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They're terribly peaeimietio. The papers greeted ae 
when I got ott , 1 I euppoee you oaae here becauee the 
thing'• in a alu~. · Well, I don't know what' e the 
aatter but bef ore I lea Ye town I'a going to find out. 
Soaebody hae been kidding aoaebody. I don't know 
vho. But certainly -- Wal ter Head here eaye, "Well , 
we don't know -- we 'Ye got a wonderful organ1~at1on 
but we're not aaking the ealee. • 

Uh. 

I t alked to the man a t the 1e4eral ReeerYe and 
neither Oheater DaYle nor the aan in lanaae City 
are on the job. 

Yea. Ther're pr obably a t t he Bankers' Convention. 
I don't know. 

Well, God daan it! Whr go to a Banker•' Con•ention 
when we're trring to sell stuff' I mean, their Job 
1a euppoeed to be on the bridge and not out - - ther 
aay Cheater DaYle ie in Waeh1ngton on eometh1ng to 
do with poet-war planning. 

Yea, he'a on that committee. 

Whr 1 en ' t he on the Job' And the fellow troa laneae 
Cit7 1e in New York. 

I eee. 

Marbe it'e the Federal Reaerve that'• throwing ue 
oYerboard. I don't know but there'• eometbing 
wrong. Now,thie 1e what I want you t o do, Dan. 
Hello' 

Yea. 

I want rou to epend the reat of the da7 on the 
telephone calling up eYerrone ot the Federal ReeerYe 
people and f inding out bow ther think the thing ie 
goi ng and what ther think ie wrong. 

All right. 

Now, I've got the f ellow troa the Federal - - I 4on't 
know wha t hie name ia, coming to eee me in an hour. 
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K1tU 

llhot 

Bitt? 

No, he ' s not here ei ther. 

At tebery? 

Attebery. 

Yeah, that's it. 

Nov , Attebery-- Ted tell s •• it's the little tellov 
tha t isn ' t buying-- Atteber y t ells me i t 'a the big 
tellov that isn't buying. 

I aee. 

But, I vant you to do that a nd then I vant Gamble 
a nd I -- t o do -- to o rder -- uh -- the t ell ov at 
t he head ot our Labor Seoti on •. .. 

Koughtel1ng. 

Houghtaling -- to aek the Federal -- the C.I . O. a nd 
A.r. ot L. to make a survey or the country t or me. 
Kellot 

Yea. 

And I vant that back by Monda y it possible. Nov , 
vhen t her ~e tha t survey they can kill tvo a tones 
t or -- tvo bir d a v1 ttl one a tone -- I van t the• to 
be g1•en a oueationa ire, 0Bov vould t he labor people 
f eel on the ·a.l terna thea -- one, ot the Sooial Security 
••· a poat-var ored1 t , you eeet 

Yea. 

And vhen they send the thing out on the bond, the7 
oan aend it out on the other thing. Nov what they 
eay her e is-- another thing they aay - - i t' a th1 e 
September 15th t ax thing vh1oh has bothered everybody. 

Uh huh. 
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But it' a i n an awful aluap here, Ted. 

Yea. 

You didn't tell ae that bef ore I oame here. I don't 
know whether you knew it or not. 

I oert.ainly didn't know that. 

But they say that the people are Just not coming 
thr ough. Read is an all-tiae low. 

Yea. 

He aaid he talied to you yesterday. Nov t or Ood'e 
aake, the one thing (interf erence on the wire) Rellot 

Yeet 

I d.on' t want to be kidded. I've told rou tba t ten 
time a. 

Well , you know everything that we know, Mr. Secre tary. 

Then you don't know what' a going on , Ted, and it' a up 
to you to find out. 

Well, I can tell you thia muoh •... 

You've been a1tt1ng there and telling ae how l ovely 
everrth1ng 1a. I've told you again and again I want 
to know. There' a something det in1 tely wrong 1n th1a 
big aeot1on here. Ballot 

Yea, I'a liatenlng to you . 

And it' e up to you -- you ea1d you talked to Head -­
Head aa1d he talked to you yesterday. 

I talked to Head yesterday. 

Yeah. 

That ie oorrect . 

Did he tell you thing a aren't ..•• 

3 
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Re dld not tell me that. No. 

Well, anrwar, let'• get Houghtellng on tb1e j ob and 

tlnd out thoee t wo thinge. 

Thle -- that would be ispoee1ble, woul4n 1 t lt, to get 

a aurver through by Monday' 

Well, let'a get lt atarted. 

All right. 

Let ' a tlnd out !rom the Local Unions how they think 

the thing ie going. I a the thing going -- I don't want • 

to plant any detea t lam in their heada -- lat'e juet • 

aek them how ther think ther are goi ng. Are ther going 

to make their plant quotae' 

I aee. (Aaide : You got that , Ted' ) 

Yea, I have the t. 

Hello. 

Yea. 

But the other thing -- Gaeton and Paul could prepare 

a queat1onaire on th1a queat1on ot Social SecuritJ va. 

the poet-war credit. Hello' 

Yea. 

Now Gaaton and Paul could prepare that t or r ou. 

Yaa, they 're liaten1ng. 

Hello. 

They're l i atening to you. 

All right. Now, I've got the head -- Kr. Roberta, the 

head or the paper coming here -- Kr. Read 1a here -- and 

I'm going to aak him whet he thinka ia the utter. He 

owne the radio ata t1on here. 

Uh huh, 

Then in a halt an hour I've got C.I. O. a nd A.r. ot L. 

ooming and then at 11:00 o'clock At t ebery or the rederal 

Reserve. When I get through I ought to know aometh1ng. 
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Uh- JOU don't want •e to call St. Loui af 

No. 

You're going to take care ot that? 

No, but ••.• 

I 'll call all the rest ot thea . 

.. .. • aaye on their var loan the banka have to 1noreaee 
-- their war loan accoun t . 

You mean inoreaee their dea1gna t i ona. 

Yeah, because they' re handling eo •uch buaineea. 

Uh huh. Well,that 1e a1aple. 

He th1nke 1 t' a the big aubsoript1one vhloh aren' t coaing 
1n. 

Uh huh. 

And Ted aaye it's the little ones which aren't coming 
in. But that' a what I'm out here t or and I'm going to 
tind out and vhen I find out I'll paee it along to you 
tellowa. But let ae handle Bt. Loui e vhlle I'a here 
and that goes tor Gamble and t or Bell both. 

Xea, okaJ. 

5 

I aean --I don ' t want Ted to euddenlJ get on the phone 
and barge in on thls thing now as long as I'a here. Ted. 

I beg J our pardonf 

I don't vant Jou to get buaJ on the phone and do &nJ 
checking in St. Louie vhlle I'a here. 

No. I underatand. 

And- I mean let me handle thia s itua tion. 

Yeah. 

And aa aeon ae I've got it I 'll let you know vhat it ia. 

X ea. 
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It I t 1nd out. 

x ... 
And- but we ' • e go t two weeka to go and let' a get­

let'• get the recta. 

All r 1gbt. Vall, I'll call all or the Federal • except 

Bt. Louie today. 

And you undere tand, Ted, pleaee don't check up on •e 

out here, now. 

No, I underetand th&t. 

Beoauee -- let •• handle th11 a nd I'll let you know 

wha t the tao t a are. 

F1ne. 

And, pleaae, 1t a a1 tua tion ei~lar to St. Louie ia 

anywhere elee in the country, pleaee let ua know. 

Well, I think you ought to know that I talked to 

Burgees laat night. 

Yeah. 

And he had been oYer to t he bank in the atternoon. 

'tea. 

And the Federal ReeerYe Bank in New Xork adYiaed h1m 

that they were between two and three daY• behind on 

E Bonde, and tha t their gueaa wae that e•ery iaeuing 

agent waa anywhere trom two to ti•e daya behind. 

Well, now Head talked with Burgeaa and D' Ol ier in 

New York yesterday. 

Yu. 

And both-- I'• repor ting only what he tells •e •..• 

tee . 

•• . . bo th Burgeae and D' Olier told him tha t New York 

and New Jereey were not goi ng well on the little 

bond a. 
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Yea. 

Now, maybe thi e ie a l ocal ei tuation, Ted, and I hope 
and pray that that's vha t i t it. See? Hello? 

Yea , I'm listening to you . 

At eoon ae I have the rao t e, I ' ll call back and give 
you the rae te. 

Yea. 

But, we ' re all together a1nk-or-awia and I '11 do the 
beat I can and you 've got to truat me to handle the 
thlng out here. 

Fine. 

And as eoon as I have it, I'll let you knov but let'e 
get -- through organi zed labor let' • f ind out thoee 
t vo thlnga. I mean, i t the President eaye to me --
thi e 1s t or Paul and Gaeton -- •well, how doee organi zed 
labor reel about a poet-vay credi t ?• I'd like to be 
able to tell hlm. 

Fine. 

And how they reel about Socia l Security - - I wan t to 
knov. I j us t don't vent to have vhat Paul r ound out 
in St . Louie alone. 

Yea. 

Tha t's not enough. 

Yea. 

Now, does anybody want to contribute -- I'a de termined 
I'm not angry-- I am a little upae t but we'll v1n the 
way we always have but it t&ltea hard work. 

Well , I think you ought to know, Mr. Secretary, ao tar 
ae our people in the field are concerned, we're handling 
them ae though ve have 9/lOth or the j ob jet t o do and 
have been every night sending them information. We 
wired them last night that the Whole euooeee or thia 
drive depended on thei r doi ng the job on the E Bonde 
and aek1ng them peraonally to give ue a repor t on it. 
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Well, in the meantime my apeeoh i e all -- I'm holding 
up my whole apeeoh until I oan find out what ia what . 

But I t hink you aleo ought to know t hat at th1e e t age 
ot the 2nd war l oan drive we hadn't reported ao muoh 
ae a aingle E Bond eala t or the 2nd war loan. 

Well, that don't eeem possible. 

Sir? 

That don ' t eeem poaeible. 

Well, I ' ll tall you when it start ed - - our tiret 
report ing etarted on t he 26th day ot April. I have 
the report right i n r ront ot ••· 

Yea. 

You mean the increase. 

The inoreaee. The 26th day or April before we ehowed 
any reeponee to the r epor ting or ind1 vidual ealee. 
We had a t our hundred million dollar week that week 
on E bonde. 

Well, here in St. Louie the banke aay they are ourrent. 

Says they are whatf 

They are ourrent. 

They are current? 

Yeah. 

Well, they may be ourrent, but the ieauing agen t e may 
not be ourrent. 

Well, thll man Attebery 11 oalling up moT1ng p1oture 
houaee, drug a toree and everything and then he 1e 
coming out to eee ae. 

There i e bound to be a l ag in the E bond -- in the 
issuing ot the eaTings bonda. 

I hope that everything 1e lovely, but I'm going 
to ti nd out. That' s whe t I'm out her e t or. 
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Vell, there ' s no hare in that , air, certainly. 

Vhat 1 • thatt 

I 887 that there 
to do. 

t ha t ' a certainly the th1n.g 

And ae aoon aa I've got the good o r bad neva, I ' ll 
call back. 

Well, we're going on the aasusption here, and 
have to go on the aaeusption, Mr. Secretary, tha t 
it' a bad. 

All right. 

So tar as the E bonds are concer ned until they 
a tart to be good. 

Okay. All right. 

Vell, we taaY have something to r eport when you 
call back. 

All right. 

From the other dis t ri cts . 

Now, on this o. V. I . matter 

Yeah • 

•... ! t'll be in about tlt t een or twenty minutes 
yet betore I can give you that •• •. 

Vall, phone it in to Fred B•i th •••. 

.. •. but I'll phone it in to h1• the minute we get U. 

Right. 

All right , elr. 

Rello t 

Right. 

Gaston want• to know it you want h1m to do 
anything about your speech. 
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I can't hear you. 

Oaaton wanta to know it you want him to do 
anything about your apeeoh a t th1a time. 

I -- I'm aorry --I don't know what you' re eay1ng. 

Oae ton • .•. 

X ea. 

•... want to know - - it you wan t hia to do any thing 
about your apeeeh •••. 

No • 

• . . . at th1a t ime. 

No - no, the apeeeh i e no t written yet. 

All right. 

No. 

Then you' ll give h1m inatr uot1ona when you want 
h1a t o work on it. 

Right. All right, au Mra. Klot~ 1t ahe'll go to 
her r ooa. 

All right. She'• goi ng. 

10 
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fEDERAL RESERVE BANK 
O> 

ST. LOUIS 

(?) 

Honorable Henry llorgen thau, Jr . 
~eor~tary of th~ •rr eosury 
P•rk ?lazB ~otel , Roon 1504 
St. louis, Uiseouri 

Septeober 17, 194) 

r.e have contActed a nuober of t h,. larcer war plants 
issui ng E Bondo and with on~ exception, wh leh will be broutht 
to the attention or !r. Koad , sal•• Rro runninll well ahead of 
the April Drive. 

None of th~ rlftnte contacted know ft~thtnr &bout quotRS , 
On• s tated seloo will he two to three tim•• l •rr.•r than during 
tho Second War Lonn Drive; another •xpPcta an.l ttl' to be fAr !i.bove 
the April nrivn ; nnoth•r fq•l• confident &alee will ohow consi d­
erable i ncrea•e over April sales; ~d on~ otRted th~t t hey wo>ud 
be t•n tiJ!Iqs grest.<>r than in Ap~11 . 

~ll of th~ plAnts are aecountinp, to us NCUl ar l,y and tho 
ba~klor of orders ohould be no eore thM not'l:ll!.l , hav ln& in raind 
lncr~ased sales . 

Since t alking with you this morning , we ruovo compiled 
figures which ehow that oulos of E Bonds fr om September 1 to 15, 
for the Ei ghth Dietrirt , are approxi mately 27f rreat~r than ror 
t.he correspondinu pericxl in April. This com1.ur ea with an increase 
of 3~ for th~ City of St . Louis e.nd 31% for St. L<>uis County. 
There is no question, however, but that sales will have to be in­
er·~ted to r•!'ch 'lUO~t!l s.ssic:nod to ~tatee . From .,.y observs.tioofl 
and contacts , sal•8 or Seri~s ~Bonds nre eoaine along nicely, but 
will requir e ln~eive tol•s effor ts tho bAl•nce of thi• ~onth . 

I reg-Nt U\11.t. \.n the absene~ or quotas , I ''"'l unabl ... to 
ClV~ you figur~8 Rlonp the lin~ sug~ested thio gornin&• 

11 

Regraded Unclassified



!l~n , H•nry llorgenthau , Jr. 
P•~ e 2 

I w~s talkin<• with the Manucinc Olreotor of our Louisvill~ 
ennoh this a!'ternoon end he t~ll• me thnt there i s no question 
but tht\t Jefferson County, in "hich tho City of Louisville i s l o­
cated , will r•ach its quots Md fool& t•eaoooobly sure that that 
~art of the state locat~d in tho ~iahth Distriet will do lik•wise. 
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Gb...., Gl.b, HotJ GJ ••• e 
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I.E1TIJCE SALAD. FRENCH DRESSING 

RASPBERRY ICE 

CAKES COFFEE 

r 
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CHARLES BEU<NAP, Pr.olcllnq 
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SI'AR SPANGUD BANNER 
Soott Field Air FO<CM Band 
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Honorable FORREST C. DONNELL. Governor nf Mlsoour! 
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CopL Henry A. Potter 
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T..c:bnlcol ~~ Harry E. Barr 
Staff~~ Franl: A. lbo 
Toc:hnlcal Sorq«mt o.an B. Sml1h 

WALlER W. HEAD 
Chairman. Ww rtnanc. Comml- of Mluowl 

Honoroble HENRY MORGENTHAU, JR. 
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Mr. 'l'outmat•~· Tour llxcelleney Cov~r Donnell , Tour Honor 

Ma,yor .Kauffman, D1at1J1!1Ul.tl»d Oueate, ladiee and Oentl.elllllll: 

It ia a real pl•wre, 11 b~ prlv1l~ and a gr•t 

honor to present to )'OU our bonored gueet vho nry uaciouslT 

r eoponded t o our 1nvHat1on to brino; WI e ID81tet;e conc:erl11~ the 

1hlrd War loen Drive in the euccees of which ve are all .., vi taJ.l1 

intnr eoted. 

For allocwt t.c yean, oince .JMUAI')' 1, 1934, our di e­

tl.zl(;ulobed visitor hi>• eerved hi• co~mtry, am served it vell , u 

the Secretary of the 'l'ree.a11r7. lm-ing ~· entire period he l:ao 

carried e heavy burden of re•ponaib1li t y, !or each of' t.beoe ten years 

baa been fre~t vi t h tryi ng and d1f'f'1cul t problellltl , H m• been hie 

duty and his t;:re"t r ••pont1b11Hy to hnndle the fir>Mciel dfa1rs ot 

t be richest, the e;reateet end the m~t powerful Mtion 1n nll the 

~orld • . Im-ing hb per1od ot service the ~orld te• bee n toro loose 

fro11 ih :ooor1!W', ren t esunder by the terr 1f' 1c obock of severe 

de; re&sian, rocked by the terrible irop!l(:t ot Globnl -.r. 

Dis beoic code Pnd hie j;Ulding philollOpb.y he.ve been the 

volf~~re of hh f'ellr.w c itizeM. l>tident 1n hia nctloM e.re his 

f'und.ementel fai t.>o 1n t he Arulrie.tn people Md hie confidez>ee in the 

tOundness of their Judpwmt. 

lie l:ao oteedf'8tt:Q< held to the belief' t i>Pt the cithe,. . 

of our RepD.l1c are d"1rous of' fl.unc:i nc tho ...,. on "' voluntar7 belie, 

tm t they are able to do oo nnd tWt they will do t o. 

~ies • nd Gentlel!llln, I preoent to you tho llonoreble 

HMry r.or€)'ntl:>m, Jr .. Secretery of the Tnfteur)'. 

• . . 
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LADIES AND GENTLEMEN : 
P- c(/\1\~ 

Today we have had a messag~from President Roosevelt, 

our Commander- in-Chief. 

As he points out -- and !quote -- -we are in the 

midst of the Third 'T/ar Loan Drive seeking to raise a sum 

unparalleled in history -- 15 bil lion dollars. This is 

a dramatic example of thl scale on which thi s war still 

has to be fought, and presents some idea of how difficult 

and costly t he responsible leaders of this Government 

bel ieve the war wi l l be.• (UNQUOTE) 

• 
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I may say right here that I am not in the least -
frightened by this prospect . I am~ that we can get 

the money. Our national income, this year, will be nearly 

150 billion dollars. I am equally confident that the 

American people will not balk at ~ cost - - because 

they fully realize that, the ~money vre spend on 

equipment and mteriel, the fe~ter lives wi ll be lost in -
battle . 

It is to start meetine these huge war expenditures 

that we set up the enormous goal of 15 billion dollars , 

exclusive of banks -- for this Third \'lar Loan. 
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It is because we have confidence in t he American people that 

we set out, during the month of September, to get 5 billion 

dollars of this 15 billion from the American people -- from -
individuals. 

I have heard it said many times that this job cannot 

be done -- that the people of the United States are too fond 

of their comfort to skimp and sacrifice -- that they do not 

have enough knowledge of what this war is a~ut to dig down 

and come up with 5 billion dollars. And I can tell you this: 

This defeatist attitude toward the Third War Loan is being 

aided and abetted by enemy propagandists , who are busy 

piling rumor upon rumor. They are passing the word around 

that subscriptions are falling behind, that the Government 

will never refund the money you put into Bonds, and even - -

and this is the most fantastic rumor of World War Two - -

that the \7ar will last only as lo~ es people continue to~ 
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You can take your pick of those rumors. There ia not 

a '!.!!.!!ge of ~h in ~ of them. They are all desperate I Y:l 
attempts on the part .of the Axis to make the Third War Loan 1 

~1 at any cost. 

Well, I have one report tonight that I should like 

to pour into Axis ears. Less than an hour ago I had a call -
from Washington. I learned that the total sales reported 

to Washington, up to this time, have passed the 91 billion 

dollar mark. Do you hear that, Germany? Do you hear that, 

.... 
Japan? The American people, of their own free will, have -----
turned over to the Government, in nine days, a total of more 

than 91 billion dollars, or an average 
~ 

of one billion dollars 
1\ 

a day. 
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And let me tell you something else . I did some 

telephoning today to the Federal Reserve System, and I find 

that the people of America are buying Bonds so rapidly that 

tonight, in one Federal Reserve District , there are literal~· j 

millions of Bonds backed up. We simplr cannot work ~ 

enough to keep up with the selling pace of the War Finance 

Committees . 

Now all this is good news. It ia testimony to the 

fact that the ordinary people of America -- those that 

Abraham Lincoln so feelinglr called "the common people" 

are r.BllY behind the Third War Loan. They are like the -
local union official who came to see me today. He said: 

"Mr. Secretary, we are doing everrthing we can. But that 

is not enough. I know it. I feel this war, because I have -- ' 

f ive brothers in it.• 
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Last night I visited the 6900 block on Berthold 

Street, here in St . Louis. The very first day of this Third 

War Loan Drive, every family in every house on this block 

bought a Bond. 

I wish Herr Goebbels, Germany's Number Two Big 

).Iouth, could have visited the homes on this block with me. 

He would have had a lesson in the American way of life. -
The front door of every house was open. All the 

lights were on. All the families sat out on their porches 

from grandmothers down to babies . I went from house to 

house -- and one man offered a big, friendly hand and said: 

"Howdy, Hank. Give my regards to Franklin when you get 

back to Washington." 
...... 

Well , gentlemen, that's Democracy. That's our America 

~ How different Germany is! 
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I 
~ 3 

The typical block leader on Berthold Street is a fine 
~ 

American woman. Everybody loved her and wanted to help her 

put the block over the top. In Germany, the block leaders 

are llazi party members . They come around for contributions , 

with a couple of Storm Troopers carrying clubs and brass 

knuckles. They are so thoroughly hated that people escaping -
from over there say they will be the first men killed when 

Germany has a revolution. The Germans support the war out 

' They "contribute," or else they disappear into of terror. 

concentration camps and their families never see them again. 

I think ~ way is better. And so do you. 

The rest of the way to our 15 billion dollar goo.l, 

I agree, calls for sacrifice -- if by sacrifice we mean 

doing without a new hat, or a piano, or a beefsteak dinner. 
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But when I think of the men dying at Salerno, at this 

veey moment, I wonder if it h really a sacrifice to lend I 

your money to the Government. I'm not asking you to give -
it. 
~ 

I'm~ asking you to put an extra $100 into a Bond that -
is a safer investment even than cash, because the number of - ---
every Bond you own is registered in your name at· t he Treasury. 

Sacrifice? Tell that to the youngster / who lost~ 

legs, or arms, tonight in Italy! 
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I know that the job ahead of us is hard but let me 

sa.y flatly, here and now, that I am confident we will ---
reach our goal of 15 billion. , . 

ADd if the long war ahead makes it necessary for us 

to have a Fourt h War Loan, and a Fifth, and a Sixth -- I 

am also confi dent the American people will meet their - ~~ 
responsibility. Realistically. Grimly 'A With detel'lllination. 

For we!!!_ understand, now, how ~depends upon ~ 

•'le knOlf t bet we must 'Back the Attack . ' We must be sure , -- -
as our CoDmAnder- in- Chief said today - - and I quote 

'We must be sure that we have assembled the strength to 

strike, not just in one direction, but in many directions - -
by land, and sea, and in the air -- with overwhelming forces 

ard equipment. • 

(E!ID) 

.. • 
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It ever in all h i story there was a nation that d i d not want -
w~r , that nation was the United Stat es-- two years agol 

Vi rtuallY every asan, woman and child in thls country - - thana 

to the education that is possi ble under Democracy -- knows that 

war is needless. We can settle our problems w1 th our brains. We 

don ' t need t o use machine-guns. 

The same t hing mo.y be said or t he nations that are our allieo. 

When this war started, there were only 11 an t1-a1rcra rt guns t o'• 

pro tect t he whole city or London . I didn't say 11 hundred. I aald 

111 11.1111oos or Englishmen, 1n a country-Wide vote , 

that they would not support a war. The very attempt to appease Hitler, 

wh ich ws criticized so bi tterlf at the t ime, although we were doing 

the aame thing ouraelveo, was a measure or Britain' a deaire ror 

peace. Certainly nobody can oar that England wanted tbls war. 

The SSJDI! w1 th Russia. The Russians we1·e trying to 11tt 

themeelvee out or the Ki ddle Ages, leaping over Whole centuries i n 

a t ew years' time. They were building dams and hydro-electric 

syatema; they were tea ching themselves to read and write, They 

were bl.ey wi th housing pro jeota. War would interrupt their 

industrial development . They were ready to go to any lengt h to 

eeoo.pe or post pone it -- up to and 1nclud1 ng a non- a ggresa1on pact 

With Gerlii811Y, the country tbat threatened them. 

Nor can anybOdy say t hat China wanted war. 
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Tbe Joag eeutw 1ea at ehlaU-9A Qane "'J"• tmd... EYery 
~~ 

..rrtter, ove ry t ea cher t or a thousand years ~ told us ths,t war 1e 
.......-.- .L - .(_ 

27 

or\.&e1 are ' altd ' unneoeaaary. And at last, t : a Leoh:a ate fte 

' ,, 
lottg~ eh ai:tteL:::Se 1ll I I ) II I " I ox• hi&liift AWt!C3 lu Ebii liDrarxes dt 

nob-lemen, all ut as know that to be tzae. -- we lte::e learned the 

les son. War ts :eas!ls u, 

Then why -- 1t war is needless -- a.re we at war? 

r c'\. ~,_ A..-.~ J 

We are a$ :eat because we made a mistake. 

In a sen se, i t i s a mistake ot whi ch we may be pr oud . 

}--'tl-¢a -=-+atek· th· t SOt ' l d oq] X b e ::::it hr a a C STIO~. 

~ ""- "- ~ ......,. ~ -;<;1:-:t ----

We were s o sure ' I IP-;tu ~t:Aat 1' ' ~,. (?~ Cree afti 

•• ~1t:t- h- ~ ~· ' 
equal , t!ha' we ticoa~at al' tY t r'• e fi]LaQou' war ae • , .... 

I --
We • ..- Y aW!li enm1gh tn want enytm ne- gl Ps •• d hsrr'b'· aa 

" 1 
"*~' ~ Wa s the~ anywhe r e on earth, a mother mad enough to want t o s ee 

her son wounded, or blinded, or killed? llo ; a mo ther 11lte that would 

be a monster . Was the r e , anywhe r e on earth, a fath er v1olous 

enough t? wan t hi s son to crouch behind a machin e-gun and commit 

murder? No; a f a ther l ike that wou l d be a mon st er . 

J ~~J 111on s ters, like dragons, were creatur e s or legend, we though t -­

creatures out ot th e age or table . 

We we re sure t her e were no mons t ers 

We f ound out that there were ! - - ----

I 
1n our moder n world . 

._5o-todal •• cae at war=-. tha=s * egeet wer 'n the h1 etonx 

of- manki nd. i'o» al l et tts whe ate tightlns 1 t , except the Gtn Iuane 

ann ·1epeneaa, knew e!tat 1 t iS WtneeeaeaPYw 

.. ' I. 1,. 
I I 

' . ,/ 

lr 
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The waste or i t l The 1Jheer waste I 
tfu;,~j 

we will spend tor JYar, t hi s year alone, a hundred billion 
(/J. .-/..Ad ,. 

dol lars. n Tbi nk or tal *l it s• we could do with t ha t moneyl 
o,.,/y 

28 

Take public health, t or instance. It we epent a b1111cn dollars 

" a year ror ten years-- i6~t .. 
1 

.. l~s .. l_.,~e:R:._•tl55il~i5il? .. ir~c~1~o~a one - tenth 

- A09J.-r-eo-ele e each ow a :l 
We could have a1i\he looal and Stat e oanoer clinics we need. ,., 

We could We could p •obnF'::l ly wipe out Vjlneraal dieeasejl~•"'•*'&ll'l• · 
I "' ! -;, 1 .. "/., a..,... I• tl. -~· 

P••bs})J &; tuberouloa1a. w·ee-ccce~~ldd-ppu~t~aa«&1~4~e~l~8~.t~l~l~1~aR~~4~e~l~la~t~a 

tor mental As"gleue and 20 HttlliOJJ roz lndue,rlal nypeAe, · ek1ng e"re 

that t.lote people 1R 8\H' faetaP188 •orke, """•r h ee l t hy , safe g oo -

6\l,:lOit&T I ~~ -r7 • 
,...._,.. 0 7-"""'} ~ ..... ~ _,.._ ,.. .J 4 '-

We could do all th~£71 th 10 billion dOllars. ~s war, we 
a--M.......:;t- .M.-"1 " 

are spending roughly aac 1 1
?) 

1 
I J 1 .. ~~ 

Think or t he housing we could build with 100 bi~lion dollars. 

and Ja}Ucfte au ha • e t edcen theta 

7 ' I 

away rwu 
.r ,__ .J 

a at 
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~ This war un n eoe as ary? ~llbfh<tJ~Uii::l....ahMe"'li'14~arsp!""IIWWIII!tl'""'lJIIZ~t .. uF"''I&I""'!lPr!l'1!Brtt:ao~I 

11l'to , H 1 1' Gf.-..)'C UUL bj .. _ ..,. S!setld: " Qii?ii''Otlt ~--1 =e• 

esc - <JfThia war is neci sary because the Germans and th~ Jape r . ':Jt ....... ~::;;_;t_ ........... .,. ;-·· ._ .....v 
~ ~e 1t neceaeary. • 8 t ' ill It11!{ wmtt It& ~~ 

~:-"•UI:LJ-::ef' ~«>_.: 1;.f._ J./!;;;1 / "1.rt. I .t--v 

Dr1tlng and dreaming along blandly certain that n9body ~ 
.,_. ~ .4,;t- ?:;Ut' ....,........., M" -;:o:._ ~ 

would ever att ack us, we tma~a wepo 1ft a ftaMe ef man&, wfteR 

the WaD ~.gen , wb1 ob nan st' ' 1 1 0 89 14 tar ~8; Yoe, l o p e 't ' 
= Tht APiW "jon "0"01 at . 

~·· 11 Mum 
Arter the Jape over-ran the Ph1111p1ney our troops f ought 

bravely -- but that does not alter the tact t~t in the Ph1111pi~ 

~J&,;~x t-=-:tt: aapp~ag~y every t ane we had 

was ~~-- -• --• •-• on t he ground. 

~• pglAt ; n • alslf\g ~at a se!'t$111 fPame ot m100-Q M'ellev1ng 
. ~ ....... J...., j ':::/i.. 1.;,- ~a.ii. 

~t t~~'ttar i sn't neoesaary ,v!e~:wr:• l}: 2. 't lC Ill 

BP
4 1. •*u zs i n order to wi n - - can - • • To se • 

.A 

It, aa ~hear me speak these words, you say to yourself . 

•4h, but we'll win, we're winning, • then you are in exass!) the frame 

ot mlnd ~ e~ .. ~ ~:d... ~'""- T"'- ""'· 
It 1a exactly the frame ot mind Germany want a '$W tan. 

The German propaganda exPerts go to any length to get Americans 

~ ---,. ---~ 
to t h i nk ' g 'I t &a•ner s D)!::f""'' QHPiiM• They he a gpa& 

·~an en • o send pho t ogra•h s ofi\Amerioan nyere' graves t o the 

flyers • 80ther a and fathers h,re 1n the United States. The pho t o-

_./...~ .f!: ~ ............. 
graohs sw t· r 'FJ • cRar ••• ea»Yt:"e ·sa-nS ~ls u • a· ~eat> 

"'""au 
1

' : well-kept ceoe t er1es. R:;;pf. ~ ·~.~ ~ 
.j If 1 '-' ""4i <;:t. ,( -.1.- ~ ' 7!, t I ~ I I '7 {7 .• 

I ''/"-1 ,1 .- /. {,.'- , . 4/ ~r , / 
( c ...,, ; ,,.(," 

Regraded Unclassified



- 5-

They "snt to kee1) 1\8 me.n.v "-!Darics a­-
• !>OUibl• from ha t1rl6 them-- becauoe , if ,... don 't hate tham, we .. nn't 1 

- - (lo),._ c...... N.. 
f1!1ltlY.IIIIll< aun1>0rt the •·ar., Qur oold1Pro won 't right well , ..,.. !7 , 22 bC 
..f,lttfl A 
r.hle te=r' ' 1 1 lt . a oore esa11y. 

'Both t he Germa.~• and t he J anane •e know ~ 1t • • h"rd for 

~~·\cans to l earn to bate . 

--

30 

Regraded Unclassified



- 5-

We bann't seen the enelll,)' at work. We have.n't been 

bombed. We have seen pictures of bombed buildin; a in Hmnburg 

axx and London, but they have only been pictures . We have 

never dragged the torn bodies of our own rel atives out of such 

buildings . 

The British know what they are fighting for because 

they have been in t his war a long time , The BritiSh fight fo r 

their very lives; they fight t o stop t he Germans frol!l bombing 

their homes; to s top t hem from killing t hei 1• families . The British 

front l ine sol dier slashes forward wi t hout mercy. He hates the 

enemy. 

a Ou~r ~~~~ were first aeftt- •htoa , en nera the 

t~oughtlesenu&..JiitJ::;?ch t hey moved. They couldn' 
..... 

It took awhile for the Ame rican soldiers t o learn 

to hate, At the Kasserine Pass , in North Africa, scores of 

the!ll died because they l aarned too late. 

Let me quote from an eyewitness description of that 

bat tle . These are the words of a private ftb o was there . I 

quote : 
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-r 
<1-

un4or bl o c.hu~o. 'fbet 11 Ger..., o!tlcienc7. Ir t be:r ""D kill _. nilot 

before he land a allfely. be won 1 t ny re · ' 'hea 8&ft1n. 

9/ :I ~ ;#~ """' ' "' ~\ 1 ~- '$ •w n-pc·~ ~ few );::~: . .'.J~ get over .,_,_ 

y- nn U onl th&t t he Gor!!I8D boyo a.re decent, ~ yo\Uigaters like our 

•ber'Oo~.ootoro w1. tb _ _..._ inatructiono to ubuoh and ••" lw•• kil~ 
......... . 

;':"· .. - ;J tn the Firat 1.forld w3r we hekrd h - ~~; C'tJ stroci ty a tor\ee. 

After the wRr " lea rned *kla moat ot t hem were untrue . In t hi s war ~ 
.,._.-t_ 

.xno:-111· ,,..•cl'-;onoa;o;;oai'uteoos.,s-•••• .... •· the conduct ot the ttes ece Gern1an ~ Jan-• 
~nooe oold1tl;/bwlx.) dAy a fter d.ot:y, 1a more IIIIa ohocklng than t!Jl¥ 

E?rsw' x•'X•tz•••tJxst•ztwwxxx atrocity atory. 

-J:;_ 

I 
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•r know so well those men who were out to ribbons 

at t he Kasserine Pass, and I knew why they were thrown into con­

fusion, panicked by attacks, and accepted their fate almost par­

alyzed. V/hen they jumped into foxholes to let the tanks roU 

over them, and were bayonetted in t hese foxholes by the infant77 

that came behind the tanks, they died with an utonished look on 

t hei r faces , as if t hey wanted to ask: ' Could that be possible , 

they r eally do that?•• (Unquote . ) 

It takes a U ng time for Ameri cans to 1e arn to hate . 

But we had better learn fast, now -- all of us -- just 

sold i ers and sailors have bad to learn. 

How are we going to do it? 

If we could all take a trip to the front , it would 

We'd see an American fighter pilot , with his plane 

in flames, take to his parachute . Then we'd watch while half a 

dozen German planes circlei back and machined-gunned him as he 

i~&i dangled helpless 

33 
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It ever in all history there was a nation that did not want 

that nati on was the United States - - two years ago l 

Vb tat~iZ :::·,;:.~~~ ;..• s ~anke 
• education I · #··-··--···- -·--·.rr._- know/ that war 

Medless. We can eettle our problems with our brain e. We don ' t 

our allies. 

When this war started, th guns t o 
A 

protect the who le city or Londm . li :Uila' 0 &&J 11 b&ti&IC&: I SUI 

cruntry-wide vote , had made it 

clear that tb t!IY would not support /, war, 

Vltl u; s htsb to Ot!Uidi£1& bO zttteslis PI 3l d!l ltiO&l('ti WI US 0 

Certainly nobody oan eay that Engl and wanted t.rus - c. .. ,f/,, 
v.J...~ 

~--•••••--· The Rlfesiana were trying,.. t o l;;}t them-

selves out or the Middle Ages, leap~ over whole centuries in 

a few years' time, They were b'-11ld1ng dame and hydro-electric eyeteme, 

teaching t hemselves to read and write , 

hO'UW'n!J F 
o" I~ 

' t s. War *>uld in errupt their ' ?5 • 1 3 development, 
1\ 

ready t o go t o any length to escape or postpone it, 

63 r at , • ISZAi!Jf tbt sua , s l 1 

tin &Jtill& -&iWl 

Nor can anybody aay that China wanted war, 

Every ~1te~ every teacher rcr a thousand years had told 
...<.t ... ~ 

war ~ unnecessary. And at last/ we had learned the lesson . 
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Then why -- it war 1s needless -- are we at war?~ 
~~. .. ~ ~ 

For one n~ 1 because we. lllRde a mis t ake. 

I n B. aenee, iYtJ;xe. mistake ot which we may ~d, 

We were eo 'eur'l.w; didn ' t want wa r tha.t we ';lo•-ete nobody want ed 
1\ M-4 ,...._..c... ""' 

Was thero
411

anywhere on earth, B. mo1her ..... enough to want to see 
..... 

son wou nded, or blind ed, or killed? tlo; a motbe1• like that would 

cann s t er. Was there , anywhere on earth, a fathe r Vicious enough t o 

h1a son to crou oh behind a tnac'line -gun and oo:nmi t murder? No ; 

rather l i ke that would be a monster. 

AJI<l. ftiOnBters, like dragons, were creatures or legend, we t hought --

1 creal;u ro s out of the 98e ot table. 

We were sure there were no monsters in our mS$ern worl d ! ,_ .. , 
todB.y , we are at war . 

Tho waste of itl The sheer WB.ste! 

We wlll spenda•-­

llara/fer WC.I", 

during thls year alone, a hund r ed bllllon 

' ktt.<d ....._,._ f . 
~nk o r mat we cou 1d do W1 th that ri"oney I 
~~ ~ 
._ public health, for instance. I r we spent only a billion 

a year for ten years - - one-tenth ot t he hundred b1ll1~n we 
#c. 

spend t his year on war -- we could build enough hospital s to gl.ve 
" us 36o thousand beds mor e than we n~ h!lv~ / We could build 500 healt h 

~ 
center~ llnd supply" full-ti me health service to every community in the 

lted States. We could provi de full care !or all American mothers 

their babies who need such care at childbirth. 
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we OQU14 have all ot the local e~d State cancer clinics we need. 

we could probal>l,y wipe out venereal d1aeaee. We could almost certainly 

pu t an end to 11.1 baroulosia. 

we could do all that~ and many other t hinga ._wi th 10 billion dollars. 

And 1n th1 e war, we are spending roughly tha t amount ·ever,y mon thl 
J 

Think ot the housing we could build with 100 billion dollars! 

Think or the automobiles we could buy with 100 billion dollars! 
~-

We are spending the money on war ina tead ot cancer clin1os, or 
' . ' ,... 

housing , or automobiles,_ because Germany and Japan have torced us 

W* ,. , ;;~;v- r ~ ~. 
This war unnecessarl'/ 

Th1e war is neoeeeary because the Germans and the Jape have made 

1t necessary! 

It 1s necessary if we 

a we torget that, we -Drifting and dreaming along, blandly certain that nobody would 

evor/Y(J.ok ~us, .;:e._.n~l;Y loi~w!~ar.h.._ -(/~lt· ·., 1 

After the Jape over-ran the Ph1111pine s.,our troops tou,; 
brave~y :--;;but that doe s not alter the tact that in the Ph1111p1nes, too 

.,,, 0 {'z 
d U!$(/"Ver,y plane we had was blown to bite~ ~ ground. 

Belle ving that this war isn • t neouaar,y , bel1eV1ng that we don 1 t 

need to hate and lt111 in order to Win -- we oan still lose. 

It, ae you hear me speak tbeae words, you aay to yourself, ' Oh, 

but we ' ll win , we ' re winning,' then you are in the rrame ot mind which 

csn lose the war t or us . 
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~...--..... 
It 19 exactly the fraJDe or mind Germany !!!!:!.!! us to .0 s tm 

The Cerman 
.. L ' 
~that 

propa ganda experts go to any length t o get Americans to 

way. They even send photographs or dead Ameri can tl.Yere • 

rraves to the flyers ' mot hers and fathe rs here in the Un i ted States. 

phO tocraphs ahofi-rave~well-kept cemeteries. The fiyers• ,. ~ln !)bat , 

pa rents are expected to say, •It the Germans are shoWing that much 

l ove o.nd respect t o my boy, they can 1 t be so bad, •/ 

And tmt i s just ..nat the Germane want . They ~ to keep as - -
tut.ny Americans a s posel.ble t;rom hating them -- because, 1t we don •t 

hate 1hem, w.e 'A'On:t+ supj)Ort the war. Our aoldlers won •t flgnt as 
""" .... ~r _.A.(. ..-d·-- A...-.c...l -

well . We can ' XZSiiA more eaeil.Y . 

Both the Germans and the Japanese know it ' s hard tor Americans 

to learn to hate • 

J 
And/ when you ~on 1 t hate, in 
~ _, ... /., ""-~ 1 ,.._ ~ ;(.\. .. 
We haven't seen th! e ne my at 

b~ttle , you ' re easy game. You dle . 
__.(, ' '-•-' ~ ..J. ..:::ti . -­
work. We haven 1 t b een bombed. 

37 

The 

, . 
• 

'le 11nve seen pi ctures ot' bombed bu1ld1ng e in Hamburg and London ; -.. '}u 

~ I 
they have only been pict ures,_ We have never dragged the torn bodies 

.._ L, ' < t{ "'~. '1-r--..J.<.,.. 
ot our own s ' •n out or -- bu1ld1ng s . 

" The Br1 tiah kmw what they are t1gnt1ng tor becausE' they have 

bern in th1s war a lon g time, Th" B · p· • t~~ ~~eir very 

l1 vea; they t'1ght to stop t he Germans f rom bombing t heir ho mes; to f,_.'f 
c~P'- them from killi ng their t'amilles. Tho Brit i sh front l1ne soldier 

eU.ehee forward Without mercy , ~ hal!!,!t~e!!.s.:·~---r.. ,....,._ 
I t took a 'll'hile tor ._ American soldl era to learn to hate. ... 

At t~• Kasser1ne Pass, i n Nort h Africa , score a 
~-

or ~ dled beo!Wae 

'hey learned too late . - -

Regraded Unclassified



- 5-

Let me quote trom an eyew1 tne ss descrip tion or t hat battle. 

These are the words of a private who was there. I quote: 

•x know eo well those men who were out to ribbons at the 

Kasecr1no Pass, and I knew why they were thro-n into contusion , 

nan1cked by attacks, and accepted their tate almost paraly~ed. 

When ~Y Jumped into foxholes to let the tanks roll over them, and 

were bayonetted in these foxholes by the i n fantry tha t osme behind 

the tanks, they di ed w1 t h an astonished look on their faces, as it 

they wanted to ask: 
'" 

•could that be possible, would they really do 

that?• (Unquote . ) 
,'I_; 

'l:t takes a long t1 me tor Americans to l earn to hate. 

I 
But we had better learn)~ now --

1 
ro ld1er s and sailors have had to learn . 

all or us - - j ust as our 

How ar e Yre going to do it? 
~ 

Ir we oould cd:Z , It ; t; as 
4 

!he trontjit~ be easier. .... 
We ' d ace an American fighter nilot, with hie plane in tlaoes, take 

1Zl Me parachute. Then we ' d watch wl:tle halt a dozen German planes 

circle/ back and machine- gun- him as he dangled helpless under hie 

chute. Tha t is German ef'ti o1 enoy. If' they oan kill a pllot before 

he ~~:. eaf'ely , he won• t fly aga i n. ~ 

J ~ ~·e saw that happen( a tew times, .,.. , d get over our Ulat 

the German boys ~ent, honorabl e younget.:;~ke our own~ 

38 

... • 

Or we mi ght - an American a~ed1cal corps crawl out to car%)' water 
~ ~ 

•nd ced1c1n e to a wounded German 1n the field . Thm We'd see a German 

ctaciUne - gun open up end chop him to bi te. 
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T~ T p 1 ttl 0 gOOd at tfiiit too fhey fiiVi 8tiA~'vAiiOO t&t & 

"'lt.h \netzuc t1oas •e e•hueh en" k' 11 a--et; cue or ow fted Gtvse 15611 

t!W'l' --
I n the Ftr st World War ~,.:::pc;;~'~:~·~~:;>~~y~atrocl ty etorlee. 

.,A:h).. 
Arter the 

""" we learned most of them were untrue. In thls war the conduct or 
A 

t~, German and Japanese sold1ers, day after day , 16 more llhooklng than 

nny a trocity story. 

Only two days a go the newspapers reported that the Germane a t 

sol~rno .:ere s.dve.nclng under whl te flags of tru~ce, and th n throwing 
~ .....__.__ . - ~'.(. 

do'11! the !legs and attacklng~ I n this war, eu'O A rea ery doe en ' t 

ovM a'"Dck us. I ' m glad t o say / 1t didn ' t t ool our sol diers. A :5 

'!'r.ey lUlled t he German{ ~~ ~' ,I_ n.:;t- ;cL.__ ! 
• 
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; .. "1,.,. -- 2 0 

OnlY yfo torda.v t ho No• York TIM! rerortod " meeting of ludlng 

uJ ts : of tPs H•• '' •••• , · L 5 'P nationa at Harper'• Fer-ry 

In '!ott VIrgin ia. AQ<In( I quote I 11Ae odu~toro fror> Czeehoslowlda, 

Greece, Poland, :Belgl~. N0rway and Chin& roee to t oll what h&o ham>enocl. 

to education und~r N&&1 or Janane1t rule , the s tory wee all the same . 

