
DUllY 

.Book 690 

January 4 , 1~ 

Regraded Unclassified



-.. -
Allen Propor tr OuotodioD 

look Paco 

Cbato laUonal Bult : Barth, foraorl.J' boed of r orolp 
:lxcban&•• a:, \lo lnYolnd ln cato now \loforo ~t-t of 
JuoUco; Crovl 11,7 _,.to to aok IIIIJr wbotbor or not bo obol>l.d 
dr op Bartb - l/4/ <U ......•• .•....••....•..•••......•.••••• 690 8,11 

Arcontllla 
Soo rorolcn lUndo Control 

- ll -

Barth, Mr. 
Soo Allen Property Ouoto4loa : Cbaoo lat lonal llank 

BollTla 
Soo roro1p JUn4o Contl'Ol 

Cbaoo l a tional B&ak 
Soo Alton Proportr Cuoto4lan 

Cincinnati, Ohio 

- c -

Soo financlnc , 0oYOl'lliOClt: War SaYinco Iondo 
(4th War Loan Drl•o) 

Conoumor Office in the Government 
Soo Elliott, Harriet 

Coot ot Livl•« 
• rno Z«« Sltll&tlon•- Haao memorandum- 1/4/44 .. . .. ....•. . .. 237 

- D -

Detoraonto, Nilltarr 
Holler, Val tor 

IIIIJr-Bloucb conYoroatlon- 1/4/<U ........................ . 69 
IIIIJr-'l'hoiiiJ)oon • • .... ... , .. . .. .. • . . . .. .. .. 104 
DotorcClt crantod - 1/10/<U: Soo .Book w. paco 306 

Dorlo, Nro . a_,.., Grattan 
Soo :lop1oroo llolaUono, 'lroa hl'7 

llu4.1 11,7. Sorcoant Paul 
Soo Pinanolnc. OoYarn-Clt: War SaYtnc• Iondo 

Icc• 
Soo Coot or L1Y1nc 

Ill loU, llarrht 

- ll -

Noaorandu on Conouor Ottloo in · tho Oou rnaont - 1/4/<U ... . 
a) Conouor lloport ........ ............................. .. . 

149,161 
163 

Regraded Unclassified



- I - (ConUouo4) 
look 

iilpl 0110 llolaUooa , t'reaoUZ')' 
I ago 

DoJlo , llro . a..,..,. Grat tao : 1lill7 caro n rYl c o tor chJ14re 
o! vorl<l~ aothoro - • -rand ... on - 1/4/-44 .......... ','"' 11110 146 

- , -
Jinanotnc. Government 

lloll .... or&ndUII on Tre&IUZ')' bUll , Docombor 16-January 6 . . . . 146 
War Savlogo Iondo 

Dudley, Sorgoant Paul : 4 ooonto to t oqporary aoolcnmont-
1/4/ 411......... .. . .. .. ... . . . . ............................ 3 

a ) Oolonol O' Donnoll-BNJr convor oation - 1/11/44: 
Soo .Book §93 , pag10 12,14 

4th Var Loan Dri vo : Cincinnati oponlng by BNJr 4iocuooo4 
In Stato Chall'II&D t'rounotlno ' o loH or- 1/4/44........... . 229 

7oroign lun4o Control 
Public H)' dlocuoood lo Sm1 th auoraoclua - 1/4/44 ............. lll3 
llolh1an-4rge~Uno tranoactiou roporto4 in Paul auoranclua -

1/4/44................................ .. ................... lll4 
( Soo al oo Book ill. pago 99 - 1/? / 44 ) 

llolivian-4rcanti no tran oactlon o cli ocuoood b7 BNJr ancl Pohlo -
1/8/44 : look lli. pago 1M ' 

Jolirlan-4rgant1no tranoactlono r oportt4 b)' Paul - 1/12/44: 

lloolc m. -· 135 
4rgont1oo-Boliv1an rel a tionohip 4iocuooo4 by Hull - 1/12/44: 

lloolc m. -0 98 

- G -

Goorcia 
See Liquor 

- B -

Bava11 
$10,000 contribution !roa S...Oan Var Bolio! CouHtoo o! 

Ba .. u : Dl ot r lbutlon a=ong A~ an4 laY)' Rollo! lun4o, otc .. 
41 1CUIIed 1.n C:Ortl lpODd«t.CI froa tb1 Govt ra.Or, nil, 
BNJr, otc. - 1/4/ 44............................... .. .... .. • lll6 

Bell er, Val ter 
Soo Do!ormonto, Mill tar,r 

- L -

Latin 4aor ioa 
4rc ont 1na : Soo r oroign lun4o Control 
Bolivi a : Soo r oroign lun4o Contr ol 

Logiol a tho Procraa , t're&IV7 

ra~-=:::~~4~.,;;~~~. ~~~~.~~ . ~~~. ~~ . ~~~ . ~~~~ ~~~: . :~~~. ... 132 

Regraded Unclassified



- 1. - ( CooU Due4) 
loot 

1. .. 4-l.M .. 
Woo~ reopon - l/4/~ ........ ......................... ..... 690 

(leo aloo loot ill• -· ~ - 1/U/~l 
11Di t e4 lio&4oa: Dollar l&l&Dcoo 

Jl)Jl •.-orancla: Cont• reuce on; preeen\ : BMJr. Crovle7, 
0\lrrll , Cox , &Dd VI>Ho - 1/4./~ .•••.•.••••.........•.•.. 

a ) HMJr-Graco Tully convoroation .....••.•. . ••.•. . • . •• . 
b) A.ctual IIMOr&Dd"WO ........•.•••• •................... 
c) l ull •...ar&Dd"WI .. ....•. . .•....••................ : .• 

rDB l iYII BMJr &Dd Crowley 30 4~· to a•t togeth er -
1/(>/~ : See look ill· paau 113,132 

a ) Crowley-HMJr connroaUcn : look 121. paao 129 
b) Crcwley-BMJr- Currio-Ccx-Co o-Vbito conference -

1/&/44 : loolc ill· Paa• 18(> 
1) Acho oon-KKJr convor oatioc : look §il, 

Paa•• ao1.211 
OoDforonco In Hull' o of fice: prooont : BMJr, Vbit o, Hull, 

Achooon, Crovl q , Cox , CUrrie , Lord ll&l.ltax, len kith, 
&Dd W&lq - 1/7/44: :8oolc ill• P&ll 2 

a ) Acbooon' o otatuiDt that he had approved proaraa 
fro• point of view of polit i cal foaoibillt7 of 
iccludinc 1n41cate4 ltuo In Lond-LO&II ohip•onh 
rather than froa pOlDt Of vi ew Of lritioh CCld 
and dollar pooltlon diocuooe4 

1) A.chooon • • .,_,randua on conference - 1/10/« : 
look 692, paa• 296 

b) Conference reporte4 to Winant - l/11/44: look m. 
Paa• 61 

HMJr •o l etter to Chancellor of ~cho~uor - 1/7/ 44 : Book 692, 
Pllll 53 

Lt~uor 
Georgia 
Haon~ IICODd .... randU&- 1/4/~••••••••••••••••••••• • •· 
ll&nnaaan-IDIU con,..roatlon - 1/5/44: S11 look ill· P&a• 133 

• furftlor IDI JIIOr&DdU. - 1/l'J/«: loolc m. P&&• 262 

- 0-

Ohio , CicclnD&tl 
See l lnanclDa, Go ... nuoont : War Savicao Iondo 

(4th War l.o&D Drive) 

- R -

Page 

106 
108,117 
1211 
138 

Rofugooo (Jovi oh) 
Riocnor. Gerhart: Biographical oltot cb - 1/4/~ ...... . . . . . . . . . 'J8 

Revenue lnioioc 
~ SliiPllficatloD: lloDforiDCI ; prooiDt! HIIJr, Gao toD. S..ttb, 

and Blougb - l/4./ 44........................................ 81 
a ) llougb • •ol'&l1du............... ........ ............... 73 
b) Paul •oliiOrand-....................................... 79 

Regraded Unclassified



I l eper, Oarhart 
Sea l atucaao (Javloh) 

!uatioe 
Soa Raveeuo KeYlolon 

Traaoury ~loyaa lelatloeo 

- a - ( Cont1A11e4) 

- 'l -

Soa Employee Relatlono, Troaoury 
Troaoury Loglol atlva PrQ&r&m 

Soo Logl,la tlva Procraa, Traaoury 
Troueot l no, Phl l J. 

Boo J'lnuolng, Oonraont: War Savlngo Bon4o 
(4th War Loan llrln) 

Ool te4 J:lng4oa 
Sao Lt n4-loaaoo 

War Savlngo Bon4o 
See Jln&nclnc. Oovernoent 

- u -

- y -

.1oo11: eeo 

Regraded Unclassified



January 4, 1944 

I spoke to l·!r . Renchard at 9 :10 this morning and told him 

that I didn 1 t know whether Mr . Hull >rae f8m1liar with the t ao t 

that we were about to buy $75 milli on worth of whea t for the 

Army to send to Italy. It seems to me that when Mr . Hull ia 

trying to ge t the Argentinians to do something, that this is 

a bout the poor e6t •~Y to do it, end there must be some other 

~lace to get the wheat , like Canada. And that the War Food 

Adminis tration had been ap~roached and had no t been ~~lling 

to coo~erate. He agreed >11th me and I said, "1Mr. Hull sees 

l!r . Stimson this morning, • and he said, •Yes. • And I said, 

"After Mr . Hull has thought about i t, would he mind letting 

·me kno1~ what he l<as going to do with 1 t?" 

cc- l!r. Harry White 
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Preeent: Mr. Beil 
Mr. Blough 
Kr. Gaston 
}(r. &lith 
.llr. Th011pson 
Kr.B.aaa 
}(r. White 
Mr. Paul 
1lr . Suill V&D 
llra. nota 

JIDU&l'J 4, 1~4. 
10:00 a.a. 

B.M. JR: (To Smith) Did I te!l you about seei ng 
.llrs .l&:rgenthau this a fternoon about that New York thing? 

ILR. !:MITH: No, you didn't . 

B.ll.JR: Will you contaot her? 

KR. SMITH: She will be in here? 

H.Y.JR: No, at hoae. 

MR. SiU'IB: Jny particular t iae t o call 'l 

B.K.JB: I think t he beet time wi ll be around a 
quarter of one. 

Now, how will s.ith recogni se your mark• on that? 

lffi. G.&.STCth Be can't nrywell, un!eu I show 
them to hill. 

H.K.JR: Well, the article will be in here at 
el even. I have not yet read it a!l. 

llR. G.AS'IOB: An¥ tiae Fred has tiae I wHl go onr 
the thing• I noticed wi th hia. 
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KR. Tl!OKPOOli: I just had a telephone call troa 
the Adjutant General's office . The7 haTe cieared the 
Paul Dudle7 aaaignaent until Februar,r 15, 

H,!A.JRa The7 inaiahd I waa the onl7 one that 
could do it. I insisted that 70u could. 

KR. THOUPSOli: The difficult7 before wae that 
Paul Dudle7 hiaeelf had indicated that he would not 
be willing to accept such an aaalgaaent. The7 wouldn't 
approTe it unleaa he would 1a7 that he was wiiling, So 
the7 called hia on the phone i aat night . He said yea, 
We t i pped Ted ott he was to aay yea. 

H,K. JR: The Army ii.r Corps at Yale Unheraity had 
a gr oup of scenario writers. You figure that one up. 

KR. SIUTH: The il'1111 .li r Force baa a radio produc­
tion unit. 

H.M.JR: .lnd aaong them somebody discovered a T81'7 
brilliant young aan. We are borrowing him for a month, 
That ia nice work. How old ia he' 

KR. SIUTH: I don• t know. He ia awfully young 
looking. · He doesn ' t look aa though he i 1 more than 
twenty-two or twent7•three at the outside. 

B.K.JR: 1lbt do. the7 b&ve hia at Yale UniveraitJf 

KR. SIU'IH: They have thh whole radio production 
group etationed at Yale. 

KR. P.&IJL: They have taken onr the whole Law School 
building, practicall7. 

KR. THOMPSON: He ia assigned to a Texae contingent . 

KR. SlliTH: He belong• to the .lir Force Training 
Coaand end of the .lra:t .lir Foroe' 1 radi o production 
group. · 

3 

Regraded Unclassified



- 8 -

H.K.JR: They have boya doing thing• l ike that, and 
then they take ~ried men, thirty-five, thirty-six, 
thirty-•even - one, two, or three children. I t hink it 
ia terrible, 

llR. THOKPS<lh It surely h . 

H.J.I . JR: 'llhat else! 

KR. TIIOliPSON: That ia all, I think. 

H.H, JR: You haven' t had a deferment in ten days, 

MR. Tll)llPOON : I wae going to han a meeting with 
Kr. Gaston today. We will probably want to see you today 
or tomorrow, 11re have about twelve caaee , 

H.M.JR: I read Jerry Kluts yesterday on ~ew Policies . • 

WR. THOMPSON: Ye1, they change every ten minute• . 

H.M.JR: ire we up with them! 

MR. THO)(PSCN : Yea, but they han ginn u1 until 
l anuary 15 to get in all the deferment requests for pre­
Pearl Harbor father•. It i1 pretty difficult for the 
field force to do that. But the present policy ia that W1th 
caaes of pre-Pearl Harbor fathers, we should ask local 
boarda for aixty-de,y defenaenta anQ, at the same time, aek. 
them to give thei r approval of such deferment. If they 
approve, then they will extend thea to 1ix months, If 
they disapprove, they are euppoud to aek the local 
boarde to cancel their requeata . 

We will probably have a dosen oasee today or tomor row, 

YR. BELLI I have nothing. 

H.W. JR1 How much money do you have in the bank. 

MR. BELL: !bout ten billion or over. 

4 
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H.M. JR: The taxes ca.e in about all right? 

~ BELL: Seventy aillion above the estimate. We 
got about tour hundred million dollars of repayment on 
contracts ; two hundred mill ion dollars the last three 
days of December. Verr good. 

H.ll.JR: Yr. Blo,h, I will excuae you. Yihen are 
you going to be ready o ait down with ma and tell me 
what, if anything, I can s11 publhl7! I would like 
to s11 some thing prett7 soon. 

YR. BLOUGH: I had hoped to have t hat yesterday. 
It proved to be more camplloated than I thought. But 
I t hink at noon toda7 we will have aoaething. 

H,!L,JR: How long do you t hink you and Childe will 
take? 

!lR. GASTON : I d m 1 t think it will take more than 
five or t en minutes. 

H.M.JR: How about fifteen '1 

~ BLOUGH: Excellent. 

HJI .JR: WiJJ. you attend, Kr. Saith? 

KR. S!II'l'H: I ebould be glad to. 

H.!.I. JR: Ail right. 

~. BLOUGH: Well, I don ' t need to leave until 
ten- twenty. I will stay until then if I may, air. 

WR. WHITE: The letter that you received from 
Somervell raised the question, in light of the infor­
mation you got yes terday, do we still sit t ight? 

H.M.JR: I ~~uld like ver7 auoh to have the letter. 
I will read it. 

5 
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I4R. WHITE: There ia nothing in it that we lann't 
got from other source1. 

H.M. JR: Strictly in the room, I got quite a kiok -
I had to laugh. The President was asked for a loan for 
Chiang Kai-ehek. He was going to answer. He asked me 
for a memoranda. I wrote hi.• thh memorandum and be ldnd 
of forgot about it. I reminded him. It sta.rh out, 
"Ky dear Chiang Kai - ehek and Kada.e: I have had the flu 
and thi1 1• aJ first chance to wish you a very Happy New 
Year . The following ia a aemorandua from the Secretary 
of the Trea•UZT• I quote :" Then he end• quotes and 
says, "Krs . Roosevelt joina me again in wishing you a 
Viotorioua New Year.• 

~ WHITE : I think the point ia lost unleaa they 
know what ia in the meaorandum. 

V.R. SULLIV .iN: Wasn' t anything they wanted to hear, 
was it ? 

H.M.JR: Exactly. But I loved it; he started out 
thi1 very personal note, t hen comea this very s tiff 
Trea1ury note of three page1, and t hen he ends up, ~ •• 
B.ooeeveJ. t and I hope that you and Mrs." and ao forth and 
so on - "Franklin D. Rooeevelt. " 

l am afraid, Barry, that i e another country we 
have to croae off our list . 

WR, WHITE: It ie all right. It came r ight after 
Chri•tmaa. You know I got a J.lttJ.e gift f rom K'ung. 

H.M.JR: I got a J.ittle tea, too - in a tin can, 

WR. 1,iJiiTE: No, eome Talt· It 1e a very nice n ee. 
It doeen•t fit our houee at all. We need a nice houee 
to go with i t. 

B,M.JR: Lese t han fifteen doJ.lare,it i e a V!se. 
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KRS. KLOTZ: Thi.a ia a "nuu!' 

MR. W][TE: No, it is a vasa as long as you are 
born on the other aide of the tracks. · 

H.M.JR: I han a "nuu" which I haven ' t seen ;ret, 
plus a pound of tea. 

YR. WHITE: ! a I say, uybe the house is coming 
next tl.JRe. 

H.K.JR: What about Crowla;r~ 1 want to do buaineaa 
with hia. 

MR. WHITE: Thia !aat sentence may be enough. It 
h not what Ru.Ll haa iD llind1 of courae. (Referring to 
llr. White's draft of memoranaum to the President.) 

H.M. JR: The !aat sentence~ 

MR. WHITE: Just the l ast aentence on the third 
page. It ia putting it as innoxioualy as possible. We 
can high- light it more i f you like. 

H.U. JR: No, I would li.ke t o aa;r, "We will iD the 
future aa we have iD the past.• 

UR. 'II'IIITi: Well, of course--

B.U.JR: "In the future,• or you can aay--

KR. WHITE: It ia the Lend-Lease people - that ia 
why I don ' t --

7 

H.I!..JR: Well, put it thh wa;y: 
the past has been to disousa wi th the 

"The policy in 
britishin advance before 

we discontinue . • 

~ \RITE: •ina this policy will be continued." 

H.M.JR: Do you mind? 
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MR. WHITE: Tnat, of couroae, rahea a different 
question from the one HuJ.l baa railed, 

H.U. JR: I know, but it takea the atarcb out of it . 

~ WHITE: ~ite right. Now, there were two little 
thinga - Crowley said he would like to see you today 
on two little things. He needs a new Preas Relations 
man. 

~R. SMITH: I will take care of t hat, 

H.M.JR: Hello, goat. 

llR. SIUTH: My wife aaya this ia going to help tq 
career. 

H.M.JR: In t his article - I didn't read it - Fred 
Smith attends tq press conference ; he is to me as a 
goat is to a race horse. They always have a goat in 
all racing stables. It keeps a horae quiet. 

MR. HAAS: I never heard that, 

H.U.JR: Fred, hello. (The Secretary holds hie nose. ) 
(Laughter) 

R G.lSTQI: Did you ever near of"getting a man's 
goat,• Harry? 

MR. 111ITE: Yes. 

~R . G!STON: That originates from the faot that 
it used to be a custom to steal the goat out of the 
nervous horae's atable the night before the raoe, and 
that would upset the horae ao that he couldn' t run 
properly the next d&l• That was "getting his goat.• 

MR. StiTH: I have got aomething to sell the 
Republican a. 

8 
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MR. ,.'HITE; I thought it had a biblical origin, 
that fOU took a goat and piled all the sine of the 
community on ita back. 

liR. Gi STON : No relation to that . 

}[RS. !CLOTZ; Kakea a good story, really. · 

MR. WHITE; I don' t quite yet get Fred' a role. Ia 
i t that he amella, or what? I am a little bit thick. 

MR. SMITH; You certainly are! For once we are 
agreed. 

LIB. l 'RITE; But my cold is gone. 

H.Y.JR: It i a a l oTely article. 

MRS. KLOTZ: I gather! 

!AR.WHITE: Crowley bad two things: One, they had 
employed a Yr. Barth, ~bo was formerly bead of the 
Foreign ~xchange in the Chase National Baok1 the Legal 
DiTision here and John Pehle's diTision had du~ up a 
case in which a certain inton Salt waa aeilLDg 
diamonds to the Germane and Jape under an American nue, 
and so forth, and the Chase National Bank was tied up 
in i t in that they had apprond the li&D 1 a account. 

