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September 14, 1943 
9 :~5 a.m. 

THIRD WAR LOAN DRIVE (Speeches) 

Presen t: ~!r . Gaston 
M1• . Sllli th 
Mr. .Ubee 
1!r. Cook 
Mrs . Klotz 

H.M. JR: The reason I sent for you people is this : 
I have just had one halt hour with General Marshall. 
I went over t here to see him t o try and get up to date 
on the war. I wanted you (Cook) here; you ought to get 
this , you see. This is fo r a speech. 

Now, in the first place- I don ' t know as this is 
any particular news - there is no question, after talk­
tng with this man, that we are up against a tough si tua­
tion - see? - a very t ough situation. 

What General Marshall said t o me r.as this - here 
u e some of the things: "We are just settling doTm now 
for the big f ight . v.e are just ready for the big de­
ployment." By t hat he means really sendi ng t roops from 
here overseas . "So far al l we have been doing is soften­
ing them up for t he big thing.• I am actually quoting 
hi s words, you see. 

lie said , "The air tlling has j ust started out fran 
Great Britain . " That hooks up with the other t hing - to 
try to soften them up. •we are going to lose heavily on 
t he ground from now on; heavy casualties right now at 
Naples . " 

This is the thing: "The next show v;il! be a consuming 
furnace." This is all a little contrary, you know. 

1 
~ 
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1/ow, he gave me two thln~s. This is very, very 
interesting. Thi s just came 1n this morning. It is 
dated September 13. I have got to go over t here - of 
course I thi nk it is outrageous tha t we don't get any of 
this here , but I have got to traipse over there and get 
it myself. This is signed September 13, and it is fr~ 
Algiers headquarters. It is directed t o General Strong, 
General Arnold, General Hilldrin&, King, and the ·whl te 
House . 

"Directive for P\'iE" - I don't kn ow wua t tha t is -
"OWI radio to Italy. " In ot her words, this is what they 
want to send. Does t lla t mean overseu or something? 

First just 6et this . Here tnis fellow - I mean, I 
have &Otten so excited this morning - this fellow, the 
Chairman of the District of Columbia, called up Bell and 
said, " Is there any use of doing anything? It i s all 
over ." 

Read this , will you? ('l.ar Department Incoming Message 
dated September 13, 1943, read by Ur. Smith, copy attached.) 

li . :J . JR: Particularly underline that part about labor 
because I don't know that we have done any of that . That 
certainly we can get . 

!U.. ALBEE: The one that came through from the labor 
unions in France had some request that v;e answer - tl:at 
our labor unions answer . 

H. M. JR: I don't know. This is only part. It ~ill 
take a little while to get this picture . The other t hing -
t his is for background - but here is the thing on losses . 
It makes a picture after a v.hile. That is that . 

Here is the thing on losses. This is dated Septem­
ber 6. This is from Algi ers . (Indicating ' .. ar Department 
Incoming wessage dat ed September 6, 1943.) 

2 
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Then it shows how many tone of stuff went in . But 
that isn ' t it - I will show you. 

Get this: aFor example, out of 83820 general purpose 
vehicles alone authorized under TBA for t heater only 
62788, or 74. 7% were available at the start of the 
Si cilian Campaign." That isn ' t it . 

"Actual battle losses plus shortage of parts have 
ma t erially reduced t his nUillber. " That ian' t it . 

Here is an ex~ple of losses in one month: They 
lost twenty-t~ ~ercent of a cer t ain kind of carriage. 
Fifty- seven milluneter gun, they lost forty-si x percent. 
Seven thousand five hundred tone of acmunition were ex­
pended. Then it gives t he shortages . It i s an amazing 
thing, al l the things that they loat, you see. He says 
we can use t his to show what was burnt up. Would you 
mind reading from here on? 

L!RS. KLOTZ : "It must be born in mind that the Sicilian 
Campaign was an assault against an outpost of the Fortress 
~urope , defended chief ly by Italian Coastal Divisions of 
little fighting value. Yet supply of t his opera t ion has 
t aken top priority amonf: the Allied Nations for several 
months. An assault agalnst the Main l'ortress of Europe 
defended by Germans will be much more cost ly in both 
equipment and man powe r . Sicilian ope ration was launched 
only by stripping ot her tivisiona remaining in North 
Africa to extent that they woul d not have been able to 
par ticipate effectively in the operation hed they been 
requested. 

"I fully ap,reciate t he magnificent production effort 
already achieved, but a cold blooded estimate of the taska 
sti ll ahe ad should dispel beyond doubt any misplaced 
optimism that the effort in production can nov; be re l axed." 

H.h! .JR: Thi s is available. 

!4H, COOK: That is the kind of a statement t hat we 
were looking for this morning. I f we could use t hat--

3 
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H.M.JR: Now, wait a minute. I am doing this thing 
backwards . 

Now, here is the most amuing thing, which we also 
can have - all of this we can have . 

Would you mind reading thia? It is br, Private rrank 
B. Sargent. (Indicat ing booklet entitled 'The Moat Common 
Short-comings in the Training of Battalion and Regimental 
S-2 Personnel, and some Suggestions to Overcome These.• 

I will go back to one 1ear ago; I flas talking thla 
stuff to 1!rs . iloosevelt . All this is t here but you have 
to go to the number one man to get it . 

Mh. GASTON : Is this a secret publication? 

H.U.JR: It was up until this morning. Marshall read 
this whole t hing out loud to me, l1imself. 11e read the 
whole t hing out loud - took the time to read it to me. 

Just start reading here . When you get through I want 
to tell you another s~ry he told me. 

4 

.~ • 

(The following excerpt from the booklet read by Mr.Smith:) 

"In the training of the Arne ric an soldier there is one 
point which, unfortunately so far, has been overlooked. VIe 
may call it 'psychological preparation for combat. ' 

"We had the general impression , at the front , that 
newly arrived American soldiers did no t realize the nature 
of war ; neither did they have a conception of the psychology 
of tlte enemy. American soldiers are innocent and trusting; 
good-hearted and confiding. They are not at all aggresai ve. 
Unlike the British and French, Americans have never seen 
enemy actions in the rar.. Uaybe they sa~ ruins of bombed 
buildings in ~ngland , but they used to regard them as if 
they were remains of ancient Pompeii, or ¥arthage . The 
young soldiers could never vieualize the hum.ao beings who 
used t o live in those buildings and who were now dead. 
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Americans never had to drag the torn bodies of loved ones 
out of smashed buildings, or to fight for survival. Un· 
like the trench, they were never subjected to terror. In 
other words, Ame ricans never had any reasons to hate any­
body. When American troops first came to t he front they 
did not hate their enemy. but if you don't hate your 
enerJIY you will fear him if his determination to kiH you 
is stronger t han your de termination to kill him. 

5 

"Psychology of hate. The br i tish ana hench know what 
t hey are fighting for because they have been in t his war a •• • 
long time, and the uer.nans believe that t hey do too. The 
Brit i sh fight for thei r very lives ; they fi.;:ht to stop the 
Germans from bombing their homes; to stop t hem from killing 
thei r f~lies . The Oritish front line soldier slashes 
forv.ard without mercy. He hates the enemy. The .berican 
soldier is different. He is fair minded and thinks that 
the enemy will be fair too . He does not really wan t t o 
kill , because he does not hate, yet. Subconsciously he 
thinks of we.1• e.s a &&me 1vhere the umpire's whistle wi ll 
stop it before i t gets t oo rough. lfe connot imagine any· 
body wanting to kill him, and so he commits a1l tha mis­
take s which have cost so many lives already . Enemy prisoners 
marvel at the thoughtlessness wit 1 ~hich American soldiers 
move . They cannot understand why Americans never even 
think of taking cover; vhy they don ' t f ollow through; ~y 
they can be bluffed and trapped so easily . 

"I know so well those m.en 1·.bo ..ere out to ri bbons at 
the Kasserine z'ass , and I know 'f.hy they nre thrown into 
confusion , panicked by at tacks, ar.d accept ed their fate 
almost paralyzed. When they jumped into foxholes to let 
the tanks roll over them, and were bayonetted in these 
foxholes by t he Infantry that came behind the tanks, they 
died wi th an astonhhed look on their fac es, as if they 
wanted to ask : "Could that be 'Oossible , would they really 
do that?" • 

"We at•e prone to rega1•d the Ite l ians with a mixture 
of contempt and pity. tiut the boys I xnew, w~o were blown 
to bits by Italian nana grenades would not think so . If 
they could come to life again they would not feel pity fo r 
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The poor, coerced Italians; they would go after them, 
until they had kiHed every lnst one . So would the 
medica! orderlies I knew, who wanted to treat German 
casualties ~,a lost their arms by booby trans . 

"The psychology of nate i s such : • 

"Until John Doe l earns to hate he will be no good . 
As J.ong bS he regards hi s opponent as a ~ood fellow, a man 
who, after all, does not really r.ant to fight and kill 
him, John Doe ~ilJ. go into combat Cbre1essly and not 
aggressively. He v:on •t go and l ook for the enemy; he 
won't want to kiJ.! , to destroy; to \\in. When the enemy 
proves to be stronger, John Doe will not hold out and 
counter attack ; try to beat the enemy with the J.ast ounce 
of energy, beat him by his stronger will . John Doe will 
orobably give way, get panicky, and want to leave alone 
ln order to be let alone. He vdll fall into traps and 
never lay any trais himself. He ?.i!l trust anybody and 
never suspect . H s slogan will not be "~o (get?) the 
B •. • s , " but "let's not give away our posl. tions . " uhen 
lead starts flying thickly, he'll want to 1•un. 

"It is in the nature of bate t hat it cun be inatiJ.J.ed 
or acquired. It was instilled into the uerman, Italian, 
or Japanese soldiers until it became a babi t with them. 
The American soldiers acquired it after they had been at the 
front for awhile. Then, of course , they went ahead and 
nothing could stop them. Then t ney ~nistled r.hen they 
threw hand gt•enades. But then it was late, and t.e had 
lost so many unnecessarily . 

"!!ate is lilce gin . It takes av.hile, and then, 
suddenly, it hita you. After you have seen your buddies 
killed; after you see bodies, or v1hat'e left of them, 
piled up for burial; when you realize that they are after 
you, too; when it finally connects in your mind that moral 
code does not exis t in this way, then you will begin to 
hate, and want to retaliate . A soldier has to develop 
the pri mitive instinct to kill anybody ~o threatens him or 
bia O'f<n . Beyond that he must learn to kiJ..L before the 
other can 6et a t hlm. 

•• • 
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"Until he hates the enemy with every inst inct and 
every muscle , he will only be afraid . 

"This is primitive psycho.l.ogy, a cruel and inhuman 
one . But ~ar lS all that. Hate must become f i rst nature 
to a soldier and make him want to use every trick . ~e 
r.ent out for days to look for the enemy, we fired at any­
thing t hat moved, we !aid booby t raps all over the front, 
because we v.anted to kill. v,e onl y had to remember .... , 

"In the training of intel.l.igence personnel, this 
psychological f actor is of greatest importance . Intelli­
gence per sonnel, bein& of intellectually higher standards, 
must rea1ize tnat their job wi11 be to know and outwit the 
enemy. As counterintelligence personnel they wi1l nbve to 
detect and neutra1ize the enemy ana hia agents. They must 
learn not to trust. 1'hey must be ab.l.e , throu.,.h their 
specialized training, to wal'n the men in the lin es. 

"As an example we cou.l.d mention the numerous casual ­
ties s~tffered due to Arab espi onage . Our men trusted the 
Arabs , ~de friends with them, to1erated them near posi­
tions. Then the bombs and shells came and fe11 r ight int o 
tnose positions where the Arabs had previously been. Dead 
men don ' t need to hate any more , but the survivors learned 
their lesson . 

"Intel.lige::oe personnel must be trained not to trust 
anybody, to suspect 1ies in firm assurances of friendship . 
They cannot afford to make fine distinctions between good 
and bad in native popu1ations. They must under stand that 
the lives of other fell ows depend on them. The boys in 
the foxholes 1ike to live too, and hate to die just be· 
cause some inte.l.ligenoe men had bi6 hearts and could not 
understand that spies and agents are ostensibly friendly 
peop1e. 

"It would be a 6ood thing if newly arrived intelligence 
personnel cou1d be given a chance t o vi sit hospita1s, and 
hear some of the stories our casualt ies woul d have to te11 . 
They shoul d be given talks by experienced intelligence and 

7 
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counterintelligence men (American , British, French) . 
They shou!d l'ead casualty lists and be toJ.d why these 
men had to di e, and how they died. 'l'hey should t e given 
the shook of their lives, now, in the rear areas, in 
order that they be pr epared psychologically to such a pitch 

that they want nothing else but to get in and ret aliate. 
After that, they should be taught how. " 

H.!I.. JR: Isn't that a wonaertuJ. piece of writing? 

UR. COOK: It certainly is. 

H.M.JR: ~d that has been kicking around in the 
War Depar tment; nobody has used it. 

Mk. COOK: It sounds l ike the Marine t alks down at 
Paris Island. 

H.M. JR: ~as it you who told me the story about the 
Ma1•ines? 

MJ.. COOK: I don ' t tllink so. 

H.M. JH: One of the newspapermen ~aid there v.as a 
ta l l. a colonel or a gene ral gave these Marines . lie said, 
"llemember, the "!"'ey and the Navy a1•e our Allies just !ike 
the lmss ians and the Chinese . " (Laughter) 

~ell , when he got through ~arsball told me t his story 
to illustrate it. He said he had a letter from a parent 
•bo lost a son in the Ai r ~orps . I t went on to say that 
he felt everything had been oone for t he son and he appre­
ciated their sending back his 1•emains - his t rinkets -
then he enclosed a photograph that the Germans had sent of 
the grave and said, "Look how nice the ltermans are - a 
beautiful grave , and t hey took a picture and sent it . " 

Marshal l said he had to sit down and ~Tite this parent 
a l etter and say he was glad they were taking this thing 
in such a reasonable way, but then he said, "I had to go 
and explain that the Germans did this thing j ust to get 
them at home to feel kind!y di sposed tourds them. " 

8 
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\\llen we got through he said, "What are you going to do?" 
I said, "General, I don ' t know." 

He said , "Have you seen t hese wonderful movi es? 

I said, "I have seen some of them." llut then , he 
has this kind of thing ~hioh they haven ' t released. 

Nor., to sum up - I menn , to me it kind of makes a 
picture in this sense. Our people at tne front and at 
houe still don ' t know w•.at this war i s all about because 
we are t oo far removed from it . That is number one. 

I thiDL~ in my S?eech I can do ao~ething to bring 
the thi ng home . Instead of doing t he thing - "what are 
Yie figoting for?" - I think we have to say something 
about this busi ness, hate , along this line. 

Nwnbet• two , we have got the facts instead of this 
t hing - I thought up until this morning t hat maybe in a 
couple of weelts we will take Italy . he are right up 
a&aina t the real thing. And even in Sicily, which they 
reported like a foo tball game - or baseball - look at the 
s tuff we l ost. And this iuea that Sicily was easy and we 
just took it - "Here are some of the ideas of the losses 
and "e had t o ~p everythine in Afric a, even to put our 
forces into Sicily. " 

'.\hen I went to England last year the thing that 
shockeo me was that when they sent the thing to Africa 
a year a&o they had to strip everything in England and 
practically everything we had in this country to send 
those few t roops we had then . 1hat was a year ago, and 
evidently we are still not re~dy, although he says we 
are. He said that we are now ready to really send people 
from Uti s country . lie told 1!18 how many; 1 ViOn ' t mention 
it. 

Butthis idea which has more or less gott en into this 
country t hat this is an easy ~.ar , that we took Sicily and 
didn't lose an~thing , that Italy is Poing to be a walk­
over - I certawly can do a job on tnat . 

•• • 

Regraded Unclassified



- 10 -

tlow, you only want one i dea at a time . 
idea is this psychological idea which is so 
expressed by this Sar~ent , and this thin8 -
show will be a consunung furnace ." 

Have you got something t o think about? 

The other 
beautifully 
"the next 

MR. AL!JEE: I have been t hinking about it for a 
year, sir. 

H . ~~ .JR: I know, but for me t o tclk about? 

!L1.. llllEE: I t hink we need soce atrocity stories 
ard have needed t hem for a year. 

I!.!L. JR: On tl:!e atrocity end , I called up 11atson 
at fi ve minutes of eight . There a1•e ai x men--

J,:J(. S!.:I'fH : The 1•e are six? 

H.h: .. Th: There are six, but they are in the midst 
of negotiation of swapping prisoners wi th Japan and if 
they release the story now they a1·e fear ful t hat the 
Japanese will kill al l of our prisoners and therefore 
they want to not release tnis story. And General /.la rshall 
pleaded VIi th the President fO I' fear of mat 'li Oul d happen 
to our other ~risoners . And General L:arsha!l asked him 
and he said , ~hen this i s released t his is so big that 
nobody can handle this but t he President." But tney ere 
holding it up on account of other prisonErs . There ere 
six people who escaped from prison who have the most 
terrific story. But he said--

ltltS. KLOTZ : Escaped from whe re? 

ll . ~l. JR: Japan. So there you are , gentlemen . And 
then this li ttle ' pin-prick of a girl over there won't 
let me ta lk about bombing Germany and Berlin . ~.hat ia 
the mat t er with O',H? And OWl geta this and they don't 
tell lt to us , 

10 
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I wrote a rough draft of t he thing for 
it is going to sound pretty weak in the 
stuff. 

H.!I. .JR: What do you t hink, Herbert? 

LIR. GASTOn : I ttink tie have ~ot to talk about the 
job that is ahead . People are beg1nning to feel it, of 
course. They see ho~ sticky this thing is at Naples and 
t hey are a little r eceptive toward it , 

~. ALBEE : I think so , too . 

H. :J.. JR: \:hat I had in mind, in view of thi s morning 
"The very equip~:~ent v.-hlch is listed there is within my 
eyeeieht. I can see over U.ere such and such a piece of 
equipment . We lost so much of it . Over to the right of 
me is this kind of a gun - we lost so much of that. And 
this , ladies and gentlemen, was just a little show. Now, 
we lost so much of this - this gun cost twenty thousand 
dollars - r.e l ost ten thousand of t hem, wh i ch al one is 
so much money" - instead of sayint; for one - "For this 
one piece of equipment alone we lost twenty-fi ve thousand 
dollars . " 

"I can see over here one of these amphibious boats; 
one of these boats cost t~e1 ty-five thousand dollars - we 
lost five hun<i red of til em. 

"Now, just wi t hin my e~esi3ht 1 can see this . Now, 
re have .:;ot to - if ' 1e l ost that much in Italy--" 

l.lft. S:.UTH: Sicily - l'le aren ' t even in Italy yet. 

H.!I .• JR: "In Sicily - which, in a sense , was a ~>alk­
over - what are we JO ing to do':'" 

See? That i s t he kind of speech . "And what I can 
see f1-om t nis place here, walkint: around this show" - just 
that one idea - "I can stand here and see these thi ngs -
t hat gun - we lost so much ; that piece of equipment we 
lost cost so much. 

11 
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"N ow, in Sicily alone it is t~stlmated -,.e lost so 
many million dollars ; t hey wei'e consumed in this furnace . 
!low we have got t o go on; we have got to rai se this fif­
teen billion dolla1•s and you might as well know it. We 
tl1ink t r.ere is f;Oing to be a fourt h and a f ifth '-ar Loan." 

Jus t this thing - just this little one idea-­

~ ALBEE : Good, t ha t is swell. 

h.U. JR: Now, t he tling I think made the biggest 
!.it that "This wes a cannon and that a bullet, and that 
cost so many cillion dollars - but here I an standin& on 
t ni s platform and here I can see t~>is . " 

I t hink that is my talk. Then if we YIBDt to get 
into the :>t . Louis thin& v.e can talk about the psychology 
of hate . 

!1!1\ , GA!:>''l'ON : \'there is t hat speech? 

H. M. Jlt: 1.:y speech? 

J,U,. Gi\SI'Ol·i : This one . 

h. :.t. J R: This is at the arena loednesday night . 

HI\. GAS'l'JN: It isn't from the &!'ena; it is from the 
radio station. 

~. KLOTZ : You can't do that, then . 

11.1!.JR: If j OU r.ant me t o do a good job, let me 
stand in the arena. 

IJ}(. SMITH: If we can pipe it over - v:e will see if 
we can do it. 

H .~I . JR: I can't get inspired sitting in a glass 
cage thing - or can !? 

Uk. GAS'l'Oll : "As 1 s tood in the arena, I looked"--

12 
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H. ll . JR: I t hought Stimson was standi ng at the 
arena. 

Ml~ . SI.!ITH: No . 

H. U.JR: I guess t he other would be better. 

MRS. KLOTZ : Say, "Five minutes a6 o I s t ood at the 
Army Show." 

~K. ~ITb : As a matter of fact, it i sn't announced 
where it comes f rom, anyr.ay , and if you want to be full 
of integri ty you can l ook out the wi ndow and you cen see 
practically everyttu ng . It is r i ght up here on !>~" York 
Avenue . 

H .~.! . JR: "If I coul d take you by t he hand and lead 
you throubh this show I could show you t his and t eat. 
Let me t ake you by t he hand and walk you through this 
exhi bit of the Army. Let me show you t his piece of 
equipment - we lost so much of t hat . I v.ould like t o 
lake you on a tour of t he show, ladies and gentlemen . " 

Lt. •• ALBEE: Good . 

H. L!. Jk: \iheth.er 
make any di f ference . 
this show. • 

I do it up t uet•e or here i t doesn ' t 
"Let me take you on a t our t hrough 

Mk . ALBEE: You are goin~ t o have t o make speeches 
between dr i ves as Y>ell as dur1ng dri ves from no¥> on. 
This i s ge t t ing pretty t ough . 

i.D1. GA:.TvN : I was thinking of a ger.e r al outline for 
all this stuff , which is what we have got ahead - what 
is it eoilg to take of ma t erials and lives; v.hat it is 
going t o take on the battle front; and what it is ~ing 
to t ake at home . 

II.M.Jt : 
lilll fond of -
lie a aid, "~;e 

And t hen General l/.Al'shall , l\hOm 
he said, "How are we going t o do 
got out t nese movi ng pictures . " 

I admire and 
this t hing?" 

13 
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I bet they don ' t show them on the front . Osbol'!le 
i s now ~oing to start debates . 

Well, anyv1ay, I am goi ng over t het•e again. But I 
have given you enough, haven 't I? 

J,U,. ALBEE : Yes, sir. 

Mlt . COOK : Yes, sir, excepting v.hat I am interested 
in is ~at we can publish and whether General 1arshall 
car get us some of the pictures we are trying to get , 
and also some of t he f acts we are tryin~ to get out of the 
.. ar Department and ilavy to base - t hat u, on which we can 
base some stories t hat wil l let the public around the 
countcy realize this thing through the newspapers so we 
can get our headlines . 

H .~I . JR: Well , you will have to t hink it out. V<e 
know it exists . You have got to ge t t o see Surles . 

L!R. COOK: \'le will ge t somebody over to Surles 
r•ight away and see what r1e can get out of him. 

H.Y . JR: h.ight. 

14 
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I bet they don't show them on the front . Osborne 
i s now going to start debates. 

Well, anyway, I am going over thet•e again . But I 
have given you enough, haven't I? 

J,!l, . ALBEE : Yes, sir. 

Mlt . COOK : Yes, sir, excepting ·;,hat I am interested 
in is ihat we can publish and whether General 1arshall 
can get us some of the pictures ~e are trying to get, 
and also so~e of the facts we are tryin~ to get out of the 
.ar Department and Navy t o base - that 1s, on which we can 

base some stories that will le t the public around the 
coun try realize this thing through the newspapers so we 
can get our headlines. 

H.1l . JR: Vlell, you wi ll have to think it out . ~~e 
kno1v it exists. You have got to get to see Surles. 

t.!R. COOK: We will get somebody over to Surles 
l'ight av.ay and see what r1e can get out of him • .... . 

liJI . JR: l\ight. 

14 
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Fran: Algiel'l 
To: War 

SICRBT 
WAR DEPARftlEMT 

CLASSIFIED WESSAGE C!NTii 
INCOWINO W!SSAOI 

13 Sept . 1943 

Priorit)' 

No. W 9915, 13 September 1943 

Directive for PWE a.1 radio to Italy follows. To AGWAR 
!or Combined Chief• of Stat! to USFOR for British Chiefs of 
Sta.t! signed Ehenho .. r, FHINC. Thia 11 NAF 401 

(1) Baoltgro1111d Not !or propaganda use. 

Firet phaea exploitation dramatic canbination AnRietica 
and Naplee landin~s now over. 2nd phaae begina . Main objective 
now ia to auatain Italian civilian reeistance both active 
reeistanoe of tiD¥ aaboteur minority and paeeive reaiatanca 
vut majority. 

Wa adviee propaganda to Italy should be baeed on tacit 
assumption of long and arduoue campaign between evenly balanced 
foroaa. This oaapaign a&)' well last into 1944. Even en abort 
view we cannot reckon on earl7 fall of Naples. Here Genaan 
forcaa roughly equal our own in atrangth. Nor can we reckon 
on ~ontgaRerya advance beinf rapid enough to affect Naples 
battle. Nor can we expect n immediate future any but local 
exploitation capture of Taranto . 

Propafanda probla; therefore ia how to prevent auddan 
slU.p vola ile Italian moral ae I t alian• cane to realize what 
lies ahead. In our view it will be disastrous suddently to 
disclole th11 grim prospect. On the other hand it is impoaaible 
to maintain propaganda at high pitch of confidence early victor7 
rec~end in our let directive . The following directive att~pta 

15 
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P*8e 2 

Fromr ilt;ien 
To 1 War 

No. w :1915 • 13 S.p ter.ubu l 94S 

to indicate a aiddle •ay. It shoul d be borne in a ind bf 
French and l>nttllsh deaka 

(2} Direct!. n 

16 

(4 ) Take •~oaaYelt/ Churchill Meaaage aa kef note, 
AddJ•eaa Italian people aa frienda and aa an occupied people.•. but do not call them Alliea. 

(B) Continue in all propaganda to Italy confident op­
tirniatic picture military situation lin\: i n.; appeals reaia­
tance • ith streu .Ulied at rent;th and newa of ca pa ign in 
Italy. 

A.d.l:llt Geraana control hOme and Uorthern Italy but do 
not s tresa Geraan strength, Comnent conatantly upon German 
strategi c embarrauunt atreaaing l~aaiar1 victories fermen t 
in Balkan a ins id e Germany newa and ~uropean res is tance. 

(C) Continue appeala tor aabotage Germbn co~ication 
linea. 41.11 of ttlil 01111paign ia not of courae to gin inatruc­tiona to actual saboteurs but to create sabotage atmoaphere 
and in parti cular to insur·e Italian civi lians regHd aaboteura as her•oes and aaai nt them. This speci.al :JOE requeat. Give 
there tor onl y suet\ detailed sabotage inatructiona necessary 
t o oreate at.aospben . Take care nner to call suoh aabotage 
appeal• inatructiona but only advice. Oo tLia point •e are 
correct ing our o•n broadcasts . Quote in newa wherever uaet~l . 
Ge~ adsiaalona Italian sabotage reei stanco . 

(D) Gi ye increasi ng attention to paas iYt resietance 
campa ien such as majority Italian ciYi liana, actually carr 
out. To ant idot e bo~bing ef fects atreaa our bo2bin~ di 
a ainst ~en.an c~unicationa and auggeat Italian• nelp our b~mbing by themaelYes slowing up t hese c~unicationa . Con­
tinue labor l eader messages to Italian wor:Cera especially 
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Page 3 
From: Algiers 

War 

No. VI 9915, 13 September 1943 

transport workers . 

(E) Continue ban all appeals to Armed Forces . Requote 
frequently any official Italian appeals we may be able to obtain. 

17 

(F)Cont1nue to avoid all discussion Italian government and 
King. For ;your information we are seeking to arrange radio Palermo 
and if possible at later stage radio Sari become Italian government •• • 
s ta t ions. If they do so should be quoted when giving instructions 
but we should take care to avoid identifying Italian government 
propaganda line ·with our own. 

(G) Treat with derision so called National Fascist Government. 
Dont spotli~~ J.llssolini. 

(H) Continue to harp on courageous action Italian Fleet . We 
shall seek to provide material. 

(I) Continue to regard morale German troops in Italy as 
important propaganda objective. Here our previous directive for 
17eek beginning August 3Jth s till holds unchanged by Armistice 
announcement. 

(J) Remember Italian audience only interested bf events in 
Italy and such outsi de events as directly aff ect Itallan situation. 
Concentrate therefore in news bulletins on Italian and Russian 
campaigns Balkan news European resistance and German weakness. 
Briefest references far east sufficient. Show explicitly how all 
news from outside Italy links with I talian situation. Avoid at 
all costs impressi on of remoteness f r om Italian situations. 

ACTION: CCS 
I NFORMATI ON: OPD, GBN STRONG, GEN ARNOLD, 

ADM. KING, WHITE HOUSE, LOG 

CI.!-Ill-10571 (14 Sep 43) 0334Z vo 

No Slg 
GEN ll!LLDRING, 

Copy No. 43 
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8epteaber 14, 1943 
l0:4o a .a. 

Operator: Operator. 

HMJr: Have you got thoee two ment 

Operator : Yea, air. I have them. 

HMJr: Put them on. (Pauee) Hello. 

Opera tor: There you are -- on the phone. 

George 
Albee: Albee here. 

f'red 
Sal. th: 

HMJr: 

A: 

HMJr: 

A: 

!!MJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

Hl!Jr: 

A: 

Rallo. 

Liaten, aen. I Juat got a knockout. When I talk 
about this piece ot equipment, let'• aay it's a 
gun. We loat ao auob ot it. Than I'd aay, "Look, 
this waa made ln the Dodge Factory at Pontiac by 
workmen at Pontiao. You loat -- you manufactured 
th1a -- th1a waa lost. You' 'l'e got to make more ot 
them. Now, workmen ot the Dodge Branch a t Pontiao, 
your bond quota ia Four Million Dollars. Come on, 
now! Get busy and till that quota.• 

Oh huh. Oh huh. 

Hello. 

Yeah. 

Take the piece ot equipment , t race it back to the 
taoto ry where lt waa made and ge t the quota that 
they ha'l'e and call on thea to till thia quota. 

Yeah. 

We 'll get them mad. "All th1a equipment you made 
waa blown up to hell." 

Ub bub. 

Now, we oould -- •You' ve got to make more equipment. 
You'•e got to buy more bonds ••.. 

Ub huh. 

•••. and your quota ia ao auob. Now, oome on and 
t ill that quota. • 

All right. 

-
18 
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A: 

HMJr: 

A: 

HMJr: 

A: 

rred 
Smith: 

A: 

HMJr: 

S: 

HliJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

- 2 - 19 

What do you think' 

Okay, i t it's physically poaaible to do it. 

Sure it ia. You've got plenty or time- you take the 
particular piece or equipment, trace it back t o the 
raotory, you tell theee factory workers that that 
thing was blown to hell , that they've got to make more 
or it and they' ve got to pay t or it, and their quota 
ia ao much - now, come on, boys, t ill this quota and 
make m~re o r the same thing, only make i t better . 

Uh huh. Okay. 

That takes it right back to the factory and right 
back to them and right back to the war bonde. 

I 've got to get tnis out taat aa hell because I've 
got to begin on St. Louie •.•• 

Well, I'll - I 'll get aomeDody who oan f ollow - who 
can oontaot the Army and do that business or tracking 
back. 

'llell, I'll do a r ough drart or it - all they'll 
to do is till in. I ' ll have that in your hands 
hal t an hour and tnen somebody ca n till in the 
tigur es. 

Do you like the idea? 

have 
in 

I think it • e wonderful. l'ne only catch i e that there 
may be rive ractorlea making gun carriagee ••.. 

i'hat's all right. Tnen only take- use one as an 
example. 

rake one as an example. 

... 

And then we could get out a aeries or releasee on the 
others. I'll tell you who ia the f astest worker- i t'a 
thia Colonel Dow 1n £ddie Greenbaum 'a otfioe. 

That 's r ight. Colonel Dow . 

Yeah. 

All right. 

• 
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HliJr: 

S: 

A: 

HliJr: 

A: 

HMJr: 

A: 

5: 

HliJr: 

S: 

A: 

- 3 -

And then you oan use thie and uee all ot that etutt 
and t raoe i t baok, one atter another, and let t he 
taotoriee announce it in oonneotion v1th thei r 
progr&A to get their quota . 

That' e r i ght. 

Hit looal nevepapere v1th the etutt. 

Yee. 

Ciroularize releasee t or looal papere. 

Yeah. 

Yeah. 

Okay. 

Okay. 

All right. I'll get it organized. 

Right. 

.... -

20 
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11:20 •.•• 

HMJr: Very good. By you ye t bow i a itt 

Sail 
Roeenun: Wbat' a on your mind, Henryt 

KMJr: Thie ie to remind me to reaind you to remind the 
President that at b1a preae conference . •.• 

R: Yea. 

HMJr: •... he ie to say that the Treaaury ia the manager 
of the Tax Bill. 

R: Uh huh. 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Had you forgotten itt 

No. I menti oned it tb11 morning. 

Well, you'll have to aee that he doea it. Will yout 

Yea. 

It Will be moat hel pful all around. 

Ok.ay. All right, boy. 

I' m seeing you shortly. 

Yea, elr. 

In ten minutest 

Fifteen -- yeah, ten ainutee. 

Yeah. But you'll eee he ooaea through. 

Yea, air. 

I aaw a nice story about you in t oday'a Tiaea. 

Yeah, damn it. That-- that wae a leak. 

Okay. 

All rigbty. 

Bye. 

Bye. 

.~ • 
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TO: Secretary Morgenthau 
FRCN: )(r. Gaaton 

September i4, 1943. 

I attended with you a conference with the President 
at 11:80 o' clock today at which were present also Mr. Paul, 
Judge Rosenman, )(r. Byrnes and Kr. Vinson. .b we came in 
the President said: WWhat are Herbert and· saa doing here? 
They don't know anything about taxes, do ther?• Both Sam 
and I offered to leave but the President gave no indication 
that he was serious and we sat down. Justice Brrnes seated 
himself along aide the President's desk, at the President ' s 
left, the others being gr ouped in a circle in front of the 
President's desk. Justice Brrnes immediately took the 
lead. He began in reTeree order to take up the Tarioue 
items of the tax program which' had been discussed with him 
and with Vinson the day before. it the outset you endeavored 
to interject a statement but Byrnes replied by asking if it 
wasn 't beat to consider the items in the same order we had 
yesterday and proceeded with his discussion. 

He quickly disposed first of the sales tax by stating 
that we were all in agreement against it, to which the 
President assented. Then he took up the items of increased 
excise taxes on luxuries, an increase in the normal and sur· 
tax on ordinary corporate income to a total of 50 per cent 
and increases in the est ate and gift taxes. There was no 
argument on &n1 of these poinh and Brrnea stated that all 
were in substantial agreement. He then cme to the important 
1 tem of integrating parroll ta:ree at the rate of six per cent 
on employer and employee, as provided in the Wagner Bill, 
with an income tax schedule in the bracket• above $3000 to 
raise about 8.7 billions as called for by our original pro­
gram, to raise a total of 12 billion dollars. An alternative 
to that he said was a straight income tax increeee, to which 
he said we were all opposed. There was no dissent from that 
statement. Brrnes then proceeded to S&f much as he had on 
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Monday that both he and Vinson were strongly sympathetic 
to social security and had battled for it but neither of 
them thought there was any chance of getting such a plan 
through Congress. Vinson supported his arguments. The 
President then took up the matter and proceeded to summar­
ize the arguments against the plan. ls he had apparently 
concluded you asked for permiaaion to a ay a word. The 
President asked you to wait a minute, saying he hadn't 
finished . He then proceeded to giTe a good argument in 
favor of the plan, largely on a political basis. He was 
inclined to th.ink the country would favor the plan if it 
were properly presented nen though Congreaa would be 
against it and there would be a great adTantage in demon­
strating that the l dministratlon had not swung completely 
to the right as so many people were saying. It appeared 
at that point almost as if we had won our caae in favor 
of the integrated plan. However , Byrnes quite insistently 
asked the President's attention to an alternative plan, 
which he said Kr. Paul had suggested at the meeting on 
Monday, which would substitute for payroll taxes a partially 
refundable increased income tax. Vinson also indicated 
strong support of this plan. 

lfter discussion to clarify the refundable tax plan 
the President suggested a possible modification of it t o 
include an optional insurance plan. His suggestion was 
that refunds might be made in cash of 75 per cent or there­
abouts of the total refunds contemplated, but at the rate 
of 100 per cent if taken in the form of the purchase of 
insurance. This insurance might be aca~t~·a froa the 
post offices or through the Veterans' l istration or some 
other appropriate agency. The President thought that the 
taxpayer might be permitted to acquire insurance in an uount 
equivalent .to what combined employer and employee payroll 
taxes would buy under the social security system for the same 
amount of contribution represented by the refundable tax. 

It was the President ' s idea that we might present both 
of the plana , or all three of the suggested plana , as alter­
nathea to the oolllllli tteea of Congreaa. He then l'roceeded 
to write a pencil memorandum. The problem he aa1d was to 
raise about fiTe billion dollara, which was the approximate 
amount of the combined increaae of employer and employee 
taxes under the Wagner l et. Hia memorandum was as foll011a: 

23 
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"1. 5-B. ($5 billions) Refundable Tax, Graduated 

2. 5-B. Combination of 

Poet War Optional Refund into 

(a) Cash lese than the Ta.xea 

(b) Paid up insurance loo,l of the tax. . 

3. 5-B. Social Security Contributions. • 

At one point in his diacusaion of the political phases 
of the matter the President said to Vinson that in talking 
with people on the Bill it would be ·a good thing to call 
their attention to the political implications of the pro· 
posals. . 

Vinson brought up again hie two proposals of eliminating 
tho earned income tax credit and replacing the family statue 
exemptions with tax credits. Mr. Paul agreed that the so• 
called earned income credit was not a true earned income 
provision and that it might well be dropped. As to t he tax 
credit to replace the exemptions he said it ought to be con· 
sidered that this change would increase the burden on married 
men and men with families . Vinson could not see this and 
the matter was not made clea.r. The President while listening 
8Jmpathetically did not seem to commit h.imaelf to either pro· 
poaal. 

There was a fairly spirited discussion of the question 
of eliminating the Victory Tax. Kr. Paul reported that 
aevera1 members of the committee, including Bob Doughton, 
had come back from home convinced that because of the die· 
content of taxpayers over having to make Wbat amounts to a 
double return it would be necessary to eliminate the Victory 
Tax. Vinson ar gued against doing this on the ground that 
we had to give way t o the Victory Tax last year in order to 
escape getting a sales tax and that we would probably be in 
the eame danger this year, The President concluded the 
matter by saying that we could suggest the elimination of 
the Victory Tax but he thought nobody would cry very hard 
if we didn't get it. 
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You exiresaed concern4A &bout the ertect ot e. re"tunde.ble 
te.x propos& on the present We.r Bond drive, remarking that 
by whatever name it was called it was forced lending. It 
would be very untortunat~you said, it it came out during 
the drive that the Administration was considering a forced 
loan or refunde.ble tax, whereupon Byrnes suggested ,that it 
might be iossible to defer the whole tax diacuaslon on the 
Hill unt1 after the drive was concluded. You agreed that 
would be a very desirable thing to do. 

Thereupon there was discussion of the matter of meet­
ing with the Congressional committee leaders and it was e.r­
ranged that the tax committee leaders would be called to a 
meeting with the same. group in the Preaide.nt' s office at 
2:00 P.M. tomorr ow, Wednesday. 

The meeting then adjourned having held from approxi­
mately 11: 45 until 1:00 P.M. 

25 
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Outside Rea~tiona to . so~ial Security Income Tax - Combined 

Increases 

Lauchlin Currie : 

Judge Vinson: 

Gerhard Colm: 

Paul McNutt: 

Altmeyer: 

M. Eccles : 

.t.:ad.ame Perkins : 
( tlii'u l!Agga) 

Favorable to idea, but uncertain from 
strategical standpoint. 

Favorable to social security, but 
vigorously opposed to presenting plan 
at this time because W&ys and Means 
Committee ' s hostility to social security 
will hurt tax aspects of bill. 

Favorable to idea of plan, but is 
concerned about strategical , political 
aspects. 

Apparently favorable to plan provided 
social security is put on ita own feet 
and anti- inflation not too much emphasized. 

Is dubious about the plan, but not 
disposed to oppose it. 

Vigorously opposed to plan on the ground 
that it endangers the tax bill and 
anti-inflation front. Ylill send over a 
memo in day or two. 

Opposed to a combination of social security 
and taxes , because she is afraid so~ial 
security will suffer. 

•' 

Senator Wagner: Doubtful, but wishes help on social security. 
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Outside Reactions to Social Secur ity Income Tax - Combined 

Lauohlin Currie: 

Judge Vinson : 

Paul l!cllutt: 

Al tmeyer: 

r. Eccles : 

t'adan ?erkins : 
(thru ~'aggs) 

Senator Wagner : 

• 

Increases 

Favorable to idea, but uncertain 
from strat egical standpoint. 

Favorable to social security, but 
vigorously opposed to presenting 
plan at this time because \"lays and 
Ueans Committee ' s hostility to 
social security will hurt tax as­
pects of bill. 

Apparently f avorable to plan pro­
n ded social security is put on its 
own feet and anti-inflat ion not too 
much emphasized. 

Is dubious about the plan , but no t 
disposed to oppose i t . 

Vizorously opposed to plan on the 
ground that it enda.'l~ers the tax 
bill and anti- inflat1on f ront . \"flll 
send over a memo in day or two. 

Opposed to a combination of social 
security and taxes, because she is 
afraid social security will suffer. 

Doubtful, but wishes help on social 
security • 
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W1111e Taylor: 

Harold l>'lni th: 

Justice Byrnes : 

Favorable to plan, althougn doubtfUl · 
· as to increase in employers' contributions. 

Believes proposal would impair, rather . 
than enhance, chances of earlr enactment 
of adequate fiscal program. Thinks 
Social Security contributions should be 
increased gradually ao that maximum 
rates become effective as decrease in 
war taxes and compulsory saving become 
possible . 

Favorable to Social Securitr , but opposed 
to presenting plan at thia time . Favors 
instead alternative, incorporating 
post- war rebate. 
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Lunch in the Secretary's office , Sept.eaber lL., 194J. 

'!be Secretary invitee Loro lleyneo , kr. Serle and lll)'sel! to lW'ICh, 
and aaked Keynes through me 1£ he woul.d care to bring someone with him. 
"oyno• did bring J.r. lwbbina . 

The Secretary stated that, uni'ort:u.Mtely, ho had been de].aoled at 
tl1o \Illite House, and had to keep an appointment at 2 o'clock, and s o he 
hopou ho would be forgi ven i f he pul11Ued •orne businesa tiuring the l unch 
nour. Ho askoa what pl ans Keynes ltad .Cor continuing the mone tary 
uiacuosiono here . Keynes responded that he had been talkinj! with White 
about it, and tbet there was to be a genoroll n~eoting .l.n flhich he was to 
bring ltil men and meet the Treasury and.State Department people, and lte 
thouLitt tbet a!ter tbet, i.f there had been 1 001e progreas , that a dra!'t­
illl! cO<Illittee, to be selected among the United !lations, would bel;'in 
wori< . l!e un<lerstood tbet this was our desire . He added that a prooise 
N.cl been J:lllde to hil Parli.ament. to debate Ule matt~r before it toe~ 
tina.l. fora and so he hoped tnere would be some statecent ot prineip~o• 
w " tew pases tnst would be lll8ae public and which t.he .rarli.o,:,ent could 
cebate puolicl,} before a final draft was published. 

'fhe Secretary asked oe how that fitted in our prot rao in view or 
his cO<:llitmanto to Congress , I expreaaea the view tltet I tho\IGitt that 
he woula have to appear before Congressi onal C01111littees soreti.me soon, 
j>rcfersoly next week , while tlte discuasiona with the British experts 
"ore t oinc on and leave for a later appearance discussion of t he plan . 
I aaid thJ.\t there still remained the noceodty to c l ear with the 
Prc•idont whether or not to go fotward w1 th tl>o fonnal drafting and 
cdlint> oi' a conference . We had hoped to make enoll!ih progress to take 
up with the British in a week or so to jusU.~'y tho Secretary's t aking 
it up witn the !'resident before any arn!t.ing cOIIllllittee would begin work . 

The Secretary asked J.:r, Serle lClother tbet program oet wit.h the 
•p~roval ot the State Deportment. J.r, Serl e eaicl it detinitaly did . 
:"ho :;,ecretary as ked t..r. Serle whether there n s anything he wanted to 
add and L.r. Serle sa.l.a no, that our projp'Ul n a quite all rigtlt . 

The Secretary said 1 t would be desirable to move right along with 
the BriU.ah in the ma1;ter of discussion, but since ~oynes sain l'arliawent 
would not be discuesing it until late Octobar, he \ the Secretary) adfJ\t 
not bo able to wait tbet long befOl'e his next appearance before the 
;,pecial COI:Ciittees . llr. Berle stated he thou!11t it could not wait tbet 
lout:. because tlte pressure of Concrossional inquiriea would rapidly 
increase and it were better to give th0111 such additional inx'omation as 
r.o ooultl at this stage . Keynes said i t would bo perfectly satis factory 
to hi s Covemment to have the Secretary appear before the Congressional 
Committees at this time particularly since it was not a public mooting. 
Tho Secretary eteted t hat though it wae not public there still woul.d 
uoubtloaa be """" leaks . Keyneo replied , notwitltstanding , lte thought 
it would be perfectly all rigltt. 
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D1 vision of l:onetary 
Research 

'n\e Secretary then went on to ask .nether they had come prepared 
to talk about the Bank as well aa the Plan. Keynes aaid that they bad 
no apecit'ic instructions with respect to the Bank, that they llad pro­
grcsaod more in their d iscussions on the Fund than they bad with the 
Dank, but they hoped to be abls to dieouee it here . 

'nlo Secretary asked lll8 what progress we were lllllkinl: with the Bank 
proposal and I said that we had made a uood deal or progress and ..., 
hoped soon to be able to bring it to the Secretary, and at wllicll time 
we would brine it to the President ' s attention if satisfactory. The 
Secretat':y said that Ia. Berle dese rved tho credit for pusning this 
!lank, and Serle replied thet yes, he had felt. conet.sntly t.het the Fund 
wit.uout the lOI'Ijj tam investloent. upset ""a quito inadequate . 

'nlo Secretary then went on to report Churchill 's coa;;ents to the 
e!tect that there was •too cuclr gold business• in tho StabUiza t1on 
r\md 8llCI hie people do not lil<e it !or that reason . The Secre.ary 
explained the advantages of gold in tho l''und and Cnurchill explained 
that ho dicl not \lllQerstand the whole businoee . The one mistake in hie 
career, Churchill said, was when he listened to nis Treasury advisors 
ano went back on t he gold standarc:t after the last war. 

The Secretary asked Keynes some questions on the financing of 
relief, whether much progress had been li>Sde on tne matte1·, and whether 
tho Br1 tieh delegates were go1ne to include that topic 1n their discus­
sions . Keynes replied that the subject was s till sommmat 1n a fog 
ana ho would like very much to discuss it, out ho wasn ' t aure witn whom 
i t was to ba discussed. l!e added that he would like very ... cb te 

discus. it • .tth the Treasur-J people if possible . The Secretary replied 
that we would bo t:l8d to discuss it with him. 

1be Secretary then excused himself ana &eked the group to ·~ 
ano continue their discussions. After tho Secretary left we talked 
about ,..thode !or financing relief. 

H. D. White . 
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freaeury Department 
( ')lvteton or Mont~•ry Roses~cb 

Date ...•.•......•.......••.. ___ 1943 

To: llrs . ll.cHuf)l 

From: L. Shanahan 

A~tachod i e a copy of each or tho 

l etters eont to the Finance Minis t ers ot 

various countries . Copies have also 

been sen~ to llrs , Farrell , 
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IJ&llW"'Ir..ate .. ,_.SO 2ntln,_ .. 
'do 12-..... ,_ .......... - ........ ..a.. 

tile t10ntn' o IN,..,_ s scsa•• • w cal w 77-tlllrii?WI&•- 0 IN:I6 ............ _ 5 ,.._. 
h1 .. C wr7 W .... ta tsas. .. wUl.... 2 M .. Ill .. IS Bold 
...,._16 ...... ,,_, 

..... ,.,_ .... ?&dllcftl6 
._ t 0 t& 1 ,_ • 1 ° 17-1 11 7 7" Q'= ,.._ D 
u • ... u.: ~ ..... ,.. arur w • 16 tun .. , o 'J 

ia 117• -.na .. p o 1a ,_ II 11 a"-' .., 1 ra 
"-· 

" ....... 
1-1 -f.7J/7'"J,.,, 9. 
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F n 61 

aa_.~uu.z.--. .. r etetkuf/IU._..,. *"-.... 1 'M ' t1? et.a ... a "*kl'W Mft ~ .-&,.-• a a1a-· 11 2 n•-u"x ...... 0 .......... 
111.-l &Q nu e~• __. ltUtM ::-:-t..: 11 o 1 a• •• tile 
11 1 '=1 a tu fll .- fll • a 1 "' At tW ux, I ........ , ,..etrtuu t. ...... , ........... JU Ul:aol 
,_ .... ., .......... , 'ee) MOl .............. _ 
,.... ..... alx,. •• 1 • 2- ...... ' 7 , ... -,...._.... a, 

... oa • ..., 1 : :.a • : .._tux -.. x ,_ 
_ ......... 1 ,_ ... .._....,=tahllad ... _. ... 
,. .. _ ... 1 liluMl 0 $?= .... 
ell!. lwa F ll ,,_,., S" '3- Ia.. jl £ •I 

AU a --* f/6 .... = 7 5; .. ll a asd a II tu fll ...... 
halM .._ JU a :A a us PSIS 4lllllft fll .. 1 I lAW c : 1 ,_ M 
Jll'lw at-• 11 '?" UM .... ..U. M8 *-ft I fl - f/1 
.... • -- .... '. , ............... w 1 '>':r:.!!-= 
-' 11 'lf"•+ , .. .._., .. a tufll-. x :;. 

IJW17n1 It..,. .. a a .. ,..,.. .............. ,. .. 
1 ,...,,_...... ~----·· 1 ~---·· ..... ille 1 'a' a tu *',.. =-• n t' atM. .. x ~ -

uaw"-ftlrMWaa .. q tufll••wll&tuu--
ta ............................. wAll .... 2 Met 
1a .. ··"-..,.-., ..... & .. _. 

