant a good 
tax biJ.l. • 

HR. SULLIVAN: J.:inimize t he whole thing? 

n.M.JR: Yes, thi s is just a pe tty t hing. Do you 
ge t the idea, Brodsky? 

l.l.R. BltODSKY: Yes, sir. 

H.l.!. JR: You see, tttis is petty stuff and i t is 
annoying to him - it is annoying t o me. It takes up a 
J.ot of time, and so f orth. 

.... 
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nut what's his name - Vinson - thought I made a mis­
take in my press conference. 

~ill . PAUL: Yes. 

H. I.I .JR: Listen , if I hadn ' t done that off the record 
r ress conference, oh boy, oh boy - it v.ould have been bad. 
bid you read it? 

~m. SULLIVAN : Yes, I read it. 

H: J. B : Did you think I made a mis take? 

!t~ . .:iiu LLI VAN: V/ell , the;r had been itchln~ . ?ney 
had been calling me for a week or teo days ask1ng me if 
there was any tr·ouble. I said, "No, none that I know of. • 

I think that Stam was anxious for the story to break 
in a way where it couldn't be pinned on him. But that is 
water over the dam. 
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H. rA.JR: These people all ai tting around with jurisdictional 
fighta, wi th the war ~oing on - they give me a pain. 

~ SULLIVAN: ~e, too - and the public . 

H .~.JR: lell, now, are we al l r ight? Is everybody 
happy? 

llh. GAST\l~l : Yes. 

H.:£. JR: Wonderful. 

• 
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Dear ar • ..... 

You IaUer of ..,, ... , 11. lfll). 11u 

n~rl ...... dln.nM • .nr ... tr. I -.. 

liMe followlq ri\ll elMo lll'eren '" pi'Ofl'ea 

of \H dhftnl• ... ,.._ ,..... otaff ... \M 

frMMU'J atatt ... I aa ...n....a ,._, •' •11 

a.a '" ,, .. ...., eu,anted wt'lt,.. te u.. r.u­
"' •-'•' ef lh taaUtU••· -., ,._, ual 

proar ...... ..._ IMde u a rent' ef "' t.w.r-

....... of a .... . 
Ou fUM raw.&~ \Ita\ wltllla \lle lu' ... \Ia 

... a llall ,.. ._.,. Hnect • 1 ... , ... fou for•l 

,......_ .... t~ae rr .... " ..,.......,, llletwlba 

tile ..,._ ef latenal • •• •· for a ...n - ef 

•hrlal, Ia .. n .... , .,.., ..... te ., • Paal. 

,.. dtnetM \Ita' *" " delln~ '' ,_,. eftloe 

•lnr hlieftM altenatln ,, ... alreadr '"'aroct 

1tr '" tr .... " ..,...._.. 1a t91t) fer ntauc 
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d\11 UOOIIJ)Uftlll eaecllalH, 1 ... , .. , ro .. oat 

diroo\ed \lao OoutHtn~tr of !atonal an ... te 

tura1t~ •••r altoraatlwt ...,,,,to .. of ,.., ataff 

t or rallilll addlUoal rnoo .. er ooa"au., 1alla­

\1on, wl\~ aooe.,..rtas .. ,a tad ''a\1a\t ... • All 

tour nqu11h ••• 'b ... oe.,Uod .sn. 
In addl,loa, 'II• !r .... r.r ~ prepared ..aer ... 

aMlJ••• ., , .. r "III&H'· .... ~ ~old ... ,.. .... 
coa\11N1q oollftr .... , wtn fO'l ud .... " of 1011r 

1\aff. A' 'II• pr"•' u.. \h !rou•r.r 1e ....,od 
in .atlaa no loee '~ ota~' .,..tal ''udle• pur­

..._, \0 la\ero~•• of ldou -.,.,,. , .. 'wo t\alft. 

It un .U.Utod \o 1ft all of , .. anllable lllfor­

aaUoa w~la ,.. ..... r141&H\od lllld ••• fVtlil~od 

rea a .... , .. ~lo addl'loaal aaraa\ of aa'erlal 

willa .. ,...._., alP' " of Mlp te ,.., no won 
Oft ,... part Of ., etalf ~ 'boell dOae wl 'HQ\ 

llenl\a\t ..... ,,_. a t ... .,,r .. ta,loa of oar .a\aal 

reepoatl~llltlee Ia ... ,,., '~' ~~~~~, oo.,l•• 

probl ... nlo~ , ... u, 

11\~tr Ia lOafer ... or ln ... raada addrlltod 

\o 1CMl •• ••• dlaoutod ucl aadl ftii••Uou UICl 
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propo.ale wUil re.,.n M a •reu nqe of nltjoo\e. 

Soat of \lllll .UjH\1 &I'll l•riUe Ia 1M1Ytdllal 

t ncoat \aa n\11 wl\ll uoo....,lq relbf f•\ve1, 

lnd1YldU&1 •••••• profl\1 \&1, \aa on lnoriUI Ia 

1nd1Yldu&l laoo•••• ooapuloory taYlftll, ref•edehlt 

1nd1Y1dua1 taooae '--• epudla,e '--• la\er ra\loa 

of \be Ylo\orJ \aa, ealtl \&&, \llt earned taoo .. 

ortdl\, \llt nMU\•Uoe of a erldU aptu\ \aa 

for \lle pretta\ per .. ll&l eae.,uoa ud orldU for 

dtptadea\e, la\t~ra\toa of \Ill lndlYldaal aor .. 1 

\aa ud nrw, • .....,,, ta oorponUoa aor .. l w, 
1\u\aa, ud •• .. •• profUt \&a ra\11, \aa oa ... u 

corponUoaa, ,.., .... '"•""• ..,nat e\ook \&a, 

fla\ n\e '-a .. ta11 .. ef "r\&la ,reaen\11-•••.,, 

oorpon\to .. , ltal\a\toae oa \llt ..oaa\e of eertala 

taeo .. \Ia ..... ,, .... atecellaa .... eaot•• \aa 

Oltaqll _. .,..,u .. , ollaq11 la ra\tt IUid •••IIP­
\loae fer rtf\ ....... ,, \aaea, a4alalt\n\1Yt 

ow,... et.,urt•"•· ,1wat .. \&a toop•l••· 

w rt\\lrae, ud 
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Ycnar lt\hr lapU" \M\ .. atftna\ht nc­

lltUoat for olleqee ta, or addlUoat \e, \Itt rn••• 

lawt ban btta -.dt \o ,.. bJ \M frtanrJ. !lit 

reoord 11 olearlJ \o \lit ... ,r&I'J. ..,II ta ntUq 

llld 111 eoafereaoe maatrou nareeUoat lla•• bHII 

adYuotd bJ \lit freanr, \o ,.. .... a.Utrt of ,.., 

1\a!f. It art tUll awdUq aa nprettton of Jftr 

reaoUoa \o .a111 of \lattt propo•lt. Tn llaYt 

1ntorae4 •• \lla\ JOU llaYt .. , u Jt\ rtttllecl a 

dtc:hloft oa a MP"tr of \lattt ftllttUoat IACl \lla\ 

JOU.r reuun \o o\latrt clepndt •poa wlaa\ al111\ bt 

done ltfltla\lYtlJ ta \lit fttld of reaero\ta\lon tf 

m:- ooa\rane, eo \Ia&\ ,.. .... , erpr11e a n .. 
.. , \1111 u ... 

Ia UdlUh, ,_ llaYt .. , Mea ule \0 llYt u 

a dttltt• • .. nata •Uert bt .... t fO'l rlf&l'cl 

\lie dttletoa u , .. u., wUta \lie Ot•tu.... Corre­

epoadlftllJ, 1r. ,_, Ml .. , H.- la a potlUoa \o 

1h1 JCN dtttet .... nell MUtrt, or aaUtrt wUtll 

are pe .. ltarlr \M ~~·•' of preeen\a\loa by \lit 

tltCN\lYt bruoll \o \lie 0...1\\ttt for \llelr ooat14-

era\toa aacl cleoltloa. 
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If atatf ahar• 11&11 "• U4 realu at ,.., 

dhpoeal for '" frM uolllua,_ of lafonaUoa &114 

t de&l. It 11 ., elaooro •t•~ \~\ .. , 4oalllll 

•1 \II Moll o\~er be OD a pluo of •tu.l \rut u4 

fiiJIIO\, 

lr, Ooltn r. 1\&1 
Cllhf of Staff 

staeorelJ ,..,., 

Jota\ eo .. ,,, •• on la\eraal 
RIYIBII Taaa\loa 

l ulltq\on, D. 0. 

D~~rodeky: ta 9/7/4) 
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SHI'etaq ol the Tr ... W'J 

ROliOrabl• tr.l.tv F. Geora• 
tlll1h4 Stet.• S..tor 
V1enna, OeoJo&1a 

EbolOIW'H 
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Dear Ill•, Secretary! 

C<JIGRISS OF Tll11 UN ITED S'l'.lTIS 
JoiDt Co-.ithe oa Iahmal 

BITeaue Taxation 
Wa1hiagtoa, D.C. 

September 4, 1943. 

I am deeply grateful for your letter of September 2, 1943, 
stating you will direot the Comaiaaioaer of IoterDal haTe• 
nue to eend Ul material pursuant to our reque1t of July 
14, 1943, under aaotioa 5012 of the InterDal heTeaua Code. 
The Comai11iooer of Internal heveoue, 1o accordance with 
your in•tructiooe, ba1 aeot u1 certain auggeation• aa to 
rai alng adell tiooal rnenue fr0111 new taxee. loa 'II ill appre­
ciate it if you will direct him to aeod Ul the auggeatioaa 
made in the Bureau aa to additional reTenue to be deriTed 
f rom lnoreaaea in exiatlng taxea which ia aleo coTered by 
~ur requeat. 

It i1 not our purpoae to a1oertain what propo1al1 the 
Trea1ury will reoomaend to the Congr,as if you do not de­
eire to have your 1taff diaoue1 such propoaale with ua 
prior to the foraal pre1entatioo of your program. HoweTer, 
I haTe been inetructed by thl Chai~o of both Committee• 
to work with the Treuuey oUicial• and detei'IRlne lihat 
propoaala the Treat UJ'7 ataff and our ataff could reach &D 
agree~~eot upon. For thil reaaon, n han had eneral con­
terenaea with your Counael, Yr. Paul, and hie 1tatf. 
Except for the benefit which we haTe receiTed from criti­
oiaa• of oertai a of our ataff •ugge•t iooa, the•• conference 
haTe nat had any con•tructiTe re1ult1. Thia ha1 been due 
chien7 t o thl huitanoy on thl part of lllr. Paul and hie 
1taff to 1uh.it alteroati Te propoaal1 for di1ou••ion and 
to .eke deoiaioa1, 10 that we could arriTe at definite con­
cluelon•• 

I •••ure you of our de•lre t o cooperate with the Treaaury 
Departaent, aa far aa poaaible, in the solution of theae 
cllftlcult fiacal probl-. 

(Signed) 
Reapeotfully your•, 
CoHn F. Stam, 
Chief of Staff. 

Honorable B. }lorgentbau, Jr., 
Secreta17 of the Treuuey, 
i ashiQgtoo, D.C. 
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Suaaary of Dlaauaaiona and lacb&Dae of 
lnforaa\ion between \be Oblef of S\atf 

of tba Joint eo .. tt\ee on In\ernal 
ReYenue Taaa\ton and \be Treaaury Depar\aen\ 

1. July 6 - laya and Keane Oo .. i\\ee lna\ruottd ita 
teolmloal a\atf and \be Treaaury \o a\udy 
tbe problaa of raiainf additional reYenue, 
and to raper\ \heir I ndinga when tba 
eo .. t\tae beaina oonaideratton of new 
reYenue leglala\ion. 

2. July 7 - Chalraan Doaga\on, Mr. Staa, and Mr. Paul 
.. , to diaauae \be neat tax bill. 

}. July 14 - Oon!ereaoe beheen JUdge Vinson, llr. S\aa, 
and lr, Paul, and aeabere of their tta!fe. 
Dltcueaed indiYldual eaces11-profi\e taa: 
\ax on 1aoreaaee in 1nd1Yldual incoaet; 
increaeed indlYldual tax ra\ee with 
aooo~panyiag relief features: coapuleory 
I&Yiaga; \ranefora~\lon of personal 
eaeap\ion and credit for dependents froa 
credit againa\ incoae \o oredlt agatna\ 
\ax; aalee \ax; excieea generall{; corr.rate 
ra\e lncreaaea; plugatn~ of t aa oopbo ea; 
llat\a\ion on aaount1 of certai n deduo\tona . 

4, July 14 - fae following requee\1, pur.uant to eec\ton 
5012 of \he lntarnal ReYenue Code, were 
addreeatd by lr, Staa to Mr. Paul: 

(a) 1 requea\ that there be furnlahed 
•1ny augsea\ed al\ernatt•e plane already 
prepared by \he Treaaury Depar\aen\ ln 1943 
for ralalng ~1\lonal reYenue or coaba\tng 
lnfla\lon, , .. ether wl\h accoapanytng 
aohedulea;• 

(~) 1 request \ha\ \here bl furntahed 
41 iteaa of 1nforaa\1on &nd tlgurea in 
oonneo\lon wi\b \be indiYtdual incoae, 
corpora\lon incoae, declared • alue exceea 
profi\e. eaoeaa profl\t, snd capital stock 
\axel, dla\ribm\ed by tncoae claaeea. 

,. 
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7. July 16 -

July 23-

July 23 -

- 2 -

ehow1q actul data for 19~ and e•U•hd 
data for 1~1 and 1~2. !he requee\ed 
tnfor .. tion included such iteae aa earned 
1ncoae credi,, groee and net ?iotorr tax, 
credit for dependente1 net operating loee 
dednctlone by corpora1ione, etc. 
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(c) A requee\ for the eaae inforaatlon 
for 1~3. 

A request, pureuant t o section 5012 of the 
Internal Re?enue Code, &ddreeeed by Kr. Staa 
to the Oo .. taeloner of Internal Re?eDUI, 
for •Any alternatt?e euggeettone of your 
etaff for raietnf additional re?enue or 
ooabating inflat on, with acooapanytng data 
and etatiatice . • 

Pursuant to lr . Staa'e requeet, a report waa 
forwarded t o hia concerning redeaptiona of 
far Sa?inge Bonde. 

Analyeie forwarded to Mr. Stae relative to 
substitution of a credit againet the indi­
?idaal inooae tax for the present ayetea of 
pereonal exeaptione and credit for dependenta. 

In raaponae to etatutory request 3 (a) above, .. Jl, lr. Staa IUIRIIUOnl relative to Changll 
in corporation eurtuee and individual tnoo• 
tuee, a aeries of pouible excise ta:u~r~:!!:!''~ 
and &dditione, euggeetiona of rate in< 
&Dd exeaption decreaeee for eetate and gift 
tuea, aaterial relati?e to a federal ealee 
\u, &Dd data relaUn t o a ependinge tax. 

In reaponee to etatutor{ request• 3 (b) and 
3 (o) abo?e, ••n' Xr. S aa the available data. 

Conference between Xr. Stu, lr. Paul, and 
other treaeuzy repreeen\ati?el, at which 
poeeibl~ re?eDRe oh&ngee and addition• were 
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1, July 27 -

, July 28 -

• July 29 -

• July 30-

Julr 31 -

1. •ucu•t 6 -

-'-
d11Gaaled, par\11Qlarlr tile qae1ttoa of 
tate~rat1DI t .. Yletorr \as, 

Ooatereaoe behea lr, "u, lr, Pal &IICl 
other !r~ reprei1Dtat1Yel1 relatiYe 
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to tile tu pro1ru. Dten11ed till •totorr 
tu: tu oa tnor ... e ta 1Dd1Yldaal taooae: 
tu oredtt ta lteu of laooae oredlt for 
pereoaal exeapttoa aDd oredlt for depeadeat•. 

Ooatereaoe betwea lr. ltu, lr. Pal aDd 
other !r..-mrr repreleatatl•••· relatiYe to 
the tax pro1ru. Dteoa.1ed eao111 taxa•• 
oorporattoa tax ratee: tar oa taor~&~ee i. 
1Ddh1daal taoo ... 

Ooatereaoe betwea lr, Btu ad other Mabere 
of llte 1tatf, aacl lr . Pul aad otller !reanrr 
repre•eatatlYee, relattYe to the tax pro,ru. 
Dl101111ed oorporaUoa tu rat11: po1twar re­
lerYel: tax oredtt la lleu of taooae oredtt 
for per1oaal eaeaptton aad oredlt for depen­
deate • 

!reaeurr repre•eatatl••• ap~tated to work 
with repreeatatlne of lr. Siu'• 1tatf u 
a ~UM~o•Utll to ooutder a tax oa taorl&led 
ladtYlclllal 1DOOMI, 

AaalJ111 of a po1alble alteraatlYe to ••ada­
torr ~otat reun• •••' to lr. Stu llf lr. Pul. 

I 

rtret ... ttDI of tile .aboo .. lttee oa tax oa 
taor ... ed tndlY1daal laa••••· Preltataarr 
•tertal alreadJ worlred out llf lr. Btu'• 
1tatf uc1 the treanrr etatf wu dteou111d. 

Ooatereaoe behelll lr. Btu aad aeaben of 
ht1 etatf aad lr. Paal aad otber !re&IUIJ 
repreiiD\attyee. Dt .... eed eltataattoa of 
1Dd1Ytclllal aoral tax: traa1portattoa tax: 
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, Augul\ 9 " 

_ .. _ 

oapltal 1\oot taz &acl a po11lble r.o11 ta­
oo•• tu u a nMUt.te: eanecl aooae 
credit; ellalnatloll of ret.ra1; oorporatloa 
tue•: aclalaletratl•• o.._1e•: poetwar re­
••n••o 
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SeOOilcl MeUq of Ue nbooMUtll OD'I\u Oil 
laor ... ecl lllcliYiclU.l 1Dooa11 o !reanrr repre­
eeatatlYel &dYalloecl two tor .. lae tor lro S\aa11 
repreltD\&tlYel \o cllloa81 wltb kla. 

13- third Me\lq ot \u nbooMUt11 oil \u oa 
1aoreaeecl 11l41Yidaal iaooae1. Propoeall 
ad:naoecl bf repre1ea\&Un1 of llotll 1\afflo 

Augua\ 20 - Oollfereaoe -.tweell .. 11r1o 8\aa, a.rr.,
1 

l8cl 
lloqlao Dlloue1ecl \u Oil laoreaeecl illcl •ictal 
iDOOIIIIl lllOfe&le 1D illcliYidaal \U rat11 Witb 
aocOap&DJlq relief featsree: et.plifica\ioa: 
ellalnatloa of ret~lo 

o Augue\ 20 - LeUer troa lr. Paul to lr o Staa \raaeauu., 
a IUIIIIttd pro•leloa for relief of tlzecl la­
ooaee froa lllor ... •• lD lD41Yldaal \u rateeo 

A~~p~\ 21 - LeUer troa lro Paul \o lro S\aa \ruealUilll 
&D ual.Jill of lr. 8\aa'e RUII\14 tu oa 
laor ... ed ladiYldaal illOODII, ooabllllcl wlt)l 
oo..,.llofJ eanqe. 

Aqut 2)- Ooatereaoe behelD lro 8\&a &Del lro hrrl1o 
Dhoae1ed •lo\ofJ &Del ulee \ue1 ucl hobl­
oal pron11ou. 

Auguat e-- Ooateruoe Mhllll lUI• fllleoa, lr o 8\aa, l8cl 
o 4uguet 26- lro Pul. Dhoueeecl oorporaUoll tu rahe; 

ne •raecl lllooae orlclUI pereoaal ueapUou: 
ooapslMfJ aaYllllll ulee tu: oapUal 1toot 
\u; tla\-rate tu oa laooae of oer\ala 
preeeatlJ-ezeapt oorporatloDI. 
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•usu•' 26- Ooafereaoe bt\weea lr. ataa, lr. Barr.,. 

aa4 lr. lloqll. Dt••"" 'IU 011 .. u 
oorpora\lo .. : oorpora\t \u ra\tl t•••rallJ: 
po1\war rtltrftll epeolflo eatllt ue11 
eeta\e aa4 1lf\ \ue•: n1t1 \u: \u oa 
laoreutl la ladlda&l laooae: eoapuholf. 
laYlDIII lah1raUon of Ylc\or}' \u;. lower-
1DI per1oaal eaeap\loa11 laorea~t la ladl­
Ylda&l lato .. \u ra\ee: refiDd•hle ladl­
YldU&l laooae tu ~a~~••tloa: .. oaaaloe of 
w1 ua.o ldllllo 
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. •usu•' 27 - LeUer fro• lr. Paal to lr. 1\aa \raaeauu., 
da\a rela\lYt to: (a) allowaaot of dlYldtDd 
ore41\ aa&lDI\ \lle 1a41Yldaa1 aoraal \u' 
(') frt&IUIJ ..,.,1\loa 1a ooaaeo\loa wl\ll 
\u oa laorea~e4 1114lY1daal laooMI. 

A~e\ 21- Le\\lr froa lr. Paal \o lr. S\aa \raalal\\1., 
a 1\~J of a propoeal for po1\war re1erree 
forwar4t4 'f lr. 8\aa. 

~ - Ia re1poa•• \o \be 1\a\•\OIJ reqaee\ (~ allon). 
Bareaa ...... \loa1 rela'l•• \o aew esolltl 
1ea\ to lr. 1\aa • 

.,.p•·t.I•a• adcUUoa to \lae forepl.,l \llt trtanrJ 11 preeea\lJ 
oa elll\ epetlal 1\udle1 ror lr. 8\aa. 
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U. S. COAST GUARD 

14Q.. 

5'~ 

&11,2/ ,_.., P T QUAT A ,._., l'rt131, IIIAT II QIAJI IIAA 

Ttil 1 2-~------------------------------------------

-- '"T~~A~~-----------------------------------

TED GAIIBLE SIC: O"lCI X l SIICY IIAIITI ITO&Y FOI 

TOII l GHTS I'APUS 011 SIC TIIAS YlSlT lllU. YOU ~~ IIlli: 

FOLLOIIlNG TO Ill" llftiiUlATli.Y X SltlTl X IIUF AS liAS 

1fT VlSlT TO DITIOIT I lAS TUli.LII Alii IMSPIII:ll 1'1 

WNAT 1 SAil X. LAIOI AND 1W1MD1UT 1M TIIC lUIS 

TO COME IfiLL LOOK BAC:If IIITII IUUVU PllK 011 ITS 

WAR UC:ORD 111 Till liiTIOlT AUA X IITIOIT SEIV&S TO 
. . 

l UUSTilAtr IIUT l IIAVI FOUIII TO a; TIUI WEIIIIEII lM 

Till: COUIITIT TIIAT VIlli LAIOI IS TIULY C:IIA"'D lllTII TIIC 

WlU TO VIII IWIACDmrr I S ALSO DAILI TO 10 Till 

lEST J OI X VU:U: IIAMAUftiiiT Alii ~~ ruLL TOCITIIII VAl 

80110 SAl.IS All IIlii X IT IS STI~ UILY 

TO PU DICT 110V 1.01141 IT VIU. TAU IITIOIT TO a:Ac:l 

CP["''O•·s ltiCOftO ANO OATI 
OFFICI~L INITIALS 

• 

() 

0 

0 

0 

0 

) 

~· 
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U. S. COAST GUARD ) 
141 0 

I san 1110 
0 

----------·---------------------------- 0 

--------------------------------------- 0 

ns VAl IIOIID OUOTA X IIUT ltiiAT I IIAft SUI 

AND KEAID COHYIIICIS fll TIIAT JIIANI ISKt AIID IUS DIUGITIC 

SELFSACIIJICIIIC TIIIEL&SS VOLUIITUI SALISIIU AIID SALISVOKEII IfiLL 

DO Tilt JOB X I A" TAKIJI8 IMI TO VASIIPinOII VlTII IC !WIT 

fAJ.UABU: SALIS IHAS JIOfl KTIOIT X I 111511 PUTICULAILT TO 

COIIPLl!!EHT "I I SIITS 810UP UPOII Til& AC:IIUYI"'"lS OJ Till GALLAIITS 

AIID TilE I IIOIID JATUIS X I SIIOULD ALSO LIU 

TO SlNGL£ OUT JOI SPeCIAL CO,..NTIOII Till KTIOIT IUIISPAPUS 

WHICK IIITIIOUT IXCIPTIOII AU DOIH A I'!Aftii.OUS JOB or SUPPOITliiG 

TilE THIRD IIAI I.OAII lf con TO gs I XLOT2 IT t7tcll 

0 

) 

Of'tt:ATOJt'S Jt[COitD AHO DATI OrFICIAL INITIALS 

TOD IUt T SDT ttU/ lfC • 1.0 
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TELEGRAM 
lllltiAU WM map J411•p• 

oFFICIAL BUSINDS GOVERNMENT RATES 
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..... J. 8· NtmLB 

TELEGRAM 
....... at.!l t'liNI!jll DI'll!!I,'I 

Ofl"1CIAL BUSINESS-GOVERNMENT RA'IU 
IIPmmm 7. l24J. 

• • ramt ISI!U (CCl'lftJI, ) 

to SIJIOJ.I IJI7t 1'00 S~!CUL 00-.Dlm. - 18a:JII -...._ WUCII IIJSlft 
JICII'1'10!1 ARl! 0011«1 A IIAR\'I!LOUI .101 fll IUP!'OU:U. - !1111D 'fia' LOAae 

~w.r ........... 4. 
SIICHIITW or till ftiASUIIY, 

I 
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Dear Peh1'1 

I tho~~&ht :rou would be inter­
eated in a cop:r ot ~ letter to 
Stanle7 liJic and hb anner to •, 
which I thought waa extre .. lT nice. 

With klncleat r egarcla, 

Slncerel7 70ura, 

l ll&Bt<!l l!t11J7 

lfr. Peter Oclecarcl, 
61 L1nooln .lnn~ae, 
t.berat, Kaaaaohuaetta. 
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T HE WHIT E H OUSE 

WASH INGTON 

September 7 , 1943. 

MEMORANDUM FOR 

THE SECRETARY OP THE TREASURY: 

I 
on the Pederal 
and I think ve 
tairly soon. 

am putting Guy Relvering 
Distriot Court i n Kansas 
should till his place 

Will you give consideration 
to this? What would you think ot t he 
Democratic Senator trom Xanaas who was 
defeated about two years ago? 

Or what would you think ot 
James G. Sheppard or Los Angeles or 
Manchester BoddY ot Los Angeles? 

F.D .R, 

.. • 
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SEP 7 1943 

111 4•r Ill'. ~·.t••• 1 

I wlu •o Mko \lllo eMJUaaal ..,. ' 
1111 tbo usa of JOUr , ... ~•l• tor U. )~ liU' 
tou Drh'o. 

I • •oloe!al a ..U I'Qlloa of \lao 
tull alae 21.-tJbM' ,oahr willet~ wlll lluo 11110 
of \lao lasw .. , 41a,r1WUOilo UG' ..,. 'llrou.ch 
\ ho ae41u of 111UboarC a4Y.r\1o1D&. Onr ,_,, 
\bouoon4 huo al~ 11 .. o-suo« liJ' auaoi'Oilo 
ouwoor a4nrUdas ooapaaloo ~l&DD•!al •II• OOIIA,l'J't 

I ban alreatJ' .. u .. JIDU' n•••s..a ,0 

\bo t1a1.1 JIIIC• n_,.,.. .... na-• -.u• ·-• 
J'OIU' prool-•loD aD4 toa•u!a& JWl' plo•uro •4 
I vlob h a4Ylao \ba' U llao ~~- witalJ' dl"e\11&\ .. 
ud t&YONlllJ' nool..t. 

. fto }IOOhr lo •1aa bu4lod u 1noU,uUoa&l 
.OnrUo!al 1IJ' tlbooo OllU- opG'atoro wUbou' oon 
\0 ue an4 wl\llou• opaaoonkl .. 

I!MoftlJ' J'OU'Oe 

5 7 lr ~ .... p 0 . 

•p. I. Ao J'Oll ltaow I «oa' \ lllto "1U~• aDJ .. .,. tbaD 
7011 4o, •• •• loq •• ULOJ' orlU vo a1pt u vell 
P'l' ..._ w po• Ull tor oaoo. • 

'l'bo hooU•• 

fto al\o B0110o 

• 
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·roclamation 
TO THI PIOPLE OF THI UNITED STATIS 

~ 

R0WAR 
LOAN 

15 IILLION DOLLARS 
1,..,. • ...,..,,.. •uorAt 

• 

• 

. Slisfi&-Ji t!Y 
------ ------------·· 

War Finance Committee For 

• 
Regraded Unclassified
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Kt ._.. ... . r._. 
f bh will ...,_,1 .... :rov lo"er of,..,.,, Jl, 

.,.h l llll tba\ U.. o-hol-re loa•• .. ....-... tho t... 
ot.oll aUn of \loa Par-roll -lac• Plaa Ia tllo ~.-. 
_ , of \be llhWlo\ of Col_.la, Vlll r-• pl -• M 
_. -~~~~~~ " apnoo " U.. ao-hol.otoo" ., _...~,­
atloa tor U..lr ...,.n\loal 

I ... ,, •tof. wiU. a t;Ha\ Mal of pl• .... :row 
•"''-•' u..t tile Par-roll ••Sac• l'laa h -.11Mof.l7 
u.. ... , .n-•·· .... ~·- .. C&to - , ... , ,.,. 
bopo \loa\ ~ U J"'V ,........ ... will -\ol1ol)7 t... 
4naH, 

" "' J ol• tol:o U.lo oppen•l\7 " ooq~noo \loa 
••-•'' o ap;>roelaUo• for U.o _,.nuta ...,,,. U 
Mo •aohtea\)7 .._bod f ... :rov INdc•' Ottloor, 
llr, hwler, u4 JOV ....,.1\or, llr. Pllkortoa. 

Y~ ol.aooro)7 7oa ro, 

(lBpM) II. MoJ~WfloM, 1r . 

..... \&rJ' of \ be fr.ou7 

....... 1• Jolla auool l ,_ 
"""U.\, laeH ot eo-looloaon 

of t11o lllo\rtn ot Col-'la 
-~" .. .D, c. 
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Septeaber 7. l&lS 

Dear Hu17: 

I u enclosing herewith oopr of a letter 
which I recei~ed froa Congreeaaan John Taber 
and 1 copy of Jl'f anawer to hia. 

For your infor.ation. Mr. E. P. Bartelt 
showed a draft of aJ letter to Colonel Johneon. 
Exeouti~e Officer to General Carter. and re­
oei ved hie appro~al. 

Sinoarely youra. 

(ll .... ) l!n1'7 

Honorable Benr,r L. Stiaaon. 
Seoreta17 of War. 
luhill(ton. D.C. 
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$£P 'I 1943 

., ....... ,.... 
Me w&U tr t· .. ..,. a 1 "' .,.,_. a.....e1 

........ ' .... ,... .. , ... ta •• .. ........... el 
_lll..,.....teaeaa v .. -... .... ...._.., ........... 

htQ .. ,..U lo &t''t ._.....-a I 'w •" I .. 0 ..... ,.._ .-.4 ....... , Q 1...... .•. 
llftelliiY , .. ,S.I, .................. , 1 1 
- ....,, .. -.At, eet I , ..a a e'- ..... ._. pw a 

Ill lllftd-' ..._ ..... -., a ,,.., 1 TC_ ... ..._ 
., .......... , .......... , 1 ,_...._ ...... .. 

••• .. ----. ,. Q "'-· 1 ...... 

............. elhnat= ...... , 7 1 a a a 

!. ... -:·•·:;. ~: .. -:a p&; lt'!;. ':..-::... ~~ ~-:... 
au -

,_ "II 1$ a' .. 111 ..... ,.,.. fW.aa. ........... # 
,....u • ..... - ....................... ,_ ... .... .... . . ..... ... .. .. ,.. ,.... ., . -..... 

•• • a tt .. .a. .u ;au • '-•• ;et.- .. .-c 1, 
...... ........... 5 .............. .. 
le- 1 , .. --- ......... ., !JDD,- .......... ... 
t «•~'-t& I~~-~_.,&, .............. ... ............ .... ......... 0. 

I =· er,_.lnt M¢ ...... ...._ .. _,_ 

....... hs I 1 &a ..... SIIQIPS J .. ml"a ....... 
1M trAP IQ .,....._ ..., .. ...,,...., 

a .......... J 

....... ~ ........ 
:· :;1-:- : •t•·--a--pt-4 • 
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SEP '1 1943 

ta. ...,., 

flltMII ,_ .rw 7- l.ft\W of Upt r llt' • 10 1tu0 

_, ..... ...... ., ~ wt•el• 111dell ,.. .... , .. 

fM>'S•U. Sa \lie ~ ..... A-Ja\Ua 'lelJeUe 

!hie te u _,, • .ns.le _. l • ~ 

.,..ifttft of~ attwte Sa _,, ...... \Ire 

fa II , •• ,. I 1- .. t.a. ....u,. t t ••• s-.-. 

.,_...,_ 
1'1 I I '· 1M ~ ~ ... 
U41ul41'&-... ... '-... ., ... 

~,... . 
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TO 

TREASURY DEPARTMENT 

INTER OI'FICE COMMUN ICATION 

OATit SEP S 1IQ 

ilere 18 attached a propoeed letter to Mr. Henr y 
rrue~e acknowledgi ng hie letter ot September 1 , 19~) , 
enclosing a copy ot an article which be wrot e tor 
QU~l ication in the Savings Banke Associa tion Bulletin. 
Tr.1c 1s a very well ~Titten article and does an admir­
atlc Job in reconciling the views ot the Treasury and 
t::oce of the savings bankers on the question ot 
encnuragi ng people to use accumulated funds to buy 
sav1n~a bonds . The posi t i on is taken that appeals to 
1n'lcet accumulat ed funds must be made ln order tor 
t:.e Treasury to succeed in the Third liar Loan , even 
tho~il savings banks l ose some deposits in the process • 

.. 
Attl\chment 
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AUG 'l4 l943 

Dear Benryl 

I wlab to acknowl.t&e your very interes ting 
lett er concerning our pol icy with reapeot to aavinga 
duri ng the Third War Loan. 

Aftor a great deal of diacuoaion on tbia va ry 
imvortant subjectt it waa decided that uae of t he 
words • aocumulatea tunda• would announce t o all the 
people , as well aa to our workers , that t hey would 
have to do aometbing more than juat aet aaide a f ew 
dollara from tbair current earning• durins the Third 
War Loan Driu. I think you lcnow how bis a figure 
fin b1ll1ona or dollar• i a, .wbicb 1e t he amount -
set as a quota tor i ndividual• when you coo:pare it 
to wages and aaleriea which w1i1 be paid out to 1n­
d1v1duala during the period of the Drive. If the 
Drive lasta three weeka thia .um will be approximAtely 
eix billion dol l a r a, ao you can r eadily aee that we 
are kidding ourael vee if we t hink we oan raise five 
billions and not augge•t t hat • om• portion of it ia 
going to bava to oome from acCWBUlated runda. 

We felt that the handling or tb h utter in 
the way that we have, would cause you and your good 
peopl e the leaat concern. There ia a gr11t deal or 
money in thia country, aa you lcnow, that oom.ea under 
tbe beading of •accumulated tunda" outa1de of the 
rnl.a or aavinga bank depoaita. I am ae tiafled it 
ie not poaaibla tor ua to aay or do leoa than we 
have commi tted ouraelvea to for the Thi rd War Loan. 

I lcnow how very helpful all of your people 
have been and I certainly would not want t o do any­
thing to cauae t hem aerious anxiety. I believe that 
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a t llorougll enalye1e ot our probl- will point out 
to them how delicately •• have approached thia 
inevitable point. 

With all good w1abea t o you, I am 

Sincerely youre , 

Wr . Henry Bruere, 
Preaident , 
The f:owery Savings Bank, 
New York, New York. 
TN01tgt 
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S£P 7-f9ei 

Dear J\Ml'' llaDd.t 

St«"e~ ........,..._ ... uloe4 .. \o repl7 \o yow le\wr or 

sepWIIbtr J, and \o M:t *' \be -- 'ltbi• • wUb \o au.­
wUh 1"' can Wr'/ wU IOU.\ 1111\U J'Oil •- \o ... IWIC\oll OD 
&opw aoor 27 tor t.11a c.n11t- ot s...ur Cln..U olllllce•• U ,.,. 
.W c&ll • whJ.le 7'0\l .,. a.r., I wUl trdt"'b \o ~ a 
U::A tor lobe -'lA& w :u:m.- \o 1"l ...,. \o \Ill Seere\ar'f, 

r<>r 1our >Dto....,.t.1CIII1 l .. eiiCloal.ai copue of tbt clee111on. 
ot \he llU tr1o\ Cov\ aD4 \be Cov\ or ~ rc.' \he Dilt\l'io\ or 

Golum~ia in U. C&be ot I!rk of' Aeritt ! .t, A § , t,, •• poyl••· 
aiiOI> ot t.bi bac~ o t W.. pNMD\ .,.a\1<1\ u M \ ou\ l.a W.. 

clooiol.oca and I el..U no\ I'W~\ 1\ hen. 

In orilt, b-r, w ract.e &1Y1q l'1ao \o olll' problea .,. 

u tolloore. 1!7 le\wr da\ld -bor ~. 19411 \be Gbll.1rMn ot \he 

:;eeuU1oo and l zn'wnp C...S.u1oo req,.•Wcl \'w ! eoret.er'f ot tbt 

,..........,. \o tlu'Gl.oh tor .,.. 1.n Ulo Trua&8ori• he&rl.n& oepioo or 

tilt Repor\o ot kml.nc• and Oi'fideNII or \he lank ot &aor1ca lor 
tho ,...,.. 19.31 \o 19)61 

1ncllll1fto The ...,poru nq,.o\lcl ..,..., 

tl»"ttlipoll MOll a••"•bla llr Uadel' S.-\&JT Bell iN\ w1\ll \be pro­

rt.oo \ha\ \he7 wo-ld • not be 1Dt.rod11014 1o n1«Mn01 or ol.l»rwi.M 
80clo public.• 0a ,.,..., ;JO or \1111 ,...... \'w SIC n o-d u.. Tran.­

-•1ca ~ aD4 11u req••- \he s_..,. w tllnl1lll • oe• 
"' or Repor\o ot Bai'IWI&• aD4 D1~, o\eUD& \11&\ i \ ... 

•anUclpaWd \bet \bette nponll, U and..-. MOll • • •11• b1o, w1U 

bo l.nt.l'ocl11014 1.a ..n4oMo i n o8DII -ill&•' I •1jllt add tile\ \bloo 

npono an DO\ par\ or \1111 'wak ,_,,... • ropor\o wllloh wn be­

t ore \be oollft 1J> \be ptaslee -· Rei\llor 1o \bir o - lll'tolftd 

01J!1 qvee\l.oll ot P"b' tce\ia 1o \be ~ llecil'-r ar 1111¥ oU.r 

"pro-\rlal• pllbUcaUon. !be , ... uon 111 ·~- ot ,_ 1.a 

ov14e- 111 \1111 IIMI'llll 1\eel.te 

!he S~ wiabee \o cll.lnN 111\11 JDU \he aaUon he obollU 

taloo oo \llo SIC '• .....,._ 

Hao''"• \o ...,, .,..... ~· \o \Ill< wl\11 • U e1ooenl.1 

&ppnoleWd. 

JUdp LMmecl lllllld 
'ol.o4eor, ,_, 

ltlcloot,..., - ) 
NOft\ 
9-6-.43 

ftr'/ ~ ,. ..... , 

l11podl BaAilol »k iW 

... t='P't a. Pat&l 
Oooonl c-1 
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COPI 
D1otrict Court of the Unit.<~ Stat.ea 

D1ot.r1ot of Cal.-a 
Blpk ot Wr10f l,!,i S.,, .,. Doylar 

Ol'lNl<ll OF Till OOOJIT 

no coun (o•Dano&hu., J,)o j court baa a- - u.. u h1b1t.e, "­
_. ciwel, &ll4 hu Uat.DN \o \be &~ ..,.,._nt.e ot c-1 em bot.la 11du. 

! oiKlJial -~ be ..S., mol tbe Court ulala a <MaiaiGD 1D t.la1o - 1D Avw 

or u. clotlndanU• 

thit 11 a ,.... aot. n ia bl&oin& tbe yq tor t.be benetU. ot tbe pllblio 
11111 tor tho protoctinn ot the publio, rbe aot wu pu...s att.er tbe 1'1ll&no1&1 
CJUb of 1929 &ll4 att.er the cloai.D& of all tbe bu*e 1D 19)). Tbe aot dolo 
oo\ 1~ bullca, upna~ or 1:17 111pliutinn, ~ be1n& 1lllcloor tbe Jun.­
.U<\iGio &ll4 canb'ol of \be s • cllf'itiaa - ! lD!beilp c~aa1cm. 

