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THE UHOE:R S£CA£TARVO,.THE: TRCASUAY 

October 15, 1943 

CABINET ME ETING 

The Presiden t asked Under Secretary Stettiniue 
i! he hnd anything . He said he hoped the State 
Depnrtwent had noticed in the press conference 
this morning that he took quite a nl ao at the 
action of Ar gentina in dealinp with the Jews . 

Stettinius eaid yeR, he had noticed it and 
the St~te Deoartment wes strenpth~ning the w~ole 
matter in a oress release . 

I reoorted that I just t alked to some of 
Mr . Paul ' s peoo le about the tax si tuation . I told 
thr President that outside of the Ad~inistration 

1 

there does not seem to be much i nterest in increases 
in taxation , and there certainly is no interest i n 
trying to ge t as much ~s $10-t/2 billion .in additional 
revenue . 1 sai d further t hat there is a definite 
drive on the Hill to cut down expenditures and if 
they R.re at a ll succe esful t hey will want to take 
whatever the cut is off of the tax pr ogrR.m . I said 
t~ot what the Administ rat ion will have to be prepared 
to do is meet the argument t hat cutting exoenditur es 
is eouivalent to increR.se in tax revenues . Of course 
this'noes not meet the inflation threat . 

I said there is qui t e a caopaign for the BR.lee 
tax and it can not be determ ined how Much sentiment 
t here is for it in the House Ways and Uenns Commit tee, 
but ther e is a great deal of sen timent among .tile 
members of Congress . 

The Pres ident asked me how the bond camoaign 
final ly came out . 

I told him we had reached a total of $18 billion 
exc luRive of trust funds, and had reached the $5 bi ll ion 
goal for individuals and of the $3 bi l lion for Series E 
had reached $2 . 2 billion and would probably go no 
higher than $2 .u bi llion . 
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I then showed the President the table showing 
the resul ts of the particioation of Government 
Departments in the Thi.rd ~la.r LoRn , He seemed very 
Interested and asked JokinR lY who was at the top 
of t he list . Of course I had to r eply that the 
'ilhite !lonAe had 624% participA.tion . He thought 
this was a remarkable showin~ all the way through 
and asked me if any atte1npt had been ma.de to reach 
t rust funds . He said he knew Aeveral old ladies , 
and nr obably there were many old men , with money 
deposi ted with be~ks as trustees , and the bar.ks did 

2 

not ~ant to lose deposits eo the money was lying '' • 
tl'ere idle . 

I told him there was not a committee in any 
comr1unity of any size in the count ry ttat did not 
have prominent bankers on t hem and it was their j ob 
to fer ret out this money and get i t i nvested in 
Govern~ent securi t i es . I said that about the only 
place today available for safe investment of funds 
is in Government securities. I thought we were 
Ret ting a lE>.rge part of these funds and certai nly 
the lnrRe banks are buying Series G bonds for their 
trust accounts. • 

l.! r. Stimson reported that he hpd turned some 
money over to Yt . Ickes to pr ospect for oil in Alaska . 
HP. 1a i d he had looked into the matter of t he Canadian 
pipe line and found it would cost a yreat deal of 
money but everything we do in ttat section of the 
country costs a lot of money , The Alaska road was 
quite expensive . The oil t~ey had ~otten was of an 
excellent graoe, had a high par afine base and would 
f low at 70 deRreee below zero . HP thouRht we were 
well justified in expandinp t o RO after it . 

He then said he hoped the President would use 
his influence to rush construction of airports in 
our new bases i n t he Azores . He thought our allies 
were not in the habi t of moving as fast as we do and 
it miRht take a little push. 
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T~e President said that after he got all of 
the !acts he woul d send a tele~rAm to Churchill on 
i t . 

Mr . Bidd le had nothing to report other than 
the winning of the Associated Press case in the 
Supreme Court. Tl1e newspapeu played it up as 
though it were a victory for the press . Fra~k Knox 
chlmed in and said he thought the Associated Press 
people had jus• now awakened to the fsct that they 
had been used to pull McCormick's chestnuts out of 

3 

t te fire and they were beginnin~ t o feel very chagrined 
about it . 

Mr . Wa lker said the voluce of soldiers' mail 
had tremendously increased in the month Seotember 15-
0c tober 15 and in the New York airport they ha.d 
reported 1,850,000 packages handled . Then they got 
onto the sub~ect of airmail and Ur . Walker said they had 
had a few additional planes but that they were still 
short . Mr . Knox said he thought possibly they miRht 
get some old four-engine flying boats which the Navy 
f1ad and which they still needed but might turn over 
to the Post Offic e . 

Ur . Knox then said he had a very nice trip to 
England . He was very much impressed with the attitude 
of t he English layman towards the American soldier. 
They are very friendly now and on a very coooerative 
basis . He was imoressed with what Eisenhower had done 
in t his respect. 'He said that outside of the difference 
i n uniforms, you could not tell an Englishman from an 
American in North Africa . He said even in Italy they 
fought aide by side in the same regiment and there was 
no dif fe r ence there either. H~ said that the troops 
and t he naval ships had done a wonderful job around 
Salerno and Naples . He said the Germans put up a very 
tough fi ght and in several cases the Navy was called 
upon to run in close to shore and knock out German 
positions. In one case the direction finder officer 
was on the beach and gave signals to the ship at sea, 
as a result of which they knocked out a German nest 
on the third salvo ten miles away. 
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He said he went to Tunisia , Algiers, Bizerte 
and oran . These places were not mRterially hurt 
ancl he thought that after we go t NA.ples clea.red up 
we could abandon some of these bases in North Afric a . 
'tie probably can use Bizer1e and Oran and then use 
fo r ai r purposes the Foggia Airport r ight outside 
of Naples . He said there is one thing we ought to 
look into A.nd that ic the question of arming French 
t roops in North Africa. We a re givtng them a great 
deal of mechanical equipment which they are not 
quali fied to uAe and it is just lying ther e idle. 
The War Department should l ook into this to see whether 
we should stop shipments or whether we should send 
some t rained Americans over to use these machines. 

He found on his way back t hat at the souther n 
b~ses we had too mnny people and the number might 
be cut down . 

Mr. Wickard· had nothing to report other than 
th e 1943 crop. He s~tid it wA.e 7'/. under last yeat. 

The President wanted to know if the Mexican 
corn matter which was r eferred t o at la.st Cabinet 
meeting had been settled. Jimmie Byrnes said he 
had a letter from Marvin Jones that said the corn 
had been shipped to Mexico. No one seemed to know 
whether the other side of the picture had been taken 
care of . It was suggested that the State Department 
have Messersmith ask the Mexican Government to 
encourage t he Uexican people t o raise more corn next 
year . 

Yr . Jones reported that consumer expenditures 
seemed to be leveling of! and in contrast to what 
Mr. WickA.rd .reports his information is that we sent 
11'/. more farm products to the market in August than 
we sent last year , and 9'/. for the eight months ending 
August. He said the metal situation was in good 
shape and we are not now short of any metals and we 
have 10,000 tone of copper in storage. 

Uies Perkins reported at some length on the 
strike situation and the recent A.F. of L. convention . 

.. 

4 
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Uessrs . ~cNut t and Fleming had nothing to 
reoort . 

Ur . Crowley said t he only thing he wanted to 
report wns that hie office ~nd the Bureau of the 

5 

BudRe t were just about ready to complete t heir survey 
and they would have a report for the President some 
time next •11eek with recommendations as to what can 
be done to reorgani?.e a ll of the various activities 
with a view to the elimination of duplicat ion and over­
laooing of funct ions . 

Ur . Blandford and Justice By rnes had noth ing . 

Mr . Vinson reported on the action of the Benking 
and Currency Committee in voting 14 to 10 that there 
would be no subsidies after January 1. It seems, 
however , that exceptions t o i t have already been 
star t ed as one Congressman was able to get an excep­
tion fo r peanuts , soy beans and cotton seeds . 
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OCTOI!ZR 15, 1943. 

STAl'!!lll:liT BY TilE PREST:lE!IT 

At til¥ a~~~:gcstion Justi ce Byrnea, Director of war 

Mobiliution, ye'terrlay ret w1. ttl no ads or various agencies con­

corned with the problct\S of tenninAtinC Or reviSing war C'.>n­

tracts in liaht of the changinJ de!Mnds of our wtr atrato3)'. 

'!he ·;rar and Navy Departments are no" in the proct:ss or revising 

r.oro than eigl\t th001sand contracts invol villi sev >ral billions of 

dollars. 

It is planned to set up \TI.thi.n the Ofrice of llar 

llobilha tion a un l. t to deel "ith war a nJ pos t.-•tar adjustment 

problems and to develop unified 1-ro~rtns 0.1.d 1 olicies to be 

pursued by tho various a.~encia:: or 6t7VOmt:IBnt concerned . 'the 

unit will study ami consider the whole rllrlg& of probleJlS uhich 

\till ultimately arise out of the termination of war contrac t s, 

including the problere of reconversi on ond Jiopoeition of 

plants ani property no longer required for mr use. 

'nle '"'rk has delibera te!y beer placed ·.n thin the 

orr~ce or :Tar llobUization to ensure thlo'. such reshaping <£ our 

Vlll.l' pro3rc as ~ be N<;uired will be carried throu:;h m. th a 

vie\1 to increasing the e!'!"eetivcneas ot our \Tat• ottort. '\lhile 

wo oust prope.r e for necessary post-IYur ad,1ust...,nts, thiS prepa­

ration r.n~at not interfere wi ttl thu 101'1;1 and hard 11ar pro,JI'ams 

v.tJioh are still ahead of us . 
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FOREWORD 

Mise l!&bel Newcomer'• conciae and !'actual study o!' America's 
wart.i""' eoonomica, "One HWldred Blllion Dollara For War", givea an 
excellent background of the probleN which race the Oove~nt in 
ita tinancins o!' the war. It will not only help the reader to 
understand the Government•• fiscal prog1'8l:ls, but it will &leo shmr 
him that theee prognas in themselves ant not enough. Voluntar,y 
aa'rin8• - be.7ond anyth1.ne yet accOQpliahed in this line by the 
people ot Arlerica - must supplement ever,y other avenue of incCIID8 
open to the Gove,..._,t . \Tar Bonde, plus taxes, ant tho people ' a 
part. 

CoMtant emphasis has been laid upon thft need !'or the public 
to imest recuJ.ar)J, systetlatical)J and generously in War Bonde . 
!lor will there be any slackening in tho stress laid upon t.he ia­
portance ot such buying. The need is constant and iJOperative. 
The reasons !'or it are clear ar.d uncontrovertible. 

Firat, is tho patriotic purpose o!' tooting the war b1l,l. 
This is a people's war. It is fitting that the people ot America 
should have an opportunity, via 11ar Bonds, t o help P1Q' !or tho 
suns and tanka, planes and ships, clothing, f ood and equi~nt o!' 
the !iehtins forces who bottle tor the people's cause . 

Next is the pmrer!'ul home front reMon tor bond b~ -
to combat the "dangerous dollars" o!' increased national income. 
There are more jobs !or more people, todt,y, and more money in 
""'"' pocketa. These dollars must be snhoned ott !'r'(XII sperul.ine. 
Cons,_r goods are scarce because war production 1e using man­
power and materiU. I!' c1vil.1sns were to bid against one m oOI!er 
tor scarce articles, beyond their actual necessities, prices would 
rise and we would be faced with the disaster of intlation. Bonde 
are potent weapons to prevent this . 

'll'ar Benda per!'orm stlll a t hird service. Utar they hove 
helped to ~ tor the war and avert intlation, the money invested 
in thMl retii.I'IU to the buyer with interest. In ten years , 'll'ar 
Bonds will eerve as a cushion for the period of readJuatllent attar 
the war - aa apending pmrer to speed recorrtereion to peace tiM 
eoonomr. 

lrar Bonds ant weapons !or today and security tor tomo~. 

8 
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C11E JMalRED BILLIOII DOWRS FOR 'lrAR 

liT IYI>el ~ewe ... r 
Professor ot Jcoaomics 

Vuear Collece 

Predden~ Roos'""lt •a bQdcet tor 1343/44 prcm.dee ooe lrcmdre<l 
billion dollare !or war expeDdl.t uree. 'lh1.e 1e more t!IQ the Federal 
ao ... ..-nt spent tor all purposes 1n 140 years !:rca 1769 to 1930. It 
ie more than the co-.bined 1neomes ot nary one 1n the UD1ted st.a~ .. 
1n ai thor 1929 or 1941 - the two peak years ot 1ne0111e prior to our 
participation 1n the Second 'lrorld 'lr&r. It wUJ. toke .ore than halt 
nt all that n can produce 1n the course nt the year, 1n spite o! 
reeord~breakin& tnereuee 1n output. C&n the co...,r.-nt reell,y o~ 

te1n ~t.hirda ot llbat we produce? Can we civilians lin on wbat 
remaine? And does it aalce "'1Y dit!erenca to us how tho cove.,...,t 
pays !or wbat it seta? The ..,..,.,r to all these questions i s •t ee•, 
but eYary oiti.San must undorstand the problems inYolvecl it he is to 
help in solving them. 

How wUJ. the &""!'!&• citiun be at!eeted 1>y the di...,rsion nt 

the lamr share o! our productive capac i ty to war producUcn? 

Ira are already aware o! so maey coocls shortages that the aMll'llr 
to thU question 1e fairly plain. ConsW08r expenditures !or goocls 
and services amounted to $7$ b1llions in the peak year o! 1941 and, 
accordina to the 0!!1oe o! Cirlllan SUpply 1 could tall to $$6 bll~ 
lions in 1943 without t.p&1r1ng ocr e!t1o1ency. ConsUMr expendi­
tures were only $43 billions 1n ]3)2 and again 1n ]3)). These ttcures 
make no allowance !or chan&es in the cost ot liv1ng1 but llhen th1e 1e 

taken into account the essential $$6 billion ~ 1e S percent 
above 'llhat 11'11 bad in the worst years o! depression; and the ottioe 
of Civilian SUpply estimates that the amount available in 1943 wUJ. 
be substant1elly lar&er than the essential .tnimum • 

.lll euob figures are only appt'Cild.mate measures. Standard.~ nt 
l1v1ng depend on the kind as 11'1111 u the quantity nt coocls and ••r-­
vtcae aY&ilabla. Moreover, there il no sharp division betnen war 
and civilian expenditure•• 'lrar expenditures tneluda tho maintenance 
o! enorll 111llion citisens in the armed forces, ancl scene of these 
are obta1ning better tood and clothin& than they enJoyed as pri..ate 
c1t1sons. On the other side nt the account, OCD ""luntean, nurses• 
a1c1es, and others are &i'l'in& leisure tiDe tor war ser'fica without pe.r, 
and contributions to war chests and the Red Crees do not appear 1n 

govaxnnent buclcete. lleTertholaas, it a•- clear that we can 118et 
the c1eunda o! the 1944 b~t and h&Y8 enough lett ! or et!ioi ency 
and reuonable cOII!ort. 
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Hair c.-n the gonn.ent. ob't.&1n •l!C!l!Ch I!Dft!l to bsr .ore than. halt 

ot what. .,. pl'Oilocet 

The cqyenaont eM obt.&1n the MCtaaary tl.U'ds 1n t.o wqa, thro!Jih 
bof'I"'ll'ine and throu,sh t..axea. Print1.na paper 110ney 1e a t.h1rd Mtbod, 
'lllt\ich hu been used by other govorTIIDOnt.l1 and by our O'lfl1 &O'Ytnvetnt d\U"oo 
1n& p&at wan, nota~ the Cirtl War ancl t.he Allerican. Revolution. But 
\M I\1Shl11ntlat.1ona.r,. ef.feot. ot pt.per .OMT J.ssuea 1a 80 pnerall7 
noocn,1.atd. that they are not nrloual7 couldered u an al~mat.iqJ tor 
not onl.r dou tM a.o\V'lt. of .,,.,. t.o bt t-pent increase 1n proport.ion to 
t.M ~to! paper DOntT pritMd, bGt al.lo tM 8PMd rith llb1oh 1\. U 
~t incre&Ma beeau.se ot ...,.rtl. cU.ttrust. o! it.s nl.UII. '!be I"N\llt. 1a 
\o l.nc:r.aoe ~ pgnr - aDd. prieQ - out ot pl"'S>>rt.lon to \be 1nol"NMd 
80Qt7 iA c1reulat..1oo.. 

l'b&t detendnts the propor!:lorw lJl which t.a:Da am. bor!'OW1na: wUl 

~' 
Tho pr1.nclp&l condderatlol\l 1n det.enain.1.J\a the Nt.io ot t.u.ea to 

borrc,...ul tund.s are to obt.ain the NVenual troD those who ctn 'bttt ''*" 
them Md to PJ"el"'-t'lt Wlation. Y.q\litf.ble diatribution ot the oo11W :1.1 
necouary in order to obt.oJ.n t.ht ~ ettioleocy tor the wv ettort, 
and to convtnce people that t.h1a i.e 1n tact a war tor 4ellooNCT• 1be 
.bport.Mce ot pnn-enting in.tllt.l.on 11 ftOt ao readil.T ~Wterttood. 

W\.ation Uol' be de!inld U & ICIOral. ift::re&M 1D prlcM thU Mr¥t3 
DO u-.."'cal pta"pOSe. U loac at price incf'MIIea st.bul&~ t.be prodtloUon 
ot bodl7 DMded c-Is 1.1>o7 t\IUU an l.oporlan~ tlmc~J.oa. fodo:r, wttll a 
.-,~T lbo~ MIS 6Ntc\.1al. pl.Mt.s nnWtrc to upactt7, rialtll prieet 
.Ul not ...u...- coodo *'"'-• .,. a J'irinc coot or unn, wUl 
d.i.tt.rttNt.e 8e&l'et &:ooda n:y 1Mqu1W.bl7. l a;aaU erwp ot war prottt ... n 
4'1\. *'" t.hM t.bet.r porUon, and ~· oo pensions, aa.l.l.rU•, and. other 
ttxed tnc-.• c•t • d.eertUi.l\1 IM.N. W'ap eamers, too, Al"e apt. to 
•utfu •tno• wa.e•• tend to lac btbtncl prio... A SO percent 1noNa .. 1n. 
wqtJ h not adtquate c~nnt.1on tor a 100 percent inortue 1n t.ht con 
ot lirtne.. Abo, rt.elng price• lnortut tbe C03t ot wr ut.eri&l.t, t.n4 
th.oretore con_ra:,ent. cote... 1be prieta ot war product. t..nd to rite 
tatter tban others. n 1e ett1Mt.d that tbt co.st ot tM Pint World 
'll't.r •• probabJ.T double wMt it 11'0\&l.d M.,. been 1l prieta Md not rt .. n. 
And l1n&ll.7, • ae:rlout 1.ntl.t.tion w1ll br1.nc a pottwar dtpr .. tion W:S.U\ 
clottd t~toriea and un.plo,.t wolbn. It will -a Japoeriblt CNr 
SOil ot l'llll tlllplo,..eat i.o \be pottftr per1od.. 

C&o idlation be p.......t.cl bT - !r!anzz finanetnGt 

u all 10"0- _..u ....... ..... to be - r._ - and loaM tro. p:ri.at.t t.ndiY1.ct!aU U1ere W'OI.&ld be no ifttl.at.ion, 1'b.1l 11 ill!p,...,t1cal, 
holireY'f"r, tlhen need.~ are u trHt. at they are now. It tekot t.iM to ett.&b-

l.1.eh etteotJ..-. ldrld.rd.ltn.tb tor be.rt7 ...- t.uet. Mol"ee"W', no .n.o&l 
.,. ... - be ~ .... - - Ulat u - to olrt.aiA ·-- at tbe Ql.t1onal proc:t'Oot ~ t.az:.a ad lOMI a el.U"e to ~· DHdl.ue b&rd­
Jhip tor ICIIIo ftl,ere.fore, 1t t. Deetll&l7 t.o 1~t ~ial. ....... 
unt bT prS.ce oontrol.t Cl4 ratioftiDc, 

~t priot oont.rolA anr! ratiooinc wet be tt1"0nnl¥ IUppOI"toed, 1n t~an, 
'tlf t i.Nal. MNuree. Por it prifttt oitistnl hi;,.. 1noOMt tar 1a ea .. • ot 
tJ:It &oodl \M7 W/II;T parch.ue, tbt7 U't IUft to OC~~Ftt.e tor U. u.ite4 ~ 
pl.it l ~ &tid to bid prieH 1IP• Priot CCIIlt.roh ud ratioiWtc &n 
d.Utinlt. to entoroe at b .. t. ben QOII' bl&ok -.ruta are tatrl.7 c~ 
!bt aooda ao1d 1A •~ -.rt:et. at ac .. n n pt"1o.. &r'l .U diftrted hw 
oo.-1 chamlltJ aDd 1D U. lecit.!aie -net., ~" prS.c.• an re=eentb'•, 
lbel.-e• ar. t~~Pu.c! • o taeb ~ ru\er. llore Mri.ou t.ha \hl.l, .,. 
• t.erl.&l.8 M:f be tllu d:lnrted t.o a:;a 1nent11l ....... 

He. -..ch •ac••' -=-z rill p!Opl! ban tMa 7'!!1'1 
It. 11 tlt.J»t.d t.hat .,. wU1 haft $b.$ bWJ.OIU ot •a:ceea• -..q th1.t 

J"tU'• 1'h1.l tttiNt.e 11 a.rr1:..ct at N toUoa1 

AMrioaoe -th1.8 78&r w1ll 
M•t an inca. ot •..... . ............... W S bW.iona 
&bt.Ho~ ...e)' ft1<h wUl 
co tor taxtt ............................ ~ b1ll.1oae 

TGtal at - Oftl.lAblo 
tor ~ • • • • • • • • • • • • • • • • • • • • • • • • • • • 120 b1ll..1.onl 
Mtnot--!C<rall 
portts.bla coodl am aent.c .. 
wbJ.ch will t. &ftil.abl.e tor 
pvohaae bT c1rll..1ana 1D 
19LJ ······ ·····························~ ~ 
~-wbicl> 
INtt. not be apnt it prictt 
..,.. t.o nu..in lt&'bl.e 0 