H.M. JR: Is that another Chase Bank or t he old 
Cha•e Bank? We bad a case against the ~haae Bank. 

L!.R. V.1!ITE: I think this ia t he aame case, becauae 
it i a in the banda of the Department of Juatice. 
Crowley is raising thia question . Since Barth i a inTolTed 
to the extent that he will be called aa a witne•• in &D1 
case - and our boy• think t here waa eTen a little more 
inTDhement than that, although we hnen•t got the final 
word - Crowley would l ike to know whether you don' t 

think he ought to let Barth go. I don ' t ~ow why he is 
raising that que1t ion wit h you. 

9 
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The second thing he wanta to taJ.k to you about is 
on the foreign exchange dea!inga wbioh they ba~e been 
having. He thinks it would be helpful i~ I were to 
join their USCC Committee and be present on their 
?oreign exchange- either I or somebody I could send, 
so whatever they did in the foreign exchange field would 
have the appro~al of the Treasury that way, ! gather. 

I may be wrong, he didn't quite like the idea of 
a directive which we ha~e ready, but aaybe he read 
into the directive - into the idea - much more than you 
intended. I -.r be wrong. He said he would like to 
see you about thoae two things. He ~ have something 
else i n llind. I dan ' t know. He said he would tike to 
see you today for a few minutes. 

Do you want to set aside some t i me today or to­
morrow on that Russian thing? 

H.M.JR: Yea, I do - tomorrow. I will give you 
three o'clock. Is that all r ight with you? 

ld:R. WHITE: Could I check? I have a .large group 
coming tomorrow. I am not sure whether it ia th.ree or 
t~o. I will cheok up the moment I go back. 

H.!i . JR: We will find -t. (The Secretary asks 
Ur. Fitzgerald to tlnd out whether Kr. ihite ia tree 
at three o'clock tomorrow. ) 

One thillg - I got a laugh - thia ia all ~ecy much 
here in the room - Hopkins ia to go abroad, nidently 
to London, to head up this whole inter-Allied thing. 
There ia a story in the paper. But we reooameoded a 
Chief Financial !d~isor to the Armr, one of Kr.Roosevelt•a 
assistant• by the na.e of Ur. Lauoh Currie. Stiaaon aeot 
Mr. KoCloy over yesterday to eay that he vehemently 
objected to Ur. Lauch Currie - vehementll - and was 
sore as a boil that I consulted the Pres dent. 

(The Secretar,r held a telephone canvertation 
wi th Kr. Leo Crowley.) 

10 
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Crowley: 

H~!Jr : 

0 : 

HllJr: 

0 : 

~.Jr : 
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Hl!Jr: 
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fll·:Jr: 

0: 

'!l-!Jr: 

C: 

!!J.lJr: 

0: 

11 ..... 
January II., 1944 
10 :17 a . m. 

Hello. 

Hello. How are you? 

Fine. 

The t ' s good . 

Leo , they tell me -- Ht~rry tells me you ' ve go t 
a oou~le of things you wnnt to see me about. 

Yeah. 

And I' d 11ke to see you because I' d like tc 
fi niah this cemor anduo to the President tcday, 
if possible. 

Fine. 

Are you busy around four? 

No , I ' d be glad to come over a t four o ' clock. 

'11111 you br ing eo me of your hel p >~i th you? 

':tell , I wonder this: why do we fiddle around any 
more wi th help? Why don't we Just agree, the two 
of us, what we wan t and , o ahead and do it? I ' ll 
bring them if you want me to. 

I don ' t care but I woul~ like Harry ureeent . 

":I ell , I 111 a ek Oscar and Lauch if t hey want tc 
come, bu t so far as I ' m concer ned t he memorandum 
tha t Rarry had t ee othe r day i s agreeeble to me. 

~ell, there's Just this little change At the end 
1n which it - - Harry gave 1t to me-- h 31 l l get 1t 
to you before you come over . 

·Fine. I' l l bring them with me , though. But I ' d 
like to get i t str aightened uo , too , because I 
don 't t hi nk we ough t to l e t this thi ng drag. 

Righ t. 

Did Barry talk to you a bout t he other thing? 
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HJ.!J r : 

C: . 

HJ.!J r : 

C: 

!!MJr: 

C: 

- 2 -

Yes. I' ll be pr epar ed. 

Well , I ' d l ike to come i n a l i ttle bi t early 
al one. 

All right. 

And talk t o you alone. 

Well, come a t f our and let t he other boys •••• 

Come about ten minutes oast? 

That ' s all r ight. 

Fine. 

Thank you. 

' 

12 

... 
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lOt. li!ITI: Apparent17 the11 two little thillga, 
then, were not 'llhat he had in llind. 

H.K.JR: All right, auyway - to get back - so I 
said, "Wel.L, after all, you can tell Kr. Stiuon that 
if I •aut to take ODe of Kr. RooaeYelt'a aasiatanta, 
i t ia juet a -.tter of court117 that I <Dnault Kr. 
RooaeYelt before I reco.aend h.ia aeai atant for a job." 

-we11, he isn ' t one of h.ia aaaiatanta.• 

"Oh, yea, • I said. Then I aaid, "''hat ia the 
matter - ie he too cloae to Kr. RooaeYelt?" 

EYidentl7 they haTe been checking up eomeWhere. 
The7 gaTe him the moat terrible reputat ion. "All I 
can 1&7 ia, &D7 time Lauch Currie •anta to co• to 110rk 
in the Treaau1"7, he ia •elcome,• I aaid. 

It ia an aatoniah.iug performance. 

KR. -.MITE: Randolph •aa juat teJ.liDg ae aCilething 
I didn't kno. about. He aaid aoae arguaent--

l£& PAUL: I can't think of the D&M of that 
co.pan7, but he aent a report oYer here iDYolYing a 
IUD named Cohen in ita aanipulatiou. 

lOt. 31LLIV.I!i: ;;.pire Ordnance. 

lOt. PAUL: I sent 1 t onr to the Bureau to see 
•hat tax oaau 'ftl"' inYolnd. He bad a couference •ith 
Aaberg. 

H.M.JRz Of the War DepartaenU 

lOt. PAUL: Yea. And uuhow thh fil'll - •hat h the 
DIM of thia Crantbfira? lfoCloJ '11&1 a Mlllher of that 
f'il'll before he caae do1111 hera. So.ho• the7 were aixed 
up 1D that illpire Ordnance - got aoae feu out of thai. 

(Kr. Blough left the ~nferenoe.) 

13 
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)(R, SUlllV.lN: So waa the New York CongreetiiUII, 

H.lol , JR: Which one ia that? 

loiR, PAUL: They had a conference . I think that may 
be part of the War Departaent 'a objection to Currie. 

lo!R. WHITE: How? 

14 

loiR. PAUL: He was the one who organized the whole 
report . He had a f ellow in SEC, now wi t h the Naval ,. 
Affaire COIIIIIIi ttee, to do the innatigating. Let it go. 

H.Y. JR: Harry, tnia is an impertinent question, 
but why was Lauch in that a t all? 

loiR. WHITE: There were a number of things which 
Lauch used to do, none of which seamed terribly important, 
but many of them led to thinga .of thia character and 
others. He had a number of dealings wi th the War Depart­
ment, and they were always following up something that 
looked as though further investigation would be fruitful . 
And I r1111ember many remarks that be baa made to me in 
the past that they resent ve1'7 muoh what they call his 

'hoaineu. " 

Now, whether he waa justified in going in or not, I 
don't know. 

H.loi . JR: I don ' t think it ia any secret that for a 
long time Lauch had no uaigmaent and be aade work for 
himself. He took on the Chinese thing and the Canadian 
thing on his o1111. He made work for hiaself. I don't 
blame hia, He is an energetic f ellow, and he is interested, 

(lolr. Fitz~rald reported that lolr, White baa a two-
thirty meeting. ) 

loiR, WHI1~: Free labor groups are sending groups to 
disouu both the bank and the fund. It will last about 
an hour . 
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H.M. JR: Supposing I say three- thirty? 

MR. V.HITE: A.J.l right. 

When you say Lauch made work, I would like to have 
it corrected; he didn't make work in the sense just to 
ma.ke work; it wasn' t WPA. work. I mean, he looked for 
things to do. 

H.W. JR: I will state it all over again. He was 
there, and like a lot of theae aaaiatanta to the President, 
they have no assignments, and he waa interested so much 
i.n the war that he wanted to keep buay. 

ILR. 1\HITE: He wan 1 t making work in the sense of 
making unimportant work for himself. 

lffiS. KLOTZ: The Chinese weren't unimportant. 

H.M. JR: The Chinese and the Canadian thing--he got 
things to do for himself. 

MR. WHITE: That is right . 
c.,,""'"" ~ 9~~ 

H.M. JR: 
yesterday. 

No, listen, I defended lhite to Currie 

ILR. WHITE: Yes, sir . 

H.M. JR: I mean, I certainly came to hie defense, 
didn't I? 

ILR. I:'HITE: Yea, but I didn ' t want a aialeading 
icpreaaion, which I know you didn't mean . 

H.W. JR: A.!l right? 

MR. ~ITE: Yea, air. 

MR. PAUL: I have nothing. 

MR. liUS: I have nothing. 

15 
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H.W. JR: You and I are the onl7 healthJ fellows 
around here, aren't we? 

lo!R. SUU.IV AN : Wila t is the matter? 

H.M.JR: George and I are the only healthy ones 
around here. 

liR. SUlliVAN : I havan't any temperature. 

You used to have a representative on the Army-NaT,Y 
Munitions Board, Harry Collins . Now they want another 
Treasu~ representative, and I suggested Cliff Yack to you 
the other day, and then I think tlie telephone rang, or 
saaetb.ing. You didn't answer it . 

H.Y.JR: The thing that bothers me is, with all 
these caamittee meetings nobody has any time to work 
except me . 

KR. SULLIVAN: Well, I don't think they will meet 
very often. 

R,M,JR: ill right, New let me just take a minute. 
I told you to read what I gave you yesterday, I should 
have had you (Thompeon) here yesterday, bu~ I am sorry, 
I forgot about you, You have got to get bold of Lynch 
and all the rest of that stuff and get it straightened 
out . ill these things wbich I mentioned yeaterd&y should 
clear through your office in wri ting eo you have a record. 
You pick up odds and ends, don't you? 

KR. THCJlPSON : Yea, d r. 

H.M.JR: I didn ' t know what I waa getting myself into 
yeaterday. 

liR. THOMPSON: Yes, I will take care of it. 

16 

liR. SULLIVAN: After I left you, Cliff and I went 
to aee Fred on these original programa, and Fred immediately 
arranged for a fellow over in Procuremen~ to get bold of 
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him, and ther are working up that publicit1 eo the da1 
after the President signa tnia Execut1Te Order we will 
be able to issue t hose right off the bat. 

On the Bowman complaint there were two facilities 
in New Hampshire and four in Vermont, all of which were 
in use on JUne 30, and were transferred. 

H.ll.JR: Out? 

WR. SULLIVAN: To the local Tocational authoritiea, 
machine ahop schools, tire schoole, and so forth, and 
so on. You aee, the law sars that if ~er were in uae 
br the authorities at that time, th-.r can then be trans­
ferred OTer. 

H .~ .JR: Now what do I do? 

WR. SULLIVAN: I han dictated the memorandum and 
the letter that rou are to send to Bowman. 

H.ll.JR: Ther haTen' t came in to me? 

lffi. SULLIVAN: Yea . 

H.ll. JR: A good stiff letter? 

WR. SULLIVAN: I didn't change rours nr1 much. 

H.li. JR: Again, ney much in the roam, I think 10u 
ought t o know thia, because I know rou take an interest 
in Kaasachusetta: Kr. Walker called me up 1eaterda1 
and said, "Now, Henr1, about thia matter--• B.lrke--ia 
that his nue? 

WR. SULLIVAN: Yea. 

17 

H.ll.JR: The Collector of CUatama. "Just so there 
can't be an7 mhunderatanding,"he eaid, "I think 1ou art 
right in not wanting him for Collector of Cuatama, wt, 

of course, he ia 'lll1 State Chainaan, and I can't "1 an,thing, 
and I moat likal7 will support hia, But just so there is 
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no mieunderatanding between you and me, I just want to 
let you know I think you are right in not wanting him. " 

It waa all I could do not to a,y, ~ell, whatever 
Jim Farley's faults were, Jim would aay, ' If Henry aays 
he ia no good, he is no good, and I don 't want him.•• 

MR. SULLIVAN: We.l.l , Frank ia together with the old 
Robert Jaclcaon and Jim Farley crowd out in New Hampshire. 

H.M. JR: The little experience I have had wi t h poli­
tics, I thinlc they would much rather have you tell thaa 
yea or no, but not both yea and no. 

MR. GATON: Re~~~ember , t bh call na for the sole 
purpose of hie being able to tell John McConnack that he 
had done what he could with the Secretary of the Treasury. 

H.Y. JR: !Ily'wsy, I want you to lcnow. 

MR. SULLIVAN: Thank you very much. I am glad to 
know that. 

That la al~, ai r. 

MR. MTH: Kramer, our preaa me.n e.t Procurement, 
and Shaeffer were in lll1 stable this morning, and we will 
have a whol e plan t<111orrow to lceep Congress informed on 
this e.nd everything else. 

MR. GASTON: Your stall . 

MR. iHITE: Goats don't live in stables. 

MR. SMITH: If they were horses, presumably they 
would. 

H.M.JR1 The goat usually alta on the lll8nure pile. 

MR. OO'lli: Eating tin cans. 

MRS. KLOTZ: You are me.lcing it much better; you are 
fixing it e.ll up. 

18 
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H.K. JR: !Dyllaf, the thought I had wu that u would 
keep f rom getting criticism if we would feed the papers 
conetantlf. 

MR. SULLIVAN: If our plan i a wrong, we will get 
the critici sm before we make the sal e rather t han after­
warda, Some of them are going to be wrong; there ien•t 
en7 doubt about that. 

H.W. JR: The7 will come and jump on ue. 

MR. SUlLIVAN: Then we will be susceptible to i.m­
provaent. 

H.K.JR: I had hoped that possibl y different news­
papers might find out about Govtrlllllant surplus ealee. 

l.IR, OO'IH: That is right, and we are working toward 
having the first story that comes out be a round- up of 
everything that has been done ae well as everything that 
ie foing to be done, and the procedure that is being 
fol owed. 

Then we want to put out a bulletin every week or 
so that will keep everybody up to date ae to what ie 
going on and the progreee that hae been made on the aalee 
the7 had been talking about last week, and eo forth . Then, 
we can send that r ight to Congress, too. They can keep 
right up to date. 

)(R, SUlLIVAN: You know, we lost about one hundred 
and aevent7-five care of steel and tires at Elmira 1n 
that tire? 

H.K. JR: No, I didn't even know there wee a fire. 
Well, that ia one way to dispose of them. 

You 

KR, SULLIVAN: That wasn' t eo good. 

H.K. JR: No, I agree with you. 

)(R, iHITE: 'l'ha t 1a a good idea about a bulletin. 
can evan aake it a Treaeur1 publication, a regular 

19 
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official publication dea.ling wi th diapoaal of aurplua 
products, and haTe in it not only not ices of what you 
haTe eold and What you contemplate sel ling, to whaa and 
what, but aaae diacuaaion of proposals and billa going 
on now. It haa iaportant poeaibllitiea. 

WR. SMITH: Then once a aonth we wi ll han an innn­
tory of what ie left and hasn't been aold, alae the local 
sales that we don't know about eTery week or eo. It will 
just be a notice of these local aalee; pr eauaablf in 
San Francisco the7 wil~ sell ue fourteen typewriters. 

liR. THOMPSOO: You won't let typewriters get awq. 

llR. SMITH: That ie all, alr . 

liR. G.lSTCfi: Fred and I di ecuaeed thi e morning thia 
matter of clearance of speeches, and we decided that a 
e011ewhat different arranguent wee better and that here­
af ter all speeches should go !or clearance to Charlie 
Shaeffer, who would be enti rely responsible !or making 
all clearances that are neceaaar1 in the Treasury. 

I haTe been reading epeechee before clearance through 
OWI, and our propoaal ie, Lnetead of doing that that 
Charlie Shaeffer will get them for clearance !iret within 
the Treaeur1 and l ater with OWl. Clearance in the Treuu1'7 
will consist of hie ta~ing them up with Mr. Smith and 
with whaaever Yr. Smith wants to take them up with. Fred 
will caae to me to discuss them after he gets them. 

H.M.JR: lfill 70u get out a atat~ent on that? 

WR. TH<JIPSON : Y u, sir. 

liR, G.lSTON: That is al! I have . 

a:M.JR: Would you aek Foreign Funda--l was told that 
the7 have a deal on between oureelTea and State about 
Gillette ea!et7 razor blades caalng out of Ge~ to 
Sweden. 

Now, what am I going to do with Judge Vinson at 
eleTen o'clock Thuradar? 

?.0 
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MR. BELL: Wr. Paul, I think, has attended the last 
three or four meetings. 

MR. PAUL: I heve attended several , I haven't been 
there for a week or two. 

MR. BELL: They haven't had any meetings, have they? 

MR. PAUL: I don 't know; I only attended when you 
asked me to. They don't ever do anything, so it is a 
sheer waate of time, 

WR. BELL: It certainly ia, 

H.W, JR: Scmebody haa to go. 

YR. BELL: Do you want me to go? 

H.W. JR: Would you mind? 

MR. BELL: I oan get an easy chair and eleep. 

MR. WHITE: With respect to the criticism we raised 
in Argentina, I t hink it would be quite appropriate for 
the Treasury to call the meeting on the grounas that--

H.M. JR: You don 't know what I did this morning. I 
called up Mr. Hull at ten minutes past nine. I have sent 
you a copy of the memo. He wasn't there, ~R.nche~d 
was there--acmething like that. 

I aaid, •Isn't this the morning that Hull meets 
with Stimson and Knox? " 

He said, "Yea. • 

I said, •I am not sure that Wr. Hull knows that we 
are about to buy seventy-five million dollars worth of 
wheat in the Argentine. 

~t seema to ae what lolr , Hull is trying to do--tbat 
is just cr ossing him u~ and I don't eee wQ;y they can't 
bu, it acmewhere else. 

21 

Regraded Unclassified



- 19 -

Kr. Rencbard said, "I agree with 7ou . Thank 7ou 
very much, I will bring it to hia attention and aee 
that the7 diacuaa it this morning, • We aigbt just as well 
do it at that level. 

I said, "Would fOU mind letting ae know what, it 
anything, Kr. Hull does, instead of our trying to fuss 
around on the periaetert• 

Well, if Kr. Hull wants to bu,y aennt;y-fin million 
dollars' worth of wheat in the Argentine, all right, He 
aee~~ed to think it was all right to let Japen bU¥ all the 
oil and ecrap. 

KR. SlJLLIVAN : I han a hot one I don't know enough 
about 7et. I will tell 70u about it in detail later. 

The State Department inquires aa to the rights of 
the German Government to a refund on taxes paid on cables 
giving the names of German prisoners, and il looks aa 
though under an amendment in the ' 42 law that they are 
entitled to a refund. 

MR. VdHTE: The German Government? Well, it is 
blocked. That is all right. 

H. A!.JR1 O.K. 

22 
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J EWISH EVACU.ATIOO 

Present: Kr. Paul 
lir. Pehle 
Wr. Luxford 
Wr. DuBoia 
W:.r s . Kloh 

Januacy 4, 1944 
2:45 p.m. 

H .~.JR: The reason I asked you people to caae in 
ia, I wae both surprised and pleased that you issued 
this license to JDC, but I wondered where--well, frankly, 
why I hadn' t been consulted, eee? That is number one. 

23 I 

And number two, I think it ie impolitic the way you have 
handled it . It would have been just as easy" to f ollow 
the same fonn as you did on the other. Whcm does that 
cable go to? 

MR. PEHLE: Harrison, in Bern . 