Ill th1t c&H the rr.n.-r1oa COI'pOI'&Uon 1».1 tuec1 111 applicatinn wUb 

lobo c-1ao1an t o Mll a 1arp -1111\ of atoclc \o the public, -. the 
.... ~. of tht T.........,.rioa Corporaticm t.lltrw 1o a larp block of atock or 
lht pl&1nt1/t bou>k. l!aw, \be Sa cllf'iUaa &ad ExcbiD&e cc-iNicm baa the dot.J 

plaoocllljlGD 1\ to uoen&itl tbe •&1• ot t.be atoclc of tbe plal.nt.ltr bulk t.lltt 
w bold &ll4 -.1 b)' \lail bo"dln& c~. Theft 0111 be DO dollb\ abo\& u.&~, 

r ... , tQl! 1& 1\ to arri1'1 at \be Yalu. ot t.be\ bulk'• nook that 11 bel4 
b)' \bl ~ coopa~V", n could toM tilt otat-t ot tilt bulk u to 1 to 
oondl.Uan, ita uona an4 11abU1t.1ea, &ad l!iYI tbe otock aert.ain book Yalu.. 
1\ oiellt - I prwo ... 1t would not - oooaiclor 'lbat tilt bulk' a atock o..q be 

eol.l..l.JII tor on tbo JOU'ket, It ai&)lt Ilk tilt COIIPt.rallar ot the Currwi!Ql' to 
&:1" it 'll>lt.ftl' pr1Yat.e int-ticm the c..,vouar ot t.be cu~ llli&b\ haw. 1 

II lll&b\ uk tilt S&cfttar7 of tbe Tl'aulll'J 1 ,., baa tbe Cooptroller ot tilt 
c...._T IDler Ilia ~t, tor t.1a1o 1ntoN&tiGD. It lli&bt ~ -
11 otclor ~ t11lll 011\ wbat tbe rwal Yalue ot t111a bulk • a atook 111 1lb1ob 1& 

0110 or tho l.Joportan\ UM\a ot tbe boldine ooop&n~, -,.... 1Ddoi**D\ 1~ 
Wi&at1on u tilt rwal ftlw, tile talr ftlw, of tbot bank' a atoolc • 

Ill tho opiniao ot tbe Court, t.be s • curitiaa and Exchanil Ca.ioaion 
boo \bl ~ to 11M all t.a..- - 1n orclor \o arr11'1 at tile wort!> of tbe 
..... \a bol4 b)' tbo bo"Mnc OcapiiQ'o JGW, 1n ordor to arrift 1\ tbe Yalu. ot 
\bl u .. ta hel.cl b)' tbo bo'dlnc ~. it alii\ co into t.be Yal,. ot t.be atook 
ot the plaintiff bulk \bat 11 lwlcl bf t1w bo)dtnc ooop1117, and 1t 11 t.be d"'t.J 
or the C-aaioa to ._ aU l'l&lonable M&nl to arrift at ~ t&lr Yalu. ot 
~hat benk• • a took, 

""'-•~ C-.aiaD &;Jp11M to \be S.on~ ot t1w Tre&al/.l'7 end DrwllJ 
...__ tna tbe Secrw\AJ7 ot \be Trau,q tbo l'ltJ)Of'tl or tlw plal.nUtr 
'-* ..,. tbroll&b t1w orn. of \a.. co.,ptroll.r ot tbe c.,..,..,.,.. In tbe 
~ ot t.be cov.n, \beJ bad \be r1F\ to c1o that, 1t 1111 t lwir dlltJ to do 
tlat, and tbo Seorw\aly or tlw 'l'i'Nalll'J bad tbo rlllbt to &iYo tlwa tl».t 
lnto~~>&tion. 
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tho p~in~itt bAnk hue raieea tbe qu .. uan tbet they will be dono 
lrttparabla 1n.lur7• Well, the Court t.hiDke that tt.y are not beinc dono 
irttparabla inJur7 and that a !air .. timata of t.bt real Yal\1& or tt.ir 
tto<k 11 no~ soinl; to burl t.bt bank and it will protect. tba p11blic in 
llol,1lni tho otcllriUeo of tt. hoJ.dini ccapeey. Th1a act 1a a~m lAgiela-
11.., and it ahollld be construed b)' t.he Court for tt. pllrpOie ct attaining 
""" ond that consreae had in mind in pa&lin& th1a act . 

Ata1n, tho supreaa Court. baa laid down tt. •~~&&aotion that both tba 
con• and nriolll depart.Mota of the eueutive, edain1atrat1ve, and lAgia­
llll" branchu ahould ell wort tor the •- &ood• Lll<awia, the d1rterent 
clll!iUiCIII and dapart.Mnte or the Gove,...nt abould caaao to re~:ard thu­
a h os, each -, u a water-tight ~ant and u woli<l..ai out U.e own 
uJ.nUon t.hat belp !rca ott.r dapart&ente t hollld not be aekad tor or aol.l&bt, 

Tho nrio111 dapart.ent e ot the ao ... - t , p nt l'lllJ' epealdng, ebould be 
lib tho .. rioua parta or the b11UJ1 oeinc'• brein, l'.acb one ot thee ehould 
bolp U.. otblr, Saeh one ot tt.a should lend aid and g1ve 1ntorut ion to U.. 
otblr and, Jlllt .. in n&t ure, you cannot Mperate one ccapartaent of tba brain 
twa the othor, 10 it should be, ge,..rtJ.l¥ epealcin&, with the Oowmment of 
lhl United Statea, 

·xow, tie Court doeo not ....,. to ea.y that. the S eouriUu and E:xchana9 
CceilliCII can r110 wild and do ~ tt.y ohoo11 and eubpoena poople right 
and loft and pllt thea to unbearable inoonveniencee and s reat looo01, Juat 0D 

• no"flna oxpodi t i01> or a wild &ooa• oh&ae, but in thia oA•• the Seeuritiee 
and r.><chao~ Oa-ieaion 1o not. undert.&ki.ni! t o eureiae v1aitoriel powu e on 
Ulia bank, It ha• act wh&tenr infonaation it could ! rca the CCIOiptrollAr of 
IJJo CIIM'IlloJ. It baa 1aeued au~aa in recard to certain 1tec:a cf tt. 
praporty of thia bank that would !Ina a material bearlni on tho -ralue of i ts 
•tock and, there tore, on the lllt&rial -ralue of the boldine cc.par17' • stock. 
!bott oubpoenaa do not appear to be unreasonable . Inveatl&ation ao tu br 
IJJo sacuritiea and Kxchenae c-iaeion appeera to be within tba ~· and 
t UIIiD tba du\7 of that CCDII1N1on. 

It "-1 be t hat the pleint.it! benJ< in t h1o cNe could or could not, r.q 
o: OI&J' not, intervene in that proceadillll • That ll&tter ia not !or tho court. 
to d.teido or to aake 11117 c-et on. 

Xow, it 1a true that the bank in tbia oue would wait. 11Dt11 aubpoanaa 
"" laauad and oc.e IIDlawtul action under it. ia taken and o<Dt into oourt., 
bot thia Court b not. coin& to be .. u.a dacidon on th1a auit being iamature. 
1 court or aquit.y 1a o,en, poe~ opealcin&, to art:/ peraon who hall been 
'W1oved i n aooordenoe with u.. lew or tt. lendJ and r or th1l bank, 1! 1t 
::: • SOod caUM or action, t.o be required to atand by untU tho Ca-!aoion 

4ona aU tho hnoo that the bank could poa.ibl.J a111tain and 6011;1loted 
all ot ita inftatiK&tion and tben Cllde it• tindlJI& and then brought tho bank 
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Into court, would be unreaoonable . Thero! oro, I am not blillin& rq clec1a1on 
1lpCII the toot U1at tbi a bank shou.l.d otancl 1>7 and be a ble t o do nothina 
~t~l!l the • ....Ueaion haa n~~~de i t o t1nal de ei eion. 

The court "akeo i t& tindin&s o! tact a ccord1n& t o the ea .. ntial and 

1,bltontl al clG!J:>a of t act, and t he Court makoo it• concluui ons of law in 
accordance wHh tha substantial and essent i al cla1ao aa to the law by the 
llo!tr.danU, and the Court hcldt that t he pl aintiff i n tbio suit is not 
ontl tled to an i nJ unc tion againat the !':e curiti .. and 8XChtnge COCIII1os1on, or 
Its oeablrt, and the ~ourt wi ll s i gn a J udll'"'lflt to f i nclin& and cliaaioe1ng t he 

Tou "13 prepare t.he !1nd1ngs o! tact , concl usiona o! 4 •, ond adJudication, 
1.ld~ It ~ tile ot her ••de, and t hen sut&i t it t o t.he Court . 

l b7 

• . . 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



100 

BANK OF AMER ICA NAT. TRUST & 
tAYINGS ASS'N • · DOUGLA S 11 U. 

" '· 73$4.. 

Ur1IU!d SIIIIMI (•ourt of Arof'IMII• for lbe 
UL.trlt'l o f Columblll, 

Atft!IC'd )IIU'~h :10. 1n."IO. 

n ·..:·hlf'd Mar 8, 1039. 

I. l•lul'lfliiO ft ¢=t7S 
;\ ll:wk wluch cbimcd th.nt it wnuld 

J.UJti\in irrt'J':u:sblr injury fmm di,.c1u!lure 
o( in(tlrtll.IHuU C'HIU:&ln\-d in itS t\~cords Wll 

C'11l111~"11 to nt.1intain suit. to C'njoin Sccuri­
liri :uu.l E>:ch;1nl;e Wmmi.);)ion from C'll· 
forcmg su\Jin•u:l) rC"quii'I!IJ; 11rndutt ktn o f 
1tt f\'t"lnb. =aud 10 ptc\' rnt dt)(:lu~ure o f 
1nfoun.lltun cbmk'\1 to have bc:t:n allq,::t.lly 
ul.c:au~ 

2. Ce•rt.t c-m 
A ""'I by b.,,nk to prcvc:"'t public dis· 

cloi'\Ut(' by :;.,-curtllc-s and t:.~ch3nJ:t: C.:nrn· 
m1u1nu nf in(urnt.:uiml r..-J:a.nhu.: b.1nk 
d:.tm~"'l hl h;l\'C' IA-.:-n ill,•f.:ally obt:ainf'\1. and 
lO rntrain Cnmmi"io1n from C'HfMCIIIJ: 
tulvpl.:-11.~» t \'IIIIHIIIb Jm~<luc,iuu nf tl'('llr,lt 
uf l~mk. W:'l'l uuc ";an:;iug uno!, r l;lWS uf 
the Unu,"t) ~t:tt\·s·• in whid1 court h~d 
IXIW\'f hi cuh•r .a ,!,•cl;tr;uory jtul~lll\111. 

~,·curili,•s 1-:xdt:'lll$:1: Act o f J9J , , § .ll(:.), 
IS U.!".<.:.A. § f H-u. 

1•~1. ~•fl oo.-1-'ur 1•tht>r •lf·fl tllt l;,ll, ol 
"'Arl.,hu: l ·n,t.•r tho.' ("nt•,-lilutluo Clr 
I AV.'II,'' ••• \\'oroh &. l"hnlliii'W:.I 

S. LlctiMa ¢'39, 40 
1·hc ~'t:'Untl\":5 Exch~nt;c: Aet of 19J.&. 

king pranlllnly for pNtC'CH•.trt of mvt-atort., 
impuM"S cw•l lt:tbllity and criminal pn~~l· 
t1u upon a n)' person kno• itll;1Y m1kul( 
faiK ~oo m•.tiC'aduq; lt.ttcniC'tU.S an an =ap· 
phcauon fur fC'I;i.sln.Uon of a l«Urity for 
..:.1<' on a 1utaon:al uchange. S«utlllts 
~Jt:<h:an~;c: Act u£ I'JJ.I. §§ ltJ, J2(a), IS U. 
S.C.:.A. U ~r. n:;rr. 
.. uu ..... ¢=l38 

1 he ~-<ur1tiC'S ;a_nd f:JCch:Uij:e Commit• 
don in tlch:nuuuug wh.:lh"-' ' U');l)lf,IIU'I 

rcginr:uiou -.l•mihl be SUll(ttn•lcd h!'uJ J)I)W• 
tr to int1uir~ into :!tffairt o f bank wlltjiC 
IIUCk W~IJ ''r~CIIC:&IJy all OWnt•\1 by tq;• 
b tmnt :111!1 it; II•Jekhc,olders. S~curhi~:l 
Excll;uiJ.:C" _,\o:t o ( I'J.l-l, §§ J1(b) ( I), 11) 

(•) (2), 2 1 (o), IS U.S.C.A. II 7tll, i&, 
7du. 

a. U1111t" Slates G::=J40 
'I he 1J01Wer of dt-p.'ltlm('lll hutlt 10 

prucr•bt H'J;ul:uinnJ (or cu•ludy, Uk' and 
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pr-nuntion of drp.lrtmrnr.al r«""rd~ and 
P'll;cn 1ncludu r igbt to dttrrmln< -.·IM'th~r 
r «Ur!.lt m.'\y be- withdnwn .tntl nKd by 
other drr:anmc-nts. $ U.S.C.A. I 2Z. 

"' Duh ... , hdl•t ~2U 
The ~I"Crct:ary o f tht T rt:t$ury, a.a 

ht~d of the Trc;uury J)cp;trlmC'nt, lt;,d au· 
thnrhy to furul~h Srcurilif."t ;wd Exrh:UI,f:t 
Conunlulon wilh (f)(li~s o r rt'$111 lt(S of 
hnnk C'X:uuinrrt m:..Je co Com1•trullcr of 
Curr('ll t')' with rdr rf."nCt to national b..lnk 
w11ich Cmnmininn !lfm;:ht to invrsl tJ::Itc, 5 
U.S.(;.A, I 2Z: IZ U.S.C.A. U I, 21 •• '"I· 

7. Dull• au ltanlll•t 4=a-U.5 
TIIC' s~'(,lt111C'S and Exchan.:c Cnmmis· 

t if)n, u1•m obl.tuun,~; frnm S«rttary uf 
Tu•a\nry t t"J'IOMS of ban1c c:,x~mmns m.adt' 
to Cum1-tmltf'r of Current')' •lith rch•rnK'C' 
to b.'nlc -.·h•ch Commintt~on .50UJ:ht ,, tit• 

Yt'\ lt,:.IIC', and in dtiC'rminint: •htthC'r tn 
.IU"I"-"Ud rq:t .. lrat .. •n of corpur:niun O\\·ntnc 
.tt•w:k '" b:mk. w;u not fnt itlrd to nukC' 
,..,.,,, putll•c, ~at w;u rrquire'\l to CQnftnC' 
thC'Ir \I'IC' IU iliVnUf:MillQ n( cf~rJ:~f in 
pruC\'<dsu..:s by it. St"Curiti~s Exchanrc 
ACI tol 1'1.11, I§ Ill~) (I), 19 (•) (l), 21 
(1), IS U.~.<.:.A. U i81, iSs. i8u. 

a. Dll"k• ucl 1tan111111 ~us 
'f'ht' u~( by Sc.·<:uritirll a nd P.xrh:tn~r 

Cnmtui!llli''"· in l'"'\7t't>tlil'!l' ' by il uudC'r Sr· 
CUrlti\'JI J•::o.dUUIJ.:C" t\Ct, u( tc•J,orlS u f IJ:tllk 

c-x.uuhh rf JU,uh: hi t:om(>lfcilln of Cur• 
rcury w1th rC"ft•r.:ucc , .. ~~k wluch Com­
nti-""''" lo!JUJ.:IU tu tti\'CSl ll:'~tC', wtmld n(lol 
illq:;.lly .tUiij,t'l bo•uk 'u auy viistonal pow· 

"" l l U.S.I:.A. i 4&1. 

t. Lie••••• Pll 
1'h,H nauou.a-1 bank •·as under t llp('r· 

vittOII of Corn1cru11c:r of the C.:ur-rcnc)' cbd 
not """"kr lmpmprr invnus:~tiun or ~nk 
by ~flues and Exc:h:m,~ t.:ummi.a.tit:m ln 
tf~tfr-mmmc .,., h<"tiwr to _,~,~,,~w.l r..-c•.atn.· 
, .... , of cur-poratwn Olo\'tunc stock in '"n1r:, 
~her~ invnt•J;~t.-m of corp)r.tUtl'ft would 
lie f11t1fe Utlll"U IRYU(II_::IIIun Of b;Uik ~a• 
lndudtt.l th,•tC'In. ~,-urihes E:cch:u•g~ 
ACI u( 19J.I, ll lJ (b), 19 C•) (2), il (>1, 
IS U.S.C.:.i\. U ~~~~. itis. itiu. 

I 0. Ct" th C;:Jl$1 
!"uiJIIC.CII.•) •crvcd at in1t.ancc o~ Sc· 

C\ltttl\'l' a nd l;.'tt.:h:we.:c Comnusswu •hr,•..:t• 
ine.: c:. .. hi~:r ami vi<:~ JlrniJt•nt ur. n3t:ona1 
b.111k in S;1n Fr:mcnc•• lu :I[IJI(:lr m \\ a.);h• 
int:tun IU hc:ariug before C.Jnuniu ion amJ 
bt1nJ.: rccurJ• n:l:.ung to b:..nk ilfmt ~nd 
11r01ctict•t over penud uf ten ye-an w,·re un· 
rt:~tun:t.MC' aniJ unt'nfnrCc4bk S«unhC't 
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11\M\ fWA\It!UWA :'\,\T, TIU'~T ic ft.AY AK~·~ or I Mtl't;J ... \S 
.~ ... ,., .. 101 

,. •t A~"1 of I'J.l I, It t9(:L) (2 ), 21 
t .. U" l · _,\ , U ~ ... nka; Ju,u:utle § 

t• ~ t,;.1\ . t 112. 

- --
, .1.,. ,1 frnn' 1hc , ., .. , nc• Court or the 

,J :-ot.tiU f•Jr th ~: l -h"l ric t o( Cuhun-

... 111• It)' tht: flank fi f Amcric:t r\.-.ti•m:\1 
·r1- , ,'f: :O:ot , m~o:~ 1\<~ .... ,ci:ttum :lJr.tiu <~t \Vtl· 
I 11 I •• f ).ot!;:l.t" ;anti \)l ht:r~, ;.s MH II t l ft' f'S 

,,1 11.~· ~\'l:-111 111• J lt tlll I ~:<~:C i t:tllJ:t' Coolllllll'!>· 

, , , '" I" 1 V~lll lht l'lllthC dhodlt)Urt' h.f th~ 
t olltotlll"'"" u f 111furtll:UI•nl d<tirnt:d 10 

11 ,, , '" ,·u tllo ~o:.- 11 )' ,,(,t.utK"tl ;mtl fur an in• 
':nrlt"n u ... tt.ullllt)t thl.' Ulmmi~)-H111 from 
rll'"h'll 1: •ul••·•·n"'s htputu .. ;.: the (Jf•,.lu<· 
1 1 otf tht nC'I•I•f., o f tht• )l.'l.n\:, Fr-..m :l 

1 
,.;ln\lil ,h .. tut• .. mg the cumftl:unt, t.ht 

1' utf *1'1""'''-
t\ffim..,d ut Jl.Ut, n·v.-r"'nl in ran :ukl 

rcm .• t .. !~t.J •"h uu.trutt.,•tb. 

\\ ,n •. •m !-'t;1nh:)'. ol \\'._ .. hint:ton, 0 . C., 
T. \\' l•.•hl-1'""'· ~tf San Fr:w .. 't"""'· C-.L, 
tmll h..ulco' \\" l ulhns and l>uu., f.t I\ . l~1ch• 
1Krt. booth u f \\'a.,.hm.::tun. U. C.:.,(,,,- :.1•1.K. I· 
l;1nt. 

t'ltr~lrr T . l -ane, o f W:u.hingtun, D. C., 
fM ·'lif .. ' l}t'(' ~ . 

lkfur~ t;t{QXHR, Chh· f j u.stic:•·. :'lnd 
ltf )• a~U'I'ON amJ VJ X:-.UN, A5s-.ciate 
Ju.•UC:U, 

(;Ro~ P.R. C. ]. 
l'lo~mt1fT Hank 11Mll$:hf thi~ s u it a~inn 

th• Uh mhtr• o f I he Sc•tuntid and Ex­
•'· ..:c L••mmt,__,.inu co flrC'V('I\t tbt J•ul.aic 
tl1·-..&.•~u~ hy tht' Cornnuu1on of infnnna• 
u ... , cl.um~lto h:avt bt'ut Jlltplly vbc.~mttl 
at,ol fur tnJUIKC .. Jft t \.".);lntnlnl: the t,;.~IUit• 
~ 11 fr-Hm cnfur<-n~ •ubfuuas f<fJ UU1111: 

1. ·r•• l.tt.:tMIIt of tbl(' r·('(Utds of thl(' Jbuk. 

ll ... ulttlf u & n:monaJ bolnk. a mt>11d"'r 
t'K' I ,,lu~l k\M-ne S)'~tl\'nl , wtth de­

, h III"Urul IJ) t iLe Fcd\'t:..l 1XI'u$1t In· 
•tiC .. \"fl'llf,IUHil, .:md h;u lt.lt JlfUlCiflal 

·•· ul '"''"~~ .. _, m ~.w Fr-:utcn~o. C.:.th· 
'•\ h h.u uut,.t.m;.lm~ ca pnal )tt~k uf 
1 111,1(111, lt.;." lltt,ll CltJtU:\ I oabt'IS Ill t:X· 
tol $ J J4,IJI.III,tlllil), :uul (l+.td hU,.IIICll.) in 

.~ t'l•llllllllllllll ~ 111 llll.' Sa.atc u i l':llli•u ni:t 
''''" ;.:h Il l!' 111.1111 .. nice aud ~~~ t.r.utdat'""· 

I '-III,MII~t • l'.• l '••rlll•l llttCJU (1111\ :1 l'·•rt1 
IH 11. 1~ Ulll} ••l\mtl Jlf,aCUC.III)' the 111l lt\' 
, ... , , .. ~ .,h•Ck uf tile l :.m-.c lll' tut tv J uly 1>, 
1'•.\:', Lu~ t•n !h.at t.I.1H~ oh .. tnbutcd tu U!i 
0\ut l'l•~l!hoM,n "II but 4!~;, w hich 11 .,ttll 
H"1.1111~ 

x .. ,~ ,, tht n.:wl. • .. .ltodc is u·~:i..-ert:d 

on auy 11:\IIHo.;tl lf'C'Ufllt~ f":cch.:an.:t'. 

Trathanwrica an t\u.etbt, 19J1. filed 
with StCUfltic' ('umuu~"l<•ll an laiiJ'hc;a.tio-n 
f•1r hl:l'l r.t tiuu uf 1 1 .~'4J,il< l )h~H<'S uf iu 
"""'" ,.,,, .. , ..... lto(k .,, tht: , .. ,, \':lhlc: f'tf $Z 
JK•r ) ll.lfl.'. ' I ht• tt'Kt)H;a.tmll l ~t·(;,mc ef. 
( ,·c tiv~,.· Ill<' ful l+oWIIIS: s\'Jtl!;'lllltC' r I ll. ~UIC<: 

'J'r.m .. ;uucn c,, luul """td :.ll u f the U.:t~tk's 

CllJ•II;tl s t•n::k 1l11 t 1111.: tlu: yc:1rs 19.\4 .. 36, 
ill llJ IJ•h~'l\ l iH il llltlml• •I b:ti.IIICC Joht"C'IS, 
1•rnlit nnd I••"S • t:tl .. lll .. ut..,, :.ml uthcr linan­
d:.l inft~rm;tttllll W1th "-""I" a:-t to the Jk,nk 
IM thmC' yt~r.-lur·ub.fuotl i iiiJ:.t:uuially in 
1h~· ... 1111(' /o,rm AI th(' h l•"rl t.f c•onthlit.n 
o( the lbuk (aiC'd 'A'UII th\' t:urtlp1ntllcr o f 
diC' t:Ui ftiiC)'. 

In No;\1.11\her, l '>.l\ th( Commis..,ion, in 
a.nuct:lollthU of Jlr.,C'•roht•P. 10 dett'rmine 
• •hC'Chrt Tun .. ant, uC'.-· .. n;:tMtolti!.m Johould 
tiC" .,,hJM.t,.ll\1, ubt.:unctl frum the S«-mur 
of tlk· Ttta\Uty 111\'fml\.)tun to C'~:&mmc: abc 
,,.J'l'•rll o f I.Quk e•:.tnmC'tt m :ulc: to thl(' 
lulllttttt,U\"r ••I th~: l.urnncy \\tth refer • 
C'tt~c to tltt Jl,mk. Sui,Mtlu..-utly. in re­
:.J".U>i.' HI th\· "-lillli1U>~I"II':t h'lllltSI• the 
!'-•:~n·t:lry C•-'1)\111• •1 to the pu.l.llc unic1.:al 
Ull\' •JI til\" iufurm.lt ltJII, 

'l'ht: (;unum""'"" th<'n l~<~urd .1.n ordrr 
tltn•..:tiug tlmt a a•uloltc IW.Iflll t,: be h<:ld in 
W:t,hm~tun on J ltiiU:I t)' 16, I'J.W. 'l'hr 
H.auk W,l)l rllll )U\1111111\!Cd tJf jfJitl<'tl AS l\ 

a~•n)', l!tlltllc t.:ununt•uvu c;amcll :, lllUI•t.un:. 
d ue,·• ti.'C~IIII tu be •uvcJ 1111 the: H:-.nk's 
c~~ohi,•r in Snn Fr:utCI.Co, curnm .. n•llllg lum 
t n "' l~l<':a r wttlun (11ur tl.:t)'~ ;ut~-1 brmJ: wath 
hun rt·~~orcl• rd.l\111\l: 10 uum\·t•lll' t,,,nkuti: 
itnns and r•r:acttct.~ frum 11/.l"J to d!lt~·: an• 
oth,·r 1iUb;ken.a ";a,t dltt'C't .. -J 1U the H:mk's 
VIC:t'·Jlf01!.knl. Ctilflttn.afkltu' lmn I•• l'ftAiuc:e 
rC'CUrds frum 1Yl9 hi ~late rt.Latuq: to m-u· 
11 1-..v huu .. trC"d lo~ns ru.;~.dc b1 1hc Uank. 
The s;ulflutta~ adnuuully were b..t,.)4,.d upOn 
inforrt~ltlfll tJc-rl\nl fn>tft the rC'I••rh tur­
na,h\"\1 by tht ~t.<rt.:t"' y. Urt the h~.~rmg 
,~;,y, the ll;,tnk tifttl th~t CVnJJII.uut, all,~mg 
l h .. t tht' llfllp<•,C'd llHUIIJ.:.ti)IJU Of the 
lt.1ul.:'s aff;urt cm1.,1itu1cd an uulawf~J c.x­
~:t~I\C' c11 Yt,llllt\1\IIJitW''n: th.tl tht' !';..:CtC'· 
l.ttf had Ulll llWfllllf ttVen :u;C(').) tU t l~e 
b.,1uk ~~am111t>t•' tii14Jrl~: an• I th:t t thcat 
pui.Jiic.1dtt11 :•• 1''"114.)Hll by tht: t:MJutll~~·on 
wuultl irrq"""''I'IY iu jurt' tlu: 1:auk. II 

1m1y, tl ' ''' '' tlccl •• utory jud•:•m·m aud lor 
an iujmu:tiuu, 

' l'ht.t l..'unuui~!liun :\lltWtrcd, ch.•lltng !nr 
t h t jun~•II~II"U od tht cvurt :ami :1\'('trlllC 
llftinlUIHd) th.ll Udlh\r t hC' .llCIIUR Of ~e 
:-.Krct:ary m Hll'tonlunr the mivrmntOG 
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lG.i )•JtDHICAL IUWO RTV.It. :.1 IF.Itl&! 

oor th<' ;1(1 ur ··~ Commi-ssion iR usin: h 
w-u C'l•ntr.uy CO law. 

·re~ triZtl Cfiurt h('atd th<' f>luse on th<' 
MtrtU ;and concluded: (1) th.-t :dthnua:h 
th~ l'utullll '"iun intcuds :at a fllii•Hc ht'.lf· 
it~;: hi m .. tlr:,· us a,v.•u ~Pt•f'":'i"l l l\lhl v"ht· 
n.IIHII Hf t\ !lUI•:~IlUi ti:tlpnrliun u l tht' l\'WI:l 
uf tht: H:\11~ a111l Ill Ul.ll.t• :lll iiWC'i!>li~.lllllll 
11f til\' f\'lH.'f\ t'll uf the.: B.tnk, !IUCh :\t' lll!ll 

thM I nul ~w .. titlll\' the t' XC'tcis.e 11f rmy 

""''"""'' l'"\h'f m•,·r tlw H:wk: (.?) th111 
t' V~'II if IUCh l\(linrl i 1 \' i:oitt)ti,ll, it i~ with · 
111 the I;~\\ h•l 1'11Wl'f flf tiH• C~ounmtll.,lllll' 

<-') th:1t nhhuu;:h the cvit1cncc dv\"; ,, .. ; 
d1"'1n11C' tha t tht.• b:mk C'x:umuen' n·a••rtll 
h.tY~ cv~·r IIC't'n furni .. ht•tl to nn)' tJm~ ... r. 
.1.:-tll()'. Ut t1t.11;:r.r1tnt'llt o f thC' b'l\'t•I'IUI~ IU 

fur U"(' Ill =- )!Ut.lic ht":trillJ: \\ tth~•Ut the 
('H11"1. 111 nf 1l~ b.u1k inw•IH-d. \''"'' 1•t fur 
)I"(' m Cf1Rtuul pruct."t"'dm••, 1ht' s.,.,·r..1;~~.ry 
uf tM Tn·..sur-,· w;&J :mtb•ri.tt-.1 '" inm• h 
tM•n to the- t:umuus..-io.u fur ns J•ut,J..: nf· 
(1('1~1 U'St'; 0\tkf t '*) lhat tbC' ('IIUO 11 .. 11 JU• 

rt~bth•l'll ~uttl th:ll the sun wo.~ ~~• a~re· 
IU.IHUdy h•·--•,.;ht. Ju•lbm,·n\ w;~J -.111\· r, ... l 
d'~"'""m~ th\' corn111.aint. 

Fr••m ." hat ha! bt•,·n s.:ai,l, it is apJ;ar~o.·m 
1h:.t lh\' '"'""• (ltue,•r •• : (I) tlw l""' '' r uf 
th.: l>l~tr•~t t.,'uurt 1u ~r:ml thC' rclt.• f 1• ~:1)'• 
t"i l : ~4!) th~ !>.:npc o{ th,• (;mnmi .... •nu·,. Ill• 

v .. ~tit.:.unry l"'w.:r~; (J) th\' nt.:ht ,,f t lw 
t'llllllll il•~iHH tu lldtt:tllll :\lid fCCdVt' tHII I 

th~·r .. ·dlcr 111 tli:.c!ln•t.· inloma:ui•m c;ou1t:llll · 
~ ill th~: r .. ,., .. ns or lilt' h:ulk t•x:uuilh r•: 
uml (4) the N li•lit)' .,, tha• ~on11"" nr~..: i11• 
&~U" hy the: Wmnl:.!lion b:lSt"il w1 &uch in· 
iunn.-111111. 

acttuirfd juri'Mllctm n( tht' c;mw (ur any 
fHt'l•~. II Will uulin:ar-ily re1:un juri~..trc. 

lll,ttl fur aU Jillf'llt~u. intlu.tm~: the drtC't· 
mmatlon or 1\".::t l ri~tns that mh.·rwi\C' 
w••uM f.tll ¥.•ithm lh(• udusivf' :.uthurity 

nl a c•1urt of l:tw". l~icC' ~'< A•1 .. ms t'nq• 
v. l .:tthr••p. 27:-1 U.S. SQIJ SIS ~·J S Ct 2lt) 
2.!.!, 7 J I. b l. ·~· . • . . . • 

J\ud III IICt: the C.UC i-c OUt' ari?>ill); lllllll•r 
th..- l.11\'l uf the Uuih"il !\t.lh'!>, tlw \• .. utt 
~ t.uii•IIWt'r In l'llh'r ~~ •lt d .ual•ll')' j uol;.: llh'llt, 
~1'1111' t:ru1hcrt v, M•~otc1111, D.C .• 111 F. 
!'1111'11, 7,'), 

:'-n'HII•I. Sec. l?(:t) of the Sc\"IITith·• 
P."Cth.tllf:\' Act o f l''·H' mut ... "''' ' t lh 
~111111111"'"'"• if in ill UJ11111UII !IU..:h ~(hl oll 
" tt\c,-..... uy fur thf' Jlruh~tiun ni m 
v,-.,,,,.., - "(Z) after ;4('111l•;•n.llt: u•il""t' :~h•l 
Hl"l"•fhlluty fur h.-:.nn~. hy ut"df'r tu t11 n), 
I• I •u"f-"''"' ti'C' t"fl t'<'IU"t' tl.Ht" uf. tu •""I"' .,,, 
Cur a Jlt'IIUtl UIJt t'li>C\ n lllof: hh·h-C' tnoou1h~. 

ut lu '"'t .. tr .. w. tl~ e.~l .. lf.dtull uf a w 
CttfiiY tl tlw- \.-••tutul,. .... _,., tir•t:s 1ha1 tl•c 1,. 

•\h-r t~f &~Kh kCUflly 1 ... 1 f:.tkd tu ~·tnll!f 
wuh :my I"""'"'''" nl thiS tnl..: or the- rul\'» 
.m.l u-.:ul.lltuu.-' tl~o~.•rcuu,_J<r.'' 

!\•c. l.!{h) ( I) tC'•I'•irc~ :as a ('oouoliti.o•ll 

uf th .. • ''J.:'""·'t\lltl ur ''"CIItllll') th~· IIIIIIJ: 
\~· ith tha• \ nllllllll'"iun of- '':'udl IU(unu,1• 

11•111, tu """II ,1._1 ,ul, as 10 t ilt' '~"• ll' t :m!l ::.uy 
1"''"''11 d ll ••..:tly ur uulir-.·,·•ly cuut Tulhl •~ .. r 
~·wtttul ktl 1•)', ur u •uk r tlun.'l ur m ollh'l'l 

t'I!IUIHull (oollll"ll) \\'llh, t ht: I>MII:r, • • ' 

:tl the ,_;o ll! lllll""~lll l llolf fly TUil•$ ,IIMI ft'J!U 
l.tll.,ll ll r-t'llllln', "' 11\(~.-.. .. :.ry ur •'I'•'""J'n.lh' 
ill lh\! Jl lllihC Ulll'ft'~l Hr {uf th..: J.lfVIC(hUII 

ol 111\'t',tvn. • • • •• 
(1,2) Fihl. \\'c: thinlc tb~ o:.url h:~t.J 
JUn.-h(HIIU. 111~ lb.nlr: :.ll~l:'~-"1 th;.t t.lui· ~.c. 21(a) ;authurit.N the ("ummi~cj..-.., 
(lo~-.rc uf Lhc miurnwtiou ~·uukl n,.,.ult in in ib d•..Ch'hllfl to m:tl..t' ~uc.h iu"'"'~J:-IIHHI 
lf·h.&Qr.tbl(' mjury. Smtt othcor rnne'tly at It tl1;all dt'tln Jk"Cn...,.ry 1u ol..lulllllk 

w.u c:nttn:ly Lu:lwq;, lhC' au~ " 'M a 1,,.1,. "lul lttr a fe'itl~tr•nt h'" ,.,..Ltnl any 1•ru 
cr ouc (ur ~mt:~hl-.: rdtd. l,;azalt Fut1 ._;,._ ',,.,,d, uf I he A<\ ur the rulo ul the L"'U· 

v. r\:u.u.~o;~~l lhtuUUI:JQU:f t; • ..._l l:•,.nnn .. ,•••U nu».-Jil. 
(d~~.ctd,"\1 j.-nuour JO. 19))), 59 :O::,Ct. -lt1J, 1 ~ C..mnu..,.ion's M~kr aUq,:·•l thou 
''..l I .. FAL ""''(.\. If tlk' H.,nk h:.•l pt:l)'' ·,l toni\. Tr.m....,m('fl(..l h.~ f:ulcd 10 0-11111>ty \ulh 

ly (ur :m injuucu•m :.e.r:ain~t t'tllm("d11'1.111 '"'' 1''''"'~'''11~ uf ~·c. I!( b) :md th~· l"m 
U( till: &U)Jl.I\CUM, lht: 1.1Unl iun " ·,.u!d 1,.: Mll.t\tHII 't h~UI •• tlillflS, Ill tb:n it b .. d 11lul 
l.hll,•r~o.ut , l-'~d('r-.ll Tr:tde l,; .. m·n. v. M•l· (.:~1 .. ~ l'lkl uu~l .. .adm.: ttah.1UUIIJ uC m.l• 

l ~:rt' Nat. F~o:~kratiun, W Ap1dJJ,;, 6LJ, .-1 tcrt.ll (,,ct!l, th:lt hi '" '-'>'• ;a. lu);\' ,•ntoouut 
F.21l 421i : d . F~o.,Jer.al l"u\H r ~um'u, v. u f 1~-t:t&Ui :111•1 d"ttl.tf••l ~cc,.uub il.••l '"~u 
M .;-trulJuhtun J·:dt:wn <.,;o., .iU I U.S. • .t;s, J,"'G, wntMI ,,I( tlh' IJO"'") uf th..: l :..u.l .. 1·~ I'H • 
5tJ S.t.;t, I)C,J, Kll...EJ. a.ll~. IIUl th,• t:uiU• tt:tlil\·~1 &ale' tv uth,•r sul,~lthanu• u{ T1.111"· 
pl11lnl asks ( ,, , other rdid wha~h a ..-.ulrl talllc tlt::' m•d by wnl't'•lll lll uf tlu: ,.;,Inc u { 
o( l"'J\Ih)' IUliY ~;nun, at well :IS (ot It,, .... iiiVClolllh lll llt'Ctlf itl \'~; th..- fi~IIJ\'( f,r " loo..U.\ 
cbrwtury jUi.lgnl .. ·au. "'A (dUrt of t:(J\111)' nml th"~o."iJ\1\ IIt" illcluJ,-.1 :1 l.H j;\' IIUIIlho:r uf 
ou;:ht to du jtbllCc.: cornl'h:tdy :1nd nut l•r wunhl .. u :utl.l d••ulJtful t~.:c• ••mh; tla· v:tl· 
halves,' auJ \u this c:ud, b:.,•iu;: a•r••JI\1 1)' u.111011 uf Cctto~in l"•titl~ mduol .. '(l :'rlot:r.lf)' 

--- .-- - • , ... ~~>~ • · A"'· IG tiJC r :A:""i'l.; ,,, ~ .. 1• 
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Iii 
--------~~--~------~--

Regraded Unclassified
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"'' Ill"': thf' ... ,.,.-(',~tiuu GJ,.~Iff':S (ttr rt'al 1\f'('hftllllj.!' It). ,~r.;aerM-r or lnu.: ~l.:tnd· 
11, \\tff' 111.1•"•11'-~h': lh,- "n·•n•t• (,,, fUJ:, tht- "1"'11' uf lt.~tl~ t~.IMIIIK't!' m~lc 
,11u;: tllt'l• , .. """·'' llll''' ·••linlo! !-incc tht·rc tu tlw ( '~tUif!oll'••lf, r II;"'' 1 .. , 11 <'""''''•·rC'CI u 
, ftll llllli(.IIIHII llmt II rt jtf1 !>t'llll't) lllol JIFI\',11••, 111111 :1Ct"~"" l• f tfulu (fir U~t' II;Y 

1~:. ,.,11 "''ur.mc•· (uuol lru't ~ ""'nc "'"l'f ""Yt'rllmn•1•·!1 .•·••'" l! .... lfl•tu J'T·'"'""' 
1,,' .til lh•• !11 , •. .,. :lllcl olntlht(ul ;ecC',.IUtl", uuly Ill t .IX i ll\'nlt}:·•''''"" :ut•l t:ru ,Jiu:11 
11,.f h · '' tit, r,•lurc• mrulttJU:tll': lltt• W1Jfl1 l''"'l'C'Utiuu'i, Ill :t nutul .. r td lll't;mct·~ 
·,,,I I•"~ , ,,,111111 '111" ludn•h·•lth•· wr-t lt • IIJl~ ( '• •u..:r'''" h,,, ~1•,\"•l ~c·,,lly 1111t h••ri1,.,J wt• , 1f 
1, 11 llt.t•l•· " ' ' '''"''~ '" '* fur lh~· f• ·•·,·: : J11> ." ''I""" "lu Cllllfi •lt•u (o•", l .11111 tilt' ' •Ill)' ,t:.t · 

·to~t~tll• ul."•' tlw ll.utk h.1tl t~ud uut Ill •hYt· u t. " ~ rd•·rt•uec cu 1 ult ltt: tl)' h in tht' Cumt•· 
,• ,,1," l.us:•· 11euu m l'~t.', ,:s .. r its ;11:tu •• 1 lt .. llo• r'~t ljU.tl l(h••l ""'"""''I 111 t•••l•h~h tltf: 
,. ,1 u ut t'ltriiiiiJ:'. ' '''"''' 1111 ltllf t •• wt. 'o''hu:h 1.111~ to l.'••mt,Jr 

· r """ hi• "c'"'' .. ""''''i'"'._G p,<tl 'llh.' 1\t'l, l~o~•inJ: Jtruu:trily "' t lu: 
1,1,.-, ,•Ut!ll It( mn'lllt", IOIJ••,~·~ t'IVI) h.&• 
I .11•>1 .... ,, (l'tltllll.tl liot:ll:thl\-~~ UJ•III :&11.)' 

