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HMJr: 

Ted 
Gamble: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

llMJr: 

0 : 

llMJr: 

0: 

HMJr: 

G: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

Hello. 

Good morning, ai r . 

rlel l o , Ted. Where are you? 

Over i n the Waehlngton Building. 

September 9, 19~3 
9:~1 a .m. 

Well, you're coming over to my preee conf erence, 
aren't you t 

At lO:JO. 

Well , 10:25. 

Yea , sir. 

And bring that tell ow trom upata1·ra - what 1 s h1 a 
na.me? 

Max Cook. 

Yeah. And I hope you ' ve got some 1deae. 

Well, we 111 have some. 

Yeah. Now, Ted .... 

:tee, air . 

.•.. I've got a couple o r things t or you. In the 
ti r at place, was that ad on the back ot the Post -
was that the one that va a written beret Hecht 
Compan)' . 

No - not the Hecht Company. On the inside ot t he 
Poet you'll tlnd the ad that vas wr i tten here. 

Ob. 

It ' s a tull page, 1na1de. 

I think that that Hecht ad 1a one ot the clever est 
things I have ever seen. 

Well, it vas inspi red by th1a laat minute idea ...• 

1-

.-. 
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HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

liMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

- 2-

ieah. 

.... of change, and they're using your picture i n the 
a f ternoon papers v1th it. 

Well, I Wish you ' d vrite the Hecht Company a letter 
t or my signature on their ad "Where There's Smoke 
There's Fire•. 

I will do tha t , sir. 

Gcah, that's clever. 

!hat's ver y good . Th1 a fellov Sara~an is really 
aenaa tional . 

Who? 

Bert Sarazan - he' a been vorK1 ng vitn us .•.. 

Bert who? 

Bert Sara:r.an. 

Who is he? 

He ia tne man who wrote the ad. 

Is he W1 th the Hecht Company? 0: 

iea , sir. He's a clever guy. 

Well, I t hink tha t 's one ot the cleveres t ada I 've 
seen. 

Ihey are using an ad around every one of our people. 
Jney used one around Reilly; they a r e using one 
around yo~ ; tney are going t o use a l e tte r tha t I 
sent them about their coooeration. 

Now you say there is one in the middle? The one 
we did last • . .. 

Xes , sir. Ther e's one - you may have - did you aee 
this at home? 

Well, I ...• 

Or did you see l t down at the office? 

2 

.. -
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HMJr: 

0: 

HMJr: 

0: 

HMJr: 

G: 

HMJr: 

0: 

HMJr: 

O: 

HMJr: 

O: 

HMJr: 

O: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

o: 

HMJr: 

0: 

- ) -

Well , I - No, I- last nlgbt's paper d1an' t have 1t. 

Well, 1t didn't get 1n until about tne third ed1t1on. 

Well, I've got one hera. I'm Just looking. I saw 
the Pala1 a Royal . 

No - no, that 's the •saok the Attaok" -the blg eoena , 
but there's the ad that we wrote is in tner e ver bati m­
a tun page. 

Walt a -
aee 1 t. 
(Pause) 

now, Jus t hold on a m1nute.(Yauee) I don't 
'lhle 1a the one - the late Pos t tn~s morn1ng. 
I hate to tie you up. 

Tbat' e all r i ght. I t 's a very important eubjeot. 

What? 

I t' s a very important aubjeot. 

Oh. "Will the Fall ot I t aly .••• 

'!hat's it. 

••.• be the Home Front defeat. 

'l'ha t ' e 1 t. 

I got lt. 

'!he t' e the ad. 

I got lt. 

Let me aek you, dld you aee the New York paperet 

Just the Times. 

Well , the Herald-Tribune haa your eta tement on the 
front page • .. . 

Hight? 

. .. . and oarr1ea 1t over 1naide- your f ull statement. 

I didn't eee it. 

It's wonderful the way they used 1t. 

.. -
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Well, 1 111 - the Herald-Tribune? 

The Herald-Tribune hae your etatement on the front 
page and carries i t over to the inside - used the 
tull statement , every word ot it. 

Just a minute. (Pause - aside: I want my cl1ppinge 
plus the Herald-Tribune. Answer: Yea , sir.) No w, 
I've go t an idea which 1e important, I think. 

Yea, sir. 

4 

I'd like to have t or Sunday, something possibly from the 
Navy. 

Yea. 

I t everybody i n thia country - I mean take - it tit ty 
mi llion people bought a S75 bond- that' s roughly, I 
don ' t know- $40, 000, 000 or billion dollars- whatever 
1t ie. 0 0 0 

Yea. 

I mean, I wondered it the Navy couldn ' t give ue a 
figure wha t they can de with it. 

Yea. 

In other ve rde - let's put it the ether way around. 
What will it cos t it they- to bomb Tokio or aometh1ng 
l i ke that? You eee? 

Yes . 

I mea n or a ttack Tokio- I wonder it we couldn't get 
aomethlng out ot the Navy. Have you got a contact 
with the Navy? 

Yee, air. I have a good contact wi th them. They are 
a little bit etitt-necked. 

Well, do you want t o t ry Gene Outfield? 

Yea. 

Do you know him? 

Yea, I do. 

• • • 

Regraded Unclassified



HMJr: 

G: 

HMJr: 

G: 

HMJr: 
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Well, Gene's not stiff-necked. Re might give it to 
us. 

Fine. 

Hello. 

Yea. I ' ll oall him t his morning. 

See if he couldn ' t get aomething. 

Now, I talked to General S\lrl ea personally and he is 
going to take you through the show. 

He h' 

Yea, sir. 

And. 0 0 0 

I also talked to General Gr eenbaum about advising the 
Secretary. 

Oh. Who did you do thia thr ough? 

I did it direct with each o f them. 

I s ee. And General Surl ea will - will take me through? 

!hat 's oorrect. He ' s coming over to the Treasury to 
go with you to pick up Mra. Churchill. 

Well, I won't be at the Treasury. I told him to meet 
me at the Usher's office . 

Yea , that 's correct. Ths t'a correct. He'll be over 
there at five minutes to twelve. 

Yeah. Because I'm going to be with the Presi dent. 

Yes. He'll be there at five minutes t o twelve- Chief 
Usher 1 s office. 

Right. Well, then I'll eee you at ten .... 

rwenty-t1ve at your office. 

Right. 

All right, eir. 
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• 

r..Jiib&N,. ,...,-~, .t .,_,~,...., r. ~'""'• 
• vo.~.(,...T&.~r.u-,,,., 

The Hecht Co. 
.. r ll'Un' AT l'TJf 

;t (;.w.t,- r. .... io· .... ·· Ct.i!!l 

"IT'~LIAX AR.\IY Sl'RREKDERS! ••• EISE:I.'HO\\'F..R GRA:-.IS TRL'CE! .• . 

FIGHTIXG E.--:0£0 .~S t¥XIS PARTNER YIELDS \\'ITHOlT COXOITJOX?' 

.•• THESE ARE THP. WORLI).ROCKII\G H£;\0(.1:-;t~ AS THE LEtiDERS 

OF TWO GRE:AT 1'-'t'TIOXS )IF.ET IN W!~SHINGTOI\ TO !'LAN THE 

STR;\TJ::GY FOR AI.I.IEO VICTORY OVER THt: F.N£)111::5 OF CIVILIZA· 

TION ••• TH ESE ARF. THJ:: HEADLINES TH!o\'T IIRII\G HOI'£ m;o FAITH 

TO THP. MILLJO:->S NOW LIVIXG l'l\OER X.o\ZI T\'RA:->).T AXO OPPR£5. 

SIO:-.i •.• THESE ARt: THE HEAOLI:-:ES Rf:Sl'l:n:-:G FRO)I THE COX· 

FERENCES AT ~A 1!-Al'CA •.. AT QUEBEC .•• AT HVO£ 1\\RK .•• 

Al51D AT WASf!riNGTeN •• . THESF. WRE THE HE~\'DLINES WRITTE.'I 

1).' RINGS Or SMOKE: ••. THAT CU RL UPWARD TO TilE HF.AVEKS, 

FRO~I WI:-.:STON CHl'RCHII. L'S FAT CIG'A'R AND FRA:-:J.:LIZ' D. ROOS&­

''ELT'S 1.0:-.:G BLACK CIGARETTE HOLDER ... THESE !o\'RF.. THF. HEAD· 

1..11\ES TH~\IT H.~YF. F..LI)IIl'A'rF..D ITALY FR0\1 TH£ W AR •.. THE 

HEADL!l'ES THB'T ~Pt:LL DEFEAT FOR HITLER':> GERMAKY A='D THE 

A]CIS .• . THESE ARE T HE HE~DLII'IES THAT WILL ll'\SPIRE !·¥NO E."\· 

COURAGE EVERY A\IERICWN TO " ll i\CK T HE A'rf'ACK" ... THAT WILL 

THROW A SP!'fRK OF RE!\E\VEI) t:FFORT AND WOOED E.'IERGY • •• 

ALL ALO:'\G THE PRODl'CTIOK Ll!'\£ .•. 1\,'ID STI\Il' LAT£ THE PEOPLE 

OF GOO'S COUNTRY .•• !¥MERICA ••• TO BUY \\'WR BOXOS •.• AXD 

MORF. WAR BONOS· .• AND YET MORE WAR BOZ'DS ••. UNTIL THE 

.SCQ{:)RGE OF ~ZISM .S BANISHE"i5f'ROM T HB J::~R1'H ! -
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HMJr: Hello. 

Operator: Judge Roaenaan. 

HMJr: Thank you. 

Operator: Go ahead. 

HMJr1 Hello. 

Sail 
Ro aenun: Hello , Henry. 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

Well , that wae ao11e aeeting, waan't it' 

I vaa taken bJ aurpriae -- I ••.. 

Well, eo waa I. 

...• although, I got an intiaation or it oute1de, that 
he waa going to have tha t question settled tirat --
I 11ean, just before we vent 1n -- but I certainly 
didn't cc11e prepared to d1acuaa that . 

No. 

And I think 1t would ha•e been better raiaed w1tbout 
Paul and 11e being present, but •••. 

Wel~. I waa •... 

• . . • we are both d1ecreet, ao 1 t d1dn 1 t .eke liNCh •.•. 

Pardon 11e. 

8 ... 

R: I eay, I think 1t would ha•• been aucb better 1t it 
had been ra1eed without Randolph and 111 being preaent. 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

Well, I vas a~ly glad you were ther e. 

Well, I - I told them what I thought the original 
order 11eant • . 
Yea, and you - you atood right up. 

X ea. 

And you alao heard bill t l atly contradict you. 
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HMJr: 

R: 

HMJr: 

R: 

I!I(Jr: 

Rl 

HMJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

R: 
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Yu . Well , I th1nlt he ' • wronc there. 

Well , now look. I don't know where the tblnc e t anda, 
whether we are t o aeet toaor row or not, and, of oourae, 
I had no idea that he fel t 10 bitter towarda ••· 

9 

Oh, I didn't reali&e it either until-- I Juet began to 
get i t when be waa talking -- he wae prett1 eora -- t hat 
wae quite apparent. 

Vall, I aean when •..• 

I tblnlt be wae sore at that letter. ... 
••.• when be said be oouldn 1 t agree wi th •• on anrthing. • 
Well, wha t I wanted -- I'd l i k e to ha•e a aort of a 
talk with you. Ie there a nyt1ae tble afternoon you 
are no t tied up t 

Well , I ' ll tell you what I'a goi ng to do -- you reaeaber 
we went back to talk about aan-power? 

Yeah. 

Confidentially, I think that'• going to be the firet 
aeeeage. 

Yeah. 

And I '• goinc up on the train wi th bla tonight a nd 
I'•• got t o knock out a draft bef or e . 

Yeah. 

Now, I oa.n - - I tblnlt I oan aake i t late in tbe 
af t ernoon. 

Are you buey around aupper tiaet 

Well, I don't know what we ' re goi ng to do. I'• with-­
you know Doro thy and Bobby •.•• 

Oh. 

••.• are still down. 

Oh. 

And I don 't know vbat pla ne t hey ha•e aade. They are 
all goi ng up on the train. 
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lii(Jrt 

R: 

fi)!Jr: 

R: 

HMJrl 

R: 

RXJr: 

R: 
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I eea. But you think tha l a t t er part ot the afternoon .•.• 

I think ao. I want to get a draft out tor the t rain 
and it' a going to be tough going beoauee I'm wai ting tor 
eometh1ng trom Man-Power now on it. 

Well, give me an idea - when do you think 1t would be' 

Uh •••• 

I'll adjuet myeelt to you. 

Well, nov, one dittioulty il that Anna ie coming down 
to t alk about it and I don't know when abe gete here. 

Ob. 

(Aeide: Have you heard any thing about Anna?) 
ooming down thie afternoon. 

She'• 

HMJr: Oh. 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

IIMJr: 

R: 

lii(Jr: 

It'e going to be tough to do but I can do it. Old you 
want to talk about the meeting tomorrow' 

No. I want to talk abo1.1 t th11 thing. 

Ob, you mean about ••.• 

Ae long ae you heard it all, I'd like to have you get 
the whole bue1ne••· 

Ob, well, then there 1en ' t any immediacy abou t it, 11 
there' 

I don't suppose eo- no, I e1.1ppoee not . 

It I - I know we'll be back Monday. 

Well, I'll - I 'll be here, bl.lt remember I eaid to you 
the other da.y, •Had you heard any thing about Byrne•'" 

Yeah. 

And you said, "No .• 

I had not heard a word. 

When he s t arted th1e bleat today ••.• 
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HMJr: 
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It vae very aurpriaing to ma. 

~eah. Well , sy own teelinf - but, ot oouraa, being 
an intereated partr, I don t know- but you- rou 
were sitting there- I didn't think he handled himaelt 
well. 

Well , he wae obvioualr verr angrr. 

Yea. 

And I think it vaa lett all right, don't youf 

Well , that- that- that 1 a the- it rou've got a 
minute - that vaa my impreaaion. 

Ob, I think eo •. Well, did Randolph think dUterentlrt 

I haven't seen him ainoe then. 

I think 1t was lett all right. '!hat you people will 
manage the bill •••• 

Yeah. 

•••• until , i n your Judgment, something comee up that 
ia going to a ttect the poliCJ ae the President ia 
going to lay it down on 1\leaday. 

'lha t' a right. 

I think that' a all right. 

Well, am I correct in thi l - I don' t tael that we 
loat anything in that meeting today. 

Neither do I. 

What7 

I'm aure you didn' t. 

And that the t hing atande that - becauee the Preaident 
kept repeating that we were the manager• and be vaa 
the fi nal author ity. 

I wouldn't have any reaervationa about that. 

Nov the only thing which vaa on the - neither black nor 
white vaa attar all, at thia atand it they want to t alk 
on cainor th1nga, ther abould only talk t o one peraon -
tba t' a the Treaeury. 
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'!bat' • right. 

And thia thing ot Byrnea want1118 to ruah in and call 
George and Doughton betore there vae any agreement 
here, I thought vae plain tilly. 

'lee. So 
ot that. 
thing. 

do I. Well, that wae - he eeee the juetioe 
I'm eure they are going to oppoee thia 

Well, that'• all in a day'e work. 

Yeah. 

But when I eat down next to hita, I eald, "What do you''"'> 
think ot it?• He aald, •I'• againet it.• 

Who ea1ditf 

Byrne•. But do you think trom your original undar­
atan.ding, attar having eat through that whole thing 
thie morning, did I loea any ground? 

I ehould eay not. 

Not? 

'lhat' e right. 

Well, then I can eay you've- that 1 e all I wanted to 
know. 

I 1 m eure. I '• very aure ot it. 

Old I hand1e myeelt all r ight? 

I think eo. 

I wae perteotly good tempered, waen1 t It 

Yea. He vae very eore. 

I mean, I didn' t allow any eign ot eorene••' 

No. I think it' a perteotly all right, and it I were 
you I wouldn't have any regrate about it beoauee I 
think it oleare the atmoephere a lot. 

And I don't think thAt Vinaon ehowed any bitterneaa. 
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llo. The onl7 augg .. t1on I baYe to ll&ke - I think the onl7 
thing that aade hi• aore waa the le\ter. I think it 
an7th1ng oo•e• up acain, ina\ead ot writing h1• a letter, 
you ought to sake a date to ••• h1a. 

Well. ••• 

That would be auoh better. 

Well, Jiaa7 - uh- Baa, or1ginall7 when he waa in 
other poaitione, and we had theae aeetinga on taxea ••.• 

Yeah. 

.••. on the tiret tax bill laat January and I asked hi• 
to ooae oYer, he neYer would ooae \o •7 ottioe. 

Be wouldn' tt 

NeYer would oo•e to a7 ottioe. I inYited h1• and he 
wouldn't eYen let ae know when he wouldn't ooae. 

Ull huh. 

And he'e taken the poeit1on right along that he'e JD)' 

auperior otticer. 

Uh bub. 

And I'•• got only one euperior ottioer a.nd that'e the 
Preeident. 

Yeah. Well, I think that waa the ooncluaion reached 
today. 

I don't think the Preeident lett any doubt that wa7. 

I wouldn't think eo. No. 

But he - he etarted in right troa the beginning and I 
didn't want to aggraYate the thins when he eaid that I­
nobody- I wae the only Cabinet Ottioer that he couldn't 
get along with. For 7our intoraation, when he etarted 
ordering me oYer there and announcing it in the papera, 
I asked Cordell Bull what he did, and aeked hie adYice. 

Yeah. 
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And Cordell Hu.ll Mid vhen the7 eent tor hia on an 
eoonoalo aatter, he eent Herbert Pei1. He wouldn't 
dreaa ot going oYer there. 

Ub hub. 

He wouldn't dream ot going OYer there. And ba1n 1 t. 

Uh huh. 

So, I Mid, well, I wae doing the eame thing and I 
juat wanted to obeck whether be thought that wae right. 
He aaid, 1 All I oan tell JOU il what I'a doing.• He 
Mid, 1 I'a not going to go oYer there and eit around 
in the1e aeet1nga. 1 

Ub huh. 

But I didn't aee an7 1enee in aggreYating it, did JOU? 

llo, I think 1t wae all right. I think 1t waa all right 
and I think it cleared a l ot ot atao1pbere. 

Well, I don't, beoauae I don't think that Byrne• il 
going to gi•e up. Do you 1ee what I mean? 

I think it wae more or leal 1ettled there as to what 
ia going to happen. 

Well, do 70u think he 11 going to t ake it' 

Well, I think -- I think - - well , be indicated there 
that he ••.• 

Yeah, but ien't --aren' t the7 going to talk With 
Doughton and George behind oloeed doore and all that 
aort ot bu1ineaet 

Tht7 eaid the7 won't. 

Yeah, but • •. • 

That'• what the7 declined to do. 

Ob. 

That' a what brought the whole thing up. You know, be 
abowed ae letter• that Dough ton and George had written 
hi a. 
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Yeah. 

You probably haTe eeen thea. 

No. 

Aeking Vineon to ooae in. 

No. 

And Vineon declined to do it. 

Nov , the other tbing, when he quoted Barney Baruoh •••• 

Yeah • 

•..• I bad Barney oYer here and ehoved hla varioue 
thing• tnat ve were doing and I eaid 1 I'• worried 
I baTe frankly aaked you oYer here eo that I aight 
conYince you and you 1 d convince Byrnee that the vay to 
do thia thing ie not through toroed eaYinga 1 

-- eo ae 
be vent out he eaid to ae, 'Look, Henry, • and I didn't 
Baruoh ea1d to ae, 'Look, Henry, you're doing the beet 
adminietrat1ve Job here in Waehington. • And he ea1d' 
1 Don't pay any attention to anybody elee. Go ahead. 
And he eaid, •Naturally, eome people, when they aee 
your thin~~: going well, like to get in and tell you hov 
to do i t . i 

Ia that r1ghU 

That 'a wha t he told me. 

t1h hub. 

In fr ont or Hancock. 

Uh huh. 

And he ea1d, 'Don't pay any attention to anybody.' And 
the queet1on I aaked h1a about vae compuleory eaYinga 
and that vaa after he had been over her e tor two houre. 

t1h huh. 

I oould haTe quoted bia on that •.•• 

Yeah. 
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But I juet telt aa long aa the Preaident waa doin& 
what be waa doins and be waa taltin& a:r part, wb1 
abould I put tuel to the tirat 

I think that ' a rilh t . 

Well. ••• 

I th1nlt it waa all right. 

I can't tell JOU bow much I appreciate 7our talking 
up the WaJ JCU did beoauae JCU did it juet at the 
right time. 

Well, it was the tact-- I mean .... 

Wall •••• 

•••• I waa the onl1 one working on that order and I 
know what the a.rrangeaent waa. 

Yeah. 

It wae onl7 to be brought up to him when it atteoted ••.• 

That ' e right. 

• ..• eoonoaic atabilizat i on. 

Well , I didn't like one r emark he made. He eaid, 
1 Well, I eaid to Barucb, 1 or aoaebo4J, •I thought 
there wae acme --1 He didn't aa1 'aaoret underatand­
ing' -- •eoae underet anding I didn't know about. • 

No, Baruob aaid -- he eaid that Baruch eaid to hi a, 
1 Tbere auet be eome underetanding JOU don't know 
about. • 

Oh, wae it that wa1t 

That'• what he eaid. 

Yeah. 

How 1e El.Uet 

8he 1 e getting along nicelJ, thank JOU. 

That'• tine. You aren't going up tb1a weekt 
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No. I'm epeaking Sunday and I ' m going down to prepare 
t or it. We are talking trom Montioe~o. 

Oh. 

I t's •we, the People". 

How long v1ll that Bond ShoW be going ont 

Aoroae the vayt 

Yeah. 

Three veelta. 

Okay, I'll go over next week. 

R1ghto. 

I understand they sent - Mre. llotz aent Bobby over 
today and he ie pr obably enjoying himeelt. 

Good. I took Mre. Churoh1ll over and she had a 
marveloue time; 

Well , how about - how about Mary? 

So d1d ahe. 

I thought you would take her too. 

Well, somebody'• got to take her when you are ao 
buey. 

(Laughs) 

All right. 
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Operator: Go ahead. 

HMJr: Hello. Hell.o. 

Operator: Hello, Mr. Bulli tt. 

ll1111am 
Bullitt: Hello, Henry. 

KMJr: Good afternoon. 

B: How are you! 

HMJr: 

9: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

Fine. 

Henry, look here. Something very menaoing hae come 
up and you may have a point ot view on i t and ' there 
are t wo or three th1nge I wanted to ask you and I 
think I ca.n do 1t over the phone Without bothering 
you. 

It you pleaee. 

The- No. 1: In Philadelphia there is a thing oalled 
a wage tax which i8 a kind ot oit y 1noome ta.x levi ed 
even on the lowest wagee. 

~ee , Mr. Mayor. 

Did you know tha t7 

No, Mr. Mayor. 

\lel l, I'm engaged in - thie 1e the - I'll tel l you 
what'• up - you eee, we are juet etarting the campaign 
wb1oh they will throw everything at me including the 
l<i tchen stove. 

:leah. 

And this is the first pieoe ot the kitchen stove. 

Yeah. 

The wage tax i8 a levy on reeidente ot Philadel phia 
even though they are living abroad or any place elee •.•• 

Yeah. 
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••.• on the wagea they earn. 

Yeah. 

Well, my wagea have all been earned from the Ameri can 
Government •••• 

Yeah. 

•••• in the yeara- they only etarted th1e thing in 
1940 -- Now, in order to go raking t or aometh1ng . ... 

Yeah. 

.••• they have auddenly decided --they have never, 
inoidentally , collected thi e on Federal employee• 
outeide the country. I t meane that they are 
entitled t o coll ect i t aleo on every eold1er and 
every orticer, you eee' 

Yea. 

They - furthermore - they have never before aeked 
t or data !rom Federal income tax. 

Uh huh. 

Now - Juet - and t he Girard True t , ae usual, attend• 
to all my tax mattere, ae they have to everything t or 
many yeare. 

Yeah. 

The city tax collector, aa the t i ra t atep i n the 
campaign, baa br ought eui t thi e morning - I waa Juat 
telephoned th1a rrom Philadelphia - I'm sitting in 
Waehington •••• 

Yeah. 

••.. demanding acoeaa to my Federal income tax returns, 
to my agency aoooun t in the Girard Tru at Company and 
to everything elae. 

Yeah. 

Well, it' a interesting-- No. 1: 
Federal i ncome tax return• can be 
apeak, by a city, 

It'a intereeting i t 
eubpenaed, eo to 
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I don 1 ; think the:r a.n. I tlll.nk the:r can only b;r the 
Go•ernor. 

Nov •.•• 

Tbat 'a my oft-hand opinion. 

Well, now, 1en't that aomething that the Treasury 
might properl:r be 1ntereated 1nt 

Uh •..• 

Becauae in the City ot Philadelphia, eepeoially, with 
t hat corrupt bunon ot orooka, 1t'e an opening t or 
blackaail ot terrible proportion. 

Well, my dear Bill •••• 

Xeah • 

•••. I'll oe del1gated to look into it. I'll put a 
•ery good man on it- uh- I can't- I Just don't 
know who, but I'll let you know. You 're at theNavyt 

No. I'm- no, I reeigned trom the Navy to run tor 
this. 

Are you at your homet 

I'm at my houee here. Now, Henry •• .. 

Yea. 

It :rou could put him in touch with me th1e atternoon­
because I eball probably have to go up to Philadelphia 
tomorrow morning to acrap thia. 

Uh - have we your telephone nu.mbert 

Yea, it 1 e Adame 1234. 

Adame •••• 

John Adame, John Quincy, Charlea Francia and Henry. 

Well, the obanoea are, i t will be a man by the name 
ot Burre:r, but I'm not aure. 

!nat's No.1. Now, No. 2: 
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The t allow who ie doing thia a nd th1a 1e extremely 
intereating- we have bad thi s t or aome time- ia ' the 
tax oolleotor who ie the reoeiver or taxes - hia name 
i a Marahall- ve have a great deal or evldenoe .• .. 

Walt a minute- I'll tell you who I ' ll -I'll give 
you John Sullivan. 

John Sullivan. Wonderful. 

And he bas a politioal sanae. 

Uhhh. 

I'll have him get in t ouoh vlth you. 

Yeah. Nov, let me Jua t tell you No. 2 on 1t, Which 
I might dieouaa with hlm alao. 

Yeah. 

We have a grea t deal or evldenoe that the reoeiver 
ot taxea, who is in the inauranoe buelneee ••.. 

Yeah. 

• .•. haa ae a partner •••• 

Yeah. 

••.• the Republican bou in Philadelphia, who ie one 
ot the moat contemptible akunke that ever lived •.•. 

Yeah • 

•••• and that he gets a great tat cut on the protl t a ot 
this t hing and we have a man trom that ottice who aaye 
that ie eo. 

Yeah. 

And that they never report thl l etutt on i ncome tax. 

Well, Sullivan would alao be the man to l ook into t hat. 

Wlll you ask him to oall me than at Adame 123~t 

Re will oall you within the next two minu t ee. 
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Tnat'a perfect, Henry. Thanka a lot . 

'!bank you. 

Good bye. 
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Septeaaber 9, 194} 
2:~2 P·•· 

I!I!Jr: Bill Bulli tt Juat called aae up and, you knov he' a 
running t or Mayor •... 

John 
Sull1 van: Yea. 

HMJr: ••.. and the City Tax Collector vante to have acceee 
to 111a Federal income t ax. Nov, I told 111m that I 
vould be glad to have you adviae 111m both as to hov 
to pr oceed - he vente to knov today - you see? 

S: :tea. 

I!I!Jr: 
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I!IIJr: 

And he' e a t Adams 12}4- 111e number ia. Bello' 

x ... 
And 1t you'd get 1n touch v1 th 111m .••. 

That'• 1n P111ladelph1a? 

No, no . Here 1n Wasl11ngton. 

In Waah1ngton. 

Kalorama Road. 

Yea. 

Adame 12}4. And it you could help him, I'd 
appreciate 1 t. 

The 01ty Ta.x Collector •••• 

The City Tax- he'll tell you the vhole story- The 
C1 ty Tax Collector in Pl11ladelph1a I t111nk has served 
a eummons on 111m. 

I eee. 

They have a o1ty tax. I told 111m ott-hand my opinion 
vae that enly the Governor ot a atate could demand 
Federal income tax information. 

Yeah. Well , I'll look it up and call him. 

I t111nk I' m right, am I not? 
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My recollect1on 1e that va1. 

Yeah. All r1ght, John. 

I ' ll call h1m. 

Thank you. 
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Sept.ber 9, 1943. 

TOt 

FROlls llr. Mli'ftll 

In accord&Jice with :JOur requeot I phoned .blbuea4or aulltt 'IIIlo 

asked a ~1fioall7 wbether the cit, tt.x collectcr or Pb1l.adelph1a could 

obtain hie OOPJ or the Federal inco• tt.x retunuo he bad !Ued with the 

local oolleotcr of Internal Revenue. I adYieed llr, Bull1tt that whether 

or not be .,... requirec1 tc proc1uce hi• own pereonal COP1 wu a att ar of 

Perm87l'l'&lli.a lawJ that in .... t at&tn •inc• tbie wu • peroone.l record or 

a contident1al Federal report it wu ~ troa nl>-poeDa b7 local wtberi­

tiel . 

llr. Bull1tt 1Dqu1red. whether the oit,' tt.x colleotcr coulci aecure 

!roe uo the or1cinal of the return and I tcld. b1a that DD one C<Cept the 

Gonrnor of a etate could requHt ua to proc1uce an orip.Dal inco.e tt.x rat ...... . 

I turtber ac1viaed hila that tba ao ... rnor of a at&te would ha.,. tc alee a 

written requeot for the return and certHy that thia return wu tc be used 

by an official or a .ub-diviaion or the at&te, ~ cb&rced with the 

adain1atrat1on or the tt.x laws of that .ub-<!1-rlaion,and the r e turn .. tc be 

uoec1 o~ !or tbe &c1111n1atrat1on of the tax laws of that wb-di"rlaion. Suob 

wr1tten request of the co ... rnor lllllllt be unc1er tbe ee&l of the atate. 

Jlr, aulltt then ac1Yiaed • that the collectcr of tt.xee, llr. *t'aball, 

runs a priftt e inaurance busine .. a nd gi'tee a cut on all 1n8Uranca preoo1-

to Dave Harrie the city boaa. Apparently llarrio 11.,.1 inwrance buaineeo tc 

llarahallo llr, aulltt e&id he bad bean in!ormeci that Harrie doea not report 

hia ahare of theoe ineuraDCe pres:d.- in hie Federal incoa tt.x returne and 

requeeted ua tc inftaticate the 11\uation. I talked with Colllldaeioner 

Helvering who ie tc got froa llr. aulltt tbe nu•eo of tba people who oan 

give our special intelligenco agont e t he etor:r on tbio a1 t uation. 
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TAXES 

Present: Mr . Bell 
J.l.r. Paul 
Alr . White 
Alr . Smith 
Alrs . Klotz 
l!r. Sch...-arz 
llr. Shaeffer 

Septamber 9, 1943 
2:50 p.m. 

(Dow-Jones ticker release handed to t he Secretary by 
Mr . Smi th, copy attached.) 

H.JJ.JR: I don ' t know what this is . 

MR. SMITH: It is the whole story. 

H.M. JR: What I would like to do is - I was never 
thinking so hard - I don't know how well - but Paul will 
tell you about it. We walk into a meeting to discuss a 

26 

.... -

tax program, and B,yrnes wants to settle this whole business. 

~. PAUL: I have had another fight since then. 

You were very calm. You said you were going to be 
when you went over. 

H.M. JR: And how was I? 

MR. PAUL: You were. 

H.M.JR: I didn't show any--

MR. PAVL: No, whereas Qyrnss showed that he was 
pretty mad. 
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H.M.JR: I thought he was white hot. 

MR. PAUL: I always understate. 

H.M.JR: But there were several timee--

MR. WHITE: I would have expected the opposite. 

H.M. JR: No. I told Wra. Klotz before I went over, 

27 

and I told Paul that I didn't care what happened. I 
didn ' t know this was going to happen. I said nobod,y ,. -
could get ~ goat . 

HarrT, after all, we are winning the war, a.nd what 
the hell difference does it make on a tax bill? Here 
we have a wonderful thingi this War Bond drive sweeping 
the country, and why shou d somebody - I don't care 
whether i t is Stam or who - this man - he isn ' t as big 
as Stam . 

LfR. WHITE: That is the right perspective, but-­

H.M.JR: W~l, I kept it . 

MR. PAUL: I just had a very bitter fight with Stam. 

H.M. JR: I was in a frame of mind - there were two 
things, one, what IU . Churchill had to aay about m.e that · 
did things for me, which practically nobod,y has, having 
worked eo hard here, and this thin~ is gettine; through · 
my blood, going through the factor1aa and see1ng the thing 
caae out and people getting excited about the war . Victory 
ia in the air, and only a year ago I didn't know whether 
the Jew I had in ~self - in my family and ~self - bad 
any place in this world. I just didn't know. It is only 
one year ago that they were practically through the 
Caucasus and on the way to India. And I am not going to 
let the nyrneaea or the Stama or anybody else take the 
pleasure out of my mouth of seeing thi s world set right. 
I ama gainat dicta t orship, but when you hear a fellow 
like the production man at Ford' a- -
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, MR. SMITH: Sorensen . 

H.M. JR: • •• turn to one of our party and say, "You 
know, t he last couple of months I am beginni ng to think 
maybe t here isn ' t so much to this dictatorship after all . ~ 
He said, "After all, Hitler and Yussolini have had thei r 
chance and they haven' t won. Maybe there is something in 
this democracy after all. " 

{Mr. Bell entered the conference . ) 

H.M. JR: Dan, I want you to hear what happened at 
the ~bite Bouse. I was so tense I couldn't report it. 
am sure that Paul can, but I just couldn't . 

MR. PAUL: Does Dan know who was there? 

H.M. JR: No. 

I 

MR. PAUL: It was attended by the Secretary and myself, 
Justice B,yrnes, Judge Vinson, and Judge Rosenman . 

We, of course, intended to discuss this new Social 
Security- income tax plan, a copy of which the Secretary 
gave to the Preside.nt . 

Bfrnes immediately launched in on the jurisdictional 
issue, with the statement that if t hat issue were settled 
one way there was no use of consulti~g him about the tax 
plan . If it were settled another way, he would have a lot 
to say about it. 

Byrnes then got out the orders - the tv1o orders - the 
one Executive order under which he was set up, and the 
second one under which Vinson was set up, but argued a 
little bit from the lan~age of those orders that taxes 
were part of stabilizat1on and therefore he had jurisdiction . 
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But he said, "I don ' t want - I want this settled one way 
or the other, because I am, in the publ ic mind, responsible for 
the inflation front . Taxes are an important part of that; 
and as long as I am held responsible , I want to have a 
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voice in it. And if I don ' t have a voice in it, then I 
want to be relieved of the responsibility . " 

He was pretty bitter and hot. I never 
the President tried t o stop him a couple of 
slugged right on. 

MR. BELL: He went right on the issue? 

saw him -
t imes, but he 

WR. PAUL: Yes . The Secretary didn 't talk very much, 
but said that of course we were acting - historically he 
called the President's attenti on to that meeting - that 
evening meetin6 in which the President had said - Byrnes 
wasn 't present - tha t this Executive order did not contain 
any author ity to i ssue directives to the Secretary. 

The President took the position that we were supposed 
to go on with the mechanics of presenting the tax bill, 
that we were what be called the managers of the tax bill, 
that it would be presented as it had always been presented, 
but that we should al l agrse and that he was the responsible 
person - we were serving as his agents in presenting the 
bilL 
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He went on to say, "Of course, detail matters come up 
and you have to decide them

1 
and you can decide them right 

a~ay . But if any basic pol1cy ques tion comes up, and Congress 
doesn ' t work so fast , you come back to me about it. I am 
the boss . " He said, "I realize that taxes fit into the 
inflation picture. It is al l integrated; it is al l in one 
picture . We must agree" - meenins t his gang. "Then when 
we agr ee, I expect ~ou fellows to go i n and do the work 
just like soldiers . 

Then Byrnes - in the course of t~i s discussion Vipson 
and Byrnes raised the point as to thelr embarrassment 1n 
talking with leaders . They have even received ~ette:s , 
apparently, which I didn 't know, asking for thelr op~nion, 
or something of that sort, or asking for an opportun1ty to 
diseuse it . 

I think Vinson also said that he had a r equest t o 
t estify on simplification, which was the issue we discussed 
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up there - they asked me to come up, ten- and tba t be bad 
refused to do it,and it waa oonatantly embarrassing 
because he didn ' t know what to say. lie didn't know who 
was to apeak for the President . 

The Secretary said it waa neoeeeary to have one 
spokelllllan. 

MR. BELL: He didn't know what to say because of the 
jurisdictional question, or he didn ' t know what to aey--

UR. PAUL: He didn ' t know whether he could talk. 
Byrnes made it - Byrnes said something like tb.ia, if I 
remember his conversation - his statement correctly -
he said, "Well, I em not going to go up and help on the 
Hill . " The President had mentioned tb.at ~rnes could be 
a lot of help in the Senate and Vinson in the House and 
with the committees, which was something we had this year 
tha t we didn't have before. 

Vinson didn 't say so much about that, but ~rnes 
said that he wasn't going to go up and work on the thing 
unless he had a voice in it. He wasn't going to take any 
orders fran the Secr et ary as to what he should run up and 
get done, or something of that sort . 

B.Y.JR: He didn ' t just say "orders from the Secretary, " 
did he? 

MR. PAUL: That ia what he meant. He said virtually 
that. That wasn ' t hie precise language. He said it thia 
way, ~ell, if the Secretary ia the sole one then - if he 
i a to tell me what we are to do and then I am to go and 
help on the Hill, I won't do tha t . " 

B,yrnea recalled the faot that he had taken bia job -
he had gotten off the Supreme Court bench and taken this 
j ob in spite of the fact that Barney Baruch had told him 
not to do it because you can't control the inflation front 
unless you have control of taxes and this order didn't give 
him t hat control . He said, "I can read." The statement 
waa rather inconsistent there . He said, "I told Barney 
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I could read and that the lan~age did, and at the same 
time," he said, "I said, 'I Wl!l take a chance. '" He said, 
"I have never had any t rouble getting along with people 
previously." And then he said, "I hadn ' t worked so closely 
wi th the Secretary. " 

H.M.JR: No, he went further . He said, "I get along 
with Knox; I get along with Stimson; bu t I can ' t get along 
with the Secretary. He is the only man I can' t get along 
with. " 

YR. PAUL: That is right . 

The President said - at one point he said, "Isn't 
the trouble really tha t you people don ' t agree? " And 
then he finally came around - he kept saying this again 
and again - he said, "Yle have got to have a united - we 
have all got t o get together on the tax bill . I am the 
bose ; I am the one who get s the rap if we get licked in 
Congress, and I am t he one who is in control. You people 
have to get together on a t ax bill and t hen we can work 
it the way I want, which is for the Treasury to present 
it formally, and the other people to IVork behind the 
scenes ." And, of cour se, he is right. If you work 
together, there wouldn 't be any trouble; but we ·are not 
together . 

H.M. JR: One time I said - just to give you a little 
of the flavor - I said to ayrnes, "I think you and I agree 
on this . • 

He said, "I wouldn't agree wi th you on anything." 
Remember? 

MR. PAUL: Yes. 

H.M.JR: And one of t he important things was towards 
the end, you eee - in the first place the President in 
outlining this thing said, "Now the Treasury is presenting 
this thing, and you fellows can kind of work behind t he 
scenes," and so forth, and so on . That i s wnen ayrnes 
said he wouldn't do it unless this thing was settled one 
way or the other. 
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Then toward the end, to my amazement, Judge Rosenman 
spoke up and said, "I was in on the drafting of this, and 
the Treasury objected right along to being incl uded in the 
order . " He said, "It was made clear that this order did 
not include the Treasury; the Treasury was out side of it.• 

MR. BELL: Was he talking about the war mobilization? 

H.M.JR: The first order . Rosenman said to Jimmy, 
"I told you that, Jimmy; I told you that. • 

Jimmy said, ~ell, that wasn ' t my understanding. " 

MR. PAUL: That is correct. 

Then EWrnes went on to argue about it not being 
correct . 

H.M. JR: But Rosenman talked right up . He said , "I 
went all through this . " 

Then the funny t hing - after a couple of times I 
kept aaying, "There has to be one person here at tijis 
end. " I said, "Paul is up thsre. Sometimes things 'move 
so fast that he hasn ' t time to call me up. " And I said, 
"Furthermore, Daughton says he wants to have one spokesman . " 

The President kept saying, "I am it. " 

I said, "Look, Mr. President, somebody has to be 
delegated by you as spokesman on the Hill on taxes, and 
I think it should be us . " Isn't that right ? 

MR. PAUL: That is r ight . 

H.M. JR: So the President kept saying, ''You people 
are the managers . " 

So then qui te at the end EWrnes said, "All right, all 
right, I am going to send for George and Daughton and see 
it we can ' t get a bill. " 
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Then Paul spoke up and said, "There is no sense in 
sending for George and Doughton until we have agreement 
amongst ourselves. " 

So after all of this talk, you see - i t just roils 
off . I mean, he is the most closed-minded man I think I 
have ever dealt with. I would hate to try a case before 
him, because if rou ever got pre- judg~~~ent , you would get 
it because when we went in I said something to hlm about 
the thing - I said, "You had a chance to read it," and 
so forth . 

He said, "res, I 'm against it. " (Laughter) 

When we argued with him a bout compul sory versus the 
otner - the volunteer saving - at that time, the only 
thing he could read us was an article by Gregory in the 
Tribune, who certainlr is a prejudiced person . 

But the thing t hat amazed me was, af t er all of this 
conversation he said, "All right, I will see George and 
Doughton, " and he was slapped do11n on that . 

MR. ftHITE: Slapped down by whom? 

H.M. JR: ay Paul raising the point tha t t here was no 
use going to them until we got together, and the President 
backed up Paul. 

Then somebody suggested - I think it was Rosenman -
the President said, "I t ell you 11bat I will do - I will 
be back Tuesday, and I will see you at el even- thirty 
Tuesday. And then the following day I will see you with 
George and Dough ton - \',ednesday. " 

Then out in the outer room Roserunan again said, "I 
think you ~eople ought to get together before you see the 
Prosident . 

I said, "I will do it any time Friday morning. " 

MR. PAUL: I didn ' t have a chance to arrange that. 
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H.M. JR: Then Paul said - Byrnes aald, "I think -
I really haven't read this hardly at all" - he made a 
great point - "it only came yesterday. • 

Paul said, "I tried to get you last Saturday." 

So he said, "I think I could make pro§resa quicker 
if I could see Paul about this thing first - instead of 
me . 

I said, "That would be fine . " 

MR. BELL: Byrnes said that? 

B.Jt. JR: Yea. 

During all thia heated discussion I said somethi ng 
about our explaining this thing three times to different 
groups . 

"Vinson called me up," he said - the only time I let 
myself slip a little bit was when I said, "You haven' t 
come to any meeting. " 

He said, "You haven't asked me . " 

I said, "There is no use asking you because you 
wouldn't come." I didn't say when Yfe had the thing last 
January and February that I asked him and he wouldn't 
come. I was very careful because he was pushing the 
President terribly hard. . 

MR. PAUL: I was surprised. The President had to 
lean over and get pretty exci t ed himself to get a chance 
to talk. 

H.M. JR: The fellow was livid. Finally he pounded 
the desk, and he said, "I am boss, I am giving the orders . • 

Somethin g came up, and I said, "Look, )o!r . President, 
as far as this question, I have been with you ten years 
and this question has never risen between you and me." 
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I said, "When it does r ise, it is very simple what t he 
answer i s. And then one thing came up - I said something 
a bout - "If I am here I am going to do something. " I just 
once hinted about getting out or something. 

MR. PAUL: Yes, and the President interrupted you and 
said, "Don 't talk this way , " 

H.M.JR: I mean, just once I hinted . 

!.!R. PAUL: Tnat is right. 

H.!l.J R: &It that man - I don 't think he heard a word 
the President sai d. The reason I am so tired - I have 
seldom met anybody that hates me so . 

l~ . PAUL: I want to tell you something else tha t 
happened after you left . 

H.lf. JR: I mean , the man ha t ee me so . I can't remem­
ber when I me t a man or a woman that I was so conscious of 
being loathed as I was by this fellow. 

MR. PAUL : You didn't quite get that from Vinson, 
did you? 

H. t' .JR: t:o . Vinson 's attitude was quite different. 
No, I didn 't sense that at an . My !'ather always t old me -
"If you are in a conference and somebody begi ns to get 
ma~, you go the other way; t he madder he gets, the cooler 
you get." My father always said tbe t is the way he puts 
across business deals. 

But I think that gives you the fla vor of the thing. 
I want to say I beve bad a conversati on wi th Rosenman since 
then wni ch you people can see, and Rosenman said that we 
didn 't lose a thing in this meeting. He felt we definitely 
came out on top . Isn't that what he said? 

~i RS . KLOTZ: That is right. 
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I said, "When it does rise, it is very simple what t he 
answer is. And then one thing came up - I said something 
about - "If I am here I am going to do something. " I just 
once hinted about getting out or something. 

MR. PAUL: Yes, and the President interrupted you and 
said, "Don't talk this way, " 

H.M. JR: I mean, just once I hinted . 

YR. PAUL: Toat is right. 

H.M.J R: &It that man - I don't think he heard a word 
the President said. The reason I am so tired - I have 
seldom met anybody that hates me so, 

l~ . PAUL: I want to tell you something else t hat 
happened after you left, 

H.1l.JR: I mean, the man hates me so . I can't remem­
ber when I met a man or a v.oman that I was so conscious of 
being loathed as I was by this fellow. 

UR. PAUL: You didn't quite get that from Vinson, 
did you? 

H.li:. JR: r:o. Vinson ' s attitude was quite different. 
No, I didn 't sense that at all , My fa ther always told me -
"If you are in a conference and somebody begins to get 
mad, you go the other way; the madder he gets, t he cool er 
you get." My father always said that i s t l.e way he puts 
across business deals. 

But I think that gives you the flavor of the thing. 
I want to say I have had a conversation with Rosenman since 
then wnioh you people can see, and Rosenman said that we 
didn't lose a thing in this uteeting. He felt we definitely 
came out on top. Isn't that wha t he said? 

MRS. KLOTZ : That is right . 
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H.M.JR: He said, "You haven ' t lost a thing." 

He said, "I don't see wbat sense - it was settled there 
today - your positi on. The thing was settled. " 

MR. ~~ITE : I get a good sense of the flavor, but 
I am not qui te clear as to the net results , 

MR. BELL: Yes - how it was settled--

H.M. JR: I told Rosenman it wasn ' t settled. 

I said, "Byrnes will never be satisfied," 

MR. PAUL: I agree with you ; I don ' t thlnk it is 
settled at all . I think you have lost ground, 

MR. i~11ITE : Who he s? 

MR. PAUL: I mean the Secr etary didn't lose ground 
in thi s meeting because he conducted himself in a much 
more dignified way. 

:&t we have lost ground fran the place we thought 
we were a little while ago. 

MR. BELL: You mean the place you thought you were 
after the conference the Secretary had with t he Presi­
den t last week? 
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Mi(. PAUL: Before that I would like t o get t hese 
facts in t hat you don't know about. You hung back and the 
other two walked out . The President called me back. \Ve 
stood there a minute. 

H.M.JR: Say what the Pnsident said. lie v;as very 
nice . lie turned to you--

w,. PAUL: He said, "You oughtn't t o mind naving 
Vinson"- -

H.M. JR: lie said, "You can work this way, can't you, 
Paul?" Paul said, "Yes . " 

1!11. PAUL: I said, "Pr ovided 11e are all in agreement. • 

I went on a little ahead of you. You stayed back 
just a minute. Then IiOsenman must have gone back next . 
You stayed t here five minutes, then you had to rush off. 

I hung around trying to get them to make a date for 
t omorrow - fix a time - and then even as much as ten 
minutes af ter the conference ended Byrnes went back in. 

H.w.JR: I know what he went back in for. IiOsenman 
tol d me . It was on t he Manp~er. 

!.!R. P.WL: I jus t wanted you to know he went back in. 

H.U. JR: They went in and tne President must have 
shooed them out. I saw them go in. He didn ' t want them. 
But l<osenme.n said, "We are working on manpov.er now. " 
That is confidential. 

The other thin& which is sort of amusing - something 
came Uf - he said, I wrot e you a l etter a.nd said I 
wouldn t talk to the Presi dent about this, but you t alked 
to him at Hyde Park~ and when the President came beck he 
mentioned it to me . I just di dn ' t answer. 

!.!h. BELL: Did you think, or at least have inference 
from the President, that Byrnes had seen him? 
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H.M.JR: Definitely. 

MR. PAUL: Byrnes said he hadn't. He said it r ight 
in this meeting. 

H.U. JR: Well, the President knew what I was talking 
abou t . 

MR. PAUL: I did not fix any time for tomorrow. 

H.~ . JR : He said he wanted to see you first so I 
think you can call him up and t e.Ll him I am free a.!l to­
morrow morning. Is that agreeable to you? 

Ill\. PA!JL: He ought to call me if he nnts it . I 
am doing a aer·vice to him. I volunteered to do it . He 
has got a telephone just the same aa I have . 

H. Y.. JR: Well--

1fR. BEl.L: I woul dn't stand on that . 

~lR. \'IlliTE: Not under t he circumstances. I mean, it 
is one thing fo r t he--

H.U. JR: He is re.membering every little detail . 1l,y 
gawd, he must keep a diary or something. 

UR. PAUL: I will call if you t hink it is bes t . 

H. l.!.Jk: I think I would call him. 

MRS. KLOTZ : It al l dates back to Fann Credit. Wasn't 
it Farm Credit? 

H.M. JR: Yes. 

J.lh. BELL: lieally? 

ll. M.JR: Yes. 

Mrt. BELL: On Jimmy Byrnes? 
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ll. 1(, JR: Yes. 

l.il:. BELL: I was going to ask if you t hought this 
intense hatred stems f rom the l etter or prior t o the 
lett er. 

H. M.JR: Here i s the story. It i s very interesting. 
His political manager - he gave him a job in Farm Credi t 
and he was a drunk. 

!JR. PtlJL: He eave him - his poli t ical manager - this 
job. 

H.U. JU: His campaign manager. He would come t o t he 
offioe reeking with liquor. He ~ould come l ate and he 
would come smelling like a saloon. Wetried to caution 
him and everything else. He wouldn ' t do it. So I said, 
"We will just have to get rid of him. " I couldn't have 
a man like that around the place. 

So Jimmy Byrnes comes i n one morning and puts on my 
desk a half a bottle of one of these cough med1cines -
hal f alcohol - peruna - and puts it on my desk and said, 
"Smell that, Henry. Now, you are doing this man a great 
injustice. That is w~at this man is taking . He has got 
a bad co1.1gh. " (Laughter) 

I said, ~ell, cou&h or no co1.1gh' I can ' t have a 
drunk around me and I would fire him. 

But he stood there and just put up this asinine story 
that he drank peruna and wasn' t a drunk. 

MR. PAUL: Did you fire him'? 

H. M. JR: That is my impression . I don ' t remember. 

MRS. KLOTZ : I t must be so . 

H. M. JR: From that day on I never had very much regard 
for Jimmy Byrnes. I think i t dates from that. 
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Look what he did to us when t he President put it 
up to him on the question as between Crowley and the 
Attorney General and ~self. I mean , as I say, I can't 
help it, but there it is. Let me just read this thing. 
(Ticker release read by the Secretar,y. ) 

MR. SMITH: This was all done before the meeting. 
It is the most carefully written thing you ever saw · 
wonderful. 

MR. BELL: I thought maybe you fellows bad called a 
press conference when you came back. 

!!}(. ~ITH: llo, it is the beginning. He did this 
before t he meeting to lay the groundwork, naving won his 
battle and making you a bum. 

hlR. PAUL: They got after me up on the Hill. 

H.M. JR: You didn ' t talk to them? 

Mil., PAUL: I said, "Leaks will not be from me." 

.lt.Y. . JR: Vlell, fD¥ impression ia that I MUld like 
to send a copy of this over to the President. 

!.ffi. SlJITI! : That is what I think you should do . I 
will te!! you what is going to happen next or I miss ~ 
guess . He has gone to Congress and gotten Congress t o 
do this fighting for him so he won't be involved in the 
fight. 

!.!R. PAUL: 'llho has? 

Yrt . SMITH: Vinson or Brrnes - Byrnes, probably. 
And the ::item thing w·aa thrown in last week and you cou.Ld 
te11 by the way it was thrown in - add fue.L to tnis 
particu.Lar fire to make it .Look like there was a !egi ti· 
mate complaint between you and Congress. Byrnes will have 
Congress pick up the fight so it will be between you and 
Congress, and the President can't throw Congress out . 
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JJR. V.!IIITE: That ia right . Why the ::>tam fight? 

1£R. l>'l.U'Hl: Just setting up the pins . 

H.M.Jn: When Doughton came back the first thing he 
did was lay tnat Stam fight to rest in the papers. 

!JR. BELL: Stam talks; he gave t hat out, 

l!h. SMITH: Byrnes whipped it up or I miss my guess . 

.IIJt. I'AUL: I was up there this morning and I talked 
wi t h a !ot of the members. I a!so appeared after the re­
negotiation session and t here wasn't a word of hostility. 
There wasn't a word said about t his thing by the committee 
members. 

l£R. SI.IITH: MaKin~ an interesting picture of you 
gett ing into trouble w1th everybody, first Btam and 
Byrnes, because you can ' t get along with anybody Congress 
is going - Byrnes hopes he can get Congress to say Byrnes 
hasgot to do it, then it will be the Congress versus the 
President. 

H.M. JR: There are two ways to do it . 

UR. PAUL: It is a big t emptation for me if I nre 
Secretary of t he Treesurl - a big tempta t ion to say, "You 
boys go ahead and do it. 

H.~.JR: Tnere are two ways to do t his thing. I can 
walk across t he street and see Miss Tully and just !ay 
t his in her !ap. She is very f air with me. She wi!! 
tell him, or I can sit here for an hour or two hours try­
ing to concoct a letter to the President . 

~,. PAUL: You know that that must have come from 
Vinson or Byrnes because there wasn ' t anybody else present. 
v.atson didn ' t know - nobody el se knew. 

~~. BELL: ~bat i s the time on that? 

H.M.JR: Two-five. 
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~. PAUL: That was out before t hat, 

Mh. SO!I'fii : This was gotten before that. 

H.U.JR: The time it came from the ticker was two­
five. 

J.ffi. BELL: You got out at t'l'lelve-thirty? 

HS.JR: I got out at twelve-fifteen and took 
1!rs . Churchill around the show, got back here at one­
fifteen , had lunch with Marvin Jones, then I came up here 
and this thing ~as handed to me at two-five. 

~ WHITE: Is the issue whether i t waa given out 
after or before? It could have been given out after, 

H.J.l . JR: L!y Ol'lll inclination is - because lliss Tully 
is a thoroughly honest person - I could go over and t alk 
to her and give it to her. Otherwise we ~ould sit here 
two hours, 

L:l( . PAUL: ~/hat is your theory? 

l!R. &.I TH : It isn' t a theory. That man, the heavy­
set f ellow t hat likes )OU1 left your conference and went 
over to t he l'•hl te House this morning and came back with 
a story because they told me upstairs he had gotten one 
and they didn ' t know f'bat it ·Ms . 

MR. PAUL: I know him very y,eu. That Ylas Helm. 

Mk. S~ITH: He ia very friendly to you and he wouldn' t 
write this and he didn 't write t his; thh isn' t his writing 
at all. 

H.!!. JR: The heavy- set fellow here , He.l.ll!, ...arks for 
United States News. 

l.ffi, PAUL: That h right. 

w~~ . BELL: It is the little slender fel low who--
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hffi. PA\iL: Di d Stewart do that? Was Stewart over 
there? 

1U,. s:JI TH: It was the Wall Street Journal man. 

MR. PAUL: SteMrt met me up at the New House Office 
Building aa I ..as leavi ng. lle v:as af ter a story. 

MR. BELL: t!ike Flynn was in tne building; he called 
me aa I came through here and said, "Can I ask you a 
question?" Just as I came in the door, 

UR. PAIJL: He nailed me, too, coming dom . 

H. 1!. JR: That is my inclination. 

lffi. \'illiTE: I certainly think it h better by itself 
than a letter; no doubt about it. 

H.l.: .JR: A let t er is like - I have a l etter, here t hat 
what ' s-his-name wrote the President - the Director of the 
Budget - on this thing. If I just give this to them then 
he can't send it all around the White House and say, 
"What about thie?" 

UR. S:!ITII: Give it to him qui ck . Le t him know how 
qui ck it came out , 

~R. BELL: You say the Director of t he budget wrote 
one'/ 

II.M. JR: Yes. I think the last part of t his is most 
significant: "The confer ees !eft at ~~ite Hous e t hrough 
tile res t ricted east wing and press 1taa unable to contact 
o.ny of the participants immediately after the meeti ng . " 

MRS. KLOTZ : Did you ta.Lk to the President about 
til ls? (Indicating data on tax plan. ) 

H.M. JR: I didn ' t get a chance. 

UR. PAUL: We didn 't get t o any of the plans. 
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Mit. BELL: You didn 't discuss the revenue aspects of 
this program at all , did you? 

1m. PAUl,: No, not at all, 

H.M. JR: '\'.'hat ns your row with Stam? 

Hn. PAUL: The Comm.i. ttee is--

H.M. JR: You think t nis fellow here would know -
i!ellll - what happened behind the scenes on this t hing? 

M:t. ~ITH: I would find out. 

Ml\. PAUL: I am ve1•y friendly with Helm. 

l.lR. SMI TH: I thought he said that Helm got the story, 
l!e also said Wall Street Journal, so it couldn' t have been 
him. 

MR. WlliTE: Is it your impression Byrnes left this 
meet ing completely unsatisfied? 

Ml!, PAUL: Oh, yes. 

MR. BELL: He left the meeting feeling he had not 
l ost, didn't he? 

H .l~ . JR: Had not yet lost? 

~. KLOTZ: These f ellows don't get discouraged so 
quickly, 

~ ~~ITE : I asked that because it mi~ht fit in with 
Fred's theory t hat if he felt unsatisfied w1th this 
meeting and felt he had pushed it thel'e as far as he is 
going to - he doesn 't intend to dr•op it, but try other 
channels - other methods to bring about the same objective. 

L:R. SMITH: I don •t think he thought that up on the 
spur of the moment. In the first place, t hat is something 
somebody wrote up carefully to lay the groundwork. 
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MR. PAUL: There ar e enough inaccuracies in it-­

l.m. SMITH: If is just set up to be knocked doNJ . 
I have seen it done before. I know that kind of people . 

loi.J(. \IHITE: May not this approach of his be a 
boomerang? 
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H. M.JR: The only person that can throw t he boomerang 
ia the President. ,• 

You say you know Helm prett y wel l? 

lffi. PAUL: Yes. 

(l!r. Schwan and J.!r. Shaeffer ente1•ed the conference.) 

H.1!. JR: Do you gent lemen know where the Wall Street 
Journal got this from - the tax story? 

MH. Sl.UTI!: The tax conference. 

MR. SHAEFFER: The ~bite Rouse. 
got it from Steve Earl y - i f tha t i s 
t hat I saw. 

I think Mike Flynn 
the ticker copy 

H.U.JR: He got it from Steve Early? 

!JR. SHAEFFER: No, I go t it at eleven something. 

H. l.I . JR: Get on the beam. 'lie are t alking about t he 
two-five story. 

MR. SMITH : Didn • t one of you tell me thi s morning 
that somebody had left the conference this morning and 
gone over and gotten t he ator,y? 

lJll. SHAEFFER: Yes, Flynn . 

ll .M. JR: You don't know where they got it? 

WR, Bfl. L: It is an earlier ator,y you had in mind 
t hat Flynn got? 
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J.IR. SHAEFFER: Yes. 

J.!R. SCHWAI1Z : He got the fact there of the purpose 
of t he meeting . I t was somebody who participated. 

li.J.I . JR: v.bo i s the manager of t he Washington bureau? 

M.R. SHAEFFER: Gao rge Bryan. 

H. J~ .JR : You 11eople don't know anything about i t? 
There i s no use ra1sing hell because they won' t t ell you 
anyway. 

!JR. SChi!AfiZ : At least not t he first few days. 

Urt. PAUL: They have got to protect thei r source. 

MRS. KLOTZ : Yes. 

H.M. JR: I am walking across t he street . There is 
no more use talking about it . 

MR. SCH\'iARZ : It is e. cinch t hey did.n' t get it from 
anybody in the Treasury. 

H.M. JR: Anybody that wrote e. story like t hat is just 
plain crazy. 
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Dow-Jones 2:0S P.K. 

Til COfiF&R.ENCE 

Wa1h1ngton - Inter-agency oontr over1iee over Jur i a­
diotion o! adainfatration'e 1943 t ax prograa were laid aquarel7 
before President Roosevelt !or aettlament today. 