H.M.JR: It didn ' t follow this exact same formula 
tnat the other did. This bas the approval of the State 
Department and the Treasury. That is what you said in 
the other , 

~. PERLE: That was in the follow-up cable, too. 

H. W: .JR: But I mean this thing--maybe somebody will 
catch it, wi th all due respect . I am looking at you (Pehle)t 
I take it you drafted it~ (Refers to January 4 memo, attachea. ) 

MR. PEHLE: I did. 

H.M.JR: With all due respect to you, 

MR. PEHLE: Wr. Secretary, we wen t over this at 
some length before we did i t . I t isn't something that 
we just t ossed off. The license wae ieeued here, because 
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the JDC bad told us that under the arrang~ents under which 
they were operating, which were of an informal character, 
no fonnal license bad ever been issued before, and that 
tbe American Legation in Bern, the Commercial Attache, 
to be specifi c, was checking their stuff so thoroughly 
that they couldn 't get any action. Coneequentlr,we 
issued a license to follow the pattern u plicit.l1 in 
tbe WOrld Jewish Congress case, 

B.K.JR: The point I aa making i e, I would have 
liked tham to follow the pattern of the other in which-­
in the cable you say- -this cable is being sent with the 
approval of State and Treasury. Then it is in the record 
you see . When we are trying eo bard to make a record 
against them, it seams to me we have left ourselves kind 
of open on this thing. 

MR. PEIILE: I don't see what ie open, lo!r . Secretary. 
Maybe you don't recall the background, There has been 
a series of cables back and forth on this issue just as 
on the World Jewish Congress , 

H.M.JR: I haven't seen those . 

MR. PEHLE: Ye~you have, Mr. Secretary. ~e sent 
you a memorandum way back explaining what the background 
was. You signed a m~orandum approving our going ahead 
on the same general plan . 

H.Y. JR: How far back? 

YR. PEHLE : Way back . Just a minute, I will get it. 

H.Y.JR: It wasn't tnie year, anyway. 

MR. PEHLE: Oh, yes . 

MR. DuBOIS: He got you there, didn 't he? 

lffi. PEHLE: On August 26. 

H.M. JR: Well, have a heart. 

24 
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MR. PEHLE: I didn ' t expect you to remember, Mr . 
Secretary. 

H.M. JR: I approved the thing? Wait, let me see . 
(Mr . Pehle hands his file to the Secretary, ) Where did 
I approve it? 

AIR. PEHLE: At the end of that memorandum. 

H.M. JR: Well, all right, but I also approved the 
other one . So much has gone over the dam • 

.IIR. Pmu.E : That is right. 

Now, we were at a place where tactically the best 
thing to do was to issue the license here, following the 
type of license that Riegelman drafted in a hurry that 
day, but improving on it, which we have done. 

H.M. JR: If Paul would have said to me, "Look, this 
1s going to go; Pehle wants you to see it ~ust to be sure 
everything is in the clear, " I would have JUst stopped 
everything for five ·minutes. 

MR. PAUL: I raised the question with Pehle before 
I sent it in to you last night . 

H.M. JR: What point did you raise? 

25 

YR. PAUL: I raised the question of State's approval 
of the thing, State going with us . I couldn't tell whether 
that language near the end there meant that State bad 
approved the specific cable or ~betber--

MR. DuBOIS: Of course, actually we did the same 
thing in the World Jewish Congress case. 

MR. PEHLE: What you are referring to, I think--
1 haven ' t got the file on the ~orld Jewish Congress thing. 
\Vhat you are ·referring to is the follow-up cable of 
December 24, the one I talked to you about on the tele­
phone . In the World Jewish Congress case after the 
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license bad been i aaued end they cue beck, we worked tba t 
into the cable. 

H.M.JR: The license was issued on a Saturda~ without 
our knowledge. Then on Thursday afternoon--! don t know 
whether it was my suggestion or not, but we put in--I 
don 't know, I can ' t recall all of these things. I think 
I suggested, ~ut I am not sure, that this was ~oing with 
the approTal of State and the Treasury. I don t know who 
suggested it. Than we said-- the cable that went--

WR. PEHLE : A cable, Yr . Secretary--first r~ember 
that a cable bad come back from Bern saying that Reigner 
bad the message personally, and certain other things . 
We said, "Please report to the Department and to the 
Treasury about this matter. 

H.Y.JR: No, right at the end, the last sentence 
said, "This goes with the approval or State and the 
Treasury. " 

MR. LUXFORD: That is the t hing Long bad to approve. 

H.M. JR: And I said, "Now, if this goes and I don't 
hear from you--" this was Thursday morning. 

IIR. PEiiLE : " ••• by three o'clock-- " I bann' t - it 
here, Yr. Secretary. 

8 • .11. JR: Do you remember? 

~R . PAUL: I tried to identify i t . I couldn ' t do 
it. 

H.M. JR: I am awfully sure that it was toe one 
Thursday morning. 

MR. PEHLE: I know which one it was. 

H.M. JR: Now look, to save argument--

IIR. PAUL: I probably hue it in my office. 

26 
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H.M.JR: To eave time, couldn't you ask tham to 
say this, that this was done in a freat rush and would 
they mind sending a confirming cab e in the same form 
that this thing is? 

MR. PEHLE: It went yesterday. The only point, Mr. 
Secretary, in not asking for an appointment and going 
through tbat procedure was we were t rying to go as fast 
as we could, 

H.M.JR: Listen, God bless you! 

MR. PE!l.LE: Well, the only point I have in sending 
up a follow-up cable that reworded the one we sent i s, 
it sounds like m&Jbe there is something wrong or we are 
covering up something. I think we can find an excuse 
to get a cable off there which will say what you wen ted 
to say. 

H.M.JR: That is all I am asking, because the 
thing I don 't want- -after all, you fellows are building 
a case , I d on' t want them to build a case against us and 
say, "Look, you say you are always consulted , Here you 
sent one . Well, you signed it. " 

"Nell, I signed it because the 1'reasury asked me 
to," says Mr. Hull. See? It may not be of any importance, 
but it ia a little extra safegu.ard. 

~ 
Now, can you find some excuse? There will be another 

one on this . When the next one goee, simply say, "State 
and Treasury approve all phases of this transaction and 
previous cables, • or something like that. Tnat ia all. 

WR. PEHLE: I am sure we can work that in, Mr. 
Seoretary. 

H.M.JR: All r ight; that is all. 

MR. PEHLE: It might have delayed t hings yesterday 
i f we bad put it in. 

27 
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KR. DuBOIS: It might have delayed this, too, you 
know. 

H.M.JR: You don ' t know boya, you don't know. 
After all, the other one went the aame day. You don't 
know. 

MRS. KLOTZ: There was too much at stake. 

H.M. JR: They don't know. The other one went the 
sue day. There is an awful lot at stake. The thing 
at stake ia, we may spoil the very good gains we have 
made. 

Well, I am not going to continue the subject. You 
have the point. 

~R. PERLE: We can work it in, I am sure . 

H.M.JR: Now, keep me posted, I am very much 
interested in t his thing, John . 

Have you had a chance to read that Argentinian stuff? 

MR. PERLE: Yes . 

H.K. JR: How long would it take you to tell me 
about it? 

liK. PEHLE: In the first place, the body of it is 
seventeen pages long. I am getting another this after­
noon, a cleaner copy of tne body. You may want to read 
the body of it yourself. It does have a lot of inter­
eating stuff in it, particularly on the military aide . 

H.M.JR: Do you think you could get i~ to me so I 
could read it toni ght. 

WR. PEHLE: Yes, ai r , I am aure I can, because I was 
promised it at t hree o' clock . 

H.M.JR: General Strong asked me if I had read i t. 
I aaid you and I wer e reading it together. 
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Incidentall7, I think I made some headway on the 
Argentinian thing. We had General McSherry for lunch 
today. He eaid, "Gee whiz, I can't get any wheat 
for Sicily." He safe .llcCloy has been around and is busy 
trying to find out if there isn ' t some other place to 
get it other than the Argentine. So I called up Mr. 
Hul l's office this morning to bring it to hie at tention. 

MR. PEHLE: The memorandum that went to you went 
to Cordell Hull at the eame time . 

H.Y.JR: What memorandum? 

llR. PEHLE: The t long memorandum. 

H.M. JR: From Strong? 

MR. PEHLE: Yes, sir. 

H.M.JR: Then you will see tnat I get this so I 
can read it? 

WR. PERLE : Yes, air. 

H • .ll , JR: Again, let me thank you all for what 1ou 
are doing for the JDC and these people . I am delighted, 
God knowa. 

MR. PEHLE: We have also, .llr. Secretary, to bring 
you up to date, given the JDC a hundred thousand dollars ' 
worth of Swiss franca yesterday out of the stabilization 
fund . It is aleo agreed they are to have two hunored 
thousand more, explicitly for t he purpose of helping 
people under thi e plan get out of France. 

B.lo! . JR: When you send in the other thing, send 
me a copy of the t t hing on the plan of the JDC so I 
can read that and refresh my memory, will fOU? 

lo!R. PEllLE: I am not sure what you mean by that . 

H.lo!.JR: The August one . 

29 

Regraded Unclassified



- 8 -

MR. PEHLE: The August memorandum, yes, sir. 

H.M. JR: I would like to read it, 

MR. PEHLE: There are some variances . 

H.M. JR: Whom do you do buaineaa with in the JDC? 

~R. PEHLE: Leavi tt. 

H.U. JR: He is here? 

MR. PEHLE: He is down here all the t~e . He is 
very good, 

H.M. JR: Vfuo was the former JDC man in Europe who 
is now a Lieutenant Colonel? 

MR. PEIILE: I don ' t know, 

H.M. JR: The next time Leavitt comes in, bring him 
in, will you? 

MR. PEHLE : I would like to, 

H.M.JR: Somebody was going to give me a dossier-­

YR. PEHLE: ••• on Reigner, That hasn 't come yet. 

H.M. JR: O.K. if nothing worse should happen than 
that; you fellows move too fast! 
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J t.nua.ry 4. 19411 

MEMORANDUM ' OR THE SECREVA"Y' S 'I~E§ : 

4\tached ( £%h1b1t A) i a a copy of a cable 

etnt \ o Mr. Long of the State Departaen\ by the under­

e1aned under d&\e of January '· f or d h oatch to the 

American Legation at Bern. 

4 COPT of \ bl a cabl~ waa t'"' t o Seor~tary 

Vort ent h&u who ca lled a aaettng in ble office at 

2:45 p.a •• January 4, \o dleouaa \be cable. A\ hie 

RUg~~~tlon the lft!\ ~e ragrapb wa! reworded eo ae \o 

mako it cleAr that the operations ln ~ltctlon h&Ye the 

approYa l not onlr of the Treaaury Departaent but alao 

of the Depa rtment of s•ate. Att~cbed ( £sb1bl\ B) la 

a copy of the cable aa r«Yleed. The ohRftlll ln \ha 

CPbl e vert t elepboned to the Bt a'e Danar,aent at 

J VPehle:lhh l/4/11~ 
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G'"' m p• 
(IIJIIIIT A) 

Pie& .. \rOAid\ ~ wi&!T ..,_,.,.,..._\au ,.. or ~ '-'i-

1..u~o l oia\ ouvtau.a "-"''-• ft. Clall, llri\ ... la811, \ lie r.u.s.c 

,~ola 1t \Ill \en of a U _,• WIU* llae lloell ueMCI 111 U. ,.__,. h,.n-

...,, '- * -•- lma 1.sn IUvtaU. o-l\\eo1 (ten or u ­

loociUh 

'1• 1a orMr W .,....,. f• \M --UM \o pl.o011 at aafOV 

at --1a ,....., ...... u- "" a ,_._, &~...,. .... , 
~uc ,...M• --uoa, w IIWI1aSa ....s .. , • ......,. ~ 

(1Ml811aa ...., ..... u lie -. appo!a\) ill ........, u ....... 

-l\llol¥8111 .. \lot _..nat- at Qoeon.l hliiiC ... ll -

--.u·--- wt\11 ~ .... la ,.._ .. ..,-lie .... 

••naN., • ...-ctl•\ ....S w - all o\Mir ~law 

•• u ........... -- ...,..., - ,..._ .. ,...... at 

rr.. ... ~ rr..- ,_ ........ ""'--· file ...... ., ,.,..11~1! 

l'hM fiiMe w rs-.- .,...u_ -. Ill oll\a!J1041 "' 

11--. at \lie loll.wf.al - M\MMI 

(a) ftle tin\ .nw 1o \M jiOII • • ot ,.. ..... h'aMo tna 

_,_..._ wt• \M ldW -- ..._.u. Sa .... -

,.._ OS.. ..,S. w \M t all ot ,..__ • baft •U. 

.......... _. ,.._ la _.- aa lla• ..,, lleMtlW 

\M ....,. a. ..u.. at ..... h'aMo -. 111 rw111lc& ... 

tin ,.,_ 1a ,._ ...._ •• \M parail ial ..tno!.al raw 

II •et ap 1a ldW.laM t. ,.._. '-• 
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-·-
pe1 - ta ...._ • •1.8aW._.• f• ftleb nLzl:u ' 

trt.ll .. t M . .. •W an.r u.. .... Ia o!'Mr to 111-. 

r.i "* ' ..n.r \M •r "' \M -- .,.~.pt., ..­

rru., bl.Mk .. ••-u ~ • .. -. .. u,.,. • .,_ ...., 
Sa \lie ea1w owtee, or 1D • 'bUlk Sa u.. lhd\AMI e-.w 

- .. be* la hitaerlMol. • ,.,._" _,- .....,. ,.._ 

..,. "'" ~.._. .. -~ tr111ooft \loll e,..ule ~ 

., , ... '"-•..,. De~ ......... 1 ....... ., ... 

... ., .., la-d Sa ..u lll.oti!M .. _, '01\loft\ .-lo 

•....-1· 

2. tM ww _, et Mlle ... • h1ee huH pa14 .. , • en ,. 

.b ~ ••-• or otllenlM WJ.t.a-W .,._ \M w .. ell 

""' u•-• ...u _. _.. a,,oo,ooo ...u. '"-• • \M ~ 

- eordft.lAft t ' oat, ..._ "" .... --· ~ .... , .... 

1_,-, 1, lt44. 

,. ~ ... ..,,,,. .. u ... 8llell14 t .. p \loll ,_.1_ t..•U• 1a 11w1u.rSa.,. 

!llllT w .... .s~ I'M,.e\ w- n.-e1a1 ....... u- .rr .. w 

_._ w. U• ••• Ia ,. tv •• r...aw. .,_ :opor eu-.uw e....W 

aloo -"'ia ...,, \be ,.. I • hoa ..... \be ........ '"- .... -

.......... _,....le ...... r...u-. ~ INilft-"'\l'N eMe1.il 

•u.l) "=='' ., ... " ..... ~ wtll ... Moetl' "" 

...... 
4. hrSaUe 1 1 1rU wUirl ...-N M _, .,_.u- ..... la -- \loS& 

u - -..w • ttW •• t11o • » ....,. • 'llr .,_ ~ 

-"'u.,. *' tt t11o llllW ..,.., &,...a. 1a ..... ( ... ., '-' 

., u •• , 
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ru..e aMM ~ ..,_ *' ~ U•••• -. -.. s..... 'r 

* "'-•1117 ~,......- ta ......... eluU7 * ......... \o ... t~ 

1 .... bt Ida ta 111 onl• .t.UI \lie ... ,.b1\l.a .t ,._. ,.,._ t• 

u ,.u.r u4 ... -u. o,.,..u_ 1a ,.._ ""'\hat ,.,.,..._ 
_., 111,.,--\ .t.U _..._ ,._....no te in- tile tetool -' 

et Mllo.ro t11r hiM,.._ .,..US.. la .....,.. .. (2) .t \M U o-. 

n eu e "'"' aU .... 

..._,~ n ,.n \o • tile P"IJ- .,.iq ...S. ...,. _, 4Ut1nlt.iee 

,.,.u..w.r}T la ~ .t.u. ,.,. ts .... w ..,.,..,1_ 
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~ ,_ ~ ,.....t .. - tile ,....,._ "'1aC ...... 

.., 41ttUIIl\lM ---· po.ftialuq Sa -·aU• d\al -
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\'iC;.r.n Ji::.TIS:, co::~~.t:SS 
330 ~est {2nd St . 

i:e\, York l B, I:.Y. 

57990 

Jo.nuary 4, 1944 

~as Florence Hodel 
.. snistant to the Director of 
Foreiun Funds Control 
Troo.sur~ Departoent 
;/as.J.n._ton, D. C. 

Do. r ~iss uodel: 

.. cre·.1ith the bioGraphical sketch of Dr . Gerhart 
i.icr;ner . 

I trust this is the information tht.t will serve 
~ ow• • urpose . 

Verso cordially . ours , 

/s/ I:vel,~n Lin11ood 

Secrett:.ry to J&.~~lcs '.'lc.terr.t.n i;ise 
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BIOGRAPHICAL SXETCH - DR. GiP..nART Rlt:GI!'ER 

•.. : _.. 0. ,u.IE!T: Gerhart Riegner 

:, .. Ti: and PLACk: OF BIRTH: September 12, 1911 Berlin, Ger-nany 

p .. .,_Slll.T •••• TIOliLLITY: Stat el ess -- he lost his German citizenship 
by the decree of Docombcr,, 1941. 

r .. _z_,,T P..iSIDJS •. C~ : 72 Rout e de Florissant, Genova , S.:itzerland 

, i,..C ... C!l P' wVIOUS f..;;$IDE!.CE: 1911-1933 : Berlin, Gerr.any 

39 

1933 to December, 1934 ~ Paris , FrLnce 
1985 to date : Geneva, &7itzer1tnd 

.. C .LCSi: ~.i>l:.TH.S lWRO.ill. 

CLOO.:. ~1L.'.':'IVtS I •• T'u.t. D1iiTLD ST.l'l'ES : 

:'t.l!.or : heinrich ;l. Ri egner, 3 H=ond Street, Cambridge , 
~assnchusetts . lie c~:o to tr~a oountr; on 
Februury 22, 1940, and received his firs t papers 
in Auuust , 1940. 

!.:other : J'...,nes Reigner, 3 HalJIJnonil Street, Cambridge, 
l:assuchusetts . She came to this country with 
he r husband in Februury and also acquired her 
first papers i n Au&ust, 1940. 

Sis tors : helene I. P.ieii,ner, 3 hw.z:ond Street, Cnobridve , 
Lnssachusetts . She cu.o to this countr~ on 
October 16, 1937 ~~d received her first p~~ers 
in Deceober, 1987 . Sne is .a-.: l#OI•kinv f or a 
Ph.D. de~ree at Radcliffe Col1ece . 

~arianne ~~egner , 3 H~ond Street , Caobrid~e , 
~asoachusetts . She cue to this countrs in 
February, 1940 and received hor f irst papers 
in September , 1940. She braduated from 
~'/e11es1ey Colle{;;e las t June . 

OCCt:P ;,uc;,;J. hXPERIJ;.'UCE: 

l.fter Lr &duutinc from Law School he stcrtod his pr actical 
trt.inini,. at the courts of Berlin in Januury, 1933 . In 
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•.. ril , ho1.0Ver , he v:as disoisced in consequence of the 
.1~. r~..cinl re~:.uh tions • 

.. bile studyinr., law in P~ris , he worked for several 
1 •• onths in 193'1 in a lav1 of fico. 

Ia the sWJuner of 1936 when the i'ound1.tion of' the \'lorld 
Jo.-lish Con.,ress r~as platmcd, Dr . ni oc;nar was chnrt;ed 
1.i th tho prcpt.rntions to or11ani~o that o.'fico . Vlhen 
t'•e ·::orld Je11ish Con~,ress orfice mlll established in 
~ llOVIi in Au,;ust , 1936, he \'las appointed sect•eh.ry. 1e 
ht.s hold tl.at position to date . 

oJ ... •""" . 
1917 to :=t..l'ch 1929: iic attended t;1e :\aiser Friedrich 
School in Berlin- Charlotten'erc. 