It •At A refrai n of destruction. ~lunder, torture, death and mutilation: 
I 

•choolo have boon burned, llbrarlea aackod, aciontltic e4ulpment atole? · 

llllceua clo .. d. The !!ado have aucceedod In llllll<lng an intellectUlll deo-

ort or t ho. DJ.ropean lands. • ( Jl-.,.,..~ 
'l'h.ere are no atroe lt,- atorifl' l 1n tbia 

?G hear la an atrocity! 

Slo"lY but &urely, ae "'fl het•r more Md more of them , we are 
'1->wA ~........... ~,1.......:t,.... • . . ? . 

lenrnlJl6 to hate our · 1 · , , ( V 
l!o know that/~~· ~Y ~t , on the betlch a t Salornc, 

A...-r;rlcanf ooldlero are dyi ng by -. tbouaand~. Gene are tho dayo when 

tho caouel t y Hota told .,_, ot a hundred klllod bore, a hundred ldllecl. 

thoro. 'Ill · • lie have landed on t ho continent ot Euro-oe . !he •ar h 

really 'boclnnl ng .J for ua . Ital¥ 1o & rOiidJ' a eon lUlling f'l<'ll' IDa:xxa tur-

n&ce • .t..'ld t~e Ge~ are burning in that turn..ce - 1o 

:::d::::. ·~:£~~· ~~:,::·::~:~.::t o:l:-rl~ 
.......... 

In Ital)', will never '118lk 8&61n, will nefer ~ngeln -- will never br eat he 

• ln. 

llaybe ~will teach uo to bote t he !I a dol 

Let "" quo'• - In -- thh time fro• John Ste1n'boclc, t he novollot. 

He ?tT1tee. from :!).uoone: •t h&ve areD the hoapit&la •1 tb Muled aen. the 

40 
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legleoo nnd tho blind . . • tho flngerleoo hando and burned faceo ..• all 

tho H.QX d .. truetlon th&t oteel and fire cw> do to & """''• bod..v and 

·.Ind. I hll• e .. en chlldro~ h&llled out of blnotod l>ulldl "C''· . • luaoo of 

c r~o~ed, dirty .. at In 1>laaloreo. • . dead, bond and buried. . . carrion. 

•All thio, • Stelnbeclc u.:ro, "h the b..ekdro1> of the 'l'hird 'lla.r 

Loan ... the drl•e for l& billion dollaro. It ohould not be a matter 

of who !Olll lend blo lOOney .. , but, rather, who daroe not to?" 

All this 1a t !le backdrop of tho Third \T&r Loan. 

Tea if) ,-X- _.; ' 
gll thie the Troaoury of the Unl tod 

, 
.vaer lcnna ll&o 8Yor pol d. fll thlt 1a why I wot aok you t o get alon& • ith 

••·--d- the bare neeeultloo of life;ln order to oubocribe •-hohui"''•-IN-1-

to~ 15 billion dol!!"• to the 'l'hir d War Loan. All t hh 1o why I P:&:X 
,..., 4(.\~ 

1111ot _. you that there will be a Fourt h We.r Loan, &nd a Fifth, and a 
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IBA7T • St. Louil SpHOh 

It ner ln all hhtor7 there •• a llatlon that did ~ 

•.at war, that Jatlon ••. the Ulli ted Stete1 -- two , .. r, agol 

fhlllkl to e4uoat1on, •• ot the de110oraoi .. , know that war 

1a n11dllu. We oan 11ttle our probllu wi t h our braine. i e 

don't Dlld • ohlDI•iQZl8• 

Thi• i • true not onlJ ot ua, but ot our Alli••· 

lhln thh war ltarted, t or iDitanoe, ~r• wre onlJ 11 

ant1-a1roratt CUJl8 to protect the whole o lt7 ot London. 

Kllllone ot ingliea..n, in a ooUDtrJ•Wide vote, had aade it 

clear that the7 would not 111pport ar. CertelnlJ noboclT oan 

ea,y that inglend anted thle oontllot. The Runian1 were tr7i111 

veliantl7 to lilt the .. elve• out ot the ~ddle Age1, l eaping 

over whole oentur i .. in a tew 71ar1 1 u... Th17 wre building 

dua and hJdro-lleotric IJit iM, theJ Wrl teaching theuelvll 

to r .. d and write. War could onlJ lnterruptthel r dnllop• nt. 

Th17 wre reaa, to go to &ll1 length to eeoape or postpone it. 

!lor can &DJbodJ 1a7 that ~ wanted war. 

!ver7 writer, ever7 teacher tor a thoueaud J•ar• had told 

Ul that a1' a1 UIIDICIIIarJ• And at lalt W had learned the 

leuon. 

Then •h7 -- 1t war h n"dl111 -- are we at war? 
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For o11e th1JI&, beoau .. we .U. a aletab. 

!11 a 1e111e, it ie a .tetake of whioh .. a&7 be proud. 

We were 10 eure that !! dic111' t wut war that we be lined 

noboq anted it. Wu there, &JI.1Wbere on euth, !. 110ther 

lnaane enouch to RDt to eel her eon 110unded, or blinded, or 

killed! lo; a 110tber like that would be a 110111ter. Wu there, 

&ny~here on earth, a father Tlcloue enouch to want hl a eon to 

crouch beh1114 a .. chlne-cun and co.-it .urderf lo; a father 

ll.b that 110uld be a 110111ter. 

ind 110natera, like dragona, were creature• of lecend, we 

thought -- creatur .. out of tht ace of table. 

II .. re eure there .. re no 110neter1 in our modern world! 

II found out there .. rez ------
ind, toda7, w are at war. 

The waete of i tt !he eheer wetel 

II wlll epen4, durlJI& th11 7ear alone, a hundred billion 

dollere for war. 

Th111k of what .. could do wl th that net eua of 1101117l 

In pubiic health, for inetanoe. If we apent onl7 a billion 

dollara a 71ar for ten ,.are -- one-tenth of the hundred billion 

•• will epen4 t bla JW&r on the _.. -- w could build enough 

hoapitala to glTe ue 360 thoueand bed• 110r1 than we now ha.e. 
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re could bull4 600 health oentere, and auppl7 a tull-tlal 

bealtb all''fice to nerr oo-i tr ln tbl ~i tea State a, We 

.pauld proTide tull Olll'e tor all .._rloan motbera and the i r 

babill Who Dlld IUOh Olll'e at ohllabi rth, 

We could haft all ot tbl local and State cancer clinioa 

•• n11d. .. could proMblr wipe out 'fenereal d111aae. We 

could alaoat oertal nlT put an end to tuberculoaia. 

We could do all that, and -anr other tblnga, witb 10 

billion dollar I. .lnd, in thla •r, • ., are spendin& roughl7 

that I.IIOUDt ner7 W!DthJ 

Think or tbl bouaing WI oould build witb 100 billion 

dolllreJ 

Think ut tbl auto110bil11 WI could bur with 100 billion 

dolllraJ 

We are •pending t he W~ner on war - i nstead or cancer 

cl ln.ica, or houaln&, or aut a.obilea - becauae Geraan7 and Japan 

bava forced Ul to go to war. 

Tbl1 war unneoe&l&ry? 

Thla •r 1a DICIIIIll'T be~&UII tbe GlrlllllDI and tbe Japa 

hive a&de lt DICelllll'fJ 

It ie neceaaary lt we value our llvea and our treedoml 

It we forget ~. we ~ lo•• both the war and our llvee 

and treedoa ! 
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Drltti.JI& ua 4rtaa!D& along, bl&D4q oertala tllat -'air 

wou14 ntr attaolt ua, • neul7 loet the ..,. at tM atart. 

Re1111ablr Paarl Jl&l'borJ Re•llber the Pb1lipplaeal 

After the Jape onr-r&D the Ph111pp1ua, 0'111' troop* fought - . 
brn1l7 -- but tbat doea not altar the faot that ln the 

Pblllppln .. , too, pnot1oa117 enl'f plane WI bad wae blom to 

bt ta ~ !ll! m\1114. 
BtlleTlJic that th11 war i an 1 t ntOIII&f'71 btli tTiDg that 

w don't netcl to hate ua kill ln order to win -- • c&D etill 

lo~t . 

If, U lOU hear M 1peak thell WOI'dl, ru I&)' to ;TOUrtelf, 

'Ob, but W1 1ll win, we •re w1.nnlng, ' then lOU are in thr,lr&lll 

ot alnd whioh om lo11 the war for ue. 

It 11 naotl.J the fr ... ot alud OII'Mil)' wmta u1 to han. 

The Ger.an propag&~~4a erperta go to aQJ length to get Aatrlcue 

to feel that ftT• fh17 enn 11nd pbotographa ot dead •ri om 

fl:rere' grana to the fl7ara 1 .othlre and tatblre here in the 

Ullited Stat11. fbi pbotographl 1bow tbl gran• arranged 1.n 

neat, well-kept oe•terl••· fbe tl;rere' puente are expeoted 

to eay, 1It the Otrana are ahowing that a~oh lon and reapeot 

to llf ll97 / thl7 ou' t be eo ~. • 
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And tb&t h Juat ~ ~ O.raAa ~· Th17 want to 

lc1tp •• -.zq .&.riCI&IIa u po11ible troa bating tb&a -· baoau11, 

1t we don't bate thla, " won't aupport the war. Our eoldilra -
-•t fight Ill .. 11. WI will let thea Jdll Ul 1101'1 ea1il7. 

Both tlll 0.~• ud the Japu .. a lcnow it'• bard tor 

AllerioaDI to learn to hate. 

~d when J'OU don't bate, in battle, 70u're ea17 ga~~~ . 

lli ella. 

It b bard tor Ul t o learn t o hate. 

We haTtn1 t llln the ID~ at work. It baTID 1t balD bombtd. 

It havt aten pioturee of bombed building• in Baaburg ud London) 

1••• But the7 havt onl7 been pioturaa to ua. We have neTer 

dragged the torn bodi11 ot our own loYed 01111 out ot bombed 

bulldinga. 

The Britleh mow what the7 are fighting tor beoauee the7 

han been in thh war a long time. The7 t ight aavagel7 tor 

their Ter7 linaJ the7 tight to atop the Oar.ana troa bombing 

their ho••1 to bep thea troa killing tb&ir taail111. The 

Brltiah trout line aoldler alaahea forward wi thout .. ro7. Be 

~· 
It took a while tor our iaerican aoldlera to learn to hate. 

At the Kaeaerine Paaa, in Jorth Africa, acorea ot Aalricue 

died because th17 lelll'ned too late. 
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l.tt M (ftOte fpoa Ill e;pwitDell 4 .. oriptiOD of that battle. 

Tbell are tbl wor4a ot a prhate wbo na thin. I quote: 

•r lmow eo well tbon MD wbo •r• out to ribbon• at tbl 

1Ca11erlne Pan, 1114 I lalew •liT tbt7 were thl'oWD into oontuaion, 

panl oke4 b7 attaoka, and accepted tbair fate alloat paral711d. 

~Mn tbt7 J~~~~p~d into toxholn to let the tallka roll onr tball, 

and were ba70n•tted 1D tban toxhol .. by the I.Dtantl'7 tbat o­

behind the tallka, tbe7 died w1 th an aatonl.ahed look on their 

faou, aa 1t tba7 W&Dted to uk: •Could that ba poulble , would 

tbt7 really do tbat'l' • (Unquote .) 

Yu - it taku a long tiM tor AMricana to learn to bate. 

But •• bad better learn, now -- all ot ue -- juat aa our 

aoldiera and aailcra have had to learnJ 

Bow are •• go.iDg to do i U 

u •• oould nait tbl front i t a1ght ba euier. •·a ••• 
an Aaarloan t lghter pilot, w1 th hh plane in n-·· take to 

hil paraohui:e. !ben w 'd watch halt a do11n OerJMD plann 

circle back and .. china-~ hi• aa ba dangled bllpl••• under hie 

ohute. That ie O.raan a!ticienc7. It tbay oan kill a pilot 

before he lande utel7, ba won't fl7 again. 

\llhen w aaw that happen a tew tl••• we •a get onr our 

notion that the O.r.an b071 are decent, honorable 7oungatera 

like our OWD. 
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or WI alght watch All WrlOUI •41oal. OOI'pl -.J1 Ol'aWl 

out t o O&l'rJ water ana •41oiDt to a woiiD4e4 O.I'II&D ln the 

!lelA. Tbtn •'d 111 a O.r-.n M oh1ne-cun ilpen up and chop 

hill to blta. 

In tbl Plrat 101'14 Jar there Wire .aDf atroolt7 etori••· 

J.!ter tbl war WI l t&l'lleCl that ••t of t h .. ftl'l UDtrue. In 

thh war tbl oonduot of t he O.r-.n and Japanue aoldlera, dq 

after a.,, h .ore abooklng tbu &DJ atrool tJ ato1"J. 

Onl7 two 411• ago t bl nenpapera reported that tbl O.r.na 

at Salerno ware adnnclng UDder wh ite tlaga of t ruoa, and then 

throwing down t he tlaga and attacking our •n. In t hh war, 

auoh contemptible treaohei'J doean•t aTen ebock ua. I'• glad 

to " Tit didn't f ool our aoldhra. 'l'ht7 killed the Gel'll&lla 

and laughed at theaJ 

Oal7 Jlatera., the Jew York Ti .. a r eported a .. eting of 

l eading eduoatora of 30 aat iona a t Harper'• Perrr in Weat 

Virgi nia. Again I quote: •.b t duoatore troa Cu ohoalovakia, 

Greece, Poland, Btlgi ua, ! Orw&J and China r oae to t ell what baa 

happened to education UDder Raai or Japan••• r ule, tbe ator7 

waa al l t he ea.. It waa a re t rai n ot deatruct i on, plunder, 

torture, death and autilat ton, achoole baTt been burned, 

4 
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librari•• 1aoked, 1oientifio tquip.ent 1toltn, .Uitu.t oloaed. 

The JJaah ban 1uooeeud in .Ulna an lntelltot\1&1 d11ert of 

the Buropean lan41. • (Unquote.) 

There are no atrooit7 atorl•• in thie war- btoauee everr 

• torr !!. l!!,!!: 11 !!!. a trool tr J 

SlowlJ 'but nrelJ, ae we bur .ore and 1111re of tbe., we are 

learning to llate our .urderoue, arropnt tntiQ'. 

We know th&t !! thil !!!7 1111•nt, on the beach at Salerno, 

AMrican eolcliwe are clfing 'b7 thoueana.. Gone are tbe cJara 

wbtn the ouueltJ lhtl tolcl of a hUD.dred killed bare, a hUD.dred 

killed tbtre. We han lancled on tbe oonthatnt ot lurope. The 

war h reallJ beginning, tor ua. !tal7 h alreaq a oon~umlna 

i'urneoe. .And tbe fuel the Otl'MD.I are burning in that fUrnace 

h thl lite ot U.rioan bora. lot blmdre41, but t houeancle ot 

our Aalrioan eoldhn, tlghting tonight in Ital7, will nenr !!!.!! 
agaln, will nenr !!! apill -- will nner 'breathe apln. 

Ml7bt Salern.o will teaoh ue to bate the Jlaal•J 

Let • quote agaill -- thh tl• troa John Stelnbtok, the 

nove Hat. Ill wri t11, troa luropet •r han aeen the hoapi tall 

wi th uultd •n, tba leglen and tbe blind , •• tba tingerleu 

banda and burned tao•• • • • all the deatruotion that ateel and 

fire oan do to a .an 'e boclf and aind. I have aeen children 
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hauled out ot blaated buU.Unga ••• 11111(11 ot oru.hea, dlrt7 

meat in pinator•• ••• dead, bozea and burled ••• carrion. 

"All thia,• Steinbeck '&7'• •1• tbl backdrop ot tba Third 

~ar Loan ••• tba dri•e tor l6 billion 4ollara. It ahould not 

l;e a atter ot wbo will lend hie 110ne7 ••• but, rather, ~ 

duu not tof• 1Jilquote ---
!11 tb ia h tba backdrop ot the Third 1'V Loan. 

Ttl - - 1''• i t i a. 

Ul tbh h wbJ, u tba Secretary ot the 'l'reaeury of the 

united Statu, I mat uk you t o pay tax .. blader than aD¥ 

other generation ot Americana baa eTtr paid. ill ~ i s why 

I 111111t u lc you t o get along wl th ordy the bare necess i tin ot 

llfe, in order to aubaoribe l & billion dollar• to the Third War 
I 

Loan. 111 thil 11 wbf I a~~t warn you that tblre will 'oil a 

Fourth lar Loan, and a Filth, and a Slxth. 

I think we han r eaaon enollih to hate tba Jazis. l !!l• 

"Dun thea to Bell -- tba Bell they hav. created tor the worlaJ• 
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Tonight thousands or Brit ish and Canadian 

troops are driving hard into the heart or Italy. 
g!~~oce..s: The Italian , contused and bewildered by the 

c!z' u' sg rorce or the men and the eQuipment or the 

Uni t ed Nations, have not yet been able to put up a 

strong defense . 

The American Seventh Army, atter having driven 

the Nazi and Fascist leaders to near distraction by 

slmply disappearing rrom sight , is now about to 

materialize . Soon, very soon, this well-equ i pped 

Seventh Army wi ll strike . At t his moment there is 

· such power poised as our adversaries have never 

~seen and could never imagine . And it is power that 

counts . Power is the only thi ng that AXis leaders 

can understand. 

The reason I am telli ng you this tonight is 

because the Job or developi ng and maintaining 

overwhelming power !or the United Nations is l argely 

your Job . To create this power requires t ireless 

ettort on the Home Front . I t means long hours in the 

factories and shops and offices everywhere in the 
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country. 
y.~ui r <!- Y<itl. I t" '• 

But 11; ~not only ~ et!ort, 1t also "*12.s 

money . To do the Job with which we are !aced, to 

supply our attacking rorces with the machines or war, 
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with ammunition, and transport~tion, and to maintain 
r" K c: ., .s-t 4 "'., VllY'"" an army or six million men, rEqr' r1 a ~ amounts 

ot money . 

The American people have shown a commendable 

willingness to supply this money. They h~ve not 

stopped to reckon the cost or preserving civilization. 

They know there can be no economic justitncation !or 

!aili ng to save freedom. 

Now the Government could get the money required 

in several ways . Our credit is the best in the world, 

and we could simply go to the banks and ask them !or 

enough money to finance the war . Or we could print 

the money, as they do in 

j{ut i! we took either or 

some or the AXis countries.) 

these two easy courses we 

would be certain to lose the peace whether or not 

we won the war. We would have an in!lated economy, 

which would spread out ror decades the period or 

reconstruct! on , 

We can get the money !or the war -•75oil,~r w1 thout 

risking our ruture only 1! we get it !rom the American 

people. For this reason we are asking you to help us 

keep our books balanced to the greatest possible 

degree through your payment or taxes and through ~ 
If• t 

l ending ... Government money by buying War Bonds. 
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Tonight, we are launching a campaign to raise 

ti!teen billion dollars through this voluntary war 

Bond program. 

Whole communities -- whole states - - are on 

a war-time alert ~--· ··t~t, with people waiting in 

their homes tor !lying squadrons or special Bond 

salesmen . 

In these weeks to come, every home, every office, 

every factory -- even remote !arms will be visited 

by w8 r Bond salesmen . Every state or the 48 has i ts 

plans tor parades, carnivals , and mass meetings . 

So eager are the armed rorces to do everything in 

their power to hel p thi s Drive that General Eisenhower 

has sent home thirteen, hundred 
l! v""" """" !.. equipment, so that you ,can see 

that ~ weapons must destroy . 

tons or c~ptured, enemy 
- ... ·" h ( """'1 hx.IA 

the ki nd or weapons 

We can be sure that our enem1es will watch tnls 

drive w1 th the keenest i nterur-t . They l'.no1~ that 

3lccess in this undertaking can and will materi ally 

shorten the war. They know that the more money the 

American people lend to their Government, the more 

powerful and relentless wlll be the American !orcas 

in the field . And Cinally, they know that only a 

united and determined America could possibly produce 

so large a sum or money on a voluntary basis as 15 

.• 
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bi ll i on dollars . 

Last April, when we launched the Second War 

Loan drive t or 1} billion dollars , the radio stat ions 

ot Germany, Japan, and Italy t ill ed the air with j eers, 

pointing out that the drive was ~!all, that 

Americans would never lend so much money to their 
• Government . Then, when the Government not only received• • 

what it asked tor, but round that the people had sub­

scribed an extra billi on or so tor good measure, the 

air became suddenly quiet . The overwhelming success 

ot t t.e Second War Loan drive demonstrated t o the huge 

disappointment and chagrin ot AXis propagandists that 

the people or this -.ua~l~:~=t'~'~'~'44 democracy stood firm 

behind their troops. The axis l eaders were torced to 

recognize t hat the American peopl e meant to buy and 

build Whatever ma~!~;·~~ necessary to get 

this war over and finished. The American people were 

determined to have Victory no matter what t he cost 1n 

dollars , or sacrtlflce . 

The Thi rd war Loan, which we are starting tonight, 

will also succeed. 

It wi ll succeed because, by this t ime, every man 

and woman in the United states recognizes the importance 

ot generously financing the costs of war. They know 

that good equipment and plenty or i t , means l ess loss 

Regraded Unclassified



- 5 -

or life on the battle front . They have seen what 

happened at Kiska when the Japs, cringing at the 

thought or meeting the power and force or American 

and canadian troops, simply withdrew, in the black 

or nightJto parts unknown. 

It is not likely that we can move into Berlin 

the way our troops marched tnto Kis~ka without a living 
-flo.. 4o:l '114 /.. ~ t.... ~ 

enemy in sight~ecause. ia&5& w1*1 M pl~aa 

to ward orr to final defeat; there will be guns 

blazing away in defiance . But one thing is certain; 

the more bombs and shells that we can pour into 

Oermany•s war production and transportation centers, 

the weaker Germany's resistance will be, and the 

more American lives we shall be able to save . 

It is the sum total of your War Bonds , translated 

into planes and gasoline and bombs and wel l-trained 

pilots ar1 1 
7 

, 0 COl '? rs, that the AXis nations 

fear above all things . ~eretore your bonds-- that 

extra $100 bond that you are being asked to buy in the 
--- 'o Third War Loan "'will help~ crush the enemy into 

the unconditi onal surrender which will alone satisfy 

us 1n our just wrat~ 
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ST LllUIS SPEECH 

o...t~ 
I f ever tn tW .:...1tX t> 9 ' th~ waa a 

n• tlnn ~t di d not "ant ,....,.~ IJnited SU.te o - 7f'IU'8 e«Ol 

0• ·It' g ~ Vlrt~~&1~7 e"#' ,......, and ~1d 1n t hh 

countr7 •• t banka t o tho educat ion ~ 1o ~oolb1o under domocr8C7 

""""" ~n,.,-.a thBt. war l a needle•• · We can aet t l e lat t!? l nroblema w1 th 

The o&me t hin' ~v be sa i d of 

We don' t need t o uoe .., .. ,.._ ID$chl no-guno. 

..J.!..... naUono - -;rt::l 
our 'brnl na. 

alUeo. 

ll~~tt<•""'b• .. P•Callllll':l'ri:1::"'"!'t'.:••ld•u.,..&Da,...ma,x ~n thi s war 
J..,k 

otorted , thor o were only 11 antl-aircratt guno t o pr otect the e 1t7 ot 
• vwl....:... -1 

Sow till"& Hke 8 ~ · · /] London. I 41dn 1 t "'*' 11 hundred . I said 111 
' ...... :t . -,_,....\.c.. ~· ..;t ~(,.,. 

"n&l1ohmen, ln a Yote , ha4 • 1 t~.at they "onl.d not aupoort - &:...-

" t;. ~ .. )..~ 
~ar. The~ very ~ttempt we \F ' g Hitler, which we cr 1tic1ted 

--tL ~=:d.- 1 ~ .... , ~ 
so 'blt.terly a t the t.t• j al though we were doing it?" ,-:;.w;a measure 

Of l!r1\.81n 1 o de&l ro for 1>0&CO. Cer ta1nl7 nobody '"'" aD7 that England 

The • .,. with Buoola. The Ruoelono ""r• tr;yl"G to lltt 

th•aoehea'f*.,..j the l.Uddlo A«e•.:o·"--••••-. 1o,.n!o' ~le 
rent •..,. I••/ i n a~:reuro' tiDe. Thernro bu1ld1n« duo and h,vdro- J . .. 

~ ?Jv~ .... 1.<.,. .,_, 

fl ectri c system•• eachlnc ~ themselves to rped and •rite. · ~ ~ · sa 
A ,._,.._, (/.. ~ 

houatnc: l)roJect a . lar wa "'a f ta 1nterTU'pt their deftlot"CMtnt,~ 

~· Tho7 were~ to co to any l eftCth to o':c.pe or - ooo~-
oone H == -.M .. -. un to and. 111clud1ng a non-accretal on nee~ wtth 

GtrCI!I.ny, the country that threatened ~·-•e?..,l .. g~'~''"'''""''""'• 
The · ann u · 21 , Jtz(0ssas kt -w • d l a the Chtnewe 

l Ure ~zsdo la 'oo lgtiOJ QUt to dose J ve &ettoue conatdezattvn · 

(/J )Z.r, C "--'. "-'' i r A../ .__/ J t/.-"1: 
.· ~/}t( ... "'\ . J v 
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~ ~ Jbe lon~ cent rlea o! educatlon llan borne_. frul t. E"rel7 
.{' n. .... ?CI:.--.l _j , ,.,... 

•r tr.er, every teacher~L f , V haa told u.t tho.t war 1e cruel 

and fool hh end u.nneceaaaey. And &t laat , beet~.uae 'booka are no longer 
~ 

clw tned t o Uu lpl~ in churehe~or 
"' .t-

~ noblemen, all at us know ~ ~r 

I elden ''" "-V ~.t. he l1 brari eo of • ~ 
~ . w t· ~ · . " "lOt.. •. ~ 

h noo~leu. QL• 1: m 77 

f4'r · 811111 Has that lerua~d 17 'h·re nme' f l'l M "., •• ••• 

'!'hen •117 -- It warJ ~ needleoo -- ara we at ..,rT 

t 8 are nt war because we ..ado a aiattJce . fn a oenu, 1t 1e a lllo­

'"ko of • bleb "" ruv ,.. be nr oud . f it h " l'llattJco thl\t coul~ o:ade 

liT a de110cracy. 

tfe were ao eure, a. in our de moe rAcy, tl\8 t. atl men wuft f r ee aM 
- - .4:-1.1 

equlll , t het t&ux ,. '9 ap tk....nnx countrloo felt about war 

lU w~ did.. To put 1t S' "!''J': n· ze:dnbr t b&liiNi ABY OCMI Gbwttil®i 
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.. 
,/ 

wore otu~ld enoUgh to want anything na gluoatl:r Nld horrible • • wa~·~,~ 

t hf!r e , e.n.nhere on ,.. .. ~h, a mother JM.d enoug.h to want to aee her ....._ 

,rn n ~ J ? • 4!< "*' 
.,....blinded , hte M"aa * " t No; _..,. a mother would be a moneter . 

.,.. A 

'fe e there, aD7Wber·e on earth, a f a t her ••••:t•t:•ll• IC'bad'lll''l<l:t'xhhx-qjco•:molf•:t•:t•o:•bad'lll''lii:X! 
.......-* 

Ylc oua enoucb to li 1ll t: e ' 7 , bta aon .._.. to cr ouch behind 

~ --~:: 
a ucht ne-cun &.n4 .*UP. ctcwa the acwu aud: cbilchea ot wow aUnr MU n' 

' ..t.J.. ~""' • 
~o : """"a f a ther wou ld be a 110nater. : • A •• • ~ 

~ L M_. U.."f!" - ..... - __, 
WonRtert~, l ike dragons, ftre crett.tU1"11'1tt c t ltgen.d

1 
]f out of the 

••o ot "'"'"'*'111,..,...1 t ...,... ..- t able . 

~c wer~ ~ure t here co 
~~M_, 

1 alli.J moneter ft 
~ 

In A 110dern world,C.. 

" autcaa\ttse xa ali &!imeat 

~~d~ut_Jhe~re were, 

.. ~o/ toda:J'/we are at ""' - caa_.,.l,- the otr~ot ..,. In 

the hlotcl'l' of aankind. 'lor all of ua .mo a re tlcht ln& it, n co1>t tbe 

~ - --·~--·• -.c-;;:11 
V1-r:Alle and Jal'Wleee, know; that m L ty; b ,u; ant~:£11\lia &Ut ,~ 
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1'he .... te or 1 u The sheer .... tel 

- • will OJ>8Dd !or ...r, thlo yeAr elone, a hundred billion dollar a. 

Thl nl< of the t hin&• we could do with thnt moneyl 

Take publle heal th, for i netence . I! we anent a bill ion dollara 

• yet>r for t en yeara -- a total of t en bi llion dollar. , or one .. nth of t he 

hundr od billion we will euend thie yea r alone on t he ~ -- we could build 

~Ot1'l <f<lo " rovld1Q8 360 thousand bedo. \'le could build 5 hundred heAlt h 

e•o tero. Added to the facll i t ieo we &ready hn•e , we could out " 11111-

tl~ beal th ter•lce into every COEJ:I'!.lr.J. ty lc the Unl ted Statee . '!f• could 

,-o• ld• 11111 care , taz both befo re and &!t•r the birt h of t helr babiea, 

tor •11 th~ AQer1can mot~~rs who do not now re ce1•e .uch cere. 

W• could hRve all the local add St&te cancer cl lnlca we need. 

\Ye could ,..robably wine llUt venerel\l di 11ea.8ee altogether. \ e coul d "'robAbly 

•I"" out tubereuloalo. l'le could TJUt aolde 10 million dollars for 1110ntal 

h.v;th ne o.nd 20 mllllon !or lnduetrisl rygione, mo.klng aure t hat max tho 

~onle in our factor lea worked u.o.der heal thy. a&!e condi tiona. 

OO:e coul d do al l t~..ot wltb 10 bllllon dollaro. In this war, ..., 
rouchly 

• ... ""'"din& 10 billion dollaro a 10ont h l 

et-Tunl< of t he boualJ18 we could bu Ud wlth 100 billion dollaro. 

!hlnl< of the auto=oblle a we could bll,v wl t h 10 bllllon dollara. 

!t~k~~ of ll::J -
!lilt It te l:t jk ttz '· *• •• aetlse t 'dart ~ren' t getting 

th~ cancer clinic• , the housing, the automobi lee, tor one reaeon and only 

one rtuuon -- bee&uee tbe Gerlll!l.De &nd Japanete ba•e tt ken thee:~ &WIIf' from 

uol -
It 15 b tgn til» lot aa to ;coo tbbikhl& skat Jh1• •ar tsun­

) 
r.ece,.,_ ry. llben " hol4- uo """ Je.b• a olo\o1 In t o the OD&l1 of rour back, 
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ol"' oo:>e t lllnt: a hout 1t beeo=ea na eenaJ7. ! hio war h I>&CeaSUT becauu 

the On"""o and the Japo b&Ye IIO.de it neclloe&J7. We''"' got t o win it if we 

~ant to live! Tha t h necuaeryl 

Drifting lllld dreaming along , t:fttqxnxnsrl-t:J bl andly ab: 

bl~ certAin tbat nobody would ever fltta.ok uo, we American• were 1n a 

fro""c of Dlind, when the wa.r began, which can s till loeo lH for uo. Yeo, 

looe HI 

The Arftt¥ waa eound alaeen , at Pearl Harbor . 

SO ..,. , the liaV}'. 

A.!'t"'r tlwt lfaJI::a.x Jsns over-ra n the Phlll11)1ne a. our troona 

foUlbt brA•e ly - - but t hat doe s not e l ter the feet that in t he Phll l i nino a , 

too , ~ •·ere caucht natJ"'')1ng. Vir tually every plo.ruJ tre had. there was 

bombed to ni eceo ~ on the ground. 

The vol nt I ""' making tha t o eortnl n ! rnmo of mind -- believing 

th• t thla •ar lan 't noceaoary, believing *k&S it ien 't nace• aary t o kill 

&.n<' de fl' tro:v i n ord.er to win :t:t - ean e&UU! \11 to l oae . 

'Ob, but we ' ll wln, we 're win.'li ng,' then you are t n exactly t he f re:De ot 

:olnd I .,..n. 
It 1a e xact l 7 the f'nwe of aind 0.f'l'lftn,y ~ you to be l n. 

c.~l 
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!J!'J>FT - St. Louis Speech 

' -· 
._ c I ~. ,, 
d . "'\: ....... -

lilk.£J L. {._ ..( , ~ ~ 
~ ~ f-4.<.--f.u R J"?::l...J....tc.-
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""'1.- "-'< u c (u ., "-.1 o ~ --4. 
If ever in all history there was a Na tion t hat did ~ot /.. 

7 .. 
I ' Thanks to education, VIe of the democracie~ . know t hat war 

~ant war, that Nation was the United States -- two years ago ! 

is !!!!.~loss . We can settle our problems with our brains . '"e \_ 

don ' t need machine- euns . 
,SJ.. . 

~ 

\ \ This is true not only of us , but of our Allies. 

When this war started, for instance , there were only 11 

anti -aircraft guns to pro tect the whole city of London. 

Millions of Englislunen, in a count ry-wide vote, had made it 

clear that they would not support war. Certainly nobody can 

say tha t England wanted thi s conflict. The Russians were trying 

valiantly to lift themselves out of the .Iiddle Ages, l eaping 

~ve r whole centuries in a few years' time . They were building 

dams end hydro- electri c systems, they were teaching themselves 

to read and write. War could only interrupt their development. 

They were ready to go to any leneth to escape or postpone it. 

Nor can anybody say tba t China wan t ed war. 

Every writer, every teacher for a thousand years had told 

us tha t war was unnecessary. And at last we had learned the 

lesson. 

Then why -- if war is needless -- are we at war? 

' \. ,. \ 
t,.. . 
\ ,_ 

Regraded Unclassified



- 2 -

For one thing, because we made a mistake . 

In a sense, it i s a mistake of which we may be proud. 

l'le were so sure that we didn ' t want war that we believed 

notodx wanted it. Vias there, anywhere on earth, a mother 

insane enough to wan t to see her son wounded, or blinded, or 

killed? No; a mother like t hat would be a monster. ~as there, 

an]Wr.ere on earth, a father vicious enough to want his son to 

cNuch tehind a machine-gun and co=it murder? Ho; a father 

like that would te a monster. 

And monsters, like dragons , were creatures of legend, we 

thought ~ - creatures out of t he age of fable . 

We were sure there were no mons ter s l.n our modern world! 

We found ~~ there were ! 

And,- today, v;e are at war. 

The waste of i t! The sheer waste ! 

We will spend, during this year alone , a hundred l. i llion 

dollars for war. 

Think of what we could do with that vast sum of money! 

In pulii.ic health, for instance. If we spent only a billion 

dollars n year for ten years - - one-tenth of t he hundred billion 

we v; i 11 spend thi.s year on t he war -- we could build enough 

hospitals to give us 360 thousand teds more t han r.e now have . 
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We c.>uld build 500 health centers, and supply a full- time 

health service to every community i n the United States . We 

could provide full care for all American mothers and the i r 

babies who need such care at childbirth. 

We could have all of the local and State cancer clinics 

v.e need. \',e oould probably wipe out venereal disease. We 

could al Qost certainly put an end to tuberculosis. 

We could do all that, and many other things, with 10 

billion dol lars . And, in this war, we are spending roughly 

tba t amount every month! 

Think of the housing we could build with 100 billion 

dollars ! 

Think uf the automobiles we could buy with 100 billion 

dollars ! 

\',e are spending the money on war - instead of cancer 

clinics, or housing, or automobiles - because Ger many and Japan 

have forced us to go to war. 

This war unnecessary? 

Thi s war is necessary because the Germans and the Japs 

have mnde it necessary! 

It l s necessary if we value our li vee and our f r eedom! 

If Ne fo rr,et thet , we may lose both the war and our l ives 

•r., freedoo ! 
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Drifting and dre~~ing along, blandly certain that nobody 

would ever .. ttack us, we nearly lost the war at the star t . 

Remember Pearl Harbor! Remember the Phili ppines ! 

Af~ the Japs over-ran the Philipptnes, our troops fought 

trnvely -- but that does not alter the fact that in the 

?hilip?ines , too, practically every plane we had was blown to 

l its ~ the ground, 

eelieving that this war isn 't necessary, believing that 

we don ' t need to hate and kill in order to v:in -- we can still 

lose . 

If, as you hear me speak these words, you say to your self, 

'Oh, but VIe ' 11 win, we ' re Vlinning,' then you are in the frame 

of mind which can lose t he war for us. 

It is exactly the frame of mind Germany wants us to have , 

The German propaganda experts go to any length to ge t Americans 

t~ feel that way. They even send photographs of dead ~rican 

flye rs' graves to the flyers' mothers and fathers here in the 

t:nt ted States . The photographs sho~t the graves arranged in 

neat, r.ell-kept cemeteries . The flyers' parents are expected 

to say, "If the Germans are showing that much love and respect 

to my boy, they can ' t be so bad. " 
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And t hat is just what the Germa.ns !!!!~· They want to 

keep as many Americans as possible from hat ing them - - because, 

if we~ hate them, we won't support the war. Our soldiers 

won't fight as well. We will let them kill us more easily, 

Both the Germans and the Japanese kno" it 's hard for 

Americans to learn to hate . 

And when you aon •t bote, ift battle, )OU ' te eesy game . 

You~ 

It ia hard for us to learn to hate.[~ ) 
(""""'$! hav;n' t seen t he ene~ at work. We haven 't been bombed. 

We have seen pictures of bombed buildings in Hamburg and London; 

yes . But they hsve only been pictures to us. We have never 

dragged t he t orn bodies ~our own loved ones out of bombed 

buildings. 

The British kn91Y what they are fighting for because they 

have been in this war a long time. They fight savagely for 

their very lives; they fight to stop the Germans from bombing 

their ho1110s ; to keep them from killins their families. The 

Eritish front line soldier slashes forward wi thout mercy. He 

~~· 
It took a while for our American soldiers to learn to hate, 

J.t the Kasserine Pass, in North Africa, scores of Americans 

died because they learned too ~· 
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Let me quote from en eyewi tness description of that battle, 

These are the words of a private who was there . I quote: 

"I know so well those men who were cut to ribbons at the 

Kasserine Pass, and I knew why they were thrown int o confusion, 

panicked by attacks, and accepted their fate almost paralyzed. 

\',hen they jumped into foxholes to le t the tanks roll over them, 

and were bayonetted in these foxholes by the infantry that cane 

t ehind the tanks, they died with an astonished look on their 

faces , as if they wanted to ask: ' Could that be possible , would' 

they really do t hat?'" (Unquote . ) 

Yes - it takes a long time for Americans to learn to hate . 

But we bad i.etter learn, nol' -- all of us -- just as our 

soldiers and sailors have had to learn! - -How are we going to do it1 \ 

If we cwld visit the front it might be easier. We 'd see 

an American fighter pilot, with his plane in flames , take to 

his paracbuce , Then we'd watch half a dozen German planes 

circle back and machine-gun him as he dangled helpless under his 
\ chute . That is German efficie~y. If they can kill a pilot 

Le fore he lands safely, he won't fly again. 

When .,.e saw that happen a fe\' times, we'd ge t over our 

no t ion that the German boys are decent, honorable youngsters 

like our or.n . 
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Or we might watch a.n American medical corps man crawl 

out to oa.rry water and medicine to a. wounded German in the 

field . Then we'd see a German machine- gun open up and chop 

him to bits. 

In the First World V~ar there were many atrocity stories, 

After the war we learned that mos t of them were untrue . In 

this war the conduct of the German and Japanese soldiers, day 

after day, is more shocking than any atrocity story. 

Only two days ago the newspapers reported that the Germans 

at Salerno were advancing under white flags of truce, and then 

throwing do?m the flags and attacking our men. In this war, 

such contemptible treachery doesn't even shock us. I'm glad 

to sa~ i t didn ' t fool our soldiers. They killed the Germans 

and laughed at them: 

Only yesterday the New York Times re?orted a. meeting of 

leading educators of 30 nations at Harper's Ferry in \lest 

Vi rcinia. Again I quote : "As educators from Czechoslovakia, 

Greece, Poland, P.elgium, Norway and China rose to tell what has 

happened to education under Nazi or Ja.pnneee rule, the story 

was all the same . It was a refrain of destruction, plunder, 

tor ture, death and mut ilation ; schools have been burned, 
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libraries sacked, scientific equipment stolen, museums closed, 

The Jlazls have succeeded in maki ng an intellectual desert of 

the European lands ." (Unquote .) 

There are no atrocity stories ln this war - because every 

~tory:!! h!!!!: is!!! atrocity! 

Slowly but surely, as we hear more and more of them, we are 

learning to !.ate our murderous , arrogant enemy, 

\7e know that at tl:is very moment, on the beach at Salerno, 

nmerican sol di ers are dying by thousands. Gone are tl:e days 

11hen the casualty lists told of a hundred killed here, a hundred 

killed there . We have landltd on the continent of Europe. The 

wor is really beginning, f"r~ us , Italy is already a consuming 

furnace . And the fuel the Germans are burning in that furnace 

is the l ife of American boys . Not hundreds, but thousands of 

our American soldiers, fighting tonight in Italy, will never walk 

a~ain , will never see again -- will never breathe again. 

!.:a;rte Salerno will teach us to hate the J:azis ! 

Let me quote again -- t his time from John Steinbeck, the 

no•1elist . lie wr i tes , from Europe: "I have seen the hospitals 

wi th mauled men, the l egle ss and the bli.nd .•• the fingerle ss 

l.ands and turned faces . . . all the des truction t ha t steel and 

•£re can do to a man's body and mind. I have seen children 
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hauled out of blasted buildings ••• lumps of crushed, dirty 

meat in pinafores ••• dead, boxed and buried ••• carrion. 

"All this , " Ste i nbeck says , "is the backdrop of the Third 

•·ar LOan • , • the drive f or 15 billion dollar s . It should not 

te a matter of who will lend his money ••• but, rather, who 

dares .!!2! to?" Unquote . 

All this is the backdrop of the Third ~;ar LOan . 

Yes -- 1es, it is. 

All this is why, as the Secretary of the Treasury of the 

Unl ted States , I must ask you to pay taxes heavier t han any 

other Beneration of Ame r icans has ever paid. All this is why ---
I must nsk you t o ge t along wi t h only the bar e necessities of 

life, in order to subscribe 15 billion dollars to the Third \'.'ar 

LOan. All this is why I must warn you that ther·e v;ill be a 

Fourth uar LOan, and a Fifth, and a Sixth. 

I thlnk we have reason enough to hate the Nazis . l say, 

"Dalllll them to Hell -- the Hell they have created for t he world!" 
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Laat night I Tiaited the 1600 block on BeJ:>thold 

atreet here in at. Louis. Every family in this block, on 
) 

both aides of the street, haa bought at leaat ~e extra 

70 

tip• ~ since the beginning of the Third tar .Loan Drin, ~ 
(I .i '"""'"' "'tt... ~ J '-4 ~ .... 13 ......J. 't:o- .... ~ 
J)e n • Kr. Iemmer> h& F gil '11iiP' ner;r bond 

tlllt' an;r or hla Mighbors h ' 2 t ai. ~ . , . • - ~~ '1t I 1111 hJ.a tha~lhls is not an 'fiQj block in St. 
St· L~; " 

Louie. The War FillAilce Committee has the etrectin coopera-
/' A~ 

tion or the o .c .D. a result, nearl;r 9000 block 

workers are cavering the Cit;r of St . Louis/ house by houae, 

block by look, neighborhood by neighborhood. 
:7 ~ ...J.. 

Jilliiiiiiillii!ifll!;ffftii!=••lltlllqe!f-li to see this 

job bei~ doll8 so etfectinl;y. h ,j: -......c. -nit 0 ~: 
When we set the goal for the Third War Loan at l ~ 

' i ' * billion dollar, , we ble~ t here would !' ~~ . .:i 
only Ollll ~ in the wor 1d U t 1 l l ge\ ti ~iift. i 1 

- A ([ 

- ..,_ · - ··•• - .r•· - ·- · . - - ~ - · .. .. ?i ll ' ... ~-. • paaa ••n• 
We knew w4 would hav~ t? get people t o lend the money they 

had put awar. in. safety deposit boxes, in e~ar bowls, and 

under the mattreas:tf th:l:wd th& • or p tlte* .th guaing. 

I was told a stor;r lut night ot an American of 

Italian birth .~ was aske~ by one of hi e neighbors t o bu;r 

I 

Regraded Unclassified



-2- tit:. .... .. "' 
nd After thev l1R talked it t '· · 11 a $100 Bo . " over) 5 t ~ 

-italiu I · ?Ill took $10, 000, hie~ savings.,. S'J5: -rJ 
lt~( I a safety deposit box/. and ...._ lt all to the. 

~vernment. 
All of this , as, I ~ay , ia gratifying and inspir ing . 

~ 
It is gratifyi~ to know, too, that after only • days of 

the Third War Loan/ we !urn are we~ll past the halt_"'way rrark/ 

on our --. quota of fifteen latnion dollars. A half hour 

ag,o/ I received t f gur11e t o date., We ka:u u ??; sf-

~11.~ ~,·· 
The , s of toniglt, are ni~ billion dollars . 

