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LEND-LEASE I N REVERSE, RUSSIA 

Pr e.sent : Mr. McConnell 
Mr. Bernstein 
Mr . Glasser 
Miss Kistler 
Mrs . Klotz 

December 17, 1943 
10:00 a.m. 

H.M.JR: What I wanted to have you people work on 
for me was this--I should have done it a long time ago. 
Vfuen Nelson first came back fran Russia, he said the 
one thing they wanted there was--! think he used the 
figure that they might need ten billion dollars worth of 
manufactured goods f r om this country, and how were they 
going to finance it, and so forth , and so on. I never 
did much about it. 

I don't know whether I tol d Harry or not , but the 
first thing the President said this morning when he came 
back--he had a word for everybody. He said t o me, "Every­
body wants money. " 

So I would like to be a little bit forehanded . But 
using Russia es an example, I think that i s where the thing 
will come from. I wish you people would go right to work. 
We know they have manganese. We know they have lumber, 
unlimi ted lumber . They have unlimited gold. 

MR. GLASSER: Furs . 

H.M. JR: And what .I think you ought to do is this, 
to go back to 11hat the normal t rade VIas from '14, say, 
through to ' 39 or something like that, I mean, what 
exports they had, where they went; and i1' they published 
figures , what their imports were . 

Then, of course, you are going to go right up against 
the si t uation . I am thinking very much out loud. There 

v 
1 
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has been so much talk about our depletion of oil. Find 
out how much it is, how much has left the country, 
Lend-Lease, since September 1939, and you might also show 
how much went to Japan, I mean, prior to 1939. I em 
throwing these things out. Yfuat is left? How much can 
we expect within the continental United States? Certainly 
Russia has a great deal of oil . 

Wnat do we have on hand in the way of steel and iron 
oreZ The person you might want to talk to about t his--
in fact, I will send for him; this is his field. McConnell 
is an engineer. He knows these materials, you see. I 
think it is going to have to be largely a question of 
barter. 

Then let'a be realistic about the thing. \\bat will 
the American Association of Manufacturers allow to come 
into the country, see? Now, I don't know whether the 
National Resources Planning Board has any studies on 
this thing or not, or What has happened t p their people. 
They bad some good people over there. 

MR. BERNSTEIN: I don ' t think they have done much 
studying on the international aide, Yr. Secretary. 

H.M.JR: I don ' t know where it is, but certainly it 
would be popular in this country i.f we had an inventory of 
the depletion of our basic raw materials, bauxite. 

If you go back through our files when we were buying 
strategic materials--the A~ gave us a list. All that 
is here is Brazilian diamonds, mica, sisal, all those 
things, see? 

(Yr. McConnell entered the conference . ) 

H.M.JR: Come in, Vr. VoConnell. I don't think you 
know this group, Mr. Bernstein, Yr. Glasser, and Miss 
Kistler. This happens to be in your field for once, so 
instead of trying to tell me how to sell sane borsea--
I have asked these peopl e.-! am a little behind time on 
these things. 

2 
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Now, the President is back to report to me forcibly 
himself . What I am asking them to do--and you can guide 
them on this--isl I want a very quick inventory, f irst, 
of the raw mater als which we are short of, 

3 

He said, "Everybody I have seen wants money, 11 That ~ 
means Russia, of course, because they are the only people 
be baa seen, ~ben Nelson came back be said that they 
wanted ten billion dollars of manufactured goods, O.K. 
Where are we short, iron ore, oil? What are the basic 
things we are short of which we might say that we want? •• 

MR. McCONNELL: The one big one is manganese, 

H.M.JR: They have that. But paper, wood pulp, fur-­

MR. McCONNELL: They are ·not strategic--

H.M.JR: No, no, instead of having than pay us in ~old, 
~hat can they pay us in kind? That is the way my mind ls 
working. 

MR. GLASSEK: You are really thinking of the long pull, 
how they might repay for a loan . 

H.1!.JR: They want to repay, yes . 

MISS KISTLER: Both in terms of building up 
here as well as current use--you are thinking of 
both? 

stocks 
exploring 

H.M. JR: Well, what I am thinking of is this-· I 
imagine what the President is going to say is this: He 
will cane back with the same story that Nelson did, "Russia 
wants to bu~ ten billion dollars. How are you going to 
finance it? 

~mat I am thinking of is, the President says to us, 
"We went to do that." What plans do we have? I want 
plans that would be £OOd for the United States and also good 
for Russia , You canTt answer it as simply as that, but 
they want some merchandise, goods, and I don' t want to be 
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paid in gold. I thinK that ia the last thing ~e want to 
take . Is that right? 

MR. McCONNELL: Yes . 

H.M. JR: Have you any suggestions where we could go 
to get some of this material? 

MR. L:!cCONtiELL: I was just thinking. There is a man 
~ho has just been discharged from the Army, Colonel 
Proctor--Carlton Proctor, who probably knows more intelli­
gently than any of the engineers and groupe ~ho know that 
c~ercial aspect . I think he might be available. He 
built that big dam ther.e for them. 

H .~.JR : \'ihich one? 

l!R. McCONNELL: The foundation of the Dnepropetrovek. 
lle waa in charge of troops in the Persian Gulf and built 
the road that connected wi th the Russian road. I think of 
the industrialists he was as well received in Russia as 
anybody. Now, he might be available for a short time to 
help ue orient that . 

H.M.JR: Do you want to see if you can get him? 

MR. McCONNELL : I will try that this morning, yes. 

H.Y. JR: This is Harry White ' s crowd, but Harry isn't 
here. 

4 

•• 

MR. llcC~~ELL: I see. Then the other man, ~r. Secretary, 
is Kenneth Leith ~o is the consultant at ~PB on all 
minerals and metals, from the UniTersi ty of Wisconsin . He 
has been here for years . 

H.M. JR: Is be an engineer? 

MR. McCCI'HlELL: Yes , a mining engineer . He will know 
the mineral aspect of it. 

Now, Carlton, if we can get hold of him, will have a 
pretty good idea of the Russian si tua tion with regard to 
pulpwood, timber, and perhaps furs . 
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H.U.JR: I woulo oo it this way, a little bit bigger , 
I would eay from the standpoint 01 the United States, what 
ought we to take in , not just opposite Russia, anybo~ woo 
wants to trade wi th us . Whet do we need? I want to cover 
the whole wor.ld. 

Her e is the United States . Now, we have deplet ed 
ourselves in the following basic things . Now, if we are 
going to go into some l ong- term things, my own hunch is, 
we ought t o be paid in kind, because that is about the 
only t hing that they have. If he bae seen Chiang Kai- shek 
and he y;ants to borrow a bi llion dolla r s, all right . Well, 
we have done business; we know they have oil, tungsten, tin, 
and things like that . But I think we ought to stert--can 
•:e bulla up and recoup the raw materials which we used in 
the ~ar end sent to the four corners of the world. I sn ' t 
that an intelligent way? 

UR. McC~KELL: Yes . It is mostly raw mater ials. 
There will be some small manufactured it.e.ms, but mostly 
ravt me terials . 

H.M. Jfl. : VIe want r aw materialS ; we went unfinished 
products Yihich will be good for us and give our people 
employment . 

MR. McCONliELL: Some i te:ns v;e are 
withi such as mica- -now, that employed 
peop e in India . 

going to be tnrougb 
two hundred thousand 

H.U.JH: You most likely didn' t know that we did the 
strategic buying in the first instance for years . V:e bad 
a list from the Wer Department of strategic oaterials; 
mica , Brazilian di~onds , t ungst en, rubber, sisal r.ere all 
very important. I ;,ent all through that . I mean, I asked 
for a hundred million dollars fo r strategic materials and 
the President turned me down and gave me ten . 

5 

MR. McCON!iELL: The American Society of Mining Engineers , 
oJ' which I v.as a director, at the time promot ed that hundred 
million dol.lars very s trongl y. 

H .~: . JR : Herbert Feis 11as very good on that at the 
State Department . It was his baby. 
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I sboula have thought of thi s when I saw Nelson . 
Nelson is very much interested, and he would nelp . "I 
had this invitation from Russia to come here to talk about 
this thing," he would say--but you fellows , the busy boys 
can a hays do a little more . Is that right? 

MISS KISTLER: Yes . 

11.1\. JR: I didn ' t realize how you ~~ere stripped until 
I asked who was left . l!cj heavens ! 

MR. McCONtfELL : Suppose I start out by getting these 
two individuals in contact here . That will lead to other 
sources. 

H.M. JR : Will you? 

I know Nelson is interested, but I aon't wan t to do 
it just us vis-a-vis Russia, but ua vis-n-vis the world. 

MR. McCONNELL : I can help you on the minerals, I am 
sure. 

H.M. JR: Not on oil? 

Lffi. 1!cCONNELL: The t is called a mineral. 

H.M. JR: I know you can help. That is yo~r field, 
isn ' t it? 

J.:R . !.!cCCNNELL: Yes. 

H.M. JR: So we will find enough to keep you working; 
and before you get through-- ! haven 't worked you yet , but 
give me time . All right, that is a little assignment for 
today. 

6 
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REPORT ON TAX BILL 

Present: Yr. Paul 
Mrs. Klotz 

December 17, 1~43 
11:~0 a.m. 

~ PAUL: I was about t o commence a report . lt 
has been dit t icult to report from day to oay, lately, 
because there has oeen such a shift; constantly. 

But the last few things th~t nave happened - tne b111 
now oomes to about a hundred and fi fty million more than 
the House. It is about two billi on three . The reason 
i'or tnat is that they restored the Victo·ry Tax. That 
was the f ight we bad, and they followed i t by a big 
majority and restored that. 

Then they also lopped off the earned income credit, 
which restored a lot or income that they had lost on 
the cuts in excises, and so on. 

T ' 
~e had a long bitter b~ttle yesterday, all yester-

day morning, on this ~rovision designed to prevent 
corporat ions from buy1ng up defunct corporations and 
and oorporations with big credits - snell corporations -
and then using tneir credits ; clear tax avoidance. 

We got that across, and I thi nk that is safe, be­
cause i t is not in t he conference now. 

7 

Again, yeate i·d ... y, the Labor Union tning came up -
Walan brought it U,P• We didn't participate in any of 
teat discussion . ~alsh tried to get labor unions excluded 
f rom the requirement of reporting, and i t was a close vote, 
but be lost. That had alreaoy been voted. 
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Then l think the fi rst vote was a majority of one 
against the labor unions , but i t ll'as about tne same. 
>lalsh 1 s posi tion was that he couldn 1 t see -..hy tney 
should make labor un1ons report ana not make fraternal 
oreanizations . 1'here is a good deal or sense to tnat . 

8 

ln a general way, 1 felt that t he '-ommittee us 
goin6 our way pretty well in the last two or three days. 
They reversed themselves and voted out the Natural uas 
steaJ. . That will be in conference, because it was put i n •• 
by the 1iouse . 

They turned down Connally, yes terday, on a little 
mo re relief for the oil companies, at our protest. Stam 
was for i t . 

They voted down, yesterday, very decisively, the 
l iquor five-ye~r. 

H.M. JR: That surprised me. 

MR. PAUL: 1 went to George first on that to explain 
the period had to be five instead of four. So he picked 
tnat up and adopted fi ve. but he only got one vote -
Vandenberg . One of the most helpful people , 1 l!llst say, 
on all the technical points, including the elimination 01 
t he ainimum tax, the person .,.ho fought bar<ier ror our 
side than anybody else - of the t~~ . the surprising one 
was Vandenberg. LaFollett e has been getting back lately. 
He nas been reeling b~tter and he bas been ~etting into 
the fight . but Vandenberg, on that tax avo1dance t ning, 
he supported us a hundred percent and made the position 
and sliUIIg a lot of votes , lie helped very materially to 
knock out the minim11m tax. He made that motion. 

H. tA . Jit: hOn do you suppose on tnat taxi ng or the 
live years on llhiny, tnat they could only get two votes? 

!.!R. PJ.UL: Barkley had conducted a str CIJg campaign 
there, 

H.M. Jlt : Pel'fectly amazi ng. 
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MR. PAUL: This is wl.tat licked it, in the mind of 
LaFollette and me - and I think ~lso in Scott Lucas' 
mind - unless you had rationing on top of t nat, t hey 
11ould have bqught up aU this stuff and the situa tion 
v:oulan ' t nave been improved. We 11e.ve a complicated 
problem- if this renegotia tion fight isn't won--

H •. .i, JR: You see how they a r e getting one colWllllist 
after another. 

Mlt. PAUL: Li ndley; and we talked to Lipmann about 
it and are givi ng him a report on it. 

H. :: •. • JR: They gave me a list . 

:'dR. PaUL: Li:pmann came out after our conference the 
otner day on spend1ngs tax. 

li . ~.l. JR: Forrestal guve me t he names of fi ve columnists 
and I t urned i t over to uaston. 

MR. PAUL: lie called me yesterday. I didn't get him, 
but I called back . 

H.:A. JR: 
columnists. 
against us -

It just shows how they can do a job on the 
U' somebody else can do a job on t he columnists 
I never saw such a job as they are doing now. 

M.~. PAUL: They have such a s~tup - even Krock came 
out. 

1 am a lit tle mrried about Forrest..l on that . He 
is so strong for t nat elimination on July l - I don't 
know what he says v:nen nobooy el se is i n the room. 1 am 
a1'r11id, subconsciously, he will double- cr oss us. 

(The ~ecretary sent for Mr. Sullivan) 

H. 1 .. . JR: I asked ~ulli VI!D to loox up something which 
par t ly affects you - tnttt sui t t hat the Department of 
Justice has startea in t he Dis t r ict Court on alcohol. 
I nave asked Su11ivan t o go into it . 

9 
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Mlt. l'AUL: I di dn ' t see about it . \\hat is it, an 
ant i - trust? 

li .~ .. JR: No, it is tnuch mo re t ne.n tlwt . 

(The Secreta t•y Sent for hu' . u ' Connell) 

MR. l'AUL: I l'•i ll give you a regular report on t he 
tax bill . We certainly won a lot of points, but the 
main point we lost, vet•y badly. 

H.M.JR: Wel l , as I s~y, ~nen you can see what they 
c~n oo on this thing - l'orrestal can get eight or ten 
columnists to come out and talk about influencing the 
press - that i s the t hing John Hanes used to do, He is 
out now. 

10 

MR. f'AUL : I heard he had a heart at tack . 

H. V., JR: About a year ago, yes . 

!!.k. PalJL: He nas that color. 

h.M. Jh: See what a job they could do on the Treasury! 

M.l!. PAlJL: What t hey can do ! Do dol 

Well , v1e have been get ting some valuable press lately 
from some people . You don't have time to talk to all t he 
people there are. 

I ought to go up to New York now. 
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Deoellbd' 17, 194) 
Herbert Gaaton 

The Seoretal'f 

I a ee eomebo47 bu alreaO)" go1i 1io Ernea1i L1ndle)'. 

Th1e maltea about 1obe toUJ'1ib pereon 1ibat baa been reaobecl. 

It 1e nrr 1ntereat1nc to •e and I w1ah rou would ban 

Sbaerrer keep a book ot ol1pp1na• on 1ibeaa •ar1oue 

oolumn1atl and e41tor1all Juet to ••• Vha1i k1nd or a Job 

oan be done when tbe whole A4minh1irat1on reallr puh U• 

heart an4 lll1nd to tbe Job. Tbanlt rou. c/Jn014 _ 
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December 1'1 , 11143 
11:15 a .m. 

ALCOHOL TAX 

Present : Mr . Paul 
Mr. Sullivan 
Mr. 0' Connell 

H.M. JR: (To O' Connell ) Did you ask Sullivan t o 
follow this sut t t hat tne Department of Justice h .. a 
started against the liquor concerns? 

MR. 0 ' OONNELL: lie spoke to me this morning. I 
haven't done anytning about it other than I knew they 
have started the Grand Jury investigation . 

l!. •I. JR: I just wondered whe t her we nad any grievance 
t hat t hey did this thing without consulting with us. 

MR. 0' CONURLL: I think not . 
orthodox anti- trust investigation, 
nave been instituted before . 

It is a perfect ly 
and it might very well 

H.M. JR: Berkshire doesn't have, or we i n the Trea-
sury dao't have, certain responsibilities on an t i - trust? 

MR. O' CONNELL: We have a very limited re sponsibility. 

MR. PAUL: Just to give tnem the informati on? 

MR. 0 ' CONN ELL: No, we have more responsibility than 
that, because the Alcohol Tax Administration, which 
succeeded the Federal Administrat ion, has some responsi ­
bility in connection with seeing to it t here are no inter­
locking directorates between competing companies . 

• 
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~e nave no way of cont rolling anything other than 
the interlocking dit•ectoratea because they have t o sub­
mit to us the names of the directors and also the names 
of the major stockholders of all companies. But we can 
do nothing about ownership. All we oan do is disapprove 
an interlocking directorate. 

To that extent we are in the monopoly fi eld. But 
thl!re is a ver'J limi ted power tnat we hav e, and we have 
done, so f6r as I know, literally nothing about it . lt 
may be t here are no interlocking directorates . 

H.u. JR: how is t nis t ning progressing? 

!.!~ O' OONN!ll.: I.e nave a gr oup of people in three 
or lour or five di f!ere.nt areas working on different 
aspects. John bas taLked to ~Pl:l and OPA peopl e. I have 
a couple of lawyers working on legal aspects . 

(Mr. Sullivan entered the conference.) 

J:l. !A. JR: Did you get my follow- up note to you on 
the questi on of' the Department of Justice suit'( 

~lli . 5ULLIVAN: Yes, sir. I sent a cemorandum to 
you this morning. 

d . :.l.JR: 'rbat won •t do me any good. 1 called you 
yes t erday morning. 

lffi. ::aJLLlVAN: That is right. I t t.ought y;hat you 
wanted was an over-all report. 

b .~.JR : 'lor.at is the thing? 

UR. ~ULLIVAN : The Department of Justice hKs been 
working for almost a year on t his situati on. They bave 
gotten a great deal of material from the Alcohol Tax 
Unit. Everything 11e gave the Van Nuys Couunittee we nad 
~!ready given the Department of Just i ce. 

Tne Department of Just i ce had had tneir men over 
going through our files. ber~sh1re i s convinced, ana 1 
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am, too, th~t this inquiry is properly a matter for tne 
Department of Justice. Some of the tnlngs tney asKed 

14 

for - and I pres\lllle tr.at is what aroused you - were about 
advertising and pacl<:agin$ and things, that you ordinarily 
think of as mat ters with1n our own jurisdiction, but I 
am convinced that those are proper matters of inquiry in an 
anti- trust litigation . 

It is wnat they are going to use it for afterwards, 
~nd whether they intend to go outside the sphere, and 
in ~ memoranoum I suggest t nat I talk with Justice and 
just reassure ourselves that t hey don't intend to go 
beyond the anti- trust phase of t nis . 1 wi!l talk with 
tnem. 

WI. O'CONNELL: It may be that they would be critical 
of some of our practices before they are through, and 
properly eo. I mean , the our~ose of many of our controls 
is to maintain fair competit1on - see to it tha t competi­
live practices continue to exist i n t he industry. Tha t 
is the theory of our advert ising and some of our packag­
ing controls, too , to see to it that the ~ublic is not 
deluded and defrauded and have things fo isted on them. 

They might criticise us in permitting the companies 
to ah ift from quarts to fi fthe in the sale of rye and 
bourbon v.hisky. 

H.M.JR: But the thing isn ' t just a f!ash tning 
the ! ttorney General thought ne would zet in onY 

lJJt. SJLLIVAtl : No. 

rl . M.JR: Does tnat mean that he is doing tnat and 
~e can't proceed to work in with OPA? 

J,Ut. !)ULLIVAN: No, no, no. I am g.Lad it is being 
done . r think tnat the more or t nese things that bring 
tnia whole situation to toe attent ion of the public t he 
easier it ia going to be for us . -

M•' · P.&UL: If people don ' t get sense, we won ' t h~t.ve 
~y liquor, 
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• 
ll . M. JR: Did you see ~hester Bor.J.es? 

bUt . !::iULLIVAN : My appoin tment witn him was f or eleven 
o'clock yesterday morn i ng and I had to be over in that 
surplus pl'operty mD.tter over t here. I did see Locke 
in comp~ny wi th Harold uraves this morn i ng. lie is Donald 
Nelson's man on the bottles, and ne go t al l of our f i gures. 
lie wil l have a memorandum f or us by the first of t he week, 
prob~bly Tuesday. 

ll . :.I. JR: When will you see Chester Bowles? 

t.m . SULLIVAN: J. am Cli!l i ng him now fo r an appoint-
ment for tomorrow morning. I have a three o'clock meeting 
Ylitn Vinson, &nd a broadcast with Mrs . Doo!i t tle this 
a fternoon. 

H.M.JR: iihat are you broadcasting? 

llit. ~'ULLIVAN : A very short program on taxes , and the 
amount of money the war is costing. I t i s something 
Fred Smith and Frederick have Ylri tten up on a regular 
program, Capitol 1!atinee, I think. 

li . U. JR: O. K. 

Mil. SULLIVA.li : Li bby Oviens <Hass. 

l! .li. JR: Of course, r;hen we call t he industry to come 
in and sit down and work out a program, they are going to 
say, first , "we will work with you if you get the Depart­
ment of Justice off our neck." 

MH. 0 ' CONNELL: No doubt a bout that . 

MH. SULLIVAN: I don ' t t hink so. 

MR. PAUL: Maybe it will v.ork the otner way; maybe 
with the Department of Justice of t heir neck , they will 
be anxi ous to clean house. 

.. 
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1.t~ . 0' CUN!ll!:LL : lt is a factor we have to keep in 
mi nd, 1 tnink; berore you bring the big !our in here you 
want to remember that they are be ing investigated. 

H.M. JR: I won ' t bri ng in the big four . I would 
bring in the Secretary of t he liquor institute . 

!.IR. O'COll'l'!ELL: '!:hat is t he big four . 

ti. IA . JR : 1nere are about fifteen or twenty in all. 

MR. U'C~1NELL : It is like all those institutes, 
they are run by the big ones . 

B.M. JR: You people are pushing on this thing? 

MR. ~LLIVAN : Yes, sir. 

li .M.JR: The Department of Justice isn ' t slovoing 
you up? 

MR. :,ULUV AN: Not a bit . 

M.R •. PAUL: Did you get my memo about the John Lewis 
case this morning? 

H. M. JR: Yes. 

MR. 0' CONNELL: tterbert 
ernest Lindley this morning. 
Drew Pearson t his afternoon. 

~aston and I talked with 
Maybe we will talk v:i th 
be had a very good story. 

!JR. PaUL: i have tal ked to Drew Pearson. ';,e have 
got to get a memo from Lipmann. 

MR. O' CONN~LL : I will get tha t for you. ~hen v:ill 
you see him? Monday? 

r.tl\. PAUL: v;hene ver you get him. lie nas got to be 
pulled up. 

16 
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iv\R, 0 ' CONNELL: Vte ar-e getting into the diminishing 
returns. 

H.MJ R: We gave a list to llaston. Did you see any­
body else bes ides Pearson? 

l.lli. PAUL: V.ell, I t hink we ought to tip the New 
Hepub!ic off. 

H .~R: Oh, that doesn•t--

Mh. 0 ' Ct.JNNELL: \Ve!l , Herbert is either oo ntacting 
or has contacted Clapper, who had already talked ~ith 
both Patterson and Forrestal. He was going to talk to 
Hledsoe and Ned Robertson. There isn' t anytiing wrong 
with having these people talking to two or tnree people, 
because we all have the par ty line. 

17 

ll" "· PAUL: You have been Jetting up the other materials? 

MR. O'C<llNl:;LL: Yes, and the draft of t he Minority 
Re port. lt will be in my office in a few minutes . 

MU. PAiJL: I talked to \\alsh yesterday. He is very 
disturbed. He wants to make a strong report. 

H.M.JR: I saw WalSh at the reception this morning. 

O.K. 
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J ohn L. Sull1YUI 

'!he Seoretai'J. 

Deoeaber 17, 1943 

Yute1'4q 1101'11111C ac 8 115 I oalled 7ov at 70\U' 

nouee a nd aeked tou to r ead the 1101'111DC1 e Waell1ngton Poe t 

azotiole about the 1nYUtieatioD the Departaent of JueUoe 

wae mak1nc 1n the liquor dtuaUon. It 7ou rea .. ber, I 

aeked 7ou to g1Ye ae a report 41U'111C the IIOJ'IIinc. I 1aas1ne 

U ll1pped 70\U' aind. I would 11ke to han a report on U 

toda7. tbaDk 70U. ;: -c.,~ 
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December 17, 194). 

TO: The Secretary 

Frol.t: !!r. SUllivan 

Yesterd&:r 100nd.ng I talked '!lith Stel'!8rt Berl<shl.re 
about the i~eatigation the Department of Juatice ia making 
i nt o the liquor industry. 

llr. Perl<ahire advises me that tor almost a :rear the 
Department o! Justice hao been gothering i n!ornation frctll 
the Alcohol Tax Unit relating to tlle tnOnopoliatic situation 
in U..at indus troy. Everything that ...e su'txni tted to the Van 
~\1ys C<>aod.ttee •s given to the Department of Justice. 
Their em ha.,.. apant weel<a searching our record and the:r 
reported to llr. Berkehire that tlley were confident they 
had a good anti-truet eaee. 

Ur. l!erkohire reele that the DepartNI'It o! Juotice 
i s well within ita proper aphere and '11111 net extend the 
eoope of tlle investigation to erJ\braee matters which are 
w1 th!n our juriodicticn. I concur in t he former but aa 
not eo sure about the latter. Into,.,..ticn relatiq>; to 
pacl<aging and marketing , current methode o! advcrti eing 
and ulee promotion, and tlle stocks producer. now have in 
... N!houses. au ... , have a proper bearins upon the .onopo­
ll.atic character o! the industry. This in!omation, bcmever, 
&i&bt be used for other purposes. 

I suggeat that I talk with Justice about their 
intentions 1n tllie inveetieaticn. Do you appron? 
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!i!.Jr: 

o er· tor : 

HJ..J r : 

FrMik 
Y. nox: 

:r:.Jr : 

K: 

K: 

~Jr: 

K: 

Hl·!Jr : 

K: 

r : 

K: 

HLJr : 

K: 

'l:·.J r : 

1< : 

!! Jr: 

1 

Hello . 

Go ahead. 

Hello . 

Hello , Henry? 

Yes , sir. 

reee b•r 
11 ::5 "- · 

·~ - . 

I 1m just t ryint to desl w1 th your let t er on the 
Four th l~a r Loan. 

Yes . 

or course , you know you have my coo~eration 10~1 . 

Yes , s1r . 

And I ' ll a.,uo1nt Com"nander ~~Bl':~field ae our 
liaison .... 

F1ne. 

.. . . oet >1een you and -- he ' a Eubltnk ' e aseis ;;ant. 

Ch, fine . 

And, now you underetsnd , we ~ad up before ana 
dec i ded then , and I thir.' ver' r1:htly, that 
we will co ri~ht ahead wlth our r esent ~ro:re~ 
of sellinG bonae ln tl:e ::a,•y un~er tbe syeteOl we 
set u~ . 

That ' s ritht. 

And ~id you ever hear the r esult& on Pearl 
Harbor day? 

I saw it end I thou ·ht they were 'llegn1f1cient . 

.~22 million in one dDy. 

.:q;n1flc1ent. 

Anci l' l1ttlt> better t .~n thrt . 

.:el'h, .sg.11t1c1ent. 
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Y. : 

" .J 

r. : 

H::Jr·: 

j' : 

;;LJr : 

Y: 

~:.J.,.. : 

Y. : 

·;::J r : 

~:.Jr : 

y : 
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I ; 1-:· w ' tt.Pt· e 
t ~ t : ~ fi- :. ~n · ~ ', .. 
., ,.o .t P"lc I' ttl 

r , 1. r~r 1: e Thlr, .. rr 

·hn: e: t ol 
t • .. c"'" t. e 
• "'fj t-lr~ctl·:e 

1t ., t 
co; F~rr tlon 
:uft ll;'e 

!..~t~n o o o • 

. .. . tQ a l l of ou~ Com~~nocnts, inctructlnb them 
to _l ve l'?U rll )OPPlblP oo? ,er ·tion . 

·:ell. . .. 

I don ' t now rbo'-lt tht' ec-ul•):a~nt . 
ee that -- t~&t would 'robnbly b~ 
.. r:l ""~0 £1 t1on tha:1 s i:PV!' cn:·wa.·· . 

Good. 

lloet of our e(!u~ ~ ~nt _oer to see . 

I don ' t ::now 
..... !') r ;J an Ar'!l.;t 

~:ell , w- ·.-rote .1ore or l!'se tr.e sst:' e tne o f 
letter, tu t -- oh , ther are eo~e local ~laces 
I r eme.:tber u, Pt t'1e Great LP' ea , I think , t"ley 
11el pecl uE , l'ncl onP dlff .. rent , lRce -- l'OU ;;now. 

YeBh. 'llell , th~y ' ll lvc you all ~he hel o 1n 
the world. 

r don ' t ,,·ant a:'ly bl'ttleohl? )l" ar. thlng l 1.te 
t ha t but whatever they ' ve ~ot •::·J.ch isn 't ._.ol':; 
to · .,. terf~r~ tti1 th t:..c \~l'r . 

to et:"rt t~:s l~an? 

l£th of January. 

'A~ell, '.-:e•:: _lve :.t=>u ,o • .... o .... \t:-r !'lPV! p · :>ut 
th~> t tl ~e , t?o. 

You ~111 1 ? 

Yep. 

Suits me . 

(Le. >c;hs) 
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K: 

.. :.Jr : 

K: 

K: 

H!tJr: 

K: 

I!'!:Jr: 

r.: 

f!!.!Jr: 

K: 

HMJr: 

K: 

Hl·lJ r : 

K: 

iiMJ r : 

K: 

Hl·lJr: 

K: 

H~!Jr: 

K: 

HHJ r : 

K: 

"'!.J r : 

- ' -, 

Huh? 

The better it ie t he more helpful . 

Yep. All right, Henry. Well, who 1dll I -­
who llill I have \~s.kefiflld •.. . 

Ted Gambl e . 

. . . . re))ort to? 

Ted Gamble. 

Who? 

Theodore Gamble. 

Theodore Gamble? 

Yeeh. 

Wha t i s he, an Ass i stant Secret a ry? 

Yeeh. 

All righ t . I ' ll have him r eport to hi m. \l'hen 
do you want h i m? 

Today. 

Sometime today? 

Today or tomorrow. 

He'd better ge t in touch With C~mble before he 
ooces over t hen. 

That's right. 

All right. I' ll have him do that . 

Thank you. 

Now , is t her P anything else? 

l~othing for t he moment. 

The Bose l ooked ver y well CJdn ' t he? 

':londerful. 
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HLJr : 

K: 

Hl~Jr : 

K: 

Yellh , that trl,., back , I thlnk, <!1<' him a l ot 
o f sood. 

':londerful. 

'tlell , I 1 11 eee you at two :> 1 clock . 

Thank you. 

All right, Henry . 
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LOANS TO CHINA 

Present: L!r. CHasse r 
Mr. Bernstein 
L!r. Lipsman 
J.lrs. Klotz 

December 17, 1~43 
4:3U p.m. 

lffi. BE~:>'TEIN: .llr. Secretary, this is ll.r . Lipsman. 

K.M.JR: How do you do. Tnis i s Yrs. Klotz and 
Mrs. Dickinson . 

Do you speak Chinese? 

lolrl. LIPSMAN: No, sir. 

l! .M. JR: Somebody around here nas to speak Chinese. 

Well, the President thought thi s was important 
enough to give me one of his few appointments today, 
and evidently the Generalissimo and Madame Chiang put 
up a great story to the President about inflation - how 
they wanted the balance or the money they had on hand. 
The President said around two hundred million . I said 
i t ~as something like t hat . 

UR. BKRNSTEIN: A little over two hunared million . 

l! .~.JR: And they would like to have another billion­
dollar loan. I said 1 didn ' t know he could get tnat . 

Tne Presicient said, "well, I had tnis idea. I t nink 
tne trouble is that the Chinese have put out too much 
paper currency and there is too much of it . That i s ~hat 
c .. used this depression." 

llo 1 said, "No, tnat may nave added to it , but, " I 
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aaid, " the trouble ia, there ien' t enough food t o go 
around; t herefore there ie a lot of paper money and very 
lit tle food , and the value of t he paper money goes down 
o.s the pri ce of food goea up. " 

"Well, anyway, " he said, "let's so.y that the Chinese 
money is worth two cents" - I oouldn' t tell him llhat it 
v.·aa--

Yrt. B~RNST~IN: Less than a cent. The official 
rate i s f ive cents . 

h. i&.JR: \;nat di d i t used t o be worth? 

!I{F.. l!l!:RNSTKIN : I t used t o be worth tnirty cents. 

li ,;t,JR: lie said, "Suppos ing we could buy up in the 
bJ.ao~ market, American mone7, or t;hinese money" - he had 
some idea, sar, of bu,.ing it at eighty - he used that 
figure - 1 th1nk he used the figure eight y. but I think 
~hat he had in mind, buy i t at the present bJ.ack market 
rate, and then say t o t he t;hinese, when the war is over, 
"We wUl let you redeem it at the price which we paid for 
i t ," even though the vaJ.ue of it goes up . 

Do you see ? Do you foJ.low me? 1t is kind of s.Le~ht­
of-nand. 

MR. H~HNSTEIN : Yes, sir. 

H.M.JR: I said 1 would have to thi nk about t his 
tnin~, but I am having lunch wi th him Sunday and I 
prom1sed him a memorandum af ter lunch Sunday. 

Now, the thing to do when you work with the President 
like this, is to take his pla.n lilld explore i t and give the 
pros and cons . I don ' t know whether it is good or bad. 
l said, "VIe.Ll, it i s something like what we did in Teheran 
where we bought, joint account with the llritish, local 
currency for our gold, and used i t t o pay the troops . " 

I said, "Do you want to go joint account wi th the 
British? 
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lie said4 "Pos itiYely not, Whatever we do -..e want 
to do alone. 

So I told him we had t nis letter Tery recently lrom 
K' ung telling us the tning was better. Tnat seemed to 
surpri se him. 

Now I said it was our fault or blame or responsibility 
that the gold left here so slowly. We thought that was 
the only way to make it last, and that we could let it 
go faster. 

So \mat I would like you people to do - that is the 
story. Explore the President's proposal and give me the 
pros and cona on it. I don't know whether it is good 
or bad. It is something like buying the thing up and 
holding it, and then letting_ them redeem it. If you 
don ' t think we will have it, then give me a sug&estion 
as to how the inflation in China can be combatted, see? 

Now, you have got to do it within that framework -
Yli thin the money and the credit they hllve left here . 
Ai'ter 11.11, when you say they have ho hundred million--

llh. BEI\NSTUN: They nave tnese bills, Mr. Secretary. 

H,U.JR: Roughly fi Te hundred million ; they only used 
about twenty million of that. 

1lli. Bb:kNSTJ:.!N: Some of that is pledged against the 
securities they have issued. 

rl,M.JR: How much? 

l.!R. BKRN~TJ::IN : Two hundred is pledged, but it ian' t 
all sold. 

}i. !.l . JR: 
I think there 
Am I right? 

But act"ally, out of the Chinese exchequer, 
is only twenty million tnat is gone, roughly. 

MR. BhRN:>Tl:.!N : 'l'hat is right, Mr. l:iecretary. Xou 
11.re right . They niiVe only spent twenty million in the 
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£eliSe of buying gold. 

H. :.\. Jl\ : Four hllDdred and eighty million doHars t h11.t 
they can lay their hands on . 

27 

Mil. BEWS'l blil : In biils or in dollars ; tna t is right. 

h •• oi . J.k: It. doe~n ' t make any difference. l am r ight, 
approximately, am I not? 

~k . BUUi~1~IN : That is right . 

H.M.JR: 'r..'lat can we do with four nllDcred and eighty 
million dollars - if tnat isn' t enough, now 11111ch more do 
we need to do a job? 'lnere are three proposals - ta"e 
the l'l'eaident 's ideas , pros and cons. All right , let 
t nem use up th11.t four hundred and eighty million dollars. 
~an you ao anything by ijhipping gold? Do you remember 
rny iciea to use silver dollars? 

.lilt . tJrJlN~'ThlN : Yes . 

li . o: , JR: Or different things. Now, what you better 
do is you had bet t er have somethi ng . I ~asn ' t going to 
r.ork tomorrow afternoon, but i wiil see you sometime late 
tomorrow afternoon - rour or five 11.t t he house, see? 
Let me take a look at it and you can re-boil it over ag~~.in 
so I c~~.n nave it by Sunday noon. 

~e!l , somebooy spark! 

1m. IH.Iu1~Tr.IN : lell, I tnink we can Jive you some­
t i.ing on that, !Ar. Sec r•et~~.ry, especia.J.ly since we hllve been 
exploring the possi bility of sel!ing gold there . ••e have 
gol d quotations , we have some notion of the doilar quo­
tutlon. 

11 ,.11. JR: 1 su ;J;gested to Harry - you know tna t Vie 
start selli ng gold--

Uu\ , tlr.KN~'T:.Iil: out of th11.t four nundred ard eignty 
million, toe only ques t ion in my m!nd, ~r . ~ccretary, is 
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ho~. much or that they have pledged, ano. I don ' t think 
they have pledged more than a hundred million, they 
r.ould want to use . 'lhey may not want to use up every­
thing . 

l! .l.I.JR: Just to take a minute - explain to me -
v.r. aL i s t his racket t hat our peo~le do - there is a 
dollar bond out and you can buy 1 t very lo• .. 

1.\k. llt.HNSTI:.IN: 'fhat is the one. 

H.li. JR: \\hat is tha t ? How doe s it work? 

J..ln. I!LRNSTdN: American solciiere in China, or 
t hinese nationals can pay fue ~hinese i n Chinese yuan 
at t he official rate, five cents1 they can secure a U.S. 
~ollar bond or· certificate, which becomes payable in 
dollars after two years or five years. There are di f ­
fe rent ones . 'l'he funds are kept at the rederal Reserve 
~ank of New York to assure payment of those . Americans 
have been buying them and sendi ng them back to thei r 
famili es to bold for them. 

Now, t ha t is wha t some of the money is pledged fo r, 
1\r . Secr etary . 

H. IA. ~: : well, now, they have to buy yuan to do t hat, 
i an' t that right? 

~ IIHM>TEIN : Right . 

H. tt . JR: Really, .. nat the ?resident has i.n mind 
is our buying yuan, and issuing the bond against that, 
WlllCh y;ould be good, at the preaent rat e rather t han at 
the old rate of par. 

M!l. llcRNS'!'1.lN : 
w11ioh the Americans 
at the black market 
cent apiece. 

~elling i t at the black market rate, 
do , r eally. They sell the currency 
rate ge t ting yuan at less t han a 

h.1.1 . JR : I t may be perfectly cock- eyed. 
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lnstead or buying a bond, let's say you buy a bond 
tnat wl.Ll ultimately be ~:ortb a bund t• ed (J . S. dollars. 
You can buy tnat for what - two tnousand? 

MR. b~HNST~lN : That is r ight, two thousand yuan. 

H. M. JR: I am good! I have to figure it - at two 
tnousand, y,r,en you ult imotely get i t back, you get it 
back at a rate of two tnousand yuun wnicb are normally 
worth thirty cents. Is t uat right? 

Mil. Bt.RNST!::IN : • nat they will actually get back is 
dollar a. 

H.!L.JJ\: A hundred dollars - translating that tlli.rty 
into that , would be how many? 

MJt. B~RNSTEIN : 'lnirty into tnat would be three, t nree, 
tnree . 

H. M.JR: but it is a hundred dollars . 

MR. BEHNSTLIN : To get back to a hundred dollars is 
the significant thing to them. 

H.M.JR: Costs them how many dollars now? 

lffi. br.Rit::.TdN: A.ctually it would only cost them 
t wenty dollars, because they buy the yuan not at fi ve, 
but less tnan a cent. 

li.:~ . JR: 'ileJ. l , supposing v.e buy two tnousand yuan 
at hen ty dollars. 'ilna t the President suggested is that 
we give these people an option to buy back tnese 
at the present rate. ls tnat rignt? 

Mh. BEI'"'\;,'TBlN : 'fhllt i.a wnat I gatner from what you 
say. 

1:1 . !.1 . JR : \'•e won't lose anytning, and we would clean 
up the marKet, v:ou!an' t v.e? 
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Mh . B~hNSTEIN : \,e could clean up some part of it . 
The ~ninese will have t o keep feed nz tne marKet with yuan 
because they cM ' t balance tnei r bud~,;e t or borrow, and 
t hey c<~n ' t tax. 

H.1! .JR: How much hel p i s it if we pay the U. S. 
troops i n blacK marKet yuan i£ we v.ent in and bought 
the way we did--

Uk. Bl~STiiN : lt woulan • t nelp t he Chinese. 

H. I!. JR: • •• iu< t t he Pres ident wants to do is help t he 
Chinese . 

Put t he old bean on it sometime between four and 
fi ve t omorrow. Come t hrough with some kind of a plan . 

MJ" Bl-.HNSTE.IN : Yes, sir. 

ti .M. JR: How to help the l>hinese within what t hey 
have got now, I don' t wan t to go up to the Congr ess and 
a sk f or any more . 

MR. BEhNSTEJN : Yes, sir. 

H .~I . JR : lf you say four nundred ana eigniy milli on 
ool!ars - on the other hano, say how much; &i ve me a 
price, now much it will do t o fix them up. Ir, on the other 
hand, it i s going to take food - goods is what I think it 
will take - put that in. 

UR. BeRNST~IN : Ye s , sir. 

H.M. JR : I don ' l see how you llill control inflation, 
if you don ' t have goods , 

Mh. Bll\NSTEI N: 1 do n' t tt1ink you can stop i nllation 
i n t..hina . 

li • .A . JR: 
for post war. 

I think 1111 he v1ants is a billion dollars 
1\i.ght? 
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,.{h. B~:.ill'i ST t:IN: 1 tnink t nat is wha t he y,ants . 

H • .>l .JR: l)ut you give me the unvarnished truth, and 
let me nave a look at i t tomor row. Wi ll you go t o wo rk 
on i t ? 

~ili. Bt:kNSTEIN : Yes , sir. 

H.V. .J R: You had better call up t arry on the phone. 

Put everybody on t oere v.ho lllls llllY time or brai ns , 
or vi ce versa. 

.• 

l 
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December l '1 , l\143 
S:vO p.m. 

D!SPOSI1'ION OF WRPLUf: CO~li>:OI.>I1 IES, P!\OC U!ii:.!!.ENT 

Present: Mr . Sullivan 
~!r . 0' Connell 
Mr . A.apes 
Mr . Meek 
Mrs . Klot z 

H.M. JR: Now look, Mr . Mapes, you and I nave to get 
straightened out. 1'1e have only met twice , Let me go 
over what happened yesterday. 1 suggested that we bring 
in tne representative- - ! said I thougnt the name was 
Commercial Inve stment Trust of New York . I said I 
couldn't remember the one in Baltimore, and I mentioned 
General Motors Acceptance . I said that I thought in 
view of thei r expenence in repossessing au tomobiles they 
could help us on these secondhand trucks . Ri6ht? 

11R. tlAPli5: Right . 

H .~ . JR : Then I askod you whether you thought i t was 
a 6()0d idea . You said, •us . " Ri ght·? 
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~. ~~E~ : That may be, ~r. Secretary; tnat is quite 
possible that I aid . 

H.M. JR: You dia. The reason I suggestea the thing 
was because you said you aidn 't think these automobile 
companies v:oula want to han<lle the secondhana stuff. 

MR. MAPES : Yes . I am of the opinion from lhe talk 
I have had v:it.h them so far that wuile they nave not 
given us a aefinite .answer, tnei r reaction wasn ' t ~oo v:arm. 
I t s~ems quite posSlble that Yle may aevelop sametnlng from 
these f inance corporations that will nelp us . 

H.M. JR: But I contend you naven• t asked Commercial 
Inves tment Trust of New iorK . 
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MR. MAPES: No, we have not. 

H • .M. JR: That is the particular one I wanted, 

MR. MAPES: We have asked them now. We had not asked 
them up to the time when you and I had talked about it, 

H.M.JR: Whom have you asked for tomorrow? 
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MR. MAPES: For tomorrow we have the Universal Credit 
Company of Bal timore, the General Motors Acceptance Corpora­
tion, the Commercial Credit Corporation, and the Commercial 
Investment Trust, Incorporated, 

H.M.JR: I think you will 
owned by the Commercial Credit 
four companies sold it. 

find that the Universal is 
Corporation . I think the 

MR. 1~ES: The Commercial Investment Trust operates 
for all makes of automobiles. 

The Comnercial .Credit Corporation of Baltimore is a 
Chrysler subsidiary. 

H.M.JR: I may be wrong. 

MR. MAPES: Mr, W. B. Wylie is Vice President in charge 
of operations, and Mr . Werheim is the Executive Vice Pr~sident 
of the Commercial Credit Corporation. 

H • .M.JR: He told you they were owned by Chrysler? 

MR. MAPES: Yes. 

H.M.JR: The Commercial Credit of Baltimore? 

MR. MAPES: Yes, that is ri ght , Commercial Credit 
Corporation with headquarters at Baltimore, ~ryland. 

H.M . JR: You (Sullivan) check with George. And the 
Universe.l is in Baltimore, too't 
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MR. MAPES: That is the Ford Company. 

H.M.JR: I think you will find it was sold outright 
to Commercial Credit. If they want to know, Judge Frank--

MRS. KL01Z: Eli Frank--

H.M. JR: Do you remember that? 

lfR. 0' COO NELL: It was before our time. He used to 
oe Chief Counsel for Customs . .,. 

H.M.JR: Well , he is the counsel f or these people up 
in Baltimore if you (Sullivan) want to find out. You know 
Eli. 

MR. 0' CONNELL: I know him. 

H.M.JR: I think you are wrong. 

MR. MAPES: We got this information from the Washington 
headquart ers of each one of them, with the exception of 
Commercial Investment Trust. 

H.M.JR: Have they been invited? 

MR. MAPES: Yes, they have. 
;:L 

MR. SULLIVAN: You invited them this afternoon. 

H.M.JR: Oh, only this afternoon. 

MR. MAPES: Yes . Mr. Link, the Vice President, will 
be here tomorrow. I told them you were going to see them. 

H.1f. JR: Well now, Cliff, talk up. What is your 
opinion on this thing? 

MR. MACK: J.!y opinion is this: I think that we should 
get information from several sources, and I think that these 
people can give us helpful information .' I think we have to 
go to the operating people primarily. We have already 
started some conversations with them. We talked yesterday 
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afternoon to one of the biggest de.alers in the country to 
get his ideas . There is certain information that perhaps 
these people can give us, but we have to put it all together 
end ·then from that information try to reach a aecision to 
do two things . Those two things are t hese: to try to get 
the widest distribution possible for these trucks and 
passenger cars and to get the best recovery for the Govern­
ment . 

H.M. JR: That goes wi thout saying. But what is the 
objection to my seeing these people tomorrow? 

MR. MACK: I don ' t know that there is any objection , 
The point is that I wanted to be sure tnat we would also 
talk with the operating people, 

H.M.JR: What d~ you mean? 

MR. MACK: That is the same company, the General Motors, 
Chevrolet Division, and the Ford Company and Chrysler, I 
guess, and International Harvester. 

H.M.JR: But have you any assurance from General 
Motors that they want to handle used trucks? 

MR. MACK: No. 

Lffi. MAPE~ : No, we have none. 

H.M.JR: I can't see What is the matter with my seeing 
these people. They are in the business for General Motors . 
George Haas can find out whether I am right or wrong. He 
ought to know by tomorrow. 

1ffi. SUIJ..IVAN: These people are in the business of 
repossessing. 

H.M. JR: Now, how they repossess and rechannel, I 
don't know, but they do a huge volume, ana at a very low 
rate . 

The thing I had in mind was, I wanted t o find out how 
they do the business, and that they would not only do this, 
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but the thing that interests me ie, tney oo--CCIIIllllercial 
I nvestment Trust of New York-- they finance everything 
f ran a mouse t rap up to I don ' t know what--a factory . 
Then they go and sell it; they know how to do it, They 
are damned smart people and make a l ot of .money on a very 
small margin . 

MR. MACK: I don't think there is any question about 
that. 

I mentioned tnis to Mr. Sullivan, because I wanted 
to be sure that Mr. Sullivan knew we are also talking to 
the General Wotors Corporation and to the Chrysler Corpora­
tion, and to others, of which these companies are sub­
sidiari es. That is the only point I wanted to clear. 

H.AI.JR: General llotors, I know, 1e a subsidiary. 
Until Haas tells me about the others , I don 't know. 

MR. MACK: CIT isn't. 

H.!.!. JR: I don't think that Commer cial Investment 
Trust of Baltimore is . I may be wrong. ~bat is wrong 
with my seeing these people? 

UR. O' CONNELL : My initial reaction to what Cliff 
told us this noon was tha t it was a mistake to call these 
finance people in. I didn't know as well as I know now 
what tne precise purpose of tne call w•s . It sounded to 
~e offhand es though we woula be calling them in under 
cir cumstances tha t might l ead tnem to believe that we were 
needing help i n connection with financing the program, and 
we cer tainly are not going to go into that field wi th 
the ae people , And I wea ilso a little i1apressed by the 
fac t that we were already dealing with the operating 
people. There is no inconsistency between the two. I 
also thought there was a thing that John Sullivan should 
have known about before Cliff got to tell him tnis noon. 
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H.M. JR: I can ' t help tha t . I asked ~!ap e s to stay 
behind because everybody else had something to do except 
Ua pea and me. I didn ' t say there was any secret. I take it 
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that Mack keeps Sullivan posted, I haven't time to run 
around and tell everybody. 

MR. MAPES: In fact , you told me to mention it to 
Mr . Mack, which I di d. 

H.W. JR: I did. So if Mack doesn't get to Sullivan 
until noon today, I can't help it. 

MR. SULLIVAN: I am not kicking, 

H.M.JK: Well , somebody is kicking, I don't know-­

MR. SlnLIVAN : My objection was that here were three 
subsidiaries coming in to negotiate and t alk with you 
while we were negotiating at a lower level with thei r 
parent corporation. I am quite sure that they must all 
have reported to the home office, and I assume that whatever 
the home office is going to tel l ua will be held up unti l 
after they get a report on these conversations tomorrow. 

H,M.JR: Well, if you don ' t mind, I have listened 
to everybody and I am going to go ahead the way it was 
planned. 

MR. SULLIVAN : O.K. 

H.M. JR: Because I would like to i nterest these people 
in this problem, of course . Aa I said, I think thera is a 
big company in Chicago. I am not 6ure . You {O' Connell) 
might put somebody on from your shop to see if t here is 
any--1 know there is a suit pendi ng against General Motors 
Acceptance, because I invited the President to came in and 
help me on war bonds, and he couldn 't. That is within the 
last three months . He seid, '\lr. Morgenthau, I would love 
to come in and help you on war bonds, but I think you ought 
to know there is a suit pending against us . " 

MR. O' CONNELL : Anti-trust suit--! thought that h~u 
been settled, but apparently not. I t was a suit against 
tba three major finance companies, General Motors, Chrysler, 
and Ford. 
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H.M. JR: This '!las before the Third ·,\ar Loan v.ben I 
invited them to came in, so you ba tt better have a look . 

MR. O' CONNELL : I can fintt out very quickly. It 
would be an anti- trus t sui t , a.nd I know there was a consent 
decree entered last year . 

H.M. JR: You had better look before we go too far , but 
I don ' t see any harm--! think i t is a mistake to say the 
Secretary of the Treasury ~ants to see you antt then be 
cancels out . 

~R . :.!APES: In my discussion lfi tn them, l.!r . Secretary, 
and -r. Sullivan, I tnink there is plenty of room for two 
aiff erent lines of thinking. In discussing toe subject 
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with t he manufacturer represented--from an operating angle 
we discussed the pr oblem 'llitn th~ of turning this equipment 
directly, new or used, back to tne manufacturers, and the 
manufacturers in turn feed it out through their distributors, 
and talking wi tn these gentlemen today, t.ho wer e definitely 
of a higher rank--

H.M. JR: Who was t nis, today? 

MR. MAPES: The ones we have invited for t omorrow's 
meeting. 

H .~ . JR: You have seen them already? 

loffi . MAPES : No, v.e have talked "hi th them on the 
telephone, invitin~ them for tomorrow. We have talked 
to people of a def1nitely higher rank than people we 
have talked to on the other side of it . \\e have talked to 
these people i n terms of the interest the Treasury Depart­
ment bas in t oe controlling of this \':orld 'Aa r surplus 
problem. We told them the t the Secretary was personal~y 
interested in it to the extent that he woul d llke to dlScuss 
it with the appropriate officials of t hei r company. So 
I lhink that leaves it open there . 

Y.R. SULLIVAN: I don ' t think it does . I thi nk that 
closes it , That means the Secretary has t o talk 11i th them 
evon though it ~as unwise . 
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~~ . ~APES : I mean from the angle of being two dif­
ferent a pproaches . 

KR. O'CONNELL: I don't think there is any question 
of your having to talk to them; it is perfectly obvious . 

B.M. JR: To see me? 

MR. 0' CONNELL : What ere you going to talk to them 
about? Are you going to tell th«m that you are interested 
in knowing what they do as far as disposition of tneir 
cars is concerned? That is one thing. 

UR. SULLIVAN: No, the Secretary has a much broader 
field of inquiry, Joe. It is not just cars; it is every­
thing. That puts an entirel y different light on the whole 
situation . 
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H.M.JR: Supposing somebody turns back a lot of 
kitchen utensils. I will say to them, "All right, supposing 
you had eighty carloads, or whatever i t is, oi' kitchen 
utensils . How would you go about selling them? How much 
would you charge the Treasury Department? 

MR. MACK: Commercial I nvestment Trust handles e number 
of commodities as well as automobiles . 

B.U. JR: The7 be.ndle a thousand things; they are smart 
peofle . They have e. wonderful organization, CIT. They do 
bus ness--! think they used to do a bill ion dollars worth 
of business a year of financing, somewhere close to a billion 
dollars . And their margin is less than one per cent, e.s I 
recember it . 

But let George Haas study the tning and ask tne Depart­
ment of Justice . They have the know-how. I am not say1ng 
I want the:n to tell me, "Look, Mr . Morgenthau, the·re are 
certain things we can handle, and certain things we can't 
handle, but we are interested." The finance companies 
will pool their interests, ano say, ''\\e 11ill help 1ou." 

Good heavens, I v.ent through this thing when. I was 
buying t rucks for China, planes, and all that bus1ness. 
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And what I tola you--! don't know whether it was reported-­
the thing that Mr. Sullivan didn't get was that I personally 
"Wanted to pass on the initial deal ot' each kind, the first 
horse deal , the firs t automobile deal , the first truck deal . 

MR. MAPES : I told Mr. Mack that you wan ted to pass 
on all of the programs as we developed them. 

H.M.JR: Now, in order to do that I have to learn 
something about this thing. 

UR. SULLIVAN: There is one other thing that these 
people may be able to give you, not necessarily tomorrow, 
but at some stage of the game-- the{ may have some men that 
they could spare . Their business s very slack right now. 

H . ~! . JR : I had that in mind. 

l~ . SULLIVAN : And they very well might be able to 
suggest some people. 

H.M.JR: It may not be anything, but there is a 
fif ty-fifty chance that out or this group "We get some 
manpower. Let me take a minute or two . \\hy did I get 
into this thinf? I got i nto this thing because ~!r . 
McConnell--let s call a spade a spade--doesn't think that 
you people have the organization to do it, see? He doesn' t 
think you have the men to ao it. I might just as well call 
it . I learned this only a couple of days ago. i\hat I am 
trying t o do here is to get in on this t hing, learn enough 
about this business, because nobody has told me anything 
about it . I want to find out what you fellows are doing, 
and then I can talk intelligently, and I will make up my 
own mind . See? Now, i f you haven't got it, let ' s supple­
men t i t. Malbe you are al l right I non ' t know, but the 
whole thing s motivated--not that I went to barge in and 
tell you fellows how to sell a lot of secondhand trucks, 
but I want to find out how. You don 't know either; I don ' t 
know. I went t o find out ~hether we are equipped to do 
this thing. And I will find out, believe me . 

There were times here, t~o and three times a week I 
would talk from thirty minutes to one hour at a time to 
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Alfred P. Sloan, Jr. He had the time to talk to me on the 
phone about Allison Uotors . I kne~ every t i me they made a 
motor, I followed the thing personall¥ with Mr. Sloan, 
so much so that Mr . Knudsen for the f1rst time went out to 
the Allison fac tory, He had never been out there in his 
life. 

I am serving notice that I am going to interest myself 
until it is on its feet . 

MR. SUU.IVP.N : That is welcome news to us , 

H.M. JR: But for heaven's sake, Uapes, don ' t tell 
me you think it is a good i dea for me to get this thing 
and tell somebody else you Cion' t think it is a good idea . 

MR. MAPES: You can oepend on that, l.!r . Secretary. 

H.U. JR : v:ell, don't tell me . I am iorming my 
opinion about you. 

MR. 1!.APES: Frankly, I didn't feel yesterday t hat I 
wanted to enter into a discussion with· you . Anything I 
would say, I \\ould say to Mr . il.ack, and that would come 
back to you. But if you want me to be frank, that is my 
second nature . 

H.U. JR: I haven't time to welt from yesterday after­
noon until f ive minutes of one today . I asked you a 
dlrect question, "Do you tnink it is a good idee? " 

You said, "Yes . " 

If you don't think it is a good idea whe? you w~rk 
with me, say so , He (O'Connell) and he (Sull1van) w1ll 
tell you. Mack knows how. 

MR. !.!A 1 'ES: 1!r . ~!aok knows--

H.l!. JR: Don't stand around and yes me. You are useless 
to me. Unless you can say yes and no you are of no use to 
me . 
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MR. ~!.APES : I agree a hundred percent , 

II .M. JR: All right . 

Now you fellows see these people tomorrow. Tell them 
what I want so they can come in here in half an hour and 
tell me what they can do . 

llR. SULLIVAII : 1:ay I make one suggestion? In our 
conversations ' 1ith them, I V/ould like to t alk about t ne 
broad problem-- the automobile is i ncidental--and if you 
coul o f ollow that same line, I think tha t v;ould save us 
i n our present negotiations . 

4? 

~R . o•ca;NELL: In the early part of our discussion 
it seemed to me as tbou~n what you were going to do is find 
out from these people wnat tney do and whether their 
experience and tbe1r knowledge ia something t hat could be 
helpful to us . A little later it sounded as though yo~ were 
inferentially sayin~;, "l,ov. about doing this job for us?' 

H.M.JK: It wouldn ' t be five minutes before t hey will 
say, "11r. Morgenthau, can we have a piece of this bueineaa? 
Can we help you?" 

!.!R, l.!ACK: \\"e heard this all yesterday afternoon. 
One of the dealers was in yesterday afte rnoon . He is supposed 
to be the biggest Chevrolet dealer in t he country. He 
immediately started out with a lot ol' charts, a nd so forth, 
all wi t n t ne objective of taking over t ne job as e bi g agency. 

H. l: . JR: In one ter r i tory? ,·,here? 

11R. MACK: Chicago. 

H.M. JR: V<hat I am tninking ol' is this: that these 
people might say, "'lie will do it at a quarter or one 
percent, or an ei ght h of one peroen( --1 do~'t ~ow, but 
they wi11 do it at such a low 11gure tha t 1t w1ll take 
your breath away . They are willfn.; to handle tld s , see? 

1'!{. SULLIVA:' : I wi 11 bet you t ney v.i 11 even pay a 
pre:Dium eo tney can nang on to their O'lln t rade . 
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H.M. JR: ~t they wil l do it at such a low percentage . 
They hove the overhead; they have the offices; t hey nave 
everything. But let's see . 

MR. f.:ACK: Ther e has been a development on Lend- Lease 
t hat you mi ght oe int er ested in, United Kingdom-- t he Lend­
Lease oreanization has told ua that the United Kingdom i s 
goin;; to buy cer t ain t ;ypes of capital goods themselves, 
thn t they Mn' t be bought through Lend- Lease, tha t is, 
macnine tools , equipment, and so forth , 

H . ~: . JR : And all oil well supplies , 

MR. ~CK : Tnat is a pretty good part ol their total 
purchase, pernaps twenty- f1ve percent . 

H .~ . Jk : And they are goi ng to &o thr ough you? 

I.!R. MACK: They ere going to wy them themsel ves, 
capi t al goods, i n other y;ords , 

li .M. JR: That s t ems right from this desk. 

MR. MACK: That is e lot ol' money, 

H.V..JR: You mean that they will buy less t hr ough you? 

UR. MACK: They wi l l buy leas tnrough us and more 
v.i th their own funds . 

H . ~' . JR : That i~ no nev.s . That stems from here . 
I have been making a f i ght for eleven mon ths . 

L!R. 0 ' Cot: NELL: Dollu balances, 

H.:·. Jn: I am gle.d to ;Set the confirmation . 

Now, do we under s t and eacn other . Anybody unhappy? 
All r ie)lt . 

NoYI the only tnin6--but pleose tomorrow let me know 
t1.o tnini;s , one, the question of t1.e sui t ,. an~ you. get. 
Geor ,_e hans to t ell you what t he status ol t uls t n1ng lS. 
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!.!R. SULLIV/11 : Incidentally, the Engineers Corps i e 
turning over t~irty-six ~undred pieoee of equipment 
at a va lu e of about f ive million dollars. 

H.!!.JR: Good. 

11R. MACK : It is scattered all over t~e country. 
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TO 

TREASURY DEPARTMENT 

INTIIl 01'1'1CI COMMUNICATION 

..... 
Secretary Korgenthau 

Mr . O'Connell 

December 17, 1943 

There is a civil suit ~ending i n Chicago brought 
by the Anti Trust Division l n the Department of 
Justice against General Motors Cor~oration and the 
General Motors Acceptance Corporat1on. The purpose 
of the suit is to requir e a divorce between the two 
companies. 

The Government got a conviction in the criminal 
case against General Motors Acceptance Corporation 
which was sustained by the Supreme Court, The other 
t wo principal automobile conpanies agreed t o consent 
decrees upon the basis of the conviction against General 
J.!otors. 
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H!:Jr : 

t'red 
Smith: 

nx::r: 
S: 

:!MJ r : 

S: 

:fc·lJr : 

S : 

!f!.:Jr: 

S: 

•• " ' 

4C I 
l>ecr>:~b r 17 , 1'43 
5: 13 ~ . . 7 •• 

I "as t hinking possibly, in this memo r andu1n te> 
the Pr e sident, >le might say t ha t China's reoues t 
for post-\iar money i ,sn ' t the only one we ' ve go t . 
It' s the Engl i sh one , t oo , t ha t 1·1e're fighting to 
cu t down t heir bal anc e s for t he same r eason. And 
if we're going to do anything for t hese countries 
on a post-wa r basis , we've go t to get a new manda t e 
from Congr ess . I think it >~ould be a pr etty good 
oonortuni ty 1f we could br ing t h1 s thing in to the 
President in this way, thr ough the back doo r . You 
see? 

Yes , sir. 

l>on ' t you think so? 

Ye s , sir. 

I mean , this would b e a chance fo r me to g et to 
hi m, maybe , befor e the State Deyartment. 

Uh huh. 

Got i t? 

Yes , sir . 

Okay. 

;;e ' ll try to put that ri(;ht in . 

All r ight. 

Thank you . 
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fiA~IIT!IG"'ON 

Dear l(r . Pre•ident • 

SUbject to y~.n· npprovRl, T propose to ofrP.r for c&Rh 
sub•crl ption, uncler a11thorlty of t he <econ<l Liberty Bond 
Act, as a~~euded, l~t~ues of '?- 1/"? percent TreARUt')' Bonds of 
1<16~-'70, 2-l/1. percent ~ea9\lry Bond< of l'l~f,-'>'1 oncJ one­
year 7/8 percent Treo.ury cert1 fic•tes of lndebtedne•• • ell 
to be dated " ebroory 1, 1<1/,4. 

~,.e threo t::. :.le!"t, Rer~ eft f,, ,;o und Ci saviriC"' bond~, 
and Treeurury sav \n,el' not.eR, will cont.i tute the !"tecurtt 1es 
available \n t.he Treasury• t\ Fourt.b ••ar Loan t>r!ve , w1 th an 
objecti ve or ~14,000,000, 000 . tn ~one rel , t ho t ero• ond 
conditions of the too new bonds w!.ll be nioUer to t he re­
str\cted t.AmJes eold in prevtooR drlvo!l . • he cert\f1cot.e 
• til be a eonvent.tonal m&rket 11\Rue. t propo~e to qth•·t 
the dr\ve 8.1d lUke the new secur\1. '•" uvtt ilahle for RUh­
ACrlptton on JN)U&tj' lR . '!'he nmount. of gecttr1t te~ to be 
issued will not be spectftcelly lt111!t ed . t wn plbllnlnt: to 
peno1 t couerciel benk• bold!ng savin&s dono•! t• t.o make 
a lt.ited \nvestment tn the t •o new bonds and \n ~er 1es r 
and Serlao G ..,v1ng• bona• • A•lua fr010 this ll.alted ooolc 
port1c1potion, tho """"r ltto• wU l be oold to nonbank\ ng 
tmeetore. 

Tbe authorizing act provtoe• tho t bonds lllll)' be issued 
only with the opprovel of tho Pre•ldent. Accon11ny.ly , T 
truet t hat t he propo•ed !"'""" w!ll ooet wtth your approval . 

11'A1. t.hfully yours, 

(~igned) H. IAOI!GEN'l'HAU, JR. 

~cratary or the '!'reaSUJ"1 

The llhite Houoe. 
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• 
OEC 17 1943 

Pear Pl'ullls 

I_, rov to lmow tbat Wu P1- o-lt'-eo 
• .,.J'7Wbe .. lD ta.. ~~atton are oOWltlq banllr on ta.. 
pDIII'OUII ooopeNUOD ol: u- aJWe4 MI'Y1MO 1D \ball' 
plau tor ,,_ Poanh War LoaD. 

,._. ta.. n ... a1111oa 'fOlllllt.en wbo •••• 
plloMct ta. u.1a at .,... nnr a1111oa baado 1n \be 
!h11'4 War x-. I:Mre 1o hlpot ,..Uoo tor ca. 
ottooU-•• at ••wr J»W'M -1 .... 04l111.-oat 1D 
JII'OOOIIt1Jic to \be poOPlo u uadero tu41aa ot \be oooto 
of.... •- Stato WOP ps •• c-s.•too• are -p111111 
~11' .... ,._ at -N d.U't'lou.lt P-\b Wu> LoaD 
quotu wi\b appoalo r- •- poator •awr puUoJ.pattoa. 

I - eoan.DOOCI that alOM oollo'oorotlOD witih 
\No a.-4 ooi'Yl- J.o - 1apor\oat Uuua 01Q' o\bar 
aiJ!I&le ol_, lD ._ r-rk at \be J'o\ll'th wu r­
&Dd I wou14l approalato 10111' luulJic u appnpdato 
.u ... u ... , .. 10il 414 bot- !:be. 'l'hlr4 . .. LoaD. 

Alao, 1n llllo wlth a requaot I • 'o4a7 
Mkla& at leoretur Stt.oon, I llholal.d lJ.IIa to oak tho' 
rou uelp - - ...,. atn- to \be 'l'reaolll')' Pepu._ 
•nt lD Ua1- -pao1t7. I euaeoot thlo 1D tlba 
1Dtoreot ot ptttaa aoea~q>lJ.oMil qu1ok17 Ul4 ott1o1-UJ­
tba ~ thlllp ,_ are ablo to do tor u. I • 
hopohl. .,_, ,._will t'1DII U pooolblo to.-. thlo 
opoolal ua no '-

WUb ldndnt re..,.SO, I • 

s .s.-relr, 

(IICMt) leaq 

I. f. . . f • . 
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TREASURY DEPARTMENT 

INTIIII 0 1'1"1CI!: COMMU N ICATION 

DATa 

. ec•·di~ry :.:orgenthau December 17, 1943 

liere is the story on the tanks , which the Army took : 

(1) LAte last month l!r. Bosse of '' ar Finance we.s advised 
th~t tho materiel •:1as on the way . l[e i:lnediately called 
Army Inl ellieence to find out IYhen it would e.rri ve . A'l"m:j 
r~tclli~ence told bin, but they also told him thet ~ar 
~o:!do couldn • t have it because the vei"J equip:nent 1'1hich 
"the ~cere tary has picked ~1as picked firs f by the Ordnance 
:>ivioion for srecial study . " Since Ordnance has first 
Priority on all materiel, the Arey ··a~ eoinr, to deliver 
it directly to them. 

(2) Army Intelli~;ence se.id that Bosse would have to "use 
influence" to eet the materiel away f rom Ordno.nce . Bosse 
e.olted Coyne about i t, and Coyne sa.td tho. t he was sure you 
,·:ould prefer t o let the Army have tho materiel if t hey 
wnnt,ed it . Bosse t hen r eported to the Army that there 
l'rould be no ooposition, and the matter was dropped. At 
the time , Gamble was out of town, so he was not aware of 
these developments . 

(3) In rny discuss ion with Bosse I discovered that our out ­
fit is not doing very much 1~th captured equipment anyway , 
oince there is a oolicy, accord in& to Bosse , that '.\ar 
Finance r1ill not finance the shipping o! any materiel. 
Any nsteriel they have is simply made available to states 
if they will pay the cost of shipninc, c.nd any materiel 
which is not so shi pped is disclaimed by the Treasury 
Dc"Cl. rtmont a.nd sold at auction by salvat;e yards . 

10 arc not shippinc any materiel .directly to fac~ories , 
aocordinc to Bosse , but are beine nollfied when Army J.n­
centi ve shi ps any materiel to factories . The State 
Cho. lrmnn in ihc area i s then notified . 

Ginco this seems to me not to track with what you 
~ p:~rcntlr had in nind while you were abroad, I want to 
brin;:; it to your attention so thnt you 11ill at least !-.no~• 
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:.jet ·.;.cposition is be in;; ::tade of the oquip:!ent . 

(4) Since the hrmf is under the impressio~ that you hand­
.,icked tanks r:!tich had already been picked by Ordnance, 
~-ou ~icht be accused by so~:~eone of over - riding Ordnance . 
I t:Unk you should l:lAke it clocr to Secretary Stimson 
t!l.Jl t yllu only asked for mate r iel r:hich the Arrrly di d not 
need. Other11ise , he l'l!lY be given the idea tha t you feel 
,ar Bonds t o be more important t han t he A~. 
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December 171 1948 

Dear Henry r 

I ha. ve ;II)Ut' l etter of December 15 , 
concernilll, iho five Gel'lllllll tunke •rh ich were 
&..i!lped our hore for use in "lar Bond cam­
po.l~;na . 'l'hne cume 1 as you knoiY1 as & r esult 
of ~ requeet for any captured materiel which 
the Ar~ dli not need, and which could con­
veniently be shipped in returning veeeel a. 

If theae tanka are desired by the ~ 
f or technice~ an&l,ysis 1 you msy be aurt tha.t 
I ~~ clad t hey have been released to you, 

r;e had no rnson f or wanting th eee part i ­
cu la.r tanka, ao an)' G<l m an tnnk3 on 11hi ch 
research hu bean co1'1pletcd, t~ill serve our 
purpoee equally r:ell. I !.ope ;;l)u 11ill ~roe 
to let ue uee them dur int; the Four tb. :1ar Loan. 

The HDnorablt, 

c . ,,. 
.... 1ncere"' 1 

(Sipod} llonry 

) 
I 

The !:t creta17 of • a I'. 

FS:gr 
12-17-43 

..:c<. 
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The Honorable, 

WAR DEPARTMENT 

WASHINGTON 

DEC 1 5 1943 

The Secretor;{ of the Treasury . 

Dear Lr . Sccretary z 

I have been advised that while you were in 
Italy you selected five Geruan tanka L'or use in vro.r bond 
dr ive e . 

'lhese !l<'rticular tanlto uro eopecially clesired 
by tho Chi of of Orclnaneo f or thv }JUrpoae of t..chnical analysis . 
Thoro is another tanY., a llarlt III with flwne throl7er , \'mich is 
'"'nted by the British Amy for tho eama purpose . 

I feel that thin need for t..chnieal study out­
woic;hs their value as war bond exhibits nno therefore request 
thu t tb~y be relea.,ed to tho Amy. 

The Ordnance Doportoent hae several Gt.=n tanks 
on Tlluch research has been cocploted ana which could be loaned 
ro~ your purvoses. 

Sinceroly yours, 

llocro tary of 'n:>r .. 

• . -
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Lfr:IDRAND!IM FOR THE SECRETARY. 

December 17, 1943. 

Wail Report 

Bonds and taxes continue to dominate the mail , 
and while the quantit,y of comment and complaint is 
down this week, the general t enor of the letters 
remains critical and antagonistic. 

Sent direct to the Secretary for cashing were 
67 Bonds , no special locality being featured . There 
were a number of l etters stating that the writers 
had to cancel and decrease their allotments, and the 
reasons given were either the tax burden, or the lack 
of Government economy. CliFpings dealing with air­
plane scandals and similar 1tema sometimes accompanied 
t hese l etters. 

There were no letters favorable to the Treasury 
tax program received during the week . Thus , although 
the protests have fal l en off , i t remain~d a 100% to 0 
ratio. There were a few belated income tax returns 
and a number of questions in regard to deductions , etc. 
The letters in regard to Bill 13472 were also in the 
same ratio, with about 20 favoring this handling of 
charitable contributions and none supporting the 
Treasury stand on the subject. 

On the Bond front there were fewer suggestions 
in regard to the Fourth Drive, and also fewer complaints 
of trouble in re~ard to purchases. The ratio of com­
plaints is 7 for

0

employees of the War Department to 
3 general ones. In addition, every day brought in 1 or 
2 complaints in regard to slowness in replacing lost 
Bonds, or in sending checks for those for1nrded for 
cashing. Several of these l etters gave dates in early 
October when the Bonds were forwarded for this purpose. 
On lost or burned Bonds, the period of time was much 
longer . 

SJ 

• . ' 
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Memorandum for the Secretary. December 17, 1943. 

There wer e only a f ew comments on the statement 
in regard to the value of advertising in sell ing Bonds; 
a few of the usual suggestions; and some scat tered 
inquiries. 

In the general mail there were a number of questions 
in regard to matters under the Foreign Funds Control; 
a f ew questions about gold and silver; and monetary 
policies in the occupi ed countries (when occupi ed !); 
and an increased number of anonymous communications, 
mostly abusive, but some simply enclosing unflattering 
newspape r clippings. 

• . ... 
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General Comments 

H. O'Malley, Happy O'Malley' s Pavilion, Hinckley, 
ltirmesote.. I e.m returning your card of appre-
ciation which the Department sent me for donating 
billboard space for the War Bond Drive. It seems 
that ~ money has depreciated in the eyes of the 
Government, except when I use it for taxes or 
gifts, * * * Some of us dealers, including ~self, 
were invited by the Treasury Department Procurement 
Division to bid on the excess ma ter ial listed in the 
following bid . As per the enclosed addendum, all bids 
were refused six days before sale date and the equip­
ment sold to a party in Duluth for approximately half 
of what we offered for it. We claim that some party 
might have had access to somo information or ad­
vantage that was partial and unfair to the rest of 
us -- especially i n the good interest of the Government. 
Thie entire l ot was sold, I understand, for approxi­
mately $3,000, whil e ~ bid was over $6,000. I s the 
Department so flu.sh that they don' t need the money, 
or isn't my money as good as his, or could it be t hat 
my patriotism is in question for offering you a better 
price, or isn't~ nationality right? Trucks would 
be sold to cream haulers and farmers or pulp wood 
haulers , and all must have a war necessity order to 
buy i t from anyone regardless . He , I understand, got 
them for $100.00 each. The shovel went for $1,500 
where I offered $3 ,000, and he put it in a Duluth 
shipyard a t $16.50 per hour, and it is costing us the 
price of nearly a Bond an hour to keep an ex-Department 
shovel on the job . We buy it back every one hundred 
hours , while some PATRIOT sits around the hotel being 
a good american, with a small "A". I say, "Let him 
donate the bill board• . These deals may be one of~e 
reasons that the Midwest is not war-minded , Out here 
we are far enough f rom the trees to see the f orest . 
I sometimes believe that t he wrong people are mad at 
the ene~, or that t he people we should definitely 
fight are the minority profiteer ing group in this 
country. If we clean them out first , we can whip 
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the world in a short time. * * ~ There is to be more 
of this material sold Rs the we:• goes on, Rnd I wRnt 
to know bow much of a handicap I have to work under . 
If I can't win betting odds of two to one, please 
tell me what odds you expect. An early report of 
your investigation will be appreciated, 

Letter from Harry L. Alred, Peoria Heights, Illinois, 
addressed to the President and r eferred to the 
Treasury Department. A shortage of skilled machinists 
and mechanics makes it very difficult to get repair 
work done. Farmers ar e neglecting the repair of 
their machinery, and in some districts there is an 
urgent need for repair and machine shops . The N.Y.A. 
owns here in Peoria a building that is full of 
machine tools. These machines were used for training 
which bas been discontinued. The building and 
contents are to be sold. Wy idea, Mr . Pr esident , 
is to put this machinery t o work helpi ng to keep the 
farm equipment operat ing. I am sure that i t could 
serve no better purpose. I am not a farmer. Wy 
interest is in my Count ry. I have been repai ring 
and operat ing machinery for the past thirty years, 
and I realize the importance of proper repairing. 

* * * 

Stephen Cornish, Superintendent, Pike County Schools, 
Bowling Green,~aaouri. I am writing to you about 
the fol lowing matter because it is a case where the 
St . Louis Office of the United States Treasury is 
powerless to act . There are seventy rural school 
boards in Pike County, more t han seven thousand in 
Wissouri , nearly all of whom owe the Treasury a 
small amount for the withholding tax . The laws of 
Missouri are clear as to how these boards shall pay 
their obligations . '!hey shall pay by a warrant on 
the County Treasurer. But the St. Louis Treasury 
Office will not accept these warrants . The, insist 
that the boards pay with a check or draft or money 
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order. This means that some individual board member 
must aooept a warrant and cash it and use the money 
to paf this obligation. Do you think this is just? 
Wost of these board members hesitate to appear on 
the County Treasurer ' s books aa recipients of school 
funds , end t heir reluctance is easily understood. 

57 

Mr. Waller Edwards, Assistant Collector at St. Louis, 
explained i t by saying that t he Collector must 
deposit all receipts wi th the Federal Reserve Bank, 
ana the Bank refused to accept a warrant. I told 
him that a warrant was the only way, under Missouri •• 
la• , that a board could pay an obligation. His 
answer was that the Federal Government does not pay 
any attention to a state law. And I em afraid tliis 
is only too true. • • • 

Henry J. Abrahams , Omaha, Nebraska. Enclosed herein 
please find 2 Tr easurer's checks in the amount of 
$12.50 each , under date of December 1, 1943, both 
endorsed to you. In commemoration of the anniversary 
of Pearl Harbor, I should like to return these Defense 
Bond interest checks , and respectfully ask that you 
use the proceeds of same in the furtherance of our 
war effort. Kay the day of complete victory for the 
Allied Nations be ever closer at hand. 

Lester 1 . Crandall, Dallas, I owa. Enclosed find 
bank draft for $100. 27 • hlch represents the full 
parity p&fment received by me for cooperation in the 
1942 farm program. With our Government borrowing 
from the future at unprecedented rate, and public 
debt vroven to be t he greatest enemy of a fre e people, 
I don t feel that I can use this kind of money at the 
present time. Kay I ask that this money be used 
directly in our War effort and not to be u aed to 
corrupt the electorate? 
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Melchor Leon, El Dragon De Orot S.A. , Mexico, D. F. 
With reference to your letter ~7092 , I take the 
pleasure to enclose herewi th New York draft in the 
amount of $159.70, equivalent of $774.55 Mexican 
pesos, to which amounted the 25% of all purchases 
made by Ameri can citizens i n this store, during the 
month of November, 1943, that is donated to the United 
States Government for "National Defense ". 
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Favorable Comments on Bonds 

Samuel B. Kassman, Jobber of Textiles and Dry Goods, 
Ithaca, New York . Sittine in our comfortable home 
last night, my daughter, wife and myself perched on 
chairs , lights shining brightly, we remembered Pearl 
Harbor, the 7th. I hereby vouch t o purchase an 
extra $100.00 every 7th of the coming months until 
this is over, all of us chipping in, this being out­
side of our faithful regular Bond purchases . Would 
apprecia te your sending u.s the notice monthly. 

F. D. Doolittle, Acting Postmaster , Sidney, New York. 
With such spirit as the following copy of letter 
received by me , how can we lose this war. • • • 
"December 7, 1943. Dear Sir: I em t hirteen years 
old and would like to do my part in the war effort . 
Could you please let me have a r ight to go from 
door- to-door in Sidney and up where I live to sell 
War Bonds and Stamps? If so , could I have at l east 
four $25.00 Bonds and around $5 .00 or $10.00 worth 
of Defense Stamps? I do not live in Sidney but I can 
and wi ll take my Saturdays off to sell Bonds and 
Stamps, instead of going to the movies . I live in 
East Guilford if you will let m~please wri t e to 
Roderick Cower, Bainbridge, New York, R. D. f3 . It is 
all right with my mother and father . 

ss 
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Unfavorable Comments on Bonds 

Dean Hammond, Publisher, The Del Norte Prospector, 
Del Norte, Col orado , The enclosed Associated Press 
dispatch from the Denver Poet, (Bond Advertising 
Plan Assail ed by Worgenthau) baa prompted me to ask 
a question. Can one of the •experts• in your Depart­
ment answer? Why is my newspaper such a poor ad­
vertising medium for War Bond sales, and such an 
excellent medium for press agents• stuff from the 
Treasury Depar tment? (Enclosed lett er from Collector 
of Internal Revenue, Denver, Colorado, asking for 
publicity regarding the Declaration of Estimation 
due on December 15. ) 

L. B. Johnson, Propri et or, White River Valley List, 
Main Publication Office , Randolph, Vermont. I note 
from enclosed AP dispatch t hat the Treasury Depar t­
ment has taken an active part in preventing the 
passage in the House of the Senate Bill providing 
remuneration by t he Government of small newspapers 
for publication of War Bond advertising. Heretofor e 
we publishers who have not approved the Treasury's 
plan of sponging Bond advertising have been told when 
we protested that • there is no appropriation avail­
able• for direct payments, and we must show our 
patriotism by either contr ibuting apace ourselves , 
or going out and begging business concerns to pay 
for it, or both. I note now that that was just plain 
dodging - - at leas t so long as you can get anybod1 to 
do this Government service without having to pay for 
it . You prefer securing $100,000,000 worth of advertis­
ing free to paying $15,000,000 for what that would 
bring. As the publisher of a country weekly newspaper 
for over 50 years, I think this is a narrow, con­
stricted -- and I dare t o tell you -- unpatriotic 
stand for a Government Bureau or Department to take. 
You are only able to justify it by the willingness 
of a great many publishers to do far more t han sny 
other established line of business is doing in t he 
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war e!for~. Personally, I think they are being im­
posed upon because as a class they are always willing 
to do more than their part for any cause. That does 
not justify the assumption that they lack sufficient 
claim for compensat ion. Wha t other line of business·, 
tell me, ia giving largely of i ta time and effort 
and humiliating itself by begging individuals to pay 
it for renderi~ service to the nation? It is a 
monstrous impos1t ion. Does your Department go before 
Congress and drastically fight billa that appropriate 
billions of the public money to pay all sorts of bills 
for services and commodities to promote the war effort? 
Why do you s~le out the publishers of small news­
papers whose business this war has hit hard by taking 
away substantially all of its national advertising, 
increasing costs of materials , and creating such a 
keen help shortage that it is almost impossible to 
continue publication -- for this special drive to save 
the Government money? For one, I reaent your attitude. 
I still have enough liberty of action left to protest, 
and also to take the stand -- which I hope other small 
publishers will t ake -- that I shall not cooperate 
in any plan that involves mf begging patrons to spend 
their money for a Government service which the Govern­
ment is ampl y able t o finance itself -- and should. 

W. D. Al len, Editor, Brookline Chronicle, Brookline--­
VAsa . If you were quoted correctly last week in the 
A. P. dispatch as to your remarks before the Congressional 
Committee on the Bankhead and Cannon Bills, may I re- -
spectfully inquire why your Department continues to 
send us daily the reams and ream.s ff material, and the 
many mats relLting to War Bonde? Can you imagine what 
mf local merchants , who read your alleged statement 
that •use of advertising in the weekly press will not 
benefit the sale of Bonds~ will say if I were to approach 
them to sponsor the Fourth War Bond Drive? ***With 
local business almost at a standstill, because of in­
ability to secure merchandise for resale', what will the 
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result be were I to try again to sell them a sponsor­
ship idea? The Bankhead Bill as amended was unfair 
and the beneficiaries would be the first to oppose it. 
The only Bill that should be passed should divide the 
advertising among all publi shers of newspapers, weekly 
or dai ly, and in small or large communities. 

Olivia D. Hammett, Real Estate, Lansdowne, Pa. I wish 
to bring to your attention a method which will tie up 
thousands of dollars that might possibly have been in­
vested in l ar Bonds . In ~ case, I very definitely 
had been planning on the purchase of a $750 War Bond 
after al l ~ accounts were balanced December 15, 1943. 
I now find I can purchase only $150 due to receiving 
not ice from my local bank, The National Bank of 
Lansdowne, Lansdowne, Pa. , that a minimum balance o! 
$500 must be maintained to avoid a fla t base payment 
of $1. 00 per month. * * * Since I am one of many, 
there is no doubt that this kind of pressure wi ll 
have an effect on War Bond buying -- since a service 
charge, in addi tion to check service charge, makes 
"banking" a luxury - - whereas it is actually a nec­
essity, and so we are obliged to comply. I am wonder­
ing just how •patriotic • our financial institutions 
are when they levy such charges -- and have full use 
of our minimum balances and no interest paid to the 
customers. 

Leah Stolarsky, Detroit Kich. Up to date, I have 
been purchasing Bonds ($5 each week) but with the high 
cost of living, and the small salary that I receive, 
I am forced to withdraw and cancel mf Bond buying, as 
with $26 per week, with a deduct i on of $5 . 50, I cannot 
see ~ way clear to continue. Why isn't something 
done about salaries for we people that are so underpaid? 
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P. G. Jarnagin, Associate Publisher, Storm Lake 
Pilot-Tribune, Storm Lake, Iowa, For nearly three 
years now you have been sFending thousands of dollars 
for publicity mat erial wh1ch has been sent to the 
weekly newspapers of the United States for the pro­
motion of War Bond sales, Millions of dollars worth 
of free space has been gladly and generously donated 
to the cause by t hese same patr iotic publishers . Your 
maili~s have included scores of suggested War Bond 
advert1sements which you strongly urged us to have 
underwrit ten by local business and professional men 
and ourselves, WITHOUT COST to the Government, * * * 
Our customers are becoming bitterly sarcastic when 
they see us coming through the door wi th some of your 
advertising material under our arms . *e have been 
high-pressured into accepting this material end have, 
in turn, high- pressured the public into paying for it . 
Now we are surprised and chagrined to learn t ha t you 
are of the opinion that such advertising is utterly 
worthless and does no t help sti mulate the sale of War 
Bonds , If tha t is t he case, why in thunder have you 
been deluging us wi th thousands of pounds of this 
stuff? All of i t has been received over your signature, 
With another loan in the offing , how do you expect us 
to engender any enthusiasm in our columns and among 
our past efforts ? * * * We and our contemporaries are 
hurt , mortified and angry because of your attitude 
t oward the Bankhead Bill. * * * 

Edward H. Tate , Los Angeles, California. I am working 
for a plant here on 100% war parts . A year or mre 
ago myself with other workers signed up for War Bonds. 
They did not deliver the Bonds , always giving some 
exouee . Some of the men dropped the Bonds; others 
kept agoing. Now the company went into the receive~ , 
and now they say the Bonds might be months or a year 
before they can be delivered because the plant must 
keep agoing and pey the lones off first . I do no t 
mine waiting f or my two weeks ' wages , but the Bonds 
I bought on good fate and they ought to been payed 
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over to me months ago. Thanking you for what atvice 
you might be able to do to get all these boys Bonds, 

S. P. Hull , Sales Manager, Worcester Stamped Metal 
Company, Worcester , Mass. lYe recently requested the 
National War Labor Board to grant us approval to pay 
Christmas Bonuses in the form of Uni ted States War 
Bonds to our Shop Employees in accordance with our 
custom for the last two years . Permission was granted 
to pay bonuses in War Bonds , but permission was denied 
us to pay the withholding tax on these Bonds. This 
deci sion forc es us to forego our past practice and it 
seems incon~ruous with the War Bond program that has, 
and is rece~ving so much publicity. In our own small 
plant we purchased between $9,000 and $10,000 worth of 
War Bonds which we gave our employees at Christmas , 
1942. Multiplying this on a national scale the result­
ing lost sale of War Bonds must run into a substantial 
amount; a loss that seems to us to be quite needless . 
This letter is written to call your at tention to the 
contra policies existing between Governmental Depart­
ments and agencies. We tho~ht it might be of inter est 
to you. 

Dorothea Hosbach, Teaneck, N.J. I think I have lost 
enough money on ~ Bond, and also on the inter est 
I could have been receiving if this matter was cleared 
up. Kindly send ma ~ money back as I would like to 
make an investment and need my money. 

Honorable Frank c. Walker, Postmaster General. There 
is enclosed a letter received here f rom Mrs. Esther A. 
Bishop, 201 E. Oak Street1 Ironwood, Mich. , inquiring 
about her equity in four ~1 ,000 United States Savings 
Bonds, out of which she was defrauded in January 1941 
by Clerk Esther Oksa, formerly of the Ironwood, Mich. , 
Post Office . Miss Oksa pleaded guilty to embezzlement 
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of Government funds and forgery in Federal Court at 
Sault Sainte Marie, Yioh. , on June 6, 1941. 1lthough 
the Treasury Department was advised promptly as to 
this case, and others involved in Yias Oksa's 
embezzlements , no information has been forthcoming as 
yet as to what has been done or will be done in the 
settlement of the claims of these patrons of the 
Ironwood Post Office . Mrs . Biahop has been informed 
that her letter was referred to you. It will be 
apprecia t ed i f I can be furnished with a copy of your 
reply to Mrs. Bishop. I am looking forward also to 
replies to the letters of the Third Assi stant Post­
master General to the Under Secretary of the Treasury 
under dates of May 13, 1943, and July 24, 1943. 

~I 

• . ~ 
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Favorable Comments on Taxation 

Charles H. Grissom, Jr . , Collingswood, New Jersey. 
May I offer a suggestion that the Tax Anticipation 
Notes which were discontinued last year be ~ut back 
in circulation, as I feel that a note of th1a kind 
is just what t he public needs to anticipate the with­
holding tax on investments auch as dividends and in­
terest other than salaries f rom which the withholding 
tax ia deducted. 
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Unfavorable Comments on Taxation 

H. J . Miller , Yiller Elevator Company, Minneapolis, 
Minn. It is not surprising that you are asking for 
another ten and a half billion dollars in taxes from 
the United States citizens, when some $15,000,000 
are spent in the pr oduction of one airplane. I have 
reference to the enclosed clipping taken from the 
Minneapolis Star Journal , December 9, 1943, telling 
about the gross inefficienc1 and extravagance at the 
Fairchild Aircraft Corporation plant in North Carolina. 
This seems to be only an i solated case, and without 
doubt thousands of other cases of growing waste could 
be uncovered. I was thoroughly angered when I read 
the article, and I , for one, insist that steps be 
taken at once to put an end to further tax increases, 
and this could be easily done by elimination of further 
bureaucratic waste . To me, inflation is inflation 
whether tax money is spent, or the money is spent by 
ths public . 