What oboul.4 be olono rlt.h t.bio t4S bUl;onot 

w. ot 1\ -..t ba •• ...s. 
Row caa. peop1a ,..,. th1a .xb t 

- ot Ulo tliS ldlUcao wUl CG Into or<I!Mr7 ...up Uloo uto 11>-
- · - --- - - ~ ... _.,. ot ol4 ~bto. - at 1\ wUl. CO 1lno War -. lilt aU l.t U ... t be .. ~ aaldoo - l.t peopl.o \<7 
~~~paneS pvt. ~ th1a • a:c .... W1ltlq tbq wUl b14 up pri.cM, •an..-... · 
--.k .nat., ADd OJ*t t.bt 4oor to iDtlatS.OO. 

,. -
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....... ~ ta: lal wUl Pl'V"i4• ~ obou~ --- oJ: tilt todorol .--·· oo:poo>41~ ...... ID UbJ/1111 ..... \aDO "'IOOOto<l wUl briDe tilt ww to OMJ'17 ..,. bali. - and a .... \ llrit.oj,o .,.,.. •t "~'­prox.:ia·t.el.1' hAlt ot \bti.r co.t. .rr. t.un, bat no conr...at ta at­
WIIpt.lnc to CGftJ' \be ~ c.OI\ W'ltb \II:IJN. tbere are 1ood. ~ r ... t111t. ..., u4 boo9)' -. .,. ""'"''"'l&r and .,. al._. roouto<l 
1a eOM M&I'QN. Cou~, it. taN ti• to lNlld up an ttteotin ada1n.1.ttration 'lllh.ioh will. prennt fiiV .. rioue ..... ion or t.bt tu:J aD4 
not. ..,._ a peiWCIIIIIIl. inc.a t«x aan bl -.utabl• 1t tTI.Iion 1.1 wt.de­
opnoo~. 

.U..O, ao tax e.n ..U al..l.clnft:t tor aU 41ttereneea in 1n41rldal. 
o~WiDcu, tn4 &I lOQC u tbe bett tuN cu on1¥ app~t.e 1D­dJ.o14ul *I>W.tT to J*1 1t u iap0r1oaot to J..an !DdJ.o14ulo - 41o­orttion 1n oont.ribQt.SAc to goven~~tnt eottt . t'h1l 11 ~ poulbl.t by •••ln« put oJ: tho .... U=""' ... Sa- Bondo ODd ,._, purchaHd b7 in41~ 1lho .UC. ~ir OD deciaitm U t.o 1rbat pe.rc~t&ce ot tbtir 
J.noc.H thtT cc ttt u.14e tor t.b1l ~·· 

Rw l.&re a Mare of thtl bt.!dpt ahould be •t h<le tax NT...:a»•t 

Du.rJ.nc the P'int. World War one-.!itth ot the cotta were •t troa 
t.&xtt. 1b1l c!i4 aot ~t. prlott trca l'ilinC to .or. than dou'ole tM prnv 1..,..1. It i.e a;.eot.ed. t.bat. nea.rlJ' on.-tJ\ird ot tM COlt wU1 be connd trJ t.&aN UU. 7MJ'1 aDd U.. Pru1.deat. h.u ubd tor .on -16 b1ll.i.oM QL _.. ~ f"na t.lil:et 1 ~11 02" both. U tMH 
wn \o co. •t1.n1T trc.. tc:Dt, t.u: ~ would CO'f'el" MV~ halt oJ: tilt UI.Jjbh bwlc"· It u l.opoodblo to oot orrr t1D<I ,..,_., oJ: 
t.l.1ctt to loan. N b .. t. Success in. checllc:illc intlation rill d.tpcld on t.be etteoUnne.at ot aoars...c&l MU\U"el1 on \be ~ in which tr.. bor­rowd than U: obt&1ned., Uld on lobe> k:1nrS ot t.exltt lewUd.. 

What. are U. •brett." ta: .. t 

t!lt Wtt ot a cood t.:L ~ both 011 OW" obJ~t.ina 1.1'14 OD the 
~1t:lo _,oac.1o oond.UJ.0011 p~. Tbe obJ.,t.i'Y'N liat«< aboft ..,.. pnYeDtina 1Atlat.ico aod obt&lnlnc N'I'I'Gillll ~Yo. tho• 1lbo a. but 
~ U... Obdel' pr"'H«r\ econcaio c<XIditiou1 pqroll, protU.e, per­
toaal iJIC_, IDd ~W • : ""P t-aM Po.a14 tart.be:r bo\b objlo­u- . 
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..,.. a ld.Dd ot t~ ...,... •• ~ lint • ~ prnea.\. tax ~wet h'ca pq ....UO,.• tor ~ M4 nrri""' t.-.ru.. 1ba oUaer CDt percent tor t.h.1l piii'J>C)It 1t c~ t.o \he e.pl019r, u i t tbe t.brM perc•t tax tor ~at 'bnatit.. ,.., bee.-. put ot toM con 
or t.M w..wu, e1 4o no\ ~tl.7 n<tuct tht puroh&li.na ponr or the wol"bn u 4oM ~ tax talotn troc. tM ~ •an.lope. 

Co.rpot"&\.ioa ta:u, 'botb \be \a oa ~•• pro:tita a.nr1 't.blt tax 00 .. , --· - "' - .u..-. - •SDc. I'Ol.aU1'017 t .. ~ 1r1Ul ...n i.no-• .,.. et.ooctmol.dere, '\b1JI ~ to ~ U. IJ*'d1ftl pear ot \M o~t.i"l.r ... u,..to-do. 

11 

1M penon&l iDcc.e tax ctn be a4.j\l.lt.lcl to ab1l.U.7 to pe;y bet~r "~ thao 11fT other tax, t 1Dct J.Ao_. 11 the \I&IJ.c ..uv. ot abWty aad 
~· u a bt -.&. for ~1&1 ...S.. ttftw, tba ted.tNl ta: ~ 1A torco -" -taaual ._u- *iob 1z10 ...... .s.u. t1>o ow ot toallT ($1,200 tor o hood ot toaU:r u •""'""" w1U. 1500 tor a •1.nelt person, and t)SO tor each obUd or other dtpel'Wkn\).. In oonstq,lenct, tllllil1ea olo .. to the .W.. or a'\IUS..t.lnce pq no tax at all. 1bl tax alto perw;UA deduct.iona tor ~ -.teal coste &nd tor t.a.a .. ADdi tM: ~ ~ 11 t.u:eclat pi'OCI't .. i w rate.. ~ n:.-alta 1D Rtatin l.T Mn1Ar \aDa c. l&rpr W.C:.a, ~ tbe.N i.e aN _,.... 
eta tor m tl.ol -- nU.O.t hardolal.p. 

G.Nduat.d epend.in&a t«ut an the 11011. et!eeUn check on inf'l.&­t.ion, aince tJ\~ exapt 11Yin£a Cld be&r Mn1lT Oil ~Dditurea in 
CICIU of the DMIIIaJT aiMIUa. 'lh1a --· tMa sar\icGl&r:Q' Tlla­&bl.e. """· Spta41Dc t.&a11 l1b incc.e t&DI, &ft lrr1e4 CG 1Dd191Ao&la• no. .......,, ot o,...U.OC u 4o .. ra1Dod 'b7 4odoctl.ol all ..map (!Dclo6-1JIC: 1.D.au:reinc.a, t&Xta, 104 PQW8ft\. ot 41bt.l) tn::a t.bt Wo.t Rb.)lot. \o 1ncoae t.aaa. 1ft e:x.ptlon t. c1~ tor neo•UU"J' n:pMiditana, 'n\11 110Ul<l pre~'ol,y bt the ,,_ eXIIIIp\i«t e.llow<l tor iDeo• tAx purpottl, &ncl DOt M I&UUaniJ. or.t. 'J'be tAx Z'ICtnt.l.T pr:J CII~ 1Mloded & fiat 
10 pt;rcent rat.. on all t'PI'D41nct tor panoaa ~ c:rrar $-SOO per penon, to be ~ att..r the war• an4 a Cftollaat.ed tu. on C¥ ~ lne• ID -.. oJ: $1,000 por po,.... !additi~ 1500 ~l.ono .,. pi'O'f'1.do4 tor chil4ren), 1lb1oh r..,cbtt 7S percen\ on e:xpan41tw.• in 
uc.eaa ot t ll,OOO tor a •l.Dc1• per.on. Thi• latt.r t&x would not bt ,.._fUnded, w 11 cl••i&Mcl to atop apaDdiD& nt.her tban t.o proctl.1ct 
re .... .-... In u. or d,tprHt1cn, 'W'hiln aptrld.inc lhould bt tDC~, neb. ta.Da WOIIl4 bt u obJec\1~ u tbty ue deeiJ'Ule DOW. 

O.O.rol oal.oo ta:oo wUl al.oo 1'0411co cooclo purcl\No4, but U.O,. 1t>­
creue 'tbl ooe\ or llriJIC ot the lC~Rr We. lfO'UlW u wrel:r u riail'l& pric... Sino• tbq .,. l..U4 on tl\e .. roha.at. or Ml'l\ltaoturer they can 
.... no allannct tor t.ht itdiTi.doal o1re'\IIUIJtancea ot ~ t1n&l. con­,..1'8 to ......._ t.hq are alaoat aur. to 1:11 lhitte4, Btoault t.Uiea 1n 
tho to.r-- fPI"d tilt~~~· put oJ: tl>oir t.nco.o for co.octuJ.M u.a_, u. t.a;a.4 b7 the 'U\WJ. nt&U Ml.l• t&%1 a lO percea.t 
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1n7 wUJ. t..ab DMI'lT 1.0 percct. ot U..tr inc~•• fl1Ch-1Do~ fi:IIU.1.et~ on Uw cont.rt.r7, l'ptl'ld. a 1meh ....Un proportion ot their incOIIII for tu.4 cOIDOClitiea, ll'd thu.t oont,ribut.e .ucb leu than 10 percent ot t.be1r' 1nc-. for 1\ae.h a tu.. 

CaD • dater M or the oon. t.o u. poet.v eeriod. it n borrow? 

It 11 popu1.ar17 btu.n.d. t.hat. t.he. oott ot the ar c.an be .,read onr • 1- P«riod ot tiM ll>"""Cb loo~. jut .. tho prl .. t.e 1nd.l.~ .... -t .-..1 - ..,. loo..-.a& and u..., .. ~ tho .SOb< 1D iD-• ~. 1't:da Wllll4 be poe.alble 11' .. coal.d borTolr trca o\.hert:, bat. " Clift anlt borrolr troa ouretl.,.,. '!be -.r 111at. 'oe toqht w1 t.b ruu aM plAnes and ehipe produced l:JT .&Mrioan lnelu.triea now. ADcl the tuppl:r of o1TlliaA JOOd.t ....,t be out aceord.J.n&lJ'. U the ~ ot c1'f"1l.1an soocl.a &ft1.l.atWt 1a cut. 1D ball, the MOUrl't that. •• c.m bq w1ll be cvt. 1Ja balt, whe\Mr ... t,mest. ball ot OIU" lnec.e 1t.a 'l&r Sarln,p lcft:ll aod. .Stape, or s-.7 halt ot our inca. in. t.uae, Ol' pq twice tbe price tor each tJUna .. ~>oq. It u t.\10 U..t , ... ,...t loolldo wUl ba .. tc bo paid ott with pcot­ftr t.a:QIJ but th11 doe• not M&n that" thall be pq1.nc tor t.M 1IU' in po.stwar ,..._,.. the aonq that cc.ea out. ot one pockltt 1D t.G:et wUl be "\Aame4 t.o another poobt tor 'oonr!a ud ·~ niSI u 1 Cl"lilian apeDCl.­lAI 11111 Mt '01 ~ 1D t.bt poet.r period btc&Uit • art " pqinc tor \be nr.• 
Doea U. .U •.rr dU.tenoce wi'llt.Uw!ir tht l?!!r.-nt bonowl tn:. 

baftb or f'tUl 1Dd.1"1'1dul.et 

'nat co..rr.ent bol"I"'a troa un;r 10\U"Cte. In addition to the War Sa'f'tllp Bond. &Od S'-P purcha.tet 'b:r prift\.to citiaeu1 itln:nDct C"''p'n, .. , M'rirc bMD aM ot.Mr MY'1n.p SMUtat.iooe are &lao ~ 1A &:<"em­MAt DOt.u a.n4 boa:SI:. 1be ~ pr-.1•, m..t\.M b7 t.be iAIU!"MCI COIIIIPIJO> in ccmn.mt bonda, will t.r&nsttr ~ ~r t'rvta tht pri"*t.t 1.ndi'f'idwal. to the CO"fmatnt. But, aoney loan.d. direot.J.T tl"CCI tht .1J).. ci1Yidual tc U.. ..,..,_., throuCI> tho pwdlue ot ,..,. 9codo and ''-11 en enn •t.roQcer wapoa act..l.Mt 1ntl.atun4 It ,..,.....rt.a WI'M.Md poncnol .. '"- and bo1J>O tc ,_......, ~~>• ..,...,..,, ..... u~ pol.lq, nec .. •U7 to a .tabb .oono.:;r 11ben oi'ril1.&n Cood.l l.ft IOUCe. It. u l.oporl<lnt tc nct.e that 1J1 orolor tc pl.a,r thol.r po.t"t .,.Wt 1ntloUon ottocti'Nl;f ,..,. 9codo ... t bo bolacbt thrcoll:l> 11lc....,ocl Noinp. 'll>o7 
.... .. ~-~ ot~ h<a ~ 1D --·-to-.,._ pooit.ed 1D lito - oo4 othor ..-rll>p. 

Bl.lt when the connoemt bon'OII'I - one b1111on dol.l&rs, aq - t1"'0I COIDINtal bub, M1l' dlpoeitl &n On&t.d1 Ntber than tran8ttl'1"1tt8 .,.y f'roa tbe d8poe1tl of pri.Yat.t 1D:Sirtdual.8 t.o t.be COf&lWt•a ICCO'.aft\.o Since ._ u prl.nt-4: lncliridu.JA haTe ccmt.rt.bat.ed noth.1r.lc to t..'l.e SOft""" .nt 1ft tither \UIIt or loau, w can ccmt.imte ~ u utul.. 1'hl m:ra billion that t.bt COYem.mt ~ to apend did not tue .mer troa UIJ 
and u tbere 18 no corrttpood.S.,. inorta.st 1n tha cood.t to bt p.u"Chued, 
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cCJ11P8t1t1on bttiii"Hn t.ht conn.ent and print. c1thtl\l tor the l!Jiite4 t\1ppl.T or coocts an.il.a'olt ~ t.o to~• \1}) pr1c.a. Thua d1tt1oultioo ot -.14~ price oont.rol.l ut tml.t.1pU..CS. 

- ..,......,, loo~ t<¥r Ub2/l&l will .....,, tc oboot ~ bUl.IDno• ~lT halt ct thia will proboblJ' bo prorldo4 bT c-rcl.o1 batlka. Th.t ueeta purobulng power created b7 t.htn bl~ lOMI 11 dtl lni:klr 1n.Q.at.1onaz7, In rlew ot the tl.t.emat.i.,.a, hurler tau or M&:Mr prtc.s, tbt priY&t.e W1Y1dl:at.l. bU eore:rythine to piA tf'Cia bor1n8 .... ~ - and ,._ • 

UbeontroUed priot i.nt'lAtion bea.re no Nlation Wh.&tever t.o t.he indJ.'ridual't abUity t.o bear t.be added burdtn. !Yen 1n t.M cut ot LU:tt, u a aot aln;fl pouU,l t to ad,l\Ut. \bt bvden \.0 oae•• abUU;y \o pq. 1'olwrt.&r7 aaYitl&t, on U.t other 'bMIS, e&n bt adja5ttd t.o in­dJ.Yidu&l o1J'O\EI3-t.anc.t. 01Yi.nl: up nooentnt111 :pu.rchu•• tod.l.7 will lceep prtctl or eaaeo\1&1. cood.a troa ria inC • 
ttwue are ~ Ml.ti.sb c.onttderatJ.ona, tNt. 1n tb.la Wt.ance ttll­!.."tloere..st. u 1A ~ with ~tioft or tht war •f·tort.. 'P'nD t.M ..s..e... po1nt of tht Mti.on &I a -.holt, 1n41:rldtlal ~ or War Srl1.tl¢1 1cmds and Stanpt Mlces tor 1 h.1r d.iatr1bv.tion ot t.he war oon, ln4 prevente Ln!Utioo now with the counterb&l&ncine: poetnr eol.llpn. 

13 U. 10ft!!!!!nt debt. set.t.l.nc d.ant:troub l&rrl 

U&n.T are &s1d.nl 1t the gowmeent. debt. 11 get.t.inl t.oo larst tor IU'ety, W1ll the COYinlllnt ... r be able to pq it oft? The 191UM btadc•t. cont.t.pl.t.t.e1 a debt 1n exo••• ot 1200 b.1ll1ont • ti.cht. t..!Mt \J'I~ c:a:d.&a debt renlti:lc tNO \he !"i.zojt. World 'l&r. T•t tcd.I;T, with Ulit cS.bt .. u OYer ~ b1ll.1.ontt t.be T•Nl ~en.wnt i.a borrowing at. a<JCh lower rat.et of 1ntol"Mt th&n it CL1d in the Pint. 1forl4 'lar. 1Ma would not be pollible 11' we a-eriOUI~ quest.iOM4 tM SOVtUTnant. 
1 a tbUtty t.o repq thia ct.bt. tnte"st ob&rl•• UU. 1t&r are ltn t.hl.tl 8 pe.rcent. of t.ax ~. In •CIIII e&rlitr 1lt.r ptrioctl 1Dt.tftl't- bU rlMtl to .OI"t than bO ptre.nt, &nd 1D OM w ·t.anee, at l\1itl &I 90 pt:f'­Ctftt1 ot Clln"'tftt. tet ~\lltl, a.n4 n tvtn'\.llll.J3 pa14 t.b.t 4-•bt. 

A. coq~t.•s cred.it can t&U, as Ot~'• ondit !tJ.l.e4 d:lar1nC l.ht e.a:rl7 nJ.ntteel)..tftat.t.a. ~t ta.U.ue doN not. coat tr-c:. uc .. • sntnp en tho po.t"t ot 1nd.l.rtclllol lN;tUO ot _,....,, bca!o. l!athor, it 1.8 \oo little .. ,.inl tnd itiYUtc!Jent. 1tl (oYOrr.tnt. 1tc1U'1.t.U>1 U\&t 
MY be ruponeibl• tor ~ W1At1on. 

Ha- ta it poetlblt to .. .,.. a.D1 W wu S!!iap Bonde when taxu 
• .,. ao bet.!Y? 

K&n:f p6opl.e tttl that they cannot bu;y bond.a when taxe:s an to M.a...,.. A.rl4 1 t. 1.a tl\llt that. aoet ta:11.14• c&n:IO't ••t their t.&X. obl.i-

12 

... -
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p t.loel, t.o" 'bc:!Dd8~ aM. -.1nt«in tbe1r uraal at.&ndard.l ot l1'f'1nc at. 
\be ... tt.. 8ut. et.lnd&rda ot Urine c.amot. be ulntaJ.ned e'Yeft U 
bond8 an not. )Nl'Cbuecl. tt. coodl and "nice' a'f't.1.l.able f« c1Yil.-
11u &N MCMtuil.T Cf'M\.1:1 rectucedo n. l..a.rp:r pll'1. of -.npowiJ' 
W. pl.e'\ a&U. be 4.1ftl"ted. t.o war product.tan.. Under U..e oon41tt.ca. 
• -""-Pt w _. .. UQil. 1r1ll on17 blct up pr1.oe:1 ot eca.ro• c-ood.l. 
01111 poop1o wUl ~~a .. D01t.bor MT1np aor tbt1r ec'""'t.o.4 -
of UT1Aa. 01ntla tq) laxui.ea, and eTtA ocatoN, ~ 1A order to 
tn. wU1 ~ HIOVCU for postftr ~. 

What c.a:n t.ht ooU.r student. do to ua1tt. in p!'O!id.inc 1100 

bUllone tor wal'1 

ru.-t .. M't'inC ba.t tlllliiOI' ot t.be appeal ot aot.loe. aat. u. u &n. 
..,ct.ial ttret. at.ep. It ab«W5 ~ pouibl.e tor coUere ~t. t.o 
Un u ·~ u UMi.r brothers J.n t.be &niQ' cap. and their atnen 
in the 'I'...,.. Md W...Ct. l'o .tudent 'tlbo hu ci"a \be •t.ter t t riau 
t.hou&bt. woul.d -.nt to -.1.nt&1n &ceust.c.od .~. 

Once a na~Sent. bu .et up hie own et.eud&rd. ot ••'Yil\t.l bt can per-­
w.de ot.htN to j01n hia. It is not Mrtlr &D in41vt.dul. pro~-. 
*'V ttTlrllt can co.e t"rca a1Jilpl..i.f)1.rls IZ'OQl) act.1Y1t.1u. In aome t.n­
tt.Mcu Ult entire ttu.4ent bod1 ~be t.rrrol"rtd. SUch trOUP NY1.ft4a 
otton nold wbatontW. ..... 

U o~rt ve to be pei"8UUIded 1t. la 1Jrportant to .-Jco the rMaons 
oaa.r. st.udenW are aoou&t.c.ed to uJc1nC ·~t Tbil tmol..,., a rHl 
llll<loretoM~.or or tho .tlmdoMntoJ. rueal probla. 8\lOh W>doroton.u.a 
do .. not 1"'qql1.ro ro .... ot ttu.~r. Roading •• ,.. or u.. touoonnc llot 
ot boob ond ~·to .W. belp. 

_,_ 

(UtdYo ol 

ot PoDDql....,u, PIUl.o.) 
,T. 1937) 
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IIE}()R!NDUK FOR THE SECRETARY. 

October 15, 1943 

Mail Report 

!a was i ndicated by the end of last week, 
opposition to the new Tr easury ta.x bill ran IIIUch 
higher during this week, the mail being largely 
vehement protests and including a number of 
abusive anonymous coamunications. In addition, 
copies of a cartoon "Doesn' t Henry Know That Red 
lo!eat Is Rare?" and copies of two Scrip~a-Howard 
editorials ~ Not Save lei Billions? and 
•22 Months Late• were forwarded anonymouslr or 
with comments and si~tures scrawled in the .. rgins. 
The favorite auggest 1on for revenue, usually as 
a substitute for Treasury t ax proposala, waa the 
sales tax . There were many endorsements aaide 
from the C.I.O. ~in-The-War• program which w~ 
approved by five local union• and varioua inde­
pendent correapondenta. Other auggestions for 
revenue included a tax on ~aper tranaactions, in­
creased tax on theater admissions, tax on r entals, 
on excess profits of individuals, on all advert ising 
and all pari IIIUtuela. 

Wi th only 25 comaunicationa rel ating to the 
Third Drive, Bond mail returned to ita predrive 
status . There were numbers of suggeationa for new 
types of Bonds, eapecially Christmas i asuea, and 
a number of wr i ters took up questions connected with 
the Fourth Drive. There were 15 reports of failure 
to recei ve intereat on Bo.nds and 42 CO!Iplainta , 34 
of which were f rom War Depart.ent peraonnel about 
delays in deliverr or redemption. Of the 72 Bonds 
mailed dir ect ly to the Secretary for r~demption , 20 
came f rom Patchogue, Hew York 
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llemorandwa for the Secretaey. October 16 , 1943 

With the deadline for the oensus of foreign­
owned propertr close at hand, there were increased 
inquiries concerning the operation of these 
reports. 

The rebellion against the new pennies haa 
somewhat subsided, but the battle against the Salarr 
Stabilization hendaent grows aore nheaent., Of 
the letters received, 25 protests were transmitted 
br Congresaaen who often added thei r word of ob­
jection. 

Correspondents were aore eoonoar-minded than 
ther han been for 118J1,Y months. Variou.s Gonrnaent 
projects and practices were attacked, but the 
anf riest co1111ent was dir ected against llrs . Roosevelt'• 
t r1p across the Paeifio . !nti-Britiah f eeling is 
coming out agai.n in the Mil, and aee11s to center 
in llasaachusett s and Illinois. 
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General Co.menta 

-Max Roth, Brooklyn, N.Y. This is a Tiolent protest 
b7 one of the commission salesmen, of which there 
has been a lot of publicit1 in the press in the 
past week. I aa a commiasion aan and all ~ busi­
ness ia done on the road, ~ traTeling expenses 
are conaiderablT higher than the7 were; ~ liTing 
expenses are considerabl7 higher than the7 were; ~ 
taxes are nr7 auch higher than the7 were (aore 
than 50% higher this 7ear than the1 were last 7ear) 
and ~ purchases of War Bonds are at least SO% 
higher thia 7ear than last. How on God's earth can 
an.,thinf ao diacriainator1 be done against a aub­
atantia group in this categor7. I don't aee aD1 
restrictions o~ earnings against people that haTe 
had jobs at aD7Where from $18.00 to $25.00 a week, 
and are now working in war plants aaking 1D7Where 
from $75.00 to $125.00 a week. * * * 

Jerome Laadt, 'Jerome Laadt Sales Organization, Chicago, 
Ill. I'll giTe one hundred dollars ($100.00) to the 
U.S.O. in exchange for a photograph and autograph of 
the aan who authorised the minting of the •ailTer 
pennies.• ***In the case of the •ailTer penD7• ~ 
inter est baa been aroused to a Teritable pitch beceuae 
of the countless criticisaa and coaplainta regarding 
it, and because of ~ own experienoea. Once I waa 
almost arrested because I insiated that I had a diae 
in ~ hand which I tried to put i n the Chicago bus 
coin receiTer. The driTer himself waan•t aure, but 
th&t •dime • would:n • t go through and I waa on the 
brink of being taken to a police atation when the7 dis­
ooTered I was t~ing ~o ~ut in a P'DD1· I gaTe out 
aD7 number of so-ct.lled pennies • for dimes and I · 
haTe receiTed ID1 nuaber of •ailTer penni•• ' for diaea. 
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Won't ;you please oblige ae by' aending the photo­
graph and autograph of the ma.n who authorized the 
ainting of these so-called •silver pennies• - -
I immediatel7 will send $100.00 to the Chicago 
USO, as I remember them occasionally, on and off . 

Joseph J . Yoder, Pastor , The Old Order of laiah 
Congregation, Ke;rersdale , Pa. On behalf of the 
Old Order of laish Congregation of Ke7ersdale, Pa. 
and Springs, Pa. , I aa enclosiBg a check for 
$1505.00 which we requeat be applied towards the 
relief of auffering and the rreaervatioB of life, 
BT fai th, teaching and pract ce, our religioua 
background for over 300 7eara has been opposed to 
the deat ruction of life and property through war -
Yet a8 we are deeply grateful for the -rreedoa of 
Worahip• which our countr;r grants ua , we make our 
contribution in a thankful apirit not desiring 
bonds or &n1 form of repa;raent &8 we receive the 
inner satisfaction that in some meaaure b;r our gift . 
we are so helping to relieve suffering and pain. 
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Fnorable Co.-enh .2! ~ 

lnoDJDOUI - Loa Angeles, Calif, If 70u will 
arrange for banks or other inatitutioua to 
rent Deposit Vaulta free 'or at a nominal f ee -
$1.00 per zeUl - for storing of War Bonds 
'I'Otl.,re wo a be sold. I woulrtt.ii""500 
iOr"i.-- ------ ------
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Unfavorable Comments on Bonda --
Flo1d MUlkey, Chicago , Ill . I am writing to you 
about the problem of redeeming War Bonds. I 
have been keeping nearl1 all _, aavings in the 
fora of War Bonds; I thought it waa tlie patriotic 
thing to do, and besides I understood that the 
Bonds could always be quickly redeemed in ease of 
audden need for funds . I hive learned aoaething 
in the rst te.n days. On Sept. 29, rq wife 
receive a wire that her father had passed away 
at Bellinghaa, Washington. · I was very aueh sur­
prised to learn that it would take about ten days 
to get the Bonds cashed. Fortunately we were able 
to borrow from a relative through a lucky and 
unexpected eire\lllllltanee. I was told at the post 
office tb&t I aight be able to get the Bond• 
cashed right off by going to the Federal Reserve 
Bank. I tried that but learned that it could not 
be done , but I was told that since it waa an 
eaergenoy they would try to get the aoney to ae 
in half the usual time . I still haven't received 
it. Since rq wife is leaving for hoae tomorrow I 
had to borrow again, this time froa a f riend. I 
will aa.it tb&t I ea very bitter about this matter; 
after all it is rq aoney that I have put into War 
Bonds. I thought I was investing in patriotisa 
but now I feel as if I have been taken for a sucker. 
When the governaent asks us to put our aavings in 
War Bonds there is a aoral obligation on the part 
of that government to aake the aoney available 
i .. ediately in case of great eaergenoy. (Many of 
rq friends have been cuhi.ng Bonds for frivolous 
reason• but I i.naiated that I would never do ao 
except in eale of the greatest need.) • • • No• I 
aa going to aake a apecifie proposal. The government 
aight aake provision to loan aoney on War Bonds; 
then the owner aight later pay the loan and redeea 
hh own Bonds . I didn't WA!lt to oaah an1 of rq 
B011.ds; I would gladl1 have aaerifioed to redeea thea 
1mder aoae arrangeaent auch aa I auggeated. • • • 
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C. W. Sta~, Cashier, Akron State Bank, Akron, 
Mich. Sometiae ago •~ r eceived a ci rcular 
letter , over what afpeared to be your •ignature, 
relative to our ass1stance in the selling of 
Bonds. It was a ve~ nicely worded letter and 
the perusal of same almost made ua feel that 
our efforts in assisting in .the Bond Drive and 
the current selling of Bonds were slightly 
appreciated, but today we reoeive notice that 
we will for a very liaited time be permitted to 
purchase for ourselves one of the same trpe of 
Bonds sold by us to aore favored customers, 
during the drive at par, by paying an additional 
thi rty-day interest payment. Therefore, we now 
fully realize that the honeyed words contained 
in your letter really aeant nothing, and that 
said letter was no doubt intended to be a tiaely 
pat on the back to prepare us to aore graciously 
te.ke this ·kick in the pants that was coming 
later. • • • 

A. T. For•berg,_Qhairaan of the Srd War Loan Drive 
for the Village~ Appleton, Minnesota. • * • 
In soliciting for Benda, we find univeraal criti­
cisa on the part gf the aubscribera becauae of the 
Government's careless and r ecklesa spending of 
aoney. We hope that our Government will realize 
thia and will not becoae still aore r eckless and 
extravagant because t he aoney was so cheerfully 
subscribed by the nation. ilao, that it will take 
into consideration that .uch of thia aoney was 
aaved by hard working people who have sacrificed 
a lot, gone without aany things they really needed 
to bU~ Bonds to back our fighting aen. And, that 
our Government will take into consideration that 
muoh of this aoney was subscribed by the fighting 
aen themselves and that when they return they will 
also have to pay their share of taxes to aake these 
B<11da good. 
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.l. S. Goaa, Muter, The National Grange, t'uhingtOD, 
o. c. • • • • Wichita Grange planned their 
(War Bond sale) rall7 !or .luglll t 14, 1943, but 
OP.l ruled that nobody could uae a car to go to it 
then • • • Thi a ruling waa made even though there 
1a no bank, poet office, or other Bond 1eeuing 
ageno7 in the town.• 
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Fnorable CoDJnta 2 Taxation 

Signed "A California Citi&en• -- Loa Jngelea, Cali£. 
• • • I for one, think you people are doing a good 
job of educating our people about taxea, which is not 
a good word to begin with. B7 definition ataxia: 
"A coapulaor7 contribution for the support o£ 
goTern.ent . • -- Funk & Wagnalla. You aee, it juat 
ian•t a "future• word. • • • 

Martin Popper , Bational ExecutiTe Secretary, Bational 
Lawyer a Guild, New York, II . Y. I lr::now 70u will be 
interested in the itate.ent o! our Kational Co..tttee 
on Taxation utting fo rth our Tiewa with rea;:ct to 
the Treaaur7'• tax prograa submitted to the aya and 
Keana Coaadttee. We are aware o! the aerioua ejbrts 
which are being made to acuttle the progressiTe 
f'eaturea of' the Treasur7'• prograa and to aubatitute 
regreasiTe proposals auch as the aales tax. These 
efforts auat be atoutl7 reai•ted, and we ahall do all 
in our power to aobili&e the !aerioan people and thoae 
organizations genuinel7 interested in cleaocrat ic 
t axat ion to thwart the atteapta of those who would 
aaddle oppresaiTe burden• on the low incoae groupa to 
the cletrlaent of' the war e!f'ort . 

C. W. Ghana, Yuaa, J.rh. About new taxu. A tough 
and thankleaa t aak but I think that 7ou haTe clone 
!ina. Firat , think ~ aal ary decluctiona OK. I liTe 
in California ancl aa engaged l.n railroad work. • • • 
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UD!aTorable co .. eAtl OA TaxatioA 

Lt. K. B. Grant, (Antiaircraft lrtilltr7 to..and), 
Buffalo , N.Y. I aa writing to protest against 
the new proposed Treaaur7 Tax Bill, In 111 opinion, 
it ia unso~md, unfair, and lUl-.blerican, I full7 
appreciate the terrific coet of t he War and the 
aacrifices eTeryone auat aake to pa7 the bill. But 
the reTtnut bill aa propoaed ia confiacator7. The 
propoaed ratea f or corporation• aad for Batatea 
are fron1z unfair. .b to ccrporationa, an anal71is 
of t e t!Ranciil ttateaent• published reTeala a 
none too htalthT current ratio of &latt a to 
liabilities. To increaee the ooablned nor.al and 
aurtaua froa 40% to SO% would endanger the financial 
solTenc7 of nuaeroue concerna, eapeciallT those 
aanutacturing product• Ti tal to the War Effort. * • • 
1s to ~he Estate Taxes , the7 are the aost Wlfair 
and Wl-1aerican of all, I t baa alwa7a l!een aa 
.bler i can heritage and tradi tion that a aan had a 
right t o leaTe the aubatanti al bulk of hia eetatt 
to hi a wif e and children, Tht preaent tax alreadJ 
t oo high and the propoaed tax would repreaent a 
Tirtual confiscation of priTate wealth. Thia tax 
i a what 70U would expect of Nazi aa and Faaciaa and 
other Eurof!nan i aaa . • • • It aeeaa to ae that 70u 
han bttn dicapped in 70ur Deptrt•nt b7 aen of 
lUliOund financial ability. I atrongl7 urge 70u to 
withdraw the bill aa proposed. 

Florence B. Marbl e, Greenwich, Conn, Soaetiaea I 
wonder if 70u and ~. RooaeTelt haTe had a brain 
atora on the aubjeot of aon•T• People of llalted 
eatatea are deaperate who OWR ~ropert7 and hoaea 
and who h&Tt dependenta. You art taxi ng the rail­
roads, oorporationa, and oil ooapaaita ao terriblT 
that we 'llho owu stocka wonder where our dhidenda 
will coae froa to pt7 our tana and lhing ex­
penaea. If theae don' t pt7, how can we pa7, let 
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alone live? • • • The aales tax ia the onl7 
thing to stop inflation. • • • The war rou aug­
geat now will run the eountrr into the ground; 
oesidea putting people into inatitutions for 
aental eaaea, and T.B.'a for lack of food 
because the7 can •t lin decent~ and han nour­
ishing food. It'a all a vicioua circle and all 
because of rour atubbornneaa • ••• 

E. W. MCCreer7, Lee Tire & Rubber Co~an, of 
New York, Inc . , Conshohocken, Pa. I returned 
to -r office thla aornlng, after being out of 
town for a few da7a, and received a telephone 
call froa rour Internal Revenue Collector, 
Jlr. O'Connor at Brrn Mt.wr, Pa., adYlalng ae 
that rq delinquent lncoae tax for 1941 taxes , 
amounting to $221.33, would han to be paid 1n 
full b7 to110rrow aorning or the7 would leY¥ on 
-r bank account. I think 7ou will agree that 
white-collared people have had a prettr tougn 
time as the7 have not had the benefit of wage 
increases that the laboring people have had. 
Against thia, there hae been an increaae in the 
cost of living of 25% and upward. I paid 
$100 .00 on rq 1941 tax in Deoeaber. I paid 
another $100.00 in April, and $25.00 on .luguet 4, 
indicating an intention to liquid.ate the in­
debtedneaa to the beat of rq abilit7. In the 
aeantiae, I have paid substantial intereat on 
the unpaid balance . I cannot let tble incident 
pan without telling rou nr1 plainlT that to 
call ae up at noon toda7 and tell ae that the 
entire aaount auat be paid in full b7 tcaorrow 
aornlng ia in m, opinion not onl7 lnconaiderate 
but prett, close to Gestapo aethoda, and tbla ia 
not a political opinion, aa I aa a Deaoorat. 
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Cop7 of letter addressed to The Wa71 and Meana 
Committee b7 Frank I.Hogan, lttorne7 at Law, 
Huntington Park, Calif. ls one who has aade out 
inooae tax reports for eoae tiae, I wish to aa7 
that this 7ear was the worae mess that I haTe 
ever run into and 110st of the tax aen sa7 the 
saae . One accountant told ~ that &Ten one of 
the auditors of the Internal Rnenue Deput~nt 
here in Loa lngelea cue to hia to aake out HIS 
RETURN and the t aaae III&D. was aalcing out reports 
for the public. Can 70u beat that one and also 
another caee where a man went to aeTen different 
tax aen and he got a different opinion and 
result froa each of thea. • • • I aa prognosticating 
that one of these da7s the public will riae up 
in a reTolt at this tax problea and th~n look out. 
Whoa the Gods deatro7, the7 firat make aad. • • • 

R. C. Saufle7, Parker, Ariz. Please allow me to 
suggest for 70ur serious consideration that some 
wa7 be proTided in the new law whereb7 those 
people in the lower income bracketi whoae lncoae 
tax ia being withheld b7 their eap o7era, be al­
lowed to haTe their proper tax deduotiona considered 
before aaid emplo7ers withhold the eatiaated tax. 
• • • You folka back Eaat and in the aore aettled 
coaaunitiea haTe no idea of the real high coat of 
liTing. Out here in the deaert countrf it'a reallT· 
toaething to talk about. 1 lingle aan eating~ 
aoatq at reatauranta IIU8t pa7 out at leut ~.60 
a d&7 for &n7 kind of aeala. Meohanioa charge 
$2.75 an hour for work on one'a oar. For a rich 
aan theae prices don't aound like auch, to the 
white-collar man thet are awful . We folka out ia 
the aticka and in a Sales Tix State• can't tee 
for the life of ua •hT 70u people can't put oTer 
a Governaent aales tax; it'a aurel7 the eaaieat 
tax &DTOne can pa7. • • • 
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Senator Ja .. a J. DaTi& {PtDDI71Tania) * * * 
I haTe receiTed innuaerable objection• to the 
ruling lilliting the earnings ot uleaaen, and 
I aa therefore inquiring as to the reason• 
which la7 behind the iaauing of such an order 
at this particular tiae , While I aa not 
full7 acquainted with the facte in the aatter, 
it eeeaa to me that such an edict b7 7our 
Depart111nt represe.nta a etrolce of rtgiaentation 
which is not warranted at. thia tiae. I would, 
tharefore, Ter,y auch appreciate 70ur earl7 
repq, inforaillg ae aa to the reaaona which 
proapted 70u to iaaue such an order. 

D. H. Sloan, Jr., Clerk of Polk Count7 Circuit 
Court, Bartow, Fla. I would dncereq ap­
preciate 70ur explanation aa to how a sales 
tax would tend to create inflation. Thil fora 
of tax eeeaa to be working all rifht in 
coDDection with the federal gaaol ne tax. lD 
Florida the State gaaoline tax ie entirel7 
responaible for aolTing the bonded indebtedDeae 
of the Counties and the State Road Depart .. nt. 
The lack of equalization of the tax burden with 
apparent J.dainiatration sanction 11 becoaing a 
little difficult for ae, a life long De110crat, 
to explain. I fullT appreciate the difficulties 
of tba position of 70ur Departaent and it is 
because of a keen intereet that I aa writing to 
70U, 
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B?l riSH IIOSf S!:Cl!:.'r 

Inton:.aUon r eceived up to 10 A.ll. 15th Oetot.er , 191.3 

1. ll&Al< Two or H.ll . Destroyers rlth a Dutch 'llnboo.t earri'Jd out a bombal"m·>nt 

iiorth or th' VOLrlliiliO Rivor on 13th. Attacks by 'nflOIY 1'1Ehtcr l:o;obers cl\usod 
aUght wane Md a few casualtie s in 2 or our ships . l3th/l.l.th, t"o of H. 11. 
oostroyors evacuated priaoners and wounded from toros and lat"r investigated 
KOS ro&ds and KALXMIIOS OIWIH&. •'lithout result. 

2. ll.lLUAf<X Italy 5th Army. On l2th/lJth tho Army attscko<l in strength vith 
thv object or crossing the VOLTUI!llO. East of CAI'OA procr~•s 

us good and O.S. forces cade e.nd hold ct•oseinta wHhout much ronistance nnd 
oontinutd thlir advat~ee. lw'!IC!iately weut of CAI'IJA tho onel!lY, lfith a ~trong 
count.r-&tt&ck, anticipatn our attack which thus r .. uod. Furthor Y.cst "o 
crossed t~o river llidWBy between CAPOA •.n« th> coest 'Wt lator bAd to ,.it.Mrow. 
on t.ho soutb~rn flank the river wss crouacd betweun CAHCa.LO r.nd CASY<:L VOLrlliUIO 
MC nth tho help of tanks lando/.! by soa, a tric!g~h ... d e>bout a ·aile in dopt.h 

•as OICUrad. 

8th Ali:IY . 13th. Our forces r.,~clled CASCALiliDA an:: turth>r 
f'••t worl wtthin s Dilo of CAN.POBAS .. "' which ..as occupiO<: yostordnl · 

) . AIR !fERt)riOllS \'lest•rn Front l.l.th, 296 Fort,roaa>B and 1.7 Lib<:ratora \T•JTO 

oBll t to boll'b bAll boarin& factories at 
Schwointurt. 255 Fortress•• l:omba<l tho prinnry objoctivu in clear woo.th•r 
droppin,! 510 tons r~ith roduHs rapot·te<i by nost crows as ~ocd. fh• Liboratora 
~::nde no ott.nck Intonse fightar an~ A.A. opposition was Mob. rho bombers 
report '!l one"y aircraft destroyed . 59 Fortr .. ses r.isoine nnd ona i n t.he soa , 
er•~ r ucu!ICI. fhunder~lts eo-operated llDtl shot down lJ onecy aircraft for tho 

lass or tr.o. 
ItalY l2th/).Jt.h 1.6 Well1netons droppocl 85 tons o:> 

ClVUAVEX:CHIA. 13th, 81. :~ediw:. and light 'bc>obers 
attack.r! road junctton&. 89 fi!htors at~cl<ed tranapoot in tho P::SCAl'.A and 
CI.!ICil.LO .,....,. . !l&rsU'iore drppped 44 tons on r.LlfE, 26 Diles llorth '!'est or 
~ill~l!!il'O. 67 Uustana;s e.ttacl<od concont.rct1ens of t!lnks tmf troops. 

Albatlia l)th. 36 lli tcMlle lx> bed tho 'lir!'iuld at fTh/.ril• 
w1 th trepan to. tion l:oeh doe troyfldg 1.1. eircl'1U't on 
the ground. 

~ l2th/l;lth 7 hanvy bonbera nttt>.ckod r.IAIUT2l>.airfi~ld . 

Leros l)th. 6 JU88 o.tte>ckod thu i"land. 

~ llth. l2 D.iborators bo1~bod rc.ilwt\Y installations 
South fa•t of NANDALAI 

lN3H1liV d30 AIIOSV3111 
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GQmpl!fiAL 

JIMei ftd \Ida data ,_ tM r.dltftl .... "" 
11an1r: ot ... To$0 for \be -'1dln\ial intlt~ 
or till S.ll"'\a17 or \be~...,. • ..._..~auoe t.. 
\he - lc -.. Octeber 6, 194)0 • IIDwinl 6»1lar 
cUebva-t.a on or \lie Bri\Ub _1 .. aad ,..nlll 
- o•• at \be ,....ll"'l. ._.'" llaDk of ... Toltt 
_,4 tbe _,. b1 'llbioll UleM G3)en41Wrel Wll"' 

tinanMd· 

.· 
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CQ!! UD£llnAL 

• 

FEDERAL Rli.SERVE B.IJ4K 

OF HEll I ORIC 

October 1~, 19~) . 

Dear llr . Secretary: Attention: llr. H. p , ~ll:l.te 

I am enclos ing o11r canpilati on ! or the ""ek 

ended October 6 , 194), showing doll•r d ia buraemente out 

ot the BritiBh ~pire and French acco<1nts a t thiB bank 

and the ..,ana by which theaa expendi turea were 

financed . 

hi tht'llllJ ycu re, 

/s/ L. 1f. Knoke 

L. w. Y.noke, 
Vice Preoident . 

'nle Honorable Henry llorgenthau, Jr., 
Secretary of the Treasury, 
Washington 25, D. c. 
Ji)oc loa urea 

C 9 P X 

33 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



CO~l( '10 . I z..,_ 

,lJlTEL ~0 . 340 . 

Infor mlltion r eceived up t o 10 A. M. 16th Oc t obe r, 1943 . 

l . ~-
14th/15th. 2 of H. Jl. Lest r oyers potrolling in /.dri atic 

•o nl one ship &na took a 5 1000 ton Ger 10n t,wker to b• r i 
in prize . On 13th a i rcraft fro~ e U.S. Escort c•rrier sank 
1 U-boat ktl<l probably two oor o llort!l of the Azores . 

2. %LI~~l( . Itall. 8th Ar=rt . Dur ing 14th and 15t h 
?8th1v ~n aade s ight pr ogress in the Northern Codstal 
sector . 5th Divisio~ and Canadian ~1v1s1on cleared the uholu 
road Ternoli t Caopobas s o , Vinch1aturo . The canadians 
captured the l atter town on uor n1ns 15th. 

Sth hr::~Y . Progress l"a s been slow but .ore units hc..ve 
crossed the River . Three bri~ges l n opor.tlon on each or 
ond Jrd u.s . divisional fronts . Furt he r left on U. K. front 
briagea oro being lr.J.ilt . All briq,eheLGt ore being 
consolidated . Cancello on ruil\ld J ru1m1nt :forth f roc !kaples 
no"' cleur or ene;~y . 

A.,wl:ean . 
Oeruans on 12t h . --

J. AIR Oj:El! .. Ti0ll5 . 
destroyed two F .·1 . 
ontteny . 

ilaxos ruror ted occupiod by 250 

15th. Typh~s 
O&id a third o-n:r 

15th/16th. l!osqu1toes destroyed 3 out of 13 on•ay 
al rcraft over ood off East ~ngl1a and Th•~•• ~stuary . 

~- 13th/14th. '••ll1n&tons Cropped 34 
tons on Orbetello~61les South of &rossotto und 14 bostons 
.. ttuc od co .aunlcations :iorth or the buttle .rea . 

14th. 102 t ons dropped by Portressos on ra tl•~Y centre 
• t ·,·orn1 on<! total of 182 t ons by h·.avy bo 1ber• on ra1l.,..ys 
•nd ro~da in Central Italy . 

Greece . 14th . ~.cor tod ~tchells dropped 
23 tons of f r ag111e nta tion bombs o t ~orgos •l r f1eld hitt ing uany 
aircNrt on t he ground . 
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!lOT ro 3! l'~:r.A!ISIIUfED 

y;;, S;&L.fi' 
· r.t riJr. iJOSt se.cJ·.:.'r coer llo, ___ ;_~_ 
o~r!L uo . 341 

lll i'OI\:•IA riC•N P.::lCEinD UP TO LO f,, IJ , 17th Oct.ooer 1943. 

1 . IIAVP.L Oor llot.or :orp9da bo11.to at~~okod a force of Amoo 'l'rR¥tlars 
off th• Olltch Coast on 14 th/lSth . Ono !lot.or ·ror.>ecio built 

.-oo nonlt . On 14th/15th our !.!oior ~or,edo l'OiltS sonk ? ohips off ;u>.,,, 
1 ll. r.;. . Tla& ll\lnk. 

15th. Two of H. M. Dutroyor s 1n~orcepted 2 st.ipo In tho . 
Adriatic , ooa wns s\IIlk l:;y th" f'i rst ~ootroyor on<' .hJ oth•r is bo1nf tcl<on 
~ po~t bi tho secon~ destro;~r. 

On 16th :< 0- botlts "oro :tWII: by Li!Hrat.ors oscort1n1: a l'!ooti>Ourj 
cow or Sooth of lcol:u\d (C) . 

" "' 'i 
" ~ 2 . ~LlNRY lte.g t<. noon 16th. 

'· it c:> Eighth Al'll\Y . l>t~«dY proeruuu Hath Westwards beyond· nra.:OLI-
'!\ VlH~ArU road which is no11 fre.ld . 

r; ~ '15 "" F'tfth Al'll\Y . In Unit<KI !Jt4Ud Soo~or th> Cor'ID.lls ore ft;;htlnc 
~r.rd ~nrcualid ect.iens with Infantry M~ rnnks but. tho oxtont of thoir ,.i ni M' 
~nd dli;IOlitinns i• becordn!, l ees off•>ctivo . Drtt1s'l loia...,try aro crossint: ·'· 

voLrura.o Eas~ of c~.PU.\ ""~ h~tv• puoh.xl pa ~rolo r ~u forward . On tho cN.u~ 
ln!.>ntry AN now e st.o.l>Ush'>d abuo~ L , uoo UorLh uf ~he 'IOL!UIUIO ritl: !'"ltro' 
rero:tu-d t.c:: •rd iiO!lDr..\COllB . 

J . Ul O~ ... 'iA'l'IONS T.~s~em F'r~nt. l 6th/l7th . 

Air<:l'Elft dospatched - Dortound 9, L•afl,ts ll , In~ru~or ,;, 
An~1 ohip~inc 6 , ? ellemy lllrcroft op..>rllt~·· OOVER tho South Coast on H0110 

Counti"• · 

24 l':..'lH i l'loNe a ttsckoe !Wnd J unc tions South of ! :;:.Ril lA, 
and 8(> f'trhter t att.acltu:i tr>ine ~ollt l. of l'CSChllA . 2 ileHimoros nnd l f'l<ht 

cho ~ ''"""' by A/ A . 

CNOC~. l5 th 

J5 llHchells .. acortod by JS Li,;l>tllinCS !:>on!>ad 2 Airfhlcls 
n.,a.r Cal(Jof11k.a ., at ona o£ tht~n 10 J.i rcrn!'t. l•Jr~ d~,.st.royOO t>o :.hd rroun1. 

Docldcanase , 14th. oi~U~ 40 JU 8?18 nn:l SS' s >oda :> I:GU'lf 

Mtack oo Lt;?.OS . No ·:~tails ydL r '>e,tv>C! . 
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TREASURY -DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 25 

, 
• .... . 

October 18, 1943 

':KL'O':.i!!lL1 ·ro '!liE SECRJ:TARY: 

Supr1e~enting refort to you of October 11, 1943, 

the rurohases a~ainst the African Frocram from 

October 11, 1943, to October 17, 19~3, totaled 

1:JO,L<7 .16, or a total of _urohases for the rrogram 

thus far of ,66, 768, 248 .37 . 

Attached is reFort giving st atus of ship ing 

tuhlnst these purchases . 

39 
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~., ~ 

,j1 .:1; ~i. tO j lc 
Co~ odity .'r 1\. . 

~ric . 1 'e.ch . "' Ia:p1er:ents ~281. ""' 
Automotive Eqpt . & Parts S68 .J1 
eatteries 125 .CC 
Bee.ri'ls 2.85 
Erase Bronze Z88 .4 
Brushes &. Brooms .8 
Bldg. Hdw. &. ]:aterial 533 .19 
Chemicals 21881.66 
Clothing, Notions & Textiles 18020.2 
Construction J.:S.chinery 
Copper in Various Forms 400 .09 
El ec . Eqpt . & Supplies 81.38 
Explosives 14 .15 
Ferro-Alloys 73 .88 
Food & Food Products 6032 . 
FUrniture & Office r::qpt . .11 
Class 194 .82 
Graahite Products 106.03 
Ban & Cutting Tools 1333 .02 
Industrial Machinery 110.75 
Iron 345. 
Jute Bags 857 .47 
Lead &. Lead Alloys 73 .18 
J'edical Supplies 56 .12 
Non-Ferrous 1eta1s , Other 435 . 
Paper & Paper Products 5696.09 
Rot e & Twine 247 . 7 
Ru ber 831.9 

.. O.,...!l:t. Jc 
.. 1er :.oall .. rt ~~ 

2.5 
.15 

20 .87 

11.32 

.49 
95 .12 

5.31 
59 .13 

909 .99 

.68 

1051.93 
34.75 

'c n ... t. 

. rt 
ilb .essels 

17( .1. 

1:, . 57 
1.1 

87 .6 

316.38 
6834 .87 
26?A. 56 

.14 
108 .46 

4G .78 

.7 
41. 27 

.16 
23~ .59 
102.34. 
847. 76 
535 . 
102 .5 

5.02 
25 .93 

2526 .97 

'­, 

14. 
255 .32 

"c e. e 
::.r. outc 

"'/'\ T'ort 

21: .. ;., 
1 ·c . 7-. 

- . '::,7 
.12 

4112.15 
4411.97 

10.35 

50 .24 

111.57 

2.15 
667.12 

20 .18 
2!:0 .32 
394 .36 
103 .25 

.3 
128.37 

4343 .35 
12. 

632 .1 
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Ton.•·u1.:;e 7onne. e "''onne.;e Tonns(.~e 
Shid:ed to uate l:nder Load On l!and At I ort En f .oule 

Commodity F'rol!' • s . f.. . J.t rort "'~tit in;; ~ essels To 'fort 

Shoes t: Boots 315.o8 5.34 E.?l .UG 1694 .01 
Steel , Alloy 4 Carbon 12279 .71 {13.12 6630.86 5;;16.27 
St eel, Pipe & Tubing 333 .71 G3f .46 1287 .03 
Tin Pl ate 2097 .~ ~l.G 3!:35.9 
Zinc 27 .96 27 .29 101.81 

Totals 76,039 .29 2639 .16 234.33 .37 27611.02 

,. 
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BRITISH AIR COMMISSION 
1'188 MA.saACHUMTTa AV&NU. 

WASHINGTON. O, C. 

With the compliaent a of llritiab Air t:ooaDJ.saion 

who enclose Stateaent Ho. 107 -- Aircraft Ues-

patched -- for week ended October 12th, 1~43 . 

The Honourable Belley lloraen thau, Jr. , 
Secretary ot the T'reaou17, 
~aabiD,ton, D.~ . 

October l8th, lC:4J. 

Regraded Unclassified
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mm•r 10·10' 
.lircratt Deapatobed troa tbe tltl1ted Stat .. 

IHJt •414 Pqtobv 12th. 194' · 

w 12Z§I1U%~211 

~!!l! llARt!l 
lt1lll0re V II.B. 

l!ariner OR I U.K. . 

~gtura Canada 
Ventura GR V s . .&.rrica 
Ventura Gil V II. B. 

ffiT!SS ttyhawk N.W. Urica 
Kittyhawk Australia 

m~mH c- 61 K.E. 
Cornell PT 26 s. Rhodesia 

RIINSO~ eli an U,Jt, 
• 

NORTH AllERlCA!! 
Harvard s . .&.rr1ca 

NOORDUYN 
Harvard India 

et!f U.lt. 
!.!artlet India 
Hellcat U.lt. 
Tarpon India 

Movements Div1a1on 
Br1t1ab Air Coam1aa1on 

October 16, 1943. 

ASSBIIBLY BY BY 
POIG 1M w 

II.B. 5 
U.lt. 2 

Canada 
8 • .&.rrica 1 
II.B. 2 

Casablanca 47 
Sydney 17 

Alexandria 7 
Capetown 23 

U.lt • 6 

Capetown 

Xarachi 14 

