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I 
' I t 
..... h/ .J } 

Dear Mr1 . Cl&rk: 

It was kind indeed of you to write to me 
about Drew Pearaon'a reference to your husband and 
to 2a in hla column. I regret creatly t ha t the in­
cident cauaed you diatreaa. 

What Pearson wrote waa, I believe , intended to 
be cenerally compllmentarr to your husband. He re­
lated bow, so~e montha ago , the r,eneral surprised 
officer s an~ ~en of hla co~nd playing ball on a 
landing .l'leld, contrary t o order s, but t hat instead 
ot rebuking t hem he }olnod in the came himeelt. The 
article continued: 

"Note: In I taly, however , General Clark 
haa no time for aport• - nor !or visitors. 
He wrote friends \n ><aahl nr,ton r ecently, ' I 
am plagued by official vleltore. Don't they 
realize that I L~ fightln~ a war, not con­
ducting a tourist acency? • 

To thl• Pearson added, but not aa coming from 
Oeneral Clark: •tateat vhl. torliia Secretlil'y of 
tha f reaaury Henry Worcenthau. • 

fhe implication waa that the General had com­
plain.& about ~ vialt, which I did not believe, or 
that he bad ooaplained of other viaitora, who pre­
ceded ae ana whoae vialta might be cl$aaed with mine, 
of which I W&l al1o quite akeptlcal. What you write 
aerel7 confirm• -r belief that the article miarepre­
aenta General Clark moat untairlt• 

You can be aura that It hal not in t he leaet 
dlalni•h•d the pleaaura and aatiataotion ~ get from 
recalling the General'• great oourtaay to me during 

2 
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the time I ••• with him or my high admiration for 
him. 

So far ae I am concerned lt ia a triTial matter 
which I hope you can diamlea completely from your 
mind and I am sorry that you have been troubled about 
it. 

Sincerely yours, 

(11.-.> II. •erl*tUa, Jr. 

Secretary of the Treasury. 

lire. !lark ',\ . Clark 
The Kennedy Warren Apartments 
Waehlngt on, D. C. 

3 
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DES MOINES, IOWA 
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/ 
IIO~EL FCR1 DES !.!CIL'ES 

Dea ~oines , Io.a 

Dear U.r . t.!orten thau , 

I learned l6st nirht, for the flret timo , l.he aoousa.t1.on Ur . Pearson 

nD.do pul>Ho ly rer ardlnc "1\Y huabond . t'or qui to soMe liMe I ~Ave been i'lovine 

aro'.llld ao rapidly I ~Ave had oo opporlWI!ty to r.:o ro (tht.n) r l&nce at tho 

newar&t•r• except t.ead lince , nor have I hoar~ A re~ic ~roadcast . ~ . Shucrue , 

o~ th~ 7reasu ry ~~ur ~recdo=s' sho•• · sc~cnow l oeated ~t in the li ttle to~ 

or f'ella , Io,.,.., ~ere I had r,one to a1!dr eac ~}.o colleee · :!e called l onr; 

d1rb.noe rrcn St.. Louia !l.s:.t!r.c .=e i!' I kl1ctt how •·r . Poareon received his 

l.lfer::.at1cn . After I at t u r od hln I k:\o'': :lethi::.r, and hunt up , tr.e ZJore I 

Utou;~ht of it. nnd t.he r:~.ore clistres~ed I beeano . 

I know General Clark never mado such 11 et.atemont I In o. l etter he wrote 

.,o juot l>ero re I lert •7aahi~&ton , '/layne t old .,. or the r;rut del1~:ht yo~r 

vh lt I'"&Ye htm. how you praised hl1 Amy and alto the.t you spoke in co:apl1-

~ent.a ry te r:na or ey bond effort s . He sent .,. a copy or the lovely letter 

j·ou 11TOte hl.lll, expreaaed r.1ch pleasure in ht.Y1..,,. received it and ended 

"Ian 't th~t fine or hio to send .,. e. bo~ of •rplea frO"'\ ~11 f arnt• . 

I know i\la.yne well ertoll(h to be convinced he ::!.!!!!:. wculd u.y such a 

thi:r or anyoae . He wouldn 't feol that ~~y to berin with and ~oat •~ •urodly 

ho wouldn ' t ~ive voice to cuch & statement . 

Ooea tJr . Pear tlon wish to ruin sor.ut of our officers who are '"i l llng to 

r iva t hoir lifo to their country ~tnd who . ,., faci nr, r.rave danr.ers dai lyT 

Ia he attemptlnr. to east insin~ationa or.ainet a wire who Is doinc in a 

o-,all way all ahe oan to ~olp L~ the war errortf 

6 
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:mon 1 rel.:rn to ·~aehinrton I IU1 ,...oin ... t.o at.to-:tpt to !''inJ the 

let.tor f r o:"\ J':l\:,-ne ln vh11ch he speaks £0 beaut.if'Ull~· or :;ou . 1 have 

kept tl1o :ujori ty or hie corrospondonoo nnd .._., auro 1 l--ave this one at 

hno . Altho ' I won ' t retur n to ;,aRhinrton until tho doy be fore Chri ~trnb.s., 

I sr.ull coml it on t.o you thon . 

I hopo you won • t. ht~ve too diff'icul t t\ tlne ree.dirw tht.e f'or I 8J:1 

wtt1t1nr for a 6 :30 &. n . traiu i n sta.Uou ln Uoa t.:oino~ L-.-! t r yint; to 

rite in ~# l•r wl th "\Y fUrse as a ta.ble . [ ..!ld however foel eo up5et 

Vt~ tsvo beon wlt.h 1".a::~le and lcnc.nr he 11 • -ar: ot fi~o che.ract.er &.nd 

.11 t~. bent w1ah•• 

Oee~~Ler 3rd 

Si:1cerely, 

(S!r~•d ) :.:aurlno =l• r< 
(''ro . lnrk .. ayne) 

7 
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TREASURY DEPARTMENT 

PROCUREMENT DIVIIIOH 

WASHINGTON 25 

December 7, 1943 

l:E!!.ORAllDU'.:. TO TRE SECRETARY: 

There is submitted herewith the weekly report 

ot Lend-Lease purchases . 

Due t o increased shipFi n& facilities , the 

Russian Inventory has decreased from 460,000 tons 

as of September 30, 1943, to 338, 000 tons as of 

November 30, 1943 . 

A. J 1!alsh 
Acting Dir ctor of Procurement 

-
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Allocations 

Purchase Authoriza-
tions (Requisitions) 

Requisitions Cleared 
for Purchase 

Obligations 
(Purchases) 

Deliveries to Foreign 
Governments at V. S. 
Ports# 

LBND- LEASE 
1'REASURY DEPART~:E?:T , PiHJCURE1 ~!'<~!' J.)JVIS! 0!1 

STA'fEl~tiT Qlo' ALLOCATIO!:S, uBLIGATIVNS ( PLRCilASES) A.'ID 
DELIVERI ES TO FO!lEIGi: GOVE:OO!E!ITS AT U. S. PORTS 

AS OF DECElB£R 1, 1~43 
(In ki llions of Dollars) 

Administrative 
Total U. K. Russia China ExJ1enses 

~3976 . 6 
3974 .9) 

tl\J78.1 
1977 .1) 

~1558 . 1l 
1558.2) 

t l09 .8 
109.8) 

tll .O 
11.0) 

~3277 . 7 rl726 .5 $1302.4 ;:)44.1 
(3248 .4) 1710.0) (1298.3) (44 .1 ) 

.;;3192 .5 
(3166.6) 

..,1673 .6 
(ltib6.4) 

$1284 .8 
(127B.7) 

~43 . 7 
(43 .6) 

,..3061.2 .;.1o40.3 .;1238.4 .;.43.6 ..,b. 5 
(3042.3) ( 1C31. 7) (122\l . 7) (4:1. 5) ( ll . 5) 

'1500. () .;>1032 .2 ;;;427.2 ~19 .9 
(1491.9) (1028.G) (422.4) (19.8) 

*Deliveries to forsign governments at U. S. Ports do not include the 
tonnage t nat is either i n storage, "in-transi t" storage, or in the 
port area for Vlhich actual receipts have not been received f rom the 
foreign Governments . 

Miscellaneous & 
Undistributed 

$318.9 
(318 .8) 

::.204. 7 
(196.0) 

$190 .4 
(177 .9) 

~130 .4 
(128.9) 

.,21.3 
( 21.1) 

~o ote : E'i zure s in par en t heses are those sboNll on report of !lovember 24, 1\143 . 
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RF Chung)< ins 

Oottd DtcEmbtr 7 , 1943 

Rtc'd 11 •59 p . m. 

1h1a trlrgram must bt 
pa rsphrastd btfort bring 
communicut td to anyonE 
oth tr than a Govrmmtn tal 
agrnoy. (SQ~OO) 

I ' 
Ster~tary of statE For 

co .• l • . .... r ~L -, 
·~ ~ r• 

t 0 t 3 
·.vashington f' r 

2335, Dte~bEr 7 , 1 p . m. 

For account of coursE of prieta Stpttmbrr, 

Oetob t r stt sEction 1, paragraph 1 of my 2297 , 

o1 Otctmbtr 1 . Ambassador 'Nti' s stattmtnt l ikt 

rtport of Mark T'Naln' s dtath. TruE that pricEs 

• 
~ 

of a fEw individual commodltits fEll in this ptriod 

due to a nt.m~btr of factors , but this fall was insuf­

ficiEn t to rEVErsE upward trtnd . '.'lhilt prEliminary 

rtte.ll pricE data for Chungking UovEmbt r also rt­

vta~ maintEnancE of comparatively (rtptut compara­

tivtly) gradu~ upward trtnd price of only ont com­

modity, tta , actually dtclintd . Moat compEtEnt 

obstrvtrs btlitvE that upward trend of prieta will 

btcomt mort markEd bEforE Chintst lltw Ytar. 

FROM .illLER FOil <;:;CilETAR'\' OF TR'::ASUJY. 

Cltar that largEly psychological btntficial 

effects of ChinEsE ovtrruucnt ,;>urchast of gold 

havt alrtady workEd themsElVES out and that only 

furthtr salts to ; ublic on a significant scalE would 

yitld additional 

' 

10 
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-2- 233&, uEC t tnbtr 7 I l p .m. from Chungking 

yitld a<ld1t1onal results . (iiE your l'/31 , v tccmo n 2 ) •. 

In this connect ion KUng , in a rtc~nt conversation ~ 

rEpe a tEd tha t ChinEsE Government would probably 

cal l a halt to large seale importation of gold 

owing to high cost of in surancE and transportation 

and sell gold ctrtific atta instead , (CF. End of 

paragraph, 3 o f cy 2228, Uovtrnbtr 24) . Safe to 

p redict that salE of claims on gold would nEithEr 

find as r eady a r.~arlt ct no r yiEld as high a re t urn 

1>Er uni t as would BillE of gold 1 tstlf ' · 

GAUSS 

·vs& 

11 
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NOr 1'0 B:! Rt.-fRA!IO'ltrr:.n 

U. 5. St.CRt:r COa'Y NO. __ ..... ( _V __ 

O~!.:.L .lo./,00 

Inform. Lion r~c:.d ver' U4J t.o 10 ...... 7t.h u-9c .mbJr, 1943 . 

1. iJILr:,r.r 

lt..ly ru noor. 6t:a. ...i,;Mh t.rnt . • h. ~"'""' tg no llol<!inr,. 

.lin1 o:uo .• ,.-01~ .• 0G~Jh....CO.J\JI.;.GR..'l.~. So co n· our lnf,Ult.ry succeeda~· in eros!" iu.· 

th.: '.01\0 n'Jar it::; ~out.h but t. nk: •·h lcn cs•osoiiJd boca.:~~ LoggOO. . 

Fifth A!!:!l: H,,~vy fl· hLin conLluu>u around t:.O;,r .. 

:A,AOCQI:\C: . ,. llt.tll proGr¢3~ ~au ~-3 n unth in JJ.l.UtHt:' by both Briti~h • .LMd 

U.S. rroOP3 but oLh :r - rit.l:J~t l.oQ •~J hnv b·J ·n drh Jn ()ff "-lO.U~f,J•Y Hl.:..u. 

;.rr. o~ ..n. no ·s 

Yutoslrwiro 5tn. IUt<:h tls .'to tp'kJ I • tone on th: r.:ihay 

Regraded Unclassified



o.c ....... a, 1943 

IIDIOIWIIUI J!OR TIIB FILESr 

I cliacu.ooecl with the S.Cret&17 'b7 telephone at 

Piai*Ul tbie ..,~ the .S.te~ caoeo of 

Cl.arcoe A. lll.aad, Plate l'rinter in the ....._ ot 

JibcraYinc aad Pnl~Liq, IIDd P. L. Boward, .Uid.at.aat 

Direot.or ot the lllnt. !be Secreta.,. pTI 1111 approval 

to .s.t•~• in 'bot.b ot tbeee cao••· 

~c:-

• 13 ... 
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The Honorable, 

' . ' • ....cU 
WAR DEPARTMENT 

WAR lXPARTM ENT G&NIIftAL aTAI'fl 
.. ..,....., ,~ ONMtOM ... 

W.U:HIHOTOH 

December 8, 1943. 

The Seeretacy o! t he Treasury. 

ll;r dear llr. Secretary: 

There have been no new develol)lllents durin& the 

past week in the Argentine at tHudo to the blocking of the 

two banko, the situation remaining entirely qUiet . It is 

suggested that the Argentino Government is still waiting 

oome further move by thie eo1.11try in the matter. 

Very aineere youra, 

Gro. V. STROHG, 
llajor General, 

A. c. ot s., C-2 • 

• 

15 
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16 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAn December 8 , 1943 

Secr etary A1or genthau 

!Jr . ' .• hite 

~~ ,,_..~, ~,cc.--
The following excerpt fron e letter .from our 

t. r . liunter in Cairo to me Jll8Y interest you . 

"I had lunch v:ith ,.r . Illif.f' IJ t hinlr t his is 
a membt~; of the British steff us uolly stationed at 
Teherai!J the other aay, "no he told MO tv.o inter­
esting sidelights on the .oscow conference, r.hich 
he attenueo. One relates to h;o t hin~s beill& stated 
in military circles in 1 oscow: l l) if we ca:t divert 
30 oivisions of Germans fron the Russian front, the 
wnr will be over in two months , ano (2) t he oir 
bombing of Germany is novt on a 1nrge enough scale 
so that an inter nal collapse is entir ely within the 
realms of possi bility . Mot original but si&n: ficant 
coming from t his source , if t rue . The other s ide­
liBht r elates to & movie that Stalin hau shown after 
a dinner fo r the bi g shots at t he Confer ence . The 
picture was about Jep atrocities on t he Jep- Russian 
berner fights . After the picture , Stalin is surposed 
to have turned to his interpreter ana said in effect, 
' Tell lt r . null that es soon 118 t he Euror een war is 
over ~<e' 11 help him beat t r e hell out of t ' ose yellow­
belliec. bastards . '" 
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u .s. s ..... ~r r/ COPf no ___ _ 

SQTISH MO!>r SoC!Lf 

o.• r .L !lo. LOl 

Infor..ation r;csived up to 10 A.t.t. 8th Docu bor , lqk). 

Indi"n Oc•nn 23th. On• of il.ll. Submartnas probobly torpedoed a 4.000 
ship off th• ~llCOil.IJ.. ISL,./100. 

~ . ;,:li.l r ukl 

It•.J.y .. i !!hth Arroy 'ehrou..,hout 6th out t roops mo.in t--inod con to.ct V~hh 
tho enomy on tho line of th ~ MORO . Progrooa was mad• despita 

eount.ur-t.ttP.cke nn .. on 7th t.ftcrnoou b.Z. forces ltll:ldt nn tAt.t.e.ck ~ hi ch is beli*lved 
to hsv~ croond th• OkfO~I~-ORWGII;. Road. ron thor has deteriorated and hindorod 
air :;upport.. 

firth f.my. In th• Arc" between IHC..~AIIO and CALAERorro, U.K . 
troop:> ~v: rtcP>turo ; !IO.:I.SC.:.RY HILL nno C31nO<l fllrth~r ground . lll th• hit,h .. t 
poL-,t3 o! WOtH- Cit.LII~~o ar J no in our h:Jnac ·nd h'.tavy lossotts h£v : b ;-en inflict.ed 
on th> JMmy . 

ra~t.ern Front 7th. D"'aufichtdr~ ~tt.tackad e. eon,.oy off UOFlfiAY 
hHt< n~ t••o '""11 •hi~• . 

ll.ttly 5t.-h . =-n Li. ,ht oombt:1rs and. 2)t$ fight..:.rs ot.t .• :tckad t.c.rg -, t.s in tho 
1.0~.:. Ar ;E. .. nd fl~\\ GUli~OrUnt:: Dfllilc1()8 , 

Balknno 5Lh. r.H tyhovl<s d£mngo<! a ehip off Si~Ir . 

5th/6t.:.. ? He~ifo.Jos OO..h~d SALOdiiu, RaUfle.y Sto.tion. 

6th. ~ "'-VY bomb•rs droj)p >~ 15'1 ~ons on t••o oirfiol<iu nt 
:.n:cJ ealiuc.lt.i.;s r:~rtxi lO .!t:O . Our.J tl'O lomb..~r3 u.'\J fiuht.:;r eissint; . 
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TREASURY DEPARTMENT 
18 

INTI:II 0 "1'1CI: COMMUNICATION 

•o Secre tary Morgenthau December 9, 1943. 

how R. E. i lcConnell 

Re : Surplus Proper t y Disposition. 

The t rend of thinking on tnis subject has been somewhat 
as follows : 

The flood of s..rpl us proper ty wnich should be released 
on armistice aay ~ill make the central agency handling this 
business toe largest business enterprise in the world. There 
are no accurate estimates of t he value of tois materi al , but 
its cost value may uel l exceed $20 bi llion. 

To properly s t aff and orga~ize suco an agency unuer the 
limitati ons of Ci vi l Service and vepartmental Regulations , 
11i thout <l.ro.s tic and specifi c moail'ications seems unsurmount­
able , especi all y since at the t i me of termination of host il­
ities there will not be toe same paLriotio Ul'{;e fo r men in 
the high-sala1•i ed cat egory to aevote Lheir energy to Govern­
:nent probl ems . 

Tl.te Procurement uivislou of t ..... e ·rrcasury i s very much 
nandioapped by the restrictions menLlonea above ; the a. F. C. 
and its subsidiari es are not anywhere nearly as much unaer 
this hanaicap. Its powers are oroad enougn so tnat it can 
legally devise means for paying •. n~:.t has to be paid to get 
tne .• ork done . rne Procure •.. ent ... iv is ion, no7.ever' •• as the 
;;roun"' work and has instituted the paper system ano. nas the 
nucleus of a fi eld organiza tion upon which to build. 

I thi nk L.r . hancock and possibl y ;,r . ;,aruch may be think­
ing of a means of combining the operational auvantages that 
R. J.l . C. possesses with the f i eld organizat ion advantages and 
know-how of the Procurement Division. It may be t ha t they 
will 11ant Lo "merge" the Procuremenl Uivision Vlith a new 
subsidiary, or an existing subsidiary of R. r . C. 

I have no t expressed any opinion i n this matter to 
Eancock or Baruch, but I can see t!.e force of tne arguments 
t~~:.t mibht be puL fo1~1ard . 
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MEMORANDUM FOR THE SECRETARY: 

I 19 
~ 

December 9~ 19~3 

The following items concerning my recent trip to Canada 
may be or interest to you. 

1. The negctiationa tor a treaty (technically ~alled a 
"tax convention•) to end double death duties were making 
good progress when I lef.t. Since returning I have talked 
with Hr. Eldon King who was t aking the lead in the negoti­
ations and has returned to Washington. A dratt was agreed 
to which I hope Will be acceptable . 

2 . I was informed that the Canadian Stabili~ation 
Program seemed in danger or collapse last summer especially 
on the l abor front but the p r essure is now somewhat eased. 
The reason tor the easing or the pressure seems to be primar­
ily some lay-otrs i n shipbuilding and other industries where 
contracts have been terminated. The se lay-otte together With 
the rear or the end or the war have reduced labor demands. 
There was also a strong upsurge or sentiment on the part or 
the consumers when they saw price atabili~ation threatened. 

3· The new income tax Withholding in Canada has caused 
some problema With workers but reportedly no new problema 
with employers. One of the principal complaints is t he slow­
ness or making refunds of over-withheld taxes. 

~ . Tho key people i n the Canada Government appear to be 
Mr. Illsley 1 !Unister of Fine.nce 1 and Mr. Howe 1 Kin1ster or 
Supply. These are the strong men or t he government . 
Hr. I llsley is t he key man on rationing, waGe control and 
other aspects or the Stabili~ation Program. 

5. I received the impression that there is some resent­
ment against the British attitude - - and apparently 
Churchill's attitude, that Canada is helping the mother 
country rather than fighting alde by aide in a common war 
with Great Britain. This attitude particularly irritates 
Quebec which is still lagging in ita war effort. On the 
occasion ot t he $1 billion gift by Canada, Mr. Churchill 
referred to it only casually in his speech and gave the im­
prsaa1on that he thought 1t was something quite ordinary 
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which Canada was expected to do while Canada thought it had 
made a tremendous effort. On the whole the Canadian spirit 
towards the war is reported to be excellent. 

6. Canadians are under the impression that the hard­
ships being suffered there are substantially greater than 
in the United States . 

7. Government salaries have been maintained much more 
rigidly than in the United St ates. There have been until 
recently no pay increases even for persons who have been 
promoted to more important duties. A friend or mine whose 
pay vas recently raised (in September 19~3 retroactively 
for the whole year) by $1,000 per year will have $500 or the 
raise left after paying hi s income tax o n the $1,000. 

8 . There is no rationing or fuel oil although most or 
it comes from the United States. Perhaps the reason why 
there is no rationing is partl_- because .there would be no 
advantage in shift ing to coal which is aleo scarce in that 
area. 

9. The basic gasoline ration i n Ottawa is ten gallons 
a month. Supplementary rationings are hard to get . The 
supply or gasoline in that area comes from the United States 
by pipelines via Detroit and Windsor. 

10. Li~uor is very s'carce in Canada . The ration in 
Ontario is ijQ ounces a mont h. Ratione ae low as 12 ounces 
per month are reported in some provinces. The strength has 
been reduced to 70 proof and prices appear to be higher than 
in the United States. Good b rands are very hard to get. 
TtU. s extends not only to whiskey but to all kinds of dis­
tilled spirits. Beer is also hard t o get . •Beverage rooms• 
in the Ottawa hotels, which open at 5:00 P. M., are often 
closed within an hour or so because their quota has been 
exhausted. 

20 • 
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Ack'd bt Wrs . Klot z l2/1J/4J 
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N 

• 

How Effective Was Solicitation at 
HOME and at WORK In 3R0 Drive? 

Bought Didn't Buy 
Asked Individually -At Home ____ _ 

At Work ____ _ 

What Happened When People Were 
SOLICITED TWICE In 3R0 Drive ? 

Bought Didn't Buy 

Asked On~,. 

Asked 
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N 

Farm __ 

How Many of the Gainfully Employed 
BUY REGULARLY between Drives? 

f 
Bought 

Regularly 

Didn't 
Buy 

Regularly 

e 
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!:lA!LY RE.t...,<l<T 

rtb War !.or. _.a 

~ ~ n t Sa .e.g ~ 

au ate a tll 
• r :at 

t 

e ded eeting At R C " 

ct Progra ~ 
s 

k'=ED Su 't•oi !1n1slicd 
er- n "~ i:!.ch Are Y:>~:" tvlder 
t r Wertz to- c K s 

C !Pl.tTO:D - Subll:l~ted !in 
iahe I art. .:>n .... Yorker 's Ribbon 
Sudge~ to Ur ~ertz tor 0 K 'a 

To b., done 
M 

.Fou:-th "a.r...l£..n 

l ee s~parate re ort 

""~ .... ,.. 
To h., •on11 

l 

- FcurJ.h ar Loa..!\ 

1!11 h r 1::1ng two 
to 1 y ts on Hoa 

1 tf.l a 1 n .~:~eri c:t cl 
uope J w~en le-

g"• ~ all <Jhotos 

" ·- ' thro~ en 
t D!s:Jl ya ~ • 
~'t• wten tu:ther 
torm t1 o~ •o::ee t 
•ertz 

?ollow throus:: Oil 
~ Pr~~ress !Suh r 
e~ further ~ 

t~o 

• 

• . ... 
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PI!BS S 

SO PI 
"'""10\lTth 'l!t.r LoO.D 

Plro\i roaa oo outl1n1ns plw tor l'ourth War Lo0J1 t.nd gh1.ll£ tho 
quoh tor iacU. 'lidut.lo o&at to t.ll»otropol1t&1l o.ocl prua n r'liooo, 
upot&to d&iliea O.Dd to t.ll oolmt)' oho.i ""'"• cU. ot riat oha1'""'' " o.od 
doputi oo . 

P<opuod lottor tor t: r . Bureoao oipturo to e.oocn:p o.q thio 
roloaoo to publiohora ot tho to1> moot 1sporto.ot metropoli t an J>owo­

&poro· 

, 
r 

A•tondod Publio lllolatic lo • oo •il:(; o.t wl".ie.h ~r V1ccont Ct.llaba.ll • 
aade a ;.r•ae!lt&tion ot the ra41o, a dftrtia.q. newcpa?'Jr mel 30tio:.. 

loture p~otlon ;.laz;a tor t.:;.e i"ovtb Y.a:r L:an .. 

A~ter t.d ti r et w.eo•i!I.C; 01 .. t:.A~ ':'".a..r Ph_a.o.a• Cczzittf)e .~~e the 1hlrt 
'llu Lou 

IAtor.:.~ 

'i'Hiiiio4 lonopaohor to rtoo"t to ruo1.1 oh wor7 <.t l!ew !ork B1ott: 1ool 
'lool•tt t.o tutd ...,..tao nonts at tho l:.., York City ll.All that t>J.G)>.t 
• o uood to ll)'lllbolioo tho o)'olll.n.; oxoro1ooo at tho Cit)' l!t.ll for tho 
Pttur-t ~ tRu Lou 

r,, D• Uoa.• 
b•vi ee -...ye and ~eans uf oUt1.t..1 ru.a.; ;Jubl' ,1 ty tor COit'!:luni ty s~ • 
Dlv1a ion•e oeznpaJg;a. tl) r e il" .Ut l"Qt'\"ura 
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Pill I 

liJqellrpema A R~ 
OU1oe Mtteran 

J-.7 
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PR SSS- 2 

~rth !I& '9"" 
Attended adnrt1a-nt and ~blloitT ••ti111 1n RCA bulldin&o 
Releaold appol.nt.Mnt ot Albert folcball u Bronx cOinittee ~bllo 

relation• d1rlotoro 
Roloaae d Burgee• : • atatoawnt 
Il!!pga :to Be Dons - Coapl.ato ontrioa 1n upatate diet, orran1sat1onal 

chart , received todq fr<l<l But!al.o office 
RuU\og 

lo!!rl,a 
Cent erred 111 th llr- ll:"r~ Oardner on todaT • P""'" release and 

rece1'f8d hl.a eaaoent . 
Conferred aeatn n t h h.1a o.,.r quot1111 b1a 1n atori"3 and rooebed 

troa h.1a a ""'del and set f ot'll t hat can be uaed 111thout h1e olc.q 
at &rJ3 timB, but 1! ~11 vary tr011 it hu nal.ur~ would l.1ka to 
aee the rel eue. 

Clontorr<~d with !,;r, larrT W, 81011111 Com:ounitT Salce o.~ poasible uaa of 
t he "tho~ cartoons • ahowing a ca.~on ti:-11\1 tbe ehot. 

int o the tbe.....ter and Hitler and 'l'ojo 1 a illagoa at t~e 100 percent marie 
'l'hia 1111rbt de t or n.,...paper treata.nt 

Reoai'fed !rom CQillllllllitT Salea aora Wot'll&tion on 'l'he Dist rict 
Directors and will have otorioa colll1111 tort.h tr0111 now on attar 
the Oardner 0017 i e aent out 

on Diatrict Director. 
Bracldiclta on how 1•1%'0 aet up 1a cc:ai111 &l.onl 

the paper, 
Oot atot_,t rrc.. l<r J Auat1n Dal.Y ort bow tho Fo~igo l.&Nua1!8 

d1'f1.81on 11 shap.lnt up t or ute l.n the varlouo l'"ore1.&J1 ~ 
;>a per a 

!!lie 
J;nt££nill1 Qon nilll ocoapllation ot WllklT 1 bi-wealcl;r and monthlT nonpapero 

(with eaaential information on th .. ) • 
l!aleaaed llr. Burp•• ' • apoach to SO 11ot1onal waekl,y papers. 
-orrapbed and releued atorr a lbout •Bu•1n••• Women' a • or,ania1ns 

t or f ourth Dri•e• to teat.nra editoral ol.W> and aelected 
'bua1n••• papers . 
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J!!}t' 

~~ 

Int!tia 

• 

Wrot" ator:r en &P9QinV.ant. of Albert. Oolaan u Bl'ocx pu~c rel&t.ioM 
directol' 

'l'alophoned Ill'. •aean, in Brookl.Tn, and pn fllll det.a1l8 on Fel"-n 
preaentaUca cerezonioa Oava hie bacqround ll&t.el'ial fol' 
atoZT 

'1'7J>ed correcti ons on State Quote ato17. 
Checked Pt;t'l'Oll Sev!Jigs . Dlsllllsoed with lllr Sperber r~sulto or 

cupa1811 to ait:b up 1IJI'C ••Pl.oTM• Oil Pqi'Oll Sa'finl!'l fOl' 
p.,..._u Sa'finga !or poooible oto17. 

lbin&a To Be ..P.l'~. 
Speak t.t> llro Libbri•£1 1'0 Bond Salas 1n Depart.mont Stories !nr 

noey around Chrilt.au 

ftt.·~ al~ New York Historical Society and Mua~ o! Hew York Oit.7 , 

~ 

lpt.!liJ! 
Oolllj)iled picturas o! "bond buT-"1" tor Pic ....,..z1ne 
Captioned and oent pictare ot .Lcuio t.ba ilai*ll' and &ero llcatol t.o 

Peclerat•d Pl'eeao 
Rout.l.no ®ale work 
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~m conUDilod 

.fpurtn \\"ar Loan 
Bod"" COJll!>i..Ur~ addi~ plcturu tor ffoap!.tal Pboto Poster t or 

1fomen•a Qiogoniz..tle~~~a 

.fo ~ DR!'! 
f olu" t hrough on Hospital Photoe 

J.ol!d!. 

MM!1!! 
S\1 ;>lt~d. Mr. Lubs 111th a coc.plate tU• ot 'baclc laauea ot In tone 

State l<r~a Lettor an<l al:o witb back <:<>pies ot !Ins Letter ot 
other .>tates 

Clo...r.d out ol-i ll""s Lett.ir rueo ot dead ... ttor 
r.orlU.n;i: on current M""" Letter 
.t.ttencled r»otlni on l'ourt.b tlar Loan 
Turned O<Ol' poatr; to Mr VNel.&lld far a pootr,r t ll" 

£)•#nJ<lln 

ln!,~r~ 
Cblclcod 1'r1bwlo: the;r will 1140 lllll'Uil p!.ct\11'0 in inlaodiate futuro 
Can Tel.epu roquo5tod rurt'"" intol'll&tion on iii•• I.,,., our••• iOI<ou 

j'ic:truro O;'PC~.!'&d in latA% editiono 
Cbodced with llr5 .!lu':••• corr>ct titld< for uo::>er. l.l.#ted 1n J.:r Hopo 1

t 

Fr1cloy :-aleaae 
Diac ... oed with llr Siecel inclu.ion ot th1e correctl.Y titled liat in 

Press Section lll&1lWil 

t ooo;:th liar Lc8A I 
Toro\.0 storr on ·-romr. cannaaera in tile b ... inoae -.orld tor bua'lneoa 

oditoro 
Diecuaeed 1n pre11m!Mr,- ,._,. .witb Ill' Vroelnnd Louie the 71aiter eldt 
At.cndod neetl r.g in RCA building o<>n<hlctad l!:r lb: Callaban 
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SPIOUL BVJII!I • 

1\'. I , taUBD 

J'OURTll 1W! LO.&II 
b0nutliio611o - .Advised llr. 8uprun that 1n a ll probability otaap ullinc 

will bo dono by W(lllen of orpniaationo other than thol t 
that eer..,..d during tho laat Dri,. , 

Plying Portrou tour - no report. 
o ..... unity S.lu lleoruiting ialliol - lleoting with llr. Vreelanll who will 

explain plano under oonddoration and ~t I will bo oall!ed 
upon to doo 

!.1borty Sell anll All Churoh Bello - llo r eport 

0 1 1 

Poroign IAncua&• Group llallioo - Contaotod llr l)aly who will get in 
touoh with mo 'llhen ht hao do.t initoly outlined thia progn&o , • 

• ..,..,, o llpooia l .Lotivitiea - Conttotod llu Barn•• who will got 1n touoh • 
wi tb :o - eho hao lll&dt dotini to plAno 

llooltotolJt r Contor l ot Show • I!Bping to ooo llr. Crowoll a gaj.n th1o week 
with idea to ilhainato let trta &bono 

Attended mooting in li.C.A. build.ing in tho attornoon· 

Blli niCl! 'lll!DUTUGH% 

FOURT!I WAR !DAR 
l urprlao v!oit of Stolle, Screen anll ladio Star•o to loo&l Jlovio I!Dua .. - no 

report. 
llajor lluaioal Event. •· llo roporl: 
Auot1on1ng of Wa~ Dionoy originolo - No report. 

IOSCl!LUJiiOUS AliD ROllt'IliE WO!IIt 
Ul•oe!lineoua deak work. 

SUlliE! OS1WI 

POUII!ll 1W! IOU 
liOuaiiino P1il> • .t.d.viood bJ llro !1arr7 Brown ot C m'ty llaloo that tht 

InourtDGo oca~ group 1o not in a poaitlon a t thia ti=t 
to un<lortakt thoir phau of t hio operation 

ll1llr: ooaplliJ part1o1p&t1on 1o being inTtatiptod. 
Dioouaoed thio plan with lira. Barnto 

J'Mk D~• tor Armed Porco• - Ctnoulttd with llr liTlAn roprd1ng epooia l 
eTent ti.,._,ina " 

I porto ~ Arranging oonteronoo w1 th Bob lAo , 
Attended lltot1nr; at w.s. c. 

llBRBUl Jllllll!IO! 

POUUII 1Wl l.OAII 
traTtl iiir; Unit• - ll ,y .c. - Wtrktcl out eo tim& t ed oooto tor otego unite • 
!raTtling Unite - !In York epto - .t...1tin6 0·1 • 
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!!ERBER: Jil:l!I IIJS (oo:>1 4o ) 

Junior Oly!!!pioo - Ccmtaoted .... 11\lll>ollu<l, oupnintol:ldont of publio 
perks . 

B&nlun& & Invvotment l!llllltl - l'et with llr . Orair; publicity man, ro­
s ordin& t h••• ralli fta , 

W.lli:w::: !r.dustry Fashion Show - Awaiting aooond 1>1oot ing to bo held 
early noxt week 

Labor Ral)¥ - A_,iti::G 0 l · O'> tho ohow ao Olltlinod 
DuUy Square St""'? Saloo Pr""'otiocal Plan - A•~t1l1g llr Leo' t Ool 

bcto~e I canploto a ll •~r&n&coont• 
Atto:ldoJ l!!:le? Oalli:.hO.:'\'a .,eotmr; at Y· B c 

:f<e;>h - 11or \: OGill!'lttod tJca t hio tmd "-1ting ap­
pronl !'J'on llr Ford 

Opening Broodoaot tr""" llh!.ta Bouao - Wllitinc tor r.bove 
t1 a .. I'-'"t-tllt? F&oldcm Sbmr • So tar, In•t~tuh io M odling dotailJo 

of tho new typo ohow • 
SJaj.o it&r.1 • leo Show- Chookod with Ge.r4on anc ,.rote ~nco to pormt 

ole&rll1l08 o£ lat~<'tt" to tbe ahow 8 produoer. Jlr lfi.""' :1 

ll&dicon Squa:o G<>rdon 11&14' •• .Alolllitizlg doo1a1cn 
T1 "•• with l!&jor .lrud""roor:r Dr.to o - P.L&llllinc 11ppoaranoo witn llr 

.Beeoa.non 
Attandod mooting at II oBoC. 

3 
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December 9, 194) 

I(IVLAJI 

I'Ourth war Loan 

1 , SUbmUted report to Ur . Jon .. on ~qy maati:lg ll'ith 
Ue aara, Crowell and caraon in Rockefeller canter 
relative t o A.., exhibit in PlatA and ArNf eer emoqy 
in rink , 

2, Completed arrang~ta with '111llJ'--o.erl&nd llot.ors 
o!t1~1ale !or opeetaeular •Jeep• d-.net.rat1on 1n our 
propoaed J.:riq and 11&"7 obow, Preparing report o~ ; :!!a 
tor Kr .. Jon• •• 

) Prepared letter to Robert »>••• tor Jll', a>,rgeer 
ai&n&ture , requaating pemhaion to \IH •higb-apot• 
Park aiteo !or eapt\U'ed enllq)l eqldpoent dhpla,yo 
throughout New York, 

4 , Drafted l atter to General Dru= !or wr. ·Burgear 
eign&t\U'e ro \lee ot llaw York 0\lllrd Annor1aa . 

5 Contacted Ill'. Jlugh \'iUll&mo, Cll&!l"'IWl Oortl ..nd CO>.mty 
fiar Finance eo-!ttae, in c<mpliar.ca wil.h !Al', Ford• • 
wggeet.ion, aa initial atopa to IICIU'a captured ene:o;v 
eqldpment tor diepla,y durinc 4th l':ar Loan Drive , 

prt..!!:!!.!. 

.L Had diocu .. ion ll'itb Frank ld.tchall ot Pa,yroll Sninga 
re liar Horoea !or Pa:r.>ll S&vinge ... at.insa 

2, .t.ttanded .ldYort1a1ng l!eotin, at 2 •30 

Follrth War Loan 

1 , Aee1atad in eoma 'o f above mtter e, 

2, At.tended J.dvartie1ng lleet1ng at 2J30 

) , Rolltina daak Mttare 
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DONI 'I'OIL\Y 

rourth liar Loans 

. ' 

apoo irtoati ona tor aountiog and oaoellng W.ehington pootora alone 
their 41atribuUon and rooo lnd llr. l oaea' okay, 

Cheo ktd. w1 tb Stoclnrtll and. leon>ad t bat tl:tro bee boon a d.olay in the Jl.a1lwa¥ Erpru a 
;»u ora ina....,b ae tho akotoh ouboa!Uod. io be ing hlcl up by tho llayY Department in 

aahincton Be wi.ll Nib art .,rll: end eatl..lllllto to ua aa aooD ao pooeible . 

rourth War Loan 1legu Talll:ocl With .... "'· ltillercl ropr .. tntiD& AnnlD aDd Co, 11!110 san 
·• oaU•ha, Prepared apeol tioaUou on !logo in a44iUon with ... u..to or coati ror 
oubz laoion to Mr. Jones , Baaed upon eotimatoa oubm1tto4 13~ alngle• toco4 ~ird War 
toe:> tlogo can h co•;rertod. a nd 2$0 uw f ourth Nor .Loau tlago purchaeod. tor a coat ot 
opproxlutoly $0200, 00, Ir 4oubla-taoo41 tho amount will be apprCil<imatolY t ?900 OOc­
I a44o4 approximatelY ~ l ooationt to or1ginal tleg Hat troll a recently ooniJ>Uo4 
Ha t or tlag locationa ghen to ... by lir, Jonn -Jl loh are lnclud.od i n tl.b obOYO tir.urea 

l1u or _fer Bon4a in ad.nrUal!!ftl Reoehed pzinttd rW.l~ troa Secret s ... Yioo Dl nat on 
r.0ord:41 uaa or kr Bonb and SteJapa in adYOrlhlna. Gopiu ar• beUt& pr•perod 
11111 bt 41atrl buted to tboo• in\orooted, 

X.Uorbaa4u RecoiTocl llr, Dobt l>IOD ' a ob y on A4vorth1 as C-\teo latterbeacl and 
okiiy to printer 

AtUndt cl moltl118 with 11<\r 1inanot Comltteo Wael>iDgton rtprtoootaUvoe in llCA. bu114taa 
H81r41D(I. Jourth 1\"nr loan promOti011 plano, 

keceiTe .reTi .. d art work t~ Otis Shepard r .. 4tat1on poster~ 

Fou.rtb far loan Jl.a,st l_ O.t opocittoa tiona and oeti.Jatu t o llr lonoo t or o~pronl 
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WLTUPORT 
Deo .. ber g, 19'a 

' 

1 , Into...,ed bJ llr . llo.llanua ot Labor Dhi llon that the 
l!uaician'a Union 1a qu .. tioDiD& Lo:abt.rdo' a ol&i:a tor 
payment ex-.ption OD 3 r .. otea Weoklf done tor the 
l'rauurr Deparbunt, I oa ohoold.D& &Dd will ad?iu 
Pei oberc ot LGQb&rdo ' a Treaaurr tie-up 

Z, Reoehed c>&ll troa .t., J , StarDi ot .Uu.:ainUlll Corporation 
ot A=erioa rot•rrod here by Kr, Burceaa' ottioa Wanta 
opeakera &Dd P, .t., ayate:a tor a Trea1ury Fl ac preaoot&tion 
at their Long hland Plant Seut m~~Uo t o llr Crailc u he 
1hould handle 1 t . 

~ . Attended Ill' , Callahan' • presentation ot tho 4th War 
Loan uteri&l, &Dd ude appointment with 8111 Rai ney to go 
OYer material tor the 66 r eoorda to be ottered tor aponoor ship, 

• • llri tiD& lett era to talent tor the Treuurr Chamber l!uaio 
S.riet on station lrQXll tor progruo et Deo , 12

0 
Deo , 19 

Deo , 2& and January 7th , 

35 

Regraded Unclassified



SPIU!III 110!101 D. c. TU>Urooolt 

No roport 1 workio,l on llllil~ o r llanU&l on Auotiono, 
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be taxed according~. while p«»p1t who have 
liule or no surplus ancome over necenities, or 
who wish to tave their money, would not be 
taxed. At a time when income t axes have 
already been carried to such extremu and to 
rapidly, this it the only taxation "in ac.cord­
~tnce with capacity to pay" that makes sense. 

The Fourth War Lo•n 
The reduced defic:lt now indicated for the 

cur rent fiscal yur il reflected in the s ize and 
terms o r the Fourth \Var Loan. announced 
Jut month to extend from January 18 to Feb­
ruary IS. The goa.l ilset at $14 bi11ions, and is 
to be limited. 11 wu the preceding loan. to in· 
dividuals and to inJtituhonal investors othu 
than the commercial banks. except that the 
bttcr may purchase limited amounts of the 
bonds for the inveatment of their time de· 
posiu. The goal for the ne\v loan compares 
with $IS billions aokt<l and $18.9 biltions a<t· 
ually tubtc-ribed in the Third \Var Loan, with 
SIJ.S billion• aubKribed in the S«ond \Var 
loan. and with $7.9 bittions subscribed in the 
First \ Var Loan. Jn addhion, there were com· 
mucial bank subscriptions following the third 
loan drive of $3.2 billions, while in each of the 
~nt two drives the commerci3l bankt were 
p~rmitted to t ubscribe to a total of $5 billions. 

The iu ues to be offered will be the: tame at 
in the l1ut loan, namely, Series E. F, and G 
savings bonds, tax taving notes, one-year ~ 
p~r cent certificates and 2lj26.year 2}1 per 
cent bondt, but in plate of the lO·year 2 per 
cent bonda there will be offered an is.sue of 
13/16-ytnr 2~•· 

The increaaing eft'oru during ~revious drlvea 
to broaden the individual tubscr~ptioos will re· 
cc.jvc even greater emphasis during the fourth 
dr1ve. The q_uota for tuch tubscriptions ha.s 
btcn ttl at $5.5 billions. compared with ~ _1oal 
or SS billion• and actual tubscriptioos of ~.377 
milliont in the third drive. 