William H. Field, Wood-Working Machines, Boston, Mass . 
Isn't there some simplificat ion that can be made i n re­
porting business income? We, for instance , have a small 
business here and find it necessary to do exactly fi ve 
tiaes Q. -:::~h 110 rk as we did formerly. !lso, we have 
to bave a C.P.l. more tiRes per year which adds to our 
exiense further . It does seem that with the deands 
be ng made upon industry in connection with the War 
.effort that simplification of ita effort were in order. 

Owen Marchbanks,· Coker & Company, Feed-Seed, Ennis , 
Texas. Scented bouquets to the man f rom your Depart­
ment quoted over the radio last night (his name 
eecapedj who warned that simplified income tax reports 
should be instituted <!r them az:e of complex queshons, 
answers, rulings, amendments, etc . , would finally bog 
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down the entire force of p&Jers and collectors. 
This man knows something of his subject. Right now 
there is more bewilderment, more wrinkling of browa 
on citi&ens' foreheads , and more disgust that ia aow­
ing the seeds of l7ing aa the onl7 practicable escape 
because of then ur].y impoaaible teak of wing out 
returns correctlr. This is written in a countrr store. 
Around our fire ordinary people talk . There is no 
concerted group intending to evade taxes to par for 
Government and its ramifications onto the battlefield. 
There is much amazement at the intricate details of 
the present income tax blank, and the ordinary man in 
our circle does not make eno~h money to hire help 
nor have sufficient income and business to justif7 
hiring an accountant to do it for him. Surel;y there 
is some method wberebr those in the low income strata 
could answer simple quest ions on income and outgo to 
arrive at a taxable income. * * * 

Beatrix K. Klarquiat, Loa Angeles , Calif. Recently 
I was compelled to sell ~ home because of the fact 
that I could no longer carry the financial burden 
due to the deductions being made f roa mf aalary. WY 
home and furniture originallr coat $13,000 and I sold 
for lesa than $8,600. Upon calling your branch office 
in this citr, I was infonned that I could not deduct 
the $4, 600 loss f r om m1 income tax. It seems most 
unfair that we forgotten folks who are not enjoying 
the swollen profita of war, and who were viotuns of 
trouble long before the war, should now be discriminated 
against in this manner. Kost people are able to sell 
nowadays so that they at least receive what the;y in­
vested, and a number of people are even aelling at a 
profit. The few of ua who h&ve to sell at a loss are 
so negligible that in the final anal;ysis, it would 
mean little to the Government, but aeana a great deal 
to us. The lose has been accumulating over the course 
of years, ao wb7 should one be penalized because one 
is forced to sell during a war. We have never been 
allowed to deduct depreciation on homes . * * * 
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A. W. Benson, Minneapolis, Minn. * * * Last night 
there appeared in the Minneapolis Star Journal an 
article stating that i t cost the Government (United 
States citizens ) some $15,000,000 to build one air­
plane at the Fairchild lircraf t Corporation of North 
Carolina. Small wonder that you are tr-ying to 
per-suade our Senator-a and Reproeaentati ves to increaae 
our tax bill by another ten oro eleven billion dollars . 
This is in line with other Bureaucr-atic waate and 
extravagances in spending 1mer ioan dollars , even to 
the extent of starting a South Ameri can iP1. You talk 
about stopping inflation -- it seema to me Government 
Bureaus do more inflating than indi viduals possibly 
could do. Or wouldn't you call fifteen million for one 
airplane inflation? We are vitally interested in leas 
taxation, and not more . 

Letter addreaaed to Senator James M. Mead by James H. 
Wallace, 1 ssociate l coountant, Muary-Henry Company, 
Inc . , Buffalo, New York. I am writing to you as an 
accountant in behalf of ~ clients, small businessmen, 
just a cross section of the thousands and t housands 
of taxpayers throughout the country. The methods and 
provisions for filing estimates dur-ing 1944 , after 
careful study, are understood by me, but, the average 
businessman doesn ' t understand them, and in many casta , 
doesn' t even know about them yet. Their cry is that 
a person would have to take a special course just to 
figure out what the Government wants of thea, and 
when you consider that the average business today must 
make or may be subject to 22 diffe rent tax returns or 
reports, this new 1944 est i mat e requi rement i s t ant a­
mount to asking the poor devil s to hang a bucket of 
steam on a aq hook. The Treuury Department ia aaking 
the businen1118.11 to fil e, by March 15, an estimate and 
pay a tax on a figure that no one could arrive at wi th 
anything near accuracy. I h&ven ' t got a •plan• but 
just a plea for uae of common sense. Why·can't a 
businessman file on the actual profits, shown by his 
books, and make these r eturns due any t ime within 30 
days after the close of that particular quarter - - just 
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as most Government reports on business, Then you 
would have something definite to work on -- make it 
easier for the Internal Revenue Bureau to check, and 
you would arrive at a much closer figure than in 
estimating. * * *Will you please explore the possi­
bi lities of incorporating auob a plan in the new 
1944 regulations , and I aaa~ re :you you will earn the 
undying gratitude {and support) of thousands of 
businessmen -- we, who must keep t heir books, and the 
boys in the Internal Revenue Department who must see 
that Joe Doakes files a report on -rehudi " figures . 

Ernest S. Ross, Covina, California, You are a helluva 
f inancier . In September I estimated =1 income and tax , 
I was buying a $100 War Bond each week , Shortly 
af ter September, the Navy cancel led a huge cont ract 
and our whole office was "let out •. Now, I will have 
to cash War Bonds to pay the tax on income which 
I DIDN'T GET. You have a lot to learn , kid. 

Ray R. Sheehan, Auditor, Association of Journeymen 
Plumbers and Steam Fitters of the United States and 
Canada, Des Moines , Iowa. I assist hundreds of men 
in making out their income tax reporta and it would 
be of great assistance to me as well as the local in­
come tax department if I could get & ruling from your 
office. The problem is &a follows: During the past 
two :ye&rs men have left their homes here to go on 
Govei'!Uient jobs in every put of the country. ire they 
enti tled to their li vlng expenses while &way from home? 
And &lao their t ransportation from Des Moines and 
return? I have been deducting these ex~enses and in 
about 80% of the cases they have "stuck • It looks like 
it dependa on the man who reviews the report for the 
other 20% were required to return the amounts deducted; 
some of which has been paid under proteat. 1 rulin~ 
on this would be greatly &ppreciated and would eli111nate 
quite & little t rouble, 
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DEC 17 1943 

~ deer Yr. Seoretary1 

I th&.1k you for your le :ter of O.oembar f) , 11143 
oonoern\ng t ile del&;y loi. i oh 1.11a occurred in bl'inei •!:; into 
<. feet pl&lls developgd by tho \ /orld J'ewllh Co!i;.reu Cor lie 
ev&o.l& tlon of a lar ze UUl4bcr gf Jewa !rom France t.nd ltw1&nl&. 

lihUe IN 1:1&3 still dla&.;ree r e,·arding I OJ:It: of the poillta 
Llv.):. -. ,d ill t!::ia partiul..r cue, these :DA t tera I ··t.et agr " 
era \na ignl!l oaat i!l t er a of your wlllln£11eu to rniew tlw 
~.ole -a tter •~d y~ur asaurancea that it I a ~he polio7 of 

.:·~r IJ.e i,la:-t:Mn t t o deal cxped1 tloualr end a#-::~t>• t hetio&ll7 
with pl'o ,i)Oaala ot t.t.l a nature. 

1 wo uld like to end he l'l , bJ t •·•e oonf uaeci J t!:. tc " ! t he 
record in t hla partl ouhr can &t thia poi nt 'Jaku fu .rthar 
co~ ... on t neoouary. Yo ur le ~ ~c r ·•~ • me tne i !!preaaion that 
j~vu .. a.y hna been l ed t o bel1 eve t hat Lhe Troaaury had 
~.andlcd t hla matter i n auoh a l'l&y that ou.r Lega tion .U. Barna 
hna no. bean in & f·•os i tion to l u uo a lioanee . Speoi1'1oall71 ~~ur le t ter WO Ud ndJ.cato t hat a license hu :JO t been i u ued 
U&OiLUIII 

(1 ) Tree1ur7 haa not !orwalot cd a wvrkable !in~uial 
Jl'O ' 'l'U for t he e .aoust i on of. twlae ni~ua; and 

(2) ?rU.IUJ7 hu not clnred t a. o~ropoa~1 with the 
BrlUah. 

Acoox•dl.nr l,y, I aave haci tn. en tire .u~~.tter carelullr revit" ed 
'of •l&ndofpll Paul • .Uo ac t a f .:.r ae tJn all N.thrs r elatin& t o 
rorclaD FUAdl Contr ol. 

I am enoloa1ng a eopy of Ur. Paul' 1 ru morandum for your 
infor,na.tion, 'l'hil iemoi·nnd:.un hae sntlsrled e tL<> t t he 
ooua tuaiona ruched in your l ett er of O.oel'ilber 6 , 1943 are 
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no t a up por ted b;r the !aot a in thia oaae and t na t I'IS:f l e t t c r 
or November 24, 1943, oan be tull;r dooWAon t ed. 

! a you will note, Kr. Paul :talcea the rollow1n aigniti­
oant polnta in hit meaorandwat 

(1 ) Treaaur1 h&a t oraulated a workable pr o ram, 
under whioh , i! an a~;roprl&te l i cente had been laaued 
.men it waa author hed 'b1 the T!'eaaury, real proereu 
mi .h t haTe been made in t he !inanoial arran ecente 
in..olved. The object i on• o! our Legation to the 
pa•ogrUl an no t Gound, but even ruau.'lling thef had 101111 
zllerit, the Leaatlon' a obJeotlona t o t he baaio Treuucy 
pro1,ru were nu t i'.ll'nhhed to ua wttil two montha 
after it had reoeiTed the proeram, whloh l a preoi aely 
the kind of del a,r to whioh we are ret erring. 

{2) l'l'eulll'y did not ole&r the pl'O'!l'&ll wl. th the 
3r1 tilh b OOilUII Trouur;r Jmew o! no requtrement that 
auoh a pro~r&a be cleared with the Br ltl ah, and Sta te 
!ailed to adThe 1.11 that auoh cle&rL'loe ns re~u ired. 
Jn t he oontrar1, St a t e Joined with Treuur1 in inatruot­
lng our Legati on t o iaaue & li · enae without Brltiah 
approTal, Jnd our Legation had OTer !iTt montha pr ior 
t o t hat during which i t oould hne 'Jle!ltloned the matter 
to the Brith h, 1! 1t tho~o~:ht that t bie was;:u.u.n!!~.l • 

.llononr, when State did ! L all;r indicate tha t • e 
ahould obtain Brltiah clearance, Sta te neTcr adTiaed 
ua that State had dl aouue4 the n&tter with the Br itilh 
e&rll laat awu er and that State had tailed to keep 
the Brltilh &cl.Tited of aubacquent development• (deapl t e 
t he requeat ot the Britl ah t o State that t hey be kept 
1ntor.cl ot dnelopaenta ), 

ilter you h&w again rn1ewed thl= ::at ter I !eel aure 
that TOll will Wldaratand 1lh1 I waa # eatly oonotr ned and u 
still great17 eoneerned about the delay whloh haa ocourre4. 
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In Tiaw ot the lll'genq of tnt. Mtter, you wi ll alao 
appreciate t ho rint which I uade in my l etter of 
Novuber 24 th.a the benetita ot a progr&m such as thia 
can be jUit as effectively loat through delay aa through 
the fai lure to iaaue a lioenae. 

Honorable Cordell Hull, 
Secret ar,r ot Stat e, 
llu h1ngton, D. c. 

E:ncloaue. 

JED:AFLnU'd - 12/15/43 

Very t r uly your a, 

~> .. ----... .... 
Secr etary of the r reaaury. 

• ' .. 

Regraded Unclassified



ocrot u.ry tor~e~u 

:tr. !'111.11 

DfC 17 1943 

Y'u llave roquoo~oJ. ..10 t<~ Nsvl ow 11 a !.11 t:,o d.ovolap, llr.lto 
rol.u ti~ t' !ho -,ror nu of the ilor ld Jow!.ah • .o~roaa for ':be 
O\~OJ&<~~o.. o! a larco n:obor o! J oua ! ro::1 .IUCl:.A e::O :-enco, 
, ~ '"I'' .. I ~ • ' n ' t \. • ., • • ' ' l I l H ,. Ill" . c .. ~ ...,. ... - v ... f.... . .. ocro.ar:, _u. s o •• or o. 
cco::. ... cr : , l~..U. 

L'l ecro~aJ7 :;~.:. 'o ! ot';o::- ot oco .llor c; ~o r...:o 
'-:''·· t .o:.~ ·H aela! >a re~o·y: b~UQ' !'>;- t:\o o.l..qs lt".~ ah . .ll·1o 

JCO'll'rcd ln con:\\lOt~on •~':!. bri:\ .l::c :nt o o!'!'oct t L.o :.'t nc.a olo.!. 
o.: ·:-n•1 •uo::~ e. of ~ l s ?t"O:;t'IL:l. na ta d •\ :a lot tar 'll!:nld 

\oate t!lat - rou.JZ7 ~ N::lj'O:u:tbl o (Or ~0 r! ol.G,.-~ !.OtullCO! 

( l. ) 'ir e":ll7 1 o ::~cvor f or.:wl».tod 1.. ~r:~rl..Able ;>ro· 
po:~al ! or !ll.!lrX.o Ill, s uo=:: u fll'O,)'~ ~ 

(2) ':':-ocuur;r hu nn o.r ob t at n01l r' Us~ 11p.,rovlll 
o!' ~o prorra"-

"'tor carefu lly re'rl ..,~n·· ar a!.-n '>~ fllo tu t .a ::a~tor M 
! ool tha t tho oo:clualona lll'rlnd &.t 1>;• ccrotor. -:cl.l are 
r·odiea :od upon hia l~co~l·~· l ~cd . or t~ !'nota. 

I . ~rouGH bas ror:::~ula ~~~d Q wru bl o !)I 'O j>O!&l : or 
fl QWIO . .:Y:, to"'I "ll'O t" !'ti:lo 

{a ) 'ibo l:lllljala o~ o;~ , . ,e • .-• a l N •ra.>:)J'onts 
')n!.al.aoll \n ~C4rt!.N'] : \1!.1 •: ::.otter, •.: cl •c!~ ~c po! 'lt 

ulcu ba .a:c.a to Jl.~ o!!cot ~~ ~ •• ~o.n~c.·or~t.! do!:c.~l• 
.avo :lOt b.c aurtl olo:.lt:;· dovo::.~pld : . li<Jr ..:·. t:.o b~ lli.::ce 

flf 11 11-ocmao, t. iWt.e~to. 

tt h ti"'JO that \.n tho 04bl o or Au ~. at C, 1)43 
;100:>) , t ho ':ro:~:~•~/ ::lllrel1 eto'toc\ li LA~ U 11U pl"etMlJ'au Lo 
. ~:.:..o o. lloo..1so ooveri l'(i tno plA:l , Cl!bj oct tr> oorta tn ll t l l'lu­
ll. .• o.\ c>:.dHlo.aa, t.."lcl ~c.t t~ t'.~ J"ll-;': .:ortl:' ., c!o:c.l a S.d 
v• .. Lc:ca tu.!i ~c: t l,. ...:.w:.cd · ut '; · 1~.1\.". t ~· o ::. !· •:~r.co ... r a 
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uc.... (Toll will r c.U t'bat t.hla at.U:er.., u peait-' 
.. t t hl.a rlut \rf the t.t-.1~&• ot oo.rroapon.!a:teo bbleell t.be 
l'Tui4 ~n UA1 S LeplaD ,a ae of the-. .W.r iau Jo&lah ~ oaer•n • 
Tn tha t.Un yft_ pr•JIN'ecl lor u.. Prn"'dat . a elun4 
ait h :it cntQ'1 llill it -. •.te el eu t o ~ l.•• ~hat, altll.o\lill 
the 'l'J>eut.llf -. :;:t-epvei to llteu• t he \ ra!llu tloa. the 
•tt.v ••• aaH1.:~ 11 tu..tller ue.\&so d o~l• ~>•w- Ula 
& t&t e Co.i)IU'~t. &:J.Il t~\U' .a!zal 3ll in ~ l'lt!tercll ~!: 10a ot 
U~e clet&Ua. ) 

a .... _., u • reeult of 'w eouvlll& t lleheg o of oahUa 
bet.HG State ul l!arrtaOD Oial'l"l•a'a oabl e ot All:Ut .1.5-
49891 :.:h to•a •tal. er 41af'Mt 211 IITl"'a lianl ... 'a ea\ll 
ot A\\&U t mt--51.• 1 not! ~tate'• .Ule of S~t-- 4,.--tlM) 
tl~ A"IU&l'J' 4ota11a lid elearl7 kt!s t ll!l'\ole!tU7 ~ 
out ao u to per.d<; tbe I. 3$U r•• o! an e.n ropr lato Uo-o. 
'l'hla wu outalul; ~ opi.~oc ~~~ tt. Tn .vuy a a 1t . ... a 
w..,. to 14 a t u... ~ t iM w t ;janl .au ~.!) rtl t t l»t u ela 
-.. ~ ...... , I RH 'Hrla u !lit t poortS.Oillr 1iill'idreu iii • iible 
81 . eii\iiliii' 0 (0698) w:lwtlaer • 'i reu.w:r lie ... , l:a.! b._ 
iu uo4, w euueat.oi that it a u-; ht.c h tlll l .. ~~t4 U a 
llll.'l!V and dato bt traremltt .C bT . th• forl cl J.:iah COIIfl" .. 
t:J J.leg110r t l!J'ou:;b- t he Lo7,a \ ! ou &Q4 that l p .. l.fie too t r 11ot 1ora 
fr= the rml4 l•llh r.~ to IJecnor, o;JU.ln tng optn<­
.; Lol'• W:do~ l&lf.ll!:. ~o tW:o•·t a \'o:• urAu t!l 11 U ( e:tae er.l t e 'b• 
h liAIWiltt.a. 't".U. ac\ l<an Oll ..:.zor:~ll' • pa.z·t •T aGPI n';tw~ 
i:~oolaia tat IIi th t he 114At.,.t1on 1.~ .> UL.o 11 lot t ll' ~t t.~ 
fbancl.al anao~r."ta • .,.. 13.0 ~ a...t:l.l6!1tl,y ~l.c~• to 
nrrlllt tl11 laa.., .. ~tl a lie- •• 
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:t Ia tall r•c»~r. ~r.od b:y t!\.:>u aH~ " I\. ll• e:::su tn 
~ •• ltlil t!:11t llcenaea -11.1 1..0 h auod no.w l t!.t~A;·•~· t...e 

.. ,~ t .-t a.ll 'If ;~ oe~h :If •.!.,e ;.r.,. n ct \em t~ ~e-ltac:c..sa<l 
oil IJ41. 4<JOII11, 10 l Oot: ~t.• 11.1!1 1n1elt ciotal l.a tl%'9 knt~Wn to 

.. 1 \ t r.n l:tt elll 4L\ .&')p!'1<1&al "' f U.. .a.j'.IT ! &otor·a !..n-r;,hcd 
• ' 11 W>'l•lr,~r.t. ,,r tl)rlc&Ll.ll t7 Iolli! ~·.,&ell• u tr :st abt. o. 
•, w, .. ,~<J ... ., . ... f"'.llt t'Nl &r.\Jl.~.J!\S \ ~ \1'1:otl,. ~\.f't~ ·. • t .o~r 

• •I L, ' ; t r •7l..l : .. ; rov 1a lo-• "lll'l Lw~'li t o u, e 1· . ell t.o 
... • ""' J ~ 10: at. ail:~~~ a. ...- \. .ar '<~r~t, 11 oo:.s;..~ t:o4 L.Jilt,. • b$ 
~. ....... ~~.1 - • • • <ll!..'>tf ..a ... lr e.:::.H t.~,na a.r '-l.::-!7 

• ........ " e . .. -. ., _.,. :) ,. ~u . ::c::e .. ~ . u~ri t.lHle 'n"" t l - ~Q"J 
_ r • othtns 'aTe b s:lad -IU11 i.lt «L"Uh l'i,; e"' :,., e ·.-.. ~, . ' 
. • .. .,., ~ Cr.-A\,..., to t l .-. 

:.t. C?c~t..rtb· •~ t:. b o tL r. e &! ae-:ol la, H. • u-,:.11 al.ao 
t •,. ,. .. •• ": .. t~ .« !.' oc.tt.tr. ··~: · . let~tl', -..~t 

•• , ·"- ::~t --" -..~ ~a'..:.! ,. . ..a .t o1 bh r kel! aeo::'t.-.ta rcrn r od tn 
A; '.r : '!lor _ ... =~c ... c.!.:tL • ..!n;oJ. . :, .oL o:>r~ et;t . ~t \a 
~ . J .,c • • a.. t t!..c .. r-rc~.GU17 ~ld ,.tM, -u•l • -.. l c&U~ s•.~:~t '~• 

" ' • .~ vi. ~.. .... • .at ~3 (ZJ?'ij ~:.A ~ .. l e, •tot a •le ,,rl;1 J <11Jb 1\ 
'l~. rou .~ o~l.ll be tiOLi!\ G41 l!lat \J t t.e ~bn G"oulil bt~ ~•rl.l ta 

~:" • t ~<'~ lr ' w: t "f a bl. .. C>\. 11'1 a 'l'Y'I t'• \ entt.lJ~~ ~ ~ .... d L t 'A l!lltl lld 
'ot t~~~ , ~".<4'1'r<~a~ '<r" 'i'l"''.t.V 1111 <:"l ' l 1 1· "rea:r t ' is ::>t~ll.;tz c.oot 

tt,. ~ ... ·.• "'t:, t."1t, ;- tc"t:t~ 1f' t "'-'cfi !t-. ... ca .-o .. r.rM.'.I ln 
.. " . .. ' .. . .. .. ' 1 , . , 1\ l 

•• --,. Ill. ~ t.~ .. 1 ~ i* ll. ._ .... ~ \... .. , .. ' C.:lL·t •• 4::0 .. \i,.:l a U 

w: ~ ~tr l&l:d ) . :::o>t. II'IO.O • l ~ ' '.Gulll lie .ot.a4 L'la t ..:s1a9er : .&d 
. . :cr. ~eel .lt •.}r :0 t~ la 1 

,,.. e.o :.1 a oi u. IOIJ t ~ - :"l'«l 
·-"· ' U. >>J. J I. .a t U - .. u . :.-....11 \.o 11.\.t.ea::t ~ ... !:-'-'!"ein.:; ~>f 
;.,.· ·~ref"" e'Cu .... t1 ,, fro4 . l llt41e to reno.) ortl\ ! r' ec. 
• ~ -\l\ t\'>t J •ll'1 t t., t .e er r a ~ " h • •i • ~ ltct to .-.e 
t: C:' tl?no ?l'i"10.11l1:1' o ;;t .... .J 1-,) ~·:a .• ..,. ••• J7·(sz.uoowu 
a .n~t~ )'- r te.:;r.oi' &: l~Hhl .:a]t?a! t }. tt !.a -;\.l' ~·~ 
• ·~ _:: ~ Clat Uta !lf'OO':J:'4-.1..4 ~ : : >OU C1ll'l C ~i !Ul 10< &:...ar. tl'o.i 
c: .. ~' '' .~ .. ..c~ ~ r tl~c~ h-; .. _ .~ • .. J,; .1!.~.~ .:..~t.c •i:. t -« 
o." : L. o ...ul. .. .t. .,r H e... o' :l( ·-c~ , ' ll.i• . .... . :·, ;.. ..et od 
: ., -&4111 ,,1) 'li.. llt;&ti.Qgl to o:."'o;. t: ... ~< •:o~l·~• J ::.e ! :.;o:.l ~"''' e.~d GII 
;, r.1 oo ~ o fJo •IUI(f ean ·larh e r., b«\o!tt nutl ol tli• ltlO<'•.oJ i!ol '''" 

o:•o • l.'lC'll'tl!.h~f• e;...- l.e an r-.• on II!!Olfl\ t o u. fl';r ZL~ol.QC 
.·~k:- t I n .o tl • .,! CD ult net han ~·.;c-n.cad w: 011 ,. c a 1:.c<Jr1 Oil 

II ~ I<AI \0. ur • Uotau til: ep\~ber 2!3. (It ..:.--~ l.o :ll.'ted 
• .J..

1 

•• : t ,t •• r. . l:: c.' u.c:t lo l t '. · t ~lWr :-r .,~ ~1\.!& n. 1C .1 t::..:r 
'" "' •i l t~rL<& !.A\'e i..t.il ~c •tl<l lha t t.\e • .rct.t.Joc ,· ,., . .,.tt c-, In 

.. • • ~ .. 1 .oa: c,..- elnat l.tl ~c~ ~l. acc-~lt .. ~ ~ a; ..... o :· ·.!\.a 
• . • t• _, l d •· a ~ .o.!a.<.o""'"' .... Gl o;s 1 • 
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(b) Jl~ PM.P .. t \1 Ul1 ! eui'lllll'J If U.. k I• 
pro~Nl, s ..... tarJ tllll.l'a letter ...r .. " a ~t ,._ 
0111' te-;atlOD at ~ c~. It ·~It II &lMJ that 
•,\ tgntr ... :>e\ J)Pipllre4 lit u p,.., &!I op1A1oat 0.11 tha 
fMilbll l y •r ~ht pl.la atll AI Mi -•111W wi th the 
RICilll1aa J.-lu -.pal•UM. 

Je retenate 1e ... 1A " ... &&17 u.u•a lettw to the 

7 ' 

la1A po~At lrl.lleA --~~ i.o Aatl l'aiN •• , l.n Rli(MP' I • &I··· 11114 • l.ela .. ratwre4 Lo 1.11 111 AQpat a ea\U. ~a;:eq . .. 
t loe 'l"uti ft of U.. (MII.blU~.- of e'fUI;&\U.Z: c:Ul<!rcn f t'Nl 
~1a ale•• tlliJ' wvc ilu\ rrn14d . ... ~,-, 14e'}...a~c rood 
1M elnthi~ . 1A -= 1 • to th!...a ~ut •• atate4 111 t!>e 
~A'tjlt " : :-e-tWer 4 (:!lD2 l tluJ~ tift' ,r_. p~rjleeu :n o~· 
rro;»a£1• eir •c1Jl: t~:7a;:; !11:- !oo~ aA~ el,.\1-l.n:; 11•-MrT for 
,. ~>v~· l.-t :r~ll,';~u : w h~.;r:~o; ~' :'roc ~e:-1 tt'lrr -11 \t t.. 
G'l fllt \ 4111"K ... ex;:>eaa .. L, 00l-ll80\1.o~ wl t !l OVAO:lllti.Oll• 

iiiU.Il.,._,e, it:. •uet l>e ~:'IIA LA ul....d .l:.a ~ ~ f ut 
~~.-\ ~rt.lllutlona autheri&ed \7 a Uoll\11 =-iJ' not M totWID­
~t•4 h not • rtUIIft !or ee ~ l eauiQt; tbe llc111u . ':rf'lu .T'f 
},,1! : ~11014 ~reb .,[ lltnue &l\ttt~rh1'Jt tra.-aaetl.o...,. .. ~lib 
~n ....,, ,..,. "i>eeu <..lna~ted. 'rho ?."'"~'t lunlDr r.i • li~a;. • • 
l.'\ 1o. ll~•~l~;; ~"• ~• ~-. ~-.-;:.~h \.:113 t :-~ll'lti~ll• ee:~11ot 'I.e 
1"":"• .J.u::.e !._, ~uo.:;o.t:x!. ! Jct.Jt.'\tl,:,· ;>r~a;::;b e>o;ald•rtble 
cl•ar , ..,,. le!l. 1. ~C&t the :ran~ la ~r;~ t.o noia ~e t.Ua ... ,. 

Regraded Unclassified



(o) Wltb re~ot to tha obJeotl.ona w!\l.ch !lave boc 
railed br P..arr ! 801\1 W1J l:lpnu1oo that the '\.'Pcuurr hd 
aut orbod the La i\JEOI o! e. U o1n11 1n ~ oabla of 
.:opto:tbor 28, l:nottLnt tbe.t !iai'J'hon ,.e op,oeecl to lte 
\sau.ance, Le :ot OOI'reot. 

• . ~ 
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au\!wliM ~ 1H .... et all .... ) .... atw •...Uthc 
wl t:l tl-.. !' tl.t. :)lpaJ"tluat {!neltblrU~• lAlit ) , be trv.et.a 
:tarrieon to t1111e \he u .... 

(d) Ira hla ~ el O.toMI' a, !larrlHa N.I.Jiei t bo 
obJt .UOD ttl&t U.. ...U.f plaa aUll t !aelll tate ~ 
ao~~lalt lQIIl of r-. ... fllclal o1 e:lotiiV -.ual,, .. 
I .lt .. tM ~t tllif l\bh c-.Peial : , ... tar[ tA~ltt l.he 
;~a.t .U .h t renlt 1.a leabt.• o t r-1• 1.o tH elle!V• 

T!» :"hu11r7 bM Mea IIU\ eU ll l.a of the Y 1• t.'\a t 
aurn ei •t •a.t ~ loa• H.ll l~tl <•• a!>oY~-tlor..• 
cabl11 ) eo tbt ~ eaeq t4 ll ut. bene f\t fl'b t.\e ti~l&l 
tr.IJIUUOAan W lu " ...... ~ l:lall 'l leU • to 7 011 ot 
! ·J-·:ut 7 • atter eta\~ tlil.t l£. fhu.J.ry tt.a.U -.. e:~ tLJoel7 
rr .. to ut • tlae at{er ul pe.z:t U. ..... ,.,. u .... , 
• u re\ar7 !illll e\&teta 

•• n• that t hll .. uu -·tub afttlUle 
t& tlte • .., 11 net oorreetl tbl r..aa • uli r .. la 
'bl.oekel la S!AtMJ'lul uU t.ho -' of ttae war. • 

7 . 

,., '"-f .. •f Mleetlea at IIIU lato &ate .. •q 
!ra :'.arrlaa •• ~ Brl£1•~ 1a ut leu tha llll'pl'lllac 1.a 
Yln of taa. taet .. , thl.a •Mll .. tl• hae r,ot be& ,....w 
u o!lll\NUID( h \}Ia pat \17 ... ~..e;;oUea • t.be 5r1t1.11t. 
!A;;atloa b Sa e ~. 1a the • •'-tad!IIC .... with w&ll • 
7011 an ~ ._... fwll'••• t.olYlllc tile portbue o! •llbat&Atl &l 
-..we ef atellal t.a ...., terrt'-7 'o' t ta4ari rel~ 
ad WS. s::u. z:!• iul alae u. -.-tadve trr ••1l •.-r ~ UW'I t. LaatallaU• U. ~ w 
11M "J tU c ... •*'") Mtla •• IAI•U• a U. 
llrHia 'sc•&1• •s z'e4 ~t Ca'tlruli •a.aU-tla 
llo f!::' te •• hear• of a u. ... lla 'ti:!lS or :~ther 
!ao ala ... lsvnt lit' U.. • M • l:Uh 
,..,. to~~ flMaelalaeJIIU of t h.ll ,,..... • (u14o 
froa \M J:oU• et ~ .. ..,...""" o r nllo 4JClUl)lllll\ 
act.U¥ 'bel t.• Ga • SJNl "" .AgJ~ \l.on u cue• that 

• ' ~ 
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ln vl• of the go•nua u.ait n ppl1u b7 tho • wl.u t o the 
Ctr.aJJa •traD&&otl ona ot thla tne oennot be ro; ardo4 u 
act~ally laenaal ~ tho e»OIQ' 'a p!U'ohu \Jill ow.r in 
'"wit .. J'l m• eleh 1e alrodJ boll nod to 'bo· at a •xl.iiaa• 
(o&blo frca Bone or &!a:r 1, 1.942-2429). TM !:r ltta h alao 
took t hb poal tlon, at lu.at o.t one t h-o. 'l'b•:a l.r a nablo 
fro.< olll' d aa••r 1 n l.o:wl.ou r.btln;:: to thla cMo ( .e,ta'"lbcr 20, 
l 'J4b-GS9&), a!~:or polntlll£ out tho t unhn.labl.Jr the c..aount o! 

11! u franoa aYallable tn tl.\a e r• t.:l;l would be l norel'lo•Hl, tt 
l& ltll t tcl tho¢ 

• ·iowonr, the ~ri li.ll!l belhve tJ1at .nOm,}' t.ol dwr 
of ->llia a ft-t..'lce uo alreAG; , ., lar.,e ~:~at l .. ey o.&.Jl.,. 
fJs.:l.bJ.r be "UJocl l r t..le nu .r tut.u-e ' DP tl.o ..... r -.!.uo 
OJ wl.u eo~ t or upor:. to IPl:lm)' . . • 

ln !'act Olll' ~•wilt lon wltll tho c?;'lcurracco o! t\~ : ri; 4 h 
J-o a t\ou, allo·u d '• tlo.1Jaroi ~ <lr., r.:.,o i ~1.e • • tr"U~ro'l'tlorw , 
1utb tho ~• ;atlon 'a knod eil~ e, Ujl u.ntl l la~e J1Jl; ~1 t~ia 
year, (and would Wld;~ o.~b tia.ly h.ne o:ltltiuuv! .o j>eJ . .U t theu 
triLnuet:.o:w uoo,?t t or atl'Oll(1 !la.bl o of J:~l,y l 7- 4S44-t l Yhll; 
tbe vl-. ot State, '1'1' ... 111'7 lAd tiC» ) , "on \.bouj\ a llconao 
• d ~9~r Lc~u \eauod b7 t~ !r.anur~ ( B~e ca~lo fro~ t ern• 
or h~"...at li-87041 .able fr~m l.odon of l.prU l9-· 2'124.J aD4 
cable ! ra ~rue of Aprll ::n-- 2<7!)). ':!\e pri,d~~~~ thr .. 
annoWIIte4 bt. tao S~clucl cue, narAlr t.\a I. tupp~l..n{. tl'.e 
c.,._a with Swtu t J'a.u• doe• uot !.uof" t the cl'Ullll , hat 
been ropeat.a ~ OIIP l.etatl.on ln !lorn• ill oxprenain~ l.ta 
daal. re \hat p&rtl oalar tuna&41tiona be appr ovocl. 

We ..,.. net olt.u~& t he :.tandard eau l.o thio ,,.~•1rau~um 
t 'l p i'OYO that iral'rlaon wu no t juatlfl odi l n vi ii" nf the. 
•~torot• taeta r.Uo, .a to ban bean l~.vo ·u d, \n t.lloui~ 
eq,lll~ut to 'llo iiMidaatuHCl l:7 ~ ta::~dard !or tbo r.. cr;ana 
(olll' 'llot.Uo • h la laa:to la uot rolnant ben )J 'tr.t t .:»rol1 
to ah• the altlta .. til.a :.!artb011 ado, tod •ltb ro.o"11ct to 
tbe quoet 1oa ef fl&ltt llrc V.. C...... to aoqnlr o ;Jll'OhulD& 
pow or ill. s.l. taorla&. 

80 

• . ~ 
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(e) Tlw o~ eliJeeUau ralae4 h, !:.ari'Uoo Oil 

>ct~bu &~ 1;:,.a ae tlte LlipoulllllltJ or the lAzat\aa u aurine 
~ .t !l!lfl t Of ...e .xl~1 ~ io-;a ~~ t.bt pi'OPOIM l1C4:ae, 
j)l'lausi iJ&l.lT CL•• relattrat t o tho p.r oour«ln~ of ranC:, I rt.!lirl 

• • A? t l..o .a t he 111111111'. 

1 t \ a dlfne ... lt ~ WltereW! "IV tbe • a, atlan f eol.a tl-.&t 
lL Ia w:.aU• to ahHk tho .. u.,. o: • rtt~c rra!.loa 1~ 
.;wl t&er: and t o aaoere.1n who thor Ol' oo t the ! r&iloCaf 'bo'-11, 
p lt' ollt.liM ! ro.;. Uc, had aooru_e4 Lallier uuon oor..dl 1on: ~t 
~1, ~\r l..l' cO..o wo"'l4 not ,_he tho o:t~ hoc.tit. '1"-..o • • .-c~'ll7 
. .u royor.t ecU7 been u.lle4 ~ to <.Mike t 'lh aort ot ;. .!.o!.ol"­
..i::~ation S.n OW!ltatlon wl U ar.l!oaUona tor t'•• n.l o &:lll 
"".ll'~e of bl'le.l:od O IIN~ol• L'l4 t.be ~,. .... 1.1.11 l:.ac !roq•.:o~tl7 
:1): I>O&!l in .. vodt~ou \o q'b~\n ... 2Ueh Wor atiCL". u he 
• at h !.l \J1 F.eme ltbovl4 be ·~• to obtai n ic wiutr la.al wi th 

ni;eot t o ~lhra oC l'lllleh fNI:Iot 1n ~W\tr.wla.Nl o n.tre 
&rt a t r•t ~ J)trooa. Lft ',wiUerl and l.ol41zlt :ro~..:O fr&:JOI 
w •. l. o!• t nF, e1.t11or • • LrM r r 1ol' t.o tl111 fall of r u.ee Ill' 
'fl \oh " ' ' :'JOW aooninc to t il a t.hi'!'Jur;b. \n'f ' " t~:. t a or cU v ld111h 
In . r an" o.- t.br ou:tb a\rubr t ra"tn ctlo·:a . 

, >U' t ?:..r:» re, lt tho ] Pluo1pl t w .ieh n ; !ollon d L7 the 
~• atl. o:1 1n t be a\ov .. Jtt:~i.lonocl c .. o a v~l'lr \.r.c Uto !;a·n la ~ ~ 

:~. t <!Ide to . ..,.~1 ~1 ,. · ~clar4 h •ow, t!lt quu t\ 01: o! the 
t" 'tll'ee of taa. J r-=-b CHn• w • ..ioh ue lW'e.!:u>aod wo ud w 
Lnatorial. C.t ovor ~ 'lalr •~:u- oo, t~e l. r ' c~• ••stdor t 'lol 
' 1' \l.ol. ple 'n!U41 110t ";\ 'fO Mllof H \.o tAo l!l""Jo ~ : re&t "711 

(,.,., ... v hu onv at:r .. a wu .. , U.o ll'holrlt of t l-.e tan.dut 
oua ;;';J ae"l'•~•'lll lll t •I.• ••• .;allo t '<e l'l'luh•o .. , t that 
l~ ' ' w>oe of ille l l'tueh fltoa:~oe 1\.\:l\ll a b 11 " ' ••ilt.ocl . 

h •rthclJ 1t ..... o!oar that arr1t 0l'l '" rurnl obH 
111t~ a poeiUn tl.taue11l pr-acro ~>f'j'J'I.""o4 liT .l.o ~,.,..?IT 
att., .. .~l .. lhtla wl\11 !lw.te Ull ai~:v ba~ !ll.lJT " J..;l>M 
4naeD'I '1Pelate4 MleAl en.. la &.Jl na;~t anl.eon'• 
cklq 1A ••lac b.le llubta .. itnll cm.e o! ':he r r haci pel 
J'MI'l:la 'DM&U7 ha4 ~tlltul,t:J l.n £orDUlatl ll( a pi'Gt}'U 

• .leh wouU Met .S. \ll hla appNYal. 

• . ' 
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MS t? •Qi flit f nuuq Mver obtiln04 'rifiali 
l errcrnl o tGII rn , · rt.:a. 

tn tl.te flret plt.oe •H er fooue l.nr 011 ~lw t u..:e, the 
.ttl · ~partunt O?:lJIUJ•:-.d : Jle oe:.~ln· ~r ~e ethl t of 
ctol.er 24, l O.U to ::.al'I'UOD \.ua tl'llct\~~~; ·l.ern. to ~uue t~o 

llol:lu Wit h.;ut tll• ~tll'IJ't'a.l. ot t he ' rit~ ah. 

.a t 'll aceo:-.d ;~ace, 111 .,! t'te "'r i.AobaJ. oliJeo;l.cr.a 
alud b)' . rauar; \.:: t::e le~ter .,; o·reelbei- 24, l<.K:; .... 
.:11:. tlw ! ac t tba: it • • &Lft.:J.,oe.. ru : to clear t 1 r.atter 
alt . tht !>rltlab (altooucll. tnu1117 l• owa or A :.ts. t NOt1o:w 
wai.o~ •t hu a.p . ~vecl 'llill.o.\ r eq 1~:-oa L l)' lllul.tm cw ::u-•iro 
co~;..t rr •..o olav 11an tlt \) rlthl. attOI' Tr••l12'1 !'.a• ~xo.-o \a~ 
l l.a l. 01.:1 ln,; 11&;\:tO l'~~ i .:t u opOC~rto 0&11 0 )1 'but ;h.e !ut n! 
L\ s tr~4ma a.1a1a ~t ocWJ'r•il t>e!e1ra ..arr.:.aol:l (ll!ld 
• :'P'''« •tlr ~ah) !'inAl\)' .ieoi.W tJ«Lt ~ h• :Je.ttn U«jlllrCIIl 
Dr \ t1ah al.eu&llllo AHh~;ll *l'l'i i OD ln ·U. e&blo 01 J~~~~e 34, 
l"lr.3 (3557) l'li.l ll•d ~ ~:W~ etrw 11t tliaoua.u \u~ w!. t !l t.~o 1·: t ilh, 
H h.: oet t~Dtil wa had author1u4 hl~ tu \ .. ue .. Uct .at 
ablut t:.roe Colllll 1%\ ... t:u:.l! ::aoll~ lator ( uble :~f "e~hl:lber IS) 
t b.at he 4at1A1te]T uol&t4 that tht .aatl.er •\oulc! ~. dtao~ .. , 
w1t '.l the r l t.lohJ and6 ?! ~re 1..,.,ort.anca , t o Ill" l:nm:'~ i t 
wu r.ot UAW U..n t:llat ~ ..,,n .-tl.o::od t!.e a t ter b> ~ 
t r1t1ah (altho"=~ !la lc:e~r t.b:J~.~ 1l a~aoe .. ;7f'U>. r url.l.r.10r .. 
1.! euUPJ ~4 beG!l aut1-.?z.l.c.aLh• l?' till I. ~ro::,tl:r a.!Ti sed bJ' 
• ·ate ~t elearu.oe ftll .I'!SUlrK, . rH.u l')' 1110 Jl~ !l.a·a eo"ht 
au«-. el~~~tral eonha;po~eoual; wHb tluo" un~bl M gotlc.Uoa 
wHh C.-:.. U _. theu dell,rl tat u eritlcl aad. 

t U:&lb • .._ 'llt\ta lt beea;:ae el ear 1r. .o• u bu, 19U 
that :.ute •• eqel\ ':'P .. KR, u .,._,. the Pf'Ol!,_ with the 

1UO. " ._.. ,., eOL 1 _. tl.&t ear)J l ut ·~ 
r tate baa ~•eu-•14 the •tw •1 t b tbt t r ul, h t lllllu• r ll:l 
u htaatiQI tllat tbl 111111 ,, Dlrn• .. ~~ ror f'urthu dotalll 

ot the pnpu .. tuni..W to the ••r l t1ab U'Pf'U t J:UtiHJ 
~ '-.at I-.e hail l'lq\1Nk4 Sta~• t or GOttln of t he lneo:.~c oa>Uoa 
i i'(IQ lroiJ t.t~l t het ht ht 4 'f!'l tten • letter -:o - l.&t.l uk~ 

• . ' 
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!or a.WlaJ IA4 that !le hal lift• rtoel.n• a nplT to tl:de 
lett•• ('2111•• taete _.. rade 1>~!.0'1:1 to Clc '!'NU\.Il'1 d~lzw 
our reotnt dl .. aaalo• wi t h ~~r: r •• tt l llh ~ua:·, t:NWlne out 
oi tM faot U.t rl.IU'r toon lv: l r"li!ucl ~!10 l.l&t Uir wi th tJ• 
3rlt11b 1A o.rne). .Arta..Lnh • u A W.nl:aa '.'hu'Jl"f should 
han been uot.!.fhcl r4 r.:u dl.MGiolctJLoua at t.\t tb .. ~li.&te 
ln& ou.a t.~t 'froMQ"Y r.lloul.J ....,'-~~~ t he l'MliO:Ja l.bi llt;r ot 
ol!llll'l ~ t;be -~ •i.l~ ~· •PHl•h &nil cwcllna.l'lq ue woU14 
have u peo•.e4 t.o baq bMtl q pt oul'.l .. ntly ln::)r~ u to the 
!aot o! :w£:";tr.til)!l6 of t. I !> d>.arut v. l=l ll:fl tvc t , it 
Sta: t lla.d W ln u r lJ s•~J" t o eleu thlf =;;t.z- w~th 
t.rul r i tl lb it WilleS have Cao1l\ t&t od OIU' ~~ rJt ~ 

11! olAI ouo ~> ~ave \ oe::t lKI !.. ~o~4 c.t t!:&. t t l» • raU.. 
t~ so. :l.JI lat. • 

.Utl»ai:h i t. !.a alf ! _ oi:lt to :mlonttatd lilly ~o :::., Ulca:1t 
fu~ -...ot lo:1od l>love t~"o••• t •. c~ Ltel!lde.e. ill .• •c~ott~n· ";tll'a 
lo:t.r, tla e:rplao.~lo:1 _, w U be tho .ra.- t t:Ut two o! the 
~u l.n the tat o r.;.;.rl..r.v;; ~, 11.1 th 1IMn ar,r =e o.J.t oa t.'l la 
aattor :N-" tho btelzm~. a.nd wbo lQf n 011 t ell ae ._.,.. 
OMrr1l..ai; t bt laAll• on t bl& .attar :n 1:.'\a : tar:. Uopar•t:.at t or 
. , .. tllle1 are !10 l O"...cor 11i t l'l ~ho ~ e.e.te :lt) .. l"~ent.. 'the 
c!Hfl • Jltlu ln\-olnl u b.&.,!.~ '" 1:1ACh1• Nvi.-N br I:10il 11ho 
!ave 'lOt pl..lo-414 a afl? 4::.(; J'{)U ill all of l t a devtlo~..e 
r. l 'In I the bo:tlnn'q; .,.. ap~t. 

• . .... 
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DEC 17 1943 

KT 4.,.r S.a ' "" I 

Ia r ept, \o TOU lo"u of llo-llu !I 19'13, , .. aro 
1141'1104 'ba' •• tn.our llao 4oll ... ret leo,.,.,,~.n tl.ao -o•• 
of dlnr froa ll•o tree olbor ia \be freaour \o \be toll..,i .. 
, .... ~ &OY•~te u4ar '-t-J.MM ....... - ... 

0.1, .. ~~-- ••••••• •• •••• •• • 
Uaitet llactoa tor llJl ••••• • • 
... \ralla • ..•.. . .. ...........• 
Ja«la • ••·····•·• •• •• •••••••••• 

··~te.Aa ··················· 

..... n.. .... 

Ia .U1U~a \o 'lie aMYl •-h, \lien.,.. aow ,.....ial 
\bo toll..,ial l.Mf·loa&ll .,.. .. _, .. 

S~lepla •••••••••••• •••••• ••• 
•• , ..... 1 ..... •••• 0 •••• 0 •••••• •• 

..... l-Ara)la • . ••• •. • .•.. 0 ••• • 

jDa'ral~ •••••••••••••••••• •• 

Mo!l'- rs.a. •••· 

W... U.. 0..... ton \lie ....._, 11&1 nao1.,.. alloaaUoao 
'117 U.. War,........, .. :._. rw \Ill aalo of 16,11115,,00 flao -• 
of oUnr, a...r t.beoo allllaU- u.. traoeur lou toll.,....., •• 
U.0 ~ If leo lor, 17, 211,1166 tlao -- If oUY•• !1M tlf• 
t•- '"'- to\al alloooU•• -' toll.,.ae So -•'-' tw 
'117 J,no ooo n.. -· .u-w tor .. ..._ 4ollYUT-' 
,,OlJ,IIJ' tlao -- allllaW tw Oo\okr -' •••-• 4olboq 
.... , ... ws ....... 

1M flltaote • ,... 1 of "'" lall1 "•'-' of ~ 
llor J. l!li!J. ialllaa'lal u.a• 7}l,T'1,07J,I- or rr .. ell.,. 
are lieU ..., •• ••t•• •1a• Oerporau... •••· •, ret'" \1 
olber ""* lou "• loaoel \1 U.. llof•oo .ua• OorporaU.oa 
for --~ - 1a ut•11 J1••• __, or """"'-' llr oc••to• of u.. •uet "•"• ~~as. .n ... to ..,1.,.. .. a 
"''"'U•\1 tor ..,... -' to u.urset •• ,..,...,, ot u.. 
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11111\ot fto\oo _. wtU M ro\111'11.& 1a ldaol \o \lwl froUW7 -
Uo - tor - pvpo- llu .....&. Ia ""lU• \o \lao ou ..... 
loaoe' \o \lwl Dot•oo na.t a...,...auoa, \lah too\ao\o aloe 
1Mlaoloo on ..... la._. \o a ~\ ot \ho Val\.& 1\a\oo, 
Wbloll h MliiC ola1larl7 aUlhaol la plM\o ....... 1a oeoro\ 
var opor•Uoao. ... .... ot \lwl •-oq ot \booo opor aUoao, 
4e\a111 ot \lwl - la.,.l're& N'O ••• ~~~- la \bo too\ao\o 
ol\11.,. \lie _, ot on ..... \ollc aoe& - noll -q h 
1aol..- 1a \lao _, laol1oa\e& 1a \lao too\ao\o. 

It I - tlonohll twt!Mr 1at-Uoa Yi\h roo~\ \o 
\MM .. \\oro, plo ... d.o ao\ bod\a\o \o FOq1WO\ 1\, 

w .. orolllo ,., ••Carr• 
U.l\e& 1\o\ol ...... 
•oollllc\oa 25. •• a. 

-~ 

for'f \l'Ol17 J O'IIrl0 

...... ) II. Waawt ' lr. 
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Deoeaber 17, 1948 

W7 dear General Gileas 

Thank you so auoh for aend1ng 
.. the data on the A&orea. MT re­
cent Tiait with you and your ataff 
waa aoat inforaathe, and I whh 
to thank )'OU for all 70ur trouble. 

I aa looking forwal'd to Deoesa­
ber 2l•t when I ~ aee the B-29. 

Sinoerel7 70ura, 

Kafor General Bal'ney V. Oilea, 
Ch ef of the Air Staff, 
Unit.a Statea A~. 
Wal' Depart..nt, 
1fub1JI&t011. D.C. 
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SECRET 
WAR DEPARTMENT 

HEADOIJARTERS OF TH£ ARMY AIR ,ORCa 

WASH INGTON 

11r. Henry l.!orgeothau, Jr., 
Secretary o! tbe Treu\117, 
1Stb r. PeDIUIYl ftnia .l:renue 
'llu~cm, o. c. 

Dear 111'. J.!crgeathau: 

Dececber 1.4, 1943 

Attached hereto is data yau. uked about tbia 
1110rtling concerning tbe berea. 

Hope that tha information you secured on your 
vieit will be o! SCI!Ie nl.ue. r/e will be prepared to 
give yau. tull data on training at your convenience . 

December 21st bee beon eet aa the tentative 
date to bri.n8 into Bolling Field. the B-29 and other 
types ot combat aircraft. 'Ifill let you know later 
the exact time and date. 

Inol: Data re berea, 
dated 12-1.4-43. 

SF='CRF.T 

9? 
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14 Deceober 194) 

ADVANTAGES OF AIR ROOrE TI!ROUC!l AZORES FOR !oOVDIOO 
OF IJC FERRIE.D AND TIWISPORI' AIRCRAFT 

1. Distance Savings via Azores (Statute Miloe) 

In d1etanoe tho use of an air route throu&h the Azores 1n place of tho 
present South Atlantic Route will result in the eaving ot: ) ,8.42 miles to 
Marrakech (N. Africa), 4,)06 to Cairo (N .Africa), 5, 419 to Prestwick (0 ,!(,) 
(with a oorrteponding saving 1n time). 

AI compared to the present North Atlantic Route , tho distance saved v1a tho 
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~zoros to llarral<ocb or Cairo will &I>OIIllt to 11880 ailea. The Borth .ltl antio , . 
Route direct t o Preetwiclt ia )6) miles aborter than the route tbrougb the Azorea. 
(At~uaed departure po1nta: 5. t.tlantio - Gander1 S. Atlantic - lliaai; Aso.ree -
Boat on) 

2. 5av1n81 tor Ferried Aircraft 

Baaed on an estill.ated ltOVement of 1800 ferried aircraft per DOnth through 
the Azoreo, the ""v1nga that would result troD tho uee of that route would aaount 
.!!!! .!2!illJ. to: 6,750,000 milee 

5,800,000 gallons 
125, 000 hours - engine 

50,000 hours - pilot 

). Savings for Traneport Aircraf't 

Aa respect 1 traneport aircraf't, continued us o or the South Atlantic Route 
will roctuire 5~ 100re transport aircraf't t han t ho Azores Rout o to deliver tho 
same tonnaao to North Africa or India. Sinco tho distance to the U .!C. by the 
II. Atl antic Route ie slightly shorter than via tho Azores, it is expected that 
tho ,..JoritT ot transport aircraft continuo to uao the N, Atlantic Route to tho 
O.K. HowO'fer, the Azores will prov1do an alternate weather route and will bo 
used o>t.onoivoly, particularly in tho evant tho aeYoritT of winter weather 
reaul te in a larg.-scale curtailment of ~ho uae ot ~ho II. Atlant ic Route . 

4. Sav1nsa in JtfC Ground Personnel 

Altllou&h l•poeeihle as yet to complete DIOro exact oompu~ationa, it 11 
estimated thet when ATC ferried and triUiaport oporAtiona reach the currently 
planned 11Wmua! IIOVell!enta Eastward froD the (1 , S. du:"ing the first halt of 1944 
and thortorter, there will be a saving of between 1~,000 and 20,000 JaO ground 
personnel rosultins from the uae of tho Azores ae oompnred to the continued uoe 
of the N. and S. Atlantic Routes. This ostimatod saving does net include what­
ever additional a&'fings could be made in poraonnel of Air Serv1ce CollllOillld1 SiiJial 
Corps, Anv Service Forcee or other olemente which do not co11e diNctly under 
the A'I'C. 
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COL'f l!O. _ __L_!_V_ 
"'"'--·--··fW: 

u..:.L" .. o. 411 

. 17th Pceo~b~r, 194) . 

. , .. -~ 
J_·JUl·~~r::·~n?!Jl ll.th. One oi tt • .:. ~,\ll\t •. J·in'» ... t.'\4~: G. ~loti,, t,rob-.""lt 

l"lltt:::-lr: lin.£! ln i;O.·U.CO ll,f<'YAJr • 

...L:.U~.·.Y 

l.l:J.!l •. i~;hlh 4l1ey. lHh. tn c•.o ·• t.l 
on our pot>l tlon., '' '•Jl' \J J'O,IUJ:Jt)d . 

l!lctor, Jurt.1·•-1r IJn'ln/ nt.t.acl~a 

l'1','l ~,.,,, m·.Uo uucc'Joo:~tut. a Ltn~ nc. r U,JtJJt• ·,tJ l.r·o 
Lo:J 'O ~h..t m·;~,t. 

[II 01 &OGJ.A ltr·;n1 ~·nd t1e' Z·Htl&n t! 
r~.!., or count ·:r rlt. t acL:o r ll~t. tu·.v:~ 

l . 
1" 

F'lft.h Ar.:t.J. On 1i h t. o, ~ "'• i'lon , :....1lhr! t r-oo'n h y , ·r,J'J 
• :to r .w:.· !.:.J I'l l.! stro"l !t:..,, r "[JJ!',t ncJ. 

":.tom rront.. lSt-'1 . 5 ....... n~o!"t. t: ••• -.~.,f ... o~::~.l!r;; ~roJ, · l , J'i? t.o·1 
on ;')!Ll' • .o.l ~).rolJ, h ~lot"' · 1 t'Ovision:ol "'r. :-./ c:..au .l"'l J. 

3 Our .... , 10 rortre::.::as (!l . r /) ~.n ' ·10li n (1,.51) -:icJlnr . l~~n/l"Hh 
!'L 'I.'UI to:1~ •• :;..:.. ... [ ,, !._'( (J~ ~.l..;:.ln( ,.nl ~.i. f'f6,h.,...t) , '.,.ili~r/ obj .. Ct.lV't, 