U.lt. 1 
India 9 u.x. 3 
India 11 

rotal. 143 10 

P'LIOH'l' DBLIVERED 
roB ug IJt CANADA 
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IOIIISTRr OF FDWICI!l AIID OOIIIDCK 
REPUBLIC 07 PERIJ 

EltceU.OC71 

44 

I u pleu -.:1 to acknowledge ..-ceipt o! yo11r .. t.....t .._ms­
cation dat-.:1 S.pta&ber 14, 1943, with whlc h you tranaaitt-.:1 to t111a 
office a cop,r of the l:'e'I'U-.:1 outl.ilw o! the Plan !or an IDtel'D&tioa&l 

·~ ~ -Stab111 .. tioD l'lmd, whiob inc ........ now eo• ot the 1\!&&Ntiou ot 
ttwo expert• ot •-al o o~mtriMo 

])I tbenldng you !or thie iaportant dupatcb, I b&Ya the aatie­
t aotion ot in!oraing you that the greet iaportanca o! the JZ'O~ 
relat-.:1 to inten>&tional po~ IIOII8ter)r cooperat ion hal DOt 
aecap-.:1 the condderation ot 011r lOY~ .Utboup it bu DOt 
been poeaible untU now !or ue to eao:1 to 'lubineton epacial de• 
aat aa to enter into the prel1e1naey dieCIILiaiona, there bu Juet been 
named in thia capital a Conaiaaion charged wi th the et~ o! tbeae 
• ...., problema, I t ie intended that their euapetioM u;r be taken 
into account at the tiret opportunity, when inetruotione wW be IIi 'fill 
to the paroone who aq !~ be daeignat-.:1 to collaboreta with the 
exports o! the other l.bit-.:1 and .Ueociet-.:1 llatione0 

To Hie Elccell.eney, 
Henry llorpntbeu, Jr. , 
S.cretaey ot the Trueury, 
Wu hington, D. c., 
u. s. .... 
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Y.xoellency, 

18th Oct ober , 1943 

I h• ve received. your letter of Se, te"bor 14th, and. the 
r~v1atd draft or the tentative nropoaal tor an Int ernational 
Stabiliaat ion JUnd. 

1 ~, only t oo glad that you have found tho coo~eration 
of our emerto helpful M d I een aaaure you t hat their r e-
~ort about the d.1scuooiona hold in oaahir.ct on 4ur1ns tho earl y 
auoatr ahova t he ut:ost satiataetion vlth tho blthly cooperative 
apiri t of the expert• of tho United Statoa. 

It 1a a:1 greateot vlah that t he neceuary oqeeuent be­
tvoen ell Gover~ento vill be r •rched ln the not too distant 
futuro . I hop e it ~ill be posoible for you to aubcit for dia­
cueaion ~so t he other perto of tho groat t rncovork of >.he 
Poe t-1/r.r Economic Organisation , 

Ul a l!xcelleoc,., 
. .r . Henry %4rgau.thau, Jnr., 
S•cret&ry of the Treasury, 
Jna!ltn.,-ton 25. 

Your e 1incerely , 

L . r eierabend 

Kiniator or 7inanco 

45 
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NOf ro 3i! RZ-TlWlSIII'I'I'ill 

u.s. sc:x:R£T 
BhHISH llOSf SECrli'r 

COrY NO• _ _Ll..=V:.__ 

OPfeL No . 342 
Information received up to 10 a , ,. , 18th October 1943, 

one of H.l! . Destroyers and a Greek Destroyer when in Li4iOS/Y.AiiiAI>IIOS . 
Area ni&M 16th sank two E-boats and a nuall cargo ship . One of H.t;. Pricates 
sank a 0-Bo&t yesterday about 400 .. uee East of CAPE FAJ\>."T.'ELL . Of r• ve , . 
U·boats attacked by aircr.a!t orr Iceland (C) yeatorday on• was sunk. • 

2. !!ILI'I'ARY ll!!z_ tho 8th ANY la rocrouping loehind a screen of 
activo patrols. U.K. patrols have entered 

CASfSlLltlO o.nd f'urth~r left Canadian troops havo roached I.!O~TAGliO o.nd aN 

approaching BOIANO. On 5th Arm,y front proeruss is slow but tharo ore 
1nd1cat1ons of alieht onem,y withdra·sal . AdJ..iniotrative arrangeLlcnts at 
SRUIDISI und BARI nr e devel oping oaUofnctorily. 

Russia Soo O. O.M .l. 1 o toloarll.r.> to lllLI'I'ARY A '!'TACHE 

), UR OPERATIONS Western Pront 16th/17th. Aircraft despatched BEIU.IN 8, 
AACHii:N )

1 
DUISBURG 1, Sea !lining 54 1 • 

Intruders 26, anti-shipping 7, l.an<>te 16. All retum..C. oafaly . 20 onOC\1' 
a1ren>ft opnatod over t:ast and l>outh t:aet £ngland1 10 of thor' penotreted 
to Le!IDON A.roa. One M. E . .UO wne destroyed by a !losc;uito . <>or.e bololbs were 
dropped at IIALli!Al.ISfOW£ and Sf. PANCRAS. 1) ce.eullties reported so far, 

~ 15th. Spitfiroa cot 45 enOOI)I fighters over t.M 
battle area and destroyed 5 or thao. 

15th/16th. llo.llingtons dropped 60 tone on on• or tho ROUE ~fields and 
bor.lbed eea-planoe on LAKE BRACCIA!IO. 19 Boa tone bocnb<>d roads and raU\l&Ys 

16th . Escorted Mitcholls dr opped 33 tons at 
ANCONA railway centr e witn good of'l'oct . 73 ~\uotonga attacked r oads and 
motor trar•sport ncar BENEV!:NTO 62 onom,y f16Mers wer e met over tho Bat.tlo 
Area , enemy casualti es 6 • • 0 . ). 

in contra of Itoly , 

l!editorranenn 

ship~ing in t~o Ionian lslando , one 

16th. €ight Lightnings e•corted by 8 14.0 , 
205 ot the H&li>m e.ir force a t toclcod ' · 
ship was hit and loft burning . 

Doclecanose . 15th/16th, 
. at Wo.lU'I'ZA ai.l:ti.Ud IU!ODES. 

Hoaloy bombora cirt>PJ"'d 18 tone 
rGf:-...:: 

16th. fotol of 46 JU en and 88 .,.ado 5 attacks on LEnOS , 
4olayt4 action boobs render ed tho llarboor teoporaril¥ unservic&&!>lo: 
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If? 

u . ~ . oc.CI.~r 
:;,.rrr~ri •.lo5r :lECf.E·T 

oPr!::L 110 . Jl4 

Infon".a~ion roceive1 up to 10 a • ., , 19th October 1943 

l . !MV;.L Ono of H. l.\ . Cru\sors dllnat•~ in air • ttack Aegean 17th t.l~ 
r oached :.I.W JIDRIA. l4 killod 30 \'0\ll\dod . 

l7th/18~h t-.o cos t royors bo.-barc!..!. KOS harbour. Di.schsrge a t 
N:plu no,· averages 5,000 tons per day. 

... • 

2 . rtLirt.I\I I taly fifth ICtT'.:J . Bdst of CAPUI\ our f ol'COS o.dvaneod a~ut 3 wl•• 
am! W9st of CAl'U~ abou t 1 nile except 1n tho coastal 

't~ct.or tlhoro thoro ..-as no ch~ngo . 

t:iehth Amy . Act.ivo patrollinc conti nued . Our l orcos t•r • 
toln1• t.uilt u,, on tln ·rER.'.!OLI-VZNCHr:. runo l1no . 

J , I.Ik Ol'~lli•Tiv!lS Vios t .. rn Fron t 18t h . l'ightor bo",b~rs droppod 7 tons on " n 
a i rfl 1U a~ Sr. OllER . Th•Jy lllsc. nttockaol 

sh11>J>in• orr tho DUrcH coast ond railwnyo in llor thorn FlltJ:CE. f. 1000 t en 
Cortal~r, lln R-boa. t. , and A/:.. shi 1>, sovort. l oth r s~all shi ps and 8 locCY.lot..i.vuo 
: ··:-• C:.•:accod. Cnsualths by .:111~~ fiuhtor o ...... ano"1y 4 . 3.2 . Cure 5 c i oo!Lnf:IJ 

l~th/l'Jth Air crGft c!ucr~•tcho~ . p.;.J,OV!:lt 360 (17 ::Ussine 
a,,~ on' In 'h oaa) . B$ Lill &, :.roLr • ..hG nor.r MCHUI 4, WDEll 7 , OOI:.Dlll\1: \ 1 

s,•-1n1n•· 6, 1enftoto 12, Intru~ers 23 , .:.nU-shippt.~c l. 

An oneey "'lin~-St'tll6!')6r \Or.l GUnk off t.ha SOL.!:..!) es tuary . 
~t K~IOV.:R ttie~-cloud an~ bo::~bi11 soatt~roc: . 10 """"'l' aircnu't o .cm ttd 
over t.O:IIXl~l tn·! tho Hroae Countios . ~ono h~usoa do.,oliah..-J at L;J;&,;H end v<!'l.:Jl 

111 a. '""l~ono pos t. destroyoc! at FINC::LC:X . 

tt.aly 17th. 96 r i f htur vo•1bera attacked railway 
otjoetlvoo in th ) P:..OCo\ft; , area o.n<l eoncentrnt lona North of IIA!'L,;s . 

I. · nO ,; S::CUi'trY 

Dooecan~aa 16th/17th Allie~ hu:ovy boml>>rs dr opp;x1 21 t ons 
on ,·.,.nr:u. Ait-fblU. . 

Rt-.odes 17th . 8 F.Mroy eirerc.f t at tnoKd C:.:;TSLOI\IZZO . 

Cli5Ulil ties 1.~ Lo11don 17th/18th no" r>port.e5 15 l'.i.U;>d 
1.1 o.riously •·oundoJ . 
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TRl!.tS\JRf DEPA.«l''l&rr 
71ashl.ngton 

1·11:1 at.>AS3, ltllll::IIlG m: .. SPAPffiS, 
Tuood;v, October 19. 1943 

Press Service 
~lo. 39-15-

Under Secretary of the Treasury Daniol W, Bell annoWtced today 

!i!Ul ti(l'li'OS - $1!!, 943,000, 000 - !or the Third \.ar Loan . 

l(r, Bell ex:>ressed the erat1tl.c at1on o! Secrotary '! :or-;cnthau aver 
the 1aprflaaive totals a""ss sd durin& " thie e reatest of all · .. a r loans . • 

In eovmntin~ on t he sala of the various iasuos, the U:lder Secretary 
pointed o•lt that the sales to 1n:liv1dunlo, which was the first objective 
ot the Jlr1ve, oxccc:lod the quot.."\. llith solee of &s,m ,ooo,ooo agair,Jst a 
quota ot 3S billion, Sales to cOiporotiona , aosociations and other 
investors t otlll $12,y)6,ooo,ooo agnin.st "'<IUOh o! ~0 billion. Soles 
or !!: Jonds total 32,472,ooo,coo, cC~r.~pared to '3l ,47J,OOO,coo, t he pnor 
all- Uno h!"' in this class of eecuri tios, Tlh1cl1 was reached in tlle 
Second 1/ar Loan in April, 1943. The r• and 0 Bonds tot al also reached an 
all- tioe hl.&h in t:U.. cl ass of sec11ritiee nith a total of :>831,000

1
000. 

The unpt·eoedented sales to individuals indic::tted tha.t the nUillber of 
individu::tl bonds issued cltJr1"8 this pc r i cxl 11ould br~~ak all records , 

In oddHion t o the mm totals on Seri~o E, P ond G Donds ".Mounced, 
the follollill(; rocnpitulstioo of tho Third l.ar lo:ln .o3les woo issued : 

(In rdllions ot dollo.r3) 

7/~ Cort11'icntes 
21 llon:ls ( 1Sl-'5J) 
2~ !loncle ( ' 63-'69) 
S<.v:.n;s llotes (Series C) 

Gover~nt Trust Accounts : 

2~ Bon:! a ( ' Sl-' 53) 
2~ !loncls ( •63-169) 

Savincs Bonds : 

Sones E 
Sorioe F and Q 

Q,lAfll TOTAL 

~ 4, 120 
5,109 
3, 298 
2, 483 

151 
479 

2,472 
831 

48 
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(7) ...,. 
Suber1~tf o~a t o 'l'l:.ird. ilu Loan nrt • o Cc~red ..,iti:t Q,.lotas, b;r Statea a.nd by Classes of lave~t~ra 

:l'inal Repcn 

(Dollars are lll1111ona) 

I !:dirlduala, partnership• Corporations , aaaoct.at ton• Gl1l!ld total ~d perconal truet accounts and othor lnYOatore 

State Perc en~ Percent Fercent Saloo aChi eved Sale a Achieved Sales achlo· .. d 

.Ut.bQ&Il •••••••••••••••••• $ 71 $ 56 127~ $ 72 $ 52 l)S~ $ 143 $ lOS 1,2'1: uilona. •. ~· •••••••.•••.• 17 17 101· 19 15 127 37 ) 2 114 UIW>IAI ••.••• • • • •••••• · - 38 31 122 26 27 95 61 58 109 Callfornla-Ho .. .. ........ 197 182 lOS 236 242 98 433 424 1"2 Cal l!ornla-So ••.•••••.••• 167 207 81 267 215 124 434 422 103 
Colorado ••••••• •.•.•• • .•• 1<9 37 1)2 53 35 152 102 72 II<~ COAIIOCtieut •• • • • . . .•... • • 78 99 79 4}2 354 122 511 453 113 D<t1awue • • • •••••...•••.•• 16 15 105 42 ~ 124 58 ; llS l>lo t rict ot Golwobia. .••• 

~ 50 86 6o 13<: 103 ~~ llor id<o ••• • . •••• •.. •. .... 58 145 74 59 126 159 117 

Oeor cla- • • • •• •• ••...•.••• 122 70 1-r.; gg 67 131 :no 137 15~ Id.aho ••••••• •••• • • • .•..•• 16 1.5 109 ::12 10 120 ?S 25 11 I1llaola • •• • ••• • •.•••••.• 311! 330 oc; g')g 591 147 1, 180 921 128 Iadio.na. . .. .... . ......... 118 118 100 11>7 1}9 l)b 3')11 251 118 I ova . ......................... 114 89 128 1311 107 126 24s 196 127 
x..a •••. .. .... 0 0 • 0 0 0 0 . .. .... 71 65 109 54 47 116 125 112 112 Eontue~ • ••••••• • ..•..• . • 7~ 57 l )b 6G 69 96 14:? 126 na Lou1a1.a.na ............. . ......... li6 58 114 74 65 113 140 123 11 Ma i no .. .................. ?3 27 gl: 39 27 141 52 54 114 Nar7land •• •• •••••• •• .•. •• 95 84 113 236 112 210 331 196 l fi<l 

(Co"tlaued o~ following page} 
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0 
Ll) 

-!ubaerlp t looo to !hird ~~r Loan Drlvo Co:yared v l t b ~ota•, by States &nd by Cln•••• of love•t or s (Cont'd) 

J'ina.l Report 

(Dollaro are ollllons) 

lnd lv lduala, partner ohi?• Corporat 1ona, a••oc1atloAe Grand t otal 
a.od per aoMl tru; t accounts and other tn•eatora 

State ?ereont Percent s~e• l Q)lota 
Percent 

Salc e' ~·t~ achi eved Sale a ~ota a chieved &eh!OYOd 
i 

Mae aachueotta ._ • .............. $165 $ 176 9"% $ 707 $ 6o7 116% $ 87} $ 783 112\i 
)I 1 eh lc:ru> ................ 218 2~5 97 3114 226 152 563 451 125 
Ninneaota .................. 102 96 107 176 120 147 279 216 129 
Mlaalaatppl •••••••••••• • 44 34 129 21 19 111 65 53 12~ 
ltluourl ••••••.•...•... • 125 129 97 246 191 129 312 320 ll 

llontaAa •• •••• ••••••••••• 22 19 117 19 16 118 tn 35 117 
••braalca ••••••• ~ ·-.••.•• 52 47 112 66 56 117 us 103 115 
~ ••• d.a... 0 ••••••• 0. 0 ....... 0 6 6 102 5 4 115 11 10 109 
rov Ra=pohlre ••••••.•••• l2 13 92 5~ 

26 150 51 . 39 131 
lev Jerao, ..•....•.....• 167 185 90 4oo 1}6 710 585 121 . . 
••v ltex1eo •••••••••••.•• 10 12 so 8 2 415 18 111 130 
Bew tort •••••••.•..••.• _ 851 796 107 4, 729 },91} 121 5.560 11 ,709 118 
Sorth Carolina •••••••••• 70 70 100 112 75 150 182 145 126 
~orth ~ota. •••••••.••• 21 17 124 14 12 118 35 29 121 
Ohio ••••••••..•••••••.•• 363 313 u• 74o 385 192 1, 102 698 158. 

Okloho"" •••••••••••••••• 58 45 129 68 Gg 124 127 100 127 
Oregon ••••••.•• ••••••••• s6 58 148 69 150 155 1o4 149 
Penna;,·l vanto. •. ............ 405 }88 104 801 68} 117 1,205 1.071 112 
l!hodo It land ••.••...•... 26 31 84 86 50 172 112 81 1}8. 
South Ca.r ol1na ....... . -.. .. -· 30 33 92 48 28 170 78 61 128 

' -( Continued on !ol l ov i ng page) 
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Slll>&cripUooo t o 'l'hird. Var Loan Drive Co_.-o4 vtt.h ~ta-.1>7 Sta\ oo and b)' Cl.aoaea of lD• e otiOro (Coct '4) 

l'iDAI. l!epor t 
(Dollar• are ailliooo) 

! Indiv1duala, part~ernh1pa Corporation• , aeeociationa Grao4> t otal 
and peraoq.al tru.at account a And other l n• oat ora 

' St a t o 

I 
Percent I Quota 

Percent Po"'*'t 
Salee Quota achieved Sales achieved Saloo Quota a ch i evod 

i 

Sout h Dakot a. ••• •• • •••• $ 23 $ 20 ll7l' $ 1~ $ 15 127,. $ '12 $ 1~ 
121 ,. 

~enne .. ee • . ..••....•... 1>9 61< lJ; .,0 17 125 111') 1}1 
Texaa •••.•••.•.•••..••• 262 201 1)0 2,1! 219 llb 5<!0 il2o 12'1 
Ut ah. •....••..•.•••.••• 11 20 &I )1 21 175 ;4 41 132 
Yenont ... . . .. . •. . ....• 6 9 6b l, 18 10} 2o 27 911 

Virginia •• •••.••.•.•.•• 611 74 93 125 79 1511 194 153 - ~l Vaahingt on .•••• • ...•.. • 81 88 92 lloO 103 1jb 221 191 
Weat Vi rginia • ••• .• • ..• 64 42 152 71 J4 209' ~ 76 17l 
ii1 GCOD81n .• • ... . . • • • • •. • • 98 103 ~ 

248 195 )20: 298 11 

VJOiliog. •••• ••• • ••••••• 1 8 7 4 172 15 12 122 

'lerritortea A pOaaeaaio.na 20 u 180 14 10 1}6 J4 21 16o 

Subtotal •• ••••••••••••• 5 . 343 4.998 107 12.915 10,000 129 18,262 14,998 122 

UD&lloeated. ••••••••• • • Jl! 2 - 2\ - - 51 2 -
'l'otal • • •• • • • ••.•••••••• 5. 377 $5.000 108~ 12.9}6 $10,000 1m 18, Jl3 $15,000 12~ 

Jotenl t ruot tuodo • •• • - - - 6)0 - - 630 - -
Gr and t o t al • • •• ••••.. •• $5 , 377 - - 13.566 - - 18, 9JlJ - -

Trentur)' >apartaon~ 
Note: P·tgu.rea are rou.zw1e4 an4 l!o not necoaaarll)r ad.d ' o totala. Per c•n'-a&81 ba•e 'been COIIr]'JUt.o4 on u.a.rowsd.ed • 

f1~·· 
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.. ... 

Iasue 
Individual& 

Jl bon4o •.••..•... . ••. 2 ,472 
7 end G bonde •.•..... 565 
Sa•1nca note •.•.. . . •. 193 

Certifieatea ••.•.... • ~6~ 
~bond a .... . ...... .. 1,220 
2-l/~ bonda •••.•..• • 561 

!<>tal ................ 5.377 

• Len tlwl $')00 ,000. 

SUbacriptiona to Third war Loan Drive 
PI!:AL llE!'OR'l' 

B7 lawue1 and by classes of 1n•eatore 

lin millions of do11aro) 

Included 1n drive 

lnsuratlee Other 
co"l'enioa corporations, Dealer a 
and MUtual e.ssociat ions an4 

aavlnga banks and inve storo brolcero 

- - -
5 <!61 • 
2 2.288 • 

25~ 3 .~77 322 
1,926 1,48} 480 
1,222 zo6 22 

4,127 7.915 894 

Outs~de 
or 4rt.e 

Grand 
~eftl total 

Total T • . ....... 
1\:lnd.e • 

-
2,472 - 2. 47<! 

831 - 831 
2 ,48} - 2,483 

4 , 120 - 4,120 
5 . 109 1'i1 5 .26o 
l,?;S8 4~ l.1Z1 

18,313 '630 18.91i3 
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TREASURY DEPARTMENT 

PROCUREMENT OIVISIOH 

WASHINGTON 2S 

I 

I 
October 20, 1943 

l'h1t00A!,1)U1' TO THE SECR ,TARY: 

1'here is subrr.l tted herewith I he rceeY.ly 

rerort o~ Lend -Lease rurchases . 

Procress is bei~ rrad~ In the red'stribu­

tion of Lend-Lease stocks, chiefly Russian, 

which, because of chanyed war and shirping 

conditions, havo been made evollRble for 

domestic use . Out of the nrproximatcly 200,000 

tons of material releused , 66,000 tors were 

sold and delivered as o! Scrtcrber 30th . 

~ 
ton E. . ~·ack 

or of rrocurel"ent 

•' 
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LEND- lliSE 
TREASURY DSPARTilEt:T, PROC'IREJ£:-'T DIVISIOII 

STATS!.Z!fT OF ALLOCATIOn;, JBLIGA'1JO!;~ ( Pl.'RCnASES) AND 
DELIVERIES TO FO!U':IGN GO'BR.Ill.'EI\TS AT L. S. PORTS 

AS OF OCTOBER 13, l\143 
(In Llllions of Dollars) 

Ad.minis t rati ve Jlisce11aneous & 
Total U. K. Russia China Expenses Undistri buted 

Allocations sa~65 .3 ~1976 .8 $1557. 5 !i>1U9 . 7 $11.0 
(a~65 . 3) . (11176. 81 ( 155'1. 5) (lU\1 .7) ( 11.0 ) 

Purchase Authori ze.- ta13'1 .8 ~1685 . 4 ~1204 . 2 $43 .6 
tions (Requisitions) 3141.6) (1695 .6) (1254 .0) (43 .6) 

Requisitions Cleared $3059 .4 :>1630 .1 $1236.0 ::;43. 1 
for Purchase (3005. 6) (1592 .5) (1232.4) (43. 1) 

•• 
Obligations ~2\157 . 5 .;1595. 7 ~1199 .3 ~43 .0 r -9 (Purchases ) (2\128 .6) (1571. 7) (1196.2) (43 .0) 8.3) 

Deliveries to Foreign 
Governments at G. S. 

f351.2 
1342 .9) 

t\141. 9 
935. 7) 

t371 .9 
370. 6) 

~19 . 6 
19.2) 

Ports~> 

~Deliveries to foreign y,overnment s at U. S. Ports do not include t he 
tonnage that is either in storage, "in- t ransit" storage, or i n the 
port area for which actual recei pts have not been received from the 
foreign covernments . 

$310.3 
(:H0. 3) 

$154 .6 
(148 .4) 

~150 .2 
(la7. 6) 

$111.7 
{109 .4) 

$17 .8 
(17.4 ) 

:;ote : Fi:;ur•es in parentheses are those sltol'fll on report of October 6, 1943 . 
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EXPLANATION OF DIFFERENCE . 

The decrease i n Obligations in the Adminis­

trative Expenses Column is due to transfer of 

funds . 

The reductions in Purchase Authorizations 

for United Kingdom are caused by cancellations 

and amendment s to contracts . 

ss 
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~11··:.·.;~: : 

The ;;e cre t.nry or :itate, 
·;ushington, u . c • 

.. -2)7), <ictober 2.; , 194), 1:00 '"•·'• 

From 

~io de Jt.neiro, i:rt\zil. 

ilnted <.c tobor :au, 1 ':II. J, 

Hec ' d Oc t . ~5 , 3 p.o. . 

De)>Clrtr.ent'a telegrt>m iio. 204') ur July 16,1?43, 9 r •'·· 

'fhe llirector of I.:xcbhnge or the lltlnco), ~o !lr usil ikls 
ro<(U8Ute<l ;Jilr..Ussi on or the I :l.nia tor or }'int~nce t o t'O•\Ue.tt 
the Uni ted :ltateo Trowaury !Japart~o~ent . to further 'iMenll t he 
Jtabil izntion ~sreemont or J uly 15, 1937, ea anonded June 
4 , 1943, to yermit cold sales by urazil to the United 

56 

Jtutea up to u ~xiuwn or ~300,000 , ooo . The Director of 
:;1roh<>.nge eRtilllll tea that on the bhaia or current trends the 
!li'&Odnt ugreeu;ent lilutution or ;;200, 000,000 11111 be r oaclleG 
by the 61\d or iiovember this year. 

!t is reQuested t hat the Treasury Ilepurtr.tont be ln­
r orned or the roreeoing • 

• 

IIH'Ilc 
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;:,·~Lt:t.IOS ', \18 

i t:. t.rotor o . 

::or ro sz RtoillJlS!.IllfZ.O 

eor>t llo. _ _ /_V __ 

Inrot"&t.lo .. , rec"! lv¥.: up to 10 R. n. :Ott: Ocl..o'..ll)r. 

On l7 t~./Ht~. ""'o of 1 .. 11 . JoctroJor o bomlm,lod KALr'mi'O~ nu sot 
f1ro l.o n ,10::tur. :>17.1><1 car.,o 10h1p Lu Lllo ho.r'x>ur . On l8Lh/l') th 

l'Kl\l n bo"ib ar:!.\Kl b~· one of H. !t , Cru l&er rlnt:. rmo o~: H. M. 
our c1lor. r~r~ bo~be~ n oao~ occnalon . 

• •. ! Ltr .. ~x n .. l y 8th AIBY P~rACCt .. ro rut.o bo>en captured .,~ thr·ce 
sntC'f com.~r ot.V.cka r ·spul3l<! at ':!Olti'.J:It .. .'O.~ 

ou r )Jt. or C • ..!.l"'~ Cann.dilil\9 h£.Vl) co.pt.urod };~dn.LO M( ~h;s hi:;h , r ound 

too }'It ... oa t.h • , • 
5th Arr:Y FUrV\Jr t'ro:)"tDI ne.d'J ~~orth Mt t~or"b-'l-~sL • 

of C •• I"Un . 

j . .• 1 ~ O.' .... L.l£0.15 t'e!ii~..,m f !"ont l3!..t' M':i l()t.h i'.A.io.;.u~ . 1609 too:; C:ro_1}H· 
lnclu-:tn:. n'lnJt.· .. ..~n 3000 pound Ttnd 2-:'f/ 

.:.OO'l .JOUtld H. t:. r~r· 718 :.on:: of in"'~m~ltt.rl•:t. Uol.. (KJSsl""~<l ~ u~iQat.l 
~., •• r .. of omc:c~.~:;o Oi J•\£ to rnat.tnr t \lt. 1 0"1\l l arrc ucot. c.er?d ftr>::: e n . onol 
t r h :.~.;.v 1 ) t • ._'Jlof lo:-~ rJpor t. :..:l . ~od.::ru t.o hoa~ly A/A ~ · n"L)- 3 ldl"cl:ltgh~s 
co- 4,JJt d.1nt 'lt.h fipht .. rs us l.n!· fl.Jr J:J , /,l • .c.;..f , nne. J5 ~· .1\. :~ . r . t.nok 

po.rt. . 2 Aust.roll.ng& missintJ . l9th . Eacort.od Jotuai'l. bt.,rn of Cor4Jlf~l 
Ct> ~..n~ orr [J~~UJDC:. i ond•) seviJr 'll hlt.s t t t.b roukot pr·oJtct.ill!ln and cannon 
J.ln ~1 S1'RA500UrtG lJ ,400 tons in totl. !hr..t:~ tBcor t. vosstllrl "'or~ de.macW ­
rt\:craft. of titJhtllr co·"l''8.Dd off t.l':.~-J Dutch CoQo t. a~v"lr4ll1 dt..:o":;3d a na·ml 

IJ 11:1r1 , c. dr.xlf:·n a.:ru~ e 1 , 000 t.on ohLr, 

l r.h/ Ot.h . flv.., ·-.~n.t:"V r u.ldcr!l fl.:;r, ovO'.!r 

~u~t-. Coc.~t , r.hrJo o" t.!l..-..; r.;c:nG. C~nLrl'l.l London . Onl/ ~ ft~.ta.l ce!u...lt.iJ!J 

£, fu : a..ort.:ad . 17th. :ot.al o! ):': ltwa.C ... r~, (;. 35, Dlv~!:c'S' l!' t..';'l 

... 1.1~ .. . ·orth· 11t.. o C .t1J~·· a!\{_ Z TOB.:l junction:: n•. -" 
...... t ... 

•• · !.. 

1 ~'".! !' 
) .,., ... ~.l & rld~, 10 
"1.11'. CrAj, i',. . 

lSLh . 30 [,wa~>ro '.o Wei rhU-:lLS yards at ~i<.,YD 

.\l'be.n1.a l~t.h. 6~ !.opltflroo cun L~ out. s••.J".si)S and 

~:· ~,~ l.1 ~rr t~1 coest. 
:Jouth'.!:ru Yu. ovlav1a lt'l~h. )6 .• HJt.ort.?d lH •ctt•:UJ nnt .~6 

'~ SKm•LJE ~lt~in , ""· 
toUiu .. 11We'k . 

(,1:--h\.•llnt,~t> ·\t.tnck?d th~ t·o i l •·n., e .. nt:.: 
po.G:lmr .• r ot.o.t..ton r ;r..n'l1 a:'nlhJ>U1 nton•.IJ.::l J3rdtl c.n·.' 

A~g>an Arr...o. 17!. . ./ll!th . ,\lli>l .. h.,'\l f r.o..,lJ J;rG droPr··~ l~ 
ul.)j.,If?.J. o.irflal<'. 'I 11 ht ·~.~, ... ~ ct.t.• '=" 

al 1 .Jot a in Cr~fG. ---;:llil\ •..ons be:-;. n· , .. ct' houn u .:..u j $t t; iP ;;.L10. r. 

lOth . 21 JtJ ~.' s ~ ..,.~<o C;•,f Lt.<JlL.O . ~lUilh···n~· frt't' 

C~r'.~- LH •• rc ... "'Ud '-ifi~ ~ut.ro1 Jd t~ • o~ t.., .n. 

\., ... . 1. ... ,, 
l..s,!:/l'?t.~. . 'l~u .c.-: .. •.ot•• .,.c!. • 3, "00 :.on 

1. £ t.l'r,:u-. M' c 4lr . 

Regraded Unclassified



, 

TREASURY DEPARTM ENT 
58 

INTER OF"FICE COMMU NICATION 

DATa Oct . 21 , 

ro secretary Uorgenthau 

FOOM JJr , ','/hi tO 

1 . Stabilization FUnd ' s Gold Transactions 

Duri nc; the three months ending September ;50 , 1943, the 

stabilization Fund sol d approximately 0231 . 0 million 1n 

{>old to foreign countries principally to be earmarked for 

their accounts wi th thE! Federal .toaorvo Sank of new York . 

Sales by countries were as follows: 

Country 

ArLen tina 
Brazil 
Chile 
Colwabia 
Costa Rica 
Ecuador 
uuatemala 
It• an 
Mexico 
Salvador 
Sweden 
Switzerland 
U~ay 
Venezuela 

Total 

Sales 1n millions of dollars 

4:; .89.2 
54.815:; 

5 · 093 
4 . 900 
5 . 000 
4 . 782 
5 · 075 
1 . 000 

74. 000 
· 994 

9 · 975 
9 · 976 
7 ·4.82 
4.000 

231 .032 

In addition , the FUnd purchased approximatel y w5 million 

in gol d from the earmarked account of the !loyal lletherlands 

Governmon t , 

In or•der to maintai n its gol d balance , the Stabilizat ion 

~'und 1>urchased ~22 .9 million in gold from the Treasury 

ueneral Fund. 

.• • 
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- 2 -
Division of ::one tat•y 

.\o3ea.rch 

,<a a result of tn.e above transactions, there ... as a 

net decrease of approximately v5 •0 million i n the Stabil iza­

t ion Fund • a bol d holding s to about ~7 ·4 milli on as of 

september ;o . 
2 . Treasury Gold Stock 

During the September quarter , the •rroaeury •s gol d stock 

dec1•ea3ed by .,;212, o mil lion to .,.22 ,174 , 9 million as of' 

Sept ember 30. Known and es tima t ed aalea and acquisitions 

were ao follows: 

Sales 

Sol d to ~~e Stabilizat ion Fund 
~old to Industry 
l .. i acellaneous 

•rotal 

MquiS1 t1ons 

!lewly-mi ned domestic 
Impor ts sold directly to mints 

and assay office s 
.l iscellaneous (coin and scrap) 

To tal 

ll1ll1ons of dollars 

222.9 
1.0 
3.8 

227 .7 

...li:l 
212 .6 

59 

r.et decrease in the Treasur) gold s tock 

? · Total Gol d Holdinas of the United States 

J\Ule 30, 1943 

froaaury Gold Stock 
Stabilization Fund Gold 

22, ;)87 .524, 107 
10,500 ,529 

September 30, 1943 

22 , 174 .~1 ,528 
7 . 8 ,075 

Total 22, 398,022,6;6 22 ,182, 599, 603 

'.l'he decrease in t he .;ol d holdin.;e of the '.l'reasury and the 

Stabilization Fund during the Septembe r quarter was ~15 ,6 

million. 
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FOR D9:EDIATE ~!&LEASE 
Thured~, October 211 194J 

TREASURY DEPAR!'Nl!llll' 

\~aehington 

Pre~• Service 
No; 39--20 

l!ePJ:esentatives or the Netherlands, BelgiWll tnd Luxembourg, on behill 
of their l'inisters of Finance, today handed to the Acting Secretary of the 
Treosury copies of a monet or;y egreement signed in London today by officers 
of these governments. 

An official statement made on behalf of the three governments followa: 

•"!'he Netherlands Oovem1118nt on the one hand and the Belgian and 
Luxembourg Gove,.,.,mts on the ot her hand (these lntter bound by an Econollll.c 
Union since July 25, 1921) signed today a tin~~ncial lliroement 1!hich they 
believe will he,, a favorable influence on the dovelop:lent of trade in the 
poet -~ period . l'ollo'ldng the principles of tree eoonomic relations laid 
dO'II'I in article 7 Of the Lend Lease t.greelllenh WhiCh both parties have 
signed, they have for aome time etudied the poseibilitiee of laying the 
basis for closer econOI!II.c cooperation after the war. 

"Realizing that r estrictions on the use of foreign currencies con­
stitute one of the greatoetobstaoles to international trade , the t liO parties 
have agreed to put at each other' s disposal t he reapeotive currenci'es needed 
!or their mutual rela tiono. 

'"''hus 1 the Governlt!lnte concerned feel that tho exchange of goodS and 

srvices will take ploce unhampered by a poseible in&!N.cient supply or 
exchange. • 

"Appreciating the importance or ClOnetary stabilization, both psrties 
have aereed upon a etsble rate of exchange between their respective cur­
rencies, which is identical to the. r nte prevailing beforo the "at:• 

"This agreement should not be interproted as an iJll)ediJient t o the 
adherence on the part of the Belgian and !letherlonde and Luxccbourg 
Oovortllll>nta to larger monetary plans l>.lt tho concluding of this agre..,ent 
1o a first concreto step towards the realization or any international 
•erco:ocnt aiming at curroncy stabilization. 

60 
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"The liotherlards , Belgian an:l Lw.enboura Oovermont.s hope that by 
signine t his Iinaucial agreement which includea not only those countries 
in Europe proper, rut also all territories belonging to or mandated to 
the f(il\'lda"l of Belcium or the J<ingclon of the !lether lands, they have made 
a real contribution towa•'<ls international cooperation and the development 
of a Oood !ieishbor Policy; other countries can becmo parties to tho 
aaroenn nt on a basis o! reciprocity and it 1.'! hoped that in this m:mner 
oconocnic relations in th9 post-war pniod •till be tllcilitatecl , 

"J>.trire a considerable period before the war, closer financial and 
cconool.c r elations betT<een ~lland and the Belgo-Luxenbourg 3conon1c 
Union gradually f'urthared a rmtual underetandinl: . J>.tring the war, in 
llhich these cout1trieo faced the sar.e cn&J:IY, cordial l'ebtions continued 
ard croatod the atmosphere in which the conclusion of this far reaching 
a«roeaent ..... nade possibLe. On the basis of thio asreccent , experts 
of both :>&rties will study the Mthoda to insure friendly trade relations 
which they hope will ult irately lead t o the elin1nation of trade barriers 
t!hich ~.icht form an obataele to comerce , 

Mt.~a:~hi~ton , D. c., 
October 21, 194). 11 

In the dolegat l on nhieh delivered cnpiu of tho agroeocnt and of 
the ILCCOI~nyin& statement to the Uni ~ed bt~tes Trewury wore 
Dr. JJ. Kleijn lfolelromp, l.!inister Plenipotentiary of the Netherlnncls, 
Ill ron florvo .de Gruben, Counselor of the J.lcl(lian l::nbllsey, &ll<l 

llucues La C.nllais, l!inister of Luxe~tboura t o the Unitod States , 

SJ>eakinr, for the Treasury Depnrtmnt, Aotinc Secretary Caston said: 

"I la>ow that Seeretaxy llor:;onthau not onlj will appreciate being 
in!omed so pro,.,tly of this agree,..nt b.tt uUl welcoce the action taken 
by the C.O.emnents of the 1ietherlancls, Belg1un and L1.L'<GrboUTg, A3 the 
acrecnent itself inclicates, it is an application or the cood neig.'lbor 
policy •lhich holds great pr~::d.se for the rest oration of eeonoaic as .,..ll 
•• poUt.icnl ol\:ler b the world after victory in the war agai:>st the 
"f!I"¢Ssora is won, Agreerents nade in tho s pirit in 11h1ch this wxlcrstnncl­
ing hos been roached Trill eontri~te greatly to tho stabi.Uzation of 
CUITO!Icioa an:l to the •vvival of sound international trAde in a recon­
etructod world , 

"It is n r.anifestation ;stween neighbor rotioos of the same spirit 
or coop~ration in international r.;onetary nattera that Secretary l!orgonthau 
ho.s ndvocntcd for application to a brander nroa , The agromont wUl 
itsol! .ntoUitate the effort to attain wxlerotandings of broader scope. " 
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Date Sont: Oe tob•~ 21 , 194) 
( 1>)' ::o:.cll) 

Roe'4: 11-5-43 11 a. , . 

at Zukon;;, lt~<IIJillt•'."l,: , ~-"' inquired 111 t o t ho po o•il•"' t y ot 

·~" ' ·- :r. br r""ch io Ch1ea;;o, Illlro\ o, J.e tht .i:mbaoey hao co 

1n!or .... P.t1on 1."1. re~ to the ban.'dnc l ava o! ~~t var1oua at.at ea, 

ro poa•!blt vt.et'ter the ~~as lave ot Ill bote ~~1 t tbe 

GJ.USS 

JIJR/ael 

6? 
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:tor ro s;: r ... ra.~.tsutrno 

o ... se:cr.sr COPY Ho• _ _ (_'l/ __ 

.!HI' .1• ' \OS! SECP.i::' 

Infomati<'n r~c~ived up Lo 10 ... i~. 21s t OctobEr 194) . 

.• 

Levant 19t~/20tr. . fhree 8f S.K. Dostroyora carrielout s~•ep 1n koeean 
withouL OJl!X>Sitl<>n and ono of tht.., "t>olob'lr<!e<i KOS blo,;tng up a 

pltrol,u!'l (UI':'Ip . On·J of H.!! . Subr'larln'ls la ovor<.u• and ~st. be ec-ns ldered lost. 

2. 
\'estom Frout 20t.h 213 fort.r 'o~a• (C . .L7) •·Hh Fi ht'>r oup or t des;>: ' ·"''"''"'' 

nt;uinat. DUI...tl (:!'1 •lllou 5outl. \foot of CO\.OGtlZ) of tMse 
·n • lt'crc.ft drop; led 260 ton a 1.n cloud roouhs unobs•rv·": . 8 Fortrcssos n1so1n ·, 
l cr"~h~ in th• ooa . Spitfi res ( 3 niuoi n1;l cat'lle<' ou t awo.ps ov~r f){Al!Cg . 
~'no•y caaualt.hs 9 . 0 .1 . i:scobte~ ry,>h"ono u t.tMCk•••l r.it' fiOlds u t \'O.:ltSonr..cn: 
M In Sr. O!IER &ro& . !lusta.og& (P . 5l) da"&~ll<l 6 loco'l<ltlves . 

20t.!:/21st. . Aircrnft. donpatcM<! . LZI PZIG 3~ (16 !!iaUng) 
3:.:· .. l 1, .:~::.,, , 3F..'.~7t.li..::rt anD r:n~PSACY. 2<J • Stm-oin lnB 12 , L:<tn.fl<9t.s :;1 , In tru~~ro 
(l t .. ln.;l . At L.::ll'ZI G thick cloud• bat\ • >A~hor &n he>" bin.; sc.•tt~r~. 
Jl .,.,.,. • o.ircrllft o~?rt'.ted over Sou' h<,.nt .':n~l<>nd nnd C:..s t Ang1u , •. leo 27 
'.ln.,lr7tnL. ·.ostl; orr Yorkshire Coast. . 10 po')not.rat.4d to LonUm area ... it.~ 
c::1ouht\ t: nU, 1 , 1 . A firo ~-at caus·x' o.i. · QOL' ICM ARS~AL •.ne tul k of cor !ouo 

c-.~u"\ ... t.l t)l' at. f\'lthnal GMen. 

It>1y 13tt1. In a·'<iition tc tlt~··ckc nn r •il""Y ynrls 66 Invru:hrs (t. . J6) 
at.tack~:: a.irf.i.·, l -1 in RO:'J~ re& , dtat.royin- l S .~~n·nv :1-irora.ft 

<·~~ 1.h t uround ani ) ln ct~n'.;(!. t 

19th . ll Lib;rawro ( il . 24) ~.~ntroy·lU 4 br'l,:,le• i n ar>f. Sout!\ 
Scu th~na t of AllCONA . 4S Inva·, ~rn n.ttllCk~d n1rl'1o1ds At VUEJThO uno rARI.UIIIA 
;•otroy tnc ll. n1rcrnf t on ~h> grounG, 159 llv,ht lx-:nbnre and 234 Fir.ht.rs 
' ttro!t t con.NunicA.t.:l \ .. ns in bP.ttlo:~ nr•t'l · 

Crot! L~d Dod~eanase 

~ : .ra 1'·.1191 H£F..;ALIO.I hirfio>l o 

111 th/1 q th • 
all nti!<Clll•\ 

(CiUO:) 

" h011.vy b(,-;ber3 attnckec! 
a1rfi<1d (KOS) nn.' 6 lit'ht 

i:urr.:o. 17tt.. 3ff ,ctlv• ntlAcka nn I" lly;: \' 150 .Ul•>S :Ior i..'> f 
l!..~Jit.\l..:..Y b. 26 ""tJ .vy n.., · nlol'llu- ' ..,..,rs. :n ·s. 
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JtEMORANDUl.! FOR THE SECRETARY. 

October 22, 1943. 

llail Report 

Not for a long time baa mail been ao dull aa it 
was this week. i drop in tax mail and a rise in bond 
mail kept the volume of correspondence about as it waa 
last week, and the various discussions wer e little aore 
than re-echoes of earlier letters. 

Only a handful of the communications carried 
object ions to higher taxes, or to the new Treasury Tax 
Bill, and these had lost auch of their edge. Along with 
a dozen inquiries aa to tax aattera, chiefly r efunds 
that are said to be due, there were 50-odd auggestiona 
about possible sources of revenue . Included in these 
were 19 l etters on a sales tax -- 9 for and 10 against, 
2 endorsements of the CIO tax program, and S plans for 
Federal lotteries , as wel l as many ideas for miscel­
laneous taxes, 

Wi th the beginning of the Third Bond Drive , reporta 
of overpurchases of Ser ies E bonds rose sharply, and 
have continued to come quite frequently. There .ust 
have been some publicity concerning the Statute that 
prohibita the Secretary of the Treasury fro• buring 
Government bonds, tor several have written to know why 
he i s th~s prohibited. The idea-of- the-week for sale• 
promotion was a smal l denomination bond issued partic­
ularly for uae as a Christmas gift. Other bond quea­
tiona and suggestions -- and there were m&nf of thea -­
followed the usual well-worn grooves. 

This week brought 63 bonds for redemption, again 
about 20 of thea postaarked Patchogue, New York. Co~ 
plaints about delayed bonds fro• peraona connected with 
the War Department reached 42, which now represents an 
average weekly figure. There were 28 individual report• 
of interest that was overdue on Bonds. 
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~eaorendum for the Secretary. October 22, 1943. 

'l'he remainder of the week' a mail waa centered 
on the census of foreign property, on new pennies, 
and on .the Salary Stabilization Amendment. The last 
of the three continued to draw exceptionally heavy 
fire, especially from Congressmen or their constituents 
who asked Congressional interTention in the matter. 

Fewer demands for Government econo.y were made 
this week, and anonymous and abusiTe mail waa infre­
quent. The only newspaper article that caught the 
interest of correspondents waa one entitled, •r aa the 
Treasury of the United States•, by Benj&min DeCaaserea, 
printed in !be New York Journal American. 1 few o! 
the clippings of this article were aocoapanied by 
let ters pointing out its detrimental effect on bond 
sales . 

-. 
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.General Comments 

Congressman Lex Green (Florida). Reference is made to 
communication of October 15 addressed to you by Honorable 
s. W. Ge t zen, Vidal Building, University l venue, Gaines­
ville , Florida, and urging that the wives and dependents 
of soldiers may not have toJB1 to local banks exchange 
or fees for the cashing of lotment cheeks. I shall be 
glad to bear from you concerning any relief which may be 
had concerning this . 

F. Louise Croissant, Albany, N.Y. Perhaps unfortunately 
some years ago I purchased a Chile bond. Now, accord­
ing to the Foreign Funds Control of your Department, 
I am obl iged to f i ll in a few answers on 4 sheets of 
paper 8i x 14. The pamphlet containing instructions 
for filling out TFR-500 consists of 24 pages of fine print . 
Our country existed for many years without such a census , 
and in these days of newsprint shortage and manpower 
shortage, it seems reasonable to bel1eve that our country 
could have exist ed for awhile longer without spending so 
much time, effort and money . If there is any good reason 
for taking this foreign property census now, some of my 
fri ends and I wi ll be very glad to have i t explained to 
us by soceone in your office . 

Wrs. Richard Worrell , West St. Paul, Winn. lnother 
Churchill ~aby" has made its appearance. Thi s time our 
own Secretary of the Treasury has been appointed to make 
the secret ne~otiations behind locked doors, in aiding 
in the establ1shing of a ~orld Money Stabilizing PlanM. 
Of course , the American people, who are carrying the 
brunt of all of Churchill 's established policies, are, as 
usual , kept in the dark. How long does Churchill and 
his American •yes-men• thlnk that our reallY true citi ­
zens will tolerate th i s interfer ence with old established 
principles? Our monetary system has served us well in­
deed - why change it? * * * 
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Spruille Braden, Ambassador of the United States of 
imerica, Habana, Cuba. I take pleasure in enclosing 
herewith a certified cheek for $260.00 payable to and 
endorsed by ae, Which I have received from Mr. L. Vernon 
Andrews, President of the Comite Pro-Defenaa de la 
Democraci a, Kanzanillo, Province of Oriente , for trans­
mission to the Treasury Department. Mr. Andrews bas re­
quested that this ~ount be consigned to a special fund 
for donat}ons to the war effort. I have expressed to 
the Coaite, through Mr. Andrews, _, sincere appreciation 
of their generoUll contribution to our cause. ,. ~ 

Senator Jllen J . Ellender, (Louisiana), sends a letter 
he baa received from R. N, Burg, Secretary, Uni ty Life 
Insurance Company, New Orleans , Louisiana, which reads 
as fol lows: * * *Thi s business is primarily conducted 
by salesmen who are compensated solely upon a commission 
basis . We have not chan~ed our •commissi on ra tes• but 
if we are liaited to pay1ng our salesmen the same ' dollar 
income• in 1943 as they earned in 1942, it would be nec­
essary for us to throw out of immediate service about 
168 employees. These commission agents have already 
earned more "dollar income• i n 1943 in the nature of 
•commissions• than they earned in 1942, without any 
change having been ude in the COID.!ISSION RATES . Such a 
r uling ia absurd. How does this GOvernaen£ expect people 
to purchase Bonds , or even exist, if their income is 
being constantly interfered with by the Governmental 
Ageneiea and the cost of living continuing to rise, all 
the hocus-pocus of the bureaucrats to the contrary not­
withstanding. • • • 

C. L. Straw, President, Nat~onal Bank of Paulding, Pauld­
ing, Ohio. For God • a aake - GET RID OF THE WHITE PENNIES. 
You will learn sometime that aoae old things are beat. 
There ia no naed for 'more pennies. We hold all white 
penni es out of circulation. 

• 
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Congreae•an Joseph P. O'Hara, (lfinnuota) , aenda the 
following l ett er he haa recei ved from Charles L. Hoff.an, 
Executive Vice President, Minnesota Eapl oJera• Associa­
t ion, St. Paul, Minnesota: * * * Tbe Rational War Labor 
Board has consistentl7 held that the •rate of pa7" was 
the principal item over which the7 exercised control. 
It is not necessar7 to dtain WLB approval to pa7 higher 
wages because of longer hours of work, or to p8J larger 
com.iJsions because of greater sales , provided the rate 
of pa7 per hour or the coamiasion rate haa not been in­
creased. On September 30, the Deput7 Co.aiaaioner of 
Internal Revenue issued a rulinR in respect to aalea•en 
coaadasions to the effect t hat If total coamiaaions dur­
ing the current 7ear, calendar or fi scal, exceeded the 
total amount paid during the laat bonus 7ear, prior to 
October 3, 1942, approval auat be obtained to pa7 such 
increased amount. • • • Tbua, the Treasury Department 
takes an exactl7 opposite position froa that of the WLB. 
* * • lllagine the predicament in which an em:pl o7er ia 
now placed. Aaaume that he haa written contracts to pa7 
certain commissions based upon aalea . One salesman 
earned $4,000.00 in 1941. His 1943 commissions total 
$4,900.00, and WLB haa jurisdi ction and permits paJment 
of the increase wi thout application of approval. Another 
salesman earned $4,000.00 in 1941, but is entitled t o 
$5, 200.00 in 1943. Who has jurisdiction and what amount 
can be paid? Another salesman earned $5, 200 in 1941 and 
has been paid $6,000.00 b7 the end of October, 1943. the 
eaplo7er in this case, aust appl7 to the Treasur, Depart­
•ent for apnroval to pa7 8D7 amounts due, or to becoae 
due within the current 7ear. Cer t ainl7 the aal esaan ia 
entitled to hi a full commissions and could undoubtedl7 
br ing legal action against the emplo7er for failure or 
refusal to pa7 hi.a. What, then if the Treaaur7 Depart­
ment refuses to approve such aaiea? On the other hand, 
how can an eaplo7er know aa of November 1 what aalea one 
of his aaleaaen aa7 make between that date and December 
31? * • * 

William K. Purves , Jr. , Sacramento, California. On 
October 28 I will be 9 7eara old. ~ grandfather i a 
giving •e S20 for~ birthda7. Here it i a. ~ birthda7 
will be a ver7 happJ one if 70u will give thi a $20 to 
the Coast Guard Acadel!l1 &t New London. • • * 
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Congreaaaan H. C. Lodge, Jr., fo MWarda the following 
letter from J. Arthur Kraun, lfewton Center, llau. : 
!a _, compenaation is atrictly on a comldaaion baaia 
on net ahipaenta, I will be aerioualy affected by the 
recent arbitrary ruling of the Treaaury prohibiting ay 
employer from paying ae ao~e in dollars thia ye~r, re­
gardleaa of my salea , than in the fiacal year ending 
prior to October 3, 1942, without their approval. • • • 
If it is neceaaary to keep ua froa aaki ng a little aore 
money, they ahould not have waited until the year ia 
alaoat gone t o ake the ruling. In rq particular cue, 
if thia ruling is upheld, I will either have to borrow 
money or oaah iar Bonds that I had hoped to hold to 
aaturi ty, to cover ., living expenses for the balance · 
of the year. 
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Favorable Comments on Bond• 

H. K. Edgerton, President & Treasurer, Lebanon Woolen 
Mills, Lebanon, Tenn. I believe that tou oan make many, 
many sales if you would reinstate the A" Bond. Of 
cout-o• , there are many who are not sub j eot to the with­
holding tax , 111d if they are, they have to pay addi­
tional income taxes because of outside inooae. Thia 
"A" Bond, of course, is for the little f ellow because 
the •c• Bond is of such large denomination. If the 
"1" Bond had been available during the Third War Loan 
Drive (·aa local chairman , I am fwliar with it}, I be­
lieve it would have increased our sales oonaiderably. 
We need a Bond of this type to help pay our Federal 
taxes and it is hoped, after you investigate, that you 
can reinstate this Bond, or issue one t hat is similar 
to it. 

Charles Mislen, West New York, N.J. Your Bond Drives 
have ·been swell and went over 100 percent-- a hard job, 
but done well, * * * 
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Unfavorable Comments on Bonde 

Senator James E. Murray, (Kontana), sends letter he has 
received from L. S. Olsen, Seattle, Waah., which reada 
as follows: • • • l story that is going the rounde a.ong 
worker• here wi ll reault in a .arked decrease i n War 
Bond investments. This story, and it aay be propaganda, 
ia to the effect that after this War, our GoTerD.Jlent 
intends t o increase the value of gol d from $35 to $105 
per ounce, ao ae to reduce the War debt through this 