"' "rrtl w, 
For three consecutive days , we have been able to report mora 

2. " 
than .._ billion dollars a day.~~· a::i?lisll•? -•?-•-lli1"e1tiH'r-

8 

<f~ 1hla is a brilliant 

as I know we all must be . 

s .. 
record. _. I am pr oud of it, 

"' 
~ 

But in a sense, i n the Third War Loan, j~s t 
~J...A.J.~ 

about where we were in the war when Italy Cl!l' 1 · I . _...,._ 
; I " 

ia'\t at: u_ :t ; , f! Is , 1 '! 'e 'I IIMtiez -- a 
.. the Job pzaellcal!) ass .. ?' The bitter truth is 

that the Third War Loan, like the war in Italy, has just 

begun. From here on it will t ake grim determination and r ea.l 
I I ±4. ~ -:t.. ... ~ .. ;;. --:::r t L o , .. ·-t 7 
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. ~ { - - 3- ~ .L ~to) " 
1 8& '~js 1J· @' ~billion dollars,_ we muatTeell five 

billion deii..,_.~------..-" to i ndividuals --

to people like those in the 1600 block on Berthold Street . 
--. ,..:J. ' /':1 !........ ~ l 
A·d til t ' g t &sal of. moner. It can•t come out of 

current earnings without tightll!ling • belts, 

without skiJnpi~ wl ] ' g l " • ~ r f .. ~ :.:t . ... -
Now thai &1LIW a ;,* u~ peo pl:e wile ~· t ••!'+ h a)i• 

'if f3,..vt "1\k. '"'__, ~ ~ ~ ~ .. . ~ J (,. < • ··~ 

~· ./4 

i n 

Sicily. I told you blr we had lost as much as 54 per cent of 
,~. 

some of our materiel. All tliif'bis to be replaced; fer 
1\ ' ~ bi~ ,...._~ 

General l!arshall hl~w1i • that f r om he - the war ,, .......,.. ,, ) ---.,. 
will be an all-eons\lllllng furnace os i n ' 

1 h u • a .wt equiP!,II8ut will b s • ' 81 ~i.e/. ' ~J.., t 
~( ,/.....,__ .......... . <ll"'- '1:1-...:.. }"....:t 9 ~' ~ ~.-~J.K... 1\.~4. ~ 

lla&i% ·D:WtLrur•hilu; · • w~us 11 ' · 1i ~ 

~ billion dollars, 1 Do you ~ow' much mo11e:r ~h8t is7 

9l r~ ~ :1 ....... a...., L MA. ---t.-.-~ .:...:t- ...... ~ 
I I ~Cf called up Doctor Thomas Parran, the 

Surgeon General of the l]nit , d St~tes £ublic Health Service. 

~ I asked hf:: ~ f.?s~th~.iJ ~ JM'· ~ 9 

• 1._ d oll ... s . "' 1 

ilia.- He replied that if we spent ~~ billion dollar& 
) 

a year/ or ten year~ J-•••••-•illll•-•••--== 
ona.Jhll.t.ulllnilldvntii!UoliL131!!! •t:st:t =lC~ARii=wiS&I!ii!!!!IWS ~a~uiiw;;,iillilllld ~ we could 

Regraded Unclassified



- 4-

build enough hospitals to give us 360 ,000~eda •are then •• 

, bo*tzr .U e could bui ld 500 health centers, and supply~ 
1::;.,-

full time health service tiP every community in the United 

states. We could li'Ovide full care for all American mothers 

and their babies wno neea such care a t 

have all of the local and state cancer 

childbirth. We could 
.,4yo(. ,__.._... <(. -

clinics • We 

could probably wipe out venereal diseases . We could almost 

certainlJ put an end to tuberculosis. 

coata'"lle~sodh. 

We are spend~~ money on war, instead of cancer 

clinics, or health centers, or 1lia housing , or automobiles 

andlihomesJe because Germany and Japan torce~kg~ wa~ 

&311 his 
1

war-r, • horrible as it is,,-= ' U 
1-t..- · ~.J 

. our lives, our f reedom, and our future . 

If, as you hear me speak tbBSe words ... you sq to 

yourself, "Oh, but we'll win; we're winning," then you are 

in the frame of mind which can h Sf ~the war/ fer\ ~ · 
It is exactly the frame of mind Germany ~ us to 

bave . The German propaganda experts go to any length to 

get Amll ric ana to feel tbl. t way. They even a end photograph.s 

of dead American flyers' graves to tbs flyers ' mothers and 
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and fathers here in the United States . The photographs shaw 

the graves arranged in neat • well-kept cemeteries . The 

flyers • parents are expected to say • "It the Germans are 

showi~ that much love and respect to my boy, they can' t be 

so bad ." A ~ 
tall~ that is just what the Germans want. They 

lf8Jlt to keep as many American.& as posaible from hating them-­

because it we don' t hate tl a; we won' t support the war. Our -- - ) 
soldiers won't fight as well. We L ]3 , ' 'I klll as mot6 

ml-lr.- ..-- ~ ~ ~ v~ ~ ~ 
~lhe Gel'!lll.ns and the Japa~~t•s hard for 

Americana to l earn to hate . 

• We 

of 

bombe~ild~i~a~---------------

The British know what they are fighting for because 

they have been in this war a l ong time. They figh t savagely 1 

for ~ ....., lives; they fight to stop the Germans f rom bomb­

ing their homes· to keep them from killi~ their faill.ilies. - . -
The British front line soldier slashes forward without mercy. 

He hates. --
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It t ook a while for our J.me rican soldiers to learn 

to bate. At the Kesserine Pass, in Nor th Africa, scores of 

Americans died because they l earned ~ late . 

Let me quote from an eyewitness descript ion of that 

battle. These are the words of a private who was there . I 

quote: 

•r knOif so well those men who were cut to r ibbons at 

the Kasserine Past!)era I IB!lew ~ tbq were thrown Into c2n-

£usj Q.DL,,-plp'IUP:IJl,.;gio~i;k.&•dd...Jh:l,jyUaJ;t,lt AD>CIOik'-lSI..J" Dnili!-J•IUQ).(Q:.Ie'flplt.t .. •dii.-Jt~bw.e>.~,l ~r_;ft.~atJt;.ee ...... e .1.:1 MiiiiO:I.I•IJti..___ 

--pepa:tr'ldM7 iiiiUM'. When th&y jumped into foxholie to let the tanks 

roll ovsr them, and were bayonetted in those foxholes by the 

infantry tbA t came behind the tanlca, they died wi th an 

astonished look on their faces, as if they wanted to ask: 

'Could that be poesible, would they really do that?• -
Yea - it takes a long time for Americana to learn to 

bAte~~~ rwd..I.; ,~ -L ~...f- ~~ l,v'\_ 
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Last night I visited the 1~ block on Berthold 

Sti•eet, be re in St. Louis . Evecy family in this block, on 

both sides of the street , has bought at least ~ ~ 

Bond since the beginning of the Third War Loan Drive . And - y· .t 
llr . Keiiiii'r, on the corner, is buyl~ a Bond to match !!!!l 

Bond !& of hla neighbors bU7r· 

This ia not an unusual block in St . Louie." Th.e 

St . Louis War Fi111111ce Collllldttee haa the effective cooperation 

of the 0. C. D. ~a a result , nearly 9000 block workers are 

covering the City of st. Louis house by house , block by 

block, neighborhood by ne ighborhood. 

I am glad to aee this job being done so effectively. 

Let ~ t ell you why: 

Whe.n we set the goal for the Third War Loan at 15 

billion dollars , we knew there would be only ~ !!l in the 

world t o get that amount of money. We knew we would han 

to get people to lend the money they bad put away in safety 

deposit boxes, in auga.r bowl e , and under the Dllttress . 

I was told a story last night of an American of 

Italian birth . He was asked by one of his neighbors to buy 

a SlOO Bond . After they talked it over, this man took 

~10 ,000, his life savi~a, out of a safety deposit box and 

lent it all to the Govel'liJDI!Il t • 
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All of this, as I say, is gratifying and inspiring. 

rt is gratifyi~ to know, too, tblt after only 9 days of the 

Tb ir·d War Loan we are well past the halfwar llllr k on our 

quota of 15 billion dollars. A half hour ago I received the 

figures to date. The sales reported,as of tonight, are 

9 billion dollars. For three consecutive days now, we have 

been able to report more than 2 billion dollars a day. 

This is a brilliant record; so I am proud of it, as 

I know we all must be , 

But in a sense, in the Third War Loan, we are just 

about where we were in the war ~en Italy surrendered. The 

bitter truth is that the real man-sized job in the Third War 

Loan, like the war in Italy, has just begun. From here on, 

it will take grim determination and real willingness to'' go 
• 

without - - to buy the number of Boola you must buy. 

It is my ducy to make it clear to evecy man, wollll.n, and •Ia 

child in the United States tmt the first hal! of the Third 

War Loan has been the easy half, From nOif on it's going to 

be hardj- - unbelievably hard. 
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out of 15 billion dol lars worth of Bonde , we must 

sell five billion to individuals --to people like those in 

the 1600 block on Berthold Street. That's a lot of money! 

It can' t come from current earnings without tightening 

belts, without skimping, without your feeling it. 

But the money 1111111t be raised, because your countrr 

needs it . Night before last, in Washington, I reported to 

you our losses in Sicily. I told you we had lost as much 
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as 54 per cent of some ot our ateria_l. .Ul that matert.l 

bas to be replaced; for General lfarahall 11118 that, from thil 

point on, the war will be an "all-consuming furnace.• The 

cost in equipment,and o in Uvea, too -- will ehue IIBil sicken 

us. 

In this past nine da;ra, we han raieed 9 billion 

dollars . 

Do ;you realize how 1111ch aonq that ia? 

To give ;you an idea hOif 1111ch it ia, I called up 

Doctor Thomas Parran, the Surgeon C.11nal of the United States 

Public Health Senice. I asked him what he could do t<JJard 

maki~ the nation well with 9 or 10 billion dollars . He 

replied that, it!l8 apeat ~billion dollars a ;rear, for 

ten yaara, we could build enoagh hospitals to giTe ua 360,000 

additional beds. 

We could build 500 health centers, and euppl;r full 

time health aemce to enr;r c~1t1 in the United States. 

We could proTide tull care tor all American mothers and their 

babies ~o need such care at childbirth. We could haTe all 

the local and state cancer clinics we need. We could probablf 

wipe out venereal diseases. We could aaost certalnl;r put an 

end to tuberculosis. 

We are raiai~ this mone;r to spend on war, instead 

of cancer clinics , or health centere, or houa~. or autoaobilu 
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and ho118a, becaua e Gei'lllllllY and Japan forced ua to go to war. 

ThiB war, horrible aa it ia, must be won if we want to save 

our lives, our freedom, am our future . 

If, as you hear me speak the ae words , you s ay to 

yourself, "Oh, but we'll win, we' re winning," then you are 

in the frame of mim which can lose the war for us . 

It is exactly the frame of mind Germ.any ~ us to 

have . The German propaganda experts go to any length to get 

Americans to feel that way. They eTen send photographs of 

dead American flyers' graves to the flyers • mothers a.m. 

fathers here in the United States. The phot ographs show the 

graves arranged in neat , well-kept cemeteries. The flyers ! 

parents are expected to say, "If the Germans are showing that 

much love and respect to mf boy, they can' t be so bad . " 

And t hat is just !!;!! ~ G,rmans ~· They ~ 

to keep as Ill& D)' Americana as poaai ble from hs ting them - ­

because if we don ' t ~. we won' t support the war. Our 

so I 

soldiers won ' t fight as well . You won't buy Bonds "until it hurts." 

The Germans are count i~ on the fact that i t 's hard 

f or Americans to learn to hate. 

One thing that makes it so difficult for us here at 

home , I think, is that millions of us in the United States 

have not been touched, p .. personally, U,r the enemf' s peasion 

for murder and destruction. We know that American soldiers 

•Ill 
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and sailors have been .killed - - but except in relatively few 

cases, they l».ve not been~ brothers,~ husbands, ~sons. 

We know wl».t England, and Russia, am all the other countries 

have suffered at the hands of Germany. We've seen pictures of 

the bombed houses, the burning towns. But they hann•t been 

our houa ea, our towns . - -
The British knOll' what they are fighting for because 

they 1». ve been in this war a long time. The1 fight savagely, 

for t heir lives; the1 fi~t to stop the Germans from bombing 

their hom s; to keep them from killing !!!!.!!:. families. The 
s 

British front line soldier til ashes fornrd without mrcy. 

He hates. 

It t ook a while for our Amer ican soldiers to learn to 

hate. At the Kasserine Pass , in North Africa, scores of 

AIDIIricana died becauu thef learned ~ late. 

Let me quote from an eyewitness description of that 

battle . These are the words of a private who was there . I 

quote: 

"I know eo well those men who were cut to ribbons at 

Kaaserine Pass. When they jumped into foxholes to let t he 

German tanka roll over them, a1111 were bayonetted in those 

foxhole s by the infantry that ca!DII behind the tanks, theT 

died tdth an astonished look on their faces, as if they wanted 

, . ... 
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t o uk : ' Could that be possible, would they re&ll.z do that?' • 

Yea - it take a a lol\; t i DIII tor Americana to learn to 

hat e, but our soldiers have do1111 it -- and now we must learn. 
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LA OI ~S IJIO OEN'ILE 1£'1 : 

Today we ll.aaJ~SX have had a message from President 

Rooaevelt , our Commander- i n-·Chief . 

As he luuuc points out - - and I quote - - "We are in 

the midst of the Third War Lean Drive seeking to raise a 

sum unparalleled in history -- lS billion dollars . This 

ls a dramatic example or !be a cale on 'lOb ich th1a war still 

has to be fought, .and presents aome idea of bow di rficult 

and co stly the responsible leaders or this Government 

believe the war 111.11 be . " 

(UNQUorE) 

I may say rig)l t bore that I am not in the le ast f.rigbtened 

by this prospec t . l am sure we can get th4 money. Our 

national income, this year, will be nearly lSO bllUon 

dollars. I am equally confident tba t the A""rlcan people 

wltl not belle at an:r cost -- because they fully realLza 

that, the more money we spent on equipment a nd me teriel, 

t he fewer Uvea will be lost i n battle. 

It is to start meetlog these huge wa r expenditures 

that we set up the enormous goal of' lll bill i on dollars 

~xctuslve of banks - · for this Third 'Nor Lean. 
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This is a job that American~induetry can and will do - - ar~ tio--
~well. It • so call a for the solution of tr8mendous problema 

i n shipping aod transportation, but bJ now we have proved that 

we can til< e care of those, too. And it is a job tha t wi ll re­

quire so huge a financial transaction, before thla war i s ulti­

m•tely won, that it staggers the imagination. 

The coming battle for Eu~pe wi ll coat ua billions upon 

billions or dollars. 

I might say right here that I am not in the least frightened 

by thi s prospect. I am sure we can get the money. Our national 

income, this year, will be nearly 150~illion dollars. I am 

equally confident that the American people will not ba lk at !E[ 

coat -- because they fully realize that , the more money we 
~ 

spend on equipment and mater i el , the fewer lives will be l ost in 

bettle. 

It b 

aet up the 

War Loan. 

:):.....t<'Q.. Q . . ....... 

to start meeting these huge war ~::~;: that we /. 
~ ~· /•-... -4 

en~rmou~ of 15 billion dollar}\ for th.i Third 

It i s because we have confidence in the American people 

that we set out, during the ~onth of September, to get 5 billion 

dollars or this kxxx 16 billi on f r om the American people - - from 

individual a. 

; · · -nt t o ha p"D12.t;• ••ts tt 01 a t t h ; 

I have heard it said maqy times that thla Job can not be 

done that the pdople of the United States are too fond of their 

con1fort to skinp and sacrifice a&x -- that they do 11ot have 

enough knowledge of what t b1a war is about to dig down end come 

up with S billion dollars. 

Regraded Unclassified



-3-

And I can tell you this : 'l'hia defeatist attitude tOII'&rd the Third 

~ar Loan is being aided and abetted by ene~ pr opagandists, who 

are busy piling rumor upon rumor. They are passing the word 

around that subscriptions are falling behind, that the Government 

will never refund the money you put into Bonds, and even --

and this is the most fantastic rumor of World War 2 -- that the 

war will last only as l ong as people continue to buy Bonds . 
take 

You can/ your pick of t hose rumors. There is not a vutige 

of truth in any of them . They are all desperate attempts on the 

part of the Axis to make the Third War Loan fail at any cost . 

Well, I have one report t onight that I should like to 

pour into Axis ears. Less than an hour ago I had a call frotl 

Wnshlll:ton. I ~:~n~~e total sales reported to W!shington, 

up to this time , a.pe 9{_billion dollar~ou bear thar:~ 
?h+-

~ Do you bear it ; , ,... Japan- h£ •? The American 
/1 

people , of their own free wi 11, have turned over to the Go7ern­..,.._,..._ 
cent, in -.n days, a total of more than 9~lllion dollars. 
... <!If " ' ,.. : <-~ v"""- --<~.:... ~t..r-~-., ..... &Cc.- r · 

And let De' tell youa o:.:;hine else. I did some telephoning 
:r~~ .. -<-..f.,~(£_ -

today to the ~"lito aa rupo~~fl)t" ~leui ag, ~coiding, 

and rellJII'tJ.Ag to Waahlnetoll-on--the sderor-these·-ws; and I 

fin! that the 1**5!,? e .'People of America are buying Bonds so 
~f.%--F 

rapidly that in o~ Federal Resern District there are literally 
I ...t-<.r<.. 

milliona o~ Bonds backed up. ~simply~ ·-t11~111ao;z 

and • n am ..-n cannot work fast enough to keep up with t h,rpace{ 

of the War Finance Committ ees. 
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NOll all t his is good news . It is teati.moey to the 

u!ld~e fact that the ordinary people of America - - those 

that Abraham Lincoln so feelingly called "the common people" -­

are really behind the Third War Loan. They are like the 

~~. official who came to see me tod51. Be said: "Mr. 

secretary, we are doing everything we can. But that is not 

I know it. I feel this war, because I have five brothers . 

Las t night I visited the 6900 bl ock on Berthold Street, 

here in St. Louis. The very f irat d51 of this Th~rd War Loan 

Drive, every f amily in every houa e on this block bought a Bond . 

with ~pic'l Ame~lcay9nthJsjasm/theJ!an '!r livt on y-e 

ICOI'ne;r, J. Ki~el, ~wng~UllSf'bis neighbor-;,~ Bort_ 
Bo~. ~ ~~/L. -1--~ 5·~ /.(t 

I wish Herr Goebbelsf:: 1-:::;. Prop6g&nd.i~t, could t.fle 

visited the homes on this block with me. 7 12 .~Qifps r tie 
Be would have had a 

sson in the American Jlezs a t • c way of life, t h:a' wa::7 
a have 

16hel<en -hl:riown to-Me ell Ge a • 

The f ront door of every house was open. All the light s 

All t he families sat out on their porches - - from 

rs down to babies. I went f rom house to house, and 
r,...V CA.A-iJ.-.. 

mn 'ltP11t ferta '/big f riendly hand, and said: "Hewdy, 
I 

• Give ~ regards to Franklin when you get back to 
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The typical lock 1e ader on Berthold Street is a fine 

American woman. Everybody loved her and wanted to help her put 

the block over the top. In Germanr, the block leaders are Nazi 

party members. They come around for contributions, with a couple 

of Storm Troopers carrying clubs and 'braes knuckles. Thai are so 

thoroughly he.ted tha~.;'~t_t?'£:;Z 7nrst f!len:­

killed when Germany has a ~volution. Ower •lot •• , \ he Germans 
\\ II ~ 

support the war out of terror. They contribute, or E-l I; 5 s thrr 

disappear into / concentration camP5and their famillB s never see 

them again. 

w of life an our way, than to compare the w 

tw na t iona are 

ot r way to force you t 

the Third War Loan began, 

aero s the country, we 

all be working people 

Bond are finally compi 

, nor any 

even bef'or 

Loan number of people par not only 

frigb: en our emies but will greatly atrengtbe_n_ the morale of' 

our men onthe fighting fronts . For as Colonel Elliott Ruoseveft 
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1 thlnk our wey 1a better . And so do you. 

ax•s•••x•~·t ., ? .. aaxaatXtax•ttttaa~kl&K~s·•kxxx 

l( £0""1b., rest of the wt;f to our 15 b1111ondol1ar goel, ntk I agree, 
c~ls ~ 

Ultlla&J.-1n_,.... for eacrlt1ce -- lt by sacrltlce l"'lll mean 1 • 
a plano, or a llaaltlta beet's teal< or· """"- • 

.Solng wlt bout a new bat, or -lli~>OI.Jialx._tl" 

The very people who are already doi ng so much ror tDI 

war-- senilng their brothers and sons orr to ngllt -- wcrklng 

day and nlght in the war plants -- are going to have to buy theee 

small Balds upon which the success or failure d tile Third War 

Loen absolutely depends from nar on. 

Bu t when I thl~ 9f the man dyins at Saler no at t his very 
~-<{VI~ n._,. ~~0... ' 

moment , I d&rbh s I' AA A sacrifice/ to lord your money 

to the Oovemment. I ' m not asklll!; you to give it . I'm 
I 

to leni it, at a good rate of interest. I ' m asking you - ~ 

asking you 
put 

to buu 

en extra $100 WI a Bond that is ....,. a safer investment even than 

" ~. because tD! number of evecy Bond you own is registered ln 

your name at tDI Treasury. 

Sacri n ce! Tell that to the lltqtxJrt>llxl&a.t4x youngs tors who 

lost legs , or arms , t onight ._eal:e r•:~ ~~ / 
In full r eaUza tion tha t the job ahead of us is let 

"' 
me say flatly , here and now, that I am confident we will reach -
our £Oal of 15 billion, 

Ard if the loll!; war a aux ahead makes it necessary tor ua 

to he ve a i t f h xl'nx Fourth war Loen, and ! Plf th, an:l. a Sixth 

a..U I am confident t-. the American people will meet the 1r 

reaponsiblll ty thoro also . ~og.lls t1call7. Ori mly. With "-

.1etarm1nat ion. 
"' 0, t:::2 ' 

A s 
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thll t 

.,._J_,.~ 
!'or weal~. now, how much d epende upon us. We know 

" 1./ .{.._ 
we IIIUS t ' Beck the Attack'• We muat e.-. sure , as 

oc:' '.C ommandor-1n- Ch1ef said today:p:xxx -- and I quote • • 

L - "'lie must be sure that we have assembled the strel"£th to 

str11<e, not Pt._" ju st in oEte direction , but 1n man1 dtrectiona 

•• b1 18 rd , and see, and ln the air -- w1 th overwhe lmlng forces 

anJ equipment . " 

Thank you . 

9? 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMU N ICATION 

DATE 

TO Secretury Morgenthau SEP171!1D 

'"o"' .• a~dolph ?aul 

There are annexed an original and a duplicate 
o: an nssi~JUent to you, by the com.:>oser, of all rights 
to the son· ' "friL .WAD ro V!CNrl.Y" , subject to the 
ri hts or the ~erican Society of Composer s , authors 
and . ublishers . rhe hol der of the sheet music publica­
tion ri~hts has agreed to turn over all profits to the 
.• ational .iar ~und anu to furnish to the ·rr easur y appro­
?l'i~ te financial statements at reeul ar interval s on re­
qurst . · 

rhis t ransaction was arranged by 1!r . Vincent F. 
Callahan, .tadio, ?r e ss and fl.dvertisin !• Director , .'iar 
iina•1cc Division. I recommend that you execute the 
acce~tance at the place indicated on both the ori ginal 
•nd u·.1plicate of the annexed forms . 

Q 

so o/ I 
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1010 Vll MO:O."T ,wtsut. N. Yo'. 

\YASHISCTO."'i $, D. C. 
r,~,~, ot,rrltt!IIMJ 

* ·'j{: 
60 EAST 4bfo st1£ET 
N!W YORK 17, N. Y, 

TNfl-tt lollllftJ Hill 'Zol'77J 

.... 

llr. llen17 llorgentbau, J r . 
Secrotery or tho troall\ll')' 
tr.oiiUl')' Depor1Den t 
lluhingtcD 25, D. c • 

Dear llr. Secreteryt 

low York, Now York 
September 17, 19.43 

'":~:.~t,:~, M'~"'No· I aa aost proud or the outo£rapbod picture which JOu oo 
"' IM. ldndl7 sent '"" · It is the beat "cUotin&ulobed sel'Tico 

ribbon" a men lo advertisilf8 could get. 

llbile I think we have done o011e TBrJ helpful thloio for 
t ho TreaaurJ in on adnrtiaing we:r, I wont 10U to know 
that Jour aupport and appreciation of advertising, Jour 
aenee of aho........,abip, end JOUr !llndamental belief that if 
JOU explain t binia t o t ho American people thoJ will re­
spond, all combine to make JOU cloimen t to tho t1 tle 
"Advert1ailf8 llan ot tho Year.• 

I know bow bua7 JOU oro t hooo clqB, but I aa planning to 
atteod one of 70ur ralliu or broodcoote aDd at that tiM 
hope to hava a chenca to tell J OU poroCil.llll1 what on out­
atancUng job I tbillk JOU oro doilf8. 

SincorolJ, 

c~ 

• • • 
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THE WHITE H OUSE 

WASHINGTON 

Ssp .l7, 1943. 

FOR: The Presi dent. 

FROM: Secretary Uorgent hau. 

Think your message to Congress 

~elous. Right on the target . 

MY very heartiest congratul~tions • 

•. .. * 

8pm-mo 
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!.!EI!>RANDUU FOR THE SECRETARY. 

September 17, 1943. 

Mail Report 

In the week's heavy mail, the Declaration of 
Estimation and the Third War Loan Drive completelf 
overshadowed all other topics. The moods of , •• , 
letters deal ing with these two matters were, of 
course, far apart . The Declaration brought in not 
a single ki.nd word, whereas the Drive brought hardlf 
an unkind one . No other subject since the mail 
report has been issued has touched the bitterness 
of the protests now being received about the 
Declaration. These complain unanimously of the 
complexity of the forms and the waste of material , 
time , and manpower in completing them. In addition 
to the protests, more than 60 filled-in ·l040-ES 
Forms, some accompanied by payments, were mailed to 
the Secretary. There were also a number of informal 
itemized statements enclosin~ checks or money orders 
and a great many letters ask1ng info rmation without 
comment . These showed in the main complete i~orance 
of what was necessary; many naively left the riguring 
t ' the authors of the perplexinG form, and others 
just said thef couldn't understand what was expected 
and could find no l ocal adviser to help them out. 

A dozen correspondents spoke of the hardships 
that would result from further taxation, and a few 
still complained of the injustice of deducting the 
Victory t ax from wages earned before it became 
effective. There were occasional r epor ts of absen­
teeism on the part of workers who thus keep thei r 
wages from rises into higher wi thholding brackets . 

• 
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Memorandum for the Secretary. Sept ember 1?, 1943 

Four letters approved the ta.x program of the 
c.r.o., seven, the sales tax. An oddity was a 
group of three letters urging higher taxes to 
prevent the cost of the war from burdening later 
generat ions . 

95 

Bond mail was bulky wi th magazines , news~apers, 
tear sheets, posters , and photographs. Repr1nts 
of the telegram ~~ill the Fall of Italy Mean Home 
Front Defeat?" appeared most f r equently in newspaper .• ..._ 
material thus submitted. There was a great increase 
in the number of slogans, poems , and sales ~romotional 
ideas received. Occasional criticism was d1rected 
against use ot movie stars, the radio programs, or 
some speaker s ' statements. These "kicks ", however, 
represented a small part of the mail . On the whole, 
the t one of Bond correspondence i s sure and confident. 

The 57 Bonds submitted for redemption represented 
such a small increase ·over the number received last 
week , that it does not seem that the September 15 tax 
payment r esulted in unusual cashing of Bonds . EmploY'es 
of the IVar Department (or their relatives) continue 
to complain of the nonreceipt of Bonds paid for in 
1942. These, together with three or four from the Navy, 
amounted to 52 in all. 

With the reconvening of Congress, mail from the 
Hill took a sharo upturn. Mos t of the communications 
transmitted letters f rom consti tuents, and these 
followed the same course - tax complaints and Bond 
comment$ - as those received in the Tr easury. 

or the attached excerpts , Pages 17 , 18, and 19 
contain comments on speeches and radio programs . These 
might have been listed under Bonds Favorable or 
Unfavorable, but i n view of the recent special radio 

irograms, it seemed interesting to segregate co~~ents 
n this way. 

·~ 
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General Comments 

~elchbr Lebn, Objectos De Art e Chino Para Regalo, Mexico, 
D.F. With refe rence to your letter #7092, I take the 
pleasure to enclose herewith New York draft in the 
amount of $180.84, equivalent of $877 .05, to which 
amounted the 25% of all purchases made by American 
citizens in this store during the month of August , 
1943, tha t is donated to the U, S. Government for 
"National Defense" . 

Vasilios D. Economou, Dayton, Ohio. Because of the 
many blessings received from the goodness of this 
Country, I felt that I should make a gift to the Trea­
sury Department. I am therefore enclosing herewi th 
one hunared dollars as such. Will you kindly accept 
same , giving me your personal acknowledgment of same? 

H. D. Carper, 2nd Lt. AUS, Asst . Mess Officer, Jefferson 
Barracks, Mo . It i s respectfully requested that you, 
on behalf of the U. S. Government aocept the enclosed 
$50.00 War Bond, made payable to the Treasurer of the 
U. S. of America, as a contribution towards the Third 
'Nar Loan Drive . The purchase of thia Bond was made 
possible by the enthusiastic voluntary donations of 
officers and enlisted m6n who are assigned to the 
Reception Center Mess, Jefferson Barracks , Missouri. 
The Reception Center Kess, I am proud to say, has a 
representation of 100 percent of its officers and en­
listed men receiving irar Bonds through the Army Class B 
Allotment Plan. This 100 ~ercent record is also shared 
by the sections and companleS of the entire Reception 
Center. 

A. M. 'Nright, Treasurer, Harvard Trust Co . , Cambridge , 
Mass. You will find enclosed our check fo r $20 sent 
to you as an anonymous gift. The giver wishes the . 
U. S. Government to use t his for the purpose for whlch 
the Third War Loan Bonds are to be used . 

96 
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Sidi Mohamed Ali Barada, Hollywood, Calif. Enclosed is 
a check, the reimbursement for one Bond which I bought 
as a small contribution to the Treasury Department . 
But after many difficulties I was forced to redeem it, 
and herewith I am sending the check which I received 
for it , I do not recal l where I read it, but while 
reading the history of the United States, preparatory 
to becoming an American citizen, I recall the statement 
to the effect that in wartime any citizen may make con­
t ributions to the Treasury of the United States for t he 
war effort. I have now been repeatedly told by so many 
people that no gift of Bonds or money ia acceptable to 
the Treasury Department. I tried to buy a Bond each 
week through payroll deductions at the Lockheed Aircraft 
Industry and named the U. S, Treasury as Mf co-signer . 
But six weeks have passed without a single purchase of 
Bonds, only notes of rejection of ~ application for Bonds, 
saying that 111 desire to name your Department as co-owner 
was unlawful, * * * Please help me to do my small part 
in this war , as up to now my contri butions to the Red 
Cross, slogans , hours on Lockheed's final assembly line, 
seem to me all too l ittle , Your accepting the enclosed 
check and any other contribution I may send will hel p 
me do a bit more. 

James W, Weir, Secretary, West Virginia Publishers Assn., 
Elkins, W. Va. As you are well aware, and as you have 
most graciously acknowledged, the newspapers of the United 
States have given unstintedly of their space, without 
charge , in editorials, news articles, pictures , and ad­
nrtiaiug for war fin.ancing and the winning of the war 
for the salvation of the country, but if I may be per­
mitted to say so, a great many newspapers are going to 
be handicapped in rendering such a service by a ruling 
of the Post Office Department which provides that wh~re 
a weekly paper is owned by a daily paper, published 1n 
the same plant, the weekly paper cannot pick up the ~pe 
of the dally unless the major portion of the f~ont page 
in the weekly is differ ent from that of the da1ly, and 
unless one- sixth of the inside pages are diffe~ent . For 
such a ruling there is no law, as the Post Off1ce Depart­
ment admits . I am submitting the matter to you as the 
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bead of another Department so that you may know the 
handicap placed by the Post Office Depar tment on many 
newspapers insofar as cooperating with the Treasury 
Department is concerned, * * * 

M. L. Long, Long & Freeman, At torneys and Counselors 
at Law, Jacksonville , Florida. Of course you make the 
coins , but I want to tell you your new pennies are the 
worst things you ever put out, It is almost impossible, 
without the aid of a microscope, to tell whether they 
are dimes or pennies, and the amount of kicking about 
them here is amazing. I s~geet the next ones you make, 
you either change the size of them or put in some color­
ing matter so they will not look so much like dimes, 
I understand also that the penny vending machines throw 
them out . I do not know that personally, because I have 
not tried it, but I have heard it. 

&8 
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Favorable Comments ~ Bonds 

Rosa Brown Bracy, Field Secretary of the National 
Negro Business League , St. Louis, Mo.. Your address 
delivered to the National Negro Business League in 
Balt~ore was as far reaching in ita healthful in­
fluence as it was from a geographic angle . * * * 
I wish to express DIY e.ppreciation of your message , 
and l hereby pledge DIY cooperati on to make my people 
conscious of OUR country's need, Which will be ex­
pressed througn-cooperation wi th any program you 
initiate. Enclosed is my check for $37 . 50 for a Bond, 
and a subscr iption for a monthly purchase of the same 
denomination for at least a year , 

A. A. !rbetter, Arbetter Ribbon Company, Chicago, Ill. 
With the Third War Loan Drive now under way, we thought 
you mi~t be interested in the little sticker we have 
createa for use on our circular mail . We actually buy 
$15 ,00 worth of War Stamps every time we send 1,000 
pieces of mail to our trade . * * * Perhaps others might 
like to ado~t this idea, whi ch i s entirely original 
with the wr1ter, and which he is submitting to you t o 
use in a.ny m&Mer you desire . * * * (The sticker reads 
as follows: •The postage we save sending you this un­
sealed letter is invested in War Savings Stamps. • ) 

Gabriel Lowenstein, Chail'lllan of the Board , Fred Fear & 
Company, Quality Food Products, Brooklyn, N.Y. This 
Company would like very much to subscribe to the Third 
War Loan. The individuals of the Company are subscrib­
ing personally. We come under t he classification of 
Small Business, and we have now tied up with the Tr easury 
Department as of this date, about $100,000.00 in refunds 
due us on Alcohol purchases since the inception of the 
new tax law. Quarterly reports from the inception of 
the law in November, 1942, to and including June 30, 
1943, have already been filed with the Tree.aury, and the 
total of such reports filed represents $56,094.06 . The 

$9 
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balance of the $100,000.00 above referred to will be 
filed as of the September 30th quarterly report. * * * 
We would like to convert all of the refund due us, or 
as much of it as you will permit, into the purchase 
of the Third War Loan issue 1964-1969. Will you 
please advise if this can be arranged, and no doubt 
many others could be induced to take Third War Loan 
issue Bonds in settlement of their refunds . 

Charles B. Dulcan, Sr ., Vice President and General 
Manager, The Hecht Company, Washington,· 0\C, I want 
to thank you for your kind and generous note which 
arrived this morni~ ••• and for your commendation of 
our publicity activlties in support of our country ' s 
war effort. I need not tell you that we are striving, 
as you are, to lend every ounce of energy and zeal to 
help bring about complete success of the Third War Loan •• 
and the to tal fulfillment of your plans. Consequently, 
your expression of approval is received 1li th deep satis­
faction, and I want you to know that I am grateful for 
this fri endly an~ courteous gesture on your part. 

100 
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Unfavorable Comments ~ Bonds 

A. D. Shamberg, Auditor & Aeeount~nt, Telephone Build­
ing York, Pennsylvania. ***Form P. D. 1787, i n 
addltion to re9uiring the signature of the owner of 
the Bond, requ1res the signature of the beneficiary, 
consenting to the change of beneficiary. This l atter 
requirement is very ambarrassing; it would appear the 
Treasury Depa.rtment would have foreseen the absurdity 
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of such a requirement. In the ease at hand, as would 
apply in countless others, the beneficiary has no knowl­
edge of his potential benefits. Since he bas no in-
terest in the Bond, why mua t he consent to aey change •• • 
of beneficia ry? In the course of one's life, reasons 
may necessitate the change of beneficiary to his estate 
perhaps many times . Was the embarrassment to the bene­
factor given any consideration in devi sing Form P.D. 
1787 in requiring that the beneficiary, in the presence 
of an authorized certifying officer, consent to being 
deprived of the potential benefit by having to sign the 
form? * * * 

Wallace Odell, \'/estehester County Publishers , Inc . , 
Yonkers N.Y. I '1loticed today that you sent a three­
page telegram to all papers about a special advertise­
ment on the lar Bond Drive. This must have tied up a 
great amount of the telegraph companies' facilities. 
* * * I think if. you had offered this copy to the three 
press associations - - A.P. , U.P., and INS., that ther 
would gladly have put it on their trunk lines, thus 
saving a lot of time, expense, etc. Their services 
reach all papers. It is a suggestion and made onlr 
wi th the thought of being helpful in case such a situa­
t ion arises in the future . 

Charles F. Andrews, Adjutant ~rtermaeter, Veterans 
of Foreign Wars of toe u.s., Alexandria, Virginia. 
At a r egular meetin£ of Post #609, VFW of US of Al ex­
andria, Va . , Sept emoer 7, some pictures of dead Amer ican 
soldiers published in the Washington Dail7 News, were 
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shown. After various discussions it was regularly 
moved and seconded that this Post go on record as pro­
testing the publishing ofthis kind of pictures in the 
future . We understand these pictures were published 
to arouse the public to subscribe more heartily to 
the Third War Loan Drive to start this week. It is 
our belief that pictures of this sort are more harmful 
to the morale of the home front than good . 

R. A. Avenius, White, lfeld & Co. ·, N.Y.C. Le.st night 
I listened to your appeal over the radio, also that of 
President Roosevelt~ As I was listening it came to my 
mine that Ferheps a l~ttle check-up on the War Bond 
Di vision o the Army Service Forces might not do any 
harm. ~ son, Rodney G. Avenius , enlisted in the Service 
in August, 1942. He contracted to buy a $25 .00 Bond each 
month, and the money has been taken out of his pay each 
month. Up to this writing one Bond baa been received, 
dated October, 1942. S1nce then notbing bas come with 
the exception of a Form Letter which I am enclosing. 
I have written var ious times to the War Bond Division 
i n Chi cago askin~ for some information, and this same 
Form Letter comes back every time . Personally, I do not 
see bow the desire of the soldiers to buy these Bonds 
can be maintained if the Bond~ they buy and pay for are 
not sent to their famili es . ~ * * 

J. L. Harris , President, Security National Bank, Cairo, 
Ill. The Treasury Department baa requested the banks 
not to aak a service charge for sending in War Savings 
Bonde to Federal Reserve Banks for redemption . I think 
this would encourage more people to cash in their Bonds . 
People who cash in Bonds lack patriotism, and should pay 
fo r servi ce rendered by the banks. We have instructed 
our personnel to try to discourage people f rom cashing 
Bonds , and to offer to lend them a limited amount, which 
they can repay weekly or monthly. Ninety percent of the 
people could keep their Bonds if they did not buy that 
which they could do without for the duration of the war . 
Many have larger wages t han they ever dreamed of earn­
ing and are spending it f reely. I believe that people 
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should be discouraged in cashing Bonds and that news 
broadcas ts should be sent out, saying it is unpatriotic 
to cash in Bonds instead of helping finance the war, 
while our boys are giving their lives to win the war. 
The percentage of Bonds cashed in m3Y be small , but it 
should be less. My observation of this practice in our 
bank is sufficient evidence. Why print Bonds, have 
banks sell them, and then cash them in sixty-days later . 
All this is expense and time lost. It should be dis­
couraged by sufficient charge to justify the banks for 
their time and effort . * * * .~ • 

Harl"y L. Augusta, Framingham, Mass . Last ni~ht in your 
broadcast you stated that Yr . Wlnston Churchlll pur­
chased the first War Bond on the new Drive which opened 
this week . Now the following question comes up. A friend 
of mine who is a pilot i n the British Air ~ervice tried 
to buy some Bonds recently but was told that he could 
not because he was not an American citizen. Is ther e 
a distinction between Mr. Churchill (British subject) 
and my friend (British subject)? MY friend had in mind 
the fact that after the war he woul d like to settle here 
and his savings in War Bonds would help him out, but be 
fel t rather sheepish to find be could not because of his 
nationality. This question will arise many times in the 
coming months and I feel that if one nationality is at 
liberty to purchase Bonds , then all persons of that 
nationality should be allowed to do so. 

Urs . E. L. Edwards, Johnstown, .Pa . * * * I have a sist~r 
working in New Cumberland, Pennsylvania, at the Induct1on 
Cent re , packing soldiers' clothes. She bas worked there 
for 14 months and they are compelled to buy War Bonds 
amounting to $12. 50 in six weeks. In all these months , 
most of the gi rls have not received either the Bonds or 
a receipt to show what they have paid out, and they can 
~et no informati on about them. Isn ' t this a little 
lrregular? Most every one whom I know in civilian life 

Regraded Unclassified



- 9 -

gets their Bonds as soon as they are paid for . Most 
of these girls and women are in very modest circum­
st~ces , and when they are willing to buy them, surely 
they should get either the Bonds or a receipt. * * * 

James Bly, Brookhaven, Ga . Today Mrs. Bly and I walked 
to our little Post Office to buy a $100 Vfar Bond, but 
the clerk would not accept our personal bank check , 
althoU&h they were very kind and considerate - - "We", 
they said, "have orders not to take personal cheeks". 

We have no Bonds and we do so much want to loan our 
money to this Third .War Loan Drive . If a Postmaster 
knows a citizen, and knows his check ie good, why doesn't 
this branch of our Government cooperate? If necessary, 
the Postmaster could run this check through the clearing 
house in two days; they then could mail us our Bond. 
I don't think it would take an Act of Con~ress for the 
Post Offices to be helpful in this gr im t1me . 

Oscar Lange , Nashington, D. C. * * § My wife and I went 
last night to the exposition grounds fully enthused to 
"Back the Attack", and bought two $100 War Bonds for our 
grandchildren. We inquired for tickets to the show in 
the Arena there and all over the place there were none 
to be had and no one could tell us where or how we could 
get any. Now it is the people's money that is being 
apent, and the people should enter on the basis of first 
come, first served, and not on the basis of democrats , 
bureaucrats, or Government employees -- very likely 50% 
of all those who gain admission have not bought any extra 
Bonds . While standing for almost an hour to get in, 
there was quite some talk in the crowd of tickets being 
passed out freely in the different Government Departments, 
which is not FAIR. 
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0. H. Lachenmeyer, Publisher, The Cushing Daily Citizen, \ 
Cushing, Okla. ~e have your four-page telegram of 
September 9, suggesting a page display ad for the 
Third iiar Loan. \le will mAke an effort to have it 
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under-ltri tten in a local way. We find these pages in­
creasingly difficult to sell. The firma feel that they 
are called upon to purchase the maximum amount of Bonds 
and should pot likewise be asked to buy the display 
space . We fee l that it is asking too much of the news­
papers, with all of the news publicity that they give, 
to run this advertising free . Did the telegraph company 
send this four-page telegram without charge? Do the mat 
people make your mats without charge? * * * Smaller news­
papers of the nation are fac i ng the mos t critical time 
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in their history. * * * It is fas t becoming a question, 
not of whether newspapers are willing, but of whether or .• • 
not they can continue to do all that they are being asked 
to do, at their own expense. ***We feel that the 
Treasury Depar tment r epresented by you, is taking a•very 
arbitrary stand in opposing paid display advertising 
by newspapers . Because they accepted pay f rom the Govern­
ment for a commodity that they sell every day would not 
mean that they are being subsidized, any more than any 
other manufacturer of a staple product. * * * 

Philip L. Soljak, San Francisco, Calif. I am a New 
Zealander, employed by the British Minis t ry of War Trans­
port in San Francisco, and have been very happy to invest 
l Q% of my salary in U. S. War Bonds . However, I have 
been disturbed by frequent remarks made to me by American 
friends that War Bonds •may not be worth much after the 
war•, and that for tbis ~reason they are not putting more 
than they can help into Bond purchases . They base this 
belief on the fact that Liberty Bonds depreciated after 
the last war, and that a repetition may be expected. 
This unintentional•encouragement of Axis propaganda is 
indulged in by people of educational and professional 
standing who ought to know better . None of those I know 
have any Axis contacts or relationships, but are of 
"Anglo-Saxon" American stock. "* n Personally, I have 
as much confidence in U. S. Bonds as I would have in 
British or Dominion Government stock. However, I f eel 
certain that the spread of t his dangerous talk is damag­
ing the sale of War Bonds , and inducing many people to 
cash those they have purchased. I would like to suggest 
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that your public relations department check on this 
situation and take the necessary measures to correct 
it . ...... 

w. H. Fletcher , Pittsburgh, Pa. In the news reel at a 
theatre the other night Mr . Churchill was shown as 
getting the first Bond under the 3rd War Loan. Mr. 
Churchill being Prime Minister of England is not a U.S. 
citizen nor a resident . How can he own one of these 
Bonds? When I started to buy them two years a?o, I 
wanted them to be issued in mine and my sister s name 
jointly, or as co-owners, but this was turned down 
because , while I am a U. S. citizen, she is a Canadian 
(living in Canada) , and because she is a Canadian, and 
no Bonds can be sold other than to U. S. citizens, 
I had to have them issued in my name solely. 

E. ~ . Newman , Chairman, 3rd War Loan Campaign, Stone Wall 
District , Shen County, Virginia . (Telegram) Due crop 
shortage with apples should be good prospective buyers 
3rd War Loan Bonds . Present harassment by Washingt on 
heading en tire industry toward calamity and apples now 
falling while alphabetical administration organizations 
fiddle and play, regardless of nature . Orch!rd industry 
will not only suffer, but also consumer account of in­
diff erence, etc . , on ~art of OPA and others . Sixteenth 
set for release of pr1ces. This too late . However, 
should not be delayed one minute . Use every ounce of 
your influence and efforts; have decision made and 
announced no later. May be able yet to place Bonds with 
orchardists before end of drive . 
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Favorable Comments on Taxation 

Copy of letter addressed to Senator McKeller by Leon 
Ferguson, Memphis, Tenn. I have noticed newspaper 
stories about possible new taxes to help pay for this 
war; also the Third War Loan Drive is now under way, 
and I want to let you and some of the other Senators 
and Confressmen know what I think about all this. * * * 
Natural y, I don't want to pay any more taxes than I have 
to, but this war has got to be paid for and I think we 
should make an effort to pay a greater part of our war 
costs as we go along. * * * If prosperity continues for 
a few years after the war's end1 that's fine; we can con­
tinue to pay high taxes. * * * un the other ha.nd, if we 
ba~e a depression and can ill afford to pay high taxes 
out of reduced income, we will have a good part of the 
war debt out of the way. Thus I feel that I would rather 
pay as much as I can stand now than later on when I . might 
not be as well off. I have read that Senator George 
thinks the American people cannot stand any more taxation, 
but it's my opinion we can st and higher income taxes. * • 
Wo know the war bas got to be paid for and I guess we 
might as well get the unwelcome job over with as fast as 
possible , * * • And in this connection, I have one special 
request that every taxpayer will welcome wholeheartedly, 
please have the Treasury Department use some sort of 
simplified income tax return form, and don't make it too 
hard for us to f igure our taxes out . 
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Unfavorable Comments ~ Taxation 

Alvin F. Harlow, 382 Wadsworth Avenue, New York City. 
I am sending with a copy of this letter ~ *Declara­
tion of Estimated Income and Victory Tax• for Sept . 
15 to the local tax collector , and I wish to take 
this opportunity of going on record as protesting 
against this absurd and impossible requirement. MY 
total income so far for 1943 baa actually been only 
about $500.00 . I have a new book published this 
s~r, but I have no more idea how many copies of 
tha t book the public is going to buy during the re­
mainder of the year than I have of knowing what will 
happen to me , if anything , beyond the grave. * * * 
Under such conditions, bow on earth can I guess what 
my income will be duri ng the remainder of the year? 
And yet I am told that I will be penalized if I guess 
wrongly. * * *I shall hold a copy of this letter as 
proof that I warned you of the impossibility of comply­
ing with so nonsensical a law. It is feasible for a 
man who is on a regular salary, but not for the rest 
of us. 

