
To: 

Treaaury DeparLmtn\ 
l>!vle!on ot Wonet.ary Research 

l:ecorandUQ tor 
Dt. te _.!.~~:':::: . .:.._:~.-~?.:?...... 19 
the Seeret.ary ' • FUeo 

From: ~. ~ito 

Secret.ary Stim•on, upon recol pt or thio l ettor , 
spok• to ~r . Stettinius nn~ they npporently agreed 
that this proeoduro would not be poli tically accept­
abl e . Secretary St1111son attemrted to get in touch 
wi~h Secretary ~org~nthau and s~oke ~o m~ over t~e 
pt:.one, sayir!h thay l'.'ON 1rran-ti~ a ~etine betY.een 
Secretaries hull , ~or,ont.h!lu and St.i&scn tor ~-;.erda;.- . • 

• 
!!OP-v•r 1 the ·t.at.e ..iel~•rt.::ent havi.ng definitely 

de:e!dcd t.hl.t. th'! :Ju..·~est.lon •.::.s not. ;ollt.icall;t 
accept.able, it ""' !elt that •~ch a 100etin;; r.>s not 
called for. Tha dec;. slon h.a ~en c:1ae (which i"~s 
not yot been ••••! tO<! b, •_:,, french .;o-_He) to uoe 
an ,.Ulied :.!ilitll:""J curr~ncJ wit.h t..•e t.h~ fi3gs 
diopla;ed on it and w1 th the mrdo in :rench. The 
3ureau of :..nt:ravifll• , nU . rint.inr, is now proceedi.f:'lt1 
to prepare such a curr~ncy . 

A memorandwn or the moet111fl held in the War 
Depa.Ttment , at. 'l'lhloh the St.nt,e Oopart.ment. made knoT.n 
its views , is •rv•nded . 
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SECRET 
WAR DEJ'AATMEHT 

Ofr'YfCE CW THIE C:H liP" M n'/llr 

CtVI.L. AI'P'AIM DI VI810frf 

WMHINOTON ll 

ll!llliWIDIIII lOR Ill. IBI1'!1 

lD 'rlr.r or 4eYel.OpMDte of tile lut tftJitT-foar 

boaro, I llel1en that 700 aT wDt to w1tll4ftw thlo letter. 

I aa returuiDg it w1 til that 14 .. ill abd. 

:1. B. BlLLWIO, 
•J or Qnerel, 

Chief, C1'rll .ltt&iro Ditta 

.lttob.-Lt.r. tr. S.CtT• 
lorpDtbaD to Stett1D1aa 

SECRET 
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• 
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THE SECRETARY Or THE TA [AS U AV 

W AS HINGTON 

SECRE T 

O.ar llr. Stetti.niwsa 

'!be following t1Pe ot tranc currency b.u bean propo-'. 
for u,. by the Allled lli.litary fol'Ce& 1D conDeoti.on with tile 
French operati.OD& a 

( l) the ~ wwlc1 be ieauecl by tho PreDeh 
Coal. t* but t llio fact wou.l4 DOt -wear on the 
face of such curreDCT; 

(2) tbe currency wculd bear the follow1.D& l eaea>da 

ln tbe vi'"' ot the Treaeur:r &DI1 War O.part.unt o such 
ourrenCT will 1111et the monetary requir-nto o! the opora­
Uone in France, and we feel tllat of the olternaUveo avail­
able, currency w1 th the &bo'f8 1Deor1pt1on wUl pro•e tho 
11011't. eaUaJ'actor;r. '!be Br1t1ab 'treaeurr b.u 1Dd1cated that 
such currency will be enUrel;r accapteb.l.e to their Qoverment . 

u ;you know, tllie -tter 1• 1108't. urgent and 1 t 1e hoped 
that we ~ llave ;your Uoood1&ta dacio1on aa to whether tllio 
currency ie acceptable from the poliUeol point of n• . 

Vor:r trulJ' ;youre, 

~}?,~~/{ . 
Secretary or tho Treaour:r 

Secreter:r of war. 

Honcr·ablo E. R. StetUniws, Jr. , 
Under Secretary o! State, 
11ullingtcn, D. c. 
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!.ovombcr 261 1?43 

:te ; Occ••pntioJ. 0u'l'C11C;£ 

II 1 oatil>.. r.n::> hold th~ ai'tcrr.oon in :r . cClo;~• o vfr:ce on t:.o 
-l.LV oubjoct . l'roso1at. ucre '"".-enoru .tilldrin ... , ~ ajor hlll1a.nl, end !..r. 

r " L'"'Ti:~on, _,ar Depart..2:nt; ...r . J&r•03 ~lll, St.4te il .. opart:.ent; 
.. .... r S;JC m.rs, .. avy :)epar~r.t; r . . .iU.te a.nd Jr . Luxrord, 'i"r~as;.uoy 

}C .J"_IV;,t o 

1 . wonor3l. .dlldrinz opcr.cd t.:c c!i::C'Is:Jion by statin...; t.:~at a:"'ter 
.... .... :!. .er;tblc .r.i:c\.l!isior. T.it..~ .:...r • .. o:.et o. t!.o :l"'HCh COi.O. t.c .iecret.a.rv 
«~ ~ ' •• .! i .,_ ~... I "' 
...... l1."t0.1 1.4~ 1,1,1..3CU3SC-.:l n-th tm\,OI;;r Seeretm:, Stettiniu:.;: ti.1C 't.UO$t1on or usin.G 

" e l.ll;J.!.c o-· i'r=ztcc - ':"resor .!cntr.:U.11 curron~· ( tho .:onot proposal) 1 and it 
. W h >.lcc1<i.ttd. bJ-" Un<icr Secretary Stettiniu:. t.ha.t :suci1 cun"encj would not 

.. -.c ... ,v ' lJ.cc&\Uh.o i t .aw }.;Ol11..ica.U.J objoctior.o.blo . 
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2. Oon<"l'nl llillarin., stated that in tho c <>urce o£ the <il.scusaions 
, lt.t .r. t.onot , it had been proposed by J.onut that 1£ r.o v•ould not accept <ho 
~ooJ ~to •a J ropo!al .for t'rollch currency, would \'10 allow tho COlllite to proceed 
1.o Jc<Ji,n nwl orciot• the production of such currency n1t1~ the clear stipulation 

.nt lt •·•oul ll bo placed in the .<l!'ds of A:nericon ond !Jrit.ish oilitAry 
t ·l'ltioo lln1 ><auld not be uoed untU a French Govorm..ont hoci boon recosnbed 

c: tn~ A.oricM llUthorities . I t nas a;:reod by nll present tllat. there nould be 
1.0 ob~octicn to the CCiidto preparin3 such currency on tJlo wr.~ !luc.u--e:;ted, it 
e.J. WlUcr:rtood tha.t ao ~.ar 43 the use or aueh c\U"'l''z.cy was i.~volvcd, the 

.W-1,..,. !'orco:: nould have accc3s to such currency on the 3&~ t.en::.s as they were 
.s!.r,,. A..Llled JOilltary curronc:f, and tilftt. ouch tor.:o 10ould be ::.ado lm<MI t.o the 
."re:,cn Cocite or recOOUzed French Governcent h•!ore such currency was used. 
!rocc .urnlly, it was ,..;reed tt.at !:onet would be infomo..Uy advisod o£ our 
~ rovnl arter J.:r. Dmn hali cleared it m.th 30cretary Jtw.l and to1at the catter 
.. oolld be rllioed fomally by toe Ca:dte prusentinll " proposal to the State 
ue: <.rtJ:umt for acceptance ;md that t,he State Dopart..ont would clear such 
-Orw•l propoonl m. th the 'i'l"easury Depart:.1cnt be foro in<il.cating acccp~e . 

) , l lt>vint; elilainated £rom eonsideution the question of using 
·'"' ubl1e o£ Ft-anco currency of the t}1'" propo::ed by J.onot in lieu o£ ,UUed 
dlltnry curroncy, tho quostioo> was rllisod £or c:lociaion no to whethe r •to 
.. anted to uoo an Ju.llod militar y l'rMc noto ot' tho oiUll<l (tcnoral twe as we 
trc Ou; l O)int in l taly 01' Ylhot.'>cr 1:0 '18.11tod to uoe M /U.liOd JJilit<ll') note 

C<U'Ul. t.t.e throo nncs o£ United States , ~rent :!ritain lllld ,'ronco t o;;othor 
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r.it'l t.to 1c.;onc1D 1n :!'rcnch. It """ "(.'l'Ced tho.t the letter t;/'fl<l of currency 
""·' . roCcrnule , notl'rithstalldin~ the !'act that it rni&ht ta:.o a litUc lon,ger 

,t")<a'C· rt·ocodurally, it was o.s:reed e!tat ehe :.ilitar; 11ould advise ·ono t 
" tn• ,·ejection of nis proposal and t.no dcciaion to uoo tho • rn-ee !'lag 
, .1~ >.•cy ttt tho ""'"" t ilr.e as. k>e r1a:; auvisod tnnt >~e v1oro prepared to accept 

!l vr~: u:;Q..l. ior tho prepe.ra't.ion oi' "tne "l~.Cpublio oi' PrG.ncau currency to be 
.j ~ 01u., \.non t.l'lO United State::: recognized t.ho l•'rouch Govor.l1r.l0nt . ~::J 

~ 'lie: T.ould be rurnioned in one 1'1rst instance by ~· Ulitary. 
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L. l.r . ;nti te o.dvised tne b'l'oup tnat. ... had discussed ~e Allied 
1li ~r: .o,r; .. tlth Sir David llal.ey aro.d -..t.at it was B.l.'.rocd bebt:...-.cn t:te t;;o 

.:= a;. ... -i~:J tn!lt. rrobably such currency shcnW:. be deo~ted ~ •V-!~arks"' or '-
4 

-1 U.•r in<Oecia since it -.as lllto.;etner posoiblo tho.t. ucr..an c u-:rency 
.t "' ccx;,•lotely dcpreciate<i lr'J t~e ti.:o 01 OOJr or.try into Oemany, nod 

t. J- Lo hcce.:;:ar; to have a conve. sion rate botr.oen OiJ.l" r.i.lit.a.I"> cu.n-eney 
.at in circul:ttion. :.c st.ate<i ~at it o..l.liO nAci been a,;rceci that "" shoulci 

~ :ctw: ~ .c rattur with the :ru.ssi.an :wt..lOritics to uccrtair. uhctner t.ne usc 
o • . w.li'.,. cd.l.it<lr'J currency of thio ch!ll'actur wo.s ACcc;,t.Wle to t.1eo and 

.. . ~ut. t.o uuch o.rrnn.;crJent, lr . Hhi te h.o.1t <liacus:ed .te r..attcr Wi. tn the 
·~c,.i.w. fiuancinl t'Cprcocnto.ti ve here v1bo h<U o.dviood that no •.1o\lld raioe tr.e 
:ttl:r .. ith .. o:Jcow and miz,ht expect a roply \litnin :1 cou:>lo oi" 'ICDks . u~ . 

... 11 1.4 "'·•! hneited that i.L13 io all untlorstocd to bo on n T:reaour y to l'rcasur:r 
ca.i.. on·l subjoct. to for."al clearance l'litl1 other interested parties in the 
v<.rioua .,ovornmonto once sOCLe proposnl. had boon tentatively agr eed upon by 
.•< 1'1' n:Jurioa . Tnooe prooent lntiicated their np;:t•ovlll ontl ... oncral l!Ul<irlnC 
: .. rC.If.>!';fJ'l '-110 viOl't that there was nl...,o:t as t.1UC1) urconcy for tne Oerr-an 
c·n·~ .. c:' ttS t:utrc ' lAs for the French . 

Sooooono then ro.ised ti'.e quest ion .., to tho t,,.. of cwr:-enc:· that 
. •~ oe u~ctl 1n ..)on:::ar)t . :r . .,'!Ute adviseu t•lllt .,. contel:iplated the use of 
-· .ou1o~ :·.ilil.nry note 1n ne=!t end t:Utt ~ucll r ropos:u 'llouh be cle,...d 
-~ .. t.ac • rltbh , !:e then •·aisen the •.uost1on a.o to whether i• shoul.A be 

.l.cc.:'C~ nita the ,(Ussi=s. Both veneral !liildr1n,, ani I.r . ilUM ®vi::ed that 
-"' .... ~u not. oo co c.l.eared but Dunn qual1f1o<l nio ot.ate..ont to t.'>e exter.t of 
"~. 1.•~ ~ho.t 1.0 wo\lld • .otU';r u·. ·"lite it, after cU~c""sion in "''" state 
• ·m-t:.or.t., otnon ohould hold o. 6ifiercnt vic>? . 