inc reased gold value. Workera here aay that if thia 
should come to paae, they wi l l receive only one-third 
of the present value of their investment 1n Bonds. I aa 
still purchasing $150 per aontb in Bonds, and will con­
tinue to do so for a while at least, aa I want t o f ind 
out what truth there ia to this etory. So.e say the U. S. 
Treasu~ is back of this move, others say it is a part 
of the Republican Presidential platform, but which is not 
supposed to see daylight until after they control the 
reins of Government. * • * 

Henry S. Loomis, Mt . Vernon, N.Y. * * * In spite of the 
huge success oi the campaign just now concluded, i t is 
evident that the small buyer has not invested to the ex­
tent hoped for , and that therefore the counter-inflation­
ary aim of the issue was not entirely realized. One 
reason for this result is that the purchase of Bonds was 
not presented to the small buyer in a manner that paral­
lels the offerings of merchandise that he is accust omed 
to buying. The approach that has been taken so far, is 
that used for raising lar~e fund s f r om those accust omed 
to investing in, or contr1buting to such funds . • • • 
1 million prospective subscribers to the last loan were 
scared out of a purchase by big bids, or, seeing the big 
bids made, said to themselves, •tet the big fellows do 
it• . ~a theatre performance was a auccess f rom the 
measure of aoney raised, but a flop from the nuaber of 
little fellows bUfing. Plain Janes and Joes went to a 
rally with $18.75 to $75.00 in their fiats , and took the 
wad back home to spend after all, because they would not 
put themselves up to look like pikers. For the aaae 
reason they hesitated to buy f rom the neighborhood 
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vulunteer "Bondardier• . Tell these folks , -we want 
;vour $18.75 and you cannot lend us onr $75.00 this 
time•, and you will get them by the million. • • • 

Dan Kelly, San Francisco, Calif. September, 1942, I 
bought one $25 .00 Bond at Ft. Leonard Wood, through 
M&Jor WUnger , and I am satisfied this Ma jor, or would-be 
MaJor, has ~ppropriated this $18. 75 to his own use, as 
I have written at least 25 letters, and no Bond. The 
company I am employed by wants to know why I do not buy 
Bonds. Do you blame me? Will you look into this as 
I am satisfied this has gone to one of the Major's 
parties . 

Elmer ! . Hall, Los J.ngelea, Calif. I would like scae 
inforution on a Bond I waa buying while I was in the 
1rmf, stationed at St. Petersburg, Fla. I lacked one 
payment having the Bond paid for when Major Davis of 
Orlando, Fla., 26th Air Base, cancelled It. He gave no 
information on bow to complete the Bond, or if ~ money 
would be returned to me . • * * 

E. K. Seifert, Jr. , Cbairnan, Salinas War Fi.nance 
CoiiPJII.ittee, Salinas, Calif. After the Second 1far Loan 
Drive, your Department asked for names of those who 
participated in the selling of Bonds . Subaequentl;v, 
we each received a "Certificate of Patriotism•. We 
are not sending a list of names this tiae because we 
want to save our oountry needless expense and wasted 
manpower hours to put out these certifioatea . What has 
been the cost of putting out these certificates in the 
past? llthough the mone;v ia Bfent, and nothing can be 
done about that, your answer w1ll show us how much we 
can save in the future by not doing something we all 
here feel ia entirel;v unnecessary. 

Lee Powell, Hotel Montere;v, N .Y. C~ I owned $6,000 of 
Treasur;v 43/45 Bonds which were called Ootober 15, 1943. 
I intended to replace t hem with the 2}% Treasur;v Bonds 
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of the Third War Loan. On this day, October 15, when 
I went to ~ bank to make this exchange, I found out 
I was too late, as October 11 was the last day for thia. 
Now if I want to ake this exchange, I aust pay a 
premium and coamission, so instead I took the cash. 
I take the H. Y. Sun and World Telegraa every day and 
saw nothing in the financial pages stating when they 
must be exchanged. After all the effort aade that we 
should buy War Bonds, a person would think that they 
would get a chance to do so. 

Geo. I. McFarland, Baraboo, Wis. During the last War 
Bond Drive I purchased two $1,000 Bonds and received 
Bonds bmediatel.y. During 1942 I worked at the Bad~er 
Ordnance Works plant near Baraboo. I wu •lljlloyed 1n 
the Corps of War Departaent Engineers f roa Kq, 1942, 
to January 15, 1943. I bought War Bonds, and during 
the latter aontha I subscribed aore than 98% of aT salary 
for War Bonds. In Noveaber, 1942, I had one $500 Bond 
paid up, and in January, 1943,· I had the aecond $500 
Bond paid up. Up-to-date I have not received any Bonde. 
I can understand that Federal offioea are overworked 
and that there could be confusion under War conditions, 
but I cannot reconcile this delay in delivering Bonds 
to subscriber• with 1n1 reaaonable efficiency. 

L. F. Hofer, Portland, Oregon. I would greatly appreci­
ate knowing t he reuon for ullin~ intereat checks 
covering interest on Series G Sanngs Bonds, by1ir Mail, 
aa per enclosed envelope. I aa curiou.s aa to the reason 
for mailing these checks by Air Mail, which involve• not 
only what appeara to be si x-cents additional postage 
expenae for each enclosure, but principally the taking up 
ot air transport apace which is ao closelT rat ioned and 
at auch a premiua today. 

Mrs. L. Huschka, Janesville, Wia. I aa writing in re­
gard to soae Bonda .y eon haa . He ia in the Navy and 
overaeas. He waa engaged to a girl eo aent .aney to 
her to buy Bonde for their future. Sh! got four and 
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hal her name on also, and now hal broken the engage­
ll!nt and will •rry another fellow next week. She gan 
ae the Bondi but will not aign off . How can I get thea 
into juet ., aon ' a nue now, u ahe ia not entitled to 
them now? He does not get back to the atatea &n1 .ore 
so will you tell me how to get them out of her name? * • 

F. J. Dedekam, Boonton, N.J. In connection with the 
last drive to sell War Bonda, I , as ~ir Raid Warden, 
waa asked to cover a'f diatrict, which I naturallJ gladly 
did. I sold 1oae Bonds and took $75.00 worth .,aelf, 
which I, for ~raonal reasons, had requeated in two 
$50 Bond cert~ficates , To a'f great surpriae the bank 
1ent me one $100 certificate and I had to take the 
trouble to go tQ the bank to find out why ., requeat 
had been ignored. ~1 the satisfaction l got was that 
I was told it waa Government orders. * * * 

Mrs. Florence Phillips, Bradford , Pa. I wa• Minute Man 
on the Bond Drive for the War Department Pittaburgh 
Ordnance , We have on!T received one Bond for 1942. 
I have four coming and other women have severa~ due. 
Now, not receiving the Bonds hurt the payroll plan in 
thia district aa they feel if they are not going to get 
their Bond•, why pay for thea? We have tried different 
waya to fet action on this, and have f ailed. I hope 
your oft ce can give us some action, or at leaat refer 
us to the proper office. 

Char lee E. Howard, Lt. , A-V(S) , USNR, U. S. Nanl lir 
Station , Livermore, Calif. The other day I received 
f roa your office a folder desoriptive of the varioua 
Bond a ia sued by the Government in connection with the 
Third War Loan, on the last page of which a aeriea of 
~othetical queationa are asked and answered - a.ong 
whlch appeara the following: ~ill the Governaent 
accept a peraonal check in paraent for a Bond?• Wfea• . 
***Yet, in., caae, it ia ao difficult to buy these 
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Bonds, and I am sure t hat these facta hold true in aan;y 
other cases of the men i n the serTicea, that I am aure 
;you ahould know of it. I sold Df home when I went into 
serYice and han continued banking in a¥ home cit;y of 
Detroit, Mich. I am stationed at a small NaTal·Station 
where i t is practicall;y iapossible for 1M to get to a 
local bank. The proceed• of a, home aale are being paid 
me 110nthl;y, and I had i ntended to purchase, aa was ao 
atrongl;r recommended, Series E Bonda through our local 
Poat Office in LiTermore, Calif., as long aa I am here. 
Toda;y I took ~ personal check to the Poatnaater of 
LiYermore for $3,750 to purchase these Banda , and thia 
check was refuaed unleaa I would wait for the check to 
clear, and then t hese Bonds would be delivered to .e . 
.t. 11&11 in the aen ice cannot wait for all thia to take 
place because he .. ;r be tranaferred (one of the aerioua 
object ions to the allot.ent for Bonds whi ch I encountered 
aa one of the Bond offi cers in a recent drin at th.e 'Nanl 
Stat ion) . Further than that, I have nner, until toda;r, 
had a loan which I was .eking questioned because a per­
sonal check was offered. * * * I t seems to me that the 
GoYernment would be taking absolutel;y no chances in de­
livering the Bonds at ~he time the check i a presented. 
It all see!IB backward to me and that the reaction of 
othera to auoh a r ule might be the aae aa i t wu with •. 
I t ia a lender-borrower transaction and uauallf the 
auspicion of the worth of the loan ia not caat upon the 
lender. lla;ybe l'a wrong. 
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F&Torable Co .. enta on Taxation 

Samuel .Sh&rpe,(Attorney) , N.Y.C. Will you kindly send 
me & copy of the at&tement made by you before the Houae 
Ways & ~e&ns Committee recently, outlining the Treasury'• 
fiscal program, and & copy of t he at&taaent a&de before 
the a&me co.adttee , in support of the Tre&aury'a pro­
gru, by lilr. Randolph P&ul, the Treuury' a nry &ble 
General Counsel? Your peraiatent refus&l to suppor t a 
gener&l sales t&x , in the f&ce of the Tigoroua criticiaa 
of the big-business preas, is most commendable. Kore 
Power to you ~ 

76 

Regraded Unclassified



- 12 -

Unfavorable Co.menta on Taxation 

Letter aigned by 29 teachers of Dover High School, 
Dover, N. J. We school teacbera, forgotten aeabera of 
the so-called whi te collar claaa, have been reading 
with anxiety about the several proposed new tax mea­
aurea being considered by our Governaent. How, we 
beaten to ~eg fair consideration of what may happen 
to ua it taxes ahould cliab. * * * Out c t our aaall 
salaries aoa t of u.s are att eapting to pay for hoaea, 
provide fo r the future through aall aaounta of life 
lnaurance, and purchase War Bonda aa often aa i a 
prudent. * * * Ian•t it true that all our t LX leviea 
are supposedly baaed on the financial ability of a 
person to pay? However, group• of people on fixed 
lncoaea like oura stand t o lose boaea, life insurance, 
and penaiona becauae our aalariea ahri nk and may con­
tinue to ehrink to the vanlahing point. On the other 
band, those whose wagea have ak,Yrocke t ed are by con­
trast waxing fat . * * * It we in our effort s to make a 
contribut ion to the general welfare offer services 
which are no l onger needed, then we deserve to be forced 
into something aore remunerative and more neceuary to 
t he winning of the war. However, if education contri­
butes some little good to the future of the country we 
love , may we not han some consideration in the new tLI 
proposals -- enough that will at least enable us to 
carry on without f ear of total economic dlsaater? 

Marshall W. Sergeant, Detroit , Mich. The aoat recent 
punitive action atteapted by both the Treasury and Navy 
Departments agalut the Lincoln Electric Coapany of 
Cleveland, Ohio, is extreaely diataateful to any real 
iaerican, and au.st be equally pleaaing to all un-herican 
groups who wiah to destroy the Governaeatal ideals of 
our forefathers. I aa aware of the Linooln'a hoatility 
to the New Deal. How, I aak you, oould 1111body .no 
operatea with real efficiency f eel otherwi•e? The 
Bureau of Internal Revenue hara1aed the Lincoln• by 
sending squada of typical New Deal investigator• to 
try to fi.nd 1outhing wrong with their incoae tLI reporta, 
and found everything 100 percent correct and i n order. 
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The Lincolns had to get a colll't injunction to prennt 
these same investigators f ro• carrring awa7 their recorda . 
* * • The Lincoln famil7 has aade millione b7 hard work 
and effici encr of operation, and their Incentive Plan, 
yet the7 live in their hoaes on probabl7 five thousand, 
and not over ten thousand dollars per year . Can rou 
imagine anything more American? And can you point out any 
New Deal Bureaucrats or any labor leaders who have made 
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as much, honestly, and who live aa democratically among 
their fellow men? * • * Please remember that we are in a 
war and that i t i a no time to pick on the aoet efficient 
operators because their policy for reara has been to par ... . 
their empl oyees well, without the help (?) of a Union, 
and because the7 get a day's work for a day• a P&T• 

John P. Ga.tr, Vi ce President-General Ma:n.ager, Beech 
Aircraft Corporation, Wichita, Kana. • • * Due to the 
discrepancr created b7 Section •o4. 9, (a-2), of TD5277 
the emplor er is unable to give the emploree credit for 
the exceaa of his weekl7 income t ax exemption over hi a 
ba.si c weekly gross wages on any supplemental wage par­
ment, based on a specific pay period. This ~esulta in 
a. generous overpa.yaent of income tax to the Federal 
Government. The attitude of empl oyees toward this un­
fair collection of taxes baa caused great concern be­
cause of its effect on the original purpose of our 
incentive wage plan. It baa been proven the incentive 
wage method of r1llent baa reduced labor turnover, 
absenteeism, an has provided an ever- increaalng effi­
ci ency of production of vital war ll&teriala throu~ the 
personal incentive of every e~loree of olll' orga~zation. 
* • • The plll'pose of this aection ia not clearl7 enough 
defined to enable ua to·change the atti tudes of the em­
ployees affected to their eatiafaction, and aa a result 
we are confronted with a major labor probl ea. 

Mrs. T. F, Sanders, Des Woinea, Iowa, • • *~husband, 
a brick mason, was employed b7 a fira here fo r onl7 two 
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dayn in one week, making $26 .00. They deducted Social 
Security, wh ich was 26¢, and a withholding tax of $3.80, 
leaving a total of $21.94 for his entire week's earnings. 
By law he is allowed $2.(.00 aa he ia married and living 
with his wife and claiming all exeaptions , so the ex­
ceaaive am.ount of $3.80 on a $26.00 wa(k'a check is an 
error on their part, is it not? lQ- hu.sband consulted 
the officials of the company, but t hey i naiated they were 
correct and that a clerk at the Federal Office had ap­
proved their syatea of taxation. Is your office approving 
such a seemingly flagrant ease of tax injustice, or ia 
that the tax plan of the Administration? * * * 

William K. David, Vice President, The Pennaylvania Co. , 
(Insurance), Philadelphia, Pa. * * *We are Executor of 
the Estate of Frank1Tn Sharpless who was a First Lieut. 
in the U. S, lrmy 1i r Corps and who lost hia life on 
July 1, 1942. After the pusege of the laat Income Tax 
Ac t we put a claim in for refund of the 1940, 1941 and 
1942 income taxes which either the decedent bed paid 
prior to his death or we paid as Executor. The Treasury 
has just advised us that the claims for 1940 and 1941 are 
disallowed beeauae the tax was 2aid in both instances 
prior to the date of his death (the 1940 tax wu paid 
in Karch 1941, and the 1941 tax in Karch 1942) . We are 
not questioning thia opinion of the Treaaury Department, 
but I would lilre to point out thil to you. If a aan in 
our araed forcea is good enou~h to pay hia tax when it 
is due, and later loaea his l~te in action, apparently 
no refund will be available , but if he avails hi.selt 
of his privilege and does not bother to .. ke a return, 
or, if he makes a return, doesn't bother to pay the tax, 
then apparently the tax is forgiven. To put it a little \ 
bit differently - - there aeema to be a preaiua on the · 
nonpayaent of taxes . Certainly it aeeaa to ae only f air 
that if unpaid taxea are forgiven, taxea which are paid 
for the aaae period of tiJae by other aen i.n the araed 
forcea should be refunded. * * * 
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PARAPilRASE OF TELEGIWI 

SEC RET FOR THE PRESIDENT FROM TilE SECRETARY OF TilE TREASURY. 

Your 1946, October 22, 12 p.m. 

The following replies to your suggestion of October 22 

80 

that Sir John Anderson and I ahoul.d discuss in London the considera­
tions presented in the ~eptember 9, 1943 meaorandum on the financial 
position, which Sir Kinssley Wood sent to me. 

Before the mat ter is taken up with the British it woul.d 
seem to me desirable that the interested agencies of the United 
s tates Ooverrunent should come to agreement. Problems of that 
character have been for some time considered by an informal 
committee, on which there a r e representatives of Mr. Crowley ' s 
organization, Lend- Lease, State Department, Navy, War, and 
Treasury. I had already cabled home that until my return further 
action should be suspended on the draft proposed letter to Mr. 
Crowley. This letter was deaisned to obtain the reaction of all 
representatives on the informal committee before any defini te 
recoa=endation was aade and the draft was submitted to each 
me~ber. 1 had received cabled information that the American 
ce~bers differed in their views as to whether it was wise to take 
action proposed in the draft of the letter to Mr. Crowley. 

1 suggest that because of this apparent d ifference in 
view as to the cour se which it woul.d be wise for us to follow 
t ha t more effective progress could be made 1f a.n attempt i s made 
first to reach agreement among our own interested agencies. 
We have received from the British Government Cull data on which 
to base a recommendation and full information as to their views 
in the matter . 

Therefore, before any final action is taken and if ther e 
is agreement among the me~bers of the informal committee as to 
thei r recommendations , of which you approve, the matter can be 
taKen up in Washington with the British representatives, among 
who~ there are several who have taken part for many months in 
discussions of the matter and to whom the problem is thoroughly 
fum1liar. 

If yo~ still believe after receipt of this cable that 
1 sho~ld go to London, 1 shell of course go willingly. ln the 
event thMt I am to go, i t seems to me or the utmost 
ieportance that ~ should have instr~ctions to present the 
P~ int of view of the Treasury to Sir John Ander son, which point 
or view should be of course that or the Adminis tration. 

Should appreciate word from you in Cairo, where 1 shall 
arr ive on Konday. My plana are to be there t wo days . 
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O. o. UkOUT 

A f ICAN CVHSUL 

PARAPRRASF Or TELEGRAM 
SF~T OCTOBER 22, 194) 

ALG Jf flB • d • - ~~ 
lo. 19~, ~-. 

!he followinc •••••ce ia to be liYen t o Secre t a ry 
¥orata thau froa tbe Pr esident. ~uotea pendinl re~l7 
fro~ you on the fo llowin&, 1 aa requeat~n& ~r. Croaley 
to 4eter d lacuuiona witb tbe BriUah, wh i ch he whbea to 
initiate and which propoae tbat reduc tion i n Br itlah 
bahocu be br oucht abou t by r eduction of l t nd- lu .. 
suppl y or CIY111•n &ooda. lf you fi nd It convenient, 
1 bel1avt it would be desirable tor you to 4iacua ' with 
Sir John Anc!eu on cona1derat1ona which are .. t forth i n 
auoran UID .. nt you by Sir Kinaaley ~oo.S , dated 
Septc~ber 14, 194) , and wb1ob deal s with the Briti sh 
t !nancinl poaltion. Tull considera tion ahoul4 be gl•en 
by each i OYernaent to tba other•• Yiewa i o this aatter, 
•nlcn i s of iaportanoe to both and which each will 
du l re to consider frankly . Xour repor t abould enable 
ua to a nke a sound dec1a1oa, aa 1 aa ce r ta in tnat you aAd 
111" lobo can aake budway ln brin&inl about a 
~utually aat1araotol"y conclusion by t he two co• •rn=enta . 

Bl 
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'i'RAIISLI3ION 
• to oo-1nican 
· republic 

(Seal) 
Til& SECRETARY OF STATE FOR TRI:WJURI AND <XllliERCE 

Exeelleney r 

Ciudad Truj1llc 1 
Dominican Republic, 
October 22 1 1943. 

I &Ill ploaaed to ackno11ledge receipt or your courteous col'!l!Wlica­
tion or September l4 10ith the new corrected drart or the proposal 
tor the oatablis'-nt ot an International llonetary Stabill.zation Fund, 
pre~ by the teelurlcal ~rta o! the United States. 

The Departr.ent in ey charge haa taken note or all that was 
expressed in your ooa:runication, with t he purpose of t.aJdn8 i t ir,to 
ar.count in the realization of t he ~etu.l atudy ot the above mn­
tioned now Corsul.ation of the plon which you have been eo good .., 
to eul>mit for our consideration. 

vro are pleaead to learn that the convereationa carried on with 
the United States sxperts by the technical representative of t he 
Dominican Ccvernment, Sr. Henneman, have boan profitable for the 
favorable euccess of the -.ork and the meotinge ~ied on in t his 
connecti on, We hope that in a s:l.milar lll&nnor".the conversations 
carriod on by him may be useful tor our definitive edification oon­
eernine the possibilities of the v~tter. 

r.e rea>ain in the hope of new information which, according to 
your promise, Your Excellency 1!laY have the opportunity t o send us 
in the future and for which-a.e tor 1n!omat1on w hieh you have 
olreaclf eub.ttted to us-we give you our JUeh&et thankll . 

(Sif1!ed) J , F1lRCY PIC!!ARD01 

Secretary of State !or Treaeury and ec-rce. 

V.ia Excellency 1 H. llor&enthau1 Jr. 1 

S•eretary o! the Treasury of the 
U~\ted States of 1Merica1 

Waehinston1 D. c , 
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NOf ro _i,; R!rRAloSillffEO 

U.!: . SZCRU 

.r.UISH o.O;:,r SZCP.E:f 

Offl,L llo. 347 

Informa~ion received up ~o 7 A.M. 22nd Octobor, 1943 . 

1. )ULlf~RY Italy S~h Amy. Oup potrola renchec! IU.ver TRIG!IO in che Coast.<\1 
Sector. Eaet bonk of River &IP!J1!10 reported clear of onomy. 

5th Amy . U. S . troo,>a bavo captur..C: Pli!DDIO~lf& D
1
ALIFE 

._..,' ,\;.If•· ~rid(;ebead over !':1ver VOLrURNO north of CAPOA is now 8 oiles deep,,. 
or. coaat.ol eoctor canal 3 niles Horth of ruver VOLfUitlO is considerable • 
otoY~ch bu~ ) ferriee ar'> in oreration. 6 bridtos ar'> no.: in use over VOLfURNO 

Aeeea.n Get"!'.llllS occupied LE\IHHA and S'!lll on 19th and 20th . 

Russia aridghaad llor~h of J(l2V biB been expanded . Pcl'ROV (50 
South of I<.RI:lo!UICHUG) hlls b on c&~tured. Centre of ,.,.,, Tl'""''~ 

16 char of ono:ny r:md fi t;htint. continuo<! l!orth and South west of torm . 

;: • ;,IK OPoRArlOI'S \'es tern Front 20th/21st . 1013 tons drop ·ed on LEIPZIG. 
21~22nd . IJooquttoes despatched without 

cn~uohy ; :IADii'N 6 , BUDERICH 4 , OORTh\OUO l, Intruders 4 . 8 enemy aircru!t 
(_ r.'lS.Bed) opora t•~ over S . E. E:ntl!.nd. 3 reached LO!lOOtL tsome drunage "'"'a 
c•so.,H ios fror> Aln.le bombs in sce.t.t•r')(l place• . 

Italy 20th . 54 Zscort.od Fort.rosues (S.l?) (l missing) 
boobed airfields in ROUS area e estroyin& 15 

llHCb >ll& (B .25) dropp4CI 25 :.on& on C?RV<:r;:RI airfield 
alrerefL on tho ground , 
(~~ 1.!ha ··.N .• 

to so 
Ro:::e Heavy an<l !lodiuo boab'lrc at~cked 3 br1dr•• 55 

cUes !I." of lone hit tine tor. ct. in each cas• . 
train destroyed bv arha•lk& (PI.Of). • 

•••uo.Hhs. 0.1.. 3. 

Yugo slavia ~Oth . SacorLd l!itch>lls succJssrully dro,> oo! 
46 tons on r ..Uway centN at Nisn . 

Buma 20th . 21. enoMy vomboro oocort~d by 18 P1ght9re 
attacMc\ CHirrAGONG causinll only sli,~ht damar;a . 

ours ) Hurricane; mio&1n[ l pilot safo . 
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Reading cop7 ot Sacretar7's address with 
General Eiaanho.ar broadcast traa Allied 
Headguartera in Algier~ at 6 p.m., Saturda7, 
October 28, 1948. . 

, 
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This is a busy and exciting place. It is the nerve 

cent.er or the war we ere f ighting succesafullv agaim t t.he 

Nazie . 

General EI SEWrlOWER, the brilliant Commander-in­

Chief of ell our Allied Forcea in thla ureu , i s here . On his 

s t t< ff British IIIld American officers a re working i n e t eem -

workin~ so closely end with s uch mutuel understanding that 

except for their uniforms and insignias it woul d be diffioul t 

to t ell tha t two separ a te netl. one ere r epr esent ed. 

Down the street a few blocks from where I am 

speaking to vou is the headquarters or General GIRhOD, who 

told me et lunch th.bt his wife, three daughters , six gr a nd­

child ren and his s ister-in-law have all been t uken t o prison 

by the Nozi Gestopo within the pest few days . GIRAUD has 

atrlpoed hi s uniform of decora tions and s&ys he will weer 

none w1til he has marched i nto BERLIN. 

85 

Further down the street is the headquarter of Patriotic, 

lwrdworking General De GAULLE who , since 1940, has ca rried on t he 

good fight, w1 th whom I had en i lL eresting end fri endly talk t his 

afternoon. 1ft !.l . ,Jo 

At supper a t the home of ROBERT lltJRPHY , oul"'CCurageous 

minis ter , I bad a long talk with ALEXANDER BOOOMOLOV, who represents 

the Soviet Union. 

These men and their forces also represent an important 

part ot the vast and invincible war machine that centers around 

t~ 1s Picturesque old city. 

There could be no more fitting pBce than this to 

reper t to you people back home t he final re ults of our highly 

cuccessruJ. Thlr d War Loan . 

- l -

-
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I a= happy to tell you that between Septmnber 8th 

an~ october 2nd, the kmerican ~eople i nvested eighteen billion 

nlne hundred tort.y-three million dollars in VIer Bonds. In 

over-subscribing the Third Vier Lot.n by nearly tour billions , 

the /~cricun peo~le have backed the attack or our fighting 

oen with the t ypical American spirit . 

I have just returned t'rom the front in ITALY, 8.lld 

I ~~nt to assure you tnat everyone or your dollars - everyone 

or tbs dolla r s tbst you are inves ting in War Bonde, or paying 

in t . xes t'or the war - is being well anent . 

Uhder General CLARK's superb leadership, I saw as 

fine a '!roup o1' fighting man as exists anywhere in t he world 

to clay. I saw e well- knit , smooth:.runn!ns well- oiled f ighting 

machine at work . Your men are well clothed, well fed and 

in the oink of physical condition. Eech and everyone of you 

vf1o subscri bed to tru. Third War Loan can hc.ve a personal 

feslinR or setistection that vou have helped to equip, a nd 

reed end train tllis army. Yours is a very important job in 

the ltar. 

Before I made my trip to the front lines , I talked 

to General EISENHOWER about the import ance or our War Loan 

Drives to the men i n the fi eld. Vfuat he had to say was so 

interesting and so important that I have asked him to tell 

vou, hi~elt' , whe t he told me. Here is General twaGHT D. 

EISENHOV~ , Co~eer-in-Chiet' ot t he Allied Forces. 

(EISENHOWER) 

- 2 -
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Thank you, Mr. Secretbry , 

First, let me say tht. t it wou.ld be 

difficult to exaggerate the influence of 

our successful War Loan Drives on the men 

and women under my command . 

war . 

This i s a herd war; a bi ~ter , bl oody ,, 
Those who are where t he guns are 

firing and the bombs dropping - they lrnow 

tha t we are u p against a tough, vicious, 

treacherous enemy. Make no mistlllre - it 

will be a long , long way to final victory, 

and the road will continue to be r ough . 

me~ know it. They are ready for i t. But 

they want to be always sure, above all else , 

tha t the Home Front stands firmly behi nd 

them. They want to know thut the folks at 

home keenly realize t ha t we are all in 

this together, fighting tor our right to 

l ead a free existence . 

This war wi l l continue to tlllre 

tha t each of our soldier s has. And we 

know - every Gener a l knows - that the moat 

important part or any soldier' s equipment 

is his f i ghting spirit. In the final 

anal ysis, t hie .spirit i s equally as 

- 1 -
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important ae ~ns and ammunit i on, because 

no General can win a ba~tle, even with the 

best or equipment, if hi s men are not 

determined an~ confi dent. And they ere 

completely confident only when they reel 

they are being backed to the limit by the 

folks back home . That is why overwhelming 

success in Wsr Loan Dri ves is vitally 

important t o the -r over here . A 

successful War Loan Dri ve gi ves renewed 

to the man fighting in the mud along the 

Volturno R~er, to the man struggling every 

i nch of the way t oward Rome, to the men who 

never forgets that he is l iving in constant 

danger or his lif e - that hi s fellow 

citizens back home have confidence in his 

ability to bring freedom back to the world, 

and are doing their full part to perpetuate 

the kind or America that we ~~t. 

The bald truth is that the man in the 

front line s believes 1t to be the patriotic 

obligation of t he people back home to 

support the war until it hurts . They 
expect you to do your duty ! You heve not 

let t hem down; I know you never will. My 

confidence in you i s equal to that I have 

in the victors or oarsa , or Hill 609, or 

- 2 -
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Bizerte, or Messina, Sale~o end Naples. I 

bel1e ve in you as I do in my airmen that bomb 

the enemy 'by day end by night, Andes I 

believe i n our gallant seamen that carry our 

troops, protect our conr oys end assist the 

Army in assaulting the enemy' s strongholds. 

Yet I think my men would like to lll. ve me 

be brutally honest with you and tell you ~· .. 
that sometimes in the pest they bave worried 

a bout how deeply you reel the war. They 

know it is your war as much as it is theirs, 

and they know bow important it is to ta ve 

you ell-out - producing war 118 terisle to the 

limit, and buying bonds to the limit. It 

re-ss3ures them to know that you ere willing 

to make the sacrifices necessary to turn 

over to your government these billions upon 

billions ot dollars. To keep faith with 

the fighting mao you will keep it up -

keep it up until thoee who are fighting at 

the trout, end ell or you working end 

striving et nome - shell, es one 

indestructible team, hove won the final 

battl e, and tyranny end oppression have 

been blasted from the earth. 

- 3 -
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!!R. !ORCE:'iTIIi•U : 

Tho nk you General EI S.EJIHO\\ER. 

Thanks to President ROOSEVE!.T .. nd Gener al M!iliSriALL , 

, nd throu,th the cooperation of General U:'IENHOVIER , and all 

th• c~~~endlng Gener als in t h is Thea ter of Opere "ions , I 

h1ve been permitted to s ee the war a t point - blank range . 

r woul l1«e to report to you wha t I round . 

I s tarted out fro~ ALGI~riS with General EVLRLTT 

:U ,, , Deputy Th.,eter Com:ot<nder under Gener ... l r.J:SEI\HOIGR , 

• ntl our first ~op was the I slbnd of S>U<DINIA . The fight ing 

""'~over In liJ.Hn!tliA , but I was abl e to see l mmediutely why 

our urni~s are not through when t he Nuzi A e re gone. 

~<ctually , there a re vu~t pr oblema in taking over 

1 nd rnaint11i n1np: conquered terri tory . 

Next we went t o TUNIS, where I tul.ted with General 

~)LtT "I.E Lnd hir Mar ghsl TEDDER. Together the~e men - an 

,,., ric~n n:! n Britisher - direot our bo!llbing forces t h:.t 

r' ~orteni~ up Cer~ny for ~he invusion thbt will come so!lle 

:ev. 

- ) -
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In General DOOLITTLE ' s War Room, I could see what 

the American bombers yo~ are building back home are doing 

1n t he enemy ' s country. I could see how our air and g round 

forces work like players on the same football team. 

Leaving TUNIS, I went t o PALERMO , the city in 

SI CILY that was taken after a despera te struggl e by Gener al 

PATTON ' s valiant Seventh Army. With Generol PATTON , ! ~tood 

on the balcony of the Roval Palace end looked out over the 

lon.- roed tha t turned end twi sted up into t he mounta ins beyond 

the ci t y, the road down which General PA'I'l'ON haa C<l!le, fighting 

every inch or the way. 

General PATTON told me about the troops who took 

t hio city . 

"The Ameri can fighting men ere the bes t in t he 

world" he told me . •Some of them fought for fifty-four 

stre.i ght hours without stopping , without even e I!OOd rest." 

oea_ l:J me dozes& , . 

M , , a , 

65)3 ;ow cone; eel keel 2 e 

cle:=~~--~u~±~r~~ .... ? . . ...... _,._.,"l~£1~o~:~ea~t~::~t~b~h-.&~lt~e~•••d•a~eoao 

1m1ob aga±nus as, at o take aad· clonls e p . , e 

I flew next to NAPLES, and here I saw miracles being 

ocrtormod by our Allied Military Government and our arm7 

engineers in getting -the city back on its feet . 

- 4 -
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From MARK CLARK's h.eadquartere near NAPLl!S , I 

went up to the front lines - over roads and through villages . 
that had been abandoned by the Nazi s only the day before. 

Here I saw our American troops actuall y in battle 

n<l I snw whAt they ore up agai nst . I had no idea of the 

terrible t erra in in t his srea over which we must fight the 

Na •.i s . •rho a res between NAPLES and ROioiE is mountainous and 

thick with trees and foliage . It is ideal tor defensive action, 

because the Nazi forces can hide high in the mountains , and 

f ire on our forces without being seen. And when they are 

driven from one mountain, they need only to retreat a few 

hundred yards to another and it is the same thing all over 

uc~:~.in . Ylinter is collling, and be.d weather will further complicate 

t his battle . That is why I am more aura than ever that t he 

dey of tinel victory is a long way orr and the fighting will 

~e tou~h and bl oody. 

I talked to many boys at the front . They were 

~. cheerful and eager, and the first t hing they always 

ceked wee: "How are things back ho4e?" 

I told them what you ere doin~ to help tight 

t he war . V~en I t old them that the Third war Loan had been 

over-subscribed by almost four billion dollars, t hey were 

Pleased. And I think they were re- assured, because it is 

easy to worry about the cost of the war when you see dest~c~ion 

all around you. They wonder if you will keep supplying the 

money neceaaery to equip them properly. They know that when 

63~le materiel isn't at hand, the Generals m~t alter their 

-?-
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strategy t o got along on less - and tbe war is unnecessarily 

stretched out a few more deys , or e few more weeks, or a few 

more months. Our Generals should never need to look over their 

shoul~ers to see if sufficient equipment is on hand. They 

should have more than enough or everything. They should be --asked to worry nbout nothing, except fighting the war. 

I assured the men and their commanding officers too 

- t h" t the ;;,;erioan people would build all the material they 

need, and will ~for it. · 

Some of our men worry about the amount or our War 

Bill thet will be l eft for them to ~ay when they return home. 

They know that with our high national income , we can afford 

to pay a much greater portion of the war costs currently 

t hrough taxes and bonds . 

Are we paying enough? 

One or these days , with the victory won, our men 

are going to come back to the United States to pick up where 

they lett orr. We owe it to them to have the kind or economy 

back home which will provide opoortunity for them. 

We cannot justly expect our soldiers to fight the 

VIer , then come home to spend the rest of their l ives paying 

the bill. 

I should like to say again as I have sai d before 

t hat in mT estimation we should be paying 5~ of the cost 

or the v~r currently through taxation; and in addition, we 

should continue to buy war bonds. 

93 
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Like all wer jobs, paying higher taxes is unpleasant, 

lut ~u• t ~e none . It call~for sacrifice - but a smell one -o~m"" red to sacrifices! have seen here at the front. 

Coneral PATTON , General CLARK a nd other s have 

94 

t old me many s to ri es about r eal heroism und the complete ~et­

elll!l"l ll&-t.i>On of rear on the part or our .. en . This is what 

han ~de our troops victorious agains t t he seasoned Nazis , 

tr ! ned for over a gener ation ln the art or kill i ng and 

t~rture . Don't l e t us fool ourselves f or a ~nute by under­

e~ttmctlng the f ighting qualiti · s of the enemy. Eut l et oe 

as.•ure you t hat the American soldier bas proved that he has 

got whe t it takes, man for man, to llok the enemy. 

The very least tha t we civilians oan do at home 

l s to see tha t we supply these fi ghting men with a steady 

flow or everything that they mey need unt i l final victory 

ls ours . 

- 7 -
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'?ELI'XlR .!I 3 Z:l'l' 

tr.tZ 
'j,\h .. ~ tul or;rrJn must bo 
pll'.\ .h;'nood bai'or c being 
corm :t,; .. eo. tod to ~nyono 
o tho l' t:,ttn n Gov ... rnn1on ta.l 
apM''• (BR) 

:.u::RIC:.N llill.".SSY 

!.!esc. or; 

l.J75 

Octobor 23, 1943. 

9 p . nt . 

?.lC li S2CRE'I'.:RY 0 ?' THE ·~R.: SURY i'Uil F~-.P.RIH.'.N. 

QUlT::: . \'iith r ofot'oncc .oJ tho cu:.ttor I dis ­

ouoood with you in ,\lgioro , a copy or tho lot tor 

r sont to socNtt:ry !lull bororo his dopnrturo i s 

as f.:.llo·.ts : 

I:•.,·:R~UOTE )ctobor 5 , lll43, Donr Cordoll : 

r~st ~pril a draft or tho Intorn~tional stnbil-

1z~ tion F\:.nd p:'OpOsal ttas sub! . ttod to tho Ruosi~ 

<.->v rll~~r.t 'b:; t:>· . sorlo t;,gothor 111 th n letter 

... ~):' ·'"·"lC tho hopo -r;h:.t tho Sov1ot Gov.:.rn.acnt wo·:.ld 

3v.v\ t~ch.11co.l c:;."Ports to this country to discuss 

tl\u .-op~or.l Ylith our toclm~cal o.xpor ts horc . 

s oon ',;horva!'tcr , t~r . Gl•on.yl{o otl\tod. t.'lr.t 11is a ovcrru.1.::nt 

"'~-" ':.;,nly i ntc rostod in tho poot11nr r>onotnry pro;JOS ~.J. s 

and r~ ichod to obtain ns muoh inforn-'l·;:ion on tho sub-

joct r.s possiolc n•om us . 'i:'llO Soviet Oo vurnmcr.t 

did ·~vc prosont :m Oi>sorv,·::o C t 00> v Of tho group 

conforJncos 
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-2- .1 1075, Octobor 23, 9 p. l!l . , to 1!oaco11 

co:1J:'u1 :~ccs of tachnicinno th.'\ t rtor<J hold horo , 

o••t u.J l'::r htwc. not oont em. oxporto to discuss 

tho rv:>ooal 111 th our ox;lovt~ • 

.• :.>out tno mont."ts ngo , \::ton ur . Gro~ko h.-,s 

h ... ·<. I .J<.ntionod to him tho fact th.~~ tho ~ussio.n 

J.:,> •t:· !las not yet cono ::o · .. cohu>cton and cxprosscd 

tho v -- t.'tlt "" thoucht tht:.t ~ t nould bo helpful ._r 

he c ,\,, d in:orre l>is Gov,n•r.'lent t hat thv convcrso.tio~ 

\ll.t:l t:.<. o;:p~rts OJ:' ~I03t Of tho other .. 330Cictt~d 

l!ntiJm' hnd o.lroady t:l!.<on plo.co and thot wo hnd ho •Od 

t!mt th<.l U. s . s . R. \'lould oond oxpor to to thio country 

to 'locuco. those problems l'llth us buf'oro any decision 

·.·t~o ;,:-.( c l'li th res poet ;;o tho holttin(; of a fort:u:.l 

c~.1:crc.nco . 

; ._ .. . C·ror..yko ropl~~d t· .. '\t ..10 ~oc.r)lt ~ t tr~s c!":.;-r­

..._b .. ~ :Jr his Gov rn:nont to :J(;nd t"'c:vacnl c.xp=-rts 

lnd 3~ld th!lt il~ ~d so u;.ror:~\ld !us Qov..,rnmcnt =.,."ld 

th::.' ho 11ould .:t!;nin connun.oc~o t:t!!t v1o11 to his 

cov .rnr;c•1t . 

~'o <lc.to. \'IO ho.vo not hoo.rt-1 rron1 them nnd ,.,ondo1~cd 

if you would co.r.:- to n1~ntioa tho oubjoct \'thon you 

nro Ah !.\oocon nnd onco'-'J'o.co theM to 3ond thoi r oxpo1•'"" 

horo , I ohtn!c th.'\t you rall act•oo tl-:.t 1 t rrill bo un­

~o:otunc.to i£ nu h!lv~ to ao ..:~rJilrd '.71th nny i"ol"f::...l 

discussions 
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- :;- jl075, October 231 9 p .~t . :.o Hoocott. 

disc ~J31ons of po3twor mon..:t:ry problor.w nrnotlg tho 

un~tud :·auons \71thout hc.vini' nd nn opportunity of 

<l1 ~cu":' n£l thorn rtith' tho oxporto fro;,, t ho U. S . S . R. 

Sincor ol:r , 

(a1cnod) Honry 

Tho Honorable Cordoll Hull , 

soc:• ... t:.:--; of Stc.tc, 

UN"\iJOTE 

1!'' : "! : 1. .1< EU 

. . 

E?lD 1Nl.1."1C'UOTI:. 

STETTI NIUS 
(;.CTING) 
(FL) 
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NOT TO BE RE- TRA !ISL!!!'Tr:D copv uoL. 

i!RJTI<;I! L[QST S~ 

U. '" . !jECRET 

Jnfornntion r eceivnd up to 10 n .n . 23rd rrtober . 

l . t1ll1A1 
Wditerra nean 

20th/21st . A Br itish cruisrr an~ n Grref 
d••troyer bonbardPd Phodes . 

2lst/22nd . 3 of >~ . :· . dPstroyers hoPbard~d 
Lrvithn . Stor4S and ar~~ition hnvP b""n lnndcd at Loros 

2 • :.:l!J.IA.!!X. 
ITALY 

rirhth Ar :J)• . ruparn (]1'1 Mil PO .. , .• : · . Lar ino) h"" 
bPnn occurh•d and further s~uth Cnnndion division has by 
pnnr,ed enemy pos i tion just "lest Of C:unr<lil\rPpia (Jf rnilos 
south weot of Campobasso) . 

Fifth Ar my . IT .S. For c<"s haw· pur, her\ ror~>'ar<l 

• ' . 

r.li: htly 
C'llltUr l'd 
( 7 l'lil<'S 

all a l ong their line . t)ni trd Y.inrdom t roops hav<' 
nn 1mpor ta11t hill f NltUr" ? mil'ls rrort'> o'' l i cnat l\ro 
:L,'I . Ca.pua) . 

AEGEAII 

C'ol'rtJans occupiod • '>'!.rnal.o Ulnnd (1 ~ niles :· .r . 
J.rroo) on or befor e ~Cttl Cct<>b<>r . 

RUSSIA 

On 22nd ~ssians exton~ .. ~ thrlr br1drP~ads south 
of ~·chnitsa and ~outh of Fcrrvaslav (60 o1les s .- . Y1av) and 
r·~ch~d position within 2C oil~s of Yriv~i-rog . 

3. AIR orra~TIO~~ 

''!estern Front 

22nd . ~scortPd ·~rnudPr s (B26) dropped ~~ tons 
on 1:vrnu~ Airfie l d a nd " ypt>oons dropped 8 tons on Abbcvill< 
•nd Tricqu~ville a irfields . l~stnngs <r~l) dnQn~cd loco­
L'\Otivns in 'lcl ei ur.t a nd ' lhir lwinds n rnilWtll' brid{v near 
Ch~rbourg . Durinr t ho day Pne,., casualt i es 9, 5, 8 . 
Alli•d 8 ai rcraft oi s s1ng . 

22nd/23rd . Air craft d~srntchNI Kllssel 569 {12 
c issinr) Frankfurt 36 (1 oiss1nr) . Colorn~ 12 (l nissing) 
Dort~nd 1 1 Sra MJning 17, Lrnfl~t· 1~ , Jntrud• r s 27 (l ciss-
1ng) . "'el\ther at Kassel goo<i and clrnr but bnd <cnrnute . 
lArl rr boobs well l"laced, nany firns r~rortncl. J~ r ncril)· 
~ircraft oper ntFd ov•r hooe countio~ of whict> 8 ~netrntrd 
Ton~on ar ea . Ponbs scattered dar~g" slict>t and frw ca,ualtirs . 
2 "osquito"s nising f ron int,.rcr!'tlon patrol s . 
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Italv 