During the fin t two weeks of the drive, only 
sales to individual• will be reponed. thus 
foc-using anenlion upon this part of the pro­
Jr1.m, and avoiding the publicity given to Ia~ 
mttitutional purchllstl which might be d1s· 
eouraging to the smsll investor. All subscrip· 
tiona lor tavinfrl bonds and savings not eJ re­
ceived at Federal Reserve Banks from january 
1 to Ftbru,.ry 29 will be credited to the drive, 

War Savlnt• Bond• 
Saltt of war savingt bonds durinJ t he third 

drive totaled $3,300 millions. agamst $2.140 
millions in the second drive and $1,000 millions 
in the fiut. or the total in the third drive. 
salts of Series E nvings bonds amounted to 
$2,472 millions. and although f•iling to reach 
the quota, nevenheleas were 68 per c.mt or 
$1 birlion hi1her than salet in the uC'Ond drin. 

Deumb.,., IIU 

Following thf' htaV}' purchues durinK the 
drive, sales (of all ser1es) fell during the first 
26 daya of November to a rate of a.bout $7<40 
million• for the full month, which is len than 
half that of the level reached in September 
and October during the drive. Redemption.s 
during t he 11me period of Novembt:r were at 
t he rate of about $170 millions for the full 
month. \Vhile t hit is the highest monthly re· 
demptlon yet reported and represented a ratio 
of 23 per cent to 1ales, it must be borne In 
mind thAt aa the aggregate of bonds out· 
standing increosu, the ratio of redemptions 
to current tales will natunllly increase alto. 
Aa compared with the total of over $26 bil· 
lions of war tavings bonds (including the old 
"'b:•by" bonds) ouutanding on Novt:mber I. 
the monthly rfllemptiont were but slightly 
abo•e }i of one per eent, tompared with about 
1/ 3 of ont per f'ent on $13 hilliont outttanding 
in ~ovtmber 19-t2. The trtnd during the past 
two yt:ats i• tho\\"R below : 

189 

p..,.." .... ef W • r a.virte• 8o.nd R.de.r!'lpticu\11 t o 
Tohl """• wnh Ovhlandi119 

M•rrth 1142 
Janlil&r1 0.14 
P'f!brua.., o.:tt 
Mfll'tl'l ·------·--·- .. - - - 0.1'1 
t~l ::::::::-~::::::::::::::::::: :~~= 
Jun• .............. - ........... - ... • .. - ··- ·- 0.!4 
Jul, ...... _.................................... o.!s 
A\li"UIIt _ ,., ... ............ , ,. .. .,,,.,_ ,_ O.l!t 
f!:OPIPr111ler _ ,,.,, . , _ ,,.,,., ,.,_ ,,. O.l!t 
0c1ot ... r __ ............................ - ... o.t a 
Novtmtlf'r ...... _.......................... o.ts 
O.c.mbtr .............................. - ... O.J9 

• t.::atlm• •• blltMd upon llr•t !I dlln. 

.... .... 
t ,n 
0.77 
o.u .... 
o.tt 
M5 
o.tt 
O.tl 
0.111 
0.18• 

It will be tetn that the ratios have run high· 
er thit yur than Last, but that No\•tmber was 
considerably below many other months thit 
year. Tht: higher ratio.s this year undoubttdly,.W. 
reflect tht heavier selling pressure in conne<:­
tion with tht bond drives and the regular pay· 
roll dt<lucdon purchases. rombined with ris-
ing taxe• and living C'OJU. In view of then 
facu. tht record is exc:ellmt. 
"'We Owe h to Ourselves" 

The rapid rise of the national debt and in~ 
create of taxes art causing people to think 
more and more beyond the immediate problem 
of combating the inRationary effects of gov. 
ernment apending, to the post-war problem of 
carrying_ a gnatly expanded public debt. Rf!'· 
cently Secretary Morgenthau, on his return 
from a tour of tht Medit.erranean battle aren, 
Rported that he found aoldiers worried over 
the growing debt and fearful that ' ' they'll han 
to flJht the war and pay for it too." T reasury 
offic1ala. In prtunting their tax {>rogram to 
the \Vayt and Means Committee m October. 
took cocnlzance of the post·wat debt problem 
&nd ttrused its importance, as follows : 

Art•r tb• war, b•Y7 IAtenat cha.q:u Will tMt a 
handJcap 111 ,...lllaJtll\& tbo ted..-.1 I:Mad,.•t. Durtn,. tbe 
,...,.. wheft tbt coun "Y Ia worlk:ltl&' o« tlM warttaM 
lladl ... ot uuaU.Oe4 couumu a.cd tMdl:tN.- ......_ 
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39 
STRICTLY CONFIDENTIAL 

PARAPH R ASE 

A etriotly oonfidential t e legraa or Deoember 9, 
194~ , trom t he AmerioAn !mb• ••Y at Chungking read• 
aub1tantiAlly as rollovel 

Reoently nu .. roua inti~tion• h~Ye been reoe iYed b1 
the Embaeey that the China" GoYernment will eppr oaoh the 
Governaent or the United State s ror another eub1tantial 
loan or A politioal oharaoter, 

The EmbAIIY doea not "e any aound bAeie ror giY1ng 
it1 eupport at thie time to any 1uoh a propoeed loan either 
on eoonomio or poli tioal grounde, 

There i1 no leok in China or ~oYernment An~ priYate 
United State1 dollar resourose, Go•ernaent belanoee i n 
the United Statee, inoluding the dollar1 200 million allo­
oated f or the puroha101 or Amerioan gold, &re thought to 
be onr :500 a1111on doll..ra 11nd to be inoreae1ng eaoh 
month Yery aubstantially, It ie eetimated that priYate 
holdings are between 400 mil l ion and 600 mill i on dollare, 
Aa a mean• or oombatting inter nal inflati?n it ie not preo­
tiollbl e for China to mobilize her United State• dollar 
inflation and the vay in vhioh ths &00 mill i on dollar 
Amerioan oredit vee u"d doee not l ead to oonfidenoe 
thnt there would be a more erreot1n handling or a further 
loan, MoreoYer , the Britiah 1terling oredit ma de aYailabll 
at the aame t ime aa the Amerioan loan Chi na baa not yet 
OoQme noed t o uee. 

• . ' 

China baa eurrioient re 1ouroe1 to tinanoe the purohaae 
or auoh oommeroial oommodi t iee a1 oould be alloved to be 
introduoed enn 1 r the Buraa Road h reopened, The Bur.a 
Road would baTe to be reetrioted ae long AI the var oont inuee 
prinoipally to ail i tary equip .. nt and euppliee, aoet or vbAoh 
vollld be Lend-LeaH, 

There ie nov no need ror any further loan trom a poli­
tioal standpoint, There ie no rea11on to appr ehend tbllt 
China aight .. ek a eepara• peaoe in the light o r the 
tery aotion taken by the United Nati one promieing ooJ~J•••·•l 
Yiotory enntua11y 11nd the re1torat1on or 811 loat terri­
tory to Chine. It 1e a raot that in the whole or China'• 
atruot ure, eoonoaio, adainietrative , 11nd milit ary , there 
ie a gradual inoreaeing deteriorAtion but that eituation 
would not be iaprond, or de t e r i oration retarded by a further 
Aaerioen loan 11t thil u... The pledge to oont1nue t he 
var unti l Japan hae eurrendered unoonditionally, reoogni­
Uon in the Moeoov deolaret ion 11nd ~t the Cs1ro oonl'erell~ 
or China ae one or the four great pawere, and the Cairo 
deolaration vhioh ae••• to be reaeaur1ng, e epeoi11lly in 

Regraded Unclassified



-2-

reterenoe to Msnohur1e, 1n reesrd to wh1oh China he• been 
npprehene1Te or poaa1ble 9oT1et .. b1t1one, . ha.e, tor the 
~oet part, ~de aura China'• terr1tor1sl and pol1t1oel 
aep1rat1ona. 
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'l'wo, The dtuaUon 111 Chiu h.tt'&'lllf! been Wlt!or oeret'lll 
and oonotant ob .. rTatloll loa4o ll& to heft the oon•lotlon• 
whlob tollowl (1 ) OMJ1la"ne7 111 re«er.t to the .,.,. h 
srovlllf!.Jt_]lt! onon4e \hrour,ll a4Yl .. ro an« 1nn11.ontl8l 
oftloort;fo tbt Oonoralleet.e. Their d18p0elt1on 1e t h.ttt 
ln ,.. d nlllf!' the JoJIO tor .. ,.. th.ttn d x :roue Chin• h .. 
dono her t'llll ah.ttro and tn.t tho t'llll 'b11r4on of tho oonfllot 
ehoult! now 'bo 11n4orhbn bJ tlw United !lbtoa, (11) " 
et ronc d 111J1odtlon nhh 111 tho Cll1u10 GoYei'IW8nt h exploit 
l te tul loot A.or1oan soo4 v111 ~~~· open llon4o4noae wh1oh 
ox1et &nrt vltb a~arontl7 l ittl e or no thought 'bol111 
,:lYon bJ AMrloa to rot'llalll« Cll1•'• roqvuta, (111) Ton<'lano:r 
ln tbo torwula tlon or pl•no end 41aouae1ona 111 oonneotlon 
v1th a powrM 11nd new China ebova o t!ot1n1to trend 
t ovaJ'do a o1on4 ooonoiQ' tlf wb loll China wolll/1 be tho eolo • 
banot1o11U'7 • 1111 ftOro 4hUnoU:r Wtt:t t'roll tho• llb«rd • .. 
pr1no1J1l .. oot tortb 1a tlw a&ll-qut (do) exoh~ or notu 
ot Ma:r 19U, tla leorotU'7 or 9tato '• adcb'eoa ot J lll.J 15, 
193? • tbo •tu.l AU Atrro•••nt ot lillie P. • U .s! Md other 
oxprouloaa or olll' poet_,.,. objootlftl tor a 1111tuall:r 'bono­
t1o1~11J werl4 OIOIIOIQ', 

Oll1no ••t • s han oredU t17 "111 tdr •l.n4o4 o'blll'YOr 
tor oontlnulng to keo JI oooup1o4 ln Cblu • nr:r larp 
J11pnno11 toreo whloll woul/1 'bo ulld elllvlwre lt not t\1117 
ooour>lod ln Cl\1u. On tbt Sl'borh n-ManohuJ'hn 'border 
Goylet Ruella bat dono 11kov111, 
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lo nlll\aaUal aalor 11111\Uf ottort liJ CIIUna ap1nat 

Japaa o0111A lll 111pootef. l17 aA7'0U tall111ar wUtl \tll lo11IU01 

or Ulo 111U\&I')' lltuUoa 111 tM Otllu ttllator Ul4 wUil tall 

ooJIU Uoa ot Ch1aa 1 1 &1'11111, l1ftl'tllel111, taaoro 11 ~ 

ttld 101114 u4 ltlCN14 lll tone llf"t Cblna at ttl&\ Olllna 1e •t 

4olq, vUilla \Ill "O"P• or Ua ab11U7 aJI4 1'010\11'011, to 
tlllp tl1r101t aa4 b1 p-•• ttl~ war ottort liJ wtlollblartot 

au1e\allcl to ttl& Allerloaa Alr roro1 ud to ottl1r ... ~r1oaa 

operaU.o111 111 tll11 ttloater aa4 liJ aaltlal oqu1tallle aa4 

roaeonable arral\glunh tor \hi Aaer1oal\ t1nano1ng or Ulo 

war 1a \h11 aroa. 

A\ Ch~teral S\Uwell 1 1 1ll1taaoe, tile lllbau7 v1 ttliA ....... ~ 

a on\he hal bllll ox.r\1nl 11l po11\1oa1 quar\1r1 a oone\aa\ 

qY1et ettor\ to t.p1'111 vpoa Oh1na \hi no10111\7 ot 10\\lal 

ahea4 w1ttl vo11t1, aotl a1 now a1r t1ol41, bla11411ll aa4 U,ro•-

11l& roa41 tor 11111\lli'J \raa~por\ aa4 -IUlloaUon, oto. 

H !1&1 bu n ro\1114 liJ 1IIYUU1aUon \Jia\ China hl. e ••' U1 
wdp\a tor II\IOJI P\lJ'POIU aa4 onl7 un41r proanro llaft tho7 

bun ru\orot, h hal a1eo tol&lld \ha\ ttlero hal bean 1on1 

\raaftl'7 dll., 111 le•Y!A& ap~ropr1a\e4 tund e and ttl&\ Ulo 
worll. llal .-. lllon 4o18Jo4, la'fiiU&a tlone qvlo\17 an4 

aont1hnUal17 M41 1a aull\aaao \o O\lJ' ~ tlln allowa 

1n4loa\lona ot oll\lna1Ya oorrup\1on , or J•alo•alll, or 411&71, 

an4 or aabo\ ... or bonn\ ottart. 

L&rp 110nttll7 auaa aro beln& pa1d ou\ b7 our aJWJ to 

tlnanoo air t1ol4 t 111atalla\loao, 'P07 \nnoportaUon ollarpa, 

e\a,. !Jio Nll\lll7 a mou\1 run \o won\7 alllloa Aaar1oaa 

4ollaro or aora al\4 are ooaataatl7 r111q, I\ 11 ata\04 

\!Ia\ alii' ••to aro troa alP\ to tea Uall vJII\ wo.t4 llo 
1ao_..ro4 1a \Jie Un1\o4 lta\el t or 11a11ar tae111\loe all4 

un1o11, tllll boln& llloaa11 Ulo Oblao1o 111111\ on .. 111\alal n& 

a ra\1 tor Obla111 tollarl a&a1nlt UnUo4 1\atoe 4ollar1 

whloll 11 taataoUaa117 a.rliiUI'OJ7. ~ 1ntl.at1oa 1a 
Chlna 11 -aa \he\ prlooo t1 ..... ant .. n1ooo han 1Mraa1ot 

leo to t.o Uall (U,OOO to 11,000 p l ... at) ... r lti'P lnole 

oat \lao laoHaoo 1n prllol 10n\1aY01 at a ra\1 ot a'llou\ toa 

porooat p1r aoaa.. tile OhlaiH Aellar, llowenr, Jlu ••• 

po .... a\ tho _._ UnUo4 tta\11 OIU"'''OMMF (Uio pro-'1101' 1'1\o 

va1 ttlll't7•tllroe -tl). tile 01Ua11o 4ollar, 1n Hlo\loa to 

pr1H l•nll ael ,..._,.. uoUilp ra\u, llloul4 not - 1111 
worttl MJ'I tJiaa oao-llalt oont to one 1on\, ChiAo !1&1 eYa4o4 

propoaall wll1otl lloft woa 111141 tor ooaa a4JYe\Mn\ ot ••olu.aCO 
or aoaa ........-oa\1 11114or J'OYIJ'OI lon4 leaeo, 

!!II Ma'f7 an4 1noHU111C Nnttl17 1Jillln4Uurol or ._ 

~ 1011\lal&l at tile arliiUI'U7 rata whlle Ob1na 4•1•U7 
bla1141 vp a\ ov lllpftiO a nllle\aa\1a1 VnUo4 Statu ullar 

I'OIIrYI. 

I\ .. , 1111 
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l\ u:t be aJ'II,U4 bJ toat \bat Ohlaa 1a 1U pHt•\ 
dtplora~lt aeoaoala pot1\1oa lt no\ 1a a pot1\1oa to attlt\ 
\lit Un1\e4 8 \a\ta t1naae1all1 1a ollr vu tllp..al\U'et 
w1\llla Chlna, I\ 1a not 111 t~&QetUoa \be\ nek tll'peatta 
t hol&l4 be 'bona b)' Chlna b\1\ 1 ~~~aae•• •ha• Ohlna ahtl&l4 
no\ esplolt \he Un1\t4 ~••••• la tht aa•••r. Rtallaa\1oa 
bJ China that 1\ la bltatt4 \o &1Yt aa wall aa \o rttt1YA 
u4 that aht w111 be halplft& n.r .. u b1 htlplnr ua lhol&l4 
bt antoiiJ' ... 4, 

I aa or \ht oplftloa \ h.'l\ at \hh Uaa ao tllr\htr 
Aa• rlaaa polltloal l oan to Ch.lna tan b t Jut\1t1t4 1a 
\ht taot ot all \ht toraplq, 
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• . ' 
3, I\ 1a ., COftY1t\10ft \ ha\ 0 \lr &\tl\\ldt t oward Chlaa 

t hol&ld be qulUlJ &a4 pertlt\&UlJ tl~; U thol&l4 be 
taphat1at4 aa.• \hart 11 nH4 t or av\laal nnetl\ 1ft all 
our 1A\trpYtraata\al arraapa••• tor Pahaapt; t.11a 
nt .. UU7 or aa a ll-ov\ atttrt v 1\h11l \he llalU ot Cb1na1 t 
rttovreu an4 ablll\J wvard vlnnlllr; \ha vu tad helplal 
htrttlt bJ htlplll& vt ln our war atror\ ln \blt \hta\tr 
shol&l4 be lapl'tttt4 on tht Ohlllut, all4 \bat tiltH be 
1nt1tttnat vpoa a aore t qv1\ablt t.ll4 r~allt\1o att 1t\l4t 
bJ Chlaa ill raaar4 to tht axtht llet tlnanolng or our Aaerltaa 
tzpta41\IIJ'tt ln th1t thaa\ar t or IOYt raatn\al and alll\&rf 
purpottt, 

•· Atttrr1aa now \o tbt Chin••• \tn4~nt7 toward a 
Glott4 poat-var t"llQa7' I rt"Utn4 t\ron&l7 \hat vU~t 
tllraktr 4tlaJ we thou& qvlatlJ put Oh1nt oa no\ltt at •• 
wlla\ va •1111••• betere poUeltt art adop\14 b1 Cblna vh1ell 
l ate' tor rea-• ot or1•\al ta•• tht u:t ao• be wtll1•1 
•• tllaap, "' epealq aapUatlAat tor our •-•roW u•ea,,, 
a4t&Mlal 0\lr"'J'O)Ietalt 1a r .. poat or \ht treataaat or 
Aaerlaaa _ . ,... aa4 M er1aaa t1aaao1al aa4 ln4vttr1al 
1Awre•••• •a~baatala& \hat aat\lal tont14tra\loa aa4 aataal 
beattlt are ..... ,...,, •• 1nl1tt1a& \hat rlptt aa4 
pr1Y11aca eeapara~lt to \bott v hloh Ohlatae taJtJ ln \be 
UaUt4 \etta llhoa.ld lite tnJ07t4 b1 all Aaerlaaat and Aaarlaaa 
lawre••• 1a Ohlaa, 

IAIIII 
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IIOf ro B~ lli,..TRA/1$- ' I fri:.Jl 

U . 5, SECR~f COP7 NO ·----
BR! rilJH l.tOS r St.CR.!of 

OPr.:L llo . 402 

Inforl!la Lion r ecei ved up to 10 A.M . 9th DeceJ•bor, 194.3. 

l. NAVAL 

fwo of H.M. De•tr oyer n int•reo~t.O tho Gernan P.oapi tcl Ship 

GR.'Jlll>.~lo .35 niles llortr. »>st of !W.I yQston.u ana nr o oscorr.J.n(; Mr to JA>rt 

!or exaaination. 
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Italy 8th Amy. rh•. att.tlck on or.sor.t .. y~storday MOt t1.th unOX!POC>tO<Il~!'l 

sti'Cll\~ o •positi on an ou r t.·oopa , o~ing unuvb t o got. fon•nrd t;,.ir su1>portint 

w.lf.pono owinr to bad v•oa th>r, had to ft.H book uli,,htlv . 

5th I.M>y . An attael: b, U . .... l'roo1•~ and lo,.,onLL• o1' an I wlit, 

l-ri1,at1o •c•inot th" hel;.hts t>orth of OlC::I, .o 1• pro.p->3cin;; '' ll. OOC~!.\ZZO 

n~.' CJJ.A3Rlrro ltTJ nor in •.>ur h6."1'1& •• nJ Lha c~nm featur• 1P all OtJt clear or 

~ 7th . 115 o~J.iUM t-n. ~o.lr h• O"h,Ol'O off JCtiV J~Y at.t.ncl,~·.l 

C!VIrAV..CCf.IA tnd I'~CARJ. hittin , t bhi,, ,utd o•wtt.a 'ir•r in c!uCipn ttnC 

d>•troyod . 
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TREASURY DEPARTMENT 

MftOEC 10 1943 
,., Mr. Thompson 

,._ Mr. Paul 

• 

A a 70u know, we ray soon be losing to the draft aenral of the top men in Luxrord's shop. In planning the necesaar7 
peraonnel adjustments, I ahould like to know whether l aa7 
count upon a request for defe~ent for Lawrence S. Lesser, Special Aaaistant to the General Counsel. Lesser's draft 
board haa not ret aent in the notice pertaining to his re­
claaaification, but it ia of importance in our planning that 
I know at once where we stand in his case. 

. ' 

Leaaer ia 36 years old, is married, and baa one pre­
Pearl Harbor child. He transferred to the Treasury from 
~~C in February, 1942. Hie preaent position in Luxford's 
ahop ia head of the diTision handli~ inTeatigatiTe and 
enforcement matters relating to Fore1gn Funds Control. 
He al so is in charge of much of t he work presently being done 
in formulating a program for the post-war release or disposition 
of blocked assets. Because of his success in this work and 
because of his t op-notch ability and reaource!ulness, Lesser 
h ney heaTilf relied upon by Luxford in all types of problem.a 
that ariae in the Foreign Funda Control and Liberate~ Areaa 
fielda. MoreoTer, Lesser's responsibilities will become inoreaaingly greater aa other division heada are ~rafte~. 
Losing hiM to the draft, coupled with the other loaaea of top 
aen 'llbich wa anticipate, would be a staggering bJ.ow to thia office. 

Leaaer haa indicated that he will not object to a requeat for hia deferment . Kay 1, therefore, have your assurance 
that auch a request will be made at the appropriate time? 

APPROVED: 
,._ f .cj'f- 3 ~ 
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O.coaber 10, 1943 

I diaeuaaed with the Secretar,y by telephone at 

Fiabldll thU 11101'1'11J\1 the det oraont uoea ot 

ll'llllaoo R. Si~ecl, Plato Printer 1n tho ~u 

ot &Jgravinc &lid Pr1nt1n&, and Robert J. 111caa.m, 

Aoeiot&llt to the Director ot Proeur-nt. 'll>o 

Socrotar,y p'fo h1a appronl to dotermento 1n both 

ot tbeae case•. 
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Oec~~>ber 10, l')4J , 

~ : '"r. S111li van 

At tt<' tUle "'Ou sent ,f' U e f'ditorial froc t.'>e '"" 

··.,r•. or1d reler-rru:J crit1c1zins:': t1 r- curt.nclts of lttt.ernal J~vf'nue 

"!"Jrr::"~: , I advised yo•J tJ-.at Cor.-:d.ss 1nn"r l•o.nnera.n nes rev!ewing 

t'1• •ntire situation. I attach 1 ~ret<> • Corlldosioner•s 

J.moorraph to t '>• Interr.al " pvanuc ~ervice •.thich "'e hope Tlill 

i1rrn•ove tho relationshi!)B botrteen tho 1m~Aau rnrl the taxpayer. 
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'l'IW.SURT Dl:?J.M'Y.D'4' 
Of!iee o! Comaiaaionor ot Internal ReYenuo 

Voab.iZ>«ton 25, D. C. 

Co a. - :ameo6J"&ph December 8, 
Coll. no. 5E06 
R, A. llo . 1325 
A. '1' . ro. 413 
'1'. s. iio . 267 
s. I. Uo . 267 
s.s.u. l!o . 36 

Pr eparatton ot Oorretponienee 

D:!:?t11'Y CQ~:ISSIOn:as 

HZA.D, ~ECHl'ICAL ~~ 
O~IZ>, Ib'l'm.LIG::ZCE '.Jl1l'l 

EL\ilS C? DIVISIOJ<S 
CY.IX?S 0? ~IO~S 

FIELD O!TICZRS IS CiARGJ: 

1943. 

'to a crootor extent tlw> azt1 othor Fe4trftl .laoncy, tho llu.reau 
ot Intornnl P.ovonue deals ~reotl)' wHb. 1111 the people, 1>:' porsonal 
contact and b:' corr eG"'))nt!er.oe . Partlcultu'ly d.ur1nt; these ti=es, 
when our c1 tizens are bllrdene-d \-1 t h tho vh.ratenl tAr.d Ill ental str&ina 
ot total ~r, tho Inter nal Revenue Service l~o nn obligntion to rendor 
to t ho public the most courtooua ~n~ friendly service poacible within 
tho boundo of official rolnt1ona . 

Oorroapor.donce is the medium throuGh which the »urenu ~o•t commonly 
co~•• into cor.tact with t he general public . It i o ~ doa!~e that groat 
CClre be exercise~ in the !)f'epe.rat1oas of letterc to t&X!lft:Ters to tho 
end that the c!ti t en V!ll feel that tho Bureou baa a friendly 1ntoreat 
in h!a probloz::a "nd a real dooiro to bo helpful t o bi01 in the ~achar,;o 
ot his !ina~cial obl!~tions t o tho Goveruoent. Even a roply denying 
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a roq·.1eat ce,n nlw.,.vs be ~e in • tactful o.n4 friendly :::aa.n.ner . Cort&tnly, 
curt t'Ul4 po-r~ptory lettcra havo no placo in t ho correspondence ot thia 
Bureau. 

In t ho future, therefore, I waul~ l!ko to hove all letters retlect 
a friendly and personal tone. Tho aAlutn~ion 'Sir". 'Dear Si r' or 
·~::LdM' nnd tho compll!oenta.ry clolint> 'Roopoctfully' will bo discontinued. 
Tho l&lUtftt!on °Doar ; ;,., Soith0 or 'Donr liioa Jonea• vill her eafter bo 
uaod, with the complimentary oloalnt 'Very truly ¥Our&• . ]uainoea 
or(ll!.ni:o.Uona ohould be a ddreaoed ,1 t h tho oalutat1on 11Gen~l8lllen• . 

lfo hovo an unusuol oyportun1 tr to lncr onao tho (:OOd will of tho 
sonorlll public and to enl>.ance tho roputc.t!on 11nd 1 tandi D,J of our aorv!co, 
by boinc poUto ond friendly l n our personal contftcta n.nd in official 
corro~ndonce w1 th our tel low c1 t1toHe, And I fllk your assistance aod 
cooperation in acco~ishin& thla o~Jeotl ve. 

RO:B:llRT Jl. iWC'miJI, 
Co•lastoner. 
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MEHOIWIDU1! FOR THE SEC~TARY. 

December 10, 1943. 

Mail Report 

As several o~ the bills now before Congress 
are directly concerned with Treasury affairs , 
correspondents had a wide berth this week, end 
receipts again ran high . Often a number of the 
proposed measures were covered in a single 
letter, the writer perhaps opposing the Treasury's 
$10! billion tax plan but endorsing its stand 
against a sales tax , then uoholding its objection 
to the Bankhead Bill , and flnally urging adoption 
of a national lottery . While disgruntled wri ters 
wer•e just as numerous as they were last week , 
abusive anonymous co~~unications dropped off 
sharply. 

Of the letters that discussed tax rates , 2 
out of every 9 favored increases i n order that 
inflation may be curbed and tha t the war debt 
passed on to later generations may not be too 
heavy . The opposing group argued, as before , that 
most Americans have no excess spending power end 
cannot , therefore, assume further tax burdens . 

The question of a sales tax had more attention 
than it has had for months, and those who favored 
it outnumbered the opponents 2 to 1. This ratio 
does not include , however, a few formal resolutions 
asking adopt i on of the C. I .O. tax program, which, 
of cour se , outlaws a sales tax . Along with a half 
dozen objections to the Declarat ion of Estimation 
to be made December 15 were 7 sharp protests against 
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Memorandum for the Secretary . December 10, 1943. 

the phrases "Demand for Installment • and "Demand 
is made ," that appear on the notices just sent 
out by Collectors of Internal Revenue •. The only 
othet• tax tre tter of note was the drive for 
enactment of H.R. 3472 and H.R. 3473, which was 
continued at its slow but very steady oace, both 
by churchmen and laymen . -

Bond mail differed from that of last week 
only in its increased volume. The first pa~t of 
tho week brou&ht a small flurry of letters about 
rumors that War Bonds will never be redeemed or 
will lose much of their vnlue; but after two or 
three days, there were no more of these . Bonds 
submitted for redempti~n numbered 69, a small 
rise over the figure for the past week . The 35 
complaints about delayed Bonds from personnel of 
the War Department also represented a small 
increase . Bond mail was weighted with sales sug­
gestions which included such ideas as the use of 
Frank Sinatra and of nylon hos e as incentives to 
Bond buying. 

In the miscellaneous mail, there were again 
a number of completed forms for the census of 
foreign- owned property. The sale of the dairy 
herd, the expenditure of $6 billion in South America 
as reported by Senator Hugh Butler, anu the Patton 
incident were among the many news events that now 
and then provoked unfavorable comment on the part 
of our correspondents . 

The Secretary's statement in regard to the 
Bankhead Bill providing for payment for advertising 
spnce, brought in a number of expressions both 
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ltemorandum for the Secretary. December 10, 1943 . 

fa vorable to the Treasury point of view end 
critical of it . A separate list of comments on 
the statement in regard to paid advertising of 
War Bonds has, therefore , been included in the 
attached report . 
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Ge~ral Comments 

Emma J. !morose, R. N. , Richmond , Virginia . 
I regret I must trouble you about this matter, but 
I have written to your subordinates repeatedly end 
failed to secure r esults , so I feel I am left 
little recourse but to write to you. o * * 
A Government nurse's salary check was stolen from 
me in 1942 while ser\'ing as nurse in the U. S. 
Veterans' Hospital in Columbia, South Caroline, 
about the end of September, 1942. o * * Secret 
Service men were sent down there to work on the 
case while I was there . Shortly afterwards, these 
men succeeded in their work, full restitution was 
made to the Government for the amount of the check 
and the case was marked closed. Since then, I 
have tried r epeatedly to secure the amount of this 
check that is due me by your offi ce, but all to no 
avail . I 'have written often to your Department , 
but nothing ever happened . It has been almost 
fifteen months since the check was taken f rom me, 
and almost as long since the case was closed. * * * 
I am badly in need of the sum that is due me . 
I have been off duty for the past seven months 
because of illness . o * o I am appealing therefore 
to your humanitarian side -- will you be kind 
enough to do something for me? 

Pfc . David H. Shepard, U. S. Army, University of 
~[chigan, Ann Arbor, ~lichigan . Please find enclosed 
a check for my November pay of $40 .25 , which I 
r eceived today. I feel that I should voluntarily 
do my par t in ~eying for the War while we are 
fighting i t, s1nce your plans for pa~ing for the War 
and preventing inflation aren't gett1ng enough 
support . Therefore please add my $40. 25 to the credit 
side of the War budget . 
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Mrs . 0. B. Comm, Fargo , North Dakota . """ 
Sometime ago ~ son sent some gifts f rom 
North Africa . Thre e of these packages arrived 
in Pembina, ·North Dakota, Se~tember 26 . ley 
daughter went to Pembina, whlch is some distance 
from Fargo , to try and claim them, but to no 
avail . * * " She was given no definite reason 
why that office woulo not release them, except 
tha t they considered the three packages as one , 
valued at $200. There are two valued at $50 
and one at $100 . " " * All are plainly labelled 
as bone fide gifts, not goods for sale ; ell are 
listed, complying to Public 790 and are postpaid 
to Fargo , North Dakota . Although the boxes were 
addressed to Fargo , they have never been sent 
there, and no attempt has been made to deliver 
them, yet the clerk at Pembina is charging 
storage and has threatened to send them back to 
New York as unclaimed . " <> " We found Mr. Gill 
at the Pembina office very unsympathetic and of 
the opinion that soldiers should not have t he 
privilege of sending goods home duty free . His 
sneering remarks about Ar~ officers " ere uncalled 
for . We contacted the Fargo Postmaster , and he 
could find no reason fo r the at titude of the 
Customs Office, or why they do not send the boxes 
to Fargo. I have written Mr . O' Keefe , the Customs 
Collector at Pembina, asking fo r an explanation , 
but have received no answer . Mr . Gill is his 
deputy and seems to be in charge of the office . 
I am living on an allotment from ~ son arid feel 
that I cannot pay an unjust duty . I am willing to 
pay on the one box, but feel that that man has no 
right to assess duty on ·those valued at $50.00. 
Edward has gone to a lot of trouble buying these 
gifts and sending them home, so I do hope you can 
help us . 
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Anna Press Smith , Philadelphia , Pennsylvania. . 
During the month of Jul y the. Commissioner of Documents 
sent a letter to my husband Lieut . Raymond R. Smith, 
USN (Ret . ) to the effect that books entitled MERCHANT 
VESSELS OF THE UNITED STATES were available, en­
closing form, for him to fill out in the event he 
desired a copy of this issue sent to him. I forwarded 
a Postal 1!oney Order of three dollars ($3.00) to 
the Commissioner of Documents in reply, requesting 
that the book be forwarded, as I have done heretofore. 
About three weeks avo a man called at our house in 
Philadelphia and in1ormed me he had been sent f r om 
the Customs House to investigate Lieut . Smith, and 
I informed him that Lieut . Smith had been attached to 
the UNITED STATES NAVY a little more than forty-one 
(41) years . This man said it was about a book that 
had confidential information about Government vessels 
in it . " " <> His l oyalty to his country was openly 
questioned by civilian sl ackers , sent out by your 
Department . Well , that is a fine state of affairs 
for the man in the armed forces of his country to 
look f orVIard to . 

Rex S. Roudebush, Atto~v ~t Law, Tacoma, Washington . 
* o <> For a long time American investors have been 
patiently waiting for South Amerio&n Republics to meet 
their obligations. With war prosperity existing in 
most of these countries, there should be no legitimate 
reason for these continuing defaults as to both 
principal and interest . While in this state of minci , 
lo and-behold, y:e have read during the past week of 
the fooli sh and stupid spending of this vast sum of 
the taxnayer 's money in South America without even 
a proviso that these countries would immediately pro­
ceed to meet their bond obligations ! If all of thi s 
isn't stupidity in monumental fo rm, I would like to 
have the word adequately defined. I am very much 
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aroused by this Santa Claus activity in South America. 
Those holding defaulted South American bonds have 
a right to be particularly incensed. I am one of 
these individuals with $4 ,000 .00 of defaulted 
Brazilian bonds, and my wife is another with $3,000 .00 
defaulted Chile bonds . It is time fo r Uncle Sam to 
stop being "mushy". Under the circumstances the pay­
ment of these bonds should be arranged for by the 
American Government without delay. 

!.!rs . Jf..ary Enstrom, R. F. D. 1, Portland , New York. 
Enclosed you will find a L~ney Order for $20 to be 
put toward the War fund . It won't help much but it 
will help a little . Now I have lost your letters, 
but I believe this $20 mskes my gifts the amount of 
:357 . 70 . ;; "* I have earned this last money sewing 
and selling Victory Pictures . * " * I am working now 
18 hours a day sewing and painting so will soon be 
able to send more money. I sold all my stock and 
am now giving my cornol ete time . I have 6 Victory 
Pictures ready to sell, and a pretty silk quilt , and 
100 pot holders . 1V time now belongs to my country 
until the War is over . u " " 
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COMMENTS ON THE STA.'l'EMENT IN REGARD TO 
PAIDADVERTISING OF WAR BONDS 

Pro-Treasury 

P. J . Wood , Secretary, The Independent Theatre 
Owners of Ohio, Colunbus, Ohio . Permit me to con­
gratulate you upon the stand you have taken in 
connection v1ith the Bankhead Bill , and while 
$15,000,000 is hardly worth mentioning in this age 
o~ billion dollar expenditures, your action does 
indicate the right kind of thinkin&• However, 
I was disappointed that you failed to mention that 
ihe motion picture theatres of the country, through 
the medium of their screens, also contributed a 
considerable amount of "space" in support of the 
Third War Loan. W~y I say to you that theatre 
owners are seriously concerned over your su~eestion 
that the admission tax be trebled, as they feel 
that it is unfair to load such a burden upon the 
many, many millions of theatre patrons who patronize 
the low-priced houses . " " " 

lblry Howard Keasbey, Morristown, New Jersey. I am 
relieved and happy to learn that you oppose the 
Senate-approved plan of tloveml:er 16 to spend 
millions on newspaper advertisin~ of war loans, which 
have already been branded as an Administration 
policy for vote-~etting." Alas! many of us are making 
real sacrifices 1n orGer to help end the war and 
prevent inflation, but feel that if our money is to 
be spent in this way we will not buy more war bonds . 
People are already deluged wi~far too much duplicate­
printed matter in regard to the Government loans, and 
hear appeals on almost every radio program, as well 
as in the very thorough house-to-house canvass that 
has been made, and many never reed newspaper advertising 
anyhow. We certainly hope the propasal may be de­
feated . 
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'Copy of letter addressed t<:J Honorable Robert L. • 
Doughton by Ernest Yarbrough, Executive Secretary, 
Winston-Salem Retail Merchants Association, 
Winston -Salem, North Carolina . It is necessary 
to take issue with some of the testimony that has 
been presented to your Committee with reference 
to the Bill which would propose to spend between 
12 and 15 million dollars for newspaper advertising. 
To me and hundreds of other citizens with whom 
I have discussed this proposal , it is a most useless 
spending of the taxreyers' money. One witness who 
testified • r t cheapens the War Bond advertising to 
have John Jones' name under the Un:ted States Seal," 
is a slap in the face at the very newspaner for 
which that party was testifying. Accoralng to her 
testimony, then any merchenaise which she has been 
accepting pay for advertising, is just as cheap . 
On the other side of the picture, it certainly makes 
sense that if a merchant who is selling coats , suits, 
or other merchandise, in an effort to make his 
livinG, and pay his tremendous tex burdens, urges 
his customers to buy War Bonds first , that is as 
high a recommendation of the Vlar Bond Program as you 
can f ind . One of the strong selling points of War 
Bonds has been that there was a nominal expense in 
the selling of them. I talked with at least a dozen 
pet·sons yesterday llbo expressed the opinion that if 
the Con~ress of the Uni ted States saw fit to spend 
15 mill~on dollars in this most unnecessary manner, 
that then they had bought their last War ~onds . * * * 

E. E. Dean , Los Angeles, California . For once you 
are right. No one ever bought a war bond because of 
a newspaper ad. 
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S. I . Godley, President, Sternfield-Godley, Inc ., 
Advertising Agency, New York, New York. I ree.d 
with considerable interest in today ' s New York 
Times whereby you oppose a subsidy on Vlar Bond 
advertising in small newspapers . Permit me to 
state that I agree heartily with you in this 
viewpoint . ~ ~ * 

Anti-Treasury 

W. B. Barbour, Administrator, War Finance Committee, 
~outh Boston, Virginia . I was more than surprised 
to read a state~nt from you tnat the Senate-approved 
plan to spend $15 ,000 000 a year for War Bond ad­
vertising would be a bpotential waste of Government 
funds . " 1\lso that "it will not help sell Vlar Bonds ." 
Just how you drew your conclusions , I do not know. 
Whether or not you have ever lived in a small 
oomnunity, I do not know. Whether or not you have 
ever published a weekly newspaper, I do not know. 
\Yha t I do know, however, is that you know nothing 
about the weekly paper, one of America's greatest 
institutions . I am War Bond administrator for 
a county of fo rty thousand population, and the entire 
county is rural . With the gasoline shortage, and 
manpower shortage, : use the three weekly papers here 
to carry my War Bond message. I use no other method 
of advertising the sele of War Bonds, with the ex­
ception of getting out 10,000 letters at the beginning 
of each new drive . * u ~ It is hara to understand 
that you, a high ranking public official, would 
deliberately try to hurt the thousands who operate 
weekly papers . If you could realize how the boys in 
the camps love their home town weekly, you would 
feel very badly about what you have done . I might 
add that my quota for every drive has been passed, 
although admittedly too high in every case. 

58 

• . " 

Regraded Unclassified



- 8 -

H. E. Honey, Hartford City News-Time s, Hartford Ci ty, 
Indiann . We have been receiving regularly the bond 
ndvertisements prepared by the Treasury Department 
and hnve tri ed conscientiously and consistently to 
find sponsors for many of them. We have met with some 
suoc eGs, and in addition have run many of the ads 
ovez· our own signature as a donation to the war effort . 
'Ve have felt , from l etters we have received f r om time 
to time , tha t the Department considered this an 
assistance to bond sales. We have noted a ;;ooclly 
response i n our own county when these ads were used. 
On the morning o!· December 3, there appearea in the 
press or the larger cities, which circulates here to 
some extent, especially among business houses, the 
enclosed cli pping which purports to quote you, 
'.!r . Secretary, as saying adver t ising of War Bonds in 
citi es under 10,000 will not help War Bond sales . 1~e 
cannot believe , from the communications we have re­
ceived over your name , that you f eel that way about 
i t . However, the statement has done us , and doubtless 
many other newspapers who have tr ied to cooperat e in 
this effort , cons1derable harm. Our bond solicitation 
the day after this occurred turned up an even dozen 
firms which ref erred us dir ectly to this item and 
declined to help on the particular ad in question . o ~ n 
We are not herein speaking o! Gover~ent-paid adver­
tisements, but the sponsored , cooperative pages we 
have been workin& upon and in Which we have joined many 
ti:nes. ourselves . 

Don L. Berry, Publisher, The Record and Tribune, 
Indianola, Iowa. (Day Letter) Implication of your 
As sociated Press interview this morning is that 
support of Bond sales by small newspapers has no 
vnlue to Government . If true, it w1ll save our 
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papers and sponsors about two thousand dollars 
annually to discontinue such support . We have 
never been strong for the Bankhead Bill because 
we do not want to join the "gimme " boys . But 
we would continue to support Bond sales as 
a patriotic privil ege. However, if our support 
is embarrassment to the V/ar effort, we may as 
well save expense . Please advise. 

Thomas B. Dawson, Publisher, ~!etropoli tan News, 
Incorporated, West Hartford, Connecticut . Today's 
press carried your protest over the bill now 
before Congress to spend certain .Government monies 
for the purpose of furthering the sale of War 
Bonds . This news item was carried under different 
headings depending upon the size of the newspaper 
and the feelin~s of the individual owners in most 
cases •••• The g1st of the matter being boiled down 
to your analysis , then twisted to mean that 
advertising in weekly newspapers was not worth 
much if anything. * ,, * The weekly newspapers in 
this state, I am s~tre, want no Government handouts ; 
along with other public-spirited citizens we have . 
worked hard to put over the sale of War Bonds . 
This writer bas received the Treasury Award for 
distinguished services from yo~tr Department for o\lr 
service to the cause; I believe we are the only 
weekly newspaper in this state so honored . I must 
protest , and I am s~tre I speak for the great 
majority of weekly newspaper publishers , over the 
lack of tact in the wording of the news as released 
and/or printed . Your remarks have been handled in 
such a way as to lead one to believe that weekly 
newspaper advertising is just a waste of anyone ' s 
money; I know, sir, that this was not your intended 
meaning. 
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Favorable Comments on Bonds ----
Jules T. Tobian, Dallas , Texas . Every one wants to 
do something December 7. The Allied conference has 
already done something "for Japan" . The u. S. 
Congress tried to pass a bill declaring December 7 
a National holiday. This was vetoed. I suggest 
a "Back the Attack" Bond Sale Day . Letthe radio, 
le t the newspapers, let all of us in the u. S. 
voice: "Back the Attack ." I venture to say over 
a billion dollar Bond Sale Day can be had. Let's 
get to it quickly! 