-.u , ,,_,.,. ,, ... ,.,,_....,.~ 
t.a. , ........ P s , ... • • ?'-· ,."'' ?'• .... n 
u.., • ., "" •,....,.. MJr w a et Arl? rr * • o "' 
1a I rl?M al?l .. JIIIJI 'e,. la1 M-1 kir$ 0 0 
\Mao 

• 

.. . 1! :.•: ........ 

.... ""'e6ra­........... ;,I ?a, 

.......... DIWIPia. 
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aa ... 4. lMI• I_. te .. "-......... et tM MW 

.. ._. ....... I .................. atl 0 .-:u-.ft...-
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I I 7 ,.. e .. ., .... ., ... ,_, 3. " .,.. 

u., I ....... "·- ' , .... te ..-..&' ... ' ' ,,_ .. a , 
• ..t.u-1 ~ ar -.,.g ' 0 0_,: _. to $CUUS.,...­
,_..to •$' g81 llr W j ....... I 7 PeJ -,......,...... 0. 

"-- .... ...., \ • ,_, a ,_ a.- -- ..... • ,._ 
- ..... ~· ,_,._.._-rllallhlta~­
,. 1'- 7ltA aa ,_. ~ """ sw;e::aU. &:A ta "'"• .... =11- tw ne 1 tl- ta .. 1 1 tlw .a .. - . .u a .-» et " 1 

• • t c _.., a to et ,.. MW 
Btaw ,_.. pa 4 :A a acu,_C *-'\ f/6 .. t.Matlw Jl 5 1 1W M 
J~~Mn&u.-1 ~ JPW. au.u ..... *'-" ...... -., 
tlut ....,..,._ f/6 tM tu I ,_., I z N et ftber ..WU., it diiM 
1110\1111 ..U, iQC I l .. 'ft.w et tM GQ .. et .... "'-' •iAI'I• 
~~--.. to,.. •• ,. I, .... ,. .. 
~to .. A I ,_ Mde ...... U 11 ° &:A •• a. ... 
... h I ,..., 0 ...... ,.. I , ....... '1M ., l II ·-"-
tllqMlt ....... a .. ., .......... .__ 1 ':r~ 

- ..... - IMfe .. ..... Dol 1ILU IIIiA ' ltN' ...... ,., .. 
draft - ., \Mar ..... 0'-· 

1MftS. 'i ,,_.,_ d' au.-.awe~tawnd 
\lie ~- pa S '81 !'or - ~"-l lteMH•U. ...a. 1\ 
ill • 1 ' "• te 171ep,.. t.u;r ill_.. fill tw?P w • ' a 0

• 

1a I I"" ..... au Jl' I 1U 1W ...... "~ \uJ" =;we 
"-· 

.. , '' u,AW.r ts, ......... ,. . .. _ ,,. . .,~ 

..n ........... . ., . 

.. .:a, ;rewre, 

141 '""bL YY\~I<b1 0... .... 1 {}. 1 

B•••tel7 ., ,.. tr_., 
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.,_,, . ...,. 
Qa Alrilll• ltUJ I ... M ... Nn I "eii""F el U. IIILW 

• "-...... X I~~.... . ............ ,. 1 11: ~---
..-1:1• w If' u•u-1 1M u"rntt• ,.., pu 2 a llr • "*" 
.a-1 Q .. el .......... Tl I ta II 5 ''= ..... ... 
tn 2 'a' 5 .. e~._ Be 1 'r el ... Oec .. ••--U..,l...._. .. ,__,.,.1t at. ..... , .... • ,,.,.a • 
,.. ..ua-1 ....... tBIPU ' 

0 

den' 3 ............... -
........... 1nafwW ·-··- l 2 'e) -,....elt?IUGrn ' 

....... .... ,. p '=1 ... • ............... ... 
- ..... .... '-llrw--~lleWPa~t?llll ,.lol.- IILUl' ' _,_, -taq 11 ; ttw,.. Pa 
_,,,,.. ,_.. • .,,._ ,_ ••n es- ill • ....... p u '. 
ua .....u e~.._ • '-• u. wm nne ... e~ .. •w 
· --- .... " 0 ..... , .. ...,. ., .. '-"""" p • ,., ,_ -
lltmm..,ee' lt'b'' ''df• ,.._ WJda. W.a dle.ft • a• - f/6 
........... ~ tM t 0 '"' ....... fiC.,... ........ , ..... 
110\ 1111 l"'.l¥ ftfft It b ~ .t \ba ~ oC 1111T etbw N YJo 

,.. s 'a ,_,. an wnuat wwuw. .._, bel4 etta .. a .. 
ot ............ - Mlpl'd w u .. - ,.,. 1lo ... 

-... u end 1t I• ,_, 1 1 aU.. t?llll aw ,,_,draft ol U. 
t.e~MU• p & r 1 r., • IE 0 ,,_, 8Wb'1 '"*'- r-&. Jt i.e ... sm_., -. ,_. ,_ hU¥ wswrt oe ~ dol 1 s .. ta __ .. 
t.t . .... p 3 ,,,_,,, M-1 tw; II 5 rA.ica. 

I 
a.. r '' a , 1a11111 llle:l, 
..... "" el ·--.. a·, e~..,., 

Qsf.n, .... 

._, a 
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I ' I t;D.\J ,._.., 

14 ( -r,J -'Yn~~- ..d.,,' <} . 
SeuwtM7 ol ... ,.........,. 
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SEP 1,~ 

liaoUAn41F• 

Ql breb 41 l94l1 I _,\ \o \he til>aneo 11111111\CPI of \be ~\eel 
.. t laDI _,<1 \be - VlH MIUiateol ori tb tta. I \ell\&\ift clnt\ 1'ft­
poeal r w .,. IDtt~n~aUonel a-.w.u u u ..s ,..cS, prepvec~ ~ t he ~ 
ni•l a,..to or .... llai tM :itateo ~ lA _,....u.., 'ld.th \he 
w c!m1ul ·~· or owr 41...,-t.aento of \Ide Ot••"-'"· A\ \llat 
\al1 I MDcl \1.- ti.IIU .. 1111111\ere te •••U We \oll\aU ... JI'Oponl 
lett CP1t1Ml otuq lv' tllliJ' teallaillll aperto and to Hlid their u­
perh \ o 'IMiliJ>.(\011 tw uror .. l clhoue10111 ori\11 \ Ill woluliool ox­
perte o£ thie ~'· 

'l!lloo eq,lon t.or)' \eelini ool d1oou .. 1.,, !Ia•• ba.l BOlAi on f er 
- '*• 1M .u-e1oeo hlft bee ftr7 t.lpt'el lA elar1171Ac 
\he P'oblnl •-•~ 1'1th 1At- t 1Gilal -..., COOpolll'&\ion llld 
111 call1n( tortla •~~C~J•It .ana t or MC~il'1eat1.,. 111 tt. Wrlwtbe 11"­
poe~l. AI a r.nU or \ hoM d11Gilo2iano, \he t.llllhDieal • PIIJ'W o! 
till ~~ted Sto\M ....... ....,..,.... • ...n...s •on or till \aa\a\1YI 
P'CipOeal ror ., lD'-natl .... l S\Uiliu tic l'llnc!. 'lhilo \hio drat\ 
a.bodl.N •- or tho ·~ .. otiooo or t.11e ~oal ~· ot other 
coztr1e o, it clou not no•Naril¥ npro1«1t till Yiewo or tho esper\1 
o/ ~ other - WT· 

I portihlArl¥ •1• h ..,...._. t.o you ., • w oolot i on / or tho 
ooalorl bcat.ion t o the d~elallo ...So b7 •· Carllo, the \.eololool 
uper t tlla1. J001 deeiJ*~• ! be ...... 1 -erNtiol\0 he bald o'itb 
t be earperto or tho lb1tld ~tea .. ,.. ~olpl'ol to u and we hope t.o 
Ida. 1011 r_u !lAd eoobod1od 111 the r.rt.ld drat!. - ot 1!.1• rq­
p otiona. 

bra ia .. oloold tor J'Oir _,eicMrl\101:1 \ Ill J'IYiM d drift or 
\t. -\a\1.,. P'CIJIIIal tor • IawraoU c al Dkblli M\1011 hnd. 1\ 
ll ., iJI\oll\1011 to lcoop 1•• 1'lll.q in!Ol"Md o/ t'larth,.. do'f'olo,_,\1 
in -noll\ioa wt til tho propoula f or 111\or'Mtioaal .,,.\117 _,...._ 
\ion. 

6111...,..1¥ yoore, 

...... u.. ... , .Alber\e 1fl'llllt, 
111e 111a1- or nn ... , 
111o le,Ulio otlowlde1 
Qid\o, .w-c~w. 
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SEP lUMil 

... 1,_.,.. 
a. IUQ 4, 194) , I -' w ~ tSNnee antn.ro ol u.. llol\ecl 

MS.. "'" ~ _.,. uoo aow wt\h teo. o '-\e\1" -.n ~ ,._t tor 111 ~\wna.\1-.1 o\U1U..t1e twacl, ,.,, • ., 'r U.. ~ 
at.l ...,..... or u.. ti\N ,.._ •-=• 1a a au. wt\Jl u. 
\ot'•1 apol'tt of other dop&ft-t.e of tbU onw ' ' • 1\ \ho\ 
tiM, I ...,. u. n- llinlften to ..Wt \hie -.wu .... J!I'OPO•l 
tw lriU.-1 n-.:~T 'r \'hlliP \Mbniad GpePto •cl to ...s t 'hlaa -""'to .......... , .. lot~ ~-1- witb \be \Miiftloal-

""' ol tllio .... ''· 
!!loa aplon\117 toeblt•l die-aiao• hoYO liMn £01DI ao t• 

- t 11a. h .u-1- ..... liMn ....., holptlll 1n ~ tho 
.. ,.,_ --- witll Sn\otu\lGII&l -'-" • ..,..u. .. Mil 111 talliaa r..ua ...,...u.. t w ~a tile -wu.. ,. s 1. 
u • ..-1\ or tl•• .u-1••• \lie teD1•1 .,.no at t'hll tllitad =:.=.r st.~,:n~,.,.. *-" -n:. ~u.'-'.':~".ct:'!:.r 
\lie oaa•ttoao or tile ~laal ~· or ottt. -triea, it .SO. 
M\ no••ooril7 'I'Opi'ONnt tho """~ of t ile aperto ol M7 o\hn' OOWI­
\17• 

1 porUo.larlT wtoh to ..,..... \ o 10• ., opf,lftela\lon tw tile 
-vtwUe t o ,.,. ctlooulione IM<!o "' •• ......,_, W.. t.DU.l 
.,.n tile\ TM ~ted. tM _,.,.,,_he lieU witb \olio­
~olU. llol\ed~~~~~ ~--"~\o~ 

!lion 1a .,oloood r,.. '/fiV1r eonaldoNU• t ho PO"''ioecl draft at tho 
wna\1"' II i I 1 t• • .llt\oraau-1 ftUlllaltt. l'oawlo It U .. 
ia'-'tt.. to kMp :ro• MlT S..toi'IMCI or tvthn dOYOlopunh 1n -~ 
u ... wi\11 \ llo pro;ualo t w 111'--U..l _.-.,.,. •••f-\lGIIo 

··=•\arJ ol t loo !roll~· 

1111 ._ll•cr, J, Pllrtr Ptollardo, 
Die IISDtotor ot n.. .. a, 
o..s..t- ~u •• 
a.nte o.s..,., ~- ~~~u •• 
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SEP 1,~ 

D<otJleqt 

1» Mlrnb It, 191!J, I _, to t.lw ~ Bin1aW. of b ~\ed. 
Maw.- ea4 ~ -ws.. nrool•ted WS.\1\ U.. a~,. .s...n s-o­
pN<Iol tor • tnt- *'mel .W.U•t.:Lon flln4. p; ; cod 1v U. ....._ 
1110&1 ~ Oil tM ~ted 5v.t.. t'lr1M1117' 1n II ; &Ucll with tM 
t M · fi i OQl ....... of o"- doJ; ' t.e Oil t.hUI Oom '"' At.""" u., 1 ..w t.1w n-~ to ll\lllait. t111e t..nau ... ..-1 ' 
t<a crltio&l ~ ... Ulodr teebri1a1, • ' .. lllll to ...., UoiiiJ" -
,..... to t:"srt he• for W~ dS_._._ wl.th t.1w Mata1oal -
,..... ot W. Oeeu · , 

"- ,... tCII7 h • ,_, di-ime haw toe.. a11111c.,. tor 
- u.. !bo ··--· - ....... bee ., l1e1pM 1n ~ tile~ -wwi.1h ··-\laDtll __......,. ............ u.-
1n aaU.blc tore r a u.- tor 811dlt1eat.1CDe 1n \be t.amau ... s-o-
~. A.e a .-alt. ot u- diaCI'·..S-, tloe t.eal'll1oa1 expert.a ot 
t.lw ~Wocl I ta- """" ..... cod a ....ued drat\ ot t.h& t.aelt.a'-1"" 
I*'*) oul tor ., ~Umel s MMu-u.,. ll'llh4. WbUe We dratt. 
lrlbod1ae ·- ol t.lw ·~- ot t.lw \4lalwl.1.o4 __.... ol oti>R -Vi-, 1\ .... ""' -.slT ...,.....,, t.lw ..s.. ot t.lw oaq>lll't4l 
Oil flll1' - 00<\fttly. 

I pw t !.,]Wl,y wt.1111 w "'"' - \0 :r- 1111' ~ tor til& 
Cont.rillu\10018 to \toe dl.-.oa1ane .... ~ t.eofnl.oal aq I I \e tlw.t 
,..... - \oW~ Tile weual. -•=wU..- _..,.. hoiLd 'tilth ille 
~ ot \he Uni\ad Ilk- - ...... a.l7 hoolptlal \o - .-.d •• lqle 
:.0 ~. Yoo w1ll f W .wodicod ill \be rnUcod draft •~ ot ~ .....,..u-. 

tb&fe ir -..ol.OJiftli t ar :rour OCCI.Sd .... u on tloe r...u.d dratt. ot t.lw 
tent.at.lw pzos ul for .. IDMma\1onal SMIIUh&\l ae Jllnd. It. 11 1ltT 
1ntent.lon to liMp JOOl MJ,y 1Atonoed ot t'll.nlllt' ca.'ftllor-at.a 1n aan­
MOtl.on. With the JI"'PPMl• f:or 1nt.4Lnaat.10Ml ~•t.&r.r oouper&UGDo 

s~:r-. 

/"'( --'U.Tr\~. cr-
e-t-.r of tllo 2'rea81ll7 

.., ..... 
.._ .._,.-.. A""A.• 
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SfY l'lill 

....,.,, •. 
Oil llillnil 4, 1~, I .at to Ulll n.- ld.IU-. fit Ulll 1111.\411 

NaU- ......... ..._II JJiaW wltb ._a t.la"w *-ft,.... 
poMl ,_ •iatltl ··-) stsHJj..U. ,.._ .......... u. t.Mha 
n1oa1 211 toe ril 1be \Jd. t.M Gt&toe .,.,....,.,. 1A .. s taU.. 11ltl> 11M 
te«ud_, ..,..... ril otMr 

2

; t to1 ril tAU Glow "' U *' 
u.., r uao W>l """~Me idlll.ften to tnbait: \bS.a .__u,.. .110' '~ -1 
r- triu.l ....,. bJ' ~ k 

2 2

el a 'w ... • _. twa- -

48 

Pl'rt• to ~ r .. 1.111'lalll dUOIIal- atll tu '"''='•' - •' . 
,. ... ril ... -- '· 

DaMe :' , .... , t•, •·1 • 1 ,_-.. -.. • ..._ •J"or 

- u.. ~ ~ .... """' .... .,. ~ 1A akrU)Uc -
p: a'

1

- I Jtl• 1dtll 'atWM"'-'1. _....,. I 5 7 '• ... ia 
eelll"' tOI'1Ia ftC IU- f .r ~ ia ._ ..... tiw pc I 1 o 

u a ..... u rit-... .u-u., .. ••• •w ••; ... ., u. -.w 
St:ot .. e hno pa..,...,.. a re'IUe4 daft ot Ulll tea\a\.Lw p ; ~ f• • 
l!a-U.-:a. IIWll:atillht ...... 1ltUa tlbU ....,_ 2 ·-- ., 
the ~ ot .. k t ,.,., ~ e>f ~ ..... Wi .. , u .... 
DOt I II Sl,y 1.... ' tM ..s- ril t2le ....... ril fAT a1Mr -.tiT• 

r ~--- 1d.lll te so:- to :rw ..,. 8JIIIftala\la t w b 
con~ to tbe ~ ,.. 1¥ :.~r. I'MM, tblo '' 

2 n•• -'*" 11111' rou •• 'pew. "'" -u-• llaW at~t • 
of the 11111:..4 St&toa .r. t.lF'I1 to,. ..... •ILeJle W laiao 

n.n 1a _., = t ,., 70W -= ,, ,,._ t.M •• 1 _. ....,.. fill 
t1» 1 '*• ra u ' tw • rat 11-' 11 't1••llGD r-s. lt 
a ., 1A?wt t• to ~ ,_ h1.l¥ w-.. at JWtAor .. ' u r· 
1a 1 tU•111Ltll t11111 pu ;tn1 • tw W tw"-1 ._, •=11 •• 
ti.OII. 

• •. a,,.... 

.. , ... 
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v. 

SEP 1' lfiY 

ca 11iaNb II, UIIJ, I -' \o \lit ts- .usn.. ~ \lit lll1t11A 11au- Mil u.e ..-..... MlnhW nUl \IMa a '-'-'lw dl'lft ,._ 
pMAl f• u iA ....... I~ lt:M"..U• r.., p 5 a4110' \Ill ... 
1110&1 ..... ~ t.bl lllliW .... ~ MR.,- iA II ~ N\1011 Wl\h 1111 
tH""'.-1 11; r\11 ot .,.._ ~ ' u ot t.h.la Cit»; a •'- J.t. \liD 
tu.e, I u111111 1111 tl n m.s..._.. to ..a&it. \1111 t.at.a\lw pra~ n11 
t or m\1oll •'*lr to¥ t.IIIU Ullwliw tarpW'U M4 t.o IIDd '11111'­
pene t.o 91MidJIC\Oil tw w~ ciS.,.._._ nUl 1111 tuH-.1 -
~ et.t.hW ac... a\. 

a- ..,. •"*7 t'N"R'al1 ..,__._ blw IIIIa 101.-. • tor - u... 1llle dil ,_ .... blla...,. ~ 1a ~ 
\lit p "- tiiA w1Ul iat:W'IIItl.-1 "*7 eoa,.-at.1• _. 
iA "'""' taftb ~- t• aa'~"•"- iA U.. ~ .. ,._ 
poNt. Aa a ~' ot u... •'-•·n s -· Ull t'Nialonl ., ;.-w ot 
t.bl l.llf.Wd St.&MI !law p J ad a N'd'Nd dl'ot\ ot \Ill '-t.&Uw 
po-.}nl1 f•.., ~~ St.aldl111"oo Plwl. lihUe t.h.l1 dl'ot\ 
tUodlll - ot \Ill •1111111"- ot \Ill tea~W.oll ..,..-t.a ot o\1111' 
COIUitriaa, 1\ doll~ -aril.T I"!PC •t. \Ill ..S.. ot tile IILjiiiY 
ot -:r o\1111' eo•\17• 

X I*'UaularlT w1all to a J - to 10<J ., - p aaiaUaa f• \Ill 
-\rlbla\1- to \Ill dill 111-....., lir Uli \aata1lll IIJW\1 \lit\ 
J"CCIl ~ '1'111 ~ -OW U.- t.hir bl1tl ntll t.hl I i I \1 
ot t.bl 11111\ad. S\lt'N _. ~ to • IIIII .. llape t.o U... 

'fMI'I11 eaal.,... for,_ -m SJ 1\loo till l'ft1lad dl'ot\ ot 
till t.entat.1w PI :, "l tor • Ii1Mn&t.1oaal St.lbWaUaa P'l1llll. 
It 1a illY 111\int.lae t.o kelp J"CCIl N)¥ 1Dto.-i ot """'- drMlCipilil\l 
1D oannoou.ca wl\h \Ill pra,IMl• for 1Jl\inlat.1oaal --'-7 ..,...,...., u-. 

1111 taaau-.., CWloa J,;anon1 ~. 
'l'bl 111A1at.R of rs-
'1'111 lllp'•"U o ot COlt.& ii1.., 
llu J-, Colt.& ll1la. 

Dlol.OIIIN 
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! I §f~~ 
~ ~~!-

Iff 
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J 

j:~r Jff& ~illfl~fi ll~ ii(l! 
~~ ~ ~ ~ ~ ~ ~ ~ fi!!·~~~r ~, ~:,. ~ii 

r~' ~ f ~ ~- ~~£tl1 • , Jl:' .. . II~ fi ., •~ r: - .... -

:; l it'~ §!i(f~i £ (( -~~'fr j 

~l iii f... - ~ ~ !f f ~ t 

f 4 r Ja f I ~ I r 'J f l 
, ~ I ~~:f i1 '~ .. (f Ifill rfijrlf 
n ~ tiff :Iff f~J;;r:n! h~ -·~ · 

'1'1 ~·ff .t~:l,tiJ fl!Jf"f• 
f I Jt flli ::!~~~f~a lii=~=!: 
~ ~"' rl!f ~·~ '11 i "!fffll 
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E 

c.n 
~ Regraded Unclassified



lJ ~~f f'ii( ~i f(:tl l llifltl! ~ 
e~ g ~~fl filf 1J!lr" (l lr. 1! fi ~,a~ il ~! i t 

1 ~ s fa ~ t ~ 1: ~ ~;! r l 1 !! : n .. , ! r ~ 111! : l ~ 

. Jji! {;lt ~~!Jfi fii!11 lilj i!!i~'1 l~ ¥ 

.. r fs:~ l!lr(r ,lf!11!r I r~~i!f~:i 
~ ~ ~ •••• [~ ~ '£ lf~ i'§ 

- · · · i ~ f 2 I f tt t· ' K f r E.: ' 

i ~ i ~!l! 1; 1 f~~rf(fU i i1l! ;sf 

i 
) ! ""' 8 rrf 4 fo ' i!lif! ~~ .. ~~ r;~i 

i . IJir r}:ll ,~~~~ rf~i ~~~~~~·rl ~ 
! g~il ir ~~ ~ 1 1:,rtrf f'i~l i! ~ 
· f .. fn [fi ~~ t • ir}~l iJ' il~Jr.~~ s 

- ! l~ ~~i~ ~ f~ t'l ! (f' ~ ~~ ~ i 
I ~~ '' ~ ~- ~ ~ ~ .. & ; 

~ f~ .. ~ ~ •gffi S f·~!J~ f~ =~ISgf~ i! 
• !' ;- 1 .. ~ ~ rl [ 'I I I :. 1ft 

~ 
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h 1 1 ,. 

Qla ..... b "' ltU, 1 - · too u. n- lliA1at.ore ol tile United 
._u_ - the~ - oa.l.lt.t nth u- • t.ont.ou ... dran pro­

poeal. ! or lUI :a.-uCIIlal StabU4at.J.a l'lmd, pacpwsd by Ule t.obld.­

oal. ~ ot tile llaiW St.at.oc 'llocU1117 in aoap1 e Uoo wUb the tee!l.­

ni.oAl -r:- ot •"- <k)>U'- Oil t.llic Ooocor-t. A• t~~a• t.!Joo, 1 
..- tbe ts.- ..S.U_.. too -..lalt tiWi tentaU.'IO pt'OpOII&l tor 
erlu...l • ..., by--~~ t.oohn1cal OllqiG"te Cl1d to ....s \1\oJr crpeli'W 
to ~ t or tnt..-1 ~ wUb t.bc t.oohnioal. IOQ:I8I'W Oil 
t.h1.- Oe a,_.._ 

'la- CQl.-atacT toebn1eal .U..W.Oa!.ooc line bacn 1oine Oil f• 

•- u.. 'ltae .U.\Iccl- '-a bHn vwy hal.pt\11 :l.n ~ tbl 
.Pf"CCb~ _._. 111~ :1.n-...u-1 110110t.ar:J coapmaUon Cl1d :l.n 

ool.l:l.nc f or\h ~u- t or ..uti.claUOI\I ill tiM t.entau.,. i*Vl r al , 

.t. a ..-1• 011- f:iu •n=-, u.. toeebn1oal C~~P~rt.o ot w 11111t.d 
Sk._ bace pa ; ad a r.wiMII a.n Oil t.bc toenta~lft pa OS ¥1 tor an 
111-$1-.l St.ob1.lla&Uoa "'-l. 1:hUc till1.c d.raft elbod'• _,. at 
U. cuapeUooc at tM ' ub!Ml apcrt.a ot '*- -us.., 1t "-
no\ ~ rcpa•-• the n.. ot tho UjAJ'to ot aey other eou.nt.l')', 

I poonteul&rl,:r wtah too '*Pi w to )'011 1111r .-ppJ"OC1at1.on tor tbo "­
\riblaUGn \41 u.. cU.a-1.- ... '117 *· •.u ... t.bc \oa!ln1eal UpU't 

W.\ 7""' -' too ~ ~ _.u C0<1•c•t.1- ho '-ld~tb -
-'- at U1c v.&..a s t.atee-.. ~ w • ..,.. w '- to lt.1a. 
l ... will n.d J Uef t.a ibe ....,_ *-to _. at his ........,Uooc, 

INN u onel.OMd tor,_ ._14craUan \be rM1aod clrGft ot 
Ule tMrtoaUw pa p cl tor a Ia-t..l.le llt.GblllaaUcrn 1\rncl, I\ 1a 

.. 11\-\lcn w ..., 7""' Nl;t w .... Oil hr\ba' .... l.os-ft\8 1ft 
--u..a 'lila ta. p s ,. tor t.at.noau-1 ..,.\ouT cooperaUon. 
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SEP 1' lii4J 

~ .... . 
01 .... 4o 1~0 1 -l w ~ n.- IWWIMI'a Gt ~ Ua1W 

llt.ii- ..- tiM _.,._ ueoe1uell wUit. \a- • taaat.ift da'ai't. JII'O­
poMl ,., .. iiiMn&u-.1 •tabilU.U. tw, ,.. ....... bJ t.he tee­
ftill&l ..,.n. til tba UialW 8t d • 'lftl.nl&ll)' 111 ...,....u. w1tlt. tba 
'-t~ ,., or'sll at etMr d .. ntn w at tll18 O..•u_,_ At that 
tiae, I uw t.U n- lldaia'- .. ..-s.t. t.l!U t.ent.au ... Pl"'illMl 
tor &riual ..._ "' tlt.aU Webe1•1 a;.ne - w -.4 ~ -
..,w w ~ tw illt.-1 ~'- wltll t11a Weha1c:al -
,...w at tld8 .... I 

tbnM ~'-7 •• m'c&l ~ ..,.. -. &01111 "" lw 
- tille. tiM ~ baft 'b&cl ~ balflll'tal 111 ~ 
tile ~ • w 1IUia u~t.s-J. _ _,. u ; ut ... -
1A c•n'•• lwt.lt. 801111117u- tw ...un.au.. 1A llbe ~IJ.'"' JII'O­
poM1, Aa a l'MUlt ot tMH 41-~. tlt.e t.&ehtliaal C';'r\11 ot 
t.he llniW ...... llaft pNpand a N'I1Md cliran ot tile t..\&t.lft 
pr1p1111 tw u x. ..... uan&l a.-J.Uaau. ,.._ 1lh1l& ~ tiHft 
•oc11w - ot tba ....-u .... ot the t.ec~ dp4ll't.e ot o~ 
coaawoiN, U d.Ha not -•MI'il;r ...,...,..ent. the dw& ot the OISplll'k 
ot &IIJ'' otll&r __,. 

l part:lnlarl,y .Uh to e ; - '9 ;rev. 81;J appreoia tion t rw tile 
OClltr..l>uUoa W ~ '"--~ .... b7 Ml>. ll&lU'1'1an, tile t.&cb­
IWI&l ~n that 1""' daa1.,-tell. 11M ....-1 • ....,.. .. ,1_ be booU 
nth tba -:-t.a ot tba lll>iM~~ , ..... - belJhl w ... - w 
bop& "'IWio 

'l-.... 11 ..t....S tor Jf!IIU -f.deftuoa ~ N'I1Md drU't ot 
t.be loe\&Uft jU ;ollllw.., lDtuMU-t Stai>UU.UGD llmii. 
n 11., 111-.u. w....,,... ~ w....- at hn!ler ~ 
-u 1A •-Uoa wtt.a dla -~ l w ~u~ ~ 
ooa,u at.S... 

~~~,.,..... 

/...{ 11. /), ""t' .. J,J.. • ..... , 9 . 
1111 QloaJl....,, .1'*1\da .-.pU&, 
'i'loe 111A11U. at ,._, 
'1M ~Uo ot a.una, 
J.a ,.., a.u..u.. 

.. 1_ 

~ ot u .. sw .. llr7 
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SEP 1' 19:43 

~· 
Qla ....._ 4, 1""'• I _, \o tile I~ aiai.eten el tM UU1W 

lla\1- 8Dil the --- - iaW wUII ..,_ o \oata\lft vat\ ~ 
poa1 tw an fD.._Uaaal 8~1JJ..1At1cn r.l, psc,....., 1l)o the~ 
DiM1 .-pu\4 ~ U. tlait.ad Sta\cc ~ 111 cooperat1011 wt.\11 tile 
t.eob!Uoal ~ .r ou-r ~ ol \ll1a Oc:vw• , A\ u.ot 
u..o, I aelt..& \bo ts- IWIUten \o 111I•U W. watatiw Pi~:S cl 
t111r crlu.ol cWody b)' tM1r t.eobAio&l ~ cd to MDd t'-11' -
pcrt,c \C I~ tor 1nt!llrUl cUMua:llona wl\b t.lle t ......... , 
~~W.O..c '-

111ceo -.t-\orJ' tecliDJoal cUacunicme !left been 1;0111c 011 tw 
- tt.. '!bo ~ bll'fe bo.a 'fV'1 halphl 111 &l&ri1)'1llc -
JI'OIIl- ·-~ wi~ lnt..UGIIOl-'-7 ccopenUoa &Dt111 
oeJU111 lena .....-u- tw ..uttoat1- Sa u. t.catal.t.e ~ 

olo Ali a .rcnlt ot t11ue 41Kueel.cN, t11ot teohAloal IIIQ*W ~ 
Ul.c Ulti~ St&t.ee 11m ,...p&NCI a I'<WUe4 cll'en et t11ot t.tln\et.lw ~ 
poeel fgr an Ja-....u-J. St<ot>Uiaat.ioo lied, llhUc t.bSa dr&n -
bcel1c• eoa ~ t.be •uaae• tiooa ~ i.bc \ccbAlcel CIXJ)C't. ot o\l>w 
OOWitriu0 U cSM. 118. -Nrll.f UIPJII.,\ \bo ft- ~ U. Gllper\e 
ct ~ 0~ OOIID\I')'t 

I pt.r\ioula:rlT wieil to upreee to 7011 ~ awrecou.uon tar tile -
t.ribut.iOA to the U.Ouc1uu ucle b7 llvo11 llocl, t.bo teobAlcal ~ 
t.be\ :100 ..,.., t.e ~ .. ~ • ~ o-u ..... be '-1<1 w1~ t.bo 
~r\8 ~ t.bo ll'Alt.l St&\cc ,_.. eatreM17 belptul to wt end we blfe 
t.o bSa. 1011 w1U tSad ...._,,., lll t11ot I'W't'1Mcl ctnn •- Oil bU ~ 
&GCt.ionlo 

~- :I.e - 1 eud tw ,ov o-u-t-10111 the I'W't'1Mcl ~ ol t.bo 
\e11\GU.,. 1* 1 1 t~~r .,. Dltemau-1 6\ebUSact.ioo J1u1c1. Ito :I.e rq 
lat.t10111 \o .... J'W tull;r Sat~ ot tllnba' cleftl~t.e 1n -
... uCIII wi_.. t.bo I* r; 1 ule tw 1n\erna'~ _,.t.eey -)lW•tt-

I ~t --r,i, 1?1~ • (} 
herot&r7 ot t.bo 'rreaeUI'T 
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SEP 1 il l!IQ 

fl' dMl' llr o JliaUWr I 

a. llal'el\ 4, 1963, 1 _., t. \be flNn• a\1\1-e •I 'be 1Mi­
Jie\1one end tbe etOWIVi• aeeoetat.cl 111t.h tlln e t.~t.u ... Cll'an ,..... 
paeal t• ., intamati-.1 8\a~Uill\ion hrlcl, ,...,.,.... 111r W.. \Me­
o1eal ..,.ta or t.hl OoiWd Bte\c>a floeu...,. in o..,...atioll wi\Ja ~ 
\HN~ieal ..,...te of at.ber lleJIII"-\1 ll \hie ~t.. At \)oat 
t iM, r unci t be rs.- li!Aiet.ere to wMlt W e taotat.t.,. prepff 1 
tw • 1ue&l atw!y to' u..ir t.ei!Di•l ..,.r\e and to ..,d t.be!.r -
perte to all:lqte tw W....-1 11Uw111one wUio tile t eellltieal -

56 

Pflr'• II tlll e ~t. , •. 

'lillie apt.l\or7 t.ocllldaal die-1 .... t... been ...Ui an t• 
- tiM. 2M ~1.=1 ....,. bee .,,.,., helptlol in clarij)1JII 
W.. ~188 eo•••al4 wUil 11'-MU-1 -.u,., oooparau.., .,d 
111 •111111 rona. aq(Ht10D• t• -.1111•\1- in till "•"u'" ,..... 
paea~. b e n nlt. ot \.Mae di_t.., '-Ill lllht•l etpll'ta ot 
t.he 11Ditec! 11\atee ba'fe ;reperl4 e rm...d dnl\. ot tbe \aotat1Ye 
propeNl tw ., Jilt.lrna\1-l StalliiUut.UII hftdo Wll1le ~ dNI\. 
116odile •- at \be eqpa\1- of the t.~ .. l ~· ot otblr 
OOUD\rile1 t• dMe DOt MOIIIIJ'1l,r ............ tba .,. ... ot tbe ~ 
or lltr'f oV\Ir 0011n\'f'1o 

I paniO'Ilarl.r 111.111 to epreee t o 700 fl(f eppreeiiUon tor the 
-tr:UIIII.UIIe to \Ill 111-li O<lA ...,. lit' llr. eo-be and llr· !ricdln, 
t be t eebftleal export.• that :ro• clnicna\14. 'file -Ill -er•Uena 
tt.., bel.cl wltal \be -.perte II \be llr\1Wd 4'-ltee were .w.-l,r belpo 
hl t e u .,d w bepe to tbe. leu 111.11 f lnd e:obodied 1D V\1 ......uM 
_,.. ...aq oT ~ir ....... u ..... 

1Mrl 11 aoeloM<I tw 70" -et ' 1 n 1on t ill rert11d ~ ot 
t ba tenta•1ft poopeNl tfllr .., TntemaUonel etald.Usatian !'lind. lt 
h ,. ta~uoe to lcMp 7" Ml7 tatorel4 or twt.Mr -~" 
in """'"loft 111.\11 \be JII""P'Nla tor intvllAt1CI\Il.........,. -......­u ... 

SiD-el,r 7ovre, 

1~ (-d.??'l~· g.. 

'ftle llonwabla J. Jl. Qd.fl.q, 
huver 
C e•ltJa at All8\Nlla0 
C:.boeTa, Au\ralilo 

lftelonre. 

M 
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SEP 1 ' l!ij;l 

uc.u.nqt 

OD J11r011 4, ULJ, I ~ te tlw n.- "nf.._ ol U. ~ 

~~au-..... ws.. .... 'R'rlwiUa---. ~ ... *'-" 111'0-

p&l tor aa ~-u-1 lil'abll4eet.1r hid, p s cA '-' U. -.. 

111oa1 wo; I _. ot U. lllll\eol ..._ '1'1"-w:r 1a ..........,... d1ob \he 

t.olm1cal eqerW ol o\blr .S.JU 1 te ol \ld8 ClliWW L, A\ Ulp' 

U.1 t uW U. Is-~ te nllodt \1118 trUtl'N J ... $ I ol 

tor ari\1011 lt,.q b7 W1r 'I* ' Oil ..,.ta ..S t.o ...t \bldr -

,_w to ~ tw w~ ~111o .. Wltb t1w ' * '•Ill aqJa"te 

ot ~ Oo•w•wa'• 

I row-t \hat 1\ - DOt pont,_ tar :rw to oeM • t '•l­

,.te "' . ..... ~- , .. \110M a.-~. Tbo __ ..,. .,...... 

bolcl hi .. bee ftrT bolpti&11D olar11)S.1tc U. prrt1 - IW 1d.Ua 

1aWa.UOfllll ""-7 ..,....U.. .... 1a ooll'"'l f~ ougN\ialw 

l or IIOCI1t1..Uo .. 1D tlw \ataU.w p-op rrl , .U o ....alt ol U..O 

cl:t.M •-, tlw ...,..,,cal ClqiOI'to ot tbo 1.1111W 11\o\oo hlft ~ 

a rn1Mcl c1ratt of tllo temeUw p as Ill tar on Ill~ 

~Uaa\1Dft Jl'IDMl. 1lbUe \ld8 *'an ~- - ot tbo nuwu­
ot the \cobnical -.prrto ot ~ -"riu, it dooo not I I o~ 

~ the '91- ot \M ....,..-. of .rJt otbor CIO\II2tl:7o 

TMN 1a o1111laul till' :pe,.. •-tt r•Uon tbo J'0'0'1.Hc! dratt ot 

tbo tente\lft propoul. till' .. ~u-1 5\ald.Ueet.1oa had. 

It 1a Wlf 1Dtenu.on to bop :pea .tlolq W.....S ot t\lrtbor ~lop~Mto 

1a -'ion 'llitb tbo $11'0l*alo tar i.DMnla\loaal. ~ _,.. 

au.... 
s~:rov.ro, 

L~ \ --&(.on~ J}. 
8rw+\u7 of tlw ~ 

tJ.'B-ot 9/9/~J 
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m 1' JSA.l 

CD IIINil 41 ULJ, I eea \e t.laot N• I lllnU'- ot U. DlllW !Ia\._ and \be OO'IDIVS.- aua.saw w1\ll u- a wn.uw drat\ ,..... 
l*lal tw AD Illt.III'U\loaal IJt.eMUu\iaD IIIIB4, paepueol II)' \be .,.._ 
n1ca1 expen. et \be ~w at.w. TnMai 111 -,..u. wt\11 u. 
\e0ft1.U _,.\a at ..._. ' I r' W ot \!WI llliiU '• A\ ~ 
U.., I ulllld \lie t~ lllnU'- \e ••1\ \ld.e ._..u,.,. Pl91111111 
tor U'i\t.l ........ Uldr t 3 'el a ... - .. ..... Uldr -
,..U U ••'nt*a ,_ Wanal &•··st- wlU. \be •wWoal ..;••• 
of t!da ODow '· 

I Npoe\ \be\ U- not peuibl.e fW' ,..,. to Meol teolrtw 
~ \o ~- u... dil • ·-· n. -·· rt•- 111.-r...t:r bald baw--...,. Mlfh1111 ~ u. ,.,.,_ .... 
w1Wl int-wD&UODAl ......-...,. OOOJ& \ 10" -' ia • 11'"1 tert.ll ..... c-\S.. tw ...un.u- iA U. loia\eUW pnpeeel. 1.11 a -.1\ et 
~. d11w·e:S.-, \lie W.W•' .......... ot U. lld.W et.w. heft 
i*ei*Nd a N'fiMd drat\ of tile loia\eUw Pl1 c) ·f• • ~ 
~ hlld, llb1la \!Ia drat\ M:..IM - of \!» na;eft1-ot u. Wolln1el aper\a et ot.1aotr -ws-, it .._ 1Ift ~ 
...,..... U.. Yi- of \be aper\a ot e!1J1f otMr oo...u,-. 

'flare 1a -llull tw J'O'flr ooneSII "" \be ......uM. drat\ et 
U.. t.emnift ... .-111 ftlr u Illt.-\iaeal S\aMUu\iaD hlld. I\ 
1a"' 111\enUoa \o "-P J'O• tliUF 1llhned of tuthw ~ in -'1Gil w1\b the pnpM&I8 tor ~\iaeal ~ _,.., 
\loa. 

SJ :&q~, 

I ~ I ---cJ .1?1~. 'd-· 

h's •• 

'J/9/43 
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SEP U lill 

~u...· 

Oil ......, •• w. :r ...a: to \Ia ts-~ td u. . .... 
Jl&t.s- ud \M I 2 Ia , , II -"It"'- a, ••• .._ 4l'al\ 

p s 11 tw • w.....,,.,, 1\abl''"''",...,. a :w111r \be 

t I ,_, G "' ol .. Gd.\ed 11'-'- 1'1 ' 1a 5 'I• 'ClU. 

U. 1 
9 

'n' G w e6 ...._ ol tiiU Gl= 1 • " ' 
~\a.,I ..... 111eft .............. ,-.-...uw 
propMAltw ......... 1111'1.beir ., >'•' ........ -"' ... 
t.lloa1r ..,..to .. a t' .... ,_ t.nt , " 

2

- -- - .. t lotl 

,... "' et '* a a •· 
I "'pft , .... t.\--' JUT1"le tllr ;tWh ..... t 

2 

hpl 

...... a • t'xra- • U.. .._ 2-. 1M c • ••- el-

...,.a.lol'-"._...,.~ia~
111ell .,_ t. 

wJ.t,b 1n& IF JMnaJ W; 5 ,, tTid ia "'V.. ,__ ..... 

.-nuo• tJw _.a "- 1a u. ~- J;npoNl. M a l'lllnll\ 

ot ~ .. '-• ... t I ,,. I "'., ................ --

prepu.s a •••lNd *-"" • I U. ~- pa s l t.- • r,e ¢'enol 

f;taldH•t.S• ,.,._ Wldlll \aiU .-.n I "M - ol - ..._u.. 
o! Uw \4lohD1Ge', ; "' ot ~ • •ra.. ill ._. 1Ift BUr 

ICSW ;t tl:w u- 14 the 0 W ol .., ota.. I kl• 

A t ..,.,..., 

I t Uka7 •f ~ ftiLA.., 
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( 110.1' " 

oa .... k, UU•!-'w~u-~ ~\-tllll\eol 
kUeM ... ._ I I 1.. ll.d 1liUl ._a •••ew *-ft 
p az 1 t. • Dlt ''me'~ ....S.,. sa :A "'\be 
t I le1 5 W ~\Ill .-w 1'-'- 1'1-Ui Ill .. I 11'1• wtUa 

~ •• t '=' o .. f/6.,... ~ w. ••• a, •-.. 
U., 1 ..... \M a ..... _ W .,..., UoU 'tt.-t- ,._ 
..-1,. -~ ...... "' u.b> tl 2 , ,., a; .. ..s ta .... ..., 

o • .. • v e ,. ~.~~ • • ,_ •• .. •• I , ... ; .. f/6.... ••• 1 

I ....... UJd t\- - J '»p tw 7W te _,. '1 t 'el .. .. .. • hi.- tw ~ ... '-· b -·· .. _ &I.­.... •w -.. ...._....,. helpni11D olartf)Snc ,,. ~ .,..,. rt..s 
nt~t w-.eenn1 .-., a st• ... 1a ·1''• t.u.­
cee"- ,_ ~ Ill 'lie -.w\lw JlftJ •, ,. a --
~ "-- Gn ur-. -u. w.hld.eal z ta ~ tba Ollt. .. ~ ba'N 
p 1;aed a •••......., .._.. ot tlw .._..,.,. lflll 1 twa :DsWI d4=el 

~ 'f1mL ~ \hS8 *""' ...... - ~ .. ~·­
ol ''- \aebdoal a w ~ ""'-' ~. 1' ~ nn ~ 
. ... " ...... ..s.. ~ ... ; ... o6 ., ..... • ..,. 

11-. s. -:a..~ t• :row D a I Uen \M ae•U.S draft t4 
u. , , ... 1 .. p : ' tw • lllt~',-.1 r · H ' 'vUaA hDI!. D 
1e • Silled'• trt ....., pa ~ t.aRc 1 ot twt'w• de ' a to 
J.a D $ ... 'llttft ,,. -,._:a. tw II"-~~ _,.. .. 
u.. 

• A111pc"e1 1o ol •·~ 
~. ft'-·-ac-.-

If el;r J'Oilft. 

1 ,_\ ii .n~. Q.. 
a= •"*s ot u. tlrlw.,. 

6 
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61 

Sli' l.l&Al 

txul.lmva 

011 lla'OII II, Ull), I ~ w \t.. f~ ~ of \t. Ull1\el 

t!atS- and tlw -""'- IIIDIU\el wit.h tlala a ten\11\be drat\ 

p:opoM]. tor an lll\lnlational St.abillaa\Son rand, pNpuecl b:r t1w 

teehld.cal ..,..-. of \lw r.d.W Stet. !ftanl71n _,_au- wi\11 tlw 

••' •oal..,..w ol.._. 'IJ ' '" of \Ida Onw t . A\~ 

Uae, I ..U. \t. n-~ \o 11111.-i\ tl\18 tak\1w ,._ 

~ tor or1Uoal -'""" b:r \t.ir t.eollr4oal ~ iUIIl te • ..,. t.beS.r 
CliijiCiU w .... M • ..,_ tor 1ntoNal di-s- 111\11 t.bl \eolmoal , •• 

apw:W ol U.S. a.uu '• 

I ,.,_.. tloa\ 1\ - not po11ibl.e t\11' 7011 \o ..... tllhn1oal 

...,..._.. te ·~ tw ~ dl-wol.one. the -•wuu- ~ 
~ t.U -... .... YI/I'T l:wlptUl 1D ~ tlw ;ro~ a<M ned 

.SUI in\els,..i.eMl. ...._,. - pwat1oD ..S Sa oaJ.l.Sna tertii nr­

~ fill' ...u'l..U.. 1n \he ila*aUw JIIG'I 1'1 o AI a Nnlt 

of tt.tw dS-••-, t1w •..m•oo' ~ of t.bl tAU\ed. SW. -... pr.,..... a l'lftRil draft of t1w tet.a\be .llftpoeal far aa Ii'thmaU-'­

IIt.ob111MU.. fllnd. 'IIIIUI ~ dl'att eol!oM'II - of tt. ngiii\SIM 

of the teebnloal axpor\1 of otbow ~. it dMII not 1110111411'1)¥ 

••Ill••"' t.bl ..,._ of tlw ..,..W of.,. otW ~''"""tl7• 

'f'hen sa -t.ood fw 10111r _., ' aUOD \lie l'ft1.M4l drat\ o1 

tt. ~.,. pzo; nl fill' an ID'-i.l-'- St.obS:U..tlAin J'uncl. 1\ 

11.., 1ntc*l• .. .... ,.. Ml¥ w ..... o! t'ow"-r ~ 

1D D 1'1 11 111\b tJw JftJ I le fill' inWrM"'-1 -'-7 "'JIDiO 

t loft. 

ft. llalw stl• ~ ... , 
ll:1n1l\er of n-, 
W.l.l.lltpee, - Z..'eef 

S f •nJiF ,.. .. , 

P aka; ol \lie 111••117 

Regraded Unclassified



St.P l' Ja6il 

ll1 ~ .... Mr. ws..uter• 

.:n .apJ'il s:a, 1"', 1 ... , w tile ~ IIUUwn et ~ lla.IW 
••u- ..., ~ ... ~ .. ~ wtu. u.. • tetneu,.. .tr.h p_.. 
poNl t<W .. ~--tt-.1 8WbU1M\1Cift ~'\ulll1 Pftpered 0,. U.. Wob­
aloel ....,...., et t ile a.J.W -- h-aq in ....,. ... u. ... wl.tb \be 
~ ~ .t otMl- .,,.,_..._ ol ~ """'--'- .t.t 1Joai 
u.., 1 Ullecl ,.,. e. .. .u.~ .. w INIIIit ~ _..u ... prvpoeel 
t oY' ari.U&al awq 0,. t.lle1r \Mimlcal aq~erte a~u \o - tbeir _.. 

Jlal'te "'~ n... ~ --.eo. with - teellnioel -
peii'U at t11s. Gt= \. 

1 ncrot. "'-' it.,.. net poMtble for 7"" to aen.. toohnleal - ­
pei"'I to ~ tor 11>eoeo oi-..1-. 1be ._, • ._~ ell"~ 
bald !lave lleon **1'7 t.lpt\11 in ela~ tl:le pn~ -'-" wUb 
t..WmaU...:l _...,. -puwUeA 8kl 1A Mllt"''! t ortll ~t1-
tor .,.u a .. u.oaa 1.n ,. wn..,.u .. propooal . ~ a n..U.t. ot tboH 
.U.owroi-, tile Wo)!njcal ~ et \be Ueit.od fttoot.oe haft PJ'OPU'*I 
a re~ dn~tt ot tho toataU'IW ,_ILJ 1 1 tor • lnt4met&.allal 
!ltoblllaattcm l'l&nd.. 1lh11o thie dre.tt • boltl.• •- <>I t.be aull""'t1-
ot tba \oobt>i.oal oporte ot other ~wn.ri.M, 1\ U.. not. nooo-rilJ' 
rwpnac t the "~ina ot the U))III'W of et.t:f other countJY. 

lbero le -'.o- tor )'WJ' aonoic»retton the N¥t.Nd 4reft et 
tho ~tJ."* propeeal t o .. aa .u~tomat.lonal l t.abUiu\lon •llnd.· •t. 
1e ~ 1At.nt.1oa 1.0 lrMp 7W to&ll,r in!i>rnood ot !ltrt.bor dovelo~\e 
in cormeotta> w1~ t.he prcpoula tor lm..raaLional. ..,.._,. ooopen­
u.oa. 

1ba X..noble J ... '1'. Pb1lllpa, 
S..N\e'Y ot the~. 
1/oaro,t.e, U.bena. 
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Dcoe' 1 m 'I' • 

Oil ._.. Ia, UI&J, I -' to tbe ts- lliai.IIWN ot U. llnl\ld 
l!aU ou u4 t.IM aoaVf.ee -od•W wUb -u. a t.ooatatJ.w dN.tt. ~ 
J)C*l1 t or • JaWDif'_. ft·M1 1 r U• ...... pc 5 c4 bl' taw -......, 
.Uoal .,..na ot tile lllllW Sta._ ~ :t.n eo...-auon WS.t.ll u. 
\utt ' -' e .., ell _.. ' a · .., ell ~ Ouuw \o lt. u.a~ 
cJae, I uliM U.. n-~ \o lil&lait. Ud.a t.ataUft PI'OCI,.a1 
t w ..t"-1 ..,.. _. U11o1.Z' t t ' = 1 1 e .., _. \o -.d \WI' -
pen. w _..._,.._ tw W.-1 «1 1 · - n\b \be t"lrri-.I -
,..... ell VIU Ouuu '" 

l ...... tM\1\_,.., n1 ..,e f•J"NM-.d~­

,...U "' "~ t w ~ d:I N 'at•.... 'I'M -·-u-~ 
boWl !lew -.a _, M1pl'lll 1a ~ * ,.,,u_ ~with 
:l.ntarMUaaal -\&~)' OOOl*'&U. ~ 1a w 1 , .. CCII'Iob IIIIQJM"­
tor M041t1eMl- 1a tilt MnMUw ,. ; ·11. All a .-ul.t ot \'­
Ciiellllts1ana, t.ho .,..,...,,,, axpft"ta of tlla lllUW Stataa ha'f8 ~ 
a l'n1atCI drot\ ell tM ~t.lw pr 1 n·• t .. m :!D11aMU..i. · 
St#.billr.atlcm ru.l. TlbUa tb1a llrott. a.loodi• ._ ot U. • uag•t.ioM 
at tM ~ u .., or na.r ....wt•, u dote not ~ 
np,....,t. tile ~ or u.. 41"i'w\t at _, o~ _..,., 

TlliiH 1a ~..-4 fw .,_ - •a.-.t.lcn U. .rov1a.o4 4nfi of 
UIO ~-,. ; P'l hr c Illttw'"*l-' fWMtsMUae ......... n 
1a rq iatant.l.oa \o loPep YOOl fiiUT 1Ato~ ot ~ ~ 1a 
001 1"• wltla .... jU Q Ide f e ....._tf=e' ..... ....,. I ap & I "•• 
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SEP 1 Q. Ji6:l 

~--· 
~ April • • 194J, 1 -' W * " a 1IIAiftln ot \be llla1W 

Ita~ ... U. -uu. -l.aW wt.~ ~ a tenV.Uq lbet\ · -
poeel tor • 1111 ,,_., I .. H,.•U.. r...e. ,.. 1 ed '-r \be WP-

Id.-1 ; 1 r1e el ._ llla1W l w- 1'1' r, 1A ...,..U. wl~ tM 

,.. ... _, e a w ot .U.r ' 5 rt •• ot W. Gee \. U \!lat. 

u., I ..-. taee ~a-~ ~ .. a.u uu.. tiaiDtatiw '"~ 

tor ul"-1 ..., llt' t.lleb ' ' 'eel ; ~ -' w ....S U..U -
Pirie w........,.. ,_ sateiMl 4•-=s- lllth U.. to ' 1aa1 a-

pwt.e ot .. Oe "' 

I ftiCN\ -.t. U- ClOt ,.eRiale tw 7W ~ ..-d t1101hn1•el -

pen.e w ~tar "'-e 4'" '""'- · tbe c.• wwu-~ 
hdd ,_ .... _,. ~ 1a ~ .. pa~ _ .. wt.tll 

iAt.ea..a-1 -.y ~-"--.I 1A oeJliQI fOl'th ...,..U«le 
tor .,..,,. .. u._ ill -. _.,..,.,.. PI 51 '. Ae a ~t. ot \beiiOI 

d•-=-• tlee W'adN1 -..rte ot tile l&it.ed S tat.IIOI hew p~ 

e l'W'f11101d d..tt ot \lla ,..uu.,.. pa ;e ael tw M~Mee'Mu.-1 

S ...... Jtet:ieft r.lo llllldJ.e ths. drat\ 1101bed11101- of the BIIQMUCIU 

ol the t.ee!w!11111 j • of ftleao _Vi:IIOI, it deee ClOt. CIMIIMnq 

.... ' tile "'- ot .. ..,.., ... ot .. other -""· 

!Mno u - · ad tor.,_, -i~tol:tall U. N'fieed draft. ot 
u.. -•uw PI 5 ' tw • lde:Mu-1 BWMltau. ... J'tuool. It 

u 110' . ...... - ... 7W fiLU¥ iatomM ot tvther ...Uos--te 
111 a u t IM wt.tll \be pnpoeele tw .,....,..tical -\ar)' ooopea-

Uoa. 

• ...,, 0, A1llwu' lel.ela, 
2111 lllal.8ter ., n-, 
feb-, I-. 
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Sf.P 1 ~ 1~ 

J:.o.Um•• 

CD llarell 41 1943, I eat - tM .f'-- JdnUten o.t the lhd.WCl •u- .- the -vs. -s.w w:t.tll u- a ---.u ... clftft llft­
voeal tv • ~Uaaal llt.ai>UiU\ltlft ,_., p....,.....t tv' tllot tee~ 
as.1 • a w .z ~ IIIIII.WCl aa ... n v ia ••• uu. w:t.taa tbe 
uela1Ml •s ..W o.t D\Mr ~- o.t *ill Oc:um ~ &t tllat , • • u., 1 ....., .- a ~ • ..-n Ua1a -..uu ... .,. 1 , 
tor Ni\lal .-.., lit' U..U 1 > 1•1 ......,.. ad to .-d. their a. 
pane .. ~ ... iala-.1 11_...,_ td\b .... ._ .. ,_, -

parte o.t tiiWI -~ 

I ,...., ta.t it_. JIOt pan2h:t• .fbr ,_tAt .-I tnh'v' -­
parla te 'IMIIdaiWD ter ~ ~--·-· 'lila --u.cn. llnav '-let 111ft ..... ""'7 balp.M ill ~ VIe .~ -tecl w:t.1b 
s.ne-u-.1 -1u7 _,...u. _. ill uu•na twth aaa-u-
1011!: .... ,..u- iA- ""'""''" ,...~··ll· Aa. -lilt o.t \beN a-.. .. .u,, till 1 • 'eel ....-or the lollalW l tatee !law pra,llU'Id 
• .....u.cl 4ralt. at the ..... ._1.,. ps•J 1 ul .C.r c ID--.t~ 
l!ltlbil.S.MU. lflaal. 1la1la Uala d.ratt aRIIIiP- o.t the ""''IJIJ'OUa» 
o.t b •1 • 'eel......,.. of o1ber -'1'1•, it a.. DOt -..1l;t 
~ the n- • t the ....,.... o.t .., ot~ear -""· 

~ ta -· I I t ... 7fJ1V 1 tIna~ the ~ d.ratt o.t 
\II& -.nlW po ; l twa nutar.u-:! II••Mliy\lc hDd. It 
s.a .., ~ tie .. ,_ Jl&llT .,.,... o.t S\a1.ller ~-
ia I "" w:l.til the J)I9PIIF]• tw illiaaa"-1 ~ _.,... u... 

iii ,.,.,, .......... pet 
~ ........ o.tllo I 

.._U.w C1 "• 
~~~ Jat1a. 
Dal.bl, Wia. 

hl-.... 