!r . \'l'n1 te then raised we question as to llhcther "" wanted to be 
o.aoultod by tno Ruo~ions 1n connection nitn ~he ..Juootion of currency for 
• ·""'.:! ruta Jtumanio. . Gc~erlll Hilldrinll 1nd1co.~ed t.ho.t tho /t.nflY did not. 
,. , uW'In ot.o.ted that he i'olt that that would oo ~· o viu11 of the State Department 

· ut t•tot. i1o wo\lld t·aisc tho r.~o.tter and o.tlvico J.r. \l,,ite . 
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:.r . .l.,ite t!lcn raised t:'le quo::~tion :~.o to ,.,l.ot!lor 'ttho ~-tussiar.!j s:~ould 

..... !J:,·~t.oJ \,it.i'\ ro:~pcct to currency propo:nu.e i'cr ~.on·tc;, , ue.l..c.;iu.n and ';110 

• .. r!t '.!; . .1 t \tO.S at~reed ttLat there m1s 1.0 noocs.:Jlt:, J.or SUCr'l consult.ations . 

,u,otion """ raised "" to "llothcr r:o ohould c11ocuos the Allied 
• J.!v..t'; 1,o:ltQ.JO ~tornp !or :-ranee o1ith the French, M<l it '·3S agroeti tnnt such 

Jt1~ll J .. O\.lld not tle discussed witil them until o..rtcr r.o .lad c.d:::poaeu of 
c .. r.:-c.!.C:• i ro'cloo . 

I:. ,u.il·:r w:w :J.ELoe a!: to t.he st.at~ o: our cli:::eus::ion ui~;.~! tnJ ""cl..;ie.r.s 
t.J.~ .... t..lO usa ot' their CUIT"e.'lC:, .. in tol.;i\Cl· ...r . .. 111te ad~3!:!ti th3t .. e 

.. ....o~"eu. 11nul arr8J'.,c~r..ts .;it:t t.be LOl...iatlS untU sucn t.il:o as ~.to ,;n,r.ch 
!It r .. a:: <lie; 03&d of since "" felt that our :lociaiou en t.'lc :'relccn catter 

1 ~ rve; a.;; " ...;."'.liCioO on tne Be.l..;iM i:s:::1 •c • 

. crarenec tta.s tadc to the rate ol' cxc.1an o for !ol& jO!. . L.r . .. ~,ite 
vi~1 .. ~ ua.t ll"\. tho Lavy• s request t.'l\o.t natter hQ(I. beet& 11GlJ. in t..c st.d. ~to..>t 

,. 1~ ICI .. co but t .. D.t na;: ne could advi:Jo t.i.3t. ~.•c rnto 1a been set nt 20 
J.lll.nl'.f .,on to the collar nnd so nar a.s pN:sent oporati~ns r:cre coneomcd, 

.:J.l ; en ln 't:tc or .... aa involved •1ould be co:1clusivoly Uo..;ruo<i. t.o uo tdli't-ar~, yen . 
• 1.. \):#ltion \10.0 t.al~n so as to lcnve us troo c.m t.n(;! ~..~.uo!ltiuh of u..-t.:.U1ately 

..ucJ.~n,4 tho :Nr~o of excnW1Je i'or tho r ou-ulru- Jnr o.noso Jen . 
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Secratnrr of hate 

'faohillctoa 

Dato4 IoYtmber 27, 1943 

14c1t 2 p.~ • • Dec. 16 

OOIIJ'IDJII'l' UL 

J'ollowiac re"""' r eoeat eco~~<>ale tbl011olnl 4enlopoente lD 
occuple4 araae reported IoYeaber 18 b)' llruarlpt troa Lo:YOIICI 

Japaaeae coll .. tillc crala• at low ottlel al price• \herebr 

-ntillc llard.ohlpa peepl.. •enp•l tre4e at etan4eUll olllce 
1not1tut1on cotton control .. aoureo end taotor.r pro4uctlon \here 
Ylr\lrallT ouepea4e4 owiac lack r aw .. terlallo lilYillc ooeto ocouple4 
&rQI aow well aboYI \ho ot la tree Ohlllao J'll~t troa 011 ourroaq 
eoatl.auu wi\h woal\h)' Ohl.aue auiolll obtalD tap1, 118 curre11a7 or 
coot•• la "'•npd ana tapl aotu reporte411 eo- proa1u ao hip 
u 5 to 1 oYer CD aatoo al\houcl> rea1ttaaoe rato .-lao al>nt 
14 \hauaend tap1 tor 10 \houoen4 CD. 111 dollar prea1u •o•pi 
hoe reached CD tuo. Oonl14er,.'bla 1atlux 111 4allaro broupt to 
lh&IIP&i b7 aerchoate froa l.ater1ar. Oold about Cllll .12, 500 per 
ouuo, llaD«n orapo coot. lbantuac oropo talr to coot oou\h ut 
eaot but to tal failure l.a aortll. ...a wet 4htr1ete. Ooalq vlntor 

...a opr1ac will ••• -.:h ....,t ...a otanaUon l.a Shontuoc ...a lopoh. 
!'o eoabd troup\ 181*>1&0 llran ooml< 300 \houlell4 VIlli aortll. Ohina 

turlq put bo 1•ar•• 
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)£CT TO !lE RETRAI!S!'ITTED 

ll).ITISH MOST SE~M! 
[, ~~ . SECRET .. 

§ 
~OPT# NO . ~88 c..- )o;-'= 

.., ll: .,. ~ !t:: ~ ! Information ;;:eceived up to 10 A.J; . l'ov , 27 , 
ft <> «( "' 

0~ 1 ~ l!A.W. 
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.. !(; t1 
/# lll:dit reneen . 26th , I n attack on \ estbound convoy orr' Soug1e ~ r ene a rcraft shot dmm by ow· shore- based fiehters . One 

"' ~hip !<let on fire , 
~ 

2. MIL!TABX 

~ Sangro bridgehead i~proved desoite rise 1n rrver. l'lear coast our troops nol hold position lfithin 1 mile 
of Fossacesia (4 miles over Sangro) flhile further to left 
bridgehead extends to depth of 2 miles from Rivel' , Passage of 
additional armour over river on 25th prevented by condition 
of approaches after rain . 1 petrol 2nd rew Zoalnnd Division 
crossed fi i ver Sangro 5 miles !', fl . Atessa . Caote l Di Sangro Area is firmly in our hands , · 

!>odecanese 24th. Patrols reided !'isero and Pisko'>i Isla.1d s arid effectively interfered with e nemy telegraphic co~nication•. 
Russians Russians have captured Gomel and a substantial 
area to the North and !'orth '"est . West of Propoisk tl1ey have captured Khachnik1 . 

Ne' Gui nea 

3. 

:'estern Front 
· 'ca ther cloudy, 

Australian troops hl' ve captured SaLel bc rg , 

AIR OPEBATIOIIS 

25/26th. 612 ton ' dro,ped on Frnru<fur t , 
bombing scattered , 12 bombers rni,sing . 

26th , Escorted l ~r t~esses (Bl7) ond Liberators (824) dropped 1121 tons on Bremon. f'eather clo11dy but results 
Vlhen observed, good . 25 bombers cissing. 173 escorted medium 
~' nd light bo~bcrs (4 missing) drop,ed 193 tons noor Cherbourg 
and Cape Griznez. 69 escorted 1 orauders (326 ) dr opped 111 tons 
at Clll'lbrai and '1 , '7 . of Roye. The d•y's o:>er Ptions involved 
1 ,019 bonber l'nd 1,103 fi P.hter sorties . 

26th/27th , Ai• craft despatched·- q,rlin 450 
(28 missing 8 crashed): Stuttgart 178 (5 missin·· ), sea nining 33

1 Intruders 33 (l mhsing), leafle ts 5, At Bcl'l1n Ilea the~· clear 
and concentration of oar'<ers en•' bombs excc;>tionally ~ood . 
At St uttgart >•eather cloudy markers 1 e ll conce tr~ ted a t first 
but spread later ; several good fires r.a1nly round r~ilflny centre . 
7 enemy aircraft opera ted ove r •:ent , Sus.c x ond Sur ·ey. 2 
r eached London area . A large ntll:'l>..r of fl,.~e• ''r' dr o.>,-cd but not VAny bombs . Daol'go and casu~lt1es sli~ht , 

l.tAll: 24th/25th, 76 "'e l11,~tons dos'Jptchr.d ·~oin.t bnll-OC'ilrTnn, fac to1•y Turin but ~:en ther rlotcPi ora t·d n11d only 7 
nttncked . 17 aio·c~aft misc.in~ ( 2 CI'O' s s nfo ) . 

25th . 23 l ' itct.e 'ls ( '125) dro ' ! ctl 34 t on• en A.ncon" t.'arbour . 69 nc:rli UG barb(·"• c' ·· o ned 4 3 tc..,. , rn "':' ~":s 
)OSJ tior.s n,..·~r Lanc1ano . 
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T.UES 

Present : Mr. Bell 
llr . S:ui t h 
Mr. Paul 
Ml•. Sull ivan 
!Jr. Gaston 
Ur. Surre1 
!Ar. Haas 
/.lr . Blough 
lArs. Klotz 

Sundq 
November 28, 1943 
10:30 a.m. 

MR. GASTON : We just finished a minute ago and made 
soJUe changes . Those are being retyped now, and I think 
it is in good shape . 

H.M. JR: We are about twelve hours ahead of achedule. 

Ml<. ruLLIVAN: The1 will probably postpone it now. 

MR. GASTON: You read the ~alter George stor1, I 
suppose . 

H.!>l.JR: I 1•ead it in the Tribune. It r.asn ' t bad . 

MR. GASTON : No, it just convinces him he doesn ' t 
need &D)' new taxes. But that ia to be expected. 

H .~ .JR: As a matter of fac t, I gathered when I 
t alked to George last night that he had al ready seen the 
budget . We have taken out all reference in my talk, 
(to Bell) except I am talking on the issue o£ ten and a 
half billion taxes, and that is all. We will confine the 
talk to that. 

M,1. BElL: ¥;hat have you taken out? 
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H.M.JR: All reference to explaining what happens to 
below five thousand and the sales tax. 

I will heve to have a memorandum next to me that I 
can use. 

llut wn¥ just pick those two things? Vfhy not pick 
something else out of the hundred pages of the Ways and 
Ileana report? 

Uk. GASTUN : The only tninga we pick out to answer 
from that report are those arguments in &eneral against 
higher taxes . There are a couple of t hose that are dealt 
with. But the r.hole tning is a straight argument for 
hif:her taxes. 

H.1! .JR: Jlo red herrings - so they can't attack me 
because they don't like my arguments on sales tax and my 
arguments on the people below five thousand. 

285 

MR. BEll: Well, I don't know that it makes much 
difference where the explanation is except you ought to 
get a play on this sales tax. It is the most misunderstood 
thing in t he country. 

H.J,. JR: I agree with you, but Paul ia up there with 
a hundred pages of his own. 

IU. BELL: That is too long. 

H.ll.JR: I mean figuratively speaking. 

~rt. BLOUGH: \\e got one more revision in before ten­
thirty. 

H. :.I. JR: That does very well, unless the Budget revises 
their figures again. 

(To Gaston) I think we did the right thing to get 
the Budget cleaned up before this appearance. 

(Mr. Gaston distributes copies of Draft ~. dated 
~ovember ~. 1943 . ) 
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Mk. BELL: About el even pages. 

1m. GASTON: No, there is a l ittle more . 

Mit. BLOUGH: No, t his is all. 

H.!• . JR: We mi ssed you last night, liar;dolph. 'ltere 
you VIOt•k ing? 

~. PAUL: As it t urned ou t, I ~asn't; but I had to 
be subject to cell on all kinds of questions and I didn't 
want to interrupt your meeting. 

H. M. JR: I don ' t know whether you agree ~ith what n 
did last night. 

~Ut. PAUL: From what I heard of i t , I thoroughly do. 
I t hink I have hear d most of the main points . 

H,1\, J R: Good. Viell , I ant happy over it, so let ' s 
go to r.ork on it. 

'liho i s missing? 

(Mr. Snith entered t he conference . ) 

H.M.JR: Oh rey Godl 

!!!,. SULLIVAN: You look like pos t-ur planning! 

WI. GASTON: Show t hem your socks . 

H. M. JR: He looks like post-something! (Laughter) 

~. KLOTZ : Looks like Holl~ood to me. 

ii.11. JR: Boy, oh boy, oh boy: 

!.!}(, SMITH: I am going to put the theatrical element 
back in the thing . (Laughter ) 

~~t. SJ!.LIVIIN : It is a nice t r y, howe vel' you make ou t. 
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H.M. Jk: I ~ant either no answer or an honest answer: 
'ilbat did Mrs. Smith say when you left the house? 

"" SMITH· "Uw G d " · f ""'• • •v o , 1 you want to know. 