1,. , ... ,u \\ ltu L'"'"' u•..:ly makd (,,).>(' :tiH.I 
1, ,J,,.,Jm..: &tahmcnh in a.n ~l'l•hc •• t .. .lll 
1 •t the (\'J:hll.ilh .. l Of ll kCUrU)' {tof 

t~ '"'' a U.il1"141dl t')otleauJ:t'. 1 It'-" t•ur· 
•'< I' tn h1J111fC Chlnl•klt ~JJoll IHJlh• 

1111 ,,.l•"urr ui :.11 rtt...&Uu·s in rcl.tt_.,., 
1" tit~· hf.:l~tr.mt's fiu.uu;tal om•llttun, \Ve 
,J,, lilA 1~mlJ1, llh'f,•tur~·. llt:.t Ilk' V•IIU111)· 
"""• m tit~ C'J(4·rctw of us J•UWt"f'> tu C'h• 
tut« tilt' Act, 111.1y iuttUtrc iutu the :-.fT:urt 
,,f A r;utlll'.ll l)' O•lltn•ll,'11 Ly ;t 1'\';:l:>ll':tllt. 
,\uti "" lilt' hCwol 111 thi~ c:t .. C' \\c ;,rc 1lf 
"1•11111111 tint 'I r.tll,:lllll fll!.l') lllh.'rt'!ol Ill the 
1: 1ul., I'•''' :•n•l 1'1'' .,., lit , llriu;:;s til .. • latter 
\\II IIIII til\' '""1 .. ' t tf th:H J)IIWl'l', 

'l'lunl. 'l'hc u~.·x t tJib'l'>lillll turn' upnu 
the: I'IIIIIIHtlt'j 11f tl1c ~~·cn·tary .,j 1 hc 
'"·''"r~ t•• furtu'h the G•tnuu~''"" C<•tll~·s 
.. ( the '\:uuuwr,• rqM•fl!l anti \\h..tlwr, it 
tiltH' \\,1\ oiUthtJtll)'• tflt.• iuiullll:&IIUII 111 11~ 1 
'-": h,:,J Ill ('HIIhtiltu:c, 

Oth~r "'"''·un•,., to lh"w tb=-t hy un· 
f,r.,l..t U CU'•IH'Ill n llltfh tt( l ~ml, t''\.1111fUf'r: 

h.,¥\.' ltn.n h): • .rtli.tl . 1.1 Jlrl\tlos:ul :u-C' (11 
lh(' h .. 11111•1117 uf ( ll.unn .. m """'o:lu or lh!,. 
('••mnll'"''' .. l 111 tt~ IK·,•HuJ:" nn th(' l"b.rkiC'J 
lHII, In lht• tf(t (I th;~.t • •unmtr"'' "Jlun.s 
OUJ.:ht , ... ,, 111 b.: m.:.dr puii~1C :• (2J 1hc tn.­
llutomy t~f thC" t ""'fll"ollu 111 1M l\lju 
Ul\',"l>hf,!:olllutl th.41 tht' ~"~1"•1b t.{ .. Jt!llllllto r"' 

h:ul ·''"·'Y• '""'-II rq; •• nk;J •• C!>mft•l•·rna:al;' 
(.\) lq:u•I>~IJ••u uu 1he >UiiJt•ct, where 111 
co:.cla 111\l,lltef: '" wlmh the rule \\;1.~ 1no01..h· 
rit--1.1, l:"IIJ.:I'-"'11 rt-t'••}:llllt~ ll!r thCno!>ll)' uf 
dh•('Ufl~ II l1)' \"Mflh'"'"' J.iUJ.:U.:t;:\' ('\'\'11 as 
IH 111+1>\.' :lf,!:l'll.,:h'll 111111 lll'•lrUIIIll ll. i l!llt'$ au• 
lltur11.1 \J 111 ,J, ,,I \\ u h 1A.Iuk •• 11 A uti to :.11 
of d11S IWI)' lJc l\IJIJ\•d th t: UU(IIIIII':UIJCII.'d 
h '31l iiiiOU)' th,lt i.!Xllflli ll tl'l'i' r<.'JIOI'IJ had 
llt'\'CI' ' ' ' :111y 111'\.' VI!IIU tunc 1~.'\:U Jlllhlldy 
u'rd iu :uty c:iv1l I•WC~:~:dmJ:, It ill obvi•,us, 
thtrdur.:, tl1,1t tluJ> c:t"t l•h·:H·uts a llircet 
OJflllil:t lit C•JU};I'\Iro,ltttl,l l !•Uttoo>)f.'Jt; fur un 

t ht> 11111: h.111d thr- S\'CIIfiii\S Exdt;ut~-: 1\ct 
' '''"'lJ 111 the t'•mmu""''" '"'~'·' tu m .• t...- e-x · t\•hllllh~llr. tlt&rr ts no sl:atutr or pro-

'tiiU, ~lllll.ihUIIJ uf hl:Uif~IIIS :Uttl thC'Ir (tl'l1-

l~ .... ·-- ••• I .!" «'.\ I =;R'.-.--------:.h~ •• ;;;;,;;;-.;;;-;...;-.:;; .. -
':-- :t:•at, ll l'.~t'.A. f ;s:r. tnln-•_.,.,,., ol7 )fJat, r:e.._ 1:: I ' ~.C. 
4 t ••lrf111 I'•"" f.o•• At1; '11lot r......,.po A . I t•l':!(a). 

" "" 1.. ..•••"-"""' ..... .u"""' ... r to 
fllflt.. loU, l~tf,.......,.ll_ f'O ...... n.l1U~ till• 

I• 11 I lo1111l.oo: • ..,, t• mall;., ........... ("•c:~•••· 
, .. .,., .. r .. , •h• ...... nr ..... nlb!l ,,.,·· .. r ... , 

! ... ._.,,., I til• n-li•t~ t 'h•lh U.:.~lo:. ..~ 
. I ·I IIi., 1:: IUU'.A, I Hill. 

....... ll~ l rlll .. lun fo'itnflol•@ e .. ,, ... ,. .... ., 
,\ 1: ' rl 1o• ('ultol• lr.oll••t l11 "Attll>urlxtd'' lll 
fll,tl.o• 11\lllli:ol.lo• tu llttt ('ui'I"''""' '"U "Ill 
'"'hh<)i'l!l'f't" al uoft iflfiii'IUtl lfull 11.01 h,. 1.1111)' 
.. J"" ,,m,.•r~tlmt ,,1,1.u,.,'U,, .. '"' t .. a,. ..... r 
!'(1111, 70tl, 11<1, 1fo I ,N.t ' ,1\ , I tlll:\. 

.,.,...,,,, " ""'• l.IIAn rtank A f't: 'rhe 
r .. ,. .. ,,,,.,Ut~t L- '"•lltllt .. rixe..l" tn r.u.uke 
Mt11f11lol .. "I• ..,, .. ,;., ... ,...,.. 10 t lte u.,., .. 
' '""'• lt.11k 1;..,.,,, . ..... t. 1 .. r .. n1.:1t io•o u 
• • Jllll) ... , •• ,. ... , ..... tl.lt ,., ... ,. •••• ..._ ... •id• 

.,.,...,.,..., IJo·e-11 1.-.n~-. r,... .... ,.,.._ 
" ": Tit~ ,.,.,, .. .n., .................. ,. _, 
•~·'""" •"''"'""'' l••'-" •••l.f ,., j, .. the 
•ritl•fl ,.,., ... 1'1, "" ,., ......... ,.,,.., .. ,, •ltd 
111•• t '.,tl••nlll••ll I• a:h'"tl .,.,.,.. I•• in• 

'""''"I'"'' ... , ..... ...-...... "' ..... ..... ,, .. ,., .•. 
l.o•r. ~~~ Ntllt , 1111:: ~:H, 1:1 I ',N,t',,\ , I :.'GI 
tllJt:: •• ,. 

11 1:: 1UI.Q.A. I • Ht, 

•ll••ttnth:. tt••nlll t ('.,nunll l"" "" llnofr· 
ln.: llh•l l '•lrtii iWJ', M. :!:11•1, 7!"; Co.n~;. 1 
,.c ....... '".;11•, ,,, ·n. 

1 lfo•tlfill;ll'• IIIIUH t •.,,llltlitll'fl OD Huok· 
l•v nwl t'ur,. fl••)', l l , lt. •I:..'U ., ... a tiO-i 
Cllll:.:• lllt::J, )l.,tt•'J' Tt\IJOt l •\'l'•tl;;:;•tl"•• 
0:: f'•otl#:. !! ~"", \ 'til, :, &It- IP. I" I ::.II. 

t l'(,,. ., t• "· •••Pta • 
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trolltd companiu without uceptinc bank and prt,erntlon of ht records and papcn. 
'\nd, as part o f lu power, tn eon11~1 tb We think thlt it correct, and that the pow. 
production of their biN iocll, records ~n~ pa er includu the rig ht to determine whether 
pen fur terutiny by the Comm11110 record• may be withdrawn and uud by 
wbcru s on the other, the National R:\nlc other dtJ,artlnentJ. In this view and since 
inc Act.' in ddcrencc to the dclic:atc an the ConlJJtrnllc r'a records are within the 
ttnJitivc inttrettJ invo.lwtd. contctnpl:Ltc T reasury Ocpartn1c nt and the Comptroller, 
u d usivc supc:rvis.iun of ~nkt by th by t tatutf', is u1Mkr the gcnc.r;tl dirrttiuu 
Comptrollc1' of the Currency and the con- of the S«rcta,.,u it follqws that no dit• 
fl.dtotW u ntm('nt t,., him o f the nu.tttn tinction un be m.ade bttw~tcn the cwn 
ck:niopcd u to thd r internal a ffai rs.. du.KJ o f rtc'Ords.. Sn , ccncrally, 2S Op. 

And this brines us bu k to th~ qut:ation Any. G<n. Jl6: l S Ot:L Any. Cen. S. 
\Vithout more, thtrtfor~. we hold that tht' with which we lK-can this inquiry-the au· 1 h S 1 • 1 • h' lh C att o t e ecr~ arym urms m,:t c om· 

thority o f th~ S~tc.rcury o f the "frC'atury 10 miJ1 ion wilh 1he rC'porla o f the bank U · 
furnish the infornuuion in qudtK.In and, . . h 

1 
• • .. 1 · •mlllttl tn t C: !'ftlt ll - se 'Will Ul) II~· .usumiug th:t.t, whethe r it aho uld be pub- cuntiiUtnt with la w". J 

lii hcd by the Conuuiulon. 1'he first pa rt 
u f the que5tion wa1 111\•wc:red in the affirm· (7· 9) Whether 1he infl)rmation 10 fur · 
ativc by 1\uorncy Cent ral Wieke raham on ni.sh~tl ahuukl bt uJC'd by the Commissiou 
an inquiry frnm the Pruid~nt rcl.;uivc: to only fo r the purpote o f c:onductiur u s in· 
1h~ Money T rust or Pujo Committee In~ qu.iry tn10 the financial affairs of the lbnl. 
vnti~o-.Ltion in Concnu. Ahc·r a oompr c:-- or w hether ht uw wu unrcttriectd, pn ... 
htnsi..-e rui~w ofth.e dutin and powtrs o f cntt a more chtticuh ptQbltt~L As w~ h;a,,, 
the ComJI'lroUer. he t.atd: .. Thus the bot.nk· alrudy pointed out. 1h~ unbroken ~dmun' 
in& b.ws ekl'lhe lhe Compuu11er with au· tn.llwe practice of 1he S«n:-tuy arMI tlh 
thority to u:aminc into the a fla irt o f n&· CumJlCC'OIIcr, • • we'll as chc- course of v ... 
tion~ W;nks fo r three nuin purposes : grc••uJual I C'J; IIii~Wln, m:uufc-~u a fiJCttl 
l'irst, to ascer tain the tin:aucial rond u ion pura10u to tvnlinc the outside usc or aud, 
and wuutlnc:u o f m:wng...-mt nt o f n;alional inlvn nntilm 10 cntniu:al 1•rusccutwus, t.t )l. 

bankJ : li«:Cuud, to d~.!h:rminc wh~thcr o r auils, a nd the likt. AnJ thts is trm: bt• 
tK>t such L:anks arc OJ•.:nuitt;.: in cnnfu rmit)' C:.IU$C of the ,,.,l ure n r IJoUikinJ:. "' 111 
with the b;-mking l :~w•: third , to C'n:~blc which. by univc-n•;1l rceu,gni11on, 1'ut•lic eon· 
him 10 ree••nlnt\.'11\J ;! tiiCIIdnu . • u s 10 the ex· f'iJeuCt it ('lj('tlti:tl. The- a•lcmary I.IOWCr .,, 
i.sting l;lw, Nowhere in the law is the re tht: t;ufiiJitrulltr over the e .. rKJnct u f tht 
2ny e:~tprC'ts J>to¥iSiHi1 th;lt tht' infurtn.:tt io•• bu3m~u :utd ai'T:urt of banh alw;~;s h.l' 
1hu:s .:tCt.tUJtC\1 by the Conlptrullcf shall be: b.:t"sa cun~Mrh'tl ample tv a»urc:: rr2!'Jfl.2hlc 
<'UUtMkntial Wbile, af 111 your opanion. prutt't'ttuu 10 de~mtors and the vubl~e.u 
1hc: im~;;rnu o f ch.c:: GovC'f'IUrk·nt require: In the iniilant ufc:: ic 1s p..J by the fbnk 
thai thas infonnahon thall br w Ut"atrd, ch.2l chC' Vtnum.uun N.s ai"'~•IY m;"k 1:oub 
you have: 1he n~:ht 10 rdaau I() dh·ulg~ it lie mnch uf the: mlurm.tuon nhl ;:anh.-d ,,...,.,. 
(lkls:kc:: w. Um1111J:IIrf', 177 U.S. oiSl.ol, -469 the uutnaurr." rrJMUU. In 1h1!1 r~""l"~<'l 
[20 S.Ct. 701, ,.,.. t • .l~~l. Xlt't)). yet, I a m the r~•rtl ,huwt 1h:u clu: t:uumu"~""'• 
c.ltOirly o f thr wirw that if, 111 )'OUr OJ1iuion, UJ)On rc-cdvin~: chr J)(t1t~iS.!illl'lt "!, c b~· ~.·eJ I."• 
it i~ Jlrul~tr to give th is infurm:~ lion tu the: c:ary tu mal<e "Jml;he olltca:•l ul>-1.' .of cit" n:· 
lluu!lc cmnmnttc )'lilt hl\\'C: lhc l~wful I)IHV• J)l'r" nuule a n ltrdcr ' " ' ;~ hc:arm;: hdnrr 
cr tu du w.'' 29 Up. i\Uy. Gen. SSS, S60. uuc ~f hi exnmlncrs tu dc:tc:rminc wl11._1 h~·r 

,.,. 1 ' f'r•nsanh•JIC•• h;uJ wlulah.'t:l ;my ol tht' 1''"' ( S, 6) ..the: Conuni\.)it;n lnsisu th;,.t ~u~ 1 1 pow~r i.s l!~tl.:~'\.1 HI the s~crctar)' by K.S. vb lmiJ uf the /\(C. The onl~·r. w lit I \0.:1• 
161 •• which ;mci .. Jriut the hod ol c3c:h rck:ued to tht' Jl"bhe. Itt out the '"''ttl.'u 

• • b.rs ol tht' tuhJ~"<tt to IJc:: hn-~tiJ::t l t>tl, '' ' JXa.,.nmcut to l)rt'Knbc: h5:td:.umlS tM.I't 1 t.-1 -J b tl 
i.nconsJ:t.t«'lll wtth l.aw IM the eu)<tody. usc~ Ctlher Wtlh .. u uf tbe :atu ~ 1 _:_~t 
:::~;:;:~~~:=::-.::::...:~.;;~~;.:. • .:....;;.._"' ';-.,n. "_ .... ,,_. ... ...,._ .... l"~--• tUL I :U33 f'l aot'CII .. 12 U.&.c..L I ,..,_ t... ....... ~ doat i• c,.__... 

21. fl ~. d;- .. -t .. f'f'• ~ ... ...,., ... ,.. ............... . 

•• ~ u.s.C.A. t :.-:r. 

II H,$.. f :r.: 1, I!J U.H..C.A. t I. 

h • ·UI be ' "'loW bl , ... ft1-'- ..t , .. .. 
Lluo·r to tl•• Col•lll"•11•r. 
IIHI I ~tC•, l houM C."'"' "iltN ,.,.. ll11111l• 

lm: ... .,1 t;11rrvt~co1• u , n. r.:~o·.1. 74 ('""'· 1 
*-. l lli:IOJ. p,. 133. 
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KAN~ (JI' AlUHtWA SAT. TIU!MT A 8AV, A88'N w. D()tWI.AB 105 .......... 
( 'll!l~;,,tftn f() show the: t~p«{S in whkh liS 10 it, l• Crut, any pu$)iblc wiolation by 
·r' l . _,, .. ~ r~ca's stllttmtnt of the- (f)IKhhun il nf the- b.'nlciu;: l.&w\t, •~ a nt;aucr not with· 

, ; ,;:1 ll..l~tl: w:ll untrue. The- SJJ«ificat~t111 in thl' C:nmmi .. )lon'a rc:u:h . . And ct'n.J.inly 
:, .. •· •I nu~tnduct arC' JO srriou.J in. I~C"it umil fi11diltJ.:'i :m: mad(', !he Uank is _rntitlC'd 

1,.11 .. a'l w warunt the Crnunu:;~11111 to hn'lt J• .. IJ.:lllt•ut, 1111hhc and offic•al, IUS• 

u:tttbittJt tlt~:m :t~ h;avinJ:, !)ttl\'ntial· pendrd, 1'111'1 dues nut,.,auggt:St or co n· 

1 11111111 :'11 R!~I IC'CU "which Ml:'lf ytt ll•lld tcmJ•Iate th.tt the ~uv.:rmut·ut "htould he: 

"', runmt11 Jtrvwcuti••ns" nml :arc set out in h:nnJI\'t\!d nr rnl r:. im·d i11 h~ invrstiglltion 
., , h rnt'tlc:ulnu!i detail 1111, b:.dcNI by th~ or in lu l>rfto!Weutilllt of viulat ionl of the 
.,. 11 1111wc•r ••f tht' Commis!linn, to C'llll't~ la w11, ur th:'1t lu thit C.:l!oC the L'••mtni¥sion, 
~111,. 11\ ptt'jn•licC' tn tht B:mlc and t. riuJ: h, tutJicr lu duty tr. ~''"'t'l"l' the :tctuJtl bets 

111 :.11v:111ct uf any lh•arinJ:, into pulllic clil· hy which IU t ~at tht l• m:. f1tks o f the: 
,,puu•, The Stcuritit',_ l·:.xe:h:utJ:t' Act :Ill• Hank'll (umne:i:.l atnh.'nH•ut, ahmtld be cir· 
tl~o~•rtrt•• tht' Cununi.!oslml in iu di$Cn•liun to cunt"-trfbtd in 1hdr l'"'ltt'r Jmrsuit. 
"'·' '- ~: '"''""IIJ:liii(MII :md to m;lke puhlic its And 10, 11 we 1hmk wltile it must be 
(i1"h"J:' bot tht'rt' i' nothing in lhc ,o\ct dt"(w:),"l! ''"'' lht' S«n:t• .. ry ..,_,.u authori~t'd 
•l•tt'h :mthuri.tt'l J•ttblic:ity in adr.ulC'c o f to ddtv,-r thf. "'"''""- thl'tr usc shnufU IIC' 
I~~ro~uu):. In tht J~r~nt a.sc thC" orclC"r was olftr.n,d to 111 mvc~IJt;llhtm of the ch;.rJ;n 

,.....k JIIIIDI.QUt tu S«. 19(a) (2) of •the: 111 J•O•JK""f Jlf'IIC'\_''.'~m,, by t~ (;ununi).'""' 
t\t'C, 15 u.~C.A. I ~ · ·hteh C'm~wcn, Ill th(' th ... dt:.rcc ufab tlutad under the Act.. 
ah\"1' n••h<c and bcarmJ:, 'Ust~nstt•n ur l\1kl ttu~ lltc <.:utmna,~MJU now u~urn us 
u,,.,...,.tbiMIU of lite rrJ:I:~olrat~nn at:ahntl'nt. it the l<n.:th and Llrf'",.,lth of th~ J•uq•ISC' 
l11t~IC'r rt"UI;llllfHIS J~rncr-lt.:d by the; Atl· it h:.' tn nund. It N)'"S that it tJon not de· 
muu,trallvc l.'o111m1H« u f the Ft:'lcral aarc ur tntctttl to itUrtMiucc ttle rt'potts in 
J.ltS:I,It'r, n•l4i(,:t nf h<Otring mu$1 ~ pub- C'Vi-l<nce and that it wtU not moakc th('m 
lulnd lu tht' •ht:i~ttr. l;ut the rule docs public l•y uny utlwr tnC':tns. Thi_, assur.wc'-' 
lti•l n·ttlilt(' lht' ftUfllt('atiun :IS part or ltoU;.'h W+: "C<~·t•t :1• OIIIC)U)IYC or tJu~ branch uf 
u•ulll.'"t' uf tht' t' Vi~ll'uliary bcl.s; :..n•l wlwrt:>. the c;u.e, :tn•l rc lyil1~ upun it we huld that 
•• ~ iu t lus Cll!lt', tht•l.lll \' r a rc: uh1:un'·'l (rum tht' Cnllllll'""'"'' m:ay ""; tltl!''iufurm;ttiun at 
('"" '"h•llti:tl linur~u. m·ilhtr the purpulle l•:uhl m l• l'tl•·•~a llll ll (, ,,. lhc l t t:~tiug :amltll 
nor intent u f the 1\t:, ((JIIh'lllJ!l ~llC"!I t lu•ir "j,_J it iu ul1111iumt.: lhl! C'vidcUCC' l~elicvccl 
l!a~•.ulc.,,l t•J thl! t•ublic-. It is uut tliRicult by It li) !~~e II\'Cn.,, ,1ry ;wJ J•rUStC'r in ttH· 
I+~ lo('C' !hilt JoUCh a J>OW~f" nti~ht Clll<ily be lh•atltiJ:1\m ih lifiiiCC Ill 'frMI!I;in\C'f"ita tu 
m.~dc ~'' lm.trmnt•nl uf t.IJ!Jttcssion and, ~ohuw (oAIII>C why iiJI n•.:i~lmtaHn st:ucmcut 
l oclr.ttl~ ~IN'(ahc ~lll}:rt••!oicm:. l :uul-w.riz:Him•. ~ohnu l tl nut ~ lill~llt' lllll"L In saying thh., 
lll.l tluulc 11 uUJ:lll uut to Jx indul;;-,-c.l. In we ;art" nut hhldlu~ lh •• t the (.;ommi!ls;on 
01 ~Ilium tn 1111", l•rt:lri~IJ•Uhlieatinn of C'Vi· h;•t :my .. ¥h1hJr1:1l" , ... ,..,_,,, uvt·r thC' U"nk.1,il 

.t.nt-r-lo~t". lt'll as bdtl'\·('(1 to tl<' lmf"- or thai 11 h:.ttiiC' lhj;;hl~tl nght to tn.\.lt.:t.&:e 

t • IJ;:~II, •c thmk0 tO be- ~vui_~nl_ e :'!,_)lt'CI;t.lly Of t()lllroJ tht ll:ink'• afr:utS Or Jli'III()', , Or 

.~~~ "''-'11,.11115: hum the tnbun=al cb:.rJtC'd tu du anytJI lin~ th1u;-. •hteb arc \''"'" 
111.1111 tit" JUIIKtal rc•apm .. llnht1 of wc•t;h· ton.d.l ut ch:t.rach' r. Jf 111 thC' dn<:turrc of 
1111: 11 jjt,Ud :auurm.: the a.tttli<'d a 1a1r 11 ... t.futy to hold h4;Jtruq;s .,,.J m..t~ fiftllhnp 

l ..... nu~. Antl, tf tbu ts the CUf'h'"Ct Vl C"W, bu\JM«_. M'Cft'IJ ltC" ak'"a':»anly tf•)(.losnl, 
11 •• JMntc:ul .. rly J~trtm('nt herC', ftJr aftl'r the ru.ult ,_, aunbuta.Wc: ouly to the IK'Cn• 

all the U .. uk ,_, uut a. J.t:lrl)' m tlu: JlfOCC'fd• tliY uf C-'U.)III~ VLlt tM l"'r~.sn of the­
It·,: Ul~tll"t(d by thC' t:om1nn)31ual, It~ con· Act. '"l'hc ~hfl' .. ·n:tH:t: b-.·twu•n tlu~ and 1bc 

•· \hutt .... uh tile 111.,, •• ,,~.ttJuu a; r \1\\$ whul• (X~rC'I)o(" ul ""'''"""'I l"'w,•h, wh1ch on~ 
I, ""' uf ch~ l;u:t th;1t itt l.,rge•t stiKk• r<•trtt:ttd Ly t u ttKrn'4 IU liM• II :uw.l Ct:~· 
l! .. t.l t·r, 'lr.m ... ,tthrtt::a, iu Ct'r-tiiyu1g ils uwn t:.nt l~lfll(~tl.tr :1~-:~uCI\1> ~·I f.:"''''"n!~lll, 1:~o 
lw.,•u:l ,,l C'•u••h11.,11, is l~:h~·v,.._l hy the: l:ufll• l"•ittll•,ltHil 111 F1r~1 .N1,1 • • l~ttk •d \ uw1~S· 
IUI\\Inll l•1 li . .V\! \' iuf.lh'iJ the Vl'UVil>IOIII tJf IUWII 'r/ , l lu).ihi.'.S, \.:.\.:., (, I•, /J~, lit till) 1:&11• 
t h(' :-.'~"'''"'" l::xc:h:1ugc Act. Su f:1r as ~;•~o~.:c: "VI!ill l,_IIOII, , In 1:'':'"'• '-' 1 ~1c: OtCl ol 
the t:.wk 111 -:unct•rncd, \'Vtn if th e ch:at):t', a •upcri••r ••r lilll'~·ruu~·nJ,~OIC:<'f, whu 

u t:: t ' ~ t',A, f •1''11: .. ~;;t,~,.ll ,.;hnll---,,1,.,..<fll nr 1•1 ,.,.; ~"<lflllttiU.,... nf. f"'nn:r-

• ••IJ• .. I lro lUI)' ,.,,.IJ,.riJtl P""''''f"'" .. t loo•-r "' nf f'I II!N' 11"'1"10 ohtt~ .. '"'' ''"~lr.• .. t, .tR, 
I I I " 1 '"''Ut• 1-'•·1• 111 '"'"' r , ., I, Uc l"lnL 

'""• '"' I• '"' nre ""''"' 'r ,,.,, •Y I" "'· M' "" "• ' ' ' 38 !<: 
••·lnl t 11 tl;,. t'ltttrl~ t~r J11 ~ 1 ;,..,. ,., .,11r41 " " :'1~'1 1 ; IW, :.:;1, JUI:1, 4'. 0, I ~t. · • illt.. 

~~ "' ,,. "' ~111111 ···"f' ,..,...,. .. , .. "'.;..... ' •• , ~'1\.)" 
•lun to .. t t•.r 1',,"~"'"- or l>r .,[tlt~•r l l •t~~l•f' 

IO:t 1-':!.t 1% 
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.Uiu a corporation co ex~mint into itt 
manner o f cooductin; bu•inns. and t:n• 
force an obsl'rnn« of its bws and rc-p­
bdons. nurril1 dc6un the word to me:a.n 
'hupccdon; supcrintt'ndcncc ; dir~cdon: 
rtiulaticm: Tht: c.xcrci" of no Juett IU• 
thorhy is conh:m~ll:ued by ddendnnts. 
1'hcy do uot couh:mJ•Iatc inS1'4:Ction, ltlJ)'-''' 
vbi011, ur r~·gulation of COfl1pl:.iuant' t buti· 
nC'U, or a.u ,•nlur~csncnt of h• la.ws or rc~­
ulations. On the ~wu rnry, rhdr (ltltJIOs e ' i t 

to atccttRiu. in a lt•g;ll way, nml by Jrgiti· 
mate tclltiiiWny, whcthl.'r any pt•rson had, ut 
the timt: mentiuu«l, o n dc:posh with com­
Jtl:tin~n l any monc)' subject 10 tax:.tion in 
11:tid rounty which had not been returned by 
the o"·n,•n ahcrtof fo r that (JUrpoJC. 

I let'«, the sulJsl«'n:t comm:mdm.: the pru ­
dlM:lion of the compb.iu;un'l buol.J, in th~ 
m:uu~r and for the purpos.e ll:&tnl. is noc 
a.a cxcrctK of '\-i.snori~ po"'Ct'1 ;' 
• • • ." Pac-es i..O, i..fl. 

This dis.tinaion is rc:-c:ocniud and ~~~ 
ptnn·d m Guthrie w. ll:arkn<'•'• H1J U.S. 
148. 1~. 26 S.l:t. ..f. SO 1-E..l. IJO, 4 Ann. 
~as. 4lJ. lJut the Uank obj~cts th;u, cvcn 
lr this Is w, lJH::&king ~.:m:r;~lly, it tJ,.)('I 

1101 apply h t rc fur th..:: "-'·'~m l11~11 1he (•Jll• 
troll~d oJm~auy is a bank, nud l11.•c.m-c 
lllmkt nrc umlcr the direction or the CIIIIIJI• 
troller, any tlCo:tnin:Hicm by lhl! C..:um m ill• 

.-iuu i11hi ils :allairs is :t dutalicat ion uf au· 
l'N'' i ~oit.m '' hich ought nut to be CfiUutC• 

u:u;c,~. Th.: :t~\Wr to this is that tht 
\;IIUt.t of tlh: :tllo-. 1$ o £ 'fr:'lns:mh:riCOI de• 
ll(•rKis in lara;c ml•:u-ure on th~ v;aluc uf iu 
toh.l tt:h~hling i n the IJ;mk. 1\n itwuti~.l· 
uun ut llw Utte which did not 111clude llliO 

~n in,·~~ou,:.mnn of the other wuukl ~ 
fut•lc, :mtl ul 1h:.s. vi~ 'A'C ;~re un;able 10 
fuM.! aurtlun~;, C'UhC'r in the st:nuh If •lt an 
rc.awal, to ju.~ufy puuiug the lLnk m a 
cbu by ltklf. The lbnk msr>l" th•t it 
1ktu.: t,y Stt. tJ(b) ot the 1\c1. IS U.S.C.A. 
f ~n. but ~·c do not 1o0 rt':ad the K<llun. 
h J,ru, t~lcs th;at the- ~ommi.,su.)n m.1y JlfC"• 
tCUIJc: the f11rm in WblCh tho! f\.'tJIIIrC"d In• 
f,mu.ttum ~oh:• ll be J.C't forth-"Lut in the 
c.:&ll4: u f tlu: r l'l"'ru o( Ot.fl)' ptr.un whu•c 
111~1hu1b u( ot~C(uuntiug arc prescribed und .. ·t 
the rn o,·isiuns o f :my law o f the Uuhtd 
Stll i\'J, o r nny ru1c o r rcgublion tht'n•un· 

tier, the rules and r~:J.:ul:nions nf the Com. 
mi~11lon ~·ilh t <'!<JI<'Cl to rc110rts t h:.ll urn 
~ iucou!lit.h' t1t wilh the rc•tuirrmt·tiU im· 
posed by sueh l;aw o r rulc or n~J:ltl:llion In 
rt&Jlt'Ct o f the. s:unc. suhj~·c-t m:.utr . . .. " 

The 1\:\nk ;ttJ,."liCJ that, siut't' it is rc· 
qtmtd \1)' the l\'ation:al lbnldn~: 1\C't to 61c. 

with ~~ Cocnptrollu • •upon or ... Q)O.o 

d ition", it ia "i11eonsisttnt" t.o require: 
Tnnumc.ria to file a diffrrcnt r t'(!Ort with 
thc Commi.11ion. The rc::a.tcm:.ablcltC'SJ of 
thl1 ara:ume-nt m.a7 be a>nccd\-d, and yc.t 
IWJt rcac.h the hc:an of the. qu~-stM>n. Fer 
here- It IJ not • quc~tiou o f fonn or of lhc 
IUioption Of a tJ ifTerent nl~lh1xJ Of 1\CCOUIU• 

inr. In all of thuc rnpc:cu-.'ls well :11 in 
ahc m:umc.r of appraisaJ ul ;Jssets-thc: 
D:111k Mlu~t fullow the CorUf)tmller's unt~·rs.. 
And If 'l'rlllb.nncrica c;au ~how the U;auk's 
tornpli:mce th~:rcwhh. we m.1y assume tlh• 

Coomrniuion would ha,·c no ribht to toub· 
stilutc itt QJJinion in l'l:tcc of the Cn.n•t•· 
trullcr'._ Uut that ii m;t.ltcr fur another 
day, 'J'hc. ComtxrolJcr's opinion of the 
D..urk't pucd«s docs no1 :rppc-.tt.· T~ 
a.se we ~we "'"~"" .a ch;u~e that hmb 
ln,·uh u~ bf1:t> su:m1 of moncy h.awc by 
lict1ttuU.a tr~n.dt>n btn~·t'nl the lb.nk a.n.J 
h s braucbca and cxhcr s:u:~idiant'S of 
Trau.:.arucnca b«n m:K1c 10 rei1C"Ct :an in· 
ctar«c:t walue in thc lbnk's a.sstu .and rc· 
St'f\"tl, 10 lh:tt its fuuc.m;~ OlrC' CUUS\"q11ellt• 
ly uttrc,,l a nd umruc. Tu deny the right to 
luvnt%&h: this charge :md m:ake t•u.blu: 
t'inthug3 in r..•lo:. t ion llrch'to. woukl b.: d,•. 
a ltUCUYC' Of the l,t.a_,jc JIUrJI!.l:iC Of til~ J\ (t. 

l lOJ l·'nurlh. 'J'hb brill~.., us tltcn, In lh..­
•l'*~'li;m wh.:thcr lltl.' ~ul oii(CII:rs in their 
1''''1('111 (urm :. r~· ,,, hmitlt'!>:i in tht' ir ~C"I~' 
:11 ttl 111:1kc thl"ll1 1111f\'11~11Mbl t•, 'J'he o m• 
I () lo'crt:td C'•IIIIIU:'IIIlb h1m IU briu~ from 

Sa11 J r.III(I>OO tv \\' lt,.hm,:tou, :til lu:.n :aud 
dlliC:UUIIt rt'>:llr\1(, t"toll;tt,•ral r.,·curd,., :q•· 
J•ro.ut.:.l rffi,nh. Ch.il'lt\'d uf( lvdn ;mc.l 1.h~· 
o•unt r('(Vnl., twu O.l'l•rtw:lll n~ords, ark! 
any other bvuk~ uf llt'CUUnt nut hC'n.'tuiure 
cmun~o·r.al\'d tt;:c:th~;r "'uh :~~II suJ•p~rlllli: 
Wla .mJ t('(\lnlt of corro.pundn1~ tur and 
cuvtrmr tl1t' pcrtud {rvcn J:anu;uy I. 1?!9, 
10 J;mu.&t1 IJ. I!J.tJ. 1·hc uur,. hmit to thr., 
rtqUUl.niCII'I It tb;tl lh<' lJuols t C'btc 10 IlLli· 

t(t cvnc .. nuu;; t\11111<' tYoO huntl:rt-d ll):.an-t m 
thC' H:mk and lit. br;~nchcs.. 

·rhe aubp.cnoa tu Smtih rormnand:t. him 
co brmg 10 \V111-'hingtun :aU heurll:s uf lu;ln .. 
and dtJcounu. 1'\:C•mls o f :a.s,.,:H och..·t th.m 
Nant :uiiJ discouu11, n'Cotds of ttJII;llctal. 
t (C'OI'clf Of cll,lrl;\"tJ Ofi )0:1115 ;tnd dno(UUIIIS, 
rccot!.IJ of ch!~r~•·•l u(f ll':f.•·" other !ha n 
'u:111 j 311d IJitCuUUIS, l~o•.m ;li!J>!nv;d ret'M•I", 
hwutnlconl r«:curlltc, reOJrlb (Jl uncr·cnmJ~t· 
ny accuunu, e-encra l :and cxpcun l ~·•lt:dli, 
1•:•yto1ll ruul rxpcnllt' f\~Jttb. and any uthcr 
I.IV•Jk' o f JIC(HIIIlt omd rc:C••nl.s in "'*!+1.,'" 
tlt(rvd nht ht•rt1•ti•lft' c-numt·ratl.'ll. rt'<'• 
Hnl .. .,f nJ•pr.u,o~l, rt'~ l C'5t:.tc: t~.x bllli-, iu· 
t\.lf.all(i.' JNitCt\'S. r('(ciVt\."d bills and C..X• 

•• 
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1
1(,\C YOUChcn, contr~cn, ~:U"'"'ntttt. ()p-
1_,11~, pln1gn and other a~rcem~-ntt, 
fl\lll\M Lnyl.j and tc<Ords of corrnfM)nc:l­

nt:t' f,, and covctinJ:" the period from 
j,~1, ' I, 19?), co Janu.;ary 10, IIJ.\'!.1. which 

o ~)'IIH."II1J aml cno.dit-' co /\. 1*. 
,111 : w :u:r,•l·numiS in rcl;atiun to 1\J· 

, olll lllliUtill!: 10 thirty-five ntillion dul• 
'·''' 1,r..:vioml)' c:lrrh~l on the bfJ~tJl.i ; dte 
hilf•l(h'r u{ llll~h :lssc.•t$ : 1he t oll:\1-.:r:.t 

;,J 11 t,.:~·d fur them; tile ubli~;:'l t i c)n:J er,•:u­
Hl uud\r ~umlry agn•a•nll' nlS fur ft:tluctit•n 
ttl 1lu: 11M•~::au••ns ._,, s:u:•r.mt .... cs th'"""'-..r: 
~nil' ami •hmmnts, includini: l!lSsc.•!l, d11ubt• 
tul :uKI , luw OI(CuUIIIS, WfiiC' · UIJS oi Ualitl't.l 
~t .. ln and lliUtUciJa:tl lC:CUtiUt'~; the :lC· 
~.-wun~ m~tht.~d.s C'niJJ).•y~-d to rcRC'ct suC-h 
•r•t~ ''l': t~ ch:.r;~ctn oi tht rtM·tve 
• U.1111-'Itk11 fur o.mtmt;\'IJric.-s: t~ adc· 
• u.AC1 uf thlS rcowh"c to cuvtr fC'II·UhUr· 
,111c"; It~ on r.::ll n:t:t.tc-; .J,.,,..«,:.tw.1 
u{ tMuk 1'"""..._-s, furniture-. fi:uurn: kiss· 
,t '"' lltlllt~l" au.d uth~-r S<'Cunt•~-s: lhC' 

''"tJ•U111 :uti.! ch.traCtt"r of (on:-•~u \':<.th.Ulf.:~ 
.tml cn~hl! held a.bru:ul; aa;-n:em~uh I.M:-· 
tvonn thC' ll.u1\. ;~.n(! ~ul,..ulm.rits u( Tr.ms· 
,1111\'tiC.t rd.umg to ch;art: .. "'l·ufi ::&'lid:.~ 
._,~\:, lrll,l\~f .. t, :."')I~UIII\~ut , :&SSUnljlllllll u( 

111.: J.:U.JMJJtn$ of flbllls or lmblllti('t 1111· 
•lt•r I h.: :•~: r,•,·mt•nts; n·t•urch:.bt' gu.Jt.JU· 
1\'('1; ;m IIJ:_f(\'1111'111 l~eiW\'cll th(' U.u1k nn•l 
'l't;lltf:uu ... rtc:• rd.ltiug to 56,(1()1) sh:-tr\'5. Qf 
:\,Jti,tMI l:ny lhmk ~I •M!k: the m:uutcr 
,.f (l', ·,ttiull, ll'l',tllll\ 111, :\nd ::ult"'(llrtC)' o ( the 
ra'\r\U "'' up on the buuk$ o( th~ U.tnk 
~m.l ill J•r,••l\·(t''~'"' and the cl•a.r~:\'$ there· 
Iii, It 1" t"'-rf,-<tly cJ..-ar, we tluuk, th:u 
('<tiiiii:I,IU(\' Wllh tht.,t" d\ Jll~1Kls \\ 11J, for :til 
(+fol(ti(.JI JnitJ~I"\'S, (1u!>e the Jl.,nk, an.J 1l 
., ' 'tltull) cJ" .. r ab.;lt br tnnsfcrrin;: th~ 
1ll.:.te uf tw=r.rm~: (nH:ll \\":t.)hinJ."tOit tu S;&n 
l•r;ute•«u the \:urum1u10n nuy c~rT) un 
lh UI\'\'~UJ:oaU!In \\ltht.ur unduly and un• 
h .l"'l'l l.lbl) h""''"''u• lh<- lbnk in 1tt 
IN•ll••t!. If 1htt ,, "''- 1bcn omy •Khf:t 
\"o•ur,e •~ to \Ulh:I""Jiaalolc :\$to rn1u•rc cor­
h <t.,•n. In IJ,Jit- "· lh.nl.d, 201 U$ .. -1.\. 
·'"- :O:..l't • .L\l, ~~ 1-T·:.I. M•2. cite S"t'r"••e 
I '••llrt h 111 hd••rt' il ;1 .. uutbr e.;, .. ,., \\ hn·h 
•• \\dl ~ ... .:r•lk"l in the followiu~ l!OHt=t· 
IIV11: 

"•\t•l'l)•inJ: th~ tdt of rt':'ISOIMhl~r~rn 
tn th~ l''"'l!\111 c .• ~,·. w~: thiulo the )1\I+J"'em'l 
' '"'' ' ') h.'(lllll it far h~t ll'''"'' l+ iu~ 111 i 1~ 
11 1111' tu ~~~ rq:;•r•kd :1s f\':l:.+ll!.d•l,·. h 
,,,.._., '"''' "'-'I''''" th,· prt11lut-1i••n u f n. .. ;u~:lc 
'"" • •• ct. ur uf CO•t•tr.u'to( \\ 11h a p;ntu:nl.tr 
'-"''1"'r.tt•un, or a hmu .... l unml" r ol ,!;. • ..:u· 

m('nts.. but all un<knu.nc1in.rs. contracu. or 
('Otr .. ,JM"ttldt•uu between the M;acAndrews 
& ., ... urbu Com1~1ny. and no le-u than tix 
diff .:re-nt CUnll'-'niu. at w~11 a..s all re-ports 
m:ute and a«<Unls rt ltdercd by such com· 
paulcs from th~ d:ste o f the org;miution 
o f the Mnt Antlrcws & Forl i<'S CJm1~ny, 
111 wtll 1\1 all letters rcCti\'ed by that 
cnmjl.lltf sinc-e ilt orgl'lni7.t~tiuu Crom more 
thnu a 1lmtt' 1t diiTcrcut cmnp:'lni('s, situ:ucd 
in tl.'\'~'11 dillcn:ut st:ucs i11 the Union. 1f 
the wnt ha~ r c•1uin'tl the J1 TOd\1ction of 
nil the hv•1k1, 1•!11''-'rl, :wd d•.c:tunents flwud 
In the onit1.1 uf the .MacAmlrc"'l & Forlk.s 
CoiUIMtl)', h WhUill •C.•rc,Jy ~ more- uni· 
n·r.al i11 111 n~rati('"• ur more romplctdy 
put A •IOJI hi the t..U .. I!I\.~1 Of that O.NlliJ:lU)'. 