J111J/pe 
9/9/43 

~,...,.. 

1-1 i/./h~l 9· 
..... ...,. •t """ ~· 

• C•nr-.1'• 

Regraded Unclassified



• 

SEP U JiAil 

llooell....,. 
Qll ~ a&, ~. 1 -' to \be n II llf.IWIMft 0! \be llld.W 

loU- _. 1M ....-n- I tiaW -~ U.. a '-MUw drat\ g.,._ 
poea1 m • IlriJniUmal lfV¥11•U. llul4,,. e re:1 11r \be...._ 
n1Ml ....... el \be ...... *- " ., iA ........ "- '111~ \be 
t1 • •.-1 ....... e1 ....... ' ; ' M el UIU Clu• i. At. t~~a• 
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"-• 1 ........ - ............ to .,..., uu. ...... " .. pRJ " ' ~· • 
tor ollu-1 ...._. llr tiler •=W=l 0 N _. M ...a \M1r -
,.,... w • rt'r&._ ter t.a1bmal d1 ..aw' .._ wf.Ua U. Wtr'••' ..-
,..... ., ala Qo; '· 

I ,..... .._. U- mt. PN•'Ia'la ._II',_, to ...a 11 ' 1=1 -
........ llllelliiJI1a ..... _._ ... _ •• _. fllo -u- .w.q 
hold a-..._._.~ u. ~1M pal.,m• - w wUb 
u.-.-~ ..,. n : taU. 111114 ia oa)lln& tlrib ...-\Aaaa 
tor ~"- iA \be Wa18Uw pnpaeal. Aa a ..-1t. of tllem 
d' ,.. ... ,_, ""' ....... , ....... el \be IIIIi toe! . .......... pwponcl 

a ...S.od *-1't. ot tile taa\at.iw JHIIS L lol M - ~t..l.~ 
IS....,umu.a Jltad. 1lbUa tll1a ...rt mbod••- e1 tile .....-u.na 
of tile ..... iml eapal't& ot otller -Vim, 1t doM DO\ ntu ncr~ 
..,. I I I tt. \be '11- of \be ......... of .. o\ber o-t.qr. 

'IMN ia -1 n d tw ~ _.,.,.t.ia \be ....s.• clnlt. ot 
1M \o!MUw PI ; I) 1U- • laM-~ lot.llbUl .. t.i.!a itlllld. I t. 
I.e If' s.n.u- t.o IDoop ;rw .lloll;r u.t__. ot l'llrtiiPr Mule; ta 
SA 1 'f• -~ U.. Jll'il )e IIIII' SDt.ow~&u-:1. _....,. 000,..._ 

u.. 
~,........ 

14~ tl0Y!.~ ,Q? 
llooftt&t7 or t.11a n · ' ll'• 

ll1a llltlaU...,, ....... 
n- Mlal.-r ol Iw1 rd, ,.,.. *-*' , .. A-.-,• I . w., 
~. ~.~oc. 

'"'lii •• 

Regraded Unclassified



SEP l . liQ 

.._n.,~· 

c-. ....... '· 11)43, 1 _, \e \be ta- lll.tliftaoa ot \be 11111\ecl 
lla\lona Uld \lie eo...uiN .-.!.n.4 wi\11 U... • Mrl\eU<,. drett JII'O­
JIO'Ml tor ., 111'-U\ieMl SUII1UM\1w hnd, ....,.,... lir tile W.. 
Dlaal ~· ot \M lllliW Suua 'a--&1 1ft 11 ; Al• wit.ll \lie 
teeMJ.eal ..,.-t• ot oUiel' ~"• at \ld.a O.ow -· A\ \lie\ 
u.-, I aelled \lie &.. tdDiftwa 1.e ...._, \ld.e \e\aUn ;e ; nl 
rw w iUeal -'•"' u.ir \Miaial......,. 81141 1.e .w1 \I&SF­
,.,.,. \e 1lUialqtlft t'ol' ift1.-l dt-·.s- wi\11 \lie \ecltlnieal-

67 

.. -ptrte ol We tktow :~~. -

I ....,. u..1. 1\ -. an ,eulllle tw ,.,_ \o .-4 Wtll&oal -
pw\a \e tiaiiWI,t.eD t'ol' ,.._ dl. t •-· 'JIIe -•=wUee a1ree11iJ 
lieU._....__,.~ iDa~ tile~ , .... 111_. 
ift\ei'U&i-.1 ~ ; auw •• 1ft .uu.c t...U. .. ., .. u_ 
t• 88d111wu ... u. \lie ~in ;wapnl. M • Nnl\ ot 1.11eaa 
dl.-s.a, \lie \Miaieal a,.,.na ot \lie 1ldW l ta\M.....,. pre,.. .. 
a noriaN ean. ot \lie _,_u,. p au n1 tw ., la'--'s-1. ~ 
lii.UaaUolt ,.d. lld.la \IIIia dnl\ ~" - at t.11a ...,..Uaea 
ot \!Ia \MIIIIiwl ....,na at o~ -.nw, 1\ dMa no\ ,. ....... u~ 
.. .,..._, the n.a ot \lie eaper1.a ol ~ o\llal' oa\lllt.ry • 

..... 1a .,elowd tw ,_ _et...,a\1• \lie l'fti_, draft ot 
tba Wo\1.&\i',. pro;••l ter .,. :ra~a1•al 8\elalllaa1• rwa.t. a 
1& ., 111\lftU• w liMp J'll hlJ., latw.d ot IIII'\IIer c111Yo1a; \e 
ill ~eftle ft\at \be p:s;o··le t• iD..._U-..1 -.ell.,. 11111r .. 
\ lao 

' 
' 

Its ell,....., 

.... Dtwllene.r1 .low OIDMlaa c.aa.o, 
'Die llitliawr ot rs-w, 
~ .... Uoot~, 
Ou\-.lo Ot\J' 1 0.'-lao 

•-'····· ..,. 
9/9/J.:J 

Regraded Unclassified



-

.. , .... 
On fiiiNII 41 194, I _, to \a. ~ lllaUW.. of tl• llld.W 

,..._ ud .._ .... - .... ....saw wttll ~ • ••u• a..n , _ 
I"'IHl f or en ~~ lt'iaWUMtilca JW, ,,..._. ~ tbe ....._ 
m..al :r:: ~ tloa INW I..._~ Sa • I .. ..._ -~ tloa •w ; •• of .U.r Mpe t • ~ \lila Oow; t. u tile\ ua. 1 .,... W. N • 111AS8"'n to _...., w.. _...,. ,...,_.,. 
r.r at*'-l • ..., "' tllair ...,lln:1eal ...,....._ .,. to _. 1lle1r .,.. 
..... to~ tor SaJ!t.-1 ti&•-·- Wl"' w. ~oal. ... 
,. .... et illliLa Oos w ''•· 

1 ,.....n t~oat it - """ ~~MCIIIJe ~~>• JOG to ..,. WtMI.oal. -
pnte to '-"1..- for-... ti&a•aJ.-. t'he -wzwtioft• ~ 
lle:W ....,. ...., ...,. t.lpt\11 t.n •l.arlf)t.nc ..,. PI'O~ oonnwted -~ 
1n"'m41\1~ ~ _,_.,..icon en• ' " wllltl& tll>to'b nrauu .... 
tor ..clltlaU1- !11 V.. -.tattw l>f'Opea&l. Aa a ....,.lt ot t-
41-a-, \lie tMtldoal .,......._ at \M tiW Stato• ba" pnsoa ... 
a 'l'll'llHd .snr. of the .,.a\lw pao,aaal (\)r an Iatamatic·d 
l tabSU.-'i<lll "-"'• !lb1lo tbLa «nft ~--of tile~­
ot \lie t1 ! 'wl a q II- of ..... ----, 1\ .,.. DOt "IIIIMd]f' 
n puu" u. -a.. at u. 1 ; ta ot..:, • a.r a '*'• 

n.n to _. .... .tw ,_ ..--.uaa * ..n..ll daft ol 
u. '-tatlw JftP"• l Jliur .,. n.to-tu-..1 a....,u..u<e ...,.. n 
to aar t.atct~.ee to at-. ,... Nl;r ,.,.._.. of lb.rtloar •• 11 a w 
1a ...... ~ 11lU. U. JI"DIIIal.• t or inW-.au-.1 ~ aru; a .. ·-· 

m.a D=='lmv, Alkw ~ 
t'he lalllater of ~. 
Dill P s +1t• •I Ce' 5 ' e 
....... M ' ' •• • 

'"'-· llllnll. 9 /9/U 

~,.,..... 

I~( 1:1. "1ii ~ [}. 
a.m..,. of u. ,.....,.,.. 

68 

• • • 

Regraded Unclassified



... u..,. 

Clll lllftb 4, ltt.J. I ._, ~ U. u- ldaie•• at tile \lal ... 
Jle\1- tnd U. -•• -~ 'llitb \Ilea a ..., ...... d..,. Jll'O­
IOeal A.r., Ia- ,_, tt&lxl.ll..U<.a rw, prepaN _.tile~ 
111oal _.... of U. .... 8\a._ '-W7 1a -.eat.s-> 'ld.tll U. 

69 

....,.oal ; • ot ot~~w • a e sa et tld.e a. •= o. ,.,, *' .. . 
- , J aa• tile n- alalewn to • ...,., \aU ~- Jlftpoal 
f or tll'ittal .._ _. \llld.r ._.,..., .-per\a IDd to ...S \111111'-

,..... • ~ tor 1nAiw.l ~ 'llitb Ute .....,eat -
perta of \hi.e Ill; AI t o 

I ...... U... it - oft 10•t1•le for JOU ~ ...S \ 1 ° •ul -
pan. ~ ~ 1br U... ti- a1ol8. tlto oormmoat.io<le elrMIIr 
lllll4 baw Man ....,. llebtUJ, J.n alar:U~1.111 tbot ,.~ au,.._w Mtll 
ln\amaUanal -\all7 _,...Uoo mel 1a caJ.lJ.q tbJ111 ••w \icaa 
tor 111141.Aaetl•• 111 U. -. .. uw Jlft...-1• Aa a I'WIIlt of U.• 
di"""1ona, u. t r leal upert.a of tile ~iW r ta\&10 haft ,,..panel 
• 1'ft'1Mcl dft.ft ot U. ....._Uw p,..poul t u All tata-ut'Nll 
U alxl.l1 .. \1ca t-.t. llkUa "d.• cllatt Mbocl1• - of t.be ....-.-u­
ot tba ._II'Saal ........ ot o\lter ........ , it •- ""' -nl:f 
NPI 1 t U. - ot Ute aQer\a of f1A7 oU.r -t&7· 

!!leTa l a - · .. f or ,our ao,.10emion the r ...u.d taft ot 
\be '-&atf.w pros • r..r .. :ta.a&Ucil~Al ~-•• ...._ 
I\ la aw lnWI\iae ~ ..., JO* ~ iftto,... ot 1b.Jotber llvm'ep 
-"' 1a --u. 'ld.\b \be propo..ale for t.awmauo,.,_ -w17 _,..... •.. 

.. ...._,, .. ,, ~ Q .... 
n. ln JAa 11.\DUWr ot .,_, 
ftla Is; *''• of a ' • 
~IIlia. I •aw,. 

,.,.,_,. 

Regraded Unclassified



i t•f ~Ill !fVfteiJ ~'if~~~~ ~ 
~ [ ~~~~~ .J.:~ 'Jif; u i!i!1rrr (1!: : ,s i r 

~· l ~f' .J!'-1 . tltl• lf ~ ri:(l fi!i I:J•j ;!!{i!l!i rlt ,,t. 
r;·J 11

:, •iii• '· ili(liti tt•tfli: . ~~l h.i! ! : l~ hh i(~t:d! 
_II i !_ ~ 

i !~~~, f 'tf~l1~~ 

~ 14tJ ~~~f~B I ~~tflf 
~ ,··~ !fi! Jf.:l.~ i ·J ltfll 

'• • 

"' ,.., ... 
..... ... 
I 

--J 
0 Regraded Unclassified
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[==ll J I 

Oil ....... 4, 1_,, I -' .. tbe ttn lllainen et tbe v.t.W •att- - tile ..WS.. M& u daW ...... ...., a -... .. s.w dnlt\ pro­
posal tor • ~"-' ltUidll..U. ,_., p,....are4 bT tbe ..._ 

al.oal '" 1rte til tM 1II&W I ta ... 'lft&uWI la ..... rate.• cUI tile 
tr..,o4 ... lfta et .,._ '; t Met u.s.a CleoM '· ~ .._ 
u-, I.....,. \a. rs.a...........,. ....... , tlda \&JJ\etl,. pu; tl , •. 

l fllr aritual....., 'lir tllail' t ) 'o4 I Ill \a- to .-4 ..... 1"11"\a 
te ~ JW latw&ill a.-s- ..... tbe Waal o; I ta et 

tb1a C» •• '· 

tl-. ... "'*-7 ....... .:1 <It II , .. _ ... liMa I01JII .. for 
- .... a. Ua" .. _ ....... _,. lw1,ttil la o1arU)i.llc • 
Pl'O~ _..,. 'ld.UI 111\er'Ut1c.al ...,. ; sntUa .-l 1JI 

•""nc t.- ......,n.t- tv -sul"'1&- ta -. t.taU..,. ;o ; uol . 
All o NAl\ et U... .._, s-, tM t • S•el c llr'M et \a. llla1W 

statee 11aw pnpcnot • rMt- IINft et -. -...au.,. prop aeol t <ll' -
Iotem&t.l.c.al l\clllll..U. .... -.uc \IIU ....,. .......... - ., 
t~~a nc .... u... ct the \cctaJl.-1' .,.."' ct nur oc · Lee, 1\ .,._ 

....t -..u., ~ \a. n.. et \be .,.. .... ct _, otbar - "J• 

I "'* tc .......... 7"" _, wi'Mt.rttaa t• tale pea illtlrM\ 

71* llaw ·~ la tale '-"'" ... pa ; n' . I • pcr\iftlarl;r e1ed Ula\ 
1011 t....S 1\ poea1blo to - to Ti~ tor \be aploratoJT db-0'""'-· '!lMa.., lie ... \W ,_ -••wUcn wltb tile"'...- ct 
Ula llla1W 8\a\M - bo1ptla1 to Ullo 

!loa-. 1c eel I tu :prw -ucftlUaD tbe .,...,b .. drct\ ot 
tbe Mrtctt ... ,. ; ' tw • r.tomattc.al st.eWU..U• r.cs. n 
1o ... I.JrtcnUcn to lrccp Jll'il folJ.;r int'omM cf 1'llrUica' dw I 1 $ W 

ill I *"1cn wlth \lee ....,_818 tor iMcrnat.!a:lal -'*"7 ooopcroU•• 

as-q, 

£ / -;t/7?/~.fl. 
81.e bocll-.r • .,... .... so.. 
~ctrs-.c, . 
bvolbllo ot "-• 
"-Cltr. ~ 

IIDJ~ ... 

9/9/ 4) 
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lbiG<JlleMt• 

011 Naroh 4 1 194,, I ..to to tM t1nana. •Waters of \he Qalte4 
l at.iana ancl \he OOIIDWi ... • aooiat.M wU.h ~ a t.mtat1ft drafi 1"'0-
poaal tor .. :bl\emattanal ! \abUiaa\1.- hnd, p~recl lJ7 \he t.ecbni­
aal ellpC'ta ot tM llld.teol S\atea ~ 111 oooparattoo wiU. U. t.o• 
alelll '"' II'W .t .-.r .,, ? W af Ud.a Go old \ , At tbn U.. 1 I 
..-.. tba ta- JJI.IdJWn t.o ftt~C\ W. \an\&U ... propoaal tor cr1t1-
aal ah•IT lJ7 \heir taobaicd u;>er\a aed t.o ....S \ hair _..tc t.o 
~ tw intonal oil~ n* U.. t.eobn1ool aJq>el'ta of t.h1a 

Oltid '· 

'ftiMe e~rat.orr t.clwd.cal cl1a0111Niou ,..,.. been pUis oa tor 
- "'-• !be ~......to- be'" liMa TWT bel.ptlal b olari1)1Ioc 
\M ~Ill-. o-w '111* 111\eruUoul ....,.....,. ftleporiltie aDd 111 
aelll"C IW\11 • "'ll:''•Uone f»r sc11t1cat1ona 1n the tentau ... pre;;oasl . 
u a Nnl\ of t b&oe cl1eou .. 1.0118, \he Woi!N.oal lllq)er\e ot U. hi tell 
S\atea hi,. )>.1\JJ)Anld. a rvv1IMI<l drat\ of tho \ont.lU.,. propoaal t or • 
Illw rM UOMl Stlbl.liaatton hnclo JhUe t hia olralt ..t>ot!iao •- ot 
\be 8lljlit1\ 101U1 Of· \.he \.eobJd.oal uper\a Of O~N' OOUII\r1D3 1 1\ doae 
DO\ naoaaaaril)- rtop,..,a.n\ \he vt ... ot thto ax;>ar\e of 11111 other wlliiV)'. 

I wlah to expr e .. t.o 70" I:IT awreobtl<>n tor tbe gr.,.\ iD\eraat 
7W haw tiiiMI 111 \he t.nt.U• pi'Opoaal. I • part1C\Ilarl.Jr &lA4 tM\ 
7011 t'llu.n4 U po .. tble t.o co• t.o llubl .,toD t or \be explo=t.orT dia-
o ... alo~~a. toll ooq be ,_., til&\ yoW' coe .. r a&\10118 '&1tll the expert& of 
tM !;111. tad St.atoa _.. belptlal to ua, 

1tlere 1a enc1Me4 tw ,..,.... COilalde"oti cn \he rovi.MCI draft of tM 
tatau ... propoal t or ., IAtama\loul Stabl.li..Uoo ,__, I\ 1a ,.. 
1atent1on to loaep ,.,.. Ml.y w~ ot t\irther ot....alopnent e 1n co.. 
_,tloll 1d.tll U. propo~aala tor 1atar...Uoul _,.tAIJT - pen ttoe. 

IIU IIIHU'WQ', PUrN Do~poaa, 
111a1aw or n-., 
Oii"8M ~ ot r-s·hwc, 
109 s. w. &oUd• ••• 
.... I'Ml, e-M. 

~. 
9/9/4J 

51Menl,r )'0111'&, 

~~~ -1J .Th~ ~. 
BNH\817 ot tM 'I'NU\IJ7 

• • • 
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11.1 c!eU' Mr. lab' '?" 

OD IIUd 4, UU, I .-\ te \!Ia a-·- IIADUteft et the llal\ed 
Kat~ IID4 tM -\dow 111 1laW wl1A "'- a teDt.a~w dan p.-
poeal tbl' .. ~ . ............ fllnd. .......... .... tM ...... . 
0111 ~ at tlla IIIII. ted - r-Ill)' :Ia I I $ to"- 111UI \lie ..... 
nic&l. ....... at ftlter 1 ; ,..._ .. ol tll1e OD-t. At tMt U.., 
1 aahd \lte n 1 ~ w _ _,_, ~ w•~w PNPN'' ter 
orl.t1011l • ....,. "" tltdl' i ' •eel .,...... Md. u .-1 Utaa .,...._ u 
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~ tor~ .u.-1oM ..ua \lte _ .. _, ...,_.. at tiWo • • • 

""'",_ ... 
n- ... :Loft..,.~ 111--- ....... "- ..- .. tor ... u... De ... ..,.,_ ........ w.'7 MlpN. 1D ~ \1111; 

pt'O)IIlae 0_11 ... With ln-u-1 __.,. ~u.. -ill 
oell!Qil tenia~ fw.-.tlneau.& 1n \lte ..... \1. ... fNSJI IIl o 

Ao 11 rewl\ of V... ~. \ha ...,...&leal. lllll)el't.e or \he lllld.\oll 
11\ttee bow pnp&I'Od a ...n-1 clftft at tM w.uuw Pft$ 1 l tw • 
.tnwmats.cnal Stab111caUAxt J\uld, 1lbUe th1a draft •bocl1ee - of 

tho - "- of \1111 '""' " ] -..ne at o\ltelr MQII\1'1•1 :l.t ._ 
N'lt. n-rtl;r xaprwoant the 'Pi•• of tblt ..,erte of -. otMr eountli'J. 

I W1ell t o '""'"" w 7"" ov ~l'ftl.atlce t w tile pwat 1n­
,..,.. ~ ...... :1a • -uuw pu;a '· l • ~&lad t.11oat 
,..,.. found U pooet.bla to- to •ub1.qt.on tor the oqW>ra'-7 dia-

CIIIeM-. !.a ... loa - ""'' 7WU -U.. ll1tll tAa ......... 
or tba Un1\a4 &t.--. ~ ~ te •· 

'!llenl :1.0 _ , a o1 tor JWr ccn=' •· tS.on \hot ft'Piftd olraft ol \loa 
tMtau.,. ,. ; 1 1 ftlr • II:' s*'-al ,.,...,.u. -. n :1.0 q 
:1a•u. to ..... ,_ floll;r ~_. of 1lanltu •u~ ; \o :1.n -
U.. 111tll tM ....,. 1 • t. tnls-t.1.ooal ~ -pera\:l.on , 

1'1ta Honorable 1. V- , 
- ulal ..,.. of tM "•:' a t a-, 
....,.Ill Clftak '--t. 
r..o.Mr~, ~-........... 

ra/rn 
9/9/43 
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i! f~J ::1 lf~i!F.;, I ~'ifi(l! r ~ r l;f~ .. f .... 1 .. i :lilf .. ~~ .... cf : ·! 8o t: 
I , a 
~ if~ r:J' ::; ~~!~·~a!rl Jl~~~~·~~ » . (I 1311 I .. J 'fll I d u ~ f ~ 10• 

~~~E ~~(, ,, . trr~~f~~~ [·-ltr 
F!~ il~~ ll! :ffll!!ll _,. _,D· H 

I ! ~ I ~!il. ;;.i !i~~~t1r!( r£~~~! ~~~ 
... J. ~~~ h r fo fJf ~ -~~~ 'I "' 
f~ · lr!f ! If Jiirrr !r : ~ .. r~Jr: !~ ... 
~ J ~. t•i &if ~~~"ilil ~f t' rl1111 t 