,' [. L. 1 • .'1 ' .3"1a.-·.i"11n& )5 , (1 "tlf.3i!.,') I I)CJI3f'.Jh"' 1., Ulru'l:~t:;. 4; [.tLMJ .r:::·~ '· · 
·,.::. .. •.1 n.J..l<.: t.hrtm ~ ctouti , t1rel ~. \n:,r ..., 'Od~ 1~ ic:,t.~ ~t.r,·ct. 

~~~ 1.. • t. flr;,L but. ~o~·-.. C.C!'L 1 .tld t.~t •r. 
<IJ 
<IJ ... 
'"~ l~·t~~ . .:.~JC::Ol"Vlc' J o:!_.J'·lro.~. (1 . L'l) rh·o .,.,.1 l~!, Lon~1 on r'lU .. ·c; 

~ CJ11t.ro? :-'0L7.t'.0 t !"• f,ih•rr ['tfJt'd (fL ."'/.) fh0 11 1<! Lll. t.on l n t t,l.•.c.~ em 
·.1 ~etA$ '0 (/.'; l"d.l·.s ,;Jr.. v ... ,J~ .. ) .. · t~' ..:•a ·lll ( ., , 15) bo"'l.b•-:d 11rl fJh 

: -~ l ~ 7 · ~o.; ~JnG ( ' • .".0) ~-"ll' ~-J~! I !U. 1 f) ( , 

~ ~ 
·" ~.J.~ l~'h 

5: .. 0~ ._~_.fi'). 

( :o ) • ' • • ,. 1 lrfl 1 • ''1. : t 

~ 
:! 
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December 18, 1943 
11:00 a.m. 

DISPO~ITION OF SURPLUS C~lODITIES , PROCUREMENT 

Present : Mr. Sullivan 
1'-r. O' Connell 
Mr. !lack 
!.!r. Mapes 

95 . 

Wr. W7lie, Commercial Credit Company, Baltimor e 
~r. Dailey, General Wotore Acceptance, Baltimore~ 
ur. Link Commer cial Investment Trust, Ne~ York· 
Mr . Acheiia, Commercial FactorE Corpore tioni New York~ 
Lir . Warehei m, COilllllercial Credit Company, Be timore • 
Mrs . Klotz 

H.M. JR: Now, gentlemen, I don ' t know ho~ much--
tnis (Referr ing to reporter) is just for my own personal 
use, so don 't let tha t bother you, see . It isn 't a public 
record . I f you object I won' t have i t. 

MR. WYLIE: It doesn' t bother me in the least: 

H.l' . JR: We are sort of in a new business here, of 
the War Department throwing tnis stuff at us. And "·hen 
we get these new things, I like to familiarize myself with 
lt until u decide on the procedure, and I got the idea 
that possibly the concerns which you represent mi~ht be of 
use to your Govel'llltent in rapidly ai sposing of thu surplus 
property, no t onl y the automobiles, but all the other tnings 
which they are beginning to throw at us . 

I don 1 t know how long we will have thi s business, but 
fo r the time being the War Department, par ticularly, seems 
to like to have us have it. I wondered if your setup, where 
you rnake a bu siness of advancing money and then when peopl e 
don 't pay yo~ repossess , couldn't contribute to the Govern­
ment . I mean, this isn't a question of financing; 01 e can 
still take care of that; but I wondered if you couldn 't 
help us in the repossessing and reselling. Starting from 
left to right, or right to left , V1ould you tell me hoi\ you 
do it? I mean, when you finance a deal , how is tnis thing 
done in co~ercial pract ices, you see? 
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Noll·, at the head of mr li at is Mr . Link of Commercial 
Investment Trust--I mean, 1 t is tile way it ' 'as given to 
me. Vlould you mina telling me? 
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MR. LINK : Well , I will speak principally about au to­
mobiles and appliances , In those two fields, the colm!lodi ties 
that we have come back to us are disposed of through the 
regular channels of trade . We use the distributing organiza­
tl ons of the automobile industry and the appliance i ndustry . 
Fortunately we have never been called upon to redi stribute • 
a great amount of commodi ties. • ' 

h.Y. JR: Excuse me, is Ur . Achel ia witn you? 

~. ACHELIS : Ri6ht here. 

H.K. JR: You are i n the same business, is t na t right? 

MR. ACHELIS: Yes , sir . 

MR. LINK: Different branches of the seme business . 

H.M. JR: But all under Commercial Investment. Please 
go abead; I didn't mean to interrupt you. 

MR. LINK: Fortunately, M have never been called 
upon to redistri bute great stocks. 

Now, we have a decentralized organization--pre-war, 
we had about five hundred local branches, spread out 
through the United States, so the amount of commodi ties 
that 'llould cane into our hands in any given area was 
rela tively amall , and they were disposed of by being sold 
to automobile dealers or appliance dealers , and generally 
through the factory sales organizat ions for th~t ~rea , So 
we as such have no distributing organization mthin our 
O'lln organization , 

H.M. JR: I see, Well, do you sti l l have t he five 
hundred branches? 

MR. LINK: No, we have approximately a hundred now. 
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H. l.!.Jit: V•hat I was wondering about is this : Does 
this sort of t hing i nterest you? 

JLR. LINK: Ot. , yes , very muob. 

H.1'. JR: It does, all r ight . Y1ell , what I -.;as 
wondering is thi s, ~hether you people when you get 
t brougn nere , whether it is tnis , or kitchen utensils, 
or wha tever--Yiha t are some of the other thingE , Cliff? 

1!R. ii.~CK : Clothing items, tex t iles . You spoke 
of textiles, }.!r . Achelis ; we have just about everything 
under the sun. 

H.!.! . JR: \',bat ;,rou \\'an t individually for your companies- ­
! woula like to have you say to us, "'!his eitner does or 
doesn ' t interest us, you see. If 1 t does interest us, we 
would like to do this tnin_g at such ana sucn a percentage , " 
Do you see --your 1actories? 

hlR. ACHt LIS : Yes , sir . 

H.!.! . JR: "As factories , we will do thi s for the 
Treasury. We will be willing to do sucn a business for 
you at such a percentage . " 

liow, as I 
be anytning at 
for business . 

say, this may be just an 
all, but I take it ri6nt 
I shoula think you woulo 

MR. LIN I\ : Oh, yes , sir . 

iaea. I t may not 
no•· you are looking 
be. 

H.M. JR: Now, let me jus t go to the P.altimore croY.d . 
How do you people feel? 

I.!R. ~-.AkEIIEIJ.l : There (indiceting) is one Baltimore, 
and here is the other llaltimore . I am llr . ~:areheim. 

B.r . JR: How is ~r . Frank r.ho used to be witn us? 
Isn't be your counsel? \',bet is his first name? 

!JRS. KLO'l Z: Eli. 

MR. \\Al(EHEH! : The Judge ' s son- - ne is in our building. 
I see him quite a bit . 
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H.U. JR: Is be all right? 

MR. \',AREiiEIM : Very fine , 

JI ,M.JR: Give him my regards . 

1lR. ' .. AREiiHJ.: : I ll'i!l be gled to . lie is associa t ed 
with our General Counsel . 

H.L' . JR: He was stolen from me. How do you Bs.!timore 
people feel -~hoever wants to lalk for them? 

MR. ~ARlHE~ : We are in more or less t he same 
position ~r. Link is with respect to distribution . We 
nave a little problem in distribu ting repossessior.s . We 
distr ibute them back tnrough tne seller, that is, the 
deale r or wholesaler . \\ban v.e do get oack merctandi se 
we market back tnrough tne distributor or dealer, We 
rare l y have anytning we have to market ourselves, but 
occasionally we do . 'fhen "e proceed to do the best we 
can in selling it . 

H.l!.JR: Are you looKing for businese? 

Mh. I'.AREiiEI!l : Very mucn so, a lways. 

H. b.! . JR: Yloula tbis kina of business inter est you? 

l!R. 1'/AltlJjEfi!: It bas an appeal if it can oe Mrked 
out in a way we can really serve. 

H .~: . JR: Am I cor·rect or incorrect tbat you could 
afford to do tnis at a very low percentage? 

L!R. WAREHEII~ : Well , volume, 01 course, woul d be the 
answer , the volume we would have . '!'hat woula again get 
ba ck to tne method of distribution . If the method of 
distr ibuti on is VIOrkea out so thot i~ doesn ' t require a 
lot oi' manpo\'Jer hours , then you coula look lor a small 
percentage. 

H . ~.l . JR: But your metnoa \IOUlo. be-- say, second- nand 
trucks--v.hs t would you do Y.i t h them? 
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I.!R. i.AREhEIJ.: : v.e market those through dealer s , 

H .~~ . JR : \\ould you use , if it is a Dodge truck, the 
Dodge dealer? 

had 
the 

lffi . WAREHEI1!: Invariably, unless a Chevrolet deeler 
sold t he used Dodge truck; then it Ylould go back to 
Chevrolet dealer , 

H.l! . J R: You wouldn ' t do it i n a case like t uie? 

I.:R. ·:.AREHf:IU : No, y;e would go to whatever dealer 
it ftas . Tha t applies e~ually to appliances . 

H.M. JR: Of course , the ques tion co;nes i n my mind, 
if you l'lill have to do it, wny ~.e !noul dn ' t do it direct 
v.i t n Doage. 

~m. ~AREKEIU : Well, we were discussing it before 
we cBJAe over here ; we t hink the best way to market this 
merchandise is back through the manufacturers and selling 
organizations, right back through thei r own distribution 
system . At least, that is a curbstone opinion made 
burriedl,y without much tnought , 

H.U.Jk : Mr. Mack is working on t hat. 1 raised 
t nis tuing: I wondered \'ohet lle r you people could render 
a service to us through .cnov.-how, as they call it . 

llR. ~.AREHEil.! : We wi ll loan you our cooperation f or 
whatever it is wort h . 

H .~!. JR : I felt tna t you would . \':ha t we fia nt ia 
speed. I felt that the i:nportant t ili ng is, if r1e ~ot 
a lot of trucks--whatever we do , Clitf--I was thinklng 
about it through the night-- ! ftould ftant a contract 
that they would dispose of it, 81\d it doesn ' t stay on 
their showroom floors . 

MR. MACK: Get it into uae--

H. IJ . Jit: ... in thirty to sixt y days, wnatever is t 
fair . !lake sure it gets back into use and s?c~body donn ' 
stock up and carry it on the floor as an exh1b1t or something. 
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secondary or maybe 
needed the most . 
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Of course, you r et to a problem- ­
primat•y-- o1' distr ibution whe re it i s 

100 

H.J.: . Jk: '!'hat , of course we would have t o be guided 
by, for instance, w~ t h autol:lobiles, by the Offi ce of 
Defense Transportatlon-- they would have to direc t us · I 
mean, v.here t lley t nink they are needed most . They o~ght 
to know; I hope they know. 

l.!R. ·.~ArtEHEI:O: : I think they know. 

H. lol . JR: \'.nat about General l:otora? 

UR. DAILEY : I am sort of pinch- bitting for tnen, 
i r . Secretary, and quite a number of tbe officers. ! can 
make it very brief . It is just tne same as J.: r . Link has 
said wltil us . We mercnandise our repossess i ons indiVldually 
througn tne dea l er . On wnolesale--if there are any r e­
possessions the r e we usually arrange witn tne f actory t o 
redi stribute tnose, I tnink most of the other companies 
do the same. Vie don 't deal in coUlllloditi es a t all, other 
than appliances, Fr igi daires and automobiles . I i:nagint 
you would pr obably want to arrange tnrough tne sal es 
organization. 

H.l:. . JR: Direct, do you think? - ' 
UR. DAILEi : Probebly, with perhaps finance companies 

nandling the fina~cing of it . 

h.M. Jl: Financi~g for the deal ers so that they can 
buy it? 

~:R . DAILEY: l'ie might finance the snebang f or you, 
I don ' t know, sort of redistribute i t i n a financial 
-..ay , 

H.11. JR: Well, take t he dealer . Let ' s say we badd a 
thousand Gener al Motors ears-· ! don ' t know--a t housan 
units of General Motors, sometbing on four wheel s . Would 
tne General Motors Company, do tou. tnink, say , "All. righ~ , 
11e wi ll give you a check, and we wlll buy them outr1ght , 

.• 
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or would they want you to finance lndi vidual dealers so 
thej' coul<1 bu:t them? 

L.R. lJAILEY : I think it coula be arranged so we 
could j:ive you a check for them, perhaps, throu<>h the 
financ1ng organization , you eee, the way we give0 tnem a 
check for their wholesale deliveri es . Then we could 
handle the retail financing. 

H.M. JR: Is tb.a t ~ne v.ay you do it"/ 

lffi . DAI LEY: 'fes, we pay tne:n on wholesale . Tney 
ship the cars and we pay the fact or, . ~e finance tnem 
for• tile oealer . 

H .~ . JR : So you are the middleman in that YI&Y now? 

MR. DA!Ll:.'Y : That i s r ight. 

H.M. JR : That isn ' t t rue for other companies , 

MR. 1hAREHEI!.1: Yes, and then on to the consumer. 

H .~ . JX : Then if I decided tho.t I wanted to do it, 
using the regul ar practice, you people would have a 
place in it . 

LlR. ·;,ARI::H!:U:: Very much so. 

l OJ 

H.M. JR: I mean, the c~on practice--well , of course, 
you (Dai ley) are a little bi t dliferent because :fOU are 
part of General kotors . 

MR. DAILEY : I think they all work pretty mucn the 
same . 

H.M. JR: If it will make you f eel thoroughly com­
fortable I have cleared t his meeting with the Department 
of Justl~e, so i t is all right . 

Mit. \~AREHEB! : We are not disturbed. 

H .~ . JR : I mean, I cnecked up on you fellows to make 
sure it was all right to have you in t ogether and know 
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that tney separated you. So having you all in together 
has their blessing. 

!.!R. v.;.REnEH! : You will probably find us wholly 
competitive, anyway , 

H.ll. Jn: You had bet t er be i f you are going to do 
business wi t h me . (Laughter) Just describe to me how 
if there were some new automobiles--you don ' t mind, do ' 
you , because tney ere all . pretty muon the same, aren't 
they? 

•,!R. DAILEI' : With other ca:npaniea you mean? 'There 
is a variation. 

H .~ . JR : How do you do it? 

~. OAILEY : In our case the iactory would bill the 
papers--bill of sale--and the cars would be snipped. 
Tnen tnere would be a draf t go forward on the dealer and 
we would pick up the draft wllen tne cars got t here. Part 
of the papers would be demand notes for percentage, abo\lt 
ninety percent of the ehipment. \',e would f inance tnat 
note for whatever period was necessary. 

H.M.JR: For t he dealer? 

MR. DAILEY : Yes, for the dealer, and we r.ould send 
a check to toe factory immediately when u received tne 
note . V.e discount the note, in other words, from the 
dealer, which was part of the original papers, and send 
the checK direct to the factory , 

H.M.JR: Then, for instance, if we had a thousand 
units of General Motors' and I said to L; r. Sloan, "Do 
you want to buy these at such and such a price that OPA 
fixed?" and he said yes, I woula do business with t hem 
and then when i t co~es to distributing tnrough the dealers 
the common practice could follow if we agreea . Is that 
right? 

!.:R. DAILEl' : That is right . 
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I coulo uo ~usiness rignt ~ith him 
to you to finance the dealers in e 
indicated. 

and 
terri -
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I.IR. llAILEY : It could be wor ked out very easily. 

H .~ . JR : . 'T~at >1ould ~o for lhe other big companies; 
each one i s a1v1ded up. Ford does bu swes~ r.ii:~ Beltimor•e? 

l.R. 'IIAREI!EII.: : 'They are all l r.dependen t . We do 
busines~ ,,i t b Generel Cotors as Fora requests . l~e aon ' t 
discr iminate; ~e would be gl~d to get a l l ot it, any 
aealer, or eny make of car . 

H.l . JK: I thought t hat cer ta i r. companies di d business-­
is that stock? 

hffi. V.ARf HEIM: Frankly, il never exi sied, except i n 
the case of Gener·al !.!otors . 

H.M.JH: I thought Ford J'ot•merly used the Univer eal 
and the Baltimore crowd bout>,ht Uni vet· sal. 

hffi. LINK: CI'T bought Universal. 

H.U.Jh: But I coulen ' t make i t quite as simple as 
tha t . From my standpoint it ~oul~ be up i o the President, 
~· r . Achelis, to decide " hom he ..anted to use , eno it -.oulc 
be up to l! r . Sloan wncm he r.oulc Y.ant to use, and so forte, 
£.nd so on . 

~r. !.!R. LH,K: I t1oula like to say a MJ·d tnere . 
Achells in usual practice, ~oula not ce 1l~ancea . 
oo his o~n financ1ng if ne bou6ht merchandue froo 

:ie woula 
you . 

t. oy;, when it c!lllle time to redietri bute to t ne dealers, 
tllcn we Vlould finance end the dealer Yloulo aeci C.e v1ha t 
company they v;e.nted to use . 

H.1! . JR: The deal er decides , I see . 

~:rt. l).IJIL!il : Q.ti te a 1 e~ ol' ~ne dealers woul d pe.y 
cash, naturally, for t hese cars, I assume . 

~R . Lit.K: But you have an unusual situation here, 
speaKing 01 autooobiles, because presumably you h&ve 
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sate used automobiles , and the automobile factory has 
ndver t.sd any t ransactions on used au tomobiles . 

H .M. JR: I see . We ha ve bought used a11 d ne" . It 
seams tha t the ones that the Army took, t hese six or 
seven thousand new cars that they took when t he ''ar 
broke out-- they have never used any of them; they e re 
&t i 11 in the pe.per , so to speak . 

llli . ~ACK : A l ot of them are . 

MR. DAILEY: They coulc be distribut ed the same way , 
I shouici tnink . 

UH. ~.A]{!J1EI!! : It s~ems to me tnat tne manuf&c ll.r er 
would distribute his own used cars thr ough his own ou tlets 
if he were a , proached. That would be my persona l opir.ion . 
I am not speekir.g for the f'a ctorles, of cour se . I don ' t 
knOI'•-• 

H.; • • JR: Di d I overlook somebody from Chicago and 
the V.est Coast r.ho ought to be in on t his thing-/ 

!.!H. LINK: You t.e.ve overlooked some large , so- called 
independent fi nance caopanies . 

MR. WYLIE : How about the ~ational? 

MR. LINK : Associa te Investment. 

H.V. . JR: Of Chicago? 

~!R. UNK : South Bend, I noiana . 

I think t hat the Chicago crowd you have in rr.ind 
is Nati ona l Bond; and if it is, they sold out t o Car~nercial 
Cr edit Company . 

UR. V,AREliElJ{. : When h:r . Rothschild died , we took 
over. 

H.l.!. Jit: Is Associated where- - in ~outh Bend? 

l!Jt . LINK: Indiana. 
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H.L' . Jh : Is there SOJlleboo.,y on the \.est Coast? 

MR. \',AREI1l::IM : The Peel i'i c ~·inance Company They 
ere fairly well restricted to the Coast, except'in texas . 

H.M. Jh: Wnere is their headquarters? 

!tR. \,JdtliliC.II.! : Los Angela s . 

l'R. LINK : I th1nk San Francisco. 

H.ll. J~t: Is there anybod.y else? 

MR. v,AREl!Ell~ : Tney would be tne only t110 companies 
that operate even regionally. All the other cocpani es 
operate more territorially, like a State or two. 

l.ffi . LINK: I think you Y:oulc get pretty wide coverage 
th1•ou~;h Associate Investment, because they are the leaders 
in an association of independent financ e companies, That 
association comes pretty near including all the independent 
small local finance compeni es , 

H.LJH : John, do you nave somelhicg? 

J.!R. SULLIVAll : No . I think l ~boule. ~ell you, JJr. 
~ecretary , tha t these gentlemen are goi~g to c.o some 
thinking on this problem end then eacn one of ~nem is 
going to send in e m~orandum on the particular commodities 
oealt 'flith • 

... r . Achelis is not in the au tomobile field, but 
covers a wider variety of tnin&s than the other gentlemen, 
particularly i n texti les and oou~oditi es of tnat type. 
~e have explained to them tnat we have talked.~th.the 
automobile manufacturers and that we ere talklng w1th the 
representatives of each industry and ere trying to build 
up our system so that when the time comes for us to get 
all these commoditie6 we will know how l'le V1ant to ac t , 
And they have ell very nicely agreed to give us a hand 
and send us memoranda . 

H.M.JR: I would expect more than t bat. I would 
expect some nelp from t hese people, bot~ mentally and 
phyai cally. 
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MR. i.AhEilEI:l: 
best v.e can . 

Wha tever you ttian, M Ylill ao tile 

H .~. JR : After all, it is to your interest tnat this 
tning be done promptly , that we get the goods into channels . 
I ~on't ~no11 any way to fight inflation better than to get 
t h1s s tu1f into the nands oi the people , It is a compe-
tition for scarcity of goods . If v.~ can get this into 
the hands of cor:sumers, whatever v.e can, it is that much 
nelp. H ought not take you terr ibly long to submit 
something, ought it? I want t o do this in e matter of 
days, because I r.ant t o u ove in on t nis automobile butiness . 

Did you t ell t ne:n about all tnese millions of sheepskins 
you have, f'or instence? 

~·K . !l/CK : I mentioned some other~ ; I don't think I 
mentioned that . But I do think you might be interested 
to hear a little about Commercial Factors ' activities 
in handling t extiles . 

h:R. ACHELIS : '.'.e are wholly on subsidia1•y to CIT. 
They also ovm two other organizations, \'.illiam Iselin and 
Company, end bieinhard, Greff ana Company . Between t he 
three of us we "ill do about six hunared and fifty million 
dolla r s wort h of business a yeer , lar~;ely in textiles end 
allied fields , t extiles, shoes , unde rY1eer, nosiery, end so 

~ forth . We f eel that we can be of some help in t hi s way : 
J.t you .mo'll, textiles are prnctically all distributed 
from t.n York, cotton goods, silk, ar.d rayons on 7th 
Avenue; conver t ers end woolens ana wor steds industry in 
the New York Lif e Builaing, and south to lbth street. 
i.ha t we feel should be a one, coulo be done one ot two ways, 
etther an independent corporation should be set up in each 
one of these industries to vihich we will be glad to con-
tribute t o handle these surplus goods . Textiles are 
different f' rom automobiles or ice- boxes or other articles . 

Herringbone t wi ll, which is used so vastly in t he 
Army, can be made by a hundred different manufacturers, 
and it is supposed to be the identical tning, maae to 
speci lications . Now, iJ' those hundr ed manufacturers were 
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required or asked lo take becK the herringbone Lwill and 
lhen try to move it quickly on to the market , I am afr&id 
it ~oula result in kind ot e.n auction sale, It snoula be 
n~nd.l~d discreetly. and tnrough one source, "i tr. as many 
u1bt:1butors r.?rklng tll rougb that one source as possible . 
For 1nstance, lf you could get a group on l1ortb Street to 
handle the cot ton end of Lni s thing- -then if the Procure­
o.ent Division could say, "\".e have so many million yards 
of this and so mnny million suits of underYiear, so many 
hundr eds of ti1ousanas of socks , " or sometoing like tll8t 
to move, Lhen it Y/ould be the function of these corpora­
lions-- it might have to be another one in the knit goods 
and hosiery business, because the; are all specialized . 
But let the trades tnc~selves handle it . I don ' t think 
loe mills can nanale it individually; but il each mill 
has an interest in the central distributing corporation, 
I think toat it can be intelligently handled . And if 
~ou get a good man at tne top of the corpora tion T-no will 
be fair-minced--he nas .;ot lo be, end it is not he.rd to 
f i nd, The textile industry is pretty well oenaled . Then 
v.hen these thir.gs cocne up, he would sa)'i "\',lly, thi s is the 
neT.est sampl e"--he would give mor e sup es end say, ",.hat 
can you do?" How much can you t~ke , and how long will it 
teke you to do it?" 

They would work eitLer on a commission basis for 
you and woulc buy--if it is a corporation with caii tal, 
they would but outright, like you suggested ~r . S o~ 
buying the cars at a fixed price from the Treasury n tb 
a fixed selling price for sale, ~nd Lhe !preed would nave 
to be enougn in there for their expenses . They woul d 
expect to make something out of it also . 

Those roughly are the two metnods . Of course , tnis 
is sucn a huge subj~ct , jud to sit doll'n and try to develop 
it as roe are thie morning. I would like Lo go back and 
telk this over with a few people and then prepare the 
memoranaum which lt• , Sullivan bas asked for . 

liX. Ja : Would the corporati on in cot~on good~ w~ich 
you suggested we organize, woul? you have 1 t o~~mz:o 
by the var ious mills, or would ~t be a non- proilt or6eniza­
tion which they all have ~tocK 1n? 
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!JR. /,Ct.£LIS: I think they 110uld al l have to have 
an interest in it, which woulo t ake out jee.lousies . fl o 
ma tter Vlhat trade you are in, there is canpetition and 
jealousies . If they all work uncler the same roof- - end 
sir.oe the days of NRA they have got~en used to VIOrking 
together, e.ncl the associations mean somethi ng nov1adays 
v.he re formerly they didn ' t mean so much. fut they all 
knor; each other better and will work together . I think 
ii' it is put up to tnem in spirit, naturally it will help 
curb inflation , it l'lill help t he Government di spose of 
these ~;oods in an orderl" -,;ay, and not like the auction 
se.le 1 v;as recounting, t~e r anhe tte.n Opera Street auction 
sales after tne last war, "Pihich Vlare t errible tnings. 
'fnat led to the Amy and [iavy store and undercutting 
all over tne country. I thinK that can be avoided. 

H.l! . J!i.: Like ~r . t.e lson tol<l me , this man bou~;ht 
underwear fron: the Army at six cents . It never left the 
Arn1y ~artermaster store . Ana ~ears Roebuck paid them 
IiJt~ cents for t he stuff . 

But this man i n New York-- I forget his name-- con­
t rolled all t his stuff . Well, that is the Kind of t hing 
I \\Bnt to avoid as long as I have anything to do with it. 

~. ACliELIS : I think it can be evoi<led, Mr . Secretary. 

H.L: . JR: l.!r . 1\ehon wae telling me of different 
tnings t hat Sears Roebuck went ~nrou&n artor toe ~ar last 
time. 

1.::1 . AChELIS : Stuff ns knocked do?m to nothing. 
Anything could move it. 

H. r , JR: Could thi ~ be a non- profit orgeni za ti on t 
fo r ins tan co v.here there >~Ou ld be all these stockhol ders? 
Then the T t·e~sury , le t ' s sa;{ , would pay this or_g~niza~ion 
8 commission , enough to pay all overhead, someth1ng l1ke 
tnat. 

J.m. •iC-i!:.LIS : It mi ~:nt be done tnat uy, _ or ~t could 
be 8 cor porat ion with--a capi talized cor! o•·e~ton,tf t he 
Treasury would like it better, to pu rchase <1i rect trom the 
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Treasury. l'ha t is rougnly tne ho 1\a:fs ol doing it, 

li .!.! . JR: Well, those ere tb.e kinds of suggestions 
I 1\ant , and I figure that if I invited you people in 
you woul d be tninking a bout it , After all, it is your 
Gove rnment . You are the taxpayers ; I am just the hired 
Ulan . You have certainly as much interest as I nave 
that tnis thing oe done in a legitimate way ana that the 
Go\'e rnmen t recoup as much as possible . It is on that 
ba~is that 1 am appealing to you . 

You nave oeen very qui et. !lave you anything to say? 

~R . '.'.!LIE: Only one tning about tne di stribution 
of automobiles today that I mentioned in that other talk, 
There has developed in tne past year and a nalf a very 
large number of used car aealers, and I thinlc they are 
going to be a factor in this tning . They will probably 
want quite a share of your surplus vehicles, but I think 
with tne possi ble excep~ion of Gl.lAC. The rest of the 
finance companies in tne United States are f inancing 
them at the present time on their wholesale stocks . 
'J'he1•e is no reason in the world wily we couJ.a.n ' t cont inue 
to do the S81lle thing l'li t:l these surplus stocks, but they 
cnnnot be reached f rom the factory . 

H . :~ . JR : I think the autOiDobile and the t rue!( thing 
is goin& t o be easy by cOiDparlson to what? 

YR. ~~C~ : Four million square feet or shearlin~ . 
~uey decia.ed they are not goin& Lo us~ it ~y mo:e. ~t 
gets ~aterlog~ed ana sinks the men . tney nave g1ven 1t 
up. 

h:H. ACllELIS : That is somethi ng for the leatner 
people . 

H.1 •• J R: '1/ell, it is the different groups. 

1~ . SULLIVAN: Tne ~ool people , I think. 

H~ . JR: It is things like tnet--
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MR. ACHlLIS : I think these groupe are the anewer 
to the moving, because they know where it can be used. 

H.U.JR: I am not goi ng t o ask you to handle twenty­
tt~o tnousand horses . I think we can do that some other 
way. I have a sugge'stion for you. 

LIR. MACK : All right, sir. 

H. i.: . JI1: t 'ell, supposing they come back; and when 
lhey cone back and have the suggestions I r.ould like to 
meet with them again, John . 

l..'R. ~ULLIVAH : i.'ell, I think that probably all these 
mecorande may not arrive the same dey. It mi~t be ~ell 
if they send the:~: in ; and ef'ter r.e ;;et the:~ ail l'le will 
cell and aste them to coc1e down. 

H.J.: .Jl\: O. t\., gentle.nen . Thank you very much. 

(All representa tives of the various companies left 
the conference , ) 

H.M. JR: On this horse deal , I have a suggestion 
for you. I would get in touch ~itn the Department of 
Agriculture on the nor ses and mules , and ask them through 
tne fa~ bureau end county agent system--they have a man 
i~ every one of the t hirty- two hundred counties--where 
they need them the most . 

JlR. !.!ACK : Fine . 

110 

H.l' . Jh. : And put it up to the Secretary of Agriculture. 
Nor. , we have twenty- two thousand horses and mules, and we 
want to put them where the Secre tary of Agriculture says 
the horses and mule~ are needed most. "1',111 you send out 
a questionnaire to your county agents and find aut where 
they are needed?" 

I was thinki ng 'they might be limited by ~erness , and 
I r~as thinking you mi ght tie up the harness nth the horses . 
A fellov: might say, "I would hke to buy t ile horses, but 
I haven' t any harness. " 

Regraded Unclassified



- 1'1 -

But you t aKe in Florida where they are raising the 
winter vegetables, and Texas, and Los Angeles- -! just 
went through the experience or an auction in New York 
State . But all through the ~outhern territory where 
they are beginning to raise tne spring vegetable stock 
is wher e they need the horsepower. I would l'ut it right 
up to the Secretary of AgriculLure and l et h1m advise us . 

~. ~ULLIVAN : By all means . 

li . ~l . J.t : Tell him u have t JJis t hi ng, and ask nim 
if he Ydll assign so01ebod] to work "ith you and advise 
~here thej need the horses the mos t . 

l.!!i. SULLIVAN : And I think at t hat time, Cliff, you 
had better establish a permanent liaison " ito them, 
because there will oe a lot of other things, all your 
agricultural machinery. 

MR. MACK : Oh, yes, we have been working \\i th these 
county bureaus on agr iculture equipment . They are very 
good . · 

111 

li .Y. . JR: I will serve notice , You can wri te a letter 
and I \\ill sign it, saying to the Secre tary of Agricul ture, 
"'Jhis is the situation. " If you will ge t it over to me, 
I will sign it today about half past t"elve, or else 
~onday morni ng sa,;-ing, "11tis is tile situa t~n; 1\'i 11 you 
assign soLiebod.y to wor t< .,.i tn us?" 

I.:R. SULLIVf.!< : Do ;you have a ooment? .. 

H.J.: .Jlt: Yes . 

J.iR . SULLI VAN: Cliff has felt for sane time that his 
work would be made easi er if the agency ~bat he operates 
had a more distinctive name. There are st1ll a lot of 
people who think tha t the Treasury Procurement i s merely 
the procurement agency for the Treasury Department, and 
he has some ideas along that line . 

Do you want to tell the Secretary? 

MR. MACK : Yes, I woul d be glad to . \\hen th~ . . . ., 
Procur~ent Divisi on was fi rst created, the word div1e1on 
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had a ~ifferent significance than it baa today, At 
thnt llme there was thought of using the word "division" 
rather than ''bur~au," but I think we were the only organiza­
tion that was ~1 ven t he name of Procurement !Jivi sion . 
Tnat is aocord1ng to Tom De.vis ' research. Now therefore 
we think with lbe size of tbe organization-- ' ' 

H.M. JR: Give me the name. 

UR. UACK: Federal Bureau of Supply, to get in 
"bureau " instead of "division," and to get in the significance ·· 
that we are doing business for the enhre Government, 1'.e 
are a central procuring agency. 

H. ! . J~ : If you think i t is helpful and you can 
t:et by 11i. t b it, it is all right with me , 

~:R. ~lACK : It woula help an awful lot . 

H.1l . JR: O.K. But I think these fellov.s v1ill be 
nelpful. 

UR. SULLIVAN : You ~<"ent one step further tnan we did 
i n indicating t hey might cane into the picture themselves . 
Our talk had been along the line tnat the~ were one step 
removed from the people y,e had talked wi tn and they might 
nave a more objective view of now we snould handle it. I 
~anted you . to know that ~e hadn 't t alked to tnem about 
getting a piece of this . 

h.M. JR: I dion't give lhem a piece, but 
that in peacetimes they would have a piece oi 
bet~een the manufacturer and the distributor. 

I can see 
itaa 

J.:R. SULLIVA~l : v;en, they certainly wi ll in the dis­
posal of your post-war surpluses. I am inclined to think 
that the manufacturers now have so much money that they 
will finance these things themselv es. 

H . )~ . JR : That is all right, but if they are going 
to s ell to the dealers, tne dealer may or may not want 
to be financed , 
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UR. SGLLIVA~ : It will vary, of course . 

l!R. ;LACK : There are two very important angles to 
this thine. The f irst is that if we look to these people 
t hrough whatever mechani sm might be employed, thinklng 
pl'ima rily in te rms oi' this Commerci al Factors or gani zation, 
tbet it snouldn' t be on any basis oL selling stuff to 
them; it should be on a per centage ba sis, ~hich represents 
administ rative cost, and be sure i t gets equitable dis­
tribution. 

The otner point i& t nis : Vie are talking ~ith tne 
factories; we have t alked witn dealers , and so forth . 
I don ' t t nink t hat aealin~ ~itn the factory is the entire 
solution, because t heir d1stribution aoesn ' t reach tnese 
t housands, many thousands of independent dealers who are 
entitled t o a l ook- in . Hov1 we will ree.ch them, I don ' t 
kno~, but I think they are entitled to a very large part . 

lf.R. SULLIVAN: Of course, some part- -

H.l.i . J R: Of coui·se, when you use the v.ord "Federal, " 
i t ~ill be very easy to transfer you out when you gi ve 
up the name Tree sury . 

l.K. 1..ACK: 1.e don ' t v.ant to be t rens1erred out . 

H, LI . JR: 'Then you had better stick to the ne.me 
Treasury. 

~. ~CK: The Federal Bureau of ~upply . 

H .I.~ . JR : As soon as you go t o the wor a "Federal , " 
it makes it very easy fo r them to t ransfer you. If tnat 
is Ylhe t you want , O.K. 

1~. !.lACK: We don ' t , 

H.M. JR: Then you had better stick to the name • . Leave 
the name alone . Look, if you have the. brains-- one of the 
reasons it is impor tant to move fast w1 th t hese peor,le- -
il' they think it is here, that Ylill influence John Hancock . 
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If I am aoing business with Commercial Investment Trust 
you see, which originally was set up by Goldman Sacks a'nd 
!iieman Brothers . it has far more lnfluence with John 
Hancock than any name you will give it . If he thinks 
tne 1Teasury is doin~ business with General ~otors 
Corporation and Commercial Inveetment , those are the 
people John Hancock recognizes, the people of importance. 
They m.11.de a gree t success , oind you, when this f ellow 
Achelis-- the thing that be was talking about is separate-­
they alone do six hundred ana fifty million dollars ' war th 
oi' business . That has nothing to do with the rest of 
Commercial . That is not automobile business, see? 

~:R. SUlliVAN : That is just the facto ry . 

h .~ .JR : I am not saying enything yet . Let them 
come back. But Jo~~ Hancock will be more ~pressed with 
the fact tbnt tnee e people are Ylordnf v.i tn lne Treasury 
than anytning else you can tell ~ne .• 1. 

MR . SllLL IVA!~ : I thinK that is likely so . 

n.1. Jh: I know it is so; I think it is all ri ght . 
Let 's see ,.-hat tney bnng back. I agree with him that 
NP.A has done enough in setting up things by industry. 
If you can have a non-profit organizat[on or&anized in 
each inaustry to nandle the tnlng, it sounos very inter­
esting to me. RUt you have to get th~ by the Department 
oi Justice . But the f ee they get goes to t hem, ano tn~ 

don ' t have any trouble getting money f r om the banks . The 
banks will lend them all the money just on the contract 
they have with the Treasury. 

MR. !{JIVE~ : \''e have done e lot 0 1 thinking with 
trade associations, too, you kno~ . Kotning concrete 
hos developed yet. 

n .~. JR : You have to move a~fully fast , ~entie~en . 

0 , 1\ , !• o~ keep me posted . 
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Go a~ead . 

ildl o . 

Good morn1nc; , llr . Secr et ary . 

Hel lo , !·! r . Ero~·rn . 
U:? to tal:t to ::r . 
~ .r. ·.anent. 

:Jh huh. 

::u:nbers t.- 7- 1- 7. 

~-7 -l-7 . . 

The f if t eenth. 

Of the fif t eenth. 

Look , :~r. Br own , I was calli nG 
Hull i n re~ard to e cabl e f rom 

Yeah. t:o1·1, I' d lik e to co .. e over ::ondaj· :llo rn1nc 
Hi th :.:r . P~ul and !(r . Pehle . . .. 

Uh huh. 

• • .. t::> W. scu e e t hi P .• r t t er 1:i th ~:r . P.ull. 

'i e s . 

:lo..- ~re :·ou fixed to r ::or.day ::or n1ng? 

·.-;u'. ;:::>u !:ol d t".e l i ne Just a c:o::ent, ! l.r, un t il 
I l ook a : th e book? (Pause) !lr. Secr '!t.?-r ;r , would 
s::o be c or.venier t ? 

9:30 would be ?erfec t. 

Tha t will be f i ne . 

And a rter :r::>u see th e oon t~~ t s , you 11111 sPe whn t 
i t ' s abou t . 

Yes , it ' s-- t ha t' e 1 noii oa t eo11r. t he tel egram? 

It' s l.nC1ca t ed l n t he t el•~r~~ -

Yes. Al: rl.:ht, sir. 
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~: :J r : 
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a: 
H:.J r: 

3: 

9 : 30 . 

Yes, i ndeed. 

And Hr . PPul and l!r . Pe '" le v:ill come wl t h me . 

~lr . Paul and Hr. Pehlc. 

RiGh t. 

I have that. 

Thank you. 

Thank you , sir. 

• 
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D!iFER:~ EN T5 

Presen t : Mr. Thompson 
l!.r, Wilson 

H .U . J~ : All right, let's go . 

December 18, 1943 
12: :>& p.m. 

J.:R . ThCt.1'SCi: : ~achinists in toe &lreau-- they have 
f!fty-ni ne me~hinists and fifty- five are over thi rty­
alent years oi age, so the1•e are only four wlto mi ght be 
in this picture . I.e have tv.o this morning. 

H. !.' , JR : This is t:ilton S. !ieigelmen, thirly- one, 
tr.o children, pre- Pearl harbor . 0. 1( , 

{The Secre tary signs the def erment application of 
Millon 5 . Reigelmen . ) 

How many will there be like tnis? 

CR. 'lnO:..PSON : J( ot over fou r. Fifty- five ere over 
thirty-eight . Tnere is only one like it . 

;:;. ::. :.! . JR: Thames A. !.(urpby, age tnirt¥- seven, one 
child, he is a machinist? 

· - !.!R. 'l'll<l!PSOi, : Yes, sir. 

H .~' . J tl : O. K. (The Secretar y signs aeferment appli ­
ce tion of Thames A. t:ur phy . ) 

MR. Tli01PSOt. : They ere on whet tlley call a critical 
list . Bore is a photo- engraver . '!hey neve two in the 
Bureau . 
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H.l: . JJ{: ,John Schoeneweis, Jr . , age thlrtJ- five, 3- A, 
two children, pre- Pearl harbor iatner. 

(The Secretary signs aeferment application oi' John 
~choene~eis , Jr . ) 

I 
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H .L Jk : John L. Cocn•·ane, thi rty- eeven , photo­
engraver , 
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lf.R. 'J'I10H~;rl!i : That h the only man in thet particular 
type- -

lu'R, \',1lSO!i : There are four 
ond three are over thirty- eight. 
have of that type . 

of them in the fureau 
He is the only one we 

(The Secretary signs the defe rment applicatior. of 
John L. Cocm•ane , ) 

h.J.J . J !1. : \';ilbert C. Peterson . 

l:R. . 'hmJ>So~: : That is one of Cliff Llack's men, 
Lend- Lease engineer , 

~iii . •.HL~W : V!itn a lot of experience, 

H.A! . JR: Wilbert C. Peterson, Chicago Regional Oifice, 
Procurement, tnirt y- six, married, no children , Thi s says 
thct ne supervises twelve steel inspectors, handles many 
technical problems in connection wi t il st eel problems-- tlla t 
is fairly close to the war , isn' t it? 

l.:R . TH<J'PSO,' : I think so, yes . 

(The Secretary signs the deferment applicetion of 
'.'ilbert C. Peterson . ) 

l:R. ltllSo;. : be is a pretty gooa man . '\',e don't 
rec~end any of the inspector! . There are a bout three 
hundred of those. 

H.LJR: Leo B, Heuer, 3rd , Internal kevenue Agent, 
one child· not on the key list . He investigates income 
tax retur~s and han~les brief claims . 1 didn ' t know 
~ e were doing these fellows . 
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!.~'' ' Thl.lr\P..,j::-1 : ~ e~, you nave dei'ert•ed some of t hat 
c,r oup . 'i'hey at•e the top oen in Lhe oc;ents g roup . 

11 , .l. J Jt : Are t ney? 

· .• -. THut~J'.;Q·! : You just C11n ' t replace them. 

11 • • ~ . Jrt: These a r e the top men? 

:1.1. 'fnLtW.:DI:: Yes, si r . ..e h11ve nu.a ne.ll' a dozen .•.,. 
or that t ype. • 

l.l,, .• IL.:DN : 1\e nave approved so::~e . 

(The Secretary si&ns t he deferment u.ppl icat10D of 
Leo bu.r aen neuer. ) 

.R. TH.S..!P.:iotl : Just 1'o r yuur i nfor:nation, the per­
sonnel Ja:m in the 1-hicae;o vlfice tnu t they t urned us 
ao•.n un ~ v1as turned down on his phyHo"l, ~o he is back 
at the JOb. 

h.M. JR: Toat is something . 

,.;h. Ti.<.A!J';)O!I : It tu rned uut thllt •ienera.l hershey 
Old not nuve a ? re?ared speech, it ~u.s extemporaneous . 
That gi ves the same information he gave yes terday. (Rands 
secreta~ clippings f rom the l'.asnington Post or' December 10, 
attached. ) 

l!R. ?m OOII: A copy froo the National Manufacturer 's 
Association - we can get a copy later. 

(Secr etary ai~s letter addressed to Mr . Toller, 
dated December 18; 1943 . ) 

~m . THOMPSON: Pehle isn' t certai n where he is going 
to put him over t here , so i t is difficult to be a l i ttle 
oore definite than that. 
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IIJt WOIIJbrltn flit 
DEC fO i943 

.. . • 
Million Prewar Fathers Face 
Draft Within Next 6 Months 

)1aJ, Oen. t.ewls B. Hert.bey, dl- tor the WAC'S and otb.,..IUiliU.II'7 
rtttor of Se1eetJve Servt«, hu M~l to comt Ul to n;pedatJoM... 
e•llrnale4 that about one milllon and c1• a hll h tttt ol re)Ktlon.a b7 
pre-Peatl H•rbo:r fath«t mut be tbt U'IDecl forett. 
Inducted Into the armed. farua b1 'ne m.athtaatlct of the draft. 
.1·uu 10, '"" to meet prt"SUI bawd oa the 1MW lAtonaatloD 'Pf'O" 

tt:btd\llts. it was d.itdosed yestu- 'tided by Her\ht:J. 1.1 u toUowa: 
dJ.y, Noftlllbtr 1 Ml W'tiLI'\b ol ArDU' 

Sptdlq at a doled lllC'ttlAa of alld lf&YJ, 10.1 11UUou.. 
lM: NatJoaal A.uodatloa. of M.an.r Probrt~te IKIHI\b .lli'IUIIJ' 1, 
ractvrtn ill New York OtJ. Rtf'- tt44, tO.t mllllont to IO.S m.lWOM 
ah., ttUmaltd that approldmattl;J sehtdultd {Of' laouuy •• 1H4. 
two mlllioo mtn must be lad~oteted 10.1 mUUoM. 
b7 \be mlddie of nut 7ear lO )rtna Ptott.ble t&a. u of Juu.arJ 1. 
tbt AnnJ and NaVJ up to their 100,000 10 400,000. 
announced cornblaeci coat of U .3 Net lnertllt rtqulrtd to rnch a 
mUIIonJ.. .tehedule4 11.1 mllllon. b:r June 

Voutba coml.n& of ace, explrln& 30, 18441 1.2 miiJJont. • 
oecupallonal -dtt'ennenta and men E a t l rh a t t cl repla~tl!l\.1 tor 
rectuaU\ed. out of • ·F wm 'Provide eJaht.mOiith Ptrlocl tndlrl, June 
1tmos:~ one mtltlon of tho two mU· 30. ttH•"' eoo.ooo to aoo,Otl). 
lion requlred. aceor41DI to Benbey. Total needed lO reach reaulrc4 

Tht tiJUrtl revultd bJ Ben:bet , net atl'fl),(th bJ June ao. 1....., 1.1 
tftift'«.l eonnrmed tndlcalioN °~ to 2 mlllloM. 
the exJate~ of I aub:ltanlid lat 'tJlt ftrurea, It Wll polattd out. 
In lhe tn~· lon of men ll'lto ~ hlaae Oft the U~U.~Dplloa that t.be 
ume4 to .~~f'hiPI 300,000 to actual pall for tbt ArrA7 lDd Na., 
. 00.000 bJ' e1Ul of thlJ JU IN \be OMI t.bal h.t,yt; ..... &Do 
whkb mu be made up dul"ln$ e oou:oeecl. ObMntn pcU\14 out 
e.m a1x ~ 0'! DC"Xt reu U that • down.,.,.. ....WGa wu ~ 
dtatred. aot1 .. to be rtaebed-_u. alblt, Mwevtr. to .tew tl tbo fad 

IMulolM of this 11&. tbe ........- that tht Wtr &ft4 Nt"7 Df.put. 
fCI' \be armed temeel ~~~ lllftllt u,.. pen~Jttld tJMhactiCIDI 
to f'tiDIID at J)I'Uitllt \eftll ~ laJ wttlllot.ll proc.c. 
Ju..ne JO. IMt. Herabe7...., aa!d .. _!! u abo wu potattd out t.bat ,... 
..,... ladJalN.. U tebedules _.. pllcflnmt.t Jane bqua to loom 
bee malD-taiDo4. the taperf.:o& proeo nrr larp In dntt conadtraUooa.. 
.. for the Ar!tl$ wou\4 hen Tbe Ana7 bat 1Ultd Wt It 1:t 
aW'te4 Jan\1UY 1, li4t. wltb ~ dll¢hars;lftJ ao uerqt of TO.OOO 
nonnal tnduc:Uon rate for lhe NITY mea a motu.b-mall'l]¥ fOe pb)'Pc:l.l 
conUnWna to June 30 ot next yeu. and rDttUal NaJOn.t. Altboutb 

Thre. tieton .. tc:eOUnt tor tbe ftturtl for lht Ntvy IN·not avaJJ .. 
Ill' en Untertal1'lt1 over th• fa· able, It thtlr replaetmttUa run In 
tht:~l~l and a eonsecauentJ:!::L...Cklrtlon, • totet of 100,000 a 
1 ,e o &raft bol.rd• to U~ fn0nth WOI.I I<l htYt to be a4dt4 to 0 era (2.) a failure of reeruJtlnl dttrt ultt to takt ttrt QC Q'IP' ' CI" 

' ment nteda of tbt two a.ervlc:u. 
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·:: Jr : 

... err :ox: 

- J r : 

:n.Jr: 

C: 

.. 
y , 

~.Jr : 

. . 
Y o 

C: 

': .J r : 

' . v . 

:::.Jr: 

' . - 1 21 " , 

C. scM·, I v:>n<!ere.i 1f, o!'f1c1ally , :J?U co~l.:. _H 
"or .e ·.:ha t t he 3rlt1ah elC"'eC t t o llo, say , br.:;1n-.l.n£ 
ttl th the !irs t of J cnuary , 1n the "e:· o!' :.:yl nt for 
cnsh thing s ··thlch uo to now they :.ave beer. ,.ettl:l£; 
throubh l end-lease . The r eason thet I br1:~c th~t 
U:> 1s that Cliff Mack t olls c:e that just r ecentl y , 
t he l as t C,.sy o r tiiO , tha t they ' r e Sl·:1tch1ng a c r ea t 
.nany th1n~s f rom lend-l ease to cash. 

Th· t ' a righ t . 

Ant I ' d l1l:e to know , let ' s eay , •·:ha t they 've done , 
ea'] , frot!l J ul'] ls t to Oece:-::bcr }let , the l:ind of 
th1nge, how :::uch they.' ·;e .,otten l.n l end- l ease ar.d .• 
ho\o: ::uch. t:U s ·"'11:. -:~ttn t he t t~e:1 ' re ~!:-:: t!l Ouy 
~:>:- ca E..~ .. 

'A'el:, : f·'£S: t?1n_ :o o•t \,;.") --I ' ve LOt !11 .. to 
"'orJ: so .. e o t~er thin~ a to e!'t.otr, f!lr exa::-1 e, the 
fro 1n do:!.lar amount of t~.e . • . . 

Yeah. 

. .. . requ1sl. tlons "h1ch have been nl r ced .. . . 

Yeoh . 

.. .. ':lonth by oonth , Md •·hat is to be ;>icked u-o in 
cash. 

Yes. 

~en yea 1ll t~t SO~e notion 8S to .. . . 

:;ell . . . 

. . .. ho>: they a re . ... 

.. .. can you .,1 ve ::te t ha t the next t~ -::e "e G<> t 
together? 

Yes , sir . 

Is that rush1nz you t oo much? 

';lell , no . I think we can '.) robably r;e t 1t . If ·.:e 
can ' t , >~e ' ll ,:et .:ha t we can. 

(L~ughs) l!ow are >te co::1n_ or. tha: other battle? 
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:; 'Jr: 

' . .. 

:..~.Jr : 

-. v o 

:-:: .Jr : 
-. v o 

-. " ' 
·-:. Jr: 

·.:el' , :;ou've ['l t the boy• ~vPr at State '-'1th 
t .elr teet to t~e fir e . 

H~ve ~·ou heard nnyth1 nc? 
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':/ell , they ' re etrur;al1ng along. They 're try1n(! 
to t;ork U ") a memorandum in onlloel t1on to you, but 
meam<hil e they are awea tlng. 

'"'ell , how about Stettinlue? 

I haven 't -- I think he! & et1ll co t ~retty ffiUCh 
the sao::e -,oE1 tion. I don ' t thl.M Dean '~ t alked 
to !li::l on 1 t ;ret. 

Ci';ay . 

Rl~;ht . 

But the ot~er thlr.g I' d like very ::1uch t o have. 

Y•ah. 

Thank you . 

:le ' 11 <i.o •• •• 

Bye. 
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WA R DEPARTM ENT 

WA.aHINOTON , 0 . e. 

18 December 194). 

Dear llr. Secretaeya 

lour appreciation o! tbe usiotanco rendered b)' tbe 
An)' 1n tbe Thir<1War Loan io 1110at srat1f7ina, and I want to 
osoure you that 70U can count upon our maximum cooperation 1n 
the coming Fourth War Loan, eu'bject onlJ' to these l1aoitatione 
or militer,r nocooait7 which were set forth 111 General Marshall '• 
clirsctiva o! Dec .. 'bor ). 

Your •uacoation o'bout liaison o!ticon 111 oacb Service 
Co-.M i s a 110at bapP7 one . One aourca 111 each area to which 
tbo TreaaUJ'7 Dep&rW&nt or tho State liar Finance Cbairun can co 
to arranco !or ......,. participation 111 tho DriYI will inaur. closer 
collaboration and .. ,.. aatia!actor.r o~erall planninc. 

I ba~• directad, therefore, that tho Coaaandina General 
or each Service Co..and dasicnato a responsi bl e o!!icer !or liaiaon 
between the Aray and the Treoeur,r Depart11ont and t ha Stat& War 
Finance cbairaan. I eball appreciate it 1! you will arrance that 
all request& !or Aray cooperation !'rca Stet& lla.r Finance obairaan 
or !roa count7, oi t7, or ..-uni t7 War Finance Coai ttaoe be • d• 
to tho Co.....S111c General o! tho Service Colllll&nll and not to tha 
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local u.;, co..,.der. The Service Co-.M, tbrouah tbe ll.eioon 
o!!ieer, will than coordinate tbe participation ot poraonnol or unite 
ot tha u.;, Gl'ou.nd For caa, Aray Air Forcao , and u.;, Service Force a 
111 War Loan act hi tiaa. 

AI ooon u I baYO their.,.... , I ehall eand 70U the l iat 
or liaiaon ot!ieer•. I truot tbat tbio arrance .. nt will contribut e 
utar1all7 to tho IUCCIII O! tbe Drive. 

Tho BoDOra'bla S.nr,r •orp ntbau 
Secreta.,. o! tboo Troatlll7 

fiii.:i'iM1iWI Waabincton, D. C. 

Sincerely, 

, 
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DEC 1 7 1943 

~·· lleDr71 
I appreelata tbe belptul d1raotlYe laaue4 

Deo•ber a OD )'om' beh&l1' 'b)' Oeraeral llaraball, and I 
want JOU ~ !mow \bat War n-. o-s. \wee .,...,..hera 
ln tbe aaUaa ara OGWl\1118 beaY1l7 on tl» geraeroua 
oooperaU- U ~· tor tl» Pourtb War LMD. 

A8olag tbe flYe a1111GG YOl\111\eeN Wbo aoo-­
plhbed tbe aa1. of upo!U'4e ot flft7 alll1on boolle 1D 
tbe !hlr4 1laJ' x-, \bue la blP•' pnlM tor tbe 
et teoU' r• ot .lJ'IIl .._. bul4a, ~s-ent, and 
peraonzaal 1D pre-unc to ~people au 'lmllenw""'nc 
of tbe ooeta of war. •- 8\a\a War Pi-• o-s.tteee 
ara ooupl1Jls \l»lr a ooeptauoe ot .ora 4lffloult Fourth 
War LHD qaotu with appeale tor ••au greater War 
Depart.en\ par\lolpaUou. AdftDOe lnqulrlea ocaa 1n 
da1l7 •-•I'Dlnc \1» .,pe&Nnoe of Mil returoe<l tr<a 
the t1ght1Dg troDte and 41apla7 of oaptured equ1~nt. 

I n -Y1DH4 that oloee ooUaboraUon wl \h 
tbe ~ HPYi- 1e .ora S.portant \ban &Jl7 other •1n&l• .~, 1.n tbe tx surllt ot tbe ,._.b war Loan. 
AHCII"41.ncl7t I ahoal4 l1a to auaaea \ tbet JOU &ae1p 
liD ottl- n- eaoh of \)» n1.ne aernoe c uwle to 
tbe 'h _,- DepartMDt 1D Ualeaa .. peo1t7. I -
bopet'ul. iilllt ,_ wlU t1Dd U poealbl.e to Mloa thle 

apeelal u: •a =•· 

(Bl8Jte«) lenr;r 

t'be Ba-.ble....,. s •tsrna 
8eoratar,. of War 
llaabln&'Oa. D. c . 

! . , -• 

124 

Regraded Unclassified



THE SECRETARY OF" THE NAVY 

WA8M I N0TON 

Docebor 18, 1945 

lly dear Henry• 

I haYe taken atep1 ~t once to c arry 
out the request cont.inod in your letter ot 
Decetlber 17 relating to the cooperation on 
the part of the Naoy with the Treaoury 
Depa.rt:r-Jent in t:he. conduct ot tho f'ourth We.r 
Loan. 

I have detailed Comrnondor Yl...tlaco 
11. W&kot1old ao Liaison Officer tor the Navy, 
and r have already 1ooued a diroctivo to all 
tho Commandants to cooperate with your 
Dopa.r'boont in m.e.ximum degree. 

Youre a1ncoroly. 

Tho Uonorablo Henry Uorgonthau, Jr. 
Socrot,ary ot tho Treasury 
w ... hin&ton 

; 
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December lS, 1943 

MEMORANDUM FOR THE SECRETARY 

The attached memorandum "Renegotiation or 
War Contr acts, • is a CO?f or an address given 
bf Carman G. Blough. Al though the going maf be 
a little hard in spota, I believe you will find 
it not very technical . It doee not cover the 
legi slation currently under consideration but is 
a discussion of the general problema or renegotia­
tion. 

If you would like further informat ion from 
him, either orallf or in writing , he will be verf 
glad to furni sh it. 

Attachment 
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RENEGOTIATION OF WAR CONTRACTS !f 

Reasons for the need of renegotiation 

Vfuen the large- scal e needs of the government for defense 
and for the prosecution of the war began to be translated in­
to the issuance of orders f or the procurement of defense and 
war materials , they were in such vol ume that they completely 
eclipsed the combined peace- time requirements of both the 
government and the civi lian population for many standard types 
of products and called for the production of vast quantities 
of special· material never before produced by private concerns . 
In organizing for this procurement job, the government had to 
increase its purchasing staff to many times its normal peace­
time size. Men experienced in various lines were brought to­
gether and charged with the responsibility of purchasing for 
the government. Yany of these men were experienced purchasing 
agents, but no one had ever had experience in the purchase of 
many of the types of materials required for the war i n large 
quantities . Many of the manufacturing companies were asked 
to undertake the manufacture of goods whioh they had never 
produced before. It was necessary for many of them to let 
subcontracts for materi als and parts which were unfamiliar 
to themselves and to the subcontractor alike . Often a con­
tract ing company was not well equipped for the job with either 
machinery or personnel but the j ob had to be done. Other com­
panies, that have long made part icular articles which proved 
to be necessary 111 d useful to the conduct of the war , were 
asked to produce them in quantities far in excess of anything 
they had ever dreamed of. Some companies undertook to ~o.the 
work with their existing plants; others built new facil1t1es 
and bought new equipment with t heir own funds; still others 
had buildings 111 d equipment furnished to them by the govern­
ment. 

1/ An address by Carman G. Blough, Chief of the Contract 
Review Branch, Procurement Policy Division, War Pro­
duction Board, and War Production Board Representative 
on all Price Adjustment Boards , at the Wharton School 
of Finance and Commerce , University of Pennsylvania, 
November 11, 1943. 
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Under these circumstances, everyone concerned knew that 
the prices fixed for many of the articles were based upon 
little more than wild guesses as to the coste that would be 
incurred in the completion of the contract. Others, who had 
experience in manufacturing the article they were to produce, 
thought they knew their coats but it turned out that many of 
them had no idea how greatly t heir unit costs would be re­
duced under the great expansion in volume called for by their 
war contracts . Fur thermore , the important thing at the time 
was to get the goods out so that our men would not have "Too 
Little, Too Late" . It is, then, without criticism of either 
the contractor or the contracting officer, and merely the 
inevitable result of the circumstances at the time the con­
tracts were let, that .we now find that the profits derived 
from many war contracts are out of all proportion to those 
which were to be anticipated at the time the contract s were 
let, qr could be justified in the light of the profits ordi­
narily flowing from prices fixed by full and open competition. 

It must be remembered, in this connection, that these con­
tracts were not placed by compet i t ive bidding. The speed of 
~odern war and the great need of our country for war mater ials 
necessitated the elimination of all possible pr eliminaries to 
the placing of contracts and the starting of production. The 
normally simple function of locat ing satisfactory and adequate 
sources of su~~~suddenly became the greatest single procure-
~ent problem. ~ t~4vtors whol ly unfamil i ar with the pro-
duction of goods vitally needed by the government had to be 
induced to undertake risks which they had no means of eval­
uating. The eftabl i shed method of arriving at fair prices 
through competiti ve bidding becaJlltl suddenly ineffective and 
dangerously cumbersome for use by the nation already severely 
wounded by a ruthless enemy. To have required competitive 
~idding in the face of the demands f or speed in the fur~ish­
lng of war mater i al would have been suicidal to the nat1on. 
There was no time for trial runs and time studies; no time 
for extensive cost computations and analyses, no time to sur­
vey sources or costs of the mater ials . T~e c?nditions imposed 
by the war made fair pricing ahead of product 1on absolutely 
~possible . The perilous situation create~ by the ~tt~ck on 
Pearl Harbor left no t ime avai lable for pr1ce negot1at1on even 
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if there had been an adequate basis for measuring fair prices . 
co~pe tition as a fo rce in securing fair prices became Wholly 
ineffective as the urgent war needs far surpassed the current 
~roduct4on capacity of the nation. The designs , production 
Jperatione , even the kinds of materials to be used in the pro­
cuction of a product were often so tent&tive as to provide 
little or no basis for computing probably costs . The stated 
quantities under a given contract and the forecast of tot al 
volume for a contract or were often little bett er than wild 
guesses as to the quantities ultimately req,\ired. Personnel 
turnover resulting from operation of Selective Service and 
high wage competition for scarce workers created unpredictable 
production and cost situations . Es tablished production methods 
on which costs of many standard products were based became 
suddenly obsole te and inadequate fo r the volume of production 
required under war conditions . Battle experience necessitated 
sudden major redesigning of many items and complete elimination 
of others . The resul t was that these and thousands of other 
forces set in operation by the war confronted the government 
wi th the problem of negotiating fair prices in a noncompet i­
tive market after, rather than before t he production of the 
goods . 

Under such circumstances, the ordinary economic l aws 
which tend to keep prices at their proper level and to equal­
ize profits among industries became wholly inoperative • . 

These ex'igencies of total war forced a twofold special­
ization of procurement function as related to both organiza­
tion and time performance . All procurement agencies rl th 
contracting authority were directed pr iiii&J'ily at locatln8 
co::~petent producers , d'eveloping adequate facilities and 
placing the necessary contracts to get maximum quanti t ies of 
production underway. In order to harness the total productive 
facili t ies of the Dation, the paramount question was whether 
an order had to be placed, and if so, where it should be placed, 
rather than, what the cost would be in terms of pr i ce. Thus 
prices had to be adapted t o bring into production facilities 
operating at various cost levels including those whose costs 
for auch products were so high that they coul~ not_possibly 
have functioned in a completely competitive s1tuat1on. 
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\'/hat is renegotiation 

To assure the establishment of a price to the government 
'lltioh would not reaul t in an unreasonable profit to the con­
tractor under such circwaate.nces, the Renegotiation Law was 
passed. To administer it , experienced, competent and patr iotic 
businessmen, at consi derable financial eaorlfioe , have been 
practically drafted by the government. They review the faote 
wi th respect to a war contractor's business for the purpose 

of determining what a fair prioe for his goods should be in 
the light of all the circumstances found to exist ·in connection 
wi th the carrying out of his contract and in the light of the 
costs found to have been required in their performance . 

The Renegotiation Law authorizes certain irocurement 
agencies of the government to examine the resu ts of war 
contractors' operations to determine whether excessive pro­
fit s have been made or are likely to be made on war contracts 
and, if eo , to ask for a payment to the government f r om past 
selling prices of an amount t hat will remove the excessive 
profits and, where practicable , a reduction in future prices 
to the point that excessive profi ts will not result. 

Renegotiation is not new to business men. For years 
business concern.s han entered into contracts with each other 
which provided for subsequent adjustment of the prices and it 
has not been uncommon for them to provide for retroactive re­
ductions in prices i n case the profits should exceed the 
anticipated amount. That is precisely what is done in govern­
ment renegotiation. 

Much of the confusion in the public discussions of re­
negotiation has been due t o the fact that it has been referred 
to, on numerous occasions, as a •super tax" . It is not a tax. 
The l aw was not designed as a tax law. It has not been set up 
for administration as a tax law. It is not appl icable to those 
who do not deal directly or indirectly with the government. 
It i s a pricing act, an aid and a supplement to procurement. 
This statement has, at ti.mes, been challenged because many of 
the companies that are subject to renegotiat ion have no direct 
contracts with the government. The Renegotiation Law, to do 
the job, must apply to companies whose prices enter into the 
costs of goods ultimately purchased by the government even 
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though they may be several steps removed from the government. 
For example, a starter manufacturer is subject to renegotiation 
on his sales of starters to the manufacturer of an 'enfine, who 
in turn attaches the starter to his engine and sel ls t to a 
P.T. boat manufacturer, who in turn installs it in a boat 
which he sells to the government. But the principle involved 
and the reasons for renegotiation are the same for a sub­
contractor as for a prime contractor. The pressure for pro­
duction placed by the government upon the manufacturer of the 
P.T. boats required him to contract for engines in the same 
hasty manner, thereby requiring him, in turn, to contract for 
starters in the same manner. The same lack of knowledge 
regarding costs end proper prices existed between subcontrac­
tors and prime contractor as existed between the prime con­
tractor and the government, and all of the costa of such sub­
contracts have been cumulated into and become a part of the 
price paid by th.e government for its materials of war. 

Under renegotiation, the government asks the contractor 
or the subcontractor to do two things; first, to pay to the 
government the amount which he has received for the sale of 
his war goods to the extent t hat it resulted in excessive 
profits, and second, where practical, to reduce the selling 
price of that part of his goods, which will ultimately be 
paid for by the government, to a figure at which it will not 
be likely to result in excessive profits . 

Do fair profits determine fair prices 
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Objection has been voiced to the determination of the 
fairness of a price on the basis of the resulting profits . 
It is readily granted that where competition is effective 
and there is a free interplay of supply md demand, the buyer 
usually has little knowledge of the amount of the profit made 
by his supplier at a given price, but it is also a recognized 
economic lm that, where competition is unimpeded, prices 
whioh will produoe excessive profits can not long be demanded 
by a company without inviting sufficient competition to drive 
the price down to a point where exceasiye profits will not. be 
oade. However, aa I mentioned before, 1n commercial pra?t1ce 
contracts often are entered into on a noncompetitive bans be­
~een a large customer and one of ita regular suppliers under 
w~ich , after the costs have been determined, the price is to be 
fixed at an amount that will leave a fair and r easonable profit. 
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Does low pricing justify excessive profits 

Some contractors have voiced considerable objection to 
being asked to surrender any of their profits in renegotiation, 
because their prices are lower than many other producers of the 
same material for the government. At firs t blush and applying 
our customary competitive line of thinking, it does not seem 
reasonable that Company A, whioh is able to produoe a given 
article at a cost of $100 should not be allowed to k~ep all 
of the profit it makes if its price is not greater than that 
which the government is paying to some one else . Suppose, for 
ex~~ple , that Company B is making the same product at a cost 
of $130 so that it can not sell to the government and be ex­
pected to continue to produce unless it receives a price of 
at least $135. Company A might then reason that as long as 
i t does not ask more than $135 , it should be permitted to re­
tain the entire $35 profit without being charged with having 
~adeexcessive profits. But is that sound rea.soning in war 
time? Co~pany B, with such a cost, would in all probability 
be driven out of business in a period of free competition. 
It is only beoause the government must have B' s output that 
the price of $135 c~ possibl y be justified. It does not 
see~ right or fair , to me at least, t hat Company A should be 
allowed to nuke profits all out of proportion to its costa 
merely because the war demands of the government require 
Co~pany B' s output at any price . 

Does renegotiation destroy incentives 

The charge has been made that renegotiation destroys in­
centive. Very few of the war contractors whom I know would 
be willing to admit that wnen their country is at war and 
needs their products , the financial reward is that do~nant 
incentive for doing their utmost in the war effort. Assuming 
for the moment, however, that it is a significant incentive, 
does renegotiation destroy it? Naturally, no one wishes to 
surrender anything which he considers to be his . On the other 
hand,very few contractors want to keep what they think are 
excessive profits made at the expense of the government at 
war. Accordingly, anyone who believes that he ma,y have made 
excessive profits wants ao~e orderly process. for repaying to 
the goTernment what he believes to be excess1ve. 
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The process of renegotiation is one in which representa­
tives of the government, experienced in buainess, discuss with 
the contractor and his representatives the various factors 
involved in the operation of his business . They consider the 
r isks he has taken, his prices in comparison with those of 
others , t he evidences of his demonstrated efficiencies, the 
trend and nature of his costs, his savings of critical ma­
terials , economies in the use of manpower, contributions of 
ideas, special research and any other factors which they or 
the contractor think significant. After careful considerat ion 
the renegotiation board, unbiased by personal interests in 
the case and with a wide familiarity with what other con­
tractors have done, will determine the amount which it be­
lieves to be excessive profits under t he peculiar facts of 
the individual case. In the course of this appraisal, the 
representatives of the government give particular attention 
to those factors which a company's own activities could con­
trol . The company that has d~ne its best to control costs , 
to operate efficiently, develop helpful methods or devices, 
to assist others to improve war production and in every way 
has put forth its best to serve the war effort is left with 
a profit after renegotiation materially greater than is the 
company which has not done a good job in such respects. This 
in itself should be a major element of financial incentive to 
induce a company to put forth its best efforts. It must be 
recognized that those who make these judgments are human . 
They ma,y not draw the eame distinctions between companies 
that others might draw. They may undervalue or oyervalue 
some of the factors in comparison with the contractor's own 
ideas as to their importance. But to whatever extent it is 
humanly possible for them to do so, they are making such 
dis tinctions and rewardi ng in substantial dollar amounts the 
superior contributions . 

Anyone who, because renegotiation is going to require a 
refund of part of hia sales price, becomes wasteful, careless 
and otherwise inefficient in production in the belief that an 
increase of his costa will merely reduce the amount of his 
refund in renegotiation but will not decrease the profit he 
can retain, is badly mistaken rega- ding ·the attitude of the 
Price Adjustment Boards . They ~e determined to penalize 

--
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any company that follows any such practices but they are 
equally determined to reward a contractor liberally for any 
benefits he oan give to war production by increasing his 
efficiencies , decreasing his costs, etc. That we believe 
should add incentive through renegotiation and not destroy 
it. 

Will taxation do the job 

We have often heard in recent months that taxation is 
adequate to take care of excessive profits . Taxation, if 
the rates are placed high enough to remove excessive profits 
in all cases, would truly destroy incentive , for taxes take 
just as large a proportion of a company's inco!lE when it is 
efficient as they do when it is inefficie~t. There are no 
special rewards given by taxation for reducing costs, saving 
materials and manpower, inventive genius, cooperation with 
tbe government, etc . Any r ate of tax that is set high &nough 
that it would remove the excessive profits in all cases , would 
be so high as not to leave a pittance for other companies that 
may be far more deserving. Tax rates must be applied arbi­
trarily. No formula that can be developed will distinguish 
between companies that have put their all into the war· effort, 
have accomplisqed miracles on small amounts of capital, with 
no government aid, as compared with the company that has been 
wasteful and spendthrift, and has continually called upon the 
government for advances , guarantees of loans, furnishing of 
facilities , etc . It is only on the basis of human judg!llents, 
taking into consideration the pertinent factors, that even a 
semblance of equity can be done as between two such companies 
once their prices have been originally f ixed at figures which 
result in excessive profit s. 

Profits before taxes 
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The crit icism that the Boards use profits before Federal 
income or excess profits taxes r ather t~an profits afte~ such 
taxes, &B a basis for determining excessiveness of prof1ts from war 
business, has often been made . This is the result of a mis­
conception of the function of the Act. The Boards have con­
sis~ently taken the position that the Renegotiation ~ct i~ ~ot a 
tax1ng act, but a price adjustment act and that the 1mpos1t1on 
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of taxee and the determination of tax rates are functions of 
congress, to Which i t has given expression in other laws . 
Regardless of the businessm&n' s attitude that income and exceas 
profi ts taxes are expenses , they are in reality a portion of pro­
fits , upon which the Government has a prior claim in accordance 
with a formula fixed by law. Not only does a taxpayer pay no 
income or profits taxes when he has no income or profits (as 
defined by the law) but the relative proportion of profits 
allocable for such taxes is not the ssme for all taxpayers. 
To use profits after incone and excess profits taxes as the 
basis for determining excessive profits would result in favor­
ing one type of contractor in comparison with another, purely 
because of circumstances which have no necessary relation to 
procurement nor to factors which in them&elves affect efficiency 
of production. It see~s obvious that if two contractors can 
each produce an article for $100 we should not pay $130 for the 
output of one because he has a low tax base and is therefore in 
the excess profits tax brackets while we would pay the other one 
only $110 for his output because he has a high tax base and pays 
only normal taxes . · 

Furthermore, if profits af ter taxes were the subject of 
renegotiation, the higher the tax rate the greater would be the 
cost to the government of war production, and the greater the 
inflati onary effect of procurement on the national economy. 
The inflationary movement would be particularly aff ected by the 
higher price& that would thus be charged by subcont ractors . 

Standard co~ercial artLclee 

From time to t ime there has been considerable agitation for 
the exemption of standard commercial articles from renegotiation. 
Tnose who take this position appear to believe that the: e ~an be 
no excessive profits earned from the eale of a product 1f 1t ia 
the same as one which was produced during peacetimes and is sold 
at prices which are no greater than the prices obtained during 
the pre-v:ar period on a competitive basis , whether kept at that 
price voluntarily or by o.P.A. ceilings. I should like to give 
en example to demonstrate that this is not the case . 
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The case I have in mind is that of a guage manufacturer 
who, beforo the war, sold certain standardized items t hat were 
largely made by hand. The industr iol demands springing from 
war activity resulted in the purchase of a large number of hie 
devices by manufacturing companies. Accordingly, this manu­
facturer was literally flooded with orders totalling maey times 
his pre-war sales . He acquired a little machinery that could be 
operated economically on the new volume but which he could not 
have used profitably in making the ~antities he had previously 
produced. The increased volume permitted him to set up linea 
ot production from which he could get the benefits of mass pro­
duct ion. As a result, his cost of menufacturing each unit at 
this time is only a bare fraction of that which it was before 
the war. The product is identical with the one described in 
his prewar catalog; it is a standard commercial product, yet 
be is able to make maey many t i.mes as much per unit as he had 
previously made, and in addition, he is making so maey more 
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units than he ever made before , that his profits would be 
tre'lendous at his ol d prices . Had he maintained his pre-war 
price level , how, except by renegotiation, would it have been 
possible to reduce the costs attr ibutable to the price of these 
items that ultimately entered into the pr ices paid by the govern­
ment for the final product? His sales were not made direct l y 
to the &overnment , so government procurement officers could not 
adjust the prices . His volume ~~as not sufficiently gr eat with 
any one customer to make it worth while for the customer to put 
pressure upon him for reduced prices; indeed with competition 
suspended, there is no good way for a customer to put on pressure. 
Are we to say that this ""\tUl is entitled to all he can make at his 
prewar prices when the sole reason he has such increased profits 
is the reduction of costs because of the large demands of the 
Govern:nent for war me terials? 

Possibility of accurate forward pricing 

While the general state of flux immediately following Pearl 
Harbor made close prici ng ahead of production virtuall y impossible 
the opportunities f or doing so are now increasing somewhat. Where 
it is practicable to do so close prici, at the time the contract 
is made , is far less burde~some to both he contractor ~d th~ 
government and is economically desi red by both. The Pr1ce AdJust­
~ent Boards actively encourage this development at every opportunity 
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and ~there the conditions are such the t it is clear at the 
tioe the contract i s let that it will not produce excessive 
profi t s, t hey favor the writ~g of nonrenegotiable contracts . 

However, the inability to price closely on a noncompetitive 
basis a t the time the contract is let was not limited to the 
circumstances immediately following Pearl Harbor end it is not 
at a ll likely that the need for renegotiation will disappear 
dur lng the war. 

There will probably be many cases of excessive profits 
in the future , for battle experience sti ll requires many major 
chan~es i n designin~; accumulated experience makes possible 
JAjor i3provenents 1n production methods and techniques when 
t ime permits their installation; sudden changes in strategy 
result i n najor cut backs and increases in many items of combat 
~ater ial; and a gradual tapering off of the war over a period 
of nonths or years as commonly expected would create volume 
conditions pretty much in reverse of those at the beginning 
of the war. Accurate cost estimates end close pricing is far 
nora dependent upon accurate forecasts of the volume of oper­
at ions than is generally realized and these may err on the 
high side from now on as much a s they did on the low side in 
the earlier dave . This , contractors will attempt to protect 
tbensclves fro; by making more liberal estimates of costs than 
they think will prove t o be the case. Furthermore , it is 
extr emely difficult for government contracting officers to 

bring pressure to bear upon subcontractors for reductions in 
their prices, particularly when such subcontractors sell sub­
st antial quantities of the same product to civilian demand. 

Conclusion 

There is ~uch more I should like to say, but time will not 
pel'l:li. t . Even those who firmly support renegotiation, recognize 
that i t has many weaknesses; that there are possibilities of 
ser ious injustices under it; that Price idjusbnent Board members 
sre bound to make errors in judgment at times; nevertheless, 
they bel ieve there is an i mportant job to be done and that 
this i s the best met hod proposed to date for doing it . Congresa 
and the public will not atm d for the repeal of renegotiation 
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until so.~e thing else is designed to do the j ob . American 
bubiness does not want to make excessive war profits , and it 
~ould be ill-advised to try to do so if it did . Our Nation 
is at war : Our aims are lower prices for war products so as 
to prevent, to some little degree, the upward spiral of in­
flation and the placing of heavier tax burdens upon the people • 
.far is injustice : How can we hope for complete justice in its 
mids t . I f business men would study their coat s and, as soon 
as they know t hea , r1oul d get the'i r prices down to what they 
would be willing to take under serious competitive conditions 
with the s~e volumes of production, renegotiation would cease 
to be an important factor in the business life of our count ry 
over night. 
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TO 

FROM 

TREASURY DEPART MENT 

f Hfll OHIC I CO MM U N IC A tiON 

Secretary Morgenthau 

Randolph Paul 

~ 13~ ( 

OAT£ 

DEC 1 ti lll43 

Pehle spoke to Collado on Saturday, December 18 and 
obtained the follo~;ing information r egarding Argentine 
freezing: 

(1) Collado said that the responses from t he five countries 
were about what he had expected except that the Peruvian one 
was somewhat more favorabl e . 

(2) There are now being cleared through State for discus­
sion with Treasury several documents wi th regard to Argen­
tine freezing , including t he following: 

(a) A proposed aide memoire to the British asking 
the British whether t hey would be prepared to 
t ake parallel action in freezing Argentina. 

(b) A cable to Armour giving specific instruct ions 
t o see what specific guarantees the Argentine 
Government is wi lling to give . 

(3) Collado said that SiGl , who is the financial man 
attached t o the British Embassy in BA, had recently been in 
tashington on his way to London and had sto?~ed in at the 
State Deoar tment along wit h Guy Thorold of the British 
E~bassy . Collado said both Simon and Thorold expressed strong 
conviction t hat no action should be taken against Argentina. 

(4) Collado said that he was urging that Secretary Hull 
dlscuss the Argentine f reezing matter with Lord Halifax . 

(5) CollAdo said that he felt that the people in the State 
Department were less inclined to t ake act ion against Argen­
t ina than they were a month ago despite t he fact that he 
adrr.i t ted that the present Argentine Government was growing 
in st rength and that there was less opoosition than. ever to 
the new r egime. He also mentioned that the people 1n the 
State Department were disturbed about~ recent column by 
Drew Pearson on Argentina. r--
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I , ./,.,Loll, Jo 0. !lll:. !'l•f SIDE~1 

Yon laove spoken of the r equest of Ceneral1ss1mo Chiang­
ui- Jnek for an auu1 tionul ·l billion of f'1no.nc1el aid to 

c tina ~o oe used to h elp ccnUol inl'lstion and lor postwar 
rc cone t.ruc ti on . 

I 

lhe !acts re.,:arding infla tion in Cu1na an~ t n t. possi­
clll t) of its control throu6h the use of dollar r esources 
&r< ua tollows : 

InJ l a tlon in Chine , as you well l<now, <.rises f rom the 
,•·~ve •nnde:juacy of .,roa uc tlon for war needs and E- ssential 
clvilion consum? tlon . Supplies ho ve been d rns tically re­
uuced lly .. nemy occupe. tion an .. tllo en tt1n11 off of i:nports 
c.,C09t lh") smsll a:nounts tuat com~ by oir or are smu_!;led 
J ••on occupied terri tor~ . 

Tne Chinese .• overruntont cannot colluc t auJ f 1c1ent tuxes 
or bo•·•·ov. frorn the people in 11dequut<o amounts . As o C'>!'!Se­
J:leuce , thE> lov ernm~n t has oeen iuui n:; } . 5 billion yuan a 

•-onth , t·dce Lhe ra tc of a yeat· auo . 

J~•e of ficiul exc~:...n...e •·a l e f or yuan 1a no" 5 cents; 
col ore <.hinu ~n cered the wur 1 t was }0 cents . 'lb6 opel'! 
..,r-<•t t•a tc for yuan in 1." , s . paper currenc y i s on~ cent 

untA .ln tt;t;rms of ..;old one- thira of " cent . 

You havb su.,.,ested t;te poss:b111L> ct· our st. lling aol ­
lbr cur r ency fot· yuan to be r·esold to China W' t • r the ... ar 
bl no profit to us . No doubt so~e~~inb could oe done to 
alleviate infln cion throuo!'l the sale of .,old or dollar cur­
rency in China. I have recel ved the J'oliowin<; me >sa.;e from 
Lt•, (u.ng dated Decenioer 14: 

"vou wJ 11 be pleased to hear tha ~ lhc ••ecent 
.,ol tl slt i pwunt is one ol' the outstand1nt> factors 
contributln15 to the stren15 then1nu of fapi, because 
·>eople believe that tne arrival ot !!;Old has in-
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cr·o .. ~ed the much needed recorve c f our currencr, 
Lnerc.b;' lnfluencln ; the a tablll ty ot' Drlcds . lne 
"c tlon 01 the lJnl ted S tates l•overmnen t re- aff 1 rllls 
to LhtJ Chlnese people that , dea.vlte c.Ufflcu l tit:s 
urisint; l'r om the blockade and the cumul ct ive e f ­
fec ts ol' over Silt years of war ut,;alnst the in­
vasion , ~hina has a power•J'ul fr1enc1 desirous o1· 
~ l l'Ont; U'len1n:; China ' s economy aa conJ.i tlons purmi t ." 

.. o~ever , \ThHe somethlnJ could oc done to r e tard tne 
rlse in rices , l.he only real nope ol' controlling inflation 
is 0] ~e ttin& more oOods into China . This , you 4110W oetter 
t .an • , de. on<i.s on future mill t"r> o per .. tlons . 

II 

Ch:na has tried t"o similar monetary remedies for 
•ll~vlu . i n¢ inflation without marked success . 

l. 'l'>le Chinese C.overnment issued and sol:! dollhr 
securl tics for ruan , s et tin<; aside 200 million of the 
ala ,1'&t1led b ~ this country for tt>c redem,> tion ol' the 
soc•u•i ties . ( '[.'lese securities wero sold a t exorbi tant 
•WOli t to the b•1yers . ~'ol' instance , a pe roon holding 
100 in t: , S , currenc:J could hove quadrupled his money 

1n l cso than two ye ars by sAlllng tho currency t'or yuan 
ou tile opun ma1•ke t and buying tho dollar sec uri t ies 
lss•1ed b, the Chinese Government . ) 1 believe that the 
nt·o_,ram .no.de no si.;nifieant con t ri bu tion to tne control 
of 1nllaL1on . 

2 . lite Cl.1ne sc " evcrnmt nt hae recentl y been selling 
_ol d at a price in yuan equivalen t to SSO ~~ ounce , . 
about fifteen tlmt.s lne ofl ic 1al ra t e . e have sni.?:>ea 
to Cu1nu :~~ore than •10 million of old and t hey have 
sold about •·2 million of gold for yuan . Tit ls program naa 
n'>t been tried suff1cientl) to warren t .. ny -.~eflni te con­
c l usion as to lts ;>os sibl e effect . 

China now has ·4oO million of unpl&dded funds in the 
lln ltod S t a tes and is t~.ett1ng about r20 million a mont<! as 
a l'e aul t of our ex ?e nd1 tures . Chinn could use these funds 
ln selling g ol d or dollar assets lor ;uan, o.l though in my 
opinion such acnemes in the pas t have had 11 ttle el'fect 
e•cep l to ;; i ve add1t1on"l ;>l'oJ1ts to l nslders , specul .. tors 
1cnd hon••ders linn d1ss1pu te f orei :,.n exchOI'I ~c resources tba t 
could be better used by cn1na for rocon otruction . 

14J 
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Un4er ~he circwnstances, a loon to China for t hese 

,,uroose! ooul4 not be justified b~ ~he r"aulta that h ave 
beell ob tnlncd . It is my opinion thn t a loan is unneces­
sa~y nt this time and would be undesirable fro'n the poin t 
of view of Chinn anu the !Jnlted .:.. tn tes , Lbrgc expendi­
tua•es on 1net'fect1ve measures for controllin,; 1n1'lu ~1on 
ln China would be an unwise use c f her borrowinJ capacit~ 
wlticu shoulJ be reserved for productive uses in other ways , 
,., rocons~I'Uction, it 1• too s oon for us to know ~he oest 
use or tho best for:n of tho aid •·e mie;ht c. ive to Chlna . 

tecca;;menda tlons 

or tM past t'ive :;ea::"s I have had " deep aamlration 
ror the valillnt fl~t that the Chinese <eople, under the 
leadership of Cbian0-~al-3bek , have w~0ed a 0alnst Ja ?aneae 
a _ r•culon . merefore , I am in co,..pl&te s ympathy with 
~our positi o n that no stone b6 let't unturnec. to retcr<i the 
1'1 se i n prices, Us i n ,; the tools we helve ~ t nan.:i , I recom­
•.• nu the following : 

14? 

! . All U. S . expendl. ures in China, currently '400 1nl l ­
lion ~uun a month and r1sln0 l'a .~ i·.ll~ , be m~t throu.:~h the 
purchase o r yuan wi t11 ~ola or oollar curt'ene; n t wha tever 
or lee we can 15et them f or in th<. open n•ar:t e t , Tnls is 
equa l to more than 10 ,>torcent of the prosent r·ute of issue , 

2 . flcco;lerate the s h i pment of (;Ol d purenased b;; C1 .lna 
t ;:o t wice the amoun t "e ha ve .rev i ously !lla:med to send. !t 
s~.oulo> be oosslble tc raise ,;old ahi ;>m<'n ta 1 rom o million 
a month to about .12 m1lllon. At t .. e .resent ,~:ice for 
bol~ in the open mlli'ket this wouln oe equal to the present 
7·5 ollli~n of yuan curr en cy tha t is being issued. 

~1\e i mpe.c t of t ill s Lwo-l'olu ;>ro.;rac ahoulo contribute 
to retardJ.ng inf la t ion, always a.et.rl.n~ in mind thn t tne 
Lbsie reason for 1nt·laL1on in Cnlna is the short~<;;.e ot' 
g OOd& . 
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Tnl.¥ 18 1A repl,y "' JOUr 1ft'- ot L'll • w u, 1~, 
ref1"1"11111 \be~ ... JII'OIJOMl t• u ~u-.1 SWIIU­
i utJ.oo 111M Ul1 ~ ,....,_ Ill> M da\e aJW •...a -s 
ball '-" U. loT ~ lllllf.'-4 SMW. 

Tile UllllW S\e- _._Billt eta!o!lt MU.oo llo.a - ..._.. 

into -S..U...Uoo 801 - ... *~> - M-'l;( --.n... 
1/nder ~ ~ ,., per\ ot ~- tJalW SW. -h=p 
at&bill..U. liiM,.... "-liNd"'~ \be 1-.1 oaa : 
ot \be oOIIINy Wl*ll ._ \be o.wJ '' u _.. ·- .,... 
pun~ - I I , .,. M agt.llt .. \be doU. ra\e of -
o~. 'l'bo ""' '" p!'OYi.tla tile\ \be ho'4'np ot -local 
ourrellD)' and 'be 1111 ar•\ oo \be hold• np Will be ... ,.. • 1' 

at t11o - ""'- d Wlloh ~ cna••"'' _. ~. 1'118 
O<>WI\ay wl\1'1 -- \be nMUisa\lMl 8ql - U .... alM 
unci~-""'...,.. \be d.ou.r -~~A~~ee rat. wltllod 
conal&l\lq U.. ,...._IIZT• 

AI I .... NpCW W emm ll¥ \o t.he i't'M!.clal' add \o \be 
Co~~;~NN, • laft -a. _.. -t.UM\lMl ~. !.naluoU.Jic 
110lll eale 011t pW pG .... o.wJ 'o, wl*ll 10 """""'!..-• .&.' 
tboo --' 's- aU 1-.1 ·""·-- IIOtll&1hd. l&ldel< .... ....­
..... baft ..._ nrc h ··•· 1'be fou.-tq a.p. ri• are aUll. 
lnl- · 

Nla - to ..u ploll tw dell- d \lie Jftoe .a-1 lilr 
:a., ... • "' - .... wlt.hlA 1110 .... ot tllo 
Nla ot ploll,""'-' ......... ~ e1)Jtop \o 

......... , .... -\s-• 

......_- •"' ts .,,, .. ot \be exeboonp -111MUoa 
,... "' ....... "' eaqulft ileudana -· • .,.....u.. ._.. lleen ~ GD<Ier \bU ... '• 
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LL'-'U - U, \o t2 wlllte ot ~1\Uh au.,... eoiA ol..roaQ­

l.aUAI& 1A IJMo1.a "' be ... ..,_ 1111\b I;Jo1W( 

' "'- •oLao ~l.U, aU .., \bot llri\!.al• 
CQla 1A ~ Ia. - been "-'" .... Ull \bot 
"""l>o&llill "'•"t.:u .. ,.._ tw 11a111o1 t 6o4,ooo ot 
nlleh ooa. ~""' lwte - - Cnr w 
ee1<o of - oala tw *'ll•n "' \lla Br L\Uh 
-.,y. 
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uico- ' 'P \o ~ a1U1oa at ~ uo!:Mollt -lU..tl.oa 
tlaa4 "' ba .... \a ,....._ ~ .. ~· ""' 
&fit 411 &Ull -.1\a ratUS.....lo-. - • 

-~- ~w ....... ,. ~- \oJ.n ·­~-

,.,. ~ o1 ~...,. .. uow_, ..,._ ~ - 1n ... ildou­

•UOIIAl JlO'III>~ at • ..,& branol ...,,. - \ U -• l• - MtUl­
wnlJ .JMl\ ~~ ....q - Jil ~1...-1 ... ,_,I.Gik wa ..... 
~. t!Wrd-, lA tll. ~!..1 ... ,ws; Ill f orM ! _,_oal 
1.\abUI.aal.iOD ,..,., \c) -.n4 - -lin ... - )lrl•tr1= ot _. 
pWill M O.lOil & .J'I ' P # &nil \o -..J)l:r - \o all at U.., --

t\OIW, Ulllloll' tbl.n ~1, all of U.. Ulo- t.<Mi !tat'-~ _...,.. 
\alclo t.o -14 ·~u .... ...,..~ cl•llft01n\1on Md lltMI'iJI1Da\wf 
.,..,.,... P'f~Qtloen . "' bnlp • l ntalu -••n~ a\ai>Uu,,., _._ 
OCNA\I'laa -:Ia uoiiWf:buW .-u ..... w \1• II'IIIILl ~~~ -.lot be 
avaU .. bl.n 'Ow a&l8 \u ......,r uCNDtor1na, .- ·d•'I•N .r • ....,...., 
wt.U. \Miy .wtt "' M~l.nf~ ,.....,_ t or ,..\or11ot •'"-
f..n \1\At.\r ~t.JJKaal ._., ... 1.-.1 o........, !to'«U•JI" ot U. 
,.,Ill -:w be .,....,...,-t,ono~ .,.W.t - · ·nil' ._,._l.n\S.O. u - ot 
11014. 

1l>e -ml.al f-O'W at - [D~ t.t.ci>U1a&&.1na ,_ 
,. i ta altil.ntOtral c,._, All .......... l.nn ~ ~ 
........,.._ ~o t.,. 1'111111 aal \bMa ,... __ -.l<l be - \a loelp 

.. l a\aLJJ n\abl.n • t - rate&. x~ _u,. ... , - ~ 
-.lot ..,..W.O. \o !b \be .,...1,.. of \!Mlr o ...,..ll81 .. 1a \a,.. ot 
~tl4, ¥\ t.o ·-~ \1- partU• ~~Oil ll.'IAOS... ... && 
or • ; pwal 'br t bn ~t1PM1 S\oblliMUOtl,.,... _,-' w 
113\er ,_- bUa--.1 olees'lliC •••;;a ,.. ar- ..Ulple 
c _ _, .a-n- -"' W1\b \1>$ a;ljNftl ut ~,. ,__ ~ • ..,. 
\Jla ~'-1............, ,..UOU. t.lw Un1ted ~\Awe ,.. tDu­
fw .... u.a- 7.-n, • >J ~>117 .,... \b• pa:UolM • , .. .,. ._ 
- all ot U. QIJJlMII *U,DUC -pl. IIIU'<IU.,lh ..-..retdp 1n t.IJo 
Ia\w•U•-.1 SUI>UlnaUon Fllftil, 

I\ 1a tbn oplal• oi \be ~\IJY •tatt "<Ill~ tbn ...,W.... ol 
g~\l¥w OW'N1lll7 o~e..-wuan 1• 11<--~ 1tl'~i•ual 
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in obarw:ur &Jill- lie *' ~ ~ l~Mrna\~ 
ooo,....u... It - I~ SUbJ.U..Uon I'WIII, or a 
oiaUor ~. u •\ai>\1Ch411r tbe Uld.W - ·-, w .. 
aa .. u. ..w.u.. o.t tliiA aar1 .-...,. 1~Uonal -~ 
jli'Ob~ t.o •l&Oh ..., ......,.. * e ew, lt an lnt.ernau.a.J. 
ll!,&nQ¥ U rw>t on.bW, \IIU &OIIIIVy lillY 11114 1\ " I<I"''IY 

to t.alle ate poe to JillO'-' - u a C' h'oa u .. otfoo\e o.t 
o011j)8Ut1'10 CIIJ'ftllq ~OA. 111 tlli.o c-t.UG 1t. ~ 
be to\UIII <.eulraba to o-.r into -U1aa1J.on .._ate 
with ·-·~ ~ ~ IIMianat ..... , ••• ,t.on twit. 

tto_.ana t.,l!b l~ler, 
Utd t<O<I ~ ta~ Senate, 
~owti\1~, D. c • 

.:!Ohlr 12/ l'// I.J 

TWT trul,y yoyn, 

... 7 Jr, 
~·· ... 
Soc:.ro\aly o.t the n-urJ 

147 

Regraded Unclassified



Regraded Unclassified



TREASURY DEPARTMENT 

INTER OF'FICE COMMUNICATION 

DATE 

.-ccrctur;/ l!.orgenthe.u DEC 18 1943 
J• , 0 ' Connell 

The attached resol ution introduced by Conrres::man )cr:c" 
'. ·~ct 1u~•· lu, provides for the creation of a ~Board of • 
• oV<lJ•nors ·:.hose principal function would be to control the 
n t ribution:: of the Uni ted States t o the Interne.tio al 
v• Jili:ation Fund, t he Ban}c for J:oconstruction and Develop­
•• at , 'lnd the United :lati o 1s Relief and llehabilitatior. 

.. <'-~' ' vt r·.tion. Thls 3oard of Govurnors nill be CO::t')OSed 
o e ~hairuan ap?oi::~ted by the Pr c::idont, t>.-;o ~e:.1bers froa 
· ,t :c Deptrbent, two frorl the Trcnsur:,· , t110 f ron tile 

.. •J ,:;truction Finance Cor,ontion, tllo from the 3oard o~ 
rO\'CI'lOn o:. the Feder!..l Resorvo Sys te:l, trra Con:;r ess. \en , 
''"ll tna ::cnutor s . 

'.'he roo el ution v1ould establish t1 Centr~.l Joe construction 
• «nJ. coJ,sistine of three separate account:: as follows : 

1. 

. ... 

A revolving fund account to co. ::ist initia:!.ly of 
;soo million transferred from t'to !Jt abilize.t ion 
rund; 

J.n administr ation accou!tt con:::s tin o~ a~nt•opr ;,a­
tions for a~~strativc ex.,ensos; and 

145 .;' 

3. A United i<ations Rehabilitation account , consis tl.n£ 
of ;J.Oney- aooro:>riated for United <:tates uarti cipnti on 
in the United f,at ions Rel ie: end l.eilabilitation 
Ad:ni'lis t r a tion. 

The !lot1rd is authorized to Olll'ti cit>ntc •:;ith other fOVern­
•'1 ts in the extension of shor t , intor•ne<liat e, and lonf'- terr~ 
ct•odi.t~ out of the revolvinr fund account . ParticiJ?ation :na.,­
\;c U'~ to 50 nercent of the total cost o.t a particular extcn::lon 
o~ ci•ocr t . 1:he r-ovcrnment rcceivinrr the credit ::mst per.ai t 
• pcrv ' cion by a r epr csentfltivc 0~ C.IIOthor 'OVCl'llclCilt :•:hi ch 
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. : ,:ci%tos in tl.e underte.kinr. 'i'he lloar d lllllj' ter..tin.e.~c , 
r.:; i ·n or· sell its participation at an;r ti.1e . 'i':Us rcvoh inr 

·n anl'!enr·• to be a substitute for• direct contributions b;r the 
nitca St a t es to the International Stabili zation rund and tho 

-~n: for [,econstr ucti on and Develonrnent . 

'.lith respe ct to r elief and r ehabili tn t ion act ivities , funds 
"'" be used only upon the appr•oval of t he Board of Govemors , 

cxcoot that disburs ements of leso t han ~1 million may be made 
· the Chairman with the approvnl of an executive Comlittee • 
. ont.r·&n tl;v each individual r elief operation is to be passed upon 
~. tho Boe.rd. 

The r esolution authorizes t he epproor iation of necessary 
~unds and pro\~des that Co~ress may make additional t r ansfer s 
:·ro.l the Stabi lization Fund to the r evolvi::IS' fund account . 

It seeL1S clear that t~e intention of the resol~tion is to 
~·:bs ti. tute for direct participation in the three intemational 
or• anizations , the placing of funds under the jurisdict ion of a 
3oord of Governor s composed entir•el;• of citizens of the United 
Jt~tes , some of whom will be mernberc of Conrr ess . This Soard 
. :11 pass upon each t r ansaction i nvolvin:; funds to be contr i ­
Luted by the Uni ted States , wherens tho nl e.ns for t hese organiza­
tlons contemplate that the contr i bution of each government l':ill 
Cd adninistered by the organization itself. Accordinzl y, the 
re~~lu~ion is inconsis t ent wi th the a~ree:.10nt establishing t he 
n' t cd .:e.tions Ticlief and Rehabili tat1on Admin's tr:). ti.on, and 

:'.e "lans for an Int ernational Staoilize.tion Fund anu a Bank 
. or ~.econstruction and Develon:nent • ... 

In contras t t o t he r esolution introduced b:· Coyressoa..'l 
.. e-::c·· is the attached bill i ntroduced b~· Con,.r ess!:!An Paban 
ll .. t~.e sue day . l.!r. Patman ' s bill is a siLJ!lle one a-;~provL'l"' 
.:.l 1rinci ple the J>e.rticipation by tho Cnited States in a l:nited 
.•.ions Bank for Reconstr uction and Development. 
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78>ruCONGRESS H J RES 207 
lJTSIQlOI< • • • 

IN THE HOUSE OF REPRESENTATIVES 

DI!IC;<l<..,. IG, Ill-IS 

lfr. Dc•''EY inu"Odt•c:ed the following joint. rHOiucion: whkh tra! rf'ftrrtd to 
the Committee on Fortign Affairw 

JOINT RESOLUTION 
'l'o [Jrovido lor 11 centn1l reconstmction fund to be used in joint 

oocouut with foreign go,vernmcntR for· rdiUbi litation, stabiliza­

tion of currencies, ond recon~truction, nnd for other purposes. 

1 Re~lved by the Senate and J/ou.,e of Repr·eMnlativffl 

2 of the Utrited States of America in Oonyrelu a-mbled, 

3 XF.CF.SS!TY FOR Lt:OIHI,ATIOX 

4 SEO'l'IO~> 1. Bcenuse of the need for I'OOrdinatcd ond 

5 efficient pnrticipntiou IJy the U niu•d Stntc• in activities omong 

6 the United Nntions ond tho nution• ns•ociutcd with them 

7 in the present war, with respect. to r·ehnbilitution, rurrcncy 

8 stubilizntioo, ond the cxtNlRion of long-tmn credit s for 

9 rcoonstnrction purpose~, the ennrtment of this joint rrRolution 

10 is nceeS!<Ilry. 
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Sro. ~. A• used in lius joiJ>l moluliou-

( I) Tlte 1<rm "fund" means lhe ceotn~l rt<Orutroelioo 

4 fund pro•·ided lor in Ibis joint molution. 

5 (~) Tlte tenn "&ord" means the Board of GovemoN 

6 of the lund. 

7 (S) Tho tonn "cxecuth·o conuniLtec'' mean.11 tho exeou-

8 tivo committee of Ule fund. 

0 

10 

OHNT:ftAL RECO$STUU'01'10N I·'UNI) 

Sr.o. 3. There is hereby <Stablislled a central rceon· 

ll Slruetion lund which sh.U be adruin4tered 8J pro••ided in 

12 this joint molutioo. 'l'bm shaD be in the lund three •~ 

13 couotsaJ folio"': 

If ( 1) A rewlviJ>g food aooouol, which initially sholl 

15 oon.i.t of ~.000,000 assigoed and ITanlferred to such 

JG ftt'ClOllllt !rom the stnbilization lund which is at present under 

17 tho direction oltbe President oltbn United Statce; nnd sucJ• 

18 o1lwr tuuounts 11.8 may be boreuftcr IIJJPMI)riBtcd thereto, or 

19 ••signed 11nd trn .. slerred from tho •aid stubilil<4tion fund. 

(~ J An admint'ttlltiou account, which aball consist of 

21 tuH<Iunr.. hereafter appropriated for adminlstrath•e upcn:ses 

22 incideut to mrrying out the provisions of this joint reoolutioo. 

:!3 (S) Tht United Nations rehabilitation aceowu, whieh 

2-1 •hall ronsi,t of all moneys appropriated lor participation by 

) ( 

, c 

. ( 

3 

1 tho United St&tfl in the rtbabilitation ....,k of tho United 

2 Nations Relief and Rehabilitation Adminimatioo. 

3 P.t..ICTICIPAT10S IS JOl~'"T A.COOU'S1' tn.'DE.ItTAJO.N08 

Sro. 4 . (a) Tltc Boon! of Go,·omo,. o/ tho fwtd, e..,b-

5 li•hed by lt'(:tion a ol thi• joim resolution, tbrouglt ito OIJAir-

6 man, may use the amounts in the revolving fund ACCOUIIt 

7 to f)tU1iCiJHile, in joint nccount, to tlte extent of not rnorc 

8 lhnn 60 per oonturn of the total CC$1 in ~10 caso of ony one 

9 ri!k, with nny other govemmeut or go .. ·ernmema (or with 

10 any duly authorized agent or agents thereof) lor the JMtrp<li!C 

ll of promoting the toonomic welfare of any nation through 

12 (I) ultnsions o/ short·teno and intennediote credit for 

13 financing IMI&SCltl&l optratiOII$, and/ or oupport of eumncit1 

14 when under rptOOiative or eoonomie p,.....-., or (2) ex· 

15 ttnsions of long-tenu oonstruclion or weal~t-dc•·•lol>ing 

lG credila. 

17 (b) Such notion •hall be takM by the &ard UIIO" '""I' 

18 l~rms lul!l for such poriod or periods os ""'Y be ogreC<I 

19 upon, bu~ only if the general fiUrposo Of tlJC CXtCII,iOll Of 

20 oredj~ is lor sound economic objecth·es, ond only if clle 

21 go'·enan1cnt ~h·ing rho mdit 1\'ill aulhoritt 1he sul·ifn•i!liQn 

22 o/ tho ose of tho cffilit by a reprosentalive of • governrntnt 

23 participating in the joint oodertAI:.ing, othtr than ito own 

· 24 repmonlati, ... 
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(c) 'J1ro &orcl is authorized ond tmpowored 10 ottign, 

2 atll. or tenuinate itt participation in any sueb o.odtrtaki.ng, 

3 in .. ·bolt or io pan, upon $0<h ttnns u tho Boord moy 

~ dteru to Le to the best intrmts or the Uoited Statfl tnd 

G otherwise "'lUitoble. 

7 ACCOUNT 

H SHe. 5. No moneys shall be lonnod, gmntcd, or other· 

9 wi~ di~l111nted from the United Notions rC'bftbilitatiou ttt.'COltrtl 

10 will11..1U1 tltt~ nJlJU'O\'tll of the BOilrd: ('X(.~)H rhnt. iu rbe tMe 

ll of a JJIVjt'ti tl~ tota1 t'OSt of wl1i<·b will not be in tXoet!$ 

12 or $1.000.000, Joem. grants, or di.sbnrstmt01J may be made 

1.3 thtrrrrom UllOD tb• ftt<>UUIIfUdation or the Chaimlb with 

H d1f' IJJJifO\'al of the exeemin commiuet of the fund, ~tAboo 

,~ ~ .. fled ),~· set'tion 7 or this joint resolurion. t\11 )onus, gran~, 

16 or di.•IJttn-t"llltUIS in the CU8e Of I& J>rojtel tho 10101 COSt Of 

17 which will be in ....... or SL,OOO,OOO shllll be •Pili'OI'<~I b.r 

18 tile Bunni, II IHI only !IJllU'O\'('d iJ the JUlTJlOSO for whi(!b thtl,\' 

J9 11m to ~ nmdc i.s cons:ititcnl wirh the purposC'" 11nd uhjccCi\'<'11 

~I() ur dJUi joiut resu)utioo. 

OOA1lll OY GOVEI!NO ... 

St:c. 6. (a) There sbaU be • Boord or GOI'tm<lrl or 
:!:1 tltr rund. to bt rompos<'d as folloW»: 

( L) One DM'Illber. who obaU bt Obaimran or tbe Boord. 

) ( 

I C 

. ( 

5 

1 to be appoinltd by tbe Pl'f!idtnt b~· and witb the adri.,. 

2 and """"'"' or lire Stoalt. 

3 (2) T-.·o offiern or employ ... or tbe Scate Deportment. 

4 ro hr •PilOinltd by tlre Sceret&l')' o1 Slate. 

(3) Two offiern or employees or the r...,911ry Deport-

6 rnerrl, lo bo Dl)l>ointed by tbe Secretary or dro Trcosur)'. 

7 ( 4) 'rwo dirt-clors or tlto n eoonstnwtion F inance Oor1)o­

s l'lUion (oue from eucJJ or t.he IWO mttjor JlOJili et~l )Jtlrticl) 

9 r~ biJ •I•JKtiUt4!d by tltc Cl:utinuuu (If the Bonn:) uf I>irN•fnrJ 

10 vr 1l1e ltt.'(.'Ou.stru<:tiuu .. t'iJuuJoe Corponttiou. 

(6) T-.·o Mrmbe,.. ol tbt United SlatfS &note ll (orre • 

12 !roru .. ctr or tltt 1'1'0 major politkal penieo) lobe appoilllrd 

13 by tltt Pmidtnt or the Stoatt. 

Jl (6) Two Membe"' ol dre Honse or Rtpreserrlativ .. (or,. 

J.') rn)ru f'llrh o( the two umjur polititltll>ttrtir~) to br "l'l•nitut~l 

16 hy tire Spenkrr or lire IlorL•e or Represenlalii·MI. 

17 

JS } ... edrml RtJIC'r\10 !iy@lc.•tn (on€' frnm MlCh or lhe twn m~tjor 

J9 politiCIII f"'rli.,) who •hall be appointed by the Ch•irnurn nr 

20 ouch Boord or Go,·emoro. 

21 (b) Tiro initial term or olliee or ••• mtmbtr or tleh 

22 group ·~6od in pora,...l~l> (2) to (7). indrrDI't , or 
23 tire roreguing .. ,L.r<,1iou .haD be !ouT y..,., ud tire initial 

2-1 lenrr or olliee or the ollrer member in toc:b ruth group .tlall 
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ho '"" y•ar•; and lbtR'IIfler <ach rudl meml>tr shall btlap-

2 IKJoirurd for • tmn of four yeart. TI•e ltrm of office of 

3 lilt ('hainn•• or lilt Board shall l>t four ytan. 

(r) Th•re •l••ll also bt a FiN \'it'" ' ('hairrnon and a 

5 ~ncl \'j()(' Cbninnan or the Ronrd, IO be appoimcd by 

G th~ J>res.idrnt, lJy and witb the advice ttud toiiM!Ht of the 

1 Arllflf(', for II trnu or four yrars. 

8 

9 b€' 111t1id 1\ AAiruy ut n mte e"(lllal to dJut of Ca~iuct ofliocN, 

10 aud clle t\\O \ .. ict Chainuen ~-hall rntl1 re\wh·e a Mlary 

11 Ill a nur t'(ltlllllo tb111 o£ an r ndt•r Ket•relllllt)· of 11.11 Ul'CtUh•tt 

12 dtpetr11U('rtt. Tht• otlltr li)elltbtN of tbe Uourd ahall not 

13 l'fi'fin· auy i4lar~· for 1heir M"'"\;t'ft u mrmbtn: of rhe 

·~ n ... nt of (lo,···mors. bul .... n bt reinobni'M'd for lriV<I, 

1.) tuul sub.;il' l ('ll('i' rxpt•ttSeS inc'\lrrf'(l in the {W'd'onnti1H'e of 

16 tht•ir dntir:- M nwm1X'~ of the Boord. 

li 

lA m1111 nf ll1fl Ho~ •ord, or ritlwr of tl1fl \'it•f• f 'lmi rnll.'ll thrr€'o(, 

Hl fnr All)' ('ltn~<C' d€'f'mfd ~uftic.·irnt by ltitn. 

(I) Till' Fil'l't Vi•·• Glmimuuo or tloe lloorcl •h•ll •trve 

21 on lhe lloard u Chainuan th<rwf in tbe ab.cuoo ol the 

22 Chainnan and 1be Sttond \'itt Chairman ol lhe Board shall 

23 ~1'\'e ou tbe Board .. Ohaim>an lhem>l in lhe ab§tnco or 

24 both cbt Cll4innan and the Ji"il'$l \ 'i<--e ('bainnan, btu neither 

~ of Jllt•b Vice Chainnen •ball se"·e •• m<mbtl'il of tho Board 

, ( 

. ( 

. ( 

7 

1 under any other tirtUm .. tant'ft. Streb Vite Cllainuen ah.all. 

2 ho"·e,·er, perfonn 1uth ochu duties in oonnectioo with the 

3 oc:tivilits of lbt lund 8J may bt diroctcd by 1he Boord. 

(g) The Ch1intW1 of lbe Bonrd shall o!Joo ""' u 1he 

6 principAl CXCCulive Oflietr o( the lund, Jn bi! ub••nttl tho 

6 First Viae Oboirmnn shall net as the princiJ>al •xc<lltivc 

7 oflit:ilr or rho lund, nod iu the obscuee or both thr Obain'"'" 

8 nud the Fil'!lt Vice ChBinntm the Seeoud Vit'l' Chninulln 

9 Shull ftCt 6J the J>rintiptt) f'Xtc.·uti\'f OffiCer o£ the (uud. 

10 (b) A vacancy ;,, the ollie. of any membtr of II•• 

ll Jlw.rd vr ollter oflicor ref•rn'd 10 in ILit -ion •loall b< 

12 filled in tbe same mttnner as tbe originalaJJpointu\fru. aod 

13 1be p<rson appoin1cd to fill 1bt <aca""y •hoD 1>t OJlJIOinltd 

U for lh< Un<XJiin'd l<nn of his pn'dcoossor. 

16 (i) 1,or llo•rd 1lo•ll tnett on the rourtlo TnC!'<Ioy of 

16 <'~U·h lllOiith in flu~ offict"S o( the (nnd, tit 9:30 ltiiiC'IUt"ridiAI11 

17 nnd rnny lwlrl $JlN·inl ml"tlings nt (1tlu•r tinw" l)H Nlll of tluo 

18 ChtlirJHnn. A 'IIIOrmn or thr ltoord. ror thr l l'll ll ~IICiion or 

19 bn.SiOC881 !!hAll ('Oil!!illl O( l"ight me.mb('~. £n thr lnllllttU~tion 

20 or bu•lu ... oction ma~· bt t•k•n by • •irnplc mnjorily or 

21 lhC Board, but only if Ol least tWO of the mtmb<n p ..... nt 

22 are l lemb<l'$ of Congrt'<!. ~tilher lhe Chairman ol 1be 

23 Board nor 1be Vice Cbairman lhereor shah be tnlilltd lo 

24 VOle in the proeeedings or tbe Boord Uctpl in lhe .... Of 

Regraded Unclassified



8 

• tir \OCt, flor he L'OUIII~ for lht IMI'lMJitlt't uf dNtnuining 

2 \\hrtbrra ftuonuu of the Boerd is ))~"'t'll-1. 

:1 

• 
6 

7 

8 

u 
10 

II 

12 

13 

H 

EXBCUTIYR CO)Ilrii "'MEK 

~"'·· 7. (a) There shall IJ<' on exrouh·e <'Ooouooiu.., ol 

( 1) the Ohniom•u of the Jlonrd, who •hall l>o 

•·luti11w1n or the cxecuti"e oonuniuee; 

(:!) mae 111\.'nlb('r of etH:h of tlu• gron(J5 ll(><•eifi cc1 

in J~<.:.nlgnt)Jh i! (:?} to ('i), incluJih·e, uC 1J('ction 6 (n), 

~tel• tuf.'JuiJ.en to Sef\'t on dtr u.('(.'\ttivl' 4.'011Hnillte for 

ltmts ol :!iX mouths; 

(:1) the senior exeour~e officor of fftdo of tho 

n"'in di\·i~iotb of the organizartou of the fuud. 

(b) lu the olf"Cnt'e of 1he Ch,.inl\1111 tl1e l i'il'-ll Vi41'1 

1 ~ ('lu1i111~111 vf lilt~ Boflrd f<:JlAJl tt(•• a~ dutinnnn uf the (IX(~·uth'f" 

JG C"' lllll lliii('C', IUid in Llte absenoc or lwth I he Chninutm IW(l I he 

17 l•'irsl \ 'it'fl ('lf~inlliUl the s~·cond Vice Clulirlllftl1 Mhllll JU'I Ail 

l8 (~ l llii'IH1111 or lh(' C'Xrcutivr ('0111Hiilf(•t•. ~twit Vic., ('httii'Jllflll 

19 ,.lu•ll 1101 ~en·c on the exctutive oomntift(•c under •my ••thor 

~'0 ci rcu mstl'l nett. . .... , .... -
(c) Tlio eurutive oommiuee shall meet on the 1\nt 

22 doree Tu..,cl&y• &I each mmub in dot o~ oltbe ~'uud at 

23 9:30 tuUeuwridU.u. A quorum Gf lhf'l t)Xet"Uiive ('C)Inmilh¥ 

' 21 lor dot tr.uia<1ion of business •ball conoiit ol hall of iu men>-

, ( 

I 

. ( 

. ( 

9 

1 btNhip, but only if It i<o•L one llombtr ol COO«I'fQ if 

2 prnent. Jn the lransatt:ion of it! bu!ineg, the txf('O&h·e 

3 conuniiiH tnay ld by ll simple majorit)-. Tht clmimll.n of 

4 chc ex(l(!tflive oonuniu.ee shall hne dtt' po•-er to \"'l e:! 00 

6 all tMtU~N. 

6 

7 tiiOriY.ed tu AjlJ•Oitd sulx.·utmuittet's tberco£ lo 11tudy, wilh 

8 I'(! JU't.S~Ufltth·\'8 ol otlu)r gov~ruwcnt!, prujtl<'ttl with r<'lfiKWt 

9 to \\' ltidt joint at.'COOIU uudertukiugs fin! IJrOJ~ed, ~ud ror 

10 doe vr<Jl<lnllion of 1\'IlOrts with m~ to such pro,i-'<1>· 

ll ~\t'TIIOIUTY TU OONKOW t'OK lfM\"OL\"INU PCSO AC..'(.VUS't 

12 SHC. ll. 'noe Boord i• •utborixed tu borrow lrOIU the 

13 Tr••••nr~· of tbe United Stat<'$ lor emt~ne)· l""l"*'t lor 

14 lht' ~\·oh·in~t fnud tu•c-oum, in 11.uy fiq'll) .n .. r. fti:OOOIJIIf IU~ 

15 iu l'Xt'(~ of I 0 per <-'<'UIUJU of lhe ti.Uiount~ 1J));ropri.8h..:) IO 

lG tiUt'h 1IN.'411Hit ftH' ~llllh )'<'Hr, nud i_HUOlUIIS SO IJ.urrOWt'() !\)III II 

J7 l>c I'C J~t i tl tv tlu• Tl·ottlillr,r fro111 tho ltPI•roJlrintims uu•d<- lo 

18 ~U(!b ncC!Ottnl (ol·thn following fiscal year. 

19 

20 

OOQilKRATJOS' OP OTIIF.H AOES CI•.:S 01' OO\~H~M8N1' 

SEO. 9. All del"'runeuts •ud agencieo o£ the l'ederol 

21 Ooverwuenl •hall eoopt!'lte with the lu.IIO in making uaiJ.. 

22 able to the luud, and to the ollic>us and omployoos thereof, 

23 il10ia llati:l'rical, economic, and otl•u infonn.rion poelit"'ttd by 
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1 "'"" dtpertmtnts aud ~es as may be wtlullor ~ 

2 of carrying on !he aerivitieo ollhe luud. 

3 

SilO. 10. (a) Except as pro•·ided in 1oboection (b), 

5 tbe esccutivc committee shaD appoint aU employee• n-ry 

6 lor the earrying on of the acthitie1 of the lund. '!'ecbnieal 

7 adviw;o and other expens may be appointed without regard 

8 to the c.ivil~crvice laws, ftnd their compen&~tion n1.1ay be Axed 

9 by the exe<."Util·e oornrnittee "'itbout reg•rd to tbc OmssiR.:n-

10 tion Act of 1923, as amended. Except u provided in oub-

11 teCtioo (b), all olher employees shall be appointed in all<Ord-

12 a- with the ci•oikenice !all'S, and their compensation •lUll! 

13 be fixed in aeeordance ,.;th the Claasi6eation Act <>f 1923, 

H •• •mendtd. 

15 (b) The lloo.rd may appoint person• whose oervioes 

16 nury br reqnirod ~ investigate, or to wperviso the perfonn-

17 ont·r of, ony unden•king of tl•c funrl. Such i>er·son• >hllll 

18 hr responsihlc to the Boord, ond sholl make ooclr roport> 

19 •• rnoy 1><1 reqnired. Such pe~M ohall be appointed from 

20 • list ol nominations made to the Board by the chairman 

21 of the executive committee. The lloo.rd may appoint such 

22 persons "itbout ~ to lhe civil-cerrice lawt, and 6x 

23 their compensation llithoat regard to the Claasill .. tion AOI 

24 of 1923, .. lllltOded. 

. ( 

. ( 

. ( 

2 

3 

II 

DIVISIO:<S 

8110. II. (a) The Board shaD maintain an AOCIOWIIing 

4 Deportment of the fund, whieb WaD at oil timea main1.1in 

5 oomplete and •OOttrote boob of aoooun~ with rerpeet to oll 

6 tbo oporotions of the fund. All decirions and atlt of the 

7 Aooounting Dopnrtmeut, when approved by U>o B4>0rd, •h•ll 

8 be fuul) and c:onclu•ive and •hall not be subjec~ to roview 

9 by any othtr dopMiflltlll, agency, or officer or the Oo\·enl• 

10 menl. 

11 (b) The Ac:counting Dtpertmtnt lhaU pnblish aerni-

12 annual repon1 of all operations of the fund, ond tueb reports 

13 shall be aeut 10 the Preoident, the Pre<ideat of !he Stnatt, 

14 d1e 8JlC"'k•r of the Hoose of Representatives, the besd of 

15 8t"h rxt•c.:uth•c df'INII1mtm end ("tlch llemhtr of Oong~il. 

16 (c•) The Acromuing Dr1••nmcn1 •lmll ho.-c n Tl iJ1toriC!III 

17 Dh·isionJ which F"IH\11 k~Ol) su<·h retOrd~ u m11y he RCC('I'-' 

18 •nry for tllf rn•king. by lioe Aecounting Ocpnrlment, of tho 

19 reporU nbove rrfmed to, including n romplete reoord of oil 

20 tltc undertakings of 1he fund, both tho>.<e accepted and tho .. 

21 rejec:ted. The Uirtorieal Division •hall also prepare a reoord 

22 of, and make a•·ailable to the public, inlonnation u 14 sueb 

23 ...,nomic and financial items as may be of ~ to 

24 privale .,.pital, induury, and agrieulture in the United Slates. 
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1 (d) '!'be Boord $haD ,.lablisb such other depa~1a 

2 and clhiiiom ollhe luDd as it may ~m Dt'C<IMI')' aod $hall 

3 1 ..;gn dud .. and fun<liom to Ndl deponmtol &od division 

t JIO eot~blisbed. 

t; APPROPIUATIOYS; 8UOOET ~'IUlAT~ 

o Sv.o. 12. There are hereby •utbot·i•td to br ftJ>pro-

7 1•ri1Ufld, out of tuty money in rbc Treatury oot othcrwi~ 

8 approJJritUed. ro e.ad• of the a<XX~unts in the (uud "l;eolfil'd in 

9 ~t'ttiOil 8, IIUCb tlUIOlUlt:S It$ tuay 1Je UtC..'t."1!..."1tl')': f>rt~dt/td, h01~ 

JO n."tr, Tbot Congress lllAY make additionAl tnm!fen from the 

11 at•billzation fund at present under the dlrterion of rbe Pmi-

12 dent ol the United Stat .. , to tbe re•olving lund a«<Mlnt. 

13 '11te Boord ol Governors $haD anullllly prepare lor subrnis­

H ..ion to the Coogroos a budg~ t<limftle of ~~• amouniJ< ""lui red 

16 lor tht 1"''1-• for whieh ~"Udlacoounll ore to be u•ed. 

-

. ( 

. ( 

. ( 
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P.\ THE HOUSH OF RRPRF:SRNTATIVES 

o.co .. ao_.Jtta 

)fr, I~""'"'""" h1trodurtd •be follo•IJ'l,l bill: •l•lf4• ,.,._ rdttnd «t flk c... 
mitrM' on &nld11g atld C\1rrmey 

A BILL 
'l'o IIIIWIId lh(> -1-\•dc.•rul Ht ... ('n'(' J\t·t. fnr lhf' fnlrpi)lllf" or lltllthori&· 

int Jlftr1i•iJMliun l•y llu• r uitt'il Suutt- iu I btl t'itablishnll"'U 
1;f" Pnitf"fl Xa~linu!'o HauL fflr llN"'n ... rnK1i.on and ~-vtlop-­

mC'n•. 

l /Je it cnocta.l by tilt Btnale twil //oNMJ of Rt:pMJt.t~IY. 

2 liutl i~f tlu! United Stotc8 ()/II met·ioa in OullfJl'W assc-mblt.d, 

a 'l'lu•t the Fcdenal Ut~Cr\'6 .\ t;l, lUI IUIIimdt..>tl, is llfllell(h:d by 

4 adding alter section 2o ol sucb Act, u amended (U. S. C., 

~ 1940 edition, title 12, seo. 611-631), a new ~et~ion u 

6 follows: 

7 41Rv.c. ~5.\. 11tf' C'ongft'"to .. txprt~ itstll •.s fav-oring 

8 1lu:1 eRIJ~Lliii1um:nt h,r the! UniiNI Xations. and lhe uatiQnt 

9 associated with tbem
1 of JUl iutc.•untional agency to aid in 
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'"""ring rhr (>tublrm ul '"l'l'lying atpiral for tue in pn>-

2 n10ting indUJilrial, ogricuhural, ond oolllllW'cial ,..babillrarion 

3 'lUd de\•e)OJUH~III o( Gild fti»Ong SUCh nations during the post· 

.._ wnr 1~riocl. "Tith 1 l1 i~t ohjrc·tive in view rhc PrE'~idem is 

6 anthori;·.rd tn Nitti' iuro nn ngrN'nlC:Ut or ngrt-'CmNIIIJ with 

6 rorrigu ICO\'enunt•ut.e: fur rile t"Sinblis.hruent ol 8 United 

7 ~aulonoc R.uk lor Rtt01Nn1\'fiou •nd De,·elopmrut with an 

8 anthoriu...J. tftJiilnl uf aa•proxirrmrt1y $10,0001000.000, 10 

9 br flll,"ftuiT.td, nud tu luwr powtri, su~uwtiaJiy in llf'Nircl· 

lO lUI(.'C wit.b the lt'.Lihllh'tl J;ropoM) ii:ul;mjNed to tlu) Cuul ulilltC! 

1l IJU n.wkiug ll lld Cmrtucy o( IIH! House of Ucprcscntoth·,·~ 

) 

12 by the St•er('llli'Y or the 'rrtll~Ur~· on NO\'('IIIhl"r 22, 1043; ) 

13 ~tud there is lu..'N'IJy atuchoritt·d 10 be "l'l'nJI)riaU'tl tnrh 

1-4 1unounts: a.• u•y br nN't,,ar~· to tllilblt the t; uiu .. l RtAtf'11 

J.) 10 AI~I.H' for »-111~1 IIUIII1wr of ,.ha~ of !<>lldJ IJ1111k ac tlllt)' 

16 IJf :tJJJH'OJ,rittte, til~iug iuto at•<.•ount tbe ntaliuuul iut.-'01110 sud 

!7 iurenrariounl tmde or rhc Uuircd Srares and otlrcr roloYtllt 
18 fnctors." 

J 
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w +:9 9& MTRANSKITTEP COPY NO ,~ 

OPTEL NO, 412 

1943. 
ln.t'ormat1on rece~.ved up to 10 a . m. 18th Deceober , 

One of H. M. Submarines patrollin& off South Coast of 
France hes sunk two 500 ton ammunition ships . Early yesterday 
"orning enemy ships shelled Bastia Harbour 1v1thout causing da.:~age , 
On 16th off Oren two U.S. Destroyers sank a U- Boat wh1ch had 
previously torpedoed a U.S . ship (since reached Port) in a \lest- , ., 
bound convoy , Seven officers including the Capt~in and 2? ratings 
taken prisoner . 

2. MILITA!'!X 

Italy . In the Adriatic Coastal Sector Eight h Ar~ have 
r~rther improved thei r positions; ~ore enemy counter-attac~s 
beaten orr and sorae enemy· tanks destroyed , On P1fth ,;ray Front 
allied troops ha ve made sooe progress in tho foce of stubborn 
resistance . 

N~w Brit,~~ · Now con.t'irmed thot U.S . Forces who landed Arawe on 
l th ot·ermly established a nc are advoncing inland uith infant ry 
and tunks , Ground casualties reported light and no ships or 
olrcroft lost , 

) , AIR OPERATIO!IS 

ll•stcrp front , 16th/17th. Berlin 788 tons rl, r::. and ?96 tons 
incand aries dropped including 338 4 1000 lb. boubs ~evised 
casualties :- 25 airc raft missint and 29 crasned in U. K. resulting 
ln 131 fatal casualties . Four eneay aircraft destroyed , 

'~llto~ Constructions Abbeville . 154 tons H, : . drov;od including 
rJne 1 1000 16. bo:nbs , Weather cle•r bombil\1! appeared well 
concentrated , two very la r ge flasnes seen follo11ed by vivid bluish 
explosions , l?th, Thi r teen Typhoon llombers and seven h . P. 
t.urricanes attacked llllitary constructions in North East Jo'rance . 

ftuftr1a , 15t h escorted f ortresses d r opped 141 tons at Innsbruck 
a i>•ay Centre , 

4, 

16th, escorted hea vy bouber s dropped 315 tons on rail -lay and other 
~bject1 ves at Padua and Dog.na . Li uht bo!llbers C:estro} cd or da::taged 
:wo Shipo in Civitavecchia Harbou.r , 350 light and fi t••te r bOJber 
;ort>es were flown o ve r the battl e area . 

·;Jposloyia, 16th medium and fighter boubers dropped 140 tons on 
•ibenik and Zara Harbours ; fl ve ships r~ere hit of w. ,C.l one sank 
nd another blew up . 

lH31WJVd30 AYnSY3Yl 
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COP, 1'1! , 

Informati~n received up t~ 10 ~ . , , 19th 

lJeeer.:b.,r, 1943, 

! . ~ 

One of •i . !J. Sullmarines yesterd~y sank a 5 ,coo 
ton t.nker in convoy in the GULF OF' c:.·•oA. 

2. !:I.~ 

~. To MOD 16th, 8th Al:' lll)' o I n CC'Sstal 

' .. d oentrn1 soctors ,. heavy f1 ght1ng hu'. continued . 

5th •>roy , CERA::OUvLO c~ptured ond •!ONTE 

r. ..• ~..:o cleared , Ene:\)1 n& ve br<'kon oonhet cost ~r SAl' 

• • n.o, Very active patrnlling rm whole U. , and French 

s&et~"rs . 

3 • .t.: Jt 1. flih,. T I () ;1.§ 

~~~hQ[I. 18th . l 2 escort~ Heuufighters 

&tt•cked and severeljl da~.~<>ged t ue .,.s . ;..::. ... , 1.l~:..uL0 1 a 

6 ,COO ton blockade runner r ff LOili$''T . 

d • h!l..ll:L (.EQURITY 

18t.l/19th, 1 uirora.rt drrp~ed 5 bnmbs near 

V""' ' -~ "' o .. J<S, tempnrarily blncking ..ldin t.outilern hoiluoy 

-int I M du.Jd&in& nverhead eleetri o cabhs , l'o casualt ies 

• ' · crted . 