II,.IC'\"tL it b thflfc-uh IV "".)' huw Ill busi· 
nc•f could 1-.· c.trnt·..J on :aftt'r it had bn-11 
""'mkk"'l of tint m;a~, of nntnid. wluch 
iJ ttul t:hu~ It 10 be nt.~ry in the prvw­
ctniUn of th1:. C..'H.·, and 1s dc.uly in -nub• 
tion of the' c,unal lltllltlpl<: of bw w11h 
rt';:.trJ tn th(' J~rtJtul;~nty r\'1p1jrc.J ira th~ 
dt.•lri:flliiiUU O( IJ,il(ullk IllS IIC~\-,,.;a.ry 10 3 
,,.arch v~arr.un or :.uLvwu.t, n,,.,;,.Jc::.-' 
111.111)', 1l lli•t :111, uf thl.'"( dc.J~Zum,·tat.s pa;1y 
ultllll.ltdy be rctllllr\'1.1, liiu )<IJUW ua'<ullity 
:.h••ultl h .. · th•mll, t: lllw,. rn.m a u ~x;uniu.a · 
tiu11 of the \\'llm..t,\$ onall)'o u ,. lrum the 
~IIIJWII tr;III,.:\CHllll ,_ uf th\'!iC: ColnJ~IIIII.'!I 

w11h the •tth,•r (tllllpanit•s imJIIi.:o•ted, ur 
'"*n~: t:\•ill..: lll!t ul their m:•tc.:ri:dity protluc­
td, 111 ju1hly 1111 urtl~:r lvr the: ,,,.,,.Juct•cm 
ul s uch :1 tu.JtJ ol l"'lll<(fli, A Jrt·lwro•l ~uiJ· 

JKtU:~ ul 1111-' d~·ltC,.•J•U<m ia t'~lu:a lly indc· 
Jc:n"IJit IJ a •c.•;nth w-.n aru would Lie: if 
rouc:w!.l iu aun1I.Jr h rrlltl" 201 U.S. p:.g~:t 
76, 71. 2G S.l.o . .,.,,. J:«l, 50 L Ed. GS2. 

Whtlc: it at true: th~ Act autbnr-i.z.~ tht­
c .. mm~'i+IHI tu IIIIIIJJlC'IQ. witnc~ ( rom 
any ... ,, or tht Uuntd ~Hilt'S. we: tbmk II 
a ... ,,. tt .. tt'nh;tlt th.at t.:'1.III):H:~ ftC'\"tr m· 
tn.,.J,d th.;&t the pu\\~r .,J'J,t+Uld be: exerri)o('d 
to briiiJ:' (rom oue "'M- o( the country to 
the: och' r the J•nttC•I~I of\kcrt of 1 IK.Ink 
Atttl thr !),,~-., Anti h:cord• QQvC"rlnc a 
l ll'fKMI vii\' II ) o:.tn Ul ilJIIKM ik-forc An ('!OC· 

olllllll\' f of lUI :UJIIIJJII-'lnltt\•t (110UIIhli101L 
•t h4.1 ri~o:ht tO be (ru~ uf l Ull c:~.:~·pc in the 
UJ,trlct ul Wht <:h IIIII! is 0111 inh;al1i1:111t is 
11 rhcttl ta:trt ul our fed~rnl juol•c•z•l hit• 

111ry,ll h• tt.JIJU"r )' rt'+IUJr,JJhllt aroll<: 
nut nf th\1 N,l.., l'hii~C ul ~·loom:d ILt)'S. 
Jt11 WI~'""' 11.1 .. IIH" ,,,,,.,.ll su the l"l:.ti· 
•1 ~.;~· uf l lllh', 111.!1 Itt• 1 11111'~· .,h\ttJU~. rc,·er,;•l 
ul 1111 ~tllfll e•mlol IJ.: 1:11\d th .. n IJ ~hu\VII 
In th\: l.n·,,. u( tlu .. (.JH'· h,.r .oil ui th~-sc 

t 1 ~ .... :a, J\lollrb1 f''""'· ::' C' ~ r \ I 11~~ 
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u.tltilnJ, wc- are of upininn the: suha~«nu 
art unru .. •,•m.tblc- un,IC't the: rule" l.ud '"'"" 
in llal<' • · llt•nkd, .)llllta. f<',l,·nl Tr..tle 
t;un1'n. v, t\ntll'tu:;m T,tOOCcu l'o., 204 U. 
:;, 2'~. 4-4 !"J,'t, .\.:.6. 68 1-l~d. 6'16. 3.! /\ ,I .. 
!.:. i::6; M"IJII~ G.1f Co, V. l'.llh' f)olll, U.C,, 
,;:\.'\ 1:. S.~ ; hL, l).t',,l'U F.~. l.t.'<; Cu· 
d.,hy Jl,,ckillg Cu. v. lhutt'd St.&t..-f, 1 l:~r., 
IS F.Zd 1.13. 

We th,•rdurc: hu1d : 
1. Thll1 tht &ldi~o.•cry ID tht Conlmi!isiun 

by the ="'''i:H' I:t.t")' ut' the 1'n•:t)Uty oftlu:- u.• 
ammers' n·t,. ,rts y,·as .tuthl)ti&~o.'IJ :mil h.·J:.&I: 

2. Th:u tht·•r u.S<' in J)ro<C'C'dan.:s tu obo 
tam the ntcC', .... ,.1 facts and iu fl.)tnl.-hOM 
'' hcrt:by to c~arry om the in\'nl&J::&tory 
hmcnun uf the Commiliston, l• prvt~<r: 

J. That U(C"pt to the C:XIC"nl n«c.·>$•U)' 

10 uny out tht pu~ just ;aban t nu~n· 
uonnJ tht r'11'0r1S ahouJd be uc:artd as 
cunfnk-uu.al: and 

.a, Ttut tht subpttn.u in th~ir prtnnt 
lorm art unrc-:a.sou:ablc a.rw1 should not be 
tnluu:-fll. 

w~. thtrdore. rtm:lnd to the tri:tl 
court, ~A·hh mstrueaions to rc~oke dtc de-· 
crcc ditnunirtg the compbim. Dut the 
~onumu•on, by ccnms~l. h.:tving gi\•tn as· 
tur~nc~s that 1hc cxllmin..:rs' reports w1ll 
uot be .:h·cn publicity c_)tC\"J•t as authomcd 
m thit opinion :md the: subtiO!nilS h :win1: eX• 
pir~l.l by lnuit:t.tion and tM:in' now in~ITtc· 
tive, no h1juuction ne.:d issue. The r:1ute 
wtll rt•main on the trial docket of tht l>••· 
trict Court with the r ight to the Uank to 
•t•p1y fo r furthtr rdid 1f it should btcome 
n«cn.:t.t)' by •ubM"quent t'·entt eorurary to 
t.he Vltws txtm:U4.-d bcrtin. 

At1'irmcd w part; reversed in pan; and 
r.-..kol. 

OIOYANNONI tt al. w. WAPLE & 
JAMES. 111110. 

No. 716J. 

United Stnt"' Court or "'1'11t'ft1• tor tt•• 
Ul~t rt~-.. or CuhuulliL 

Dl..'t'ldt•cl llll7 s. l~ 
I. Brok.,t C374 

A purchaser who hu not e-mpll\)"rd 
brolct.r nor agr«d to p:tY br11kcr'a cum• 

miuiOfU i1 not h:ablc fur cnmmiS$innt nor 
lt;\hlc m d."1.nu;:ct to bf-n1cn r·c-suhmc from 
pur(h"\Kr's bh·.ach of c.mnr:u:t of Ale. 

2. Bre tr.cn <:=t74 
\\ lh re conu:~oct o f s:~ole si.:nrtl by rur· 

ch;P•«'r!l pru\• ~;_t~·,t th:t t l.ntka"1 c••mnuuto~:' 
W1'f~ 10 ht p.tid by 0\\ ll..:t, and cunl:lme•l 

nu tnl~·r~uce of emttluym~·nt of btt•ker b 
J\Uh'h,-,~U· Ot Of :tny lllJii~atiua or J'llf~ 
cli •• ;,·rt to pay cn1nmis)ions, tmrch;ucn 
whu brrnclh•1l cuntr:1,;:t wrre nut h~lllc t• l 
Lrukcr fur l.l.;unilowcs in amvum uf commh· 
siGns. 

1. Oroktn C272 
,1\o rrro,·cry ~'ltlld b< had br brokrr 

~J:.:llntt purcb~sc-rs fur C'XJM."nK"S aiiC'r,::t\lly 
utcuucd at mst;ao<c of purcha)4.T$ 111 
tt"'C'Urtnsr c•an'lln:auon of title., t1tk «rllil· 
Utt, an.l J-lff'J~r.J.tK!n of d.tnl, where- rue•· 
tuct of purch.uc r«ntd ttgt con'cyancmc 
l«t were to bt ~·d b7 purc.huus " "' 
thctC" wu no showmg of p;.ymcnt b) 
broker. 

rn Error IO the MuniciJj.,J.I Ct)Urt of th4' 
Oimict of Columbia. 

Suit by wa,,lt & }llmcs, t n('(lrror.ah·•t. 
aj:.lln•t Alfred l.. Gi~>,·:ummli and IUVItfler 
to r~'-(1lVC't as damage:. the:' cunmu ... ,,un 
which would h a\'C bt·,·n p:tyahlc tn pl.umifT 
H the dd~·nlkltl t had riot ddaultt•J un 
eontri\Ct to Jmrchns(' a houR ll!>tt·d fnr 
S..'lle wnh the (ll:muiff, T o t t\'i t'w a jsuiJ:· 
mrnt for pl;uudff, tht ddC'1klantt brin,;­

errur. 
JudJ:nM.'l'lt rtvcntd and cau~ renunde"'J. 

M;um« 1-'nNnun and C. Uo lkOt,;<')', 
both Qf \\' .. hUI£lUI\o IJ. C.. fur pb1UUII1o 

io crr\Jt. 
Lomt Ottenbt-tr and II. )bx .,a,mmcr­

m.:m. bvth u f Watlul..-\m. 0. C.. tor de· 
l'"rkbnt 1n error. 

Ht(,,rc GJ.tO~ER. Chief Ju .. ticr, and 
MlLLl:.R ami \'l~SO:\, th~•:atc Jus~ 
ucct. 

Vlt'SOS, AuodMc Ju.sticc. 
The plJintHl, \\'.111le & J:unes. I nc., dt· 

l t'U\llltlt 111 c n ur here, is a rc:al ell:alc 
brokrugc corpuratlun d·•ing businus in 
thr cuy o f \\':uJuugwn. Ddcnd:um, 
plauui(h in errur hnr, bf'came iut\' fl.''tt'd 
In a house li)trd fur sale by pl:tirttlll, ;u\JI 

m,;~~dc a.n ofter tO run;h!ISI(' h lhtUUt:,h f\rl(' 

of s•~'lullifT't t:llt"Ht'kn. Failing to obt:1•n 
th.at houtc, ddcn\lants told the: uiC',man tn 

•• 
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UNITID STA1'18 COUIITIUISI 

Doar llr. SoeN\&171 

Wi.nd.a•, n •• 
Sop-her .3, 194.3 

I haft your letter or the )let ancl ohall or oourM t. cJ,.d 
~o talk with rou and 11r. Paul oftr llbateftr JOU haft in mind. 
1 note that it 1a o..,.wNit 111ta tha (luution in Bank of ~riaa 
•· Dougl.u, lOS !'ltd (2nd) lOOJ but that <toea not h&lp • ao I do 
not IWI.aber that cleeiaion - at leut oot b)' ito title. I note 
aloo that JOU a.. aoolll'ed that tha po!.nt in'f'Olftd will not coae 
Uj) in tho Second C iroui t. 

I()' plan 1a to leaft haN on lloalq, Sop-her 27tb tor tho 
Cantoronoe of Sonior Circuit .JUd&eo Wbich will be bold at 'lru hin&ton 
beiinnin& tha next "'' It that 1a too late, I could • ..,. down a 
dar oarliar, pi'O"ficled 1 could pt a berth tor S~ ni&ht - tho 
cnlr cONunication trC& boro on SWlda;f boin& b)' olMper rr ... Now 
York or SpriDatiald, Should r ou think it worthwhile to • .,.. h&rw 
at ICIMI tJ..o tetoN tho 2?t.b I ohall of cour.. be &lad to ooo JOU 

in Ccrnilh, a little plaoo thNo llilee tr ... 1!1n41Jor, 1 think that 
thorw 1a an air baM at l.eboDon about twolft llileo rr... wborw wo 
U •o1 at leut cno wu oaid to bo bld)dlna oarllor in tho a._r. 
It wo could find a conftniont placo to t.a.llc, I aould ootor Uj) thoro 
to ... t you - Jour letter would cortainl7 bo war...,t onou~ t or ~ 
pttin& the DOCOOO&rJ IN• 

I ohall bo --.r rr ... boN onr lAbor o..y and •&&in tor a tow d&)'o 

lator i n the _,\h •n 1 auat -t two colloaauoo oftr a pendina 
C&Mo Tb& U.. for that 1a not yot docidod, but i t will not tab 
..,,. than thrM cr tour ~· It tborefoN what JOU wiah aannot 
wait UU tbe 2?t.b, pr"¥ let •• kn.ow 'llhan rou would like to aaoe 
and whaN )'OU will lanclo 

(SipM) 

(S 1lll*i) L. H. 
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Ooar J\ldp Hond1 

1 t.lepboned 7<Nr ort1oe \hla att.moon bea&IIM I aa 
ccntront.d wi\h a Q .. ouon a.-wbo.t a1ail&r bllt DOt tbe 
eaoa u U. q~.~eation im'ol .. cl in tba aua of l!!nk ot A!!riCI& 
)1, T, 1< S , A, Yo po11gloo, 105 f, (acl) 100. 1Cr bope 10U \hat 
I wolllcl be able to ulte arranpall\a tor • &IllS WIT General 
CollftM1, Ranclolpb E. Paul, to cliacuo• U. tUuation wit.b 
you. I 1otao:t.cl to eaek 70ur balp ln U. u Lt.r becauae I 
u au urecl that no upect or tba cue colllcl nor • .,. bet.,.. 
70V 1n your J udicial capacity and it would bo a great belp 
t.o • to ba'N ._. expr.,aion o! Yi.,.. troa 70V en bot.b U. 
ltgal &IllS pcllc7 le'N1o 

I 1........,. trom 70ur Seoret.ry that you were 1n Vennont 
untll Court recC>nYenea early 1n October. Slnco tb& Ja&tt.r 
i .e aomewbat preaolna, lllr. Paul ancl l would like to ecce to 
Vo~nt to ••• you, it it 1• mP.r&e&ble to you, We coulcl 
t1t to • ..,. ne igllborln& airport wi t.bout too •uob trouble, 
and we would hope that we would not be dl eturblna your 
vacation ll'lduq. 

S1ocarely 7...,.., 
(S~) 8. jforpntbau, Jr. 

ellldp Looan:.cl Hand 
Uni tacl Stat.o Circuit Court ot Appoal4 
ZecCilcl Judicial Circuit 
How fork, llew York 
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TO 

TREASURY DEPARTMENT 

INTER OI'P'Ielr COMMUNICATION 

...... 
.>t;Crt t~ ry : .. or c;enthau 

SEP 7 -1911 

Attached hereto is a memorc•nclll!ll for your 

i. ~~ .1 tile :nest r ecent !)hase of t he ..:U:C - Forei~;r. 

'· . ,,,,,,, _,,,,,~ 
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se,te~ber 3. 1943 . 

.. : ..• il><":JUl. FOR THE SECRETARY ' S DIARY: 

On August 12, 1943 , Secret o.r)• lo!orgenthau 
"'dt resred u letter, CO.!JY of which is a t tached, t o t he 
President, requestins that Judge Rosenman be assi gned 
ti;e -:.roble:D which had ari sen beh1een the APC and the 
Trr< i:ury . Tlli s probl em involved the .!J roposed acti on of 
t:.e .<PC in t~king over the supervision of al l business 
E. r rl~es in t~e United States o~~ed by ~ersoos in 
c ~t ln of the occu,i~ countries, including France . 
7:. ;~ . ro!'osed u:tion of the APC .,..oulu be directly contrary 
~ .:., . r virions of the Executive Order prescribing the 
reecective jurisdictions of the Treasury and the ~PC. 

John Pehle had luncheon tCX:e>y 1dth James E . 
•.. r::il;.w.. •·ho i s Deputy Alien Property Custodian . 
! .. r .::1a. indicated that after C<liefully consider in~<: the 
.• ~ t ~ er the JU'C had decided t o acce?t t he Treasury T s vi e\l 
<.. ,: Jt o.ttem9t to take over this field . This matter ~;as 
• LJ.J . tl, re.oort ed to the Secretary. ~!hO reques t ed Pehle 
to d !sousa the matter ~1i th J ucige Rosenman 1·1ho was coming 
t • the Treasury at 3 o . m. J udge Rosenman 3dvised Pehle 
til~t tte President had asked him t o l ook into the matter 
b1...t that he had not done anything about it until Thursday, 
.Se:')tei:ibf'r 2nd, when he met Cro1~ley .-nd M.:rkhc.m at a 
":>cic> 1 &athering . RoseMan asked Cro~1l ey and Markham. 
aoout t he ~atter and was advised t h" t the APC had dec1ded 
to ado ·t the Treasury' s ~oint of view. 

Pehle r eoorted tha t 
:·~til.: ro~· its proposed prograc. 
... 2t there ~1ould ao,)ear t o be 
s;t)~,; ld take in the.lnatter . 

the ..\PC had agreed to 
a.nC J ud ·. e Rosenman said 
no furt~er action which he 

183 

• • • 

Regraded Unclassified



AUG 12 1943 

.. r . Cro1··lsy has br ought up a n.a.t ter 1·:hich was 

, ttl1 · .,J·en you i ssued tl:e :S:r.ecutive Order defini ng 

r I ; ec~ive fields f or the Tret.l'Ury anc tr.e a l i en 

• rty C ·rt Jr. ian . Judt;e ~osen an spent ... onthe and 

~n·· ~ on • is and I would a.p~reciate it if you ¥ould 

:c:cr this ~atter atain to J ud&c Hoser.1.an who is 

e •• il'dy f ami 1 i c r 1-:i t h it and who I unders t and ~10uld 

Lc vlad to go i nto it . 

:'!.€ Prerident , 

Faithfully yours , 

(Signed ) H. t:orgenthau, Jr . 

Secr etary of tl:e Treasury . 

Th c. i·.'h it e House . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 2s 

September 7, 1943 

J::; J!W.Dl .• 'l'O THE SSCRETARY 

There is submi tted here.,ith the weeKly report of 

Lend-LP.ase purchases . 

. ie are cooperating l'li th the Bureau of the H nt in 

the transfer of approximately 20, 000,000 ounces of sil­

ver in bars to India and ap1•roxh1a tely 5, 050, ()()() ounces 

in the form of coins to Australia.. 'there is available 

at the assay office i n New York City the total quantity 

of silver bars for India, for loading as ships are made 

avai lable. The proposed shipping schedule extends over 

a ~eriod of several weeks, co~encing about September 

9th. The coins for Australia are to be ~roduced at the 

Sao Francisco and Denver mints, and preliminary steps 

have been taken to arrange for transportation when the 

ouins are available for shipment . 

't)d 
of Procurement 
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LE!ID- LEASE 
TREASURY DEPART' 'ENT, PROCURE:'::::NT DIVIS! Oil 

STA.TE/'EliT OF ALLOCATIONS, OBLIGATIONS ( Pl'RCriA.S3S) MiD 
DELIVERI3S TO FOREIGN GOVERl1l.'EKTS AT U. S. PORTS 

AS OF SEPTE~ER 1, 1943 
lin Uillions of Dollars) 

186 ... 

Administrative Mi scellaneous & 
Total U. K. Russia China Expenses Undistributed 

Allocations 

Purchase Authoriza­
t ions ( Requi sitions ) 

Requi sitions Cleared 
for Purchase 

Obli~ations 
(Purchases) 

$2982 .7 $1585. 7 
(2984 .2) (1594.9) 

$2921 .6 $1554 .4 
(2924.9) (1561.9) 

~~~~:~) ti~: ~ ) 
Deliveries to Foreign ~1236 .3 ~b49 . 3 
Governments at u. S. (1220 . 7) (837 .0) 
Ports<> 

$1230 .3 
(1224. 5) 

$1207.2 
(1203.6) 

-?1181.9 
(1174.9) 

t~t~) 
$36 .5 
(3ti.4) 

-36.4 
(36.4) 

~s55 . 5 .-la.3 
(352 . 2) ( 18.3) 

:;;11.0 
(10.9) 

'?7.4 
\7 .3) 

<>Deliveries to foreirn r overnrnents at U. s. Ports do not include the 
t onnage ti-"t is either i n storage, "i n- transi t" s t orn~e , or i'l the 
port area for wnich actHal receints have not been recei ved f rom the 
foreicn "OVeJ•nments . · 

~272 .0 
(271.9) 

$130.1 
(128.3) 

~123. 5 
(123 .0) 

$99.8 
(99 .2) 

•'13.2 
( 13.2) 

;.ote : Fi pur•es in r.arunt!.eses ar·e t hose shown on roport of AUP'ust 25, 1943 

Regraded Unclassified



• 

EXPLANATION OF DIFFERENCE . 

The decreases in United Kingdom are 

caused by an amendment to Contract 29844 . 

1S? . 

• • • 
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~Jor General J. H, Burne, U. S, Ar~ 
The Preeident 'e Soliet Protocol Cocaittee 
~aeblngton 25, D. C, 

111 dear General: 

fbanka Tery muoh tor eendlnc •• the aemorandum 

aubmittod to t he Secreter7 ot Stat e b7 the SoTl et 

Emba117, dated September 1, 1943, in reply to thi a 

GoTernment'e laet pr opoaal with reference to the 

proroaed Thi rd Protocol . 

Sincerely youra, 

Secr etar7 ot the Treasury 

-
188 
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COP¥ 

CONFIO~NTIAL 

DEPART:.'ii:NT OF STATE 

THE SO:CRETARY 

~~mo~ndum t or the Presi dent 

CH 

0!( 

FDR 

Seo t ember 7, 19~3 

In November 19~2 we i nfo rmed the Britis h Government 

of our rePdineae to begin inro~el , exoloretory t~lke 

~~~h represent~tivee or the governmentP with Which ~UtUpl­

Pid r~reementr had been concl uded concern!~~ the steos 

:~ be trken to~ara formula t i ng olene tor g1vtng ef fect 

tn the oost- we r eer>nol'l i e oolleles l1>id do"n in Article VII 

or those pgreements. The Br itish Governme nt desi gneted 

two repre~entet1vee to dl ecuee monetrry orobleme wi th the 

Tree~ury Uepsrtment but indi cated thrt It woe not t hen 

ready ror d lecu•sl ons or ot her eubJecta. 

ln nn e1de-mem~ire doted August ~ . 1943 , the Bri t i sh 

~,b,.a~y referred to the foregoing Gnd indicated that it 

had ~prried further its ~ tudy of the v,.rlous too1e• end 

:@ ""' oreoered to begin i n!o:-.,.1 el<Tloretory converse­

tiona in the whole field covered by Art 1cle VII with a 

v!a~ to rePohing egreement on en o~erlv ngen~e for theRe 

41eouBnioM , ond t o send e delegpt1on or senior offlc!al e 

to Wnnhington to r thl. " ouroose. The nlRn is for t he•e 

officiPla to errive her e in ebout f' week, Plthough t he 
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dlecuee1one will not begin until September 20 or there-

eboute. 

The Department, after consultation with the Secretary 

or the Trea•u1•y, h•• reolled thn t it is in eooord with 

the Bri t i sh suggesti on end he• exoreeeed the view that 

It ~~uld be orerer~ble that the convereetione on ~onetary 

collcy continue 1n the exlnting ch11nnel; t h8t is, 1n the 

7re•nury Deo•rtment between renr~eentstivee c r1 marily 

or the t"o treseurlee ; aleo t !u>t the Tre•t~ury reoreeente -

tlve• ohou.l<l deal with the subJect or 1nte••net1onnl 

lnveot ••e nt~ . It wee further et .. ted thst this Gover nment 

1• neking the neces sa ry a rra ngements for conversations 

on commerclsl policy, the regulnt1on of orimery oroduc ts 

nnd rel~ted subJec t s , t o t ake pl•oe 1n the Deoertment of 

St•te. 

H 1A my intention to ""lt l" r . My ron Teylor to csr!'y 

on the d lseueeione i n the lat~er flelde on behel r or 
the Uni ted St8tee with the eseiet•noe of the following 

officer~ or thin Gover~ent: 

Stete Deoertment 

Leo Pesvoleky, Speci nl Aaeistent to the Secre tery 
ot Stete 

Herbert Fele , Adviser on Interno tion~l Economic 
Affa irs 
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Harry C. Hawkins, Chief, D\v1r1on o f ComMerc1el 
Polley end Agreements 

John D. H1ckereon, Aee1stont Chief , D1vle1on of 
European effelrs 

Leroy D. St1nebower, Chi e f, Div1e1on of Economic 
Studies 

TreAsur y Deosrtment 

194 

Harry D. 1Yh1 te, Assistant to the Secretl' ry end 
Director, 01 v1e1on of •·onetery Research .• • 

Com~~rce Department 

IV1l l Clayton, Aasist~>nt Secretary 

Amos E: . Taylor, Direotot•, Bureeu ot !"oreign ;>nd 
Domestic Commerce 

Deoertment of Agriculture 

Paul Appl eby, Under Secretary 

Leslie A. Wheeler, Director , Otflce of Foreign 
Ag{'icul turol Rela t ione 

Tsr1ff Comm1es1on 

Oscar B. Ryder, Chairmen 

Lynn R. E:dm1nater, V1ce Che1rman 

I should epprec1l'te being informed wbetbPr the fore­

go in• weets wltb your sp0rovel . 

I heve advised the Government• of Soviet Ru esls end 

Chlns or ou r reed1nesR to enter into el m1ler d1ecu•slons 

wlth reoreeentstlves of thoee Governments, respectively. 

/s/ c. H. 
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VISIT OF THE UNITED KINODOU OROUP 
TO DISCUSS ARTICLE VII 

Arrangements reg~rding Publicity 

1 . If o.ueetions ere asked regarding the vi sit, 
or•l reply will be made by the oerson or whom inquiry 
i~ me~e withi n the frpmework of the following statement: 

The United Kingdom official s ere here to deal 
with several pending matters of current Govern­
men t business r elated to the war which will be 
·extledi ted through or al discussion between them 
end the officials of the United Stetee Government 
concerned. They will elpo continue the conversa­
tions which were begun lest Spring on the mone tary 
Plene prepared by Treasury experts end will hold 
similar informal discussions on related subjects, 
including some phesee of commercial pol i cy, with 
interested officials or the United States Govern­
ment . 

2. There will be no written statement to the press 
regRr~ing the purpose and nature or the discussions 
unleeo later dsveloomente should seem to make this 
desirabls. · 

3· The United Kingdom Government orobebly will 
make oubl i c the names or officials who heve come to the 
United Stntse, but the names will not be given out as s 
group or delegation but es individuele "ho are in thle 
country tor informal discussions on matters within the 
field of their resoective reeooneibllltiea, with v&rlous 
officials of this Oovern~ent. 

4. Nemes of Un1 ted States ot tlClfll& osrticiosting 
in these dlecussions will not be given ou t by this 
Government. 

Foregoing ohoned to Ur. Ooie of Brl tleh Embes•Y who took 
it down end who will place it 1n hon~e of ~11 British 
oftioisla concerned. 
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SEP 7 1943 

,q ciMr s-•· 
I ~ \o ... ,- .,y wz.aiaU.. tor ,_ 

l.llte'"t 111 tile tetaUn 111111 ... 1 tor ., Dn.-

that U.. ......... ot tbe '1'1: ,.,..,. nett w1ll alnJ• 

b4l ann *'• \o ell-• wU.b J OU UT upMt ot the 

pi'Ob~ ot iDtaNatl.eal ..... ..,. • .,... .. u •. 

.._.., 1t v awn.; 1r. 

5eclretarJ ot the trwea 1 

• • b'• 0 ,.._ u-., 
GllW IHatN s-ta, 
•+1"~\~a, D. c. 
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SEP 'l 1943 

k')' .War • ld. \lu 

rur u to aclal•lad.l;e .,.., auer .r •"l.'U•' ;n, 

190.), ... bld.\Uac • acartaa cor cr-•U- JIOIP~I to 

u.o ......n- <1....n el \M '->\aUw prop or rl t ... u 

A r..u. ,.111¥ "' 7our q ... auanr 1r belnc ,..."""" 

o·d • Ul IMt rrn\ to ,..., ""~· 

,._6ble l'Nolllridr c. lii1Ut, 
..._ ot t:•fln l r\a\1YM~1 ... ~. '· c. 

I . 1'1. 

,, . ,, 

1$8 
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NO!' TO 8S R£- 1'!WISI1!m;p 

I 
C()py uv'·--

nr'Tf L 1:0, 296 

Inforeation received up to 10 a ,m, , 7th September, 1943, 

One nf H, J.i , Destroyoro '"'" ounk by U- boat lost n!iht 40 miles 

toot or GIBRALTAR, 9 Officer s and l20 rstinao have been picked up, 

2 , ~IL!WI 

.ILY.I. l'roOJ!S of 5th Divioion captured PALl&! en the ""l"l11nll,.• 
• 

ot tho 6th and pwohed on towards GIOIA where pal.rola Mt o~t resistance, 

Inland tho Ganodians captured Dl'J.IAIII.IOVA and advanced tllrther eaa• aed north-

e...at. f'roa. the vWage. In t.he Southern Sector, doiDOlltior.a are hindering 

prcgreea . Air Reconnaissance 6th, reported no aovement or coneentrotions 

Sn the Too . 

) . AIJ! OJ'ERATIOIIS 

MANllfiEI!.j, 1 ,463 tons dropped includine 262 4 ,000 pound H, E, 

and 754 t OM or incendiaries. Clear wMther, BOed viaibility, Attock heaV)' 

G&nd h1.ahl¥ conee.r.trated, resulting in fierce contlagration covuing extensive 

ar-e. Sonral heavy ex:plcsion.s reported . CNWa a.cr•• .oat auceesstul attack 

.I'Ot .. de o.n thio obJective , A/A fire he .. y ~ d1ainlah!ns . llany fiBhta 

with nl(ht f1Bhters or which ll reported deotroyed •nd 4 d ... p . 

6th, OUt of 338 Forlreuea acnt 011t 49 bacbed STU'M'GAR7, the 

"'oaindor attacked varioua other objeotivoo 1n SOIIthweot GERilAN¥. A total 

or 219 medium bo&bera and 26 night and fishter bombers attacked railway centreo 

in Northern F!WICE and BELO!UI.• and the doek• at DOULOONE. 1430 Fighter Sorties 

wore flown oe eecort nnd cover. (Corrupt Section) 

.u&I. 4th/5th, 73 Wallinatona boabed.airtiolds at GAAZZiNISE 

•nd Bootono bombed rallw. y ;yards at SJ,TT!S.I.GLIJ. , 

Sth, 138 Fortresses baubed V!ttJUlO .1.1rt1old and 103 ldtchello 

attacked GRAZZINISE Airfield. 48 .edi~a S..boro attacked PIZZO and TROI'E.l, 

Northeoot ot PAUli , 

SA!IOJNIA, 5th , 4 kedi\111 8(0l.bera attacked R.D.F. instollationa 

•t PUU ond 4'J Fiehter il<llllbero attacked an oirtiold noar CAGLIARI, Regraded Unclassified



TAXES 

Present : Ur. Paul 
M1• . Gaston 
l.lr . Sullivan 

September 8 , 1~43 
9 :4LJ a. m. 

(Letter to J.U· . Stam read by the Secretary, copy 
attached. ) 

204 ,_ 

.... 

II .. : . Jk: It is a good letter . It covers everything 
you r.ant but sof tens it up . Don ' t you think so, John? 

'.!.1. SULLIVAi~ : Yes . 

(Letter to ~r. Starn signed by the Secretary. ) 

H.M. JR: The1·e is a wor d he re or a word there I 
mi.;ht change, but what t he heck - you could keep t hat up 
~11 day long. It ought to go up special, by hand today. 

:.!h. PAUL: Yes . Stam i s comi ng dotrn here today, 
but we will send it up by hand . 

(Letter to Senator George read by the Secretary, 
copy attached. ) 

H . .. JR: Thi s is all r ight. (Letter to :ienator 
George signed by the Secretary. ) 

Now, r.ould you gentlemen please see that J.: rs . Klot z 
has not only v.hat I write on this ih\ne, but also any­
Lr,ing that you write , like the 1e tters between you and 
Geor ge? 

~~1\. SULLI VAN : Yes , sir. 
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~!.,. PAUL: Those other hto requests to Helvering are 
.j ~st formal t hings fo r t he record, just between you and 
Hl m. In case this ever comes up, it \\ill be part of the 
1·ecord. (/'emoranda to Commi ssioner llelvering banded to 
til e Jec1•e taJ•y by l.ir . Paul, copies attached . ) 

tt . .. . ,IJ( : But be sure t hat my office gets t he complete 
file . 

· .. ell, now, does this mean it us submi tted to the 
?•es :dent? 

- ·•· f'A:.L : :ro , you a1•e speakint; for t he P••esident . 

li ,_ ,Jit: Can I do t hat? 

:.;, .. t'.u.IL: Yes , you can under tuat statute. You are 
t he P1•eside r. t • s alter ego U11del' t tillt statute. 

(..lemore.nda to Com.'llissioner Heivering signed b?' the 
Sec rc tary, ) 

r •• r:. Jlt: ',\hat e l se? 

;.i,,, PAUL: That is all I have he re . I am gl ad to 
get these going. I.e will just have to wait , now. The 
cnances are v.e won ' t hear t oda;; from t he P1•esident? 

li.:• . J K: I don 't know. 

• • • 
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Dear Mr . S tam: 

Your letter of September 4, 1943, has come as 
a surprise to me . I have been following wi th close 
interest the course of the discussion between your 
etaff and the Treasury staff and I am convinced 
that ae a result of the interchange of information 
and ideas between us we have made real progress in 
our mutual sear ch for solutions to the vexed prob­
lema which face us. 

Our files reveal t hat you have communicated 
to us numerous aug~estions cr~~ ering many facets of 
the revenue aituahon . These suggestions have been 
of considerable help in our studies. We have , in 
tu rn transmi tted to you our ideas on the revenue 
aitua tion and a very considerabl e body of infonna­
tion which we have developed in the course of our 
studies, 

For example, within the last mon th and a half 
you served four formal requests upon the Treasury 
Department, including the Bureau of Internal Reve­
nue, for a net mass of material. In one request 
addressed to Kr. Pa\)1, you directed that there be 
delivered to your office "Any suggested alternative 
plana already prepared by the Treasury Department 
in 1943 tor ralaing additional revenue or combating 
intlat1Cil , together 'IIi th accompanr~ng schedules." 
Another request directed the Comm eeioner of Internal 
Revenue to furniah "Any alternative suggestions of 
your staff for raising additional revenue or com­
bating inflation, 111 t h aocanpanying da ta and sta­
tistics." All four requests have been complied 
with. 
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Ia addlttoa, '~ !r .... rr ~ prepare4 ... troa. analJttl a\ rov ,, .. ,,, aad be ~lei ......... Ud 
con\butnc ooateroau1 whll J01I aacl •U.n of rou 
natt . u "' pro••' u .. \lao Trtanrr 11 .......s 
t a aattag ''''' apoo1al , , .. 1 .. ,., .... , '• tal•r­cbllnRtt of 1diU bthota \lae \wo 1\afft. flail wort 
on tilt par\ of •r a\atf laaa beta doat wl\Mu\ laotl­
\ntloa aDd •1\la • ton •r.roola\loa of our .. , .. 1 re•ronttbllttltt la ... , 111 tilt ll1all1J eoapltl prob­teaa wbtola raeo ... 

11\btr Ia ooattroaoo or ta aiiOraada, •• ba•• dlecueeod wl\la , .. aDd \raaeal\\od \o you ..,. ges\lont aad pro,oeale ,.,,, rotpoo\ \ o a broad raage 
ot .ubJte\1. SoH of ""' .Uloo\1 art! Iaer ... In tndhlchlal lMO• \u ra\11 wl\la aeoo.,..Jllc 
relttf fR\llrot tlldlYlft&l u0111 profl\1 \u, w on lnorRII la ladtYt-.1 lao.t~ta , ooapahorJ taYlq• , 
rt!Uttdlt l .. lY1chlal 1a•Ot \U, 19tDcl1 .. 1 \u, lniegra\loa of \lao Y1o\orJ \u, tal•• \azl \bo earned 
tncoaa orl41\, \lat ..-a•1\at1oa of a ortd \ aaataa\ 
taz tor \lie preen\ poraoaal eaoapUoe aacS eri4H for dtptndaa\1, 18\ttnU• of \lie 1Dd1Yldul noraal \u 
aDd nr\&1, , ... , .. Ia oorporaUoa 80n&l \u wr­
t e.x, aac1 111111 profl\a \as n\11 \u on aaah oorpo­
ra\lona, poe\war ''''"''' oapl\al a\oot \u, f la\ 
, , ,, \as ........ of tar\ata prtton\lJ·••••r' corpo-raUont , Ual\aUoae oa \Itt • u\a of otr\1 a lncoat 
iaz defteUOU, alMollaa .... 110111 \&1 Cla&ftlel aDd l.drtl\to .. , .,..,,. ta ra\tl l8d u11p\loat for ftf\ 
&ld • • ,.,. , ............ ,,.,.,.. ....... l llpl ft-
ca\toa, pl..,l81 \u loopMltt, tllalaa\ioa of ta­
rt l•ldllal 1••••• \u r"urat, and \lat ato.._lot of 
• hbllolcltar . 