H. I!.. JR: Vlell , if that doesn ' t put ue in a good hWIIor 
1·.hat would? I am glad they have stopped investigating the' 
Treasury fo r "Commies." (Laughter) 

11<. SU LLIVAN : Can you dance, Fred? 

Uh. SUITH: Yes. 

ltlii . PAUL: You should have worn that on that boat trip. 

ll . II. JR: He still reoembers that. 

MRS. KLOTZ: You mean he will nenr forget that. 

l.!k. BLOUGH: Th.e~e a.re a couple. more copies coming 
in here . 

H. M. Jk: Let's - all right , let's start. Most of them 
can't read, anyway. 

Will you do it a paragraph at a time, with t he hope 
this will be the last t ime over? 

(The Secretar,r sends for Kre. UcHugh. ) 

W<. BI.DUGII: ( rteading) ''Vihen I appeared before the 
Ways and Means Committee of the house on October 4 to present 
the Administrations ' s suggestions for increased war taxes, I 
gave t o that Committee as best I could a picture of the 
financial position of the nation and its wartime revenue 
needs. I stated that the fiscal situation required much 
heavier wartime taxation and that it was our opinion that 
the people could pay additional wartime taxes of at least 
$10. 5 bi l lion. The Ways and Means Committee and the House 
reached a different result and approved a bill increasing 
revenues by only $2 billion . In view of this wide difference 
on a matter so im'Oortant to the present and future welfare 
of this nation , we in tne Treasury have carefully reviewed 
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the fiscal situation . I am appearing before you today to 
present our conclusions. 11 

I!. !.I ,JR: I am not exaggerating, I think we have used 
the words "wartime taxes" at least a hundred times in here. 
If we don ' t drive that home, we don ' t drive anything home, 

hlli . Bt:ll.: t n..t is too much, isn ' t it? 

UJt. GASM : No . 

Mh. BELL: I tnink you are really going to call atten­
tion to the fact you haven't used it before. 

MR. GASTON : I don't think it is too mucfi in here. 

H.M.JR: ~e will see as we go along. 

2E8 

Mlt. BELL: Three times, I t hink, r ight here in this one 
paro.eraph. 

(J.!rs . 11cHugh entered the conference . ) 

H.l.I.JR: Is that date August? 

l.!ltS. Hch'UGH: There is one on September 1 with General 
f.illdring, but it wasn't written up. 

h . !~. JR: \Tho was here? 

..IRS. McHUGH: l.ir . l1hi te , UcCloy, and General Rilldring. 

H.l! . JR: I think that v.ould be on September 1. And 
!.lr. Vlhite didn't write that up? 

rf.RS. l~c H!JGH : llo , sir. 

H. J.! . JR: You might go after his office Uonday. 

~ffiS . KLOTZ : You may not have given him notice . 

H.M.JR: He is supposed to; t hh may be a lesson. 

!.!! .. BELL: He may have, and not sent you a copy. 

(V~s . UcHugh left the conference . ) 
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Mk GASTON : Stanley raises a point here that I think 
bas some force, Up above we uv " ... the Administration' s 
suc;gestions" and down i n tbia paragraph we way, " .. . we in 
the Treasury have carefully reviewed the fiscal situation . " 
It would appear to make this statement before the Senate 
Finance purely a Treasury statement instead of an Adminis­
trati on statement. I t hink it might be bet te1• to say "we." 

H. ll.JR: Right. 

Now somebody, as soon as this is finished - I will 
cal l up Judge Vinson, and I want s~body to trot it over. 
I tnink that somebody will moat likely be Fred Smith, be­
cause Paul and his crowd wi l l all be tied up on your own 
s tatement. 

Mh. PAUL: Certainly will be , l•e have a lot to <io 
there. Some of the things are bei ng belo open . 

H.M. JR: Fred or John. 

LUt . SMITH: John cruld do it, probably better . They 
Muld eo into a swoon if I Ylalked in. 

UR. SU LLIVAN: I wi ll do it . 

Urt. PAUL: I don't know whether be is at t he office. 

lih. SULLIV Ali : I dll f ind him. 

H .~ . JR: Just cnange t nat . 

Mh. BLOUGH: It i s done. 

?.89 

.... 
H.A! ,JR: Anything else? Go ahead. 

MH. BLOUGH: (Continuing) "The outstandin~ fact. in 
our financial picture is the stupendous bill which thu 
war will leave behind. On that point there can be no •fuib­
bling . We are accumulating deb t at t~rate of ab~ut $ 80 
million a day Last month (October, 1943) the Feoeral . 
Govern~~~ent sp·;nt $5, 426,000,000 more tLan it collected 1n 
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revenue. In the fiscal year 1~42 toe deficit was $19 
billion , in 1943 it was $56 billion, and in 1944 it is 
expected to be $57 billion . On the basis or any estimates 
we ~&!'I now make, we cannot foresee a public debt at the end 
of the present fis cal year of much less than $200 billion. 
On sucn a debt the interest charges alone, even at tue present 
extreo;ely low rates, will be cl ose to ·$4 billion a year . As 
the Mr continues, the debt, the inte.·estr, and the problems 
of repayment will grow larger and larger. ' 

d.U. JR: I like tbe way you have got tnis . Do you 
mind - one second, Dan. ~ere you ~oing to say something? 

Mh. BELL: No, I was jus t going to call attention to 
one word. Go ahead. 

H.M . JR: I like your "1942" and ao forth . I don' t 
like " ••• we cannot foresee . " Whr, not simply say "we fore­
see"? I don~ t like the "cannot.' 

Mh.. BLOUGH: I assume the purpose of t he "cannot" was 
t hat it can't be less than two hunored billion. 

l.o!H, PAUL: It seel!IB to me more emphatic to say "we 
car.not foresee. " 

Jili.. GASTOfl : Of course, the present Budg~t esti~te 
would indicate a deficit of one nundred and n~nety-s1x ; it 
probably will be larger. 

l.!k. SMITH : "Not much leu than- - " 

H.H. JR: .,..hy not say " •• • we foresee a public deb t at 
the end of the ~resent fiscal year of about two hundred 
billion dollars ? 

Mli. BELL: Say "On the basis of the present Budget 
esti mates, public debt at the end of the year will be about 
tno hundred billion dollars • 

..!rt. GASTON: ilow then, you tie it dov.n to the Budget 
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estimates. You want to give t he exact Buaget figure. I 
don ' t like it. 

H.U.J R: Why not Vlhat I say? I just doo ' t like t he 
t..ngli sh - " • •• we cannot foresee . " 

' 
l!k. PAUL: V.e can put it your way, but I don't think 

r.e oucht to cl:ange to lian • s sugges tion . 
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H.M. JR: I said, " ••• we foresee a oublic debt a t the 
end of the present fiscal year of. about- tlfo hundred billion 
dollars . " 

~Ut . BEll: Probably more t oan two hundred billion, 
because the General Fund balance will be much higher t han 
it was las t June 30. 

H. r.t . J R: Well, "about t l'lo hundred billi on." aft~r 
all, 1t will be about five percent either way. Do you 
mind that? 

/dll, BELL: Oh, no, no. 

H.l!.JR: Would you do that? 

YU. BLOUGH: It is done. 

h .lt. JR: Thank you . 

U.~. BELL: I suggest t aking out one word. ~e took 
out t he theatrical yes terday; we ought t o take out "stupen­
dous bill" on the f irst line of the paragraph. "The out­
standin? fact in our financial picture i e the stupendous 
bill v.luch t his war 11ill leave behind. " Some other W> r d 
would be better. 

!.U\. GAS'IDN : I t hink we ought to dam it in thei r faces. 
It is stupendous , by any calculations . 

H .~! . Jk: Would you like "colossal"? 

J.llt. BEll: "Large '' or something like tnat . 
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MH. GASTv?l : Fifty bi.llions was stupenaous· it v:as 
characterized ~s stupendous in benr ings before the Ways 
and Means Cosrunttee and other commlttees here five or six 
years ago . 

H.LI , JH: I t hink t hat i s a mild v:ord , a sissy word. 

Mh. BELL: Overruled. 

/.'.RS. KLOTZ: Ove1•ruled, Danny. 

H . ~t. JR: All r i ght, Dan lost out on it. 

ll:lt. BLOUGH: (Continuing) "I oo not sll{;gest tnat we 
can eliminate the deficit and ba.lance our war bud~et. I--• 

H.U. JR: One second. Do you mind if I stop you r·ight 
t here? "I do not suggest that we can eliminate the deficit 
and balance our war budget. " Why put in a sentence like 
that? It seems to me so silly. 

Mit. BLOUGH: VIe are going to change the organization 
and move into the question of justice . I have no case to 
rna~ e for that sentence, but v;e need another one if we don't 
have that one . 

~ GASTOl\ : You are talking about how we it e piliui 
up debt at a tremendous - stupendous - rate, anc then you 
sa-y, "I don't suggest t hat we can cut out the deficit 
altogether and balance our budget, but I do say- - • and so 
forth. 

H. M. JR: I am not going to say that . It is silly. 

MH. SURREY : "No one ..auld sugges t." 

H :.< JR· No I mean, no one is suggesting. With 
fifty-;e~en.billion dollars and ten and a half bi.ll~on, _ n o 
one is suggesting we are ba.tancing the budget. It 1s s1lly. 

;.!k. BELL: "V.e cannot, of course, eliminate the deficit 

en tirely." 
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~· GASTON : That is the same idea. Why not say, 
follow1ng the Secretary's idea, "ln this situation if we 
pay in taxes any less than we can now afford to 1lay we 
snall be doing a gross injustice- -"? • ' 

ll .M. JR: I am willing to say that . 

!J11. BLOUGH: That strikes the first sentence? How 
was that? 

ID!. GAS'l'Oll : Strike the first sentence, and for the 
words "I do say that" substitute "In this situation.• 

H •. I. JH: "In the present situati on." 

llrt . GASTal : No, I think it is better , i f you don't 
mind, "In this situation." It is a situation tbat you have 
recapitulated about . 

lAH. BLOUGH: "In this situation, if we pay in taxes 
any less than we can now afford to pay, we shall be doing 
a gross injustice to t hose who must f ace the accumulated 
bill after t he war has been fought and won. We shall be 
doing a particularly great injustice to the men who are 
fi~hting our battles on foreign soil. We shall not only be 
asking the 10, 000,000 me!llbera of the armed forces to give 
important years out of t heir U ves to fight the war. I.e 
shall also be requiring them as a large body of taxpayers 
to help pay in taxes after the war what we should end 
could have paid while they were fighting. That is not 
equitable war finance. • 

H. !.!.JR: Do you mind? Just a minute - on t nat "gross 
in justice" and "particularly great injustice;' l think that 
the second loses i t s force . 

!.tit, BLOUGH: The first could be "an injustice." 

Mk. PAUL: The first one could be "unfairness" or 
"great unfairness." 

r.!l<. GASTON : "'i.e shall be unfair t o t hose--" ? 
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Mn. PAUL: The fi rst time use the words, "We shall 
be unfair," and then us e "in just ice. " 

h.M.J R: That is all right . 

Is that t en milli on figure correct? 

Mk. BLOUGH: I am having i t checked, 

Uh. HAAS: I thought i t was nearer el even . 

!ffi. BUXJGH : \'/ell, u naven' t had a chance since last 
night, )1!t. 

UR. HAAS: I am going t o check it. 

H.J.I . J R: " ... to give important" - " ... t he most important • -
t he second sentence from t he bottom. 

!.11\. BLOUGH: All right . 

Mh. PAUL: " •• • of future taxpayers-- " 

UC~. GASTON: Seems to me that goes wi thout saying -
" ... also be requiring them ••• t o he l p pay i n taxes after 
the war--" 

H. M. JR: It wasn't clear to me. 

ldlt, PAUL: • • • • t hem as a l arge body of taxpayers" -
they are not taxpayers n0111 ; they are exempt ed. 

Mlt . BLOUGn: "Future taxpayers . • 

MH. PAUL: Use "could and should." 

U!, , GASTON : Should because v1e could. 

b f•. " 11 H.M. JR: "That is no t equi ta 1e war 1nance - we , 
hell, I don ' t want to use t hat kind of lan ~uage . I want to 
just say, "This stinks" or something like ~hat . I me~ , a 
soldier doesn ' t know and isn ' t interested 1n what equ1tabl e 
f i nance is . 
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L!R. HAAS: That i s anot her word to mean unfai r 
asain . 

MR. GA5'l'ON: Let• s just strike tnat sentence. 

H.J.I .JR: All right. 

Mh. BLOUGH: It goes into the next paragraph better 
v.ithout i t . 