20th . Invaders (A36) dropped 41 tons on ~ommuni~a­
ti<>ns in battle area destr oying a bridge and damaging a 
viaduct . 

20th/21st . 38 Wellinrtons bombed Furbara airfield 
near !lome . 

21st . 0ver 2r 0 heav~ and medium bombers attarked 
ranwa' s and roacls No r th and North ' ·est of Rotle . Firhter 
bombers a ttacked ~ommunicatirns and other tarrets in Cassino 
nr•a (North of Naples) . 

9 9 

• Yugoslavi a . 
• • 

21st . 24 Lirhtcings (P?8) sueressfulJy attacked 
ent1n~ sheds at Skoplje . 

Aegean 

20th/21st . Liber ators (B24) and Halifaxes dr opped 
19 tons on Varitza airfield (Rhodes) . 

--
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~e ~ · oJ.·v.r tP. /?J . 

"r"'s:~ ""..;> 1 "" 

,.. ....... r• 
,,.., / 

co.·Y .. o, _ _:v:._ __ 
~ • j, 

t. .: ... Jr ·:t 
l..L.!l- 3 t.h ~o~.my •• ocr t!'l eoust. troo1•11 o f' 7Jt.:, tlivUlon hwo 

driven beet t h 'M' r r l'\ u1.rd ~n~· crosu ~d t.h · 
ri\'i)r ruw.o. 1\lrLhvr .JouLh our pe trol .. !lt,V r t ,X)rl ·' :..0 . .! .... ... ·0, U.tc.no tm J 

c,., ;' 1),j ~.tCI<i o1.1n.r ot mo!J:~y . Ca."''G., 1PII6 hi\V•} co 1t.ur~ U hUt 1'3~\l.\lro I. "1ll9s 
, L .o1·~~ crt)t t. or 'Jl.IC:a,. ror,o . 

Sth J\l't'I.Y U.S . troo."~~' h vo occu1•t-. ... _.cUJ. D1A.t.I f ... t:-'1d 
56th U. !> .ODivUlN'I eaptur ~WtJ:.tva:.~.: 9 niles 

, Tl boalt. of Coi"J U,_ . tl 
.., r th~J' 1 ', ~1 

r tJ', C033 t ® r 'PC. ~roln orro ·t t.l•.in J dl10 or JOIDRftG!•t~l 
coun:.'r 1:;t.. c~ 

J :v ~ ni 10: ~ 
· e:.Ltm Front ~2Jrd ~.:. 1~? t.«.-.n~t 'iro;» t.ncl~t ., '!6'1 

I , IJIX) ~ h.:.. rd ?02 toa.tl or lt\c-:tdt:u-.1» . "'"!:l_ 

t'l (' .. ,.a· t"> X.Cboln NV!'l-.1 ncc.,;.nlll; la.co: aerte~re c .. t._rl.! a"n ·..,all cr..,-~ 

Fl!" s soon c,o 1trrn nol! aa ... ;.o"eards en· or 4::Ct.ad! 1.t r o "'"'=81'l or t.~U~.-u 
.r!'t11. IllS t:\lmSn ~r1ously. .:.ll.·n1 ft.._ht~ro ao:tlve , (.. C•DU.4.: v3tr •'/od a.noi 

.. ~ -
... ~n: . l'ypho...n :X. ~r:S &C.t.c.al'r 

d .• ·l.1 l."lllll L'\nt. ll" \II.C. .,;t ~ tn- a do::-tr<' t~r . L'oY • 1 I·~ L,~ ..... 
In th na; o~· Chc:flv . 

7Jr ·;/ .U. th. 76 "l!II&'V "lLrCH'1 0 uro.t o·t·)r U. Y. . , 
c,·.,. r C c:•.l or ta , 12 o·~ ~1 nilt. samo loC!\ .. lt)" •n,.: V ov~r .l~t.h eaot, cmnt:\1 .. " 
let. I) r,)Mt.r a l.eG. to L .. O:~OOS drop~int: ' f'f>' bonbs oL '*'• o,,C', • .:v'JI"'/'Ih01'oJ o.1.; 

1<01 ~"'-t.o 'J nr,crt.~~ . 

l.!::llL :!.ht/Z2n.: . 46 ' ~llin, t.ons t~"''lA~ ., 1 a·J 'l untl ro~d nnd 
ra U'"'&f junctions zscut.h 1 ~. t:. or r.IJ':' l1 v .._,..~ ttn ?.<n~ 

~e·.r· , ..... ~1ul"' t.ocbtrt ott .c · .. ~ l.r idf_-,u n:~~tt Orvito a11<. ~.J\:>oJ ro. 

~:!2nd. J~ oacort.!~ U.cJull:r !ltt.•c""' - .J 1 .... \lrfleld . 

A':!rl,ra,t.lc Uac.. · srhamts .-~ueh.ln ror ahlp ,f.n &.<JUt.., < ~ 1..iJ,; 

dtet.royln.. 5 .J. O. 87. 

~ 21th. 2J tiit.c!".~lls ot.l.Ct'<~J brt~ta >0 •U1 1 .,_.tot 1\ArP..n. 

• .t.,I,.L :Ar ly 2)r.t ono of H. Y.. crub 1r a ln co· 'tl."'.f with 6 d'9:ltretors 
r.h' 1 • vocn.a.o ... r·ast'trr.rd~ off ne,rthvm u. ·tr,\;.1,.( \~tl tor Jtdo1d 

4un. . .-~ort.ly &J't nrnrda o."'"" · of H.!.t . :l-lst.rov'ra n!\a aloo t.orJJ"*oJ~ ATH! 

:r.f n~ u mt.l y Bu.\•~ . 'h<~ 1nemy shi pa :r-:r~ n .. lt.hvr L. 1\t.t tj JJ nor bJ"'u. ht t.l) 
I. orr, c 'rG an<! 103 rn t.1f'IQe. w Jr ·l pi c!>. .:<I up rron \.ha cruh , r t!.tl~ 11 orfic 1rs nnd 
') •. ro.t.tn~' l'ror t h 9 dfalroyer . On t\ft.'l!rnoo;, 2 )rd on lntunt.r; L.-n tnt, ship 

::t'lrntnc ft"O!l (il!)f:JJ.fiR ln C OIIl,:lS!l1 l'it.h (. OLMr& WOO bc'of!lb d Md ~unk Mt:t.h 
\not or CAP:. F'I:tl Sf i!i • .:: . Latn· a aocond l endin1: c raft. f l•<'r\. )C'~ Lhat. Jllh' ,.,1\t. 
t r Lr lllfly d&m&( .ct . · 

atc:i t•rrJn .. n !.arl)' 2)rd one of 
On 2llt./2.2ne u. s . ll:t:ht. cfft.ft. ··a.nk o S,OOO t...: n u.c.unit.l'lll 

out.h.)llt ot £1.& . 

I• Mfl 22nc! Ono ot H. ':. c!ost.rovere lllnd a Crook ...: .. t..roJn wJr e " n~ c.r 
po.t lbl.f toryuo~ 'b/ t-noats -Ut of' !UJ.tH:.OS . rh, : rltt. h • hl1• bl~ up L•t:\ no 
a..:r-ttV4r'S havt 'tnm eo t•r r 1 . ..or~ . l"h3 Grt,: ahi) ".I.&C b-,.ch ..d. oft' t..'\OJ l'Ort".ISl! 
co'\st. 1t.., at<lut W l:lll ;! e,n; 20 t.ound-!CJ on JYm ln 2)1'1.' on t ot H. ; •• 
c! '"-'roytra carryln,. 203 o.lllt.ary pl-r sonn-tl t.o L.::TDS .,... ~liS .,-""" ~nk -'" Un 
n · i.oct-ll~y . Nu,t»r o! ~'lJ2•rlvors so far no t r -t.-ort.. • . .ut.#rdat t.lft> of 
N. • itatroy~n a~tn' a. u- ->Oat. 1"hlcb bad. prjnoudf b ..... , • tnckld :,1 lll\rcm!t. 
~<~Jr.h Qr rc.::t~.'":u. 

Regraded Unclassified



October 26, 1943. 

ME!lORANDUM 

TO: Secretary Worgenthau 
FROM: Mr. Gaston 

l CI 

j . 

Your t wo cablegrams , dated October 24, from Algiers 
were received by Norman Thompson at approximately 11:30 
this morning and he furnished me copies at 11: 45. I 
immediately talked to Taylor of Monetary Research and 
Mles Kistler of the same office about the Lend-Lease 
matter. Miss Kistler obtained a copy (I believe from 
Oscar Cox) of the message to you sicned by the President 
and Stettinius read to me over the telephone the substance 
ot your reoly, which he had just received. I also talked 
to Dean Acheson and ~iss Tully and called Chic Schwar~ 
to ask him for any reactions on the speech which he could 
get. 

Miss Tully knew nothing about the matter but promised 
to call me back as soon as she could see the President, 
which she did early in the afternoon. She told me , as I 
reported to you, that the President said he knew nothing 
of any cable to you except those relating to hls boys. I 
outlined to Miss Tully (having in the meantime talked to 
Stettinius) the substance of the cable to you and of your 
reply. She said abe would talk to the President again ana try to let me know about the answer. At this writing 
I have not again heard from her. 

Stettinius told me the cabl egram to you had been pre­
pared by Dean Acheson and, he thought , Oscar Cox , and that 
he was referring your reply to Dean Acheson. He did not 
completely disclaim responsibility however. He said it 
seemed to hi.m that we were not getting anywhere among the 
various government agencies as to what position we ought to 
take about the British dollar balances and the Lend-Lease 
account, that the matter was "all scrambled" and that there 
were "many different Tiewe among the fellows at the confer­
ence• (that ie on the draft letter) . ln view of this sit­
uation he personally felt it would be very desirable for you 
to talk to Sir John Andereon and get some fresh information 
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as to the Bri t ish financial position and the British point 
of view so that you would be prepared to come back with 
some definite recommendations to settle the matter. 

1Q2 

After I had talked to Stettinius Mr· Taylor and Miss 
Kistler gave me some fur ther information about the l ine-up, 
which was that on one side Acheson, Knollenberg and Denby, 
the latter two of the Lend-Lease gr oup, were against press­
in& the British for further concessions , while the Treasury, 
the Office of Economic Warfare, including Crowley, and Oscar 
Cox took the opposite view. They told me of the agreement 
to maintain a British balance here of about 900 million and 
the unwillingness of the British some time ago to conside~ 
Lend-Leasing strategic minerals and also of thei r present 
position that we should remove capital goods available for 
post-war use from the Lend-Lease category confining it to 
consumption goods in view of the fact that the British bal­
ance has now grown to about a billion and a half. 

I got Dean Acheson on the telephone shortly afterward 
and he told me that your cable had just come to him. He 
said the reason for their t ransmitting the cabl e to you was 
that Crowley was pressing them for action, that there was 
lack of uni ty of opinion here and that being so they thought 
that you could go a long way toward clearing up the matter 
by conver sations in London. I told him that you had cabled 
orders to hold up all action on the draft l etter. He re­
plied that what I said was his first knowledge of that fact 
and that this materially changed the situation and that 
probably everything could wait until you got back. 

Although Miss Kistler bed earlier prepared a longer 
draft of e message to you, I then drafted the message which 
was sent and had Norman Thom~son dispatch i t after getting 
it initialed by Taylor and M1ss Kistler. 

Oscar Cox had in the meant ime told Miss Kistler that he 
approved t he message to you only on the basis that it was 
merely a suggestion and that so far as he was concerned he 
saw no point in further discussion wi th the British at this 
time. 

• • • 
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TREASURY -DEPARTMENT 

PROCUREMENT DIVISION 

W~SHINGTON 25 

October 25, 1943 

1'!:.~ ORAJ.nTq TO 'fHE SECRETARY : 

Su:.len:enting report to you of October 18, 1943, 

the rurchases against the African rrogram f rom 

October l P, 1943, to October 24, l9l3, totaled 

~492 , 614 .01 , or a total of purchases for the program 

thus far of ~68 , 686 ,957 .52 . 

Attached i s report giving status of shipping . 

against these purchases . 

fo:t-nK 
or of Procure~ent 
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WAR PRODUCTION BOARD 

WAStiiNGTON, D. C. 

llr, llar7 llor-Uaa 
looa 280 
freuu7~· 
YaoblJIC\OD, D. C. 

J • euleoillc ~~oar ... ull tor .,_ U.. 
to ... uoa a - ot \be Oo\e'Mr r.,on ot \be 
propaaa -• \be !bird. Ilona\ Pr.toool. 

Tou wUl aa\o \be\ ••• ot \be U•o 
aro ~ to \be Pro\oool oCIUdlllo, 

....• ' I 
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.WAR PRODUCTION BOARD 
WASHINGTON, D. C:. 

October 18, 1943 

ky dear kr, Proa14ent : 

At.te.ch"d h.,reto ia fl tabulation ahowtn.g the 
prosr~•• aade dcr1~ Septanb~r. ~d durt~ the three 
aontht endinG Se~tecber 30th, t oward tu1fllDOnt of 
DAter t Ala and e~uipnent production ~rograaa for the 
Union of So•let Socialist Ropubllct under the Thlr4 
Protocol. Attached Kl~o is .R suar~y or the D&Jor 
problect and developnents vhich ~Ave aarke4 orodue­
tlon aepectt o! the prosrac during the firtt quGr t~r 
at the n;'" l'rotoc:ol period. 

You will note that t~o proeram it orocoedlng 
omoothly und In nooordanca wi th Protocol offere. 0! 
eap1ciol interest 1$ the tr.ct thnt atockt, which hnve 
long boen a cutter of major concern , now ap~eor to be 
under control. 

'!'he Prooldont 
'!'he llh!to Houoe 
W~oh1ncton, D. o. ' 

Roopecttul ly youro, 

c .. 1 , Vileon 
l xecutl•o Vice Chalr&OD 
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'!tlo War Production Board pel"t of t ho Tllird Protocol sclledulo 
1a 11nerl\lly on a very eati .sfactory bash , Cel"tain dotaile and prol>­
lu• roa1n to be cleared up insofar as 1ndust riel equipment 1a 
concerned, but othorwieo tho program is going forward i n accordance 
with plan. 

I , UA TERIAI.S 

In connection with materiels, outstanding developments are 
as follows: 

ALUIIINUII 

A favorable elumin= suppl7 situation has aade possible 
1ncroaai111 &lllllin\111 shipments conside rabl;r above tho rate called for 
b;r the Protocol offer. Under tei"'IIS of tile Protocol, Canada and tile 
United Statoa jointly are required to dol1Yer 4,000 long tone of 
aliUI!.n\1111 (dural ana ingot ca!lbined) per aoonth. For the tllird and 
fourth qual"tera, it lla• been f ound possible to increase thia to 6 ,000 
l.Dng t ons per 100nt h w1 tllout requi .ring that ehiJ>Ilenta be reduced dur1ng 
the aecond llal! ot the Protocol year in compenaation . In addi t ion , on 
urgent SoYiet requeot , we have been able to arrange for delivery of 
1),000 long tone as an advance against first and second quarters, 1944, 
Protocol roquiremento. Altogether, the U.S .S.R. wi ll receive some 
49,000 long tone ot aluminum from tho United Statoa and Canada during 
tho oaeond half ot thio JO&r. 

It llight be noted that while tho War Producti on Board does 
not fool itoelt 1n a position to roc.,...nd a foneal increase 1n the 
Protocol offU for tl\e !irot ei.x 110nths or 1944 above the 4,000 long 
tone per -.th now opecitied, it appear• that i .r the ""PPl:r oituaUon . 
continuoo raYorablo, t.bo War Production 8o&rd probably will be willing 
to agree to cont1nuaUon o! a 6,000 long ton per JOOnth rate until tile 
ond of t he Protocol ,...r. P.- this it will, or course, be neceesary 
to deduct the 13 ,000 long tons already adY&ncod. 

11111 ohip~~~nto o! aluminua ha"" gonerall:r been in accordance 
with aeheduleo reqlleoted by tile U.s.s.R. S... fabricated ordera which 
ori gin&ll:r w ro upectod to be cc.ploted in tho third quarter had to 
be extended into the t iret 110nth o! the roul"th quarter, but the q~tanti­
tioa inYal:nd Wl'tl ofteot b)' incroaHd elliJlll"'ltl o! ingoto. 

109 

Regraded Unclassified



- 2-

.u. tM open.lnc or the Third Protocol P~rlod, e t..ocka...Df 
eoprtr ~1.1 and of eoppe.r base allo)'ll, par1.1nl arl7 brul"tt.rip, .. ,.. ..,.._t. larp. lt wu tbe.refore felt bf t.he t:ar ~Uon 
!to.t.rd atlld \be Qfflee of Lend t...se Alblnbtntion \.h.at Jl"ndln& a 
....-uon 1n a\oc.Q, pruan:-e shoWd not. be e:xen..ct to Mint&!h .ut 
ahlPMnll at \be exact. rat.e e&lled tor bJ' the P'rctocol otr.-r. M • 
Nel&lt.1 ~Lion of copper it.eaJ ln Jul.7 and A~t. c._ to oolJ' 
abol&t. hall the aawnt propo.aed under t.h• PJ'Ot.,ocol otter tor t.hoM two 
aontb1 . In \.he -~tiae, I'IGWewr, Soviet. lllt.inp P"'QU.)' lner.a .. d, 
and 1\.oeke ,.,.. nduced. tM-lo• a a&fe • orldn& hW'fl. In Yiew or t.hie, 
\.he Wu Proch.aeUon Board wxSertoolt in S.ptellbtr t.o brlnc about. 
lncreat..S dell•erlu. Supplier• • en ln.1truet.ed 1'101. onlr t.o brin& 
fJ!rod\ICtion u.p t.o the rat. ulbd for b7 the Protocol, but el.o t.o work 
toward llllld.n& up deflcit..s reeu.lt.J..ns troa Jul.,. and .U&\Itt. tlow d.owne. 
S.pt.utbtr deliveriu renectAd these effort• And i t. appear. ~hit t'r014 
now on tht Prot.ocol r at.e will ~ GA1nt&1ned. 

It. d U ~ ec.. tiM, howewr, before t.~ J'Ul.t-A~.~C~at. 
dottlcU. can be .ad~ up. In Util connection, it. ,,..., nee .... ..,. to 
point wt. t.hl.t 1n a ca .. eueb u tl\t., that t., ""'" production hu 
IM• O.UMrat.elJ rat.anled beca.UN of atodc e-oncllt.iona, U. 1a not 
tl...,. poulbl• to &•t. production bae'k up to •cMd~• on audden noUce. 
Much leu 1a 1\. po,.i.bl• t.o -.Ice 1.1p a.ceu.lat..d ~flclt.t. The 1fu 
P'rochaet.iOD Board -.pbut.t..d t..bia point wt..n 6et.a.U• ot tM Tb1rd 
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Oue to ue11ebe atoc)(pllea, aUoeatiOM of l)henol, eth)rler.e 
&).Yeol, t.lrot.ropl.M , and ace t.one hav. bt.n under U\e rat.e otl.lt4 for 
bJ the Prot.oeol oftu. Recent. Urti.r\1• ha•t eli.ldllat.ed t.hl acetone 
1toclcpUe, and Jtu.uia.n rep:Na.nt.&tiv .. a.re ur,.nu., Nq~Metlna not. 
01\lJ' \.hat deUver1u 1n aceof'danee rith the propoMd. ott.r ~ecin, but. 
\hat t.be d.etioU. r.nlt.lnc tJ'OID reduc.IS ~ ~r ehi,....t.t M 
_. '*P• tM ll'a.r Pr-odl.l.et.ion Soard 1a U'1"&n&inc t.o iltci'Mtt ahi,..m..t 
t.o u. ~U'&l.7 ,.._tA prom .. d ill t.bt Pr-ot.oeol., but. t.M 8o&rd oannot. ') 
IMI6t.r\llce to -.te up U. &eemul.&ted detlclt.. Aott.oot bae brK<*I one 
ot UM Uctrt-t. u.aieal.a and dnetic ~• ..,.. ba'rillc \.o be \.I.Dn 
to ..... t.he ao~t. v,.ot. ~etie ~w. Sine. t.M quanUt.1.ee 
whtch '"" not. ll.loc&ud U. D'.S.s.a. daritlc W tM.rd ~r w nt. to 
liU oUMr r.qai......nt.e, \.boN qaant!Uu .,.. not ftCIIW anilabU for 
.. ull.& t.M Sod.t cka.od. In tb1a cue, U.n.ton, t.be W&r ProdracUoc 
loud 1M b "'-"• 1ft accordanee with Pl"o\ocol proorie10M Nl.aU w \o 
cont.rol of procb:UM to prtftl'lt. U. -IJ"C'Wt.h of ..... n oob, U. 
de!ltit UMO\. be .ade !ilp. 

Sl\iFMfitA of u u.Uc aoda and eU\Ji alcohol, the t wo .,,t. l.opo.....,, .~ .. 1 1.._ trc. >bo t.onnop o>&nc!J'Oin>1. h&•• boon toldnC 
place don the Protocol rat e. '!be U • .s.s.a. would 11ke a 1'\u'thtr 
1no,....e J.n tth)'l. Uconol. delh t l"Ue, but d1t t1oul.t1 .. lnoidilnt \o the 
trantport. of e t.tv'l alcohol to the ••t Oout. .ne t.h1l .s..poeeible. It 
wo\lld be po .. lble t.o prod\&c.e l.&rpr qut.ntJ.U••• but- 1\ would oot be 
ponlble to trt.neport and etoroe theM qunUt.bt at ,_.,_. of ....,..u .on. 

t.bder Uwt •ot..t.r a-1ca1a• cawtor7 .lcr'riet. ,... .... uuw• 
,. .. I'Oq\il- • lup - or opot lU.. ft hu - pooolbl• to 
111;~ 8Mt. ol t•. A r .. , ho~Nwr 1 ba" W to be tu.me4 dot~n bK&UI 
ot ~· ~ conditione. 

' 

(" - s -

St.ocU or cable u or Ju1.7 1, 194) ~,... of • ·.:h tlM 
(4) ,«m t hort. t.ont • ere beld ln l'reuu:"J' 'U.I"'''houes a.lone) U.\. 1\. 
...._. t Nt. b7 U. Ottlce of Ltnd. t. .... ~t.ratl.on and. UM .,. 
Prodtte\.1on !Soard \bat. prochac:U.on •hould be held under ttM rate c:&Ued 
for b7 \.he Prot.oeol offer. lhter t.~ teru of the: P'Nitoeol qtaat1Arl.7 
allout.ton• of 10, ?SO thort t.ona of c~r tor cable produeiton ttould 
be required, .Ulocat.lon.11 or onlT 8 ,000 short ton.a in t.he third 
cp1art.er &net 4,000 thort ton• in the fot.lrth q~&Ut.er . ,,.. authorised. 
o .. pl\4 t.hU recluct.ion, howevu, ttocka of cable have 1ncNated rather 
\han cleeNtMd, A total of )8,000 1hort. tons waa held ln •rehou••• 
u of A.usu•t :n, .,. t g&tntt • total of ~),000 ahort. ton1 on Jllly 1. 
It hat been decldtd, th•r• fore, t.o continue to hold cable production 
under the Protocol r at. . P:ruent rlan• call for alloc:atlon1 o f onlJ 
t,?,O short t.ont in t he f1r1t qua.rter, 1944, and 4,000 ehort t.ont 1n 
~ht •econd q~~~rt.tr. 'nlil 1'1111\1' t hat t oW alloeatl.ons of eont..a1ned 
copper tor W1J"4 and cabl e u.n61r 'Lhlc Protocol will bt U.S.t..d to tOM 
21,000 ehort t.ont in1W.ad of the approxi.JD.At..ly 42,000 ehort. t..oru 
ori&inal+7 int.enct.d. 

Of t.he •arlou... t.)"p .. or cable 'IIliich the U.S.S.R. h Nceh1.na, 
• •t or the cut. ha.t ~ -.41 1n JK"'f!r cable, t.elephcrrM ublt, a.nd 
bl.r. copper wt...N. MariN ee.blt, n~ cabt., t~ llf wiN, t.,.,. 
Rt1 wire, control cable, a1n1nc e.ablt, e t.c:., ,..,.. nt. cnl.7 eU~tJ.7. 
nt. dtt.I...S.ninc taet.or 1n worJd.nc out tbe dbtrl.butJ.cn or the pvt.lcQl&r 
I:Qt• .... U. duo or t tocU of u. ......nou type.s 1n cpet tJ.OD. 

D • l'tlDUSTRIAL ZSUIJWB': 

Inctu.~trlal ~t Pl"'CJ"UW and o!"Cltn e..,...ttd o•er troa 
tht S.eon4 Protocol period u. progoeaaln& '"17' t&tbfaetOI"ilJ'. The 
N fint t'7 prolf'UI 1t ~ co.plet..td exeept. tor a r .. e,.c1Alt 7 
l tA.ae. Ot a tot.al of approx.lMtel,r 149,000 abort. tone of eqt.LJ.~ 
!J!.wolwd, all but. 1 01M ,,000 ahort tons had been ehipped tree plAnt.. 
Tha ~UWa.pltt.t4 1te•, which • Ul be requir.d in t.M U;S.s.Jt, onl.T 1n 
t.ht f ln.al at&l'• of conetJ"uctlon of the ntln.eriea, are ache,dultd tor 
deUwerr 1n J&nua'7, 191.4. 'n\e lae t pha11.a or the "Second Protocol• 
po .. r propu al"t curfttlt.lT btlns' wound. gp, and 1t 1• ant1clP6t.ed that 
p:-actle&l.l7 aU plant t his-ent.• wUl be f W ahed by the .,d of NO'f't ... r. 
F.nJ1nMrinc and pr-~ls...inar7 .,n on t.be block lienal .,.. ..... M•• been 
ea.plet.ct, and plant e:h1s.enti v. echlld.ultd t o be11ft 1n Jt.nu&f"7, 19A.A.. 
the anu ... •:ret. ehou1d be ,...q tor uport befon the end or .,....., 
1944. llach1nt t.oole, fqlnc p:riiHI and ~f'ft -u_ c.\UJ\C t.oole, 
~, .,_..., e\.o., oarritd Oft:r rr. the S.CCDI hot.oool pe:r1od an 
all beinc deUnnd aceord...lzlc t.o ecbtd:lale . 
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~IAlT 7(1$ or !.llo r«~oieit.lono < ... rin& 1IUnl Pro- "l 
\.«ol produeUon othrt W'lder new ol"(!.ere haw been cle.ared b7 the 
Ortice ot Lend t..aae Admit\bt.rat.ion and t.M W.a.r Production Bouci, 
a.nd produ.ct.ion egalll•t ••t. ot t.Mal b now under ••7• 

In the c••• ot \.he reNJ.ning JO:C or "n.,. ordere•, Soviet 
,.., ... ent.ativ .. h6ve not. ,-.t. e\lbedt.ted nec:t .. &f7 requia!Uone. h 
Office of Lend lAue Maitlht.rat.ion b cu.n"entl.7 -orkl.n& on t.hie 
pi"'bl.M, ~' and it. Nporll that. toM eiW.t.ion ehould be OlM.rtcl 

YJ> 1ft \be Mil-" ~t.ute. 

n. ~ Lndu•t.rial .auly:.ran( 1,...,. ~ unc!.r order 
wtlich are c•u•in& concern \o \M: War Productlon 8o4U"d ...-. . bea.rinp, 
p ... ehion -.aaurlng t.oole t.nd control 1nttt"WWIfU.e. Dellq:riee 1n 
Ulue cetAgort .. en HhW ae-hedule. E:xt.~ehe tttort.e art bt1.n& 
fMde bJ the ford&n OhUion Md by reprttent.6t.1vu or t.ht indult.J7 
divbions involved t.o ....,rove t he dt.u.e.Uon. It b hoped that. throl.lgh 

t.h••• etrorw. sharp 1ncreuu 1n ehiJ'Mnt.. c&n be e.ttected ahorUJ'. 

m . 

Seftl'al P"'c:r-- have been eubaittAd bY t.M U.s .s.R. ~D-
dn the !Mrd Prot.ocol otter t.o accept. up to 1)00,000,000 or requ1-
dUon• tor 1.ncbi.tt.rl&l tif'J\li,_nt to be dellv.r«S after Junt )0, 1944. 
Allon& t.hue are • ~,000,000 emerr;ene7 rerine17 progru and an 
approxlat..l.r $).).000,000 power Pf'OUP• 8oth or theai have Nen 
apprond and the Ut.t.tr hat been pa.rtl7 worktd 1nt.o production ac:h&dul.u. 

i aore rectnt. ~ it a tt..Ml Mt.all!U'&le&l provaa t.o­
t.t.llitlc e:ppro:x:la&t.el7 $8),000,000 in ve:l.IH. 1he W.r ProocNct1on Bot.rcl 

hu c<lllplet.ed u .. rni• ot t.b.1.. -.nd M• •ubai t.t.e4 a t'ul.l report. ol 
tt.e ttnd1np at'ld. r.e~t.lon.a to the ort1ce or lAnd Leu• AdMtni_. 
..,..u.., one! U.. ,....,.ol c-it~Ao. 'lbo poolUoa t.&km 1>7 !.llo .. 
Prodw:Uoa 8o&rd t. that. h-oD U. producUon. et.andpolnt., t.bt Jl!"'&J"U 
app...,.. r .... ib~. The dC*.tt.1c at-..1 Gp&n.t~ procr• .W be la.r~ 

11 cOIIIIPlet.ed b7 J&n.\wo7, 1944 and • -..r1 l.&rc• capacit.7 wUl erln 
lor prod~iet.ion or t\ICb lt.MII u the U. S.S.R. hu requeet..d. It le 
felt. t.M.t. t.he equi~nt tpedried p~lt can be produced w1thollt 
ut.raord.i.na.r'f inte:rtuenee with pretent. or ant.-iclpat.ed doMetio ordert. 
an4 t hat no geat..r uount. of Ubor or crlt.ical ut.erial.a will bf' 

~ tor tbt" lt.e.e tN.o for an7 o·tner bduet.ri&l eqai~t. 
u .... • tdcb td.&bt. be orde.rH for U. ...- doll&r ovt.l.q. &o-ewr, 
lt. ehovld be ._.,..t.ood \.bat. u. Jhatian JII"''O"'M eho4Wf be .~wcs 
t.o , .,. ._au... or u.. th11A4 st. .... oiAOJ. ~ -
DOlt a..ri.ac eCIIIp.\.et.ion., 1tM procru u wt.tt.t4d call.a tor ....­
OOIIIPl•t.e et.Ml ~, and lor tq'd.J*nt lor rovr cok• plaa:t.e, ...­
blut. turnae-, and tor •1.cfr\.een open hMrUl 1'\a'tt&cea, u .U u tor 

(" 

. . 
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• condderable qUant.lt.7 o r aitc:ellaneou_, rolllnlt NU t.nd other 
e.fluip!lllnt.. It. tbotUd be noted that. or the eqtU.Pft18nt. rot tumaeea 
111d coke plant.at on~ • port. of the t.ot.a1 which w1U be reCI.Ilred 
to r tqu .. t.ecl tr011 the ~ltAcl 3t.tt.ea. the rut wo11tct be e1.1ppl1ed 
bt t.ht u.s.s.a. 

J. nl.d:Jer ot otht:r ~ hl.w abo bMn r.qu~at.ed 'lnlkr 
the 1)00,000,000 eat-.4'01'7, tHat. rert• ot t.beM hu not bMft COIIIFltt..d 
07 UM War ProductJ.on ~ and otMr !trter.,\..ct acencl••· 

l'he War ProdueU«~ 8oar4 an.Ueirat.•• \hat var.r1n«: priorit7 
rat.inp • 111 be: NOIUirt<l tor I)C(),(l(X),OOO it.Mt. It. te not. felt that. 
• nat. ntt.ns: ot AA-l ehoulct be crant.ed., btceuu t.Me would ruult. 
in Mnf iteu bein& eOft!Pltt.tct beto,.. J~.UW JO, 1944, It. 11 ol:lnned 
tt\at ,.tins• grt.nt.ed ehaU be ti.ICh at to insure NUON-bl ;y aaUa­
fact.or"f J'l"'S"•• prior t.o JUM )0, 1944 on t.ht it.eu 1Ml t&ded. In 
thf C-Ue ot laOtt powtr ~ip!lent1 t.his Ntln.c WUl r:robe:blf hav• to 
be AA·1. In Ute cue ot t.he M\.aUUJ"'ic&l prolf'M:, on t.he ot.he.r 
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Inforrnotion rucoi ved up to 10 P . ~ . 25th Ootobor 1943 . 

One of H. tl . IJ1nesweeper s wns mined und sunk on 2lrd while sweapin1 
.n h> 3traH of 130NlFACIO. 

h;;ean the G~mnna nra roport'>ll w buvo occu1oi 'Ci t.h• Ialanti of 
srA!lPJ.LIA . 

Russia Sao 0 . 0.!1. £. 's tehgr&ll to !Jilltnry Attocko • 

. ,'.IR OPl!;.t,riO.lS 

!i!ill,m Front 24 th . fowl of 201 osoort<Kl IAurnuders nttn'<!Lud 
three airi'i eBs in Nor tllirn FlviNCt: dropptrt,~on• " · h 

~u~ ood renulta . &acor to;l J!Hcholle nn<l Vi !:lltflr DoMI>'>ro ot.tnci:·>C t'ilo air fio.•.'l t.. 
'Jl ~OLL,\1'10 and ohippin• nt CHiJUlOU!!G whot·o u 6500 ton ellip wnn ser iously dam.,r,· .. r! . 
!u• t.on.o d&!Mr.od 5 locomotives i n oior th>rn FRAllCo. .:)'!ollj' cnnunltico 13 .16.1, . 

0nt 'Utch~ll 5 ricl>t•r Bornbor s Wlc! l fi htor miDSint · 

24th/25th. l'l aircraft wor oont 1n small nll!>born to 
·=lou.; to• n ln llorth :.out G:\LllA!IY. ;30 voar.. a.a-111nc · • ..11 r>~urn9d snf'>ly. 
r :noa1 aircraft OJ)dr&t~ ovor .t-S r ANG~In.. 

~ 
"' ... ... ... e: 

u ... 
~0 ... ,.. 
Oa: ... ... ... 
~ ... 
"' 

22nd . )6 Jiediur Boabora 70 l1.M t<ll>bor:• (1 &issin.:;) ' 
and 176 Fi&hters ct.t.ce ~e:: rn'li!Q' comun1C4t.lons, Slvouacs c-!l.' 

tho Ba•tlo Aroa . 

Ae?ean rotal of ;n JU f!!7 "'''~ 88 madot 5 Bttackn on LiliOS . £nda . 

"' ' • 
"' .-
~ ~ 

0. 

~ 
~ 
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TO: Secretary Morgenthau 
FROM: Yr· Gaston 

October 26, 1943. 

»!aa Tully advised me thia morning that a message 

had gone to you through State Department channels last 

night advising you that you need not go to London. 
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TREASURY DEPARTMENT 

INTD: OP1'1C8 COMWUHICATION 

..... OCT l! « fiW1 

To Seoretar.)- l 'orgenthau ~ 

,.... John L. Sullivan, Assistant Seoret o.ry 

OJ, ;.ednesday afternoon, October 20, I conferred with 
.;e,ea r:. Scott, Assistant Chief of the l.stimates Division 
of t 1t !! •reau of t he Bud~et , rec.ardin.:; the matters dealt 
• ' th Lelo1 •• ll' . tack, D1rector of Procuren.ent, and I.:r . Davis 
o. L oe Procurement le.,al staff r.ere with mo . 

I. Surplus Prorertt ~atters under Consider­
atlon by he President 

d t the outset I asked : r . Scott 7 at t he latest develo -
.:1ts vere as t o sur~l\;s :ro,erty, rarticularly t.ith regard 

to a .etir.~ w!d ch I understood llarol d Smith ~<as to have with 
t~e President t hat same afternoon. ( '~ . 'ack i nforms me in 
L .is connection that Scott had 1;r epnr•ed t he 1!18t~rial Smith 
ran t o submit to the President . ) 

In reply, Lr . Scott first pointed out t ha t the surpl us 
rro.~rtJ situation was becoming more and more confused be­
cause of the absence of top policy determinations . On the 
o. ~n1 , verious execut i ve a~enciea , i ncl .di ne the Procure-
ent Jiv ' s:on , War, :iavy, and lJirltime, . tre all currently 

en.: a.;ed in disposing of surpluses and r.ere movir.<; in veri ous 
1irect' o"s v.ith<:wt ;: rop;r coordination of their activities . 
On t ·• ot . r , qnitc a number of Senate cor .:nit tees are now 
acti\ el1 consid~rin:; various _ roble .. s aa to the d~srosal . of 
ar s~rpluses , and t . e Senate Committee on ~pend1tures 1n 

the ~ecutive Ce artments has been unwillinL to go forv.~rd 
i th .l.ll . 2795, the /bill rmich Bud<,et has s~ onsored chief l y 
as~ neans of increasi ng its oTin 1or.ers in t i e field of over­
all UIJ'l.acement of the Government • s equipment and supplies . 
' r . Scott COlill:!ented t he. t he t houe;ht the President had no t 
relieved the confusion by t he s tatement he issued last week 
t•egardino the consideration Jimmy Byrnes is to give to surplus 
rropert/ r roblems in connection with l\ls coordination of the 
t ermination of war contr acts . 
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(e.) H.R. 2795 e.nd J'anagement 
of Non-war Surpluses 
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t:r . Scott then stated the.t t he 1.roposnl bein.- submitted 
to the President by the Direct or of the Budget in~olved two 
thin~s . First , a proposed letter from the President request­
i n.; early Senate passage of so much of H.R. 2795 as would 
ive the Budget the permanent property-management control 

it desires . The present provi sion ms.kine the bill inapplica­
ble to Mr surpluses during the post-v.ar rcriod would be 
re ta i ned, but it r.as contemplated that the President • s letter , ... 
7ould re co~end omission of that part of the bill which woul d 
;•rovide for a Joint Congressional Colllmittee to consider the 
,roblec of vos t -r.ar surpluses and to make recommendations for 
further leg1slation dea]jng with that subject . ~- Scott said 
tht t the reriod d• ring which it had been contemplated that 
the joint committee would funct ion had already passed in vi ew 
of the delay of the Senate in act ing on the bill, but appar­
ently it i s also hoped that el imination of the joint committee 
provisions wil l remove ent irely the controversial post-VIar 
aspects of the bill and facili tate its passage. 

\b) Proposed Policy Board for 
liar Surplus Probl ems 

The second par t of the proposal under discussion r.ith the 
President, as stated by :~ . Scott, had to do ~ith the creation 
of a top policy board or comnittee to deal wi t h war surpluses . 
\r . Scott stated that such a board would consist of the cab~et 
officers of the denartments chiefly concerned (which he did not 
srecify), or their-designated representatives. It would also 
~ave members ~opresenting i ndustry, a~riculture, an~ la~or . 
:e sus~ested that the board chairrr~n mi:ht be the Dlrec.or of 
the Bureau of the Budget , the Director of i'iar L:obilization, or 
someone else . Under the board the t roposal contemplates that 
there would be a number of subcommittees , made up of repre­
sentatives of various interested Government agencies, who would 
make reoonunendat ions to the board Vlith r egard to the disposal 
of. particular kinds of property . . Ther e might be,. for example, 
a subcommittee on machine tools , which would cons1der the 
various policy problems i nvolved in the disposal of that kind 
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of property and r1ould make specific recommendat ions to the 
top board with regard to it . On the basi~ of subcommittee 
recommendations the top pol icy board would decide what 
asency should handle tne disposal of a particular kind of 
property, to what extent it should be disposed of, arA in 
r1hat mDnner . It woul d make its recommendations to the Presi­
dent , who in turn would recommend aocordi fi3ly to the Congress . 

In that regard I stated that the policy board proposal 
see ed to ~e to be cumbersowe, especially to the extent that 
it arpeared to contemplate numerous recommendations by the 
President to the Congress flith respect to the disposition of 
vari ous kinds of property. Ur . Scott thought that would de­
~end upon the extent to which the President would deem it 
necessary to make such recommendations to the Congress or 
would feel that the board ' s recommendations mi~ht be put into 
effect without Sfecific legislati ve authorlzat1on. He alluded 
to the oonstitut1onal provision under which the disposal of 
Government ~roperty is primarily the concern of the Congress 
and to the considerabl e interest which members and committees 
of Congress have recent ly exhibited in the sub ject of war and 
post-war surpluses . Whil e he conceded that the President 
might do a ereat deal wit hout express l ecielative authori ty, 
he said he did not feel that the Bureau of the Budget ;vould 
be r.ise to advise t he President to adopt that course under 
the circumstances . His feeling was that there should be cl ose 
cooperation between the executive and legislative branches 
~ith respect to t he problem, even though the President should 
cerely ask the Congress to lay down certain broad basic 
:ol icies with respect to various kinds of property. 

I asked Mr . Scott whether it was contemplated that the 
Procurement Divisi on would be the chief operating agency 
under the policy board plan, that is , whether it :;o~;~ld be . the 
chief agency to dispose of property under t~e poll?l~S la1d 
do"11 by the policy board . His reply was qu1te defln1te ~hat 
the Procurement Divisi on would be only one of the operat1ng 
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a encies and would handle only "so~e• of the frOferty, it 
b~in.; for the 1olicy board to decide to what extent various 
Gove rnment a~encies would be utilized for the purpose . 

III. 

l't• . Scott then stated that the f•Olicy board proposal 
represented the thinking of the Bureau of the Budget as to 
t~e means by r.hich the surpl us property rroblem could be 
tandled by existing Government acenoies . He stated that an 
alternative proposal is also before the President, involving 
the creation of a new agency to handle the whole war surplus 
roblem. lle said that such a proposal had been subDitted to 

he President by the iiat :onal Planning J.ssociation. Ee did 
not indicate wueth~r or not t~is alternative ~roposal hss 
an; surpott in the Bureau of t he 3ttdcet, but !le appeared to 
believe that the President 's choice was between these two 
. ro, asals . 

IV. 

In our discussion of the pol icy board and alternative 
r ropOL' b "r . Scott stated that he btlieved there is a 
substantial body of opposition in the Senate to entrusting 
the whole war surplus disposal rrovram to the Procurement 
!>iv' cion. 'Ie u1cntioned Sc112.tor Ct:or..,~ as one of those who 
h~s eYiressed such otros:tion and sa1d th~t it has also been 
expressed by the ~nited States C~a~ber of Cocmerce . I asked 
1!1., hat the rounds of opposition r.ere, and he stated they 
~tre t~o : first , that Procurement' s record and or0 anize.tion 
~ave been Frincipally associated T.ith ,rocure~ent , rather than 
surplus pro~erty, and hence give no rroQlse that Procurecent 
can successfully cope ~ith the iroblem and , second, that Pro­
cure•ent, as a mere Division of a Department, i s not at a 
frO~er orbanizationel level to deal with it . 1~ . Scott 
ind1cated thAt he himself is inclined toward the same viewer, 
althouch be stated that it had been his effort to "build up ' 
Procurement thtough the recent Federal Pro~crty Utilizat ion 
program so that it might have an orLanizatlon and record that 
~ould justify ita handling of an important part of the post­
~ar surplus disposal program. 

,, 
• 
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In response to a question by l'r . Do. vis as to what was 
oeant by t he state~ent that t e Procurement Division is not 
"at o. proper orcanizational level", lir . Scott stated that 
that cround of opposition to Procurement 1 s handling of the 
proer~ i~ not concerned with the question whether Procure­
nent is in a position to police the other departments to see 
to it that surpl us Froperty is made available for disposition, 
but ts based uron the view that ProcureMent is not at a 
Frorer level to handle disposal operations . The view is that 
there are so l".&.llJ' ejor policy questions i volved in the dis-
1 osal of u r s•·r~luses that no organization act~ under a 
sin~lt cabinet o.ficer, o.hoever he may be, i s equ1pped to do 
t'lt "~ole job as it should be done . lie nent on to say that 
ce did not ~ean by that state~ent to c~at any r eflection upon 
jOU but simply to say that he believes any one cabinet officer 
.. ould be bound to err if oiven the job of solvin::; all the many 
r roble •s th• t 1\ould be Fesentecl . 

V. Feasibility that Procure nt Division may 
be Traasferred out ot i'l'eauury 

I then asked !'r . Scott r:hethcr there had been any recent 
develorll'ents lookin~ tov.ard a transfer of the frocurement 
Division to the Executive Office of the Pr.sident or to any 
ot'•tr a:;ency. He r ecalled that I'.'O 11ere all ar-e.re of his 
i erso· :t-1 vier that the Procurer.:ent Division should :;:roperl y 
~e in the Executive Office or the President, but stated t~~t 
'e did not think such a chan~e should be made durin0 the war . 
::e ,e.id he did not kno» o.:: any concrete . rorose.l, r resectl;r 
under co. siderat:on, th.s. t rrould brin:- about Gnch e. tre.r.sfer • 
. :e ref rr 1, ·,.., ~ver , tc a cornpr~hensive stad;r recently be­
uun by the Bud~;et 1 s Division of Adu:.inh tre.ti ve :·8JU!,geoent 
of all t he so-called "facilitating service" a:encies ~ 
functi onc in the Executive Branch, with e. vi~w to poss1ble 
consolidation of such service funct ions in an aoency in the 
Executive Office . He said that Frocurement is one of the 
"facilitating service" agencies beint. consider.ed in that 
study, but he did not think the study had procressed t o a 
roint where any definite reco~endations had been formulated . 
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1~ . l~ck mentioned his recent information that General 
Ylemin~ had recommended a transfer of Procurement to the 
Federal Works Agency, in connection with which he understood 
li had been proposed that General Fleming and Harold Smith 
discuss the matter with you . lr . Scott said he we.s famillar 
with GLneral Fleming ' s recorr~endation but did not directly 
indicate Budget ' s at titud.e tov:ard. it , except as might be 
inferr•ed fr·om his statement that he could see no justifica­
tion for the Federel ','forks Agency in any event . He said that 
Federal 7orks today is merely supervising oi· erations of the ~''"' 
Fublic Buildir~s Administration and the Pub ic Roads Adminis­
tration, both of lihich in his opinion could orerate as well 
un~•r other existin& departments, such as the Department of 
the Interior in the case of Public Buildings and the Depart­
eent of ~riculture in the case of Public Roads . 

I reminded }~ . Scott thet he and I had previously dis­
cussed the possibility of a transfer of Procurement out of 
Treasury, that he had said t hen that he did not think such 
a transfer shoulrl be made tluring the war and knev1 of no 
definite proposal under consideration, and that it VIas our 
understanding that he rrould get in touch V1i th me before 
action is taken on any such proposal . He said he aid recall 
that discussion and understand~!~ , and I t old him pointedly 
enough so that there should be no mistake about it that I 
rould continue to expect him to get in touch nith me before 
ac' ion is taken on any proposal to transfer Procurenent out 
of Treasury. 

VI. Treasury's Proposed AI endments of li .R. 2795 

~e had submitted for Budget clearance a letter to the 
Chairman of the Senate Committee on Expenditures in t he 
Executive ·Departments, recommending certain amendments of 
!:.R. ~795 to .facilitate o~erations of the Procurement Div~-
sion 1n its sales activi t1es under that proposed l egislat1on. 
l~ . Scott ' s call to me about the letter had led to our meet-
ing . 

~ . Scott said he recognized that some of our proposed­
anendment s would improve the bill . On the other hand, he was 
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quite positive in his view that any recommendations for 
e. .. endments ~tould "rock the boat", adding further confusion 
to an already confused legislative situation, and r:ould 
jeopardize the chances of getting the bill through the 
Senate . He said he could advise us definitely that Budget 
is goine to inform us the.t the presentation of our letter 
would be contrary to the program of the President . 

"/hen he said that Budget mi;;ht go on to remind us that 
the bill !n its present form has Treasury aprroval , J:r. Davi s 
1ointed out that in its latest form it is the result of hasty 
dre.f t~ship at a single conference between representatives 
of the interested agencies and of the Souse co~ttee, that 
it does .iefini tely contain t»fecta, and tha t it had been our 
tho~ht that we were f ree notwithstanding the drafti ng con­
fer~nce to recomrend any amendments that were found necessary 
uron cort extended consideration. In view of J:r. Scott ' s 
attitude, hor:ever , we did not press the matter further and 
did not discuss any of the specific amendMents proposed in 
the Treasury letter . 

VII . Concl usion 

I said I assumed that J.:ir . Scott would have a more 
definite picture of the surplus pro~erty situation by the 
end of the week and that I thou~ht 1t would be well for us 
to iOStpone further discussion until that t~e . ur . Scott 
a<reed and said that he would get in touch with ~e later . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGJOH 25 

Ootooer 26, 1943 

l!I:L:ORA.iDUl' 'fO THE SLCRLTARY: 

There is submitted her ewith the weekly 

report of Lend-Lease purchases . 

Requisitions totaling $8, 000,000 have 

been received f or the purchase of used equip­

mont to provide for t he mining of coal in the 

l:ni ted Kingdom. 

Thi s additional output will be diverted 

to Sicily and Italy r • ther than supplying 

these r equirements f rom this country. 
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LEND- LEASE 
TREASURY DEPARTl'ENT, PROCUREliEJIT DIVISIOH 

STATE!.lENT OF ALLOCATIONS, OBLIGATIONS (PURCHASES) AND 
DELIVERIES TO FOREIGN GOVERM!!JOO'S AT U. S. PORTS 

AS OF OCTOBER 20, 1943 
(In ~llions of Dollars) 

Total U. K. Russia China 
Adroinistrati ve 

Expenses 
Miscellaneous & 
Undistributed 

Allocations ~3966 . 7 
3965.3) 

Purchase Authorize.- f3171. 7 
tions (Requisi tions) 3137.8) 

Requisitions Cleared 
for Purchase 

$3076.6 
(3059.4 ) 

Obligations 
(Purchases) 

$2975.6 
(2957.5) 

Deliveries to Foreign 
Governments at U. s. rl363. 5 

1351.2) 
Ports" 

~1976 . 8 
1976.8) 

~1557 .5 
1557 .5) 

$1689.0 
(1685.4) 

$1281.5 
(1254 .2 ) 

fl638 . 5 
1630.1) 

$1243 .4 
(1236.0) 

f l609 .4 
1595. 7) 

$1201.2 
(1199.2) 

f950 .1 
941.9) 

f375 .9 
371.9) 

$109.7 
(109.7) 

~43 .4 
(43 .6) 

r43 .1 
43 .1) 

f43.1 
43 .0) 

$19.5 
(19 .6) 

$11.0 
( 11.0) 

$8.1 
( 7 . 9) 

*Deliveries to foreign governments at U. S. Porta do not include the 
tonnage that is either in storage, "in- t ransit " storage, or in the 
port area for which actual recei pts have not been received from the 
forei gn governments. 

$311.7 
(310.3) 

$157 .a 
(154.6) 

$151.6 
(150.2) 

$113.8 
(111. 7) 

$18.0 
(17. 8) 

Note: Figures in parentheses are those shown on report of October 13, 1943. 
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EXPLANATION OF DIFFERENCE . 

The decrease in China transfers is a result 

of the transfer of material in atorage to the War 

and Navy Departments . 

The reduction in Purchase Authorizations for 

China is caused by amendments to contracts . 
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Informa~ion received up ~ 10 A. Y. 26~h Oo~ber 1943. 

• .. illlll< on 24th/25th about 30 E-boa~a operated off CROIIER. Destroyers and 
..!ot.or Gun Boa ts sank 4 and damaged 7 taking 19 prisoners. 2 llo~r Gun Boa~a 
.•oat.t.lned duaee and caaualt1ea. one of R.ll. Tnwlera wao ~rpedced and SW\k. 
'.'h•ro wore 2 killed and 18 llliesing. on 24th a Walling~ sank a U- boat off 
:1PORIO , a Spaniah trawler landed 40 survivors at VICO. 

2. ;&ILUARX Italr lnoruaing evidence that t.bo ona.y hu withdrew his out posts 
l.aat or the rinr rRIQIO. 'Fbo Gel"'l&&\1 are uing dooool1t1ona and ~os oxtensivel• 