T011r lt"tr 18fllto \laa\ 110 atftruU•t lUI• vee\toat for ...._ .. ta, or addl\loat \o, \lat reYtaQt 
la•a Ill•• "- .ade \o ,.. -, "' !raanrr. I u IUrt J OU w111 f111d \Jla\ \Ill ttiOrd 11 \0 \Jat toa\t&fJ , 
Ju~\ ae you laato ts\tadl4 \o ue \Ill -•ntfl\ of rour ' ldtaa , ao \be ,,....,, ~ M\la ta wrl\1~ aa4 In 
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conference adYaa-.4 ...,,.., • .,, •• ,toat \o ~ aad 
to •••bert of your 1\aff . •• are 1\111 awalttnc aa 
espreetlon of your reao\loa \o ... Y of \belt pro­
ponl 8. You ban lntoriMCI 111 ,., J O• ban ao\ a1 
yet raac~td a d"leloa oa a auaber of \bttt --c­
geattont and \ba\ yo.r r ... \loa \o o\bere dtpeadt 
upon wha\ alwl\ be doae ltlllla\lYely la \he field 
ot rtnt go\la\loa of war ooa&r&o\1, 10 \a&\ you oaa­
no\ tlprtll & Yltw a \ \lll \lat. 

In addltlea ,oa ••• aot tlprt tttd yoar 
oplnlon on ctrtalo aa\\er• ~•••••• you ftl&rd \ he 
dt cltlon u , .. u .. wl\ll , .. o..tu.... eorr .. 
tpondln,~rly, lr. Paal bat ao\ be• ln a J1011Uoa \o 
. lYt you dtoltloat oa ...... t\ert, or .. \\trt wblcb 
art peoullarly \bt ..aJee\ of prtttD\a\lon ~ \be 
t l tCU\lYt bf&Dil \o \be Co .. l\\ttl for \ btlr Olftt l d• 
eratlon &ad d .. letoa. 

J appreela\e \be ald wblob you ba•• 11••• ua 
and •••~r• you \be\ ay t\aff alwar• kal been and 
retalnt a\ your dlapotal for \be fre t ezo'-nlt or 
lnfora~tloa and ldeaa. I\ 11 ay tlnotrt dtaira 
tb&\ our dealla4• wl\b eaob otber be on a plane 
of autual \nt\ attd reepee\. 

Staoerely ,o.ra, 

Kr. Colin r, 1\aa 
Obitf of 0\atf 
Jotn\ eo ... ,, •• oa la\eraal 

Rntllllt TuaUoa 
laahtng\oo, D. o. 

B!ffi rodeli:y: hdr 
9-8-43 
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lly deu neu.t ora 

You u r IN l•hr .. tld ln \lle at\aollecS CtOJ)l l!fl 
of a l rt~er Ylllctll 1 llan reHhed fro• MT. " u 
snd •Y Tepl y \o bl•. \ oae\ ller •ita a ae.or&D4UA 
ebowing \be reoor4 or \ lie YOrk •bleb Mr . S'••' • 
offi ce u d \lie Tr .... rr • •• tiM• 4ol fti \oaener. 

I tla\e t.o \ate 1lP )'otaT U•e ~ •rtuna \o 
you about \ ltle •Uer. TOll lla•• •re laJ)Or\.a\ 
tllin~• \o do. au " haYe I . 1 eu u nre 7011 
\ba\ • •• rrone in \lie tr .... rr Y&n\1 \o llelp \lie 
Conareee of \lie Vnl\ed S\a\ee Yrl\t aa tfftc\1•• 
\ax bill and J at ... relr bope \ba\ any pe\\y 
aiaundere~&Adln11 •111 not ~••P va troa acooe­
pl l ahtng \lie ul\laa\e obJec\lYe. 

Inclo•urtt 

BOrodeky:!ldr 
9- 8-11} 

Slaoerelr '""• 
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ro: eo .. t••toaer Bel•ertac 

fROM: Seore\afJ Korrea\~ 

1 ban esulaect '•• auae•ect •terlal ooatala-

1ng IUggel \lODa lD , .. 11\&\1 &ad llf\ \az fltldt 

for coneldtra\1on ta ooanec\ton wt\• t•• DIW reYe­

nue prorraa. I -.dere\and \b&\ t•t• .. \ erial ... 

eubel\\ld for eaaalaa\toa oa blb&lf of \he Prteident 

t o aeoer\ala whet•or dioolo .. re thoroof would be 

contrary \o the publlo tn\erot\ aDd \bat tr not, 

you deet re \o 1~l\ ,., .. \erial to the S\aff of 

tbe Joln\· Oo .. l\\oe oa Ia\eraal ReYtDUt Taxat ion. 

•• \bere 11 .. \hlftl \bereta dl1cloeure or which 

would be oo.trarr to ~bo public lntere1t, 1 aa 

re\ urnlac ,., aa\erlal to you tor euch eubai1elon. 

4ttaollten\ 

SSSurrer: hdr 
9- 8-43 
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SepteMber 8, 194} 
ll:JJ a.M. 

Operator: Go ahead. 

HMJr: Hello . 

Herbert 
Lehman: Hello, Henry. 

KMJr: Good Morning. 

L: 

I!)(Jr: 

L: 

HMJr: 

L: 

HV.Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

:ll!Jr: 

L : 

Hl~Jr: 

L: 

HMJr: 

L: 

Good morning. How are you7 

Fine. 

Henry, I wanted to get soMe advice 1r I could. 

Pleaee. 

Ve - I have to get a new public i nf ormation man. 

Yea. 

l'he Man I had - Tom Reynolde, who vas tine - he' e a 
newspaper man - la going back to the Cblcago SUn and 
I've got to have eomebo4Y whole d1ecreet, knove 
Congreae , knows hie way about Waehlngton, lf euch a 
man la available. 

Yeah. 

I - I wae wonderi ng whether you had anybody that you 
could euggeat. 

Well, I 'll aalt our people. 'l'hey 're pretty scarce. 

I know they are avrully eearoe, because I've been 
chasing around. 

But - uh - or course, the tlret queetion I'll ask 
you le vnat do you pay? 

Uh - we pay up to $8, 000. 

I eee. 

Right. 

Well , I'll pass i t along and eee what they can think 
about. 

All r ight. It you can, I'd appreciate it. Now one 
other ques tion. 
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HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HKJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HI!Jr: 

L: 

HMJr: 

L: 

!!HJr: 

L: 

HMJr: 

L: 

- 2 -

Xeah. 

We are working out now, i n oonneotion wi tb tbia 
United Natlone t hlng ••.. 

Yeah. 

.••• eome- we're trying to work out a plan or 
tlnanoing. i t. 

Yeah. 

We've been working vary oloeely witb- wl tb Harry 
White and Taylor .•.. 

Xeah. 

.... a nd I know they want to 
they posaibly oan be to ue. 
a l ot or reaearcb work - uh 
queationa we can ' t possibly 
get - bring the - our looae 

Xeah. 

be Juat ae belptul ae 
I teal tba t we 1 Ye done 

- there are lots or 
anawer, but we've got to 
enda together. 

Now, when I say 'we• I ' m talking now in preparation 
tor UN.-IA . 

Xeah. 

•... although what my connection with 1t will be, I 
don't know. 

Xeah. 

So, I'm setting up a little- little unU on that. 

Yeah. 

But we want to work very cloaely with the Treasury .... 

Xeah. 

•••• on it and I don't want to get anybody in there 
who would - who - who - who wou1dn 1 t be agreeable. 

Xeah. 

I mean I want somebodY wbo- who'• going to work ver y 
well. 
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HI!Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

n!!Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

KMJr: 

L: 

HMJr: 

L: 

KMJr: 

L: 

HMJr: 

- 3 -

Xe&h. 

Do you know a man by the name ot Percy Bidwell? 

No . 

You don't know himt 

No. 

Uh huh. 

No, he doean't mean anything to me. 

The name o t Jacob Viner haa been auggeated but I -
I waa told - but I'm not aura that he - aomebody 
aleo auggea ted that he wa an' t sure how cloaely he 
and Harry White would work together. 

Oh, they get along pretty well. 

Uh huh. 

But Viner isn't too aatistaotory a person to have 
on a Job. 

He's not? 

Not too aa ti atao tory. 

Well, I- I've really diaoarded hlm .... 

Not too aatlataotory • 

.... because I do vsn t - I don ' t mean to say that I 
wan t a ~n who is going to neoeasarlly aoeept every­
thing that's told him .... 

No. 

•..• or suggested, but I do wa.nt ••.. 

May I make a suggestion? 

leah. 

Why don't you ask Harry White to oome over and see 
you and sit down and talk to you? 

213 

,. 
• 

Regraded Unclassified



- ~ -

llell, I probably will, then. 
know thla man. 

No, I don't. 

All rlghty. 

I thought you 11lgbt 

But I 111 - I 111 aee what elae •••• 

All right. 

I do think thll t when ..... 

( Remainder ot converea t l on not recor ded) 
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TilE LITTLE BUSINESS!.IAN 

Present : Mr. Paul 
Mr. 0' Connell 
lAra . Klotz 

September 8, 1943 
2:15 p.m. 

215 

H.M.JR: I want to give you an interesting job. I ~' 
bad lunch with the Vice President tod11 and he thinks 
that we ought to do something for the littl e businessman 
for two reasons : One, if we don't want to have Fasci sm 
in this country, we have got to encourage the little 
businessman ; and, second, make it possible for him, for 
both the tax and profit incentive, to risk his capital; 
and, third, in peacetime we ought t o have a hundred 111d 
thi r ty billion dollars in nat ional income, and if we do 
we need very much increased production, and we need, 
again I say, the little businessman. 

So I said that I would forget my age, pretend I waa 
young, and with the help of some young men - this was my 
idea, what I am going to say now - see whether, for the 
little businessman , we couldn't design a corporation which 
would correspond to Farm Credit and do for the little 
businessman what I did for the farmer. See? 

Now, what you (O' Connell) ought to do, if agreeable 
to you (Paul) - under your supervision, I want to- -

KR. PAUL: I sent some stuff on the 1i ttle business­
man up to Senator O' M&honey recently. He had better take 
a look at that . 

H.M.JR: You had bet ter begin reading Justice 
if you haven ' t dane i t, and tben you had better read 
Rober t II . Jackson . Those are about two as good people 
as I can refer you to. You might even go and see ·them. 

....... 
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Will you take that on? I told the Vice President 
that when we had the thing in such shape that I was 
sa th!ied, we would have a 1i ttle talk. 

MJt. 0 ' CONNEll. : All right. 

H.U.JR: He thinks that for the political platform 
it r.ould be most useful. 

!ill. 0' CCMIEI.L: All right • 

• 
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HMJr: Hello. 

Operator: All right, air. 

HMJr: Hello. 

Operator : There you are. 

Steve 
!:arlr: Hello, Heney. 

HKJr: Steve. 

September S, 19~3 
J:IIO p. •· 

£: lou called me a moment ago and I oouldn' t talk. 

218 

HKJr: Well, I gave my message to r our ett ioient Mra. Rumelt 
but I'll give it to you again although I don 't think 
it' a neoeeear;y. 

E: What 1a 1 t , Henry? 

HMJr: Well, my introduction ot the Preaident ie on the 
way over to you nov. 

E: leah. 

HMJr: I ' d like very much 1t you would read it .... 

E: leah. 

HMJr: ••.• and then ehov 1t to t he Pree1dent and make sure 
I'm in tune v1 tb him. 

E: Vell, he haen ' t gotten yet- doean't knov yet what 
he'a going to say, I'm afraid. 

HMJr: Well, anyva;y 1t V111 be- my thing will be 1n your 
hand •••. 

E: :teab. 

Hl!Jr: .... and I'm going to leave 1t with you. 

E: All right. 

HMJr: Beoauae . .•• 

E: Knox Jun tinlahed telling 11 1 the eame thln.g. •. • 
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HMJr: 

E: 

HMJr: 

E: 

llliJr: 

E: 

HMJr : 

£: 

HMJr: 

£: 

HMJr: 

E: 

HMJr: 

- 2-

Well. •.. 

•••• about aomethlng elae- Elk Hill e. 

Bag pardont 

Knox juat fini shed telling me something - the same 
thing about Elk Hilla. 

Well, he 'a not introduoing the Preeident. 

No , but he's signing a oontraot with the Standard 
Oil or Calif ornia . 

Well, that's a little bit different. 

Xeah. 8u t I get it, goah daan him. All right, HenrJ. 

But- uh- you're the only fell ow I oan count on over 
there. 

All rlgbt, Buzz , I'll do the but I oan tor you on it. 
I think that will be all right - I'm aura. 

That's good enough. 

Right, Henry. 

Thank you. 
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Septeaber 8, 1948 

Our ShYt l 

I aa enoloeing herewith a d~a!t ot what 
I propoae to •AT to 1ntroduoe the P~eaident 
thla •••nine· I would g~eatl7 appreoiate 
it it 7ou would thow thla to hla, and get 
hia auggeationa and appro•al. Juat aa aoon 
•• 70u-haTe thia, I wlah 70u would haYe 
70~ aeoreta~ get in touoh with Xra. 
KoRugh in ., ottioe, and ahe will get it to 
me, u I aa taking the aoTie atara down 
to Mount Vernon thia afternoon. 

Yo~• ainoe~el7, 

(ltpM) ltmT 

Honorable Stephen EarlY, 
Storet&PJ to the Preaiaent, 
!be White Roue, 
Waahincton, o.c. 
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TIWIC YOO, lit. CAONEf • 

LADIES AND Gml'~S 

Victory in Italy 111 onl7 the bec1M1Dg ot a 

long, arduous anc1 Cl*lii1Ve IIIU'Cb to Berlin anc1 ToQ'o. 

The Bolldll that the American people have bought up to 

thi s ti l!At have helped pay the stagger i ng bill tor 

the equi~~mt, the amm nltion, and other vital 

uateriale ot -.r w1ch have aa4e pou1ble the &lorioua 

victory todq. 

The t1rllt anc1 MCOD<i War t.oene helped ~ the 

bill tor the It&liaD conquest. 

aat tbe loag, bard .-rch to Berlin aDd ToQo hall 

jUat beelm• It 7011 thtrllc it will be -.q, lt 10U th1Jlk 

we can w1n thia t1illt with one hanC1 - then you are 

wrong, danierouel.7 Wl'ODI• 
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Before the laat shot 1e f1rec1, JllallY lives are 

goi ng to be l ost and III8JIY b1ll1ona apent. The more 

Amer i can dollar s that go into auperlor eQui pment, 

the l ese American blOOd will rec1d.en f oreign eo1l. 

AS I pointed out laat Monday • it _, coat between 

two and three billions Just to ~ Berlin ott the •P• 

And before we get to Berlin there will be other 

d1tt 1oult, coatly steps to take. 

222 

Now, more than ever before, we need the hel p of 

every i oo1vil1ual American. .u wr. Churchi ll said last 

week when he bought the nrat Bond ot the Third war LOan, 

"Tbie loan will undoubtec1ly b&ve the effect ot appreciably 

llborten1ne the •trual• if tullY aubacribec1. Ek.lt 1t 1t 

ta1le, 1t woul4 entail a prolonsat1on. ror that reason, 

every one llboul4 g1ve 1t utiiOat IUpport.• 
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we are proud, ton1gllt, tbat it ia the President 

who launches th1s moat vital, moat i mportant Tb1rd 

war Loan which w1ll help to carry the United Nations 

turther along towrda the IWTIIlder ot all our enclea. 

I give )'OU the c,_nd~iD-Chief -Franklin 

Del&no Roosevelt. 
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Viotoey in Ital7 1a oD17 the beginniiiC of a long, arduone 

and expenein llllll'oh to Berlin and Toqo. The Bonda that the 

.tmerioan people han bought up to thil ti111e han helped par 

the staggering bill for the equipment, the lllllllWiitlon, aDd 

other ntal materi&la of war 'llhloh han u.de pouible the 

glorious Tictorr toda7. 

The flrat and eecoDd W&r Leana helped pe7 the bill for 

the Italian conquest. 

But the l ollg, hard march to Berlin and Toqo hu juat be­

gun. It rou think it will be eaer, i:t you think we can win 

thla fight with pne hand -- then 70U &re wrong, d&llgeroualr 

wrong. 

Before the laat ahot ia fired, m&n7 liTea are goillg to 

be lost aDd lll&llT billions spent . The 110re .&aerican doll&ra 

that go into superior equi~nt, the leu .&aerloan blood will 

reddan foreign aoil • 

.h I pointed out lut lloDdar, it •1 ooet between 2 and 

3 billions juat to bomb Berlin ott the map. And before we 
~ 

get to Berlin there will be other dl:tfioul~, expeual•• atepa 

to take. 

Now, more than ner before, we need the help of nel'7 

indi 'fidual American. i.e Kr. Churchill said laet week when he 
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bought the first Bollll of the Third War Loan, "!hla loan will 

undoubtedly haTe tha effeot of appreoiabl7 shortening the 

struggle if fully aubaoribed, But it it taila i t would entail 

a prolo~~gation. For that reaaon •nl'T one ahould gin it 

utmost support. • 

We are proud, tonight, that it 11 thl Preaident llho 

launchea this 110st Tital, .,.t important Third War Loan lilioh 

will help to o&rl'T the United Natio11.1 further alo~ towards 

the surrender of all our eneaiea. 

I giTe you the CoDDAnder-in- Chief -- Franklin Delano 

Roosenlt. 
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Opera tor: Here you are , air. 

HJCJr: Hello. 

Steve 
t..rlr: :tea, Henr y. 

HMJr: Good evening. 

E: :teah. 

Septe•ber 8, 19~3 
8120 p.lll. 

HKJr: I got your message that you liked •Y tali •..• 

£: :ieah. 

HI!Jr: •• .• and that ve ehould releaae it here. 

E: Why certainly. 

HMJr: Well .. . . 

£: It never vas my understanding tha t we were going to 
do it ••.. 

HMJr: 'A' ell •••. 

£: .... beoauae I vas asked to return it aa soon ae it 
vas approved. 

HKJr: Well, the whole point ia, when I do eomethlng wi t h 
the President I'd rather be told to release it than 
to do the other. 

£: Ab- well, I called Hiee HoOlure, I think it vaa . ... 

HlCJr: HoHugh. 

E: 

HMJr: 

E: 

HMJr: 

•... a tev minutes ago- HoRugh- a tev liiOlllente ago 
and told her, in your abaenoe that I would dare t or 
the firs t time t o give an order. 

rnat'a all right. Well' I'd rather be acoueed or 
being over modest than pushy• ••. . 

'!hat's rlght. '!ha t's right. 

••.• when I do aomethlng vlth the President . 
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Tbat'a right. Well , now don't get her in trouble 
beoau ae I told her •••• 

No, no. 

.••• that I'd be reeponei ble. 

f!MJr: No , no, no. She .•.• 

HMJr: 

E: 

f!MJr : 

£: 

HI!Jr: 

E: 

HKJr: 

£: 

HMJr: 

£: 

HMJr: 

!l: 

HI!Jr: 

E: . 

HMJr: 

£: 

f!MJr: 

E: 

But I do thi n][ that epeeoh ought to be - that intro­
duction - it ie eort or a li ttle apeeoh- should be 
given out. It'a an essential part or the ato ry. 

\I ell- uh - it - I Juet came baok and we are having 
i t copied •••. 

Good. 

.. .. nry shortly. 

8ohwar1 ie going to put i t outt 

Exouee me. 

8chwar1, i e it? 

Xea, Schwar1. 

He' ll put it out? 

Tbat 'a right- to our regular preea people. 

Well, tba t' a right. 

8o 1t'e 9 :45t 

That' a r ight, Henr:r. 

And they aent me dOwn the riYer a oopy or the 
President's apeeoh- Sam Roeanman did. 

'lba t' a right. 

It'e a wow! 

Yeah. I think it's all right. 

It'e a wow! When did you g i ve youre to the preaet 

lUnet 
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Yet , hl t tpeecb. 

Oh. They - they've bad 1t t or about tvo boure. 

They've bad 1 t t or tvo hourtt 

h e. At lea s t. 
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Hl!Jr: Well, we ' r e a little lata on the s t arti ng but ••.. 

E: 

Hl!Jr: 

HliJr: 

E: 

HMJr: 

E: 

HKJr: 

E: 

HliJr: 

£: 

RKJr: 

E: 

HliJr: 

E: 

HMJr: 

That 's all r1ght. They'll out it 1n it you'll give 
them the text. 

Well - they - now that you've t uggetted it we'll do 
it. 

Okay. 

And I'll eee you latert 

No, Henry, I 'm not going - I ' m not going to be there 
tonight. 

The mov1e atara were terribly d1tappoi nted they 
couldn't aee the President. 

Well , I- na turally t hey would be but, Henry, he 
Juat oouldn1 t have 1t tonight. 

Yeah, I aee. 

At a matter ot taot, between you and me, he aaid he 
Juat wouldn't have it. 

Yeah. 

.. . 

He aa1d 1t be d1d, he'd want to tpaak to all ot them 
individually and he Juat didn't have the time to do it. 

Wall , I can underetand. 

Xeah. 

Well, thank you. 

All right , Henry. Good night. 

Good n1gbt. 

• 
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Lodiea and Gentlenen: 