H.L! . JR: Now r ead that once more, will you? 
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t(l\, BLOUGH: "In t his situation, if we pay in taxes 
any l eas than we can now af ford to pay, we snall be unfair 
to those • ho must face t he accumul ated bil l after the war 
has been fou~ht and won . " e snell be doing a particularly 
great injust 1ce to the men who are fight ing our batt l es on 
f oreign soi l . ~e shall not only be aski ng t he 10, 000, 000 
members of the armed forces to give the most i mport an t 
years out of thei r lives to fight t he war. We shall al so 
be requiring them as a l arge body of future taxpayers to 
help pa~ in taxes after the war y,hat v1e could and should 
have pud while they were fighting . " V.e took "help" out, 
there - " • •• t o pay in taxes after the l'iar what 1·;e could and 
should have paid while they were fighting. " 

hilt. PAUL: You don ' t need the "nelp. " 

H. J . JR: Yes, I think tnat is a good strong stat ement. 

UR. S~LLIVAN : I like i t except I don ' t like ~ne word 
"bill" - "accumulated bill, " in the flrst part of 1t . 

Jr!k. BLOUGH: " ... to t hose who mus t fac e the--" what? 

Mlt. SULLIVAN : Accumulated debt, ian ' t i t? 

Mit. GASTUN : The thought of t he bi ll for t he war - I 
t bink it str engthens the concept. 

MR. PA\JL: "Bill" is dramatic. 
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t.!lt. GASTON : 1!ake them fight it and then pay for it. 

, H .~l. JR: You (Smith) make a note fo r tomorrow morning. 
Le t s see if we can't get this to the various soldier 
papers in London and the Middle east and Australia wi ll 
you 'l ' 

Ltl{. S:.UTH: Yes. 

h.M. Jk : And into this country, too. 

!.!H. PAUL: Ge t it to The Yank. 

H.II . JR: We coul <i do it tnat way, but I would liks 
t o sort of clear the tracK from the top down . will you 
do that, Fred? And don't forge t Pa~l 's son. 

MJ\, PAUL: He will get it, an yway. 

ii . t.I ,JR: All right , let ' s go ahead. 
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Jill. BLOUG:1: "It is cl ear tna t we are not paying all 
the wa1•time taxes that we can and should pay. We are not 
now fighting an all-out war on the fiscal front. All the 
estimates of nat i onal income, by whomever made, bear elo­
quent testimony to the fact that the ability of the Ameri-
can people t o pay increased taxes is far from being exhausted. 
In 1939 i ndividuals had incomes, aft er personal taxes, of 
$68 billion. In 1944, it is estioated that individual s 
~ill have incomes of $133 billion, af ter allowing for the 
full impact of the t ax increases now on the books. That 
is, a fter paying t axes, incomes of people in the United 
States wi l l have doubled since 1939 ." 

ii .1!. J R: That is a powerful statement. Now, just 
one seoond, pl ease - that is a very good paragraph. 

MRS. KLOTZ : Very. 

'dk. B1LL: I suppose it would detract from i t to say 
how many times the taxes they are paying. 
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M~. PAUL: I have got it in my statewent - a state­
men t tlta t they haven't absorbed one- fourth of the increase 
i n taxes. 

H.l! . JR: I think I like it just the way it is, Dan. 

2S7 

. MR. BEU. : I like it, too. They have doubled their 
1noome in spite of the much larger tax bill they are pa]ing. 

~ .U .JR: I mean , this is something they can pick up. 

ilso, tred, make a note to make a special effort to 
reach al l the labor press • 

.AI\, 9JITH: Yes. 

H .~! .JR: O.K. 

M.1. . BLOUGH: "The incomes of the American people are 
not only ample to pay much higher taxes. The spending ·power 
of these incomes is so great as to threaten rapid and 
burdensome increases in the cost of living. Acout half of 
A~erican productive effort is going into war equipment and 
supplies for our armed forces . These products are not 
available for civilian consumption. Yet our people are 
being paid for all they produce . They thus have far more 
~oney to spend th. an there are goods on ~hich to spend it. 
In 1944 this surolus of incoJie over gooos is expected to 
amount to over $S7 billion after pey:ent of personal taxes . 
If those who hold this surplus income try to spend it on 
consumer goods the inevitable result v.ill be blacK markets, 
ruptured pr ice ceilings, substantial increases in prices 
and the oost of living, foll?'1ed by ~remendous pr~ssure~ 
for higher v,ages and farm pnces, which 'Kill set 1n motlon 
further forces in the spiral of inflation ." 

Ji .M. J R: Now, jus t a second. I want to go back to 
Page 3 in t he llliddle of t ne page - "In 1\144, it is esti­
n.a ted that individuals will nave . " and so forth - is that 
'44 calendar year or fiscal? 

.11\ . BLOUGh: Calend"r. 
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ii .M.JR: Don't you think we should label it, Dan? 

l.tn. Bt:LL: Label the first one and let the second 
follow. 

'·Ill. BLOUGH: "In the calendar year 1939." 

~~lt. PAUL: The same thing might be said of "In 1944 
this su111lus" - the next page , line fi ve. 

h.M.JR: That is Yinat I 1·.as coming bac.< to. J ay I 
just go over this again, quietly? lThe ~ecretar;y reads 
to bimelf) 

You checked tl:is, George - " ••• half of American pro­
ductive effort--u? 

~(. HAAS : We are &oing to check all t hese figures . 

h.M. JR: You are going to change t his to "calendar 
year 1944"? 

~Lit. BLOUGH: It will be "In the calendar year 1~44 
this surplus--" 

Ml\. PAUL: Jus t below ~t, l t l!ink you can say, "sub­
stantial increases in the cos o£ living, " or "in prices. " 
You don't need both prices . 

!IJ!, BLOUGH: It said "price ~i linga . " 
H . !.~JR: I r.as coming to . t r.at. I t hink you are quite 

right. 

You leave out "increases i n prices"? 

M
1
t . BLOUGH: "lo.iptured pl'ice cEilings and substantial 

increases in the cost of living." 
"t ~ ~ or H. J.I. JR: Yes. would you say remenaous P!·es~ures 

"continued pressures" or just leave it the v.ay 1t l8? 

M! •• PAl'L: It is mo re t han continued. 
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MR. BLOUGH: It is either expanded or-­

!.Ot. BELL: " ••• set in motion forces--" 

!i.li.JR: All right. It is a good statement Dan 
Does the first sentence need a connecting link .,J th the 
second, " ••• are not only ample to pay much higher taxes 
but the spending power• and so forth? ' 

!.Ut. PAIJL: I like it that way. 

UK . BLOUGH: He suggested ~ing it one sentence. 

~rt. PAUL: No, the short sentences are much better. 
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J.!it. BELL: Jes , but you have, "The incomes of t he Ameri­
can people are not only ample to pay much higher taxes" -
so~ething ought to go on . 

1\lt. GASTON: That is because you are used to the idiom. 
You can ny "not only" in an independent sentence, as 
''not merely" or "not limited to. " It simply points to 
something to fo llow. 

L!i\. BEll: There is no question of what it means. 

ll ,i: . JR: Well , listen, you "gn.llil!lartists"- wr;at good -
settle t he t hing afterwards. 

(To Blough) Go ahead. 
UR. BLOUGH: "up to this point spending has been held 

down and -e have avoided disastrous price increases . We 
have done this through a variety of measures. Price ceilings 
and rationing, wage and salary stabi lization, anc taxes 
already imposed have all had a restraining effect • . The 
campaigns for the voluntary purchase of war ~nds w1th. 
their emphasis on saving have been a strong 1nfluence 1n 
curbing spending. 

H.M.JR: Just a minute, please. Is tnat all right? 
!low about the bottom of Page 4? 

(No response) 
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I!R. BLOUGH: {Continuing) "But we cannot expect t hese 
controls t o hold indefinitely in the face of a continued l arge 
surplus of income over goods and a great accumulation of 
spendable liquid ·drtime savings. Day after day t he con­
tinued pressure of spending power has been cracking our 
pr i ce cont r ols a little here and a little t uer e and threatens 
to produce a major breakdoTin . 'fte at•e court i ng danger if we 
do not do all that is possible t hrough the tax mechanism to 
strengthen the f oundations of our stabilization program." 

l.!R. PAUL: In the fifth line, I don ' t think you need 
t hat "continued. • 

H.i .. JR: \\hat line? 

M.-t. BlDUGH: 

!Alt. GASTON : 
or "steady" - any 
the idea. 

"Day after day the continued pressure--" 

1 like either "continuous," "continuing," 
one of tnose things, but I t hink you need 

H.M. JR: You are overruled. 

~.!Jt . PAUL: "Steady" seema much better. 

H. :.I. JR: I like "the continued. " 

YF. . Bl.LL: You had "continued" ln the previous 
You might change it t o some other word, but you need 
th i ng. 

!.lrt. SI.IITH: 
0 

" "i t • "UnceaSlng - ncessan • 

LIR, GASTON: That is a good idea, Fred. 

1Ut. BlDUGH: . "i t"? Do you l1ke noessan 

Uk. PAt;L: I don, t like it as well as "continued. " 

H.h! . JR: I like "continued" - the way it was. 
. ,, 

~IRS . KLOTZ : "Continu1ng pr essure. 
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&itt . BLOUGh : "Conti nuing pressure. " 

H.M.JR: In the last sentence, " .. . our stabilization 
program" - I have said right s t raight along, I don' t think 
the high school boy and girl know wnat the stabilization 
progrem is . At the bottom of Page 5. 

Lilt . HAAS: Does "price stabilization progrem" 'help 
that? 

H.t.I . JR: l was going to put in the word "price" if 
t nat is correct; " ••• foundations of our price- stabilization 
progrem. '' Isn 't that what it ia? 

Mit. BE LL: "Foundat i on of our progrem to hold prices." 

t.lh. PAUL: "To hold prioea in line. " 

H . ~~. JR : Isn ' t it a price-stabilization program? 

!AI:. BELL: Wages and everything • 

• lri. HAAS : Prices and wages, and everything. 

l.!:k. BLOUGH: The basic purpose is prices . 

H. t.!. JR: Let's put it "pr ice stabilization. " 

:t:t . PAUL: I am a little troubled bf that l ast sen­
tence - "l'le are courting danger" - it seems such a weak 
statement - such an understate~ent . 

H.M. JR: Well, I don ' t want t o go anr stronger t han 
t hat, because if I do they will throw it right back. I 
don't want to talk about a collapse, and all t hat business. 

!.!h. SULLIVAN: Too honest . 
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1U~ BELL: This is one of the things that the Com;nittee 
report criticizes, t hat publio officials ought to talk th~ 
other way, and encourage people ~ o save th7ir mon~y, and 
quit ta l king about scaring them 1.nto spend1ng t he1r money 
on COm.:JtOdities because of t his i nflation scare. 
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LU\, GASTON: We deal with that a little later, Dan . 

MH. BLOUGH: Page 6: "I have been told that the 
American people do not believe in the dangers of infla­
t i on . I cannot believe that is true, but there may be a 
confusion of meaning. If by inflation is meant a situa­
tion where money becomes worthless, I agree that the 
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danger now is not of t hat character. I t is rather the danger 
of substantial and continuous and, at least in part, perman­
ent rises inJrices that ~ould undermine standards of living, ,. 
reduce the v ue of investments and impair the security we 
seek to achieve through savings and insurance . Unfortunatel y, 
lack of belief in the danger of inflation does not remove 
that danger . There are few indeed who have fol lowed with 
care the developments of the recent past who a.re not con­
cerned over the possible breakdo~n of the stabilization 
program. Higher wartime taxes obviously cannot meet the 
dan1;er alone but they are necessary if it is to be met. " 

Nov. , that paragraph is largely repetitious and could 
be omitted entirely. 

H.M. JR: I like i t. 

!.k. GAS'IO!\ : It deals with the point Dan raised a 
moment ago, 

H,U, JR : I like i t very much. 

Wk. PAUL: I think it is necessary. 

h.M. JR: There are a coupl e of things that bother me; 
".,.but t here may be a confusion of meaning" - that bothered 
me a little bit . Does it bother anybody else? 

t'J\, PAUL: No . 

MRS. KLOTZ : No, that explains the \\hole thing. 

~K. GASTON : To spell i t out, there may be canfusion 
as to v.hat i s meant by inflation . 

'&RS. KLOTZ: I think tnat is implied. 
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ti .li. JR: If it doesn ' t bother anybody else-­

~m. SURI<EY : llake it two sentences . 

UR. GAS'I'Ci'l : No, I like it all right. 

Lilt. PAUL: I think it is pretty good. 