Y~i are supporUns their rearguards with aalt-propelled artillery. On 8t.b Ar..y 
.!'rent on 24th Canadiaoa captured SPINi:!'£ and BOLANO lO 11Uea lleat and South lies~ 
of CAIIPOSi.SSO , Fbo aue day the 5th Arm/{ continued advancing ageinst light •nOO¥ 
roreea thouab prosre•• was slow owing ~o cinoa and 4eaol1 ~ions. 

J, AIR OPERAqONS \'leote~on~ 25th. lled1um Bombers (2 m· aaing) d.ropped 
57 ~na on an ai.rfiold in · Brittany. 

·typbo na (3 m1aa1ng) at~aoked a po"or station a~ CA£11. 25th/26th. 23 aircrart 
a>nt sea-mining and 5 naval Albacores on an~i-ahipping patrols. 3 enemy aircraft 
oporated over Sussex and Surrey, 2 or them panetra~ed LONDON area. 

' 
Auatria 24th. ll4 escorted heavy bombers of the North H r ie: . 

.Urforee ~k off ~ attack II&INER, NlliSfADF •!!• 
objoetlve was hidden by clouds and many aireraf~ had ~ ja~~isoD their bo=b• . 
6 b..:vy bombers llliuing 

I talY 23rd. lOa 11odiua boabara attacked coa:uDiestions Norn. 
of Rl!!E. At oi t)lt llellin&tor>s (3 llliaoing) dropj>ed 

..,~ t< ns on an airfhU 15 •ilea oort.h eaa~ or JIOI;: ••~Un(' fire ~ 13 grou~dec' 
>•.reran. 24th. 59 Yedlu. boolb'>rs a ttacked a railway bridj;e near ORI'lrl!O • 
.,,., caaualUea 6.5.4. 

Albania 24th. 36 llitehelle bombed TIRANA airfield dos~rof''" 
12 aircraft on tho ground. 

Adriatic ~ 24th and 25~h airoran sank a 2,000 ton c•.r_go 
boa~ and a small ship and s ot l ire to 4 other ship• 

25th/26th. Artillery tire f'I'OI!I the f'rtncb coast killed 
6 parsons at DOVOR. 

OPr:;L fto. 351 ••e no~ oont ~ Washing~. 

li0Nl11Vd30 AIIOSV3Yl 
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AMERICAN F EDERA liON Of 

\OU OltiUICl JH"IIOIIIC U ti0Ul IUO•I •t •l·4 
Ullf AD DIU I ,tor (I,., ._.., 

I)P.,,J,;.J'I.• I , f2. ~ 

October 23, 1943. 

Mr. James L. Houghteling, Director, 
Nat i onal Organizatione Divieion, 

War Finance Division, Treaeurr Department, 
706 Washington Bldg. , Washington 2&, D.C. 

My dear Mr. Houghteling: 

I acknowledge receipt ot your letter dated 
October 20th, in whioh you advise me ot the verr sound 
and valid reasons why Secretary Morgenthau could not 
reapond to the invitation I extended him to attend and 
addreea the Sixty-Third Annual Convention ot the 
American Federation ot Labor. 

The reasons which could not be made clear at 
the time when we expect ed hi.m to attend the convention 
but wbloh rou have aet forth in rour letter, show that 
1 t wae quite i .mposeible tor him to come to Boston. 

I will be pleaeed to acquaint a1l ot -r 
aeeociatee ct the American Federation ot Labor with 
the tacte ae you have presented them in rour oosauni­
oat1on, 

Preaident, 
American Federation ot Labor. 
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Title 31 - Yoney and Finance: TTeasury 
!:lllptor IT - Fiscol Service 
f ubchapter P - l'ureau of the Public Debt 
Port 315 - ~etulations Governing Unit ed St atea $avings P.onda 

1945 
Third Amend•ent to 

Depart~ent Circul ar No . 550 
fifth Revision, dat ed 

Juno 1, 1~42 . . 
1'1scal Service 

Fur .. u of the Pllblle £'ebt 

Treasury Department , 
Office ot the Secretary, 
Washington, October 27 , 1945 

To CWners of l~ited States Savings Ponds, ond Others Concerned: 

Section 515. 5 (b) of Depart~ent Circulor No . 5~~. Fifth Revision, 

dat ed Ju~e l, l r 42 (7 f . ~. 5158) , ie hereby •~ended so that the laat 

sentence thereof will r ead : 

"~er1stration ""l' not be ~ade in the n&~es of t rustees 

under a statute , regulation, agree~ent , or other instru-

r ent purport ing to ~reate a trust where the fUnds used 

represent ,.erely secur! ty for the perfomance o! a duty 

or obligation" . 

D. I", Pell 

Actin~ Secret ary of the Tr easury 

Filed with the fodaral ~gister 
October 27 , lP4S- 10:56 A. ~. 

' 
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TREASURY DEPARTMENT 

W.UHINGTOH 

October 27 , 1943 

MIMOIWI'OOII Oil Mlli:l'IlJG or 1'H» JOIIT 

CQGllTT:U Ol! UDUC!IOJ' or 11011-DIIJ'IIISII D:PJI!DITUBJI 

A Mot~ wu called at 10130 A.M., Oct ober 27 , 1943, 1ll the 
S.oou rln&Dco Cclltllttoe l!o,. Ill the S.nato otneo Blllldillc• 1'horo 
"trt preeent& 

S.Datoraa 
IIJTd 
McXoUar 

hroau of the ~tl 
Mr, Lawton 

root ot!lco D.port•ontl 
l ootaaator General Yalkor 
Mr, J , r. ClarUolll! 
Mr. 1 . B. Went••l 
Mr. Cclllno. 

Tbo mootillc woo opened at 10135 A.M. Senator McXollar loft at 
11108 A.M. Tbo Ooomlttoo reporter ma4o a ot onographlc tronocrlpt 
ot the meet1nc• Reporter• vere preeent. 

Senator Jrrd oponod tho mootlnc aod oaid tho Pootmaotor General 
ho4 boon ro(!Uootod to -wear before tho OoiiiiD.Ittoo to furnloh certain 
infOI'IIotion vitb roopoct to the pooalt;r mall of conruontal a&Oncioo, 

rootaaotor Oonoral Yalt.r sa•• a brio! outline of tbo current 
dOYolopMoto 1o t hlo •U-tloa ltbicb bo oaid grov out ot a IU&"' 
,ootioa bJ Ooacroooaaa ~eo!o In Jaouor;r, 1943, In connoctloa vl\b 
tho Poot otf1oo D.part .. nt Appropriation Jill thoa under cono14or.­
t1oa , tbot Oo•o,.,...llt 4epar-to bo roqulrod t o p&J pootap tor 
tbo1r Mil, 

Senator Jrrd at t hlo point rood Ia tbo record loct1oo 204 of 
tho Troaour;r D.partaont ~roprlotlon Bill, ~ro.od Juao 30, 1943, 
Vhlch ro(!Uiroo tho Joint Coaalttoo on Reduction of J on-Dofonoo 
lxpondlturoo to conoidor t hio oubJoct aod to report Ito roc01111Don4.­
tiono to tho Oongrooo at \bo boclnnin& ot tho noxt ooooion. 

!bore woo a conoral dlocuooion with roopoct to tho data to bo 
IUppliod to tho Committee b1 tho Poot Ottico D.part .. nt. Senator 

~DEFEN!il! Mc~ollar indicated tbot tho Couittoo dodroo tho Poot•aotor Genorallo 
roc .... a4atioa with roopoct to t ho ..onor ill Which poaaltJ 8011 can bo 
roducod. rootaaotor Gonoral Yalkor oaid bo he4 tolton tbo poo1t1oa 

~· • 
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that it Val DOt bio dutT to dotor.iDo tha DOOOoOitT for aail oont bT 
tha •arlouo Oonrnaont depart .. nto end that eDT coatrol onr ouch 
u11 obould be oxerchod bT tha departaonto end not bT tbo Poet 
Ottioo Dopartaent. 

Senator Mclel1ar read froa a ttateaont furnitbod tho Ooa.ittee 
by tho Poot Ot!lco Dopart .. nt ehoviDc tho .. uaated oooWot ponaltT 
aa11 tor tho fitoal T•ar• 19~ to 194), ino1uei••• at to1love& 

19~ - - ~l ailliono 
1941 - - 51 • 
1942 -- 7l • 
1943 -- 10) • 

S.utor Mclollar roaarlto4 that OoiQCI"OU ohonld ... rohe •- control 
t o cut down p..,al v 11011. 

Pootaaoter O..oral Walker ootiaatod thot the Poet Office Depart­
• .,., will handle 2 billioa piocoo of p011al tT Mil durlnc 1943 aDd 
that the total pioc" of all aaU handled will bo )4 b1ll1oa piocot. 
!bore wu a coneral dhcuado11 u to tbe aonnor 1D vhicb tha Poot 
Ottico Dopartae11t ootlaatee the nuaber of pioco• ot penaltT aall 
handled. !he Pootaaetor ~11oral oald be vao not e11Uro1T oaUo!lod 
wUh the aothodo puroued bT tile Poet Office Dopartaont ill aacortaln­
iAC ito coot tor handllJIC ponaltT aall ODd that turthor otudi" are 
beinc Dade at bie direction with reepoot to tbit utter. 

Sooator JTrd i11qulred v1 th reopeot to tho Poe tal 4etici011CT end 
the Poetautor O.neral 1Ddicated that tor tbe thcal TOOl' 194) Pootal 
ronna"' e:a:ooUd npe11d1tv" bT IIO&rlT 2 a1lli01l dollar• ond that 
tbh vao tho flrot u .. 1D 25 Tear• that re•enuoo o:a:oodod ezpondl­
turee. Ia po1Dtod oat that tbio will not neceooar ilT continu. 
beo .. oe operat101lo durinc tha thcal TO&r 1944 wUl bo at a b~ 
coot, 1Dclu41AC tho tull coot of tho 15 per oODt oal&rT 1Dcreao• 
for Pootal eaploT"'• 1'he Pootaaoter o .. eral oald be wao oatioflod 
, . .. pOD.ttT 11011 could be omttod bat ho 414 not cono14er U to be 
W1\h1D the proTiDco of tha Poet Office Depart-t to aalto oncb 
doten~1aat1oa. 

Senator IJrd 1Dquire4 whether it wonld be poooiblo to ~· 
Oonrnaollt acenciel pq poetaco for tbolr aall. !be Pootaaotar 
OODoral replied ho tboQCht tble vonld CODoo dolq in aa111Dc& 
ODd thoro voro no aeeva11c" that eddiUonal aalllnc aacb1Du 
for atfh:lJIC poot._0 could be obta1Jlo4 at thh Umo. 

Senator l7rd fllrlllobad tha Poetaaotor O.neral vltb a liot of 
CIUOitlone to be a~~oworod bT the Pootaaetor O.neral tor the record. 
!he Pootaaotor O....ral acreod to fllrlliob eucb 1Dtoraat1on ao eoon 
aa pouible. Ia vao _.,4 at 111)} .t..ll. 
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Mr. Lawton of tho Bureau of tho Jlu4cot t .. t1t1e4 all4 rniowed 
br1otlT tho otopo which tho llud«ot llu.roou hao tokou 1u coAAoct1oa 
with tho re4uct1ou ot po1>alt7 11&14 Bo po1ato4 out that tha llu.roau 
bod. rO'f1owe4 publ1cat1ouo houo4 1>7 lo4oral -c1 .. au4 ba4 ccoo4 
a re4uot1oa both 1a tl•• 1>ablr •4 ohe of ouch publ1oat1oao aD4 1a 
tho hi'IU"DC7 of 11....,, .. aloo pe1ato4 out that tho 19114 oot1aato4 
ODYilope roquir-to Of tba lwral knica •01111ted to Jol12 
aUUooo, of "bicb 2 bUl1cot wore tor I¥Wf3 roquir-ato, S. oa14 
tbh gan oo• 1a41cat1oa of tho -1 '""- of aail baa4lof. for tho 
Oo....,...,.t, .. aloo 1a41oato4 that tho llu.r .. ll of tho ~t wao 
roa4T to cooperate with tho Ooaaittoo 1a ito otu4T of thie eituat1ou. 

locator l1Tr4 aoko4 tor a rtCOIIIIOodation troa tho Bureau of tho 
lludcot ao to tho boot aetho4 of h.,.dl1n& the t1tuat1011 ..,4 gaft Mr, 
Lawton a Uot of quut1ou >lhioh hi deoiro4 the BuroOil of tho Budget 
t o furnhh auworo to for tho record, 
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omc1 or '1!!1 S!CR£TAIT 

Oo to ber 'rl, 1943 

C(J!npN!TIIJr 

Recei ....S th1a date t roe tM ...S.Nl Jltenne 
Sank ot In Iori<, t or ~ oon t1.S..\Ul 1n to­
U on ot U.. Sc rnt&J'7 ot U.. !~, -pU.. 
Uon tor t.be - m4e4 October 1)1 1943, •'-in~ 
dolln 41eb..,.._nt.e CIA ot t.be Br1 t..bb a.p1,.. IIDd 
frn""b 8 CC<>IID 1.8 et. tbe F~ral Rue.- Sank ot 1ft 
To I'll IIDd the • ...,. b7 which t.hue experd.i tare• •re 
n .... c..s. 

' 
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Le•r "r. Secretary:. 

FEDERAL RESERVE BAIIIt 

OF NEll YO!l( 

October 23, 1943. 

Attention: lh·. H. D. l\hite 

I aa enclosing our coa>p1la t1on !or tho WMk ended 

Octobe r 13, 1943, showing doller disbursr.oente out ot the Britiab 

.,pi ro and French accounts at this benk and the moans by which 

those OXP<!nd1turos were f inanced. 

Fait hfUlly yours, 

/ s/ L . \'i . Knoke 

L . ~ . Knoke, 
Vice President . 

n. lklnorable Hen ry llargenthau, J r., 
Soc rotary o! the Treasury, 
• .aah!r,ton 25, D. C. 

·.nc loauro 

c 0 PI 
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uor ro a:: R<:-tiWIS!.!I rrzo 

..... CN.."'T .-./ 
COPY No. ___ / _ 

Inro.,.tion rocoivecl up to 10 • ·" · 27 t.h Octot.r, 19.0.) 

1 . ~~Ali.!. 
-- Fort,ruaea bAaed on t.h"l AZORiS st.ar t. Convoy protoo t.1on du t.io& todny. 

2. ,,Il!fAI\Y Italy On 26th 8 th Army made pr ogr eoo ell alon~ tho Un o 
noat.ly acninat ver1 Uyht. oppoa1t.Lon which ,,.ould 

a .ur t.o lndtcat.t t.h&t. t.ht one~ • s oain defensive post.ton h&s not yet been 
r'~1ehed. Advo.note wtNt r.:ade t1cr th of C~BASSO llor t.h ~en of CASrROPIGUANO 
~.r ... !iorr.h rut. ot OOLANO . 

5th Amy . IIAin thrust ls ai::ed at lllgll g:reun<~ about PIEl'RAVAI!WiO 
~leA uneon(tr--d n-,ort a~tes is i.rl our h.an-da . 

) . A.lf. ort::ur!OOS nut.trn Front 26th . 8 typhoon Boe;.~n aucceaatully 
attacked an AlrrlWI at !llliSr and f~hters 

:h.: !'ltod 6 loc~U vu n~~tar flOUEl~ . 

Tt.alr 24th. tAedium &.nl ~.~tght. 5ocbtra at.tack~ ro.:ds and 
ra1lwyo at fi:NII , I'P.OSnlOIIZ, CAUA and SESSA AURUNCA 

d-· ;plntr tot.o•l or 175 tons ""it.h •!ood fi)GUlt.s . Ft ght.traet.t.ackt d objectives 1n tho 
b'S'.Ll.o er•• · 

24th/2~th . Wellington~ boClb'd t.h• rdlway cont.r l) Atld an Alr orert. 
.\soo·bl'l r•ctor1 ot nSi'OIA dropping 65 tons . 

~5th . 21. I:Hchells bomb4d FROSU<OIIo. t.a llootonc ot1.4ckod FORLIIA 
1!1' ... a brlcl£t &t. tht nout:t of th<J F.iver SANCRO . 

Yu•osi.Avla 25th. )6 escorted ~!tche!.la an<! 16 Ufhtnines 
attack9d !'ODGON.CA A1rf1old de:stroylng several . 

Ure~t c:-: t.ht cournd. 

&egeen 25th . 9 eneQY Aircro!t. &t.tac1ced LEJI)S, t.wo 
Motor rorpedo Boat.a repor~ eun.k, lat.• news, 

~-:os , tt.&rt.lng: :\oon 26th i\1" positions and deftl\cea nro 1\eavU.y !lo:ibod ~ 
t. w..:. or ao enr., alrerit't . 

~ 0 I 'Nd UZ J.:lO {161 
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.I I • ~ os: .:...cr.;,r 

&. rly 21lt.h 2 Uf:J1 s off t.hd north FOI :.:.t..At:n n£{lf't'd ? E-eont.a o.,., 
tJf ·a:. 1UJ ,IJ -.:IJod . :•o· h u-rn•s su:staln., ollrht clamf\8"· A u.:;. Cruiser f}SCor ted 

t· ~~(\ u.c . 0 ot.ro•tol'"e :. •. b.. ~1 .id tb·" :diiHIH:NO AI'"Ofl Uort.h ... t ut. of' NhPI.,;,;.'j on 27 th. 
·~.~ •. tf, • .:iu~r rii'\11J etmk a lil-ht.~l' in t he Gul!' or O•:Jlo.; 01; )2nd. 49 r:!Or " 

:JJJ •lvorr tO"l J or t.Cn111 fro•4 a Oes t.rvyer ant. oth"tJ'D fN"::r \ KO$ h&vtt nrriv'Mi at; 
C' r ... cr·I?.i!O vln. !'ur~ey . 

, , Ir,Jil' -U!1l: 8~h ·•"'7. no ""baW>t.W ch·:.nao '"' r l t;M uo~r.::;rhO 
Ctlp t.ured b7 8th lo!!um Divi'"ton. CanGdiAn Patrols h...v-e 

;J'l'"S throu ~ f110S~ ..... 

SU: Amy . C.L Md U. S. P t.rola: o.~ L . t.ouch at. I\IA.NXI 
t I 1a ~-" . ;.:tva.nco ln ~oct.or hor >:.t. of V'O~'i'GR:~ b ~ nn t·n rr11rnJa. 

23th . .. acort. .t! .!~hr. tn' F1,;ht.3r boaM-r s 
drop.rl'll 18 ton "-t. CHERfOUr<G docks . (ono 
iUtcholl nlDCitl£) , 

~ 27t.h . hl..a.l ~>'l FLrht....cr ~bero tlrop ttfl ?1 t.o~G 1,1.0 nun 
ll03it.lo.<"'!.J on G;,i!rA ilr()!Hl' . 

Aott041\ 2'7t.h . /, 't ll..ch<:Jllt> o\m') •• ; f1, ht.·n·u nt.t.RCkl' 'J ti.OS 
ltUJ•-lln .. TOund . f~ Bc\lt.\ or~· .oo~b·'d Sf,JtPt..L[~ l. r.·'i.tu; 

l''J'J.'Il. ;. t.ot.r.l af JS •rl ':11 'l.ireraf~ :a.t t.ne4•1 l.:!.nOS , fl '00 !tutl C,\..: t LOhlZi;O . Cr.ot .. 
!·~n.r 1 ' 'b/ A/A fl.rOJ. 

t I I lid 0£ .100 00 
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~t *'·, o.;r :~;&r~f COPt !10·- ':...o/ __ _ 

In.fon"'• lion rtC'lived up t.o 10 " ·•' · 28t.h Octob'r l94) . 

ro noon 27th 8th Anw . Our t.roo o:t hove impro~~rod t-h,ir 
poaltlon;, in fRee ot' conaldorabl .. OPilOiltion >1nr.l ln the 

coMt.'~l e&et.or urOJ no\ ablt) to covu t.h~ c roat.1ne:= oi' tho Ri ver TRIGNO ef f "lctiv&l.y . 
fur~~ r ar·u~h UO:lr· .. FAL!CCl~ c. h.ds t~en occupi' d L•Y troo 10 of Jlth I nd1M Divisit'ln . 

fift.h Am U.S. ~·orc:eo hc..ve Ct'rlltnuX. to Jv11nce aat.r i de th., 
upper r eaches of t.h~ VCiLC'th !iO l'lv•r t.onr<s VillA..I;}C . 

Russia f hg nusf ians h&ve cltar+d th• Zeporoahe - Crir.on 
RailWlly t.o ,>ft.h!n ~0 nll• or ~h> Crl,...., ~rldj;e . 

Xu. oslavie. 21st . Partisans u d• a a..-ucco: ' f'ul at. toe!· on the 
ZI.~-:ELG:...ul!: F.allrr kUllno 100 Gu,..ns on~ 

do:-s\.1' !'ln1 2 t.ra1na and 60 ki~on~t~rs 01 'r::.c'lc. 

2. All Oh. bflO:IS lta.lr On 2~ ~h/26~h ftDd 26t.h o ~t.tt.J. or SS8 tich~ro on~ 
f1~bt.er~Eocber1 attack4d cocaunleati~n• and 

tnn."'DOr t. .,oth or t.h.., ba.t.t.l<O o.rtk . An n1"L"!Unlt.1on t.ratn was deot.royad nae.r- OME :.n,• 
nur. lrou~ ,not.or vochlclil3 vera ,hstroy~ or de-mag® . 

AdrloUc 25th tler ha"kw aot. flr to I\ tJh.lp of a bout 
i., OOO t,on:; . 

Cr~ac9 26th Pr ~llmlnnry rtl~rts Jndlcato th~t SALONIKA and 
illKRA AirfJolda 40 ~uun nort.h •·Hit of 

SAIJi.tlK..\ wi ,•e at.t.Aok•t! t·it.b success . 

9 or our hoav1 \'onbflra att.ackK HilW<Litt~ 
land.in~t cr ounct. 

Crete 25th{26~h 

Leroa 26t.h Gun post tiona oft( dofoncos w•r• a~t.aci:ed by 
about. 120 !lnODP •lrcr;lft. ;to det.a.Us y•t 
a vailahlo. 

Endo. 
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~~.J.r~~~~~~~Ag 
DETROIT, I''IICIIIGAN 

•.o• ••n•• 
. ....... .... .. u . . ... 

( ~""'. 

.Mr. Henry Morsentb&u, Jr. 
Secretary or the tr-aury 
lf&ah.i..c&ton, D. c. 

Ootober 29, 1943 

Your triendly viai t te Paokard in September gave all 
ot uo a real "lif't" and. we are etill talking about your pleasant 
cal l . 

What you said about tho Rolle - Royco job and Packard' • 
handl1D6 ot it, haa proven & roal atimulue. Wo have sent examples 
of our various relea.ses on the aubjoot to Fred Smith in your office 
and you have doubtless noted the way we havo put your constructive 
oonncnta to tm.ttu&l advantage in our co~n oauao of war pro.:uction. 

Aa the inclosed inelicatea, a t'urther Clovelopcent of the 
mtorial you gave uo hao been shaped into thio plant pooter tor 
dhplay throiJ&hout the Po.ckaT<l ohopo. It will be a real bettor­
::oent to production .ora~• and o....-ery ono ot our war worker• will 
new it with keen intereot. 

I hope your European trip •• u oucooutul te those 
OOIIOOrDed ao your Po.c.kard >'ilit hao proved te us. It will be & 

pleaaure to eeo you hare ar;:a1n and, meo.mrrhile, here are a~l beat 
wioboo for the outcomo of your n tal projoota, and Jcindeot peroonal 
resardel 

Cordially youro , 

~/IP&~ 
Geo, To Chriat ophor 
Proeidont 

, . 
• 
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• How did the English engine you build, 
come to this country for American man­
ufacture? 

• Secretary of the Treasury Morgen thau 
revealed the answer on his recent visit 
to Packard war workers. He told how, 
back in 1940, he headed a small group 
who felt the need of a broader airplane 
effort. So, 18 months before Pearl Har­
bor, he interested the English in greater 
production of the Rolls-Royce engine 
which was then literally saving England 
from the worst German blitz. 

• They sent an engine across in a bat­
tleship. Industrialists visited the Treas· 
ury to examine the engine for its possible 
manufacture. They wouldn't touch it­
said it was too complicated for volume 
production. 

• "Then Packard had the nerve to take 
it," said the Secretary, "and what I have 
seen in your shops today confirms my 
judgment in the wonderful job being 
done." 

• . . 
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1\K 
IIEWRANDtn! FOR THE SECRETARY. 

October 29, 1943. 

Mail Report 

The Secretary's trip abroad , along wi th his foreign 
broadcast, SUfplied the only overtones of this week's 
mail. Object1ons to the extravagance of the trip came 
from 3 correspondents who were urging econo~ thr ough­
out the Government; and 3 others took iesue with the 
statement by radio that bond dollars are well spent in 
the Italian area of operations. Two or three opposed 
the idea of appointing a top flight man to sell bonds 
to the mili tary forces in that theater; however , the re 
were 6 applications for the job . Favorable comment on 
any of these subj ects was rare , and usually incidental 
to another mat ter. 

Tax mail has now dwindled almost to the point of 
being a negligible part of the week ' s receipts. Aside 
from 48 pos tal s from California which endorsed the CIO 
program, l ittle more than 50 pieces concerned tax matters . 
These raised opposition to i ncreased taxes, voted evenly 
for and against the sales tax, and offered several of 
the usual ideas for new sources of taxes . 

In the bond mail, heavy but very routine, were 57 
reports of failure to receive interest on bonds -- as a 
rule the 1943-45 series recently called. Bonds for 
redemption varied little from the total received last 
week, · but the number f rom Patchogue dropped to 5. Only 
27 employees of the War Department complained of un­
delivered bonds . 

The rest of the mail rel ated chiefly to problema 
of the foreign proper ty census, such recei pt s having 
doubled the number for last week. On the other bend, 
protests about the Salary Stabilization 1mendment, coming 
as before through Congressional channel s , were cut in 
half this week. A few newspaper clippines were forwarded 
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l!emorandum for the Secretary. October 29, 1943. 

anonymously - - among them 3 copies of the article, 
"I am the Treasury of the Uni ted States• , by Benj~~n 
DeCasseres . 

News that the steel pennies wi ll not be r eleased 
af ter the first of the year must have moved fast, for 
prot est s against them ended abruptly seTeral days ago . 
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Charles G. Endicott, N,!.C, The writer, fifty-three 
years old, haa neTer before written a letter to a public 
off icial, but perhapa you will take long enough to ~Te 
me aollll! inforution . • • • I han three youngsters 1.n 

the J.rrq and Na'Q' . W, aalary has never been 110re than 
approximately $5 ,000, and a great deal of the tiae h&a 
been considerably leaa . Yet I have sent ~ children to 
college , partially bought my home, and in .general , been 
a pretty decent citizen. Right now I should be laying 
somethi ng away for my old age; also, ~ kids will probably 
have to haTe a fresh start when thia meaa ia over with, 
BUT YOUR DEPARTMENT COWES ALONG WITH .l RULING TH.lT I CAN­
NOT KA.KE )I)RE THAN $5,000 THIS YE.lR, which ia going to 
rob ae of about $400 with which I could buy War Bonds 
against the future; also out of which the Treasury would 
collect 20%. Does this make sense? Obviously you are 
after aoae of the bigger fellows who are doing aoae 
"phenagling•, but why do you pick on we little fellows 
who are the backbone of this country? Alao, we have 
fellows here in our office who are hard put to live with 
the 20% out of their pay, and yet we cannot, according 
to your rules, raise their pay. YET we can hire a new 
111&11 at twioe the pay. You aee -.hat I mean? Rave you got 
tille to give me soll8 answers - sensible onea I llllan -
if there are any • 

.l. W. Jamison, Fayet teville, .lrk. The .lrkansaa Gazette 
of October 17 contains a report by ita City Editor of 
a definite aouroe of exoesa profits taxes, The owner of 
a junk yard at Pine Bluff, .lrk., h&a been buying from 
the Government ~ega of nails, unused aetal window frames, 
electrically controlled ate&m traps and twent,-foot 
lengths of three-inch pipe aa aorap aetal at half a ce.nt 
a pound". This he is offering for aale at a groaa profit 
of nearl7 500 percent. He haa for sale 600,000 board 
feet of luaber bought at an average ~f a little more than 
$2 per thou.sand, and is aelling it at $20 to $SO. .l lot 
of other aetal piecu he has bought at $11 per ton and 
offers it at $55 per ton, and claiaa thia is a f raction 
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of the real value. 1 lot of shovels, afperently unused, 
had the handles aawed off, apparently n accord with 
Government regulations. Col. C. J. OTermeyer , to whoa 
the reporter was referred, said the regulations were 
followed in disposing of this material. * * * 

A Citizen -- Postmarked Los Angeles , Calif. A more 
succinctly accurate description of your Department 
than the attached has never been penned. It reflects 
the opinion of the vast majority of the intelligent 
citizens of this country ierfectly. Please convey this 
on to • the boss•. (Artie e entitled, •r aa the Treasury 
of the United States• . ) 

ltrs. Ha.rry W. Schneider, Baltimore , lold. We, the Ladies 
of the Red Cross Sewing Unit of Jerusalem Lutheran 
Church of Baltimore, Karyland, wish to give the amount 
of enclosed Money Order for gas masks and oxygen for a 
soldier . 

Senator William Langer, (North Dakota), forwards a 
letter he has received from ltr. V. J. Hillstrom, Manager, 
Reinhard Brother& , Inc. , Fargo, N.D. , which reads as 
follows: We urge your attention to new Treasury Depart­
ment income curbs placed on men drawing commission as 
salesmen or field servicemen, limiting their earnings 
to 1941 levels. Salary Stabilization let TD-5924 as 
aaended hear~ now being held. This is unfair and in­
equitable regulation, loaded wi tb dynamite an.d will be 
dest.ructive to all distributive busineu; h punisbent 
for effici ency, hard work, and merit. These aen work 
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year in and year out on a fixed rate of co.aission. 
Tbia regulation will seriously affect aeveral hundred 
thouaand salesmen - substantial men, producers of busineaa, 
and will bring financial ohaoa to many who have alr eady 
bought bonds, hous, and other inveatmenta. • • * May 
we urge you to present some organized opposition tc thia 
vicious program now being considered by the Treasury 
Department? We understand that bearings are now in 
progreaa at the Caii t ol and a final decision on the 
aubJeot aatter ia ilcely to be releaaed within the next 
few daya . • • • 

-
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William D. Jaenke, Jennings, La. , encloses a clipping, 
"Bankhead Raps •Free Horae Rides'. Bankhead Bill 
Provides for Advertising Bond*. *** Senator Bankhead 
of Alabama evidently has political ambitions which will 
require national press cooperation. I t is ~ opinion 
that War activities have been a boon to our newspapers. 
I see no evidence of our Government or the American 
people taking advantage of American newspapers, as all 
bond advertising and other War activities that have come 
to my attention have been sponsored and paid for by 
American business or the American individual. The fact 
that six hundred small newspapers have "folded up• dur­
ing the past two years seema a rather low percentage as 
compared with pool halls or what have you. Judicial 
advertising is essential but 75% of all bond sales are 
made by house-to-houae or person-to-person canvass , As 
a duly qualified sales agent for Series E Bonds, may 
I suggest that instead of donating some thirty aillions 
of dollars to our newspapers, that l/20th of 1% be 
allowed to issuing agents who would then be able to 
establish a Parish (County) Bond Headquarters so that 
full cooperation of all issuing agents may be had for 
better direction, fuller coverage, and increased bond 
sales? * • *We issuing agents are glad to do all we can 
for our Government -- we have worked for nothing -- we 
do not want anything, but personally I do not subscribe 
to Senator Bankhead's political advancement. 

George W. H&mlin, President, The Csnadsigua National 
Bank & Trust Coapany, Canandaigua, N.Y. I received this 
morning your letter of October 19, addressed to banks 
asking u.s to ake further efforts for the filling in and 
filing of Form TFR-500 report on the part of our custoaers. 
I have aeen no definite statement on the part of the 
Treaaury aa to the exact purpose of making this survey. 
Your letter certainl7 gives no adequate information as 
to What you propose to do with it when you get it . The 
average small investor feels that it ia a scheme on the 
part of the GoverDJRent to ul tiaately confiscate their 
foreign investments in this type of security. There are 
relatively f ew fo reign holding• in thia loe~.lity·. The 
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major part are small amounts in Canada. If you han 
ever made a concrete statement ae to how this informa­
tion will be used, and whetoer it ia of any value 
either to the country as a whole, or, more particularly, 
to the small investor who baa $1,000 or $2,000 in 
foreign bonds, please send me a copy of it. 

Milton Nobles, Hot Springs, Ark. Fulton Lewis said 
last night that if our Government would now disco.ntinue 
the coat plus plan on all Government contracts, and get 
more efficiency in our War work that we can save billions 
of dollars during the next 12 months. Is there a.ny one 
on the Government payroll looking alter the interest of 
wage earnen in private business and the small tupayer? 
Is it true that our Army and Navy heads are very waste­
ful in spending tax money? Does the Navy pay for false 
teeth of t heir big shots? I hear ma"Y persons say that 
they hope our present Admi.nistration is ousted from 
offi ce soon. Bureaucr ats, waste, too much politics, and 
not enough real leadership. I hope not. 

Charles G, Terwilliger, Newark, N.J. With reference to 
that part of your speech of October 2Srd •that every one 
of your dollars that you have invested in War bonds or 
are paying in taxes for the War is being well spent• , 
I deeire to say that I have never met a man who believed 
thi s -- neither do I think there is one person in the 
entire nation who believes this. How you can mike a 
stateaent like the above is beyond ae, If there was 
ever a r.riod of paying the .oat outrageous prices for 
materia 1 for War, or any other purpose I have never 
heard of it . If all the Government officials think we 
are getting tull value for the billions expended, then 
there is no hope for leas taxes, but, on the contrary, 
they wi ll be increased. I real ize you will never see 
thia letter and I do not care for a reply. 
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John T. Turvey, Sr., West Philadelphia, Pennsylvania. 
I just read t he statement you made about the boys in 
foreign operations - this ia about the 14% local ly 
apent. What's wrong? Don't you think those boys are 
worth the small amount they spend? They are sacr ific­
ing their all to bring peace and happiness to you and 
rna , so why make a stat ement that they should buy more 
bonds? Didn' t you make a statement before that we in 
the United States went over our quota 2 billion dollars? 
What more do you want? We're behind the boys lOQ%. 
I have a boy in the Fifth 1r~ mfSelf . What I would 
like to see ia for some of you guys to get behind those 
strikers and make them get back to work before there is 
some trouble caused i n this country. 

162 

.. 
• 

Regraded Unclassified



-

163 
- 6 -

Favorable Comments on Bonds 

B. C. Gaugwer, Lake Worth, Fla. I am proud of 10ur letter 
dated December 1941, thanking me personally for -r patri­
otic cooperation in buying U. s. bonds. To me it demon­
strates the fact that you recognize the home front effor ts 
even to the least of us . * * * I can't carry a gun but 
I can handle a shovel and hoe, and I do produce consider­
able Victory Garden vegetables, and manage a small 
citrus grove, which, after all, helps to Back the Attack. 
* * * 

W. Neal Estes , Editor , The Panola Wa tchman, Carthage, 
Texas . I aa very hap~y to have had a part in the Panola 
County War Bond campugns . * * • I wiah to extem to you 
the salutations of a grateful group of people - - the 
residents of -r county fo r your very fine and astute 
leadership in these times of national strese . You are 
doing a Jam-up good job in looking after the financial 
interests of America . Keep the good work going and we'll 
complete the pl ay every time you call the signals fo r a 
touchdown. 

llrs. John C. Kelly, lfinneapolie, lfinn. Wa;y I offer a 
suggestio.n which I believe will strealllline the handling 
of-the ten-cent War Savings Staap books? It seems to 
me the nickel that must be offered with a completely 
filled book is a nuisance all along the line . I suggest, 
ae a book is o n1y given with the purchase of a ten-cent 
Stamp, that the books be printed with one fifteen-cent 
Staap printed in the first box in the OOOk. The books 
could then be given for an initial sum of fifteen cents 
and all concerned could forever forget "plus 5~ in coin". 
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Unfavorable Comments on Bonds 

Bert R. Allen; Philadel~hia, Penu;ylvania. Re ;your 
sending • top flight man to foreign fronts to sell 
Bonde. Why not Just not pay the servi ce men any wages? 
If that doesn ' t work, maybe ;you could think up something 
else . 
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Edward J. Dllyer, Philadelphia , Pennsylvania. While 
reading this evening's paper, I noticed an article 
which quotes ;you as saying that you intend to send a 
• top flight lllln• to the front to sell the boys in the 
service Bonds. Three years I have a boy in the Ar~ 
and he 'las buying Bonds with every dollar be could srre, 
but be stopped buying them because the Bonds were no 
delivered. He should have at least 21 to date, but I have 
receiwd only 4, and I have not recei ved any since last 
January. * * * I also have a boy in Hawaii and he is buy­
ing Bonds for nearly two years and all I have received 
from his purchases is 3. After all , these boys have 
paid for these Bonds, and I think the least the Govern­
ment should do is deliver them promptly, for by doing so, 
it would encourage others to buy more . • * • 

Mrs. J . S. Mettelstaedt, New Orleans, La. We are asked 
to buy Bonds, but why does not your office see tb&t 
service men are mailed their Bonds more promptly. MY 
eon, Robert E. Kettelstaedt, has 13 Bonds due him since 
1912. • • • He, as well as otbers;-has written C. G. 
Centralized Field Office, F. D. , 366 W. !dams St . , Chicago, 
•Attent ion War Bond Office• , but bas not even had a reply. 
I understand thevoluae of business this office transacts, 
but ian' t there so111e way the boys can find out about 
these Bonds, and get t hem in 1943? WY reason for writing 
;you, is there are thousands of boys who have not received 
these 1942 Bonds. 

Van Veohten Shaffer, President , Guaranty Bank & Trust 
CompaUT Cedar Rapids, Iowa. ~ I respectfully suggest 
that eo~ effort be -.de to eliai.nate the red tape froa 
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Bond transfers? It is obviousl7 your purpose to dis­
tribute particularly the ~·Bonde as widely as possible. 
In Iowa, I believe, we have perhaps done a fair job in 
tha t direction. You have made rather a fetish ot the 
joint ownership or survivorship registration which 
frequently means infinitely more trouble than had the 
Bonds been registered in the single name of the pur­
chaser . Koreover, in getting such matters ad justed, it 
has been our experience , and I have beard it in urious 
quarters , that lt is harder to get a Bond transferred 
by the Federal Reserve Banks or the Treasury Department, 
than it is to get a passport. This leads to dissatis­
fac t ion on the part of the people, and in not a few cases 
to open hostility. It is essenti al that the continued 
cooperation of the kind of people to whom I refer be 
available to you for continued sale of these Bonds . * * * 
I have beard complaints from·lawyers in New York and 
bankers in San Francisco, as well aa the daily complaints 
of 1111 own clerks in this bank. Aft er all, you a.re asking 
the people of the United States , in good faith, to buy 
obli~ations of the country. If you can't accept some­
body a word for the simple fact that Jobn Jones is Jobn 
Jonea without the endless affidavits, form filings , etc., 
that are required, it is not a very reciprocal arrange­
ment, I grant the necessity of your being informed, but 
a simple affidavit, properly witnessed, or made by any 
banking institution in the United Statea could, in fact, 
meet every requirement of anybody except some bureau­
cratic officials who feel it neceaaary to complicate 
everything they touch. Let'• get this job done, not 
make it as complicated as some attorney can manage. * • * 

Joseph E. Burger, Director of Kerket Research, Sunnen 
Products Company, St. Louis , Ko. * * * 1n bsociated 
Press item in this morning's St. Louis Globe-Democrat 
mentions the criticism by Senator Donaher of Connect icut 
regarding the use of President Roosevelt's picture in 
Treasury War Bond adverti sing. Key I suggest to you, 
Kr. Secretary, that this same criticism bas.aris~n from 
many out here in the Wlddle West in connect1on Wlth the 
large billboard advertisement containing President 
Rooaenlt • a picture in the Third War Loan. }!any people 
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feel that the President will be e oandidete for re­
election and, under these cirowutencee , the continued 
use of hie iicture and neme in connection wi th War 
Loen advert sing may creete a very negative response 
from many millions of potentiel Bond buyers who ere 
not in sympathy with a fourth term. You may also be 
inter ested to learn ·that many. people felt that the 
phrase , •as your Commander-in-Chief, I invoke you•, 
smacked entirely too much of the dictatorships against 
which we ere fighting . I trust you will accept these 
criticisms in the constructive, friendly spir1t in which 
they are offered. 

Mr. Charles Sughroe, Stockton Herald-News, Stockton, 
IllinQis, writes as follows on advertisement prepared 
under the auapices of the War. l dvertising CoWlcil and 
the U. S. Treasury Department, entitled , "How Kany Boys 
From (Name of Town) WOn't Come Back?" - - This , in my 
opinion, is a morale-destroyer, and I have no intention 
of printing it~ 

Charles E. Phillips, Secretary, Equit able Life Insurance 
Company, Wa1hington, D.C. * * *One of our employees is 
very much concerned about not having received a Bond which 
we purchased in his name 1 n llarch, 1943, and he bas on 
several occasions indicated that be holds the company 
responsible for nondelivery of the Bond and wants his 
money refunded. The facta are as follows: In Karch 1943 
we peid the Treasury Department in Washington for a $25 
Series E War Bond to be issued in the names of and mailed 
to Mr. James Easton and Mrs. Ceroline Easton. * * * 
Mr. Easton advised us that be had not received the Bond. 
We called Marvin lesley's office in the Division of Loans 
and Currency and were advised that bia recorda showed 
tba t a Bond wu ailed to the owners on Karch 27, 1943. 
We notified Mr. Easton to check with hia local Post Office, 
and on June 3 he replied that be had made aucb a check 
Wlsuoceaafully. He had written to the Treasury Depart­
ment concerning nondelivery of the Bond and received no 
reply. On June 21 the Division of Loans and Currency 
advised ua that they would attempt to trace the Bond, 
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and on Jul1 6 we learned f rom them that the tracer the1 
sent had failed to locate the Bond. On July 6 we fo r­
warded to lir, Easton an application for duplicate Bond 
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to be completed b,y him and forwarded to the Chicago 
address indicated. Under date of October 8 our Cleveland 
manager writes advising us that Mr. James Easton has had 
no repl1 to his application for duplioate Bond, Our 
Manager's letter closes aa follows: -wr. Easton is quite 
upset over this and feels that he should be reimbursed b7 
The Equitable•. We are extremel1 desirous of cooperating 
with the Treasur1 through our Pa11'oll l llotment Plan. 
Howl!ver, when an emplo7ee has paid ua tor a Bond and , ... 
fails to receive it (through no fault of this compaey) he 
i s prone to hold this company responsible. In the present 
case approximately seven months have elapsed since the 
Bond was paid for . In that time the emplo1ee has had no 
repl1 from the Treasur1 D~artment to &n1 communication 
and no acknowledgment of his claim. * * * 
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UnfaTorable Comments on Taxea 

Senator Tydings sends the followi.ng letter he has re­
ceived from T .• - B. Wall, Baltimore , llaryl811d: I am 
writing you about what seems to be an i mpasse between 
the Treasury Department and the Social Security Board 
reearding the pa~ents into the Social Security fund 
by employers fpr "outside Salesmen" (Commercial 
Travelers). I am informed by the Social Security Beard 
that for more than two years, where the empl oyer refuses 
to make deductions from the pay of "outside salesmen• 
and pay into the Social Security f und for the account of 
such employees, that the Treasury Department holds that 
such class of employees are not coTered by the Social 
Securi ty Act, and refuses or faila to take action 
against such employers in enforcing the prodsicms of the 
law. The Social Security Board takes the posi tion that 
such class of em~loyees are covered by the Act and that 
~ayments for the1r accounts should be made . * * • 
Ilaubmit that this dif~ence in interpretation of the 
law between the two agencies has not only remained un­
decided for an excessiv~ length of time, but that such 
delayed action jeopardizes the interests of employees 
who have claims against delinquent employers. Some will 
have reached the age of 65 years before t he payments are 
made for their account; others will have died and their 
heirs depriTed of the accumulation to the employee's 
account. • • * 

Congressman Lindley Beckworth, (Texas) , transmits the 
following lett~r from Melrose Tappan, President, ~exas 
Retail Jewelers Association, Dallas, Texas: . The Jewelry 
industry in Texas , m d throughout the nation, I presume, 
is considerably disturbed oTer Wr . Morgenthau's proposal 
to lny a SO% excise tax on retail selling prices of 
t ableware, men ' s and ladies' watches , jewelry, etc. It 
is our opinion that the jewelers of America have been 
~ good sports about Federal taxes . Two years ago 
a 10~ tax was l eTied and there has been no particular 
criticism simply because the jewelers and the customers 

168 

•• • 

Regraded Unclassified



- 12 -

of their stores felt it their duty to bear a just share 
of the increased tax burden, Jewelers submitted to the 
1941 tax wi th the ful l r ealization that hundreds of 
other items , outside the category of real necessities , 
were not being taxed. * * * We cannot agree that the 
itema sold in jewelry stores are all in the luxury class, 
Surely the watch that is used by lr~ personnel to 
precisely time their movements - the watch that is 
needed to get the defense worker on time to his job -
these are necessities, we believe you will agree . 
Tableware, in our opinion, is not a luxury. The sqe 
could be applied to the majority of itema sold in our 
stores. * * * Our plea is t hat the subject of taxation 
should be studied most carefully before adding further 
to the burdens of those itema which have been bearing a 
considerable shsre of the expenses of conducting the war. 

H. L. Jenks President, Foote & Jenks, Inc ., (Flavor 
Specialists~, Jackson, Michigan. We note the various 
proposals for i ncreased taxes by the Treasury Depar tment, 
and among them the increase in tax on Distilled Spirits 
from $6.00 to $10. 00 per PROOF GALLON. We offer no 
opinion aa t o t he justice or advisability of such a tax 
on liquor for beverage purpos~. We ask your attention, 
however, to the present sad plight, and the sadder one 
to come if this IToposal i s adopted, of those who use 
Alcohol {a dis t i ed spirit) as a necessary materi al in 
tbe manufacture of flavors and flavoring extracts for 
foods. In the first place, let us make it plain that 
Alcohol so used is not 1000 proof or less, as i a whiskey 
or rua, but 1900 proof , Therefore, we are not talking 
about a tax of a mere $10.00 per gallon, but rather a 
l evy of $19. 00 per gallon on an essential raw material 
coating, deliver ed at our plant, ex-tax, about 70~ per 
gallon. * • • In other words, the tax would be more than 
27 timea the cost of the Alcohol. It is now more than 
16 times. In the last tax bill, a relief provision was 