1929-1932 : Re studied lc.vr t..l t:1c Universities of 
r.erlin , Frei bur:; and J:eidollJer • he received his 
traininQ in Civil Lc.w especialty from the f~ous 
Prof . l..ar tin :7ol ff in Berlin , but his chief interest 
1/ll.~ devoted to Public Ln11 , Govurw.1ont lllld Interna­
tional Law. 

Since he vtas not able tp prt..otice luw in Gcrnru~, , 
ho wont to France in l.ny 1933 11here he studied law 
and pns::ed the rcs.uired exru.lint tions in i•ovemuer , 
1934 . Shortl y after, naw ro;.ul. tions l'let•e pcssed 
r•rescribin- that no ono coul d le admitted to the 
bc.r unlessuhe h~d been c. Frcncn citizen for at 
least ten ~eCl's . 

In December, 1934, he went to Genev11, g.,,itzerlr.nd 
and there devoted ~1in.self to " tnorou,). stud;, of 
Intern:.tiond Lc.1. nt the <.niversit,. of Geneva and 
the Rap{lnrd Institute, r.n Jur.orican foundation .for 
the stu~ of inter:1ntiono.l rol:.tions t..s to lart , 
eoono~r.ics end polit i cs . The Inoti tutc L.rc.ntcd h.im 
o. scholarship for one yoc.r • 

• \.LI'i'IC/.1 /~;D 0!1vi11. IZi..1'I Ci:JU. AC'r!VITIES : 

Dt• . Ricgner took pnrt in all tl•e activities of the 
':iol'ld Jol7ish Con~,ress o"fice in Gonev11., led by 
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Dr. Goldman. The chief tc.sk of the office Vili.S to 
observe, expl ore and docULJont the l et,al , 'Dolitical 
and economical circwnstc.nces of the Jews 1n Germany 
and the !last-Europeru! coun trios . Reports had to be 
made f rom the central office of the Con:;ress in Hew 
York; memoranda had to be , elaborated for the demo­
cratic Governments of EuroJ,>e especially v1hen the 
leadin& statesmen of the d1fforent countr ies came 
to Geneva to the sessions of the Council or the 
Assembly of the Lea::;ue ; it was necessary to sustain 
the closest relations with the newspapermen of 
Geneva and of the vrhole world dur·in., the regular 
meetin~s at Geneva; lroiosnls h~ to be presented 
to the Conference r.t Ev an or.;t.ruzcd by the United 
States for settle~ent of Jews leavino their home­
lend in l>urope. 

Gerhnrt Rie&ner did r .. uch of the r1ork in connection 
with these t li.sks of the office at Genev~< . The 
office edited n J_)oriodicnl in \"thich the activities 
of the Nazis and Ft.scists were described and the 
fluctuatint; situation of the European Jews ex­
plained. He wt•ote a great many or its articles . 
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Judge Soauol Roe-, 
Tho llhi te Boua o , 
USJ!lliGTOI, D. C. 

THB J!IIISH AGENCY FCR PALESTINE,• 
77, GREAT RU'SSBLL STREEt, 
1.0)11)01, w. c .1. 

I haft been &llrlouo to write t o you tor 1011111 weeka """• but haft 

H better to -it tor a good opportUility. 

nrat of all, I waoted to let you lmow eomothinc of the "Hoold.lla 

12 

ot whioh you •Y haft heard ocae oohoee in Waohln&ton, &lld I think I O&llnot do 

better than oeod you the acoount ot reoeot do'Nlopaenb t.t t hlo eod wll ioh I wrote 

dom tor llr. s..,..r Wolloo 1D t. letter dated Dooeaber lSth, I att&oh t. oopy ot 

thio letter, with tho onolooure by llr. St. Johll Philby. (llr. Ph! lby, who 1t & 

r;reat Art.bio eobol&r ILDd traftllt.r , baa bHil oollDOoted w1 tb IbD St.'ad tor ..,,. 

yeara1 be ia, I bollne,a r;r ... t trielld ot the lin&)• 1'hour;h I addreaaed the 

lotter to llr . S11111110r l'lolleo , it 1e, •• you will roalleo, intended tor tho Yroalldon 

to .m .. I wu am:ioue to uplain that it wao a ot by ue tlla t hh """'' had been ao 

r;ratuitoutl:r tntroduood 1Dto the • t ter ot the r;u&rt.Dtea. Ibn Sa•ud•a oht.J1r;e ot 

attitude t.a reported by Colonel BoakiDa , • Y I think be duo to tho long delay 

betwooaa ""' or i&illt.l -t101l ot tho idea &Dd Colonel HooklDt' Tiolt (tho firat 

dilouuioa with 11r. Pbilby wo.e thrt.t. 10are t.r;o)J or to the hot that Colonel 

HookiJ>e ••• Without the "fil'll otter" whioh the I1Dr; oxpootedJ or - 1D m:r Tiew 

TOry probt.bl;r - to tht illternotion ot oer tt.in repreeent&t1Tel ot tho oil oa.p&­

lliu whloh bold 1aportut oonoeuiono 1D St.udl Art.bla , aad whioh aaet proTide IbD 

St. •ud with a oona14ert.ble 111001111 tho t.ot1T1tioo of ouoh oonpt.niee in tho lliddlo 

/!u t 
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r..at are , ill .:r experio..,e , 1111\l&ll)' anti-Jewieh. !!I fll1 om 'fi- , the oendl.z>c 

ot Bosk1no to Ibn Sa' ud • • a ooriouo mhtak01 he 0&111 ompt:y-haDded, aDd qui te 

unprepared - aD4 he 11 ill &n7 .,.. ... t no"" too I)'IIP&thetio . I did wo.rn llr. s ...... r 

llolleo about th1a i.n a letter which I wrote bia before loa'fia& .borioa - ot which 

y'bu oan &•t a oop:y troa llr. lleyer Weior;al. 

I think the lottor to Mr. Wolleo oovoro tho reot or the Hoakine otor:y 

- to n..r &I lt 1• known to ua hero. I ahould porhapa add that tho "plan" which ,. 
)ba. Pbi lby a entloned to the IU.nt three ,.are 1ir:tce •• alto aentioned to ae, 

qui to imopondootl:y , and without an:y knowledge of llr, Pbllby• o 't'iowo, by tho 

MI.Jllotar, and thili 11 why I ha'fe alwaye a t taohod oo111iderablo importance to it. 

Sinoe ay r etUMl to London I haYO • ••n quito a mabor of peopl e• the 

Pri:lo llinioter, llr . Attloe, F1eld-llerahal Smut& , and ot oouroo tho Col onial 

Secrotar:y (o..,·oral tilleo) - apart from oomo other momber o of the Cabinet . No 

very preohe information -• made •-i lablo to mo, but ay impreoaion 11 t hat 

there aro tho tollowlD& "probabilltloa" in tho a ir: 

1) It ae011a to bo &UIIDOd that t ho White Papor cannot be liiA intai""d 

(though I •m ouro that tho Paloatine Adminiltration would do -and ia doia& -

enrythia& in ito power to - 1nta1n tho White Paper polioy), and that oomothia& 

olea, at pr .. ont unspecified, will r epl&oo it . It ma;r bo that tho ide& ot parti ­

t i on 11 to bo r oY!Tod. Such a solution at thil t1110 would , I bolion, be neither 

juat ""r final, nor could it bo ar;reod to by tho Jewilh pe ople. I do not know 

wbetbor &'If 4ot1n1to dooilion hal boon reaohod or not, t hour;h I gathered trca 

hlnto dropped b)' F1old.llarohal Saute that our attlt.ir o wore 411ouaoed at tbo 

recent meetingo, aDd no doubt tho Prooident ,... i n the picture - wb io)l make a me 

"'TY happy . 

2) Hinta a re al ao boine; 4roppod 1D n.rioua 

- whatnar it •Y be, will bo "illpoaod" on both oldeo, 

quarter• that the doolalon 

a nd not proYiouol;r dlo-
, /oua ood 
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ousstd with ua or the Araba. 

1bo ol011ont iD the pi'Otont oituation whiob • orrieo ua moot 1a tho 

,rowin& bitternooo between tho Britiah Adminiotration in Paleatino and the J ewioh 

c..,.,unity. It otemo , ot ooUJ'ao, mainly trom tho Whi to Pap or {to which, a 1 already 

ment1onoc!. , tho local otfioialo •ould like to adhere indofinitoly), and trcoa all 

that hoo happened to ua iD tha l&ot few year11 the Str,_, the Patrie, tho ..,.._ 

ouotion ot r ef"&ee• trca J.thl1t to llaUJ'itiua, the rooettt trielo and oaarohot 

or:ao , with t ho taftgo oontoncet 1apoaed on our peoplo {in otr1lciJig oontraat to 

t ht trinal punitboent aotod out to hundredt ot Arabt &U~lty of ti.ailar and aort 

uriouo offtncot ) -all th1a 1 rltb inn~&~rablo -11 and larger chioanoriet oftr 

a period of yoara, baa contributed to uatporate tho Jerlth population. I han 

dote my utmost - not, I believe, without eome meaaure of auooeea - to hold thing• 

atoa~, and han juot recently in'f'ited doleptiono from Paloatino and trom tho 

Statu to moot in London in •rder to diaouao t ht whole 11tuat1on and tho pooaiblt 

doohiont or which w may ~ informed , I cannot omphalioo too atron&lY that our 

aoat ~diate anxiety 11 to prevent the ooourreooe 1n Palestine ot incident• 

whloh •:r prejudice tby future &rrangn ont o , ~ J.merioano r oturn!n& troa . -.__ 
Palootine art, I tear {llke aany of tho Britloh) unduly and adYOraol:r inth tenoaci J 

b:r tho local Adainiotration, and anythtn& whio~ oan be dolle tr<a the American 

oldo to oount oraot thio would ~ ot groat ftluo. For tho laot year or oo wo ha.,. 

boon hearing troa Britiah and .t.merioan oourooo that enrythin& in P.Ueot ino 1a 

workin& up tor a olaoh between Jowo and Arabt. On the other hand, we underatand t 

fro• DllY aouroot that relationt between J .. a and J.rabt - at any rate in ordlntr:r 

da y-to-da:r !ntaroourto - a re tmpronng, and thooo panlot:r reporto haTo no real 

juotlfloatlon, For ayoelt, I aa quito oure that tallciAg about ol&ohoo 1o tho 

boot woy ot brln&ln& t h- a bout . ODOertdnty 1o aloo a tortlle br eeding-ground 
/ tor 
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cor wu-eot1 tho oooner ~ detillito doolaicm 1a tt.lcon, an:! a oo1111truot1n pol1oy 

aMounood, t~e bettor tor eVl!ryone. The Pr1111 1111Uotor rightly att~oheo tho 

greateot l.Jftportanoo to oorreot timi.ng (ao you ~r&y eee trom tho onolooed note ot 

01:y talk with him) J ~ we would agree, W'Oro it not tho.t W'O feu t hat delay •Y 

play 1 nto the banda of thG duk for o eo OP"r~tin& in that put of the wor ld -

roroee amclou.e to provoke a olaah, a.nd preTent any oonatruotiTe aolution. 

Juat al I left America I hMrd, to '1111 great dlatreaa, that you were 

not well , ao t hat I oou ld not aee you t o aay &oodbyo. I o.a .,....,. happy to leiU'!l 

that you are book ~t work again - tho beat pouiblo aip of full reooYOI'l' · 

I aend you "V nry beat W'iehoo tor a happy lfew Year , and look forward 

hu.rlng fro11;you eoon. 

With kind personal regards, I am 

Very oinoeroly youre , 

Si&Md, • .,C)!. WEIZJ.tA.NJI 

P. s . Wa hne been thln!dn& or &•in& to Paleo tino - but of course it 11 

dlf' ioult, th1nga being aa they are, to •kl a.ny dofillito ~rro.ngo,..,nta any 

dhtanoe ahaad. 
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.......... ------------------·-·------------------·-------------·------------
I mot Goaeral S.Uta a t tho Ryda Park Hotel at ton o'olook thia mornimc, 

and thou&h n had not aeen each other for eleYen yoara, we aet &I old trieDda . I 
had , howoTOr, a oonaidorablo omount ot loony to •to up in order to put botoro hill 
• ploturo ot tho a1tu&tion ao I ooo i t at proaont, alll1 thb took about halt an hour, 

I doaor ibod our dittioul t 1oo and trut t rationa• t ho llh1to Paper, alll1 what 
It aoana tor uo , tho Jorioh Jni¥, oto ., and 1no1dontally told h1a that booauoo o t 
tho llbito Paper probably about 150,000 to 200 , 000 aoro Jowa had died i n toraont bo­
oau•• •• oould not &•t: thDl out . I a dded t l'at in a hw aontha now, there would be 
a notioo OTor tho ptoo ot P&lostiaet "Jo J ew Dlled a pply&" I doooribod tho ~ 
r .IJUiin& tr1alo , and t old h1a that Bn&Uo'-n and Aaorioana wore apt to rotwn troa 
Polootino with ptiaonod alndo, to oproad a.nti-J-ioh, a.nti-Zioniot, a.ntl -o'!a!Uo, 
propapnda , • uu•ot!DS that tho J owo wore aubnra1To, alll1 a ttaok1ng tho United 11&­
tlo .. in tho midat ot tho ar. Thoy nro trying to driTo uo into ro,.,lt , and at 
tho . , .. t 1mo t hey a oouaed uo ot be iDS oubnra1n. I t oooaod t hat they wore tollc,...-J 
1~ tho pat tom oo aucooutully nolTed by Hitler• t l r ot dota.o - t hon you oaa do 

wh&t you ploaao with thea. 

Tho Genera l U otonod with oloao a ttention, a nd at tho end odd that .I had 
painted a d • r k pioturo . Ro thoaght I had ohancod a gr oat deal in t ho yoara oinoo wo 
had 1110t . I aaid 1t a o oall wonder 1t I had. But my a tt1tudo had taken a oouroo 
preoieoly opposite to h1a own• ho had atar tod by ti&)>Unc tho Britioh, and n­
n orythillg wo.a be ing dono to driTO tho Jowo into oppoaition to them. I think thia 
made an 1mpreea1on on hia. 

I -.14 that, ao tar ae tM Jews were oonoerned , Bitler had won the war. 
beoauae he had auro ceeded 1n poieon,in~ Mn'e aiDd1 •••I"J"bere. Be replied • phat i oal 
that HI t 1er wu not going to win. 

He ukod ao whether I thoQ&ht th o .r .. a atill follooroci .. , I aoid I ba­
H oYOd tMt Bn&lioh, A.orioa.n and South 4tr1oan Jowo ot ill dicl . So tar u hlootino 
Wl.l oonoer ned , it waa a c.. year·a elnoe I had. bem the re and they a.i&bt r~ard • • 1.1 

coning empty-handed, But I th..,cht thoy would atill toll• • a. 

I told h1a tho otory a bout Ibn Sa 1ud and Philby and tho Priao llinia t or' a 
t&lt wit h • a bout Ilia plan. But !'!Oro than two yean had pauod oinoo thor, and 
N>thing had happoned. I •• a.traid that ouoh an atlloo phoro •• boillg oroatocl ao 
... ontually '" •to i t 1apoo11blo tor tho Pr liDo 111nlotor - with tho boat will in tho 
world - to do anytbinCJ hio h&ndo ·would bo tied - tho Aclmia1otrot1on in Cairo and 
Jet"Ueale11 would ••• to tha~ . I eaid it waa therefore • •••nt:lal to do ec:ra.ethin& 
now, and tho tirat th1.ng I would auggoot wo.a that General Saute and ~oolt ohoulcl 
moot tho Prillo ll1n1otor and diaouo o t bo matter . Bo thought thio· an u oollont oug­
~ootlon, am ui4 ho would try to a~ra,.;o U. 

/ tt>at 
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That •ro er lou t.r.iMt .. d tho latenl..,, I oa oolldliiC ltJa a 
wrlttoa 110te ot thio . taoto •atlo•d la If' oteto•at• Ho wlll, ao bo oaU, 
··- lt owr•, and '11'1 ohal.l •ot a,ala, llo will tbaa v,. to arrup tbo 
llltonl• wlt.b tbo P,L 

Ia oo110l110ha, I oalda t.bo piot,..o h cl ..... , 'bat tboro oro ot111 
tl'roo •• la tho 'ftl'ld who oollld ooln o11r prol>loaa tbo Prl.ao lllmoter, !It', 
RHoonlt aad y.,..oolt, I t.boa '""' bla a obort aooov.llt ot If' talk wltla 
lo••enlt. 

Tbo toll<, 11bl.ola waa tbreacbo'ot ••t trhadly, looted a boat tl'roo­
quartero ot oa Jww, 

----------------------

Regraded Unclassified



SECRET. - 18 

Er!'IIAC!S JIOII IIIIU!IS, 

2lr4 Jo1'oa'bor, l94J, 

lKTI!'llVIill 'fi!II CID!Ul. IIIU!St 

pr, Jolppa oa14 he ba4 oaaa haeral ._h at U o'elook \bat aorsl.ltc, 
0D4 he4 he4 a Tef7 oor41al talk •Hb bl.JI. Oeaoral -to he4 Ci'fla bill ao 

nch Uae ao bo -te4. !ho O-ral Ulo'IICbt thet UllJoco wore &<>lite woll 

tor thea, J. doatotoa atpt be- takea 'b7 llr, Stalill, tbo Priae 111ahter 

OD4 the J'rolidaat at Ulatr prooeat oODra~aad Ooaeral ._h al4bt Jo1a 

Uloa at Uta ea4 of tbe woet - or tbe 'bepnlJoc of aoxt week, Ill "'"'" te4 

tbat Dr. Jet_,. - Sir J,._dhea Daedoo el>o'll4 laoll w1 Ul b1a 'before bo 

loft. !ho Ooaoral oa1d that tha Priao llillloter•o a1ad wao rnolTlJoc ro11!4 

parUUoa, wbiob woul4 CiTO a cood nul to Ute Jowt , Ill told Dr, Jet- ~· 

that bo ohoul4 aot all< too - q'IIIIUoaa, oo tbat ho obo'&l4 aot be oo•Utod .• 

!11.17 I <.D to4 to rotaill Dr, !et ....... 1 o loo4orob1p, Ooaeral S•to oald that 

the talk which Dr. Je t...,.. ba4 ba4 wtUl tha Priae llilllohr -t aoro Uloa 

Ul17 'bel10To4, pr, !et-D oboul4 DOt pq too ach atteattoa to -t other 

people woro 1!711lcl 1t wo'&l4 'be tha Priae 111a1otor, tbo Proo14eat, ea4 por-

hapo he htaellt wbo would oottlo th e aatter, !ho CIODeral oa14 the:r ho4 

trloodo ill llr, Mtaf7 ID4 Slr J.roh1'bal4 S1aolatr, Ia Ulo aoonttao, J'alootillo 

... t be loopt qatot, 11o wo'&l4 ooo llr, C:uo:r oa tho •a:r 'baok. llo .... u ... o4 

that llr, c ... :r het opoltoD to hta a'be•t Ulo Jac8Uh, Ooaoral S•to 414 not 

bolton thoro hod 'bo ... oq ... too4 'pro1'oeatioa1 • 'boot Ulore probabl:r •••• cood 

do0 1 of 1 pe1o1 (be 1llecl. tho wor4o 1 terror Jllda1oa1 )., wbiob led to pro1'oeaUTO 

acto, Dr. J et_.. oa14 thet nah acto ba4 to 'bo otoppo4, ond Ooaoral llmh 

oatd he woul4 talk a boat 1t tbat dar· Ooaeral !Dv.h oa14 tho Clo'fl......,.t he4 

croat ooDf140Deo ill pr, J ot-.., ao4 Dr. J et_, ropUecl. that tbo:r he4 a 

tlmD7 oq ot obowiac t t , 'bee au• he wao Dot .,.,, allowed to eo-teat• rl Ul 

hh pooplo ill Palootillo OD4 1D JMrtca, Goaoral Sav.to oa14 be woo ovprilad 

to hear Ulto IUid would take tt up, 'l'bo Oonoral o-otod that pr, Jet-a 

•lcht ha1'a to co to Palaot1Da, Dr, llehaun told ht. a'bo'llt llr, lea Ooartoa, 

aad the C*bloo omt to Pal .. ttlle 1D4 JMrica, Oooeral S..h oa14 that 1t 

OICOOO!f7th07 WO'&l4 PrrMCI for Jlro, J ot•DO to tra'fll with blat 

Dr, 'fotoaUJl oa14 that at oao ttae tho:r had hoard that Sir Douclao 

larr to ••• bore •4 oao o4T1oillc on ooao 11::1!4 ot partt'toa ochoao, Ooaoral 

S.to 'braa'bo4 tb to utdo OD4 oa141 1 !!. will doc1d•1
• 

'-be up, Dr. Jot-n oa14 Uto:r ba4 dtocuoecl. throe potato! 