1M3Hll!Vd30 ~YOSV3Y1 
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12/19/411 
D. W. Jell 

Seoretar,r MOrgenthau 

Will 7ou trr to tlnd out what etepe, if ~. 

StS..oa tu .. to .tralpten out the utter of .. uu, 
War,_.. to •olclbn onreeu. 

155 
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Opera tor: 

I!MJr: 

Lt. Col .B. 
Hockemeyer: 

HHJr: 

B: 

ID!Jr : 

H: 

h"l-!Jr: 

H: 

HMJr: 

H: 

h"MJr: 

H: 

ffi!Jr: 

il : 

l!I!Jr: 

H: 

HMJr: 

l! : 

liMJr: 

156 1 
Dece~ber 20, 194) 
9 :21 a . • · 

Secretary Mor genthau. 

Hello. 

Good morning , Mr. Secretary. This is Col onel 
lleckemeyer. 

Good morni ng. Colonel, in regard to the 
Argentine .. .• 

Xes , sir. 

I don 't know whether the General is taa111ar 
with t he tact tha t every Tuesday morning Kr. 
Stimson and Kr. Knox mee t With Y~ . Hull . 

Xes , slr. 

And I ' m drawing that to his attent ion and t hat 
mi ght be a good way, through Mr. Stimaon, to 
br1 ng some tbi ng to Hr. Hull' a at t en tlon on the 
Argentine. 

I see, sir. Well, I ' ll tell the General this. 

Will you? 

I don 't think be knew it betore. 

What ' e that? 

I say, I'm sure be didn 't know it before. 

Well, tba t would -- through Stlcteon to Hull would 
be every Tuesday morning , they meet . 

Every Tuesday morning? 

Xep. 

All right , Mr. Secre tary. 

Hull, Knox .•.. . 

Hello? 

They mee t -- the three ot t hem meet every Tuesday 
morning. 
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H: 

HMJr: 

H: 

HllJr: 

H: 

Hl!Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

- 2 -
157 

All right, air. 'iell, I' ll get that information 
to the General •... 

Yes. 

•... and he 'll probably work through Mr . Stimson 
now. 

Yeah. And if he's going to do it, let's do it 
tomorrow morning. 

All right, eir. 

Not manana, manana bu t Just manana. 

All right, eir. 

All right. 

Thank you very much, air . 

Bye. 

Bye , bye. 
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IIMJr: 

0 : 

HMJr: 

C: 

HMJr: 

C: 

Oaoart 

Yee, Mr. Secretary. 

158 
December 20, 19~, 
10:43 •.•• 

It you want to hear eome good newe, you couldn't 
wander over here nov, oould you? 

Yee, sir. I'll be right over. 

I 1ve got some wonderful newa. 

Good. I'll be right over. 

Thank you. 

Right. 

< 
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TAX BILL 

Present: Mr . Gaston 
Mr. Paul 
Mr. Smith 
Mr. Blough 

H.~ . JR : Good morning. 

December 20, 1943 
11 :40 a .m. 

MR. GASTON: Did you hurt your eye? 

H.1!.JR: The doctor said tbe only thing bad about 
my eye was everybody would ask me about i t . It is just 
a bur st blood vessel on tbe surface; it is nothing. 

MR. GASTON : Nothing str•uck it? 

ll.M. Jk: No. 

MR. PAUL : He didn't get in that kind of fight , 

H.M. JR: He said they can't account for it; it might 
be a deficiency of vitecin C • 

.I.!R , GAS'l'OO : Not an infect ion . 

H.M. JR : No; it just happens . I wisn I could gi ve 
a drama tic story. 

MR. PAUL: Why don 't you tell them how Hull gave you 
one in the eye? 

H.M.Jk: I wouldn't take time now, 

\'lhat I unted to ask you is--I dictated a men~orandum 
and didn't see this of Smith' s until now--whether I should 
or shoulen't have a press conference ; and if I should, what 
the bell should I talk about? ShoulQ I lalk about taxes? 
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I wrote you a memo, but I didn' t send it to you (Smith)· 
I sent it Lo him (Blough) . 1'ell them what I wrote you . ' 

MR. BLOUGH: \';bat you wrote me this morning is, "I am 
going to send for you to give a simple statement snowing 
how much revenue the present bill in the Senate produces 
as compared with the present law. /.ly own impression is 
that it you i nclude social security the bill will produce 
less . I woul d like to know holY much we are losing each 
mon th by not havin~ the excise passed beginning with the 
1st of January. G1ve me a s tat ament, the kind I could 
use t o give to the ncwspaners i f 1 deci de I want to do 
tha t . Please have it reaay oetween eleven and twelve,• 

H.)J. JR: I am open f or suggect ions and advi ce . Mr . 
Suith sent me a message that be t hinks I should have a 
press conference at four o'clock today. 

MR. SJITH : They have some questi ons they want to 
ask you . I don 't know Tlhat they are . Shaeffer is afraid 
we will lose our audience if we don ' t have a press con­
fe rence. 

MJ{ . GASTON : How long since we have had one? 

MR.S.I! I1'H : About three weeks. 

l.IR. GAS'f<X\ : I think we should have one . If you 
put i t off too~ng, you get in a posi tion--

MR. PArL: the Committee meets tanorrow morning on 
the Senate draft of the bi 11 . 

H.I.! . JR: l\bat cOOlllli ttee? 

lil{ . PAUL: The Finance Co111mittee . The bill is being 
drafted. Sessions were closed last Tnursday. I am wondering 
if tnere would be any reaction if the Colllllli ttee all met 
there tomorrow morning to knock us out on some of our points 
i f they get mad at wbat the Secretary says. 

H.M.JR: This will be a regular fourto 'cblock . Krds~v 
conference . Hell, I em not al~ays going o e gul e • 
thei r getting mad. 
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1!R. GASTON : Could we be an;- worse off'/ 

MR. l'AUL: \',e could be in a lot of waye . 

H.M.JR: I don't see how. 

MR. PAUL: I don' l think this would happen ; I am 
just trying to flu sh the point. I think they have all 
aerini tely committed themselves and this wi l l be just a 
formal session tomorrow. 
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H .~ . Jk: I will tell you what I have in mind, gentle­
men . I thought the article in today'a Times, that article 
of Bledsoe 's, was excellent. -----

MR. GASTON : Sam Bledsoe. 

H.M.JR: I think it is up to me, the Secret ary of t he 
Treasury, to get out the facta and figures so the people 
back home know what this tax bill means, and they could 
study it. Then when these fellows get back home they 
could tell them whether they l ike it or not. I think it 
is up to me to get it out . 

MR. PAUL: I think there is a lot in that . 

H.}!.H : Have a carefully prepared tabl e saying 
these are the facts . I am not say1ng, "Do I like it?" 
Of course, I don't like it, but these are the facts , 
and I think the people of the United States are entitled 
to know what this means, and nere they are. I have tasted 
red meat this morning. I am going to be different. 

MR. GASTON : And you have blood in your e1e. (Laughter } 

MR. BLOUGH: They are going to ask you whether you 
think the House Joint 171, providing for free entry of 
certain feed for ninety days, plus an extension for sixty 
days ·Of the present rates of the social security tax--

H .M. JR: Feed? 

MR. PAUL: They just hooked it on to that bill. 

H .~.JR: Look at my Boston speech, where I said feed 
should come in from Canada • 

• 
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MR. FLOUGH : It happens to be Argentina in this caae I 
think, but I don't think it is that part they will be wor~ied 
about. They will ask you whether since you don ' t like thia 
freezing of soc~al se~urlty rates whether you will recommend 
a veto of the b1ll which does it temporarily for sixty daye. 

MR. PAUL: You have to understand the background of 
that . Since the bill couldn ' t be passed by January 1 the 
automatic increase in the rates will apply from Janua;y 1. 

H.!:.. J lt: I know, they froze them. 

UR. ~AUL : Freezing in the Senate bill will be passed 
later, and it will be an aw~·aro situation. 

H.l~ . Jit: You mean they are not going to be frozen? 

/.:It, PAUL: Ko. 

MR. BLOUGII : So they took another bill 11hich wes coming up 
from the bouse on feed and hooked a t~tporary freeze of sixty 
days on this feed resolution . 

H. lf.. JR: Well, I can answer that . I don't nnt to get 
into the feed question, but the President can reduce the duty 
on wheat by fifty percent any time he wante to • . 

lf.R. BLOUGH : Well , it will probably be the other part-­
the social security. 

H.U. JR: I think the social security t hing is more 
important; and my answer, if they ask me is, "Yes, I will 
tell them to vet o it. " 

A'H. GAS'JON : That will complicate a little the que!tion ot 
t.hetber you want to tell tnem--lf you ere going to exp;ess your 
opinion as to whether the President snould veto one tn1ng, then 
you have pretty near got to express your opinion as to whether 
the President ought to vetc the other thing, which is t~e main 
tax bill . I thought you might wan t to preserve your op1nion by 
saying that it is a confidential matter between you a.nd tbe 
President, and the bill basn't passed yet . 

MR. PA UL: You can' t answer about a veto. 

II • .M. Jk: That ia an "iffey" question. 

MR. GAS TOll : Anpiay, 1 t involves your confidential 
relatione with the President. 
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MR. !!LOUGH: This H. J , Res , hea passed, though, This 
wi l l be up for report . 

Incidentally, there is a meeting in the State 
Department at two- thirty. 

MR. PAUL : It hasn ' t passed the House yet, 

H. JJ .JR: You (Gaston) have won your case, 

MR. PAUL: It hasn't passed the House with this new 
revision . It has to be revoted by the House. 

H,M,JR: You boys get together, anyway. 

All right, but the point is what I recommend to the 
President; I haven't yel rec~ended anything to blm because 
he hasn ' t asked me, 

:II.R, GASTON: Yes, and it is for b.im to tab b.is action. 

MR. BLOUGH: I wouldn' t put it that way, that he 
'hasn ' t asked me," but that is a confidential matter, 

II .M. JR: And whether he should veto the tax bi ll--! 
won 't answer that because the tax bill hasn't passed, 

MR. GASTON: You can't tell ~hat you are going to 
recommend to the President . 

UK, PAU L: It won't pass until the middle of January, 

H.U.JR: I see you gave that thing to Bledsoe that 
maybe high officials tnink there will be a veto, r.hich is 
all right . 

J.l'R. GASTON: He wan ted to ru.n a story like tba t when 
he came ip, I told him that we wouldn't either knock it 
down or support it, that we would Just simply say that 
we can't talk about what advice we wi ll give to the President, 

(Mr. Blough banded attached document to the Secretary.) 

H.M.JR: (Reading} "The revenue bill in the_form 
tentatively agreed to by the Sanate Finance Comm~ttee, 
excluding the prevention of scheduled increases 1n the 
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social security payroll tax ra tes and excluding tne changes 
in contract renegotiation, woula raise about $2.1 billion. 

"'l'ne f r eezing of social. seouri ty ra tea would reduce 
collect i ons from that source by $1.4 bil l ion. 

"Changes in renegotiation wi ll have an undetermined 
but undoubtedly substantial ef fect on refunds of al ready 
recovered excessive profits and some effect on future 
price reduc tions and future recoveries of excessive profits . 
Elimination from rene~otiation of subcontractors as wel l 
as other provisions w1ll be effect1ve retroact1vely and 
for the future. We do not believe that reopening other 
contrects need have a substantial effect because we believe 
the original renegoti ated-- " I think that is too much, 
don' t you'! 

!JR. BLOUGH : The whole point about renegotiation ia 
that nobody knows . 

MR. PAUL: This is a matter that the War Department 
ought to answer . iie don 1 t know what effects those 
a~.tendments will have. There was a statement mede over 
in the ayrnes conference that one of them would cost a 
half bi llion dollars . 

MR. GAS'lOX : We know that hie changes will result 
in very substant ial losses to the Gotttnment . 

~ 

H.M.JR: You have been handling the press for me on 
this thing. Do you mind between now--!_could see you again at 
three- thlrt1, Herbert? 

UR. GASTOJi : Yes. 

H.M.JR: Are fOU busy .then? 

MR. GA~TON : No. 

H.M.JR: You and Fred Smith could oome in at that 
time wi th something on this thing. 

MR. GASTON : Yea. 
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H. K. JR: But get t he·ae f ellows to give you mat 
they (Paul and Blough) have . T'nen come in ana tell me 
from a newspaper angle . 

MR. BLOUGH: \'1e have lots of details . 

H. M.JR: But let' s say we will have one and have you 
fellows get together , and we can talk abou t o ther thi ngs . 

WR. PAUL: All right. 

H.ll . JR: how is that? 

I.!R , GASTON : All righ t . 

H.L: . JR: The thing that I unt to do' h to get a 
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very simple tning that the people back home can read, 
what t his tax thin\]: means , see and v.hat it is; it is too 
much on renegotiat1on , too little on soci al securi ty, and 
don't foz·get to say- - don't put me in t he position Vandenberg 
is in and say 1 "I have always said Morgenthau considers 
social secur i ty revenue." 

!JR. GASTON : The point on that is that we have loaded. 
on to the general funds, so futur e coat and everything that 
we have stopped now is ultimately going to cost the general 
fund money. Tnis is practically taking so much i r an the 
general fund . 
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TREASURY DEPARTMENT ~68 
INTER Ol"l''CII: COMio4UNICATION 

DAft 

ro Secretary Morgenthau December 20, 1943 

~o~ Fred Smith 

Shaeffer believes you should have a press 

conference even if you haven't anything particularly 

to say. He says the newspaper people will have some 

quest i ons to ask you, end that i f you &O too l ong with­

ou t a pr ess conference we wil l lose our audience . 

He also s~s that Drew Pearson mentioned lest 

night over the air that you and Vinson and Byrnes 

had put your heads together to take the profits out of 

war . You might be asked about thia . 
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Pearson Radio Sunday Nleht 12-19-43 

V~i te House -- It didn't get into the papers, but a very 

important conference was held at the White House last 

week to take the profits out of war. It was at tended by 

Justice Byrnes, Judge Vinson, Secretary of the Treasury 

Morgenthau, Secretary of Co~erce Jones and the Under 

Secretaries of War and Navy, all of whoo signed a virtual . 

declaration of war against the Senate Finance Committee's 

plan to prevent the Army and Navy from scaling down t he 

terr ific war profits of some companies on cost-plus con­

tracts . 

Senator George, Senator Taft wi th help from Senator .Guffey, 

have emasculated the Army and Navy' R right to r enego tiate 

and scale down war profi t s. However, the Senate bill will 

be fought to the finish with even Jesse Jones declaring 

that there must be no profits by business from war . 
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CHINESE LOANS 

Present : Mr. Whi te 
Mr. Bernstein 
Mr. Luxford 

December ~o , ld48 
~:10 p.m. 

H.W. JR: "There is now no need for further loan 
from a poli tic&.l S:andpoint . " (The Secretary reeds f rom 
cable of December 9, 1948, from Wr. Gauss to the Secre­
tary of State, copy attached,) 

(Mr . Luxford entered the conference,) 

H.!.l . JR: Luxford, the stuff has come. Right 
after this I want to see you boys. They gave us the 
three fifty-four, and then went r ight and gave us t he 
other one. 

l.!R.. WXFORD: Somebody decided to make a cl ean 
disclosure '( 

H.d, JR: I naven• t bad t i me to look at it, but for 
God ' s sake, hang onto it , 

ILk. UJXFORD: Vtell , they bad a revernl of policy. 

H. t.I ,JR: Just as soon as I am through with this, if' 
I have t ime I wi l l do it . 

(Mr. Luxford left the conference . ) 

H.J.I . JR: I guess they divided up the paraphrasing. 

MR. \',HITE: I t frequently co:nes tnat way •. That is 
a quick paraphrased job. He cul led me up spec1ally to 
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say they might want to make some changes , but the 
changes v.ill not be of substance . 

H.M. JR: Who called you up? 

~Ut . WHITE: State Departrnent - a lad v.ho does the 
paraphrasing. Apparently they paraphrased it for us. 
Mad it. 

H .~. JR : I am going to read it (referring to 
Gauss cable). 

There is nothing in there . 
(White ) that your men were fine 
I got excellent cooperati on. 

MR. I.HITE: That is fine . 

I want to tell you 
during your absence. 

H. I.I.JR: I hope you like the statement I gave t he 
President. By the way, where is my copy? 

~Jt. WHITE : How did you happen to hear of t b.is 
telegram? 

Mit. BERNSTEIN : Here are the official copies, 
Mr . Secretary. (Copy of ~emorandum for the President , 
aated December 16, 1943, a t tached. ) 

171 

H.M.JR: Oh, Harry, so much has happened; don ' t 
cross-examine me . I th ink t he Presi dent mentioned it and 
I think Ur . Hull mentioned it tnis morning, on that 
l etter. But so many things bave happened . Ob, I think 
when I offered Hull a copy of t his, he mentioned the 
Gauss cable. But as I say, the boys have been f ine . 

What the hell - excuse me - does Chang want now? 

MR. WH ITE: It is an unimpot•tant visit . He bas a 
l etter which probably doesn't say much. He just probably 
wants to say that be bas seen you. I don' t think- -
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H.!J. JR: There is nothing in here . I talked with 
Mr. Hull ' s secretary. This ia December 9 - why didn ' t 
they gi ve it to me? They said, "It ie nothing inten­
tional, Mr. Morgenthau." 

I said, "I a~preciate that; it is just pla:n down­
right sloppiness. 

Mk. V~ITE: We would never have gotten that tele-
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gram. ~· 

H.W.JR: You oon't Know wnat bas happened since 
tnia morning. ~e have had the greatest vlctory in the 
State Department since I have been here. 

Mk. ~HITE : Yes, the boys told me about it . 

H.J . JR: Isn ' t that something? 
• 

f!Jl. \.HITE: Yes. Did you ret1d this morning's "P.M. " 
on Long? He probably had read it. 

H.1.1. JR : Well, I will go on to this next one. 
There is a whole flock of cables . You are in on this 
other thing? 

Mk. Vli!ITE: Yes, the1 reported . 

H.M. JR: Thank you again. 
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ST:JCTLT C.:NFIDENTUL 

P4 R 4P BR 4 S i 

.1. atrictl7 confidential telegraa of Daoubar 9, l i)43, f r0111 the 
~rioao Eaba••¥ at Chungking reada aubatantlall7 aa foll ows: 

176 

Thecentl7 numerou1 intimation• han been recei ved bJ t he Embaa11 
that the Chin••• Goveruaent will approach the Govern.ent of the 
Un ited State• for another 1ubatantlal l oan of a political charac­
ter. 

The Eaba117 doee not aee an1 aound baaia tor givlag i tl aupport 
at thla tlae to •1 auch a propo11d loan e1 t her on economic or 
political ground•. 

Thart 11 no lack ln China ot goni'DIMnt and pr l Tate United 
Statu dollar re1ouroea. Gonrn•nt balanoea in the Ollitecl 
Statu, including the dollara 200 allllon allocated tor the 
purchaae ot .bierloan gola, are thought to be on r 300 aillioa 
dollar• and to be increaaing eaoh aonth verJ aubatantlallr. 
I t i s eat imated that pri vate holdings are betweea •oo aillion 
and 500 al1lioa dollara. 4• a meana ot combattinf interaal 
lnflatioa it i a not practicable tor China to aobi iae her 
Un ited Statee dollar lntlatloa and the way in which the 500 alllioa 
dollar a erioan credit waa u11d doe• not lead to oontidenoe that 
there woula be a liON efteotin handling of a ruther loan. Kore­
over, the Brltlab aterling credit aade evailable at the aaae tlae 
u the -.rioan loan Chlna bu no t 71t co•enoed to Ula. 

China baa _,,dent rtiO'lJ"l'l! to f inance the purcbue ot auc.h 
co:~~:~~rci al o~u .. u could beallowed to be introduced ne 
It t he B~ 1Da4 ll reopeoed. The Buraa Road would han to be 
rt~triotea u 1-.c ae the war contl•~• princlpallJ to a111taq 
tquipMat ancl lllRllll, ao1t ot whioh woilld ba Lend-Lea11. 

There h a .. 110 aeecl for a117 further l ou trca a political •tend­
point. There 11 ao reuoa to apprehud that China aight a .. lt a 
separate peaee 1.J1 the Ug)lt of the ailltaq utloa tlken b7 the 
Unl tea li&tloae prlalll"' e011pllte T1oto17 n n tUill7 and the 
reatorat1oa of all loet terrlto17 to Chlaa. It il a feot that 
In the whole ot ChlDa'• 1traotare, eooaoalo, &Gala1atrat1ve, aa4 
~ilit&I'J, there 11 a &raiual laoreaaiag deterioratioa but that 
•i tuation would aot he I.prove4, or deterioration retarded b7 a 
further Aaerioan lO&D at ~hie tL.e. The pleage to continue the 
• •r until Japan bu eul'ftlldered 1111ooad1tioaall7. reeopitloa I.JI 
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t he ILoaoow declaratloa u d at the Cairo oon!trenoe of Chiaa u 
one of the fO\ll' gr-eat powll'a, and tbe Cairo deolaratioa which 
altai to ba l'I&IIUl'ing, .. ptela!lf lll l'lfll'ln ce to KaJiohurla, ill 
regard t o • hlch China haa beea appl'lhenlin ot t r:aible SoYlet 
&llbltlona, han, tor- tbe 11101t pan, aacle aur-e C a•a territorial 
and poll tical aaplratioDa. 

Two. The •1 tuat1011 in Chllla hnlllg bu n 1111du careful ud oon­
atant obaenation leaaa ua to han tile CCIITlotlou which follow: 
(1) coaplacencr 111 regard to the war 1a gro• I.Ag ud utenda 
throuch adrlaera and infiuentlal o!ticer-a oloN to the General- • 
iuiao. Their dhpoaltion h that in r uiating tha Jape tor 1101'1 ' 

than alx 1•ar• Chllla hu done hu full thart and that the tull. 
burden or tbl oon!Het ahO\lld 11011 be undertaken b7 the 11111 W 
Statea. (li) A atrOQg alapoait i on exiat• in the Chlneaa GoTtrD­
aent to txplolt to lh tull.ut !aerlou good will ud op111 hllldH­
nut •hich nlat ud with appll'lntl7 little or no thought billie 

fl n n b7 .t.auloa to refuai..Dg Chllla' a requute. (Hi ) !endene7 
n the !or.ulatloa or plana u d diaouaal ona in canneotioa with a 

powerful and niW China ahowa a defi nite t rend towarda a oloaaa 
ecoo~ h¥ which ChiDe 110uld be the sole beneticl&PT ud """ 
dhtioctll awq froa tho11 liberal prlnoiplu 11t forth in tha 
Hull-quo (al o) exohUJI of notea of W., 1941, the Seoret&rT o! 
State'• addreta of July 16, 1937, the Wutual Aid Agretaent of 
June 2, 19~, llld othll' l:lpl'lleiODI of OUr' poat-war obje,cth .. 
!or • autuall)' bcDefl olal l7 world eoona.,. 

China auat be gi'hll ereilt b7 1117 fall' lli.nded obaener tor con­
tinuing to lteep ooo~~pl .. in China a ney large Japuue force 
• nich woula be uaacl ebnhere 1t no t tullY occupied in Chl.Da. 
011 the SiberhD-Ifanohuriu border SoTiet Rualla hu done llltewl11. 

flo aubetaotlal •Jor alllt&PT e t!ort br Chi.Aa ~&alnat Japu could 
b• npeetH b7 UQQ~~e faalliar with the logiatloa of t he allltar7 
eltuation in \he Cldaa theater aDd with tile oondi tion or Chill&' • 
Vlli .. , Jlnertbeleaa the I'& 11 .11110h that oould md 1AO\lla be 
done b7 ChiDa but tba{ Ch!Da 11 not doing, within the eoor. of 
ih ablllt7 ud NOOUI'III, to help heraelf ua thua prOIIII e the 
war effort br aoleheartea aaalatu11 t o the AIMriou lli Foree 
and to other aerioaa operatloaa in thla theotu llld bJ uklJaa: 
equitable and l'l&aouble &ri'IJipMDta f or the £aer1eu tiaaooiDC 
ot the wu 111 thla area. 
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.lt General Stilwell• a lnatuoe, the Eabau7 witb.ill NO&Dt - tU 
hae been exerting 1D poUtla&l. quarteN a ooutaat qu1at attort to 
lmprua upon ChiD& t he ueoeaa1t7 of getting &ha.a wrth wort.a, 
such u n .. ai r tielda, bulldlng ana laprning roa41 t or a!Ut117 
t ranaport and oomaunl oatlon, eto. It haa been !ound b7 i n?tatiga­
tlon t hat China baa out ita buagete t or auoh purpoau and onl.7 
under preuure ha'N the7 bean reatored. It hu &leo found that 
there haa boen long trauuey a.u, 1D laaubc appropriated l unda 
and that the work hu thu bean del~ea. In 11Ugatlou qu1etl7 
and oontldt ntiallT m.Ue 1D a aal atann to our ar.,r han lho• iDdl­
caliou ot nteuhe oorrupt1011, of jealoul111, o! del&JI, ana 
ot ~&botage of bon .. t eUo~. 

Larfe .onthl,y euu are beillg paid out b7 our ar.,r t o t inanoe air 
tie d lnatallatlona, PIT tr8upo~ation chug .. , etc. The 
aonthl1 u ounta run to tftnt T alllion "-rloan dollar• or 1101'1 
and aN oonatant17 rhing. I t h atated that oul' ooah .,.. traa 
eight to ten t l.mea what would be lnourrea 1D the Onitea Statea 
for alallar taolli tl .. and .. rnoea, thh being beoauaa the 
Chine11 inllat on ulntaininf a rate tor ()hlnlla dollar• agaiut 
United Statea dollara .Lich a tant aatloa!l7 arbitrar,r. RuA .. &J 
innat ion 1D China h auch t hat pr io11 ot gooda ad aernoea han 
lncreaaed 160 to 180 tL.aa (16 000 to 18,000 peroent ) o?er 1gs7 
l eYela, ana t ha lnoreaat in prioea continue• at a rate ot about 
ten peroent per 11011th. The Chintlt dollar, howenr , hu bMD 
pegged et f l Ya oenta Unltaa Statea ourreno7 (t he pre-war rate wu 
th1rt7- thrte oente) . fha Chin••• dollar, in reletlon to prl oe 
lneh and p,..,_ n changt rat11, ehould not now be worth IIDN 
t han cat -belt oent t o one eent. Chllla hu n adH proposal& wblah 
ban beeo _., tor •- adjuat..n t of n ohange or eo• arrange­
• •oh under ,...,.,.. l..a lea ... 

The hea'7 end laereulng ~thlr expencUtur11 of the Arrq <DDtlne 
at t he arblti'U7 rate whlla China quletlT bulla. up at our ezptnlt 
a aubat antlal llillt .. Stat• dollar "'' "'· 

It aa.y be are-a tl{ ._. that Chllla l n Ita pr .. nt daplorabla 
econoaio poaltloa 1 aot ill a poeltloa to ual at the Ualt.a 
Statea tlnanolall7 ill our ..,. asplll4l turea wl tblm Chllla. It la 
not :q augg11t1011 that IQah upea111 ahoald ba bone b7 Chilla 
but I auggeat t hat Chlaa 1Jtould not exploit the lllllte4 Stat11 
ln tne aat ter. Baallaatl oa b7 China that it 1• bl•••ed to J l .. 
" • ell •• to raoahe ud that ehe will be helpillc haraelt 111 
helping ua ahoulcl be 111courag.a. 
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3. It h IIJ' conTlotloD that our a ttl tude to.&N China ahoulcl bo 
quietly and peulatan~!{ !ii'MCl; lt ahoulcl be aaphulsecl t hat 
{here h n11a !or llllt bono!! t 1D all our 1Dtorgonl'llllllntal 
arrangement• t or aschaogaa; the 11aoeaalt7 of &D all-out ef fort 
~ l thln the lLalta of ChlDa'a roaourcoa and ablllt7 towarcl wtnnl11g 
the war ancl helplDg horaolt b7 helpl.u ua 1D our war effort lD 
thla theater 1hould be iaprouacl on tli.a Chineao, 1Dcl that t here .... 
bo ln• iltonoa upOD a more equitable ucl roallatlo attitude b7 
Chlua 1D regard to tho exchange flDuolDg of our Merlllll exponc11-
turoa in th11 t heater for golW~tal &Del a1.11tar.r purpo111. 

•· RetorrlDg DOW to tba ChlD11o tonclono7 t o.&N a olo11cl poat­
ur econoa,y, I roc-a 1trongq that without turtber clal~ 
wo should quiotl: put CblDa 011 11ot1oe u to what wo oxpoot 
before polloi11 are adoptocl b7 Ch1Da which later t or rouon• of 
oriental taoo 1ho U¥ not bo williJIC to ohiD&e• b7 oponl~~g 
11ogotlatloua !or our o-rolal troat7, adwanolng our propoaala 
111 rupeot o! tho troataent of llllorlUII o.-roo IDd AMrlou 
fillanolal &Dd 1ndu•tr1al 1Dteroah, oaphaehl~~g thet .utual OOII• 
•ideration aacl .utual banot1t are nooeaaarr. 111d iD•iet i ng that 
r ight. ancl prhllogoe ooaparoblo t o tho .. whloh Ch1n11o enjo7 1.11 
tho Onitod StatM ahoulcl ba IDJ07o4 b7 all laerloana &Del AMrioiD 
intore•ta 1.11 Chllla. 

GAUSS 

Regraded Unclassified



T~d 
Grmbl e : 

!!l!Jr : 

G: 

H!!Jr : 

" . ... 

3- : 

H!.Jr: 

G: 

H!:Jr : 

0: 

:!l!Jr: 

G: 

lr.-!Jr: 

G: 

H!:Jr: 

G: 

!i!lJr: 

V: 

UlU 

Dec~mbPr 20, 1943 
2 : 52 o. o:a . 

.... in answer to suggestion t ha t when I r eceived 
thle 0hotosta t ot Sti meon 'e letter •..• 

No w, li sten , I' m not going to ge t in on that. 
You and Fred Sml th l<ork 1 t out between you. 

Yea. Well , I Juet called .... 

"ilhat? 

I called because I had been asked to call . 

llo . No . :>ell, you -- Fred -- I mean that eo 
many thi nge have ha'~ened around here and it 
you went it, or it you don't want it, tell Fred 
,;ho >o"i ll see me before Preu Conference . 

Fine. Well, that I 8 VPry cood. 

I t hought lt wae good . 

Very good. And I .... 

I thought it would be hel pful. 

It ' s ver y hel pful and I hllve alr eady prepared 
an answer llnd it should be on your desk now. 

Because I' ~ hav1n: my f i rs t Press Confer ence ln 
three weeks and I wanted to say something on 
"liar Bonds. 

Yes. 

Are you al l right? 

I' m all righ t and I will be there . 

Oh, you're coming , too? 

Yes , Fred called me and asked me to come. 

Oood. Well, Fred ' a managing it and I'll be 
gl ad to see you agllin . 

Fi ne . 
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il~!Jr: Thank you. 

G: All r ight, e l r . 

-
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The revenue bill ae it now stands after giving effect 

to the tentative decisions of the Senate Finance Committee 

appears to promise about $2.1 billions of additional revenue 

on an annual basis under war conditions. 

But this calculation leaves out of consideration the 

decision to freeze social security payroll taxes and the 

chan~es the House and Senate have proposed to cake in the 

law coverning contract re-negotiation. 

The revenue yield of the bill in its present form is 

naturally extremely disappointing to the Treasury Derartment . 

l'le had'hoped both that the unfairness to future taxpayers, 

including the returning sold iers, of passing on to them war 

costs that we are able to meet now and the need for pro­

tecting ourselves against inflat ion would have made an appea~ 

to the members of the com~ttees. 

Other provisions of the bill as it now stands seem to 

me equally unfortunate. 

I regret that the Sehate committee has voted to freeze 

payroll taxes at the present rate of 1 per cent. This will 

mean reducing social security collections by $1. 4 billions 

in the next year. The effect will be to increase the 

Regraded Unclassified



183 

- 2 -

amounts the government will have to raise i n future years 

for that purpose. The increase ought to go into effect now 

when waces are high and employment conditions good , when 

both employers and employees can afford to put aside money 

for security purposes. 

The changes in the re-negotiation provisions which have 

been proposed will make re-negotiation so complex as to be 

pract ically unworkable end also will cert~inly cost the 

gover~ent large amounts. It is impossible to mske any exact 

calculation of their money cost , but we know that it nill be 

substanti al and in many cases will involve r efunds of ad­

mi ttedly excessive profits already paid into the Treasury by 

agreement . This is not thei r worst feature , however. Their 

~orst feature is that they open the way to t ruly extortionate 

prof ita . I predict that if they are enacted into law they 

will co~e back to plegue not only the Congress but the war 

goods manufacturers who get temporary gain from them. 

They hold the seed of a national scandal. I refer to 

provis ions such as those eliminating from re-negotiation the 

makers of so- cal led standard articles and the retroact ive 

exemption of sub-contractors whose goods do not enter into 

final product. Other provisions of the bill would leave final 

settlements under r e-negotiation open for years to co~e . 
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December 20 , 194} 
5:12 p . ID . 

Hello . 

Mr. Patterson. 

Hello. 

Go ahead. 

Hello, Bob? 

Yep. 

Henry talidng. 

Yep. 

I just held a ~rea& conference and off- the-record 
I got a little exo1ted. 

You did? 

And I told t hem about on th1& -- told them 
about the Ti mken case and how you had to 
finally close on $75 mi llion wi t h the hope that 
you could still renegotiate. 

Yep. 

Now, I don 1 t know whether - - now, t hen they tried 
to beg me to let them use that. They were all 
familiar w1 th your testimony. 

Yep. 

Do you want that on the record o~ do you don 't? 

Oh, I guess not. 

Guess not ? 

Yeah. 

I mean . •. . 

They - - they'll hear olenty mo re abou t the case 
all right. 

But you'd r ather t hat it was off-the-record? 

I thin:< so . 
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Tha t's the way lt w111 b e. 

Thank you, Henry. 

Thank you. 

Bye. 
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iiMJr : 

II : 

H!~Jr: 

Hello. Hello. 

Mr. Nelson. 

Hello. 

Hello , Hr. Secretary. 

Good afternoon. 

How ar e you, sir? 

Fine. 

Deceob~r 20, 19113 186 
5:39p. m. 

I o rom1 eed to call you today and give you the 
names ot soce good merchants. 

That ' s right. 

Now, there's one man that - - the. t ' s in t!le 
Government; he 's in the Army bu t is one ot the 
outstanding men in the country end that's Al 
Browning. 

Xes . 

I would rate Al Browning as being a dar n good 
merchant end a fellow tha t I em sure has -- he 
isn't indoctrinated with an Army point of view. 
He ' s a good merchant. 

Whe t was he in private life? 

Well, he used to be-- he was President ot Unit~d 
Wallpa per lUlls. 

I see • 

And before that he was one of e e merchandise men 
at Montgomery Ward & Company. 

Oh, yes . 

I -- I've known Al Browning for a great many 
years and he's a darn good merchant as I think 

• you'll find, and a very ooonerative fellow ae I 
think you '11 t i nd in telking W,i th Cliff l<ack. 

He' s a General now, ian 1 t he? 
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!!e 1 s a General . 

Y ah. 

I don't know how import an t hia position is with 
the Army. 

Yeah. 

But he's an outstanding man • 

Yeah. Well , that's a bOOd hunch. 

187 

And he knows Government. He &nove -- if you t e t a 
man who has been i n Government.... ~~ 

Yeah . 

. ... you get a ClAn who ·~no we all or the pressures 
or Govern~ent .•.. 

Yeah. 

•... and a lot better t han men who come f rom the 
outside. 

I know that • 

You see, we never did get many merchants l n this 
place because we 've never had muoh use for t h em •... 

Yeah • 

• ... excep t in purchasinG and there we wen t tot~ 
purchasing men rather t han the over-all merchant. 

I see. 

tlow, another man t ha t I would recocmend very hi ghly ..• • 

Yeah • 

•. . . is W. a. Baumharger who ia t he President of 
United Cigar Vlhel an Stores. 

Yes. 

Baumharger wae Vioe-Pree1den t in charge of merc11ar1f 
dieing at l4ontgomery War d . 
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I see. 

.... and is an outs tanding f el low. The only -- you 
may have -- be's a -- a t times i nclined to be 
pretty stubborn for hla own point of view. 

Yeah. 

You may have some di f f icul ty with him but he ' s a 
good merchant . 

Yeah. 

And I've given you a whole lis t of men. Another 
outstanding =n 1s !louston HcBalne who 1s no~· the 
President or :·!arehall F'i eld & Com,any . 

Oh, I've hea r d about him. 

Now, Houston !·lcBai ne formerly had cbar ge of Mar shall 
Field's manufacturing en t erprises. 

Oh, yes. 

And he's one of t he outs tandi ng young men in America . 
I think i f I were to -- if I wer e to -- you ' d ask me 
who the outstanding young merchants of America were, 
I would gi ve you Houston lt.cBaine's name as Number One. 

I see. 

He's had charge of their raotory opera tions. 

Yeah. 

He's a good merchant . 

Yeah. 

A epl en did r ell ow. 

Yeah. 

And not at all stubborn. 

Yeah. 

He's not at all indootrineted with any fixed ?oin 
of view. 
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Yeah. 

!low, ano t her man that I ha ·te ~lways reESrded as 
outstanding . . . . 

Yeah. 

• .. . le Al Hughes ot The Penny Com?any . 

Oh, yee. 

He ' s en ou t standing f ellow. 

'llhat ' s hl s :position ther e? 

'II ell, he's AseiBtant to " r. Sao:~ e • 

Oh, yeah. 

Same is Presiden t , but Hughes is t he vir tual 
~resident or the co~any . 

I see . 

189 

Virtual ly :pr esiden t - - he ' s oracti cal or esiden t ot 
t he Comoany. 

Yeah. 

Now, thei r mer chandise man, who is also an out­
standing man, is F. W. Binten. 

F . 'ri .? 

Binzen. S-i - n- z-e-n . 

Oh, yea. 

He's their mer chandise maneger . 

Yeah. 

Now, t he r eason I suggest a f i rm like Penny i s 
t ha t t hey're very , ver y high class peopl e . 

The t ' s right. 

And I don 't t hi nk you would gPt into any great 
diffi culty wi t h them. 
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'! eah. 

Ano t her !ell ow, a very good merc,,ant who hse r eally 
done an outstanding Job io Walter Hoving, President 
or Lord &: Taylor. 

Walter Hol di ng ? 

Hoving. H-o- v-1-n-g. 

Oh, yes . 

!low, •.~al ter was !ormerl;; with ~:on tgo::~ery War d & 
Com'Oany. 

I see. You seell to think p r et ty well of you r 
competitor. 

Well , these were men -- these were men that I 
though t well or when t hey were co~etitore. 

Yeah. 

Because t bey were. outs tanding f el lows. 

Yeah. 

No>~ , another man tho t I record vpr y hi e;hl:r is 
Elmer Weibolt or Chicago . We've never been able 
to get him in this pictur e . 

Yeah. 

He rune the Welbolt Stores ou t there. 

I see. 

A very h1&h class f ellow. A !ellov .. b;oa6 gauged. 
We ' ve never been able t o t;e t hlr.l . ··e ve never been 
abl e to ~et Elmer -- to ? rY him l oo se, bu t you m1£ht 
have more l uck. 

I doubt 1 t, but •.. . 

Well, you go t me down ber e , you know. 

I know, bu t I was lucky. 

You -- no, you weren 1 t l ucky -- I "ae unl ucky. 
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llo , you don 1 t r eally t hinl< tha t. 

No, I don't. 

}I ell. 

No , I was ki dding with you • 

I k now. 

But I -- I' m g iving you t he men t hat I think 
ar e outst anding men. 

Wel l , they all sound wo nderful . !!ave you got 
anybody el ee? 

Xes, I have two other men tr~ t I would recomQend 
highly. One is DeLoaa Walker o f Macy .•.. · 

Oh, yes. 

I don't know whether you know DeLoas. 

I know t he name, yea . 

But he 's -- his health has been bad and I was never 
able to get DeLo~a. I wanted him several t i mes. 

Xeah. 

He's now recovered his health. 

Xeah. 

Now, those are the men that I t hink are ou tstendlng. 

II ell, they .•.. 

There a r e two other men it -- but I was never able 
to get either one of these two and I would have 
t aken them for any job. 

Yes. 

One of them was W. \i . Humohrey who is the President 
ot the Western Auto Supoly of Kansas Ci ty. 

Oh, yes . 

And a very high- grade man . 
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Yea. 

The other one ie Phil Skog~o~, Preeldent o r 
Gamble-St.ogmo~, I ncorpore t ed, or l·:tnneapolia . 

Vlha t do t hey do? 
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Well t hey 1 r e - - t hey ' re a ohe.in of stores who a re in 
the au tomobil e eunnly bus1n~ss , chiefly. 

I eee. 

But an outstanding mer oh9nt, an ags reseive fellow 
juet has a lot of guts. I think you ' d l ikP hi~ 
tre~endouslr if you could get hi~ . but I don 't 
think there s a chance. 

I aee. 

Now, I' d r ate th em this way: I think l f you could 
t;e t Al Browni ng .. .. 

Yea . 

•... 1t you coul d get him from the Army .... 

Yes • 

•... Al is an outstanding fellow. He knows Government. 

Yeah. 

He ' s been accustomed to worki ng in Government. 

Yeah. 

And he 's-- he has no con ection thet would e~barra~e 
you 1n the slightest, because he ca~e fro~ the United 
Wallpaper Company .. 

Oh, yes . 

~lell, he r esigned completely and is a -oa rt of the 
Army. 

Yeah. 

But not a r egular Army mon or one who would be 
indoctrinat ed necessari ly with t he t radi t ional 
poi nt or view. 
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W~ll, I'm ever eo much obliged nnd I ' ll think 
those thi ngs over caref ully tocorrow. 

And 1t t he r e 1e any way in which I can help you, 
you know, Renr y, that I' ll be &led t o do i t. 

Ever eo much obliged . 

All right, sir . 

Thank you. 

Good bye. 

193 

Regraded Unclassified



TO: Secretary ~orgenthau 
FROM: Mr. Gaston 

December 20, 1943. 

In the last two weeks I have talked to five 
columnists on the general tax situation and to five 
columnists and reporters on re-negotiation. 

On the general tax situation I talked to the 
followine: Ray Tucker, Ernest Lindley, Uike qriffin 
of Time , Drew Pearson and Walter Lippmann • . 
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In the re-negotiation interviews on Thursday, 
Friday and Saturday of last week I talked to the follow­
inc: Ray Clapper (by telephone) , Drew Pearson, Ernest 
Lindley, Nathan Robertson of P.M., and Sam Bledsoe of 
the New York Times, the latter two being regular news 
writers. 

In the general tax interviews my approach was to 
ask their opinion of the situation ia which we were now 
in and whe ther there was anything effective that could 
be done by the Treasury and the Administration to get 
better legislation. All thought the outlook quite 
hopeless as to Congress. The value d the interviews, 
so far as they may have value, was to obtain support 
of the Treasury's position before the public. W1th 
Ray Tucker, Mike Gr iffin and Drew Pearson I went into 
considerable detail in defense of the Treasury's posi­
tion with respect to taxation in the brackets below 
$5 ,000 and integration of the Victory Tax. What I told 
them seemed t o be news to all of them. Walter Lippmann 
thought that the Administration ought not to abandon 
the fight for higher taxes without some further effort, 
which he thought ought to be of a striking character. 
He believed an appeal by the President might have value 
and he sugrrested that the Treasury ought to make some 
final stand along a somewhat different line than its 
original recommendations to the House Commi~te~. After 
some discussion with Randolph Paul and me Lippmann sug-
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gested that another appeal for a spendlnzs tax might 
be the r ight thiny. He asked whether we would have 
any objection to his sounding off on the spendings 
tax and I t old him we would not ob ject and I gave him 
some material on which he based the article which you 
no ticed. 

I found that all of the f ive men to whom Joe 
O'Connell and I ta lked about re-negotiation had been 
approached by, or had had contact with, both Forrestal 
and Patterson on this question. The three columnists 
Clapper, Pearson and Lindley, had all been directly ' 
approached by Forrestal and Pat terson and the t wo re­
porters had had contact with thee. In my brief con­
versation with Ray Clapper over the telephone I only 
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had the oppor tunity to t ell him that the Congress was 
about to wreck the whole re-negotiation l aw and that 
it was likely to result in a scandal. Both Forrestal 
and Patterson had t alked to him. He said he would like 
to get over and talk to us about it , but he was cl eaning 
up his desk to get away fo r a holiday vacation and he 
d1dn ' t know whether he could get over or not. If he 
could he would call me up. 

In the conversations wi th the others, in all of 
which Joe O'Connell carried the main burden, we stressed 
the fact that since there was no real competition the 
ordinary rules of ber~aining did not apply and that to 
protect the public's Interest the Government must 
necessarily regulate the profits of the contractors to 
a reasonable figure in much the same way that utility 
monopolies are regulated. We also told them that 
re-negotiation wes nractically a certificate of good 
character and patriotism fo r a contractor and was a 
far greater protection to them against future scandals 
than a protection to the Government, ~ce lf they were 
later cri ticized for taking extortion-~ofits they could 
point to the re-negotiat ion agreement and shift the 
complete responsibility to officer s of the Government . 
We told them the contractors were trying to have their 
cako and eat it too i n that they sought to obtain the 
advantages of re-negotiation and yet to shoot it so full 
of holes that it would be no protection to the G?vernment. 
We pointed to these specific provisions of the bill as 
it has been amended up to this date by the Senate: (1) 
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The standard article provision; (2) the elimination of 
sub-contractors whose mat erial does not enter into the 
final product, such as machine tools; and (3) the pro­
vis ion which would make the lose carryback provisions 
of the tax bill apply to re-negotiation. This would 
not only result in great los s to the Government but 
would make the effect of any re-negotiation agreement 
uncertain for years to come. 
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Joe O' Connell gave Peareon, Robertson and Bledsoe 
some particulars of individual cases . Robertson was 
not, he said, very much interested in improving the 
lew because he s trongly hoped that the President would 
veto the whole bill. He had done some calculating 
of the loss which would r esult f rom holding the payrol l 
tax to one per cent , which will be well over a billion 
dollars, plus the loss to be expected in contract re­
negotiation under the proposed provis ions , and had come 
to the conclusion that the whole bill would result in 
a net loss rather than a gain to the Treasury. Mr. 
Bledsoe wanted to run a story saying that there was 
strong sentiment in Administration quarters for a veto 
of the bill, but he hoped if he ran such a story we 
would not kill it by a flat denial such as we put out 
on his reoort that Randolph Paul would resign. I told 
him that t could not s!l anythin~ about the prospects of 
a veto, that I could only tell h1m that as the b1ll now 
stood I didn't think it was any good and that if he 
printed such a storl what we would probably say would be 
about as follows: (1) We cannot of course talk about 
what the President will do as to a veto or what we will 
advise him as that involves a confidential relation with 
the President. (2 ) The bill has not yet passed and i t 
would be too early in any event to form a conclusion. 
He printed the story this morning. 
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Ted OU'bll 

Tha saorata17 

Deo-.bor 20, 194) 

I nw Jll', Wool Cowa~ u4 Ilea~ Ilia lin« tho aoq about 

Garmany, oTar wbloh thoro ia ao auoh 4iaouaaion u4 a'bout whloll 

rad!JI&Il tollsrapho4 ... I told Ilia wa '4 like to han Ilia Mica 

a reoo~ tor ua to 'ba uao4 4urios tlla ro~~rth War Lou and ha 

asru4 to it. Ha will 'ba at tho Hotel Bt. Rasia llloJI4ay attarnoon 

aod I want a letter wa1t1As for h1a wbu ha seta thoro. I wollld 

like Kr, Staala to handle thia aattar paraooally and 80lco arruaa­

maote for Mr. Oowa.~ to aalca thia raoo~. Alao, if they haTe to 

uaa ao orohaatra I'd Tory auoh like to uaa Andre Xoatalanat& "-­

••-•••• •••• Plaaaa follow thro\llll oo thia youraalf and alao 

haTa Staala follow thro\l&h, ud attar tho rooo~ ia aa4a, I'd 

like to hoar it 11114 4iaouaa with you how •• ahollld uaa it. 

Thank you. 
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T. F. . GAMBLE 202 
001-Y 

WIJ! I'IJ<AACA DIVISION 

EXPENSES OF LOANS 

MR . CLIFTON FJJ>IMAN 
MUTUAL BROADCASTING CO!&AAY 
NI!NI YORK NEW YORK 

TRC:I'OT NOV EI!BER ;» 194) 

THANKS FOR YOUR TBOUGHTJNL WIRl:. WITH IW"ERENCI!: TO NOEl. 

CO'ioARD ' S NEW SONG . I WAS !lOT AVAILAbU. TO /il,;AR TliE 

bhOADCAST BUT WILL LISTEN TO THE Rl:.CORDDIG. TliE TITLE 

DOES I;OT SOUND LIJQ. llliY'TiiiNO W6 COULD US£ BUT & CAUSE 

OF YOUR LNTIIDSIASM I DO NOT WANT TO DI>CIDE THAT IDlTIL 

AFTJ.R OUR r EOPU. HAVE HEARD TilE SONG . 

lll:.NRY i\!ORCl:.NTHAU , JR 
SJ:.CRL1'ARY OF Tlil!: TREJ..&1JRY 
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TREASURY DEPARTMENT 

WASHIN GTON 

war Finance D1T1aion 

TO: 

FROII I 

r;. 
a:: 

SECRETAmt" liORG~ 

Ted R. Gamble~ 

December 20, 1943 

Tbia 1a to remind you or The Broadcast to 

Retail Store owners at 12130- 1:00 p.m. , 

December 29, over The National Broadcasting 

System. We will piek you up wheraTer you are. 

Thie Broadcast is the opening gun tor the 

Retailers 1n the 4th War Loan. Mr. Fred Smith 

1a working on your part ot t he program. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION CONFIDEIITIAL 

OAT& Deo . 20 1 1911-3 
TO 

Flit OM 

Subj ect : The B atneee Si t uat i on , 
tleek ending December l S , 19'>3 . 

Summary 

Coa t of livin~ : Due largely t o lover prices tor fre sh fruita • 
nnd vegeta l ea , t he BLS coat-of-li ving i ndex declined slightly~ 
l ast mont h , folloWing i ncreases in September and October. The 
index ie nov o .g percent below the pellk reRched 1n Hay but i s 
3 . 6 oercent hi Gher t han a year ago . 

Cocmodit y ~rioea: With commodity prices gener all y higher last 
week , t e BLS index of 2g ba st e commodities adva nced s l i ght l y 
tor the f i fth successive week and attained a new war- time peak. 
The BLB all- commodi ty i ndex i n t he week ended December 11 rcee 
0 .1 percent to 102. 9 . 

Hog slaughteri ng: Hog s laughter i ng has reaohed unpr ecedented level s 
i n r eoent weeks under t he movement of t he reoord- br eaki ng spring 
Pi6 orop. Despi te r ecord slaughtering, the heavy hog mnrketin«& 
have congested many market s and have t oroed some t o i mpose 
temporary embargoes on hog shipment s . Whil e hog prices tor 
Government-supported wei ghts have been maintai ned, prices of 
weights not covered by t he Government support pr ogrem heve 
shown marked decli nes. 

Retail trade : Department stor e ealea i n the week ended December 11 
cropped sli ghtly bel ow l ast year ' o level t or the f irst ttce 
s i nce t he ead of September . Although t he nation-wi de decline 
vas onl y 1 percent, sales i n t he Phi l adelphia and !lew Yor k 
distri cts shoved declines of 11 percent and g percent , 
respectivel y. The heavy vol ume of Chri s t mas shoppi ng done 
in previ ous weeks, t ogether with the adverse effect e ot 
flOOds shor t ages and t he 1n!luenz.a epi demic, were f actors 
1n t ho sl ackening sales pnoe. 

'l'r nnsport ation 1 Handicapped by equ1pcnent and mnnpo~rer ehort o.ges , 
the r o.i l roado ·nnd t he truck1n~ industry will probably undergo 
the most oevere t est or the war period 1n comi ng mont hs. 
Although t he seasonal peak i n raill'oad fre1Bht t r affi c 
has been passed, the customary year- end deoltne in t raff ic 
has not been a s sharp as usual . Enlarged production programs 
tor l ocomotives trei gpt care and trucks tor civi l i an use have 
been proJected t or 1944 i n an effort t o cope vtth equi pment 
short age e. 

- - - -

• 

• 
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Living coats shov alight decline 

The BLS coat-of-living i ndex declined slightly last month 
following 1noreaaea in September and October. Although the ' 
index is now 0.8 percent below t he peak reached in Hay it 1s 
}.6 percent higher than a year ago , and io 23.1 percent above 
the level ot J anuary 1941, the base date or the •Little Steel• 
rot~ula . (The formula pet~1t a n 15 percent rise in basic wage 
rates to compensate tor the i ncrease in living expenses .) 

A decrease in rood costa, due largely to lower prices t or 
treeh fruits and vegetabl es, voa responsi ble tor the llovember 
decline in the i ndex. ~ith t he Florida orange oren coming on 
the market , t he price ot orangee dropped ll.S percent. Spinach 
and cabbage nricea also registered seasonal declines, and apple 
prioee vere J . S percent lower although they ordi narily increase 
at this time. ilhile peanut butter decline~ 2. 4 cents per pound 
as a reoult or a subsidized price rollback, lt tails as yet to 
reflect t he full effect ot the CPA's action, which was expected 
to r @duce the price 6 . 5 t o 7.0 cents. Other components of the 
index showed li t tle or no ch~nge . (See Chart l .) 
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In a press conference last ~<eelt , Price Administrator Bowles 
indicated thnt the food rollback program announced last 
September, ~thioh was expect ed to rflduce the cost-of-living index 
2.3 percent , would probB.bly not succeed. He stated, however, 
that the decline i n rood costa evident last month ,;ould continue 
in December, wit h prices tor citrus truite and Winter vegetables 
moving lower. 

After a gradual rise to a peak on September 1, the Canadian 
~:-ot-11vlns index has abo~~ little change during the succeeding 
two monthe. {See Chert 2.) In the United Kingdom, the index has 
continued to move within the narrow r t nge ot the past two and 
on~-hal! yecra. Retail rood prices bcve continued to be a 
dominant f actor ln determining the level ot the cost- of-living 
indexes. 

Deci s i on on subsidy question postponed 

PostPOning a decision on the subsidy queation, the House 
nnd the Senate passed resolutions last \teek to extend the Ute 
or the 000 until February 1944. The maJority leader in the 
Seno.te wne reported to have given aaeurvnoea that no ne" 
subsidies would be instituted in t he i nt erim. 

Prolongat i on ot t he uncertainty regarding subsidies 
heve untnvorable repercussions on the 1944 food program. 

me.y 
liar 
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rood Administrator Jones appealed to Congress tor the second 
time last week to aot quickly on the subsidy question. With­
out knowina the tate ot subsidies , the WFA is handicapped in 
announcing price supports f or various farm crops next year , 
rarmero are already reported to be oonoerned over the delay 
in announcing the 1944 price supports, 

Commodity prioee higher 
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Commodity prioee were generally higher last week, with 
the BLS index ot 2S baoic commodities moving up 0 . 2 percent to 
a new war-time peak, 7S,S percent above the August 1939 average. 
'!'he index has now advanced tor five suoceuive weeke, although ~· 
t he tot31 nmount of the rise has been only 0 . 6 percent. Grain 
?rices continued to move higher, and wheat prices have now 
risen 24 cents oer bushel in the last tour months, Flaxseed 
oricee moved up to ceiling levels atter hav1nc been below for 
alcost three months. Hill buyins had t. firming influence on 
cotton prices, and steer prices were appreciably higher. (See 
Chart 3.) 

'l'he BLS all-commodity index advanced Alightly in the 
week ended December 11. 'l'he index now etando at 102.9 percent 
of the 1926 average , which 19 only 2 . ~ percent above the 
corresponding week l ast year, but i9 )7 .2 percent above the 
pre-war level ot Ausust 1939. 

Hog elaushtering at record levels 

llog slaughtering has a ttained record levels in recent 
weeks under the i mpetus of the heavy marketings ot the 7~ mil­
l i on spring pig crop. In the week ended December 11 a total or 
1,299,000 hogs were slaughtered under Federal i ns9ection at 
27 selected centers. (See Chart 4 . ) This was 5 percent more 
than in the corresponding week last year, which represented the 
peak up to thnt time. Federally-inspected hog elaughter in 
November was at record levels, 39 percent above thnt ot a year 
earlier. The War Meat Board indicated last week, however, that 
slaughtering operations are now pr actically at capacity under 
present manpower shortages. 

Despite record slaughteri ng , hog marketings have been eo 
heavy that many markets have become congested, and hoga have 
had to be carried over tor several days with a resulting lose 
in weight. ~!oreover, some markets, particularly St. Paul and 
Sioux City nave several t1mee been forced to embargo hog &.hlp­
menta tem~rarily . 'l'he \~A expects the heavy run ot hogs to 
continue through Jo.nuary • 
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While hog prices ot Government-lupported Weights have 
been m~intnined at the support levels, the heavy mnrket1nge 
hAVe depreeeed prices ot ot her Weights . Thu~ the Chicago 
~rices or lS0-200 pound good to choice hoge, which ere not 
covered by the Government support progrum, have declined to 
the lowest point Bince February 1942. 

As a result or the heavier pork supplies, the ration 
value or pork wae reduced by one-third in llovember , but now 
there is agitation tor making pork temporarily r ation-tree. 
In th1a oonneotion, Price Administ rator Bowlee stated last 
week that pork will continue to be rationed, although there 
may be further reduction in r ation point values. Government 
purohaaee or pork increased during l:ovember but they ere 
coneiderably below the high levele or Hay, June and July. 
Plane, however, oall tor heavier Government purchases in 
December and January. 

Stock nricea tirm 

AlthouSh numerous individual etocke showed sharp gains 
last week, particularly 1n the liquor, r~tlroad equipment and 
term equipment groups, stock pr1cee on the whole ehowad 
>•elo.t1 vely little change. Ar t er eo.aing moderately in t he early 
part or the week, industrial stock prices subsequently 
strengthened , and at the close on Saturday the Do~t-Jonee 
~vero.ge was fractionally above week-eo.rlier levelo. Railroad 
o.nd utility etock prieRs showed virtually no net che.nge tor 
t he week, (See Chart 5.) 

Apparently stimulated by reporto t oot another company, 
(Pnrlt and Tiltord) u planning to d.1etribute part or its 
llh1alcy holdings to etockholdere, t'nother outburst of trt>.di ng 
acttvi t y occurred in liquor shares. !levertbelees, trading 
activity on the whole declined about 19 percent ! r oo t he 
orevioue week. In London, industrial atock pricee advanced 
al1Shtly to a new recent high in the early part or the week, 
and t hen eased slightly, due in part to news of Prime ~Unieter 
Churoh1ll ' a illness. 

Retai l sales pace alaokene 
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Pnrti<llly 1n retleotion of the unusually early start ln 
Christmo.s shopping t his year, the r ate ot 1noreaee in department 
store sales slackened in the week ended December 11, and the 
do llo.r volume or sales dipped below year-earlier levels tor the 
t1ret time 81noe the end ot September. Al thou&)> the na tion­
Vi de decline was only 1 percent, sales in the Philadelphia and 
New York dist riota ehowed declines of 11 percent and S percent, 
respectively. (See Chart 6.) 
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Inadequate asoortments ot gift merchandise nnd the 
dettrr1nS otteote ot the i nfluenza epidemic were cited as 
contributory factors in t he slnolteni ng paoe ot reta.ll sales. 
Prelim1 n~.ry reports i ndicate thnt depar t ment store sales in 
l!ew York City last week again tell below last year's level s 
with bot h customer a ttendance and store personnel reduced by 
the influenza epidemic. 

Transportati on difficulties mennoe wor effort 

208 

lfnile eigne continue to multi ply t hat many ot the country's 
worst production probl ema have been surmountea safely, the most 
serious transport ation difficulties ot the war period threaten 
to dnelop during t he oomlng Winter monthe. Although the tall 
pee.Jt in railroad f reight trattio has be~n :oaeaed, rrei ght oar­
londlnga in reoent weeks tw.ve t a.lled to show as sharp a year­
end decline as usual, and in the week ended December 11 were 
ne&rly ll percent above the corresponding week lest year. 
l·!oreover, passenger tra.ffio continues at record- break.lng levels . 
Thus, i n the first week in December, passenger revenues or the 
Pennsylvania Rai lroad ware 24 percent above year-earlier levels, 
rollowincr a ge1n of 30 percent in the month or November. 

In order to meet ant1oipeted henxy traffic demands, the 
railroads request ed authority to build SO,OOO f reight car e and 
900 locomotives in the yea~ ended October 1943 . Actual ly, 
Class I rai lroads in the first 10 months of 1943 were able to 
install only 24,000 ne~< f r eight oars and lese t han bOO 
locomotives. 

In -connection With 19~ r equireJDentsL the r PJ.lroads have 
asked tor 1,200 new locomotives and from qo, OOO to 50 ,000 new 
freight oars. Thle goal may be realized , since the 1944 
locomotive production schedule has be~n etepoed up t o 4 , 000 
units, although 2,500 ot these are in tended tor oili tery 
pur90ees, lend-lease and other export needs. L1kew1se, t he 
1944 freight oar production eohedule i s now expected to 
aporoxi mate 50 ,000 oars. 

t!anpo>1er shortage and labor troubles confront r aLtroade 

In addition to equipment shortngee , the r ai lroads also 
hnve baen hQII\pered by manpo>~er ohortagen . Despite an in­
crease ot 1>00 ooo empl oyees in the entire t r P.nsport atlon 
industry from ' July 1941 to July 194), the ODT recently 
est ionnted that 62 ooo more workers will be needed by July 1944 
to handle antioip~ted tratt'lo inorec.eee . J.!eanwhlle the long­
pending wage oase or the rallroade' non-operating employees 

Regraded Unclassified



- 6 -

recnlnG unsettled, while the operating employees have voted 
to strilte on December 30 r ather than aooept an increase ot 
t~ cents per hour awo.rded by an );)Dergenoy Board. 

Tr uck nr oduotion to be i ncr ea sed 

209 

Tr nnsportntion Director Eaet man recently stated 'that t he 
trucking industry was in greater danger than any other branch 
o! trnnoportat ion because ot t he ehortagea ot tires, parte, 
vehicles and manpower. Furt hermore, eeri oue equi pment 
shortt ·ea are expected to continue in 1944 deepi te the r ecently 
Announced expansi on in civi l i an truok producti on scheduled tor 
the coming year. Civilian truck producti on in 1944 i s scheduled 
to r i se to 123,000 unite. 1/hile this is tar below normal peace­
t1oe produc tion , it Will repre sent a very large incr ease over 
rec~nt negligi ble product i on levels. However , requirements ot 
lend- lenee , Foreign Econooic Adn1n1etration , and other Govern­
oent agencies will cut the number allotted tor o1v111an domeotio 
use to around SO , OOO unite . 
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NOI'll&ll '11:1011))1011 

The 8eortUry 

You ga•e •• Batu~ a prue relea11 dated No't'ember 22, 

l94J, ln r egard ~ tao111t1ee ~ oare t or ohlldl'en. What 

I ' d like ~ ltnov le, and I'd lUte t o ba't'e a r eport ae t o how 

aucb tbeee t ao111t1ee ha't'e bean uaad. In other vor da, bow 

much auooeee are we aeetlng v1tb7 How auob deaand 1a t here? 

Buppoalng shortly atter t he t l re t or Janua1'7 you gl't'e me a 

report on the aonth ot Daoeabar, and trom then on I'd lllte 

a r eport on thla particular pbaee onoe a month. When the 

tlrat r eport 11 prepared, I 'd l l lte Mra. Doyle to bring lt 

1n with you and vboe't'er elae 11 aaeoo1ated wlth you 1n thla 

vorlt , and explain 1t ~ •• 1n pereon. I ••• that thla memo­

randua ot llo•aa'ber 22114 1a llped 'by a MD naaed Joatph 

Jordan, Cb1et, ~loyea Relatione Saotlon. fha t 1 e a ne• naaa 

to ••· I'd like tor you to tell 111 who he 11. It thle 

aeaorandua 1e not; olear ~ you, plea .. tallt to me about 1t. 