W. R. James , Chicago, Illinois , encloses clipping 
quoting William Green as saying, "The Government will 
no t be able to make good its promise to redeem War 
Bonds at full face value in current dollar s if food 
subsidies are abandoned." <> u u Of all the internal 
sabotage by irresponsible people, this seems to me 
to be the worst . Just think of the distrus t and 
misgiving created in those who have scrimped and 
saved to help our Government when they need it so 
badly, and to make their future in the uncertain 
times ahead more secure . I~ personal opinion is 
that William Green or any other person making such 
public statements be promptly and effectively 
rebuked. Regardless of whether the subsidy plan is 
approved or rejected, millions of American~ ere 
buying Bonds out of their weekly savings w1th the 
faith that their Government will survive regardless 
of ell difficulties, and no doubt should be cast 
by William Green or any other person or group that 
our Go vernment ~ill not make good on these Bonds 
one hundred cents on the dollar at the t i me of re­
demption. <> * <> 
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Unfavorable Comments ~ ~ 

John W, Speckman, Lawyer , Philadelphia, Pennsylvania . 
U~s . Speckman has a Defense Bond for $1,000 , the 
interest on which is payable on the first of !.!ay 
and November . On the first of November , she re­
ceived a check , ~hich was i n the wrong name, and 
which I returned to the Treasury Deoartment, 
Division of Loans end Currency , at Chicago, Illinois, 
for correction . A month has now expired, and she 
has not received her check . There seems to be 
extreme ignor ance o:- negligence in the Department 
in Chicago . ~ * * The interest on these obligations 
is extremely low. They are taken principally to 
show patriotism and an inclination to help the 
country out of its present difficulties . In con­
sideration of this, I think the Treasw•y Department 
should employ competent people , fi rst of al l to 
make out the checks properly, and secondly to 
correct the errors which they make . Sometime previously 
we received a check drawn to :ny daughter ' s order, 
on which the n~~e incorrectly appeared . Of course, 
you can realize that none of us hereafter will, under 
any circumstances, buy any more Government obligations 
aince the treatment we are receiving is of such 
character that it is shown that there is no coooeration 
or consideration for us on the part of the Treasury 
Department . * * * 

Mary Bateman, Baltimore, Maryland. On December 1, 
1943, . over Radio Station W.C.A.O., Baltimore, between 
six and six f ifteen, the news announcer stated that 
our U. S.A. War Bonds may r educe in value . That sounds 
to me like German or Japanese propaganda . But to the 
General Public , i t means their cash, and may result 
in the withdrawal of many Bonds . * * * 
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Mi riam G. Coffin, Schenectady, New York . Being 
heartily in sympathy with your tax program, 
I should like to do whatever a private citizen can 
to bring it about. One of the means, however, 
which your Publicity Department is using in order 
to sell War Bonds is defeating the very result 
you are trying to accomplish -- a popular under­
standing of and support for your tax program. * * * 
You are losing a marvelous opportunity t o teach 
a few simple facts of econoM!cs to the mass of us 
citizens -- the understanding of which would lead 
to a strong popular backing of your tax program. 
You constantly confuse the issue by mixing Bond 
selling and War Propaganda. * * * It is qui te 
obvious that Uncle Sam will get the airplanes whether 
or not we buy Bonds . * * •~ The true reasoni ng is, 
"Buy a Bonci so the t you can help to diminish the 
trdmendous buying power of the nation vthen goods 
are scarce , and secondar ily, you are making a safe 
investment .• Then you could use all the educational 
devices available to make us understand the resul ts 
of not buying Bonds, and not paying high taxes . * " * 

A. R. Chenoweth, Fall Brook, California . I have 
been buying Government bonds from time to time as 
~ income as a farmer permits, but I have this to 
say : If this Administration has its ear to the 
ground , it can detect rumblings of distrust and 
dissatisfaction about the squandering of millions 
of dollars of the taxpayers ' money in the 
•boondoggling• in South America, as described in 
Reader 's Digest by Senator Hu~h Butler of Nebraska . 
This revelat ion of what is be1ng done without the 
knowledge of the public seems like evidence that 
we have a dictatorship as good as any amateur 
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.aictators in South 1\mer ica, and it i s anything but 
an encouragement to the public to advance mor e 
money to be squandered w1thout the knowledge or 
consent of the public or its duly elected repre­
sente.ti ves . 

Copy o~ letter addressed to Treasury Depar tment, 
: iscal Service, Chicago, I llinois, by P. W. Eshelman, 
President , Wilkes Hosiery ~lls Company, North 
Wilkesboro, llorth Carolina . Referring to your 
letter of September 30, CR:Cl-31 , which has 
reference to nine Series E bonds, denomination 
$25 .00, that had been destroyed by fire * * ~ . It 
does seem to us that the length of time required 
to hr~dle this claim is unnecessarily long. We are 
going to insist upon having some immediate act i on 
upon this m tter . We are one of the i"ir st industri al 
plants i n Nor th Carol i na who secured a 100% pay roll 
deductions i n bond sal es and the f act that th i s claim 
is being delayed so long has had a very bad ef f ect 
upon the sal e of bonds . A copy of this l etter i s 
being sent to the Treasury Department in Washington 
because we think they should know how long it requires 
for your Department to is sue duplicate bonds . This 
matter has been pending for almost a year . 
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Favorable Comments on Taxation ------
Gertrude Byfi eld, Grand View, Idaho . Dear Henry:­
We have been listenin~ to you and Congress bicker 
over the tax bill tll1 we ' d like to turn you all 
over our collective checkered apron and paddle you! 
If you want to cut down the loose spending power, 
do it at the first end, instead of the last . WAke 
it necessary for the big wages (that's the most of 
the loose money, as you darn well know) to be oaid 
partly in victory bonds which cannot be cashed'for 
a certain time . Now get busy ! 

G. E. Matter, Upper Darby, Pennsylvania . If by any 
chance the enclosed copy of a letter to the Chairman 
of the Finance Committee (Senate) would hearten you 
and your co-?lorkers , we will be cheered . Backing 
the attack, on the home front, is our motive. * * * 
(Excerpts from letter addressed to Senator Walter F. 
George by Mr . Matter) * If * Only a dozen years ago , 
our National income approximated fifty billion 
dollars . The people were taxed . HP one starved 
because of this low national inco~ * * * Now the 
National income is steoped up to approximately 145 
billions . If this Nation was ever able to pay back, 
it is wi th such an enhanced National income. The 
war is no excuse for not doing so . If half of the 
goods produced by the Nation is expended in war; or 
i f it is voluntarily dumped into the Atlantic Ocean, 
it does not change the monetary distribution, nor 
the debt-paying capacity of the Nation. * * * Contrary 
to what is generally supposed, future ~enerations 
cannot actually pay for the cost of th1s war any more 
than they can f ight this war . If through some t rick 
of bookkeeping future generat ions are asked to 
contribute to the price of this war, to whom' do they 
pay? Those who r eceived unrighteous profit during the 
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war? To those, who by virtue of their position , 
took more than they deserved? Equitable taxation 
at this time would preclude the question, as well 
as define the patriotic duty of all Americans . 
~!ost soldiers have to take less than they received 
before induction, not to mention the risk of life 
and limb. The white-collar class actually is 
gettin~ less. General Marshall and General McArthur, 
whose 1mportance to the Nation at this time is 
second only to President, receive a mere $11,000 
with no favor on food and clothing. Such as the 
above do not leek patriotism. Another class cries 
to blue heaven - "Uii.fair"- "Unconstitutional, • etc ., 
when it is suggested to limit them to $25 ,000 for 
the duration . ***Each loose dollar is a Jap . 
If the men in Washington are indifferent to loose 
dollars , maybe the soldiers should be indifferent to 
loose Japs . ay taxing the loose dollars out of 
circulation, you can still have the middle class; 
and the millionaires, too . They may even find that 
they can actually live on less than $25 ,000 . The 
writer knows some very r espectable people who live 
on less . * « "With experience from the past and 
vision for the future , can there be any other logic, 
but to tex. * " ~ 

llr . and llrs . Richmond Wheeler , Berkeley, Cali!'ornia. 
Please accept our appreciation of your great effort 
to obtain an adequate tax program without resorting 
to the da~erous sales tax . It is gratifying to 
know that be Secretary or the Treasury is trying to 
equalize the tax burden despite great pressure of 
corporate interests to the contrary. We sincerely 
hope your effort to mitigate the di•aster of infla tion 
and protect security of the mnsses (to some extent) 
will be successful. You surely have a tough job on 
your hands . 
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William F. D~rmitzel, Past National Vice Commander 
and National Service Officer , .Disabled American 
Veterans of the World War , Albl:I<IU.erque, New Mexi co . 
While I may not always be in 1~ agreement with 
you in the matter of taxes, I do fully agree wi th 
your views as to the unfairness of a Federal Sales 
Tax - and your statements on Monday to the effect 
that we shall have a "stu~endous bill left behind 
fro~ this war " and that •lf we pay in taxes any 
less than we can now afford to pay , we shall be 
unfair to those who must face the accumulated bill 
after the war has been fough t and won. • * ~*No 
one could possibly disagree with your excellent 
staterrent - end none should fail to enact a tax bill 
which ~ill not requi re this burden of our fightin~ 
men and women. Even we disabled veterans whose o 

benefits for service incurred disabilities are not 
now taxable, should be interested in seeing to it 
that a fair bil l is enacted for pur benefits come 
from taxation of such i ncome as a few veterans have 
from other sources . ~ " *Wishing you success in 
your rather "unpleasant task " of obtainin~ adequate 
and just taxes ~nile our national income 1S large , 
I am, with kindest regards , (Signed) William F. 
Darmitzel. 

U. J . Rivise and Family, New York City. Pleese be 
assured that "the man in the street, in the factory" 
is behind you in your request for higher end proper 
assignment of taxes . You know as we do that the 
newspa~ers are unfairly handling this important i ssue 
end uslng it to embarrass our gr eat Presi4ent and 
you. These newspapers do not represent.th? ~jority 
of the American people . monks for a d1gn1f1ed 
portrayal of American needs . Yours for victory . 
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Ivap McKeever, Upper Darby, Pennsylvania. * * '* 
We agree with the Treasury Department that more 
taxes should be raised now. We believe these 
taxes should be high enough so that everyone will 
know that they are making a sacrifice , rather 
than securing benefits because of the nat ional 
war efforts. 

Anonymous - Postmarked Grand P~pids , Michigan. 
\'/bile our boys ere away fighting and dying for 
"ou~ way of life ," we at home are living in 
luxury, with more money then ever before, and 
most of us are willing to pay extra taxes. 6y 
refusing to pass anytbin~ but a token tax bill , 
Members of' Congress are just passing the buck, • 
as well as the tax burden· upon the returning 
soldiers. Why not be fair and honest and notify 
the boys that we are saving our l'lar debt for 
them to pay, when and if they return? These 
soldiers might not enjoy hear·ing about this end 
wi ll probably went to do something about it at 
the next election . 

• 

68 

Regraded Unclassified



- 18 -

Unfavorable Comments ~ Taxation 

Edward L. Allison, C:L.U.,Engle and Allison (Estate 
Planning - Life Insurance Annuities ), Tulsa, Oklahoma . 
As a small business man who tries to keep up with 
what is going on at Washington, I have been much 
intrigued with the reports in the press of your ap­
pearances and the appearances of your tax exoert, 
Mr . Randolph Paul, before committees of the House 
and Senate . At this distance, it is difficult to 
be convinced that the Treasury Department is o~fering 
reco~endations to the Confress based on any of the 
traditional standardscover n~ sound methods o~ 
taxation. On the contrary, 1t would appear that you 
are more interested in reforming our economy and 
liquidating small business and the middle class . You 
gentlemen have a good deal to say about the large 
amounts of surpl us national income , but you are in­
clined to ignore the location and flow of the major 
portion of' this surplus. It hardly seems consistent 
to advocate an increase of ten and one half billi ons 
in the Federal tax bill, mainly to heaa off inflation, 
while at the same time offering tax measures which 
would load most of the additional burdens on groups 
of citizens who are now most heavily burdened . * * * 
Tens of thousands of people in the middle salary 
brackets and small business and professional people 
have had very little increase in gross income, but 
all their costs of operation have increased, o~fice 
rent, clerk-hire, supplies. At the same time, their 
income taxes have increased five to tenfold . They 
are the folk ~no have established comfortable standards 
of living, have commitments toward home purchase , 
toward adequate life insurance programs . There is no 
inflation hazard in these groups ; national averages 
and total national income have no meaning where they 
are concerned. Actually the people in the middle class 
are being badly hurt now and living standards or 
thrift programs must go by the board. ~ * ~ 
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Harold Lewis Smith, Consolidated Vultee Aircraft ' 
Corporation, San Diego, California . This is 
a protest against the metnod pursued by the 
Col lector of Internal Revenue, Los Angeles, and 
the Deputy Collector of Internal Revenue, 
San Diego. It is al so a request for full inves­
tigation to be made of these two persons and 
thei r handling of a claim by the Income Tax 
Section agains t the writer for additio~al taxes 
for the year 1938 . The Chicago Office of the 
Income Tax Section reviewed the books of the 
writer curing 1940 and claimed adaitional taxes 
for both 1938 enc 1939. The additional taxes 
for 1939 were paid i n full shortly after th i s 
claim. Before the 1938 additional t ax could be 
paid, the writer suffered severe fi nancial 
rever ses . * "* In December 1941 , the writer ' s 
business failed , and be came to California to 
accept a position with thi s company. Early i n 
1942, the vwiter made an offer to pay t he addi­
tional tax in full at a monthly rate of $25 .00 . 
This was accepted in wri t i ng and the amoun t of 
the additional tax was stated to be $280.58, 
including interest and penalty. This amount was 
paid in full , receipt of which is in the wri ter 's 
possession . Before full payment bad been made, 
the Deputy Col l ector, San Diego Office, telephoned 
the wrl ter and asked him to stop in again . At 
this conference the Deputy Collector stated that 
they wanted to check the amount of the payments 
which had been made . Ther e was a discrepancy et 
that time of approximately $20.00 between the 
receipted amounts and the acknowledged amounts 
f r om the Los Angeles Office . * * * The Deputy 
Collector thereupon stated he woulc wri te to 
Los Angeles as to the $20 .00 difference in payment 
and would determine i f there was any additional 
cleim over end above the $280 . 58 . Nothing fur·ther 
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was received f rom anyone until November 12 last , t 

at which time the Deputy Collector filed a 
garni shee for $376 .88 oh tho writer ' s salary with 
his employer . "" <>A telephone request by the 
writer to t he Deputy Collecto t• r usulted i n no 
information except the generali t y "the t if I paid 
my bi l ls I woulo not have garnishees , and that i f 
I dld not know about the additional tax I certainly 
should have knovm about it ." No paper or any other 
legal claim has been served upon me or brou&ht to 
my attention here in Sen Diego , even though I have 
completed payment for the $280. 58 . In the absence 
of 1nformation from the Deputy Collector, San Diego 
Office , a letter was written to the Collector for • 
this Distric t at Los Angeles, Harry C. Westover , 
asking for (a) details of the alleged claim, end 
(b) to release the garnishee . No action or 
acknowledgment of that letter has been r ecei ved. 
In the absence of recognition of this request , the 
matter was turned over to a local attorney who 
wrote to the Collector of Internal Revenue at 
Los Angeles f or inforn~. tion . No reply has been 
received to that letter . I r epeat , there i s no 
desi re to avoid the payment of just and proper 
taxes , but I beli eve that a citizen of the 
United States is entitled to know why a Deputy 
Collector of taxes can garnishee his salary without 
first having acquainted that citizen Ylith a jus­
tification for such claim. ~ " " 

Warren Hardy , Lawyer, Seattle , Washir !it on . The 
Sales Tax bas proven to be the most efficient and 
painless method of taxat ion in every State in 
which i t has been enac ted into law. The opoosition 
to it by your Department and in Congress coincides 
with the ax i om the t "The higher i n politics , the 
more noise end t he less intelligence ." A Sal es Tax 
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is the only form of to.xo.tion that discout•aged , 
directly, inflationary spending by the public . In 
a national emergency like the present, 1t i s dif­
ficult to unders tand why our tax programs should 
be fou!llled so much upon pu ty lines . " <> <> 

rieldcn L. Poirier, Owner, Blanchard Trading Company, 
Blanchard , Idaho . We , the people, are very much· 
interested in your ~equest for an adaitional ten 
billion dollar t ax program. We are back of you 
one hundred percent as to supplyin~ our Soldiers, 
Sailors , and Marines that arc serv1ng on the Seven 
Seas, and all lands of the globe , with all the 
equipment and supplies they can possibly use . In 
fact, we insist that you furnish this equipment 
and supplies , and we will f urnish the money. The 
question in the people's minds is just why are you 
New Deal Bureaucrats trying to pull the wool over 
the American People's eyes so completely with the 
necessity fo r more taxes for the War effort? Don't 
you r eally think that we know the Bureaucrats are 
still spending money like a bunch of Drunken 
Lumberjacks? ***We cannot help but wonder, when 
we go to pay the three million Government 3ureaucrats? 
" " <> We conoon people are backing the war ef~ort 
with all our energy and finances . 11e want th1 s war 
to end and have our boys come home soon. * * * 
I am just a little Country $torekeeper, been here 
for 32 years, still trying to mAke out the thousands 
of reports the Bureaus keep sending out,. comply the 
best I can with all the New Deal Regulat1ons, sell 
Defense Bonds to my neighbors, help in the U.S.O. 
Drive, sell Red Cross Stamps , T. B. St amps, and ~o 
anythin& that will help out just a little . My 1ncome 
f rom my store and farm is under $2 ,000 a year . 
I buy a $100 Bond each month, and have been since the 
War started. Are you high-salaried Government 
employees doing as much? 
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C. H. Adams, Treasurer, R. E. Sage Company, r 
Importers and ~~nufacturers of Syrups and Extracts, 
Natick , Massachuset t s . The delay which you ap­
parently think i s necessary in paying the Drawback 
on Alcohol used in the manufacture of extracts , 
imposes a considerable hardshio on the small 
business com~any . It certainly cannot be lack of 
help as the inspectors go over every item with 
a f1ne tooth comb, asking for formulae , where we 
buy the alcohol, and our books showing to whom 
extracts are shipped; and then go directly to 6 of 
our customers each quarter to see if we did sell 
them, even though we are required to swear that we 
have made the sales. Reports filed last July 
surely should be paid by now; you require that we 
file in 30 days or be fined ; why not have that 
work the other way? Yours for a better system . 

Joseph J . O' Br ien, Development Engineer , Brookl yn, 
New York . V&i le employed in the Brooklyn Navy 
Yard , I was requirea to file a statement showing 
my dependents and claims for exemption with refer­
ence to the application of the payroll tax 
withdrawals , and in doing so I aefinitely stated 
that I was devoting about sixty percent of my 
income to T;ar work. Without mahng a single inquiry 
of any nature, and in the face of official knowledge 
that I was intensively engaged on important and 
needed war inventions, the comoletion of which re­
quired the equioment and operation of an experimental 
shop , the full amount of twenty percent (20%) was 
taken from my weekly income . Af ter making a hopeless 
struggle to compl ete the important war work upon 
which I was engaged, in the hope of rendering a vital 
national service and gaining an honorable income 
from it, I formal ly tendered my resignation to the 
Commandant of Brooklyn Navy Yard, which was f ormally 
accepted . A r evi ew of my expenses shows that I have 
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spent over sixty percent of my total income fo r 
equipment of my exper imental shop , the purchase of 
technical books , tools, materials, mach1nes , 
supplies , and the expenses incidental thereto . My 
total income fo r the period f rom the fi rst of July 
of this year do~~ to the present time has been 
that received for servi ces as a Civil Service emoloye 
in the Br ooklyn Navy Yard. Under the law the 
withdrawal of the entire twenty percent (20%) is 
not justified in the circumstances , and amounts to 
an effective penalty against independent creative 
engineering work to aid the national war effort, 
and petition is hereby made for an early refund of 
the excess amount pai d into the Treasury, under the 
above circumstances . ~ ~ • It is the duty of anyone 
who can develop , discover, or invent bet ter me thods 
of na t ional defense , to exert his best efforts to 
per fect such methods . " ""When I accepted assignment 
to the Civil Service position, I was asked wha t 
salary I wanted, and I replied that "I was f irst 
interested i n security, " and by that I meant the 
security needed to enable me to complete the above 
and other military and naval inventlons in strict 
secrecy. Congress has given no Government official 
the power or authority to discr iminate against 
a cerson so en"'aged, and to arbi t rarily reduce his 
income so thatocompletion of the work was economically 
impossible . ~ "" 

E. E. Riedi nger, Ishpeming, Michigan . I am enclosi ng 
a report of the FINAJIC IAL POSITION OF THE FEDERAL 
GOVERNMENT which was i ssued on May 24, 1939. I call 
your attention especially to the table an~ note on. 
the bottom of the first page . The large 1nc:ea~e ~n 
the direct debt as of June 30, 1939 of 22a b~ll1ons 
over the di rect debt as of June 30, 1927 certainly is 
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appallin~ and this occurred before the war . The. 
pz•esen t aebt, of course, is many times what it was 
then. It certainly indicates that expenditures of 
the Federal Government have skyrocketed beyond all 
reason . It would se em to any intelligen t person 
that nonessential expenditures could very easily 
be reduced by 10~ bi llions instead of maintaining 
these activit ies. ~embers of your own part1 in 
Congress have made a survey of nonessential agencies 
and have shown ~~at expendi tures of lOG billions 
can be saved wi thout in any way affecting the War 
Effort . It appears, however , tha t the present 
Administration is not interested in any economy, 
but prefers to tax and spend ... " • It would be 
interesting to know what percentage of the receipts 
received for sales of War Bonds actually are spent 
in the War Effort . I for one bel ieve a large 
portion is used to maintain the unorecedented large 
number of bureaucratic agencies . it " " 
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•. a _..aa.t 

omCJ or !a s.cmur 

Dna ber 10, 1943 

Cipi!IFP!JtL 

.... 1ncl ~ dat. ,_ .a.. P ... ral loee.w Jlllok 
of ... tom, t or t.M Oc:at1deil\1al 1Dt o-t.1on ot tile 
S..IW\a~ of .a.. !_,.17, e~laUon t or \be ...., 
.,._. "I ller lo 19431 aii<M1Dc dollar 411allan-.t. 
Oft of tile Jr1ti* a.pire .. ,_. aoe- a\ tile 
,.._ral .... ,.. 1111t of 1ft tolt< ID4l tile - 117 
...., .. u... ••• wl1t .......... a-.... 
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C,ti ~·JI.t:ITI.lL 

FEDERAL RESERVE IWIK 

OF h'EVI YOJU, 

!Joc..,ber 9 , 19•). 

ear .,r , Secretary, lttantlcn ;· Mr . H. [: , "hi·e 

~ a l l'elcS1J\ OW" compilation Cor the week ended t ecember 1, 

19'-3 , showing dollar disbursements out ct the Britis h 11nd French 

accounts at this bank and the moans by whi ch those expenditures 

~• "' financed . 

Faithfully yours , 

1•1 L. ;1 . Knoke 

L. I • rnoke , 
· VIce i'r':sidsnt. 

The HCIIorabla Henry l:orgfllthau , Jr., 
$ecretary or t be Treasury, 
... sh1ngtcn 25 , D. c . 

inclosure 

c 0 P X 
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A)!ZRICAJI DQJ.SST, Cl!!J!GUW 

81 
fi!()M: 
!'01 
:u.mr 
1!0 .: 

Stcroi&J'll' of S'-'-• Waohi~~&ton 
Docaabar 10, 1943 
2}65 

OOlll'ID:DITL\1. 

Kunc'• reaction to !?oa~ propooalo roc~inc aat\or of roYoroo Lon4-
Loooo or ooeo other arr&n«ement concorninc axchanco fiA&Doing of u.s. ~ 
I!Dd o ther oxpondi tu.roo 111 China bo.o certainly not bean encouraging, :Boforo 
~rcctlo& the matter further, Adler it av#iti nc ooament froa !reAtury, but 
ho io tor froa o!Uigllino that turther inforaol approoohoo will bo prodnctiYo. 

Alto , X:unc• a reaction to our propotela tor reYerae .X..nd.- Leaae wae equall.7 
uooatiofoo tory ( oeo onr telegram of No•oabor 5, 1943, no . 20S5) 8ft4 vi tbin 
prodnctioo ( wi th intrcduotionf) of propooalo by !?oa~ I ha•o not tolt that 
tho IAod- Loaoo o~~&&oot1on ohonld be prtortd by ... 

!he tent atin propooal of tho Var Depar taent ln tho nont of failnra 
or nogotiatlono by Troa~ io moralJ a repet ition of tho propoool vbich 
O.ooral Soaorn ll pr1t forward (oee onr tol acraa of October 20, 194}, no. 1990) 
except that tho amo=t required aQllthl1 it raioocl fro• 5 to 6 lmndred million 
Chiaooo dollo.ro. The roaetion of Kung to tho Soaornll plon vao plainly 
ad• eroa. A cold recap tion v1ll certainl7 be ciYon to a nov pr opoaal by Vor 
DoJ)Ill'taoot. 

Treaour;r may dooiro to puoh ito nocotlationo further. It 1o rocomondod 
b)' =• t hat it tho7 are not ouccaoatnl, Stato, Var, Troaou.r7, n.L and other 
lo terootod var agenoioa ahonld conanlt and a otronc foraol approach tor 
roaooD&ble t quitabl o fiJlllDcial exchangt arrangementa, protorablJ vitbin tho 
«eneral framtvork of reYtrtt Lend·Leate but aeaur1n& Ch1na ot toae r eaeooablt 
ACCuanlatioo a of U.S. dollart reaoureoa , lhould thtn bo ft&do to the Chioooo 
Go~eruent. 

H 1t f elt b7 • • that o1ueo China it blp.ly ae.noaUn to u.s. public 
cr1Hclaa and opinion, toM carofnll7 eon\rollod po.blioity ragardinc axitt-
loc arb1tr&rJ oJ<Chan .. a1tuat1oo in China ao affact1D« tho coa\t >lhich -•t 
bo oa1d b7 ua for tiAaDCiJI& tho var effort her.-eoa\t S to 10 U•o thooo 
~able tor eoapar&bla oerYicaa and tacilitlot in tho Uoitad Statoo--and a 
pottlbla auc.;eatlon of illteroat in tho .. t tar on tho J)lll't of Congratt would 
ba beoat1oial bora iu lighting a fire undtr \bote peroooo Inclined t o be 
e•&t1Yt &D4 oon~cooperattTe and dea1rou. of cont1ou1a& to exploit th• eltuatlon 
tor tho pnrpo aa of aecWIUl.atiA& larc- r eaonaa of U.S. dollart out of our 
exvendlturtl for tbt var ettort. 
oh:copr 
12-15-'13 
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.·' 

Regraded Unclassified



82 

~IOT_'l'O B!; RE- i'RA!S .. Il)LD 

COPY ."0 , 11/ 
;i JJ:.lSH...._cST_ SECRCT 
U ,. "'fl'~T · '· ,;t· ·- .. ·~ •i:· 

l<;rq3 . 
I nformati on r cc eiV•)d up t o l t' a . m,, 10th Cccombcr, 

On Sth/l~th ootor torpedo coats sar.k one s :i 
1 s •. ~l:. convoy off th~ Outer. C:>:ut . 

lt'ALY. !.th .\ roy . In th idriatic sector on tho 
utt. C.lnadi~n r'orces , •nth strnng t .lnk su1 1 ort nttacked ncross 
thu n~vo1· •. ore. Aft er hoavy fig! t.in thoy " stablished a bridr c­
!.o:nd 'llld tlndc gtod their ini t i al ob} ct.iv~s nn the I i!'h fround 
, o the Enst of t ho Clit'OJ'A- Ol'SOGi'A Road . ilnd(~s Her e stnJ· t od at 
once b••hinl'l th·JSe pos1tions for ,111ss~•o of nrmcur and sup1 oJ·tinp 
'lr.ls , 

5th Aron~· . •.r; u nttncl: on tr.c hcifht s nort;, of tho 
IC:IA'Il c,.p co. tinues. '' · S . troops s ccur0d tt.o sur'lf.at of Oll"'r; 

311, ''"CA~O , J :til es l•·: s t - s outh- ·test. of VE! ,ur.;o , In 3rltJ.sll s<:.ctor 
4bth Division captur ed two -.., . ... and five 7J '··guns, 30 .achin~: 
~uns md so,,e ,,otcr vel'.J.cl~s , nll in rood ord er~ 

J, :v.n. or n.-, Iors 

HALY. dth , lul; t: uvy ~r.d ..:.diun ooc:bcrs d t·.,ppcd 
JG tons on rail\<ays and othar objcctiv s in Cet.tral UALY. .!17 
L ht bomb .. rs and 4.!7 fighters att1cked obJ~ctivcs in the battl-: 
~r 1 . On cr.<my air cr a f t destroy d , tYIO li i.t COr.l!>~rs and two 
f1rltcrs ' lssing. 

CRELCE. oth, \l'7 h HJ. VY bomb rs drorped La tons 
t"o nirfiolds a t ATf'~'Ns . l'Ho bonbflrs ~~isunr . 

'" "' C> 
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~~~ Ne• ~~ $tnu.t. 
DEC 101M3 

RAYBURN ASKS END ! ::::~.-~~~: .. :~-.::~~!! •• · .,,_ 
Alr. Rayburn •ld, &tt u.. put>lio 'MieN Ia alto C(IO mu~'b ot a putt-

To DANGt~ROUS TALK :t~t.~ ~~~t :t~~~= '= !~ ~~:~:':<c~1o~r =-:l~~; 
[, world Uk• a eol~ua·• an4 that fellow but not for me: un0011troll~d 

RUlli& may '"b')' to comm\LIII&e tn.tlatlon on what I have to tell btl\. 
lbe wrold.'' lcontroiJed prtcea on wha t I h&1fft 
~e t'e.&N vote.d about th• Bl'lt · •to buy." 

Calls on House to Fight Trend Lib he duortbed aa "danteroual Reaardlnr c:ompla.lnt.e or ahlp­
proparanda Galeu1ated to brlnr m•nt or Ame.rlc..n tuppllea to ou1• 

to Complaints on Shortages dltU.lltty amcmr ~,~,and tho" auteaiAIUea, he eaJd : 
, wtth Ul" ''J would rather eend bullet. .nd 

and Jnflahon Curbs "'It ta' • I'Ulec-Uon upon lht In· bread to the armlea or the AJII .. 
t.el.Ugmoe of American mtnhood to nrht on their lronta than to 
&lid womanhOOd" ht ad4ed "tO: have to tttnd mo" ot our boy1 to 

LEAD THE PUBLIC, HE URGES 1':4 ~J W,:..~••:.,::;: ~t.-o~ncM on au rront..• 
around a pe.&e~ UbJt wttA a:ntb04f 
on the race ot tht urth."' 

Vo·oc"ong ol 'Fe·-· About Alii- or ""' ""- -- et - • - "'wtla.t 1ft ..,. ..,.Ill' to do wt u. 
Is Denounced In Rare s~ech ,._. "' "'lh ..,.. , 1\-. ,. ,.. ,..... 1:ttc to c5o to or wtt.n tat war s. 

as Disunlty Propaganda ~ 1"::::.~~=,. ., 11-a 
&rtd. 1Mt .. what RUU!a &a cSofftl 
now. u Ru.ta tt ptn.r to try u. .,...,,. ,.,.. *"' -... Tn~:U. comm\ltll.u the wcwl4. tN.t •tru.re 

WASI-IJNOTON, Dee. t-Spuk·4octrtoe WUI find root ln Amuleu 
t r RaJbum wa""td an att.tnuve10B onJ.r Wben tht A.mtrit&n peo.. 
HouH ~y or '"danterout tnn.u·· pte aN wtlltftC to accept tommY· 
1 public .. ok •~-- lh nlam and not unw lhtn. Our Amtr• 
n a.._t • war, a ndlt"Alll fonn ot rovemment w1J1 pre· 
tqueny ciAnJtroua t ctorta or arou~vfJ'It any ether outC*mo.'• 
nnd lndtvtdual.l to pront by tt at' w--•·- ........... __ .,.. r'' 
rmbUe exp.n... Ht urred mtm• .-:nu~r oa ·-,....-- ·• 
bl'! r1 to c:ombt.t U111N tendenelet The Speaker alto wamtd •Kaln•t! 

' llmOI'IJ their conaUtuenll durin.r'"wht.pertnp"' about. ml1t.Aket 
lhtlr Chrl1t1n .. holldA)Ia. WhiCh the oountn'• military and 

ln c "o or hla lnfrtque.nt appear-1\&Y'&l iMdt ,. may 'have m.ad .. ltnk· ' 
,,~,. In lht well or lht HO\llf!:,tna' thl• ca~o~Uon wtth eommtnt 
ltr, Ra)'bum 1,pokt to lht more about. tM P•Uon altair, Wbi.Ch he 
"• n 3«1 mtmbert pttMIIt ot the~ •"';ra.&1oa.Qy untortunat.t: ' 
~rtm.U lht.a have bi!en dJ•t\lrbitiJ JI.L11tuy milt.akea have bMn 
b '"· m~. ~ admJttt4. but be II&ICI 

'nltM lnt h•CI.ed. he 1&14. oorn· tht'H we:r. l.i.r(fl!y due to tM taet 
'a.Jnt.l•bout ' 'IIUPJ)OHod t&CrtfieM .. \hat .._ •• w~r. •ttacke4 whtn we 
• pubUo hu to mae beeau.M ot~ unpre.PU'4 Mel ded.tlont Mel 

•·ppJy llhOrt&fM ~u.d b)' the to be m.&de in a hWT)', almo.t CW... 
•·u , H"Pf"HH::OM Of ftu of What l'lfabL'" Even it ..._tbl bad boNn 
Brlta.ln and R..aa ma.y do to an.rtabJe for maJdAr ftltk ded• 
Am.rtea.n tftUfut. WMQ tbt wu JiOftA. ~ a4dtcl. _. at.LttallN 
.. .Wr, and UM Wndtftc7 ot IOIIMirould hue bMn m....s.. • 
.,..,. to "W.- mort above. tbttt u ttitldaa ot u. m.ltll&ry...,.. 
pott~wv PMJUOn than about wtft-trlbJP eouoo Uld Arm7..a Navy 
l'l!tll' tlM wet now... He wu ,._ lmeen ....,.. called btto &be optO 
ptattdly • Po&a\tdH. to a.G1111'W:r qu•tt.GM that lnMIY 

"'' know thAt eYff)' mu ud wo- t1mt1: tbouJd be uktd tn txteuUft 
mu Mte IOvt:• hLI COWltry,"' be ....too.,'' Jlr. 1\Qbu.m 1.&!4. OOUI.e 
• Jd ... ,.nd r am .u.-...tnr tbHe tiiM may corM .meo u...e otft. 
rermrkl not 10 mum at \be Con- c,n ma,y tear to make 4tcl•on., 
C'N! .. Ill •t lht people at home. 
I do think tl()mt ot Lhe:m have been 
lf'd to think wron~:." 
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88 ./ 
TREASURY DEPARTMENT 

IN T ER U FFIC E C OMMUNICATION 

oAn ..:ee • 11 , 1943 

TO 

• vel 
c ... 

.Jecl·e tar: . ot• .... cn thttu 

• 1' . ' . ,) . Jlta rbV 
c I. : vatlUdl an 'f • oJ , lJOllt I' ~(ch..n ,c ··•·ob1em 

1 o1 o olu. ana t . v . dollt r ot.J.w.cc~ have !'(;.a C..1ed r. 
.·c .J~ ... .• tl • .l.n ....... ~st oc ClC~ e to eouce tnem. You • .. 111 

1 L t.. ~-r eu lt-st ...... ·ln nat sttJ ~ ti.Uo~llo. be taken 
t"-" & • 1.. -W.u.:ces &t o t. e~n ).;0- ;;50 -illlon . 

c ... c .... e - . eve. .... er , le ..:anG .... !ar .... ovcrn::t.ent held 
l o. _ol1 ani . ~ . <oou,,. b . ibis ..neludes albut 

1...,.., o1 ""''" .::roceeds 1 r seCUl'l t. ~L-168 w:nic:t under 
tt.c v _.r --e:-.. t we r•ot ccnsluc t·ed r..s t er t of 
l"Vtis o.:.t &.•_ set a!.i''e •"' t .• o ••c.oatriat.:on of 
r!t!. :l t1clc b~ .... •lcu.na . .,t t.r.t. .. :..1 .-o •• e t.l.... re:ed 

~,.. .. , ... :; •''" 1i1. .. st , .,,_ .. ~.:-e _1vt.n t~.. ...ndo,•utw..L t..u&.t uur l.n.;. Ule 

.~.c. ~ c.r ot t ~6 J.-til' tn .. L. .rocet;;.u ... o lu. a!-'pt•ox i:na te l GO ui l -

.~...i. .1 1 t• b i.tJ .. IoUnt.:: O.Jtstandln_ of tw~ .J¢1ujn1on bond 1 sue :s ~·.i1ich 

t ... unt: ,duu ;ovt:nunent. ~·.us r.losl,~ ·ou:~ 01 l'tJ .•• u trintin~ . As t:.ese 
t•, 1ssuc3 we,·e L'apctrJ.nl.ed ln ~epton,uHl' , t.Jo to t al of (;enuda• a 

. ... . .o.o l.u:.• J.•e cei,!'lts set nsic.v:. fot· t1~1$ ;UI' t>O:Je ~i c e 1Jo.nuor: 1 
1 tull.s to rou.,..nl~ ,.coo :oi.ll.Lo ... . 

••• ludl"~ ;;t;e 100 .. l1ll0.: of "acuri t. proc~eda ctu•rent1; 
lu. "'w ts-6 CD.raatJ.iQ."'l j~e "l1Ieflt 1 'l"'l UU I S OJ f1Cli.J. _old (Llld 

• oJ • do l, .. ~ rv:lerve _s no.·. £.bO".l t o .1 _ion , or 2' 70 :nilllon 
•· t. c..1 t.J..c ·I&.hir..u:n &..uoJnt a. r ed u on lo.st ... ).r:n..,. as ap!H'O-

l11ite cr t1th .ov .nment to ~ s1st t; e ~ansc1on ~ove:rl".men t to 
-"! :-.:l.i • \.13 c_ rEsent:s a:. :.r.c.·eu e o1' 170 1llio~. s!.~ee 
.... close oi" J'Untt . ::his !.oerc &\:- occurt•ed dea~i ~e t Oe c ::.ncell~­
~o.!o. of over l;JV .k!lJ-..:.0 of co trnct.s in .,e, tea:b ... r . .ate (..ur­
:.·e: t O\!tloo. ia or cor:~~nut~o L,.p .. cv er.t in "'Wls.<ia ' s .:.>os1t- on. 

J~ • 1.,.;l8.1•,:_ 01 ... llll~C.. V:6.S h~t'e t-uesi.l.L.J t _eCtl"'l~t..::' 7 t Lt ... y re ­
tj: , to r"'vlcYw tne .. ituat:on w1 ... to t.t lo" u.t: posslole ... 1e &.s ­

.t.a or corroe tin lt . !he t'o 1Gwln dt.velo e;i iro.n t" dls­
cus~lcn : 

:,. Cu.ntl.<ti wt a11ppJ.• peo,J.I.e cotL•• L• U1ul. bj t <J end of 
toJ.& eW" ,u.nada w1J.1 ov.o 1:10 •w• ~ov ··mnent 1 15 
1'.11.lll0, l''l' .,;,oous ..1el VE.£:~ed undtr Co.nou, l~E'ln1si t1ons ; 
L.."lut. is , tol' rc.lmbur!l"' .LL lC:n"- - 1 ~ .... t. . • . ;., . ~t~o >le , 
o~ tJ t. ot;j,l~ r haJ1!, C~l tl .... 1"\1 o,·.~v~d us ...c.ls bsc ... loo 
o.:ncunted to ;,0 uilllo r , •. iJ.l:o let.s tr.an the 

t o.dlnn es\.iJT.r.t~ . .e. ave &<,.nt "l~<toe.' to •"'- · " · 

• . ... 
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1v1slon er : .one tary 
.. esearch 

aoltlno; t:1em to submit bills 1 or these .,oous as soon 
c.s tlOO slble l:opinu tl!er·eb, to h~~ov e some light thrown 
ou t. e d1 scl'epanc, . r . C:larl< e:J. so r,ronised to have 
hie people check tile estimate t ho} .,O.ve J;lim. 

It .. cs a.;roed tnat Cannun should make a lumo 
l-HJ..)'mcnt o.l account !'or t .eae uoods as soon us ;noi-e 1o 
learned concern: n., t .e uottlll1 o:uount involved . I! the 
va.:.Hldlo.n cstiw&te is cor1•ec L, SUCH a paJfment would l'e­
u:.~ce C:ant.de. ' s doll..r b e.lanc oa to about 525 mi.l.lion 
t. t •. e end of this ycur ; if t.e • , · . • A. estim;..te ls 
cor•t•cc t , i.1o·:.ever, suet"l a payment would lea1t e the bn.l­
:..nce~ at r.bou t 000 mi ... lion . 

, . .., .._, . ., vnl t\1. con tructa v:Hh about 20 '"!1 lion of 

89 

ooas still t~ ~e dell vered •·mlch, in t>le oplnio. of 
~u.•a«im. ol1lc1als , sr.~··ld be cancelled 1.-•edl.utel; . 
vl .~t. ... ~:nd.er thsro o.H'O uo . .o v..11 ch ...SJ be of dubious 
c~c~.c.~~ but ~-e Car~dian auppl0 people assert our 
pl'ocu::-O.l<Em t pe.o!"'l.c 1 fol~ one roc.:;on ot• anot:1or , are 
l'uluet.mt to terulnate the•" · At<~onw t eee contracte are: 

J.. A contract to r t~ren-June tor C!1ina whi ch canuua 
s to t~s it 13 \',11 Lin.., to to.ko over under 1 t s 
; .utual :~id ;.;;111 . .Iowcv ~,;,t~, trae Canadi ans ast;cn• t 
our . .rtn) v;an ts to retaln contl'Ol for r easons of 
prcst1_,e . It is posaible tne;·e rna, be .. ood 
reasons v.r.~ the Atm~ should l'C tnln control ot 
these .,..oot:s , but 1 t sc.e..ds to u~ tht.~ in tr .. e 
absence of overwhel.JD1n_. cons1ci.el'e.t1ons thel'e 
are bette<''·"·" ol S.JCnd1n, .10 ;;J..~-lion • 

.: . C ntracts t·or co . ...,on- typo munitions , tile a es­
tinat.:on o1 Y<n1 ch is unja1ow-u unt1. alter taey 
co'l.e o!'f' tae prouuctlon line un.; a .. ~ assi.,;ned 
<>. tile Joillt .• ss1Jnment llo..rd . L-e canadians 
asacrt tht.t o..ar n~rvice people ..re also re l uctant 
to !lave those contrncta traJ>sfcrred t o canada on 
the .,;round tna t they ,t;>l'Ol'Ol' t o I'etain control. 
This is a11'!'1cul t l'or us to unc.ers te.nd in view 
of :Jr . Clark ' s nc:lm1ao1on lusL.or1n .. that any 
a~sit;nments mude b, t.':le ca,tadiun ~utual .. vs1.,n­
ment Board I''O•tld bo .,ovornod b: the ~enei'nl 
patt&l'tl laid dov.n b. tho rr1t1sh- \.' . 5 . Jo n t 
!.ssi,;n:::ent: !loard. 

Regraded Unclassified



•" vir. lon of on~tc.ry 
ReseArch 

90 

- ' -

Contr acts fo r plun~s to be !cnu-l eased to 
. r i tain to meet t ho lat ter ' s obl1gation 
un:.er tl e l!m~? ire Air 1'r e.inin.; ! lnn. vr . ..; lark 
olfe red no r easons as to why tney could not be 
t aken over by Cnnaan . 

"'1 e ;oi!l1nodity 1-! r edit ~.oorporntion i& nurc llasln& ~rain 
in ;ar.at;.a. ..e have no i llformation as to ¥.hat klnd 
of _ra1n is being _ rc1 escd or to \.l•e.• use it is 
bein;_ ) t . J)r . -lar .. thou'"'ht ~s roue es 115 mil-
lion IJUl;_ have bceu rc .a sed to uete . 

:;, In ~t.uition to to.e pro1-o .. al to ._ '9.• for reir:burs~tble 
lena-l ott~e ano to cancel t•. cont racts a. !' gating 
.a.; 171 illion, ur . O.:lar1. ~~< ~o otec ti-e fo!lo· .in ste~ s 
to t·eu~ce ... ane.ua ' s br .u.nc ~ s : 

1. J.~ s\unlJt ion bo)' t ne l.:anadian ;overnment oi" t: ·. 
oilli ·ati oll of t no et•l .e•orves ,orr ora.ticn to 
t:~al:e ca}!ita! a"v:mces uw to a max imum of . 10 
million to uevelop cet• tnln mo r ·, tnal ons~ metal 
mines in t;nnsuo . 

• . -

... . Tne assumption u. t l e i.,nnanian .fovernment of t •. e 
cost to t-e . :> • .Zovernmont i'o r air f ielo nevelop· 
ment i n :ort .es t .nnaaa . ~· is is estimated oy 
tue t,anaainn ;ovcrrunent to OQ ;,v- ;..50 :nil lion • 

.., , l'a,yment o;, vB:l!.<Aa for ·ocx.s receiveo unaer Canex 
re 'luisitions - - t ,.n is, fo r .;oo"s received b, 
Canac.a anu c. Pr en t o •• in exco~nJe for ot,er 

oo-s J:-u rc asea here b,) .. enaoa ana l sea in t •• 
country for pr oduction ror ritis account . •OO~ G 

so oeliverea are e~till'.l tea b., t e l.anaaians to 
amount to no- 50 mill1on. 