(a) tho otoppap of the arao ooarobea; 
('b) co-..lcaHoaa • 1 th J'aloatlao ..,4 .Aaorlea; 
(c) prOTiotoo ot trcoport t•111 Uo o tor llro, hi- 1f Dr, 

'fot-D ba4 to co to Palootlao, 
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IXtRAC't8 JIROII Jalllrl8 OJ' Till ZlST miCIIIBIII 1843. 

TUI •Trll •• .llllllT I 

ll!' . W.l a•"" aaU 1111 had •'-" llr • ._rr the tol ocr- lw had r. .. l .... , . troa Go,.r al s .. to; llr. Aaar7 Md .._,. t lwt he oo\114 •t toll hia ..,tbliiC 
about lt. ll!'. Wol --.Ja r opllod t hat he quito wodorat - tbat, 'but l t ••••• to 
h1a that thiac• -r• plJIC -•• partlt l... llr • ._rr r opllod that thoro w ult 
on)¥ bo a dotialto dool oloa -· the Prl • Jlilliotor wu batt l a x....... ~r •­
tlao, llr. u.rr eald tlwra .... •• thiJl& ho oould .,.u .. , u d that ,.., t he !'al oe­
tho Curronor Board had aco~~a~latecl •- UO,ooo,ooo, •• that thoro - w.c1 boo •-
aonoy to ,t.-. both to Ara'bo &J1cl J.ww. .t.t - at&&o, llr • ._rr aau, Let thoa 
lapoao l t oD Joll: o tberwloo tba .t.ro.bo wtll r•tlll•• 

-----,·---..0.----------
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n wu witll d.., rep-ft that I t.araet ot JOID' l•..t.a& the o...-• ,. 
or stew. I ,..,. ,.. will fwKl ... • r .. w.U1lac ,... n.a -. witll a • " • 
dloou01ed 'betwft • wldt. )'011 _,.. 1a otnoe1 . tw I oheul.d 11lao lt to be bro~~&bt 
to the atteutloa ot tllo Preel-• ...S lr "'" are wi1llac te do • thlo sr-t 
11n loo, I toel that u - 1o u -n u.-l.llted witll the "*"""' •• 7011 are 
youraelt. 

2. Tou will de~t.u -•r that d.-1•.., •-aau- wUb ,..,. I 
Mllt!Oiled & 00-- for & J.wioh...lftb &c-at, •1pa117 put to- bJ Jlro "• 
John PhUloJ, tho -11-ta.a Uablaa Waftlt.r a.t oohelar, .m. loa pon,..l 
trlom or 11a, n. Sa•... !hie I llrlorl)' ropeated te tllo Preol.dea ...,_ I bed 
tho hoao..- or ""lac h1a. ~ I ,...lM ,.. ot lto •ia ouUt.t ftlo Ualle 
ollould roll .... hh Pal .. tbo -.t ot tllo .lord&a te tho .1- lt • at thet prloo, 
OCilJllete ladep-.1-• 1o ... - to thea 1a all other Al'lt.b l&Mo 1.11 .Lola. Ill'. 
PhllloJ oll'rl•pd •-ldo .. bt. t,...ton or """ popllhtt•, a.t a • __ .. u .. ot 
.tzo,cco ,000 •o to be pold to n. sa•.t. Whoa Mr. l'llllloJ ttrot dloo•oed thto 
••h- with • 1.a tloo ••'- ot lt19, 1a tile proao- ot.., ooll_.,. Mr. lludor, 
wo roplled thot ~; til...,. bqlowrle-. will be ablo to _. the tloa•lal 
b.ri•, ot ..,loll pan ..... l.d haft to tato the to,. ot Pal .. tl.at.a cood•• • ....rlt 
oa laM to be d.nwt.,ed tw r•·••tt~ ot ""'""· Ia tho pollUool pori ot 
the,....,.._. oeuld •17 11o t.pl- loJ a..-• lrlteia ud 111o llal- ••-· 

~. Ia tha talk with "• Preoldon 70• "'"""- oeall.ll,. Col-1 Boot:ia te 
~~ !be Sa.... I t.lt rel•- to aprooo .., de-.loU• llot, otter """tal -
oldorat!oa. l .....,.. to 7011 dopreodiJI& - pro,.. .. oholoo -- I - Col-1 
Hookl110 to boo la c--al - ot .,.,..th7 11'ith ov oa111o. !Ito pooUloa with ropM 
t o :rba S.•..s ..,. orlr-17 dolloato. Aa 7011 will ooe tr• the -looed letter 
rr .. Mr. PhllloJ ... ,.. pot hle ooh- 'bet'oro Ill• Sa'ed - ,....,. Sth, }M(). Ilia 
Sa•e4 ropUod '"-' ho ,...,l.d o ... u .. lt, 1t lt - '" hlo ao a rt.. otrw, 11ot 
that ho """l.d dt.- Ill'. PhllloJ lr thio attlW&lo ..,. prooat-17 u ... .tpd. Ct.&r-
1:r he t.ore4 opollla& hiaoolt to atteoll: loJ rlftlo la the Arall worlol on aooo•t ot a 
••'- wltloh al&flt • ...,. rouh tiMo •taco ot pnotioal o-ldoratioo. 

4. Aftor l•YI.III> -.rt• tut "-• I -I'd ao 110ro -til tho eud ot Ootebor, 
wheu Colo,.} Roo- - to •oe • 11 ... .,.... tlooo l.a w.-r. llo told • 1111lt 
ho had bo• to ...,.llla &lid - tloore ....,. tor tbo ttrn tt. U.ut tho PhllloJ 1··-
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1o- · Be re~ U.C Ilia Ia'"' U 1an.c epo ... wUio CH&t Mtii-N a~ 
•· d .. larlac t hat I had •• •· PM~ • hla wi~ tha orrar ot a 'llribo, w!Ueb 
• • ooatra17 to hill h-r, patrl•U•, an4 rollc1• a Ul4 that he ba4 -... 
llr, Ph1lbJ' o.n, u4 would Bot nod o hla l11 Arabia qala, Colonel Bookia 
a llo roponod llblt. Ia'"' u "71"'1 tlat tho £10, 000 , 000 •• t o be porantood bJ 
the tln1t od Statoa. Ool-1 llooldao tlll'thor lntol'llld • that Ilm sa•c bed oe.n 
a W'l'lttn. otat-• to tho Proo ldeat ln w!Uoh llr, PhllbJ 1o allcod to, bon •• -d. 

5, 'lbt uoon1• about tho llllW Stat• paroutao tor tho 1I0M)' o•po-
t!oo wu ob..,ouo )J> llaood • a alooo•opU• e.-bora <- a'b ... , parac raplo Z) , 
I ohould bo pl'Otouadl:r dlotrooood 1 t the PrH14•t •-eM I ba4 •od bb -
l a t hll •-nlon1 111lioh wu - tho oaoo. r.rthor, I wu u'-bhod bJ wt,g 
Coloaol Bootta. roponod Ilia Ia•• to haft oai4 abeat llr. Pill~, aa I IIMor tiiiK 
Jlr, PhllbJ' - .-lMd a c-•1: ot tho U.C tw .,u• balt a ,..... an. ·loa .. Ui 
put hll • •"- boter• hi&. I w.a ttt .... t oro roll..-.d • ..n tiM I •t Col - 1 
Roald• •o cllooo...., t hat the ropon or l!r, PhllbJ'o clll""oe ba4 boe - •Jr 
Coloul Doold•' - clod.t l-. be oaicl ho oould ""t lao&t. that tile U.C 
..,,.lei - 1•- llao't a- wllo ba4 "'""tod "4la-hl a • •-· llr • ._lor 
1.nl J 4loo•oo4 t he •ttor rr.altq witlo llr. Phll'J, *• baa aloe •• Col- 1 
Hool<lu al-. Mr, PlolibJ'o Yl- (ao JOU wU l IN troa t he - l on re ) 1e that 
"oloDOl Hoo'tl•' alooloa lett •ttero -1o u the:r ot oo4, Ul4 that 1t * o1'1&1-
al t oh- wu otterod to Illll S.•c .. 'blhalt ot tho Prellcleat u4 llro Chwoblll, 
lt would bo ••••P'ecl , 

e. llbea I .... 1D ..... to .. :rou ...... £Oo4 oaoup to clltoUII with - ... l.,.e 
tho Po.loottao q••t1•• I loope that :rou haft aot lHt the l11tol'olt i a PolNtl.a-
11.11 atllll.ro whloh pft • •• -~~ •••-c-•t Ul4 pl,...,,...., ~ I put.,. 
rlowo botoro :r- •- ...,.. 1Ja opool al oo-tloa with llr. PhilbJ'o • h- 1 It 1e 
oonoohod oa b1c lt.o, larp -p to nUll)' - locltlade upi.nUo• ot 
l.nl J- , ud • ·-•ct• aDd ooo11-o l ftei'Oeto o t tho lllltod Statao ..a 111'1-
tda, Ia _,.blUet, - ot tho pr-'1- or the 111&111 loan oaa 'bl ett~tio lftlJ' 
ontlod ple-1, wt olllJ bJ t...otlBc t h• •• a • - •to4 whole. 'lbt world 1a 
doopl 7 lntereno4 u oolYlJJI tho "-1111 pftllta_ tM woaillwlldloic ajorl'J or 
tho "-o ~·1- ...u-a o Jewtdl c alU. u lllloott., ,.., or-t iw 
u ta blto-..n to -U•• the poliUoa ot 1 ... la tho Dioporel oaa the Aft'- .s.­
- oc.plo._ lalopoetS-• ..s treo4 .. ._ u bl- 'Ul'J. 

1. lt tho _.14 -~ U.e lwo 1Ja \ boil' -..a tor l'alootl.w -• ot 
':ho .Jorclaa., lei: •• Aft'- ....... 11: .... r.ld fi" ·- tor 1111t11Mat or thlil' 
olo.U. etW)illwro o110. 0.... llwltaco 1lt ~- ,. aa ..n ,_to tho boM .._ 
haojor4aa wu ooparato4 u ltZZ. What 11 littt, 11 elM!'lJ' • 'Ult, ..S I'W'hor 
J)U'tltloa ot 11: -lei cloprlft tho .nu-• at tl•Ut,.. It tho wholo ot -t­
""" Po.leott. lo lett to •• we plea to co...,. ... t a .Jor4aa Do ... lo~ S.'- •11&­
SII\14 t o • bJ .._rloaa .,.,.no. 'l'llio would alao -tlt tho Ai'Ob l u4 oa tiM 
... ,,.,.. 'boa't, ..S ftloilitato --tore or populaUOIIo A aoh- oa n olo lo.r~~t 
ll•• _,14 'bl cratl:r loolpo4 'bJ' t he '-•'tbl at aa oatot&adlac poroo•llt:r 1a tho 
An.'b worl 4, ••• u n. a.•... I thorot- tool , 1Ja op1to ot Col-1 Bookia' 
..s .. ,... roport, tllat, tropwl:r --co4, •· Pld'UIJ'• .. ,_ ofhrt aa a pPJ'Hd 
wll1oh ohoald .t 'bl ·--' withOilt ,_.._ erpt..Uoa. 

To- .....,. elMorolJ, 
ll&DM .... .ell. 1111%114.'111. 
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tuno to .ua"ia - U.t I etoat.a4 "t..oa pl&e" to tM liac· n.- _. 
.... • • • • • .U -.., I •lei, • ~ ttll, lHO • a ,..., ..,, att•r "'I' n- I 
no\IWI& --er ta ,. ... , liSa tallilll • ,.,_ M4 tben tllat u -.. 
.., !.lofe•d~•.,. -J*Ul• pn,..us-- 1a 1111.1•- I lllald •• 
iJltw.ed Dr ... s.-.a -uoclr .,. dropped tM wbol• tbiJlc. .,, tba 
1iJ1c did DOt tall • \Wt. • t.1d •· ., ta.. -trerr, tllat - •ob 
u ruc-.t• G&bt ......... ~. ill appnpriata tllftl'a ·u-... .,. .. tbat 
ha would .... , tile •Uer le IdeAl, \bat be ~d cb'a • a daf'lllita - • 
at the appnpriata tiM, tbat ~. I •-ld aot llnatba o word a-t " 
tbo •iter t.....,.... -1- of' all ta U/11 Arall - aa4 f'iJlallr, ta..t it the 
propoaala ..._ tba ftlljMt of' pallllo 111-••ioa witb U/11 ""'& .. tloa ot 
h1o • PPI'Willl tba, ba - ld -· DO baaltaUoa wloataower iJ1 48-..oiJlc 
• u -1ac • •tborUr ta -t liSa 1a tile altar. I ..., perf'lotlr 
pnpared -. -1* tllat poatttaa, ... .._ 11ec -..... .._, I .. u c •oau 
b.ia - \a Dr ... u.a. • 414 - .torbid • \a 4o aol 

So hr ~ bail~~ a lj"'- - fi!" to tile 11ac niac t o "'I' aonn~otloa with tllla lluiau, l'mdlftllu utU Alr n at or 
t bat rou: (1HO) • aix ... a bel!' -be after tba tlltal -..ioaUoa, ..,d 
praotioallr all tba tiM •• tba llec'• peat at lliJa4b o r iJ1 bla d•"" 
oaap. Iadaa4 , ., ,_... lat 111• MoJ•atr •• • a ctft of' a llftlr-IIDUt 
lj)uH oa tile .... ,u.. ud 1e tile IIepa tbet I •-lditn peraaaatlr 
iJ1 Arallia, fi.M 4rapa4 .. witll -- a alp h• tba llec, aa4 OD D 
oel'tdD -s .. ..,_ "'-f' tuie ...s I .- aloee t.,.atMr 1e tba daaart 
I ...,tend \a 1lroooll t ba •"Jeot \a Ilia. .\a I ·~•d lie ._. lloatUa, 
boat, eo hr u I bft, lie bpl "'I' ocaft~ DD4 I beard DO ..... of' tba 
laoideat. aw later, .-r ale11ar .-ditiou of' ....n.o-, I told 
•aMr S.•4eri til• c--.1 -liM of' tile pl&e, ... tloa4 11111 -xpeotNlr 
,_,~•1 lilt witllia tba ...,.. lie 11M \814 lbe l1ec of' oar ooare .... tS., 
DD4, ,..... I -aM laM tile •tie- ' tor tllat an.-, tba l1ec 
•• _.., • to Ilia etde. Di4a't J tall ,.., ba •ld, DOt to talk to U/11• 
oao ·-' t•t •ttort I - - ..,..., 1- .,..... • aoriJlc t~~at I 
t~l* ......... .,. ,...ott• all ..... , it, ... tbat , ........ - baZ'8 
1e taltilll •-t it u aa aoallo:lo J!NpaalUoa. Wall, ...,..,... .. , ba aatd1 
.... , 4o it ap.lel -.we, tbe lllarapeae at&utloe .. ba'lliJlc • cl80111J' 
affaot oa ~ • ..,. I t.Mci.Md tbat appnprtata ooadlUou f'or tbe dla­
oautoa of' raieetS. af'tlllra ~• lie 1- ta aata~labiJlc th-1'11 ... 
ID _,. I -tded ta JftM tile 11ec hr a -· ""'• u I uUolpata4, 
lie pat • on ap.te.- tlilloaP wi-t - alllll• -rd ot n,._.... 

U ._. •tlralr • ,.. - tattlattn tbat I 4eal4a4 .-t tba 
a1ddh of'..._ ta 1-• .\l'OIIla,.... 1.8r1•· Oo ••tiou with "'I' r..ilr 
lD £1111- load ""• •t of'!' 'r tba aloailll of' ,.,. ... ltarraaeaa1 ""'· •• 
I can tbta u "'I' ....... .tor coiJlc to Aear too, t ba llDc talacraplle4 to tba 
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.u.biu -· la ~. w ••lecreJ>Ia • •etl:r -.tlotla recar41JI& .., 

taailJ• ...,ortMl•••· 1 la&1ah4 OD colac 4oaptto "'"' ott.rta of tloo 

Unc .... , ... Aa1r ..... "' 418-4• - otl tba ,_ tbat 1 ldclat , .. la. 

"' trou~o -~ to 1Q' llalilit of rr.. .,...... 1 - tllat J:adao4 

_. a -tta -17 ollal'1aiUac tile npt ot trM opMGio at all ts-. 

lD tile .... --h "' •s.-..... "• lillc laatah4 ..... -...u.. la 

rq 41arJ tbat lie lls-lt 111a4 _,..., • BOt to 1-o Ara'la lht I lllcll* 
c• t lato troalole. Qa tile Y81)' 4rq ot IQ' 4epartare tba Crolla rna., -
ba4 - t o tba -1' "' - • ott, llaue4 • "' o~~aa&• rq ala4 ..,.., at 

t he Ian -· - 'ecP4 • t o raoor4 1a 110' 41arJ tbat be too 11M trto4 

to prayoat • ~-~ Are~. 

1 o>q>lalaa4 all tblo la dftail "' OoloMl lollklaa la order to 

41aalooaae Ilia ot tile 1 ..--iaa tllat I_. at arq U•, after aat1ac "tba 

plaa" ....,_ M I"" l&'a4, a Stao• •• creta at Ilia Qovt . Jd recar4a\• 

t ho 1\atan, I pat it "' Ool IOIIBU tllat tba '""'con loa ot .., ra-

t1ll'll w Arabia bailie -~- t o tba lhc •• olwloaelJ ••oepU'blo at 

a •817 ol.aiplo ton. floe •817 - -ccantoa 11M ••• Cit tioSaU:r - -
wtoro ( la ,.......,. lNl ) - I lla4 · ~plia4 tile tan with tba ra•H 

tbat I - - -ecori•U:r ........ 'loJ tile Arabiaa lllai.ftar 1a Loo4oa 
DOt oD17 that 1 .-14 be •1- ..... la Aralilia, -.t tbat be -. .. ..., at 

arq tlaa "' ciTe • tba -•ear:r Ylaa tor tw Jllll'pa•o ot r otarU., tloitbar. 

lD Ti•, - .... ot tho wit-..J. ot Ool OMl Boell:iJI'o ortclaal nat-at 

tbat tloo lhc .-14 •t pwatt 1Q' retarD, I 414 - tblJolr: it MIUaai'J' to 

tote arq apoottte -iaa la tile -••· I _., laMed, u I ollplo.lao4 "' 

ColOMl looldu, ~otel:r •Uot1a4 witlo Iota npla•ttaa ot tba ..,I• 

•tter, - ... ..-u, _,_ ... aaccontoa tbat, .. hta rlllllrb a-t tlla 

'ill&'• atti'-de"' • lla4 •tarall:r aMko4 Dr ... ~. he obaal4- aa 

oppartuJ.t:r ot o>q>leht• tile real poeiUoa t o tu. u lie W - "' •· 

111tb tllat, 1 -...c» tile a ar•tioa ..... "' 0 tloo plaa0
• Qa loio -

ohowlac, I •14, be 11M -- aotbl.lrc ot "tho ploa" 1111Ul it bad ....., 

•attoao4 to Ilia 'loJ tlla a,.. It ton-• that bo loa4 aot COM to tbo 

'ill& witlo arqtblac la tha •taro ot a ttra ottar OD tloo llaao at "tba 

plaa" oa ballalt at tiM Va1to4 &tatoo -eraooat. A,..,.... .. --. 
_.. 'loJ Ool-l lleoktao to llr ... t- (hat aot rapoato4 "'•) _. tllat 

OolOMl 8DottM etarto4 'loJ u1<1ac thlo U,. ...,.tbar bo -.14 ooe Dr.Wott.e-, 

that tbo I1Joc raplto4 tllat loo -.14 -i*r tloo -tar, 11o1t - 4rqa 

olapao4 wi- 1o1o ratant,. "' tloo •'JM'· Ooaola~ tne tloto tilet 

the - _. -caUYo, Qol-1 8Dold• aolrlld Ilia wbatloer be -.14 •ot 

oae ot llr ... i-•o ooll...,.oal It ... thaa that the 'ill& to raparto4 

"'.._....,_oat -cataot Dr ... t ..... aa4 tba aau.o. Ooloaol ........ 