.::P I I i e i ~ i 1 ~ t: f ~~ i II ,. f" f ~ 
• f! ' • C' II a ~- 1 .. ' • rol If ' 

~~~ ~ Di ~i .. •~rt~·! ~1}i:~~i '4f if i for:[ ~ fll ~~ .. tl l 
• 

... 
• 

-J 
~ Regraded Unclassified



l'rcn Oml t h . 
Ocpt onbcr 14 , 1943 

'I'll~ :loor ot nry. 

~'lel\811 t rlef'l'""h 'lY rPM'OtA to t '•o 1 nvl t r t1on t o 

co"1e to !ll)rlrwfie 1\ , Illl nolo , t '>1n wool< , I feel t !111t 

1t r •n ~lna t o do anyth\n~ ~ t e ll I •n \1<~ t o no i t 

r ron t here l!urlntt t '>e Fourth lttr l.onn . Anywnv !' ve 

- ot nn01wh tor t hlA wee)< w1 t hou t t l'k1nr on nnot"er 

' ,. .. :_ 

7 •. ,I 

• . -
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rred .. ub. 

'l'be leoregr)'. 

I tb1nlt Ulat Bal'l")' lllei'Mn oerg1nl7 oll&ht t o ''' 

a n1oe leUer t'roa •• on b1e ad "llbal.l Ve Let Ria Coae 

Boae to 'ftlla. • I undaregnd 1 t 1 a 1n .. .,,,.al bun4re4 

newepapere. V1U 7ou aet the taou and then wr1U •• 

a n1oe letter ot appreo1at1on' I reall)' think be1 a do1n& 

eoaetb1n& "'1'7 patr1ot1o and deeer"'' • letter ae vell ae 

eoae ot tbe Hollywood etare. ~ _ 

76 
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---,---
TI-lE NATIONAL NEGRO BUSINESS LEAGUE 

NATIONAl. OPPIC&Jte --­c.c. ............. ~ . ... c. 

L~--~·· A. L. ~~ L-.4 P\A.. --.,.. J . 1:. WA1.1Ciill, .......... T ..... 
1ft VIC&""' ... ....,. 

.ION& W o COllo lhHIMAlllo N. C. 
&MD WtCIIL i ,._ A. AJ,.I..IDI, ~. Mile*. 

~._,......,. .......... ._ ......, 
~·~..........,..,. 

................ ~.AaT .... ,.o.A ............. 
~·~ .. .AI...AMIIIlll. ·-T'Ioi&O- Jolola·, CMICAM. IU.o 

'nil~ CO.~ 
J, a. -...no., A ft.Ain'Ao GA. - ­L C:U.T, ............... ,__ 

·=-ft~-~-·~=~:...~"!-'!.. 
LT..._ W . -.., lit~ VA. ----" · 1111, L La, .... .. TA' I ' "'- PU.. 

-aleTAMT ... .......... 
IIIlO•_. It, MOYOfll , ,M, , 

~~ ...... "'""~ 
.. _..._ •• --..ern 

eu,w.; A. ~. CM~ IU.. 

..Qw. A.. ,..::::-An..wft'"" ..,., 
~·"""'........,.. J._ 0 • .,.,_,... ........ .....,..._ D, C, 

~A.OY·-J , ... ..... LITn.& ...... 141/11;. 

cee··.._ teoo 
~To W-'-1~ ..,_, .._ ._., ~ 

O&IIICT 
TO .......,. TM& ..... ...a.u. ... ~MA .... II.L ~-..... -

234 Hernando Str ee t 
Keaphis, Tennessee 
Septeaber 14, 1943 

MOUICW't\'D W....lol& 

.,...._,._, ... ~ ...... 
, .,. 'fie&. Mm 

.... JC'm"f M.AU.. .... ........ .... 

..... o...u. ~.! •. ":: ... ~ ... ~ ... ~-!! . ... ~ .. ..,. 

...... c .... ,.,.. ... ""'-"" 
Dni!OIT, M tc• t•Aiol 

~-­.... . . ..... W'U..n, ........... ·-~ .. ~ ·---..... WC. WJ.....,., 
OIU..r.-... ern-. ~ --...-.... A. '1 • ...-rn, .,._ 0........, 1..1... 

Honor able Henry Uorgentaau, Jr. 
Secr et ary of Treasury 
Washington, D. c . 

Dear Sir: 

I t ake this method to thank you for appearing 
on pr ogram of the 43rd annual convention of 
t he National Negro Business League on August 
25 , 1943 in Baltiaore, Maryland. 

The Associated Negro Press proclaiaed i t to 
be the greatest convention since the time of 
Booker T. Washington, the founder of the 
League, and some say it is the greatest of 
all f'ormer League conventions . 

I want you to know that we give you credit 
for this outstanding acAievement. Your ap­
pearance brought together the immense crowd 
on •President ' s Nigatn . 

Again expressing the appreciation of' the 
National Negro Business League, I aa 

Yours very truly, 

JEW:ba 

~~ 
~ident 

NliXT ANNUAL CONVENllON; BAI.TlA\ORE, AUGUST u, 26,27 

Regraded Unclassified



• 
••• n ........ 

.............. 
.......... ~.,••• a "'· 

..... .._ •-., ...... ._. •-'»'WIW .... r 

........ aar ., ____ • ·-

..... I-.... ~ rs•sa..•a .. a Sa ..S.. .. 

..... ,_., .. a ................... _. ... ~ ............... " '1-.... 
... at) ....... .. 

2 ............ . • Illf•_... s= ... ,,,. ,,. 
7'1 7 .... v • 

Regraded Unclassified



A photostat or the letter and the 
~ anoloaura wea eent to each member 

ot the Nino-thirty Group on 9/14/4). 
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OFFICE OF ECONOMIC STABILIZATION 
WAIHIHOTOH. 0. C. 

Honoreble Henry llorgenthau 
Seor.t:lry or the Tr easury 
liuhingt.on 25, D. c . 

Dear llr . Secretary: 

September lO, l94.). 

Recen~ly , beceuse of the interes t expreaeed thorein by 

vw·ioua members of the Boar<i , I u quooted t he a.reau of Labor 

~taUsUco, Deportment of Uibor, to oubcoit a statement explain­

in~ t no vaJ: i ouo met boas pf meuurins wot•k• r• ' earnings . The 

at~ached •tetement is in re•ponoe to this roqueet, and I am 

trkntmittin' it to you f or your inforaoti on . 

Sincerely your a, 

~ . -
Diroo~ 
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!111ft- aw ... ., · ... wan -••-
•z I!!!! - • * ,.s- ,.u ,. 1 .,. --. __ ......... _.., , ... ,... .... ., ,... ,. ...,, ....... - .... *"*" 

_,. 3 ..... .,.... ., .... ,...,. 

u - ... --~ l!lft"•p. 

__ ....... b . ............. .. 

--· ut ., -· "* 
tllu""'rr1•~ .... ,_~, I lat.Ju, tM s ..... _..., .... _ • ., ..... UCMU c 'Ulll,-z...., 

W ........ el-~ l'uf1wW 'r uu1.- )I 

._.... 
~ ....... ...... ..,. own ut 
{ll!!j> .... ·-

D I w ~ (J) (k) (f) 
uo - -Ill Ul Ul gi D6 

Ul ~ Ul Ul . 
IIIII UJ ~ w -tllu &5 ' ut tM Ia .._ INN ,_ I I 

7

-

witll tM ow:r.- - w ut fit :u.~ ..,._ ut t11u ..,_ 
ut JM1r p 1f*w W USC+ st J I ia ,..,_ fll tM lt.l 'IMIIe wW 
SB\e ._ ....._h .. M ut ! rt- • ' laW-. --• _. 1 u•.-w .n.u. eu ..,._ •& 2 u • .,. t*'l'SU wnu ut ,..., elut"., ..-, 
r.1, .._ "" 1 " 1 .- .,_., .... ....._ 4 2a •· 

1u tlluM'rr1•,....*'** -• sea_ .... ., .. 
~"eMil ut ... ---.. ut ........ w ....... 

~-

-
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1. J.&.-1eMen .-.-~ u-., etee• u u 
~ tllo1o •• tlloM a~a--.t ttalh .n nW ...-t- 111 Mlp1a1ac 
... w •. 

!bo ..,. rate h tile JftN ,.U tor a llpNifto joll. ft. rate 111 
-ur ........... 111 .... ,.. ...... -,..- ...... ot • .,..,. .. 
leioltL ,., - .....-uu • -.. "" u a ..... u • JlriM 
,.. ..tt ot -~~ .... _ 'ee4 ~. -.s•lrllll ....... -
oftNCo .....-. wsu M M1e to-,_....... Ia --.._ an '-- Ill••- *' ,...u. • ~ .... _ .... rate ,.. ..... 1Ioft 
'"""• tw tu'tr a E""- it' .. . ts .. fe 1 111e. a-'·'­.......,.. 
!bo _,.rate _n_, ... to tM JlriM eta tea of n..l. Lib tile 

,..Soo et n..l, 1\ .-, M -" 414 11ltll a Mriol of •..-._., f• 
.-.plo, a ...-1& fer aol'k oa tile odell\ lh1tt, IWqe or ho'U..,.J 

82 

or m writ ot .,.. tiiiA • ,....uut ....... of ..._. Jill' 6q or """· ' '.... 

a •• ,..,. Mply en'•• an .,nM llr U'fitiat ta.e total 
...,.n ot tile ,.,...u .......... ., --- __.. 

!llq -I' I I • to sill ttpru f.., t1ae ......_. ~ ,_. tea 
of ftlll0 tu1 .. !111 all aztraa. "'- & 111 II I II U IIiciJ' ~ 01' 

1a ......tiM .u1 att.n -. • ....._.. 1o aa. • --.. 1a ... pr.,.. 
Uoa ot 1lr1llod or la.l~od llbar hirod atf..ta tllo •WNC•• 
Por ...,..., .... &.a~ I I V K"&17 b1r11 1,000 - --­
a\ 60 ooa\1 aa ~~ow>, tllo •WNC• of llnl'l7 IUIJ1acl 111 tile pl.&\ h 
l1ltel:r ........ ·-the........, ..... 1 " ...... ~ l'lllal11ti­
oaUoa1 ODd ~ ftl1 - tile •9W&I• to n .. , qllite .,.... fl'oa 

&aT a ....... 1a - ""'· 

Ia Jerlod1 ot 8\lhle ~ aa4 Utltol.a .....U.., &ftNC* llowl7 
......sap m:sa; 1 elolle!T to • nwece ol - rat.IIJ ..... ova?'• 
11 1w1 .s .. , ...... Molrl7 IAI'IIiiiCI l'hl - ~ ... "'-........... 

j, AD!IC! rtn'r!twa. tmty •n'lf: t~ all ...r..-s.r. 
b duvto1 an anuaw 11r tllo •-of J.&llor\1ftiaa _, ...._1111 
' '""I• llnrl7 au.t,.1 11r aa •ppaopi'U\1 _, \1 allow m tllo iatl­
or o'Nrlilll paJ'Jir\1. 11111 ... _. -u- to ntlen tbo iatl-ao et 
a.tn ......, .... ad •• 111aa11a1 .....,.nt-.8 .r •n'od ... alll11lod wrbr1, 

4. 0.... 1'10&\ ,_..1 ....._. *'"fCil\-\1111 IAI'IIiiiCI haw 1aol'l&aod 
•~'~ rop141T t.b.aa 'KCI ra\11 , ...... ~ 111 l!t; _,.tnt Who 
(Uko lldpbodlltiiC) llu •· uood .... ....ul7 tllaa 1a 1ft- _,. ~· 
(Uko oott. '-'ilaa) • 

11111 etten haa M& at•st•W _, u.. •- ot J.&l!ol' lt.Untoa 111r 
dnel.oplaa u &BJ ,,, • ., ...s... ot ,..,, d"'•H'• • '"' 
st» • .,.,. rt*Nr et ~ 'r s.~MtrS.e•· 

-2-
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• 

ftil .......... -' eltetvte tiM Satl-. ~ p-¢twe - -sap. 
, ... --'·• *• _ .. ,. - hw • lo:sw ••s• ....u. s n 11rt ta 
~~ b4belr fd' .-1\1GU S ...... ,, ftW'tlll _..,... .. I f -

u.owp .. we• •·• .... •w -~· 
, . ""'"'· ~ --· - .. _ .. llr' •tnu.. ... w 

pa,....u '117 •• tow .,...._ et _._.. • u.. .-rnu. ru. --· 1"'"1•• 
"'c•~• the •telr' ' " et U.. - with 1 - et wrk _. tala\ ot tu -
eo _.... ·- -.. .....,.. t.a u.. • ...._ .... to • • .... _.. ,n-
•rllT '117 .._,.. ia llo'llrl _... _. ia ,.. ... ot ,.,. 

Iaol ..... 1a 1"'"11 WMIIlT --· .... ... -· ., .., .. 
4....W \1 ,., tor _.. • .._. llotoro tho -. I'OIIIl9U b1a 
JIQ' llaoek, ltrletJT 11J ...... , tlleftltue, l\ ie M\ I •te' '1 " .... 

u. a. D.,....._, et ~.Allor 
·-• ot ~.Allor 1\IU.UII 
A"C'U\16, 194) 

_, _ 
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICATION 

DAft 

to .... tcre ta ry Ho rgenthau September 14, 1943 

,~0,. F' rr nee~ HcCat br an 

CC!1TROVERSI AL I SSUES BEJ~ORE CLHGRESS 

t 1· ~ t 
..• ;)r 1 
!~clu<!e : 

J i th l itt l e i ndi cPtion of nny decisive acti on for 
week or t~o . CongreHS reconveneb todFy ~t noon . 

ue~ s l Ftec for discuss i on i n the nP<'r futur e , however , , ... _ 

1. : (10 ower - Senator '.ihee ler has thref tened to c11ll f or 
:1 i .... eciiatP vote or. his meature to susoend the c' r~>fting 
f f<ther s . But other senators, incluc'in8 ~aJori ty 

Let d<. r 1:!<1rk 1 ey , wi 11 11 t te:tot to ce l ;;y the vote until 
fi r. t-h: nd inf orma.tion on the nctull l necessity of 
'rr!ting ffthers can be o'btl'iner frotn milita ry le~clere . 
111 the House , Chainuan H< y of t he :·:ilitnry AffPirP 
co,.~.itt~e f:l l'l YB he expects to iutrocluc.e a bil l prohi bi­
ting tha inducti on of f ?ther s l'nd r e leasing those 
lr rely dn,f ted . Other uhnses of t t.e many- faceted 

L.<•nvower ' rob lem confronting C ngreo~ include : t he c.,urs­
ti)n of P nPtion~l Qervice ~c t. l~uor ~b&enteeism , and 
the trike i s:,ue . I n reg .. rd to the l~tter , John L. Lewis ' 
co< 1 ..,ine truce with the government runs out or. Cc tober 31 

r . ru'"'t - .. t r Policy - '.Ji th bot h u.&JOr a rties now co!Lmi tted 
to; o licy of intern· tionP l coo ·er ~ ticn , the A~inis­
tr•tion is ex)ected to redouble it. effort~ to break 
the bott lPneck on this ~~~ tter in thP Senate Foreign 
ne l? tLns CO:L!ti t tee . GnP r pv ton R VI' nee( for the COo6-
,ittee ' s rPluc tance t o a llow tnP Jos t - wrr i s sue to reach 

th€ fl oor i s fe a r of < l eng thy 11.11d bitter aebate . At 
""Y r11te ,' fi r s t rnove i s exnected in the liouse 11her e 
tne ~'ulbright Reso lutir.n, with thP unnni mous ponr ovl' l 
cf the Fore i gn Affa i r e Commi t teP , woul d out Congress 
on recor~ as f< voring U.S. pnrtici pation i n the crP~ tion 
of '' ~n~ro1ri? te i nternntionr l m~chinery with power 
~e;u1 t P to est ?blish r nd ma i ntain ~ JUf:i t and la sting 
t'i"C e . " 

.. . Inflr tion - Congr ess ?.gr in .Just consi dEr t he t~o,·o- fold 
h ·che of keeoing the lid on bot h rices end wFges . 
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The OPA, P. bit mor e streaml ined under the new Gener a l 
:.:, nnger Chester Bowles, h<~B repdy < nd waiting a new 
rice-ro l lbr ck .r ogr Pm i nvolving the use of subsi di es, 

so hotly debhted before the Congrceai onel r ecess , and 
a new method of support pri ces wher eby the gove rnment 
r!'ther than t he consumer etr•nds the l oss of i ncrea sed 
producti on cos ts . OPA cla i ms thi s new progr am wi ll 
dem~nd litt l e additi onal fund s and 1~ill ro l l pri ces 
brck to the level of Sent ember 15 , 1943. 
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4. T< xes and the Renegotiation of .:Pr Cont rnc ts - For the 
~ st week, the House ·.;pys anc' ~.f"nE Co.:!.li ttee has been 

i 
~ 

hEwing hP?.Tings on r~negotillt on , <nd no•· has set • 
~e te~ber ~o ~s a tent~tiv€ date f or the consider<~tion 
of ~:.e general revenue bi 11 . Prosc.ects at the .::oJJent 
l ooK none t oo 'BOod f or the Ad:uiniPtrr tion 1 s orogr am 
rt ,Jir i ng ;;il2 , C:'J, oc.- , OC~ in ri irect taxes . Yesterday 
.,r r.:> tor George, Cl:air man of the SenF te Fin<~nce Coa11 i ttee , 
wl ich u~:ul' llY h<~s t~e lc>>t wor d on tRx matters, oredicted 
ti.r t C.:.n!"res" would nise on ly between $3, o:::J, 0:):: , 000 

r.d ~5 . 00" , 000 , 0"0 in direct tf'lxes . Any t hing ·r.or e than 
th11t, he Sfl id, would nob.bly come fro m compulsory or 
" induced" savi ngs . Last week , Re'lreeentfltive Car l son, 
~o . e>oreased t he o .i nion thAt no increa_e i n t axes 
11vu ld be necess<~ ry i n view of I tf! ly 1 s sur render . 
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WTI?.ll~ 
p.s. SE'CREJ 

IOJ' m Bt it -"'"UIJPP 

• COP1' wo. 13 

M-1.-uon re061nd up to 10 •·••• Uti> 8o~r, 194). 

~~! 
~ lb Et l)tb a detached portion ot • .._>'4 oon""7 woo attacked 1>7 

o 8ota eked a ooutbboulld coov07 ott 1M Moll oout al>ll po .. ibq tor• 
*~ot O.IPT rnllli11RRE aDI •ne ohip wu d&aapcl , l)tll/l.4tb. OUr lootor 

) !Qupo. 

ljfD!Tf.I!!I4!!!Al!. lltb/12th, .U.Ued coootal torooo oporot.ecl U. Uta Gull 
ot G.IIU. tarl;r l)tb a 0\ICOOIItul. o.1nGr l.en41Dc woo .. do at AJACCIO. Two 
Italian doot.ro701'e ore proo<ocUnc to l..t.LU. 14 Italian o.-nneo ore ,_ -"""'~ 
.U.Ued porto oDII at looot ) othoro ora - "' bo aoa1J>c u.. Oao o.~. 
~. bAa beU'l aunt b)" !.- boc:t 1lh11e f'•D COCT07 .. ct)Z"t d\1\;r. 4 u.~. C:ruiacr bna 
bo<n aUi)ltlT dolor:pd b7 o1.rcrctt. Oao ot H.l. CNI.aaro b .. boon a<r10\1Sl7 
49opl, aa111o IIOialoom. ) 8r1t1ab l! .. pital ohipo WN all o\t4cltod b7 n1rerott 
7(:1t4.rd.Ay Ott SAILJUI01 ODO bcinc aot on NNo 

2. 1111 I'fA8X 

UALI· To 4 p.m. , l)tlt. 5tlt ~. H<c't)' oount<r nttoclto oro boi.lljJ 
110de ca.aWt tbt &Al.YRMO bridgehcc.d, on t.ho right U.S. torce1 rGaOin 1D tbo 
CAPACOIO cNo, but turt.bor l ott S6tb D1via1on waa torood otter hco97 loeac.a to 
with4rov troa BAT'T'IP.LGLIA. Mmi-TECORVDiOIL o1rriol4 ia unuublt. ovin, to or<,lllOZT' 
tiro but ow- tighWra ere ncm uain&: o l.nnding, etrip propond noor tho 
or tho Rivor SELT . SALI!.RNO port """ oponod on tbo Uti> end ant.i-circrott 4oJ~o"""• 
hove botn lnltoUod. 

I!!!J)D'[Ma!fUN. BHOilES, SCAJU>AII!O ol>ll CRlTr oro now b<.llovod to bo 
enUrel7 l.&ndor Gc.rmcn co.ntrol.. tho Ital1a.n eorri•on ot SN.OO hal eurrcndnrcd to 
tho CNckl. 

). IJR <rrJltUC!§ 

mm f'ROHT· 13th. !)pboon bNbo:rt Milk ~ ·o 8Kll co: IUra end a 
barco • tt ~ Dut.cb Ialenda . ll tuge, ) bc:tra-c.e, o 4rcd&u' ~DIS c cocat.c:r 1JCl"' 
daopl, 2 .,.,.,_ .Uai.lljJ, Utll/l.4tb. .!.iz<>rcft d<Apot<bod • DUISBI!IIG J, 
CCli.OGlm 2, DOSS1Wl01!7 1, ~tlliCIIll GLii.DB.!CB 1. 

n.l.%• Ut.!Vl2tlt. llcll1.11jJtono droppod 164 I.ONI on F!Ul!>I!IQIY oi.r­
t'iold. 86 IKCI1,. cl>ll lJ.i)lt booboro ottock<>d roodo, I • T. cl>ll o\bcr objccthoa in' 
tbo bottl~ ...... . 

Uti>. Fort.rooaco dropped US tono on I!IIO&li:CM: oirtiold hitti.lljJ 
Mnaor. ond acllli~st.rotive bu1141n.p and doatro)'ina 8 oirorctt. on tho gi'OUDIS. 
Otbc.r Fortt<OIIIIGI dropped o total ot 1.46 t.ona on ccewn.ioo.tiona ot Bi NEVElfro end 
~ION.\!10 24 olloo ocot-nor<th<eat ot OETA. Ligbt cl>ll oodi.., boob<ro dropped 186 
tone on rood JunotJ.ona, oto. liwn.ong1 doetroycd oYOl" 80 l... T. on ronde in tbo 
SJ.PRI/l>OTTNNA oroc, l J:~~o~t:na 1111 .. 1na. S?Q oortioo tloo;m by fill)ltoro ovor 
5.A.LtRNO bocchc.e.. !nc1117 oaeua.ltica 2, 2, 2 .. 

~. 12th. Lib<.reton dropped 76 tone on t1>o c1rt1.ldo ot 
c..J£'1'0 c.D4 UJUTU.. Dio.,...al =• won> hit Uld 6 oiroratt dootroyod "" t.bo 
~round. 
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Bepteaber 15, 194) 
9:14 a.m. 

HMJr: Hello. 

Operator: Colonel Sexton. 

HMJr: Hello. 

Wm. T. 
Sexton: Yea, thie ia Colonel Sexton, Mr. Seoretary. 

I!MJr: Colonel, you're going to be my tavori te army ottioer 
aoon. 

s: (Laughs) Well, we viewed the thing trom a practical 
atandpoint .••. 

HMJr: :tea. 

S: •••. that' s all. 

Hl!Jr: Well, you're entirely aat1atiedt 

S: lee , air. I - ae r eay, our aecurity control vera 
a little bit unhappy about the thing •... 

HMJr: hah. 

S: •... but that's their policy to be that way. 

HMJr: Well, what I want to be aura ia that you feel that 
I 'm going to be of some uee to the Army .... 

S: 

HMJr: 

S: 

Hl!Jr: 

S: 

HMJr: 

Oh, I'm sure of it. That ia a aplendid talk, Hr. 
Secretary. 

I want you to be aatiatiad in your own alnd that 
on the home front it will do you aome good. 

Oh, I'm eure it will. That ia a perfectly eplendid 
talk. 

Wall, that's- that's all I want to know. 

It'a very powerful. Nov, did Mr. Smith tell you 
about the one matter that we - that we're still 
checking' 

I'm not aure. Which one' 
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HMJr: 
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I!MJr: 
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HMJr: 
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!DIJr: 
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HMJr: 

S: 

HMJr: 

S: 

- 2-

Well, in utili~ing the na mee ot eome ot thoae 
firm a •••• 

No, but that's- he didn't mention that to me. 

You aee , what has happened ie that eome ot those 
t lrma may have made those tanka, tor instance, and 
einoe that time they have cancelled the oontracta •..• 

I see. 

. ... on the cut-back buaineaa. 

No, he didn't tell me bu t that will - ther'll be­
it ther' r e not malting it, na tur allr we don't want 
to pour 1 t on them. 

No, a nd I'm - I'm checking that nov •..• 

Xeah. 

.• .• a nd I told him that unleaa he heard from me he 
could aeaume that •. .• 

Yeah • 

...• that those- that we weren't- but i t would be 
rather embaraasing i t you told them to go ahead and 
ther had to replace those and then they aald, "Well, 
we'd l l ke to but our contract has been cancelled." 

Well, that vouldn ' t be what you call a practical 
approach. 

No , air. (Laughe ) 

Nov, one other thing t o - I vae vorrring laat night 
and I vaa going over my oonveraation - th1e ie to 
reaasure you ••.. 

Yes, air. 

.... and when we s tarted in General Marshall said, 
"Nov, let me see . In talking tbla thing over,• he 
waa thinking out loud, "I don 't want to talk about 
anything aeoret.• 

Ub huh. 

91 

Regraded Unclassified



HliJr: 

s: 
HMJr: 

5: 

HMJr: 

5: 

HMJr: 

9: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

9: 

HMJr: 

5: 

HMJr: 

9: 

HMJr: 

S: 

HHJr: 

• 

- 3 -

That vas -hie introductory remark to me. 

Ub bub. 

I Juet wanted to tell you i t you needed a.ny 
reinsurance - at leaat, reaaauranoe. 

Yea . 

But when be oomee back, I'd like to have another 
talk vi tb him and Jua t - 1t there 1 a any doubt in 
bia mind, Just clean tbia thing up. 

Yea, air. 

Do you think be 'll be back Monda¥ or '1\leeday? 

Well, I think that - yea, air, I think he'll be 
here at that time. 

Doea be always have lunch with the Gener al Start 
on '1\leaday - Doe en' t bet 

Xea, air, he doea- with the Joint Chieta o! Statt. 

Well, what - what about Monday? Ie he tied up 
Monday? 

Not that I know ot right nov. 

Well, would you make a - I'd like - a date subJect 
to the war, to have him have lunch with me Monday? 

Yea, air, I will. 

Will you do tba t? 

:tea, air. 

And •••. 

Over in your ott ioet 

Yea. 

All right, air. 

And - because be waa moat uaetul to me and i t we 
have eomething on St. Lou11 - uh - thia other atut t 
that I ' m going to use about the aoldiera' morale­
I'm going to send that over to you, too. 
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All right , air . 

Because that's the other thing tha t I 'd like to 
talk about. 

Xea, air. 
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My whole idea ia - I want you to know this tiret 
hand - selling bonds ia aaoondary - what I'm trying 
to do ia to bring the war home to the people at home ...• 

Yea, air. 

•••• and that's my whole object and the whole war bond ,, 
aalea are geared to that. 

Yea, dr. 

Now, i t we're no t doing that, then I want the ArmJ 
to tell me. 

If ell, I think that -- that talk that you have 1e Ju at 
splendid. 

Now, it I'm not being helpful on the home front, don't 
apare my feelings. 

Wall, I- I- I'm aura you are, Mr. Secretary, and 
th1a particular talk - I waa vary much impressed wi~h 
it. 

Yea. 

I thl nit it 1a a very powerful documan t. 

I think it ia, too . 

Yea, and I think i t will do a l o t ot good end Juet the 
tact that you have cited aome figures, I think •••• 

Yeah .. 

.• . . will be very imprsaaiva. 

Right. 

I think that it Will impreu the liltener. 

Now, one otber thing, i t you've got a moment •... 
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:tea, air. 

••.• eo that- I didn't tell thia to General Marshall 
beoauaa it's atill up in the air. Wi th the approval 
of the State Department, I have aaked Marshal Stalin 
to give me a statement on War Bonde and also asked 
him to say "Thank you• f or ~hat ~e've given him. 

I eee. 

No~, I aald if be would do tha t and if I could aee 
the atatement, I would tly to J'airbanka, Alaska, 
where ve turn the atuff over to them . . .• 

Xes, air. 

••.. and make that the locale for~ last apeech. 

I aee. 

Seat • 

:tee , ei r. 

Nov, the State Department haa cleared tbia thing •... 

Uh bub. 

•... and they've backed me up and they sent a telegram 
to Admiral Stanley urging Marabal Stalin to do thie. 

Yea. 

What do you think? 
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Wall, I think that ' a a tine idea i t you can get Marshal 
Stalin to do it. 

Well, we'll know. But i f I go, I want acme help troa 
the Army. 

Well, we can take care ot that, I 'a aure. 

Fairbanks 1a the place, ian 't it? 

That's ~here they turn them over, yea, ai r. 

Wall, that' a the place I want to do it. 

Regraded Unclassified



s: 
HMJr: 

S: 

H'MJr: 

S: 

l!MJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

- 6-

'lu, air. 

And your seour1 ty people - 1t they've got any 1deaa 
now that they can't go there and talk rrom there 
and eay what's there and what I aee- the sooner I 
know 1t, the better. 

'lee, elr, well , the only poealble thing I oould 
think about that, Mr. Secretary, would be - I•m not 
eure that 1! you broadoaat !rom there ••.. 

Uh huh. 

.... t hat you would get auoh a good reception here 
1n the Statu. 
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They oheoked on that and there are t wo radio atatlona -
N.B.O. and Mutual and that la all right. 

It ia7 Fhey could pick it up with clarityt 

That ia all right. 

Ull huh. 

It 1e juet a question or - !or me t o - that the Army -
the world would know that that' a the place where we 
tu rn over our aturr to the Ruaeiana. 

I eee, Well, that doea bring up a point. Doeen't itt 

:teah. 

Vall, !rom a practical etandpoint, I gueea the on11 
people that could do an)' thing about 1 t would be the 
Jape and I don't think that the1 can get to it. 

~hat' a right. 

or oourae, they might- knowing that, it :Ught glu 
them eome indication or the route .... 

Well, they •..• 

Tnat ie followed. 

Well, they must know it. After all, the eturr goea 
overhead ever)' da)'. 
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Yee. I 0 • eure th17 -- well, I' • cont'ident tha t th17 
know 1 t. 

Well, I'm eort ot putting rou on notice .... 

Yee, eir. 

..•. and itthere ie anr queeti on, t he eooner rou t ell 
me that the Arm7 doeen't want it, the better •... 

Well, I'll. ... 

• ... because ... . 

•... haTe that looked into right a war. 

Beoauee we haTe put all kinde ot preesure on the 
l:aba117 here -- the Buuian Z.baur -- and the new 
~baeeador liltee the idea. 

Yee, eir. 

And I 0 Te d1ecueeed it wi th Mr. Hull and A4Ural 
Leah7 and ther eaid, •Well , i t ther don't come through 
we won't be anr woree ott than we are right now.• 

Yee, air. 

So •••• 

Well, I ' ll check that particular point right avar, 
Mr ••••• 

So, both Mr. Hull and Adalral LeahT know about lt. 

I aee. 

And the7 aeem pertect17 ea t letled. 

All right , eir. Well, I don't eee bow, tro• the 
practical Tl evpoint there would be anr ••.• 

Yeah. 

•..• anr danger ln lt. 

Okar. 

All right, air, and I'll let rou know. 
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RMJr: 

S: 

Thank you. 

Yea, e1r. 
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THIRD WAR LOAN SPEECH; TAXES 

Present: lair . Bell 
Kr. Paul 
Kr . Gaston 
Kr. Whitt 
Kr. Sllli th 
Wr. BJ.ouldl 
Krs . Klo£r. 

September 15, 1943 
9 :SO a ,m, 

H.M.JR: I get all excited and have a pleasant 
meeting about war bonds, but they don ' t let me alone 
very much across the street. 

Did you know we got our speech cleared in its 
entirety'l 

YR. GASTON: No, I don ' t know anything about .it. 
The apeech for tonight? 

B.lai.JR: Yes . 

MR. BELL: Tonight or tcmorrow night? 

H.W.JR: Tonight. It is aaae speech. 

MR. BELL: Where are you making a speech tonight? 

H.W,ja: Over there at War Bonde , Want to hear it? 
I might u well be pleasant . I had scmething very un­
pleasant here tha t I got to olean up . 

YRS. KLOTZ: The two have nothing to do wit h each 
other , . 

H.W. JR: Fred, while we do the pleasant things, read 
this to the gang, and then we will go to the other thing. 
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KR. SIH'll!: I called Palmer Hoyt, and he is going 
to clear it. That is, he is going to put an O.K. on it 
wi thout asking any questions . 

H.M. JR: This has been cleared by General Marshal l's 
office, and all the infol'lllation waa given to me personally 
by General ~arehall yesterday morning. 

(Speech read by Yr. Smith, copy attached. ) 

IIR. GAS 'roN: That word •resig)l" -"let us resig)l 
ourselves" - that is too much a defeatist word. Say, 
"Let us make up our minds, • or "recogJ~ize the fact . • 

YR. SULLIVAN : Also say, ~Vhen and if we take Italy. • 

YR. WHITE : I think that is the best speech that has 
been made in the bond campaign. 

11R. SMITH: "''ohen and if we conquer the whole of Italy, • 
yes. 

H.M.JR: You don't know what we have been through. 
General Marshall gave .jlle this stuff p'ersonally. 

llR. VilllTE: I wonder whether you might not mention 
that . I got the .feeling--

IIRS. KLOTZ: He did in the beginning. 

KR. SMITH: "Let me give you same facta which General 
Marshall says I may share with you. • 

H.M.JR: He says he has broken every security rule 
that baa been laid down, and they don't just underst and 
how I got it . 

YR. WHITE: I think something of that character -
"General Marshall has given these figures , and they break 
every rule of security.• 

H.li.JR: No, no, he baa had enough troubles. He is 
away1 confidentially, and his executive officer went to 
bet oeautifully for me. 
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• 
MR. VffiiTE: I have one minor thought there, where 

you apeak of "'!here will be a fourth, and a fitth, and 
a sixth." I am wondering whether you need to also say 
"1bere will be a ninth and a tenth. " It seams intermi­
nable , 

llRS. KLOTZ: I got that feeling. 

H.M.JR: Let's cut that out . 

WR. SULLIVAN: Do you think there i s a little scolding 
there of labor? 

H.K.JR: Well, there is of management, too. 

YR. PAUL: That is the point. Management comes in 
the second crack, but not the first , 

H.M.JR: No, in the first . 

MR. PAUL: No, it doesn't c~ne in the first . 

MR. SMITH: Vlai t a minute . 

01 
liR. GASTON: What you refer to as the first one is, 

You men who work in these plants." He might say, ~ou 
men who manage, and you men who work in these plants, • 
~han you are talking about those different plants that 
make these different things - "You men who work, and you 
men who manage these plants. • 

H.K. JR: All ri~ht . We say there first that manag .. ent 
should atop patting 1tselt on the back, Then it also aaya 
that labor should atop looking to these blow-outs Saturday 
evenings. 

MR. WHI~ : That i a a refreshing speech. Do you like 
that phrase, Let me take you by the hand"? Is that all 
right? 

H.V.JR: "Let me personal ly escort you through." 

UR. PAUL: The other is better., 
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MR. BLOUGH: There ia nothing about ta~ng in there. 

Could you bring that in, too? 

lo!as. KLOTZ: "Let me show you around." 

B.lo!.JR: What do you think, Herbert? 

MR. GASTON: I don ' t like "take you by the hand, " 
either. Say, "let ua look together at- -• 

MR. VmiTE: It is a little too auch like teacher 
and pupil. 

H,lo!.JR: All rigbt . "Let me peraonally"-­

MR. SW:'lll: Juet drop "by the hand. • 

lo!R . GASTON: Or, ~et ' s go through together , • 

YR. SULLIVAN: This is tonight, air? 

H.li. JR: Yes . 

lo!R. PAUL: What time? 

lo!R. ~~ITE : It is a shame; a speech like that ought 
to get a national hookup. 

H.lo!.JR: It does. 

lo!R. WHI TK.: 1'1ba t hour is it? 

lo!R. Slo!I'lll: Nine-thirty. 

MR. WHITE: It has no adva.nce publicity that I have 
seen, 

lo!R. PAUL: We ought to take the radi·o up to the Ways 
and lo!eana Committee tonight. (Laughter) 

MR. SMITH: Everything is set . Tomorrow morning's 
pspera ought to be t ull ot it . 
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H.W.JR: Ev•rything is set. We couldn't get it 
in until we got clearance . 

for . 

MR. GASTON: How about the White Bouse? 

H.W.JR: What about the White House? 

MR. GASTON: Clearance from the White House. 

H.W. JR: What for? 

MR. GASTON: I just asked as a matter of curiosit7. 

H.li.JR: That is what (JN1 and General Marshall are 

MR. ~~TE: I don't like to be captious, but an 
eight percent lose in a month of fighting doesn't impress 
me as very large. 

H,M,JR: It is all the things there. Herbert, if 
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I go to clear it, it shows I have a guilty conscience, 
that I am worried about it . It is peraonallf cleared by 
Security in the Army, General Marshall's off ce, Public 
Relatione in the Army, and CJ,'fi. . What should I worr7 about? 

MR. GASTOtl: OWl should be sufficient to cover the 
whole field . 

H.K.JR: And the interesting thing in the U., is, 
the Public Relations peofl e backed up General Warahall'a 
office against the Secur1t7 people . I a that right? 

MR. So!ITII: That h what 70u told me. 

H.M. JR: You are right, Herbert. 

MR. GASTON: They have been needled a whole lot -
the public relatione people - tlley got a good needling 
out ln Chicago . 

H.M. JR: 0\VI. is set up to clear the thing. 
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llR. GASTON: You are right. I waa just expreuing 
curioaity. 

H.M. JR: I know what you are thinking, but wbJ 
should I worry? 

YR. WHITE: I still think eight percent of the 
units lost is small. 

H.U.JR: That ia onl7 one part. 

MR. WHITE: I wonder it you can • t cut out acae at 
the eight's and nine 's. 

B.K.JR: General Greenba1111 agreed the7 nenr would 
have released it. 

IncidentallT, Gaston is going to be invited tbe 
twenty-seventh and twenty-eighth - the7 are inviting a 
hundred and fifty people, the Army, to tell them how 
atrong the enemy ia, what our loasea are and going to 
give them the whole works. It ia a confidential meeting. 
Then General Surles is goin~ t J give out about ninety 
percent of it each day. 

I asked tham if they would invite you (Gaston) for 
the aeaaion . 

Now let•a - everybodY seems to like it - before we 
get on the tax thing - we do the pleasant thing first -
the Jbite Houae will never let you get but so hi~; than 
you go back two ateps. This is very confidential. I am 
going to be aaused by it; I am not going to get excited. 

This is from the President, dated yesterday, to the 
Secretary of the Treasury: "I really think this ought 
to be followed up. Can't you get the Secret Service to 
try to trace the source of information which Kika Fl7nn 
uaed." Some of you know same of this, and 1ame of you 
don ' t . Same of you may be able to assiat me. 
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1D7 perspiration caaing out on your forehead? (Laughter) 
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IIR, Sll!TII: No. 
(Memo from the President dated September 14, 1943, and 

letters dated September 13 from Mr. Byrnes and Mr. Vinson 
read by th~ Secretary, copiea attached.) 

H.W. JR: ~f course part ~f that ian 't true. 

IIR, GASTON: No, the ~all Street Journal said two 
topics were discussed. 

H.M. JR: 0! cou.rae I 1111 not going to han Secret 
SerTice do an1 such thing. 

IIR. GJ.S'l'ON: I should hope not. Never han an 
investigative agency investigate wher e a newspaperman 
got hie story, 

H.l!.JR: But here is the thing (indicating Wall 
Street Journal article dated September 11, copy attached) . 
This is the way he underlined it: "The main obstacle to 
White Bouse clearance, it has been discovered, is the 
current inter-agency wrangle over tax Jurisdiction. 

"The new taxes were brought to the Whi te House conference 
Thursday by Secretary Yorgentnau who - to his surprise -
found no opportunitT to lay them before the President and 
the other conferees . 

•The conference had previously been scheduled for the 
specific purf~r' of talking details of the new reTenue-
raiaiog and laticn- checkiog plana worked out by Treasury 
experta. 

•HoweTer, the discussions at the meeting turned 
immediately to the jurisdictional dispute. 

"War Mobilization Director Byrnes and Econcmic · 
Stabilization Director Vinson launched a diecuaeion over 
the Treasury's reeponeibilitiea with regard to taxation 
in light of the executive order eatabliah!ng the O.W,W, 
and O.E.S. as bosses of the hcme front . This discussion -
which became heated - lasted a good hour and a half and 
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the conference then adjourned with the new tax proposals 
still locked in the Secretar1'a briefcaae. 

"The very nature of the new proposals, it is under­
stood, is auch that the Treasur1 refuses to bring them 
into the liibt for examination by anyone else before they 
have been ffrat studied and passed upon by the President. 
This baa aggravated differences among officials over 
jurisdiction. • 

This is again underlined: "Secretary Worgenthau was 
fully prepared to spread the entire program, which had 
been completed onl1 a short while ago, before the White 
House assa=blage, B.r doing ao, he expected to get the 
Roosevelt stamp of approval on the proposals and also 
the concurrence of his associatea, Yr. B,yrnea and Wr. 
Vinson ," 

This is heavily underlined: "Instead, he listened 
while an effort was made by the O.E.S. and O.W.M. chiefs 
to get first responsibility for formulation of a tax pro­
gram. It had been understood previoualT that tha Treaaur1 
would be the single exception to the O.E.S. executive order 
placing all other agencies and derrtments under the thumb 
of Judge Vinson. The order itsel doesn't say so. But it 
had been an inner-Administration understanding that that 
was the case . 

"!a of thia moment, it appears, the Treasur1 head 
retains his status as top man on taxea and is outside 
the jurisdiction of 0. E.S. and 0. ~.ll. 

"High authorities 1esterday insisted that the question 
of forced savings was not taken up at the Thursday meeting, 
However, the fundamental issue between Secretary llorgenthau 
and the other officials named has been over forced savings 
with the Treasury firmly opposing any recommendation to 
Congress, • 
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WR. SMITH: He got ninet{ percent of that aaterial 
right out o! the Crowther art ole in the Baltimore 
Sun,whioh Crowther said he got from somebodf that baa 
complete access to the ~bite House , That waa the article 
that said Vinson was to be an adTisor, 

lffi. PAUL: Crowther tried to get me lut night, but 
I didn't talk with him. · · 

H.K.JR: No~ who besides 10u in this room has talked 
to Flynn? 

liR. S}!! TH: NobodT but Shaeffer, 

lffi. MU'TE: I talked to Flynn . I don ' t know when it 
was, but it had nothing at all to do with thi a, lie came 
to see me about Ke10es . I think it waa before this, but 
I am not sure . It had nothing at all - he didn't mention 
thi s, 

YR. SULLIVAN: I talked with Mike, but it was over 
a week ago . 

H.l.! . JR: On this? 

Kit. SULLIVAN: No, he came in and said, "'bat do 10u 
know?" 

I said, "I don ' t know. " (Laughter) 

YR. GAS'!Qi: I talked to Mike the last time about 
two weeks ago. I said, "He!lo, 11lke,• and he said, 
"Hello, Herb. " (Laughter) I can't remanber an1 of the 
reat of the conversation. I don't think there waa an1. 

H.M.JR: Then it gets down to you (Smith) . 

MR. SMITH: Shaeffer and I talked with Flynn . 

YR. PAUL: I don't think I talked to him, but I don ' t 
know FlTDD• He may haTe paaaed me in the corridor • 

• 
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llR. SULLIV.lN: The dq he came i n t o aee me, Randol ph, 
be said he had been down to your office and you weren't 
in so you didn ' t talk to him. 

YR. GASTON : I haven' t talked to him in months, except 
to say bello i n the hall. 

llR. SIIITH: You (llrs . Kloh) talked to him - no, 
you listened to him. (Laughter) 

liRS. KLOTZ: You see how careful I was. (Laughter) 
No, I didn ' t talk to him. · 

J.!R. BELL: The day we came in here, you remember, a 
few minutes af~r the ticker story appeared--

J.!R. PAUL: Waa Flynn the rather heavy fellow? He 
said, ~ou had bet ter get your story out; the other side 
is getting thei r s out . " 

MR. BELL: You ramember the day we came in the 
Secret ary ' s office r i ght after the ticker story appeared 
and Flynn came into the outer office and I eaid when I 
got in here that Flynn was outside and asked if he could 
see me. 

I said, "No, I am going in the Secretary' s office . • 

You said he just saw you down the hall and asked if 
be oould see you, That ia Flynn - a heavy- set fellow, 
dark. 

llR. PAUL: · I know the one you mean . 

H.». JR: My inclination is for me personal ly to call 
up Flynn and a ak him to c cme over and aee me. 

l!R. BLOUGH: The Thursday ticker-­

H.M.JR: Herbert? 

llR. GASTON: Yea, that would be all right . 
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MR. BLOUGH: The Thursday ticker story, it looked to 
me, bed all the earmarks of having been issued before the 
meeting, 

H.M. JR: That is what he {Smith) thinks. 

MR. BLOUGH: That wae not put in the Wall Str eet 
Journal in full . Even they were afraid of it. 

MR. GASTON: What waa in the Wall Street Journal 
waan ' t much, It just said there wae a conference and 
they talked about jurisdiction and enforced savings. 

MR. P.AUL: George Bryant told me Mike 111de a lucky 
ehot;then it was co.nfirmed by us . He said you (Smith) 
talked to him. · 

L!RS. KLOTZ: Mr. Smith, you didn ' t eee him after 
that , You just talked to him on the telephone? 

MR. 9.!1'1'11: He did come in after that . Your amember, 
he was getting at all of this on the phone , Then he came 
in with all of his facts lined up that pointed to this . 
I didn't deny that what his facta pointed to was true, 
because I didn't give him any assurance one .way or the 
other . 

MR. BELL: Did Bryant say Flynn made a lucky stab 
and we confirmed it? 

MR. PAUL: Mike told George that he eeid to Fred, 
-we will be very glad to publish the oypoaite story it 
this isn't true , • He reported you {Sm th) as havi~g said, 
~e don ' t- there's enough truth in it that we cant 
deny it ,• 

WR, SMITH: No, I di dn ' t say that, 

,{The Secretary held a telephone conversation wi th Kr. 
Mike. Flynn, aa follows:) 
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September 15, 1943 
9:56 •.•. 

Hl!Jr: Hello. 

Operator: Mr. Flynn. 

Hl!Jr: Hello • 

Mike 
flynn: Hello. 

HHJr: Mlket 

F: 

l!l!Jr: 

F: 

HHJr: 

F: 

HMJr: 

F: 

HI!Jr: 

F: 

HMJr: 

F: 

HHJr: 

F: 

Hl!Jr: 

F: 

HHJr: 

P: 

Yeah. How are you, Mr. Seore taryt 

Fine. Are you very bueyt 

Hot a t all. 

Could you drop over and eee me about 10:30' 

Uh- I Just oame in ott a gol t cour se and I'm a t 
home .... 

Oh • 

•.. . and I've got to get- take a bath and then 
I'll come right over. 

Well, l et me see-- how about 11:00 o'olook' 

Uh- it's about 10:00 nov' 

Five minutes ot ten. 

tee, I'll be the r e at 11: 00, Mr. Secretary. 

Will you' 

Yea , air. 

I 'd like to eee you alone. 

Okay. 

'!hank e. 

Bye. 
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H.M. JR: I dicm't get that George etutt. libat h 

thil other? walter George? 

MR. PAUL: George llrJut. He • • in 711hrda7 tmng 

to extract etutt trca ••· He talked to •• · He eald that 

JUke juet told hia, George llrJut, that be ude a luolq 

atab - luolq guenJ then aub11quent nanta oontil"'led it 

end we diem t want to den7 ID7 ot it. 

MR. SIO'ftl: That h right. He eaid, "Do 7ou dtJl1 

all thie?• 

I nid, "No, I can't deny it; it h a ihite Hou11 

etoJ"1. • So that ie ea17. 

MR. BLOUGH: The Saturdq ator7 •••bod¥ gen out. 

Thi• wae the Thllredq one, waan't it? 

MR. GiS'l'Cil: The etorlea were on aucceedlng da71, 

Frida7 and Sa turda7. The ticker 1 tory wae Thurada7 

afternoon . 

H.li . JR: I want the Baltilllore Sun atOJ"1o 

MR. SKITB: I will get tha\. 

H.ll . JR: And the. Thureday atOJ"1. 

MR. BLOUGH: '!'\1• Thursday atorj waa a atab - it it 

waa a etab, it nan t ri~t. Kany thing• were wron~ with 

the Tburaday .one. But thie Satur day aorning etory Juat 

looked like--

IIR. SIO'l'H: The 'l'buradq aorning atorywaan't a etab; 

that ·waa ghen to billl . 

llR. BLOUOB: It au1t han been giTID before the 

conterenoe. 

IIR. SKID!: llo, attar, but I think it waa written 

before the oon!erenoe. It wae giTen to b1a attar the 

oonterenoe, gi TID to b1a about one o' oloolt. 
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LIR. GASTON: That memorandum wae b;y Jilmll;y B;yrnee? 

llRS. KLOTZ : Yea • 
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LIR. GASTON: So far as the published record goes 
the stor;y in the Wall Street Journal on Fr ida;y and Saturda;y, 
it looks as if, just on the face of the published record, 
standing alone, of those two publications - it looks as 
if first he made a guess as to what happened at the confer­
ence, and second, tliat the stor1 of Frida;y came from the 
Traasur;y Department. I aaan, the stor;y of Saturda7 morning. 
It is written to giYa that impression. 

MR. SULLIVAN: There were soma details filled in 
there that were prett;y authe.ntic. (Laug}lter) 

WR; SMITH: That •• what he said onr the phone. 
That is what worried ••· Reaaaber, Krs. Klota? He kept 
mentioning that order. He cooked that ~ole businesa up 
there himself . 

llRS. KLOTZ: He had all the facta. And \\hat he wanted 
;you to do was either giTa him information or den;y or con­
firm all the facta he gan ;you, all of which ;you did not 
do. You &Yoided hia. 

· H.W. JR: Was he talking to ;you? 

LIRS. KLOTZ: No, he was talking to Smith. Shaeffer 
was listening and turned it oYer to me part of the time. 

WR. SlliTH: He went back and amplified what he had 
done oTsr the talephon~, and he did the same thing. 

LIR. WHITE: Soma of the things that we read there 
couldn 't posaibl;y han come from an;y gueaa work. It came 
from a<11ebod;y who •• ai ther present or to whom it had 
been related. 

MR. SMITH: That is from the Crowther article. \ban 
he got the Crowther article, then he began to worr;y about 
the order . That other is just a plain stab, and a good 
one. But I thi.nk that if ;you wanted to do 1t, I balieYt 
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• 
we could go back into the publiehed reportei whioh is 
eeeentiallJ what apparantly he did, ana bui d that story 
Juet as it exists r ight there , 

H.M.JR: Yea, but what he couldn' t say - "Instead, 
be listened while an effort was made bf the O.E.S. and 
o.w.w. chiefe to ~et first reeponsibil ty for formulation 
of a tax program. 

liR. SII'ITH: That waa from the Crowther article. The 
Crowther article said it was definitely--

B.II.JR: Get that article - get the Crowther article 
and the ticker story. 

(Mr. Smith left the conference . ) 

MRS. KLOTZ: When I listened on the phone he (Smith) 
didn't give him any information, 

MR. ~BITE: Of course, if be said he couldn 't deny 
it, it ie equivalent to saying it is so. That is the box 

· they put you in. . 

MRS. KLOTZ: No, that happened not on the telephone, 
He may have eaid that afterwards, but on tbe telephone he 
avoided answering. He didn't say he confirmed it; he 
didn't say he denied it , He gave hia nothing. I was 
satisfied. Ythat he gave Ilia afterwards, I don't know, 

.IIR. Yll!ITE: 'fiho is moat interested in puehing thie 
now? I aean, it is last Saturda7, it ie alreadJ dead, 
ian' t it? 

MR. G!STOK : The situation is, ~e complained about 
this story given out on Thursda7 not coaing from the 
Treasury ana upsetting the apple cart . Then this later 
story comes out and ~rnee paeeee the buck to us and to 
the Preeident and says by the record, by his underlining -
he doesn't say so directl7, but hie underlining indicates 
very plsinl7 the real leak here is quite obviouely from 
the Treasuey Departaent. That ia what he ia sqing. 
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~ou are another• - this is the kind 
(Laughter) 
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H.Y.JR: But his letter very carefully leaves out a 
couple of things. It is a wonderful way to spend a morning. 

WRS. KLOTZ: If you don't straighten this out, you 
will have others. 

WR. WHITE: · When Crowther has access to the ibite 
House - who besides the President was in on the conference 
i n the ibite House? 

H.K. JR: Rosenman. 

IR. WHITE: He is considered part of the \bite House 
wben sa~ebody eaye they have access to the ~bite House? 

H.L!. JR: Yes. 

l!R. WHITE: Because I shouldn' t think Roosevelt would 
take the trouble - the President would take the trouble to 
repeat much of that to anybody in the White House. It 
~ould have to be somebody who was there. 

H.K.JR: Rosenman lives in the apartment of Barney 
Baruch, and Crowther inferred he got the story fram 
Barney Baruch. 

WRS. KLOTZ: BUt he says there it couldn't be Vinson, 
Qyrnes, or Rosenman. 

H.K.JR: No, but they could have told it to Baruch 
e.nd Baruch could have talked. 

MR. BLOUGH: Is hie allegation that th' tone and 
slant of the article is euch that it oouldn t have came 
from them? 

MR. GASTON: No, he aaze, as a matter of !act, that 
it didn't came from them. Then he underlines those portions 
which seemed to indicate in the story that it cue from 
the Treasury. 
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H.K.JR: I mean, he very caretully avoided a couple 
of things . 

MRS. KLOTZ: The point is, you can't drop it com­
pletely. 

H.K. JR: I am not . 
am aeeing the President 
tomorrow morning--

I am going to eee l'lynn, and I 
tomorrow morning. ~~en I see him 

lfR. P.tUL: Bas it been arranged to have Dough ton and 
George there today? 

H.ll. JR: No. Why? 

WR. PAUL: We have a two o'clock meeting today, don't 
we? 

H.lti.JR: Sure. 

KR. PAUL: I wondered if anybody had called George 
and Dough ton. 

H.ll. JR: Pa Viatson was going to. Well-­

MRS. KLOTZ: Bow about Crowther? 

H.lti.JR: We had better not go near Crowther. Does 
anyboq here know Crowther? 

lfR. PAUL: I know Crowther, yes . 

H.~. JR: Have you seen Crowther? 

lfR. PAUL: No. He t ried to get me last night. 

H.M. JR: Have you seen Crowther? 

lfR, BLOUGH: About six weeks ago he was around getting 
some sales tax material . 

KR. GASTON: I don't know Crowther . 

Regraded Unclassified



- 17 -

~. PAUL: The day after the conference I went up 
to the Ways and Keana . Crowther waa in the corr idor--

MR. SULLIVAN : How ol d a fellow ia he? .. 
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YR. PAUL: ••• and I said something about saae previous 
article he published. He aaidi ~ill you look up the one 
I published tcdaT?" That ia a 1 that waa aaid, 

(The Secretary left the conference temporarily. ) 

(Kr, Sadth reentered the conference, ) 

KR. SKITH: This is the Crowther story that cue 
out the day of the fir at meeting, Baltimore Sun, September 
10. 

MR. GASTON: It is dated Sptember 9, and appeared 
in the Baltimore Sun of t he lOth. The 9th waa the day 
you held the jurisdictional conference. 

H.M.JR: This appeared on Friday? 

MR. GASTON: That ia right . 

l!R, SUITH: This appeared immediately after that 
ticker story of the Wall Street Journal. 

(Article by Rodney Crowther appearing in the 
Baltimore Sun read by Kr . Smith, copy attached.) 

H.~.JR: There is nothing in the Crowther article 
that helped Kike Flynn much in writing this . 

MR. SKITH: Yea, there ia . It was announced before 
thie meeting by Steve Early that the meeting was being 
held to listen to the tax proposals of the Treasury. 
Immediately after that the Flynn article came out which 
pointed out that t here was a big discussion . Immediatel y 
af ter that then this came out which said there was a big 
fight and that Vinson was given second place , 