inserted in the form of a Drawback of Tax to $2.25 per 
proof gallon. • • • Our fi r st olai• for such Drawback 
covered the period from November 30 to December 31, 1942. 
For various reasons this claim was very a.all. And yet 
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it was not paid until July 1943 -- 8 months after the 
firs t Alcohol was used in production. Our second claim 
was for about $9,000 and our third $21,000. Our fourth 
in process at this time will be $20,000, altogether in 
round numbers , $50,000, some of it 10 months old --
AND NOT ONE CENT OF IT YET PAID. In other words, we are 
financing the Treasury without interest, in an amount 
equal to about 20% of our capital and surplus, or close 
to lQ% of our total sales . • • • There must be some other 
and better way to collect high taxes on liquor, without 
ruining, or at best, so seriously hampering the indus­
tries that use Alcohol for entirely legitiAAte purposes 
having no connection Wbatever with Alcohol as a beverage. 
We feel sure that, if the desire to do so can be encour­
aged by a better understanding of the seriousness of the 
problem, the way can and will be found. We stand ready 
to help in any way we can. 

Ray J . Pilon, Research Director Ford Local 1600, UAW-CIO, 
Dearborn, Mich. * • * On August 13, 1943, Giuseppe 
Mangiapane received his usual pay. Included in this pay 
was a ~3~ addition as a result of a favorable disposition 
from the last stage of the grievance procedure {umpire). 
• • * Giuseppe would have received, without the 43~, 
$119.60. For the purpose of income tax deduction, this 
would have placed hila under the $120.00. The 43~ addi­
tion brought hi• above the $120.00 achedule and resulted 
in a deduction for income tax of $9.20, which was $4. 00 
above hia noi'Wtal deduction. So the final result is that 
Guiseppe, in winning his justified award (431) through 
the grievance procedure, was forced to pay an additional 
$4 .00. Naturally, Giuseppe ia not very happy. 11¥ bel~ef 
ia that the $4.00 should be refunded by the Company 
inaa~ruoh as the i .ncome tax deduction should have been 
aade on the basis of $119.60, which waa his normal income 
for a t wo-week period , repreaenti.ng aenicea rendered 
for that two-week per iod, and because the grievance pro­
vided for an adjustment in wages on a case that occurred 
prior to the new income tax deduction system. * * • 
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Congressman Francis Case, (South Dakota). Correspondence 
f rom .y constituents, following the "Declaration of 
Taxable Income" which they filed in September, has been 
almost unanimous in asking for simplification. I under­
stand that some recommendations on this point have al­
ready been made to the Ways and lleana Collllli ttee. Froa 
~ own exami.nation of the blanks and questions asked, 
I have come to tha conclusion that some of the confusion 
occurs by reason of the wording in the heading of the 
declaration. The wording of the heading does not suggest 
to the average person that it is a declaration of two 
different tax liabilities . That impression is increased 
by the use of the same style type for the several lines . 
Had that been divided or bed the plural word "taxes• 
been used in the heading, I think there would have been 
leas confusion. This ·~ be obviated if the victory tax 
is eliminated. If it is not, I would suggest breaking 
the form up so as to indicate it is a compilation of two 
different taxes or use of other devices to make that 
clear. 

Senator Harry Flood Byrd sends the following letter he 
has received from Mr . G. L. Nies , Midland, Pennsylvania: 
* * * In the last two Loan Drives, the public has over­
subacribed more than the sum in discussion for addi­
tional tues . Why not have the Treasury Department 
credit this additional in Bond purchases -- this leaves 
no additional tax . The layman on the street has ai~le 
arithmetic difficult to refute. I thank you. 
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0 / 
THE WHITE HOUSE 

WASHINGTON 

Ootober 19, 1943 

Dear llr. Secretary, 

'lb~re are enclosed two letters "Ohicb 
:lrs. Roosevelt baa rece1Yad raterr1 ng to tbe 
case or H. Y. !dnui and Sene, ot Guaclalupe,Call­
tornia. 

-' With tbe return ot tba lettaro, l!ro. 
Roose•elt would appreciate any i nformation 
you roay be able to g1Ye her about tbe status 
or this case . 

Very al nee rely yours, 

176 

. _jt~-- - · ~ C!. ~~,.....-
Secretar y to 
t!re . Roosevelt 

Honorable Henry llorgentha u, J r. 
Secretary or the Treasury 
llashi ngt.m, ll.C . 

•• • 
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fFl.D , • ::1:..0T• F 
/ottom•;r ;.t Lk" 

Sr.nt.. lll..r.lL , C&lltorn1<e 

Cctobf:r ll, l;~J . 

~lr. . Frwklin D. Roo•cvclt 
r:littc l!ou"t 
1ill01hln~;t..on , D. c. 

Lrr l· L'r'" . Rool.icvclt : 

JC':' lJ F~e'd 

tn Coll ter' s 'l'e<.cl,)· of October 16th Wl•h·r th• UUc • •• Chtllinc• 
to JJ1:1:1.\"'le~ n ~r-ort.s::a.&nthir" up~Lr::. t cpl<u U·i 11rt.lcl~ wrl t.ltn 
~ yuur ... £.~..t . 

TM t.bcn.a.c;i't.~ cxpre::.scd in th&c. urt.lclf' 6r~ tii4')U.,,)I~ Uu.t. ev~r-: 
;J:.(rlc•n eltl:t""n should W e Vf>~" to@rlouou.:.t h-4 lJ on_ .. eot·toti:.. 
t.·Jt.l.on an no anyt.nt.ng tr€ .... bould t"X"t.u~o~l t.v t.ho .. c ,..:;c ric::~n citi-t.nt 
U.t li' ~\: con~t4eri,tlon t.Ltt.t lb ext.u\IJ('() t.O otlaf"r t!f"'UJ'... . If 
th< J&pi .N•er ern be hendled in t.h1H Wl\y , it. wlll be onl··., OUPti-

• J • tiou o! time Wltll t hey tl""""'d tl•kt otlocr mtnority ,;roup. be 
ll.c.cwlcE trt6.t..&l 1 and this will be the C'nd or our uovcrnmcnt . 

~hilr you htlvo appealed for the support of tho AmertcM p•opl e, 
w{l who nre hundli.ng some of the p1·oblcmu ot t.he Jop.t.nPSE ,,.ould 
lik~ to nppcal to the Ace:ricon govcmm• n~ for protection . I hLv< 
rafcrt~ne:o to H. Y. Ui ne.mi & ::,ons r • .nd the Ct'1n<'rlll Fe.rming Co::Jpt ..... ny , 

177 

"' c· flf' of ~hert> theoe Jepw1eae turned over t.pproxt.mzd .. fly .'}25(. , 000 .00 
nort.h or proper ty t.o A~t~eric:nn clt1u·na.. w1 thuut. com~)('n&e.-tion . ~o.ll 
tl>1o propflr t,y ls still b<:ing held by th••< ctt.L••ns . ~uits "'"' 
be<n lnoUtuted to recover the prolX'rt.Y for the Ja!>"ne.~ . 

The foreli!ll Funds Control of th• F.-d•rLl lka•rn S..nk of !:an Fren­
cioco has zode bn investigati on ond •• unJ~r~~ tb&t th<Y hnv• 
roca.:endt>d thAt all this pro,.,r-ty be block«! . [f thi$ is done, 
it will protect th~ J&.p6Jlese'• int.cr<.t, b<:c•u..< lt will oc OJX'r­
btod W\dvr t.he &upervio..lon ol o.u- «'0Vt!!m11Cnt. . Thl.a rtport., we 
undera\.l.nd , hu been ·in the hands of tho 1/niud ;,t.nes T~esury 
Des,.rt.~~oent and l 811 giv•n to understoood thAt 1.\r. l'hlcy is handlL'l& 
tloc report . 

Uy concern in writing you is to ttDk that. you ut-v why t.i't' ,;overn­
mout. wlll not act upon the recomendut.1onb o!' Utf'l Forei .. :n Funds 
Control and the Federal Reserve Sonk of ~nn t'rnncioco o.nd 'bl ock 
th~ 1\mda of these cor porations . If tho accounts are bl ocked , 
the Japenese ' s interest& will be protect•d · U' we hnve to drag 
t.he utter through cour ts, it wlll be yehrs before the thing ts 
finally decided and it is posoiblu tl ... t nlthou;:h tho Japw~ese 
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!Jr ... . 1-rn.nklin D. Roose.v('lt 
r•c• '-

• 

Octobc>•· 11, 1943. 

.,oulJ. be succrssful in court they wuu.LJ tnd up wlth a hollow 
v1c1.o1-y , tu thc lt" &Goctb m.lght oo dis•lpr•tf'd . 

Ynu h.vr opr>ee.lro for Am~rle•n snort.<;r.Mahl p; I woulcl llke to 
•Pf"'hl to our 0ovorruoent IJ>rough you to prot~et IJ>~ lntrrosts of 
l.h• J•r=~•~· You """ do IJ>ls by •:•tUn& 00110 &ctlon from the 
... ru ... ur/ )qx~-.rtGent. . ·~ill you .-.o t.hla? 

Very tnll.y yow"', 
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II. B. 0 ' BRI!ll 
GUADAUIJ-f 
CALIFORN IA 

October 
£J. e·v f' nth 
194J 

Ura . Fr•nklin D. Roosevelt 
The ilhite llou•e 
Yiubhlngton , D. c. 

~or ~r~ . Roosevelt: 

OCT 11 Reo'd . 

The cw-rent houe of Collier's 
l'ieekly CIUTlt6 u very int•rc>~tiug or~ielo enUt.l«! 
• J; Chall•nge to Aloer1cen Sport•mn•Mp• , which h 
credited to you u it& author. 

There ue a gr .. t """'>' JJ<'Ople ito 
Cal1roJ•n 1a tobo Are interest.c<i 1r1 th1b J•j.)bncwe-Ameri­
ewo lo~ue frooo tho st.hndpoint of constUutionol ~nd 
citlzenahlp right~ . We all accept the prlnelJuc of 
action due to miliwry necessity , but tl.ooc c1tiren& 
or Japtmeso ancestry who have OOcn cducatod in our 
public schools Wld who .... i Dibued wi tlo the tipirit or 
Df'MoCrl:lC;J , Bhou.ld be gi ve:n th6 tJllt'lfl cono1derutton ~~ 
• IIY other group of Alien pbrent.hg• . 

We «rc rc:nlndod con6WJtt1" of the 
terr1blo consequences of fascist and IJR:.l 1nfiu('nC:t 1n 
F\lropo and elseflilere, but is it. not. a fuct tLut. t.J1<;r£• 
lo • •lltlht tinge of this &lillie philo•oJl•Y II• 1.111• Co>Wl­

try , particularl y nth tl.e group thot 1~ con.tu.tl;; dls­
pl.\r&iinl the PresidEnt of the Unlt<d ~u.uo? 

The anti-:J.,pone~fl 1a~~oue 1• a1nl:· 
<eonoale . The group tlu<t fans thh lsaue Ia the ou:e 
sroup that 1a opposed to e.ll soe!Ll cluu·~·· wl•ereb!l tb< 
comaon people would d@rl~E some ecor.o2lc LaproVlGCn~ ln 
thdr o~tus of living. 

In the removal of t.hei.tt JaJ.IL.Il()&.t. fro111 
Cali!om la , tlw r e wbs contildtrnble nbuee of thdr rights 
nnd finuncl nl interest$ . l.tuch of thla CWl be churced to 
thio sace Faee ist-~1nded groupin& of rcopona1ble Amerl­
cano •h1ch benefitted financially fro111 Woe ~<ctlon of our 
CoY8MlJitm t . 

The 'f>ar Rel ocation ~uthorlt.y did n 
reasonably ;~ood job in lumdlin;,: the pbyoicbl .. peet.J of 
the evacuetion . They nre treated dndly tr.l con~~H­
&t~ly, for the ::oo•t pert . l!u~ the luycr• •i.o w(r< put 
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II. 5. O'il!UfN 
GUaDI.WFF 
CAL!J'OFll U 

in t.ht"' ownr• merely h6n.ll•d tbe lntc•·oct of tl•~ 
evt<CUCflb t.o oukc U &hOWin& ot (& se t.t.ltt:lttlt,. wlthuut. 
t't.tsMd Lo tht cit.h.vn rie;hto or the llvucutc..u . They 
r•t:C< ivcd t.uout. the ti4tlliE' tyye of t.rf"ht.cunt., ln l'f'bpect 
t.u tJ,t sttt.l rD..ru l. oJ' t.h~il· 1'1nr,ncit.l tlrfu 1,•u, thut 
t.hc J<wo in Gcn:IUily r eceived from t.he ti&Ziu 1f t< r t.hry 
~..:rr behind bo.rbcd wire . Tht>r(> m..y haw· b(-(11 c.. lit.tl( 
,..,,.. 1oH-h J>Ut on tt.e finlahiJ&,_ \.ouol>ta , bu~ tJoe rt­
lulte werr th~ 6eee. 

71"-.Ert. iD to Cta.>e 1n !Olnt. now tl'.at. 
l.r b ~rn thoro:.lt;hly inve::.tie;t.u ~· Govu·ns:Kht.t..l r..c.t-n­
clto .. .,nj Uot. fllt!: pert[._L~ln~ thc-rtto lu 1'\t,h thl. 
i:-t ... W")" Oif'rttrt.I::E'nt in ';'"(.~hinc.ton . 7o bf' '-• •. tcU'ic , 
Ur. "'ol ... y , (mE. o f Ur . f.fort:tttU. u'-. u.~l•llnt .. , 1 .. h.:...nd­
lLnu t.h• Ct .. b T1_, i.& is tile Cl ..,.( \!Onct J•nin, tl . 'i . '.tin-
t l -~ .. on .. , ~r Cu•<it-lu;,-L , Ctt.ltrotTll' . tut. '"'l.l.r~ •til 
tr ~one , bCCbtu;~ OW" CoVlrtl.1\ff1t. dott .10t. ,., nt tt> 1r~tt:r­

ft rt ith tLc vc:. t ui inter<. .... t ... ln c,~..li!orn!t 0 

The r n.nk. anti 1"tl< of' J~LOi"l(l ln Ct.J.­
lrorn Lb hl-V(I nut. l ost. th4 1:· f.,( !l:Jt or /ltn{Wi.C n CpOl'h .•.n­
t 1dv, but ';TC would liKe. to bel c.o~tf' of t2H !-xt~.•ulivt 

·1rt nchoa.. of ou.r Covt'fnment. r ... fhct1 \f.t' uet Lon , '- littl n 
or u •• bJ.'Ort. ... mu"'i>hlp th&.t Uu co:arnon l't OJ•lc rL tX_ACtl"<l 

to ,) 1opl~y . 

Vtrt alnc(;r( ~ ,.·our .. , 

l•l 11 . !! . •'!:. i•n 
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n 'WI• a 
orm:a or na --.r 

Olltoller 29, 1943 

cpaa ''\ 

-..s.- \Ida ... ,.. .... ,...al ... _ 
..,. of ... ._.., b tM -'i._tlal tllfo-Uon 
of U. IIINiwJ of tM IIUIIrJo ..,.u.\1011 tbr 
tM ..- ..... Ollht u z. 1943, .........,. 4ollu dD-
._ .. eOI& of - llr1\illla ~N ant ,_.. 

• a tM ,...al ... _ ..,. of ... I od< and 

.... - "' --· -- apeooi1""- ... f1nanoed. 

, 

181 

Regraded Unclassified



Dear llr. Secretary: 

• 

FEDERAL RESEIVE BANK 

OF NEW YOII< 

Attention: !!r. u. D. 11bit.o 

I am encloe1~ our comp114t1on l or the week ended OCto ­

ber 20, 194), ah""ing dollar disbureementa out ot the llri tish 

&npi re and French accounts at t his bank and the n:eana by whi ch 

those expendi tures were financed . 

Fa.i th.!\llly yours, 

I•/ L. >. Knoke 

L. 1\ . l<nol<e, 
Vice Prell dent . 

'1'11<1 Ronoreble Henry llorgeo thau, Jr . , 
Secretary ot the freaaury, 
'l.'aahincton, D.c . 

Enclosure 

COPI 
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I AIUPIIRAIIE OP 'tiL&GIW6 REGIPD 
PROala .-.r1oan l:abaaar, Qbae•plftC, Cllu.na, Vla 11.11. 
DA!Ji:a Oo\ober 2t, 1~4:5, a p.a. 
110 . 1 2041 

Re rereAoe h • cle \ o t e1evaa llo . 1818, de \ 84 Oo\o­
ber •· 1~:5 , tl'oa ·~ Eabaeq. 

186 

Abou\ \ he a1cl4le or ~ -ll\h a Qoye i'MOa' IIPOU­
aade an &JUIOI&Ilo .. ea' \o \he etten \ ha\ • - or \he pU 
haa alread)' reaohed Oh1na. .U\boup • &llllO-eau\ ha• 
been u4e or p14 belne •o14 or orrere4 to'r aale, 1M 
Eabaeer haa been lnto~•A b7 an aM\horl\a \ l Ye •ouroa, 
1n a\rlo\ oont14enoo, \ha' - ln order to \ee' \he aarke\ - •• • 
e11&11 ool&ll U are e o\ 11&117 bdng ao14 b7 t h e Gonrn1Mn\. 

lfowen r , l\ h \he Eabaeer' • l&ll4eretan41nc \hat 
\he q\l .. U oll ae to vu\her \be p14 a l @P\ be re tallleA 
b7 the Oover• •a\ •• a re .. n• to u1p aalll\ a ln e ontl-
4•no• 1ll \he oonUauoualr expaft41n& 0\ll'reMJ l c a tlll 
be l ng &1Y•n oona14era \ 1oll. 1' 1a Uae op1n1oo or eo• 
obal rYer• ~\ \hi Oover naee' 11 g1v1n& oona l dera tlon 
t o t he re\eoUon or t he p14 aleo t or \ he puJ'1)0ae ot 
acouau1oU n& a wok t or uae 11l oolU\eo tloa v1 \h poatvar 
1n\ ernnt1onal aone\&1'7 arran~t~ .. n\. 

GAUSS 
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BR~TISH NOS1 SECRET 
u .. SECRE! 

OPTEL NO. 356 

N!Jl' TO BE RE- IRAtiSMITTEp 

COPY NO. I z, 
I 

Information received up t o 10 A.M, ' JOth October . 

l. NAVAL 

One of H. M. Subm~ines sank a 3,500 ton passenger 
ship off Rapallo yesterday. An unsuccessful attack was made 
by E- boats at Naples on 25th/26th . Ono of our tank Landing 
Craft was sunk in Air attack on a small convoy of these cr aft 
off CPsterlorizzo on 28t h , 35 survivors rescued , 

2 . MILITARY 

~. Li ttle change, operations last 24 hours 
hampored by rain and bad visibi l ity. Potrol re,orts 
Uondragoni unoccupied. 

3. AIR OPERA1'l ONS . 

Rhodes . · 28th/29th . 11 heavy bombers bombed 
Maritza Airfie ld . 

Burma . 26 t h. Medium bombers hit a bridge ovu t he 
Mu Rivor ncar Mandalay , 

28th. 26 Liberators (1 missing) effectivs ly 
bombed an enemy Headquarters at Toungoo and also attacked the 
Railway station. 

1N3Wl\1'4A30 ~IIOSV3111 

L'i. 6 '/til 1 1.:)() G'ol 
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The lion . llenry l:orgenthau , Jr . 
Treasury Bldp . 

Lt . B. ~ . Shbn1ey 0-1031919 
APO 512 , l! . Q. 2675 Re~;t . 

'."o3h1npton , D. C. 

<oar L:r . J.:orgentheu : 

Allied Commission , 
o/o P . l~ ., New York , 
)l Oct . 1943 

It was a lot of fun seeinr you ond I felt a s 
though you brought alone a little pert of hoc:e . 
'",'hen I heard you were hero I realized it meant 
good news in your ho:::e t or which I was delighted . 

n n•u:ber o !' things happened orter you l eft 
nnd Ed •.ne I had o pow- wow. :!o peve me ~or..e good 
advice co that I ' n at work now. Perhops ;;ou me.y 
hea r the details so~e one of t here days , ond I ' m 
certain will approve. 

:<tnd ly remembe r me to Henry a nd please osk 
him to ce ll llbur een when on leave . It 11ould be 
rreat run 1 f he was along . 

Thank you again for all your kindnesses . 
Don ' t forget the Orphans ! 

Sincerely , 

i Sirned) Bernard 

Regraded Unclassified



1101» I'OR --

October }1, 19113 

OOIIF!JI!!!!!'TA!i: !b bo bol4 In !IT!!~£!: OO!iPIJI9!CI on4 no 
portion, eyr.opah or 1nti.Qltton to 'be gS.von out or pub· 
111ho4 Wlt1l the REA.DIXO ot tho "PreeU.eDt'• HotMSO baa 
begun in oi thor tho senat.G or Bouae ot Rol)Heont.at1YOI. 
Extromo oaro muet tboret ore bo oxorchoc110&V<>tct proma· 
turo publ±oat ton, 

STEPRl!!f P.ARLY 
Soore~y to tho Proe14ont 

TO Tl!ll COl!CRISS or Tl!ll I1III'1'!D S'l'ATIS : 

Food. 1e aa IJ!Ipor'tant aa aey ot.bor veopon l n the eueceea­
l'Ul prottcutlcn ot tbo var. It vUl bo oq\IO.UJ' !Jo;lortant In re­
bab!Utatlcn on4 relief' 1n t.bo Uboratod aroao, on4 In tbo obopln6 
or the poac• t.hat. te ~ coco. 

'l'K! OBJliCI'IVSS OP OUR POOD PROCRAH 

The t1rtt. major obj&ctivt:t of our food pt"'6Z"U 11 to raiee 
1n tbo ..... o.fflclent I!IOrliler OftOU8ll food and tbfo"'lsbt kln<la or 
toode to IDHt our needs . trhat includoa: t1ret~o noe4.e or our 
aJ1:Ied torooe; eocond, tho needs or our c1Y111anD at bODO; and, 
thiN, tho MIDW'Iit :required tor 01lr ahipmente eb%'004. tor the ell"'­
t1o.l nee4o or our tts,htln,g alli eG. 

Tho oooond 1:1aj or objcct.i?o te. to ooo thot. t.ho food for 
our o1v111one o.t bome 1e ·d!vtdod aa tairl1 ae PQeetblo OJIOl\8 all 
or t.be people in all aoctiona ot t.be country, e.tld that t t 1e obtain­
able at roaoone'blo prtcee. 

I bovo not been content morel)' v1 th a prosre.a tor 1~ 
crope. I oa tl:llnktne. .oleo abou\ t.bo balo.nco ot t.blt ,.ear, end about 
tt.o .orUor 110ntb1 or l9'k before tho erope aro barr11t.od.. VbUe 
tho quoettoo ot p-rocluctton for 19'\ 11 an oat ooti&l one, ve a:.uet. 
not 1oM tlebt ot tbe necee•1t1 tor koeping_ tho pr1c•• ot our preaent 
too4. w;plJ' at 1"08.801\&blo lovols. llo r;uet. ... to t t. no1. cml.7 that 
tbo prtcoe ot too4. 4.o not so up 6D1 turtbor 1 bu1. tbat \!lo pr1eee or 
tbOM tOOU Wtcb ban BQtt.o:l out ot Uno are eot.v.allJ' t"'e4QCoc1. 

one ot t.be groat 4.1ff1cu.lUoa 11 that t.bo et.ope nocoe14r1 
to att41n tboeo t.vo :aJar objectives eODOti.J:IOe boc<Dt 1nconeht.ont. 
V1 th eaob otbor. ror e:au::!plo, one of tho lnducomonte tor incro&aod 
pro4.\I.Ot1on of food by f81'1110r8 ia to e~ that- thO)' Sit an e.doqu&t.o 
prtco tor tholr product& . Sueb tL price 111 neeotMr.Y in order to 
aot pro4u.ot.1on. Bovevor, i.f thooe priCOO (lro t.oo btsb tho roa\llt 
vtll bo that by t ho ttmo .tho ·food. rcachea tbo srooor1 otoro or 
butcher ehop, tho houaovi.t'o vtll bavo to ~ too h1Sh a prtco tor 
it. Th1e tn tv.rn 1110.1 roreo a rieo tn va.soo and on 1ooroaeo in tho 
prtcoa Wtch torm&re ba.Yo to pq tor vhe.t t.bO¥ b\1.1• On the other 
hbl\4• ~t ·t.b• butcbor ebop or grocer)' etoro got11 an ineu.tftclont 
J)l"ico h'oa tho eoft.I\Dir· tor meat or .srocer10-t1 then tho tarwor 1.n 
turn Vlll get too l.ov .a price too moouros• ~1a to' raloo &0 -b tood 
ae ve 01104. In botb ot tlloae caaoe , our pro4uct.1on e.n4. price objoe­
t h oe IU'O not l1b l7 to bo e.cb1oYo4. unl••• t.bo ~t NaUta 
Vit.b eq--..lhat1oo Pf,1111Dnte or other aid. 
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fte ertart..e ot \bb lda1n11tr&ttoa "" oonetat.nu., "-
41Not.e4 •" Ulh 4lxdlle tusot or mesna u auoll toot. aa poeetble 
vu.bwt. placlll& too sreot • llu:ro4eft m tllo -'-rlc.a ~t• tA JMr 
ott""'" tor-...,. tOIOUJ', 

1ft UM -.1c our otto.rt.e b&ft Non '"""'1\a.l· 1o \.be 
C ... Of ~ too«., I:W:JW'OTU, tl:o ob.)OOU"t )sa.,. DOt "" 'Mtc *"'* 
t.a!DM. atv MNW"t8 e.i'8 boiDS tabc sn c •tfOI"t \0 att&lQ ~. 

Ttl• 1ncr .... ot food pl'Oiblc1.1cn 4t.ll"1nc Qil "V bM boon 
tv- ar-t«' 14n th t'CICILl'f.b lo snoreoee ln proo4,»ct1CI'I 4llrtnc Ulo 
lut war. It, tor eX$Zi:ple, w tUo the 19"·'9 ••onao •• t!lo 
ba .. or 100, tho product.tcm 1n 19,9 w.a 106, tn 1~ u .. vu 126, 
IU'I4. ln 19it} lt. vill be 1}2, It \10 u.ee thO SMIO buo Of 1001 tho 
pro4uot.1on 1n 19lk vae 81; lo 1918 it VM 90, o.n4 ln 1919 1t va• 
alto 90. 

In ot.hor vorde, b7 tbo fourth yoar ot t.b1t Vt.r ... 19112 
our food produot.lon bo.. l~rouo4 1110ro tb6n tv1ce u -.-ob u it 
4!4 1n t.be laM per104 or tho lut. vtr. 

7'bt 19i'C: crop w.a tbo l&rpet. ln tlM h11t.o17 ot \be 
UD.1 W4 S\oat.M, art food pl"'4.w:t.1oo tor uio c~t. 101l" 19'}, 
1n ep'lt.. or t ... te:rorable veatber, vUl oxcoH \.bo l9'-2 PI"'4uo· 
t.lon. · 

Holt of "" 4o not. reell&O bov ncb too4 10tuall.7 11 
botna r-ateod. ln l94}. Bore are ·~ Ulv.atft.t.tYo t18\ll"ti11 

" btlllon qi.W"t& ot milk, an h'loroaeo ot 1.4-~ oYOr tbo 
19},-19,9 ~ .. - . 

10 bUUon pound.a ot boot an4 Yoal. (drellocl voJQbt), an 
tncroaeo ot ~ 

1 bllUon SIQWl4.e ot l acb eM JIU\t.on (41'ollo4 votpt), M 
1noro ... ot 1~ 

or 6~ 

60 'bllllon ess- (1D::Ilud1n& ftOft•tan l), an 1t1o,.....• or ~ 

' blWoo polm4e ot clltcb:m (~H4 "-illbt) , aD 1Dc,_.. 

U blWoo PQUD4.II ot pork (4re•M4 wt.pt), an ~ 

) 'btWcc ~ ot lard., an. tnoree.M of m 
' 'b1llloa. ~ or poaa.vte, M 1DCrea.N or ~ 

"rble rooor4. ,.. ••~Utile«. 111 tlM t.ct ot throe •Jor 
MD4iOQtl ~ ot MltPOVGI', •hort.e.ao ot tu.MOJtlnet7, .o4. 
·~ ot twt111cor. ·n.se rooord. produo~Son t qr 194' i t an 
.-.snt trtbuto to u.. JOtriott•, l'O«aUU'CCotul.M", w eb111't.T 
ot U.o AM1-loen ,.,..,. • T 

at.lcb or.&tt. to o.leo 4ue to t.be S*t:r1ot.io Mn Mil vc.~n 
vtlo '1*\t eo -.aob tta. an4 orterv 1n plants.na tvontt A11Uon 
Y10tot'7 pl"Un.t 1n t.bo 11nlto4 St.at.el, ant b•~ w .,.., \bo food. 
req\.Lt.l"tetnt.. It lt .. tta.t.K tbat a'bovt otsht aUl1oa toni ot 
foot -..re 'PI'04uce4 ln J.,91t} in t.bON '1"10t.orJ ~· 

( - ' -
1bo tocr. ... la our rena 01.1tpa:t tiDco r.:r1 ...,_)au 

'bNf\ the lAI'Stet. ot atJT •JaU.ar pe:r1o4 1A ht•tof7. It e&UM 
tor haN vart, lZIII0\&1 t.r, eooprr&ttao em ~ oa Uae ,.n ott 
ruwre, procoetON *D4 4.1•trtbtrt.on, u wu ... aU UJt owt.e 
M4 tMtNl. otttoi&l.t coac41"1'ft14 vUb tbt too4 proU•.. ,_,. aU 
do-Hl"ft t..H U!Mb at tht Mftic.aa ptop.t.. 

1lue t.o U.. .aaortaao or nsu1ar tam labor, horoto ul4 
.uceout'll.l etton. a,.,.. "Heft 111t44 to ob\&iA ·~ ~ u. o4al.lt 
reetdonte or rtu.,.. 6Dil cttiot - - both aoa e:ld ~, en • 
pe.rt tt. ... veu u a f'\LU tt. 'baete. iUa,b .ohool ~1• an4 
s:trl• ban·&leo 'bNn enrolled. W help 1n critteal uou 4LD'11'11 
t.ho neation per104 Ul4 attor ocbool bouro . 'l'boy too doaorYo 
ow ........ )( •• 

Tho roool"Cl tor 1~' 1.n gott.tna a44.11.1ono.l tot'fl btlp 
tn placoa vboN it voa noodod., !a voey Uqlreca1n. for oxa=plo, 
4urins, h'e,J, JUno, J'UlJ' 0114 A~at of t.bio yoor, nine bunct.rot 
thouunt vorkoro rogtatero4 ror tue vork. Forty-at(.tbt \bO\I.ttnd. 
rtve bu:nd.rH vorMrt vore brou,sbt. 1.D tbie ,yoe.r h'ca Men~, tour 
thoueancl onon h\1Ddro4 rroc t.ho B.abel!IUI, on4 el$bt. Ul~ tl&b\ 
bun4ro4 troa J'..-lo•. TbU .a441 t.lonal belp vu uaod on ranu in 
tborte.ao..,.... all ovor tho Untt.o4 Statoe. Altosothor aDO a11Uon 
ee'l'en hund.:r't4 1114 ttt\1 \bO\lai.Dd. placOCIO':I:Ita on tan:s ,.,.. .U. 

Vt ba,.,. al.o M4o u.e Gf prleot~~:~n of VV t~ tbo f"&lelDC 
8!ll! harTenl.G& or orope. a..at-1ar tu: 1abor baa 'bMn a.ttn"t4 
troa. tbt batt. Vbero ~le-e b!\YG cb:rft.lopo4, Ute Ar.t bu 
uei.F04 eol41en to &Nttt. t.c eaYiftg Cl'Of• t.bt otbtTYtN VOQ14 
'be loat. 

One of tM cr-t 41tftcult1N -- \bO •rtap ot tara 
me.ohlott7 t.ll4 of open pv1.11 ..... doTOloped., of courao, boo.wet or 
tbo l.llper•t.l" noo4 rozo otool ror tbe var FOsr'U· '!boN vu 
onlJ a t1xec1 &1:10\11\t or etool anllablo; M4 it bed. to bo 41Y14od. 
u eft1c1onU., u pouiblo SIIIOil8 t.hc clUea.l noo4a for vt.r •• 
ab1pe, \18 aunt o.n4 ....U voe,pon.o, tanka, nav ver tactorl" Anl1 
nCN ad.4.1\1on.t .to var fi'Otorloe, ra..tlroad ce.ro, a:nd e. n\lmbtr or 
other Y11.al prod.u.ot.t, It vu nec:-oe80t7 to uao our boat J\ldpnt 
tn 4oto:nd.n1na J\Lit vhere ..,. eboul4 uee t.he avalle.ble ~1.7 ot 
oteol. 

T!lo o.Uotment ot ateol for re.rm mach1nol')' tor- ueo tn 
lgli.l!. hu 'beon 1 noreuo4 b7 4o\lbl1DS t.bo a:lOUnt e.vatlable tor \Uit 

Ulit roar, hrtbti'IIOre, no Ulfl1 t bae 'bo«D plACed on tllo ~­
tJ.on ot rep&1r pezte. 

'lt.U ,..., tarw ~u.i.JIIIIIOnt, boroleT•r, ..muo tt vill 'N &ftil• 

abl l tor tbt 1~ pro4w)•Uoc, vu %)0\ lnll&ble tor 19',. So¥· 
owr, t.ho f&lWnl A-pt. tbe1r ovn mch1Mr7 to 'btltter ol"'ler. ~ 
club'bocl \.clriOU!et' u:. t.bt -:k1as ot repe..ire. fto7 J&i.tliM Mn4.t b 
the u. ot tana -.cb1Dn'7 '07 SICII"' tUn ODO f&l"'l taaU..r. 1t1t tn· 
pctue 61'14. niiO\U"Ctt\ll to.~-UtN or klorica, 'b7 tb1a cooper-.Uw 
\1oM ol -.cl&lt1017, "W:N able 1.0 twu out. thte ncord crop ot 1~). 

~ ~ g !2Q! SUPPLY 

lftn v t tll tlllt ..U•t:S.z:IO btsb food. production !0'1' 191'' 
t.bon ~ otill 1b01'\egt1 tn certa.ln ~ of t.bl c0Wltr'7 La 01# 

too4 1\&.'PJlJ', '11'11.11 vae not. 4uo to look or production but raUitt' 
to t.bo oxt.nonl.lftll.l'7 ~ tor toed. .... ~ nonr- before ..a. 
tn bLat.or7. 

Th 1n0reuo4 ~ tt# fOOd OfiiDII troa 1.hr.o prS,nolpal. 
•o\U"Cao. 'l'tlo lArsen lDOt"ft.Nt tn 4-.n4 hu o~ trcJD our ovn 
01Y1lli.NI boN &\1 b011e. Han7 of ou:r vo:r)i;o.n 1n vv t.ot.orttt, in 
tho- alnu, on Ulo r..._, .nt ln ot.btt' oaeen1.1al pun\U te aft Mttna 
_.. 11114 bat.tAir food. \bur \bto7 eto boron tlM _,. Mpn. Man.7 ot 
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'-h• tor u •• tirlf\ Ua• are eppnacfl.1llc an ad«raU 41•t - ao •.-. 
Mnt.J.al. to U.• wel.,l.-bd.na or ow- P"ClPle met \.,o UX:S... war proctt.aQ\.loc 
!'fwl att• aak1n& .UO.ancu tor the t"h• 1n \.bt cot\. t4 fOOd at.nee • 
19'.)9, th• •".,.A£' Aa.c-lcan r-uy b no\. 01&1¥ •~*Milne a»-• for fOOd 
bu\. •Unc .ore food t-l~u Ottor• t.he ou:t.br..ak of \.M ..,. • 'nab hh 
bMn one of \he P'i ' 1 neut. f.:t.ort ln t he .,..atJ.T inc,..,.,.. d-.n.t 
.... ..... tood •I'PlT· 

t'h• MCCrid lncr•eood d....nd tor tOOd bu CQU trw. our n.ln• 
aUlion eolclhn, aallor• aid Mrine~ - t4IO hlld, and, ot cour11, 
al•ar• 111ill ha._... tint call on all art.iclu or fOOd. thee• •U"tlc• 
&1ft Mt.W'all)' conllol* auch 1110re tood in t.he Anq and Navy - anct t.hq 
l.l"' a•tt.t.na bttt.,•r toocl oo t he av~rq• - t.han t.htY dJ.cl 1n clvUian 
lite. 

n,e third gr~t. dd'll&l~ was tor our bncl...J.t&ad ehip!lont., or 
toad t o our tlliee. 

D11re haa bMn a lot or 1ooae t.lll.k about i~Qptndin& "M&t 
taaine• tnCI " .. "- Short~es" tor thtJ cCIIIlin& wl.m.•r , 

Durinc tiM ~t.obCJ"--Ia.rch period, t.hit wlmll"', ef\.S...t.«t 
\ot.-al ..... produet.:lon, ~lucU.na pou.U.ry, v1U trDOW1\. t..o U.L hUll«~ 
PCI'ftde, d.r.lued wd&b'-.t u ec:Dparllid w:lt.h 12.S blll1on J*lrld• durinc 
U\e .... period l.a.t TNl'.t and 11,,4 bUUon PG'Iftd• t-wo,..,.., a&O• 
A• a .. \.1-V ot t.eL, Lhi.t tr11:rt..r'• ut.J..a.t.ed IW6L production w111 he 
b7 tar \.hll l.a.rgert on r«Ol"d. 

ift.S....s poultry p:r'C~Wct-1«~: cha-ine the Oct~ 
period \h1.a winter .W ta~C~Unt. t.o 2.J b:l.Uion pound•, N e~ 
• :1t.h 1.9 bllllon pound,s last. wt.nt._. and 1.? bWicn pounode \.1110 1•~• 
-ao. the prodUeUCD of poultry hat lncr..-..d about 60 ptrcent elnc:e 
1939. 

Dw'lng the n«d. 6 QIXl\.ha n wUl alto produce tn tat.iJut.~ 
2.2 b1Uion dot.•nt ot ~·J •• COillf*r«i w:lt.b 2.1 billion d01WI' & 

1t&r •so lAd 1.8 bUlion dozen• ho ,vtrara ago. Ita productlca h.&a 
inorea•«< about 40 p•rcont. sine~:~ 1939. 

Al.eo, VVt!tl t hO\Igh our anJ..oal. ntWb•r• wUl be 6t. an ..u. ... ttme 
hl&h Lhh 'llli.nt.IIU', Utt~~ l91J-44 tot&l. supply of tutd crUnt wi ll, 
totelp\. for lA.t. ~au', b• tht! J..rg"l'\. auppl,y on r.cord and approx.llu.t.ol.)' 

20 pveont abo"" \.he 19)7-.41. aV<~rq~. On a ptr .nlaal ~i,t, t.he 
f t td euppl.y W'W OQt. b• as llirg~:~ •~ ln t.he lut. ••v~tra.l t•a.n, but. lt 
•W b-il Uout .qual t~J t.b• &VIiilrG,t~:~ of the t.tln 1ar1 e.ndin& 1n 19)~. 

,,_ u. ... ~ boloh ot lne .... ooc~ procluc<I.GG and ot 
prioe COI:I\.Nl,, tb• food od(ort. 1n thia • ., 1e a tar &J' .. \.«1' tu.CC .. I 
Cohan that. of U•• t1r•t Vorld liar. Fact.e b.tor out. u...s. .w~t, 
but. I wppoe. U..t. tut.a a.rv hot. £01n& to M.,.. t.ho" .t.o wa-~t. '-0 
CI"M;\M d.lN.t.iat-.Uca or t.hos"' ..,ho aprnd ec.a.r•• tueb u •tood 
........... ""' -· fuino.• 

( - s -

~ t.he 4tt. • .,. .. ted t<aa o.Ulian f*IP].• 1n unl.tora -
wpl.y ocne..m.n.L..S 1n t.h. Unit.'llld st..a. .. aud in F'rMe•· In U\h 
.r b7 Us• tNI otl9-U w vUl au-... a.J..osc. el.wn aUltan-. in 
unitor., lind Lh•7 w1l1 b.- ecatt..l"'id in .U '*"'' ot Lhe world. At 
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tb• b.,tnn1nc ot \.bit par our amed tore~!!! t.ot.aled Uou\. ,.._ aUUenr 
a.t. Lh• .-1 ol th.la ,..v t.M _..:la:d.«< ~1-...ct-h wW ~ SO perc.rt. 
b.~Pr. '!ba\. b the rwuan lilbJr in 1942 aw~t..S, onl1 •~ Ind. 

1 halt PI"C•tt. ot our food product.im ... a.l.lou • .ct t.o our .....ct 
taro•• "".,. ... in 194.1 Uw r~ vUl b .. about. tourtA•n .,.re~t.. 
u OW' &.l'lq arowa, u aor• 1M\ ar• tttnt. o'Ain ... , la.rser tood re••rv.• 
wUl ha'lll to b1111 .eoUINlA\.wd, and civUbn b.U.tt w!U haw to h 
t.lsht..rwd . rul't.h•n•cn-. our ...rmtXl rorc•~ requir• oorw ot U\e eo-ca.ll«< 

.•prot.•c1.1vw• tOOde eucll aa a.w,t., r(l.ta illld oils, 1111lk lltld eam.cl 
$00da - foode which aN, t.hwrvforto, bowd t.o run ohort. tor t.h• in-­
c rcaaod ci.YU1e.u d\MMd1. 

Ot.lr "*"~'~ud f ol'cuu tLru now tn.tinl~ 1n w.lCh month 328 mUUon 
pounda of a~~t~~:t., 3t. lilllllu11 do&.Sll or o:U .11 28 Jdllion poundl of ~Lt.U', 
22.1. aillion powuie or pot..ht.o•• - &nd IJ\.t~.srlng wr~ounu ot ot.hwr 
food.t.u!ft . Aud \.I•• qutlit.y of t.hJ.e iooct ia tho: l.lut \ohA\. we OM 
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1tlrou.cb lonc~l..,uu, UHt Unit.«< St.at.o• ~~ to put. • 
lhiiJ'f of itt food T\lt0Ul"C88 t.o tlH:t _,..t vff -t.iV. UH f4'dn1 t. t.h111 
.,_.. Convvr•.l¥, t hrough r~o~v~•• l.and-luaa., t.ht at..rilcil\a pow.r 
ot our wn M 1,1lil<l toreoo~s abroad hat bdun uw•t..J.,)' O\llltnt.td b)' tt.Lb­
at.an\.W qu.•nt.it.h• ot f ood prov1dlld by our al.l..ht. tt\o Un1t.«l 
Kingd<n, ~uat.ralia cud N.sw Zuabnd h•v• provid..d t.h• hrpat. mount. 
Of food , but "" huva ol90 ~v«J. f ood undvr TIIIYIITI-- lun0..lt1UIW 
trm ot.h"''' Pfll't.o or th1o1 Brit.bll Dap1r..r ttld nr• rtJ-edvina inor;Msing 
Q.UN1t.1tiwt ot toodot.ui' h t rw t.h" l'r~;~uch iu rlort.h .U'r ioo . 

ScllW Ulustrativ~ £~oo~S t:I;!Y iudicat.u \.hv illport..AnCd to 
our t~t~.r ~rrort Md to our n;;a:t.ioma.l vconot.l¥ ot t.h• rood ...,1ch wo 
obtain t-rc. our illi.:.J: u rewrs~:~ lt!lld-lua•• aid without Pf',Yft«\t, 

Alt.~ - did not at.~ ~•ivir" food \lnd~r ,...,ora• 
l«<d-l•u• tN:r• A~tn.lla &nd N111w Z~eucl vut.U a y-.r or *Jrw an ... 
cur hnd-h.u. pl"''g!'tatt st.o:rt..d, t.h. .....,_1\.1 rcdvwd - in co.pariecrl 
'-0 ""':.t. w ~·~~~ l~baa\ld. - &r. r•l•t.iv•l1 l.&rt"• 

~~ ror .x:a=pid, throu#a ~t. or \.hla rwtr, t.M Uniwct 
St.a~a hu A~C.S.'N:l rrca Au.u-au .. Md Hvv Z-.l.N'ld .,... than 
90-Cll1an pollf'MI• or t-:t a:1d Vb.al, c:CIIIIp..-.d \.0 • \.0\.lll ot ~on 
potradt or b..t and va&l lthidl th-e Unihd S\.at.IIMI tw.1 provided undn" 
out..,irw 1~1 .. ~ t.o ..U ltt)d-l'*et.~ count.rl•• C<Dbln.S . In Jul7 
and Au,euat. 1943, Auart.ralia and NoN ZlltAl.tlnd auppU.d u.a rouc,hly th~;~ 
...,., MOWI\. or btl~r ~ vaal undl:!t" rvv"r" 1...-ul-lwtt.a• aa we lWJd-
1-oaid t.o .ul. countries, 

lfo h•vu raeuivad rra:a Aust.r Alill Md r:.,w Z-.Al.And alone 
S' porc~nt. or t.h~:~ ~ount or butt•.r nnd lG pwrc~nt. ot t.h-. amount' ot 
ltwb 1t1d 111utton which "" hiW• wcport«l w1dvr h ud-lett.a• to aU c:ountriu . 

During Uw ,vn r 191J, t1111 Unitvd Kiugdaa h providJ.ng un68r 
rovvr•• l..,n\l-J.tjaau aubat rmt14l. qu&ntititul or JIIN\V tood1t.Utra - tueh 
u flour, bntftd, potato~:~a, S'llghl' , v~;~~~;~Wbllta 'cottt~e and cocoa - 1n 
ord•r t.o •upplwriltlnt thw i'ood ou:r torcoe r ec•i.v111 troa' th• ~ited States. 
Ttie tcodatuth r wcdv.d trw t.lte lhlitflld Ki.ngdcm undtr r!IIV\tl'al l..ndw 
1 .. , ... v_, valu.ablu shipping SJWl~ Md i.nclud• tuch comod!t.i~~ta u 
t'reeh vwcdtahlea which cannot. r..wl!l,y b.a eh1JII*I !l'Oa. th• Unit.ed St.at ... 

Tta• UhiUd stat.~ h $Uppl.yina .c.h ot th• pori( that. fll4la:Jf 
c~•· nt• d..Uvery ot b-t' t.o our Jtra:t i"roa t.h• ScMtt.hem Doa1ni01\S 
Md tJw eh.l4:a~t.. o,· pol"k t.o ~tel t"n:. \.h.- 1kdt.«l Sta\...- ta a &COd 
~· ot tbaring ..ong th.s Un1bd. Jia.\.lona, on ""- balla of tlhat.. 
e&ch hae t.o cCilt.:i.bUt.• t.o ~Ill -..~. 

Mo.t. of y,., Cood t or t.h¥ Alwi'J.o .. • .. ....wet (OI"'N ln \,h{l Sout.b 
.nd Sout.tr-••" Pac111c c~• hoa th.- lNxt and rao\.Or1•• or th~t. are•· 
tn ordvr t.O provide ·tor our t. roop.s, A.ua~t.ral.b and Nlii'W Z.al.and bav• 
~Mdlld t.hdr f ood pNdl.lc:\.1m and proo••ai"tt t-.cllit.hl . n.,_,lt ·e 
h OWvVvr 

1 
t..h• largv fooc:l ruquir.d...-.t • of OW' fcrC_,I 1\.oV• C&lUed 

ot ltiM1 1'ood1 tor t.h• AustrAlian• Md NtN Zval4nd.ra. 
t.hwu t.wo oowtt.rba OQ"'tinu . ., to euppl.y OW' f ood r wqulrumontl •• 
lt~b"'" without J)f.Q'Illo.Jnt by ua. • 

lt. Qllrt.&in atUl.l ~rcttttta.gc.; or food " ill 1'16V• t.o b• \ltlld U 
tho Unit."'-' Nllt.. 1ont Ub,.ra·t.u prtt~h~ntly oc:cupiwd c Oolllt.riwe, unt.U aueh 
UJilO . .. th• poVUU,tione or c.hi:IJI:f c ount.rb• Oln ta.av• • OhfJ"C• t.o 
blOC." .. lt-a~pportintf. 
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In otdlr w obt&itl th• cnat. proch1eU.on t.nl ot 
194), u. wu t~~ten.a.ar7 t.o a:!ISIU"t t.h• ra~n t.b&t. their nwm 
would be • utticlen\lr hiP c.o e:neou-R.P \Ma t.o pl.wlt lAd at 
\At ..,. \.t.M it. wu ,.eesar:1 to iNure Ule corw-.r acahut 
priKt for too4 tlblch ..W.d be \.00 hJ.cb for hJ.a \.0 purc.hut. 
1bia CO\Ll4 " don• OftlJ with tb• use of &ani"Ment. t\lndt, W ln 
or<Mr t.o brtl'll a'ool.at the propooed lnc,....e4 pi"'4uc.UOQ tor 1944 
u. will be nec.ettu'Y \.0 u.s. ~o4dit.1one.l,ovtrTIMtl\. t\w'l4t. 

All or tho r uJitric:t.iont uu acJ'Vllt;" '«4\lc:h w r• ll"'polod 
l11 t.ht AM prosrt.ll 1n . toreer yelll"a have been ruovod for 191.1., u 
u-.e7 ,..,.. tor 1943 w1t.h r.- e.xeept.iona . Onl¥ tobacco marl(e'-l.nc 
q\10\.U wiU 'be ma.int.ainod - in order t.o encour.Jt• t.obt.coo 
tarMrt t.0 p.~t. more of the.ir J.tnd int.o f ood product.a. 

'!hert aro a¢llll people, who t or pol1t.1oal "'IIOnt , now 
ll&int.aln \.hat. t.hue early Mre-.o reatrlct.lona which •or. put. 
1nt.o tlh~t 1n 1933 .and subac(ll.l!nt. ftilrt an paM.1allt neponaible 
tor the pnltnt. ahort.,e. Of eoune Ute facta .,. ot.Mrwlet. 
M\en these reat.rlct.lau were i.G.po$t!d t.ht t&r~~~erl ' 1nc0110 N.d 
dwlnclled .. "¥ to pracUca.ll,r nothing; they were W'l&bl4 t.o &•t. 
dlcent. prlc.tt tor '-h•lr cro;o beeau.a• they r..hed to aw:h acre 
Wn people: • •n abl• t.o bto'. &Od &lao btca~Wr U.• to,..J.a:n •rk~t 
tor \.Mlr p.rocb:t.a tt..4 pne\ic,al..lt dit.appea nd. U a rtalllt. ot 
Udt p~·t, t.hh tt.i.tlln& ac:ess of w.ppl,J owr d-.nd, tara 
pricM tadtd P&1 t..o a.li::Gat notAU.:; and it • u ~cetNf'1 t.o 
n•trl.ct. produetion b't t.ak1n.l WorlGr l&.nd out ot prod&ct.ion 1A 
orcin to , ... a.a:rtcultA.U-e free t.be coapltt4 bankNpt.cT Whldt wu 
tllNI&WIIlllC 1' 1n 1932· 

,. tamerw tbeaseh oa voted to 6o t.bb, bcca\IH ot 
oondit.lonl which cons\Dart woU undera\Ood &nd appt'Oc1awci, 
t or u.ey len .. t.hl.t that. •u t.he on}J" road t.o tal'v&t1.on tor 
&fricultun and tor t.ht ~untry u a •hole. • 

Sinco t ho present war began, how.ver, and. t.ho cMc!l&nd 
tor tood. h,. outtt.rlpped tM tupply, t.hoae Ntt.ricUcn• have · 
been Utt.ed and there at'Q now no 1.1alt.o.t1ona <IC\ t.ha produot.lon 
ot tood. 

Another tact. which h ott.,n ovorlooked by t he crt.tlct 
ot our aCNI&C" adJuatAent program U that. .on acru wt rt put lA-­
to aoll-t.aprovitll crop~ .,ut l eg\IIIGt and that mt.nY conurvaUcn 
pract.ic., ••re ln.atHut.ed - a\l:b as t.erraclng, cover cropplna. 
and contour ta.m:i.nl - which actuall¥ i.apto'ltd th• toll eo J~UCh, 
tMt al~ hu aerup wa.a ill proclucUon, .,,.. tood per 
acre ... prodlletd. In tact thO sreat. iaprovuent ln OW' lOll 
Which ntulCA<t troa oW' ..,rtcult.onl prom::- h.u •• poulbl• 
Ul• NCOrd !ood proct.ac:Uonoo! ncmt. T .. t8 . 

ta plant.t.rw tor 1944, .. ue .. det.....rwinK not to repeoat. 
u,. blwldtr ot the P'l-rtt World ~- pl~M1.Df, and pl&ntlnc crope 
.-J.U.OU't. NPf'd to Ute tiu.ta or the 1anc1, and wl\.bOI.lt. rtP-rd 
\.o proper 110U OOGMt"ftt.toft. 1b• ~bowl._ tllhWh ..,.. ore&t..d 
by t.bo•• .,...cUe•• hu caused too .ach eorJ'OIIII' ~d otilot'tof'inl and 
t1Aeft01&1 lo .. ~ recent 7Mra to let. u• rorpt t.IM l .. .on. 

'The 1ncreuod pt'OduotJ.on ,oW for 1941. involve not · 
on~ an incrt&t• tn t.he total rood production but. &lMo ehUUnc 
proctuct.ion troa one kind or !ood to other ldnd-t which are 1110.ro 
ntOtiNI"7• Tho plan calla t or tho rilht. aaount. ot the rlaht. 
thlnp ln t.h• rta:ht pl&CU - and the objeoUvo will bt t.o 
etret.ok 011r t ood tUPP11 at far u pouiblo. A,ccord.1f1'~, t.h• 

• l&rc .. t. 1nOI"' ... Ot 1n prodp:t-im w1U be tor t.bo,. otopt which 
tum1th toocl. tor direct h\llll.n conaua;aption . 

( 

( 
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1n certain eonnc>dt.Uu the ;,1a.r Food A.~ittrat1on knowt 
in " "AnCI t.hat. it will Mvo> to bua.r pen. or t.ho coat.. Nnonn ... 
leu, Ute cl'la.rge will bo a nocoual')' p.u-t or t.ho prOfJrM to produce 
onough tood, without. h.avin,r. t.ho con~\IIIIWr pa.y t.oo much tor \. t.. 

~ cannot. and thould I\Ot expaet ~o tai'IIIOrt of the 
nation to 1ncto4111 t..l'lolr pro<luetion all over tho United StatAl 
U they taco U\4 dotlnit.o rlsk or lou ~ rouon of euch production . 
Wo do not. expect 1ndu.~t.rial war planta to t.ako tudl rblcl and 
t.bero 1t no rtuon wt\1 tho t~n: should. 

I aa att.aehin& hat"8With • st.at..cmcnt. or Ua. c~Uu 
tor • hicb eo-oditr Ct'Odit Corporation su,pport pric.oo "" in 
ottect. 4lrlnc 194) (~e A.). • 1he Congre.u will notice that 
1n ac.a ot tho c~tl .. t\aC:h u cotton, corn. whMt, \Ot.cco 
an4 rlce thNt eupport. pr!e•• have be:en 1n 111f!eet. tor , .. ual 
Te&J* • 

1 P a.t.o a\t.achln& a ~t.at.e::~enL sl'lolrtnc the ooet. t.o U.. 
Gonl"t''Mnt ot thl.a a~pport. priet prq:ru tor 1.94) (S~ I) . 
'DI.e Cqrtll wlU not.ic• t.bat production or oob' a !re.et.lon ot U\01 
C-CIIOOdJ.t.i .. requb•d arrr outlay by tho iQYOmmec\t. ln ot.Mr worU, 
1n Ute aa,Jor1f4t o! t.he product., t.be price wMch t.he COnt\IMr pt.14 
wu h1Ch eno~o~~h t.o cover t.he aupport. price; wheNu 1n a eN.U per­
cont.,• ot t.he OI"'PI, Ul• prict which the conauaer paid wa.t not 
high ei'IO\lctt to pa,y t.h• !&ra~er U'le price wMch wu f)l"'a1114. Por 
th .. e lt.tu , t.he COI'IIIIIOditr Credit progra::a. tor 1943 c01t the ,ovom­
IMnt throe hund:rtd &nd ti!t.y llli.lllon 4ollart. '!he aclmt.nlltrat.1v• 
expenue ot ~ Col:aoclHy Credit. Corporat-1Cft 1n car,yilll out the 
PI"'fr.,... wet"t bee t.h&n thre. porc•nt. 

194 

1Me coat dooe Mt. include the Rtc<M•tntet.ion F1tv.nee 
Corpor.t.1on PJ"OC'l"&a tor rtd\acine '-he p·rtc .. ol Mat end butter 
'llll'd.ch W\,U ••n•t. t.o an add.i\J.ol\&.1 tow bundrtd an:l t1tt.r auU.on 
dolla.nt ,. .. rear. 
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I .. tNM t.ha.t. t.ht ~u and t..'1t ptOplt !Ml that. t.b!Ji 
qpencllt.W't or •i&ht. b\IAI1r0d. a1lllcn dol..l.ut JNr 1•r 1e • 004trate 
wa t.o pa:r ln on»r 1.0 help accw;pllsh lbl object.iv .. Wlic.b .. bae 
1n a1ncl - voe:\.er p:rocNct.icm and l.cwr con..,..r prlc:ea - tor a 
1111hol• ,....,. • 1.n tact u. b lhCut. ~ 1.0 t.n~ «at. &.o ua or -.....tn.,. 
t.hb •r tor t.h.rM "-1•· 

.. .... onl7 aw171na her. tbo .... ,:rtneiplo \lhicb baa 
pro•.cl to etteet.in 1n \be prcd\:ct.ion or other vo.r ...... rwa -
eueh ~• copper. lead, zinc. al.Uldn•, &nr1 others. 

!Wtl')' nar.t.lon now in t.ho •r haa u.Hd 101110 rona of 
C0Yirtllll«<t. tq!Allut.ion pc..ymcnts LJ ord•r tO hold 4o'JII'I tht COtt. 
or livtn& t.nd at. t.tw o&me t.U.. to dlov n fUr rot.W'n t.o t.ht 
tan:Mtrt. A aooct part. ot t.ho ~e~t suceeas ot t.ho at.abUlut.J.on 
proer&a in bot.h CMad4 and BriU1n is duo to tho •!!ttt.tve utw 
of fSOV"n'IMnt. tundt 1.n t.hb toroy. 

Alt.hou&h this pNgr.u;. c~MOt. hold. tho lino tdt.ho\tt t.hq 
ontoretM:nt of a !inn prle¢ control and wi t.hout. a.n MOqU*t.Q tox 
Gnd •~vin.;.a proaraa. t.o 'b~erb exces:. pui'cllaaln, pOW~o~r, n"v11rLhu.. 
lou it. b oq\4il.l.1Jt t.N.: t.hclt. t.ho tirzr.oat prlc• cont.rol and tho 
when ti-cal policy e.anoot do tho Job t.hU:IUIIlY<.tl without the 
uee ot prieo •uwon.s. 

~ pro~rly ua..:d tl'i~y b."\Y.:t ~1,... 11rpof"t..rMot. ~v...n~a: 
tint., t.he7 aUaal.a\4 p~t.ion o! eart..U.A ~ ... feQ-1"7 -.net l.~olAct. 
erope. s.eonc~, b)' prennt.~ prlu inc~Na, \.1-.41 •lia11'111WI in­
tlac.icn:u'7 t.end.w:iea. lhi.rd, t.M7 CCOUI'O..;.IIil' c.ht.~ d.iat.ribudcn. 
ot too4 t.nrcru,#2 aonLl l".;iU.••tA: ~~u Wt..c.d ot 'bt..clc. a..cn.~t. 
Op.rt.\.ort, WJO are ...u.liAo t.o P.;J M4J'It!l' priet• t..o to.rurt td.UI t.b-.. 
upoc:t&C.lon ot ~ Above ee.1l.1Ai;. prte ... 

\taW! tt!.c.Unly us...d, t.hl.t probnt.. I\IOt. Oc\l¥ porfon.. 
t.hh n .. e .... J"7 twlct.ion 1n ::rt..&.Jlli:.t.ion or tM coat. of UvJ.n.a, 
but. it. o.lto rot\l.l.h in iJ'.!~t cvi.n,o:s to tho f.OV'U''WC.\t and t.o 
conawnora. ih• uxpundit-uN ot ver; rJt.ll '''".e c.oko. 1~ potdblo~ 
t.o ovoitl pyrtullicU..ng prico incre:J.sos all down t.b.t lirw ... Jror;, thu 
pf'OoCiuotr t.hrou.&h th~J proc:"'asora, lo1bcl.,s£.l!lre, jobOora W'd rw­
tGUur• - tho c=oat or which rv.ns to oxtrowl.y brc;o &L.O\Intl . 

ln tho ca.co or copper, tor axll!.pl o, it. hu bo.~n uet.~t.c.d 
thot. evwry dollAr pGid by th" govomlfll!'.nt to aU::.tidu.t ond 1.11CI"ii<oao 
proctucUon M.t ~vOI.l tho t;ev •. m~nc. t.wentr-~i£ht. dollcra. 

ln th• cue ot t.ha coal and oU t.rc.naport.ct.!on aubt1ct.Y, 
vt17 .od•rec.• pc;.)'lleftts hcve avoided ¢Jor incro&Ma SJ;, pr1c••· 
U \.here had bM.n 1.-.c"'-"&SC:S 1A the p;rie~a or t.huo bot ie 1t.ot;~, 
tfwJ ~CI havo 1ncNaaec1 Uu~ con ot prod\:c~ p,..ct.te&U7 •nr"/ 
cODIOCU t.7 u.nutactW'tld 001 tbOJ io;;.at. eo.:..t.. 

In Uw eAto or tood, U:• s..c:ti.07 tp.;;.1t. b7 t.h .. covtn'II.Oilt. 
bal not. on1T u~ ua Wr«~ pi'OdueUon, but., d1rect.lT and 
inc1.1Nc:t.l.7, ho.• av .... -d Lhe goYer:=.:.-n.. ~ ~t'l bWiora ot 
doll4n. 

'!be .. -.oc-1•• ~od wit.b rupc&.atbUit.y tor •t.ab.WIJ.DJ 
the con ot li•ini wil11 hot. u., to w.., plaev M-toro \h~ CQn. eN•• t.b• proJI"CUU n.aeaao.ry t.o hold t.h& Un•, TM•• wW r.tq\l1.N 
.on..y. l et.ron.sJ.¥ urs• U:J.. Con.,..N~»a to pv~ Hrioue cond.dul'•t.ion 
t o their r.quoat.a . 1. a. c:on.tid~nl. t.ha.t. th• ~cu.uv.- .. act Lillla­
lct.iv• bnanchut ot t he Covenuti:nt c.::.n pull in b.clrnwt~ t.o &ot. Lho 
Job dono. 

Tho Adr-...inht..rat.ion of t.ht food prot;r:& ~~ cw,rt.A.t.nl.J' 
ro1ult.ttd 1n A &rod 'bo.netit to t c.rwrr-a. Fa.n:. L1COWI lo1t. )'dar 
~chid on all-tiM peck - c.nd this yo:u- it. will. b4i hightr at.W. 
Th• !J\CNAM in t.be pric..t ~t. tan..Jr e p&y tor t.hl CCoiiWl!Odlt-1•• 
t.hv }Mq", on t.Jw ot.twr ha.nd, h.a3 OO.n bUd t.o Vilt'7 .ueh lo111 t.ht.n 
~M bc,...o• 1n Lht p.ricuG t.M7 r<Jewi\'o tor thl)i.r ~ ,.roJ~u. 

( 
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:... ~, bowYu, look at tbc t..ot.a.l t.nooa. of f'LN 
opont.ort by lt.oelt. ille &:lUSt abc look at the i.ftc~ of t.hot 
f &nMr 1n Nllt.lon to Uw 1ncocne of t.N reu of Uw eount17. 