... - ...-., I - • • tne 'llllat I ba4 aal.4, tbat tbo lillc loo4 -

.. M eoaplfta IIOI'MIJ- lla4 ...... - tilet be -.14, it_ • ....,, 

do- •· !Ut waa oaatlJ 'llllat - llap,...4, aa4 tM ..... loa 

I 4nw traa tba 'llllala .W., ... ao toll-• 

Ill• a,., • .IMariiiC tilet lie waa "' • TioltM ettioSall:r 'loJ 
• ~lal 'lllde•l7 at tile -1- -·..-• oa'-rell7 eo l 

tllat tba 'llldaear:r waa ooodllc to a ·-• w Ilia a I'UII ottar oatb8 

liMo at "tM p~.u• . IU ..Uoa17 -wills ao •* otter, llolt .... 1,. 

with tM ....,...._ \bat Ita la ' a4 -.!.4 -' Jlr, .. u.u or •-

...._ 1ew1a 1..._, fPO .,. tor tba JIIII'POM ot tldtllar 'llarsaiaiJI& 

I ..... 
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our hl•"'iM· rM U.C. Ml:r --• \o tiM ~ '11111• ot 

tifl-., W tfilMI tol:r ntra1M411 llotll hca &lYDIa .. lla1ta­

ead tne .....,UC lll.e optaloa ot llr.'llal-. • _, woll '-• 

tbola&llt tllat • ..., M:r• or .Uea\ laaloatloa -ld pnaoo ta. tin ortw 

wiUoh lot lotd • ft&l* to .,... U "tile plea" ntl_... tho •••ln or tlot 

lr1U.oll ... ~-• ..,..,, "'· lll&OoloiiOl BoetlM bod • tin ottar 

to ..a llla1 ......... - M:r• later be Mrol:r aobd tw ta. lbc'• 
ropl:r \o ll1e •l&laal ~·"'to• aMolt -1oa Dr ... l-, Ito llaJolt\J, 

roall.eDI tile\ "tlot plea W •~T DOC woa -ptaMe oa tile 10rt 

or tbo \wo e..--ne ••• -· allewd lllaoolt, u llo o-.ou.tl:r 

doe• 1a -· or dloappolatMat, tbo lUUJ at a ttt or Ul..t•por 

at tile • .,.... at 11r.w.~. tile ""• 1a a•Ml'al, w ~·o~r. u 
.. .-l:r -· 1 .u• .... -.- 1a tbo o~. 1111& xa. 
Sa'ad i.e &""DI •er:r ...,. or tbo 11111• or .. "' .... dtpl-o:r, .,. lot 

porbopo rtpU:r ... ,..... tbot ta. "'"'aa1o, •ooaoato oDd poUtlaal ,~ 

latorooto or oortala eraat -· ..... tlloa me oat1ac ~ roall:r 

aocopU~t.-•lhr to \lot .lralllt. 

'"'•rtlaole .. , u 1 _.. oloar to 0.1oaa1 Booldmo after .,... 

•er:r t1a11 \alii: ....... tlot ~· loaataau, ll1e .. _, or Ill• -eroottoM 

ritb U.C 1M Ia ••• W •• la tile 1- - • oo...,io\loa - a ooa­

?lo\loa oa wblall 1 wu prepared t o .tan • - lo ropotatloa, *loll 

•• all 1 bod t o lt\&ll:o olaoo 1 bad olr...., -ittood ~ .,... .. 1IJ ~ 

f1&1* l'or An~ laMJ • - • tbat, W be a- oat \o Anlllo ritll 

7rooi .. at --1\•o tin ertw .... • Ma.lt ot ta. .W.rtooa ... 

lriti.oll e..o-ta, oa \ll.tla .. or "tile plu", \bat ottar ~• .,_. 

llltoa _pt... 1 oea1• oalJ....., tbo ntller dloappola\DI ~aoloa 

tba\ ta. l dU.oll ... Mll'iMa ---• aro DOC pro,.... \o ..a tlot 

rolaUYalJ ll&llt ~· t.ob•• 1a "\be ptoa• ..,. to -.. tho 

Jn• me porooCIII\ioa, .............. dootb. It, bo-er. 1 - .... oa 

tblo pola\ \be e,.-t;r proooato 1...U r.r pottia& tile •ttor to 

.... ..... 1t \be--............ raallJ ... u... .r ............ 
_, oa \be liMo ot "tho plu" aa4 aro pro,.... to ..a to 1M Sa•ad 

a .ttra orr.r la tlaat ...... 1 •• oo...,laood \llat tbo liD& will •-" 

it • loot 1\ -1M a t1a ortw oa ta. liMo or'\bo plea", \o a. 

_,... - .,.,_.. .. it _ .. wtt-.t _.Ulootioa or · :~•.:::~,J 

1 -· oa1:r ~ - -totloa to ptt aa•1aot ,.,. •1- .,. .,.,_,~ 

loot .. llanl .., - et &attla& tbe •tt•r to tbo t•"' · I:U:ur 

1e _, ... , or ta. ~ ..-w tatoo\ wi-t proJadioo to 

.....,. Jlw. lOr\. i ~ l l'or -· ........... i.e wortb) tbat 

\be ""~~""'" n.. otr.r rill be -peed U ~ 11J ~ 11 ·oubl:r 

latalll&ed ,..._ ot 1adlepotoble po..Ul oa Mlaalt ot tbe two 

.,,. U ar .... 

• 

Lit. J. l'IULif. 
lf.ll···· 

,. 
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SJCIIf, -

tALl 'III'!B Till I'IIDII liD D!Dt 

Dr. Wol-- oa1• that tbaro had 'Mea pr<~ .. at at the liUIDh, "Molfoo 

loll', aDd .llro, Ohwehl.U, aDd Jlaj ... c~u • .loll', aDd .llro, Attl .. , lerf P•tal, 

t ho o.w.&er I.&q lloadlJOC, o.al o.aot~Mr I.&l>o11r..., wbea Dr. Wol....,... did .n 
rooocDloo. Dr, Woh-.u oat -...-. lll'o, Ohllrohl.ll aDd lerf Portal, DllrlJIC 

luaoh, .lolro. Olall'ohl.ll talked oloout Que\oe aDd Ordo aDd Lor• 11lJ1Cato, aDd at 

tDt otap Ill', OlslNhlll j obod !.a by oqi.q that be Door Dr, Woh•ao 11M ,...,-.a_, 
Orfo 111.-cato tor 0--.lor-ia-Cihl.ot ot tha Jni oh ror .. , l"lt thO)' oo1114 •t hoft 

hla 'booawoo ho .,.., -• t• other •rlr, 

Attor liUIDh tho ladho rotlrod aD4 .loll', Cbwohlll haf latrodlloof b.l.a to 

tbe otMr poto la 'I'll')' o-H•atol')' tora, !llo Prbo 111ahtor ool d U wu 

a l oac tt.e ol- ho had •••• b.l.a, ...., Dr, Wol- ool4 tt had 'booa t ... u.c 
tot hla, Ill', Ch11rohUl tboa oold that attor tbeT hlod oru.obed llltlor thoT ~• 

ban to ootoblloh tho Jno la tho pooltloa whore tbo7 boloac••· Ho h ... bed u 

lllhttlto.Mo l ett to hla by lord laltour. aal ho -- •t c•bc to ........ Dr. 

lllth•• oold ho dld Mt thl* tile Prbo ll.lal.otor .. w.d """"'"· l"lt thoro ...... 

dark tor••• ,...lrlac acalaot thoa wl>loh Jd.cht 1'oroo tho CalllMi' o haM. lloJ• 

Vhlll'ohlll oal4 tho)' -.ro all oa1T - ...., - ot thea c•tuac eDT ~uacw: 

lt wu t.bereLaro •eouw' to aot qui~. llr, Cburohlll oald thoT ,..1114 boft 

to talto - oba»oo, f11ra1.ac to Dr, Wol--, bo o&l.f t "You hoft ao• ftl')' 

'"' trlolldoo t ... hoto-, .... Attloo UIJ tho t.l>ow Pvv vo ...-ttof oa 

tbh •ttor. • .... Attloo oaU ho .. rtalalT """• addlllc that he tba"Cllt •--

thl~& ohollld bo doDO about 'l'raaoj otdl.llo llr, OhurobUl oald bo had 'booa thlllldJIC 

abou:t pvtltloa, bu:t ftaaojordoa ftl a coed ldoa, He laWw tho torrUtlo oltuatloa 

ot tM Jno, !!loT ~d pt -•atloa, oDd thoT n1114 ale ., 'bo o\l o to jDdp 

tho orlool•l o, Ao roco.rdo tho pooltloa b tho lloar llaot he dld • t tolro t• 

uaatod all tho lato .... tloa tbot •- troa that PV.L~ tbo nrld, .... Attloo 

oald to Dr. '11111-aa that ·- ot h1o people ,...,... 'W:ut -pl~flJIC tholr haMt thoT 

..... •-tl•o tlroatoalJOC, .... Ohurohlll oald th•T ohollld •t 4o tbot, Bo 

poroo•J.l¥ .. 111. pr<~tor •• coed rn, He ... 111. unoo thoa an to hoft a oorloo 

ot tft'o, - thoT h ... to do fto to fttoh tho tlalq, HI •1114 •t MT ,_llolJI 

what ho .,.., tolllac Dr, Woh•ao -· tbaro •uld bo q110otloao, UIJ bo .. 111• 

""" t o looo tbo explolal.q, fileT ooul4 q,..to hh pllbllo uttor&Dtoo, &a! oy 

that ho •uld •t ~ b-~ 

It'. OhuroiiUl ropoatod tbot thaT bod • ....... r ot coed bl ... ., .., • A ttl" 

wao oooooltto4, tho I.&\o11r hrV _. ooooolttod• tho llt.Dohoo'£ Ouardlaa wao trloM-

17. oto, Ho -rotood, a.--. t1aat tbllro _.. oori&la no la .Yorba 'll'bo 

"'" oppooo4. HI theacbt ... Wol-- olwu14 trT UIJ 'Ilia- .... 11-h ..... 

Chlll'ohlll bo4 tallcoC to .., , ......... &a! ha• told Ida that ho wu 101'011&, Rt M4 

aot tiiOOiodod 1a poro,...lJIC bla, .... Ch11rohlll -t • to MT that bo .,... •• 

'"'IC to obaap blo nno; ho wlll4 \l1• 4oopl,y late tbo prolllo-. aad lt aa 
COl li& t o 'bo "tho \lae•• pl- ot tho ...... • 
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'llhea ... Clur.Ull •att-d pu'titloa, Major ..... 1 ... aad ~. 'llol.-

do...,.rod, allll ... Ohur.Ull ropliod tbat ba bad baoa api•t it or1pM1}¥, 'but 

- tbay bad to )ll'od\leo •-tlllllc MW liiOtoad ot tba 1lhl.to Papep, Bo bad •t 

.ut pu'tit~ la tba lltoral ooaoo • ba thea ••tl••d •-tlllJIC abaut tM 

•• , ... alii! ,.. ... ~ 

Spoalol"' ot tba Ara'ba, tho Pl-1• lllalotor aaid that tMJ bad ••• ....., 

lltt1o , ud la oo• laot&Moa ~ Mdo thla&o Uttlol&lt tor ""• Bo wwl&ld ro-

.. ,.... thh .....,. tho dq ot ro~ac ..... ... Chwalllll a44o4 tbat ,.... tba 

Palootl• 1•• - up, ba ww\&14 opoalt out, ud JII'OOOo .. 4 to lift tho baa4laco 

ot blo opooeh, Bo tlalaba4 ott b)' ..,181 tbat Dr, 'llol-• -4 a.t _.,.., • 
tho:y ba4 a na4ortl&l ouo, 

lot .,. otop, Dr. 'llol.-• -u-.s that utl-oo.t.tl-,... &rtori"', 

...., tbo Pl"t.. lll..t.otor oau 1oo theu&ht it waa aot oo, ud l.or4 Portol av••• ,, 
with hl.a. 

Ill'. Churohlll oaid ttw:r oou1d Det yet dhouu 4otal.lo, Oa tbo o\lbjoot 

ot tba Ar• !rial, tbo Pl"t.. llllllotor oloar)¥ 41.d Det - tba dotallo, 'but 

odd apia that tbay obould •t tbroatoa. Bo •uccootod that Dr, 'llol-­

• bal&ld p to PalootJ.•, addia& j olda&l¥ that ba bad trood• ot • .,..at tla,ouob; 

out tba lblplro. 

lot •• •taco Dr. 'lloh•DA oaid that llaroh 1~ no -wllaohla&, alii! 

lw foOI'od tbon to ooo a aotloo onr tlw ptoo ot Pa1oot1•• "'o J n •od 

app)¥, 0 Pl-OD Ill'. Olwrohlll'o rop)¥ it had appoarod that tlw:y wero thbllda& 

ot oarryl.aa torwvd ttw bala110o ot oor tl.tloatoo otter llaroh U.W, aDd Ill', 

Cburobl. ll addod that 1D a oouplo of aoatho or eo otter t hat, •-thla& o1oo 

d &l>t t ura up. 

Ill', Olwrohlll quoted, dlll'lll& tho toU:, tho •¢"1 that •ood doalo witll 

tho notl-. ao tbo:y doal with tba Jno.• It'. Ohlll'obl.ll aloo odd that ot nory 

fltt¥ omoft'o ,... - book tr• tha lll.ddlo laq, •-1¥ •• opalto fafturall)¥ ot 
t lw Jno • but t hat boo arol:y ,.,. to ooll'rimo hla that ba .... rlp t, 

'llwa tlw PU'to:r brolto up, aDd Dr. '!loll•• oaid coodb)'o, tho Prta. 

lll.al.otor •• u. "'ot coodb:yo - au roftlr0 • ud that bo 1101&14 000 Dr, llol­

opla. Dr, 'lloh- &aid bo ftl clod to baar that booauao ba ba• llllllorotoot 

that tbo Pl"t.. llllal.otor ,... •t Ter:y ltooa on •••1"1 hla, aad •-U.• urcoat 

thi.JI&o arooo wbl.oh bo ool&ld dl.oouao ellly with hl.a. 

n.. 1.-h a1111 tho toU: Wbleh tollow4 lutod ~atll a.ao P••· 

--------...0.----------
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Prooe&'l .. 1. Jlo*lM, Jlr, Gou-

57 ... 
Dr. Qol....,. ••• to •• 0.1 . :lo*i.M a\ U.. latter'• 1..,Uail.a. 

Qol. llo*iM oa14 u lle4 """"" f,_ I.u4oa """'' '- ..,._ • · Bo lle4 •- Dr. 'lot- aneral ,._ ea4 be lle4 uke4 Oo1. :lo*ho to pi 
11l toull wttll Dr. Qo1dllaa. le lle4 reporh4 •• Dr. 'lot_., oa \U re~ 
of 11.11 YhU to lla .... .a4 ""'" •o ctn Dr. IJol"•o• U.. - .-.pol'll . Bo llo4 U OOQoH4 U.. lloal•' pre\1• wtta. n. '-4 •4 lle4 pr 0po- t o 11.1a 
oil WI of U.. JMr1- coYer-at tllai l'lla -.,... or ou ot 1!.11 repro­tau,.., -t wttll Jr. 'lol-, or o\Ur repreoatai1no of .a.. I owl* 
Jce"'"1 for Paloo\lao. lla W lle4 rehH4 oa two -r•- t ire,, \MaN of 11.11 paoral}T •tocoahUo aUU"IIU \ oor..-4 lloal•, 1&4, ooooll4, \ua·o 
Slr J olin Pllll\17 lle4 oo• \o 100 ll.1a 1ll 1941 &114, Oil \*alf ot Dr. 'lo1-bt4 otforo4 lila liiO .Ulloa pcroaa4a (or 4oU are , tllo ftpre ••~ --a), 11h1cll be roc ..-.1M .. • p oreoaal ...... u \ o ll.1a. .... Ool . Jlo*ho ... 1U W 1t.o 414 aot 11:aow *» U.. aot1lal f eoh wore aD4 loarae4 ta.• ~ l ater 1& 11.1 • co..,.roaUou wttll Dr. 'lohaan. 

She raal 1to17 is tba\ llr J ollll Ph1l'll:r "'""'" t o Dr. 11o1- \lt.o\ he \o a\llor1ae4 \ o u ...... wt\11 11m ltD4 t ho quoUoa ot a l oa tor tile 40TalOpMai of I .,.U .Azallia; \Jt.o\ Dr. 11•1- lle4 41oouH4 
tbl o pl"OpCOal wit!~ lrlU ah ottlo1ala .a4 lle4 tol4 PIUl l!r t~t.o• 1t l'lla lla4 • oulA llalp tao J ... , U Unl4 ao\ lie illpooollllo tllai .,... a lo• \a 
Al"TIIIICe4• I\ t~PPM~"e4 tlt.ot PIUl 'll:r, * o ha4 opeat aneral a oatu 1& loJII.l 
.Ara\la wt\hcnat aoh10"f1al ~~~~. 414 .aot ••11 1111> 8eD4 tila\ \he 14oa of tile l o• ortc1&ah4 w1ll lllaoalt. 

Qol. lelkW aa14 tlt.o' Dr. '1&1- talt \lt.ot U.. PTMUaa' ob.o1&14 lie 1ato....t of tile raal h ah .a4 lt.ol wat e4 to c1n Ool. Jlo*iu a _.......,. to loo ~,._ t o tile P r•14ont, Ill>\ al.aoo Ool. loiii:S.u lot' 
:IQCl all4 a f• 4ar• loatore 111• oobt41&le4 4opanvo tile aaor ....,. wu aot 
ro014T. le up"h t o cot U tllftuP tile JMr1eaA Mau7 1ll looll4a. 
Ia u:r cue, IDotiaa ooaolll4e4, U 1a clear f ..,. 11.1a talka wi\11 Ilia ..... 
\lt.ot tile lU& ot utac lila u aa tat ome41a1")' - a ahhb ..t ta.a• 4oor an loo rocuU4 u 4atWtal7 cloao4. 

Jlr. lo14Mall ea14 tillo wu 110 evpr1aa to tile Jawtah AcOU7• .t.a Qol, lloolciM aitj&\ rHall, 1a oo..,.raaUou wttil hla aD4 wttil llr. 
~. Dr. Go'e·• lle4 aa14 tllai tile .... ..., oru Mre th& MepUaal 
a'llo1&t lla '-4'• ·~ a ao4erda ata4; \~~at llr . .. rlok hall w.....a ICa1an ilia ~. u-. a.-. elMo u.. 1\ah Dap~· u....p' \Me wao a ._, \U _..., 414 Mt \111* U ahnll. )lrneat ibalr t1")'1&c U . 

Ool ... *1• oa14 tllai \he 14aa a'bol&t Ib 8a114 hall ortcluW •1\IIJir. -.utll1U -. ..... u .... H4 u with :cr. tat ..... 1n lMO. 
Jn tall ~ ilia Pr=u.t, lifter r ... lYiiC 11.1• ropol'll , t.IIMP\ u.at 
llr. W &Ill .. JrtU.a. '"'"an d , u ..U u Dr. '1•1- ahnll. 
•• Wono4 Uno\lT 11:r Ool, KoolciM """'' \be t&llara of IUa alooloa; U •u t or ihla reaooallo hall liMil ••t to I.oMaa. 
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Slt..'PLIFICATION OF TAX REPORT 

Present: Mr. Gaston 
1.11' • SJn.i t h 
J.lr. Blough 

January 4, 1944 
3:15 p.m. 