The word "situation" in the next line doesn ' t seem 
to me to be exactly the best word. I t is all right, but--

II .Y. . JR: It is all right with me. 
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Oh, r,es ; before you said " •.• permanent r i ses in prices" 
you said 'at least in part.• 

~trt . BLOUGH: "At least in part" baa been in for some 
time . I wouldn't want to say that al l the rises were 
going to be permanent, because they may come down later. 
Af t er the last war prices went up and then came down . 
Even when they came down they were way above what they 
were when they started up . 

ri .~!. JR: Is that all right with you, George? 

!.lh. HAAS: Yes, sir, that is well stated. 

H.W.JR: ill right . I like that sentence very much: 
"Unfortunately, lack of belief in the danger of inflation 
does not remove tba t danger . " I wish you bad put in 
brackets (Please note, Ur. Daughton ). 

MR. PAUL: Doughton is not the only one . 

H.M.JR: That is a good paragraph. I like it. 

Go ahead, please. 

!.!R. BLOUGh: "I have a!So been told that some people 
have a defeatist attitude toward our fiscal problem. They 
argue that since the defici t is so large, the Government 
debt so huge, and t he inflationary possibilities of surplus 
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income and accumulated private savings so great, a few 
bi llion dollars more or less will not make a great deal of 
difference and that therefore we might as well avoid the 
unpopularity of i mposing additional taxes. I think this 
~ould be a p~or excuse to give to the returning soldier 
v.ao 'fl ill be 1nterested to know what sacrifices we incurred 
at bome to protect his future," 

h.M. JR : I have nothing to add. 
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Lilt. BIJ)UGH: "In fact , hov.ever, $10. 5 billion of addi­
t ional taxes would nave very important effects on the 
deficit, the debt , and the inflationary preaaure . It is 
almost exactly the total of all the reductions that took 
place in the Federal public debt over a 1~-year period 
after 'i.orld V.ar I. In its direct effects on spending, 
in the assurance it would give that the Government takes 
its debt seriously, and in the sobering influence it would 
have on public uneerstanding of tbe true cost of the war, 
a $10 . 5 billion increase would be inmenuly beneficial. " 

H .1~. JR: Excuse.me, please . It 1s all right wi tb me . 

Mn. BEU.: The comparison of the twelve-;year reduc­
tions in the debt ~kes this look awfully l arge to ever;y­
body. • · -

MR. PAUL: That is a good little trick, it seems to 
ce - a li ttle arguing trick. 

Kh. BELL: \\hat impor tance do you attach to comparing 
it wi th the twel ve-year reduct ion? 

Mk. GASTON: It shows how hard a job it is.to pay off debt 
once accumulated. The ten and a half billion, JUdged by past 
history, is equivalent to twelve years of labor to reduce 
your debt. So i t isn' t unimportant. 

!All. BELL: Not the amount, but here you are askin~ ten 
and a half bi llion dollars a year and it took the Amer!oan 
peoole helve years to ret i re tna t debt before. I v.onoered 
lf it dion ' t det ract a little from it . 
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MR. BLOUGH: Maybe we are carrying water on both 
shoulders . We are meeting arguments t hat it is too big 
and arguments t hat it doesn ' t really matter and amount to 
much. But they both have been made. 

3CS 

Mit . PAUL: It is implicit that the llepubJ.icana were in 
power. 

~!lt. HAAS: They would have been reduced a good deal 
more if they didn't change the tax structures. 

UR. BELL: That is really the argument. 

l.Ul. Gi.ST•ll : Yes, I t hink it h all r ight on both 
counts. 

H.M. JR: V.ho doesn't like that? 

Mk. BELL: You are talking about ten and a half 
billion not being so burdensome at this time with the 
America.n people, and yet you call attention to the fact 
t hat it is just equivalent to what it took twelve years t o 
ra i se right after the last war to retire the debt in a 
similar amount . It seems to me it woul d detract from your 
argument some. 

MR. ~ITH: I am inclined to agree wi th Danny. I 
thought of that last niubt . It is a aonderful thing to 
get bold ot L1d say, ·~ok what these ~uys are t rying to 
make us do - twelve years' work in one . They can blow 
it up and use that as another hearing. 

Mrt. BLOUGH: What can we substitute? 

H.M. JR: Don't do anything ; jus t leave the sentence 
out . 

1.\Jt. GAST0N : We have repeatedly said the ltepublicans 
didn ' t do enough. The other is, we have shown the tremen­
dous income v.hich would justify us in paying t uat amount. 
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S!.!ITH: The trouble is, you never get a chance to 
Tuat is the prOblem. I mean, the accusation goes 
and n~body hears the answer. 

3C& 

Mh. GASTOH : All right, let ' s cut it out, the sentence. 

H.A\ . JR: Yes. 

MR. BLOUGr : Then t here is nothing much left but "the 
state~ent that they say it is not much, but "e say it real ly 
is. 

!.IJ{. GASTJN: ~le say it would nave a very import&nt 
etfect. 

Uk. BLOUGH: I have no objection to cutting it out. 

H.M. JR: Let ' s cut out that sentence and study the 
paragraph for a minute. 

JAR. HAAS : I think the paragraph has SOJoething in it 
t hat is necessary. 

H.M.JR: I think it is e.ll r ight. We are jus t pounding 
i t nome. 

Mk. GAS'!'ON : Would you cut the sentence out? 

H,M,JR: I would cut the sentence out . 

l.lk , GAS"roN : Yes. 

MH. BLOUGH: Page 8: "Perhaps the most superficially 
plausible and t herefore the most insidious argument I have 
recently heard is that economy in governmental expenditures 
is a subst i tute for higher t axes . Economy is always an 
important objective and a tax bill makes it neither mo re 
nor less desirable . I am in complete and hearty sympathy 
with any measure that can be adopted t o reduce goverllJ!lente.l 
costs, to reduce even war costs so long as the reduct1ons 
do not impair our war effor t . But if v.e are to fight t he 
'»ar to a speedy conclusion we cannot rel ax OUl' fighting 
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or our production for war . That means 'le cannot si gnifi­
car1 tly t•e.Lax our spending. I am not in sympathy 1\i t h any 
measur es or any proposal to out expenditures in any way 
that will make our t otal prod~ction anything le~s than an 
all- out effor t." 
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H.:l. JR: This is good. The re is a lot of meat in t his 
stJff . Let me r ead it over quietly. The sentence, "t.conom;y 
is always an important obJective and a tax bill makes it 
neither more nor less <leSlrabl e" - that bothers Jte a little 
bit . I guess that is all right . 

UJS. KLOTZ : That is all rignt . 

wi. BLOUGH: The thought is that we all of a sudden 
t hink of econo~ woen they nave taxes up; it doesn ' t make 
economy more impor tant then. 

~Ill. P.a!JL: 'fie ought to nave economy at all times. 

1111.. BELL: "A tax bill makes it no less des i r able, 11 

you might say . 

llilt. PAUL: "A little more desirable. 11 Vihether it i s 
~ore or less, it is irrelevant to the tax bill. 

i..l}( , S.IITH: " •• • doe~n ' t change its des i rability. " 

H.'1. JR: The thing t t.at bother a me is the argument -
and I suppose that is what you are annering he:e - every 
t ime you have a tax bill up you save ao much ana have 1eas 
taxes. 

~~I!S. KLOTZ : That i s wnat it conveyed to me. 

H.H. JR: All right. 

:ili . SJ RREY: Mer el y t he occasion to dr wnatize economy. 

l!H. S:.:ITH: Getting t heat r ical on us , now! 

h.M. JR: That is good. That i s full of ~teat . 

Go ahead. 
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J.lk. BLOUGH: "At the time I &'l;?eared before the 'Nays 
and Means Comm~ttee , I sai~ t hat ·~bile i t may be possible, 
and I hope it 1s, to ourta1l some governmental expenditures, 
even that will not lessen our need for gettinb at t his time 
all t hn t the JO:nerican people can possibly give us i n addi­
t i onlll taxati on . ' That is still my position ." 

H.!.!. JR: O.K. 

~ BLOUGH: (Continuing) "The Bureau of the Budget ~· 
has just released estimates that tot al expenditures for the 
fiscal year 1944 which ends next June 30 nill amount to $98 
billion instead of the $106 billion in the estioate issued 
l ast i ugust . It is understood that this decrease in expendi­
tures reDresents a combinat ion of changes in the war program 
and a delay in reaching the product1on goals of some items. 
Revenues 'zere estimated at $41 billion, or about $3 billion 
more than in the previous es timate. The over-all result 
of the revision is to reduce the previously expected defi cit 
from $68 billion to $57 billion for t he fiscal year 1943. " 

H.M. JR: Let me read this . Do you mind changing this 
to read t he same sort of way as above? Above you say that 
it is goi ng to be ninety-ei~ht instead of a hundred and 
six. I would like to have 1t read the same wa7: "Revenues 
were eat1mated at forty-one bil l ion instead of thirty­
eight billion, " t he same way it us done above. 

YR. BLOUGH: 0 Thirty-eight bil lion dollars. " 

H.U. JR: So it reads t he same way. 

~. BELL: That is right . 

MR. BLOUGH: You don ' t need to go any further then . 
just " thirty-eight billion dollars . " "Revenues were estl ­
mated at forty- one billion instead of thirty- eight billion. " 

MR. BELL: Period! 

H.M.JR: Is that all r ight? 
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MR. BELL: Yes, it follows the same--

H.H.JR: Somebody may have the thirty-eight in their 
mind and just go back to the thir ty-eight. It is the same 
way "from $68 bi l lion to $57 billion . " 

It is not very important, but a litt le bi t more con­
sisten t, 

(To Blough) All right. 
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UR. BLOUGH: "There is nothing in the new budget figures 
in our opinion to warrant reducing our goal bel ow ~10. 5 
billion . If no one had expected more than a $57 billion 
deficit for the fiscal year 1944, the amount would appear 
tremendous, which it truly is. It is no less so because 
it represents a reduction from a previously estimated 
higher figure , $57 billion is greater than last year' s 
record deficit , and is three times the deficit of 1942." 

H,!.!, JR: Wait a minute, right there. "There is nothing 
in the new budget figures in our oiinion to warrant reducing 
our goal b~low ten and a half bil l on of additional taxes," 

l.Ul. BLOUGH: Yes. 

MR. SloliTH : Would tnat be stronger it you said, "There 
is nothing in that t hat changes the people' s capacity to 
pay the ten and a half billion dollars "? 

MR. SULLIVAN : The only change there is "capacity." 

MR. BELL· Would it help if we put in, "If no one had 
originally expected more than--"? Vlhat makes it . lo?k now 
smaller ia the fac t it has been reduced eleven b1ll1on and 
you don 't need t axes, but if you had had fifty- seven 
billion dollars originally--

Mit. ELOUGH: That just means putting in the Y1ord 
"originally. " 

H.M , JR: \'1here does t hat go? 
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M.a. BLOOGH: Third line - "1.t' no one nad ori.Jinally 
expected--" 

H.M. JR: All right . 

MR. BLOUG:t : (Conti r:uing) "Moreover, the rate of war 
spending is expected to rise beyond the present level." 

H.U.JR: Now, right there, George, have for me a 
table I can just lay my hands on - bow much ~e have spent, 
total expenditure figures beginning in Janue.ey through to 
date, per month. 

~. BELL: I have got that. It is all ready. 

H.~t.JR: I would like to have that. 

~. BELL: It is already made up, by months , and al so 
the full national defense years . · 

II. !A. JR: Could you give me a oopy. 

Lilt. BE LL: Yes. 

Mk. bAAS: There is a figure, Dan, for this month 
~hich will probabll be the highest figure to date - eight 
billion dollars. ..e JL.ight nll consider putting it right 
in there . 

llh. BELL: I doubt if it r.ill go to eight . This will 
be the highest month, no doubt , because he is appearing on 
the 29th. You don't know the exact figure . 

H.M. JR : ~ell, we can use that in argument. 

UR, HAAS: " .. . at the rate which is about one hundred 
and ninety- five billion a year. " 

l~lt. PAUL: Yes, but you need that rate because you 
Ylere lov.er before. I don 't think it ~ ill interrupt this 
flow here. 
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MR. BELL: They will have to rise some in order to 
reach the ninety-h'o, even. 

H.M.JR: Go ahead, 

MR. BLOUGH: Page 10 : "The budget re~isions do not in 
any way lessen our capacity to pay taxes; they do not in 
any degree affect our moral obligation to meet now all of 
the coats of the war that can be met by current taxation; 
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and they do not affect in significant degree the seri ous ,. 
inflationary dangers that face us for the balance of this 
fiscal year, the succeeding fiscal years as long as the 
war shall last, and in the poshar period . llur tax goal, 

as I oointed out to the Ways and Ueans Committee, was the 
amount that we believed could be fai rly distributed without 
undue sacrifice and hardship. From every point of view it 
was a minimum fiscal program in the light of the deficit , the 
accumulated debt, and the inflationary pressure. The reduced 
budget estimates will make the $10.5 billion in additional 
wartime taxes more nearly adequate, but that is all. " 

H.M.JR: Just a moment, please. It is a good sentence. 

iffi. SULLIVAN : Do you want to add "t he people' s ability 
to pay in the light of the deficit" - "the acc~1_1lated 
debt and the inflationary pressure, and the ab1l1ty of the 
people to pay•? 