In vial; o.l' t "e vanadian ~overrunent ' s nsc.el' t ion U.at t r ct•c 
nrc on!. L• .. o cont r aci. s , on which onlJ n re l• tivel" ne.,;ligi ble 
''"'<>lint of ·oo .s r onain to oc delivered , t no.t our procur ement 
!JP.OJle 110ul d wish to cancel, anu i. • vicl'l fv rt r t . ac t1 e othe r 
ru st • ons maue b:y t r e .. anac.ian Jovor runent t o I'eouce t heir 
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balances are total!;y illsuf ficient for t t. e 1 urpose o.t bane. , it is 
~ ustoa \. nt V1C make a thorouzn canvass of ' .s. Government 
, ·n .cl&S for iniormatlon on t ho type of t r ansaction bei ng con­
~.o~cte a in Canada and fo r ool1llllonts as to 1.1.c ctesi r abllity ot' the 
con t lnunnco of t :te se trans~ctions . ur ai'ts oi" proposed letter s 
LJ 1 o sent to t ne a~ ... ncles concer ned askln ~ f or st•ci infor mati on 
n •o o.ttnc .. e<i for your si3nature . 
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TREASUR Y DEPARTMENT 

INTER <lFFICE COMMU NICATION 

oAn Dec . 11 , 1 43 

TO Secretary J.:or genthau 

F'ROM . . J· . ·m.ite , .. / 
~/Y 

.., ut>j~ct : Gt ld and prices in Free China . 

'1.-.v{G; ' ' "'.,_..,1;.;. , ... - ·-
'1 • YOU -¥1l.L r ecall tnat Naba.:'S9 tOr '.I91, .l.r C0•1f 3:'"l•lC.~ 

"11 t h :-·o; on r;ovember 30, COll\H.ented t .• a t prices in 
· (: 1 •l~ ·ilere no lcnt;er r1s1n:; ~ 1<1 1n f(;.ct i1ad be&-un 

t"J dec: : .1e bec'luse of s< l~ or ..;ol1 by :: .inese Jov­
rnment ana announcement t .. at ,.GOO :nl llion of .. old 
"S being obtained from tne United ;:,tates . 

:• . nH 'ittitudo:! t P.<cn by ~\lluasso.uor .. e1 '·•as in line 
1itn otner state;uents made by l e;;.alng Chinese or.r1-
cials , 1ncl·Jd1nt:; t tte GenerRll.,s1••tO . :'i1us, t :1e 
Joncrall t>simo, in conversation with Ambassador ~•·,1ss , 
:;• 1<.1 t· .at the ;old be ill£; 1natle a vailable by the 
Jot it Ad ::>t a t'3s aas do l n..; .nuch to strenr;tilen public 
confidence and t nat t nls was being reflected in t ile 
0 reater sta·ontty in t ' te )rlces or 'lecesslt!us • 

. , , . ~-~r , t:1 ~~ply to cable askin:! .. tm to con-Jnm t on 
•l.iltbas:..acor del •s views , 1nc.1c' tos t ·P.t '.:iof.>r·a .. es 
:. . . rarently been a decll •'3 lc1 ~ .• e r~.~:~ :)f i nc n ss 
11 . de ~s, ' tt _1r tc_ :.re co.tv1nu1n~ to rise . 
_oraovar, it 1s expected t l.a t t :\9 upward tre•tJ in 
)!'lc•!S ·;; i ll become evon more lll:lrked 1n t' ;,e :1sar 
.:l•Au·~ . Furthenuore , Adler gives the Guluase ~· v­
:Jrn:.ent • s gold s:;-:!.e proe;ram e.s only one of ma.'lY 
r~~:;or. s for ·:1hatevsr de:.; l:,,s ·.a·> t•'<en ;>l~·cH in 
the r ate of i ncr ease of prices . 

4 . TMr-e i s 1ncl'eas1ng e'41dO tCe t hat t he cr.1nese 
t~'ls:ns~l vos ma.:r C<~ll a .;.l t tn 1:•r· ;s ~·;<>.1, t •1.) ~~· ,:; 

• . .. 
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>t ~old bect>.use or the high cost of i nsurance and 
trMsvortat ion and t !lrit they wi ll sell ~:;old cert1-
.C 1c·>t es i nstead . Thus f~ T" t'la er.pllV'·ll~ l t of abou~ 

~l~·nilllon of ~old has been sh i pped to Chi na . 
Ver y lit tle of t h i s eolo , howevar, h'3s "·S yet IJ:>en 
sold t o t he Chinese public and , i nstead, t ite Gov­
ert'llnent o;: China has been mainly selling t he small 
gold holdings - about 50,000 ounces - ··1h! ch i t hed 
within Free China itself . Gold is still selling 
at t he equi valent of about US$500 per ~unce at t he 
offic ial rate of exchange . 
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TO: Atlerlcan E:cl'baaa], Chungt:1ng. 

FROH; Secretary or State, Ws Anlngton . 

DATED; Dece~ber ll , l94J, ? p.m. 

NUHI:lERi 1?64 

• f'OR AD LEn l"ROH THE I:!ECRF.T I RY 0 I" 1'HE TREASURX. 

Reference your cables nos. 2228 or November 24 
ancl 2236 o r November 26. 

Please lnfo:rm Dr. Kung of the !ol:A.ow\ngl 

l . Treasury aporec1atea Dr . ~ung'a ~lseuss: ng 

wlth Oener al lsslmo and Cabinet GUeJ:eeUo:o oade by 
Treasury "lth regard to ourchose or CN$•00 ,.Ullon 
per mon th by U. s. Governoen t t o maet U, S , lll lll t <try 
and clv1llan governmental Pxpendit~ren. Treasury le 
sure tha t the Oe:teralise.tmo oncl Dz• , Kung wlll appr eciate 
why U. 5 . Treasury reele that U. 9, 1:11l1te.ry tllld 
o1Ulion @OYerruoentnl egP.noie~ lhou lcl not continuE: to 
curchs oe Chlneee national dollar~ a t nre eent rates or 
exch4nfrc , • 

2. Treasury teele t.he t l.t could not justify pay­
lne- more than l U, s . dollnr fOl' l.CO Chinese natlunlil 
dollars or US$4 mllllon for CN$t.OO m1lltoll, 

J . If' Chlneoe Oover:~men ~ ~B no t wllllng to flUe 
avall~tble 1n l;:luedla te t'uture t~•e reoue H~d CII$40•J m1111on 
oer month at cost or US$4 m1lllon, Tr~aaury aeee •to 
ava l lable alternative ~ meet i:~edlate e lt >e tlon exeept 
t or all U. 3 . go ven1menta l afenclea t o use U. S. 
currency ah1poed to China to mec ~ expend1 Luree ln Chlna, 
un tU more sat1afactory arran (!~:.;en t l .aa been work" d 
out with Cblneee Oovern=ent , 

4. The Treaoury has f ul ly con9lcle1·ed lntere Hs or 
China be tore mal!.lnf this requee~ And reel8 that g-•an t­
lng or ·?rlce or CN!>lOO t u USI)~ l'o r U. 6 . eovernOleCt'tal 
expenditures wlll be ln best 1n l.e r es ta or Chlna a.1d 
common war errort. 

HULL 
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NCT TJ BE 1\E- TPA!lSr.!ITTED 

U.S . S~CRE§ 
i'Rlf'f::l MO T SE'CRET 

COPY flO . f1/ 

OP'IEL NO, 404 

1. 

Inforu:etion r gce ived up t o 10 t..M. 11t h !:!'c . ' 43 . 

!<AVI.L .• 
1 of H.M. m1ne swl'ep1ns trawlPrs sunk by mi n<' off 

::orthPrn Sard i nia 6th. 1 of H.l! . Sutu.arines sank a caique on the 
1st and 1 R .~ . Sutmarinp sank a trawler on th~ 9th in the ~Fg~an . 

2 , MILITARY 

Italy , Pth Army , In coastal SPct or some pr ogr ess u:ad• i n V· ry 
he•vy fight ing througho~t 9t h end against seve ral c~unt?r-attncks 
all r r oken up with heavy enemy l osses , A second bridgeh~ed hos 
reM establishad about 4 mile s Nor th '.lest or Lonci a no i n s pit" of 
consid9r arle opposi t ion, 

5th Ar my , Nor th of San Pie tro , which is sti ll i n er.~r.:y hAnds , 
u.s . troops have made some pr ogr ess against s t i ff Tesistanco , 
South or Cassino r oad , Briti sh t r oops havp coptured Rocca South 
· .. Rst of lolonte liaggi or e a f ter hard fightir.g . 

· r-st•rn Fr ont lOth . 8 ~osquito!'s (2 missin~) succ~ss~lly 
et tqck•CI railway and car.al cor.r.ur.icattons in ;;orthwest :;crttany. 

:"~/11th , Air c r aft des patched : Lev rkus~n 25 t.:os.,uito~s, Kr·Jf•ld -
Ue r dicen 2 r.:o squi toes, Cologne 1 Fortrt ss 1 1· afl<ts 4 •,;~: U!lztor.s 
'•!.d f. Fortresses . 20 Enett:y a i rcraft O'ler a t e: over East ;.!lgli& of 
which A small number penetrated the London er<JR , .3 !" . ] . 21" 
'l•stroy~d by 1 Mo squi to ~nd 3 n:o r e !:' . 0 . 217 damaged , Sno r "l!.tS 
'·l•r~ dropped at wide ly s e parated plAC·' S in F.:s~x ana Sufl'olk 
ir.r.ludi ng 7 a irfiel ds , 3 fata l casualtie s r~portvd so far , ian.sr• 
to rror<•rty at Sou the nd. 

~:nly ?th . 36 Mitchells " f fectiv. ly attack• d 1crn: r~il\ ·A y 
oo:.tr· droppi ng 50 tons . 24 1i pht rcmrrrs and 3f figr.t ers 
{j missing) successfully attnckrn c~u~ur.icaticns ~out~ af ~ott:e . 
1
'" \'it~hells dropped 77 tor.s r n rood gr;CI r~ilt.9y t-ri:J£ GS ;~ 
~; ·!Jiqnova :lorth :·: .. st of Pcscara . :J< :lorha>i<s 3n'l 112 :::•"d'?:-9 
qt••,.k :l orj•<'tivrs 1!'1 the 1-at:l,. ~r a J:-o·rinf t:~ tcr.s ad 
!:6jr•t!o.£ :r.t~ny firts . :_ I~.vajc!" a.:!ssi:t£ . 
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OffiCE 
NUT TO pE R&-:rll4111!!(W11ll0F TR~ ASIJRY 

00 DEC 13 ~P'~ ~~- I 2/ 

a~e_·$~ SECRET TREASURY DEPART14£NT 

.II.Y.lkl<. Jio..J.Q2 

I nformation r eceived up to 1(1 A. '!. , l2tb December, 

One of H. !l. Submarines torpedoed a 6,000 ton ship in 

the GULP OF GE!IOA on the 6th , Destroye r s bo::~barded s;..u BEN&ll:Tl'C 

south of A~COMA, on 9th/10th. 

results . 

~st prevented observatlon of 
,. 

IT;.LY. To noon 11th, 8th Arrey . The Canadian ad11<1neJ 

along the Adriatic Coas t continues in spite of bad ueather and 

fiorce enerey resistance SUf>ported by tanks , Repeated counter­

att&c!ts Here beaten of f w1 th heavy loss due largely to our 

artillery fire and bombing . In ono area lar~e numbers of ene~ 

dead have been found . Sollie cot•e prhonors captur ed . 

5th Ar=r , The ene=r put up strong a rtillery and 

;oortar fire west e>f F•LIC:tr.HO (five Oliles .torth e<f VS!Inr"'JJO) nher" 

U.S. troops repelled a counter-attack. 

) , ,\!R OP"t:Jl,\TIONS 

11th , 489 Fortresses and 93 

Liberoltor s ••1th escort lfere sent to E ~J::!I. 525 attacked dropri ng 

1 ,326 tons 11ith fair results . 17 boe~bers •nd 3 f'·&hters ~>1ssing . 

11th/12th . 18 :1osqu1toes bolll»d IJUI~ &l/RO . 

JJ~. lOt h . 47 Yaruuder a bo~bed railway br>dges 

ut Vi. •l'I'!IGLIA. 24 I nvader s attac ked CIVI:rnVI>CCHI/, setting fire 

to a 101000 ton ship. 1,098 fighter and fight er bo~ber sorties 

W8re flown over the batt le area . 

h!JLGARIA. lOth . 31 escorted Liber ators drov)lec! 76 

tons on SOFIA ral lnay centre. Eneey casualties - 101 0, 2 . CUrs 1 

t wo Cishters . 

Regraded Unclassified



GOOUP 

Present: Yr. Bell 
Mr . Pau.L 
J.[r , Blough 
1!r. Smith 
J.lr . l!aas 
Mr. White 
Mr. Sullivan 
!.lr. Thompson 
!An. Klotz 
lo!r. Gaston 

December 13, 1~43 
10 zOO a.m. 

97 '-

H.•t , JR: Paul, I don't know whether you saw this 
thing in t he paper or not {referring t o clipping from 
the New York Sun, December 10, 1943, ent i tled "Unable to 
Serve Schenck Subpoena ") . 

I saw this l ittle clipping where they eay t hat 
Mr. Boris Coatelanetz, Special Assi stant United States 
Attorney, ia prosecuting tu~ case - the Bioff case - re­
fusing t o l et test~ony be submitted in regard to Schenck, 
and the Judge is investigating i t. It seems so funny. 
Judge Brigh~ and the jury of Federal court - efforts to 
subpoena JAr . Schenck because of liovernment intervention -
why should t he Attorney General of t he United ~tates keep 
evidence from being presented? 

MR. PAUL: I don ' t know anything about it, Do you 
want me to look into it? 

li . I.I. JK: Would you? !nd then I "·ould like to know 
where the John L. Lewis case is. I mean , I read somewhere 
the Attorney General had three hundt•ed F.B. I . men looking 
into i t , 

UR, PAUL: The last time I ta.Lked about it I was with 
the Attorney Gener al at a party and he told me that they 
thought they had a case - not incaae tax, but another sort 

, 
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of case - and thef were debati.ng wnich Court, whether to 
bring it out in the Illinois, or here in the District. 

H •. I!. JR: Well, 1·.ould you malce a point--

Mit. ~'ULLIVAH : They sent back the income tax case, 
didn' t they? 

Mk. PAUL: ~nether they sent it back or not, I don't 
know, but Biddle told me that he bad given that aspect 
of i t up and ~as interested in the other end of it - some 
criminal c~se under the labor laws. 

H.M.JR: Would fOU give me a report on it? 

lAR. PAUL: Yes . 

n.H.JR: And then I don ' t k.now how maDf of you have 
seen this letter f rom l!r . Hull in regard to my letter of 
the i 4th regarding sending money into humania. 

Mrt. PAUL: I heard about a let t er . I am not sure 
that is the one. 

H.M. JR: I don't think there is more than one. 

~. ~RITE : That ia the one. The bofs nave prepared 
both a memorandum and an answering letter. 

H .~.JR: Hasn't Paul been in on it? 

!AR. \Yi!ITE: 
gotten it yet. 

I suppose he wi ll be. fte probably hasn ' t 
I think that letter lust came in. 

H.M. JR: It is dated the 6th; today is t he 13th. I 
mean, we are making such a point of keeping him on a time­
table. 1 t hink we better at~y on a timetable. It ia 
some lettert You haven't seen i t yet? 

Mll.. PAUL: I don 't think I have. 
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MR. WHITE: (To lArs. Klotl:) \'ihen did you give it 
to JAr . Peb.le? 

~IRS. KLO'rL : Well, I have a note outside when I 
gave it to him. 

MR. '~liiTE : I don' t len ow whether you did; I made 
hi~ available my copy. 

i!RS. KLOTZ : llo, I t~,;rned it over to you. You gave 
it to Vullo is, didn't you? 

W~. ~JUTE: ~. Pehle and they got together. I 
asked t hem to prepare an answer and a memorandum, wnich 
they did Saturday. I su?poae they didn't c!ear it . 

MR. PAUL: I was only here a short time Saturday. 

H.M.JR: Let ' s get together at three o'clock today; 
tnat will be you two gentlemen (Paul and \\hite), and 
Peh!e and DuBois. 

IJJ(. WHITE: That i s right, and Luxford. 

H .~ .JR: Will you tell your people? 
~ 

MR. PAUL: Yes. 

H .~.JR: You had better study it before you come in , 
kando!ph. ibat is some letter. 

MR. PAUL: I would expect to. I don't usually try 
to t ake those cold. 

H.M.JR: The only other thing that I have - that ie, 
everybody haa been l eaving me more or less a!one. 1 was 
the aggressor . I had Burgess up and 1 sounded hUa out 
about things . I would like you to keep it in mind that I 
don't want the Fifth ~ar Loan until June, so that we 
could have the next one after e!ections , see, Dan? I 
don ' t ~ant to be oau~ht ~ith a War Loan just before 
eleotiona . So you m1ght be Uinking of balances, and 
so forth. I hope you agr ee. 
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MR. SULLIVAN: I had in mind that that ia the month 
in which they pay an income tax instalment . 

H.M. JR: Doesn't make much difference. 

MR. HAAS: They had one in September which ia similar. 

H.M. JR: I t doesn ' t aeem t o make much difference. 

IAR. SULLIVAN : I wanted to be aure you hadn' t our-
looked it. 

H. W.JR: I had, aa a mat ter of fact . No reason why 
I shoUld onrlook that. 

UR. BKLL: That is the reason I figured it for »~. 

MR. SULLIVAN : There waa a lot of comment in September. 

H.U.JR: v.ell, I wiJ.l put it this way: I only want 
three, and the laat one I want after elections. I would 
rather have it after elections , if we have to have it. 
Uur ing income tax--

MR. BhLL: September would be t oo close to elections , 
I take it. 

H.~. JR: Yea, yes, yes . 

MR. BELL: I am afraid we will have t o borrow some 
money f rom t he banka. 

H.M. JR: That i s all right . 1 woUld rather borrow 
it than have them cut my throat. 

MR. BELL: I 11'ill aee what we oan do. 

H.M.JR: I will give you the anchor t hat 1 don' t 
unt but three loan a, and I don ' t want the third one until 
after the election ia over . I don't care much when the 
second one comes. 
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UR. BELL: ~ell, •itn only three I think •e • ill 
have to do some bank-borrowing in bet•een . 

ll, IA, JR: That is all rignt. You might do something 
with insurance companies. 

MR. BEll.: I think that is one thing n ought to 
consider. Maybe •e could reopen some of the drives -
securities every two or tnree months - and get enough 
there, t oo . 

11 .~1. JR: Randolph, open some wi tb the insurance}' 
companies. 

101 

!.IR. BJ:a.L: You might be able to bring in the corpora­
tions at tnis time and eliminate them al togetner at that 
t ime, and have three i ndi vidual drives during the yea~ 

H . ~I. JR: Mr. George wanted twenty billion dollars . 

MR. BJ:a.L: Ransom' a estimate, also. 

H.M.JR: That would help. 

UR. HELL: 1 little bit . 

H.M.JR: Incidentally, that figure this morning of 
the budget, that is going to bs ten billion less. Is 
that an)'thlng new? 

MR. BELL: I only Just started to read that as I 
came in here. I think 1t referred to the 1~45 budget. 

}(}\. PAUL: Beginning to ant icipate • hat comes out in 
January. 

11. 11. JR: We ' !1 go around the room. 

John? 
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L!R. SULLIVAN: Bob would like to come oYer and aee 
you someti me this week, 

H .~ . JR: Is Bob in town? 

!Alt. ~UJ..LIV AN: Hannagan. 

H.M.JR: Anything special? 

Wi. ::t!LLIVAN: Yes, you name i t. 

II. •J, JR: You say he has something? 

r.L< . ::t!LLIV.AN: Yes, 

H.M. JR: Well , I told him I was going to have the 
two ot you for lunch, didn ' t I? 

Mh. ::>'ULLIV AN: I didn ' t know whether you remembered 
th11.t or not, 

H. M. JR: Do I ever forget that kind of thing? 

~. SULLIVAN: No, not permanently. 

~ BELL: Not permit t ed to. (Laughter) 

102 

b .~. JR: "You know, " he says, "Bob wants to come oYer 
and see you. " (~ekes gestures of wiping mouth) "Do you 
remmaber Bob wants to come oYer and see you?" (Tightens 
belt ) (Laughter) 

All right, you and Hannagan tomorrow. 

Any other business? 

MR. SULLIVAN: Yes, I want to see a memorandum you 
spoke about earlier in the day. 

H.M. JR: Oh, if you stay afterwards- ­

lilt. SU'.L.LIV AN : kight. 

.• 
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MR. SHTH: ShaH we han a preu conference today? 

H. !o! .JR: Why? 

MR. l:iMITR: I don't know. I am merely asking. Are 
you going to have a press conference, question mark'/ 

H. t.\. JR: Do you know any good reason why I should? 

IJ.J\. ::1.1 I TH : No • 

H.~.JR: Neither do I . Out t 

~. PAUL: I know a number of reasons why you 
shouldn't. {Laughter) 

H.lt. JR: Why? 
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Ml, . PAIJL: Well , there will be the per ennial question 
which will be particularly difficult to answer today, on 
the tu bill. 

H.1 .JR: Incidentally, I read the testimony of your 
(Sullivan' e) man , the liquor fellow. 

JA}(. SULLIVAN: Berkshire. 

H .~.JR: Yes. He didn't get an awful good pr~aa. 
ino I would like to know what we do on this i nterlocking 
di rectcntea r41iquor co11paniea, monopolies, and what is 
our record. Could I ban a report in twenty- four boura 
on tllat? 

MR. ::.·uuv AN : certainly. 

H.M. JR: Because he certainly didn't handle himself 
too brightly on that. I mean , you got the impression . 
Yle weren • t doing anythi.ng, and I tllinlc poor Herman Ullpbant 
would turn oTer in his graTe if he read that . 

l£k. ::;ULLIVAN : All right, I will get a report for you. 
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Incidentally, if they go to quarts, we ~ill have 
bottles enough to t ake care of the extra liquor,wi thtne 
out-back , and the per iod liquor can remain tax free in 
our ~&rehouses is reduced f r om eight years t o five. 

H.M.JR: I don ' t underst and t hat expl'ession. 

l.!k . !>1JLLIVAN: You know t hat Senator George proposed 
tha t the tax- free period be reduced from eight to four 
years. 

H. J , JR: And I conf ir:aed it . 

MR. SULLIVAN: Tnat is right . There will not be 
bot t les enough to take care of the l iquor thet ~ill be 
forced out , t bat goes to four years. There ~i11 be bottles 
enough to take care of it if i t is cut back to f ive 
yeare, and I think it might be well fo r us to i ndi cat e 
that to the ~enator . 

H. r.i.JR: 'Nell, I was going to say, this whol e busi­
ness of going to quarts instead of fou r-fi rths, t here was 
nothing in his testimony. 

UR. SU LLIVAN : I know there wasn ' t. I had 1t out ••ith 
him ;:,aturday morning. 

H .~ . JH: &s 1 say, 1 thought the case ~as nandled 
very badly. 

L~. 5ULLIVAK : 1 th1nk I know why, too . I don ' t 
think they are with us on this tning. 

H,U,JR: Let's f i re him, then. 

MR. SULLIVAN : He is with us now. 

H,M. JR: I t i s too late now. Why isn' t he with us? 

lilt. SliLLIV AN: Oh, I think there has been too much of 
a disposition over t here to get aloQg comfortably with the 
industry. 
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l.lh. PAUL: I don ' t know whether this is significant, 
but the other day in the session of the J.o'inii.IJCe vommi ttee -
t~xeoutin Session - Berkshire made a report that was 
particularly on this question of draw-back, and at the 
end of tLe report G!ark make a protest and said sometning -
he ~de a protest saying t l~t he ~ould reserve the right 
to bring thia question up again by an amendment or on the 
Floor , and he said he had no confidence in what was sub­
mitted by the Alcoholic Tax Unit , that they weren't f rank 
Yli th the t-ommit tee. 

li •• i. JR: 'lle!l , berkshire bas been in t here about 
eight or nine years, and i f there ie any monkey businese 
going on - t he fi rst two yeare in the Treasury I spent 
half of my t ime on liquor enforcement . If I have got to 
get back in it agai n, I ~ill get back in again . 

ILlt. :lULLIVAN : I don't th ink there is any monkey 
business, sir . 

H.M. JR: \'lhatever it is- -

JJ• .. I'AUL: berkshire is certainly an able fellow. 

l~Al ,JR: I was going to call you on the phone, and 
then l~ai d I wasn't going t o i~ss about those things 
y;nen I was ""Ill· but , my God, liarold Graves knows t tis 
11nole liquor business. lie went all through with me. lie 
had better put tnat on the agenda. I won' t stand any 
kind or monkey business on that thing. How much time do 
we have, handolph, t o sort ot pick up the pieces? 

ltlt. I'AlJL: So far as t he tax bill ia concerned-­

H, k, JR : Tax bill, or on this Investigat ing Commit tee. 

!l.ll, PAUL: V1e1l, on the tax biH, we appear to have 
an indefinite t ime. They are not going to finish tll8 
bill, I don ' t think, before ~hrietmas recess. 
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MR. ::ULLIVAN: I had an a..ful time getting t hem 
interested in this black market thing over t here. Now 
Bob is all right on this. What I ~anted to do was to 
si t down with ~ob and Harold and Stewart. 
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Bob was in Philadelphia and ~amden ~aturday, going 
through those offices. But ! wi ll talk with him t oday so 
he will be in a position to ta lk with you tomorrcw. 

ll.U.JR: Why don ' t you have Gravea and Derkshire over 
here waiting on calla, say, from quarter oi two on, to­
morrow. 

I.!R. SULLIVAN: I will. 

~ .u.JR: See? \ill you do that? 

!.!R. SULLIVAN: Yes, sir. 

ll. ul .JR: And you have the thing ready for me. I 
know it ~retty well , you know. It isn't very difficult. 
But 1 t (llDk 11e might still pick up the pieces. I don't 
want to see, during my administrati•m in the Treasury, 
thia thing going back again, with the situation ~at it 
ia now, a it can be remedied. 1 am willing to testify, 
au? 

J.!R. SULLIVAN : Yes, sir. 

H.a . JR: I am willing to test H)' because I got a 
very poor illlpression arte1• reading nerkshire. 

lffi, !:>'ULLIVAN: That was in the press. 

H.M. JR: But I only read from the press. 

MR. SULLIVAN : ! will get the' other. 

H.M. JR: I would like--
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t.ut. PAUL: I would like to aee hie teati.mony, too, 
John - the actual t ranscript . 
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H. M. JR: I would like t o k.nO'II what 11e are doing about 
tois ~hole interlocking dire~ business. Have i t simple -
the number of bottles on hand, and the ~hole business, and 
then, what is the matter with Berkshire on the thing. I 
mean, I would like a report . And don ' t pull your punches, 
please, because it is your responsibility. 

!JIR. SULLIVAII : I uncierstand that. 'ihat is right. 

H.~JR: I mean, it is you. It i s like they say, the 
battle is the pay-off. I mean, if something goes wrong, 
it isn 't t he captain or major , it i s the colonel . 

lUi.. SULLIVAN: '1hat is right . 

H.M. JR: The fact that berkshire isn't interested--

Mlt. \VdiTE: VIe have had one expel'ience with IJerkshire 
about a year ago in connection wi th alcohol, and had a 
couple of boys dealing with him. I think I mentioned it 
to you at the time . They reported to me in almost the 
identical words, the statement that John made; it is tnei r 
defini te impression of him, that be plays pretty close to 
t be industry. 

H .~. JR: When I came in I had this red-headed fellow -
he 1imped--

!.1R. BU.L: Doran. 

H .~~ . JR: And he was a ~ower1'ul fellow; oil, he was 
powerful. 'We!! , o.t:f went hu bead, just like that. 
And the industry then hired him. 

(Note handed to the Secretary) 

Marvin Mcintyre just died. 
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M.l1.. I'J\UL: I 110uld like t o say t his about .berkshire, 
t nat I have seen him teatify a good many times and I 
don ' t know anything about his interest in the work, or 
any of that part of it, but he is a very able witness. 
He knows his st uff and gives t hat impression, 

H. ll! . JR: Yes, but look, when they ask the Treasury -
my God, the report that Oliphant did with the help of 
Sammy Klaus on tracing the l iquor i ndus try t o the boot­
l eg iiays back to the central brain in .c.ngland was one 
ot tne moat remarkable pieces of work that hes been done 
in the Treaaury. 

Mit. PAUL: I wonder if "e couldn 't use Sammy on this 
job . 

MK. :>ULUVAN : I think Stewart is perfectly honest. 
He is very able . I think what has happened to Stewart -
and I h.llve aeen it over a period o£ the last four years -
he has become more and more a champion of the status quo 
und he cnanges his way of doing things. 

H. M. JR: I t is too bad that somebody waan ' t up on 
the nill, if they knew t his. 

Jm. SULLIVAN : Well, I talked with SteY~art before be 
went up. I thought he 11as right enthusiastic. I aon ' t 
think he waa, up tnere . 

H.M.JR: Well, I know Klaus ian' t doing anything be­
cause I walked back with him f rom the luncheon at the 
Preas Club. If you want to turn somebodf loose, there i s 
somebody to turn loose. 

Mk. SULLIVAN: well , let's wait until af ter tomorrow 
on that. 

H.U. . JR: But then let' a get this thing, ~cause I 
don 't want to end up here in the Treasury leav1ng the 
thing in as bad a mess as I found i t . 

1m. ~LLIVAN: There isn' t an1 mesa at all. 
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E .~. JR: I am talking of the fi eld - toer~ is a mess. 

~a. SULLIVAN: Yes, there. It isn't the same kind 
of a mess, by a long shot. It is a situation that can be 
very markedly improved. 

H.1. JR: And those people who like to have a drink 
in moderation, t he way the thin~ is going I will make a 
forecast; they are just making 1t possible for the 
Prohibitionists to come right back. 

JL~. SULLIVMl : I have been trying to tell t hem over 
there for two weeks. 

H . ~:. JR: The wnole thing is set up for these people 
to come back and do the same thing they did in the last 
\',orld 'o'.ar, see? 

Mh. PAUL: Let ' s rally. 

H.M. JR: I like to have a drink. 

lt.l.U. WHITE: He said "in moderation." {Laughter) 

~. PAUL: Let ' s be immoderate about our moderate 
drinking. 

H .~. JR: The t hing is being set up for these people 
to come back, and so forth and so on. 

MR. PAUL: That is Pight. 

MR. :)ULLIV AN : I am in thorough accord. 

UR . PAUL: There are a lot of other things that tie 
into that, too. They have had to prohibit the soldiera 
from drinking on a lot of the trains . They won ' t serve 
it to soldiers. 

H .~. JR: We!l, anr-ay, you had better spend the next 
twenty-four hours fairly actively. 

Regraded Unclassified



110 

- 14 -

MJ, , ~LL1VAtl : I agree. 

ki. JJ .• J R: How far did I get? 

iL\. lJLOOGii: I h.ave nothing apeoial thia morning. 

K. ii. .JR: Do you have anrhing to contribute on ti:J! 
liquor thing? John would ge that, normally, wouldn ' t 
he? 

ftl.o, , BLOUGH: Yea. 1/oe han a little information -
1 t hink John probably has it, anyway - about the length 
of time liquor was held, the amounts which would be forced 
out at v~rious stages, and so forth. Our boys think it 
ought to be leas than four and a half years, in the light 
of the supply situation. but I will gin you material on 
that. 

!.U-. tillS: I have nothing, except I assigned Lindow 
to work on it. 

h. il. . JR: \'fnen will that be ready? 

Ult. hA.t.S: I don ' t think they are planning to -
sometime thi s week, I t hink. 

h .~ . Jk: but how soon? 

.tl\ . rlAAS: I c'ion • t know, 

b .~.JR: Find out, will you? 

1U\, liAAS: Yea. 

H. !oi.JR: Now, see ing George reminded me, 1 had the 
Chairman for the J:iudson Yalley drop in to see m.e, 
Dick Meyer . be didn ' t know that the banks would be out­
side of the quota. He was counting on each bank. 

~ BhLL: As a matter of f~ot , tnat hasn ' t bee~ 
announced. That will come out this week with your Cl rcu­
lare and your press statement, about ~edneeda;y. but 
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there was a l itt l e mix-up on that because Ted bAd l ead 
some of hi s men to bel ieve at these conferences that they 
would be within t he quota. Pulliam was ve~ much di s­
turbed on Fr iday. tie got a telegram r rom Ted that t he 
ba11ks would not be wi t hin the quo ta. 

~ .J. .JR: This man keyer that returned f rom the 
conference in Buffalo said notning had been said about 
it. he was counting on it. The longer :you l et t hem 
count on it the harder it will be to take i t away from 
thee. 

~. BeLL: The State ~bairman got a telegram on 
Friday t ha t i t would not be in tbe quota. The New York 
<.nairman knew i t. 

ii. li. . JR: This man had been in Buffalo }'riday and 
no thing was said. 

uu,. B~L: Unfortunat e they didn' t cover it in t he 
conference because it had been covered in the St. Loui s 
ana Chicago conferences. 

H . •~ .JR: He was qui te shocked and upset . Good man. 
he nas the wnole Hudson Valley. 
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loffi. BI:.LL: .t. telegram n nt off triday before Ted .Left . 

H. tt. JR: Thank :you, gentlemen (Bul IUld Tnompson), for 
hllllc!ling that Callahan matter. 

!LB. PAUL: I tblnk we got the r ight ansrler there. 

R.U. JR : I am satisf ied. I also got a new tecnnique . 
I go up on the farm and say that 1 will have a conference 
14onday; then everybody gets busy. They don ' t want me 
to do it - af raid I am too tough. 

lillt. BELL: I think there was a misunderstanding, 
v.aan' t t here '( V.e thought the conference was going to be 
on the contract s . 
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li .,\.JR: A.l.l right . I am delighted. 

1>\h. PAUL: Do you want anything on the contracts? I 
am having a report made . 

n.M.JR: Very much. 

t.lrt . H.US: I have nothing elae. 

bin. \dilTE: T.bere was an article in this morning' a 
~ail $treet Journal about the caning conference. It i s 
apparently made out of old stuff re-hashed, in an attempt 
to get some news out, but there is no new information that 
~as availabte. Hut i t is a f ront-page ar ticle. 

n.U.JR: Harry, Mrs . Kiotz wit! send you a memorandum 
from vsoar t;ox in which he sends a copy oi' t he l etter 
from (; rowley to Hull. 'Ihere is a lot in there about the 
troubles they are having with Lend Lease in Reverse in 
India. So ~en you take up India wi th me, I want to take 
up tnat . ~ don ' t know wnether you know about it . 

!.lli. lltll'fE : I don • t . 

rl .!A.JR: 'fhis is a copy of a iette•• that Crowley nas 
just written t o Hul l . Cox sent me a copy. i woul d like 
to have, if you are ready, a luncheon again with ~rowley 
and Cox and Lauch Currie. Just review the thing. Would 
you be ready, maybe , by Wednesday or Thursday? 

~ ~nlTE : Yea, I think it would be a good thing to 
let t hem know now so that by ~ednesday they can speed it 
up. 

Ji . ,A. Jl<: Would you be ready? 

MR. WIUTE: Yes. 

ll.M. Jl<: 
placed a caH 

If he is 

I wi ll get hli'• Crowley, then. (The Secretary 
to Mr. Leo (;rowley.) 

not there get hi s secretary (to operator). 
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JAA. WHITE : We printed some of these outlines o.i. the 
bank. Y~u might be interested in looking at a copy. 
~e have bad calla for t~enty-five to fifty thousand of 
the others , but we have stopped print i ng them because of 
the change of the Stabilization ~und . 1hia ie the bank. 
,.,e need some time to take up the t:anadian problem, the 
question of Canadian balances. 
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Now, possibly ~ednesday mi6ht be a good time to review 
tna t for them because they are in i t now - Crowley ' s out ­
fi t is in that problem, t oo. 

U,L! .JR: I can do it tomorrow afternoon. Tnree 
o' clock? 

w,, •,.HITK: That will be all right. 

H •• .t . JR: Who wi J. l come? 

J,ffi , ~4!ITE : I 11iJ.l bring two people with me f rom 
the outside. 

H.J . JR: Is deJ.l i n on t hat? 

J.lrl, ~.HITE : l:le bas been in the paat; n keep him in­
formed • . he ought to sit in. 

kh. B~LL : Sometimes I have been in . I Will come. 

l.IR. t.HITE: Within the 'l reasury. '1'bat is all - one 
f rom the Legal Division. 

li. !A. JR: 'liel.l, whoever ia roJ.lowing i t. Let ' a say 
three o' clock tomorrow 

Mil. \1HITE: Yes . 
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~e haven't heard from Hull on the French matter, 
but I presume you can take it up Wednesday to aee where 
you want to go f rom there. 

H.M.JR: Now, if we are going to have Crowley we 
want to make time. Should I aek Hull who is handling 
Lend Lease for him, and have him here, too? 

liR. VolUTE: Wednesday? 

H. V.JR: Yea . 

WR. VMITE: Vy judgaent is no, 

MR. BELL: It doesn't involve Crowley, does it-­
the French? 

L!R. v.HITE: Yes , it does, French balances, 

(The Secretary held a telephone conversation with Mr. 
Leo Crowley.) 

WR. ~HITE: I think then we ought to have a meeting 
here for about five or ten minutes on India silver before 
that meeting. I think we ought to oace to e decision 
before the meeting. 

H.V.JR: Yea, I agree with you. 

What elae'l 

L!R. WHITE: There was a meeting Fridey at General 
Hilldrlng' s office at which a number of things were die­
cussed, including two matters I would like to bring to 
your attention. 
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One ie the question of the conditione and terme 
under which the money of the foreign countries will be 
turned over. You remember you indicated that you wanted 
that turned over without any conditione and all questions 
of adjustment were to be postponed. That finally brought 
the commit tee around to agree, including the Arrr.y and the 
State Department, but they want a memorandum prepared, 
which we are preparing, and for you to take i t up with 
Secretary Stimson and Secretary Hull and the Presi dent. 

The( are in agresaant, but they feel it is a matter 
of such ~portance that they insiat the matter be cleared 
by the President and yourself, ao we will have a memoran­
du.'ll ready for you on that. 

H.M.JR: Oh, the President ien't interested in that. 
It is ridiculous. 

MR. BELL: Isn 't i t contrary to what the British 
want? 

YR. ?MITE: Yea. Or at any rate, then, a meeting 
between Secretary Stimson, Hull, and youreelf. 

H.K.JR: That is all right . We ought not to bother 
the President with a tbing lfke that. i\e ought to settle 
it. If he knows too much about i t he goes to some otner 
meetings and then he changes. 

WR. W~ITE: Well, than we wi11 have it ready to take 
up with tha. 
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There ie a minor matter, the queetion of the ~our 
Freedoms" on the currency for Germany. The1 are rather 
opposed to it. General Hillnring eai d the onl1 reaeon 
ther put it on was because you wanted it. 

H.W.JR: In the frame of mi nd I am in versus the War 
Department on financial matters, I won' t was te my time. 

MR. BELL: I would t ake them off. 

H.Y.JR: Let Mr. Stimson and hie f inancial advisers 
settle it. 

ltR. Vd! ITE: I have something read¥ on that. I will 
send rou a memorandum. That is al l. 

YR. BELL: If that is t he onl1 thin~ the1 hadn't 
settled on the currency, that would be euaple. 

R.M.JR: I mean, it is r eal ly silly--I mean, the1 
sit around and diseuse whether there should be ~Four 
Freedoms" on there or not. 
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MR. VSITE: There wasn't much discussion, Mr. Secretarr. 

H.W. JR: ~ elee'l 

WR. WRITE: That ie all. There are some other matter•--

H.loi. JR: Ralidolph'? 

WR. PAUL: I have two thinge to bring up. I think 
Dan, Joe O' Connell, and I ehould see 10u about whether wa 
ehould file a brief on behalf of the Comptroller of the 
Currency in this escheat case. Delano tbinlcs we should, 
and we are very firm-- that i s, Joe and I are very firm-­
that we shouldn't. Dan, I think, is a little on the f ence. 

H.M.JR: Do 1ou want to fol low the three o' clock 
meeting and go right into that? How would that be? 

J.!R . PAUL: All right , Well, I can 't tell whether I 
will have to be up on the Hill thie afternoon or not. The 
probabilities are I won't be. 
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H.M.JR: If 1ou won't and 1ou are here at three I 
would like to have 7ou at three so we can just conti~ue, 

MR. PAUL: The probabilities are that we won' t . 

WRS. KLOTZ: You called Delano? 

MR. PAUL: I will call him, 
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The other thing is, I am getting up--renegotiation ia 
beginning to crystallize. The1 han bed some nr1 bitter 
seasions for the last two or three da7s. George is acting .• 
more bitter than I have ever seen an7bodl act. We contrived 
to have the War Deparbunt and the Navy Department up there 
because the7 are primarily interested, We are mostly just 
interested in that one difference about putting renegotiation• 
in the tax clause, .nere I think they are going along with 
us. 

H.M.JR: You want it in the tax clause? 

MR. PAUL: We want it out, and they appear to be 
swinging our way on that. But on all other things the7 art 
swinging violently in the direction of what the newspafers 
are pleased to call "the liberalication of the renegot1ation 
provisions: and what I would call the emasculation of them. 
It is eo serious now that it may be we he.vs to begin to 
think of a veto, But anyway, I am getting up a report for 
you. 

H.W.JR: I have been sort of kept out of the thinf by 
you and John. I have never been allowed to get in on t , 
I am not saying there is an1 complaining. 

WR. PAUL: Well, we haven't kept you out, but we have 
tried to relieve you of as much as possible of the dirt1 
detail of that thing because there wasn't anything 70u could 
tell , We didn't know which way it was going. 

R.K.JR: Again, f rom just reading the papers, I gather 
that George says he thought that the Army and Navy are now 
well enough along that the1 could make a good con tract and 
didn ' t have to have more renegotiation • 

• 
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UR. PAUL: That ia on the procurement phase of it 
George wants the renegotiation absolutely eliminated ~d 
he ia acting aa I have never heard of him acting bef~re . 

H . ~.JR: The point that I am leaving up to you ia 
aa I understand it-- I mean, I know ao little about it. ' 

UR. PAUL: There is a report in preparation for you 
now. It will be in about eleven o'clock. 

H .~.JR: \Vhat ia George trying to do, atop all re­
negotiation of all outstanding contracts? 
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~. PAUL: Yes, to do the whole job by taxes. It ia 
the old war profit--it is the profiting-from-war issue. It 
ia a very simple issue. 

H.l.! . JR: Of course, I flould like to spend a couple of 
minutes on this thing; what I am thinking of, and you 
listen (Blough), is the question of making the statement, 
you see . 

WR. PAUL: It isn ' t quite ripe yet for that . 

H.M.JR: Let me just talk a minute. Could I think 
out loud a minute? 

YR. PAUL: Sure. 

H.M. JR: I think the thing baa been eo IIUddied that 
the public doeen ' t know what the right thing ie. 

YR. PAUL: Of course, when--

H.M. JR: Let me just think out loud a minute; the~ 
you rebut. Let me ask you people, can I make a forthr1ght 
statement on this question of renegotiation without criticiz­
ing the War and Navy and Maritime Commiss~on? 

WR. PAUL: Yes, aura. They have been working very 
closely with us, but they are the people who ought. to make 
the statement because they are the ones primarily 1nterested. 
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lffi. SUUIVAN : I don ' t t hink so, Randolph. I think 
the Secretary has a small interest as the head of Procure­
'nent, which does a very minor amount of the renegotiating· 
but as head of t he fiscal agency of the Government he has ' 
a much broader interest. 

MR. WHITE: He is supposed to be the Vlatch:l.og of the 
Government. 

H.M.JR: I haven't 1et gotten over what I am t rying 
to get over. .I am going to repeat myself. I mean I han 
aonething in m1 mind, and I have baa it for some time 
watch.ing as a man in the street. If the Army and NavY 
had driven a reall1 good bargain in the first place, you 
see, then we would came along with our ninety percent or 
forty percent--ninety percent excess--and would collect 
what ia due the Government. But I gathered that they 
1nade such bed bargains . 

MR. PAUL: For which they are not to blame . 

H.M. JR: It is necessary to have renegot i ation in 
addition to taxes. 