The play we're opening tonight ia 
~~~ 

entitled •sack the 

Attack-- with War Bonds .• Its setting ia America; its actors, 

the American people . The opening scene is the White House. 

And from there the scenes shift to every State, every city, 

evef1 tOIIll, and every v.illage in the Union. 

~~ 
The play has no name- stars; nor was there an ~to 

~~ite it in advance . There are a hundred and 30 million actors, 

each nri t i ng his own lines. You are one of them • 

• 
~ou see this is a new kind of play -- a play whose theme 

is the freedom of man, with the accent on deoocracy. Yet --

unlike other new plays -- it cannot , must not , dare not fail . 

For on its success depends all that we Americans are and all 

that Yle hope to be. 

It ' s about time now for t he curtain to go up. So without 

further ado, may I introduce the Secretary of the Treasury, 

the Honorable Henry Worgenthau, Jr. 

... • 
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THANK YOU, LIR . CAGNEY. 

LADIES AND GENTI...El!EN~ 

Victory i n Italy i s only the beginning or a 

long, a.rduous and expensive march to Berlin and Tokyo. 

The Bonds that the American people have bought up to 

thi s ti~e have helped pay the staggering bill tor 

the equipment, the ammunltlon, and other vital 

materials or war which have made possible the glorious 

victory today . 

The !irst and second war Loans helped pay the 

bill !or the Italian conquest . 

But the long, hard march to Berlin and Tokyo has -- -
Just begun. I! you think i t will be easy, i! you think 

we can win thi s tight with one hand -- then you are 

/ 
~~ dangerously wrong . 
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Before the last shot is fired , many lives are -
/ 

going to be lost and many billions spent . ----- The more -
American dollars that go into superior equipment, 

the less American blood will redden foreign soil . -
As I pointed out last Monday, it may cost between 

two and three billions just to bomb Berlin o!! the map. -
And before we get to Berlin there will be other 

difficult , costly steps to take . 

Now, more than ever before , we need the help of -
every individual American . As Mr. Churchill said last --- -
week when he bought the !lrst Bond of the Third War l.oan, (\. ,A - ---

.rt.· "This loan will undoubtedly have the e!!ect of appreciably 

shortening the struggle 1! tully subscribed . But 1f it - -
!ails, i t would entail a prolongation . For that reason, 

' ( ,-1 .+ ~··(,., 
support . . .£A, c\ r 'f, \ <( • every one should give it utmost -
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we are proud, tonight , that it is the President 

who launches this most vital, most important Thir d -
•:,•ar Loan which will help to carry the Un1 ted Nat t ons - -
rurther along towards the surrender ot all our enemies . -

\ ., I gtve you the commander- 1n- Ch1et -- Franklin 
I/ 

Delano Roosevelt . 
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De~>r Henr y: 

THIE WHITE HOUSII 

WASH INGTON 

September d , 194> -
1'her< ut·e u f e. c or recti s 

to thi» dr~St, of " ..Jii•Ol' ll&Lure. .:nc 

Sy.,ech will t o<~ ubout 13 ..Unut, ~ to 

del iver. 

~ . I. .r( , 

0 
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I - ""' too - \b- olllo.U-~ J.a- - oacl 

do not torp\ \bat • wl.ll baft a ~~ 10a1 too "' before &t\&141.a.i \bee. 

Tho &Nat ,_. 7'0'1 baw he&r'Q 10<UI1 ~ U..&Nl ld.a.,hoo.,.. 

-• no\ sift ,.,.. Uo- to oe\t.lo baolr l.a ;rour ot«7 Gba1ro aoc1 &O¥, 

"'oll, Ill&\ do.. 1 t . .. 1ft p \ '• on t.ho ""'· - n - o.....,. Ill& 

celubl'atiocl. • 

'11\0 \l.ao tor ool.abn'-lon 1o 110\ ,.,, ADd I 1\aw a .. op1oi.., 

wt ..,.. t.hl.o war dooo - . • • lhall DOt bo 1A a ftrJ ooloi>I'&Uoa t r.o 

ot JUn<l, 1 Wnk tru.t. l>llr aalD .... uoo wl.U bo one o ! 4ri• cloc.om!J>a­

t.l.on t.h&t. t.h1t lball DO\ bappoa aaaiA. 

OW'1n& \1\o put. wwluo, 11r, (lburoll1ll ODd 1 baw bam 1A 

const.nt oonto""oo 111t.ll Ill& loaclon ot o~r OOAbiA..S tl;lh1.1A~ !orooo. 

1r0 baw - 1A 001111\a\ oo-m•oat.1oo wl.UI .,.... tllii>Uo& .UUoo ..tao 

.. . -

&N pn>woutlog t.ho..,. wl.lh rel..U.oo clotona.\na\1011 1M wUil oonop~ 

.. llow - t.ho oatl.atMtol'7 tlalt111Mot ot plooo tllot. • ro-
1o c••blan• 1M\ ,.,......,. oo.cl lioN 1A lalhloa- l an IC&7· ADd - ba ... 

- """, ut.eno1ft plalo to~ t.llo tuwro. But t.llrOIIgllout t.hooo oontoronooo 

" baw DO- J.oet. oljlj>t. ot t.ba raot. t.ba\ \blo wr •lll - l>1uor ODCI 

~· ....... -- M01or clllrl.D& - 10111 -.t.llo that .... to -. 

'nllt .... d .... 110\ Olld .,., llOt oU>p t or one n net• 1oot.lftt., ()11' 

tlcl>U.C - ......, t.bat.. fboeo ot \bM ..tao aro 110'11n1 !onorcl l.hrouch 
. . 

Jun&lu ~ 1uldo& :..,. - \booo 'O!Io aro 1D laolllo& b&r&oo aorlna 

tllroQcll \bo ,._ ap too o-..o .,..,. _.to - \booo .no aro dl. .. loil t.hu1r 

boiobero clowo aa •• \up\ & NOf \Op lOftl - Oftl'7 one ot \MOO -

knowo that \blo wv 11 a tlall•tlM Job lllld 1t wUl oonwuo oo 1111t.1l U> \&1 

'licl.ar)' 1o "'"'· 

...,.., 11r:r -. - toolom, Wftr1 ... pooo1blo 1-r 1o oll tha 

tln1\ocl N&t.1ono knowo \!lot t.h& tllll>t.int ,,.. OD -t.r!Oill' ba<i n " ~. 

''""" ~· a wMk, llll01 t.ba\ tA:t do' loot Ml haft to bo poW! tor 1A . . 
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CJ.1"flellJt '1\'le foll(llllft_ng address of the Pres1aent, to be broaaea.st 1n 
-ct.lon wt•h tno opeili>g o! Ule Thid lr&r LOan Driv•, IIJSr 81 HBLD IN 
o:x.f11•".:C! \JI&t.U roleasod . 

li07E: Nolens• to editions or all n.ewspapera ep;.rarin11 on the streets 
llOr ~nl.l'll '!!IAN g, ~:; P.ll., B. lf.T,, Uetln .. day, Sopi.CIIbet• 8, 194~. The 
slt..-t tt'tlva:st~ nllo appli\tl to radio annou.neora and nowa cca.ment.at.ors . 

CARl! 14US7 BE r.Xf:RCISI:ll 'lO PRJ':Vm'l' Pi\E!.AT.JltK i'tiBLICAriOII. 

STY.J'H&I EARLY 
Sucrot.i.r;r to ~h• Pr~s1dent 

23 9 

. ' 
once U}On a t.!.ce, • fff;~ :rears ~~ there was • dt:r ln a..1r 

~<Ul• "ltJ.tt. w.'llc.1 wc.s t.hr~t.ened b-.t a ctestruct.he Uoou ln \IWJ rlvcr. 
, •• .-wra ~.:a rlaen t.o t..l'M: top of the bi.~ks. Rvury a.n, WQQ.n ana 
ctdl11 1tl t.n .. t. c1 \J 1IU.3 called upo."l t.o ti!l Slln\o! bi64.' tn oruer to defenc 
t.·wlr MM:s a~Unet. Ult1 rt:ol.'lQ wat-ers. For &aan.)' o.a.ys -.n., nl snt.a, 
..ASt..ruct.lon &ntl dUAtl\ eta~ the;a i.zl t.M t:;ce. 

ftl a rauult. of t..'\~ r;orlr:a, aeter .. ir.o<i co... .• w-oit.l t~!tort., tJu.t 
c.1.ty st.lll sw.na,. Tnose people kept. \..he levees u.bovv t.."tt p-.~k ci tho 
nooJ . lill of therfl join~ tot;et....,er in tJlO aesp01~t.e job •hich had t.o 
oe ~~~• -- bvdnoDs con, ~rorkers, !a.na.Gra, <io.ewra, pnacht.trs ·- p~~oplts 
or ~ll r!6COIS . 

ro mo , t.hett. town is <> living S)"111bol or whot. CQC~Unit.y cooperil­
t.1on C:WI 4CC01l'IJ)l1:1h , 

roJ.o.y, ln thl) stce kind of oo:~muni t.y effort., the Unlt.ed tl&.t.ions 
•~ord t.ht'll· p~Jo,le hove kept thd: levee'S of clvilitatJ.cn l'l1Kh enoUilh t.o 
pr•vent. tho 1loocla of aggrossio."l and barbaris: W1CS wnoh·a ... to auroer from 
t",.ultint \18 t.ll. 7he tlOO<i has been rc.g1fl6 tor r""r y.ara . .\t l~t, 
wu •1'\.· bl.:ein."'lnt.J to cain on it.; but the wat.era :ave noc. yet r,ceded 
'-"O'Ph tor U:J to r~u our S'Oieat-!.nb ,,ode .tit..'\ t.b1 hlW t,a.:s . In Ibis 
'<t.l" bOnJ cc.,..al.,_ .,. aN !Ul.i..n.d; ba,;3 an:! pladnt t.ru• &&ainat the 
tl.oo: - bail \on.lcn aN essE!!'l<:ial .if we are to et.:..nd oft t.ft411 Q61Y 
t.,.:-ront. wtalO' 11 t.ryin.~ t.o Sliecp us a.ll aKay. 

i'oJ..,)r, an amistice <~itn It.al,) vas oo'1eluaoo. 

1Ma uas • .:reat victory !"or t.h.! Unit.ud :1at.1ona --but it. 
lf.l• •lao r.. ST"Nlt victor-/ for t.he Iu.lia.n ,>ao~lu. Afur y .. .u.r:s o!" war 
anu ISUCf ... ril&llt .no ciogradauon , t.he It.lfliu.n pttOplc •n ~t. l..,•• ""'-*1"V. 
~ tJ1 u JJ.:t ot liboruti.on from tne"ir rdl erutl1l~G 1 ~ho NM-h · 

ltut l4t. u:J not d.eluda oursch•es that. f.h~• fll"lll'"'·l(•" ftll'oJ.n" 
t.l'lu 't11.1 ol' thu wur l.n thu ktJditer raut;&'l . 1lu muot drl.vu thtJ O~l"'IIMS 
out of U.•o1 y utj wu Ntvu dri von 'thu:l out. oi' TUnhia t.ud S1cllyt "" 
uuu. ddv\1 •.twr.. out. of f'runeo nr.d. all ot.twr eapt.ivu couut.rh~; and 
Wu 111110t. at.r1V.•, tJuu .. on t.ho.:ir orm soil f r om All. ..U.r'\1\JMOI'II· 

() .. ,. \ll u. ... o. ,.., ob.1-t.\,..."'. in tM~ I"''"( I'INlt.lu•"t to t'l~ P. rl t.n 
..r...t T"l<-Y'l• 

I as;.. )'OU w bc.ar ~se objtct.l.v"'s con1u.nt.ly in ait10 --· iilld 
~ f\1)\ tore~\. U\.a~ w.. '"-Ll.l na.va {& lon• way t.o iO tN:toN at.tAlnlna t.tu.s. 

'"'" cr.at. "'""s you h.vo hurd tou.l.1 tn. Q4.n.Mll t.lsenhow-.r 
dik~S no ' Civu )"'U u .oen3.: ~ :s-.:t.t..lt: back 1.n 'lour rocki~' ct-..airt and se.y, 
"ttll, t.J\at. \l.Oul lt.. "f~.o•v. got. 't:.a on U'lc- r.m . Uow v, can start. t..~ 
e: .... t..braUon• . 

• • • 
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tho \.i.ae tor celebrat-ion b no1. yet.. Anci I hAve a I\ISJ)lelon 
!..'nt.When tith •ar does end, we shall .not. be 1n a 'fOf7 eehbra1.1n.& trace 
ot c!r.J . 1 V\lnk t.."'at. our aa.ln t':::ot.!on will be one or &riw de"r-..J.rt..t.­
tlot: Uo;~t. thll ch.all not. hdpi)e'l. 4fi:&1n, 

oud.ns t.he past. ween, &tr. Chura\ill and I h&.,. been in con­
st.ont. conference .d.t.h the leallEtrs of our eoublr~d tt.hU.nt~ torcu . ife 
nave bHn 1.n contt.;.;nt. COt'IIIIW\ieation with our f1Sht1~ All1•s , k.ln1a.'1 
""a Chinese , 'llho a re pro:ec:u t.ing t.he war witn relMnt.lua Jtteminst.iqn 
aM wlt.h conspicuous !lucce3s on r ... r U.isW.n t. frnu t.1 . A,.ld hu Wld I a.re 
t.o!(Other hurt at thio crucial mor:-.ent . 

wo htwe aeon t.he satisfu.ctory fultlllmur.t. oJ" plan:; t.hAt wero 
1-.de in CfiOublAlnca laat. Januo r;r il\\ol hero in ;Vash1n,gton lut. Uuy , And 
Wt h<.o \<e ll'lildO nu\Y J OXtCnSiVit plti.."''S for tho future, f.Nt. tit:"OU4hOUt. t.hQse 

conferences ''' huvo n•ver lost s16ht or tha tact. t.h~a. l.hio "'AT •ill 
Wc01:.e bl,;.;er Md tougher 1 rsther th.ar. 8!os1er cu.rin& t.nn lon~ 1:10nth' 
t.nO ~ lt.I'O t.o COI:.U • 

Th.h "'ar Goes not. and must. not. a top !or one al..n,llo lnst.ant. . 
our ticb'.J.ng men know th.cf.t. Thosd o!' tluL wno are oovin-' rorwa..ro ..,.. 
uu·O•Ilh ,Ju..,,lAI ~~t.;....lnat. lurllo& JdilS ...... tnon who .,.. ltl l.t.nt.~il1& barges 
a.i''li:'l.:; t.hto:J.&h t.ho aa:wn up t.o stranae e."le=y e~nc: - - U\ose _,..o ara 
dh in.; t.Mt r boabors o~m on t.he tcrget. &::. root ~., lov•l -- •vert on~ 
or t.hu• c~ knQifs \.h.at t.his war is a t'Jll- t.i• Job An:l that. h. vut 
eontt.nut t.o M unt.il toW •riet.cr J is ~on. 

And: , by \.he awae t.Oker. , every re:;pondble leader in all t.'e 
un~~ed 11 .. t..l?nl ... nows that t.hc n,ntin& 1!;084 on twcntv-tour hours 4 uay' 
:IC\"f'n daj'l 4 W(lek, lind t.h~t. M!f day loat rut.y ht.VO to bO pkid (Or in 
ten.1:S or I!:Otlt.hd D.Jded to t.Jlp durat.ion or \.he war . 

F.ver,t cru...po;1tt:n, every single O:lerl:itlon thl,t ,.,p pl~>.n and 
c~.~rry thrOIJl!h lllUOt. be fidur cd 1n te~e of f:Wgt,;el'in~ Nt1.erbl coots . 
'It! e<iflnot. afford to be nig&tlrdly with any ot our reao.:rcos , ror we 
:t1~o.ll need 61..11 of tJHJ<l to Jo tJle JoO t.ha t. we ho vd un1.10rt.r.kun . 

Your fellow Am-Cr1ca.ns h.o.ve .p.vcn a m:.gni.tictnt. accow1t. or 
t.!\o;.nlvet - · on t.he bat.t.lutlolus anu on t.Oe oeu.ns on~o~ ln t.ne okt.e& 
ill over Ut• world . 

Uo" t.t. 11 up to you "<> pr.ovu to t.hee c.n .. t. ) 'OU are cont.rlbt.l.t.1.n& 
)"'l!' :ohare '""1 acre t.hw1 your m.re. It. U n~t. #'.lf!iehnt. slaply t.o 
P'Jt. DOr.e)' 1nt.o 1'f.1.r Bonds wnich we .ralld aonwlly saw. :te a...J\. put. 
r:.otU.J t.nt.o 'T..r Bonds "'"h1c:~ 11e 'loo'Ould not. nol'Lilly taw. Only t.h~ ha ... -e 
.. e oon. evtr-;Wn:; Wt. f:tOOCl consch.ncc dC!;..1.ows. J" 11 u_p LO you -
tn~ Antrlc.a:.s in th• A=Qrican ho•s - th .. v ... ry noau 111:1c., O;J.r 
aor.s .nd daudlt.ers aN wortcind: and t4nt.i.n.e .inC ctyin.c t.o ?ru•rw. 

I know 1 !lptal~ tor r:NiiJr y ma.'\ il."V.t wot..an in ~rica ·o~t.n 1 say 
that Wi Ar.lu:'1>!4il1!1 will not. 1M~ satls!iu<i t.o :st!ru our t.roop' 1nt.o t.ht: ti re 
oi' thu un~:~a;r \lit.h uquipr:tl!nt irl!t:rior in ony way. Nor lfill "'"' b<s Qat.ls­
!i~.;d to aun\S o~.ar ~roop:. with eq\l.ip:wnt only t.qu.t.l to t.t\.(jt ot t..M (;nwn,y . 
,(,~ c.rv dot.vnn.1nod to provi.Jo our troops wlt.h ov~r;xt~rln& oup~.rt.ortt.y 
or ttut~Ht.y ~.ond qUAnt.lt.y in "-"Y and 6vvry catucory or o.nno ano Cl.ruar.tont.s 
that thuy mtl~ co:lculvably nta .. "<J. 

And \t"-tro dat.ts o\lr dominatinG po.,cr coa~tt trom't It. e&n eo:» 
only tro:. you . Til• ~oncy ;;ou liAIU W1d t.hc aonvy JOU ziv" in UX\.S 
buys t.lwt t.IW:.t.h-dualin&, Uftir- St.vinl ;x>o1ur ...,.~ m.ud for v1ct.ory . T~is 
han C..Xpt,.:'l .. l.V\t 'ifatr -- u.xpdlsivo 1n oonc.y; you C4tl h.J. ) kvt.tp 1t. '-t. a 
r:.ini.::l~ C05t. ln Uv.:s. 

f;'c A.D-.r-10111 f)I.Oi)l~ i4 U n.v.;r stop t.0 r~c1t0n t.h" cost ot 
Nd.e.at.n..; dvtliuUon . T•L"Y know t.~~ can tM.VIIIil' bi. tn1 ~~oeotOomiC 
,JuDt.lt1c.•t.1on Cor (aillnE to sav .. rr-,.~Jca:.. 

.. . . 
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We ean be sure that. our enecies wUl vat.oh t.hie ctrive wt.t.n 
t.ne nentlt. 1nt.ore:n.. They knO\t ~t. success in this W'ldert.o.idng will 
short.«l the war. Tne;y Jmow that the ctON ~n~j• tne ,\JD"rican peo;>le 
1onJ to l.hfd. r Oovemment, the more po•erful and Nle.1t.less will be the 
~r1can torcee 1n the ti&ld. They know ~1. only a unit.eo and dtt.enni.ned 
,4mrLca could pouibly proouce on a voluntary ba111 so large a awn of 
~onoy us fif~oon billion ooll~rs. 

The overwholtd.nc success ot the Second War Loan nr·ive last. 
Aprll shc»fed that. thtJ peopl~ o£ this Decocracy et.ood 1'1m behind t.heir 
t.rooptl . 

Tho Third ""l,j r Loan , \lhich we a.rv start.1J\i \.on1aht., wUl also 
succeed -- bvcauae the tU~~erieW'I peo;»le wi 11 not. ;>tn..~U. 1 t. to t&il. 

I C4.i\1\0t. tell you how IIIUch to 1nvut. in (ltt' Sond.l curlng thia 
":'h1rJ ; .. r Loan orive. Uo one can \.ell you. It 11 tor .JOU t.o aecia.e , . • 
wdtr the 1'-1 Ulance o t your own oonse1ence. 

1 w1 U u .y tbls , hotfever. aetc .. use U'lt Nat.! on • 1 n•ed.s are 
r:.r.at.Gr uu..n r..er b(l!oro, our s~erltiees too au.et. b• 1ruwr than thiy 
haw uvur bHn betoro . 

!4obody knQCil's whEn t.oUll. victor-; -.dll coco .... Cll.:.t. " 'II do len"" 
\.hat. t.hd harJiir wo tijlt now, tha mort~ might. anu pow•r «O a1r6ct at. t.h6 
t!no81 no-1, t.ht ahorter tbe war uill bo Ci&J\C1 tlu; M&lh.r t.ht.l SUQ total of 
aaer1 t'1et~ . 

succrtrJS or tne ~third 11~r Loan \1111 b\1 t.iMJ aymbol that Al:6rlca 
uot~c not pro;x>siJ to r vet on its anns ..... t.hat wo know t.hu tough, bitter 
Job •h"nu unc.i will not. sto,., unt.il wt h¥'11;1 rlnilhod. 1 t.. 

Hou 1t is your tum L 

Bvory dollar Wt. you invest. in ~ TIUrtl 'Tar Loa.n is your 
?I nonoa.l r...a:~q-. or actlanoo t.o cur co~on tfl..Alvt .... to the N thloss 
illir..ari.J\.1 of ~nx.RJ and J•?Stl -- 'fOV p~sonal c.ll.q:4..i 01 faith and 
to:Kt cnuur to our .Ull~s and all tht:1 ctJn at. t.hu front. 

-- -- ----
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lfJLD FO!t RllLI!ASE 

CAt:tiO:h 'Ina foUOIIi n; a.ddrt!ss of the Pns1Ge.tu. , to be bl"'aoca.s~ in 
cavweuon wi•h ..,. op..,inc or Ule ?bird 71ar Loan Drivo, wsr BE hXLD n1 
CO'Irtt.J-:iCB \11\.11. rele•sod. 

oo;og1 Rol«Lse to editions ot all newtpapera apptarln, on the str~t.s 
tKH "".Ai\LlJB THAH 9:'S P.W., ! . '7tTl 1 'tTednudJ.r.y, Stpt.tabtr 81 1~43. The 
1~ relttllhl olio o.pplies to ra.dio announcers and news CClCr.t.e:n.at.ors . 

CAN! ll\157 AS P.XF.RCIS!:D '1'0 PiiEVEZI'r Pl\t.:.ATUHK PVBLIOATIOII. 

.. 

STf:PI®I EARLY 
seeNtlt.ry to the f'r.llatctent 

Onee U]Otl a t.iu, a fffl feU'S ~o , t.he.nt wae • c1 t'] in O"J.r 
ZaJle "T~at. w.lle."a wa.s U\rtatenea. by a dt.:3t.ruct.h• tloou in "'~ river. 
tne 'Ql.U"' nt&.l r1aen t.o t.he top ot the b6.."1.lo.s. £'wet)' ll.iln 1 woc;;.,.n &M 
:r-.il.J l.n t..tu t. d t.:1 was e&l.!.ed upon t.o fi-ll BIIIW bed-' 11\ croer to o.efiind 
t:a:lr boi...et a,o:Un1t. thtt rl..st.-,. 'h-at.ers. For c.M)' Q.kYI W\tl nilht.s, 
~at.n.cUon and doalon •t.a-~ th~ in t.he tc.e;e. 

"'' & rdtNlt. o! t.J\1! g:ria, cie\.er-oo~lrod co..., . .ur,1ty fl!fort., dlcot. 
c .. t.y tt.Ul n~.ru:ts. ':'hose peoj)le kept t.ho le.,.£.ea abovtil \..~ p~k c1 the 
!lco.a . All or t.henl join\:ICS toc;et.her in tho oespen&.t.l Job which hJ.d l.O 
oe dcn.v -- t..uainccs ~:~en, \lorkc:'3:, !:trmors, doct.ora, preacher. -- peoplt.i 
or tall ri~.cOif . 

·ro mo, t.Ni.t. t.own i:!i .._ living oymbol or whtat. coar:.unlt.y coopata­
t.1f'n CM 8CClOIJ;')lhh , 

roJay, in the aEe kind ot co~Ullit.y 4ftort., the United ~h.tior.s 
.lnJ their ;"I()O?J.e have kept f.h"" levotJs of d·t1UsQt.1on trtvh enouch t.o 
;lr~vcnt. tho noods or agiression u.ntl barbaric a.nu wnolee..Uo murcer trom 
fr':-.;u~'1ne .:• ¥11. 7he flood tuas been r..,;ini tor tou r yt..an . •t. li-,t., 
w.,. tuv 0-.:.;l.n."'ll.n~:> to &ai."l o:t 1!.; but. U'lC W3t.era :'lfive not. yet r .::e+i!e:l 
t!\O'J.O:h !'or tU to r \.lU our 5iiC3t.!rt6 \oO:'"k .rlt..1. tM sw • ..a ta.IS . In this 
...-.r 1)01'\J e&:l~ait9' we are fU~ bi.~$ aro plac!ni t.hUI IC&it'IJt the 
!loo_a - ba(l "'tU.cn caN essent.W Uveal"(' t.o st.o..WJ ott '~h• Ull7 
t'~M"M.t. 'Uftlc:t\ La t.:ytnt! t.o :noecp u.s Ul a~y. 

roJw.y, an amhtice ~i\:t It.&l)- .... a ooncluot.l. 

Thie "'as • ,reat. victory :·or ttw UniWd Uationa- but. it. 
,._. dto" &reiot vict.or;t ror tho Ito-lian ,)60t>l•· A!t.e·r y ... -ra of war 
41l;,a sut!\.rl.ntE -.no degradation, t.he I W.liun p+iOplet Artl a1.l••• ~~n~ 
~ thu J&y of' libor..-t.1.on froa t.nt.~i r real en-..aivs, t.hcl N,.,.,ta. 

But. l.,;t. u:. not. delude ourselves tiuu. 1·h"' nrlllt~t.l · '*' ~,.,n,. 
t.hu ~J OJ' t.hu wur in t.hu J,i.uditerr(U',~ . 1lu mu-'\. dr1vu th'-' Ovrru...ns 
Out. Ot [t.~ly au •• h.D.vu drt.,•1m t.ho;m out. ot 1\lt'liala '-nd St.oll)'t ,,. 
Llu:>t. drlv\1 '.t\o.la ou't. of Prance and 311 othvr eapt.ivf.l cow\lrlu.l'; and 
"" GUGt. at..rU:,., tJ\"t. on t.l'\.!lr 0\'l'n soU tro• All d_\.J'\;c t.l Oill · 

Our \al t.S"'·'~ ob,,....,*.\.~~ in th.l 1 ~·~ I'V'ollt..illllol to hu Brrlin 
_oflfl 71llt:)"). 

1 aslr.. you to bear t.ht-so obj£Cti '1\.S cona\.irnt.lY in aitKl - .ind 
\Ia Mt torc•t. that-. 'lUll fw,ve a long ·~Y t.o iO britoN •~tolninl thi..:. 

n.u CN4t. n""'s you hove hurd ~y troa Q(.r .. nU UaeMCo~W" 
d:Nit no c. ;1 "" ,.ou lice~~ "..0 s.ll!t.t.l6 back 1.:\ "JJUU' roeki.-. ch&ln a.na s&y' 
~tll, that. Uoos it.. w ... •v .. SJ:O'- 't:= on th"" run. t:ov v~ can etart. t.'w 
c ... l4abraUon•. 

' .~ • 
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1ho t.iAo !or o<tlebration l.s not )lOt. And I !\avo 1 .,opicloo 

:..'riL whtn thil Wf.l" does end, • • shall no\. be 1o a very ct lebrl.t.i..n& t ra::e 
or cind. t thinlc tl\at our aain e:ntion will ~ one or arila deterr.ino­
~Lor. «to .. t. ch11 ohall not. ha;>i)fl'l again . 

pud.ng the past. weeks_, Jlr, Chur CJ'lUl an4 I have bMn in con­
statu. c:onrerence wit.~ t.he leaders o! our coub'lred tt.hUn& tore••· we 
n..v. been 1l'l coneUil\t. cot~C~Ut~icatJ.on wi th our !1iht.1na Alli•• · fruttsian 
&na Chinese, flho a re pro:;ecuting t.he war with r elent.h.JI!I aeumin&.tiqn 
aoo wlth conapicuoue success on far lil~t.ant froot.s. Wid ht ...nd I ue 
wgot.her here &t. thie crucial mQCtent . 

tfl huvu socr'l t.h& satisfactory ful!illmont. or plaM that were 
I!I&Je in C.o~AblAnCQ leat. Januor;t et/ h1 hero in ~Yuh1ngwn .Lut. UAty . And 
wo have a.de n~;~n , oxt.endve plans for the !"ut.ure. Bu1. throu,hout. Wlese 
oonrerenc•• '·• have n~~tver lost. si,o:ht. ot tho tact. \.hat. t.hto war will 
b.leo:e btaaer o.nd t.ougher, rather t.hun e{1s1er during t.nc lon4 mont.h:s 
t.na t. ""re 1.o cODif . 

This war does not. a.nd ::rust not. atop tor ono 1i.ngle instant. 
O'JT f1t'l\.ln,g man know that . Those o! thm who &re DOVinG torwaro -f. 
UlroJCh .)11."\&l.ea •.;.dnal. lurking J.J~ -- U\osa ~tho are 1n land.in& b&r&es 
..,Yin,ll thro:.llh \ho o.:nm up to str 4n6e ent::sy coast-3 -- t.hoso who are 
4hln£ their boG bora dc7om on :.he t.a.reet iii. roor to1' level -- every one 
of \heat aen knofra that. this Wiir is a l'\111-t.iM job a.n.:i that. tt. will 
eontizme t.o be wu.il t.ot3l. d.c·t.cr-; is won . 

An<l, loy the sNJe token, every reopons:ible lea.ct.r ln &11 W: 
Un~t.ed !1c.t.-1ono knows that the n.c:ntln& I(OU on t.nntv-tour ho,ro • QIJ.Y 1 

:se\'fm ck\yo a woek, and that a.'ly tlay loat &a)' h&vo to be ptid tor 1n 
tema or ~out.ho o\k~Atd to the duration of" t.he war . 

r.very C:at.lpai,n, every single operation t.l'xit ole pl&n !And 
carry throuuh mu:st. bo ti-'urt:td 1n tems or sto.~rofu'ing nlllttrhl coots . 
' fa cunnot. afford to be nig~ardly with 4JlY of our r&eOJrcca , for we 
ahull nood .Ul of t.hw to do t.he job t.ha t. we Mvo unoert.ak~n . 

Your fellow AQOticans hnve given a m:.gntticont. &CCOW'It. or 
t.!uc.,.lvea .... on the batt.J.ufields anu on t..1e o~•na an11 in tnt skies 
all over the world. 

llow it 1a up t.o you t.o provt~ to thea th•t )'OU are cont.ribrJ.t.t.ne; 
)"0;,11' 5here r.nJ core thKn yoW" 5hare . It. 15 not. sulfich.nt. slapl)t t.o 

put. aor.ey int.o ttu Bonds lllbich we .-OJ.ld nom.illy savu . 'Ht aa.st. put. 
r.ot'.61 into 'far BondS wh1C!l \Itt 'IJOuld not. nol"&rllly ,saw. (lnlt then h&W 
'-l:l OOM tvtrJWnt Wt. ,ooo CO."lSciLnc:e: clr-Vtds . 1 t. 11 up to )'OU -

tns A.NrtCL"'I in t.h.tt AJaericM hcDas - the vury hOIII'I llb1c., our 
son.s &n4 d&u.:ht.en an~ worid.nJ and figtltinc anQ dylnte to pre.sel"ftt , 

1 'know 1 s~a.k fo r rav.:ry man ~"''.cl 'ifO::.an 1.n AJDOrlC& whl5n 1 141 
that lht Ar.l.uric.o.ns will not be sat.isth.-<1 to su.nd our t.roopl i nto t.ht! fir-6 

of t.h" .;n.a:ruy \lith oquipcent lnforior in e.n.y way. Nor wUl •• be utis­
fi"'d t..o GO.'ld our troopo with u~l.lipmdnt only C(lu.&l t.o thlot. or t..hlt en~. 
•lu '*r~;~ dot.•Jrmintd to provl.Je our troops w1th ovvrpowtrlni t~Uj)"riortt.y 
of qud1ty ~nd quant.it.y in i.t'l.y and 6Wf""/ ca.tugory of ama ancJ arm.amt:nt.a 
t.hat t.hvy r.uay concu1vably nt~oo. 

And wtwn; d<Na our domin&t.ina power coa"' trom'f It can e~ 
only fro~ you. Thw ICOX1cy' you lunll WlCl thtJ moti"Y you z;iv~o~ in wx~.~s 
b'J)'I Uwt <.l~th-duullnu, 11ftl- stt.vin& i~Qlft~r lou nt..\l.d. tor victory. This 
1s All (.X~o1w tta.r -- wc;pdlsive- 1n cont')'; you can hd ~ kwp it "t. • 
a1n.1.aua cos 1. in U n.:r. 

1'1\o .A.~M~r1oan puoplt. ld. 11 n~ar nop w r"c.con the coat. o r 
~ dvUh ... Uon. l'nt-"'Y knc.:. t.hel"': ca.o nt.v•r ~ tnt .oonoas.c 
jua~tleiit.lon tor faillng \o sav~ tr~c:c.. 

•• -
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7/e clll1 be sure that our enemies will watch th1a <lrivo with 
tho keenest interest. They knou that succus i n this undertaking will 
shortlll the w•r. They know thet the 10ore 1110ney the l\lllOrican people 
lend to the!. r Oovemment , the 100re powerful and reloMtleso will be the 
}J>arican forces in the tield . They know that only a united and det.en:dned 
-rica oould posaibly proouce on a voluntary basis so large a aUD of 
"""'"Y as !irteen billion dollars. 

The overwbel.toin6 success or the Seoond ~er Loan Drive last 
A9ril showed that the people of this De1:10cracy stood !ira behind their 
troops. 

The 1hird ;.,r Loan, which we are starting tonight, will also 
sucoeed -- because the American people m ll not peNit H to fail. . 

I cAnnOt tell you how IiiilCh to invest in "'~l' Bonds during this 
Third 17or LOAn Drive. No one can tell you. H ia !'or you to decide 
under the guidance of your mm conscience . 

I will aay thia, however. Because the Nation's needs are 
ereutor than over befor e, our s acrifices too must bo greawr than they 
hav~ ever been baforc . 

Nobody knO'Hs t1hm total victory uill ootoe -- cut "" do knO\T 
that th• harder wo fiQ>t now, the r.10re might and power we direct at the 
eneoy now, the shorter the war ulll be and the ~~~~&llo.r tho sum total of 
sacri !'ice. 

Suceeaa of the Third war Loan will be tho. a)'Glbol that A;:>eriea 
aoes not pro;>oso to rost on its ams - that wo knew the tough, bitter 
Job ah.au ano will not sto;> until we haw ttnished it . 

Now it is your turn I 

Evor:r dollar that you invest in tho Third \far Loan is your 
iJ'>tsonal ..,ssa&u of <;tofiancu to our comon WhJDhs -- to the ruthless 
militarists of Qenanny and J"pan -- your porsonal ""'saage or faith and 
good chuor to our Allies and all the mon at th~ front. 

24 

Regraded Unclassified



+ jj ( BoNO Fo~ THE I"~€S tP~Nr%_ '-

( 

' 

liT FR I ".!IllS I 

A war le not won b7 an a rJr1'. 

J1kta11x working togother. -That 1o 

f ront, but on the home f ront s a well. 

It lo won bJ' 113111' &Mil.ea 
,. ..,ly 

true not - h tho battle 
"""' t•·-~'" We haTe. tor . &long 

with our aold loro, a&llora and marlnea tt1kttK1 on the 6? fi&htlng 

fronte , our home-front lnduetrlal army. We have our eiYlllAn de-

-' tente ar~. And we bave ~nother ar.y about which t ahoul d like to 
i•H ~ 

c 1 " you tonl&ht. 

At thlo 110unt t~ro ot...Dda 100bUhod and read7 to BO 
..wl- t.. "'"' ...._{, .J; I> ~ -~ 

into ' cU on an e.r~ oeausss• ef three all l one ot your friend a e.nd 
. ""'" • 14-'- -..,~ • '.f' 

net shbore. T'het e three mill ion - 7 ~nerpt1c ae.n And 'fi'O.DeD, 
""" ~\(.. C.. -(, .. .,tA ...._..- ('-. 

t he aol dier-M leomen of t he 'l'blrd w,.r Loan !!rho, U.... the -moot 
eol o•aol monoy-ra i oin& t&$k in 811 of blotory. Withi n tho next 

~'--'·• "_)_ • •• ~ J I~ "f::i1 -.,..( 
t hree wukt they will aek you - t ho aiiGIJP' g - of 15 bil lion 

...... ' .... "" 
dol l~r• -- more money than hae e.er before been zawtw•x rai sed 
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the 

la .. 1- onorey And effieiene:r of your frlendo end notcnbor o who are 

conduc t1 a« It . 

qf."-w. ean be gond and sure that our ene:n1et , Gerll'6.n,v rmd 
.£-..,.. 

Janon, will watch thio driYo with tho koonoot lntor• ot. We knol'J ,._ 

they watched the Second ~ar Loan Dr1•e, lett Snr1D&· " 
For d &:¥1/ be-

fore that d.rh·e etal'tedl•lll,.lal:lCnll~u•lld•ccx...,ll•llxu_.lbx:J;tlr.kor:•txbtJX1!Diaa:axxx·x the D:xxx 

radio otoU ono of a.,.,_v and Ja......, (And Hal;r: I alaoot forgot 

ltal:r) fl l lod the air with h7oterleal Je oro, nolnttnc ~t that It weo 

bound to fall, that not •~• ·"'•rlcAno could raioo oo ....,h ooone:r . 
...;t 

1'hen •e not only ra1eed tAs l, but eubtcrlbed 611 f'xtr& bUllon CT'\. - 1-v 
..... .,..;..u~l Cll 

- for cood ....... ure. tha &ir became - <qulot.l' It WM the quiet 
Clt"Co\w(..c......:.._, .... 

Of feor.Tho IIUCCOII of the Second "',. r Loon llt'IYo -.,t th_at the ""o-
• 

nl e of th te weak, timid democrae7 were 1nter~tte4 ln the war, after 

•ll t hat we were unHod behind it -- that a t any coot we 100ant 

to b\af o.n4 build the orme tbat would • •b tho black ••• dfchll!il f ,'ttl. 
ft ••• ot FaocCa do"" the ouer ot hlo tor7. 

~ 

We CbD be gond """ and ouro that ClermA)' and Ja'!Wl .._ 
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r~ kefl)iDC an eye on t hle Drift , t oo. ~t~--•••• ..... their 

,r~a radio otaUono are oUODt , 'l'bty are "'YiD« their bruth. 
·~ ~ - J -

For they !mow, - - s;-the.t t bh DriYO will oucceed ....... 

1111t1. I agree.nt tb ,. I t rill 1\ICoeed. Ie "'11 ra 

e-eed_ 'n enU • of the lee' '"a' JOU at 6 a eked to bttY III extra: hmlbw4• 

d.olla:t & na deaptte 'bo :!dteads gJ iavoa; load of taxatton which ;oa 

.fl!....---caz I J lac •• yeUP zhctdd&J 1 . 

It Yill 0\ICCeed becauae nery """ and wotlllll in tho VDi ted 

St.e.tee kDowa that, by anending dollara, we w·111 .. ,.. line. 
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ita I Jll' ?'AI 

~ Wr. Oburch1ll and I have had over a period or months in 

casablanca , Quebec, and here in Washington ' ~ 

Ati you;;: kl.wu, a\ aJol at .neal M" t'Pf! • ~e have -... 

!it\= a-!~ 1.!-~:~fVPP + Nrin8 " a hN'· · i ·~~ne object1 ~e 
the utter and complete and absolu t e deatruotion or Nazi Germany, 

and ot Faac1at Japano wul •f tb•' r eet• 1 ' te "stiS!i&. 11 7 / £1 

es, 

r knees 

wh n e they 

Under thei r pr esent llhl ef leaderahlp, we know t ha t 

there are no moral~ honesty, OA1 q a 0 0M'Pa R O,OF~!f \aOPtte 

the boast ng, bluff1n 

or Heaven. 

language 

t em 

Back 

ote sol all\ 

• . . 
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- 3- / . 

t• "t...fA . •,) 
' 

" t~ s war only as a battle of lllllch1nes, s.nd ~ ...... 

heartless, ruthless skill in the t ine art of terrorism an~ 
~ <:.,t.. •• • t I.A. ~ ~ 

249 

mass murder . And because th ey believed this, • knew that 
-~~ ·~~ ~~~ 

they feared p'IJwlr
11

morf! than anything on earth, 1 8a 1 oct ~ 

::::

1

::::;3h11::::: = ctaite& Cli!ii caey, mtu the; tm•• "\ 

Now the reason I em t elling you all this tonight, 1s 

because the problem of developing staggering power wU!.i.t ~ 

the Un ited Nation a i s l ar gely your Job. To create th1a power 

re0u1rsa tireless effort on the home front, And it requires 

huge amoun t s of money amounts ao large that the y stagger 

the i mnginn tion. 

Jl ~ Churchill s.nd I have never st opped t o reckon the cost 

of ~1.dtion . 

never be any econootc Justificati on 

ror tailing to eave freedom. However, the huge costa involved 

in t "li s war ~ ~ ~~ end eJJ n · ret' gp s of the 

Jron' rl 1 •• ~~;poza~ems. An intlsted 

economy oould re t ard the reconstructlo~ It& afh P • • · ~ 
1:::-- nh1 $' p•ar2 em .... jnlr this reason ~ we are a .... ng ycu, 

+-o 
-- · a t h 1 k our books balanced~ the greatest , , o e p us cep 

Possible degree 

• . . 
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York Bo~ ~naia ot the 2500 

Maasaehus~te ia~nducti et 

carnivals t rougho t the Stat e . Every air id siren in Indiana 

will" ound omorrow n India~o open tfe dri e there . california 

will s \age mock invasion. Iowa ia opening the ri n with a 

state-wide b ackout . }\don'~ think the) e ia an industry, an inaurance 

compaJI3' \or a bank that ham •t lent ita executina to ~e Treasury • 

for this dri e. The motio~ picture indu try, tor instanc•, has con- • • 

tributed so ot ita sta~s that the tudios have close 

doors to~ the next tew da.ys. 

That a nough to give you' some idJa of the scope of the pura 
War Loan Dr 1: , and of the en thusi'aam, nergy and effic iency of\ 

your friends and neighbors who are conducting it . 

We can be good and sure that our enemies, ('.er:msnp aai Jepj' ,_,
1 

" · 

will watch thls drive with the keenest interest. \Ve know how/they 

watched the Second War Loan Drive, last Spring. For days before 

that drin started the radio stations of O.r.1l&n1 and Japan {and 

I almost forgot Italy) tilled the air with hysterical jeers, 

pointing out that it was bound to fail, that not even Americans 

could ra.ise so much money. When we not only raised it, but sub­

scribed an extra billion or two tor good -measure, the air became 

suddenly quiet. 

It was tho quiet ot tear. The overwhelming success ot the 
rt_._. ...... ~.-~. 

Second War Loan Drive~ that the people of this woa.k, timid 
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democracy were i ate re s t ed i p the ··r, afte r e l l that •• were 
att w-M.. 

united be~d ~ -- that at &llf coat we meant to buy and build 

the anna t';c ' 1 i wash t he black r 11th of Fascism down the 

" sewer of his toey. 

W•J eau be gooi aml - -----8 m o tha L <!! 1 !!9!3 dlU1 :rapm::a-o 11t ·pi n i an 

on t>bi o Btloa, too. BUt their propaganda raA.io statl~~e 
. •. 
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upon people investing only !&~l~l~l~'~P~~l idle money We know 

tha t the American people are going to have t o tighten t heir 

belts and do without . 

But we 

baa so 

1'\J""-'o~-'i~cause, a s loll', Morgenthau 

they have not/\ et us down .-.. In past 

d 1ves 

con ~ently hope 

ubscribed more th 

that ~ will do so 

! or, and I 

~ way in which the count ry have 

volunteered to help - - t o get out Md worlt -- in the Third 

War Loan drt e proves that the ta1 t h that we have in America 

18 we l l found ea. Labor and management, busine ss and industry, 

Church es, clubs, ~l sor ts or groups and indivi~uale in every 

walk or life , have ~led up their sleeves and ~ to work, 

They have put aeid~ se\ ish considerations to creak wha t I 

oo nsi der to be the 

the 

i nto this drive, and 

all th18 i s co~ing from that 

forces <?f 

I have ever seen. On only 

peep e 

cannot help wonder whe"\ 

tli American HOlle Pront ~a 

complacent and aott, and too busy Jockeying tor poe t1on i n 

tbe OQ,g_1ng p_e~=war eeriod to wort tJi£ Qii_war -

.• 

~ ol.o:1:g,; -~ot.tl:!: 11::;-; re~ad to you the proclamation 

J~oh i:.J u a under the otti cipl peal orCoovern~nt I 
..._9 t::y=Y ~ L 'A.L...1 f 1~1 -e L~~ · 

ot: the United states, ' to launch the Third lfc.f an drive~ . 
" • Reccgn1dng the tact t ba t i n carrying the war 

into enemy terri tory, we shall need greater aJDoun ts 
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or mone1 than an1 nation has eTer aelted trom ita 

citizens in all h1storr, I, FRAN~LIN D, ROOSEVELT 
' 

President of the United States of America, do ofticiallf 

proclaim that on Thursday, the ninth or September, 194), 

the Third War Loan shall be launched, 

Ae Oommander-1n-Oh1ef, I hereby invoke every citizen 

to give all po s ei ble aid and support to th1 e Th 1rd War 

Loan drive, not onl7 eo that our financial goal may be 

reached, but to encourage and 1nep1re t hose or our husbands 

and fathers and sons .mo are under tire on a doz.en rronta 

all over the world, It is my earnest hope that every 

American will realize that in buying Wa r Bonds in this 

Third 'A't~r Loan he has an op:portuni t7 to express voluntarily 

and under the gu idance of his con science, the extent to 

whioh he will "back the attack. " 

The American people supported well the first and second 

ll'ar Lonn drives and in tact did even more than was asked 

or them. Our need tor money now is greater than ever, and 

will continue to grow until the very daY that Victory is 

won; ao we must ask rar more sacrifice, rar more coopera­

tion than ever before . 

IN WI TNESS WHEREOF, I have hereunto set my hand and 

caused the seal or the United States or America to be 

a ffixed, 

DONE at the City of wash ington, this twenty-sixth day 

of July, in the year or our Lord nineteen hundred and 

f orty-three, and or the I ndependence or the United States 

.• ., 
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or Amer1oa the one hundred an~tr-e1gbth.• 

( "'l!"td) 
(SEAL) 

By the Prea1dent: 
\ 

CORnELL HULL 

Secretary or State 
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BOND SPEECH FOR THE PRBSIDEH'l' 

1!Y FR rENDS : 

In ali the meetings that Mr. Churchill and I have had over a 

period of months in Casablanca, Quebec, and here in Washington we 
G.AA~ ' 

have arri vsa at one objective -- the utter and complete and absolute 

destruction of Nazi Germany, and of Fascist Japan. 

• . ("-';to ~· • 
tate their ~(to 

wipe out; once 

These egotistic, mieguid~d nations conceived this war -.ir as 
L- ' •-D-<.i......._,+-C...J ~( ~ .. 

a battle o? maohlnel)r aftd of bear Hess, n411lieee ekill 'n the f! ne 

-~llj; terror ism and mass murder. And because the;r believed this, 

Mr. Churchill and I knew that the;r !eared power - fighting power; 

bombing power, sea and air po~ore than anything on earth. 

~he r eason I am t elling you all this tonight, is because 
<n.~ ... ~--, 

the problem of developing st•es·•·"' pows~ for the United Nations 

is largel7 your job. To create this power requires tireless effort 

on the home front . And it requires huge amounts of money - - amounts 

so large that they stagger the imagination. 

Mr. Churchill and I have never stopped to reckon the cost of 
Ctt-- ~ '\.-A 

preserving civilization. Ther e co11la ue ter '.;o ea:r economic justi-

fication for failing to save freedom, However, the huge costs 

involved in this war c~ cause unneceesarilT groat poet-war 
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problema. An inflated econom;r could retard the recon.struction. 

For this reason we are asking you to help ue keep our books balanced 

to the greatest possible degree through your pa1JUent of taxes and •! 

pu rchasing War Bonde . 

- ---
\ \ I 

Since bsfo~~~e w~r began, we have encouraged people to 

volunta.rily lend t air mone~o the ~ernmen • \'le ll ve kept t~s 
on a voluntary baeia for very k ood reasons . We believe in the ~ 
.:.nerican people. We have faith \bat their con.sciencee will dictate 

I 

the amount of m)ne1 that the1 can invest in their future . --' 

Tonight , we are launching a campaign to r ai se fifteen billion 

dolla rs through this voluntaey program. < 
In these weeks to come , eveey home , every office, every factory -

even remote farma will be visited by War Bond ulesmen·. Every state 

of the 48 has its plans for parades , carnivals, and mass meetings. - ~ 
So eager are the armed forces to do everything in their power to 

help this Drive / that General Eisenhower has sent bolla thirteen 

hundred tons of captured enemy e~ir-nt.ti/IU-1/11'1./f#'t/1-JiliJi. 

i'ft!f!t)l't1~~ole co1111111lli ties' are on a war-ti.me alert tonight , 

with people waiting in their holes for fl7ing e~uadrons of special 

Bond salesmen. "-- tv L. (c -:-1 ~~< ~ 
We oan be good and sure that our enemies will watch this drive 

with the keenest interest·. We know how they watched the Second War 

Drive, last Spring . For days before that drive started the 

radio atation.s of GerDilUI¥ and Japan (and Italy: I almost forgot 

• . . 
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rtaly) f i lled the air with hysterical jeera, pointing out that it 

was bound to fail, that not even Americana could raise ao much 
( 

259 

money. Vlhen we not only raised it, but subscribed an extra billion 

or two for good measure, the air became suddenly quiet, 

It was the quiet of fear, The overwhelming sucoeas of the 

second War Loan Drive demonst rated that the people o! thia weak, 

timid Demoorac;y were united behind the war -- that at &111 cost we 

meant to bu;y and build the arms to waah the black filth of Fascism 

down the aewer o! history. 

• . -
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~~~~~~ 

t 
. J 

fhh Dri're, too, will oueeee4. h~ 