Specific issues involved were expected to be threshed 
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out at White House conference called by President Roosevelt and 
attended by Secretary Korgenthau and hi a principal tu adviser, ,• . 
Randolph Paul; Judge Jlyrnea War J&obilhation Director; Judge 
Vinson, Economic Stabilizat i on Director; end Judge Rosenman, the 
Presi dent'• personal advi ser . 

They covered following maJor points : 

1. Whether Judge Vinson or Secretary Mor genthau will have 
euprame responeibility for hendling of new tax program 
before Congress . 

2. Vfuether adminietration will advocate straight-out enforced 
1avings or will continue with voluntary systea of selling 
nr bonda. 

Queetiona of ratea, taxing aethoda and other aattera 
touching on revenue policies are leaa directly involved in 
today' a diecuaaiona, although o!!ioiala contended that they 
were to be taken up. 

Position of Judge Vinaon o!!iciela eaid, is that he i1 
required to aaauae full responeibi1ity !or t axee under Preeident 
Roosevelt 's order creating Of!ir e o! Econaaic Stabilitation. If 
that responsibility is to be shared or given over to Secretary 
Morgeothau, Judge Vinson fsela order should be revised ao that 
the Secretary must take full blame or credit as caae may be !or 
reaul ta on taxes before Congrees thi s year . 

According to officials i nf luential Congresional tax 
leaders are taking sides with JuAge Vineon and i! they have not 
alread¥ done so may soon advise President Roosevelt of their 
wiahea in the matter . 
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Congresaional leaders ara aaid to feel issuea inYolYed 
in taxes and foroed saYinga aa wall aa aaounts adainistration 
desires to raise in new rayenue ataaure oan be aore praaptl7 
settled b7 dealing with Judge Vinaon. 

Both Judfe Yinaon and Judge ~ea are atrong aupportera 
of an enforced aaY ngs progr... Tht7 bell••• that once such a 
prograa ia written into law all the uncertainties involYed in 
voluntar1 17st .. of borrowing aone1 will be forever removed. 

Recent controvera1 between Worgenthau and Colin Stam, , .. 
Chief of Staff of Joint Congresaional Coiaittee on Internal 
Revenue, .at have been partl7 raeponaible for position now being 
taken b7 Congressional leaders in support of Judge Vinson's 
arguments. Thia controversy inYolYea queetion of releasing 
revenue infonRation to Congreseional arpsrts tor their aid in 
preparing recoaaendation tor taxing camaittees of Congress. 

~estion of whether entire •12 000,000, 000 in new 
revenue to be sought by Treasury has tuli support of both Mr. 
Vinson and Mr. Efrnea is not yet known. 

What proportion of revenue to be requested b7 adminiatra­
tion 11 to CCIII• fr1111 increued corporation and individ•1al taxes 
and how auch by refund taxea or enforced savings is a fundamental 
inue that will have to be settled before adadniatration offioiala 
go to Capitol Bill with their revenue d..ands. 

The conference at the ihite House luted about an hour 
and a halt. 

The conferee• lett at •bite Bouse through the r eetrictad 
eaet wing and press waa unable to contact an1 of the participanta 
immediately after t he meeting. 
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Randolph 
Burgeaa: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJ r: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

IIMJr: 

Hello, Randolph. 

Septe.tler 9, 194 3 4 9 
4:01 p.ll. 

Well, how are yout Thanks tor your t elegram. 

Well, you made a damn good a tart. 

Well, we're - we're ott all right. We had a grand 
parade here thi1 morning. 

Wondar t ul . 

Grea t pa rade! 

Right. 

And we'll have a nice meeting I think . 

Good. Are you .••.. 

I thought the President did par ticularly well laet 
night. 

D1dn 1 t he do t1ne t 

I though t you did well, too. 

Thank you. 

I thought you p r esented him very nicely. 

But I thought that with ail tb11 e tutt about Italy 
and ever ything that we could have made a mia-etep 
l&et night. 

I t would have been eaay but I think - I think we've 
taken it right in our stride. 

Yeah. 

I think i t's going to be good rather than otherwise. 

I do , toe. Are you alone, Randolph? 

I am, yea. 

Look, Randolph, I want to aak you eometbing and you 
can tell me quite trankly whether you think you can 
or want to help me or not. 
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Yeah. 

'Ihia 11 - we've got all ltinda ot people t1ght1ng ue 
but we vent into a oonterence thia morning with the 
Preeident and Byrnee, Vinaon and Judge Roeenman •..• 

Yeah. 

•••• and, naturally, when I come out trom the Preeident 
I don't aay anything. 

Yea. 

205 on the Wall Street t icker, you aee, comea out -
you can get it t rom the National City Bank - the 
thing called "Tax Conterenoe• .•• . 

Yeah. 

.... but the gist ot it ia thia - I '11 r ead it to 
you. It says here, •Both Judge Vineon and Judge 
Byrnes are a t rong aupportera ot enforced aavinga 
program. They believe that once auch a program 
ia wri tten into law, all the unoer t aintiee involved 
in voluntary ayetem ot borrowing money will be tor­
ever r emoved.• Juet a minute. Will you wait one 
minute- that'a the White Houae- would you hold on 
a minute7 

Yeah. 

Hello . 

Yeah. 

(Pauee) 

Nov , the point ia, what theae people, va think, 
thie thing vae undoubtedly planted by either 
Vinaon or Byrnea, who have never f orgiven me, you 
aee .... 

Yeah. 

•••. t or jumping on Byrnea on hi e etatemente on- on 
compulsory eavinge, you aee7 

Yeah. 

• .. 
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Hl!Jr: 
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IIMJr: 
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HMJr: 
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B: 
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Now, thia atory waa planted to hurt the ?olunteer 
plan. 

Yeah. 

It oertainly 1a embarraee -- can't help but embarra11 
the Pre at dent. 

Xeah. 

And I wondered i! through oonneotione you - aomebody 
!rom there couldn't call up the Wall Street Journal 
and aay , 1 Now, where the bell did you get th1e atory?• 

Xeah. 

Xou eee7 

Xeah. 

Now, would you like to do or do you think you oould 
do it? I can't do 1t down here because- uh- I have 
no aooeee to these !ellowa but ••.• 

Xeah. or course, they are awfully t ight on letting 
out that. 

Xeah. But thia thing, you eee, it i t keeps on- here 
it'a the middle or- her e it's the !irst day or the 
drive and they •..• 

Xeah. 

•••• either Vinaon or Byrne• baa given this out. 

Xeah. Xeah. 

And it Juet undermine• ue all over again. 

Xeah. 

And instead or my taking my time to call you up and 
pat each other on the baok, I've got to call you up 
on a damn thing like thie. 

Xeah. Xeah. Well , let me eee what I can do w1 th it. 
I don't know whether I oan try that out on them. 
That's pretey .•.• 
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I know it's t1ckliah. 

'Iha t 1 a pr etty d1!t1cul t. 

But I didn' t have any ether fr iend in New York that 
I coul d call on but you. 

Well, I ' ll aee what I oan do. 

It oame out on the Wall Street t1cker down here -
205- and it' a called "Tax Conference•. 

Dow-Jones T1cker t 

Dow-Jones. 

Yeah. Yeah. Yeah. Oka;y. 

It ;you decide not to do anything- ot course, I'm 
oounting on you to protect me in thi a. 

On, yea, ot course. 

Yeah. 

I 'll juat be kind ot peeved about it myeel t beoauae 
i t ia a • . • . 

Attar all , you can eay you aaw i t on the t1cker. 

Yeah. Xeah. Okay. 

And, th1e thing ia ao aerioue, Randolph, i t they 
keep th1a thing up. I don't know what the President 
1a goi ng to do, but it certainly Jeopard1£ea our 
whole drive •.... 

Oh, yea. 

••.. and 1t I could be aura that it came trom either 
Byrnea or Vinson • •.• 

Xeah. 

•... well , I might have them rapped over the knuckl e• 
once and t or all. 

Yeah. Xeah. or courae, it 1 a ao atupid to i aaue 
atatementa like that. 
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Well, it' • etupid and, at ter all, it' e much more 
embarraeeing t o the Preeident than i t ie to me. 

Yeah. Ot course, the Dow-Jonee people have done 
that before. They got 1t trom eomewhere. 

l eah. Well, think it over, old man, will you' 

Okay. 

And lt haen't got me down but it'e very annoying. 

Yeah. Well, I'll eee what I oan get. 

'!bank you. 

Very good. 

Bye. 

All right, Henr y. 
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T.AXES 

Present: Mr. Paul 
Mr. Smith 
Mr . Schwan 
Mr. Shaeffer 
lol.rs . Klotz. 

H.II. JR: Wnat has happened? 

Sept .. ber 9, 1943 
4:45 p.m. 

WR. SMITH: They got the first report . 

J.!R. SHAEFFER: The first thing that happened was, 
Mike Flynn called me and said, "Because of my story on the 
ticker at two-five, will the Treasury have an an.nouncement 
to make this afternoon? " 
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I told him I hadn' t beard of any and I doubt ed it very 
much. 

Then be asked me wha t the Treasury thought of it -
what the Treasury thought of the story. 

I tried to get him to tell me where be got the story 
without aski.ng him directly. About that time Chick cue 
in and he plugged in on the phone and beard lol.ike t rying to 
indicate to me that it was Byrnes without saying so. 

H.II .JR: How did be indicate it? 

J.!R . SHAEFFER: Well, he--

J.!R. SCHVIARZ : He said first , "It obviously came from 
the other camp . " 

J.!R. SHAEFFER: I said, by series of eliminations, 
"Rosenman ia out, because you don ' t know Rosenman" - Flynn 
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doesn 't know him. He said, -res . " 

I said, "That leaves two . !nd if I selected one I 
would select him alphabetically. " 

He sort of chuckled and said nothing. 

MR. SCEffilRZ : Ha didn't deny that . 

WR. SMITH : Then I called him. 

B.U.JR: You called who? 

WR. SUTH: Flfllll. He came in this morning and asked 
me something about the boat trip, which I told him he 
wasn ' t supposed to know. He knew moat of it, so I gave pim 
the rest of the story on the boat trip. 

H.M.JR: Are we going to be criticized for that? 
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MR. SMITH: That ill what I was afraid of. I told him 
to use it awfully careful. He was just going to say that 
you took them up the river on a boat trip. He said somebody 
had suggested that it was because they couldn' t go to the 
big meeting last nieht and that they had came all the way 
acroaa the country, and they felt here as though they ought 
to do something for them. So I said, "That is right . " So 
that l eta you out a little there . 

J.nyway, I called him and said if he could come in and 
ask me questions I ought t o ask him questions, too, and I 
wanted to know - "Here it is, the first day of the drive, 
and aocebody comes out with a big blast on the compulsory 
savings again, and we know" - you have said in your press 
conferences tha t any time anybody in ~ashington mumbles 
compulsory savings we have trouble with war bonds . I said 
that what I was int erested in was where be got the story, 
to find out whether somebody was trying to get after the 
volunteer system or what it waa . 

Well, after a long time he told me that he bad gotten 
the story after the press conference - after the conference 
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over there - the tax conference - fi rst , f rom a very dear 
friend of his wham he would not tell me - a friend of 
twenty years standing. He said that this friend had heard 
tbe·tbing discussed in same detail and had told him what 
had gone on and tipped him off as to where he could go to 
get the rest of the story. 

Then be went to Vinson and he asked Vinson. Vinson 
said, "No comment . " 

He went to &,yrnes . B,yrnes didn ' t have anything to say. 
He dian't say, no comment, see? 

I said, ~ell, I don't know why they would do that." 
I mean, here we have just got our war bond drive - I gave him 
a long - tried to ateer him away from the r eal problmn. He 
kept coming back to it. Finall~ be said, "I don't know why ­
it isn' t the bond drive; it ian t compulsory savings. It 
is those veople over there who are tryi ng t o get the tax job • • 
He said, I don ' t understand it . " 

This is condensed, but this is what be sai d, "I don ' t 
under stand it, The White House hss made it perfectly clear 
that Mr. Morgenthau is running the tax operation, but Vinson 
and Byrnes don ' t seem to know it. " And he said also, "There 
is a lot of rumbling on the Bill that Congress is going to 
came to the President and say - presumably George and Dougbton -
and demand tha t Vinson run the b1l l. So I ran tba t one down. 
I went to Doughton and I asked hi~ and Dought on said that he 
hadn 't made any such statement; he hadn't written any such 
opinion, and that he didn't i ntend to, and he didn ' t intend 
to fO to the President and make such a request ." He said, "I 
don t know - maybe Byrnes and Vinson have just heard that 
all of that i s going on - heard those rumors - but don't 
know if that i s true. Maybe that is what they are working 
on. lo!aybe they think if they stir the thing up Congr eea 
will came and do it . " 

MRS. KLOTZ : ~bat di d be say about what was discussed 
at the meeting? 

(Mr. Paul entered the conference . ) 
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MR. SMITH: He kept saying, "Can you deny that story?• 

I said, "No, I don ' t think we ought to do anything about 
it . " I said, ~ou don ' t answer same of my questions, so I 
won' t answer same of yours . It is near enough to being 
true that you must have gotten it through somebody there . " 

He wanted to know what was wr ong about it. 

I said, •r don ' t know. " After a while I said, "Look, 
will you tell me one thing? Did you get from whomever told 
you this story that compulsory savings and jurisdiction were 
both discussed? 

He said, -rea. They said defini tely that they were 
both di scussed. " 

MRS. KLOTZ: He didn ' t want to answer it, but when 
he (Smith) asked him a direct question and he was able to, 
be told you . 

MR. SMITH: He was awfully friendly . 

Now, fran what I gather from you,compulsory savings 
wasn't discussed. 

H.M. JR: It never was mentioned. 

MR. SUITS : So after the meeting whoever reported 
to him deliberately said compulsory savings was one of 
two thing~ that was discussed. 

H.M. JR: It was never mentioned. 

MR. SMITH: So it was - again tha t fortifies the 
assumption that i t was all laid out beforehand. 

this 
the 

MR. PAUL: There is language in that that indicates 
the use of the t enses t hat it was written ahead of time . 

MRS. KLOTZ : He denied that? 
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MR. SMITH: He denied he got it ahead of time . He 
denied that he got it until afterwards, but that doesn't 
mean necessarily--

H.M.JR: Mike Flynn's first talkrng with Shaeffer 
and t hen Smith leaves no doubt in enybody's mind that he got 
i t from Byrnes . 

MR. PAUL: ayrnes is the one I would say. But I just 
had e very amusing thing happen. I went over to see 
Robertson in order to have him straighten out - Robertson 
broufht up this simplified question of - the question of 
simp ifying the return next March very strenuousl y this 
morni ng. That brought up the victory tax. That is where 
Stem and I had a fight . 

He flashed a copy -- a big photostatic copy of the 
returns which haven't been - we haven't got them over there 
yet . 

H.1!. JR: Vmo did? 

MR. PAUL: Robertson . 

So Stem immediately concluded t hat I , knowing Robertson 
pretty well, had framed this thing on him and brought it up 
to embarrass him on the victory tax . He was very sore. 

H.Y. JR: This was before the whole committee? 

~. PAUL: Yes . So I went to Robertson, and I am kind 
of i nterested in knowing how Robertson got that thing, 
whether Helvering ~ave it to h.im or anybody in Helvering's 
office . If t hey did, they ought to be fired . 

So I went over to Robertson ' s for two purposes, first, 
he wasn't sitting today; he was over in his office . First 
I asked him to tell me where he got that . 

He looked very sheepish, and be said, "I don't think 
I had better tel l you . I don't want to get anybody in any 
trouble." 

• • 

• 
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I promised I wouldn't tell how he got it. Then I said, 
~ou baa better st raighten things out with Stam, because 
Stam thinks you and I framed thi s thing, and we didn't . " 

He said that he would do that . 

I was just kidding along with him a minute when the 
phone ran~ and his secretarr said, "Judge Vinson is calling." 
Hs said, JUSt as I was leav1ng - I was standing up - "How 
are you going t o get this money?" 

I said, "I don't know. " 

He said, ~ell, if you expect to get anything out of 
Social Security, you are going to be disappointed. " I wanted 
to evade that and not say anything. Just then the phone 
rang - Judge Vinson was calling - I laughed and said, "I 
will go along now. • {Laughter) 

H.M. JR: You should have stayed. {Laughter) 

Well, I think this - I have been acr oss the stree t , 
and the President will have this t hing verf shortly. I 
think that - I first thought we would sa~ 1f any reporters 
asked, "You had better go to see the White House~ " but I 
think this, it is simpler for all of us to say, Now look, 
this i s a White House conference . The Treasury never 
talks . There is only one person who can talk - two people -
either the President or Mr. Early." This is red hot. 

MR. SUITH: When Flynn talked to me he definitely gave 
me the impression that he was a little bit disgusted because 
these guys so obviously were trying to do something when 
they knew, and certainly they ought to know, that the thing 
baa all been settled. 

H.M. JR: I don't know what the definition of treason 
is in wart ime, but I made this statement , and t his i s just 
here, "The President of the United States said that the 
Tr eaaur1 - thi e morning - ie the manager of the tax bill." 
And within the hour somebody at that meeting told a reporter 
that the whole question was up in the air, and i t puts the 
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President on the spot to aaf publiclf who it ia. The 
President pounded the desk and said, I aa the boas, and I 
am saying ao and so. " He said, "The Treasury ia the 
manager of the tax bill. " And then within the hour some­
body does that. If that isn ' t treason, I don't know what 
the definition of treason ia . When the Commander in Chief 
aaya that and a fellow goes out undermining the Commander 
in Chief - ao I think the thing for ua ia to know nothing, 
aee nothing, like the three monkefa. 

You three men aimplf aaf, "After all, this is a 
~bite Bouse conference. There are onl1 two people who can 
answer questions; o.ne is Kr. Roosevelt, and the other ie 
Mr. Earlf." Throw it right back over there . 

llR. SCHWARZ: I han already done that with two 
inquiries - that thef will have to put it up to the 
President. 

H.M.JR: Somebo~ said, "The tax hill is coming; what 
have you got to say?" 

I said, "Listen, there is a war going on. I em showing 
Mrs. Ch~~chill this thing. Don ' t bother me." Well, instead 
of having a beautiful day and getting the fun out of this 
thing-- · 

KR. PAUL: Ban you made any arrangements about a 
conference tomorrow morning? 

H.K. JR: I thought you were going to call him. 

KR. PAUL: I did call him a little while ago, but I 
can ' t get him on the phone . 

H.M. JR: Did you leave your name? 

KR. PAUL: Yes, indeed. You want me to arrange that, 
don't you? 

H.M.JR: You called up and you left your name? 
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MR. PAUL: Yes, but I didn't call Vinson again; I 
called ayrnes. 

H.M. JR: I am not going to aek you to do anything 
more . 

lffi. PAUL: \'/hat will I do if he calls back? 

H.M. JR: I f he cells back - I told him I would do 
it any time tomorrow morning. 

llR. PAUL: Then you will change your plan to go awa'f? 

H.M.JR: Oh, yes, but I am betting ten to one thet 
you won ' t hear . 

MR. PAUL: O.K. 
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The ... orandua which D~ . Lubin aent the President 
and the Preaident fo~w~ded to 1ou with ~eapeot to the 
a&l~iea of the top executives of oe~tain co~po~ationa 
in the 1e~a 1940, 1941 and 1942 doea not, to -.:[ aind, 
diacloae a a~p~iaing aituLtion, although it ia obvioual1 
a situation wbich the President wished to prevent when 
he impoaed the $25,000 a 1e~ sal~1 liaitation, which 
has since been nullified b1 the Congress . 

F~therao~e, I do not ~uite get the force of 
Lubin' a atateaent that thll uc~eaaea in aalariu ah01m 
cannot be juatified br t~e aucceaa of the ~eapeotive 
executives in getting new cuatome~a. I am quite aure 
that the men in queation would argue at~ongl1 that the 
inc~eaaea in compenaation are juatified b1 the~ 
in~eaaed reaponaibilitiea in c~r1ing on greatl1 
expanded production activities . 

In &ny ennt, I think the memor&ndiDI should be 
referred to John Sullivan inaauoh as the control of 
executive ailariea, tD eo tar aa it can be done in the 
Treaa~1 Departaent, would be alaoat an tirel1 through the 
B~eau of Internal Revenue . 

I 
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0 THI: WHITI: H OUSI: 

WASH INGTON 

Sept ewber 8 , 1943 . 

MEMORANDUM FOR 

63 
if-< -

THE SECRETARY OF THE TREASURY 

\ih"'t do we do about t his? 

F. D. 'i\. 
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!U !! Q. .ll A !!. lUI. !!. 

TOI 

SUBJECT: 

THE WHITE HOUSE 
WASHINGTON 

September 6 , 1943 

TllE PRESID~T 

JAR. LUBIN~ 

OPPffi BRACKET IHC()IIl::; Dl 1942 

Tho attecned table , from a po.lbl1eat1on of tho Aaorican In­
v .. tor' a Union, ohowa what happened to aalariea of IlOilO of the 
leading corporation executives in 1942. 

It 1a eii!Jlificant that I08DJf of thea• corporation& are Oil­

gaged excluuively on Covornment contracts or are making things that 
are ueed l.llmoet entirely by the ermod foroea. In other .. or<ie, the 
1ncroaooa in salaries cannot be justified by the success of the re­
spective execut ives in getting new ouatoaer•· 

I have underl ined the corporations whoae businese is pri­
marily with the armed forces. 

IPID 1941 /HZ 
J17,119 Sll4.o91 
91.640 IOI.J40 
79,110 11,917 .. 117,629 140.111 

179.61l 196,1'0 
IIJCII 6S,s48 
49,12.4 16.11K 
10,101 69,740 

110,9(,1) 16lJ70 

91,4)7 
SSJU 
71.000 

110.000 
90.050 
14,000 

91,417 llO,OOO 
101,010 IU.ISO 
ll,600 .... so 
49.Ql0 6l,ISO 
704~15 919,766 
, 44,424 68,187 

7l,oS9 II ,ISS 
IZ7,84l ISI,lSO 
71,1SO 86,400 
n,ooo lS,S9S 
90,000 170.000 
n.••z IS.OOO 
16,111'1 100,7ll 
11~16 9S,%&S 
9SJSO 170.000 

IOZ.S91 Ill .II' 
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TREASURY DEPARTMENT 

INTER Ol'l"'CI[ CONNUNICATION 

to secretary ~orgenthau 

'"o" Fred ~-~ 
Sept aaber 9, 1943 

• 

You will be interested in the attached couple o! 

paragraph&, eapeciall7 the second. It ia the beginning 

of an interminable letter !rom Chet LaRoGha. 

"I min not having seen you but troll the daily papers 

I am following your good work. The Secretary ia luolq to 

have you around. But you are luclq too to have such a 

good boaa who h worrying a lot more about the people than 

hi.mselt . 

"We are fortunate at this ti1111 to have a warm human being 

in charge of our finances; and I'm glad he ia eo strong for 

the voluntary 1118thod. ot raising money . They talk about tha 

New Deal wanting to regiment ua but the o~ ones who aee11 

to desire to regiment the railing of money are the banker.. • 
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Jolmny Comes Marc/zing Home Again . . . 

It' ll boa trand worJ.s.-. world of 
woadorfal opportDIIIdoo, wttlo _. 
factGrioo ooea _. t1lrlllat 011t all 
tbe can,~ f1lrDIIIdaei,UICI _.t· 
.... ...., ~,.,..- .... , todaJ'. 
Por 1111 turan ID thlo bra .. - -"'• 
ao woU u JOOf OWD, JOOf ...._.,. 
OopartmoDt wpa :rou to put u much 

ol dllo doock, .... aD futara ....... 
l8to War llloada • JOG 1 • 1r ~ 
Ia ........ ,.,.. wiD-...., bo-
.tdiDt , ... tM .hltaro bat ,.,.. wtU bo 
bolplnt tD opaad tt. 4a7 ot Vlcteq 
"Whoa .Johan:r Como• Marchi•• 
Home Ap1D.." 

Back the .Attack . . . . With War Bonds! 
EVERYBODY-BUY All EXTR~ $100 BOIID Ill THE 311 WAR LOU --- [OVER I 
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I1Jil'm) S':'A T3:S OP' AIIBIUCA 72 

2- 1/ 2 p;:R==:!n' TR<:ASU:rt B<X:OO OF 1904~9 

• 1 beari< t inurut !roa Septoaober 15, 194) Ol.e Deee:ober 15, 1969 

• r • AT T" rr.IO!: c: ':"!!::: t1nTB:> S':'AT::S .. r PAR ..:o .. cCRu:;o Il:t£l<3ST 011 AND 
..z""TZR DECi'")IBSR 151 1964 

Ir.l,r"t:3t ""~·.:s.l-lf' ,',·r ... 1~ .,.r.,l Clf.c .... 'er 15 

190 
:lopot1.r.on~ ~1rc•J1-r :·e. 719 

-!ec.l .. .orvic• 
ot ~he fublic :lebt 

T.l.i:o\Sl!!n' O:::P.'JlT!..$1;-r, 
t ffice o! the Secretary, 
'"tuhinf,1.0n1 Septe:r.ber 9, 194), 

1 . - • ,ecret.ar; c! ~t.e '\"reaS\Iry, l"or.,.,.r.~ ~o tt.e authorit;:r of the 

U~erty 3->1¥1 .,ct., as UAmed, ir.vit.as subacript iono, at par w>d accrued int.ereot., 

! 1'011 tho feop1e <.! n e t nited States for bend• cr t ho l:nited States' designated 

2-1/2 pereant Treasury Boms of l 9o4-o9 . Tneao bends rlll not be ~~ovail&b1o for 

.ubJcription, for their own uccount , by eo:11nerc1a1 b&nka , ..W.oh a re de!iJ;ed !or 

t hia purpose u b4nka accepting demand depoaits . The amount of the offering ie 

not spoc1!1e&1ly limi~ed , 

l . Th bonda will be dated Sept~r 15, 194), and will bear interest !,_ 

tho~ d&u n tho rate or 2- 1/ 2 percent per ~UV~~~a, payable on a s-=4&nnual baaie 

"' ~colll>er 15, 1043, and t hereafter on .'uno 15 and Deea..ber 15 in each year 

':~!1 th• principal. &JIIOunt beco:oes p&yab1e . The:• rlll rature Oeco<Jber 15, 1969, 

no;· be redoe~d a~ the option of the United Statea on and after December 15, 

., in whole or in part, at par and accrued intoreot, on any interest day or 

' , on 4 li'.Ontha 1 noti ce of redempti on fiven in auch ma.nner aa t he Secretary 

he Treawry ohall p rescribe. In caae of partilol redemption the benda t o be 
' 

·tMd will be detel'111ned by such met hod ae r:J&Y be prescribed by t he Secrot.a17 

.he Treawry, Froaa the date o! red""'Ption deaignat ed in any wch notic., 

• reat. on tho boocla cal.led !or redocption lh&U ceaM, 
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2. Tbo inc.,.. dori.,.d t roca t ho bonda ahall be .ubjoel. to all Federal '--• 

~r herea.Ct.er i.aqX>aed. The bonda ahall be .ubject to ut.eto, inhoritanco, 

t • or othor exc.l.ae taxea, 'llhether F'edona.l o r State, but ahall be 8lC8IIpt t ..­

al ' t.U&tion no• or hereafter iJ,poaod on tho principal or interoat t he root b:y 

any suto, or any ot the pouuaio.na or tho l'nUod Statu, or by a ny local t&lr.­

inS authority. 

3. Tho bond a will not bo acceptable t o eecure deposits of public monoye 

before Sapt..ber 15, 1953· They will not bo enlitlod to any privilep or con-

vsraion . 

4, B&arer bonda with interest eou.rone attached, and bonds registerod aa to 

princ1p&l and intere at, w1U be iasued in denoainatione of $500, ~1 ,000, $5, 0001 

$10,000, $100,000 and $1,000,000. Provision will be made for the intorchanp ot 

bonds or different denominations and or coupon and registered bonds , and for tha 

tnmafor ot regiatered bonds, under Nle5 and regulation• prescribed by the 

Secretarr or the Treas ury, except that they may not, before Sept ember lS , 1953, 

be t"naferred t o or be he ld by coaoerci&l banks, which are de!1Decl f or thia JNI'-

poso u banks accopti.ng demand deposita, H~wever, t ho bonds lUlY be pledpd &a 

collate,..l t or lo&na, including loan• by cO!!IIlereial banks , but &I1Y auch bank 

•cquirina ouch honda before Saptod>er l S, 1953, bee~use o! the !allure or ouch 

l oans to be pei d a t maturity will be required to dispose of them in the same 

..nnar ao they diapose ot ot her aueta not eligible to be owned by b&nka. 

s. An;j bonds i s.ued hereunde r which upon t he death or the owner conatitu .. 

<rt of hil estate, will be redeemed at the option of tho dul;y constituted repro­

nt.aUne or t ho deceased owner 's estate , at par end accrued interut to elate of 

}j 
ymont, Provided r 

An ax&Ct. halt-year ' s int.erut is C""'flUte<l for o&Cil rull half- yaar penod 

"reapecu.,. o! tho actual DUIIber ot cla;ya in t he hal! year. For a r ... et1on&l 

•rt of any h&l! year, computation 11 on the baaia o! the actual nullll> ... ot cla;ye 

n .uch halt ,....r, 

----·,------------~--------~--------------------------
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t hat the bonds .,.re A~\l&llJ' owned b;y the decedent at the tt. ot 

hi• dea tb; and 
that tba Secretary or the Tr-eaaury be authori&&d to applJ' tbe ent.i.re 

rroeeede or rede;:vtJon to t he pa;yment ot Federal e etate taxee. 

roJ bond• w W tted f or red..,ption hereunder muat be dul,y usisned to 

.c...,tar,y of tho Treasur,y tor redemption, the proceeda to bo paid to the 

:tor of Intemal Revenue at ----------- tor credit on Federal 

u•.-.t• taxes duo fl'OIII utate or ------------"· Owins to the 

re"iooi!c clo•ins of tre transfer booke and t ho irnl)Ossibility or stoppins pa,)llllent 

,.. 1Jo!eraat to t ho rosi•t~l'old OIITIIr dur in<; t he cloeod period, resiatered bonds 

... cotvod after t ho closi:'lt; of the booka for p&)'lL8nt during wch cloeed period 

wU1 be f'&id only at par -.:1 th u doduc't.ion of interest !rom t ho elaU of J)&1Mnt 

. zj 
t o th• next. int erest poyu.ent date ; bonds rece i ved <luring the cloaed period 

!or paycent at a elate afte r t ho books reopen will be paid a t par plus accrued 

Interest froc. the reopeni.~ of t ho books to t he dot e of pa)'T.l'lnt. In either 

c.:.•e check a f or t he full six months 1 interest due on t he laat day o! the cloeed 

l'friod will be ro..,...rded to t he owner in due course . All bonde aubodtted ....t 

•. J/ 
b £CCO<:lpl.nied by Fonn PD 1782 , properl,y completed, aipd and ....,m to, and 

hr • certificat e of tho appointment o! the peraonal repreaentatb.,, undn e.l 

of 1 he court, elated not more than e1x month• prior to the eubaiuion o! the 

~ .,~ • • which ahall ohow that at the date ;hereof t he appoint.ent •• etill 1A 

f roe and ef!ect . Upon pa)'118nt or the bonde appropriate NIIOr&nc:ha receipt will 

,·~rwarded t o tho repreaentatine, which will be f ollowed in clue oouree b7 

. '1:11 receipt !rotll the Colle ctor or Interrw.l ~~nw ... e. 

The traneter booke are elowed r...,. lla7 16 to .111M 15, and r...,. lloo uhr 16 

Jec-.ber H (botb dat.ee incluein) in eaah ;rwar. 

Copiee or rona PD 1782 ~be obtained rna &IV' Federal .,_ 1u1k er 

om the ,.,._..., ~~ ~~ D. C. 

\ 
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6. l!:xc~t •• proddeoi in U.e precedinc ~·· U.a bGada will be ~ 

t.o the atner&l. rel"l&t.ion• of U.a Tr•ft%'7 l)epartioant, - 01' hereatt.ar Jll' .. 

go,..mina United st.atee bond a . 

III. SUBSCRIPTICII AND ALLCl'DlliiT 

1. SUbecripUono will be racei ftd at tbe Feoieral Raael'ft llanlca and BI'Ulch&a 

and at the Tl'•ft%'7 Department, Waahington. BaNdng inat.i t.ut.iona s~r~•l'&l.l;r M¥ 

ou~t wbacr1pt1ona for account or cuetoaere, but oftlJ' tha Fadei'U Reurn Banl<a 

and the Tl'•ft%'7 ~tare authorheoi to act aa oft1o.1al as~r~oJ.ea. SUbacrip­

Uons ~t be a ccoorpaniad lr1 ~t in tull tor U.e uount of bonds applied 

2. '!be Secret.&J7 of the Tl'•al117 reaerno the rleht to reject an;r aubocrip­

Uon, 1n whole or in part, to allot leu than the uoount of bonde applied tor, 

and to clooe the booka aa to an:r or all subocr:1pt1ona at 1.ft1 tille witbout not.ice J 

and 1n7 action he u:1 talce in tboae r espect.e lllall be tinal. SUbJect to theee 

rt~ervationa, all aubacript1ona wi.ll be allotted in tull . Allotment noticee will 

be oent out PI'OIII'tl1 upon allotaent. 

IV, PA'D191T 

l, ~tat par and a ccrued intereet, i t I.!Q', tor bonda allotted b e1,wllds 

auet be ude on or before S~t.-.bor 1.s, 1943, or on later allotment; pronded, 

ner, U.at bGada allotteoi to Ute insurance cooopudae M¥ be paid to~ 1n Whole or 

ill pert, at par and acc>NM intereet, at 1D:f U.. or tillee not later than llo..t>er 

194). ~- cla;r'• acenaeoi intareet 11 ao.o6e per $1,000. ~qualified depoe!~ 
, 

"1U be pol'llitted to Mile pape~~t 1r1 credit t or bonda allotted to ita oueto....-1 ,.. 

IIJ;f -t tor which 1t lllall be qu.Utieoi in exce11 ot exietinc depoaU•, •• 

notitieoi lr1 the teoitnl leearft Bailie ot ita Dl.atrict. 
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,.. rtac. 1 "•"'"to of tl>" lnHecS st.at.ea , Fo<le ... l .;eaerve Bank• a"' 

"" .,.~ ,...
1
, oatvd to rPcdv• subserit·liot •s, to (MkO allot..,nts on 

•'• •ntl \If 1.0 t"• ..,.,ounts indicated by t l.o S..crot.ary of tne Treasury 

, f•d•ra1 .t.tn• rv~ ~nl<• of the reat cctive Dletriet•, tn iasue allot-

bcr :s or tull-t~id rtUl aertpt.ior.~ a llot 1 f'!• 1 1111d t.hu.; r uy illS\ o tnterim re-

<•1. u r•ml.ln;: 1el1vel"~ of t p a .. nr•itivo t.or .ja . 

~"· cfr•rll" , ~' ie I •• 11 l..- c .Ailli:ald pn....,.tly to tn• Federal .-.enrve 

76 

'lonk• · 

r /:<;.~~~}! 
.1eorvU. ry of th<t Treo&ury. 

Regraded Unclassified



Mltuar&!DW' 'U 77 

DIM 81phol11: U, 195J 

ll!.lBL3 AT 'n1! OPTI<II OP tO tJIITID SU'I'IS AT PAl MiD ACCIIIID :!JrTaJST <II AID 
A1TIIII SIPTIIIIIa 15. 1 "1 

lnt.reat pqable llarob 1S ancl Sept.ber 15 

1943 
Dop&rt.e..,t C11"CIIl&r llo. 720 

Piecal Senice 
Bureau ot the Public Debt 

!lliA4UR! DIPAII'IIUIIT, , 
Office of the Seoreter,, 

'll'allhinct.oa, ~r 9, 1943. 

• , 

I. OPFIIUJIG Of 8CIIDS 

1 . 1be Seoreter, ot the Treea17, par-t to the &llthori\7 of the SeOOIId 

UberV 8oD4 .lot, ae - d-.1, in't'it.a nb~pUone, at p&r ancl accN-.1 int.reet, 

hw the J*IPle of the 11111\-.1 stawe for bODde of the 11111\-.1 St.awa, d&~t-.1 2 

,.....t Tre&wrr BODcle ot 19Sl-S). 'lha" bonde will not be • ·•ailabla for ftb,aOJ'iP'III! 

Uon, tor their own a o001mt, b7 ..-arci&l bullca, which &re datinad tor thia pwo­

poM •• bulle• a coepUnc d.and dapoeita. 'lha &IIOIIDt ot tha oftarinc h not apacif-

1~ lJ.a1 t,c~. 

U. DSSCIUPTICII t# BCIIDS 

l. 1ba bODcle w1ll be d&\-.1 Sapte.bar 15, 1943, &Ad will ba&r intareet trcoo 

U.at data at tha rata ot 2 parc.,t par -. pqabla ·~ .,., lf&rab lS 8114 

Sept ...a..r 15 in each Ja&r unW the ·princip&l ..,\lilt bao .. oa ~able. 11la:r will 

u •ure S4pt.bar 15, 1953, but u:T ba r..t....S at the opUon ot tha Uni\-.1 Stataa 

or and attar Sapt•bar 1S, 1951, in wllola or in put, at p&r ancl acOl"'lad int-et, 

' "117 1ntarut cia, or dqa, on 4 .,ntha' noUc• ot r..t...,UOD «1...., in nell 

1 ner •• the Seor•t&rr ot the treewrr abal.l preacribe. In ca.•• ot p&rU&l re­

Pt.l.OD the bcDcta to be r-.1- will be datArolin-.1 b7 auoh .. thod u ~ be 

••ribad lit' tha Searet&r7 of tha freuv7. rrcoo the d&t. of r..t...,uco clee1 paW 

..., ...., ..u .. , 1a\ena\ co tha bcDcta ..U-.1 fw ...-.u. ....U - · 
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;. , Tho 1ao,aM deli.,.. rr- •• baado lb&U bl •-'"' to all Pedlnl ...e. 

r horeaft.er i.llpooed. 1111 boDda llball bl lllbjoct to ootate, illllerit.uoo, ~ft 

or othor ucioo taxeo, *etber PediNl or State, but llball bo Utllpt rr- &11 '-­

Uon now or horeaft.er ilf>ooed OG tho principal or intlreot tboreof bT Vl!1 state, _. 

1111 or tho poiMiaiOIUI of tho ~ted stat.eo, or bT &DT looal. t.aa1.na authorit.J'. 

J, 1111 bondo will be a cceptable to oocnaro depoai to of public 1000171 , 11117 

will not be 111ti tled to an:r prirllaa• of coaftraioo . 

4, Bearer bondo with int.eroot coupono attaChed, and hondo reaiotored ao to 

principal and intoreot, will be houed in d•..tnatiOIUI of tsoo, 11,000, 

tLO,OOO, 1100,000 &Dd 11,000,000. Pro't'iaion will be aado tor tho int.ei'Cballl• of 

bondo of dittor•t d....tnationo and of coupon and rochtored bondo,, &Dd tor tbo 

under ruloo and roculotiono proocrlbed bT tho 

5, '1111 bondo will be aubJoat to tho a•enl reculatiOIUI of tho 1')-eaoW7 

Depar-t, """ or hore&tter J>"ICrit>ed, &OYernin& United st&t.eo bondo . 

IU, SUBaC'RIPTial AIID ALL01111!11T 

1. ~oriptiODe will be recehed at tho Pedcal ll .. orn llu>ke a.nd ~~r&n--. 

and at tho n-eaftl7 Depart.Mnt, ll&llbinaton. An otterina of oeolll'iti .. of 1d.,,~,., 

or ohl.lar t.enor to thooo ottored b7 tbio circul.er will bo aado tor tho exoll&lli.,. 

oubacription of -rci&l bul<o ahortly after tho oonoll&llion of tbio otterina. 

U"~n INCh of!orin& hao b"n Mdo a.nd tho booka thereon olooed, or until ton ~., 

or tho .abocription booka olooo on tbio otrerina, wbicbner h eulior, _. 

' ·ci&l bonlee are requooted not to purcbau and wbocrlboro are requ .. t.ed not to 

I dO in thO UCIIJ'i till offered b7 th11 cirO\Ilar, Jlankh>e inoti tutiODI l•enl.JJ' 

' oul:al.t aubocriptiono tor account of a~~~~ro, but onl.T tho Federal Ro.....,. 

.nko and tho n-ea.....,. Departaent are authorised to aot ao otfioial aa•oioo. 

criptioeo an be aoa c opellied l>T JIIOlMI't iJl hll tor tbo -t ot boDdo ...,.UM 

"or. 
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n.o SecretarJ ot tho ~.....,. ru-• tho ri&ht to reject &rO' lllbeorlp-

11 wnole or in part, to allot leeo than tho taount ot bond• applied tor, -.4 

•• tho bookl a• to &rQ' or all atubacriptiono at &rQ' U.. without notice; ID4l 

11111 a. t.ion he f1A1 t.ako in tho .. r .. pocte ehall be final. SUbJee\ to thuo ro.­

Uons, all wbscriptione rlll be allotted in full. Allotment notices will bo elftt 

out proeptlt upon allot...ent. 

IV. PAYlllllT 

l. p.,_,t at par and a oerued intoroot, it UJ:1, tor bonds allot lAd hereunder 

.,.,t be ll&do on or batoN Sept•ber 15, 1943, or on later allotment; proYided, b-­

onr, that bonds allotted to Ute insurance companiee I1J&¥ be paid tor, 1n whole or 

ill pert, a t per and accrued intoroet, at IIV Uae or U..a not. l a t er than llo..-..,. 1, 

1943. Ono d~'• accrued interoot 1o ~.055 per $11000. Any qualified depoaitarJ 

Y1ll be pol'llitt.ed to Mko pa:J'IIent. b7 credit tor bondo allotted to ito cuotoMro "' 

to ttt:t -t tor which it ehall be qualitied in excue of exhting depoaita, whlft 

eo noUtied b7 the Federal Resorn Bank ot ita District . 

V. GSII&'IAL P!lOVISIOIIS 

1. Aa tiecal agonto ot the United Stoteo, Federal Reserve 

end roquooted to rocain eubecript.ione , to make ellotmonts on tho basis and up t.o 

tho ..,unt1 indicated b7 the Stc.retary ot the TTO&SW'7 t.o the Pedoral a ... ,..,. Banka 

of the roepoctin Dietrict.e, to ieeue allotment noticoe, to receive pa,. .. t tor 

boc~o allotiAd, to Mko doliTtr)' ot bonda on tull-pa.id eubocriptione allott.ed, and 

L •Y u;r iaouo intoria recaipta pen.ding doli vel")' ot tho detini ti,.. bol'ldo. 

2. Tho Socrotor)' ot tho Troesury 111&¥ at any U...e, or tree U...e to U..o, pro­

-lbo IUppl•.,tol or ... ndatory ru1 .. and regulation• gonmin& tho ottoria&, 

c:h will be cOIIIIIIUIIicaiAd pr001ptly to the Federal Reeorve Bank1. 

c;;#.hr. -~q~J 
HEIIRY IIOilG~111AU, 

Sec rotor)' o! tho Trii8W7. 
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7/8 P!!!C!!l'IT 'I'R.&4SUR1 CERriPICU'BS 01 IIIDIIII'!!IJIISS OF SliRIBS &-1944 

.t and boari.ng intoroet h-om s.pt•bor lS, 194) 

1943 'ni&ASURI DI!PAR1Kl!IIT, 
.r t~t~ont Circular !!o , 721 Ottice ot t.bo Secrott.l7, 

llalhint;tcn, Sept.bor 9, 194). 

Piacal Service 
~ur04U or tbo Publlc Dobt 

I . Ol'l'!l!UNG OF CERTIFICATllS 

1. Tho Secrotarr ot tho Troaeurr , purauant to the autborit)' or tho Second 

Libert)' Bond Act, u amended, inrltoe eubecriptione, at pa.r and accrued intuoo'\, • 

fNIII 11\o people or tho United Statoo tor cortitlcatoo ot 1ndobtadnuo o! tbo 

t1n1 t od Stotao, doaignated 7/ 8 parcont Treaaur)' Cortitlcatu ot lndeb~oee ot 

Sor l u s-1944. 'lhoeo cart.1t1catu will not be a.....Uable t o r eubecription, tor 

their own account, b)' tQIIIlercial banks , which oro defined tor this purpooo ae 

banko accepting demand depoa1te. The 01110unt or the ortoring ie not epecitlcal.J.¥ 

l1ml t ad. 

II. DESCRIPTICtl OF Cl!RriPICAml 

l. '!he certitiutoe will be elated Sept•bor lS , 194), and will baar intoJI"'O 

fro. 11\at elate at tho rate or 7/ 8 percent per ann,., payable on a eaiann\l&l buio 

on 113r ch l and Sept .. ber 1, 1944. they will uturo s.pt-bor 1, 1944, and will 

not be oubject to call t or redemption prior to uturi t7. 

2. Tho lncomo derivod !roc tho cortiticatoo ohall bo eubj ect to all Fedor'lll 

•xu, now or horoatt or ilopoeed. Tho corti ticatao lhall bo eubjoct to utato, 

'\herl tonco, g1 rt or otbor axcho taxoo, whetbor Fedoral or State, but lhall be 

.. ,11pt !rca all t.&Dtion now or horoattor illp>oed on tbo principal or intareot 

heroor b7 anr Stato , or arq o! tbo poNooa1ono o! tbo lln1 tad Statoo, or b)' VIT 

.oea1 taxing autbo~t,r. 
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J . 'Ill• cert.iticateo w11.1 bo a ceeptoblo to oOollNI d epooito or public -qa. 

will not be accoptabl o in pAJaent of taxoo . 

4. Bauer cert1t1catoo with intoreat coupons attached will bo iaouod 1.11 

o! *1,000, $5,000, $10,000, $1.00,000 and $1,000,000. 'lho cartit1-

w1ll not bo i aauod in ropotorod !ona. 

5. Tho cortiticat.oa will be aubj oct to t ho gener al regulot.iono of tho 

Tl'OUW')' Dopart.aent, now or hereafter prescribed , governing llnitod Stat oe 

cortiticatea. 

III. SUBSCRIPTI<ll AND AIJ.O'NENT 

1. Subacriptiona will b o received at tho Fodoral Ruorvo Banko and Brancboo 

and a t tho Treasury Departaont, \laohington . An ottoring of aocuritleo of id..,11J.o .. 

or aia1lar tenor to thoao ottorod by thia circular will bo udo !or tho ucluoi ... 

subocription o! c~rcial banko ohortly after the coneluoion of thia o!torinc. 

Until ouch ottoring hao boon made and the booka th.,.eon cloood, o~ until ten clqa 

after tho oubocription booko olooo on this · ortering, Whichever h oarllor, -

•orcial bonko are requoatod not to purchase and oubooriboro are r.quoatod not to 

t rado in tho aocuritiu ot!orod b)' thio cir cular. 

1M¥ oubait. oubocriptiono tor account ot cuotcmors, but. onl.J' the Federal Rooor-.. 

Banko aud the Treasury Depart&ant are authorised to act. u official aganoioo. 

"criptior,a ONat be accooopaniod b)' J)&111lent in tull tor the amount ot certit1oat01 

•·Pllod tor. 

2. Tho Socrotary ot tho Treasury rooor-..a tho r11ht to reject e:t ouboorip­

lon, in wbolo or in part, to allot lo .. tb&n tho -t ot cortlticatao applied 

~r, and to elooo tho book& aa to e:t or all ouboar1pt10Cia at IID;f U.. w1 thOilt 

•)tiool aad IID:f aot1GD bo u:r tan 1n thoe o r eepeota llhell t.. t1n.al. aubJoot to 

' hooo roMnati- , all MlbeoriptiGDa will t.. allot.tod i n tllll. 

•i ll bo _ , "' ~ ... allo ... t . 
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IV. PAn:r:HT 

Pa)'llent. u par and accrued interest., it al\)l' , !or cert.iria t.ea •llotted 

r .... t bo .. do on or before Sept elll>er lS, 19~), or on later allot .... nt. . 

•a accNod intereot 1o i(l .02J. per ,.1 ,000. AriJ qu&litied depo,ila ry will 

bo pt~ l'l'll thd to .. ke pa:yment. by credit tor cartiticatoa allotted to it.a cuat.001ora 

up t.o cy A""'Wlt Cor which it ohaU be qualified l n o.<ceu of oxi,tinl! <loJ oait.s, 

omen eo notitied by the Foderal ouoaerve '"'nk or it. a ell at ri et . 

V. .;u:.:.ML f hOVIJlll "' 

l . AI !iooal apnh or t.he Lnit.ed .it.&t.eo, r odo""l .. dMI8 :lu.l<s lO re 

autllorl...S and requoot.ed t o noeelvo aubaeri!·Uono , t.., k• .uot....er.ta on l!,• 

Fodoral Ru orvo !lanka or the respective dat.ricta, to la•~• allo~nt. .. otices , 

t.o .-.caivo pt.1"'41nt !or cert.iticatu allot.lei , to r .. ke dallv••r;, of cert.ificalea 

on tull-p&id eubecript iona allotted , aud tl.e:t r .:l)' lnu~ J r•t.erl.., receipts r end-

in& delivery or lhe definitive certitle&t.oa. 

~. Tho Secretary of the Tre&•ur; •'Y •l ""' Ur,.., <r fJ"Q;J, line lo ti e , 

~'-,n f',~ ~v1:J, 
,..;;j,jf"'l r.:. • r.~ :-r~oulj . 

Regraded Unclassified



., ....... ftl ..,.,.,. 

1 wat to tMM ,.. ter arruclal tor .. to 10 
tu..p .,.,. ftllow ._ Plaat ot ,.,. hn o.....,, * 
aloo tor 8&IJ:bc etllllu ...,..._._ la ooaaootloa wUia 
a, ... ot t11111 hellan rlaa\. OoloMl A. 1 . Jo-..a, 
1111111- -'-" lr ,.. \o talla • .,.,_., _.. aa 
ut.-17 pM ~noel• ..... ... I WU tlllll Alr Oorpo 
io J&'ltl~ ton-to la 11111n.. Ooloa.l J o-... oa 
\IIIII ........ tllllln . • •- \o lllllwo a -• la\olllpa\ 
a\Uh .. ._.... lalo work,* panl.-lar~ •-* la'Mr. 

fft will 'M la\oneW \o ....., , 1 u a'U'O, \lila\ l a 
\ol lrtlll wltla tlllll !AMen ot \laot 010 11a1 ... a\ \IIIII Willow 
._ Plaa\, t»p hU • tlllll\ -~alae eo.UtloM tor tlllll 
- .. - -.le~M ..,.,., ..... cr-•~ lllpi'09M ...,.... 
\IIIII 1a11t ola _ ... . 

WUia t11111a1<a ... la tor pov oo'U'toq, aa4 oonlal ........ 
llaoorolp, 

~or Ooaeral loao\\ 1 . Mqon, 
AnrAlr hnoe, 
..... o .m, 
....... JlodW.,, 
W .. Jalactoa, II. O. 

:1 = "· • 
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TH£ SECRETARY or TH[ T AE.AS UR'I" 

WASHINGTON 25 

Sept ember 8, 1943. 

M7 dear General Meyers: 

1 want t.o thank you tor arr&Q&ill,£ for =• to 
thro114h tho YUlov Ran Plo.nt ot tho ford CocP. , 
al•o ror aaking : i.ailar arra.ncec.entt in c ection. vith 
a tour of the Pael<ard Pl&Dt. 
Colonel A. H. Johne:on ~li«ne o tAke : e around, 
~ voa oxtre~ely volli\=Preoae4 vltb hie . I t hink 
the Air Corps le particularly fortunate In having Colonel 
Johnfton on the ground there. He •• •~•. to have a .f~At ... 1 
Intelligent ~ttl t ude toward~.~~ ~ 
~c-P~ ~<>4~~. 

You will be interested to know, I a m su_re, thAt in 
talking with the leaders of the CIO Union• at the Wi l low 
Run Plant , they told ~• that working condition• for the 
men and voEen employed t bera have greatly improved during 
the laat s i x veeka . 

Vtth t hanks again for 7our courtesy , and cordial 

recanh, 

Sincerely , 

Brlcad1er General !ennott I. Meyer•, 
ATSJ Air Forcea . 
Roo• 4 c - 870, 
Pentagon !uildlng, 
Yuhlngton , D. c . 

' 
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General B. Meyers, 
.Ur Corps, 

My dear General Meyers: 

!epteaber 8, 19~3. 

I v11h :~ •• ~fnk_ you tor arranging for me to 

go through t he ~ f_lant or Ford and alao for 

haYing arranged t or me to go through t he Paokard plant. 

J want you t o know that I wae extreoely well 1apreeeed 

with Colonel A. R. Johnson, Who wae aeelgned to take 

oe around. I think the A1r Corpe 1e partloularly 

fortunate in having Colonel Johnson beoauae he seems 

to have an 1ntell1gant attitude towards labor. 

You will be interea~d in knowing that in talking 

to the leader• of the c.x.o. On1on at the Ford Bull Run 

Plant, they told me that working oondi t1one tor the 

laboring aan and woaan had greatly i aproved during the 

laat atx veeka. 
Your• ainoerely, 

85 
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TREASURY DEPARTMENT 
WASHINGTON 2$, D. C. 

OF T HE CHI I,. Septe,.ber 9 , 1943 

Wmorandum tor the Sec retary 

From• Chief, IJ , s. Secret Servi.co 

Attached iS a oemorandu:n ! r<l!ll !.lies TUlly dated 
Septacber 1, 1943, to 1Chich was attached " letter from 
'lemon R. Hedrick, !on:er guArd a;>l oyed at Hyde Park, 
.ohich wae addres..,d toUrs . F. D. Roosevelt. As requested 
by you I discussed t.'>e l et tar w1 th !!I. eo '1\ll ly IU1rl she con­
curred in t.he r.lllttar of a reoly to llr. Hedrick ' s letter 
heine r.lllde !roo this office. Attach~ i e the reply dated 
September 3, 1943. Supervi.sinG Agent J,laloney was !.nstr1cted 
to per son&lzy deliver the latter to !tr. Hedrick. He called 
at the address of Hedrick in Poughkeop:rl.e and wes infonned 
thl\t he had moved to hie form.,r home, C:hicago, to take up 
a position in th~t city. Th3 lotter has been mllil ed to the 
novt address of !Jr , lledrick a t Chicago. 

Further inquiry a t P<>uo;hkeepeie indicated that 
Ur. lloclrick hlld deci ded to disrecard thO "'"'tters which bad 
upeet him and to proceed to his old bCIDe in Chicago to 'OOrk 
in a defense pl.&nt. Inqui ry at In<lianapolie end Chicago 
where l!edr1ck hlld been tomer:cy employed disclosed no 
Wor.aa ti.on or value aa: one firm 1"8ta1ned only eeagre records 
o! his e,.ploycent and the personnel files o! the In<lians 
l!otor Vehicle FOlic~ had been destroyed becauee the 
oraanization • s abolished severel years ago. Hi• superior 
in that orcanhation, Chief llobert T. 1181:1811 was intervi.ewed 
and stated that be n $ ., .,an or a p8culiar natu"" but eoul.d 
not recall ~ !1"-r ticul "r instance ot hiS eondue 

Enclosures 
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1~. Vernon R. Hedrick 
91 South l!omilton Street 
Poughkeepsie, New York 

Dear Si.r: 

Your letter of AU€Uet 21 , 1943, acldrllaed to 
l!re. Rooeevel t haa bean referre<l to t llia office t or 
repl)'. 

You refer t o the draft. cl&seitication ot Ur. Geor&e 
Carnahatt in Claaa 3-9 an<l state that • .,.. wae obtained 
by ll:r. C&rn<lhan without the aattction of the head of Ilia 
Departlllont . At that time no action • •• taken <lirectl)' 
or i n<lirectl)' regarding hia cl&aairication b)' this Depart­
ment or b)' other official source a, it wae not required 
that he receive the sattction of thie office, and the de­
oiaion was &rrlved at i ndependantl)' b)' the Loc&l Board i n 
o.ccordance with their r egular procedure. At a later date 
the 'l'reaeury Department notified tho Local draft boards 
or all employees that deferment waa not desired attd in 
accordattce with that procedure a latter to that etrect 
was sent to ll:r. Carn&hatt'a local draft board. In August, 
during a period in which llr. Carnabatt waa on annual leave, 
he accepted temporar)' emplo)'l!lent at l'iohkill, attd ouch 
action it not unusual, ao no control 1e el<ercioed over t he 
activities of employees on leave. 

1 truat that the above infor,...tion will clear up the 
sit uation. Your kind reference to the tact that Ura. Rooae­
velt'a eons .,., in the Armed forcoa wea appre ciated. 

I em 

Very t rul)' your•, 

(Signed) Frank J . Wilaon 

Chief, U. S. Secret Service 
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0 THE WHITE HOUSE 

WASHINGTdN 

September 1, 1943. 

MEMORANDUM FOR 

THE SECRETARY OF THE TREASURY: 

Malvina has sent me the 

enclosed letter. I have sho~n it 

to t he President but he does not 

seem t o know what it is all about. 

As the letter states that Mr. 

Carnahan is now working !or you, 

( ) ~e thought perhaps you could handlo 

the matter. 

L-4.~ Grace G. Tully 
Private Secretary 
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l "'& F . D • ..., ooaevel t 
Vnlkill r.o.s t :rark 
l'ydc !'nrk If. Y. 

DCill" l 'ade.m : 

.. 

• 
Aug ~1 , 1943 , 

Havi ng worked on the Hyde l'nrk Estate for the past 
y~nr rnd ~ nnlf , and knowing Oeorge Carnahan real well . I rm taking 
thie mrnns of bringinp; to your attention coMe very important 
Mntter ' e in regard to lr , Cnrnahnn . 

In the first drP.ft olaeai!ica.tion. lr , Carnahan '17&8 

cl~aeified in class 1-A, lntter he nent before his eraft boaDd .• 
"t !!yde :'ark snd obtained deferr.ent t o clase 3-l! , "ithout T.he 
~ancT.ion of hie Depar~ent head. Re retained this classification 
until l cay l , l943. At T.hie time the 3ecret Service challengeo 
hlm ao to how he ;.as able to duck the draft,olso making him 
appear before hie local draft board, and having hioscl~ placed 
in h ie proper craft classification. 

r r , Car nahan has repcnl.edly ma<ie t~e re::~ar:C' s , '.hat 
it we& T.hroueh your influence tha t he ~ce au~~ to obtai n certain 
th ing'a . ln fact I have seen and read letters of recol:llllendation 
in J. r , Carnahane possesion that 11orc n itten by you. 

}'no•.7ing t hat your O'lm eon ' a are no·.• serving i n the 
nt·med forces , or 'Iilli ch I th i nk 1a a very patriotic t h i ng to do , 
nnd 1 eonr:;ratulate you on their patri otim. 

I am unable to comprehend uhy you nrc sponsoring 
J'r , Cnrnahan, '::l\o b:; the uay ie no..., \7ork ing at the Oec:retary' a 
i'aro.Aa 'le is t&c'<ins care of I r , l·orccnthau~e saddle horses, and 
lrivine B b ig cer on an average of thirty four ollee per day 
!or the fulfill~ent of h iG occupation . I am sure that you are 
not a\7are of this situation. 

Respectfully 
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COIJ'IDiftUI. 

Secre tary of State, 

ll'athiQCtoll• 

.t,..!)2 , h ptubor 7, 191!3, 9 &•II• 

(IXCIRP! fro• abo•• aircraa follovt) 

JIOII: OhlmckiJIC 
Date Seat: Sept. 9, 19~3 
(b;r pouch) 

Rec'd: Sopt. 29 , 5 p.m. 

!be local blaelc aarkot 1ll f oreip ballk 11otu e;ro411&11r 
r oco<rtrod froa tho crhh bro"'!!>t 011 'b)' t ho Prortnc1al 0oYOrlii:0!1t• • 
bu l&&l.llot Wlallthorhod fore1cc ax.c!l.,_,.. t rauacUo11o. ~. oprood 
111 raht hll4od to II&!T<>v ao 1back door• operatoro crov aor e :~userouo 
MCl btc- 1laloVII1 • llateo for tl111 ted Statoo 4olluo vhiel\ hll4 r&JICod 
!roa 75 to 85 to 1 in th• oarlr pert of tho aonth, oottled dovu to 
<0 and Sl to 1 tovardt the coath' o o114. 11141on .,.pua oold fairl ;r 
ateodll7 ot 2Z to 30 to 1 . 

Prieto tol l ol1gbtl;r &O ~oordorc 11qu14atod ooao of their otocko . 
It vng rtll>Orod that Contr::.l Gonrnmont throato of action aecinot 
hoordera ha4 pro10pt0<1 thle .,..,., .Another explanation baaes tho die­
poco.\ of atoclto on 1ncreao1n::; e~n!1denc• 1n tho rootl8nl ~g of the :Burll& 
Road. 

.l'I'Cl!ESOll 

·~:;:-~ 1 3 
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Bombuy 

T'1is tole .:,ra.m r.1us t •e 

1
' J.~"''"lr nsed before b":! L g 
o u• 1 c ,tod to onycme 

ot~.ar thun t1 0overn~11 ~ te l 
•noy . (9R ) 

rsh1. ton . 