1lf4.r/~/~ 
;p~ ~ '1~ !f'lw-

216 
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~.,..._ .• ~ 
~ of ~tmrnbditln ~ Ji. 
~~~.~ 

D~oomber 20, 1943 

Honorable Henr,r Morganthau, Jr. 
Sec retor, of Treasur,r 

Washington, D. C. 

Dea.r Henr,r : 

Thank you for your ldnd t.legram w1 th refer­
ence to my ~e=arks in the Houoe of Representatives 
on Doco~ber 9th at which time I spoke on oo•e 
"Dangerous Trendsw . 

I was tr,ying to be helpfUl und trust that 
I was . I appreciate deeply your taking tho ti~o and 
trouble to wire me. 

With best wishes , I aa 

P. s. I am sending you under separate cover copy 
of the speech in l'Ull. 

217 
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(Not printed at Gouen urumt expe~~~e) 

<iongrrssionai'Rrrord 
PR OCI!BD INGS AND DEBATES OP THE 78'b CONGRESS, FIRST SESSION 

Dangerous Trends 
8PI!li!CB .. 

HON. SAM RAYBURN ... """" 
tN Til& Hqoa:& OP Ul'aai:NTAnva 

Dt'Ctml# '· 194.! 
Mr. RAYBURN, Mr. ChaJrman.. I do 

not know whether 11. Js posstble for me 
by "flDS what I have 1n my heart to· 
day to sap to be helpful to e.u ot us or 
not.. I read a rreat deal. I hear a lo\ of 
converuUon, I hear lhlosa and 1 aee 
lbinp on the printed pa1e tbat I feel 
arc very hurtful to Lhe unU.y or your 
country and mine and Ill were aolnt t.o 
uy what. WOUld be the subJect of my re .. 
marks today I would aay that I 4eslre to 
spea,k on &Ome danaerom tre:n.d$. 

I know th" every man anel woman 1n 
U\Ls House lovet UUs oount.ry. 1 do not 
doubt the patl1otbm of a atnale one or 
JOU. 1 dO not doubt the patrloUs:m or 
tbo«e numberle&s mUlloru or men and 
women out Chert. I do k:now that there 
a.re complain t.& about IJUPpose<lncrtnees. 
I think I know, however , that the people 
In thls country who are maldftl '-bo 
sreates~ .saertnces a.ro complatnlna- the 
1~C.. I thln1r: of the mother of .slx 6ons, 
a w1dc>w, 1n the dl.strfe~ I represeo,, 
El·ery one of her .sons l.s ln Lhe ArmJ or 
In the Navy. She is not complalnJni. buC. 
b meeUoa her .sa.critlce as a rreat Amen ­
can and has eone out to 1et. henelC a 
war Job. 

Evuy day or every wetlt toD:lebOcSJ, 
somewhere aaQ: "What are we eolne too 
do with E:naland aCte: C.he war Ia over? .. 
"Is 8naland In diplomaey JOint to outdo 
us after the war 1s over?"' "What 11 co­
l.ng to be done W1th thU UUle t.sland or 
that. little Uland or the ot.her IJU.te 1sland 
to .some au after t.bla war ts over?" "'Is 
England aotn1 to stride the world Uke a 
colouus?" 

That Ia danaeroua talk. ADJ1blni cal­
culated to brfna' about dl.suftJty and 
wronc thlnt:tna ln our own oountr7 or 
ill~unlty amon1 u.t and thoae aWtd wtlh 
'.:1 l.s danceroua '-llc. tt. t.s dan~erou.s 
PTOPICt.nda: U. ta a .roft~n u_pon \be 
intelllr ence of Amvtcan manhood and 
b:'Oll'lanhOOd that we Clo no~ have paC.riot-

m enouch and braSnt enouth to &It 
66626&-40ll 

around a pe~ table wl~h an)'body UPOn 
the taee or the earth • 

I brand tx.PRUions Ute that N ea­
nardt. not onJy UPOn the patr1otb:m, but 
the intelllgtt~ce or those who wlU repre .. 
sent ua when lhl.s ~rrible war tt: over. 

Then toml!body S&.71 to me: ''What are 
we solna to do With Rusata ar~r the war 
u over?" "What 1.1 Rw.sla ~ina 10 do 
at tu the war 1s over?.. Wbat I am tn· 
r.t~Uted tn In U143 and 11H4 1$ wbat. Rus· 
sla U dolna now. we will settle t.hOse 
t.blnas artet thta war 14 over. 

They aak, b Ruaala rotna to com­
muni:Ze Ule world? ww that a&ran«e 
doet.rlne ftnd root in Amerlcan &Oil? It 
wlll onlt when t.be people or the Untttd 
S~atcs are wlluna to accept oommunlam. 
and not unUl t.ben. 

Ia somebody tl'JID..I to ehanre our 
form or co,•e.rnmcnt, they ask ; an ln­
a!diout IJ'OU.P 50mewhe.re? Now, listen : 
Onder our form of covemment Md the, 
w&y we hue or do1na, the electJon or 
Mem.bera of tbe House or Representa­
tives each 2 years, t.he e.JectJon of a 
President e'·e.ry 4 Jtln, and the election 
of aU the Senate ea¢h 8 )'Can; this form 
or covernmen~ or )'Ours a nd mine Ls not 
r olnr to be cha.n,ed unUI tbe PtOPie, 
exerclslna their tnt.t.lll1tnoe and an un· 
puJ'Cba.sable ballot, vote to Chanae UUa 
rorm or apvemment. 

Another tblnr . etJ)eelally llnee t.hc 
Patton a1bJr, whlcb was traa:lcally un­
fortunate, the Ann.y. has not escaped 
wbtsperlnaa. Ot course, everybody 
knows tb.at mlstalcea ha\'e been made, 
th~t Juda:menu have sone wroo1. u 
J.a the Army they bad had montbt to 
corufder whether or not \bey would do 
a cert.atn thln1, aome or the seemtna 
mt.sta.kea m.tcbt not hAve betn made. We 
were attacked and we ••ere unprepatecl 
~ defend ounelve.. Thla8'J had to be 
done tn a hurry. Deelafona had &o ,be 
made. when you could not even watt 
ovemtVtt.. I do ftt.r that lheae men ln 
trhe Armt and In the Nav,, lt crttlclam 
r:oes on, and U th~ are called lnto lhe 
ope.Q to an.rwer queatloru tbat many 
Umes should be ull:el.t 1n executive set· 
con, ma.J tbem&elves come &o re.r to 
make deelal.on.t upon whleh \be rate or 
the Nation or a hemiJpbef'f!: m&y depend.. 

1 call JOut at.teDUon to that because 
I know that these t:amtlt rnen are U$1nl' 

an or their 
and all or ;~i~:~!~~~~~:~:·;;;:;~~· •-'"" •·eu. and t;, do 
&lblt. It the Army 
run thiJ ~r better 
then we should have'-"'~----,c.,..., 
West Point and AnnaPOill a lona 
aco. 

So whea these atranae tb1n.p 
talked and printed and bland 
rt.dJo, I hope that we. u e !<>,...mate, 
enour;h too ha\'C a rn~ 
own people durtna- the _~r~tmou-i~<Oi\.; 
• •hleh a' IU best cannot be a very 
Chrlttmu, wUl ro baek and try to 
out some ol these t.blnp amonc OW' 
people. 

Another t.hJn&. eeiiJnp fo r the other 
fc:Uow but. hOt for me: price nxa t.Son for 
the. other fellow but not ror me; unc:on­
t.roJJed loftatlon on wbal J have to acll 
but oont.rolled prfeea on what t am coUed 
upc>o to bur-tbat just •UI not wort, 

We can tell the people or Amerlc:ll 
A l t.oey of production unequaled by an)'­
t.htnr In the annal$ or Umc. Two thfncs 
t t.a.n<l out. Jn U142, and wlll ror hall a 
c:entul'}', In m.y opinion. One was the 
$WJft oonvenJoo ot Amertean l.ndUMry 
from what It was CloJnr to tbe manu. 
facture or tbe Jmtrumenta or war, &nd 
the mw productlon that they brouaht 
about.. The other ••as t.he unexpected 
and SUCCl:t'.$$ful J'f!:ll.stance or RusslA. 

some people say, ••Why aend so m&ny 
tbtng, aCJ'O!.$ tbe ocean to other 
people?" I would rather send bullet~ 
and brea.d to. the armies ot the AIUes &o 
fla.bt on their front than to have &o .aend 
more or our bOn to flab\. on all rronl1. 

Let me rePC$t that tbe people, tn my 
opioloo., who are complaininl the most 
are: t.he ones leut juttll\e<l Jn oomplaln. 
Ins. I a.m An avert.ae Amerlcan Citizen, 
no better,! know, no wone, I hope. than 
the avera1e. I have no ton &o tive to thll 
war or to the reeonatructlon of a aad lfid 
&tf'iclcen world after It lS over. and I am 
in the .same PI)ISUon aa at. least so per. 
c~t ot the men and wome-n. I am won­
detlnr what aacrlftce I have made-~ and 
I cannot tblnk or a atoale one. MaYbe 
I have been .S11i-b1J.v inconvenienced. 
Like Ule averare American, I have bad 
aU the ool!et I needed to drtnk and 
plenty ot aurar to 10 lDto Ill. I have had 
tnouah caaollne to tran.aact mJ e.sten· 
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ll&l -- 1 ba" .. teo ... n and plealr. u hu eve17 othtr Amertcan ctt.­
tun. and many or tht.m are e:at1n1 better 
t4d&1 than Uley havt ever Mten befoN. 
Of coune. 1 hue bOU.Iht some bondl . .U 
1 cu llllorcl to buy. Tllat Ia no oatrlllce. 
r wUl • • D\1 montr bact wttb lnt.ttell. 
H these boys who art ft.aht.1nl and dYIDI 
ovfr there w1n t.bla war for 101.1 a.od 
tormr. 

We tn th1l eountrJ would oot t:now 
t.lu.t. a nr was on tr we did not read the 
newapapert. bear tho radio. and tee t.be 
vacant chairs In t..he homes of the coun­
try. lil all probabWL.)I, a bosWe fU.n wW 
never be beard ft.red tnstde or U111 hemls­
llb~ a bomb In all orobablllt7 will 
never ran. B ut when I thJnk or Lb1& 
•·ldow &hat. II Jlvln• AJ.x sons. &hell mak- , 
tn~r a saerU\ee. When I think of her .son 
who hu btt':D ln command or a &ub­
marlDe ln tht: ~d.ftc OCtaD ever atnce 
Pearl Harbor: wbtn 1 th1nt or millions 
of other mo\ht:ra' IOtu who are tn the 
SOuthwest Pacl6c. wadlna In the mud 
1\nd murk or vermln-tnfested bland.s, 

tr dtw.u.e doa no' attadt tbem 
mur<ltTOUS Jap Lt behtnd fl'tr7 atone, 

every stump, and every uee; when I 
think of the sacrifice or these people. 1 
would d ospl&e tnJ'ICir 1r I c:ompl.ltned &bOut. mJIItUe tnconvenlencll!s, and that 
Is l.be bat. or lht wont or lbe IJ'Htal. 
sacrU\ce 1 baq made:. 

some people a.re complaJntna who 
have improved thtlr poaitlon dW'Ina t.hll 

IWWN--4111 
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wv. 1 hat. to thln.k U, but u I do 
think it. t mu1L aay n , 1 think aome 
t roupaln thla country, a t the expcn1e o f 
our unity In the war etlort. are UUn.klnt more or. their poUUoo after \be war 
tban the1 .,. of Wlnnlnt the war now. 
U ll a &ad oomment.a.r7 upon eome 
human be1nlt. 

eo- people Jwt love to be unlt&ppJ, 
Tht7 JUJt love to be .......S. "What Ia 
Ruala colftl to do to wf• "What Ia 
&naland t otnt to do to ust.. ..What 
are they aotng to take from ua?" "What have they cot to Jive ua artt.r 
thb t.h.1tla 11 over?'" ''Ale we aoln.r to 
M able to feed the world after t.h1a th.lna 
t.l over?'" .. Are tbey aotna to dtmand 
the bread and the meat. that. ahoulCI co 
lnt.o the mouth& of our peopl e and the 
milk that ahould ao int4 t.he atomaetu 
o f our children. to the depri'raUoa or our 
.... le litH?" 01 coune, !bat u -IOIDIJ t.o happen. Ah, my frlencb, thlS 
war 1$ not over by a areac. deal. The 
people of the United 8 \at.tJ are so 1eo.red 
that 1f we win a little t.alan<isomewhere 
they lh!nt tbe war il almost Oftf'. 1 
think an.rone wbo p~teu Lhe lenalh 
of a war II dealiniJ in auperhuards. 
And 1 do noL predict. Lhe lenatb of the 
war In Europe or 1n Alia. B\a. t cannot 
tee a.nyt..htnJ 1D thll attu:aUon. f'ltMr tn 
Europe or In Aata. that would eaUJC me 
to btlltve H. JJ 80fn; to be a 6hon. war. 
lL 1a 8otnr to tllke t.he mJaht and bratn 

o t ... ..,. potrtot under U.. naa to do 
thlt Job. OUr hand~ are to the plow 
We cannot look back. Tile very r~ue 0f ctvtUu.uon depend& no& on.1J on ht..w 011r 
ArmY &Dd out Nuy ac:t. but how 
and I aC\ and bow J'OU and 1 r~ to lho n..,....,, ol'thlt hour. 

UnllJ In tbl1 war effort we m\111.1. havt. 
ADd J trust the brt.IM and lhe Pttr1ot· 
Llln of AmertcaDI after It 11 aU OVtr to 
loot alter our lntera.t~. lt. ts coin, to 
tate the work, t.he )Oyalt.y, I.Dd the love of 
evorJ ctU.z:en t.hrouahout the lenath Bnd 
breadth of the eart.b who loves u~nJ 
and who 11 wWtn.r to aacrtftce to J)rt$..._"1"ft 
Ubtrt:7 ln UtLI WOrld and matt it aaa!n 
a decent place tn whJeb to live. 1 am 
aaylnl thla not for you ao much as 
hoping that It m.laht set outJODle••hert 
and mlaht helP IODlebody and mta:ln 
llOP aome complaJ:nta: whteh art wboUJ 
unJIIIUd<d. When I think of the Dill· lions or pien and women who are maklna 
the 1u.premc aacr lftce In sona ln thla wcr. 
when I think ot the bravery or the ben 
equ.lpped toiCUtra t.hal evtr went u, bcu. 
Cle tn tbt hlatory ot ma.nklnd. bow our 
J)rodUeUao hu J)Ul Jn to tt,tlr banda the 
a reatut lnstrumtnt.s of defense and tor 
MLack or a.ny solcUen ever called to 
battle tn all t.he hiStory of mankind. If 
we tto OW' Job on this !'root tn u.o:~tt1. not 
onlJ btre but. with thole who Caht 'Wtth 
w. Ood k.nowa, and you know, tha~ the 
boy• w'ho wear the unllorm wUl do their 
part. 

I I " ,',/ <'I " ''· -.~:w 
,11 h', b 

. ...... l.ll . lf U IU I U Wftl foiU I 
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December 20, 1943 

lit dear Cordell: 

I am sending 70u herewith cop7 ot & 

eontidentlal •mor&ndlll:l on the Chineae ai tua­

t ion, Wbleh I gave to the President yeaterd&T 

&tternoon. In dr&tting this letter t or the 

President, unfortunately I did not have t he 

benefit ot t he information contained in 

Ambassador Gauae' cable ot December 9th. 

Sineerel7 70ura, 

,,,_.., .. ..., 

!ODOP&'ble Cordell Bull, 

Seoretarr ot s tate. 
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Treaeurr tlepartcen';. 
Dlvlaton or U4r.e•ar1 Resea r~h 

D 
To: Secretary Mcrgonthau 

Mr . •Vh1te~~ From: 

We received no cable from the 
State Department from Gauss on 
December 9. We have cables dated 
December 7 and December 10 but they 
refer in no roapect to the reques t 
for a loan by China. 

A long cable dated November 24 
( llo. 2228) from Adler, deal lnJ> with 
many matters, contained the phrase 
that "Chi na 'll&a preparing to ask us 
for another loan and lhat any increase 
in the (China's) expendi tures for 
USAAF would merely mean an increase 
in amoun ta t hey would ask for ." No 
s pecif ic requeot tor a loan has been !) roco1 ved by ua in a cable 1'rom 
Chungking . 
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n.. 1 t or 11, 1tla5 

I 

1M t'M\a repNiaa 11111•'1• 1a ca1aa _. •• poool­
"11111 'J f/1 1 \a ooa .. 1 *"..P 'lao uo at 4eller r .. owNo 
are ao r.u .... 

1atlaU• 1a ~. •• ,_ oall liD .. , uSHo tr• 'lao 
aran luole .. .., e6 ,.. .... u .. t'w oar .... •• ••-tlal 
olrtllu ....... u.. I Qp.\1 .. han uoa uuuaau, ro-
duo4 ~r -~ ...... u .. •• Ule evUla& ott ot' ,.,_-. 
enop\ Ua.o -u. •-'- U.t •- ~~ alr or an uto4 
t'roa •• ... to• ....,lurr. 

ftlo Clllltzeee O..oa at •-t ealloot nt'thlnt \Uao 
or Ito,.... t•• a. ,. .. 1• Sa ..a.,uw •-••• U a .. -<1'1-• ae O.We-aa la.u 110• la•lll& J•5 IIUU• ,._ a 
-·· tolM U. •aae ol a,. .. II&O• 

111110 ftlftoial nuuao rate t'or ,_ Sa aoo 5 -\.01 
liCit' oN Gllla ..-.... U. oar U ou )0 ooaM . 1ile opoa 
unoa ••• t•• ,_ 1a v. a . ,..or .,..._,., So o• _, 
•• 1a •-• e6 ..W -tillU'4 at a ••'· 

T• ...,. ...... _. u. peooS.lll 'f or o1ll" oolllll& •1-
lv ow: IJ tw ,_ toM NM14 to ca..s.. et'tor Ule •u ., .. ...n• .. ... .. ...... --.a. .... u Ito ...... 
.U.ot.ato aanau. .... ,. tile eel• at r.u or 4ellar ·-­
.... , l• •'M• I lllaW -1Yo4 tM hl oolll& ....... t._ 
n. . n.t ............. ~· 

-r • .au. lie pl8uM to boar \loa' tu roa•t ..a. •Mt:' s ... ., ...... &u41 .. , .. \01'. 

--" ..... ·---·-- .,. , .. 1. ~ ...... ,. .. a. MUon uaaa .. ernY&l ot .. ,. w 1.-
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- 2 -

........ .-. -- AI ........ ". tf - ....._:r, 
tbt"":J 1U'1--.lq Ult UaliUU;r t1 piPlHa, b 
Ut1• tl ta. tla1te4 lttllt Oft• U p ..... f!Jaa 
t o 1111 a.iMH peopla tba t , 4ttpht 4 1ttS•U1" 
uh1AI ,.. a \lie '111Mila4a ul the t-'.at lYe af­
tetu of •••• au ,wara of war ... lAat *' la­
•ul•, Ohlaa baa • pwerf\ll. tr11114 1\ttl.rou et 
UI'OD&GialllJII CIL1Jit11 MOll~ U 10n41tlOM ptl'llit,• 

8-'flll!, wltJ.lt -·~ IOIIU lit ._ te rt\IH the 
r lat I a prS.ea, &be •l:r ftal hept of IOatrtU lai lllflaU• 

1a "' aa•Ulll -• ..... a" Cbl... D>le, :r•• liDew "'""' 
tb&CI l , 4ep ... , oa ~·- aUlMr;r o peraUo111. 

u 
Clllu baa vlt4 ho daU.u -ur:r rqaalht ft1t 

all t'flt t 1A& latlatloa wltllovt .. J'Iltl •-•"• 

1. 'l'bt Clt.J.MH a.. .. _, 1tae4 •• 10U 4.Uu 
... 11rlUaa r. :r-• .,ttla& ullt taoo n11Uoa et the 
&14 II'UtM 'llf tlt.J.a Huatr;r fer tilt rqleapU• ~ the 
ttturlUta, ('DitH ttturltlte •••• eo14 at uorlllUJit 
prot1 t t o \At tna;rare. P'OIII' 1attanot, • pti'MA htl41ai 
fl00 1D Q , I , tWI'r'eDtJ t Owl4 lw.Yt .. Mftpltl bh 110•7 
111 1 .. , t1uu1 no ,..,., '117 ttllla& \he t iii'I'IDtJ t er rau 
on tht opea •••• •4 Mlflaa tht lt1ltr ••••1Utt 
htutl 117 •• ClaiatH OW•-••· ) I '11111191 *-t tbt 
propea .... Ct tlpU'l-t H lltl'ltlll UOD .. the 1011\l'ol 
or 1atlt tltA. 

2 . 11M ClklMH ao~-• baa rtt•t1:r lltte M lllaa 
p U t t t prlat 1A :r- ..,aiYaltet .. t550 t11 OIIAtt, 
ebnt fU''- tS.t tbt ttfltlal ••'-• • • ba'ft tblppt4 
te ~ ... UYe t10 allllee tl 1Dl4 tAd tbt )' b&Yt 
1111 a'llwt • nU11• oiJ~ fll' J'Uil• DUe proar- b at 
DOt •- us.• Rttlaiaa :r te ••rr•t U 7 l t1'1A1t t oo• 
a1u1• u tt '" ,..allllt tt'fett, 

a&-. •• •• 11160 nUll• o1 ~1·~ 1'_., sa u.. 
OaUt4 Ita ... u1 la pt"-1 tlla.at PO n111l• a n•tla u 
a r••U - .,.. , ..... ,._... CblU .. .u "" tlattt tw..St 
la ttlUJII 18W .., ,.,,., ••"" fer ,...., al...,. 1n ., 
oplaloa ,.,. •*•sa 1n &M ,.,, ba•• b tl uu1t a1'1'"' 
Uttpt " &1ft aMU1anal ,..n .. te 1a•llt••• ,,..wlltere 
1114 botrltn •• Uaal,.ce f-lp uth"l' ,.. .. _. ... tbtt 

tOilll be "'' ....... .,. Clll1lla ,_ ·--""""-· 
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. ' . 
~· "- dH-'-oe,l a 1eaa to Clalaa tw &Moo pu.rpoeoo o.W.4 Dot 'be juUt o4 liJ ttlo N&lll\o Uat baft ou n obtalu4. U lo •f oplD!OD ttlat o 1- lo -oo•o­••rr at taa!o tlao cd would llo \IDdaolrolllo t ... tao pol•' ot 'fleW ot Chlaa &Jill tho UDHod h ot... l.al'p u p...U· t iii'U en lnottooU•o •o..,.oo ror oODtroU1q U.tlotlon 1n Chlno ooul4 bo OD -•1a• no or hor borrowlDa oopool t7 whl ob a 'lO'Illd bo roow•o4 tor produoUYo \IOoo 1D oCbor wo)'a. On roeonoV.otlon, 1 t lo t oo ooon t or \IO to llaa. tho 'boo t uao 01' &ho b oot tora ot t ho alCI •• a!&)lt aho to Cblu . 

llooo=•d&Uono 

For tbo paot tho )'OOI'O I llo'fO hod o dltop o4111rotton ror ~ho Yaltuat tlp t &hot 1bo Ch1Moo p&oplo, llDdor tbe hodorllb lp at CM--.·Ita1•!boll, llo'fe wooed op!not .Jop&Moo aa&ro .. l•• 'lborotoro, I oa I n ooaplote .,_,otbJ deb J0\11' pool t lon tllot Do_ .ot- tie l ott untvao4 to rotar4 tbo r leo 111 prlooo. Uola& tbo toola wo ba•o at bad, I rooo­a ond lbo rollowill& a 

1. A.ll. 11 . s . oapondUW'oa 1n Chiao, OW'ront17 tltOO a!l· lloo JUOI\ o aOiltb aDd rhlD& PA;~ldl7 , bo aot tb.l'o'*&b tbe purollooo ot JUD o1 tb !£Old o• dollar RPI'-7 ot 'llbato'fV pl'loo wo oOB aot tb• tor 1D tho o~a aarllot. 'l'bJ.a to oquol to a ore tbul 10 poroent ot Cbo prooon t rota nr 1o01lo. 
2. uooluoto tbo ah1,_nt ot &old pwU.oo4 'bf Chl • to twioo tho •OWlt wo ba'fo proY1oual7 pluaaod to aond. I t abould 'bo pou1ble to r d ao &ol4 ahlpa-.to r ... t' aUUGD o -tb to all .. , tu a1111•. At \be pro .. at prloo toP gold 111 ~ opeD aorlrOt thla •uld bo oquol to U.o pr .. ent '·5 'bUll• ot ,... Olli'I'ODeJ tbot lo bolA& laoaod. 
'llle S...Ut ot Cblo , ... told pPO&J'&a &bo'llld -trl'b\lte to l'o tartiaa latla tl•, olwaJo 'bool'lll& 1 D alnd tho t tbo llulo •- t• 1atl&Uoa 1D Cb111a 1a tho U.r t aao ot , ..... 

F118siOJ!II1'/lJ', Ja 
12/19/~ 
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1 
'l'rouur, 2 2 

DlYlolo~ of Monot&rJ ftoo-.rob 

I DaM Dec. 23, l94J.. t 

191 Seorota17 llorgentttau 

I think you will be interested i n 
glancing at the appended informati on 
llhich hao been furnished us by our man 
• ood in Lie bon. 

H.D.ll. 

II\. lllr1'll 
Braaoh toea • Roo• 214! 
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A!IDUI- FOR '1HE FliES 

Intolli~;ence !r1211 l'ortucal 

a. b4nk or Portugal has been :ln~tructO<I to o:>en larce croc11to !or 
~omnu :lntor• sts. Portu&Ueso rail"ays ho ve been J.ruotructed that shi , _ 
>nW '-'> Gonn*'1;/ are t o be &J.ven priority owr QJ.l other traffic . -

. o.-t.._>Oso j.ut11'y such conceui.ons to the Goru.no on tho cro1.lllda that 
t:.c; 1u•t bal.o.nco the cession of the Azoroo to roat "'tain, :In ordo:­
.. , :--ro.ont 0oi1C.1Jl reprisals. 

,.. •Lavish all.otGe:nts• o!' Un .w1v" boon cwle available for "J'.!r-

::se 'to lto~a, Bull;:u'ia, and JWl~llj , b'J h>rt~-:ueso .fir:·~ . ?Or!.u­
•·• JUsti~· this offer by allc;lin.:; trat Alli•• ro!'u.:sod to ~ceent 

• t•.,.u.., \lO:JO prices and doclarin ... tl13t. such 'lC ton was ooc:essary -A;,(, !'ol'CI­
.,j~llll VOl!lAn reprisals !or the A::orea co.Hsion . 

c . A Portuaucae- :::.eman acl"e"'..,tmt on d~llv-.~:.y ot J.ron by Geroany 
1 c..,ncludcd about Uovember 1. uen1ant1 ln."' 1,0 ~ed on 50 1Y.;r:ant ca.Gh 

~Ja1CO 1~ont on eo.ch dellver'IJ out:lide tho clGal'i.n~ in wh~tev.:lr cur­
uno. thoy ml &ht stipulate. l'<>rtU{.'IIoso buyorn ro!used tho so to>ms at 
'··• t; howeve r, tho l!inistor or Interior, Du }UO, 1utorvoned and informed 

[tJI"tU.,..,IftO(J inpOrtOr:J that the PortUCUOG8 ijOVOtn:TlC!In~ \IOUl ~--um·nnto• the 

o;,nontc . 

d . It 1s reported the.+. 201) Jacon loodo or ::~unition!l aN t~ be .ont 
u; wOI12AR/ to Portugal, i <> order to li<)li.Jato ccr:~J~ey1 C ..;oW.t bal.O.!l¢0 on 

• ""rt~~o.-.~-Oe,.., clearin_. 

e . 'no• Qeman and Port:JCUe5o otP..-ema ntoo~ Ml\"a rc.1chod u. a _r:eo.ent 
;•-.:ornin& lluppl,y or 'IIOli"l'""- ~un:rHora'tl.lo 3 .~.non~s are ·.no.., ~ --'H 

> n oU"ectod. 

r. DeiWilUI are makinG en1:U.rle. ~" to t.!.• • l""" .~ t...-:as • a~ 07 

tiah and " · a. fim• in l'ortu._al. 

Ito.l111J1 Colony 1n l'ortU!lU• 

a. An It31Un ship loaded '111 \ll tin f•'Ol:'l J, al.n l.ao Leon hurborod :In 
~ l'ortU(lUOSo port. Spain has boon !"'OSo1nc for unl.c<Win. tho ol'li:> lest 

• a' tom.~t ~ho run to Gibraltar. 

b. It'llian l!inistor in Portllhu hc4 iosu•J a c< rcul.ar to. """:b<oro or 
• .. tal111J1 Colon:r I'tJllll.nding tl>eJ~ tMt •taly 's 11011 at •rar "iitl> t!le Axia 

•.J,..t. 0..'1:/ oQI'l:IOreial doUint> '111tl1 tM no.T "" .. , 10c•l.d be oovoroly 

J."\1. .... 'XI • 

c~ .a.a Italian 
" • '0 1.'.1,;1..,80 1-0rto. 
s..k. 

I.oc;at1on 1• t'OC>Or'~ to haY• , ton.J of tin and Wi>l.."rc 
~ tecation ~~~=~1e~eJ L~ ~'-~ ~rA~e ~or ite 
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TREASURY DEPARTMENT 

PROCUREMENT Dl\1111011 

WASHINGTON 2s 

-d
s 

Ai 

December 20, 1943 

: l:J.'ORANDUM TO THJ! SECRETARY : 

The informat ion which you requested concerning the 
reduction in Lend-Lease purohasine by t he Procurement 
Division because of the change of policy effective 
;.ovembcr 15, 1943, excluding British liinpire requisitions 
of certain capital items, is summarized herewith. 

Wi th regard to the over-all Lend-Lease purchasing 
hendled by us , the dolla.r volume of purchases for all 
countries for t he past several months has been far below 
the original estimates of requi r ements as programed by the 
Foreign Lftssions, and, as against the total esti~ates 
averaging about 173 million dollars monthly, the actual 
purchases have been at an average of about 90 million 
dollars monthl y, There is no decrease in the number of 
purohase contract s, however, the dollar amount is but 
about half . 

Wi th regard to the Br itish Empire requirements under 
Lend-Lease that are processed through the Pr ocurement 
Division for purchase, our forecast for November 15, 1943, 
to June 30, 1944, predicated upon the average for the pas~ 
several months, is approximately 337 million dollars , 
Accordingly, it is our es timate, by segregating the _ i~~cated 
value of commodities purchased by the Procurement D1v1S10n, 
which are excluded by the policy change, that the approximate 
reduction will be 45 million dollars f rom November 15, 1943, 
to June 30, 1944 . 

Attachment: 
Letter dated 11/16/43 f rom F 

to the Procurement Divi sion 
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I 
'{ FOREIGN t.CchO'..:lC AD~ II.If.:TRATIOI. 

J'r . Clifton t.'aok, Director 
I rocuremen t Divl&ion, 
'' · S. Treasury Division, 
'fth and D Streets, S. VI ., 
.ashinrton, D. C. 

'Jear Cliff : 

Voashingt on, D. C. 
(25} 

November l U, 1943 

In order that you r~~ay be informed of Lend­
Lease fOlicies, the following is a statement of a recent decision 
re·ardln' certain items : 

... 

Effective November 15, 1943, the followi~ 
cateeories of items heretofore obtained on requ isitions filed w1th 
Lenr• -Lease Ad ministration, will be furnished to the British Empire 
only for cash (preferably through ordinary commercial channels unless 
in such cases, procurement diffi culties necessitate the use of Lend­
Lease cash reimbursement procedure}: 

(a) Projects of a permanent nature 
(b) l achine tools 
(c) l ater ial and equipment for the produotlon and refining of ce••rc•­

leum, excl uding drum sheets and pipe lines for direct mili 
use , 

(d) Industrial equipment 
(e) Portable electri c and pn&umatic tools , 

This policy is not i ntended to arcly to pro­
tllrement and transfer of material against approv:d requlsitions whicll 
you have already received. The effective date 1nll be controlled by 
the date of t he requisition and consequently for some days you may be 
receiving approved requis i tions for these materials on a Lend-Lease 
basis . 

Sincerely yours, 

(s) 
Arthur B. Van Buskirk 

Assistant to the Administrator 
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EDITORIAL COMMENT ON THE 

PRESIDENT'S TWELFTH REPORT TO CONGRESS 
ON REVERSE LEND-LEASE AID 

FROM THE 
BRITISH COMMONWEALTH OF NATIONS 

2 

...... 
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Prorld8noe, R.I. av.rDQ ~ ,.,..be,. 1.), 1943 

Lend-Lease 
Protldont R-at'o report • 

Jcnd4- aid ........ 111 dol. Ulllled 
Statoa and tho ~ -..t 
Britilh Wbltt Paper 011 ·- old" 
Jive •trlldnr m.t- tbat ,...... of 
.-oand~doaU.._. 
Nationa hta .- . aaiPdiY to 
p«>CTUO of the war. 

The two rcporta., ·--ao-••or, wiD 1ft 

at rett any lln';i!"J.d auoldon -
lcnd·lcuc hat I dUe nation 

proetioally "" mum for -t -
ban civm of OUI' 1 ll ow. 

In cold -etary- .... -
tbow that th~,_ 30, IMJ, tba 
Ullitrd Statea roucbly IS,· 
500,000,000 - roodl to """-
olthe Brltllh CommonWMitb. ID re­
turn. we rectlYCd pocla ud •nka 
worth about $1,171,000.000. It wwld 
appcor that wbat we .-...lncl approai­
IDlt~ one-6fth. aa IIIUCh .. we ~ 
pticd-a ratio true for tha Unlttd 
Kincdom tt well u for tht mtire 
Commonwealth. 

Dollu 6curu, bo .. ver, do not 
adtquattly mcaaure the ratio of U,.. 
come to outp. 
. They do not rellcct a ..-.Y ...U. 
me vol'Wnc: ol tid ru:ci•ed.. .. implied 
in the Pretldcnt'a notation that auch 
aid cutTently ia 1.t a.n annual rate of 
$1.2_50,000,000. Tbey do not Include 
an. Important nc:w lend-lealt factor­
tb~ rtC~c.nt llfttment that the United 
Kia¢om bm«forth wiD indudo ;,. 
'"mu~l ai<r' raw matc:riala and food.­
atufs whic-h we fonnc:rly purdaued 
~uae of Britain•• nc:c:d for dollan 
~~ wblc.h to mc:ct contrac.tual obll· 
C:ltlona in thla c.ountry not covered by 
lmd·!etoe. All told. 8ritaln'o tuh .,.. 
peoditu.-.. In the United StatH oiDCC 
tile outbruk of war bave toulled 
•bout S6.000,000,ooo. 

The fi&urq further are butd oa the 
current c:xc.ha.nre equivalent of 14 for 
the. pound ltcrlinc, a wu-d~ rate 
whJc.h. •• Praident ROOMYtlt Qb.. 
atrvt.t_ cannot •atwa,.. rdlect cc.D­

PIUblc: YJ.1U-t::t in tc:rme of ~ 
PI>W«. m&n·hou.rt of work ·or .. "" 
.... • Labor . .... ancf -- prica 
are ••botantlaUy hi(htr Ia t1o1o COWl· 

:Z·· a factor whiclt leacle the 8rirllh 
~ Paper to IU(fnt fairly that tha 
C«d ';'-0 book COlli of Jtftd ...... OX· 

•••. antilaJ, 8rir!lh - by mort 
......au SO pc:r cent. 
all Tbe ~ rtporto reYUI that.tha ..... 
S t.lert6cu of Britaita and tbe United 

tltc:a to the lend· lc:ue ProJf&ID have 
:~n n~.arly equal relative to total war 
u~nditur.ta ltld national income. The 
.:::red .K•nrd- civiar old to the 

1 
bt:l· llJ.jc:a u weU u to u.a, hat a.umed 

:den $9.000,000.000 In e•cna of 

• 

au.m1 recciYCd. Tbe proportion of 
lhititb war expendituru devoted to 
••mutu.al aid" currently la 10 per cent. i 
our own lcDd·leaM outlays up to May, 
1114$, <qUilled 12 p .. -L of wt&l war -Many of the roodl and ..me .. In· 
tcrc.h.ui.pcl caa never be meuu.rtd in 
dollan. Ou.r own contributions havt 
been detailed bcfon: the Prnidcnt now 
H1t110a1e of the numerous Britiah con· 
trliKotloaa ill what ht oays ia ooly an 
lppr' ·-10 and admitte<lly ~.!* .. 
-dar of"reft-lond-lcMc. 

Altudy m<lllbon of ~- and 
othtr du- u 1o tiMir ortrileco . ... 
-ldnr a - dotailtd -ntlnr. 
May tlolo be clone Ia a oplrlt of frlendU· 
--ofdlotruat, to the eacl tbat tho bl---.... aiJin wblch­nllod alter til& laot war wiD -apia 
.,.- ito 'f'iruo to ~ the comlnr -And whell &All lltt~mmt of ltftd· 
- tll&a place, It lo to ht ~with 
chi ncucf for our national intarr:stt.. 
that the -dar wiD- be ......... 
ly- of dollon and _...to ooly. For 
.. Fnolcleat ~t pointl ..... the 
rapid and !tH ln,.rdlaoce of United 
Natloaa .....,,_ hta ~ tho 
_..,__ war effort, thereby oavlnr 

couatle11 t.houlandl of livq.. That l• 
tha otandud by whkh we lh011ld pur• 
tbrt real on worth of wbat we have R• 

cclvtd ,_ --·--

llonolle•t.er, I .B. IIIICII 

·-- 1,. l94J 
l •fl r I t l a "--•-'"·----..... ............. ... .... . 

• 'n''=n ........ lftll 
*t ................... __ .......................... 
~--- ..... --­_.._._ .. __ .., ..... - :::;:~·---- ·---•. ~!!.... • ....... ,. " 
---- · ·- - 'ftlo ..... - oat - ·-·-.,....,... ... .,. ... _ Ito--

_.,....._,_,·--~ 

..... ft.Oinll ............. --,_---.-----.... -... ___ lor_., .. ...-

....--;:: 7 0 ol ta.e .. ~ 

paldfW -- ...... to ........ .,. dodat ~ ftlr co.truta -...... "' ...... .... ...,. ... _,... .... _ ..... __ -1'11-llri----­l7lolW - - ... tololtllr 11,000.000.· 
000 mon tllu 11M tau NOliN trom UMm. 
'ftit ,.._ ..... ot lAod""-M .. OM tMl 
.. .&t ,...,...,. , ...... I ' KM1 P"'PI• 
taiM: ot ,_., ... ... -' ot ~ - .............. ~ .... 
..... 'nlly .. .- ...... t:Wt ....... ttla 

..... 1 ...... - ollu.l6o! Ita-­
aputlo--& ...... ..,,.,... .... 
tftbatao. to tM ..... 

n ta Will U..t t1MIIN liiiDidd ..,. , 1\iU ,..,.,.. 

·~ ot ,......... ...... ..... Bat It " 
• • '? "t It '•1 ...... _, "' ... . c.t..a-·--- ........ .t ... ... aad to cn.U Md:loa ..._ tM v.tted Ha. 
UO. ai a. ...t crttlal U.. t. UM wu. 
IJucb _,..... caa ODl7 ~a bY •tttaa 
tor U. pottwar 4~ tut .....,. Jeopo 
.,._ tlM tnilt. 01 tbe war, tf It don DOt 
~ tiM war .. on ltHlf. Tbt .....,. un 
M woe •l1 -., coopuatloa u d to .wt • 
*1-*'....,. ... II,......_.. Ud .... t 
tiM .... tal ntwa W'ID 11111 ...... lllota Qdt. ....... ....,__ 
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How llav .. , Conn. lllaiSI'Ia 
Hov•bor 12, 194.) 

""WDf7 Of ·-,.. .uw-- .. WullliiiWO ... '-ol .... 
"""dttAllod - .. lllo­
aliGN or ,..., Ill toiiM -. 
)rue ID rntr~~• ..... a ...U.. 
ubY'oUI enon ao ooa...._ .t&.­
Jcll tm.,pnlllionl Ud ..... 
In WI COUDiq OD- ­
or !.hal PI'OCf&IIL 'l'bal t11o fool,. 

1n1 hu been Ill-. - lbo 
the bAlUttroD~·&ou.rlzlc ••tea 
came b&c.t wt\h ttortM ot wb&t 
lhOf had""" ..... ..-. :a pia/a 
enouab lD 1M -to loiiD<IWII 
Ot a IU."t1 Of lit OWD OD &be WQ 
1a wbkb tl'JOM acU'ft&Mrl hate 

-- .... ~.lbolo ... oo oompleto allal'acUoa 
wtlb wbat IAfona&Uoa bad bMII 
aupplled lbo oo..p. lD lllo 

- .. ---ba .. -ISft.D Meacalt &be law ,........ 
IIMm. 

n ...u - "' ~a~r ,... 111o 
dlaallalaeUoQ. -- ...,.. 
,..104. 111111 111o -... or 
eutaln ~ '"""ff'On' 
14 eondtllll> lbo baadlllrc ol lbo 
Pl"'Orlm u a ........ At &he ... 
llme, If lhOIO ID ebalio bad llooD 
a bll more OD \belt loll to pre. 
no~ lbolt lnltatloal ft'OIIl Mo 
•eJoplDr, and t.btre had bND a 
lUUt 1 ... lneUnaUon 14 1>7 14 
bNib c:riUct ott u IPltNtn Ol 
dlsunl&y and ptf'ION wbo lift 
comfort to our ........... &.beN 
would baH ...... - ..._ ol 
a~ VDdaenld b&AQ: .,.._ 

Abool lbo .._ lbh>c applloo 

to lbo lollo<td -· .. - ... ot UM: IO-C:IJle4 ..,., ... - lD 
k1>4lDc ..... lto&lDc. rr- lbo 
...,, lbo perlodlc- ba" 
- lD lbo maiD. all4 lD -
._ Pra<Ucall7 Ill tnUt9Q', 
tloriJleau.n, or lho -
con\rtbuUon. 'l"bt .....,Ill ot she 
CIQ))u nlut hal betD ft1'J 
htuU7 vndtriOOttCL At ttu\ ln 
the ur11 tt.llta: lht real mea~ or 
the flrwr: prlnL In the report.,, t.n­
dJet~ted that. that. utphula wu 
tor the purpo,se ot obacurtna Lhe 
flet. that U'it oont.rlbutlon wu 
not really a rttltcUon or wat 
ProchaeUon •tzlde,a 1n the UnJc.ed 
statu. ta_reful ..-amJnaUOn 
abowtd lhat t.bt oont.rtbuUON 
boasttd Of wtrt htaYUJ Oft U... 
.ddt ol aartc:ul&u.nt Pf04uctl or 
ol tqulpmtn& prnto!Ulr on hand. 
l.ftci)Q DO W&J a rtaJ IDta.PU'e Of 
•bal WU tbt UID&&MOt .Stlta· 
t;oa. ll lbt UDt. 

llantal'll, c-. n.a 
Jlo<rwbor 13, l9U 

·'·•· .... .._ 
-----· 2 

a '* _.. - .... b ... -- ......... -.. _ .., .... _., ..... -........ ., .... .. ___ ..,..,.._ ... . 
~wm--oa­
- Ill' - - "' oo..p. 
_.,_ .. ___ ......, ,... __ . 

'l'ller..,._ ___ llpor-

-lOtlho---.. -. 
- .. llrllalo - lbo ._._ d-.... ..-~-...... -hoo ...... ... _.,_., ------ .. ,.......,.... __ 
- wiD .,_ lo --- Wbld> lhOf ~do-
aad wblc.b ..,. DOt lie aY'&IIable. 

QUb lD eoa.- ...,., 117 IIMir ID· 
- .. 1ft-. ....... - ....... 
'-""'" t.b1l n&.IO 'blat It WO'Ild ba.,. 
.... loft loUie~·­
dolom>loehOwlbot ........ 
If al aU. l'bo CJ1Uea ..,. lbt7 
Uootu...r .... -.­
t.eUn• to be a U?e one tor fOIM 
.... .,...,. the W'&r Ia ..,.,.,., 
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c.:;e;~s::J 
00 

Hll •••raft -popor rudor aldpo MKb _..,.. M tht 
prttoidtnt t rtpoct to CoDer- ... tlot-.... lion 
of ltnd·l•- Unf.....,..tt, this tnit of t1ot ":.,, 

• rudtr. ~ho -,!4ont Jlft It ¥itoHty ....s liplficon<o. 
. On• thin& " clear, ho told t1ot ~ .. lnncb of ••· 
tmmtnL "By t1ot hdp wllicb - fritado ....S tho Alliee :O.t 
civen Ul, lnd by tM help which .. bawe riwn them in the: 
common CIUM, we ba" not only made PtOirftl ln the war but 
we have: uved the Jivtt of many of our own boYJ aa wcil 11 those or ou.r allin.." . 

It i1 not poMJblt to cpltomiae the report Jn a few word1, 
But lc:nd·kiH can IN: likened to tOmctbinf with the common 
upcrlc:nce of cltlca and towns. 

Aid uUa come to Brockton when tc.rioua fins. threaten 
n.ejghborinJ communhica. W ould any cltiz:en withhold thl• 
ardl No, bttau.M when thia town'a fire--filbtinc facilitita mutt 
nttcb bt tUPP.ktiMt\ttd, aid .._. U rtadily. 

Lc:nd·Jeue M not a one--wty procea. Itt btncfid arin in· 
dude the United Statn. 

J,. ..n~field,l:l>oo . , R:-.:ruowcu 
·;,.,.,. 4 r 12, l')'J 

Ltad·Louo lo ROYtrot 
nat Jf,M-H:...- It a two-war 

ktiMu kll btt:lt ••II bow• tor 
,.., tt.._, JN-rll.elillarl, '" Ole 

l'tlanonMI,. Tille 
10'\·tmnunt ~, ttatei'Wiol•t t nd 

lht Prt:eklent 'e mm•rt to Con· 
l t'*u on the •u)IJ.cL turnhh d:•t• 
' " llle u Jt.~nt 30. 'Ttle two rov. 
t•tun.tntt • rt the mot'l an•lout t·t 
l n e tlit taue pullllt l•ed Men•• ot 
Jttt nt c.tllJcienu U d U11 ttart of 
' " 111"'--lil • tlon ot the whole 1'1· 
t •.-tk ~IM11. covtrln.r llllii'IY WI· 
~l.l t f ftU.trt I• Moo\: .-.hu. ~)"' 
Stu.t.t tofllnlhWf'J. 

1\.t twe tl.tl4ntutJ IJr-H , , . 
~WJ7 • ilh fttl'l(t ta UIM aW 
m. IJIIiitt~~ tutu ~~.... klfl rv ... 
- ~, lllc Brillolo <:OM- · 
.-..... lllis .... au e. 11,11._.. 

at'tWIJ11r ta U1e A..nc.a 

... C'OIIIII,..rt4 ··~ .... [1$.Got.eot.ooo ot •·-· .w , .. 
olll ... ,.., ... -

1Im. MowS.U.ett, W a a.ke ..... . 
t. revtrM amout te .. ... 
and It It fair C. MY &My 

JJritaJ• .nual WlUoa.t .t ftllt l'l 
for Ita ,...,. prepantUMlt arwl tx· 
, .. ....,_.hi~ woctld h••• "'" Ill 
J.e:M 1umeutra1 la ftet and pri• ... 
dpl .. 

At thl111• fell out, It •••n't lull· 
,,, .. that I'Ot u.t fntct the war. But 
our ••n we r .:XJ"ftllltu:rt.• on toJ• 
of ltnd·lu..e have f'IJI«d tor thf' 
r n t tut wtn t,ppropriatlon• In the 
hlstort or tba world. In thue dr· 
CllfiUtanttt. "thtr f'I IICOIII VOJCtt 
• ,. Jaet .rd now t nd '-ht 11 JIIJittdi!IIJ' 
tht the ndpienu of 1ur k~· *• aJd ncl.protale 'SLIHA Ius 
t l...-d7 told Jlr N'ta.o. tAat ..._., 
....w .............. - ...... u... .... 
alia& haVI a Yfl"J ,... ncor.f I( 
.... faith i• the .. tt.t.r ., ...... 
-._ ftc BriOW. potlq ot .. ..,. 
..... &. .. tn u ,....w..u ... . 
....... •l olldal ,....._ 0..--- ........ ,..,.. .......... .. tilt lae...t ., 
.... I..U.C. u, a. 1- • Jut, 
t.h -.Ja. IliUM aU fer U. v.-.. 
H&a........_ It ..., &a.ktq •• 
tom·a ~ .._ Ia ,.,.....,.. -.... 
lod!Wto, .................... .. 

:a.w ledtor-J, ;.:. .... , 
No .. nbor lS, 1'• 3 

WOITit WHAT IT COI1"S 
'""'-t··--~-~ tnn:eadle:, IDil tat. 8ritllll 1PU&a 

Pupor on lbt - tabJ«t. -.Jd ,... 
....,.. lbt publk that W. .tlol lmple­
mtnt of the AWes' co-oopaatJon ln w~r 

•• worlolna .. lbt -- of oU -­terntd. 
The lAnd-t.. plot-. In Itt on­

tl1'41ly, Ia compUe.iecl. lt COftra not only 
Jood.l and mat.riall wh.lcb are mtatur· 
able In te:rms: ot money, but •"lea 
wbSeh are hen$ to val.ue and man,y Jm .. 
pondtrabln, •¥cll u u,. military eon· 
lribuU... to tho wu by land or -. or 
In Lhit air, bJ our alliea Ot by ou.,.lvte. 
to whldl, tllo -t IOld. -no pftyol­

co!O<tllnondol- of ¥11 .... ~ .. ·~--­
-'b\1 ... OJPIIod. 

..,_ u- .. ,_,,""- cbor..,s 
lhtt w. ...... ..,. .... - - trlbullnc 
morellwo !It tharo, and o<1>tr ..... ,_ 
· - llwo ....,. lfticht ..... - tribuoo.L 
Sudl cbut<o .,. o - 111bloct of 
Inquiry by ~ but .. , 1n ... u. 
caUon ahould tab in the over-all p~. 
ture. and not be confined to tJn&le 
itema. 1'o uy that Ute vllue placed on 
wh.at we have turn.i&hed Oreal Brit.&ln 
Ia about 4,m miiHon doUan. and t.M 
value of what Br1llin a nd the Domin· 
iona have tum.b htd us il about 1,114 
mJUJou. does not tell the whole •tory. 
Allowance must be macle tor the dlUtr• 
enC. ln nat.i«<&l J.n<:omea, for contrlbu· 
UoN not mtuurablr by cloJ.lars. tor 
damap IUffend u a COOIIIq\lftK'e ot 
war, atld for the benttit tMt we bl'ft ''"*',... .... puler opendJOW.. 

"" ·"'" Piosidmt .... told, .,, .... 
help whkb our friends and al.J.ia han 
, ,_ ....... by .... belp- bo .. ct­
tbtta ln t.be CICIIDIDOn au., we baw DOt 
Oftl1 ....._ ~ In the war, but we 
......... .... -of....,."" -llort 
u ..u .. t.boet ot out am... --
U..t ........... ia &ateD ot u. .._tlu, --... ~-- ... u :.4t&du.t 1 md 'ttma...._..n __ .. .... _ 

... .... ,., ... _ ... -..... 
, . .................. lritkll .. .. 
, .. •t - tt o1<1 '" 111o u .. to4 
BIOIOo lo- tllo l ritlth ""' liMo 
rtt• • _,.1141., m41t 

'"' ~-............ -· 
qataot tiMiz looti:- •w• ... - . PuttlA( .. _. ... , • ._. ..... 
loh en .... _:...,.. .. , VOIW 
Suo.. a. ·par '*""' Ml .... .. 
...... - 1 .. ... . .... " 
an, •fit • fw ....,.,... -~ -..- ........ _ """ ...... 

- .. .. - .. u.. ..... ~ 
. ........... . ... d .. , Ma .... t 
tt ....._ 1a • Mt war u.:_ ,....... .......... ~'-· .................. ;... ~ . , ..................... ,... ... t_..., __ ... _ 
.. hiM. ftal. ... ......... .. .,.. ....... ~~ .._ ....... _ -.-· 

~--·-­.......... 
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r:orcoater, lieu., w.Z?:'M';;; 
!lovorbor 12, 194) 

... FICb. , ... LIUI 
• TIM PnoWoat'a '-' 1<1 ~ ,_ 
_, ... lAnd·~ Ia -· .. .... _ 
..... ,_ aad 11M BriUU, -· rlPt 10 11M 
oolnt. Ha Mt lonh anllable ncv.r- oe 
Britbh ~yJMnll, and witb Utile •'-•· 
tlon pmnltW 0.. flrwa 1<1 .,.... lor 
\homMivoo. n., .,.,.. w.U. 

Tllw, ho ,_..ted oimplllled IICCOUnll 
•howlnJ that the Brltlah Commonwealth"• 
expendltur11 tor Ltnd·lAue aid to America 
11 o( June 30 were approximately $1.1711• 

000,000, ol whleh $f71,000,000 eamo from 11M 
Vnltod KlnJdom, $19f,OOO,OOO from Aus. 
oralio, $51,000,000 from New ~ ... nd and 
$56,000,000 lrom lo>dla. At p~nt 11M Brit· 
b.h Commonwealth'• revtrM IAnd-Leue out· 
lay runt at about a billion atut a quarteT 
dollns 1 )'ttr, in addilton to lhe nw m•· 
terlals. commodltJts and foodstuffs provided 
for tn procra.m. vc:pa_nslou bOW btinc Itt up. 

Slmllu lnJonoaUon appu.recla few boun 
earUtr 1ft the British &xchequu'• white pa· 
per on tha Nmt topic. 'l'be Pru"Mfeat JOU-Pt 
to estimate the morM:Y value of the ndpro· 
t • l p1rt of tM ayatem~t the ~ 
hotp1tal.c, tcrvlcu. eq\llpmtnt, foodstu:ffa. 
clolhln.c and 9t.her items. Sir John Andenon 
ln troduettl "the money a11n~• n.luctanlly aN'I 
1tre$Md rather the common effort. But both 
official uueuncH wen to lhe urne purpoee. 
directtd at the mllcivlnp which c.rilln 
mtmbtra or Conana..• hold lt:tt the United 
State:• JIYt all and aet nolhlna. 

The Prtlldent's fJ1ures are welcome and 
lllumlnatlna. The key to l.end·IAIM, for· 
ward or revent, la found, however, tn two 
or hta aentt.Dc:a. He u.Jd a t one polnL. 
"There IJ, or COU.I'M, 1\0 phydnl or fbanclal 
atandard ot value by whlc:h we c•n meuure 
the mllltary contrlbullon to the war Oil la.nd 
or aea or tn the air whle:h hal bed aaade by 
our AIU• or ounelvn." At -nothd point 
M Akl, ".It (the at.llemt'ftt ~ SritJsb e.x· 
pandltu,..) II an IJ>dka\iOft ol lbe -• to 
whldt 11M Brltllh have been able 10 pool 
tM:lt ntOUJ"CCt.t with ours .o that the Deeded 
w .. poe ma1 ba: lD ~. hand.a ol \bat .olcli«t 
-whatever m.ay be htJ ullonallty-who an 
at the p,..-r monMnt u.te It m01t .tftctlvely 
to the de.feat ol our common tMmi ... " 

lnqulriL\ Into 'Lond·Leuo· by Con,_ 
are tint. So vllt "" opuatlon nquirel acru· 
llny. Tile Trunwl Commit ... and 11M Me· 
Kellar Senate Approprtallom Subcommltt"' 
hava a lacltlmato field for lntaWJ tnl lnVfto 
tleatlon. But eertainly U cannot, u the · 
tint 'Truman report did, lpon mutual ... 
pect. of \he operalloru. It eannol tanor• the 
tmm ...... vlnt In ohlpa aad tllllo which 
feW,.. lAnd·lAIM h11 I IYen, It etDnot 
J,noro lba ,..,, foeton that dollan aod 
Cl*ftta wtu aot mu.JU.rt, 

TIM prbDary yardatl<lt ol lAnd-LeaN II 
1i. part In wlnttlnJ lba wor. U our kll!oo 
.;.. --(laJ lholr ·- ... p,....rtlon 
1<1 tlwlr- (and tbo1 or<) IAnd·X...O 
-.,., 1a b&ll«t, .... ~P Brltlah. 
- .. ,_. ............ Ia the Presldoft~·. 
'-' -s IN • but I flttb of Amorlea • 
.P'*.OOO,OOO oui!&J lA • 1!>- Brltbh. 

t•ol"'cea tor, ...ala. , Ti:J..EGRAU 
.lovocbor 12, 194) 

Wh1t AIMric1 C.h l1ck 
-'"" ..... Ilona ., 11M ...., ... _ a,.... 

._., wiU. •.r AJIMI h. .. e fw the mon part 

...,. .. up Ia 11M p011c a1ao1 Ia • lalaa 
llp~ tt INoa - ....... 1<1 a_. that II 
.... e:-. ot all . .... and JloO t.ab ,_ thi.J 
COUDU'J and thet tiM:re was no 1\lll'l.ftt.H 
tbat ta,.t . .._ pocb would ,_IN palclfO<. 
..... ldtttt - ...... - .. to eo..,.. .. 
polrtlally llatlftJ aoocb and servku that have 
al~ad)t bftn alwn tn ~tuns ahou.ld atop 
u,. rrumblen• carelt.ss taJk. 

Complete ~(Urtt are Impossible to 1.1• 
MJmble. Many Hrvlett that have *" alvt!n 
IR nve,.. Jend·ltue ta.nnot be computed 
In dollars or tons. Rouchly Britain and the 
Com~onw.-altha of Au.strelia and New Zu .. 
land Mv. eontrlbutN and an ~ntrfbutlnt 
about a billion and a quarter <loll•rs a year 
value to Ameriean wa.r eost.a.. That may not 
Mtm larre ln comp.arUoo wlth lht seons ot 
bllllono thlt .... ...,. .. opendlftJ lo , .. 
own war mtchll\41 ln worldn.c onler. In com .. 
pe.rlaoe wtlh tlM ruoureu of the z iwn. and 
the\r own llqe ~I'll ot war eos-t.J. t)My 
are ftOt ~nblc. The ~tails of what 
hu kt:n contributed , ,. to the Prttldtnf t 
mnaa,. •hkh abould. be read by aU who 
detlre to have lll'--Uietnt opinions o1. the 
ltnd·ltiM In actual ope:r1Uon. 

n • .,., art c:onslderatlons t.h.at outweiJh 
fn JMport.anet the adual tltures. In Auttn· 
lla end New Ztaland they have rationed 
food • nd clothlnJlo the point of hardtblp for 
the na tive populations to provide full sol· 
dlert'~>~.aUon• to our t.rooDS. wi/hout t"Oil to 
Ul. t.!.rtaln .atr1t11b equ1pmen ptovttr Jll-

perlor to the American ty~.s. Tbt:se In• 
eluded tl&hter plane gun slahls, interplane 
n dlo communkallon devi~ heated 
tna and bodHy lJ1l'I.Or for our flyt.rS. 
h1v. btu provided In la.rce numbt.ra not 
only lncrualn1 the cft1t1tNY of the men ot 
11M ltll bth Air Foree but a1lo '"""' muy 
JMn't Uvn. · 

Grea~t of .U lD the way of rot~.tribu:­
t&M. b: what B.rltatn and Russia have ctvta 
1ft utrtftcft to i*d Lbc t:t~«mY at bay UlltU 
OUt' forut could join in dii!Uvtril'le the kUJ.. 
Ina JKinch. ~ry ruined• cil1 lA bo<h 0.. 
tnUn&rlel ll a a.crib that b put of the coat 
ol btatln1 down HJtkr, a lou whtcll Amu­
tca wlll not have to endW'e 1n kind. AU the 
hundrecb of Uva, 10ldlert •.nd clvtlla.nt, 
whkh lrhaln and Ruaala have ~J~trUletC 
wlthout falterlna, I• a eontr1bution to th& 
vtcwry that wUl be Americ-a'• vtetory ., 
much t1 I\ 11 theln. Before the war encla 
our battletleld. louu will ln 10me deertt 
JMUUrt up to .tbOM of our Allin. !lut our 
MCrlftetl 1\ere at home CAn never eompare 
with tllell'l. 

In doU•tt •ncl rents the Amerlt:an ccm· 
tribullon wW of COUJ"N be by fu the Jftatest 
or aU. lut.llkini an thinp lnto eonslder~­
t~ In estlmaUnc the ttu. •alue or what 
.hu bt.tn clone and what has been clw:n; it 
li IV lrom unll.kel7 that when the war Js 
fln.aU,.. owr, honest opinlol'l wUJ ·h.ave to be 
tllet 11M ovtt aU 'blllnce aheet II ..,... • 
"~n near ev• u between the fiahti.nt 
A0JtL 
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p.,.t.on, llaoe. GLOBS 
1oaber 12, 1943 

Clming the Air 
Atmoot olmul._.,, 1M -a-.,. 

moent •·t Loon6oo .w1 PI ' 1 ' •a sill& M 
Wuhlnflol\ ..... --to eot.a. _. 
lortb doarly with -' to - .... ad 
take \lftder XAui·Ltnd un~ta. 'l'ldl 
clarSftcaUon wu overdue; "' tt II aU 1o Use 
aood thai co.,_lonal crllldom bu laolllo 
tllclled It, 

A> the pl<tutt Ia ''""" Brltlto ..,... -
•b• hau J"tp&Sd, undtr ""n¥WII Z.....t.ncl, • 
clooe to ttCIO,OOO,OOO, 111-.1> tho lllmlllllltc ol 
...... llld "'"'- to tho Unltocl &tatoo, ..W. 
ally llld In pu1Jcvlor, to Ammeoa - _. 
atm1 01' aiiUontd fn the Britllh Ida .A.IIoofe 
IOd bo7oad W.. otlltt' .,......,llol ,...,mto fa ...- .................. _., __ 

nlnWiblo, othcn ...,_. lpodjlc dollo<.....s­
cmu \"alu•Uon.. 

Prtiide:r~t JtooMvtlt ...... that In au, about 

~#10 In !Aui-Lft>d ....... -
hi.~ aone from thb coountr7 lo Britain aDd Mr 
-Inion• •n4 -lono. while obout $1,171.­
GOO.OOO hu bun ,_lvod In I'Otum. to 41to. 
nua. obviously, ltavtt tM KCOW'It rather for­
mklably unbll1netd. h may be doutMd tblil 
,. r•Jorlty of Amtrlctnu txpeet or .. in ..., 
' and euct maU:hlnc of clollarw and poundl 
ut.erUnc In Ulb enterprlle ot mutu.al ald. 0a 
lbt othtt•btnd. a four~to.ont nOon Ja neither 
dott nor .. u.tattory. no.. A.rneriean pubUc 
wUI fHJ Ju.Uy tntiUed to lnallt th.at the pp 
bt dlmlnbhtd 11 a matte-r of ftnanclJJ common 
ltnM ltl4 hl tu.rt.ht:ranc. ot eood Nlationl oe 
bolb .._ 

Tho London ~-·· _... tho ...,.;.,.,.. or IIIIo ....., olnodr. In tho ...pon 
to .l'ulllawnt ,_,...,, Sir lobal A-.­
.... h d4u ..... Brltlto lo .... ~·,., ... :,:::: 
fll dtU...S. ot nw materia~!~ ud t 1 R 
'--&114 .... Elilplro, to- ........ 
mllledlT - mateln ...... - - ... 
--boluoeo. n..t .. - pr I .. - will he wtlcooM ...,., 

lloet.oft, ... • PCJIIT 
.. , I If 13, 1'1&,) 

.... 1'10NUND' 1 4 .. 

,. - .. -to eo.­..... - ..... ._.., 
......... _..... ol Jood.-. ,......_t h ., •• 
- _, _ _,.:lltloouill 
.... ..., ... - ... tid. .., the 

... -- ..... tou:od the -
f..t.-..,& ...... - ............ 
- lo the,- ... -­• .......,. a-i lriiOin - •pplioo ....... ..._...,_.........., 
Ia - food.- ......... bad -.... 1,....,.._....,_ ... u.ited...__., · atodtlt _...,._IS ___ 
loo ~ • • ..., poid ........ 
GIW£ o& Ia& k - bt n-cdodtllollt __ _ 

- ,....._ - he • ,.,. 
Pi ' 111 Ndlo_Whllo,__ 
..ay ...... .,.;. u. lood·- -•.. ,I , .., ~ .. NU'Ch. 
1941. .. - ad to JlftDCIIe \he 
- o1 1111 u- - n..t ....... ~wor.we--.t 
t.he wv. "'' 8¥10 \buill IItty it ... 
- thlt ..... ... ll4od the 
natKN that ,... corebatinc tho 
A>lo ..,_.. - ddoodps nllcht 
be wiped out ...S " bt kiL atoM to 
thwart aay f\ltther Aa.la ~. -JI' thm ... - hopo ..... 
thAt at .. lumilhed wfUdent aiel to 
the Allill tllq tnltM dol.. the 
A., willloo•- ...... diNc<b ..... 
·- llo&.li&M¥_ ..... _ - ..... _... .. _. 
tllli& it ...... loold the A>lo li& boy 
.. til .. bad tliiloto_...._ .._,_ __ _ 

.. _,he,..._ ......... - .. 
-'- - .......... lyiorWr 
boloro .. aotlolotbawv...S-it ............. ..u-........ 
• - ... - w. """' he .... - ... ...., ....... _ollritaia 
bul .. ll....U. cw- &114 ...... 

- "' ..a:- .. -s-;r oat .-ch ..,. sua .. aND 
ftiCdw Ia ......W rtiMbun \.. ,, ... _ ... __ 
In Clllrlod ............... -
itii...Otoloilp•--.. ·­lo_tllot __ .,;n,u-. 
do ;,. lair ...... ;,; c:anyior ....... 
"-'-~ -.:1" CICIIIIIPK'-

Booton, koe. l!llW.D 
Hov<Dbs:>r 13, 194.) 

Lend-Lea~~-~~u!!i!!, 
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·:.,:. ·.-or,., · .. , -
'ltJ\'" :...• r l . • 1 , .. 

LID-LUll llftO XlmiAI. .&lD 
TM: Jlrit'-h Cbaac:f'Uor•a Wl!!ttt- r.,., 

tn IIUl\111 A.ld and Prn.ldfnt Rr.loH• 
~•tt'a nport Oft .. UI4! ~ lrncl-lu• 
a id wtllch ••• have t..:f'h'f'd .. will f'ft• 

1\th\f'G UIOH Wbo r~&ll)' \\1 ah to two lft• 
llfhtt ned aa to our etonomJCl rtlalian.~ 
with our aUI•a. 

Ltnd·l tu e bat ncv.r ~n an ou11o 
a nd no lftCOmf'. In mont~y tt-rnu 
tbrouth June 30, 114S. the Unltfll 
ltatta bad INppod to Orut Brilaln 
li.UI,OOO.ooo worth ol J"ooda.. ll "-d 
r~el~ In varloua W&)'l 1171,000,000 
tMm Ortat Britain &Dd about 1300,· 
000,000 ff9EG A\m.raua. New Ztala.nd 
•n4 IDd.Ja. Thes. r.edpc.. ua CIQndn• 
t.,- at OM rate ot about , 1,2$0,000,000 
a 7u.r TIM ~~ ~ not eompktt, 
.tnta aoaM .-.,plid aDd f&dl!Ue. fw, 
n&lhed ow- &rmlu Offt'M ... bava yet \o 
bt atc:ou.llltd ror. 

Mor.ovH, U.~. not lftdlld,e a• l:m· 
port.ant Dtw ""m. Under an l(l'f'Cftltnt 
ncotn·u, tf'&C':hed the Bt1Uab wtll uttnd 
mutll&J aid lb raw materlala, f<KICLit"llffa 
and thlpptnl' at-me~ tor whJch Nf\A• 
,., JMYmt:nt. have until now btan 
mad.. Some of tM ~ thu. obtained 
will be rubbtr. aJli&J, pyrothrutn C the 
toldJtr'a / r lf'nd Wbcn in~t• act-.ck 
him), .. buto., chrome, eocoa, Cta, 
e~Dut oil •nd MIUOI and tu aolcb, 
Thut. .,.. ltnportanc, whatever the eaah 
vaJu .. 

Both Prttlcknt RoOM"-lt aiLd 81r 
J oba Aodfrton, tM Brttlah Cba.netUor. 
recnl nd ue lbat eondl u~ ot mutu.aJ 
&hi dlUtr u bttw.,... UN lwo CIOClntr'IN. 
Ovr lefMI.Jeut.. u Mr. 1\ooetvdt .. ,.._ 
~ trwn a eenlral .:~~Urea, .. wtMftu 
..... Ueb aid it rcndcnd t• U.e at'IMCI 
tiftON ot UM United Stau. au oYW the 
WOI1d,,. ~t.. all IUdl 411UVCDC• 
we an ......uJ7 ~ a cn.a-wraacrt· 
Ike tl'l&n \be BI1Uab. A.CCOnbftl' to lM 
'frllftt n.per. t:rMt ~taln bu p&Jd 

"' tu.oao.ooo.ooo tn 1-eod·ltue: or ••· 
tat aid oonr aM above re~eelpta. 1'M 
CIOm.pvable ttav" tor UU richtr, mon 
poll" lOUt and leM bud· .,..._.... ~try 
•• fi i ,JSO,ooo,ooo. LMt Kay leftd-ot .... 
aMoltrlt.cl to U per cut ot our total 
wu .. pendltun . n.. eompan~ nr · 
ure tor Brttaln lt 10 per cent. 

Tht llfUrN, a t -o.t, do •ot t1U t.bt 
wbole .tory. lt • ..,. Sir JOhn ~ 

10ft, t.ht Vnlltd statH MDCII ple nM to 
Brttata tOtr BriUib erewa to ,_,. "'that 
lt ~oned u ,_,..,........ U t.bt 
,..,.,.. .,.. muMd by American enwe 
Lbe ~- Ia not eaUed I.U-teaM. 
Whu we JiYe and wtaat we rectl•e 
....... .... ~ ........ otliupm· 

'""" ll couata tor ~. Wl\&tb lt 
.... .s.tble and Ol Whkb UMN wOl bt 

239 .. . . 
ll l- ,. ..... '" r"'"'•n:.:h •• , . 
fl,.ltl. ''"' nn.• M4t" tn ~.u.,,. mu• h 
f!ttm· tht~n Itt.. rn ht't, d•tt· tn dlft,·n n· 
ti;tl>t In ..-<~Kl"'l AA•I ntlkr thln;.;<Ol. 

Amtrk~tn lt~1u- C"mmll'l, "•r Jon\ t "ilh 

mnh·t~. f•rOb~tl.lly , • ._,.,~ Ul'ltl.tt ,-.,~llf 

by rJO J'IC'r t<'nt. tft~ hlmiiiC'IC t•t'l•Ct•t-A 
fl ! •lllj!Urlfllnr11.: nil !UIUI\' llftd hf!J•h, ... 
thh• tty rlllns: f'rN•Mt•u\ ltoo~nl,t.T'I'I 
rt'J+tlt"t tJI M.ty Jn \\ hlr h ho II.A.\t•\1 lhl~ 
C'ountr) ·,. k•aMI"• .. -wl t'XJM'ndllur't·~ ;)!1. 

J!! f'l'tr c-c·nt t•C nur l ut:1l • •ar t'VJI I ~. 
H:rit;un'll c!C•\ Hll••ll !!( If) ptr l'f'flt ur 

ht•r e~•m nt ~"' u•ttl.l)' lo mutt.utl•ld, • 
hfo •or1'1"t'lly ftr.;u•·IC, illft61 \1·r~ 
rMtl (I( lin.•, 

l":u tneuhip in lca.~e-Lend. 
11 n•u:: t rq ... , ,, 1.!•11\U'\"'1 "" t~ 

'IIIII• 11.1\ 1ft ('.,H~ 11 ..... lwrf' nnd tb,. 
lit 1.1 .,, u( ('•+IIIII+Uh'l In 1-:.u:b11d II~ 
II f"•l l\1' J'V\• IhfiWIIIM h.I\V H'lugh t 

I•• •• ''''''' 1111 ·l'lti,••Mlmthn"" O\t'r 
tl• ''"''kh1 '" .. r I• t•"•··fl u•l. h n1 nul, 
lll\1t'f t l 'r• ·~ l• l ••nl 1:00!'>1.\I!LT in hl5 
l't'fl(1r'l llll•l ~lrJuur. A~·ut.t:.:•n:-.. Hnt· 

f,.t, t:h~'""'Uur vr lht' Jo:xtht•l•~r. ln 
a ,.,,.., 1111 ""hit,. r •tfiC•r, •• ~m~ nne· 
~~~~ llrrnnl'ttn("'ll, fly tt, ,.:,,-h ln· 

al•t iC, tl~ hHJ ll"liOUH-IJrr d~Jn~o; lbf'ir 

Ultnlllll In n•hitnt"' tht• C'tm'unon eausc-, 
th(' c$1 r. 111 of rot rm:.ny and J apen, 
U•l n4,t H¥kln;; nny " 4Y ot tric.k· 
fn~t tht o•hf-r, J•n...,tlt 111 t :t1u • \' 1 T ,.,,... ,...~ I"''K"ft­

llt'ln lht'· tnl;sn;.;ti,l.--c • bu ta ~r JOUl\ 

11 .. 1,. • • t ,.,t.:tn:: Ifill" ~Jt.·a rn .. lr 

c-lrJI!ol( ly lfthi bol.ln• f'. Thor-~ lnduo. 

tiK' hus;e •xr .. ~htun • hen. l.lt.:fvn· 
10.11 whl1 h 111 il ,•pk·trd 8rill.~oh r•x­

t'h.ulxc th•tl fln.uu·hl fUtt..l•llltl\t• ~ .. ~ 
hl\l~t·rnth·r. Tht·y 111~ In k•• U\:• 

t;~tunt o( thr Ml •t'l• rtuw ut Il l<' I nul~ 
'•( rtlk. illl'h ' '"11 t'Ot1'11 m l exl"'''''"~< ' 
,.;ulnt.:t.f lll"lCll't' t'1 .,. Unltc·d Sltlh'll ,,. •• 

J;:1n IO fiS:hl, " ' hldt hiWt• t'tlnh llmh'tl 
In 1\f!Vll!$; tiiOUI"aUIIIC uf Am••t tt·uu 

livt·•· fie COI'retlfy tll ~f"VtJI, " In· 
d«'~-d, rln-nnrt~l ll:lf'rf(h r h• 11u1 $1•" 
IJ'Kdlt Y .. lu lh~ 1.._111 of "'' bllt lUi) HI 

tlw:o Urutf-d N 11llonalJ tttiiH ~11011 tu 

..a.ntrU.ttltr to total •••· T bt d:.un.a 
of war a~:;un"'t toch ""' Utto !I!Cl.mf. 
U11t fs. lh:U tftC')' ~ad (I\'\• all 
lhfoy t.tav~.· Tbo f'n·tJ.dc:nt &Unltlrly 

5pttka ot h u ... pooltnc lbnt "'' 
IOI#rtta with OUrt 10 that the ~ 
'ftapou may bt II\ l.M ftand. ol that 
.oldter-what~''tr may be hLI: n,a. 

tiMallly- who ('In u• 't ftlt.l1 ef· 
fetotiYefy to defttt our eommon tne· 

mica." That, afltr 1111. te wb.,t 
counta. It la footlt'a to ley to C!lnrt 
A«urate delnllcd aecounte ft'blle a, 
lrlnaaclloD ll 1UU 8oln1 OD. Tbe 
auu,..nee which both 1'\!IICN'll C:UTy 
lhat no ally II ll kln.t all aod l'lvt.n~e 
lillie- ahould alknOfl a lft'lt cluJ ot 
c:arfdnr on both dde. ot U.. At­
lutkwhldtoatyeaaltf'Vtl t.oweW. 
the tomJMn tffort. 

N:l.l ttr.tll) lb.- hJ:w.n"' ,-,t tbt UtO 
n-tM)rt• l r r in l;tt\"\·mt>ftl, !ott~ l hu 

f'OI!t'.-""-'t' Of lh~ lUI "to 111"f~tt' lbt' 
dt·ff'n!k ot lht l:nltfd :-;tnlt'15.-· an 

M11tC'h, lfHt. thi ' ~~uni t} ba s ~d· 
Vlllf'o·d t1h0U\ S.";.!li)Q,OOIJ.OOO tu Ulc: 
Orillllih Commonw.•:ahh nf N:tllt,nll. 

In 1 h(' rltrly al .. w•·,. h w•u• J•U•1'1y ,., 
~ne•Wit) undrrlaltlnJ;:, r.IUtuurh. lUI 
I he H••lllllih Mlnl!i1tr oh!st>r\'t·ll, U1c UJIC 

belnx rnfiiJ(I or tho m:llt•rlnl.ll n!'­
~t'l\lt'd fo\'11Cn Jo;ngltuuJ Mood a lone. 
WAI clt-nrl)• wlthln the lnknl O( lhc: 
lhle ,c:lvt n to tM bUI in t.bl.t eoun· 
try, Afttr It brt-:tmt•. • ilh the ~n· 
try of Utl'4 t':OUnlry Into lbt •ar. a 
mutual txth.ante Urt'C!ft!Ut. the 

Britlah Commoawtahh tMtributf!'d. 
loC'COrdJn« to tht Pl'l"SJcknt'l Hgwes. 
$1,174,900.0000 hy kue-at.l'ld Ia l"t'­

vtrw. ll bu lndt.ld«t a wb&tnnll.aJ 
amount ot «ood•. oped.aJJy fOOL!· 
atutr. Ia tho Anllpodors, but l~rima· 

rUy, •• Sir Jon~ "t.rvu. it rtl~rt· 
~~enll KI"'ICtt. tkltb reporU note tl'lc 

difficulty Of putting ft dollar YllfUe 

on thoac serv·lctl, tlnt:e often tbey 
ar,. eh•en It dittant Cronl.ll. froiD 
WhiCh llatiiHIC-AI rtporlt Mtl)' be 
wt-okt In arriving. 

lt 11 not •• a bookkttl)lnr aecom· 
pUihmcnl that the l't'porta are IDOift 

JmpotU.nL It I• dJ!tleull to make • 
do liar com pariJO:n.. A ton of tt.t-d 
.-oee Ju.at u fu lo lbo war wbftbn 

plftMJ.... ........ ----------"00!""'!-'""!"!"!~--........... --'T" 

Regraded Unclassified



~•• Yor~ • N • Y • • tl::.liAWl TRI UUII< 
NovoaiJ<or l. , l'I~J 

• ·rirn •l..' Att<>unllnc 
The btU..tr :uwt ..-hollr anJ...UrH "--TJ 

•hJc.h ..,., btard .olrtqutnUy af\.rr lJM luL 
• ·at LO the rftect. Uut Lbe J.'rtntb had 
char&td Lhe Am•rlean Annr nut for the 
trenchu oceuplN by our troops hu and 
mu.at haYe J.O place In thr :atoounUn.a of U1IJ 
;rtat. atn•asltt. !low nutuy HYt.!l Lhat. Otir 
S>ctvttH tnvcnllon t. co.Lil\1 u.s tod:\,1. Jluw 
111\ICh alllhe tnl..trly qu~rrtb ovet• war debLI 
nud tCII,IHIUiona contributed toward lJroduc­
lnr lhe urw eal"--ltrophe 'which has dwarfvd 
AU the•um.t~lnvalvrd Into ln&J,:nlneame1 110 
man can t"l.lmau!. 1'hcy COiltrtbuted far \ 00 
rnuch. U,lu the J'rr-Jtdent'f report. on revrr~~e 
Jcnd-lta.H, appeoarlnr llmuJlQ.utowly wllb 
tht BnUah White P11pcr on ••mutual aid" 
01.\t aeu a conc:c.rltd. etrori to rfdute Amtrl­
can ~nd-lfue Lo Ita. proper proporUoru In 
tl\t Lola! p-Jct.ure or Lhe- Unlt.ed NaUons· W'J,t 
t~ot1t U\tn ,r:tO reuonablt ma.n ean q\la.rul 
With t.he ~l!orl. 

UnUI ttanlly tt. wu ln the maln Uw 
that the UtUt.ed sc.au-• mnltfbut.td do1bra 
&.o Lht eomn,on trron while OW' ames eon· 
tr1but.f'd Una.. It Ll natural, thertrort, tho.~ 
Lht Unhed 8t.at.u dollar contrlbuUon ahOI.Ild 
bull vcr1 laf'Ct. Up LO July 31 t.olal Jt'nd• 
Jtaae aid came &.o nuriY $14 bUJiotu. But. LM 
Pre,ldenn at.atrmtnt ~\Ow• Lhll. rrvu,;e 
Jend·leUt In the same pc:rlod h~t bten a by 
no mean.a ne&Uclble otfsd; up 1.0 June 3Q wr 
had re<ehed Jn CQn1putable vo.h&t.s the 
equivalent of $1,175,000~.,000 from lhe Britl.ih 
Empire &I a wholt, a.nd ~he!e sum:o.are 15NW• 
Inc relaUvely much l!iraer a• our :umlt~ 
rtteh l.ht neld. The Whllr Pa~r. mon.-o,·n, 
1how• tlut the BriU$h :.tre e~trytnr very 
htaYY burdtru 1n rt!'l)tCt t.o Lht oU\f't aU11·1 
u welt; t.h• United Klnadom ::done JlU u· 
•v.mtd a burden en bthaU of R~ill. the 
o\Jvr all ita and t.he Un.lkd St~lfJ; of st bll· 
Jiona.. While the Unluel St.alf.s h~• put abOut 
1J ptf (;tnt or US t.otaJ WU UptllclltUft in\0 
ltnd•lt;Ut 'he UniUd Kln:dom bu put no 
lta th~n 10 ptr unt or Ita war n.ptndnur~ 
ln\0 "'mutu .. t ald.• 

P"u.nher. both the PreAdtr.t ~nd the While 
Paptr Aftil the fact lha.\. tht dollar toLalJ 
prcant an lnadtquate patturt' ollhll' Bnlllh 
~ntflbuHon. Ltnd-ltue lJ a '"whoat~lf''" 
tranaaetlon. tWIY D.CCOuntablt: tC'\'('I' ..C 
)«'nd-leue lt of a "l'l"tal1" char.ltt«'r :and 
h\1111 or lt .. a mnlUt.udlnous llt>lll-' C'~r:r.1'C' 
t~valui\Uon :md eomput.:alton. Btc::m..e ul the 
dlfttrtnee In prlte levtll :1. Br'llhh pound 
me1u11 COIIJidt''r:t.bly !YIOf«' tO Bn\01'1'0 II\ h•rm'l 
of rood and clothe, 01tul ~ ~ln U,,u1 s• - tu 
uc:.hanu c-quiYA1tnt-mc-n.n5 to A•nrrlnw• 
fln~tll)' , u the p·r«'Jidrnt $:l.f~. •·thl'f'f H no 
pt\)'alcal or t\nanc.l :~~l atan":~.rd nJ Yoalut' IJ)' 
which \\'t «'llU measure th,. nuh tGt)' ... on tll­
buUon wh\(h ha& bMn tn:ldt b)" our aUw' dt 

ourtclns" But on• thlna ls dtmr: lh.at bv 
Lht lnltrrtlatcd J)~t'p\ or lftllhl..ll thJ .. ..,. 
ha•t ta\·td thr hvu of m:a.nt or 011r own 
boJ• u •~11 a• lt10$f' of our aiUf'<~ .. 

No• York, H. f., DAILY WORK~~ 
llovoaber lJ, l'l'4J 

Auspicious Beginning 
THP. United Nation• R•ll•f and Rohabllf· 

tation Ad1ninlatration has I'Qtl~n off to 
A ,.,.ry au~pic-i-ous 111ta:rt. J're\·Jous II.Jrl'ctm~nt 
on the principleA of ita work anti or.-anlu· 
tlnn wa~ nn lndicati~n of the t'omfng ~~;uccc~tfl 
or tha Al~ow conference. Now the ftfJ:ree· 
m<1nta ranched at. MMcow on much lu-ondcr 
tltiC'IItlon~t )'lromlsa weJI for the new OI'JtftnlzA .. 
tlon. Dl~tor Lehman, in hl.t acceptance 
"~h. d!d well ln emphaaiaing thAt t he or· 
gnnlzallon will ... k to work lhrourh ancl 
with the natrona! aovernmentft and will not 
M~k to inftut~ee pOliticAl aventll within lil>­
trattd eountne:s. It is ,·ery widrly remtm· 
iM-~d that similar ....,·ork under Hoonr 
tht lut "'lr .en·ed anti-democra,ttk~:.:~:~~ 

An<>lh.r fnorablo Coalition d 
lA l'rt~ldtnt R~olt"a l••d·l•.,. ...... ~~" 
and the Brit i.~h White Paper on ••re,·n~e 
l<nd·lfliJt." Th- upaot the dtmarocic 
t entlon of lhe America Finl.tn lhat 
lf'nd·leatte tontribution" e:ntiUe UJ to 
In rtturn l'l.ny bi!JtA and ad\'Anltge1 a 
KI'OUI~ of impcrialistA may want. It 
ouL lhllt BrJlain'K lend-leASe c~'":,:~~::!:::j 
to our Allie& are proportiontt«lly 
to,our own. ftnd that she is 111l1t0 
runny K(lrvicM in return. Tho tro,.·•lln• 4 
I I'Oubl~-~~kin~ . SC!naton., And tho lend-ltase 
invest urllltnr• wtll not like that. 

Ttlt ..-holt malu·• a aooct pktun- or w 
anmltP ....-f'b or n'llltary. n'10f'21 :.nd f'lfD" 
nomlc oblltAtion •ltkh btnct.J :all the AlhtJ. 
now Lht t\n~t Jt1tltmtnt.~ C'an. be rtUM no 
one yt\ tnora; b•U- 1\. at'f'mt vnt.ntnbblt 
that lhll tnuintt ~mplf'Jt of rtdprou1 
t"Ontn\t\ltiM •Ill t\U he "ubJ.«lM to tht 
ntuardl)' ki1UI of :\rNU111illlt -.·hlc:h was ap .. 
plied 110 ttiJ.:UHousl)' to thl" dtbU or Lilt la-"l 
war. lArd 1l~AHfu on \\'t'dnc-$day dc-lh·etfd 
"" ('rff'C'Ih'C' Adrtrr• " on thf' pohtir:ll bond•. 
J'Utill~ 01' lm)I'OI'It'IIIL ,_indl;<~tlllt'J; Ill tr!'ldUion 
•nd dtwt11\JIIl\t!U, y.hlrta m;'lkC' l'O·Of'!t'l"O\tlon 
btl wre-n 1 he Olil~h ' ''d Ametlran dr1nnera· 
«'Ira 11, ewnllll1 to a llftblt J)f"art' Tile< ln-
l rtc:Att" ltnd•lr.\V" and nn11 u:tl ald $)'J:lc<m 
l'lll\J)lY ahow1 tht~ poUUral 1 rattt'lc-1' ' 'nrk· 
Jill oul 111 l'tonou\le ttrms. Rllnnt"r or Jourr 
thtre Ml.l4t bt .eUJtniC'f\U.. bu\ llt~ w-t \lt'• 
mtn~• 1n~'- Of' twoadl1 tJ:u.rd. t:tltinc: JulO 
account •Ulht acha.aUUtS of mulu:t1 inlt'rr\1 
and tnltrdcpe:nckntt wblt.h the ftn~.l\Ctal 
tran.atrtkKU lmPIJ. 
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CIIBt.:lnooc<> , ToM., 111-.,.S-Pru;E PRl:::JS 
Uow,.bor 12, 194J 

Lend·Lease ~orks 
Both ~ays 

Kl..ewhcr• vn thl1 P·•~.r ~.- urh~ le by 
CC(I'11 1.1111, JntC'tnaUon:tt !'lew~ ~t\'i~·~:. 

corrt•IIOIII.I«"nl, ""'llo wna 111 l.Qndun l.luri11 4: 
tho bill& IU'Id •ltf'r, au.- ' " '"' BTltta.m ){a\'C 

Jlfc•ovhiC arrvlt:c lo the Unltf'd St&lt>ll by 
l r.)lllf Vtll t-"1)11'11 Pvrlr•.o.~~t• and U.C.Ik-lul 

fShttnl:an l:udili, n~ wnt"r a:tya u~at uwny 
lt.riWtt.a k»t lbt1r lh•ta 111 ll'le flrat .1-'ur­
ln'.Wt tbat •ue acnt ower aNI Ult fin:t. 

Sfltr•u~" t.nka "'"""' '-ortl1lna. n~ Bnto.u. 
made Utt .. c-rlt k<'11 111 lhhn, .,.,, UK" r<qtup­

IIK"Il t aM 141day lM Yortru.-1 a ncl the 

~(fl., ......... " ''"'"' Ulf: ... ,. 

The ~ur 1 Wi.OIJ•IIIQ IIJ,d tftlpbu&z.et Prut• 
dt11t Kou~"~lt • rcpurt tw ~ru. )"ratcr­
Cby ""'' ltnd•kot~e ""Ia rcw't-~ .. The ~ttll 
tokl l~w Urtt-.111., Aw.tr•lta ud Ntw ~· 
i• fld l rt: futn l-.1\tn.C" COOII•.nd •upplic:li ror the 
Am~rttln .. nulta., eel)«lally l'luw Br!Uih 
n lltllllhcttlr\'rt. llhUJ~ f;.lfllltfll.f w( 1iph:IAI 

t lvlh W Jllul t\ol lhiO' o\m..-rkll/1 :.v~&tor. from 

JJitNIMI wl1' ~~ ~ lugh aiUh.~tJt'"'- HI.! ptllllll'd 
U1c IJIII'il u( c <I•VP~mllol• bttwcvn the AI· 
Ut11 llntl llow tlu.'tl "''ta.a ht:lpmc the othtr. 

t:rlllf:l ot ltntHta,.., whu have bf.cn rJI• 
Vil iOfliii.C It U II. UIII•Wa.y &JCaJr need to te• 
vt.at thtlr Ullnkirl¥• Wl'u:n Ula 1tory of the 
war '- told, lend•ltua wut be Civtn much ut 
Ill• cNdJt. tor Uta vktory. but the atocy 1a 
Cl.t dlfftr.:nt rrom lh• way Uloe Frtncb 
cM11td Ul• Amttla.ft a.rmlN rut tor baf'o 
rar kA, &c1uaJ17 n•ade Lbtm PQ Cot' C"fJM. 

knta ~• WIII IC:b to &lout)' Ul!Mr .Jud in \\'.;~tW 
War L "n.&a wu, botb )b, lA.Jt'• ar~t~ 
t ad N r. ft40Mftll'a rtport -"ow, 1;1 ltufy 

' " t JUt4 ••r 1n •"-k:b the llftaneto.a C'&ll be 
touokd and • ornt'4 oYf:r •bul 1M Tk'tory 
...._ Mt• a te11 won. 

The rre.&dcnt'• npurt aotn'ta u ~ aort of 
.,_,,..., IO IAe ato~·lroUh\5' ~tor wf'W 
charat~J lJ' &t Britain wu bo&cUnz ita own ou 
ln ruurve and pcrmHUnc Uto United Stttr:a 
to clrtll, all Amcriean rucr\ ct. The ~tnator 
_.d •· ldllllnd d*'..,h..:·LG hi• country ln 
h ill u1Ut'-nt Of II• dt!ntOI:tillli: ally l llld 1\ 

1t Um• to CU.M arrvlnJ JIIUt r with ~uch 
urplnJ to lomtllt d hM."Otd belwf!fn the two 
nt.uont who t. re flghllnc for t l'l t'ir Uvt• 
aldt by t ift Oft Ult balllefic141 and on the 
\omo (ronLL 
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Ch,tt.n.noocB, Tonn . , Nt.TIS-FrulE Pru:S1J 
llovu=ber 17, 194J 

Mutual Aid 
On• ''' lhl n\Qe4 lnlt re.Ung ortida.l docu· 

rnenl• ot l ... t week wu Ule .. whit. pt.ptr'" 
' trtunCtd l.ht Drtt'-h l'll.rlllmf:nt by Sir 
John Anderaon, dlt.ne!t'l lor oc Ole ex~tlf"qUtr. 
Tht p.por ~tavt 810tnt a11'nif'le1Ult •taU.atlet 
or 8rttlal'l 4lOnlribuUoN1 to lht United Slate. 
wa r tftorl aa ~~~ ... a.lrtiU.ft&" t!le v&lv.• of 
olhfr auppora Whi~h eaanot be nu:u urM ln 
lnOIK';t. One ~ln)t.ftl nw:t. by the ebn· 
HUor 4utrv~• to bt flJed for Ptnna...DUt 
record: 

t.rnc~.a..... W ~ &o now Ia •• dl· 
rte:UM •17: It bu bteonl4 & .,...._ ol 
NUhMI aW. W• ountlna .,. DOW cvndah· 
IJt.C, huce M~pplka wltbout pa~c. and 
,_...... wiUt.t uJallatioft. co U... U•lttcl 
ltat"'"' to RIIIIU. and to ow Ew-opeu 
Alike. 
n.t J)a.per, Willi tM rtport madt b7 Ute 

rf'taldtnt to Con.(reta OQ Ult Mme da.y, 
•hould bt auttldent to lilf.Mt the anU•Jolua 
Bull Crllka Of thi.a COI;Itllr)'. "'Witb01;1t e&tCU· 
liUon" haa tc.rcely a parallel oflu type iA 
tll.ttory, 
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.,11t..ort.urm, .: .Y., 'i'ILl.::l 
·:ovoMbor ! 2 , l ·JI.J 

.-J).La.Ua. 

Ut.iea, N. r. r.cchJst.·Jz· , ·' · r . 
OBS!'.R~-DISPA1'CH ll~:CC!I.\'i' ::, CH• .. t~ .. . 

NoYftber 1), 1943 .:ovo11b>r lJ, ",1,3 

J 11111 in Passin~ Good Faith Both Ways 
CrflklaM or lomd·- ....,... P~dont Roo.velt'o lend·._ '"llOrt 

- portkolarl7 u ..!cod b1 thlo WMk re\'ealod that In dollor iraloto­
the a .. - ·- Who """""' tho have lftld . ..._ fi\'e u- What hal boon 
bolllo _,., ppboiiiJ - rei""*'- Ow- ma.-. have counted 
-• •-• to ._ lolo mlpUly on aU frmta. """-·and u tho 
,.._, or ,.. ...... , "' - Pnillcl011t oald, tlley ha.. aot only made 
tw d...- "'" ...._ bod Prorr- In tha war but ha .. oa...t many 
IUtMd""' '\::--=:! u- or our own boyw u -u u th- o1 
,_. ~ • .._ -. ow- allleo. Tbe doath ficl•reo. ooted abo\'e, 
whol ha ullc<l - to boar him out. We ohould &et beck 
1":·:-ou,... thll II ont1 a Utt" what la fair, but our put.eat compenutlon 
~ "'"' a arlit or what we .... will be the victory. 
IWY*i OYer to G,_t Brltalo and 
It amountl ~ hardl7 a drop tn 
l.ht buc.ket whto we tciDiicl« our 

--- to Cltltto, to -and to 'Wa.rioul of ow ot:Mr ..... -·-·- ... t .. la to tbe CICIDtrw7. Be dmp1,r 

..,,_ to .. .,.... ~· -­
" ..... DGt •tiftl7 • oa.WQ' _., ..... 

- ,_, btblnd --­It that .u the 'fftDUft'a of the 
Unlt.td Nallont •~ put lftto Cll"'t 

pool tnd th.at thll pool la ctn·wn 
upon b tM tltuaUO.S, recrArea. Wt 
havt bNn wable to aiel lluuJa ln 
htr cr .. t otrtaaJve with our 
anMd 10t't!llr. but we b.lw bMn 
ablt to ~ out with war mate­
rl&L c.. _,.,. •a7 that our 
tontrfbutloe to u. ~ of the 
war la the E..t II eon!O COiftJIIiU""' 

- to thot "'-1 WMa aruw f8c:ed htr crut· 
ttt daiWfl', .. thdW States wat 
not n. tD elM ... We could not 
tmd our ume4 ~ 10 her help 
It .. .,.. ... , 'Out wt COU~tm4 
hi'!' pt•• •n4 ttnir. and run•· 
r..nr ta.act held tM une at a Umt 
whd dJMiter threattned. W• 
htll)td. hw bold it but .:an en7 on• 
.., &hat our. contribution to the 
BatUe ol Brl\elu -. evm ccn­
Sitttble with that JUde by -.. 
llridoh -"· _, 

Our C'Ontribvt:al .. tM'Mrial 
d\hlo .. the ~ ot _..... we .,.. now beliftnlnl 10 tate 
.-k1or)o N7 ..,. 11Mb' be fV Of'tf our f\lll Job on Cbrt biW.. ....... -.. ~ "' """"' .... ............ .... -­our AJ.u. ~ oat ~ tr'Q:IuU. hN been J.uttl1 OM .ot 
Itt ll"Mttr. Wt haft ....... 4o1tan. A~ hu s-14 In the 
tn'Od~e f:l~ Mc'au.t, blood of Mr mJJUont M4 her 
lhf'Ot.alh the lw'4 ftlhtlna of our d.....Uted f:ltlft.. h&and, p1ld at 
Alllet, our Jndu.trt• art not .ut>- Ounklrlr, In Qreect. tD. Africa and 
Strt to dtatNtUw enemt alr In htr own 1Mttend bo~De&.nd .. 
1"114&. 1t to. wa are lll'D\Pll' doll\l CoNktertd tA lhll llllht. ptrbapl 

our Plrt.. It II "\lr dutr. N tht t.ht belaMe lJ ool .U in our 
rithat rnembw ot the •nU·HJI.ltr taYOr at\« alL 
C'OIIIUoe., 

Tbe two "POfLI on Jtnd•ltue OI)UI· 
UOIU LO da~. c.be ont bJ Prnldt!n'- 840ae,. 
nit and LM olbfr bJ ~ BrtUib IO'tM .. 
IMU1. are lntmckd to anntr queaUon.s 
rabed tn e::an,ra. abou\ UM a:\C'n. \ or 
U'loe coaunl&ments madt by \hll couou, 
and Uae OM &o wbtch Ottat &tlt.aln h:u 
betn put&lnz ~ rtctlvtd undtr the 
ltnd .. Jeue aeL. 

The queaUona aeem to be an.Jwertd 
etfec:t.uauy by the det.tJitd nporu on the 
value ot IOOdt and atrvlctl that. 
1one tn both dlrMUona under uu, 
ment. What.ever doubLI may have ~x­
il\ed 1n 11ft, when tPe ltnd•lf:IM act wu 
J)&Nitd. u to the wladom or uua meU•od 
Ol ext.tnd1nr ald &o Ort:lt BrtLa.t.n... t.htt 
but 1ona l1oct liYtn ft7 10 t.be Deet.t· 

IIIIa 01 - lim<. In ..W.C "'"IJIO .. , 
a.nd auppUu to OW' altHa we a.rt htlP'lnl: 
_..,, a common nr, aod we annot a&op 

~ to l.l'J'Ut abOut UdWe;aUUtt 
payment. 

It hetps Lhe war effort, nont the l e.s~, 
to ~t proof showln& Lhat lend~ let.ae 1$ by 
no muna a one·way atratr. Jt wu, Jn 
tact. nner a one•way arraJr. Tho Brit .. 
ish report sho••• thlt Jlnce the pa.s .. 
are or t.ho art. CQ04l a.nd ttrvloe• to tht 
nlue or almOA $2:,000;000,000 han ac.­
eruecs to tbil eountrJ exdu.tht or Brltbh 
pu..rebasea: hue or apJ)I'OX'imatdt u.ooo.-
000,000 slDce the btalnnlna ol the .....-. 

Tbe dollar n.tue or B:rttbb contrlbu .. 
lion$ undtT , lend·ka.te nacurallf b con· 
aldt.rabl.J ]eq than &he YaiUt Of Wfl3t 

we hue ~t her, Brttl.ah dollar bal· 
aneu were draJned alm01t dry t\'tn 
bercn we eJU~red the war: IL wo.a thAt 
tact wbkh promptt(t Lhe lend.·Jeue 
uranaem.ent, an &rranaemcnL by '*hlc:lJ 
arU.aln sot the cood.l ahe netded wllhout 
pllln& up doUar tnde.bLedntM, u ln the 
lut war. AlLhouch pled.&td co repa,y. 
mtnt., this mJ.; be done Lhrouah aoodl or 
._,..,-., as wtJJ u cub.. 

From Bntatn .. hayt bftn lt\UnJ 
eumtJal JOQdi. lnd\Milnt: rubbttr. "'b•L 
mCIIllJ we ban bHo ltUltc ~ .. 

Uon. food and JUPI'!Ju ror out armed 
toret• In BtiU&b turhor1. ~ pl:an haa 
«o1.arned ou.t to be ralr, t.bt dtlo&Utd fli \I:M 
&how rood tanh on bo\h t1d• . 
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Bwhlo, "· Y., COURIER EXPRESS 
•o••~· •r 12 , 194) -...... ~ ...... IHAr •MONU 1/G,- t-.1. .W a.,......_ to..,.:.::: 

--... loll ,.._ .; .... ......o. .......... • ....... P"'..........., .... ......, .. 
.,.u.-~ a-...tt .... ..-.-.. -.... -. 
... ott tJUI ,.. ., ... t.,) --

MUitd ,........ .......U., Nul 
tyranny. I• lUI nqw.l:red periodi­
cal nport. to OOftC'r'Mt • ltftd. 
)UN OPtftUGM, Jlowrtvtr, tl bu 
'*" tmpolllltle J.O aYOI4 tiM OoUar· 
•lrn. 

luth .. .,... wor'tu boUa Wlr¥'- ot 
CIOUI'Ito and Ja lhe 8r1Uih ~­
ment't W'hJLt P apw, rt.tfla' Putlt, .. 
mtnl ttl' ftnl nport CID Ndfi"'Cal 
lend·J-.... It wu n..._,., to u. 
JIOUftd .._.,..,., • rmbc* or doUu 
•ll»-4lt.lrlol.aP llr .l'c*n .....,... 
--. di.IACtllor 0( U.. ~r. 
uM t.M Moue et ConuDoa.: 

"'t\ .. o.l7 la .. ..,. llalt.d 
..... tbat &WI White hpttr tat.. 
CUCU UM....,. lllp. Ud to tllollc, 
., t.ts.r. ..... .,.,., w1llo ...... to~· 
OW.. ••tten u a......_._ .. 
U.. ett.et t. to MOt....un..te tbt 
nal M&lU'tal COil \Mt Iaiii upoa 
Ill. l MouJ4 ..... ,...,emld aot lo 
..... ~tro4Uee4 tiM I!DODtf ... 
ewn partl.aUJ' lnto UM • tory ... 

By Jlmtted and approximate ut 
of the "'money a&.an,'" it wu .. u •• 
1na\td lA Lh• Whit. hPf'r m&ct. 
publl¢ )'Ntcrday, that about NT1.· 
000,000 worth cl Brluab 1'*'- and 
Mtvle.. h.a4 bten made ••aJtui&t 
to "" Unlt.ad etat.ee \IAdt:r AuO. 
Ltut-Or, to '* U.. 1111\WI. t.nn. 
''Jn~ t'l.al aid*' -u, to lvoa IOtb aut. 
TIM ,.._, c ... ..au. ol ..a al4 
Ui eM.lm&t.N U W.U In UCIIM 0( a .. __ 
---to.-.... ..mo. 11.,_ to • U. Ualted 

It&t~~ .. ta. tfaltt4 ~ --·---de¥- .... _,.,_,--
..... ,.... tbe ....... ~ --,.,.. . .,to .I ............. . 
c-.. wtu. cr u.nuoe,ooo.. u .... _____ _ 
... ValtN.....,_ __ hu- ... -- .. ...... ~ .. ..... Gat ........ ,.. .... __ 
.. bttt.r tbu . ......... .... ...,.,. -- ...... ~--· - ,., ·~ - to Judlo -ftlatLtl"' u ........... o.J." wW 

bo Cldclc to - trut - -ud • .,.laalt to&al .w. u. .., 
Jlf'Orldrl\a~y n.,...,.........., .... u...-.. ........ __ 
-U41oU..- -­w. ~t'. lnllte ..,.. -
evwa1 aw • ,_, ., m Ut~c~o ._ ....... ...,_~­
..,_ tt ,.w Ollt U..t 11 ... 
eta:t ot ~.., ...... bare,. .. ................ .... _ .. 
~..._ wtiAt 10 ,_ caat o1 UM 

u.. .... ..,......t .. .... ,.., 
.. ......... &1 .... 

,.. """'- Mdotcl: "'W'ba.t ... 

-.&. Ualu. ............. to-.. -.- ... - ...... .. -u.w ...... . --........ ,. ...... ... ............ - ........ ..... liWII-........ocwv..._.._t 
•J.&oo,ooo,ooo to Jtu.&a &M ou..r 
Alllu t&ndlr MUtual aid. 

8uc211 lt.au.uo.J M4tUpu .,. n. 
1wnlnaUQI aa4 &Dtt,..ttar : !Mit, 
.. boUt. l'nllideac. ftooetnlt and 
the Brttllb cbaneellor ot u.. ..,. 
chtq\IU _........_ u.. .. ...,

7 
.. ..... dou DOC loeU the .CO.,. It It 
did, R- o pnndpol ....... ..... 
ot ...,. ..... ~ b'ON .... Val~ 
Stat. U4 ON&t 8rl\a.ta, ....... 
... -tly .. .." .. lfoUo .... 
-..Jot aJ.U-. .... .. Uu' ol tact. 
tD01t ,..._. t•l U..t U.. Uatt44 
ac..tM &ad OrMt &tWa .,.. .., .. 
.,.._ PMU7 Ia *bt to ftUMIL 

8&crttlc. .. WoN CUIIOC. .. -... .. u. .... .._7,.._._ _.......,. .... .._7_ 
r.ll7 ......... ta food uct .. ......, 
UoM ... 4.nlt&lllefttl Ud ...Wt&r7 
........ , . ...... all ...... \*&~ to .,. 
tory, Tbe .... naJe Wlt.JG ..,. 
pn.. to OQI' Jud....... ,...UOnt 
WIU!a lballlia MW. aoocl 0( .tllliJaa 
nlatlou Witb BrUaiD. You cu't 
pqt • ~7 n.Ju. Oil ·~ 
u.:r mon Uwt J'OV can ,_.,et tM 
BatUt ol Brit&la or Dvak.,..• 
.. 1:1 ~ .... - IIIIWAp 
&Dd P"'Ct Ott pu:t .. dollar ... • 
B&tua or C)eaedeto .. , or ..,.... ..... 

'J"b&t ... wa.t ~t Jtoce,e.. 
. wit .... t.,...,.,. ......... ....,, 

""ftffoe t.. Dl cour-. DO ...,....., 

or tfauc:l&1 ......,.. ot waNt ., 
~ .. c:u __.. u.. ... 
t&r7 eoMttaaU.. to u.. ..., .. 
Jud or .. or Ia U.. m ......_ 
........... by~.ua.-- ----,.,. ... ..., ___ .., 

Buffalo, N. Y., Hill'S 
243 Hovoeber 12, 194) 

Revene Lelld·Leue 
n. •u.u._._ ....,.,.., ., ........_.......,. 

n~t ... ..- .,..ua c. ....... t .,.. .. "'._ 

t..M•t.eaa.,'" ......... IM I CfWl arlt&la ... U.. 
DIMI:aiMI a.re ..... ,.... e~~:tAMI't"e _...,....., 
,.... Md • n·kft to tlw ~,... at AU_... 
...,. ,..._,f"Cft. .. ~IJy tl .. ly. ,....... ._._. 
...-. •ud• pgbUe •lllt.tMtrtta.l11411ac .r ,._ ,.,.. 
POM arM~ opereti<Mt 01 ~·LMM, aM nc.t 
f\lmon hne not alll)•H 11.. TIM Jat.ttt Qa.II"P 
poU, (01' nampt., lnd~t" that oedy a tlllnl o( 

the Amnl~n people know that thlre '- MKh • 
ttlln.a: •• l'e\'ti"M I.A~~LH.w, IIUI a ..._,.rhy 
llt:Utn.Lhtt sn.atarwt Ja .uHOM4 to pay ._,.., tiM 
,...,. for l..end·IA:Ut • 14 aivtn IMt tr)' tiM UaltN ....... 

TM ftPOtu abow tMt Crt:at &rllaln h•l to~,~po 
~jed; thlt C!IIMI"LfY'WIU. "*'-I Nil JJ.OOO..OOO,OOO tl 
ltH fCIOM aM • n'kw Ia liM 1.,. M rt\·.,.. 
'-·w-. ........,.. .,.,.n, or-
U.. aM alrf .. lds 1111 tiM UaJt~ Kla, ....... ;;;uj~l"'.: 
..,,......._ food. ~ ...... val . ,.. .. ,."­
• rvba. T1lk 40H aot t.alce late MNaat .. ,...a.. 
. ... otrvbt: ....... a\ .. JiaW. a.,. LIM Bttt.. Ia 
Hertl! A.fti«. SkD'y d4 .._.. ... ,. • ..,. .... It 
..,_.....,. aatld,.t.. u:portt ol raw .,.,..,,aj,.., 
fttiU'Ileddift ud lood.ltutb tr.. BtUieh 
wtlk .. Brll• l• 1w1 *&f'H4I to ruml.eh wltMI.It 
ctlarl'f tnm now on.. Nor, ot ('O!Urw. 6M1 It Uke 
Into aft'Ount lM lntulfbln: of ret .. tch •M 
O.).pt.tiiMe for J.Aond~Le .... w u pona, nor lltt 
th•l 8rita ln hu pJ• )'td ift tho UJ"hl aaalr'lll 
comMon •fl.•mle• oe tbe two nttlona. AI tho 
..,..,tdent put It: 

"'tbt O\'ent.·heltnina bcnent whiClh the Utlltto 
ltatH hal rtoteh·ed lrom Ita Lti'Mt·Lu ... prt~n~m 
hf.l. or tovrw, bHe!i the pooUna ot te~®ttM and 
the comiJintd tUort or lh• UnUM N • ll.,.. .,.hwt 
the Nd1 eowttrlt&. • •• OM tlttnr It dtar: »y 
Ute N ip whJeh ov:r bid4a aM aUlH ~.\'I atVM 
v.a. &ad .,. the ht.l.p wbkh we han ,-tv._ OM. ta 
tM ~ ea--. "" .. ,.. ... Ml:r ... e 
l'f'OII'tOt lft Ute ...... but ,.,, M'\·e • n4 .... ltv. 
.t m&IU .r our ..... boy~: u ~u u ..._ ., "' 
.w...· 

T'lw ~rt "fiCIIf1 ata. NCfit th\ A...,. 

tn.Jia ...... ~ 111·-- 'WOf'UI ., ...... 
.... ttn'ltft .. A.riWrkaa ..,....... ,....,.. ,...., z.. . -... _ .... ... ""'"' ...__ . .,_. 
.., M\"tf' .... llld\a4IH. la OM t...tM·LH• eJt..f 
dl.aap. peJinc ~ ror au ..,. ... rtUifttl .._ 

,...... tMte f'Sprft It .. diU 1.¥-t I.MNI•LIMI .. 
Mt • .... • • ,. •roet. Uloou.l:ll. ., ~. ~ 
u.u .. lt&t.M ........ ..,. ,.,. t.., ........ """ 
ttt•uuo.. "''M c*ject, ... tt.. tn•mWt 01 ,Uio 
lAftd.IA ... Jaw tell fortb, -.. t ...... ,..,. tl ... 
Uftlt~ Sta t.., • whl~ II alae t.he . , ,.,._ .. pt .•U tho 
Ualtod Na\!ON. c.,re-. ........... .. tM Truw.a 

l aM ttW ~tte.. .... wtU to 1UI11t.ala • 
.._ c'*k 011 .._..lAUe ... ,._.Jtv.,.. aM 
.,.,..UO... 'tut OM tlapJI -t tllle _._ AJiW 
t;.ar ot.tort mut.!W, "'f~ Ndl ........... a. .... 
..,.. .c ,...,,__ .............. ~ (e ' 

Mdl UM ,.....ota ~~ -~~ -· 
Regraded Unclassified
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Victory the Yardstick 
To Measure Lend·Lease 

lfow In mr11~ur" l..tnd·l.Aouc-? 
~m" ""'1 knnw lhf" ""-'"""· Poulbl)' lht•rt~ 

n • wa~ tfl utcuiiHt thl" c•ilinr pric-f' on nlor, 
thl'r dollu utu .. of" lirr IIUtd, the: wholua1e 
co"t ot 1 Milo••'" 1111rvival. 

Wt do nf\l kn,.w '"''>'or tho"t :.mno. rn. 
1'CI IUIJ'UIIJI'I! lh1• lllt-1111JUl Muf,. who t 11 lhf! 

mfdJt of lhlll ronn ie! hff'Al lhlll l ... nd·l.t'll'f' h1 
not rfdrrMal. Prf'Jidtn\ Roo!U'\f'll 11nd lhr 
Hrltbh 110\'f'tn~w nl, In Jlitrwltanf'ou• tl'iiOrh. 

''"" ftr urtll M rturM IAnd·l_..a~-lh,. ""' 
11:1\f'n thl'l Hnit11f1 Stat•• by Brilatn "hK'fl our 
tntr~ fn tn th- wu. 

In bookkf'f'ptl''ll ftJUN'' thf' total~ l't:t.dC ut• 
u rello••: \\'f' ha\e ah·f'n •II our A11if'a about 
$14.oon,noo.ooo in t.ud·l#ast• aut (up tn JaM): 
and • e h.aH: rrtf'iv•d ,...-n,.-..r: l.rrtd·l'""f' aid 
amou11tlnc to a little mort th.u $1.000,000,000. 

So •t ha\t llpt'ftt • ""' or $1!l.OOft.oon.ooo­
threwn il •-•r. ir -...e liatfn to ttl~ ("ftlonrl 
) l tCorrnl• "" : lnvt"trcl it. ir we bfoht'\'1' nur 
l'«~Hitnl, 

R11t w,. dnn'i b•"'" to belien· a nyonf. Wt rAn 
COIIJUIL hl"tnry. 

Wt r1u't 11,.k OIUIIfh' f1' whtre we • •ould hfo, 
whnf Utt Unllfl1 ~l atu wnuld bt. whfrr thf' 
"nrld ¥~Ould be lr the rorflliaht ot Fra nklin 

Roo!W'vtlt h111d not "' " ' l.tOd·l.taM aid to ou r 
,\llltJ~-In t lrftt. 