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H.K.JR: Now wait a minute, Thursday a .m. SteTe 
Early at his press conference--

• MR. SYITH: I am not sure that was a preea conference, 
but I know be gave it out . 

H.I.I, JR: That ie Septsber 9, Steve Early at hie 
press conference said a meeting - have you got the ticker 
story on that? 

llR, SliiTH: I can get it , 

H.I.I .JR: Supposing you get that. That ought to be 
exhibit one , 

MR. SMITH: Flynn apparentll called him first . I 
don't know how much of that wae n the ticker and bow 
much Flynn got from Early, but the imprenion wae definitely 
given that they were there to listen to the tax propoeala. 

H.M.JR: Let•a_get that, the lolike Fl)'Tln story on the 
Dow-Jones ticker. That is two. Three would be the Crowther 
story in the Baltimore Sun. 

llR, SMITH: Vfuat were the first two? 

H.l!.JR: Steve Early's and Mike Flynn ' s--

l ffi, SMITD: The second one was Mike Flynn's story about 
what was dieouaaed, which was given to him - that was the 
Dow-Jones - given to him immediately after the meeting. 

H.M. JR: I haTe that. That ia second. 

llR, SI.!ITH: The third story wes this Rodne)" Crowther 
ator7, 

llR, BELL: I thought that appeared before the 

llR, SMITH: No. Apparentl)" it wae written Thureda)" 

H.W. JR: And then four would be the Wall Street Journal 
etor1. That ie Frida)" a .m. And five , the Wall Street Journal 
Saturda)" etor7. I want all of these. No~1 let ' s atop this a 
minute, and let iae j\1et go on with this otller thing. Then 

I will come back to this. 
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H.M.JR: Nowi I am sorry to do this thing, but 
these things, whi a they seam un.importa»t, are very im­
portant. What are we going to do at two o' clock? 

MR. PAUL: I don't know what to do exactl7. I have 
got--

MR, GASTON: Mr. Secretary, it seems to me that the 
President should be told plainly that his complicated 
insurance schame is going to deal an awful blow to the 
whole Social Security program in offering a half portion 
substi tute for the plan; that i s just going to kill any 
Social Security legislation . And if you are going to do 
anything on the Social Security line it would be much 
better to heve a provision in the lew that your taxes 
in the lower grouis, whether they are refundable or not, 
may later be appl ed against any increased Social Security 
pay-roll levies above the two percent1 rather than to try 
to grant insurance policies in this blll - which is just 
going to wreck the whole Social Security scheme . 

MR. BLOUGH: I think it would depend on whether 
these are life insu.rance policies or annuities . 

liR. PAUL: I think that is a relathely unimportant 
aspect of it . It can be done . I have been discussing 
it with Russ Reagb, the actuary. You can either give 
life insurance or you can give aome sort of an annuit, 
to these people which would begin at sixty-five . It 
wouldn' t amount to anything, but added to the regular 
Social Security it wouldn't seem too small. 

MR. GASTON : Wouldn't you take on a battle with the 
insurance interests that would be just as bad as the 
battle with the medical interests? 

KR. PAUL: I don't know, but it doesn' t aeem to 
me that is the important point, Herb. I mean, the 
important thing ia - there are two important questions 
we agreed on . We agreed on estate and gift; we agreed 
on corporations. That makes a total of a Httle 
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over four bi.l..lion profraa. What n didn't agree on waa 
iteu one a.nd two in hat program H IUbaitted. 

KR. BELL: You are talking now about 11Jrn11' and 
Vinson' a crowd? 

MR. PAUL: Yea. Now, the President, aa I got the 
conference yeaterday - and !eaTing altogether out t hla 
sveci a! insurance feature which was hie OWD inTention, 
llke huaptf-dumpty - he decided that he wanted to auh.lt 
alternatln i>rograma. One alternative would be the 
Social :iecun t1 program of the Secretary with the udical 
feature out , which takes a good big chunk out of it. 
It take a out of fin bilJ.ion three hundred llllHion 
oearlJ two billion - about one billion eight. 
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llR. GAS'roN: That was the last alternative he Hated­
the third'/ 

MR. PAUL: That ia right. Now he also indicated -
I don ' t think there i e &nf u1e in blinking the fact -
that he waa readf to tubllllt at an alternatiTe plan a 
combinat ion of tax a.nd coapulaor;y aaTiog, or refundable 
tax. 

H.M. JR: No, l ook, faUl, the President said two or 
three times he didn't underatand it - he didn't understand 
it. Two or three times he said, "I don't understand 
thia thing. • 

llR. PAUL: I thought he understood it pretty well. 
He got thuggreaain iilea in it. 

MR. GASTON: 
tiTes for further 
for submission to 
ta.x thing. 

He !iated these three possible alterna­
diacussion - poaaible alternatiTea 
Congres1. He threw out the straight 

KR. PAUL: That waa perfectly clear. 

MR. GASTON: Number one alternatiTe wae what'/ A 
straight refundable tax'/ 
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J(R, P.AIJL: Refundable tu gracblahd. 

•m. GASTON: Number t.o waa the refundable tax with 
these lnauranoe wrinkles in it - l~auranoe options in it. 

liR. WHITE: Life insurance? 

loUl. GASTON: I gathend froa hia it na old age and 
survi 'fOI'I iDiul'&lloe. because he apoke of biiJing the. •­
amount aa the combined employer and e~loyee taxea would 
buy. 

~ PAUL: or course if •• don't decide whether he 
wanted t hat refundable tax as one of hia alternatiYe 
programs. I can' t go on. 
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H.K.JR: I aa not diaouasing thtt. All I am discussing 
is. ;you told me. now. a couple or tl.maa that you think he 
is sympathetic to that. I am almpl;y seylng it should be 
in aa an alternatin plan. But I didn't get !rom him an;y 
particular sympathy to it . 

liR. PAUL: I don ' t mean to •1.1 he na a~athetio 
t o it . 

H.K. JR: 'lhat should be in. there is no question 
about it. 

~. PAUL: I! fOU put that in you ha'fe got to decide 
what your total h under that plan. beoauu--

H.M.JR: Don' t keep rutting it up to ae. You haTe 
had ainoe ;yesterday to th nk about i t. The purpoae of 
this meeting was to get the benefit of what you people 
ha'fe been talking about alnoe thia happened. 

MR. BELL: h this !llleting thia afternoon for . the 
purpose of submitting a program to t hese Congresaional 
leader•? 

H.K.JR: The purpose of t hia meeting. aa I get it. 
h thh: To tell t heaa people we han thl'le aiteroatin 
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plane and that the Treaauey atatf and tbe ataff on tbl 
Hil.l. should get together and t17 t o work out aOMthillg and 
c01111t to an agreement and present it on the Uh of October 
when the ~ar Bond thing ia OYer. 

Strangely enough, B7rnea railed the thing t hat thia 
might be haMaful to the War bond Dr i Ye and t herefore 
couldn't we ata!l on it - put it OYer until the driYe i a 
onr. 

MR. P!UL: That i1 right. 

H.K.JR: So then theJ aaid - t hen I threw in the 
auggeati on, ~ don't we do it thia W'{ - with ataff 
dieouuiona, whip the thing into ahape. 

Byrnes surprised me. He aaid h6 didn ' t thiok the 
Hill would object to that. 
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Mit. BELL: Why aren't J OU expecting the progralll, tben, 
to fo!low out thia afternoon juat what you h&Ye done here? 
You preaent the Treaaury prograa l ike JOU did to the 
Presi dent , then the alternatiyes would follow. 

H.K. JR: No, I think--

MR. BEU.: 0!' the President wiH take the lead and 
say what he wanta. 

H.K. JR: •hat will happen ia thia l If the President 
l oolca to us - before you could l&'f Jaok .kobinaon, Byrnea 
apoke as t hough he waa the aoderator - aa though he waa 
presenting t he prograa for eYerJbodf. "What haTe you got 
to a&'f, lr. llorgenthau?" or "Yr. Paul, • or "Yr. llorgenthiP 
said thi s yeaterd&J. " 

He aoted aa though ha was ohairaan of the meeting that 
was taking place. I had the greateat diffioultr getting 
in on the conYeraation at all. ihen we go ln there thia 
afternoon, if the Preaident doean't take the bell. , Byrnea 
will. I waa ~ndering if I ahould attempt to take it. 
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I can 111, "Tn .. e three aJ. tenathu • - it I had 
aoaetbin~n a piece ot paper • but I can' t do it from 
thh - a 1.¥ aq, "llr. Preaident, aa a reault ot ,.ater­

day' s meet ng• - I .. an, I •1 han to haYe a ioud-apeaker 
to be heard, but-- (Laught er) 

MR. PAUL: Han to han a Sergeant at Aru. (Laughter) 

H.Y. JR: Say, "Now thia il aa I underatand it ; you 
want us to study thia wl. th Mr. Stu and hi a atatt and tey 

to come to some kind ot an agreement.• 

MR. PAUL: tel!, there are two things. 

H.ll. JR: But you han to aort ot olean up that 
thing. BoaelliWI haa it prett7 weH in aind - which takes 
legislation and which doesn ' t . 

lm. PAUL: I underetand all that . That il an arti­

ficial issue, anyway, because it ail takea legislation. 
It is just a queati on ot whether the legislation ia in 

the tax bill or in soae other bill. That is purelJ arti­
ficial. 

H.li.JR: 
at my houae, 
good shape. 

I talked with hla iaat night - with ~aenaan -
and he seemed to think that the thing waa in 

Ot course, the President said when we lett, "I think 
we haTe made progreaa. • But the thing which is so 
difficult to explain ia thia ao- called paid-up insurance 

thing ot the eruident ' s. 

liR. PAUL: We oan write you aoaething about that. Ya~ 

can han one ot two things; ;you can han the total aaount 
of poatwar rebate appl ied to the purohaae of regular life 

insurance - paid-up lite inauranoe - or 70u can appl.¥ it 
to the purchase ot an annuit7 beginning at the age ot 
sh:t;y-the . 

If· 7ou take either aJ.ternatiTe you haTe got to Tar,r 
the uount ot benefit on account ot the age of the person 

receiTing the poatwar credit. 
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~. BELL: It aeaaa to ae !ike that baa a !ot of 
detail. 

llR. WlliTEI It 1a awtuHy small payment--

,!h. PAUL: At age thirty you would get three t o one. 

The rea!ly Laportant thing you haYe to decide ia 
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alternatiYe number one, there, becauae we ha• e to decide 
bow much the prograa, under one will be. We haYe schedule• 
conatructed t or ai:r billion which ino!na about three and 
a half to four billion postwar rebate. 

Now, do 70u want that, or do you want aore, because 
the amount w,s !eft in the ai r . 

H.M. JR: I can't answer it. I don ' t know. That 
wou!d be the purpoee of diaouaai on . 

MR. l'AULt TeH me how much program you want. If 
you haTe f our billion outside of thia, you would have to 
ta~ eight billion to get your twelTe; or do you want to 
reduce your twe!Ye? 

H.ll. JR: I &a not going t o decide that . 

KR. PAUL: That ia the big gap left undecided - the 
amount. 

H.V.JR: I suppose that is the purpose of this diecus­
aion between the Hil l and oureel•es. 

llR. BELL: I thought we had gotten away from the 
twelTe and gotten down t o eight, seTen. 

MR. G.l~N: That was incoae tax alone. 

H.M. JR: Look, Paul, can 't 70u gi•e me something ao 
that I could get off to a start, say, -wr. Preaident, now 
I underetand these are the alternatives you would like" -
and the fact that his alternatiYe ia no good, let the 
Hill turn that one down instead of ua. Let them say, 

Regraded Unclassified



- 26 -

''We eaift fool with that, • see? And on the Sooial Security 
one, the same way. If it doesn ' t bring in the inca.. -
it it doesn't, O.K.. but let thea turn it down. 

Let ' s take this thing literally, just as he gaTe it 
to us. 

l.l.R . P.&IJL: I can expand that into a one-page umo­
randua. 

123 

R.M. JR: tly feeJ.i11g is I think it would be good 
tactics to take what be at.id just literally, and then l.et 
them aaf, "Oh, tbia ls iapoaslble,• and "That is impossible," 
and so forth aDd so on. We are just going to carry - ha 
pounded the aeak and said he was going to decide, and what 
he decided, that waa i t. 

All right , now he baa decided; let's just take bia 
at his word and aee "tdlat happens. 

WR. BELL: Don't you think the President will take 
the lead here and aay, "Tbla ia what we haTe in aind, 
gentlemen. We would like to get 7our reaction to it, • 
and turn to you or Paul and aak you to explain '1 

H.J.! . JR: No, tbil happe.ned twice. Byrn11 do11n't 
eTen giTI the President a chance. 

MR. PAUL: Re ia going to do that today. 

H.K.JR: He ia sitting on the .... aide of the desk 
aa the President. I don ' t know where the President puta 
hie feet . (Laughter ) He does a regular Jeaae Jonea 
triclc ; he atarta OTer at this aide (indicating) and 
gradually he is around. He doee all the talking. 

IIIR. PAUL: He will force tbe iuue on compulaor7 
aa•inga thia afternoon. 

KR. 'IHITB: You could top t hat , probablf, by haTing 
a one- page aaaorandwa which 70u diatribute to begin with. 

Regraded Unclassified



- 26-

H.UUR: No, I will tell rou, I haYe been thinking; 
let's go oYer there - Herbert, you are going again--

MR. GASTCih I am going again'1 Didn't the President 
invite me t o etay away yeaterday'1 . 

H.loi.JR: He didn't i .nvite ;you any 110re th811 he did 
Roaeuaan . 

KR, GAS'!Ul: I thought Saa waa Juet to JUke it look 
better. 

H.M.JR: Don' t be aenaitiYe. 

MR. GASTON: I am not aenaitiYe, If your judg.ent • 
ia it i a all r ight and you aay for me to come, of course 
I will cou . 

H.Y.JR: If I was aa aenaitiYe aa that, I would walk 
out on Cabinet. I wouldn' t know whether I waa welcome 
there 'br anybody else was. He ia alwa;ye sarcastic like 
that, I mean, that ia just hla wa;y of being friendly 
and jocular. (Laughter) 

lCR. GAS'roli : I think it waa a combination. 

H .~.JR: No, he waa just letting ;you know he knew 
;you, 811d 110 forth . That waa a friendly greeting. 

I(R. GAS'ION: I thought he waa r ibbing you and ribbing 
me, both, 

H,l{, JR: I didn't , I j111t thought that wu his foiW 
of a friendly greeting. 

YR. GASTON: I will take i t that way. 

H.M.JR: Well, 1et•a go oYer, Randolph - I mean I am 
going to - I will Juat haYe t o rely on my instinct on 
thia thing, because you are in an Laooaalble position 
to build a real prograa baaed on that, if you followed 
this literally. Rightf 

Regraded Unclassified



- 27 -

MR. PAUL: Well, I aa - I can build a prograa out 
of thia, but I would like to know 'llhat the aaouut ia. 
I don • t know. 

H.M.JR: I don't know, either. 

)(R. GiS'IUI: It aeeu to .. the propoei tion 1a rather 
simple. We are going to dieouu two thing• with the 
Committee leaders in our presence - the President - one is 
a matter of procedure - t his timing which he probabl7 will 
discusa - and t he other ia a aatter of a tax program. 

He will go over it juet aa we did yeaterdsy. Yester­
day we diacusaed aaae ite .. in a program. ie are prettr 
well in agree~~ent in these iteu. Ha will go over thoae 
from the bottom of the list. That is the excise taxes, 
tba estate and gift taxea, and the corporation taxes. 

Now then, we have some alternatives on this question 
of income taxes. It ia complicated a great deal by the 
prospect of Social Security legislation, and so one thing 
that we have been discussing is a program in which we 
frankly integrate lncreased ~ooial Security taxes with an 
income tax program and then after - -what do you think 
of that?" And then we have some other alternatins. 

I(R. PAUL: But the Preaident has knocked a big block 
of that right out of it. 

H.U.JR: Paul, would yqu mind following what I 
suggested and that is to have a one-page memorandum 
ready, taking the President literally- what be said? 
Let's do it that way. 

MR. PAUL: All right. I think that is all right be­
cause gawd knows what will happen from the Hi l l people . 
It will all be changed today. 

MR. GASTON : The President indicated he wanted to 
lay the whole thing before those fellows on the Hill. 
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H.M.JR: I don't want to go iD theN and han till 
President feel I am reeieting hia, and eoaebody else 
will - I don't want to be that pereon becauee lt i en•t 
important. 

(The ~ecretary held a telephone oon~ersation with 
General Watson, ae followa: ) 
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Sep~RbeJ' 15, 19~3 
10: :n •.•. 

Good aorning. 

Hello, there. 

How are you' 

fine. 

Ie that tvo o'ol ook appointaen~ on' 

Yeah. 

And are the gentleaen troa t he Bill ooming' 

Yeah. 

Good. Well , then .... 

Ever7body' e aet. 

Well, then it will be- I 'm bringing Paul and 
Gaeton vi th me. 

Good . Tna t' a okay. 

That' e okay? 

Yeah. 

Thank you very much. 
' 

All right , air. I hope 70u have a good aeetlng. 

I hope eo. 

Clean up every thi ng. 

I hope eo. 

All r l gbt. 

Thank you. 

Good bye. 
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H.V.JR: He sa7a that will bt O.l. I aaid-­

MR. GASTON 1 Who is this 'l 

H.M. JR: General Iatson. He aaid, "The answer ia 
that will be O.K." 

Paul, unlen you think I IIIII u.king a ujor blunder, 
let's do it this W&f, see? 

J.IR. PAUL: The onl7 thing - I don't think that ia 
a major blunder, but I want JOU to be prepared on one 
point. I t u:r nr1 well cOIU, and that h the first 
alternative on the President'• list • 

• 
H.V.JR: I understand. 

MH. PAUL: How much will it be, and what part of it 
will be compulao~Y 

H.V JR: I don ' t know. 
' 

~ PAUL: I have thought it over and I have looked 
at rate schedules and I think a total of about aix and a 
half is about the r ight 111110unt. That makes a little 
over - with the other four - a program ot a little over 
ten grou. 

H. ll. JR: I don't know. .lnd I wuld like to han a 
chance to atud)' it. 

Jffi. G.lSTCJf: I am inclined to agre~ with Randolph u 
to the total over-all. 

MR. P.lUL: We went onr there yesterday afternoon-­

H.ll.JR: Let's let it just ride. 

lCR. WHITE: I don't know hov. auoh the aen hue 
atudied the insurance angle, but I think it would be wilt 
to aa7 you han not h.ad an opportuni t1 to stud)' it 7et 
because there are some merits to it. 
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H.M.JR: I am not going to co.a!t -raelf on the 
figure . The thing ia going to aOTe ao fa1t you won't 
be able to think, an111q. You uan ten - ten .and ;. 
half grcu'l 

~ PAUL& we haTe a schedule, for instance, to get 
the six. You will haTe to atart wi th a rate of about 
twen ty-one percent surtax. That i1 a rai1e of about fiTe 
poinh onr tbe present aurtu. 

H.U.JR: I inTited Baruch tor lunch thinking n 
would tell hill about the tax prograa, and what ' s-hla­
nue h coaing today - hla aiae-klci:. Shall we tell b.i.a 
about thia - get his adnce'l · 

MR. PAUL: You sight a1 well - it will be in the 
papers. 

H.M.JR: Suppoaing you come at quarter of one, 
will you? 

UR. PAUL: Well, you decide what you want me to do. 
I haTe a staff lunch and I have invited one of the ilys 
end Means members down to it. 

B .~. JR : Cancel it or postpone it, can't you'l 

KR. PAUL: I will han to postpone it until next 
week. I can onl7 get the rooa Wedneaday. 

KR. BELL: Change with Thoapaon, Ria la toaorzoow, 
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TREASURY DEPARTKENT 

Washington 

FOR RELEASE, WORNING NEWSPAPERS, 
Thursday, September 16, 1943. 

Preas Senice 
No. 38-61 

(The following address of SECRETiRY WORGENTHAU 
at the Armf'e •sack the Attack• War Show on 
the Washington Konument Grounds ie scheduled 
to be delivered at 9:30p.m. , Eastern War TiDe, 
Wednesday, September 15, 1943. It will be 
broadcast over the Blue Network.) 

Ladies and Gentlemen, I am speaking to you ! rom the 

Arrrr.r Show in Washington. I wish ever;y men and woman in 

America ~ould see these weapons. They illustrate a bitter 

lesson. Let me take you by the hand, through this show. 

Let me give you acme facta which General Karahall says I mAT 

share with you. 

From where I am standing I can see a 155 millimeter 
howitzer. In one month, in Sicily, we lost 13 per cent of all 
the 155 millimeter howitzers we landed. 

Ne&r this howi her I aee some 57 millimeter guns. In 
Sici ly we lost 46 per cent of all the 57 millimeter guna we put 
into action there. 

I'm not talking about Italy. I'm talking about Sicily. 
In Sicily we met only a emall fraction of the opposition we are 
getting !rom the Germane, now, in ItalT. Sioily was merely an 
outpost of the fortress of Europe , ver;y ligh~ly defended. 

Listen to what it coat ue . 

• 
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We loat 36 per cent of the .otor oarriagee tor our 75 
millimeter guns. We lost 22 per cent of the carriages tor 
our 105 millimeter holfi.tzera . We loat 54 per cent o't the 
carriages tor cur 37 millimeter guns! All thie in a minor 
campaign that lasted one month! We lost 7 per cent of our 
light tanka, 8 per cent of our medium tanka. We lost nearl;y 
13 per cent of our 37 millimeter guns. 

I 111 nothing of killed and wounded . I S&f nothing of 
the vast quantit;y of aecondar,r materials used -- thing.' like 
1,100 miles of coppeT telephone ·wlre . I apeak now onl;y of 
weapons and combat vehicles destro;yed b;y the ene~ or other­
wise put out of service -- weapons and combat vehicles which 
must be replaced at once -- and ten tLDea oTer! -- it we are 
to ban a chance against the Genuna in Ital;y, where we are 
nenl;y metched for the first time in thia war. 

Nearl;y helf of the 57 millimeter guns we used in Sicil;y 
are gone forever . are ;you listening, ;you workmen at Yoder 
Kanufacturing? You mede t hose guns. Your Bond quota ia 
$175,000. Will you top it? 

Vore than a third of the 75 mi llimeter motor carriages we 
sent into Sicil;y are lost. Are ;you listening, you workmen at 
Cadillac? You made those carriages! Your Bond quota is $100 
for every men. Will ;you meke that, too? 

We lost 8 per cent of our medium tanka. The;y were manu­
factured b;y Lima Locomotive, Pullman Standard, Pressed Steel 
Car, Baldwin and American LocomotiTe. How about ;you men 
there -- ;you men in management, ;you men in the plant? How 
about your Bond quotas? Will you top them? 

We don' t like war. Who doea? Except the Germans and tne 
Japanese: But, because we don ' t l i ke war, too many of us 
behaYe foolialily. 

At the slightest excuse , we throw our hat~ into the ai r 
and yell "three cheers for our aide." Given the slightest 
encouragement, we decide that the War ia over. 

When we were cleaning the Germane out of North Africa, 
we were aa proud as though the war were alread;y won. The fact 
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is that the Brit ish did as much aa we did, if not more. And 
at the most , in North Africa, t he United Nati ons• forces 
engaged no more than 15 German Divisions . The Russians are 
fighting 200. 

When we beat the Germans in Sicily, we cheered again. 
The war was practically over, again. Well -- Sicily was only 
an outpost held by two or three German divisions. The 
Italians hardly·fought back. Yet, again, with British help, 
it took us a full month to conquer Sicily. And, as I say, in 
certain types of equipment we lost half of the weapons we put 
into the battle. 

1 week ago, Italy surrendered. we did the same thing all 
over again. The war was won. We could atop drafting soldiers. 
We could atop producing weapons. We could reduce taxes. · 
Everybody could sit back and take it easy. 

Well, you •ve seen the newspapers today. We are holding, 
around Naples, but we are just barely holding, with tremendous 
lou of life. In a hard week of fighting we have managed to 
gain only a small foothold in Italy, Today the si~lation is 
critical. In any event, we still have to drive nor th about 
500 miles, with the Germans fighting every inch of the way, 
At the very least, it will t ake months. And, months !rom now, 
this winter or next spring, when and if we conquer the whole 
of Italy, we will still be nowhere near Germany, We will still 
han a long way to go. 

Let ua stop this foolish, childish, over-optimism and over­
confidence. It is criminal. It is criminal because every time 
we decide the War is won, we sign a death warrant for another 
thousand, or two thousand, or five thousand American soldiers 
and sailors, 

Let management spend less time telling the public what a 
magnificent job it is doing - which everybody knows - and more 
time doing the job, 

Let labor think less about the fun it •a going to 
Saturday night, and think more about ways to increase 
and buy more Bond~, 

have on 
product ion 
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This is the beginning of the War, as far as the United 
States is concerned -- this attack we are launching in ItalT• 
These next few weeks and months will bring losses of life and 
material that will shock and stagger us . 

Let us make up our minds now that this Third War Loan 
will not be the last. There will be a Fourth War Loan, and 
a Fifth and a Sixth. 

At this A~ Show in Washington, clustered around me, 
are the gigantic weapons of modern, mechanized War. ThaT 
look very efficient, even attractive , in their neat, field­
drab paint . But let's not forget for one moment that these 
weapons are for the purpose of killing Germane and Japanese. 

We must kill them, or theT will kill us . 

We are fighting for our lives . 

Anyone who forgets that, anyone who reduces his effort 
for a single minute, betrays the men who are fighting on 
the battle front . 

The words "Back the Attack" are no mere slogan. ThaT 
exactly describe what we must do, and do now, if we are to 
win this war. With every ounce of energy at our command, 
with the utmost effort of which we are capable, we must "Back 
the Attack," this month-- and next month -- and the month 
after. 

Back - This - Attack! 
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TIIX SUN 

Bal tilllore 

September 10, 1943 

F. D.R. ' S TAX STAND LEFT TO TREASURY 

Vinson i s Expected to Serve on Program as an Adviser Only 

Ways , l.!eans of Rai sl. ng Revenue to be up t o Congress, Belief 

War Department offici al tells House coDUrJ.ttee Government 
has saved $3,955, 845,000 under renegotiation law .. . Page 13 

Br Rodney Cr01rtber 

Washington, Sept. 9--The long- standing quarrel within the 
Administration over the nature of the new t ax program and 
who will t ake the lead in the fight for it finally was 
settled at the White House today by President Roosevelt him­
self, according to word which spread following a conference 
of the President with his anti-infla tion and fiscal advi sers. 

Although the White House maintained silence, and Treasury 
of ficials refused to talk about the matter, word got around 
quickly that the meeting definitely deoided who will be tax 
spokesman for the Administration. 

Vinson's Expected Role 

At the same time members of Congress began hearing that 
Fred Y. Vinson, economic stabilization director, whose views 
on the 1111 tter s have differ ed considerably from those of tl» 
Treasury, will serve only in an advisory capacity on the 
program, confirming inferentially word in other quarters 
that the President decided to depend upon the Treasur,r to 
offer what ever views the Administrat ion decides to offer 
Congress. 

Preaent at the White House meeting were Secretary 
lrorgenthau; James F. Byrnes, war mobilization director; 
'Iinson, R.ndol ph Paul, Treasury general counsel, and Judge -

f 

... 

Regraded Unclassified



- 2 -

Samuel I . Rosenman, personal advi ser of the President. 

The presence of Judge Rosenman lent color to the word 
circulated in unusually wel l - informed quarters that there 
had been a showdown and a sol ution of the quarrel which 
has prevented the 'l'reaeury so f ar from formul ating a 
definite tax program for eubmission to Congress. 

To Be Up to Congress 
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Meanwhile, llll!lllbers of Congreu heard that the Treasury 
intends to leave it pretty mucli up to Congress itself to 
find ways and means of meeting the $1.2,000,000,000 of ,. t 
additional reveuue the President wants to help meet the 
rising costs of the war program. 

Nei ther members of the Adminis t ration nor members of 
Congress are eager to bear the onus of increasing tax 
rates on individuals sharply--to become effective in a 
national election year--and an i ncreasing number of 
Congressmen incl ine to the belief that it may be late 
next spring before any sort of legislation can be enacted. 
Whatever measure comes forth, they believe, will be 
geared to impose only a very small additional extra 
burden on the lower income groups. 

Parley Sl.a ted Soon 
A further meeting of the President and his advi sers 

h planned to be held within the next few days, it was 
heard, at which time some of the def inite details of 
the Federal revenue situation will be discussed. 

Some members of the Ways and Means Committee, who 
declined use of their names, said they had learned todq 
that the present plan is for Secreta.ry »orgen th&u to 
appear before the committ ee, wben hearings are opened 
September 20 and offer a seriee of revenue possibilities 
wi thout giving Administ ration approval or eupport to any 
of them, 
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li.DIORJN DUll FOR 

THE WHITE HOOSI 

Washington 

September 14, 1943. 

THE SBCkETihJ OF THE TREAUShi: 

I really think this ought to be followed up. 

Can't 70u get the Secret Service to try to trace the 

source of information which Ylke flynn used? 

F .D. R. 
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Ja.:~~ee F. Byrnu, Director. 

~ear ~r. Pre1ident: 

Office of War Mobilisation 
Wa1h1Dgtao, D.C. 

Deptember 13, 1943. 

La1t Thursdey afternoon Grace telephoned be 1ubatantially 
as follow•: "The President asked me to say that on the ticker 
there appeared a 1tor,r indicating there Wal a leak by someone 
u to what occurred at the conference thh aorning and that tilt 
character of the atory indicated that i t had not co .. froa 
ltl'. l!orgeothau. • 

1 wu greatly disturbed. If the atory did not co .. froa 
the Treuury, then it could han cou only from liAI or froa 
Vioson or Ro1enaan or aoae peraon with whoa we talked. ! little 
later I told you that I had been bu1y all afternoon and had not 
aeen the ticker or any afternoon neupaper, but that certainly 

the at cry d l d not cCDe froa ae or ay office. You then wondered 
whether it could haYe coae from Fred's office and ao did I. I 
determined to inYesti&ate. 

138 

Vinson a11u~d me he had not di•cu•aed the conference eYeD 
11lth the auiatanta in hi a office. No one in II¥ office had 
disoua1ed the matter with any person or was in position to do 
so. No afternoon 'tlewapaper carried the stor,r. The only ticker 
service I see,--the U. P.--carried no 1tory. The Friday morning 
newspapers carried no a tory except the 1tatement that a conference 
had been held. 

Howner, I learned Friday that on 'fhur1day afternoon t .he !.P. 
ticker service had carried a s tory about the conference. I haYe 
never been able to find it but I learned definitely that the 
atorr on the ticker wat written by Kike Flynn of the ~all Street 
Journal . Vin1on advi1ea me he had not spoken to Flynn about 
the conference. I have not talked to Flynn in six months. No 
one in rq office had talked to Flynn . Fl ynn did not publish in 
Friday's i1aue of the Wall Street Journal any story of a contro­
ver•y but on Saturday there wa1 published in his newapaper an 
art icle written by him, the man who placed the story on the 
ticker. That article ia attached. If Flynn waa gueaaing when 
he wrote the article, he ia a good guesser. The article ahowe 
that if he talked with anyone who attended the conference, it 
was not Roeenaan, Vinson or Byroea. 

The Pre alden t 
!.bite Hou ae. 

Slncerely yours, 

Jaaea F. Byrnee 
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Office of Economic Stabilisation 
~ashington , D. C. 

Fred W. Vinson 
Di rector. 

Dear Kr. President : 

September lS, 194S. 

I dislike to bother you . 

HoweTer, I feel that I must state to you that I 
am not in any •81 responsible tor the story on the ticker 
following your tax confe rence on Thursday, September ~th; 
nor responsible in any way f Cil the subsequent a tory appear­
los in t he Wall Street Journal on Saturday, September 11th. 

A reading of t he Viall Street Jvurnal story should 
make it quite clear that it did not emanate from me. I 
have had no communication • ith any newspaper man, includ­
ing lir. Flynn of the Wall St reet Journal who, I u.cderstaod, 
is the author of the stories, relatiTe to the tax con­
ference in your oftice . Fu.rther, I wiah to emphuise 
that I purposely retra.ined frolll dilcusains with anyone, 
tTen ~ own ataff, any part of the tax conference referred 
to in these stories . 

The President 

The \lbite House 

Respectfully, 

Fred It, Vlns oo, 
Di rector. 

39 

Regraded Unclassified



Operuor: Go ahead. 

HMJr: Hello. 

lim. T. 
Sexton: Mr. Secretary. 

HMJr: Go ahead. 

140 
September 15, 194} 
11:18 a.m. 

5: You knov the matter that I talked to - you mentioned 
thie morning about Fairba nk•' 

HIIJr: Yeah. 

S: I have tal.ked to General Bandy vho 11 the head ot our 
Opera tions D1v181on •... 

HMJr: Yea. 

5: •••. on the thing and he hae a- he doea not have thie 
G-2 reaction to thinge •••. 

HMJr: Yeah. 

S: •... and hie elant on it ie thie- that although there 
would be no objections :rom the etandpoint ot security .•.. 

HMJr: Yeah. 

5: •... to you making a broadcaat up there, he ie a bit 
tearful that it migh t not be e.greeable to the Rueaiana. 
1he thing ot it ie that they- you eee the Japanese 
undoubtedly know that we're aending planes over .... 

HXJr: Yeah. 

5: ••.• that way, but it it waa publicly announced •..• 

HMJr: Yeah. 

S: •... that they were coming, it might goad the Japanese 
into doing eomathing about it. 

HMJr: I eee. 

S: And their relatione - the relatione between the 
Ruaaiana and the Japaneae are very touchy ••.• 
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!OIJr: 

s: 
!OIJr: 

Xeah. 

• , . . an7way ••.• 

Xeah. 

- 2 - 141 

8: •... and the7 haYe been ver7 heeitant at thie time 
partioularl7 With their inYolYemente on the other eide .... 

HI!Jr: Xeah. 

S: • ... to do an7th1ng that will agi tate them. 

SI!Jr: Xeah. 

s: Now that waa h1a reac tion ••.• 

!!IIJr: Xeah. 

5: • ... to the thing. 

HMJr: Xeah. Well , I - I - I'a not going to puah it. 

s: Xee, air. 

HMJr: But t hat wouldn't-- it Stalin wanted to g1•e me a 
aeaeage, I could do it troa Waehington here juet 

8: 

HMJr: 

S: 

BXJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

• • • 0 •• 

Xou can do it tine troa here a nd, ot ooUJ'ee, another 
elant on that ie that, ot oouree, a auob greater 
proportion ot our atutt to Rueda gou troa Abadan. 

Vheret 

hom Abadan. 

Where'• tbaU 

In the - in through Iran and Perala. 

Oh. 

Gou up that wa7. 

I eee. 

And that'• kind ot- it might be lea•1ng them· out a 
little bit but that len't a aaJor oone1deration, but 
I belieYe th11 other one 11. 
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- 3 -

Well, euppoaing I eay thle --put it thie way to 
Gromno, •on second thought I tlnd I can't make the 
trip. I haven't got the time.• 

o: lea, air. 

HMJr: How's that' 

0 : 

HMJr: 

G: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

G: 

HI!Jr: 

0: 

Xea, air. Ths t would be t ine. 

And that - but it they - it I can get the etatement, 
why maybe I could uee it here in Waahington. 

Ye1, that would be tine. I think it would serve your 
purpoee Just about a a wel l here. 

Well, I 1m amenable. 

All right, air. 

And eo you can oroea that one ott your books. 

All right, Mr. Secretary. I tblnlt 1t will probably 
work out in the l ong run better it you do it that 
way. 

Well, I'll take your advice. 

All right, sir. Thank you very muOh. 

Thank you. 

Good bye. 
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!lliJr: 

Andrei 
Oroi!IYko: 

HMJr: 

o: 
!lliJr: 

0: 

!lliJr: 

0: 

HMJr: 

0: 

!lliJr: 

0: 

!lliJr: 

0 : 

!lliJr: 

G: 

!lliJr: 

0 : 

!lliJr: 

G: 

HMJr: 

Hello. 

Good morning, Mr. Secretary. 

How are you ' 

September 15, 
11:22 a.m. 

Thank you very much. I am all right. How are yout 

I'm tine. Mr. Ambaaeador, I've been looking over 
the r oute •... 

Uh huh. 

.•.. from here to Fairbanke, Alaalta ••.. 

Uh huh. 

•..• and my pilot baa been d i eoouraging me from 
doing it because he aaid I may get wea therbound 
up there. 

Uh huh. 

I might have to etay there a week or ten daya. 

Uh huh. 

Mow •... 

In Fairbank at 

Fa i rbanks, yea. So, I think that I'd better not 
plan to go to Fairbank a but it Marshal Stalin 
should decide to gi•e me a etatement •... 

Uh huh. 

• •.. that we could uee i t here 1n Waeh1ngton. 

Uh huh. 

Xou eee? 

It would be de tailed by eomebodyt 

Somebody that .... 
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G: 

HMJr: 

G: 

HMJr: 

a: 
I!MJr: 

G: 

!IMJr: 

G: 

HJ!Jr: 

G: 

HHJr: 

G: 

HMJr: 

G: 

I!MJr: 

G: 

flliJr: 

G: 

ID!Jr: 

G: 

HMJr; 

- 2 -

or the ott 1c1ala of the preaent Gomm1ea1on? 

Yea, I auppoee that maybe the head- he' e a General 
1n the Air Corps, 1en't he? 

Yea, that 1a - that le head of the Comm1as1on. 

General. •.. 

General BelyaeT. 

Yea. Re could do lt. 

Uh huh. 

Ot course, you haven ' t heard yet, I take it7 

Uh hub. I see. 

I aay , you haven' t heard from •... 

No, I did not hear - dld not reoe1ve word. 

Well, I wanted to let you know aa soon as possible 
eo that they might not be etartlng aomebod)' from 
Moscow to Fairbanks. 

Uh huh. 

But they've discouraged me from going to Falrbanka. 

I eee. Because or the weathert 

On account ot the weather. 

Uh hun. 

I might be atuck t ner e t or a week or ten daya. 

Uh huh. I see. Mr. Secretary, ae I t old you, I 
sent another cable •••. 

Yea. 

...• after our conversa tion over the telephone. 

Yee. 
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o: 
HMJr: 

0: 

HMJrt 

0: 

HXJr: 

0: 

HMJr: 

0 : 

HMJr: 

O: 

!IMJr: 

G: 

IIIIJr: 

- J -

And aa aoon aa I r eceive word I ahall inform 70u. 

Yea. 

It doaa not change the eituation. It thia propoaal 
ie accepted, you wi l l give word not from f ai rbanks 
but from Washington. 

Yea, I thihk eo. 

or oouru. 

But I wanted to let you know ae aoon aa possible. 
Or course it Marshal Stalin givea ua a statement, 
that will be wonderful. It Will be very helpful. 

Uh huh. I think, aa I told you, tha t JOUr idea, 
I think, ia very sound. 

X ea. 

But, or course, I •••. 

Xou don' t know. 

An~ I shall be glad to aend a telegram .•.. 

Yea. 

But today I can not, or oouraa, aaaure you. 

Vall, thank you t or what you've done. 

·tnanlt you, Mr. Secretary. 

Good bye. 
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HMJr: 

Ted 
Gamble: 

f!MJr: 

0 : 

HMJr: 

o: 
HIIJr: 

G: 

HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

0 : 

HMJr:' 

0: 

!!MJr: 

0: 

146.1 

How are things going' 

Ver'l good. 

Good. 

September 15, 1943 
11:46 a.m. 

I'll give 'fOU a li ttle a tor r which I think l e very 
intereeting. 

Yea b . 

I wae out in Pittsburgh laat night, aa rou know •... 

:teah. 

•..• and the Federal Reeerve Bank haa reported t or 
tha t area $22,141 ,900 .•.. 

How much' 

Yeah. 

1'ha t ' s the Federal Reaerv e tiguree through the 11 tb. 

hah. 

'lbey haYe reported •... 

Who are tber' 

Pi ttabu.rgh themeelvea. 

Yeah. 

t54. 000.000. 

Uh huh. 

Against the Fed'• t 22,000, 000. And they gave me a 
l ie t ot ag9 , 000,000. ot order• that they have •..• 

Wonderful. 

.••• paid- theee were ordere, not pledgee . 

• • 
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G: 

HHJr: 

G: 

I!MJr: 

G: 

I!MJr: 

0 : 

HHJr: 

G: 

RMJr: 

G: 

HMJr: 

0 : 

HMJr: 

0: 

0 : 

- 2 -

Uah. 

So they have a total. or tlliO,OOO,ooo. in the bag 
and only .22,000, 000. haa come through. 

That 'a wonderful. 

So - I mean it givea you an idea what' a going on 
ln the field. 

'lha t 1 a wonderful. 

And they 've made- they've reached t our-tlttha or 
their quota. 

Four-tit that 

lea, air. 

Good heavens. 

So I think that' a- I- I- I feel aure that while 
the four-tiftha ia not typical, tha t there ia a 
big lag which you will atar t eeeing tonight. 

Yeah • 
• And I think by tomorrow night, when you make your 

apeeoh in St. Louie - or Fri day night - that we 
can r eport to you that we're pretty close to the 
halt-way mark. 

Have you heard about my apeech t or tonight? 

I not only have heard about i t - I had it read to me 
over the phone a f ew mtnutea ago •••. 

!_eah . 

..•• and I liked it eo well that we are calling the 
New York papers- I'm calling them myeelf ••.. 

h ah . 

..•. to tell them what I think they ought to do with 
it tomorrow morning. 

Yeah. 
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!!MJr: 

0: 

!!MJr: 

0: 

!!MJr : 

0: 

HMJr: 

0: 

HMJr: 

G: 

HIIJr: 

G: 

~MJr: 

G: 

HliJr: 

G: 

RMJr: 

0: 

!!MJr: 

G: 

- 3-

I think 1t 1 a the beat apaeoh anybo¢1 hae made about 
the var. 

Well, that's vhat Harry Whi t e eald. He eaid it'a 
the beet- he aaid the beet bond epeaoh that's been 
made. 

Well, 1 t ' e the beat var apeaoh and the beet bond 
epeeoh that anybody hae made. 

Yeah. 

And it they don't give it trent page in the Nev York 
papers, they're ora~y. 

Yeah. Okay. 

Because it's got real neva in it. 

Yeah. 

It'a got a r eal punch to it. 

I didn't .•.• 

I made Just one auggeetlon and they changed it. 

Yeah. This happens to be my ovn idea. 

I knov 1t does- that doeen't make it any l ese good. 

Okay. I understand I'm eeaing you tonight. Smith 
eel<! you're going to be on hand. 

Yea , alr. 

We'll meet here in my ottioe about n1ne o'clock. 

Fine. 

Good. 

All right, alr. 

'lllank you. 

Bye. 
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llliJr: Hello, Juc!ge. 
• 

September 15, 1943 
11:52 a ••. 

Guy T. 
Hel vering: ( Laughe) 

HMJr: 

H: 

HMJr: 

l! : 

llliJr: 

t': 

Hl!Jr: 

H: 

HMJr: 

H: 

!IMJr: 

H: 

HliJr: 

:i : 

HMJr: 

H: 

I!MJr: 

H: 

'!hie ie Morgenthau. How are you, Judget 

Well, I'm feeling pretty good. 

I called you up to congratulate you. 

Well, t hank you very much. 

I hope you' re no t going to leave ua too soon. 

Well, ther~ are several thi ng• here I vent to get 
cleaned up. 

Yeah. 

And I'm working on them aa tee t ae I can •... 

Well, don't rush them too fa1t. 

. . . • 1n conform! ty v1 tlr vha t at ten t1on they need. 

Yeah. Tell me - uh - could you oome over tomorrow 
about 11: JO? ':! 

I'd be glad to, yea. 

And then, I'd 11ke to talk to you a nd ge t some 1dea• 
who you think could auccaed you 1t anybody. 

Yea. Well, I' l l be glad to come over and see you. 

Suppoe1ng you do that. 11:}0 tomorrow. 

All r1ght. 

Thank you. 

Xou bet. 
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TO: Secretary Vorgenthau 
FRCN: Vr. Gastoll' 

Septe~ber 15, 1943. 

' 

! conference with the President on ta~ policy and 
procedure was held at the White House this afternoon, be­
ginning at about 2:20 and lasting until 3:30. Those 
present in addition to the Preeldent were Senator George 
and Congre11111&11 Doughten, Chalraen reapecthely of the 
Senate Finance and Houae Waye and Veana Co.aUtteea ; 
Secretary Vorgenthau; Veaera . Byrnea, Vinaon, Roaenman, 
Paul and Gaston. 

The Preaident had just been aeeing a group of farm 
leadera. He explained that he had outlined to them a 
plan which would have the effect of putting a floor under 
farm prices through purchases and sales by the Commodity 
Credit Corporation but would not have the objectionable 
feature of being tagged with the bad word "subsidf." There 
waa good roapect that the food legislative program might 
be enacte without a tirring up the hoe till ty of the fara 
bloc. The President hoped that we could get through the 
tax legielation likewise in an amicable way. 

Secretary Vorgenthau had handed the Preaident an 
outline of a tax program, purauant to Monday' s diacuaaiona. 
With hie a.-ory refreshed by this outline the President 
went over the diteutaiont of Tueaday stating that without 
going into detaile on tpecific rates there had been general 
agrae~ent on a program of e~ciae taxes to raise 2.5 billion•, 
increaaea in eatate and gift ta~ea to raise .4 billions, 
corporate income and excess profit• ta~ea to raiae 1.1 
billions. 

Coming to !tea 4 on the program the President e~­
plained that three alternative ways to raise 6t to 8 
billions had been discussed and he listed the three, reading 
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!rom the outline aa follows: 

"Inoreaee surtax rates, lower exemptiona, 
moderately (perhaps to $1,100 for marr ied 
couples and $300 for.dependenta, retaining 
the present $500 for single pereone), elia· 
inate earned income credit, repeal the Victory 
Tax. Coordinate the rate inoreaaee with one 
ot the following alternatiTe propoaala: 

(l) Postwar credit or •graduated• re· 
tundable tax, the refundable portion 
being concentrated priaarily in the 
lower brackets, with an upper re­
fundable llmi t of $500 and total 
retundable amount from $3.5 to $4. 5 
billion. 

(2) Similar poetnr refund in optional 
form as (a) cash of somewhat less 
amouit than the tax, or (b)_paid up 
insurance purchasable by 1~ of the 
tax. . 

(3) Increase in social security contri· 
butiona along the linea of the Wagner 
Bill, with some modification.• 

Both Doughton and Georf:e,with aou prompting by Byrnes 
and Vinaon, expressed oppos1tion to the idea of aubaitting 
&nf proposal which inTolTed the higher payroll taxes of the 
Wagner Bill. They agreed with Byrnu and Vinson that it 
would be impossible to get auch a progru through the com· 
mitteea and that it would engender a bitter tight. Turning 
to the poet-war rebate , or forced lending plan, Daughton 
wanted to know how you could expect to get more out of the 
taxpayer with the expectation of a poet-war rebate than 
you could expect to get out of him by straight taxation. 
He aaid the poet-war rebate would not help him now and if 
rou are drawing the last ounce of blood through taxation 
he couldn't aee how it was possible to draw any more eTen 
if the man waa to get something back in the future . Byrnes 
argued that leTies would not be too heaT7 in any caae and 
that they would be borne with better grace by the taxpayer 
it he had something ooaing back to hila. A 

151 

Regraded Unclassified



- 3 -

The discussion turned to the rates in?Olved and 
after Byrnes and Vinson had attempted to cite instances 
in the lower brackets from their own memoranda Byrnes 
invited Paul to read some sample burdens, which he did 
from the 6t billion schedule involving exemptions of 
$1100 for married veraons and $300 for dependents and 
involving ellminat1on of the earned income credit and 
repeal of the Victory Tax. Georg, made an argument 
against elimination of the Victory Tax recalling that it 
raised from $400 to $500 ailliont below the level of the 
income tax exemptions. Paul pointed out that the revised 
exemptions and rates would absorb this differential. No 
objection was voiced to eliaination of the earned incoae 
credit but Vinson wanted to know why hie plan for trans­
forming the exemptions into flat tax credits had not been 
incorporated into the plan. There waa aoae aide argument 
between him and Paul on that subject. Paul said that 
additional complications would be introduced by making 
this change which he would like to talk to Vinson about. 
Vinson was not convinced. · 
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The President told George and Daughton that starting 
the Ways and Weans Committee tax hearings next Konday as 
scheduled might interfere with the Third War Lqan drive 
and asked how the two Chairmen would feel about postpone­
ment until around about the first of October. Daughton 
demurred rather strongly in view of the fact that the 
members of the Committee had coma back expecting to take 
up hearings for a tax bill on the 20th. He thought it 
would be aifficult to convince the members of the Committee, 
esrcially Republicans, that the hearings should be put 
of again. The President suggested that in the meantime 
the Treasury staff should work with Sta.a of the Joint 
Committee and probably come to some agreements that would 
be helpful to the Committee. Doughten said that if any­
body could get the Treasury etaff and the Joint Committee 
staff to work together satisfactorily it was more than he 
could do, that he had made many attempts to do that without 
anr success and he had given it up as a bad job. He said 
one or the other was always complaining that the other 
fellow held out on him. He iasn' t able to say who was to 
blame, but the fact was he couldn' t get them together. 