Herman Krohn, Public Accountant, Easton, Pa. It has 
been my privilege to deal with the Internal Revenue 
Department over a period of 28 years that I have been 
in public practice , Never before baa my work become 
so burdensome and impossible of performance as it is 
at this time in connection with the preparation of the 
Declaration of Income and Victory Tax due September 15. 
We are short of help in the office and cannot obtain 
relief. In addition to this work, my office i s also 
engaged in assisting t he various clients, some in the 
defense industries , in meeting wi th Go vernment repre­
sentatives in re-negotiat ion conferences and much other 
paper work f rom other Government agencies . The situa­
tion is impossible of solution, except if a 30- day 
blanke t extension is granted by you for the filing of 
the September 15 returns . " " "We are doing the best 
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we can, but physical and mental endurance under 
pressure of a t remendous amount of cumulative paper 
work is becoming unbearable , ~ * * 

Harry A. Tr umbor e, Brown & Bigelow, Remembrance Adver tis­
ing, St . Paul, Minn. Recently I received as a nrize 
for work well done, a Bond, $50 .00, in reality , " only 
$37,50 in cash . On this Bond the company collected the 
sum or $9. 38 in taxes . Which means 25% of the real 
cash value of Bond. Have had them re-check this sum, 
and they insi st it is correct. Please advise what the 
correct tax should be, was not aware of a01 tax at all , 
had not paid it before. They say thi s amount is made 
of the Social Security tax on Bond, never heard of such 
a thing. Please clarify snd state source of tax, etc ., 
on Bonds given as gift by company for whom person is 
working. 

Copy of letter addr es sed by Arthur J , Chadwick, Phila­
delphia, Pa. , tc the Editor of the Philadelphia Record. 
Knowing that one of the requirements of newspaperdom i s 
to express thoughts cl early, I ask that you render unto 
the public an understandable interpretation of Mr . 
Uorgenthnu•s 136206 wherein I find the following lan­
guage: •Generally speaking you will not have to file 
this declaration or make a payment on September 15 if 
your wage or salary is subject to wi thholding, and if 
your income is not more than $2,700 a tear if single, 
or more than $3,500 a year if married. I have not 
been able to find any two people tc agree as to what 
i s meant by the above . One says that if your wages 
are subject to withholding, then in no event must you 
file a Declaration or make a part payment. Another says 
that i f you are single and your wages are less than 
$2, 700 per year, the same is true . The third insists 
that any married person making more than $3, 500 need 
f ile no Decl ar ation. From which the professor says 
tha t a Declaration need be filed and a payment be made 
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only by single and married men with incomes between 
$2,700 and $3,500. The question is : Who ie right? 
If no one of the four , please have the Philadelphia 
Lawyer give his answer. Incidentally, the publ1c 
would like to know What salary Mr . Morgenthau's lan­
guage expert receives for his aptitude in setting forth 
simple ideas in the language used. 

Fred Damrau, N.Y.C. * * * I am a member of the Police 
Department of the City of New York. In 1939 I was sus­
pended without pay and remained so until February, 1942, 
when I was re- instated and back pay for tbls entire 
period was given to me . * * * In February 1942 I was 
given all =Y pay. Thus my earnings , which are the 
basis of income tax, were given to me in a lump sum of 
$7,500, and during the balance of the year I earned 
enough to top $10,000. I did not earn $10,000 during 
that particular year . * * * Your o1TICe at 1 Hanson 
Place, Brooklyn, says I earned over $10,000 in one ytar 
and must pay at this rate, instead of permitting me o 
file each year separately. This will cost me an extra 
$564 .47. If I were to file this figure I would be com­
mitting perjury -- I am re~uired to file on annual 
earnin~s -- my annual earn1ngs are fixed by l&w at 
$3,000:00. I put this matter to an Appeal Board. They 
decl lne to rule and inform me I must go into the Tax 
Court. This will cost me about $200, which I do not 
have. Also, bear in mind that during my suspension 
period I did not file any return on any other income 
because I did not earn enough. * * * Every available 
Government official that I have been able to contact 
informs me that t he procedure is unjust , but inasmuch 
as one agent decided I am in the $10,000 per annum c~ass, 
I must p~ accordingly. This ruling is outrageous; ~t 
is not even common sense . Am I to have no defense Wlth­
out going to borrow more money to pay legal fees? 

R. G. Loohiel, Treasurer, Pennsylvania-Central Airlines 
Corporation, jashington, D. c. I t baa been brought to 
t?e attention of the management of Pennsylvania-Central 
A1rlines that an alarming number of our hourly-rate 
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employees are absenting themselves from work when their 
earnings have reached the top of a wage bracket, in 
order to avoid the additional withholding tax which would 
occur if these employees worked additional hours . In 
many cases, employees actually draw a larger pay check 
by this stoppage, the pay for the additional hours being 
less than the witbliolding tax diffe rence between the two 
brackets . ~ * * If your Department has prepared any 
material which could be used, or has any suggestions to 
offer to combat this unpatriotic waste of time, this 
company would be very grateful to hear from you. 

Lemuel A. Boyce, Peach Bottom, Pa. I received your 
notice asking for an estimate of my income tax for 1943, 
or, as per 1942l whichever is the greater. I have not 
made more than ~2 .50 in 1943, since January 1, 1943, on 
account of sickness . Will my income tax be the same as 
it was in 1942 when I made about $1,400, and where is 
the money to come f r om to pay said tax? ~ * * 
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Comments ~ Speeches ~ ~ Programs 

J, S. Marie, Philadelphia, Pa. That well-known ~eer 
garden• comedian who preceded you and the President 
last night during the Invasion Bond selling campaign 
was a very poor representative for the Treasury Depart­
ment inasmuch as he used propaganda invented by the 
gambling racketeers, and these latter, I think you 
should lCnow, are mostly fascista in America. He prob­
ably got a high price from the gamplera for taking the 
spotlight on a U. S. Treasury Department program in 
which both the President and the Secrettry of the 
Treasury participated. 

Harriet T, Cooke, Washington, D. C. Do you really think 
that the American people are appealed to by such maudlin 
programs as that of the Treasury last night? * * * 
I have a son- in- law and a grandson at the front . * * * 
They are patriotically serving their country and I am 
trying to do my bit in the only wr,y I can at over three 
score years and t en. In the last war I was Vi ce Chairman 
of three Liberty Loans (Women's DiYision, Orange , N.J. ), 
and Chairman of the Victory Loan."*' * * Quite frankly, 
the appeals of Hollywood stars would have left me cold 
then ~s they do now. Let's put this thing on a higher 
plane -- not on emotionalism, but on one of realistic 
approach to what each of us is fifhtin& for -- "our life, 
our liberty and our sacred honor. 

Postal Card from Yrs . E. A. Giard, Willmar, Winn. Except 
for the President's address and yours, what a sad program 
your Bond Drive program was. Jh1 do you have to have 
mediocre talent like that? Why can't we have something 
dignified , beautiful and moving, worthy of a great national 
drive? 

J. Henry Haggerty, N. Y. C. Regarding the program of Sept. 
8th promoting the sale of War Bonds . Whoever wrote the 
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script of this program either didn't know what be was 
supposed to put across, or be avoided the issue to gain 
a few laughs. The program, I understand, was to arouse 
the public to purchase War Bonds. An attempt was made, 
by means of a battle-front skit, t o show the sufferings 
and hardships of our solaier s "over there"; dramatic 
music end moving commentary accompanied . But just as soon 
as we had realized the ser i ousness of the war and had 
come to realize also that we "home-fronters• were being 
too complacent about the whol e thing, some writer decides 
to fill up time or get some cheers for a few laughs by 
throwi~ ln George Burns and Gracie Allen. These two 
certainly put on a humorous act; but their jokes removed 
the serious and contemvlative mood i nstilled in our minds 
by the previous dranat1c skit . Consequently, the first 
skit was forgotten . Again a soul-stirring drama was 
portrayed; and was followed by Edgar Bergen and an un­
spirited rendition of an uninspiring song called •Praise 
the Lord and Pass the Ammunition• . Each time our minds 
were worked up to a bond-buying pitch, boom, some fri­
volity would ruin it all . The whole affair was ridiculous. 
It is no way to arouse people to buy Bonds . Either give 
them f ree l aughs, or make them realize the seriousness of 
the nat ional emergency. I realize that it is too late now 
to do anything about that broadcast~ but when you begin 
campaigning over the radio for the rourth War Loan, please 
have your program manager use a little common sense . 

Kr. S. Bezubly, Hillside, N.J. The night of Sept ember 7 
I beard the official opening of the Third War LOan over 
the air on the 8 Cavalcade of Stars Program". I heard you 
and our President make a plea to the people to invest 
their money in War Bonds to help put over the $15,000,000,000 
quota . Your words gave me an inspiration to write about 
thi s loan. You will do me a great honor in reading the 
enclosed poem. 

Robert A. Sutherland, Wilmette , Ill . I have just h~ard 
on the radio a few minutes ago an announcement stat1ng, 
•7hi s is the Treasury of the Uni ted Stat es, and we now 
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introduce So-and-So's Jazz Band• , or word to that effect. 
Whereupon followed a cacophony of outrageous sounds, with 
an occasional appeal to buy Bonds. This is to advise that 
I most strenuously protest, as I am sure millions of 
Americans do , the use of tax money or any part of the 
proceeds of Bond sales in paying fo r the use of jazz bands 
to endeavor to promote sales of Bonds , Our honored dead 
would turn in their graves if they knew that the U. S. 
Government had descended to such lack of dignity i n pro­
~oting what should be and I am sure is with nearly all 
people, a patriotic , conscient ious and dignified duty, 

John Gray, Los Angeles, Calif . (Telegram) Local papers 
do not have full text of your address . It is very nec­
essary that the full text be sent from your office at 
once because we want to put it into the hands of 12, 000 
men in the Los Angeles Ship Building and Dry Dock Corp. 
at $an Pedro . It was an inspiring speech and just what 
the home troops needed, We want to emphasize it in con­
nec tion with not only our Bond Drive but in the actual 
replacement of equipment gloriously lost . Send to Room 
713, Broadway Arcade Building. 

Mrs. Uary doodhull Stevens, Haddon Heights, N. J . ~ * * 
Uay I tell you that your message of last night to our 
citizens stirred mw heart to its patriotic depths. Every 
time I contemplate Thomas Jefferson's life, I l ove and 
admire him the more. Wish I had your splendid message 
in ~e .to read and re- read .* ** 
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Tj£8 DUAL SYSTEH OF SJ\!iKlmi 

t'1'hon you r Prosidont , Ur . Porry , wroto to no in July invitint,; me 
to attund this Gnnuo.l convention or your Aaeooiati on, hu told mo that he 
•:.1ahod to build tho p ro~;rru' around this central theme, 

ttln tho wart1t'le and postw~r ero.s , how fur, nnd by what means , 
11 !t dodrnblo or possib le to proaorvo tho dual oyotfll11 of bonkin&?". 

That ia an inportont nnd challon&ln! aubjoct . It !npl !eo that 
t.'lftro e.re tvto a idea to the issue . It implios that you nro wi llint; to hear 
toth o1det . I could , of' eourse, bo politic and aay only what I think you 
wooJld prefer to hoo. r, but I doubt that you r invitation to t:ta t:as based upon 
the &GJUI':ption that I "'tould appear horu aa a chlll:l.pion and defender or t he 
d•al •:.raton. an tho contrary , 1 iM&ino thnt you oxpoctod 11:0 to play tho 
rolo of the de'f11 '1 advoeate , tho\lPl , of course , a.a 1 soo 1 t , I &.:!1 on tho 
side of tho an&ela . On ono thint. howovor, wo can agree. Aa public offioiala 
respon.liblft ror bankinc rea;u.le.tion , we all wAnt a etront; and successful 
bankin& ay1tom. It cannot be stron& unleco it 11 euccoastul . ne all favor 
what wo bel1ovo to bo in tho public lnte ro1t. And what . 1n tact , best $Orve• 
t~e public into root will sum ve In tho lone run . 

As n one- time bv.nke r a.nd thon as o. ohn ror of tho nu:norou& super .. 
viaory houd&.ohoa with v.hioh you are all fM111ur , I hnve known a good oan,y 
of tho a toto euporv!sors woll und ruvornbly . do& pi to their tondonoy to 
diffor with~ viewe . So for aa I Am aware , I hnvo novo r succeeded i n con· 
vertlnc an.y of thet> to 11\Y viewpoint , notwi thotandin& tho co&oncy of tho argu· 
r:tlnto on~ aide of tho case. So 1 will bo nol ther aurprlsod nor di.s · 
a.ppointod if in this session you arc not TIOn ovor to my side. Uor is thoro 
~•'Jit for alarm lost your commis&lona bo , .,.opt auddonly away , tor this is a 
r.~at vonerublo 1eauo, this que&tion of tho dunl bankint aysteo, and the r e· 
lated iuue or b ranch and unit be..n.ks . In c.ll probability r.o, o r OU:"' .auc­
evuora , wlll s til l btJ debating, theso iaauoa fa1 r into tho post- war world. 
Eocnooic forcoe a.nd node m noeda, rather than Yttaat : .. y be said here , will 
ulU:::ato~ dotomino tho oharoe>tor and function• or ou r b4nkin& s:.rstc::t. 

In what I have to aay I can apeak only tor nyoolr. I ae well 
&\":n ro that tho division or opini on on quos.tion• or unification and branch 
ba.nlc!nc oxtonds beyond 3tata bounda.rle:J into tho Fodoro..l bo.nkin& &sonei oa, 
lnctud!nc tho Board of , ·~1ich I am but one """'bor , But l a ;11 confident that 
tho enrdio.l cmd cooporo.tl vG rolo.t1onGh1po wh1oh ho.vo exhtod between tho 
Fed?ra.l Roeorvo nnd tho State bank1nb t~.uthoritiea will not bo marred beoo.uae 
I happon to bol!ovo in a unified bankin& ayatom and 1n 11oll-rogulated branch 
bnnkinc limi tod to t rada a.reo.a. 

OUr bank-inc s tructure has hnd a pieoeoe•l trowth throughout our 
h!atcry, It roflocta tho ou:ulativo effo rta or publi c •uthorit ics , State 
tnd nt~tional , t o moot r ecurrent ettergoncioe and to deal with specific 
Probl o:u and OOJ:\poti ti ve ooncli tiona . It haa not 'boon dove loped in accordance 
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\.ilt.n a.ny conprohenaivo plan based on t ho oou.ntey •a bankinG needs t&lc:en as a 
t.1'lol ,.. AI tho country expanded, 1 ta neod tor oonoy and c rodi t crew. In 
orde r to aupply thoao der.n.nds , banks werv t o mod in tho quioke1t and easiest 
:-.ar.nor pouibl o, vith little or no direction or r egula.tion , until abuses 
and d1ff1oult1os o roa . no all knoiV thot tho h1atory of bllllk1n& 1n th1a 
00,.nt ry ia fillod w1 th crises and d1Gaato r s , w1 th fulm1nat1ono and fumblinG• 
for rofor.n. l'htot ha a developed hardly Juct1f1 oe tho term " banki ng aystom" . 
~~oltholl(h we onn no\'t have tar more oontidonco in the soundness of our banks 
than at o.ny t1Z~te in tho pe.st, turther 1mp rovomcnta aro urgently needed. 
fne;~ vill oono about , no doubt , in tho !'utu ro aa in the pact by grndual 
atllFI · To thoae "tho bol1eve , es I d,:, , tha.t it ie not in the best interest 
o~ tho publio or of tho p:-ivote bankin& ayaten to maintain thin&• •• tho:; 
c.re, t.~, pr O!lOSI wi ll soen pa.1n1\Jlly :low. 

":1'\o firat duty of tha Govemnont , aa I aoo 1 t , is to cl"ttAte a 
eli~ t o a.nd • condition conduci vo to a ::;AXh:atc or auGtainod private pro­
:bction nnd enploynent. Its next obl1sat1on, inosoapab l o !n the :odern 
~rld, h to provide tho opportunity for 1t:1.ploynont , in a \ta.y that will 
:ti~lato and not 1Dp&do privata entorprlao , a t auch ti~ea as deflationary 
t orcca ondnn, or econonic tta.bility . Conve rooly , ita pcw1or& nust be used 
to orf,ot inflationary developr.tcnts at tho otho r ond of the oyclo. In 
other r.ord5 , Govornnont can and should bo a.n ooonomic bnlaneo rlhoal, help­
inc to l~oop the economy eoinc o.hond on trn ovon koo l. 

Tho most impo rtant covonwcntnl powora o.ffootins ooono:nio ata· 
Ulity oro fhoal and monotory , !lost of ua rooor,nho that it is ossontiAl 
in w&rtimo to hnvo c loso eoo rd1nation betwoen Covo rnment poli cies and thoao 
of tho b•nk1nG ayste~. Tho banking syatom ful ly oubscriboo t o the ob­
j~:t1'1'0 or f1nanelnt war costs , not oovozood by tuation , by bo r rowings fro~ 
non:~ank sourooa . It is clearly rocosnitud that tho banks should f inaneo 
:l;slJ tn&t Naiduo of \.IC.r costs lthlch cannot , o r tr.t l oaat • re not, aet by 
tu!nt .. nd borrowinG fron the public. !'hdro ia c;;enoral accopte.nec both or 
tn" pol!::y ot 1'.*-intuinln& approxic.a..toly the pre1ont pktturn of interest 
n.to• And of lit:ll.tin& Govern:::ent obligation• purollasod by t he b.nl:s to 
cor-~L~ typoa and natur1t1es of iosuoa . Contral bank1nt op~retions have 
.,t tnu Oc.l.."::.u tbto supplied thft banking syato:"l w1 th auch addi tlone.l r6son ea 
.,, .. ro nocoaau r,y to otructu~to thoso pollc1oa . 

Ea:.unth.l u.s 1 t is in th(t national lnteroot to h6vo tl\is h1&}l 
C: ·J[ r •.m or ooordlnt~t1.on in fi::ctA.l t..nd monntP.rJ ~.~.ction in T.oul"tioo , it is 
·lqunlly 1:lf'ortnnt fron tho st&.ndpo1nt of nntionul oconoml<l wolfo.ro to oon­
t 1nuu it in pOk<lotiMo. Lookin& to tho tuturl), tho Fodoral Govorn.":l.ent is 
dl..'stl:l:ftd to p lt~ 1\ oruoio.l rolo 1n t h o n~i ntununoo or ooonot1ic stnbility . 
rt 1a difrioult to 8,10 how its bc..sio 1\m<ltionr~l pouo r :t can bo orroetlvoly 
..r.l1>loy od to thie ond so lont; a.s tho no.tion ' G bonldnt; Mkchinory iG (1, hodco· 
radc•J or som..; r t rty .. tf:o di!'fo ron t ju r iad1ct1ona , lcun , tl..PJd suporvisory 
l.I.Co:.ne t.. e , ::o l one ~~ approxinutuly h4i.lf or thu b&O.nka of thv country aro 
1'.1~juct t o unifom o.mtrL.l be.nl:lnt policy W\d hc.lr &Aru not , ao lonG t.s 
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tnoso r111ltiph •cunoieo , State and l'odoral , with their differi ng ph1loao­
ol1i ,11 dividod o.nd conflicting policloa , doml n&t'l thG bo..nkin.c picture. 
ib! le ' ooord1nation i s extronoly di fficult, admirable offorta hevo been oado 

In thi s di rection. Thoy " ""in ~•ali ty en admission of tho need for un1-
flcotion or bank1ns rogulation and for olonrly fixin& roaponoibil1ty whe re 
t. ~oso lfho boo.r it oo..n be e f feoti vo and b& hold o.ooounto.ble. 

Th~ sov~ rolgnty of Gov&rnment over th& nation ' s money supply is 
beyond ch&l t• n{,O· 1 t 11 clearly rooot;nhod and doolarod by our Consti tu­
t ion. i>IMAnd doposits , as you all know, have booo."'!le in th~ pest sixty 
yoe.rs th• mujor part of ou r money auppl y . Control ovor the ir expansion 
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e.r~d cont ro.ctl on should roach to all banks that aro in t\ posi t1on to c r 6ate 
t;,..,, Bt.nl:i n& r01orvoa \lhi ch Umi t the money supply are thus crucial , It 
tollor.a that ro1o rve roqulrcr:ents ahovld bo made applicable to all banks .. • • 
er dopoai t . I t la 1nequ1 table as wall as 1nortuot!vo that only thu mcnbor 
banks or th• Roaorvo 3yatun aro aubjoct to ch a i\&UI in sueh roqui rac.t.nta 
t.!.il·. tholo banks .tli ch o ltJct to recain outeido thu Syaton., • r those T.'hich 
tot\. no';( c~bora tt.nd \,tlich ehooso to wi thdraw. oa.n oaoapo 1harin.c in m at 
1: • notlonu l roaponoibiUty. 

' .1\ i lu it is truo that sooo Stt4tua voluntarily s ot th" ~:acv Tol"' 

'"' " "' N qui r'\IJ71! nta for noru:v...'l!lbo r Stat u bo.nlu tha t aro f i xud !'o r n cobe r 
b&nlca , th" Stnt o brmko au·<: punn.ittod to count vt.ult otush o.nd t o cal"ty thei r 
rca "' rvvo OG dt.)pooits uit h othvr ooomo roiu.l bunka . Thh hO& a vocy difforont 
monuthi"Y uf f l)ot f rom oo.rrying th o$u roaurvoa \'fi th Fodural tttJcu rvo Bt41'tks . Ro­
I >Jrv" lt oa~rri•Jd wi th Fod or&..l aoaes rvo Bnnka o.r1J unti roly unu.vui lo.blt~ for l end .. 
~· but only t u"'nty pol" cunt or l uaa r,f r \)I CJ TV\JI oo. rri!ld with DQmbor banks 
are una•ai lablo . This mnkos for a hoavy di lution, but not tor effective 
c~"ntrol . 

Li kO'Irl.co , bank axa::U.nation policy, wi.tJ\ itJ direct influeneo upon 
bank londinc and i nvostoent , uhich are J!l.Onoy•o t'Oatin& ope rati ons, needs t o 
'to ol,aely oo ... rdinated \"'ith national aonetary policy. llotuitJtatandin& the 
desree or coo rdi nati on loueht by the •t~tlMnt &Mng tho th roe Federal banlc 
•upenh ory at;onoioa in 19}8 and subsorlbod to r;onorally by the .>tate 
&uthoritiet~ the r e-sult is at beat a oomprordao and not li real solution. 

Alaoct every a.spoct ot b.anld.ng rosulat1 on and supervisi on is oado 
~o~ d1f'f1oul t and l eas effectlvo by tho exlat1 n6 atruoturo. I need not re­
count to you tho 1nnumero.blo oonfliota, d1aor1o.inat1ona , divided and over"' 
.lap~lng •uthoritieo that oharactorlto tho bankin& picture in this country. 
AI t ho Fodo rAl Jlooo~o Boan! declared in its Annual Report for 1938, uThc 
hnnking pioturo OJn.e rlSOI as u orazy qui l t of oonfliotin(; p•nora o.nd j uri a .. 
l.liat1ons , ,..,. ovur l appinr; o.uthori ttas 11nd cap a in I).Uthori ty , of rostrictiona 
r>klnc it dlfi'i oult ror b~nl:s t o s orvo tho1~ oomunitloa und mlll:o u l1vin&, 
'-J\d or O'lHd1 t iona c W:inc 1 t noxt to impo•aiblo tor publlo u.uthoritioa to 
apply ndequnto roatro.intG nt & t ine Md in oond1 t i ona \·lhcn tni s oay bo in 
tno publi c intoMat . " Thc..t r oport aufti oea t o ehO\t t ho nood f o r t:odornidng 
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And atrowollntns tho bankinG etructure of this country ftO ~odorn busineaG and 
lnduatry 1n al.ooct avery oonoeivable line or endoo.vor havo boon nodernitod 
on~ atreonlinod. Attonpto at coordination , commendable aa they are, r eflect , 
but oro not a pructical aolution or the probl .,., 

!low all of this , you mAll aay, is just "'¥ philoaophic appro•ch. 
1 .., try lnt; to oketch it in beo~uso it is ~ bnaic N&ton tor believing th•t 
th1 d"J!,l.l bc...nking systa, '"' now oonetituted, 1a out=odod end that econom.c 
forool -- not more dob~te ··will compel i t s ~dcptution to the finnncinl 
n-t.adll ot aodom economic life. 

It is not long nGO, tU tlmu irs menaured, thnt wo woru pre­
d,mlnt~ ntly ru1 n&riculturnl nntion. Loctll aonnuniti ea woro rolo.tlvaly solf• 
auotnlnin&• Industries wuro lor&uly l occlly owned nnd 0011pnrnti voly • .,.u, 
A• tJ11 grent ruilrond systems of tho nntion developed with tho westl'IOrd 
t~krcn , nea tov:ns o.nd villo.goa apro.ng up a.lon& tho wny. Each had its local , 
aoro or l oGs self- contnined econoDio lifo, ! ta atoroa and 1 ta b&.nk.s . 1h1a 
ftJ I n a doy or n relnthe sca rcity of oupitcl . lntoroat rntes were bit;h . 
ioo often bnnka took the rlalu and tho lolises tha.t should hnve been borne 
by rilk capito l ond not by b•.nk atookholders t.nd dopooitora . This or& or 
n;.pld , s t ,t.dy expruu;ion fr.ded out with the advent of tho l a r&e a:ergers nnd 
conaolidr.t1onc in the induatrit .. l world, with the dovolopmont or codom 
tr<.nlt>Ort<tion end distributivo oyatOJIUI . AttOr.>pta to hult this mr.rch or 
pro&rt~:a by hnti- trust , &nti - chuin oto ro legislr..tlon or other et.ntutory 
pt~inc c..nd ponhltiaa huvo lnr{)r~ly b11on in vnin. It r oquiroo no e;ift of' 
prophooy to i'or eueo tiu.t tho CW!\O ooonomio forQOG wlll in tiMO oompol tho 
biJokin& oyctelr.l to follow '· p t\ rt;llol pr:ttorn. 

:ho o.nswor to the thooo question of this aoaaion 1• rtot ho.rd to 
dllcern &3 you look back at the fate of thouaondrs upon thousands of the 
ar.all unit bonks r.,ti ch once thrived , By 1921 w~ had r10ro than thirty thouaand 
coc:noroial bomb in this country . !.lore than trtonty·trto thousand of the:> wore 
State be.nka . Tibile amo oleht thouoand ..-ere national bt.nkl . Aa of last June 
thirtieth , the n\.tr.tber of State bt.nXs ho.d ahrunk ft"om twenty-two t..ltousand to 
•bout nino thoutlt..Tld , and there wor1t about throo thouoMd fewe r nat1o:1al 
banl:l . lhore ho.s boun no bankinG morta l ity reznotoly npproaohing thi G sad 
record in ttny othur nation on oo.rth . Th\l disnpponro.not~ or moro thnn thi rtoon 
thoua!lnd St11.to bunks tUld throu thouound national bo.nlca o.o woll -- "lhetho r it 
be U\routl)\ failure, throu&h mor&or, o r throu&)l voluntary liquidation •• 11 
eloquent proof that socethint \\'t\1 fundomnntally wrong with a ayato:n that 
permitted ao la rge a nunber even to coco into being . 
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i'te have expended aore in time and aoney on b&n.k exlnine.tiott and euper­
~.i~o , cor..duct·ed by at loaat 52 1 opara.to State .nd Foderal agencies , tht.n &ey 

natl1n in tho world . It lnvolvoa unnecessary waste or aanpower at & tl:o like 
th!o , It did not and could not of itaelf protect tho dopoaitors, stock· 
h'ldort o r cust ome rs or th& thoueanda of banks thut wont to the wall , even 
durlnt tho oo· callod prospuNul Tl<entiea. Aside frOOll voluntal"/ liquidations 
or &ba orptionG , noa. rly t~n thouua.nd Stu.ta bnnks , rri th O.£gr usate dopoli ta or 
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~1~• to !'1v.J billion dollkrs , f o l d ·Jd up in tho 1'wunt1ua o.nd oc. rly !hirtloa • 
.A":. t~ s t.n tino ":\Oro thv.n t\'lo thousund nutiona.. l b11.nlu1 , T"tith d uposits of 
only ollf)t tly luu th"n tn o und • hulf bi llions, wont to tho woll. loioat or 
t.hose n·or o independent unit bc.nl:s . BknkG that aurvi ved the 1\'l'e.ntiea and 
thtoon tiontherod tho ocononic disaster of the oorly Thi rties were nocess.-rily 
t:hc lltr.,nc o.nd not the week. l'1ha.t saved them in tho ond was the avo.la.nehe 
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or ~onoy pou r od out by tho Fodernl Govornnont -- tho billion• in l oans and 
c•plt•l supplied di r oct ly to the banks by tho !lFC and the addl tiona! billion• 
1\l~lahod to othor s through the RFC , tho Fann Credit Administ ration and \he 
; t0~., r; 1'1er•a Lot.n Co rporation, which made 1 t poaaiblo to liquidate the froz.on 
.r.d ~•f•ulted credi ts hold by tho bankinc ayetem. 

Aa you 1n this audience l:now, bnd manag~nt and othor hw:lAil de· 
fo~ts fiOI"V =!no r and not :;o..G.jor reaaon:i t'or the epldenic of failures . the 
n.ortaH ty ns cro11tes t through the Vwentloa anons: the ar.w.ller !nst1 tut lons 
! !'l t.i.O c.c ric:ulture.l r ogions . 'i'.hey WOTO tho viot1n.a of dopn»ISed &&ri ­
eul t'.::"'.l .:ondl t.l ons . 'Zhouca.nds t...,u.t canac,od to Ot)CO throuGh in the country 
atr.'.! 1."'1 the cities only to succuob in the early Thi rt-1oa , wore likewise 
fr'lru.rlly t.lt~ •J!ctl~.l of cconrull:! dictr ea& und diaaator with ':"lh!ch they 
co"ld not oopo indhiduully I.Uld froo l'l!tioh tho noat dilicent supervisory 
bnd GX~in~tion rolicy coul d not #ave t hoo. S1noo the bhnk holiday, the 
rilin& pr!oo lovol hns oudD cood the o.asetc or nur.u~roua bo.nbs that wore 
ole::cd thon u.nd of onny that woul d not htwo boon r ooponod ho.d strict ex­
o:>!mtlon policy boon uniromly 11ppl1od. 'rho r loinc p rioo lovol , not deposit 
i nuu ru.nao , hu.u r odueod bllnl~ mortuli ty to h r.Jn1zr,um. 

Tl~~t r ooorc! of bank fu1lur ou in thio , tho rioh.eet count!"'/ on 
Oto.rt)l • e.lght huvo been ouch botter -- 1 t cou ld hardly lu •. ve boon much worse 
ioll. d. ~txw-<inlition Md chart"lrinb policy buun :r.oru N$trlotivf!t in booo tines 
t.r.d l f , t•pociully durinG dopre&aion, runs ht.cl bocn bV&rtod by dcposi t 
1:.3u rJ.o.nco . l!O\:ovor, d,,?os1t i nsuNuce, \lhich I stron.;ly fuvor od 6.t h tloo 
"':hen oo.t or :-y• bwtY.1nG contet:~.ponarie; M&t.rdod 1 t uu t1. scho::t'l for ::uUdn& 
(O'ld bCiJ'lt:lnc pt.:/ !'or tha olstt..kes of' b•d bnnl:lnc , ct.nnot cure the b.uL!c 
T ·•,.:neaao: . :1\o &..t'tlmpt. to do so ut thla att...;o by :u.l.~nc chbrt.ori nt; t..nd 
o::xt.:»r.r..t!.on fOl~cy lncrec..si:lGlY rostrict1vo , \/0\lld l oud only to doprlvin& 
:.ll'l P\lblio or n uodud bunkL'"'t& so ~1.cos 1n 1Mur~ort.blo cor.:J.unitlc$ . 'ibis , 
!n <;um , would lnud to dCI:"'.WlCis upon {,ovomr.ont to 1\lrn!Gh tlu·ou(;h its 
t.t n:! 1.11 tho cNcl1 t 11orvicos thut tho bo.nl:c would othor w'iso :tupply . It 
"':':t.a!d ~owt udd 1 ticnt1.l Govom:::o.nt onerou.chuunt upoa thu t l o ld of p r i vt..to 
t~~.,;:tnc ontll fl) r iso. 

::v~m todL.y , duri n& tho b r l)utuct of' ull wt.r boons lllld do~pite tl\1) 
'-rlOrtl.C\IG Cr orrth or dll}>O&i t £, Ml4l\Y of tho OMtll l o r btonl:a t~.ro hnvin(; difficu lty 
! r. nt-l:!nr u. Hvins. It is difficult to uttrc.ot n ow oc.pitc..l into tiv) br.Jtkint; 
'YO tv::.. l!orvovor, tho process or contr t.ct1on i n nun'bo r or bt.nks 1 s oon .. 
t1nulnt ·- ro r tunutoly th routh vol untc..ry UquldHtion of udstlnG units \Ul­
t. t>l v t o op•J rt.to auccoaafully , und throuJ;tl o or &l) r a und oonaolldo.tions . ruthe r 
t..t~.on tnrouctt thu disastrous proeoss or ruiluroe . 
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n,o aohation is not to 'bo fwn4 in aoro •nd nore reet.rlctions 
0,.,u od to • b•sically fnulty ctruct"ro. Tho oolution 11eo in a unified 
uY~ tou r1l t.11 b rc..nch bnnl~ing. T1o alone among tho loa41ns nations ha'to 
f•ll•d to dov~lop ouch a system. rio alono ho.vo dopos1 t inauronce . 17o need 
it uc lout ~~ tho bu.sie faults of our baukin s structure rornatn ur.correctod , 
but t)1o Uf)Od for it 'tlould dis~ppoar, IU'Id bunk tcliluroe wou ld b o us rttre i n 
..,.1r coun tr:t oa tl1ey toro in othor groat no. tiona , if " ' would docA.l rli th the 
Cl.o\1~0&1 inat oud Of Continuing to doul Yli th thO UffOOtl Of the betGiC V/OO.k• 
ntJto"o in ou r oyiStorn. 

l!urul;r to unify tho bankinr; ayatom undor ono ro~latory 1.utnori ty 
would not bv u uufficiont r Om!ldy. As I hCI.ve aoutht to ctrosa , the problo.'l'l 
h b&~.a1c&..lly wo uconoclc one . Tho quoct1on 1c, OVJ.I tho atu~.ll ind-Jp c.l.dent 
U!li t bt..nl.l \; J,~Ct b~Jttc:r o.a.mingro in tho ruturof Or, of trco.tor lr.iportt..nco , 
eM they provide thei r c=."lities \lith adoquAto credit facilities and bk."k 
u r .ic t l a t. oost• a.s lOlT •rj thoae provvJ 11nr. ol:sl'\.ilorot In th i s va:;t 
c01.mtry theN -..re na.tlY Do ... c.o.lled &reditor aroea '•1t1ch ht:..ve a t:urplus or 
u ·.1J•tG o.,er local eredi t W'ld invea;tnunt neoda , as.d otJ1or-s, dobtor- o.r eu.s , 
t '"lhJN tJ\e df!lrW\d for !'uncls excoeds tho local aupf' ly . But \10 havu o. b&>Jdng 
s:,.•:~t.om. 'l'lhi ch ruqui ros for tho !ifll:o of liqui dity tht~t bc..nk3 i n tho debtor 
~ort.-1!11 aund rw1ds t o tho erodi tor urc:u.A.& , \'thoro ~to tho r o·1or ao ehould bu the 
cut:u. Ftan~ors t..n tl hono O\m:ur :: and &t:1L.ll bu£1nuaouc ClN dO:'l!.l.Hdint butto r u.nd 
chv..,p<.>r CTi1tli t. ruoili ti os , whilo bt.nla1 in thoi r cor.nuni t i uo ho ld idlo 
bult~lO r.)O in lnrt;•J city bunks or buy lon intvrvut .. bt,u.riHG bondo . But to pro .. 
t Jet th>:~i r d11p0Ui tor !l thoy eu;mot cffo rd thV ri.Gir Of hl4Vinr; t~ll th •Jir t..SCottJ 
111 '1\o~Jt(·d ut homo . IB tho ro a.ny Hondo r thut borr-0\lvro comu to ':tashtugton , in 
t1MilC or bu olnoaa contrt~etion, ( .. ud O.l$k for nuw Gov" n·u:u nt or.)dit ugoncio&t 
1 r.n opp04~;ttl to Governnont subsidized oonpoti t1 ve u.conoioo tt..l:ing C.\': t..y busi· 
r:uu !"ro:1. the bru\l!'S , But i s thn wi do_sp rou.d outcry ugtJ.ns t t nm credit 
r.gur.clea ro •• lly buued upon t . foo. r of coo1c.l1zod orQdit 4..nd doos it rec.lly 
t.tt\,Ok tho Ct..UJO of tho troublof 

The1e Podort4l t..genciec , ~a he.# boen tt.ld , woro "born ot pitiless 
~i inexo~.blo neeussity• L~ ~ t ino of Ld?Oraity Rhon tho b~ks could not 
: ttot dUIFOrt.to t.r;rlcultun..l nl'l&ds, t-nd nt thll tlno woro wolccmed by tho 
b:..nk1 r.e thuy WON by f c n10rs . UW'\Y of tho orodt t o thoy .,xtendOO. were not 
b;.Jtkt.bl() lo:.ua . But 6 '/0n if thuy could b 11 l,bolishvd o7vr tho opposi tion of 
Or&:..nh od '·Crioulturo todt y , \·:hioh 1 vory nuch cJ'liUbt , thu t \,'OUld ht.rdly 
r • .-t..n tho clifl\,runcu botw.JOJl profi tt..blu to.nd uuprofl t c•b l u be.nl"in& op:J n..t1on5. 

You hC.V•J only t o l ook ll.t tJ\o u.np r uou•hmtud t.n d still grov.'ing 
Nlu"~,~ of b unk dopoaita created t~s c r lloult or m.r flu•.uo1ng to reP.li t e 
t.Jlut rel1o1' OI\Mot be expected to como t h roul)h o. rlalng lntetrost rate 
etn.1oturo hi"to r t ho war. The commartd ovor tho intor ot.t t rnte stl'\lctu r a 
\',t .i ch covor"HI!IUHts havo exeroioud durint tho wu.r Hi l l not . in It\}' opinion , 
be rnlinqlAi llh\ld af'ton·,·o.rd. In vio-.:1 of tho huGO dobt .. r ufundl nG operations 
tltn t tho Gnvorn.""ont will hava to carry on o.nd tho dlerupti v A offoct3 of a 
fo.lUn bond r.~arkvt, or, othonlise ct.o.tod, of a. r1tt1nc lntu rvat rato on 
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1!: •• opo,...tions, It 11 hardly like ly that tho roopol\olblu authorltlus 
w<>•&ld raJ 1 to oxorcito th~i r undoubtod powwrc ot control to pro vent any 
1~,~cb wido fluctuation• in intoroat ratoa •• would. t..fford tJto ba.n.lc:a a hope 
of' rUinG r uturna from th\.:; IOUN(h 

f~OrQovor, thu vast volumo of funds that havoJ nlruady como or 
will comet into oxl ttence boforo tho ond of tho Wllr prooonta 11. oODpetitivo 
at tu•tlon thot to hardl y dosignod to roaul t in inorousod ratoo and cornlnga 
by th~J b•nka . Thoau dopoei ts oro ownod by lnaura.noo ooopanitJc, mortgago 
c~pLnio a , finnnoJ ooop~nioa, building and lo6n ~aeoo14tions, busln~ss nnd 
!nduotry, •• wull •• by many othu r potontiul lundora, 1nd1viduol und 
c>rpor•to. I hc>vo r oooutly so,., funds advorti&od tor lendin& in tho mortgago 
field for aa long •• forty years at but tour per cont. Bank• r.uat face the 
neeos~1ty or adapt1ns th~salves to =eot euch oompotltion and at the sace 
t1ce, throu(J\ d1voro1t'i c&tion and sound nanageaont , aare~ard the intere•ts 
of thei r dopo•1 t oMI and stocl:holders. 

J roco(ilii t e that a banking atn.tcture that a.y beat eorve ono part 
:>t tho cou.ntry- MY not be adapted to another po. rt. Genor4lly spoakin&. in 
tlle Boo torn Statos , "*''"" l&r~;er d1 vors1tied b&l\kint: units prodoclnate and 
distar1COI uro Nlativcly short . thor o 1a no auch publiG noud for trade·~ree. 
bro.noh bnnking eta is the co.se in thoao aoctiona or tho country whoro 
d1atW\coa tu·u t;roa.t and whoro the bo.nk:1ns unite oro ntlooss~rily snv:.llor and 
!'a r l(Ju div~rsi fi ed in thoir 1\)nd int; CUld 1nvoGting O.Gtivitios - - indcod , 
ort~n thoy nnJ too relinnt upon conditione in one or only a row lines of 
agr1oultur<l or induei;ry . 

l havo l onG felt that limited branch b~Lnkinr. is tho practical 
aol ut1on or tho bankints p r obleo.s confrontin& th oeo o.reat1 Ylhoro unit ba.."'!ks 
cannot ouocood. J have never favored nQtion-wido branch b&nking~ or ita 
e.xtons1on ovor wide e.roo.e .. I do reel. however, th~t it should be pomltted 
wi thin Umitod trode areas, in no case oxooedin6 the liait,s of the imedlate 
•re• corvod by tho hee.d otl"i co or by a branch or a Fodoral Reserve Bv..k:. I 
bsliovo that tho indop~ndont unit bank should bo protootod , however. by a 
otatutory pronolol\ prohibltin& establishnont ot "''Y brunch in a eoc:=ulty 
oli'O<.~J' .. TVOd by & unit bo.nk o r by A bnoJ!Oh Of o.nothor bo.nk, TbG banl:iD& 
~Lut.\ori tiot could , or cou raa , l)Or::d t o5tAbliahD.ont or «Lnoth\)r btm.k 1n o. 
C.J::C\lnlty it tho nood for it ~x:iatod , but undor tho pronsion I ha;e in 
~nd , o brtAJlch could only cono into tho COJ;'JI:I.UJ\ity by e.cquirins "unit bo....~ 
;;,'hl.eh hod boon in uxistonco for at l oo.at rtvo yoara . Such em Requisition 
~·~~ld ha._.~,~ to t1n.vo tho consent of tho biUlk aup~rvlnory authorities in order 
t ... provant nonopoUstic tondcnci os . Undor such ptovhiono , a nnrkot would 
b•: pr-o•.1.dvd fo r th.., stook of n unit bnnk in oooo thY atookholdor~ doairtJd t o 
•.ull booo.uao or unprofitnblo oporc.t1ons or f or uny nthvr rvuaon .. At prlls<.nt 
t.:}o o·•mera or tho sMller unit ba.nkn o.re crontly hMdicapped in ho.vin& no 
,.PP1rtunityt in "\out cnsoti , to dispoao or tl1oir invutnont, if they wish t o 
d) so , a.t &.r1ythin& lil:o n sati&factory pric~J. 

'l'he coalle r unit 'ba.nl::. fac o man>• di t t"iculti&e nnd dieRdvutat;e& as 
0 0"P•rod with branch banks . The snnller Wlits aro ao United in their lond-
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Snc capneSty thnt core and m~ro , as businesa , industrial nnd ar,rlcultural 
ontu rrrhl!i ho.ve cnlure;od, thoy havo hu.d to tum to tho bo.nl:a with large 
rcu-,u rco3 f or thci r finru1c1 ol r oqui nELonta . 'nlo anal l o r un1 ta do not ho.ve 
~.• opportunitios off~rdod tho laruor 1nstltut1one to divoraify tholr lond­
lr.. oporktl ons and thu.o op...,od the risks . '!hoy CAMet o.ff'•>nl. to onploy tho 
spo<l•lltod "'"""G•nont In tho wr1 oue lines of land Inn Md 1nvvatl.l".g oot1•11 ty 
ll••• cUl bo ooployod by tho lor&<or bMlco . '!hoy oro not able t <> otrOJr tho 
.,.rloty ,r crrdlt and othe r sorv1coa , and they lock atobiUty <md continuity 
1n r..c.n~o.t;\JDOnt, Aa co:t1pnrod m. th h.r,or ba.nka ,n, th brt.nchoa . J.coordlnsly , J 
••• In • branch bankinG oot-up such •• I hove outlined a practical and 
I>, loa! oolution of the pNblcm, both from tho att.ndpolnt uf providing 
noodod bt.nkln6 torv1ooo for tho pub lie in mllliY o..,..uni t1es ""' fro:o tho 
•tondpolnt of tho intoJ·cet of the unit bo.nks thonsol voo . 