Wi. SULLIVAN : You are wrong about that , Mr . Secretary . 
They had a lot of people who had never made the particular 
things the Army wanted to have made, For instance, they 
stopped making. shoes and began making knapsacks and different 
leather containers, and they bad to get new machinery. They 
didn 't know how long it would take their help to learn new 
processes, and when t hey made t hose contracts they protected 
the~aelvea on the assumption that it would take six months 
to train the people to do this job and it would probably coat 
than a do!lar and twenty-five cents api ece. Then because it 
was on war work and the people were interested, the1 learned 
in a much shorter period and the foremen made suggestion• 
that they take this erose- cut and different savings along 
the line, and the1 found they were making it for seventy-nine 
cents. 

In moat of the instances it was an hones t mistake b7 
the Vlar Department and by the contractor. It wasn't an 
attempt of the contractor to bold up the Government, I 
think you will f ind in abaoat every inetance. 
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UR. PAUL: It is the unknown in quantit7 procedure, 

H,M,JR: Let ' s look at it from the other side, You 
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are a businessman. Frankl7, I want to aay this for busineu : 
Yfuen th•1 finally •ade up their mind to con•ert, it took 
them a little tille, but I think it was as •uch the Govern­
ment's fault on account of t he people we had here, because 
we had exactl7 the opposite number in each oaee for buaint es. 
You had a rubber man doing bueineas witn a rubber man, and 
you had an automobile man dealing with the automobile 
people. I said they would never get them do1m, but they 
finall y did; that is, after the attack b7 the Japanese on 
Pearl Harbor. That got them going. If it hadn't been for 
that I don't know as we would e•er have them converted. 
lllt the7 did final17 convert, 

You mi_ght begin, George, to look into thie thing from 
the standpofnt of production, when t he contracts were let, 
and all that, I don't know now much JOU ha•e but find 
out when the volume really began af ter Pearl ~arbor . ~ill 
you put your bo7a on that? 

MR. HAAS: Yea, we have indices all worked out on that . 

H.M.JR: Well now, when does the business know when 
thi s thing is settled? How long does tnia thing hang 
over their bead? What is the argument most likely used? 
How long does this hang over their heads, the thing of 
renegotiation? · 

Now take General ~otors, for instance , They fi l e 
their return and all that, I ehould think they could keep 
asking for an extension a.nd aayi "lie don ' t want to pq 
until the renegotiation i e oomp eted, • 

WR, PAULl We have that all worked out, pa~ent at 
lower renegotiated profi t s . The renegotiat1on ls only 
open for a year, 

H,Y,JR: For twelve months froa the time the contract 
is signed? 

MR. PAUL: No, from the time the business is done, 
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H.M.JR: I don't understand, 

YR. PAUL: Wtl~ in 1942--we will help renegotiate not 
each contract, but all the business tor a year. 

H.M .JR: Which was done tor a year? 

MR. PAUL: Yes, they don't t ry to renegotiate a contract 
basis. It would be perfectly ~possible . They do a whole 
year 's business with one company. Attar the business is 
done, I think there is a special year's statute ot limitation. 
They have t o do it within a year. So they are speaking ot 
hanging over until the present bill is passed by the Senat e. 
It will hang over tor years. 

lo!R. SULLIVAll : Many years . 

MR. PAUL: Thirty years. 

MR. SULLIVAN : You mean renegotiate after the taxes? 

lo!R. PAUL: No, this new one about carJlr~cks . at 
course, it they put t hat renegotiation after the taxes 
it will be--l don't know how many years . 

WR, BLOUGH: They never will get it done then. 

H.Y. JR: Does the question ot plant ownership come 
into thi s'l 

lo!R. PAUL: No. 

lo!R. SYITH: There is one other question coming into 
this as I remember . The Sperry people, !or exmple, make 
this automat ic pilot for about sixty percent more . 

(Yr. Gast on entered the conference. ) 

H.loi. JR: Your chair ia waiting fo r you. 

MR. SMITH: They make it for about sixty p~rcant more, 
and the Jack and Heintz people made the same thing. 
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WR. !LOUGH : It i an ' t the aame thing. 

WR. SMITH: They do make one ot the aaae things, at 
least they did, And the Sperry people insist that that 
differential should come back to them to go into research 
because it coste them that much to develop it, whereas 
Jack and Heintz just picked up the thing and went on from 
there. Well, that all gets tangled up in renegotiatione , 
V,bat is right and wrong, I don't know, wt that is one of 
the arguments. 

WR. BLOUGH: I know some of the renegotiating people 
quite well. In fact , the 'f.ar Production Board ll&1l ia my 
brother. He was forMerly in SEC and ie now in charge of 
renegotiating for the War Production Board for Donald 
Neleon . 
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MR. SULLIVAN : He sita on all the other boards, too 
the one fellow who has the over-all picture on renegotiations . 

MR. BLOUGH: 0ne thing is perfectly clear. If the 
bill as it is now shaping up in the Senate is signed, the 
head men of all the boards will resign and go back t o 
private praotice, because they are honest men who believe 
that renegotiation is necessary to prevent a worse catastro­
phe to businesa than r enegotiation ie . And ther feel the 
renegotiation is a fair and proper thing. 

H.W. JR: Roy, could your brother give me a abort 
course in this thing'? 

WR. !LOUGH: I think ht would be aa good as anybody 
to do that. 

MR. SULLIVAN: Be is the beat man in town . 

WR. PAUL: He and Dodge are the two best. podge i~ 
the Chairman of the Price Adjustment Board on which Roy a 
brother sits , He is a banker fran Detroit. 

MR. BLOUGH: My brother baa this advantage, that he is 
on all the boards. 
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H.IJ. JR: What is he, an accountant? 

MR. BLOUGH: Yes. 

MR. PAUL: I was intendinf to give ;you a little 
course in the memorandum that s now in preparation . It 
is a simple statement of the main issue. 

B.M.JR: Is Roy working on that? 

YR. BLOUGH: No. Joe O'Connell is working it out. 
Joe O' Connell has bean the technical legal man. It is 
very cmpllcated. 

H.K.JR: When do you say it ~ill be readf? 

lffi. PAUL: Ail;y ti.ae now. 

H .K. JR: I would like to begin to atudf the thing 
because I don't think anybody hae an;y--it amelle bad. 
I don't know what the right thing ia. 

MR. PAUL: The sensational story ot that Ti.aktn case 
was developed b;y Patterson a week ago today. It didn't fet 
into the papers at all. They don't carry it. It is jus 
sensational. You ougbt to gat that one terrible case. 

H.K.JR: If I made a statement, I think the papers 
have to print it. 

YR. PAUL: Well, they will print it, blt they didn't 
print much on Patterson's testimony. 

H.ll.JR: No. 

lt!R. SULLIVAN: Whet they printed on Bob's was very bad. 
It made him appear in a ver;y bad light. 

MR. PAUL: !nd they amphaahed this one remark of 
Forrestal's . · · 

H.lti.JR: Let ' s begin to get the thing. Joe is working 
on it? 
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llR. PAUL: Joe knows more about the broad picture, I 
think, than an;rbody in the Treaeur;r. 

124 

IIR. SUlliVAN: Joe waa with me 011 that fight with the 
Al'lll1 and Navy laat Januar;r. · 

MR. PAUL: He knows all angles . He won't know as 
muoh about the economics as Ro;r, but he knows the whole 
picture both f rom the legal and from the other angles, 

H.K. JR: I will get hold of him, 

KR. BLOUGH: I am sure mT brother would be available 
in case ;rou want to talk with him. 

H.M. JR: Shall I start with Joe fi rst? 

llR. PAUL: I think Joe could give rou the broad picture, 
and then ;rou could follow it up b;r talk ng to Blough' 1 

brotller, 

MR. BLOUGH: I have kept out of i t. I know a little 
about it, but not a great deal. 

H.M.JR: Wh;r don't ;rou ask ;rour brother to prepare 
a non- technical statement for me. 

liR. BLOUGH: All right. 

KR. PAUL: You might have him emphesize the t Ti.mkan 
ease, 

llR. BLOUGH: I will talk to him right after tni a 
meeting. 

H,W. JR: How far did I get? 

llR. PAUL: I woul d like to see ;rou aome time about 
another matter, some time When ;rou are free. 

H.K.JR: Tb.l.a morning? 
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llR. PAUL: This morning is the onl;v time I know I 
have. 

H.M. JR: I need five minutes wi th John. I will see 
you right after that. 

MR. PAUL: All right. That ie all I have. 

H.M.JR: I sold some lumber, and my man up there 
doesn't kno~ how to figure it. 

• 
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KR. SUIJ.IVAN : Incidentall;v, do you want that report .~ 
on the Interlocldng Liquor Direotorates1 Do ;vou went it this morn· 
ing? 

H.ll.JR: No. 

When this is over you can go back to your room; I 
will be ten or fifteen minutee. 

WR. PAUL: All right, fine . 

MR. BELL: You have noticed, I euppoae, that our 
redempt ion• of savinge bonde are getting qui te a bit of 
publicity throughout the country. I don't think they are 
an;v higher the first tan days of this month than the 
first t en da;vs of last month, but the two months together 
are quite a bit higher than they were before, but not 
alarming. Green' s statement didn ' t help us any. 

H. ll. JR: Crean? 

KR. BELL: Bill Crean. He said before the Subsidy 
Committee that if we didn't give Qyrnea hia subsidy mone;v 
the Treasury wouldn't be able to redeem the savings bonds. 
I don t think that helped any, but I do think we ought to 
begln to give some consideration t o same kind of publicity 
against redemptions, advertisements of same ki.nd. 

MR. HAAS: It ie very dangerous. 

KR. BELL: I think you have to judge what kind of 
publicity you can give. But I think the Waehington Poet 
ia pr obably r ight that we have eoft-pedaled redemption• 
now for a long time and aa7be it ia time to aay eaaethi.ng. 
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H.M.JK: You (Smith) are full of fresh Long Island sea 
air; put your mind on it . 

MR. BELL: When you returned f rom abroad, you asked 
about sending some accountants abroad, I have a couple 
who can go, but I would like to suggest that we l et three 
people go, one f r om the Treasury, one f r om the War Depart­
ment, and one f r om the GAO. 

H.~.JR: But we haven ' t been asked, 

MR. BELL: Were we to wait? I understood you cleared 
that. 

H.W. JR: No, no, we were to wait . In fact, I got 
word frc:m sc:msbody that they didn't want them, 

MR. ~HITE: I mentioned it to General Hilldring. They 
are delighted. 

MR. BELL: That is what I thought everybody wanted. 

MR. WHITE: I didn't know there was any opposit ion, 
I thou~t Jack KcCloy said when you mentioned it to hi.m 
that tliat would be fine. 

H.~.JR: Supposing you ask? 

MR. BELL: Would it be all ri~t with you if we aent 
ac:me body f rca the GAO and one fr011 the 1\lr Dep1.1'tllent'l 
I think it would be a emart move to send sateone f rom the 
GAO. 

H.M.JR: I think it would be smart. 

MR. BELL: Th~ we will go ahead. 

MR. WhiTE: We are preparing the kind of a document 
that would be our notion of the kind of document any final 
commission would want to have before it,which involves 
partly accounting and partly some other things . Tb~ figures, 
of course won ' t be accurate . They will be merely 1llustrative. 
I mention~d at this meeting that we would make it available 
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to them after it had cleared with 1ou, in order t o get 
tneir appronl. 

Now, same of those questions involve matter s which I 
think are not strict ly accounting matters. I was going 
to suggest the possibility of sending one of our men, 
probably BLl l Taylor, for a month along with th~, the 
four of them, so they could get both angles of it eo when 
they get through they will have the material for t he kind 
of report which you eventually will have to eubnit to 
some canmiseion. 

U.Y. JR: Well, you and Bell get together; and after 
the two of you get togethe~ see me. 

MR. BELL: All right . That ie all I have. 
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MR. TIJCKPSO!i: I don 't know what the ReTiew C<Jilllli ttee 
on Deferment baa against lawyers, but they have decided 
they will not approve deferments for lawyers . 

H,M. JR: Which committee? 

MR. TIJCMPSON: The big reviewing cOIIlllli ttee. 

H.W.JR: Who? . .. 
liR. THCIIPSON: The lo!cNutt committee we have to go to 

tor the key list. 

H.Y. JR: Well, I am going to have General Hershey 
coce over and have one of' those talka the way we did before. 
I thought that you and Gaston--and who else? 

MR. THCJ,!PS<!i: Ted Wilson. 

H.M.JR: We might find out how he f'eele, you know. 

MR. PAUL: Thst Lesser case, when do we have to act 
on that? 

MR. THWPSOO: r .have that on my desk • 

• 

Regraded Unclassified



128 

- 32 -

· Jm. GASTON: I eupfoae that WcNutt coJDittee will be 
out the window now, won t it? 

V.R. TH<l!PSON: They told me thi a morning it wouldn't 
be. 

H.~I.JR: I think what they have done has been one of 
the moat outrageous thingai• knowing this bill was going to 
pas• and that the pre-Pear Harbor fathers would be lowest 
on the li st, they went right ahead. I can tell from the 
people who called the Treasury-- iust as though they were 
try1ng to beat the gUll . They ca led aan after man after 
man, thirty-six and thirty-seven, with two or three children. 
I think what WcNutt did was absolutely outrageous, juet as 
though they were t rying to rush these people through. 

Jm. 1l!<l!PSON : It certainly had that appearance. 

H.W.JR: I went along wi th the spirit of Congress, 
I thought . I approved a lot of their reque sts. 

l>IR. TlJWPSON : h you may remember, the State Depart­
men t was not successful in arranging for our men in the 
Philippines to come back on the Gripeholm. One of the 
passengers on the Gripsholm told us that these five men 
were alive, three of them in a Japanese prison camp and two 
at the Dnbusy, imprisoned in the Embassy. 

Have you heard about that ? 

WR. V.1!ITE: No, this ia the first time. You have the 
names of all five? 

H.li. JR: Let's use that information tor me to write 
another l etter to Hull, 

IIIR. TH()l.[PSON: Yea. 

H.M.JR: And will you advise the families , please? 

Let me write another letter to Hull. 

YR. THan>SOO: ill right. 
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H.Y. JR: I don't think aJ letter-writing to Hull 
hae been Tery successful. 

(Memorandum of Report from Mr. Irsy on Nr. Robert 
Nathan dated December 1, 1943 handed to the Secretary 
by Mr. Thompson) 
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c~erator: 

HllJ r: 

o.,rra tor: 

HKJr: 

Leo T. 
Crowley : 

C: 

H::Jr: 

C: 

H!.Jr: 

C: 

H!:Jr: 

Jr : 

~{Jr : 

fl: Jr : 

C: 

Hi·:Jr: 

C: 

Hello. 

Mr. Crowley. 

Hello. 

Go ahead. 

Hello . 

Hello. How are you? 

Fine. How are you? 

nne. 

December 13, 19~3 
10:32 a.m. 
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Leo, it it's agreeable t o you , I'd like to have you 
and your two young men tor lunch again about Wednesday. 

'rlednesday , noon? 

Yes. 

What time? 

Around one o'clock? 

r1ne. I'll be glad, and.I'll aFk them t o come too. 

And one or the t hings I .-ant to take uo ls this 
oueetlon or silver to India. 

Yeah. 

Lend- lease. 

I see. 

That's one ot the things. 

All right. 

And then - uh- just sort or bring myeelf .uo t~ 
date and see 1t we've made any or ogrees. 

nne. '<e'll be ther e At onp o ' clock, '.>edneeday. 
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You bring your two young men. 

That ' s right. 

I thank you. 

Thank )'OU . , 

• 
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Genfral Lewie 
Hershey: 

I!!~Jr: 

H: 

i'ltJr: 

F.: 

:c:Jr: 

H: 

H!IJr: 

H: 

H!~Jr : 

H: 

H!.Jr: 

H: 

H}.Jr: 

H: 

December 13, 19~3 
11:00 a.m. 
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•. .. that tollowa the eo-called Bellamy Committee. 

Well, look, General - do you mind it I interrupt 
you? 

Not at all. 

'Aould it be asking too muoh it you coul d come over 
to see me? 

I'd be glad to. 

Could you do that Wedneeday, around ten? 

I think eo. Let me check it. I ' m ouite eure 
I can, but I can check it in Juat a second and 
I'll let you know. I'll - I'll be back on in 
Juet a seconci. 

Right . 

(Aslde: what about Wedneade.y , at tent) That will 
be very fine, Mr. Secretary. 

'iell , then if you ' d come over, then I ' d 

I 'll be there at ten o ' clock. 

I'd apnreoiate it. 

Right . 

Thank you . 

Yee, elr. 
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ALCOHOL TAX 

Present : llr. O.eton 
Mr. SulliTan 
Ill'. Smith 
Kr. Ire1 
llr. 0' Connell 
llr. Thompeon 
)ira. notz 

.. 
Decellber 14, 1943 
12:00 noon 

H.W.JR: On this business about our relation 
with the liquor indu.stey, aee? (Sullinn) 

Come in, Joe. (O' Connell) 

Irer had a repor t here which he made a!ter re­
organization o! Jlcohol Tax, but he said he never could 
get it berond the Commissioner, Helvering, because 
Helvering didn ' t approve of it. Jnd I am asking him to 
be available f rom a quarter to two oni and 1 thought at 
that time he oould dump it into rou.r ap. 

WR. SULLIVAN: I don't think I have ever heard it 
befor e. 

H.W.JR: ~1• there it is. He said as a r esult 
of a month' s atudf, the Commissioner held hearings on 
it. 

WR. IRE!: Tea. 

H.M.JR: It is the immediate thinf that I amworey­
ing about, JOU eee, and that is our re ation opposite 
the Congress and the industry and the public. 

IIR. SOU.IVAN: Particularly the public. 

H·.M. JR: Tea. Now, are you going to have ! or me 
at one o' clock a summarr of what JOU think or what the 
Commissioner thinks can be done--a what shall I a~? 

WR. rut.LIVAN: A cour se o! action to remedT the 
black market? 
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H.l!. JR: Yea. 

MJ:t. SULLIVAN: We can tell you Tef'1 readily. 
There are cases being made all over the countey, some of 
them being presented to grand juries right now. 

H.M.JR: I mean, what positive aotion we could take 
or recommend to Congress to oorreot that situation. 

YR. SULLIVAN: ! vigorous prosecution all over the 
country, preferably with the big fellows, plus cutting 
back from eight to five years. 

H.M. JR: lhat about this latest suggestion of 
George ' s to make the tax progressivel1 higher if they 
keep it in storage? 

J.IR. SULLIVAN: I don't think that will do the job. 
I'd rather get it out . 

H.M.JR: Well, can't you, between now and by one 
o'clock, have it on one page what we think we could do? 

lm. SUU.IVAN: Surely. 

H.M. JR: .And I dm' t know what Berkshire recommended. 

J.IR . 0' COIINELL: He didn't make any recommendations 
other than he said they were making oases in connection 
wi th violations of the revenue laws all the time. But 
it didn' t seem to me, just reading his testimony, that 
he was even suggesting that what they were dol~ was 
the solution of this liquor situation. Liquor 1s being 
diverted--and in many cases in perfectly legal fashion, 
as far ae the revenue laws are concerned--and is not 
getting the distribution that we would wish to have; 
and it seems to me, also , that if you reduce the limit 
past which the liquor can be held in storage from eight 
to four years and turn loose a hu'ndr.a and fifty million 
or so gallons of liquor, if you don' t do &Dfthing else 
about the distribution, mf guess is it would disappear 
as quickly as it would take the few people who have the 
limi ted abili~ to b~, to get hold of it. 

When you get- into a short-supply situation, they 
rat ion. State stores aren ' t even getting their share of 
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Whisky being sold now, because it is more profitable 
to distillers to sell to non-monopoly States. 

MR. SULLIVAN: They are rationing what ther get. 

MR. O' CONNELL: Yes, but I don't think the simple 
release of more whisky from bond would tend to answer. 

liR. SULLIVAN: No doubt in your mind that it will 
improve the situation somewhat, ia there, Joe? 

MR. O'CONNELL: Yes , there is serious doubt. 

H.V. JR: Certainly, between you end Hannegan and 
Berkshire, I am entitled to get a constructive program. 

liR. SULLIVAN: You certainly ere. 

H.M. JR: And I am going to insist on it. 

MR. SULLIVAN: You should. Incidentally, Berkshire 
will be here. He has been in bed for the last several 
days, but he is coming in for this meeting. 

H.M.JR: We ' ll have it about a quarter of two. 

MR. SUIJ.IVAN: Fine. 

(Mr. Gaston entera meeting) 
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H.ll. JR: I am just putting everybody on notice that 
at a quarter of two I am asking from Sullivan and Berkshire 
and Ha1111egan a positive program as t o what can be done 
on the liquor situation, see? 

J.!R. GASTON: Yes. 

H.Y. JR: He said Berkshire will be here at a quarter 
of two. Have you marked his testimoey for me? 

J.!R, O'CONNEL: Yes, I have. (Hands to Secretary 
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record of testimony before the Senate.) It is a bigger 
job of reading than I thought. It is 150 pages. 

IIR. SUlliVAN: I went all through that yesterday 
afternoon, and I marked certain places and I am having 
that t,yped so you can get it all in four or five pages. 

H.M. JR: This t hing? 

UR. O' CONNEll.: That is another copy. You got 
yours (Sullivan) f r om the Colllllittee. This is the same 
testimony in a little different form. The last fif teen 
or so pages are the pa.rta you would be particularly 
interested in with respect to interlocking directorates, 
and so r orth. 

UR. SMITH: Coffelt f rom Public Relations sat in 
and made copious notes and gave me the whole story this 
morning. He could give you an awfully good round-up 
of what that whole t hing was about- -that is, all the 
high spots. I found it very satisfactory. 

H.M. JR: Well, &DfWaY• we 're on it. 

MR. SULLIVAN: Good. 

H.M.JR: Well, see what happens. I hope in t he next 
day or t wo we can develop a program. I mean, I hate 
to have somebod;y in the Bureau f eeding this stu!! con­
stantly to Senator George, and then I read it in the 
paper. 

liR. SUlliVAN: I haven't heard anything further , 
have you? 

H.M.JR: I don't know where he got this l ast thing. 

MR. O' CONNELL: You mean a progressive tax? 

H. J.!. JR: Yes. 

}.(R, O' CONNEU.: That wouldn ' t have come f rom the 
Bureau, because I think they would have opposed it. 
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H.M.JR: I want to approach this now mo:e with an idea 
ot haTing temperance--a moderate amount of hquor be 
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permitted to be bought and consumed by the people, and I 
am no t thinking of the revenue aide, eee? 

MR. SULLIVAN: In other worde, unless the situation 
clears up you will have prohibi tion again, and there 
won't be any revenue . 

H.M. JR: I am talking about temperance. 
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SOUTH AFRI C.A 

Present: Kr. White 

Decmnber 13, 1943 
3:30 p.m. 

KR. '][TE: Your reaction to this ia curious. You 
aay this seas like welshing to you. 

H.K.JR: This ia South .Africa. What you are saying 
to these people--"The United States Government says we 
will give you Land-Lease. • Now we caae along and say i t 
is an Indian gitt, give it back to us. 

Do you raember we diecueaed that thing'? How can 
you say to these people in one breath--

KR. WHITE: Oh, thie seems like the United States ie 
welshing. I didn't get that at all . I thought you meant 
this l etter was too weak. I misunderstood. 

H.».JR: No. The United States is sayin~ to South 
.Africa, "We gave this to you and now we want 1 t back. • 
That to me sese like welshing. ;;. 

KR. WHITE: That is right. But they are now sug­
gesting, in Tie• of the very large auma, that South 
.Africa might be approached to pay it back. 

H.K.JR: Look, may I talk to you a minute, Harry? 
Do you hear me? 

KR. WHITE: I hear you very well. I recollect very 
well. 

H.M. JR: Do you remember mT saying--

KR. WHITE: Yes. 
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H.V.JR: Do JOU ram~ber m1 saying I didn't want to 
go along with that and I thought you were with me? 

Wit V1l!ITE: I was. I remember now. 

H.W.JR: I think it slipped you, didn't it? 

liR. WHITE: C011pletel1. 

B.V.JR: Now, Ill&)' I refresh your memory on a<111etbing 
else? When Vr. Stettiniua was going to have to t eatif7 
and he auddanl7 !oUDd out et that time that the !ort1 
million dollars he had given in Land-Lease mostly in 
automobile trucks to South Africa--he had no authority, 
be had never consulted anJbody and bad nothing in writing 
end was out on the end of a limb. And he had sweat, 
figurativel7 speaking, rolling ott hie chin. Do you 
remember that time he came onr here? 

liR. WHITE: Yes. 

H.M.JR: And now most likely he is trying to wipe 
off--
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IIR. \\\liTE: No, I don't think there is any connection, 
to m1 knowledge. This is Currie's attempt not only to 
atop Lend-Lease but to get t hem to bring their balances 
down by paying the be.clc amoUDt. Now, who JlUt the idea in 
Currie ' s mind? It may be that 1ou are ri~t, but I 
completely forgot. 

lhen I read JOUr note I accepted it aa 70ur feeling 
that this wasn ' t strong enough, because I thought it 
related--

B.V. JR: Now that JOU remember, are JOU with me or 
not? 

liR. WHITE: Yea. I expressed that view to 1ou and to 
them, that a!ter all we gave them Lend-Lease at a time 
when the political situation was of a character which 
juati!ied giving them same gravy of this kind. ~·1•. 
however, are merel1 going to suggeet it as a posslbilltJ. 
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H.W. JRt Look, ~arrr, I think it ie intellectuall7 
di aboneet, and I don t want to han anything to do w1 th it. 

WR. ~fliTE: Yea. All ri~t I will rephrase this 
letter. I had canpletely forgotten about the merite and 
the discussion . 

H.V.JR: All right, that makes rou human • 
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roR£1011 ECONOMIC ADHIIIISTAATION 

Deouber 6, 1943 

The Hono r&ble 
The Seoreto.ry o r State 

Dear Mr. Seoretaryl 

On Nonmber 23, 1943, M.r . Lauohl1n Ourr1e met vl.th the M1n1oter 
t roll t he Union ot South Atr1ca t or an exploratory t alk regarding 
the 1ccpe or a nd procedure• relat1Ye to t he supplying or rav 
•Ater1ala by ' he Un i on of South Afr1oa as re•eree lend-l ease aid. • 
Mr. 0Urr1e haan 't preeeed t hl1 ll&tter, and ve ha•e had no further 
411ouea1onl of the eubject vl.th r epre1entatl•ea of the Un i on ba­
oauae the r orelgn Eoonomlc A41o1n1otrat1on teela atronsl:Y that 
avery effort should be made to place the Uni on of South Af rloa an 
a oa1h baeh to the tulle at extent poaal ble; and that t hla poal1-
b111ty ehould be t horoughly explored before broadening the scope 
ot reolproo~l ald . 

Aooordlng t o recent tlgurea eublll1tted t o ue by the Treaau~ 
Department, Sout h Afrloan gold hold1nga nov tota l about 8640 
m1111on (oomp& red t o aome 8222 m1ll1on 1n Auguat, 1939). Oold 
production at lll oontlnuea a t a r a te of approximately $44o m1ll1on 
per yea r and only about halt ot thle production 11 probably needed 
t o 1ettle South Atr1ca 1 a unta•orable trade b&lanoee. Ao a resul t 
of continua l ly 1noreae1ng gold holdi ngs, t he repatriation ot 1ub-
1tant1a1 amounts of aecur1t1ea p reY1oualy held abroad, etc. , 1t 
11 e1t l 11ated t~t there baa been a net oYer-all 1mnrovement ot 
11cre thiUl $600 111111on 1n t he South Atrlcan overse&e t 1nano1al 
POIH1on Iince t he beg1nn1ng or the >tAr . I n the light ot South 
Atr1ca 1a 1111ell population, theas are indeed 1mpreaa1•e flgure1. 

At a •eetlng held vl.th t he South Atrlo&n M1n1eter and other repre­
l entat1Yea o r South Africa on Novellber 6, to d1IOUII the Natter 
ot cb ta1n1ng r av •terl&le from South Atrlo& a a reverse lend- l ea1e., 
Aeelet ant Sec retary Dean Aohe1on 1ugge1tad t o the South Afrloa 
reprelantat1Yea that South Atrloa 111ght vl.eh t o oonalder paying 
cub t or all goode obtained t rom the United Statee and that tbe 
United St&tea would do 11kev1ae t or sooda obtained t rom South 
Atrlo&; and 1t a ppear• that t hla euggeatlon mat v1th eome faYor 
on tbe part or the South Afr l o&n repreaentatlvee. 

0 o P I 
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I t, t herefore, a ppeare that the lltate Pepartaant and the r oral,n 
Econom1o Adm1nietrat1on are alreadJ 1n agreement that Sout h Atrioa 
1nould be put on a oaah bae11 u to all fut ure material aid. In 
add1 t 1on, we believe that we ahould requeet t he Union Government 
t o make eettlement t or all lend-leaee a1d heretofore t urniehed t o 
u. 'l'otal lend-leaae exoorte t o South African deet1nationa t o 
date have amounted to about $1}0 million, ot which approximately 
845 milli on have been oivil1an goode. ( 'l'heee t tgu rea eomewbat 
overetate t he amount o f lend-leaae aid to I outh Af rica, since tbey 
include exporte tor the uee of the United lingdoa and poee1bly ot 
ether governmente. On t he other hand, var1oua chargee euoh aa tho .. 
tor eervioee and euppli ee to Sout h Atric&n t oroee 1n Korth Africa, • 
et o., are reflected 1n the United l1n&do• l and- lean account which • • 
algbt perhapa be chargeable to t he Iouth AtrlcRn Government. ) 

Ve teel that there ehnuld be no obJeou on to • aettlement euch ae 
vt auggeet , ae i t would merely put Iouth Afrios in t o a poeit1on 
e1~:~1lar to t hat of Canada. 

lie reoogni&e thAt on Apr il 26 of t h18 year the Iouth AtricM Oovern­
llent, 1n a memo randum t o your Department , etated that 1t would be 
grateful "1f the queetion of a retund o f previoua lend- l eaae cred1t a 
were not preesed; • and we appreciate that 1n the Department'• memo­
randum of October 6 t o t hl' South AfrloAD Government 1t waa etated 
that th1a requeat would be acceptabl e, provided an agreement were 
reached w1t h t he Un1on Government on reci procal a l d. However, in 
v1ev of the oiroumetanoea ment1oned above, we think that the Iouth 
Arr1o~n Government ma7 be willing to r eoona1der 1te position; and 
we beHave that the t1me t or ra111ng t hle question w1ll never be 
more pron1 ttoue than t he preaent . 

I reoogn1ce, of oourae, that great oare will have t o be exero1ea4 
to aaeure that neither thte propoaal no r an7 aattleaent wbloh ma7 
reeul t therefrom will 1n no wa7 be taken aa e~tabl1ah1ng a prece­
dent indioating the conditione upon whi ch we 1ntend t o .. ke future 
aettlement o f l end-l ease relatione with other governments. 

LT O:OD:ma 
co: Sec. Morgenthau 

Mr. Ourr1e 
llr. Ooe 
Hr. Oox 
Hr. HoOam7 

8incarel7 7oure, 

( Blgned) Leo T. Orowla7 

Leo 'I'. Orewla7 
Adalnlatrlltor. 
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December 13, 1943 
3:40 p.m. 

ANDERSO.'I TS . KENTUCKY ESCHEAT CASE 

Present : lfr. Bell 
Mr. Upham 
lfr.Paul 
lfr. Tietjena 

H.U.JR: How do you do? 

L!R, PAUL: lfr . Delano is heme sick today. His TeJ7 
able deputy has taken his plaoe. 

IIR. UPHAll: Thank ;you, air. 

H.K. JR : What t he hell is all this about? 

MR. PAUL: Do you want to state it, or shall I? 

MR. TIETJENS: The State of Kentucky has passed a 
statute which says, among other things, that if there 
are unclaimed deposits in banks--if no activity has been 
taken in the account for ten ;rears, that demand deposita 
be turned over to t he State. 

H.U.JR: I don ' t get that. You had better let 
Bell explain it. I am sorJ7. 

• 
I.!R. BEU.: Well, allJ" unclai:l!ed deoosits in &llJ" bank 

in t he State of Kentuclcy' for the pe rioas named are to 
escheat to the State after the end of t hat period. 

IIR. PAUL: Forfeit to the State . 

MR. BEU.: They are what they call unclaimed deposita. 

MR. UPHAM: Dormant. 

UR. BEU.: Yes, they remain that way for several 
rears. 
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H.J.I.JR: How lllll!l1Yeara? 

~. TIETJEN$: Ten years for demand deposits, 
twenty-five years for time deposita. 

H.M.JR: If they are not claimed? 

MR. PAUL: It no act ivity. 

WI. TH.TJENS: It no act ivity has been made in the 
account and no credit on the pass book. 

B.J.I .Ja: The State just seizes th~? 

UR. TIETJEHS: They are to be paid over to a 
State officer, and if the State nnte to escheat them 
and take title, then it has got to go into court after 
that period. 

B.M. JR: I have never heard the word "escheat.• 

MR. TIETJEN$: E-a-c-h-e-a-t. 

H,J.\,JR: New word to DIB . Are you fellows for this? 

MR. PAUL: Tne question is whether this applies 
to National Banks as well us State banks. And when 
the Kentucky court declared this statute was consti­
tutionAl, thereupon the ~uestion came up of an e~peal 
to the Supreme Court of the United States. A bnef 
was filed ; thereby, J.tr. Anderson, representing the 
Comptroller of the Currency; suggested, or really urged, 
the Supreme Court that it ought to take jurisdiction, 
which it has done. The case will be reached on 
December 16. The ~uestion is whether we should now go 
on and f ile a brief in the Supreme Court aa amicus 
curiae on behalf of the National Banks. 

They are very anxious that we do so. 

I 

144 

Regraded Unclassified



145 

- 8 -

ILl! , llllL: I understand this case in Kentucky involves 
the National Bank, 

~!k. TIETJENS: The Nati onal Bank challenges the 
oonstitut1onali t;y of t hat statute. 

UK, PAUL: But that is on!;y formality. The fact 
i s the wnole l aw. 

Now the banks want us to do it. They have written 
us and urged us. I guess t hey put a lot of pressure on 
you, C;y. 

iol.k. UP!iAll: On the Comptroller. 

141!. lsrL L: Burgess called me about it on Thursday of 
l ast week. 

loU\ . PAUL: Legal peopl e think that we should not, 
for various reasons. I don' t know whethe r you want to 
hear tho se cr not, 

MR.BELL: \#ell, Nat ional Banks, I suppose, feel that 
f rom the standpoint of t he Federal Government , they are 
under the Treasury for supervi si on or whatever protection 
the United States Government wants to give to a Federal 
institution. And I tnlnk the Nat ional bankers feel that 
thi s i s just another step on the part of the States 
t o get into t he llational Banks. 

And as I pointed out this morning, tbese st atutes 
usual ly carry with them the rignt to go in and claim, or look 
over, the books t o see wn&t accounts are dormant. So they 
feel that this is just another step on the part of the 
States to get in and control National Banks and the;y don' t 
think that t hat was intended by Congress, and therefore they 
reel that the Treasur;y, being the organization which Con­
gress h~s desi~nated to protect the National !lanka, they 
ought to s tep 1n and do ali they obD to f ight this statute, 

h.M.J R: I agree wi th them. 
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~. BELL: That is the way it was put up to us, 
and I think they teal rather strongly about it. 

H.K. JR: The last time you went up against the 
Comptroller ,your record wasn't so hot, bo,y. 

~. TIETJENS: I would like to argue that point. 

H.M. JR: You had better argue it before Judge Hand! 

1m. TIE.'l'JEliS: He se,ys if that case went to the 
Supreme Court there isn't any question they would oTer­
rule this court here . He says the policy is wrong. 

B.!.l. JR: That was.n' t what he said. The jurisdiction 
there was no question. Be said if you followed this case 
down there and abided by it - he said the case was wrong. 

~. BELL : I think Paul feels this is getting in 
between the banks and the State. 

MR. PAUL: For some reason - if there were something 
in the statute discriminating aginst the National Banks--
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H.M. JR: Yes, but this is a matter of policy. Playing 
in with the banks would right n~ be nry useful to us. 

MR. PAUL: If 701!" want to put it on that ground­

B.W.JR: Well, the.r will be the middleman for us on 
all these War Bonds, billions of dollars, and not charging 
us a.nything. If tha,y feel that they want to run to papa, 
and papa should help them, I am inclined to do it. That 
is the wa.r I feel. If they don ' t run to us the.r will go 
to somebody else, and the.r will get the help. 

MR. PAUL: The.r won't be able to go to anybody else. 

H.W. JR: Oh, yes. Couldn't F. D.I.C. carry the battle 
for them? 

MR. TIETJENS: Conceivably, ,yes. 

• 
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H.K. JR: Or the Federal Reserve . 

MR. TIETJENS: The F. D.I.C, couldn 't get into 
court. We are the only ones who can get in before the 
Supreme Court . 
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H. J.!. JR: Gentlemen, as a broad policy matter of having 
a few friends for the Treaaury--

MR. TIETJEN$: The only legal drawback i s that we 
have to go in on the side of a twenty-year-old decision 
that was made by ~Reynolds , and it is a pretty weak 
decision. 

l.lR. PAUL : Well, I would just u soon go in behind 
a decision of l!cReynold's. Th.at isn't the point in my 
mind. 

H.M. JR : I am not approaching it from a legal stand­
point, but from the standpoint of having a few friends 
around the country for the Treasury. 

MR. TIETJENS: We are already in the case. We have 
helped them get the case before the Supreme Court. 

WR. PAUL: Which was proper. 

H.Y.JR: I would go ahead with it, if you are putting 
it up to me--unless Bell disagrees. 

~. BELL: No, I have kind of been on the fence. 

H.U. JR: Well, get ott! {Laughter) 

J.IR . BELL: And yet I do think we owe something to 
the banks, as you say. 

KR. PAUL : I would do anything I could for the ba.nlcs 
except I don't want to go into something where we have no 
business going in. 
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H .... JR: \'iell , listen, I fight like hell. I, personally, J 
stand between. the Bank of America and ita having any branchea . ' 
1 think that 11 in the public interest. And so far I 
nave been able to win, 

M~ BELL: That is a terrible position to be in today, 
too. That i s a hot one. 

H.~ . Jk: O.K. I am wi!!ing to face it . Now, here 
is the other side were I think, if the chance is a 1i ttle 
good, let'a do it, gentlemen . 

Yrt . PAUL: All right, then. You understand that so 
tar as the !aw is concerned, and lillY policy there is in 
the law, it ia against our recommendat1on. 

!.l.lt . UPHAM: I can ' t agree to tnat, llanuolph. The 
position of the Supreme ~ourt i a the one that we are 
going to support and uphold. 

MR. ~~LL : You mean prior position? 

Mlt. UPJ:i.AI,!: Yes, the only decision there is. We are 
going to keep that $upreme ~ourt decision from being re­
versed. We are on the side of the Supreme ~ourt and the 
banks. 

IUt. PllliL: That caae ian' t it, in point, I think. 

ILR. fiJTJEliS: Kentucky oourta have the same position. 

WR, B[LL: You have two more States that have come 
into the picture. 

H.M.JR: You don't advise me not to go ahead wi th it, 
do ;you, aa a matter of broad po!icy'f Not as a lawyer, now; 
not as ~ounsel , but on the basis of ks eping these fellows 
where ;you can be friendly to them. 
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~R. PAUL: I can understand that policy end, but I 
ati!l think it is inadviaable, even on t he po!icy front, be­
cause you have got otner hoati !itiea. 

I think that we ought not to be !in ing up against 
Lhe intePests of estates except where we have some busi­
ness !ining up against estate interest s. 

Ken tucky is invo!ved in this question, and ·Yinneaota 
and Wisconsin. 
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r'l'\ Re-write b)' llr. taaton of reply to 
abidier boy who aaya the men want to come 

back to the States for e rurlough . 

. tJ.~ ;~: 
·:J~~~~~ 

~~ ~- M...~ Jf'tvt~ . 
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DEC 13 1943 

Dear Sergeant Hrab: 

I have received your letter of October 28 and 
I thank you for writing to me. 

I did tell some of the eorreapondents at Algiers 
that I hadn't met anyone who wanted to go home before 
the llula were licked, It may be that I took in too 
much territory. I waa no t thinking at the moment of 
furloucha. 

What I intended waa aimply to teatify to the 
fine aorale and firhting spirit that I found every­
where I went near the front . It ia the aame soirit 
exactly that you reflect when you write: "1:e · are 
ready and will do our job when we are called upon.• 

Certainly nobody -- no country and no people -­
could aak more than that. I got a lot of inspirat ion 
out of mf trip to Africa, Sicily and Italy and the 
aource of it waa finding out that what you aay for 
tha men of the Sixth i raored Infantry ia literally 
true of our entire ar~ed fo rcee in the Mediterranean 
theater . 

Since I came back I haYe had a large colored map 
placed in the aain entrance or the Treasury on which 
the dail7 progreaa of our forcee ie marked. I did 
that ao that ell who work in or vieit the building 
ai&ht be put into a little closer touch with what 
you of the front -lin• force a are up agalnat and what 
70u are doing. 

I can' t write to you about furlough policy be­
cauae, aa you know, it'a outaide my l i ne or duty. I 
am told , however, that right now ahortace of shipping 
apace ia the chief obstacle to rotating men on over­
aaae duty. But I can work to see that every possible 
support that civilians can give to the flchting aen 
1e liberally given, and we ln t he Treasury are t rying 
to do that to t he very beet of our ability. 

151 

• . ... 

Regraded Unclassified



- 2 -

I am immensely pleased that you wrote "I think 
we have the beet outfit .• I am aure you have, and 
that's what v;e at home think about our whole fi~;hting 
force . i',e know we have the beet outri t and that if 
we are a good enough outfit ourselves to give you 
a fair chance and the right aupport we are sure to 
win. 

I 'd be very happy to hear f rom you or any of 
the other boys at;ain. 

Sincerely, 

Secretary of t he 7reasury 

Starr Serr,eant Leon lirab, 
Hq. and liq. Co . , 2nd Bn. , 
Sixth Armored Infantry, 
A. P.O. 251 - A. S.N. 32026784, 
o/o Postmaster , New York City. 

m.r : pm 
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D1 ber 4, 1943 

I • S~cloeinc copy or t.ho lett.l' r.oei....S 
b7 S.C,..t.ary llo2'1tftu.&, which I """Uaned .,. ... 
the ~. topther wUh \he <INitt ol a 
propo..S "1'1¥· I -.ld P"Mtl.Y ..,....,Ute 1t 
1t J1lll waul.t! haft th1a cbotolaod 111 the prcpor 
quartere . 

Rerbel't &. OMtGn 
Au1oo tet Seoret.ary ol the frMINJ')' 
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WAR DEPARTMENT 
8UREAU OF PUa.IC AD.ATIOHS 

WASHINGTON 25 

::r . P.trbtl" t E. Gatton, 
A• 1,.~ n t SecrPtc.ry of tha Trcr.C1U'1 1 

':l'N e•JrY Df'w:·t -:rn t . 
~ ,. 1:-.tt"~n , D. C. 

7 Decubc>r 19~3 
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Orr r ;a-. Ga. a ton; .. ,. 

I ac r~ o; ·.;:rn!.nc !:ere-.clth t.~t" drf\ft ot th~ :"'tt.er to 
~ e ot'r.~ ~Y t.?:eo Sec;-f> t.ery .,~ ~te 'Z'rtA.aary to Serr,ea..""lt Rrt:>t. 
I h .. ve no ehrneea or a:en~enta to •urreet. 

l l ncl , 
tr.1!t ot 1 tr to 
Srt. lirob. 

Your• vPry truly , 

For ~he Di rector: 

~~"~ 
Colo•el , Cavalry , 
Ch1 (! (, Pre oa :BrF\nch. 
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TREASURY DEPARTMENT 

INTER O I'I'IC E CO,.. ... U NICATION 

secretary !l!orgenthau December 3, 1943 

Fro<l smith 

I think this is a pret~y weak reply, but you cannot 

anawer any of h is questions wi~out getting into trouble . 

You can't say that the boya should be s ent home, nor 

~hat tha troops bere should be aent over there , nor that 

seven months 1s long enough to be on the tiring line, nor 

can you agree with him tha t he has had hie share of it. 

Nor can you very handily differ with him on any ot these 

things without getting h i s dander up. 

I think our only chance ia to hope that he is s o 

impressed by getting a letter t'rom tho secretar y of ~e 

Treasury that he won't read it . 