"' tht l'rf'~tldfnl him&flr pul it In hit mu• ,..,. ,.,,,.-,.y: 
"'Se '"') Nnl - A•..-1 •landar• nt n lw. 

•u~l• tt) "'"~ •• ~ mt-a~ure 1tw adlil.arr.-a• 
lt! ... IIMIIl t.A th"' lolat' , • , ttJ' .... AIJlft . , _,.. 

whtil''- ft) '""' hfol' •"k" _,'""'""' aM .UII"'' 
... , .. t hf'A llltf'M Ia l .. f' ~floftll- ftlliiM, ,..._. ~~~· ~·· 
... _,,. .... ~ .......... , Ut ...... "''' · "' ,.,. ... ,. ... , ......... "'" ., .... , ., .. , -·· .. ,... " '"'" 
• • l liiMot el _, All'-''-• 

Trr 1111 imt~rme lht •u a \ lht$ pttin\ •ilh01.1t 
l.tnlt.l.f'a..,., 

In )larc-h f'lt f l!'l.41, whl"n th,. lA'nd· l"'''" h1U 
p•~•"'fi C4RI Itl'la, thrn t hll Wtte dnubts lhtt 
Rrltaln tnuld ,,.,,·h~>, alon•. 

Oo " ' COI'JI'f'l '""dill~· wh ... n lht.: w ... hrm~thl 
'""'mf'll l l'l'nlJtil•l" '! \\'h,n m,.n tnl"d rnr lR 
11111"''"' ' tn th,. ~luhJ aud lh" I' Ailtf'rl' : \\'hf'l'l 

""•ry frn111l••r ' " ..-:tu'nt•f' r-t·um1,trd, <I'll' •"••m~td 
to, 111 ttl, Yu,.hr•·r·,. tnurh! 

On ..,,. fnra,.l thr •hH lll'hl"n our aid to 
ltttfllln, ntflfl,.•t u It ..,.u, mar h"'" pro\'"d tht 
"lrll\\ 111 I hi" fl(' lll.-, whif'h tiPJ~oefl thf'm r,.r he1• 
•u l'\hlll t~tul ntll'll-1 

UA w"' no IAIIJt"r r.-.rftll r ,.arl ll"rbor? ll1tw 
l h~ l • n~&lltm" <Jf tl•r ~·11r t-:"'' rrumbl•d - whl le 
01111 ••ur 1111)•, (' h lnn, twld out on the maluland 
wllh atllfful •lriht.J .. ,. ot l.end-l..tu t1 ' 

lln _.,. l'rrll ll lh1• rllll'k d-.)'.t ln Jo:aypl, Whl"n 
1-tommt•l b11fi ""''~' l•l lu Jo:l Alamtin, tumtd C4'1'· 
lain to rail 011 lo Al('lllndrilll and ~un-and lhe 
ridl'l l urn.,ft, ll•a11lr." to Ar'Tiral or Amrritan 
111m•? 1'adA)' lht Aai~ iJI nul"( Afri..a. Wha' 
1.- llllll 1HJt1h Ia u~' 111 <~.tali.ll tif'iarul or l',on• 

wrr .. n..-11 '"' In ralt ul11lt it: we n•nnot, 
l}f> ,.,. r1-. •U StahH•r~dl ),.ntf•l.l'"'f' mo\· .. d 

f~tln ftUHI. 1111 ln.,.. . It ............. f'~rl.:!IJI• ~1111• 
l~tut'nut \\l'hll.t hll\t' hl'ld an._-.·-.uJ'• Hut "·e .to 
kfto"' lhat n••r h"lr r ot lhf<re-lh~t t onre .,-aift 
lh~ ,.ul•s "~'"" t1p~IJ •ur way at the tero 
hour. 

, odll1 H ltlt•r'J; rorlrus t:urOfW' ill cru~t~l,;linr . 

~ur-ly h11tr ot llaly ia ours. All ACtica. Tht 
RIIAJil•n trnnt h h•hin.t tl1t Onitptr. not.IJ,.rore 
Mttllrow. Au11trafi11 J, At't.'UI'f: IIAwaii "" lonJr"r 
thrcAI,.tll'''· \\''" rAil olr our air !'till ddlb;, 
AIII'IJtnd •hmout,c - Anti lfllk ot p,.;,r,. 111 ,Ciifhl, 

l'rrlutpl'l lhtrtl art> Srn1111or.- and Ut>prt't~ttnla· 

ilu •.- ,\tlu tt~n ~~"lt: t. aU th111 ia lht )IIC'Ait• ¥~11h 

t ... nd•l .n"t', "hlp nut lhtlr mkrruotllptll and 
lttllm• lhf' ntl li i(Urf'. 

Wr Ill'"' tflllltonl In nonwn1lwor "':hat rr,.~~oidrnt 

Roo .. ,.\!• It t11hl u• t.,n k ir• thou lCIO-t'a •ily·Cor· 
I OI1f'tl lia~,_ uri~ in '41 : 

.. ,, ..... , •• , ..... IIIU' .._ ..... . . , .. i• . .. ..... ,. . ............ ........ " , ....... ,_, ., ... ..... , .. 
-.. ' """ ... ._,... •f 1111rit- ''"'-~-wilt .,..ur kM• ,. ...... ;, , ..... 
)tn,r ·'"~~~""~ ~"" than• G6d our ltt•d,,... dtd 

r\(lt h ... ld Amoma·,. a~ Uftlll11 WJIJ:\00 blf', 

., 
' . 

~Till: I'RF.SII>f:.\'T'.'\ rr,>OI'1 n~trf 01t 
flf' tll~ll \\'t••'f' /)flpl'r 1ltl'ltU OOIICltl~·l l'ff-

1!1 !IHII lrut,-lt'f/~ t· b ""' n "tliiC•tDI'IJI 
AI r.-r• ', Tltt' Ulliff'rl 1\t ii!Jd<mt'l catt .. 

ror"~r:m• *''~'~''' l"ftiUJh o11r4 '" ntr• 
l'f'lf'lt'lf' of J•l'lllill•fll IIIN.Url4", Otld Ia Iff 

fu• II Nf'U' 1"1/ TJtl"f(' H' IIIN('ft djltll'l: -

1•·111' 111 1111• t'OJ!Ir(H'f'f" '/, lllll'f If It 10 

''' '"'#'t"jf tit~ (',.,,,,.,. •• ~<Ill lutucllr rt 
f, 1 l'f 1 II ;t'rt'l'l f1 « llfN fltOI fr-puf-
f""ft ,. I, u lwt~'""" '" .tw'll ~ud, •ttd rf,~ 
lh • I l1 "1 rr'rlllt~tl•, It _.."'" .,,,,,, .. 

11 •••• ,..,.,., •·rt'' rr t' lr,.-1-fNn- ·• 
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Ph11adolph1a, Pa. , IUlCORD 
Novoa~r 12, 1943 

Victory the Yardstick 
T 0 Measure Lend-Lease Do we lorpt tbe claya when tbe Wehr-

How to .....ure Lend·late! lllleht ... med lrnolotlble! When men cried 
Some may know tbe answ..r. Pcoolbly for an answer to tbe Stuku &lid the Panleraf 

tlmw art waya to calculate the eelllnc price Whon tvtry frontier In !mope crumbled, or 
on valor, tbe dollar value of a We aavtd, tbe ~ to, at tbe Fu.hrer'a !Qucb! 
orholtaale coat of a nation'• IIUrVIvaJ. Do ,.. forpt tbe claya when ·our aiel to 

Wt do not know any of lhcet antwua. Britain, modoot aa It waa, may Mve proved 
To aaauqe tbe atrance aoula who In tbe t he atraw In tha ocalt1 whlcb Upped them 

mldat of thJa coniUct bleat that Leod·late for htr IIUrVIval-&nd aura! 
Ia not rtdprocal, Praldmt Rooeevelt &lid tbe Do we na loncer roeaJJ l'ftrl Hamor• 
Brltlah Govmunent.ln llmu!tan<ous rfpOrta, How the butlona of the Far Eut crumbl~ 
aivt ftcuret en .....,.... Lend-u.-the aiel -willie onJ.y our Ally, Clllna, held out on tbe 
alvtn the Ulllted States I>Y Jlr!taln since our O>&lnland, with pitiful dribbles or Lend· Lease! 
tntzy Into the war Do,., reetllthe clark ~In~. when 

In bookkeeper's llguret, the totals alack Rommel had .,.'tpl to El Alameln, -.nee~ 
up aa followt: We ha~re clvm all our Altl.. etrtaln to roll on to Alexanc!r!a and SUez­
about $14,000,000,000 In Lend·Leaae aid (up &lid tbe Ucla turned. lhanka to arrival or 
to June); and we have rocrived reve...., Lend· porlcan arms! Today the Axis Ia out of 
Leaaa aid amounttnr to a little more !han Africa. What Ia that wortl\ to us! Let atat· 
51 .000,000,000. lltlclaN or Concresamtn try to caleulato 

So we haveapent a""' t;l 113,000,000,000- It; we cannoL 
thrown It away, If '"' Ustcn to the C'.olonel Do we recall Stallnrrad! Lend·Leaae 
McCormlcka; lnvwNl It, If "" t>-llcve our moved lnlo Rusala-ln time. It helped. Per· 
President. haps Stallngr8d would have held anyway. 

But we don't h;we to 'r-•\i('' ''' t~nyone. We But we do know that our help got th4.":re-
can contull history. that onee tl•ln the acales were tlpped our 

We eu uk oura.etn•~" where we woald be, way at tht zero hour. 
•here tha Ualted Stala WOGid be, who,. Todoy Hitter's Fortress Europe Is crurn­
U.. world would be U lila fcn•lll'l ol Ftaak· bllng. Ncar!¥ hall o1 Italy is ours. All 
U. -v.tt llad aot - t l..,·Leaae alel' lo Alrlco. The Ruulan front is behind the 
ov AlliN ta - · Onlepor. nat before Moacow. Australll. Is • 

Aa the President him:..:il rut it in his ,.... cure: Hawaii no toncer threatened. Wo eall 
~ yest<rday: otr our air tald drillt, su.<pend dimouts-and 

•No ~l/lb>l ,,. fW Ar.ial i/ondGrtl of 
val"'ci~Uby tc-hicA u;ciO'UI mr':~rc lite 
mUitarr CORtnb1dtmt to tit •• lNir . . • 
by ovr .AUicr or 01"!Yr·..:.t. B!l lit& hdp 
w/tlcll; "'" frimld< ond A!lir. '"""' 91""" 
"'• ond by lo\<o lid, w/tic/110CitaVO gi"'"' 
1/t<:m I~ tM common eo-, .., """" 110t 
Ol'lV IIIGde progrcaa in tlu; wor, lmt ""' 
ltavo NV<ICI tlta u.,.. of many of our own 
bQrl GO well GO tlloM of our AUioo." 

• • • 
Try to lmtalne the war at this point wiiA­

owJ Leftd·L«<N. 
In Marcil or 1941, wllm the Lend-Lea~e bill 

paaaed Concreoa. there at!tl were doubta that 
Britain cbuld IIW'VIvo. alone. 

talk of peace In sl~hL 
Pu!lapo U.ero are Seaalon ud lk,. 

ft'lll'ntath·e. who rae Wt\ch all that .. the 
- wtltl Ltad·L<a.oo, •hlp oat U..V 
ml<rwoopoo aad tell .. lhc aot •cure. 

We an: content to remember what PM· 
dent ~olt told us back in !hoM too­
ouiJy.forgolten doya, early in '41: 

••Wbea 70411' eeemy eomes a t roa lD a 
tuk or a -btac plane. U you bold your 
tiro uaW you - tho whllel ol ltlelr 
eytt-, you wtU ftt\'et lmow what hJt yoa." 
Most AmericaN thonk God our toaden 

clld not hold America's lire untll tt " 'as too 
Ia to. 
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rto lladelphla , Pa., lti,UfP P 
·:o•••bolr lJ , l'J4J 

Our Returns ••rom Lend-Lea~~e 
l'rttldtnt R-••·•11'• ,.,.rt to Con~ on 

lrnrl-ltut "in nvt!'*t.'' aa pn~ctked by the 
Rritbh Common"·ulth of N'atiom. meanintr 
a id r«:elv•d by the Unltod· Stale~ in ,..I urn 
lor usl..dance provlded to tho!'e allieJJ, pre. 
teniiJWmo much-ntedcd information. 

The Ameflc·An peoplf!, who nt'e payinao for 
thrlt "lnCWA Of Wft1', h"\'e II. ri;cht to know 
not only the Amount. nt thrir contribution 
~nrl the 11!14'~ to which Jt he bcinJr pul for win­
nhtK the w11r, but t hr ut.-nL tfl whith it ht 
l.x>ln~r rtcfprocatfd. Tht'~ bt n(l good rtaJCOn 
fur llf'C"rt"C',\' \\ith rtf;rnnJ to eilhrr side of tht> 
tr11 nurt ion. 

Tht fact that I h.- ~~J'l("('thr \'aluP ll( tht'u 
\ AtiOUit rontriUutiorut rannot hfo ackoquatrh· 
m('l.li:Urt'ld by thr mJt in dollA.n. jlinct th ,.ir 
nhJC'Ct ~ lo M\O livC':J amt ha!!tfln \•lc-tory, 
dl~Nn't mran I hat "'·e •hould not krt'p an ~t­
f'OUntfntt of thf" \'a1tl•um~ u -pondNI. For the 
financiAl f11rtor, y.-ttht)ul Pxc:lustin.r thN~c 
nt ht'r tOfl)lhlerl\linn.•. dnM, htlp to mPuure 
thr rxtrrtl or thr .IIArrific:f"-" im·oh·cc~.• 

The net"d tm· public •nlhthh·nmf'nt on thi!' 
~rort~ ",~ rtwrnt ly 11hO\\ n hy 11. C:KIIup )'loll. 
uh((h lnflirntf'd thnt47tlC'rcl'lll or our ,. .. ,,,,f' 
Jli(l not know whrthC"r thC' Rriti!(h wrrr jl,llfl• 
I'IYII1J.f u:tt with wnr ntlll <'l'iAI.!I., whiiCI !lfl rwor­
CNtl contr,IIMI thrir unr:uniliut·ity with the 
Wfll'klnsc~ nt lf•tui-IC'A.!Ie, 

Tht Pr<' .. idrnt'll l'C"J'IOrt llhnwjl, thnt lhf'i 
t'r~ltM StAte .. h11111 p;hirfl('rl Ahout rour ~nd a 
hnl( hilllon df'lllar~· uorlh "' ,:-nod~ 10 thr 
Hrttl,h and r('('th·~ in rt'lurn !'UJ1J'IIir• "1Lh 
ft C'ft•h \AIU(I nf nrArl)' A l1111inn :uul A fJUl\rlf'T 

do llAN-, An Important llf""' ,Ji~IO"Urf' ht I hat 
hrt"C'Afltr tht Rnli•h "ill rurni:rh U.ll n·ith raw 
m~ttr-fal•. (nc"ft4.lutr~ anci "'hippins;:- ~n-iCf'~ nn 
AC'<"ftttnt nr lf'nd·IP34.f' "1th.ouL r~$h Jta)'mtuta 
l•y lhf Uni!"'l Sial ... 

Thi" hc'fe'lkktPilinJ.t rrport i• inh~r'f';-otin~ nnd 
1\ JIIItt> u•tCul in'" hat~·,·,·r fin:•I.-:NHrnh•nt i• 
cont'hutrd. Rut ll w•111ld tw- in. .. trurlh~ ,,, 
hr.''f' c-qun1l,\' rnli~rhlrnlu).! N')IC'II'tJC ~'tlnrf'minK 
rurr('nL nr pru•fll't' l in rt• l U I' UJC f •"Um ut h,•r 
ht IH•Ilft"11'l"<t n( Hill' ll"'llrf~fM:'P ,_r~lf' l ll. 

1 c.c..sl ur,;,., r.. ., ~r CA:'t tTf 
·!ovf"el.er l .J , 1'1~) 

Mutual Aid 
The almuhancouJ rrporta Oft lend· 

ldM opcr4lion• n lcawd by the Brhl .. 
eovernmcnt in • "'white paper .. and by 
Pruidcnt ROOMvd: irt • rac:uacc to COft· 
,;rut throw ntcded ll&ht on the: procr1m 
o r mutual aid which is hdpinc the Unhed 
Natlona wfn the w". 

ln pointing out th.1t lcnd· luac: worlu 
In trvc:lllt at a coa. runninr lnto billiont, 
Ch~Hictllor of the E lrochcquer Sir John An· 
deraon avoldC'C' s.ay inc anythinc to c ivc: the 
imr•c .. ion that the Brhiah arc minlmi~dnc 
the: Utl~llnct thia tountry b.u &iven them. 
There ia no denyinc t..Mt the Unh~d St11u 

hn bun the: cuat ... ts.tnal or ~~=~:';';~~~ .... 
Yet it it not • false pride whieh m.lkcs 
Bnttlh w"nt the world to know that they 
arc pullinc their wc:.it.bt in the: fin.ancial 
rMtu of the: w.u. 

Surpustd thou~h they 1'1\1}' be- .11 the U • 
ttnt ol rc·vcru lc:n(t.ltJ;JC, Amcric.1n1 un 
datm crcdtt enO\.Igh (or their own con ~ 

utbutton to the common uusc. Some of 
them. bcloae thas country went to war, 
rnay have wJnted to hcl!' the rots o.f Hitler 
1•rim.1rily to .ave their own tkan•. hllt 
othen were willinG" to help their kind or 
l'corte the world over chiefly txc.auac: they 
n erded help. There ls no telling what wo\lld 
have happened. or where we would be. had 
not lend·fusc been thrown into the battle 
11 1 time when h was. needed most. ~ 

Bonlckeeping c:omp•ri$0G'11, thou~;;h, c.an 
be mo.t (H,hou' i( they uc prC'Iscrt too far. 
Who owoulrl toay th.u Ruu ta has not dont 
her r-ttt wtthout f:tvinlj; u1 or the Ruti,h 
anythtn,::-.cuert ammenw 'lt.tlnllhu or 
hl~d roured out in a common uuse" The 
l'·ofiu from mutu•l a1d will II<' enot•c,h (or 
••• whtn the Un1tc-d Nation!.. 11ght1n;: t f'· 

thtr .ltut '-"tn kin~ tn,tetha .11.nd P.J)'In~ tt~-~ 
.:~~.rhcr. h,.\'t "'""the Wilt. 

JCJh ll.' l.OM1 , I'll ., fH L Ur: ·: 
rlotiU11!1Jer 1. I l •; j,J 

1 f,f l l' f'iltf h •Un) ' l lllllh:ulf'foll,h lo.\' I'•'" 
,t, .. 11, r, ... ,.._,.,f·lt itt w., .. him!' ' ''' ttu•l ,.u .1111••• 
.\ n•ln .. , ,. in l .. •u•lon "" tb,. .. , ... ,,11 il'ul>. oo( '"" 

ll'w111 a.,., Jllooltl".:! l lt C!h ••"' illrul tll:lhutt "1•11·1• 
f,.,, ,, ,,,,. ,\u1Nfd111 Jt ll•l Oriti .. h """'''''"' "''""''I 
.,.,·, ,. :If 11''211br iulf"f\ •IJo> T h,. N'\flt....,. ft• o\to 

t .. , ""'ft•mlt-tl ' " q If I nntH'r_, )bm· ,\ t.u•• 
•n' r.,,, ll•'·lltf•t nf )t'n•l lf'A-<t> ~' • to ' o ' '' 

•· I 
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?i ttoburgh, Pa., PRESS 
Dece .. ber J , 194J 

LIND-11ASI 
A aJ::PmiLIC ~ ~tnl lo 1111ta~a ..... ~ ... al\11~ ., ......... 

leu ......- ""' .. aoc Lmct-uu.r. h .. 
c-rt ., 0. direc:t ......... altt\&rf d wt --· Bllt u. ..... RAoiiiUIIi'c. ~ 41Ml .. 

Jlr1taln '-0 ... eo.. Into UUOn "' .. .... ~ 
~ lit lnd·totu. '&Qd \be c-. ol tM p4t.M 
• _.... 10 \be --. oe .. mu., ~ --In ftdl C8M lM prod\Xl fill tw AlnffteM 
lack:llr1M II ued tfrect1Yfl7. Ill -.c,b C: ... lbt 

U.Dikd Hauc.. ..,.. lilllinc w .oM ekU• • 

-- to*'"' tAetr -- •Mml'· U .. II Lfnd·Lea. a at\l:tl PI"" 1ftt.1 101e 
bill ure to u.. ....-, u a • not Ltn4·Ltut. 
the ..mao. tna.1 bt _. Itt aa Ama1eu 
pll-. 

Tl'ltt .. JUit one WUIIII'MiiMl ., ti/UcuJU• 
lM01w4 ill .,-aJuUftc UM • r .. trt!NUON 

01 u. Wo nau-. How at tt ~· &o 
Mlanet Lbt '\"&Jut 01 a Ute ap.lN4. 1JM " 'ut 
0( M tJrpiUIIt., ot I'Ufllt. tJ1 &&.1\b, W MUIIQ• 

all iGftt 
WbO 1POI.lJd IKI'1.8ol • \b-.....M ............. 

.... .,. •"- Lfn4 . ...... dolla.nt Or .. 
- l!let 
"'" .... ......,. Jfut ~ ,........ 

the aZHul .. .,. ol MUl MU.... Wt lltt 

_.. ~ Wl\11. apndi.hlrt el .... lbU 
~ ..... tmw ., ...,.. • ..... .. 
......... .. lbtf' . .. If ..... forc.d .. --- .............. -............ . 
~no .. woW4 lMitW4 aa ...,., ao .... -. 

VStt.orJ II tbe t.pon&at \hlftr t nd to tea 
tD4 Mdl aauoa lhOQJd do U.a utmoM. 
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llllo l llfli.On , 0.1. , NEi7S 
Nov•abor l <, 1943 

IU11h1 /,. Principle 
Wi &h two ltnat.e eom.miLW:N Rout 

\0 bttln Jnqv1rln8 Into UM: ~pen.LioN 
oJ 'ht knd ....... ....-n.m, UM Pral­
dent.'a repon loO OonrrtM on .. nnrae 
lrnd· kUt'' narnlahld lhlt eounlry by 
the BriiUh ~ptre .nd the Britl&h 
WhltA Paper Of'l ••mul\aal aiel," bOth 

made publ~ )'tleW!:rda)', a.mouM LO a 
backftrt Jet b, t.nanrement. or the 
Oonrnment. \t. We~tmlnater and the 

Admlnlat.r&Uon a t. Wuhlna ton. How· 
r-vtr, &M1 are nO\ LO bt dltcountec:f 

tor that rtuon. 
The Mck.ft~. n a.n)' raw. hu bt:en 

a\anH tn t.ro.d d&JU&hl aftd w1\.b no 
apoloclt.a. U .,... a nnounotd ln a.d· 

n.ntt (.hat LM \ WO diXu.mtnta • CN.td 

appur almuiLaneOUJI1, and lhouah 
nolhtna .,., tald abOut. u.. knate 
IMYNll&a l.lon& U . .. obYlOUI &ht.l t.btJ 
••rt Dre.-rtd u uparat.e anawtra 
t.o criUdam ttunUy ma.dt by \he ft¥e 
Mna~u wh" t.oured t.he nchun.­
fronu luL aummer. &ot.h Obleec., of 

U'tl.l aU..ek wtre a nd ue entJU.ed Lo 
makt Lhelr cue 

Ttlu cut, h om t.he Admlnl.atra.­
tJon'a point. or •M:w, w that. t.he 

UnJt.ed l\&tf4: h lt reothed one "'ovtr· 
whtlmtnr btMft~ .. /rom the Jend­
Jtue pf'OITI..m- Lht poollnc ot lbt 

rt.IOUrtt.t a.nd ~ tftort of all Lht: 
VnttN N'a U.on.a a.plftat Lhe tntmy, 

which .... made ... ..., ~ .. &nd 

hal Noftd Lhe JJ•u "'of ma.ny of our 
a.n boJ• u wcU u lbolt or our Al-
111&. • TM 8r1Uah taM chJif'l1 "-In­
lORY &hla conltnUOn bY lhowfn& 

t.h&& l rU.aln h-" aldt.d U,c United 
IUW1 to &he utent. or more t.han a 

bUUon dOllar~, n<K eounLinc other 
Mrwteu lhu canno\. be mtuured by 

~ontJ ll t M. a nd hu a!JO frtclly 

at6t.d. Jtuula '"d other Allttc'l n•~ 
liON. 

Th.LI thould 10 ._ lone way W~ward 
• o•lnclaa AMtrkatu \.nd Brlt.CN: 
Ollllo !bot tbo prtn<lpto 0( l<nd-ltue 
11 rt.cht. J1, II proper 1M Lhe It-nate 

00 in4olro ln<o tbo Mtalio. IO< IL maJ 

lit 111&1 u.., - t«n<llan. boll " '" 
...._ bu ,... 1\1 wot\b &nd tU ... ., ... - ... , 

BolLlaore, Nd., SUN 
Novvaber 1<, 194) 
The p........,, Roporu 

On Rtvtnc Lt..d·Lf-
Ju.st •• lM ::ttnatt Approprlallou 

Commlltte la~chtl a atneral aludy ot 
Covcrnmeat ~re• tbroad, Mt. 
Rooaevel\ prlrfid" Conartu with 1 
a-petial rcpo1' on U.t uttnt of ttYe.I'M 

lt nd·lease 1!d recelvtd by ua from tht 
United KlnJCdolfl, AIJAralla, New Zu· 
lo.nd tnd India. ,.ho' l'rtsldent't Acuru 
on aid from lht Uhlted Klncdorn "'in 
t.idt with tha11 ,rtMnt~ ht • •. -'1'1 
m~de ID 1 Wb1to Plii)C1o'1·• .. $ n .'\I to 
lhe HOUM: or Co••'"OU b • 1. n lbh 
Cbm.ttUor of t.h4t .:,, • 1 , 

Mr . ROOMYtU'I "1' .n .,.,, ... th1l up 
lO the fOd O( Ju~t I II U;h tu.cJ JCI,. 
plitd u.s with .0·' .~1 -..oo worth 
ot rtYeflt knit tc-.~.. ~~til. n.. Jpre lot 

Au.tnlla w;u ~lltiiMJO.OOO. for "'" 
Zeab.nd ~1.()0),000 11nd for Jndl• IS'.· 
900.000. C.n•d~ dots not tna.r tble pk­
ture, btttUM th• bat recth·td no ICJMI. 

ltaM ald. 

Tht nllUN ot the l id stvtn to our, 
foreea by I he v•rlot.u Pll'la of tbe British 
CommonweoUh dift't rt. Tht ltr«ttt 
single lt~m In the United Kingdom eon· 
trlbutlon, lor lnat:~n«, h 11 been alrporU, 
barnek:t. hoaplltl• tnd almll~r mmt.a.., 
(Ons\nlcllonl. Orlltln de.ptndl bttwll)' 
on 1m porta lor Mr lood aupplt. but tbe 
is ptO\IIdiRI lOme rt\'ti'M ltDd•1UM tid 
lD the lorm ot food tnd bewt.r.:Cf:l. 

Tbe Australi.aa tftd Ntw 7AWJ'Jd t l4 
to our ton:a nmbllltrt.tlT or COOl~ 
lion and loo.tttuiJJ ol ~ lt:IMt. New 
Zeat.ud•• C'Ofttr,tMitkN\ of tlotbloc JM'C'ttO 

tit.J ted tM NtablbhrMnt ol • dothl.,. 
ntlonin.c tylt"' IM tbt New Zoland 

dviUa.a 1)01)\l~~Uoo. Tht: llraest IIAIIt 
contribution of tM ladlal Co'ttrnmt:nt 
Ia In COMINCliOft, 

Mr. Roonvell m1kea It c&eu U.at tht 
llaurcs which ht pretentt are not final 
nor lndu.slve. For hllt.IAC'O, tuppllta and 
HrYIC'tl mtdt IVIIIIblo b)' the 8riUsh 
10 our forees In North Afr-1(1, Slelly and 
et.ewhert hlvt not )'tl bH.a reported.. 
The value of barraekt, etc., not bulll 
Jpec"lftc:aUy for w:. bQt llktn twtr by w 
altc:T earlier UN by the OriU.b, a re not 
iDc:luded at all, but wiU awall the bll 

r.ttonlnJ afltr tbt war. 
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The Gpru on uvcrw lend luse do 
not show that we are ,eUin.: neuly •• 
mueh as we are eontrlbullnl to lh• 
British Commonwtallh., What Wr, RoOM. 
,-en has ltw!katf'd illbat we .,., rtttiY· 
i.a& a subltaathl n:tum ln 11U1Arlala for 
eur k"Dd·lt.ut ald and. ._,.. to ,....,.,, 
JIIIOf'$ 1o the lul.uR. UadollbtediJ lht-f'e 
are J.ftd wUl be compan.ble returu from 
IUC'b otbu bent4kbda: .t our lendlo 
lt:ue .Ututn as Rutla tftd Chlaa. 

With tllt>w othtr a111et. u •Hh ,,. 
Brilhll. tbe ultimate JttOUftt will N 
shfdded wi\b values aot autctptlblt to 
dollu me:asu~ment. What l.t tht ntue 
to \i.l, lor lnsUnee, of 8rlta1n'l tllftd 
und« lhe blil: of lMO or Ruula'l Olftn· 
tins 11ain.tt 1l1Ut r1 Ur all mean•. let 
the m3terial roctt Of'l lend•ltale b4l de· 
veloptd, ..,heth.cr In ltrtsldentlal reporll 
or In &!nato lnvnllc.atlont. No on., 
really doubts that they w11l lhow 11& 
p,artltt eontribl.lllng to the full utent of 
t~ir ability in war lllllerllll, u they 
. .. ln. m.ilitlrw u .. rHot'll. 
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r.cohln.~n , 0. c., P03T 
IIOVOOI be r L. 1 194) 

Lend-Lea.e 
Tbt fttwtpaptrt, uowltU.,)J DO dabt. 

a••• lbt public tl home aDd abroad • Yti'J 
dlltO<tod hap...,loa ottM tooe, W..Or ODd 
coolaall oiiH TTu.,.. Co01mUtoo .._ oa 
poatwar toann:loa problerq. Jt wu ,. 
c•rcltd u • dOC'U..IDent oo 1•4 I 11 ,.... 

l.aL •• polot of fact. 01117 ...., .., ... 
IMtWM ... toU.~U. ..... 
H1t ltod•l.... ~ aDd the prtedaN.I 
laue undtt 4llctaaioll.. But ...,... • 
l.Nt OM Mdioa co.b~IMI! wiQ. JII'O"''ttlfte 
MWfPI,_. 1MtA11tn «11W)'ed liM Idee \Ut 
the TnUUII Coau~~Jtlee --ben IR lti.t• 
tert1 trttieal Cl( tM .,..Wa .u it is .... 
opcnttd tad nariDC'ed " ,,. cet.Uac • 
.,.. dttl.'" • 

To be aura, the commit~ dJd nfer to 
tbe rubbtr lftOGOpob- tut roretd u• t.o ,., 
exorbitant prlcea tor prewar Brltbh-owaed 
rubbtr while .. Wttt beina caHtd ShJIOCb 
tor r~ueat1n1 tlp11rMDll of World War l 
wn loaN. Thl1 t1kln; up or olctaricunctt 
Wll dtiJ.ntd. however, to buU.rHI IUUt .. 
lion• that WI OUiht to conJkter now the 
ttrmt tnd condition. under wbida lh.Y aueh 
rubbtr monopoly thould be to~~tlJu.•ed aller 
thlt war. Tbl1 propoul. nuoo.ablt tQOQh 
pn ••, thovch Inopportune. JUqated ether 
poJ~tbiiJtla ot remuMnUOn autb u tatiac 
p.l1ft'ltnl In kJod (df petroleum nHClcd bt 
Eft&land lhrouah tnuufu or u equlvalnl 
value ot ICN'tl&:lll ~~~~ rae:.rYa • or 
Zoallsh htN MaJritin of corpontioftJ Uv. 
lnt UUt to .-d rftltnu. 

'he Tru ... r.poc-1 drdatt:t Uut lc-:ue­
ltnd wu M\'tt hltend.ed as a dcvt« to shin 
a pordon or u.e war t'OIU of our Alll.ts to u.s. 
but onlt u 1 reall.stit' l"tCOfnltiOft that 
tltty did DOt havt tM mtans to pay tor 
nttded mattrldJ. In a.o .o:yina It dotl not 
flltly tlllt tbt l.nut. The ~~~ qut'1tlon 11 
to w'hat tlltnt out war coal~ tlln ptof)l'tly be 

"lrt.Cated from t~ or our Al11e~ Jn • 
joint enltrprlM Juch u that on whlth we 
have trnbnktd. That qu~tion b rtally 
un.ant werablt. and the~ ttuon why Out It 
10 11 tlurty ' lndltattd In a Bnliah White 
Paptr publlthtd loeb)' r-allt'd A R.t'pora Otl 
Ma.1m1l AW. h· that ~ prect"nled b)' 
the Chan«lor or the f~c:Mqutr •• attempt 
It made for tiM fi~t Ume to a.pp,...~ h• df'> 

tall tht valuo o( JOIM or lhe .Srt'Hf'C'" tf'fld 
t rtd by 11M 8 rttuh in txchliaz,. tot • Jut 
wt h.a'lt' tdvan<'N to thtm. 

ftM w ... , It lmprtell•e. but what tht 
report abowt -.ott e.._rb' la tbt Jmpoaai~J. 
Ill of IICtrt.llnf., \bt corapanttve v•lut o1 
lbl mutual ltOd.Jt>aw •ld tumbbtd b)' 
lrltalo ODd 11M United Sta .... rQI>O<Il•ely. 
la U. lrlt plaN, It Ia almo.t lmpouible, u 
tM Whitt Pa.Ptr Jtalft. to obWI info,... 
tlee ,,.. .,.. ... u...._t areu. Steoodly, ~ 
......... .... • ..,....,. \'&Juet lead •• 

'*"'-• •116t.rwUIUlet of UM BrllWI coa. 
-- ....... ol ~ ...... AoiOrlcoa .-

- l'laaJly, 11M ... -.- ....... 
..... - ~ aJd OftDOC. be dd:t.f'. 
llllaM br C'Omperta& rht •alut .r t iM aid 
tlttNtd br 8ril.lin wlth the nlut 0( tbt i 

looeb •Ad Mn"it'ft auppllecl b)' u.... For. u 
tiM Krlllah report wtll ttltu. ..,. ... dalJDS ol 
wu l&llnlt H#C'tl (of tbe Unit«d NtUonsl 
are the auw, tb.lt Lt. l~y lhould &lve all 
they b.lvt" It we kH P that tbou,cht fn 
mind, we ahtll avoid laylnJ: up a 101 or 
trouble to• th• luhtr•. 
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.:a;J. il : •• ,l.On, r . c., i>t. 7 
'uv ,r .. L,.1 r· 1 .. , 11 ... ; 

Dollllr Sign 
Lcrut·ICIM! had it• orlcln 1 .. a dtslrt 10 re· 

move the dolltr •len from aid to our rrltnda. 
But lnrreutn.aly of late the dollar atcn hu 
rtappeared. It lntrudc.d itself Into aome of 
the obterwalionJ of our 6ve perlpatell< Stn­
ltcn. It •PPtln wlt.b creat promi.neMt 
ICJOU the flf'e of the. Presldtnt~l \Wtlfib 

lend-lt::tM report to Conlrta wbidl atltmpta 
a V"lluatton ot r«lprotal aid Civu to Ulis 

~nltJ b)' ('ff'llln of our allies. '!1M report 
pttfonnJ a ~ervtre la 6ttailinc lbe utmt 
and "l.r1t\p of tbe matfl'bl tolltributiool 
mtde by ot htr aa Uon.s '"to promote lbe de­
feMe or the United Statts... But unlea 1\4 
ftllU'U arc viewed ln_prope:r p«~peetJve lht)' 

<':In lud to a tl'l~le dl&:tortlon o( the ortcioal 
lend·leue conr.rpt. 

It ahould be noted at the oui.Ht lh11t tM 
dolln 11 an ext1emeJy fault.)' meatt~rtmeat 
fol' lt.nd·ltue. 'T'he valuation which we put 
upon the aood• we aend abroad rtp~oll 
at MOll a wt price under a t'Onu0Utd mar· 
lett. S.imi!Jt•ly Brllbh or Australiu eoo­
lrtbutlou to reverse lend-lease an nctonecl 
Ia ttr1N ol pGUndJ Jttlil.a& tnaabt.ed lato 
d.ollal"l at arr a:rbltnrUJ exed rate: or ex. 
chance. WUt toUnta In nr ls DOt doU&r 
nlue but •• nlue. Aad IUIQ' ol UM 
artklts t\t.Nbbtd to our torus oYUWU an. 
lD • atf'ktbt Uttnl aaw, pricf:lu:.--lrtt. 
betauM thty are indtJPtftPble ,._. fiOl otbu­
wllt obtalubs.: eecoad., botause UiQ' baft 
DO nurket uve for war puf'POtH and an 
t.btrt.fott not IUK"t"Ptlble to ord.hu.ry co• 
merd.al •walutJOII. 

T'ht un Or the dollar ataMard pr.,.nll 
another araver clJ.n,uer. When all the reclpro­
tll aid tnumer.tecl by lha President btoted 
up II\ dollar termt, the JUm Is fmpressl~ but 
neverthtlau • lone wa.y ahort of lM tabu lou• 
115 bllllon dollara at whlr:h wt bave a,pprallt4 
oor own IUd•1taM ablpmenu. This b Uablt 
to ltad both lnatnuoua and dbin.cenuous 
penoM to COMiude that we are conlribQUnc 
miH:h tMf"t than our 1llia (,.. tbt ~-­
pool ol tbt United Nat.on.. Tbe eooduiM 
1.1 u d.tararou 11 It Ia c.r"ffM''U$. It c.oooW 
IM<I tb....,&b ha&&IIAI u tllo lllsnlptloo ol 
tltd.lw coalltJOft warfare. 

And It could lead &110 to the dJsastt'O\ll 
noUon thtt lht diKtt~ney between what 
we &•we and wh11 we re«l\'td In dollar turns 
th~kl bt p:~ld Wk tc us afttr tM war b1 
our alliH. ThiJ would taka us right batk 
to tbt tr•&k hllaq of World War 1-thc 
lallat)o tnau!M'laled by Prnldf.at Coolkl&e 
whtn he oblernd. "'1"My hlttd \be ._,Q", 
dldn't tht7!• In the prtMnt coolkt •• Mt 
out to t..WIQI JUC'tl •~· Our allia han 
DOt blrM ....., rrom n Tb«7 · hl\iif: bQ.-. 
- .... _ """ u .... ~ If ....,. ... 
DOt r:onwmtd Ia the protUa of kfuUQ 
ogr tom..,. tMm)'. 'flill tt. rt-hu'oed to u. 

Wbta a bomb buMs Oft the f;ermaa btU· 
be1r1n• plant 11 Sc:hwrlnJurt. il dots not 
muth 1n1ttrr wbtlhtr It wu m.anufarturtd 
In Britain or In the United State&. Whether 
It w11a dropped ft•om • Lanea.sttr or • 
Liberator, wtH!lhtr It wa• paid for by the 
OriU.sh ti'Uiurr tr out or ltnd•lease lunda 
or out of 1 dh'ttl c:on.&rt.u:lonal approprla· 
lion 10 oor own War OtpJrtme:nt, wbe:tber 
the bOII\bal'dltr btiORJtf'O lo the RAY Ol' the 
USAAF. ll haa fulltl!ed Its functlon. It 
can u~efully be forcoutn.. There b no 
prOper pbce for tl In tl'le I('C'OUnt boob of 
the: Valttod NaUOilJ. U.s dollar ~lvc Is u 
ln'tlf'VIncJ, 

PtrhiPI we W.lt contribute mone t.baa 
our •Ill,. Ja ctoUu ,,,.... to the dHtrudlon 
of Hl11trUM. If ... t1 .;u a. bec:aQ#, b)' 
&ood fOthuw. our fariorics tq;,-e not btta 
bombed aM our lndutrial JUOUfftf are 
1~1. Some o1 our •lUes wiD <'OIItribult 
more than wo In blood 11nd hum.an $UGt1 ina. 
l'lti.kltnl J1oote''f'J: uplalnf'd thls be$l in 
tu• elewnth Jtnd Ita ... report. -rhe: United 
Nallon~ ... he pld, " III'C arowlnc stron.eu 
btc'IIUIIC tat"h or tbem I~ C'Ontributing to tbe 
common .t~h,lt: lt In run m~uure-w~IMI' 
In mcm. In we:apon1. or In matcdals Each 
hi Wllll'l"'ttlna II• atcO•'ffauce with 11.8 nblllty 

11nd lla rtiOoU•~••· Evecy'lhln.: lhat •II of us 
tUtV( l!i clediC:JOitd to vletory ovtr the AJtl' 
powtrJ ,. llrre Ill t~ only t.::ds (ol' r:vahu~ 
Unft whlr-h tift h~Ye meilnins:. 
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Wuahlnb~on, o. c. , STAR 
IIOVOIOIJer 1~, 194) 

Beyond Bookkeeping 
AJlhouan a tun and dtt.alled ac· 

c:oununc 1.1 n~ PQA:lble at.lhl.l Ume, 
and will In tact nevtr bt poaalble. It 
1a dtar trom the Prealdent'a latat 
report \o Conlrtu and fTOm \be ntw 
flriUth Wh.l\.t Pape.r t.hat Jna.Jend 
optraUona are far from bdn& a one­
... ,. procedure lh whkb Lht' Unll.tcl 
au t.ta at wea tYtrJ'IJUo& &net rectJ•fu 
no·htna. 

Oolna ln\0 tbt aubJect ll\Oft detpl) 
than dOtJ: Lbe Praldtn.t'a rei)Oft­
vndtra1.1ndabl7 to ln .tnr of \ht 
Mll\1 ~ and ba.rah &blnp atd 
about Brlt.&ln a.nd lua·- lencl - tbe 
Whl\.t Piper u.wrta that m.~procal 
aid from the Unlt.eod Kl.nldO.m to thf' 
tTnUed Stat.ea In term. or c:aah u­
pondi\.Urt •• alrntC1y t.ot.als well onr 
a biiUon dollau, W1Lh U"'l.OOO.OOO 
'PfC"'eaUy accounted for. lt. po1nt.a 
out., moreover. that aueh aid wUI 
heruuer Include raw materl&ll and 
bulk auppHu o f fooel.ltulfa which we 
hnt heretofore boUCht. outri&ht be­
e& UN 8r1Laln nnded our dolla.r re­
ceipt~ to meet. ltc hr:&Yy obltca.Llona 
on ru·e·IU•·lend war contract# tn 
tho Unltod Sta..._ 

ln LhtJ: conn«Uon. lbr Whlt.e: 
Paper rtmlnd.l u. Lb.JI t d.eroplk Lht· 
htlp thq ha.Ye rtct:l ftd. undtt IH.R­
ttnd. the Br1Uah hue •nt. atx b11· 
lk>n dOllart "~" euh lJ\ the trnlkd 
ec.atta tor aupt)Uu or all ll:i:nd.s since 
the a&.ar\ ot the ..ar. n ttonna f\ar· 
U'ltr, that In addiUon C4 lhr rte1p. 
roea.L aid uc.ndtd to u:.." Utry aa'f'e 
Mnl to RuMla and othtr ilUiet aid 
•ah&td at mor9 than a bUJton and & 
halt dollar._ All ~ld, It aaya up to 
the mlddlt ot 1t4:S the total burden 
auumed by \he Unlt.ed Kin1dom, In 
the torm ot p~ment.rmade to other 
mtmbtrt ?t Lht Unl\ed NaUoiU 
In eaetu ot tu.l'llJI reotlwed rrom 
thtm., amounted to onr nlnf'! 6uuon 
doUara." 

Wbtn .,, ll:etp In mind auch nrum 
u ~... and when we mtit due 
aUowancu tor the <=.Ufermeta be· 
•WH-n Lhe United KlntdOm and the 

United '-'•tt• In nauonal Jncomt, 
a:lJt of p&puJaUon, •act atandarda. 
~rltt ttructuret and limUa.r factors. 
wtrtt a much talrtr pkl.urt or Brit­
alt\'t eonttlbuUoii and are Jr:aa apt 
to dt«r1bt llt: rec.lproeal aJd u pu:nJ 
ln ttlac.lon ~ Mn. AdUUJ, u &he 
White hptr ttmpe_rate.ly a.rpea.. 
thll: akt I& ncK ntattr ., .mall as a 
Jot ot people auppow. the taet. bdna 
that It rtprfttft&.a 10 ptr «nt or the 
tota.l Br::h.lah war txptnditart. wbttt• 
u our own Je...,1tnd ouUaJ• vp to 
Jut May rtPrttentH n Ptr unt. or 
tl'le totAl Amtrk:an wa.r txptndllun. 

11\4 truLh t.a. of courte. that there 
tan n .. cr bt a complett and pnc:U. 
accounllna of lt&.w· ltnd and rtYVte 
le&At· lend In terma of hard cub. A 
price lll cannot be placed on what 
the BriUah did In t.he urly day' ot 
the war when they at.ood aJone 
acaiMt the encm)'. Nor can one be 
placed on whtt the Chlnue and t.he 
Ruulana and oLhera amonr the 
Unlt.cd HaUorw n.,.e done. Th~ ac­
eompllahmenw of the human aplrlt.,. 
the taerU\eta of t.be brave, the ahln­
tna deecSI of thouM.nd.l of nameiHa 
men ott \be bloo47 b&U.&tCdda ~ 
w wMG - none or t.bU o..n be 
enJua~ b1 the bootlftpua or 
countf'd oft' ln tbe coin of ~ mar· 
ttt piA~. 

Jn hll ~port to Oontrua. Prul• 
dtn.l ~ell plalniT auaeata that 
.,_ k&M•ltnd lktrtl wW be bt­
)'Ond •tUtmtnt whtn pt&Ct eomn 
btc:au. thtrt &1mpl7 1a "'no PhYaJcal. 
or ftnanelal at.andarcl of •alue by 
whlcl'l wt ca.n me:u\IH them... Tbe 
aame point 11 e•en mort at.tOniJJ 
auactated In the 8r1Uah White PaJ>t-r. 
u meant that. u the etnat.e now 
prepan:t to lnweauaatt lht eubJeet, 
ntl\hir &ha t boaJ nor the Amtrtca.n 
~'PI• u a whole lhould enr tor a 
moment lOA at.aM ot tht raet t.hat. 
tDtctt tar Mort; prteiOUt and far lua 
ta.ft.11bJ;e th.an cloUm aod cent. are 
lht ttUI7 dteJal•• racton ln Lbe wtn­
nlnl ot t.bU: wu. 
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Gr. .. aboro, N.C. , Nl!r.S -------------------
IIOftaber 1.), 194.) 

Btacllq Tile Aqlo­
JhobeaOff •---t-at ...... 

- -·- lad • - "whlla ,.. ,.... Oft \he IIIM IUbJect. nlfrutd atmul .. 
~ lad qo~,. olpltlcMUr on 
Al'lftJIUot dl7, lhould prwe a wholetomt 
--tloe "' ,...u. ll>oull>t ... thll ~lc 

-------~~~-~~~ ...,, loetiGrda 
-DoUrN ... IIDOtiO-uiObe­

.._ thlt dtJt Jetta' 1 ddlfttUa wW be 

-'W.O..-. . .. - ... 
J.oectlmt An-'erh all• aDd wUJ not bt to 

001111 OltltiPM - IMV dlallloe lor ..,.. 
llmwldatloe ., tho .-ttllb, .......... ·., 
Mw bta•ll7 tbtlr aiUdllll Mnkl upon 
PfOludlc. M4 do........-y or bow .. r1. 
ou.ly it me)' lnWt.ft wiUt UM. aound Nla· 

Uonl whkh lhe two &oaJilh....,..klnJ "'" 
tiona ,,. buUd.lna and the \lnlty whl~b mv•t 
oblaln &0 •PMd victory in the war and ••· 
hft ,.....rntloa of &he peaot.. Our hope 
il \hat dle two ft'PIX1&. in t.beir tactual 
..._,,...._ U..lr 111 .. 10..01 ••PI- and 
\heir prl.auy amphali1, will haw aucb tf• 

.... - public thlllkt,.. thol 11M Allll•· 
,._ ..... hila llull boi- will ... Itt 
IW wllll IIMir ""'ludld&l o11101<> ood ,.. 
•l""""dooo. 

8oth tbo I'NoldoDI'o "-'and tho Brlt­
ilh •whl .. ptlp«r"' cJurly lbow that lend· 
a.- a. wO<klnc both ...,.. ror 111oo1 
who Jnallt upon. puttinr a dolJu and ctnt• 
v•l...,. upon wlnn.lnc thlt war tht:re It lht 
NYelalion t.hlt the Brit.Lah empire hU I UP• 

p1ltd f l,Jft,OOO,OOO of revnae ltnd-le .. • 
~ t.o &he Unllfd St.atu. t.Mt Unlltd Kine· 
doni J*TmtiUI to other United Natlona 
......,.. .... « $t,0001000.000 atld \1\at oa 
the bul. of natioml wnhh. popula tion. 
ft m.,.._ Grut Brit&iD:~a ""mut..aal al4. • ., 
!Ill: IMJertT• ~ .-. tit to c-aU 
&be procn.m. •JCtt'lt'da tbJI: C'OUftltT'a. 

To UM Dally N•wt It ~mil that ""JnU1ual 
aiel" II a ....,.. nllllocullll- n.. wholo 
ltftd .. J.... plan.. .. •• oriPnlll:y ttn"Md 
tt bt.tore •• tnteHd lbe war M UII.I.Mecl 
a <llrtcl •nd mutual responalbUJty, U de• 
81pe4 to wln \be war, \o •n•ble Hch and 
ev.,., United NatJoo \o pu1 wblt It II 
~bM of pult.lnlo wh•t 11 ....UCS. l.oto tho 
·~ ce--. Then ll podUwly no w ay 
.C .. ll•l.b:lc. ln' CIOUan ud etnta. even 
-w1a1 CODtriba.tflu wbe - tate. ln&o 
CM"NI#'MUOD ez#.=p rata. relative pro­
~ CON W .._ c1tt1one and dr­
CII•=r•· ...... wb,klt; ~ aod 
.... .., eo:ur. Bow cea GO* vaJ\M \be 

t.1M wblcb 11>11 - -t wlllll It 
WM ,.tdaa reedy tor WU'f Bow call w 
..... , 1111 Brlllob , .. tho ""' -"" 11111 
.._. aloDt ...- Rii.Mr, taldnl •very· 
~ tho holtwoll• hod 10 lluow a l them 
aod lholr lllaM. "'liq tho demoorollc 
-w uiU _.. w tbo Unlla<l Bto,., 
CIUM lnlo tbe tr•yt You. CGDOt P'1 mtn 
aod - lor IMoalltoblo _,_ lor 

-biiiUlfcl:lol. w q..alltloo ol 11M 

.. 

Whit lbe O.J~ Ne:wa fervently hopr• 
wl\h aU ita burt il l.hat c::ltlu:na of \be 
UAlled St.a.Ln •W think \I'.POD and rniU. 
U.. m1.1wal US'unl!pt.ioM and nsP'ONi· 
bllllla, u. .. tl>oy will - la«\001 ........ 
wllkb ar. re,W.UlJ al:""o thtm aad that 
thq wUI tear do.m. nen bd'Qft h if 
• rtcWd. the tfTOI'IH'UI lmp:r81Son whlc:b 
wu trukd 1bout our prev1ow wu fkbu 
aod \he lmpalnnent whlth dellbe:n~ly tn· 
aendtred dfrnlptytry bfOUihl tO AnJ~­
Amtrkln relatl()nl. A.merlta mutt b• far 
more eon«tntd ovtr 11vlnl Uvtt than over 
an e.cewrnal.atlon ot dollar• or pot.u\d• whlth 
haw bttetolcn proved ao • terile 1nd 410 

·;·17vilJ.o , II. C., C i '1'1t..w.l 
,C\ .li~v-.11' 121 l <J4) 

LEND-LEASE IN UVUU& 
Tht~ ' 'tf't barraac baUoona onr Lc:J. 

Antdu and anU•aJrcran I \6U on Lona 
la1and aoon aU.u Purl Han., bvl 11\&nJ 
or them d.Jd no" COIN rro. 011r owo 
a.rwn.t&. They wtR anU&h·••*-"-· 
ll••rft to U.. 'Un.tLH kaW. Oft Vf1tal 
order alkr OM lapanue &lYe);. 

TbLI 1a wh.at hal bnn u.U~ct ·~ 
Wue tn nnrM."' AcWallyll btsan•monttu 
bttore Am•rlcan tnUJ lnto t.ht w-ar. Th• 
two co~o~nlr1u d.rtw almoet. at. wiU from 
whU Pruldent ROOMYtlt ontt th.aratt,.r. 
lud a.1 .. l.hc eommon. pool." 

Yeat.tTday'a publ~ulon ln w,uh.tna,to,o'"ii~ 
and London or a B:riUJh Whl\.e papco:r on 
Ltnd·Ltut and Mr. JtooM•ell"a nport tl\ 

COftll'UI on Lhe aamc 1\ibJH.l «•t~ tor 
l.bt nm. Ume In .ocne Ck\&U lhe moon 
nlw ol ftdproeal akL ThTOVIh lau .Ju.nc 

tbe total wu SI'Jl.OOO.GOI from Lbe 'Unl\.t<l 
KJncdom and Jl,l1UOO.OOO from Uw Brll· 
lab COrrttnonwtalth ot HIUON u a whole. 

These Ucurta are mu.el\ 1tu, ob•loua.lY, 
tha.n ~or-rtspondlna lAnd•l.lt.ac ahplmtnLI 
from the Unlttd 8tat.t1, whlth ban • nlua 
or nve and one•h&H btlllona. Howc•n. they 
do not uke Into •ecount. the Ya.at. t\lmJI 

or cub spent tn tl'll.l eountrJ b7 the BTIL· 
U:h IOYtml'l'ltnl. tn tht d.tnlopmtnl of 
Amerlcan a.lteraJl and L&.nt lnd\lll..rlu be­

tore Ptarl }la.rt)or. Front. t.MM upmdJ· 
Lu.ru. or c:ouTW. n nr• 1.0 btMftt lat.e.r. 

1n pruentln1 \be wht tt pa pe_.r &o Patll& • 
menl. Chanc:eiiOC' ot tht Eachequ•r atr 
John And•r.tem retnarlred Uul ht • abou.ht 

hue pn:ft.rrMl n<K 1.0 h••• Introduced lha 
mon•1 $1&n nen pe.rt.laiiJ Into t.be a\Ory.'" 
Whlle 11. Ia unfortunate, pcrhapt. lhlt auch 
t.n.Naet.lcms muat,. be reduced to cuh 
toqulvaltnt.l, lt. Sa not unw'"· &om~ meal· 
uHmm\. t.htrt.b)' t.a pro't'lded of rnulualltr • 
and 11. b: one whleb NlJ M rea4117 com• 

prt.bttu1td and dtflntd. BttU&h aid ll 1u& 

ta.n&{t!Jt tor Ul.e rta.JOit that Uw Unlt.K 

Statu ls not an "" .. nr .aoe.. Quite \bt 
ATUW 11 true 1n Brltaht. &la.atlnlnl u.e­
two rtpor1.1. m011. Amerkan.a wt:U cootlude 

that our ally lt conU1buUna a talr ahart, 

wtU i~ accordance wUh 1to1 UJnlkd 

aourtt.!l. 
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-4.. · - · ~ ·· · · -· 
'' Lo • J..) 1 J_ ,) 

>&Ut 'K AUO 0¥0 Lli.SD·U:A•C 
TM Amcnaon veoplc: K«P'H 1M 

"'' u~•P'e V( knd lc:•"" lot!J. bdt~ , 
lht. NUII\r)' ,..., IR\0 U" ..... r. Ttl•) 
.... vc ·~" u wM11. ...-~n ... m-. it ..... 
..odvtJ\C"CC It W"CtN .ctn'llt'll. h•C I Ulllt f 
fh.l-~ 1~ U1l• I<»IG dille Cot bc)~h tllf' 
AmfiiC:•I1 .. tMI tbe Brl\lah ;o·H • ~' 

•r~enl:l '" devotr WJ n11.1eh e trtu·t w 
U l'l l• lllilll llll!d jWtll)'ln& 1l. l'r~t~• 
dtl'lt noos~VCIII hll& 11\lodC! I I'CII)C)I ; 

to Conarea lhoWh\~ how n'mth u.~ 
Otl"o.h Cornmon.,.,'C":.tllh haa ~·•• 

!flbl.ltM'I by wit.)' oC ""''• ' ' ' nllf' ' 
e\'rrlol' knd•le-MC!. On the Ulll• 

.•• , lh~ 8n1i~l j:IW('I'Ilftlt-1" iQllf'd 

, Whi\CI 1'•t'IN' "'~"".C murh tht 
.. ,,~ C''CJJII IWIIOI'a. l~.f fond a t au­

•t'f'!tl 
It a•~Ytlunc. tM <'•'-"'<' of lefMI 

k'~ ,.., ~h.:tl ... e .. li.:nwod by li~ 

"~'"".ac-lC' ol \he' I Ill•• .-tnunntt'otl_..,... 
tktrnchn~ thC' an~ ,..a.~uan ., i 
II ·~It ~ \0 CCMIU~ lJ: , 
people' ,., 1M UnitN. St~l" lh.. 
tht)' "'t.'rC not l('lbn.l lbt .. or.t 6 

•ll'lot ~-teaM" \;artr.M"- I\ dM"! n 
•~)~('tally Mlp the o.UitC', euhtt. ~·· 
not.c '"'"'' ~~o"'on~ the m .. ;.,r itrm• 
c-tl•ral'CI up b;r the Britl.tl'l t..~ out 
UC('nunl irre U\t l lrJloOI1,, b:~rr.oclo. 
•nd olhtr C.:.cllhi('11 1n.1d¢ lll\'oUl11bl•• 
ta AI11CI'K'om h"Olllll In Cr('lll~ 8 fll,1h• 
h I• ' ""' ~~~~~)' for wo1• lcl·~ t t•lt ••._. 
Gf lh4! t)'S\('IT\ lo 111\toW('r 11'1,11 lht 

l t ;;ut the 8ritb h f'ould dl) " ~~~ ' '' 
provide room •nd Nltht:r for DrMtd 
mcou ~nl ,\o their a~o;;l~umce Crom 

OVf'M:IIIJ. 
Mu('h of lbil t•lk Is "-"'~l')'. 

TI1C' An,crl\-~-" ~le •re • bte to 
undef'll•nd tbe b~ f.CU o:t l,.,d. 
~-- and. require no ~.pnda 
nmptlp fCllt &bit Put'POM'~ 11wy 
fnond II'OCO the bt-(.l.nn:tnt. lht P'-" 
W~ the Unllld SLat.tf. • l­

thouab •till neutraL woukl ut.hld 
•ill to C'C'ruin cwnt.rks It ....., t• 
~~· Nllon"s lnlt'rftt to JK1p.. T'tw7 
.. not ~f:r thai .MWI'al bi11Jonl 
In 1end·lMM g.oocb tw·n bt-fn. Mftl 
to the Britbh ffOIJl mot.IVft of ren­
•ro•Ut Ol' • ffectioo. b~o~ l bHaloiM the 
lc-t4t'.rt ot this • ovt'rOCDta1. bdlt:ved . 
It wu • M ..... r, p~~n or Aruri· 
un dcfenM> TheJ • r• eonvlneltll 
t h 11t. Ul• Brlll•h han not 11vtn u• 
an.ythtna. whtther J:hrou.&h &.:1'\4 .. 
lea~ or ot~rwiM, un'"' thtt 8 rlt-­
l•h lhou.1hl it • rvect t.belr lnle,... 
111• •o do 10. Tbe.)' f~l r..rt.tln lh•• 
both WI and t M 8 rlll.tl tent &:~1 
cru• ntiliu of w-.r • oocb to Rual• 
not thl'CKI.Ih tove ot the Jlt~n• 
but bet:IUM that WN but tor ttl• 
UAited. Stttet ll'ld. anl.da. IAPCI· 
l"ue b an uttUat \b.inl. • hil bl7 
ptlrdkal lh)ft&. •ad. • moll ~ 
tanl fac:l« to ttw war. Jt reQUhft 
no •polo&~ otr.t1•1 Ott onol'htliiL 

t.:c.. .u.~ .Jl·~ , .., ,\# , , ..:ll· t', 
v .•vl..i:ur l) , lJ : J 

TIIZ Bal TUIB OOMUmUTIOK. 
The l'rtl'lidtnt.'s aunouncemcnl thAL th•\ 

Bl'ltil'lh Eml•ire ha• contrlLuttd more tha n 
II billion dollar" lo wh:tl i" cullud t"t'\'cr.ce 
lt•tlllol(o;t,oee in Ameria and mutu•l aid In 
llrila ln, mav &ernl like a pnhl')' lum in 

ltolri,.on to the hundml~ of biUion~ """If"""'"' 
;a toe h••iug iu\'~ted in the ""**'· nut \\ htn 
:.11 th~ cin:-um.lttancP$ a1-c O)U:'iltt'ml. It I.e 
""-"'II thilt it i~ a ~u~tomti.'\l rontribution, 

In the ftr'!(L t•l:u:c. liritain fc nothiu.: llkt 
thi• JCitc uf AI'Uct'i<'a and, mo•·e J ~l1.hlt•1HI)'• 

llftlhill)f 1ikP the im(u~tri:\1 Jtinl1l that '" the 
Uulh'll Stull!~. 1-'urthcrmbr''• nriluiu lm" 
<~ hit•fK't l c:onJ.iderul..tle quanliliH of •·u ... c: 
:1Htnllllli1ion'• ~U('h 11.~ lHftk~. K\1111'1, Jllnn(!.ol 
Uthl ~~ on lo ltu~~iu in t hJ\l eounu·y·,. x rQut 
ltOU1' or IU.'t."'l. 1'hnt lhu Uni\A."fl t\inJ(dom \\'l\11 
11hlc to !i.lm .. c mo•·e t hnn •- hillion in ruhn·n 
~vodll to tho Unltt.'41 Stutc!l ht noh!\\'OrLhy. 
. t~·l'l l ~ito t ho !~1ct lhwt mo:o:t of t he mutuAl 
uhl \\'lt.A in &uch goodll lUt rubber and AIMI. 

lt'f(.!l COU11Jiit:th"'J of manufac:.turo thltn 

\\'N!.JlOn.!l of wnr. 

Regraded Unclassified



" t' tl "'\.IVo • ._ o 

,. • "" .. -..I L •-' 

( turns From Lend-Lease 
u;-,.:o .. Lt.A.SI a. ftOl a OIM•WJJ' pf'OttM. 

h1H'G )y COI'II AN ." Nard\, IMI, 
11lM month• btfor• V.•rl tlarbor, ll ._., 

l'nhttfd ..... ,. Att runhf'r to Promote ttl. 

Dftfft»>t At the Vnlttd Stolt•.!" and ll *4ft· 

twWf'ttd the P«lldent tu prl'wkh: Vo'f'lpcmf, 

m:~lf'tiab and HtVI<' .. for tho.. .. , Nuntrlt't 
whoM dtftnH he dHmt'd vital to thJt flf 

our own. Slfltt our •nlry Into the w•r we 
have b«R rr<ehrlnl 11 wtU " Hndif\1 

such ald. 

I• a eun«nl rtport to Conarnt Praldt.nl 

AOC6tVtll poJnt• out tlul up to Ju.b J, lt4l. 

Cht Britlth Commonwt'a1\h ot NaHona hJU 
contribul~ to our ••M of thot attOUnl 
s t.t74.toO.GGO ln t'IHnliat auppllet a.nd .,.,. 
Kft. The Un1tcod ICin,cdom has tum_i$Md 
ban-IC'ka, alf1110f1;1 aM various otbtt ~ 
JtliN I« our brc.e lf'OWWI and air ueut.t 
QUIIrttnd t.Mr-., white Austnha and H~ 
Z.nb.ncl ha\t bH1\ the looct bukct fOt our 
1~ JtatiOMd lhrouct*lt u.. Sovth Pa· 
df~e ,,.._ S.unUu conlributionl to CMCr 
torru. lll Not1h Afrtta and Sidtr are )'d 
10 be ""'ti.«CL Ht.rt, u the- Pretldmt ...,.,. 
wt have "'u if'ldiUliOft ot tbt e xtent to 
whlch tM 8rlti1h ha.n been pooltna their 
rttourtU wUh oun 10 that tht- nHdf'Cl 
~capon m i.)' bt In the band.s o r that aoldi~r 

L fh.ltevcr may be hll nttl~allty-who 
, uH Jt at the proPt:r moment mo1t ef· 

fe~tlve ly to deft-at our common .,.,emio ... 

To 2S other tounttlt .. no\lbi.Y Rul&tll. 
China and 0\lt L1Un-.Amtrle1n Allin:. Lcn.d­
l.ta.N hu bHn available. We cannot rlabtlt 
m.ta~ure Ita value to ut br dolln "'-urns 
anr mON than wt could put a tintndal n:­
timtte on the WOI1b or our .oldius' IIW$. 
I• U.s nr11e.r 1\altl. w* the Aad aun:t­
..,. ........ rldlnc hJth al'ld rut. lhtt: u.tful 
mtem butttf:IMd the a.aUona that ~out 
dt.fHt&l\'1 eu\pellitl aftd I J\t ua critit.alll' 
Mfdcd UMt to .,.,...,.,._, It 8nt.ain hid laUra 
ot Jb••a tWNMbftl. M thf-1 ~nitht bn~ 
wtttloul lhe Mlp of I..Hd·l.t'UP. •• mllbt 
now 1M tlthtiAI alone and on uur "'"" 
aborH IMttlld or A"71~ OM Wilt evl'r 
ht'trer to the ht• rt O.C: out rMmlrl• tf't'fio. 
liM')'. H~w we ,..., abu.l'ldantl1 whe-re we 
bOvf' 110wn.. In the <'IM or the Brltllh c.•om. 
n•onwnllh or NaliCMMI we have r«eivtd pot 
only a prlttl• bulwtrk to our defcnaot' but 
alao • •ubtUintl•l murn ln ndiUat7 Htm•. 
ll'ldiUitrlal mat.erl11l., tlfk'Uitural tommodi"" 
liM and netdfd N rYlff't for our par1Uel 
contrlbullonl of tom• t tJOO,OOO,.OOO. 

But the t upremt11 Jmportent value or 
Ltnd-IAa.N, u thl Pmldtnt dttll tel, U: 
thl•: "87 the h.tlP which ou.r friends an4 
Alltt:t have l lvtn U&, aM b7 t.be: btlp wblch 
we hne J ivtr• Lhtm In the common t.a\IJI.o 

C
• hi \'e not ont7 ••dot pf'CIC"U in \bt 
r, bu\ wt Nvt • vtd the Uvn: of manr 
our owa bo,... u ._-.u at \bON: ol 0\&t 

AIU ..... 

...tv· .. tn t.h, Uoor .;1..1 , t .... !i 

.~V>DO>r 12, l?~) 

IA¥·W.. B-1111 
'l'bt annp ctllltn t& probabtr Uule 

conurncd at lhll um. u \o .-bt\btf 
Orn.l 1111t&l.n Of lht UI\1\.H 8Ula II 
fllrlnJ beat under u,. t.nd·tn.M pro­
R:ram. Chid concern Ia eon«nlnWd on 
wlnnln& the war and \.he pr.takn\ fttl­
lnc Ia that Uttlt can bl aeeompllabe<l 
by quibbUnc ovC!'l' which country la c•t· 
Un" 'he btl\. ot tht baraaln. 

P rf'Aident. R~vtli. and t11e Brlt~h 
r:u,·ernment, In aeparat.t reporll, yuttt'· 
day laid heavy 1trep \lp()n \he nta.Ltrhal 
aid which \hb coun\ry hall rtulvecr rron\ 
th.e Brlt.lah .Empire under ··ren~ lend· 
leut,'" at.at.ed bJ the PruJdent lO ha,·s 
tot.:tled $t.l74,too.o6o lhtoUKh JM;t June. 
nle rcporta rouowtd-, bul< mad.t no 

.Apeclne rcfc«not to, eha.rau In OOD· 
grps that United Statu lcnd·leue eon· 
..UtuLC'd "'Lbt mot\. coUMMI CSOie ot Ill 
tune ... and tmpUeaUON that lbb co•· 
e-rpmcnt .-as burtnc a dit;proporUon.at.f­
al\are ot nr eol\1.. ln mot\f'J e..n4 cup. 
pllea. 

A~.ren\.I.Y In recocnltlon or thtM: 
dJ.scUSSIOnl ln Wa.ahlni\Oft, Sir .lotu\ 
Anderson. Brttl.sh WneellOt or the. t:i.• 

cncquer, dec.lntd that lcnd·ltue ha.s 
~a.wd \0 ftaw In· one dlrecUon only­
from th.,_ Untt.cd 8t.at.ea to Bu.ro~but 
1\0W nows towArd America u well a.nd 
has becOme not lef\d•leue but "mutual 
:'ltd.'• Tho Senate IPProprlatlona eom~ 
miUet 1utd tho Truman wtr hweauiat­
lntt eommlttte art 1\0W JOintlY tnqulrlna 
hHo lC'rtd·ltnae operauona. The commtt• 
ttot'J rcpnrt. a:hou1d pa·tsent a ctear l)le­
ture ot t.ht &ltuauon. 1n the muntltn«'. 
tl Is ''oped l.hat tht lend•ltue arranae· 
tncnt wUI eontlnUC' to piQ a n 1mpor1.111' 
part. In tht -.1nntuc or the •at. "11\e men 
,., t.ht ~lUc 111\f't probably W1U ap"ttl 

that Enc.land. Srotl• nct and Walta. and 
:ht' rM. of tM ~rnptrt. have bftn COD· 
lrtbuliu& bc&YU)' to btf, CCMCradta lA U.W 
ftJ,bL. 

AU&nt.a, G&., COIISTn'IITlCJI 
Mov. 13, 194) 

T-WeyAW 
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ftal - · - II o ·- - IMl -orb two ....,. ftl _,..., ... ,,, ,....... 

PrnWtat Jt.ooenelt't --=-te to C0DPW1 Til__, ..... 
Urwin' wrma ot lhat co.ope:r.u,. 

btt ... ll the AUitd naUon&. Orn.t 
throucb lu\. .lune, hal furnl.&bt4 &o \be Unl~ 

StatAl ~~~.Uertal.a ~~~"~" nhMI a t 11,&14.· 
000,000, Lb• PN&Idelt atalotd-. 

WhJcb. tn ltatll afOot, ...W M a\tllkl4n' 

rctutaUon or prope.canda 114a • • ,..., bJ entmy 

a&tnt.a lD t.bt fln.t. pteu tNt r_....a.d by lcnor· 
ant, thO\IIh proM.biJ wt.~r"muntnr. follu.. 

Howrnr. It muat be nm.embt.rtd t.hlt the 

tisu:re lD ctoUan and t.P\1 chen bJ lhe PriM· 

dt:nt d.oe.s not.. atluaU,, rtptt_•nt talr •llu.atiOn 
or the .....ua kod·k .... aU .. ba'ft rtet1YCd 

tram llrltlln.. 
14 t.bt tlrJl plact UMft J.a mKh •nkt t.nd 

mat.mal whk.b 11 Mt tnciQIStd tA the toc.&l tor 
the IIJnple; rtUOft \be Brt.Uah do DOt CONidU 
1t wortb lbt ut.tollft boOlkMplal work Uti· 

'YOiftd \0 malftt.ltn f'Clll recorda. "l'tttJ an quite 

wWI.nl &o put all they ba•• ln tht common 
effort. ~d ICOn3i &o do tt on a pounel and pcnnJ 

bull. 
5C'C.Oncli.J, utn thOM U.tma wl\kb are 1n­

eludc4 In the toLII ctvcn, do not. reprt.~en\. 

wmp&rable value w1th the .._me ILtmt In tile 
untt.ed. State&. The tllurtt uaed nprettnt the 

a ct.ual coa-t to Bt1Laln whleh, beeiUM or dlf• 
rcrcncu in COIL or ._ • .., 1ood• and dlffertnc:ea 

tn wa&e leftll. b mueh lower tn M&IIY lo• 
s&&nce& Uw1 n wololld be on \h\1 licit or lhe _ .... 

Britain b.a.. for rDOf'l Lba.t'l tour Jtatt. DUI· 

nltk::t.GUJ ~ a belYJ llt.I.R ot tht war biU'· 

ckn or the I-'" world.. rw aunr lonl and 
WUJY monW abe bore OM bu.rdtn prac\k&UJ 

aJM<. 
Kow lbol tiM ll&blo bolldo Woal .w.., 

~n need be no (tar tht.\. BrltaJn wm h.u.Uate 

to \1lllt an the hu or can aecurt. tor the coeD• 

mon •lct.ory. And, H t~.Jmlahtna material and 

aenlee to the United 8lat.n brLnp that •tetorJ 
nellffr, Britain wm place DO lliDit. on her tt-nd· 

leue' eon\rtbutton. 
u would be wtU tt etrt&ln tt.c:Uon• amonc 

our own public fl'ltn would bear \bi.J Lruth In 

mind. and. UJ\denc.t.nd. aft.er the war &a o•tr, 

thut ean be no eq\1.1 \.&blt b&lanctna or u.. 
tbUncl.al aecount klweeo o.aUOna who ha..-. 

tnt:a&td 1D t;ogl'ft,l' acalnal • toe8IOD t.ntmJ. _oil_ ...... ., __ ~ 
and \l>dt -- """'"· n - lbol .,._ ..W bo poll ot lbo d1orolloL 
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Trm,•\ 1 f"lorl .t, "'C .J..t .. :_. 
:ov'J'.ltiJ :• l} , L l',j 

Lond·Loaae In lltovorso 
m HE Amtrlcan :.nd Bl'ilish go,·cmmcnta 
1 chru~e the aa mc day to rclc;:~~ rcJ)C"'rts 

about. lend·lruc. That j ust d idn't happen, 
The leaders or the rcs~tivc gO\'CI'nmcnts 
«bvloully art: c·onKiou~t or lhc imJX'nding 
SMale lnvct.tlsation not only or tcnd-lca~e 
b1.1t ot all U. S. war •pending abrOJd. 

There hat been much misleading mfor .. 
rnallon over here to the effect that tend· 
Jeue it a onc·way street.. We've h<':trd 
tnlici.sm t.hat the British aren't domg 
'nouch. Whale Americans realized that 
lend·ltu~ hu worke-d in J"f'\•t:rsc, v.•e'vr 
bHn miUtd JOmt>what btt'au$C the Brat~h 
describe lt in another term-mutual 11id. 
Yet mutual aid Is exactly what it has ~en. 

When we adoptl'd tht Jend-lcasc pJ o­
gram early In t94J, we made t~n investment 
for our national defens~. Lend·lcasc SOIIInd· 
4"d btttC'r bccau1e we were no t a belllgcrcn·c. 
Now that we have been in the lighting Cor 
ntarly two ycar11, we understand that 1u 
reaJ purpo~ Is to tn1un• and hasten our 
\'Jctory •n a common toausc uver the :uctt 
Jggreuont · 

One of our raulu. has bc(•n that we hi\'<' 
attempted to MNIJ!Urc the t'Of'ltributions to 
the Allied "'ar rUort '" doll~n~ ~nd C"rnts. 
h Is a tf'mmon AmN·f'C!IIn '"'' ling,. But, ;II\ 

Pra1dcnt R•lf&M.'\'f'll• h:r,. i tatrd, "'there u:. 
o( tOlU'IC'. no phys.lca l or fln~ndaJ atandard 
of \'alue by which we c-an mc.aturc the mHI· 
tny contrll>uUon.~ Yor one thing. how ca.n 
we value UK' COlt Jn llvc• Dr the damaac 
done to ruined e1Hcs7 

To those who 1tilf canhmd tHat money 
f'Ounl.!l to a consfdt'tabfc oxtcnt, the BrltfJh 
report hl.s CfCCCIJYO 10111Wt r3. It ahOWI that 
II~ Pl'ogram conaume• •bout 10 percent. of 
nl! Srhlth war expenditure, aa compart'<.l 
" 'lth 12 percent of Amcrlc:an outlay• for 
lcncf.Juu-. ll m~ntfona that Brltaln hu 
s~nt alx bl.lllona Jn caah over h~re tor wn 
tnaterl•l, In adcffcfon to more than a blJUon 
contrJbuced ln revene ltnd·ltue to thll 
nation and nearly two bliUOJu to Ruuil 
11J1d other AIUu. 

IUIIIIi , Florida IIE11S 
llov011b<lr 12, 190) 

Two·Way Traffic 
f'l'f'llidtlll ROOIIf'Vflt'a ttporl Oil ,,,... 

,,, ,...., ltnd•I'IUit" from the Drltlllh f!l1• 
r l rl' •hn••• o11r monf'y comll'l«" baek to 
u~ at A "*Uo ol abcM1t 011e t o lh'f'. 

tr f'lft, tnn.ddor ... thf' ualtab1e •vr.Ul\ 
o r thf' n~~tklfl• ill\ 'oh"f'd. the a mount thf'J 
hut ht!d to d•"rt to tmmrdlale dfo.ff'nM 
fll lhf'lr tC"rritonn,. tM amou~:~t of btoocl 
IM)' fu,·e .(r\'f'a to tht . .. r ao tar. aad 
the f'f'llllhf' rAt,... at •1llttl OH-ir JIC'CIPI• 
• rt laud. thb 4kwt Wit ~m Ill ~.sed 

Clr 1ft any ~1 i.Mqu1.ablc Pf"PPO1ioft. 
C4"rla.lal)' it pmws U\.lt we are *" 
~u ""S.ntA Clfltu.'" tbAt the t ... r rar 
b ~,. 110 mtaM all one way. 

IC we di&Cit this report corefully and 
whh an unbJutd mind, we come to reallz~ 
thut Drltlih rxpendlturea arc not ra.r *hotl 
ol ourR" when vfewed In Lhe Iicht of relath .. o 
111llonal Income&. 

Undtr the circumstances. Amttlcan and 
BrJtlih Jeacfers arc wtto to rtltasc the lacu 
tor all to au. Jf.t Jood co talk O\'et the 
tiluatlon. Pl1in talklna now surcly .,.JII 
avoid 1-tllttme:w and rt'I.AJndc":tandin.Riatrr 
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l.liJiai , f'a. , Hi:RALD 
Novt.01bor ]J, 191.3 

Briti•h Whilr Paper-

Reply To Senators 
SIM l:J .. TANt;o..:si.Y w t1h the rr,.tld .. nt'A 

lwf'Hth repOrt to Congr~ on 1-tnd·l..fue 
OIK'I'i llon• tho flr ltlsh ;ovt~rnmC'nt rc lta..ed n 
whit~ Jlii'Cf .-,n " )httual Alrl" l'l"tfll!lr'ed by Sir 
Jnhn Arldl'f~M. f:hant."t!llor of the' EXl hl"'l\ltr. 

nnch the l 'n•·ldrn\'11 rt"port and the Chitn· 
n!IIOt'll lltllllf'Pif'n\ batt 1he J<;:ame ~rH•r•a J pur· 
pot~t-to prove thill\ lAIKI·I..I'asc b- not a unl· 
J;tltrll afr;~lr v.Uh lh~ t:nlttrt State; r.tnrn~ 11U 
tht lf'n.llnjll and thf' l•·a,in:'. that ~·f' ar,. purnc 
('f)ft.•~tltrah~ •WI In _.wm and rnmmodrt"'" frnm 
our ~\lliC"'· 

TM trmu'r: arvt the thfome or hrMh ~''"',.. 
mrnu c~rty .,4',,. uk.,rlatnt as an .an~.., tot 10 
lht Truman C,mml1fte\4 rt-pon or S o\tmbr-r l. 
The trOUP dKllrf'd that I.A'nd·l.ca.!~e ne,·« w.u 
lnlf'nMd u 1 device to 1hlft Allif'd. ..-:ar ~u 
to the UnitMt Stat" and dtmandtll that the 
A11lu furnb·h a rtattr flU.intitlr.;: of Rt\t-rae 

Let!~ lAUe lUPPiif'J and be ('OMJM!'Ii('(t IO USC 
ltu~lr own rt')O(!Ut'n•.; to a maximum hrfm·e OJFk• 
Ina fl) r Ant~rlt.•lln ald. 

AN ANAL.Yf:i iS of I h e: (;ha ncelll'lr's .. w hl te 

p<'flfl'" .. elJ OUI the follnwlna fh'f' point~ HI 
c~ltihllih !h ill l I An•l f.t'aH " h.a.;t t:f'ai>Cd Itt Unw il\ 
(lnf' dlr.-.-tlnn onl): 1h.l t h ha...;. JM,·a me a ·~~ltn'l 
oC Mutu.tl Aid:' 

1- f'WIIllina ttl Rl"tWWt•l"'"'"'': Thf' wa t iA ho>1n1t 
' "''r"t Oft thfo prttKtJdc nl p-dlnx .aU rf'tiOYrt,... 
""'"''" hu ~"f"M'' ~ '" t'Dh rur-- -
f'h.l.lit't In '"" C•n•otl Sutr-. and f.rt.o~l a :rr .. t 
f1Mncilll1i1r11ift In 1'\U •hrft l.rnd,..,.Cf" ttoo-pn. 
"-IH•h Aid f'O\of'n l1 nd I.....,.~ .ud aU 111111,.... 
'""'"'.• ot T«•prota l akl ante~n~ tN l niiM !\• 
1IIIM'I-• 

:!-The n.-np nl lfutual .\kt 1\r'lta•n.._ """ 
~ Ltond-L.tol.;e l id to tbto UPlll'd Stlllf'JI mft­
llbll ot ,.od-1 lind ... I"Vbos tc~•pplkd . , f\'f'rt 
b.IIJot • nd blltt lt'fi'Oftl o r t tlr- .. OC'kl. n'lll'kln, m m• 
••lf'IPIH'f'~Mtnt ln~~: hnpo!i~'ibk-, Raw mllt'r ill• I I",. 
"~*' 1ne-l1.1dtd. Til• ea• t• ~nmn,.rau•d by Urlt11ln 
woul•l hfo m1..-h Jtt'(l;lllf'r fn Unilf'd Stll •'~" trnruc. 
I n lltlillllufl, llu~ill t~nd thfo ,.lhll'r All l"ll • r'ft 
IW'IIIJC t•XIf't'IIIIVl'l,V a-UNl lltcl hy llrltllltl 'nu:frr 
Muhllll J\1ol, 

:1--T h l! AIII11Unl n l MUIII•I .\ill : ~ot liM'hld• 
inJ;: r .. ~~o ltllltt'rtlll.ol, (OIItla ll.lff.O in huUi • rwl •tlt'ltt• 
t nu .. r .. rrf"' l llhtu.a•l, Urit ii lll"• t•iulh ~JC I~t'ndhiU'U 
111\!lf', ) IUIU*I ,\l• l tfiUI Itl 11!'1"11 t.JVf'r $1,000,1101),. 
non ru, t lnllr,l }(J,.tc11 .,.Q,'r:f'-" a l\d mon> lh»n 
$1.;11110,1)110,000 tu Unlilod.t •n•l (lt.her ,\ JU...-. 

<4- Thc t.ln\il,oi~N nl )h n u;al .\ kl: In !Htl•i 
IHw-i lf\ 1 \)lo'IHIIUuN Undt"r Mttlna l Ald. Urltldft 
1u,, tl.aol tv nl("'IO•l IJ\'fTlloor'iU I"X!'If"I'Whturr. h-.t<allf'~ 
•1«".-IY ftiON th.iln D.OOO.OOO.OOO. t'or '"" • bf' 
b.u tkrktrd tift' ..,.d •nd on,_u ~ and 
hkurn .. l •wn~ tnt.k•t.tdrlorlll!l. 

)..S 7 

o\-l'ntiC'I~·••'"I' nrnil!n I.e '"''"'"II: 111 1••r 
,...,, ~~ ho·1 ll<i,f'l!l >\Ill f'!\ fW'ti<I IIU i f'..;lc,~ )111111411 ·' ''t lol11• I• ;:t\ln~ IIW l'n11~1 SUI II'~ non tnUd l 

'"'" 1111 ' "'~''' "' 1., Un•t•11 llll lit•nal lni'UI'II"J 
lh1111 lh,. l:flitf'lll ~'"'"" Ill• tel o~~ t lnn I!) lh Ill • 
tiOuiil ln\OII\,.1 ";:iving Utldf'r l, r nll l .f'ii""• 

( 'UIIfll td \' llh lh~ r(lirWid ('tllal Ql lliiUIIIl<C• 

mrnt hy Sfl' \f•t l 'n•miu ::Hahn. thJL RIIH)~ In · 
lf'nci)J lo rt.'I)A) tl1~ t.:nheci Stat~!! In full ror I .. rl'ld· 
V1 ... litf, the rff'" ilflc·nt'• rtport 11K1 the n, .. n 
tf'llot'• "'I'! lie piJl"r tlatify lht- quf'J.Ittlf\ut tl 

"'Mrh hH tbnlt'd l.l'nl1'·1~ ~~ lM l-1)tnc 
Sfnat....-1 CrifKI«"f' lh~ Rnthh In ft'riAifl J"nrt. 
IA"A' • optt--.u~n.~ Whlk tht- f1u dlU~ on 
Olhtr tttm~ thf'.) agr~ thAt: 

1-11\ofo llt~M~ .. :au Ahnu"' Jl(tn~ rrtt .. ., ,.._, 
f•lt mlhU•I)' JNII!II~ a nd n\t Vot .u .. n olf 
tttt- l ' ni!M 2\l.ool~ 

.!-TI141 Pnlhh hnf' 11\!MltiUI"" lhf'lt ""'" 
llhr<ll f•~r ,\mf'I'M'IIn m.IM.II\f:l (1ft l~flod·l ......... 
..._~ , , •~ u• .. :a.~J••rPtd U•t"' to TII''-"Y 1nd 

'""'·· 
Thtt t1111t f'hll t'l:"! 111 " " .an,.~~o,.r"'CC t.} rhr ~, .. ,,.. 

m•nt 11111 unttl lh~ )lfdiii!IH MI':ill\ ' • mflll!• n 
h1u1 dc.u M that ,.., ... ,. rfiYie (If f'nf'm,v ,.,.. llnrl 

11<h' n llft. rxtt:n• ivc """ ot Hrlti,•J\ .lotlddlt- ~ii.H 
cui ~~o '" • m lllt..lr)' lmpos~lbllhy. 

S"tntlary Jckr-s .lt•tl"d this " 'fZ'I'k ttl,.t 
••cannot oil 1nothrr wa r." Tht Amtd• lin 
" ' ill witch with lntt rt'5t how UH~ &hddlr ~;;.a,t 

oil fltkl• artt inttr ra ttd Into the Eurn1>ran war 
thtltrr, nnw tha t th~ Mtd1tcrnnta n b ton· 
trollt'd from OM f'nd 10 the oclw-r by lh~~: Alht' 

.u to the re-m.~rlo.ln$ ot our SOOds thl\ • as 
• tttt ot ~>hck Pft~~.apfttb. ttat rdle\t.-d hUit 
atd•t on • ~ltur BnUth olhnaldom ••.J l'e­

tponJibl« fOf' b .• 

J T 15 INK a pltu.nt lhlfttf W K't .·Uh~ •ll;llll !l~ 
wh,.n the eloJfo.n <'flOJ""fllllnn ;~~ud un~:l4-r~1111nd· 

inJ •re f"IO!itnHI I tn l hf'ir tl'A' n C'Hmmon ~f~ty 
a Mi tO t he •,tttory thf'y mu"t ''*'''t 0111 It,,.,., 
a re lo 1111r1. hn. 

Nevf'rlhel~""" w h I! n m lcundri'I' I:\O(Ih\111' 
ll b~e-•.thll hfiU Wl\.1 t o rf'IOOI\'e it i\Od IO rtmfl\C 

lllll'l'l l bilter nns lJI to di!U:Ws It J1Uhlk l.)•. 
Ttl t l' rta:ldenra rt-P'Irt a nd the Rrlll"h while 

J)IJI'tf h~ve 111 lvrn t he Amtrlfa n people m uth 
tnfnrmlt..,n a nd ;1 btlltr grup of·wh~t our 
.AIIIH are dOint '" the pooling of ~crt...._ 

We e~~n thank the Ftyin_c ~naton and the 
Truntan Commlutoe for h .. 
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1Ham1, Fla • , II E\"IS 
llovembor 15, 194) 

Lend-Lease 
In the Pf'riod when CN-~1 Rr'lt.ln and 

R.w.&a •f:re holdl.l\'" tM linn •caiMt th• 
Aa.b I« thtiUtl~ and tflr Amtnc:, 
tht ..,_ or lt'fld·,~M um.r, n-. Nota 

WIU ,-Imply Ulial: ~ Un.llrd t:tatra 
\IIMUid bl~k up the anli·A•u: natlan. with 
ttM'tl auppl~ •• lh•y m...-t ntf'dotd a1'1d wa 
(1'1\11!1 llPJ'ft', TJI.tat auppUf'll w~dd bo tUr• 

nhhl"d M 1.-ue Qt lend, lft bl'l '"Pfli.d It 
and whtn Jl(ltUiblto, \\'e weNt nl'lt too pa r• 
ll tul•r 11bout. nopaym~nt, tor W('fO not 
fiUt'h &IIJlllli l'!l: baUJin,; fM Ul blnodlt.Miy! 

0-.r A.tJrpllt:• WC'nt to China. Ortat 
Rrilllln, fho~,.,lll. and Olhf'r tountrlr• ah•m· 
m•n.~r tPie A .d. tidfo. Whotre\lf'r tood or 

.. tU\Ilklni: COUld be \UIII'd l~taiMl UWO AXI.I 

,._,_, lbrn: we ""h"ftd • .,_...... JIIIUI'II• 

tWIM .t ltd tiW'IICL Tbe knd;•ir"-HH bUI p1~ 

tM ~ hy 2$0 ''*'ll'• In ll.'l ,-_,.nly• 
lfii!Jr R"ptlblkflml' \"'t~ tnr lt. 13.\ a ,UINl 

iL hi the ~rlalf! .IIlilCh Rrpublkluu: •• 8~11. 
MtNuy and Wllite vntf'd fttr tM bill, 

Jt waa one Of the treat AlWin,;' mn<~• 

\lttt ot the lime. n ••• a meAn• ot a ct· 
t ine OUI'I'tiVH rudy tor the blnw whrR 
the J•rw&nut atN4k us two Y'•ra aao 
nu.t mootb. It ia "OWbttul whf'\hf'r one 
membtr of Qlm.:ft'M tn 20 would now ella• 
a pprove the ac·L Wh•t bril'l(• ltAd•lf'ue 
to Mtke now iJ atoM ata.rtf'd impu«,... 
lilA' tN falme. . .<l of the opc_nliOft (I( ttlt 
tfM·If-ue ut. CC1'taln ~~maton -'""" ~~ 
l6 oplftbu ttu.t C,_t Britaift Wa.l . ... 

Llt.c our Jt:l'lftolltJ' a.tad ~It adnnta,. 
61 ...._ Pl.aiUI wue m.ade for a MAAtorial 
lnvtaU&allon ot the optratlon of lud.• ...... 