3~9 , ~e ~e~ber G, 1 p .~. 

' Yo'lr .3513, Au!!ust 19 . 

C~tod Septeribor 9 , 1943 

Roc • d 11:03 a . m. 

om:n:mr o; swE 
D I VISIO N Or 

' - 1 ~ 1943 . . v 

Cfl"MU'ilrJoliONS 
a \(• pr CisF.i·'\ 

A. Septenber 8 sold rupoos 70 ~nn~s 5 per 

to1 Ct na , sil vc r ru~·ees 115 1nn lS 0 pe r 100 to1!ls . 

Jt 'O "Oport~d that the Resc~vo llrmk of Indi" r.e.s 

. 1~ to d t e ~n the o•·cn m~rkot ~even hutl h•ed c!1ousnnd 

.ol 3 of gold bull io' sl "CO tho 1 ncopti'>ll o f ~ ts 

•ol lnfT progr = se,<>nu 1183k in A ·1111St . The l:ecvy 

• 1&3 ·f the last t .o ~~eks op·o~r to h~ve been 

•. on usily by t ~~ ,.. r ket .tnd h·•vo h!ld only sli.}htly 

r• S tng e f fe ct on e>l<' pri ces , Z~o•o Of the <;Old 

' s bo•·n sold ot between ruoeos /0 nnd rupo~3 70 nnnns 

11 " r tol1 fino , 

t·.. 'le s-3rve s Sopt.,wbnr S [tOld C"in n.nd bullton 

, • .a eos 14'3 . 

co·J.ntri~! 
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- 2- 1!609 , Sontembvr 9 , l p . m. , fr'>m Bombny . 

·o\Jntr1os l'OSpoct1vLly mill1ona of rupoos 1943 rt·.y 

·)5 , 1 ••nd .H . l; 1942 llr.y 46 . 8 c.nd 38. 2 . Sxr>or t s 

1(l1~ l• •Y 107 . 2 and 56. 5; 1942 M'l:f 89. 2 •,n ,l 42. 4 . 

• . , 
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. .lriSll tp§i §i.Cf£[ 
J.~. ;;:.eR.;.r 

orr,L ne ~ 228 

COPY 80. /3 

tnroraatlon r~eeivod up to 10 A. ~., 9th Soptombor, 191.) . 

93 

IIORrHE.RN \IATEHS . 8th. I n onrl¥ mom ins 31'1TZBt:liGEII 11/T St.ntlon •·o­

I)Qrt,.od appro.\ch or onotll¥ wr.r:.hipG . No coll'ln\Jnie&t.Lon aubooc:p.acnt.ly oot.nbliohod wtt.h 

at.at.ion . RoconMiasanco of ALT~ FIORD on 7t.h h'\d ahown t.htu. 1'1RPI'fZ -'\1\d SC!K/U(IJIOR!S, 

b-:d ltrt. 8111 . , . 
• 

.lLJ.I. 7th. U.r., troo;>o lMdocl GULF OF ,lJl'll:.lll,. nnd cct """" 01'1>0-

oltlon. 8111. c.wa<Uan trooP" recchocl LOClU. No lnronu.tion roganlins lar.dinf 

). Hlfi OPwn0 riQtiS 

l ~t't.lUI oo~r. 8th . 155 tlod1un Bombor n flrop1JOCl 21?. t.c-na on 2 a ir-

rt ldn notlr LIJ.L&;; Md r~n o1rfiold nenr ARitAS . 90 Uudtw11 Domhci'O nnd 20 Fighter 

100bera ct.l.ol\ckod dor ,nco posit.ionn nonr OOULOCilh... ;?) l.l~ht. nnd P.tnht.er Uomboru at.-

t ej(od hUB •. .VlLLi.. rt.il1"'Q.)' eont.r-e ts.nd 1.\ARDYCY. ,,irrield. tucort. o.nd covor tlr ovidod by 

l~J O'U~dron• or FlObt.•r~ . en~ easunlt.tos 10, l , a. Ouru - 5 f1Ght.er3 niSGL1£ . 

OM Mtdlu:s Ooabor crc..ahod in sot. . 8t.h/9t.h . hircnrt. doapat.ehcd - l.:!.r got.j 1n 

:,X,!.Ot£.~~ c.-.n ..!~ (1 cra:shecl} ; Intruderz 17. Do-sWn£ nt. fOULOC"Jh~ o:oneoot.rawd U'ld 

•GL: .. 'fO ot rtlleh lh.rvo dost.royod by t 1ght.ern. Minor t.nol•lont.a only rc-..ort.od. 

Ir.LI . 6tll/7t,h. : .ollin~tono dropped ~ tono on mil""Y yn.nls 40 

dlt~ S . .... or l.lPL~ . 7t.h. for t.rllS:J08 (6 . 17) droppod 180 t.ons OD f'OI'i(,a,, 'l:rtJ.• >DG' 

170 :.od lum bom.boro tLt.t..:tcked co'IL.."'!U!'lic•l tlons ln NAJ:'W:.S M\1 fj\ft,\dro Rro.:Aat e.ntl 1.00 

bombora ll.t. t.l'clced C1ofn01U~ nnd oth·1T t.nr g-Jt.a tn CALABR[f •• 

MRD!~Itl . 71.h. 42 i'is htor llonborn attuck:xl PABII.LOtllS uirfl >l4 JJ 

rubs A.ll. or c •• cLI .. iU . 

fUIIISI... 6111 . Att..ek ot> DlZift[,\ (! .. ported yoat.or<hy) """ nr.da nft.oJ 

<lArk. 

Nt. 1 GO Itt:.:.. 6th . nscortNd her.vy bollbvra <b'Oppod 18 c.oo.e on t.nfa1 

poslttona a t L .. t o.ncl ax!il.tl bcr;;_bors dro~")..d 65 t.ona on e.lrrl.,ld at. IAL/JLJKi. 
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CONGJIJB'I'" tn0 I&Aa~O 
JUV!N 1'_.. PLACI 
11!1 YOJil NIW 'Ia. 

94 
'· a. OtMP I ; ; 

DPDUB ~ l4AII8 

1'1\0a~ 8ept•Mr 101 191;) 

TOUR •'IRI Will 1WI 11ft !'0 Ma 1UDRIIA'I AJUIOIO<* A't JOUJ! ?OR'ft..UCII! 
t'll TOUR T%I4S DID •ot .&JIIIIU A'f HLIGtiPil OI'JICI! UIM'IL 'f'OLU lllJIOfU 
'1'0 SII <:01181~ l Jlii) .O't 8D I'f UII'I'U. 'l'Hll WOIIIIDIGo l 'fALDD 
'1'0 r.AIIIlOU'B 1101111188 C:S•PPM•• OY 'IU 11111 'IOJil WAR J'IaAIICI WffU 
A!ill I..LWID ftCIII IIDl !SA! MA:tOa nouu.o LaOOUDU lWl IIAMED llr liD 
.AS 1!18 PJRaa.AL lll'.PIUD'!A'J'IU 'fO snAI: A'f YOUR R.U.l.To l DOW OJ . • 
NO 811'1D P~ !'0 Dl'i:&SIWi tJ8 A'f 8UC:S A WilMO AJIII l 'l'JIDft 'i'R11 • 
liAS SA 'flU AOI'Oft • 

Regraded Unclassified



LG RV NEWYORK NY , 44IP 1t4J 

Y IIORGANTHAU .JR 

SECRETARY TREASURY BLDG 

•••••• 
IIORE THAN TWO WEEKS AGO WE~QUESTED TliAT A IPEAK£R 

RE~ESENTING THE TREASURY DEPT FOR THE THIRD WAR LOM APPEAR 

AT THE IIEETI NG TONIGHT OF THE UNITED AIIERICMI W ITALIAN 

ORIGIN AT IIAD ISON SQUARE GARliEII THE MOttE TIIM • 20,000 

ITALIAN•A»ER ICANS .. o WILL ATTEJID THIS IIEETIIIG WILL IIOT RECEIVE 

THE IIESSAGE FROII THE TREASURY DEPT URGING THEil TO IUY IIOIIJIS 

Ht~~~:~ut loiR DALY INFORMED US THAT HE HAll NO II'!AKEit AVAILABLE 

'.THOUGH WE KNOW THAT THE TREASURY DEPT lltEAICIRI ARE APPEARING 

HUNDREDS Of' IIEET I NGS IN THIS AREA WE IUIItECT 

T 
I 
L 
I 

• • A , 
~ .. 
T 
I 
I 
A 
I 
u 
• y 

T 

GENI;ROllO POPE ----It HEAll OF THE ITALIAN SECTION IN NEWYORK HAS I I 

iCAUSED THIS OUTRIGHT SABOTAGE OF THE 11C111D IALE BECASUE lilt POPE 

lNG IIADE HIIISELF PERIOIIA NON GRATA Ill TliE ITALIAN~ ITY 

NOT INV ITED TO AltPEAR AT OUR IIEETIIIG THE IICIIID AltPEAL 

LL BE IIADE I WILL 11AKE IT AND I HOI'E THT THOUIANDS OF 

""'-'·""~ WORTH OF BONDI WILL BE PURCHIED AT THIS IIEETIIIG I - . . 
INTEND ALSO AS SOON AS CONGRESI ECONVEJIEI TO BRING UP N 

FLOOR Of' TliE HOUlE THIS SABOTAGE OF TliE THIRD WAR LOAN 

IVE WE ITALIAN•AioiERICANI ARE PROUD OF THE VICTORY IN ITALY 

WILL CONTINUE TO GIVE OUR ALL FOR OUR OUNTRY 

VITO MARCANTONIO. 

L 
f 
G 

• A , 
II 

A 

I 
u 
• y 
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Dear Wr. ?rl_...., 

TbrOUCb you, I a&areaa • apealal appeal to all 

u plor-•• ot IUiAola •orthel'll Rallway ud Ch1oaeo, 'Ilea~ 

PUllMJI ud SoutharD llallroe4 COIIIPUYo 'o lllor"" thel .r 

pureh&Ha ot Ullite4 Stat .. 8a'rlll8• Bollda, 1A order that 

'" II&)' tlllaaoe the etloi'OIO\Ia u pe41 turn ot the war 'ld th­

out opoalll& 0\&J' COWitJT t o the r&ftC .. ot l ntletloa. 

Japlor•" or Amari ou 1n4ua~rlea han reapOild .. 

tbua tar 'ldth gr .. t geDeroelty u4 patr1ot1a t o the ap­

veala or the Treoii&JT DepartmeAt t o buy War Bonta. I 

baTe learned with deep opprec1at1on tbet aTor)' eaploy .. 

~t your two :atlroada ie now buyins bonda e~oh month • 
... But the goTenment 1~taoad with the naooaaity or 

roJ.Iina IIAIIY eore blllioae or dollara 1A -.r t1nanc1ng. 

A great eupalp t o ralee 15 billion doUera, rr- nOD• 

ballkln6 aourc:aa , U now being conducted. It 11 a teak 

that m\a.1. oontinua until vl ot oJT 1• won. 

The r o&Ular ; onthly War Bon4 purehalal ot m1ll1oal 

ot wer worltere thrOU.&h t he Pay .Roll »Muotlon Flu 11 oaa 

96 L.-

ot our aoat important eouroae ot war reTenua. In eona14era­

t 1oa or the mo"'ou• need•, the 'J'reaaury Departmet a ow 

aaka that eeployeea or Illlnoia Northern Rail way and 

Regraded Unclassified
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Cllloaso, "••~ Pill,_.. ... 80!1UieJ'Il Rail~ O.pQ7 la­

ore .. • t.belr r..-alno parobaMe t.hrotiP t.be P&J' Roll 

Snillge l'l.O. fta~ h • blc ortu, 'bla' t.ba Jo'b ,.. ban 

\ o 4o b a blc oae. 'l1le ~~:~plOJMe ot llub'Ma or ru.. 
\llJ'OUcllou"t t.ba utloa ere ~aow eeUlD& .. u. u anrece or 

t trt-.111 per o•~ ot tllelr nee• u4 Hlar1ee. 

•• set not allow tile ~·"• ot rulaoue lnt1etlcm t o 

be eowa 4ur1na tll.le wr. •nrr •r worker ree11see, I -.... 

lleYe, ~t e tollar tDYee~ tD War BoD4a now protect• 

that 4oll&r eo •• t o s he 1t tile area~ .. ~ 10116 nqe Ylllue 

Tour SO'fenmeDt urcee, tllentore, tlla~ )'OU Ccm\eot 

the amv10)' .. 8 ot the Il1111ole Rorthern Re11weJ' aDd ChiCI&Oo 

We ot l'ulllcall Md Sout.hern Rc Uroa4 CompaQ' u4 urae that 

thl)', throu&b 't'OliiA'tlr)', J;e"trl.o\lo artorte, ••~ tor t.l1•­
.. 1ne e lll.aher obJeotln. I~ h e - 11 price ~ pe)' t or 

wha~ we ban a~ etake. 

~tDcere1J' )'ouze, 

Mr. A. c. Trl ..... , 
Pr .. l4e~~t 8114 Oe~~eral Muecer, 
Il11Dol• Rortllern Rell .. y, 
Cbloaaot. w .. t Pul~ u4 Sout.bern Rell.roed 
180 aor5D Ml~lsen A't'eaue, 
CII10ft&O 1, Il1lnola. 

Cocpu y , 

97 
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Lo~t.er oen~ to tollcndll& liott 

11r, C , 11. l!arrioon , 
superill tendent, 
Fort WI¥"• Worko, 
International Harvester Coelpan:r, 
Pontiac Street and Beuter Rt:>ad, 
r'ort wayne 1 , Indiana . 

llr . 11 . E. OOttbere, 
ACting Supe rill ton dent, 
Indianapolis Works, 
International Harvester Cempl<l'ly , 
5565 Brookville Road, 
Indianapolis 1, Indiana . 

.:.r . H. B. Rt:>se, 
S>Jperillt endent, 
SprL~ctield Works, 
International Harvester Company, 
Logonda Avenue, 
Sprina!illd, Ohio . 

~r . u. v. Keeler, 
Asaiotont Superintsndent, 
Saint Paul !forks, 
International Harvester Cemp<my , 
2572 University Avenue, 
Saint Paul 4, Alinnesota . 

IU· . ~ . J . King , 
Superintondent, 
6tttondorr Worko , 
Ir.tornationol Harvester Co~:~pany, 
Bettendorf, Iowa. 

... r . P. 1' . Johnsen , 
S..pe rintendent, 
F&l'll&ll Tlorl<a, 
International ll&rvester Cooq>any, 
505 41st Stroot, 
Rock Island, Illinois . 

! r. v . . A. Ouebard, 
Superintandcnt, 
!.iilwaukeo Works , 
International Horvester CooJ}>ony, 
1714 nruce street , 
Uilwaukoe l , Wisconsin . 

Mr. J . 11 . Phillips, 
Superintendent, 
rractor llorko. 
Internati onal Harvester Company , 
2600 i est )lst Boulevard, 
Chicago 9, Illinois . 

llr, P. C. Booty, 
Superintendent , 
!foot Pullman Works, 
International HaM'IIs ter Company, 
1015 !feat l20th Street, 
Chicago 43 , Illinoio . 

llr . 0 . A. '1'\Jcker, 
Superin tondent , 
Auburn Tlorko , 
In to rnational Harvester Company , 
S Pulaoki Street, 
Au bum, !lew York. 

llr . B. L. Puller, 
Act ing Superintendent, 
Canton Works, 
International Harvester Co:opany, 
20() Eaot lUJa Street, 
Canton, Illinoie . 

llr . P. J , llcConnick, 
Acting Superintendent, 
Chattanooga Worko, 
Internationel Harvester Company, 
Carter o.nd ldain Stree to, 
Cha•tanooga 1, Tennessee. 

)Jr. C. C. Celkino , 
Superintendant, 
Baot l.!oline Worko , 
Internationel Harvester Co:t:pany, 
Eaot l.'oline, Illinoio. 

llr. B. ll . Stahl, 
Superintendent, 
l!cCor'llll.ck Works, 
InternaUonel Harvester Cooapany, 
Blue I • lend and Western Avenues , 
Chicago 8 , Illinois . 

ldr. c. Jl , llcintire, 
Superintendent , 
Richmond Works, 
Intom~tionnl Har vestsr Company, 
520 l'orth 15th Street, 
flicl\monct, Indiana . 

Ur. c. C. Johnson, 
Supe rin tendont, 
Rock Falle llorko, 
International Harvester C:.t:Jpan:, , 
201 F'ir&t. Street, 
Nock Falla, lllinois . 
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J.!r, c. D. Bending, 
SJP4rin tendent, 
Speclal Uachine Tool Works, 
International Harvester Company, 
18'74 South S4t.h Avenue, 
Cice ro 50, Ill inois. 

L!l' . J . A. I.ynch, 
suporin tendent, 
roCorml.ck T«ine W.lls' 
rntem ational Harvester Company, 
25S7 Bluo Island Avenue, 
•.llicogo a, Illinois 

~r. L. 9. Robertson, 
General Superintendent, 
.iscona:in Steel u'Ork:s, 
International Harvester Company, 
m1 East l06tb Street, 
Chicrgo 17, Illinois. 

;!r, R. E. Oalbrut.h , 
superintendent , 
Wisconsin Steel Company, 
llonhn:n, Kentucl<y. 

l~r . 1:els !Is leon , 
Sut>erlnt.endent , 
..-,1 scone in Steel JJ.ines , 
Hibbing, ).!inneoota . 

1.\r. J, v. l)yrr, 
Superintendent, 
Hun tington Park Works, 
International Harvester Co-'P""Y, 
~unttn.,ton Park, California . 

l.!r. L. l'lough, 
Supeeintendent, 
!tarvest.e r Press , 
Int.e mational Harvester Company, 
4"29 South Kedzie Avenue, 
Chicago 32, Illinois . 

A. B. Keller, 
Vice President and Treasurer, 
Interna tional Harvester Company, 
180 North !Hohigan Avenue, 
Chloago 1, Illinois. 

Mr. T. B. Hale, 
Domestic Sales Hanager, 
I nterna tional Harvester Company, 
180 North Hichigan Avenue, 
Chicago 1, Illin~is . 

99 
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., . ., ... ·-or ewpw•a _,.,. .,.., 

I • Uldlll ~ - el 22 •• ,_ h r- I-· \lie 
pNP1e et ,_ v • ..U u ,..., tiM :-;- at .....-t•'• 
" ; pe• IMp, te .... .,_ S., •r-• w, at 11Nuu7 D8pertz '• 
a •fer \1111 _. loet.q .S.. -., ,_ -· \ as--............ "'""• ·'3: theT ba .. pooiNd 
.. ,. t.IIIID 90 •u- late \lie llldW a te8 1'NU1u')' •• • • 

90 JUlia eli.- .... ..u ....... ' 111clt\ - ~wow 
ot.MmM ._ -\rlbtlW t.e \be wqpn et u.e -.r eftl>r1;, 

\ 
I .......... \lila\ .. ..........,, October 21 bu ._ M\ uU. u 

hU-.1 J ;aper-. no, u a Vlbat.e ta •- •t.erprial.aa 
7 011111 Mnbla\81 .... \ba\ 111 oalabraUOD of Ul111 .., Ulq baft 

"' v 11 ..... a aoal t.e ..U • a-.. at 11.00 1n 'II!' a-pe 
t.e am et \bei.J' _._n. 

n.-. tna \be ... \ ••t ot \1111 111cU.rtclloal bo7, th1a 01117 
not HOIIId Ulra a _,. ar-t ca\ribo&U., be\ I _, ,..., \1111 
pana\8 at ...._ IMp -.1 tiM potiiUo, ta I'Ml1M \loa\ lt tboir 
at\alA \la1a aoel \baT w1ll 11aw ..s..M .. n: JILLIIJI llOIU,III •• 
t'wDQ' IIUUOD Delle" 1a Mila tar DIYAIIIOII, 

I w1llll 1\ ..,. ,_.tble to W!'i\o •ell of ,..,.. pt.NB\a 1n per&OD 

11114 ~ ., ,.W. 1n -. apleodU JCII> row - U. doinl· I 
..U lib alH ta ...... w. .. •• at,... tw \loa apl....SU JCII> 
l!! 11M-. 111 tl1raeUaa V. la\oNa\8 _. attar\o•at 7ov •­

Arona ·- --u .... , pe\r10\1a u-. 
I 

I- aVe tila\ JODr nai .. boft aD4 trieDU1 llhda f OUl' eOD 
.. ..._ u a w ; 1 • lleiro tall¥ epprao1a\o \ba nau..&l ,.~ .. 
or u.. ..tt 1oe 1a ....., liT aal"aa 'II!' Sa.tq~ a-.,.. 11>• ~ 
,.....~ -"- t.e .,_,... b1a tv ..., ... ,. \e h1a ~ tor 
DDIII tor DIAIIICII a J ;eper lit' Do,, la\orllll¥1 <ftoMr ~· 1 

au .. ,.q, / \ \ 
I 

( ..... ) M. ........... Jr. \ 

I 
la-\117 ot \ba !raUV7J \\ 

}1 \ 
:1 \ 

J\ 

~· • 
I 
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Pbotoatate to: D. w. Bell 

l'au l 
White 
Smitb 

9/10/43 

' 

• 
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THE_ ... SUN 
S£Pl01fM3 

F 0 R 'S TAX == u."'.~~~.:~ ea tiM Pt'9cnm. eonAnnl"- iJF 
I I I ftrUtlall)' word In other qu.a.rttn 

STAND LEFT 
~ ;~~::,.:::.;::;~::~1\:~£.:. 
Uon dee.l• t.o offer ConJrtN. ' 

Prettnt at the White Houte meet. 

To TREASUR. y·~::f~a~·7.r.::~=~~~~· 
TtMiu17 ltntral COII.DHI. and 
.llldp &amutl J. a..u.m.o. per­
lOU! advt.Mr ol U.. Prtt.idtnL 

TM pt'Htftet of JQdco Jtoltoa • 
.,.. ltat color to U.. wont dlw­

VinSOn Is Expected To....,. to .., ..... Ur ...u.._._ 
..-ten UIM t.IMN W beea a 

Serve On Program As ....... ., .... • .. ,_ of u.. 
- - ,... _..., Ulo 

An Adviser Only n_, .. for,_ fonDolau.i • 
cle&a;lW w prop .. tor au..bad.8doD 
.. c,..r-. 

• • T• It Up To Cont.,...· 
Ways, Means Of Ra1smg .. ..a •• u .. ..... -. .. of eo­

... .,d l.Ut lbe Tre.uwy loU.ocll \0 
Revenue To Be Up To )erlo '' ,,.."' ...... •• .. eo .. 

. '11• tUtU to And tbt ways ~t~d 

Congress, Behef ...... ot .... u., u.. m.ooo.ooo •. 
000 of NdJtlonal rtVtoue lbt PrftJ. 
deal Wtdtl to btlp mett t.bt rlllq 

Wn Department ofllc:W ttUJ eoala ot the war proanm., 
MouM •committee Government Ntllher members ot tht Adm.ln· 
bu lived 13.805,&&5.000 under htratlon nor mtmbtrs of ConlttM 
renerotJaUoo Jaw ••• ,, •• Pcgr 13 jatt tlltr to btar tht onua of ln· 

a aootfn caownma ereatlnl IIX n&ea on lrullYiduala 
1 aharp\7-lo ~~ etfeeth't In a 

tWcuhiPIQ'toft Buruu o/ TM S11A1 n .. Uon .. l eleellon rtu-and an In· 
Wublntton. kPt. ._Tbe lorll· crtulll.l numbt.r of ColllrnameD 

ILaad.IAI q1Wft1 wlt.bia t.be Ad• 1Dellot to lbt bdkf t.b#". It may be 
!miiLlltTaUoo ovu the o&lUf\ oflbe lat. IMXt t priDC before aJU JOrt 
new tax prolf"UD m4 wbo Will tan of lq:lalallol cu be t-aactd. 
the: lead 1D the ft.llrt for 11. Au1lJ Wbatntr mtuure comn: forth, 

.uJect l the White 8 to- lhl7 btlltve, WIU be lltlft'd to JJ:a. 
wu 1 OUM POM oal7 a •"7 amall ~Uooal 
41,)' .,. Prell4at llooM'rt.ll htmatr. atra budtD oa tJM towtr IDC!oaw 
~ to word whkb rpreod.fo .. poupa. I 
Jqwtq a eoalt-l'tDI:e or tiM PretJ. '•rtey Slt t.d s.on 
ckat w1.- .,. ootl-lnllatton and A turtllor ....U., of Ulo .,...1 
Alcal ad•ben. . dtot aDd hll a4YIMn Ja: pl&DDK to 

Altl'lou.&b U.. Whlte HOiii.M tnll.a. bt lltld wt\Mn Ule out f.w 4.Qs. 
talotd allerw:e, and Tr-utut)' oM:. it wu heard. at wbltb lime .amt of 
c:ltla rduMd. to ~ i.bout tht the deft.ftJit ckt&IS. of lbt P'tdt:ral 
matter word lOt around (lukklt nvtou ettu.Uoo wHl bt dlleu.At4. 
thll. U.e meetJnc ddnltt!IY de· Sorot mernbtn of tbt WQ't aad' 
eldtd wM ww be •· - .. ,.,.MI CommtttH, wbo dKUned 

,._ ,po,.e~m•n we or tbtlr namtt, "'ld tbey htd 
ftr tbt Aclm.laUatraUo+ t leamtd tod.,- that tht prettnt plan 

V'n..,..l lxpKted ..... 11 for Stutt&t)' Mornnt.bau to ap-'1 
•. !-.t - .... tfiDt ~Dttcbert et pur btfort tbt eommlti.M, when 
Co...,.. ...... heutq that Fred .htarln .. I N OJ)aneci lk-ptflllbtr 20, 
M. Vtuoe.. ecooomlc .tabU• and otrer a Mrl .. of revtnut PDNf· 
Uon cUndor, wboee mw. on tax biJHiet without s t Y'iJ\1 AdmiDlltr• 
m.atttn ban d.JJrlftd C'Oillidera.b'"' tloa approval or wppon to IJU' of 

"1M ... 

102 1-

Regraded Unclassified



-- (lOUiN, ..,. .... -_.. ... - ... c... 

a.. .. .,_ .... _ -- -.~-··-
--~ ..... _.__......._ 
-.no• ~···-----

--~-~-

JoiNT CoMMITTU ON IHTC'""'AL. RCWHUil TAXATlOH 

llulllngiiDn 

Septombor 10, 194J, 

Dear llr . S. ere tlll'JI : ' 
!lith o.ll due re"Foet, 1 do not believe that your l etter 

of Se1 t uber 8, 1943 deal,. with the h .. n ol' our probl1111. 

1L 1a tNOI, ao you point out. that "" have held numerous 
confaraneoa with your stoU and there has baen exchan£ed between 
t ho t"' start s certain .....,randa doaliO£ with tax problems. But 
theae conferences &n1 memoranda have alw11a develof'tld into mat.tera 
of on exploratory nature . l<s atoted in Ill)' letter ot SoJ:teod>er 1., 
194), our atot! we s instructed by tho Chaimen of both tho Senate 
Fina nco Connittee and the Co••mHteo on W'Ya and fteana to worl< with 
Treaoury official• and determine what proposals t ho Treasury and 
our atatt could asrea upon. In this connection, the Committee 
&ave our otot! a free hand to u.. tho1r o"" judpent in arri vi"£ 
at a Joint Statr and Treaeur)' progr&ll, to aubftli t to the Colmlit tee . 
Howo .. r, wo have baon unable to derive any constructive results 
towards th.ia onc:l in our conr.rer.cos with llr . Paul and his oteff, 
chiofl3 because of t he huitancy on tho ~rt of Kr. Paul to lll&ke 
doehior.a for tho TreuUJy. I beHove several eX&a~Ple• will mako 
thh cloar. 

en. of the tirot problo• in connection with tho 1nd1viduo.l 
i ne...a tu 1o tho quoation of tho victory tax. \'lhllo I realize 
that llr. P..U was not in fuor of the Yietory tax. he wa.a unw1llin& 
to c-"t the Troasur,y to Hs roreal at ou r contoroncoa because of 
t ha rovon .. imolwcl. In other ""rdo, he aeo•d unwilli~t£ to wl>­
ait an altomativo concreto proposal to ohow what aubotitute the 
Treasury would qgost tor the Yietory tax, so that we coul:i reach 
an asre-nt or d1oagre81111nt on this point. Anoth•r probl .. which 
wao d1te~t .. od wu the eliod.nation ot the nonul tax. llr. Paul could 
&ive • no &ll~trance on this point ao to the Troaoury position. 
Another probl• " ' " the eonveroion of the personal ex•ptiona into 
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Honorable Heney llorganthau, Jr., 
Pega i2. 

a tax credit. llr. Paul could give 110 no assurance u to wh at 

position the Treasurr • ould take on thia point. It b t rue that 

llr. Paul 8Utal.tted certain data in reaponse to our requut in 

July, relatint; to exciee ta.xes, individual incoiM rate achadules, 

etc . But in 1\is le~te r, he • as careful to point out that those 

wore not t o be considered t o be the final decisions or tho 

Truauey. Therefore, while tho start has been !reo to a ke do­

chione, 70ur sta!! hao not bean able to aake decioiono tor the 
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Treoauey, so that our conterer.cu have &CCOJIPllohed Yeey little • • 

t owards t he objectin desired b7 the COIM\l.tt.ee of e-roiding u 

far as poaaible controversies bet ... en the t wo Sta!ta . AriiJ ouch 

ocntrov•raiu must, or necessit7, result in dela,ring the bill. 

I recall that llr. Paul, at one conference, s tatad that llr. m oU&h 

waa goi ng over material rlth .fOU and getting .four arpTOYal to cer­

t a in suggestiO!\$. But we have not been intomed by llr. Paul of 

tho nature or s uch proposals, or the nature or aJI1 other propoaalo 

upon which he was authorized t o ocnter tor the purpose of reacb.l..ng 

an agre-nt between the two sta!fa. 

I rlah to re peat the stoteJSint in IIQ' laat letter t hat i t 

was not our duire to ascertain ..,at propooals the Tre&IUJ".l' rlll 

rooc .... nd to the Congress 1! .J'OU do not desire to have .fOur etatr 

dhcuao ouch proposal• rlth Ul prior to the ro..-1 preoantation 

or your progrllll to the Congreu . . Hownar, I real lure t hat .J'OU 

.,It adait that ouch a policy haa prevented our careying out tbe 

innruct iona giYen uo b.Y the C~n of both Coooaittae o to cl.e-

t.eral.M whet propoaala the otart and the tr.oaa...., could a gree 

upon. I u ao•what perpl exed b.f your atate .. nt. i n rete•nca 

to • that "you haYa not expreaead your opinion on c&rtai n • t-

t ar o becauM 7ou regard the dacieiona u r aotins rltb the C.... 

ittaao•. !be Coaooitt aa heo giYan the otatt a traa band 1n ll8ldng 

clac1s1ons with the Tres auey. or couraa , this doe a not - that 

tho Coadttao rlll necaaaaril7 follow auch decisions , as the zoee;­

pona1b1llty ! or a kin£ final dechi one raota rlth the Congrau 

and not rlth our eta!! or tba Traa8W7. 

lie bava been oan r ally bandieappad in eaeuring Buraaa 

• terial for uaa in OW' atudiao. .lo a tatad in fl!f lat t er Of 

S.~r 4, 1943, I aa deepl.l' grateful for your l atter or 

Sept-er 2, 1943, alc1J1s pou1bla the diraet n ow or thio 

• tarial to u.o troa the Buraaa, ao provided b.Y law . 
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llonor&blo lleN7 llor&ontblu, Jr., 
,.,. #). 

ln concluaion, I teel that tho two otatra ehould .alw 
nol')' ottort. to ooope.rato in the aolution of thie difficult 
tiocu probl•· Az\Ythine that you MY be able to acco~~pliah 
1n ak1n& thil cooperation possible will be d M)>l7 appreciated. 
I • bopetul that 1n t ho tuture we can bond our Joint ottort.a 
t.ow&l'do aaaiating the Congreao in ita ot'fort. t.o deal ..S.th this 

c11!tieult ti•cAl probl•. 
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- ((?- rrf-+r, Q1 J1e-..-. 
Colin F. Stu, 

Chief ot Staff. 

Hononblo Henl')' llorgenth&u, Jr., 
Socretal')' ot the Tr-easury, 
'llaohingt.on, 0. C. 
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IIEMORANDIJl,l FOR THE SECRETARY. 

September 10, 1943. 

lls.il Report 

With September 15 almost at hand, the week's tax 
mail was focused nearly altogether on the Declaration 
of Estimation . About 35 coyies of the forms were re­
turned directly to this off1ce , and there were in 
addition many of the usual sharp comments about the 
obscurity of the instructions , the difficulty of esti­
mating future income, and the threat of penalty for 
failure to estimate correctly. An editorial 8 Glass 
Houses for Taxers• , suggesting that those respo.nsible 
for the Declaration be placed in view of the public 
while they make out their returns, was submitted 
several times, as was another editorial •simple Taxes, 
Please • that appeared in Collier's on September 11. 
One man appliea for a position with Internal Revenue, 
saying that he had spent several years in a mental 
institution and was now qualified to make out tax forms 
and instructions for the Treasury. Afain there wer e 
several requests that the date of fil ng be postponed , 
and also that specific information about refunds be 
furnished at once. Occasionally it was suggested that 
all tax refunds be made in the form of Government Bonds. 

A sales tax was proposed by 4 correspondents; but 
opposed, of course by the 7 local CIO Unions that 
endorsed their newiy devised tax program. Among several 
constructive ideas regarding taxes was a plan for the 
Government to insure each taxoayer so that his family 
will not be responsible for hls income tax following 
his death. 

The fi rst telegram reporting oversubscription of 
a Third War Loan quota arrived Monday, Septecber 6, 
and others came daily thereafter . The collapse of 
Italy inspired a number of messages containing pro­
motional 1deas for the Third Drive . A small flare-up 
just after news reports that, at the formal opening of 
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Kemorandum for the Secretary. September 10, 1949. 

the cam. paign, Churchi ll had been preeented wi th a $100 
Bond had died out before the end of the week. Other­
wise , there was nothing new in the several hundred 
questions and suggestions about the Dri ve and routine 
Bond matters . 

Only 3 of the 52 Bonds submitted for r edemption 
came from Patchogue, New York . Of the 60-odd complaints 
about delayed Bonds or interest on Bbnds, 44 came f rom 
personnel of the War Department. While this last figure 
represents a small increase over the numbers received 
in recent weeks , it is only half of the number that used 
to come weekly f rom these employees . 

In the miscellaneous receipts , need for Government 
economf was again stressed by a number of writers, 
Mrs . Roosevelt 's tr ip to Australia receiving adverse 
comment from 4 of them. Vs.ny of the protests on the 
new pennies now include chemical formul as for darken­
ing them in such way that they resemble the old ones . 

•• • 
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General Comments 

Charles W. Davis, Detroit, Wlch. I &m enclosing 
Disability Compensation Check for $50. 00! endorsed 
"Payable to the Treasurer of the United ~tates for 
War Effort•. I am pl eased to return this check to be 
used for the War effort and will continue to do so 
whenever possible . 

Samuel S. Simpson, (Retired Railway Postal Clerk) , 
Dayton, Ohio. Enclosed please find draft for $10.00 
to help fight the War. 

Lucinda Woomau, Whittier , Calif. Enclosec you will 
find check for $30.00 on my obligation to your Depart­
ment for the duration of the War . This pays $5 .00 a 
month up till March 1, 1944. I wish it were more but 
I am doing my best. I am paying nearly $10.00 on a 
hundred dollar Bond each month. Besides am sending in 
my income tax i n advance for the full year as I realize 
you need the money. God Bless our Administration. 
When we look back to Pearl Harbor, it is simply mirac­
ulous what we have accomplished. 

Kenneth V. Lawson, The Blnk of Harlan, Harlan, Kentucky. 
Enclosed is a cashier's check for $8. 56. This was col­
lected in pennies by the Yellow House Club, a Negro 
organization of High Splint, Kentucky. This check, 
like the other a short time ago , is a contribution to­
ward the War effort. I am sure that several other 
gift• will be forthcoming from the Club before the end 
of hostilities . 

Harry Scott, Dayton, Ohio. I am incloesing one dollar 
for War f und. I t is mighty littel but my Hart is in 
the right place. The bot wither keep me down bed fas t 
most of the time . I am looking for a cheper place but 
any way will try and send more next time. 
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Favorabl e Comments ~ ~ 

Elbert K. Fretwell, Chief Scout Executive, Boy Scouts 
of America, N.Y. C. I am happy to report to you that 
the members of the Boy Scouts of America, serving as 
official Office of War Information Dispatch Bearers, 
are distributing the Treasury Department's Third War 
Loan Posters this Saturday, September 4. ~re than 
300,000 Scouts in 3,100 comm~ties ar e active in this 

program. We a.re happy to have had the opportunity of 
helping the Treasury Department bring their message to 

the largest possible audience. 

Sidi Kohamed Ali Barda, Loa Angeles , Calif. (Telegram) 

I have waited a long time hoping someone on the Treasury 

Uepartment staff would have the foresight to recognize 
the tremendous sale of Bonds tha~ could be made to 
Mohammedan people in the United States , and all over 
the world by a particular appeal to them, if it were 
possible for the Government to print a new aeries of 
Bonds which pay no dividends but are redeemable only 
for the amount paid, even at the end of 10 years , 
Since the Koran forbids interest on loans, then the 
money people would loan to their Government if they 
are informed it would not draw interest. Will help 
them save their money and serve t he United States and 
United Nations in winning the War. I know of no country 

in the world today, includ!~f Russia, where any merchant, 
farmer , or soldier could b his money wi th more ease 
and security than with the Treasury of the United States 

of America. The million.s of Muslims in the United 
States owe a great deal to Uncle Sam and this i s surely 

one pleasant way of showing their gratitude • . 
Jerry Kawakami, Chicago, Ill . Enclosed is a l ittle poem 
as my bit in the War effort, which, if you can, you may 

use it any way fit . I am a Japanese-American male 
citizen, 36 years old, born in Berkeley, Calif. * * * 
I volunteered for the Japanese-American combat team of 
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the U. S. lr~, but, unfortunatel7, was unable to pass 
the physical examination. .Uthough I make onl y $30 a 
week, ten percent of it goes into War Bonds . 
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Unfavorable Comments ~ Bonde 

Congressman Edwin A. Hall (34th Dist. New York) for­
wards a letter he haa received f rom Mr . !lbert J. 
Schuster of Binghamton, N. Y. * * * Last spring 
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I was very sick and lost quite a little time at work. 
At this time, about April 9th, we decided to cash 
three War Bonds for we really needed the money . We 
were told at the Binghamton Post Office the check 
would be here within a week or ten daya . Two weeks 
went by and we didn't receive it. We in~uired at the 
Post Office and they said, •wai t a men th . So we .• . , 
waited a month. We went in at t he end of a month and ~ 
they said, "write the Federal Reserve Bank in New York 
City•. So we wrote the Federal Reserve Bank and they 
sent us a blank form to be filled out. Needless to 
say, by this time the Doctor bills and X-Ray bills were 
mounting . We filled out this form and returned it to 
New York. On June 5 we received a lettar stating that 
U. S. Check No. 1231646, dated April 12, for $56.25, 
was is sued, We have never received this check . On 
July 6, we wrote another letter . July 24 we received 
a reply from the Federal Reserve Bank saying that the 
Treasury Department had been advised on June 14 to 
stop payment on this check and that within a month we 
would receive some cocmunication. That is the last we 
have heard . * * * 

Frederick Staples , Certified Public Accountant , Mil­
waukee, Wisconsin. We serve a large number of manu­
facturing concerns who have substantial cash balances 
which they are r etaining as post-war reserves , realiz­
ing that such rsser.ves proved to be necessary in the 
period subsequent to the previous war. However, they 
are to a large extent precluded from investing these 
monies in U. S. Government Bonds because of a ruli ng 
issued by the Commissioner of Internal Revenue that, 
if a corporation makes any outside investments, t his 
should be considered as some evidence of unreasonable 
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accumulP.tion of aurplua for the purpose of the imposi­
tion of ~ heavy special tax to be imposed under 
Section 102 of the Federal Internal Revenue Code upon 
corporations who are avail ed of for the purpose of 
avo1ding the surtax upon stockholders, We have 
recently bad Revenue Agents state that the mere pur­
chase of a small amount of U. S. Government Bonds would 
be sufficient evidence of an intent to avoid the tax 
upon the stockholders to justify the imposition of a 
heavy assessment on the corporation . We think you ought 

to know about this situation in view of your proposed 
War Loan campaign to start at an early date. * * * 

George Moe ller , Uancheater Hosiery Mills , Manchester, 
New Hampshire . * * * It seems to me ridiculous to ask 
holders of Bonds bought previously to sell these with 
tne idea of purchasing Bonds of a current issue . Not 
only have I but many of ~ friends carefully analyzed 
the last paragraph of the enclosed letter and, strange 

to say, all are in accord that the word •contribution• 

i s one hundred percent incorrect in usage in this para­

graph. * * * {The following paragraph i s quoted from a 
letter written by W, L. Carter, State Chairman, War 
Finance Committee , Manchester, N. H.)*** You may now 

be holding Bonds cf previous issues purchased in former 
campaigns . You might wish to consider sel~ing such 
Bonds on the market that you may be in pos1tion to make 
as generous a contribution as possible 1n the issues to 

be offered in the THIRD WAR LOAN drive. 

John Wightman Dean, Jr ., Compton Advertising, Inc ., 
Rockefell er Center , N.Y.C . Because I've forgotten 
which of the innumerable bureaus to which this should 
be addressed; because, if I remembered, mJ grandchildren 
would berbeumatically gnarled before I received a reply; 

because previous inquiries sent to 10u regarding this 
and that, have received prompt attention; I &ak 1ou 
where are ~be War Bonds I purchased while in the Armr? 

• 
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Tolbert Henson, Yember, Missouri House of Representa­
tives, St. Louis, MO. I worked f or the U. S. Engineers 
here in St. Louis from June 16, 1942, to June 16 1948. 
There was deducted from ~ pay during that t ime $130.00 
for War Bonds. I was terminated from the payroll on 
June 16, 1943, and up to the present time I have not 
received a single Bond, neither can I get any informa­
t ion as to when I will get them. I do not have anything 
to show that these deduct ions were made, but there was 
$10 .00 each two weeks taken out for Bonds . I have been 
at the office several times but could not secure any 
information. I was advised to write the Chicago offi ce, 
which I did on July 9th. They advised me the accounts 
had been transferred to the St . Louis office, and to 
contact them, wnich I did, and they advised me they 
know nothing about it. I hope the above explanation 
will enable you to contact the proper authority so that 
I can receive my Bonds . 

Mrs . Ger trude P. Herman, Washi.ngton, D. C. In co.nsidera­
tion of the proximity of the Bond Drive for the Third 
Victory Loan, it is my belief t hat the following case 
history should be of interest to you: On June 15, 1942, 
while employed wi t h the War Department in the New York 
Ordnance Distri ct, I authorized deduction of $5.00 per 
semi-month to be made f rom my salary for the purchase 
of War Bonds . On September 15, 1942, I requested that 
such deductions be stopped as of October 1, as I was 
r esigning f rom the War Department on that date. On 
May 6, 1943, I wrote a letter to the Commanding Officer 
of the War Bond Division of the Finance Section of the 
War Department in Chicago , I llinois, and under post­
mark date of May 25, 1943, I received Form WBD-2 saying 
that my communicat ion of May 6th would r eceive prompt 
at tention upon completion of the transfer of recorda 
to Chicago . On June 29, 1943, as I had received no 
further word f r om any one i n connection with this 118 t­
ter, I addressed another -l etter to the Commanding 
Officer of the War Bond Division in Chicago . On July 
15, 1943 , a reply was r ecei ved to this last letter of 
mine which contained no further information relative 
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to the date upon which I might expect ~ money or ~ 
Bonds . As eleven months have passed since the last 
deduct ion was made from ~ salary for the purchase of 
War Bonds, during which eleven months I have received 
neither the War Bonds nor ~money, I &m convinced that 
even the most drastic steps are "justified to assure 
the prompt completion of ~ purchase . * * • 

F. H. Smith, War Veterans Association of Ameri ca, 
Pittsburgh, Pa. We read in the papers that the War 
Bond Drive was officially opened by you yesterday, and 
that Mr. Churchill was presented with a $100 Bond. The 
ques t ion prevailing is, and the people are commenting 
on it, this drive should have been opened by one of our 
prominent Americans, like Herbert Hoover; and the next 
question raised was, was the Bond given away? I hear 
that some of the people here are taking the matter up 
wi th Congress, as a right they have, but I would prefer 
to await your reply for you would know the true facta , 
as the paper s sometimes miaa out on the correct news . 
Thanks very kindly . (The following comment is from a 
later communication received f rom Mr. Smith.) The 
col'!llllenta raised owr the question of your presenting 
llr. Churchill with the first Bond in the new War Bond 
Drive has been partially cleared up since the card sent 
you today, as one or t wo of the other papers here said 
Mr . Churchi ll paid for the Bond, so therefore I presume 
that is correct, and wi l l accept same . 

Fulton Jeffers, Brooklyn, N.Y. (Telegr&m) Listened 
to the Treasury Department Bond Wagon program Saturday 
night. Heard a third rate comedy making fools of our 
soldiers. I t hink t his kind of show is unworthy of 
Govel"'llllent s ponaon hip. 
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Favorable Comments ~ Taxation 

Oren R. Hane1, Greenfield, Ind. You will please 
find enclosed aix Bonds that I would like to cash 
in as I've got about $100 in tax to paT on September 
15, 1943. * * * It's so much better the way that the1 
are withholding the taxes now every weeki ae it 
doesn't have to be raised all in auoh a arge aua. 

* * * 
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Unfavorable Comments 2a Taxation 

Edward P. Curley, Watervliet, N.Y. I received a 
Declaration of Estimated Income and Victory Tax for 
the year 1943, I do not underatand it and cannot 
afford to consult a CPA as I did on 1942 tax. Is 
there not a more simple form that can be sent out that 
the common laboring man can understand? I do not com­
plain about paying the taxes, but I cannot afford to 
pay some one for .aking out thi s form for me. I paid 
the 1942 tax in full, and I understood that the ~ 
withholding tax paid all the 1943 t axes . 

Florence Lewi~WaterTliet , N.Y. I recently received 
by mail instructions for a Declaration of Income Taxes 
for 1943. I haTe read, and re- read same instructions , 
and would like to know why some way cannot be devised 
to simpl ify, and break down to ordinary laymen's 
language these instructi ons. I am no moron, and can 
read and write , but -l et me assure you it would take a 
Philadelphia lawyer to figure these out. Thank you for 
your indulgence, and hope that some action can be taken 
to help your loyal but bewildered taxpayers . 

Richard 0. A. Petersen, Summit, N. J. * * • I want to go 
on record that I think the note on Form 16-36028-1 is a 
G-- D-- -d outrage~ •The acount you enter above • • . • 
is sub aect to penalty if due to an underestimate of 
income • Presume I may be able to get closer than ~. 
but doubt it for the following reaaona: (a} Kay get 
another job at hi~her salary, (b) Way get bonus larger 
than t he 20% rece1ved last year , (e) Might t ake a flyer 
in the m&rket and make a killing. * • * There are even 
more id eas than these why my estimate ia 20% or more of 
what I estimate , and I 'm ju.st an ordinary guy. Should 
1 be penalized because I don't have a crystal ball into 
which to look to see the future? The whole setup is 
baaed on coercion rather than on getting the honest 
cooperation on an •equality• basis of the average 
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citizen, and I don't like it , and ae a taxpayer I want 
you to know that I don't, and I feel sure that many 
join me in ~ reactions . I'm going to write to ~ 
~enators and Representatives and tell them about this 
latest •strong arm• technique of the Treasury Department. 

William H. Long, Essexville, Mich. * * * As a former 
reporter, I cannot help but gnash ~ t eeth at the double 
talk in the tax instructions I received by mail , Can 
you tell me if I must file a guess as to what I may earn 
if nothi~ happens to ray job? * 11 * All I want to know 
is do I f1le ? Also, can any one tell me if ury job will 
last the rest of the year? Four she eta of ~! All 
I want to know i s exactly whar-lt means !n srmple 
English. I haven't time to brush up on the fine shad­
in&& of punctuation, Which, by the way, are sadly mis­
used in the lengthy meaningless discourse which takes 
four pages and still isn ' t clear . 

R. M. Douglas , Minneapolis , Minn. Did it ever occur to 
you, Mr. Morgentbau, that hundreds of thousands of wage 
earners are paid once a month, usually on the last day 
of each month, and yet year after year your Department 
specifies the middle of a month for the collection of 
taxes, You're a wise old owl supposedly, but presume 
the fog of Washington has affected your good sense. 

Henry F. Anderson, Executive Secretary, Manpower Division, 
State Council of Defense, Providence , Rhode Island. The 
Advisory Committee of the Manpower Divi sion has instructed 
me to communicate with you with regard to a problem de­
terring the full utilization of the manpower supply in 
our state . At a meeting on August 13, 1943, the members 
of the committee cited numerous instances where workers 
refused to perform overtime work because the ]IIJilent for 
such work would place them in a higher income bracket 
on t he chart employers are permitted to use in deter­
mining withholding tax, pointing out that inclusion in 
the higher $10 group reduces tbeir take-boae pay for such 
overtime work. The committee instructed me to recommend 
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to you that employers be r equired to determine with­
holding tax to the nearest dollar of income, rather 
than using the/resent chart which allows for withhold­
ing taxes base on $10 groupings. It wu pointed out 
that even though such tax will be computed next March, 
and any overcharge will be applied to next year's taxes, 
workers look upon this as being too far ahead. * * * 

Helen L. Plummer , Clinton, Mass. I wish to state that 
for the sake of the women, if not some men, I wish you 
would word your instructions for our Federal taxes in 
a clearer way. We don't mind paying taxes , but we like 
to know and understand things without having to consult 
a lawyer or a specialist along this line. 

J&Jl!ea C. Hilton, N.Y.C. * **In June 1943, I was in 
touch with the office of the Collector of Internal 
Revenue, which, after communicating by telephone with 
the Federal Reserve Bank, informed me my Series B-1943 
Notes, ifheld by me to maturity, could be redeemed for 
eeah at full value including interest. Upon present­
ing the No~es to the Chase National Bank this morning, 
I was told I could collect only their purchase price, 
and I then took the matter up with the Federal Reserve 
Bank, Second New York District. The person first con­
tacted stated payment of interest bad been authorized 
on the A-1943 Notes, if held to maturity, but no such 
authorization had been received in the ease of the 
B-Series Notes of that year. He did , however, offer 
the observation that the B Notes principally were bought 
by large taxpayers and corporations and indicated th.at 
might offer reason for withholding interest from those 
who had purchased such Notes in excess of their im­
mediate tax needs . I then was put in touch with a Mr . 
Bush who stated be was the head of the Government Bond 
Division. Mr. Bush informed me his office bad received 
a telegram from the Treasury Department specif ically 
denying interest on unused matured B-Seriea Notes . 
I ~eked for the date of the wi re, but after an interval, 
during which he presumably endeavored to locate the 
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telegram, he returned to the telephone and acquainted 

me with a press releaae made in June 1943, which 
stated interest would be allowed on unused Seriea-1 
Notes, but that no such decision at that time had been 

reached wi th respect to the Seriea-B Not es, 1943 i ssue. 
It waa suggested any protest which I might have should 

be registered directly with the Treasury Department at 

Washington. * * * 

Ernest S. Rastall , Public Accountant, Rockford, Ill. 
I am sending you a copy of a letter which I recently 
wrote to each member of the Ways and Means Committee. 
From where I sit, Congress looks like a madhouse to 
me . It seems through the haze that intervenes between 
here and Washington that tax legislation which is aup­
posed to originate in the Wa,s and Weans Committee is 
largely formulated by yourself and the so-called experta 
of the Administration, with the President's general 
endorsement, then tossed to the Ways and Keana Committee, 

who in turn pass the ball to a ~ub-committee , who in 
turn throw it into the lap of one Jere Cooper, who is 
reported to be a wizard in tax matters, and has recently 

been made Chairman of the sub-committee. ***It aeema 
that what Cooper originates , the others fall for because 
they don't understand i t.* •• I think the time has come 

not for the Government to take over business, but for 
business to take over the Government . We should at 
least have a sprinkling of sane, experienced business­
men in the Ways and Means Committee and in your office. 

Letter forwarded to the Treasury by the White House -­
addressed to t he President by Mrs , Clara Holtz, Detroit, 

Michigan. * • • I am blind and crippled. * * * I so 
much wanted to earn a few cents so I may be a proud 
owner of a Bond, I try very hard to hem dish towels 
for the League Handioap of Detroit. For doing this 
I earn, when able, $1. 20 a week. Being a diabetic 
person, $1.00 goes for insulin every two weeks , so here 

is Df puzzle . Enclosed I am sending you the month' s 
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bill, but ~ check instead of being $4 .80 was reduced 
to $3.84. How come the colored girl that works here 
by the day, Who demands $5.00 for 8 hours and works 
6 days a week as day worker does not need to give the 
Government of her money. ***Please clear this 
puzzle for me. I am enclosing my check and the state­
ment (notice from Detroit League for the Handicapped 
re deductions for income tax). You can return the 
check to me. Do you ~hink this is justice? 

Milton B. Slemmer , Slemmer & Company, Domestic Engineers, 
Centreville, Maryland. I desire to ascertain just why 
it is that all vocations or businesses aren't obliged 
to keep records and report to the proper authorities 
their earnings, and be taxed the same as us little 
fellows who are required to keep books and preserve 
them for two years, etc ., and always have them avail­
able for inspection by the proper authorities, etc ? 
I have in mind just now the oyster industry here in 
Maryland. I am informed on reliable and competent 
authority that these people , who last year and thi s 
year expect to make from $40 to $150 per day, pay no 
taxes on income whatever because the transactions are 
strictly cash on delivery an~ there &re no records 
whatever kept or even attempted. I learned recently 
of one instance last year when a man and two sons sold 
their day's catch for $350.00. This is just one case , 
of course, but I am told that it is universal . ~y 
I have the reason why these people who are reaping a 
small fortune, "soaklng us• right now for their catch 
at over $2.00 a bushel when they used to be satisfied 
with 30t a bushel, should be tax-free? 
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0 
To: 

Treaaury Department 
Dlvlalon ot Monetary Research 

Da te ... §~P-~.!!"~~!:"_)_9 .......... 1 g43 

Secretary MorgenttJau 

Appended is a proposed statement to 
be i ssued by you announcing that the 
Uni ted States Government will not purchase 
or recognize transfer of t i t les to looted 
gold . The key phrases are indicated in 
red crayon . 

i\e have discussed this at length 
wi thin the Treasury end there ls now ag~~e· 
ment among the Legal Dlvlslon, Foreign "!; 
Funds Division and my uivision to 
recommend such a st~ tement Cor your 
consideration . 

VIe would l ike to discuss the m~tter 
with you e t your early convenience . If 
}Ju think there is suff icient merit in 
~ e idea we would like to t~ke it up 
wi th the Ste I.e Department ror their views. 

H. D. White 

MR. lll!!TB 
Branch 2058 - Room 214! 
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Y.v1'03C STA~;T '!0 B! ISSJJm BT Tll8 Ulll'llm ST.\DS GO'Iiil!liu:!l'l. 

v 
I 

~ on J4111W"Y S, 1943 the C!Uted Hationa Declaration was issued 

.. a •amine to all concerned, o:nd in partic\llar to persona in neutral 

coant.rioo, that the United llatione intend to do thoir ut.noot to defeat t be 

r.othodll or diapouaaaion practiced by tho oovernmonte with llhicb they oro 

at n r a,.ainst the countries and peoples who have been so wantonly assaulted 

.,..J Clupoilod; 

~l!US it has been announced uny t!JDoe that ono or the purposes or 

1 .. financial and property controle ot the United States Oovonccnt is to 

;. • ., •• .,.nt t.">e Uquidation in the United Statu or uaets looted by tbe Axis 

..... lEAS the Axis powers have seized illeaally l&riO mounts of gold 

bol on.;inc to tho nations they tove occupied and plundered; 

"n-'IEAS tho AXis powor s h3\'0 purported to soU ouch looted gold to 
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variouo countries Ylhich continuo to maintain diplcmatic o:nd ccimcorei al rel&tiono 

ith tho Axis, such col d thoreby providir.g an il:lporto:nt ooureo of foroie;n 

o>ot•IIT.eo to tbo Axis and enabling tho Axis to obtain Clllob needed l.r.ports !rCD 

tJ.e.~t.o countries; 

~:~ tho C!Uted States Oow,.,.,nt cannot is any way condone tho polley 

<. ll)'ltaatie plundel'inz ado;>ted by the AxU or participate is any way directly 

<r in.liroctly in tbo wWurf\11 disposition or ouch gold; 

7.1.:..'1Z.IS tho linited States TreODury has alroady taken ... asuras dos41>8d 

to prutect tbo useta of tbe invaded countries and to provsnt tho AXis !r<D 

ho osino of looted currencies , eecur1t1oe , and othor looted 8llsets on tho 

Y.orld. markot t 

'l'II!.:RRFOJU:, tho 1Jn1ted States Government dooo not and wUl not recozni•o 

t ne tranor.,.. .... or title te t.ho looted sold whiob the AXil at Cl)' tiM bolda 

or nae 4ilpo.Jed ot 1n world m.arkots; 

.llOD, 'iY""-:!Ftl!S, it will be the poUcy ot tile United States Treasury 

not to buy 1:1)' sold presently located outolda or the territorial llJoito of 

Regraded Unclassified



- 2 -

the United States !rom any country wbich hu not broken reJ.atiOIIB nth the 

Ald•, or !r0111 any country which after the date of this announcement acquires 

.old tram eny country which has not broken relations with tho Axis , unless 

and until the IJn1 ted States Treasury is .tully aat1o1'1ed that such gold is 

not ,old which was ae<!uired directly or indirectly tram the Axis poners 

or is not sold which any ouch country has been or is enabled to release 

as a result of the ae<~wition of gold directly or indirectly tra. the 

.&.us po•ers. 
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Au.guat H , 194~ 

Recent Gen:~a~~ !ranotore ot Gold, 
to tho European Noutralo. 

During tho aovon-month period, December 1942 - Juno 1943, Germany io 
knOwn to hovo diopoood of more than $57 million in gold to tho neutral European 
ut1ono. or thil total, $30 million ..... a ccounted tor by direct tranaforl from 
GerlWIY• While $27 million was moved between neutral oountrioo tor tho account 
of tho Roichobanlc, ao aho'Wil by tho following t abulation• 

Direct !ranot'ore trom Germany• 

To Spo.in 

To Portugal 

To Swodt.n 

To Switurland 

To Turkey 

$ 8, 000, 000 
5, 000, 000 

562,656 

$13 , 662, 656 

Docombor 1942 - P•J!f'!IU"Y 1943 ~ 
l!aroh - Jllnll 1,943 ~ 
J.pr U 1943 ~ 

$ 7, 400, 000 Doo0111bor 19U - Fo~rq&ry 1943 ~ 
500, 000 llt.rch - Juno 1943 :!!!/ 

$ 7,906,060 

$ 3, 760,000 December 1942 - February 1943 Y 
$ 3, 000, 000 !Jaroh - Jllno 1943 !!/ 

$29, 722 , 666 

Indirect 1'ranoforo for Account of Gon:>a~~ Roiwbank• 

Switur1and to Spo.in $12,320, 000 Dooomber 1942 - FoJ!!"'jUY 1943 2!/ 
5, 500, 000 Wt.rch - Juno 1943 22/ 

Switurland to Portugal 

il7 ,820, 000 

• 667 ,170 
562 , 878 

1,127,700 
2, 756,030 

t s.Ol3,778 

!ll.y 13 - 19, 1943 ~ 
Ut.y 27 - Juno 2, 1~4 W 
Juno 3 - 16, 1943 7c 
Juno 17- 23, 1943 ~ 

... • 
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snit&erlond to SWeden $ 4,524, 000 Dec..,ber 1942 Y 

TOTAL 

G?.A:lll TOUL 

927, 357, 778 

f 57 , 080,4U 

In addition to tho above , it 1a known t hat Ger~:t~ shipped $23 , 6 million in 

£Old to SWi t &erlan4 in the last q....,.ter ot 1941 !I . Since theao tigw-u are 

bucd on rragcontary report. which, c=binod, cover only t en montho ot' tho 'll'll.l' 

?eriod, it is likely that Germany 1 o gol d tranoact1ono have t'ar exceeded the 

total of ,81 million retleoted abovo, 

It has boon est !Joated !2/ that Germany• 1 gold holdiQ& t of ~50 mil-

lion at tho outbreak of wor have eince increased by $500 million as a result • 

of acquisition• fro:~ the occupied countrioe of Belgium, Danzig, Demark, Holland, • • 

and Poland, Into...,..tion with rupoct to tho gold 'llhlcb Gen::an;y ,...y have acquired 

frolll other occupied countries 11 not availabl e . Ao har lllilitary pooitlon hoo 

weakened, Cormany has been compelled t o uoe thi s gold t o obtain eosontial goodo 

f'r0::1 the neutral Eu.ropoa.n countrioa , which lave become increasingly reluotant 

to ertend additional eo=ercial credits to a tal taring J.Xio , 

The ability ot Germany to sell in neutral countrioe the gol d presently 

t.Dcier !.oor control one.ble1 her to acquire oasential war mt·eriale from tha, oven 

after her ability to obtain goode on credit has boon oxhauotod , without uaiLg 

ho•· limited roaouroos for morcliancUse oxporte. An'/ measures adopt ed which will 

diococrago tho acquioition ot gol d t r o:1 Ger:~&n'f b'f tho neutrals e&y have sorioue 

ropa reusaions upon hor W&rtime econom:y. 