Doughten finally said that he would do his best to get the 
Co~ttee to delay the hearings, but he would have to have 
some help. If the Treasury was willing to take the re-

t{1 
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sponsibil it1 aa7be it could be done. Paul aaid be didn't 
think he ought to· be asked to carr7 the whole burden but 
was wi lling to join with Stamm in a plea for dela1 on the 
ground that new matters had come up on which the7 had to 
get together. The Wa;ya and Keane Comndttee waa to meet 
in executive aeaaion this evening and it was flnall7 agreed 
that an attempt would be made to get Stamm to agree to a 
joint statement b7' hlm and Paul asking for a further dela7. 
Doughton said that in the meantime he woul d talk to some 
of the members of the Committee and would tell them con­
fidentially the real reason, but it waa agreed that no 
announcement would be made that the 'far Loan drive was the 
cause for the delay aa that would be just aa damaging to 
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the drhe aa to go ahead with the hearings. Daughton said 
he didn't want the hearings to dnelop into a line-up orr 
a partisan basis aa he was afraid that if that happened 
therenever would be a satisfactory bill. He suggested that 
in advance of the bearings Secretary Korgenthau get leading 
membere of the Committee, both Democrats and Republicans, 
together to talk over the situation. 

Senator George thought it ought to be possible to 
boil the income tax alternatives down into one which 
woul d be the poet-war refund plan, with or without the 
optional i nsurance. The President expressed no opinion 
on thi s nor did he say that the integration of increased 
payrol l taxes with the income tax was to be dropped aa one 
ot the alternatives. He had previ oualT said that he 
thought the medical provisions of the Wagner Bill ought to 
be dropr d aa too controversial, and Kr. Paul had pointed 
out tha i f this were done it would make a substantial 
difference in the rate of payroll tax, posaiblT as much as 
2 per cent. 

The meeting adjourned without any final decisions as to 
the program beyond those reached at the meeting of the day 
before when the Committee leaders were not present. The 
only definite decisions reached were to attempt to' postpone 
the hearings and to continue efforts for agreement between 
the Treasury and the Hill. 
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A44itional 7ield in 
billion• or dollar• 

1. txelae tax 1norea••• • • ...... . ..• 

2. tatatl and g1tt taxu 

Increaee eetate tax ratee, reduce epeoitio 
exe mption rrom t 60,ooo to t~.ooo, and 
t ncreaee g1tt tax ratee to three-tourthe 
t he new and higher eetate tax ratee • • • . ~ 

}. Corporate 1ncoae and exceee prot1te taxee 

I ncreeee combined normal and eurtax r a te b7 
10 percentage pointe rroa preeent ~~ to 50~. 1. 1 

~. Individual i ncome tax and coordinated alter-
nat1••• . . . . . . . . . . . . . . . • . . 

Increaee eurtax r a tee, lower exempt1one, mod­
erately (perhape to tl , lOO tor married couplee 
and a;oo tor dependent•, r etaining the preeent 
$500 tor lingle pereone}, eliminate earned in­
come credit , repeal the Victor7 tax, Coordinate 
the rate increaaee with one or the following 
alternative propoaala: 

(l) 

( 2) 

( )l 

Pcetwar credit or • graduated• r•­
rundable tax, the refundable portion 
being concentrated priaaril7 in the 
lower brackete, with an upper re­
fundable 11111t or t500 and total 
r efundable •-unt troa t ; .5 t o ~.5 
b1ll1on, 

81ailar ~etvar retund in optional 
tors ae (a ) caeh or eoaewbat leee 
amount than the t ax, or (b) paid up 
1neurance purohaeable by lOOJ or the 
tax, 

Increaee in eooial eeour1t7 contribu­
tion• along the linea ot the Waaner 
8111, wi th eoae aoditioation, 

6.5 to a.o 

Total inoreaee in groee collection• 10. 5 to 12. 0 
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To the Chail'IUll and member• of the Wa;re t.nd Kee.ne 
Committee of the House of Representative• 

Several weeks ago alter preliainar;r diacuaaion• 

with the Chairman and members of thia Committee and 

with the Chairman of the Senate Fint.noe Committee 

concerning the Revenue Bill of 1943, it waa tentativel;r 

agreed that the Treuur;r would subait ita suggestion• tor 

tax legislation to thia Committee at the conclusion of 

the hearings now being conducted b;r the co .. ittee on the 

subject of renegotiation. it the time this arrangement 

was made, it seemed feasible in view of the continuous 

joint work of the staff of the Treaeur;r and the staff 

o£ the Joint Committee on Internal Revenue Taxation. 

' ·Recent conferences with other agencies interested in the 

t ax prograa and several recent conferences with the President, 

the latest of which was held this afternoon, and was 

attended b;r the Chairman of this Coamittee and the Chairman 

of the Senate Finance Committee, developed a number of 

suggestions requiring further anal;rsie and exploration b;r 

the two staffa. It is therefore auggested that the time 

o£ thie Committee will be saved and the enactaent of the 
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tax bill expedited it the commenoeaent of formal 

hearin&s on the bill be postponed in order to giTe full 

opportunity to the two staffs to study and to do justice 

to all the suggestions which haTe been recentl1 made. 

In Tiew of this situation, we therefore join 

in a request that the Committee defer the opening date 

of bearings until October 4, 1943. 
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~ART'S SPEECH AT •sACK THE A'!'TACr SH<Jr 

' 

• 
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LADIES AND OENI'i.EY.EN: 

1 am speaking to you !rom the Army Show ln 

wasl11ngton. I wlsh every man and woman ln America 

could see the weapons that are on di splay here . 

They illustrate a bitter lesson . Let me take you 

through this show. Let me give you some !acts. I 

got them !rom General Marshall, and General Marshall 

says I may share them with you . -
From where I am s tanding I can see a 155 millimeter 

howitzer . In one month, i n Sicily, we lost 1} per cent 

ot all the 155 millimeter howitzers we landed . 

Near thi s howi tzer I see some 57 millimeter 

guns . I n Sicily we lost 46 per cent or all the -
57 millimeter guns we put into action there . 
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I'm not talking about Italy . I'm talking 

about Sicily . In Sicily we met only a small fraction 

ot the opposi t ion we are getti ng from the Germans, 

now, in Italy. Sicily was merely an outpost of the 

fortress of EUrope, very l ightly defended . 

Listen to what i t cost us • 

...... 
We lost }6 per cent of the motor carriages for -

....... 
our 75 millimeter guns . We lost 22 per cent of the 

carriages for our 105 mill imeter howitzers . We 

..... 
lost 54 per cent of the carriages tor our }7 -----
milli meter guns! All thi s in a miE_Or campaign that 

lasted one month ! we lost 7 per cent o! our light -----
tanks , 8 per cent o! our medium tanks . We lost 

nearly 1} per cent o! our '7 millimeter guns . 

,,, 
I ) • 

~ 

•• • 
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(I~I say nothing or killed and wounded.~ ! say 

nothing or the vast quanti ty or secondary materials 

used -- things like 1100 miles or copper telephone 

wire. I speak now only or weapons and combat 

vehicles ~troyed by the enemy or otherwise put out ... 
or service -- weapons and combat vehicles which must 

....... " ........ " be replaced at once - - and ten times over t -- 1! we are 

to have a chance against the Germans in Italy, where 

we are evenly matched !or t he !irst tlme l n this war. · 

Nearly hal! or the 57 millimeter guns we used in 

Sicily are gone rorever . Are you listeni ng, you 

' workmen at Yoder uanuract uring? You made those guns. -
Your Bond quota is $175, 000 . 

Wlll you top it? 

'" ' n 
_ ___ .--J-7~ r 
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More than a third of the 75 millimeter motor 

carriages we sent into Sicily are lost. Are you 

' listening, you workmen at Cadillac? You made 

161 

thOse carriages! Your Bond Quota is $100 tor every man . 

Will you make that , too? 

We lost 8 per cent or our medium tanks . They 

were manufactured by Lima Locomoti ve, PUllman 

standard, Pressed Steel car, Baldwin and American 
~.--- .~ ~AJ-~ ); "' \,. -·-

Locomotive . How about you men there -- you .~ 
-I'-

in management, you ... in the plant? How about your -
Bond QUotas? Will you top them? 

Who does? Except the Germans 

Japanese ! BUt, because we don't like war, too 

Jr.any or us behave foolishly . ---

71, 
~ 

_ __ __:5:..;17 
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At the slightest excuse, we throw our hats into 

the air and yell "Three cheers ror our side" . Gi ven 

the slightest encouragement, we decide that the war is 

When we were cleaning the Germans out or 

North A.!rica, we were as proud as though the war 

were already won.~The fact is that the British did 

as much as we did, if not more . And at the most, 

in North Africa, the United Nations For ces engaged 

no more than 15 Gennan Divisions . The Russians are 

fighting more than 200 ,{0~\. o J -
When we beat the Germans i n Sicily, we cheered 

again . The war was practically over, again. 

Well - - Sicily was only an outpost held by t wo or 

three German divisions. 

----

7 1? ,, , 
'171 

Regraded Unclassified



163 

- 6 -

The Italians hardly !ought back . Yet, again, With 

ar1t1sh help, it took us a !ull month to conquer -
S1c1ly. And, as I say, in certai n types or equipment 

we lost hal! or the weapons we put into the battle . 

A week ago, Italy surrendered. We did the 

same thing all over again . The war was won. we -
' could stop drarting soldiers . We could ~top producing -

weapons. We could reduce taxes. Everybody could ·- -
sit back and take 1t easy . -

Well, you • ve seen the newspapers today. We are 

holding, around Naples, but we are Just barely holding, 

wl th tremendous loss or lite . In a hard week or --
!lghtlng we have managed to gain only a small 

roothold in Italy. 
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Today the situation is critical . In any event, 

we still have to drive north about 500 miles, with 

the Germans fighting every inch ot the way . At the 

very least, it will take months . And, months from 

now, this winter or next spring, When and if we conquer 

the whole or Italy, we will still be nowhere near ..........._ 

Germany. We will still have a long way to go . 

" Let us stop this roolish, childish, over-optimi sm 

and over-confidence. I t 1s cr~r.al. o/1t ~~ :rimln~: 
-- ~ 

because, every time we decide the War is won, we sign 

..... 
a death warrant tor another thousand, or t wo thousand, 

or five thousand American soldiers and sailors . 
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Let management spend less time t elli ng the 

public What a magnlf1cent job 1t is doing - - which 

everybody knows -- and more tlme doing the job. -- -
Let labor thlnk less a bout the tun l t •s going -

to have on saturday nl ght , and think more about ways -
to increase production and buy more Bonds . - -

Thls is the beglnnlng or the War, as tar as 

the Unlted States ls concerned - - thi s attack we are 

launching i n I taly . These next taw weeks and months 

will br ing losses ot llte and material that will shock -
and ~.sger us . 

Let us make up our mtnds now that this Third War -
Loan will not be the last. There will be a Fourth 

War Loan, and a Fif th and a Sixth . 
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/ At thiS Army Show i n Washi ngton, clustered 

around me, are t he gi gantic weapons ot modern, 

mechanized war . They look very effi cient , even 

attractive , in thei r neat , field- drab paint . 

But let's not forget tor one moment that these weapons 

are tor the purpose ot kill i ng Germans and Japanese . 

We must ki ll them, or they will kill us. -- - - -
" We are fighting for our lives . 

Any one who for gets that, ,any one who r educes 

his effort tor a single minute , betrays the men who -
are fighting on the battle front . 

The words "Back the Attack" are no mere slogan . 

They exactly d escr i be what we must do, and do ill?~ 

l! we are to wi n this war . -
13? 
~ ---- .. 
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Wi th every ounce or energy at our command, with the 

utmost effort of which we are capable, we must 
-·- " ........ "Back the Attack," this month - - and next month 

..... 
and the month aft er. 

' ·-
Back - This - Attack l -- ~ 

.- ... .. 
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SJCI!IIfAIIT IIORGElfti!AU 1 S UIIY SHOW .t.DDRISS 

(5 llillllteo - '!'be Pwoo that a.treobeo) 

Ju4po and lawrerw ban a Joke that )'Oil -.:, ben beard. 

'C1rcumatant1al e•ldence can be ?ery atrona, 1 the7 aa7. •-- ae when 

you !lnd a troll\ in t ho mille. 1 

tie laUBh)<"''ol'-111 "''"" becauoe 1 t 1 o t\lnz>;y. ~t thh kind ot 

clrc\LUtant1al oYidonce 111 the international eourtrooa ot tho ....... 

c oationt c:an be a ~ Joice -- an ucl:r Joke!~ , .. know that 

G-"'""1 hot nlanne4 war atter 'lial') tor at l eaot a hllDdncl :r•n•0 - h 
~ ... ~ d--..1., :0:4) • 

lmo• thAt Oer::&n)' nlanned ~ one oJ:ii&tttr.-"earl:r l~ build!~>~: 'llj) A l(f.J<'11 
.... 

~ atorte ot ammunition and planea ... l ell thr rrr* , . tt. IJtla t t • D'-V\....o 

a trout in tho ooUlc. llhen faotidiouo neople thu4dor bocauae ... ~ re bombi~>~: 

Of'TmfLn C1 tift I J - .., • .,,";,,...u,.e .... IIP,iUO:),..,b'l'IU!'IC:-11~4'='• ...,Wii'B~bl'-lt'liillir"'11'll:OI!i b~CCOU.,Uii161""11W'Ilb'li!E"&I!h"'18hllbldM6i!!b~l'l'idt&r.o"ar'1--

let them remember. - . Oerman.y atartod thh war . Oei"Ml\V bo11bed 1nnoeont 

•omen and eh1ldron in OuornlOil, 111 Coventr;r, in ll&nlburc. ~ W..t h 

oore, Col'll&nv did it in Juot •• horri ble and hlchtM a ~ aa tho 

lbe dheaood - pel'Yertod illaglnation ot Be""""' Ooorrlllc, &!<!rug addict, } 

~. Q)u14 ,,_)t:tt lll'<xl'ilirlll•~"--ss..,.1111_.. 

Let INI go bAc:::k to court-rooaa tor a aoaent. 
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Reich w are 

'!/hen a cr iminal I s beyond hope of reform - lrrev-

ocsbly vicious and har dened, so thot we canno t r~l alm him, 
'cr fN" ......... ~ ~ 

so that he regards any atte~pt at ki n ness·fis w~ ness 

" then leaves us . we punish him . It Is the only choice he 

4Germany~ - ..,;l. - ,_ ~ 
The bombs with ~~;h we are levelling 

;;;C.~'... ( V'-"--""~ 

one German 

city after another ar~ste or the Naris' own medicine ­
(\ 

the 'Mtapon with which they were so gleeful ly certain they 

could dest roy ~before we cou ld strike back . Our bombs 

!!.£_puni>hmcnt . 

<n~~r i nvasion, which will ul timate ly carry us 

OPI Iidr lug acre:~ a he 'eril&P i Into Germany Jo~-18f'"'o(f - ~ ~ 

._.. I t to be . '.Ve be puni s hmen t too. That Is just what we -want to make il painfully clear , we want to pound ~-i IJ•• 

t~rough the thickest s kull In Ger~any , that the world will 
I I -1 """"" .. ,, .. ~ 

,o longer put up wit~ ~ barbaric German Idea 
61 - I .> o-«- .....,.....,._ - )o,o....--... ~ ...... 

'fwar l s good . " 7' ,•e want to show 

J that this I s what happens to people ~ !1!!1 ~· 
~ ' --- __, / '1 They ~el .pu~i~hedf They take. ~u~lshment ~ hurt~ ; ~ 
not m,:;;!:; the gui lty leaders , but every c ltl.zen • . "'"'~' 
such le~~ershl p!. 
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Today lbe human race s tands a better chance of pul­

ling an end to war than ever before I n Its history - because 

today no t just a few , but mi ll ions of human beings realize 

that wars are unnecessary . Whole nations are resolved to do 

away with bloodshed once and for all. · 

I. the t.:ni ted 

The quickest way to end t his war ~is to land a -smashing , knockout blow on Germany' s Jaw . When a prizefighter 

In t he ring has his opponent staggering he does n 't play with 

him . ll would be unnecessarily cruel • t would be dangerous• 

&ftft•d-+1••~-.. •••+l••-e~••--=~t~g~l~o~o~lc~e~t~I~,~·~R~e~·~t~p~p~"~' ?~l·~~p~-~o~r~o~-.-.. ~/· So 

Me knocks him out . 

We want to knock out Germany - ttilcl 8 & GQQP as w g C?'Om 
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-
time comes , tne re Is not a 

a Ge r man 

ot our boys Will 

knockout . 

more streng t we snail nav 

r a knockout tor p l e asure I 

One g b low t nat w 111 ,:;e r many to un-
I cond I tl on a I Is tne qulckes · wa 

And sucn a blow wi ll he l p us ~ put an end to a ll war . 

L-dan H t h1o't that Is faa-tetclied. I Udtl't thirik 1£ ls wish-

hi !bl nl<fng 9f # ),..,-.(... ~F: 
'li ars are started bec ause some nation , or some g roup 

wi thi n a nation, believes It will get some t hing by wi nni ng . 

Never d id a nation begin a war 

~' or winn ing t han Germany , I t hf iS$? 

not even Russia, had an army or an a ir 

with a bet t e r chance 

No t ~~.,~~=tf!Y • _ .. 
f orce of cuupatabte J 

cSI A=?- Our own army , )Sa :.:OJ roGa l l, was practi s ing mortar 

~I re wltn dummy guns made or 1 g I et stove - p i pe . cand'l-

l ofto 'h;";r;:tt$ ~ufac•. Tte gal l an t Qerman army or neroes 

l eap t b ~~ 6n tne back o r one smal l, help l ess country after 

anotne r , macnl ne - g unnlng t he women and child ren wl th _. ~ 

,crma: 1 ~trl~:~:r:t:;;?~~?s::::''" one 

". f.<i·:~ ~-?~ . !;;1,!,. ~ 
If tnc t:nlted Nat i ons c~n smasn Ger :na ny l::h ' 1' { 

·-- and we ~u o - wi l l I - t " e lesson wl ~pl ai n to an y 

"~h'~" • ~ · e I n ~future may p l ay wl t h t he a aAA z 
v " 1\, 

ot ncr 
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delicious notion or conquering t he world, 

Tbe lesson ls that , t ' J t !GU&i Cbild l l l a $,. lt 

just can't be done! In Alex ander' s ti me , In Napo l eon's 

umc, maybe 1 t could have been,~. fZ;f. ;;;, ~·. Too 

jlany na tions have enjo~ ! ' U ' ' ·' democracy , I n our time . 

'-r~wl'!i1l~· \~ t he, ~a"s1;-'J;;;;j. -r ather t han be conquered and ;:tC.-
1' 

~:{..- crt· '" tcr s lavery . Against any agg r essor , from now on, t here 

wi ll s land t he Unl ted Nall ons , 

That g ives us our second reason to r winning t his war I 

as quick l y as we can. Wt w-~ (..,.... ,._.._ /.. d .,.,..__, . 
The Bonds we buy I n lhls Third War Loan w~;--~~ 

for v l c t ory . lJ. ls, as simple as thal . W"i?mua t alii , J ,.-. 
V!.-1 .L '4d.._ ....,.A{ c.""""'-

't!e..ll11J i t P8J sa ' '·' "}the more Bonds we ,buy, the sooner vlc -

"' 

I 
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(.rt ye • ' s fta 0 zne i ibid "-*' , , f •r e ebee ) 

Judges and lawyers have a Joke that you may have heard , 

' Circumstantial evidence ban be very strong, ' t hey say, 

•--as when you r i nd a trout i n the milk•. 

We laugh, because i t ' s tunny. But this kind of circum­

stantial evidence in the i nt ernati onal court room or the nations 

can be a bitter Joke - - an ~ Joke ! 

We know that Germany has planned war after war, for a t 

least a hundred years. We know t hnt Germany planned ~~s 

one as tar back as the early 1930 ' s, building up hidden stores 

or s..mmuniticn and planes. That ' s our trout ln the milk. 'lhen 

tastia.ious people shudder because we ' re bombing German cities, 

let them remember - - Ger many started this war . Ge rmany bombed 

innocent women and ch ildren in Guernica, in Coventry, in 

Hamburg. What i s more , Germany did it in Just as horrible and 

trlghttul a way as the diseased, perverted imagination or 

Herman Ooerring, a drug addict, 'could deviae. 

Let me go back t o courtrooms tor a =oment. 

'lhen a cri minal is beyond hope or reform - irr evocably 

v1c1ous and hardened, so that we cannot reclaim him, eo that 

he regards any attempt at kindness on · our part as weakness -

then we puni ah hi m. It i s the only choice he leaves us . 

Germany is such an int ernat ional criminal. 

~ The bombs with which we are levelling one German ci ty 

after anot her are only a taste or the lla~ie ' own medicine -

the weapon W1 th which theY were eo glee tully certain they 
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could destroy ~ before we could strike back. 

puniahmen t . 

Ou.r bombs are ---

]!! pun18hmen t t i a just ant i t t o be . We 

want to to pound 1 t t lirough 

in Germany, that the 

174 

We want to &how all war-mongera that !!!!! !!. ~ happens 

people ~ !!!!:! !!.!!:!• 
They get punished! They take punhhment E!!!_ ~; hurts 

not only the gull ty leaders, but eveey oi t1~en apatheti c and 

t1m1d enough to put up with their leadership! 

Today the human raoe stands a be t ter obance ot putting an 

end to war than ever be tor e i n it a history - because tc;day not 

just a tew, but mi lli ons ot human beings reali u that wars are 

unnecessary. Whole nations are resolved to do away 111 th 

bloodshed one e and tor all . 

The qu iolte at way to end this war la to land a smashing, 

knockout blow on Germany ' s Jaw. When a prl~etighter ln tbe 

r1ng ha a hls opponent staggering, he doeen ' t play W1 th him. 

It 'IIOUld be unnecessarily cruel. It would be dangerous . So 

he knocks him out. 

We wan t to knock out Germany - the sooner the better. 

And such a bl ow wi l l help u a put an end to all war. 

Let me explain : 

Ware are started because some na t1on, or some group within 

8 ne,t1on, believes it Will get something by wlnnlng . 

1 
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Never did a nation begin a war w1 th a better chance ot 

winning than Germany d1d . Not a single country, not even 

Rue aia, had an army or en a1r toroe worth mentioning. Our own 

Army was practising mortar tire with dummy guns made or stove­

pipe . The gallant Germany army ot heroes leapt mantully on the 

back or one small, helpless ccuntry atter another, machine­

gunning t m women and children with real German etUciency. 

And hOI' tar d i d they get? 

We have stepped them cold! They ' re retreati ng! 

It the United Nati ons can smash Germany u tterly now - and 

we will! - t he le &l'on will be plain to any other country in 

the tuture which may play wl th the delic ious notion of conquering 

the world. 

The lesson ls that i t just can ' t be done! In Alexander ' s 

time, i n Napoleon's time, maybe it cou ld hAve been. But not 

today . Too many nat ions have enjoyed democracy, in our time. 

Too many tree DA tlone will die to the last man rather than be 

conquered and thrown into s lavery. Again a t any aggressor, treat 

now on , there wUl stand the United Nations . 

ThAt g1 vee ue our second r eason t or wi nning this war as 

qu ickly a s we can. We want to end all wars! 

The Bonds we buy 1n t hi s Thi rd War Loan w1llhelp to buY tor 

Victory . I t 1s as simple as that, and tre more Booo a we buy, the 

sooner wlll we have Vic t ory, 

That ' a why I ask you to buy still another Booo tomorrow -

thnt Bond you thought you couldn't attord - to •sack the Attack. " 
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Jfl' 5 I i\ l;&se 

!Belle mJ wan • .;;; 

.... u 4. . 
!To" wbero I ..,. otandin& I can • 155 mUUmotu howit .. r . _. ~ ~ 

- s. J-,, · cl' . m. f*. 1\ ~ ~~t{ . 
loot 13 ,.r cent of ~155 aUU.,.ter howit&Oro 1!!~11::1!1 ...... ,. 

llol 81 L1 ; tc t 

lloar t~ bowihor ~ .... 5? aUUaetor CUD•· In Sicil.7 we 
~ td.. -ib ... .::t:;... ~ .a::.... 

loot 46 ,.r c•n~? alll1•• •or cun•/ ............ F 
I*'**")'' • t l:lubca cstsfall& , •""*n:'Ut•a no~ talking a.bout L 

~ ~ie ·~-< ......_... 
It "lY. - 1 111 t o.l k lng about Sic ily. ''*'')"*17"Y-tk•cyw We sst 
- 8ili8ll 
aUkJ<&lcHJnxu:x-aUtax on~ctlon of tho o)mOoi tion we IU"O 

~ 

gettlnc f rom the Germano. now, in Italy. Sicily woo merel y on out ooot 

ot the fortreoo of ElrOJ>e, Jff}li«htl;r 4efonde4.-'1J•Lotonj 

~ tO what 1t COlt Ul ; 

·l:L 
le loot 36 per cent of ~);;or cani a«eo for our ?5 allli-

.., . .. fplJlo. le loot 22 )>Or cent of - C&M'iii«<I for our 105 ailli~tor 

'"'""' howlture. 

I:Uno! All 

lie loot 54 per cent of t he c&rriii«<O for _. 3? aill iaetor 

th h in a ainor caapa.ip tb&t laoto4 ~ one month! lo loot 
,WL .t....:r_ 

IIDU ? per cent of o11r light to.nl<o , 8 per cent of our me<llua 

13 -per cent of our 3? to11llaoter guno. 

taDXa1 nearl7 

" 
~ time t a l t a ttei; us I ea, not hing of ... killed and wounded. 

oay not hln& ot . tba mat qUOiltlt-;'~;;;.. • ~ -- tbingo like llQ'O 

~.,...- . " ~ 
~ •Uee ot COl:JJMtr t eleJ)bone rire. I art )"' 1fT weak oDly of 

" 
""-oono and combat -.oblcleo deat ro:vo4 bJ' t he ono111 or o therwtae ... .,.. • ._ 

-..;::::::.. ~ 
It?."'" out of oorrrtce~ ft&t>Ono and co•bat fthioleo ~ ,...t be roplaee4 
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at once_- - 4'D4 w;l u• ~ ~· ~~ - - lt we are to haft a ctvu::.ee 

:ainot the QerllfJlo in 1 taly, when we are nenly - tchadr ~ f...::.l ~ 
tJ,..... """"' . 11 N•ar ly half of tho 57 mi llimeter guno we u&ed in Sicily are 

~ cone ror ... nr. Are you llotonlng, you workaon a t ( 
~~-. 

) who 

u,nu!f.cture Sf llllthate: ,, Do I need to tell 70U ~ you•,.. cot to 
,. 

lncreoae your J)roductlon and - b\17 more londof Tour lond quota 1o 

($ ) • J'lll ltl 

t han " third of the - 75 ml.lli.Joetor ooot or 

into Slc1l7 are loet . A.r• 7ou llateniDc, ;you work-

178 

. ...... 

•• 

men a t ( )I You IIIILke t hooe - earrill4!U· fill you m.e.ke - rt ~f 
th .. l Tour Bond quota ; • ($ ). fill you lllllke that)tool 

•• loot all<lll'I;JOJD•<I•tx•jJl"'"r cent or our 115 ll&h t tanko. '!.'bey o,... 

co4e 'b7 the ( 

wo.cen at 

)Co- at (Town , State ) . , 
) . Tour quot& h ($ ). 

H01' a bout you nen &.Dd 

b~~..J! 
le loet 8 per cent of our 110diwa tou>ke. 'l!heY'r• • ' '" • 

aenutaetured by the ( 

fd~ t here -- you ""'" 1n -pMnt , 

Tour Bond quot a it ($ 

1J JLLC: teens 1.._ •• leek a'l '1a.1 l fch• ;lcke of tM::;q;us We 

~'t n ' *b · !I••Ut p:tetmaa 01 ow HitAJUI -- ihd it 4i U iQI tG diiii 

ntoue ca&t i!O•• down in n..z;;_ J£:...":f: ... ~li!i ~elL~ biZ lUA tlz' 11 put 

.. 0\lt rim 0, a<;JlSome of ua _ foolith en;j;f; "'i; bel ieve --.., t be •r 
/-..I._ t ' 

't;iP t so \ hie yeer. 

~ It'o t~o ~ u,, '!Yen i n Slail;r, we - loo t ­
A 

In certain IYJ)eo or equipaant -- h..Ir or _..,_, the wea-

~ona we J)Ut into nct lon. ~ l n It..Iy, o&l'inot a ()el'II&Jl arJOy thet 1o a ~ 

N teh !or ouro, our loa~ both ln ..,., ~ equl ,..nt will he rar hellrler. 
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£~F7Jio Q L Ill t ~~~ tb. fact that thio 

Thlr<l ~~ar Loon lon 1t soi.D& to be the laot. Tb.rr.;I.D& to be a J'ourt b 

w.r toM , ~ a ritth War Lo'all' "- S' ... ~ w.._ J.. .,.......... . 
We are juot beginning to fight! 
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lRMI SHOJ .&.DDR!SS 

Ladies a.nd Gentle1118n, I 1111 speaking to ;you fr011 the J.rm;y Show 

in Washington. I wbh enr;r man and woman in .lmerica could see 

these weapons . The;r illustr ate a bitter lesson. Let me take ;you 

b7 the hand, through thia ehow. Let me give ;you some facts which 

GenerAl llarshall aa;rs I may share with ;you. 

From where I &m standing I can eee a 155 millimeter howitzer. 

In one month, in Sicll;y, we lost 13 per oent of all the 155 

llilliaeter howl tzers we landed. 

Near this howitzer I see some 57 millimeter guns. In Sicil;y 

we lost 46 per cent of all the 57 millimeter guns we put int o action 

there. 

I ' m not tal king about Italy. I'm talking about Sicily. In 

Sicily we met only a small fraction of the oppolition we &re getti.ng 

from the Germans, now, in It&l;y. Slcil;y w&a merel;r an outpost of 

the fort ress of Europe , very lightly def ended. 

Listen to wh&t i t cost ua . 

We lost 36 per cent of the motor carri&gea for our 75 milli­

meter guns . \Ve lost 22 per cent of the c&rr i &gee for our 105 

millimeter howitzer s . We lost 54 per cent of the c&rri&gea for 

our 37 millimeter guns! .111 this in a minor camp&ign that lasted 

one month! W~ lost 7 per cent of our light t&nlcs, 8 per cent of 

our medi111:1 ta.nka. we lost nearl;y 13 per cent of our 37 millimeter 

guns . 
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I a&J' nothing of killed and wounded . I aay nothiDg of t he 

vast quantity of secondary materials uaed -- things like llOO 

miles of copper telephone wire. I apeak now only of weapons and 

combat vehicles destroyed by the enemy or otherwise put out of 

service -- weapons and combat vehlclea which must be replaced at 

once -- and ten times over! -- if we e.re to have a chance against - -----
the Germane in Ital,y, llhere we are evenly matched for the first time 

!learly half of the 57 milla~ter a we uaed in Sicily are 
tf r4.. lo. "1 I 11~ ,tt;:xt T II";}~ -"' I a,t::::.A 

go ne forever . Are you lia'ten.ing, ou workmen at ( 4} ha ,..p':;:.~,.. 
~ I ~ ~ 

~ ~. ~~ 
Do I need to tall yqu you've got to ~~ 

.JIJ...;{l~~--.::;t:;;~ ? --~(, 
increase your production and buy mor ellCllaq'( ~ g&nd quota - ~f;i .... 

P= Illl ~ 

We-lee t 7 .; 

;t 

J. We lost 8 per 9,ent of oU£__medillll1 t~b . They' re manufa2tu;ed . 
w • J.t><...,, :t:5v< {~.--._ ~~~ f 1>.<- ._t( ./iit.( c..,_ I ~ 

by ~JW ( J: &t ( to an · , ) • How about "OU men there - '\,.. 
·-c --v - • J£._ • I ,._ . ._ 

A , ~ ~ 

You aen in mane.gement, you aen .. 1lri « in the pr&ni? ;:.J Bond .{ ~. 
J ~ ' ..., '_-... 

'jlote.;,i II 5 I Will you :Nt .. ~ ' ' 
• 
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we don ' t llli:e war. Who doe at Exoept the Germane and 

J~aneee! But , beCaUSe We dOn I t lili:e war, t OO many Of U8 

behave tool1ahly, 

At the sll~teat excuse, we throw our hate into the ai r 

and yell • three cheers tor our side, • G1Ten the slight est 

encou r11gemen t , we decide that the Will' is over, 

When we were cleaning the Germane ou t ot North Africa, 

•• were ae pr~d as though the war were already won . The tact 

1s that the Bri t1 ah did as much as we did, i t not more , And at 

me 1:10st, in llorth Atrica, we engaged no more than 15 German 

D1v1e1ona. The lb.lasians are tlghUng JOO, 

'llhen we beat the Germans i n Sicily, we cheered again , The 
a-­

war was pre.ct1cally over, again . Well - - Sicily was on l y aa-•I'P.Il 

OIIC,.UC at •ha ~ !ah)io h IIQO held by -·-=:::::tl·%._ 
two or three German ;Avisione . The Italians hardly fought back. 

YetJo.ga1n , with British help, it took us a t\111 month to conquer 

S1o1ly. And, as I say, i n certain type e of equi pment we lost 

half of the wee.pons we put into tbe battle. 

A week ago, I taly surrendered. We did the same thing all 

over again , The war was won . we could atop drafting soldi ers . 

182 f 

'Je could atop producing weapons. We oould reduce taxes. Everybody 

could ai t baok and t ake 1t easy. 

ll'ell , you 've seen the newspapers today. We are holding, 

around NQples, but we are just barely holdini ,w1tb tremendous lose 

or llfe. I n a hard week of fighting we have IDilnaged to gain only a 

small foothold in Southerp Italy. We ma)' lose it. If we don ' t 

lose 1t, we still have to drive Nor th the tull length ot Italy, 
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ntb tbe Germane t1sht1ng evef'1 1nob ot the wa:t. At tbe ver1 

least, 1t wUl take months. And, months trom bow, tb1s winter 

(1(' next sprtng, when and it we conquer the whole • r Italy, we will 

at1ll be nowhere near Germeny. We will still have a long way to 

go. 

Let us atop this foolish, childish, over-optillliam and 

over-oont1denoe. It is /r1minal . It t;/~rilllinal because, every 

t1a:e we decide the War is won , we a1gn a death warrant tor .,other 

121ouaand, u two thousand, or t1 ve thoueand American soldiers end 

sai lors. 

Let ID&Dagemen t spend less time telling the publl o what a 

~r&l'J'I 1fioent job it has done, and more time doing an adeguate 

Job. 
~ 

Le t labor ~ think~ abou t the tun i t 1s going to have ,..,..._. 
" 

Saturday nil!tly , and ~ thi~ more about ways t o increase 

pro clue tion end 'buy more Bonds. ~. 

This 1a the beginning ot the w~ aa tar as the United States 

1 a concerned -- this attack we are launo.IUng in Italy. These 

next taw weeks and months will bring loeaes ot Ute and ma ter1al 

that Wi ll ehook and stagger us . 1 t' au : eaJS 101 thew. 

Let us resign ourselves now to the tac t that this Third War 

Loan Will not be the last. There will be a Fourth War LOan , and 

a Fitth and a Sixth -- and maybe a Ninth end a Tenth • 

.lt t hia Army Show in 'llaeh1ngton, olus tered around me> are 12\e 

Si!antio weapons ot modern 1mechanhed War. They look very ern e1en t.J 

•• en attractive in their neat tie ld-drab paint. But let ' s not ____ ) ) 
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torget t or one moment that these weapons ere to th r e purpose 

ot ltllllng Germanr and Japanese eeUhPI <n._e must ltlll a . . If'!. - them, or 
ttley will kill us. 7r We are t1.ght1ng tor our live r.J.,_ /1.<.~ s • .,-... yone who 

torge ta that , anyone who 1 , ane hls ettort to aln .. t ),o \;"•-~ r a ~e m.\nute , 
.11t a r NHG» te t he men who are t1ght1ng on the battle front• M4 

~ratrnr ta 11\e Be:ae ez R03 tau ~ t tl 1 . I 1 ....... v .. .6V ... &o pa 11 a lJ won. 
1)..... ~,/.., I ~ -1:t;.... /'f7;uJ,. I .........._ ).....,-' 

},., ... ..L.;1........ . n-, ..w~ ~ ' 
..,.,!. ..:t .J.h... .........._}:" J..... ,__).. eL- ~ i J ) 

......... ""'- t;.,. -"'--- ~ .....-M.. • w . 

;:-L 1#.$ .r1~ ~~) 
"- 'L C f ~ I -"'"L. ~ ( ~ .);;/.q_ 

A11 0--t lr..,' -:zL... ~ - ,._~ J. ~t-

'-" ~ -n._ ~~ ; 
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L.ad1eB and Oentlelllen, I am speaking t o you trom the Army Show 

in lfaah1ngto n. I w1 sh every man and woman ln America cruld see 

these weapons. They illustrate a bitter leaeon. Let me take you 

by t he hand, through this show. Let me give you eome taot&wh1oh 

~ners.l Marshall says I may share w1 th you. 

From where I am s tanding I can see a 155 millimeter howitzer. 

In one mon th, ln Slolly, we lo at 13 per cent ot all the 155 

:Ulllmet er howitzers we landed. 

!lear this howl tr.er I see eome 57 m1111meter 1111ns. In Sicily 

ore loet 46 per cent ot allthe 57 m1lllmeter gu"ns we ru t 1nto action 

tile re . 

I' m not talking about I taly, I ' m talking about Slclly. In 

81e1ly we met only a small tractlon ot the oppos1 t1on we are getting 

from the Oernlns, now, ln I taly. S1o11Y was merely an outpost ot 

the fortress ot Europe, very llghtly defended, 

L1aten to \\hat i t cost us . 

We lost 36 per cent ot the motor carriages tor our 75 m1lll­

ceter gune. We lost 22 per cent ot the carriages tor our 105 

1Ull1meter how1 tzers. We lost 5!t per cent ot the carriages t or 

our 37 mllllmeter guns! All thls in a minor cupa1gn that lasted 

one lllonth l We lost 7 per cent ot our llght tanks, I! per cent ot 

our ced1um tMks. We lost nearly 13 per oen t ot our 37 m11Umeter 

suns. 

I say nothing ot killed and wounded. I 88:/ nothing ot the 

Vast quantity or secondary materials ~ -- things llke 1100 

~1les ot copper telephone wire. I speak now only ot weapons and 

, 
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collba t n h iolee destroyed by the ene~ or otherwise put out ot 

aerrtoe -- weapOns and combat vehicles which must be replaced !! 

once --~ !!1. !!.!!!.!. 2!.!!:1 1t we are to have a chance against -

186 

the oer~na in I taly , where we are evenly matched tor the t 1rst time 

1n this war. 

Nearly halt ot the 57 JD1ll1.meter guns we used in Sie1ly are 

gone to rever. Are you listening, you workmen at Yoder llanutaetur ing, 

Bartlett and Hayward, Aetna Standard and United Shoe llachineryt 

You &111utacture them! Do I need to tell you you 1 ve got to 1no rease 

your prod1ct1on and buy more Bonds? Will you top your Bond quo tat 

llore !han a third ot the 75 JD1ll1meter motor oa.rri.ages ire sent 

Into Sicily are lost. Are you listening , you workmen at Cadillac? 

You cake 12'lose carriages! Wi ll you make !!!Q!:,! or them? Your Bond 

Quota 1a ($ ) • Will you make that, too? 

We lost S per cent ot our medium tnnka . They 1t•e manutaetured 

by Lilli& Looomot1 ve , Pullman Standard, Pressed Steel Car, Baldwin and 

Amer1can Locomotive. How about you men there - - you men i n manage­

<l!nt, r ou men in lhe plant? How about your Bond Quo tas? Will you 

top themt 

lie don 1 t l11te war. 'llho doe sf Except the Germans and the 

Japanese! But, because we don 1 t like war, too many or us behave 

foolishly, 

At the eli gbtest excuse, we !brow our hats into lhe air and 

Yell "threo cheers tor our side. • Given the sl1gbtest encouragement, 

we decide that the War is over. 
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lhlll •e •ere cleaning the Germans out or North Mrica, we were 

., proud ae ~bough the war were already won , The fact 1a that the 

Br1tillh did ae much as we did, if not more , And at the most, i n 

llorth Africa, we engaged no more than 15 German Divi sions. · The 

Ruse1ans are righting 300, 

187 

\~en •e beat the Germans in Sicily, we cheered again, The war 

was practically over, again. Well -- Sicily was only an outpost held 

by t"A"o or three German divisions. The I talians hardly fought baok, 

Yet, ap in, w1 th British h elp, 1t took ua a full month to conquer 

Sicily. And, a a I aay, in certain types of equipment we lost 

hal! ot the weapons we put into the battle. 

A week a go , Italy surrendered, We did lhe same thing all 

over again . The war was won. We could stop drafting soldi ers. 

We could stop producing weapon s, We could reduce taxes. Eve rybod:y 

cculd sit back and t ake it easy, 

\\'ell , you 1 ve seen the newspapers today . We are holding, 

arcu nd Naples, but we are just barely hol ding, w1 th t r emendru a los a 

ot l ite , In a hard week or fighting we have lllllne,gd ,to ge,1n only a 
..,..~~~...,.~~~ 

1 foothold 1n I taly . s, SRI' ' I l t . lt &I l!! tt' .. 
1 

A' C. 

......, .... • • "' :;, &""1'1) ... I? 0. 
we attlr bave to d.r1ve North e%C.,, J , astlq s' J; ,, , , with the 

Gennens tlgnting every inch of the wa:r. At ;toe very leaet, 1t will 

take months , And, months from now , this winter or next Spring , when 

and 1t we conquer the whol e of Italy, we will still be nowhere near 

Gerumny. We will still have a l ong way to go. 

Let us atop this foolish , childish, over-optimism and over­

OC ntldenoe , It is criminal. It 1s criminal because, every t i me we 
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the War is won , we sign a death warrant t or ano ther thousand • 
or two thousand, or five thousand American soldiers and sailors. 

Let management spend less time t elling the public what a 

1111gn it1cent Job it is doing, and more time doing an adequate Job. 

Let Labor think less about the tun i t ' s go ing t o have on Saturday 

night , and think more abru t ways to increase production and buy 

110re Bonds. 

Th18 18 the beginning of the War, as far aa the United States 1e ••. 

eoncemed this att ack we are launching in Italy. These next tew 

•eeka and months Will bring losses or lite and material, that will 

ahoclt and etar,ger us . 

Let us res i gn ourselves now to the taot that this Third War Loan 

will not be the last. There will b e a Fourth War Loan, and a Fif th 

end a Sixth -- and maybe a Ninth and a Tenth. 

At this Army Show in Washing t on, clustered around me , are the 

gigantic weapons of modern , mechanized War. They look very ettlelent, 

nen attraetl ve , in their neat, f ield-drab paint. But let •s not 

forget t or one moment that the se weapons are t or the purpos~ of 

kUling <lilrmane and Japanese. 

!! !!!!!!!, lli.! .!h.!!!• or they !!..!! !U!! !!.! • 
We nre fighting tor our lives. 

Anyone who forgets that, anyone who reduces hi s effort tor a 

8l.ngle minute, betrays the men who are fi~ting on the battle front • 

The words •saok the Attack" are no mere slogan. They exactly 

descri be what we mus t do , and do !!5!!.• if we are to win this war. 
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IHh enrY ounce or energy at our OOIDIII&nd, • 1 th the utmost ettort 

ot which we are capable, we wa t 1 Back the Attack, 1 th1 e month __ 

and nex t mon t h -- and the month af t er. 

Back - Th1a - Attaokl 
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Amr! Bli)W BROADCAST t/~ )J~ 
Lat\1ea am OentleMn, I am speaking to :rou from the .f.rmT !fbow 

1n Wuh1ngto!b ~w1;i!. ~l~~_l?' ...... ~ma~ in America cruld see 

w M- weapon•;. They ulu'a"t1~ a b1tter leaaoo . Let IDe ~e e -
through th1a show, Let me g1ve you aom cts~~ /o, . l ,_Ja.c...... ~.....4-I.A. , , 

oeneral Marshall j ays I may sliare ,•W1~t~h~y~·ou~·. ___ _,""'=~......., 
" "' 

r rom 'llhe~ I am standing I can see a 155 millimeter how1 her. 

In one mon th , i n 81c1l:y, we l ost 13 per cent of all the 155 

a11Uceter howl t ura we landed. 

!lear this howitzer I see some 57 millimeter s.tns, In SicilY 

we l os t 46 per cen t ot all the 57 milli meter 91ns we put into action 

ther~ . 

I'm no t talking about Italy. I ' m talking about Sicily. I n 

S1c1ly we met only a small t raction or the opposition we are getting 

t ree the Germans , now, in I tal:y . S1o1ly was merely an outpost ot 

the fortress ot Europe, very lightl y defended. 

Lis ten to mat 1t cost us , 

ll'e l o at 36 per cent of the motor oarr1agea tor our 75 milli­

meter 91 na . We lost 22 per cent or ~:he carriages tor our 105 

a11U oeter howitzers. We l ost 2t per cent of the carriages tor 

cur 37 cillimeter guns l All this in a 1111nor campaign that lasted 

~ ~I We lost 7 per cent or our Ugh t tanks, 8 per cent of 

our ll"ed1um tanks. We lost nearly 13 per cent of our 37 millimeter 

guns. 

I say nothing of killed and wrunded. I say nothing ot the 

vast quantity or secondary materials ~ -- t l'.1nga 11lte llOO 

cl.lee or copper telephone wire . I speak now only or weapons and 
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>O:Il'JAt vehiolee destroyed by the enemy or otherwise put out or 

aerrt ce -- weapons ard combat veh icles which 1m1et be Teplaoed !! 

once --~ !!!lll!!!!.! 2!.!!,! if we are to have a chance against -the Oe!'lllllnB in I tal;y , where we are evenly JDatcbed for the tlr at time 

1n th1 s war . 

Nearly halt or the 57 millimeter guns we used in 81c1l:y are 

~ne to rever. Are :you l i s teni ng, you wo r kman at Yoder Wanutacturing? 

You aade those 19Jn&. Your Bond quo ta 1& (I 

Ht 

). Will :you top 

u0re than a third or the 75 mil limeter motor carriages we sent 

!nto Si Ci l y a re lost. Are you l1ateldng, you workmen at Cadillac? 

You cade those carriages! Your Bond Quota i s ($ ) • Will 

that, too? 

We l ost S per oent ot our medium t!lllks . They~Amanufactured 

by Lima Looo mot1vo, Pullman Standard, Pressed Steel Car, Baldwin and 

AJT.er1oan Locomotive. How about :you men there you men in manage-

cent , :you men 1n the plant? How about your Bond Quotas? Will you 

to1) the a>'l I "} (., 

We don 1 t like war. Who does? Excep t the GerJDans and the 

Jspll!lese l But , because we don 1 t like war, t oo many of us behave 

rool1shl:y , 

At tm slightest excuse , we throw our IYl ts l n to the s.1r and 

yell • three oheers tor our side. • Given the sll!'Jltest encouragement, 

•e deoid e tha t tne War i s over. 
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lhen we were cleaning the German• CIU' ot North Atrlca, we were 

u proud as though tbe war were already Weft. t he taot 1s that the 

British dld ~ mu~ not mora . .tad at the most , 1n 

~orth A!r1~engaged no more ~German Divisions. The 

tightin g 300. 

When we beat the Germans in Sicily, w~ cheered again . The war 

us practically ov!)r , aga,tn . Well -- Bioily wae only an outpost held 

two or three GeMian divisions . The Italians hardly taught back. 

a&a1n , with British help, it toolr. us a tull month to conquer 

And, as I say, in cert.Un t;ypes ot equi~nt we lost 

~e weapons we put i nt o the battle . 

A week ego , Italy surrendered. lie d1d the same thing all 

e.gni:l . The war was won. We could stop drafting aold1 ere . 

could ston producing weapons. We could reduce taxes. Everybody 

oould s1 t back and take it easy. 

Well, you 've seen the newepapers today . We are holding , 

around !lapleo, Wt we are Just barely holding, Wl t'h tremendoos loss 

In a hard week ot fightin g we have managed to gai !'l only a 

uell root.'lold 1n Italy. 
... 

Today t he s1tuat1on le critical. I n any 

nent, we et1ll have to dr1Ye North abrut 500 aules, With the Germans 

!1tlt1ng every lnch ot the way. At the very leaat, 1t Will take 

And, months trom now , thle winter or next epr1ng, when and 

It l'e conquer the vt~ole ot I taly , we wi ll still be no'llhere near 

We Will still have a long way to go . 

Let ue etop thls tooll sh , oh11!11sh, over-opt1ausm and over­

ence. I t 1e criminal. It ie criminal because, every time we 
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e the War 11 won , we si gn a death warrant t or another thousand, 

thousand, or t1ve 12:\ousand Ameri can aold.iera and sailors. , .. 
Let mnnagement spend l e ss t1me tellin§.pthe JlU~l1c wha t a 

-~~·~- ~ 
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,..gnltioen t Job it is doing)\a~ mo ~ t1me. doing aft a' ; t e IJo~ . 
Let labor think less a bou t lhe :run 1t ' s go i ng t o have on Sat urday 

an~ think JDOre abou t ways to increase product i on and buy more 

9onds. 

This 18 the beginning or the War, as tar as the Uni t ed States is 

.-oo,teerne d this attack we are launching 1n Italy . These next tew 

and 1110ntha will bring losses or llte and material that will 

si'oel: and stagger us ."" ~ f' ~ 

Let us~ 1 11 N 5 - that tl1l. s 'l'h1rd War Loan . 
wlll not be th e last. There wi ll be a Fourth War Loan, and a F1tth 

B1xt~ ~"aR*, ... , •. _.~.-e~-~a~._.·-. .. •r&a~tb~· .. ssn•'~=~•Mw· nM'~=~-. .. , .. ,.,~,~•~e~*~~~·~o 

ns i 5 
. t't 'k I 7 th. ,, .""" 

At this Arm:.y Show in Washington , clustered around me, are the 

~~antic weapons or modern, mechan1~ed War. They look very effici ent, 

even a ttrac tive, in t heir neat, tield-drab paint , But let ' s not 

~orget tor one moment that the se weapons are tor the purpose ot 

killing Oflrmane and Japanee~t. 

\Ve !!!!!!! kill theo, or they ~ ~ !!!• 

We are tigtlting t or our l1 ve11. 

Anyone who forgets that , anyone who reduces hlS ett ort tor a 

•lngle mlnuttt, betrays t he men . who are fighting on the bat tle t ron t, 

The words *Back the At tack" are no mere oloe;.n. They exact ly 

describe what we must do , and do nO'II , i t we are to win thls war. 
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, 
ounce or energy at our co~d, with the utmost ettort 

ot 11!\lch we are capable, we must "Back the Attack, • this month _ 

81\d next month -- and the month atter . 

~ - !b!! - Attackl 
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S&rtnca bonds • 
Series B .................. 0 0 0 ..... 

Serlee F ...... 0 0 ......... 0. 0 • 0 .... 

: 
Serlee 0 ••••••••••• 0 0 ............ : 

Total SaYin&a Bonds 

Oovern.m>t twlda • • o .... o o. o o • o o •• o I 

QJWID TOTAL 

THIRD liAR L O .I.JI 
B4i1Mliic Sil>teii&r 9, l9LJ 

(In ailliona or doll&ra ) 

Thro\ICh 
Sept.9 

178 

3 

lS 

196 

313 

C\lallat.he 

Thro\ICh 
Sept . 10 

1.88 

4 

17 

209 

1,196 

Tbro\ICh 
Sept.ll 

206 

4 

20 

2)0 

1 ,802 

I 

I 

Thro\ICh 
Sept.1) 

244 

6 

2S 

27S 

2, )69 

TillS SECRITAR:I' 

Thro\ICh 
Sept . U 

1 'l'brouah • 
Sept. 1S; 

268 I )lD: 

7 I lOI 

I 

:lO I 40: 

:lOS I )60: 
I 

Sl2 I 

2,9S7 S,OS9 ~ 

aold to 0.0. • t.. .1"\uxUo 
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(.u-.. Aucust, 19<1) 

-· -

ARTICLES OP 

AGREEMENT A.ND CONSTITUTION 

oltbo 

AMERICAN FEDERATION OF RADIO ARTISTS 

WE, THE UNOERSICNED, all bei .. puso"' ol lull •ge, 
b~r~by corutitule OUI'$dvu a v~untary a.ssoei.adon to advance, 
foster, p romote a11d bent6t all thOle connected with perfonnances 
in radio as actors, Jingen, aolo lnstrumtntalists, dancers. a.n· 
nouncus and 1peaken, and aU othctt who tlng. spea.k. act or play 
before the microphone, and, subject co the limitations bereinaher 
Kt forth, all such persons who tlng, IP't.\k, act or play for re· 
cordings, electric:al transcriptions or other means for the mechani~ 
c-at reproduction thereof; to protect and aecure the rights o f the 
above described person• i.n their professional activities: to sa:u.re 
proper lq"islation upon 1natten aiTectinr lheir l)rofessious; to 
(trOrTtulg-.:ue and c:arry into efl'tct such polk:ies as shall S«u.rc the • 
united ac-tion of all n1cmbcn of the a.kl professions for the c:om-- " • 
mon toOd: to prt\'cnt :and lholith abuxs I rom whic:h those CIOnling 
undu the jurisdiction of this Auoc:iadon lhaJJ or may suffer: 