Thill U war, the ~~ diflltult lftd dt11· 
ute ldnd ot WAr, where AUita m111t be 
kept harmonlou11 whJie th wAr coe• on. 
Jl!vtn It our Alllts we,. cetllng the btat 
or knd•ltu~ u dollan~ and cmll mtu• 
ura Jt, ll wu not a t.hinr to write upon 
014 aklt.t.. It would btl a mattn, raUior, 
lor Ule quld nt-ptl&Uon by whkh tho 
lllll.lla.r'J' optrsUoM ot Ut. war .,.. n­
ONu\attd and earriedl OIL HtrT HtUu 

WWld hi.Ye • Ptnt mllliolu ot raa.r'IU to 
MCVre u.. pluliAr ot wch ~ et di .. 
coN • ll'IOa.C our A.lliu. our brand ot 
PGI:IUu did M:re Rltkr"a work wiUMtut 

l Ctnt Cll tXpt:I'IM to him. A Mnatt In• 
Vf'41U,.Uon, buc<l on tM ll'leary that an 
41b' Ia taklnc ad·vantaJ• ot u., w ill be 
of •• muth http t.a H itler u 10 dlvlalonl 
t~C AOidltl'll could bot. 

Jackoonville, f'la.,Trm:s UlliOII 
November U, 19/.J 

Reveraed Lend-LetUe Is 
Helping Uncle Sam 

The f.let th&t Ltnd·Waw In revffllt. It Pf"''t'ltl!l or 
•ut.tantb1 aul.-:anore to Uncle ~m.. wu brGu~t:M 
dearly Into ltl.e llmtl\flht. Armltt~ Day, In Wt(.,. 
JftltOn and London announc:.ments. Britain tlrf'1d1 
has &uppli«l Amfl'lc:a revtriM'(l tAnd·IAilst ROOI1• 
Valu~ at about. one billion dollars. Altogethtr, th~ 
United State• hat tt<'tlvtd tomewh•r• nen two bll· 
lion• In such rtVti'At peymti1Ll, to oftMt ex-1~end· 
lturts approxl mJtlnJ fourteen billion doliJra, 

Figure. on Jun how thtlt rn er.ed J):l.)'mt'nts h1ve 
t>Hn madt, are not at hand. h m:.y be assumed 
however, by t)'lnJ·In Uttq lltest fl~ru. with o1htr 
1'"1~ Of tnrormaUon c lven out Pf't'Vious.ly. th1t •up. 
pbts to our foreet OYtf'NU. 1.nd matuialJ: te"turntd 
to thi.s f'Ollntry In ahlpe NrTY~ nsentiaJ war ea~ 
JOH to ah• fl,;hdna front&, mUl-t b. lndudtd.. 

The f'JC:t that our forttt bt OM Padflc havt l't'Ct'i'Ttd 
substantial fooda auppll., from Austra\b and New 
Zdll.nd. has nthtr bet• "bn for ,-rantf(l. It l• 
loctul. partiallarl7, thlt a larc• meat tOnnage Jhould 
h.na been obtained from thett totJ_rtes. 

A.t entmy lor«a Ire drlvtn trom occupied arus, 
and communlutton• by land, ua aod atr are lm• 
provtd, Americ:an forct• a nd tht homeland liMit, 
may ~>ecure an tnrrf'a!llln« now of ~;uppllts from wt• 
1dde the mntlntn~tl brrd,.,. nt th.e Unltttl SIA!f'a. 
rt iJ Jog·Jc:al a l.-o to a 'lllume thAt 11 rt'rt~in prrt+nta~;• 
of thi• lneN"aSf' may Nt M'("Uf'f'd in f'C'J>:IJ'mt1\t of if\lr 
f'W'IItr Jtnd.JNM advancu. 

It Ia thi11 mi.llerabl« atato of helll wn.c.n 
br<Ml~ht forth th• f'fttrll White paPf!r or 
the BriUah J!:O\-'tmmtnl ud t"e mtall~e 
.,f \he_ pruJck'nt to CIOI'\1~111 (1ft lhe IIUb-. 

1f-ct of lcn4·JtltM'. Tt!Ha aC..trmm~ ahOW 
thal kftd.kuc hu ~~~ 9PfnUnt In Mt.b 
dittclioM te the advanta.re ot ueh ot the 
AlJieL EWft had 0\14 Mt bt-tfl ao U.. 
wodlft.t ot leftd.k... WOUW hue bcoea 
to \be adYMtA&e o( all U.. Allld. 

It would be pkuf.nt now II con,p"fA 

would tum 11.1 attmt.iOft aWaJ' from mat· 
t*"' eakulated to eUt:na\e All~• a.nd f'm• 

a.rr.,u tM. conduc:l of the w1r and devote 
ltMJf to the dHPf'rately pnt~~lnC" weiUnr 
problurt.J ot dtfl'llii\J' lntlaUon and fi· 

nane:l.nr ll'le wa.r. 
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' d1rainchu, Ala., AGE-HEJW.o 
1 'lov•t~bor 29, 194) 

CoodM~Jaare 
s. ... u.,..,...,. .... - -

ltr ChrciiW 1114 lllat "lriiJM U4 
AtMrlcln attatn.,. ~ to.....,..tl 
mind op toaellltr.• T1lo)t .,.. p ttlq' 
more and mo,. "'nU.ttd up to,.,...,.,., 
t U the Ume. And thtre ll much cooct 
Jn lht tacL 

Lord HaU!ax, BrltJ.ah ambaalldor to 
the UoJttct Slat•, ~nunenUnr on ,.... 
tenUy .nnouDteet lud·ltue .firurea. 
Mid lhtt a Hftll of c:omndMbip WN 
Crowlna up between the two utlou. 
putUn, '"atw covrt,. lato mee ud 
womtn Joined In 1 com.-. tuL • 

Lnd-1- flfll,.. ol Ult Uallod
1 6t1._ 1M Crut Brttaln 1bow 

llltt .... .... ..- .,. tlwlar ........ , ......... ...__ ... 
C:ll tMtribvte to the cooc:fact of 
the wv. Up to JUDe 30 ot tbU )'eu 

tilt ltalted SU..ta. Ud AIPPlied Crut 
2rittla.....,. ked·l- .,.._It 
coodl ud ttmc.. .UIMd ot Sf,W.-
000,000. ln nture. U.t Britiah .&a. 
plrt had tumJ.t.bed the Ua.lted Statet' 
•lth IOOda aDd aervlcu wort.b t l,J7t.­
IOO,OOO. Conaldtrina the crnter 
Y.tallh and producu.-. power or UdJ 
country, u well 11 Ult lrtattr popula· 
lion, the two ntUont are about on 1 
f!tr In the mtlltr of tNI.tl.lnet. 

But that doa not tell all the ltorJ, 
Before ltnd.Ju.q, Great 8rila.ia had 
t Ptnt In the UaJted Slit.. about lib 
bUIIon dolla.n., lbt JDODt7 eollriq' ovt 
of NYhtp tnd «edil 

HOWI\'tt, t.bu. ha .... •ucla pool. 
JD.I lhlt t:an.not bt ¥&1Did Ia doU&n. 
Tht two cou.tries b.l?e eoopenW Ia 
•lualoc. Ia ,_ ...... Ia ......... of 
.ofDriiiOiloo .... lilt mullt of -•ftC't. aM ta m.ae7 • •1L .rolat .. ot 
eqvfpiMat txltftdl br bt7oed ~ 
ltltl -.. on liM .,.«ltlltld. 11Mn: il 
no valu. that en ...U., be pat OD 
A~~Mrlun UM of Bt1UA ,.. ud 
Brllldl litldo. 

Tht flrurtt In the Jnd·ftut nport. 
u Lord Haliftx pointed out, repraea t 
OI'IJy a p.rt ot the plctun. TbiDII are 
ao '"rnJxtd up toatltlt,.' t.bat they ~ 
never bt tnllr.Jy !in.terambltd, even If 
ttltrt ahould bt a dltPQIIUon lo do so. 

Lord HtiUu: could have added, how· 
ever, l.hat In 1 a.lmllar lutdon, •I· 
lhoUJ'h on t IOmtWbat IN.IItr K i lt, 
that &lmt mlalna up Is roJa.c N be· J 
IWttJt aU tbt IHitl. lAnd-IUM il I 
two-way atralr tn tn17 eue. JtUIJa. 
CbJ.na aM tM ,,... ~mllltllb: of t.be 
tonquertd f'Oafttrlu are !loth Jivirl.c 
•ftC~ f'tttf\'1111 a.id. Tbt mt.Jliq' pot of 
Use WOttd b at wort. · 

ll"t.on 'lou,::v, La., tUIES 
:Jovoab.w 13. 194) 

·IF IT DOESN'T BALANCE 

.. ,. ...... , ·~,. bt..iaactq u. s..c ...... 
IbM( I ..... Jd ... Klttll .. t11\t an-. 

Wl!.t •• ue mo.t conct.rn.ecl la 11 l'ttllatt.. If 
•• &rl Q.l. lei • tt Ob W(Uii thl• w._,., ll ~'t -..t• 
tw ••-euy lltow m&l\)' et.111 ot lt~toe. aad ftt• 
ot .,.. •• b.a¥9 ""' lt E'nl'lan4, or bow mucllll 
buuw •"4 how mat11 burela or a,ppl• AI.WI~Ua 
a.14 Hew z.t.l-.,d Mve PI'O\'Ide4 our troope Ja \lie 
Pa.cUie are-. 

Hor ot.a •• Mtlmate tile veJae tn; 4oUa.re ot 
""- wv m•t•rkle •• ._)' hue hlrat.JaM. utd U.e 
10-0Mrt..UO!' Ud actlaa.l b~p our aut. h.a.,-e .-.. 
".. 'l"hre ..,.. --.. w...., ,. ,., cu•1 .....,. ..... ...... .. ............ ..,. ,.~ 

'hi ..,. .. ,.. U... IO......._te ,-, are aut .. 
~ ..., PtOPWtp CftJ llM:7 ~ Jtc;tp a 
.. .....,.. a. • .......,. ...,.. llM.7 cu. Brttat. . .. 
........ vt ~ Jlbt IJIAt, At leu& 011e ~ .t 
.. ... "' ......... u.. f?Wp ...,.. 1M " ...... tl)o 
...,.,...,.... ., u.. eatu, ot lf'ad·lu.M Ia ,.,..,... 

« anm~aJ &J4, eMwa Ia the ~domt', "POrt. 

Oar , .. JNO,.W, eM•N b" tllat A.uatreUa ...., 
Hew z.Jaad bav• rauo,.., cloUlfa.r tor Uttlr ·o-. 
popuJ~ WhiJe ... rptq l liiJI:Pb ciOtblq:, cntUn 

aad .._ tk Vade k&·e rorc.e •• the Pactae 
..,.... Tlllq ..,.. Prof'J4JoC' q!UfttJU. ot tood, &110. 

Ia Ule ~ ot wv malert.b, It t. oe.tura.Z that 
IDA.II)P ••PO.. .,.d mueb ltUJJNQtnt eMuld be 

IIOOied. tNt •• our II'JU POWt.r ta JIOOied. on OC!c~ 
-'011' 8otb •riU•h•• • n4 Amtrl-caa, ma.k• up Cea 
:W.atk C,.,..•a I'IIUI arm:r pu•biiiC' -a:ala1t Uta N&d 

ta o.cr.a Jia17. "'* ........ a.k ,.~. ... u.. 
M~ etnqtllll e1 OoUr-.Jvee ana lb4i BliUU. &ad e.t 
.0..,. AJI._, •••t C!OUaborate ta attal6lac •Jeetl,._ 

•• 14 ... UMn .,._ Udac• tbat e&llfiO\ be ClOUted 
t. ,..._ aN ._.,l~at. hi food ud dotblA&, !:a 
... ...,.. ... Cflt(a, ........ ,....Pt:rl:r .. &tll!Ob ..... 

l4JUoea. fttr. . ... ... U.tap - 4t~lil.J', ... ..,..h,., ... ,.......... ...... ~f'C!IhJJ..,.., 

aM • crtac.. ... lupltal- aN -'"'- .l1l UlaM 
....... C'lMiat a IP'Ml d..t Ia w1Aftlq a .... , . Yet 
u..,. CllllMt be IUtt&. ~nflly « tn r.-r«rM ... a 

.......... l .... l. J.At•• DOt ...,.,.. U1o m.vc¥111 bcuUM 
tM ..... ,... c&oft•t klaa«. 
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Shrevoport, La., TillES 
Uov .. ber 16, 194.) 

Til£ LEN D·LF.ASE WHITE PAPER 
Publication o( the Briti.Kh Whit& Paptr on reve-rse 

lend-leaeo, couJ•k'tl with Pre;oidcnt ROO:se\•tll"!( report t.o 
con.(ffM, hM dnriric.'fl M<Jme of the atmosph£>r~ m•cr 
tumeor tho proLlflml'llnvolved but ha~ failed lo toueh on 
the rool pofnt Ill ii'III IIC. The rcn l point i!J nul whelhcr 
Rrltldn iA lnylng 1'40 m'~"Y pounrlA on l he bnrrclhct.d 
alon~JJide ~Jur tlollnrs, no1· Lhc relative rm~ha~lnsr power 
of Brill!fh nnd Amcrlenn money. It l~ whethtr the 
United Stnlt!l ia Nl-!EOI.ESSLY wusling it own n•tiOiiM.I 
mourct" in " mnnncr to Jta\'e it a \•try much df"flattd 
SantA Claus after the war. and .whether i~mpetenl and 
Jnetricient political admlnhJtration of Ol!'R lend-l~e 
fJ doinr lhlo. 

That b eomtthi,._ that i .. not Enelamt·~ c.onct"rn. 
tllat ia not crhi~l of Ena•~nd. anti about which &ht 
mi1ht wtll maintain conaidt rahJe ~ltrtef'. 

CritJd•m of ltnd-lease in 1 hl• country i~ ••ot on a. 
doJlar Wilt. or in an dfort to It"~" lend-~wlte, but to 
lwt.n fooli.11h incfficltnty in policir:c. unc-I in arlmini~trft .. 
tion of them, and lhu\ actu11ll\• J NCREA~E the bene­
t it-S of lrnd-lrllltf' Rnrl hMir n the C'nrl C)[ lhi.!t war. 

No one expech4 any nAtion ln mntch nr comt clo~(' to 
matchinn our lend·I~Mfl: nr uur other war ex04"ndltul't." 
on 1\ tlollnr hns iM, o r 1\ Jl<llllld btt .. ~i!t, or .1\l~v othe•· monay 
rtckoninJt, The tlnil~d ~Ill I.•·.-. prr,hl\hlv vntl hHVI' t~• llliY 
hm~ or billion.. M dolllll':' mnr<' in mone~· t11 \~iu t h.i~ 
v.· :~r nnd the tK'IU.'f~ nft, ••. it th:'" nuy other nntwn w•ll 
l*Y· We kumv thnl. ami "XJH"C!Lin dt, it, \Vh~•l lhe pPnple 
or thilll nntinn "rc c:oncc.••·nc.l with i~ thj-.: 'fl'ltr~ i:o~ no 
nfH, in wild and r«kltl'(" S3nfa ('Ia~ fll"),iun, In ttiV(' 
a way nur own ruturt prot~tinn in the w;a~· of milih"Y 
ha.."" rnr t\amplt-. or''' tUI'.." ltn"' of million" of doll.ar,c 
"«'d~~o.l" fntn lht c ulttr !oimply bftalNt w" m~l 
~~pend othtr ttn. ... nf millions in ~-.tntU.I and prnJJtr 
mann..-r, h i-c to dt"ltrntin~ "·hcthrr thi~ iJ< 'tJf'intt rlN\f', 
and tn \\hal tMf'nt. thnt full and rop1plr1c inW"'liP~ 
t it:1n of knd.k-a"f" ha-" IM!'t!'n dtm:mded :.nd !'houkt he h~d. 
A stnate ~ul•.-rummitlt'C ur the comntiU('t' on df'(KiCRCI~ 
hO"' lA ul work on t hf' ru·obfen1-hul 11n imlependttnl 
f'tJmntll\rf' tl'l'utrrl ('-.;l')"t'iully (nr lht pu.rpo:--to, ~· lk«' 
Trum;.n cnmmlltce, would AI'OUiiC. more c·•ml•dtiiCt 
Mmon, th•• I'M!C'I'Ie. • 

1-:11nhnul iR Cttl' r('(·l in .• JI YifiJ~ tlml ,;ht! h•l" ~upphrd 
lll nu1c:h in mu· "kunw .. huw" 1 hllt t.•ould nnl Lf" nwn!4~1~NI 
in lliOIU',)'. flul t hfl tthrn,;.ruloJ!'y u:o~P,d in th~ Bnl11'4h 
\Vhilet PntH'I' wu" ul 1 1'11:(~ miJoi l ~';u l in". 1-'t.t l' cxnrUIJI~. It 
\\ n'41urs:rc•l.v 1\nlf'l'lrnll Ntlli t)mf'ul, l"u·Liculllr.l~ An1~.ncau 
l+'lllkJC, lhnt tunk M,1nh:unu:ry ~tllfl thr Bl'ltl"h li.1~hth 
Armv f rtlm Jo:~'' tlt t11 ltAiv. Uritb.h·mmlc t.n!1kl' ucvcr 
ftlllll'h••d thf' (;••t·mnn hwk.c h1 ri"hlin~ ... rr,c.-•••ncr. Utlr 
~ultlthr'' 4'\t'll HJ'Ir"' llCII the Am;1'il·nn, Rrili~h "~n••w· 
ho"'·'' "'"d ,.H~inN•ru•u l"illlt•ly tlllln'l pntduc.--r lht kuul vf 
Ntulpnlt'lll llf'''d"tl !'v'•. I ht• n rili.,_h 101!1 U.t \\hal "~'\ 
\' ••uu_: \\l'h tltt ir .. lu f( utul ~ .. l..NI II" l •• ll"'t' Ullf 1"11~1· 
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neerln.r and mC'Chnnie~~~;l "know-how., to COITftt UleJt 
fftllurc,lt, That wu tr"e al..o In plan• . Try and ttl'*"' 
of lha BMin$r engineer,. th.t Briti.Ah "'know-~· made 
tho Amt'rlc11n ~-.lying Ji'ortres" wh"t ll Lt today 1 The 
BriLI•h llevcloped tho fine.t fighling plane In l ho world 
- the Spltffr.,.-for Cr&.~!'l-Chn.nntl rana~ • nd for cttfnee 
of F.nsrlhnd'~t J!hO~!". But it nad only crCM~~h•nne.l 
rnna-1.1 und thfM iMn't a cros~-Chnnnt.•l wn. 1t wu Amcrl· 
cnn "know.how" lh•l brouRhl th• P-38 fl.llhltr, which 
tAn s:o where t he fithtinsc i.-.: and does ROt hAn to t on .. 
fine it,.('l( to cross-Channel rnict. or erbu-Channel de­
fen,ce. All oC thiJt applietl to .many other Wtapc)f\1. 

1-:n.srland liAS Jtiven u.1 a tremendous 
.. know.ho" •• anrl we liA VE had ltt'.mendou.s 
htr txptrienet in the war before w~ got i,._!rora 
fallur~ IU wefl u her jlutte.~N. But it "know·how" 
u' aoinc tn ~ d'•lked up u "lt:nd.lea.."le•• then th~ Unftfrd 
Sttllte,. tould prv;ent 10me totAls that wouSd ~ Ilk)"· 
~<taJ~N in the amount" jn,-olvM in in~rtnuitr. tn• 
S-! tn~·flna- ahllity. in\·tnti\·e ability And. abovt 1111, abil­
lly to convert IOEAS inLo PIGIITING " ••pono. Ia 
thtre an)• nation in the world that tuuld match Amtri· 
c~t.n inrfu,;try in convtnion frn:m peace t.o wAr, in ma~~ 
rroduction nf whatever might be needed? Th•t al"o IM 
''know-huw.•• 

"Know-how" hnK been a two..wny prnpo!dtlc.n 
thi'OIIJth lhi" wnr-cven before we goL Into h. Whnl 
a OOut t ha "kt1ow-how" involved in our bomb·IIIJtht,., 
¥UR·~hthlt~, ~tnd vAriouft other t cehnlcal pha!lletl ot fil{hL .. 
h11c Cflllhmlent t hnt. wr fft\ve to Englund when WI~ 
were Mlill ttl pence'! And. there h"'\'Q been _.unt JJrClly 
tltAr inlhnAtiou" th.ut. while rad.1r wn11 a 8riH11h in. 
vcntion. h took American "know-how'' to mAke it rt~ch 
mr.ximun1 crritlt'ncy in war: and that whilf' A Ddtnn 
di..COVtrt'fl fM"Ditillin it didn't 'tart pvin~t ll\ll' until 
Am•·ritnn nlNiie&l.!"('if'fK"e. and .. know-how" took it over. 

Tht'"-~' thinfr'l han~ no plaer in diKUA.otion of ltnd. 
lr.tcr ;•ulnlinictrn1inn and :ohoold not hAve l~n br'(lt15tht 
In \'"'"J•I \\tlh full rrrn ... nil'on th;at tht,· arf' twn.-,uw: 
l h:.l th' \ nl'r -.11 C'ltfo:OIT and M th.ftil nn matltr who 
.fl\t'" nr "ht1 rt'"I.CI\f'"C lh"rn an1l th:.t thl' unlv hnoL-.: on 
\\ hKh tht"\· c;.tn tw moLrk<'d up •rt thr htariJt ()( Pf"'llllt 
"hn~r ~~'"-" ,.,e 'Jlllling tht-ir Mood lOgrther to win a 
\\'oil'. 

Tht" l•r'Ohlt'nl in lrntt.lt.ase i~ J1(1t the ~tyA-tcm, but ad· 
mlni .. truii'IR (,(it. Ncithe1· the pr'f'_,;ifltnt·~ mc~l'IKJf~ nor 
tho Drlti11h Whil(• Pupt•r nnl(WPr that problem, nor could 
thty, Thf' Uriti.;h httt•e. no thing to do w.ith il at thlll 
encl. The l"~'"idc·nt cnnunt know 1hc• dctfnt .... He IICt. UJI 
lrnti.Jtl,~l'. clninJr 110 IJ.~! I'IIy 1,h_rough SliP.I~tl or. Ct'l' l:tlll 
)Pnd!'lr~ in hiil- tlnnu"~llr. pnllt•c11l ,of.IJ'Itt'4HUm. \\ hll~ we 
were N1 (M'tlC~. 1'hr 4"(\ICi htm:-; r.( t~fl('len~~ or "etmfni!llttn• 
tion, or ""~' !1N11I /l)t r·hanJtt'!'l '" puh4!'tc.ot,. IU"4' ~ hin J.tl'l 
t hnL ('All II(' df'ttrminf•d ouh• by t~NOUJrh IM(Iulr) - nnl 
I y niN"" clt.l'l"ll•l'lifm nr tl•llbrJC Jtl\'f't1 lUld pnundc r'i~· 
~th•ttl. nr n'4 tn whic:h nntiun~ kn~tw the mo'~t wh~n ll 
C'iJM''"' Itt tllr •· t..nuw-hnw" ,,, wu1mn: A "-f•r. ~H«'h 
t hlnJt .. f'r'\f" onh· "" .. m~·ke ~r«rl-.;. n~• nt.tlttr how \\t'll 
inh.• ttdt'(l t lwoy tttA)' h··· 
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"'U1 ,\nWnh , •roXIla , ~l·J·.t:...., 

ov••l.or 1), J')l,) 

Lend-Leose in Reverse: 
Surprise! Surprise! 
t .'F:NO·I ,t::ASf; ttrms are not under--

:;:tood by the J>eovle ~en\!rally, ~nU 
tht')' :1rf' not much bcttca· understood 
hy tht~ S<'r1i11C'. 'l'he farMl condition is 

111,nh.•t·ltM In o c::.lluv l'oll. wh erein 
n scrl"" nr <rUCllliun!l conct'rnlng INtU­
lt'i!"'C uri'AI\ij:CillCI1bi und !-cpnymcnL 
~;tlpulatlons \\M 11Ul to :.1 t:arcfully 
~tJC'ftCd Ct'Thlli•X.ClliOI\ or the citizens. 

A1most t~lt't ·rlhhli of U1e persons 
queried think that Hratam is sup .. 

por<d to repay, while three In ten 
do not know. 

The Scnate"s extraordinary conCu· 
sion on the sub)C!c:t it ~n in Sena­
lont' f'f~ction to Pruident R~ 
\tit'!~ •nnounttmcnt-on lhc hee-ls 
of London'a-thal Britam has ~nJp­
phe-fl .. rc\·erse lentl·h.:ase" to this 
country t,taling more than ;t billion 
dolldts. Senator Kenneth McKellar 
(1'cnn•...,c) odmlllcd that he was 
.,fl iCa~antJy lUI (WJ.scd ,'' 

S.nntor Al len J, Ellender (Loulsi· 
AR:lJ rcvenlcll a ~pcc:hd 1yJ>e of un· 
C'nll~:hiCIIIIIent, t~hot lhrough w ith 
•11-;uh·i~tll~ln\lonl~m. ~otint: that 
uenu; In lhe r'C\"C~ l•·ntl-lcasc in· 
dutlcd dHitJ:('t( ((U• lhe USt! of ail'· 
pOri:\. b:utd<b. hO.!.pltal.s Jnd other 

Hllbll Ut.IIO!l by .r\nl('lltal\ (()I'C'C.'•, he I f ;-onl Ot tLh 
;u.J..cd; .\t; d rna ter o n."t • • !<1. 

•. ~I· le<~:-e au .\nlt'dc J 1-r;;.tn no• 
.\rc "C renung alrpoets to help long ;~(ler nr1tam went on the ~ 

defend Dn1a1n ,.. cen-tn~ end. ~lortO\~r. ,, hen J~:arl 
Arf).lrtntly, Senator Ellrntk'r has Harbor ,,.b sn1a>11rd, llrrtaln d .. n. 

not )tt htllinl thlt the Utntetl ~tatcs' gcrutuly \\C;tk('netl ua 0\1.1\ dctcn~ 
arm('(l forrf3 ue .. renting·• all sorts m rome ;arro."' ,,, M!nd planes and 
ot f.acll•tiN at home from ,.\ mtricttn other ,, 3N;,mc""" to \llal spolll Jn 

cluzc•n ... fnr th(' PUI'J~ or tlcfcndlng the t\mcrit•us-to "hnh1 the line·· 
th~ dtlfl other citizen". Ills qucs- whale the l.'tutcd St.t tcJ~o' war ma· 

lion dnt~ tUJL dC!\Cnr to be dt~-tnlffcd chmcry ~tto\'C to c;tlrh UJl. Ul'it11ln 
l•y nn :.n<~wcr. askccl no quc.•IIOml, hr»ttoatcd no t a 

fl l<t Jd,dn thul the (;0\' CI"I\ln('llL SC'<'Oild und lillowcd 1\ll hii\L Of 11~ 
h .• , l~t-•t'n, ;uul 111. "nrd~· remiss 111 ow11nn to lcnk tu the Jlullllc In either 
~" .\ftl,unint: ICUti·IC.t-.c tu the .\11\Crt· nation. 
•·•n fl\~lJllt> 'J'h~ tet·nut of the ;:u·· .\11 tho!':c f;ac t~ tohoulcl ha\c hccn 
t.tn~t:Uh•nt. lhc \\, t \' H \\ut ~l-1. the knowtl to the JlOhlidilll ll. in lhO Scn­

f.tt.t th.Jtlhll;•tn h.uc pt'fl\td("(l ltntl- ;1tc.·lon.;: as;o. 1'htV IM\0 ,no l'\CUSC' 

k .• ~ ;.. .. ~~.Mioc .m•l N,'ntt"(~ noL unly tu for thc1r tS:t\Ot,.m4~ or the m.•ttcr. 

ttu .. ~.•ll~•u. hut "'""' 10 Hu.:-.. .. a .. -•11 The GO\Ct nmcnt &hti\tld iJioC't" to tl at 
.... , ... nu,.httnth ~ohnuld houe: Uct-n onre tll.\1. the 1.eoptc l:.•'l1t·r..ell)· hl..c.·· 
rn.ldt c ko:ir J•m,: toll\4'f'. wt..;(' h:l\ &: nn ,.,t uoQI' 

,11. 
:tchtta l'"alls , Tea •• 
\o•e.ll~r lq , 19'3 

Investment In 
Friendship 

LETS tty to thlok •tnlch\ about 
k:l'ld-Jf'.&M. 

1'he tint thlnt we OUJbt 10 6o 
b to &« rtd of the pf~tlu.- of a 
bit, l t:nerouJ Vn~·l• S•m pl111na 
SlniA Clatu to hiJ friC'nd1 a rwt 
allies. H is true th1t Utl(l • SAm 
It bll and aen•rQUI!, ~tnd l6nl m 11y 
he Mnlinue 10. ll IJ not true that 
he Jll aivi.nt awa.)' t omethln.a: fo.r 
n6lhlrta - o r l•ndln11 aon\C!lhln.: 
thll he don:n' t r~kcm hfi'U 11"1 
baek. 

l.end-J~as.c C('t pll.nH, tank-. 
1\lM. t oad and othn auppll" tct 
Auuia. What did th• R.uulan1 do 
with them! 'Thcr7 fl,l ppliPd JW 
li'OOPf trrrho ' ne b"""'" the ~" 
of Hitler"• I I"P\J'. They \IMd lhf'm 
-.pfl'lJt hwnc~Joe:b et tbow;ancb ot 
Ct-n:na"" _...., dJd nm u,._ to n~ 
a ~bot o1t an Arnertt.n Mid~. 

Lfnd·J~ liN. IUJ)pl~ft In lhfo 

Brltuh Ddlth Army. The .FJahU\ 
Army (Ul Rommel down to • .tlle 
wht:rf' IM Amerinn Piflh lind 
oth•r uml~ <OU!d h.:.nd lo him 
whh • m inimum or t-aUU!IhN. 

l..end•1c-~ Cot ~1"1\· o!'IPI)llell- 1\tll 
l!'ln m•'V'-intu Chiflll The Cl'll· 
n('J.e WIM lhc:m In kill JI~I\Ht 

wh~ m iJtht o therwiu hiiYO been 
•mom: lh4! t-nfpeu •hoot lt~,~:, down 
Amt rlc-•n boys In the So).t)mon• 
• nd N~,.. Cuin~a. 

lAnd-leu~ bou1hl faod tor M· 
vlll•n• In N~:~rth Afrk a. It bou•ht 
fri.mdth ip, wh.icl'l •c•in A \'t'd thf' 
lb·e. o f Amf'f"ian .JOklif'rJ. lA-nd­
lea~ b aJwaJ$ onl' of lll>o thin~:~ 
auit-t.a.nte lo .oldkon 6f other 
Mt~ wt)o .-.11 t.efp w ln eur 
N tUtt; « • id tn t.he dvillant 
who tu.Dd bthind tbcJH MW1.n. 

We in'*nt A~n ti, • ..._ too. 
In thit •-u . W~ h• v• not hvna 
btck. But lt-nd·kase Jn •Jmott 
ev"7 nu: b an In\ etiMent o f 
aood' at • uuna tn A"'"tcan 
livu. Wl'lat wife. or t•th•r. ot 
molhf'r or fri•.nd CJf a ,_,ldl~ wnuld 
U7 tl'lll t WAS a b~ bar~~:afn" 

rrlfndsblp 1.5 • mt'llnll ot "''" ' 
nlnt w..r~~o AM ltnd-INH I• 
trit'nd~hip In ~~octiMl. 
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HoWJton, T•JC&o, CI!RONICLE 
Novom~r )J , 1943 

Reverae Lend·Leue 
Lend·fta&e, like fofeign trade, is not a "one-way atrHt."' 

Whllo thla country II supplying far more goodJo and ~rvitH 
co its el11es than It Is receiving {rom them, the reverae flow of. 
aid hiS become an lmporttnt factor in the prost<eutlon of the 
war and promlsello take a &rowine place in the natJon'a mUJ• 
t.ary-naval "economy." 

Pmldent Roosevelt In a lengthy sutement Tbunday r• 
vealed the far-reaching nature of the lend-letse aal.atance 
&lvtn tho United States by the British commonwtolth. Such 
&S$lstan~. a«ordlnJ to an ineomplete summary, amounted 
throuah last June to $1,174,900,000. 

Thla is only a little more tha.n One fifth of the mort than 
$5,$00,000.000 lend·l .... aid this country has given Britain 
and the dominioN, it Is true. But. as the president polnt..s 
out. the mutual oupport beinc given by the ollies 11 not to 
be colculat«d limply on a dollars and cenll bull. The main 
purpo10 II to put tho needed wupon into "the handa of that 
soldier-whatever may be his nation..ality- wbo t.a.n at the 
proptr moment use It most tff~tively to dt.lut our common 
enemies." · 

The grea~r part of the help from the empire, tbe report 
to conaren brought out, has been supplltd by the Unlttd 
Kingdom. Tho British total o! $871,000,000 is dlvldtd be· 
tween airport$, barracks, hos-pitals and other facllltltt for 
American 1ervicemen, $371,000,000; goods and aervltts, 
$371 ,0()( 00: and •hipping, $169,000,000. 

The rcvcl'se flow of lend-lease from AUstralia' to this coun· 
try amounted to $106,000,000 through last June. New Zu· 
land's help tame to $51,000,000, and India's, $56,900,000. 

Canada has re«ived no Jend·lease 41id froi"Q this country, 
paying cash for her pur<h .... here. Canada, llko tho Unit«<~ 
SLates, ls putUn& out In the way of lend-leue more than she 
b tlkln& In; sho hu made, In the prosident's words, "a bll· 
bon dollan worth of aid available without payment to the 
Unutd Klncdom and is now engaged iD makins: ava.Uablt 
another $1 .000,000.000 worth of aid'' to various members of 
the Unattd Nations on a mutual 41S$JSta.nce proJram similar 
lo lrnd·l<...,. 

l ritaln's a&fffmt.nt last summer 1.0 include in the nw:rJC 
llnd·Jcasc pro1ram c:ommoditic:s v.·c formt'.rly purcha.ed 
from hcl', including food and raw materials., wall m~;ke •vall· 
able to the United StatH without paynu~nt 1uch llcmw as 
"rubber from Ct)llon, Trinidad, British Guiana and British 
Honduru: ubes\.01 and chrori\e from Southt'm Rhodesia. tea 
and coconut oil from Ceylon, and benzol and tar acids from 
lh• United Kingdom." 

There Is. the rrtsldcnt maintained jn his message, no phy,. 
leal or l lnancla standard by which we ca1\ meuure tho con· 
'ributlon of each of C'he United Nations; but it i1 clear \h•l 
lh(' mutual a.sistanee prosram has brought proarns In the 
war 1-nd "a.aved the llvn of many o{ our .own boys 11 wtll 
11 thOlt of our aUin." · 
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Tulea, Okla., f«lRLD 
llovuber lJ, 194) 

LEND·LEASE INQUIRY 

QU£STIONtNOS "f 10m~ taoturts of t.he 
joint lond·lc:a~e rt"ports of the United 

State• and Crtal Britain are legitimate 
and opportune. We do not mean by this 
that wo lhfnk a11 the d "tall• of rt~ixed 
\1'311"1ttlons ctm or 11hould De pursued, bu t 
we do think that broad prinelp1tt 'hould 
be ob~rvc.'d. Mc-m~rs of tonstrtu who 
f.lto,URht the matter up lmnlediately after 
lh~ atnl<.l'lttntt Of l'rttldtnt Roosev-eLT and 
Prenuer CHUICIIIIJ. \li'Cr• whhln their 
n(ll:hlt Ct'rlamly the rommiU.cu of con• 
.:rt'N thould look lnfl\ this matter and 
ltnd out Jr the- H~al d~hnp of thb 
country w11h othn11 IS havlnt • tf'Qubh(' 
or appropa altt ,.fftc'ta. Lt'nd·lt'a$4.': 'muS1 
not be! on-r·••ckod. wutrlul o.r prejudicial. 

Thtre If a df<"Kird f~lu'lt: thilt mud1 
Of \he h.rfd•l(lftlllt' ~rt I!S appiH;~Utt. Jl 
•• not po...a1bl<', of ('OU.....,., IG bf' a~uratt in 
all dctall11 m aut·h " report. ;)nd lhe b:tl• 
•nun,~t 41( ''o~luC'II t•-.nnnt be exact. But 
the• ~ r-.. n be aclh~·• Nlte to aound pr•ndplrs 
and thlll .. hould be• the pm·port or quC:$• 
tiOtllflJ:..I, for lu .. tnncc, vtwiou~ big itl!m& 
th.•l look Uke 1b\l~f'll •ra occasi(lna.lly di­
vul"cd Ol' intlm51t4'd. H Is ~ld tha~ we 
nmy ••vcn eJCport ~ndy .. •nade houses, 
\\ llil-h wuuld l;c 111' lndu:atlon of try in.: to 
(JII i"H't)' ft~ Of lhC p('Opfe llbi'Oad With• 
out tht" c•<u l'l•:-p<~udin't enl"rgy 01' entcrpri!W' 
o\·C'r thC'rt' . 

V1c:f Pn ... id('nl W,\l.I.AC&'1l f":a rly <'411 for 
11 qu:.rl or nul~ for fYf'f\ bodv nu~ht beo 
undtt-IRkC'f'l uncle~ th~ r:.u•M" or broad hu• 
nwnltAI 1an-.m. hut •nu;.lly 11 c:o.~nuol bt' 
dOlt(" f'urtht-r, .J q-.,.tl Hf nllllC. ;t Pill Of 
,.,.hf:, or 111 bt.te nf ,·,.-n•tord s:oncts t"annot 
~ ~~~~Jt" lh<' ,.t,ond;~rd for mtt"rn=-taon:ll 
U"'ti.lt•. Xo "'"=''' hnt> or tr.tdi" or cofl;~nty 
\.tn bt 1 ,.,..,,. pohr)' Y.hC'n h1lhon~or e;tollau 
:ue '"''Oh~ l)u,'('t, pt;w:-til'411 ~oo C'ff•c-a .. 
t'IOOJ eld o;.•11t bC' netded m l:•t.CC' \'olum~ 
.. nd M'.ltnt> of lhl•1 h1111 ~M-e-n undl"rl:tkcn 
throt.~Gh IMd-h•,l!lt', Jt Will be n('(•t.--...;<!t"Y 
10 .lt'plr<llt• p()rtil'IIUI 1'1( l('nd-lt iii i>C and th(' 
work of pl"l'n'lftncrH ~lll'tlut"n l . 

h ~>hould be kl"pt in n\inrt th,•t lc-ud· 
IMtl<" v.'4•• 11n NCjJNIIC'•II. It -.-.•as alii<' f'U ac:; 
nr ern«' I ;:ton(',\', nnrl n INt ''''"ost rhr<'rtlr 
into w~n The 11\lnutt we I'H'I:an lf.htpptn~ 
lltiJJOI tiUil t~UPIJilC'8 Y.'e brol..l" ttown em· 
b<ni:Of'Jt. Th:u' w._, :. prellmtnary hl ""r 
ond pro~tl11',•11)· r·Hrybod)' undconttoorltt a~ 
ll"th lln"c'·tt. thr f'JU('t'~"'nC'y Jhou!d 
001 ~ t• bt~ 11'110 ('OIIUI'OO pr>'ctii:'C" a..• 
IOn'ttlnH:'" appotarc from the- p;lr1tal rtporU 
"" C:C'l f10m lt>nd .. JC'ace opt"r.:auons 

Kancoao C1t)', llo., STAR 
llov ... ber 12, 194) 

Und·LN"' i11 Re&r('fu•. 
Prul4tnl Roo6tn·lt hu cto~ a wel\1..1 .trv~ In 

c:t.U!(Ia l ttf'nuon JNbUtlf '0 Lhe tX\1'1\t or rt'~«ltoCI 
ltnd•Jtu.t In UM CllMI 01 tha Urh~h CGil\lnOUWrtUh. 
M o.t PittOn& l)rebltbiY hid no nouan that l he t lfl • 
p lrt illd eot~trloattd more than 1 bllllon doiiAif to 
t.ht Clt ltna. ol lh' Unlttd &Qtu, There hall I;JC'tn 
crltk:b.m or tno lteOCIJIUnc which may ac:r~ " u.t• 
tul puri)OM, w, do 1'10' know lhat l.htrt h:..s bcf1l 
laxntM ben. 8\lt U t.u)' ahou14 be dbcave~ laLtr 
It mlt h' bt Ul(d J)OliUcall)' ~ lmpalr the SOOd rrta.• 
uon. Mt•ttn Ut. '''o natiON tbat. wm coaU.auc 1.0 
bt aatnUaJ ln tt.. poaa...•ar ptr~. 

Bu\ antr au t.n. 1~1 aiM ot ltud-k&tc Wtb 
ln\o w c nUIC&nc. t.n COII\PIINOift to lbt cteat. laoaiW~ 
Ol t.bt'•ar. It .... the-~\ rftGLantt put 
up .., ltlltatn .. lh& (kf11WQ ~·~ lhllp-.M lhc' 
dQ lor U'1e alOe of dn&aaUOft. Wltb the 8f'it.at 
~- COM tfOulb AJntt1ea MliUl4 tg,~ bfom f'* 
to~ Untt.cd ltJ.ln 1ncs oar nautnaJ We equtuaU;r 
• OUkl tuv. bttn l.n dn.prnte Ptf'd. 
,. c.wt ot any htlp we tan 11W> \0 our allln b 

lliCIOUW'QtKAUI.l tn Lht ltcht or wtut lt 'J lr«'Qm· 
pUUunc for vt and lot the huurt of the •·Of~. 

-
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The Ul'itish Side of Lend-Leas~. 

Un<loubtcd.ly the Brltl•h "whito p3pcr'' on mutual aid. 

Ute Nport of Pl'<sident Roooo~lt In support of ft. were 
1t this time In anawer to the declarations mado by 

the tivo Unitad Sta~• senators who made A trl~ 
the wot·ld to learn fint·hand facta obout the wnt•. 

this from S<nator Richard B. RU»ell or 
chalrmon of the delegation: 

We t )lowl4 lcf'~lt dottr c:htek on the upenttve t ool• or Wlf' 

thai •• an 4t-,1 ~f1Jt out on aut.h • flca.n.Ue M~l• u•dn 1e!'l0olta•• 
~"""'''""'" l l'l the Ut41tt.rranu..t'l aMI. a ttd tht Middle Za.tl. 
..u 11rlHt.1\ •IUtt h~v• ttrn:sr4 lbe fld l hl.l lbty han ~tvu 
t.ut:• 4!\IUUUt _. ot • ar llti.Pflll~ to ~rhr 11.1 Wf7 ettteU•• ,,..,.. 
p..ds 11 ~;~Ia th" &ood ... m of tM ::.0,000,000 lolohamm.H.I.u e t 
' " '" .....U. )CU(h er thS.. m.Uita..ry toq'Olp~nut tT&ftl(nrM bf ~ 
a.wt II ,._'ktJ b AMUiC:»-mAdl &l'lll AmeriC'UI·tiU~ eQWIP.. 
.. .-11, 111 .. W'U tr-.'ll'&1f''rf'd 1:0 ErlJI1a,n4 11114U lotflld•IU.M, 

Ct•'7 tC:I!I~i~l• rn'liOa t'nli&U U11t ..,, will aot M p:dd I• n.tt 
1« 1ft of tbc .uttrl.ll ot wu Whkh •• have ad....nctd .. .. ,. 
AJikt .,..tr ltH·k'IUt. Ho Clfte naUy 4!11:~ IL ln. Mf ,... 
Mtllll, tlewtY'tr, it b 111. ~ry poor ,ol!ey to JMfllllt lf'all-l""e tqVJP. 
"''"'· ,.IJ tor b)o tl'l• people ot the Ualt4!d St.atu, t~ be "-'f4 let 
11411 aoW win e""" fur our don•t fri•.n4 whcft pod wm It t \M:h 
"" l:npt;rt'lnt to!U•nodlty. U 1t b 100<1 bullln,.:t tOT l:fiJ1&acl to 
art t•Mit wlth T'lu"cy end the fr'¢n\h: or Turkty tor tltiPII'If that 
"''10" in Um" or •hnl:•"· It would aec:m to m e to bt wol"th .om .. 
' "'"' to tllt Vatted Sll\tc .. 

hi tlltc m~~onn11r, .orne of the equt·pm•nt whl~:h I• 11'10h&4t4 11'1 
1~ Orlll•h '"'""rt•• to f\uuht '"' Amerlet.n-mll.d• or Amtrlcan,. 
.. uahl, Amer'e"n food h11ndltd on .. hnd·leMe bl..lll.t bt.t 111c .. 
''" bt~a ''~~d by the UrtU•I'I Food OOmmteatoa to tud ,.ruat" 
•fltl other }HiflllrY 'P~"QJ!Ita dt U1e urtb, and t doubt 1t1a l tht .... 
tlt.lrnt I• alwl!l,)'a II.WaA o r tha rac:t that the Un1lt4 Sta te• wu the 
, .. , btMfaetor. 

Without derinit.tly rtr•rrlng to thfa plaint, the Brltlsh 
Service baa luued a ''whlto paper" oxplalnini 
liero are oome of the outstandlnr UMrtlono 

In lhla ortlcl&l Britlah document: 
tbe war Is being fought on the principle of mutual 

and the pooling of .-urcoa. 
'nlat cbpft.t the help of lend-leaae, the Brltlah haw 

$6,000,000,000 In the United Stain afnce the 0\ltbre&lt 
war for auppliea of all kiodL 
That C.oada hu contributed outright to tbe Unltad 

a billion dolWll fo money and a billion doilara 

of p>da. 
'n~>t when the United StatH enterad the war, lond·le ... 

••tranlll\ted lnto mutual aid. .. 
That a mutual aid arreoment between Britain aod the 

Unite<! St•tcs was algned in February, 19C2. 
111at tho goode and eervices Britain provide& aa roclp­

roeaJ aid ue io gen!lrat of a diff'err.nt nature from thoee J'6o 

r,.l\'o.d fl'01, the United Statt':a \.1,1\der 1f"1td-leue. 

That Ur.ited Statea knd·l .... fa mainly In tho form or 
eontraets placed In build, while Brltafn'o roclprocal &Jd to 
mainly In the form of servlceo, 1•'1'1 and 1111111, "and a wide 
variety of lte.ms transferl'<d In the daily courae of t he war, 
auc.h u the 1,rovision of tranaport service. accommodation 
nlrtleldo. facilities and other servicH to United Statto foi'<O~ 
In the United Kingdom and In the colonloo, together with 
Information, and )Vilh the fruits of ...eeal'<b aa t•ted In 
the light of bottle experience.'' 

'l'llllt Britain hu oent 4,600 all'<ro.rt to Ruaala and haa 
~nt oupplleo to Cbfna. 

That a considerable n1tmber of Brltfah naval vtaoelt have 
*n loaned. 

Tht th• naturt of Britaln'a aid m&lceo it difficult 
rr.ellllure the omounta. That keepinr of detailed O«llunta 
would be a wute ot manpower. 

That a comparison ot British and United Statoa coo­
trlbutl""" to the war effort merely on the bub ot money 
would lead to a acrious under-6tfmate of the Brltlah oon­
tributlon, since United States prlc"" are oubotantlaUy 
higher. 

That British contribution to mutual aid up to the mid­
dle of 1043 amountad to mo"' than $0,000.000,000. 

Tbat up to May, 1943, United Stateo contributions to 
lend·l<uo nmounted to 12 per cent of tho U. S. total ex­
~ndlture, nnd that Britain's contribution to lend·l•- In 
the aanta time amounted to tO per cent ot Ita total wa.t 
tx:ptndlturc. 

'!bat, ,...pect~ve national lnoomea eooaldorad, Britain 
Is giving opproximately ao much t o tho Unltad Statoa &lone 
u the United Statoa is giving to Britain, 

'lbia Is tbe British aide of knd·ltaM. ObvfOIIllly It 
would not ha ... beon p.....,tod had the Brltlah cowm· 
meot DOt bftn worrlod over the critlelamo and q....uon. 
that hav. arllltn iD the United Statea In Npl'd to tbe 
matU:r. Tbelr att.temenl ignore. the auertJoo that Amer­
lcan·made goods were UJed to buy Yohaml!14<1an JOOCI will 
tor the British, and it ignOI'<I the petroleum problema­
whether American oil b being UJed when oil from Brltfoh 
coloniea could be obtalnM. 

Supplemented, u It hu been, with President Roole­
\'C!lt's atah~ment regarding revente lend·leuo. It tee~ a 
move In the right direction, ~ut moro detalla aro go,ng 
to be wanted by m..n.y Americans. Wo want to do our 
• hare but wo don't want t o be fmpOlled upon. Poop~o who 
don't. !tand up for themtel\'es and look out for t he•r own 
lntvcsta are Sl:cke~-and tho aamc il truo for natlona. 
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.. Ho9 •wot•t• t M " WtiU tOt'" .. Ill ..... • 
• • .., tlllf\jjorf t1111 ... .,.... \If ' "'' 0\11' ~ 
t _Q "" ~t _,,._ U lt U.. WttU IIrt Ill ..W 

.wttfl« It lllfi iH .. ' " " '"' UloM • "" ... ,. nil VI Ullltlol • •• _... • •C , ..,_. • M 

......... t d tH UMW "'-'*" 
.....,t tll.K_, .. , ....... ~W..,_ 

lfM•"- fiNIIO~ t'lfll ..... ell U. -
""' ~ "'' ' t tMttlofif'M . ..... ~ , ........ "" 1... Ia Ulot , , ,., 
, ,._ tlllil ••I.-. ~ ... ......... t it ... 
... ,,.,._ ..... ,,.. 'ftw ......... .. ... ,_ • .-ua,_ .,. ...... _.... .... .._ ... , ....... .......,.., ......... 
""- ..... ·~ """ ... .. w- ... 
..... - .... .. fl" t:N ......uw •• -­
....... \Mt-n f1 

.!~ . Louio , llo. GLOtiFrD!lllCRAT 
llov•ber U, l9f,.) 
I•UITUAL UND·WII 

tUJHit.Afttwa npona *• ,..UnSay Ia Wuh­
lnr\Oft UMI t..cloe _.,,. M't'loobly ddf.aDM to 
lleOt<h the ......... tollllftWtl"'}' that !lu roO:td 
Aqi~A.m•rkaft "-latloM • •t:r 1lD~ -t.M five wa,... 
fi"'ftt·lo..rlq lflluora C'UM hol!l4 wfo- thal.r a'b,. • 
11¥11 t.thkiNL Both IO'Vftmtnt. dJOM the 1D0A 
eftf'ttJve wa, to quln thl• WmPf*L ~7 pYe a 
ta~t-u.al ruumt ot Drltb.h J'f\'trM lend•lcut. 

No one JtUdJlna thtM two document. C'a.n hon· 
tatly l't,.. ... ,,.. In Ult MUtt Undt Sam U. bf.to 
mad• a "aott t.ouch" b)' Encland. Th• dollar·and· 
C'tnb 1tatorntnt of OtitJah rcclprocaJ ltnd·l"" 
•nd Brhl11h nth purchaafna trom Arntrlea 11 elo­
que.nt ~•tfmony that both natlt~n. aM aupplrf.nr 
th• 1lntw1 ot thl1 war ln mutual t.Ontrlbution 

f',..tld•nt R-oottvtlt l't'fU)td in lila tw:ltth 
quntnl1 rtport on Jtnd-4 ..... that U•• BriU.b 
CcmMOtnwuhh l1 now dt"t"otlna lo r...-ua;e. lend• 
tt&M tonunodldc'a aftd wrrltta nlued at \M rate 
of tl,260;000,000 aMuaJt,. Up 14 Ju.,. 10, Britain, 
Jtt I'Ok!nlu and dontJn.lou. upudecl ti,J14.000.000 
'" ndprocal aid to the Un.l* Scatts. 

Up L6 \hot: amt datt, UNwd Stat._ ltod-ftae 
nporU '- the 8ritl .. l! c...n-.wnlth aun-pt.ed 
IS-'91.000,000. In hi• ""'white paper"' or fbterda1 
S•r J.tln Andf:.-... Bnti.,. Chanttllor ot the Ex· 
chfqllt.t, det.lartd Rrltaln'• ('qh ~aes ID lhc 
United Statt• amountt'd to more lhan $~.000,000.-
000. U• addtd that thl United Kingdom i• co,-. 
no:nlly de¥0\lfiJ ~ .. t,nth of Ita intome to lf,nd· 
lf!a,..., On the Wtla of ntliona1 lnconw:, Sir John 
1tll.tc>d, Cru~ 1h1taln 11 f:ontrlbutlng to Uu~ Unlt..wl 
StAt~• not muth le.1a than wo art M.nding ovt.r 
therr fn ltnd•lulle, 

Ttlla t f¥cttM l•nd•tuo dne• not lntlude Rrit.i!lh 
exl)tndlturtJ under an agrHment Clf last aummcr, 
whtrtbJ a lara• quanllly of foodttuffa •nd l"aaW 
m.aterla!a -.m bt madt •••ilabt. to Amtrit:a trom 
Brltlah 10utcr• with-out ftllt to u. V:ut qua.ntldes 
of food.t, aomt tqulpmtnt. l.arct ronttTUction costs 
tor hou-1lna CK~r u·~,.. at well aa othu aupp1itt: 
coru.tltu\4 fff1procal knd·k...., from oor E:nrtlah 
au,. Mr. RoOIItvtlt'a rtport cion ftOil tUe l11to 
a«v~tnt MaAJ Nrtlttt aM mattrbb JUde a.,..i.l­
able to o.t to~ b1 tM Britlt.h (a North Atrit:a. 

SoMt tnt4t:~Johl&' of the senatorial quintet may 
,,., .• to h.aw "'"'" •'t. &«'llnlt'. PtTii&PI <"tt• 
Lain phut:a of l~rwl·lf.ue need ""itw abd ~ 
hOn. A u.ntiJ handkd •twfJ o·f the ,..ho!.t J.tiMf • 
ltan pictvtf', Allth aa Con&rt'•• ut1araea lO mak.e, 
maJ not be without beMfiL 

O~;~t the ovtrall r icture of l~nd·luse loob 
tlealthJ. It v.lll frankly uloni41 mur of our 
armchair 1Utt:•mtn tO ru lfre how mu<":h rt\'flfM 
Jend·!tn" tht U11ltf'd l:ilatea haa rf'ttiv-td trom 
nrlu.ln. Thut two rfl)'IOI'tl fiU&ht to ha\lfl thf' 
tffe« of •fntr~tl rriUIIUran«< In Amrrita. There 
It no t\idf'n(e ~• ut being made a financial go:~t 
In thfl maUtr of '1111\r C'onJ. 

Afttr all. ttlt 1rur('OM of ltnd·ltut C'Onlem· 
plntfS u t nt Am,.rlra' s \'las t re•Gutc:e'4 to t he ut· 
mot. TtltHt ., . , MWt any id.-.t Wf' would not 
CMtrlbult 11"11\rt 1n ll'lll'rhts ani! tinaoC't-8 to dtftat 
of llhlf't tha1t 'IO!IId lf! t~ 1Jn1CA'II Klnl'f.om. Tli.1J 
b all..,.t •Ar. \\., ' '""'' •• tM ~m;dmum • itb 
wl<o t , .. t .,, • u ... ,. ,. , Our M~ioft'• ~t 

1 1 1' 1 ,."' ' . • r 'lUI; fl ~ fa.r has bn-" 
L .. 11.- Uti ~t<rntt. T .... ,.._ II M H"icknet that 
Urihtrt " ~ h ..:.tu•J: ur •t • .,,.,. of ,. , ... .,. -ar 
'"';I 'to~~ t • t 'Mt f'\t f rt fl f Br'itl·h ~'at-»C"i\)'. 
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H11 .. hvill o, Tcnn . , 'i'l-AHh .. ...-..;..__:.;~t 
;Jovoe~bor l/, , 1943 
foir Excho nge Is No Robbery 

At t n)' flit tha Tru.m&a Commiu~• 11 t nhtltd 
10 1 90 " of th i nk• fo r the P\lblic rdun1iM 
wh1ch hu rttuhtd from 1t1 iDqwry into th• ltnd• 
lu« proc ram.. Whuu·er t br pvtpou d:.u 
PfOCIIJMt d the hd~hh~••· tht --po:sgr• of tht ket• 
tl• ' • COI'Ittnt• C•n h •n nothift« b~at ~ aood tffru, 
The f~eu 1ppu riq tniHt aid MUnd thlflk il'll Ia 
til• Ur.ucd Sutu t a4 inruurion.d concord 
l mOft.l the Alllu . 

To fit the pur po• • o f the McCo rm.ick·Pitttr• 
10 n A•i• there wtrc m.1nr thins • about hl'lcl· 
luu- which m•d• h look J.lk t • nl. tuu l. No 
one .._.d n cr tho ucht t h.1t cha pbn wu one for 
cotnmtrchl profit 10 h w.at auumcd that b)' 
undertatlll'lt to evaluate it in urm• of doll1n 
11\d u nit, lht d ltcrcpant y betwun put a.nd 11kt 
would hnl'lh h th t mt lfrial for a JOOd bua aboo. 
Bcuuu tht tt h no vuy a cc-urate war t o bah.nce 
bloe>d l .ltll nu mon1y or to compart tht effort of 
tht eoldln ehootina bullet• with th11t o f the me• 
c:hanlc nloldl nc them, a m athcmatiu l 11N111i• of 
Jrnd.lu• •• h wu thou1ht, would be th e but 
t oft of mu hoel to JH'OVt bo w • • .,,,. b t inr 
O PPt'41 b, o t.tr alliu. 

Bu-ldu thit . t.h, nuttcr <Oflct ma t ometh.in1 
eM•t whlc.h tb t public: ••• profound!)' Jcnorn t. 
Thi t lp ounu h11d bua pto'fcl "' • Gd lup poll 
W'hi('h luoel ukfd t.he pubh c: wbcthu it thou:ah.t 
thAt Eflc i•M "'" n ppou cl to paJ us bJI.dt In 
eo• • W IIJ for the aid rcndeud or whtthtr we 
Witt l llppoted to huni t.h her tht ltnd~lute ml • 
t u ial l U IIe, Of thou who rttpondc4 t o th• 
cttaeulof\o 57 ptr u nt tbov&'ht that £ nc:l.tad would 
be tii'"Md to Pit vt tom.tthlnc or other for 
tht aid t h t wat rec:ci vinr, U per unt thouaht 
th 11 t the aid wu t UJpot t d t o bt liven CT•tit. and 
)0 per unt antwered t ha t t'heJ Juat d i4n.'t know 
•nt thlnr abO\U it. 

Tholt who u em to dn ln above all thin&• to 

'"'' "'" dlttruu am1)fll tha 'United Nuiont 
c:ould not hau been upected t o o vertook •u cb an 
OPPGrt~.tn.h)', but thc)' are thoroYihlr confound· 

ed by th-e flauru wh1ch t h t Pr n idu n of thi t 
CO\lnUJ l ftd th• BttHt h dJJitiUIIor of the U • 
duqun h•vr hut~h.hed '" rnponu to inquirJ , 

h tUUt• oat that thc m&ebttltt-1 lu• bna 
wor11iq both way-. Som.ehmn the dJrumo hu 
.,fttl "lfttllftl thr motor •All t omeumtt t he 1110101 

h.lt btu t'Un.ftlftl the dyn1.m.o. Slup. t.hl t h.1ve 
c.uri rd lcnd·lu u t iel to 8raui11 h•vr bun 
brtlll lftl b • c\ lr .ue•lend 111d to Ameriu . It b ile 
out t hll t l\ t Bratu h muut.al ~id proa-nm t o iu 
111lin h.t• bun connmif\A. JO per unt of all Bri t · 
lt h Wi t ea,uwUt lltn u compared with ll "' 
crnt of t l\1 United St~tct •~r outlaJ • •im1lu t ,. 
uttd undcr th• cum_, of ltnd-lu~t. 

8riuln' • u 1h u pt ndituru for the eupport ot 
Unh td S u t u forcn have bun m.orr thltl Ol'le 
billion dOII1n , whi'h it in •ddition to the b lllion 
and a h~lf which It hu u pendtd for Ruu i a and 
1h t o ther •tllu . Altotethu , it h lilted. ct11 
Unhrd Kincdom hu • Ptnt nint b illion doltu • 
for ovt rtU t mllttarr eupport aod hu aperu •h 
b illion doll•u in cuh in t.be Unh td Sm ... 
Whut t ht Unittd Statu ' t Hort nul• it lo 
planu , u nkt and cun•, but for trl lu portat ion. 
accommo4ttlo-. t uppLu 111d fuich iu. the b•l · 
a.nce it .,. tht t ldr o f Gnat BritaliL Tht ntu.1t 
aid front Ot u t Afltl hll th e Prttl dtnt etti.eatrl 
t o run 11 .tbo._t 1 bilhon and a qUAntr anau.1Jl)', 
n cluch"l t he ant1Cip;&tt4 ••porte of uw autt• 
rial a., cOft'lomocl•du aft41 foodt h1lh for th• Uah td: 
Statu ' account. E.ul~o~ti•e of the t uppliCI t unc'· 

lured to Ameriun• In colo•i•l theatut of war 
It It fl auud that tht United Kirt~dom hn t pr nt 
S.UI,OOO,OOO fo r J 004h end urvlcu . 1169,000.000 
for t.htppln«. 1371,000.000 for 11irporu. baruclu, 

hoaph•l•, etc. 
Th~a• It 1ppun that our Bridt h 111lle~ beva 

bun ctrr)li nl thrlr tlld of tht pl aok, ud thAt U 
d lttrijat It 10 ba •n&tnthttd b)' McCormick-Pat• 
t 1 tu n a Company. h mutt 'b• on tomt othtt 
a re\lnd than tht ootradon of l rnd-lru•. 
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Ch·.t: .. •oor.,, ToM ., rm·:s-F!t:·:e Pru:;;S 
lfov .. obor 12, 194) 

Lend-Lease YVorks 
Both Ways 

l':lll"Aht' l ll vll l ha:t flol,. , ,,,. a r th J~ by 
(;t u r;:• 1. tit , l lllt'fll,llivu.J l ~''"" :$4'1\ '' t 
~\I I ll'l'lh)lltJ t·IJ t, who w.t.!l In L•llhluu dunu~ 

UIU Dlll t. !IIIII Mf!C'r, h ll.l II"'" Ur!l,uu ):llH' 
Jtff'•.JIH'UI• •tn•lu• to tt ... t'mtC\1 ~t.lh • ny 

''·""' vut lohiU8: J>',rt" No(·~ tUid t;••u•·•·•l 
gJlt'IIUolll l.t ltk,,.., 1'ht wnt,.,. ~)• Ulolt ll looll')' 

lJuholl"" lvtl lftnt 11\'f'A Ul lh,, f u :s:t .,.,, .• 

lr~• lh•l .,.,,., ~~~:ut ~wr 01r•• the lir~t 
81~o·n ,,.,, l.l .. ka "'' ,,. •••rth[., w.. Tno.: Br.to.ao"&a 

11 •>H Uw No hllo'"' o•l ln.h",.; uu t tbo· , '1"''1'"' 
ll• .t .. , ., h,~<,t.) l t!C' ... <Hih'NI.J a~ l.hf' 

bfl•lt•• .. l'W .ar'" "' tlanql.£: IIW 'Aar-. 

r ' IW)' "'"'l•lft,-a "· I <-mp~s I'R'~· 
' ' . ~ ICo~tQif\,·a a ,.,.lJVfllv l'vfiSit'- ) Lat,· r · 

4.1) "'" lfl•t.l•k ''' .. hi fO'\rliC'. Tilt' f'rt-aldC"nt 

l uld hv•• Ur,to~m, ,\IWtlr.&h,a "UIJ ~"" Zell· 
l.a1 ol a rc IIU •UIIIIII'& 1\IUJ ;an.;J >UpfJh<• fur llht 

A 1o.e1 I• 11111 •• rmor... "'·"l~('udJ.~ hu""' Uritl.tr.l\ 
fll.lll~l lll\. tllh I~ 111.1\J\' j.;.ITIIII!'Ut.. o.~f l>flol'\ 1111 

CI.,UI tv 111 »tnt tu •• \lul.'r-1• lUI <I\ '"'tvr• fr-om 
Ulh•l\•41 \Vhl otl lll~h 411\tlUoJt..,, U,• pr,IIM•t.l 

"'" ~or,u•t , , • ,, u f"-r"lln.n Ht..., t .. ·u th\' ,\1. 

IH·~ lltlif tmw <'•h h waa hr lrms t he athe r • 

.,.'te tl \ 11 Cll 1 .. 1\t.l·lr•JI<' wh11 h<1\'C bt>\ n t'l\• 

't•l\ltlll'l: it u " vnco~,~.·a)' alt:Ur need to re· 
"""• lhf'tr Ulmk m.:. \\''•en Utt lllory ul lh' 
,,.,. , .. h .•ld, lrn<l·kAI!OO "111 be l:l\'en m uc-h uC 

lht Ctfit1l for U•• \ 'tt lOI')'. bu t t.he atu ry •• 
t•r dJtltN>nt froot the "'">' the- • • ,...tl\h 
c:biof'Ctcl Ulot A tUth\&n • nnl(oa t'fllt for bar· 
r•• U. ; cl"aJit •••del lh«'m ~Y Cor n-mt"­
lf'n ta 111 wtu('h l v Wf)' t bnr d<tad In W urtol 

\\.I t I Tllt.~ \ur. Mb J.tr l.Jit s u\.K'k 
111d Mr. H.utc\dt•• n-por-t ~·. a truly 
• ._ all1(d ..... ,. '" •h•tb the h~a .... n tw 
(''-"'«tlf'd •IW "C.tn("~ uw-r \!.f'lotn lbl' nC'I,Ioll'Y 
b.l..t ti«R .,trly won 

Tbt f'rr~Jc11l'a r('Jhol4'\ IIOJM'\'4 u a 1u1 t ~t 
l r'-ll'il.tr 10 lh~ ;,:l~·lruUUJJ; -·n:a.t<,~r \lohu 
Ch.IJi t'\S l11at JJtll0111\ \I.a." hol<llllit 1tb 0\l.n iJII 

In U'~~t•n·• and fltrmltUng lhe Umtc-.;J Sllnta 
lO dt1111 all AfiiC!Ii\.lUI f(!.C I'\ .:J Thf' 4«'11-lllvr 

tiUI .. ldl.llhW:l dlM*"''n .. .:--Lu IIUI t'tiiJil lr)' Il l 
h111 ('tJI IC: .. ttl <I f 11to 1.1\.•lll~t_.lt t.: fltl)' alltJ it 

J• lh1111 to CC'it.M .. •tvln,; Jlillt'r wtth auc.•h 
<'•rrlnt to romcnt th~rd L~etwt«'n the t wo 
n&l~ll who &nt fi,c;htln" for lht.lr IH't;t 

aJde by •l«te (In t.he batUdtcldil a nd un lhet 
bome front.t. 
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Ch·d, L'lllooc;t , Tonn., Nl:l!:i-FflEE f'JU·.:sa 
IJov,l'lbor 17, 1943 

Mutual Aid 
OIK! ut the motl hlltr-r:..-tl~ (llf•d al lltlt"u· 

nltt~ta ot 11~111 Wf'rlt .,.,._. u., "w•hile paptJr .. 

JlrUNII~ Ulu Or1tW1 r~arliament by Sir 
JOhn .AndrraQn, c·hantt!llor or the t'XC'.hequer. 
T4e fhtptr gave aome aignlr•eant Uatlaliea 
(If JlrUIAit rontrtb1U.Ion.e to tile linllf'd Sut,. 
Wlr dt<trl N " 'til ... atrt:!;.~lng ~ \ 'aJut of 
~t.hrr •"llPGt"L ""'I1Jch cannot be mt.uurr:d In 
n'OI ry, On, r...mmtnt tnade by lbt' dun· 
C'f'lillt dtarn-... tAt be hl'f'd Cor ptnu&Mat 
t f'IC<tlrd! 

IAIId•lof-.... h.u «&Md to flow in Cll!t cU-
N'tt,._.,. ... ly; It b.u ~ a S)"''~bl ot 
1Jh11W&.I aiel, W r OU.r'M'IYt.s :a" now fiU'Itb.h• 
111.- hl.(~'f' auppltf\1 Wllhoul l"')mm1. and 
l!WH'd "'tlbollt ~~latioft, to Uloe un~ttd 
St•tl!'.., to kuuu. an:d to our l."Uropun 
A lliu. 

Ttl<" ,.,,.,., with Ul~ ~po11 made b7 th• 
ro • .,J~'" to c~~5:«a. on the u.tuf!o d.ly , 
rl ... ultJ be aUUl<ltonl to allenc• tbe a.ntt-JOh" 
IJull t rmu or thla totmtry . .. Withoot n ku· 
httiOft .. hM •('ar .. ~ly a p•rallel ut lL'I ()'llf: In 
hl•tory. 
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..oulavlll" , Y.y . , Cou:.I!J< J t;tw.;;,,L 
:lov·•"b.Jr 1), 19'.3 

Hah·ed Playing Upon Miswtderstanding 
The J"r~·o~~ltlt'nt'J st:att'mtnl en rf\'ers.e lion btt'Oiftu a POOl Into wtUch •aeh ally 

l tnd·IC'II~C'. tnkt~n In Mnfun ctlon with tho l)t)UI'J wh 111 t he h liiJ, f~C'h attordin.« to his 
Jtrllh h whhto Plir~<er on the umtt tub jH.t , abili ty, The rtturn• on J,Uf'tl , 1ran.o;artlnn 

Sft\tl lu~tcly to pulut up lh~ rnormous Pff' •• diUitult to aauce 11 the \'Ji lue n r 

chfhC'Uil)' ln\tlln•d in trylnc 1o C!\'.11lu:.le t he Jndn•ldual C"OnlrlhVIION. C"ould the Drit~h 
whnltt.-.le liO<tllm: of rt'SOUtt'f'S • mona th• '<'I • Mtlfl•lny \'.ll lue on lht'lr lontJy fl"iir't 
Jilllt'f In (lf1hodo\: df'blt J~ncl C'rf'dtl t.crm1. ..-taftd, ""h1C'h bouJ'l'lt \UI the tirM $0 bu

1
1d. 

The Drtb'h blrJ ha\ e f'f<'f'i\~ frn.n us up our flllrt(lrif't and ann wr mtn! Could the 

to June of this ,.,..u, •uwli:t>s totalllna In n uuiaM ~net loU a bill in rubtf:t tor tiM 
mnntt.ary \ alut' S4,U8.fMIO,OOO. nw.,. ha'·• m111ion• 1-lain in tlidt •pi(- st:ru.u:k, o n "'" 
PUI Into th• pool, includ.tn.t the-ir Amotri~an VOUnd U'lat lMM Rupbn L\'H ha\·• &a\'f'd 

and lht.J'""" wmmalmtntJ. st.s.to,ooo.ooo, « tonuntl~ Anwn<':aM in ~ uuru atill IG 
ft'Kif"t' than ..;If o! •Not tM1 baa r««n-.d. Mrnt! Who aheuld' ~ dYrpd for an 

But the popill<~t.on of Crut Brlta!n It A"""'"'tr' Ltnlc wt.kh, mat'lnotd bJ' an Anwr -
4t,OOO,OOO. a btU~ more th.tn one--third W t k~n C'f"'W, b blown to pif'ttl and hstfd u 
or lh• Cnutd Statn. Thco sitt> or the- <"OUn- •n A~~MrfNn lou: or • hlrll, ma.nntd b1 
lr)' h roud11y that nr K~ntucky, aM IU C'odtn•y• or Aut trahtn.t or Frtnrllmffl, bf'. 
pMducthe UJ'iiCI\¥ has bf.t.n sll'lwtd down ~mn a Drills.h, aft AustnJlan or a F rmC"h 
<~~nd lnJur«l by rr~att'd botnbln.r rattb .. lit loll~ , 
J)tt eapiU& nationAl dtbt '' $1,14&, ;and t2 Pf-t The ml.iuJ'df'uUndlnc ot th• rnl tuu•s 
cent or Its lmnut~l lncomt II:Ot"S into war u • lnvoh•td In lmd•lf'a.st l,.ruactauru dlSplaytd 
pendltu~. T&•klni: 1111 these b ets Into Mn.. bnth In Conl't(!u, and, • a:nrdloJt to the 
• ideratlon, thue Is no rtll.son why the Brit· GAHV, Poll, by Am~rlc111ru ltt'ntrtlly, ha.t 
Ish t hould fct l apol ~'ctUc. t~mlnMtt lrnpiiC'ttlaf\3 ff)r tht tuturt. S.0('/luae 

But there u-em 10 be '"''O widfoly dilltrlnr "''• hubtC'd upon •n uttf'rly tmre•liltie 
\ IC'wpofnts upon 1._e o bjtrtln•, 1~~nd achit:Vf'• llpproach to the dtb \ p11yment.s ot l.he Jaat 

..-·ar, • "A'tr whlrh f'nrl rhed \U alone ot lht 
ments or lend~lusco. Thf' one t ubscribed to nulona which p.artklpatt'd in U, wt btult 

by Stnatott NYC, EAu:~ou. 01.nd Rno 1«'H up • n llillu• or abidtn.« biUtmess bf'lwHn 
Jt as purrly a e:ash lran.saetaon from whiC'h ut and out AlliH. Lfncl·lt:~M ts a mqterly 

Wt m•y IC'ttltimat~ty ~nrirh. ourwh'ft. In m«ans by Whlth th.• t unrnliam and 'M 
&na.tot E'u.t"'DU & m&nd, l lf'J'IC)rt$ on Brit· subHqUt-1'1\ mLat.mdt.,.Uncli.np nNd a~·er 
bh turltory, built b1 the British and turned a.raln f"ftd.anc,.r world trade or pro''* ~ 
O\"K t.o our•totftl. atf' thu~ $01~17 tor the c-au"- ot an lNOiubh: qu1rnL 

dC'tt-nM or Bnt.ein. Our OIM:IC'ern Wllh the ""' now lfnd·kut lA u .. tum. Is betn.a 
""r, • ttOI'd.l.n.c: to SM~t:ot £t...u.'~tOU, is aubjm..d to mWntnpr•tallon. Sornt; ot it 

purtly • <"Omtnt:t'CSAl OM, to be awuurf'd it n'lalkicKa.J and huFVItd by &be bfM 

"holb' In tum.J ot' "''htther ._ • ., I t-t bac:k mala~rnant ROOf.c.\J.L T-.h.atrtd which has no~ 
\ht- UtC'\ f'quh·alent of wb~t Wf' put in. .w:rvpt~ lO ln'lpu.&n otht:r war m"-SuTU 

The oth.r ,.,ewpoint is more- \.111-JUf', more bfoct\Ut thot Prnidf'n' h.ls iNpind lhfTn. 

•hat th• Prnldenl had in m.i.nd when We &me (,1 Jrup1tftl by a ft l ndf'n\ Anllophobia. 
•~ld th1t "thtre It, or ~rw. no physie•l and aome 1J 1-irnp11 the rttult or Jcnorat~ote. 
or hi\IMbl llal\daTd or \•a1ue by whiC'h w• Jtnornnte C'lln be mliahttnf'd. and much of 
nft mtatur• lhc milit;~ry contrlbuhon to It undoubt edly hu bftn b7 the Prt&ident'.J 

t.h• w11r on l:lnd or '"'~ ar In the air which riru~, on th• rttfpror•l aid \It,.. an rfftiv-
has b«n mMie by •~r ttlllts and ourHI,·es." Int . Out hJ~ trf'd of ROOII:HU' Md or the 
h It what Sir Jam,. AZ"DIIII$0,.. me;.nt by UIY- Rrii!Jih, a hatrt'd whleh dott nut J;(ruple to 
Inc. In hit rcport t.o tho Com mont on Ttlun· 1m1,11ir the war tftort 11nd cut • doud O\'f't 

d111: "1 think we "'-''1 datm th11\ the vae the P"•Cf', l• .omethin« rise •cain. u ~~o•e 

"''' made of the help f•·/m the creat demo- are not car•hd to diH\'OW the hl tf'f'J and 
cnlle •run~l fulfillf'd the ont purpas• ot &oo upcA thtir lnnumdo thty wiU IU~ 
the Ltnd·I..C"AM At1 w~e offlrial title was ln m.tldnc e,•tn ot lhe ltlf'mendow.ly •~ 

•An Ad to Promote t.h.e J"'dm.~e of t.he ('fiW'ut UPf'rlmen\ ot ltnd·IN• . • n iNtru­
Unhed Statu.' • mmt or poollonoul ~11 tor tbt yean 

Ltnd·lMM aC'C'Ordln£ to thil lnW'preta· to com• . 
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;0~:n;Jt..,.tl.a , to-hiu, Vl .• -lc .: .. 
C\' wJ .• • !... , J. .J 

Two.Way Lend.Leasc 
n e Wt~hlnaton •nd LMdon r•ports r.~n re,·cm 

1rnd·ltl!t wtre 1 ln·n out ju~t th~ day ~fore to­
dooty'l pubiiC'atlnn ot lhe O;~~Uup llndina that 1m 
than • third of the Amet·l~an peop1• knew ot ttle 
llnw ot JUI)PIItiJ to Amtri« from htr AliiC'J, 

'1'1tt ratll ha\'tt oflt'n b«n publl~htd, but tt"l· 
dently ll'ltl'(l Will a netd for the uhauttl..,t report • 
1lvtn out ye.lCrdO)'. Al"'ldt II of the ltnd·ltalle 
l!lfttMf'nl wllh Brliain pro\'ides that \he Brhl'h 
s:ovcmmtnl "wdl rontinut to t'ontrlbute U> the de· 
ftn,e or the Uulled Stat~ ot Ame:rl,... •nd the 
lll'tDJiht.nlnll lhtJ'f'Of, 11nd wlll providt aurh ar .. 
Uclt:" atrvleH, I•C'ibtln or intormaUon as It m.ly 
be In • po.ition to wppty." Yest.trdly't: ttP«t• 
Jho•'«< how muda the U ru tt:d SU ta had obtaiMCI 
undtr thiJ pkdc~. 

E\tn lf atnd•ltfiJt W'f'f1' Ol'll)' I Mt•WIJ' tnfr.M' 
h •oukl atiU rt'l)n'Simt the wistst C'OUIM Atnn'lt:a 
~Jd tJb. Whm we C'ID aJ,·~ Britons. l"rfont:bmt:n. 
ll'ldJIN. Poles, and others 1M •·tapon~ to ll.1llt 
ftlf' "'- •·e ~ld be tQO!iSh to imist on doins all 
the rl&hhnc outM:lvu. 

f"n)m anolhtl" vlewl)Clint the war l1r a mulual 
atruQk, •nd th('nt Mould be no qufttion • bout 
'mutual ald"-to ~ th~ h;appiu term that th41 
Bdtbh IIJ)Pb' to 'Nhat we eall tend-ltose. tt a Iron· 
t ier tfomnmnlt)' i~ 01lt:u:k~ by ""'""Itt. <'II the 
\\Upot\11 In the pia«' ot·e di~iribulcd to whot\'f'f 
"''" wield thcrn, wllh no QUtl-ttioru about pa)'lnJC 
fl)r tho ('tl l'trldJt('ll lh:tt :.rc l irtd or (Or 0'\1\)' d.unii(C 
to lhCI cun1. So the Briti~h rrr<~ll thM up '" the 
nllddle CJf 1943 they had ad\'an~ approximately 
$!1,000.000,000 to uther mem~rs ot the UnHtd 
N11tlrmf. In CIX('t').'i of JIUMS J'flrctl\'ed by thtn\, 

NoncthtJc-~<>~ It it nec:•·~ry Uut e11rtru1 a('('(IUn l~ 
.. hould be kC"Pl (I f what America aivts and «eta, 
11nd \hat t un lntonn:~~Uan s:hould be pubUshed. ft'Otn 
l ltne 10 hmt-.u indt'ed the knd .. lt'ase act ltJtolf 
f'C"qulrf'l. The aoocb and u-rvi<U in\·oh'«< are C.l''"' 
M rtc'dn'CI b)' Afr'M"tlea's dti:ttns. Thf'1 hl\'e a 
h ,..t to know •11 about the tnnudtofts. t.ft.Wf'O\'M' 

tull k...O.'kd"' C"'OItributes lo intc':mational unlt)' 
by .,"'Odl.nc: bueltss .wsp&clofts. 

A«ount•n.c and pu:blkil;f an Hpedally dtdnb~ 
kft~ a tOnalckTab&c Mttion Q( the Amenn n 
publk bch~·u that Its &QVC'rftmtnl is not nr-•f~o~l 
rnoucJ't with moM)'. Th.ls «ttLJ:P po.rt.intbr•)' 
•hould ~ fully and hliMIHtlt tnfGrmtd.. tor l.nd· 
leaJot lt an Amninn p~m. not a Ocmoc-ratk 
Of' Ntw Dul 1UIIIr. 

AJ the Btltlllh whitt papcr ob.wrves, mutuAl aid Is 
... Df't't.aAry CN~rt of the tUicitnt plannlna of the 
"''If frOm the point ot view of atralc>JY and the 
«<nf)mlcal ~ of m111npower :.nd "hlppln1." H 
would be foll7 to und bulldint m ::t tcrial" and rlalh­
lnt hi our fl)'tl'l In England whtn tht BrlU~>h tan 
aupl)\)' tht•n on the 1pot. or to tjhlp ammunltiOI\ 
ft001 London to the Au.!ilraliJLna: In New Culnu 
When Amtrlca ctn send H from San Franclltl'o. 

So ltl•d·lnsc haa bt-t!n a miah\1 weapon. and It 
I• not too much to U.)' th1t the war coukl not be 
wtn wUhout lt. That would be truc, ff It wt~ 
OM•WI.)'; the dernonstr.-tion that It it l"'o-way, that 
Mnk1l 1.1 l tttll'l'& a. '<ftU •• ch•in.c. Is a bonu• or 
utra dJVkltnd whim .bouJ4 add to lhe ceuntry'11 
wtl•t.n~on tn a. 

":lr.clr.zlll.t.i ~ Onlu, !i:J ·- .::;..R 
:~oveabor 1. ~ 1'1.3 

In Both Direction• 
Wbal the PresJdenl. calla reverat lend·lf'&&e and tht 

BriU&h call mutual aid Is the subJect at. once of • DriUah 
while P"Ptr nnd of Mr. R003cvel1,'s twelfth report to Con cress. 
Tho Joint showing Is o( pecuU11r lnttrtJit because there hill 
been tnndcquatc populu •lnformaUon In thll country, tnd 
10me eomJ)It\!nt. In tho senate, u to the extent ot British 
partlclp:LLion In a two-w:~.y program. 'Mlat U. hu bti'Omt 
really such a progrQm, and. tbat Jend-Jeu.e, u the Drltlsh 
Chancellor J)Uts It, "has cu.sed w now In one dlrtcLion only" 
11 tho outat,Lndlnt; feat-ure of bath reporu. 

From the President DG~m:S thb all-embraclniJ And greatly 
alantflcant. Jt.at.c:ment: "'Au.st.ralla and New Zealand have 
aupplled American forces In the SOUth and SOul.hwt&l Pa.c.Uic. 
wHh tho bulk or thtlr foodstutf requJrementa on a rauoA• 
llt&le C.OmJX,lrable to Lhe b3.$1c allowance of the Amcrtean 
Army"-from mue New Ztala.nd alone, with a populatton of 
only1,700.000. food supplies durtnr the year endlnl June 30, 
1143. of 170.000,000 pounds. or 100 pounds Ptt penon. C&n;..da 
hu paid tor ncrytblng $ht obtatntd. from u.s. The Other 
dominions ~nd the United. Klncdom have made comparable 
adnnees: tn Urltaln, goods and &ervtces~ shipping, alrport,M,, 
barro.cks, hO&piWI.s and other c.onstrucUons In the total aum 
ot $871,000,000; tor the entire empire up to June 30, about 
$1, m.ooo.ooo. 

Antertu 11as mnde more advancc1 thAn &he hA• rt(:elved 
-or about $5,500,000,000. Entertnr the war with n dlst\bled 
neet and Bn Army comparat.tvely small nnd not. yet trained, 
it 11 tonunnte th;lt. she had both the will and tho JUean& 
to make hrr r~rm.s and her factories count. on t.ho side of 
Allies whose i lght.ing forees were bt:artna t.he brunt ot blit.lle 
while ,.he rqulpped herself tor equal Jtrvlces beside tht m. 
What. lt. ~~~ amount-s t.o, u the Presldtnt. say~t, 11 that. her 

rt50urct.s :are belna so pooled with the BriUah "'U1a1. the 
nttded •·upon may be 1n the hand.$ or t.hat soldier, whatev•r 
hit nationality, •ho c.n at the proper moment UAe It '"""'"" 
tf'teoUvely to dde2t. our common utmleA.•• 
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.. : c.o1 , CJhiu , ....... J 
·: 1. J J. .._j 

1 • n,J.(.ta .. e 
•, 11, fi"''"Jtl .,..,...,. t:,.at llrital• and 

t:•• • .,., • ...WJr~c ttw> Jj.w a,.aJr-.\ the 
". f·•r '~"'' .,..,..,, . ,.. tor A.mt.rka. the 
.,... N lol'•>il·l~ ,.. ... .,. The Idea ,. ... 

l'lart• tllt·: The CAll~ :ilata w.-ookl bac:k 
:, ~~~ a.n\l·a- ' natiors t~'itl\ a\Kh au~ 
llf' a• ttlf')" fi10-.t netded and Wt tould. 

~-1111 ,., 'T)jr..e f."Uf!p!lc--. 'o\'ould ~ fumi8htcl 
••n !rav or ll'itd, to tM'I rl"p.ld t f and whm 
!10--•llle. We .,.. eno not too p:u1.kylar 
~~ohcol.l\ II'INI)IIIfl'll, fnl' \\ftte riOt t~uc:h ,up. 

11u"" to11u lh•Jt few u• bloodltsll-1)'! • 
O~o~r II•Plllll'l weut to China.. Cru t 

t:r!l;l lll, flu~lll, fo'raii<'C. WhttC\'tr !ooci 
,, .,. 1,mtl~~~~• eot.~ld b4t u1ed agah1st the 
:.\1• po••"'· , ...... we .. ltnd·ltaud'" munl· 
ll~~t•• :~u• l to!Od. The lflld•ltue bill pUJtd 
Hf 1 ·JoU•tl b) tr.o 'C'Btta to 163. Twenty­
fuUr l :t~~"bU.tai'IJI \'Cited for It, Ill arairu:t. 
lrt ,._., __."'"'" 11kh Rtp~.~blinM as Dati 
and flrMIJ""- Nr:-."arr afld Wbite vottd for 
Uw r..ll. 

11 • .., ont of lhe l"t't'lt ..,,·lui" rqu;JUns 
of tht hiM. It .. _. a ftWa.n:t of pttiq 
"'-d\"' rndr for the blo.r trhtn the 
bf*,llll"r~ tJ.-.Ic "' t .. o ff"AI'$ ap ne.rt 
~~'<'11\IL H -~~ 4o.lullotrul •'hethfot OM mftll• 
kr • f tflfll ff:lt In ~ .-ou1ct hh' di ... 
'f)lnl\t tM act. What brin;:a lt.nd•IUM 
t• I'!Mice nc~•• I~ ~Iorin .tartH impu.gni:nc 
tht> ftlri'I'H of th~ operation of the lt.t~d · 
It'll'* •ll· Cenaln unatort ... , .• \'ttnt to 
op~r•lon, that Otf'at Britain waa ab.....rna 
vur ll:l'Uetmll) ' tnd tall:ln• ad\·antare ol 
ll• ''"'"" "''"'It n•tall!l f or a Mn•toriAl fn ­
\'t'•lhtl~l lvl\ or the optrttlon or lend·leaa. 

'l'H• S11 ur, tho most dirticult and' dA!:U· 
l'ltl ldnod of •t.r, where allif' .. must be 
ktpt harmonrou.~ while tha war coe. Qll. 

.,;,," lr O'llt of our allle. wue l"dtiq the 
'n.t or ll"nd·lralof, U dollars and Ulllt 
w.•wrt It, h ••• Mot a t.hlt~.:~ to write 
,.,," tilt ~It"' It would W a ma tter, 
"'~~for, fM tilt q11lt1 atcotiation by which. 
tht •1l1ttry oprentleM of , ... war .,.. 
C'Otnhu.ttd aM ~.arrled on. BnT Hitlu 
ww14 .. ,., •Jt:•t ~nilliou of m.arb to 
w.ra !.be plaaUaa ot nth '""' of &.. 
cward &1Mf!-J oor alii-. O.U bl"UUd: of poll· 
Utt dJd ht" Hltlt:r"a wert without a crnt 
ot u~ .. t.o hi"" A MNt.e inn•tira­
tio, liNed Oft tM O!eol')' that aa aJiy It 
takin« adf'antt.a-o o t ut, will be of aa mot"h. 
htlp to Hhltr ta 10 dlvlliQD:I of .oldit:n: 
cou.ld be. 

lt Is thl• mltertble atat. of alfatrs 
whl(h brinra torU! th• whJto paptr of the 
BriUah covamment a nd' the m.esu.., of 
lh• prutdenl to COIIJftU on the aubjtet of 
ltnd·leu.e. Theat ata&tm«n..t. •how that 
lfnd·k .... hu Mt11 operatiftc Ia both dl· 
ttnioM t.o the acl'fUt.act: of all the aiU-. 
E•tn had t!ktt DOt ~ • U.. wortinr of 
lf.n4.~ ......... Uvoa Men to tJM acfy..,. 
lA«e .t all tho anr.. 

It WCIIIW lit P~uatlt ... U Coq:l't'tl 
.._!4 lllnt it. a UnU.. away ft'Otlll m.,at.. 
ltft cs)NiatM e. aUcute allla ucl e.m· 
....... llle ........ ottJ.o wnood-.o 
..... loll\e .... ,_, ... ,.-... wa!U. 
~ er ~uclaclAti•U• ud ~ 
... the' " · 

CQliJ ~'Jua . !;.ohio, ..; r:-: ~~r~ 
::0 ·A='-tr 2?, l " A 3 

LIJfD • I.UIK 
A ~P\Ib}kl Thund.trboll. atnt co a ru.t.u 

.. lth a n Amtrkan pUot a.n4 M:n'lced 
~ Amtriean croun4 c.rcwa." not Ltnd· 
Ltaa. It .. part of t.bt dtreu Amertan 
m ' lltary t:tfort a.catnat Oermant. 

But Lhe &amt RfpubUc Thunderbolt., 
atnt LO Brit.11n t.o M nown Into .cUon 
by a Brltla.h plklt. b t.end·Leue and the 
cost. o r the plane 11 added to the aum 
01 Amtrlca..s financiAl oont,rlbu.tton. 

In each e:ue the p roduct o r our Amtr· 
lcun ractorlu ts \&!ltd erree: t.tvely. In each 
e:.· t e the Unltrd H&Uon• are u.atnr •he 
1nw1. eftecuv" mNn• «< detea1. thtlr 
C(·mmon enr.l'n)'. 

H 1\. ll Lend·tAUt, a BrUJah pilot may 
Jo:.c hil Ute In LtM plane. U I~ II not 
L;·•td·Ltut t.hf aae:rlflc.e may be made 
b " L\ Amtnean pUcK. • 

ThJ• 11 Ju.a& OM IU\LitnUon ot cUlfl· 
C\•IUea lnYOivtd In tY&J'uaUnc the Wlt 
cunt.rlbuUOn.a ot tht two naUON.. HOw 
hIt poutble ~ ~the 'f'tJ\M of a 
Ute qa.lrut &he: 'lal\14' ot a.n alrpla.M:, or 
ac•ta. or I.Aftb, Of' ammuntUon1 

Who W'O\Ild a.crtnc. • tbou.aa..n4 Amu· 
le.n Uwa &o an Ltnd·l..t:ut doUan? 
o· one Amtrie&D tUet 

'me war at:a.lt\11. lfUI Gt.rmanJ re­
Qu rtl t.he all-out ertOt'l. of both natmu. 
"''' an more concerned with erpendl· 
ture of Uve• than wll.h ex.pendll.ure or 
nvmey. We would not IQU&.nder elt.be:r, 
but U we were torced t.o c.hooJe one ex· 
t r=.vaganoe Of Ult ot.ber, c.er&.atnty no one 
wcould ht.aU&\t a n lnat.an~ In the decWon. 