'11\o &Ytrop lncomo ~r l¢r'lllll:r •inc ... th;t outorwAlc: or tb4 ...,. 
in 19)9 M• r1Hn -.oro t.hul the avo.~"&£Q incOD ot the otl'l«~r pkrtl 
of tho popu.lG.tlon . 'lbb liiC.O Aleo t.nro b.:.-twton 1910 and 191.4 which 
1a t.h• pri.Mry W.ao p.~ri<.A tor parity coleulction . In l942t 't.ht 
incrouo 1n t.h• cwornc• 1nti;orw per fat'aler ov"r th• pBr.lt.,)' bGt• 
poriod •• )8 porcont. f;l"<lftt.<lr U'um tho lnct·..,e~ 11 tho avcrqo in­
eo• ot t.ht ot.hor pooph 1n Utu country. In 1943, it. wu ~GNAt.""· 

In pl.ei.n 141\t;IJ:l;;t. , U'..: rG11wr, thta yo111r, 1a not. only bt4.t..:r 
oft in rolat.ion to ot.h ... rt L1 th _, poru~t.i~.~n thl::.n ho •• bcJtor• t.h• 
•r broko '""t.~ ••• b oct.t."r orr t.Jl.:.r1 l'w •• in 1.11o be.•• porlod 1no 
t.o 1914, Md bot.t..r ott t..J.a ... 1 ho haJ. oo,..n !..1 uv )'dU a1nco t.~t. t.t.. 

thil 1a Ju.t. W'iQ d...ai.rc.ble. 

All ~ t,h., tv:li.U ... .t, ~-.! f.h~ tnc ... rl.r )'..,Ut ot 
t.tM t.hirt.h•, p.,.r ec:.pl\4. tu'L i..ne-a.s -..re ru- bclc.Ar tri.r l .. vola. 
1'hl nation hal protl.t111d !.roe u,... teet. Lh:.t. thb ~st.tc• hu Nen 
eo rr.e \.od. 

lt. hal b.Mn fli'CUl.'CI t.bnt. ttw tan.. popalat.ion ha• bwen 
rec-oh1.nc • docroalfld propanien or U.h; n.:tionAl. .lmoc.:. Thil 1t 
trud. &.at. it dol:• not. d..n7 tho C:.-.:t. tMt. tbo ~vena.p lncU.Yidua.l 
tet'!Dolr it .ore pro:.plilrcua to..b.y, :u cc:ur;pnr.:d with tho Nit. of the. 
popJ.l.ation, t.h&n he b.:u b...-on in t.hirtr )'.:c.n. Ant ' 4(.L1z'l& ccnt.r._ 
diction ia ro10lvcd b,y t.h~ tact. that t~ non-tara population hA• 
lncNaaod dur1n& thb thirty )'Ocr p;:riod. by &:.ON t.ho.n tU't.y p!or 
c"nt., llbUo tho f'ann ~t.1on tu.s rar .. 1.1n-.-d v11"t.ut:ll)' WlCt\ant<)Cl, 

7n'IUo, t.hordor• , tho proportion ot th~o~ nct..ioi\.U 1MON coina 
to th.IJ !om pc.puJ..Ot.i<Jn Gtl tl ./hol<o h&.S dcclinod, th" incot.~~.< p!JJ' farn~r 
hca incro&~od IIOI"u t..hM t.h~ p!)r capit.o. incomt~ o! tho.~ r\llt. ot tht coun­
tr)'. 

Th• p"'aont. protrtw~ of &WlO!;•··••nt \.( tu111 PJ'le~o~• •• 
price• rocw1v~ end prle~• paid -- b&d not. 1nJut¢d t.h~ ._~r1con 
ta.r..r 1n 1.-ho p..at.. I t.a1 '""• :.ht.l. it. • Ul no-t. 1A t.hil 1\lt.u.r-v. 

In addition t.u \.t'..:S.. 1'6v .... ·.e.blo prlc•s ;and 1ncoc;.a, 
t..he t&,_l" hat 0...04 p:~'lt....Jd · .. '-N~nt. R,.>_»M. "' U\• PliCM 
ho ,...,catv .. tor .r c~pt, oot. cal.7 c!urln.,.. U:~ v:::a-, but. tor t.11110 
To:~&.rt &.t'tArwa.rcl - c. p.;.r.oo~.t-• ::.,~ .. f:loat.-tc..r dl.a.cfl.•r o1 tordc.d t.o 
no ot.h.,~r .,.oup. 1'hof t~r blla b...:n :..sS\U'\..4 t.ht:t. t.b<t l:lott.<le wUl 
not tall OU\. of h1l a.:utut. - o.s U. d.id 3-f'Wr t.boJ lut. '«1.1". 1'1\lt 
&U&J"Gtlt.fN ho• IIOd-. it. pc:uibl.e fo r h:1.a. t.c incNo:.IN M• i.nvoau..ont.. 
1ft pl.o.nt. &n4 equ.t~ wiU'l tho eortc.Ltt.y t.~t. tb4 11\Y;Jat.QW\\. 
would contt.ntw t.o pq dlv:l.doJnd.a. It bu .al*' :Las~"'Ci to t.M 
ICat.ion 'A fan. production. l:.rat'l ~U(:b to o;~6t. our 111:lr requ1r-..n\U, 

Tht IUJ)J)Ort. pd;)" p~sru, eouplQCS wit.h t.M proi.ftll t.o 
..ot tpoclal. fal"'l1As coat.o wtt.hout raising pricu t.o contua.~rt, 
b an e .. -mt.W J)Ort. ot wiM.in(; tho IQ.r. The aubsi.dha t.hc:.t. 

195 
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ue ue~ ~:annct propcrl.T b..! ca.lloci prod:ue"r INbddi•• or eon1u.,r 
8\lbUdi... TMT ..,... -.r wbsidi... Th• cone wh.ich thq cover 
Art 'Or COIU • 01'\ Ul• !ua U 1n inctlut.17 t.M 110.1' bu puah.ct 
coet.1 obcrtt Uw hv..U \.hn pr.rrallocl bt.t.tore \he OU\.brwk ot •r, 
and abG,ve tho h.Vdl t,.bal. will pNYIU WK.n 'tlcto17 lv:a bHn "'ft. 
theM u. cot'\.1 of.-..., and it 11 ont.trol¥ opprcpria\.41 tt.t. t.b.J· 
lhoul4 bt •tt QUt o( LM publiC tt'USW'7, Jut II &N tJM COI\.1 
or pi"'d\i.e1n.s t.mk• a ~s and ehi?l' Q.QoJ """"" 11MN t.. no 
va.Ud ,...en ~ \JI.<t pt"!.Ut st.cbil..1..u.IJ.on .ubaidJ.et ahcluld no-t 1M 
eoen.inu.cl •• ...U u W aupport.. .,r1cu t.o !(Lf"';ooltN:, 80 1.ofta •• 
c.thq ,,.. el.arly 1n our na.t.ional 1nt.orellt. - 11.1 t.h-q IN 111 
at.&b1Ua1na t.h• coat. r..t living 1tl t.iM or wr. 

1n t.ho St.abil.U:!.ti.oo .l.et ot October 2, 1.942, Wlt 
C0n&ro .. diNct.cd t.Mt. t.ho COS!' .. of living bo IW.bU1Wcl 4.1 fAr 
01 prnc t.icoblt ot tha levul or Sopt.IUI'.bcor lS, l'J/.2. U..t.w~,o\tn t.hot. 
dote Md Wo.y lS, 194J, howoavor, t.hoJ cout. vt Uvinn roo ... 6 .2 percent. 
thb .ae «L a .. rlou• iMN&ue, c.onat.itut.Lnei 4 ~r .. vet tnrvAt. t o tho 
ont.iro at.AbUir.ct1on progroa. It. u.:~a pnrtl.ll\llt.rly -...rtoua bocnu•o 
t.ht COlt. of Uvit\g, 111\C-'l JMtut)' 1 19411 h.MI riown C~,ti1Ji4orobl¥ I:IOf'O 
t.hc..n ttw. Ut.t.l~ st.oel tonwl.a bed P'ol"Grit.t.~ woao• l.o ri1o. 

Obv1ou.sl7 I wr gtJa euln(;\. bo.l lt.GbUil~ A\. a cvrt.W; r..,vtl 
W\lan t.htr• 11 alae. & au.bl .. cost. or Uvq. Ob'l1~•l1 1 t.oo, t.ht 
mU.Uona of peopl" 1dt.h ir.c~s 1'1.xed long b.afgN t.h"' wr -
-.l.:.ri<it<l wtU.t.o-eolla.r work~MJ, c:l..trgMn, acb-.>01. ~.,re, f;.\her 
eut.o, cc.unc.7, atld dt.y o tt!eiah, polic..:s...'l11 tt.n&wn, cl ... rica, 
c.l~ ponalctt.u•s, t.bclk ll~ on inau.rc.nc"' !""llo1ul1 4tpead~\.a 
o f Mn A\. tho froc.nt. - all ~ \.0 bit pl'Qt.oet4d ~t. \.~ ria, 
1n tJM COlt. of U v q lllb1da W::.$ Yatino •~41..17 1nt.o Uur bq1n& 
powl r ot t.htlr un.eht.n&Cd inc~•· So ~&~eft public o\.tA:nt.lon ht.• 
bMn diNCt.\td 4\. t.h .. inc~~ l.Geu...: of worito,.. in CU' pla.nt.1, 
\hat. U. h.u ~ d1 vc:rtod tram \.his GALt. u•• or our pop.olo.t.im 
~~ or -..hoto tnQO.lrle.s h:.v"' NL.~i.n~ !ix4-4 o.U duina t.M wnr. 

It. 11 e-udAt.W t.het. w k ... ..,p priCvl down d.a 1n ordor 
t.o pNvont. t.hv 1pirc.l ot inn-atio:-1 hv«.. bugitlning. AI IOU\ ,. 
t.ht pdc:o or toed &CO• U'P :..et..:r1..1.lly, wo·J •• n·a nat.ur4.Uy dUMd 
h1$hOr wa.a .. 111 ol"d~;~r t.o liJ;,;,.t tlr.:sol prie .. a . tat1Wr \t~o~~ wU.l, 
in t.\lrfl, boon all product.iou cos~o - tor c:1v111ot. '"~ a.UU.ary 
it...., both. 'this in !,.urn ·<~ill ~u""' t.:.n:. ... n' coah t.o rho, &~d 
will roaul.t. in uvon hibhvr p:-ic-.4 ror t "o<J. No '-:'l ~o~ cAn \.ell whoN 
Uw tnd will bo. A h.lehur co~st. c.t f c..xs .::u1 incrc1,_.C1 \.tw t..DI.tl coat 
ot \.ht wwor in &olOII:~t.r1<:-cl pr vt,.Nssi on . 

In lito tact of this dt.unt.io •. , I iuuo1..! M (.I J"...I.Ir 1n 
April 1943 to bo:L.; th..: l.il'l~; c.n..:, at. t.h• t.i&ol 11. -.a i.,u.cl, I 
.UJo 

"'l'o boll.! t.ht line we ct!t\net. t.eletot.• l'\l.rt.Jwr 
lnc.r....u'3s 14 prie.,.s df"'c-t.ine UMI Cqlt. ot 
lirin&: or ~r tner«.u:s in ccwral. \ICc­
or Ml&.t7 raws - •.... 'fb.l oftl3 flO:/ \.0 hc,;lo.1 
c.lw Uno 1a t.o a:t.Gp t.l')'inc t..e find Ju.tt.1t1-
~t.ions tor not. hcW:1n& it. btr• t.or rv..t. holJ­
.i.Qait.......,. • -

Al.t.bou.&h l&at. ~~ t.h• co•t. of ltvillc Ci<! sw.nl! 6 . : 
p.rc.•nt. aboY• t ho ScpLC11hor, 1942, lCivN, not. all t.h• 1\.GI!\f in tho 
t~ Wd.l•t •howo4 t.hia incrc.a!hl -- or MJt.bi.l\c lik• it., (h 
th• oont.......,.., tho c:root.ar port or the bu..:s.-t. ,,., tinU,f no.bllit.od. 
Th\11, ~'\tnt. h.: 1nCNaeod not at ill ovo~r t.h" a-.onth rwrtOI!; 
houtoturnilhin&• had 1ncr~~~~ by only a lit.tla ovor 1 percent; 
clot.h1J\a b)' 1.7 pvrcont; tue!:l, ol~cl.riOit.y, Mllico by 1.3 poroont.; 
anc: aitcolla.n.liOua 1t.....,, 8\.leh u lounJry furvlc"'t "n.: c.lNt auppl.iut 
by 3 . S purotnt. . 

) ( -u-

The IIAJor portJon ot t.bt l.ner .. .ae in t.ht eost. or 
UYl.nf: - t.o bt prtcbt, UlrM-foiU"tht - •• tt.trtbu:table t.o 
&be fallW"'e t.o u.abWw ON Metor ot t.be tconor;,r- food 
prieta. Tbt• priou roM b7 1~ percen\. Ewn 1dt.h ,..... 
C*fd to \ht Coocb ~lYu, howner, the record,.., not. 
all 10 black. Mol\. ot W: t...Uy food budpt. - in tact. U. 
whole n.n.p or toocb uupt onl7 treth huitt alliS npw.bl.tt -
•• bdd \0 an WNUe of leu than ' perctnt.. lt. vat t.ht 
rena.i.rl4tr of c.ht food tAIA&:tt. - t.t. tresb tru1U ar.d ft£St.e.blea -
t.bl\. dJ.d t.ht ,..al dama.c•· P!'\Uh t'ruiW and vept.atle• t'ON 
S8 percent. let.wttft Stpt.taber 1942 and Ul.)' 19,5, anct account.td 
tor onr t.hre..,fltt.h.l ot t.ht lnereaN in \.he ont.ir• ~•t..ot Uv-
1nc durtn; that. period. 

TO put t.h1t aonewha!,. d1tterent.ly, 90 poreent. of 
t.ht oost of Uvin,a had been brgel7 stsbiliud. ten p:trotnt. 
ot t.bs coat. ot livin& h6d botn ptrl'lit.t . .ed to &ot o\lt or hand. 
thOt. .,, t.ht tit.uatJ.on whieh contront.ed us lut Mll.y . 

The "eas,.. way out. or t.his • it.uation would have bttn 
to let. wt..()tl rht above t.he bue a.a.te lt!vel in U. a~~or:~t do1rn 
t.hat tht coat. or livin£ had ri"t'!;. 't'i>..st. b •bat so~~e did \I..I"P• 
That. wo\lld Mn bHn a Mrioua blunder. ror it \ht 111'11 had • 
bMn ,..laxtd on tho wp l"rcct, we r.ay r t $t. as~\IHd thlt. tht 
~t\11 t.ln& pr'tti \IZ'. Of COlts ~uld !".ave forced prlcts and t.bt 
cost. or U'l'i.nc • onoe lk:lreJ thla calli~ t or 4t.Ul anothtr 
r iM of nett• Jqt. U U'A St.abUiut.ilm 1-c-t. 1.a to tM OTt,... 
lA•tJ.nc cndit. or tht Con,tGu, :10 the wholehearted • 'WOrt. 
whlc.b retpOnllblt orpn1-wd labor pw to · tl'a bol6-t.t ... unt 
pollc:r 1t.anda \0 \.ht •vnlast.iae: credit. o! labOr 1n t.hl Un1Wd 
St.at.e1 . n. rtiPOftliblt labor lu~sh1p .,._.. t.bl\. \be , .. 1 
•1 out. •• no wt7 out. at. all, and t.be7 njeet.e4 lt.. In.lt.tad 
the7 t..l'lrtw their t\lll ener,tu L"lt.o caki,. dteet.1w t.bt procna 
t.o reduct t.M eo•t. ot 11virc, t.be proe.ra= to bring t.he eo•t. ot 
lhtnc back into balance with w:agea. 

Thl '~holdoot.h&-line" order was dest&n~d to undo t.ht 
4alnalt U.t. had been dono, &nd to preven.t. any rurt.ber datlalfl· 
The rite in t.ht ooat. o! living havire r ttult.ed alr.loat. ont.irdy 
trom t.he tnorout in certAin food prices, t.l» prpa:ran ""' qui t.o 
properly duicn..J. to bring t.hoao lood pr ices back t.o t.hoir 
sept.olflber levoll •• tn as pou,.ble . 

Rod'Uct.ions ln oabbace ami l ot.t.uee rcault.od rroa t<auttdnc 
t.ho water out. ot t.ht priee~ at.r~o~ot.ure by redu.cin& oxc .. s1.,. nnctnt 
of d.i.attibut.ore wtwr.ver they went t'out'.d to exist. 

Thl nt.aU prices of t~Ut. and but.wr wer. r ed'IIQed by 
ten pt:r'Ceftt.o tn t.boae 1Ntii'IC:U1 ~he prlees n!etiYOd by ta.-..rt 
an4 ctbt.ribv\.01'1 d14 not pe:r aU. Nduetion • Ubovt brlncinc nturna 
t.o ~bl.)r low lenll. &.ceord:1ntJ.y, an cqUIJ.lu.Uon pa,...nt. 
•• paid b7 t.ht Oo.,.tlftnt to tile: processor to enable Ina to ,.._ 
1N9' tho prl~ of U.• product.a wit.bo1..-t lou to hlaHlt and 'If\ \boUt. 
re~ci.nc 1JM prlct bl pe, ld the farg,:r. The bcoaat.rue\.lon Pinan.oe 
C:01'JI(Irat.lon \ll'ldllrtook Ut l'!ilkt t.bo.se p.a,.,nu to proc.uO.rl or .. t 
and bl.tt.t.tr, ao \.hat. n\o&U co•t.• at these tooda nlcM. be htld clown 
.t~Ue W pi"'ducera r.oel'f'ed lar~ e~ returns to tncourt.ct out.pu\.o 

Tbe public t.~asury hu been using, .. rood proc.tuo\.1on 
ailh, ot..bor tor .. ot !)6.)'1111nt.t under tbo Af,l"iculturd AdjutUitnt. 
Ae\. and to-ealltd Soct.lon 52 operations tor support.'"' pr1o ... 

Ad.dlt.lond or a\ib1ldy payments hi.Yt been uc.tt t.o 1ndu.tt.ry 
in order 1.10 tOOUTI nrt.lmo production ot oan7 natntJ.alt, 1noludln1 
copper, sll\01 tl.S.nws, an4 othor criticAl rot.trialt. 1ft hava ptld 
pNAi.~ \0 1Ptt4 up oontt.rucUon ot sbipa and oU'It r war Mt.trialt. 

(OYIII) 
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tn conMql)fnee of \.hese FOCl"••• tb• rtM 1.n U. ooct. 
ot lhlftlt *ich tad proceeded wit-bout 1nt.ern~pt.1on 1'1'011 \he NrlJ 
.:M\\At ot 1941, -. bi"'QCbt. to an ab""'t. b&lt.. In J\Cit, 1943, U. 
eon of lhlnc !tU to $.9 perccn\. a.bcwe the StplA:Ibtr ltu a..-1, 
tn Jlal7 t.o 5.t ptr~o\, a,.,d in Avcu.st to 4.8 perotnt. U. 1a \Mil 
U.t. 1n Sept.cdx!r 1943, tbJ c:ost. of lirlna roM by nta.rly oMootlalt 
ptrcen\. u. •• not. chM to tood but. aat.nty to UM cost. of clotbl.ne. 

n.rt 11 now be~ p1o~t. into efftct. a procru, rtotntl7 
announotd

1 
tO redu~ tM rot.tU prieea t.o eqna\lllllrt of o\.btr lt.eaat 

&PI)ltt, onion~, potAtoes and :sweat. pout.ota, peanut but.t.er, lard 
tnd veatt.e.blo short.enina. 

P\lrt.honnoJ.e , pr eporat.ions ne bei"i udo t.o t11t.ablhh 
coU1ns• at lo•tOlt .subst.tnt.1ally bolou .;urront. rototl pr1cu on 
ot.hot wint.tr vcgetablu . 

A aajor part of t.hesc docrcaoca '111-ll be m:ldt pouiblt 
wt.t.hou\. c.he uao of aube1d1es and by oeans ot a reduct-ton of llllrains 
and l'Oturn• tthic.b are f:lxcea~ivcly h1ch. In sOM euu, howtV'Ct, 
it. wUl bot tGeou::ary, 1n order to hold tho Nl\411 prict at. rutcm-­
ablt lnda, !01' U. Goverment t.o ~t>totb part. ot U. con of t.r~nt­
porw.tion, w \Alb a aodent.e lost ?nptll"cllate opo.ration.t, a.nd t.o 
cako dlrtct ~)'Ditn'\.a. 

In adllition .. int.cr.4 t.o asttre t.o W conau.or U.t part. 
of the Prine• 1n price w 1l'Mch bi!! 1s entiU..d, and to prcnnt. 1\. 
rro. bo1,._ d1u1;lf-Wd b7 oeili.tw rlol&UonJ; . 

thb proc.n:s b intended aubst.ant.1ally t.o etteet.utt.e tbr: 
c11r~;ct1vo ot thl Con~u. ~ aN eo!".!ront.ed, however, by acut.. 
pr .. t\l"U tl..,.,_ro, \;fttcl! W ... aten to break throup the line . 
ThtN .,.. t.t.rO s1t.U3t.10n$ W.ieh r~qulrt U:aodiat.e action. TheM 
arc allk and broad- ~de it.c10:1 in Ov4f'Y !Wly'• diot.. In tbe 
can or lfliU:, incruaea in teed Ct~ot.s ond ot.Mr eott.l Mvo brought 
tho dair)'Mn'• ,..t\ll"r\# down to .. level far below that. or producers 
of other tam eomodities. l..dcq~W prod\lct.ion ot thia vUally 
Ulport.apt. toocl 1a throatoncd. A progrl'!..a Ma Juet. boen announced 
by t.ho War Food Acininiatr-At.1on .to help ecot. tho nilk tit.U-'\.ion. 
thla it dhcuuod hvrea.Jter in eonnoct.ior. with tho problem of 
1upply:lna t-.d to d,a.iry !arrurs. A procrao t.o provont t.n inereue 
t.n tho price or bnacl 1s now be1f'i Mvolopod. 

In U. tOW" yoan tollcrlns July 1914, t.ht advance in 
food prices ,., 67 pei"Ceffl. as eO!:p&rcd wi\h a ri" of 47 percent. 
in Lho la.t. tour :recs . In tho tour ye.:ara of t.hl lA•t ,.r, t.ht 
IJ'MWit. riM in t.be cost. of U. avoNp tUlly oeeurNd 1n prleu 
tor clotblnc a.D:t hou.teturnlshins.s. Hotaetlll'fthh1nc:• roN 82: pe.rotnt, 
end olotb1nc iO percent. l'be GcneNl l!laS..U.. Price bpl.Uion ot 
*7 184t, p·t't!vent.ed web an ext.n:Aa lncrd-M 1n t.hle WU'·' Proa 
' UC"U"'- un t.o Stpt.ellbsr 194.3, u.e 1nereaa• 1n clotb1nc and bouN-­
f\rn.ltbtnc:• wre onl7 OtJe-t.Mrd a. auc:h aa 1n U. ,_ perio6 ot 
\be latt -.r. 

st.nc. AlJCU.It. 1939, the lliOftth befon t.hO cr brob out. ln 
£Ul"'pt, tht t.ot..al coat of livirc 1n the Ui'll"-d StatAl Me incrNMd 
not q\Llte t& Ptroent, .a coq~&red with an adnnco or 53 poteon.L 1n 
tht ~- period in t.ho u~t war . 

fEED f()R MIRY CATtLE 

The price of grains used as totd tor cat.tlo hAl alao 
,.clvanood to Cl croaW:r desrco than tho price o r dl\1r.Y products• 
Grain pricee have advancod ftOro than 60 pcrco~t. sinco 1941, whil• 
t.ho priot or dAiry products Ms advanced only abou\. 40 percent. 
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lA order W .-aable da.lry ;aroduoera to ob\&in f MC! for 
t.btir eat\le wit.hout Nlelnc tJ:e price ot their aU" and other 
datt')' s:roctoew t.o tbt oone-.,r, \.t. liar 700d J.cildnh\.N.\J.on baa 
adopt.ed • P~"OI'U ct ,.tine pa,..nta t.o d.a.1.r7 tuwra baMd on 
the 1nr:,...Md con of U..Jr purehlttd t oad since Sep\eaber 114!. 
The J>&.)Wntt wU1 bt -.de d1r.ect.l7 to the 4.ttry f&I"'CC", t xeept 
1n tho• Clltot where it. •r b:t destnble to 011ke t.ht s-,_nt w 
bla throU~h a cooporaU.-. auocl.ation or otl.er carket.1"8 a11nc7• 

lhllo t.ht proeru as announ«d 1a for a throll 110nt.bJ• 
po;~rlod, .oN fora of oquaU&oation pa)'te11t. vUl probably bo 
noceasary •• lone •• tbl QIU'e1n bet.~n r ocd coats and datry 
pr ieoa Ntllain.e un.tavo~,lo. 

In O'rdtr to r oll0\'0 tbc prouUN on our t eed ttl))ply, 
the '!'far Food AO!Iiniltr-ation has announced a J'(lductlon 1n '.hi 
support price tor hot• otroc:t.!ve on Wtobar 1, 19441 and hat 
ro..:~ved oort.a1n tlaucht..or quot.a.s. Tho purpoaQ or t.hb u to 
e.neo\U"Ap hoc rabera t.o Mrlwt. their ho£S earlier a.nd at. Uc.h\.er 
wcf.&ht.t. 

fA adctit.ion to Utb procnn, the nr tood &d:2inin.rn1on 
ta brinc.i"C in late• ~t.U.les or c..raln troo C&na.d4 tor tHCI.inc 
purpo~u. tb1:l .cwment. taa bno ba.z:pard b7 • .ctriu of t.nn.­
por\.at.i.on d11!1ci&1Uet, 1tlelud1Jt& tho l.at.o blodcln( of 9ultalo 
Bl.rbor w1 t.h too and U. umauat roc ctw-1ns this S1::1111r on U. 
o:r.at talc ... 

no. 'Pht ol U.w dit!icult.lcs, then h&a been thipptd 
fi"CCa C&nada to t.bo IJnJfA:d S~t.et du.r1.~ lk5 \4) to dat.o, tppi'OXil-
1t'llltely one h\lftdr(od and tnnt~tlw nllllon bU&hob of fttd of aU 
1c1nda. .h •ucb add1t1ol'l81 &Nin rill bo bro~t in u tra.n•portUion 
!ac1Ut.1oa will pon:Ut. 

hrt.hemoro, tVIJl")' etrort. ..Ul bet 1\fidt to ... t.hat. tht 
t\IPPlJ' of ! ttd.a it d1atr"1but.ed cq.Ut.Ablf thraqbout. the oountr:r~ t.M 
llar Food Acktl.nhtrttion tlld.-x; sueh steps mdabsorbins •ucb tttnt­
portatlon coat.t at my bt neecu!U'y t.o aoc:uro tbts obJtot.ivt . 

!lATIO!IlW A!:p DIS'l'i\IDUTION 

fht ere&tAt\.. d1.ftic\llty i n the food pro&r.ACI n.t betft \0 
brt.ne &\)Out a tt1r aDd equitable c:ts.at.ribution or t..ht ava1.labl41 
food '""plies. It it obdoua tbtt. there 1.s not. cnoQ&h to ftilt'nllb 
all civUi&nt with all W. toed the7 W'llnt. b I havt .. td, thlt 
S.. t.hs nnlt, to a c,roat ext.ent, of the tact. \.bat. to l!&fU' ~lri.ll&nt 
hsvt to -ac.h nore .,_y to spend t.ban tl',.oro a.re. chi.U.an nwUu of 
all kind.t, iftold.n&. food, t.o c.o uoUI'd.. 

tbtn .,.. .- ltD ~W t.tlr1.rta oU all "•t.rlct.ton. on 
food becaw• ot \ bt ... , fOOd prodbc-tloa wbicb tho .t.acrtcan ra ... r• 
have ratted. ~\ wU.b the cnat excess ot pur"Claa..lnl power ,.,.. 1ft 
t.ht poc1ctta o1 W ,_rieu f*lple, tbl: suppl7 would n .. tr laa\. 
w. ai&ht. ha.,. a re .. t. tor a tew a:lonths, but U.G \htr. WOQld be • 
raal thot\act' - not. onl7 tor c1v1.Uant at hem: but. for t1rd .-n 
ticht.lnc •n and t.hoN of our aWes. 

I '" oontident that. the: c1vill&n population or tbt 
\JI11 tod St.at.ee 1t ready to give \fl cert.ain eating habit.. and 
aocop~ cert&in abortAI" · They know thAt they m..wt., it tN war 
1a to bt won. A aba.rp 1~ will hlvt t.o be drawn between tht 
}\ll(W1oa of lite and t ho neeeutt.iet of life. A ahorw.,o 1n 
•1rlo1n tt.e&k• or in oho1o. truita dooa not. .an that \bt 'IIV 
tood FCC.,_ M1 t eUod. 

197 

Regraded Unclassified



-16-

b .t ... Gf tho f:a.Ct. th:.\. 0110re food Jl .. n\.d lhon 
&0Wtt~U7 CI'JlbW1 1+ ia uf'CUA!7 •o }!.. .. f'l"p&}.at.lCoofUS -.nd nl\.1~ 
bg whlc-b art .aaU..a nrt tcrdc~. n.n. th""7 U't U.• onq 
• ._, \A ltttu" u.1 *'"'~ pu: a r .. lr al...,.. ~.rro. poor..l.,. ~ 
Ma ~c or toeW c;r polh.l~l lb.Ad1tl(.. 

~ or t."'a an ,oedlt..! to bold. ttck fro. cc.Ml"'lal 

cbat~Mh • pcrt.lc;n of t.be .mppl7 •hl~h ft.l protlw:M clu..l"itiC r..ntha 
ot hlCb pNd\.l.cdon ao t.Mt Ute cldlhn ~v.Pf'ly c.o~~ be kept en a 
h1rl.7 ... lt .. l Den.._,. 1n Uld ;r.ont.h out. i'Mt ta pt.rt Jeut.rl7 
~ or ptrhhabb C'OQd5 Uld •eg1!tab:Loo Where t-1'19 1Uf'Pl,7 eon.u Ucua 
c~cnao tt1a.rpl)' rroa sea.:JGn \.o u~aon. te"ir •:c.~~~,plf' Lt at rec.r U'l• n 
WJa 0 iood Cl"OJ) Of potatc.e=' but. t.'le AUl"iCM people &~tAl U)'t tJw 
et.lre )'ec..r ' a auppl.¥ 1.n ten ~thtJ ao U"M.t. 1n r.ht 14oct. \.wo IICntha 
Wro •on rn pot.r too:; tY;rllable i n r•ny pc.rt.a or t.ho countt')' . 
Th1a kind nr e1t.u.:~.iion must b!t Qvo1dod . fht cunnot. &I rord to cut 
up • ycar'n 11uppty ln ten aonths, t.nd do •Hhout. tor t ho bt·l.t.ntt 
Of \.1111 )'OCIJ' , 110 ::NOt. !'ind to WU'f tc huoibt.n1 t.).} O( t.J'UtiO IIUpplt f!a 
tlptoOhl.£ c.on~;umptlon t~vo.nly throu~ t.h<l !fftt.r . Fortunt~t.el)t \ltl 

h~~ove 41ft •lwod&u'lt. eupply or pGtl\~1!! thb yoer 0 

~. or Ull'l (!I rrtcul t.ies ht.o boen • ht uJv•vtn c<'OII'PJlhlul 
dll\.rl~-..lon or food &Upplio.G. Ceru.tn l'lf-r'• er ·ho ~ount,.,. !wiTt 
to.od &ollun.h.nce , ..t~Ue c.~'m:--11 bs.v• itGTia vlt.hOiol~, f'o rt. of \1\18 1a 
eo.ut..S 1ly uo-. ..n:sperta.tica. d.lffie~o~lt.1et; pc.r1. 11 e~\o•ed by tbt ta.ct 
tbt.t. uceraln I'~ ad hl.s ::wle h. profU4bl• t.o =•ll •l Uda tbe 
t~rec lc wbit'b th• erc.ra ~ v..-n raWr t."-n too ~hlp to o\.M.r 
.....,.ktu. Tt-1.1 m.tes H. r.ecos5UJ tor t.""' IO"•mDfl'n\ to 4.-nlop 
Ffttr·.u. !0 1nlll.l..~ on!.-rl7 ~c;rt~):t!lc dtnrtbutlon or .U ~tet. 
tooda. Jlatl01:.:.l 1l'ltorut. t"eel'.1ires ~t. ..,..t7 ror•. or lh" co~t.ry 
obt.aln • tall" :.ha."'e, 

:.Ore t!qual ~·~c dlatrltudon " rid '" OCTe f''ft'n 
411\.rlhlt.len ~ th• 79.;-..r coW.d be "'"COI'Ipl.111'1..,.J tr th9 u\.QI­
t1M of r•t.lonlr.a to sQfZ et U1e lmporr.a"t. foodt ~lrh an no1. 

\od.o.y rat.loned. Howe-ver. fer the perbMblf' l'CII:t, t.hlc li'OUld 
onu.ll t&lpeet.~Uy serlO'...L$ ~niOt.rMhe dlf!'te\llt loa . Tborotcre, 
lt. ta planned t.hat. t.ho gov"'rr~Mnt. lt.ct~lt tlthor p.trch~o•~ or ot.her­
•loe oontrol cert.o.J.n foods , or ra*rh l.h• trl naport..\ion coet.­
tn ordtr to etretch cc'nauitp t.lon t..'l.rough tho )'\u,r, l.-nd \oO tnGW"e 
dhtr.1b..lt1on t tw.t ill f &lr to &11 pu.rts of I;M coounta•y , t)J.eh 
,P"""''1lnnl'l wculd Hl#.o go a l ong .,.~ tow~rd at,lll'lplne out blftek 
INlrhu. 'l'btHJ, dl'lv-iet.s will bo u&~~ r-ulocc.lvol)' u'MS only to ~" 
ext.l•nt, neeecoll"')" to '-Oblt!vo the, objoct1v• of ~ r-r11W'ld , orderly 
d1ctr1tu1.1on . 

Control ~d dlotr1~t.ion by rctt ontn4 hu inYOhed 
Mll1 ctl!'l'louu. odalnlatrGtJ ... e p:"o~ • .on or which h&I'N bHo 
a.olvod ~ upertence. No c.ne •ould con\Oftd t.hwt. 111So~t.:aktl • • r• 
not *•· J;northeleas !.her e h .. bnn at.c.dJP t.aprOY.._t. A 
recent tur¥f7 bu ahotrft tht.t. 93 ~roent. ct' Mtrlet.A bou$0Whd 
..,.... Uw.t c food Job - a· job _fair to all - t.a be-. 4ooe. 

UD.for'Cll:Oat.el.r the 7 ptrc:tr. t 1fbo .,.. not •tb!'i.d 
voe .,.,... YOe&l thws Ute 9) pe~t 1lho tol't. ILAJ ro..eoa• 
"''l;pl • lft thta. 

.U \hctUch e..lvtl.iAilla wi U, their vea tl1 lnOI'MNd 
pu.:rcbt.•lft& po-9r wtll not. be • ble to purotwo•• 11ll the f ood for 
Wh.lch t.hfy hue tl•o 110ney1 tlulre w:ll.l be t. wtflc len t ..aount o f 
100'1 whot,...,.... f nnt'l for the people of tho Unii.Od St..tfo, 

Fr oot. • nutrition a-t.l.ndpoi nt. t.h t chUiM per ccplt.a 
t oed •upply -Juring th.lo yeor of 1943 will• caa~ro f nvor a bly wU.h 
t.ho .-v.-roa• f or the pre-•u period 19)' too 19)9. • 

Tbttrw h.~t.vo OO..n tnoonv911ioncoo t.o t.ho Morloan d1n1n& 
tAbla .... evqn •1hor t.c.e:"'" or cor t.t.in foode. &.at. no AIIIOr10N'I Ml 
f (.nt hUiojfry - lu r t.c t t.h• At\.41r l(!_M people l'tl 1. wholo IJ'O CIU. t.lnc 
-.,..., MW '-'"-" t.h")' did boro-re p., rl Ht rbor. 

- 17-

,. t.-r lean poopla rtal.iso \oht. t. W'llea• ... ,. r.,...,. ... 
bit lhu'e \.0 I tt. Ml prod\lct.1on ...ncJ unl.C~I fVOr')' c h UJu r U,.. 
t atr &nd dMt not. ... t t.o ' ' " ooro thGa. bia propor .....,.. or tho 
l.iait.td "Wlr· tbt7 ..., 'be 40F1~ LOOt or ow .ol.dUrt or 
ti,ptJ.AC dllu or ...s.t tood ~ Jt.oJ t.c.iA tbe. 1n ~1r t \N(,t• . 

IJIILllm.AtiCZ' Of nt£ fQ9D f!!OGII.tJI 

tbtrt ~· bt(a loote t&lk 1A ~ q~ ... abcNt. tM 
nHCI t or a food cur• t.o tw.n f'\U.1 ooctrol or food: - tnola:Unc 
not. Oft17 proctuct.ioo &nd d.h·t.ritut.itJD b.&t. pri«l, reUcn~ a.M 
t.rMaportaU on . 1'bt t~.et 11 &bat W prodUCUcm lllnd Ul.oear.Jon 
a.nd db t.rib.ltion or food ot ill k:1Dda c.re ell ,.,., unct.r the 
cont rol of on• -.n - \be llt.r Food !dD.lft!et.r a\.or. 

Tht W..r Food l.dr!iliniatntion te the q oncr which allout.ee 
" vaUablt Wflrlt of food to ehiU&n, ::.Ult&ry, 11M ltnd-lteou 
needs . 

That. t!Clr t. or lh• f ood ::upply ntch u illocot.od to 
ol'IW~n~, incor.r t\1 rtt1Cning rlftd c• U il'.g pri c.oo t.r e cofiOomtd , 
COIMI Undctr the OUpttvltlion of tho ()ltt~e Gf Pr-tco ltdft.lnhlt.r .. Uon. 
!'he Of tlot or PTioe l.ttl11n11lt.ntJcn doe%! not. f'\Ot.1on food OJI Lt.a 
own t.ni U~t.ht, Wt olll)' on t.be recoQII':ndt>t.ion or Ul& \,'tor l'opd 
Adai.ntat.ro.tion . In ot.her t'Ords, th~ Wu food ~l.nbU'It.lon 
detM:mln .. •hen t.h• dtm....nd fc.r t'ood of Cl ee:-u.1n k1n1 co o~:cttdl 
U\0 .ugnly Of thio\. food \ht.t rllt.ioning is MOUirodo ftt,en I\ICb 
dewralilaUon 11 aoct~w , t~ ornce of ?:1·1c• /.dalnisU'aUon t.&.ktl 
charre or \.M coctu&l twch..n.t~· or rat.lct'lin&· 

lbi• 1c tho -·- toctc4Ll III"QC~- , t.ewae h. pb.etl 
the a.ctGOl adaiftlat.nU.on o.t r~UCftlc&- tM r ... UGD eoupcno, \.he 
J'&.Uon bot.nU, !JM n.Uon regul&Uor.:s - 1A tbe .._.. to'.t 4! 
ct t.luu tNt. ~UCftl; cuollne, tud. ou. ebl:lqa U3d U... co\lk.r 
product., &nd lt. l•to"l \ZM det.!'rair.&t.1CI'l Gr lhe neceNS\1 tor 
rcUCftiAC food in u-.. 1iu food. ..,Q:1n.!s"""t,.1cn . Ttwt-. ca be no 
r eason, tn loclc or neceadt7, :o.r :et.~ \IP .. ....,. ra\.lcn baud 
in all u. local1Uu 1D the UDU.ed St.o~.s tor ec.ch dltt N'ftt 

proWot.. 

wtth r~o~t. to prl~.o, St. l:; true thn.t t.ho tlu' fOOCL 
Adslnletrulcl'l •hoWd be eClncemed rl~ th!' fidn.£ of p.·lce 
cellinc• · (t. 1a. ~o price eelllng on ~grteul~r&l e~dlt.ltt 
1s filWd 'oy tbt Of'rtco of Price AdainU tr.dGn wi thCII•t t,h(l con­
currence or tnt Wur Yood l.d•lnlot.raUon. In ot..her wor de, \At 
Of tlco or Prlct AdaSnJatro.tlon Mel t.h6 t:'nr P'ocd Adfliuta tra tlol\ 
el t.he r IIJ tdt on a p.~· le• or Wl)' d l a..grce:IM!nt. 1s eot. t.l.td bf tht 
D1r 80t.o1' of l:Conomio $tA.bU1zG.t.lan , In tbi:~ wc.y t.ho Food Mllinl­
ai.rAt.or h.&la o aruat deal t.o au.y ~bOUt. W prico or food ·- but. I\Ot 
al.l , for r)l prlct of f ood thould be kept ln -nr op.tr rctlot.l onohlp 
to t.ht pric .. of ot.hor oOI'*Odlt-i~a; t·nd \berofol'e it. h&ia betn 
dee.OO edvta~t-1• '-0 put. G.ll prlco rt.xltlg Wld ontorco.ent in OM 
a,enc7. Th9ro lt no rt ... eon wb)' t.he lior ioo.i Ma11\1a\.r~Uon 
a.hCNld hawt 1 w G.rn oorp• c! price eatorct:oun. orttcl.W t.o 
ctupUOI\W \obO work of th'l ot.hll'r prico C!n!c.rcccor.t. otriel.l.l• 1a 
t.be Ot'tlce c.1' Prieo Mainht.H.t.lon • 

t.itb retptct. &.o t.rMo:Jel"t4\.1<;A lt. 'IIQUld brt ~atbb '-0 
p .. tM .,. roo.s .\dsiDJ.ttntcr co;pl.<!'~ c«\U'Ol oYt"l' \h. ~ M-­

po-rt..Uc;;n or rood boca.u.a. fl'ff-1"1 ear usO!d t.o \l"t.JUUpo.rt. tooct la • 
ear m.tch ta ~ol.o c;re t.17 1!1 ct~ ror tM trutlpc.rt.&UOC or 
ot.har ...,. produeta. ~1¥ U..-tre mat. be a lrllftlCJ which 
a pt:10r \.10M \M t.r..ntpcl'\.at.lon Cu:.Uit.les ~~ U.. YU'iou.. wa.r 
eNd• &M. lt would d.ilfN_,t. prGaecuUoa of the- var &.nd rewtt. 1A 
ch,o• l C t.M ll.r t oo4 ldAln.1at.nt.cr were •bl4 to U.kt a co.r 
netdtd for et.oft or weLpona or cboa1ct.la or equl l'Q""nt. t.nd Wit it 
Cor f ood t.n.napor-\..lt..t.l on. 

Th• cue 11 n uct.ly tho ~ for pde•• 4>1 tor trt.nt­
port.otJ.on, VI conl'IO\. permit. tony J»t't. or thO pro~tr~•, f ood or 
rubbor. or an7 o t.her, t.o hllvo'" f'ro• h:.nd 1n b\ddlnC ~Mt.torbla 
t1nd u.npower AW~ frOtl ot.he r equ111l>' e aaenUal purt. ot t.he WCl.l' 
effort. tr in tun~Jport.o.t.lon cbuo11 Would rocult, hOW aht.U n 
ch&n.ct.orh.t \.ht oon•equone .. on the price tront •hONt t.ht 
r•la1J.on.ahipa U'lt onn .ot-e ooaplox r.nd 4ellcllt.ft t.h&n 1n t.n.n• .. 

por\4t.lon7 
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1M tr.e-t. u tb&t. ~ .Ulnh\l"atlon or tood 1a rsor 
P"'P•'1'17 eet.nd lD (1M ..o uld m. apnc7, oxcept Oftl¥ .,_,.. 
Ncb .-tAS.v.Ucm :d,pt. ftl<'f'OIIeh uocn oW,."""' ~lu • ldcb 
d~ •U.b ~ ..-,._,..w hlt. "lrnr:t t'ObjMta • • p-l~• "Cia\.l'ol, 
t.r.napert.atioa, e\C. 

lh..re 1:;~'"' t.ec nuv cc;&pla.1nu c.btN.t ~ exln•nc• or 
bl&cll -.rk9t4 la toed . It 1• • Wlfo.Twnt.t. t&et UO.t _..,. 
I*"Hn• .r.o ~lc of olack IIU'ICOta oro t.MMd•u 1n1 . .. ~ 
"~untlns u,. br t.Mtr P'~o. Sc.t W...clc •r~t.. u-iet. 1ft 
ill natJ.(;M 'it'hleh haY<O "'tJ.ctdtt(. nw opontorc or U'I4M W"elc 
aorket.a ue unpat.rlot.lc - c;nd 4!.8 th.,7 ar• ce•J.._tlt., Ul<.y •Ul oe 
punlthod. !bt. n ohould .n a tt.4ch •• oueh bl. ... t.o \bon or c;.uo 
chhena •ho hur-t th>Ji.r ,.,.i,ghbors r.ncl t.t1••lr no.t.ion by P"Yl"t!! 
u orblt..nt. rrs.cu 1n bluc.k ~rk:ota . Yl~Q~• Mtort.a 41r'l bdng 
~nod• by t.h• ••I'PN>pdat..• gc;v-lt'I\IM!Int. egono1et to llt.Mp out. b4ck 
N-tl<t\.11. • 

•••••••• •• 
1ho objocthc~ or our rood pr0£1'1"' • ·ill ... in lh• 

put., be t.o trow :.n1 r t-br rae 1111eh 1e.-Aat.urra u !1 huattly 
po"lble. 

a. shall -.in~ c;;v.r fli!~Ll.r.t: ~~ n '"' tM bfo•t. f«l 1n 
all U1'» ..,o.rl4. 

Fe r.bc.ll QtoC.."'M~ \.bn ev.rr lllll!ht-t~-l or our chi!ha 
ncpcal&Ucn •tll t. 'e w. a::pl:- aM hL.l.th.''Ul ttet.. !Yer)"CrJt ~ 
be IIUUI"e'1 tA;." ~ rlll be ~ rood to co ~. 11o c:D9 
nMG t-.r \ht,t C1U7 a ~t.l,cl.7 r .. pt<.!'l" d U bv aolo to 
.rtcrd &o wr.. uu.e ~ r .... -ted cUet. 

l"- Jtl-.al.l usie.t. it\ t'Ul!'1Wnt; u-... ~l,....nt.a ot our 
t'Ja:btlnt alUea ~c.r !~ u:d .:.Mll 1-.:. ..... h. t In ..twrlnt tbat. 
Ul• Ublre~ ptOpl•·s •W be af.ver. ru!l'ldl)l\t !'ool to •"Er.ln 
IJI•lr d'_,.•1co)J. A.'¥) eo;;.n.tiiill!c st.ren;:th . 

~r fa:'ll'er'll will recdve " n~wrn o.,.r tond t'lboYt !Jlcr"ir 
coat.• or proiucttM u-... t trill c.c»~pt~naatA t.ho~ll tt .. cll,nt.l.)' :.nd 
lldtqUI*t.ly tor Utci.r l(l.n& e nd cr"!!uol.ll wor1t. M. tho •~...., t.i .u•, 
t.hw C'OI\AU~~>"~r• or 1Jw nntlon rill bo prot.cct.od ur:<~ln•t. rbJllll 
eon• .11\J.ch AI'" pt'Operl..r chcr•~nbl.., t.c th• . ,,,. .,rrorL iWGlf. 

the pr1c(j ~upport !U"~eru. h pi'Vcvint; rt'-IIHnllhl.f ttut'­
oeutul on bo~ !'ront~ : 1nc:re~1n~: rroduc' ton 1.nd na1nt.:.ln1nc 
hSr r~ prtcu ror thr con;JUMr, 1 aa o"'vinevd \.bot. t.o 
41-bt.ndon owo pre.sent. policy WOI.lld inl":re·.u 1M ooa\. or Hvtnc, 
briJ~ oboul. deae.nd.s ror 1r.erat.ted wt.£eo wh1('~ would U.•n be 
JutU!1t.bl•, And Gltbt. "cU ~"tol<rt. r. Perioua M dtllCt'rw.t oyeb 
ot Wlet.1oc - dtbcu~ t.!J.1 net bft.th. t.o uo-onc. 

So. J»>plo aJ •:~. Ut\JA t.un~·J.oft v1U not. hW't &117-

tnt. • 'Dioy .,.. ID• tbc -.a 1'"ho t.ll-k-t• \h tlr•·· •hot. or op1.­
tor the a-.ea\.lc lM t.h.l.Db 11. wU.l t;:i..-. hla. S. ill~• '"• 
&1~ he PH.M~ th..t be tr1ll not. ~itoi h • lwoblt. t.ooo he 1a 
\AlLU& t-o - wwJ thea ao.re ar.d aore - ...ad \ho"n !'to lou~ ..U 
o.t.rol or b.l.u•lr. 

IAtla.Uon iS Uktt t.Not.. A liul• le~ too -.or.. I d 
UMltAr&bl7 oppoaotd. t.o t.o.klnC the tlrat •hot by CcntnJaolonal, 
or by cn.t ot.har, c.ct.lon. lh~ nraUcn c:Mno\ &r.ttord t.o ae (U.l.re 
t.M h&bl t.. •le ht\w c:-bl.ldr~n t.o thl.r:k or . 

Those •he ar~ ~vocatin( ~ 1aflat.ion co~rat will have 
t.o bo t' .. 4)' t.o ~acept. rc:.pon.;siblllt)' tor th .. rt~t.-8. 1"- hr.ve 
ao ft~-r bHn tol.lorint; 11 t.rlod p. t.h , CU'IIt c.ro pt.t.in~ nlcllG fairly 
woll . 'lblt h no t.l1110 t.o &Uil"t w..r.dtril14 11'1\.0 II.R u.nt.rit d fiold 
or UIICOnt.rollM 1-nd uneon!,.r olloblt prlcoo Md w"'o • • 
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Wl\h t.ba a:.. 4nL....tMaca :.tlt.t h..t be! ... rs.puftrl 
... t.o 00C111"4'r ~lr AllJ\&f7 obJe¢tift8, .. .. t. ~ •hell r.&ch 
u- obJMU,.• or CIW' tood fiC""C>UWl· "" •W '""' Utv pron.cl.&a 
thl.\ .. hi;.,. Ht. U OW" 1:C.l· \:e will ... tba.t W fttorUU Gt 
toed ...,.. <'tbtritw.Wd t•1rl7 wd ..adU.bl7 ...t •t. tU\J.• prh••• 
Ul.at. ue t&lr \0 tho «ct:o-....r. To do \.bia ... alwll ..... to dn.­
UPQft f.Nit bl.tlc etw..l'!ac•erll!.le o:" • d..:toe:r..a.I"Y- '" eM.r..o'-<trhUo 
Uvo. t. I'IU U.a l'OOte tn thoo Allt1'1e&n tr.n IXo:I!Uiit7. We 0.11 cl"• 
Qn OUT t-... orlr1 tA&Il'I'OJ'Ic ot t.hc- ft. .... t' &.rod the C<>U\IIIIIf", f.nd 
t.ht dl•t.ributor, •elf. \.b'1 GoYem:k;.flt, 1n bath lu l.ee:S..laf.ho U\4 
f\UCU~1V. br...nchu. 

'hie II.Cicoepll cbnf.inf.CI ol' \he pnot. ~t.1' l'.c.v• bua artot.. 
f,e eM.ll dtctenlt.n.W t.o t.ho /.)de how tht! WUIIJCt'lr o~· e t'rc~e poople 
or.n ~~~nice ov~~tn \.hou r •co:od• t"ll . • • atwll d(!Pen~tt.l'c.t.tt !Jwlt 
treedOI'I c.nd W....-ork «Uo.ke \ho people of '' donocrt.llf UIO 1101 f, 
etr1c1ont. produ~:•r• in \.h~ ~1crld •• •twt.Mr it. W of bu.t.LltUihi!Mi o 
unka, pl11nlfl, g~G\11 , or uf \.h• produce of tltb &Oil. 
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0 

a,.. •• · ..• · ••..•• ..••• .• a,.... for eoocl:to-cllolco ~ bote *" C1Uoe.•:n 
"'·",... cvt. tor bop WI.F"'& 200470 ,......, · <~~.-- }0, 111M; $12 }0 ,... •"'· tor bop 
WlF!Jl& 200-~ po;mdo, Otto- 1, l!JfM- }1, 1!11>), 

~ ••••••••••• ••••••••• Pl.lrcbue4 oc otter-.o.nd-lcct)tanco be.lll .. \il~tct. to 
not. loa• the }0 eant.t pot' 40tta 10 fPrlftl an4 eul.J 
IVIDOJ'1 e.n4 an annual aYe'l'ap price ot ,.a. otnt.t, bull 
U.8. ayc.re,ge ,..,.. prico, .tftoU•o t.h.ro\lab 3\lnt }0, 194ll. . . . • 

Butter ••••••••••.••••••• ~6 ctnte por pound tor 92 eoort, Chtooeo baeie, otteo­
u .... Ulroi,I,Sb June )0, 1~. 

Oheoeo ••••• ••••• , • , • , ••• Zqu.1Yalont of 27 cont. por pound, 1nolu41na eubttd,r tor 
u,e, ftc. 1 Amoriun cboon, Pl..lmOUtb hula, ottoctho 
.oh""'611 J\lno }0, lgliJI. ,..,., __ 

naporetell ldlk • , ••••••• 12., caat.o per po\:14 tor rollo:r loD4 l.k., tor tpraJ 
proco.t, utra gado, t . o .b. plaot, Kl4·WOt\. 'butt, 
vitb ~ pr1c.t~ tor O"''DJJIO'$t.o4 Jdlk alloul. lA 
11110 vUll P:iO .. tor b':ltt.er and. 4r1 tkla 111lt, ot­
r-ooU•o ~ .nme ,o, 19U. 

Cblol:OM •• ,, , ••• , ••• •••. 90 percftlt. of partt.71 aol.u41%!tl b'oUen or obtc-. 
votab1J2C t.oe tben } ·~, ortoc\1ft ~ Juoe 
}0, 111M. 

'J\zr-lc:o7o ••• •• •• ••• ••••• •• ~ peroeat. or peru1, ottoct1" thi"WP J\lnt ,c>, 19". 

So~ tor oU. ••• , , ••• !"or 1~} crop: $1.67....f1.66 por bubol, U.S. anre.p 
te.r= prico1 ror 70llov or (FOOD toiboant ot bisb otl 
oontont, v1tb prtce of $1.80 tor No . 2 )'Ol.loV, 1.4 

• »oretmb- =o1et.uro content, M4 tt.or68" allove.nco ot 
7 <Gonte por buabol; ·en· 'f$m- ttoTo4 tHA und.or OOC loo.n. 

J'l.ax.ood. for on ......... ror 1~} ~rop1: $2.85 por 'ouebol, bath tto. 1 a\ 
MlmoopoU •, V1 th •torGeo o.llov.nco ot 1 oontt POl' 
on term-atorod eoed un40:r OCC loe.n, 

Cott.onee.t .......... . .. , lor 1~} crop: $" per ton., t .o:o, lbtpptna polnt, 
Okl&ba~~&, 'Tci:N, end lfav Me.rlco ; $1)6, ot.her &W.t.et, 

JOO' 191') ""'P' Stlpp<rl pneet Vlrstni• eo4 Spe.nitlo 
tnot ell uua a....r.se ~~ por t.oa; f\lmllr t,ne, il,}O. 
Ad,Jutaont.e tor 8f'e40, 1hlltoa prtoo to ell. tlit'l!llh"e 
tor poanut.e ot UD. t.no or p-a4.0 Y1 UtiD MOll o.rea. cr 
,...soa. 

-~ ..._,. •••••• • ••• • , •• , Fot" ~} cropt $6.~ per cVt. tor u.a. JIO, 11 t6.», 
' tl0e:l.8»-to4 cla.MM; u.a. 11o. 21 1D be.p, r.o.'b. cOWJtr7 -lPP.llw pol.D~, 
JM.; ...U.ua'Wb1WJ sroat ucep\ t7.~ per cvt.. tor 11.8 . lo. 1 trD4 ff,., tor 
r.ortbom; -.u d flat u.s. J(o. 2: l!J:a; bab7 l.Sl:leJ upt, 41.rk, Mel. vtt1Mm 
llllit.U 'tl'bttoa JU\k:J rt4 ld,dne)'. lD6D oo threaber•nm 4rt o41blt 'bet:la, all 
Pln1-0J onnkrrJJ -.u oa .. ea oxeOIJt t.opo.r7 &rid 111%ocl, a t . ) .50 por ovt. tor 
1'04; upt, dark, uA u.s. tto. 1; *'·"r.V:~: ~· 2; a.n& $) .10 v.a. •• · }. 
veatorn H4 lc14M7J 
u., anA 'bab7 lS..) 

~~ .POMI 

"""""' -. ............ '"" 191>3 ._, .,-,5~·- .... tor u.s. 110. 1 w .,.•o 
(Ileld~ oJ.M .. ea tor u.e. ~. 2, 1n ...,.., r.o,b. OU"rlor a t. oo\lfttr)' 
Al.Miaat loo'toll ..-, eJttppiaC polllW. r.o.. OD ~ .. nm ~tlt 4:17 
t1.rrl - -· -- e~~w. - f4 ... }0 ,... ..... tor u.e. 110. 1 - ... ~ !8\, eu. C::....) tor o.a. 11o. ~a .. 

(CI'ID) Regraded Unclassified
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- 21 -

) 

vr1olclo4 tnM •.•• ,. • •••• ror ~,crop: $)>,., por '""· tor u .s . llo. 1: $)1,00 
(t1Mt.-,t44 ot.MH•: u.&. Jo. 2; 1D tap, t .o.b. carriu at oountr'J' tb.lppi.ae; 
~. perttot.tac, pot.ou, t ar peu &rO'IID tor M~miOI.~' .nor oaa;. 
protuatcc, IW"PP'1M, c.ow app:oon4 bt S"'-'-' Var 8oe.r4a ltu\ \lltlclt, tor 
1bCIIIM l&X\40) nr10"1.1 ~~ v1U DOt 'M OID)I4, 

m..cke,. (Sov.UI) • , •• , , ••• ror lSI') crop: f). 'D pcrr cV1.. tor u.s. lo. 11_ o10&tlo!l4, 
ll&gp4

1 
an4 4oUTOT'N 1.0 d.ett.pt.M .poSJ)t4; , ~..6o1 

o.s. ~. 2; aD4 .,.,,, v.a. Jo. ). 
A:llet'ican-JcypUen end · Soe. Ie.l6n4 oott.cm , ••••• , •• ror 1~' orop: Americen·IQ'ptUn, 48 oonw por 

po\lll'l4 not. votgbt tor taa. 2 lt-sncb oot.ton. (m~ 
1290·~') Goo Iolend 56·10 con<s por pOIIIld (Pucrw 
Btcen) end 118·'9 ccntt U"!.nlanA) ... · • • · · • • • • · : 

Cot.-tCI\, com, vb06t1 . t.obe.ooo, and r1oe , , •• •• ••• tercer• oooporat1ns tn tho ocrtoult.u.ral ooneorvat.lon FOsrm vill bo el1gtblo tor loN\f, oqu.1weJ..ont.. to- 90 
~rcont. ot poritl (or 8), pcn"C.nt in t.ho cuo of cO'I"!\ 
and vt~ut) aa ot Ut• ~UI ol the mont.b pr~ne the ~ 
b•glmins Gf tbe mrltOtlnB ~ar ... prort4.o4 tn ue 
Aq1eultural Act cA 1~, U .:»n404o • (t.fmJ. WIC'III> 
\ler04 l"t'lea.eo, u-2742) . :r.oen rate tor 19ft} cot \on, 
19.26 e«><s per - tor "'4Alill8 1)/16-lncl>, .,.,.. 
votsllt. (W~ 272--») toe nt. tor 1~) 111tloat, 
•'f'ln"&66t or U . 23 pw Wlhol •t. Y41 tt.n~. 

Vb:lt.e pot.toM ............. J'or 1.~} cop: 90 pet'fil'tct. ot .pu1.U'· U ·c&loal.aw4 •t. 
~ 'M6'"''~ ot U. .-rDUII& ,...,., bout. ~ t.eo tbu 
.-poolt1e4 pr!.ee• t~ e..rt&lrl ~· ot pot.t.oM 1D 
.,pee1.t1~ Cc:a»rQial .,..._., a.o4 )0 C«!oW per lmebel Cll 
notW.l 71•14. ot e.croeet pl&D\44 .too .po~~· 1.0 8Ziatl 

ot 90 perc«:~t. or ~· tam p11 '0' t.o uo por¢ent of 
tbe aoeJ., etteoUYO on aoree.p plante4 atwr Te'brlasl7 
1, l§lil}. 

Sweot-pot&toel ...... : • ... .. ror 194} crop: $1..~ per li\&Ohol, Auau•t..-Jto...oabor; 
$1.)0

1 
Decembor-JtnuarJ; $l,b,1 •fobruary-Apr11; tor 

u .s. No . 1 pe.ckod 1n llu.ebol orat.oo, bGtkot.o or ~· 
U.S . Mo. 2 conWnt..ns a t; le&U ;r,, ~l"'Ont. u . s . Wo. 1, 
~ cent.a under prloo ror u . s . Ho . 1. ror u .s . no . 1 
or better, cured, -properl1 pr.cko4. s.n butbo1 cr~te.a, 
bukltl or ~'' $1.~ dw-11\8 Je.n. 194~; $1.~, 
l Obr\161"1• , , , •, ' 

201 
• Z' -

A;!ricotA, tor ~· ••••• ror 19'} erop: $~ per ton, ~4.t. 

rs.., tr:tr pr« ... tns •..... ror 19'} crop: r« ~t Ddotu, t.125 ,... "-· 
ror <lr71J>s: - (louto"' ..,...., .... ) •• ,eo 
por too; Mrta:tle (bulo 8o pb"'C&\ tee\), ~~ 
D4otu, u.c-ptc.W (bNta 90 ~t. t.N\), N'O; 
D4otu, m"\lJ:Nl. (buU 8} po:rooct t.Ht.), t:uoJ .._t 
Hlnloa (b&ota 8) percoat t.e.-1.), $2()0, 

Aprioota ............ • .... Jlot.urol-con41t.1on, lS*} crop: AYON4fl ot )2 otl'lt.l 
per -pound. 

peecbn .... , •••••••• , .. , • NAturel-con41t1ol'l, 19'*} crop: Vrtottont, ~ p0r 
tonJ clJ.nptono, $}}0. 

Poarl .. ................ .. ror 19ft} orop: L&ko County quality, $)60 Jtr ton; 
othort $,}(). 

PrUI'Iea . ............. , •• •• 1Cat.ural-eon41UOtl, 1911-} c.rop: Ct.lltornl•, )-41etl'1c\, 8t oent• por lb. bo.ala (80 prune• • 1\, h eautomta 
"outltde• 41ttri~-t., '41lli1Jigton, atl4. Oftten, &!-com... 

a.tolm ............. , ..... 21atural•oor.d1~1oc, 19l' orop: TbcaPIOCI eH41Nt1 '1'' 
per t.Qa; ,..,_~:ate, $~; QU.t..m•1 •1)0· (\S~ a}~). 
~to4.: eo.l4tl1·'bl~, ·~•t.-cM4, ~old 
aoda-4.1PS*l 'J!'x:Cp8oll2 H041• .. , t.l9" per t.oa; t'-.l.-1& 
or ~ted. H.l.leate, ~L .o-c&l.lo4 Z.Ote o\D"'r'811t.l1 

t215' tre¥ allp ~ta, ·~· 
Qre.1o aorstnDI •••••••••••• ror 19'} uop: u.s . JIO, 2 ttr 'be1.te'l", 8) o~ ,.. 

lluabol; u.s. Jto, }, 80 ~te; u.s. JIO, •• 10 HftWJ 
oxcept. AT1t.-o:la and eautonda ' c.•t.e llt&ber. 

Sl!la:lp ••• • • , , , , • , • , • , • , • • , • , Proto•• vl-U bo eupport.ed tor bec:IP atd. biCP e ee4 
grown unctor oontnLOt., lS*} crop, 

CMwr lloe.ne , •• , , • •• , , ••• , ror a ..U ac-.~: 6 Gent.l per pound tor bONII in Ul 
bull tb~t Gboll 70 poree:nt, l~} orop. 

Wool •••••••••••••••••••••• 1~} oltP vtll bo purebaeed at co1ltne prlc••· 

Barler , ••••••••••••••••••• ror 19'} orop: 1roD 6o ooote per buabll to~ u.a. ~. ' to., cOPt.e tor u .s. JIO, 1, vtt.h Nt.ll' o.nt.a hl&bft 
on PN:lltc Cout. 

SUfsP' bH'tt ... .......... , , ror 1~} e:rop: ProdJ,I,cero Nf~o~Hd tl.~ pe~ \.CII'L .oro 
tllen t.be7 reeetn4 cor 1~ "Mete of •~ qual.l\7 
(16.,. ...,...,..), Bowmo obool4 ·-...- •u 
pot' ..... 

0.. DP&l et.oree ••••••••••• rar J.9fl' .-.co: Locl .a ~ n\H tw tw"P~n· 
U», 6\ m4. 68 coata I*" ..UCD, roqeo\S,..l.J. I'Or ""I.Jl' l.OIIft row. f'roa. $}.10 ,_. on. ott tor J ..,... 
to $),2) tor G Cl'ede, .,..,.... ot $).~, ~ 1'&-t.M - ....... , $1>.01>-.,.~ Vita ... · - ot .,,.,., 

• llft4 ,...-tu;re ...t.t ..... ror 1911' crop, ~ lo&ftl ,.. pUI'CibuH ..,.. ottore4 
tor ,0 bq 6114 pai'Wr'l ...u, tnobl4J..nl alh.lta; 
MY.rel. q;zoiett•• ot cl.O't'W' ul J.oe~J t~1 
11100~ bl'claO.,....; c"ote41 voet.orn1 ~ elenUr 
vboa\fP'UI; bluo Cln4 e14e oe.W ....,., oroba.r4., ltollftal.O, 
bocmlall4a

1 
4&US.o1 e.n4 bebt• .,......, ...,..aow fMOUJ \lUll 

lu»iftOJ atl4 vU4 vtnter ,.... 

(.,.,.) 
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sr!""i a ... 
~~t=t.od oost- o! price suppor~ P"ot""' 
(in lllilllon doThrs )t 

Dry Boana 
Pot.ot.OU 
Prune a 
Raisins 
C.Min& Veget.oblea 
sua.ar 
Cheddar Choooo . 
l'luid ll1lk 
OU..oda &- Products 

'""-·~ Dairy taacl Pa,.,.nts 
Miaeel.lanlov.a 

Tot.ol . . 

I • 

-. 

Period u¢ovor:od 
Eo tim ted to.s 
(in ,.uuonsl 

1943 Crop $ 8 
194~ Crop 20 
194! Crop .. .. ... .. .. 7 
194! Crop 7 

19-tS Crop so 
194S Crop .... .. ........ so 
1943 ~s 
1945 .• s 
~~ Crop• . 
Fiscal year lie4 

.. ....... . ~ 
19-t! 
1945 

60 
•••••• 0 • •• • 8 

• sso 

· - 0 • • ' ' 

•• 0 ••• '. ········ 
... 

. . . . . . . . . ·· ·· ··· 
··· ·· ···· ·· ········· 

.. .. ' .. 

. . . .. 

... 
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U.S . Sl.CA;t' co:•t No •• _--~..(_V_ 
PIUf!,B o!O!jf S?Cr•T 

QPr.:l, llo. 357 

Information r ece1ved up to 10 A. M. 31st October, 1943 

1 . /!AY.Al, 

One or H. M. Cruisers and one of H. ll , Deatroyprs wero attacked 
by aircraft yesterday east of RHODES, Both~ps were hit . 

Des troyers are s tanding by the Cr uiser and three destroyers had been 
previously bombed on 29th off CASTELORIZZO wi thout damage. 

2, WILITARX ~ To 12 Noon 3mth. No heavy fighting. l br1dge 
over TRIGIIO washed away on ?<lth Division front 

further Weat eneQy located holding positions immediately Nor th of 
Rivers. Canadian Forces 1aproved their positions in the area nort h 
of tho ~taso Mountains where their troops reacted an approximate 
North- South line astride the read about 10 miles South Bast of •- i~ 
ISJIU'U. On Sth Army front sooe advance was aade South \fest of :·s • 
Tean<> (12 111les Nortl: West of CAP\JA) anJ on tho Co&$\ Troops of 
36th London Division capt .!red 'l'RA:·zr 3 miles South or T.:.AJIO, 

3 . AIR OPI:!!IITlOliS ![esJ,.e_rA !"ro:~t 30tt.. ChLRSOURG Horbo r and 
Airf1eld boobcd by a total of l~ 

escorted Bostons1 \•Urlw1nds and Typhoons. 30th/31st 7 eneoy air­
craft fle over ~outh East England ~ were destroyed by !li;~ht Fighter 
3 Raiders reache< t: .o Greater London Area . 

1~ 2oth. &. Light Bombers and Fighter• at 
object1ves in tho Battlt Area and 47 

!lustangs shot u~ grounded aircraft Nath 11oot ot RQL!Jt,s. Enemy 
casualties 7. 2 . 3. Ours 1 mis . ing. ~Sth. llJ Fortrussos escor ted by 
48 L1ghtninRS dropped 34.1 ;, ons at GE!IOA with ROOd affect, <I Bomber s , 
2 Fighters, miasin&. Objectives Nortl of NAPLCS wore attacked by 

126 Lignt Bombers and Fighters. l Bomber mis •1 ng . 

at 
~ 2~th/3oth, Heavy Bombers dr~pped lb tons 

at liERAia.ION Airfield. 
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