to assist such pmons in MCUrint just and equitablt ~tracts. 
agrccmcnts, wwkina: cooditions and mi.aimum com.peosuion in 
thcir dcalinc• ...;th cmpl.,..... .,..,.., ....,...,., impres>rlos and 
othttS CCGDte~ed diteetly or indirtetly with the ndio bu$iocss; 
to investigate the pracc_ka or such tm,ployets. a.gmu.. mana.gttS. 
impresarios and othen, and to take w.he<i action to abolish any 
unfair dt:alil'lg:s or abuta or Other condilions which are detrimental 
to persoOJ c:ogag:ed in the said prole:stions: to take suds suiubte 
a.ction with rcaard to the unautboriud uJc of r c:cordingt, elect.ri­
c;:at transcriptions, coin slot machines, and other means for the 
mechanical reproduction o£ nmsic or or the voice. as wiJI proted 
th e members ln the praetlte o£ their profes,sion ; to do oT cause 
to be done or to refrain from doing tuch o tJ1er acts OT things 
as may be: lawfully done or as tht Auodation may lawfully re­
frain hom doing which th:all bt adnntagtOuJ lO the mtmbcr'$ 
of the Association: to c01nbine and coordinate the activitjc:s o£ the 
Associatioo with the aetivitict of other Of'P"il::ati~ whcnn'er 
sueb. combination or coord.~t~ atQ.Il be to tht bdt intttats of 
1he memben of the A.JJOdation. and to entu into ~ 
for united action for the commoo aood with othtr associa.tioos of 
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artim, ttc.hnlcianJ, atq:e hands or other per10ns whose coopera­

tion ahall be dttmed helpful; and to bar&ain coll<etively on behalf 

of its mcmbetJ a.nd to d~ with employen, mana&etl, aeents. 

impresarios and othen wbotC ac:tivitJtt afl'ect the mem~ c:on­
cerning grtevanca, sta.Ddard contncuW relations. minimum 

waau and <Onditioal, and ~ all rdated and collattral 

abuKs that ~ afl«t tht welfare of the Dlttllben. 

Anj \Vr.. 'fliC UHID.SIGND. hert.by atrce that the aaid 

Auociation and the signtrs here-to and t uch person• 11 may 

hereaher become members of thit AuoelatJon o r of llllY affiliated 

Local or olhtr 1ubdivision thc:reof ate 1.1.\d will hereafter conti.nue 
to be governed by the following Conatitution, by lll<h amtnd· 

mmu thtttto u ~ bertafttt be lawfully mad<, and by any 

By-Laws which may hcrwtcr be lawfully moaed _....,, to 

tue:h Constitution or any amendments thereto. aU of which amend· 

ments are hertby agrted to be binding upon each of the 1igne.r1 

hereto and each subJCQuent member of tbls Association or ltlY 

Local or other subdlvis.ion thereof, IJ of the date: of their Jaw­
fully taking efTett rqardlm of the rightt vutM in the various 

mcmbtts, local' and other subdivi.Jions of thi.t Association prior 

to such amendmenL 

12 I 

CONSTITUTION 

ARTIO.£ I 

NAMI AKI I&AL 

The name of this ~JOCiatlon shall be AlfERICAN 

FEDERATION OF RADIO ARTISTS. It is, and ahall be, a 

voluntary auociation undtr the law1 o f the State of New York 
consisting or tevcn (7) or more pusont and havlna a Prctidmt 

and Treuurtr. The Auociuion Shall contin~ until diuolved in 
accordance with this Coa.slituti.oa. Its 1t11 WU be drealar and 
bear lhe: namt of the Associaricn and year of orpnia1ioft. 

ARTIO.£ II 

PRINCIPAl. OrPIC& 

The principal office of the Auociatlon Wall be located In the 

Boroua:h of Manhattan. City and State of New Yo~ and thaU .,• .. 
be maintained out of the gmual funds of the Assod.a.doa. Suit-
able space shall be provided f« the Praidm.t. Ex«utivt S«r~ 
rary and thtir working staff. 

ARTICLE Ill 

Murnutmt 

S!cr&olf 1: Any pt:rSOD who hu pc:rformo:S. or intends to 

perform. at an actor. sinctt. sok> instrummtaliat. dancu', aa,. 
DOUDCU or tpuktt, in any radio btwdcast, or who othtrwitt 
sings., spealct. actt or plays bdo~ the mic:ropbont. shall be tll.fl'blc 

for mtmbtn.hlp, 
The term '1tolo instrumentalist" at used in this Con11thuLlon 

ahaU mean any inttrummt.alist other than ont ptr[ormlna as a 
member of an orchestra or band: ptoYidtd. howner, that nothing 

G<IOtained iD thi.J Comtitutioft. or in 1hc By-Laws of thit Aato­

ciatioa., shall nu- be so c:ons:uufd u to intcrfen with any mem­
ber's obliptiom to the Amttican Ftduation of !JasiciaM u a 
membtr thereof, it bti.ng the purpose and intent of thi.t Auoda· 

cjon to cooperate with tht American Ft<kration of Muticl.ant. 
within their rttpective juri.sdktions. for the: common good. 

(3) 
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SICTIO>I 2: The N'•oion~l Boord may, in ;,. diJ<retlon. de­
dare that pcr101\J w.ho tine, speak, ~. or play for recordinp. 
electrical tnntc:ripctons « other mtaftl for the mech:anlcal re­
production of mwlc or obe •ole<. •hall be .u.;bl• for ,_,benh;p 
upon t uch knnt and conditions as the Board ._, prctetibt; 
providtd, however, that thit $hall not be deemed to empower the 
Board to indudc within the jurisdiction of the Asaociation. pertonJ 
who sin& tpeak, ac:t or play for recordinp. dert-rieal trantuipo. 
tiont and other 1'11a.I\J for t.M mechanic:al rtproduttion lhcnof, on 
the ttaae or ln connection with motion picturH. 

SECTION 3: The Nation:..l Boa.n:t may, in its disc:rcdon, de­
clare that radio directors •hall be eligible for membtrthip u,pon 
such terms and conditions as the Board may preseribe. 

ARTICLE IV 

CLASSIP'ICATIO!ofS 

SECTIOX I : Members shall bt dividrd into four cJautt, to 
wit : active membtrt, ;usociatt m«nbers, nor~-reiidc:nt mtmben 
•nd honoruy m<ml><n. 

Attjw Mtmblrllli,: Citizens of the: United Statet. iu de­
pcndmdet or pos.Kttions- or eitinm of Canada. or pe:rsons who 
arc ouidcno ol>orcof and domiciled lhacin, wbo have performed 
for compmsadon in radio broadeasa:s in any capacity within the 
ju.riJdttli<ln of the Anoclatioa, shall be eligible to adive mcm~ 
lhip u,pon such cennt and subject to such quali6eationt •• may 
be Clt&bllshed by their offiliaoed I.otal with the approvol or the 
National Board. 

A11otiott Mtmbtflhl'~: Citizens o f the United States, its de­
pendencict o r p()SIUIIons., o r citizens of C~.ada, o r persons who 
arc resident thereof and domiciled therein, who have pe.rformed 
for c.ompcnantion in radio broadcasts in any eap."Lcit,y within the 
jurisdiction of the Association, but who arc not eligible for active 
membe.rship, th31l bt eli1ible for associate membership upon 1ueh 
terms and subject to such qualifications as may be t stab1ished by 
their affiliated Local with the approval of the National Board .. 

Ntm•RtJidtttt Att.,.b,•shi/': P«$0tt$ who ue 3Cth-e in rad)n 
'-' actors, singtTs., solo instrummt;llisu, dancen. announcers and 
l«turera. and all othen who sing. speak or play before the micro­
phone, who are not eliaiblt for acth.·e or associate membcrt.hir-

I 4 I 

may in tbc diJ<rction of ol>o National Boord. be d<dared d;p.lc 
for -.resident m<rr>benlolp io their a!iliated l.ota~ • ..,. -
tenns a.od cooditioc.J u the N.e-1 Board may from time to 
o;mc P«Kribc. The tk<ision ol t11o llalicNI Board as 10 w 
c:itizauhip. l"t'lidcnor or domic:Ut of any ,....._ Jhall be c:oadusi'Y'f.. 

HoMrtJ'7 iii'Mbtrl: Put0n1 in ~)' wilh the objecu 
and purposes of the A.uodadon and ha.t,. oo butinen or other 
associa tions antaconistk the:Mo &re tliaible to election u honot'­
ary metllbtrs. 

Each active mtmber and no other tbaU have one vote in bis 
Local and in any rdertndum of chc mm\bership of the Associa­
tion and shall be eatitled to hold any office In the Assodation, the 
Regional Divisfont or hit Loca1. 

Honorary mtmbers may not n.uend meetings or eonventions 
except with the cons.e:nt o£ tl1e majority of those present and shaJI 
not be subject to dues or usttsmcnts o r any o f the obli.ptions 
of membership. 

The tum "'mt:mbtrs .. wherever hcrtinafttr used does not i.rJ;<o 

dude honorary members. 

Sr.cnox 2 : Tbe National Board. with the sub:Mqutnt ap­
proval of the Astoeiadon given at tht nat annual Coovcntioft,. OT 

at ~Y sJ)«ial Convtntion, may ahC1', rtdauify, change. enlarge. 
dimiai$11 or 1erminatt: ( 1) I he ri1h11 uwJ/ot membenh~p of 
any mcmba or group of m<mb<rt. and/or (2) ol>o prcJ<nt and 
fmure mtmbersh'~ and de6ne the quali6eadons for mmtbc:nh-p 
o f present members and/or person• becom.inc memh«n in any 
pre$M\, changed. new or additional c.lasm. Should such action 
dimi:nish, alter, change 01' destroy the: Ttsted rights of any P::z:o" 
then a member in good atandine, the concutTence o( two-thnds 
(2/3) of 1he votu c:ast a t the Convention tha11 be necessary. 

ARTICLE V 

APPLICA110N POit H I MUIII\HII' 

No person shall become a mrmbet of the ~sodatton.. or . of 
any Local thereof, unless and until he shall 111n ;an apphcatJon 
which shall substanliall)' provide that he :agrees to be bound by 
tbe mpective ConttilutionJ of the Association and Local and by 
suth amendments tbertto n may t.hertafttt be lawfully made. and 
by aa;y By-Laws. rulct, rquladons t.nd orda's uistinr or thtre-

lSI 
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ahtr JawfuJly enacted pursu&M to 1uch Constitutions and any 
a.mmdmcnu thtrdo. 

Said application may cootain .sac:b ftlltM:r tt'rftU and provltions 
and aueh further information as to th~ applicant's quali6c::adoru 
&net txptrimcc u the National Board. or any Local with th~ 

approv;al of the National Bo:ud, may from time to tim~ prUC"ribf. 

ARTICLE VI 

COYtll.~ M!.KT 

Sr.CTtDN 1 : The general management, direction and control 
of the affain, fund• nnd properties o f the Assocituion, the 
dettrmin:uton or the relations and oblj,ptions of the mtmbcu, 
the Auuc-Jntion, chc Loc:ab and tl1e Rtglon3l Oivition .. to one 
another, nnd the carrying out of the objects and purposes or the 
Auod1uion except as they are controlled or limited by the 
Constitution and By-t..aws, shaH be vested in a National Do;rd, 
whkh 1hall cOJUist of not Jw than forty·five (45) nor more 
than tihy (SO) mtmbt:rl. co:ach of whom s.hall be :..n acdvc rntm­
btr in good Jlanding. If any member o f the Natlonal Board 
eeam to be an acti~e mernber. his position on the Bocard 1ha1l 
amonu.tically b«ome vac;anL 

Sa:noN 2: In additioo to the: po-..us s.tt fonh in tM PfC"­
ctdin.c l«ti,on, the: National Board shall have- authority to au· 
thori:te C'Ontf'1IIC'IJ, to dc:tc:rm.inc: in wbat banlc::s the: funds or the 
Association arc: to be deposited, to ddignatc:: a mc:mber or mC:m· 
bc:n or the: Board to reprq.mt the Association offidally in aey 
corporation, firm or par'lnc:nh.ip in which it I'JQY h:.vc: invested 
iu money, to appoint delc::ptc:s to rc:prc:sc:nt the: Associ:uion at 
:my and all convc:nlions, confermcc:s or mettings, to frame suit­
able By-Laws not incon.sisttnt with this Consdtution: to dctemllne 
and imi)Oie auth ptnaltiea, either by fine, suspension, expulsion, 
or withdrawal ol c.harter, in case of default by any Local or ht 
mc:mbert ar any act or omission or commission by any Local or 
ill membtra C()ntrary to this Constitution, Jawlully adopted By­
Laws. or lawfully adopted orders of the Board, u such Board 
ml.Y in it.t diJCrttion determine; to determine: the oompconsatiOII 
or any offiet:r or othu penon performing servic~ for the Auocla­
tion. and to vote: moneys to pay any loss incurred by aey offiec:r 
M Board member in canylQr out its orders. 

Ex-ttpt aJ othcrwiH provided herein. the Board may not take: 

(6) 

any action -tn.ry ...... ooluolcn puS<d by a "'-o-thirds (1/J) 
vote of . the deleptes PI'WMftl and votina at aDJ' annual or ·at 
~m~ ~ 

S&cnox 3 : Mcmbtn ol lilt Board may act by proxy hu• 
lht proxy must lilcewiJ< be a ._bu ollht Board. Eltv<n (II) 
membren shall constitute a qUOtUtQ of tbc: Board and lhc: act of 
the: majority at a mcaina at whO a quoru.m ls present in penon 
or by pro.xy shall be the Kt of the Board, provided that no lt~l 
than seven (7) Board memberS are pruent i~ perjOCL Notwith.· 
ltal'ldin.g anything herein contained, eath member of the Board 
shall hold office until his IUCCCIIOr qualifies. 

S.ECTtON 4 : Officer~ or the Assocl:uion shall con~ist of a 
President, five (S) Vicc-Presidtnts. R.tcormng Secret:ary and 
Tru.suru, who shall be mcmben or the NatlonJl 80Qird, and s~ll 
be elected by the ddepte.l It the annual ronvention. The original 
olfK:trs shall be elceted by the first board and shall hold office 
until the annual Convcsnlon In 1938 and unlil their successors 
qualify. Therufter the officers 1h.tll be dcc:tcd at the annual 
Con\·eotion Cor a tcnn of one )'tar or until their suc:cu.son .. • 
qtali£)'. No person aha.ll serve u President of the Association • 
for more thJn fi,--e (S) COMc:cutive termt.. 

SECnO..'i S: All rqular and special mc:dinp of the: Boar-d 
shall be hc:ld at the: offitft of the Auoc:iadon or at any other place 
at its discrctioo and at such dmc at said Board mar dctc:.rrnifte. 

SECYtOX 6: The: Prc:.sident. Treaturu or anr five (S) mttlt­

bcn o£ the: Board, may, at any time, by tmdina written or tcJe. 
graphic notice, or notice in penon « by telcphone, call a SP«ial 
meeting of the Board. 

SECMOS' 7: Ex.c:cpt "" M"f be otherwise ex,prusly provided 
by statute:, in any cau, the Nadonal Board may, without a.ssem· 
bling, act by resolution alantd by the members thereof. Such 
.tign:t.ture may be subseribed on dupli~le copies of the resolution, 
and c:xeept as otherwise expreuty provided by statute or in this 
Constitution, a ooneurrin.a mljorh;y v<M shall be sufficient to carry 
the rC$01ution. 

The: Executive Secretary Wll prepare: and mail to each mem­
ber of the Board, I ropy of the J)f'Ot)OMld rHOJutiOM for signature. 
togrtbcr with noci« of the date within whk:h Aid \'Ole iJ 10 be 
returned. The return to the Extn~thc: Sc:c:rctary of s.igacd copies 
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awrovcd by a ,.joril)' of llle Board $b:a!J .. tablish llle J>UI&IC 
of auch ruolutk>n. 

Saatox 8: National Board membus $b:a!J b< d«1cd to 
sene fO< lhr« (3) ,.an. lol<ml>uo of lbe N•tloaal Board 
cl«tcd to aerve until 1942, 1943 and 19-14, rcaptttivdy, •hall -· 
tinue in offioe: untU the expiration of their te:rms. In CUt of 
death. ruia:nadon or ftmOVal of a mernbtr of the Board. the 
Local or Locals represented by said mcmbu of t.be: Board thall 
oomiN.te a.nd t.iee:t a succes.sor as provided in Paraa:raph S of 
Section 11, and such individual sh'-11 hold office from the date 
of hit clcctlon by the Local o r Locals until the md of the un· 
expired term. h •hall be optional with the Local conoenaed to 
nominate and elect such auccusor by vote of the Local Doard 
or the Local mtmbershiLl. as the laws of such Loc::a1 provide with 
respect to Local elcctions. 

S&CTIOM 9 : The National Board may at any time dclea:ate 
all or any of it• powen to an Exec-utive Committee, dtc:ted r rom 
iuclf and compoocd of not Ius than 6vc (S) mcmb<ra. A 
Majority of the Executlve Committee shalt comt.ittate a quorwn 
and the act of a majof"ity of a quorum prcsttlt in per$00 shall ('On .. 

nitutc the ace of the Committee. The Executive Commiutc shall 
hold office at the. pleasure of the Board. but not iongr:r t1w1 until 
the nut annual convt:ntioll. 

SccnOK 10 : The Board 5haU ~''e tbe pOwer to appoint 
Ccmmittect. aaenu and aui5tant.s to officers and Committtet.. to 
carry on the work of the Association, as it may deem proper. 
and it ahall determine their authority, power$, duties and com· 
pc:nsation. 

The Do:Jrd 1hall appoint and define t11e duties and c.ompcn.a~ 
tion of the Exteutive Secretary and such a.ssi.st-ant Sec-tttariet as 
it m3y, (rom time to time, deem necessary. 

S£CTIO!f It : No t later than April ht of each year preecdina 
the convention, the National Board shall make a eomput\tion 
applyina as nearly as may be the principk of proportional rc.P· 
resentation to the end that each Local shall. to the utent that it 
is pracdcable, have. the- same propart:icxl of r\atlonal Board mtm· 
ben as iu membership in good staoding bean to the entire paid 
up rntn'lbuship of AFRA on February 1st prcc:tdinc the con~ 
vcntion. 

lSI 

LocW haW., • l>lld·UP membership of less !haft one bundrtd 
(100), or whatev..- unit is the ...... or _ .. ..._ JhaiJ -
b< indudcd in lbe dcttrminat>M of pr_.iooal r<pr....,tatica. 
but the membcnbip of lbe Natiooal Boord shall include at all 
times at lc:ast three (J) mcmb<n ~ sU<h l...ocals who 
sb•ll ~for..,. (I) year ttmL Board mcmb<n ..,.....,ling 
such Locals JhaiJ b< ncminatcd and d«1cd at lbe ""'""tim 
prior to the eJtttion of National offitcra. by tbe ddq.atcs 0t 

tbeir proxit:a of the Local or Locals said Bcxt..rd mtmbcn are to 
rtpre:sent. 

In eomputins: proportion:al rcpraentatlon che Natioual Board 
shall e<ml"ider the total number of Board members at not lt$5 
than forty·fi\'t (45) nor more than 6£ty (50). thereby laking 
into consideration fmct ion:al repre!.cntation. 

The comput.'ltion shall be submitted in writing by the National 
B«lrd to the Executive Seereu1ry of each Lotal on or before 
April 15th prc«ding the convention and thall eontam a Statement 
or the numb<r of pbw on the u .. rd to ... 611cd by each Loul. 
I£ a question arises as to the computation of Board membccrs 
r rom any Local or Loc:a~ because of a Board member's cbantl:e 
of midmce or place of work. 1uch qutJtion sha!J be determined 
by the National Board. after COI'I.t.ultadon wilh the Locals involvtd. 

Any active manbcr in aooc1 IWidiAJ of an7 Local may pro­
pose: a c:andid.lte for aomination from his o'llm Loc:a1. pro,;decl 
twcn.l)• (20) such mcmbt.f'J aicn a petition scu.inc fonb lbe na.mt 
of the candidate. Said petidon shall be filed with the: Loeal 
Ex...Uv• Srtr<tary not later !haft llay 20th. Before June IStb 
of .,ch yearOcacb Local ohall CCO>duct an d«tion by ballot ol 
the active membcn in good nandina" to elect Bo;trd members on 
the NatiOnal Board from the cand.idat·u 10 proposed by pt.tition. 
Each Local shall elect the nutnber of Board members designated 
:u such Local's reprtScnto.tion by the Nalion.al Board. and 5txll 
fi.o:l.rd membtrl shall be an equivalent number or the candidates 
receiving the hishnt vote in the respective Local tleetions. 

T he:f't s.hall be at all tlmcs at least one actor. one &inger and 
one :ulnouncu on the N:uional Board from each Local entitled 
to three. or more Natioml Bocard memlxrs. 

The names of Board members clc:ctt.d by the Loc:als shall be 
6..led with til(_ .Executive Sccutary It lnlt twmty (20) days 
pnor to the ccmvmtioo. and the Board m~btrt ~ .etttttd shall 
not SU('ttCd their prtdcceuon in offi« unt1l 1h~ N at.on:al offi«~ 
have been dtct«l at the ccnvcntion. 

(9) 
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National oiTocen wll be nominated from amorw the Boord 
m<mbtrt C«®rl•ioa' the ntW Board aDd dectcd by the ddcpt .. 
at the N&tional toa,..,tioG. AU Natiooal officen mUJt be Na­
tional Board mtmbtn, but the officen dectcd at the preccdinc 
c.onvmtion thall hokl office until their succc:sson arc t:lected. 

Electm shall be held as Pf'O'ridcd in thi> Anide be,u.nina 
with the 1942 clt<tiom.. 

ARTICLE VII 

CO'MJ.:MTa$ 

T he principal commilteu of the Association ahall be the Ex· 
eeutive Committee, Arbitration Committee, Memberahip Com .. 
mittee, Eruerllalnment Committee, Legislature and Law Commit· 
t«, Grievance Committee for Actors. Grievance Committee lor 
Sinaerl and Solo lnn rumc:ntaliats, and G·rievance Committee lor 
Announcc.ra. 

The Grievance Committ«s shall ead1 COI\$ist of not lesa than 
five (S) active members, a.c:h o{ whom must be an actlve member 
of cht profenional da.ss of the Committee. to whith he i• apa 
pointed.. Recommc:ndattons of any Grie'\-anoe Committee must be 
prae:nted to the National Board or Exec:uti..-e Committee. which 
mull tomider any comminee upon or reoomme:ncbtion fi'ed with 
tht Ex«Uti\'t Stc:rcwy at the next rqula.r or special mtttint of 
the Board or &he Exewtive Com.mitt~ 

The Pmidcnt., or io his a.b5esxc or incapacity. auch otbt.r 
llcord Member as tk Boord may appoin~ shall be ., u •IIIN 
mem~r of all Committees.. 

ARTICLE VIII 

ISTABUSHMEN"1' OF LOCALS 

St:CT'ION l : T he National Board may in its ditcretlon and 
from time to time, authorire the o rganjzation or admission ol 
Loc::als in all.)' territory which is not included in the juritdietion 
of a Local already organi1ed: provided. that no Charter s.hall be 
~ranted to any Lotal ~ .• ul~the applicatioo for a Charter i• 
signed by not Ieos than eleven (II) JlCSOOS eligible to active or 
a.uocia~ membership who art bona fide resident.$ ol the territor) 
for •·hich the application for the proposed Ot.arter is made. or 
whose radio activilitl are prioc:ipa.lly carried on in such territory. 

I 10 I 

S.CUOll 2: Each of the Localo ohall have a c-titutioa aDd 
B7·Laws which obaD be .-utcat with the Coastitution aod By­
La..., of the At : r otioa aod -- by the National Boan1, aod 
the Constitution aad B7·l..aws of nch of tald Locals IIWI it<• 
facto be d.......J a.-cd, IIIOdificd aDd chanacd in - ""1'1CU 
as the Consticution and B,...Lawt of the A•socia•ioD may from 
time to time be amended.. modlfied or <hanttd in order to mnais.\ 
coosistent with the Conathution and By-Lawt of the Associatioo. 

Stcrtos 3: Each of the Locals •hall ha .. Jurlsdktioo to or­
ganiu within tht territory covt.rtd by ilJ Charter, subjeet always 
to tbe par:unount aulhorlty o( the At.sodation a(ting through the: 
NatiOnal Board. Any dispute as to Jurisdiction among the Locals 
or between any Local and the AJ.Iociation thall ~· determined by 
the National Board and il• d«:IJion shall be conclusive. 

SECMON 4: The ac:eep1ance of a Charter by a Loeal .1h.all 
automatically biod the said Local to obsc"e •nd conform with all 
the provisions of thiJ Constitution and the Chartu and Constitu· 
tioo granted to s.uth l..oeaJ, any By·lan, orders. rqulations_ 
re:solution1 or directions of "'1 eoavauioa. the National Board. 
the Executive Commiuee or uy du.IJ appointed subcommittee 
thCTtof, or any du1J a.ut.horittd o8icu « •uthoriur, lhen in for« 
or tbm:aftct made or c:naetecl A violation of any s.uc.h provisions 
of the c-titutiol>, Oy-l..awt, O<dcn, rqulatioas, rcsolutioas o< 
dirtctioas shall s.ubjut Judt Local to upu..Woo. sus.pcosioo and 
other disciplinary action at the dita~doa or the N'atiooal Boatd 
or its Exeeutin Commill«. 

StcDON s: Subject to the provlliOOI or the Oarter and 
Constitution granttd by the Auodadon, and of this Constitution. 
each Local $hall be autonomous ltld thaJI manage and govern its 
own affairs within the territory olltt jurisdiction. It may appoint 
its own officett, discipline ita own n1embcn and exc:rcise: a.ny other 
powers grnntcd to it under itt Ch::atter and Constitution ; pro· 
vided. howe\'t.r, tbac In no event thaU any Local take any action 
which in the opinion of tht National Board is injurious to any 
other Local or detrimental to the ben U1tercsu o{ t1te Association, 
nor shall any Lata) enter lnlo &QY contratLI or understaoelings 
on behalf of thdr members. or is.aue rulu or rerutations covem­
ing working conditions or comptnJ.at'on., without the approval of 

the National llcord. 
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Su:raolf 6: In the interests of unified action for the ('ODltn(ln 

aood. notwit.hJta.Ddina any othtt pTovisioo btrein COGtainfd or 
•hKh may be contained iD any CharUr or Constitution aranud 
to aay Loc:a~ th< National Board cxpr<SIIy ,...., .. the rich~ 
po•'U and authoritJ to require a!l I..ocals and the mcmbcnhip 
thc:reof to takt united action to accomplish any puf'POit which 
may h< validly aoc:omplioh<d wmr lhe Camtitutioft.. 

SICTlON i : The Conatitution PCl By· Laws (and amc:ndmcnll 
thereto) of eath and tvtry Local must be unifortl'l and shall not 
vary exeept where required by the la:ws of the States where tuth 
Local• have jurl•diclion : provided that the Board ahall have the 
power to permit txuPtionJ to this rulei and provided further, 
tha t aU Local Con~otitutionJ and By~l.awJ and amendments thereto 
(and other rulu, regulations, orders and resolution• o£ Local~} 
mul l be filed whh the Association and approved by the N:uion;~.l 
Board. 

Sr.c:rJOH 8: The power to transfer members bom one Local 
to another and the power to determine all questions u to inida· 
tion fee-. dues t.nd anasment.t upon sutb transfer shall bt vea1cd 
in the National Board. In the event any manbtr cnpgo in pro­
fwional activil~ within the jurisdic.tioo of this Assocbtion in 
the tcrritCM"y of a Local of which be is t10t a ftlt'lnbtt, be $hall 
forthwith brt requir~ to obsctve aU lawful rules and. reaulationt 
ol such Loc:aL 

ARTICLE IX 

COKVEKnO!'f$ 

St.CTION' 1: The Auotiation shall hold an annual convauion 
comn'ltncing on a date in August to be fixed by the National 
Board at such pl;tce as the delegates of the preceding eonvention 
may determine. The National Board shaU determine the d:ue o{ 
the Convention ;md the E xecutive S«rctaT)' of the Atsoc.i:uion 
Jh11 notlfy the Loc=Lit of tbc date at least ninety (90) ~~ prior 
to the c:ommtncc:mtnt o( the cDftvention. 

Stc:t10l< 2 : It shall h< uundatory upon lhc Natiooal Boa•,j 
to call a apec.i.aJ c,onvtndon wil.b.in sixty (60) days after rec:tivina" 
a written req\Jtsl therefor from ~thirds (2/3) or· the Locals. 
The Boa.rd shall have powtt, on' its own motion. to call a !l~c:i:\1 
convtntion. at any lime 1lta1, in its opinion, sueh special conwn· 
lion i.s ncctJ..~ty. 

(IZ I 

Sraw< 3: Each Loc:a1 ohall h< mtid<d to - ~· IO< ••<rY twmty-fi¥< (2S) 111Cmhtn ia rood ltaadiaa or major 
tioa lhtroof, provided lhat twry auch Loc:al ohall b. mti~ 
at last • ..,. (I_) ddcpt<. A majori17 of the dd<pt<o to wbom 
<tedeatial ctro!atea an luu<d (O< thdr proxi<s or al....,.,.., 
in the evmt the ckltpte: is not prac;nt) thall constitute a qoorum. 
The ?'unbcr of ~cmbtu ohall bo bu<d upon the memh<rship 
roJls m good ltan4ina on ]Wy 1't. priM to t~ convention. urdc:u 
che Bo:ar~ by rHOiution. shall fix a different date. Re:prettnt•tion 
or vote m any convtntlon ahl.ll be denied to any Local whkb 
has failed to pay in full, to the Auociation. due:J usessmeou or 
oc.her indcbtednu.s due It up to and indudlng ju)y bt (or up to 
and includi~g such different date •• the Board may fix), precec!ina 
the oonvcnbon. 

Sv:rtoH 4: On or before the ht day of July prtteding the 
annual convention, the Exec.udve Secretary Jhall issue to each 
Local a crrdentia.l ctttlfic.ate for caclt delegate, which must be 
filed at the convention before any deJepte may cut hi.s vote. 
Upon the violation, by any Local, of any of its obligations under 
this Constitution or any amendments the:rt-to or By·Laws thereof, 
or o[ its charter and Cont.titutkm. Of of aoy ru1t. rcgubtioa Of 
resolution of the Soard., suth Cftdcntial <'trti6cate may be ca.o· 
..U<d; and if •uch viol•tlon has oe<urred prior to July In 
preeediag lh< cawtation, ao credtatial «nHiotc shall h< i»u<d. 

o.kptes at any aamaal or apo<ial -- .,.,. ¥01< by 
proxy, but tueh prOX)' mutt be in:ue4 in tht name of the t.oc2l 
which lh< dtltpt< r-ts. and b. qaed by its Pr<sidcm ar 
other duly authori.Jtd offictr, ()aly aaive memberS in cood 
standing may act as proxica. 

Sa;nox S: No member thall be permitted to represent more 
than one Loea.l nor ahall any member be permitted to act as a 
delegate for a Local unlelt he is n.n 1c1ive member ln good stand· 
ing. Alternates may be u.lec.tW for those delegntcs who m:ly not 
be able to attend the convcntlon, who 1h.all be subjed to the same 
rules and rqulationt as the dcleptu and may use the same 
credentiaJ certificate as the dcleptt. The National Board shall 
establith rules and rqulat.ions aoveminr- the dttisicn of protC!tJ 
against the SUtine of delepttJ. 

SECTU>.'f 6: It iJ the puf'POK o f th~ Auociation that iu Na­
tional Board be a l'f1)reterltllivc body composed of active mcm-
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ben «pf"tHntina lbt diluent professions who perform in radio. 
iltld that the &atd be II1IIJ rtprts<ntative of the Local> from 
various partJ of the Ullilld S.. ..S Canada. To this end the 
N &tiooal Boord ahall appoint a IIO<ial committee wbkh aball 
study "'VV an4 meana of aa:ompliolojaa this purpoae iltld ahall 
submit itJ rccommmdations tbcteoa 10 the annual COil'Vmtion to 
be held in 1938. 

ARTIO..E X 

lt&OIOMAJ.. III'MtDS 

The National Board ma,y from time to time delegate auch or 
its functions ond power• as it shall see fit to Rcglonnl Doard8. 
with power to "uch Reaional Boards to iuue charters o.nd ton· 
stitutions co Localt wi1hln the territory aliOQtcd to suc.h Regional 
Boord, aubject, however, to 1he power o( the National Bo:ltd to 
revoke tuch ddtg:uiont at a.ny time. 

ARTICLE XI 

UtnlA1''10H rzu. DUD AN'D ASSESS.WIYn 

Su:no:t t : Except u otherwise provided in Section 2 htrtOf, 
Wtiation ftu, dua and auessmems of members tba.ll be fixed 
by the Loealt !0< all m<mberS of such Locals. IUbi«t to the 
~pproval of the National Bo&rd. Such initiation feu. UK.at• 
menu and duet may bt different for different claJ.Itl of mcm· 
benhi,p. an4 for c!itTcrent Locals or Regional Divisions. All 
sud1 initiation feet. dua and assessments shall be paid to Md 
collected by cacl1 Local, subjtcl ho"A>ever, to the pa~mount right 
o£ the Nallonal Board to fix cht proportion of suc.h irutiation fees, 
dues and atsttsmcnU which must be paid by che Localt to the 
Anoc.iatlon. The National Board may 3t any t ime and from time 
to time vlry, incrtase or diminish th~ proportion whicl1 the Local 
is requirtd to pa,y the AsJOC:iation. Such paymencs ahall be made 
by the LotAI to the Association on the 15th day of the month 
followioa collection, unless the Natioml Board. by rcaoludon. 
6.xes a different time. In the event any Local tails to obktve 
its oblip.tions under thil Constitution to pay its 6xecl proportioo 
of initiatton fees, dues and aSKSSments to the Assoc.iation. the 
Auociation shall have. the right. aftu hearint held before the 
National Bocard on thirty (30) days writtm noti(c: to the Lou~ 

[14 I 

to taft over all the funclt and p q atiu of PICb Local and to 
~ :and ~dminitttt iu a._ .m.i\ 1uch time a.s a new 
Local ts organu:cd. 

For the period that at17 1.-J is indtbc<d to the Aflociatioa 
all ini!Dtioft l.a dU< and payal>lc by any - ol wd! .._j 
may, in the dixr<tion of the Boord. be ""de payable direaly to 
I he Association. 

S1XT10N 2 : All Loc:ats ehrtcmi ahr-r No•;embe:r 1 19-10 
whiclt are not finantially ICII·susta.ining and cannoc mtt~ tbci; 
:"'sessm~ts and other obli.r"ions to the As.liOciation. sb:aJI, upon 
mstrucbons lrom lhe National Board, rtmit to the National 
Trnsury all initiation feu, dues. a.uessmmts o.nd all othl!'l' 
moneys and rece:lpcs collctted or received by auch Locals, at well 
as such moneys and ocher lUSUS of the Local as the Nation:aJ 
Board may require. The Nadonal Board shall have solt concrot 
ove:r the finances o£ such Loc:al1, ineludina che fixing of initia· 
tion fets. dues and asseumtnu, tht: collection and rtttit>t of 
moneys, authorizing and plym(ftt of expenx:~, di1buntmtnts and 
salaries, and aQY ocher rr12ttm involvinc the funds, proptttiea 
and financial affairs of suM Locals. In the nent any sutb Local 
changes its status and no kJnce'r falls within the pui'Vft of 
lhU Sect~ the National Beanl shall rdeue such IAQI fn>m 
the fi.nanOal rutrktions impooc.l by this Section. Tbe National 
Board may cstablilb rules and R&Ulations for the: administration 
of thif Section. Any 1.-J wt- financial aiJain are beq 
handled by the Na-tional Treasury under the terms of this pro­
vision s.batl have the right of appt:t.t to any SU«ttding Narlooal 
eorwen.ricn Arty such tonvcntion tnlY uphold or ehang:e the 
decision of the Nattonal Board as to sueh Local's financial s.tatu.s. 
The decision of the eonvtnlion or any "~ing convcntioa shall 
he final. 

ARTIO..£ XII 

NIWIW CONTMC'f'S 

Stc:rtON 1: The A.JJocialion throuah Its Nacion:al Board may 
order the members of all Loals to tdra.in for a given timt: or 
~mtil further order of the National Board under specified C()rldi· 
lions or in any manner whauoevtr {rom workinc fat, dealing 
with. 01' havinl any busintU or proftUional rtlations with. any 
anc or more unployert., accncs. ~ im,prcsa.rios or otber 
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P<"""S die rodio business, p...,..idcd that no IIICh 
onk< of the &orf II M iuucd unless either (I) th,_uarters 
( tl) of the deleptu who vote tbawn at any _,ual «>>YUitlon 
or at any special c:ooventioa. called for the pu.rpc»t, ahaJl concur 
witla IIICh orclu, or (2) .-tbinls (2/3) of .- of the m<ml>en 
who Y<><< tba-ton in a m1U referendum .ott orclucd by the Na· 
tiona! Board under ru1CI and rqu!ations pres<ribcd by i~ ahall 
c.oneur with such ordu. Upon DOtiee o£ sudt order and pmdJn.s 
concurrence by the ddtplt:l Of' memberS thueon, the Boan:l may 
order members to rdraln from doing any a.ct or making any 
contract which would make compHance with such order impos· 
tible or unlawful, If the order is concurred in. Such concurrence 
m.ay Include authorbatlon to the National Board to iuue such 
order, a t any time, not to excted twelve ( 12) months from the 
date of auch vote. I.n other respeds, the time and t11e extent of 
the luu:lnce of such order shall be fixed by the National BM.rd. 

Sr.crtOK 2 : Any Local may issue an order to its mcmbtn 
to rdraln £rom worlc:inr for, or deaJins with, or having any 
buslncu or profuslonal relations with, an:y one or more m\• 
ployus. 11t11U. manacc.rs-. imp~rios or other pt.nont conntctc<l 
with the radio busi.Mss upon the conc:urrmcc of no1 ku than 
tb,_uaners (") of tht ,....,_., of IIICh Local who -• by 
rduendum 01' at any m«tins lawfully held pursuant to the O.r· 
tor and C<>mtiunion of IIICh Local. pnMdcd, howeYcr, that no 
sudl order may M wucd by any Local without the a)?p<OYOI ol 
the Nadonal Board. 

Sr.crroM 3: Where the Association or 2ft)' Local haJ a con.­
trac,t with any person, firm or C-'Oft)Ot'ation (which contract hu 
been lawfully made as provided in this Constitution), and suth 
person, tlnn or corporation breaches the same. or has betn found 
guilty of unfair dca.Hng, the National Board may by a two-thirds 
(2/3) vOle o£ its present and voting members. AI An)' mcttlrUt 
tailed for such ourpo~e, issue such o rdct or orders in rdpcct to 
such pc:rton, firm ar corporation without securing the concurrence 
of the mcmbeu or deleptes as provided in this Artiele. 

ARTICLE Xnl 

Subjtct to the provitions of this CoMtitutton. the National 
Board may at any time and from time to time adopt. amend or 
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ARTICLE XIV 

ADnUSif.S AMD Monczs 

Each Board mcmbtr, Commluee mcmhu and Local (both on 
behalf of itself and on behaU of each of its members) shall file 
w-ith the Assodation an addrtsl to which aU notice• and re£e ..... 
endum ballots mJ.Y be aerlt. ln the case o f members, eaeh Loeal 
shall also be required to 61e with the Asaociation the names of 
aU mcn1~rs of sueh Local. whether paid-up or not. If no sucl1 
add~Us i.' so filed, the office of the Auociation in the City of 
New York shall be deemed to be the mallin1 add~s of such 
Board member, Committct member, Local or member. Unlw 
oth(twite Spteifica11y rcqui~d by thiJ Constitution, the servic:e of 
all notices may M made <ilher (1) by personal ddimy, (2) by 
mailing the same ('J)(:Io&td In a po&t-paid wrapper to the lut 
add.-... filed with the Ass«iation. 0< (3) by tdqnphing to such 
filed address.. TM givinc of tuth notke tl"Qy at any time be 
waived in writina bc.lort or afttr UU' convention. or meainc. 
All notices and rdttmdum ballots proonded for in this Constito­
tica shall be d«med nlid)y civcn or Jmt. as the c:ue may ~ 
when sent as htffin provided, and In such cue. it Jhad bed~ 
immaterial whdbcr ~Uth notice or referendum baJJot has been 
IIICCtD.IIy received. 

ARTICLE XV 

.A1111LIATIOlf 

The Association may affiliate with, become a part of, mugc 
into or make agreements with any othtr organization or associa­
tion having objects harmonious with the objrcts of this Asso­
c~tion. upon wch tc.nnt. tonditlons and reciprocal obligations as 
5hall appear by JU01ution of the Bot.rd to be advantaaeoUJ to the 
Association; and may tntcr into contrKU or a..arcemmts for tcr 
opuation with other cmployttt. Mth other persons work=c- ia 
or coonectcd with ndio bfceckasl~ with artisu mpaed in other 
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fitlds of prol.,.ional t.etioitiu, and with suth ocher pcnoos, 6nm 
or corporations a.s lhe Board may approve. Any aarcemcnt or 

resolution of mergu must be ratified by sixty (60%) per cent o£ 

the delcg:~.ta casting their vote at a.ny annual or tt>edal c.onven­

lion. or by a six(y ( 60%) per cent vote of the mc1llben voting 
thereon by :~. referendum taktn by mail. 

ARTIO.E XVI 

Neither this Auodation nor any Local shall ever establish 
ney maximum rntes of compensation and this Artkle may not bt: 
nmendtd. 

ARTICLE XVII 

DISCJPUN'E 

Su:ttox 1: Any munbt-r who shall be auilly of an act. omis· 
alon. or conduct which in the opinion of the Board is P«judicial 
to the weHare of t~ Aasoebtion. or of any of iu Loc:aJs. or of 
aey of its mtmbc.rs, &$ such, or any mtmbtr who shall fail to 
oburve any of the requirements of the Constitution, or of any 

Dy·L;lwS, rules, regulation• or ordc:rs lawfully iJJued by the 

Auoc.lation, any Local or any duly authorized commiU« or agent 
of .said Associaclon or Local, or JDY monber who lhall in any 

way be inddlted to the Auociation or any LoetJ thereof, may, in 

the dit<Ktioo of the Boord, be tilber fined, c<nsurcd, suspended 

or e:xpclkd from membuthip. The Board may di..tcipllne a mcm· 

btf' for exh and every ofl'ms.e or violation, and no mmtbcr 

shall be exempt from ditdplirtary action because of any previous 

action of che Board upon tome other or different charrc. 

StcriON 2: In such Cllet the National Board thall act upon 

thargca prtft.rTed in writlna ~nd furnished to the accused and 

after a boring' ac which the accused ma_y be prr:stnt and of which 

he shall ha"' or least ten (10) days' notice. except that pcndms 
such bearing a.od dccr:rm•nation of thr: NatiorW Board, the Ex· 
ecuti\'t Cor:nmitttt may suspend such mr:mbtt. In tht ntnt of 
tuth suspension, while the att~.~:Std member is abtent !rom the 

City of New York and unable to apPear btfort tht Board within 

the aaid ten dayS, at the discretion of the Board, the accused may 
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be lnvcst;pted by a .-.;ucc appointed by the Board, which 
shall rtPOrt itt 6Ddtnc• and ruommmdationa to the Board for 
final Ktion. 

StcnON 3: From any resolution or the National Board which 
fines, suspendt. diJclpllnet or tcnnin01otes the mcmbt.nhip of •I'll' 

member, said membt.r may a_JtS)ell to the Asaoc:lation. Said appal 

s.baJJ be heard at the nat artfti.Jal or .-pedal convention 0 r the 

Association altu Aid TCSOiutian is adopted by the Boord. The 
accused may appear at luth axrtm~ion and be heard. 0! Aid 
convastion he. lhaU ha_.c a.t least thirty (JO) days' notice. Pend· 

inc an aPPtal and until decision. the t.ttultd mc.mbcT ahall haw: 
none of tht privileac• o£ membership. 

Sr.cnol'f 4 : Any member who thnll, in the opinion o£ the 

Board, have 1 bualnu1 association or aha11 enpae in aoy business 
which placu him in antagOnism to or at variance with any of the 

objttts of the Auod.uicn, may, in the dtscre:tion oC the Boud. 
be dq>rived of ""'"" n,bts, or the p<ivil ... of boldine any office, 
oc actma on any committee or Board of 1M Auoc:ia6oo « atf1 

Loa1 thereof, 0< both. an luth tmn1 and lor such period as the 
Board may deem fit. " • • 

ARTIO.E XVfll 

Jl.I:SO.VID POWEU 

The National Board S-hall be deemed to have all powers not 
ex-pressly taken from it by this Conadtutton or by resolution 
pas,sed by a ~ority of \he delqa:tcs at any convention. 

ARTICLE XIX 

DIMOLUDOX 

By resolution adopted by the National Board and rati6m by 

a two-thirds (2/3) vote or the dtlcptes prttcnt at a special c»n­
vention called ror tl1e purpose, this Association mo.y be dissolved, 

Upon suc:h dllaolutlon (unJc" by a two·thlrds vote said conven· 

tion shall othe.rw1sc order) the net a1tet1 of the AS50Ci.ation, after 

the pa)'OX'nt of au dtbts :md c.xpenset. •hall be distributed pro 
rata amona the active mtmbert in good stancliftc u of the date: 

of the pas,.._ of the forqoin& TCSOiution and~ .. Natioml Board 
s.ball have run power to Kttie ttp the: aft''&ih : ! the Auocialion 
and to sell aod dispose: or and to give cood tillc to any and all of 
its property both real and penooal and &hall make di-.i.:sion in 

accordance with the terms of this article:. 
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ARTIO.£XX 

AM.&JifDW.UTI 

StcriOK 1 : This Conatitution lnl}' be amended by a vote 
of two-third• (2/J) of the dtlq-ates who vote upon the question 
either in pe:r100 or by proxy a t a.n a,nnual con\fenlion o£ the Asso­
d3tion, or at a s.pcci;~.l «~nvc::ntion called lor tl\at purpose. or by 
a m.ajority vote of the mernbert voting thereon upon a re!t-rmdum 
vote taken in such manner as the Board may prescribe. No propo­
sition to amend the Cons:titution shall be acted upon unless it 
thall have bttn authorized by retolution of the National Board~ 
or thall have bttn pres.mtcd in writina to the Execati.Te See.. 
rcW)' oi..,..t by at lcaJt one h\U'ldrccl (100) manhcn in good 
~tandU.. or by at leas< oao-third ( VJ) ol the Locals, and a 
notice containing a copy of the propoltd a.mtndm(ftt sbal1 ha.e 
been mailed to each l..oc:al a:t lc:aJt twenty (20) Oys prior to tbe 
date of the con\·ention or the takina: of the mail YOte. In no 
event tbo..ll Article XU of this Conathution be amended exerpt 
upon a thr«.~quartc:rs {~) vote of the ddcptes at the annual 
convention. or a special convention called for the purpose. 

SICI'ION' 2: The Executive Secretary shaH inform the Na­
t1ona1 lloord as to :my amendment proposed by mem~rs or by the 
Locals. :md the N3tional Board shall, on the tubmistion of such 
ammdmcnt to the mm~bulh.ip, report its Ol'inion thereon. 

ARTJO.£ XXI 

tESTI.Ict10NS Ol't l.OCALI 

No nlattonship is created by this Con.stilution ~bertby any 
Local, in the absmee of consent or authority in writing from the 
Nadonal Board, shall have any right or power 10 act as agent 
or repres.tnt:uive of this Auodatlon or bind it to any obligation 
wh:uiOCver, or wht.reby aoy l.oc'2!1, in lh t absence of like consent 
or the chiel authority in any other Loeal, sha ll have power to ne-t 
as agent, or represent-ative of any Local or bind it to any obligation 
whauocvcr. The relation of eac.h Loc:al to this Association Is 

~ that of :m orpniz.ation accc-ptinJ ceruin r-ights vested in this 
Ai$0Cb.tion. and agrtting. in c:oru.ider.ukln of 1he g;ving of said 
ri&htt.. to auume: the obligations st1 forth in dU:s <Anstitution: 
and the otttptan<'C: ol riclltt b<rcund<r by the ..-al Locals 
thal1 not bt ~ at any time. to nu1e aey partnership or 
joinl VCfiiUr~ betwren them. 
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ARTIO.E xxn 
\'01"1 n a:rao:uux 

SJXTrox I: All votes by rdertnd hall be 
ballot in the m:tnncr prescribed b n umr: . tlktn by •«ret 
tional Board. Y y- W$ enacted by the Na· 

ord Se~a ~£ 2: dThe Ooard may, at any dme In ht dtkretJon 
•"' cren um vote on any questio ' whether of 1 1 • . n or me-asure whataotver, 
~ • l'faton:t.l or tut1onal charac-ter; :a.nd in tuch 

cue, the question or nltcuu~e lhall be decided by a majority of 
those: members who can thetr ballots· provi·'-.J t"-t w•-- . this Cons • • • ~~~«~. ,._. uu«'tr tn 

. htu~ ~ qutstk:n or meuu~ must be apptO'W'td by = than ~ ~Jon\)' of the: dt:kpta: a• a conY"Cntioo, or by mcwc 
• a ma.Jont;y of the toc:al.~t the: same proport:MJn of mtmben 

""""' by rclet<Ddum ballo< shall be required to pus 011 ony loth 
questiOn or appron any auc:h measure:. 

ARTIO.E XXlll 

C0H8TI1'U'fi0NAI. COl.Cl.lrtn:E 

T~e National Board 1hall appoint a Special Comnduce whose 
d~tY. 1t ahaJJ be to make l'ttommmd:uion$ to tht Bcxard, for tub­
mlssaon to the first annUJ.l connntion of any nect:~sary or tuitable 
amendments to thit Constitutioa. 

ARTJO.£ XXN 

IIVIJfiTIOJC'S 

. \VhtneTtr the C'Onlt:att to rtqqires. 1he masculine: &mdt.r thall 
md~.e the f~lne;.the t inaular number .shall include the plural; 
~nd ~~n shall .nclude "corporation'", "firm", .. partneuhip' ', 
asSOCJatJon" and 1hc like. 

ARTIO.E XXV 

urrcrrn OA n 
Thls Comtitution shall take effect on Aucun 16. 10J7. 
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TREASURY DEPARTMENT 

INTER O I' .. ICIE COMioiUN ICATION 

DATE September 15, 194 3 

TO 

SubJect 

Seorel{try .ent hau 

Mr. Ha 

Ourre Developments in the High~grade Security 
Yarkets • 

I. Reoent Changes in Prioea and Yields 
of GOvernment Securities 

'l'he market tor Govemment securities was ml.xed during 
the laat calendar week, but the general tone waa good. The 
2 percent taxable bond area exhibi ,ed modee t strength. 
SoMe em~ll eu~port was r endered this aeotor by the Federal 
Reserve System through purchase or $700,000 or the 2 1 s or 
Seo tember 1950- 52 early i n the week. The intermediate- and 
long- term partially tax- exempt securities scored i mpressive 
gains ranging up to 11/32, while tax-exempt notes and the 
earlier maturitieo or partially tax-exempt bonds regi stered 
declines. Average price and yield changes tor the week are 
shown in the following table : 

1 - 3 
3 - 5 

~ 

years 
years 

5 - 12 years to call 
12 years and over to 

cal l 

;week ended Saturday, September 11, 1943 
Average Average 

price change yield change 

;Taxable :Tax-exempt:Taxable ! Tax- exempt 

• (In thir~reeconda) f ( Pe~cent) 

0 
0 

•3 

0 

- 1 

+7 

+9 

+. 01 
. 00 

-.02 

. 00 

+.03 

-. 03 

-.02 
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Secretary lo!orgenthau - 2 

I I. Excess Reserves and Federal Reserve 
Open !!arket Operations 

Sxcesa reserves ot member banks mo ved sharply uporar d 
tr>o Jl,l~5 millions to $1 , 4}8 mi llions, i n the week ended 
se, te:nbe r S. At this level they are still about $1,350 Ell.l­
l1ons below t heir level on April }0 , 1942, •.ohen the Federal 
Rcs et•ve Banks announced that t hey would buy all Tr ea sury 
bills offered at a discount rate of }/S or 1 percent. 

~~ring the i ntervening period, however, the necessity 
or f inancing a $7 billions increase or money in circulation, 
tog- thel• with a net increase 1n requ.ired r e serves, resulting 
rrom the growth or d eposita, or about J2 billions, would 
hpve long since exhaus t ed the member banks' excess reserves 
and forced t hem to have recourse t o the rediscount ing facil­
ities of the Federal Reserve Banks , had tho Reserve Banks 
not replenished member b8llk res erves 'by the !Urohaaa or 
Govern:nent seouriti es. Buoh purohaaes have totaled about 
~7 billions (net) since Apri l }0 , 1942, or which nearly 
.;6 b1ll1ona ooneisted ot Tr easury billa . 

I t should be noted that the purchase o f bills by the 
Federal Re su•ve Banks at the posted rate differs from pur­
chases or other Government securities, in that the initi ative 
lies nth the selling 'banks r ather than with the Federal 
Reae~1e Banke. I t follows t hat , ae Federal Reserve purchases 
ot other aeouri ties have 'been very ema11, the member bankS 
have had to sell a large volume or 'billa to the Federal Re­
se rve BRnkS i n order to ma i ntain their reserve posi t i ona 
and avoid borrowing. It 1a this, rather than a di staste 
tor billa on the part o r membe r banks, v.hich has accounted 
tor the l arge Feder al Reserve purchases. 

I n t.!t e last several weeks, a number or banke have ex­
hausted ~~e1r bill holdings; and , as a consequence, r edia­
counts at the Federal Reserve Banke have risen to ~71 mi llions 
the hi ghest sinco 19}4 . Ao soon as the Third War Loan gets 
well under way bowev,r the transfer ot deposits from pr ivate 
accounts whioh ' require ;eaerves to War Loan accounts Which 
require no reserve s will eace t he situati on to such an extent 
that rediscounts may he expected to tall shar ply, and cem'ber 
banks aay be expected to 'buy back a porti on or the bi lla • 
•hlch they had previously sold to the Federal Reserve BaMs. 

) 
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secretary WOrgenthau - 3 

III. Transfers of Fundo in Connectic n 
With the Third war LOan 

In connection with the Third War LOan, the Treaaur;, 
has sought to minimi~e transfers of f unds about the country 
by requesting that subscriptions be en~ered where the funds 
are l ocated. lolr. Burgess had expressed concern lest this 
request be i gnored by corpor ate subscribers wishing to dis­
tribute their subscriptions in smAller unite than t he 
50, 000 permit ted by drive regulati ons . Fi gures through 

September 8 , however , give no evidence of such tr~~sfere 
or runds. In t aot, New York, which one would expect to be 
the l oaer in such transacti ons, has gai ned deposits on 