~R. PAUL: We really said that in the sentence before . 

UR. s:£ITH : I think you have the cart before the horse. 
I think that ie the stronger argument, and then you ought 
to follow up on that deficit would still look big. Tbat is 
sort of rhetorical. 

H.M. JR: Vihat do you mean? 

MR. SMITH: Just switch those two paragraphs: It seems 
to me that the reduction doesn't change tile capac1 ty of the 
people to pay, is an argument that doesn't have an.ans~er . 
I think that ought to go first . I ~ould have put 1t f1rst 
and then stuck your preceding paragraph second. 
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H.l!..J R: What do you think, Herbert? 

1.\H. BLOUGH : Shlft the ~1hole paragraph? 

m .. ~liTll : Yes . In other words, to base your story 
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on the £act that that redtiction doesn ' t make any difference 
in the capacity of t he people to pay, and t ha t is wnat the 
ten and a half is based on . 'fna t is a good s> und argument. 
Then your other one is a lot of monkey business ni th figures 
,,hich is no t easy to put over in a speech. 

W<. GAS'roN : I am inclined to t uink that greater 
emphasis is achieved by putting t he stronger argumen t 
last as a clean-up argument. 

H.M.JR: I fii.ll go by Herbert, then . 

ltl{. BLOUGH: Put your facts first and then cl inch 
them with your argument . 

Mll. PAUL: This last argument on page t en, somebody 
up t here told me to be sure to emphasize debt - the amount 
of the debt. 

J.!R. GAS'roN: There is just one qualification I thought 
of, and I don't know whether it is advisable. The last 
sentence reads, "The reduced budget estimates wi l l make the 
$10. 5 billion in additional wartime taxes more nearly ade­
quate, but that is al l ." 

Of course, the estimates themselves won' t ac?omplis~ 
that . It is only if they are realized, and also 1t appl1ea 
not only to this yea.r, but tbe next yea!'. 

MR. PAUL: It is the reduced expenditures reflected 
in the budget that make it. 

Ml, . BLOUGH: It is not really reduced expenditures, 
even . 

H.ll.JR: Persona.lly, I woul d drop that last sentence 
out. It is a little too tricky. 
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b~. GASTON: Yes , I think t hat is so, 

MR. BLOUGH: All right. 

Mlt. SURREY: "It is a minimum" inste_ad of saying 
"it v1as.'' If you drop the last sentence , you v.ould have 
to say " • •• it is a minimum. " 

!lit. BLOUGH: Will the previ.oua sentence be "is" too? 

Mil. PAUL: No, tna t is r ight , " ••• was the amount. • 
~e are talking about as he pointed out to the ;•ys and 
:.Ieana Conwitte. 

H. M.JR: \There is the "is"? 

1!R. BELL: In the sentence Just above the last . 

MR. GASTON : "Our t ax goal, as I pointed out to the 
Ways and Means Committee , Vl&s the amount ," tnen the next 
sentence& "From every point of view it is a mini mum fiscal 
pro6ram. 

MR. BLOUGH: We go into t he light again! (!leading) 
"In the light of all toese facts, the House Bill, in my 
opinion, falls far short of even an attempt to meet our 
fiscal needs in a realistic or courageous way, • 

H,I.!. JR: \'fuy is that '' In the light of"? .. he re are 
you going back to? 

J.{R, BLOUGH: i'ie!l , there are two "lights" there . 
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MR. GASTON : " In the light o! all these facts --" just 
above. Ylhere is t he other "light ? 

MR. BLOUGH : The prev ious sentence, " ... in t he light 
of the deficit. ' 

H .~ . JH: I don 't see t hat. 
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MH. BLOUGH: "From every point of view it i s a minimum 
fiscal px·ogr am in the light of the deficit. " 

MR. PAUL: I don't know .- i t kind of emphasizes it to 
say two "lights" t here. 

li . l4. JR: You can say, "In view of all these facts . " 

MR. GASTON : That is better. 
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!.lit. BLOUGH: There is a "view" in the pr evious sent ence, 
too. I t rJnk "In view-- " would probably be better. 

Norr, I r aise tnis point, that thia paragraph does 
break the t hought a little bit . ne have been at ten and a 
half billion all t hls time. but I am r.o ndering, it seems 
to ~~ you almost have to pay your respects to the House 
some plaee . 

LIU. GAST<l'f : The break, koy, is the break of a conclu­
sion . You are noll entering i nto your cmclusion. You have 
done all t his ; you now enter your conclusion: "In view of 
all these fac ts, the House bill, in my opi nion, falls f ar 
short of even an attempt to meet our f iaeal needs in a 
realistic or courageous way. " 

Then I would strike out t hat "In concl usion• in the 
next sentence: "Let us bear in mind that an essential part, " 
anci so forth. 

MR. BLOUGH: No paragraph? 

!£It. GASTON: I would make it a ner1 paragraph, but cut 
out the "In conclusion. • Your conclusi on really starta 
with your sumn.ary. 

H. M.JR: Just a minute, please . Do you want me to say 
that the House Bill is neither realistic ror cour ageous? 

J,ffi . BELL: Nei ther .i'ish nor fowl. 

I!,L!, JR: You 11ant me to say that? 
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Yes, I think t hat is t he whole tenor 
It is a strong statement. 

There are t hree stingers in that para-

!!R. GASTON : We might cut out "an attempt" and sa;y 
" ... falls far short of meeting our fiscal needs . " 

L!h. BLOUGH: "Realistic" and "courageous" are the 
stingers, also. 

MR. SJI..LIV AN : "Courageous" is the stinger. 

MR. GASTON : " •• • falls far short of meeting our fiscal 
needs--" 

~m. BLOUGH: " ... in a realistic way." 

H.M.JR: Don't water it down. If ;you are going to say 
it, let' a leave it . 

MR. PAUL: "Attempt" doesn ' t v:ater it down. 

MR. BLOUGH: There is a difference between condemning 
the motives, you might say, and the courage of-ih~ House, 
and ~ .... .:.aJWling t heir results. Now, it v;ould liT'bice to go 
r ight after t hem. You get a little leas kick-back if you 
continue . 

lo!R. GASTON: A.s it stand.a here we are saying tnat the 
House didn't even try to meet this situation in a realistic 
and courageous way. If we cut out "even· an attempt" we 
say that the House didn't meet it. They may have thought 
t hey were meet ing it, but they didn ' t meet it in a realistic 
and courageous way. 

H ,},I , J R: How v;ould you do it? 
• 

}.tit. GASTON : I am inclined to aay I 1\ould leave out 
"even an attempt . " 
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1Ut. SJLLIVA!l : I would leue out the "courageous" 
and leave in the "attempt." They didn 't nen make an 
effort. 

ll.l!. JR: When they voted two hundred to seventeen 
I don ' t t hink t~ey made any attem~t . Only Mr. Gearhart 
asked to be reglStered on voting No" on t his . 

MR. GASTON : I reverse JD¥aelf: I vote to leave it 
as i t is . 

UR. PAUL: Voorhis got up and aaid--

316 

MR. SURREY: They would not have passed t he tax bi l l 
if the Republicans didn ' t want to get r enegotiation revised. 
Knutson said in Executive Session, "That is why we went 
along on the tax bill. " 

H.M.JR: 'llell , I v;ould leave it. If they don't like 
it , I don 't like what tu· . Dough ton says about me. 

MH. BLOUG,l : That is right. 

Mit. GASTCH : I probably think "even of" is better 
than "of even . • 

:.ffi. SJLUVAN: Yes. 

H.M. JR: ire you cutting out "In conclusion"? 

t!it. GAS'I\)N : I would suggest cutting that out because 
t he precedi ng paragraph is really part of your conclusion. 

U. !A. JR: All right . 

MR. BLOUGH: "Let ua bear in mind t hat an essent ial 
part of f i ghting a war is paying for it in t he right way 
at the ri~ht time. There 18 no escape from the costs of 
war. It 1s a great fallacy to suppose that ~e can figh~ 
history's Featest war t o save what we hold most de!'r Wlth-
out fin ancl&l sacrifice. Inevitably we shall exper1ence much 
~reater financial sacrifice than we have t hus far. Taxation 
nor., during t he war, is t he easiest way t o make t hat sacrifice •• 
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rl . J.!. JR: Let me read ~nat th i ng. Wltat do you mean, 
"Inevitably we shall experlence much greater financial 
sacrifice"? 

Mit. BLOUGH: 'liell, we are going to continue, t hrough­
out the years, to pay and pay and pay some rnore . 

u:a. SJRREY: Lower incomes, probabl:y. 

ollt. BLOUGH: Yes. 
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H.lJ.JR: "Taxation now, dur ing the war, is tne easiest- " 
iiow about t nat wor d? 

it . 

:Jrt. BLOUGH: Is t he least painful. 

~J.. PAUL: In the long run, it is the easies t . 

ttRS . KLOTZ : I t hink t ha t i s it . 

Mit. GASTOO : I t is easier t o pay i t when you have got 

H.!.\. JR: .ill right. 

Wi. . BELL: Do you want t o put i n t here " .•• during t he 
r.ar, with its high incomes"? 

ll . t.I . J R: I think we have done enough. 

(To Blough) Go ahead. 

~!R. BLOUGH: "In presentio6 our nat ional fi scal problem 
to you, I h~ve endeavored to perfonn the auty placed on 
the Seor•etaL'Y of the Treasury by law and tradit ion. I have 
endeavored to show you as ob j ect i vely and as clearly as 
I can tha t a tax program of not less than :no.5 billion 
is necessary to protect the financial and economic future 
of this country durin~ the war and after the war. " 

H .~ .JR : Read t he next . 
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MR. BLOUGH: "It is my oonviction t hat the pr ov1s1on 
at this time of additional wart ime taxos of that magnitu~e 
wi ll promote the general welfare of the people of t he 
Uni ted States. " 

Mi~. PAUL: I t uink that "llill promote" - it v;ould be 
better if' you said "essential to. " You are using the 
old constitutional phrase, but it is weaker. 
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u~. GAJT~~ : I don ' t know, there is a solemn character 
t o this tning. ~· 

Urt. BLOUGH: Or "is essenti al t o promote-- " 

H.U.JR: 
provision at 
magnitude--" 

I oon•t like - "It is m.y CCIIViction that the 
this t i me of addit ional wart ime taxes of t hat 
- I don 't like "of that magnitude . " 

Mit. SUMEY: "It is m.y convict i on that additi onal war­
t i me taxes--" 

MR. PAUL: "It is my convict ion that additional wartime 
taxeo at the magnitude I nave proposed, are essential . " 

MR. BELL: " ... not len than the magnitude I proposed." 

l!.'t. GASTJ.'l : "In amounts not less than I have proposed 
are necessary to promote- - " 

!.!R. PAUL: Yes, that would be better. 

l!n. hAAS: You cruld cut tne whole t hing out. 

H. M. JR: I tell you where I would like to put this: 
"I n present i ng our nat ional fiscal problem to you, I have 
endeavored to perform the duty.pl aoed on the Secr:ta:y of 
the Treasury by l aw and tradihon. It is my conVl:hon 
that the provisi on at t his t i me of o.dditlonal warhme taxes 
of t hia toagni tude wi ll pr omote the general welfare of the 
people. I have endeavored to show you as objecti vely--" 
I v.ould stick it rigJ.t in there . 

illh$. KLOTZ: I woul o go away " i th a nicer fee ling. 
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H.ll . JR: Then you v;ould leave i t'l 

M.rt. SUitltEY: "It is my convi c tion t hat such a pt•ogram--" 

MH. GASTON : Why not just drop t he last para~raph? 

MRS. KLOTZ : I would. 

llli . GASTull: I t hink Mrs . Klotz' f eeling is pretty good 
on the point . 

H.M.JR: You let her have her v;ay? 

Wt . G! STO:'I : Yes. 

MRS. KLOTZ : Tnis is the firs t t ime I have heard 
t uis . 

Uk. GASTON : In other 110rds, Tlhere you hit a high 
point, you don 't want to over- s train it . 

Mi . l'AUL: 'l'bat is a good ending, " ••• during the war 
and after the war. " 

H. M. JR: Wait a minute. I haven ' t ended yet . 

:.!k. PAUL: You could add anot her sentence r ight afte r 
''during the war and after the war, • just a simple sentence 
in the same paragraph. You have sai d it is necessary to 
protect t he financial and economic future. You coul d add 
tha t it is necessary to promote the gener al wel fare of the 
people of the United States. 