It will cueeeed beeauoe • ..,,.,. 11M " d ....., J:i:MI 

United Stateo kno•r;hA;.£~ing 4\.~ we oav ,/!J;;J_ n.,._ /.v-.n., 
IA.' .. , , • ts . L.!,f ..., , j •oldierocrrgj) into Ho: : , , U 

tltah:'f(-:;;8 German 1'lanoih.the ok)o', ~~gun~ 
lt'f'l, " 

Lf U SL I h •at ' slle Ui SEIOldbi ltii tpb-atul: hlah BF I't«.h -

ut to trllai d:: co 481 bu a "'IIJ &JJ whtue gxuttl -- then •se1 , j , , 7 
,,,..,." ... IObefltM 1bu;a wtll lowe tlwl r ll•u • ..._. 

" aab.t.here wi ll be pDx: guna . •p" .. , :ass \ osa aF the 'VX" 

Untta• lh tlOUi nn DY' aown th&if the; fer -·· , I p ide8r.-.
1 

,.urI 
tb" ,.,.. 

l"n:nt en t r or·' a. . But' t he I'DOre bombe a.nd ehelll we 

1nto Germany, tho Wftaker Ge~y• s reaiatance will be and 

llvea we will KJXXXX .ave. And War Bondo -- t he meano t~U8h 

~hieh )'OU lend lfour mone:r to ;rour Goverrunent -- War Bondo, I oe,y, 

"">' for tho bomb• end ohello. 

Ae Wr. Wor~oth&u a.eld reeent17 t.t Detroit, " ean 

e•t1DA~e i n 4olla r a and cents .,. •• · ...S how .ueh it • 111 

• . . 
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about oh&t 1t will coot uo to get ll<orlla ud 11•t Tol<1o -- Md get tho= 

It 18 th• oUJn totfll of all thh 1110no;y t hAt bulko 1nto thA 

bllllono ot dollar• -- one hundred bill i on for ~ tho year 1943. 

~ And It 1o tho oum totfll of ;your War Bondo, tr•nolatod into ulaneo and 

gaeoUne and bombe, thAt the Axia fmrr• " at1 one 1'ee.r . T0 ur Jon~h 

otll help to cruoh the., lnto """ the uneoaditlow ourr..,lior C>leh 

will alone oatlofy uo 1n our ,1\at wrAth. 

'lhe:&ibfi I , Pri11Zltti JWcce ? ' dp tag' -"' · r · n'•S· 
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II! FRIENDS : 

In the a .. till8• that liP. Churohill aD4 I han had on:r a 

period of month• in Caaablanoa, Quebao, aD4 he:re in Wuhington, " 

have aimed at one objective -- the utte:r and complete and abaolute 

doatruotion of Nul Gtl'lll~, ana ot Fuoht Japan. It neoeua17, 

we will devutate t heir landa into rubble to wipe out, once and to:r 

ell, t heir tute to:r war. 

Thue egothtic, ahguided nat1ona conce1nd t hh war aa a 

battle of machinu - aaohinu that 'IIOuld produce terroria ana 
man murder. And bacauae thq bel1ned thh, Mr. Churchill and I 

knew thl.t they teared po'nl" • fighting power1 boabing power, eea 

and air power • more than anything on earth. 

The reuon I 1111 telling you all thb ton1gh' :, h beoau .. the 

problea ot developing OTtrwhelaiag powe:r tor t~e United Nationa 

11 largely your job. To ol'lah t hil power requ i1"81 Urellu etto:rt 

011 the hOM front. And 1 t require• hug11 UIOUDh of 110ney - &IIIOUDh 

ao large that thq ahgger the i~~&t1Mt.i on. 

Kr. Churchill ana I han DITII' • topped to reokon the coat ot 

preaoning oh1lhat1on. !hc1•e oan be no eoonoadc juat1ticat1on 

for tailing to ant f l'ledOII. HO'ftTII', the huge coati involved in 

thi~ we.r ~ cauae unneceual"il,r g:reat poat•war probltM. An 

illtlated econOIIIT coul4 reta:rd the reoonatruct1on. For thia l"IUOD 

•• are aaking you to help ua keep our bookl balanced to the 

• . -
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~re,tteiH possible degree thl'ough your ~nt of tax .. and 

t h l'tiUI!n pure had~ l'lar Bond•. 

Tonight, we are launching a oapa1gn to re1ae tlfteen billion 

ollara through this voluntary War Born program. 

Whole oommunitiea •· whole atate1 .. are on a war-t~ alert 

with people nl ting in their hom11 for flying a<padrona 

263 

.• . 
In then week a to oome, en I')' home, lVII')' of flea, nery factory .. 

remoto f&l'IU will be Tlaited by War Bond aalu111n. E'rery 

of the 48 hu ita plan. for parad11, oarninla, and au 

1!N•t111:;1. So e~ger are tho armed foro11 to do enrything in their 

to help this DriTe that General Eiaenhower ha1 aent hom-

'"'""" hundred tona of captured enelll)' equip~ent, to ahow you the 

of weapons that ~weapon. 1111at d11troy. 

'le can be good and eure that our eneai11 will watch thil drin 

t he keeneat lntereet. We know how they watched the Second War 

Loan drin, lut Spring. For dq1 before that drl'fe atarted tha 

radio atationa of O.l'MII)', Japan and Italy tilled the air with 

Jeera, po1nt1DC out that it waa bound to fall, that 

eTtn Americana could rll. 11 ao 1111oh 1110ney. When we not only 

, .• , • • n it, but aubacribed an extra billion or two for good meaaure, 

air became auddenly quiet. 

It waa the quiet of fear. The O'ftrwhelalng auooea1 of the 

r:.•c~ond War Loan drin d11110netreted that t he people of t hh weak, 
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ti.Jaid Democracy were united behi 7d the war - that at &ll1 coat w 

meant t o buy and bui ld the &1'1111 t o nah the black tilth ot Faaciaa 

down the 11wer ot hi1toey. 

Thie drive, too, will 1ucoeea. 

It will auooted beoauae every man and wom.an in the United 

stat u knows that , by a pending dollars tor t he tinut and moat 

powerful equip~~~nt , we are aaving thAI Una ot our bo71. 

I! our aoldiera could march into Derlin without a Ge~ 

plane lett in t he ak7, without a Gel'lll&ll gun lett tiring -- it they 

coul d move i nto Berlin the wa,y t hey Mrohed i nto JU.aka, w1 thout 

a livi ng •n•IIY in eight -- then the coat to ua in 11 vee would be 

emall. 

Untort~tely, we can't hope t o have Derlin another Kiaka. 

Tbere will be Gel'IIID planea, there w~ll be gunt . But, the more 

bo~b• am ahella .. pour into Ge1'11&111, the wabr Germ.aey'. 

reahtanoe will be and the more livu we will aave. And War Bonde 

t he meana through which you lend your 110ney t o your Govel'lllllllnt -

War Bond a, I aq, p&1 tor the bomb a and ahella. 

h Kr. llorgenthau 1aid reoentl,y at Detroit, n can eatimah 

in dollara and oenta how much it will coat to reduce any city in 

Cel'llllllY. The overall oo1t ot llll&ahing the city of Hamburg waa 

$46 million dollara. 

Tranalating plan•• and gaa:oline and bomba i nt o dollara, we 

knaw juat about what it will coat ua to get Berlin and get Tokio -­

and get t he111 good l 

264 
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It ia the aua total of all t hia mone1 that bullca into the 

bill ion• of dollara -- one hundred billion !or the 1ear 1943. 

And 1t h t he 111111 total of 1our \9ar Bond• , tranllated into 

plane• and guo line and bombe, that the Axle nat1one fear , Your 

nonda will help t o crueh them into t he unconditional eurrender 

which will alone aat hfT ue in our Juat wrath. 

Therefore, under the official aeal of the CoTernment of the 

Uni ted Statea , I have iaeued the followi ng proclamat ion to launch 

the Third War Loan drint 

"Recognialng the fact t hat i n carrying the war 

into one~ territory, we &hall need greater amounta 

of money th&u any nation hae ever askad from ita 

citilena in all hi a tory, I , FRANJCLIN D. ID OSEVELT, 

Preaident of the United States of America, do officially 

procl&lm that on Thured~, the ninth of Saptember , 1943, 

the Third 'A'ar Loan ehall be launched. 

"b Com:aander- in- Chle!, I hereby invoke nory citizen 
• 

to gin all poulble aid and support to t hla Third War 

Loan drin, not only 10 that our !lnancial goal rr.p.y be 

reached, but to encourage and inspire tho•• of our husbands 

and father• and eon• who are under !ira on a doaen fronts 

al l over the world. It 11 ~ earnest hope that every 

American will re&lhe that in bUTing War Bonda in t hil 

26!:1 

• . -
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Thi rd War Loan he hu an opportunity to n:preu 'fOluntarily 

and under the guidance of hia oonacience, the extent to 

which he will "back the attack", 

"The American people supported well the firat and aecond 

\'lar Loan drives and in fact did even more than was asked 

of them. Our need for money now ia great er t han ever, and 

will continue t o grow until t he Te'l"f day that Victorr la 

won ; 1 0 we mus t aak far more •acrltioe, far more coopera­

tion than ever before, 

"IN WITNESS WllXREOF, I have hereunto ut rq hand and 

caused the aeal of the United States o! America to be 

affixed, • 

- oOo-
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J1Y FRif.liDS: 

eg ,., ,/_ 

~r-<'4,..~ ..-
Tonight thowsands o! Brithh and Canadian troopa a.re ~. 

driving bard into the heart o! Italy. The Italian defenders, 

confused and bewildered by the !oroa o! the men and the equip­

~ent of t he United Nationa, have not yet been able to put up 

a atrong defenaa. 

The American Seventh AraJ, a!ter having driven the N~i 

and Fasoiat leaders to near distraction by aiaply disappearing 

fron sight, ia now about to materialize. Soon, very aoon, thia 

well-equipped Seventh A~ will strike . At thia =oment, there 

is such power poiaed aa our adversariea have never aeen and could 

never imagine. And it ia power that oounta . Power i s the only 

thing that the Axia leaders oan underatand. 

The reaaon I am telling you this tonight ia beoauae the 

job ot danlopin& and aaintaining overwhelaing power !or the 

United Nation• i.e largely your job. To create thia power requiree 

t i releaa a!!ort on the Home Front. It meana long hours in the 

factorial and ahopa and o!!ioea everywhere in the country. 

But it raquir•• not only et!ort, but also money. To do 

the job with which wa are !aced, to aupply our attacking foroea 

with the aaohinee o! war, with ammunition, and transportation, and 

to maintain an a~ o! aix million aen, takae atahiering amount• 

ot tnoney. 

• . . 

Regraded Unclassified



- 2 -

Tht Aaerioan people baTe abown a oom.endable willingneee 

to supply thit money. They baTt not stopped to reckon the coat 

of preserving civilization. They know there oan be no economic 

justif ication tor failing to eave freedom. 
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Now the GoYernment could get the money requi red in aeYeral 

n ya. Our credit is the beet in the world, and we could al.mpl;r 

go to the banks and aalc them for eno~~gh I&Oney to finance the war. 

Or we could print the money, ae they do in eoae of the Axil 

countries. But it we took either of these two eaay oouraea, 

we would be certain to lose the peace, whether or not we won the 

war. We would baTt an intlated eoono~, which would tpread out 

for deoadea the period of reoonatruotion. 

Wt can get the money tor the war without risking our 

future only it we get it from the American people. For thia 

reaton, •• are aaking you to help ua ktt p our booka balanced 

to the grtattlt poaaible degree through your p~nt or tax•• 

e.nd through ltndiq yoW' Gonrmunt aoney by buying War Bonde • 

Tonight, we are launching a campaign to raise $15 billion 

through thia voluntar,r War Bond prograa. 

Whole ooaaunitiea -- whole atatea -- are on a war-tloe 

alert , with people waiting in their boa•• tor flying aquadrona of 

special bond aaleamen. 
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In t hea• weeks to coae, e~ery home, •~•ry office, e~•rr 

factory -- eYen remote farms -- will be Yiai ted by War Bond 

aaleamen. F.very state in the fort y-eight haa ita plana tor 

parades, oarnivala, and mesa meeting•. So eager are the armed 

torcee to do •~erytbing in their power to help thi1 drive that 

General Eisenhower bas aent ho .. thirteen hundred ton• ot 

captured eneQJ equipment, so that you, who are being asked to 

blJI bonds, can see the ldnd of weopons that our weapons .u.t 

dutroy. 

We can be sure that our enemies will watch t his drive 

with the keenut intereat. They know that auooua in this under­

taking can and will materially shor ten the war. They know that 

the more money the ~erloan pe'lph lend to their Gonrnment, the 

more powerful and relentless will be the Acerican torcea in the 

field. And finally, they know that only a united and determined 

Acerica could poaaibly produce so large a aum of money on a 

Yoluntary baaia aa $15 billion. 

Leat April , when we launched the Second War Loan Dri~• 

for $13 billion, the radio atatlona of GtrmanT, Japan, and Italy 

filled the air with jeera, point ing out that the drl~e waa 

certain to tall that Americana would ne~er lend ao much money 
. ' 

to their Government. Then, when the Oonrnment not only 
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received what it .. ked for , but found that the people h&d 

subscr i bed an extra billion or ao for good measure, the air 

became euddenly quiet. The overwhelming aucoeaa of the Second 

War Loan Drive demonatrated to the huge diaappointment and chagr in 

ot Axia propagandiata that the people of t his Democracy stood 

fino bahind their t roopa. The Axia leadera were forced to 

recognize that t he American people neant to bUf and build whatever 

equipment ne neoeaaary to get thh wu over a.nd finished . The 

Aoerican people were determined to have victory no matter what the 

cost in dollars , or aaorif ice. 

The Third War Loan, which we are s tArting tonight, will 

also succeed. 

It will au~ceed because, by this time, every man and woman 

in tha United Statal recognize• the ~portanoe of generoualy 

financing the coat of the war. They know that good equip~ent and 

plent7 of it, .. ana leaa loss of lifa on the battlefront. They 

have saan what happened 1n (lake when the Japs, crintlng at 

the thought of muting the p011er and !oro• of American and Cana.dian 

trcopa, elmply withdrew in the black of night, to parte unknown. 

It le not likely that we can move into Berlin the way 

our troops marched into liaka, without a living ene~ in sight, 

because the laat of the Luftwaffa will ba there to ward off the 

final defeat ; there will be guna bluillb away in detlunce • 

• • • 
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But one thing ia certain; the more bomba and ahella that we can 

pour into Gel'lll&ll¥' a war production and transportation center a, 

the weaker Germa111 ' s reaietanoe will be, and the more Ame rican 

11 ~u we shall be able to eave. 

It is the eua total of your War Bonde, tranalated into 

planes and 6••ol ine and bombe and well- t rained pilots, that 

the Axh nations t ear above ell thinga. 

Therefo re your bonds •• that ext ra hundred dolla.r bond 

that you are being aaked to b~ in the Third War Loan •• will 

help t o orua· the ene~ i nto the unconditional surrender which 

1ill alone satisfy ua in our just wrath. 
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Jlf FRIENDS: 

Tonight thousands o! British and Canadian troopa are 

dr iving hard into the heart o! Italy. The Italian defenders, 

confused and bewildered by the force of the men and the equip­

ment of the United Nations , have not yet been able to put up 

a st rong defense . 

The Ame r ican Seventh Ar~, after havi ng dr iven the Nazi 

and Fascist leaders to nea.r dist raction by s imply diaappearing 

f rom sight, is now about to materialize, Soon, very soon, this 

well- equipped Seventh Arm, will strike. At thia moment, there 

ls such power poised as our adversaries have never seen and could 

never imagine. And i t is power that counts . Power is the only 

thing that the Axis leaders can understand. 

The reason I am telling you this tonight is because the 

job of developing and aaintaining overwhelalng power for the 

United Hationa is largely your job. To create this power requires 

tirelees effort on the Home Front. I t means long hours in the 

fac toriea and ehopa and offices everywhere in the country. 

But it requirn not only effort, but alae money. To do 

the lob with which we are faced , t o supply our attacki ng forc es 

with the machinea of war, with ~unition, and transportation, and 

to maintain an a~ of six million men, takes staggering amounts 

of money. 

• . .. 
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The Ame r ican people haYe shown a comaendable willingne11 

to supply thia money. They have not stopped to reckon the coat 

of preserving civilization. They know there can be no economic 

justification for f ailing to save freedom. 

Now the Government could get the money required in several 

waya. Our credit is the beat i n the world , and we could s imply 

go to the banks and ask them for enough money to finance the war. 

Or we could print the money, as they do in aaae of the Axis 

countr ies. But if we took either of these two easy courses, 

we would be certain to lose the peace, whether or not we won t he 

war. We would have an inflated economy, which would spread out 

for deoadea the period of reoonatruotion. 

We can get the money for the war without risking our 

future only if we get it from the American people. For tbia 

reason, we are asking you t o help ue keep our books balanced 

to the greateet poaaible degree through your pa,aent of taxee 

and through lending your GoYernaent money by buting War Bonds . 

Tonight, we are launching a campaign to raise $1~ billion 

through thia Yoluntary War Bond program. 

Whole communities -- whole states are on a war- time 

alert, with people wait ing in their homes for flying squadron• of 

special bond aaleamen. 
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In theat weeka to come, e?ery hoae, every ottioe, everr 

factory - - even remote tarms -- will be vieited by War Bond 

salesmen. F.very atate in the forty- eight hae ita plana tor 

paradee, carnivals, and mass meetinge . So eager are the armed 

!oroee to do everything in their power to help this drive that 

General Eisenhower bas sent home thirteen hundred tona ot 

captured eneQJ equipment, ao that you, who art being aeked to 

bUT bonds, can aee the kind of weapons that our weapons auat 

dutroy. 

We can ba aure that our enemies will watch this drive 

wi th the keeneat interest. They know that auooaaa in thia under­

taking can and will materially ahorten the war. They know that 

the more money the !merican pe~ple lend to their Government, the 

more powerful and relentlesa will be the Acerioan torcea i n the 

!leld. bd tlnally, they know that only a united and determined 

America could poaaibly produce ao large a aua of noney on a 

voluntary baaia aa $16 billion. 

Laat April, when wa launched the Second War Loan Drive 

for $1S billion, the radio atatione ot Germany, Japan, and It aly 

filled the air with jeera, pointing out that the drive waa 

certain to fail, that Americana would never lend ac much money 

to their Government. Then, when tha Government not only 
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received what it asked for, but found that the people had 

subscribed an extra billion or ao f or good meaeure, the ai r 

becarte suddenly quiet . The overwhelming succees of t he Second 

War Loan Drive demonstrated to t he huge disappointment and chagrin 

ot Axle propagandists that the people of thla Democracy stood 

flrn behind their troops . The Axia leadere were forced to 

recognize that the American people meant to bu;y and build whatever 

equipment was neceseary to get this war over and finished . The 

toerican people were determined to have victory no matter what the 

cost in dollars, or sacr ifice. 

The Third War Loan, which we are a tarting tonight, will 

also succeed. 

It will auooeed beoauae, by this time, every man and woman 

in the United States recognizes the importance of generously 

financing the ooet of the war. They know that good equlpuent and 

plant7 of it, means leas loss of life on the battlefront. They 

have seen what happened in ! iska when the Jape, cringing at 

the thought of meeting the power and forc e of Ame r ican and Canadian 

troops, eimply withdrew in t he bl ack of night, to parte unknown. 

It is not likely that we can move int o Berlin the way 

our troops marched into ! i aka, without a living eneuy in sight, 

becauee the l aet of the Luftwaffe will be there to ward off the 

final defeat; there will be guns blatill& away in defiance . 
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But one thing ia cert~in; the mo re boaba and ahella t hat we oan 

pour into Germany's war production and transportation centers, 

the weaker Germany's resistance will be, and the more American 

lives we shall be able t o a~ve . 

It ia the aWl total of your Wa.r Bonde, tranalated into 

planea end g~aoline and bombs and well- trained pilots, that 

the Axis nations fear above all things. 

Therefore your bonds •• that ext ra hundred doll~ bond 

that you are being aaked to b1.11 in the Third War Loan •· will 

help to crus\. the eneJV into the unGonditlonal surrender which 

ill alone s~tiafy us in our just wrath. 
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September 8, 1948 

ll,y dear llr. President: 

I thought you would be interested in the 
enclosed clippings !rom several amall town 
newspapers . This advertisement o! your 
Proclagation ia appearing in literally 
thousands o! newapapera all over the country, 
and I u confident it will be moat helpful 
in the Third War Loan Drive . In only one 
town in Illinois did they raise the question 
that thh might be political. 

Sincerely ;yours, 

(IIIIMi) ........... Jr. 

The Prt~ ident, 

The lhite Bouse . 
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THE WH ITit H OUalt 
WASH INGTON 

• c ,. Hen: 

··~ .. . . 
I a ::a o C'l l t;lh u. .. t hr vc ch;, t s.Jall 

llc .~ o f · ·'·'" ful _ ~ t?"- ! .. >!. ':f r t n aoc.;_ to 
c- ni-Lt:'Cti ""~ ' · I r- !.1 1· 1 ~ vtr:' ,.-.~ 1 1 6nne • 

. . . c: ; '" e "I c •' l l1 : E' bill 
h). l'uS" , ! ' 111 : r ro I.A."' L 1 t llo l y . '.o\.CV~r ~ 
I . '"'r·-·t it 1 yote t. ~~ lf 1us t i1nvc t i.eCJ , 
t. ( ~ l l t itt \.l ~ ', .- 1 1 ~~ rV1' U Ut..Cf Ul )Ur pOSt• . 

J • • • • 1 
• , , . ,. t. t.. ..,r . , .. , . . ' 
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TREASURY D EPARTMENT 

INTER O F FICE COMMU N ICATION 

DATE 

Mt•• Klotz September 8, 194) 

F'rcd Sldth ~ 

)lr, Tick t on auesaoto the Secret.aey aend thia letter t o General )!eyers, 

because General I! eyer a supplied the Bamburg t'iguroo for ua , Tick ton saya 

he hU b..., especially helpful, and excopUonall)' careless about. 1.=7 

rf>iUlaUono i n s1v1.., us w'oe.t • • want . 
• . . 
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SEP 9 1943 

l'y t ear Ooaonll 

1 aMollt Ullo \o sako \ lllo t p)>Oirhal\7 " 
,_ ,... for ,;,. _ ... u .. •l•oa .. 117 ..... 
'loon of ,..... o..rt Ia ,......, VMI!o . O&pwa 
ou-.b .. blo ..... ,., ..... r. panlAlu~ 
llol ,N Ia l'nYl41"' • wiU ••• la/o,..Uoa 
l ·-- laa\ l ahriq. I oboal4 'lie plau .. 
If ,... .....U _..., \o \llooo ,. approoh U o• 
tor their aeelehaeo . 

(lllpecl) B. Metp~llaq, lr. 

1n1. 0--.1 ..... ._ s . • .,. ... , o.a . .t. • 
.l.eolo ... \ Clbief of .t.lr S\alf, 
la\et'tal, llata\-, - lllurl'•'loo, 
..._ 11-c 170 ,. .. ,_. !'!otll«l~~;~, 

W&oll& ... oa, 11. 0 , 

SOft"' 
,,,,~, 

c .,..c If, 
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John Bull lYan, Sept ember 8, 19~3 

'!'he Soorntsry, 

On s oh"no- t hat Ouy 'lel""1'1ng ,.,~,. be ,.ade a j udee 

I v \ah you vould Ollke e~etlon~ to ~• tor s suooeseor to 

h1a , I t h1n'< "e ou,.ht to be t hlnltlnct 11bo••t lt and bo r eedy, 

I t h lnlt "' 11180 10l o;ht ept~alt t o Ouy 11bout 1t, ~~.1' 
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TO: 

FR 'C I 

Ooe•teetoner lt1Ytr1nl 

Seore\ary Xo~«tntbau 

SEP a-,gr 

I bAYe ei .. tntd \be attaobed aat erlal oontatn­
ing your ooa•ente with reepeet t o a propoeld plaa 
for t axing tncreattd 1ncoae of i nd1Yidua l t , tub­
• itt ed to yo• for oo .. ent by Mr. 3\&D. J unrlerat and 
t hat \bit aat erlal wae •ubeltttd for exaat natton 
on b~hal f of the Pretldtnt to aeoertain wbetber 
d1eclo~ure thereof woul d be contrary to t he public 
tntereet and tha\ tf nnt, you dttire to eubett the 
a&t ertal to \he Staff of the Joint Oo .. ittee on 
Internal KeYeaue Taxation. At there t e not hing 
tberetn ut eoloeure of wbtoh would be contrary to 
tbe rubltc tntereat, 1 aa returnin~ tbe aatertal 
to you for euoh aubateeton. 

1 Underetaad further t~t you deet re tbt 
coa~entt or t-. ttokntoal people tn t he Treasury 
who bad &lao ._,. etudy1n& \hit plan. For your 
1nfor .. tton, a oopy or their oo••ente 11 attached. 

JSSurrey:bdr 
9- 8-43 
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TO: Ooaa1ee1oner Be1Ter1ng 

FROM: Secretary Morgenthau 

1 baYe e1aatned the attached aater1al contain­

i ng suggeettont 1n the estate and gift tas fields 

!or consideration tn connection with the new reYe­

nue prograa. I uaderetand that \hie aater ial wae 

eubaitted for elaa1nat1on on behalf o! the President 

to ascertain whether d1eoloeure thereof would be 

contrary to the public interest and that i f not, 

you desire t o eubait the aaterial to t he Staff of 

the Joint Ooaa1ttee on Internal ReYenue Taxati on. 

4e there 11 DOtb1ng therein dtecloeur e of which 

would be ooatrary to the public i nterest, 1 aa 

returntaa the aaterial to you for eucb eub•l esion . 

• 

(7~ 
SSSurrey:hdr 
9-8-43 
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8ep'•~•r S, 1~3 

n""' Mr. !'Jte.at 

Your l et ter of S~tesber 4, 194~, ka" ooee ~• 
a 1ur~rt ~• to ••· I -awe been followtng ~tt- clo•e 
tntf!rent the couree or tile dhmauton beheen you 
st~tf ~n~ tb~ Tre~"ury rtB!f and I ~• convi nced 
t hA t •n & result of t he tntrrob~F.~ or tnroraattoa 
a~~ ~~~&" bet •een ue • • have sade real rrosr•~• tn 
our eutu~l ~•arab t or eolut tone t o ,_, vezed prob­
l ttP ~htcb !ace u•. 

Our ftleo reveal \bAt you •~•o ooaaunlcnted 
to u~ nuaerous au~~~~t tone covert nr e•ny r~ce\e or 
lh~ t~venue ~1\nft\lon. !he~e eu~ rrt ton~ bpv~ been 
of conP!derable bel p tn our Atu1lec. Je bnve , tn 
turn trnnl'lll1 tt et1 t o you our t <let.t c.n t ho u venue 
e1tur\t1on M d 11 Yery cont:1dll rllblo body of tnfonaa­
t 1on wht~h we b~•~ ~eval~~.~ tn the cour•e of our 
studtu. 

ror ll~le, wttb1n tbe la1t eontb and a hair 
you •erved four foraa l reque~'• upon \be fre~tury 
Uepar,aea,, taelUdtna ''' Bur~au of ln\ern~l Reve­
nue, for ~ wae' aA~e of aa'ertal. In one reque~t 
&dd reeald \o lr. P .. l. you dtreoted \&&\ tbere be 
delivered '- JO•r office "Any lllaP,&t \ed ~1\erna\!Ye 
plant alreadJ rr.,.red bJ \be Tr ... ary Oen~r\•tn\ 
tn J9q' for ra et._ addt\tons l rewenue or aoeb&\1n( 
ta!la,toa, ..,_,._, wtt' aoaoepanylnJ eo,eduleJ ,• 
._otber re~•' dtree'~ tbe co .. l8ttoner of In\ernal 
ReYenue to t.rateh •Any al\ftrna\1ve •UR~ett1ons of 
your staff t~r raletnc addt\toa&l revenue or oo._ 
b&ttnR latla,loa. wl'h aoooepanJlftR da'a and •tn­
\l et tos, • All foar rtQUII'' kave been aoanlled 
• ttb, 
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In add1\1on, \be Tr .. .ury ~~ prepared aa.eroae 
anal{''l a\ your re~''' and bae beld nuaeroae and 
con\ nu1n1 oontereaoea witb you and aeaber1 ot your 
e\&!t. At \be ~r11ent \1ae \he Treasury 11 enga,ed 
tn aat1ng elab\ epeolal 1\~lee varea&Dt \o tn\er­
ob~get of taeaa be\ween \he \wo etatte. Tbtt wort 
on the par\ of ay s\atf bat been done wttbout bett­
t atton and •1\b 1 teen appreota\ton ot our .utaal 
reaponstb1ll\1ea 1n aee\tng \be b1ably eoeplea pr~b-1••• wbtob faee a. . 

Sl\ber tn ooaterenoe or In aeaor .. da, •• b&•e 
dl ecuteld al\b yoa and \raeaalt\ed to you eug­
geetlont and propoaale w1\b reapeo\ \ o a broad range 
of IUbJt0\1, So .. of \bel t eubJt0\1 are: Inerea•• 
tn lndh1ctu.l 1aoo .. \u ra\ea wUb aecoep .. J1JtC 
relief feature• 1Ddtwtdual •••••• profl\1 t&a, \&a 
on lnorea1e in i&dtwldual lncoae1, ooepul1or{ 1awtnge , 
reflltldlltle l&d1Y1dual 1nooae \u, l pencSlftRI u, 
lntegratlon of \be wto\or{ \u, ealee \ui \be earned 
lnooae ored1\, \be eube\1 u\1on of a cred \ ag1ln1t 
ta1 for \be preeea\ pereoaal eleep\1on and orldt\ for 
dt plnden\e, la\tlra\lon of \be tnrt lYldual noraal taz 
and eur\u, ,...,,, ln COrJ14trllUon noraal \u eur­
tax, aDd •••••• profl\e \aa ra\e1, \aa on eeail corpo­
ra\lone, poe\war reeerwee, oapl\al 1\ook tu, flat 
rate •u oa s ..... of oer\a1a prtlllltlr-neiiJI\ oorpo­
ra\toae, ltal\a\lo .. oa \be·~'' of ·oer\aln tnoo•e 
\U defte\IMa, allllllaBIOUI UOlll \U Ob~U~Bel aDd 
addlUoM, ....... tn rahe a&d u .. puone for ytn 
aad '''•'• , .... , adatate\ra\lwe obangea 1 etepl tt-
oatloa, pl.,.lac \aa loopbolee, e11ataa\ton of 1D­
d1Yldu.l tao1ae \aa r.-.rae, and the •ecban1oe of 
wl\~ld1ftl. 

Your le\\er 18P1ltl \ba\ DO aff1raat1•• •ut­
~·••1onl tor ~~~~ ta, or addl\1one to, \be rewenue 
law a bYe ben ..a. to you by Ue Tr11eury . I .. 
eure you wtll ttad \ba\ \be record 11 \ o \be oon\rary. 
Ju•t 11 you bawe ea\ended \o ua \be ~eneflt of your 
ldeae, eo \be Treaeury bae bo\b 1a •r1,1n« aDd 1n 
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conf erence adY&neld nuaeroue eu~~tRttont \ o you and 
to 11eabera of your t\aff. te are t \111 awatt1n11 an 
&spreeeton or your reac\ton to aany of tbe•e pro­
poll& h. You IIA•• tntor•td ua tlsat you b&n no\ ae 
yet reached a deotaton on a nuaber ot tbeee •ua­
gutlona a.nd that your reacUon \o otllen depeDde 
upon ella\ atgll\ be done legtt l a\l?tly tn the rteld 
of renegotla\lon or ear oontracte , eo \~~' you can­
not 11pre11 & Ylte at tbl t \lat. 

ln add ltlon. JOU Aa?l not esprttltd JOQZ 
opinion on certai n aattere becauee you rer-rd \ be 
dec ialon •• ree\ln« et\11 t ile Ooaal\\eee. Corre­
epondln~ly. Mr. Paul b&e not been tn a poel\lon \o .1•• you deoletone on eucb aattere, or aa\tere ebicb 
are peoultarl y tbe eubJec\ of preeenta\ lon ~ tile 
esecut1•e branob to the co .. stteee tor t hei r oonet d­
erat1on and dtoltton. 

I appreeta\e the aid elltob you II&Ye gtnn ue 
and aesure you t hat ay e\att al •ny~ has been and 
reaa1nt a \ your dlapoeal f or t he free escban~• of 
1nfo raat1on and idea~. It te ay etnoere deetre 
that our dealinpe wi\11 eacll other be on a plane 
of 811\ual traet and reepect, 

Sincerely your•, 

.~1 "- cL . / 
J~ J .)j'· M ('" 3' 

Georet ary of \be Tr eatury 

Mr . Ooltn r. Btaa 
Cblet of 0\atf 
Joint Co .. l\\11 Oft lattraal 

~.nenue TuaUoa 
l aab1ng\ on. D. 0, 

B~.Brodeky: bdr 
9-8-4, 
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September 8 , 1943 , 

Till Uro . Klotz 

!'IIlii: llr. s-.uu van 

I aa a ttaching hereto t he l e tte r troa So,.tor 

Walt e r F . George dat«< September 1, 1943, arw:l repl.J' ther eto. 
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Septeaber 8, 194' 

My ~eAr nenator: 

You aay be 1ntereat ed 1n t he attacbtd oopi eft 
of a l et t er wbich 1 h&Ye reoet•td rroa Mr . Staa 
an~ •Y repl y t o his, t oaet ber with a seaorandua 
aho• ln~ tbe record of the work wblob Kr . S\a. 'a 
of f ice and t he Treaaury b&YI been dotnq t oaet ber . 

I hAte t o tate up your tiae by wr i ting t o 
you about t bi t aatter . You ha•e .ore iapcrtaat 
thin~• to do , and eo haYe 1. I can ae~ure you 
that everyone in the Treasury wante t o help the 
Con~r••• of the United St at e• write an e!fectt•e 
~ax bill and 1 sincerely bope t hat any petty 
al aundert tandlnR• will not keep ut troa aocoa­
~ l itblnR tbe ultla&te obJective. 

Sincerely youre, 

/,- I ,J/. 'iJ, - t a;:-1. ~ p.. 
Secretary of t he Tr eat ury 

Honorable Walter r. Oeora• 
Unit ed Stat•• Seaator 
VIenna , Oeorrla 

~ncloeuree 

BltBrodeky:bdr 
" - :.- 4' 
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au ... ry of D1teute1ont &D4 Blcbanae of 
lnforaa\ion between \be Oblef of S\ eff 

Of \be Join\ eo .. t\\ee Oft Jn\ernal 
ReYenue Tasa\ion and \be Treaeury Oepar\een\ 

1. July 6 - Waye and Jeane Ooaai\\ee inetruo\ed i\e 
techntoal e\atf and \be Treaeury to e\udy 
tfte problee of raleing addi\1on&l re•enue, 
and to repor\ their rtndtn~a when \be 
eo .. t\\ee begtne conaideratton or new 
r eYenue legi ela\ton. 

2. Jul y 7 - Chairaan Dougft\on, Mr . S\ aa, and Mr. Paul 
ae\ \o dttcuee \he ne1\ tax bill. 

3. July 14 - Conference between Judge Vtnson, Mr . st aa, 
and Mr. P~ul, and aeabere of \ hetr e\affs. 
Otecueeed tndiYi dU&l excess- profits t ax: 
\as on tncreaeee in t nd1Y1dual incoaee : 
tncreaeed indiYtdual t ax rates with 
accoepanyin~ r elt ef f eat ur es : compulsory 
eaYinge: tranefore~tton of pereon~l 
exeep\ion and credit for dependents f rom 
credit aga1net i ncoae to ored1\ a~aine\ 
\as; aalee \ ex; exct eee Rtnera l ly: corporat e 
ra\e increaeee: pluggtn~ of t ax loophole•: 
ltat\a\ion on eeounte of oer\a1n deduottone. 

4. July 14 - Tae following requeete , puriUant \o eectton 
5012 of \be Internal kewenue Code, were 
a4dreeeed by Mr. St&a to Mr. Paul : 

(a) • r equee\ that \here be rurntahed 
••ny euggee\ed al t erna\1Yt plane already 
prepared by \be Tr eaeury Oepartaent i n 1943 
for railing ~ttton~l rewenue or coabat ing 
lnfla\ton, \6Je\fter with acooapanytng 
echldulee.• 

(~) • requtet \ ha\ there be furni shed 
41 l\eae of tnforaa\ion ~d figure• in 
connec\lon wt\b tbt lndi wt dual tncoae, 
corpora\lon incoat, decl arert Y~lut exc~e• 
profl\e, exceee profl\1, ~d capit al ttock 
\asee, die\rlbu\ed by i ncote cla• • ••· 

• . . 
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5. July 114 -

b. July 15 -

7. July lb -

S. July 20 -

10, July 2' -

2S6 _,_ 
eho•tac actual data tor 19140 and ee\t .. ted 
d&\a tor 1~1 aad 1942. !he requtthd 
tntor .. \lon included euol 1\eae ae earned 
tncoae credit, «roe• ~nd ne\ vto\ory \ax 
cred1\ for dependen\t1 ne\ operating low~ 
deduo\lone by oorpora11one, e\o, 

(c) A requ11\ for \be e&ae !nformatton 
for 191'3. 

A requee\, purwuan\ \ o eeo\1on 5012 of \ he 
Internal RtVIDUI Code, addrtllld bf Mr, S\&a 
\o \le Coaateetoner of Internal Reveaue, 
for •Aay alternative ~«••ltone of your 
e\aff for ra1etnf additional revenue or 
ooaba\iftl 1nf1a\ on, with aceoapany1nc dat a 
and e\a\1e\ioe.• 

Pursuant \o Mr . C\&a 1e requee\, a report ••• 
forwarded \ o hia oonoernina redet p\tons of 
War Sav!nae Bonde, 

Analyeia forwarded \ o Mr. Sl a• relative t o 
sube\1\u\lon of a oredl\ ~atnet i be tndt­
vtdaal inoo.e i&S tor \be preeent aye\ea of 
pertona1 ezeap\ione and cred1\ for dependente, 

Ia reeponee \ o t\a\utorr requet \ 3 (a) above, 
e.a\ lr, S\aa euaaee\tone re1a\ive \ o eb&n(et 
Sa eorpora\1on aur\&see and individual tnco .. 
\alee, a eeriee of poeeible ezoitt t ax obaft&tt 
aacl &ddt UODI, tualtiUODI of rah inert&& II 
and ezeap\ton decreatea f or et\a\t and gtf\ 
\azel, aa\ertal rela\1ve \o a Federal talet 
\az, and d&\a relative \o a ependinr• \az, 

Ia reeponee \o e\a\utorr r equee\e ' (b) and 
3 (o) above, ten\ Mr , G\aa \be available da\a, 

Ooaferenoe be\ween Mr . 9\aa, Mr. Paul{ and 
other freaaury repreeen\a\!vee, a\ wh cl 
poeetble revenue chanse• and addition• were 

• • • 
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dltoutted, particularly \he quet\loQ ot 
lQ\eirattnc the Ylotorr \as. . 

11 . July 27- Conterenoe between Mr. 9\aa, Mr. Paul, and 
other Treaaury repreten\~\lYtt, rtla\1Yt 
\o \he \as proaraa. Dtecueeed \he tlo\orr 
t as: \as on tncreaee ln tndltidual tnooae• 
t &S credl\ tn lieu ot tnooae ore41t tor ' 
pereonal eseaptlon and credit t or dependentt. 

12. Jul y 28 - Oonhrence between Mr. Otu, Mr . Paul, and 
other treaaury repreeentatlYee, rela\lYe to 
\Ill \as progru. Dhcue11d nohe t u ee; 
corporation \as ra\et; tas on lncreaeee tn 
lnd1YldY&l lnooae. 

• • • 

}, July 29 -

1'+. July 30 -

July 31 -

7. 4ugue\ 6 -

CoQ!ereaoe betwetQ Mr. St aa and other aeabere 
of hle 1\&!!, &n4 Mr . Paul and other Treaaurr 
repreten\atiYtl, rela\iYt t o t he t&J prograa. 
Dleouettd oorpora\lon t ax ra\ ee; poetwar re­
••r•••: t ax credit in lieu ot inooae credit 
tor pertonal exeap\1on and credit tor depen­
denh. 

tre..ury repretentatlYtt appointed t o work 
wl\h repreetQ\atlYtt ot Mr . 3taa• s t\aft •• 
a nbooui ttee to co11tlder a t&J on 
1DCtl'rlcsual 111ooaee. 

AaalJilt ot a pot e1bl e al terna\ 1Ye to .anda­
torr ~oint retumt ""' to ltr. Staa by ll r. Paul. 

rtrat ... tlng of the aubooaatttee on \ax on 
laoreued ln41YldUA1 lnooaet. Prel1dnarr 
.. \erial alrea4J worked ou\ by Mr. Staa•e 
t\atf aad \he Trea.ury t\att wae dlecueeed. 

Ooaferenoe between Kr, 0\aa and aeabere ot 
hle a\alf and Mr. Paul and other i reasuiy 
repreeea\aUYit. Dltcullled ellalna\lon ot 
ln41Y1dual nor.al \ ax; trantporta\lon tax: 

Regraded Unclassified



298 

IS. AUI(Utl\ 9 -

-~-
oapUal a\oot tu uct a poulblt gro .. tn­
ooae ta. aa a aubatltu\e; earned lnooae 
credit: ellalna\lon of re\urne: oorpora\1oa 
tuea: adalniatratlwe obanree : poatwar re­
''"ea. 

Beoonct aeetiaf of \be auboo .. l\\ee on \as on 
tncraaatct lnd wldaal tnooa11. Trea.urr repre­
een\a\lwea adT&Doed t wo f or.ulae for Mr. Sta.'e 
rapreaen\a\lwea to dlacuee wl\b bla. 

• Augue\ 13 - Tblrd aeatlag of \be aubcoaal\\ee on \ax on 
lncreaaad lftdtwldu&l lnooaee, Propoeala 
adY&Bced by repreeenta\lwee of bo\b at&lfe, 

• A~ue\ 20 - Conference between Meeere. S\ aa, Surrey, and 
Blouel. Dlaaua1ed \as on 1ncre~ed 1nd1wldual 
1ncoaea: lnore&lt lo 1ndlwldua l tas rates wl t b 
aocoapanJlDI r elief feature• : e1apl1f1cat1on ; 
ellalna,loa of re \urn1. 

Augue\ 20 - Lt ,,er froa Mr. Paul ' o Mr. 0\ aa \ranea1\t1na 
a tua1e1\•d prowl1lon for relief of filed tn-
00.11 froa lncrea1e1 in 1nd1Y1duAl tal ra\ea. 

l.ugue\ 21 - Le\\er froa lr. P~l \o lr, Staa \ranealt\1na 
u ual,eh of lr. S\aa'e 1111111\td \u on 
l•orea~ad lDdlYld.al lnooaee, coablned w1\b 
oo.,.leorr tawtaaa. 

l.ugut\ 2' - CoaftriDOI behen Mr. S\aa &nd Mr. :lurrtJ. 
Dl1cuaaad Ylctorr and ealet tazet and \echn1-
oal proYlaloaa. 

Oonleraaoa behllll Judge Vinton, Mr. Stu, &Dd 
lr Pa•l Disau~tld oorpora\1on tax r a\et; 
\k; aaraid tnooae credl\1 ptraonal ezeap\lona: 
ooapul10f7 I&Ylftlll tales tax: capital e\oct 
tas: fla\-ra\e tas on lncoat of certain 
presea\lr-eseap\ oorpora\lont, 

• . . 
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Conference between Mr. s taa, Kr. Garr•r· 
and Kr. Blou,~. Ditaueeed \~ on eaal 
oorpor&,tont; coipora\e \as ra\et gener al lr: 
pot\Yar reterrtt• epeotfto esotee \asea; 
et\a\e and Rtf\ iaset; t a le• \ ax: t ax on 
tnoreatet in 1n4iY1dual tnooat; ooepul eorr 
taYtnga: 1n\egra\1on of Yie\orr \ax: lower­
in& personal aseap\tone : tncreate in tnd1-
Yidual tnooat \as r a\ ee: refundable tndt­
Yidual tnooae \as euggee\lon: aeob&fttce of .u ILiao 1 d1 Ill. 

, Augua \ 27- Le\\er froa Mr . Paul \ o Kr. S\aa \ranwat\\ ln( 
da\a rela \1Yt \ ol (a) al lo•ance of d1Y1dend 
credit llgatne\ \ht 1ndh1dual norul t ax: 