(The Secretary held a telephone conversation with 
Wr. Frant Schneider. ) 

H.Y. JR: Thia.is the damnedest conYersation I have 
ever bad on this Argentinian wbea t . Thi a ia Lew Douglas' 
right-hand man. There are between seventy and eighty 
thousand tons of wheat in a stockpile in the Middle East 
for the Balkans. They say that the people in Italy are 
eo hungry that, therefore , they have to go down to the 
Argentine to get it. He doesn ' t want to send any ships 
down to the Argentine because it is too long a haul. And 
we are giving twenty-odd ships a month to take wheat 
out of Canada to England; and England, knowing we are 
going to get the wheat and pay for it, says that the 
rail situation in Canada is very bad. "You can't do 
anything up there. Therefore, if you want any wheat you 
go down to the Argentine . " 

He says we have no traffic down there. There is 
traffic_coming out of Australia, traffic coming out of 
Canada, ... uut he said--all the English agenci es play ball-­
they say, "Verl sorry, if you want any, you go down to 
the Argentine. 

MR. GASTON: They have between sixty and eighty 
thousand tons stockpiled? 

H.II . JR: Right now. 

The interesting thing is, this morning before Hull 
and Stimeon met I called up Mr. Hull's office and got 
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part of this information . He must have gone to town 
because McCloy has been doing nothing else all day. ·~ 
said to Schneider, "Does Hull have this informst1on~ 

He said, "No." 

MR. GA~TON : They are talking about seventy-five 
mil l ion do11ard worth of wheat. 

H.». JR: About six hundred thousand tons. 

IJR. GASiW : About a tenth of that, stockpiled. 

H .~.JR: But if it is stockpiled, they can draw 
on it . Why should they stockpile it when the Italians 
are hungry. When all this s!utf ia moving and they 
have offered to give them extra ahipa to Australia 
and soma place--if they wi ll relieve the thing-­
Supposing they relieve it for a month, but the ships 
are all rolling. 

MR. GASTON: After alli evan two million bushels 
'1ould feed quite a few peop e for a month. 

H.M. JR: He says all the English agencies play ball 
and all play it against us, and they let us make the 
long hauls. The Canadian whea t is going out in our 
boats to England. 

Well, I guess they thought it waa serious enough 
that they had a meeting with Jilll!ly dyrnes because they 
wouldn't let me come in there . That is all right; 
they haven't got me licked yet . 

All right, I am sorry. 

LIR. ILOUG!i : This ia muoh more prosaic. 

H.W.JR: I don't want to get licked on this thing. 
The Englieh go and tell Jack llcCloy "Every time we want 
anything, llorgentb&u raises dollar balances. What has 
thi a got to do with d.olle.r balances, • they say • 
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All r igbt, I will try to concentrate. 

MR. BLOUGH: •The Treasury recommendations on simpli­
ficati on:" Firat, •Affecting llaroh 1944 !iling. The 
complexities of the March 1944 returns under the present 
law-- " perhaps it should be~he extra complexities•- - •are 
attributable to two major causes: (1) the Victory tax, 
and (2) the shift to a current payment basis. The Treasury 
has made several recOIIIDendations designed to simplify the 
March 1~, 1944 r eturns . These include the folloWing: 

"1 . Elimination of the postwar credit under the 
Victory tax. 

"h originally enacted, the Victory tax contained a 
provision for e postwar refund . At the option of the tax­
payer, however this credit could be cla imed currently to 
the extent that he purchased war bonds, paid life insurance 
premiums, or reduced hie indebtedness . The Treasury felt 
that the tax structure could b ~ simplifi ed without pre­
judicing revenues by providing that all taxpayers take 
the credit currently, since most persons had enough bond 
purchases or l ife insurance to taka up the credit in full. 
This recommendation was enacted as Public Law 178, 
October 28, 1943." 

H.M.JR: That doesn ' t interest me. That wasn ' t 
knocked out in the Senate, was i t ? 

l&R. BLOUGH: No, that wee taken. We recOIIllllended 
it, and they took it . 

H .~ . JR: That doesn't interest me . 

MR. BLOUGH : This is llarch, '44, 

H.K. JR: Do you mind, in order to eave my time--
I want to know what we can still do, ~bat can still be 
done by Congress? 

MR. BLOUGH: To simplify March, 19447 

H. ll . JR: Yes, that is what I want. 

.. 
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WR. BLOUGH: To simplify the returns on 1943 income, 
nothing. To simplify declarations tor 1944 incaae, the 
Victory tax could ·be ali.minated entire!l, which would 
reduce the declarations somewhat . It could adopt gradu-
ated withholding, which would reduce the number of declarations 
somewhat. 

The second is perhaps more controve~ial . 

H.U.JR: What I want you to do is try to do a speech 
like t his for ae. ~dear Kr. White or Brown; On the 
15th of Uarch when fOU make your deciaration for your 
1944 income tax, the way the matter stands now, this is 
what you are go1ng to haTe to do: Yle realize perfectly 
that there are fifty million people who are going to 
do t his thing, and we realize you and I are busy and 
we have got a lot of things to do . It is u~ to your 
Government and Congress' to make this thing JUst as painless 
as possible . 

"Now, here are some of the things which we think 
can still be done by the Congress of the United States 
while considering this bill to make this burden on you 
easier, and I am going to take for example an average 
Amerioan family, a man, his wife, and two cnildren, with 
an income of three thousand dollars . 

"The way the matter stands now, this is what you 
would have to do if Congress doesn ' t take steps, and 
thia is what we think should be done: This is what we 
have been recommending publiclt should be dona, and it 
will eave you same operations. I f you can talk that 
way, that instead of having fifty- five operations, if 
the Congress of the United States would do it this way-­
"Prenkly, ladies and gentleman, we need your help. We 
have tried the best we can to impress on the Congress 
of t he Uni ted States to do this . Unfortunately, we have 
been unauccesaful. 

"This affects fifty million people, and if you 
think this is fair and just and good horse sense, you 
know what to do to have yourself heard." Now, that is the 
lcind of thing--
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MR. BLOUGH: Well, unhappily for the illustration 
you gave, I don' t think you can say a single tning. 

H.M. JR: Why not, God damn it? 

~fR. GASTON: Ro~ you still have left the ollportuni ty 
of urging 'llha t 111 liave already urged, a single 1ncome 
tax schedule; abolish this minimum tax nonsense and abolish 
the Viotory tax, and have a single set of exemptions and 
an integrated, nonnal and surtax, all one schedule. Then 
you can always advocate, can you not, that an arbitrary 
set of deductions, withholding in the full amount of the 
tax, for everybody that is employed on salaries and wages. 
?oe can do that, can't we? 

KR. BLOUGH: To begin with, the 1943 returns are in 
the mail. Those are the returns that are filed Karch 15. 

UR. GASTON: Sure, we can ' t do anything for ' 43. 
What a bout '44? 

KR. BLOUGH: Now, for '44, to come up effective March 
lb, 1945, we can do a great deal. But for the family 
you mentioned--

H.!.I.JR: Now, listen, Roy, old boy, I have you around 
here because you have an original brain , one of the rarest 
things in this world. I ~ant to do two things: I want 
to help, and I nnt to put the blame on Ccngress and take 
it off the Treasury, i f we have something to do, Now, 
for God's sake, coma through and do a little original 
thinking. 

MR. BLOUGH: You flatter me on the original thinking 
but the f act of t he matter is, it is now the 4th of 
January. These returns are due the 15th of March. The 
man and wife with thr ee thousand doHara and ho aepende~ta , 
if he got his income from salary, will file no declarat1on 
of estimated income . 

H.W. JR: Maybe I gave you a bad example. Give me a 
good example. 

• 
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MR. BLOUGH: There are about fifteen million famili es 
in the country which will have to file declarations of 
estimated income on March 15 . Those familiae ' problem 
could be reduced, I am afraid I would han to say to a 
~nor degree, but it could be reduced if the Vict~ry tax 
were integrated with the income tax in the way which tne 

Treasury has recommended. 

H.M.JR: For March 15, 1943? 

~R . BLOUGH: The declarations due March 15, 1944. 

H.W. JR: There is still time on that? 

MR. BLOUGH : Yes . 

H.U.JR: That is number one . By God, we have got 
sometning. You (Smith) keep ecore . 

MR. GASTrn!: We can still pursue the other recom­
mendations we have made as to progressive deduct ions at 
the full rate of tax. 

~IR. BLOUGH: If the Congress should a tar t the deduc­
tion a at a graduated rate, in Which you would not deduct 
juet the flat twenty per cent, but you would deduct out of 
each bracket of income the amount, approximately, that should 
be paid, about two milli on of the twelve to fifteen million 
people who have to fi le declarations wouldn't have to 
f ile them, because thei r tax would be taken up in full 
through the withholding. Now, that is number t wo . 

MR. GAS10N : I would go furtner on that . I would 
make it withholding tax, and not require them to file 
returns unless they had supplamental income. 

MR. BLOUGH: Now, there is something you can do, 
not for Karch 15, 1944, but something that certainly can 
be considered for Karch 15, 1~45 . 

H.li.JR: It it ia good·· I don ' t understand it. If 

it is good, let's do it. 
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KR. BLOUGH: There are, of course, some questions 
aa to the wisdom of that particular thing. 

H.LI. JR: I t waa Gaston's suggestion--

MR. GASTON: I know the obstaclee you run up against, 
I know the interest payment deduction, for instance . 

(The Secretary held a teiephone conversation with 
:Mr. Pehle.) 

MR. BLOUGH: The beat I can suggest--and the thing 
is a mesa, March 15, any way you look at it. It is a 
mes!l very largely because of this shift- over in the 
middle of the year under the Ruml plan. There is not 
very much you can do about that, unless they want to 
change that law all over again, which they aren ' t going 
to do, but I think the taxpayer could be encouraged 
that March 15's worst isn't is bad as it sounds, but l et ' s 
get over that hump. 

We can simplify it some, and then let's really 
simplify it. 

H.M.JR: Supposing you went home and went back to 
the country to some old acquaintance of yours who aaidt 
"Now look, Roy, I grew up with you. I can't underatanc1 
this thing. Will you explain it to me?" 

And you could say in that kind of language, "Now 
look, Bi.ll, this thing is a mesa . This thing was a 
change-over to the Ruml plan in the last year. God knows, 
we in the Treaau.ry fought the Ruml plan. le didn ' t want 
it, but we have it. It is a.n awful tough burden, but the 
15th of March ia the peak. Once you have crossed that 
ridge of mountains, the valley beyond isn' t ao bad. 

'\'/a have tried awfully bard to do some of the. thing~, 
and here are some of t he things which would make 1t. eas1er 
if Congress would still do it .• And I hope if you, B1ll, 
agree with me, that you will get busy and let your . . 
Congressmen know. • Do it just as though you wer e s1tt1ng 
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down and talking to a school friend who might be a 
doctor and didn't understand this thing, knew that you 
were an expert in this fi eld, and you were trying to 
explain it to him in a very colloquial, friendly kind 
of war,. Seas place in the speech I would certainly 
say, 'Well, we in the Treasury have fought on this thing. 
At this place we were wrong; at some other place somebodi 
elsa was wrong, but this is the thing. " 

Then you mi~t even go to the extent of using the 
technique of hav1.ng Bill ask you some questions and 
bavi.ng the thing possibly a little bit original. Have 
it in the form of questions and answere so that I could 
take the thing on the radio. 

"Now, ).;r. Worgentbau, won't you explain this thlng? 
I don ' t understand this thing. " 

Do it in kind of "Welli it is like tnia, you eee. " 
a homely, ndiana fashion . 

MR. BLOUGH: Yes, I would be glad to do that. 

H.M.JR: Do it so a country barefoot boy l ike 
Wendell Willkie could even understand it , 

l.!R. BLOUGH : 'The thing I don' t think we can hope 
to do is to make a big case of What we could get done for 
this March. I thlnk we could make a big one for next 
~reb, 

H.M. JR: But supposing this goes on the operating 
table . ''Now, I am sorry ;you have got to have a couple 
of operations, but this first one is the worst . Once 
over that, the. next one isn't going to burt so.much. I 
am sorry we have to take you tnrough this one , 

MR. BLOUGH: I think it ia very desirabl e to do that. 

H,J.I . JR: "Now, here ia this operation . I am awfully 
sorry but you are going to have to take all you can the 
first ' time. We have to cut your leg off. If you can stand 
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that ahock, the next one won't be so bad. There are 
certain places where you can help ue and help 1oursclf 
i f you can do certain things and get yourself 1n shape 
!'or tne operation . " 
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Have it in t he form of questions and answers , nice and 
easy- going. You have some friends who g raduated wi th 
you. 

MR. BLOUGH : I can do that sort of thing. 

B.ll.JR: Think of the quest ions and answers, Yr. 
Blough. ~ow, Mr. Yorgenthau, this bothers me. You 
mean to say I have to do it? Now, wb;y do I have to do 
it this way? ~by are there eo many things?" Go through 
that thing in tha t ny. 

Will you take another crack at it? 

MR. BLOUGH: I will t ake a crack at that. I didn't 
know that was what you wanted done. 

H.L!.JR: I was groping for what I wanted. How many 
other things do you have to do r1ght now? 

MR. BLOUGH: About a million . 

H.U. JR : Kake this the millionth and one, but put it 
first , wi 11 you? 

lffi. BLOUGH: All right, sir . 

lffi. GASTON : Toe last in and fire t out, Roy . 

UR. BLOUGM: I will tell you what I wi!l do. I 
will dictate a draft of the kind of thing you are talking 
about. I have a very good fellow who can handle ~hat 
sort of thing bet ter t han I can, and I ~ill let him work 
on it. 

H.ll.JR: Who ie that? 

MR. BLOUGH: Walter Heller . 
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H.M. JR: I s he the one who helped Sullivan on this 
question and answer round table? 

~m . SMITH: They all worked in our shop . 

MR. BLOUGH: Incidentally, he is to be drafted. 

H.M.JR: What is his age and family? 

MR. BLOUGH : Unhappily, he is a pre-Pearl Harbor 
father with one chi ld. He is only twenty-eight. He 
has bad eyes , end in the pre- induction test they forced 
his test. His eyes are twenty- seven hundredths in one 
and twenty- eight hundredths in t he otner, ana they forced 
it down to twen~- two hundredths in one and twenty- four 
hundredths in the other. They may t ake him for limited 
service . It is really a shame. 

MR. GASTON : He is very near- sighted, 

MR. BLOUGH : He can ' t see across t he room. 

H.U,JR: Well, have him re- examined. 

MR. BLOUGH : Well, we are going to t eke care of 
that side of it. 

H.K. JR: Are you having him re- examined? 

lffi. BLOUGH : He will be examined just as soon as 
tbe new regulations are effective . 

H.M.JR: Is he the case I have heard about? 

They say, "We have received orders to do this for 
al l Government agencies . " 

MR. BLOUGH : I t is ~artly about him and partly about 
a friend of his, but he 1s the man . 

H.M. JR: Is he being re-examined? 

l.J.R , BLOUGH: They have moved him to Richmond, I am 
no t sure he will be re- examined . 

i'O 
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H.lf. JR: \'1bat is his name? 

MR. BLOUGH : Heller . This is the sort of thing he 
does beautifully. I would turn it over to hi.Jn af ter I 
have a rough draft. 

(The Secretary held a telephone conversation wi th 
J.:r . W. N. Thompson. ) 

H.M. JR: They have asked for a stay. 

W. !!LOUGH: Good, fine. 

H.M. JR: Herbert, what do you think of this approach? 

MR. GASTON : You would like to make a speech? 

H.M. JR: Yes, provided it is a good one and I have 
something to say. 

1m. GASTOO : Well, the greater part of our recom­
mendat ions were not accepted by the committees , and t here 
is a c rying need for simplification . I think it would be 
very popular, and I think it would be a very good thing 
to tell the people wha t can be done, what has been done, 
and what can be done that Congress has.n' t done . 

?1 

lffi. BLOUGH: I 'II"Ould use it primarily not as something 
to get after Congress, but as something to educat e the 
taxpayer in wha t he is up against , that this is the 
worst , and there are a lot of things. Even without any 
change, it will get better, but there are a lot of things 
that could be done that we have recommended for tne 
future , snd some we haven' t , which would fix it up. 

H.M. JR: That is it . 

Fred? 

.IIR. SMI TH: I would like to see it . 

H.M.JR: Do you have what I want now? 
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UR. BLOUGH : I think I have v.net ;you want. How 
l ong would this be? 

H.~.JR : Don't worry about tile length. Give me the 
job and we will take care of the length. 

MR. BLOUGH: HOW l ong will ;you give me? 

H.M. JR: Today is Tuesday. I will give you until 
Thursday, 

l.!R. BLOUGH : All right . 

~lR . S.H'lll: You beard bim say tbe sun sets at five 
thi rty-one. 

?2 
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Janul!l'y 4, 1944 

J.i!mORANDtiM FOR THE SECRETARY 

Subject: Treasury recommendations on simplification. 

Affecting Uarch 1944 filing 

The complexities of the March 1944 returns under the 
present law are attributable to two m~ or causes: (1) the 
'/ictory tax, and (2) t he shift to a current payment basis. 
The Treasury has made several recommendations designed to 
simplify the March 15, 1944 returns. These i nclude the 
following : · 

1. Elimination of the postwar credit under the Victory tax 

As originally enacted, the Victory tax contained a pro­
vision for a postwar refund. At the option of the taxpayer, 
bo~ever this credit could be claimed currentl y to the extent 
tnat he purchased war bonds, paid life insurance premiums, 
or reduced his indebtedness . The Treasury felt that the tax 
struc ture could be simplified without prejudicing revenues by 
providing that all taxpayers take the credit currently, since 
~est persona had enough bond purchases or life insurance to 
take up the credit in full . Thie recommendation was enacted 
as Public Law 178, October 28, 1943. (See Appendix A) 

2. Simplification of the Victory tax rate 

The Victory tax rate after credit is 3.75 percent for 
a single person and 3 percent for married persons, reduced 
in either case by 0.1 percent for each dependent . At the 
time that Public Law 178 was under consideration, the 
Treasury indicated as one method of simplifying the Victory 
tax, the substitution of a single flat rate of 3 percent 
for the variety of rates imposed under that tax. The Con­
gress took no action on this at the time. However, this 
suggestion has now been given effect to in the Senate 
Finance Committee Bill. (See Appendix A) 

?3. 
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) • Sim~lifioation of declaration by eliminating 
Vic ory tax 

The adoption of the Treasury ' s recommendation to 
integr ate the Victory tax with the income tax would also 
have resulted in a simpli fication of the declaration of 
estimated tax for 19~. In p r eparing that estimate it 
would no longer be necessary to compute the Victory tax. 

~. Reduction in number of declaration tilers under 
graduated withholding 

The present law withhol ding rate of 20 percent covers 
Victory tax, normal tax, and surtax at t he tiret bracket 
rate only . Where wages or salaries are ot amounts that 
render the taxpayer liable for surtax at higher r ates, 
withhol ding does not ordinarily result in complete dis­
charge ot liability. Where the taxpayer has such higher 
amounts or wages or salary, he is therefore requi red to 
t ile a declaration of tax and to pay on a current basis 
quarterly. 

In hie statement of October ~ . 19~3 , the Secretary 
recommended t o the Ways and Means Commi ttee tha t graduated 
wit~lolding be adopted so as to obtain full collection at 
the source rrom such wage or salary earnere . It this 
recommendation had been adopted, 2 mi llion additional 
taxpayer& would have been relieved or t he necessity or 
filing declarations i n March 19~. · 

?4 
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Atteoting March 1945 tiling 

In addition to the simplifications ot returns and 
declarations filed on March 15 , 1944, t he adoption or 
the '!'reasur:y recommendati ons would have resulted in 
rurther simplification or r eturns tiled March 15, 1945, 
t n the f ollowing respecta. 