' 1 -./" /-

- '"1 \... "' " ~ ----_, ,...-- \ 

--.... c .....,.. 
" 

, v L 

• 
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THt SECRETARY OF' THC TfiiEASURY 

WASHINGTON 

December 3 , 1943 

Deer Sor~eant Hrab: 

I hove your letter of 
refer to an article in The 
quotes me as anying that I 
to go home befor e the ~a~ia 

ctober 28 , in which you 
tara and Stripes , which 
d met no one who wa nted 

were Hoked, 

I did say that to so-. of t he war correspondents 
in Al£1ers , because tho t t 1a that all of tho 
people I saw seemed to be t ore interoeted in getting 
the wnr over than in cani ha.e , I did not offer 
aa an opinion thst all or r mon over there felt 
that way, nor as my recanm dati on that th ey should , 
I can readily underst9nd _ > homesick a soldier can 
zct otter he has been on t tiring l ine over a l ong 
period of time, I think t Army is trying to do 
overyt..>ting 1 t con to help o sltua tlon, but of course 
it la very difficult. 

It ia a groat tragedy 
hove to leave hooe to fight 
none of u o have any choi ce 
aak tor 1 t l 

a t any ol' OlU' young men 
thia terribl e war, but 
bou t tho war - - we didn ' t 

You tello~s are cortai ly doing o wonderful Job , 
You have wha t it t!lkes to ck tho rnen you aro up 
a~;a1nat, and I hope this t1pte they will stay licked. 

Starr Sergeant Leon Hrab 
Hq. and Hq, Co. 2nd Bn. 
Sixth Arm'd Inf. 
A~O 261 - ASN 32026784 
c/o New York City Poa tmaater 

Beat rogords , 
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1\ WU ••'7 II1J04 ot TK h ..... oo \be 
latorMUoa ooa\a1ae4 la J'OV leUor ot lona'ller 
11. 1 aa •1&4 \o be•• ~ a&1tov•o a4drooo 
aa4 appnoia\o J'OV ••1041 .. Wo to ae . 

1 oaa aoo...,. J'O'& \be\ all ot "" oaJoTe' 
••'7 ..ala llo\11 \be \rlp l\oolt , 1114 \be nrl,_ 
ooatao\o vllloll 1\ ltro ... ll\ •· Tov lda4Moo la 
OOIIMO\loa vl\11 \loll \rlp VII ft'7 ROb &JIIlftola\14 
lir u all. 

Vl\11 oor4lal ropr4a aa4 .. o4 vhbeo , 

llaoor olT, 

(II~ JJ. 'MI'!I'Pnt'llow, Jr. 

ln.Mlor Deooral sa. o. JeUo, 
11.1.A. , !Mater~ Uft•l• 

hJ'01Jiee4qurliN 0 

.t.lO .. , • 
o/ o Poo\ .. \or, 
llov Torlt, llov torlt. 

OU / 4'bo 
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J1l!lOS ADVOC A Til 
SECTION 

.,; ( ,' r:. 

HEAOQUARTU:S 
tutiof'EAN THEATtR Of OPUATION1 

UNfTtO 1TATU ARMY 

( )- I 

lrlr. Henry Mor~;eatbau, Jnr., 
lluh1Jif;toD, D,C. 

Dear Yr. llorcenthau, 

By ·~ ot belllted r otrlo"'\ ot .y no1l•ot in tllil-
1n~ to l'w'nioh you with tho IIUIO ond llddreoo ot our hoateoo 
at tell on the llfternoon ot Ootober 1& - here it 11. 

Lady Balrow-, 
Bruoetielcl, 
Cl oclao&nnon, 
Scotland. 

AI you will roOilll, Llldy Bllltow- 11 the w1Ce ot Lord Balfour 
ot Burlo i &}l. 

h were 0100 t t;rlltetul to you, Dr. llhi to llDd lfr. &.1 th 
tor tho r;ood haor w1 th which you lldJ111ted yourooheo to tho 
.. .rylq a l •tortune• ot our trip .. W'ttilol\ wu a ao1t pleuant ••· 
per1eace tor u. except tor the 1noonwrtience you. were aade to 
a utter. 

Sinoerely, 

t7'"'S"' J 
~':~ ??ill[ 

ED. C, BBTTS , 
Brillldier O.norol, U. S. A., 

Thutor Judi• AdYOolltl 
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lote t Tlie Secret ary uked that thie be 

l ranamit ted officially to Kr. Kack in 
Procur~unt and Mr. Th011paon did so with 
a cover ing memo. 

--

,. 
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• 
t.o.'Mr lll, 1M3. 

Doer Jlr, PUI'UII 

1\ wu ft'7 pa4 of J O'Il \ o vrite • aa 7ft 4U 
....tor 4&\e of Do-'Mr I , 1a oo-n1oa vi\11 \Ill oemce 
vlllQ 'Ill , .... ....,. ~-·· ..... n. , ..... ,. 
,.,. v.t-.4 "•'" hblio leal\11 S.moe vllea \Ill\ 
lemoe ,.. la\e,..\14 la &OOI'IllriiiC eu.rpl• 1. Y ,A , 
}lroptr\, . 

J aa &1•4 \Ill\ ,.,. ftriou M M'Mrt of \be l>oJ>ar'­
... , vUII vboa ,.,. - 1a ooa\ae\ ,...,}114 JOV ue4o 
aa4 vaN able \o aeoh t 7ft la vorldac out 7our li•OCftll· 
J ollall :pall roar l o,\er oa \ o \boo• vllo bal. \lie elolef 
NIJIO&el'KlUr fer W• ooo:pareUoa, IUI4 \bull: 70" apia 
oa tllolr 'MIIolt, aa veU •• oa ., ova . 

Dl'. !lloau ,.,....., 
...... 010 o. .. ral, 
v. 1 . Pv.\Uo leal\lt. .. moo, 
Je\lle ...... u •• 
lfuJt.UcMa, 14, D. o. 

( ..... ) !L lloJ'I'IIIMII. Jr. 
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ou.: 13 ~,j 

Du.J' H&J'J'71 

b you J'equutea, I han WJ'l tte.n to lloJ'ell 

Cl&J'ke, PUbliaheJ' of The ReooJ'd•AdTertlaer at 

South Boaton, V1rg1n1a, in reeponae to hie letter 

to r ou datea t eo .. ber 4. 

I aa encloalng a copy of NT letter t o Yr. 

Clukt . 

Slnoerei¥, 
(~tcned) H Mor&eotUil, 11. 

Secretary or the 'i'I'IUU.ry. 

The HoDorable Ha!'J'7 F. 871'4 

Ua1te4 Statea Senata 

Encloaul'& 
HEO/-.b 
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DEC 13 1943 

Dear l(r, Clarbt 

Senator Brr4 ha1 aent to •• for direct repl7 
1,our letter to hia of Deceaber 4 on the eub ject of 
~·ar Bond a4nrt111ng. I aa glad t o han tha oppor­
tunitT to clarift -r poeltlon. 

I do not and haTe not taken the poeition that 
adnrt111ng in the .. uer newapepera 1a not helpful 
to the War Bona caapalgn. It l a quite true, a1 7ou 
at ate, that •• haTe undertaken t o at~lata adTerti•ing 
of 'liar Bonb in nn1pepera publhhed in town• or hn 
tbouean4 or le11 an4 we haTe had Ttry f ine cooperat ion, 
tor which we are gratetul to the publlaher1 who baTt 
4tTote4 tl.. and 1pace to thia effort. ~. btlieTe 
thia a4Tert~1ng ha1 been decidedly halpful. 

In t aking the poaition that tbe uended Banlthead 
bil l , now pending before the Hou1t1 would repreeent 
a waat e ot public lunda, I haTe done ao aiaplJ on the 
baaia that 111 haTe been able and expect to cont inue 
to be able to obtain an adequate Tol~e and coYerage 
ot n .. apaper aanrthlng without burin& •pace in 
uq publloatiou. The great bulk of till• adnrtillng 
i a apouorea _, co ... roial a4Tert1aera, but a large 
..aunt of 1paoe ha1 al ao been cont r ibuted bT newa­
pepera. The latter claaa repreaent a a •elt-aacritlclng 
publlo aerT1oe. lhlle t c&DDOt fai l to reeognl•e 
the rreat eu nluable urlloe pertoMMd b7 newa-

rpera ana other publ1cat1ou without co•ren•ation! 
aa abo alD4M of the taot that the pr urr burden 

of tba 1ale1 effort• for War P.onda 11 being borne b7 
willlnc Toluher .. in all walk• ot llte who -~· up 
the worklnc foro•• of the t ar Finance co .. l tteee in 
all Statea ana o~ltle1. It aeeaa quite illogical 
to •• aD4 po11lbl7 deetruot1Te of the Tolunteer baai1 
on .nlch .. are oonauttlng theae cupaigoa, to eeleot 

164 

Regraded Unclassified



- 2-

out a aiugle group tor ooapenaation and a aingle and 
liaited claaa of publication• aa the beneficiariea 
ot paid adver tiaiug. 

The aubatance ot ~ poeition i1 1iaplr that I 
do not believe that buflng apaoe in a ltmited nuaber 
or elaa1 of publication•, aa a auppleaent to the era­
tell uuder whlch we han had the benefit , without coat 
to the Governaent , of the greatest advertieing campaign 
in the countrr'e hiatorr, would aateriallr affect the 
dia tributi~n of War Bonda and coneequentlr I aa driven 
to the conclu•ion that it would be a waate of public 
ruuaa. 

We hope to continue to have the effective help 
of newapapera in all co..unitiea or whatever aiae. 

Sineerelr, 
<IIPI") .tL .l&o,....-. Jr. 

Secretarr of the Treaaurr 

Mr. Korell Clarke 
The Reoord-Advertiaer , Inc. 
201 South Main Street 
South Boaton, Virginia 
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The Record-Advertiser, Inc. 

... 

PriAioono cnod ~" 

The Roc:ord·Advem-
1-.Jn-....•H.-...v .. 

...,_....,..oa..toa S. Wel.ft:<lflow• 

SOUTH BOSTON, VIRGINIA 

Decen1be r 4 , l t\43 

~.on . uarry F . qrd 
Cn1ted State a Sana t e 
; u h1ngton , · C • 

Jear Senator, 

Alon£ with the other publishers of smal~ r.ewarapers in t~s 
ot 10, 000 or lees I have be en amazed and ~o~ewha~ incensed st 
an AP s t ory from Nasb~ton dated tece~er 2 re:er~1n~ to a 
letter written by the Secre tery ~r the Treaeury t o yoii . _ 
would like t o bnve a clear un<lers~a,-,C:ing on the <Jhole Ntter . 

Last summer le tters were written t o practically every ~~sine~= 
firm in tho conmun1t1es we serve on Treasury ~epa~trrent et ationery 
which said in effect that 1t was vital to havo rebul '' ·.:a:- '-ond 
advertising every week in our pa~ers . A represonta ~ive of the Vlr­
g1n1a War C.ond Co:nmi.t t ee calle c on theoe l' irms and i ntucc;; al::out 
seventy or them to s ponsor a six :~~nths campa1<.n in ou'' two Fa: er3 . 
·::e sold the space at ve17 ~:~uch lczs than our re ;.-ular rates in 
ordel' to cooperate . Now Secretary ::or~onthau says that . Ol' .ond 
advertising in Sll'.all newspa;:e:-s Ifill not hel:,> s~ll .iar E.onds. 

Once or twice a month we receive a l£r~e packa. e of plate• fro~ 
tl:e TreaSUI"'J :'apartment for f ree !nse:-tion !n our two <~eel:ly 
new4pape:-a. ?/e have u sed these plates whenever poss1~le wit!lout 
co•t to the ooverru:1ent. Now, ac~ord1n6 to the Secretary "c are 
ju' t wasting our apace. 

?' ~•• do me the favor of br 1ng1no this letter to the atten t i on 
of the Secreta- eo that we <rill t e a~le t !~x cur po: 1c1es :n 

• t 1. • ' 

c . . 
!' • 

• 

future in regard t o i"/ar Bond adve:-tisin • 

~as to, 
·obins, f resident 
1nia Preas Aasoc1at1on 

. T. G. Surch, 1.1 . C. 
Y.ei eter, Chairman 

• A. War ~ond ComDittee 

S~<ncerely yours, 
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DEC 1 .j 1943 

Dee.r !lr. l!nerlck: 

1 think your idea of a committee to •~tend 
and puraue the "But a Bomber" campaign in the 
priaona ia a good one. I ap~rove etronely the 
flrat two n~•• 6utgeated, but think thet aoseone 
much aore appropriate than IIJ'atlt for the third 
sember can be choaen. WI idea would be someone 
wuo in the peat baa taken an active intereat in 
prlaon work. Either Yr. Bennet t or r ouraelf sa1 
be able to eu6Leat a naae. I eo auc&eatln& to 
Ted Gamble t hat he get in touch wl th you to help 
in nnt way he can. 

Inforsation I get from the ~ar Savings Staff 
a~flY confirms your atatement that the prlaon cam• 
pa gn hae been a great auoceae merely from the 
war finance aapect. I can fully appreciate that 
i ta aoclal value la gr eater and more i~portant . 
You han done a grand Job for ,.hlch rv thanlce can 
be only an lnalgnl!icant part of your reWKrd. 

1 hope to be able to make an appoin~~ent to 
talk to 1ou peraonally about lt soon. 

Sincerely, 

1,111n..t) !L Mo~otbn, Jr. 

Secretary of the Treaaur7. 

The Honorable Maury Maverick 
Director, Oovernaent Divia lon 
War Production Board 
Wuhington, D. c. 

I!EO/mah 

• 
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TREASURY DEPARTMENT 

INT~II OI'I'IC~ COMMUNICATION 

DAft 

TO Secretary Morgenthau 
DEC 13 1943 

raow Randolph Paul 

The pending Revenue bill, currently being considered 
in executive session by the Senate Finance Committee 
contains a number of amenaments to t he existing law ' 
covering the renegotiation of Government contracts. 

The bill as it passed the House contains a number 
of provisions relatin~ to renegotiation which are 
considered highly undesirable by the renegotiatin& 
agencies. The more important of the undesirable pro­
visions contained in the House bill are: 

(1) The creation of a War Contract Price Adjustment 
Board, the function of which, among other things , would 
be to review determinations of excessive profits made by 
t he renegotiating agencies; 

(~) i provision for a de novo review by the Tax 
Court of determinations of excessive profits made by t he 
Prlce Adjustment Board; and 

(3) A provision permitt ine the reopening, in the 
Tax Court, of all the cases which have ao far been 
renegotiated and as to which an agreement has been 
entered into between the Government ana tile contractor. 
(There are more than 8000 such oases, involvine about 
$5. 5 billion in refunds of excessive profits and price 
reductions) . 

The departments concerned, including the Treasury, 
have all ap?eared before the Senate Finance C~~ittee and 
presented tneir reasons for opposing the prov1s1ons above 
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Secretary Morgenthau, 2. 

described, but I am informed that , with the single 
exception of substituting the Court of Claims for the 
Tax Court, the Senate Finance Committee has shown no 
disposition to go along. In f act , although the Senate 
Finance Committee has not comvleted its consideration of 
t he renegotiation provisions ~ the tax bill, I am informed 
that t hey have gone even further than the Ways and Means 
Commit tee in cutting down the application ot t he statute 
and in making its successful operat ion, from an administrative 
standpoint, more difficult. 

~ 

For example, on Saturday the Committee approved the 
insertion in the Bouse bill of a mandatory exemption from 
renegotiation of so- called "standard commercial articles" . 
The definition of standard commercial articles is very 
complicated, and its exact scope impossible of determination, 
but i t is fair t o say that its effect will be t o exempt 
from the opention of the statute a very substantial area 
of war production in which excessive profits are being 
realized. The Committee has also removed the provision 
of existing law which permits the procuring agencies to 
adjust contract prices on any basis other than a purely 
voluntary one, and has inserted a vrovision requiring the 
renegotiating agencies to make the1r determlnations on 
an after- tax basis rather than before . (All of these 
changes were strenuously opposed by the agencies concerned 
when consideration was given to them in the public hearings 
before the Senate Finance Committee) . 

In general I t hink it fair t o aay that the bill as 
the Senate Fin~ce Commit tee will report it will be even 
more objectionable than tht bill which passed the Bouse. 

I think it is also fair to say that the changes made 
reflect a desire on the part of those sponsoring ~he ch~nges 
to emasculate the exist ing statute as far as posslble.~th­
out having to take the responsibility that would go w1th a 
'''P•••l to ''''"' tho otot.~t. 

• . -
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TREASURY DEPARTMENT 176 

INTER U FFIC£ COMMUNICATION 

OAT• D•cemb"r 13 , 
19~3 TO 

SubJect : 

Socr~tarY. 'lor: enthau 

l·lr , H 

Uoo · he food Ot!mp plan 

In reoponoe to your verbal request or December 1 I nm 
c·•h,.1ttin..; tl•e tollouin:; sta teoent on the pooe1b1lity' of using 
the rood ot~p plnn in the present emerL~ncy t or relievin~ the 
1rec~ure ot riain~ 11v1n& coste . 

1 . Poaaitle use or the food etaap ~len ao a substitute 
!or ~r•cent ~ubsl~ies 

If ~on~Teeo places a b'n on the use or subeid1ec to hold 
.:.ot:n llvin.:; ~ooto , an inflat1ono.ry price- wu.; .. &pirE.l is li:<ely 
to 'e1·elO!) cnlesc an alternative plan ocn be wori<Pd out for 
;·~11~vint: the pressure ~or >:nr;e i ncroac;eo . Su;:>erfich.lly, 
t .. e foo~ ctiiJll:> !)len m1(;ht seeo ouitul-le for thlo purpoEe , 
clnce it \JOUld pcrtio.lly relieve thP ii'I.JC•Ot or h1..;her :food 
C•lCtc on lit e oc.rnere ; 1t >roul d t ru·e otro of harclch1p ca ses 
in tho loll income croups , and the ouboidy involved >~ould not 
i e o~?ocod lly the f ar;n bl oc --in fnot, th~ food stvnp plan 1s 
uppurently oupported by tc1s 8roup. 

On clo eel' exun1nction , howevN• , t''e food ctu.1p plen c~nnot 
l·e recon·1ended ·" • a mernfl of 1·etlll' lin., lnt'la.tlon in lieu of 
. re oe!lt cu:· sidles , for t::o :J:ljor :oet.cono: 

(a) ':'he ..;reateot pr essure ~or lit-e 1ncrP-•es ie fro::J the 
:oel,.t1vel:r h1 ·1!-paid orr;o.n1zed lnbor ,;rou:>s , ;.nd thr food 
ttl.l.!:!l :>lo.n ooUld not bP e:t':f'ee t1vel!· erte !l~t-: to thete ~-rou,s 
e .. ce;>t nt prohi bitive coat . 

(b) The pract1ct,l effect ot tile inr.u_-ul•o.tion of n food 
etc np plo.n 11ould be to encourage further l eL.i Elnt1 ve pressure 
~or higher torm prices , since the rem bloc oould then advance 
tl'.e nr(;umont that the i mpnc t or h1.;hcr food .'rices Hould be 
only on t hose able to pay them. Endorsement of the !)lan uoul<! 
thus pley into t he bands of the Concren&1oM1 rnrm cr oup . 

2. Use of the rood at<nP plan to relieve ne•dy ~roups 

Sever r.l proposals tor use or the r ood atom:;> or food al lotment 
plan , pu;•portedly to relieve hardship oC\ nee result1n;:; f'rom rising 
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' ood ooAto , were incornor eted in billa aub=1tted to Congress 
before the summer recess . These billa >1er11 r evie.,ed i n 
n memor Pndum submitted to l!r . D. ',/, llell at his req\lest on 
Attu,tst 9, 19~3 . ThiS memor t>.ndum ( e oopy of 11h1oh is attnched) 
cont~ino oerta1n additional ar cumente again ot t he food stamp 
plmt ao 1ncorpor~.ted 1n the !)ropoe e~. le~,;1 olation . 
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TREASURY DEPARTMENT 
178 

INTER OFFICE COMMUNICATION .. 
DATI Au;::ust 9 ' 1943 

TO l:r . D. V. Bell 
-··ro· !'e ·i \;•• : 
•• - J 

llr . Dac~1 t end l~r. J{urp!t;r 

3ubJcct : Food Allotment Pl~n 

In l"ecponoo to your verbr~ reque•t or July 30 1•e are 
.,, ,1t"1n.: the follo1:1n:; col:lltlenta on ~ ,ro osed ro~d <-llot­
""''t .,lru. , embodle.i in the eseentic.ll:r ldent1o~~ bills 
··. ~ -:. . 31~5 b;r :le,resentntlve :.nl'ollot te of ~ndirnc.; !L ;;, 
:;1 '- ':; .. ~preaentc.tive Voorhis or Ctllr?rnic. · -.nd :; , 13,1 by 
Je~c.t:ol' .JU •ten ot Ver:J.ont . A pla~ s1r:1l:..r 1n' o:)ur~£e b\it 
· ~ ~~- 1 ' 1 t 1 ' i · · r 1 

"" ....... f'r .. _ ... ""': c 'r="v ~-o~c , a c~nto....i ttt .. 1n s. l2c.~ o·: 
.. c ..... !" :..,~-.:e ot ::~ c~.chueetts . · 

""~' , 111& il . ::t . :;u:, ::. ::. Jl~" , -~~ s . 1331 are 
-ccl.,.,c.: ~o insure fo:- e.:\ch :;>e1·con c. c,•c1f1ed .,1ni c:= diet, 
;:o t. •. tic food "llotr.~ent . I f the c.veru.;e fc..<:~iJ:; income of 
a:-::~ i.~oo..,e ~..~rou_:') 1o i!'!.euf~lc.l. ent to ~W"C'~c c.e ouclt t..11.otQent , 
t' ·' Clt't'crence l a to be modo u,> b:· " JovPl'rr.lcnt suboidy 
(.J:·.:ll'i!od l·y n ::on;;resclonc.l appl"o,:>r1t.t1~ n) 1n th~ forru of 
fooil-r.llotr.~ent coul)ons of c;>ecitlc.:t l.'l~nctc.ry v"lues , 1:hich 
,, t.Y be >tool by e l1~11:le _,ersone to buy foods at licensed 
ctn•eo , Mil llhlch are t o be redeemAble l :• ouch otores or nn 
... uth:;,rizc.,j. tt~anoi"el'ee upon ,rPce!'ltct1 n • o t\.,.f\ ':'re~eury . 

:''1r ''ills ">l'Ohi bi t rollbr.c:t cul,t1d.!.oc .. ~.d llr.!it otl.er 
.._.-..:: s!.J.!.oe . 

:'' ,. ·ill s . 1~60 u·J.t:~ori:.eo ~: c :'"o"" .,._ .. l':.ts•:-t:.tor to 
j)!M~ n focX.- stWJ' pro~t-- :!or 1•crt:~~1r."' tl.t> roo~ :;.urc~e.1P.,.:. 
_,..,:.er or el1~1.ble 1ncl.l.v1dutle t nd. 1r.ct1tutl<>na , uc1,.._ Oo:::.. oc.!.ty 
... :~e..:1 t :or porn t lon ~uncis . ::!1~1 o:e 1r.d1tt l<.uL..! c. u--e ~e!1:1eC. ue 
~' "Ce t.h"llP !'c......11 .. 1nco::e 1o !":Ot ... :>re t~o~.o.n f.:.'() yCrce'!"lt 0 Tec.ter . 
t:.c.: on J&nuar:; i , 1 ... 3~ , ~n~ not cot-e- t~.· n • : , ~flO ~ :.~ecr to1· 
~ cl n_le person, or ;1 , ~0 a ~·et-" ~:>r s... ... t.rl'l eci. cou:>le , plus 
.1 0 !'or ccoh dependent ; or r.ny 1nd1vl(;u' 1 , 50 ,erce:lt or oore 
ot w:toso t'om1ly 1ncoce is used :tor t!le .~w·ctilloe ot food . "\ 
,>rivc.te instituti on or incl.lvlCi.u: 1 1.ho l~r. intr·inc to footer ho:ne 
!or children or provides food and el.elter ~or cl1u1ble 
i~dlv1duula is nlso el1B1ble . 

The pri noipnl obJ act i on to thecs b1lh 1£ _thc.t , 11~1le 
c.~:>co•in:; to p1·escnt n pl nn for o><temUn thP ..,encrull,- , 
&ccepted f ood etamo orogrlllll to oo.ro for needy ..;rou:>s, the_r 
1·c~l e~rcct \IOUld be· to oer••i t tr.r.o .,.nd roo<. pricec to rise 
·it!. out bein • oubject to" the cri tiCla:ll t'>•·t cuch a rire ·.:ould 
~ ·~~!'ul tO the lover- !nCO:lle uTOU?D. 
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All tour bills would be 1nflnt1onary , 1n t hat t hey 
would add to the purohaai ns po>rer of indi vi duals nnd 1n­
ore .. ae the dem~.nd for food pr oductc . Unlike aubsi dJ.es 
used to stnbi l 1:.e pt·1ces of cos t - ot'-l1v1nt; i t ems , >Ihloh 
oervo an anti-inflation purpose i n t'o1•eotalli ng utlge 
incroasoo , tho rioing cost or f oods under t heoe plans 
1:ould AO elor ate deme.nda for wage 1not•eaaoo . 

There is no evidence of any unuouo.l prosont need f or 
!ood relief . On the contr ary , as indicAted by dir ect r elief 
,.:· ~ntc , the need for relief is at the l owest poi nt 1n 

:·erre . The re<.l need f or such pny:tents I.'OUld be during a 
perio~ of depressi on, not a t a time or full empl oYQent . 

':'"e food nllot:::ent plan cc.!<co no provision tor 
t·el1ev1n:-- the :>ressure of hl1;her rood coats on t 1Jted­
incoce rr~liec above the low 1ncone LTOups , v~~se s,end­
~1~ income may have been reduced by higher trxes and by 
re~uired p:•YJI!Pnts on pr evi ous oom: itment a. 

The coot of maintai ning bASic :food ~lotmenta under 
ouch a plc.n Hould be difficult to determi ne and mi r;ht 
reach n hu~e totnl , part icul arl y ei noe the oos t woul d r i se 
in ;>ropot•t1on to the infl at i on in food IW1coo ct•eotcd under 
•ho plAn . 

F1nttlly , it should be noted that a,ll tour bills uould 
involve the anomaly of m~~ing r eli ef pAyments to a great 
wt..ny persona !'roo whom di rect inoooe t~U;es are collect ed . 
.;o estimate the t the e.nnu~ coat of t:lo bt..s1o allot cent at 
.:'une 1~ rf'tn11 prices \:ould be ".' ro:r.1t~Ately 64~ for the 
~ver<~ ·o fu:.il.y of 4.1 nercono ( 19ho cenaue 1 excludi ng s ! n&l e 
'erc.o'no. : '"''·• a cny be-·eo:l~~d \titb the )b~!$. exemption under 
tl'.e '.'1otor y t ax . I t relief iS to be oxtendeoi to any croup, 
!t uould oeem that the t i rst atPP should bP to relieve it 
or direct to<es and so a•:o1d the r.<1::11n1otrtlth·e cost ot 
collectinG d1re~ t taxes on the one hand and of n~in1oter1ng 
relief on the other. 

At~o.olunonte 
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TREASURY DEPARTMENT 

INTEP O F"F"ICE CO"'MUN ICATION 

"•t' J•o• : The Bu ear. Situation , 
:len': c d1nc Jece,'.ler 11 , 19"3 . 

SWl·..1o..r•r 

~ c~·pw 'T.)lle · Al thou.::h tl'.Ct.lrr e.Jplo:~.;Jent lncrec.sed on!;r 
~-· .. Jcr~u!"'t 1; Cctobe:~ 1 tE'.ct:)l',f ro.•,/rollc ro oe 1 . f.- ,,ercent to 

'· l1t.,;~. ,t.~e~ :t, ro:f'lec~ir:~ t. ~urthct• rlne lr. c-. l'nir...;c pe:- \lorl:el• . 
wl t-:C e J,.:1Wo~.ry 19lll , nverc.. ;e \ ·ee~:l:" et•rnln..;c o'! ff'.cto1•y \ ·ortrero 
' VP 1'1 ten r.:; . 1 pel'ce:~t , -..1. cot.l_>~ r ')J ~.i th c .. n 1norea.se of 
') , 1 pel'ocnt i n the cost of livir .... . 

... ~~. .. \ol.lc n \:t~u cont rol : ~he Oanu.u1;.n Fl"'1.o~~ : .1n1otel" l n:-t ~·eel: 
, ~Hnn.l u nrt \.( ·e control :)ro. T 1 1n t•lt1cl: "ltl' cost:.or­
l1v1:.w l>O:'lu .. e: I )l't''"."1oual ,:.t vrc.ntcc't l.C l uJ1 l.:.ti:.t:'!1tO ~or in-
Cl o .... vi.C lr: l1v1n ... c~sts , ~;oulJ 1 e !.~corporattt: in tl.e b'-c1c 
\:. ~C;t !'::.toe ~ .... 10 !"~t:.t,;r 't~r.use:: 1. :oul: ~,r. ·" 1<": . ':J:c ~·I'Prn-

ent till c.,,.,t1nue its :-tto,-t to lttb1ll:c l1v1~.; c::.cts , 
:.rt.l:r t.":l"OU~J1 cu:...~1.C.1c~ , bt~t t:l~l . l\'1~\; t:-.v ;·,ue cit"..:t..tion 

!.! 11 v1n..; co~ t & ~:.?ul~ rlee :..~.:e t' n 3 .J !•cer~t • 

.; ._ .:.....J.t, 'lr!ccc : :"e t1~re' ·}:· r1s1n.; lef'r ""o:- .:r.l~~ 7:c!._ 
cot .. on c~.liOd1t'--· -:>:lees :.t:lVE'' h.l ... h.cr l.:.ct t.ee · en .. the ~Ls 

I ... .,. • t ~ ., .,. .._1 p '· 
1 ~~o;: o!' ~-- Lr..c:1c co.:.:.J.o21 tic'= n"H: 6 ~,.r: a "" · •. e r.:L.r- "' t-e e.:..... 
rc". ~he~ necr the nC. ot Sept~-::lt'"'l' . I r. th~ · eeT .. Pndcd 
:eo "nl-Pr 11. the Bl.S all- co-t::odi ty 1r.dex ro .;o oll..;htl;r to 
lo ... . S r~eroont of the 1""'20 nvt:l't.~..~c . ':' 1o rl. o \:t.s clue 1n ~t.rt 
to en U•l\1: rd revisi on in cot>.l en· co::e ce1l1n • ;>ric eo to 
co.1)cnoc·te f"or hlc;her lrl'or co,.t:r 1ti\:I'Jor th~ l·ec£1nt corl-llt.~e 
t<,;l'OOlliOn t , 

.ot:.ll trc..a.e ; :;u1.tul s.teci by et.l'l:r o:Cl•lntr.tt,c ollop;:>inc, <i.':'parto~1t 
Lo1·o 0 ! eo roce more then oet tont., ly ln llovemLet· , f•nQ t!:tP •• Ul 

rC:J•Jrt ,.d_ 1r~te:~ of sc~lea: :ror t~ e :.1ont1 roott 5 percent to 1~:! , 
t:,, eoconU. !·1 ·hect !'i _'Ul'e on rocor.1 . 
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:In ·~ otnbili znt1on procren und~r l!ec.vy l:'essure 

':Ncnt • •• el!'ie C.e:~~nC.s ror nul st1 nt1111 ,., ~0 incr • b:; 
~· o ''n1to.J. Gto•l '.lor 1•ers Unl on , c·.nd over11hel~:~i~~ Sennt:n~es 
.e;,u.'1nt1on of Stt-bll1ze.t1on Dll•ootot· Vinoon ' e otc.nd in the 
:•c1l:'Oh1 111 . ..;0 controve1•sy , t<GD.ln 1'ooua c•t • nl'tion on the "uce 
c• c.\;ili Zl.t10ll !Jl'o:;rt•m I llhlch undoubtndJ.y t'D.OOS o. Ol'UC1c.l "teet 
1a tl.o ncur t'utw•e . « B the Pl:'eonul'e 1nol'eaaoc tor h1c;her wa ·e 
r..tcc , lt 'a of inte1•est that :!'i.,'lll'PS Juot l'cleaeed by the ~ 
• ·re 'I of. Labor Stutisti cs revec.l that f not ory puy1·olls in 
... cto' tr l.<.r.vf'!nccd to a new record h.1...;h, l . 6 ~c1•cent above the 
,. ·.~ouG .oonth , t·lthou:h eoplo;;!.lont l'OOO only 0 . :? percent , 
... c l"re.tlt, s ti•1r.ted Cl"era;,.e He~'·1y ec.rr.1n··a of ft ctor" 
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• 'Uli')r .._, ... •• A t • < 
• ............ ,. " • ·p .. on-. cove\:. up o L.. nc\: ~l'ltr-t1.Je .,e~ •9 'ler-
c. • .. · ~-:c t: .P 1939 t>vel:'s.:e . (Sec C"ort 1 . ) · ' u • , • 

.Jtcel t...~d. £>.uto ..... o· 1le ttct":~erc .J. ''"e t?r-... u.l i.'t. ·c de_......r.~s 

~ ..... .,, 'lr....., \l' e:.rl1e:" c..·~ounco-c:ltc thl'.t n \.:L.Ue ·1ncre"cc ~:ould 
e ~c~· .1~c~ , t' o CIC t:n1ted ... teel .:or':erc t:n1on hna for:mlc.te.:. 
•. cl!!.c !.eOL r.da , and collective 1:~~· ~>1n1n~ proceed1n;:;r t.'i t h 

.. ,..1 co.,"\ .n~· e~ecut1vee 1s e~:pected to yet under \ IJ:7 this uee!t . 
:., ~-.<...!.t1on to en incre;· se of 17 cente WI hou1• 1n the bt.sic 
ote~l ''•·vc l'ut e , the Union is rlro mll:t1n r lone list of otLer 
· c . n • , 1ncludin ; r 'Ul'.l't•ntenc1 m1ni r•1Wll 11eokly 11q;e , nnd bonuses 
~or Cl'cn1HC t<nd n1..;:~t shift 1:o1•::et•o , The hourl;r llc.,;e 1ncl'ec.ae 

~> 1 .ll.iC~;1 rr-~rooents r~n adv t.nce oJ" ne• rly 2~ !)Orcent over the 
,:,:.sun.,. l':.te , c•nd, 1f (;l'&nted, 11ould of ooul'oe rJc.ke t he "Little 
-· el" ror;.IUlD. obtolete. I n nuv •.•• cl~..; tho dOillMC.S for \tu.;e 
!. .. c•·•.. , tho b•ecluent of t~.e United Jtoel .:or:<el'a atnted thnt 

•• ·.:tre l'>e1nc. ott'.e to ::~eet t! c losrer duP t o hl. her l1v1n:; 
:.:to ·.: .10:1 tl:e ~:or':ere 'cnve clrPt.Q' suffcrec:. . In add1t1on to 
· ~';eel • o::-· ,.re .... uto..-.cl1le ; .. or~.c!~" ~lao ::t.·1c teen ~c.;J:..n.:.ir.~ 
~7-... !.nerc:..tc \ith the CIC Un1tl'" :tut?rt~~t1le ~:or':ers ot the 
., ·-.!e. .Cjl~po;o.tio!"l _ roeentl~ ~o~ .al 4e· tL . .!c , !c:loi:1ns sir:lil.:...r 
~o·• n c.t plc·nt£ or the :-or.: :::>tor Co!lpt.. .• • t~e JenPl'C.l ::otore 
: " ?rc tlcn, t nf' s.;.auller ::tcr.u ~ ct"rer&. 

In connection 1.1th tl!e rtc;ueets tor l ... ;c 1ncre .. eeo :-.nd tl!e 
c~~ccrte.l oiri\·e on the •Little Steel" !'or~ula , the contP!ltion 
iL ·•'l"e tl·o.t 11herens the l:'i ~e i n hourly H~ .·e rc.tes since Jnnuar:r 
l,ll ic limited to 15 percent, Uvin.; coats hc.ve risen ton 
v~·c~ter elCtent , On the bc.eiA of the "'Ltl 1ndo:r., livinG cost s 
elno~ Jnnur\X'y 19''·1 have risen over 23 '>crcent , end labor 
ort;t ni tut1ono claim thnt the offlc1al indelC unoloratt•.te o the 
· ctu~.l l'l.oe 1n livin~ expeneeo . 

en tl'o oth~r aide of t he picture, ho1•evcr , 1 t 11111 b~ 
"'tc-4 th~.t nvuruce 11eekl:r e.:o.rnin.:;c ''nvc increuced nuc'> mo> e 
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,.,.p1 1:• t' r.n ;1v1n~; coste duri n::; tho !)eri od covered 0,. the 
•!.1tt' e ~~~el f ormul a . . This io dut , ot oour~e , t o t!!e lon"'er 

r'·1 t ra , ncrecseo. overtl!'te !lll'l u,- c1·r.d1n c.nd t h ;:: 
~. ctO!' C tond1 n:.; to W ell the lleekl:t f)Q'/ Of f !.Ctory l:Ol'''~"~e. 

•lCI' ' .. LI'-timo cond1t i ons . It 1.111 be obrerved 1n Oh~~t - 2 
t': t 1.\'N't . .,;e l·:eel~ly e<wni nga of t c.o tory liOI•l;rrn by october· 
• :.~ . ·1cen b9 . 1 percent :>bove Janucu•y 191~1 level s 1n sharp 
~'"trr • t to n ri se.> of 23 . 4 percent in l1v1nt: ooote durin~ 
.. '" o~ lC ?Cl~i od . o 
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:Jecp.lte tl-.e l1:.11tet1one of tho "U tt1e Steol" :rorou1a 
... r". ~ · eel:1y et.rn1n~a of wcc;;e e< rners of tre Un1te~ Str.t~o 
~.eel =~:~;:>r~ot1on l n Cctober >~ere nerrly 53 percent hi{l!:er 
~ ·-· 1~ vM~t.ll'J 191J.1 , >:L1le uverc.we • eo:<ly e • .rn1n~s Gf all •• , 
-~-c e rnere i n tt.e st .. el i nduc:ry in Se!)t e::lber o;ere 55 oer-
;c •. ~ .,1 ove J anuary 191.1 1evelc , ucoord1nw to .t.eric..n ! ron 

: wteel I nstitute :!'i0~reo . 

..... ;e i nore< ee ~:ould reau~ t i n de"' nd fol' 1!1 •her steel o:>rlccc 

I n connectio n 111 th the deoand tor ltr . .,;e lncreacec bel nr· 
,_ 'e 1 '/ otenl vol•'·Prt , the United ~tc.teo Oteel Co1·porctlon-ht.s 

· ~lct.tod t hnt lt 11111 be oocpcllod to aak for 1 nore::~ea ln 
c~er1 >1'1coo it the !Jend1nt; 1mt;c t'tem. n<l 1o ..,r !'nte<1 . 'l'he 
C~r)or:•tlon o1c.imo t hat tl:e 0 l'l ntln,; Of C n l !101' 8UOe Of 17 oento 
•C!' ':>tu· ln the ht.a1c 11:·ue r• te Hould l'e>lce 1ta cnnut 1 labor 

C?'• t "">ut '11'1 :n1111ons . 

.• t ' he or.ue U mc it is po1ntrt.. out t hc t .r1crc for nc.jor 
:: ·ol proc.uctc t od::.J t.re ., e or·nc ao _>ubl1ohc~ quotations ln 
, ... ;; , t r~r~:.lt ot ce1l~ r.::;c 1-:2=-'ooet'! b:· the CPA 1n ~\:Jrll 191.1 . 
: ·.e !"'COent COC1l •(:t.ge ;,-reecent 1 c.r.d ., .e 1 o~.'00~. tlon Of the 4-t­
.:te'· , : ~ove c.1re dy cdded t o aterl ">ro <:uot1on coats , co thnt 
;r .. .:.c :lr~1ec believe even n oo!'lpro::lce 1:11..;e settle::ent ;:ould 
-;.e !oll~l'ed ; :r heavy 1n<.ustr:• . reec,re for h1 !tcr cte~l ~rice.>• . 

Subc1d;r t<.ttle continue& 

.;J.nce the Senate Ernkin Oo:1m1ttc~ t1nlahed 1ttt >:lUbllc 
''e. r1 n'"s on the House bill eY:tend1nr; the life ol: el.e c=(; for 
1 ... ontho end ollml na.tlng f ood oubaidleo, the f orm bl oc 10 
:· ~1orted to be preeai nr· f or n vote on t hlo bill before the 
l:oilday r eceoc The Senate A ·ricuHurc•1 Oorl"l1ttce l as t 11e11V. 
:.pprove<l , 10 t ~ o, 11 bi ll outlc.1·1nr; t l'e ).)r~sent millt sub?1<1:: 
c.nd l'equ1r1nr; 11 1-cent- s.- quv.rt 1noroC\oo ln th~ Pl'of.ucera pr1c" 
" "" ;:,11'"' . 
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::o• ~l:htle, Uar !:ob111zat1on Director Byrnee in a ra•1o 
.~·-·, .. ''Gt 1•oek, streaced the need ot ouhc1d1e~ 1n ' vertln-
1·,!1. a~n . ::e ott-ted th.:l.t 1f 1'oo<l ouba1d1e s { re elimlnr.ted -
• ••<! C)Cte 1:1'1 1tlli>ed1ately r1 ee 7 'rr<'cnt r eoult1n,. inn ;1ae 
• " co&t of livin_ of more then 3 pol'CO~t . He 1:a~ latel' 
.·J > •ol·teil b:f c. repreaentat1ve of t ho :lat1onul Ft.r<.lOl'& ' Union 
· 11, ~;lo'·e before the Senate Bank1nz Committee 1n onuos1t1on to 
t' e ' 'ln1 ·C of f oocl subr1d1ea . The ral•mcl'n ' Union· i s tl·.e onl:r 

• jvl' ful'o~. Ol\;nnl zntion nr>;::>rov1n:; th~ f ood 'll'ic<> 1 nC: subsidy 
, !'t • ~o~.;rc&olonal Jll£111 , hot:evor , .I.e l'euorted e.s be-1nu1n .. 
·~: ''rot oonr1a era:Ole po,ular OU?port ~or cubo1d1ee. It la ­
"'''"' c c1w;11f1oc.nt thrt Senntor Tttt, 1:ho hno .;encrt-ll;r 
y w: ...... t~1c uce ot C\1bo1Ues , recent l:~ cu~'""e"~ · tlu t c. 

,. !""" lnf'l: ~ ,.. urr.;..nr_:e - . So~e ob'"ervera ac,. u ?osc1b111t~· th-t. .. • 
.. ,~ .· ... c- · 11~ 1\,-.te!"'. · "'l.:l-> ...-1 ,1e !"or WlOtl;el~ o1.~~ !.lO. t he L"l! •·111 

... :·e :'\ ~lr.al -c.;;.1 sl:>n or. t~e o· · cl~,. G'·ert:.or.. \'hen de:::.l1:t--- ~ lt!-. 
... e c ... te .. c1on o: ~l:.e :-:•lee 5t::.b111zc.tlon Act, · · lc'! eY..>ire~ c.t 
. . e e"'~ or t"ls flson! :.~e&r . 

r·i)~~o. ; ...... l.nls~rator J on.-o e .• ,Lno1~ •c. lt at ~:ee·· tht.t • t is 
.. r. ~ . •tt .\t ~o1• Co:~cress t o decide <ot once u,o~ the subs idy 
" •• lvn , " <'olt.;r a i.;ht tcm;>er t he ljl;.l. r oo .. production :>ro.:.r lr.J . 
• cu V1c qu,ct1on 1c decided , price-control u.;cnclc£ end rcr~er~ 
o " >1. n :..ccor~1nc;ly for next year . I n thlo connection, ~lour 
t" l'r 1 ere l 'P >or ted to be hol dint. ilo1:n tl:e11• n<.lcs because of 

:• t :norrt1 111t y ov~r t he cont11lUI\t1on of tho !'lcu1· aubni dy . 

FooC nllot~ent ~lrn t o u~ o~r,1lered 
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Canada rcv1see wc~e control pror,r~ 

..• ·c'tlcoJ. 11n::;e control !>Olicv f or Oanada 11os out l ine• b 
. ., ··1 1 t ·r · '' ' , .. · .... Y •· n c or . . '- · •. ac:.enzie l.lnc las t t·oe!: . Under the ne1. 