(b) Tr...urr aucgee\ton in oonnec\ton •ita 
\al on lncreaeed 1nd1Y1dual tncoate. 

August 2S - LeUtr froa Kr, Paul t o Kr . 3 \ u tnnaaUt tn1 
a e\udr of a proposal for poBt war r ewer•• • 
forwarded-, lr. Staa. 

In r et ponee \ o \he e\atutorr r equest (4 aboYel , 
8Qre~ euggee\1one rela\tYe t o new exclwea 
tta\ \o Mr. 9\aa. 

In ftddt\ion \o \he f ortJOlftl, the Treaeurr t e presently 
on elK'\ wpeotal e\adtee for Mr . S\aa. 

• • • 
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Stpt aober 8, 1943 

!)eRr Judge Ro&"OillliLil l 

I flrl send ine you herewith b7 
special Qeoaen!ier aomt auncary material 
de sci' :oinr. a lji\:J tax pro~;rt.!:l to be 
diacuaacd wi~ tho Pres ident . 

'tl.c eJtcloll ed Llll tor i&l haa 
?articular reference t o a coordinated 
1ncrcaoe in social sec!w•ity and lndi­
vl~ual i ncome taxea. 

Sincerely yours, 

Soorctary o£ t ho TrM3ury 

Honor able Sm:mel I . Rosennan 
?ha i'lhl te Houa e 
./u hington, D. c. 

30•) 
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Septtl:lber 8, 1943 

Dear Judge Vinaon1 

I aa tending 70u herewith b7 
apeoial lltlltllgtr , _, ~ ~:~&terial 
deacribiag a 1943 tax prograa to be 
diacuaaed with the Preaident. 

The enoloaed uterial ha• 
particular re!erenoe to a coordinated 
lncreaae in aooial securit7 and indi­
Yldual inca.. taxee. 

Sincerely youra, 

Secretary of the Treaaur7 

l!onorab lt Fred ll. V inion 
Direotcr, O!tioe ot EoollQIIlo 

Stab ill..aa t1 on 
Federal Rtatrn Bu1l41ng 
'l'u hliJiton, D. c. 

REP: a 
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Septlllber B, 1948 

Dear Juetioe Dj"l'DDII 

I 1m eendlll£ you herewith b7 
epeoial ae•••nt•r eome ·~ caterial 
describing • 1943 tax procrao to be 
dieoueeed with t he Preeident. 

The enoloaed ~terial hae 
particular r eference to • coordinated 
l11Cl'e11se in eooial aeouri ty and lndi­
Tidual lnco~:a~ tax ... 

SiDOer el7 youra, 

Secretary of the Treaaur7 

Honorable J-1 F. !ln-Dae 
Director r Jlt!ioe of 1fuo 

llobUlu tioa 
2'ha mu. te Rouae 
iiu~ton, D. c. 

REP:a 

302 
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PUN FOR 1948 REVENUE BILL 

1. Estimate of Increased Col1eotions of 
Plan Integrating sooia1 uouri ty and 
Individual Rate Inoreases. 

2. Summary description of Effect of 
prcgru on individuals. . 

3. Effect of program on individuals. 

4. Draft of atatement to be made b1 
President. 

• • • 
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l etiattcl increau of U. renuue provu 
onr tbe 71•14 of ~ prunt l&w y 

(In b11110De of clol lare ) 

1. Social H Olll'itz oontr1ba.t1onu 

Froa eaplor••• and. eelf·eaplo7ecl 8. 71 
P~QS eaplo7era ••• •.••• •• •• •.••• 1.66 = ....__ _ _ _ _ 

Total .Ooial ••curit7 

2. IndhUuel incOilt tu: 
•• • ••••••• •• ••• 

Inoreue eurtu ratu. Ratain pre11nt 
IU!IptiO!ll. Rapeal the Victor7 tax •••• •• • 

s. Co~oration incoae and. exc••• 2rotite taxee : 

Inorea11 oOIIblnecl noraal ucl IIW'tax rate 
b.r 10 peroenta~ pointe troa preeent 
40 percent to percent . •••••••••. •••. ••• 

4. Cetate and gift taxes : 

Inoreaee estate tax ratea, reduce apecitic 
t:ltiiiPtion troa $60,000 to $40,000, and 
increaet t;tt tax ratea to 8/4 the new and 
higher •• te tax ratea •• ••••••• •••••• •• • • 

5. !:robe taxu: .... .. .... .. ................. 

6.86 y 

8.26 

1.11 

.40 

2.53 

Total increue 12.66 

flleu11r7 Dipartiiut Sephaber 1, IWS 
D1Tie1cu of Re1earch and Statieticl 

Y !etiatee of the 7illd ot indh'iclual incoae taxea, 
utah md gltt taxu, cuetoa1, railroad uneiiiPlOJment· 
ineuranoe contributions , and eaplo,aent taxe1 are at 
level• of inooae ••tiaat1d tor tbt calendar Jl&l' 1944. 
!etiaatu of U. 7hld of corporation inooae and 
e:ro••• profit• taxee are at level• of inoo .. eetiaatecl 
for calendar 71ar 1943. W other utiaatu al'l at 
lnell of incoae utiaeted tor thoal Jill' 1944. All 
tetiaatee are prellalnal'7 and 1ubjeot t o revi1ion. 

!/ Over and abon the increau in 10oial 11ouri t7 contribu­
tion• echecluled tor 1944. 
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The Progr111 u it .lt'!eota Indhiduala 

Direct taxes on individuale are increased through 
a coordinated program of higher employee p~roll taxes 
imposed to hel~ finance expanded social security bene!ita, 
and higher ind1vidu&l income taxes adjusted to avoid a 
double inoreaae in burdena ·for persons in low income 
brackets . 

1. Employee payroll tax 

a. Rate is increased to 6 percent from the 
schedUied 2 percent for 1944 under present 
law (1943 rate is 1 percent) on the first 
$3000 of wages. 

b. Coverage ia extended to include practically 
ill employees except amployees of governments. 
(Self-employed must, and State and local 
employees may be covered fer partial benefits 
and p~ special rates of tax. ) 

2. Income tax 

a. Rx@OOtions continue at $500 for single person, 
$1 for married couples, $350 for each 
dependent. · 

b. Victory tax ia retnaled thus freeing from 
tax parsons With comes below the income 
tax examption. · 

c. Surtax ratea are increased to absorb the loss 
of revenue from-repeat of the Victory tax and 
to increase income tax yield by an additional 
$8 billion. Income tax is not increased for 
married couples with dependents until income 
exceeds about $3000. At higher levels tax 
increase is heavy. Normal tax rate of 6 percent 
is not changed. 

d. P!l-aa-you-go continues without ohange , except · 
for possible siiplitication. 
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!he ethot of the rennue progr• on indhiduals 

IndiTiduala are a!fected b7 two features of the rnenue 
progr•: (1) Jafoll taxes, which are increased for 194' 
from the rate percent scheduled under the present law 
to become effective in 1944 to 6 percent to take care of an 
increase in the present unemployment and old-age and survivors ' 
benefits and to take oare also of additional benefits for 
health, diaabilitr, and hospitalisation; and (Z) income taxes 
which are increased for 1944 for all persona with approximateir 
$3,000 or more of net income , . 

1. Pazroll taxea: Emplo7eea' contributions for aocial 
securiq are at present limited to old-age and aurdvors' 
insurance. The emploree rate at present ia 1 percent of n.gea 
and ae.lariea up to ~.ooo. Thh rate is under. the present 
law scheduled to increase to 2 percent for 1944, 

it present aocial aeeuriq does not cover agricultural 
labor, domestic aerTice, emploreea of non-profit organizations, 
the self-amplored and government emploreee. The propoeal is 
to extend the conrage to include these individuals. 

Unemployment ineurance is at present administered b7 
the States. It ia financed largel7 b7 employer contributions. 
In some States emplorees &lao make 8111&11 contributions. The 
proposal ia to federalize unemployment insurance and extend 
the benefits. 

309 

It is propoaed alae to extend the benefits for old-age 
and survivors' insurance and to add new benefits for disability, 
health and hoapitaliaation. 

In return for the new and higher benefits, it is proposed 
that emplorua contribute 6 Ill rcent of n gea and aalariea 
beginning with 1944 instead of the acheduled 2 percent. The 
proposed employee contribution will be matched by a 6 percent 
emplorer contribution instead of the present employer contri­
bution of 5 percent -- 3 f8rcent for unemployment and 2 per­
cent for old-age and surv1vora' insurance. 

Under the proposal social security contributions will be 
$5,36 billion higher for 1944 than under the ireaant law. 
Of this •ount emploreea and aelf-111ployed wi 1 contribute 

- $3,71 billion and employers $1,65 billion. 

-
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2 . Income tax: The preaent persona! exemptiona are 
$500 for a single person, $1,200 for a married couple, 
and ~350 for a dependent . No change in exemptions is pro­
posed. 

The present Victory t ax appliea to all individuals with 
gross incomea in excess of $624 . The gross rate ia 5 percent, 
! credit against the tax is allowed, however, fer war bond 
purcnaaes and insurance premium payments, which haa the 
eff ect of reducing the net tax to 3,75 percent for single 
persona and to 3 percent for married couples with no depend­
ents, and of reducing this rate fu.rther by 0.1 percent for 
each deyendent. The credit is limited, however, to t500 
for a angle person and $1, 000 for a lll&rried couple . This 
11mit has the eff ect of increasing the net rate as the incoae 
increases beyond the point where the liait applies. For 
very large incomes the net Victory tax approaches the gross 
rate of 5 percent , The present Victory tax complicates the 
income tax procedure and affords inadequate relief for 
dependents. The proposal is to eliminate the Victory tax 
and to increase the present surtax rates sufficiently to 
recoup the revenue. In general this involves increasing the 
surtax rates on the average by about 5. 5 points. 

No change is proposed in the normal tax rate of 6 percent. 

The proposed surtax rates are higher than the present 
rates throughout the entire scale. The proposed starting 
rate is 18 percent applicable to the first $500 of surtax 
net income instead of the present starting rate of 13 percent 
applicable to the fi rst ~,000 of surtax net income. Instead 
of the present first bracket which is $2,000 wide, four $500 
brackets are proposed with rates ranging from the starting 
rate of 18 percent to 28 percent applicable to the last of 
the four t500 blocks. 

The -proposed top surtax rate ie 90 percent applicable 
to surtax net incoee in excess of $90,000. The present rate 
at this level ia 77 per cent and the top rate under the present 

·law is 82 percent applicable to surtax net income in excess 
of $200,000. 

The present income and net Victor1 tax la limited to an 
effective rate of 90 percent. No similar limit is proposed. 
The eff ecti ve rate under the proposal can approach 96 percent 
for very large incomes . 
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The prol'osed income tax rates will increase the r evenue 
over and above the present income and Victory tax by $3.26 
billion. Nearly the entire e.wount of additional income tax 
i s raised from taxpayers with incomes of more than $3,000. 
';"1e income tax itself is reduced below present incoce tax 
levels for some 13 million taxpayers with incocea of less 
than a; 1roxiroately $3,000. 

The i ncome tax itself is lower 1mder the protosal than 
1mder the combired rresent income and net Victory taxes 
for married couples and no dependents with incomes up to 
about ~2 , 000 ; for married couples and two dependents with 
incomes up to about 83, 000; and for married couples with 
more deJ endents up to someTihat higher amounts . For single 
re rsons the proposed i ncome tax is higher than the present 
wcome tax throughout the scale . 

The decreo.ses in income tax under the proposal for 
lliBrri ed couples, and for others if they have dependents , 
srP nel decreases for such persons as may not be covet•ed 
by the social securi ty component of the progr1111 and for 
re rsons deriving income from sources other than salaries 
e.nd wages , sources not subject to the proposed social 
security contribution rate of 6 percent . For rersons with 
salaries and wages covered by social security, the relief 
from income tax is compensated in the imreediate future by 
the additional contributions under the social security 
t rogram. Ultimat ely the social security contributions are 
~atched and more than matched by benefits . Under the pro­
rosal , therefore , the combined burden for inco~e taxes ~nd 
social security contr ibutions will in the long run be l1ghter 
for covered persons with low incomes than the com~ine~ 
burden under the present income tax and the oonti•lbutlons 
scheduled for 1944 . 

Attached are (1 ) the proposed surtax rete schedule and 
(2) a burden table illustra ting the effects of the proP?sed 
inco~e tax and the propos~d income .:ax in combination w1th 
the ~roposed social secur1ty contr1outlons . 

September 7, 1943 

l.S :ned - 9/7/43 
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JndiTi dual aurt&X ratu under pruent law and under proposal 

Surtax net 1no~ Pl'uent I 

(thou1anda ot dollar• ) law y Pl'opoaalY 

Not OTt!' . 5 18~ 18% 
. 5 1 18 20 

1 1. 5 18 22 
1. 5 2 18 28 
2 4 16 86 
4 6 20 89 
6 8 u 45 
8 10 28 49 ~- • 

10 12 82 51 
12 u 86 57 
u • 16 .a 61 
16 • 18 48 64 
18 - 20 46 67 
20 22 49 69 
22 - 26 52 72 
26 82 55 76 
32 88 58 79 
88 44 61 81 
44 - 50 68 83 
50 60 66 85 
60 70 69 87 
70 60 72 88 
80 90 75 89 
90 100 .,., 90 

100 150 79 90 
150 200 81 90 

OYer - 200 82 90 

loru.l tax rate 6 6 

Treuur7 Deparblent, Septeaber 7, 1948 
DlTleion ot Tax Rt1ear~h 

~ BxtaptiODII $500, $11 2001 $850. 
UIUIIU repeal of Bxeaptiona aa undlr preaent law. 

Viotorf tax. 
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Examples of income taxes uader present law and uader propoaal 

Amounta of tax 
1,000 $ 107 $ 15 $ 
2,000 333 188 58 
3,000 574 405 267 
5,000 1,105 894 730 

10,000 2,783 2,467 2,208 

EffectiTe ratea 

1,000 10.~ 1.5,% 
2, ()()() 16. 9.4 2.9% 
3,000 19.1 13.5 8 .9 
5,000 22.1 17.9 14.6 

10,000 27 .8 24.7 22.1 

plua 2% aocia1 security 

Amounta of tax 
$ 129 $ 37 $ 36 $ 

377 232 102 
634 465 327 

1,165 954 790 
2, 843 2,527 2, 268 

Effective ratea 

1,000 12.9% 3. 7,% 3.6% 
2,000 18.9 11.6 5.1 
3, ()()() 21.1 15.5 10.9 
5, ()()() 23. 3 19 .1 15.8 

000 28.4 25.3 22. 7 

$ 114 
378 $ 
752 

1, 595 
4,085 

11.4,S 
18.9 
25.1 
31.9 
40.9 

181 $ 
511 
932 

1,775 
4,265 

18.1% 
26. 6 
31.1 
35.5 
42.7 

186 $ 18 
474 260 

1,286 
3,700 9~ 3, 3 -

9.3,% 
15.8 
25.7 
37.0 

67 
319 
654 

1,466 
3,880 

6.7% 
16.0 
21.8 
29.3 
38.8 

$ 67 
151 
440 

1,172 
3,495 

6.7% 
7.6 

14.7 
23.4 
ss.o 

l'i'easurz DOpartliiint, DiTia1on of Tix Research Septeiiiber 7, 1943 
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September 4, 1943 

DRAFT OF STATEMENT BY THE PRESIDENT ON 
SOCIAL SECURITY AND THE REVENUE PROGR.A» 

TWo months ago , in my address of July 28th, I 

outlined the plans we are laying for the return to 

civilian life of millions of our men and women now 

in the armed services. I said that because they are 

making extraordinary sacrifices they are entitled to 

special consideration. They are entitled to receive 

mustering-out pay, benefits for education, rehabilitation, 

medical care and hospitalization. They are entitled to 

all the benefits under the present Social Security Act 

that they would have received had they oontinu.ed their 

employment in private- industry. They are entitled also 

to special unemployment insurance for the period between 

their discharge and their entrance into civilian employ­

ment. The disabled are further entitled to pensions. 

To provide for the special problems of the members 

of the armed for ces i s but a part of our .social security 

program. IVe must provide added security for those other 

millions of our men and women who are now employed in 

wa1•time production. J.!any of these workers are flomen 

who will wish to return to their homes when the victory 
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h won. But 50 million workers , men and women, will 

continue to need permanent employment. They constitute 

our peacetime working force . 

In 1935, at long last, we came to realize as a 

nation that the workers in a modern economy must be 

protected from failure of income . We adopted a system 

of unemployment compensation and old-age insurance, but 

we greatly limited the benefits and restricted the 

coverage. Not all of our working people are eligible 

to receive benefits from social security, and none are 

receiving adequate benefits. 

In my Budget messages for the past several years 

I have recommended to t he Congress an expansion of 

social security. For several years we have been dis­

cussing these recommendations. On March 10 , 1943 

I submitted to the Congress a comprehensive report of 

the National Resources Planning Board on security, work, 

and relief policies. t.arly this year Senator \':agner 

introduced a bill providing for the expansion of coverage, 

increased benefits for old-age and survivors' insurance 
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and unemployment insurance, and new benefits for temporary 

disability, medical care , and hospitalization. An identical 

bill was introduced by Congressman Dingell in the 
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House of Representatives. The Billa before Congress 

constitute an adequate basis for action. The time has 

come for the Congress to enact additional safeguards for 

the security and welfare of the average citizen. 

The additional benefits will substantially increase 

the coat of social security. This coat can be met beat 

by increasing the present payroll contributions of both 

employee and employer. The workers and their employers 

will gladly pay ~ for economic securi t y. The immediate 

impact on the workers of the additional contributions is, 

however, t he same as the impact of additional individual 

income taxes. An adequat e schedule of increased income 

taxes based on the sound principle of ability to pay 

cannot be devised without taking i nto account the 

necessary payroll taxes to provide a sound soci al security 

program. The two problems are one and must be considered 

together. 

I have, therefore , instruct ed the Secretary of the 

Treasury to take the pressing need for increased social 

security benefits and contributions into account in 

designing the tax recommendations to be presented to the 

Congress . We propose to leave room for additional social 

securi ty contributions by restricting the individual 
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income tax increases, for the most part , to incomes 

above the level where the social security contributions 

take a f ixed proportion of total income, 

The proposed transition to a higher level of social 

security benefits can be accomplished most easily at 

this time. Income payments to individuals are high. 

The supply of consumers' goods is short. Increased 

social security contributions from wage earners now, 

in addition to serving the main purpose of providing 

more adequately for their future security, will help 

to restrain the inflationary forces making for higher 

living oosts. The higher payroll taxes will benefit 

our working people now ·by holding do~n the cost of 

living and later by protecting them from the hazards 

of unemployment , incapacitating illness, an.d impoverish­

ment in old age. 
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~ At auaes r ep ol o~ the Vic t ory t 4x. 
~ Ltt l t hnn 0 . o, nr r c:ent . 
'f) '!'a,:irloJ •n to a cc-ount Cl\.!1:1:1\l ,.ff ect.lve t"ll. t t lb1t.f>4t1on of 90 p erce nt. 

::-.o 

... 
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AooW!lt• o~ \e,x ~or 1944 under p r•••:a\ lD41rl'-ual. lAe~ '-Z law aA4 2 peroca.' 
f'~OU t.lt &Dd und•r 1.DCOIIM \a.s lcbl4v.l.• M-2 e.A4 ~ 'J*I'I'Oll taL 

llarr1e4 JHOroOn ·no ct.pe-to 

Poroo»1 on.pHoa - $1.,200 

Not 
iACODI 
before 

Indh1dua1 1ncoao tuu y 's:.p1oJM ~roll tu: .. 2/1 CooobiM4 ·il04in&1 s.o.. 
-----:-----:---' :=! I aM~ tua~ 

peroonel 
a.pUoa: 

1/ 

: , ... ,.ll, 1 ~ : & ... \flaw. 1 
Schdulo :In.,.... .. : lev : ~ ' acr...liaooM tax J/1-.e '!/uAirr •• ___ _ 
K-2 ":./ I I (~) I I I u4 d t~ ,.,nllt • -

I : J!l!!ll "' I !!I I 

1 , 000 $ 
1,200 
1,500 
1,6oo 
1,700 

1 , 1!00 
1,900 
2,000 
2, 100 
2 ,200 

2,300 
2,lioo 
2,500 

G'ooo ,000 

5,000 
6,000 
11,000 

10,000 
12,500 

l.7 , 000 
20,000 
25,000 
50,000 
75,000 

100,000 
500,000 

1,000,000 
5 ,000,000 

15 
21 
79 

101 
123 

144 
166 
1M 
210 
231 

253 
275 

~ 
6117 

$ 

1194 
1,173 
1 ,7110 
2,1&67 
3.437 

1;,5J3 
7,100 

10,035 
27,075 
1&6,955 

611,5&4 
44o,747 
899,000 'jj 

4,499,000 21 

-$ 

63 
s6 

110 

135 
161 
1116 
211 
237 

2611 
292 
319 
474 
872 

1,286 
1,724 
2,66o 
3.700 
5,036 

6,610 
10,o6o 
13.SIIo 
35.o6s 
58,1011 

Sl,S84 
1&65,884 
945,884 

4,785,884 

- 15 
- 21 
- 16 
- 15 
- 13 

- 9 
- 5 
- 2 

1 
6 

u 
17 
22 
69 

225 

392 
551 
SilO 

1.:m 
1,6119 

2.on 
2,96o 
3.805 
7.993 

11,153 

13,JOO 
25 ,137 
46 ,884 

286,884 

$ 

4o 
42 
44 
117 
119 

51 

~ 
6o 
6o 

6o 
6o 
6o 
6o 
6o 

6o 
6o 
6o 
6o 
6o 

6o 
6o 
6o 
6o 

120 
127 

~~ 
1117 

1110 
1110 
1110 
1110 
1110 

1.110 
1110 
1110 
1110 
1110 

1110 
1110 
1110 
1110 

102 
107 
lU 
120 
120 

120 
120 
120 
120 
120 

1.20 
120 
120 
120 
1.20 

120 
120 
120 
120 

• • 

1,1166 
1,p 
2,111o , .. 
5.~ 

2;f 
1, • . · 
1,)9 
l,l't 

......... 1,.3 

!J. llaxUiwl earned l.neoco eredi\ aoo=ed. · 
Y l or puzpo .. of l'1C\OJ7 \u aDd p&l'rOll \uel, «J''II UCOIIO (~o) ao-.d \0 bo ~u.. of .. , 

bcoae: · 
J/ tnelu4•• V1etot7 tu. 
Tf.J .houaeo ropeal of \ be V1e t017 tax. 
Sf TGldng into account UJ~:ltn:la effeeti•e rate 111:11\a\lon. of 90 peroen.\. 

Regraded Unclassified



Jlt'refrttYe raw-a 0~ taz ~or 19411- wader p re .. n'\ lA41Ti4-.J. ln.co-.• \alt 4 v and a l>• rc• u t. 
pe.7roll tax a.D4 ~r lzlco • t.az Schedul.e N-2 fUl,d ~ p e.yrol.l taL 

Married periOD - no 4..-pend.ente 
Porooaal .. emptlon - $1,200 ., 

l84h1.11Ml. lncoao \eao y ;:t.p10JOO p&TrOll taxoa Y: Combined 1ndivid~ income ._ I • alld pa)'l'Oll taxeo 2£ 

"""" I I : I I Preeent : Schedule : ,.. Ml t 
,...._, 

1 ~· 1 1 Prooollt : :1 :inOODIO tax J}:M-2 'if AA4: In 

jtlaa : •JJ »-2 'Y llllar.lll law : 
(if, 

1 ncroaoo1 and 2f. :(if, p&TrOll: croa11 
I 

(?$) : w.yroll taz : toz 

1,ooe 1.!1$ - 1-~ 2.?$ 6.~ 4.~ a·~ 6.~ 
• 

3-~ 
1,20D 1o8 - - 1.1 2.2 6.7 4.5 .o 6.7 2. 7 
1,= 5·3 4.~ - 1.1 2.2 6.7 4.5 7·5 10.9 J. 4 
1, '·' 5.4 - o.g 2.2 6.7 11.5 '·5 12.1 3·6 
1,100 7·2 6.5 -0.1 2.2 6.7 4.5 9-4 13·1 3·7 

1,1110 11.0 7·5 - 0.5 2.2 6.7 4. 5 10.2 14.2 4. 0 
1,,00 ··1 1.5 - 0.2 2.2 6.7 4,5 u.o 15.1 4.1 
I,'QOD g.ll 9·3 - 0.1 2.2 6.7 4,5 u.6 16.0 4.4 . e.-o 10.0 10.1 0.1 2. 2 6.7 4.5 12.2 16.7 ~-5 

' . ~.,. 10.5 10.1 0.3 2.2 6.7 4.5 12-7 17.4 4.7 

• 
- ~ u.o llo5 0.5 2.2 6.7 4.5 13. 2 18.2 5-0 

U.5 12.2 0.7 2.2 6.7 4.5 13·7 u.s 5·1 
'1.. e.,ao u.g· 12.11 o.g 2. 2 6.7 4.5 14.1 19.4 5· 3 
. < {·CliO 1)·5 15.11 2.) 2.0 6.0 4.0 15-5 21.8 6.) 

,ooo :Ui.2 21.1 5·6 1.5 4.5 3•0 17-7 26-3 8.6 

t: 17·9 25-7 7-fl 1.2 ) . 6 2.4 19.1 29·3 10.2 
19·' 211.7 9·1 1.0 3•0 2.0 20.6 31-7 11.1 

I,GDO- Z2.) 33·3 u.o 0.8 2.3 1.5 23.0 35· 5 12.5 
J.e,GDO 1!11. 7 ~·0 12.3 0.6 1.8 1.2 25·3 ~-· 13·5 
11~,00 ~·5 •7 13-2 0.5 1.4 ·o.9 28.0 .1 14.1 w 

N 

~.1 0.4 30.6 45·3 14.7 
~ 

15,000 )0.2 1~-9 1.2 0.8 
20,000 ~·5 ~-~ 1 .s 0.3 0.9 o.6 

~-· 
51. 2 15.4 

15,GDO .1 55· 15·3 0.2 0.7 0.5 .4 56-1 15-7 
!!JO,OOO 511-2 70·1 1,., 0.1 0.4 0.3 ~-3 70·5 16. 2 
75.000 61.6 77-5 1 ·9 0.1 0.2 0.1 62.7 11·1 15.0 

100,000 68.6 fll-9 13·3 0.1 0.2 0.1 68.6 82.1 13· 5 
~ ,OO,GDO •• 1 ~·2 5-1 ~ ~ ~ 88.2 9~-2 ,.0 
• 1,GDO,OOO .,., ~ . 6 4.7 89·9 *" 9 .6 ·1 

· 5,000,000 go.oy 95·7 5·7 5.1 5.1 5.1 go.o 2.1 95· 7 5·7 

••••"7 ~-. D1rle101l' of !&a Ba.-rab 
September 4, 1943 

~ 
•z1- -.ne4 1aooee cre4.lt ae.ae4. 
~ papoee of notorr toz end pap-oll taxoo,cro oo 1ncooo (""4l••l ao...,.od to be ton-n1:>tba of not 
~. 

I 
laol,...o netorr toz, 
••-• npoo1 of t» Tlctorr toz, 
Looo \baa 0.05 porC411l\ 
!a11:1J1c uto aoOOW>t ..n.u offoctho roto 11zli~HOD of 90 porcont • 
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Ia \1M )Nift, -. ~ '- pr..,uala .. 

lft)' ....t•• --- - .., ... \ea ... - .... 

.. , ....... ""' aala\l.ac .... - ....... ... 

,...,..ale ............ -tala -•ta• ..SUI 

... 1911) .... pft#W. 

Ia 'rlw el \loo 1\a\a ~··• la-M 

la U...e 1 4Ul.. I olooal4 Uu .. 11 ... aa 

........ 1 • .,.. •• , lall ........... , ..... 
Waallol .. -. 11, o. 

·~· 
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• 
........... '·1M3. 

Dear l lr ou ... a 

Jt ,.. wUil _, .._, \Mt J le&J'M4 ' "" an 
l •n., Vullllll'oa, u4 J - aloo oorrr \!Ia' J • .,. 
llleoa a\ lo te ooo oo llU lo t4 J'O'D 4V'lac J'OV otq 
llare. 

Ao 7ft llaow, olaoe tlla oout., 'IP ot l.e114-l.eaoo 
J llan 11M paoUoalq aotlllac to u wUh t oretca 
parollaooo, o\Mr ,_ Uoooo tllat olearH. thro\ICh tile 
fre&IVJ PJ'O--t. J """aooare 7'0'& tllat J lla" 
..,, loot 117 latereot 1a tile vbele olta&Uoa, &114 tllat 
J too r.ea\er with tile .... toot pleaoare ., ooll\aoto 
vlth Artllu Pv'f'to, vlooa J ollall al...,.o vaN17 reooalller. 

1\ ,.. po4 ot ,.,.. te .,..a oo ooartonoq ot vllat 
J vao a\lo to u 4vtac _, aoooolaUoa. Yoar O..ora­
... , ...... ,.. .. a u\t ot lft\lt114o tor tlroe .... lleat -
la ville* ,.,.. lroen repreo•to4 lt bore , J vtoh ,.... ,. 
llleot ot lael< la ,....r ..n •-nr , ~114 hope tllat 7oa 
.., llle aUo to eaU Mtore ,.... looYo Vaollllll'oa, ta or4or 
tlroet J _, ....... 117 10o4 wtobeo la ponoa • 

i tr OllYo lallllO'D, 

.......... -.. .... 1\11 . ... 

lrl'loll a.v Matortalo Mtool oa, 
1100 I .. ,.., , • • v. , 
Va•111111'oa, D. c. 

Clilo•/t"" .... . 

32b 
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September B, 194S 

My dear llr . Ba.illieu: 

I am sorry to learn that you are leaving, and 

that during your stay here I had seen very l ittle of you, 

but as you know since the setting up of Lend- Lease 

! have had practically nothing t o do wi th foreign purchases 

other than those that cleared through Treasury Procurement. 

Your Government owes you a debt of gra titude 

for the excellent way in which you have represented them 

here. I hope that you will be abld to call before you 

leave 

Appreciates the kind thoughts expressed in his 

letter. Wishing him the beat of luck in his next endeavor. 

Sincere ly yours, 

327 
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teGO K I'Tftlln, N , W .. WA.HIN OTON. D. C. 

BRITIS H RAW MATERIAL S MISS IO N 

Septeaber 6th, 1943 

Dear llr. Morgeotbau, 

You aa:r ban ae., the eacloaod notlee. 

Before I leave these abore I obould like to call and hid 

7001 farewell. I recell our tir1t •eeting tbrougb our dear 

triand Arthur Purrta. 

I know e011ethlng of what the allied CIWie 

owea to 70111' courage and prevision. ll1th 11a117 other 
..,. 

Britiabera I aa grateful. for tbe belp rou pvo wben"1t 

waa aol'IJ.7 needed. And I aa looldDg forward, after final 

vioto1'7, to our cOUDt!'7oen aettine tbe 11&1 co such labours 

~ ttr.l,y l.aiJing tbe foundatloo of an endurinc peace· 

The Honourable 
Tbe Secretary of tbe Trealllll')' 

llaabiJI,tco, D. c. 

(Olive B&illl eu) 

328 
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OFFICE IIO!'ICE (R .I!. Il . ) NO, 5.3 
Augu:rt. 20, 194J 

BRITISH !lAW !IATERIALS IIISSIOII 

Tho tollol'ling is the text or an 6MOunoemont made by H. N. 
Government in London today relative to tho rooi r(llllti on or Sir CHve 
Baillieu os Hood or tho Mission nne\ U. K. f.!amber ot tho Combined Hnw 
llotori~la Board:-

"Sir Clive Bailliou i s resigning from his pooition os British 
l'IOmber of the Combined Ra" l.t.terialo Board nnd Head or t he 
British Raw U>t erials Mission in naohtnr.ton, in order to rot:~n 
to v~nd to nsauoe 't.~c office of Doputy President of t'c 
Pedorntion or British industrieo with a viov to Msu::aing t~e 
Presidency a t n loter date 1f mcobera in n nonornl fteot\ng 
accept t~o reco ... endation of t~ Council t'"t ho should be 
nominatod for th:>.t ortico, 

"Sir Clive Boillieu has ~eld his prosont position wi th high 
distinction since the tTIO bodios on l'lhioh ho served 11cro 
rirot oot up, having' previously dono vnlllt\blO work as hM.d 
or the Britioh ?urchasing Co~iaoion in Noshin~on. l~a 
I~J~oty ' s Government have accepted his rooignntion ~ith 
{lront roerot ." 

Tho Fedorntion or Britis h Industries has isouod tho followin~ ctotoi:IOnt:­

"Tho Crnnd Council of the Fodera tion of Rri tiah Industries today 
approved tho nppoint,ont of Sir Clive 84Uliou, K, B,E., C, f! , G,, 
Ga Dej)Uty Prosidnot of tho Fodoration of Br itish Industries 
and docidod to roco=ond to tho noxt gcnorsl aootinf! of t~ 
!"odoration, rthich uill. toke placo in tho o;>r1"6 of 1944, his 
nor.U.nntion as "resident. As stated in tho orricinl ~Mouncc-
IOont iosuod todsy, Sir Clive lbilliou is rosignillf! fro:> his 
position u British mnbcr or t~ Cochinod Rn11 lbt orinls lloc:-d 
and H~<ld of t ho British Ran l!at c r i.lls '!l.Doion in "aohin-ton, 
in order to be free t o undertake t~o rooponsib111 ty. !loforc 
proceeding to the Unitod States on beh~lf of lfis r;a,josty ' s 
Government he ~as one of tho ori~nsl buoinoso nonbors of t~c 
Export Council upon which his sorvicos to Induotry vrorc of t~c 
groatoot vnluo . • 

Sir Clivo oxpoeta to l cnvo vroshington torrnrdn tho ond of Soptonbor . 

G. A!IC!t;R 
Socrotnry-Gonorol 

329 
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September 8, 1948 

My dear Ur. President: 

I &m sending you herewith a memorandum 
in regard to a proposed loan to The Netherlands 
Oonrnment. 

I showed thia aemorandua t o Cordell Hull, 
and he told me over the telephone that he per­
sonallT was in aympath7 with the oontenta of 
the memorandum, but he felt that thi s waa a 
responsibility whioh belonged to the Treaaury. 

Sincerely youra, 

The Pl' .. ident , 

The White Houae. 

, . 
• 
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IUOflUDVII J'Oit ftB PRKSIDl!ft 

Tbe letllerlea4a Oo,...-.ac baa 1184• e reqMe t tllet th1e 
Oo••~nt .... st Steelt Co e loan ot $)00 al l lloo to b e 
obta 1ne4 tro• Ule R, P, c . ua4 to be eeelll'o4 '11 7 tbe pledge ot 
pr1Yate l 7 -• eeeurlt&e e 1D th1a ooutr, belt~~~1as to 
oatlonale 1o tile l etller loa4e. It le ov •4eratan41as that 
thle loua baa 'lleoo req-ete4 '117 uae le thel'l•4a Oe••-t 
tor uae !*rpM• ot t'la.111etaa peawu pv.robaeea • • not t tW 
acetla& lte .. r u pea.UNI'u 11b1eb are -.11 pro•14e4 'tor 
uader "-l4-L ... • arr-a-u • . 

332 

.... 

SlaM lUid.aa uae re q~~ut tor the loan tho Doat ell JlliJi c .. 
111Dle ter baa, I ..._r etoa4, 1Dtorao4 Soer•ta1'1 '-Dee tbat 
tho7 wo\114 'lie eaUatlM 111 til 00111' _.._, to llalre tho lo• 
at tar tile war ea'IIJMt to tibet.o9ol' ••41U•• •• wooald ehb to 
~-· tdtb re .... t to lte eYa1laiiU1t7 •4 Ue .... ar • .Jaeu 
teele taat tare would 'lla 110 bani 1a .. eh e qllallt'1e4 e_.t­
_, ... u •olll4 'lie ot ....... l•~•oo to uae Doatell Oenn~­
_, ua4 1e 1Del1ao4 to te'l'llr .. sa, nab a ...uc...t. I • 
ap,.a41aa bla _..._ • tho n'IIJ•-'• 

U ··- M .. , bOWOYU', l:taet 1t e011ld be •wiN to • Jce 
n• a ls.tto4 ._..._, et tble tl• tor tbo toUoelD& reae-1 

l e !be tl-alal re-Ma ot tl» l e tberlallda Genna­
-• AN II!Po ... tlal ea4 •t1ral7 a ..... te te .. et ao 
- .... le, .. pa; JEte • ,. • ..., or4ere tbo7•J ellb te 
pleMe Aoeo .. '•a to ita .., _,. • ._, tbe lol:taerliiD4e 
all'•~ lleUa 1a tbo -• ot tho OeY•-t and tho C•tral 
BeaU 1 .... •••-• 1a tile r- ot p ld, .. llar 'llu-&n .. t..-.. •••·~· -uaa 1a a11 • -· ~ U ,050 a1U1• et -.&ell ...... tba t900 alll1oa le lD tile fora ot 
p l4 _. feUere. 21Jt.1o 1e 1D e441U• to tile prlntelJ' 
-· lltMrl-'8 _ .. 1»14 lD thh ... ,I'J. In . ... at 
tho tMt .._,till Mtal n.lpte4 eapea41\1U'o ot tbe lletber­
l_.e GeM-• ter 1141 .- 1ael114111& Blllta1'1 cd DAYal 
espee4l nne - Se .-11 165 allll•, 1t u abY1on tbat tbe 
reolllli'OOI e•all*le to tile lotlaerlea4e Oon - t ere Yei'J 
lerce 111..._, eMUleaal 'llori'Wla8 • • elthnt toaeblD& 
prtYetelJ boU ,..._ la tbll oe•ti'J ot lotll.erl•4e Detl..Ua. 

-
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-I-

e. loth81'l~ Oow~t •• ... ~~~ a 7 11nto4 ...,., 
or uae pl4 ell4 r..sp e• , "P "-• .r &be O..a-.1 
Bellka or the ••-•lalla _. ~ ••-rl .... Japtre 111 
"Ani tor aatt-.1 MJJ:nq. We - Mpi-t er &be 
nllletau er tlw ....... ~ oner ant to 11M tbe "014 
_. tontp ozo!t=p reu•Ma .r illo O.b'al a-lto J *M 
iatborl_.• a4 tM IOtii8Pl11114a -tro. 11-ftr ft eaU 
at~t1011 to uao rut tMt otller -.tM 1at1011a b.w •IIC'Iire4 
_. uao4 Cbe 1~ ..,. tontp •sabaus o r oaonn of t!tob 
auval -.au. 

a. ._ 1t u - •• •r•t t:taat t1to loUJoorlaat8 a.nrs­
_, will noecl tlDMolal a14 111 tbo t tlato poatwar port_. 
1t- to u _,.eU-8lt1o to .uto o ._..._, wt~ reopoot 
to nob lo•• at tlllo "-• 111o loa ...So to tbo IIJ'ltla 
oon•• ••• -7 .a. I.P. o .... tar ta.o P'U'POM er -t.lll& ..., 
ezpoD4.l'-•· 

ft4l • • h t ...... tM bJ t!to loUioorlu.S. h tor poat-
war JOU :h=o. .._ a u.al'-t ft10114 .. ~ua u ~la 
,.. ..... , _. .. 1114 'De 111r:o17 to ooll l'ortb ataUar ~IIUte 
t.,lup- • taw ,.rt ot oa.r UlaltM latt••· It ..u 
bo oztnaelJ 41tl'lov.lt to 4oDJ auh SOtOI'IIIIODta, luldDg uae 
... _. ... et * Weellorlaa4a Oo_t, loua to eaallla tboa 
to ..a ,..-.. JIU'ohaan. For t!to Vlllto4 s tatoa t o bo&J.II a.ow a liiiP8I Male,.. .. • ot 1- or._..._ .. tor loao tor 
tbo peelllleP pol'lo4 wov.l4 reproHnt a .S.part'IU'o troa ov pn-t 
poUq ala le ltal.7 to ••t wltb oorina pablla ertttat•• 
t .. ~ peliltdi1J want t o pNHDt t.b• qQOit1on to COftSJ'•n .., .. .-a.a,., ~--to 011 poatn.r loaa • 

._.. le•w t wU.l Ito 1a a ..., bot tor pool t1011 to .U. 
a •t.tlltM'-7 llealalOII •• to tbo 't'01uao an4 41atr1lNUon ot 
tw1 1 p a-- .. Jaawe a a1 ...... u.. u to u.. .... u•a ...e. rw -.t~ote ell4 ot ov abU1tJ to pro41sce for 

1 ' ta - to ,..._. per1M. r ua1 tM 4o~ _, .r • -au ~ 011 pee war uecu te ror ..... wu-
U. _. •• ' 3 t, u -u ••Jnn:-•pr~to r: ~··-
Oeww ' M ...an ...,_ a poUaJ - ·•• " I -• --paw u rw ,...._. .. ,., ..... 

J, U tM .... rer .. uer 111'041 to -7 '*- lot:bor~ 
Oon,_t ... 14 boo- ...Uoat 1A ta.e pootn.r pol'lo4, nell 
a loa &rl• M .. ..., .. 4lnotl7 tra ....,.1_ 1awatora 
ratller t1taa r.. &alto o.-t. e. 111'041' po1tU• .r ta.e 
lo\borlu48 a...,_, lo 10 •VOIII ... , '*-" - 'llo 1Utlo 
tout of' ito all1l1tJ M OORN a loa fra prlY&to 1aft8MI'8 
- NOI "''llle toN& ol'tol' \1111 war. !lie UY08'laa 0 StJ 1a 
tlt1• oo•tJT Wftl4 bo llbl7 to ..._, a pollq ....,. ..u-e. 
tlt1a 0...-t w..U ~to wlta. priftM laftOtoft 1a ._ .. 
1-• - -b-1 ......... !&1P .... u at '1•1 .. _. tboa 
aoooaa to ..,. ••1tal aarkoto • ta,...1o --· 

d7'?.r 
·' lfDih DBt OUatt 8/~0/4~ 

, ...... ,...., ........ ,,.. 

.. • • 
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Treae~ry Department 
D!v!alon ot Monetary Roaeareh 338 

Da Septeillber 8,1943 to············-·······-·-·· .... ······-··-19 

To: Secretary Morgenthau 

From: Mr . Wh1 te 

You may be interested ln the 
enclosed cable rrom Chungking 
indicating that Dr. Kung has 
refused to accept K. P. Chen ' s 
resignation rrom h1s pos1t1on as 
Chairman or the Stab111zat1on 
Board . Chen has told Dr. Kung 
that he will carry on until a 
successor 1s named . 

, .. 
• 
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PthAPHhA.11, Cf' TELEOR/11! Ff\01! ChUIIOKI N;! 

I A'J'E:O 

0 : 

l l ~h r e '•reno" to E1nba:sy • n ~~ leern111 no . 1550, 

U t USL ::~. t. • fo ll" ' 11\fl' l n Atrlc Lly C<lnfl d c n t l a l. 

w i n '.>rn.ed b y t bP C JG lrrnt~n ol' the Stabiliza tion 

? r1 tl .c~ h.· r e"ll!notlon Jig~ not b~~n G-:CP"lted. He 

a.·l "11 t n~ xnec~3 to con .lnuf> ln ttl~ rn•el Uon fo r 

o• • LL.~, Ill -lnt ayr tn tol•' Dr. r.unl that r.e ,..o~ l ei 

Q J ry l')h unt L a A:~c .... esnor a ne~safltl. He , l r:o ee ld thlit 

, Let 1 ~J'.I n o t hP out scl on ,r , .. ~ ,1 ~ 1nu oorl t.1nuee. fie 

: l rt 1 ~ ~..r , ,., • lt lmt t·:d , woe l tJ·-lnvl r cl ' >..>t O!£ l'evl olon _ 

nc'l .dl l! an: roev l,l•ln \·tuer1 U.'/ l'or''' ll f1 M!11b :! r o ol :.he 

t o~ ' I :c•L.ld b eJ1,,l,e t:ed, lle ~tlO!I th1: t .he 'Bo~rd t.as 

J l) 8 1 If ret rret ~ .. verol .l!o~~ F l n hl.r r • rnAr.ke • 

.. t nr.Jy 1 c- rr ,~; t.tnt .;.~ r rore;~.1n(! tc. C::: leu t t t..: for 

1 :)o n Info I'~ tlcn 

Plr uce :111 orr ..! e T-:-en ur$. 

339 

Regraded Unclassified



BRtri SK 11051' Sf.CRi! 
u.s. s,;c~r 

OPBL No . 297 
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COPY NO. /3 

Inforcution r eceived up to .lO A. !.l. , 8th Sopt01nl>cr, 1943 . 

E:orly this IJotning throe >t. T.B•s ott uckod 5 onc;oy tnnk landine 
craft botweon f't:C,\liP a.nd s-r. VAL<J\Y . 1 t.orpodo hit w~• scored . Our •hips suo­
t.,inod no coouultiea or daonge . One of K. ll. SulD!ll'inoa sunk a 400 t.on cargo 
ahip on 27th Aucuat in Southern ADRIATIC. Another of H. ll. Suba>nrlnos s.>n1< a 1.• • 

) , 000 t.on tu'llod cargo ship on ?3th oft O:..ot.om COII:.ICA. 

2. IULUAI!Y 

rr:.tY. No further roport recolvod . 

RUSSIA. No rcporto recaivod othor thwo official cocmuniquos. 

3. AIR OPER/,l' IOliS 

f.l::STtRN fRON·r . 6th/7 th. ~\UNICIL l ,Oll t.ono; dropped lncludlnc 
237 4 , 000 'Lb . n . ~. nnd 4 50 tone of inoondinrloo . l·lodorutn cl oud over l,ho tolln 
" hioh ouuaod oct1tt.orod bomblne in Gtlrly otnceo but on improved concentration 
'"'" achieved 1ator. l'wo major firoo dovolopod ~lttlnc smoke colur.ws t.o 15,000 
f aot "lth numoroua s!Dllll:cr fire a covor.lng wldo ~roo . l!odemt.o n/ A fir ' • Mny 
sonrchllf:h ta co-oporo ting T1H b vory ac t1 va f1(.')1 toru , tr,o of »hich wero tlen­
troyod . 

7th. '· totnl of 162 fortNaoos droppo.>d 281 t.ons on nn ;.ircMft 
..-orks at BiWSo;ilLS and 116 tons on Fl<rrtll •1th •fur t.o f~' r•.;ul tG. 20 
Liborut.ors nttt.ekod n convoy off TeJ[U,. All tho bocob>ra rc t.ornod . One oscor­
ting fichtlr l'lis•ing. En""Y e&sueltico 2, 0 , 1.. 100 oscortod nediU!I bocoooro 
dropped ... totdl of 134 t.ons at sr. POL ro.J.lwQ3 centro Md sr. OUE!: nirfi~ld . 
ryphoons bocobld a i r fieldo nt .tBili!VILL£ nncl I'OIX t'hOI'O I. oircrnft uoN destroyed 
on th·l ground and locomotiva s hod:> at s-r. Ololr:R. 

7 th/8 th . • Air ernf t des,~tchod - Intrudors 13, anti - shipping 9 
(ono e-boo.t ounk, one damaged). 

sou·rKi:RN l'rALY. 5th/6 th . 17olllnutono dropped 86 tons on tho 
rtlil way cont r a n t VILLA LITEPJlO nGC.r !IAPLl::S . 

6th . A t.otnl of 42 f'ortrosaco nttnckod objectives in tho aa100 
11r oo . Net!politan "lrft•lda at CAPUA and CAAZZAiltSE r•oro nttockod by lU: escor­
ted IUteholla nnd lll escorted IAornudors r oopoctivoly . Enemy casualties 9 , 4, 

6. Allied - J coissing. 

IUIII SIA. 6th. Abou t 100 ~n""''' &1rcmft a tt-r.ckod I!IZEltrn. No 
dnloago to shipping is repor t:>d . Baaunghters dostroyod four nnd nnti~U..craft 
throe . 
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