1:0'1'E1 In all caeoa \Yhere tigl.lrea were given i n foreign currcnoiea and weights . 

thoy •ore converted into United States currency on tho baoio or 1 t on 

equals 1 , 000 kilogr~o , 1 kilogram oqual o 2. 6792 lb•• (troy), 1 lb. (tro'l) 

oqual a 12 o& •• l o& . ot gol d equala ~35 •• t escudo oquala $ .04 ~ 1 SWi aa 

L'r anc equalo 3. 232 . 

y liritieh !'inancial Ceneorohip 8\mcary on Gold t raneaotiona and HoldiQ&a, tor 

:.lar ch - J uno 1943 . 
2o/ Ibid, for Docombor 1942 - Fobruar'l 1943. 

'$/ Ibid, tor ~ch - June 1943. 
'!2f Office of Strategic Sorvicea Report , April 2, 1943, there 11 no i ndica­

tion &a to Whother thio repor t duplicates 2b/, 

~ Eritiah Financial Cenoorehip S"""""''l on Gora' Tr an aaotions and !lol diJl6e, for 

Deconbor 1942 - Fobruar'l 1943, 
3b/ Ibid, for Uaroh - June 1943. 
'3/ Britioh Financial Censorship S\lllllll&ry on Gol d Tranuotione and Holdi"'l• • for 

Jece::ber 1942 - l'ebr"""''l 1943, 
~ Ibid. t'or !.!arch - June 1943 , 

~ Ibid, L'or Docomber 1942 - Pobru&r'f 1943, 

:§/Ibid. L'or !.!arch - June 1943, 
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1al ~cial Intelligence Repor t t or ~ 13 - 19, 19fo3, 
'{'(,/ Ibid . tor C..y 27 - JWle 2, 1943, 
Tel Ibid . tor June 3 - 16, 1943. 
'ft./ Ibid . for June 17 - 23, 1943 . 
~Letter to Ur. Pohl e f r om R. J , Stopford of Br itiah ~aooy dated December 

29, 1942 . '!f Letter t o IJr , Diet r i ch from R, If, Auburn ot Br itilh Em'bo.11y dated January 

19, 1942. 
~Report reoei ved from R. J , Stopford of Britioh Embassy dated June 1, 1943, 
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Septeaber 10, 1943 

Dear Kiaa full7: 

In a.ccordance with the Preaident' a request, 

I aa returning to you herewith tor your !ilea the 

letter which Secretary Jonea addreaaed to the 

Preaident on Auguat lOth. 

Sincer ely youra, 

Kiaa Grace tull7, 
Secretary to the Preaident, 
The White Bouae, 
Weahington, D.C. 
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0 THII WHITII HOUSE 

WASHINGTON 

( 

August 16 , 194). 

MEMORANDUM FOR 

THE Sl!XJRET ARY OF THE TREASURY : 

FOR YOUR INFORMATION AND 

PLEASE RETURII FOR I.'Y FILES. 

F.D.R. 

·. 
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SEP 1 0 1943 

My dear Mr. Prea14entt 

There 11 attaohe4 a report of Ltn4-Ltaae 

pu!'lballl u4e b7 the Treuur1 Prooureaent 

D1Yi1101l tor the Sorlet conMIIIInt 1n41oet111C 

the anl lablllt7 of oarro tor S.pteablr. 

The l11Yentor7 of aaterlala ln atorare •• 

of S.ptnblr 1, 1948 •• 460, 671 tone or 98,414 

tone 1••• than the Auguat let lnYentor7. Pro• 

duotion aoheduled for Septeablr ahowa a deoreue 

of 22,767 ton• •• ooapared with Augu1t. 

The Pruldent 

The 1lh1 te Rouae 

I!FlU l17 /kb 

(9· 9-42) 

Youra 11noll'el1, 

(lla I) .. Y WI 0 IP. 

• I 
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MOf ro BE RZ-TIW!Sitlrt!l! 

COPY 110. _i:] 

[nforution recohed up to 10 A.M. , lOt.h Gopt.e.btr, 1943 . 

Mc..Dlft.lYWIEAN . J:n evening 9th H.M. ahti"'O borthod lnalde harbour ot 
rARA!Iro. tt.tll.h.n nhip:s had loft and wero proct)~lng ~ uM. One sbtp, proOObl,y 
, cru1aer 1 h&o boon ordore<J to UALTA . After bart.hlnc in fAMti1'0 ono or H.U. Mino­
l~J~yore 1!Ank during night ?Ul/lOt.h, apparCilt.ly havlna boon minod. 8el1evod hMvy 
eaau•tt.lot aDORgBt troops ~th loso or equipment ond vuhiclou . ~rin& 9th) 
• Ll~~orlo' cl41t ~ttlo&hips , 6 cruisers and l2 doairoyore aailud ~outh frOD CPEZIA 
nd C-JIOA . AI..\.&Ck mado by Gorman dive bo~bora N. £ . or GA.Ri>liU/, and ono bo.t.tlochip 
et. on rlrt. Yorco t.hen aeparat.od and 2 bat.t.lel!lhlpll, S oruhors o.nd 5 dest.royero 

t•:>Or"" t.o be •t.eor-t.n& towards 8:>!1:.. Sovoral It.aliW'I out:.artnea ZMde cont..t.c'­
Ji,.1, ahlpo and T'ore dlroct.od to PALERWO or IW.ofA. (",.,..n l l(;ht. forces evaeua.tod 

...... ;r .. , OO~ICA, att.er b!iog shelled by :Jhore bat.t.oT1tl , lte.lian do.at.royor end ono 
of !LM, Sut:.t.rlnoc. ..• • 

KWDI:Ji., lli'Afd;S, Geran:J balleY«< to bt.YO raided S;'t~~. 

BU,CK sa. Ru:o::;ian Jiaval rotlnce landed nou fCJ.OiliOVU (~orthc.rn 
Ct 11.1~). Uuch cl..aa .. 1!\U clone, 4ll R-boet. II.D'\~ , t.wo III&U alncsweepers capturod 
o'ftr 200 ttrn.ana till~ or tAken ) rlaoner . 

.. . ~1'-t r~.BX 

LI6kl· 9~h. Leading elooento of u.s. 5th A~y •oro aohor~ br 5 
ln ~~~LlPJIO &'!y nnd ln con~o..cl. with Ccrma.na . 6th U. :l. Cot-pO s . or RIVER SI:.LO 
10th Br lt.iah Carve~ N. of RlVi..R SlLO . SODO OJ)poa1 Uon t'roe 8horc batt.urlcs c.rul 
11 1r. Comnm.ndoe a.nd rangertt lnnaed unoppouod Mtweon r.nAl' .. f'l t\Rd IIV1IORI . By J : )O 
P·•· alrflolJ •• IOOllrF.CORVDIO (~0 nUoo S. B. SALERIIO) wtlO ln our hand& . A' 
r;.MNro n l'lmtill C'oruo of Sri t i:lh troops bwg-Ln d iloab'trkAt.ion t.u ov.mlng •1thout. 
ottpocit.lon. 

C.U.ABKIA . 8t.h . Our forces roached I"'LWtl'liA and AO$ARUO by loat.. 
llrh,. 

~· r.uJOi.nns have captured L'lUDDIO'IO (1.0 mJ.lea M. of" B!UJ .. ds:t) , 
!.oJ.1,JIO~ (J) all•• s . of BF.U!ISK) and &.X"-<CH (l~ 21loa • . or IIOliOroP) and have 

dW" nefld t.o polnt6 1.0 aUcs S." . o t 5\J"J . tn DOtllUS arott thot havu •dr.ncod t.o 

,.olnu }0 allot 1' . ot $ tri.LDO. 

3 ,, Jf O?:hi[(llS 

r.,:;;.tJ:..t"Jl f}OtH. 9 th. ?18 sorLlt# onr IPfJIC& b1 bomb~d"G and 2 ,ll8 
ovvr fl, ... c .. 1-nd Cho.nnd by ClghLors . 771 tortronea ( D. 17) r·nd 65 Llberator:l 
(~. 24) bccobed a lrcrafL r.orks aL ~Al'l.l (51 t.ona) und 7 alrfloldo (567 t.ons) . 
t.lrM .. 1\nd atXIlum bo3b.lrc, <lropped 56 t.otw on !J othor .-1rttold1. Modium 'boeborn 
drO~JlCid )86 t.on~t on on.-y defences a. t BOULOf.Nt. 79 Jr.l tiAJrono of Spitfiros , 
~net !'U:Jt4nao ( P. 5-l) provided prot.oct.lve scroun ovor 11h Lpp\nu tn Ch~nnol. r.,..e••vt. 

ov..,r P"fitS tn .. m•f rooc t.ion "as eeall. r';notn.Y caaual.t.ioa l'/ , 6 , 2 . Oura 10, 0 , 1 . 
Ono or J \lnOOl,V .t> lrcrart ruconno1ttfr1ng ovor S . COUftl.- rJoet.roytd by ZpUtlJ'OS . 

H .ALL ?Lh/Bth. 2) t.ono on 1'\irfit~ld 2~ oiloo :;.~ . W. of BRIIIDIS!. 
)L tono on olrfiwld 1\0.(l)' FOGGIA , 1) intorct:)Lins flc;ht.oro doa-.royod •lthou l.. lone . 
1.8 1 t lHn;'-Dno boabcd VIfiROO. l.O t.ona d ropped on r;ttlw-.;t cont.roa \, , s . n . of 
rARNo fO &nd ~.ll:O:IJ :!tl'O. 

81.11. for,N>a:>ec (B. 17) (orw aUaln1) droppod )89 t.ona on flWi(;~TI 
(12 aL-lta :; . ,:. or JQI£) decolishlng auch or town. EhOIIF uuulllt.loe 28, 3 , 4 • 
._, t.arco"' ln S..PRI ....,. and TiUIBlSI.OCZ ., ... ckod 1>1 153 -b• • .,.,,.,.. 

(P 40 F). 
S.\RDJ.IIJ,. dlob. PAl'IILO!IIS l4ndln' r,rouncl '-bed by .ul w.-.u 

.I!Yf&. 61.11. Liborat.oro (B . '4) droPS*~ 50 t.ona •• JWIG(I)Il. L 
8L'iilum lhod rntghters hlL . Ehcmy cASualtl .. S, 10, 1. OUrl 0, 0, 4 , 
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TREASURY DEPARTMENT 

INTER OI"'FFCIE COMMUNICATION 

ro secretarr )lorgenthau 

,.o,. Fred Sm1 tlr~ 

133 

DAft 

September 11, 1948 

In connection with the surTey that Dr. Likert is doing 

on Bond Redemptions, I asked him to find out why so Dan1 

Bonds are sent to you froa Patchogue for redeaption. He 

reports today that he has run this down and finds that the 

Postmaster and the banks of Patchogue tell all comers to send 

their Bonds to the Treasury for redemption and not bother 

them. 
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Harr7 Whitt 

Seoretarr Morgenthau 

9/11/48 

I baTe the idea that for the end of the DriTe I 
would like to fly to Fairbank~, Alaaka, where we turn 
oTer the t.erican ai rplanes to the Ruasiana, and I 
would lib aoae Tef'T l~~portant Ruuian to aeet • theN, 
and thank the Aaerican people for all the equipaent 
we haTe giTen thea I&J how much it has meant to thea in 
thia recent offenalve, and aak the American peopl e to 
go ahead and biiJ bonda ao that we oan give thea aore 
equipaent. 

If the Ruaaiana don't want t o send anybod7 froa 
Moscow, _, second choice would be the Aviat ion General 
who ia head of the Ruaaian Purchasing Mission hare, and • 
who apeak• Engliah Tery fluently. 

! he date I haTe in aind is either Septaaber 25th ~ 
or 26th, ao we will baTe to aoTe faa~. I would like you 
to call Fred Saith about it as aoon aa pcaaible, and 
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after you have talked to hia I wiah you would oontaot the 
State Department to aee if they think it would be all right. 
If you oan ' t get hold of Bull, J~ Dunn baa been surpriaingly 
friendl{ and you alght contact hia, or you oould uk Bull' 1 

office o whoa you ahould apeak about the aatter. 

After you haTe cleared it with the State Depar taent, 
then I would like to haTe you contaot Kr. GromJko, the Ruaalan 
Aabaaaador, and aak him to fet a cable oft today. You could 
show hia the fila ot Church 11, and tell hia t hat that ia 
what Churchill did and now we would l ike to haTe the 
Ruaaiana do thia. 

I want to be aura that the aboTe la taken care of tldaz. 
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CONFIDENTIAL 

AIR ROUTE MANUAL 
U. S. ARMY AIR FORCES 

UNITED STATES 
TO 

ALASKA 

MAY 12, 1943 

DESTROY PREVIOUS ISSUES 

.-----CAUTION!------, 
This publication is compiled from tho lAtest 
and most reliable information awailable in this 
office. However, conditions change rapidly 
and pilots are advised to obtain the late.st in· 
formation at each point of depa,tu'o for the 
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Regraded Unclassified



-

WHITEHORSE TO FAIRBANKS 

. ...... 
, ... f'9 

~:::r---( . ~ 

- )fi;pj--;.;_,.· ;;-...;..;.:-

FLIGHT PROFILES _.,,.,"" 
---..•~tn«mfH-.,., 111_, 

DllfAfiiCU IN lrArvrc lfllt.l'$ 

.u as, Dtlt.a, uw ••11•7 bl'O.CS.a ~~.. &.1· 

~ ""· x., .. , lJ.T•o '"" 11:1 ~l&ht. s• 
~7 )S allU IOUUl tU. t.ble poUlt. 1'M tlf' ... lA 
~\be ~"" •tolAlt.L or Jua Dtlu 11 rat. 

Ml'lhJ IUI4 001'1,\a OI. t jJhU a t } ,000 
t11f1l7 be -.ell. A\ 8dl0~1' IAJcl, tbo 

COURSES ,_ TO STAlVTI 
N IW 

... ._. ,.,.,..... "' -- ........ ,.,. 
_,.,., . .,..... ... - .. ""' D&LU 

1lS 

110 DIZ4.A ........... n 
......, .... "' 

JJOirl ruuo .f.ltiS • vsu t.M '":l'-.106 or 
\be Up1.ed tlll41 al. VIUUbOrtl, lOP ._ .. ,, llf. 
Dtl\a .nd PNr~. L"'l4 beacOAI 1111\aUed at. 
U..•• potau, no ot.Mf' alibi. tlJlftl al41 ""' 16 
O"NI\1011. 

DISTANCES 
NAUTtGA.l 

MILts 
TRUt 

COURSE 
MAGNETIC 

COUMI 

... )060 .,.. '"') 
m )<>$" .,.. (90") ... m" .,.. . ,,.., 
U6 ,.,. m• Ctt1 ) ,, , ... ,.,. (1011 ) 

., ,... .,.. ,,.., 
Regraded Unclassified



p,_ t.IMJ"e '-IM 00\IJ'M Ue1 ,rv..t. .. ,t or 
tlMo •ov.UMa•t 1 .. ot U.. Al::w:Mtle hl.Ud Hlrllt 
CI'O .. lJII Cbe.u- loOQft4 Mil P"•Uil 41t-.CllJ 
"'" ~ t.l.at .... t.M ... "~·t. _, .t 
Drilte hl.UO ... ,.,.. ~ U. UJ'pOrl. 

ftM I'OU\.e "'- ru-e P1114 I I Jlf"UUallJ 
U.Uul • U.b U. ... lilt Ple14 NIUU. 

COURSES AND DISTANCES 

...... TO TIWI 
couosr ~nK n•nm: 

C<>Ull$( MilD 

~f.AT'tt.l: AIIIJ'M'I 
13WD 

.>ia41 1960 {1160) "' 
JWnl.l IIAT11J(l1A .. , ,,,o JOOO ( 12'00) ee 

PA':IUOIA .......... 
"'' UIWD 

m• 296o (U6o) ,., 
IVUin ....... 

ISWD 
..... 19~0 cu~0J 6)6 

TO STATUTI TAU£ 
I!UUS COUMI 

MAGHr nc 
COIJR$l 

~ nr ~: n:t, ' . • 

!!ii~ i l:i ·~ u• 

== t .. •l .~ ~:~: 
Regraded Unclassified



MINNEAPOUS TO EDMONTON 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



~IUIIM•Ota •••••••••••••••••• 
,..,.., DIIII:0'-6 ••••••••••••••••••••• 
wJ,IIISS,...,.....S.....,.,~ .•••••••••••.• 
IICIM• ....,......,..., C.a.MIIa •• · · ·• ••••• • ,....., .... ....-... ............. ~ ........ . 
..,..,., u-.~. c~ .............. . 

.... .. 
I 

C)rM\ f..U•. tklel~ ••••••• • ••••••• 0 0... ]8 
t..\llbri•t AliMr\a , c~ • • • • • ••• • • •• • U 
c-14•"l• AJMru, ~ .. • .. • . • . • • •. . . • n 
,..n014, Alberta, 0~ , •• , ••• . ••• , •• , • ~ 
~t.M, A1Mr1.41 CUI64& ••• • ••• • • , • , , , , 26 

~=t~"?0:·· ... 1~~·~.~=. ·c~· : n· 
Port .. 11011, i.z.:su . .ta Col~•. CUI&46 ••• 
'AtiCC 1,&11:1, Y\'0100 11..,.1\0I'J, C&riolod.a , ,, , 
•.r11n•or••• Y\ilr• ftrrlt.ol'J', ~ • • • • • 66 
Jo~fo U•tka •••••••••·•······· · · ···· .... 
~·· AlA.tolla •••••••••• • •• • ••• •••••• 

:L~i~u.~~;:·~·::::::::::: !: 

ALPHABETICAL INDEX 
At13tlo"C• (~t P1•14), Al,a.M.a • ••• • 26 .-.u.• t t latld, Al• •U • • .. • • • • . • . •• • • • •• 1.1 

Ita Dtlta , U ••k• •••••••••••••••• , , • , • , • to 
IOelll& Phl.cl, lt&Ule, Vuhln&\Cin ., • •• .. 60 

cllalJ'J, .UIH'I'\4, o~ . .. . .. . ....... .. aa 
C~O'I'I , U•lkl • , , , , , , , •• , •• , • , , , , , , , , , , a• 

~\.1111, Albt.rt.• , CIUM4a , , , • , • , ••• . , •• , !f 
u-ooort PJ•lot. w~~ Al.Uka • • •• • • ""' 
beNt\ (1&.1JM :P1•14), 11111~\.o.l:l o o o o o o o ,0 

ru.-., (J.a44 Pa•14), A1.1..U ... .. • .. .. u 
hJot_o~ Jo:rUI Dlr.ll.~ , ............... • .. • • )0 
,.,... .. u.,, anu..a. Col~ .• c-46 .. • )1: 

Port '"· .,._, anu.• Col...tt.t., ~ • ,.. 

~ P1d4, O..t. h.U.I, ._\.aM ........ ~ 
~ ~1'-s., A.l.Nrte., ~ ••••••••• ~ 
... , hlll, ........................... )I 

.. ,01' Ph14, Puto. JJvua Dl.k~ • ... ... )0 

.1'-A.U, Al111ta. , , , ,. ,. , ., .. , .... .... ., , , 110 

Lt44 :Pl •l4, Pa.lrblu:lll•.t A1.ll..t.k& , , • , , , , , • • • •a 
1A~r14&•, .UMrt.•, 10~ , ,, , , , •••• . . • ' ' 

.... 
... ,u.i ~ ...................... 60 
Plt1M , .w. ~~"· ~- .. . . . .. .. & 
h U1elA ...,, ,...........,.~ C ..... ,, ,, , ,,, ,, 
,...,-.. l l .t..d, ~ ••••••••••••••••••• 

E.:::;:lfu::::::::::::::::::::::::::: i 
~ort P1114, Al:lcbo:Nceo IJ.IIka , o o ,, , , -

AIRPORT DESCRIPTIONS 
~UAMo&pou,, ~.o~ • • • • • • • • • • • • • • • • • • • ~ 

JIOr1JWI .J, A.ll.t.ltl o o o o,.,,,.,.,,.,. o,,, o o o, .. 

hlA• Pl•lO,ItiP•tt, Yllb1:1&Wa , , o, o o , , o• ,c) 
ho\1'101.1 1&7. VII:IOlNYII', C"AAIoo .,.,o. 0000 ~· 
hMolO, Al~ru, ~ .•. • , • . •• . • , • , o •o 5" 

"'-11M, laakl \c.bell'all , CNII4a , , , , •• , • , o , , , !16 

:::~~~.:,-=~:-~:.~.:::::::::: ~ 
I\4'HIU9D :Ptlld., WU.S..P.Io MAll., C~ .. a 
I,_.J tfa \1'10.11 I&J), \'l:lO.ollt.r, CIAIIM , ~ 

,...... ...... ~ ........................ 61: 

Vt.u. Lt.h, "*- ft.--rt\.1111'7, c.....o.a ..... " -..u.....,.., 1\!l• Y".:-Tt\01'7, c~ . . .. .. u .. 
::s~~rt.~~;ou;~·.-: 

~=~·~.::::::::::::::::::::::::: J; 

Regraded Unclassified



B 

NAME AND lOCATION 
ADITnl IIU.IID All lUI, locu.s 6 a1te1 1. ot 
.. u .ar.au a, Oft UW 311. pmt:uoW• of' A~~~Wn• 
I t lall4. • 

POilTIO. • lA\. "ct 0}' If,, Loci&• 1}1° }!' V, 
XAOlii'I'IO YAIIlAflOII • ~ J . 
.wtlttrt:a • 50 to 100 r"t . 
LUDIU.ftll,l • k Ult.&rJ t..f'Nei:J , lliL1J\ooL 'IO)UnO . ... ~ ... ,., .. ,b,. 

GENER.Al INFORNATIOH 
OPDATID IY • V, 1. l41'fq .Ur Por«t. 
Jlm&UD • AlllltU.e lllvld b a r• .. trleloH a r.a, 

Ot e U\1•&1H:r&f't Jlf'OC-.ci'IIN ~~ • ._,.an. rwwu •• u ~· ...,...,.,., 

FACilmES 
IWIQAitS • ODe ~..,. toO• a 16o• W~Mr 

n......ouco. Jk•e'-ent• a nnat.1e, ooa. 
M!!!~1!:i~m - L1a1t" HpaJr r~tUtht 
rt1ll1. AJID OI L • 100 OOt.an.t &lt01tfHI • .,.u1-.tt 
OO::!~ATIOQ • Jta4lo range, Millo, eon.thl' 

YIA1'KIJI Ul'Qll'J'S • Pint ora..r II'HUwr "-•U• 
1'IWIIIJ'Oll'TA!'JOX • Jto.da t.o JMUabU a VII t o • 
~!J:!!cs~ ,..._.., ....,..,. .. ¥btre ''~FtU... 

~Ion • llal-N~b .. eatMtoht -"· 

RADIO DATA 

ow. ...... ...... -
""" 16>8 16>8 .t.y/0...,... ··1" 

(MCI) .... .... 
:m .• .... 

"=:JO~S )Ol7.S '~"· "i" - >lOS )lOS 

~ 

m:, 1166 l~~ ~· '"~<"• ••&•• 5672o) 
6>10 

Regraded Unclassified



Regraded Unclassified



RADIO DATA 

OA1J. tiWI! . .....,. ........ 
.,, )U >lOS 11-t'O ~· •01oe 

(D. or T.) "9$ .. , . -(D. ., '·) 
... ~~ 

...... .u .. ....... 
u.ru- ,.,....,._, ... 

Regraded Unclassified



...... tws . ....., ........ 
,,. .... .... "! r /Ol'O\f'd • •olo• 

( .... ) . ., . ... 
t::J )62 l~ 

6210 
lti1• ,.~·· '"'" 

Regraded Unclassified



Regraded Unclassified



RADIO DATA ...... ...... -.... .... ~ .. /0~· ••l" 
•m ..... 

)96 ~ 
6210 

~"· .... , .. 
))3 
~TM l'~ 

~ 
a.t~• ~·· 

Regraded Unclassified



-·-..... I P 

LOCATION 
_.,. r~. located ..:~ w. t4p ot luw:o. 
J'CII'UOI ·LAt. '60 So'' Jl., t.at:.s. J61 •tT Y, 
AAQIIIftiO V.UUATJ~ - 11° I, 
AU'trtn:ll - &9S r"'· 
t.IJUIWIU • Ore&t lfOI'tbll'll lk1lr-M4 tO 

~!"C.':. "~S:: :!~r''!;:n:: 1~~ •. :·r;:···• 
a. GENERAL INFORMATION 

otW'I'ID t'r • l'lunielJ»U\1, 
IU:MMU • lrll1M thlCS 11 nU!.bh IXOipt lA 

V.t " ... w. ... 

.... 
~ioas - Potu 500 • a. or u 

Ucbt.s. *' tov•r• • ~Uht av:,•~. 
FACILITIES 

HAJIOA.ItS - '!'hreo t't'-. h&nr&Ar•1 100• a 100• eo• • 60• t.D4 126• .a uJ• , 1 
IUU'ADI. PACILJ1'Ili:S • IUnor NP.ll't "''1~• 
~ A.ll'.l OIL • Yank O&PMltJ tl,OOO .. u..· 

Th,.. .. rY1ol.ltC p1 u, Tvo t&nt li'Wh ' 
COMWIIICAIIOJIS • fta410 M4 ....SJo ...,_,. ~ 

uoo. tohtJ'Ptl. • 
~n!U: ~ • P1PI'- lrdlr lkU •• 
fiWISPQIYMIQI • O!'Mt IOI'UMra ... 0..... 

1.o t.oc. S.n.i llo7 loM.IIWI\ l.lru,-, 
~ZQII:S - llotoh la tCNa, 

WE AlliER 
nrJ.UUliQI VDDS • ~r 11. VJAtor IN, ....... ... 
PIICIIIY.AY"JOJ - k1A •PP...U.tolf 11• 

:!Qov ,a• &rm-u,J, 
T.DIPIIIl.\1VU. • Ext,_ ""'ll 106° I. 
VUIWU!T • FOC 1A n.~r, .lt.eliiUJ 

J'll.t.I'Jo 

..... ..... 
(CMI 

RADIO DATA 
11WII, OO.t.Nl& UIWWt 

Regraded Unclassified



~--- -
HAllE AND lOCATlON 

P<lllt IIUOI .llDOif, } ..Uee v:w. or tove, 
r'OIW .., Jtat \ •• or ar.ull:va 111 . . ... 

103ITJOW • f..\, ,.,SO 50' J., Loc.a. 122° 40• V, 
MAORTJC VAIIUtJ(Uf • ,o 1. 
AI.IU'!'UDI • 1, )00 ftt\. 
t..ull:IK.t.AU • 'fO'IIIIo U4 Pt. lleh.oft IU•tr to 1. 

Jl\11.\1\lt. RlY.,. \0 S. 

GENERAl INFORMATION 
OPDATID l't • llept. of fr61a.POrt. &nd ft,C,A.P, 
MMAlll • 16011 cont.roUed bJ rolllq. •hoa 

IUUI' CAA.JGD 1e )00 • 400 fMt. liMp. AffONt • .,,. ,. ... ,u •. 

WEATHER 
PbV.U:UliO VIJIDIS - •• a.nd y, 
Ba:lPl'lA'l'lQif - A .. Nie 12t • or I'Ub and'S' 

ta:f~~~~,~~t,..Mu 88° p, \o •}9° P. 
YJIUISfU·n .. o n . .n renr1ot.ecl Ia ,_., .., 

tUl. S-ubJect to coatl(ltrablt 11'0111111 re,. 

Regraded Unclassified



DESCRIPTIOH 

t 

....... IIWI'.I • 

rn! 

RADIO DATA ....... 
(=) 

4fl7oS 

,:.-., f,) 
.... ..... .,.. ... •. ... 

~ (, ... ,, 
..... )>0 

(p. ot t .) 

Regraded Unclassified



P&IVAn.DO vutla • v. &ll ,....,, _ __, 

IN'. alld •· ~ )0 to '~ •!t·"· 
r!W;IPil'ATIOJ • 15• or ...te .., 6!• ot .... ,..,.. 
'JIICPIRA'f'tlltl • 
Vllllll.JTY • 

RAOIO OATA 

........ ............. .... .... 
(D.or f,) = .. .. ..~ 

5>90 

Regraded Unclassified



NAME AND LOCATION 
GOD Pmu., f.,_tlf OU.U IA.Ua mllCIPAL AD• 

I"'O'rL) aU•• IV. ot tCM:t co pl ... t.~. 
POirtiOI' • lAt. •TO ~· Jl. , Loq:. 1-no ?l' v, 
uoat'IC YAJtiAflOif - 2(10 1$' J:, 
A.LfltO'Z:. • ),64' , •• t. 
UJI:JWID • 6u., o.r ON•t hllt, m .. wr1 11Y•r 
~!;' ,:o:r,r ... u.er vltb 510• NIO\et~..Uk ' 

GENERAL INFORMATION 
Of'JMftD If • W A.t.C . .-... . 

LET·DOWN PROCEDURE 

liUUL AJ'Pf10AC:a1 D. 1•& 61 000' 1 1. l:f 
,~ooo·, aw. l,_,J,ooo•, JV, t.t 1.000 • .,_, . !'J• :r..._ -a..:r· a,.. . ..w-. 
Uf'ICW:I~ 100•, If 1'- 01 PDAL 

~I~ Ui ... DOitl &&.rmla Cft"'l PII1Dt 

lP LAIII:Inl liCit ~~ C'llllb ,.. 6,0001 ........ 
(O,A, &,) 

RAOIO OATA 
cw. ...... ...... --( ...... , .... lm 

.. ., 
lm 

'1"/0rfWIII ........ 

u.,, - ..,. )105 , ... , 
)Uf.) 

~ 
)11 

Regraded Unclassified



IWIAit UAPO!rf, loc• ted 9i •H•• J'll , ot A~DN• 
oa -.ao tl&t• ""'" b&to or Mend.tntAll 01.-olor. 

routtOII • Lat.. 510 n• •·· Loa&· 1,.,. » ' v. 
KAOmlO VAaiAl'lOI - )1° I, 
At.tlTVIla • 2) r""· 
UJIIJI.AitD • MlndoM&U Ol•i:!lo.r , 11oo• • MIS NNUo 

tOIIOI"I ll.t; JUM0\1. 

GENERAL INFORMATION 
OftiU.tiD In' • C,A.A. 

- A..U&bl.o. 

'·" · " · and ou..,. • ll'l.Wt 
·~111... . 
llo=~\.=-.. mtc 

LET·DOWN PROCEDURE 

c.w. 

~::, 

...... 

RADIO DATA 

ftJJIS. ...... -.,. 
so;,.. .• l"'' ~ 

lhdio ....,., '1'01H 
a.d.So ..-.. 'I'OlH 
aad.lo MIICO, ...._ .. 

~·· ~·· 
A1r~ ....... 
.LlP .......... 

:),--" •m •m .u ............. 
OD Nq\llllt. 

Regraded Unclassified



lt.ltUll 111~11 

RADIO DATA 

<.W. ....... - -.., .... ~ urtp,ov.4, •.S.c.. , ..... , •m .urzo,..,..,., me.• 
61~ .ur/0,....., •ole• 

vn ,...,., ,.. 
1.216.11 -· llil ~1', Yol .. 

'"""'"• 'I'Gl .. f'Oowotr, •.U. 

Regraded Unclassified



RA040 DATA 

CJJ.&. fJW13, ... . .. 
(0.. of 'f,) 

Regraded Unclassified



AADIO DATA 

....... , ..... ....... --.... mt.s 
'hW1'o ,., .. re:, 'tOiff:f', *-
~·· ... '-"'"· "-'--(C:U.) 

- 266 ;m a.u . ....... :t:: ...U• ,....., w.lM m. ,, ............... .. 1 .. 
0 a.u ........ 

Regraded Unclassified



cw. .,... 
(AACa) 

f:il t ... r. Yo1t • 
,..,..,\'elM 
., ......... 1 .. 

Regraded Unclassified



,..,... -=) .... ,.., 
}Uf,~ 

:r. 
Jl6!l• ...,.. ·~·· 

(~) 
,., 
~ "":-"• ·~ .. 

Regraded Unclassified



RADIO DATA 

....... ...... """"" ....... 

.-
(o. or t.) 

2}) li .. 10 
~to~· "\o• 

., .. ...., 
(D. ott.) '900 g~ "'!.'ft»~ . .. ,.. ... , 

P.utlCIA ~T.~ 
......... 0 

)011'.5 

~ 
To:-r• •1 .. 

Regraded Unclassified



NAME AND LOCATIOII 
f.ttiUCU lrA'r Ali:PCin', lOC~'-~ 1 a.Ue V. or 

:f::r~,_o:r•v1!:!i.~ Y&~Kou-..r ttl.Md, n 
:~m1~ VJ1!tz:'-~li~ LoQa. 12'ct 26' v. 
Al4'JTIIDI - a, rtot. 
WllfWIU • hWob llllel, $ 14MJ, 

..... 

RADIO DATA 
CAJ.L nwa. 

YriC 2}) 
(D, ~ f ,) 

.,., n .. 
(~.,,,,-'fOG 

............. 
~~ 1-f1o ~· •o!•• 

lk~ ~J'~-:-... ,......, 

Regraded Unclassified



Ct!JJifS - ftoc1 Door-~ton (C&n&IIA All' ••.,lp• 
Ucm) 

• lorth S.eUt.c.belfan Jll't'el' II•JJ.OMJ, 

RADIO DATA 

CALL TIWI~ • ............... 
~: ~· ~·· .... , .. . .,. .... }:!6 

(D • .t t.) 

Regraded Unclassified



t 

-

I 
I 
i 
i 
i-
j SfATI,ITC lolti.U 

J I I • 

LET·OOWN PROCEDURE RADIO DATA 

c.w. ........ ........ """"""' 
(r.'or f, ) 

.,. 
ll~~ 'O:•"• ntoe : 

~.t 9.) 
... l'"' ... a.tlo rM~C.•· 

~· ,...,.. . 
........ .,. 

.Hr.~ 
.ur~, •o.te.e 
.ur/0,...., ••1-, ..... ) .... 
AJp~, YOlM &911·~ 

• Abo ~ .au. .. ,.,.,. •• u ... 

Regraded Unclassified



t 
-·­~--· 

lfATUU ltd.U 

• • 

Regraded Unclassified



RADIO DATA ..... ....... - ,._..,. ... ""' ~ '~'· •-;•• (C.U.) 
.,. 

}Uf,, 
wo 

Regraded Unclassified



Pliti\IAILIIIIO VllfD& - S._.r U, V1.nl.,. $1. 
IU~C~Mst. v!n:t• 1.rl •~r fr-o. e. 

I'RIOJ:PITA.T'IOIII - 12• ot r•ln p.r fUr, 

1',::;~ ... ;::;-r~~t.MM•l 9}0 IIUI-, ·~· 
alnlata. 

VISilloiUfl - Po1e oocwo (Nqlllll\lJ Uo~rl"­
f,...I-M!p tor t.wo ~u, pe•1011, oocatl-.l17 
dul't.J:& wiAt.•r. 

c:au:ts - '~ (.u.urr. "",...."''''&! C:IIL>W 

lET·DOWN PROCEDURE 

./ 
~ ...... 
• 

RADIO DATA 

>105 .. ~ 
6>10 

-Al.r~ • ., ..... 
A1r~. ,., .. 
AJ.r/Or9tla4. ,., .. 

Regraded Unclassified



0 

RADIO DATA 

c.w. 'I'IWit. ....... --,. m; 
't:li' ·t~· 

t.J•no "9S 
,,.. 5)90 

tH0.•184 ,_. .. 

""*~ u 9Q80*11SlS V1'CL • 
'o:-"• ........ ~ 

S)OO, ... m.~~ t.) 
~)90,>500 .,. 

Regraded Unclassified



NAME AND LOCATION 
VKITDIOJI!r 4:1\roat, )/• an• ~..,, or 'Jb1t.e.ho:-.. 

.. • pl•t .. ~ 100 ten •bov• t.-oYll .m \.he 1.#11•• IUY1r, 
I'OIS!flOI • t.t. ~ v.• •·· Wftt, l}~o or.• w. 
JU.CIU11C \tAIIWIWI - )JO l • 
. u.nraz:. - 1,nr r .. ~.. 
LU:JWtX:I • bU ..... U 'lt.HMIOrM !,_ &. 

l.oew• at ... ,. " a. CUJ er VlrJ.t.~ ... 
GENERAL INFORMATION 

OI"D.Um ft • J,C.A,J. ~ 0.1. All. 
J:QAID - O.•t ...,....,._, tlel4 to $,, ...,P 
~l•f· • 

CANADA 

y"'-~-... -.. 

" r, --
"? • • 

A~r/Oro~, ' o;o•, =" 
• • • Prl.M.rJ . _,. 

• A» 
• CPA ........ 
:~, 

Regraded Unclassified



WEATHER 
• \lt1t. ~ llOM.tfvU\, 

~ •..•• , =··· ....... 
- • • f'HOI'I$, 

- POC MCI\11'0, 

LET·DOWN PROCEDURE 

&.~ t l aUoo. 
' a.LIWt.tt (6 
v. 1•1· 

RADIO DATA 

C:.AlJ. t!U.D. OUAIUll 

vu 22!1 
( D.ot "·) ... . .. 
(D.otT.) 

a.410 l'UII• t'o.lM 
a.o.te ,....,, YoJee 

• .u...o COU'4-' ...u-u-~u·. 

Regraded Unclassified



WEATHER 
PU'YAIUJJO llllfDO • ltorth, 
PWlrJ'fAtJOif • "Un 11~· ,_,. Jnr, ,,._ 111" 
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)l, t.t••• ban bteo 1o1t. Mt4ltnlr bMaute 
pllol'• va.n.a t.oo 10111 blto.re r~~ql,luttn.a IJ4 
&n4 be.cl&llll Or.lf .... ,.. vere tiOt U'a.iCed. 1n 
-l'llill4f M at\lf'el· 1'he t.llq)Ort.IJ!.CI ot MklJ\1 
IUlf Hq..-11; ( Of' pot1Uon._ lf tlwiNI h t.bl 
l .. .n. 40UD~ lD ~,.hot a1DI1 ot t.bt pl.-lot. eMJ~Ot. bt 
tOO 11.1'01\&17 tU•tu... H "'*"'" be ,......_,... 
U..t u.r t t&.MIP\ a l NIUo c.~cal1c:.~ or 
41NOUOII t1A4lJII 11 .-,eb ~ e f'ttothl Wblh 
t.ba plue t 1 lA U. UT t.bM &f't.r U. blot Mea 
t--a 60tola. IYW7 _.,. or U. eNw .....U 
""- ~ ~wcl V1Ur. --~, 
~. lt _, Mft bit lUI, 

lt .-..au M -&...s. tt...t. U.M lan.,... .. 
M\ ,.,.._\ .atiJ" e..t..rcl'ft.t'\ 1A CUitNII 

;;:_:=-_7;_: M1 _. u..U.blt tor au.J"&OU."'' 

tO NJ'ILl-U 
tll.ltl'\IOUOIII 
c_... 

H.11 I'IIPOft• 

}• 001111111e" br1et \4 Co.tl' ~ ...... \0 
I'CNt. p1 .. or ,_,.. Wo,.aU~ ~r Mdet 
.,.. 11..,._,.., 1011 liMite aa4 ••Nee' t...-, 
610U...U .. l0re w ftl'lttuu• uw .. .,.. 
IO.Ct.ln .. u• t..W•• ..,. otMr u- ~,.... 

J.• C'2liMJt ill -:rpGCJ C~C&tl .. 
...-1~\, .... h Lbt ~e.!XJ t.NAM1t~l' 
(Ilea S.,....ll, f'Oii'1.Mlt n<te.1ftt"1 ~ Ylataal 
o-.ut.lMt. OD, eiiOb u Al4h laap, ••1'1 plnol 
Ol' MOle po\. IIIUe eert.&S.A lohat. ill eN\1' 
.-btN UIO'II IWI'W to 1110 ~ -ra~f equ.lJIMtl\ 
&Ad Ul&t. UlotJ M•• lleNl ~1\MIO\.ell &I t.o tdi.loh 
...tH!re ..... ,. .. poa.lble tf# u .• ~·•1 r ... 
t.M plll.M 111 the 6'ft nt. o.r a torce4 land.lt~~. 

'1· lAt~I'\IOUon.a Np1'41q 1111 ot auUWin• 
Uoa'fore, (Thl• h upeo.lal.l.J i.ll:pO;rt.ut. 111 
041'\A.la ..,..., VbeN tiii!IQ' NWUo ltatlOQt N1H 

t.lPOa '""' Ol)pOII'\.*lit.J C.o l"Wll 1D YJ.UI SAoor• 
=~~; ..... u• t.o Nlel'"'""' .ror poetc.loa or 

), fHU1M l!mlt 1f tllJht . 

J • lt U.. rtiP\. b ~'-'UC tO lfU.h.l• 
)0 MIUt Clt Uliot fulbt. p.la,tJ, GO poej.U­
NpOPC. 11 t........att.M. OU.rv.tM, poe1U• 
"POP"\ II &J.'ttiO \o Coot.rol St.&UOil &ad tUatl\ 
~;.o:':.U,.~..., PMlUOA 1A -.eeo:rd.a,!)C. vit.la 

IIOfiJ POP N tiOCII Of I N:IU'lt.J 01' Nft\J Of 
11-I'ONlt, PHO~\If't few Clrt.al.n l'OUt• l MJ Ol ll 

•••UIO••""~!'Al!<'"'!" ·•~"".0:1 • ,00 '-'· n IJ"'OIDDS nut-.. 

opt:ra\Or. 
lt ~·" ... 11'taotlct 11 roqG_f'loll, 

U. _.._.... •W 1M 1*1•14 lA \bl elM.r • &llill 
r•J~•nil4 u .,...,.....,. 

S· 11 U..M 11 ao ,..,p06M, \be alrc~ 
,__..,. YSU .o\ltJ U. c.oat.rol tU.t..lon ot 
e.~ ot • .,., 1-.t.A \.0 ~ ke. !1M ... ,..no, 
.... .,., vtU be ,..,..,_. oe 500 ko.. 1t1 at1 eo• 
*"" t.o aUN4\ auut.1oe to lhlp Nod.lo 
•~,..,.,.. &ftd o",..\01'1 tt&Dd.11:1& tpeclal "''t.c-11 

J.• P1M.11.J, 1o a.:~. ertor\ ~ U.Uftt.. 
.. ~u• ..tw. ~trtrc s.an.,_.u 01 _,., 
...... .a.s.,., U. ~rat.• v&U .... • 5100 Itt. 
• ""·'' ~ U ......_ 1a ooa aa.tt, u. ..,.., 
U• or Mdl dAM btlziC tOW' ... _., .- ""' 
~u. ot Ute 1t1tenat ""'"""' ...a. .... 
........ AccnaNtl tl.a.11=c Ot \1111 \~ttl• 11 
tllt6Ua l , ft. &]...,.. 1A1U&tll AA ~.,'l aMAJ'4 
lolllp1 o....U..S... u.. lohlp OPt"''" to llh et•uoo. 
POl' UIAT. r.atOIII, &A lntt"al of appnJ.lMt.elr 
t.'IO W-.itll lbo'llld 111p11 btt.V .. II LIM llpal. 
M4 t.ruaa.tulan ot • d.bueu .. ,..,..,, 

Regraded Unclassified



lt. Jt "plar ...ato oqu.lpMO\. f,&a. btl ua~. 
U7lbt t«lLPOl ~J• 

1.• .U.U..I' ,,.,. .... ,., .-A\.~, wW 
.....,...,. to an,..t au .. u• -.., -. Itt ... :!' .. 
,_., t--.l.Ufl' (ICa )1$ A), If M ••r-!• 
~ .,.._,..tor 11 uU... tM t~tter, to. 
wiU ...a ~ 4Ull'f t t .,....... lt opt:N­
tor u iaU,.rl_. .. , M wUl ,_ "lector 
tYl~ fA •A~t"• lo ftll .... 101, .. ~ 
'lt1ll ~"- , ,..., CZAA~ti'IMt.t-..,. p1.1:it.ee 
- u.. ~~~,. ... - ....... &1..0 lO .ad~ un _..,. ,..,.., to LU:o•.rt). OM u c.. or 
ballooo " ltn. ... ~. U U.:Ot t&tb, atto&Clt 
N~-\4DM " a.tlbt•'- ,..,... or pl&Ziot. .u lout ,..,or,, \.....S.l .. ~ • JM:. 

J.• frf lo 1111111 • • u to uel\ld.t the 
'~.U.•••L• S.tnoroaUOMl t.Uont perlOC. aun1.na 
at -" IIS.Diit.n aM 45 alml"' otter Mch tiCIW'o 

.!• U' \M .... ll'IIJic H1. h ........ . 
u oioaUP.lo, uo u.. ..,..,...., ~u .. , 
\.b~ JOI wW H\ .,. oWe to NOiho ..., ...., 
plloo. Jllltl I I PMlal OtfW'\ W> 11104 \M &1 
t.NU 0&.11 OlirlAI l.M lat.O,....UOMl tl~ .. 
,.l'lod.t. 001 kiJ \0 llfll ld•UtlGI\10. lOW 
ut-..5 Pf"lUoa, w a t.ber, Ul4 ~ onasl1 
\lllld'J m,pt. &14 l.bo .. *"tlJl& ""'" u~1 
Stolid NJ>Mt.H loa& O..ablt u •t4 D/'1 1~.&uW 
11'1 doloJ'a1.ll.l.ni JO\U' pooHion • 

.1· Du.r1ft& 4aJU&M bOV-t (prett,.,.blJ M.t}f 
1n t.'Eie 4•Jl• .. ,.4 4ota.Ue4 ..... , , vtU! ptp:~~ 
tr ov..tlab o , ' 

~· l!ob0\ll4 o Ple.M 1M oiJI'IteG, ,_. lq 
dAah-.1 OQ l .. t'&'IDOJ lf'tr.ni&LU.II'o A.no~J' -
ber Of t.bl OHY ..,wJ.4 .. l IIIOh pot. &t1" 01' 
rtN V•rr ~llt.ol. tM cliiiM aolt• tlp.l ll 
••pec1a.Ur •tt"U•• Ybla oa tee or t.noor. 

Regraded Unclassified



AIK 1t0U1'E MANUALS 

Ut~lhtd State~~ to Great BriuJn (4th IMud 

llnl tr• :-ita teo~ tu Abska (34 l•uf') 

Atalika- l attrior Kuute. (!d l.sriuf) 

.Nau.t. Hrult. to Caire. E-cnt (li.t 1.-IM') (Yoratrl7 Miuli lo 
Caire. J•ut II) 

~Ua•i. P .. ri4a. to A«ra. C.J; c ... , (t.l l,. .. ) C For .. rlr l4iami 
t• Caire. l ... rt I) 

Ur• •lb'liltf'. Tuu.loAIII,_ VWhi. C'.Z. Ct; IMM) 

W,..t ("._t of South A•~.rka (td lti•e) 

Nnrt&'*tlll Mrltt (lA:t lll!l.u.) 

Alrull11n l~bncb (l!d L~ue) 

l'11rftlr b luet• (biiS16uP) 

Alit f'II.OT MANUALS 

PROVISIONAL AIR HOUTE MANUALS 

ltbe c...._ .. ,.,~,•A.ma.(t.d .... , 
~'or1 ll ( '...t of~~~~~ Aanira (U bi!iN) 

lttt4'M lbr H••t.f' toc....,.,a...d (!4 t~•• 

l't~hH ~•·•~ to N'ortlli Atria CLot f.-lit) 

April tO. 1943 

May Jt,. ISU 

Pebruar7 !0. 1kS 

Ck1Cibf'r ll.ltt! 

Felwnrr$.1N.1 

Marth I~ INS 

February I~ INS 

April f. J~ 
Juuary 2. ll.tl 

Jaaaarrlt.ltU 

FeiMu.l)'ll. lt&S 

Jaa•,.,.IS.ItiS 

~ .. wri',ttl% 

1'hf'li4! Air Koutf' Mllnu;alfan a\'AIIMllht for dl11 t rillullon to a pproprlatearth•llieil requlr· 
hiJr thrm. AddrftiS all rrq~t• to"'fctmm•ncllna Ctllf'ral. Armr Air Porf'f'll. Oftlctt of th• 
A•i .. llull C'hlrJ Df .Air St.alf, hsttllla:rll«, Wa,hlnxton. I) c.• 

CORRECTION A.NOJOR ADDITION REPORT 

AIR ROUTE MAI'I1JAL-UNITBO STATES TO ALASKA 
13d ISSUI) 

(H, JNrl .. 11 tl"m-tdiH il\foW"m"'"'" Ofl jtt4t inrl•rrlttl i~t IArt ll¥11nlf41. DtJ.u/1 tAi.t ~~~~ u11ll11udl 
ttl "C."'"''ai'Wi ing OtJit~tJ. Amov Air f'Mtlfl, f?f«u Clj 1+\t A~ut Ciitf uj Av Sla.J, /•Uli~Mtf, 
/ltlnot.:.O.. : A li- MM•.-11 8ra.d. , W«Mttcf'O., /) ("'' • , 

...... 

. ~ ~-;;;; ;.;;,;· ........... . 

~.on: toe. ..... ,.........., .... - ......... ,........,._.,. .. ~ .. ,.._..._..., ..... 
~ Orftlw Ma. IU. .t.«oo )h:r 1t 1 .. 1' 

Regraded Unclassified



AIR ROUTE MANUALS 

U11ltf'd St&lftl t o Grtat tlril.aia (4th lMut) 

UaltH S&atn to ALuka (3d lt51H) 

Aprll20., INS 

May 12, I~ 

Alub-htt.rlor Routts CU J.w.w) Ftbn&J'1. lNS 

Sa,tat. Bradt. to Cai,.._ E.,... (bt 1 ... ) CY..-..,_rl.7 Miami to Octokr 11.1tu: 

C.Jr.. Part II) 
Mti.•L f *"A. t..Attra.Gel. Ceut (U .._) CFo,.trlt Mlaal Ytbraryl$-, ltc 

to CaJr., Part I) 

Hrow.,vtu ... Tn:u. to Albnloll f'Whl. C.Z. (!4 1•-.•> FtbruaJ75, ltd 

"""' Ceut otSovth A111crica (2d !Mu•) Marc.h 10. tf.U 

Africa (lat IMut) Ptbnaart 18. INS 

Altlll lan l t.landl (2d l•ut) 

J'afiflt l•luds ( W IM-ut') 

AIR PILOT MANUALS 

PROI'ISIONAL AIR ROUT& MANUALS 

ltut ~ttl S..'-' A.wrica (U laot) 

SorU1 C~ .t S..t• ~f'rka (U IMtw) 

11•4 ... BarRntttoCtHIIba.(Uilillot) 

U•llt4 S-tat~ to North Mrka (lit r:....,) 

MAY 12, 1943 

April!, Ita 

Jal.'luar)' 2. INS 

Juuryi~IJ.U 

Ftlwuq t- IMS 

Jaauaryl& INS 

Dt<'f•btr 1, ltd 

ThtM AJr Routt' Muuals ar.. an !table tor dl•lrlbuUon to approprl.ateacU_.itl«< rtqlllr· 
ln.& U•r•. AddrtM all rtqUtsll to "("..omMandlnc Ctntnl. Army Air Fottfto Oftltt ot 01• 
A~~~a~~lant Ch5d "' Air Star, huell lr~""'• W•Jhl"lton. D C."' 

• 

CORR£C'I'IOS' AND OR ADDITION R.£PORT 

AIR ROUTE MANUAL-UNITtlO STATES 1'0 ALASKA 
(Sd ISSUI) 

(Hr pMI oJI rurrrdiiY irljt~tfiiiiJtiM,. fill Jrl4• incfttdtd ,,. tM• Md"'!OI. Pr~4Nt lli• dnC 11"J IIWIII 

,. "l\trnrfNHtlfl',., a,,.,,..,, """YAir FMru , O,ltt qJ tAl Aui•tclll Cflit/ oj Air StqJ. htrlliftJtU, 

Al'tr11ti"": Air M""'lftlfl'' 8rur.A, 1V•&Ai.nf10'11, /), (' ") 

o uo•••••••••;,;;.~·;;; ;,:~~· •• ••••• •• ••• 

. --···· ..... ·o:;.;;~;.4-~-- ·-· ·····•·• 

,.. • ...,_ . ___ ,, ......... .__ .....,...,. __ ... ~, ~,...,...,._....., ... ,......,.....-., w .. 

~--~ N.._ IA,....-.ed ,..,.,.._ l .. t 

... -

Regraded Unclassified



AIR ROUTE !IASUAl.S 

U-.lt•cl :-tt•lf'll ID (lre•t Rrhaift ( .. lh b~a•) Aptll20. ltU 

U-.lt•cl ~tltf"l to Alalib (Sd IU~\It) Mar IZ. lf..:J 

Al.a..:k:a-lnttrh•r Rouln (Zd I.Milt') t'tbruary 20. lf.U 

N11t11. lhuJI. to C11lro. E11PI C lsi lil$u•) C l'' ormnlr ~lh~oml t o Oeto~r 1&.11»2 
C'•lru, l'art II) 

~Hilmi, f lorid•, to Atw•. Gold C'out (2d J.uuf) (Formerly Mlnml february l :i, lll3 
eo Caire,, t•11rtl) 

lh'O•'r.~vl11•.1'uu, to AI brook JO' if'ld. c. Z. (td I.98Uf) Ptbruarr 5. 19U 

Wt;U ('(I&Jil or South Amtrltt (2d Jtjue) Mtrth 10. 11-.s 

Norean...-e Afri~ (bt btluo) Ptbruarrt& INI 

AIR PU..OT MASUALS 

Akutlla t .. l&•• CU .._..) April t. INI 

f'arilt l•lt.• (I.N l.!lllllt) Jauur t. lNS 

I'ROVI:SIONAL AIR ROI1r'£ MANUALS 

Eut c ... t .t s..t• A.mc.. (tel t. ... ) Ja•urr lt.INS 

Nortlll C't~~Jot or !'tout'- AMtrka (U IM:H) Ptbr·ury& lt.Q 

llad:H• Ua1 MGutt toGrrtnlucl { %4 hsut) Jtnuaryl& INl 

Unlt•cl S ttlf'!l to North Afrlta (I.Jt l~ue) OfltMbotr 7. lt-17 

'l'hlt!iO AI•• Hoult MIIIIWII!! ••'f awnilablelor dlll tributh)n to appropri1te attlvltltt requlr· 
I"Jt Utf'm , Addl't!i,. • II rt'qu.-.ts to "'CommudiniC Gtntra l, Ar-my A.lr Poret8. Oftl~ of t.he 
A-siJil ant ('hid ttr Air S t1tlf, lnttlll~•net. Wllf.h.inrton, 0 C." 

CO!t'IIDI!to'TI.At; 

CORRECTION A_ND OR ADDITION REPORT 

,\IR ROITI'E MANUAL-Ul\1TllD STATES TO ALASKA 

CU ISSVBJ 

(&l"'f .u ~" i~t-MMi• .. J-t1U iMwf#f/ i• tAit -·• n,,.,, ,. .• .~.,,. •,.J _., 

.,. ··l\1~"'•"""-llf fN-11u1tl, "'"'' A i1 l".nu , O:#n fl/ 111 ~..,. l'&uj fl/ Au SlqJ, l'!ldl'lf'ltn, 
AU,.111itll': Air Mr~n*''"'' 1Jr .. t4, W-..4lii,M, 0. C.") 

··;;..;;:"",.4·n.;;··· .. 

H..,..,_,_~,._.,,.,..,"""*'...._.. .... ,.....,.,. c·~ r1 ,..,. .,..._ ...... ,t .. ~.., w.,. 
0.,..,.- ('"""''-' )'f., Ita ..... .!UJ 28 1 .. 2 

, .. 
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TREASURY DEPARTMENT 

INTEft OFFICE COMMUNICATION 

OATC 

TO 
Secretary Worgenthau 

rooM Randolph Paul 

The renegotiation statute, which has been law 
since April 28 , 1942, authoritea and directs the 
major procurement agencies (War, Navy Mari t ime, 
Treasury and four subsidiaries of RFCj , to rene~otiate 
their procurement contracts with a vi ew to readjusting 
the prlcea of such contracts in order to eliminate what 
the Act calla "excessive profits". 

Aa of July 21 of this year the activities of the 
renegotiating agencies have resulted in a reduction in 
the coat of procurement in an amount just under $4 billion. 
Of this amount approximately $1,700 million has been 
recovered in cash (refunded or to be refunded during 1943) 
and somewhat over $2,200 million has been recovered by 
price reductions in outstanding cont racts. All cash 
recovered goes into the Treasury as miscellaneous receipts. 
Since the bulk of war procurement is done by the Services, 
the War Department has had the major part of the job to do, 
with the !ravy in second place. or the total amount 
recovered the ArmT has been r esponsible for about two­
thirds. The Treasury' s interest u a renegotiating agency 
is little aore than noainal, since the total volume of ita 
procureaent i s r elatively small, and the type of material 
procured being such that it has not been procured at such 
excessive prices as has been the oaae in connection with 
the procurement of many military items. We do have, 
however, an interest in t he stat ute out of al l proportions 
to our procurement because of i ts t ax implications. 
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The present hearing before the Ways and Keana 
Committee is the third of a aeries of reexaainationa 

138 

of the statute and ita administration by Congreaaional 
Committees, The Truaan Committee looked into the 
situation at l ength soae months ago and gave the statute 
and those responsible for its administration a relatively 
olean bill of health. The Naval Affairs Committee which 
concluded extensive hearings on the same subject only a 
few weeks ago, is apparently going to IIUike some suggestions , •• 
for ohangea in the etatute and in the ~rocedurea which have 
been adopted under it , but I think it lS safe to predict 
that this Committee too will not advocate &n1 fundamental 
change in the statute, 

Froa the publicitr which preceded the current heari.ng 
before the Ways and Keane Coumlttee, conai.sting both of 
statements from various Committee members and from industrr 
groups, it is apparent that no direct attack will be made 
upon the principle of renegotiation {since every one must 
of necessity give at least lip service to the desirability 
of "keeping the profit out of war"). The diacuuion before 
the Committee will apparently proceed along three main linea, 
they being: 

{a) That an effort should be made in the 
Committee to give a legislative definition to the 
words "excessive profits" which will provide a 
fairly uniform formula to afply to each of the many 
thousands of contractors belDg renegotiated, It 
is my judgment that the Ways and Means Committee 
will be no more successful in formulating such a 
formula than the Price Adjustment Boards themselves, 
the other Committees which considered the problem, or 
the Ways and Keane Committee itself when i t drafted 
the statute last year; 
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~b) Tha.t renegotia.tion should be "after 
taxes rather tha.n the present technique of 
examining a. company's pr ices and business profits 
for a given fiscal period a.nd determining the 
amount of price adjustment necessary to reduce 
his profit s to a reasona.ble level without reference 
to the impact of Federal income and excess profits 
t"axes. Renegotia.ting agencies teel atronglf, and 
ao far have been quite successful in demonstrating, 
that the renegotiation statute ia a pricing statute 
and not a. tax statute, and that for purposes of 
determining rea.sonable prices in the procurement 
of wa.r ma.teria.la they should not be expected to . 
include in the price the amount of Federa.l income 
and excess profits taxes which the contractor will 
be ca.lled upon to va.y . It seams to ·me that the 
position of the Pr1ce AdJustment Boa.rda on this 
point is una.saaila.ble a.nd is one which I intend to 
defend before the Committee . Certainly any other 
position would make t he renegotiation ata.tute a. 
sort of super excess-profits ta.x without &nf 
legislative standards, and if it ia that we would 
oppose the sta.tute in toto; 

{c) That in renegotiation of war business 
provision should be made for post-war reserves. 
No two people aeem to mean exactly the same ~bing 
when they talk about post-war reserves, some 
considering it as involving only the coat of 
physica.lly reconverting industr ial facilities to 
their pre-war status, and others meaning reserves to 
handle whatever tYVes of cont ingency may &rise a.t the 
end of the war per 1od. I think it is fair to sa.y that, 
for the moat part, the proponents of allowances for 
post-war reserves want a. larger allowable profit 

• 
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from which they can set up tax- exempt reserves 
with which they can cope with all sorts of 
post-war contingencies rather than an allowance 
addressed specifically to the oo~ta of "reconversion" . 