: .• e po l1oy! the oost- of: livi ncr l>onua , 111\iel\ ho.d :?reviously 
e .• 1·. 'It e ... t..o ~.en ndjua .. :nent for eaol\ r1ae ?1' 1 point i n the 

~or'.-· ~-ll.v1 n:; i ndex , 1·1i l J. be added to c.nd bocoJJO part of 
/'• on~ '' nl.o m•t;e rates , and no turthel' bonn~ea Hil l be pnid, 
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:·p;~•·IJ.le ,!.. th: Gove!:nment 11 U continuo to ·;u1ntn1n c<>n· 1·ol 
.v r .r. ·~c . ..1e .t'i:l!e .. 1n1stc1• deolw-ed tlKt t!:e Govern:nent 

retJlVP1 tO hold the f.ll'1Ce 08il1n~ line , nd ~'U<.:'<l \/, ··e-
.1 ~ ...-c • . } 1nrt any ra:;>i d increcse in llv1n. cott" . 'ie ;ronlseC. 

• .·t, in return !or t::en• ou_,port :Jf t'1e • "lee oo111,;. pol1c·• 
~ :. t.c \:oul~~~' ~. "'· !Jo.rl1e.::~ent t~ ,t)l;. oo flo rc un~cr ;t--1ce'C ~t t;.e ' 
•. ~ ~i . :l 1'<.rl co-1oi.1tiec, so :.s to insure a.;c.1nct t..-r~culturlll 

reee1?n ..tter the .:cr . -

•':'no .=-ov,.rn."'lnnt be:.:.. ~ves" , ::t' , i: 1n' cc.1·~ •thCA.t b, ... hol.!int.::" 
, w I ~ wo 

·~e c~ct or llvin.; .-.t •ne :>resent l~v~ lt 1111 :..t!or<'. c. :.:ore 
.. e~1r.:c c. !ecunrd of the bne1e l1v1n ctt.ndnrc of lc.bor thvn 
~ , __ .ll ov1<"ed l>r the coot-ot-llv1n~ bonua" . Ho1:eve:o , 1:f the 
~Jr' r llvl.n(. choultl. r i se more then 3 v~rc~nt r.nd rer.w.1n c.t 
'' • 1 ·'lfl for t >:o consecutive raonthr , 1t 1:no 1ndicc.te·' tl1rt 
" '~V"I'~'1ent 1:oulc'. rt>v1eu t he 1 hole !'I'O,;I'I' 1 nt price control 
"J t ·,c ap.>r,.>r1nto notion . 

Conood1 t;• p1·1cea hi,..l:l'lr 

::'0 tured by rl.sl.n(; prices !or u"r•ln cn.1 C>)~ton , CO:'r>)..'.ity 
·' ;)e:: ... ·V•C. h • ,,t:"r 1 O.Eit \'ee'- 1 \ 1 t !1 • hf" Do\' Jones futures !ndeY 

re ::·1 • c. ne11 hi.;h tor t:.e ~:· .r • eri~d . T' .e BLS 1:.de:-: of ::-; 
· • • c c~ ,,<'.1 tiPs ltcs eli ~htl" h1 ·;·.•r fo'' th~ fow•tl: coneecut1 ve 

':! · . , t•!'lt" now ctnnd.e t.t the t:D.r-ti ~e pe Jo: rec..cl":."o.i ne . .r •tp "'"~ ?! 
• 1•:- , 7".!' ;>ercent cbove the /.u;u t 1;3n t•tert.. .,. . (Se• 
r• -; . ) 

.. • ec.t pr1cec rost> -,ot!cecb:!.~ in •ntlo1.wt1'>n ot c. ce1lln~ 
. •~ce on 1\l·l'd 11her.t a t the c>c.rity level , l1h1c'l i s :::: to 10 centa 
:, L•ta:1·l l.'·ove ?revc1lin" levels tor futures . Co.rn !)rices in­
arcna"d :; , 5 percent t:Ul n ~result ot the u;ll:hl': re•1lcl.'n 1n the 
-Hlln.;. Cotton pri cee , after hrv1nc dAcl1ned to V!)proY.1:nn:ely 
"'le -~v ·t•nment loCln level , roM oub~trntit lly lc ot \/eel< , ohl•tly 
:•o •lectln[:; heavier mill buy1ncr nnd tho oontinu~d rapid movement 
~ ootton i nto the Governt1ent lolln ctoo'{s . Steer pr1oes , holiever , 

l'et•e uo;>reaoed by henvy mtu•ke t incrs . 
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In o. move to ease t he fe ed eitu~ t1on t he t:ouea vo•ed 
1 t : .~ '· to •ler ml t duty- fre e importntl on ' ot 11 vest~cl: ;nd 
.• o·a1.t :r feed for 11 period of 90 dryo. It 11uo dl oclosed t hot 
;•: c. lee o! feed 1:heut :!'roo Ju'ly 1 to lco•te:~ber 30 ru:1ount~d 
. , c.laoct 1"9 million bushels , a nd t lw.t the Corporcct1on n011 
,:.nc only S7 million bushels . Durinc this !j-11on th opr1od the 
:;: .''ll'C1'C!sod 71 million bushels , or llhioh nlmoot ~.1· millions 
~ "e ~ron Cc.no.de>. 

All-co=oa1 t;r i nllox 1'1oee 

:-:. "'X... •• ll- co=on1 t:· in<'. ex in the I:Pe' : enle<' Dece::aber l• 
1'0 o . ~ erocnt to 102. > (1926- lOO) . ''i;her ••lee~ for live­
-~: .. , '~!"'er , tnd co::..l \Jere lc.r:rl;r :t•ec~na1ble tot .. the riroe 
~ ~ ~"'e ir.dll!>: . Price ce111n~e on col t.nd co·-:~ i:ere t•e ·;! r:ed 
,:: ""' to co.1_oencnte for the hl!;her 'lr.bor co•tc entnlle<l in 

·• a•ccer,t co••l-w~e C.,'"Tee::>en~ . ~·,e 1ndex is no;: onl:· 2. 7 "ler­
cer.: "', ,.,t' t!-t·t o: the C·:n•reepondi:l!; \le•·!: l\,;.et ye r , but !t-is 
?,? . 1 ;lel~e 1t c.: o·1e the :>re-i·Icr level or j'.u_-uPt 193(1 . 

"otl.i thotcndi nz t he 1'ecent cdvnnce , the nll- ootlmod1 t y 
1nc'e:: '"'c oholln 11 levellnt: tendenc:r 1'01' tho !'~-&t five months . 
( ... ce C' nrt 4 .) On the other lund , tho bnaio oot:a.':1od1ty index 
:•o c ..,1'tiauttlly until the •nil or Oeptombor br1'ore levelincr out . 
. LHl·ouc;h h1~hor price A f or l'tlins L'nd 11veetoo;t • ended to l'nise 
~~ ~ level or the basic index dur1nt,; the summer months , the 
1 ~~luence of t he Be COm:JOdi tie 9 _,n the nll-COoll:IOd1 ty i ndex 1-ll'.S 

,:rset b)• deal1nes i n prices <'or 1'rech t 1•u1t r nnd ve:;et ables , 
• • in other prices •·:hic:t are not included in t he baoic 1nc!e:t. 

! n :•eoent Jlont ha r-rnin prices lu-vt~ con• inu~~- to rise , but their 
.., ;;.v noe lw.o been counteracted by lo> er ;n•icea for l1vestoc:t :.nd 
~-~~o!'! , 1.1th the result thnt both p1•1ce 1n·'creo luve bPen 
:-•lc t1vP1:• ctnble . 

Stock ,rices rioe :u~d tr:.dln~ c.ct1v1t;- lncreroee 

roll~>.int:: up the 1::~.:>rove::aent t:!•tch ,.ot un-1er ny ~ t the 
lle l n in' of the CIO:tt h stock price • &h~l:ed further fil!i nS l est 
\'eel: on lncreo.sed t racll n:; vol ume . .n.t thP cloee on Snturdcy 
':'iCPa 1:ero ner rly 3 " eroent hi cher thnn 11 11eel• e~.rlier nnd 
1nt1u~tr1nl ctoolts s tood at the hi r;heot level since r:ovember ~ . 
( 3eo Chnrt 5 . ) Trad1nc vol Ullle on ~ledne•dl'y ~ose 1:ell nbove the 
n1ll1on- ohure mnrlt for the first time s ince l.o•tember 9 . 

T1 l't of ~ n early :pes.ce 1n Euro?e o.ppoa>•s to have o.bnt~d 
r•-,eHhat ' ~~1 th o. consequent lit't1nc or recant presou;e on ,, e.r 
ttoo•·a. At the s rune time brokeruse c11•clea 1•eport t .nt the 
cuato~nr:r yer r-end tax eell1ng hlls bePn li~hter and is endlnc 

• 
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e.rlier thM u&ual . Durinc the week it 1. ne rcvec.led thnt the 
1 ort lnteroct in the mnr'-et at the end ot t:ovember ro•; to 

~; 0 /)JI) chr.reo ,trorn 729 , 000 sho.reo at t he end or octob~r . 
·e oh.,rt i nter est in Amer1ct• n Distilllnc Company eht'.r es , l'f:ioh 

'".ve hl\d n oensat1onPl price ri t e in the 1lo.ot tllo mon ths 1n­
~l'C' oe..'l nbout 12 percent dur1nc the lllonth to n totnl of ' 
ll , ~!•o oht ren. 

186 

: ·~\· ,,,f'r de"lo.rtment ct ore salea t"O'"'e J'1ore t hl'n seo.son.:tlly 

:lo;.c.rttlent store soles in ::ovember uer~ heavily stioulat ed 
·· tl'~ e rl:r Christoos sho;:>pin;; rueh t>ne\ rooe core than eea~oncll~· 

.-.. " c~nsequPnoe, the !"ml adJ usted 1nde: or e lP& rose 1n ... 
·· •; '~'·"r ~o the second h1cheet le•tel on r~cord t t 1!;':, ne co!:l-

.rc.! :.i t h 140 in the previous month . Al t !lou.)l stlpe d:?: ed c. 
~ to .: r:~ sht.r ~ ju:n;;> in the t:ep·~ en led ::>coe.uber 4 , the ::;aln ovrr 
'··-• :·eG..t' 1 11 levl'l nar:·owed to 7 P~'ro nt from 13 percent in the 
_ r•v1 >ua wee'' . (See Chc.rt 6. ) I n vi ell o f the he< vy volume of 
:::~·1ft 'r c sh0;>!>1n;; ' lre~ay coopletet! , ~· 1r.a o·ter ro- r - errl1er 
:c·1ele in the r emuninG !)re- holi d(oy l:ee'(a mcy enc11~- oho1: 
~11:-tl:er n rrouin., or nc t uc-.11:· decline , but n record volume 
! l~t•ineeo tor t he season now neem~ oaourocl. . 

!\eoonverai on problems rcceiv1n incret sod ut tentl"on 

Tl\n easi er su)ply si tunt1on n"~' aevelopinc i n ouch 1 '>portnnt 
1 t ic -:~nter1nls o.a steel , copper end rlwJinum, r nt1 cut-bac!:s in 
Ol'r'Cl'G f or COI•t ~in tY!>CO of tlili t nry 01Ui pcoent,i s tew"1n;; to 
'•1 ·:ten i ntereot in r ec onvPr aion "r obl•"'a . In vle:· of t he 
.. . -;t ~ "in; role >:hlch t he r •>to:1ob1le i nduatr:• 1o e::prcten to 

rl :r 1n the pos t - flC>I' eeon.o;:ay , :>t.rt1eul:..r i nternet .:.ttache~ 
"J ~ro:.1e::1o con ... ron·~ .... .. the E•uto:aobile a. nut"-ct~~':"ern t.n:!. t~elr 
1 ~.: io:.t~~ plM a for t he fUture . 

Lact 1:ee:: t he chair.oan ot the 'if'n•rrl ::otora Cor,o:-a tlon 
otc t~cl t hr t his co:1;"any 1s !'l'eparPd to epenc! .•·oo c1ll1cns i n 
e<:•J1!l?1nr; the oomnanv to meet n noat-•rr r d11:11 nd preJ.lcnt~d 
?n t~r bne1s or nn annua l nation~l 1no~~p ot '11)0 billions. 
~lo• e:<~nn<a ture ~;ould cover cost of r econ•reroion ~<nd rctool1nz 
' " !' pevce-t1me production , and adnptnt1on of pre·pnt equlp!Jent 
to the l nteot technical developments . The pree1c'ent of the 
'hr··alor Oorpo1•nt1on r ecently e ~t1mat oll reoonverrion costs for 
his oomnnny at )115 m1llionA, 1nolullin.:; ~1!0 m1lli,no tor 
Yt•ri ria inventories, nnd :12 m1111one fo1• clevelop1ne cl.eal er 
or .;rn.l znt1on , nd onlee promotion . L11teW1 ne the cost of • 
>'t o ~· vol•t i n,. the Paoknrcl. l!otor Cc.r Company ;me ert1mcted "' 
lo •.•1ll1ons by a com!)tmy off1o1nl . 
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~··~ Ci• nero.l I:ot ors Corporation 1e c.lreo.·:y r~;JQrtcC. to 
• ··c l.,.cp~ . n or-'.er tor sooe r.a.ch1ne toolc for poct-11t:>r 
'elJ··· ,. .. , ov~>n t hou:;h ~:or't cl'nnot be OO l'r1ed out o.t the 

. 1.~ , ~ ti'le l n viet/ of \/~.r- t1me 11.,1tl' tltJns , Eot/ever , 1n 
··lo' ~ the otec.d:: decline 1n th@ rnnoh1ne tool i ndus t r:r • s 
• ~··lo of or1era o1noe the ouJn:ner of 1942, the t il:lc oay 
" t be 1'1'1' off tfhon t1orlt on m~.oh1ne tools f or '>onoo-t1me 
. ,·uct1on mry l.c ;JOSs1bl e . Aocol•<Un.; t o prol1m1nc r y dntu , 

· • • . tontr of lltoh1ae tool~ 1n Cctober ohlllell n f ur ther 
:i11r or ll )Ol'Cent , and the bt.OltlOC Of unfilled orders 

• •h,. n·• or tl.!' month ~:11a only about on~-fourth or t he 
• 1·· 1:1·2' e. ·~ . 
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FROM: 

TO: 

DATED: 

NUJIBER: 

PARAPHRASE OF TELEGRAM RECEI VED 

American Embassy, Bogot a 

Secretary of State, 'llashingt on 

December 7. 1943 

2247 

SECRET 

I t is my confident belief t hat the Government of 
Colombia as constituted at the oresent t ime will effec­
tively cooperate with us in adopting measures against 
inimical activities in Argentina such as t hose contem­
pla.ted in the Department 1 s circula r tel egram of 10 p .m., 
December 4, 1943. In the past Carlos Lleras Restrepo, 
the IUnister of Hacienda, has given adequate evidence of 
his desir e t o take . effective steos against Axis int erests 
in Colombia. and, on the ground that Ericsson i nterests 
may possibly have some i ndi rect connection with the Axis , 
oe, as a member of the !funicipal Council , is actively 
suooort ing Aut omatic Electric Company as against Ericsson 
interests, according to information r eceived yesterday . 

LANE 
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FROM: 

TO: 

DATED: 

!lUMBER: 

PARAPHRASE OF TELEGRA.~' RECEIVED 

li!EMBASSY, LIMA 

Secretary of State, Washington 

December 6, 1943 

1590. 
SECRET 

196 

Certain of the controls referred to in the Depar t ­
ment's circular telegram of December 4, 1943. oarticularly 
in regard to Proclaimed List names and Axis nationals as •• 
reported in the despatches of May 25, May 29, July 7 and 
October 30, 1943, nos. 6931. 6970, 7290 and 8218 resoec­
tively, are already being exercised by the Government of 
Peru in regard to all countries, including Argentina. 
Control is being exercised on merchandise transactions 
as wel l as on r emittances. 

However , we doubt that t he Government of Peru would 
take paral lel action as regards blocking Argentina even 
with reference to the Banco de la. Provincia de Buenos 
Aires and tbe Banco de la Nacion Argentina or other 
Argentine entities not included in the Proclaimed List . 

The Embassy, on the otner hand, is inclined to 
believe that there would be no serious object i on on the 
part of the Peruvian Government to publicly announcing 
its opinion that such measures taken by the Treasury of 
the United States are considered necessary and justi fied 
for the security of the hemisphere . Furtherem?r~, we 
believe t hat a discussion with Peruvian author1t1es on 
the subject would very likely serve as a timely reminder 
that economic warfare is still a highly important 
activity and that in view of the fact that the cont rols 
as stated in the Department's cable would be applied in 
such a way as not to interfere with legitimate commer-
cial tranea.ctione in this hemisphere, the overall result 
would be wholesome and not injurious . 

PATTERSON 
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FROM: 

TO: 

DATED: 

!IUHBER: 

PARAPHRASE OF TELEG!Wl RECEIVED 

A.J.1EMBASSY, RIO DE JANEIRO 

Secretary of State. Washington 

December 8, 1943 

5633 

SECRET 

197 

Reference is made herewith to the Department ' s circular 
telegram of 10 o. m., December 4, 1943. 

It is considered improbable by me th~ t the Governuent of 
Brazil would agree to take parallel action or publicly endorse 
the plen fo r the following reesons . 

1. Under the terms of the existing commercial treaty, 
the Bank of Brazil's credits with the Banco Centra.! in Argent 
~ount to $32,236,000 and of this amount $20,166, 000 is blocked 
and can only be used for purchasing surplus commoditi es in 
Argentina. 

2 . The count.ry still has a favorable trade balance with 
Argentina. 

3. Brazilian textiles and other products have a very 
import ant outlet in Argentina. 

However, it is my belief that a cl ose control over the 
::ovecent of funds for other than commer cial transactions will 
continue to be exercised by the Bank of Brazil . 

Favorable publicity will be given here to the announce­
cent of our cont rols over Argentina funds and approval would 
1lrObH.bly be expressed privately by t he Government · 

CAFFERY 
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FRO}!: 

TO: 

DATED: 

NUHBER: 

PARAPHRASE OF TELEGRAM RECEIVED 

AMEMBASSY, SANTIAGO 

Secretary of State, Washington 

December 6 , 1943 

2044 
SECRET 

We refer herewith to the Department's urgent circu­
lar cable dated December 4, 1943. 

It is not felt by me that Chile would at this time 
take parallel action with the United States in blocking 
the Argentine. The following is the basis for my 
opinion: 

(1) The Chilean Gover nment's executive branch 
undoubtedly lacks legal authority t o take such action 
at the present time and until the controls legislation 
is enacted . 

(2) Whil e probably suoerficial, the Chilean 
Government's present atti tude is one of economic rapproche­
ment with Argentina, the implementation of the agreement 
for the study and resolution of the feasibility of a 
customs union which Foreign Minister Fernandez signed 
while in Argentina being the l atest manifestation 
although weeks ago the Foreign Minister told me personally 
that this is a mere gesture to gain time which is borne 
out by his failure to aoooint a Chilean com~ission for 
three months and then after an editorial attack by the 
Buenos Aires paper LA PHENSA. 

Furthermor e, it is not felt by me that Chile would 
make a public announcement that it bel i eves that the 
~easures which the United St ates has under consideration 
are necessary and justified for hemisoheric secur ity . 
The following ar e the bases for this believe: 

(1) The Chilean Government's attitude has thus 
far been to studiously avoid any endorsement of the 
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American Government's economic warfare activities. 

(2) No publ ic statement was made by the Chilean 
Government with respect to the Hull-Storni exchange of 
notes and little or no editorial comment thereon was made 
by the Chilean press , with the notable exception of the 
Communist daily EL SIGLO. 

In general i t must be kept in mind that in spite of 
effor ts on our part to encourage the Government of Chile 
to implement the Washington Conference, nothing has been 
done as yet although the Cont rol Section of the Economic 
Project which wil l provide the President with authority 
to implement the conference may soon become a law. 
Meanwhile, the Proclaimed List has been quite effective 
in Chile and through the unofficial Embassy-Chilean 
Consultative Committee has had a certain amount o! 
support . The operation of a black list has never been 
protested by the Government of Coile. However, the 
Government of Chile has continued to purchase from 
Proclaimed Listed firma and commercial relat ions with 
the Axis have never been severed. Past hist ory contains 
little which would indicate tnat we will now be publicly 
supported by the Chilean Government although i t must be 
increasingly aware that other Latin American nations are 
taking direct action aligning ~hemselves against the Axis . 

It is felt by me t hat our best chance of obtaining 
the Chilean Government' u :•.!-'?Or t would be for me to 
announce to the Foreig~1s~~r that this action will 
soon be taken by us and that since the action is designed 
to hamoer the war efforts of the nations with which 
diolomatic rel ations have-already been severed by Chile, 
we· are glad to afford t he Government of Chile through . 
this advance notice an opportunity to consider expre~s1ng 
public a.pproval of our action or taking parallel actlon 
or both . 

It is only natural that Chile, because of contiguity 
with Argentina and cer tain delicate political ~d co~mer­
cial r el ations would hesitate to take any act1on wh1ch 
might be i nterpreted as against her neighbor and conse­
quently likely to be a pretext or a focus for trouble in 
the future . BOWERS 

• 
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FROM: 

TO: 

DATED: 

NUMBER: 

PARAPHRASE OF TELEGRAM RECEIVED 

AKEMBASSY, MEXICO CITY 

Secr etary of State, Washington 

December 6, 1943 

1214 
SECRET 

The Depart ment's circular telegram of December 4, 
1943 is referred to herewith . 

The matter has not been discussed with the Mexican 
Government by me, in accordance with the Deoartment's 
request . I find it difficult to give an oplnion as to 
whether the Government of Mexico would join with our 
Government in taking the parallel measures outlined in 
the telegram from the Department. In view of the very 
definite attitude which the Mexican Government has 
assumed with respect to the f ailure of the Argentine 
to meet t he obligations undertaken in the recent inter­
American conferences, I believe that it is probabl e 
that it would be prepar ed to take such parall el action, 

In the event that the Mexican Government woul d not 
be prepared to take parallel action, I believe tnat in 
case we take the action contemplated, it would be pre­
oared to have the Mexican Government issue some authori­
tative statement exoressing its belief that the measures 
which the Treasury has taken were justified for 
hemispheric security. 

I will be very glad to explore this matter 
with the Foreign Minister should the Department 
and a more definite answer could then be given. 

MESSERS~l!TH 

• 
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FROM : 

TO: 

DATED: 

NUMBER: 

PARAPHRASE OF TELEGRAJ~ SENT 

Secretary of State, Washingt on 

Diplomatic Missions in Mexico , Chile, Brazi l , 
Peru and Colombia. 

December 4, 1943 

Circul ar 
SECRET 

201 

The subjecting of Argentine financial transactions 
to control is being considered by Depar tment and Tr easury • • ~ 
For almost two years this Government has been calling the 
Argentine author ities' attention to the lack of eff ective 
implement ation on the part of Argentina of the resolu-
t ions o! tne Washington Confer ence on Systems of Economic 
and Financial Control and Resolution No . V of the Rio 
Confer ence , as you a r e aware. Operations of benefit to 
the Axis continue despite t hese reoresenta.t ions . Included 
in t hese operations are: some r emittances both dir ect 
and indi rect ; very substantial credit s and overdrafts to 
firms and persons within Argentina whose activit ies are 
inimical to hemispheric security and defense; and pur­
chases by the Government and other forms of aid given 
to such f irms and per sons . This Government has been led 
to believe f rom recent measures taken by the Government 
of Argentina that the i mplement ation in the future may be 
even lese effective and that positive assist ance to 
und esir&bl e elements may be increased by the Argentine 
Government . 

The Tr easury, with the Depa r tment ' s concurrence, 
subJected the Banco de la Provincia de Buenos Aires and 
Banco de la Nacion Argentina to specia l ad hoc.blocklng 
as a result of an unusual movement of funds wh1ch began 
at the end of October . Since that time it has been 
admit ted by the Government of Argentina that m~y t rans­
act ions which were contrary to the Rio and Wash1ngton 
Resolutions have t aken pl ace in the past and the Argentine 
Government has orally stat ed t ha.t once the two banks are 
unblocked, it is wil ling to take corrective measures. 
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The possibility of Argentina taking at this late date 
any effective measures to implement the Resolutions is 
not opt imistically viewed by the Department in view of 
Argentina's fa ilure t o comply with the commitments which 
it entered into at l~ashington and Rio. 

Therefore, this Government is consider ing extending 
control to all Argentine dollar financial operations . 
These controls wou~d . be applied in such a way as not to 
interfere with leg1 h mate comwercial t ransactions in 
this hemispher e . Such controls would by no means eliminate 
al l of the unsatisfactory operations of Argentina mentione~· 
above, but they would make it oossible to control those 
operations carried out through- the financial fac i lities 
of ths United States . It is fel t by the Department 
that it would be desirable for such action to be 
taken jointly by t he several American Republics and 
not unilater a.lly by the United States sol ely. The 
Depar tment requests that you give us at once your opin-
ion as to whether t he country to which you are accredited 
woul d join with this Government by taking paral lel action 
or at least by announcing publicly t hat i t believes that 
the measures which the United St ates Treasury have t aken 
were necessary and justifi ed for hemispheric security . 
You are not being requested at this time to discuss the 
matter wit h the aooroor iat e local authori t ies, but the 
Department further. request s your comments o~ the probable 
effect of such discussions should it be dec1ded by the 
Department that you should undertake the~ soon . 

Ambassador Armour is being instructed by t he Depar t ­
ment to try to obtain a specific statement ~rom t he 
Argentine Government concerning the manner 1n wh1ch it . 
will immedia.tely oroceed to implement fully t~e Resolutions 
of the Rio and Washington Conferences . Tnis 1s being done 
as a l ast effort to obtain the Argentine Government's 
colla.boration in implementing the undertakings of the . 
American Republics in the financial cont rol field and 1n 
view of the assurances which the Argent ine Minist ers of 
Foreign Affai rs and Finance gave orally. 
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It is requested tha.t you send your comments imme­
diat ely by cable . Information concerning the r eactions 
of our Embassies in other countries and developments in 
Argentina will be sent to you. 

Additional information concerning the specific 
ways in which Argentina has failed to impl ement its 
inter-American commitments in the f iel d of financial 
cont rol will be sent to you by airmail pouch, 

HULL 

i 
Regraded Unclassified



FORF.ICN ECONOMIC ADMINISTRATION 
WASHINCTON 2S, D. C. 

Doc..,ber 13, 1943 

Dear Socrotar7 More-otbaw 

You -.r be 1Dtorooto4 to kDov that tho tla&Dc1al 

plan tor umiiiA vbich voo vorke4 out b)' tba tr ... ...,. bao 

tbuo tar wuthero4 all tho otonoo up oo tho llll. 

It obTiouolJ aakoo a £004 4eal of ooooo, both 

pol1t1ca117 &D4 oo tho morito. All tho 1D41cat 1ooo aro 

that tho mnabera of tho Rouao Joroicn Mfl\iro Oo11111ttoe 

vlll oot t1n4 &DJ tla,. 1D it , 

SiDcorolJ rouro, 

loJI, Rourr Korcutbau, Jr. 
SoGrot&r7 ot tho !ruourr 
!roao1U')' Doparlllant 
1ru1Unct<>JI, D. c. 

v 
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OEC 13 1943 

ltf dtu llr. !'l't ddent 1 

Thtrt lt attaohtd a report ot Lend· L•••• 

purohl••• .ade b7 the Treaaur7 !'l'ooure .. nt 

D1Y1a1on tor the SoY1et govern.ent 1nd1oat1ng 

the anHab1lH7 ot ougo tor Dto•lxlr. 

Tht lnventorJ ot aater1ala 1n atoragt ae 

ot Dtoeaber 1, 1943 waa 888,239 tone or 90, 1114 

tona l taa than the KoYeaber let 1nventorJ. 

Produot1on aoheduled tor Dtctabtr ahowa an 

1nor•••• ot 74,476 tona aa ooapared with 

Kov•ber. 

n. Pr .. lant 

!M 1h1 te Bllllae 

ICClaar7/kb 
(12-8-48 ) 

c' ~ "m v...t...k. 

Joura a1notrtlJ, 

(lip~) Jl Mll~llt'loaw, 1r 
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December 13, 1943 

Deu Oscar 1 

This will acknowledee r eceipt ot 
your note ot December 7th encl oaing a 
copy ot Mr . Crowley' s letter to t he Sec­
retary ot Sta te regarding negotiat iona 
wi th India. I appreciate having thla 
information. 

Youra sincerely, 

ILl' . Oscar Cox, 
lloom 5138, 
Departmen t ot Justice, 
t aahington, D. C. 

\ 

' · 
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••• • t il 1 1 11 or 
f UAt. lltK 

5ncrot.ary J:orscntMu: 

For your infornation 

3nd J'Hos . 
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Tn• Monore'ble. 

Tno Sooro-..;r ot Stato. 

t.1,y door llr. 8 oor o-..;r. 

Il1 bio Tnl .ttlt. R.,..rt t o COJICtOU OA Lou-t...u Oporot1ou, tno 
Prolidont r oponH tllat """~ tho paot ,.,..,r tho UaitM Uactoa llo.ll 
a, reecl to •P_. r•••r•• l•M·l._.• a 14. t.o iaol\allte ra• aat uiala, oo.aeti­
tho, ant toollotutto bitllarto pW'oilo.oM tor •>ton i .a t ho UaitM Uactoa 
&Dd 8ritioh Coloaioo b;r UaitM Stat oo OoToraaoct l l l aoioo . At tho ooao 
tiM, ho &lli10I&MM t hat dioou.ooiou are ....toi"WWi)' w1 tlt. other &on r:a ... t o 
ot tho lrith h c-ult. loo~ t <I'O'&ri ol.aUar orr •Jil••h. 

Tho total procraa ......,.to to bo- t zoo ai llion ..,4 t.x> aUUo10 
por ;roor1 b11t a1 tho"'h tho ,..,ot1atioDI rot orr-" to by tho Pruill ... t han 
been in proo••• tor aaae tiae, a.rra~•uta tor a pro&nD ot thh eoope ? 
are t or t'roa trllitioa. Tho prinoipal r oooon tor tbio h that littlo pro­
l Ull hao boon - d• 1a ov ao,ot~ioi witll..l~t~:.ri'Ul appear troa 
the lht • h1oh 1• at taob.e• to tbie • t er, the 0 .. . an prouu u ounta 
to OTir t l•l a 1111oa. Wo will t a l l t or ohort ot aoooapliohi"l ow- objeoti TO 
W1le11 tbie prouaa O&D _,oa be pl aoe .. u.po11 a reoiprooal &id baai e, IJ1d. 
eopooiall;r it t hio oana ot b~ dono with r otroaot i To ottoot 110 a ..,.,..r 
o1ailt.r to tho -.....r oo10t • plt.t -" tor tho Uaito( K~doo progr.... Tbio 
h olot.rl:y t.ppar .... t troa tho tollow1ac t 1,w-oll 

Wbilo a d.ot iaito t.rrall' • •nt h 1a prooou ot boiat: raachod with t ho 
United liqlloa Oo,........,t with r upoot to oo-ollitiu oriciaotiac 1a tho 
Ullit M liJilUa, l o11thom Rho<loo1a 1104 t ho Coloaial Ellp1ro, tho f.I:VOCOto 
uoWit iaTOlTM 1a t haoo orou h aot Oll:pooto( t o ou ood 170 to t eo m.l.llioa ........ u,. 

'fha 1 .. t oolt.U OoTo.......,.t, 1a ito -oraallllA ot Ootobor 18, accoptH 
our r~ueet, but 0\U' J rocr--a there are .... u ud a re a.ot likel7 to e.xoH • 
tz auu .... , •• :r-r. 

Tho Au.otral1aa Oon,...ut, la ito ald-aoiro ot IOT• bor 5, 1n-
41oat M t ht.t i t wu UMble to - · a , .... ra1 ooaitaoat to lllptl:y uo r aw 
aoteria l e •• r eTerll lead-lea••· •• haTe a lr.a•y r~eet .. you to aek the 
A•otrt.l1t.110 to rooouldor thio poo1t1oa . At tho pr ooont t1•• o..r publio 
p•rohaoo ' pr ou•• 1a A111trolh a,vocato t.bo11t til aUU011 por JM•· 

Ena uouai"C t hat tllll avocont 1o r ouho<l with roapoot to al l ot 
tho abon t.rooo, tl\o total 1aToln4 11111 bo lou than tlOO a illion por ......... 
Tho bporton oo ot t ha IU!t.a pro1ru h thor otoro appt.ro10t. 

• . .., 
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I t ahould be not ed t hat lnclu~ed ln t be total pro,.a are 
oo::::oditl.eo i n "" n U.atec! • OJ.Illt ot 1.2,5'00,000 wbl.ch we pvcb­trca l!ritlah Go ... rment apm c1oa . 

~·e undvatand t hat tile I ndian Oovu,.ant baa, h'or:l the v ""1 
bo~dng·, botn kept adviaed of our dlaouaalona with tho l!ritiab Govern­
c ent on tbia aubjeot &nd t hla wu noted b)' tl,. State Department 1n i ta 
<.eaor &ndlm of October 6 to the Indian Goft..,...nt wbero t he queotion of 
ra aaterlal roc1procal ale! wu t<>l'llall.T ralaod. A r op}¥ rocodvad J'roa 
U.. Ill41&l1 Goverraent on Lo,._ber l S indloal.od that our roqu .. t ot 
vctobor 6 wu roceivlnc .,_pathoUc ocnalc!er aUon but thl>t 1 t d~t not 
be " et in tull. 

I n view of """""ta 1n-.ol vod, I think wo abculd p~ptzy ao...-t alo 
whether or not • 08b -ot to recodYo tho ale! J'roa India which w have 
roqueste<t . • it.b reopoot to dollar balo.nca ocnalderotiona, uol¥ t.lie 1:0'1Uab 
Jou,.,..,ent wuld oes to bo ocncernod aince all dollaro provlouo}¥ paid 
W>rler t heca FOI;l'IQ : "'" been acquired tro~ lndl.a b)' the l!ritiab ~ 
in excbanp ! or at orUnc . 'l'buo, the ool¥ <l""·'tion 1a whethor the 8r1 t h ll 
or t he Indian Cloverment will provide t ho rupees f or tutu.ro rurchaaee or 
theae • •ter hle !or r ave ee l end-leue. 

It, u • are led to beli eve, the dal"i7 in ac:lmoldedsin# our r 1tquoat 
Is due to pendln:; dioc:uaaione betwrr.n lDclian and Er1 U oh eut borl tin u to 
Which :O..or111cnt l o to boer tho oti"J'l lDj: coot o! the roc1procal old pro­
rr~ , n t h i nk that it ahoulc! " e euggeat od to t he llriUoh loov...,.ent that 
1n orc!or to r ooo1• e the quaatlon vt .... d o the t nited State • , the llrltiob 
Clo•or rmont ohould und..-wrl t o the pro>r .. , leaving to tho f u tur e tho final 
oot t l • ont ot 1 ta t1n11no1a1 IIM'&DfC Onte wl tb tho Indian Clovenaent. ..:;;. 

I ohould bo vf117 r lad to ho"Yc an opportunity to dhcu~> thio a at tar 
with ;you or tbooe wtx:. you •"il' de lirnata 1n ;your l'eperboont u eoon 11 
conveniontl¥ poN 1ble. 

C~el1l>Jrrop 
12/6/li) 

Sinoerel,y ,ouro, 

• . ... 
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f at, Value of xpe ctad t eliwrt eo [1lJ'i na 

~-clit,y Procured trom Af!!no1oo s.u ..... .!2!!! 

l oryl IInder pr1Yata 
oontraot ' t 9S,ooo • 95,000 

Wr'lap • 67 ,~,000 67,~,000 
~riotleo Br, lt1n, Sur!'17 1 , )00 ,000 l ,,jOO, OOO 
CaobeY SMll r, u Spot purohueo s;o,ooo sso,ooo ••• ,.,.,........,.,. .. SGc . of State 

for India 900,000 900, 000 
~atoldna Spot purclluea 8,800, 000 8, "00,000 
-!ut.e lln<!t'T pri Ylf.e 

contract lb,Joo,ooo lb1 JOO,OOO 

~ ""'""'"• (ore 
and oone, ) • l ,o6S,OOO l,o6S,ooo 

. ica Br, d n, Supply 11, )00,000 11,)00, 000 
• onoaite ~and $pot purchaaoo ~s,ooo ss,ooo 
Scr.ap L• tal • • 265', 000 26S,OOO 
~hollac Br, Win, $upply a,ooo,ooo 8, 000, 000 
:;uror lla~o llndor pri..ate 

oontract S,?OJ,OOO 5,90),000 
!.UNl U•p • 270, 000 270, 000 
Tale • 25,000 2S,ooo 
Tea Br, Lin, of Foo~ 21 1 0<J0 I().)() 2110001000 

MWi i!il12!:!! I()()() 281f 281ooo ~YI! .~28 1000 

llecccbu 1, 19143 
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DAT& !locember 13, 1943 

fO '.lr • White 

•~o"' S. Oold 

Subj oc t: London Economic Conference 

r. '"uorarx 

A, 'l'ho strone th ot the U, S . l'Ofti tion at tho London ~eon~!lle ; 0 n-
:·~ror~ca MO 48:-iously unaena:inBd by two aev&lo})dlent-3 : 

l . InstceU of eneounterin.r the expected Ofl!>Ortanit.y for o~n ne .. ctta­
tions witb ;>~~rticipatiag nat1on5 11hlch the London ~onferenC.. had b•en 
CAlled to provide , tho U. S . 1tas contronteoi by a coalition or =ized 
and st.f!erod by t!l~ 3ank for International ;.ettl.,.,enta , 1tbose ~ri<:ary 
at. • •• t<> coerce a chall(e in U. S . 1a0notacy oollcy . 

a . Ae early as tha .fall or 1~32 , tht• u. l . .;> . undortook to oro­
via$ a central str.:ctura of policy to ruide the work of t.h~ oro­
poned ll·orld - Conoutic Conference . ( ~eo Attlch:oent ~) 
b . The ramificati ons of ~. I .S. ao•JelOP"'ont o may be au('Cd by 
the f4ct that almost all of the •~l>erh selected by the ~uronean 
countries to serve <3t the Conference woro ,on intir'latt.fl~~ eon­
noc~ed with the l> .I.S . 'rhe coiU)lo•ltl on o ' the des1t-nat.8d starr 
of export• thus ensured tha t S . ! .~ . views ~ould b• effectively 
dlftused throuehout the Conf erenca . (See ~ttach•ent A) 

2. i'he emer-en~ o!' shar, poUey di.se:ree~r~~nt bet1feen U. 5 . dele ates 
abro;atl and the President. !\Jrtl:.er ••'cene-J tha eff ective rap:resentat.ion 
ot J. S. interests at th~ Conference. 

a . In the cou.rse o f nec-otiati ons u t. the London t,on.rerence a lrlost 
everyone in t.he ArutriCJtn delerationJ th8 accor.t'laJ"''in!; ban..t<i..~ 

miss ion and e ven Treasury off icials i n \B!Jhinrtoo J were ?ersuadad 
to a positi<>n contrary to t he Prcsidont•s . .able Co::unir~tior.s 
betlleon London and 7a sh1n•1;on in'.licata t hat 'oley, Spra;ue , 
Harrioon, Cox, Warburg , Crane , Acheson, 9arucn, Douglas , 1oodin , 
nnd Hull , urs ed the President of the need to alter hie p?licy to 
Dl.lko )>Os sible sQlle agree!llont with the Britisr. and the rrencn con­
cornine dollar stabilization. (Sea Attachmont o) 
b . I t was only because of oxnlloit end s har J) instructions !·r <m the 
Pr~aidont that the American dolo&Qtion in Lon~on did not accede to 
pr eponder•nt Conter oncs opinion which domanded an U..ediate s tabili­
zat ion •er•~•ont. (See Attechrn~nt B) 
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c , Ther<> 1a evidence that the diaciplina cuatomaril,y observed 
by m1101bers of a missi on in a tor eisn cOW'Itry wao violated by IUUlSmed 
members of tho del egation who attempted to thwart Presi dential in­
structions by resorting t o unauthorized press interviews in or der to 
express views contrary t o official U, S. policy, as a deliberate 
mewno or bringing pressure t o bear on tho President and in an effort 
to rench business opinion at homo, (See Attachment B) 
d , It appears that the quasi-independent banking lllission hell(!ed by 
uovornor Harrison which accompeniod tho AMerican delegati on over­
stepped authorized l icits or discussion . 'the ~residant found it 
necessary to r<>mind the banking cission that i ts activities should 
be confined to questJ.ons centering on banking policy and not involvi"l! 
covarnment com&litzlents, (See At tacl1e1ent 8) 

B. t ospite the failure to etrect IUl!l chango in U. 5 . ,.onetacy policy at 
t.ll8 London Econaaic Conference continued ettorts were !>&do through govan::ental 
and extr.a ;;ovorn:oental channels to achieve thia objective in the i=ediato post­
~onterence aonths, 

1 . The B. I.S. whose influence had been ao pervasive during the course 
or tho Conference, turned its oftorte in the ilmnodiato post-Conference 
••ontha to aeeuring special privileges which would permit the conduct of 
D. I .S . nativities without censorship or reotriction of any kind by any 
government . (See Attachment C) 

2. The pressure on the President to stabilize the dol lar continued 
unRb.lting thr o\ljlhout the fall of 193J, eac:nincly under the lell(!er ahip 
or J . ~ . Warburg. (See Attachment C) 

J , A British mission was sent to the U. S, to continue stebiliution 
negotiationa . 
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ATTACI!ImiT 8 - TilE AI!Ei!ICAN DELI!Go\TIO!I 

I . Pro-St.abUization Vi...., of A.:nerican DelegAtion and Troa.sury llfficials 

A. Governor Harrison 

1 . On June 1.31 1933, Governor Harrison IMIIIl>er cabled the Federal 
Reserve Bank in !lew York f rom London that "recent nuctuations in 
exchange rate aee111 to us disturbing and undesirable particularly 
at tl\ia time , VIe believe, therefore, that steps should be takan 
praoptly to check any further advance in the foreign exchange 
rates against the dollar• . 

2, on June 16th Harrison again cabled the Feaeral Reserve Sank 
or If"" York reporting that. "''a have had al.zloat continous sessions 
With the repre4entat1ves of the Sank or ~·ronco an4 the Han.< of 
~· r.e l>igl\t be said to have tel<en the Uddle course that ia, 
that-- ...... levelling out of the nuctuation in e:tc!lange rates by 
an agreement to keep thea 'lfithin a specitied spread might be under­
taken certainl,y pending the devolopmonts or the conference. All 
through the discussion we have held to the view that it would be 
moot lnportant to a ttain sana meuura or atibility for the oeriOd 
of Ehi cOiiterancen. 

B. J.loley 

Juno .)0, 1933 . Ur gent and Confidential for oloodin and Baruch 
~from lloley. "~Y attitude with respect to Sprague message is 
one upholding general statot1ont by Britain and the ~ . S. Sprague 
and I agreed tentatively with British ropresentatives upo~ ~ state­
ment to be approved by Presicient and to be made by Great 1M.tain 
and the U. S. on the one hllnd and the cold standard cotmtries on 
tho other hand• . 

c. Cox 

June 22, 8 P. ~ ., Ko. SS, London, !'roa Cox tor the :•residftnt . 
De"" it desirable suppletlenting ,/arour~: •a reports, to adv!.se 

you ot two tl\incs he dd not cover . (r'irat) At;erican action, accord-
in& to my information, hung 111<8 pall over conference . ..e sought, in 
our at.ater:>ent to make clear to dologateo from other countries just -:rcy 
you had to act as you did . (Second) it sor.r.od necessary to rest~re t he 
prootige or our delegation at home , That io the reason wcy the .epar~ted 
0 ration of our delegation unit and tinMoial unit rms JtAde clear . • o 
\T~M able to w1n the French over ao wo llero perfectlY o~tsp~ken with them 

d rmitt d them to s ee stet0111ont boforo it ITaS issueo . ..acDonald 11M 
arn pe e d 1ni t •· t the worst crisis or the eonferance has bean 
reo~ expresse op on ·~ 

peaaed 

!lULL 
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of •l~~r~?' ~~J!he~ull t~b Treaaury, Federal Reserve Board and Bank 
Section ~ of B. I .s. Gov~or, ~e~!i:r ~r a~~ on 1¥ the conferOllee of 
coornendation to central banks for COOnAration ------ asAbasis of re-ha •- ·------ void mal:ing minor c nges , if you agree in substance as everyone else has a 
whUe I have agreed under reservation pendino your d i 1 greed . "Q ac s on.------

E. Sprague 

June 30, .1933. An W1Bigned memorandum to the !'resident . "I.J:tor 
talking with J.:oley and Sprague and diacussing the proposed joint dec­
laration among ourselves, we real that the sHuation in &urooe is 50 
delicate, and . the fu:-ther continuance o! the Confer0l1ee so oreearious 
that we ahoula take a SYI'j)&thatic attitude toward the ·-~eel de l.AraUon• . r· -r- c-

F. Baruch , Harrison, Dou.gl_aa , Achc:.on . 

1. June 27 , 19)). For the !'residant frct1 Acheson . Your 
rn.eaeage 24 has been discussed With Secretary 7:ood1n, Baruch, Harrison 
and Douglas toch\v .---- The followins r.1vo5 tho vierts of Baruch, 
Harrison, Douglas, and Acheson.------ OUr present thoucht ----- is 
that it would be better to work along the liMO of tho loose teJ:Jporary 
tripartite arrangement with such further nrrangecents as might be 
mutually agreed upon and vrith r'ranco and l:incland participati n& in the 
arrangement in a way that 11oule hold up tho pound and the f ranc as well 
as the dollar .----- ,/e all reel that some brake upon speculative 
dovelopment s is necessary to anticipate daneerous reaction. 