VIctory '' t·ht l.m,por&.ant. thine and to 
this e nd t ach naLton ahould do JC. uLmoat. 

Cleveland, Ohio, PLAIN 
Nove•bor L< , 194) 
SHOE ON t HE OTHER 
n.o.. critla • M Wle ......,,.. Ia 41Ma1W.,. 

...... ....,., ~"' .. ao\t.o~.. .. "'\he .... 

~ .... of .u \i.IIM~"' el't ··~ -· hud 
fia\I:NI to pon4e:r to Ule: l'f1IOI"t Ofl the Ad procal 
.. tent of u..tt aid t.l.ltd 1'ftlttrd:e7 Ia London ad * aabln.atoq,. 

Conttaey to the lmp:retMon apread by lhe trilitt 
lhet lease-lend ~~ e Ofti'•WeJ •tf•Jr. th.• npor1 
showa lhel lhe Brltltb Commonw .. hh haa aul.ll*l 
IM United StatH to lht Uttnt ot IJ,1'14,t00.000. 
87 th• end gf Ju.ne Br• ln tlont had 11ven e.ld 
imounUn.J tQ tl11.000.000. • ftl\lrt wbfth hu' now 
PNMIS tht bllUon-dollar m• rk aecordfnl to Ult 
st•temmt 7tt.tt nlt7 ln tbe J:fQ\IH Qt Commona by 
~ John Andt non. thanct.ljor ot tht txcb.cautf'· 

Thll 1otel cSou no~ 1•t lNI\Ch the •uoo.ooo 000 
In eid wbJ~ tht Unlltd SUIItlf bu .. nt to lbt 
commonwulth. lut • d•H• 1JM Wea• or the 
cloUe:r-for-cloU.r advoc:at"" mutlil&l aid lft 
of aurvi"-1 carw»~ be plead wboU7 OfL 
Md tut fila) bui.a. 

nw OAatld.aJ C!Ofi&Wtfttioft e.a tM ta&rlf Jvcta.ct 
enl7 on the bdit of plfftft&altt.. LIM w..,. Prd· 
... , l\oowvt." ~ U..t 1.2 .... C'eftt ., tbe 
natiol:l., w.r upt:OdltW'U wtftt lA\4' 
Tbb wu tor aU ('IOWt\rl ... not tu11 lboM of 
Britiah Commorlwnlth. Brttalft. lor Mr part. 
put 10 J)tr tet~t oC bU \01.11 war •xp«ndjhttt 
rtdprocal 1..-..Jend. 

Have tM &oo ¥OlaUt.. crllfa or thiJ 
wd&hed the «ttl l.n tlvtt. Ut.et wert saved the 
United Stft.ea wbllt Brltaln • lone htlcl the tlfte 
•&eJn.sl lht common •ntM7! 11 lhlJ to bt dJa. 
counted utJreb' Jlul Mc:aUN thOle who tod• 7 
th• moat untair •nlpert tl 1t&lt•1tn4 wert nol 
awfJ'O thm that thiJ war wu Amtr1ca'a wer, too? 

TM Bril.lth ere not 11Qpp$ftl wiU\ the kln~b of 
~i.protal aid alrt:ed.)' f'u,nt1)onlnc. •uth u houa· 
Inc aM toocbtut& t« Amtrlcan U"'Qpl tn 
Thq conttaaU)' .,.. tnlarctl\1 on their "'"""'• 
lbw m.a\IJWI. rubbu, alM1, p~ 
cbnlme, coconut .U... tMftlol uwS _... oi ~ 
ltft!U rr.. UM a:IINDOftWMilb tor ~ ....... M.• 

~ tOI'IDCI'l)' peSd. CMh. ..,.. ... bretAI ttdpPect to 
us &a b,- U.. BriWIL 

'fbb abouJd il'fh<'U"'-'7 hflt 1M \IDWUTUI-ttd 
demand lA \M Ia~ 'l'rvJrt.u ,..,... W\ Stt\ala 
tum O'l't:t to thll eountr')' \1M ~ ot nw IU­

Wriab. Sucb • chman4 ta unJutlt,lod b7 \hot bdt 
la the l[rst platt. 1ft the IICOOd pl.toe lhl• aaU. 
- with the UCf'PUoa or 1M AIMri~• Ctntury 
ttOWd ot mtbtYO tmperl•ll•ta-I'IM no dttlre to 
acquire Utle deed. 1.0 lhe Britiah Cm:pirt. 

'The Britbh White Paper on l..,.•l«ncl •nd &he 
praidt:nl'a -'mu.ltanooua report wert nHdfld tt 
thla time to Quiet Wb•t apptal'l to be an tnftny· 
hupired um~an t.o dJJCftdll our l ft.lt.fll •.llJ', 
Amt:rlu 11 tt.lll1 cotnlunt of the JTPl role that 
Britain hu played end Ia playlf\C ln U\11 war. 11M 
\JnJt.ed Stata lOci.,., lhrwth l..,.•ltnd • nd wlth 
her man powtt. lJ JtancUnt ei\OUider to lhouldw 
wi\h Britain. '""' eooep4n\loet. 1M bM1a ol • 
mucb ~ atw 1M wet, aMot M ......,.,. 
In ~nma ot f'l&\l.f'b utwhr .tlMr tM lip. ol: U.. 
dOllar " u.. pound .. .,.,.. 
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!nd1anapolla, Ind., NEWS 
"o' aber 1), 194) 

ALLIED MUTUAL AID 
,.. • _.,.. .. ,ort ol * tJ'aRed Jfl.fib» 
" ..,.. t.bt aN tr'bidl \btJ ba .. rmdmd 
V' t 4bw --lrt. u.' ..,. ., wv ....... 
\b • .u:. po...,. " • Uettr ~ « \he 
a1r "''M ..,.....,, &o eat. & p.alrue IIIC• 

CIOWUII\f wu lDICIIr'ld lt1 a ftiOftll'llt'ft\ kl 
et'JiftiNII &o 'nv•taa•\e knd·lhae. Ooa· 
paa&onal d~ Of t.hl plan iDdka\ed 
roe:nuntnt 4!Ytr the ad.m.LnlltnUon'a polie:J 
and tomt .u.ptclon ot dNJrn 10 ueat.e Ul wW 
11\ tMI eoontry &&&1M\. til" 811U&h and RW.• 

I li n&. 
8tcrtt1 Clurlna lhe urly da)'l or lt:nd­

lf:ut ~ rttpontlble fOil' much ot lhe A.mcr· 
lt:t.n peopk'a tnla\lndtn.t.andlft&. 'ftlje 1614· 
k'UI t el Wl.l it1Md NU'Ch U , ltU. Thb 
eounlrJ l.mlfttdlattly bt&:•n the CC~Ntnlc:Uon 
01 ...,, mu:nJUona wor'U . some ol uwm 
q rt lA ptOducUon dwlt\1 the taU ot t!Pt 
)'Ht, Ttl& l pu:t the On.U.ed ~\oM ttl~ \M 
.,., , 'TIM Amtrkan J)f'OIIk kDC"W ot Azr'lter· 
ta.n ,.ut,.uora. ~r. ~ • bta. tbt 
UN\H 8UilH M 'Y ~ JiCHrft7 1fU 
\Of1)tCIOtd ._ ... oa NOf'Ul A lkti.Uc Pttrol. 
'nltl ..-u on.ot~tr n. 1M I. "''b.lrleua (&)' 

laW' U1e 01\l\fd IWitn N ,., M b'O)'tT Rtu· 
Wn J t mn .,., ~"- ~ .. Ckrman torpedo, 
'n'le t dmlnl•tntlon td.m.ll~ thltl~ ,.. ~­
ftndln& ~nd·1ta.w~ a.hlpmc:nt. qainn Ckr· 
man nt.a(b In lhe AUanUc. "nut wu t.be 
un<kdlttd war that tbe Unlttd StitH ,... 
wtllnr prior &o Pt.arl Harbor. 'nle admtnlt• 
traUon\ ••C~J•nation len a dHP lmP«<ts1on 
tilll 1tnd· lt1M ••• ttl on• ,.,. - rrom thl.!. 
COUI\Ir)' to \he AJI& t nemJH.. 

Tht f1ct th•t !,hit <'OI.Intl)' h&l rul\ up 11. 

••r dtbt l rt•tfr tha n tile tombtntod • u 
d.tbtt ot a1J Lhc ••rrln& cwntnn. bOt.b 
lrknd aM tnt.,-, fV,r\hft' eont\nDt4 tae be­
Ud ot the Amtrtcu , peop&. that u tupe.J· 
.n UwJ ...,. bftnr I'OUC'fd- Lendt•ltUe wu 
•pia pcintH out b7 w adtl'lltd.WaUoo u 
..,. ftUOIL. Pnnl rf1JO'U to ,,_. Amt1b.a 
Pt'OP1• ..... ..... $ftff!ft1.Co4 the clbqu.ktlnc: 
~ • hkh M ft now btot'n fort:UMUlJ 
dlf;pd~ "' btt&kd 1'$011• fi"CCftt. Bnt.alft. 
AUMIA and WuhlncUrn. 

Chleaco, 111., SUN 
"o• .. ber 1), 194) 
Balancing Lend-Lease 

Books mv.t bt ktpt on lmd·leuc, but lo 
keeptnc them we need to avoid aurmpt:a to 
auuure tbt immuaur-Cit. All the atatittlta 
of the Prtt1.cnt•a No,mtber report and the 
BrlUsh Whtte Paper on UO¥ersc ltnd-luat 
emphulze tfl:at, 

It It taty enou1h to ut down t.be cost ot 
the Sherman tanka which enabled the Britlah 
lth Army to march acros$ the r im of Africa. 
But 1£ thl't Jt a crtrdlt. it must be balanced 
• caln•t an oUMttinc dllbtt of counce, expe· 
rience. brain~, ora:antlation and sinewy man· 
power. We wpplied the unlu ; t.bue othea 
co-equal t1ttnU1s of victory c,an:e ltom the 

.8th Army. For us tb claim doUar l)a.yment 
fo r the tank1 would k as me~.us 11 it 
would be for the 8th A rmy to H11'1B in a bill, 
at ao much per nti~. for movinc thow ta.nka 
with Rommel In ..front of them from Muu 
Matruh to T~is. 

From the be&ianinc. le . .e'lcase bas munt, 
not a systan of Ameriun ...,atuilies. but • 
poolinc of United Nations M sourcu. With 
the hlcb«t i"'u1tri.al potential a.nd a land 
t.tntout..~led by ~tua1 battle, our material con­
tribution Wit bound to be tlw c rutest. This 
will lltonlah only the little " lnds which have 
not even yet crnped the lfltl&l't or the struc~ 
gle In whiCh w e are en .. ged. 

Every l trl ttfic item in the catalogue of 
tottl war hn vaiue only a.s it helps brine the 
enemy to hl1 kneu. The value is the sa.me to 
u1, tnd Its eUectiveness in uving American 
livu is the aame, whether particular rnourcu 
h. ustd by Americans., by Britons. by RIJs· 
sians. or by any o ther o£ the 44 United Na­
tion&. All that matters. in the end. i$ th,at 
each nation contribute to the common uuu 
lht ruximum of which it is c-apable • 

The senators who ue ~bout to investic,ate 
lend·lun 1hould bur thue facu in m1nd. 
By u chtli'le auention to statiltiu they will 
le~rn, 11 the President"• report showed, that 
we h.t ve apcnt JQmt $14 bilJion on Jend·leau. 
and .. cot back ... in dolln values.. about two 
billiol\o Other f icures win tell them tbit tht 
British have bad a similar experience: they 
have apent abroad S9 billion more than they 
have received. w~ a.re d~votint 12 per cent 
of our total war outlay to aiding our alliea: 
Britain. thou&h bombed and harried and hav­
Ing lived lone in immin~nt ptril or invasion. 
dcvotu JO per ctnt of hers to similar 
purpOIU. 

But this i1 not the whole story. WhAt is 
tht monetuy worth of Briuin•s holding out 
durinc a yur of desperate iJOlation ~ How 
much to aneu Ruuia.'s ma.cnificent refutal 
to l>c conquered~ Unlts.s the senators u n 
devise a m•cic forn:;ula fot musurinc: tht 
value of a thousa.nd such imponderable-s., tht 
boob w.ll ntwtr balance. and it is foohsh to 
expect thtm to. 

Regraded Unclassified



Cnlci&Oo Ill., JOt!RIIAL OP' COIIli!RCE 
"o•••bor 12, 19') 
Lend·Leue Meu&Ja 
TN llmul~ ttln.M OC' \bt 

Prmdtnl'l knd-an.. -.ae ~ 
CoftittM aM tbt arttilb Whitt 
P.tW on Jt:nd.·kaa, wu dOne 

pruumablt to act bolh &ldet ol LM 
• t«1 \'flew-a the Alnt:tlan public 
,, onc:t. What tact. do tbOH two 
dOCUIMIHI rnnH • • 

'ntt Prttldtnt wua 1.11 that the 
D•lt&lh Commonwealth of NtUoru 
hu 1\l.tniaht<l u.a wtth •uu.ooo.ooo 
worlil of Jt.dd~leu. J14 l.tU"oul.h 
Ju.nt )0, ltQ, Brl\l.lD llooa .ccoun'­
tOtt .,'U.000.48o at U.t ...._1. • hDc 
At&KraJta, """' Zttl&nd aDd t.br 
olhtr Brlt.l.lb dominions <except 
CaDtdt) a»kt • ror \be rtmaiDdft. 
Jo rtWTn. q h.l"' ptra t.be UNtcd 
Kiftcdom ltft6..-. .ad \o the d • 

'"'' ot M.ut.GOO.OOO up unw the 
tad of lut .nan.. . 

1"bt PruJd.tnt allo Jlll)lalco4 wt 
l.b&t ~ t.ar. .oac:p ffcwn alol:l.r 
cell onlt pan ot \k ator7. n 1Jcdn 
W\\b. Unlttcl 8tM• ~ b 
malnJy ln "'' OX'al Ot coot.r&ct.a 
pl.lctd In bl1llt, wbtnaa 8:rlta.ln'• 
rtd.PI'C«<l atd. ln cont.rut., b ma.lnb' 
tn the provlaiQ!n tiC IIJ'Yku laf'le 

'"\d 4tl'llll &net a • Ide n rloe:\:7 ol 
Item.- tnn.lftrred • \be dally coune 
ol tht wtr, aucJ1 •• U'~QIIIOrt aerv-
tcca. acoommOCIJ;UCW.. IJiflelda, fae.U-
IUca. Htmt \bt )' ate tlar<ltr &o ktf'P 
uae.lt ol. ., I 

NortoYtr, t.ht BrlUab Jmd-ltue 
IIIWH ...,. &Iva\ ln Brltit.h curreney 
Whkh, 'fl"bm \n.n&lal.ed lDto AIDt':t· 
lowt doUa.ra. ~ &be CIOIQpa.Noo. 
llriU0 ...... ..................... . 
leU Pl".et.a. .IIIia ~ . ....... ... 
woWd JNt".lolllf ....... La &r~clbd « 
0. ~ .. ._ '-A tD the Ollltcd 

au* Wtttv atrtu~~a~ u,. IDOCiir1 
l llf\U.. lD CIOICIPitJiloa&. lbcn!cn. 
._ DOC. 11.-. • eompl.tc ptctun 01 
recq.C'Cal IQcl.lc--. · 

WM.t dOra tbt 8111Jah a~LnDmt 
l dd lo all U\la? 1bt llrlt.iab poitl.: 
out \bat. wbUa U'lq ban: not teclp· 
lotlled Amtt1u.n kDct·lcue a.td to 
"' IIMU.n\ f'qUal IO out lblpcD1btA 

Uw7 bnt ..,..,... ._. • .,..... au.· 
ttrilla \0 Rw~a to lbt '"'" ol 
anuoo.ooo up tl\rwch J~UM JO. 
l t-I.J, and ha u rtttiYtd notblrlc "" 
ntum -ln fact l.lliltd nothinc. 
tai«pt. tor IOmt minor IUimJ too 
untll to be eou.nttd. That It a a.lt nU· 
leanL tact, for to t.M utant that. the 
Brttlih help a.uppl)' tht Jtw.aJans, 
tbe demand UPOn \II b dt:etfUC'd, 

Whether lend·leut Ol.ll bt to be 
(UCtl.)' equal Cll\ lVII')' Illicit, ~ *'IC• 

lbln1 tor COotrt:tl to dtddt. Up 
unUI tht prntnt, Wt h.ne opt:rattd 
en lht lhtOry U\IL WI • ·ould hdp 
an)' COWll.rl' tlthUnt tbt Axla, and 
not qulbb'e at the toM.a. Pt:rhaJ» 
that-is the wronc l!hlk»'PI•1 1U)On 

w11'ch to proc:c-td. but "'''t ·nbda.. 
cortcrus UphtW Lhll point Clf 'tlonr 
in u .. ttlPPftiP"*Iton .r ltocl·lruc 
fUnds. WhtU:tT tht ftt1l"poont b 
.ound Ia 6COW\b1nc Wt thra atMWI!n 

mtc.bt eonwdu now lNIL the Scnaw 
~PJ:rtprt.rtcna eommln.c:t hu Yottcl 
~, loR tn\0 tnc tntln ltnd•ICMC 

After the 1ettlemenl wat cleared Gfl 
tnjun a bad men and Ytrmlnu, ' ho c.rudr 1 

L'Om.m~nbin of tht f rontier dluolved Into 
the tlertt hi1111AJ of the horte-trade.r. 
the fevered town•lot 1pecu!atlon around 
the land offic-e. and the bombaJt of the 
ea.ntl and railroad boomer, out for tht 
<?in. • . 

So "' _.. can exp«t tht final eaau~ 
al) of ltfM.•ltaM actOU.ntl' to bt "atrlctl>· 
bua.inH~-.. vpo...t., now lt 't btu atrlctJ7 
ll&h~ .. d U..t b u It ohoold ..._ 

Chic•co, Ill., N~S 
·;ov~xt.er 12 , 194) 

LEND-LEASE AS A FOLKWAY. 
Prttidrnt lt001•vrlt't men"'' to con. .. 

1reu eivinc more lntormttlon on lh.t 
••revtna ltnd·leue~· aid rtct ivtd by 
Americu~ forcts in mtny pttts of the 
• •orld from the UnhtG Klnadom, u .: 
Commonwullh ot Auatrtlla . the Com­
mon...,•e.flb of New Zuland •nd the Em­
Pire of Jndia 11 enliahtenlna ll'ld 11mcly 
but ne.i thrr the menace nor the British 
White PaJM>r a:ivrn ah .ulttneoualy to Pn· 
li~ment ean be tattd a, tl&ttlin( revcla· 
lions. 

What ha• bMn lOinJ on everywncrc · 
,is a C'Ommon·strtJI prOC'tu of m utual a id 
in a eommon fichl, a proctu bound 
no riJid plan.a or ffi:l 1apt, but r<J•ponoJ~~~ 
to the chantinc tid('"' c;t time and batlle. 

Whichever ficht,.r nrtd.l the atuU at 
~ny time or plac. a:e:.: t t : t.ht bookktttpina 
wlll Jar a:e1y come lt tt r, and the tt rma of 
eventutl MUiement • •ill bt determined 
when th~ time comts tor JeUit~nt. 

Strippt'd of all ffoar'ICJal Jtftf\il l t anu 
put "back to date,'' \he ltnd~lun poH­
ciu in action could bt prtatnlecl 
Amer1cana u a 20th century &lobal exten· 
aion of thr folkway• ot our pioneer tn• 
ce.stors on their ever·movlnc frontier trotn 
J amestown •nd Plymouth Rock to thr 
Golden Gate, when Manliest Otatlny laid 
that a:olden tCJ a httle lest tht n a cen­
tury a.co. 

We have Joint<! In barn-raltlnas. w~ 
have thart'd our coonJklna and bu ffaJo 
robes. we have borrowrd from etch other's 
po••der horna. we have lent each olher 
bones. waaona. c:anoq, ktt:l bolu, we 
have cut timber IO(tt.htt, barbfrutd bur 
bams toc tlber. Wa have killtd aavace. 
\oJd.bu, and we ara colna: to k ill some 
more. That is lmd-lru• traNiattd into 
the folklore af our Pf'OPit . 'tbt prind plt 
lt rouchly, "'My pard It my pard, and 
he can have anythina: rv.e cot 11 lone •• 
br'a my pard .. " 

Any AmtTic:an who Ia all~out tor thb 
war will indora.e lend·lnn and " rtvtrn 
lend·leau" to date. Whllt tht ICC'Ounlinc 
hu 'b«n as 1trlct 11 poulblt, It IJ no" 
pouible to c.ury on a world wtr with 
th e minute Hemludon t nd the bttullful 
balance theets ot lhe Amerlun Telecraph 
& T r.lephone Co. When Sam liouaton and 
Davy Croe:ketl went out after the ttaJpa 
of bad lndianJ. hone th1ent or Mulcan 
N.nd.lll, they swapped and thared 11 the 
occuion demanded. That didn' t mtan 
that any pioneer wu t ither a Good Time 
Charlie or a p.anhand.lt.t. 
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Chicugo, Ill., TRIDU!I;:; 
November 1), 194) 

LEND-LEASE ACCOUNTS. 
Mr. :Roosntlt lt rf'llt.alrd by law to m&kt a 

cv.attub' nport to eo~~anu oe tM open.tleu 
of kndoluH. Ills $tptnnbtr accollntlq a..r­
riu.- lM abtJUt. • ~ lA.,..Ltu. Ope-~ 
t.&oal ~~~~ the BrlU&It Colnmoft-...Jt.a or N' .. 
00m.• "lbere II Uttl t doubt th.tt It •-aa lD> 
undtcl to answtr \li t tt'lliC'Ims ot the 11ve 
Mnaton who tound. tht ... tUt trontl atul r• 
ported we wtn Mini J'_)'fl~ 

lt watn't much ot an antwer. Tht HnatGrl 
had sa.ld, for Ul.mplt. t hlt a wholl)' dbpr~ 
portlonate shtJ't oC tht Ptlroltum btlna C'O~ 
tttmed by the alll9d a.rmltl and tl&v1t• comta 
f'nuoa lht wtUI ot th4 country, lfA. Brflllttu 
~t Malee n porttd t!ult 10 ptr etat or lht (OD­

trlbut.lon 1l o~an atl4 011.11 a Ptr c.nt Brtwa·a. 
aM that. ' ' t.hh ntt or CGMlln~ptton. our oU 
rnouren wtU 'De UU~~ttt4 Ia U )'Mn ..,b1k 
tht Brithh rue_rvu wW &Nt tar a et-ntury. Mr. 
RoowYtlt hid DOtAlnl to .. ,. to 4lrtc"t rep•)'· 
Jie could point mertl7 lo t.ht l.c:t that we haft 
re«lw-d a Uttle ovn a 'cNIUon ~lara' worth ot 
1ood1 and t t.rvScu from tht Drtt.llh common. 
wulth Jn return for .our eont.rlbutlon to tAtm 
ot ~~ bUIIona. 

There wu UUJe t ltort to break down the 
~cure• tor rurthtr analyat... but 1\ Lt dur that 
w. can Mlvaae &lcnoe.t nothhtl In aoocll fn~m 
our ~n.trlbuUoa whUt tM Jbltllh will obWn 
10me WIT ~ab&e Ptrm.uut la\p:,.,.. 
muu from the fadUUu lbf7 have lnlllt Ia 
lhfolr urrltMY for our ...., For U&fti.Pk. a plo 
tun wu pabll.t.hfod lA W t CIOWill'f' MftM Umt 
qo .a.owlna a larl't. mockrn bOipltal that had. 
bee1l e.redH for U!a Aftltrkaa '""' 1a a... 
A\l.Jtn.Uatl dty. Tbal Ht'm lt Ch.lrl t4 to n. 
'\'erH Jendoleut, blat Whtn tM war II over Au. 
tralla wUl haw Ute hotpltal a n4 Ill equtpmenL 

A brNkdown of the Oaurfl mlaht h&\'t 
thrown llabl on a a004 many h lddtll tranwe. 
tJcn.e. •uch aa tb• oDe ooncemlnt "" l«laruSJe: 
Os.h otda. menUonH In an obtc~ noc. en 
Oct. 2 Ia tM Loodooa J:conomJat. Wa are l pt'ftd­
lnl' to~Uthln.l' J.1.U 1».000,000 a J't&r to buJ' au 
the product of the l«lan4Je Aaht'~Wa. wltkh IJ: 
uwn t.hiPPf'd w attab f« • le to COMUfi'M'n 
by the B.rU1ab. .. , . IIMIL. 'ftt dotal b ~ 
ably IMq!~ Ia WJal that tMll;e MIIM: It 

hu Cftt.aJAI)' not ""• u platMd In ,..,. urm.a. 
M AIJt.Je tr othotrwtM. ancl Jt 1t anl7 bJ ct..ance 
that Amtrku.a U.ve k amH about I&. 

Nr. Aooaotfttt"a l..tWb*ts ahocrt hftd.luM .,.. 
Of tlla owa IIWitlo.lo 1'bot phr&M lt.MU tal OM ot 
lhOM tuJitltrnl.tm.a lhat b e la'Vt"Gta with l f'Ht 
UJJI to COMHI hit t.rut lfttent., wbleb Ia thla 
llll ta.nce wu to plaCt the Whole tlntbela.l aM 
«<nomlc power ot our COUI!Ilr)' btbhul BrU•In 
In a war l.a which we were not t n&a.ctd whtn 
ltnei·Jttu wu lntthut ecl. 

'fhe tlttcta oC Ull$ eva1lon ha\-. bttn mcMt 
unlortunu~. Our 1Ufu ha, .. alway• uneler­
l toocl th1t what tl'ltY rtctlvcd was not a loan 
but a auc a nd attordln5l7 tll.tlr requl•ltJo11• 
have rwu 1Mtn chtclte4 by uy Ulo1111.ht ot r• 
pa.trnotnt. Of\ the otbtr bud. AmericaJU ba" 
bna I IYtft "'" ANOa to upect ftpaym.ttlt. 
'I"'M word • lud • laplloH re~11t and the 
wetd. • k&M • impU•• retentloa ot tJtJ.e I• \he 
OriJll!lal owatr. Ea;pect.ftl,a to be repajd. lbe 
Amtrtca.n la.lrpl)"n'S wtrt alow to expru:s akrm 
onr lhe uttnt ot the clrain a.nd onl7 now art 
bf.eomlna t uak:ltliU)' aroused to alk ot the ld· 
ministration • forthrtlh t and <l tt.aUfd I.C'Count. 
Ina ol thl tnn ... cUont. 

Mr. RooMveH Jntroductd OM new nolt In hi• 
J'tport. Wt are lolcl that l.ht contribution~ 
made to u_. In Utt blood u d batUt uperltltCe 
of our 1JU11 hi.,. MeA or lncalc:ulabte V~~lue to 
ua. 'I'M aravtntnl b wuk beeall.M u lnvttt• 
th4 rt)Olndtf' U\lt. ~thout our Mlp. the aU.tl 
would a.&vt bHn 41dntd a.t IAC:akW&lllt 
I n<& tu lou to t.tw& 

1a tntA, 1 11 we• amfMilla . ,. ITrt:ln"a.ftt. It 
IM.t.t lot tat. JlftHnt. 1'1tc qunUOA tb.lt Ute 
Amtrttan Pf'OpJe •• dtllltm arwl " \uflol,)'tn 
want antwtrtcl I• the a.lmplt C>ftol: Are wt a1v• 
tna ••ll1 mort thu • ·• ntotd to &1"1 IWI)' to 
-.In the war? Tp ttlat mlsht be addtd tht 
qu .. uon: Aro our a iUu <"Mtrlbutlnt • • t'rttiY 
t o the ccmrMn C'&UJt a• thotY ahould to 1uure 
a vlcCOt)' f To thtM QUtiUO.ft.l th• l'ttaldfAl'l 
4 UUlttl)" nport Otft n 11<1 &lli WCr&. 

$o!M thlllll, lsOWtvt:r, WI do know, OM Ot 
tb•.m \a 11'1•t we have M.nt R:llUI.a 2\6 blllkloft 
doll.an" wottt. of wt•poru INl auppllot'• and ln 

nuua 11.aw not "'"• aln• &n7 bun tt•"" 
wkkh t.t ~:~lomb Jtprea. 

J 'l f 
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Peoria, !11. , JOUJU~AL-TRA~ISCRIPT 
Nove~ber 12, 1943 

Worth 20 BiUion 
'f"Mrt is tar more to tiM concvrrut r~por\ or Prt'sldtoat RooM· 

Hit and U•• Brilbh conmrMnt rtrarctu&.c "'"''ftM ltttd-toeue"" 
tbaa mt«l)' UM news unplkit in an11011n«m'lnl or f iprn aad tact. .,,.,dlf\1 the pt'«edtm.. 

Ttwrt: I• atao a.n lnvnl.Mf11t ln mutual &oocl wall and toltnnet 
bttwun 8r1tl&h and Amtrie.n peoplu to bt dlK'emtd In the ca.rd\11 
u.piAI'IAtlon ~t what the 8t1U.:h have dont t o help ua win the wu, 
u ...,., 11 aa what we have dona to htlp thtm. 'rha latter u~t of 
our war e.trort L• pretty centrally undtrttood. "ftevtHe lend•ltue .. 

which the BrltJah call "mutua.l aid" I• not nurly ao well undn· 
1tood. The 8rltlah whUa ~pt.r on the aubje<t and tbe Pruldent'a 
dtta.Utd aeteounUar. a~d up not mtrtly to further tb~ tuk ,or 
WltlnLnr tM wu, bUt &!to to rrovl4a a toU.nc:l mutu.a.l uttde:nl&ft4-
lnr tor •~P. to athk'n • jl;a.tt and ctvnb'- pu«. 

Wt hA\'a r.et:lvtd onr a bUUon In raYtt'M lt1'td·lt....,, Brit.aln 
u ya. The Prtal4tct &Pf'C'lRu It u $S, l'H.JOO,OOO, lhrotl:&b lut 
.IIUW. 

Tbt dollu Jlyn\bolll df't'~pUvco, It not tutd~. We have reoth~ 
ttr moN than a billie!' tn Brill.ah aJ4. W• I'K'fh«-d a )-ur"a ,,.~ 
bttot• JaJMin a nd Ctrma.ny ck<'ided upon thtlr mad C'OW"M ot a\• 
tackln.t ua. 

That yur'a a-rar-e I• worth :tO billion. 

• 

Evansville , Ill., COURIER 
November 16, 194J 

AND 
O..venport , Iowa, DEUOCRAT 
Nove•bar 2.1 , .1943 

Mutual Aid 

'). y 5" 

,... arttr.~t ...... a Cood. .... tot tt.• ,...u. 
• • OIJI •J,....Ju4. • n., cau tt. .._•tt• l a le.• 
n at. Ia wkat tt l1. Gr eat Brt~Ja ltaa ••n • • • 
~·•• al•Nt ... aaa.U la proponloa tAl lli•r • • • 
•ut~ u •• ia proportloa to •vr•. AJIIODI 
• tbtr lt•m•, all• tcr~~ltbta fC*t, alltHt r uti 
Otbtr QJ~• '-0 our t.Ol41e:n abroa d. ao •""-• 'l 
atttlr. 

Wur '11tltf'l 01 • •tut utlt taac• ca-t­
\& fl1crtd la .tarmt ol moutr. 

Brll.lla1
• 41onN ,.,btaaca b O.at ~rrlblt 

wlottr ot Y4t-lJaeaa. Y••""''t lt., wlltta •o." 
lia Vatted ltatH Of Amtrle& ...._,.II of th 
Aattlc:aat .... ta .. t l.I.Jtal' .c u.ou .. d• oC 
Ctt11U t, t.u ••rb& ~a .C aru t Gtr-• 
• • • . ,.". - .. t.U.t ~ ...... , .. \a 
.oaqt WU1 a.bottt Ckl.a&.' • rtl l t&&ar. tor nve 
ICI&I ,.._.n! Aa.rtca dou wbt •'-• eaa. Brll· 
aJa, Clllaa. ftd ... l.a. u4 otlltr u.Uoat at•• u d 
do aeeordla1 to tlldr- powert. Workll l , .. 
l tlhtr, tbtF will •1•. Bvt •oa• or tbtm ehoutd 
ltt Hllltr' t la• t ••• poe:r-at a auamPI• tbrouab 
prol)a.IUda wta.vl.oa la u d u ouod u .. Allltd 
aalloot ut tbtm dow-o. 
' h wo11ld lle well for Am.ttlcu t or tod•1 to 
\tiP l'ltllll' II WllD4 that llttlt lltlrC.Il tllll 11 ... 
t wt .. two or Lh• r oo:o.cU.•• TallltrL 

""Gtatltmt a.• oat ... w u h eta • •• llll 
o.c'-ratko ..... . a ut all ll.ua toa•l\J"·" 

'"'"-• N fltad u o&J.t,r. •u ... ~ . -. 11lAH 
\It -....., " para.t..lJl .. 
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Detroit, ~11ch., FRE:;; PRESS 
llovemb<Jr 1), l94J 

AND 
/J<ron, Ohi o, BEACON JOIIRIIAL 
llovemb<Jr 15, 194) 

The Truth About Leaae-Lend 
Tbt prtelcltnt't report to cooveu on re-­

vuM ln.M-Ind. b an lmportant doc:umut Ia 
apllt ot tht ft.e:t that it dou Dot cover CbJ.D.a., 
Ru.la &ad MVtral OJ.be:r coualri• whida .•• 
an aldlnr. aDd la uceuatlly ineomplete nea 
iD "Cud to the Brillah Commoowulth of Na· 
lloaa, willl which II deola uehwvely. 

Admlnbtratlon critJes. tor polhica.l I'U.IOlLa. 
an: aaytnc that Ur. Rooaevelt Ia not pfOJ)erly 
protectlnc our inttrat.t. Other penons, ap.­
ptrtntly hoplnc to .Ow dieeord. amonr t.bt 
United Natlona, an repruentlnc leue·ltnd u 
a one·way tranaacUon In whjch we are bela., 
aypped by our Br!Uob lrlenda. who ''will ll&ht 
t Q. the lut American dollar." Tbe taeta l&Jd 
beCort conrresa In the prafdent'a me'"*' 
abould n.all thtH etforta toward dlauAl.ty. 

Aa of June 30, 1H3, Great Britain, A.uatn• 
Jia , New Ze:aland ud India had of!tet their 
leaae.Jtnd obllcaUon• t.o ua by eontribu.Uona 
valutd at. approximately $ 1,171,000,000. Cu· 
Ida hu pe.ld cub for everyt.hlnr It hu a-otttD 
from u. and. t.btrefon. doee not coma U.Ddtr 
thi.a mutual tJd aJTHftltnt. 

Actu&l nporu of leut:·le.nd pods (rom the 
lllllttd Stat., to w Ullited xm,.lom ol41ao 
amounted Oft Ju.ae SO to approxlmatt-ly $4.!500,· 
000,000.. WhUe the value ot what we have ...,. 
oeind Ia rtt1U''D lt ._rely a quan.u of that lllm, 
a t k>aat It NPNMDU. wbea the n:aou.rce:t of 
the Br1tlab natloal ..,.. eouldered. a auftideaUy 
IUblt&nUQ amount to cive the Ue· to d.almt 
that wa are ceUiDJ not.hlD.c. . . " 

Tho orlcU> on<! purpoeo of ,..,..J<lld obollld 
be bome In mJnd. At the outbreak of war in 
Europt. we were confronted with the funda­
mental, VitAl problem of keeplnc boetilltlu u 
tar u P<~Qible from our own aboru. We Jtntw 
uiat If .Enth•nd were beatcr'l down, we would. 
be aLtacked. 

1 he prottc:uon of nur own dries from the 
fa te whkb Enrlilh thin could not eac:ape d~ 
mandtd that we P'U Into the ha.ad.a ot t.bt fA, 
doclt&blt Brit.lth peo.,.e every wupoa we coWd 
•part. We "~etraped the bottom'" of our mill· 
tary atocb, u S.Cretary Morcmthau put IL 
Whta Crut Brit&lft Mid it wu rutuUD.C O*.lt of 
doUa.r u ehance to pay for aU It Deeded, a new 
bull of uchance had to be deviaed. That wu 
the cenuJ• of leate·ltnd. 

A(ttr we rot Into the tlrbtJng, and Amer· 
Jean llvt~ were dJrecUy Involved, we had an· 
other motive for ponllnr our resoun::ea wtth our 
Alllet: t.o 11horten 1he war· and keep down our 
own cuualty lftta. The maximum reaulta 
could be obta_lned only by eacb or the coopers.t· 
ln3 natJona !'lUlLing Into the atrug~le for aur· 
vlval all It eould, where and wben Ill con· 
trlbuUon would have the moet telli.n& tlfect.. 
They have loyally done thll. 

Amtritan blood cannot be app.raJMd to 
dollars ucl «Ott. The number of ·Amtrleao 
llvu a&Yed by the aid wa have. te«ived froca 
ot.htr touatriee tauot be eaku.lated. "''boee 
..,.. lapoo4thblte.. Then ca.n. be txf boot· 
k"Pf.nl on thoM wbo rave their Uvea Ia • 
eoiDJDOa C:IUM. . . . 

Whto the lut Jap and Nui have th.rowD. up 
thtlr handr In uDCODditioftal sWTt:Dder, ud 
IMM·It-nd a.ocouata a.r. ba.la.noecl, Amenc..u 
nttd not fear that their British frieod.t wUl deo 
rault on a jutt ,.tOerntat~ After the Jut war, 
wttb Ill ltracy of dt.bll, Creal BritaJD wu the 
only Qne of all our"'..looielatttln that catae..lyal 
which p&ld oft 1 oubotonUol porUm> of Ita 
of\rinal borrowlnp from thUI eountr)'. 

The faet.l oonrrua and ihe public aow hav• 
ouaht to put an ead to talk about the Britflb 
wtahlnc to chut 1.1.1 and of Mr. Rooltvtlt bav. 
Inc told ut down the Tha.mea. 
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Milwaukee , W1a . , JOURNAL 
November 12, 1943 

i..eJ>cl-i..ease Is Cheap for Us 
Tl'lt mOtt •maa.lo• thlnJ about the pnd­

oent't report to co• re-• o• lend-lust and 
"vera lend·ltut 'Is how III'MU lhe total 
t ii Urt':l I Tt c:om~l'fd to tlllt to't• l United 
Stattt war upendltuN':!I. 

TM tot.al ot lend 1to:lta' ,.terials sent to 
all our frlt'ndl 1nd • tea sin..._t.aae ltnd·lf'AM 
proaram ltar1ed Ill U -41 .-nou.nts to only 
about tt bJtllon dollan. We ay .. m'y."' 
btta UM: our to\al .,..._,. ~<t JSl'uu~u : U l 
biiiiN Milan a "',....· It , .,.. Ul"" •~ i.hat 
only a ~II I'K.1 Uill .. !.. f l ...,.,. t ot •• .. a.Jeas.t. 

We haw r«etiYt••r·u. u:turn _..,.,.,, ont bll· 
lion doll art ' worth of rever~ !.:-.\G·l~Ht; and 
the Brltllh revttlt lt:nd•IUt~;· Is stepplnc 
up to the rite or •bout """ an" • qua:rtu 
billion dolll tf ' ~tflr. \p 1;1t' pruictent 
polnta out, H i• d lrtirull lo .. tc:u~t•re n:vl;'rM 

ll;'nd-leue, becauwe the ltern.c mu.st be a:eth. 
ered from 111 over the world and t#bula ted. 
Thla help comes whe.rev~r our allies a rc con 
tr lbut1n1 ml t t rlalt or ac-rvJtn meatura.ble 
ln mon~y. 

The rn1 point. •• we tee It , Is tha t most 
of the offaetl to our 14 bUlion.1 of lcnd·lease 
~•nnot be mtatured In money. 

'!"hoy "e musured in tunu of b1ltud 
London. the hundred~ ot cities destroyN in 
Ruuia. the lboulancb of Britbh. Uft:l lost 
and the mUUocu: of Ruaian ckad -both 
fll hUna mtn and dvUians.lncludinc women 
and chlld.rtn. Thor are .onv of the thinas 
u~at ... have been Jl)and. btnuw ot.Mrs 
have touaht thot comtnOC\ e:ntM-7 befof'e' ~ 
wne able t.o brine our atrt:nrth to bt-ar. We 
htlped with food and arms and tanks and 
lhlps that our wtallh and productive- ability 
made available. 

Who would pre tend to me-uure the value 
of the 1lvt1 lost by our aliiH and the' "·alue­
of Am~rican 11vei s.aved In termt ot dolla.rt! 
Out It li part of the re verse lend·lc~se. It it 
pa rt of the C'Ommon • truac.le . 

Our national Income 1.1 c urrently runnln ~~: 
illlbout 1 SO billion dollart a year. I n three 
J fiB. t l nte ltnd·IUM· ~ran, Wt ha ve spore~ I 
a l otal amow.Dl for lu.d-luse tftat is only a 
It nth or our a atlona11ocome In ont- r ur. 

1t dOH not lffm too much for ' ·M rfchn'l 
nation 011 nrch to contribute- to tM rom~ 
fl&ht. 

tlul'\t uotto 1Llich . , J.lJ.h L,1J JOURHAJ.. 
.tov~••bn l3' l91,J 

l.cu•I·Lt•n&e 
S lmultanc-ou11 ~port In Wnli-hlngtou and 

London on ltnd· ltt.sc sl'wwa ~he e xtent o· 
rt'C'Ipr~a l trndltlg the BritiJ>It h:wc IJ.c._'('f, 

ctolnc. Jt ht, of ~urH>, f:u• ~thurt or , ur 
f\-ndlna None ln thia c:ountt')' ,.huu J hl\'1.', 
('t, this I C<'OUnt, l:lnY tault tu rtnd. Jn 11 
f 'hmmon m~crpt''"' aUit'h as we h:avc bc'l"n 
f'·lCalf'd w ith thc Drftl.sh, anti the Rw.· 
ala.n.a. for lhat maltcr. eontribvtii.AI murt ~ 
actordlt!c to mt'auJ. On ~ t»._~l:s o! rt'pCN'"t 

M W mack-, 'Ur C'OntribvUous ond Drlta in'l' 
to the fOmmon war ctror'l have ~ in the 
raUo ol 'a~t f ive to onf', a n.Uo that 
rou.rl\l.7 , .. ,-ordl whh lb. prodl.'ctivc po­
tc-nUab Sn Utne O( war of tht's~ countrkot. 

I.And· ltue wu a on~ way t»usinea be-fore 
WCI 101 Into the Wl r, It was a brillia nt lm 
proviN11on to l f't around tht' statutot·y t'm· 
b:lrco on any lcndln ~~: to t,:omb•tant nations 
that had -at~ t Pllld out.1t:andlng blllJ. \\'Uh· 
out it whcth~r the .Orlti.sh cc>uld howe hel:t 
o .. while IIley w~r~ making tuU sC'a1c con 
veralon of thr:lr lnctust ry to war purpor'-• 
b a t least u qucatlon. T bls t.'OUtHry newt 
tmuu' b4•tlt' • ln\'ettmcnt th:m ltnd·leoat.l.' 

shJ.omtntl of UmJ. munitton.s and other nt-• 
CH~JtJtt In the crltle.J months of 1940. 
The)' C1\' t 111 11mt to pr~p•~. in full $('('Ur· 
rl~, tor the trials &hat lay aMid. 

To AY thb !I nol lo NIY llwll lf'nd·l~ 
optraHons lhould not 1x the- obJ«t. or dose 
xruU.n.y, perlk\.!l,arly b) COncr('$$. It i.s noa 
a• •U unUktly that the)• h.l.\'t" bftn ~Umd­
td by Ptac11C't"J Pto!X"riY open to Cnhdsm, 
~or thtm In'"'- rornu 1.n "hic-h aed "a~ 
c:ranttd, a.nd aom~ or th<tm di.!pos~ti~ ani 
u~e of lh~ old m~dc by its rf'C" tplents. Th( 
n11J.Iakc-s m.Ad~;~ a t home a,. but anothe-r 
ph.asc or tlomnuc 11hortcomulgs m conduct 
of the ":.r. 

Out effort 10 al'l l lht' ld<':a that W<' h!I\'Cl 
had the llhl'rt t•nd or l hC! lcnd· l t':l~(' pro· 
t:rtuu nrt• to be dcr,~cct('(f. h 1 a~J;:r<'t:ll lC 
rth·Uh \\ill be • ~rrat d ccrC'a.!lc In the dl."· 
n 1111d.1 fJII ~~~ lrttltknt to \· tlllluu: 011r waN, 
an~l " much lt·•.tt'l lOll t\f fil '""lliiiHt':-, ttum 
l lh<'n\1•(' \\f' \qn•ld h:uc lu tuf't'l, 
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~lnr.•apollo , II Inn., Tf<l&U!IE 
~ov•~ber 1), 194! 

A Two-way Street 
.....,.(& (Oftflwol\ •1uch t .uitt '"Ut r~prd to ob­
J ·allatiMt btln& lt~cv.rnd b)' C~at Bntun aM 
otMr rtaUOM to tJII1 tountry und.n the l~nd·lf'Ate 
procral'ft undoubtHly onrtnatu In a mJtundtr­
atandltiJ of one of tht bu ic rrindpl~s of t.he act. 

BY \1tt\lt of th•t act Creal Br1Uttn: and other 
nations. at tht dltcntlon of tht Prn5dent, a.re 
htld to bt vHa1 In tht dtfenu of the VnUt4 
Sta.t... In a cceptlna tht premitt of tht act that 
srtuln and othtr members of l.ht Un1tl'd Nations 
trt ti.Jhllnt our war, "''' 11ro eom_p.elled to look 
upon aid aranttd undtr It II\ a dUftrent ll&hL th.,n 
wt would tn outrl1ht uah loan. 

Tht 8rUith nama for ltnd.-ltut, namely '"mu· 
tu.l ald.," ll mort accurate nomenclature and. 
com.tt cloMr lO ducrlblna H• fundam•ntaJ ce>oJ> 
tzatk't natura. Tht Jtndolean prca:ram u. a.m~&> 
tual effort In llahttna what h.a.a Mcomt, sin« 
the liUI wu,......... a COlftlllOr'l Wll.f. It is not aUt• 
pNloc. thtrtfort, to find U•• ~!Iup poll lr.dit.at­
IAI that &1 ptr ttnt of the peoplt l.tttt:rvlf'Wed. bfo.. 
llot'te tht ltnd..Jtaw act'fl:mtnt s~fkally pro. 
wkStt tor rtpt,)'lnt1lt of all aid by t he: Bnt.bh or 
that mot't t ban a U'lird of th~ bue DO opiftion 
on the •u.bjt(t. Nor is it to .,. "ondt:r'f:d that a 
J.up portion o f lhe peoplt ha\-e no tdea that lend­
It• .. a lto workl In r.nrM . • What tMy w•re un. 
doubtt<llyu.prtaalnrwas the' r c:on'rietJon tht ultl­
mattl)' Brtuln ahoutd pay aomettlln1. 

l'llbllettlon of the Brltlsl'l white paper on thtir 
Jtnd·ltu• aid tO tht Vnlled St•lfl &1\4 Prnldent 
ROOit\'tlt't meaua t on th' atme aubjt'ct '-hould 
ttrve to tlarU}' this conhalchot. F~m the~ 10urc:t:.t 
wt learn that whllf wt hf.\'t lend·ltii.M'd.aom• $).· 
&00,000,1)()(1 In JOOdl to the Drlt.la.h, they have In 
t urn prowl"d \1 '- wlth ~ and atrvlc:ts to HI• 
t .ltttM bt Sl,1U,OOO,OOO. 1And·lease Is not a one. 
,.,.,, 1t r•tt The aid prO\Ided. b)' the Brltb:h to~ 
bu bten. ot vlt&l Important•· no lt':!a than ours 
to Crtat Btllaln. ~ 

" '"'" • 114 how t. .... tt" •••t:cp btlnc tnc.urrtd 
b4tr thLI pro•:ram.aot ll~tual M v.-ul be wriU.n 
ott ll a maUtt .,.,Jet_, ~! the a.tnt:mifftt 0( 

FR. 2l. lMJ. b JIC.t trbJ'': tM post,.•ar periOd 
fot tiAal dturmtnallon. h Is 1h!s point - hkh h 
now 'btltiJ dtblttd and whkh Is the sO!ii.J"C9 ot 
101M C'Oft.lutJon, TheA II no IH1 rta.aon •hY 
IUth to~~ht\Jon ahoukl ubt. TM aa:r~!M"nt b C':lC· 
pUdt ln f'ft'CI&'nb:lnt lhat there ihall be • rt'tu.m 
flowtna to th• United SUile• for t ho Ai.d'-Gtu-.d. 
The "rm• of tttum. It Is apedtied, "shall ~ 
auth u not to burden eosnmette twtween t.he '""'0 
tou.ntrlta'' but the aet\1.11 baJaocJnc ot, tho bOOk• 
ta dtltrJ"td .. unm the exttnt ot the defM*• aJd la 
known and \lnUl tht prorr.u of events mUifl 
c:leaur tl'lt final ttrms and condition• ond btndiU 
Wblt.h wUl be In tht mutual lnterest.l of tht 
Unluct Su.tt• tn4 ihe Unlttd Klnadom and wltl 
promott tl'le tstabllll'lmtnt a~td maintenance of 
WWid PfiC'to" 

'n11.1 \a a t1ur attttmtn\ of lbe broad purPQH 
of lbt &et, alth~lh It llfl\'t:l pltnty of room tor 
lltaot .. Uon In ttrrfll of Ootlan and c:tnu. In • 
tteiii'IOfl wer. 11'111 Lt •• It tho~ld be~ lt ll pat· 
tkvlutr n luablt 1ft tMt It r'f'Vt'ats •• M, .. 
\tltfl4'd •• Important lfl.IOtl trom the las\ -.-u . 

.;c. . t ... 1 , ·:1.r.n., i- It.. .oi\ l·r .. ...,... 
oOVOIIOOr Ll, 1~4) 

Mo.ney Well Spe11t 11 thut: we~e no IUCh lhlnc as revnK 
Jt.nd•l taw , the •nrtttn bithoru in m~o~n1t10nt.. 
mathlnt.r)' a nd fOOd that Wt: h•,·e ahfppH 
to Olhu United Narion. would still be a 
tUPtrlative military lnvt$\mt-nt. 11 r-nabltd 

our A111ea to Mt n and hold wa.r lronta tha t 
mfc ht otherwbe ha\•o bif'.t'Ome our own r•· 
•ponsfbillty. 
I Up to now, we have- IPtnt rouc hly te-n 
lmtJ at mue.h on our own war t•labllah· 

ment •• we ha ve eontrf!)ut~d to othera 
under lend·leaae. Yet the 10 per cent rep. 
rt••ntc-d by lend·lease ~sts ha• aupporttd 
the flthtlnr on thous.t.nda o.f miles of battle 
line whfth we never could hne hooped to 
MJn with our own toldien even Jf we had 
had them ready. M t.h~ President pofntN 
out WedntJd.ty, It "has av~ U!t: Hv~s of 
many ot our own boys .., wt:ll ._, those ot 
our Alllu ''. 

8 ut i1 is ~veal~ now that the credit 
•kl• ot lend•lt:&H' repru.enr.s a n trninuU1 
ftl r cxtha nce in dollan and' <'tnts. Revt:I'M 
ltnd·leatt: has ted our torws Jn Au.tralla 
and New Zealand. with only minor help 
from bat'k homt-. Nt:w Zc:ala.nd'a C':Ontr1bu· 
tlon ~uab 100 pounds of fOOd tor t:Vtf)' 
mtn. woman and thild In the dominion. 

Sir John Anderaoo d i.sdo.sed Wednesday 
th,at Crnt Britai n hu expendtd more than 
• billion dollara cash for aupport of U. s . 
force• stationed there, In addition to vut 
.tums In materiel and st'rvlces. Incidental 
Jy, her aold and torelan asseLt have bun 
depleted by ctsh purehases In thi.J C"Ountry 
amountlna to more than six biUJon dollars. 
And 8rt t.aln's lend·ltasc ~ntributloru 10 
ltuult . where the lion·, lh•re of the a ctu1l 
fia.hlln& hu been done. ucetd ou.r ow-n 
when computed on a pu nplt.a bub. 

l.And.·lease b no eommert!ial comptcl. 
trom whlth we .tlould expec1 to tmua• 
doUar-wholt. ~l is no~ iu tunttion. Jt 
ls mtrelr one aide ot an arnncanml to 
pool United NadoN f'aOt.lt'tcs and m..n. 
powt:r. To try to atimate tbt: number 
Amtrkl.n Uvn \he ur-ancement bu 
WOY.Id be the ahttrf'St JUtsiWOrk. 
only be fairly t'ertain that h h&$ JaVtd bu.n· 
drt:dt ot thousa!'lds., puhapt mllllont. and 
a n7bod.Y who hope~ to make polllleal eapo 
ltal some dar out of lhe fact that the lend· 
lua.e boOkl don't balanoe in dolla ra al\d. 
«nU b wtlcome to the fob. 

In JD1N8 we lo11n•d dollan. About all wo rot 
beck wu arttt . TM• tlmt we are ltndlng &oodl 
Uld atrviCta. Jt Wt sttk MPI;)'mSIIt W~ wW h&\'t 
to take thON payment.& In JOOdl and wrvlct• •hrr 
tht wu. Tht ltnd•l«ut prtnd~e ot mu.~ual 'aJd 
t. butd OA tht nnatual excN.n.ce ot ~ :lrld 
IMrvitu 111 Wal It po1nll tM only WJ,)' In which 
.,.,. can find a puttt'\11 aoluUOD to lh• probl.ms of 
1 poatwt.r world. a&mtl)', throuJh a ~nlt!'+Ution 
of .... mutul txChallP Of ... a.n4 '..-n1t'ft ................. 
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.enve r, Color .. - ... , :L. . ., 
'iov• ... t-~r 4-• 191.) 

Le1d-Lease 
A RUUBLJC nJUNJ)'ERBOLT, ttnl to 811\&Sn with a.o Amt.t­

ltln PUOC. &nod aei'Ykf'd by Am«kan around ''" ' Ia ,_ Lend· 
Lta.. 1t ll pan or Lht dlr«-l Amentan m.IULirJ eUort acaJnll 
Oumany. 

But the nmt RepubUe 'nlunderboll. Mnl. to Bt'Ualn to bt 
flown Into acUon by a Brltb.h PiiO\.o Ia LC!nd·Ltue and the eosl 
ot the plane ls aoo~ ... ~ to UM 1\lm r' A"f':f'rL:.a ·a llnanc.laJ conlrl­
buUon. 

Jn uch ease t.ne pfOduct or our American racLorle.s 11 use<l 
etrtettvety. Jn tach cde t1'1 t Unlled Nation• are ullna the mott 
eftec.Uve mrana to ddr:at their common entmJ. 

U It 11 Ltnd·Lease, a BriUah ptloL m ay Jose hla life In the 
plane. If U. Ia not. ~nd-Lrue, t.he ••erlflee may be made by a.n 
American pilot. 

Thl.a 11 Jun one Uluat.rauon ot dlfflculUea lnvolvtd In evaluat· 
ln.c the ••ar contribuUoru of the two naUona. How Ia It poalblt 
to balance the value or a Ute a&aln.st. the value ol an airplane, 
or l\lna. or tanh. or ammunition? 

Who 'ft'Ould uutfke t ,OC)I) Amerlean Uvtt to "''' Lend-Lease 
doUara? Or one American Hte7 

The war against Nul OennanJ requlrta the a.ll..o"'l effort or 
both nauons. We are more eonctrntd wUh upendltu.re of th·n 
than •·llh u:~nditw-t or montJ. We WO'-'Id not aqu.~ckr ttt.Mt. 

t u • • wtre foret<S to e.hooM on. txtrancance or ll'w- othf.r. 
cer nlJ no ont would bnllate an lntlanl In tbt cS«lalon. 

'1 ts lht lmpor&.anl thine and to lhb d4 tac.h natiOn 
"hou.ld do ill utmO.U 

• o\. ' ,J\' 0 " I • .V ~- • J? ._'.; .;..,:;;_..,.~ 
..,., #." l •• ' 1-J .J 

NOT ONE WAY 
Though the outlay of 

the United States In 
lend·lease operations far 
exceed tn dollars t hose of 
other eountries compris.­
insr the United Nationa 
this country is not put.• 
ting up all the cash and 
mattri&la by any means. 
Lend·leue is not a one­

way atrHl u aome critic.a Or the program 
'"'Ould have the people of the Unil<!d StatfS 
believe. Pntidenl Roosevelt pointed this 
out ytstenlay In his menage to oongr ... and 
hla otatement wu confirmed by the British 
chanee:IJor of the exchequer in a white paper 
he prtttnted to the house of commons. 

Beeauoe tho United States hu certain re­
oourceo and material• and has been supply­
Inc them to Ito Allies willingly crilica of the 
mutual aid pr<>gram Intimate that Uncle 
5&111 lo being played for a oap. Such Is not 
the case In actual practice, the ~sident re­
vealed, and fu.rthermore he called the atten­
tion of congreoa to one pertinellt thing in 
connection with the waring' of a global war. 
Ht oald: "One thlnr ill clear, by the help 
whkh our friendo and Allies ba~e rl''OJI uo, 
alld by tht help whic.b we ha,·e gi<en them 
lD the eommon cau~e, we have not only mad~ 
~ In the war, but we have a&\"ed the 
lh·tt of many of our own boys aa well u 
lhOM of nur Alli4>o.'' 

No one will deny that the United Stat ... 
Great Britain. Russia, China and other Allied 
nations have a "common cause,. A!l t he Presl· 
dent otated. Billions upon billions of dollars 
tn money and material is being poured into 
the common pot by the United States and 
by other countries in proportion to their 
ability to contribute. It makes little differ­
ence whether a bomb dr<>pped by a British 
filer that knotkl out a German factory W&S 

nwle In the United States or Great Britain 
and It mak .. little dill'tron« who paid for 
lt. Tbe damage Is .. ·hot counts. 

PerhO!» thtre hu boon oome shuffling. of 
eredlt along the Une by near-sighted porti­
aa.na oC vatfoua countriea tryi~ to gain un· 
due credit for themselves but it has oot been 
grea t and furthermore It hu not detracted 
'rom the tffectiveneu of the ltnd-lea.se eya· 
tem. 

It the United Statu should get "gyped" 
Cor r .. bllllon dolla,.. or more but that billion 
I&Yed the lives of a few American boya it 
would bo money well spent. . 

Lend-ltaae Ia not a one-way street and it 
Ia nol and nt\'t.r wa• intended to be a batls 
for barplnlng. Agreements made under it 
ore nexlble and dtslroed to m .. t the every 
day changes of Y.'&r. 

The day of rtCOnciliation voill rome when 
the 'tl*&r it ended in a dct.ory to whkh lt:Dd· 
IMH aJTHmtnlf • ill ha\·e contributed tu 
more than can be mt.uured tn mont-y u the 
ftCOnl tn far cl<ar\)' defints. 
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Peno, Nev., ~AZETT£ 
Novoaber 8, 1943 
Lend-Lease to-c~nd fro~n-lritatn 

THERE WILL bt ,.naral -•nt 
with tbt Truman commltt .. •a cone.pt of 
lend-leaae, and .. '*>Iaily With the com. 
mitt.ee•• declara tion· th&\ lbd:leaae 11waa 
nenr lntonded u a' aevlce" to 'ahlft Brit. 
aln'a war coat. lo tho, tmlted~. 

Tho Truman tnv...._to,. ,..tnt out 
tha~ the lend-leua p~ wa orilrinally 
.oet up "ootely becauoe tho Ena:llah and oth­
ers whom we dub'Od to -!at did not have 
auffidont American exchf.,. to purcl!ue 
materlala needed by them. · 

U Britain can't p t ~ ~ own oU ~ 
oervu and can't JMIY caah for petroleu!Q 
from us. the commlttoe aurr .. ts: 

"CoD!ideratlon ohc~lld be 1'11•., as to 
whether she (~t p rfuoln1 ' oll011id not 
pay for the petroleu..,, Gbtaftled n om us 
by transferring to us her ownerahlp of a~r 
equivalent value of fo~lrn petroleum re­
lt"es or of the EftlttiPI·"•d eecuritits of 
the eorporatfona hav~r ttU• to eueh re-
~a" . 

There has been ~viva! o(..illl$rat in 
the subject of lond-leaae following the 
atateme,nts made by the five "traveling 
eenatora" vpon their return from a tour 
ot the war !ronb. 

In the interests ot fairneu. however­
and In the interes ts of guarding against 
unnecessary bitterness between Allied, 
arioing from incomplete fact,_.lt should be 
pointed out that lend.leaoe Ia not purely a 
one-way affair. Stung by the comment& of 
the tra,•eling senator•. the London Daily 
Mall recently published a ' 'oluminou.s ar­
ticle deolgned to omphaslze this fact. 
Among other thinp. the BrltiJh newspa­
per stated : 

"Lend-lease is bfcomlnr more and more 
a two-way system of war-winning every 
day. For exampl&, here Are some of the 
thin.gs Britain hu given to the United 
Statu without payment-what has come 
to be called 'lend-lease in ra"er8e': 

"Bet"'ccn June, 1D42, and April, 1943, 
t he United Kingdom hAR pro\'ided to the 
American forces 1.362.681 ~hip•tons of ar­
ticles and equipment a nd 2.177,384 shiJ>­
tons of constructh·e material. 

.. Our contribution has ranged (roa'l 

barbed wire to cook inK tlO\'U: from !Sis.seo 
huts to parachutes: from Spitfires to 
ltmon-sc:ruash: from artillery to aoc:ks. 

"\\"c ha,·e not charg-ed for 1!ta tra.ns­
port or United Stutes li'OOJ)S to lh b~ coun­
try or from this country when the)' tr:w­
t'lcd In Briti~h ~hips; or ror rail and road 

transport on military l'IWin. • ., wltbln thi"' 
country. These charge!', too, r o down to 
lend-lease in reYt"T"t· 

•·So do the repair and sel"\·icing of 
United States ~hip' in Uriti~h ports all 

over the worto ; all offlclo,l PDII, tolephona 
tet.cnph, llaht, heat, water, Red c~ 
cluba uaed by the American Red Crose to­
pther with their aervicl~ and mai~t. 
nanc<o, and au<h auppllea u •• have been 
able to r ive them for tholr cantoenL 

• A number varying between twolvo 
~~uund and twenty.flve thou&&Dd British 
Clvilla.nt•are •-orklng every week •for the 
United Stat.& f.._ over ben, daplto our 
.&cut. manpower problem and th ... people 
are paid by tho British.· 

·we have done not a little with rel'ard 
to food for .the United Statos troopa ovor 
here. We ahall have provided by the end 
of the year, Just during 1943, 400,000,o00, 
pounda of foods tuff&, either hom~rrown 
or imparted from countries other t han the 
Uni,tod Statea, without payment. • , , 

'Add to thla the fact that all our In-· 
venUona-:Aadic. r&dioloc:ation, and othtra 
whou montlon Ia atiU forbidden-have 
~n made available to ow: Ally without 
e1ther payment or hesitation; deviees dis­
eo,·ered, devolopod and perfected both be­
fore and after Pearl Harbor. 

· "II must also be said that the charp 
by the senatora-th•t Britain is taking the 
kudos for lond· lea~c material reeeived from 
America a nl.l tnn~rtrred to other r overn­
mcnts-ts t lntly untrue. 

''We are cxpren l)'-and eon ectly-for­
bfdden to sell lend·lease material oommere• 
ially, and a atrjngent check is maintained 
to see that not an ounce of it eseape:a 
throuah any profit-making channel .•• 

.... Not only are Britain and the Domio· 
lona and colociea repaying America. ao far 
as It lios within their power, liut we alao 
are fend.leatinar on our own account. 

••Britain ha3 sent on a mutual aid baaiJ 
as n1any tanke and airplanes to Russia u 
ha\'e J<one !rom the United States. 

"And we hAve sent to the U.S.S.R. 
about one-quarter the amount of other 
supJ>Iiu t hat America has ohlppod. 

''We ha\'e almilarly equipped the rov­
ernmenla and !orcea or many exiled na­
tions. We, too, are helpinr the thinne 
free of charro. •.• 

"But, historically, one thing should bo 
made \'try clea r Indeed: Not oaly la ltnd· 
leaH a two-way ayJ·tem. but even at the 
nry beginntnr , lend-leaH waS ne.ithe:r aole­
ly nor primarlly an entirely a1trulstie 
mea.ure on the port of the United Stat ... " 

T hat Dl'itish .statement won't,or courae, 
answer •II o! the Queations and charrea 
beinr put by Americana conoetninl' lend­
Ita~. It does eontain aomo information­
"ueh as the figures on British aid to RfJ•· 
on-that hu not boon -ron_enlly kno" n 
in thiJ rountry. 
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S:>n Fr:llleiseo, C·lliforni<l, C!IRO:IIC!.E 
Uovoml>or 21 , 1943 

Ple111nt SurpriH 

'l'he Senate Appropri*tions Com­
mince, ch.arging around in hamoa 
with the Truman Committee:, last week 
aulped auditort to the job of ch«lt· 
ins the l'ftOt'd~ of all ~rnrncnt 
a~ncio which s~nd ~ abroad. 
The auditon ~ up«ttd co con«n· 
tr;ate on ltnd·lta:.e spending. 

The mo\'e "''U an. openin& pby il\ 
the rantkipnt<l tong~l nutch on 
furc~r approprUtlons for knd-k:ue 
aKt to the Unitf'd N'~tK>ns, "'hkh "'·:as 
spark~ by th~ cha~ of tourina St-n· 
:non th.3t Brit#in h:1s tDm.ferrt'd to 
Ru.uia and Turl:ey l('nd·l(.ue JUpp1;,., 
for whiC'h the U. S • .,.•as ghTn no credit. 

Simult.lnt'ously but indt-prndcntly 
Oritllin ~lust>d 3 ""'hite p!l(>(r" report 
on "mucual llid," ll.S revt'o.e lcond-le;ue 
h 'known in llritain. • And Prcsfdenl 
R<*'cwh fol"'';lrdt"d his rrporl on the 
subject ro the inquiring: CongrtP. Main 
pohiU M the n-port.i: 

U. S. lend·li·a~ to date hou totaled 
14 bill ton dolbn. • 

The Briti,h h:l\"~ r«ipr«:3ted !i!nd· 
~;a~oe ~lp to the tu01: o( .some one bil· 
lion dollars by supplying to U. S. 
s-round :~nd :.ir ~~ t«h "'llrit-d ittm.l 
:u com on the cob, socks, pb.ne rtpair 
•hops 2ond nuttri:ah., bo...:ins ~k:t\"0., air· 
porb. barracks 2ond ~121 fxilitioet. 
amon~ othtn. 

The Briti~ mutu.J.1 :Ud prognm con• 
tumn 10 ptr c-t'nt of ~u Brit2i.n's ~;a.r ~· 
J'l'f'rwliture~, "hilt k-nd-ko;a.te a«<UnU 
for 12 ptr ttnt o.r U. S. ~·ou <'.:<J>rndi· 

'"'"" Aunr.:alla h.;u: hdpt"d the U. S. to a 
tot21 or $196,000.000; r\ew ZA.·.:abnd, 
"'1,000,000, and Indi:a, $56,900,000. 
(Cn.nada h:u p:.id e:uh for all w:u t.UIJ· 
plict nbmincd hom the U. S .) 

Not iududed in the report, s:aid th~ 
Pr~Jdent, ...... rt' •uJ,pli" :lnd acrv1ces 
r~dc :l\,1ibble co U.S. (or(tt in r\orth 
Al'~o'c ·'· Sicily 3nd ehC\\ h<'re. AI.Jo, the 

•U~iccd Kingd'Om'Ji.ft :t.Rrt'C<I"'l'D"pcn~tr 
~ne knd-lea.se rubber from Cey&on 
aUal and pyrethrum (rom E;ast A!ntt' 
&.~tot and chrome from Rhodesia: 
cocoa, tu, ~<W\ut oil, bMuol u.r acich 
and .t.imibr foods and nw 'matnia,J, 
from nriow C"Oioniots. 

In p~ntin&- tM Briti.~ ~pon to 
Pilrl~ment, Chotn«1So.r o! the £x. 
~uer Sir john Andrnon ptn~ly 
tt1Nrktd : 

worhe YO\il Utc'nt o( mutual aid 
which ...-e 2n: rumishjng iJ not unckr­
ttood in thiJ country. (:lr Jess ;abroad. 
It il only in a ve;ry limited a.c:n~ th:lt 
this white: p.:~pcr introduces the monty 
ti~n, :~nd to tho~. ir th~rc :uc any, who 
wuh to jud~ th~$C mattcn !U :l buti• 
ncu dtal, the crrcct it to undcn:sti· 
m :uc: the rc:al m.llcrial cost that falls 
UJ)()R Ul," 

Mr. Rooscvth reminded Congreu 
th:u his repott w:\s incomplete, si.n<e it 
":u uJitr to dct.1il k:nd-lc:~. whtcb 
flows from a central sour<.c, tlu.o rt• 
\'the 1end·k.l"'• .... n~oth i~ .. ~noic~ rcn· 
dtft'CI 10 U. S. lotcn in ,,..)dc-Jy sut· 
tertd pa "' or tht world. 
Consr~l rc-~tton ~• "·uicd. 

Sttutor K.-nnrth McKdlu (0 •• Tenn.) 
announ«d hinud£ ·~pk~ntly sur­
priwd" by the "'J*''L HOUilt ~bjority 
L<•cl.• John W. M<Conno<k (0 ., 
t.b.u.) ..aid it ant .. 'C'"ft'CI .. .1 b of ~ 
t,;RJtt. tnipin~ Nmon 2tld 1tut:b lft.)ck 
on knd·ko.1w. Said SC"MtOr Allen J. 
Ell<ncl.• (D .• t... ): 

"We: want more inJorma(ton. Arc 
we l'f'Rtinc airporu to ~lp ckfend Engoo 
l:md ? h it true th~t the Rr-itiili c-h:.rge 
Uf) 10 ~\'i'r\C' lt'Rd·k:ue the. f"C'p3irJ Of 
old c•t:uc-•, J)ublie 3J ~u as pri\';au:·lr 
owntd. for u.se ' ' b.ut:~clc.s 

1 
for 0\lr 

troor" ?" 
''""' ~ ... ~ ....... ,. .... !. """''"'"""'; . ...... .......... lttt ...... .. ,,. .. , ...... . 1. 1<\ll'l ., tilt• 

::~.~· .• ~~:'.:=:·a-. ~- :':!f.:! :;:~::;~ .... ;~:: 
·~.,.• • lf'"•ltt,. tl'l'~~ ·•wut•'• • ' tloc tOUI f•M ,,. •• ,.,.. •"'" •••vet••"• ,.,. lcft••t•'" ,,.. ,..u ... , ..... ! ........ , .. • 
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San francisco, Calif., CHRONICLE 
ll<>•eaber 12, 1943 
Reverse Lend-Lease 

1n a IJ)<CitJ rep<m to ~·on ,...,... 
ltnd·le&M. reltaaecl at the ~&me Ume u a 
almllu Wblle hpor ID LOndon, Prealclent 
RooleYOU revealed yule~ 11\at aid between 
t.ne United Stales and t.bo Brltlab Colllll\on­
wealLh hu actually betn mututJ ~4 not at 
all one .. .stded. 

While we have -nt nearly Jl4,000,000,000 
on ttnd·leue to au lhe ot.hers or the UnJted. 
llattons-o.bout 14,450,000,000 or thta to Brit· 
aln-lhe Brttl.sb b.an aJrftd1 returned to us 
tn ~ ma.Ltria.La a.n4 tn other W&1'l about 
$1,171.000.000. and oro now ~ptndloc on re­
ftne lend-leue Lo tbe th\1\ed SLates abOut 
$1,250,000,000 a ,..., 

ln addition, t.bo Brllllb have liven lend· 
ltue to Rusata a.nd ot.ben amounttna to 
tl ,500,000,000. Canada, whJeh bu had no 
le.nd·lease trom the ontt.ed St.ate.J, hu con­
tributed $1,000,000,000 worth or supplies to 
Brlt.aln and Is making anolller , 1,000,000,000 
worth avaUable to t.he United Nat.lo~. Aus­
traua, N.ew Zealand anct India have ,pent 
$304,000,000 on reverae lend-lease to Ule 
United Statea, and by t.be en4 or t.bta ftactJ 
year Au.stralla alone wW ba'e ape:nt 1323.-
000,000 lor t.bta p~. 

A<conllnf to the Preal4ent an4 t.be Brllllb 
Wblte hpor, lend·l- baa become a con· 
eral pool or mulual al4 to wblch aU t.be AI· 
Ilea contribute fOOd&. maurtall and .. rrtc:a 
ac.eord.tng co their capeett.lea. 

At the tlme tbe PreaJdtnt'a report c:ame, 
Lhe Senate ApproprlaUona Committee wa.s u· 
«l&nlng audlt.ora t.o bq'ln checking the bOOks 
or all Government aaenclet enpged In wv.r· 
\ lme ,pendlna abroad, eapeelally ltncl·lea.se. 
An audit or all lilts ... IIY compte• spenotng 
••• be useful, p10vlded It Ia ImpartiaL We 
have a.monpt u.s aome-an4 they are repre­
sentecl enn 1n: the senate-who would llke 
10 dtslloy len4-leasa. some •llllanoe Is .... 
Qttlrtd to make wre thtte or thelr armta 
do not worm their .. , tnto thta audit tor 
lhetr dtatn~onuous p~ 

Ho~oocl, Ct.lltomia, ClTIZEII NEilS 
November 12, 1943 .... , ... 

283 

PRESIDENT ROOSEVEI. T •od tbt,Britdh Go•tfftmcat, in wpantt 
~· ynttrday told of tht a id thar t.hr Unittd Statn h11 btu ,.. 
cttvina from Grut Britain u.nd«r l«nd·katt while 1ht United Stua hal 

1 bttn mfflina nttds of Cire•t Briujn, • 
The reporu foJiowcd, but made no 1pcclfic rtftreqcc to, du~ in 

ConJrtu that U. S. Lcnd-Lc•x ronnllutcd "tht moat ioloa.Jl dole of ' • II t imt.'' 
Tht chJrlfl and tht intimationt probably h1d to be '"'""'rtd~btif': 

it it a s.hJmr thu chty wtrc tvtr madt. 
Hitcort may rtvnl 1hu t.br molt • aluJble action tahn by this 

eovntry in rrbtion to thil war·w;u tlw adoption of tht Jend..ltur pro· 
aum upoft tht mommcndatioft o( Prrs.idttu ROOMvtlt. It tnabltd u.s 
to prOCttl to .tOme extent our fut·an AUia 1nd to I" oar it~dl~Ul'U.I 
c.b\.nuy partially in ttlr for tht <-halltnJf that WJJ lnu 10 
u . kn.M of dw impttus aina 10 our fuilitin throuth 
luw proaram, we sh•H pay • •mall pri<t compalflf 1.0 tht pritt w• 
othtrwiw should have paid to win this war. 

Lend· ltut h.J\, muk it pou:iblt for thit country to contributt 
t ht e,J\Uof of tht U n1ttd Nations far mou thJn it wo.Jid Nve othuwiJt 
b«n able to conuibut«. lt bas in•urf4 the tou1 vinery of whlcb we 
all now fffl confident. 

Grut Briuin. Ruuia and ChinJ and oth«U of tht Allied ., •• ;., • • • 
h ave conuibuttd to ttw ddc1t of Hilltr's tdwmu tq rule tht world 
more in proportion than wt shall tvtr conuibutt, «aardlns of whar 
we mar do from now on to dw tnd of the war. 

Our eonuibilioft• to our Allin throuah lrftd·IUM• tht 
lives of trns olthou.unds of Amtriun boyt who wovtd otl"'••iw 
b.ad to aiwe thtir liv" in dx tffort to dtfut tht common t~my. 

In thit w~r. 1hc:rc un be no tlxory of uyi"' to fis dv amount 
tb.u anr of our Allies should paJ. or contnbutr 1n l i•rs. toward dw 
flnJI vk tOfy. Tht ruponsibilnp rHtt upon ruh Ally to <-Dntributt 
iu maximum. 

With pncciully no tnintd warr-iors at the narc of 1ht wat. tbit 
country hu nonrtmleu bttn able to mah an invaluJblt contrib~tion 
with tht ptodU(IS of its fJ<-tori~s. farmJ. minrs Jnd workers and throuah 
the teonomiu C)( th~ proplt. 

Comparrd to lht IOSSt" in li \'ts and human auffrrinJ of ou·r Allit:s 
our <-onuibution h-'S not bttn arr~ to d.ue but it wu lht most valuble 
we could make. . 

\1/htthcr 8titi.sh toOiditn or Ru.uiJn aolditu _u.wd •1.1pph~ th~t 
wt made ha1n'1 bren cht important th1n1 Tht 1mport~.nt th•na LS 
that they were u.scd aaain11 ~~ <-ommon tnemy. W.hdc we wen 
tr.ain1na mrn who somt d a1 mtaht llM all 1hat we could produce n 
wu dw hciah• o( wudom 10 1ft that wh.Jt we could produu wu 1Uif'd 
b y oth<r AlloH. , 

Lend·luw is ftaurtd on the books in dol1us ~ut "' the au.Jt of 
winn1n1 lhll wJr ic is fia~rrd on!r 1n war muenr1. ~e w~ld bt­
most unworthy i( Wt d1dn 1 conlflbUit 1 !1 the war mJlmtl •r co~.a.ld 
pouibl y prodt.tct . , , 

Out share iJ chr maximum wr un pou1bi,Y d~. That • WhJt 
RuJS\1, Crut Butain and Chin• hJ\'e b«n contubUIIRI· 
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.~an woro, caur., 1111011 
,:ov•ber ~. 194) 

• Lend·IAaM in llevtrw 
PRESIDENT ROOSEVELT U. .,.bailtecl 

a HJtDd leue in N'Ytrte"' nport to eoa.,r... 
•howiaa that the Britilh eoDUilonwealtl:l ot 
Ditioaa, "hleb lneludea Enalaad, Canada, Au­
tralJa, New Zuland and lodla, has supplied 
this eountry whh 9'flnrt than a billion dollan 
worth o( atU)pllea up to aut June 30. 

The report. w11 lulled at the aa.me time but 
Independent ot a similar report by the BrltiAb 
rovernTenL Jt wu in reply to the sharp c.riti. ' 
c.i!m recently made of I,nd-le .. e adminittration 
b1 five Uniled States tenatort wbo had uee.nt. 
ly toured the world. 

Ttl. tbitf po1ot made i.a the report wu that 
the Uaited N'ationa are pooling their raou:rea 
in urryinc the war acaiDtt the AxiL No IDd· 
t.ioo waJ aadt of Je..ad lease a.id tQ. RUssi.a, DOT 
to China, nor to any of the other eountrita. iD 
thit rtport. It dealt solely with Grtat Britain. 
The pool is dtt.idedly Ameriea:n, the report 
1ho•t, ainee we have contributed :!bout 14 bil· 

,liont o( do11trl in lend leu.e UptUdftilrrL 
One of the points of greatest importtnee-ln 

het. the only one of mutb importtnce now­
t fl\'etlt<l b)• the report i1 that. a11 lttountiug is 
being ktpl of expenditurta by 01 and receipta 
from other netiona. \Yhether this accouutior 
will do any cood, whether Jt will re8uJt in ntore 
thtu 11 toktn eolleetion, remains to be lttn. 
t\0\Y i• hardly the time to bring it up or tc. 
rn~an O\'tr it, We are in the wat•, and we IN!. 
t omrnhttd to the priut"iple and praeti~e of 
ltnd lent. To •tart. quibbling no\\· O\·cr the 
~ibil ity of eolltttiou aftn tht war mi~bt do 
irrti\Uible berm and dtlay victory, German)', 
for uamrlt. would like nothing brtte-r than to 
hue the l~nittd :\•lions start Knppinc onr 
who is ~arin;- the htl\'if'l-t 1bare of uptndi· 
turta And who w'iU rt~)' whom !or what afttr 
the war. 

Premie·r Sttlm hn tnnounttd thal Rus&il 
will repay ut for food and ~uppliH unt to the 
So,•itt. No1hin"' wat said about payment for 
tl1e f)IIIII!J, tile #:HilA, the t11nks a1Hl othtr- fi~;ht· 
ing equlpmtnt. Jt n;ight ba wtll to bear this ln 
mind, or t\'tft rtACh an understand iug ,..·ith 
}.foMow 115,011 n·lult is to beeome of this equip­
mtnt. Arter Otrotany ia liquidated and J.n the 
uent. Ru1sia doea not thoOH to mo..-e aaainst. 
Jap10. Presumably, the equipment would ~ 
returned to ua for \l.M in the Puifie. Ptrhtps 
that point has bten eonred in aome uuet 
l (fttmtnt. It dotm 't make a (rf'lt dttl of 
dilrtrtntt how il iJ eovtred, but it etrtaioly 
abould not bo irnorecl by tbe J:nittd Stot<". 

So•• II,_ hu ben> plo«4 011 Brltial> t . 
portt of ltnd leua expendituns. ia wbieh It t. 
pointed out th1t the Britobl are JPtDdina at a . 
nt.e equal to or abon oun butd upon 1h'! 
relative Income of tht two eountrita. A little 
polot of order mirht be raised the~. Tbe wa.r 
St betnr fou1ht to defend, preserve aod pro­
teet that w'blch we have-our J't.¥)ttreet- Jn. 
tomea fluctuAte and do not alweya mean what 
they appur to mean. The proper bull upon 
which to fiaure, tf any figurine now it ra­
qutrtd, wonld Item to be upon the bui1 of the 
rtlative \"alul of rtsoureu bting protected. Aa 
en txaMplt, a hiahlt devtloped nation, likt 
the United Stat.tt. might tasily be produeing 
a t. • rate ,.hith would be ntin' into ita r~ 
eoo.rett a.llhoueh tM ficuru •ould be rdlec:ted 
u n.ationtl iaeome, wl2i1e a young~ ondenloped 
to\1DII')', rie.b ta oatural l'dOurt:ta and tha pro 
teetloo of wbith would be. e:n ineentiTe to total 
dtftnae, m.l&ht renal a eomparatiYd1 low per 
e1plta ineomt. Thia eould be bteaULe tbe r t· 
tourets votrt not btina de,•tlo~ and p~r 
to tbe fullt~tl po.,siblt u:ttnt.. 

Co1nputcl to lite ow•r all pietnrt, it 111 a 
rtlnth·ely miuClr rnin.l find il etrtllinly ia not 
one th"l Mlu)uld ertate 'fl'iclion betWet'n 11llif'll. 
l'11l It ~hnu1d ht totudrlrrcd, 11nd llltre i.11 no 
T'fiUt:On ~·hy it 11houtd not be consitltrtd i1ls· 
!'lf"!>lonnttly and rtnliltically by the nutlons 
eMctrn .. J. 
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1:,11;1 ::nll..n, ·.:e~sh ., UNION BULI. .. 'i'Iil 
!IOVOilbor 1J , 191.3 

Re .. ne l.eRcl· l.e•M 
A war tucb • • \ha aUla ara WIJ.Inl natur·all)o 

ctlll tor raelpronl aJd, IQ ooe form or aaoUl~tr, 
JineS while wa tr'l ltamlna U» to l;lruJc: tha b11ck· 
OOna of cba ••Lt powna It la ba.rdl:7 DKthlt7 
to ro \o tba addiftc ma.chklu IJ:Id put a va1uoe • 
lba a.u l.rtuce JIYa ud nu.f.-td by tbe tour 
rM.Jtr ,._..,. thUJ ftll&fed,. An Am•rin a a rtal­
lta Vt.at .. bna Mto \be Ho. I dooot ot m ... 
tt-riala btU!~ lor wtr prot;eeutloa aM for t 11 a 
m.a.tn~u Gl urtalo a.»ft1ial d.W.a u ·Uv .. 
dH Jn counUitt wbldl a r. .Wed wUll \11. tbe 
u:tHit ot rad.proc...l Jotftd•let.t4 U .um Ulat It c:u 
not t U bt ••• tua t.M ta doUan and Cfllt.l. . .. 
UlouP,, to utabUih the reco:rd, 8rlta.l.ft. throu.P 
Itt thantaUor Cit dl-a • u cbequer, baa NPOTtH 
thtt mora than a bUUGft doUan wor\b of au 1u .. 
U C'I h a l buG l iVen to 0 . $. t'OfUI to d ate. 

ft.l t II noU!tnt about Which our prindp.al t lo 
Ua1 thould b4 bouttul, and their atatt ment dou 
not btar I UCih a tona. It h1 ppen.1 that thnc hiVa 
btt n WlJI In which Orcat 8rltaln, 1.nd tome ot 
Ju commonwu lth•. C"OUid provide tor tor~•• of 
~ U. 1 •• and ha ve done ao, Some of tbtu Mr¥­
tC'u , u l• lht U t:t wfth muc-b Off our coctrtbf.ao. 
tlon. a te not n1J11 nalua ttd. 

Wt have atnt food. weapon .. equfpmel'l.t, tk.. 
to J\~o~ula UDdn lmcl·lnu. Wt u n pnlt)r we'd 
n alua tt them. but It I• AOt U IJ' to u 7 wba\ 
llt~ula'1 r-t~bt.Mt. UM !Cub ftttu m.I&M M 
wwth lft doUara l.fld U'ftts to us. Llk.cwlte. Bri._ 
lab ltt l't'C\)' tn \ht A\luUc Uld. O'I'U E\ltOIIf'. Uk· 
11\f the 1Un1 GUt ot wbmarine warla,. and 
; t.tf7lnl Ut.t aa.,,·fva lo Ul.- ccctil'lm t. all wtdla 
our ..,, ,. tubnan'Uat cooperau.c.t. u n llud!J' )'d. 
ba Mt .... to .,,....... 

"''htH It a dmt cornlnt wht:o •• .haU be la 
PGtJUon to t \u'•t7 lht lft)cl-fuM Pl"'j.ram ft'om 
our ... 'f'lewpotnt wltb tooc1 rtalliD. .lw:t oow 
ltt'a rt1t Wl\h tht b owltdlt tha t \h idee 14 
wolt:to.l t. both 4J.retUoa. tor nentual 't'SdorJ' 
tot our u uae, ' 

l'or Llnnd , Or egon, ORJ::GON IAN 
Novomber 11, 1943 

lepcry~UDI 

285 

Por lbt btnettt of the cnunbl.c.r• who complat.. 
tha t lend.-ltue t... a on.W"&.T ride (thoulb no\ 
evtn they eonttnd tha t the W'lt eould be won 
without it.), one IN'tanee ot liDd·.lUM ln rcvenot 
m.&:f prove theeri.D.I. TlM: l dtlsb have built aDd 

completely equtppeo a ttntfl' lA ba1ud: tor tbt 
rthebiUt.aUoft of wot.ulded Ameriean fi&btin.c 
men and 1'11yt: r ivtn It to the Un.tu.t Slata a.rm)' , 

1'M aucuu ot lb.bl cam]f has been ~ that 
lhe a rmy will d~'Jt In ta.mPf in the United 
SLitu . The ttnt.t.r c:a»r Ju wounded tn.ineu. not 
~Litn\4. Jt wet IPK'I»l t:qiUipment for rem~lal 
extrclMI. phy~olottWnp( and mNN.ae. The 
wounded are 1rld"'t,f throu.&h four c1UM.a u 
t.ht)' rt(aln thtlr actren.tth by the trntmtn\ Of. 
\heir 61'1.1Utrtd ~lt.t a nd t hoc.k.td mi ndJ ClntU 
~ey are reacl,y to .rejoin '.heir ouUitt, 
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COJfliDDUAL 

TIEASIJlll.' DIP~ 

OFl'ICK or Till SEIIKTA.RI 

Dee•ber 20, 194) 

-•1'H<l t111a <late trc. the PM.oral beene 
Bank or Sew To11t, t or t.be ca>t1dent1al 1nt o.-t1co 
or the Seeret.a..,. or tbe Tnuu..,., co.ptl.ation t or -
- e..S.S D.oeaber a, 194), ebawina dolla r diebmo~ 
• nte out or the l!riti eb ~ire and ,.....,b account.a 
at tbe Federal Joeene Bank o r ••• I o11t and tbe Mane 
b)' whl.cb tbeae e:xpenditur .. 118r& financed , 

286 

• . .. 
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FEDEIIAL L3 ·PV~ PJ.NK 

~J Ph'ITTAL 

£Aar .. ·r . ecre t.ary : Atte.,ticm: Hr. 1. :ti t.e 

l aa enclosirp ou r CMpil4tjon fr r t.he 'lUter ended 

...,. t ah 'J:Ipire and rrench a ccounts at tlo be It ~' tt.e 

r.:.o• n.s b) which t.ht'!se expenditures "~ r·r~r.eed . 

Faith !ully !'OUTS , 

1•1 L. • • t.MI<e 

L. tnoke, 
'li ce 1 roaident . 

Tne Honorable Henry ICol'(enthau, Jr . , 
O<tcnot.ary of the Treasury, 
.. aehincton 25, L.c. 

Ulc lc»ura 

c . ' '! 
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CtPY ... / V 

OfTEL No, 414 

Information r eceived up to 10 • .m. 
1 

20th December, 

194). 

1 . l!AYAl. 

On 18th one of H. '1. Wneswoep•r• """ sunk by r:dne 

off northeast "ARDI!l!A, Ther e wore no coauultios . 

2 . ;an:rw 

ITA!.X . To nocn 19th . 8th Ar.zy . In coastal ._.• 

sector Canadian troops cade soae progress aaa1nst h~avy o~ro­

s1t1on and an ene=Y position ~s overrun and consideratle 

casualties inflicted, In t he Cf.SOO!Ii. urea fUrther 1-rogress 

aade over very difflcult country . 

5th Army , U.5 . t roops captured ~A!I ~Ii::thC end th 

engineers rnovod i n to clear a passagw throu.h the town . 

) , AIR OPt!MTIONS 

\!ESTERN f'RON'r . 19th/20th. ll air craft dropped 

leaflets over Norther n FRA .. CE and 9 '!os~u1toes oade Intruder 

patrols over airfields in !'Rii:ICE end Ui'l COUlhRIES. 18 e.>emy 

aircraft flew over Southeast B.."GU!:n, 7 or tne1 p.enetra.t1n& 

LO '!iQN area . One wa s destr oyed by o losqllito. So!& to:>bs 

dr opp•d in ~EX, SOF.THEhN KE~ and LC"'LO:: suburbs . r'o casual­

ties reported so far. 

Su!ITH.!.RV i'RA:ICE. 18th. t.!lro•Jder s to.:~bed another 

viaduct and a bridge over the VAR d rop~1ng o total of loB tons . 

~· On 17t h and 18th total or 33? light a nd 

fi~hter bomb•r sortie s flown ovar battlo arqo , 

pucOSLAVIA. l6th/l?th . Boatons bo~bed o~LIT a nd 

ZARA Harbours 1 daoaging one sr" p. 17th, lo rhawks set fi r e 

to a •~11 ship northwest of ~UEnuV~IK. 
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