The pre•ent bronoh bankin& law& discriolnltO unt'nirly O&ainst 
::atlonol bo.nl:o. robilo Fodol'lll law pomits a national bt.nk t o have branches 
h. tl\oaa Stntos TJhere State law pormita branch bankinc, the Federnl law ro .. 
quireS tho .SOJl'8 C&!)itnl1z.ta.t1 Cn f o r ouch branch of ~ m .. tlonlll bonk QS f O)T 

ost..bllsh:>ont of • new nntlonul bwllc. !!"st Stcto lam i1:1p010 no such c•pi tel 
roqu1r aoo:tta. I!' both Stc..to nnd nAti?no.l ba.nko noro put on en oquG.l f~ntin& 
with ruapoct to br<mchos •nd tho 1ndopondont unit bonks woro protected •• I 

hcvo :.~.acg~otGtod , it soons t o nil tho.t it would bo in thu lnturost ()f c.ll c Jn· 
c~.~rnerd . 

Tho publie intoroot o.ntl public needs will , i am C()nfidont, 
dotomlno in tho oncl tho pattern that will be followed . It is not tho 
public wlllch has opposod br11110h bonking. M Senator Glaoo aa1d Ylhen tho 
&tJbJoct wa.a boint; debated in tha Senate SeQ& yee.ra o.so'lt- and he hns had 
" ro lot1slat1ve experience with bMlclng problens than lillY can in public 
life 1n u r ti:Je.s ..... 

11'i'he plea again1t bro.noh bculkint cmoa tr u1 b&nkors and not 
rr1:1 pe:)plo wt\."1 tro.nenct bul1nots , D1t £roc po 'lple wb') 'fi"',Dt to 
b ~r rrtt t:l:>noy ' not rr )l'l po >1)10 \'lh~ want t~ buy cn.d1 t. It C!lllCS 

rr 1t1 bankers who want t !') oxcludo tr1a their peculic.r crrnunltiea 
o.nyb>tly dlso \"/'h\') W£.nte t n soll crecat. " 

~d Y>U will pum•p• pnrdon "'" If I rocnll t o y:~ur mind tl>ut thv ot.mo 
.,or.o.t.Jr ia tho r.uthiJ r of tho atutoncnt th~t ''tho curiO )f tho bWlking buai· 
nuu ">!' this c Juntry la tho due.l ey&tom11

• 

ll<'N, I !1a·1\l n •t cWv-.cutod c;lb ? lishinG Stato oho.rtorln& o.n~ :;upor· 
\1t1 1:\ bdca.us>J I huvu tolt, r1r t..t lvust hopvd , tha t c. a\ltticioot dob.r.;..o "r 
lJt.lf'io:! p .,Ucy c.nd t\ct1 m C()ulc! bu br?Ught c..b.>t.tt, th >rt .-.r a ;, dn..stie L. 

el.t.n~\) , 'by ruc;,uirins tha t 3to.to> bonks , liko nc.tianc.l b&...nlta , bo oenben of 

123 

tho Po.lord Reserve Syaton , by • eonso11<lotlon or Podoral roj;Ubtory and 
luporviaory auti,ori ties , an.! by development of branch bankint; AS I have t 

i n llcl!.tatl . liovertheleaa 1 mu~t confess that tho oold locio of the si tua.· 
t1on calla for the noro :lrn.otio rou.djust::wnt to modern cont.1t1ons . 
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Jn tho corUor dnyo of tho Republic \ihon State bAnk• \fore e:n­
poworad to 1uuo curroncy, thoro waa a reo.aon for Ste.to charterins and 
aupur'11a1on that ceu:sod to exist Wh en Stu.te btml: notoa woro tuxed out or 
ox!•tonoo. In tho Ub)\t of tho cloorly r ocoGni &od acvoroiGnty of the 
Pudur~l Govornr:wnt ovor th..- i&GutUlco or ourrunoy , the losio or tho oas o 
c..llo oqunlly for ondins Sto.t<• outhcrity to ohnrtor banl: a which, in turn, 
whilo thoy no lon&&r issue currency, cun orente bo.nk CrGdit thet hcs so 
l~.or.;oly aup]'~bnt(Jd ourroncy llS tho country's chief modiwn of exoho.nt,o . 

M Profouor Westerfiel d of YAlo hae poil\tOd out1 

"It hoa boon aoriously crcuod that tho Conctl tution Jtot 
ntt"'ly pomitl but r&auiros tha.t tho power or the ot«~tos to 
cho.rtor ca .. ·•norclal bWi:J:a be abolished end control or oor:ceroinl 
b:t.nkln.; be oxoroised b-J the federal &ovonu:xtnt c.lone , beca.use 
t.ho Con:ti tution cxprossly &1 vos Concroca control of the 
mnot:>".t •:t•too r.nd forbido intorforenco vi th 1 t by tho stt.tos , 
u.•d comoro1"l bu>l: deposita t.r<> the pr1noipo.l ol.,.,ont of the 
nonotc..ey ayato=::t. " 

Htov1nt; n r ttt;llrd for tho cmtiqu1 ty or this 1aouo of tho duo.l sys­
toD uncl tho controvurGy which ho.o rut,;od ubout tho aubj•lot for eo mony 
t,;•mors.t1ono , I ho.vu porhups b 'l:en morn prudont tht.n lor;iot.l in etopp1nc 
shor-t Of todVOCt.t1ng tho.t you uontlonon bo lot;islntod out of your pr oscnt 
oooupc.tiona -- but t. lon& lino or or11inont l\uthorl t1ot.~ , who could bnrdly 
b.J chnr1;cd with 1nd1!'!'oronoo to 3b:.t o R1(;hte, htwo not atoppod ehort. 
S .... nL-to r Shum..n , of Ohio , thc.t distin;:;u1chud l ouder in 1JStt.bliahr.illnt of 
tnu n~t1on:..l bt.1\khlt; ti)'St.Jr:n, concluded not.rly u1,;hty yct.rs l..l)O thnt , c.nd 
I quotll, "Tho whole oyotem of stute bcutka , houttver oo.rot\ally gunrded, v:t&s 
both unconatitut1ono.l t~.nd inoxpadlont and ouJtt to bo overth rown". 

Daniel Wobater, sp~kin& in ths Son~t• on tho oubjoct of 3t~to 
b.r.k o! rculc..Uon. IH.id a 

~I contoo1 , Ur. President, thut tho ooro 1 reflect upon ~~1• 
~ubjoct , tho nore clenrly dooe cy r~nd upprouoh tho eonol~sion 
th~t thn orot,tion of sto.to bwl.Y.z: , ror tho purpoao a..nd trl th tho 
j)O\tcr or ch·cmlutint; pupor, lo not cona1atont with tho t;rt.ntG o.nd 
proh1b1 tiona or the Constitution. II 

Evon co o.rdont 1.1. cht~.'"lpion of' Stu.to Rit}ltl us 11\omus Jefferson 
wrote in 1811 t.hut "Tho otc.t·c lo .. 1sla.turoa ahould bo imn8dic..to~y urc:;od 
• li , t.t " ,. ro nquioh tho r 1 rJ•t of oc t <.blichill(; b~nkl cl' dicccunt • 

t~ cwm nppror.oh und vi•J\'tpo1nt wore wull axprooDad by o.n cdi toric.l 
tn tho t:uw York Tinlla or July 23 , 19.}6, o.mphuu1 tint: tho f uct thc.t "an 
O)\'i oua c..nd pr..tao1nt~ nood" for rundun<.rntc.l bi.n)!1n~ r cfnm still existed. 
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"'I!' tho oxpur h:noo tJf tho doprosaiou yoc.ra ahowod nnythinc," this odi ... 
t -.rh l oont1nuod , "1 t ahowod tho Gl Qrin&; \Yotl.knoaauo inhuront in r. bc.nk-
lr..; •Y• t •"' 1/hich is oonducted undor no loss thon fifty difforont sots of 
Fodorhl Wid locul r scu lo.tions, with "IUIY oonnunitiu denied by l ow tho 
oorvlcOG or bunkinG Institutions equipped with odequoto finunoi ol resources . 
Tho ,..,oodioa for thos e wer.)rnassea o.re unified rt(SUllltion obt uined throuGh 
~'lrnb~ruh ip or a ll bnnkG in tho Fede l"lll Roeorvo Syetom c.nd on extensi on of 
tho pr--ctios or sound brnnch bnnlcin;;." 

125 

You will not , I trust, accuse me of rud1o411am or ot f~vorinG 
bu ro·.ocN.cy bocnuoe I rind 11\Y•elf &ll1ed in 11\Y thinl<int; with so l:llii\Y 
othoJ""' who , down throu&h t he yef. rG, huve eha.rod tf1¥ ;onert.l vieTJPOint; 
so.A , llko Jofferaon , beint J:Nch m.ore druatlo thc.n I h.nvo bean. And you 
will n:.t , I trust , think thto.t 1 huvo o..ny l oaa deairo to work cooperetivcly, , • • 
clos"'ly, nd in ht.rnony rith you to oc..l:e tho bv~t of our proaont aitut..tio.n 
J••t boe•••• I boliovd thot tiao ond uconol'lio procrou <till oltiiX.tcly 
bri~ !"'u.ndt.r .. mtc.l ch:-nccs i.tl the bL.nkinG atnaoturo. I do not ct. ro whc.t 
Sj"tt-:1, tlh~t.'\')r duL.l or unified, proVtdls, or how ru..n,y br~inG c.uthori tio& 
thcro c.ro , it the eysten., Tlho.tever 1 t n:.~ be, boat serves tho public 
1t.tttroat t.nd pt"'eser/ea pri wte b:-.n.kinc in this no.tlon . 
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PJ .. -Al'HMDi OF TELEG.R.All 8EII't 
TOI Akl' I CAll t liBASSY, OHUIIQk 1110, CHUA. 
DA/~1 Sep~eaber 17, 1;~~ . • P• • • 
NO.I 12M 

,OR ADLER FROM THE SiCREtARlC Of' TRJ: TREASURI, 

Pleue dJ.eoree\17 oonaul\ the proper autboriu .. 
or the Oh1naee Oo ve:rncent and -- unleal t here 1a objeotlon 
b7 the Ohlne•e author1t1ee -- arrance through r11llable 
And oont14en\1al ohAnnele t or the 4el1ver y or ~he rollov­
lng Lt~•as• whioh the Aaorlcan Jew1~h Jolnt Di atr1bution 
Co~ltteo i e yery anxiouc t o ha ve reach i te :reproaentat1vea 
(oHh~r Laura llar golla or Manuel Siegel) 1n et.anghal: 

Could you, under ex1et1ns o' n41 \ 1ona, 
utilize eutbor1zat1on to borrow locall7 up 
to $.0, 000 aon th ly t or a period or t ba ne%\ 
elx mont he ln order t o carry on r ellet aoti-
v1tlu ~•eng retugeee' Should tuch an 
alltllo r1 &a L1on be dealrell, pro •• p t fa vorable r eaponll 
11117 be •~pec"d• 

~ny r eoly which aar be received ~ ho11ld be Klven the 
.... racil 1 ~ 1•• for tran .. 1t r1on, 

the i•baeey 1a requeatell , \n t be abeence or Adler, 
to ca rry out the above requeat. ID\oul4 the lt:;baaey 
not be 1n a poa1t1on to carry out t h1a r equeat, the 
aeua11e ahould be held until the re t ur n or Mr. Adler. 

RUI..l. 

147 

• . -
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:PLot.D 

NO Obu•llldac na 1.1. 

hte4 ~t-Mr 17. 19113 

leo04 lli7 P••• 

locrtt02'7 of ltate 

Vaahtactoa 

17\3, trotateeatb 

Otatral ,..,. "cfDC7 1a r ttf2'r1nc to r e eolnUoa 114opt.et q 

CIO oeootoa ~t .. ber 11 oa procr .. tor 1ateat1t1oat1oa of prlce 

control otat .. that •arr-•ato han been all4e vUh the Thtite4 

Ita tot for the parchaae of Tht1 teA Statu $300,000 worth of col!. 1 

Io the rttoluUoa app...,.1 a 1tato•eat that 'the V.l teA ltatt1 11&1 

pro•htA t o lta4 to Ohtaa a laret qaazott tr of col!. 1 

Oo•eruent tpoko- at prooo oont1reoce lepte•b1r 15 a1 

roportet b;r Central ,..,. "ctnc:r 1tatoA that Ohlatte Clo•erllUat 

hal propo11A to '0.11 tJI ta!O,OOO fro• balance of 1JI .500,000 creAl\ 

• t:rha4t4 bJ AlotrlC&n CloYtrUtat to 'ba;r COld. bulltoa to Coabat 

1atlaUoa l.a Cblaa. lpoklaac alao 1&14 that Cblatll CloYH'DIIIDt 

hal Atc14e4 to r trlae 1tah1lhaUoa _.,_, all4 11 aecoUaUac 

vtth 1JI Clon!'11Mat at VuhlJIC\on. 

IJI) 

ohooopr 
9~20-43 
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BR!f!SK !!!)ST S!'.C!ltf 
u.s. su;w 

OPJG No. W 

!!Of ro .B6 !!?='fRAIIS!!lttliP 

COPt 110. 

In,fo,..tion roeoivod up to 10 A.M. 1 17th Sop...,ibor, 1943 . 

149 

I~ 

16th. K.lt. abipo continued their boonbcl.rd.o1ont o~ the SALERNO 
bridcohood which tocethor with air bombinJ wu an 1a>port6nt rnctor 1n the l.J:>­
provoocnt or tho n~iUtary oHootion. In tho A£0!:lill ono ot H.U. Sulirlarineo IIMk 
a echoonor 1\nd a t\Jg on Ule 5th . t.not.hor or H.t.l. Subattrin\JI sank a Wc:u.o on 
)ht ot AU(Uit •nd a 1 ,000 ton ship on 2nd Septoobor. 

2. lllLltARl 

llh!J.. 5th J,zey . By J..oult llsht l5Ul theN hat been no Df.jor 
.,_, ottac~ tor ~ houn one tho o1W.tion 1n the bridsohood !u\~ t.<.&poror1J.¥ 
been ec.&billaod. On t.bo 16th~ lla.U.ed lllbd CO\U\t.tr a&.t.ack na oado ~ 
the aru. .out.h ot tha SlLE. Roinforeo~onts IZ"t c;.rr1vi.n.a st.nd.Q.y. 

8th Army . On 15th unita or 5th fliviuion woro eoneontroting in 
SCIJ.l!A &lid by firat Usbt on 16th r aconneisstulot unito wore in SAPIU "it.h 
boyond. fhtrt wan no rJpet.1tion no cont.o.ct with or.(lllf. 

LIONTLUCO~I. 15th/16th. 1,017 tono ino1udins 
j~ 1.,000 pound of 1nc;: .mdiariu droppod at Dunlop rectory. t.\nr)cor 
bombs SCIIID to have aecu.ratol.y plac.ld but. bomb1ns fTOCI nbovo c,louds ::as 
aom~t sc&ttervd at. first. Lstor arrivulo nt lower altitude identified 
factory bu.ildinge and t.herer..ttcr bett.)r eoncentrot1on r-oaulted. Tho pik>t or 
C Sp1tflN yeatflr<by S11t t.hut t.hu factory W"la o-xtonc.1vol,y d.Mio.god nnd wtl..8 
burntne ttorooly. 

~· 16th. 'fh1Ck: ground ha&&l! h• .. pvrtd IUCC085C'Ul ~tt..'\Ck 
A toW of ~:!0 For~ressoo hoobod \bo docks ."UICI on cirtioid at. hA!ITI'S, U-bont 
poos and doou ~t Lt. ?ALtiCE and < airfioida 1n "••torn Frru>co droppins 588 
ton1 1n on. 99 mocliua bo=b>rs <lroppcl 130 ton1 on Bl:I.UllCIIl 1.!l RlS£R and 
I?J~UoVILL£ c irfiolda, serc;uwx !14Uwt\l' oont.ro M4 a power ot.ation near 
lt)Ucll. 4) IJC!U&drons or tlghtan provided support . i:n""'' co.aualties )5 , 10, 6. 
l2 Fortrcuea end ) tighwra missing . HMiptlunl torpvo;o...S a ) , 000 ton ship ort 
IIORI!AY and fisht.•r bomoora dODSgod ) 1,000 ton uhips and oovornl l:llllll= vooso~< 
off FRI.NC£ and !lOLL/lND. 5 fighwr hoobc>ra niaoine . 

16th/17th. Aircraft deoputchod - UODAN£ Railway Centro )45 (4 
olantng) 1 uno thor rail9fll3 vioduct. nMr sr. JV,PK~r:L 12 (ono Cliaoins); B£1lLIIl 
Lt•floto )J Intruder s 44 (l mioaing). \lont.hur ovor MODANE gooll ond bo<lbing 
canctntrl'l.tod . 

ITALY. JJ.th/15th. 186 oocl1um o.nd 1111)\t. hoobor s att.:leko~ onocy 
·e..,..,ntcattono in tho Si.u:JUlO area dropping )15 ton11. 

lSth. )57 ho<>vy, mocliUil and light botborl dropped about 1.20 
on r011d1 and tnOI!oJ' troop concontraUona 1n tho N.API£8, £BOLl end i'01"!1i~ =""" 
!"""fi&ht.>rt to~ood o 2 ,000 tqa1ahip off LI:LHOM • 
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U . 5 . COAST GUARD 150 ° ., • 

P T A '''' 1811_, QUAT V QUAM Cltt 
0 

TRLP 12453 .. 

SECTREAS OFFICE •• 

COUDT ca •• 

CKUU:S 8£1.1. MAIN TWSUIT 8l.DC X C:IIAILIE C:OUUI 'IOU 

A~N;t B£RTK HEVTOIX TO VASKl*'TON MlDNlCMT MONDAY 

X C£oa;£ AI.8£E IT 1811., 

TOD !Sit' IS SUT '' JC 

$ ll'tCORD AND DATI 

) 

) 

) 

OFfiCIA.'- INITIAl) 

--·-
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U . 5 . COAST GUARD 
• 

r T A Q2U Ill'" tUAT W QUAM 812S 
) 

) 

SECR.tTAiY OF Tilt TWSUlT -----------------------------
OrFlC£ OF SECTWS ) ------------------------------

CG 
JL\f 

CHA~S BELL SECTREAS OFFICE X AiiiVINQ riTTSBUIQ 12-IQ CAN TOU 

C£1 "£ OUT OF Tlltl£ FOI VASKINQTON ON PLANE PWSE 

1 FRED SMITH BT t lit "II 

TO~I 1~16 SEPT til t9U/SX 

) 

. ) 
• • 

) 

S lt£CORO AND 04" 
or,1CIAl IMiti.AL$ 

•lJ 
' 
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u. s. Cout Guard 

From: 8eo. Treae. Ottioe 

To: rred Smith 

For Fred Smith X Cheok vith reeerYatione at 

~1rport Pitteburgn X Your reeer?at1on prioritJ three 

PenneJlnnia Central A.1rl1nee departing Pittsburgh 

1355Q arriYing Washington l516Q X Signed Charles Bell. 

Ul Septeaber, 1.94J. 
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U . 5 . COAST GUARD 

OF TKE TR£ASI{llY 

OFFICE OF StCTREAS 

TKtODOR£ CAHBL£ MAIN TUASURY BLK IIASKN DC X XlNDLT ASX 

~AiK OD£A SUGGEST BEST SHl"AaJ) 1 CAN DELIVER SI'EECK ON 

~ARITll!£ DAY AHSIIER lllTHlN HOUi 11 I'OSSlBL£ BT 181511.\ 

3 
ct • CR?7l TOD I 1511 SEPT ts 19H/ SX 

MO 

153 ° 
) 

) 

) 

) 

. ) 
' . 

Regraded Unclassified



---··-...__ 
154 0 

U . 5. COAST GUARD 

P T A Q?U lll'l' QUAT W QUAM '121 
I) 

) 

) 

l nri"C' or S£CTREAS ---------------------------------

P a I 0 a l T T 

8£LL AND CAKBLE SECTU:AS OFFICE X PUASE CKICK ON NUKUJI 

OF SOND OUTLETS OPtiATlNC AT NUlHT X HAVI Ill tNOUCK 

er tet"• 

S "£(0110 ANO 0All 

.. ) 
• 

-
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U . 5. COAST GUARD 

S~Tii:AS 

JOi BI:LL AND 'AKBl.I OFFICI: or SIC or TUAS X PUJITS HIU 

IIAVE NO BOND OUOTAS X 0 IYIDCIITLY THIS IS taUt JN JLLJNOIS 

ALSO X 'IUESTION MOll PlANT STATES HAVE UVCII QUOTAS TO PLANTS 

ST lst•u 

---· 
155 0 

) • 

J 

) 

) 

) 

') 
•• • 

) 

Off iCIAL UHTIALI 

• l> 
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U . 5 . COAST GUARD 

P T A '''Y 111,21 QUAT W OUAK Cl'f 

StCTAEAS OFFICE 

156 0 

) 

) 

--------------------------------------
) 

) 

T~ODOi£ ROOSEVELT GAMBLE ~IN TatASUiT aLDC X WOULD YOU PHON£ 

If SATtVEPOST ASK 11 INUi£ST£D IN BUYING STORY TITLED QUOTi: 

MOST FANtASTIC SALES OP.GANltATlON UNQUOTE TH£ lNSlD£ STORY 

or SELLlNC WAR BONDS BY KE X ALl££ BT r.J 111•21 

l"l JO uo 

.• 

) 

. -
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U . S. COAST GUARD 

~£C TR£AS OFrlCt 

'A~BL£ StCS OFFlCt X StCJU:TAJlT VANTS TO KUP UPOJlTS COiflNC 

FRO" OV1 ON AUS JU:ACTlON TO TKlii.D VAJl LOAN FOJl DUIATlON OF 

DUVE J CAN YOU FIX 1T X FRiO 8T l!l_fl, 

IU' JO 
$ II(CORO ANO OATl MO 

......... ......... . 
157 0 

) 

) 

) 

• • • 
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!1. s. Co&at Guard 

rro'" : Offi ce Seo. Treae. 

To: Sec. Treae. 

Mark Odea recommend• Southeastern Shi pyard Savannah 

Georgi a X They have big day planned X Graoe Tully is christeni ng 

ehip X Plant to receive special M avard that day X Maritima 

an~ state ottioiale to make big day or it and believe ideal 

•pot for you t o broadcast from X Your participation vould be .• • 

aeparately handled and be one or several i~~portant eventa 

during day X Suggested hour llOOQ X Reference bond outlet• 

at ni ght ve have e i x thousand theaters tvo t housand d.rug storae 

and yesterday asked titteen hundred Chambers or Commerce to 

sponsor a merchants night l ike that being etaged in Chicago 

tonight X Every State Street etore from Marshall Fielde dovn 

remaining open tonight tor the eale or bonde only preceded by 

big pro111otion campaign X Feel we have night outlets eut!ioiently 

taken oare or X Have repor t t or you on plant quot as trom oroae 

aeetion o r country t hat I t hi nk looka pr etty good X It Albee 

1e not ribbing I o an eell story X Olfl continu i ng monitor reporta 

X Thh ole ana t he desk eo g1 ve ue eome more X Love and kine• X 

Gamble. 

18 September, 19~) . 16)0. 
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U . S . COAST GUARD 

StCTIIEAS T !lEAS 

S£CTR£AS OFFICE 

DAN BELL AND TED GAMBLE OFFICE OF SEC OF TWS X Fi:DUAL iiSUVE 

BANK or STLOU IS HAS SET UP QUOTA BY STATES FOR EIGHTH DISTRICT 

AND HAS RESULTS OF BOND I SALES EVERY NIGHT X QUESTION IIHY CAN 

NOT EVERY FEDERAL RESERVE BANK DO LIKEWISE AND VIii IN atSULTS 

Hi'KTLY BT 18t • t7 

158 

. ' • • 

~lCOitD AND OAf( OFFICIAl INITIAl.$ s lJ b!' 18 SEPT 19-3 JO 

DIIB :ev 

• 
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Septeaber 18, 1943 

Meaorandua to be r adioed to Seoretary Worgenthau 

Re: ~uota and bond ealee by State• in 
Eighth Dietrict 

Syetea for reporting eal ee which St. Louie h&l 

is result of our instruction•. All Federal ReserYes 

bave it . Ve get these reports each day fro• Federal 

Reserve banke and such report• fora the baeie of 

daily State figur~g1Yen to the Preee . 

(~ti.lh.J) lJ." j. 

DVB:ew 

, . 
• 
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From: 

To: 

COPY 

U. s. Coaet Guard 

Office Sec. Treae, 

Sec. Treae. 

Re Quota and bond ealee by etatea in Eighth D1atrict X 

System for report.1ng aalee 'IIIlich St. LouU hae U result 

ot our instruction• X A.ll Federal Reftar•u haYe 1 t X 

We gat these report& each day from Federal Reaer•e Banke 

and euoh r eports form the baeie or daily atate t1gurea 

g1• en to the preae X D W Bell. 

18 September , 1943. 16~3 WM 
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U . 5. COAST GUARD 
0 

stC.RI:TliARY OF TilE TREASURY 

162 J 

) 

) 

-------------------------------

, a I o a I r T 

KAUY WHITE OFFICE OJ SEC OF TUAS X IIIU.INC: TO C:O BUOU 

CONCRtSS IONAL COI!KlTTtES NEXT IIEDNESDAT TO EXPLAIN WORLD 

ION OF CURRENCY PKOCRA" X HAVE TO BE IN NEIITORK CITT 

AU. DAY THURSDAY BT I SIUI 

c<tc a 1. IIUSK THIS ONE PLEASE) 3 
IU3/SX 

S II[C¢ .. 0 ANO OATf 

) 
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U. S. COAS,. GUARD 

TRLP 12453 .. 

SECTREAS OFFICE •• 

camr cc •• 

'"'' 

I!AB£L OIA'!OND 11A JN Ti£ASURY BLDG X IClNDLY l:tT SEVERAL 1911 

: PttCHtS WILSON AND MCADOO tTC ESPEClAI.LY THOSE i£I.ATlNI: TO liAR 

BT 18\913 

163 ° 
) 

) 

• . . 

.) 

OFFICIAL INITIAl.: lJ 
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U. 5. COAfo ... GUARD 

P T A O?U t Sl , ll OUAT V QUAK '163 

SECTREAS 

SECTREAS OFFICE 

COUDT 

• 

CA'IBLE S£CTR£AS OFFICE X STAND BY 101 CAU. rlON I1E 

FRO~ PITTSBURG l22fiQ TO CLEAR ANT STATE!UHT FOA TONl'KT X 

l~ITK VILL Bt IN OFFICE TKI S ArtERHOON TO CI.EAA ANY 

I.ATER STATtMENT TKIS WEEK END X VKEU Ill AU LOTS 

OF SUNSHINE AND PLENTi .)F OXY,EN AND IN CASE YOU 

IT W£ Ait OVtifLOWIN' WITH 'OOD CKEER AND PLENTY 

BT 18.,33 

uo 

164 0 

) • 

) 

OFFICIAl INITIALS 

·Ll 
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;)• 

P T A G2U tlt l'T OUAT W OUAM Qltl 
) 

) 

lfU JO Nl 
OFFICIAL INITIALS 

s\.) 

Regraded Unclassified



U . S. C O AST G U ARD 166 
0 

o· 
P T A ~70 t81,?t QUAT W QUAM Gil l 

) 

StCTUAS ) 

~CCTR£AS orr&":--------------- - --- -
) 

PLEASE FURHl SH 11RS KLOTZ WlTH COPY or ALL III:SSA":s II£ HAVE 

TODAY BT l 8"21 

) 

. • _) • 

y 

OFFICIAL INITIAL$ 

•Ll 
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Dear Ill', Czoawt 

I ant JOU to lr:now U. t I appJ'e01ah 
70UI' polllJic on 1he 1'11410 PI'OIP'AIII with • 
laet S11n4a7 1n oonneoUOD 111 tb 0\11' Bond 
drlYe. 

I ban zoeoe1nd a madlezo ot leUezoe 
and oalle \bat would lnd1oate that the Jll'O­
gr .. wae "'1'7 etteot1,.. and euoo .. ~t\l~t and 
you can be proud ot the part 7ou p~ to 
11111lte 1 t eo. 

D1noezoel.)', 

~ ... ... , , h . 

lll'~lt1omlae Ozoaw 
l R1U top Roa4 

. totten1Ue, 1'1J"'lll1a 

167 
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Dear U.M••' JM.•rt.a 

I wut J'OU w kDow \bat I app,...1de 
101lJ' oolllnc Oil the N41 o Jll'O cru W11b • 
l&~t 11W14a1 SA ~eoUOil W1Ch 0111" Baa4 
drift, 

I haft reoe1Ye4 a nuaber ot letter• 
&114 oalll 1:bat '1101114 111d1oate tba~ b pro­
fVIlll W&l .... rT etteoU ft IIA4 IUOO .. I tllll 11114 
you oaD be prou4 ot the port 1ou plqeCl to 
~au u eo, 

II.AOere~, 

... ., .......... Jt 

\ 

\. 

168 
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Dear lb'e. Harlotrl 

I wM\ rou to mow \ba' I appreolaw 
rour oomng on the N41o JrOsr-a '111Ul .. 
lut SIMAr 1n _,en! Oil W1 th 0111' BOil4 
4r1Ye. 

I ha'fe reoe1'f84 a nu.ber ot letter• 
l\lld oalle thnt would 1nd1oa\e that the pro-
19'&111 wu Ye't'Y etteotlw and 1uooeutult and 
Jou oan be prou4 ot the part rou pl&Je« to 
Nlte 1' eo. 

81noeJ'elJ, 

~ ....... ,_.,,...,, lt. 

169 
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DMI' .... 7 'o WII 

I .... , JOU-.,-- U.\ I WI ,, .. 
70111' II 1.. Oil Uw ...Uo JII'O poaa 'lll11a -
lu\ I TIJ' 1a oom..Uoa wl\h - W 
ob'lft. 

.. I) .. y IW&aiA. Jr . 

.... W1llll ~· 

liDDUoello0 Y~ala 

\ 
\' 

170 
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DIU' Ill'. IIDpe I 

J: _, JOU to kMW ~\ J: IPJII'Il'•Ce 
'1- fOIIlq 00 b 1"11110 Jli'Opu w1 ~ -1an .....,., Ill oo!IDMUoe w1 ~ - 10114 
&rl'fto 

II'S q & • # , '~r. 

I'll : P' 

171 

\ 
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Deu 111r •. nn ,, 
I want you to lalow tbat I ~pNOi& ~ 

your 90111n8 on the ra41o Jll'OBI'UI w1th • 
laat 9UJI4A7 1D oomeoUOil wUb our Boft4 
dr1Te. 

I han reoei ved a nwlber ot latter. 
Md oalll t hat would 1ndl oate that the pro­
sra.m wu v,l')' etteot1n and aaooeutult 11114 
you oan be proud ot the part JOU pla)'eo. to 
make 1 t 10, 

81noerolT, 

._ t}a. M awl' ., Jr. 

Ml' • • Bett;r lt1Da; 
olo I X 81llt 111111 
dharlottemlle, V1l'pn1a 

172 
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Deal' ......... hukl 

J waat JOU to Qolr \bat J appi'M1a .. 
1fiiV • D ''IC Ga the hil1o Jli"'CI'U 111 th -
la1t .,Nkr 111 oonnoot1011 111 th our loa4 
4ftn. 

J ban reoe1Yo4 a _., .. ot laUen 
and. oaU1 Vlat wou14 11141oate that U. 
J:II'OIN8 Wal ""1'7 otteoU Yl and. IIUOOIIItlal, 
and 1011 Gall bo proud ot the pert rou plaJt4 
to -.u 1t eo. 

"'l)a'a '? .~. 

173 
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Dear lftU 1'7l.e1 

l ... , J'CN - k.- .,_ -b l f,JIIII"001a '-4 
JOW oolllq OB t)le ...... Poop~• PNII'U 
lut 1 'IF. PNa all r.pal'tl ov PI'OII'U 
W&l 'flli'J .UOOIIIflll -.4 ofteoU'fW, t.ll4 1a a 
lt.rp •••ro *11 wu 411e to t:lll oon,rlbuUoa 
J OU were all~ w .Ue. 

l t.loo IIPPN01a to taw U• J OU p'fe • 
tor our pr1 'fate 411111 ulona. I u llllre till 
1ntoraaUoa wbleb 1011 ba'fe wUl pro'fW 'feli'J 
llelptlll w ate war effort wtwn U 11 pa"o4 
eloiiC to t:lll rl~t plaHI. 

PI· cr. 
9-i~, ~ 

111110 oro lF, 

l ....... ) lt . ................. h 
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Dear 111'1. TN100tt: 

I -.nt :rou to Jm.,. that I appJ'e01ate 
;rour oolling on the J'WU.o prograa w1 th • 
la1t ~ 1n oomeotlon with our Bon4 
4r1. ..... 

I haft reool ft4 a mwbor of letter• 
an4 oalll that would 1n41oato that thl pro­
gru wu 'f'fl'1 ottoou w an4 woo11~f\l~t an4 
rou oan be prou4 of 'Che part :rou p~ to 
•Ito 1' IOo 

81noorel;r, 

.., 0 aM a , 1r. 

175 
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Dear Otaaral Wlokullbult 

I • ., ' 7011 m know a.. t I .;ppreo1a te 
70111' oolllng on Ule r..Uo Jli'OSI'UI wl \h • 
l .. t 1uD4a1 111 oonneoUon w1 U\ OW' Bon4 
4l'lft. 

I baYe reoelYed a nu.ber ot ll\tere 
and oalll \bnt would lndloah t hat the pro­
gru ••• ft:r:Y etfeot1Ye and IUOOOIItllll and 
70u oan be pi'Ou4 ot the pu:t 70u plaTf(l to 
!lAke U 10, 

a1noerel7, 

.. ., .. X A I I h . 

rs:gr 

~ 
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1e7 , ..,. IIJ'. Otllert 

Ia Uoo •- eiU. ...... tar)-, 
I u ·-~ .. ,..... let .. r ef 
Sep\ ...... 11, .... - v1Q U. -
olMef ate'-' rel-et - ..... , 12 • 

.,_, u ,._Mill' . ..... ,.,. la 
kct 1.a lila ettl• I oMll w cla4 .. 
bl.aof ..... ,..... letter ... ,. -.~ ... 
to lila a \ \nUoa. 

a. •· n., •. 
Prtft\e S.V..taq . 