2 , On June 28, n:e:noranduo from Acheson as dictated in Oovornor 
i!arrison 1s office and approved by i loedin, DoucJ,ns and 3aruch declared : 
"•le feel therefore taat rather than riol: the inevitable result of a 
continued decline in the dollar, as at preoent, it would be better 
nOif to chock the decline and ,.aint&in so.,. ceasure of tl!::lporary st.abillza­
tiont . 

a. Baruch ---
Excerpt f r 001 an W1$igned J.:er.:orandum dated June 19, 1933. ('!Ilia is 

Ill\ outline of the mmo I prepared t his aftornoon . I t is larser l,y a 
restatement of the obvious and intended to be ~erel,y a bac~~ound for 
tho President ' s decision of June 17, with reference to stabilization, 
D. L•. B, is somer•hat uncertain as to whether or not he want• to sign it, 
preferring to adher e to F. D, R. ' • cable of Juno 17 'l<ithout r:J.ving reasons 
therefor. Later if it is deoired, he oayo ho is willins to prepare or 
to aid in preparing a more extenaivo pr ocopt, in which, \'!hUe not de­
parting from his aqeement t hat nothing should be done nrr.r, he intends 
pointing out the need of an evonEUil equilibrium. There ~re other reasons 
in hie lllind having to do with the pouiblo interference nth t he Conforenoe 
that he wUl probabl,y tell you about. l!Oifevor, aa you wanted set down in 
writing tho points I bro~ht out this a.Ctornoon, hero it is . ) 
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n . Prob1...., Aasoc1ated With Control ot U, S , DeJ.egat.ion 

1 . Q'l June 15, 1933 the Secretary ot the Tnlasur,y found it necessary 
to ieeu. a preee r elease stating that •Variou.e reports !rom London 
pu])Uehed t.odq concerning an agre-nt by American delegates to stabi-

'1 l1io&tion in some !onn have been brought to ~q attention, Such reporte, 
· An¥ proposal concerru.ng stabilization would have to be submit ted to the 

Prooidont and to the Treaour,y and. no euggeetion of such a propoool has 
been received hera , The discussions in Lond.on in regard t o this subject 
mu.et be expl oratory only and aey agreoment on this subject Will be 
reached in Ylaehington, not elsewhere" , 

2, On June 27, 1933 in a cable to Preeidont Roosovolt, secretary 
of State• Hull stated: " I would not be frank 1t I did not say that 
it has bsen impossible to keep some ot our Dologatea out of the newe­
pape.re , F'llrthenoore our efficiency hu been iapal.rod by the fact that 
s..., are not in full S)'tll>&tey With all o! the instruct.iona• . 

3 , On June 28, the President cabled Secretary Hull that •In view ot 
all circumstances at this t.ilte I su;:eest that special care be taken 
by delegation and l:oley and those cloee to U to insure no pubUciey 
of aey kind except through Secretary Hull, !'lease send this fran me 
to all concerned" . 

4. On Juno 19, an unsi&ned draft or A cesaage instructed an un­
epeci!ied recipient, tb.at: "'•1e hAve read llerrison1s message or toda.r. 
',/e ere wholly in t he dark regarding the negotiotions of the past week 
l eAding up to this plan and request that you infonn us immediately ond 
fully or its causes and or the points at which it is proposed to atabilbe 
And g1ve ue your views or the plano desirability and effect viewed from 
both the international and our domoatic economic situat ion, We cannot 
reach aey conclusions here without tho fullest inforoation• , 

.), June 28, 9 P. U., tor Acheson from Roosovolt. • If !Iarrison and central. 
banko arrive at a purely te:>porary L:odue Vivondi this would not be a 
tunction of governcents so lone as no govornm:rt act.ion is il:tplied or re-
ferred: #7 

6. July 1 , from Roosevelt t o Hull, Secretary of the Treasury and Baruch 
have received Hull •s 8o of June 30 and Spraeuee 19 in re~:ard to •U&t••ted 
joint declaration I must tell you frankly t hat· I believe the greater port 
ot it relates primaril,y to.l\lnctions ot private banks and not funct.ions of 
govorn~tonts , other parte of declaration rol4tinc to broad governmental 
policies go so far as to erect probable bArriers at;ainst our 01'1\'l econccic 
fiecal developments-. It would be well to reiterate the fact that 
&~&lAnd left the gold standard nearly two years aco and only naw is seek­
ing etabilization, Also that !•'ranee did not etabilize for three Y!ars or 
more If' France seeks to break up con!'aronc.e just because ''te decl~ne to 
acce~t her dictum we should take the sound poeition that economic conference 
was initiated and call ed to diseuse and agroo on pomanent solution of 

ld -• and t to disc--•e doonoetic economic poll"'" or o:1e nation wor econ\AiU.ca no _. ~ " .. bvi 
out of the 66 present. 'mlen contert)nco wu called its ~ece~s-~y wa.a o oue 
although problec or stabilization of /woricat> dolla.r """ :10· 8'"'" in exis­

tence. 
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• · A cont'idential '"""'or and\111 to an IW\IIOied recipient from ;: , t:erle 
Cocllran, American Consul 1n Baael, datod October 6, 1932 suggests the 
strone inpaot of B. I .S, policy upon banking opinion in many of the 
8uropoan countries which were to be r epreaonted at the Conf'erenee and 
at attendant preliminary discussions , 
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A. At a mooting on September 19, 19)2 the D. I .S. Platform for tho 
London Economic Conference was prosontod to the Director s of the Dank. 
Those Directors r epresented the Central Banke of Great Britain ~~ance 
Germany 1 Itoly, Delgiu:n, the II ether lands , Switzerland, s.-eden ~d pri- 1 

vato banking groups in the U, s, Tho Platfor:n was based on a.r.s. 
vi~s on world probl ema presented earlier in tho Second Annual Report 
ol the 8 , ! , 5., of Lay, 1942 . Coo!lran atataa thet these views •are of 
s cial interest since the were drafted Fraser• , The Platro;:;;r;;-
prcsont a cest ~ Fraser 0 a apoec Tr p !;ethe.rlaods) in 1..11)'' 
1932 at a ..eating of the B, I . S. 

c , Coc!lran further etatAs that "oven thoueh ~"ruer and Trip will be 
free a ents at tho conference tit~; Will adhere to those documents for 

res a o • 

II. The D. I .S , Platform, as reported b~ Cochran, hineed on the following : 

A. That the monetary systems of the various countries wore intarde­
pondent and their doc:estic conetary policies bad necessaril;r to be in­
ta.rnational 1n character; that restoration or vorl d credit ~trueturo re­
quired governcental action as well ao action by central ban.s, 

8, \lhile tho above eeneralizat.ions, un&CCQI!lpanied as the:r were by 
opocifie details coneerntne tho contant of international coopo;atton, 
did not sound aoinous, this exclusive empl~aia on the internat>onal 
nspecto or the world crises weo ultimately utilized to guiae opposition 
to tho domestic r ecovery pr ogram adopted by the nelf administration in 
l9JJ in this count ry . 

III. U. I . S, connections of Del egates and Experts tc the London Eeonoci e 
Conference ao descri bed by Cochran. 

I.e t to tho Financial Sub..Cocmittee 
~f'(=r d) and Barnaaki (Poland) central Dank officials ''1fell 
kna~m to t;: a.r.s.• l'usy, SwiSI ~'inance Unioter, •!las had dealtneo 
With the Basel inst1 tution• • 
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». Mtl e i um 

Diviaion of l 'ooetary 
Research 

l rancqui, "ona of the ~toot widely knO'Ml B. I . S. director s 
will be one of the ilel r.i an eX"Perts " . Tnere 18 likelv to be 
ass ociated with him at London, if nnt at Oenova, Paui '!an 
l:'.oel nnd of the trational Bank of delgi UITI, •nhoso brot her 1a a 
res ident B. I . S . offici al. Paul Van Zeol.ond is an alternate 
B. I . S . Di rector• . 

" · Br, tain 
Sir ~alter l ayton , edi tor ot tho t:cono::ist wW be on• of 

the two &ritiah experts . His collearuo, Sir roderick Lieth 
~ oao of the 3riti"h ':'reasury "is coo>atanUy i<t contact llith 
the b . I . S . 

" · .l..r.!!!£! Panr.entier and Pro~easor f.iat. - no connections with 6 . ! . 5 . 
cited by Cochran . 

::. . Genr.aru 
Vocke of the £teichsbank who aubstitut.es ! or Oov~rno1 .,~;t.t-:er 

on the d. I . ~ . Soard will be one of tho U.rmao ·~~rts , a. ,ng 
llith Or . Yoatmbold the Oeman Minister o! t.conomics . 

1•. ~ 
iJeneduee , 11 the S. I .S . Vice Chairwnn_, ~ho ia usually t.he 

I talian oxrert a t S\tch !.•tl'er1n~:a , will eet-ve olonr with 
raaa1nari••. 

218 

• 

Regraded Unclassified



21 9 

1. By t he t all of 1933, the govel'lllr.llnte of tho United Kingda:> 
llelgium, C<lnada, Aust.ralia, II"" Zealancl, Union of Sout h Africa ' 
Indi&, France, Genoaey, Greece, Italy, Japan, Poland, Portugal; 
Rolllll&ni a , Czechoslovakia, and Yll6o•lav1a had lignod an agreement 
whi<>h provided that, " 1The Bank (for International Settlements) 
i ts property and assets, and also tho doposito of other fUnds •~trusted 
to it, on the territory or, or dependent on the adminis trati on of tho 
l'artiea shall be immune f r om any disabilities end from any restri~tive 
moaaures such as censorship, requisit ion, seizure or confiscation, 1n 
t ime of peace or war, reprisals, prohibition or restriction of GXl>Ort 
of aold or currency and other s1milar interferences, restrictions-or 
prohibitions, '" 

2, On August 29, 1933 an iter iJD =oneter;r roport wa. allll:dtted to the 
President bf hie monetary ca:::rl.ttee rtiCC111:18ndint •an icproved gold 
standard• and " initiation of conversation with the Britisil-----designed 
to aecura the adoption of a ccaoon pollc;,· with regard to----­
e\U"reney revaluation" . 

) , On September 26, 19)3 a supp1omentary moneter;r report based on a 
memorandllm submitted by 'iiarburg was tranelllit ted to the President re­
caaoendine that •Irrespective of whether t he converaations with t he 
British lead t o a satisfactory conclusion or not, the gro11p recoomends 
that the President immediately let it be known that in his judeecont 
further depreciation of the currency would bo undesir~ble end dos­
truo~i ve---"· 

4. In a letter to secretary '.'IC>odin on September 27, 19JJ 71arburg de­
clarocl his differences with the 1110natery COCIIJI1ttee . oiarburg stated that 
he did ne>t believe that further de>llar depreciation would be arrested by 
nege>tiatie>ne "ldth the British l eading to a pound-dC>llar stab111zat1on 
agreemont •wit.he>ut an early r evaluation C>! the two currencies 1n terms 
of gold• , 

S On Septe:ber 28 19)) Do"'l].&s as lliroctor of the l!l.l<4;et trans:dtted 
a' report to Acheson for the Preaiclent,. '!'he report declared that "The 
8f0up unanimously and unquall!iedly rec,....nds that--

The Treasury Departcent be !J:m>ediately instructed to prepare 
iteelt tor discussions with Great Britain having as their objec•ive 
the atabllization of tho dollar in terms of sterling and : ooking 
toward the return of both currencies to some such ttodernized gol d 
standard as t he type ouggested i n tho group ' s 1nteriJD report" . 
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Dececber 1~, 

Extract from letter recei vod from :•r , Adler 

"You have of course seen the lont. eable 1 oent today report­

in.; my conversation with Kun3 on the price he is willing to offer 

us ror Ctl i400 million per month . The caole cover·s the bighlioh ts , 

i'u t there are one or two points worth mentioning I didn ' t ,;et 

into the caole. At one stage he su6beated that we meet our fapi 

re~uir~menta by flying in desperately needed co=:erelal boods 

•nd sell1n0 them at the prevallin.; h i oh prices but after sooe 

and forth he admitted tbe sub.;estio" woa 1mpractieaole and as~ed 

o.e not to report it to the '!reaaury. (Incidentally he or.entloned 

tn"t the Oeneralissimo was to raiao the poasloil1 ty of eommerclol 

,;oods belns flown in under Chinese aegis to the President . ) 

JowiU'da the end of our conversation i(un, Lo.l\cod of the dH!lcul­

ties th~ Chinese Government was experienc1n~ ln its relations 

.,.ith some of the Provincial Governors o.nd :u1ll tar~sts ; thus he 

could not afford to let the details of the a%ount of ~ol~ beinb 

flown in leak out lest he be delUbed •1th re~ucs ts for 60ld fro~ 

theao worthies . !n this connection you will be Lnterested to 

learn that the Chinese Jovernment haa the _,ole! flown 1n to Su1fu 

"nd not to Kunming . Suiru is 1n Szechuan upriver from Chun.,..1ng. 

&o far the Chinese Government has had onb boatload of J old rnoved 

in 1'ro1n. SuiJ u to Chune,kin~ , but 1 t 1a ao afrdd to trust the 

.;uarde that 1 t 1s havln.;, the roe t flown ln from 3u1fu · 

wonder the coats of' transporting USvlO million of uold are 

C3'2 million according to Kun,; . ..e alao alluded to the Oovernor 

ct Yunnan 's making hay while the aun ah1nea and atte~~t1n: to 
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recoup himself t'or his losses ln Burma . (I heard 1<n amusing 

tin<\ 1!:!:!! story about an t1 . A. F . plane which landed ln Kunm1ng 

and which had to pay the provinci al troops a ransom of 5,000 

nachine £SUll bulle ta before 1 t w&s allowed to tal! e ot'f . ) At 

un~'s request I have prepared a minute ol a>y conversation 

221 

r 1th him •hich he Is to 1n1t1al and conl'1rm thla afternoon . I 

l:.opo to have it ready for enclosure In this letter . ~1.8. It 

=~ould be o;r,phasized that In ord&r to understand China's att~tude 

not only In connection with the exchan0 e rate onu our dlsburse­

.ents in China out &lso with r eference to other matters 1nvolv1nc; 

relo tiona "1 Lh 11nd requests from the U.S . it is necessary to 

appreciate that they are hopelessly and genu1n~l~ misinformed 

~toou L the American a ttl tu,ie to China . 'lhlly foel that as China 

is very popular in the United States and thut an people 11l<e 

th< five Senators who visited China have been hollerin~ that 

~~ina has not received sufJ1c1ent aasiatanee, they arc in a 

verj s tron., bargain in;> posi Lion and can afford lo 0 ive us the 

runaround and in g eneral behave like Oliver Twist . ~ey don 't 

seem to realize that a lot of the holle•·ino a bout "'ore aid to 

China comes from poli tica lly interested people who are more 

anxious to embarrass the Administration and to divert our main 

lorees from the European theater than to belp China . 'lhey 

l<7~ore the strong current ot diasathfactlon existinr:; in the 

LSAAI 111\J the fact that the llenuine frhnda of China have not 

pkr ticipkted in the recent hullabaloo . Of course , they are in 
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for a rou~ awakening , and of course It Ia neeessar; to ~et 

tough ln this ma t ter or our d isbursements. But r think the 

ubove will be useful background for the Treeaury 80 that it 

~!11 know in adv11no e the misconceptions on which Chinn 's 

1ool1 cy 11 baaed . 

"lhere is not much news from !:ere . !he vene ralissimo 1s 

222 

out o! the country presUl!!llbly for a rendezvous ••1 th the .Pr esiden t . 

=hen -1 -1~ 1• 1n the doghouse; aceor~lnu to report a load of 

counterfeit notes was traced to h i m, an~ the only alibi he 

could OJfcr w~s his wife . I hope the story Ia true . ~~ rse- sher. 

~hose mllrt•ia 6e to Irs . Gertrude noscnber.; Stet•n was r ecently 

reoorted from the United States is a vete r-u.n .<uom lntan& leader 

•:ho mude h l a fortune by stealing lllrge amounts or antiques from 

.;overnment musewos , smugul1n~ them throu,)l the French customs , 

and hav1n ~ them sold on the European market in palmier days; he 

:a supposed to have been the General1sa1mo• s a "ent tn .. es tern 

~rope befo~ the fall of France . ~1Jht n ow aeeord1nb to 

rel1able infor:na tio"ll~i is a po?Jel:'l ul beh ind the acene operator 

in Chinese -- and par~oularly r . V. -- flnanc!al circles ~ 

~eriea . ~erhape the TF~-300 boys r.l~ t be !ntorested in him. 

It will not be surprising if his name crops up aoain i n tho 

fu tur • . 

oo I avo been pre tty busy sinca my return but nevertheless 

hope to t)& t a weel<ly economic out before tho wee,. la o ver . 

tbere has been no time to bet out a report on oold but shall do 

f i 1 Foroo t to ~ention earlie r 
~y bes t to get i t out a r y soon . 
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~-•t t un6 yesterday substantially corroborated my last week's 

story on tho sale of US;- backed bonds thou.;h of course he cUdn o t 

•l l ude to the Graver details , The one correction he introduced 

""a thn ~ the ~11n1etry of Hnance wna holoi1n'=' an wnount he did 

not specify but which he gave me to understand was about u~ 30 

"'1111on Cor poe t - war r ehabil1 ta tion of the f!nances of certain 

provinces . He admitted he d.id.n' t want thia neVIs to .,et out, 

•• o~~erwiso he 'd be pla~~ed with requests fro~ the unfavored 

>rovinces for slabs of the bonds , 

"Gave Kun0 a copy of the i.:inute and Addendum 1 v.llich he 

confirmed but d1dn ' t inl. tial. '.m enclos11l0 n copy herewith . 

1 hnv~ heard an ingenious reason ~hy China 1a so adament on 

tha orf1c1al rate - - 1 t 1• that Chinn wish on to be able to 

credit hUijO amounts to her rieverse Land- Loase account . Point 2 

ln addendum 1 to my l! inute would appoat• to bear thh out."· 
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T REASURY DEPARTMENT 

lNTEA t-JFFICE COMMUNICATION 

oAro Dec . 13, 194:1 
Secretary Morgenthau 

1.\r . White 

'l'he follovling is a list of names of people 11ho have 
expresse~ views towar':'s Japan .fw1aamentally contrary 
to t He v1ews expressed by Secretary Stimson, in Hs 
book Far llast e ,• n Cr isis, toget her uith ref erences t o 
ap)-cnded quotahons: 

.. . •· Aobott 
Christian Science lon1tor 

llred llie rmann 
rtepr esentative from Iowa 

L. t • • black 
ltepresentative from r~ew York 

.• illiam K. CastJ.e , Jr. 
Under Secret ary of ~tnte in the 
Hoover Administra t ion 

C. !.: . Dil.1. 
Senator from ;;asi in , ton 

Hamil. ton Fish 
Repr es ntative from ~<ew York 

he rbert S. uouston 
~ember of the American Committee 
of International. Chamber of Co~~erce ; 
Conunis sioner to Far ~ast f or llel'i 
York ' s ;/orld Far, 1~39 ; !:'resident 
of t ne Cosmos Newspaper !:>ynaioate 

•.lilliam H. King 
Senat or from Utah 

\lerald i ". hye 
Senator from North Dakota 

a.renuix 

.. o. 11 

,;o . III 

o.Q . rv 

.. o. v 

.• o. VI 

. \0 . VII 
!.o. VIU 

l~o . ! .A 

1\o. X 
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Appendix 

11i11iam C. Rivers 
1~jor General U.S.A. , retired iio . XI 

nenrik Shipsteaa 
Senator f r om JJinnesota 

The followi ng is a l ist of newsp8pel'S ;mose ecitorial 
policies on Jv.pan t.e re contrary to ::.ecJ•etary Stimson' s 
policy, together 11ith re1crence ~o appendec _uotauans : 

thi!auelphia rtecord 

1iew York Daily News 

t.evt Yor.k .\merican 

~eattle lJaily 'fimes 

i.OS . XII I 
end .. VI 

::o. .VII 

::; . The above usts ere , of course, incomplete and, if 
cesi rea , more names could be obtained. 

225 

• . ' 

Regraded Unclassified



Appenaix No. I 

.. . 1}. Abbott November , 1931 

"h r from blaming Ja11an for the trouble in l.lanchuria, 

ihe world would m rvel at t he patience and endurance of 

Japan if the truth were kno~~ about the situation. The 

Cninese attempt to repudiate solemn treaty obligations 

involved in t he buil ding of railroads , end their aggres­

eion upon Japanese citizens justifieu strong remedial if 

not puni t ive action". 

Hew York Times, November 20, 1931 
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Appenaix No. II 

Fred Diermann (Representative - Io\·,a ) May <:9 , l :J36 

"Large a1'propriations here are being used as the 

excuse for increasea appropriations in Ja~an and then 

increased appropriations in Ja~an are usea on this floor 

~s tno exouse 1or our increased a~propriations, and the 

record still stanas t i:at no one 'as come onto the floor 

of the f,ouse and attempted to def end t hese Pppropriations 

from the sLandpoint of defense. 11e tl.ll t alk about aw ro­

~riat iMs f o1· aefense, but ou t he basiu of defense they 

cannot be defended or excused. . 'fl •ere is no second iieu­

tenant in the Army and t • e '-e is no ensign in the llavy 

1.1 o will sign his name to a statel'lllnt rro1-osing any man:1er 

by which t his country can be successfully invaded" . 

Congressional Record, t~y ~~. l~~o 

• 
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Appenc ix No . III 

L. J. . Black (Jiepresentative - Hew YorJ<:) february, l 9a2 

"It should be quite evident t hat the League of Nations 

r. ill take no a;,gressive step in the ~·ar East and t11e Stimson 

b.Lusterinc wil.L go ror naught unless he plunges us into a 

.. ar 

" It may be true t hat t Pe force of economic events res 

ct usea the Japanese onrush. 'l'hat can be put before a 

conference of tne nine po,:ers and they may be ao.Le to ease 

Lhe Ja~Pnese :r-ressur e. Let Stimson cdm ao,,n and try by 

conference to arrange an adjustment aatisfo.c i ory to China 

and Japan. Lat us lead in peace and not in war" . 

~"l'·u~sional Record, February 26, 19:.!2 , p. 4818. 
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Appenaix No . IV 

,11lliam K. Castle , Jr . (Under :.eore Lary of titate) Janua' y, 1932 

"He (J.lr . Castle) saia it was the fee lin.; in 1/ashington 

•J~t people may be blaming Japan more than they should, 

s ince, after all , she has enormous investment s in Lt.nchuria 

ond has aone much to develop the country" . 

New York Times, January 5, 1932 . 
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.. nuum •<· Castle , Jr . April , 1933 

"llo.d thia country and t he Lea;;ue or lfations, v.hen the 
Chino-Jupuneoe troub l es began, ' been w1llin<5 t o force China 
to o..,t•ee to direct conversations• with J apan , an era of <50od­
w1ll bone!'icill.l. to bot h Far Eastern count!'ies mi t,ht wel l have 
beul>.n , u.ccording to Vlilli&lll H. Castle , J;• ,, Under Secretary 
of .;ototc in the lloover Administru.tion . 

11 Addressiflt, the Ameri can Academy of Political ar.d 
• • · - ~c!,nce on •Recent American Policy in the Far East • 
~r . Ca~tle declared ton i vnt tr~t this bovornmont•s ' moderation • 
~n the face of criticism frOill lrl6llY .uartet•s fot· not takin,;; 

t t.>10 outse t s stront$ stand a ains t J u.pan VlllS 1 justified• , 

"A boll i .,erent att itude , he contendeo, 1r.ould have 
ct•<ated 11 bitterness 'llhich mi~ht !.avo led to oisastrous 
conc&luoncea • •• 

11 S~cy1n.., that we f a iled to undet•atand the t:utional 
p} cholOtiY of' ei thor Japan or China, :Jr , Cua t le pointed 
out thut we und the Leage •accepted un-1uo:otionubly the 
Chino se po1n t of view, a correc t po1n t of vi ow onl-y if i t 
is po~s1ble to isolate a minute o1' time f•·om l:.lle cent uries 
l,.uat nu ve c,one before and tLo centu~a wuicn must follow.' 

11 ' At the mottent~ he continued, 1 Jllpi)Jl \':as undoubtedl-y 
tice llouN>&:or und as such to be condctr.ned . ' 

" •I;.u t ns ,,c look back on it. no~. 11e c~on see tita t 1n all 
'>I·obab111 ty those w&r e ric;ht who said that China sboulC. be 
i·orced to nold conversations w1th Jf,yan ill:mcdia te ly . .ihat 
Jb, nn OUc.ht to be w1111n., to accept now, bu.t ro~ably .-111 
not accept , i t would 0 ladly have acce~tcd then • • 

ilew York 'l'ime~ , April 8, 193:1 

• . ... 
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Appencix :ro. v 

C. C. Dill (~ena tor - Washington) Jnnuary, 1934 

Senator Dill submitted for printing into the Congressional 
J•ecord the .following article : 

1\'lar between the United ::.tates and Japan is possible but 
exceedingly improbable . \'/by should the little empire of Asia 
5,0UO miles away, seek to attack us , one of the largest, ' 
strongest nations on earth, whose wealth exceeds her own ten­
folo"( 

' It is perfectly true the Ja1anese l.ave real cause for 
sullenness e.nc1 dis trust tortard America. Our action in frus ­
trating Jo.J!&n ' s program of seizing eastern Siberia after the 
,.orld olar to establish a buffer state a~oainst Russia is fresh 
in the minds of present-day Ja~anese . This culminated in a 
snarp demand upon tle Japr nese Government by our ~ecretary 
of ~tate to 11ithdraw many of he r t roops from Siberia and was 
follol'led by a more t hreatening attitude in 1920 and 1921, when, 
at the demand of the United ~tRtes, J~pan entirely gave up her 
Siberian oampaign • • • 

' And more recently, Japan felt 
lini ted ::.tate s joined with the Leage 
r.e r c.anchur ian campaign • . . 

r esentment when the 
of !lations in condemning 

' Japa.n as a snarling menace to our national security 1 
resay to pounce upon us with bared fangs '! Ridiculous. Let 
us use our go0<1, ola, C<>l:1!110n , J!merican t.orsesense. Suppose 
tat , instead of fostering suspicion an~ ~a~red. of Japan,_ 
1.e bend our intelligent efforts to cuH1vahn.g ner good ull 

nd cooperation' . 

J.eauers ' ~igest , December, 11!~3 ! Japanophobia, \ COndensed 
from the Forum by ltay Mathew ~ r1sen) • 
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Arpenc. ix :to. VI 

Hamilton Fish (Repr esentative - New Yo.r!l. Febr U' r y 24, 19~2 

"TherefoJ•e I hope the Pr esident of the Upited ::.tates and 

tre ~on6ress will make i t knovm that we do not ~ropose in any 

My to go aloll6 nith tile League of .. ations to establish a 

boycott of Japa.n, because if there is any trouble the f irst 

t hing ti at ltould happen American soldiers woula be called upon 

to uo tne fighting if t here is any fighting to be aone ... 

"So I say to you t here is far too much t hought and talk 

and a.J.arm of 1.ar in the United States a t the pr esent time. 

'l'ltere ls no cause what ever fol' us to go to war with Japan. 

There is nothing we l'lant from Japan. '!'here is nothin;; we can 

&et from Japan ••• 

" .. e should stop sending notes evel'y tine Japan taJces 

a little J..anchurian city. ..e snoula use our f:Ood offices 

to bring about peace in Cnina aoo peace in the v;or l a v. ithout 

ac ting in conjunction Vlith the League of l•ations or by going 

into some f orm of boycott nhi ch leads inovltably to l'lar " • 

Conaressional Kecord, February ~'l , 193~ , P• 4654 
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A-cpencix :lo. VII 

Herbert S. riouston November, ! 931 

A business man ' s view of t he Sino-Japanese controversy 

was ~iven to 3u0 members of the New York Advertis ing Club 

by Herbert S. Houston, just r eturned from the Orient as a 

member of the Ame r ican Committee of the Inter~tional 

Chamber of Commerce. 

lie said: "Japan is loath t o submit a vital interest 

in arbitr ation, just as }'r anee would be on t he question of 

ner security, or as l.e would be on the l.'.onroe lloctrine , 

butt .a t doesn' t mean that Japan wants war. It means 

instead the t Japan wants peace in the only way she believes 

it can be had, by d.irect negotiation with Cllina" . 

!lew York Times, November 5, 1931. 
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Appendix !lo. 'I III 

Herbert ::> . Hous ton Februtry, l::i:i~ 

"China is incapable of self- government and should 

be ¥l aoeu unuer international contro! until she learns to 

r· le .• e rsel f in 1-eace, free from t~e domination of we.r 

l orus \1ho nave aivided the country, Herbert S . llouston, 

a member of the American Committee of t i e International 

C• amber of Conunerce, declare<! l esterday before t he o~oman ' s 

r'orum at the Hotel Roosevelt lle said the conflict 

at Shanghai was not quite as ser ious as 1t \'IQS believed 

t o be here ana that the war t hreat haC! been exaggerated" , 

~oev. iork Times, February ~0, l\1~<: . 
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Ap~:enaix i•o. IX 

•1illlam h. King (Senator - Utah) llfly '( . 1\136 

"I am sorry to aisturb the &enator in the excellent 

p •csentation which he i s makin~;; but •.• an oflic1u of 

t he Ja, r.nese Gove rnment ••• 1nt.ert•oga1.eo. a tuember oi the 

(Ja1 ane~e) caoiuet as to the rua&on~ lot· ~uch large naval 

a •. t'Oj l'iln.ious oeing re'iuesteo. by t s-.e Japanhe Goverru::ent . 

In t·u.jJOnoo to •s.e im.el'r06ation, ~ue official of the Gov-

et·•ununt st a.eo. that ' the Unitec ~ tates •~as increa•eu its 

S.J!J!I'OJ?ria~ious attu •. e must t aKe oognizunce o1 the activil;ie s 

o! tlle great po•1er on t ne other siC1e oi the l'aciflc Ocean '• 

"So, our increase i n appropriations unaoubteC1J.y led 

Japan to aemand larger appropriations. Our course caused 

fenr on their part and precipitate<l t heir action" . 

Congs·esbional Jtecord, 1.ay 7, 1936. lliscuss ions on Joaval 
A .. propriations in Senate, p. 6803 • 

.. 
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Apnenc.ix llo . X 

Gerc.!!!' · hye (Senator - llorth Uakota) J:ay 7 ' 1936 

"I~ is n?t at all surprising, in light of our c:111n steps 
re&1 echng t h1s arm~ent r ace , . t hat able men, unprejudiced 
men, shoulo. be stand1ng at t heu places IIOncl.e r in ' what it is 
all about. I he.ve great regar d, as has every me~ber of the 
!:>en~~te , I believe , for Major lieneral 1.'villiam C. ltivers now 
retired. A letter from him aadressed to me and dated the 
fir s t day of this month appeals as being most signif icant . 
I read from his le•ter : 

'It is not possible to see 11ra t the ilavy (and 
al so the Army) authorities are arivi~ at - unless 
t lley t ropose to force Jopan to subnissi on by our 
sut er1or resources; i . e . , to ouild ano. to mobilize , 
as it 11ere , with the idea t hat Japan, with less 
golu and other funds , r. ill cry out for mercy. 

' That is a str ong supposition of mine , but I'I)Jat 
else can they have i n m1nd when building up such 
great armed forces'? No proud people were ever ye t 
subjugated by any such means . In fact , it is our 
excellent way to arive a proud peopl e to a despera­
tion - or madness - t , at c• n maae but r1ar. ' 

"I t hink in those tv1o well-l•ritten paraeral'i's llajor 
General Rivers t hor oughl1 sums up tite t lreat t nat seems to 
be involved . 

"Japan and the United !:>tates tooay are ~ngpgea in a 
wild, mad armament race , ;.ben I think t her e 1s pretty gene~al 
conviction that if Japan ' s l~avy were ~O.times as large as 1t 
is, and. we had only ,.,bat we have , in th1s day of modern vtar­
fare nnd plane for national defense the Ja[anese liavy could 
not ·ge t within hundreds of mi l es of our shores . 
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"I hold no brief for the element which has dominated 

in Japan f or so long, namel y , the mili tar y; ana yet, if one 
will but take pai ns t o ascertain the facts , he will quickly 
oiscover that the people of Japan as a mass have little or 
no sympathy wi th the Japanese military. 

"It wu my privilege last fall to spend a number of 
days in Japan. It was my privilege during that t ime to en joy 
contact t1i th some 15 or <:0 very representative Japane se ••• 
men 1;ho then declared t l:at t he Japanese military had led in 
a airection end had gone to an extreme where t he people of 
Japan could not carry the burden any longer ..• end t hat 
,they sai d) the military aominance in Japan \\Oula have died 
of its own weight long ago except for the fact tl.at at least 
once a year the United States gives the Japanese military 
some ground or ot her upon which to s t ana \.hen they say 
1 ,,e have to be be1.ter prepare d. for the trouble tnat the 
Unitea ::.tntes is getting r eady to make for us ' . " 

Congressional ltecora , 1.ay 7, 1936. Discussions on ilaval 
A~propriations in Senate, p. 6801-6802. 
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AppE>nc ix ilo. ~.I 

.. m. 1.: . ltlVers (11Ajor General U .~ .A.-retirea) October ;;, ! li;J7 

• 
11],\y o~on view differs from that of many who fee l that 

J"panese control of China vlill fix Japan as t he oominant 

p011er in Eastern Asia. A greatly improved China - free 

from comr:lunization by Soviet Russia ana with law and order 

nna free from the chaos ana t he starvation of millions of 

the Ct.inose w• ich has accompanied t ne r ule oi' the war lords 

for a ~ue.rter of a century - rri th better trace in China for 

Pll nations - will eject tbe Japanese from China 11ithin a 

reasonable period of time" . 

~:e1' York '.l'imes , October 8 , 1937, Letters to the ed. itor. 
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"ill 1om C • . {iVOl'S 

111'nere is no evidence that J llpllll plr.ns to destroy 

tt.e Hopublic of the Ph1lipp1neu aftet• tile t en- year 

p&ri od Li!\lrin~ vth1ch the Uni ted Sta teo 1e r-esponsible 

for the defense of tl1l Phil ip ·1nes, acoo•·<l in.., to !.ivory. 

Tile air .• lane as pl aced tne .ms slana a..; a in on the verge 

of J .. pan ' s t;orth!lm borders . Tho 0cnernt1on of •.nrfare 

c.nd turmoil in China, so .tear to Japan , l.ns caused untold 

sufforin_; o.nd daDUt(>e to the Chine S6 and nn"ie ty to Japan. • 

!:ow );ork .rl.tnus , Deoembor 22 , 1935 , Lct tt>r to the Editor 
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\lill1um c . ni vors Fobruary, 19;6 

11'l.'here aro rna t~crs in J upon 1u1<l in Amor1cu U>at 

1r1•1tate tho peopl e and the pros~ of the t~o countries • 

.• by shoulcl. not all such rue.t Leru be talked about be tween 

the t:.o nations - without the nss lstr.nce of WlY thircl. 

party ~r1 tai!!J '.i'o talk of such ••e.LLors u the t•eco(!­

nl tion of Uanchukuo and the I.ncl.ependence of the Ph!l -

lpp1neu oncl. so on r.ould be wise . !!1stot•1call;:;, Japan 

and America should be friends. :.t1· .. te..,1coJ.ly and com-

mercially, there are many t,;ood reasons •~thy the two 

pri ncipul Paci f i c Powers should be •Good .. d..;hbors ' " 

};ew Yorlc 'l'1nJes , February lo, 19;6 , Letter to the Editor 
dated February 12, 1936 . 
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Willi om C. ..i vera June , 1936 

" Brief study of a globe - not o. mo.p - will show 

t hat J o.pun lies s quarel y betw~en the United States and 

Lhe Philippines on the direct und short steamet· route -

.ieattle - Japan - l~anila. Japan l s just 111idway between 

the Aleutians end ~anila . This relative position of the 

three countries is a fact of transcendental i~portance . 

'l1tere has never been a war betwLcn ho major nations so 

fur apart a a the d1 stance from Tokyo to our capital -

7 , 500 miles , or from our .lost Cout to Ltunila - 6 , 000 

ntiles We should reeo.:;nlZe J 0.911n 1 s posi t1on in 

!.:anchukuo o.nd in China . 

"VIe assort a desire to al d tho l'hilijlJtillos and China . 

This can be done only by peace in tho Orient through the 

employtncn t of constructive statesmo.noblp and tt.e frank 

recogn i t i on of exist i n_. eondi tiona ." 

l.ew York Times , JUne 7 , 1936 , Letter to tho Eci'-tor dl\ted 
June 2 , 1936. 
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'.'11ll1am C. Ri vers 

" J apan is the only ne.tion tha t is 1n a position 

to a id China - to stabilize the country, and o1ve it 

~ advantaoes of 0ood govern~ent , of roads and r ail-

ways , schools , modern medicine and oL~er improvements ." 

New York Ti mes/.. A~st 23, 19;)6, Letter to tne Editor 
dated Auaus t 1~ , 1936 . 
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•:Iilli am C. Rivers December, 19;6 

"The gene ral tenor of your four recent edi t orials 
abou t Japan is critical of Japanese action in Manchuri a 
and Not' th Chino. • • , 

111 fear • • • that you have failed sufficien tly to 
consider a.ll the stra tegic as pee ts o1' the s1 tuntion that 
have changed so greatly during very recent years . 'l'he 
actions of Japan have been based not on despair but on 
serious apprehension about Japan ' s future safety . 

11 •• consider ••• the effects of tne fast air 
bombers and the new submarines on the security of 
Japan • •• Japan ' s tragedy is hL r sudden loss of the 
strat egic benefits of her wars with Russi a 1n 1904- 05 . 

" Jali)an drove Russia back to wha t waa a safe dis ­
tance , Now a much more powerful Russia menaces Japan 
from Vladivoatok on the North and from Outer J.longolia 
at the Southwest • • • The strategic defense needs of 
Japan are partl y met by Manchuria • • • 

"Japan must , therefore , push westward in Nor th 
China , , • The chaos, wholesale suffer1n~ , ruin and 
mass starvation in China for a generation must be the 
measure of the conduct and the character and the ca­
poci ty of the present Chinese rulers . Japo.n 1 s general 
control in llorth Chi na will n1d the Chinese • • · • 

"I have long favored our own recognition of uan­
ehukuo ••• I favor recognizing Jopan ' a poaition in 
North China and securLno Jaoan 1 s inter est 1n the success 
and independence of the Phiiipplne State that will co~e 
into existence in ten years". 

New Yor k Times, December 6, 19;6, Letter to the Editor 
dated December 1 , 19;6 . 
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Appendix llo. XII 

Henrik Shipstead (Senator - l..innesota) lrlay 7, 1\la6 

"I have been very much interested in trying to find out 

if any reasonable man can explai n under what circwnstance 

we can ever have any trouble v.ith Japan. I cannot see any 

reason why there should be any fear of trouble 11ith Japan. 

I have never met anyone who coulo explain to me ~1hy there 

should be any such fear" . 

").U' . Hye • . • There are other people in the United 

States who are equally insistent t :•nt one mornillb 11e shall 

awaken to the aisco.very that the Jn!>anese have seized the 

Philippine Islands .. • " 

"l.\r , Shipstead . . . I do not t hink there is any ground 

for suspicion t l at Japan >.ould take t he 1 hilippi nes" . 

Congressional Record, kay 7, 1930. Oiscuss1ons on Naval 
Appropriations in Senate, p. 6803. 

Regraded Unclassified



Arpen~ix No. XIII 

Philadelphia Hecord February 23, 1932 

Comment ing on ~ecretary ~timson ' s statement 

to Borah of r'ebruary 23, 1J32, "it (the letter ) 

served notice on Japan, in strong diplomatic la.nguage, 

that the Admini stration is prepared to drag the ~erican 

people even into •• ar . •·e don't want r1ar" • 
• 

Edilor : J . uavis Stern 
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A;ppenuix i•o. AIV 

!lew York Daily NeVIs August 10, 1932 

" \llr . i:>timson) is tile most <1an~erous man in the 

hoover Goverrunent . He doesn ' t like war . There~ore , 

, r . ~ti~son insists on telling others t hey shall not 

fi~ht ana by so coing he is draggi ng us eve r closer to 

t r.e dey v.hen some fighting cock of a nat ion t. ill knock 

t he pac i fist chip of f our shoulaer and say 'well, so 

,.hat 'l ' 

"Mr . tit imson has pi cked on t he tVte ntieth century ' s 

prize fighting cock - Japan. " 

Ko~t.or: James •· · :-a v1; er~on 
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Appendix No. ~ 

New York American August 15, 1932 

Conuroenting on ~timson ' s non- recogni tion aoctrine, 

"One of llenjamin Franklin 's mottoes was, ' say nothing 

unless it's useful' . It is hard to discover anything 

useful - in design or result , in purpose or effect -

in the latest utterance of Secretary of State :ltim.son". 

Editor : Henrst 
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Arpenaix r;o . Y.VI 

Philadelphia Record Febr uary ~6 , 19::!4 

"Manchukuo exists . It may ex.ist by the gr ace of 

Japan, but it is a country and i t has a government. I f 

Japanese influence is dominant in ~!anchukuo , ,,hat of United 

States i nfluence in Cuba? . • • 11e're in no posi t ion to 

question t he polit ical morality of other governments . :lor 

is t hat quest ion perti nent to r ecognition. The Stimson 

policy was one of unmitigated meddling. 1'he sooner 

Secretary Hull ditches it, the be t t er fo r our foreign 

relat ions" . 

hd i lor : J . uavis Stern 
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Appendix No. :.VII 

Seattle Daily Times April ~0, 1934 

"Unless the rest of the world wishes to promote 

more bloodshed in t he Orient, the attitude of Japan on 

this point will command some respect. ~eace in those 

troubled lands seems best assured in Japan's vigilance" . 

cullor : C. b. Ble then 
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IV COPY '10 , -, 

Information received up to 10 A. !! •. 1 13th 

December , 1943 . 

l . YA.'U.!. 

On tbe 11th i>ne of " · '!. Frigates escorting an 

aa s twa r6 convoy was torpedoed by a U- boat 1 but reached 

in tow, On 12th One of H. !f. Destroyers also escorting the 

convoy was torpedoed and sunk off llOUOI:J: , !Juring the sub­

sequent hunt another of H •• !. Destroyers 11as torpedoed and 

•• 

sunk in the same vicinity, Survivors from the first destroyer 

nurober about 80 1 i nclud ing the Captain, '!'nose from the latter 

Destroyer are not yet known. 

!!!!!.X· During 12th ~espite very ood ueather 

and co.lt1nued strong resista.1ce the 8th .. r ..rt .JaC:e soce progress 

and considerably br oadened the :vJ.O brid&t uead . All ene::zy 

counter- attacks were successfully beaten off 1dth further 

eneoy losses . No change on 5th Ar::zy front , 

) , A!)l_O.P.&IlaiiO!lS 

l!WER!I FRom:. 12th/l3tq, Aircraft despa t ched -

&SSEN, !JUoSELDOf1F' and 0&1/ABRUiiK, total of 30 !ost.ui toes . 1 

missing fro.1 EO..&E:r . Leaflets 4 ·.lellingtons . 

ITjiLY. ll~h . 315 ~·1ghter a.1d Fl@ .. ter l!n:Jber 

sorties were f lo1m agunst eneoy co.'Ullu:ucat1ons in tbe '1estern 

sect or of the battle area , 
JJBtUYVdlO lYOSVlYl 

oa ZJ l'ld \or :110 (Y61 
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