balance . 

IV. Canada ' s Fifth Victor~ Loan to Ooen 
October 1 

Canada ' a Fifth Victory LOan •ti l l open on October H! 
with a mi ni mum caoh goal or $1. 2 billions. The objective 
in the Fourth Loan l ast Apri l - Ma;, was ~1 . 1 bi l lions, and 
~1. 3 billi ons was subscri bed. In addition to the cash ob­
Jective , holders of about $235 millions of maturing or 
called obligations wl ll be given an opoortunity to exchange 
their seouritiec for the new loan. 

All of the cash loan wi l l be raised trom nonbanklng 
sources with the objective div i ded as rollor.o: 

2. 

9525 m1111ona , or 44 oe rcent, from i ndl vi duals 
lexceot tbcGe on the 'speoi sl names• l ist), and 

J675 millions, or 56 percent, from otbere , which 
comprises business firms and corporations for 
the most pert, but also includ~3 l ndividuele 
(those on the •special names• list) believed to 
be capable of bu;,1ng ,;25,000 or more of bonds. 

In the previous four victor;, loans the flret grou9 accounted 
for 39 oercent of total cash subscrlptions, with the pr opor­
tions subscribed in each loan var;,lng only slightl;, from this 
average . 
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Secretary Uorgenthe.u - 4 

At the time of the Fourth Loan the objeot1Ye tor 
l ndivldunle was set at $500 m1111one , and eubeortpttone 
nmounted to il\530 milli ons, or 6 percent more than the goal. 
The obJective tor the second group wae set at ~600 millions 
and wos oversubscribed 30 peroent, with eubeorlptlone 
amounting to $779 milltone. 

203 

,~ 

• 

Regraded Unclassified



TO 

"'ON 

TREASURY DEPARTMENT 

INTE:It OI'I'ICI: COMMUN ICATION 

... ecret~~ry }:orgenthau 

fr~•,cea HcCe thran 

Cv• TRCVERGIAL I S3UE.3 BEFORt CC!lGRE.:3:> 

DAT1t 

,. ,. rerlicted , t he first d y of Co1<gr eoss aft er the 
••. er r• cess or Juced nothing spectr>cul11r in the> ;ry of 
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1 
i. l< tion or discuss ion . Ser.ator ,IJ,eeler ' s fir"' deterJLi -

.. tic. ~o ~rt.sfnt Lis bill :uspending induction of f?. thers • 
~ . t.- tl.e ;~r.-ea forces wa:, te ... oor rily &top e uy the refutl' l 
.: .,, .. tor v.nnuy:. to set <tt.ice J,L, I r.for"er ..>uit flil! wt.ich 
·. ~ .. r ~ t rl11ce on the c;;lend~r . Tt.e V<•n .• uye r..e;.sure would 
.,._.! n ... ?.ge ucovery .;ui ts by inui vi our 1::. 1 n cor.r.ec tion 
: r., fr . ..1dt< L, t;over!Uient contractt . l:od h , ted c. i ~custion 

. <~t(~ •1 ~ ~over reoort: th; .t C; n:•d~< is de .• obilizing c:ivisicnt 
c;, 1 !T t.c-ue defensP . Senatore 11 r gued , ,., , conse~uence , 
, , , i.., t the neces' i ty of dr<>ft i ng A. Pric: 11 f < tl Pr~ wt.en fin 

111 c•uld releFE P so~e of its men . Prraident RoosevPlt , how-
rv•r . i d 1' t er thPt the CPnR~ian divicions ~emobili?ed were 
ore~nized when the J11panese occu ieri thr AlAuti• ns s i •np l y Rs 

t .... h•; n rg;oinst further encrollrhM•nt, 1 nr' DPfr nse He~d..,ua r -
• r . t Ctt< wP toclry sr i d i t wou l~ irvolve no let-uo of the 
J !. . ~ r ' • ov~r er s or ogr f,:a . But -des~i te Cor.grPssional dis-

lr JrP at the C~nadian action, Ar'cinirtr ti r. lr~ 'pr~ . r r _ed 
· !t: · rlir.:llent~ ry orecedence •r,r r• rt. ' h t ~i.e Fre~idPnt 
•· t:ir.itPlJ <&~ir:st the·;: ler Sill, r \'• .. t£ 'l/ cefir.ite 
. . -- tt.~ .. e :..Jr* yesterJ: J . , .. ' 1 .. e si . #"' f ;~~ • .Srraate 
:1.; r, nff; irr co_:r. ittef -.·i:: !le r t: rr C' r t· 'I:j : . • r 

· ' .• •; .. t . Ger •. :•cJ;H:-ey , De uty Clie-f of ~t:·ff : .• ·· ir·l 
. : • • Co ··ncirr-in- Chief of t.'e U. ;,. Fl"tt: r' ·· • . <*:: . 
... rt:,e, , Dir~>ctor of Selectivf' 3ervicr , t~.tlfJ r. '·1 e r.e" 
· I '· .• L1·'uct i on of f <' tt.ers . "tt.n .r t tPr s b~ !'ore bot~ the 
" .. t~ 'r.n the Ho•lse yesterC:ily Pr< 'i 11 r vi i..r \"'~lcus 
-·~rfi t. for wrr veterans ar.d t'Ie Pr·ridert ' r . Pr:-c·te l!:f " r~in§ 
;~.lrr ul t hr t , in hie op inion, t :1r ~O-C' ll t> l " subve;:-ive r icler' 
~ . t:.e Urgent Deficiency Aporopril ti n Li 11 i~ nJt oH.dir.g . 
•,1: rieer wo~ld Prhitrarily r emove fro~ thP rroer• ~ ~ayroll 
•t•··Jut trial three e.uo loyees recused ,,.'/ the l!cuse Kerr Com­
ittet of subversive activities . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASH INGTON 2S D
205v 

. 
-

Sertu ber 15, 1~~3 

ThHe is subrni t ted her et. i lh tt r.e '1. re. ort 

o!' Le•d- 1 e• se urch• ses . 

As the result of a decision by lla£ Chiefs of 

!;tnJ'f t'lot certain tanh for the l'nited l.in::;do:r e re 

to bu 1 roduced in t his coun trJ r rthe r tlnn in -T-Cl end , 

Jend-l~oa" co•tr acts f or trans iss ion puts totaling 

.~ , 3CO , OOO ha ve been cnucehd . 
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c.o 
C) 

N 
LEliD- LEASE 

TREASURY DE AR'rMEiiT, PROCURE!'EliT DIVISION 
STA'rE~ll't' 0F ALLOCATI OIIS, OBLIGATIONS (!'tf!tCt!ASES) AND 

DELIVERIES 10 F"REIGII GOVRRNl:Kl·iTS AT U. S. POR'fS 
AS vF SEI'l'ElllKR 8, 194::! 
(In ~~llions of Dollars) 

• 

Administrative Uiscellaneous & 
Total U. K. Russia China Exeenses Undistributed 

Allocations $38?5.2 
(3875. 2) 

::.11131.8 
(1931.8) 

$1557 .0 
(1557 .0) 

$103.4 
(103 .4 ) 

~11 .0 
11.0) 

~272 .0 
( 272 .o) 

Purchase Authoriza-
tiona (Requisitions) 

~3002 .1 
2982 .?) 

f l 599 .4 
1585. 7) 

t l231.9 
1230. ::!) 

~36 .6 
36.6) 

~1::!4 . 2 
130 .1) 

Requisitions Cleared $2934.5 $1562.0 $1208.0 $36.5 ~128 .0 

for Purchase (2921.6) (1554.4) (1207 .2) (36.5) (123.5) 

Obligations f2871.9 .;1541.5 $1184.8 s3e.4 .7 .6 $101.6 
(Purchases ) 2859.6) (1534. 1) {1181.9) (36 .4) (7 .4) {'il9 .8) 

~liveries to For.eign $1252. 2 $864 .4 :$356 .3 ..;18.3 ;>13 .2 
Governments at u. S. (1236 .3) (849 .3) (355. 5) (18.3) (13.2) 
Port so 

wDeliveries to foreign governments at U. S. Ports do not include the 
tonnage that is either in storage, "in-transit" storage, or in the 
~ort area for which actual receipts have not been received from the 
oreign governments . 

11ote : Figures i n parentheses are ~hose shown on report of September 1, 1~43 . 

Regraded Unclassified



( 

1/fd ''" ~jtmffla 
t/ 

:!Jl .$nOM14 &?, J/t. f!l,n..d 

• 

207 

.... -

Regraded Unclassified



~ BAJ111111 ~IOB 
ftl 11118 B(IBIAI1 

teowr Otboon, J)lJ'eotor 
221· 'Otb ~., - Tort 16, •· T. 
9/UM 

A DDBI66 

RII1 UIID 0 20 1 tl' A.M. , I.V.!'. 
WZI)IIIIIm!.T, BifW ~. 1~} 

B7 Tbe Honorable Robert BeDr7 Brand , ~tomstns 
Director, le•ard Brotbere • COIIIpaQl', Cha1naan 
ot the Beard, llortb Br1t1ob and Mercantile 
Inaurenoe COIIIparv , Ltd., Cbatrman, Brltlob 
Jood Mleoion to the Unl ted fit& tee, dell vered 
before the Val' Rerv1oe Moettns ot tbe American 
Bantere Aaooc1at1on, - Tor t C1t7, 6epteaber 
1,, 19'1.5· 

• • • • • • • 

Tho laot tllle I bad the honor ot addreeetns tho A:urlcan Bantera Aoooc1e• 

tlcn vee at Atlantic Cl~ l n, I tb1nl<, 1917. That lo 26 1aar• ago. lui ln tblo war, 

I voo then aotins tmporar1l1 ae a Br1t1ah Oo•erment official 1n Waabinston• In 

the 1eat var I vaa lookins attar munitiona; ln tblo var , food. But rq no,.....l pro· 

teoelon tor tho paat _,, 7oar o baa been that ot private 1nternat1oml hankins, a 

protoodon vblcb ie accuet0111ed to cr1t1c1IJID but vblcb I Jmov to be a moot boncroblo 

onl. uoetul one. In tho 00\U'ee of these exoeod1"8l1 troubled 2~ or 25 years I ebould, 

llbs the roet ot 110, baYe learned a great deal more tban vo - before about tb.o 

vor14 ln general, and about monatarT and oco!XIIio affaire. But I ba•e to contooa 

that web 1o the caaplexl~ of tho vorl4, eo U.iteo! 1o bumn torealght, tbat I feel 

tor lau C<llpetent to forecaet tba tuturo nov tban I d14 26 7ear& ago. I f>A3 baYO 

more Prll4ence, but in conaeq11ence pooe1bl1 laee power to tntereet 7<N· llevertbelaao, 

I aholl venture to st•o 1ou a ffN retlectlona on certain attor-var ecollalic and 

monotor, problemo vhiah face all of uo, though tbe wbJoot 1a eo larse that I can 

do no •ore than eketoh v1 th tho ver, broa4oat bruoh. It ebould , bovoTOr, be poool · 

bla to plaoo certain prcblemo cooaon to all of uo in perepeot1Te, to ••• ""'"" ot tho 

•004 at •IV rata tnetaad or got tins loot tn the treoo. 

What oort of a world 4o ve r.ce after tho varf We baTO, 1n rq opinion, 

to bear to mind tbat 411rill8 tt 011r peoplae ba .. had tull •plqlooat and blgh wagoe • 

• 
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J,!Wr it tho7 v iU not be content vith leeo vitbout a ••rr II"'$t •tnl88le• It 1e 

porfoat)J' tn~o that I'\IU emplo,.ant under var COnditione 001114 not be ••rr lons 

..aintolnodl that it ia onl,r eecure<l. at tho ozponee ot tbo sra4ual deter ioration ot 

a Mtion'e capital, and ot oacrifiooe on tho port ot the poPJlot1on vhloh in peace 

tlmo they vou14 not ondlll'o , and tbat 1t 811Cb conditione voro lons contir&~ed they 

vcllld lead ta a broalcdovn. 'But It can be rotortad tbat tba var baa at leoet obovn 

hcv !monaoq national production oan be incrouod, it onl,r thoro io an aa81lrod 

Dllr lcot. In vartllle, thlo markot ariooa t'rolll sovor~~~ent ordoro ot aU kinde. But in 
,~ 

peace t1Joo, 1t vo 001114 onl,r tap it, thoro ebou14 aloo be an aoourod markot 1n a ll • 

tho untuirlllod vante or tho ord inarr ...,nand .,....,n, 'l'lluo it vi U be &r!Plecl that it 

under CW' proeent qota thio untilled daand oannnt be IIIIUTiod vith thio potential 

power ot 8\lppq, oo much tho vorao tor tho qatem, end ve bad bettor trr another one 

So, a o upbo14ero of tho preeent 1111tem, vo ohall be on o\11' mottle. 

I oon porhapo divide tho problem taolns oaoh groat induetrial oountrr 

on 1ntornol and external ona. An internal markot tor a country's productive oepoclty 

con bo round bJ enabl1ns each OODellmer to obtain vbat ho roqulroo tor ea high otand· 

ard or livina ao tho poooibilitieo or production oouplod vith ito foreign trade 

allou, And b7 "obtain" I cean "earn" bJ vork profitable to tho •a•r,nlty and 

obtolc b7 cbarlt7. That indoe<l. lo tho crwt ot tho vbole problem. 1n vart!.ao tho 

llO .. MIIont 1e tho markot. It dooo not ban to oorn tho aean. to buJ'• It tatoo it 

through taxation and loano. 1n peace time tho vanto or m!Uiona ot co08'W!I0ro ""'ko 

tho marlcot. Bov oen tha7 earn tho moano to bu.7f B7 tind1ns employment and thuo 

doins in ono ot a myriad tome aorvicoo to tho OCJIIIIUnlt7• Bov then can oaoh indi­

VIdual in tho OOIIDUnltl' be Pllt in a pooltion to perform 811Cb oorviooo tor tho 0001• 

""nlty ao v lll in return entitle h1Jo to 81loh a obaro in ito productive output ao 

vl ll gi'fo him a gcoc1 llYinst ror, I ro-t no general oollltion 1a to be found 

through cbari t7 either tor peraona or nationo. Both pereona and natlona mu.at Pl1 

•nd be enabled to Pl1 tbo1r v811 • Talco tor inatanco tho otandard or 11Y1D8 ot 1CW' 
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r.outbern population vbich 1e lower tban that tn tho llorth &lid ohculd be rete«~. 

Tile probla then to, hoY can each COD8UIIIOr ln tho lloolth be onable4 to pertcma 

00rvtcoo to tho CO"""'Dlt:r outrioiont:IJ' <raluabla to entitle him to inoreaao hh 

J'lrchOeeo a n4 in tbie vq to help lceop 7our prod11at1Yo oapaoit7 oaaplo,yedf Obviouoq, 

tbat 1e a monj'·oidod quoat1on, into which I cannot enter bore. It taoeo one indeed 

vitb ever.r probl.eoa vbtch plaSIIed uo betore the var. But tto beoia 1e tho ooneumor. 

ltlot tho probl.elll be oolvO<! by the etate, ae ln l'lolia, eo to opoalt, ltnocldng to­

gether tho boado ot each oiti&on ae conaumer and producer - 1n othor vordo doelding ,, 
vhet tho oonou:oor vente and then b1 otata ontarprioo doing ito 11taoot to oee that • 

that IIIJIOWit 11 prod11e0<! and dlatributod • or can we oobe tho poule through pr hato 

enterprt01, more Ulce beoe in a beobiYoT 

A oimiler q11eation ar'iaoe in tho external opbore. Bow can a notion with 

productive power on tho one bond and wanto which oan on:IJ' be tultilled !'rail obroad 

on tho other, be onablod to lruy wbot i t wanto b1 tolling to other nations wbot tbq 

vent and vhat lt can prod11oa zooro etrio1entq and more oaoiq tbon they oanf We all 

lalCII tbot tho sroat bene~. ot 1ntornationol trade oould be sroat:IJ' tnorooood, if 

• • could onq doY1ao the tramovork, in vbioh wah tredo COIIld prooper . A~P>in tb1o 

1o not a 116ttor ot cbarlt:r but, ae i n the oaoe ot tho 1nd1ddual, 1o to be oolvod b7 

tho ucbonge ot goode and oornoeo, at bottal indood b:r bilateral or ,.,ltilotorel 

borter. The exporting country oonnot gil'O avq ito oxporto tor noth1ng; at loaat 

1t will not do oo tor long. On tho other hand, no upotonding OOWitey vill accept 

cbartt7. In other vordo, the exporting count ry cannot be paid except b1 import&. 

It 1007 dooido indeed it vill balance ita pooition b7 izoporting sold, or ot OOUl'ao it 

""Y lon4 ito exporto over a long period· But I vould point o11t, and thh I belloYo 

to be izoportont, that ito power to lend vill again dopond ult1116to:IJ' on i ta willing• 

neao to !aport. J'or on:IJ' b1 importing oan 1t reoei1'1 intoroot and rod010ption PtJ:f· 

IIODto, and 1t lt do .. not reoeiYo thloo it vill not so on lending. l!nglond, tor 

lnetonoe, oould lend sroat -- oYer- ,. ..... i n tho 19th and 20th oenturioo 
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boceuae 11M vaa alee a ..-t importer. 

l/1 
~. 

Vhile tbere le • o1csle or aaq .olu.tton tOl' tbeeo great probleu , 1t 1a 

not dlttloult to 1D4ioaie ~in coD41tione v ithout vhioh the7 cannot be eobe4. 

Tbo t lrat coD41t l= is, of OOIU"te, that tho vorl4 11111st bo real~ at peace 

on4 that oontldanca In the loas t em outlook ohoul4 be restored . I t 1a vondertul 

hoo soon, s!Yan a chal'loa, opt illi em returne to tho antarpritillQ. llevertbelaae, 

political inaeourit7 ondermi Dee oontldonee aD4 wbJacto antarprleo to rlelta which 

are Incalculable aD4 be7ond the oa~oit7 ot 8l\7 but gnvar naento to bear . ,. 
'ft>e aeoond condition 1a that oaoethillQ Ulot internal otabillt7, vhothar of" 

production, •Plo11Mnt, priceo, relation betvoon IIIIPP17 aD4 dOIIMII, aD4 other ooo· 

"""lc conditione, ollall be mainta!J»4 in the great iD4uotrial aD4 tradlcs oountrieo 

an4 pertlcularl7, becauoe ot ita .,_,holmics eoonaaalo otrecsth, in tho United 

statee. 

Tbe third aD4 ot course ••"7 cloae4' related to the second I a that etab1l· 

tty ot exchansee aons t hese natlono, i n other vordo equilibrium In tho balance of 

po.smonto ao a vhole, lnoludtns loans, olla ll aleo be maintained. 

6tabillt7 aD4 oqull1br1um, vhothor inter nal or oxtornol, in thio vorl4 

en4lou, oontlmtoua, da lq, aD4 hour q chana• are o.t couroo relative tome. !lover­

tho lou tho 1Daeneol7 1n~touo ettocte of their oppoaltea In the tom of intlatlon 

and, perhapo ot1ll voroe, dotlatlon, bocole aD4 oluapo, trade CJ1Cloe, tlu.ctuatlcs 

oxohonsoo aD4 oo on, are obvious to oveey one. It it difficult to eeo at a~ sivon 

""'ont vhothor all tbo moat Impor tant economic tactor o are In equilibr ium. I ,..,..,.. 

bor tor lnatnnce that good Judgoo thought that 7ou vere oot on a pel:'l!l8nont upvard 

po.tb In 1929. But in practice eomehov in a voey rapid4' nocendtns scale of prooper· 

tty ICIIethtns geto out ot step. It 1s tho settlns out of otep which matters though 

It 11181 be voey difficult to define. It all tho l<A171 ot the piano aro in tuDe, then 

tho tune oan be pla7e4. But it even one of the lce70 soe• vrons, then -~ 1o loet 

ODd oontuolon begine to reign. 

Regraded Unclassified



""" 1t one talo111 t the quootlon or !ntarnal otali1Uty 1n tbo -t 

Jl>l\lltrial oountrlOI attar tJie Val' lt ll ObTlOUI that tbe SI'Mtalt dltflC\Ilt1oO will 

taco all of Ill• Tbio var, ot!ll 1110:re tban tho laot , t.houab tbat vao bad oDO\I8b, vill 

loavo tbo va•oo of tho vorld 'o ocontm!o ocean I n tho tom of all oorto of 

41ooqutlibr1a vorr blab a nd they v tll onl7 sradualq oubeido. In your oo\Uitl')' a nd 

mt.no, fer tnetance , ve ahall have a •err larse purebatlna pavor in relation to tbo 

lo•el of ocntrolled prtceo and at ftret a ••1'7 !ntoneo d-nd. It all the aatee are 

oponod, and oll oontrole llttod, there to libl7 to be a anat intlat!on&1'7 rho of 
.~ 

pr! cee a t onoo and a t<Dporary bocal. .I.e d-nd dlalntabae, tbat boao ~ oollapoo • 

vl tb 4loutl'OUo :reoulte. And yet, vtth alll!ono of 111n and vaun eookin;! nov vorlt, 

a el.ovl7 dimlntabtns control a nd a 1110ro IIIDdorato oxpanoton rt11!VJ be exceodtnsl7 dttrt• 

a1l t polit1ooll¥ to entorco , pe.rti cularl7 oinco I t v!ll be imporat!vo that tbo 

domobillzod population &hall be qutokl7 abeorbed. Tllko asatn agrtculturol produo-

tlcn. In order to food hu"61')' oocup!od nattono tn tho next rev yoara vo 11111at naooo• 

earl)3 atop up agrtoultural production evoeyvhero In rooch. But vbon peace r oturno 

tbeoe huD8l')' nationa v tll at once eot ebout v tth ual produotna once more tbe no"""l 

"""""t of their ovn toodotutfo, Tbue ooaro!ty a!ght In certain dtrocttone before 

lo!~i! turn into ouporfhl1t7. Tho,.., are tnlood obdouol7 poeo.tbtlt t1oe of groat 

and d011no tn tho !told of prtJ:>ar,y producte, parttoularq foodotutfe, vhtch v!ll 

requl:re oa:retul!¥ S\l&l'dtns 081'1net. Tab asatn tbo !oct thot- nat1ono have boon 

upbold '1>7 lenl·leaoo and mutual' atd tn order that tba7 &hall put forvard tha1r ut• 

moot otrorte ae belliserento. l!lmlodtatol¥ to a4JIIot thoaeolvoo eo that they oan 

moot out or tho!r ovn oxporto, vh!cb may bavo dv1nllod to procttcoll7 nothtna, their 

abool.uto]3 a!nimlllll import noedo to maintain their Uvellhood vill be impoeolble . 

'llley 11111et nocooeartq be gtvon a l i ttle time to turn ro\Uid, tr Cbaoo lo to be 

••oidod. It a .an hao 011rtored rraa a htgh, prolonaod, and exhauotina fever, ho 

co-t be oxpoctod to got out of hto bed a.nl purouo btl nal'ID&l avooationo tho 111011ont 

h1o t,..paraturo dropo to norwal. 
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Tbeee an4 - othora vill he the abDOIWl problao arhlng out or the var 

and are altogether apart tl'Ca tho longer to,. aSa vhlch ve wet aleo lreep before ue 

ot ainlmhing vhat ooa mo.;r oall the nomal ••11 ot the trade c;rcle. 

That oomparatlva etabillty ehoul4 he •intaioa4 interMll.J' in each ocuntr;r, 

and eevore intletlon or 4etlet1on avoided, 1a the moe~ tllndamental need ot all. 

()ling to tho preponderant intluence ot ;rour sreat oountey on tho reot of tho vorl4 , 

tblo 1o more important het-o than a117"hero elae and oan onl.J' be aeatre4 by tho vloo 

oont%'01 of evente b7 the govoriJ~~ent, by the banlt:ing e;rat .. , an4 by in4utr;r. 11o 

1ntornotioMl mooatar;r ecbaee, web ae thoee I rotor to later on, oan he oucceoo· , ... 
tul, ozcept u a part ot a ..,ch larger pol1c;r deelsned u e .Jjhole to oeatra no...,l 

oteblllt;r in the moot important COWltriee. J'or oi nca tho;r aim by aeana of atabillt• 

ing ozollllngea in re.L1.t1on to one another in biming notlono together, ,)\lot ae the 

gold otan4ar4 d14, oo tho economic changeo in one nation vill he tt'onanitte4 to all 

the root, an4 particularly aince you are oo 11\lOh the moot povortlll notion e<>oJXmioalL: 

J,y ;rour upo a nd dovno vlll atteot ua all. 'lboretore ve are d.oopl,y ooncaroa4 both 

vitb your etabil1ty am your prooparlty. On tho other hand , by tho aid they give 

tovardo etobla exchangee am b:y raollitatlng 1nternetional tmdo, auch plena vill 

,...ke other ohataoloa in tho va;r of oxpanoion an4 tuU .. plo:rmont oo much tho oaoler 

to o•erocae. 

It 1o upon thie problem of tho vorl4 '• ext-ernal IDODOtar;r arratll!"''ento that 

I viah nov to ea;r a rev vot'da. It la, of couree , ae a contribution tovar4e going 

..,.. ve.;r to eolving it that the Britloh, American, and Canadian gonrmente have 

rocent:J,y publ1ahe4 certain plene tor a clearing union, a otabilitatlon tum am the 

like. Ae an 1nternet1onal banker they naturall.J' have the greatoat interest for me , 

and I am oure they muet ha•o tor thle audience. I muet melee it clear, however, that 

otfiolall,y I ha•e had and have no concern vhatOYor v ith thCD· 'lbo follovlng romarlce 

tbot>ofore aro ot a vholl.J' pereo""l charocter. Mer 4o I inton4 to diecueo or C<llllp&rl 

•111 ot their oc.plex 4ete1la. "' obJect 1e to aet out certain general conaldera­

tlone vhlch 11111t he hal4 1n aln4 1n &111 exami.,..tlon of th ... 
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!Yen ouppoo1ns the tirat vboll,r abDDnllftl poot.,ar period io aateq paet , 

ve ellaU race a vor14 in vbicb t<N eountr1ea bave U Q)' or atJ;f liquid reeerTea repre­

aent1D8 "" 1nternat1onelq accepteble meana or ~ent. Wttb tta !.menee go14 ateck 

and etrong ore41tor poeltton tbe United statee v lll ot cooree repreeent tbe 008 

countey or impregnable liquidity. There vill be, no doubt , otbor areditor countriea 

&lao. Tbore vill be other& vb1cb produce so14 and vbicb v1ll bavo , therefore, to 

tbot extent an accepteble international moa01 ot pe.1lJient, eo lons ao tho u.s. Treaou-

1'1 cont1111e1 to bu.J go14 at a tilted price. There lOA)' be othero , eucb ae I<Da ocCO>­

pio<l OCOIDtrieo, vhicb vill alec bave rote1ne4 reaervea or go14 or dollara. But "'' . 

apaaldns senerelq, tho sreat bull ot oountriu, 1nclu41ns tho United !lnsdczs, v1ll 

ho•o quite 1.,...tr1o1ent internettoml reoel"fH tor atJ;f treed'* ot action. llov 

different tor iNOtenoe ie tbe poB1t1on ot the Un1ta4 Jangdcm in t.h1a reopect trcm 

that vbicb it bo14 vbon I tirat vent into the city ICIDe " yeara ago. Tben ve wore 

landing tho vor14 about £200 m1111one, or 1a:f $800 milliona a year. We bad voey 

sroat liquid toreign aeeete . Tbe .Banlc ot Ensland ba4 only to raise tbo rate ot 

!ntoroot and go14 rlovad in trCIIIl all tho vor14. Ae baa eo afton been aaid, the 

vorld 'a oten4ar4 vaa tbon a sterling atendard. But tva sroat vare bavo vholq 

changed tbe piot\lre. OUr liquid foreisn aueto are anne; our 1ndebte4neeo to 

roratsn countriaa or oountriee vlthin tho llrltiab C.-oDIIetltb gx'OVe daiq at a 

srott pace. llonrthelaoo, o\lr need for tmporte on a YOJ'1 large ocale and ocnae· 

quontq our neceeoity t o export ao<1 tor eano liquid 1ntermt1onal capitel to f ill&nct 

tblo sreat toreign trade hove all gx'OVD alao. Other countriea ln tbeir degree are 

In tho oamo poet tion. 

!low then 1e proeperoue international trade to develop? !low are ,. to set 

tbot expanding vor14 oCOl>CQ)', that tull ... plo1lJient on vhlob all public men and 

eCOilCIIliete ri.ptly ley ouch atreoa7 11ov, tor tnatenoe, are tho vor14...,colaimed 

raaoluttono or tho Intornatioml Foo<l conterenooo to be carried out if tho nationa 

vbtcb nee4 ""'Plar too<! importo caMOt buy th<ID in eutrioient amount• bacauee their 
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u~• are not sr-t enough and beC6uoo tbo nat1oM vb1Cb produce wrpluo eu.pplioo 

of foo4 cannot In their tu.rn oell theaf 

A tru.l.J tlou.rloblng lnt<trnatlonal tredo requlroo ot<tl>le oz obengoo; oteble 

oxcbAngoo roqulro thet oaeb nation ehAll ba•o eu.ttlolont liquid rooonee to protoot 

Ito poaltlon through eeaeonol or qyolloal tlu.otuatlono. Moreover, International 

tra4o vlll flourlob boot under oondltlono of treed""' and non-dhcrl.mlnetlon. ll'rel7 

0,.. asrooe tbat 11111ltlletorel trode 1B ,_oneol.J to be preferred to bilateral oloer• 

1ng erronaeaonto, blletorol C<Dpenaetlon, 11111ltlple cu.rrenq do'<looo, blocltod acoounto 

end oo on. a>t nat1ono do not adopt and do•olop tbooo •tbodo beoouoo they Uta C. 

or bocau.oo tbo:r vant to dama,se otbar nat1ono, bllt beoouoo tho:r fool forced. to adopt 

tb• vbon tho:r have DO reoenee, DO meant lett both to malnteln tholr excbal'll!oo and 

yot dnolop tholr !orolsn trodo except 1>7 mothodo vbleb In one va:r or aoothor 

opproxlllato to barter. Tbeoo 110thodo ""'¥ bo borbaroua C<Dparod to a truly inter· 

llOtlonol eyetom. I am convinced tho:r are. l!ut, unleoa vo cen de'<olop """"workable 

lntornatloMl oyotem, they ma:r be inovltoble. 

I telce it, therefore, tbat all tho different plane pu.t torve.rd tor e.n 

lntorMtlonal olearlng union or !or atobll1tatlon bavo oo their !lrat and pr1mer;r 

elm to pro•ldo all tbe netlona, ...,..bero of oueb ocbeaoe, vltb 11qu1d·.rooenoa, 

vlth outtlolont International purobealng pavor. 

BAch reaervea, on vb.ich the7 can OCI:le aad so .. are neceaa&l'1 tor ftrloua 

rooaone. In tho t1rot pleco, lnt<trnat1on11l bll:rlng and aoll1ng lo never abeolu.tol:r 

balanced. F;aoe natlono have dottclta, othero eurplu.eoa. Tomporer:r dot1c1to vblcb 

liquidate tb011aolveo are tlnanced b;r tho moobani• ot ohort tom bonking crodite • 

On tho other he.nd, vhon tho dotioit le more pomanont, tor example, vhero It lo duo 

to tho requlromonte or a rapldl.J developing oountr:r, long t om loane t'r<D tho eur· 

Plue oountriee are nocoaear:r, A good example 11 tho oaoo of ycu.r """ oou.nt17 • Into 

•hlcb lngland, vhon abo vae tho groatoat ourplu.e OOWltr:r' pcurod loanr and invoetllont 

l00Do7 during the 19th contur:r, and vbieb bolpod to enable 1CU to turn :rou.raohoe 

.. 
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l'rCII a debtor to a cre4it.or OOWitey. 

&lt tllero 1a a third oat of 0.11- which an oconaa1ot vriter in tllo 

JLol>lon TI.Mo" rooontq define<! ao the moot Yltal problom of our age. va all tellt 

or an expand ina OOOI>CIIa1, of tllll •Plo1JDent, UIA eo forth. But hov d<' ve aocure 

tllellf 6\lppoee tbat a hisbq devolopod oou.ntry, aillina at these deo1rablo onde, 

wore to maintain a hisb levol of aotivit;y vithin ita ovn 'bordora. Ito illporto, ao 

ell experionoo abova , vo\lld ae a direct conoeque- great~ increaee to the benefit, 

of OOW'Io, of tile exporting countriae. But =leeo tho r .. t of the vorld vare to 

~· acbio .. a oillilar atate of act1Tit7 and to 'bu1 tho importing COWitrJ'• e%porto to • 

en oquivolent dogroo, tile re1111lt vould be that it vould taco a deficit. Under tho 

old gold atande.M it would bavo loot gold all4 'b1 thia .. thnd oithor other countrieo 

vould han boon enoouroged to increaoo thoir aoth1t7 • tho oountr;y losing gold 

v011ld have had to reotrict ito actiVity. Tha gold ttandar4 In fact forcib~ kept 

til.- in atop. 8\lt tho maeooe vho aro thrown out of omplo,rmont by ouch &n aut(11114t1o 

oyotom, vhioh oocuroe, Ao it doee, equilib~iom by at any rata temporary reatriotion, 

~orlatlon, povert,r and Ulllllllploymont, d....and i n theeo d&JI that their rulers shall 

e:mmine vhothor the intelligence of mankind 11 not outfioient to aacure that Mt1one 

vho v 1ah both to 1>u1 and eell much more than t11o7 are do1na oonnot find e<IM other 

and ..., ... rational .....,. of maintaining equ1Ubrillll• U tllh 1e to be poooible, 

exponeioniat OOI.IDtriee llalot be able to roq on ,..,. international qateo~ of credit 

vhicb v1ll allov aloo of upanaion 1n other oountt'iet eo that tho 1ncroaeo in tholt' 

l.mporte from tho vorld will be q11ick~ balanced b1 tbo 1ncroaoo of their exports to 

tile vorld, and eo that meanwhile tbeJ will poeeoee liquid reaervea v1th which their 

l.mporte can be for tho tille be ina financed. 

Thie ie, I repoat, pre.....ab~, the main obJect vhich the Br1tieh, 

A:lorican, and Canadian eohemeo all have in J:Lind. Tho provieion of liqllid reaerveo 

for all ., ... bar oountrioa vill enable thom at leeet to atart off vith acme cont1· 

4ence. Vbat happono in tile longer run doponde on tho capacity of each "eobor 
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_,..., to COilllu~ ita affaire v lth prudence ani iilao vlth an e1o to ita dutlaa .. 

a good nelab'bor • 

ror It a~~et be recognized that theee plane onl,y pro'flde a otorttna point. 

I! nothtna like equ1l1brlwa batveen countrlee can ba achieved and It, nen attor 

taklna Into account International lendtne, o0111e oountrlee remain PGl'!llllnent~ in 

debit and othora a1mllar]JI, ot courae, pemanent~ In credit, then ther e t o no 

rooeon vb1 tho creditor countey or countrlee ehoul4 not abaorb all t-he tntor notlonal 

reeonee proYided bi tbeae plene J111t aa 7011 hove ovor a eorloe of yeara abaorbad 

$25,000 allllona of gold, an4 tbue brine t-ham to an and. 
.. 

• 
In tho vorde of the Br1t1ab plan, ''Meaeuree v01.1l4 ba naceooat7 to pro•ent 

tho plli"8 up or credit or debit bolencee v lthcut l11111t and tho eyotam voul4 bo•o 

tailed In tho lone run tr It 414 not poooeu ouftlolont oapaolt.1 tor oolr-equ1llbr1· 

\Uil to eeCUJ"e tbte." 

The Brl tlob plan proposes 111\ioh lar ger and more senerouo tntornatlonal 

raoervoo than do the other too . It propoaeo the creation or an International CUl:>ren·· 

C1 t.o be oalled bancor and for quota o of bancor to ba dlet.rlbutod to each mombar 

nation b)- tba Union. Tbue by tbl o meane vbet are oalled 1mperaonal and anoiJYIDO\IO 

credlta are provided. There t o, therefore, no !Jiaedlate 

one uobar etate and another, onl,y potential lndebtedneee. And Indeed ,....bor ooun· 

trleo are ne•er Indebted aa batvoen one another, but are in debit or In credit to 

the Clear1"8 Union ae a vbole. In other vordo, all deblte and crodlto are pooled. 

A oountey vhlob 1a at acy one moment oved by all countries together an 8!1>0\IDt equal 

t.o vbat It ovoa all other countrleo Ia "out." It vlll be. In debit to aome countrlea 

•nd In credit vttb others, but I f both aldoo or tho lodger ot tho Clearing Union 

balance It bee nothing to pay or to receive. On tho other band, a country vblob 1o 

In debit ao a vbola 1o In debit onl,y to the Clearing Union, ol>l! a oountey vblch Ia 

1o credit ae a vbole looke onl,r to the aeeote or tbo Union ao Ita ooc:urlty. Tbooo 

llaoto Vlll Of ocuree ba 1D the Min the I.O.U. 'o of tbo oountrleo In debit at a 
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wboU· Ill other vol'do, the plan io be- on a ...,.1 pooUns prinoipu. I ballewo 

oqoolt, 1t vo aro to hue, ae ve all ".lob to bawe, wltiuteral trocle, thio poolins 

principle it t\lnilamental. It reata on tho UIIWiption tbat oqu1libr1Wil, and not 

oimPl1 current aooount oqu111briWil, but equ111briua ao a vbou , inoludins inter• 

Mtional londins, 1e tbo target, and tbat tor one oount17 to bavo year in on4 yoar 

out a net ourpluo on ita intornat1onol trnnaaotioiUI ae a vbou to obtain po~nt tor 

vbich it !oolo bou1'll! to pre eo for tbo pel'!lllnont tr&IIAI!or to it ot other coontr1eo • 

liquid intermtionel roaerwoo, 1a ao undooirab.U. u it h tor anotbor country to 

ba" a pe......,.nt det1o1t ; in fact, tbat tho dotioit 1o aore}1 tba obodov of tho 

sarphle and w1ce nroa. Under tho poolins principle it vou14 be ll:l:laterial with 

... -
vb1ch oount17 anot.her ccuntZ07 traded. It one'• exporte, whether of good.a, eentcoa, 

or capitol, vitb all tbo vor14 balanced one 'o purobaooo, one vou14 ban acC<IDpliobod 

one' s dut7 . It, on tho other band, a oountey either rnn oJttrava81'ntl1into an 

unneooeaaey debit vb1ch it bad no...,..,. of over moot1ns or moot1ns on}1 by aovoro 

11othodo of rootr1otion, or, to talco tho oppooito oaao, it a oountey eo14 tar more 

to tho vor14 than it bought from tho vor14 and i iUI1otod on p81mont b7 moana of 

forcins reotriction and do!.U.tion on othoro, tbon both vou14 be acting in ao anti· 

oocial Dllnnor. Tbuo to proTide OOUDtrieo vitb liquid international roaorvu 1o onl7 

balt tho bottle. It io nocoal&l7 that both 111rphlo oouotrioo and 4of1c1t oountrioo 

oboul4, 10 to opaalr:, obaorvo tho N.t.e of tho Ill"'• and lr:oop vitbin boul'll!a both on 

the credit and dobit oidee. 'l'b1e of oouroe 1o tar oaolor oaid then dona. But theoo 

plena do not create or add to the di!!icult1oo o! thh problem. It v 111 exist in 

aey caeo And muet tace us vbe.tever ve do. 

Perhaps one .,1 define tho underl7ing idea u being tbat detioi to are not 

eo much 11 oign, 00 to epealc, of vrons doing, 11nd eurpluoeo a Yirtue, &e they ere 

OY!dence or different etogee of development, or at tb1e moment of time, or temporarr 

povortJ due to var oacriticea. It ie true, of oouroo, t bat oouotr1es Ulr:e i .nd1Tidu· 

•u ooo tl'1 to U we be7ond their meana. Aa tho Bri Ueh plan 11110, "It 1ndeod 11 
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00Wltr7 lacl<e tho pro4Uctlvo capaclt7 tc •lntoln Ito atolll!o.rd of uto, then 6 

,......uon In tho otolll!o.rd Ia not avoldabla." But vbat Ia alaod at In all tboao 

ocbemoa lo not on.cy that tho poorer 00\lfttrieo, vhilo being halpo<l, ahould be 

12. 

poreuadod to live vi thin tbolr meane but that tho wrpluaeo or tho creditor 00110• 

trloo ahould not be oo ueed aa to deprive tho woalcor countrloa of tbolr liquid Inter· I 

national roeourceo but rotber be eo uaed ae to rolll!or the whole world, Including tho 

8 tronsor oountrioe tbaeelvoa, more proaparouo. Wbothor any of the plana rul.cy 

ocbieve that obJect on.cy experience can ahov. Wbat 11 Claar 1o tbet tbo probla 1o ,. 
twofold, not one eimplJ of equ ilibrium 011 current aoOOilnt, lnclwling rtalble and • 

ID•hibla oxporta alii! Import&, but lo 1Dcluaho of tbo vbcla quootlon of Inter-

m.t!onal landing and tho uao of aurpluoao tor web long tono lan41llg. Both tho 

American alii! Brltlah plane rocognl.&e thle taot and 1111!1cate that turtbor propoaolo 

vUl be IIIAdO In tblo reopoct . 

The Brltloh plan, being more goneroue In the provlalon of tho aeana or 

lntornotlon&l payment , boo arouoed tbo cr1t1o1em that it vill impooe an undue burden 

on • creditor oountey, of wblcb tho l1n1ted Rtotea 11, or course, ltl<el,y to be web 

the largoet, b7 enabling debtor countrlee In oftoot to drov upon It too largelJ. 

It 1a argued tba t tho poaaoaolon of tbeee rooenea b7 th.o debtor oountrleo llllgbt 

to nil toward a the l1n1 ted RUt. too aurpl.uo on Ito balance of P81100nte bocoalng too great 

and thot tbo oountey would end up not onl7 wltb too groot otocko or gold but too . 
sraot roeervoo or tho nov 1nternat1onol ourron01 aloe. 

But of oouroe thoro Ia no cmpuleion on tho l1n1ted fitatea or any other 

creditor oountey to ben a btssor ourplue with tho Brltloh oohome then vltbout It, 

lh ourplua depolll!e on Ito avn policy. It to true that tho International roeorvea 

to be provided onabla tho root of the vorld to buy more Amorlcen and more other 

oxperte. But no countey need sell unleeo tt eutte it to do ••· Or, it it doeo and 

if it t1nde a rolatlvel,y oufficient tncreaoe In imports too difficult, it can bel· 

-· Ito exporte b7 ,...,. or long teno leone, ae England di4 tor oo '""D1 decadoo. 
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n.o 41"1cult1eo t.!lat Atler1can cr1t1co feel ar1oo DO doubt larp},J fna 

the lnlloront con41t1ona of tho Amertcon oltuation. n.e Unite<! St.ateo 1e indoecl too 

povorl'lll a ccuntey oCODCIIIiCOll,J to be alve,;ro IIW'o even vlth tho beat v lll in tho 

vorld of bolns able to bo a goocl neighbor 1n tho oonao ot bolns able to prevent Ito 

upo and dovne aorlouol;r a"octlns """'llor countrloo. n.o American national Income 

1o a lorso porcont.ago in ""luo of the national 1noomo, or national production or the 

vhole vorld. Tho United States io voey lllrgol,J oolt·eutrtoient . But Amor1Mn 

lnt:luotrloo, voat and IIDIIll, find it voluoble to export on a largo ocala . 0:1 tho 

other band, there 1e DO oucb ca.pulo1on on tho Uni tee! St.at.ao ae there to on the 
, .. 

Unite<! ltlngdOD to aport Y&ey largol;r in order to 11••· 

ber position in other va;ro, •·8· b7 trovelloro' upondlturo, or b7 loons, and ulU· 

""tol;r 1 and doopito ot other methode ••r:r odvant.egoouoi;, tor the vholo vorl4, by 

very veat purcba~oo of sol4. Rov it 1o pr opooed tbat oho ohoul4 balllnce it also 

ecupt1ns, to the extent that ehe wiehe e to have o net wrplue, an int,ernational 

token currency. B\lt 1t ahcul4 be hol4 in mind that tho amount of tbat aurpluo ond , 

therefore, the hol41nse of 8\lCh currency aro vlthin hor ovn pover to dete.no1no and 

can ohle,;re be 41opoae4 of by increaood iloporte or loene, or other 1nt.arnatioml 

Vo DOne of uo con bavo our coke and oat it. lnglend conDOt got tho l.lo· 

porto oho neo4o vithout exportine; the Unite<! St.atoo canDOt export J:Ncb ""'"" than 

ohe lmporto in tho ve,;y of goocle or oervicoo unleoo oho londo on long term cro41t or 

lmporto sol4, or accopto sane other token of intornatlon~~l 11'ldobteclnese. It none of 

tbeoo VI\YO are aocopt.able , thon exporto canDOt be po14 tor and muot be 411oin1ebo4. 

All Attompto to collect vbat i e uncolloctablo vill merol;r br1ns aba<~t geneml 

reotr1otion ond detleUon. 

Moreover, it muot be r ememberod that unle ee tho oopttal and labor or " 

<roditor countr;r are alrooll;r rull,J ... plo1 ed on internal production, and porticularl;r 

1n tt=ea of 4epreeaton, an 1ncreaee of ezporta, eYen 1t 1t vere to add to the 
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cn41 tor counU7 • e eurpwe 1n the boob ot tho Clee.r1"1 ~ -.ld baYe la(>Ol"Ulnt 

OAIYOntaeee of tte own. &loh exporte would In the t iret plaoe llaft 111plo11<1 labor 

and oopitel, vhich would not otbeni1M llaYe been •Plo71<1· But- than that , 
tbrcush whet ocona~~iete cell tM multipUor, i.e. the a44itional JI'Otllction, direct 

and Indirect, rootered b7 the expenditure ot the vagee ot thooe emplafed in making 

ouch lncreaol<l ex porto, the coot of tho gold rece1ve4 in ~t tor them would 

prcbebl,y be exooe41<1 tvo or three time a over b7 the increane in the national 1ncaoe, 

'lbio e4YOntage vbioh bee accrue<! 1n the peot in reepoot to exporte tor wb1oh, tor 
~~ 

lnet.anoo, 1<N. baYe taken in ~nt gold, v<N.ld aCCII\Ie equal.4 if 1<N. ware to tate • 

In ~nt en intormtional curren07. 

Ill general indel<l it ll:llet, I eul:lai t , be a tNi• that • liT q et• whi ch 

tendo to lncreaee international trade eve..,here end tbuo internoUocal proepertty 

v!ll rl<lound to the benefit of creditor and debtor alike. llo all set rich or peer 

tcsethor . Ao a sroat crl<litor the United lltatee con ae an elternativo to sreator 

tmporto make larsor loano . But, speaking senorall,y, I reiU"' it eo more 1m(>Ol"Ulnt 

to bu7 and oell then t o borrow and lend. ot couree t horo 1o roc., vhen &CillO natl.ono 

,.,.. tor more doYolopl<l then others, tor tho richer nationo to •Ire long term loano 

to the poorer . (Ill parentheeie I~ 081 that ehort tona la111Ung ehauld bore­

otrictl<l to tinono1DS t1'8ll81>ctlooa vhioh are in th•oelvoo obort tom ) • But llloh 

long tom londiDS bao 1to ovn d1!ticultioo. Ie it to be b7 tho asonC1 of so•arment 

or private bonkef It the !omor, all eorto of poUUcel quootlona v ill COllie up; i t 

the latter, bov tar 18 the private inveetor prei"U'ed to tllke the riek? 

Moreover, I conoi4er certain 11mit1ns condi tione ohould bo oboerved In 

Ions term londing:-

The !irat io thet th& borrovlns oountey ahould oee Ito vaf t o make the 

loon wtt1o1entl,y productive t o pe;y in nomal clreumotnneeo int,oreot and rl<lemptlon, 

and th!o in turn lUana thet the lendins oountrJ eh<N.ld bu¥ wttlclent import• trao 

-.vbere to enable euoh J81ment to be made. 
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Tile HCOod io tllat the otreem ot leodi~ abcul4 not be oub- to too 

great variat10NI• Here asntn tho docadoo ot the twontiee aod thlrtieo bne a leooon 

ror uo vbicb 110ot ot ;you v ill r-ber vall. U a borrovi"8 oountr;y baooa ito whole 

000~ on a lArge golden tlov ot leodi"8 aod the tlow 1o oud4enl;y stopped, then 1t 

1o inovitabl,y thrown into dioatrouo oontue1on. W1tneeo particularl;y tho ~peon 

and Routh American countries attar 1929. 

Turning now back to the ..,in queotion, I ebould 111re timll;y to oak vbot 

io tho alternative to a<ae attempt to arrive at ar> international '''""'tar;y agreoment. 

'lllere !lave been 8U8801t1ona tbllt vbllt 1e called a lre;y·oountr;y approach vould be ' '. 

tllsple aod 110re reaoomble. ll7 tbllt, ae I o..nderataod, io meant aoca atebil1zat1on 

agre""ent l laitad parbllpo to tho dollAr aod the pouod oterl1"8• 

Mrrov o conception tor preaent cirowutanoee, thouab 1 t vould be better tblln a 

maoa or purel,y bileteral arraiiiJOIIIenta. lt.lob more or the vorld is concerned tblln 

oterl!ns area . A purel;y Anglo-American etab111tation vould leave out the groat 

continent of Europe, vbicb v1tbout atao1a oontaine ',0 111ill1on people aod vhioh hao 

an international trade greater tblln thet of Great Britain aod the United States 

together. That tbie groat continent ehould be aaved trom tho tnte vhicb ovortooll: it 

otter tho loot var io parbllpe tbo moot important ailo ot poot..,ar atate,.,..,W,ip. It 

behco•oo all ot uo, I think, to ratraob our miodo 11pon tho events vbioh then took 

place aod 11pon tho conaoquencea of the ehaoe into vbicb I!Uropaan c:ountr1ee vere 

thrown by uncontrolled currency 1ntlot1on. I bad an opportunit;y both at the Peace 

Col\foronce and in tho ;years atter, throush tho vholo or tho reparation and poet· 

reparation, or vatcbing things rrom tho inoi4o. I pereonall,y do not hoaiteto to 8&1 

tbot 1t vao 1n that period that tbo aeodo of tho pro!ont contliot vore oown. It 

• 111, thorotor o , be of tho higheet importance thet ae aeon no pooo1ble otter pooco 

ell thoeo countr1ee ehould be brought back into ~<Do ordorl,y oconom1c relatione •• 

between theoooalvoo aod v1th tho raot of tho vorld . 'l'h1o nocooait.:y , however, leado 

=• to a l'llrt bor rotlootion. While I ""' all in ravor o r tho principle of an inter· 
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rat!ozal 11onotar7 asre....,nt being arrivecl at nov, I aa dc:•ibt11ll vhet.ber a plan 

neceooar1~ fr6lzwld to ~~tit 1110re or lea a nonoa l OOndl tiona v Ul be able to bear the 

vbolo burden or tho entire~ abnonoa l noodo or tho illlllot11ato po0t..,ar vorld, It 11 

tbio period which tJlAif bo tbo moot 4ift1C>Ult to provide tor. But, ll\lppoo1"6 ouch 

provteton to llll.ldo, 1 t r0111a1ns of tho b18hoot importonoo thet t boroo.tter tbo coun­

tries ot ».~rope ohould ohare in the benefito and reopono1b111t1eo or aey tnter­

natloMl ach,.... 'l'ho world 'a pooce dopende 1110re thAn aeytblng else on ».~rope re• 

turn1n6 u eoon aa ma:J be to oond1t1ona In vbtch otob!Ut1 , eGiplo,.ent, and a 

reooonobla atandard of 81lba1otanco ""ll:a lifo tolerable. 
... 

Ve au•t cot force tbeae • 

CCOlntrloa Into b1leteral1• and blocll:ad OXchall6oa , otill leoo v lt.b bu8e """"Plo11l0nt 

and revolution. Ao an !ngl1alaan, I oon ~dgo of tho prooouroa vhicb tJlAif raoa 

CCWitrioa t'r<lm vht\t I kllav or t.bo conditions of fA1 own count..,. let ""' 4eecr1bo 

tb..,. To !111 our atallacho , to provide tho ouontlal rav ""terlala tor our bano 

lnduotey, lot alone our export 1nduetey, we must import on an lm!lenao scale. To 

oecw-o our importo by multilateral trade i o vhat vo aim at, and vhat we ooneldor to 

boa proper world-policy. That ia no doubt vh)' tho Brltiob Goverment has elabo-

rated a ZIIUltllateral scheme . But failing 8\lCh a plan, vo Dlot dev1oo sane other . 

Though It would be a eooond beet, I have no doubt we oon aecuro vbo.t ve mut have b7 

ctbor aoane. Vbon thoro io a villins buJor and a villing oollar, a transaction can 

alv~o be conclu4ad. '!'hero are '-5 million v llling buJoro in t he United Kingdan, 

and thoro are 110re t.ban thet nut1ber of w1111"6 oellera In t.be wor ld of tho aood• 

tho1 vent. Moreover, tho 45 million bu)'oro oon corto l~ produ ce the goodo which 

tho oellora vant in turn, and which will onablo them to got paid. It ie not poeei· 

blo, thorot oro, whon oaoh party bee the aoodo tho other wanto, that bua1neea ohould 

not bo dono . Wo have to live , vo have t o 811Plo7 our poople, a nd wo have to ""'in• 

toln, If vo can, our atondard or living. Barter and bilatoraUa are crude mot.bode 

and llllforth7 or tho otago or c1rtl i t6ti oo vo han roacbecl or thouaht vo bad roo.chod. 

\/o w1ob to cooperate vit.b all and, abon all, v it.b 'lour groat countl'1 • But neado 
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,..,,~ vhon the dortl dr1Toa, and tho dortla or food and rev Mtar!ala oee<lo, 

1carc1t7, and uncp~nt v!ll dr!Ye ••rr bari. OUr poe1t1on no looser al.loore 111 

tho troodCllll or action ve bad 'o 7oara aso vhen t1aaD01all1 vo vore povortul, l!q~t!d, 

oDd eato, and bad plent7 or r00111 t.o ·tllrn ro\lod. lloV ve baYo to t ind tho moano to 

uvo and to 11ve v i thin 0\lr meano. I have no doubt ve Cl!ln do it , tho\181> v e ehsll 

have a hard atru.ggle • In the var ve htrre been vaet)J' helped by your leaoe·lond and 

b7 canadian a\ltU!Il ald. Onl1 eo could ve ..,Ice 0\lr t.otol var ertort, alnce vo ba•o 

thravn all our nonoal uana or i ntermt!onal 11Yel1hood into the cazmon var pot • 

•• tbr shall ve in oonoequence, vhen the buglae blow tor peace, l.:med!atel7 be able t.o • 

fey our VQ . But I ""- that it 1a tho deto .... !noUon or tho Br!tiah people t.o do eo 

• • aono ae nor pooo1ble . Both ve a nd tha reot ot tho vor ld v011ld be t be bettor 

able to do that 1f ve 0011ld all devioo acme aeeno, tau to all, b7 vh!ch inter· 

national trade could be oont1nu01lol1 expanded. One atop, 1t on)J' one, to that end 

abould bo an o.tt ompt to elaborate a workable 1nterntlt1onal aoMtary plan. llo one 

con be bUDd to the diff!cul tiee. But ve ahould romtDber Robert Bruce aDd tho 

op!der. lie have to find ou.r vay 0\lt of thh vor ld of chaoe a nd vo can never do it 

To oonT!nce oneoelt that a groat ochece ot intermt!onal cooperation or 

thb t:tnd 1t taae!blo in the vorld, aa it vill be attar tho var, requires, no doubt, 

on the~ pat't ot a;o•ermenta and peoplea ao act of taitb aM a euet&lned •gne"1"1~; 

a certain greatnoee ot a.!nd. SUch ""'gno.n.!mit7 !e puot!cularl7 d"""nded trcD tho 

A:>er !oan people, einoo the t!rat cia or tho plene ve boYe been cona!derin;! 1a to 

au !at the veakar and not the otronser, e nd the Un! tad Statoo 1e by tar the 

• troneeet . 11o doubt the t1rst natural roaot!on ot human nature io that it the veck 

IU'o to be helped it Dllot !noYitably bo at the expe1111o ot tho atrone· But that need 

not be eo. Let ao repeat ad mueeas that ve all gr<111 proeperouo toeether and poor 

"'Sethor. And unlaae an 1nternat1onel plac ot tbio kind 1o to tho benefit or tho 

lin1te<l Stateo ao v all ae tho reat or tho vorld i t v!U tail. Ite obJect 1e not to 
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reUovo debtor naUo118 ~ PQ1"6 their <lebto, but to omblo thtQ to PQ 1n tho 

onl;f pooo1blo V&7 in vhloh they oon pay , """'e~, by an 1noreo.80 of their foratsn 

=<~•· Ita obJect In addition !a to tac!lltate ... Plo11Unt 1n aU COW>tr!oo b7 tho 

exchonae of goode; and emplo1Ulent and an 1noraaoe of liY!na etandar4e ve IIUot oll 

oecure at our peril. 

Tile Uil1to<l statoo mlsbt ooncoh8bl,r eocuro fllll omplo:JIIIont tor a U Ita 

people ao a olooee eOOll01111 v ltbout any 1nternat1oml trade at nll. But that 1o not 

J<NZ a llll. You. Intend to have a Sl'O&t tora!sn trade and sreot oxporto. Y011 can o-'r 

acblo•o t b1e it other nat lona have a great toroisn trade vith you.. You. mu.et bu.y 

their goode ae voU ao ooU them youro. '!'bore 1a no other vay or gottilll! paid, 

and thla le tru.o oven it you. 1118lra th ... 1n ortoot lona toro loano ot goode. Tile 

oltluto aeau-lty tor any evidence of 1nterMtlonal lndebtedneeo, vbother SOld, 

bancor, u.nltao, a ohort term cro<l!t or a lona term bond, 1e that It can be oon-.orted 

Into reel vedth, that h, Into eomethina vblob oatietlee hu.mon vanto . If the 

cred itor vanto hie CIOMY'I vortb, he lllllat !aport. Thora 1a no other voy. n.o 

debtor oannot force the creditor to Import. Aa lona ao he otando rtad1 t o export, 

he heo done all be aon. Tbuo tho real eoc:urU1 that tho creditor can obtain dopendo 

on hlmeolt and not on tho debtor. It tho oro41tor i a unable to import, then thoro 

le nothina tho reot ot tbo vorld can do except in tho end not to bu.y hie exporta . 

I rOillember many yoaro aao otter tho loet var a •o't'1 vall laloon Engllob 

editor. Mr. J . A. Spender, toll1"6 me that be vaa tdk1"6 to an American buoinoao 

friend about var debto. ICr. Sponder aoid to b!m, "But vbicb do JOU vantf Do JOU 

•ant ou.r goo<! a or our gold? You muet have one or the other •" Bio friend' o anaver 

vaa, "Wo va.nt neither. Ve vant 1our mone,." Hr. Spender could onl1 repl: , "Do you 

think it v011ld help 10U lt ve oent over the Aquitanla fllll or l!r!tioh .tl paper 

ooteaT" AU or ue have learned much etnco thooo <layo . Foreign cozorce, vo knoll, 

h 81Hftt1oll,y tho barter; lt poooiblo, the IIUltilotorol barter or soo<l•· I t lo to 

tacllitate ouch barter v lthout ad4i"6 to tho burden ot any nation vhlch h tho grand 

• 
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obJect or all tho •oil••• I be.vo bean 41- aains. 

'!'he American people are called upon b7 toroe ot oirowutancea to ploY tJJ. 

chief role 1n thoa. Hartne bean fortumta e"""8h to be.vo epent 7eara 1n 1ou:r great 

countr)' and to bavo the ••rt olooaot poaaiblo tiee with it, I be.Ye learnac1 to lmov 

1t vell ond I teol no doubt wbe.tovor that it v ill plo.J i ta pert vith tbe.t braao~, of 

O'ltlook and mc.gntu>llltit,. or op1r1t wb1oll 1a tho proper ornomont ot atr ongtb. 

I 
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