MRS. KLOTZ; ( I don ' t like that sentence . 

L!R. PAUL: It is the platitude of the Constitution. 

MRS. KLOTZ : But it doesn ' t fit in here. 

H.li . JR: I like it the way it is n011 . 'He will leave 
the last t hing off, 

Then I thank you all very, very much. 
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M..'\, BELL: How about the word 'protect, " hoy? 

I.IR. BLOUGH: " ••• protect the financial and economic 
future"? Vlbat would you like? 

Mk. BELL: Suppose you don't get ten and a ilalf 
bi llion . 

• 
IIJ BLOUGH·. .• t t t' ~ ••• necessary o pro eo · - -

11.1. PAUL: " ••• necessary to" and. leave out "protect. • 

~~.JR: Herbert, could you come over here just a 
minute? Do you remember last night we were arguing about 
the Government taking this thing seriously? 

UK. GASTON : I am inclined -we might say that 
elected and aopointed representatives of the people 
the public dett seriously. 

MRS. KLOTZ: The. Gcvernment has taken the debt 
seriously. 

the 
t ake 

MR. BLOUGH : It could be "renewed assuralJce" also. 

H.Y. JR: Page seven . 

MR. BLOUGH: It could be "renewed assurance." 

/.IRS. KLOTl: Yes, tilat changes it . 

Lilt . GASTON; It is really the people' s debt . 

H.M.JR: It is a point that I raised l ast night. nbat 
I ~ould have likedto say l ast night was that tile Congress--

ltlt. GASTCtl; Would you like it if we said, "In i~s 
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direct effects on spending, in the renewed assurance 1t 
v.ould give tua t the elected and appointed rep1•esentati !es 

11 
of the people take the problewa of the public debt ser1ously ? 

MkS. KL07Z : That is much different from this . 
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li . M. JR: That comes nearer to saying "t ne Congress. " 
They all kllow I take it seriously. Does that maxe you 
(Mr s. Klotz ) feel better? 

!IRS. KLOTZ : Oh, yes, 

MR. BLOUGH : I am all right on t hat. 

H.H. JR: Stanley, did you near that ? (Mr . Surrey 
reads it over. ) I think something like tnat is a little 
better . It worried me last ni~ht about the Government. 

Jl .11. JR: Fred, Llrs , !.!orgenthau called up to say she 
thought your argament against the sales tax was so good. 
~ho i s going to write the argument for me, in case I am 
going to do it? 

MR. PAUL: It i s pretty wel l written in this previous 
draft , 

MR. SUruJlY: It is a good statement. 

H.M, JR: \~hat was t he part that you had on the sales 
tax? 

Uri. Sl.UTH: 
previous draft. 

Essen~ly the same as t hey had in the 
I thought it was a little better. 

MR. BLOUGH: It was really eloquent. I f he could 
recapture that and put it on paper--

MH.. PAUL: You are go~ to hold that ill case you get 
asked the questions . 

H.M. JR: Wait a minute. Bl ough, in giving me a 
separate statement on the sales tax, do you have what Fred 
said? 

Mk. BLOUGH: I don ' t, 

J-lh. S!.'ITH: It is a previous dr~ft . I tcti~k you 
coul d just cop] it. It r.as a ~ayman s expla~at1on of 
tearing down excises. I can p1oK it off my oesk and 
nand it to hi :n. 
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R.M.JR: Would you mind doing it? 

MR. SMITH: Not the slightest . 

L!k. SUUIVA.Il : I wi ll get e.hold of Vinson. 

H.ll .J R: If you don 't mind, I ~ill do it myself. 

(The Secretary places e. call to Judge Vinson .) 
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Ooerator: 

HHJr: 

HMJr: 

Ooerator: 

lfMJ r: 

F'red 
Vinson: 

KMJr: 

V: 

HMJr: 

V: 

HY.J r: 

V: 

HMJr: 

V: 

HMJr: 

V: 

lfMJr: 

V: 

lfMJr: 

V: 

HMJr: 

V: 

Hello. 

323 
November 25 , 1943 
11:35 a.m. 

J udge Vinson is not in his office. Shall I try 
hie residence? 

Yes. 

All right . 

Hello . 

J udge Vinson. 

Hello. Hello. 

Hello, Henry. 

Good morning. 

Ho w are you, sir? 

Fine. I just this second finished my statement. 

I see. 

And I'd like t o have John Sullivan bri ng it out 
to you eo that we oan ge t your comments. 

All right, I 1 d be glad to see it. 

Could he come fairly soon? 

Yea. he can come right away. 

Nov , Just where do you live? 

Wardman Park. 

Wardman Park? 

200-I, it' s in the annex. 

Well, he' l l be out t here about 

All right, be glad to see him. 

Thank you. 

All right, Henry. 

noon. 

' 
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a dAJ, Las\ -oat~ (Oc\ober, 19~,) \be Federal GoYern­

aent epen' $5, 426,000,000 aore ''•n t\ eoll~t'ed ta 
reYenue. In tbe tteca1 Jtar 1942 t~e deftott ... 

$19 blllloa, ta 194' It •ae S56 billion, aad Ia 19~ 

1\ t a erpeoted \o be S57 tlllloa. On ''' baele of 

aJIJ tltlMhl II caa 1101 M te, 1 e 1'1-IM..' fOrtllt a 

publl:d/' ne ead of 'Ia• rreent Ueoal year 

of , ~ II 5; i 200 bill l ea. Ott INOla a debt \lilt 

l n\ ereet ola&ra• • alone, eYta a\ '~• preeent extreatlJ 

lo• ,.,e •• •111 be 11011 \o s~ bllllon a Jt&r. •• 

t he war ooaUmaee, \llt d.tb,, "' tn\tree\, aact "' 

probl{;' of rtp&JMBtJwlll arow laraer and laraer.1/ 
~ ~.-.-/~; 

... ,, ·-·-· '~··"- l!:!:: .u .......... dwfltl\ 

and M
1tRtt au •• •••'· 1 • ssp ••i 1t we JI&J 

Ia ...... .., 11•• .tlau " ... new afford \o p&J. " 

••an 1M lft.r r:;:,,., ··•••Ute \1 tlloae wllo .. , 
" -. I 

taoe \lae aea wwla\td bill after ne "' baa ..._ lftg" 

aac1 ,., I t alaall be dDlftl a parUnlarlJ pea\ 

la~¥t\lee \1 '~• ... •lao are fl«la\l., .. , Jaat\lee on 

fortlll ll toll. •• aball aot onlJ be uktn« \h -' +.J',.._ ~ 
10, 000, 000 aeebera of tbe araed force• 'o gt•·~~r\aat 

Jtatl out of \lltlr llYH \o fl i!U \be war. 1e allaH 
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- ' -al~o be re~iriac \bea ~• ~ l~rge bodJ ~~1111 
1\ 

\o _.., p&J ill tuee afhr \!lt wt~r wbll.\ "' Aeuld &nd 

plpuld b~n paid wlllle \IIIJ were figllUJll, 11 'b Q h 

~,.,,,.~ltrt Sf ••· ; 

3Zb 

I\ le olear \bat 91 are no\ paring all tbl war\lae 

\u11 \b&\ •• oaa aad 1tlould p&J . · • • are no\ .. 

flgbtlal aa all-eat war oa the fieoal front. All \be 

t1\iaate1 of natloaal iaooae, bJ wtloaewer lade, -..z 
eloqu1at \eetl.oar to tb1 raot \bet \ be ab111\J of \be 

Aaerloaa people to paJ 1 oreuld tu11 11 far frea 
tk 9!)-, •t ' ... 

being eallauttd. Ia ,..1939 lndl'flduh llad inoo•••· af\er 

per1oaal \uee,of $61 bllllea. Ia 19~. t\ ie tl\laated 

tba\ indiwldaale will ~·• inooa~e of &1'' billion, 

after all .. iftl for t!le full lapac\ of \be \u 1norl&ltl 

now oa tbo !Mete. Tll.d 11, athr p&Jl lll tue1, inOOMI 

or pllplo ia \be Uaitld S\a\11 will bawe da.)led 11ae1 

19)9. /{ 

file ia11ae1 of \be Aaerloan people are not ealJ 

aapl1 to par auoll llllbtr taaee. Tbe epeDding power 

of tbl11 iaooa1e 11 10 1r1a\ at \o \hrea\ea rapid aad 

burden10a1 1noroa111 in \be ooet nf liwtna. Abou\ 

hAlf of Aa1rioan produo\1Yt effor\ 1 ~ golnR ln\o 
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ar~Qt "a' elaee t~ dtf1e1\ 11 eo lara•, \~1 Go•ern­

•~n\ deb\ eo ~.,., aad '~• 1ntla\1onarr poel1~111\111 

ot 1urplue 1DOOH ud aonnlahd prha\1 aaYin.a• 10 

&rea\, a fiW b1111en dollar• -ore or le11 will ao\ 

lake a grea\ deal of d1ftereaoe and tba\ \~retort 

33u 

,. 
•• e1a~• u .. n aYOtd tbe llllpoJn&larl\J ot t.poetaa 

additional \aaet. I ~ink tbte would be a poor , .... , 

\o giYI \o \~ retarata, 10ldler ~~ will be tntere1\ld 

\o taow -'at eaorlfioee •• t nourrtd a\ bo~• \o protea\ 

hh tu\ue. 

la fae\, bowe._r, $10.5 billion of addt\tonal 

tazee -.old baTt wery 1.,er\aa\ effeo\e on \be dtfict\, 

\be de~\, aad •~• Jtfl~\leaary prel .. rt. I• te al .. •' 

eneUr *\e "'•1 ef all ••• rectQttonl! tll&.-toot 

phu &a , .. , re•erwl paUe tteM ''"" a t t--year 

perle• at•·· ~~~~.~ ~. la 1\s d1ree\ ef!to\t oa 

...2, •• una. lw ' e .. ~. u wo~v~~J~· ~ 
l!"r Q .. ~:; ;;: 1\~ dea~UilJ • and tr~Jrtq 

1nfluenll l\ would b&we oa Plbl1e aadlre\aadlng of 

the hue ooa\ of \be war, a 110.5 bllUon 1111rtue .. .- 111 .i. 
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Per~t \~1 .ot\ euptrftotally plauttble aad 

therefore \he .01\ 1netdt ... ar~m•en\ 1 hawe recently 

heard h Ua\ .. ..., 1a IOYII'1llld\al u penctl\urea h 

a nbtU\u~e for lltP.r \u11. 'BooMIIJ h alway• 

an t ... r\aa\ o~~oo\lwe aad a \as bill l&tet 1\ 

neUiler •re nor 1 ... deetr&a.lt. I u la oo•plth 

and !Manr e,..a\q wt\l.., .. s•r• tM\ caa" 

adop\oct \o roctlute pYtnaoa\al cot\t. to rldiP• 

•••• nr •••• eo 1-. u \M rechacUont cto DO\ 

111J)&1r ov wu etfon. Ill\ 1t •• are \o fl&h\ \Ill 

war \o a tJOoclr .o•lu1oa •• •~• relu our 

ttallttq or ou procllleUoe for nr. Tlla\ I1I&U n 

....... , etptfl .. \lr relu .. r •peacttnc. 1 u ao\ 

tn IJIIPd-, wt\ll .., .....re• or aay propotal \0 

ou\ u,...suuoe la .., nr \>&A\ wtll .Ut 011.r 

t.o\&1 prt .... toe aar\11111 h•• \au u &11-cMt\ efton. 

A\ \be \l .. J appoarlcl before \lle f ay• aad . ... , 

O...l\\11, J eald \ka\ •wllllt 1\ .ay be potelblt, 

and J -.,. n 11, t.o •naU eo• go.era•en\al ex­

pelldUarll, nea \lla\ will DO\ 111111 our aeed for 

ge\\tna a\ \llle \1 .. all \lla\ \be Aatrtoan people caa 

, ... 
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poeelbly glTe ue in addl\1ona1 \aJa\1on.• T~\ le e\111 

• 'I poelUon . 

The Bureau of \he Bud&e\ h~8 juat releaeed ee\laa\ee 

\ha\ \o\a1 ezpeftd1\uree for \he ! l aoa1 year 1944 •blob 

endl nez\ Jue 30 •111 uoun\ \o S.98 billion 1na\ead of 

\ he Sl o6 "1111oa la \be ee\1 .. \e 111ued laa\ 4ugue\. 