The renegotiating agencies are unanimously 
of the opinion that no allowance should or can 
properly be made for post-war reserves in renegotia­
tion, for two very practical r eaaone: (1) It is 
obviously impossible to determine on any rational 
basis the amount that ought to be included as a 
cost of war contracts for this purpose (even 
&ssWIIing it could properly be charged to the war 
if euch an amount could be ascertained), and (2) 
the tax law makes no provision for thi~ ~pe of 
allowance, and therefore the renegotiator• would 
have to allow four or five dollars as a cost for 
each dollar that they would determine a given 
company needs (since otherwise taxes would take 
away up to 80 per cent of whatever allowance were 
made in renegotiating) . 

So far as our presentation on this point is 
concerned, I hope to be able to put over extensive 
discussion of the question until we get into the 
tax hearing, on the theory that it i e clearly a 
problem that cannot be handled in renegotiation, 
and is a prcblea which relates to cogpanies not 
subject to renegotiation to at least &a great an 
extent as to war contractors (who are, as a class, 
about the best fixed of all of our corporations, 
even after renegotiation and taxes) . 

Treasury will probably be reached some time early next 
week, and, while it is anyone's gueea , I imagine the hearinss 
oill loot ot looot oll tb<o~alog ••••· 
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fiOT '!9 BE R&-T!!A!!SMU TBD. 

gdxrU~!lit s!CRBT. 

QPT[.L NJ. 300 . 

con NO ("' ... 

Inf oronti on r ceo i vc\.1 up t .) 10 o.. tl. l lth S C}lt "'obor. 

l . ~· 
lforthor n <;;r,tcrs . RocoM nisa nncu ot t.pi tzb'"'rg"n 

:>n l Ot h thY. eel no t r ccc: ':If cncuy , I t t tlct1(; nts e )n:,Jl t t ... l y 

t!Lstr>Y'-: en.cl no s ign olf l if ... . 

Hc.di t.er r t'.nc.ttn . l Ot h . It,...littn Fl~l..t fr")D S?'-Zi'\,• 

r nj G<.n>t rc.:ur t...~ !) f f 'l'unisi~ e n -at . :.l s > 2 cr u1sc. rs rnd 

3 'catr>ycrs s1ght.d ~ff ~1n>rcc . 2 I tol 1cr. bcttl<sh1' s rnd 

3 cruis~,.rs c.rriv~':! c.t 1!.."\ltr. fr ):J Tr-.rr.nt> . l cruis~,.r r.r.t: 1 

.!c.s tr>y ... r ontt:.r~,.J Br1n t31s1 fr:m t: , r t h . It. lic.n bottl f.;ship 

ROIJI. " ".nl· cs < r e sul t J f Gcr :u:n c.1r nttr.ck . N? ~cu>l1t1,>n 
?r sr.b,t·.3c r~!)Jrt..:l.! r.t Tcr rrot > rn,! tnrt r 1.r.ly t J >:,>'-'r c.tc.. 

tn r tlolly . ~ H. ll . <!< s t r>yors <!rnogod by onv.\Y aeti >n . 

4 ltr.lic.n e r r &> shi ? s c t ar.r i SWlk by ~..n~.-:.tY r.n • 8 pr ?c'-o<.ling 

ln c 1r..v JY t:1 •lr.l tr.. 

1 t e l y . During l Oth &' J' )r >tr""s • r.cs tm : ... \:ith 

l•J>·'1n61 by Unit< I S u .t< s m·' Bri tish f ;rc•s 1n Gulf >f Sr.l~rn~ 
c,unt~t.or nttc.cl:s \·hi ch ~c.v ... l '>:X...! r&r.1nnt 1ur br 1 !g(.h(..r.<.!s ''(.l'C. 

SUCC'-'Sst'Ully ~1.~ . ln Co.l c.br in ';)T)tT~t.oiS Jf 8th o.r . ".:'J h:.n,/.__r,..<\ 

by !~t.oiJJl1t1·ms I)U t )ur f ')rc~..s lCCU~1"'<~ ?1zz) n •. .: Bc::r.l r.to . 

Rus•i< .. 

) . /, lB OP:.R~· 
wc st;.rn F-ront . lO th . 8 Ty;>ln>nl (l o 1s s i ng ) 

!r 1ns;cl.". 2 Stlr'l l shii)S :>ff i:l?llc.n•: . 

!kJ.Y• 8th/9th. •.cllin(l t >na :r >:?~~' 171 t ons 

>n r<.1l1<r.y c tntr. s n t Bctt1;>egl14 r.n,: 45 nil • • S>u th r:"t >f 
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hnrb, ur, 7,r~1e ~~d F~rio Jn I ach1c Ialr.n~ {S . : . l f Ne?l~ s) , 

112 ::M'\1\W end light l>onb<rs n ttncltct\ t nr gvt s r.oo.r 

B~ttiP"Sll& en~ c~DOunic r ti >ns l oca ins to S~lurno beeches . 

S th. F>rtr vs s"s (B . l7) dro'~~ 352 tons >n 

br 1Csos c t Ce)>llll en : Cr.nc•ll>. 11~ llit ch"lls (6. 25) ~c.::cgod 

tunn~ool ~Jfltrrnecs nn..: rc1lt::.y yC".t '~ r.t P ,rt"nz.n . 64 H:.r~u.:ers 

(8. 26) l>>!ll>c~ Sc::l <c l :::n:1ng gr ount:. Libcr r.wr s (8.24) ••. 

' r >;>:>C~ 17 tnns ?n 2 1c.n:1ng &roun·~s c t Fogg1n. 

24 light MC: 230 f ight er b.>nb<.rs nttcc!t'~ II . T. 1n t?c >f 

Itcly ~cstr >ying 90 en~ donnging 150 vch1cloo • 
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111\!USH MOSf Sf.CRE"I" 
!.!,.S. SECRb"T 

grr,; 1!9· 301 

COPT 110. I.J 

Follow'ln& 11 wp~t4.rf rtau.e ot op41r.t.lona.l tv•t• ocw•:M.nc: t:.he 

porlod '"' t.o Uth S.p ... bor, 19LJ. 

I.~ 

"flR?l'l'Z and SCKA~UORST have beon abltnt f'r011 ALT~fJORD tor IOtiiO d..,a . 
3 tntmt warships and? dtat.roytr e wort rcpoJ•t.od ott SPI1'Z8Sii.G.EN Mrly St.-h . Recon.n41e 

taMt on 9th abowed,l ll1od atttlements tboro had bton dost.royod . A F'rtnoh Cndao.r 
int.trc:ept.e<l Spe.n.teh ) ,000 ton thlp trosa BO~OS UR£S t.o BILB/.0 with un-navteer ted 
cood• and. aent her i.nt.o port. 

11£1)1f!!IJW!£6.,. H.M. ships c:<>ntinuod t.o land and ouppor< Allied roreeo 
\o CIJJ.IIRIA . Earl¥ 9t.ll AWed lancUnao 1n "APL!S oreo were <OYOred It' r ..... of H.M. 
Btt.tl .. hipe nnd two of H.M. Alrcn!t. C&rrlort with Ulied Crulav-a and Deatroyers. 
£ytnlne 9t.ll H.U. obipo occupied fl!WI'IO Harbour and landed ut Airborn. Dlvbloa. 
H.M. Suturines report. a 4 1 000 t.on. merchantman aunk in South ADRIArtC and a J,~ 

ton 1\ra.ed. 1:.0rcha.ntman IW\k in convoy ott catSICA. 

SUWARINE WARfARE. Su-.ry of ant.i-tubmartnt att.aekt in Sopt.010bor a.a 
roport.td to noon 8th. Nu.bor of •tt.&cka by ehot-t•baaed aircraft 9, by wtreht,pa S, 
poulblr sunk by u.s. do11\.roytr1 1. Pottibl.r dama.&:ed by aircraft l , by •arships 2 . 

1"he maber or 0-boat.a at ... t.bou.£b at.Ul codoret.o 1a 11\creu~.n&. 
lc:th·H., ln sevora.l &rMI la Uktlt to be roiWMCI abort.ly. I.aerotatnc nuaber or U­

boltl are beine tittAd with quadruple 20 M.M. or other light anU .. lrcratt. pa. 

SHTPPJNC CASQM,!I§S. rrQm. 4th - lOth inclusho. 2 Bl-1t.iah eb.ipa we:-. 
•1nod orr kALFA , but. both \"'&ehod. port and 2 Brit.llth tradns woro ollal\tJ,y da&e.ged 
b)' a1rcroft off thll Fr.ROLS but renchod port. A Britlah river atoamor wu captured 
by the J a.ponosa a t MAC/\0, Portuguou China. During huguet 28th ocean convoyo con­

t.dni.ng 1,042 ships a.rriv~ doatlnAtions •it.hO\It l oos. 2 outward ocoru1 convoyo 
lott. 3 t blps 1n all . 

!:lEI<! SHIPPIHO. P'raa 1st t.o 15t.h AIIIU .. 10 <CQ1 shl ... t.o..Uin& 
S8,S7~ toea woere stmlc • 1nclu41nc L2,69a toM ln Mud1Wrranoen. 

rRADZ. l•port.a in convoy into tJ!tlfiD XlffCDaJ woek tmd1n.C Lt.b .. 
1,297,000 tons includinc a<>,OOO oU . Reportwd u.rkod reeovary in trade at HiJ1t80.RG 
•horo ?$,000 tens ot ahlpplne located 18th t.usuet.. Activity by 2Lth August oot:IN.ted 

SS por cent of total bltort rocent bo;bins. 

2. M!LITr\RY 

ITALY . C.run cUYisioo::: bs.U•vod disposed •• tollowt: nort.h or PISA­

F.Dir.u 10 d1v1Si'.On..; IOIJL h ot Uno nSA-RilliJtl 8 4J.v1aion& of wb!ch ajorlt.r aouth 
ot fOU. or total 18 4J.Ytelona at. \ee.st halt blllr«w:l ~~er or panen ~or. 

Sdc.Eii!fO AW. Initial G•t'IIM l"'illt.anc• to SAI..£RMO landlnc• prorld.ed 
by l6t.h Panaor divblon. rwo d1ris1ons ..nd el•~nt.l or third dlY111ont in aroa 
north nnd south or MAPLES ~li~v~vail£blt at oarlt rolnforccm6nto. SoDo troope, 
probably Pan~er tLnd about a brigGd.o in atrencth, llitJht be drawn rrom 90\lthom UAL! 
at. uuly tt.ftge . 

C.u.ABRIO. StlU too early to • .., how rar Alli.od lAndln&• at. SAL::RNO 
wUl a!!'~L Ger.s.n rt•hta.nct 1n CALi..BRlA \'hort Geaw.ns wit.bd..nwtnc vndn cover d0111> 
Ut.lona avo1cUn& aorlou.e ~c..ant.. (i.;.;~n l.nt..ft'-ion this &J"trt. _, be t.o offer 
rtllat&De:t on .ars tevourebh po.atUon.s turthur north 1n CI..LI.BRU. tor.ocra&ilr su.a­
,.,ta euc:h po::tition llicht be found CASrfi>Ytu.c: •roa 1n ~st par" ot lnat..p. 

). AIR OPEI!.IUO!!S 

" r:srw miT. NIGHr. l,,S9 eorthe. ~2 a1rcratt altalnc. Attack on 
MANHH£IM ver y &uccoaetul. Sovor e dnmago ~ impor~t lnduBtr iot and to hArbour oroo. 
Main r !Ulny st.o.t.lon burnt. down and tlC.in Poot. Ottico largoly deat.royod. UtiNICH ro.id 

not. very aucce:satul as t.cS weat.b•r pravantocS concontrat1on o.nd MJoriLy ot bombo 
t•U 1n aouUnoest t\lb.arbl. Ono tllirlJ bO>&Yt attack on BOUlOGHZ t.o tit 1n with d&.y 

operatlona. Fn nuieat~o• rald.a on HU!IR And RHDEU..!ID t.ovna. 
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J!!!Y. During woak heavy &ttc.ck• made on many nUway centres in 

F..:liCl: and eELGIUII . High a t.wldard or accurucy was obt.o.ined and aueh daolege 

eauoed t.o r..Uing stock, I!IArohUling yards and loe0110tive sheds and ~orkshope. 
On 8th end 9th operations were i.n oupport of llmphibious uxorcise boing carried out 

In channel. On 8th 288 medium, light and righter bombers operated wHh oacort and 

cover of lOJ squo.drons of fightors . On 9th tbure were 718 bombor oorties und 

2,118 fighter sorties over FRANCE . 79 squadrons of Spitfires , Typhoons and !Austc.ngs 
provided protective screen over our shipping in Channel . Paot.ories in PARIS aroa 

att.e.ck.>d. &oa!o damage tc. Caudron Renault 'llorka and sovere dai!IAge t.o Dunlop Tlorks . 
E.xc•pt ov,. P/JUS onOJiOY reaction was smll. 

piaJY. 22 GnGmf aircraft croaced our coasts - 5 were destroyed. 

MEDITffil\I'JJIEAN AREA . 

~· Throughout week at~cks wore eoncontrnted on rail~ys and air­

fields occupied by Ge!"'llA1ln. On 8th Portroesos dropped 389 tons on Gvrmun hontl­
u...rt3rs ct !'1'.\SC.\'l'I . 

SARDINIA. Radio stations and airfivlds attacked . 

• . -
RUSSIA . Russian Air Porco hus boon actively supporting thuir various 

offensives. Considerable aceivi~y S~OLENSK aroo, nttaeko on Corman coneontrr.tions 
om! railway ccntros in SUIUI ooctor . Offono1va against GoM:>M ground troops , nir­

(l,lds &nd ""ilway centres in CON ~sin . No now infoi'QO.~ion obout Genoan Air 

rorcc and no w1 thdror->...ls or roinforee...,nto ruportoo . c:1iof concentration bolioved 
opposite Sl.LTNO wh~ro o1tu>1tion is root nuid and air support for C'>rmnn IIJ'IllY 

most needod. Nnjority of bombvr force probably operntinu in this erea. 

4. oX!RJ.Cr& Flt01.~ PHOi'OGil.'~IIIC .NO IJHtl.LtClliCB RtJ'OfUS OF A LLIEO Ail< Arri.CKS 

l!l..lliJ!!. Rtlid 3rd/4tb. Photographs 6tb. lnd1111trio.l d8llllge por­
Uculorly Mtewortby involvinc several plcnta of highest priority llDd including 

aevere new daacge to Siemens Electrical, o.. r.c. Turbines, CbDrlotwnburg Goa 

Works, Ford, ~riendorf Gas Porka and a very lorge new unidentified rectory a t 

S?LNDkU. Although no great nreo of devastation res idential end commercicl dcmoge 

io widespread and c<'Vers lllllr>y hut ted cnmps erected for hoWling evocuees. 

1./!NN!jEIJ,. . Pbotc~~rapbs tcl<en two days after the attack a.re opoUt by 
aacke tree fires still burrliJli :rhieh hides nearly all Ludvigsbafen c r ec. llevor­

thaless, it is aeon that dcliiDC• t o buildings and war ehowsea in the docko 1B 
considerable. F\lrther cltlacge t o I . C. Fnbon Cbe11ioo.l Works. L!unchen Glcdnch and 

Rheydt industrial d=ge port1eul<!rly severe in both plncea \lhich ench contain 

lorge devastated oren. 

U.S . daylight raids over l'WJIC£. LILLE. Nuch domcgo in goods ynrda 
t" ro~ at.<-ck and sidtnea. SAILLI SUR SUN!:. 2 hli"S"r• destroyed, lorgo uork­

sh<>p dn:)St entire~ destroyed, at least tift airercft badly d"""'ged. CLlSY. U 

least 12 clroroft shelters clnJDoged, !:lOllY hits on rumrcys and poriceter tnlcks , 

air field crater od. ST. ANDRE DE L'EURE airfiald badly cratered nne over 60 

hits en runwn)', Huts damaged. HAZfNBROl£K. llcny tracks in morshlllling yards 
or o cut nlld aoverol wagons dcmogod or derr. ilod, CAEN . Largo hcngo.r ond ooftrod 

shelt er domnsod, Airfield erotored, hits on runwcy end w xi tracks. 

s. H(l~ WURitX 

l!eck endl.l>g 8tb - ont civilinn ecriowsly :zcundcd , 
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Waoh!.ngtcn 

('lh• roum"'Cz:;;ii TIE noPU, reat~inc secretory 
llorsnlhau, ot llcnticollo, Virginil, end broodeaot by t.Jw 

Col~abia Broodcaotinc ~. ~· t~l..S '111:--d:H•:a 
&Qtr'ner 12, tg< ) et 7 ijO p M ; f ftj4= hr;; ;;;, 
tar reletae tt thtt t;'p•. l 

.. ~, £ .......... 
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CBS ' 
GULP OIL COII.P/.11Il:l8 
tYPED SEPT, 10, 1943 

WE THE· PEOPLE 
SUND\Y 7 : 30 p. m; 
SHOJ of SEPT. 12, 1943 

(PI.~'F'ARE) 

BOULTON , , , 

Tho GULP OIL COMPANIES and your neighborhood GOOD GULF DEALER 

present HE THE PEOPLE, 

(THIDIE) 

BOULTOII , , , 

Good evening everyone. This is Milo Boulton welcoming you to ... 
Tonight Americans from every walk of lite • 1\'E '!'liS PEOPLE tor GULF, 

have joined in heart and spirit to bring you a special broadcast 

or liE THE PSOPLE directly from Thomas Jefferson ' s home at 

Monticello, Virginia - come here toni;ht to renew their faith 

ln America at this shrine of freedom . \lith us at Monticello i s 

~ man who 1e training American officers on how to govern 

occupied territories . He is General Cornelius 'ilickorsham, head 

of tho All i ed ~ilitary Government School . Hero, too, to make his 

first report to tbe peo;>le of America is \lorld •lar Two's outstand­

inc war correspondent, Ernie Pyle, ind waitinc at a GULF mtcro­

'hone in California to make h!! fir~t r~port on h ' S trip 

is the famous comedian Bob Hope. ;.nd :>~re at l:on.J.cello to 

introduce Bob Hope , Ernie Pyle, Gone~al loickersham and ',IE THE 

PEOPLE 's other guests has come one , f the Nation' c w>lr -time leadore , , 

tho Secretary of the Treasury of the United States . Ladies o.nd 

:;entlemon, WE TliE PEOPLE is proud to present as your hoe t for 

tonight, Mr. Henry ~orgenthau, Jr. 

(JruSIC OUT) 

(A.P?I.\USE) 
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lo!OROEIITHAU ... 

'!'!lAnk you. AnO the tllAnks of the Troaeury Department to the 

oULP OIL COllPAN!ES tor making this s pe cial broadcast possible, 

'l'oni(lht we Americana have ass emb leO here 1n Virgi nia at Monticello, 

Thomas Jetforaon'a home , to renew our faith in all he stood tor . 

(WUSIC SN.:AK) And I wish every American coulO be here with me 

tonight to a hare in this experience . Tho beauty or l•onticello 

1s breathtaking. Aa f ar as the eye can s ee are the beautiful 

Blue Ridge lJountains. Nestling a t t he root of llont icello h ••. 

tho little town of Charlottes ville , and in between,the f ertil e 

fields of Virginia. I am sitting in tho east portico of this 

~Jeatic home with its graceful white columna and beautiful 

facades that Jefforson himself desisned. To my left is the main 

hAll and dro.wi n5 room openinG out on o. b3autiful velvet green 

lawn , Ovorhoo.d 1e ll clock t~nO wet~ther vane Jefferson himself 

installed. Before me seated on tho lawn are 2, 000 people ot 

Chll.rlotteaville - Americans who have como to join us 1n paying 

ho~A30 at this shrine of freedom. A~,vo them are tho branches ot 

four huse Linden trees , -.bich J efft:••Jn himself planted here . 

'l'he gardena aro 1n full bloom wl tl :· ·tl and gold princess feathers, 

marigold , coxcomb , and zinnias . T~e l ast glow or the setting sun 

1a still upon t hem. Tonight !t.onticello for the first till>l in 

many years is go.yly lighted, symbol :>f the flame of fpeedom 

which J efforaon himself brought t.o the worl d. 

(L!USIC TO Jl'!NISH ) 
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J.!ORGENTBAU ... 
'!'hank you. And the thanks of the Treasury Department to the 

oULF OIL COliPANIES for ma.king this special br oadcast possible. 

Tonisht we Americans have assembled here in Virginia at Monticello, 

Tho~s Jefferson 's home , to renew our fai th in all he stood for . 

(lt.'USIC SNI>:AIC) And I wish every American could be here with me 

tonight to share in this experience. Tho beauty of Monticello 

is breathtaking. As far as tho eye can aee are the beautiful 

Blue Ridge IJountains. Nestling at tho foot of Wontieello is .~. 

the little town of Charlottesville, and in botwoen, the fertile 

!1elds of Virginia. I am sitting in tho east portico of this 

majestic homo wi th its gracef ul white columns and beautifUl 

racades that Jefferson himself designed. To my loft is the main 

hall and drawinG room opening out on a buutiful velvet green 

lawn. Ovorhoad is a clock and Tleather vane Jefferson himself 

instal led. Before me seated on tho lawn are 2 ,000 people of 

Charlottesville - Americans who hove come to j oin ua 1n paying 

homa~e at this shrine of freedom . A~?ve them are the branches of 

four huge Linden trees, Which Jeff~~~JD himself planted hero. 

The gardena aro 1n fUll bloom wi tl :•,•tl and gold prinoeaa feat hera , 

mariGold, coxcomb , and zinnias . Tl'e last glow of the setting a\111 

is still upon them. Tonight Monticello for the f irs t t l .. 1D 

many years is gayly lighted, symbol of the flame of freedaa 

which Jefferson himself brought to the world. 

(L!USIC TO FINISH) 
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ll'f 

l.IORGEIIT:iAU 

:row does your llilitary Government school tit men for this work, 

General? 
\':ICXER.iUAll 

Only 
First of all,/specially selected men from the Army and civi lian 

lite are chosen tor military government duties. At the Charlottes­

ville school today are men ot vast experience in transportation, 

comaunications, public health, administration and many other fields. 

These men are specialists , but at the school they are taught all , .. 
phases of military government work in preparation for t~eir 

administrative du,Ues in t he field. 1'/hen we invade enemy territory 

t~ey are ready to move in with front line combat units. Civil 

Affairs Administrators may be in Italy toni'ght, It's a tough job. 

A t eam of military officers may be sent into e 

!rom directing the loca.l government to feeding the hungr)' 1 heaUnc 

the sick, burying the dead.~bo it will be up to one man alone, 

MORGENTHAO 

How has it all worked out in actual practice , General Wickersruam 

VIICKERJllAl: 

The best answer to that is in my f<~r.s of letters.we've received 

!rom former students who handled t:•o job in 3ic1ly. Capt, Frank 

Wray wrote ot taking over the deva3tated Sicilian citY ot Aurusta. 

Vlhen he arrived in that city, a ci';y with a normal pooulation ot 

25,000, he found only twenty-two ~-~ mo n and womer. an1 t wo 

children. There was no water su9~!y 1 n~ transportation, no sanita­

tion. The people had to bo broug'1'; bo ~:: to clear tho city, buty 

the dead, restore its vital tunct~<·r_ing . This Clilitarv government 

officer ba£an roundin& up the ttgPJ'Jl inhabitants and put them to 
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lfiCKER.>HAU (COIIT I) 

worlt. By the eighth day despite enoey air roids the city was 

functioning with reasonable smoothness. This was not an exceptional 

case. In ~essina, Capt. Anthony ~ino ot Bridgton, New Jersey, 

round eight thousand citizens or Messina, who had been l iving 

hiddon in a hugo cave in a mountain, torrified , tor months. It 

seemed impossible to induce them to como out into the sunlight 

again. Capt , Pino wont into the depths or t he cawe, talked to 

and reassured tho miserable people' lle found local doctors and 

nursos hiding in tho nearby hills, got them to return to Messina , 

sot up hospitals , and provided food and sholtor tor the sick and 

starving cave rofugees . After that , ho still had his Job of set­

ting up o local government to carry out. 

MORGBNTHAU 

!~vo tho Italian people boon cooperative in working with military 

GOVernment administrators? 

W ICKERSIIAIJ 

Yes , my reports show they welcome our help . Once t ho Fascist 

offici al s are ousted and put under errost, tho people begin to 

Nalho thor have been liberat.:Jd. T'111 Italip,n people as a whole 

like Americans and realize the strw~ bond they have with our 

people. Thomas Jefferson himself 6id much to cement that bond, 

He was fond of Italy and Italian cl•.lturc. He especially brought 

ovor Italian worltors--masons 1 woot1 carvers 1 to h~'lP b•11ld his 

• • • 

{ 

hollle hero. Uany of his visitors t:nlJr this vorr roo•: 11ere Italians­

and it's knhn how dalighted thoy n'•'•' to hoar their ~ost address 

them in fluent Italian. Be even £'''· t.h is beautiful <lstata an 

Italian name, Monticello, mean1ne l.;tle mountain. Ar~ , Wr. 

~ecrotary, I think those Italian po~~!e todaY t housands or miles 
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trom this land or Thomas Jefferson' s feel something or what ho 

onco 3aid- -that should the cloud or barbarisM and desp•tism obscure 

tho liberties or Europe, America remains to preserve and restore 

light and liberty to them. They believe that, Yr. 3ecretary, 

MORGi;NTITAU 

That belief mus t exist i n all opprossed lands, Ganoral Wickersham. 

AnY day--evon at this moment--our forces may be invading and free­

ing a land whoso peo~le Thomas Jefferson also hold dear--Franco. 

I was reminded o! the strong bond that existed between France 

and our own nation in Jeffer3on'3 time, by SOMething I road today 

in an old yellowed copy of the Cha rlottesville Central Gazette or 

November 1824. Even today , I think it's symbolic of tho affection 

our country has !or its oldost friend--Franco; symbolic of the day 

of a reunion in freedom to come. It was an account or a return 

visit Gon~ral Lafayette paid to Jor!orson in those vory grounds or 

Monticello. Lafayette ' s carriage was rolling up tho curving drive 

to tha portal or the hous e. Describing tho scone the article said, 

(UU3IC 31lEAK) "As soon as tbo Genoral drove up, llr. Jerterson 

advanced to meet blm, with feeble stops, but as he approached, 

reolinga seemed to t~ph over tho infirmities ot ago, and as the 

General descendt!d they hastened tnt:> Jaeh otbor 's arms. They 

embraced again and agaln; tears wcr o ~he''· by both, and the 

broken expressions o! 'God bless yo'.l, :,C'· ,ural , 1 • 'Blass you, 

lilY doer Jarrorson, • was all that tn t l ·ru·,t,ud tho im;:>ross1ve 

sllonco ot tho scene, except the au•: c1 :.._. JObs ot mgav whose 

emotions could not be suppressed." 

(lli'UJIC TO FINidll) 

(IW.>IC .>,I'JLLJ UP, IDLI>d , TIIEil .;~UE., OOflll AIID UJID;::R) 

•• • 
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140ROENTIL\U ... 
1
:
0

t tar trom thes e ~tately halls of !Jonticello 1a Richmond, 

Virginia - in 1775 the seat of the Virginia House of Burgesses. 

To the so oeet1nsa .Thomas J effereon often traveled by horseba ck 

over the hills to the East of where I'm Sit tins. At one mooting 

the delo{latoa wore di v1ded as to t he wisdom of vtar or pea ce. 

A man r ose to his foot and made a s!)oech thot Jefferson never 

ror;;ot - endinG it ~tith the eloquent sta t ement - "I Jmow not 

course ot hers may take; but as for me ••• give me Uberty or give .• 

ae death. " So s poke Patrick Henry. That spirit burns today with 

the same ardent flame . To show you how liE THE PEOPLE has invited 

a young American fl ier to this shrine of freedom . He ' ~ Technical 

Sorgeant Prank Kozak of carbondale, Pennsylvania, holder of the 

Dlstingu1shed Flying Cross and Air Medal . All right , Sergeant 

l\ozak . 

KO~K • •• 

ljr , Secretar y , I knew Americans - crew members of our bi g B- 24 

bombers - Who felt exactly as ThomD.s Jotforson must have when he 

hoard thoae words . They couldn't have put their foolinG~ into 

~ords , but what they did 1n a ction s poke volumes , 

NOROEl:THA 'l • •• 

Tel l us ahout that action , Ser5ean t. 

KOZAK .• • 

It was t he bombing of the Ploesti 01" f1·''.. ds in P.u'll!lnia last 

month. Colonel Kane had asked for v .•. • .nt~ors . Right before tho 

tlic;ht he ea1d, "Now there are only , ~ew hundred of us . We ' re 

going t o meet stiff oppos i t i on. But t~A mission must be success­

M oven if all of us rail to roturn. " 
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t.IOR:::EN'l'I!AU ... 
\lha t was your job as a crew mem·,erf 

KOZAK ••• 

1 was a r~d1o-w~1at gunner in tho lead ship of the third flight . 

1/o cll!lle in ovor t he target right on ochedule, I dropp3d four 

boxes of incendiaries overboard, ~be flames that shot up made 

~n old-fashioned Fourth of July look ~Y comparison about as bright 

as a candle 1n the sunl1£lht . 

YORGE!ITIL\U 

Did you run into much oppoait1onf 

KOZ.\K • • • 

... 

Our plane ~ldn 1 t , &r. Secretary, But two other planes got into 

.,l enty or trouble , e.nd their crews are the mon I want to tell you 

nbout . Juet after we ' d dropped our 1nc~nd1~ries , I looked over 

n~roaet or us , and the underpart or one of our B- 24 1 s was blazing 

from end to ond. Flying so low, t h8y 1 d )leon set on fire by the 

:-:.gillS flames that "ero shooting up from the burning oil fields. 

But . the ' t lot of that ship and his mon had real courage. Instead 

or trying to fly free of tha flacos or gain altitude, so they 

could par~chuto to safety, they kept on a atoady course , right on 

tor1ard their t~rgot like a flying torch. D1rectly over it, they 

dropped thoir bombs. The pilot knewthon their pod tion was 

hope l ou , so to mako tho most of t h., '\uc ::ructi vo ;>ower or that 

l:ombor , ho a imed for a bi g o11-ct·ec.t .... ) l.mt he ' d spotted below, 

and dove his ple.ne directly into i t . ''" stroy1ng the plant with 

himself and hia crew, Just then th' othor waist gunner tapped 

oy shoulder , and I looked over to aco that exactly the sQJ:Ie thing 

nas ha;>pening to the ;~lane on our ct'tor s i do. 
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KOZAK (co;; t T} 

It w~s a t orrible siGht • Tho 24 mon aboard thoso two B-24 ' s 

w~ro not just making s u1cido divas. They knew that onco their job 

was dono - drop:>ing their bombs on thC> ir target - it would bo 

too lnto to so.vo themselves. lis l o.>r; P.o t hoy kno•ithey 11erc doomo_} , 

thoy ~;ant od to go up in an oxplos i " • ~hilt wou ld do the greatest 

damaso to the onomy. Mr. Secreto,r:r, t hc i r o was an act of real 

Ar.ler 1co.n horoism. Thoy instinctivoly i)U t into action the ideas 

that ThOCIQS J offorson heard Pa t rick Utnr y put into words . For the) 

woro willing t o ctvo ~ lives for ~liberty . 

( CURT.>\H } 

~SOFT SEXli1E) 
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J.IOROENTH/, U •• • 

To ~ny &n American visiting this mansion of Monticello for the 

nrst time , it l>oks like a house ~h~t might have boon pictured 

1n somo children's book of fairy t~l~s. Remote , dreamlike_ 

a perfect ivory tower . But in Joffet·~on ' s day - this building of 

Uontioollo was like some ~;root infe;rm •.tion con tor , For it wa.s 

tho first stop for many a roturniPr,. 1mrld-trovellcr of tho time, 

And night after niaht - the lamps burnou lato in Jefferson ' s 

study u the areat patriot sat, smiling in his oaay chair , chat­

ting with some stntesman or author just back from Buro,e. Thomas 

Jefferson would have welcomed ~E THE PEO?LE 1 a next guest Ernie 

Pyle had he lived in Jefferson's day . Firat - because this guest 

1s a world-travelled newspaper man. And Jefferson once said that 

1f he hnd to choose betweon government without newspapers , or 

newspapers without government, he Ytould take newspapers . Second -

'JecCLuae 1Jh1s famod Scripps- Howard \·/ar corrospondont , Erni " Pyle , 

loves av.,rage people as Jefferson did. Now - ttr . Pyle - I under­

stand you just returned from Sicily a few days ago, after filing 

the last or your famous <11spatches from that area. Tell me -

what haa boon the most striking thing to you in your few days at 

homo? 

PYLE .... 

~ten, the sight of good- lookinG \'loll-dressed women has been .a 

pleasant experience , In t he !Jedite .'."• nQ.<n theater - and all ·, 

others, ~oo , I suppose _ I bell:eve '. '· t soldiers miss their com-

" ~anionahip w1 th Americ&n ·~ more .1\an anything else. They 

hunger for g1rla of their own kind ~o talk to and loo~ at, That , 

ot eourae, explains the ;>in- up ~ze. But tba pin- up girls have 

two r1vua - the Amer1c&n sweetheart and tlw Amor1c&n mother. 

... • 
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PYLE (COli' T) 

And I'd liko to pass this word along right now, to all you 

t~crican girls and mothers listen in~ in . Your pictures are pi nned 

u9 in barrncka and camps, wherever ycur boys are fighting. In 

fact, rrom my oi>servntions , I'd s ~.y 7'l\1 1r o runnins fifty- fifty 

with tho ;?in-up stars. 

!.lORGEWo'J':.; • . , 

I supl)oso you know many or the sol 6i J:' ' Whll a re now fighting th~ir 

'OilY as hore 1n Italy? 

PYLE .. . 

I do, s ir , and whon I read it i n tho ;?npors it makes me homosiek 

to be b&ck over there and going ashore with them, but not s o 

homesick I can ' t resist it. Those landings are pretty rugged , 

lllld two or three ought to be enough for any man, 

MORGENTHAU , •• 

!.ir , Pyle - how does the at t i tude of tho American people toYTard 

the v1ar s t rike you? 

PYLE ... 
I r eally haven't been hoco lone enou~ ye t to tell . Overseas we 

h~ar all tho timo that the folks at homo are too optimistic. The 

other ni zht when I got off the clipper one of tho customs men 

no 11hen I thought the European pert of th3 war wcu ld bo over , I 

told him 1 didn • t know and he said, "You moan thon 1 t ~Von' t end 

this yonr?" I snid I didn't thinJ, 1 J ~t that ho looked at me in 

" disgusted sort or way as though h~ -f. c.:.:;:1rouch a belief were 

traitorous , and he turned and walk~rt .: !. nut 1 don't believe 

ooet of you feel it' will be that eu:r · 

• • • 
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l!OROENTI!IIU 

1 eerto.1n lY don't think 1t is go!.r>t; to be oas'y. A .,1nute ago 

you used the word "rugged" i n cenn .: .:~~on tti th the fiGhting . Can 

!'OU aive us an example of how t hat o.,lplies to an Amor1oan soldier? 

PYLE • •• 

•.:ell, when \Ve landed in Sicily the tirst day of t.'lo invasion, I 

got n good idea of the rum;od life. In t;;onoro.l all invasion 

lnndlncs follow the same pattern. You ap,roach the enemy s hore 

under fire from land batteries. You p1lo out into tho ,·,ater and 

wado aahore , with enemy planes drop;> ing bombs and coming in low 

to aachine- gun you . And then once you set ashore you just have 

to keep going for days . You just don ' t dare stop. You have to 

keep pushing on 1n . It 1s always several daya after an invasion 

lo.ndlng befo~e anybody gets a cho.nce to stop for a decent meal or 

rest . It ' s that ll>ng period or tense hard work, coupled with the 

actual fighting itself, that seasoned AQerican soldiers think or 

uien they use that word "rugged" . I ' ve known sol:llors to go u 

eueh aa aixty hours without rood ar :sleep. In Sicily, I ' ve eoen 

soldiers who havo foUGht and walkod for so long their shoe solos 

••ero worn out and the t8et of their socks entirely gone . f•nd 

bel ieve me - that's ruga ed. 

MORGEl'I'\'IIA U 

Yes , I certainly a gree with yot:, 

PYLE •• , 

Then lo.at February, in Sidi-Bon-Zin, ,1hen o• r bo;r~ wore swamped by 

toot German breakthrough at Faid PoH • l :u':. ""'s r ug:;od, too . And 

I 'ltln 1 t forget 1n a hurry that Uttl J.;>!cnic wo had 1'1 the billa 

tlost or 1!atour. It lasted four days ar.G tour nit;hts end the 

onemy shell fire was continuous . 
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PYLE ( COli ' T) 

Th:l t oncagomon t rated t op a 111 th mo till I a true k a cor tain unnamed. 

port of embarkation somewhere i n North Africa. By that time, 

~oat ot ue had gotten used to hea ring a bomb whis t le paat, but at 

this place there vtaa a new• tDeat in a tore , You• cl hear a whole 

stioktul of bomba screaming down. That waa plenty rugged, too, 

lo!ORGEIIor!lltJ , •• 

You muat have aeon 1n aoUao a lot ot the lll&teriah ot war that 

"ere bought w1th aGD'f 1n~lte4 ill ~beau .~~ue ·at ru-e, 
IlL& ••• 

Yea, or cour••• WI'. llorgctbau. Her•'• cne eXU~ple. I've 1m .. 

of enemy art illery that bad t o give up and retreat because they 

ran out of ammun i t i on , but in Sicily we had auoh immense store' 

of ammunition that there IYaa never anr tear at any time about our 

r~vina enough to overwhel m the eneMy, That ' s what your war bonda 

r :J.n do . 

IJOROEilTHA 0 •• , 

'·•ell , Llr . Pyle , among tho troops tha t you obaerved, nha t can \tould 

you sina lo out for havinG pbntormod tho moat courageous act? 

PYI..E • a • 

That's a tough question, ~. Morgenthau. But high on my list would 

:,o tho nnmo ot a chap I knew well in North Africa. His namo was 

Leonard Des tman , and if a more h:"·d- t.>ilod Army lieutenant over 

CB.r.\o out of Milwaukee , Wisconsin , 1 !1~ :"l ' mot him. One timo , this 

Lieutenant was in a jeep way up r.•o~o t , r.cl 110 &ot peck~ ted be tween 

an Italian D\QChino gun nest on one s1J r•1 .. '"' ''urr /.a!'k Four 

tank on tho other. Just as both ~l.rs 1r.1~ ·.i u •t >., rake his jeep, 

t he Lieuton.ant calmly stood up i n 1-1 • , o;>J, o.nd yo~ed out his 

forty-five revolver. Then he ye:)L6 .o tho Itallur cunners , 
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PYLE (COK 1 T) 

•como on over bore w1 th your hands Ull in tho air and I 1'0 n • t 

.:hoot . " Those Italians outnumbered hio, of course , and they 

'!l'O finnlly ablo to di sa:rm the Lieutenant . llut they treated him 

·•H:1 plonty ot respect , and now that Vte 1 ve moved into Ital y, my 

'rlon<l from M1lwnukee ou:;ht to be set free any dny. 

MORGENT:t'.U ... 
'J 1d you ' d call him - her o nll!:liJor ono? 

... ... 

PYLE .. . 

Ol' there l'l&re lots of horoos , of courao, I snw cp 1te a bit of 

r.o~'ral Eiaonhol'lor , and everythtnc I saw increased oy admiration 

!or h11r.. I stoppod by at his headquarters las t neok on the last 

n>y :;: spent in North Africa, I noticed o.t tho time ho11 fresh and 

'.'l:;,L'ous the Oenornl l ooked and everything ho said underscored 

·;.y ~?nfidonco in tho vict or y thot li os nhoad. (MUSIC SNEAK) 

!.~' - I 1 vo \)eon pri vile god to ooet o.nd know many heroes in · 

•hl3 11or. But as far as I ' m concerned, my f avorite hero i ll the 

twmoloss , typical doughfoot dho just koops forovor slU&3ing 

~·.:ay . And I can promise you one thinG• l:G 1 a (lOin(; to keep 

~l~in(; anay too till tho Gal"CCQ.ns ::ot niso to tho sic:plo fact 

.In t th~ro ' a no 1:1oro rugGed o:J:'C'S I. t >.on tlllln the Americ<ln doughbo:y1 

l T:USl C s .,ELLS UP - l!Otr.s Tl:.'Jl : .. ~OU.7-l ['()./11 .'.!lllli: DER) 

.~ • 
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lr:ORGEHTH.\0 

Just a little way below us , nestli:ut against tho hill on whfeh 

~onticollo stands, is the town of 6harlottosville, a town very 

close to Jefferson ' s heart, for hero ho founded t ho University 

ot Virginia, and designed many of its buildings , as wall as several 

ot tho lovoly Colonial homes nearby. Of ton he rode do•m to 

Charlottesville on horseback, walled tho streets, speaking to 

evuryone - mastor and slave, young and old , for rom Jefferson was 

8 friend bo ovary man. Today his spirit still walks abroad , and 

thoro aro many people in Charlottosvillo to whom Thomas Jefferson 

is rar more than just a memory . One of those is fffi THE PEOPLE's 

next guest, who is a real link with tho past. For his relatives, 

as long as he ca~ remember, have always lived or worked at Monticello. 

His nome is Willis Hend&-,son. Will11 1 do you remember your rela 

ovor tolling you anything about Thomes Jotrorson? 

WILLI.> 

ius, Lir. 3ocretary. When I was a l'Oungstor, I remomb~: my grand­

~othur tolling me what his father had told him - that Yr . rom 

aas the kindest master a colored man ov~r had. 

L!ORGSIITHAU 

~1111s, hon long have you r.orked horo at Uonticcllo? 

f/ILLIJ 

I wos born right hera in the servants' quarters at Monticello­

right whor o t&r. Jofferson's s l avoo Ulud to Uvu. I 've worked 

huro all my lifo . My father was tho coachman here , And whon 

I grow up, I was the cook as long a3 any ono livod in th~ house. 

Now I'm tho oldust guide. 

LIORGE!ITIIA'J 

~vo you soon any or the Prusidonts who visited Wonticcllo? 
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l'iiLLI3 

:las, sir 1 .llr. Jocretary . Every one sinco I was born - except 

ur. coolidge - he never came here . I romomber when President 

Theodore Roosevelt camo here for dinner ono night. I was asked 

to malco on tee craam mold shaped like tho Capitol in Washington. 

After thoy carried it in the dining room with a little American 

flag stuck in tho top of the domo, President RooJovel t sent his 

card out t o me i n the kitchen, and on the bock of 1t ho wrote , 

''That was the best ice cream I ever ate. " Prcddent Franklin D. 

Roosovelt likes to come Qut here too. Lest t imo he was her o -

juJt a few months ago- I took him through tho mansion myself . 

!fa ' s beon ho~re often. And when hll comes I think he likes to do a 

lot of thinking. 

L:ORGENT!l/V 

Thank you, ~Iill is Henderson. Now anothor Charlottesville resident 

•1ho is very oloso to Thomas Jefferson - Mrs. Lucian King Truscott 1 

Jr . 3he is ono or his direct descendents on bot h her mother's 

•nd hor fa t her's sido . And Mrs . Truscott , I'm sure Thomas Jeerer­

J On would have been very proud if ho also kn~w that his great 

erea t groa t granddaughter was married to o general in t he United 

.3tatos Army. 

TRU.3COTr 

Thank you, Mr. Morgenthau. I t ' s an ~nterosting raa t , Mr . Uorgentn.u, 

that Joffllrson ordar~d t he bombardmant of o North African port to 

t\lach a lesson to pirat es whO were molesting American commerce . And 

my husbftnd bombarded a Korth Afrtcon port too. Ho ' 3 cQmmanding 

gcnorol or t he Third Division of General Patton'• .3oventh Army, 

and he attacked and captured the tor.n and harbor of Port Lyautey 

t : t ho aorth Afr lean invasion. He r1es anordod tho Distinguished 
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,;crvico Wedel by Gonoral Patton tor t~is ongage~ent. 

!.!ORGZ!rr,IAU 

1our husband waJ in the 31c111an ce~paitn too; wosn 't he? 

TRU3C0TT 

Yes , his di:vi sion was th.J first to march into both Pal<lrmo and 

Uo ssina . His lottors are always moro full of praise for his 

mon tha~ anyt hing else . Only day boforo yostordsy 1 got a 

lbtt or fro~ hi~ in which he said , "3tonowall J ackson ' s cavalry 

lfON r ol'l rocrt•it3 co~pared to ~ ~on . " And ho said some very 

nice things about you too Mr . Pyle . 

MORGENTHAU 

Mrs . Truscot t , you ~ust be proud of tho distinguished re cord 

~our husband has made for his country . 

TRU3COTT 

Indeed I am, Mr . Morgen thou, but no moro so than tho other 

~harlottesville wivos of s ervice men whoso husbands aro doing 

equally heroic work in their own spociel fields . After ~ 11 110 

~rc all soldiers ' wives , and ~c•vo all had to sit and wait. 

llY good friend , J.!rs: Dc~os Craw, nhom I'~ proud to introduce 

you , Ur . Morgent hau . 

IJOi\GE!ITHAU 

It's a ploasuro~ to meet you , !.Irs . Craw . 

CRAW 

Thank you , sir • . 

\1h~N did your husband s erve? 

C!liAW 

·~y husband , Col. craw , scrv.:d und<Sr G..-.,,.111 r ruscot t on that sa~o 
1E • :'. 

fldld of battle _ ~orth Africa . , ·' ~ •Jod voluntourod to t aka a 

• • • 
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tetter to th.e Fre nch authoritie s askint tor Jurrendcr. On tho 

way, his joep was machine- gunned, and Demos hover recovered. 

!o:ORGENTI!AU 

!lrs . Craw, I know thoro 's little I can say to make your sacrifice 

'any oasior. 
CilAW 

During thoso first f ew days, it was especi ally hard, !lr . More~nthnp. 

rnon on~ day I fOt a l ett e r from ovors~es. It was in D~mos ' 3 own 

handwriting. Ho 'd written it tho nirht b~·fore his unit landed in •• "1£ary, wo'vo • 
ilorth Africa. I round this mossago on tho lo;t png.:: 

cot a dengcrous job to do hera i n North Africa . And it stands to 

reason- some of us won't co~o out alivo. For your sako and littlo 

llick' J
1 

I hope my number doesn 't como up. But if 1t should, plor.se 

\ 

romombur this. 

:tghting for . 

Tho kind of !rood om i·to •r ... trying to build is worth 

Yus - and worth dying r or . " 

I~ORGE!ITI!AU 

••rs . Craw 
1 

I 1m su.r e that l etter muJt be a @roat comfort to you. 

CRAW 

It ls, ~ . ~orc~nthau . It helped mo find myself . 

r modicol clerk in the gllitory Gov~rnocnt Jchool , here 

villu . I'vo bQdn there eve r sine, , hol~in& th~ doctors give innocu­

l ations to mon goinb ovors~as . I'vo boon absent one day . That wos 

laJt U3rch whan my six yoar old boy /licholas and I ~~ ... nt to tho 

Whit;, House to roceiv~ from thu Pr;:, 4~dunt thi:l post•humoU3 award 

of th~ Cont;reuional Mednl of Uonor !or my husbanli. . It VIas n . mom~nt 

I ' ll novur ni:lvor forget. 

I 'm suN it was. Toll ma 1 111ch<>1 . 

!louse. 

·ow did you liko the White 
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NICHOLA.> 

Pret tY fOod. Only I like l.!ontice· : , :,,_ t or all. 