.... ft\).e I $ 0.11af' ..... .,.., __ "_ 
·-----· 1). o. 
W atv 

t/11/.:& 
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~nure~~ of tbe Wniteb 6tat~k •oalt of l\qlresmtatib£S 
~~~-. t:. 

--

Septeaber 16, 1943 

Konornble He::l:-y l~orgenthnu, Jr., 
Secretnry of the Treaeury 
lo'aob11lf:ton, D. C. 

~ clear Kr. Secret..,.,: 

I vas keenly d.!oappo!nted that ff(f d.!d 
nc~ !1~~ ft r••,~nsive chord vltbin you tbla morning. 

I am eending you berew!t~ a ot nteaent vb!ch I 
prepared, ent! tled. the "lletr~nl o! :Palestine. • You 
may not have ti=e to re~d it oov. Lay it aa!de for 
a more leisurely moment. 

Youro trul)', 

lliC: 

Regraded Unclassified



tor IMidiat.e Rdq $e 
!V,."'L l2UI , 191;) 

I 

r rom thoroughly reliable 30ureeo, in!or~~ion ot t bitterly diamaylnc 
l'\lt.uro hn CO+Itt Cort.h t.ho t. a joint :st•t.ement. •Ul bt 1uued ehort.ly by the 
British Foroian Of f ice ond the State Deportment , e1lono1ng ell d1acuttion on 
tho Arabton-Jowlah quwation in Pal estine, end which • ill wi th one duvaatating 
st.roku llr.lllt.1 tho hopes or t.hos e who dared l ook t.~ard 1 Paleet1nt aa the one 
real1t~1c appr~ch to the solution or tho homtltttnttl ot 1 dri ven pe~plt. It 
• lll, in ett"ct., be an 1.c:lplied, but nonethol.ua conclutive, eoc•pt,onee ot the 
l!leOona.ld olttU..t Peper of 1939 wl'lieh dO-crud that tJC) aore '-han ?S ,000 Jr:wa w.1ll 
bt ad.Ut-t.fd to Palut.in• fo r a tive yetu• pt:.rlod. 11'11 j~i.nt. at.at.·eeent will wlt.h 
it.t •SU.nc•, plu.aet~ , drown the elulour ~r t.he t.ort.u.r.d Ned v1ct.i.;;.s plead.l.n.g 
tor a haven or retqe . Ot tbe a.Uot.ed 7) ,000 cert.itlc:.t.u ot ent.r•nee, l eas 
&.2n 29,000 now rc.ain unused. these, I.X)N or ltu, 111W be cont1Atd t.o 4• 
c.'tu.c:z..n. Adhtl"'tnce t.o Ln• Kac£):;)o.ald ihit.e Paper ....,n• t.hlt. 1n 19.U Jnbh • 
l..ct:J4;rat.l.on lnt.o Palut.ine rust. eeee:& ell.:..:t-t.hor 1C 10 vot.«t b7 a ujorit.7 or 
Arabs. 

L"van aort &.l.a.rcdn& is t.he t.ee~:l.n:: Woraat.1on t.'l&t. t.M J31nt. at.at.·~ 
~nt. •1ll bot iuu•d •it..~ t.h~ kr.i)',llled;e Gnd coneent. 3! t.bt Pruident.. .Ut.hough 
ht ~· l.cportunod to et.ay t.he hand or t.he St.ato Dapart.Mnt., the react.1onar.r 
!orew1 wero tt.ron..,--or, end , ,;l'lUe it. NJ be aooewhe.t. 10i't.tn"'d u 1 rusult. of 
lntercaulou or t.he Pre:.id .. nt., it spoils t.he dooe ot tho Zionist. eo.uoe and 
beolM11'\,J of t.he 1.1nd of t.ht: l otl.l' t.rek hom.e . In t.he l\llM or up-edicncy ond 
app~&:~u.,wnt., under t.he lh.allo-w prct.enae or idlit.ar)' t.nd poUt.! col nf.IC<;nit.y, 
hleat.1no u u ho.M.tbnd l'or t.he J e"NtJ beCOJ:ItJS t.llt '1loat Atlent.h" of A hel?loJss, 
hopole .. , unwnnt.vd pooplo. 

Jldt.hur wv nor tr1taln con t ell back upon t.ho 1\e.c::kn.:lytd, U~gJcrc.t.·od ~nd 
convenient. uxcuoo ot milit.~rt necessity or expod1vncy . Tho l~ao~n• or h i s tory 
soec t.lm.VaUin;. Our 3cr .. p i ron end oil did not. appteitt J•pc.n . Our appeasement 
o! Ylctv and P•'-'in g.:.ve us Ltval. OUr diplocac1 •1t.l1 Fr .. nco end hh Fcle.np 
and wlt.h u_,.nt.1n• h.ot been ar t.lcu t~nd chUdliko . lh•t .,Uy uwS continue t.o 
p.4)r duek.a t.nd dr~ket •it.h u.s .)i( 

~ lll bavt t.h"' Jfta used Pel•utl..ne t~t n:n. U'lt one open door g,a,at. Ulc~ 
•iH be el.ul:wd .t~.ut. 1n thdr se.areh for d1.-n1t.7 c.nc: at~curit.7. thot bus~nded 
t!le arid aoll or P&J..,tt.in.e £.Oct -.de it rieh in t.he t'Nita of t.h• ~rth; t.te7 
't~Qllt, hotplt.Glt tor t.h:e Jn and Anb elik•; tho7 bf"'U3ht. t.he l.:..ap of barning 
to t.ne doavrt. 'tith ach;,ols i!nd t.he world-r.ano.ned Un.1v.re1tr; t.hq brou&ht 
&nd cc:lcnee t.oO 1 •orld t.not. had bee.n lt.!t. b~~thind in civillut.ion' • ao.J'Ch. 

Thot. "'h1ch J~t.Co un"Cult.iv4t.cd tnd con•i<io~r~o.d unc\Ll.t.1Y4blu b1 t.h• Aroo>s b;;s 
b~~o~n clll.t.lvcb.h tmd c:ul.tivn t.llld b7 t.h.~ J c'OI/5 . 'n'lt tande ot Rbholl l~o: Zion, tht 
PUl'lj?l or H~o~dr4, tht~ r OoCks ot kot~ 1 t.!to ot.on.y h.Ulo of H;nit.c J c.nd t.ho l , r ,..,at. 
ll&lui.&l ~r"o 1n Pah atlne , t.ho HW..:h ou,in, \ lhich htu b~en clus1f'1..,.d not onlJ 
b1 t.h~ Araba but ol ao by t.h' Br i tish Oovcr~nt Gt unc\Ll.t.lvablo l and 1~ 
oru t\0'111 bQin(l t.urned int o t.h1J. most pr·OSp.Jroua ond product.lv• l.cmd of Palestine. 
'ntoy 1\od t.a r uolcLa, dra in, r\tfor~:lt. , !'<lrti.li!-(1 end lrriR&t.• ; t.ho;r int.roduc~d 
~"rn and 1nt unl1vr, mut.hoda of cult..ivt t.ion, mod~rn moch1nur.)' , nuw br"~Jvda or 
oattlo end poultry, new pl~nts ~nd ceod rotet.1on ot or4p1. In 19)9, tho Peul 
Royal Coa&A1oaion at.&t..:-d: 12 7t.raro 4:0 Lhw oot.lonAl hOCM "'' en ~ruwnt.; today 
i t. i t • aoina conc~rnv 

!hetrolf hit bo41:n since t.tum turtne·r u.Xpan,ion . .,,. 1ndu.atrid hew" l>-lm 
tt.crtcd, t.vxt.U., chdcal, "'ood, ;xt.d , eloct.ric&l. , to~, buUd!Az elot.hi.lu 
'Chich au,p;l.¥ t.h• hOQ8 ~et. and t.ho ll..cr !..Bat ' ' fir' u lndic . In l 9U alone , 
OVtr 200 M'W J -.•bb lndu.st.rW undc:r w.kin ;• 'WtN ut.eblllh\.d • 

llor ~~ t.hw l..l=1;rlt.lon ~ aut.tlq}t..:tt. 3.! ~h.-.1 11\ PoleaUrw ~ell at. A.r:b 
~et\le, lh• J.norc.CM in t.h'-1 ,yield O! t.."l• lu.d hOI ~C:· it. p,Q-tllbh ~t. -. rW., 
t.o pr~ViC:e ror eddit.i:x\cl ••t.U.::r 5 , b.lt. &b' lt. poulblt Cor t.ha old a~t.u05rs 
t.o '-"Jol & h.lettn at.&nd.o.r<S of l i•in&· tho .lr.cba, U. 'NI tho.n, b;Yt ~·"" to 
Uv,. 1n rr\l't.•tt. n~rs 1n t.htt nc1,41bo~d oC Jw~b.~ ao~t.U-.oo~nh, end t he .1J).. 

CI'\.Cit or t.ll• Ar-t.b pop\ll..lt.ion hu d.o,..a, p.rcllw.hd t.h• J ,.wilh lllc r~J;) , ~t. 
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on17 wr~.t:' "-'"' .U.orJo.d deat.b r~k, bu.t. t.llo ~a.u..s. W,:" ~rt ;,t ~ 
Ptlut1n.kn A.rabs Nod en,-..d int.,:, th .. C0t.111.t.17 ~ "n,Jo; Ul."' h~.at tt.G~ 
ot 11Y1n: 1n t.h!o. N~r taat . In4..e;d, it. •ou.l.c! h. c cal.c.&1t.7 tor the Ar-ob• 
1! U\~ J" .. htl .. u.l....:a..nt. 1n F~t:.tt.in~ ,...,l"\; to o• 11qu.id4llt..rd. th• IIUI:h 
Vl~tv<l l.Wi.e.t.bn• ~( •c:::;,.s.orpt.iY\t CC!~Cit1" Ot hl•ctitw 1a L Gl;ft.h in the 
li...;•L of Dr ..... 1~1 .:s at.i!t.!o..Ct!nt. t.hnt. t. ;1~:r·~ 11 rooo tor 2 ,000,000 aor.: 3Cu1s 
ln Pdut.in-.., (.ncl \IYcft Uu.t. ust.i..::::t.u hl;e ~w"n dv...-..-d cont"rYQt.lv.,. It 11 
tll:l4i to u k "IV t.h .. k tecta or ... nor. ;iv..1n apoh in n\1\flpcpvrs c.nd ~~aenin~s 
or 4r~ clrou.bt.ion? Kt.V'-1' not th~;~y u4:rnlld • r~-ht. to b ... hf:lard? 

L•t. t.h .. J .. ~,G 80 vlo ... "11hVr 4 , it. '.1Ul bu Mid in 11t0ck11'1g perallvJ. t.o • t,..;t 
t.h!o. .. l l,ll).t. co.k\1 . 11 or ell t:.hv not.lona tight.ll\f t.o;:.,t.hvr in t.hw ~e or t ruodo.m 
tnd Ubort.y, not. onv hes ro.is~d H..:s voico t.o mc:k" thut.~ kvl<:o.n.:~, to ott ... r t hl\l!l 
rv:uatv, rvl' u. ... "' or ateylum,. 

:,'hct. ~nl' .. t~ro can t.?o#.: rvsp:mcibllit r,:)r t.t1" tt.at.v.te .. nt .;lvv .. :t"n uk.:d: 
•:.ho"L !f. t.h11 r...m-..d,v?" Wh'"r.: sh.ell. thoo~ puoplt. tyUt.y ot no crt. but. tht.t. 
or ;, .. 1"6 born Jw •• co? t.l\&t pltna cr'" ott ... r .. d by t.hw cut.hora or t.hu: litlUlt.ic 
Chut. .. r cndi t.b~o~ Four F·rtt ... do:..., tor t.h"' r..-a .. U.hu.:nt. ot t.he Jo~ .. .:s 11tt. .. r t.h.., 
1..1.r1 \:W. c.hu c.nt.1-&.otnit.vs J ive c.h~ tWl e:n.-...,r t..o en upro:>t....,d po;-oplv? 

.• 
On U\\1 contr:.r7, it 'oo:JU.l.f! eppc:ar t. . .ot. c ... rt.r: In t~n:•• tu:v .. dM• t.hc:li • 

aor4t t..XC•~41nllJ ..... u 11\ Prt'P£-rro,s Cor an WlCritlc.cl r ... c. .. ,t.1vU.1 ~r t.hw 
rort~co.Un._: :n.&t.uOont . A n~r ;,t inspin,d o r U cl ... a h...v.- t~r.:d, ill 
t'oUo4ifU ln wn&.t. &h.~ t;> ;)oJ c ,Unn\o.t: suqu~.~nc .. , t..:o cr ... t. t \1 t.ht. ?r;)p..;r at.­
ao!!pr. .. r ... , i).,_~lnnln.; alt.~ th .. ;>.Olic.ot.bn o: Xin; l.IC'l :ioud' o tt.4t..~nt. in it.s 
oppoaHlon to Zion.isa c.:1d cont.i:tuinJ t.h.rou..;n 1it.~ t.h\o publlc..tbn or t.he 
t r tlcho by C7n111 L, :,'u].z~o!T(;o;.r in Ncunt 1:•u-.o ot t.h• +•tJ .. o~ l'orl< 11.c:l<i13• 
::~hicb .... r .. aoru a .. nacti:::m:.l t.!1.· .... cccu.r~tu end mor. ..t...,._,;>litic th.tn wise . 
. ih.J utJ t.fllo pur lOti. cll;:~.o...n ~o J"di""l' aclv~r .:J .. l;" t.h11 J ... u1th qu .. ot.ion 1n f Uc~ 
tin .. ? h t. 1 .. rw t.n;j COM .. ct.i.;>:t b u t.tcun t.t\v fJ'l~~o~z.ronCU or t.huO'-' c rt.ieh.: :.nd 
t.h., r.Uocht .. : t.o :.>1. l~Ohd short.l.J 'bJ ~; .. J.t. ... hc-11 o~t.r-..\lt.. 1:. L4ndon Gr.d our 
~t.t.t. ... Uwpcrt.tl~nt.? 

HO',t r.-1-.vnnt. t\C.;t or g,;;;: n.ot. bt t.h" i'Gct. t.!lt t. onv or•r;,on; ot our ln­
dU ISt.r1cl s1ont.a he. vi. rt.e~iv ... d vnl1.1.c.bl v conevalion3 tro 1 Ki."'; lbn Saud ~;e 
do not. kno•,, , Public ROJ4.t.ions C~wu~o.dors c:r v CCIV\,Y p .. o,b , 

~ 
s:~au \lond .. r Wvt. Ur. Churchill h.t.3 .sl ... ~pl ... IOJ ni ;ht.l \oltt..1 hv thltlko :>f 

hh rrl~nd CN1.u f"'b.r.l£1M, z~nbt. l ... cdtr, ror di~ not. i..r. Chu.rellUl &1 
1ri 19)9 ,~,. t.t ... cpp..:u::.nc~ o! t.ho. n~ i.fLO)UI \.:; '"Dunold ":'hlt..t P&plir: 

• t 1 bound t.o vot.~ :;t.1nat. U'l,. propooole 
ot Kit ~jest.y•s Govvrnoc:nt.. At on• 1nt.l.Q.t...l.,., 
end r~3~n..:sibl.f c:>neo::rn .. d in t.h"' arlbr at.cl"• 
or our Pclcat.i...,.! polic:, 1 c,ould not. tt.u'ld b:f &nd 
au• aolOICn ens::~nh int.o wi\ich ar1~1n hae 
'nt.~o~r.d b..=tor ... the -.orld zset. addv ror Nctone or 
odo.1rdst.root.lv ... con•tt.ni"nc~~ or - and it ... w tx.l 
c. vdn hope. - ror t.h\i &It~ ot o q\Li.,t. lUw. I 
ebould f•~l ~rsonallJ ~~rrceotd 1n t.h~ moGt. 
,cu.t.o ~nn~r tt I l .. nt ~a~lt, b~ eil ... nc• or 
lnnot.ion, t.o •.d\C: t. 1 must. rt~,;tf'd t5 on cot. of r'\l­

pudiet.ion . 

1 .. ,r.o tro.:a t.hu bG,::J.Mins a a1.nc~o~r~o~ o.dv,cot.w 
of t.hv &ltou.r ~cltlrt Lion etnd I hc vv I!W'd• r...p"o.t. .. d 
pu.bl1e ~tt.::.t.wnunt.e t.,:) t.:ll".t. ~o~tt~,~et.. ,. 'nlvr• lo r.rueh in 
t..hi3 to'hitw Pep!o.'r ;~l'lici1 10 t.li .. n t.o Lh"' opirit. of t.lw 
Bcltou.r O..elcr~t.l:>o, but. 1 ~till tiOt. t.ro\Qh .t.bOU.t t.hot. . 
1 aabet. t.tt.: on.:~ point u;>:tn which t.."t ... r-.. b plcinlJ' 
e ~rt.£ch end r .. ?Ud~t.1~n or th~ ~ltour Jvcl~r~~1on -
t.hw provi:al:>n t..~c." J ... , ia.'t 14d.;rct.1on c.!n b.1 ot.opptld i.e 
tiv ... •41rs• t..S.: b7 rn J.rr:.b mejor1L,.. • • • Nt. 1a t.hc.t. 
but. th... d..at.ruct.1:~.!l or , ...... 3cliOW" ~clarc.t.i:>n? ~ .. 
b t.hct. but. 12 b~c:h :>r rcHh? :~t. 1c 1t but. c on.o­
aid...t d .. nund::t.~ - .M.tt i.J c~ u .. d ln t,h .. Jrr.,"'n or t.bv­
pr~:a .. nt. t.iue t un11L" ... r31 d .. nunel~ t.1~ or en ~~nt.? 
la ou.r corndl.ti:>n 14 p:orl:t-\U r~ our nrt .. ~ poor t.m: t. 
.. ., au•t. , J..n ow- \fo:,c.kr..,sa;, c.ck .. t.~ia accri!icv ot :>u.r 
dvclar~d pur~s .. ?• 
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~. C/ntrchlll """ &11<re tba~ 5) n<'l>no inell14lJu t..'• UAit..c! St<!t..s h<d 
rH1tlod 1: .. !l<ltour Doelar&tlon. On tile 21•~ 47 of SeptClb<or 1922 
,t.:M;rlec.n ConJr .... ~, we:! or a~~u.t.lOtl t.pprov..d t..'\~,~ ut.e:..l.l~~t. or ; =1ooal 
h~ tot th4.i J .. .tltb Psopl., 1."1 Paldt.lnv. 1ta, 1 O'lttr and b-7ond L,.• univ~rsal 
&CC4.ptii1C" &nd epprovel Of t.heo &ltou.r Dvch:~~r&t.ion, 04 O.c:~r 2') 1924 
ConYtitlt.lon ...... 3l«n•d b; t.bc t.h\>l'l Pr.L:::. lll.n1at.1;1r or OtiiiOt. Brite in I J.u.a·t.~ e. 
~rldn, and our t.n .. .n ~cr..,t.c.rJ or St.c.t.·•, Prank B. X.Uou, c~nc•rn.l.n& t.b• 
rl$htl ot Brlt,dll and Ulu UAitud St.t.t.o Ill P4lootino. Sii>U!Icont.J.¥ l.rUclo 
15 £nd o:ubf'rt.iclw 7 O( J.rt.iclu 28 t10-8d B8 follOWII 

1 

Art!clu 15 

7 th• candnntor1 tholl ouu thtt no dlecr~tion of cny 
kind ohall l>u md..: b~;~t.\•~J .. n thu 1nheb1t.ont.t on t.hu groW'Id 
or rcc(j, t\:li.aion, or lanauer;<~~ . t:o p_.raon choll t>u u.xclu.cl~d 
tr01.1 Pt luatins on th~ a~l\ol Gl""l.lnd ot f'Vlig~ua b\lli•ta. 

SUba.rt.icl~ 7 of Art.1Cl\1 28 

f{Ot.h.i.l\1 cont.e.1n ... d in t.hi prua .. nt. conv~o>nt.ion llht!.U bv 
Glf_,ct.'dd b7 U13 ~iticat.iM -.hlch Cl1¥ b"" •do.~ 1n t.he 
t.onu or t.hu c:md:.t ... , ., 1'9Clt.~ ebov ... unl ..... a.uc.h 
G)d1£1c.Dt.ion ~ hav .. ~ .. n au...nt....d t4 by t.tu. Unikd 
St.at. ... s , 

y.,.c,. 1n opc.n violct.io:l or bot.h t.hu Dftltou.r D~oe.krat.iora end t.hv eoov .. n.t.loc 
or 1924, t.h"' ~cDond.d -..'11t."' Pc~r tlcunt. .. d th"' -'•~t. .. d d~cili,.. ~r rv"J">no·lbl 
lOV.,r~t. h.cd:~. 'lbto Sc:lfour O...elcrat.!.on ,,,., cona ... nt...d t.o by t.h~o: 

'lh• Convv.nt.1on. ot 1924 'ilc.:o c.:>.n:scnt.·"-d to bJ C.h\1 Unlt.""d St.oC..•. ~iho C.)ftScntcd 
lo t.hv p.ro."l.ll.Jo.t.lon ot t.h ..... ~t-.:: P.::~p..r? .ltu:.t. cen lLr, AntJu)nt &dt!n e1J3 •h~o:n 
eontront._,d ~otlth th-.~ rort.be:u.~ otat. .... ~o .. nt Gl h.h 0\ln phru~• ut.t..Nd in t.hio 
c~u.nt.r:t re.-ct\o Ulrou.;fl hb oind, "N.-v ... r aeein"' hu et.id, "alit. thu 01'•11.1••• · 
AOrld b~ rvrdJ t.o t.olvr~t• unilct. ... rcl 1ntrect.1on ot t.r~a t. lva. thct. ~ould be 
lo tep tn.., tihOh foundation ot t..'t.., o .. curu 1.nt. ... rn£tlonal lir• \thich it it our 
pr1nc1pcl p\lrpooY t.o r~o~ot.or ... " ·~'ht.t io t.h" : lhit.u Pcp'"r b11t. to Wl1lc.t..rcl iJl.... 
!rcction of A tr .. n t.y e:Olw.(.uU.i' .. nt.uro.~~ into? 

Su~11 ailwnc" c~not brv~k t.h~ beck or biJOtr; ond recicl ontlpr.thivs. 
;.nl1aht.\lt~t~tunt. ccn only folloo~ in t.h~ '.1Cl:oo ol U\v t.rut.l11 t.h.- truth cbout t.btt 
Artbt, tor lnat.ance . 'lh..: J.l.lhd tlat.iono .crv woll t'!\.lt: l'ot t.llt' t. or ell tho 
l~t.1c t.rl'o.o in t.bv Lt.st. onl;t t.hv J¢ .s cont.rl)ut.~o~d t.ho;; full A\SC:tur• or 
l3yalt.y t.o t.hu Alll...d caua .. , brlnzi.n:: 1n prol.l.d 'Ckll1wr t.h .. ir blood c.nd h.uabl• 
t.r..t.tu..r~oa . trot. 10 did tll., .lrabs o,t !:;:y?t., Stric., lr.q and lren. Per froA 
b.inJ: d"'-'trd., UN7 .. -..r" act.u.cl..1y hoot.ll~, uu.r pr•t t.:» t.h• ro..U nolo..:• or 
Gl.rD&n propc.,rMCSo. l o it Dw>C-...,S-3t.J'7 t.o point. t.o t.h\l lr6Q r.volt. t.o ~t.v 
UlOL 1>0 in U 

"'-
thw .lnab lc.nd .. d erbt.ocri.t.s, t-;1~ co:Urs end dllt.cr)" chivlUn3 £h. as 

1n.sat.1abl,. aa Stt.en. It. <;.A;l'-> just. e.G i.npoodbl~oo t.o Kt.ilr.r or &pp..aa.. t.h..a cs 
b t.o t.17 t.o hold bc.ck t.bu t.id ... wit.h e. g~. YOI.l CCJ\DOt. d~ ult.b t.h..: 
•ccrt.va tur t..bl~"· And b• it. ~r..d t.h~~" pot..nt.ct..o ~nd prtnc ... s zrc 
Arab1o - Pan Arable. Mod~orL\tlon. and pc.lli&tion orv corutld .. r ... d b;r tbdll ~8 
•1c:n• or wlllo&kn .. u . th•7 t.aku mdta..,l(; cdlr:ntaa.. . Ju•t Cl Rocllltl-1 ~ hb 
Atrlktl Korpt .. ,. r.., ruaey to l $l!p ft'ol.l l:il. AltJWin to Cairo end t.h .. n 8"141 thv 
ret• of t.h• Wba 1n t.h ... u .. c.r Stst by oloai.ng u.p t.hw 3U•'I Cc.n.U., t.h~ let ... }¥ 
e.vowvet rr1vnd of i;lavrlcc end Dr1U1n, Kinl Ibn Scud , hc.d not. r. ffOrd to N Y, 
Could not o))ftru a o1nel-.~ t.roo~r, c~l or donk•J for Br1t.c1n' e ueto~ . Wor e 
Br1L1uh t.roopo wur~ r.quir~d to pot.r ol t.h$ doubtful Arvb ar•~• end c1~1~s, 
•up.c1.tlly in ~t., t.h.cn thur... ~ ... r., t.ct.w:U;r tocin.a no..'ICWl'a Atrikc Korpo in 
t.hQ ~biAn d~ot~rt., P1~rr~ von Pc~a~n r~port.u . 

, It. \~I t..hu J.,•• "r P4cl ... at.il\d t hAt. at•~P'Id torwcrd ea a nan, •ol~t.brily' 
not. 11cit.lt\i ror c_n Or'Ql c:cl.l How .JDI\,7 kn:m or err~ to knP thllt. Pa..,st.1ni.< 
fu.rniah"d t.nv 3rlt.1al• arlliw3 · in lqbl.c, U'it.r..a, a.:t.hio;»1c and Socel.U.Ond 
Lhouoa.nda ot docWro, nw-soJS and dWlt.bt.l end pUc!oid t.hw ,..C.~ &d.laach 
c.nt. .. :r ot J~,;.rual• ... t.:l. di~o!!ZU or Ullil r..pi.r"t !1\0 b t.~lilt• ntJ\1 t;..:, e:l'n 
pu.)Uc r· ... co.,Uc.ion t.o t.h ... eourtg•, lo~U.J rnd et..ccltaatb.ll or t.b• Jt~to~s in 
t.hdr cld t.:. the,. All1v4 net.io.'l.S 1o e.ch1 .. w1n,: t,.h.., c.r..a.ndWI wict.or1••f the 
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~ .. 1t.r1Jtln.; tu~t. r '-'JCinti t.tu.t. t.h .. c.ount.riwa: or t.!l• tl .. or :rot .. lth e.n 
<!1•"~"•:7~• poplllo:tion or 45,000,000 (1! Turko7 11 1nclucl•d) "'"• cont.ribu~<d 
ML t a:L'!,Sl"' •oldi ... r t.o th ... torevs or ~1 .. Unit. .. d lkt.~nc, t,.h., Oth.t .,;xc~pt.i~n 
bo.ln.; Pcl"'Jt.lnv w~ich he:: Bfv"n h .. r 'f'Olunt.uwr• ot -.hoe aoro,;. t~n "J/4 e.r.. 
J.,,.1• tn. ... sw Palvst.in1.en J,.. .. , cl.o:a:-c in t.h. Br1t.1:Ul t.p.r1c.l toroc;:.,1 ll~M 
17,000 1n S.p~..w..r, 1942 1n cddnun ~· u,. 1.0,000 1n ~h • ..Utt.arJ corult.abu­
lart ~r tJ\" count.r,1. 

y.,..t. , wch hc.l b .. ~ tha l"•>••LT<I ;)( t.thl J ... ,.,, t.ht.L Art:b epp ... t.o~t. 1.s 
plt-c.,d ebov ... J ... 1bh honor . In .lil . .;i ... r a , tJ.not.hvr cru11l blo~ 1s struck by 
o .. r. .. rr.l Oi~ud ' a c.bro;rti:m or t..'l ... Cr.nn,1...,ux: d .. crw" , d ... privlt\z tlh• Algui:14n 
J ... ~IO or th~o~ir Fl"'..nch cit.bcn::.hip, th~:t.ira tine-. 1870 wh .. n l!in.i:JL.,;r Cru.uitJU.X 
1n T'~>CO&llit.1on ot th ... ir lo:tclt,7 end S<Jrvic .. t.o Pr:ncw 40 d..,cr"""d, c. cit.iz .. .n-
ahip t.hnL t.hv J.r c.b n ... v~r wt:nt· .. d ond n~,.vvr ';1..l.COI""Nd . 

"""' ll.aoDontJ.d ;'lllitu Peptlr t:IUSt. bv wttJd.n .. d in t.h .. UJht. or 4JVvnta 
&inc .... 19)9. It it nc.n n "br .. nch or f t it.h" U'lo.~n, ho'.l r.IUCh IJ'l"tlt.Lvr 1a: th\.1 
b1.1t.r::1U todty? Uo oth..:r courz~ but ita abrogt.t.ion io op.m nou and tht~ 
""tiN probl.tll of th~W J ... ~s e nd P~l .. 3t.in~ t'IUCt. b... r~J:lin ... d at. t.h.: tortb.­
c~~ Int.wr;ov.;;m..,..rnt.c.l Contur·~.nc .. on R.<fUJ ...... O. To t or .. clos~o contld .. re.-
Uon ot addlt.i.onel J"'':.tioh ~rct.io!a 1nt.o PGl•~t..Ln• b1 UI;J joint. pr..on.ounc..­
,.._nt. n:.w 'W:ruld do:Jt.~. t.h\1 cont .._r .. nc.a to !Q!lur .. , It. ~~o~d a.r ... l,:~ r ... p..~t t.h~a 
cru..J. c.ock .. r7 ..-rw:ct. .. d c.t ~n:::ud:. u.t th .. t.rr-s ... dJ' or ~rr~r3 tt. tviLn. It , • 
vo..WS ~o.'dcw ua c~onapir~t.or-.;.. in t.h~,; violl:.t.l:>n or ln.t .. r~tJon.·l d .. c~~~ncy Uld • 
tl~or. 

In t.hu •11rk ... :)f t.h~ t .. rribl ... scour.z., or "::.r, th• bitt. ... r l..,saon b 
huD..r ... d h.o.>J tl.c t. t.h .. J..,:,i.;..h pr.,bl~..a 1s ~ :lt :)bl...G ~r ""'" clvW-&I.od "orld, 
J .. ~, tnd G...nt.llw tUk., . Th\# Lpt.t.h:l at n&t.lona t.:> t.h .. burnl.n,;, o!LU£ht.~rins 
Al'l4 cto~crin3 or Jo. .. o in Ovr.:JetlJ did not. pr...v .. nt. t-.'1• horror !r0-3 !J!)r a.di.n: 
t.o c~ ... cho3loveld.c 1 i..o t.:'lo. Pol .. a, t..:. W\~;~ Du.tch, 1.0 t.h .. Fr'"nch . 'Thc.t llbich 
u:.Q vi .. ., .. .: e.:l ro J ..... 1:M qu .. ~t.io:'\ b~colw c norld conrleqri t.itln. Inhu.rJtnit.7 is 
not. wc.oluJiv ... ; it. ceMot. confin .. it.: .... lt t.o on., p"opl .... ,,it.t\Out ov .. r tloo.li.ng 
in all d1r .. ct.1ono t..o dro.H'! t: ,,orld i n hi:tt.rvd and in tlo,wa . 

llo puce" cr.n b.. j u s t or c:d~ut.t.-" W'lt.U th1.1 J \1\Jioh probl~m. 1o 3<o:t.tl .. d . 
Tho,~ onu rvcliot.ic nppr .oe.e!\ i a Pchn.ltirh .. 

1 yit.~ld to no ~10n in o;: todiair~t1on ror t.h .. Br1t.ioh cwn r:nd •. ~n e.nd 
t.h .. ir 1.\t~itic~-tl.t ~rrort.s in t ide: tr .. :llondou:t crio~o~a . 1h .. •co.::.oon mtn" in 
l.nalt.nd h."' 0 p~rtor.t .. d n~roic.r.l1.1 th" oup~o~rh\Wr.n Llick:s occt.s1on ... d b:J t b.h 
cr ... "-t. .. ot. ocoura ... in civllb~d hl:tt.or7 . 'n'l~o~ ttvliah pvoplt.~ end th~ ~r1cu.n 
P'"l>ple

1 
h~W\.V~o~r, ~"tould ll:)jo b.. blinchod bJ t.h .. d\Ut..- tt.oN.S of ~tricW pro­

t.... at. co t.4 thv tet.· ... or tho;# J..r.~:J in tu.rop..1; t.h•J ah:~u.l.d Mt. bv d •• d..:.n .. d b7 
t.hu .n~ic" • Conv .. r:~.rt.iot\ 13 onu t..b.J.ni; it. c.e.n lN Wr.JinS, 1nt~rtioC.ill& ::.nd ott.~ .. duc.tt.iont.l . aut tho. sit.w::tlon ht:s loe\.;l uinc .. prJ:o:~ t.h"' e,n-... .. r~t.ioncl. 
st..ta.... Act.ion n.ow 1o .ncoc .. e~.:ey • 

... t .... n t.h .. :sura .. on ...nc. .. ro t.h .. op...ret.ll\: r.oo.a c.n4 hh at.err or e:.s1:ot.vtt.s 
cl.o:tu 1n on hL.1 rt. thv t.cblu upon 'Ahich t.~o ... pat.i~~o~nt. r .. at.J, ~1t.k. cct.ion 
tlmo:tt. el.lc)'D r .. ::~ultu. 'lb.., O\li'l\-On do .. a ~ot. t,t.J(v ocdp...l 1.n huld Utd atk.,; 
o t ..... lDcidona end t.h.~ cordid.l.,; in>~it. .. t.hv bo;,ot t..o n ~ or pok .. r. 
Fr~ t.h .. n on r;ll is di!iCt;.n..,ss, co-ordin&t.ion end coop .. r rt.ion . A hl¥1:.0 llf~.: 
io nt. ·~rk" r.nd t.~ i o or t.~u GOOvnc~ . If, 1n ~..~ ... int~r .. ~t.o or hueenit.:J, 
t.h ... :w.ra .. :m dovo not h ... :sit.ct. .. 

1 
\thct. .. cr t.l\l.:f r .. t~con ern , ., pro.:ocmt.e~d nt t.his 

tiJ:N to oount..~ncncu dul.c7 ·.1h .. n t.t'ht clrcum.lt.cnc .. o c r .. ourrou.nd..sd b:r n compl .. t.v 
tiU'o or ro~<.li~y. 

1 r ... p....nt. 0¥ lwo,.tl ot cd:U.r .-t.i::m ror CnJlcnd ' o :wintl:t oc.c rifiev a th&t. hc.v~,~ ocv~.:d uo rn<l t.hu world But. h~~l r '"concil"" t.hrt. uHh h~;~r c.t.t.it.udv t .o;,z:rde 
Prl .. ct.ln... . A 1\r.lo n~..ud e.uP but. c r .... inch .. o to :Ncor.w n no.os..s. Sh~ mt.lst. 
Op\ln Pcl .... ot.1n~,. t o Coles J1roo1.ti:oh i.i~U.Jl't:.tion c.t. oncv; ot.1h .. r .uo., ~p .. 
b~coo-a e ooooiv ... Jw~ioh s ... yulehr.., , 

&ctu:-. 00:. or t~ ... ~~ l._"'dur: r ... .,'t rd t.h ... J ... obll qu .. otbn t.S 
4J\ 1naup..rt.blv burd..n ~t. ~t. 1)., =ott...,., rid or -'Ul.1•nUl], 1 OU3t ~ 
t.h...a ott clcaoie, tc¥0~4 :ot·ort or tJ1.,1r o • .n. IC..1n.J O...orr VI: !' b07 • 
c.trf7lnJ en .. .,~n ~ ... r c!tlltl up ~1 .. ;t.Ul , .J'h1R eok ... ~ U t.;, ... ourdlli: ·"' 
to;) auch tor td.u, hoo. r c.pli .. d , •It. i.;o n~t. c bu.rd:'"n, U. 10 «\." ~rot.hcr. 
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Ut.l\ .. r Cl\r1tt.1Lnlt.;r l."l :n.;l.:..n<l en~ .l.,._rlct: liv ... cor.c~t.v ""'rn.in.t to •l,ov_. 
t."' .. i ~1::h®r [.i t..1 ... J .. 1.l!'•' ;:,r :>...:..r t ;l ... .3t.l;.x or h;;pocr le;. ik. it. r ... ~r .. d 
t.IVt. Mt. ... v .. rj•on .. \oh:> r..::.J :.-1 "Lor !! , Lord"', Ghcll .. nt. .. r t.h ... IU.t\.,~.:1 ot K'"t.v .. n , 

lt.tdinJ th .. o,C(lCl.t.l pr<:tt'o;'Jt.:. t.io,,:l Of hOTTOT1 lbt. .. nin8 tO tho.~ Vo;1J"bc,l 
.. ;<pr .. o.lona Oi' CO..lf:X.COiOO r.nd VcinlJ .. r,it.in.,; f or l..h• banda Of 1n1101r til: to drop 
rr~ t.h\1 hcnc.liJ of :>ffieU.l<l:x:l, I er.n t.lt.lOtt h~o~ C-r t.h"" ':hit\/ Quvvn of "'Allc .. 
in · .• ~nu ... r ltnd" O"yinz to Alice , "'ltlu r ulu i:s : J c.m. to®rro•,, c.rld jtr.l]"Gt."'rd~:r, 
but n .. v .. r jr.1.1 tod!':i'. " 

t.Mt vcho.,lr OOt"\ c~t ond o:>ucu .:,.--:c ... is t.:-tlu to pror.d:r .. , t.hwn plcsu, ? Ar~ 
t.n .. 1.n~ti.rbl"' •• r.:.~:. t.o ~ .. !"d .-.hilu th .. er;} oC dlat.r ... u"'d td.l.llons Clods no 

:~ns.o ... rln.; cell? 

n~ .. British inpir ... Up;ln .. nic.h "th.., :sun n.v .. r :s"ta• -.,itJI it..) rcr !lung 
p::~s.: .. ulonl c.u~ n;:) .. find it in h .. r h"'t.rt. r.nd nl.nd t.o CS...n.;t t.h ... t.in:f p;Jrt.ion 
c.h'"r ... ~r t..ht.t. 1a Pcl--~t.ir.~: t.:> t. po:.~:U- uho ht.v~ <Jtl. .. r ... d U\d nourt:ta ... d it. in • 
r .. U.r.nc~o u.p;u1 c. u1.;ht.;r procl.a... . tkd at~ ... ~rt ... r .. d :.t;1 ... r ;vv ... no t..o th.: st.o~ • 
'-";."d ~t D.arop..., :Jh ... OJ.JM. tb. ... n ~V<i seid CD did K11\.; J.0...3 t.~ th'- !'1; : "ltcVtt 
1 t.hr ..... kiA.-do... ~nd t..\OU. aust. n ..... ds tLt into t:(/ .. ;v?" 

Th"' J~j,;I,J ... v-.~r-J:ih._r._ - :-t ... r--.. t..nd o:.br ot:d - look t~ PE"\.old"'nt. ~cvv ... lt cs 
th ... ir onl,/ hor ... , t.lt ... ir CIOd ... rn Uos ... s t.o l...;.d th....J out or t.:w ,Ud"'rn. ... ,s, to 
s:-.•1 ... U1....-.1 fro..\ t n ... -.. :-:.:d .or ... t. ... rron~t.ic dJ.c.opore . It cp_,r.r .. .cnt.l:r i ::J t.o.o 
l e t .. r.o c!4tt,; ... Ut~o. .. 10ul.U. or o,,:u'liJ:l or Churc.1Ul, a..d'"n, Hf l llc.x ::rt.C ot.h .. r 
E.ngl1:!1 lwc.C .. r:~ :J.:''-'"' b,: dr :-.;tic .: .... f n~ . 'tl"ir 1d ... rl c r~.o CO:'I.'J'o:'l .. d ._xc .. pt c.!l 

R.?OJ~oV...lt .1lll l.lt.~~.t.n~ chr..l\;'-• ,: .. hu...,l>l :r p ... t.lt.i~n hl.'l t.o ~ ... " r upon t!'l.;~ 
3r1t.ia.'l For .. iz:~ Offlc.;~ t.o ~-.; .. !: t h ... li.;ht t.N:.t. o:\l:t Juc:t.ie•, L:#.J r CJ end 
hW"'it.nlt.; e: n br ins. Hu auct bring ..ll_;lc .nd ';)celt onto t.llv ~ ... w of t.h~oo Bcltour 

O..cl·ntio!'l. 

I ct.U u
1

o.'l t.lho~ JG~ ::. ... o.:d.; ot ~ .... rict t.o t: ... l ; ln t.hio cri; .. s . 'ib"'r~ i s 
~o lit.t.l ... t..W... t.o :.ct.. So'jr. 'R:)::>:."v ... l t. .• ill ·'"'"'t. C,n.trehill. Th~-7 a-.7 b ... ut 

c~nclc.v ... n::>... . ~r"..:o :;-our vic,,; t !l t.!t" 1.."\ c t.a\..t:trlt,; 1.'\ ;:::."''l:ct.on - t.~ th ... 
Pr .. dd-.nt. , '-0 .x.cr .... t'-rt Hull~ S..cr ... k r,- l!or 1 .. nt.~u t."'d ::>t.~, ... r Cl'-...b ... r~ ot t.h<: 
Pr .. eld .. nt.' J C...b1n .. t., 1~ur ~:u t ors , ;:tar CJ:lfl' ... ..l~n. Y.Jur v.Jic .. -lill """"'"' 

Ulh c'":?l:-- c~· :J! .u._nc .... 
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§ECBE:r 

OptBL 308 

Woraetion received up to 10 e . a . 18th Soptool>::r , 
194) . 

1. ilnynl 

T<ro of H. JJ . Ilattloships bOt1bardod tho Solorno 
nroa on 16th, One wns s ovoroly daoo~od by r oe!<e t boobs 
ond is proceed ing t o Ualta in tou . A floa t ouxiliary 
11as also bocbcd on 14th nnd is in to\/ , About 6 Italian 
cargo s hips arr i ved at Ualto on 14th including one of 
ovor 5, 000 tons . An I talian Hospital Ship of S , 500 
tons orrivod on 15th. Tho port of :lrindisi 11as opened 
on 14th and i s in ~orking ordor but labour is s ccr cc . 
Tho Italian iSlands of Proe ido ond Ponzo woro .;ccupicd 
by Allied forces on 15th. Ischia au· r ondorod o:1 16th. 

2 . i'111tary 

.llJ!l:i 16th. By four p . o . 1Jcding clon.>:>ts of 
Ei&hth l..ra:t hcd ra ach<d VillapiaM on coast op:~ntc 
Sccloa uhorc they \7c rc in c ontac t with our potrc.~ls frw 
Taranto, Further inland patrols hAd roached 
Castrovill::co ~nd L.agoncgro t!h .... ro thoy uc ro 1.., t ouch 
the one=>)', and Vaclo <~Mro tha)' ha vu since be~·, 
in touch ttith tho Fifth kruy . South East o f ~tl ... rno 
tho Fifth J.r:l)' hevo r~occupicd Albanclla and ::os t ond 
North of '3olcrno hove drive n orr onouy c"untcr ::ttec~s 
nocr tuntc corvino and Coppozzono . 

) , Air Ope r ations 

'./aste rn Fr ont. 16th/17th ~ 651 t .,;>S Cropvod . 
Cloud and icing cot , n the \Ia)' DutCI.or visi">Uit)' 
at ilodano . Objoctive identified visually , •W•;· fire s 
soon burning nol l . 

Antheol:' llo cloud J sood visibility tors• t 
eloorly seen :111 cr.;;.us eonfid~nt bo."'bing \laS :.ccu.r:t o 
and one c rch r eported dof 1nitol)' hit , 

17th/18th. Aircraft doayetch<d: s >< .L~L~ 
oight, Dorlin six, r oUul!ys J:ritoney s .. Vl..nt ;l..:;:l . 

Italy 15th/16th. "'o111nst ons dro~!>-:C 2~0 t o:>s 
on t ho--,orro Annenz1ntc/Pocpo1i rood . 

attacked 
nrcas . 
and rood 

16th. 357 h,evy oodiuo ond lisht .,_,::c rs 
co::~.,un1ca tions in lno :ropl os end Solo r.,o 
Libe rators dropvod 74 tuns on a su,"l y \Q"1P 
junet1~ns et ~ota nzo . 
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COPY No._il_ 

Follolling is supplementary reswno of 
Operational events covering the period llth to 18th 
September 1 1943. 

l . NAVAL 

TIJIPITZ and SCHARNHORST are back in AltenfJord . 

!~itefranean . Five Italian battleships, 
eiaht cruisers, e ght destroyers 1 tnenty sulmarines allll 
at least rorty scaller craft are now in Allied bands , 
One old battleship refitting , one L1ttorio Class under 
construction, two dacaged Cruisers, 24 destroyers, 35 
torpedo boats and about 40 to 45 subcarines are under 
German control or unaccounted for . H. !A. and U. s . C.<•·.sers 
and Doetroyers , augC~ented on 15th and 16th by 2 or H. !(. 
Battleships. Have ca.intained constant bonbardoont or 
enemy positions in Salerno Area . Initial lond1n0s took 
place in good weather but ships ' oovomonts uere ha,.pered by 
minas . Naval Seafires gave Fighter cover from 11 . 11. 
Aircraft Carr1ers for four days until they could use an 
airfield ashore . 

On 14th naval barrage \/&& uood to break up 
ener.l)' tank attacks . H.H. Cruisers also brought reinforcements 
rrom Tripoli to Battle Area . French Destroyers and a 
subnarina have landed troops at Ajaceio. Brindisi , Bsri , 
Cotrone an4 Capri are in Allied hands. H.JA. Sub;oa rines 
have sunk t\lo soall llerehantcani bit ? 1000 ton tanker with 
torpedo an4 bonbarded Sanos . A lied Forces l.ove landed on 
Kos

1 
Laros lln4 Saaos. Allied !laval casueltiaa have been 

light . 

BUB!W!I!IB UARFW 

l . 

Sl!~fP1~s ~sualtU~· In Septe•>bar to dnte 
no Merchant 8 p s o>m to avo been sunk in any theatre 
by U-boat

1 
liook ond1ng 12th six Ocean convoys arrived 

destinations 11ithout loss . From llth to 17th inclusive four · 

~ • \ "' 4 ., ... -... !!' ;! ~ ...... e; 
;;:o 

~ 
0 ... ,_ 
~ 0~ 

~ ... ~ ... 
~ 'l. ~ ... -'(' 
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known casualties all ~Y aircraft. British ship 1n tow •est 
or Por t ugal bombed ana sunk. British Hospital Ship bombed 
orr falerno sank two days later, ena u.s. shi' bembed an4 
sunk and one damaied in Itel1an Oper a tiona, 

ending~: 
2. 

Imports in convoy into United Kin~dom week 
1,39b,OOO t ons includin& 699,000 oil. 

MILITARY 

Itet?t Salerno. Four German Divisions now identi-
C! .. ~y r h ArCll)', two or which believed not repeat not runy engaced, Air reconnaissance au&SU ts elements or a 
Division rrom Rome Area 111odn& Sout h. In additi on Division 
which has been acting as rearsuard in Calabria now likely to 
be available although advance or Ei&hth Army will inereas 
complicate ene~v•s position on his left Flank, 

·, 
sn,;ery pt Operatign:s. 

On 11th Por t or Salerno opened and A/A defences 
Installed. Ene111y by this time real ised Importance our at•tac~ 
and had concentrated his Forces, Object to cut br idgehead 
In half , 12th heny enemy counter attacks launched which con-
tinued t hroughout followi.ng day. Situation b~came critical 
forcing British to withdraw fr om Battipaglla. 

13th consider able penetration on 2-mile rront 'Dade 
along line River Sele. u.s. troops withdrew from AltavUla 
and Albanella. 14th r einforcements Including armour continued to 
arrive by sea and air . German attempt to break through held . 

15th our positions consolidated and very dangerous 
IZIO~Dent passed. 16t h Several counter attacks r epulsed. and on 17th 
position continued to Improve with enemy attacks again 
repulsed , Albanella and Altavil le r ecaptured by R. S. 
troops i n Taranto Area. There ore • oven airfields i n good 
condition. Three hundred British Priaoners or War •ere 
rescued !rom a camp at Plsticci. Rein!orco~ents have 
arrived and st tuatien here is sa tlsrec tory. ' • ~ 

Qermeo 41y1s1gn3 · No chance l n seneral disposition 
as bltween Korth and south Ital:r. Total r olllliiU eighteen, 
all orrensive. B~r~. Further reports or Japanese carryinB out 
r el ief ln:Su t hidaung Area, whor e ena~Y troops suffering 
fro~ dysentery. 

) . am OpERATIONS 
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dazaced off Fr&nee and Helland and aoyeral a~ll craft 
d~ce4 ott Dutch Islands, 

Utd1~rrtngen Aroo . Italy. Allied heavy ~ediu2, ltcht 
and Fichter bombers ~int&ined he•vy scale attacks in support 
of our troops, Bo~ber Sorties totalled ?20 in one day olone, 
Ena=Y positions and eo~unications round Area Salerno 
Brldcehead were repeatedly attacked, In one day ?41 Fighter 
Sorties were flown over Salerno Beaches whara they en,eotint:eredl 
total 120 enemy Fighters and Fighter bombers . A 21000 ton 
enemy ship was tor pedoed off Leghorn. In all these 0perat­
tona Allies lost 23 aircraft, 

Ruu.i.e.. In the D~n Basin the Russian Air Force 
haav11Ylii)iiibed the German lines or retreat by day and night 
and damaged many ~roop trains and motor vehicles, Ger~an 
Airfields were attacked by day and 11any aircraft reported 
destroyed on the ground, Elsewher e in the aettve sectors 
or the Front the Russian Air Force was chiefly engaged In 
direct suppor t of their ground Cor•••· 
4. S 1 troet3 Crom Phgtogroph!s np4 Iotftlligensc Beports ~• • 
nC Alltftd Air ottfSk$. 

IC&nnhelm, Attacked Sth/6th , Photocraphs 9th show 
considerable da~ge to bdslneas and rostdtntlal property 
In the most closely built- up areas or both U.nnhei~ and 
Ludwlgshat~n ~any streets between ~nnhalm U.!n Rail~ay 
Statton and river are devastated, New Industttal da..age 
Includes ractor tes ~aktng ~rtlllary Tractor• and Tank 
to'll~~nents , che1111cals

1 
Marine Diesel Bnclnes (Sulzer) 

oto ,
1 

Also Railway Repair Ehops, Gas Works and ~~in Post 
orrice. 

Hamburg , Final summing up Indicates destruction on 
scale Car beyond anything yet ach\eTad In Air bn~bordment. 

~ ?here are thousands er acres in which every building In every 
•treat Is ruined , 

Special Items, Over 7? percent of the f'llllY built-up 
Area destroyed or damaged,, all f our ~in shipyards damaged 
rtvo tl~atln( docks sunk or damaged also many ships 
Including 12 Wedi~ sized or Larcer., in one dock every 
wareh~use for about a Mile Is burnt out . , 2 l~pore&nt power 
Dt&ttens appear to have been tdle every since, t~• other 
r>ower stttl"ns badly damaged 1 two very lerge c asholders 
hurnt ou.t, 

s. HOME SECtlBITX 

Although over 20 bo~b 1ne1dentl reporte~ lSth/lbth 
only one civilian in Kent Villege killed duriNg period. 
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~WJ5H l§T SECREt 
g.s. st&m 

2fUL NO: l09 
Inf0l'1110Uon reeeivecl up to 10 •·•·• 19th S.pt.eabor, 1943. 

Roconnaiosonee ot SPEZL\ lStll ohowod 1 ltolien Oruieer, 1 
Deatro~or, 1 torpeclo boat • nd o cargo ohip bod boon ocuttlecl. An 8 inch 
orulaer oppoora to be damoged h)' tire. .t.t SAVOIU., 4 morchent veeosle hod 
been acu.ttltd end bt TRIISTE, 1 Tanker, 1 merchant ah.ip and o cooator. 

17th. I. Hoopitol Ship woo i nottootivol)' boo:hod o!f S.r.ERNO ond 
on lt.clinn Moopito1 Ship woo ntt.ooltod by oil'crott aoutll ot OOfll~!iE. OIUl ot fl."'. Dettroyora vo.a d.a.mcgo4 by noc.r miasea . Anothor ot H ..... Dcat.Toyera s.onk 
2 eorco ohipo in tho Southern .AEGEAN on 17th, 

2. tJLmJtX 

Jiai,I. to 4 p .c. , 17th. Sth ArliT• South ot SEU, tile tront. 
r<a::ina tluid . On 16th, u .s. t.roopa c<pt.ured ROCC~?llJt cod oo 17th, ...z.n. 
fit~ . ".r Rcconnailacoco r oport Allied troop• c.t C(!PfJW;)tt£, 6 m.lca north of 
ROCCIJ)J.S;-!DE. Britieh troops bnc rccoptur<d Bl.tTI.'&OU. .. 

hb Np.X. l.DC.ding ol ciiK!nt.a cro uod,"6 north rna Llr.GEN!'CRO 

to .. rda LO.~tTSioNO, 

TA.MHTQ ARE/•· Thoro vee strong rocodon trom Gon:aco~1a in Si3C.ll 

nlgM ongogcmonta ot GIOJA ond UTENZJ .. 

SI\BIJINIA. Gorman.s rcportod to htlvo Aluoat OOLiplotod (lvacu::.tion 
to CORSIOJo att.or c tt.ocks by 2 Itclian Diviaiona. Soc.o Italian bocbc..tra h.::v"' 
h<• n ottcokinc Dorman orctt in tho STJIIJT OF BONLP:.CIO. 

~· Itel1ona end pctriotl bc.v~ ned~ IQl..O gd.na in tho 

~· l:oa:t. It.ollcn fon:.oUona bc...O been cUacnat.d by tho 

@RllUC . ~n.s ben edw! •LJUBLJ~' ctld. dia.ciTAd ~ 
ltclion Gorriaoc . Pcr1.1scn Guorlll<• hew eepl.urod 51UJI: ~nd S?LIT. Itcl.i=l 
h;.vc. OVt.ol'OOWC Oo.ruon cppoaitlo.n i n tbc; Ct T!KJ't-KO!tlt Cult ~ ::.ad o;;CN. rc:­
suting U.C. 001'11:lna cod Crool. ~= troopo ct D1i8RmNU: "" l.Ltb. 

) . t.IR CfWt'UOt§ 

W£S1£R!I FRQI!I, 181.11. J. totcl ot S2 ,occrt..d ll&M :,od o<di\10 
bor.:bcre attacked cirticlds ot BEl\UV.u!S end s',·. <X.ER nncS ).. ~t \bO rcil7t)" 
oontf\la ct. ROUEN, dropplns 5S tons in cU. tnctlY ot!ISUD.lt.i"•s 1.0. 1 . Ouro: 
lo1ae1n.s . f)'phoorut d.tliJDgcd a 1 , 500 ton ohip, 6 tuas, 9 cocet.ora on4 15 bc:.r gCI 

· tt the llul.ch Coost. ~8t.b/19tb. J>il'orcr. doop.-tch. 4 o Soo...,ining - 4S, 

CJLOONE - S, 
Ulal.l· 16th. l:ustcnc• clrop""d )0 tono on rood• end tronsport 

dootrorinc 16 vohiclcs. 14btningo polorOU<d tbo boOch"" en<: rolc:scd 81 tons 

ovvr t.hG bott.lo ~. 

16Uo/17th. -cll.ingtono dropp<d lSO t one on ciS'l'Eiiii./LIT!OilL­
•irti<ld end other circrdt c l.tcckc<l ...,...Uo. tiona droppin{. <~I.O(.<tb<r oho~ 
6S tcr ... 
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Sapteaber 20, 1943 
9:40 • ••• 

120 

HliJr: Ia -- Vlat' s nev , Her bert' 

Herber t 
au ton: 

!OIJr: 

G: 

!!MJr: 

G: 

i!MJr: 

0 : 

HMJr: 

G: 

HliJr: 

G: 

HMJr : 

G· 

HMJr: 

G: 

Vall, I haven' t heard a nythi ng nev. 
le here. It's Dan and Randolph Paul 
and Harry White, Norman Thompaon and 
Ted GMble. 

The -- the group 
and John Sullivan 
George Haa1 and 

Vall , you migh t t ell Fred Smith that he might get in 
touch w1 th Colonel Sexton in Gener al Marshall' a 
orrtoe. 

10 get in touch vi th Col onel Sext on ln General 
Mareball'a ottlce? 

When he gets ln .. . . 

Yea. 

•. . . and ask him l t there 's any nev directives other 
than the last one that Gener al Marshall gave me 1n 
regard to Colonel -- General E1 eenhover ' e sugges tion 
as t o what ve should say ln regard to Italy • ... 

Uh huh . 

•... and that I'm thinking -- I don't knov vhether I'll 
do it -- ot talking to the I t sllan populati on in Nev 
Yo rk on Thursday .. . • 

Yeah • 

• ... and have they got any thing over there other than 
wha t General Marshall gave •e. 

Ub huh. 

They had a di r ec t ive rrom £1eenhover what they'd 
like us to say. 

Ub huh. 

It's a week old-- nov, they may have something 
else. 

Ub bub. 
t hat? 

Now, vhat day are you goi ng to talk on 

• • • 
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HMJr : 

G: 

HMJr: 

G: 

HMJr: 

G: 

Hl!Jr: 

- 2 -

Pardon me? 

I may go down on the Lower Eaet Side and talk t o 
the I tali ana. 

On -- tomorrow, Tuesday' 

Thursday. 

Oh, Thur sday. 

Thursday. 

G: Xeab. 

HMJr: Xeab. 

0: Uh huh. 

HMJr: And Smith should contact Colonel Sexton. 

G: he. Xee. 

HMJr: That ' s about all I 've got. Uh --

G: Randolph Paul .... 

Hl!Jr: Does Paul know anything on taxes' 

G: No. He'd like to aalt you about the suggestion ot 
Lee Pres sman thathe attend tha t meeting ot the 
St eel Workers' Executive Committee on Tuesday. 

!IKJr: I think he should do it. 

G: 