1\ 11 uadere\ood \b&\ \hl1 deor ... e in expendl\uree 

repree•w a eoablB&Uoa o! oU.n111 1a \ be nr pro&raa 

and a del&J 1a r...-lDI \be produo\1oa goal• of ao .. 
._ y,d.., 1': 

1 ' J Reftlnlll were 11\18&\ed a\ '41 till Uoa,{o• at a• 

,• 

9 i!) ~- u. .• ' *' """" ••• tiiiP ~ '" J"nMu ••" .. '-· The onr-all 
reeul\ or \he rnleton t• \o reduce \he rreT1o .. lr 

erpee\ed deflel\ froa S6S "1111on \o i 57 billion !or 

the flloal rear ,-·· LL .... - · A 

1 1 

~ ~-Ml· 
There 11 ao\blal ln \he ne• budge\ figures ln our 

opla1oa \o warraa\ r.tuotna our jOal belo• • 10.5 billion 
' .... ~ 1(., 

I! no oae badA peo"' .ore \ban a $57 billion deflol\ 

for \be ts ... l rear 1~. \he uoun\ would app.-r 

\reaeadoal, wbl&b 1\ \ru1J 11. I\ il no lees eo beeau1e 

i\ repreeea\a a reduo\lon fro• a preTlOUI11 t l\laa\ed 

hlgber fl,.re. $57 bllllon i1 grea\er \han las\ year' • 

reoord deflel\, and 11 \hree \tael \ he de!lol\ of 1942 . 

I , 
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$Mil aob .., ..- ., u .. le .,ee' ' w '"?he h; d 

tlt; se I t I QUI , 

Tbe ~e' re•lelone de not la anr war 1111 .. 

our oapael'r \o pa7 tazee, '~•r do not la aar degree 

affee' oar •ral o~UgaUoa '• aee\ aow all of \lie 

001\1 of \be war ''-' oaa -· ae\ b7 current taza\lon: 

&Ad n., do ao\ affee\ ln alp 1f1oan\ degree \be 

aerloua tatlaUoa&rJ daft«era ' bat faee u for tu 

-.luoe of 'llte flloal r ear, t he auooeedlng fhoal 

yeare ae leag ae \be war akall l as,, and ta 'be 

·po1twar period. O.r taz goal, ae I poln,ed out to 

the l a71 &lid ..... Oo•l\he, wae \he UIOWit tlla\ 

•• ~elt.red eould ~~ fatrlr dta\rlbu\ed wi thout undue 

!'&ertfloe Ul4 bardiUp. rroa .rerr po tn\ of rlew 1\ 

~a ala'- Uew' progru tn t ile 11gb\ of \be 

deflelt. '~ ae~la\ed de~\, and \be l nfla\lonaf7 

preanre, t• awl u• t; 'D' eetlwt11 will mte 

tile $10.5 ~nun Ia addtUoaal warUH tuee •n 

MUl)' ... ...... • 1 " · ~.e au .. 
1'-' -'.( ' 

N Ia HI l'g? '-' of all \belli fach, \~e Route 1111, 

ln q o~tnloa, falls far abort of;e~~ ~~aapt 
t.o aeet ~ ttaoal m ede la a reallaUo or onnreou 

war , 
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''i'lllz..,.-••-.. J., •• Mar 1a at~~& , .. , .. 
••••Ual ,..,. er ,..,." .. a ... ••~,., tar u 
la Ulil rtpt WQ at...,. rtpt U••· ftlare ta • 

••aape INa U1i1 Nltl at -.. U 11 a .,.., fal~ar 

..... ,. ...... , ..... tlpt lah\.., .......... ... 

.. .... ,.., .. •u. ...... ., wtu.e.• rs .... w 

... I'UlM. 1Anltul7 w allaU .,. ....... _... 

........ tlM .. lal INI'ltlN tllaa WI IIAYI tallla tu. 

, ...... -· twt .. , ......... , ........... , .. 

NU tllat MlrltlM. 

Ia •""au., ... uUoaal tllalll pre•l• ta 

r••• I aa.e ••••••~ .. parloR tala taty plaaet 

•• tlll .._....., er till .,......, 'r law alA tN&lUaa. 

I -. .............. aa. 7ft aa a'IIJeeUnlr .... aa 

alaarl7 U I ... tlaat a U~~ "1 leH tMII 

t:L0.5 IIUUea la .. ••rl~ .. ~:.Uiil flM .. tal .......... ,. .... -......... .., ......... ... 
aatan.tlll-.. 

z:~~~~~~~~.-ua.y~~ 
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But we cannot expect these controls to hold 

1ndef1n1tely in the race of a continued large surplus 

of income over goods and a great accumulation of 

spendable liquid wartime savings. Day after day, 

the continuous pressure of spending power has been 

cracking our price controls a little here and a little 

there and threatens to produce a maJor breakdown. 

We are courting danger 1f we do not do all that 

is possi ble through the tax mechanism to strengthen 

the foundations or our ,._. stab111zat1on program. 
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There is nothing in the new budget figures in 

our opinion to warrant reducing our goal below $10 .5 

billion or additional wartime taxes . I! no one had 

originally expected more than a S57 billion deficit ror 

the fiscal year 1944, the amount would appear tremendous, 

which it truly ts . It is no less so because it 

represents a reduction rrom a previously estimated 

higher figure . $57 billion is greater than last year's 

record deficit , and ls three times the deficit or 1942 . 

t ' $ ' p' T? @ .. qpeg- 1 ' II 

' 
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Sunday, ,Nov . 28, 1943 

Last minute changes while wr i t ing reading 
copy of Secretary's testimony before the Sena t 
Finance Committee on the tax bil l . 

Regraded Unclassified
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The outstanding fact in our financial pi cture is 

the stupendous bill which this war will leave behind . 

On t hat point there can be no quibbli ng . We are 

,_c., ~/_/"u 
accumulating debt at the rate Df aboYt $18Q m1111on 

a day . Last month (October, 194}) the Federal Government 

~ 5. " _;._.t.~.:~ 
spent $5 , h26 ,gee,eee more than 1t collected 1n revenue . 

I I t ~ 
,[; f. !do/. 4 4 f L } «~ 

In tne fiscal year 1942 tne aet1t1t" was $1:'7 b1lf1on, ~, 

1n 194} it was ~billion, and 1n 1944 1t is expected 

' ~-~....,~ 

to be $57 billion~ On the basis or any estimates we 

can now make, we foresee a public debt at the end or 

the present f i scal year or about $200 billion . On such 

a debt the interest charges alonep 9'1911 at the 

preeeAt el<'ln•emely lQ.V/-I:al~ will be close to $4 billion 

a year . As the war continues, the debt, the int erest, and 

t he problems or repayment Nill grow lar6er ana larger . 

Regraded Unclassified
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The incomes or the American people are not only 

ample to pay much higher taxes. The spendi ng power 

of these incomes is so great as to tnreaten rapid and 

burdensome increases in t he cost o! livi ng . About 

hal! or American productive effort is going i nto 

war equipment and suppli es for our armed forces . These 

products are not available !or civilian consumption . 

Yet our people are bei ng paid !or all they produce . 

They thus have !ar more money to spend than there are 

goods on which to spend i t . In the c~r year 

1944 this surplus of i ncome over goods 1s expected to 

J --:1- p:;~ 
amount to more ~H&R $37 billion after payment or personal 

taxes . 

32.J 

Regraded Unclassified
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It 1s clear that we are not paying all the wartime 

taxes that we can and should pay . We are not now f i ghti ng 

an all- out war on the fiscal front. All the estimates 

or national income, by whomever maae, oear eloquent 

t estimony to the !act that t he a bility or t he American 

people to pay increased taxes is tar ! r om being exhausted . 

In the ~ year 1939 individuals had incomes, after 

r.s 
personal taxes, or $68 billion. 

tJ. l..,. " ........, 
I~i944, 1it is estimated 

'~' that individuals will have incomes or $~ billion, 

1~~ . ~-~~ ~ J~; ~ ~; .. Jl ~ ~~ after h ?X %t6e tnva ot ene~rea ' 

nQ• on tlu beeli& . That 1s , after paying t axes, incomes 

<4-~1 
or people in the United States will nave aouoled since 

1939 · 

•• 

Regraded Unclassified



- 14 -

There is nothing in t he new budget figures in 

our opinion t o warrant reducing our goal below $10 .5 

billion or additional wartime taxes . It no one had 

originally expectea more :nan a S57 billi on aeflclt tor 

the !!seal year 1944, the amount would appear tremendous, 

whi ch 1t t ruly is . It is no less so because it 

represents a reduction from a previously estimated 

hi gher !1gure. 
~J~ 

$57 billion 1 s g~ tfiaR last year ' s 

record der1c1t , and 1s~~ times the der1cit or 1942 . 

Regraded Unclassified
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The budget revisions do not iJL~w..,k~~g:g~ 
14.1 ,vJ-~ ~ ,.,__ -lv 4 --./...,'-"·~I~ I 
ou~c1t,y to p y taxe~ they do not:' in any degree 

affect our moral obligation to meet now all or the 

costs ot the war that can be met by current taxation; 

and they do not affect in significant degree the 

serious inflationary dangers that !ace us tor the 

balance or this fiscal year, the succeeding fiscal 

years as long as the war shall last, and in the postwar 

period . Our tax goal , as I pointed out to the 

Ways and Means Committee, was the amount that we 

believed could be fairly distributed without undue 

sacrifice and hardship . 

3'1 

Regraded Unclassified
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. ~. -'-' .• L -n .... t. r .. :> 

U.!.. ~,c.cr ... r ~OPt NO I v '----!.........:.__ _ _ 

Oi'r<.L No . 389 

Inform.1tion r~ceived up t.o 10 A.!.l. J3Lh Novo!'1b'Jr, 11/.J . 

1 . ;, suce.Jssful rf".:conn'l.tssnl'leo -r l:J cHrrlc:dou on ~:St.b/27t.h b( o 
Co-aando ?c.t.rol trJ.\ch l.O.nd~ fro:t .: ~otor Lor ,JO(Jo bo: ... L 1tor Lt ,.;..:; ~ of Dt~~l't.., 
no rnect ,..·ore e6t. Gnj the ,.:.t.rol r~tumod srSoly. 

On 2 .. nd a~or.-agian subc:iarin~ 3.~~ • ) , 500 t.on :;hi,• ~nd n ••h,{.lor orr 
rr.otOi! ... [U. On 24 th \n the SttO'.! .nre~~. fh~ t.orpodoe~ a 4 , 500 ton escort."l':~ :Jhi ,J t.nu 
\)robr.lllf torpodoo· "' 8 , 000 ton ship ln convoy. .\ 10, 000 r.on llorr.cgla~ v.nk'r 1nn 
torpodo Jd in Indiun Ocean Sou th.:e" t of AOOO ,, ro~L yos tol'dn,y . 

J , K!i. 0~~1\l.flOtiS 

~6th/-.nh . B~i\Llr. )56 Lonc•lnLOI'n nnd 7 !Aos•tulcoos attacked 
dro~f)lna lJ.)l t.lon~ cor.~pooed of 7Jl loon II . " ' ; 61.0 tons lncondiar.\es Md 
including 359 1. , 000 .>ou~o bonb:> . Vis11-l.,lt1 r,oO<! tout. :Jpoil.ld l.o.tJ r bi· oooko 
froo firoo. Old fil't;l5 ut.i U ~urtng l.l.nc' 1"\1\0~ of rtO\' on~s st..1rt..ed h:t v:oll 
conc4n t.rn t.od bo!"•Diltg . f'ig."J • ~rD uc t.t ve ovor FJtl,iJ.I\fUI<r ~r<;;~~ 011 th·' \'":~~ .nr!. 
ov9r :--.:.. .i~IIi t.ori..M -m<l of at.tt.:ek: . 411\. 

Srofff.,-.!.r 422 t.onJ ~ rop .'ti. bcwb\n1 f'lirli ~ .. :u conccntr t.ed 
and t:lO'Io of COf\1 oo-J fire~ L"1 t. 0 '"'i~~tlnct. Ql' _. ... ., .;.n.'fl t.t~:Jfh C.&.OUJS. r".)• 

r1, ht..:r :J se..,r .. 

lrALY 27th . ;.111-d h~4..V)" • n 1"1.· 1u.'\ lo U.""'r S -Top.~. 1~':2 t.um1 or. 
rail' y obj ,e'Li:Vo!: in ilorth an.· C·mt.rnl Jf,,f,'/ \nul•Idln~ th iu:.CCO HA!lJC, n.n1 
C ... mA a nd t.h r -: l l~il / c:~o tN:: 'l t t TUU1 [ ,,rl fJiCO.t,. . 5l 'i ' > liun, £.1 h t. to.n • 
fl,~h~ .. r Uo ')l)r& 0~)\JJ'i'\I:.Qcl ov::r- th~ t~~.t.~"' ·.r.~r~ 

>-a: ..... ... ~ 

"' C\1 z 
4 w 
u 

._, % 
a: .... 

"' .., .... 
b. -~ ou ... 

;;: c. w 
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