CRAW 

~~~ alwsys says he likes L!onticcll.:> \.., J. , Lfr. t.lorgonthau. We come 

out hero most every Sunday. And o ~mQnQw - in the~o peaceful 

grounds my husband seems very clo~~ t o us - for Demos loved Monti­

cello, too. And it makes me proud and humble to think that ho 

!ought ond gave his life for tho somo cause J efferson loved: 

hw:scn troodom. (UU~IC JNE~ This afte rnoon my ltttlo boy and I 

stood beside Thomas Jetferson'3 gr~ve, hero at ~onticellc. And 

I reftd aloud tho words that are c~iselod on ~is t ombstone. 

Jefferson nroto that epitaph him3olf. It's not a list of his 

or tho public offices he hold. For Joff~rson was proudest - not 

,. 
• 

of tho hOnors bestowed upon him by tho pooplo - but of the services 

~o hod r endered .t2 the people, Thoae aro tho words : "Here was 

buried Thomes Jefferson, Author of the Declara tion of Indcpend~pce, 

or t he J t atute of Virginia for Religious Freedom, and rather ot tho 

U:Uvor s1ty or Virginia." 

{L'IJ3IC .3\IELLJ UP - i!OLDJ - AND ?ADB3 OFF) 

IIORGSNTHAU 

Mrs. Craw, I know you've caught t ho spirit of Jeffe rson. For this 

groat man cared more for freedom than for woolth end power - and he 

had opportunity for both. (MUSIC JNEAK) It's one of those 

strengo parmdoxes that he died hur~a t Monticello on July 4, 184), . 

exactly 50 yaors after he'd writt~n the Declaration of Indepepdence •. 

Bosido his bod was a 11 ttle blac:c ; l tubook in which ho l'lrotc • And 

somehow - o s t :1ouch he 'd had a ;>r 

our and penned those last three 

1l tion cf dea t h - he roac~od 

11i'roo - ntoauas Jefferson.," 
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l!OROw!/'H'.: (CO!IT I ) 

r1cn ho diad. Proud to be a JUn ~;._ :1 ~'' say ot l'tlmselt - "I M 

a tree man." And though be has h1r h":-... in his ereve at llonticello 

tor 200 years - his words still lin• on. Ho was only 33 when he 

wrote the Declaration - yot today men livo and dio by those words. 

?or than a.,) now, in tho support of that Doclaratlon, "we mutually 

.. pledge to eac!l other our livoJs 1 our fortunes 1 and our sacred honor." 

(llUJIC OUT) llaro with mo now on 1\'E TilE PEOPLE is a young 

Charlottosville patriot of 1943 - who liv¢d by those words of 

Jo!tcr son on a submarine in the Jouth Pacific. I ~ant you to hoar 

tro~ L~. tendon Davis , Jr. 

DAVIJ 

Tba~ you, Mr. J ocretar y. Thomas Jottorson's words could never 

moJan mora any whore than in a submorino. Bocauso all of us on 

board dopond on each other and mu3t bo prepared to givo our 

lives t or oach other 1f noud bo. ~!Y Commander di d just that. 

One night our sub was traveling on the surface, ott tho i olomons, 

whon we spotted an enemy patrol boat. It was pitch dark and we 

began sneaking over to torpedo bor. Then she spotted us. Jhe 

let go her euns. Four lookouts and t ho skipper wore on tho 

Tho sldpper yelled, "Clear tho Bridce! Jtand by to dive!" Wo 

~nacod to haul down tho two lookouts nearest tho hat ch, while 

macbino-cun bullets 3praycd the dock. Tho captain was lying 

wounded sOVO)ral toet trolll tho hc.tch. Ho ca~. the ordorr "Take 

her down." Thoro was nothing we co•tld do. Tre lifo or every man 

aboard the .. ub depended on our sub• ... ·ging. Wol took her down with 

the .l14U lcnowled&e that our capt eJ ·, ... d tultilled the highast 

Pledto all uericans live by. he -' · ·,is lito with honor tor t~ 

eauso of tr&e4om. ~0 1110n who s~t; u ~~r hi.m will ncv~r torcet 

•• • 
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t'll simplicity of his order, ·''J.c 't·l :tor ·'vr.n , " o3 he willingly 

• ,,-l£< . .:,•d his lifo so thct ne coulc' c?nt ln::·J th~ !'ir;ht to load 

: •. r • .ol"'~ en th" ror.d Jefferson himsttlt sot as tho coal f or all 

A 1.,~; c :- •~ in his decl a ra tion : Tho road to fNodom and happin6ss . 

( J, :.:J~ ~'ll1TAIN ) 

(.;0, 7 .:; :~l~) 

MORGENTHAU 

Jolrfor son once sold t hat "those who labor in th& et. rth are t ho 

chosen people ot God , if ever Ho ~ o chosen pooplc. The house­

wife busido me is one ot t hY many Chorlotto3v1lle people Jef fer son 

wculd havo included in this group. .:lho 1s Urs . Honry Ha r lowo , a nd 

she has run a fa rm outside Charlot toJvlllo for thol past 17 years . 

HARLOViE 

My t hr co boys u sed to help ma r un th" far m, Llr . ldorg unthau - but 

they ' re al l i n the s ervice now. 

l.:lOnGZ!lTHA U 

Wha t arc thoy doi ng? 

HARLOIIE 

They' r e all in tho army Air Corps . Wayna rd i s back from the ~uth 

Pacific now, Berna rd i3 still t he r u , and El mor i s in Eneland. 

MORGCNTHAU 

Do t hey s t 111 mena£e to write t o :tc•,.; or t on. 

HARLOWE 

... • 

Oh yes - and I spond overy moment ~ eon s pnr e from th~ farm ehoroa 

writin& to t hem, I had a l e t t e r ; "• • ~lmor j us t l ast Tuesday • He ' a 

o bombardie r on a Ylylng Fortroz.• • ' · J.. Dorot hy" sf ter his wire . 

lkl t~ 1.4 a Corman flght~r plane !!• ... ,·w~ Dorothy' ~ name of •' , and be 

nne tho ot her boys in his pl:arc. ·•··~ w ,o mad t hoY made a special 
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( HAR!.O'.H: · ;o >IT ' ) 

;.:fort to got tnat German plane . v.J ~l•oy did. Elmer v:roto and 

, .~ 0 , •:1o German can trifle witr, 1,!\a nM.;O of ley' "'ifo . " or course , 

r•:. pr>.it:diood, Mr . L!orconthnu, bnt I t hi!lK 'IJ' boy~ nr e tile most 

• ~Lrk~bla ln thu vorld . 

UORGB!ITJ!i.!J 

..;''· , .!· rl~wJ . you hsvo a l'ight to be p~·n judiccd . 

HARLO\','E 

Well , I feel that W3YI I miss t hom so much ; wh~n tr ;y all wont 

away it seemed as if t ho. ve r y h~nrt had gone out ~! me. But Wr. 

~1rlowe and I ore tendi ne to our dairy and our f~olds so that tho 

iarm will be in first-rate condit i on when our boys come back to tho 

l and . 

loiORGeNl'HA U 

>Irs . &rlow.: , you can be proud -:>f your thNo boys - bu\ I think 

~!Jat they in turn can be quite prcud of you. Not evorycno 1s 

abl e to f ight a war wi t h the sword. Jef!dr3cn himself returned to 

Virginia while tho r evolution was s till going on. llo came bock 

to become its f irst governor - and to writo its 3tatut o or Religious 

~rtiedcm . Ho wanted to soc domoorac) at work before the war ended , 

He wonted to win tha peace while winning the war. In lb1l Ylar, too, 

oany a patriot i s fighting outside the b3ttlof1elds. 3uch a 

patr iot is lo'E THE PEOPLE' s noxt f:l'J.l - Mrs . Betty Kir.e - who 

rorks at the Il: oilk IJills hero. Kin&, what ki ~" of work 

era you doing? 

KING 

I help make parachutes , 1fr. :.;or~;~: .. • .. ·. ~t cave me :. real thrill 

t:liJ afternoon to talk to 3ft. ~ ·". ut th~ bcmbihg cf Plocsti­

lk:l~.n:io somo of the boys ln his c~ l ., 1·on were very likel y wear i n& 
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tbo chutos we help make he:re ill :.:.111 ·lottosvU le. I've got three 

trott.ars in thoJ service - and :,y rr~~ba n:O, too. 

uo~G:-r.r{• .. r 

r _.., r.ny of th~m in the ait forc.c ·~ 

KING 

;r,,. l'lv:· ~aid t3oy we re a l!ttla tK!'<? •It D>~c cr • .J J worked on 

~onc-lltltos . But I can t ell them 1f t~t~:• a r o list11n~.ne in tonight , 

the s;ovornmont inspectors have never ~onnd a sins;lu f l aw in our 

·.::uk! 

• n d for you. 

KING 

: .. v• I ' m proud of my Job and the pcopl<~ I " ork 11lth. They not 

,, ,· : do perfect work , but nothin.:; i s lr.posslble t'or them. Last 

: . • l• our boss said to us, "Charlotteav.~llu 11ont ever her quota in 

each or the first two war bond drivo~ . Now Uncle Sam 1 s launching 

l third. 1'/ha t do you saY all of U J put one wook 13 salary into 

Jonds! 11 

r.!ORG!::NTill ii 

.low did you come out? 

KIIIG 

kl- . i.!or&enthnu - I'm proud to tol l ,. 1 that every si:t~le ono of 

our 5?0 omployoos has already P'· .r 

bends for the third wa r bond dri". 

MORC'8·1~. : ; 

•ne weok ' s sa l ar:• into war 

l.:t·s . iCing , it was Thcmas J effCil' .,, ,, · \d , "'<ly ct '10: '.donce in my 

country111en l eave s 1110 without t e:.>" ~ .. 1• f uturo o! \!:lc rica." 

I know or t hilll: I could s &Y tc J ·t • T. so;,os so well ~<hat is i .n 

~!jij~~~UE) 

, . 
• 
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: iORG&;TBLU ... 
Tte auo io you're hearing was cu~~o Too Jerreroon loved. And he 

'l.:r.scl r whiled away many a pleas1u' t • .• ,,r >la y ins on tho) fiddle in 

,r~ l~ttle music room off to my ~~it Iii\ Sic relaxed him - and so 

d~n .;ood tall< - nnd many were e;.,p p9.>p:..a who enjoyed his r eady 

. .,_f ~ think WE TilE PEOPLE' s ne::t cuost woulJ ht>.ve round 

;·. !:•:\M o. rr.as tor or' repar tee - end 1 th1r.k T?n Jefferson would 

1·;:·,o • ound Dob Hope as amiable and Ulreablt cs ~is f "llow Americana 

to t~day . In fact , 1 rather picture the ~o of the~ together 

, ,&.i<)l. - 3"1:1 in :lM!I through the gar de1: O.ffectic:nRtOl] calling each 

~··;.:· to'> •rd Tno. For 1n Eh{;land and Africa n,,\> !!upe rendere d 

th~ hlr.ll or SOJ•vice to his fellow ma n tho. t J effcrson \\'0)1].d 

apo'.<•t.d . l!e is waiting now to speak t o you at a microphone 1n 

, ,, ··.,, Jonoh , California. This i s l!onry t.!or genthau, Jr . , in 

,.J'l ' •• ce1l.o saying welcome back to A111Prioa Dob Hopo .. and now 

~• ·e hoar your first report t o the Amorican. peopl e . Come in, 

"" ' !:ope . 

BOB HOPE • , , 

( .:UHT!\lli ) 

; .. OPI' SEGUE) 

• • • 
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... 
l ~o3•ur;r 11111 prepare llr. IJcrs~~ tmu' s portion Snturdn;r. ) 

: ... 1: i1 :.'(' OSCAR BRAlLEY: There wi ll '"' c. -r.·Joic ?'1 t tU.~ - coming 

•· t: r f_ni sh nt the end) 
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BOULT• lit .. . 
•,;£ '!'r::: I'SO.?LL S.PEAKI 

BOOL'r OK • • 

• :.; ~ <• Milo Boulton again saying thank you to ch~ c-eople o~ 

vl:. rlottosvil l e , Virginia, and to tho Secretary ~ f th3 Tr!'asury , 

•:c.1r:t J:orc;enthau , Jr., for being with us on \IE TTiE PECk'LE tonight, 

i ~ 11:LP OIL COr.u>ANIES and your neighbor hood GOOD GU.:.F !&U.ER 

: . .-o l.tocn proud to have made this s pec i al broadca s t or \-:E THE 

"~.OPLJ.! !)OSd bl e . !\ex t Sunday we 111 be ">ack in liewYork 1( th 

(s~~r Brs dley and his orchestra and another c rand group of 

: ror!"Dns includinG Edward :fells tho man who dosisnod the Flying 

' vrt 'CbS ' ,\ndrert Jackson Higgins whoso boo. to have helped Americans 

:ocd :-r> .anomy shores and Genero.l Allan Gullion , Provost Marshal 

•-"'~:·nl of the United States - "he ' ll toll you the truth about 

•1er prisonors. So b e wi th us naxt Sunday to hear again the kind 

1' oxporhnces you hoar only when .IE THE PEOPLE S.PE'<KI 

1'!iEIJE u .P ) 

BOULTON •• • 

- :td no\7 sood night from liE TliB .. , cP:.~ 

<rd your liZIG!iBORI!OOD GOOD GUL·•' .lA. " '.:h. 

'.~!: CUE) 

the- Gtr.'.P OI L CO!.:P.tl IES 

T!1lo 1a tho Columb ia Broadct.'.~ t .. r-: '3!' '·l"'· 
i 'l'!!EIJE UP ) 
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~p OIL COt:PANIES 
~P$0 SEPT. 11, 1943 

I1E THE PEOPLE 
sm:~Y. ?:30 P.u. 
SRO'ol OP SE?T. 12, 1943 

( PM:F.\11!:) 

BOULTOil , , , 

The GULF OIL COt.:.PANIES ,nd your nei:;hb orhood GOOD GULF DEALER 

;>resent '.IE TilE PEOPLE. 

( T!IEI.:E) 

BOULTON ••• 

Good avenine; everyone. This is u ilo Boult~ welcoming you 
'\~ ,-. ,s (> llw ~ ~•"• ~ ~ \"' ~ ._,._~,. . 

l)f .•1:. T:.l: t'EO.PLt\ ..._ GULP I Tonight At::ericans rroo every walk of 

life ore here tie ... , .. ! s ea • epeetal ..... Jasu• of HB l& CBOfiSE 

d j nectl ll erU Thocas Jefferson's hotto 1\ t Lontlcello, Virginia -

here tonic;ht to rone11 thei r faith in America at this shrine of 

troedor.t . Hero with us - to make h1:s first broadcast is World 

',lnr '!Wo' s outstanding 11ar corres;>ondent , Ernie Pyle . 'llai t i nG at 

n GULF microphone in California to make ~ first re,ort on h i s 

tri, overseas ia the famous comedian Bob Hope. And here at 

~onticello to t alk over t he war with Bob Hope , Ernie Pyle, and 

-•i: n;z; PEOPLE's other suests Ius coco ane or the Nation's war ­

t ics leC>ders , the Secretary of the Treasury. i/B THE PIDPLB is 

;>r oud to present your host for toniGht , Wr. Henry ~orgenthau , Jr. 

( I.!USI C OUT) 

(APPLI.USE) 
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T!!MIK YOU . AND TdE THANKS OF THE TREASURY DEPJ.RTilBNT TO THE GULP 

OIL COilPJ.!:JES' FOR MAKING THIS SPECIAL BROADCAST POSSIBLE ., TOIIIGBT 

.tE MJERI CANS liA VE ASSEMBLED HERE IN VIRGINIA AT MONTI CELLO, 

J llPI·'EHSON ' S HOME , TO RENE:il OUR FAITH I N ~BE STOOD FOR. FOR 

1ht: TUINGS HE FOUGHT FOR ARE THE TIUNGS /IE FIGHT FOR. (MUSIC SNEll\) - -
I OIILY VIISH EVERY AMERICAN COULD BE HERE WITH liE TO SHARE IN THIS -EX:'ERIK!ICE. THE BEAUTY OF MONTI CELLO IS BREATHTAKI IIG. AS PA RJ<S 

'l'liE gn CAN SEE ARB THE BEAUTI FUL BLUE RIDGE IIOUNT.:.I!iS . I'¥ 

SITTING IN THE EAST P.ORTICO OP THIS MAJESTIC HOI.:R, \ , ITJi ITS -GRACEFUL VIHI'IE COLtmiS AND BEAUTIFUL PACADES THAT JEFFERSON 

.• • 

HI I>!SELP DESIGIIED. BEFORE ME - UNDER THE RAYS OP THE SETIH!G sm; -
~ ....... . 

SEA TEl> ON THE LA 'liN ARE SEVERAL •• PEOPLE OF CHARL OTTES VILLE -

Al!.ERI CANS WHO HAVE COME TO J OIN US AT THIS SHRINE OF FREEDOM. 

TONIGHT MONTICELLO FOR THE~ TI LlE IN lo'.ANY YEARS , I S GAYLY T.TilH'I'RI 

SYJ.!BOL OP THE FLAME OF FREEIDIJ WRICII JEFFERSON Hi liSELF BROUGHT -TO T!!E 'NORLD. 

( USIC TO FI NISH) 

(SOFT SEOUH) 
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\ KORGENTHAO ) 

THOilA3 Jl!PFBRSOII WOULD HAVE WELCOWED WE THEPLB'S FIRST GOBST, 

- 3-

~ nl£, HAD liB LIVED IN JEFF&RSOII'S DAY. FOR JEFFERSON O!ICE 

SAID THAT IF liB HAD TO CHOOSE BETWEE!l GOVERiil!EHI WITltOUT NEWSPAPERS, 

OR !ffllfSPAPERS WITHOUT GOVCRNVENT, liB WOULD TAKE NEWSPAPERS. NOW -

lolR. PY-LE - I UNDERSTAND YOU JUST RETURNED FROII SICILY A FEW DAYS 

AGO, AFTER FILING THE LAST OF YOUR FAIIOUS SCRIPPs-HOWARD DISPATCHES 

FROII THAT AREA. I SUPPOSE YOU KNOW JWa; OF THE SOLDIBRS WHO ARE 

NO'il FIGHTI !IG THEIR WAY ASHORE IN ITALY? 

PYLB 

I 00 , SIR , AND WHEN I READ I t IN THE PAPERS It IIAKES liE HOIIESICK 

TO BE BACK OVER THERE AND GOiliG ASHORE WITH Tl:IEI.I , BUT NOT SO 

HOilES ICK I CAll 'T RESIST IT . THOSE LANDINGS ARE PRETTY RUGGED. 

AND T'/.0 OR THREE OUGHT TO BE ENOUGH FOR ANY MAll. 

• • • 
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- ' I !IOTICE YOU USED TKB WORD "RUGG!ro" IN CONNECTION \1ITH THE 

FI:iHTI NO . HOW DOES THAT APPLY TO AN A.! ERICAN SOLDIER? 

PYLE • •. 

V/ELL, YIHQI WE IJUIDED I N SICILY THE FIRST DAY OF THE INVASIOll , I 

GOT A GOOD IDEA OF THE RUGGED LIFE. ENEMY SHORE BATTERIES FIRE 

AT YOI] . ENEI.Ii' PLANES DROP BOMBS AllD MA CiaHE-GUN YOU. AliD ON CR 

AS!!OliE, YOU J '.ST DON ' T D.\RB STOP. I 1 VE KNOWN SOLDIERS TO GO AS 

l..11CH AS SIXTY HOURS lo'IT30UT FOOD OR SLEEP . IN SICILY, I'VE 

SE~l SOLDIERS WHO HAVE FOUGHT AND lrALKED FOR SO LO!iG 'DIEIR SHOE 

SOLES ltERB WORN OUT AND THE FEET OF 11lEIR SOQ\S 91TI RELY GONE. 

'li D BELIEVE ME - TI!AT1S RU~GG~BD=·-----. 

L lo!ORGENTHAU .z. 
I CERTAI NLY AGREE \'liTH YOU, MR. PYLE. YOU MllST HA VB SEEN IN 

ACTIOli, A LOT OF THE lt.ATERIALS OF o1AR TllA!' WERE BOUGHT I'IITH MOliEY 

INVESTED Ill ~<AR BON DS HERB AT HOME. --
PYLE 

YES, OF COURSE, lJR . l!ORG!'ll 'l'llAU. RBRE 1 S o;;E EXAJlFLE. I 1 VB Kl:Ol'l:: 

OF S IBI.'Y A!lTILLERY THAT BAD TO GIVE UP IIllO RETREAT l!SCAUSE '!".:!E'l 

RAil OUT OF A!:J.:UNI'llON, BUT 11: SICILY :iE HAD SUQI I !o:m:ISE STORES 

OF Al.\!..Ul:JTIOt; TIIAT 'll!BRE .. AS ::EVER A:;Y FEAR AT AllY 'IT'E ABOUT 

CUR !'.AVUIO El. OUGH 'ro OVERWHELI!. THE E:IEMY . '!bAT'S \:IJA'; ,;:..R lJOliDS 

C~JI DO . AND I F E', ERYOllE LIST&liNG TO .IE THE PEOPLE TO!IIOllT 

'w.I'S A JIUli DRED DOLlAR V.AR Bot:o DURING TflE DRIVE, OUR BOYS WILL 

DO EVE!! BET'rER. 
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l i.!ORGE::TBAU ... .j 
~ .• SY CER'rAitlLY !.!!:L, r.tR. PYLE - BECAUSE IHILE Thl. StJRRmiDER OF Till! 

I'rALIIJIS :u.Y SllORTE!I THE I"AR - IT liAS NOT ~:AilE T'd! S WAR Ail EASY ONE 

BY ANY !1!1:.1\NS . 

PYLE 

,1ELL OUII BOYS 1JON1 T THil:K IT ' S EASY, THAT ' S A CINCH. 1 REMEtiBER 

c::.,; CrlAP 1 Klll>•l ~ I N NORTH AFIIICA. 

" ES'I':..AN , •11 I P ;tu lllil Ail& 

HIS IIA~i:E 1'/AS LEOI1ARD 

I LIEU'I'ElAilT II' ill 1£213 5 r 

OP J.:JL,,AUJlEE, o'ISCOI:Slll , or;s TIIIB, mrs 
~· 

LI:lUTE!lAI<T 1~.\S IX A JE!!P .. AY liP FIIOJ:'l', t.. D •. B GOT ?OC"AB':'JID 3ET.IEtN 

AI I 'i'.\LIAM !.AQll tiE GUN NEST AIID A GER:.:AM 1\!IK POUR TAl;K . .TUST AS 

BOTH GUliS I•E"rlE ABOUT TQ RAKE HIS JBEP , 'niE LIEU~! ANT Ci.L:oLY 

STOOD UP IN HIS JALOPY , AI! rANKED OUT IllS FORTY- E'IVE REVOL 'fER, 

'll'EN h"E Yl>LLi!oD TO TlE ITALIAil GUNl!ERS , 11 COt.IB ON OVER HERE o.ITH 

YOUR !.fiNDS UP IN THE AIR, A!W I .. ON ' T S HOOT." THOSE ITALlfJlS 

o•:Tlllll·l•;'BRED HH. , OF COtJRSE, A!. 0 TilEY .. ERE f'INALLY ABLE TO DISAH.I 

n.£ LlEU'I»lAilT . BUT TrlEY TRE.\TED HI •• o~ITH PLENTY OF RESPECT , 

.\!. D ;;a:. ':'HAT '•YE ' VE l.:OVED IN1'0 BALY, lJ'! FI!IEND FROio: ~.:IL:.AIJKRE 

OUOiiT '!'0 !lE SBT FREE A:lY DA 'l , 
.... , -lo!O;_RG_E:-~ .-'rnA-. -u-,,j. . 

,,ELL, I CERTAII;tY HOPE so. DID YOU SEE OE::t:R:.L SISEl.iHOi/ER 

: J:;FOhE YOU LJ::FT? 

PYLE . .. 

YES , I Ill O. I STOPPED BY AT HIS f!EA~UARTERS LAST \'lEEK ON 'H!E 

Lo\~T DAY I S EENT I N NORTH AF.liCA . I HOTICED A1' THE TL\!E HOY/ 

FRESH All D VI GOROUS W E OEllE RlL LCOICED Al:D ~VERYTHING l!E SAl D 

L~!DERSCORED l.JY COl; FIO'!::t:CB Ill ~HE VICTOPl 'fLAT LIES AHEAD. (J,<USIC 

SllEAK) 
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PllL& ( 00!1 1 T) 

Yes • I've 1:een ;;~r1v1leged t o ae , t and knoll many heroes in t his 

\:ar . ~t e. s far :lS 1 1 m concerned , ay fo.vori te her o is t he 

narnolos3, typical dought oot who just keeps for evor slucging away • 

. ,nd 1 can / romiee you one t hi ng. He 1 s (loins to keep s l ugging 

, •. , 0 y too till t he G<!lrm:ms cat wise to tho oimplo fnct thst thor o 's 

no ooro ru.:;cod O?;>osition tr.:m the :•morioan doughboy! 

(: :USIC S'.•::IJ.S Ul' - SOLOO >>.:.ill S!;:IUES oo.m hlfD Ul!IEn) 

• 
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I :ORGENTHAO d } 

Ill 1775 PATRICK HEMRY ROSE TO HIS PBBT IN TIIB VIRGINIA H~B OF 

BURGB.>3&;; AND JUDE A .>PiECH THAT JEFFERSON HEAfU> AND ~ FORGOT--
ilfDINO IT WITH TIIB ELOQUENT STATEIIENT - "I KNOW NOT WHAT COURSE 

OTH§RS IIAY TAKE: BUT AS FOR !!\ - GIVE liE LIBERn OR GIVE liE 

~EAT!i. " THAT SPIRIT ~TODAY WITH THE SA~E ARDENT FLA-;; \ 

A YOUNG AIIERICAtl FLIER HAS COLlE TO THIS SHRINE OF FREEDOLI TO TELL 

YOU HOW. HE'S TECHN ICAL SERGEANT FR AIIK KOZAK OF CI.RBOI!DALE, 

PEIINSYLVAIIIA. SERGEAIIT KOZAK. 

KOZAK 

IIR. SECRETARY, I WAS A RADIO WAIST GUNNER IN ONE OF THE B 24's 

THAT BOIIBED THE PLOESTI OIL FIELDS IN RUIIAIHA LAST UOIITH. 

I IIORGENTHAU l 
INTO MUCH OPPOSITION? 

KOZAK 

OUI\ PLA NE DIDN ' T , UR. SECRETARY. BOT JUST AFTER WE 'D DROPPED 

OUR INCEND IA.RIES , I SAW A B- 24 FLYING SO LOW, TilE¥ 'D BEEN SET 

ON FIRE BY TKB FLAIIE3 5HOOTI!iG UP FROII THE BURNIIIG OIL FIELDS. 

INSTEAD OF TRYING TO FLY FREE OF THE FLAIIES OR GAIN ALTITUDE, 

50 THEY COULD PARACHUTE, THEY KBPT ON A STEADY COURSE , STRAIGHT 

TOWARD THEIR TARGET LIKE A FLYING TORCH. DI RECTLY OVER IT, THRY 

DROPPED THI:IR BOIIBS. BY Tf!Rlf, THE PILOT KNE'II THCD\ PO:.;I'i'!Oll f/AJ 

HOPELESS. SO TO IIAKE THE t.iOST OF TilE DESTRUCTIV!l POI'iER OF TIIAT 

BOIIBL:R, HE DOVE HI S PLANE DIRECT LY INTO A BIG OIL-CRACKI!IG 

PLANT H8 ' 0 s POT rED BELOW, DESTROYIIIC THE PLANT WITl! HDISELF 

Al!D HIS CREW . I SAW ANOTHER OF OUR PLANES DO EXACTLY THE SAllE 

TiliNG. AS LONG AS THOI::E FOUR liEN KNEW TilEY WERE DOOIIED, THEY 

WAIIT' D TO GO UP 111 All EXPLOS I OII THAT WOULD DO THE GReATEST DAIIAGB 
"11.\·\--"'tll.'f 

TO THE ENEIIY. IIR. SECRET AnY, THEY ll 1 Itt PUr 
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(KOZAK CONT I ) 

! liTO ACriOII THE IDEAS THAT JBFFERSOII !!BARD PATRICK IIBiffiY PUT 

rtrrO WORru . FOR THEY WERE WILLING TO GIV3 TIIEIR LIVES FOR 

Otlil tmeRTY. 

(CURTA Ill) 

, .. 
• 
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(. IIORGEM'l'llAU , \ 

TONIGHT THE TillE EF ALLIED III GilT IS SWEEPING OVER ITALY. 

(liUSIC SNEAK) HERE IN THESE GREEN AND PEACEFl1L HILLS OF 

JEFFERSON ' S COUNTRY - I N THE QUIET TOWN OF CHARLOTTESVILLE 

NBSTL!IIG I N TilE VALLEY BELOW •• THE WAR TORN LAND OF THE ROIIANS 

SEEIIS REMOTE INDEED. BUT Til, RE ~ A ~ BETWEEN CHARLOTTESVIL[.E AND 

ITALY - - BECAUSE JWm AT J EFFERSON ' S UNIVERSITY OF VIRGINIA ARE 

TRAINEJ) liEN ON WHOSE SHOULDERS WILL REST THE I !!!!EDIATE FATE AJID 

WEll' ARE OF ThE ITALIAN PEOPLE. S:'lAT~>D ON JEF~'ERSON '.S PORCH WI TH • 
IlK TONIGHT, IS 'l1lB lWf WHO IS RESPONSIBLE FOn TiiB TR.\INING OF T>l l~ • 

\!,. BRIGADIER-GBNBRAL CORN&LIUS WICKERSHAII , COllliANDAioiT OF THE SCHOOL 

OF IIILITARY GOVERNIIBNT AT THE UNIVERSITY OF 1/,IRGINIA. GENERAL 

WICKERSIIAII. 

WICKEHSH.U! • o o 

IIR. SECRETARY, I N lo!ILITARY GOY&RNIIENT, \'IE FOLLOW ANOTHER OF THOMAS 

JJ!I'FERSON 1 S PRECEPTS • THAT THE BEST FOlUI OF GOVEI\IOI>.:J'IT IS THE ONB 

II'!IICH GOVERNS LEAST. IN JII LITA!IY AREAS WHICK OUR FORCES TAKE OVER, 

WE TRY TO LET THE PEOPLE BUN THEIR OWN AFFAIRS THROUGH THEIR OWN 

CHOSEN CIVIL LEADERS. ONLY WE lUKE IT OUR BUSII'fESS TO SEE THAT 

SUCH U.ADERS ARB ON THE SIDE OF JUSTICE Al'I'D FREBDOII . AT THE SCHOOL, 

SPECIAL[.Y SELECTED MEN ARE TAUGHT ALL PliASES OF MILI TARY OOVERNIIENT 

WORK IN PREPARATI ON FOR TH.lliR AD.Io!INISTRATIVE DUTIES It! THE FIELD. 

WHEN WE I NVADE ENEWY TERRITORY, THEY ARE READY TO MOVE IN WITH 

FRONT LINE COMBAT UNITS. 

lo!AY BE IN ITALY TONIGHT. 

HO'II liAS IT ALL YiORKED OUT 

AND I N FACT CIVIL AFFAIRS ADIIINISTRATORS 

\~ORGBNTiiAU .J 
IN ~CTUAL PRACTICB, GENERAL WICKERSHAII? 
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WICKBRS!Wl 

'IIELL ONE CAPTAIN WROTE 1m OF TAKING OVER THE DEVASTAT'"..D SICILIAN' 

CITY OF AUGU3TA, A CITl:' WITH A NORIIAL POPUIIATION OF 25,000. 

HE FOUilD ONLY TWENTY-TWO OLD llEN AND WOllEN AllD TWO CHUDREN 

~EPT THERE. THERE WAS NO WATER SUPPLY, NO TRANSPORTATION, NO 

SANITATION. THIS MILITARY GOVERNVEHT OFFICER ROUNDED UP THE 

FUGITIVE INHABITAIITS AND PUT THEil TO WORK. IN EIGHT DAYS DESPITE 

Eli!>IIY AIR RAIDS THE CITl:' VAS FUNCTIONING WITH REASONABLE 

$1£00THHESS. 

[ MORGEHTHAU ] 

HAVE THE ITALIAN PEOPLB BEEN COOPERATIVE EVERl:'II'IIERE IN l'iORKING 

WITd IIILITARY GOVERNMENT ADMINISTRATORS? 

WICKERSHAM 

YES , M'l REPORTS SHOW THEY WELCOilE OUR HELP. THE ITALIAN PEOPLE 

AS A WHOLE LIKE AJIERICANS AND REALI ZE THE STROiiC BOND THEY 

HAVE WITH OUR PEOPLE. TH014AS JEFFERSON IIIUSELF DID 14UCH TO 

CEIAEIIT TIIAT BOND. HE $POKE I TAL IAN FLUENTLY AND WAS FOND OF I 

ITALIAN CULTURE. HE E3PECIALL'l BROUGHT OVER ITALIAN '.';ORK&RS--

IIAS0N3 , WOOD CARVERS, TO HELP BUILD THIS VER'l HOU.>E. HE BVEII 

GAVE THIS BEAUTIFUL ESTATE AN ITA~IAN NAIIE, IIONTICELLO, llEAliiHG 

LITTLE MOUNTAIN. A!ID , MR. SECRETARY, I Ti!INK THOSE ITALIAll PEOPLE 

TODAY THOUSANDS OF MILES FROM THIS LAND OF THOIIAS JEFFERSON'S 

FEEL SOIIBTHING OF WHAT HE ONCE SAID--THAT SHOULD THE CLOUD OF 

BARBARISM AND DESPOTISM OBSCURE THE LIBERTI~3 OF EUROPE, AllERICA 

REWAIN3 TO PRESERVE AND RESTORE LIGHT AND LIBERTY TO THELI. 

(CURTAIN) 

(.lOFT SEGUE) 
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r L!ORG!ill THA U . ;. 

TO!.: JEFFERSO* RODE 001'1!1 '10 CHARLOTTESVILLE Oll HORSESACK , 1/ALKED 

Tl~ STREJ:'!'S , SPEIIKIN G TO EVERYONE - ~:ASTER AND SLAVE, YO'Ull O AJiD 

OLD, POR !0!! JEFPERSON WAS A. PRII!!ID TO EVERY 1o!AN . TC TilE PEOPLE 

0 1•' CHARLOTTESVILLE JEFFERSON IS MOrffi 'l1IAN J UST A ME!f.ORY . O!!E OP - -
':!!!:SE IS \IE 'll!E Pl:x>PLE' S II EXT GUEST 1 A IlEAL Lll:X 11 I'll:: 'll:E PAST , 

FOH ~ kFLATIVES , ~~G AS f.E CAl\ m :E!o!SER, . AVE /U.':1AYS LIVED 

AT )OliTJ CELLO . HIS liAL1E IS WILLIS I!EI'fDERSON . 1'/ILLIS , 00 YOU 

R!ll.EI-ER YOUR RELATI VES 1ELLDiO YOU ,-.;Y'I'!!I!IG ABOUT JEPPERSOl,! 

\'liLLI S 

Y"S , lOR . SECRETARY. WIIDl I o.AS A YQUI,GSTER , l!:Y ORAJ!DPATlii>R 'l'CLD 

!:1· \'o!IAT HIS FATHER TOLD Hit.l - THAT b:R. TOM ' .. AS l l!E KHIDEST l,J,SlER 

A .:OLOR:'~ L:AJI EVER HAD. 

( );O!!GEil TUA U ·,;) 

.oiUJ:S , ECJ:I LO:IG HAVE YOUR \'oOFIKED IIERE AT lf.ON TICELLl ? 

'.li LLI!! ••• 

fll ,L MY LH'E . I "AS BOHN !liGHT HERE IN ThE SERVANTS ' (JJARTERS -

RrOHT ,/J$I<E • R· TOL"S SLAVES LIVED. l'Y PA'l'llSll MS COACE!:All !ERE . 

A. r, ,.t.J;J:J 1 ORE,W UP , I .. A$ COOf AS f,ONG AS PEO?LE LI V3rj.li TEE 

HOUSE . l:Q\, I ' b! ,, ORKING ARQU:;D ~1lE GROU!:DS • 

I )!ORGE:lTHAU :J. 
J!AVE YOU SI;EN THE PRESlDEllTS 'liHO VISITED )'OHTI CEl.LO? 

ViiLLlS .•• 

YES , SIR. EVERY ONE SINCE I oiAS BORt! - EltCEI'T MR. COOLIOOE - EE 

;:EVER CAJ.:E HE!!8 . PRESIDEr<T FF.AliliLIN D. ROOSEVEL'! Lll.ES '10 COJ.:E 

OUT HERE, '!00 . LAST TI! E HE A"AS HERE' - J UST A PF:Ii I.:OIITES AOO - I 

TOOK HI J.: THROUGH T!lB lr.AllSI Oll IIYSELF . r E ' S '<EEll HERE OFTEJl , AND 

.. f:ll. E3 COZ.:ES I THII:K HE LI~ES TO DO A LOT OP 'l'I!WY.li;G • 

• 
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c IIORGENTHAU • ) 

THA!IK YOU 1 WILLIS. NOW ANOTHER CHARLOTTESVILLE RESIDENT -

llRS. LUCIAN KING TRUSCOTT , .TR. , A DIRECT DESCENDANT OF JEFFERSON, 

IIRS. TRUSCOTT. 

TRUSCOTT ••• 

IIR. IIORGENTHAU, JEFFERSON ORDERED THE BOIIBARDKENT OF A NORTH 

AFRICAN PORT TO TEACH A LESSON TO PIRATES WHO WERE IIOLESTING 

.I.IIERICAN COIIIIERCE. AND IIY HUSBAND BOIIBARDED A NORTH AFRICAN 

PORT, TOO. liB CAPTUR8D THE TOWN OF PORT LYAUTEY I N THE IORTB 

AFRICAN !NV ASION, AND WAS AWARD8D TilE DISTINGUISHED SERVICE 

IIEDAL BY GENER4L PATTOU. HE' 3 NOW COL!liANDING GENERAL OF THE 

THIRD DIVISION OF GENBRAL PA rTON'S SEVENTH AIU!Y. HIS DIVISION 

VIAS THE FIRST TO J.IARCB INTO BOTH PALERIIO AND MESSINA. 

I »ORGENTHAU \ 

llRS. TRUSCOTT , IQY lofUST BE .fi1QW OF THE DISTINGUISHED RECORD YOUR 

HUSBAIID HAD IIADE FOR HIS COUNTRY. 

TRUSCOTT 

INDEED I All, MR. IIORGENTHAU, BUT NO WORE SO TIIAN OTHER 

CHARLOTTESVILLE WIVES OF SERVICE IIBN. LI ICB IIY DEAR FRIEND, 

I.IRS. DEWS CRAW , 11'11011 I' ll SO PROUD TO INTRODUCE TO YOU , 

llR. IIORGENTHAU. 

( IIORGENTHAU j· 
IT'S A PLEASUH~ TO MEET YOU, MRS. CRAW. 

CRAW ••• 

THANX YOU, SIR. 

r'ORGE!iTHAU \ •• 

WHERE DID XQlU! HUSBAND SERVE?-

• • • 
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CRAfl ... 

~'Y !IUSBA!.D, COL. CRAil , S::JlVED UNDER OB!iERAL TRUSCOTT Oli TIIAT SAlE 

PIEI.D OF BAT'ILE. NICK HADVOLUifTEERED TO TAKE ALETTER TO THE 

FRENCH AU1110RITIES ASKIKG FOR SURI<ENDER . 011 THE ',lAY, !!!S JEEP 

.• AS I.ACHINE-OU!INED, AND B:E: WAS KILLED IJ:t.1'Ali 1LY. 

l MORGD!Tt'.IIU • I J 
l~ilS . C'AA'II, I Jo;ow THERE' S NOTHING ANYOI:E CAll SAY TO J,WCE YOUR 

SA~RJFICE AJ;y EASIER. 

CRA.Y.' •••• 

!lURlt:~ Tl!OSI> PIRST FEll" Ili\YS , IT "AS ESf'ECJ:ALLY HARD, J.'R. ··onos:'fHAU. 

'ii-D• 0. E 0\Y I GOT A LET' • .:R FRO!.: OVERSEAS. l:ICl; HAD I.RITfi!l IT 

'l'f:E liiOliT BEFORE liE ' S L.IJIDED Ill NORTH AFRICA. "VIC, " BE IORvTE , 

11 SE 1 VE GOT A OOlGEROUS J OB TO W n: :IORTH A FllJCA. SOtlE OF US 

::Cli 1T COI'E OOT ALIVE. FOR YOUR SAKE ANDI.lT1'LE NICK ' S, I HOPE 

J.'Y llU!'!.ER DOESN ' T COI<E UP . BUT IT IT S HOULD, REI.:::. PER - THE 

J:H.D llF FREEOOI< I•E ' RE TRYillG TO BUIJ,O lS \10RT!i FJG!JTI;;o FOR. 

Y'.:S - AN D .. Cf(TH Dfll\0 FOR. "- -----.-, 

I J.:ORG~' T!V.Ii ••• l 
'J"i!A':' LE':"!ER lo.'l:ST !lE A QllEAT ex>::roRT TO YOU . 

CRA't: ••• 

I'l' IS , !:R, !.:OROEtlTI!AU. 'filE SPIRIT OF riCK ' S LETT•P. OA'IE llE 11!E 

COURA'. E I I:EJ::DED. I VOLllNTEERED AS A f'.Em CII.L CLERK HI 'JBE SC!!OOL 

OF UL!'rAHY GOVE!ilit.!El<T. I • VE BEtll '!•HERE EVER SUCE. UD I 
1 

VE 

BEI:J, Al'SEI:'!' ONE Q\Y, THAT 1'/AS WrlEN lo!Y SIX YEAR OLD BOY AND I IIENT 

TO TilE liHI1'E HOUSE ~0 RECEIVE FROM 1'U; !'RESIDENT THE POST- HlJ!.!OUS 

MARD OF TilE (X)JIORESSIOIIAL MEDAL OF HO!IOR FOR !r.Y HUSBA!ID. IT >lAS 

A l:OY.Eil T I ' LL NEVER KEVER FORGET • 
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\IIOROFliTHAU .. f 
I ' ~ SORE IT WAS . TELL liE, NICHOLAS , !!OW mD YOU Llf.B THE 11Bl'l'E 

HOUSE? 

NICHOLAS ••• 

PRl:!T'n' GOOD. ONLY I LIKE LION ~'I CELLO BEST OF ALL. 

CRAW ••• 

HE AL' .. AYS SAYS HE LIKES MONTI CELLO BEST, lo!H. t.!ORGS<'I'RAU . ( MUSIC) 

Si.E.AK ) 11E 00~ OUT HERE VERY OFTEN . THIS AFTERNOON l.lY S0!1 AND 

I S'roOD r<ESIDE JEFFERSON 'S GRAVE , HERE AT ~·otiTICELLO . SO!t!EHOW -

r:: THAT PEACEFUL SPOT IC'l HUS!Wl D SESl:S SO CLOSE TO US - FOR 

::ICY. LOVED l.:Ol!TICELLO, TOO. AND IT L'AKES liB SO PROm AND 

t!l!'•LE TO TI!INJr HE OA VE HIS LIFE FOR THE S.U.:B CAUSE JEPFERSO!! 

LO 'JED: IIUWIN F REEOO L! . 

(tlUSI C SI'IELLS UP FOR BRIEF MOMENT - I Jm.l StroUES 00\VN AND OIIDER) 

L MORGENTHAU ; ·I 
I T ' S OllE OF THOSE STRANGE PARADOXES 'rHAT J EFI' ERSON DI ED HERE 

AT IJO!l1'ICELLO Oli JULY· 4 , 1826 , EXACTLY .!::!l:!X YEARS A~R HE ' D 

ooRlTTEN 'l'!IE DECLARATIOll OF INDEPBlOWCE. BESIDE HIS BED .lAS 

A LITTLE BLACK NO'mSOOK Lli' l'ol!ICB HE JMDE ll Q'JES , SO!t!EHC"If -

AS THOUGH HE' D HAD A ?REllo::ITIOll OF DEATH - liE REACHED OUT 

AND Pa<NSD TI!SSS LAST THRE.E nORDS : "FREE - Tl!O!.!AS J&PPSRSOll . " 

T!ID; liE DIED.,! ROUD TO BE A !>'.All A!!Lll: ~0 SAY OF HI .. .SELF - :!• All 

A Fl!El:! IAA!I . " Al!D TUOUGB BE BAS LAIN !!ERE IN HIS GRAVE AT UO:!TI CELLO 

PO:l OVER 100 YWI.RS - AMERICANS .§!ill LI VE AND ru BY THE LAST 'IIORL\S OF 

'l'HE DECLARATION , "WE MUTUALLY l'LEDOE ~'() EACH OTlillll OUR Ll VES , OUR 

FORTUNES, AliD OUR SACRED I!Otl011 . 11 (MUSIC OUT) HERE ·;;JTB ME ll01o IS A 

ca~RLOT'IESVILLE PATRIOT OF 1943 - WHO LIVED BY T"dOSE \'.'ORL\S Oil A 

SUE!!.'JlRil:E Ill 'n!E SOUTH PACIFIC. LT. LILli DON DAVIS, JR. 
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DAVIJ 

Thank you, Ur. 3ccrotary. Ono dor~ night our submarine was 

mo •• e~:voring on the surface, oft t~o 3olomon3 Islands, for a 

.~~tat a largo Jap patrol boat . 3uddon+y, sho spotted us, 

.>:10 l o t go with her guns . Our Captain, Commander Howard 

Lilmoro , to l l wounded . Then, as mochino-gun bullets sprayed 

tllo coming tower 1 he gave the order: "Toke her down! " Tho 

life ot every men aboard t ho sub doponded on our submerging 

1 cro 

iemcdiotoly. We took her down with tho f ull knowl ... dge that ~ .. 

our captain had t ul!illad the lughost pledge all Americans 

live by. Wo men will never forrot tho simplicity of his 

order 1 "Tako her down . " as he 111llingly socriticod his Ute 

so that wo might continuo t he fight tha t luods us on tho 

road to freedom end happin~as sot by Joff~rson as the goal 

for all Am~rican3 . 

(lJU 3IC CURTA IN) 

(30FT .>EGtrC:) 

• 

Regraded Unclassified



I MORGENTJUU I 
JBPFBRSON ONCE SAID THAT "THOSE WHO LABOR Ilf THE EARTH ARB THI 

.Q~ PEOPLE OF GOD, IF EVER HE jW! A ClllSEII PEOPL&". JBPFBRSON 

WOULD HAVE INCLUDED KRS, HENRY HARLOWE I N THAT GROUP FOR S£1!1 

HAS RUN A FARII OUTSIDE CHARLOTTESVILLE FOR THE PAST 17 YEARS. 

HARLOW& 

IIY THREE BOYS USED TO HELP RUN THE F AR11, MR, IIORGENTHAU - BUT 

THEY ' RE ALL IN THE ARIIY AIR CORPS NOW. r IIORGEHTHAU . 1 
DO THEY IIANAGB TO WRITE TO YOU OFTEN? 

IURLO'IIS 

OH, YBS. I HAD A LETTER FROII ELIIER I N ENGLAND LAST TUESDAY. 

HE'S A BOit!BARDIER ON A FLYING FORTRESS NAMED "DOROTBY" AFTER 

HIS WIFE . HE SAID A GERioiAN PLANE SHOT DOROTHY'S NAUE OFF. HE 

AND TilE BOYS IN HIS PLANE WERE SO IIAD THEY SHOT THAT GBRiolAN 

DOI\'N, El.¥BR, WROTE "NO GERI4AN CAN TRIFLE WITH THE NAME OF 

IIY WIFE!" OF COURSE , I'll PREJubiCED, MR. IIORGENTHAU, BUT I 

THINK 11Y BOY3 ARE THE IIOST REIIARKABLE IN THE 'lt'ORLD. 

I IIORGEHTHAU 7 
JlRS, HARLOWE, YOU HAVE A RIGHT T'O BE PREJUDICED. 

HARLOWB 

•• • 

WELL, I FEEL THAT 9/AY: I IIISS TIIBII SO IIIX:H: WHEN THEY A.LL WENT 

AWAY l'r SEEIIED A3 IF THE VERY HEART HAD GONE OUT OF liB· BUT IIR • 

HARLOWE AND I ARE TENDING THE D'IRY AND THE FIELDS TILL OUR BOYJ 

COllE Bl CK TO THE LAND. I 
I IIORGENTIIAU .. 

IIRS , HARLOWE, YOU QAH BE PROUD OF YOUR BOYS - BUT THEY IN TURN 

CAN BE .2JliD PROUD OF you\ IN Ilil§ WAR JWIX A PATRIOT IS FIGJ:rl'ING 

OUTSIDE THE BATTLEFIELDS - LIKE WE THE PEOPLB ' S NEXT GUEST 

KRS , BETTY KING. KRS. KING WHAT KIND OF WORK ARB YOU .DOING? 
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KING 

I HELP IIAJ<l! PARACHUTES AT TilE IX SILK IIILW, IIR. IIORGBN'l'HAU. 

I'VE GOT TIIREB BROTHER5 IN THE SERVICE - AND Ia HUSBAliD, TOO. 

IIIORGENTHAU 1 
ARE AliY OF THEM IN THE AIR FORCE? 

KING 

110. THEY SAID THEY WERE A LITTLE NERVOUS BECAUSE I WORKED ON 

PARACHUTl!:S . BUT I CAN TELL THEM II' THEY ARB LISTB!iiNG IN, 

TilE GOVERNIIBNT IliSPECTORS liEVBR FOUND A SINGLE FLAW IN OUR WORK! 

I'll PROUD OF Ia JOB AND THE PEOPLE I YiOIIK WITH. LAST WEEK OUR , ... 

B05S SAID TO US, "UNCLE SA!.I ' :S LAUNCHING HIS THIRD WAR BOIID DRIVE. 

WHAT 00 YOU SAY ALL OF U5 GIVE OKE WEEK'.> SALARY?" 

[ IIORGENTHAU ) 

HOW DID YOU COKE OUT? 

KING 

I 'ill PROUD TO SAY EVERY SIIIGLE ONE OF OUR 5'40 EMPLOYEES CAllE 

THROUGH . 

) loiORGENTHAU .l 
lliiS . KING, JEFFERSON SUD, "loiY CONJI'IDENCE IN IIY COUNTRYioiEN 

LEAVES 1o1E Wil"rlO[l FEAR FOR THE FUTURE OF AIIERICA~ I IUIO'I OF 

NOTHING I COULD SAY TO l2!l THAT SAYS ~ WELL WHAT I S IN IIY 

HEART. 

(CURTAIN) 

(30FT SEGUE) 

Regraded Unclassified
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~-KORGEflTHAH ) 

TilE~ YOU 'RE BEARING WAS W SIC JEFFERSON LOVED. BE WHILED 

AWAY KANY PLEASANT HOURS PLAYING THB VIQLIN. WSIC RELAXED HIK -

SO DID GOOD TALK. I THINK WE THE PEOPLE'S .l!.tlXI GUEST WORLD HAVE 

FOUND JEFFERSON A MASTER OF REPARTEB - AND I THINK JEFFERSON WOUILD • 

HAVE FOUND BOB HOPE AS AlliABLE AS HIS FELLOW AliERICA!lS DO TODAY. 

FOR IN ENGLAND AND AFRICA BOB HOPE RENDERED SERVICES TO HIS 

FELLOW liEN THAT JEF.FERfOH WOULD APPLAUD. HE'S WAITIIlG NOW AT 

A IIICROPHONE IN KONTEREY 1 CALIFORNIA. THIS 1$_ 8EiiHY IIORGENTHAU9 . . . 
J'R, 

1 
IN KONl'ICELLO SAYI NG WBLCOI!B BACK TO AK&RICA - liY GOOD FRIEND 

BOB HOPE - AND JIOW LET'S HEAR YOUR FIRST REPORT TO THE AliERICAN 

PEOPLE . COKE 1.11 1 BOB HOPE. 

( IN CASE OF FAILURE) 

WE REGRET THAT WE ' VE BEEN UNABLE TO GET THROUGH TO CALIFORNIA. 

O$CAR BRADLEY AND HI5 ORCHESTRA NOW PLAY A SALUTE TO AIIERICA ' S 

FIGHTING liEN. 

BOB HOPE 
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BOB HOI'!: 

11-mk you l.!r . l!orgenthau. An:y"'ay, thia 1a Bob "just got baclc 

from S1c1ly and North .\frica'' Hope, tellinc you that now we have 

',!'lo toe of Italy it looks like we • ~u GO ing to g1vo Hitler a 

~1ck in the Axis • I'm very happy t<> !lppear on this program ~f 

,,£ 'r.iE rEOPLE to re;>ort on this p!\~t e.Uven tleeks of our u. s . t.. 

Cnmp Show Tour . ...ur1ng this summor, 1 • .s hllve played in Nissen 

huts in I celand, in the ;>astures of :hgland, i n the deserts of ... 
. Hrica, a 1 d also orr the b ack of trucks in Sicily, and everyvhero • 

~• wont it was the same great audience - our soldiers cheering 

Prances Langford for a song , Tony Romano and h is guitar , J aclc 

Pep)Or und his act . One of the to;> s pots in excitement was when 

ne ne" over to Sicily in a Flying Fortroaa . bt a plane that 

Flying Fortress is , with guns that can shot from any position . 

It 's sort or a llumphrey Bogart "1th vtinGS . Wo flew up to about 

10,000 r~ot and the pilot t11rned to me and said, "There's the 

~oditerranean coast line down there, and thoro's the Tunis Bay 

.>vor there , but> what's that white thing followin;; us . " I didn't 

v~nt to toll him, but .t was cy stom'lch - not that I was scared, 

'JUt my knees kept Q3king so much racket ti'At the ;> ilot ke;>t 

.>ulling ovor and yelling, "Okay , )O~s ·~a if you wnn t t o . 
11 

Ir 

~·ou think you can have a dull moment with fell0\70 like that, 

:rou should have gono into some or \ hoao mos., ha~\s r11th those 

:lhow hounds . 

-
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(BOB HOPE COMT I ) 

•r t or doinging a day ot soldier~• work, all t he boys have good 

8 ~pJtitae . But a chow hound i e a fol low t hat finishes his 

do sort while the rest or the bors aro still saying grace, 

I sn t next to a chow hound in Icot and a coupl e of weeks ago, 

Att or he hod finished oating t he d\~hos 1 i said , "Pardon mo, 

Bud, hove you over heard of Em!.l y !'os t?'' He said , "No, but 

put it on the t able. I'll Oll t anything. " And t ho boys always 

mado sure we had good sleeping accommodations. You haven!t 

really camped out until you 've spent o night 1n Jcotland high on 

a hil l i n a pup tent, with your pups s ticking out. Or 1n 

Af rica whore I had a l arge broom cl oset with an adjoining Arab. 

Tho only way I could got o shoot. We t alked to hundreds ot tho 

boys personally before and after tho s hows , and every minute 

or i t was a thrill . Imagine seeing boys from Dallas and 

Davenport, Iowa walking out of tho vineyards ot Jicily with 

t heir helmets full of grapes. Imas1ne playing to an audience 

ot t ho 7t h Army and having fighte r escort planes hovering over­

head, to koop out any point k1llers !rom tho )rd Reich. And 

then hav1ng one ot tho boys in tho audience yell up , •now are 

t ho Brooklyn Dodsore doing?" Imagi ne truck loads ot soldiers 

rGturn1ng from their victory in Uossina and stopping thoi r 

singing long enough to add, "How oro the folks back homo?" 

~· . 

They think a lot about homo. Ono kid said to mo, "Boy, what I'd 

givo to ge t back to Atlanta for about three days. " And his 

buddy said, "Not me , pal. I want to lick those Borlin buzzards 

"it hout any intermission so thGr~ ' ll still bo some Japs l oft 

by t ho timo we con get to t hem. ~ then wo con all go home 

for keeps . It's t he spirit that k~ops our Ameri can boys r ol l -

• 
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(BOB I!O?B COft I ) 

~Ctor doinging a day of soldier!' work, all tho boys have good 

appotitea. But a chow hound i ! a follow tha t finishes his 

desert while the rest or the bors arc still saying grace. 

I sot next to a chow hound in I~oland a couple of weeks ago, 

Attor he hod t:1nish~d eating t t.e d o.~l'.os 1 I said, "Pardon mo, 

Bud, have you ever heard of Em~ly !'os t?'' He said, "No, but 

put it on tho t able. I'll oat anything." And tho boys always 

made sure we had good sleeping ecco~odations . You haven!t 

really camped out until you've spent a night in Jcotland high on 

a hill in a pup tent , with your pups s ticking out. Or in 

Africa whore I hod a l arge brooo closet with an adjoining Arab. 

Tho only way I could got a shoot. lie talked to hundreds or the 

boys personally before and after the sho••s 1 and overy minute 

or it was a thrill. Imagine seeing boys from Dall as and 

Davenport, Iowa walking out of tho vineyards of Jicily with 

t heir helmets full or grapes. Imagine playing to an audience 

ot t ho 7th Army and having fighter escort planes hovering over­

head, to koop out any point killers rrom the )rd Reich. And 

then having one ot tho boys in tho audience yoll up, •Bow are 

tho Brooklyn Do~re doing?" Imagine truck loacls or soldiers 

roturning from t~eir victory in Uossina and stopping their 

singing long enough to add, "!low oro the tolks back home?" 

Thuy think a lot about homo . One kid said to me, "Boy 1 what I'd 

give to got back to Atlanta f or about throe days . " And his 

buddy said 
1 

"Not me 
1 

pal. I want to Uck thoso Berlin buzzards 

without any intermission so th~ra 'll still be soco Japs loft 

by tho time we can get to them. And t han wo can all go home 

tor kueps. It's the spiri t tha t kuops our American boys roll-
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inc rorward, Those are the ki~ or boys we had tho privilege 

ot playing tor . Those are tho ~·ondortul guys who laugh as 

ro rd a s they tight . They tight t?g~tber ond they think ot 

ooch other ovory minute. You l.r <'l1 I wish : could report indi­

viduallY on your soldier , the m o /flU •ro won1oring about, I 

wish I ooul,d say, "I saw Joe , r,, ~·t· ·;.: or J im or what ever his 

name is." ldaybo I did see hirr . 1 ·•"Pol i did. And I wish I 

could t ell you that he's tine . Cl t· Mt':fbe tell you what he said 

and how ho locked when he said 1: I can ' t t ell you that, 

but I can tell you that they're gNat guys am they ' re all 

t hinking as much ot you as you are ot them. And now this is 

Bob llopo returnint you to 3eoNtary Worgenthau in Llont1cello. 

'l 
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l MORGQlTHAO .. .7 
GREAT 11:91 ~ DIE. 

THOI.lAS JEFFERSON BELONGS TO AN U U.:ORTAI. COII:PANY. 

TO!lt\Y, AF'l'ER A HUNDRED YEARS, IllS ABIDING FAITH -- A FIGHTING 

f•'AITH , FOil ALL ITS GE:ITLENESS -- INFORMS AND INSPIRES A Nm . -
GE!lERATION OP AMEP.lCllllS ON BATTLE FROIITS THOUSANDS OP MILES 

/1. ••• \Y . 

loE HERE PAY TRIBUTE TO RIIJ . 

THE tlOELEST APPRECIATIOll 11E CAll OPFER Rill. IS TO UNDBR­

STA!ID 'l'IIAT nE MUST CAJIRY JEPPERSOI• ' S GOOD, VALIAI.T FI GHT 0!1 AND 

~· IT ,.AS J EWERSON iiU'SELP WHO SAID THAT THE~ BELC!IGS 'fO 

THE LIVII>G , NOT TO 'l1!E DEAD. ~~ THE LIVI KG , TE2!D THS GARm: OF 

THE F\J!'ORE. .Q.!!!! RESOLVE WILL llE JEFFERSON 'S NOIJLE.ST AD!ORIAL. 

11 '1'0 THE LIVING, NOT TO THE DEAD -- 11 

GERMANY AND JAPAN, THO 3A~'\'IARD NATI ON S , A CEliTUHY 

l3EIIIND 'IHE REST OF THE WORLD HISTORI CALLY, VI OLEIITLY CRI.LLFNGE 

;;Q,, 'niOSE DEMOCRATIC TRO'l'iiS 'lEla! TO J EFFERSON , AS TO OU RSELVES, 

·•~RB~-EVIDmT -- TEAT~ lll>li .:.RE CREATED EQUAL, AND TillS 

r.:BY ARE Ell DOWED !3Y 'JIDUR CREATOR WITH I !lALIEllABLE RIG!iTS . 

GERJ.lAJ;y AND JAPAll ~ THAT WEN ARE CREA'Jl!:D EQUAL. 

T~ ~THAT W I HAVE~ HIGI!TS AT tiLL THEY .J!!!1 THAT THERE 

IS A CREATOR, PUTI'ING A FUEBRER AIID All El!PEROR IN !liS PLACE. 

At!D, IN SO DOING, THEY DSfY TO )\Ell THE DIGNITY OF f.Ul>.AN 

BE!i.GS . THEY HAVE §J'!2!!!i TO RE'l'URN US TO A lliOEOUS WORLD, 

?ERJ'i>TUALLY AT WAR. 

~HAVE SAID THEY WILL AtllliHILATE US . 

•• • 

~ w\ VE SAID THERE IS NOT ROOI6 ON eARTH FOR TllEK IIllO US · 

'ftlTH TRAT Nl!: AGREE loiOST iiEARTILYI 
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MORGENTHAU ( CONT I) 

FOR 0 1 TIIB LIVING 1 WILL DESTROY Imall 

HUNDREDS OF THOUSANDS OF SPLBHDID IIEM--AliERICAN AHD 

BRITI:;H
1 

RUS.>IAN AND CHINESE MEN--WILL DIE BIIFORE WE TAKE BERLIN 

AND TOKIO . BERLI N LIES lAfi AHEAD OF US. TOKIO LIES £:AIW~_;1 

WE IIUST .>PEND' TllOJJ.iANPS OF LIVES AND BILLIONS OF DOLLARS TO 

CLEANSE THEil WITH FIRE. 

BUT ifEVSR WERE LIVES WORE m SPENT! !lEVER WERE THE 

DOLL,\IIS THAT ~ LIVES BET'lE!\ USED! (WSIC SIIEAK) 

WB OF THE UNITED HATlONS FIGHT TODAY- -NOT TO WIN A 

COUNT~Y <'t A COIITIIIENT--BUT TO WIN A WQll!.Q­

FOR LIFE SECURE AHD ABUNDANT! •• 

FOR LIBERTY OF TilE HUIIAN SPIRIT ! •• 

FOR THE PPRSUIT QE ijAPPIHE§S IN THo BRI GHTEfi DAY 

.• 

CALLED TOioiORROW ... BRIGHTER FOR THE LIGHT THAT BURNED AT J!Qlru!<J:I!~ : 

(IIU3IC TO FINISH) 
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WE THE PEOPLE JPEAK! 

(THEME) 

BOUL1'0!1. 

BOUL~'r.~, 

~'t.is is Uilo Boulton again soyiur thank you to the people or 

Charlottosville, Virginia , and to tho Jocratary of the Treasury, 

f!onry Morgonthau, Jr. 1 for being with us on WE TilE PEOPLE tonight. 

Tho GULl' OIL C0l!PMIIE.3 and ycur noichborhood GOOD GULF DEAU:R 

havo beon proud to !lave made thh 3POCiol broadcast ot r;E THE 

PEOPLE possible . We also wish to thank tho Thomas Jefferson 

llemorial Jl'oundation tor their gonJrous cooperation, \ liext 

bo back in New York with Oscar Bradley an .is 

grand group 

Jackson lUgsina 

shoros and G~neral cf 

the United 

bo with us noxt 3unday to hear 

you hear only when ViE THE PEOPLE .>PEAK. 

This is tho Columbia Broadcasting Jyst~m. 

(TliEIAE UP) 
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s .. r•\ar7 of ltate 

••lhlliP•· 
1693, kp"-'ber 12, ll ••• 

O.aorol c~. """" at lept•'ber 6 opaiac of CliO -•~.ac. 1JI .Salo put ...... 

100ooalo, oat polltlool roooaa\ractloa are _.. prlacipol o.bJaota aa4 roooiyo -.. 

"'"''""' OIIJ>I>al11, 11&1 MY 'boo plllllhho4 la t'oll trOllalaUoa 'b7 Ooatrol hwa ~· 

l ollowUc art OO-M4 ODrphl .... tllat fa.l Yiotor, la 4raw1Jic &aar w at th11 

pree .. t ploaarr Mllioa aloooald. d.ll<nlu thorftCI>l.T how to 'bl&ll4 a ...., prooporou M4 

etroDC Ohiaa. Yo ohould. ooator ov 4110"11to1oa of tho pro'bl• of aatloaol rooo ... 

otracUoa aa4 wrk nt pro- 'IObioh __, 'ba oatorco4 t.ed.la\4117 attor tho ...... 

7~1,... 1JI aa\loaal rocoaotl"'looUoa will ro4'11Co to aaacjlt ...,. notor,. lhio ploaar, 

t tnloa ohou14 4ollllorato oarot'ol17 ora allltar7, parv, polltloal u4 ooo-o "" • 

tOYtlopMrata u4 roooraatructloa 'baao4 oa the tloroa pooploa prlraolploa u4 ..a 
4H1tlou for poaWu' ""rk. 

J114c1ac t ... _.. latoot allltar, 11\uaUora, aopoctall7 4e.olopaoato 1a -.. 

,.,itlo, ov flaal notor, wUl coM witlola orao roar at t ho oarlloot, or attor ou 

,... at tho lotoat. ht ao aatter ••thor -.. ._. 11 taraio&W witlola oM roar or 

attar orao ,. .. , 1t will 110t lie Ufflol&lt tor ua to p!lll ~ tloia. lt llvlac -.. 

pario4 w 4o uot ro4tUlo ov oftorh to - propoou Ia Y&rlouo t1ol4t of ""rt, 

parUcl&lar17 &111\ar,, polltloal aal. oooaoalo u4- o4oquato pHP&ratlou tor 

- roccaatraoUoa, w lllall attll taU, •• (it) w oho.U haft woa -.. ..... 

tlltrotoro l.aporatln tllat w rolloulo our ottorto tor lraoroaatac ov power of 

thtaoo u4 dal--•17 - proparatlou tor raatloaol rocoaotructloa. !hit 

tu .. ot l.aportaat =v ot -.. proMat pleaarr Muloa. 

!lho tut of raaUoaal roooo.ttructloa 11 ..... uold.. ht _.. aoat blportaat :Pilato 

1t poUUool raooattl"'looUoa - toao4&Uoa ot 10b1oh 11 oaforc-t of CoaatltuUoaol 

Gon,.....at. lhio pla..., aouloa oho1&14 tloertforo roooln oa _.. prol>l•o of tho 

ooaatituldoa of tho :latloaal hoploo .Ua•'b17 aa4 tho fo...al&Uoa aa4 proalp.Uoa of 

tho ooaaUtuUoa ira Moor4Mco with Ohl.aa'• olzoeutta&tlal roqdr••ta. 

locot417, attor oatorc-t of OoaaUtuUooal conr-at, ov part7 DnlA 'be oa 

oqoallap.l footlac with otllar or41aar, parUot u4 _.. oo-a oUluaa, u4 lho'ol4 

•aJo7 oqooal pr1Yllocoa ad. rlpto, f1&lt111 oqool o'blip.tlou u4 recoin oqool trO&._ 

... , trca tho atato ao4tr tlla prlaclploa of -.. troo4Ga of .. ,_.17 orp.alaatloa, 

tpotclo u4 po'blloatloa la 1400Ka&OO wUh 1..,. ht .. ov part7 propo• h utlooal 

rtYol11Uoa u4 rocoattl"'looUoa. ho~ h1ator1oall7 u4 Mral17 it haa tho r oepoall'bUU7 

ot coatolUotlac tho f.,......Uoa of tho otato u4 oanrlac ~o oator.,..oa' of tv 

prlaclplu. fhoacjl our ,...,, will h oa oqual t oo Uac with .., other parQo, 1\ will 

haYt IJ'O&ter roepoad'bUI\101 at 1~ haa a hhtorloal ronl'l.tioaar7 ahaioa. 

!lhoacj! ov oco-lo &iftlol&lUaa are lao .... lac, ov ocoual.c e>r illa 11 olroo47 

our. Ou oooaoalo nUoolt to4q aori\a optW•• rtr at • 'bcnult&o'lla h&rnat 

throacjl _.. couv, llaa 'boo r oopod. 4arlac tho ourroat JO&r• !Uro it ao foar of 

thortap of ...., aa4 o1nllaa too&. llocoo417. with o Yin of halptac C'biaa onrc­

btr -u .. aooaoalo Wtlol&lUoa, tho v .. ue& ltatta loot,. .. 4oo1W to ~ 
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-., t oUar• two huol.rM alllloa of ur Ul 4ollan fin lnD4rM a1111oa lou to 
.;b!» w 'be " "' for o08llaU1ac laflaUoa, 'tljlllol41JIC ovr...,, bcreaotac ]ll'o4uUoa 
.,.! ot.)WUac ]11'1001· Ooaooqun\lT, oon\lau4 vorrrtac onr WlaUon to -
... 114, o..r ocoaoalo oHuUoa 1o '117 11.0 aoaao wi\ho1ll 41tt101llU01, hllt !Aero to 
~booluUlT ao ilaiiCOr to rpoat ot. 

!!>oro will 111 11.0 aoH oerlo"' .. oaoalo oriole 1o ~· ooatac two 7•ar• of aontlouil 
rooloUII.OI aail rl-"' II.OY w haYO to basta proptll'IJit for po twar roooaoU..CUoa a.a4 ~~ 
oorrTlnc ""' of :Dootor ha Taw.,.• 1 1ailutr1al procraa, vhloh roqutru " ' to oot 
btforl "' ho •.lor coalu tho 11liluotr1olhaUoa of Oh1a& aail tbo lapro'l'•oat of 
pooplll U YOlihooil. lo lhall ""' forol p lonotaoa\ aail tooha1cal aooh-• to co•-'' ov ctpaUo procraa of reooao\J'11DUoa. h h \hlrotoro il011rulo that 
toM hchloo tbolllil \o rMOhoil &\ tbo pr01111.t aootlJIC with rocar4 to !oroip tub, 
lolorooUoaal 00011.0alt aoo)lllraUoo aail otbor rolato4 pro'bl••• ' 

• • • 
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receiv'Jd up to 10 ... K., 1.2t.h Zopt.etabor, l?l1 . 

1ollow1n.: ohlpo of t.ho It.4l1.an Pltot rtnchod 14.1U.rol. nhout. 0?)0 1'\ .e. 11th 
rro~ r"lWtl'O .. L'WO >4 ,000 ton Battlo:.Jbipa bJUd 191), rocondlt.1(>ned 1937; t.li'O 
Crutoero !\nd ono On.1t.royor. Fl 'OID SPt.:zt A •tr.,LtA11 (lt\t.u LU'NRIO) nnd !Jil~roroo 
v .dO, )5 ,000 t.on & t.t.loa:htpo buUt 1937 , l'lv , cru.tnon nl\d 7 d\trH.royura . During 
tho llt.l.o.clt t.Jr Gotl:l4n airoroft. on t.ho 9th t.h, Bat.t.lonhlp "ROIU" ()~ ,000 t.one , buUt 
l)J.O) wt.::J hl t. b)' a bor:lb M d na.nk in t.lionty m1nuW:t. P'Lvo I t.R11M oulaarinoo rOileh&d 
IJUJ',fA on LOth ~~d havo been i.mmobilisod . A Regolo cltt.el Cruloor a ni } l'>o.t4t.r oyor l'l 
~rtlnd AI. roRr ··:JtON, IUIIOltClt, on lOt.h and vero int.omod hy t.hu SpMiGh . J'h.r-oo 
o;.hn Do:Jt.roror• ••nt. r..o POLL~U, !WORCJ., end wore ordorod t.o roRr lllJJDf bf tha 
S.• nlt!h. 1'wo of t.ha NUod and \fero acut.Ued early on llt.h, ot.hor remains a t 
POU.:ltZA d!~&~.god . Ott s:.Ll'iiBO on 9th one or H.M. konlt.ora W"\0 alnod J.nd 13 r ot.urn.ina 
to port. On• or H.M. :unopocpor s wsa c llr;b.t.ly d&Mc«t b1 alno 11\4 ono of 8.11. , . 
G;at.roy lrl •• aUChUr ~coo by aircraft. Y~IW:rd'\f t._, llor .-.&ian Uot.or torpedo • 
ao..w .::ncccod .. ..,. pltrol end osc:ort. craft. 1..n KTtiSfUIItultO •Nil :and 1"11\k • L,OOO 
t.cm •hlp. the ::.Ot.or rorpedo ao::c.s veN undaa&g.ld. 

2. 'I!LtrARX 

UAU· rn OCJLf OF s;.wxiO ar~ a brldg lhe"t.d four t.o s..av ... n o.il.;S dC.O!' 
n i lneludlnc CAPACCIO Mo been :.o t4blieh00 :~out.h of RlVil\ !1-~\.. S.-\Lc:R::iO Tm& oceu­
t ... J b-f lOi.S a .m.. lOth and tho adva...,cc w~n cont.lnuocl t1oma two t.o tour milu.s nort h­
INn tnlo t ho hUla . Ret>Qrto oJ' t.h~ rooceu(X\tlon hy t,h\) on 1rD/ of C«WWll.ndo a~cb ... 

h •.d ,.-~st. of SALcl~O on unconfln:od. Sev\}N f'l&hLlniJ wlt.h nomun tln:lou•·lKI ~lOf.l~nt.a 
hw occurN d 1n BATrtPMiUA and t.M torn hi probably not. )'Ot. olunr . ·t'ho Ct.Li.HR.L. 
1'\-V' ncu cont.lnU(Ifl nnd by u t"t.cmoon lOth our forwurd t.roopa war(.! roporLud \lfll!lodivt.lll)' 

~oul.h1,oMU .. or IUCAflfRO, On t.hJ sam~ dey our fo1·~oa ht. 'fAHA!if'O drovo buck lArgo 
!I l"li.;e; Of 0~1"11'11\RI , 'l'hO lt.alif.OS h=tV(I buOU moot. cooporllt.lY(I in IJllD ·u-..;G. ln 
r 'tor<U , n"ey roohU.nco l8 .-oak. in tho aout.h but. ot.rcma ln !JALmflO r.UL"' aroc. 'fbo 
l 1Lnd or XASr ..LOIIJU!, t.he ao!it oaatorlr island of' the JJ01Jt.C..N~£, \'ttl.n occupit:d on 
't'.il/lOU. b1 t.roopo tro::a lllDDLo &.\ST. 

J. ;.JF. or.w.~ 

\ s;et!lt' nqti . lUb. Br...OWO.•f Lt.. IDC:J!: t.irf\ •W boll bOd by 33 deortod. 
! ,r:.u.J .. rl IUld lAt.er bf llit.cholla t'hicb (.IJ'Oppod '<> \.10111. '::t.r-jucll)ra dropped 23 t.oo.s 
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Septellber 1}, 194} 20~ 
10:08 ..... 

HMJr: Hello. 

Opera tor: Juetice Byrnes. 

HMJr: Hello. 

Jimmy 
Byrnes: Hello. 

KMJr: Henry talking. 

8 : '1ee, Henry. 

RMJr: 

8 : 

:~MJ r : 

B: 

HMJr: 

B: 

HMJr: 

B: 

RHJr: 

9: 

HMJr: 

8: 

I Juat got in fr om Monticello •. ... 

tea. 

.... and- Are v e going to get together this morning? 

'1ee, out i n the conrerenoe room there. I said - I 
told Vinson at 11:00 o 'clock unleea I heard rrom you 
to the contra ry - that if it eui t ed you that- f or 
him to be over here st 11:00 o 'clock. 

That vill be fine. 

In tnat stabilization room out at the- as you enter 
the door. 

Ob, yeah. 

Fine. 

Around 11 : 00 o 'clock. 

I r that sui t s you. 

lha t eui ts me fine. 

All rlght. Bye . 

.. • • 
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T.UES 

September 13, 1943 
10:15 a.m. 

Present : Mr. Bell 
Mr. Gaston 
J.{r. Sullivan 
liAr. White 
ll:r. Paul 
Mr. Blough 
lira. !Clots 
J.{r, Smith 

H.M.JR: I ~ot llr. Byrnes and he said - I don't 
know how he put 1t - "I am expecting you at eleven 
o'clock in the conference room, the first room on the 
left . " 

lffi. BEU.: Expecting you - you or Randolph? 

l!,.ll,JR: Bot h. 

liR. P.lUL: 'ae had better notii)' Vinson, then. 

IIRS. KlOTZ: He said something about hie telling 
Vinson. 

B.U.JR: Just to check up, I will do it m.vaelf. 

(The Secretary held a telephone conversation tdth 
Mr. Vinson, as follows :) 
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HMJr: 

Fred 
V1neon: 

riMJr: 

V: 

tii!Jr: 

V: 

HMJr: 

V: 

HI!Jr: 

September 1}, 19~3 205 
10:22 . .... 

Fred, I talked With Jimmy Byrne• and it convenient 
to you we' re going to mee t at 11:00. 

All r i ght. 

He said at hi e oonterenoe r oom. 

All right. 

Ia that all right with you' 

·tna t wlll be nne. 
m anlt you eo mueh. 

All right. 

Bye. 

•• • 
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H.M. JR; I don ' t think be had beard it. 

'Neil, anyway, I bate to get into this thing. For 
your information, t o give you a little background - then 
I will settle down in a minute or two - the friendly 
story on this controversy in the Baltimore Sun - have 
you beard where it came fraa? 

lat. P.WL; No, I aaw the storr. 

H.ll.JR: Do you know .bere they got it from? 

lat. P.WL: No. 

H.M.JR: The inference was that it waa given to the 
man on the Baltimore Sun by none leas than Kr. B.~. Baruch, 
which followa out Yr. Fred Smit h' s theory. His theorr 
is that the reason that Byrnes h behaving so outrageously 
ia he thinks B . lL. Baruch is aiding with me and baa dished 
Byrnes . 

MR. PAUL: I was country boy wit h Vinson Saturday. 
Vinson called me up Saturday for lunch,and I cancelled 
another date because I thought I bad better spend some 
time wl th him, and I was a country boy about publicity. 
I aaid, "How do you suppose that got out? I don't see 
how it did. • 

He said, -.e11, it 
I rather believed hlm. 
from anybody. 

certainly didn't come from ae . • 
It came from Byrnes if i t came 

H.ll. JR: Well, Flynn came back and had a half-an-
hour talk with Smith. He aaid, "I have been going over 
everything I have written and everything that has happened 
and I put this thing together. After all, it was announced 
by Steve Early that you wer•e having a tax meeting, and you 
don ' t have a t ax meeting, " be said, "So it must beve been 
a question of jurisdiction. And I have come to the conclu­
si on that the fellow that h boldine up the tax bill ia 
J illllll7 By rn ea • • 

.. 
• 
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MRS. KLOTZ: ino said that~ 

H.K.JR: Fl7Un. 

MR. BLOUGH: The Saturday story in the i&ll Street 
Journal na a very friendly sto1')' 1 also. 

H.K.JR: I haven't seen i t . 

He said, "I have just gone back and gone over thia 
thing, and the person t .hat is holding thh up ia Ji..mJr 