!IMJr: 

G: 

HMJr: 

G: 

Hl!Jr: 

Xea. Yea. All right. 

And I 1m anxious that you gentlemen contact -­
continue to con ta ct them. 

Xes. Xes. We're trying to get hold ot some ot 
the A.F.ot L. people this morning. 

Good. 

And .. .• 

What is - - 1a Paul there? 

191 

• • • 
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o: 
ll!!Jr: 

0: 

Randolph 
Paul: 

HI!Jr: 

P: 

HKJr: 

P: 

HMJr : 

P: 

ID!Jr: 

P: 

ll!!Jr: 

P: 

HliJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

- 3 -

~ea, Paul i e here. 

~1 I talk to him then' 

X ea. 

Hello. 

Paul' 

h ah. 

Good aorning. 

Good 110rning. 

Vbat i a the te~erature ot Dougbton and Sta•' 

Well, Dougbton -- Dougbton 1a all right. Ot course, 
&taa i e perennial ly sore at ua, bu t ••. . 

Perennially-- that'• an annual isn 't it' 

Well, I mean cont1nuouely and perennially. 

Right. (Laugbe) 

He- uh- but he'e being ouiet now and Dougbton l e 
very -- ot couree, you know I -- we told Doughton 
tha t we would be glad to ge t the hear -- etart the 
hearings in the month ot September .... 

Yeah. 

...• e1nce be wae eo pr eas1ng about 1t .. .• 

Yeah. 

.... a nd he eeemed to t eel very trl endly about t.bat. 

Very what' 

Very pleased that we were. 

Ob. 

And he's planning on eomet1me next week .... 

18.? 
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I!MJr: 

P: 

I!MJr: 

P: 

!!KJr: 

P: 

HKJr: 

P: 

I!MJr: 

P: 

IIMJr: 

P: 

!D!Jr: 

P: 

Hl!Jr: 

P: 

l!MJr: 

P: 

193 
- 4 -

Well, liaten, fellow, about the only day I ' m going 
to be in town next week, wben I won't be out speaking, 
I tb1nlt, will be Monday. 

Well, or course, it baa to be f itted in with Stam. 
We'd be ready to go Mondaf• but Btam may get in a --
8 postponement , but I don t care i f you put it ott 
on acooun t or Stam. ~ 

I haven't seen the oolumn1ete and all the other s.o.b. 1 a. • 

(Laugbe) 

But I haven't-- what I aaw --I haven't aeen any 
unfavorable comment on postponing it. 

Well, there was an ed1 to rial in the T111ea tba t was a 
little critical, but •••. 

Ob, wha t the hell! 

•..• but they • d be anyway. 

On the other hand, I've aeen plenty or editorial& 
about Doughton'e craolt that he couldn't make out hie 
income ta>:es. 

reah. He's very aora tha t t hat got out. 

But be doesn't blame ua, I hope. 

No, not at all. He's feel ing very good toward ua. 

I r we'd -- every day that we oan gain, we can make 
aome friends ror •Y plan. 

h ab. 

And . ..• 

But on the other hand, we've got to maneuver ao that 
Stem a alta r or the time and not ua. 

I agree with you. You're good at that. 

( Laugha) Well, did you - you want ua to go to 
Pittsburgh-- you want me to go to Pittsburgh to 
aee th1a oonvent1ont 

• • • 
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!IIIJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!!MJr: 

P: 

- 5 -

Oh, I think it' a • er1 important. 

All right . Well, we'll -- we couldn't get anr ot 
the labor people except Preeeman Saturdar. We're 
after the A. F.ot L. people but they 're awtul hard 
to • tir up. 

Yeah. 

However, they have ieeued a -- ther have issued a 
reeolution in f avor ot Social SecuritJ. 

I t hink it will be ewell tor 7ou to go to Pi t tsburgh. 

Wel l, I' ll go tonight then. 

All right. 

And we're writing your statement now. 

HMJr: Good. Well, uh -- I •••• 

P: 

KMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!!I!Jr: 

P: 

HMJr: 

I'd like to get ahold ot your speaking achedule. 
I gueaa somebody here hat that, hasn't he' 

Well, the only aet speech that I have is tor 
Thursday, all day, in New York. 

This coming Thursday' 

Thla week. And I'm aupposed to be aomewhere on the 
27th, either 1n New Orleana or Boueton or someplace. 
Oe.mble would know. 

Well, the 27th 1e Mondar. 

It Gamble ther e' 

Yeah. Just a minute. Be aa11 that 7ou are tentat1•ely 
aet t or New Orleane on the 27th. 

Well. 

So, that woul d mean that you'd rather have 1t the 
28th or (?9th. 

I didn' t know the 27th wee on Monday. I'll be down 
thie afternoon and Gamble and Smith and Gaston and I 
will eet our epe&king date, J OU eee' 
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p: 

RY.Jr: 

P: 

- 6 -

Yeah, well we have to t1 t this other thing into that, 
you know. 

Well, I think I'm pr etty well committed tor the 27th. 

Well, that will be all right. We can get it to a 
day -- eome other day right near there , but Doughten 
ie Yery anxious to get lt -- to start them in the 
month ot September. It'• like a Maoy bargain-- a 
tl. 99. 

HMJr: Yeah. At leaat it len' t one ot tho ee Ruml. bargains . ..• 

P: (Laughs ) Yeah, that waa an unfo r tuna t e reference 
I 'm atraid. It alwaya etira you up. (Laughs) 

!!JIJr: ...• in the basement. 

? : Or anything will get you righting mad •..• 

HMJr: You can't get me t1ght1ng mad. I'm too low thi a 
morning. 

P: 

H!!Jr : 

P: 

HMJr: 

?: 

Herbert 
Gaaton: 

HMJr: 

G: 

H~Jr: 

(Laughe) Any 
else here? 

do you wan t to apeak to anybody 

I'd like to talk to Gamble a minute. 

Oaeton wanta to apeak to you again, too. 

All right. 

Here'e Gaeton. (Aside: Gamble, he wanta to talk to 
you. l 

We might do eometb1ng on the newepaper tront. I 
noticed that Kiplinger'• tax letter this morning 
eaya tha t there 1e dlacuaaion in some ouartera 
ot t rying to combine increaaed Social SecuritY 
taxea with the income tax aohedulea . ... 

Yeah. 

So it' a out in tba t way. 

hah. 

• . . 
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HMJr: 

a: 
HMJr: 

Tt d 
Gaable: 

iiMJr: 

G: 

iiMJr: 

G: 

iiMJr: 

G: 

!!I(Jr: 

G: 

iiMJr: 

iiMJr: 

G: 

HMJr: 

G: 

HMJr: 
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And maybe ve could teed 1t a little bit. 

Vall, I'll leave that to you and Smith. 

All right , I'll talk it over wi th S~ith. 

I'll leave it to the t vo ot you. 

Okay, here's Ted. 

All right. 

Good 110rning. 

Hello, Ted. 

Hov are you, air. 

Pretty good. Three apeechal in a week hal kind ot 
got me. 

Well, it 1 e all the preparation and all the ~ov1ng 
around more than the 1peaohea, I think. 

Well, what-- my pilot 1a11 I haYI to leave here 
at tvo. 

Yea. 

So I thought when I go t down there, you and Fred 
and I could eettle that New York aohedule. 

Pine. Vdl, we sent thole people up th11 morning. 

Yet. 

Ve have three ot them up there •• ... 

Good. 

•... getting all that information. 

Good. 

So we'll be available when you get 1n. 

196 

It they aay anything to you 'llben 1a !Corgent~u. · · · ' ' 
you ca n tell them by t iYa olclook tonight you 11 know. 
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F1ne. F1ne. Well, that' • t 1me enough. 

And I think that that v1ll be good. 

F1ne. Well, I'll giYe you a report on Nev Orleans 
then, too, and you can settle the vhole thing. 

Right. 

All right, sir. 

And that's abou t all I ' •e got. 

F1ne. .• . 
HlCJr: Except tba t I thlnk tha t 1t the ga ng baen' t aeen 1 t 

that ' s Burgees ' atate~ent ln thla aornlng'a pa~er on 
coa -- agalnat compuleor7 ea•1nga i a a ver1 poverful 
ata tement. 

G: Yea. Well, I'll eee that they -- that 1t'e circulated. 

HKJr: Yeah. 

G: All right, sir. 

HKJr: Okay. 

G: Fine. Bye. 
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Statement by W. Randolph Burgess 

In a recent report, Mr. Burgees stated he was 

inauvertently quoted as saying that the average New Yorker 

was fallin~ down on buying bonds, end that unless individual 

ourchases increased, the alternative might be a change from 

voluntary to involuntary methods of reaching war swoll en 

incomes. I shoulo like to clarify these two ooints. 

In the first place , indivioual buyers are not falling 

uown on the job . The figures for individual purchases 

ere natural ly smaller at this staRe in the campaign then 

the figures for life insurance companies, savings banks, 

an<! corporations, ~thich have large sums available to invest 

immediately. On the other hand, the cam~n of individual 

cuying has only just well started. There is always a lE g 

in putt ing throu~h and recording the huge volwne of sm.all 

bona purchases; so that the reported figures are several 

<iays behind the actual buyilll" . Indiviauals are now making 

oleapes both through payroll savings and bouse-to-house 

canvasses •.which will appear in the figures 1a ter. The 

campaipn to reach individuals is getting a magnificent start. 
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It will need all the energy and vigor that we have ; but 

the results so far are encouraging. 

Tho argumentati on about compulsory savings is the 

old fallacy that there is some substitute i n this country 

for voluntary effort and initiative. Compulsory savings 
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in England &nd Canada and elsewhere has never produced ~·. 

substantial amounts of money, and i t can not. Such a 

progr&~:~ , like any tax program, applies inflexibly t o ever y­

body, and there are a large group of citizens who are 

doing everything they can. The great virtue of voluntary 

subscriptions is our flexibility. Each subscribes accord­

ing to his abi lity. We are raising virtually larger sums 

than any program of compulsory savings would bring in, 

anddoing 1 t i n the democratic way . Now it is up to all of 

us to prove this American method by reaching every possible 

individual buyer of bonds . 
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ThiRD WAR LOAN DRIVE 

Present : Mr. Bell 
Mr. Gas ton 
!Jr. Smith 
J.!r . Gamble 
l!rs . Klotz 

September 20, 1943 
4: 35 p.m. 

200 ./ 

H. M. JR: This is what I ~ould like to talk with 
you people about: I don ' t know which States, and so 
forth , but you have it in mind, I am sure . You fello~s 
know. I really had a wonderful time in St . Louis . 

I thought of the farmers . I listened t his morning 
to the \':OR six to seven program, and they were very good, 
They announced that t he Farm Cr edit Bank at Sprincfield 
had some kind of' a competition for farmers which t hey 
would announce in more detail tomorrow. But I got to 
thir.ki ng about t he farmer; we haven't talked of t ne 
farmer . That is what I thought about . 

On the other hand, I don • t know bow many gr ipes 
t he farmers have and how bitter they feel . That will 
be maybe all the more reason to do socething. I don't 
agree with Fred. I think I have got to go to !.ew York. 
I will t ell you why : After all , ir. the first place, 
~ew York represents forty percent of our money, doesn't it? 

I.!R. G.AA:BLE : About thirty- three and a third. 

H.A: . JR: Burgess stood by me when no other finance 
man would. 

MR. SIIIITH: I didn • t say you shoulan' t go to !lew 
York, I said you could go as Yiell to 1\eYI York next week 
as you could this week, that you weren't going to achieve 
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an]thinf by the week's advance in time, par ticularly, and 
you can t - if you are going to do anything for farmers 
you have to do it for farmers this week in order to get ' 
any good out of it . If you wait unti l next week, the drive 
will be over by the time the farmers aro contacted, by 
the time they know anything bas happened. That is all. 

H.M. JR: Wha t do you think? 

MR. G~LE: I think that the best fellow to answer 
that is Burgess, if he is not too far along in his plans . 
I wouldn 't want to disappoint him. I agree with you. If 
i t is going to be embarrassing to than, of course, to 
postpone it a week, I wouldn 't postpone it. Otherwise, I 
agree with Fred. 

H.U. JR: I can go on the noon hour on the radio here 
frOlll Washington . 

MR. SMITH : Yes, you can , you can do that . You could 
do it f r om New York or any place el&e. 

L!R. GAM BLE : On Saturday we had the Farm and Hoce 
Hour. 

li.~ . JR: How ere the farmers doing? 

UR. r.~PLE: The farmers seem to be doing ver] well . 
Yhe State leading the E bond sales is Iowa . They are 
abead of any other State in E bonds. f.e contacted everr 
program di rector of the Uni ted States, and they are mak1ng 
special appeals , 

H .~ . JR: What do you mean? 
lffi. GAMBLE: Farm program direotore . They have these 

early morni ng hours on the radio. 

H. t.:. JR: I heard \':OR, which is Mutual ; then the end 
of utAF, and they both did the farm stuff , They both have 
agricul tural hours . 

,. 
• 
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MR. GAMBLE : All we heard from agr eed to ao it. 
Tbey are making special appeals . 

H.M. JR: Let me ask Burgess . 

Admiral King is coming here at eight- thirty tomorrow 
morning - I em switching, but it is all on the same thing. 
I asked to go to him, and he very kindly offered to cane 
here . I want to say to him, "Admlral, whst is it that I 
can do through the bond drive on the home front which 
would help you? " and get him to think . I don ' t know 
what he is going to say, but I B!ll going to listen. ,. • 

I cer tainly ~ot good ideas fr om !:&r shall . I e.:11 hUID&n 
enough, but I can t help but be pleased that throu6h that, 
the ~ay t he boys helped me write i t--

hffi . GAl~LE : It made an impression . 

H.M. JR : The President followed r ight along. There 
is no question about it. I thi nk tbis thing about the 
~avy being so big and all that - i t is just bra~adocio . 
It is stupid to say how big we are . 

He might say, "I would like you t o go - we are falling 
behind on destroyers, and I would l ike you to go to a 
destroyer yard, " or, ~~e are falling behind on battleships. 
I ftould like you to go to a battleship yard. " That is why 
I want to hold up on the thing wi th aritime. 

MR. GAllBLE: That is tentatively scheduled for Delta 
Shipyards a t New Orleans . 

H.ll. JR: That is nhy I wan t to hold up. If. I am going 
to do something on it see, I ft~nt to do that whlch would 
be most pleasing to Admiral King. 

MR. GAMBLE: Be has a lot more information like 
General Marshall t hat basn' t been given out. 

H.V. JR: I just don ' t know . He wi ll be here tomorrow 
morning. Nobody but Eleanor Roosevelt could do ~hat 
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Burgess pl ans for me that day and live the next day. 
(Laughter) I mean, nobody but a Roosevelt coul d do 
that. 

MR. GAMBLE: Of course you really do those things. 
You a hays say ;you aren' t going to do tham. Then ;you get 
in a town and you go through that same schedule. You 
went to Cedar Rapi ds, and ;you made more calls than that. 
You went to Portl and - I t old ;you you didn't have to do 
any of those things, and you do them all . (Laughter) 

JR. B£LL: He doesn ' t want ·to be scheduled . (Laughter} 

~. GAMBLZ: You end up doing them all. (Laughter} 

(The Secretary held a telephone conversation with ~r . 
Burgess, as follows : ) 

.. • • 
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Burgeu: 

HMJr: 

Hello , Hen17. 

How are you' 

e: I 'm pretty well. How are you' 

KMJ r : Well, I'm tine. You tellowe are going great gune 
up there. 

a: Well, we ' r e t rying hard. 

HJIJr: Well, .•. 

8: I think it's going pretty well. 

HJIJr: Looks good to me -- a aan in the e t r eet. 

B: Well, the-- the problem ie the individual salee. 
Or oourae, that's still the problea and •... 

KMJr: Xeah. 

8: ... . the danger ia that when we get over our quota 
which we're g~ng to do 1n a tew daye -- 1a that 
there ehould be a let down and we' re dolng everything 
we ca n to have a program wllloh wlll keep it going. 

HliJr: Right. 

B: And I thought your being here ThursdaY, 1t rou will, 
would be an enor110us help on Juet that. 

I!MJr: Well , wha t I 1m calling up on, before I get on that, 
I aleo loved your talk on •ooapuleory aavingo•. 

8: Good. I thought you might like that. 

I!MJr: Xeah. 

8: Well the bo•• -- the boye m.1equoted me on Saturday 
I t1 I d . I d 

and had me arguing that it thll d1dn t euccee , we 
have to go to coapuleory aavinga. 

HMJr: Oh I d 1 . ldn t ...• 

8: I oouldn' t 1 et that a tand on the r ecord. 
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HJCJr : I d1dn 1 t aee tbat. Well , lll.t 1t again. 

B: 

HJIJr: 

All right. Ve will. 

What I ' a t alking about 11 -- how i~ortant would --
1& i t t o you-- I ' m coming but I want t o know whe ther 
i t '• thie week or next week. 

B: Oh, well , I think thi a i a the week t o do it, Henrr . . .• 

HJIJr : You dof 

3: • . .• i f you possibly ca n. 

HliJr: 

B: 

HJIJr : 

B: 

f!l(Jr: 

B: 

!!I!Jr: 

B: 

Hl!Jr: 

8: 

I ue. 

We ' re getti ng prettr well all eat t or it. 

Uh huh. 

And t h1e i a about the r i ght tiae to giYe i t a ki ck. 

Uh huh. 

Next week would be a li t t l e l a t e. 

It would be. 

Va ' Ye got a parade on next Tueedar •• .. 

Yeah . 

• . .. which I think will g1Ye ua our next veek ' a kick. 

HliJr : Yeah. I s ee. 

B: 

fiMJr : 

B: 

HliJr: 

So, 1f r ou coul d dO i t thl l week, it vould be a grea t 
help. 

Well, we're Just si tting her e nov there '• Bell and 
Gamble a nd Fred Smith and Gaaton a nd ayaelf a nd we 'll 
aet t l e it i n the next f ifteen alnu t ea. 

Tha t ' s f ine. I hope you're fe eling good and at rong 
beoauae we want you to aee t he worka. 

Nobody but a Rooaevel t -- Mr. or Mrs . Rooaevel t coul d 
do wha t you plan f or ae Thuraday a nd l ive. 

• • • 
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Mo, it will be very nice a nd eaay. We'll Juet put 
you in a comf or table oar and wniak you around. 

Yeah. 

I did it the other night. I v ent around and aaw 
f.ll ot our ••.. 

IIMJr : Well, you're a young tellov . 

8: •..• zone ou t ti t. 

HI!Jr: You're young •••. 

8: The younger boye started th1a . 

HI!Jr: You 1 re Just a ;young rellov . 

8: (Laughs) 

HI!Jr: Well, when v e get through, Ted v 111 give you a cell. 

B: Very good. 

HMJr: I t v111 be w1 thin the next nal t hour . 

B: Thank ;rou very much, Henry. 

HMJr: Well, thank a tor venting 111. 

B: All right. Well, we' r e delighted that you can come. 

HMJr: All right. 

B: All right. 
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H,!.!. JR: Now, I owe that fellow - it ia the first 
thing he has asked me, Fred; I mean, I o~e that man a lot, 
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llR. S!ilTH: That is true . I grant fOU that. Of couru 
you could - it ~ould be pushing fOur schedule up a little 
bit, but you could go on the Farm and Home Hour f ran fOUr 
farm on Saturday. 

H.M. JR: Well, let's settle Thursday now - what I 
lllll going to do - shall we? Then we will do the other. 

MR. GAMBLE : Fine. Here is what they would like 
you to do. They would like you in the morning to visit 
three offices , ~eena, BrooklfD and the Bronx. That i1 
cutting it down . Then thef would like to add to that , 
either in the morning or afternoon, a visit - preferably 
in the morning so you 110uld have your afternoon free - to 
the Italian settlement - some Italian coDIIIunity where 
they have a War Bond office and are working - not one 
of Generalissimo Pope's . (Laughter) 

Then they ~~uld like you to have lunch at the Federal 
Reserve ~ank , not a formal or publicized affair, but a 
small luncheon including Al.Lan Sproul and his Board of 
Directors, W. C. Potter, and h-o or t hree of the leading 
bankers that have helped bu.rgesa. They would like tue 
Stock EJtchange - I think we can waive that so tba t you 
have the whole afte1•noon free , 

Then you oan meet with the War Finance Comml ttee of 
New York at five or six, before your broadcast, and ~o on 
at six- thirty on the CBS network, and do thia show w1th 
this group of people . 

H.M.JR: Just a ainute - I am personally not crazy 
to do the New York :>took Exchange. 

MR. G~~LE: Of all the things that they h~d-i~anned -
I ta.Lked to Burgess this morning about the poss1b1 1ty of 
scratching that off, I don't think he would be too much 
disappointed if we didn't . 
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Mk. BElL: lOhat does that mean? 

~ GAMBLE: They want to haTe a bond rally at the 
stock Exchange - shut down the Exchanfe and have this 
rally coincidental with the Secretary s visit there . 
Emil Schram ia going t o have all the Stock Exchange mem­
bers and have a bond sale - close the Exchange. 

~ BELL: Take very long? He baa been very 
cooperatin. 

Wh. GAMBLE: I should say half an hour. 

H.M. JR: Some of them did a whale of a job. It 
has to be at th.ree, that is the only trouble. 

MR. GAl-IBLE : Yes . 

H.M. JR: They won't shut it do~--

MR. GAMBLE: Just ahead o£ the closing. 

MR. BELL: That would be right after your luncheon 
at the Federal . 

H.M.JR: Yes, but I haTe got t o get a little rest . 
Well, the only thing - if I am to do the New York Stock 
Exchange - I would want lunch at tweln o' clock and I 
know that they have rooma there where I could go and rest 
af terwards. 

1m. BELL: That is right, they have good beds . They 
have beds in the Federal Reserve Bank. 

H.M.JR: Right in Sproul ' s room, too. 

You fellows are invited here not for your decorat i ve 
quali ties-- (Laughter) 

YR. GASTON : I think there is no objection to the 
Stock Exchange. I think it has some advantages, but . it 
is a question of your endurance - ~.hether you can fit it 
in or not. 
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{Mrs. Klotz entered the conference . ) 

H.M. JR: I don ' t mind going to the New York Stock 
Exchange. I think it would be re.ther amusing. 
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!JR. GAMBLE: I think, as a me.tter of fe.ct , llr.Seoretary 
it is e. tribute to you and to the manner in which this ' 
whole program he.s been smoot hed out, tor these people to 
enthusiastically want you to come. They have had great 
interest . 

H. N.. JR: Sproul has got to send me an invitation if 
I am going t o go. I can't do i t through Burgess . 

MR. GAMBLE: He will invite you . 

H.M. JR: I was saying, if I could go to the Federal 
Reserve e.t helve for lunch - they he.ve regular rooms 
there - I can he.ve about an hour ' s rest. 

Are you opposed to the Stook Exchange? 

MR. SMITH: I am not opposed to it . I think that 
you got e. good chance - you have got to recognize the 
possibility that this whole business of Morgenthau versus 
the bankers me.y crop out e.gai.n. If you go to New York 
and wind up going both to the Federal keserve luncheon -
~hich they say i s not a publicized event, but I don't 
believe i t - I think that the columniata, Leslie Goulds, 
e.re going to know about i t - and the Stock Exchange--

H.Il. JR: If they invite me,why i sn't it on the plua 
aide? 

r.m. SMITH: The onl{ thing ia that rou have sal~ 
it is going to be verr d ffioult to raise t he l ast f1ve 
billion dollars and you are giving the columnists an 
op~ortunity to point out that the bankers raised at least 
lhuty percent of all your money - the bankers in New 
York. And if they do do that - if the columnists do 
break t hat all up again and have you tipping your ha~ to 
the Federal ~serve !lank and the bankers, you are go1ng 
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to have D'Olier and all the outlying bankers in the 
country who don't like Wall Street getting the impreseion 
you are paying tri bute to \iall Street bankers for what 
they have done, aren't you? 

H.M.JR: That is one way to look at it. 

~Ui. SLIITH: The wrong way, I grant you. I say that 
is the liability. 

H. ll . JR: I t eJ.l you how we could offset that . What- ,. • 
ever the radio program i s , let ' s make i t a strictly 
people' s program. I don ' t know what the progr am is . 
I tell you how I feel - very human . I never go to these 
financial writers' dinners. The only dinner I heve &One 
to in ten years - one wes a farewell dinner to George 
aarrison and I once had l unch at the Federal Reeerve. Tbat 
is twice in ten years that I have been there. 

Now, these fellows have gone to town and I t hink i t 
is the eenerous thing t o do . 

~t.m. GAlJBLE: I think you can afford to be magnanimous 
~ it . 

II.J.!. JR: I think it is .the generous thing for me to 
sat thank you. Sproul certainly ~nows I am coming and I 
can say, "As far as I am concerned, look, I don 't care 
who I eat " i th. • 

YR. GA;)'fO!, : The point of vi ew of the whole thing is 
that banke rs and a tockbroke ra, they, too, are citizens· 

H.M. Jk : lou know, that was wnat Sproul wrote me 
after this meeting. He said, "Bankers , and so forth, also 
send their sons t o war. • That is in his letter t o me. 
That was the thing he wrote t o me. "We also send our 
sons to war" - that i s exactly v1hat be wro te to me -
"'lie auo send our sons to war. " 

Now, I tel l you, Fred, you see, you arc a cyni cal 
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feHow that has been burnt up in !lew Yorlt - and so have 
I . But I rather. kind of l i ke to go in the lion's den. 
I like to be Dav1d. 

Mk. SMITH: I won't oppose i t. 

H.M.JR: You cancarry on the -~hat do you call it -
the comparison of David - the analogy of David. is far 
as I am concerned, I would rather like t o be David up 
there . 

Uk . BELL: I think you will get good treataent and 
be gl ad you went. 

Wk. G~~LE: I certainly have seen no evidence but 
tnat these people have done a good job. 

H.M. JR: Do you suppose they al'e going to say, • .,.,'by 
twelve o' clock?" 

MR. GAMBLE : No. Aa a matter of fact, I suspect 
that i s t heir lunch hour. 

MH. BELL: One o'clock is the lunch hour for t he Fed. 

H .~ . JR : Let ' s say twelve o' clock. 
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MkS. KLOTZ : ~y do you want to eat at twelve o'clock? 

H.!.!. JR: So I can be at the Stoc.c Exchange at three. 

lffi. GA!lllLE: This way you wiU len ow you can leave 
your luncheon and have your rest . 

MH. GASTON : Being one of the ~iz Kids , I_ want to 
call your attention t o t he fac t that it was Dan1el and not 
David Lhat went into the lion's den . (Laugbter) 

H.M. JK: Again I felt on shaky ground, but I knew 
in front of these people, somebody would correct me. 
(Laughter) Il ~as Daniel. It was David ~o threw the 
sling shot. 
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We will do that, then at three o' clock the Stock 
Exchange. Then when is my next appearance? 

Mn. GAMBLE: &t fi~e o'clock. 

lUI. JR: 'Where? 

!Ilk. GAMBLE : At fi n o'clock wi th the New York War 
Finance Co~ttee, in t hei r offi ce. 

H.M. JR: Just "HelJ.o"? 

MX. GAMBLE: That i s right . 

H.ll . JR: And t hen wha t ? 

Mit. GJ111BLE : Then Burge as has invited you to have a 
quiet dinner with him at his apartment. This ia not an 
arr anged thing, Mr . Secretary. lie sai d he would like to 
have you do it so you could be away from t he crowd. 

H.}.J , JR: I thin.k, as far as I know, Mrs. Morgent hau 
is ~oin~ to be up there and i f she i e, then I will have a 
qui et d1nner with her . I have asked her t o go on this 
tning. She will i f she ia well. We are terri bly worri ed 
about he r !ega. She doesn' t know whether she wi ll or 
won' t be- -

Wt , Gi!.IBLE: That can be left open . I want you to 
know we discussed what you were going to do about dinner. 
At si x-thirty, before dinner , you wil! be on t he CBS ne t­
'110 1'11: - aix- thirt)' to si x- f ort)'- ti ve. 

H.~.JR : 'What do I do at ai x-forty- fi ve? 
Mh, GAJ4BLE : Six- thi rt)', that is your radio program. 

J.ut. GAS'roN: A f ourteen-minute speech? 
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Mk. GAMBLE: FollOwi ng the ori&inal · ~u~gestion t hat 
Ylas made, 11'8 have discussed on.l)' the poaub11~t1 of the 
Secretary v. i s i ting with t hese people on the au - a round­
table affair, wi t h the Secretary t aki.ng t he !ut three_ 
or four minutes to make a stat ement about what he saw lD 
!lew York. 

MR. G! STOII : That is better than an actual town meeting. 
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MR. ~!BLE : I think, Fred, you will want to go up 
to ~ow York and sit down with tho CBS people . 

H.M. JR: No, these fellows have got to stay here 
v1ith me tomorrow. We have to write a speech tomorrow. 

V.hen I leave here Wednesday afternoon to go up to 
t;ow 'York, I am going to the theater, taking lo!ra. lo!orgentbau 
and my fa tber to the theater. We are going to see 
"Oklahoma . • Incidentally, if we go to lunch with the 
Fed, I would like my father invited. 

I leave here \',ednesday, and that speech has got to 
be finished, and none of this nonsense business. (Laughter) 

URS . KLOTZ : Yr . lo!orgentbau, I don't see bow you can 
have the luncheon at twelve. 

H . ~' . JR : I think Mrs. Klotz is right. Let's tell 
them to get mo - I v1ant to be at the Fed one hour before 
lunch. She is right . I can get there one hour before­
hand and rest an hour befor e lunch. 

l\ow, I am on the air from when? 

~. G~BLE : Six- thirty to six-forty-five, CBS. 

H .~ . JR: Doing what? 

~. ~BLE: The only suggestion that has ev~~ been 
made, which is the one we have worked on, is the 1a~a of 

rou doing the round- tabn with these 1\ew York \'.ar F1~ance . 
eadera, Burgess and four or five of his peopl e, a d1scuss1on 

of "hat you have seen in New York that day, the progress. 
of the campaign, and the progra:n will end up by you maklng 

a six or seven minute statement to the nation about your 
impressions . You could bring in this Italian visit to 
tie in with your talk . 

H.M. JR: I suggested this: ~~·a sent three repo:.ters 
up t o New York today to get local material. ~bey ~1ll be 
back tomorrow. Right after Admiral Kir.g at n1ne o clock, 
~e go into a huddle - play confer ence . 

, . 
• 
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MR. GAMBLE : That winda that up in nice shape . 

H.U.JR: Then that is all. I don ' t have to go to 
the tent? 

YR. GAMBLE : No, you do not . If you decide that day 
that you want to do something like that, that should be 
left completely open . 

H .~ . JR: He is one of the smartest fell ows. (Lau; hter) 

URS. KLOTZ : I agree with you . 

H.U. JR: I think it would be nice if you accoopany 
me tha t day. It is a bi; thing up there . I would like 
you to share the kudos w1th ce . 

I.!R. GAJJBLE : I really am needed here . I can go, but 
I really &u needed here . 

H.M. JR: Let ' s think about it . I have a tight 
schedule. I am going out to the Navy Hospital. Let 's 
stop now; you can work on this . 

All right, Herbert? 

lffi . GASTON : Yes . 

I.!R. BELL: Yes. 

H.r .JR: I am not at all certain I ~ant to do the 
thing that way - for local color this is just to thror. 
ou t - I Vlould love to do the thing w1 th a lot of refugees • 
That is y,hat I woul:l. like to do - tb~ people who have come 
out of f.ermany recently - I ~ould like to have them sit 
around the table . If we are going to do it, I would want 
Dave Levy to run it . . 

J.:R . GAMBLE: If you decide you don ' t Vl&nt to do the 
shipyar d thing, you could do that the following week. 

H .~! . JR: Let me throw that out . If Dave Levy and 
his gang would help us on that--

2ld 

~· -
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~!R . SIIIT!I: Ted wants this as a strictly war bond 
thing. I think he is right . ~by not leave this just as--

H.M. JR: I don ' t know if he is right or not . 

MR. GAMBLE: Fran our or~anization point of view we 
are right . Public-relati cns-wue we may not be . 

H.U. JR: Anyway, get the thing set . ~bat we will do 
is, we will have a play conference tomorrow morning -
you, George, and I , and I would like Herbert to sit in on 
it, and get a report from these men . 

MR. Ql~BLE : Ten o'clock would be better for that . 
Fred won't have his material until ten . 

H.U. JR: All right, t en o' clock - a radio conference 
at ten o' clock. All right? 

MR. GlliBLE : Yes, sir . 

l.ffi . BELL: A financing conference tomorroVI morning? 

H.IJ .JR: All right, eleven o' clock, Mr. Bell. 

L'R. G.U:BLE: Ten billion tv.o thirty-nine breaks doMJ 
to thirty- three and a third of the individual quota . 

H.U. JR: You mean we have over three billion? 

!Jt GAUlLE: t.o , individual quota ia five , and we 
have over thirty- three and a third percent in that te~ , 
t YIO thirty-nine. 

lffi . BELL: That means sane plaoe bet~een a billion 
six and a billion seven. 

H.M. JR: That isn 't very good. 

~ffi. GAMBLE: It is pretty good for this stage. 

UR. BELL: Better than two bundred million above the 
Fri day night figure. 

215 
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H.C.JR: You haven't the five o'clock figures? 

Affi . BELL: No, they are late coming in . 

H.M.JR: Can you get t hem to me at the house tonight? 
I would like to have tliem. 

Let ' s stop now. 

J.!R. GA!l BLE : Maryland went over today, a hundred and 
three percent of the quota. 

J.!R . BKLL: We have had pretty good reports from 
these Federals. 

H.M. JR: I would like to - could you be in the office 
t omorrow morning fran nine o' clock on, this office? I 
would like to go over the situation wi th you and Bell, and 
either Tickton or Lindow. Let's put Tickton down for nine 
o'clock , King won't be here more than a half an hour­
Gamble and Bell and Tickton and Lindow. I would like to 
go i n the Chart Room with you. 

MR. BELL: Tickton is in Chicago. 
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INTER OFFICE COMMUNICATION 
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/ 

DAT& Septuber 20, l94J 

111"1· Alotl 

liJ' , Qamblo 

At the request. of t.be Secretary. I ..,. encloeing ror you 

copl .. Df t.bl """"II'" sent out for hie elgn&tu.re 1n U.o past week. 
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1 -~ GOV! CCI;LEC! !'i!~~D BE~Ojt~ -· ' ' 
TED dAII3CE~ 

OFFICE OF .IEC6£TA(IT OF THE TREAIURY WASHDC• --- ... ~ ... -· ' . 
GJ VE TO IIIII KCOTZ ANY IMPORTANT TEL'£GRAIIS. WITH. 11Y 

1GHATURE THAT IEI!T IUT L!AST lEEK WITHOUT IIY APPROVAC4. REASON 
THIS TELEQ{IAII II THH J SAW .A IIESS'lGE J11 COCAL PA~R 

tuPP'O..'lfDI Y COlli NQ FIIOII IE THAT I HAVE NO KMOIL!EDGE OF~ 

HE IIRT IICIPE IITIIlU JB. - ... -- .. 

• 
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···-­COPY 

TELEGRAM 
OffiCIAL BUSINESS-GOVERNMENT RATES 

·~ JOHNNY THOMPSON 
RAOIO S TAT ION WUM 
35 wr; ST STATE IT 
TRlNTON NJ 

---
II~T 17 1943 

ON IEHAL' or THE TIUAIUIIV DI:~AIITMINT I WANT TO COHQIIATULATII: Till 

a'NAI IIIITII OIIQANIZA1'10N AND l~tCiriCALLY Till 1 1 NAI IIIlTH aOIMI[ 

IN TRENTON r Oll ITI I~LINDID COO~II:IIATION WITH THE THI IIO WAll LOAN 
~lYE• 1 KNOW THAT THII IPII:CIAL RADIO PIIOQIIAM WI LL HELP TO SELL 
oAHV UTRA WAll IONOS TO lACK THIE ATTACK Or OUII f'HIHT INQ MEN OYE II 

IHERl 
HlHIIV MQIIQIHTH AU ~~~ 

SECRETARY Of' THI TRII:AIUIIY 

• 
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COPY 

TELEGRAM 
OfFICIA~ BUSINESS-GOVERNMENT PlATES 

cUQ£Nl Q QIIAOI 
PRES I DENT 
llTH~tHCM STCCL CORP 

25 BROADWAY 
HEWVORK NY 

aii'T 11 1943 

THE TREASURY DEPA RTMENT AIICI YOUR , ULL OOOI'CRATI ON AND SUPPORT IN 
THE TH 1 RD WAR LOAN DRIVE. WILL YOU IIIIMIO IATI:LY I N8TRUCT IIANADER8 

or AU PLANTS Or IETHLEHEII 8TIEL COIII'ORATION TO CONTACT LOCAL 
COUNTY CHAI RIICN Or WAR ,.NANCC COIIMIT I CC ANO ARRANQI WAR BOND 

RALLIEt Ill ALL PLANT8 ANO ON C OIII'AIIY TIIIC TO COVIll ALL 9 H"TI• 

ft N££0 THE SUPPORT Or EVERY AMER ICAN IN THIS CMERQEIICY e RALL IEI 
AT TH£ P~ACE o r CIIPLOYICNT ARC THC 1108 T ErrCC TI VII: IIUNS Or BRINQI IIQ 

TNt W£ SSAU TO THE WORICCRS Ill WAR INDUITR IEI, P LEASE AOV I S I[ ME 

IWWtOIATELY 80 I C AN ADVI S E COUNTY C HAIRIII[N 

HENRY IIORQCNTHAU ~R ~ 
8 CC RII:TARY Or THE TRCAIUIIY 

• 

• 
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TELEGRAM 
luMMI wu m•• wn•n• 
CNca., AnMrttiATM hffi'' W IMP 

.... ..,.._. 17, lt4J, 

··--- ~.,.. 

1 .lPPIIIICUtl 10111 a ;ua D111&~ 111 .,.,... At & us • •ar•a•• 111 

!'Gil au., DlfW. I - at J - &1111. _, • 110 AI I -

P11D !IAt I wn&. N &2IIU til _. a LOI IF • 1111111 - !111ft. 

. . 

• 

•• • 
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PLF..AS& SDID AS STRAI <JlT !liRE TO 
NAIIF..S ON ATTAQ!BD LIST• 

ICU'l';I;SF.S OF LOANS 

WAR FlNANCE DIVISION 

SIWTI>IIBER 15, 194) 

I HK~a':BY OFI'EI! YOU APPODI'Illl!ln' AS A IQliJII!:R OF THE STATE ADVISORY 

COIOIITTJQI FOR 'IlK 'iiASI:!INCli'ON liAR FINANCE COIQII'I'l'EI. I li!LIEVE 

YOUR ASSIS'WICK 1IIU. BK l:OST IIKLI'FUL IN ~KINO OUR WAR FINANCING 

Ill lOUR AREA KFI'iCTIVE. WILL TOO PLEASK SIONII'l' YOUR ACCEPT/JICB 

TO I!R. JOEL E. FBRRIS, 901 FKDERAL OFFICE BUII.DINO, SEAT1Ul, 

HENRY IIOIQ'E:NTHAU, JR. 
SECRETARY OF 'll!E TREAIIRY 
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;arn A LOClAii 

TRIASURI lliPARTIIIlm' 

WAR FDIANCE DMSION 

EXPENSES OF LOANS 

SE?Tfl.Ulr.R 1..1., 194). 

IIA'l'IO!l.I.L ASSOCIATION OF FOOD Q!AINS 
DIWCE HOTIU. 
CI!ICAOO 1 ILLDIOIS 

ON Till: OCCASIOII OF THE Tl!llnl 1.111/V.I.L W.TINO Of HA'l'IOIIJ.L 

ASSOCIATION OF FOOD Q!UNS I WISH TO CONOHATUU.TE TIIES8 

CI!Aill FOOD STORE COIIPANIES UI'OII THEIR IU:lCORD OF COOPEP.ATIOII 

AND ACliiiMli.IEN'l' IN THE SALE OF VIAR IJOIIOS IJID STAl!l'S. I All 

FJ.l!ILIAR 'IIITH THE PLANS IVHIQJ THI' t'OOD CHAIN COilPANII::S HAVE 

IU.DE TO PARTICIPATE IN THX THIRD WAR LOAN DRIVE AND I KNOll 