Byrnes. • 

Jell, anyway, Paul, what is 
morninff Besides Paul, Herbert, 
over w th me this morning. 

the approach this 
I would like you to go 

(Mr. Smith entered the conference . ) 

l.!U. GASTO.'l : All right. 

H.U.JR: I am not taking you, Bell, b'acause I don ' t 
want to burden you with this. I would like Gaston to go 
if that h all right dth you. There is no use burdening 
you with this thing. Gaston and Paul went all through 
tbia thing last summer. 

WI. GASTON: With Sam ilosenmAD. 

H.ll. JR: Yes, and the1>efore I would like to continue 
the thing we had last summer. 

KR. PAUL: I think whet will come up wi.Ll be the 
alternatives we have for the tax bill. There are four 
which I pave listed. I will give you that now. 

H.M.JR: Let's have it verbally for the benefit of 
everybody. 

MR. PAUL: \',e think the four altsroathee are: the 
program which you have prepared for the President involv­
ing pay- roll taxes at the lower end; second, a straight 
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income tax--

H.M.JR: Excuse me? 

MR PAUL: The fi rst one is the one we have discussed 
involving pay- roll taxes at the lower end,and the second 
one is the straight income tax increase of the same amount. 
The third ia a lower sight on income taxes - a considerably 
leu amount - and the fourth ia a strong income tax 
schedule with a postwar rebate . 

Those are your alternati ves . And we have got to make 
up our aind about something now, because Doughten expecta 
us up next Konday. The renegotiation hearings which we 
thought might take a little longer are somewhat petering 
out . All the businessmen are scared to go up there. 
They are sending people like Alvord - representatives of 
associations - so as to keep away from the particular 
cas sa. 

JAR. SULLIVAN: I think they plan to merge this in the 
tax bearing and deci de nothing until they get the t ax 
bill . 

H.!.!. JR: 'A'ell, at one of the meetings - I mean, I 
can write the ticket of what these fellows T<ill be for. 

MR. PAUL: They will be for the last one I mentioned. 

H.U. JR: Yea. ~hat do you call it? 

Yh. PAUL: Postwar rebate combined with income tax 
schedule - no pay- roll taxes . 

H.M.JR: What I would like to do ia get the benefit,, 
in the half hour we have got of you people - I mean, let a 
all - I know where you (Paul~ stand; that i~ what you •~uld 
like. You have said so. And I think that la what Blough 
lJcea. 

KR. BLOUGH: If the program that you are for ia not 
aucceuful. 
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H.M.JR: And so the quest ion gets down--

MR. PAUL: Well, I &m assuming - I like your other 
profram, but I am assuming it is out for political - it 
can t be put across and we haTe too much opposition in 
the Admini stration. ~e can't ge t a solid front. 

H.Y.JR: \hat I ~aot - I want to get the advice 
from you people - how much of a fight should I put up 
for ~ plan, and how much fight should I put up against 
the post~ar rebate? 

llR. PJ.UL: I think I should tell you this before you 
aak these people . I think both Byroea and Vinson are now 
afraid of ao eight billion seven schedule with loMred 
exemptions because it bears down too hard i.n t he lower 
brackets . I think they have begun to real ise now that 
that is too tough because i t doesn't give anything. It 
doaan't give Social Security benefits or compulsory 
savings benefits . They _turn, instead of to Social 
Security, t o the other, you see . 

H.~ .JR: J.nd they also realize that as far as Brnea 
is concerned he is in a slate of mind that anything am 
for be i s against. 

lo!R. PAUL: That ia true. 

H .~ . JR: Anything. 

• 

{The Secretary left the conference temporarily. ) 

MR. GASTON : \rnat was your second? 

MR. PAUL: J. lower objective - a straight income tax. 
The third one is poatwar--

MR. BELL: It is do~~ to 1ix? 

J.IR. PAUL: The eight, snen is reduced to about six, 
one. 
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YR. BELL: I understand it goes up, but you leave 
off the lowered ezemptiona and the result ia that you 
ere - it • ill bring you down to about six bill ion net. 

lLR. YiHITE: V.hat ia the rebate - just the high light 
of it? 

J,IR , PAUL: It ie a acheae whereby the increase i.e 
put on, but in the lower bracketa the increase, in virtual 
effect, becomes a postwar rebate against which there may 
be anticipatory credits. where there is hardship, or some­
thing of t hat sort. That is one of the arguments for a 
postwar credit; it furnishes a meohani~ fo r giving 
relief today in hardship cases, and it enables you to 
hit a higher rate. 

l.IR. BELL: It enables yoo to bit a higher rate all 
along the line? 

W~ PAUL: Yea. OtherYiiae, if you don ' t have that, 
you are limited by the hardshlp oases . We have reached 
the polnt, I t hink, where 70u can' t go too strong on 
tneae stationary incomes and people who are si ck or 
cases of that sort, and there ian' t my other way of 
givi ng t hmn relief very adequately. 

li.R. '41liTE: What would the outcome be if the Secretary 
were t o be insiatent on his program and not move from i t ? 
Then it 110uld go to the Presi dent , • ouldn 't i t? . 

H.M.JR: It goes to him tomorrow, anyway. ~e meet 
wi th the President tomorrow, anfWay. 

MR. V.RITE: Supposing you stood your ground; t here 
is nothing· to make rou change your Jlli~d . It ian ' ~ a 
qu.estion of comprom ee; it is a question of standing for 
lliha t YOU think ia be 8 to $oJ18 bodro in the !U t analySis I 
is going to have to make a decis on. 

H.M.JR: The PresiAent told us he ~uld. 
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M.R. 'MUTE: When the President aays, "I don't agree, • 
or "I do agree• - if he doesn't agree, then that is out 
and you go to the second. But at this atage of the ~&me 
to compromise before it reaohes him doesn 't ae~ to iake' 
sense to me. 

H.Y.JR: I agree with you, but I want to see what 
the other people - I don't see T.bat has happe.ned that 
mould make me change m, mind other than Byrnes has !oat 
his temper, and that is no reason to change a tax program. 
I have given this thing to' the President and I hope that 
he will read i t. 

Now, Judge Rosenman likes our program with this 
proviso; that the one t hing first is Social Security, 
but if I have to go up there 'Monday, it doesn't give 
him much time . · 

Mn. PAUL: There is a posaibili t;y that we could get -
this is a tactical point - 11e could get two or three days 
extra because 11e have this i t em to take care of, of 
simplifying the return for next year. There is a great 
deal of interest in the committee on that. It is the one 
we discussed Saturday, John. 

H.ll. JR: If the President tomor row says, "I am going 
ahead, but I will have to have my Social Security in a 
coufle of days, • all he bas to say to Daughton is, "I 
don t wa.nt !lorgenthau to go up until the lliddle of 
next 11eek." 

I.IR. PAUL: And there 110uld be plenty for the committee 
to do. 

MR. WHITE: Suppose he turns ;you down and say~, "\\l'hat 
is your next?" Then I think the thing to say ia, We have 
to go back and consider." 

MR. PAUL: We can't go back and forth too many times. 
'Ne have to prepare a statement for the Secretary. 

H.W. JR: And I am leaving Thursday noon for St. Louis. 
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WR. PAUL: We h~Ye dra!ta of the !aat part of it. 
~e b&Yt parte of Yar1oua draft• all ready to put together, 

I!.M. JR: I hoped you would. 

MR. WHITE : Then the a!ternatiYe,apparently,is to 
have a aecond choice for the President but not for the 
meeting wi th Byrnea. So you need to decide on a second 
choice in any case, 

!ffi. P.AIJL: This aeting isn' t only on the question 
of thia program. It is a!so on the question of jurisdic­
tion, I suppose . 

H.M.JR: This morning? 

MR. PAUL: Yes. 

H.M.JR: Oh, no, be won't bring it up. I will make 
you a bet of a package of cigarettes - I smoke Par !laments. 

Mlt. PAUL: I smoke PaU !.!aHa. Ia that the same 
cost? (Laughter) 

H.M. JR: No. 

ILR. PAUL: You ought to gin me two packages of Pall 
llalh . 

H.M.Jn: Anyway, I will make you a bet th•t h! does 
not bring up the jurisdict ional question this morDLng. 

!ffi. PAUL: I .,.ul take the bet. I think 1t is an 
even bet. 

UR, BELL: V/ou!d it be possible to eat up something for 
the President, or set up something for your own group that 
is going to the President tomorrow, that the Treasury 
favors tbia !ine: One, two, three - and Byrnes and Vinson 
favor another line: One, two, three? 

~· • 
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H.J,I.JR: ie han thia memorand\111 from the Director 
of the Budget to me--

MR. PAUL: We have several letters, you know. 

MR. GASTON : I think we should be frank with Vinson 
and Byrnes . I think we should give them alternatives, 
but wi th the understanding that if we go before--

MH. PAU L: I gave Byrnes these alternatives Saturday. 
I expl ained the Secretary' a Social Security setull• and he 
asked me what were the alternatives and I told hua very 
frankly; there was nothing for me to do but that. 

~ GASTON: But if the President approves the 
Social Security plan I shouldn't go up there and aay, 
"The President approves thia," or, "You can take that." 
I wouldn't do it th&t way. 

H. M. JR: Oh, no. 

MR. GASTON: But I thin~ that the alternatives 
should be discussed with Byrnes . You say they already 
have been. I like, as a first alternative after the 
Social Security - 1 like, now, the eight bil lion seven 
plan modified by l eaving the exemptions aa they are. 
And then I see no--

~ PAUL: About six, one--

WR. GASTON : Yes, then I aee no reason why, if 
they should later pass a Social Security bi l l along the 
Wagner linea, with a matchi.ng tax bill, we shouldn't at 
that time - the revenue features at that time will came 
before the 'Naya and Meana, and I eee no reason wbJ we 
should not, at that time , aak that the Voagner bill - t ile 
Social Security levies be merged with the income t axes in 
the area below three thousand dollars. Re vert right back 
to our original plan . 

YR. SULLIVAN: And lesten the rates in that area 
rather than refund--
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H.M. JR: In other words, give them credit. 

MR. GASTON : Yes . 

MR. SJLLIV.AN : Tax credit. J.!ay I ask, Wr. Secretaq, 
what t he effect would he on the bond campaign if a week 
from today the Administration tax proposal embraced this 
postwar credit? 

H.M.JR: That is what ~ don ' t know. I don't know. 

~ PAUL: Of course, Lindow isn' t worried about that. 

H.M.JR: I don ' t know. It haa • orried me . 

214 

lffi. SULLIVAN: I think it probably would depend t o some 
extent on the way the newspapers interpreted it. If they 
saw through it right away and said, "Here is compulsory 
savings, and the Administration is coming out for it 
when the BQnd Drive is only ten days old - this must mean 
the drive is a failure" - and so on and so forth. 

H.M. JR: I don ' t know. 

MR. SULLIVAN: I don ' t - I am just thinking out loud. 

H.~.JR: Knowing the wa7 B7roes feels - it is a 
terrible thing to '11• but I think he will stop at nothing 
to discredit me personally, you see, 

ILif. PJIJL: Th.e thing that concerns me i s t his ; that 
this is a tough tax bill and if there ia any way we can 
get help from Vinson more than Byrnes - I don't think 
8yrnea is in a mood to help you ao much wnatever happena 
now, but Vinson, I think, still ia, and he can help us 
a lot wi th the committee behind the aoenes. So I bate 
to be without - to lose any help I can get. 

H.M.JR: While you are bringing that up, I h?pe you 
agree - i f they do bring up the Jurisdictional th1ng ~o­
day or tomorrow, this is the way J feel. If the Prendent 
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says - oontinuea to say that the Treasury ie the manager 
of the bill, then the way I feel i e, ".Ul right, ll.r , 
President, but then as long as we have agreed what i t ie, 
it ia up to ue to contact the people . • 

Kh, P!UL: Vinson is in)Our corner on the point tnat 
JOU can ' t go back to the President on everything. 

H.K.JR: But Byrnea isn't, because after all the 
discueaion, aee, B7rnea kept •&¥illg, • .Ul right, then· 
I will eend for George and Doughton.• 

Well, now, if we are the managers of the tax bill, 
then Byrnes should not send for George and Doughton. 

MR. SULLIVAN: That is right - very much eo. 

WK. PAUL: I like to have George and Doughton, but 
not until we know what we are going to do, 

215 

H.M. JR: We were all there and Byrnea reaches fo r the 
telephone to call George and Doughten, and we are not the 
managers of the tax bill. 

Wk. PAUL: Byrnes showed me some lettera he got from 
both George and DoughtCII and showed me hia aoswer to 
Doughton, and told me he had not answered George, 

H.M.JR: But are you in rq corner'l After all, I 
delegate the managing to you. <.an JOU IIADage the tax 
bill 1! Byrnes ie going to send for George and Doughten md 
talk it over without you there'l 

MR. P.AIJL: No, that ia what I said the other day. 
If they are in agreement with JOU and you are working on 
a oommon ·objective, t hey are of great help, and you are 
glad to have them talk privately at times, but if they--

H.M. JR: No, that is • here you and I differ. 

UR. P.WL: It is eanething you can' t help, anJ'II&¥• 
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H.M. JR: No, look,Paul--

~k. PAUL: Particularly Vinson. 

H. M.JR: No . After all, we agreed before - when 
I need a little help I call up the President aud Wiss 
Tully and aay, "WiH the Presi dent please call 
so-and-eo," and he does it. But i£ these people are going 
to see t hese people all t he time, and i t i s going to be a 
running fight through the newspapera, Doughton•s position ­
he said, "I brought this up wi th Daughton. • I Iant the 
President to aay who can represent him. Only one person 
can represent him. 

But you {Paul) are not •1th me on t his thing. It 
is one thing for us to manage i t . 

216 

MR. PAUL: I am, on the point there ought to be one 
person, but I don't think tLere i s any way in gawd' s 
world of prevent ing conversations wi th the committee, 
because i f nothing else, they will meet at cocktail parties . 

H.M. JR: But let's say we ace the Presi dent tomorrow; 
then do you want Byrnes to send for George and Doughten 
in the afternoon? 

YR. P!UL: Of course not. Privately? 

H.~ . JR: No, not privately - publicly or pri vately. 

WR. P! UL: I mean, privately as to us . 

R.J.I .JR: I don't see how you can manage it. 

MR. P!UL: No, you can't. I agree wi th you . 

II.M. JR: They heve got to admit, and the President 
baa got to aay publicly that we are i.n charge of the tax 
biH . 

llR. SULLIVAN: I t hink you are r ight. You can •t do 
this with a syndicate. 
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H.M.JR; The President baa a presa conference to­
morrow morning before he meeta with us . You are 
cancell ing mine, aren ' t youY 

~. ~~ITB ; Yes, i t ia done. 

H.M.JR; I am not going to take any chances. I 
might let something slip or go off the record and they 
would sa¥, "See what ~orgenthau aaid." 

UR. WHITE; I aa wondering whether that secondary 
issue which you are raising now is something which i a 
worth the trouble at this time, because Byrnes .tl l twist 
that around to saying, •0o I understand, loU• . President, 
that you are telling me I can't contact these people?" 
And that can became an extremely acrimonious matter. 

Brnea can throw his banda up and threaten to resign 
and al the rest of it, and you are putting the President 
in a position which I am wondering whether it is necessary 
to do. 

Supposing you avoided that issue and supposing Byrnes 
subsequently did call up - I mean, supposing you rested 
on the decision that you are to present the tax bill -
that you are managing the t ax bill - and supposing subse­
quently that Byrnes calls George. If he does it once 
you don't care; if he does it two or three t imes, it seems 
to me that is the more appropriate time to come to the 
President and say that Byrnes ia interfering. 

H.M.JR: No, Barry, this thing baa got to be laid 
dom by the President. I don't think he ie going to do 
it. I am not going to put myself - because l have had 
Byrnes tell me - he wrote it in a letter that I couldn ' t 
t ell George or Doughten while the Second War Loan was on 
that they can't discuss the thing . 

But, Paul, I haven't felt over there that you re~lize 
sufficiently that if ~e manage the tax bill, t he Pres1~ent 
has got to tell George and Doughton that the Treasury l S 

the manager of the tax bill. 
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l4R. PAUL: I agree with ycu . 

H.M.JR : Then you always have certain people going 
behind the scenes. You heard Byrnes say - he said he 
had to meet secretly with Clark. 

WR. PAUL: Clark is •ery much interested in pay-as­
you-go, and they are very good friends. 

H.M.JR: This t hing as be tween - here is Rosenman -
let ' s not take too much t ime. Let ' s go back to t his 
other thing a minute. 

Herbert , supposing the President says tomorrow, 
"Well, Henry, I like this postwar tax t hing - rebate 
thing." 

What I can • t get through my head - without hUiting 
anybody's feelings - I mean, I want everybodJ to be very 
hones t with me - Bell and Sullhan and tlaston, I think, 
are, a little bit more. 

I am leaving you (Smith) out. And on the volunteer 
plan, you see - if I am doing l:.hite an injustice he can 
talk up fo r himself - he al ways doea . Throw your hat 
in the ring any time you feel like it. 

How muoh do you fellows feel that, supposing the 
President said , "Henry, I kind of like this postfiar 
credit thini• Do I have to make a last-ditch fight?" 
And I say, Look, Mr. President, if you do this thing, or 
have me ao it aa your agent on the 20th, this is just 
going t o kill the Third War Loan. " 

Now, is i t? 
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WR. WHITE: It isn' t my judr.ent that it will but 
it ie wholly a matter of jud~en • I may - I am e~re 
that there will bo acme people who will bo affected, but 
we are trying to measure tho quantitative effect. I 
don ' t think that the quantitative effect will bt such 
that thoro is any justification for eaying that it will 
ki.l.l it. 

WR. GASTON : I think it isn't merely, speaking of 
quantitative in another way- it isn't merely the sum 
of money involved in the post-war rebate of the dimensions 
being proposed here. !~afraid that on advancing that 
idea of the post-war rebate they will say, "Oh, well, 
the bere are down for ccmpulaor{ eaTings and we will 
have a compulsory savings bill, and that is the thing 
I am afraid of. 

IIR. SULLIVAN: It is.n't only this drive; it is future 
drives that may b! coming along. 

IIR. BELL: I think it will affect the fourth loan 
more than it will4'our third, I don't believe the announce­
ment of this will affect your third loan at al l . 

H.loi . JR: You don't think so'l 

WR. BELL: I don't think ao. I may be entirely 
wrong, but I do agree with Herbert that the bars are down 
for tne ccmpulaory savings - that that will be the newspaper 
stories. 

H.ll.JR: Well, I think it is safe to s.aT now that 
the Third War Loan - that wo are going to get the money 
we set out to get and get it frcm places we set out to get 
it, and the country--

MR. PAUL: Are the fi gures so far encouraging? 

H.M. JR: Oh, very, and we are going to get it from 
the factories . 

lffi. ~RITE: Then why be so afraid of tho poss~bility 
of the other if you are going to have - you are go1ng to 
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come into tnat issue if it is going to arise again before 
the fourth loan , You are going to come into that issue 
stronger fran your position than you have ever been before 
because you can point to the i~ird War Loan as a success ' 
if you feel it is a success; so I would be lees afraid of 
getting something you didn't want if the Third War Loan ie 
a success than I would be if it weren't. 

H.Y. JR: Harry, I am in a peculiar frame of mind. I 
am not afraid of anything or anybody. I mean, the thing 
is going to be a success. We are going to get the money 
at the level we set out to get it - •e will get more . ~e 
are in a world, why fight, and you don't know- it is just 
like - who in this roam woul d have said ten days ago that 
the Germane would take Rcae? I aean, I don't think any­
body would. 

And Tuesday afternoon the chairman of the District 
of Columbia called up Bell and said, "All the fighting is 
over; there is no use of our doing anything in the District 
of Columbia on War Bonds , • That was Tuesday afternoon. 

MR. BELL: He said everybody was talking about it. 
He was worried because everybody was thinking that way. 

H.M. JR: But I am just t elling you. You ask me if 
it is a success, and I have to qualify it. But as of to­
day, unless something unforeseen happens we will get it. 
So I am not afraid, but I think the thing to do is thi s, 
go over there and say, "Look, gentlemen, we have studi!d 
this thing al l sucmer, and we have come to the conc!us10n 
tlut this is the best thing. • 

Now we have all agreed that it is up to the President -
the President has told us that he is going to decide the. 
thing, and we all said we would abide by whatever he dec1ded. 
"Now it you don • t like this," and so for th, and so on - I 
think the thing to do is to just stick to my guns . How 
about i t Paul . over there this morning? You don't want 
me to c~pramise this morning, do you? 

UR. PAUL: I think that is a decision you have to 
make. I think there is much to be said on both sides 
of it . I wouldn't be very--

~· • 
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H.U.JR: I am not going t o; nothing baa happened -
nobody hae put up any argument to me, and I have the 
President ' s first reaction and Rosenman ' s reaction; they 
like i t. Now, wbj should I change? 

YR. SULLIVAN: If you 'change this morning, it is gone; 
we might just as well forget it . 

B.Y.JR: I don't see why I should change. 

KR. SULLIVAN : I don't, either, but once you-­

H.Y. JR: Look, if this loan - let's get back - if 
it is a success, it is because the working men and the 
working wanen of this country like it . Now, if they like 
i t and then we give them a Social Security pr ogram, that 
is down their alley. And after all, those are the peopl e 
I want to work with. Now, the working men and the working 
women are the people thet I am in sympathy with. I am not 
going to change . If the President v.ants to throw i t over­
board, it is O.K. 

MR. GASTcrl: The Social Security program, of course, 
is more powerful f rom the anti- inflationary point of view 
than anything we heve proposed on the income tax front . 

How much, Roy, would be left on the income tax yield, 
leaving out the - ~urely income tax yi eld - how much is 
there in this comb1nation plan disregarding the employer­
employee t&Xes of Social Security? 

KR. BLOUGH: An increase of about three, two, I 
think it ia. 

YR. GASTOtl : And it would give you your tota7 b~ll, 
wi th all t he other taxes, of around seven, wouldn t 1t, 
including your excises? 

l!R. BLOUGH: Somewhere between six and a half and 
aevan , 

KR. PAU~: If you leave out Social Security you c~'t 
sustain this bill. It is not justifiable from the antl­
inflation point of view. 

221 

~· • 

Regraded Unclassified



- 18 -

.IIR. GASTOtl: Yes, but you can go ahead and push this 
on the aaaumption that Social Securi ty will later be 
anacted • 

.IIR, BELL: I understood that was the program. The 
Preaident is going t o send up a strong message, isn' t he 
on Social Security, and you are going to present a tax ' 
bill which ties in with that? 

H.ii. JR: Yea. 

YR. BELL: It has to be separate . I can see where 
you can atick to your proram aa you outlined it the other 
day. On the other hand, can see where B,yrnes cen eay 
to you, "Supposing the President doesn't go along with 
this program, ~hat is the next best thing to do from 
your engle?" You he.ve to have something, it seems to me • 

.IIR. PAUL: I don't knor. what is next best. I have 
told them what the other things are. 

H.M.JR: That is it. 

MR. ~RITE: Dan's question still remains. Supposing 
he asks us whet the next step is. That question has not 
been answered either by Randolph or yourself as yet . You 
msy not wish to answer it to B,rrnea. I myself think it 
shouldn't be answered to B,rrnes. I would take the position 
that this is a good program and I don' t see why any alter­
native is necessary. When the President turns it dawn, 
the.n you can have your alternative. • 

.IIR, GASTON: But we are considering these various 
alternatives if the President should turn it down. 

MR. PAUL: If the President turn a it down tomorroYt, 
what are we going to do? The Secretary ie going away 
Thursday, and we have to go up to Congress the following 
Wednesday. 

H.M.JR: We can get a decision tomorrow. 
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Look, let's go now if you are willing to accept my 
leadership - I am going to stick by ~y guns . 

I would like you (Paul) to ~aka the beat presenta­
tion you can of what we will call the Treasury program. 
Right? 

MR. PAUL: All right. 

H.». JR: And then af t er which we will come back - I 
have nothing t his afternoon - and in the light of what 
happens this morning we can have a diacuation t his after­
noon of what we will do when we go to see the President. 
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8entember 13, 1943 
2:43 p.m. 

HMJr: Hell o . 

Operato r : Oo ahead. 

HMJr: Hello. 

Miee 
Neary: ~es , Mr. Morgenthau. 

HMJr: 

N: 

RMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

tl : 

HMJr: 

N: 

Miaa Neary, two things - tirat, I want 
Stimson how excellent I thought ha waa 
the other night. 

Thank e. 

to tell Mr . 
on the air 

. .. • 
'that' s No . 1. And No . 2 , Mr. Ernie Pyl e, The Var 
Correspondent t or Scripps- Howard .•.• 

~ee . 

.... ia i n town 
until Friday. 
aee him •... 

Yes, air. 

trom -- thie ie Washington -- from now 
I strongly recommend that Mr. Stimson 

.. .. and let him, Mr. Pyle, tell Mr. Stimson what he 
beli eves is the attitude or the Am erican soldi er 
towa r ds thie war. 

I aee. 

And I - I only recommended once befor e that Mr. 
8t1maon see somebody and t hla ia the aecond t i me. 

Vell, I know be thi nks a good deal of your recommenda­
tions. 

And I think he'd better see him alone ao that he will 
talk freely. 

I aee. Do you know, Mr. Morgenthau, ott bend, where 
he can be r eached? 

Through Sorippa-Howard. 

Through the Scripps-Howard? 
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!OIJr: 

N: 

!OIJr: 

N: 

HMJr: 

N: 

RMJr: 

N: 

HMJr: 

N: 

IOIJr: 
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Here in Waab1ngton. 

I ue. 

He will only be here until Friday. He'e a very ehy 
peraon and i .t 'a a 11 ttle d1ttioul t to get him started 
but wha t he hae to eay abou t the American soldier'• 
attitude in the tront linea toward the war, I want 
Mr. Stiason to get l t. I have &lao aaked the President 
to aee Mr. Pyle. I wae terribly shocked. 

Ob . 

Can I l eave it with yout 

Yea, indeed. I'll tell him that on b1s r etur n ao, 
I think I told you, Hr. Secr etary, Mr. Stiaaon le 
planning it the wea ther holda ou t , a one-day i nopeo­
tion tour tomorrow •.•. 

Right. 

•.. . and won't get in un t i l the atternoon but I- I'• 
sure that - the meantime he will be able to see Mr. 
Pyle aomet1me. 

'l I tha nk you. 

He wi ll be here until Fr1dayt 

He'll be ther e until Friday. 

Thank you very much. 

You're welooJse. 

.... • 
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TAXES 

Present : Mr. Bell 
l!r . Paul 
l4r . Gast on 
Kr. Wbi te 
Mr. Sullivan 
Mr. Sui th 
Kr. Blough 

• • 

September 13, 1943 
3:00 p.m. 

H.M. JR: Do you want to give - one of you gentlemen -
a resume of what happened this morning? 

MR. GASTON : I have a memorandum here of it. Shall 
I read that? 

H.M. JR : How many pages? 

MR. GASTON: I t is four pages . 

H.IJ . JR: Well, it is worth listening to. 

(~emorandum read by Mr . Gaston as follows, copy 
attached. ) "A conference on tax matters was held at 
11:00 o'clock t his morning in the conference roCIIl to the 
left of the entrance to the East iing of the '/,hi te House, 
The conference was called by Mr . ayrnes, ~ar ~obilization 
Director, and there were present in addi t ion Secretary 
Morgenthau; Fred Vinson, Eco~omic Stabil ization Director; 
Randolph Paul, and Mr . Gaston. • 

MR. PAUL: That one paragraph - can you say that was 
called by Byrnes? 

MR. GASTON: Wasn't it? 
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MR. PAUL: I woul d say it resulted fran the last 
White House conference. 

MR. GASTON : All right, I will fix that , 

227 

"The three from the Treasury were shown into the 
conference roan by an usher and Justice Byrnes and Judge 
Vinson came in together soon afterward. Justice B.yrnes 
was affable and pleasant , He inquired about the Secretary's 
broadcast last night from Monticello and the Secretary 
said it was an inspiring occasion. , .. • 

"Mr. Byrnes then asked about the tax plan which the 
Secretary was to submit to the President. The Secretary 
explained how he had arrived at the decision to propose 
integrating an income tax plan with the higher payroll 
taxes proposed under the Wagner Bill. He said that it had 
seemed to him desirable that the Administration take a 
strong stand for a forward- looking social security plan 
and that if a plan comparable to that embodied in the 
Wagner Act were t o be adopted i t would hardly be possible 
to add heavy additional income taxation in the lower 
brackets . He said that we had had some conversations 
with labor leaders, particularly with those of .the CIO 
group and they had indicated that they would support the 
additional payroll taxes but would oppose addition to 
straight income taxes in the brackets below $3000 . At 
this point l.!r . Paul said that while he had not talked to 
Mr. Wurra7 or Wr. Green he had talked to a considerable 
nwnber of the union leaders of lesser rank and they seemed 
all of them to be in favor of the hi gher social security 
taxes coupled with the added benefits while opposed to. 
higher income taxes in the lower levels . He told of his 
conference with the CIO group in Chicago and mentioned the 
fact that they were an intelligent grou ry of men in following 
the tax situat ion very closely . They strongly supported 
the Treasury's proposals as to loopholes! including depletion, 
family income and tax exemptions, ae wel as the proposal 
for a $25, 000 income maximum. " 

MR. PAUL: I think you might add something there. 
You might add the thought that as long as they resent the 
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additional taxes on them - they resented them as long 
as these loopholes weren' t closed and the twenty-five 
thousand adopted. 

MR. GASTON : Yes . 

MR. PAUL: I hope you consider that I backed you up 
there . 

H.U. JR: On what? 

~R . PAUL: You asked me to back you up on that thing 
in the conference this morning. 

H.M. JR: On which thing? - oh, yea. The only place 
if you are asking me, where I thought that you might hav~ 
thrown a little more wei~ht- which was on the labor people ­
was a little more ent hus1asm about the volunteer plan. You 
repeated yourself twice. 

MR. PAUL: That wasn't clear enough. 

H.M.JR: It wasn't clear . 

MR. PAUL: I said, "'They favored the volunteer plan. • 

H.M. JR: I thought you did an honest job, the way I 
would expect you to. And Herbert, aa uaual, was good. 
You (Paul) did a good Treasury job. I mean, I couldn't 
have been more pleased, Randolph. 

MR. PAUL: I just wan tad- -

H.M . JR: No, no, I am sorry I didn 't say anything. 
I was entirely satisfied. 

MR. GASTON: "Both Byrnes and Vinson recalled ~heir 
own active interest in the social security legislat1on 
and their battles to put the plan over in 1935. E7rnes 
spoke of the controver sy in 1939 over the provision giving 
the Federal Government approval over the State personnel 
employed in the unemployment tax admlnistration. He thought 
the question of State rights would r iae again over the Wagner 
proposal to make unemploymant insurance strictly a Federal 
ayatem, 
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~r. Paul said he realized that the open support of 
any proposal by the CIO was likely to be the 'kiss of 
death' but Vinson disagreed. lie thought also there might 
be opposition to the CIO in the committees, yet their 
political pressure would have some effect, 

"The Secretary handed Yr. ayrnes a memorandum concern­
ing the attitude of ~ous people in the Government outside 
the Treasury on the proposal to integrate income and payroll 
taxes . Vinson said that he want ed to make it clear that eo 
far as he was concerned hie objections, or reservations, 
were on the basis of strategy and not as to the merits of 
coupling the two taxes. He mentioned the medical features 
of the V.'agner Bill as a source of contention and Brrnes 
agreed that this would stir up 'more than a hornet 's nest.• 
VInson did not doubt that soaething ought to be done to 
improve the medical situation mentioning a county in his 
own State that had no medical service whatever. Vinson 
was fearful that getting into a fight on social security 
would harden the committees against any proposals that the 
Treasury might later make . 

"Neither Byrnes nor Vinson questioned the statement 
~hat the payroll taxes proposed under the Wagner Act would 
have probably a stronger counterinflationary effect for 
the next year or two than a~ income taxes ~e could hope 
to get in the lower levels . • 

MR. PAUL: I don't remember that. 

WR. GASTON: I made that statement quite positively, 
and they didn't dispute it . 

"It was mentioned that we could hope for some 
support outside the labor element from people who want~d 
higner taxes in the lower income groups because of t~e~r 
counter- inflationary effect and the oase of the pu~~s~er 
of the Reader ' a Digest was cited, ~l.r . Paul told t \a 
had received word that the Reader's Digest publis~e~ wou 
support the higher payroll taxes of the V.agner ~c :cause 
this was a way of getting revenue fran the low 1nc~ • 
groupa that probably could not be gotten in any ot er wa] . 

,, 
• 
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MR. PAUL: That is a delicate way of putting i t. 

MR. GASTON : I forget what you said. 

H.M. JR: I remember very well what Randolph said, 

MR. GASTON: wGaston said he thought we ought not be 
too pessimistic about putting through an integrated plan 
since i f it was economically sound he thought we had a 
good chance of persuading Congress if it were strongly 
supported as an Administration program. 

"Speaking of the strategy to be followed Secretary 
Worgenthau said that he had talked to Judge Rosenman and 
Rosenman strongly advised that i f the President favored 

230 

the integrated plan he should send up a strong meauge on 
social security before Secretary Worgenthau appeared before 
the Cownittee to talk taxes . Justice ~rnea wanted to 
know if any such message had been prepared, Secretary 
Morgen thau said he thought not, but Justice B,yrnea readily 
agreed that the Social Security people could no doubt pro­
vide the substance of the message in short order. The 
Secretary said he had no doubt that his appearance before 
the committee, now set for Monday of next week, would be 
deferred s few days at the President's request and ~r . 
Paul suggested that there were minor matters that could 
be considered with the committee before taking up the 
general tax program . 

~ustice 81rnes then asked about the alternatives to 
propose to the President in case he should decide against 
the integrated plan . Wr. Paul bad a brief memorandum list­
ing the alternatives as: (1) an income tax plan in whi~h 
Social Security is coordinated; (2) strong income tax ln­
creasee (in the 8. 7 billions plan); (3) strong income tax 
increases with post- war credit in lower brackets; ~4) low 
income tax increases . Mr. BYrnes asked. aome quest1ons 
about No. 2 and both Wr. Paul and Judge Vinson consulte~ 
their memoranda (Vinson having copies of estimates furn1abed 
by the Treaaur7). Some figuring was done at wr. B,yrnes 
request on the amount of the refunds in levels of $159Q to 
$3000 of net income which would result from the adophon of 
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plan No. 8 for post-war credits . .Mr. Gaston remarked 
that the credit would be substantially less than the 
saving now being made by an employee who is on the ten 
per cent payroll savings plan , Mr . Syrnea noted that the 
amount of additional saving called for by the post-war 
credit plan would not be extremely heavy and Mr . Gaston 
pointed out that it might not constitute additional 
saving as the employee might simply deduct it from the 
amount he is now investing in Y.ar Bonds. 

"Not much attention was paid to No. 4 a less drastic 
additional incane tax schedule than the a.? billions, 
although it was suggested that one way to accomplish this 
~ould be to let the exemptions stand as they now are which 
would reduce the total y1eld of the 8.7 billions plan to 
about 6 billions . 

231 

"Judge Vinson brought up the matter of transforming 
the present personal exemptions into tax credits, which 
would greatly increase the take except in the lowest 
levels of income. He recalled that he had asked Mr . Paul 
on Saturday for an estimate of the amount this would yield. 
Mr. Paul said this had not as yet been prepared although 
he thought it might be in dimensions of about a billion 
dol!ars . Judge Vinson also suggested that we ought to 
eliminate the earned income credit and Mr . Paul agreed 
that that might be desirable since it was not an actual 
earned income credit . He remarked, however, that the same 
result might be accomplished in either case by a readjust-

ment of rates--" 

MR. PAUL: There are those two, tho earned income 
credit and the exemptions. One has to take them separately. 

J.!R. GASTON: You said as to both of them that the 
same result could be achieved, 

MR. PAUL: I meant that to bo limited to the credit, 
not the earned income - the personal exemption, not the 
earned inoane. 

~. GASTON: "He remarked, however, that the sam~ 
result might be accomplished in either case by a rea?Just­
ment of rates and since changing the basis of exempt1ons 
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and el~inating the earned income credit would compel 
revision of the whole schedule be bad eome doubt about 
the propriety of doing it and added that Mr . Blough 
opposed it . Vinson argued quite strongly for making 
these change e. " 

KR. PAUL: Mr . Blough opposed--

~. GASTON: Only the change in exemptions. 

KR. PAUL: That is right, and the reason there was -
which I gave them at the meeting - that it hurt married 
people as against single people . 

YR. GASTON: "Vinson argued quite strongly for making 
thue changes . 

"The Secretary ~aid he thought these were detai l s to 
which it was unli kely the President would want to give much 
attention and mentioned some previous experiences along the 
same line . 

"Justice Byrnes and Judge Vinson both agreed that the 
decision was one which the President would have to make 
and that the alternatives should be put up to the President 
at the meeting scheduled for Tuesday." 

H.M. JR: According to the pre-arranged plan as laid 
down by the President. He made quite a point of that. 
I mean, Vinson said, "Af ter all , if there ia any question 
it was agreed that we should lay these tbinge ' before the 
President, and the President would decide . • 

KR. GASTOO : Yes. 

H.AI. JR: He made qui te a point of that. 

Lffi. GASTON : All r ight, I will fix it. 

"Secretary Yorgenthau asked lolr . BJrnes if there was 
anything more we could accomplish today and Mr. BJrnes 
said he thought not and quickly gathered up uia papers 
and smilingly bade the members of the Treasur7 group 
goodbye and left the room whereupon Secretary ~orgentbau 
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Mr. Paul and Mr . Gaston returned to the Treasury Depart­
ment . • 

MR. PAUL: I think ~ou ought to add,~the fact that 
I gave both ayrnes and V1nson a list o£ the twelve leading 
policy questions on the next revenue bill , We went down 
the list . They indicated their attitude on a number of 
points. 

MR. GASTON : Oh, yes, that should go in. Thst is 
the corporation tax. 

WR. PAUL: Sales tax and individual excess profi ts, 
estate taxes--

MR. GASTON : ••• and the excises- luxury excises. 

233 

MR. BELL: What is t he conclusion for tomorrow morning? 

hffi. GASTON : The substance of it was that B,yrnes was 
obviously making· a great effort to be affable, friendly, 
and 'receptive. 

MR. PAUL: You mean t hat he is not naturally that way 
and with great effort he achieved a certain result.(Laugbter) 

H.M. JR: Well, the net result is that we are going 
to present our program. 'they had no objections . Vinson 
said that he was violently opposed to it on the gr ounds 
that it was not f easible to get it through. 

WR. SULLIVAN : Violently opposed? 

MR. GASTON : He said vigorously. 

H.M. JR: He said, as Jack Garner aays, "'am- -

J.!R. GASTON: "I am vl.goroualy opposed. • (Laughter) 

H.M. JR: But they both went out of their way - firs t 
Vinson said how he worked to get Social Securi ty thr~ugh. 
Then he practically said he was responsible for gett1ng 
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it through the COilllllittee, Then Byrnes had to ge t in how-­

MR. PAUL: He gave a little credit to the Administra­
tion. 

H.M. JR: Not much. 

MR. SULLIVAN : Every person who has objected to this 
proposal, Yr . Secretary, has objected to it on the same 
ground. I haven't heard one person who has objected to 
it on ita merits . 

H.Y. JR: Well, I told than this was a thing that the 
President could settle very easily. I aoid, "After all, 
I am perfectly aware it m~ not pass; it may mean no 
tax bill but this is something - and maybe I am too 
idealiat!c, but at least it ia something that the 
President can take . 

Let me tell you whe t bas happened since then. I 
have talked to the President myself because I f ound Grace 
Tully had left town . She badn1t tol d anybody whether she 
had or hadn ' t talked to the President. Don't any of you 
breathe this . She did talk to the President, and she did 
immediately ~ive him the Wall Street Journal story which, 
if you haven t seen it, is available . 

The President talked to Byrnes himself, and Byrnes 
said it couldn't be he, because he •as in confer~nces 
all afternoon, but it might possibly have been V1nson. 

The President bad told Grace Tully that at his next 
press conf'erence he would say something publicly, but she 
strongly recommended that I ge t in touch with him to . 
remind him which I di d. He said, ~mat are you talk1ng 
about?" H~ was very friendly. 

I said, "That thing in the Wall Street Journal. " 

He said, "I can't remember it." 

I said, "You know that thing. " 
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~oh that thing - oh, yea," he eaid, ~vinson said 
be knew nothing a bout it. " 

So I said, "Are you ~oing to say sanething about it 
at your press conference? 

He said, ~bat press conference? I am not having 
any preas conference today." He was kidding. 

I said, "I understand you are having one tanorrow.• 

He said, ~No , not in the afternoon. Wait a minute, 
yes, Tuesday I have one in the morning,• 

So I said, "Now can you tie your finger into a knot 
so you will remember?" 

He said, "I wi ll do better than that . Sam is sitting 
right next to me; I will tell him to remind me.• I beard 
him say, "Sam, remind me at the press conference tomorrow 
morning to say that the Treasury is manager of the tax 
bill . ~ 

lffi. SKIT!!: I for€0t to tell you one thing. \\hen 
Mike Flynn was in the other day - this •as after the story 
went up - he called B.yrnea up in the afternoon to get aaae 
information , 

Flynn said, "They said I couldn't get him; he.•as. 
in a conference about that story I wrote this morn1ng. 

H.M. JR: Well, I think the fact that Byrnes - I. am 
not a trained paycholo~iat - be was so extra nice thls 
morning after the Pres1dent had him on the carpet ?n that 
story. If he were innocent, he would have hit me 1n the 
eye this morning. 
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I mean, I ~ut myself in hie place - if ~rnes went 
over and said, Now Morgenthau gavo out this story, • 
and I was innocent, the next time I saw B,yrnes I would 
have something to say to him. Instead of that, he wae 
extra nice. 

I have ~ fingers crossed, but I am calling up Sam 
tomorrow morning to remind him to remind the President. 

There is no hesitancy on the part of the President. 
Of course, the beauty of this press conference is, it 
comes just ahead of our other meeting. 

So I told the President we bad had a meeting this 
morni ng, we got alon~ fine, were prepared to see him, 
and hoped the follow1ng day be would send for George and 
Dou~ton, because I had to get away either Wednesday night 
or Thursday morning. 

He was in one of these talking moods. It was one 
of the times I had to say good- bye first . 

I!R. GASTON: About who gave out that original story, 
it ia Fred'e theory that that story was given out before 
the conference. 

H.ll.JR: I know. 

MR. PAUL: I have a story which reveals your plan. 
It is an article in the Herald Tribune. 

J.!R. WHITE: Therefore, you mean that B;yrnee
1
• emphasis 

on the fact that he was buay right after was a c ever 
misunder standing? 
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story it would ~ppear' tbat he got it before the conference ­
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KR, WUITB : iaa there any indication from the dis­
cussion this morning what eaoh of them would recommend 
as a ohoioe in case the Preaident ruled the first one out? 

WR. PAUL: Yes, they will recommend postwar credit. 

lffi. SULLIVAN: Number three. 

H.lol . JR: W'hat is t his thing? 

llR. PAUL: Tt.t i a a ren.Lation of your plan. (Indi­
cating article in Herald Tribune of September ll.) 

H.Y. JR: Well, you were in the office of l.obertson, 
weren ' t you, when Vinson called him up? Well, I te!l you, 
gentlemen, on this kind of thing I oeTer know until the 
thing is OTer, but I think that, plus one other thing that 
we were told at lunch by Palmer Hoyt, that for three days 
they worked on Byrnes' publicity man- what is his name? 

loiR. SlllTH: Brown . 

H.M.JR: Brown - to get Byrnes to go on thia l iTe­
minute talk onr at the War Department at night - the 
talk that you (Bell) did - and fioal!y, after three days, 
he agreed to do it becauae he didn ' t want to be put o.o 
the - let me put hia on the apot to aay th.at he wasn ' t 
interested in War Bonds. 

KR. PAUL: On that point can I-­

H.loi. JR: Three days they worked on him. 

MR. BELL: Ia he apeaking tonight? I think it i a 
tonight . 

MR. PAUL: I heard another item of gossip today. 

It is about Vinson' s radio program !ast nig~t . He 
was intenlewed by Lindley and he bad in t he acr1pt -
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he didn't submit his script in time and he had in his 
script a boost for ~ar Bonds , then he talked so slo~ly 
that - toward the end,this ~as - that Lindley shut off 
that part because they didn ' t have time to finish and 
Vinson felt very badly about it. I didn ' t get this from 
Vinson . He didn't ~ant you to think that that had been 
omitted by him. It ~as in the script but he just didn't 
get to it. 

H.li. JR: Well--

KR. BELL: I heard some gossip today. I don ' t know 
how much truth there is in i t. Do you want to hear it? 

H.M. JR: Sure . 

Mrl. BSLL: Harold Smith is going to resign. 

ll. LI .JR: Well, due to health reasons? 

MR. BELL: '!:bat is the reason, yea. 

H.U. JR: Is that the real reason? 

UR. BELL: I don' t kno~. He talked the other even­
ing at the Chamber of Co~erce group, ao I ~ told - ~a 
gentleman told me - he said he told a friend on the s1de 
he ~as getting out. The reason he ~as 6iving was health, 
but sort of !eft the impression that be r.as a !ltt!e 
disgusted. 

H.M. JR: He doesn't b!~e the Treasury, does he? 

MR. BELL: I don ' t think so. I don ' t know whether 
it is true or not. It just came to me as gossip from 
this meeting. 
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H.K.JR: When Harold 9Bith geta a couple of drinks 
in him he certainly is critical . 

~ WHITE: Re drinka to his health. (Laughter) 

Yh. BLOUGH: He haa a prescription. 

Kli. PADL: llq I uk a quution about - do you remem­
ber that letter you wrote to ~enator ~agner about this 
bill to pay for advertising? 

H.~. JR: No, I don ' t re~ember. 

IIR. P.AUL: Well, you wrote a long l etter n ry much 
opposing it. It is a bill--

Wk. BELL: Did I sign it? 

MR. PAUL: It is signed by the Secretary. It is 
dated Kay Z7. The reason I asked is because yesterday, 
or rather Saturdq, Doughton called me about it. He 
said pressure haa been put on him to support the bill. 
He aanted our advice, and I know of no better way of 
giving him our feeling than to give him a copy of the 
letter to Sen&tor Vlagner which ia nry shongly against 
it. 

H.W. JR: Do you ai.nd l etting S.ith look at ~t , b!­
cauae breaking in the middle of thla ier Bond dr1ve, 1t 
might be terrible. I don't know what I sai d. Let smith 
look at it. 

lJh. P.AUL: I han to gin Doughten some answer. 

M.R. BEll.: I don't think it a-ould hurt the bonds. 

ll.M.JR: It doesn ' t do any harm- it is a Bankhead 
bill . It can ' t do any harm to take a look at it. 

As I say, as of this afternoon, it l ooka pretty good. 

, .. 
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!lR. SULLIV.&N 1 What time do you meet in the morning? 

H.M.JR: Eleven-thirty. 

IAR. SULLIVAN: Would you like a little aomethiJ~g on 
thoae gentlemen you asked ua to look into in Revenue? 

H.M. JR: Yea. 

240 

ll.k. SULLIVAN : There ia a011ething being prepared now. ''· 

H.ll. JR: Would you mind reading thia to tbe crowd 
and then we can settle this thing. (Indicati ng l etter 
from Mr. Stam dated September 10, 1943. ) 

MR. BELL: In your program to the Hill, if the 
President aend! up a strong Social Security meaaage 
you are going to then sUbmit a tax program of much lesa 
proportion than you would if the Social Security program 
we1•en ' t submitted? 

H.M.JR: Say that again, Dan. 

Yk. BELL: If the Social Security program ian' t 
submitted by the President, you would submit a much 
larger tax program •. Ia that right? The amount to be 
raised by your tax program would be much leas by reason 
of the recommendation of the President? 

H.M.JR: That ia right. 

MR. BELL: ! re you going to wi nd ur rour re~ommenda­
t ion saying that if there isn' t the Soc a Secur1t1 
program adopted by the Congreaa, then this program should 
be much .larger? 

H.M.JR: Did you hear that , Roy? 

MR. BLOUGH: I heard it. 

H.M. JR: ii.ll you answer Mr. Bell? 
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MR. BLOUGH: WeJ.l, if I would answer him, it 1rould be 
to attempt to reflect what I think waa your viewpoint 
last week; namely, that you v~uld try to avoid in your 
appearance before the ~ommittee, any if' a and'a and but's 
about thai r not passing it. ' ' 

llR. SJU.IVAN: But you are going to get aaklld that 
queation whether it is in your statement or not . 

KR. BLOUGH: Then, if you feel you have to ana1rer 
it, you ahould aay that the tax bill shoUld be higher. 

· IIR. SUWVJN : If it isn't in the statement and comea 
out aa a result of the question from the Committee--

~ BELL: Yes, that might be better. 

MR. PAUL: This is a J.etter from Mr. CoJ.in Stam to 
the Secretary. (Letter read by Mr. PaUl, copy attached. ) 

~IR. SULLIVAN: . No answer required. 

IIR. I'AUL: v.en, he is making a record on us, John, 
and I wiJ.l take you right down the list, one, two, three, 
four , five - as to which he has made no decisi on and said 
he couldn't make a decision. 

B.Y.JR: Then what good - if he is going to make -
what I want t o do is say yes or no. He says yea or no, but 
it ian' t binding on the (;oJII!Di ttee. 

I(R, GAS'ION : He has no authority to decide anyth~ng. 
The Treasury baa submitted all ita poJ.icy recommendat1ona 
to him, through him, instead of directly. 

MR. WHITE: We 1r0uld be in the position of saying that 
Secretary Worgenthau doesn ' t accept the opinion and the 
advice of his technical ataff, "They told me they were in 
favor of this and they have talcen a different position," 
whereas you could tu.rn the tabJ.ea. It would have no signi­
ficance whatsoever because everybody knowa Stam cannot 
apeak for the ~ommittee. So what he is deairoua of doing, 
it seems to ma, is just that. 
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H.M.JR: \'ell, I mean , he can make up his mind - he 
has been author ised by the Committee to do it but it 
ian't binding. After all , he is not an elect;d officer 
of the people of the United States. 

MR. PAUL: ~ven if he were, it would only be one 
mamber of the Committee. 

H.K.JR: I will leave it with you. I don't know 
what to do. You think about it. 

MR. SULLIVAN : That correspondence can go on fore Yer 
unleaa you cut it off sometime . 
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MR. GASTON : 'hy don ' t you do thia, have Randolph 
write and aay, "Sinoe your letter dea.h with a number of 
details with which, of course, the Secretary can't be 
familiar, I want to offer some oommant. " 

MR. PAUL: He ia t rying to ruin me with you, 

MJ(, BLOUGH: This ia partly Daughton, I think. 

H .~.JR: Anyway, I am going to let you (Paul) worry. 

llR. SULUVAN: You have got a good record in the 
correspondence you sent up to now. 

H.K.JR: No, but much more I..portant - right now it 
looks as though, again, the President ia going to back me 
up. We will lr::now by noon tomorrow and that ia what is 
important. I aent the President a very atraightforward 
meaaage. I don't care particularly to go into it. Evi­
dently it rung the bell and he ia going to make it 
~erfectly clear, publicly. After all, the only thing I am 
1ntereated in is my relationship with the Preaicent and 
thia fellow i a like a little m9aquito buzzing around. 

MUL BLOUGH· I don't think this letter is Doughtao, 
but I think Dou8nton baa a completely erroneous idea of 
what can be done in these conferenoea, and that what 
Stam ia trying to do ia to protect himself againat Doughton' a 
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cr i ticism that they haven't gotten anything doo e. 

MR. PAUL: He needs i t juat now. 

MR. BLOUGH: l thi.nk that ia the reason he has 
writt en it . 

H.M. JR: This is all r ight, gent!emen . Somet hing 
happened over the week end that ia a!l in our corner. 
Now I can understand wbJ Kr. Byrne• had on tbia forced 
smile. I ~ not going to do any crowing unti! after 
the President decides. 
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September 13, 1943 

i~ 'UIWI!JIJII 

'.i\J : Secr etary l!orgenthau 
FRu ' : J'r . Gaston 

A confer ence on t ax matters was held at 11 :00 o • clock 
L..is no rninc i n the conf er ence room i n t he East \'iinu of the 
.. i.i t.e House pursuant t o an agr ee::tcnt n.ade afte r last Thurs­
i:a: •s conf erence with t ile Presiaent. There we r e oresent 
~r. ziY:nes , .. ar ~ob~lizati?n . iJir~ctor; Secretary ::orgenthau; 
. rca _V1nson, Econo~c Stab1l1zat1on Ul r ector; Randolph Paul; 
anc. : r . uaston . ,ne t ._ree f rom t he '1'r easur v wer e snorm i nto 
t1 c conference room and Justice Jl:·rnes and j udge Vinson catle 
in tocet .• er soon afte rwar d. Justice Jyr nes was affable and 
rleasant . He inqui red about t .1e Secr t tary ' s broadcas t last 
ni ;ht i'rou ;:onticello anti t he Secr e t arv said it was an in-

, . . .. 
opu m:; occas1on . 

l!r . Byrnes t hen asked about lhe tax olan whi ch the 
~ecretary had fo r submissi on to t he !'r esident : 'l'he Secret ary 
explained ho11 he had arri ved a t the decision to nropose inte­
sr atinc an income tax pl an with the hi,;her payrol l t axes of 
tnc ,,aenor Bi ll. f;e said tuat il had seer.1ea to him desirable 
t .. at t .. e Adminis t rat i on t lll.e a stror1~ s t and fo r a f orward­
lookin: soci al secur ity pl an anu t.1nt if a plan comparable t o 
t.,at e.-boc.ied i n t ite i:aryer Act were to be adopted it 11oul d 
•• arc.ly be possible to add u avy addit i onal income t axation in 
t..e loY.er br acl:ets . Social Secur ity lc.,.islation ue said l'!ould 
oe :c.od !!repar ation f or tne !JOStYiar pen od. ..e sai~ t hat r.e 
had had so:.~e conversat i ons ra t l: labor leader s , partlcularly 
r.i th those of t he CIO group, and thej' had i ndica tee. that t hey 
would suooort the additional payroll t axes but would oppose 
~ddit ion. to straieht income t axes i n lhe br ackets below ~3000 . 
At tnis point t:r . Paul said t hat while he had not talked t o 
1:1' . ;'ut' l' ay or )'r . Gr een and had no explici t r enolution f rom 
the labor oreanizations, he had t a l ked to a considerabl e 
number of the union l eader s of top ru1d l esser rank and that 
all of them seemed t o be i n f avor of the hi gher social secur­
i ty taxes coupled with the added benefits as opposed to hi :her 
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incor.te taxes in the lor;er level s . He t old of his conf er ence 
filth the CIO ~roup in Chicago and mentioned t he f act t hat 
they l7er e an m t elligent g roup of men who f ollowed the t ax 
situat i on and corporate pr ofits very closely. They strongly 
supported the Treasury 's proposals as t o loouholes i n­
clud ing depletion, f amil y income o.na tax exeinuts ~s well ·as 
the pl•oposal fo r a $25,000 income maximum, ana s~id they 
r esented adui t i onal t axes unon themselves as lonr as the 
l uop11oles wer e not pl ugged. · -

Both Byrnes ana Vinson recalled t neir orm active in­
t erest in t he soci al secur ity legisl ation and t~eir battles 
t o put the plan over i n 1935. Byrnes spol·e of t he contro­
versy in lJ~ over the orovision givin: the Federal Go vern­
~ent approval over the Stat e personnel employed in the 
unempl oymen t t ax administration. He t hOU?tt the question 
of St a te r i zh t s would rise again over tne r;a,.ner ·nroposal 
to Jla} e unemployment insurance s t1•ic t l y a Fe~eral · system. 

::r • .Paul s ai d he r ealized that bo op,en support of any 
p1•oposal by t he CIO was likely t o be the 'ki ss o.l' death" but 
Vinson disagr eed. He t nought also tnor e uti :,;h t be opposition 
to t ne CIO in tne commi t tees, yet t heir pollti cal nr essure 
wou!d have some effect . :1r. l'aul aer eed t ha t the labor 
or:;anizations had consi der able support in Con. ·r ess . 

T:1e Secr e t ary .1andeci :Jr. a;, rnes a '"e ~randum concerning 
t.1e a t titude of various peonle in t ne Governnen t out side the 
L!'casur;, on the ur oposal- to- i ntee ra t e i nco:~e and pa~·roll 
taxes . Vinson said t nat he wan t ed t o ca. c it cl ear t •• a t 5 0 

fa r as .1e was concerneci his objec t ions , or reservations, 
r.cre on the basi s of s t r ategy and not as t o the nerits of 
couplin- tnc tl;o t axes . h e uentioned. the uedical fea tures 
oi' tne i'iae-nor Bi ll as a source of contention and B:rnes 
a<·r eed t11at thi s woul d s t ir up "mo r e tnan a hornet's nest . " 
Vi nson did not o.oubt t ha t somet .1i ng ou&ht to be done to im­
llrove the tAedical si t uat i on, mentioning a coun~y in his ovm 
::it ate t hat had no medical ser vi ce what ever . V1nson v1as 
f earful t nat ge t t ing into a fight on social secur ity Vloul d 
harden the conutti t tees against any proposals that t he 'J'J•easury 
mi .. ht make, and endanger t he tax proer am generally. 
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lleither Byrnes nor Vinson questioned the statement 
that the payroll taxes proposed under the Wagner Act woul d 
have probably a stronger counter- inflationary effect for 
tne next year or two than any income taxes we could hope 
to get in the lower l evels . It was nlentioned that we could 
hope fo r some support outside the labor eleJBent from people 
who wanted higher taxes in the lower income groups because 
of their counter-inflat ionary effect and the case of the 
oublisher of the Reader ' s Digest \"las cited. i:r. Paul told 
tnat he had received r;ord that the Reader's Digest oublisher 
would suooort the higher payroll taxes of the Iegner Act 
because ~nis was a way of gettin~ revenue from the low income 
;:;roups in coopensation for beneflts they VJould receive anyr.ay. 
Gaston said he thoueht we o1.1,eht not be too pessimistic about 
puttinz through an integrated plan since if i t was economi­
cally sound he thought we had a good chance of persuadin~ 
Con~ress if it were stronzly supported as an Administ rat1on 
proera:u. 

Speal:ing of the strater;y to be followed Secretary 
!.:orgenthau said tnat he had talked to Judt;e Rosen:tlan and 
Rosenman stronzly advised that if the !'resident favored the 
inte~:rated plan he should send up a stronc 1nessage on social 
security before Secretary ::orgentnau appeared ~efore me. 
Co:J:r.~ittee to taik taxes. Justice B"jrnes wanten to l:n0\7 1f 
any sucll messa3e had been pre;ared. Secreta~y rorgenthau 
sain he thougnt not, but Just1ce ~;rnes rea~ly agreed that 
tne Social Security people coula no aoubt , rovide the s~b­
stance of the messaue in short order. rne Secretary sa1d 
ne had no doubt tnat his au~earance oefore the comaittee, 
norr set for ~onday of next· i7eel: could be deferred a f e11 days 
at the President • s request and i.·r . ?a\ll su.,g e~ted that th:re 
were minor matters tnat could be cons~o.ere~ w~th tne com:lll.t­
tee before taking up the general tax pro;:ram. 
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Jus t lee ilyrnes then asked about tho alte~ati ves. to 
'lropose to the President in case he should dec1de aga1n~t 
the intecrated plan. :Jr. Paul had a br ief memor~dum.hst­
inz the alternatives as : (1} an i noomn tax plan 1n whl?h 
Social Security is coordinated; (2) strong 1nco~e tax 1o­
creases (in the 8, 7 billions plan) · (3) stronc Lncome tax 
increases with post-war credit in iower brackets; (4) low 
income tax incr eases. ~. Byrnes asked some quest1ons abou~ 
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::o . 3 and :;r. Paul gave Ur. Byrnes further description of 
this alternative . Both Mr . Paul and Judge Vinson con­
sulted their !lle:noranda (Vinson havine conies of estimates 
rumished by the Treasury) and presented' a number of 
fiv-u res as to burden . Some fi"ur ine was done at I!r. 
Bi·'l'llCS request on the amount of the refunds in levels of 
, 500 to :)3000 of net income >'lhich woula result from the 
auO!ltion of plan i1o . 3 for post-war credi ts . J'r . Gaston 
rcnarked the. t tile credit would be substantially less than 
t:te savin!; now being made by an employee wi10 is on the ten 
. ercent nayro~l. savings ~lan . ;:r. Byr .. es •oted that the 
a_,ount o1' add1hanal sannu called for by the nost -nar 
credt plan ;:auld not be extreuely heavy and ··r. Gaston 
pointed out that it mi:ht no t constitute additioaal saving 
as tho &apl oyee mis~t s~ply deduct it froc the anount he 
is non inves ting in ':iar Bonds . 

:1o t much attention was paio. to ;;o . 4, a less drastic 
sadilional incorae tax schedule t.1an the 0 . 7 billions, 
alihou~h iL was su.;cestec'i t hat one way to accomplish this 
w~ulil oc to let the exe:n1;t.ions stand as they not·/ are which 
l'toulcl recluce the t otal y a lcl of the 8 . 7 billions pl an to 
about u billions . 

Juc."c Vinson br ou,.nt uu t.1e 1atttr of tro.nsfol'l.lin.:; the 
resent ~~rsonal exe :ntlon lnto tax crocii t witich would 

~rcatl," mcrease the tar;e in tue levels uf incoue above the 
l'irst surtax brac!tet. r.e r ecalled that he had as:.ed :·r. 
l'aul on Saturda;r :·or an estL-.ate of t .. e anount t.1is rrould 
ield and fo r an esti:nate of t:te llrilOUDt of additional taxes 

necessar; t o accomplish t he sane result if. t .tis de~ce were 
not adopted . :~ . ?aul aid not have this f1cu rc ava1l able 
a.'\d pointed out t nat tne main ob jec tion to the cnan3e was 
sor.e clifferent i a t ion against married persons. 

He saicl J J> . Bloueh strons lY o L,posed the citru:t~e . Judge. . 
Vi nson al so brouent un the matter of the earned.lnc?me cred1t , 
the clirni nation of whlch l~r . Paul sa'Ld would br1ne; 1n revenue 
of about ;:.550 mill ion. ?!r. Paul ao-J•ced lhat tit~ s 7han~e 
:ni~ht be desirable since the earne~ income cred1t 1n t ne 
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statut e at nresent is not an actual earned i ncome credi t . 
He sai d that he was inclined t o f avor t he elimination of 
the cr cdi t t hou,.h it must be recognized t hat it hit t :1e 
low i ncorao br ackets and was an additional reason fo r not 
r•cduoi nc the exempt i on. 

Jud;:~ Vi ns?n argued_9.ui te stron~:;ly fo r both t he last 
two nentlonoo. cnanses . iils argw•1ent was based nrincipally 
on tire idea t •. at t!1e( would save rat e incr eases· and at the 
sa.Je tine ;>roauce suostential addi t ional revenue . 

'i'hc Secr etarJ said he t.wu;;ht t •• ese r.er•e tletails to 
r· .ich it nas unli~. ely the Fr esiden t woulc waT\ t to :;i ve !!lltch 
~tt~ationi · anc .l~ntioned so=e .:"revlous ex,eriences along 
•.• c sa re lne . 

:·r • .!'anl pr esented t o Jud:;e Vinson and Justice B;~rnes 
a list of 12 pr incipal policy quest ions involved in the 
tax Lill . '!'hey wer e as follows : 

1. 
2 . 
3. 
4. 
5. 
t; . 
7. 
8. 
'<1 . 

10 . 
11. 
12. 

I ndividual i ncome tax ra t os . 
Personal exe111Ptions . 
Earned income' credit .~ 
Postl'lar credi t . 
Individual excess nrofits t ax . 
Co !'1lorate rates . • 
Cor porate reserves . 
Sales tax . 
Excise taxes . 
Estate t ax rates. 
L.oophol es. 
l'a.' roll taxes. 

T.,or o was o.l scussion of some of these points • . Just ice i3yrnes 
and Judge Vinson boto1 said tJ1e;r ~·1erc a~ains t a sales t ax. 
Jus Lice B ·rnes said he r1as "'enerally in f avor of l uxury ex­
cise taxe; , Ther e was ar,r e~ment that corporate rates should 
be increased : Hr . Paul mentioned a 50% t otal noi'laal and 
surtax rate . There was also some discussion of estat~ tax 
rates bui no opinion was ex1lr essed. Evcr; one seemed 1n 
e. .. reement that looohole l e, lslation should not be pressed upon 
~ ' ... Con~ress at this t1mc. 
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Justice Byrnes and Judge Vinson both agreed that the 
deci sion was one which the President VIOuld have to make 
ana that the alternatives should be put un to the Presi dent 
at the meetln~ scheduled for 'Li1esday. Secretary J[orgenthau 
nskoo ,;r . Byrnes if t here was anythine more we could ac­
cor~oli sh today and ·:r. Byrnes said he t houeht no t and quickly 
~atncred up his papers and smilinely bade the members of the 
! r easury eroup coodbye and left the r oom Tlhereupon Secretary 
orgenthau , ::r. c'aul and ::r. Gaston returned to the Treasury 

!Jcpart.r.en t . 
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Coagre11 of the 0Dite4 Statet 
Joillt Coma! the au Internal i.naoue 

Taxatioo 
Viaahington, D. c. 
September 10, 1943. 

Dear lir. Storetaq: 

lith all due retpeot, 1 do not belieYe that 70~ letter 
of S.pteabar 8, 1943 deela with the heart of o~ problea. 

It la true, ae 70u poillt out, tnat .. haTe held numer­
oua conferencu wi th your ata.tt aod t here hu beeo exoh&Dgtd 
betw .. n the two ataffa certain .11e1:10randa dealing with tu 
proble.,. But t heae con!ereooea and a..or anda haTe alwaya 
dtYeloped lut o aattere of .u explorator7 oature. !a 
t tated in ~ letter of Septeaber 4, 1943, our ataff wu 111-
ttructed b7 the Chairmen of both the Senate Fioanoe Commit­
tee aod tbe Coamittee on ~8¥1 and Weana to work with TreuurJ 
oi'tloia.ll and dthl'llline what propoaah the Treuurl and our 
thff eould agr" upon. In t hla eonneotion, the i,;ou.ittee 
gaTe our staff a f ree hand to uae their owu Judgment ln 
arriving at a Joint Staf f aud Treaeuq progr f.tll, to aubalt 
to tbe Committee. HoweYer, we haYI been unel le to deriTt 
&Df cont tructiTe reaultt towardt thi a end 1D our eonfe reoo 
with ~r. Paul aud hie t taff, chiefly becauae of the heaitaoo7 
on the part of Wr . Paul to aake deciaiona for the TreUUl'f. 
I belieYe aeYeral examplea will make lhl a clear. 

One of the fir1t probl ... 1D ooonectioo wi th the illdl­
Yidual illoo.e tax 11 the que at lon of the Tictoq tu. 
~bile I realise t hat Wr. Paul waa not in fayor of tbe Tiotor7 
tu, he wu unwilling to coaal t t he Treuur1 to Ia repeal 
at our conference& becauae of the reyenua lnYolT.a. In 
other warda, he ,, ... a unwil l ing to aubmlt au alternatlYa 
concrete propoael to show what aubatltute the Treaaur1 
would auggett for the Tlctor7 tax, ao t hat .. could reach 
an agreement or diaagreement on thia point. Another problem 
• blob waa dl acuaaed wa1 the el imination of the normal tax. 
l.l r . Paul could gin u no aaauranoe on t hia point u to the 
Treaeu11 pot ition. Another problem waa the cooYeraioo of 
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Honorabl e HenrJ llorgeotbau, Jr., 
Pege f2. 
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the pen ooaJ. uuptiona into a tax credit. Wr. Paul coula 
~lye me no &leuraoce &I to what poaition the Trea•ury would 
ta~• co thh point. It h true that llt•. Paul aub111ithd 
certain data in reaponee to our requeat in Jul1, relating 
t o exciae t axea, i ndiYidual income rate achedulet, etc. 
but io hla l etter, be ~aa caraful to point out that theae 
were not to be cooaidered to be the f1nal decisions o! the 
Tl't&aUl'f• Therefore, t.hlJ.e the at aff hu been tree to 
!Dt ke dechioot, your staff hu not been able t o make 
deolaiooa !or t he Treaaur7, ao that our conference• ~•e 
accoapllahed nry little to"&"ud.s the objectin deai red b1 
the Coaalttee of ••oiding 11 t ar u poaaibl t controveraiee 
between t he t wo Stcf!a. Any auch controYeraiea ~uet, of 
neceaalty, reauJ. t in delayl.ng the bill. I recall tG& t 
Mr . Paul , at one conference, alated tbat ,l,u• . Blough wu 
going OYer material with you aad getting 1our approYal to 
certain a~ggestione . But we h&Ye no t been iofot~ed by 
l~r. Paul of the natu re of such propou J.a, or tbe nature o! 
any other propoaala upon which he waa authorized to confer 
for the purpoae of reaching aa agreement between the two 
ataffa. 

I ~ish to repeat the 1tatemen t in mf la~t letter that 
it •u not our desi re to u certain •hat propoula the 
Treaaur~ will recommend to the Lon&re•• i f you do not 
deeire to haYt ~our 1t a! ! diaouaa auch propoaala with Ul 

prior to the !oraal pre1entation of 1our program to the 
Congreaa. Ro•e•er, I ! eel aure that you auat ad&it that 
such a polloy haa preYected our carrying out t he instruc­
t ion• giYen Ul by the Chairaen or both Com.Uttee• to deter­
cine what propoaal1 the a taf! and the Treaaury coul d agree 
upon. I 1111 aome•hlt perplexed by your atatement in reference 
to u that "you hive not expreued your opini oo on certain 
mattera beoauae you regard the deciaion• aa reati ng • i th 
the Committee•"· The Co~ttee haa gi•eo the ataf! a 
f ree hand in making decisi on• wi th the Treaau~. Of courae, 
thi1 do•• not meaa that the Commi ttee will neceasarily 
follow auch decl.llona, 11 t he reaponaiblJ.lty for making 
final decialon• resta ~ith the Lon, reaa aad not • ith our 
1taft or the Tre&lurJ. 

Regraded Unclassified



Honorable Haney ~orgenthau , J r. , 
Page f3 , 

VIe han been • n erally hand ioapped in .eouri ng Bureau 
meterial !or uae in our atudiea. AI •tated in m¥ letter o! 
Septeaber 4, 1943, I aJU deepJ.¥ " rate!Ul for your letter o! 
September 2, ! 943, a ekl.ng p011iCle the direct ;f low of t hla 
material to l.ll f 1'0m t he Bureau, as proTided b)" l aw. 

In oonoluaion, I feel t hat t ho tl;o 1t&ffa should make 
every effort to cooperate in t he eoluti oo of t~i• difficult 
!isoal problea. Anything t hat you mar be able to accom­
pliah i n aaklng t hla cooperation poaa ble will be deepl7 
appreciated. I ~ hopeful that in the future we can bend 
our joint e!!orta t o1<arda aulst1ng t he Coogreaa ill i ta 
effort to deal with thla dl!flcult f i acel probleo. 

(Signed) 

Respectfully yours, 

CoHo F. Stam, 
Chief of !itaff. 

Honorabl e Her r Yorgent hau, Jr. , 
Secretary o! tht 'freu ury, 
v.aahins ton, o.c. 

2s2 I 

•• • 
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Septeaber 13, 1943 
3:57 p.a. 

HMJr: Hello. 

Operator: Ambaeaador Gromyko. 

RMJr: Hello. 

Opera tort Go ahead. 

HMJr: Hello. 

Andrei 
Gromyko: Hello. 

I!Y.Jr: 'lh1a ia Morgenthau speaking. 

G: Row do you do , Mr. Secretary. 

HMJr: How are you' 

G: 

HMJr: 

G: 

HMJr: 

G: 

BM.Jr: 

G: 

IIMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Thank you very much. I am all righ t and how are you? 

Fine. I'm trying to raiae a li t tle money in thl a 
country. 

Yea, you are doing a very good Job. 

Well .... 

You are- you are endowed with aatronom1oa1 tigurea 
ae the Prime M1niater aai d. (Laughe ) 

Have you eeen tha t picture yet? 

Yee, I eaw 1 t and I like it very auoh. 

Ian 't tha t a nice figure- picture' 

Very good. Very good. 

Mr. Gromyko. 

l!uht 

I know that Harry White called you and gave you my 
idea ••.• 

":tea, he did. 
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Hl!Jrt 

G: 

I!MJrt 

G: 

Hl!Jr: 

G: 

HMJr: 

G: 

I!MJr: 

G: 

KMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

I!MJr: 

G: 

I!MJr 1 

G: 

- 2 -

.••• and I have ainoe l ooked up tbe route and bov I 
would get to Fairbank a and I know bov long it takea 
to get meaaagea baok and t ortb •••• 

Uh bub. 

.•.• and I know that you people like to be dealt Vitb 
!rankly ••.• 

Uh hub. 

••.. aa I like to be dealt Vi tb, and I juet want to 
aay thia that it Mr. llarahal Stalin •.•. 

Uh bub. 

••.• deoided t o give a ata tement •••• 

Ub bub. 

.... I hope he wouldn ' t mind that I eav it in advanoe 
betore I would take that long trip up to Fairbanks, 
:(.OU att? 

Uh huh. I eee. 

o\oauee .. .. 

Uh hub . 

•••• unleee it vas the kind ot atatement vbloh would 
help me eell bonds •.• • 

Uh bub • 

254 

.••• I wouldn't want to- beoauae it'e quite rieky, e to. 

Ub hub. 

But, you underatandt 

I underetand it. 

So it he ahould deoide to do the - that - do me thia 
graoioua tavor •••• 

Uh bub. 
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IDIJr: 

G: 

IDIJr: 

G: 

HI!Jr: 

G: 

- ) -

•••. I would appreciate it it before I atarted out, 
he would let •• ••• wha t ha ia coinc to a&J. 

I tea. Mr. SeoretarJ, .. , I alk JOU when are rou 
&oinl to le&Ye W&abln&ton t or tb11 trip' 

Well, I would b&Ye to le&Ya here - oh, let ae Jutt 
l ook a t the calendar, pltaat. 

Uh hub. 

'l'odq 1a the 13th-- I' d ha•e to l ane here, I think, 
not l ater than the 2)rd. 

23rd -- troa Vaablngton' 

IDIJr: Yep. 

G: 

IDIJr: 

G: 

RliJr: 

G: 

RliJr : 

G: 

RliJr: 

G: 

RliJr: 

G: 

RliJr: 

G: 

Ub bub. I eee. I hope I tball rtoaiYe a word troa 
lloaoow .• . • 

Yet. 

••.. beoauae I eent two oablu -- the t'irat on Batur­
daJ .•.. 

...• then Dr. Vbi t e oalled on •• Tburad&J •••• 

Yet • 

•••• and the aeoond Jllterdq when bt -- after he bed 
phoned ae. 

Yea. Vall, I -- I aar be aekinc aoaetb1ng vbich 
Marehal Stalin aar not want t o do. On the other band, 
he .. , be YerJ glad to do it. 

Quite poaaiblJ, Xr. 8eoret ar7, and at Dr. Whitt aa1d 
to ••· ••• 

Yeah. 

••.• that the beginning 
ttateaent • •. . 

Yu. 

Juat the beginning ot the 

hich O&D _ _ aaw be tent to our repreaentatiYe in 
•••• w -
hirta.x .... 
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BMJr: 

Cll 

BMJr : 

G: 

BMJr: 

Cl: 

BMJr : 

Cl: 

HMJr : 

Cl : 

BMJr: 

G: 

ID!Jr: 

Cl: 

HMJr: 

Cl: 

BlCJr: 

Cl: 

BMJr: 

Cl: 

BMJr: 

Cl: 

- 4-

Yeah. 

•••• in Pa1rbanke. Uh -- will begin troa the worde, 
1Marenal Stalin wiehee ae to taJ . ..• • 

Yeah. 

256 

But not in naae -- and thie repreeentati•e Will epeak 
in naae ot Xarehal Stalin but 1t will not be the 
etateaent ot Marahal Stalin. 

Well, I ••.• 

Dr . -- Dr. White explain - ga•e •• th1 1 explanat i on. 

Well , I don 't -- which eYer -- that wouldn't be eo 
iaportant ae long ae •.•• 

or oouree no t . 

•••. the Aaerioan publio •.•. 

Uh huh. 

••.• knew that th1e wae a e ta t eaent . ... 

Uh huh • 

• • . . ooa1ng troa Marehal Stalin. 

Uh huh. 

Do JOU eee wha t I aeant 

Uh huh. 

And whether 1t wae a d1reot etateaent or one that •••• 

Or ind1reott 

Ind1reot. or oouree, it would be auoh better 1t it 
wae d1reot. 

D1reot. Uh huh. 

'lee -- I aean -- it 1t wae d1reot. 

I "'· 
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HHJr: 

G: 

I!MJr: 

G: 

Hl!Jr: 

G: 

HMJr: 

G: 

I!MJr: 

G: 

I!MJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

- 5-

Muob better. 

Uh hub. 

And I think aaide trom eelling bonda, it vould be 
very helpful at thie time t or - to the overall 
relat1onahip. 

Uh huh. 

And- you aee, our workmen- I don't knov hov much 
Mr. Whi te vent into th11- but our workmen are 
tremendously 1ntereated •••• 

Uh hub. 

•••• in vhat use •••• 

Uh hub. 

• •.. theae planea and tanka are made ot, you eeet 

Uh hub. 

What happena to them •••• 

Uh hub. 

•••• a nd 1 t vould encourage our production .••• 

Uh huh • 

•••. to know that they ware being made ot good uae -­
that the Ruaa1ans lUted them •.•• 

Uh huh • 

•..• and that it Marshal Stalin would say, •Now, they 
have proved to be uaetul and I hope your loan will 
be a auooeee .••• 

Uh hub • 

•••• to pay tor more mater1~l• vbioh Vill be- come 
under lend-lease to Ruaa1a, you aeet 

Uh hub. And the 1ubject ot the atatement - uh - 1e to 
be lend-leeee suppl1eat 
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RMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HXJr: 

O: 

RMJr: 

G: 

HMJr: 

0: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

O: 

HMJr : 

0: 

HMJr: 

G: 

- 6 -

tlh - well, what do you thinkt 

tlh .••• 

Everrth1ng yo~ ge t trom ue i e lend-leaae, isn't itt 

Uh huh. Lend-leaae and the uee or the auppliee in 
the Soviet Union. 

1hat' e right. 

Uh huh. 

It'• the- I mean- I don't ~h1nk 1t'a neceea&rJ 
theJ'd have to aay lend-lea .. , but 1t 1 e the mater1ala •.. ~' 

or couru. 

It ' • the •••• 

or oourae. 

•.• • mun1 tiona •••• 

or oouree • 

.... whioh you have received trom thie count ry . . . . 

Uh huh • 

• • • • and to eay that they have been uaetul .... 

tlh huh • 

••.• and that we appr ecia t e that the American•- wha t 
I have been aaying tbet the Aaerican workmen have to 
make them •• • • 

Ub huh • 

•••• and now we are asking the Aaer ioan workmen to 
largelJ pay t or them ••.. 

Ub bub • 

• . .• through lending ue the money. 

Uh hub. 
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I!IIJr: 

G: 

HMJr: 

G: 

IIMJr: 

G: 

HXJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

I!IIJr: 

G: 

HMJr: 

G: 

I!IIJrl 

G: 

- 7-

Xou baTe the eame thing i n :rour oountr:r. 

Uh hub. 

Xou - you aell these war bonda in :rour country. 

Uh huh. 

I underatand :rou haTe t wo kinde - one with a l ottery 
and one without. 

Uh huh. 

And :rou know aa well or better than I do that :rou 
haTe to encourage :rour workmen to produce mor e. 

Uh huh. 

And in thia whole dr1Te - ub - we haTe in llind the 
good etteot we hope we can get •... 

Uh huh. 

•••• through encouraging our workmen to produce more 
and alao to t urn around and lend their mone:r to the 
government. 

or course. 

And i t the:r knew that ao muoh or thie uurial went 
to Ruaaia •.•• 

Uh huh • 

• • . • and that Ruaa1a waa making good uae or it, i t 
would encourage the• to go on and lUke aore. 

I think thia idea 11 Ter :r eound, ot oourae. 

And that waa - Mr. Churchill, at tar all, put it a 
little bit d.itterentl;r • •• . 

Xaah. 

But the 
auooeaa 
i t Will 

Uh huh. 

wa:r he put i t waa that i t 
it will be helpful and i t 
l engthen the war. 

the l oan ie a 
it ie not a euooeea 
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G: 
( Cont' d) 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HHJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G; 

HMJr: 

G: 

- I! -

Hr • • seore~r7, I ab&ll oonvtJ Jour requeet toda7. 

And I hope Mr. Harabal. Stalin oan do 1t but it he 
can't do it, I'm aura he'll have a good reaeon. 

Uh huh. I hope - it i1 quite po1aible . Ot oourae, 
you- you know it i1 very dlttioult t or me to aay 
right now. 

I - I - I don't want you to commit your1elt but I 
want t o get over t o you what I - and the reaeon I 
picked Fairbank• wae .... 

x ... 

••.• that that'• the place, ae I underatand it, we 
turn theee planea over t o you. 

Uh huh. 

At Fairbanka. 

I aee. 

And I 've put thi a thing up to our State Department 
and they were very pleaeed that I waa going to do 
thil. 
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Hr. Seore~ey, I ahall - I lhall eend a cable today -
right now. 

Attar all, it il an intereeting idea that the American 
M1ni1ter or Finance - ntl a atatement trom Marahal 
Stalin to encourage our production. 

It'e Quite -quite normal phenomenon. 

It you have any eenae ot humor, I'm eure you'll 
appreciate it. 

Oh, I will. (Laughe) 

What? 

I ... (Laughs) 

Xou have a aenee or humor . 

I am not 1urpriaed. 
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IDIJr: 

G: 

HliJr: 

G: 

HliJr: 

G: 

BJCJr: 

G: 

HMJr: 

a: 
RKJr : 

- 9-

You baYe a een .. ot hu.or and I ehould th1nlt you 
would get a good ohucltle. 

Maybe eo, but I aa not eo eurprieed -- it doee not 
eound t or •• ?ery etrange. 

All r i ght. 

It doee not. Very nor.al . 

Vell, there ehould be -- thla entente cordlale -­
and that 'e what I want it t or , you eeet 

Tbanlt you ?er)' •uoh, Mr. Secretary. I Will send it 
today . 

Tbanlt you ?8r)' .UCh. 

Ae eoon aa I recei?e anything I shall int ora you. 

Thank you. 

'nlanlt ;you , good bye. 

Good bye. 

2i1 
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TREASURY DEPARTMENT 

ll'olnll 01'1'1CII COMMUNICATION 

DAft 

to Ill"s. Iloh 

,.ow Fred 8111 th 

At th1a writing, the Secretary' e epulting engagement. 

l oolt 111te th1a 1 

Wedneada:r nifll t, Beptellber 15 - t1 n mnute broe.doaat 
at 9 115. Secretary auet be at IXAL b7 9:00 PM 

lr1daJ, September 17 at St. Louie, Seoretar:r intenda 
to 1eaTe about Thurada:r noon, lla7 atop over in 
Springfield, Il11noia. 
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Septeaber 10, 194S 

Dear Kr. and Kra. Green: 

I want to thank rou tor rour Terr kind 
hoapitalit7. I enjo7ed -r stay eo auch in 70ur 
guest house and it was a pleasure to ••t get 
to know the both ot rou. 

Sincerelr roura, 
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fO 

TREASURY DEPARTMENT 

INTO OI'P1CI: COMMUNICATION 

lire. not~ 

P'red 81111 t® 

~ Seoretarr wanted to be re•1nded to write a 

note ot thanke to llr, and ~ • • Lea Green ot PonUac, 

111oh1gan. He 11 ob&lr.an ot the Oakl&Dd Count7 Bond 

Colllli ttee and put the Seoretarr up onr n1gbt, 

Be alao tol d h1• how to ra1ae turke7a, 

266 

Regraded Unclassified



• THE NATIONAL NEGRO BUSINESS LEAGUE 

-· .... - T, .,..._...... ,._ ~ ,_.-

O&I&C!' ,. _____ ...................... ,_, .. ~-

Septeaber l& 
19~ 

Bon. Henry Morgentbau J r . 
Secretary ot the treasury 
Traasur)' Depart.ent 
'll'aahiJllton, D. c. 
Dear llr . llor gentbap t 

A.T,W..-, The gener al r eactiOn or the 
_.. citizens or Baltimore to your 

- .. ,..., .. _..,. appearance on August 25, at the 
MAIIIPf'OIM. 'I'I .. !MIA r =..,."- ~ ....... - · .. -. orening session o the National 

- .... -=-.-....:::=-.":.::"" llearo Business League Convention 
~·-~~~~~ baa been so favorable that I aust 
:;.::·:.:==:-.,:·:"" eJC!>ress to you again my deep eppre­
~=-=--~"'"·-... ciation tor your presence. I reel 
- ... L -· •••·"' confident that a •ore ta.nsible means 
~-~~~...... or their favorable response 'Ifill be 
~.:.·:.:=::'"- "'"·-... shown through their purcbue ot war 
::,:~.::.::::=...,..., bonds and sta..ps • 
...... . . ........ , ......... OIQ,A. 
..._ ........... ~011110 -

WIIA: ZB 

Gn'tcC 011' 
Wn.&.o\AO w. A&.L8I ---
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~Oa Cr . Paul J . Nor::an 

On Septomber 9th, the l4bor U..na~ement COJ!IIIittee of the CurtiS&- Ilright 
Company in Butfolo initiated their firet MAjor Payroll Savings c&mpai gn. Thio 
comodtteo Wftl headed by a Ur. Auxbur&e r of tho Public Relations Division of 
curtl ao-th1.r;ht, Md llr . Chandler \Tells, rftpremrntine the \'lo.r Finance Comtttee 
Payro ll Snvinc• Division. It mi&ht well be noted nt thh point thst J.!r . Wells 
h ono o t the lluffRlo lite undo r :n·iters doin& a volunteer Payroll Sovingo job , 

Curtisi-Nri cht ' a plant i s divided into two oeotions i n Buffalo . Ur . 
Auxbur r,or Md l!r . 17ells took over Plant -!12 Md l 'r . Louia !luoror and tlr. Tilley 
eook onr l'hnt jfl. This repor t prit:~Arlly ooncerno Plant iJL 

'';'e round a permanent labor II"M.gement OJ"tt&nization in this plant, pre­
!'Ared to carr; on "' recular PayTOll SaY!nrs Drive ae follotf'l : 

The foreman or eAch section, repreaentln~ nan~.nent, and a captain or 
a~d r ron each eectlon, represent!~ labor , were aworn ln aa ape~ i l l T·r eaeury 
repreaentatlvea at a aerie s or nine n eetin&a he ld rroo 1 P.V~ in the a£ternoon 
until 2a ZO the next mornint; . At these moetl.ngaa apec1al pledge card, prepar ed 
by the t\Jrtlea-Wrtoht Company, wae passed out to each ror«'l&n and eaeh aid . 
These c-rd1 r epresented employees in eaoh section. The foreoan and aide , 
coomonoine nt 12 o ' o l ook Soptoobor lOth, had previouo~ aereed to contact 
each employee roproaontod by the c•rda they hold. At 12 o'clock that day. • 
~oneral plnnt masa mooting was held over the plant publlo address ayatem. At 
this meet1nc , several officorsJ both of the labor unions and of tho Curtloa­
.i r \ttht Compo.ey, made ahort addresses . A local opera aincor was brought in 
to oinr. tho Star Spanr.led Banner tlnd other martial nire . 

Tho ConptUly ' s Labor tl&.n&gement Cots!li ttea axpeotod to put over tho 
entire oamp&ie;n , coverifl.6 a group or eomo 35, 000 el'l'lployeea. in approximately 
24 houra . !he oame labor-"""""f;ement •-•ittee will tunotion on Pridoy, 
Sopte. .. bor 17th to p r0010to the a ale of addi U. onal SlOO bonds . 

:t ia 1ntoroat1nc to note that on th11 d~ en.ry employee or the Curtlea­
\,r!rht Co"-"&"¥ will receive approxi .... toly tl25. 00 in back pay . It ia tho 
lnt·entlon ot the lllbor-aanac,ement eocmlttoe to conve rt the aajor portion 
of thla back P"Y into e.dditio.na.l ••r honda. To tac111tato thia conversion, 
tho loe Ill bAnks will s e t up special coeh boo tho at the pay windows in tho 
pl~t . Pnr herooe, lnoludinc the cr~ or a boobe r, will be in •ttendanco 
to atd to tho enthueiaom of thio bond oanpl\ien. 

E. r' . Tilley 

, .. 
• 
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TO 

TREASURY DEPARTMENT 

I NT1£R OFFICE COMMUN ICATION 

Secretary l!orgen thau 

Fred Smit h 

According to the Navy, the story or the sailors 'Mlo 

e scaped ! rom a Japanese prison camp "is 90 hot the Secretary 

will have to go through the White Rouse to get permission 

to tal It to the men , • 

The Navy denies that the story hilS ye t been released to 

Colllere. What do you t hink we ought to do next? If 

as hot as a l l that, 1t would seem more important than ever 

to talk to h1m. 

.~-
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TREASURY DEPARTMENT 

IPn'V' O P"FICE COiolloiUNICATION 

OATa 

Secretar7 Korgenthau 

Wr • 0 ' Connell 

September 1~ , 1943 

Kr. KcConnell and I are still waiting for an 
appointment with Judge Roaenaen. I have been in 
touch with his office almost dail71 and his secretar7 
advises ae that he will see us at the earliest 
possible moment , but so fer he has apparentl1 been 
too much taken up with other matters. 

./ 
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TREASURY DEPARTMENT 

INTER OF'FICE COMMUNICATION COQ'ID!lft'UL 

OAT& Sept, 13, 1943 

TO 

SubJeotl 81tuat1on, 
Bepteaber 11 , 1943. 

e-arz 

Market reaotion to war neva: 'l'he 1111rrender ot I1ia1J baa bad 
little net efteot on oomaocUtJ and atook prioee. !he BL8 
baeio o-cUtJ index laet week vae unohanged. Industrial. 
and utility etooka ended the week eoae'Wbat higher attar 
initial vaakneea, llh11e ra11a lhoved 1ouea. ' 

Coat ot l1Y1if: AcoorcU118 to oontident1al data the BLS 
ooat-or-i~i118 index deollned 0.5 percent t~ther 1n 
Auguet , but reaaina 4 . 6 peroent aboYe the OPJ. rollback 
obJeotiYe ot Septeaber 1942. Food ooata were r educed 
1.3 percent during the aonth, a total reducti on ot 4 .1 per­
cent troa the J1a7 peak. 

Canadian liYing ooeta: Dittiou1ty i n holding down t ood pr1oee 
hu been largely reaponaib1e t or an adnnoe 1n t he Canadian 
ooat-ot -liYill8 index (aa of Auguet 1) tor the aixth 
euooeae1Ye aonth, llhioh ia likelJ to neoeae1tate an i n­
oreaae i n the ooat-ot-UY1ng bonu1. 

Faotorz ~lla: Pqrolla declined 1n JulJ t or the t1rat 
tlae moe lo-..-ber 1911-1, largelJ due to the J'ourth of 
JulJ bol1da1 obaened 1n eo•• plants. r aotorJ •p1o111ent, 
llhile eoaevbat higher 1n JulJ, baa lhovn little 1noreaee 
einoe laet Deo .. ber. 

Oro§ e1tuat1on : 'l'he Sept•ber 1 orop report lhoved aoae 
eoline in orop proapaote due t o drought oond1t1one oTer 

Vide area• but the oorn outlook baa 1aproYed. J. r eoord 
diaappearanoe ot vbeat in the 194}-44 orop Jear 1e ex­
pected t o reduoe doaeatio 'Wbeat atookl bJ next JulJ to 
250 a111ion buehela, oona1dered a a1n1aua t or var-t1ae 
aatetJ. 

rue1 eupplleal Progreea ia being aade 1n bu11d1ng up o1Y111an 
fUel oil atooke Oft the J&at Ooalt, but total 01Y1ll&n euppl1el 
ot petroleua produota 1n thd area in earlJ Bepteaber vera 

' 

32 peroent lover than 1n 1942. !he United stat .. ooal· 
eituation baa baooae aerioua, partioular1J in Tiev ot 
neoeanrJ eh1paenta t o Ita1J. 

- - - -

•• 
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Uallan !\U'l'elldor hao lUUo aaru1; otteo1i 

!he .urr.ndor of I1ial7 hao b&4 rola1iiTolr 111itlo ottoo1i 

on ooeeod1'7 aDd otook pr1ooo, largely booauoo pr.yiono 

donlop.onU ha4 apparontl.7 oon41 Uono4· tho aarkoto tor 

ennhal novo of t111o uturo. llh11o prio .. of otoob and 

00111l041U .. vouono4 ooao'llbat on tho da7 tho onrrendor vae 

announced, 1D nov ot Uo 1apl1oaUono rocar41Jig aa oarJ.7 

ending of tho war, a aodorato upturn ooourred in lOot 

aarkeU l&Ur 1D tho wool: Vlloll U booaao oT14ont that tho 

all1eo would bo faced VUII 111portant 11111tarr probl•• 111 

tile ooonpaU oll of Ita17 . 

fho not rooult of tile vook1 o aot1Ti1i7 in tile otook 

aarket ( eoe Obar1i 1) wao a ol1gll1i ga1n in priou of 

induetrial aD4 utliltr otool:e {ao aeaeuro4 by tile Dov-

Jonu anrageo) , V111lo tile ra1lroM otooke oloood el1glltl.7 

lover. !ho Toluao of tra41q on tho Wow York uollango 

inoroaeod aodoratol.7 &boTe that of rooent weeks. Induetrial 

etool: pr1o.. on tbe Loll40il u:ollallgo roaote4 to tile war neve 

by rie1ng to a nov 111gb a1noo before tile beginning or the 

war. 

fho f&Tor&blo war doTolop.onte in recent vaoke haTe 

been reflected ill a continued dool1ne in the ratio of •war• 

etool:o to 1poaoo1 otooko, baoo4 on our ooaputed indexeo tor 

20 oelooto4 otool:o 111. oaoll gronp. ( Soo Ollart 2, lover 

oeot1on .) !llo illdU: of •war• etool:o, mlob &roppod ellarpl7 

when Xuooolin1 vao ouotod, hao ollovn a further N«~fing 

tendency 1n rooo11.t vooko, vll1lo •poaoo• otooke baTe reoentl7 

tended to otr.qthon. 

Ooaaod1tl prioeo allow little not obango 

.Utlloup tho &II.Donno•ent of Ital71 • eurrondor. un­

eettlod tho oo11110d1t7 aarl:oto t•porar117, prio .. ooon 

reooToro4 and the JILl 1Ddox: of 24 bae1o oo-o41t1oo at the 

end of laot vealt vao unollanso4 troa tllet or tile preTione 

wool:. llhoat an4 barlo7 prtooo rooo aodorate17 to nov 111gllo 

tor tho war por1o4, but thooo wore ottoot b7 dool1noo 1n a 

tow other o-41 uoo. ( lloo Ollart 3 .) · 

Dllo 1argol7 to deol1noo 1n tr.oll · tru1 t and Togotablo 

pr1ooo part1onlarl7 tor potato .. , apploo, and 1-•, the 

81.11 all-o-utT 1Ddox: dool1Do4 ol1glltl.7 in the week ended 

Sept•bor 4. At 102.11 peroont or the 192b uoraso, the 

1n4u 1o now '. 7 poroent &boTe the oorruponding wool: of 

laot year, and '7 .1 percent abon the .lngut 1~~~ r~:-varpe.et 

lnol. !llo 11ldox hao aoTed 1n a .arrow range 

two ao11.1iho. 
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Prop• .. u.de 1D reduouyr l1Yill( ooeh 

Boae tlll'ther progra .. in reduoiac living ocate 11 
indicated b7 a deollne ot 0.5 percent in .the BLIS ooat-ot­
llving indu troa aid-JUI:r to aid-.AIIguet, aooordlac to 
prel1a1n&r7 oontidenti&l figure• ot the Bureau ot Labor 
8tat1at1oe. !be iJI4ex hu now declined 1.5 percent troa 
the peak reaobed ia llaJ, 11 though 1t 11 a till ~. 6 percent 
above the 8epteaber 1942 level, the announced obJeotiTe ot 
the OP.t.. 

Lower tood ooete continue to be the taotor reeponaible 
tor the deollne in the index. !be ooet-ot-tood ooaponent 
deollned 1 .3 percent laet aonth, aaking 1 total deollne ot 
4.1 percent troa the KaT peak. (8ee Ob&rt 4.) .loa a reault 
ot an OP.l ceiling price order, treah tlih prlcee were 
notioeablJ lover in .luguet, and tlll'ther ettectl of the roll­
back in aeat prioeevere tTident. rreeh fruit and Tegetable 
prioea dropped 1 percent, due to eeaeonal.deolinea and to a 
outback in the pricea ot lettuce and cabbage. On the other 
band, a aeaeon&l upward ldJuetaent in price ce1l1nge persUted 
lharplJ higher egg prioea. .All other o011ponente ot the index 
except rente abowed alight inoreaeee • 

.A progru to roll back 'the ooet ot living to the 8epteaber 
15, 1942 level hal been forwarded to the WFA a.nd t he OP.t. by 
Director ot Eoonoa1c 8tabil1&ation V1neon, Departaent ot 
J.gricultlll'e ott1ciall Ueoloaed laet week. !be progru 
inTolvee a 11a1tad tubeid1r;1ng ot a taw Tital t oodetutte and 
a price reduction on varioue tru1te and Tegetablee. !be total 
coat ot the progru •&J approx1aate $100 aillion, but l1v1ng 
ocate are expected to be reduced between 4 and 5 percent. 

It -• 1nd1oated that Oongreuional approval or the 
prospective progr .. a&J not be aought, a1nce little aoneJ 
would go tor price rollback• , aoet ot 1 t beiiiC a pent tor 
eupporti.ng tars price• and tor traneportation eube1d1ee. 

Oanadlan ooet-ot-l1Tins index riaee 

273 

!be Oanadlan ooet-ot-l1v1ng in4ex roee 0,3 percent to 
a new high in the aonth ended .t.uguat l, which aarkl the 11Xth 
ooneeoutlve aonth 1J1 which the index baa reoorded an advance. 
(Bee Obart 5, upper 1 eot1on.) 11b111 the total 1noreaae Iince 
rebrua1'7 & 1 aaounted to onlT 2 percent , nenrtheleu the Vb1 h 
index nov etande 1 .3 pointe above th~~J ~9428i~~~h!~~nue 

0 

the laat ooet-ot-l1T1ng bonue wae au 0i ze • int in the 
ie ldJueted ~uarterlJ tor each oh.lnglft~ .. o~ ~ll be due unleee 
index another 1noreaea 1n tbl bonue ..-.-en n 
the 1~ex oan be reduced before October l, the next date upo 
vhioh the bonue P&J8ent il detersined. 
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R1111ag food ooete ha·n ben l&rgel.7 rupone1ble tor the 

recent inoreaee in the index. (See~. lover eeotion.) 
Dittioultiee haYe been encountered pirtiOU!arl7 i n controlling 
11veetoolt and freeh ngetable priou. !he aoet 1Jiportant 
taotor in the lateet a4Yanoe in the index vae a ebarp in­
oreaee in egg prioee, which wae peraitte4 in order to etiaul&te 
egg production. 

Mr. Donald Gordon, Oh&iraan of the Canadian Wart1Jie 
Pr1oee and !rade Board, hae etated that the preuure of 
taraere tor higher pr1ou and labor tor higher wage• ie 
inoreaeing dangerouel.7. Although preparation• were reoentl7 
being a&de to enlarge eubei41ee to hold the ooet-of-liYing 
index down and thue preYent a bonue October 1, ooneiderable 
unoert&1nt7 hae drreloped oYer the future of the entire 
wage and price control pl.an in Cana4&. !he Canadian NatioJI&l 
War Labor Board ie expected to reooaaend a general inore&lt 
in the wage oeil.iag tor worker• earnl.ng $25 a week and under. 
It it doubted in eoae quarter• Whether preeent price leYele 
oan be aaint&ined in the taoe of the inoreaeed production 
ooete Vbioh ¥111 reeult fro• the Labor Board' • action, with­
out an extenllion of price eubei41ee berond a point acceptable 
to the Canadian Parllaaent. 

!he United ~ingdoa ooet- ot-liYiDg index ehowed a 
ellght deollne 1a the aonth ended August 1, but oontinuu 
to aoYe W1th1n the narrow range of the pan 28 aonthe. !he 
ooet-ot-food index of the United ~ngdoa tor .Augult 1 ie 
not yet &Yail.able , but the decline in the ooabined index 
tor that date euggeete that the &harp riee in food prioee 
during the prrrioue aonth ( llhovn on the chart) •ar han 
been partl.7 oanoelled. 

raoto17 pamll• lower in Julz 

.l aall.er total aaount wae paid to faotorr worltere 
in Ju17 than 1n the prrrioue aonth, 4eep1te a aoderate 
further increaee in taotorr eaplo,.aent, according to recent 
BL8 data. (See Chart 6 upper llne.) !he downturn in 
taotor7 parrollt, the ffret euoh deol.ine Iince Noveaber 1941, 
1e attributed 1argel.7 to &hutdowne and abeencee in Yerioue 
taotor1ee oYer the Fourth of hl7, although aoet tactoriee 

41d not obeern the hollda7. 

Total. factory eaplo,.aent (lower 11ne on oh&rt) hal 
ehovn but Uttle further increaee eince laet Deceaber, 
reflecting the gro¥1Dg aanpover ehortage &riling troa t~e 
41Yereion of aen 1nto the araed toroea. !he inoreaee n 
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factor)' •p1oJaent during J'lll7 vaa .ada up 1argeJ.7 of new 

worltere, oh1efl7 -•n atarting on abort ahifte, 1dloaa 
veeltl7 earning• ware relat1nl7 low. !!Ua vaa PU't17 
reeponeibla for a notioaabla decline in aYerage weeltl7 
earning a of faotoey worltara in .Tu17 ( lliddla llne on obart) • 

Orop proapeota deo11ne allghtlr 

Crop proepeota deo1ined a1ightl7 in ~at, due 
pr1aaril7 to droua:ht oondi tiona onr 1U'ge areae, a ccording 

to the Sapt•ber 1 orop report of the Departaent of Agriolllture. 

Although the report indicated that crop production wollld be 

7 percent 1eee than the record h&rYeat of laet 7ear, it 

vollld atill be 4 percent aboYe the highest preYioua aeaaon. 

Reduced 7ia1da oauaed br the drougbt in •••eral Eaat ooaet 

and South Central atataa were largelr offeet br 1noreaaed 

7ielda in North Central atataa. 

4 buaper corn orop of 2,985 llilllon buehele ia nov in 

proapeot . 11hile thie wollld be alJioat 200 llillion buabela 

leu than in 1942, U vollld be the aeoond largest crop 
ainoe 1920. Beoauae of the late planting thie rear, hoveYer, 
an e&rl7 froat oollld oauee ooneiderabla daaage to the orop, 

particu1&rl7 in the northern ataha . Onl7 an rage orope ot 
vbeat and cotton are nov expected. '1'he Wheat foreoaet of 

835 llilllon buehele 1a praot1oall7 unchanged froa laat 
aonth, but the 11,679 ,000 bale aatia&te f or the cotton 
orop reflaota a 7 peroent deterioration during Auguat. 

Preaent indioationa point to a record production of 

vegetable oil oropa, potatoee, be ana, and pea a, vb1oh are 
eo-called •war orope•, and alae of rice and grape e. XoreoYer, 

large oropa of feed grain• and haT are nov expected. Beoauae 

of the •er7 •all deoiduoua fruit crop (an apple crop '* per­

cant below &Yeraga ia indicated), total production of all 

fruita 11&7 fal1 11 peroent below that of laat rear. Colllller01al 

truclt crop production ie nov aetiaated to be aubetantiall7 

below laet 7ear'a laYala, but aoaevbat aboYa &Yeraga. 

Record wheat 41aappearanoe expected 1n 1943-44 

A raoord vbeat diaappearanca ie in proapect f or thl 

rear 194)-44, and atoclta will be reduced to relat1•el7 low 

leYela the Departaent of Agriolllture foreoaat reoantl7. 

Total Wheat utilization will approxiaate 1,200 aillion 
buehela diatributed about ae follova: f ood 537, eeed SO, 

feed 425, alcohol 125, and exportl and ahipaente 35· !hue 
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aor• than one-third Will be ueed to euppleaent euppliee of 

feed grain• to aeet the deaande of the unpreotdented liYe-

etook population, and one-tenth Will be ueed to aake alcohol 

tor uae in the eynthetio rubber and .. okeleaa powder induetriee. 

While wheat etooke at the beg1nn1ng of the eeaeon on 

Jul:r 1, ooapr1eing 618 aillion bulhele of old crop wheat, 

vere tbe eeoond largest on record, the repid rate of wheat 

dieappearanoe ia e;cpeoted to reduce etooke to 250 ailllon 

bulhell b:r Jul.:r 19~. !he lattar figure 1a ooneldared the 

ainiaua var-tiae eatet:r level neoeeearr to proYide working 

etooke, a reeene qainet a pol8ible orop lhortqe, and 

etooke to a88t our oo.ai taent of 50 ailllon bulhele for 

poet-war relief under the International Wheat Jgreeaent. 

In recognition of the probable low leYel of atooke nezt 

:rear, the War rood Mllin1etrat1on hae urged that the aoreaae 

for 1944 be 1norea1ed to about 64 aillion aoree, an inoreaee 

of 26 ~cent oYer the 54.2 ailllon eeeded for the 1943 crop. 

\'be 19~ goal repreeente about the a&%1aua acreage that oan 

be eovn in wheat after reeening IUffloient land for expanding 

aore urgant~ needed orope, a.nd Without departing troa eound 

faraing praotioee. Even if thi• large acreage il attained, 

hoveYer, production a&7 proYide o~ aoderate euppliee for 

lend-l1aee and poet-war relief neede. Large etooke in Canada, 

J.uetralia, and the .Argentine are aYailable, hovner, to ae~ 

heaY;r deaande for poet-var relief. 

Wheat pr1cee in aoet aarket• haYe r181n to al>oYe the 

loan leYel, in oontra1t to the ueual eea1onal veakneee at 
thie tiae when the heaY;r aarket aoYeaent and hedging ealee 

ordinar1~ deprel8 pr1ol8. 'l'he cur}:'ent etrengtb in pr10I8 

undoubtedl:r reflect• the pro1pect1ve record wheat die­
appearance a1 vell aa the increalld deiiAnd froa bu;rera of 

Wheat for induetrial aloohol production. (Prior to J~ 1, 

industrial alcohol diltillerl oou1d bur wheat froa tbe 

Coaaodit:r Credit Corporation.) 

Eaet Coaet tuel oil atocka 1noreaeing 

Progreee in building up ciY111an atooke of heating oil 

in the Eaat vae reported b:r Seoretarr Ickll laet veek, but 

hie report etated that faeollne 1nYentor118 in that area 

reaain at or1t1oal leYe '• and that the coal e1tuat1on in 

the UDJ.ted 8tatl8 ie 18r1oue and ie going tc get woree. 
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Inoreaaed ahipaenta of fuel oil to the laat Ooaet 
haTe ruaed the oiTillan euppl;r ot petrol eua produota in 
that .. otion to 40.} peroent ot •nor.al• durinr the tiret 
week ot Septeaber. ( See Ohart 7. ) !heee atooke, howeTer, 
are onl;r 68 peroent ot thOse on the ooaparable date laet 
year. 

fhe aerioue ooal eituation ie due in part to the 
depletion ot i nTentoriea durinr two ooal etrikee, and in 
part to inoreaeed 111lltal'7 duande in the Ital ian war 
area. 8h1paentl ot ooal are alread,y under wa:r to our 
ailitarr authoritiee 1n Ital;r, aooording to Seoretar;r 
Iokee, tor Ull i .n aainta1n1nr ut1llt1ee, railroade, ehipe, 
and ll&llutaoturi ng planta neoeuur t or the turtheranoe ot 
the war, 

••• . · ... ,:-~ 
... · . .. ,· .. 
1 •• • •• .. 
~·. ,.;.; . ::. 
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OF 
COMPARISON OF PRICE MOVEMENTS 
20 "WAR. STOCKS AND 20 "PEACE. STOCKS • 
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TREASUR Y DEPARTMENT, . 

• 
WASHINGTON l 

September 18, 1943 

}ffii:OIWIDID' TO TIL SECRETARY : 

Supplementint report to you of September 6, 

1943, the purchases against the Afr ican Fro~ram 

from Seft . 6 , 1943, to Sept . 12, 1943, total ed 

.,:3, 392, 380. 76, or a total of rurc .• ases for the 

program thus far of ~59 ,958 ,9bl . 46 . 

Attached is report giving status of shipping 

against t hese purchases . 

( 17 .. 1) 

, . 
• 
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CD ; 
co S::WIJ.G REPORT AS 07! SI:FT . 11 , 11.43 N 

Tonnage Tonnage Tonnage Tonnage Shipped to Date Under Load On Hand At Port En Route Commodity From U. S. ! . At Port 7>aiting Vessels To Port ' • Agric . l~ch~ .-t.: Irn£1ements 1770 .55 170 .63 303.61 225.58 Autornoti ve Rqpt . Pa.rts 801.17 120.03 55 .3 Batteries 120 .77 .25 18 .5 7.46 Bearings 2.19 .25 .63 .24 Brass & Bronze 288 .4 2.5 87 .6 Brushes & Brooms .8 .15 Bldg. Hdw. & l'aterial 310.07 48 .95 296 .38 22.94 Chemicals 17, 777 .04 1518.37 6763 .13 4231.2 Clothing, Uotions, & Textiles 16, 602. 5 2847 .68 4630.13 Construction r&chinery .44 Copper in'Various Forms 307 .92 3.i3 122.63 10.57 El ec . Eqpt . & Supplies 74 .44 22. 76 6 .94 37 .48 Explosives 14.15 
Ferro-Alloys 73 .88 11 .32 
Food & Food Products 6032 • 
Furniture & Office Eqpt . . 11 .49 .01 1.71 Gl ass 194 .82 95 .12 7.66 690 .~4 
Graahite Products 92.66 .:>2 13 .23 
Han & Cutting Tools 988 .56 43.99 374 .09 387 .87 Industrial l'acbinery 49 .85 73 .2 68 .13 159 .38 Iron 145. 810 . 25.6 1225.4 Jute Bags 857 .47 535 . 
Lead & Lead Alloys 73.18 102. 5 
l'edical Supplies ~6 . 12 1. 4. 7 .a Non-Ferrous l'etals , Other 410. .98 43 .88 .33 Paper & Paper Products 4574 .05 1581 .88 1644.21 2274 .69 Rote & Twine 247 .7 34 .75 14. 12 . Ru ber 761.28 22 .75 308. 22 401.52 

Regraded Unclassified



• r- ·~ 
co ·• 
C\J 

Tonnage Tonnage Tonnage Tonna.:;e 
Shirred to Date under Load On ·~and At Fort En Route 

Colllllod ity From . S. A. At Fort Vlaiti~ Vessels To Port 

Shoes & Boots 315 .68 5.34 491.31 1499 .15 
Steel, Alloy & Carbon 7634 .26 139. 6883 .25 6508 .96 
Steel, Pipe & Tubing 251.47 52 .91 390.35 
Tin Plate 84.5 . 357 .55 204 .95 24.31.05 
Zinc 27 .96 27 .29 

Total s 61,673.09 4, 973 .44 21, 368.07 25,204 .49 

Regraded Unclassified



• 

0 
To: 

From: 

Troaoury Dopart.ent 
Dlvlolon ot Monetary Rosoarch 

Secret ary Mg~tgent~~t!:.!...!.~.t .. J~~~ 19 

Mr . Whlte 

The Oenerallss1mo , in an address 
to the Central Executive Committee of the 
Kuomintang, has revealed the intention or 
China to use $200 mill ion or the $500 
million f1nenc1al aid ror the purchase or 
gold t o be sold ln Chlna as an ant1-
1ntlationfry measure . 

( 
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New Yori< TiJ:>eo 

OHIJ(A 'S 'PROORAI 
IS BRING 

CN"'C .... VIGtDty ,_,libly 
1ft 6 Monthe. Cerblnly Not 
Much LOfiiW T1lan a Yaar 

··--·­.............. T-. .... -- .,_, 
ClltiNO~O. CbiM, 8opt. 

Bo- "'* ol 

S.pt.:tb»r l2 , 1943 
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NOr TO 8£ RE- TI\A!ISliJM'E!) 

COPY NO. 1.3 

OPti. l!p. 102 

Intorut.1on received up to 10 A.M. , l.)t.h. SOJ>Wcl.bor, \94) . 

1. !!A!!!. 

OUt-""-l'd bound convoy ns attacked )'llt.lrday evuning tr-1 focke 111'ulf 

a ircraft.. nort.hweet. or CAPo.. FINNIS·rau:. t1o damoco oxeept. t.o one of H.U. oeat..royert~ 

by & near 1111Se. 

M:;.Dir.:.'RfWit!AH . On 5th ono ot lt.M. S\abmnr1nua l.orl)edoed 4 'I ,000 ton 

t.ankor orr BRINDISI . rho Italian Batt.leahip GUILIO C&SAJU:, 2L, OOO tons, built 

1.?1), f\nd r tconal.ruct.bd 19.)7 1 r.nd the 5 ,000 t.on aviation t.runupor t. Mth;\CLII. &r­

rtvod at. f~'41'0 on t.bc llt.b . One of U.S. Cr1.1bera ..,.. daau3od b/ ~t.ir htt.o.ck on 

tht llt.h And 11 proceecii.Dc to .JOl"t. , A Dut.c:h CW'l•boet. Wd Rlao d.aafl.&'od by neal'\, .... a , 

Te~terdnr afternoon ort CORSICh oae of Y.l. Su*r1noa Jllellod up 1J. ourvi•ors 

tw-o ItAllan De1t.royor:s cunk off S.UUH!IL. on 9t.h . Por t. ,'llrt.ios h.'\vt a.rri•'ld tat. 

81\l,iDISI -.nd BAR.l. the port. party at. SALE:ft-~0 r -.port.G t.ho Harbour heav111 ob"'""'• 

b1 "1ne1 And booby t.ropa. k British Hoapital Ship wao boobed ~arly thl c oorning 
orr SAL!JIIIO. 
~ . H!LI1AR¥ 

UALX. ro 4 p.m., lith. 46 U.K . Dtvl:sLon hno ndvunced into tho t\lp)l 

wound L aSloa north of SALC'.RNO . UONl'£COJWZWO lnndt.ng 111'ound wan aervtcen\:Jl ) 

i'utlllnc and or~tln& 1n tha afternoon. Landini or rotnrorc'J:·Ilonl..8 ond s upplies con .. 

t .. inulns sllt.iefactorlly . In CALJ.BlUl. o.~. aod CI\MdtM t.ro()po olt.hou')\ d?L'lfed by 

ainoa 11.nd domol1t1ona ha.v~ continued ttutlr ad•ancu anti cnp\.ured l:tC&STI¥> aM c:.r 

bftrboura a.re Ln excellent. condition and It nu.~bor or t\lrflold• are report.od t.o be 

~~d,y for use. 

tf;l G:QI~t.... ..\lliecl troo;.s Mv' c-.pturcd nlrrlJld ,.,\. Sfil..:J&.\U;. . 

J . .IR OP.RA1IONS 

~· lOt.h/llth . HOI.lvy, modlWII Md u. ht. t-ombe.rs ntt.ucked enOtilJ 

Ct>lflmunlco.tiona in thn IIAPLt:S, D.:NEVaHO, St.PRI nnd •'Ori:NU. a J•ooD d.rop.,ln.; 1.ot4l of 

200 t.ona. llt.h . f"ortreoaoa dro~ped 101. t.ons on 8,H,V~HO ruU~y Ollnt..rc . l.lt>liw.• 

.1nd l l c;ht. boubou dropped :l20 tons on 1"03d jut~ot.lono und ot.hor objoctivos nenr 

HAPL!!'S, OAEtA, S,\PRI 1\f\d COLOBRAftO 50 allea woot·oout..twost. of fiJ\,uJl'O . 741 

tsorW.ol wero nown O'for the SALim~ b~chad Mle:ro 1. 0 -•nO./ fl&ht.oN and flt;ht.t:r 

boobeu "*"' eet. curin£ t.h·.J do,y. 8 t."nU.V ahoeratt 1rore d~tat.toJed tor t.hc loss of 

6 Ci&ht.eMI. 

~· Ut.lt. 5 lloouri!;llt.ero aLt.Aekocl IW<It'S.~ alrf'l•ld az>d "" U LII/ 

Ut.lt ) llelllnsl.dn• boabocl CI.L.JO drft.ld . 
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