THAT 'D!I!SE EFFORTS CAN B& POODUCTIVE OF IIILLIONS OF DOLLARS 

Ot' l':XTRA SA1BS OF WAR 1101/DS AND STAIIPS TO 'll!E '!'ol'Ein'T J£ILLI0ll 

CUSTOIIERS 0!' QUIN FOOD STORES. I ALSO 'lfANT TO 111Al1K YOU 

AND 1Hl\ II»>B&RS OF lOUR STAFF !'OR I!XCEJ.Uilf COOPERATIO!I 

AIID EFFECTIVE COORDINATION !II POOVIDINO YOUR ASSOCIATIO!l 

10-'llBERS l'II'!ll INFORIIATIO~ A!ID ASSI wTAIICE JEQARDING RAR OOND 

PIVORAIIS. SUCH INTELLIGENT A!ID UIISt:Lt'ISH COOPMATIOII BY 

PATRIOTIC CI'l'IZEIIS AIID Tt!F.IR OI!GANIZATIOIIS IS !IBEDED TO 

INSURE THE SUCCESS OF OUR vt.I.R FINANCING KFFORrS. 

HENRl' OORD~liTHAU, JR .• 

SI!CREI'ARl' OF 'IIIE TRY.ASUP.l 

"INITIALED - 'T.R.G. • and •!GlJR'" 
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DAY LETL'ER 

JUIJUS EIISPAK 
a!!i!:RAL f.F.CRF.TARr 
U\! tF.O F.Lf.CTIUCAL, IIADIO !.ND \lACHINE WORKER.'l UIIION 
f.OI'BL N£, YOrcX&R 
U!:. YO!tX, 11&:: YORK . 

TRIUSURY lEI' .\l111:EMT 

'liAR FTNA!1C& DIVISIC;; 

t:XPPJISES OF LOAlfS 

SEP'I'EI!.~ER 1J, 191..3. 

225 

?L£1!X AC EPT J.ND EX'I'EIID TO YOU R IJFllilERS n: COliiiEN TIOll ASf.EIIBL>;D mE SD'CF.RE 1'11AJ:KS Of 

1'-:; Ti!ZI.SURY IEPARl\QOIT FOR YOUR AI D Dl 1\!E olAR FlllAIICE PROOlWI . OUR PAY ROLL SAVIr:GS 

Eroai n: f!IE &LECTIUC.\L NID RADIO IIIWSTRY ARB COl VIIICI!IO EVIDC)ICE Oi" '!liB PATRiof'tC­

!OUR IIFliBSRS AJIB l!UYI'G nR BCI'OO UNIER 'L'IIE SI'(]I.SQRSl!IP Of YW'i m;r,~ IJID 

II'S LE.IIF.'lS . •o ~51; YOUR n :TEI1SIF'IED SU"!'PORr FOR niF CRIJCJioLLY IIIPORTIJ(1' fli!R!l l'iJ R 

!1.''' ~ftl'f· tiC11 IJliDER 'RAY. 1'/E msr llACK filE Ac TAr.h '.1'I'n! WI.R llO!lDS IF OUR HOllE FRO!i! 

~J HF.U' 'Urt >lClllfll:O IIE!I 00 THE ili:ST PllSSIBI.!. , 00 n1 'L'IIE l ii\'ASIOJ; or E>JI!OPE ~·;n JAI'A':,. 

PWSF. ASK ALL YOUR IIEIIBERS TO BUY AT LEAST OOE &XTriA VIAll OON D OO!UIIO SEPTCM!"!R . 

Kfl1RY IIORGr.:fl'llA\1 .11 . 
~F.cHJ TAla or 1'11E i'i\l:ASl r:rr • 

Regraded Unclassified



DAY Lf!I'I'ER 

nu:ASURY DEI'AR!'I.!E!fl' 

'/fAR PINANCg DIVISION 

l!XYI'JISP.S OF LOANS 

S&PTJillllER l3, 1943 . 

REJD '\181NSOH, ESQ. , 

P!G!Sl!IEN1' 1 
I!IT1L. UNIOIJ OF lliNE, IIILL & SIIEL'Il'I.R WOilXI<NS, C. I . O., 
~. l.tOliTANA. 

PI&~ ACQ:PT AND t:X'l'IQiD 'iO !OUR l!miBR!lS TriB SDIQlltl! TI!IJIIiS OF' THE 

TREJSURY J)I!PARTIIENT FOR YOUR AID Dl THII liAR PIN/JICE P<IXIIW!. I'll H~ 

TOUR CQI1I!OURD HELP oonl BY .IJ)JE> AND IIICR!!ASI!D ALLO'I'Ill!llTS POR •AR BO!Jl 

PURQIAS& 111ROUGI THE PAY!IOLL SAVINGS PLAN AIID ALSO BY THE PUR::i!J.SE OF 

kDDt1'IONAL OONDS DUJ![IIG TI!F. TI!I RD WAR LO/Jl DRIVF. Dl SEPTEIIBilR. IT IS 

CRUCIAI.LT lt.IPORTAIIT FOR THE FU'fURE OF A FRKK LAilOR I.IOVEIIiiliT TIIAT WE 

SlOULD WDI TIIIS WAR. ~IE HOllE FR:liiT MUST SUPPORT OUR FIQl1'IIIG I!EII BY 

GIVING THfll TH E SEST POSSIBLE VIEJ..POIIS AND EQIJIPI(F;NT, THE I.:OST EFFECTIVE 

TIAT Dl Vl!IICH I!OST OF US CAN DO 111AT IS BY BACKIIiO Tl!S ATtt.CX 7o'I'Iti 'iiA.R 

llOI:DS, PLIIASK URGE EACH CF YOUR lo!aiB£1IS TO BUY AT WST OIU. KXTEA BOJ.'ll 

DURDIG stli"''EEIIIt: 

lllili RY IIOP.OilM'HAU , JR. 
~RI>'I'ARY OP THK T~URY. 
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U. S. COAST GUARD 

t SEC/rREAS 

IXHO!IIHC NOV BORED YOU GET ON AIRPLANES ESPECIALLY liKEN I 

NOT THERE IIOULD LIKE TO !fAKE A SUGGESTION IIKICK 

TKROII EVERYTHING INTO A TAILSPIN X QUERY COLON IIOULD 

BE VISER THIS IIEEK TO CO TO A STRICTLY 

COMMUNITY IN A FARM STATE AND APPEAL TO FARMERS (50> 

THAN CO TO NEIIYORK IIKICK CAN BE DONE AS• 

NEXT WEEK QUESTION UNDERSTAND IIHEAT SEAS'ON JUST FINISHED 

1111 SEASON JUST BEGINNING SO THERE MUST B£ HONEY X If -
WAIT UNT IL NEXT IIEEK IT WILL BE PHYSICALLY IMPOSSIBLE 

CARRY THE IIORD TO FARMERS EVERYIIKERE BEfORE THE END <18~> 

lllCOIIO .t.NO OATI 

0 

) 

) 

\ 
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U. S. COAST· GUARD 

PAC£ TWO 

OT 111!: DR IVE X FARKERS ARt UGGI NI: BEHIND IN BOND 

SAUS AND YOU HAY£ NOT MAD£ DI RECT APPEAL TO THEM 

LICKtRT TELLS ~ THtiR INCOI1ES ARE IIAY UP X 

COULD PROBABLY TAKI OVER NBCS FARMK AND HOKE HOUR 

NOON AS WILL AS A RADIO NETWORK SATURDAY IVININC Cl50l 

TIHt IS AVAILABLE X SCENt OF OPERATI ON COULD Bt 

SOUTH OR WIST OF MISSISSI PPI OKLAHOMA CITY BIINC HIGHLY 

BY SECRETARY WHO USED TO WORK FOR CHAMBER 

COMMERCE X LICKtRT SUI:CISTS WESTERN END OF CORNBtLT WHERE 

WILL Bt BEST IN YEARS X I CAN CIT <200) 

ABOUT THIS BtCAUSt IT CIVIS US A WHOLE NEW 

APPI~OAI~M X 8£SIDES THIRE IS 

FIID SMITH BT 211155 

TOD IS" SN 21 SEPT -'3 END 

S Jt[CO~O AHO DATI 
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U . S. COAST GUARD 

P T A O'U ?lttlt OUAT V QUAM ;a'2 

OFFICE SECTUAS 

COMIIT C5 

S"lTH OrFlCD Or SEC X 1 AM lttVU lOUD 

I SLaP X AS A MATUI or FACT 1 

THOU,HT or rAIMI&S APPLES TO YOU HOLD EVE11TH1H5 roa 

HOUR AND VKI:N OUI TIIO 5UAT MINDS VlLL SPARK 

ON£ BT IUit ~lttit 

;. --
229 • 
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Septeaber 20, 1948. 

~&I' MJo, OolbDI 

I •• bllghtea t o learn of the a&DDer in .hioh Ml•• 1t1toa ana her colleacu•• of the 011t of ~••'• 
a faallr• better.a rour reque1t that the7 help out 
in the !hlra war Loan ariTe. I • i •h 7ou woala ex­
pre•• ., per1oaal appreciation t o th .. an4 of cour•• 
., W&rallt tb&Dkl go to 70U for liking their help ana 
approTlng the turn it took, •• Will 11 for paa1lng on 
the .uac••tlon to the other proauoer1. 

It i1 a li\tle earl7 for congratulation• on the 
re1ult of the 4riTe but lt i1 encouraging to recelTe 
th• boa 7011. We auat uke the caapeiga a lllCCIII 
and .. are grateful tor all the fine cooperation •• 
are getting. 

Y,., lolm Golba 
Saint laae1 !beatre 
24& leat 44th Street 
Rew York 18, !. T. 

Sincerel7, 

Seoretar7 of the !reaaur7. 
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06icu of 

JoH:>~ G o L DE=-<. ' ··· 

ten:-_; vrgonthnu 
t'lry v! the 'i rell.a\l ry 

.e:o-11 · t01l , iJ • C • 

.:r. :;orgouthnu: 

SAI:'C f jA W!'. THtAUt l 
246 \lro:"t-t-t 4-4TH Snur 

u ............ 
S r;w Yoa.a: II , N. Y. 

Sept e~ber 13 , 1943 

drijt·, of oour ije , I ' d like t o congr a t ulate you on the tnllgolt i ­
joo ••na the e!foo t1ve r esul t s of the bond driv e , 

.. 1~0 , I t hink you will oe intere~ ted t o lCtlOw of a c lever and 
~·tH ~tin: s tunt tha~ Ru t h ."leeton, o ne of my actresses, wrote 
'! an~w . ''3 Ie !• "ami ly . " I han a eke<l lo.ia e ileston Bllci. t he other • 

r o! t ho cast t o step ou t between tho ao ts, each on n s uooeed iag' 
~·· """ ll•.O 1111 appeal to buy bonds . They got t ogether , howe ver, •. , ~~a•· that ide<~ o;, putting so rne bond d r ive speeoheil not b etween tbe 

, .. ~ aotJ'll ly irlto the play . 

1n other word~ , durin g tho per!ormo.noe of " 3 Is A l"run1ly," 
tr.e ch•··~:~oHrs taLes about needi ng money !llld t hiMing of s elling 

• >o·• a he h&i! . to whic h !!iss West on r opl1e e -- "llo , t h i s i s not the 

1 

;!:;.c tu toll , it ' a tho t imo to Buy Bond t l" Than she t urns to t ho audiono •~~~o 
.,,l •P •ale t o t hem directl y, just as Llnud e Adli.'!IS used t o step dowo 

root l1~h t'3 in "Peter Pan" a nd a sk "Do you believe in i'n ir ies?" 
sa;ra , " Don ' t you t h i nk we mus t help our ooye nod win t h i s War 

'"''"'"~• all of you , ever ywhere ?" And our audiences , by t he i r appl aue e , 
to like this ides of the nct re se stepping oomplH aly ou t of the 
•nu tnllclna direc t l y to t hem. 

rho ideA 1e so go od., I wis h I had t hought of it myself . At nny 
:.:o. I ne1 pleusod , es I k now you will be , thnt they ere dobg 1t i n a 
at • .: o. t:Lino . 

?. ~ . !noidentalJv, I have a e nt wo r d a bout this t o other play produc ers 
•rcJ!l4 ~ohe t own , sugges ting that they try eomething simila r in t he ir 

protluo tione . 

OHN COLO !,.. TH&A T R& : 2 J l w t S T 4 J TH .STJ.ttt : r-;1:0/ YOJ.~ C ITY 

•• 
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TREASURY DEPARTMENT 

INTat 01'1'1CII: COMWUNICATICIN 

..... 
Secretary Worgenthau 

Rnndolph Paul 

September 20, 1943 

You may be interested in the remarks made by 

Congressman Disney relating to the Treasury's state­

ment on renegotiation, which I quota below: 

"JJr. Dianer • Did 7ou hear Kr. Randolph 
Paul' 1 testlmoey of the Treasury Depart­
ment? He made a state .. nt before the 
committee last week . Did you hear or read 
that testimoey? 

"Mr . Schneider. No; I wae not here. 

"Yr. Diane7. That relates to the subject 
that has been discussed here some before the 
committee of re~tiation after taxes. I 
wish 70u would do me the favor of reading 
that statement, which seems to be a comple te 
one and showed a lot of thought, and give the 
clerk of the committee the benefit of 70ur 
views on that subject after having read 
Yr. Paul's statement. 

"Kr. Schneider. I shall be glad to do that. 
I read the a tatemsnts made b7 the other 
government officials in the bearing before 
the House Naval Affairs Committee, and I am 
not impressed with anr reasons they gave. 

":Lir. Disne7. Mr. Paul made a clear study 
of it. 

"lolr . Schneider. If he made a better state• 
ment than was made by the others, I will be 
glad to read it. " # 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION co:::· r ot:::<:>IAL 

Do\TC Sept . 20, 1943 

TO becre~ry · . ent:1au 

lfr . Han • 

T!1e B ainess 51 tua t 1on , 
· :~e:t Pndin'f SeJ)t Pmb er 1g , 194 3 

Sumoary 

?!•i ceo : Coau:~odity orices firmed l e.st lleek, 1:hen ootiais:t 
0'/81' 1 n eR:lJ oeace t>as da::~"lened by the hard ti ht1n<- in 
: t 1::' , ~toe'( "lrlces ocde !'urt her recover:t on increased 
tr• !n voluoe , t'i t h r a i lroad s tocks F;a!nlnc J j percent 
~or t he vet>!L I ndu striJ. otoc!ts on the London exc~e, 
::~;·evel' , Here r l i !ttly lot:er . 

"tr 1 ?ro6.ucte : Ti1e t•ec onvenill<; ot Con(ireu P.<;t1n brings 
to \HC !orer;roun.:. the vroblema o:!' 1't1l'ill prices nnd rood 
')I'O(,uc t 1on , Aver ll{;e ::>r i c es of t't'l'U !)l'Oduot s i n Au_'Ust 
r•orched the hi cheat l evel si nce Sept er.l'ber 1920, and i n 
t:>e tour year s s ince t he ~1ar bet;c n t hey h:.ve 1no1•seaed 
119 ')or ccnt as com\)cre<' tr1 t h 91 !,lercent 1n t he col'il!)r r ­
el!le neriod of t he f i r st ·.:orl d ·.:nr . Fc.r11 pt•1oe& i n 
"u 'U&t cvert-:;ed 17 :?eroent above '!)IU'1 ty , 

.l!: !_1 1es : Con ·r eas 1s ap,x -ren t ly at 1ll O?l)ored to sub•1d1es 
for-nolrin~ down l l vin cost e , ne i nd1c• ted oy ~~favorable 
!'erctio, o<' the ~ent> t e :::an:t1n rnd Currency Co~-1ttee t o 
.' .. -.!.nl rtrt tor Jones ' -:>ro:>OS< ls for suoe1" i :in{' :Di ll "rice e . 

~llb~cl': nror--rs.::t : jetri ls rPlPfC"d by ., .. ,A on the 
'!'~">Ose~ -,ro~N'C for reduci n 11· ing coats to the 
- )te.~ileJ• 19C:2 level ~o not r."lleC-1' to benr ou t CPA el.,ec ta­
tion tlk t thi s c an be ac COJ.lPli ehF·- \ l t : ' n e;.:- JenC.1tu:-e o! 
onl:• 100 c i lli ons. 

I" !'::u3 int~x : A l'evisio:l ot: the FRB l nductr i ·l oro:uct1on 
li1' "'' , npce•Ai t nt ed by t he e>:yt> n&ion or crnufactur 1ng 

rcti"1ty unt er the 1·ar pror,rn!ll , cho1•s ourren t t otal o 

'>:·o ·uot1on one- t1ft h hi~.her thrn 1nd1ont oa. by the form.r 
1n ' e:(. ( Confidential dat a ) . 

Regraded Unclassified



St ool< '>rices model'l' tely .. iaher 

I n c :·ee'• ccr::ed. by the r econvening or Oo n._,""l'ess , and by 
, tt.- >orr.r~• co t bao!t to t he A:!lerice.h i nvnoion f orces i n Italy 
r too:: 1ric~o on t he Ne~I York Exchange have eJ:tended t heir ' 
·rinP on ~om•whrt heavier tradinc; volume . ( See Ohart 1.) 

235 

The ~dvanoe in s t ock orioes waa most noticeable at the 
en~ ot the 11eek , 11he n the l·:ar news had turned more fcvorebl e, 
• nr1 inolu<\e~. P.l l oaj or [;r OU!)S, lli t h no lll)Ql'.rent distinction 
b~t,·een ·~·or " etoc!to and •oea ce • stocks . Railroad i ssues >Iere 
~rticul~rly otrong , gaining 3~ percent :!'or t he wee~ eceordlng 
t o :lo::- J ones r vera:;es, •·;hile t he Gains i n industrial and 
u;111ty ct ocl<e were P.bout half t hl' t nmount. All three grouus 
r•·c .• ed the 'tl.ghest levels since t he end of J ul.y . In the LOndon 
;.~~ r::et , on the other hand, i ndustrial st oolts declined sllgiltly 
"uri:> the week . 

~~ess br 1n0 s b~ck :!'pre Prioe or oblecs 

·.:1th OoliGress a,;e.in in sessi on, the '>roblems or rood 
">r eduction end t he lu>nd.li ng of farm prices agai n becomes 
P n r ctive subj ect. ·.,"bile total food production in 1943 i s 
est1mnted a t 5 nercent abov e t he r~oord leve ls or 1942 , civilian 
1Cl' C ~lli t n food consumntion ~1111 bs reduced about 4 percent 
below t hat or last year due t o the inol'eased demands· for t he 
r:med f orces and lend- lease , al t hour:;11 it Hill still be above 
tM 1935- 39 ~.verage . The manageaent of f arm prices in such a 
"'~Y t.~ to mni ntain food " roduction l":i th the minlmUill 1ntla­
t1onrry influence r emai ns a critical problem. 

I n retros"lect t erm nrices bLve r isen n~ost continuousl y 
~ur1n;. t he nas t t~ee years , ~~ta t he index or nr1ces r eceived 
by fl'roers reaching i n AU£Ust the highest ooi nt si nce Se:>tember 
1920. (See Chart 2 uoper section. ) Fru-:D prices , in fact, 
hrve shot:n ~ E;r eatef rise durin& this war to dl' te than durin:; 
t he OO::I!)t>rl'ble oeriod of ;;orld ·.:e.r I. Fr oa August 1939 to 
.,u-;ur t 1943 , for e:<:cn'>l e , t he i ndex or prices received by 
fPNers !'08e 119 percent as CO!!I')IU'Cd l"ith a ris e of 91 'Oercent 
from J uly 1914 to July l~)lg in t he first \lorld ".lar. 

T!10 i ndex of prices pai d by farner& hns sho~m a less 
l'nJ)l d rise than t he index of nrices received by :raroers. Con­
senuently , since July 1942, f ora nrices have avernbed ~gher 
then nr.ri t y . ( see Chart 2 , lol·ter section.) Not only did 
~rrc nrices as 9 ,.!hol e avere.ge 17 percent above parity l a st 
~onth (AU!":\\Gt), but nrices 1:ere above paritY in thnt mont h 
•Or nll srou~s or r~ oroducts exceot grains . 
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~:1 m•1ce s lilio•· eht\r'? t•i s A G.ur 1n ·· er>.r 

•• t.~>u ·:1 !Pm ')r1oeF of E;l'' i ns "a ~ t•oup ~re still 
:!.o" 1' 1"'1 t!' , t hey hr.ve r 1 £e n r:tore r.llnl''ll :.· f..ur i:-1 · th'! Plts t 

·•e·a· t ·•n ~ny ot hPl' r l'OU:!) of f~rm !ll'o,\uct s e:<c Put 1'1'\lit . 
( "" :'ul't 3 .) Pr ices l'eoe1ve.1 by f~rt~ere :for bnrley Pnd 
,.,.,., t "f.'V?iloell 64 :-n~ 33 ">er oen t , re~'?Mt1vely , 1n t he yep:r 
·•:l n~ :.u uot . '!'he 31 .,e1•cent 1ncr eL'.oe i ll cor n ur 1ces s:1o1m 
<'ol' t he !ler 1oll ••ould unlloubtedl y hnve b~>on much l c.r e;f'r 1:!' it 
.,. • not 'oAtn for t h.- i r.mosi t i o :1 of l' nr1oe oe111n•: 1n J L'.nUt.!'Y • 

• ;l" i u •e f eed recu1r e:1ent" of ow• r ecor d l1veetoc:t !)o ~ull'­
t l :m •:tt t:lP her.v~; ~.PWtn."' s Of 1ndurtl~1 t.l l'l OOhOl :JrOc\UCers he.Vf' 
p• · 1 J">Dl't nt ! r otor s i n the r i se 1 n r·r e.1n "rices . I n t he 
1•e: 1 .vP~l' 19;,. 3, t he ceo sol e 275 n1lli on :;us!:lels o:r >"!lPat 
or fu~. "lUl''?O Res , most of t'~i e aurin - t ht lrot hnlf of ;;he 

" t r . -::· e CCC 1s cont i nuin ·· to eel). t•hert f or t ea· , hllvi n · 
1• >ace: o<' <>0 taill1on buehl>l" i n J ulY r nd Au ~st, l'.ll6 its 
roc'<• r rP no1· O>'ll t o e::>?roxl mr.t ely 127 uill l.on buehels. 
·ec:u~e uoe t ·r:-1n ?rices !lcve b ·pn b elo1: J)rri t r , i t ~ee been 
1.1"l0 r £i bl• to i mpoOP. effect i ve :>r ice oe1l i n e on c.n:· eJCcent corn . 

F'r l'•' !)r1ceo of c.1i l:: c.nd butterfct hr.v ~ inorereed 24 ~nd 22 
,.. e•nt , :•e t.,ect1 vely, dur1nc; t h P !)l'et ye~·.r , but l (tr t;c i ncreases 
i n fr <1 • n" lr.· or cont c l: rwp be e:~ M o:" t'settin: r a e t or ! roo n 
'>ro;• uot1on att.nli.no1nt . 

Ot:'lP.l"' cow 10\.-.1t1 e ~ f or t··ilich fnl"l.l l)r ioeo hrv e inc1,e r sec". 
u' etrn t 1rll;• o\·e.• the ):\Gt ye~ e.re : ootrtoea , 40 :>er c ent ; 
fl :.~ee .. , 21. ')Cl' Cent , ::nd e;"·c , 20 "ercent . T•le uri ce of \:ool , 
o~ : .. 10!: t he totC11 out ~ut 1s nurchns ed by t he CCC, ~nd t he :>rice 
0<' COtt)nPee.: , l'~" Ve r::Ol'll oore DOderL't ~ 1nC!'PBB88 . l..r' r ·e Ftoc:te 
·,. VP tra·e~. t o r et rr <'. en P ci.V!'.'lCC i n cotton m•i ce e , : ·~.1cll r ose only 
10 ~ercent < urin • t he yepr . 

.. . -

Regraded Unclassified



- 4 -
237 

.1 h~r t !U'n in eerly April 1943, \.'hen the President's hold-the­
lint ord• r 1 nn issued. ',:bile t h1o is not n lnrge increr.se i n 
it•el!, the clnost continuous 6rndual riee in the 1ndex since 
::~1d-Jul)' i s not eneour£:;1ng. Most of the r1 re in the index 
(ur1n~ the o~ot ttlo oontho has been due to ndvanc1ng prices 
tor gr n1ns nnd meat animals . 

Last 11eek 1/het>t pr 1cea rose 1·) oento per bu ohe l and 
oN' lOY orioae 3\t cent e . Cotton '>r1cee roee fractionally , but 
•rices o! hoc;s v;ere slightly loHer. 

The SLS all-colllll1oo.1 t y index continues it • aidel·ise cove- · 
::~ent o! the onst t1<o mont hs , hol ding unchanged 1n the \·;eek 
ended September ll at 102.S per cent of t he 1926 e.ve:·ae;e . The 
1n0•:· 1e nov 3 . 6 !)ercent above the correewndlng week of last 
yerx an~ 1s 37 .1 oeroent above the ~r~-war level of Au;ust 1939 . 

R1c1ng \/heat orloes eoueeze W.llers 

::i th ~:hect orices hE.v1ns rieen over 5 oercent s ince m1d­
.'•tl.;• , flour millert• are being squeezed bet11een the higher 
,.;,e::t J)r1oes P.nd t he 1'1xed flour nrioe ceilings set last 
JrcembAr by the OPA, it is reported in the !>ress . Because of 
t!1e r<),ueeze , business o1' mille in oor.to eeo t !.ons 1s re-oorted 
r t r. ~t~nt\still, l:i t h many mi llel'& doinF; bualneu a t a price 
or.cl'itioe. 

Althou,·h t he use of e flour subsidY to relieve t his 
•queeze llns been studied by the OPA, it 18 posoible thl:t 
no thin(; 11111 be done w>til t he si tunti on becomes more 
cr1t1cal. Ho1:ever , 1·hen Government n~<rity paycents to rheat 
:;ro•·ers oeace at t he end of t he 1943 cro'O , soae detinite 
rct1on 1'111 be necessary, si nce t he legal baoia f or the 
ore~ent flour "Or1ce ceilings, fixed nt S9 "Oercent or oar1t Y 
( 1~clu<!.l.n& benefit ')1\,"lllents) , t'ill ;.nve b~en reaoved . 

Hog nrice ceiling 1mooaed 

A nrloe oe1l1ns on live hor·e nt ~14 . 75 J)er hun~edweight, 
\:hl cr."o bnsia, was ennounced by t he OPA recently to oecome 
effective October 4 . Since present .>rices of hoes ru•e above 
t ':l.s level t he 1:1r1ce ce1lin~ e..ltould tend to reduce '>rices. 
::oueve1•, it 1'111 do little t~ narrow t he wide 111r.rgin betHeen 
corn 'lrloes o.nd hog nric es ~ll11ch bl>.s mat\e 1t mor e nrotlieble 
to f eed corn to 11oe;s t hen to oell 1 t 1n the mo.rltet • ~·lhl e k 
1t hr e r eoul ted 1n a great increase in t he l)roduction. or ~r 1 
tn<l l l'rd, the favorable corn- ho(; ratio r.s.s been n f~~nlll!l~n 0~6 
f~ctor onueinc the tight feed s1tuct1on in some ~.il l ~e~~ • 
": 1o:1 18 t l.l•eatening a decline i n milk oroduotion. L1 e>.1'~~· 
1 t t~·c been oh1etly res-oonsible tor t he phort rcc;e of corn 

1n~u otrie.l uses. 

• • • 
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T<te .:FA rnnounced recently a r eduot1on in t he Government 
tu > \Ort ·u·1ce for ho0a of $1 . 25 per hundrM\181!':ht effect• ve 
.etober l , 191;.1:. . Certain heavier ve1r;hto l're drop >e~. fro,; t he 
ru »Ort .,rice ochedule ~:.nd lichter ve1s ht a nC.ded , ;·i th the 1n­
t•"t1on of tl i ocourr.gins; fee di n!i hor.·a to l!e~vy l'e1Ghto . :Jhue 
t:18 lot·ex• sunport •>rice may serve a o n •·c.rning to farmers 
r ·eln• t further i ncx•enslng; hog production , it 1·1111 have little 
1'1..1Pd1rte influence e1nce 1t does not beQome e~foctive for 
~ort t:~f'.n n yetu~. 

Conrrresa ounoses o1llt subs1d1sn 

238 

I ~'iCI' tions np >eared ln&t ::ce!: that Concrear is still 
o·pose~ t o t ::e use of subsi dies tor holdinc dol.'ll liv1n~; 
cortr . A cur;~~st1on by Food Ac.n!n1!1trntor Jon•s thrt sub£iC.1es 
oe ~oed to boleter o1lk production cet Conc ressional o,uoe1t1on 
·: en 'lreFented before the Senc.te SP.n::1n- ru1L'l Curreacy Cocni tter . 
.'J.t .. ou ·:. no 1'01-::1rl vote t:as t n!:en, Senntoro Ban..lth c.d r nC. Bell 
!n;1o; tet\ thct the majority O!l1n1on ot the Comt:lit tee ··~.s t evor­
~ble to rn 1nc1·ease in retail !lilk !>rices in ">refer ence to the 
uF e or subsidies. 

::n.:t uroducti on, l-!r . J ones said, >1111 decline ooneiderr.bly 
unl•na steJ)s are t al:en to -;1ve aair·y tar:n et·~ r better ">rice for 
flu1~. r.tillt , ;>nrticulE.rly dm•in:.; t he winter months. Al thour;h 
iJil:: nx•oc• uotion ueually drops during t he lnst lw.lf of t he year, 
~ ·r enter tlwn aeneonel decline i s nou e:-:J)ected by the Bureau 
of A -r1oul tural J::oonomica. ::or eover, undel' >r ecent con<'1tione 
.al L~ m•oduot1on in 1944 may be reduced to only 115 billion 
.,oundr , r s OOl:lOto.I'fd ;;1 t h an e:tPected llS billion in 1943 Rno 
11~ 1n 19'' 2. The t hreatened decrense i s due not only to an 
un!rvor able cost-nrice r elationsh11> but c.lso to 11 f ailure or 
reed to 1ovc i n sUfficient qur nti t ies to feed- deficit dairY 
:-o::-1onc. 

~he sevpral nlter~~tive subsidy sus~eotio~s to bolster 
..111:: ">:'O(uct io~ •·hlch !:r. Jon•s cuboitted to t he Co.,-lttee 
: ex·• : ( l ) t1 strtoie;ht suilsicy to :oroducer~ , ".,robl'bly aver<~­
l. n- 1 c ent a oup.rt , '' -1ch 1·1ould coFt r.bout 50 uil~ion" for 
t::te l11t t three conthe or tHe year; ( 2) l'n Prea auoeieY, 1n 
:···1ch t he Gover nment l'ould allo•· a r 1ne in retell ce11~:~-s 
l.n t:.P lot - orice orene , end ,·ould ua_v n ~ubc1<1Y to "roo.u~ers 
to :lol ( ">rices Atable in the hi gh- nrice nrrno ; (3 ) 11 fee<~­
oo t rubr11!y , l:hioh ;rould com:oonsAte >ro~.ucero tor ino~eg•ed 
~ •• ,. cor.tP ' inoe Se:otembel' 191!.2, e.nc1 troul~ oort Pbout 2 
.1ll1.,nc for the fin(l.l ouerter of t hiS yeAr. 
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Jttr1lr of >ro T~ to cut r ood or1ctr releLsed by OPA 

::ore C.eteils or t he r ecently re))or t ed '>ro;;r~"' to r educe 
l1'11n:; corte : cr • s iven lart \'ePk by t he OPA GPnPr :>.l l!en"s er, 
="•rter Eol:lec . 7he ?rograrct , ll.~ioh i s in the final s t as es of 
•1r•~r.rt t1on.18 i ntended to reduce t he BL':l cost-of- l iving i ndex 
to t">'rox1m<•.t ely t he l ev el s of Sept ombPl' 15, 191~2 or a 4.6 
~ercent l'N1uction from pr esent levelA. It u1 l l cost about 
"100 mi l l i ons a nnually , according to t he OPA, and the coney 
to t1nnnoo i t i o evLi lnb l e in fun~ s of the Oomcoctity Crpd i t 
cor>or r tion ancl t <1e Reconstruction Finance Ccr'>or l'ti on . The 
~ltn cont ecpl ct •s some trans?ort~tion subsi dies , sone purchase-
1~~-rer/\le O'Oernti:ms, anti so:ne strc.1Ght rollbr>ck subsidies . 

'l'he '"lro:;rr.m t·ould effect t he follot"in!:; reductions i n 
·ve··t e ret r.il ?rices : ap:>l es t·ould be re,uced from between 
10 r~~ 12 cent ~ a oound t o 9 oents 11 oound , onionc f roc S to 
6 e•ntc , orances r r oo 10. 2 to 9 . 7 cent s ootatoes troc 4 to 
~ - ~ cent s , '"lennut butter !"ro:!l 33.3 t o 2t .5 cento , lerd fro"' 
1S.9 to 17.9 cent< , C."ld shorteni nf" other t t.An lP.rd •·ould be 
r• ~uced rbout l cent c. '"JOund . It t·as indicated thet t hl.a 
>ortlon o:t t he ")ro ; r·e.m >,ould lol'er t he oost-ot-l iv1n:; 1n~.e:: 2.3 
~·~·cent . {Our Cl'.lcult>tlons indioo.te thPt such r educti ons t:ould 
lot·er the index only o.S p er cent . ) St 1•1oter oom:;:>l1:.nc e 1."1th 
lrloe re';'Ul:> t i ons Pre e:r.?eoted by t he OPA to .,r oduce another 
1 "lercent reducti on. The remc.in1ng 1 . 3 1')Prc rnt r eduction 
neceoccry to b1•1hg t l::e i ndex dotm t o J.nnt Septemb~r ' s figure, 
rccor~ inf; to the OPA, ~1111 r esult from re~ulntions to be is­
•u~~ on fr• Ph f~ite and vegetables . 

-~ 
It oeems doubtful t hat the ryroernn t"ill achieve the 

re•ultt e~~eted :"ith en eT."lenditure ot only <100 oi llions. 
::r. !!OI"lO G. intimated t hc t nore eubcidieo "'IC'~ be neceseary i n 
~~'er t o hold '"lrlcee at the september 1942 l•vel once t he 
i'11t 1rl r eduction has been achieved. liot·ever, •It ""ill be 
;:.e '"lOUcy ot th~ O?A t o !:.ol d ell i te rubei~y reco:c:~pn~tions 
to rn rboolute minl.l:lu:n, • c.nd t h ey Cl'e t o be used only t."hen 
there i n no other n 1y to or ev .. nt e rise in retsil ">rices . 

!let· FRB 1>roduction i ndex 

The bro~d CX'"lP.nsi on in t he l!t\l' oroduot1on or o!';rMl , >"ith 
ita f llr-reoohing effects on mnnutactur inG notivity, hesll d 
neoe~eitHed n crene1•1ll revision of t he Fe~ ernl Reserve . . oar 11_ 
1ndex of industrial production . The r ev1sod i~C.ex i 11~"0n~~uct1on 
tble on n conf i dential bes1 P, ehowo a current ~ve 0 . r x 
rbout one-1'1tth h1r)1er t hen that indionted by t ae old 1nde · 
( -ee Chi rt 5 . ) 

• . . 
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The July preli.minary FRB index or 2~3 {193~39 = 100), 
on the new basis, comparee with an index or 203 {revised) 
ror that month on the old basla. Hore recent data , however, 
indicate that production in July was not as high as prelimi nary 
fib~es hod indicated, according to oonridential information 
from the Federal Reserve Board, and the index may be revised 
downward to 2~1 or 2~2, about equal to the previous peak or 
2~1 in May. The August figure is current l y expaotP.d to be 
~round the 242 level. 

The Board has added 20 new aeries to the pr oducti on i ndex 
to -eke it core i nclusive, and hae aubatQntially revised others. 
~reateat i ncreases over the old basi s are shown, respectively, 
ty chemical products , transportation eouipaent, and machinery. 
be present r evision makes the FRB i ndex more consistent with 
ecor.omic data of other Government agencies coverins such factors 
as e~loyment , payrolls, and national lnoome. 

• • • 
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PRICES RECEIVED AND PAID BY FARMERS• 
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SEP 2 0 1943 
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Sir IINclerl.ak J"'UHpt, l'rmll:ll', w haft - \ o rep.rd the 
repre..,teUw o1 ;raur '!'reuvr 111 ~ a. 1111 !Jip>rtan\ 
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tord1al .. 1_ -· 
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TREASURY DEPARTMENT 

I'ROCUROIEHT DIVISION 

WASHINGTON 

September 20, 1943 

' F. OfWJD!Jl 1 0 THE SECRE1'ARY: 

Su~plementinr report to you of Se1tember 13, 

1;,43, the 1 urchases against the African ho rae from 

Ser tember 13, 1943, to Seft~mber 10, 134a, totaled 

vl , 79o, Sf5 .98, or a total of rurchascs for the rro~ram 

thus far of .~.;1 , 7::5, 847.44 . 

Attached is report zivinc status of shl.r inz • 

attninst these .i. urchases_. 

(lJ&61 ) 

, . 
• 

Regraded Unclassified



co • ,._ • N So.Il'""J:J " ':11'0~T AS o: scr;... .,~r 18, 1943 

Tonne.r;e Tonnarie ,'onna,,e Tonnn.;e 
Shiu cd to !)ate Iinder Load On P.Rnd At Iort En "oute 

C01r-odity From U. S. A. At Fort .. e.iti!!; , ,'essels To !-ort 

~ric . ~acb , & Inp1e~ents 1776.38 172.82 3Gl .9Z 1::., .32 
Auto~otive Eqpt . & Parts '01.17 121.9~ 141.55 
Batteries 120.77 .25 13 .5 7 .46 
!learill!;S 2.21 .23 .63 .29 
ll rass & Bronze 28?.4 2.5 67.6 
~rushes a Brooms .8 .15 
Bld~; . Hdr1 , cl l:aterial 310.07 76 .32 260 .51 22 .94 
Chemicals 17943.14 1491.98 t.i701.11 4107 .27 
C1othine, Hotions & Textiles 1G602 .5 16 .73 3095 .36 4187 .51 
Construction ~Achinery .44 
Copper in Var ious ~·orms 036 .3 98.18 10. 57 
Elec . Eqpt . & Supplies 71 .44 22.76 'f.45 :>8 .97 
Explosives 14 .15 
Ferro-Alloys 73 .88 11.::!2 . 53 
Food & Food Products 6032. 
lurniture & Office Eqpt. .11 .49 .01 1.71 
Glus 194.82 95 .12 7 .66 o90.44 
Grafhite Products 92.66 .32 13 .23 
Hand ~ Cutting ?ools 995.64 61.04 381.19 369 .20 
Industrial Lachinery 49 .85 73 .2 106 .14 243 .52 
Iron 145 . olO . 222 .65 1028 .35 
Jute Dags 857.47 535 . 
Lead & Lead Alloys 73 .18 102.5 
, edical Supplies 56 .12 .88 5.02 .s 
!•on-Ferrous 1/etals , Other 434 .02 20.84 .81 
Paper & Paper Products 4586 . 16 1605.09 1948 .39 1939 .12 
Ro~e t. Twine 247 . 7 34 .75 14. 12. 
Ru ber 778 .48 20. 319 .79 4::S4 .47 

Regraded Unclassified



en 
~ ,.._ 

N 

Tonnage Tonnage Tonnage Tonn~e Shiy,ped to uate l:nder Load On Rand At Fort Enrou e Coa..odity ~·rom U. S . A. At Fort ::aiti!!,'; Vessels To Port 
Shoes & Boots 315.68 5.34 539 .38 1465.2 Steel, Alloy & Carbon 7733 .93 225.36 7392 .58 5831.47 Steel , Pipe & Tubing 251.47 129 . &4 313 .72 Tin Plate 845. 357 .55 204 .95 2431.05 Zinc 27.96 27 .29 

1'otals 62, 033 .5 5112.46 22,031.88 23, '112.27 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C . 

Hz. llo11J7 llorgenthau 
lloo• 280 
'he&nJ7 llepart.ent 
YaohiQCton, D. C. 

Dear Hz. llorcenthau: 

Sept .. ber 17, 1~ 

I • enclodng a cow ot the report upon 

tbe pro£r••• of tbe Soviet Protocol. Thia io tbe 

oocond report during tbe Third Protocol Poriod. 

4ttacllaont 

-
281 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C. 

S.ptaaber 115, U43 

My 4ear Mr. Pree14ento 

Tile aocoii))IUI71Dg tabulation t bovt the proveu aa4e llllr1ac 
"'''"'· an4 llllr1ac the tvo aontht an41ac Allcu•t 31, t over4t tultU­
ment ot !b1r4 Protocol aater1alt and aqulpaent pro411cUon provu• 
tor the Un1on of SoYiet lloc1&Utt RepubUce, 

Praoucall:r all rav mtarlalt procr•• era now on a aatie­
tactorT bath, lloaa a4Juotaante in otHl oolle4ul .. r eaaln to be aa4a 
ba eauN of a 210,000 8,!, ra4ucUon in the Sonat raqu .. t (La. troa 
?10,000 S,!, to eCJO,OOO S,!,), aD4 allocaUODt of a taw 1\1111 , pr!...-. 
117 cb .. lcalt an4 tarro-allo:ro, ara ba inc bald. up pen4inc aliai,..Uon 
ot ucaool•a otocq,u .. ; but 4eta1h r alatiwa to otlwor provaao bava 
l>eiD tull7 vorted. out aD4 pro4uct1on 1D accord&Dce wl\h ,...,., of Pro­
tocol offaro h und.ar .._,. 

lD contraot, auob r.atno to be 4o,.. l>efore 1n4•,.trial aq~ 
aent provaao wlll l>e completal:r rOUD4e4 out . .A.ltboucl>vor4ar t tor a 
larce part (approximately tvo-th1r4t) of the illd~otrial equipaent called 
tor b:y Third. Prot ocol offer• vera accepted. &114 put Int o pro4~ction 111 
a4Y&nae of tbe openlnc of t ba !bird. Protocol perio4, tbare raaa1na4 ,at 
of J~l7 1, U43 iiPortant block• of oruro ttlll to be placed In tile 
caoe ot a w.bor of catecor1... !o 4ate , .....,. of tb .. e or4ert ha•• not 
bean torvar4e4 to the Ver Production Joar4. In conuqu11101, oppreclable 
traoUont of provaa• tor t ool Upo &4 blacko, aaall cutuac t oole, 
•awr1nc toolt, electrio fvD&Oat, rolUnc aill equipment , wire 4ra,._ 
1zac eqQ.tpaea.\ , cruet, cowpre eaore , l"IIIP•• eqQtpaea.t tor blaet tu.rn&cet , 
.., •• , aD4 fltUnco, pn.,....tlc toolt , aD4 control inttn.nh and t .. t­
inc II&Oh1Det baY a not Tat bHD oclle4uled or ••an r a quhi uo ... 4. 3a­
caua of Ucbt euppl7 coli41Uou, or tile lone-run Datura of tba equip­
aent iDYolwa4, oaYaral aontho ara r equired. attar plac ... nt of contract• 
for· t hipmant ot H•• .,.ell •• theta to bectn. !ba ratllH h that • 
tarioue obttacla baa 1>aa11 placed 111 the .._, of aohi..,e .. nt ·or proalted 
coal• 111 tile oaee of theoe catacorho. 

!be pr1ncipal reaoon for bol41DC beck tbeoe r e qaloit1ou. lleo 
be&D ooDCern over tha poto1b111t7 that 1n4Dttr1al equlp .. nt otockpllot 
will cet out of b&D4, Ao of Jul7 1, otookt of lllllllotrial equipment are 
utlaated to ha•• totaled approx1•t•l7 180,000 obort t ono obippiJlC 
wo1cht. l ftv pro4uoUon offered. in the Tb1r4 Protocol h eoUaated. at 
ab.,.t 1510,000 to11,, flmo, 4ur1DC the tvel•• aontb period tiler~ aboul4 

be anllal>le t or t b1paant to the 11811 ab""' 890,000 ollort toot of 
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tn•utrial aq~>lpNDt . 8oYht repraMntatiY .. b&Ye otate4 that u.., ... 
pont lU'Uaco to aY.racto ar0'4JI4 eo. 000 lllor t to11o por ..... u., a rate 
tdllcb v.l4 aot 01117 preYeD\ a tlartber crovth of ohcko \Nt tdllcb ~ brlac d ocko 4oVII t o 100,000 lllort t ono or leoo, tbat lo, to a .. _.,. 
ab17 •Uotaot01'7 le,.l, BowoYor , paot pert......,oo hao ci,... -· te 
4oubt that o:oporh will talto plaoo at thh rato, Dl&rlJIC tba looo114 ho­toool par1o4 tl>o aonthl7 •-acto wao leoo thaD 3),000 ollort t o111 ohlpoo 
plJIC wolaht. In J\Ulo &114 Jlll7 . tl>o &Yeracto lllaraaoe4 to ol141htl7 1101'1 thaD 30, 000 &hart tono, all4 111 i.uclaot tba t otal .,.. to IIPJ>ron.&te17 
76,000 ahort t o11o. fhio craat aeceloratlon wao brouaht about, howeY.,. , oolol7 tbroacll petrol..,. refinor7 oqllipaent bolDC crante4 prlor 1t7 OY&r praoUoA117 all o\ber export ito••· Of a total of oo .. l3l!,OOO ohor'­
tollo of 1"""'otr1Al oqllipmont l1t te4 in tho J=o-'"pot porlo4 , approll1-
•t•l7 78, 000 kilo ooDa1oto4 of petrol- rotlnor7 H•o. DvlDC JD17 &114 ..,..,t, otoclta of otber oq~>lpu.Dt 111 warahouaoa &114 <Wpot o alou 
111aroaae4 by ...... thaD eo,ooo ahort tou. Vhl.lo 1t ..... llnl7 that 
with \bo ooaplotlon of tha petrol..,. rot1,.1'7 procru , ohlpu~~t of otbar oqulpunt will craatl7 lnaraaM . 1t 1o q~>ooUOil&blo ~\bar tba l .DCroaoo 
will be aft1o1•t to pre,...t atocll:o troa croviiiC ~Preclab17 Aortae tba !hlr4 Protoool por1o4. 

It 1o 110taworth7 tbat 1ll t ho caM of 110at other U011o 1Dcl114e4 111 tho War ho4ncUoll l!oar4 8oY1ot Procru tho otoolco altuat1o11 11ow -• to bo r aaooll&bl7 Will 1n hall4. !broach 41Y&ro1011a &114 incroaoe4 UttlJICo, ot11l ot ocko ha- been e111t to len \ball 400,000 lllor\ to110. lo,..farrcnao .. tala b&Ye b- ro4u.ce4 to tha a111s..aa r oqllire4 tor plpo Unu , &114, 
throuch control of Allocatlono, choaicalo aro bolDC hol4 to a r oaooD&blo l aftl. Cable atccka b&Yo 1110J'&&ae4 t o • - oxtollt, but it 1o &Dtlclpate4 tbat rocM1tl7 1"*"C'CJ'&le4 rO<IIlcUono in a.-tea will ohortl7 roalt ill pro®ctlOII tAlUac behill4 o:oporh vi \II a conMqllllll loworlac of otocDo 
pll••· :: 

f ba Proo14ent 
!ho Whlto BouM 
Waohlncton, D. C. 

Boopect!Ull7 youro, 

/&/ 
Donald M. Noloon 
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Th1s ttltgrsn must bt 
PL Nlphrt atd btforE b E lng 
commtn!cct~d to anyonE 
o th cr than a Gov~nmtn tal 
a gency ( BR) 

Sccr ti6ry of Ste tE , 

•:Ia shi ng ton . 

PRIORITY. 

CG1cu tt6 

Da ttd SeptembEr 20, 1943 

Rto 1d 3 :20p .m. 

1210, ~tpt,mbEr 20, 3 p . m. 

POR SO::CRC:T;.RY OF '1!10:: TRC:.'.St RY PROit ;,DLc:R 

OnE . ~rrivtd Calcutt& ·~tptcmbtr .18. Ustd 

3hort tin t in Bombey to gct ero•D aEction of 
\ 

Indl&n ~nofficlal Oplnion on monttory situation 

onct tc s 1 tdy bullion morktt. 

Two . i:otnding sui'Jitery t;tnErol oburvotions 

e nd concl\.3ions in s e:purt t• c•l>lt . llu tcrisl col ­

lect~d en- routE by pouch. 3h&ll f1niah full 

r•port by tht El~ of WE£k ond elno forword by 

POlch , ~xptct to rtturn Chungking on 27th. 

Thrtt . US hrmy mtdtcal tXLm •ntt1on in 

Calcuttt g1vcs mE clEen bill of t.ulth . 

Pi. TTON 

MRII • 

• 

292 

Regraded Unclassified



NOT TO B!i BlfTB!tNSI fiTm> 
COrY NO,_n 

OPTJdL NO . 310 

Inforonti on recei ved u~ to ton A. U. 20th Soptoobor, 

1 . HAYAL 

Lut ni ght our Constnl forces off tho Dutch Canst tor;>odoed 
a largo shi p and sot two t r awlers on firo , A notor gun bent \7M 
dcmngod ond hod two cosuol t i os . Ono of H. ll , Frigntos was t or pedoed 
onrly this norning while escort i ng nn out\fnrd Convoy South Wes t of 
Iceland , (C), 

2, IIILIT4RX 

To l600Z 18th. Fifth Ar11y. Tho Salient on th<> River :iol o • 
has now boon consolidntod and our a.tlvonco 1s contirwing North ' • 
E<lst\IOrdS. A slight nJvancc hns boon rw.do llorth or Sale rno, lllch 
onoQY covonont llnrtln"mrds froo Jl..~tti;>oglin susaosts thnt ho is 
thinning out in tit~ g,,uthorn sector or tho front . Eightllbrcy. 
Sctisfcctory pr ogr ess c ~nt1nuos our l ondins troops ndvoneing 
llorth\lnrds on :>otonz:> nro nearing Corloto nne! firo contact has boon 
established with tho Fifth ArQY. Tnronto Q~SA · OUr troops nr c now 
in possession of Giojn whence tho onouy "1t fro" his r cnr;u<>rd on 
17th, ;• n trols hnvo r eached Trani r.nd ;>otenzn , 

RUSSII!. 

Soo D. D. !J.I. •s t ol ogr an t o Uilitory Attache , Russinns oro 
stonQ1ly approaching t ho Dnieper along thq ~;roator p11rt of its lon~;th 
and it is bocncing increasi ngly likely thnt tho Goro.~ons Ifill vti thdraw 
to tho Vfos t bonk bot<~oon Or shn and Znpor ozho . This is first ~ood 
dofonco line t o which thoy can novt r otiro and tho) Ifill doubtless 
try t o stand horo , Furthe r South they will prob~bly try to hold tho 
lino Znpor ozho - llolito;>ol t o ;>r otoct Crir:oo althouJh country hero 
unsuitnblo f nr dofonce . 

3 , AID Oi'E!!IJIOIIS 

\il'.SWI!! f!!O!rr 

19th, Scnll scale nttncks by oscorto~ l~diw : and Fichter 
boubors \/Oro r111do on nirfio)lc!s in r orthorn Franco one! l c.w c<>untrics , 
~nocy cosunltios 1n tho a i r 6 , o, 6 ours 3 s , itfiros. 

lial.l 
17t h/18th. llollinstons clro\);Nd 119 tr;~s on nn nirfiol d in 

Rooo aron . 1 nissing. 84 Uod1UIJ nnd Lil)ht bou~ors ottaekoJ Torre 
J.nnunziata and coununi cat f ons i n tho bnttlo nroo . 

18th. Honvy Bcubcrs dropped 125 tuns on Vi t or bo airfield 
on<! 123 Uodiuu B~nbors attnckod tuo o ther nirtiol cls n~c.r Rooo . 
,,irfiulds noar Fogaia wer e attBcko.! by Li~htntnss of \thich ~1-roo nrt 
D1ss1n~ . Dodoconoso 18th. rnocy aircraft nnclo thrco attacKs on 
Kos I slonc! dostroyin~ throo Trons~ort aircrnft on tho gr ound , Five 
JU 88 and two IE 109 ner o destroyv<l by Spi ttiro or \ll.ich t\10 111'0 
n1ss1n;: . · 

CORilrx:TIOII TO 0. TlfL 3Q9 

FJr 11 (5 corrupt Jr oups) 11 in third lino t r on bot t ou of ~nt;c 
r o11d "dro:>:~oc! an:l 57". 
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