1. Integration or t he Victory tax 

The Secretary i n his s tatement or Oct ober 4, 1943 be­
fore the Ways and Means Committee , and Mr. Paul before the 
Senate Finance Commi ttee , recommended that the Victory tax 
be absorbed into the regular income tax. This recommendation 
involved no loss or revenue and at the same time would have 
eliminat ed the complexities resulting from the comput ation 
of the separate Vic tory t a x . The House bill eliminates the 
Victory tax but substitute s a 3 percent minimum tax t hat 
introduces complications even more serious than those that 
exist under t he Vi ctory tax. The Senate Finance Committee 
bill retains t he Victory tax but modifies it to a flat 
3 percent levy on gross income in excess or a $624 exemp­
tion, as recommended by the Treasury i n October in connection 
with Publi c Law 17g . 

2. Repeal or the earned income c redit 

The Secretary a lso recommended before the Ways and 
Means Commi ttee that the earned income credit be repealed 
as an unnecessary complication or the income tax law. 
The repeal or t he earned income credit waa provided i n 
the House bill and approved by t he Senate Finance Committee . 
(See Afpendix B) 

}. Consolidation or normal and ourtax rate schedules 

The Treasury also recommended that the normal tax and 
the surtax be consolidated i nto one tax schedule . In addi­
tion, it was recommended that the double feature or normal 
tax net i ncome and surtax ne t income give way to a single 
concept of net income . Under this proposal, the taxpayer 
A'Ould deal w1 th only one net income tlgure and one graduated 
rate schedule in computing his income tax. Neither the 
House nor the Senate Finance Committee act ed on thle 
recommendation, {See Appendix 0) 

?S 
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Appendix .A. 

Victory tax 

I · As originally enacted, the Victory tax contained a 
complicated postwar credit feature. Although the total 
Victory tax rate was 5 percent the net rate vari ed for 
different family statuses. Furthermore , the taxpayer 
could t ake the postwar credit currently to the extent 
of his bond purchases, life insurance premiums,and debt 
reduct ion. Computation of the tax involved therefore: 

(1) Subtraction of the Victory tax exemption 
from gross income. 

(2) ~ultiplication of the taxable aoount by a rate . 

(S) Totalling of amounts of bond purchases , life 
insurance premiums, and debt reduction. 

(4) Comparison of t he total found in the step above 
wi th another figure derived by applying a per­
centage to the Victory tax. 

I I . The effect of Public Law 178 adopted on October 28, 1943, 
as a result of Treasury recommendation, was to eliminate 
steps (3) and (4) above. 

III. Under t he provision i n t he Senate Finance Committee 
bill , changing the Victory tax rate to a fl& 3 percent in 
accordance with a Treasury recommendation, computation of 
'fictory tax would be simplified further . For all taxpayers , 
a 3 percent rate would be applied to the gross income less 
the $624 exemption. 
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Appendix B 

Earned income credit 

Substantial sim~lification of the steps necessary in 
computlng tax liabillty 'is accomplished by the elimination 
of the earned income credit. To compute the normal tax, if 
the orodit is not eliminated, involves: 

(1) 

(2) 

(3) 

Subtraction of personal exemption from ne t income. 

Further subtraction of 10 peroent of the earned 
net income (with complicated provisions rel8f1ng 
to the limitation of the credi t and the assumption 
that the first $3,000 of net income i s all earned 
income. ) 

Multiplication of the balance by 6 percent. 

Under t he Treasury proposal the need for step (2) is 
eliminated. 
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Appendix C 

Consolidation of normal tax and sur tax schedules 

Under present law it is necessary for the taxpayer to 
dete!•mine his net income , then to .subtrlLct the personal 
exempt ion and credit for dependents to arrive at surtax 
net 1ncome and then t.o subtract further the earned income 
credit and the credit for partially tax-exempt interest to 
arrive at normal tax net income. To the normal tax net 
lnco~e , a 6 percent rate is applied; to the surtax net 
i~co~e , the graduated surtax rates are applied. With the 
clioinat ion of the earned income credi t , i t becomes possible 
to eliminate dual tax bases and rates . Under the Treasury 
proposal , the taxpayer nould determine merel y his net incoce 
and would then apply one rate whi ch combined the present 
normal and surtax rates . 

. .. 

?8 
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l!F!OIU 0' ~1 FOit m Sl!C.R!!ARY 

,_, llr. Palll 

lUUU7 6 0 1944 

Ia ... ol'4-• wi~ a ...... , tr. CllaU.U VlaoOA o! tho 
HouiO Jaftl llfaln C~ tt .. , tu floMa1117 lilu Pf'IJ&recl thne 
111111 l1alt1q P"flta - Mftl e•tnob ucl I UHOAtreota. 
!heiO billa, t.ao\Ur wl ~ a letter tr. •• a "PY of wbleh 
1a a~t&n .. , .... &1.,. te .... llua ~ ... GeiUa lelth of 
tu Dhial• of !u ........ -. ea l_., 11'4. Ia ., letter 
1 u p1a1a.a Uaat u.. •n ot u.. '' •UOI'J • tu.e bUll U4 
beta iD Uaa aatv. ot • U.u'oal oonl10. ... llua Mlcl 
Ulat ha IIIMlero\ool tkat U.., oollli aot 'bo '11 .... u re.tleotlag 
Tl'tU1117 poll11 • 

or. If u.. tUM blllo .... ehptocl witb mer i:IM1!1-
cat1eu fpg \llllo 11111M ... ll.uoa' "-e!f r latrM .... 1a 
1~ u4 liU. at flrat of Uluo Ulo llalto pretlh te 
2·1/ll pu11at ot oal•• for abc.ratt, I ,....., t er unl 
""'"• .U 6 ,.,..t tor 1111 oU... ... treota ucl all n\1-
o~trecu. !Mil p.,...tagM •uli ioteralu tho -uat of 
prollto wbloh U.. ... tnate.. w.U bl poraltW to retala 
a/tor tu01. at no oat bUl lo otwst at alaUu to tho flret 
noopt that 1t -.. aa a.)l 1 Ml tor fti'1Uc -uate of 
l.a•utocl cap1t.l ... ea,tt.l tvMnr. 

TU t h11'4 liUl aiob 11 oat1re1J MW 11alte protlto 1a 
teru of tbe Mbal rete ot "tua oa aa.l01 1a tho 'bo•• poriod. 
n. bue pvW rete et "tU'II 11 all-' • al01 Mt 1a 
uouo o! cuw~~,~e aa.lu t• tllo TMJ'II 1*-1•. a.--ball 
ot till lluo ,..1 .. "te at "tva 11 all .... oa al.N 1a 
011110 If &ftftle Mae por1 .. WNo !Ill MIIDcl u4 \b..1ri 
bUlo wult .. te.alae \be ..._, et '"11 to ooatreotero wollld 
be ell .... te nWa Won 1u- aai •••-prof1to tu01. 
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ICT dtlr Ill'. n n lOll I 

In aooorclan" with JOUP H qaut tor 4Htta of billa 

U.Itlng protita on lanl oolltraota an4 nboontnota, thHt 

41tltl'ent nralona han btu tubal tte4 to rou, You 11114er­

•t&nd , ~(.Aplll'Mt .that the nlalaalon of theM bllla liT 
thil Defl1"1hnt aoea not oonatltute an4or,..nt of thea. 

Tlw flrat bill llalta proflh after t&llea to a aptcl­

tied percentage ot the total a.ount aooru~4 or ~oei~ea b7 

the contractor 11114tr lanl oontnota ln taoh ot hh fheal 

period e. The peroutap llai tation 1a li peroent t or air­

craft, 3 percent tor Na~al ~••••la, ana 4 P!l'lent tor all 

other contraoh an4 all aboontraota. n.1~1lo atl'llotUH 

ot the blll woula be that ot B.a. 6781., 77th CoJIIraaa, 

lat Snaion, which 7011 1ntro4uoe4 on October 7, l!Ml. 

!hi aeotlon nla1tte4 woul4 abat1tute for Section 8(a ) 

in that bill. 

Tlw "oona blll 11 the ou 7011 nlalttea to the Senate 

COIDl.tt11 on PlnaAOe on Sapt•ber 22, 1941, WJ!lol,.7ou wlll 

recall, ukta allORDot tor ftPTW laOUDta ot ln~utea 

oapltal ana capital tun-onr. Unlar thia blll, the o011traotor 

auat r epar all prot! ta bttoH Pe41ral l noOM tuaa l n uoua 

ot 8 ptl'ltnt of ooata laourra4 un4eP thaN contraota in the 

contractor'• t1aoa1 71ar. In ad4ltl~nt the contractor 11 

allowed 10 p ... oent ot the undepreolatd nl111 of bh fllt4 

capi tal , ana an all-•, up to a azt.a ot t6,000, t or 

the lt~~&th of tiM 1 t taltu to o011plata t~ largut contract 

held b7 the ooatnotor. 

The th1P4 bill 1a allt1Nl7 uw. Un4ar tbll bll1 

profita before taua ara lla1ta4 to a o011putecl rata of l'eturn 

on uounta l'lot1n4 or aoa!N14 war Jan1 c011traota br the 

contractor. !be rata ot- rttlll'll aUCIII'e4 h the anraf ot 

two ratu ot ra~a tM tlrat 11 ~otllal rate o rttlll'll 

on &alta in the lltM pario4, but no 110M than 16 paroellt nor 

leu than 6 pti'OIIltJ w the MOOn4 11 the rata of return, 

on the OUPI'Int nlliM ot l&laa 11114tr lanl o011traota, llhloh 

would re~ total protita ttaal to tM anrage ~tal 
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protite in the base period. !bu1, on that 1 ortion of 
current asles not in exoes1 of a•erar,e base-period sales, 
the colltraotor •1 ftrn hh baae-pel'iod l'ah of return; 
and on tl1at pol'tion• of aalea in exoes1 ot hh anl'age 
baue-period aal!•• the ooatractor 1• allo .. d to eai'D 50 
percent or hla liase-pniod rate of return. Thill fol'lllllla 
woulu reatl'iot the pl'ofit• on na.al oontraot 1 in 
accordance with the rate of l'etu.rn 8111'1\ed b;y tho 
contraotol' tD the baa• period, but would at the Dane t ime 
provide an incenti•• fol' inol'8aaed production b;y allowing 
the contraotol' to retain 50 peroent of tho•• additional 
profi t s ari1l~ aolel7 fl'om incl'eaaG in sales TOlU38. 

You will undel'at and that oul' wor~ on thoao billa 
has been in the nature of a technical .. l'rloe, and that 
tht ;y al'e 110t to be rlewod as reflecting Treasuey polio1. 

Honorable Carl Vin1on, 

Ver1 truly 7oura, 

/.! Randolph &. Paul 

Randolph B. Paul 
Genel'll Counsel. 

Rou11 of Repre•entat1•••· 
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~c-.. r . Harry 'olh1 te. 

HMJr: Hello . 

Franz 
Schneider: Hello. 

HJ.!Jr: Mr. Schneider? 

9: That ' s right. 

IDlJr: Th.1s 1e Henry ~!orgenthau. 

S: Yes, Mr. Secretary. 

January ~. 19" 
) :22 p .m. 

IC-!Jr: I've been very much J.ntereated 1n thla wheat 
whlch the Army is trying to buy tor Italy. 

s: Yea. 

H!lJr : I don 't !mow if you know anything about it. 

S: Ye a, I' m quite f~~iliar with it. 

HJ.!Jr: Well, I don't care >:here the hell you get it 
as long a s it isn't the Argentine. 

S~ \iell, we 've told them we didn ' t want to lift it 
i n th e Argentine, that it waa a very exuensive 
place tor u s to 11ft it f rom a shi Ppi ng stand­
point. 

Hl.Jr: What was t he word you used? 

5: That it wae a ver y expensive olaoe to 11ft it 
from a e~lpo1ng standpo i nt . 

IC.Jr : Yeah. 

5: In order to do that , we have to s end n ship out 
to g e t it. 

Hl!Jr: Yeah. 

S: Because we don't have t hem oom1n~. beck that way, 
you see? 

IC:Jr: Well , who dld you tell that to? 

5: Well , we 've told that to various r eor eeent a t1ves 
ot t h e Army and this noon I told it a eain to 
Under Secretary or -- Aee1s t ant Secretary >:cCloy. 
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!!!.Jr: Oh, good. Jack McCloy is on this? 

s: Yes , he was at - - they had a meeting over in 
Mr. Byr nes ' office this noontime with -- they 
had Marvin Jones there and Mr. Russell and they 
had Jack l·lcCloy and Gener al McSherry and a 
Colonel f r om the Army who has been looking after 
the requirement s on this side. 

iU!Jr: I see. 

s: And we told them that Argentina was a ver y 
inconvenient source for us to lltt wheat f rom. 

;;J.!Jr: 'rlell, that' s fine. llow, why can' t you ge t it 
in Canada? 

5: 

S: 

·.:ell , that 's what we've been oreeslng 1-!arvin 
Jones that be should tell the Bri tisb, or the 
Combined Food Board, that they should let t hem 
have ~art of this whea t out ot Canada. 

Yes . 

And not let the Briti sh have the monopoly on 
t hat short-haul wheat , you see? They want t o 
get it all tor the U;K. 

:n.Jr: I see. Well. . .. 

S: 

84 

But if t hey -- if we could ge t some or t ha t whea t 
in Canada that they have - - that they control, 
then we could take that wheat end they could, =aybe, 
GO and get a little wheat in Argentina i f they f pl t 

S: 

HJ.lJr: 

S: 

like it. 

Yeah. Somebody tol d me - - I don ' t know who -- t ha t 
the Food Board couldn ' t ge t i t i n Canada because 
the r ail-haul was too long. 

'tlell, t hey - - t he British are' loading 23CIOOO tons 
whea t out ot Canada this month and we 're giving 
t hem 20 ships up i n St. John and Halifax to helo 
them do i t. 

I see. 

And we think that our oeoole ought to ge t part of 
tlult wheat tor Italy. 
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Good. !low, l et me ask you something else. 
a li t tle rus t y on this thing. Is there any 
anywhere else other than Canada? 

Yes, ther e 's wheat in Australia. 

Yeah. 

I 1m 
wheat 

And the Briti sh a r e now taking 35 , 000 tons a month 
r r om Austr ali a to t h e Mlddle East to stock pile. 

Yeah. 

Against Balkan relief, and we say that after th ey 
have a month or six veeke stock pile there, that 
that wheat should be allowed-- Just kee~ the boat 
goin£ a nd come to Italy with it. 

Agai ns t Balkan relief? 

Yes , agai nst Balkan relief . 

'Nell , that ' e damn nonsense. 

Tho t ' s what I t hinlt . 

That' s just damn nonsense. 

Yeah. 

How muoh wheat is t here right now, stock ~ile in 
the J.li cidle East? 

Well, I think there's a bout 70 or 75, 000 tone 
stock olled in the l!iddle East . 

I n the Middle East? 

I n the ~Iiddle East, y eah . 

You don 't know wha t oort? 

No , I don' t know Jus t what port it is. 

Well , if the Army wanted to, they could mo ve - - i t 
their p eool e a r e as hungry in I taly as theY say 
they are," they could move l'igh t in the l·liddle East 
and take some ot that. 

Yea , these boats are moving now from Australia to 
the Middle East with this wheat, and we told the 
6ritish at Cairo that if t hey out t hat ·~eat do~n 
in Italy • . .. 

as 
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HHJr: 
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".l·.Jr: 
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S: 

S: 

:'J.Jr: 

S: 

:-!~·.Jr : 

S: 

h'MJr: 

S: 

HHJr : 

8 : 

- II. -

' 
'lea . 

•... it t hey could get bold ot it, that we'd give 
them tive sailings in the North Atlantic to com­
pensate them for the extra distance. I t would 
much more t hen compensate t hem for the extra 
dis tance. 

Wha t could be fairer? 

No. That ' s r i ght. 

Did you tell that all to Byrnes? 

Yea, we t old it all ther e , and we also told him 
that there's - - •·hen we were i n Cair o, we learned 
there was So,ooo tons or wheat in Syria and about 
20, 000 tone or other £r ain there which is being 
held tor sor.tewhat higher price, but that was also 
available if they wanted to buy that . 

Well , I -- you know, this thing hae been kicki ng 
around in Washington , as near as I can figure out, 
tor two r.tonths. 

Yeah. 

Then l~cSherry comes back and says the people are 
hungry , which I am symoathetio . .. . 

Ri ght. 

. . . . to and with. 

Right. 

But , I think i t's terrible, a t this ti'!:e , to dw:ro 
$75 million in the Argentine. 

86 

\~el l, I think eo and i t 1 a -- it 1 e a very bad source 
trom our standpoi nt to go and ge t i t from • .. 

~las anybodY there from the State Deoartment? 

No , there wasn't. 

Would it be asking too much it I could have a l ittle 
memor andum or what you 've told me? 

I'd be very glad to, Mr . Secretary. 
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And what I'd like -- may want to do wit~ it, I may 
want to -- tor two purpoaea -- I may want to send l t 
to the President and to Mr. Hull. 

Yes. Fine. Well, I' ll write one up and send it 
over to you. 

',lhen do you think I ' d get that? 

Oh, I'll write it this af t ernoon and you ought to 
get i t before evening, I should think, then . 

That or t he very f irs t t hing ln the morn i ng. 

All right, Mr. Secretary . 

I' d a?~reciate t hat because I think the English 
have bee n a li t tle too saart on this . 

Well , they pl ay team ball together, you know. 

(Laugh e) 

All their ag~nc1ee get together. The Food Board 
always does the thing t hat wil l hel P out the 
Shipuing Author! ties. 

Yeah. 

But our people don't do that and the Army can 
ruin our end on negotiation by going ahead and 
buyi ng 170,000 tons or wheat in this carket and 
saying t hey're eh1pping it, you see? 

Yeah. Well , thanks very ouch ~nd when Lew Do~glas 
comes back be sure and tell hi m I want to wish b.im 
a Ha?py New Year. 

I w111, ~lr. Secretary. 

Same to you. 

Thank you very much. 
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P.hotoatata to llr. Dunn and llr. l(cCl07 
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WAlt SHJJI'PING ADMINISTftATJON 

WASHINGTON 

l &IIIIU'J' • • 1944 

IIJII)IA.NDlJI t or S.orekr7 llorsR~II 

Slllojoo\1 llb .. t tor I~ 

Ooath•1111 olD' oonnraa\loa or tbh aturaoon, allow 
.. to •'•'• \bo toUow1111: 

1 . 1'.- our ab1pp1JIS ataa4potn, AJ'I&~~Una ta a 
.,.17 a:J<paut ... 80\D'Oe ot whoa\ for ha17, 'rba War Sbtppi.JJc 
.Ldallliatrattoa baa ao a\D'Plll& a~t>plJ or b&llaatara aYailablo 
ta \bo NSioa &114 -111.4 baTe to aea4 ~ neooaMJT ab1pa out 
trao \bo Ollihd Staha. We laue \old 'b• A>w:f ~\ .. are D01 
prepeMd \0 11ft ...,.., t or \b• ta ArseaUu. 

, 

z. 0\bar 80\D'Oea or ouppl.J 

a . Call84a • Wbile \ba War l oo4 Adaillia\rattoa 
baa -.. 11118ble thll& tar \o aaOIIN addU1oaal 
allppl.tea ot Caudtu wheat tor Ua purpoa .. , 
tho Brtttab are OOIIU11111JIC t o take larso 
........ ,.. l&AIIU'J' abtpua\a or 228,000 tou 
tor 0Dito4 Ktmcdaa are aobedul.od, aa4 War 
SbtppiiiS A4:a1111atraUoD 1a plaot111 t wR\7 ( llO) 
abtpa 1Q. the llar1tt .. Pro•iaooa diD'iiiS l &DIIAJ7 

\o ua1at ta t bh --•'· St ooke or wheat, 
41lut1oD sratu aa4 f lour I •• !lour). 1a ~ 
VaHed UJISdaa 0 11 S.p,_ar SO , 1943 ...,..,, .. 
t o -t7-t1n (llG) ..alta' npplJ. 

War SbipplJJC .Ldallliatrattoa baa ar­
ftllled \o 1-4 tour ouao-a or ..... , trao 
y.....,unr to Ital7 ciiD'iac t he un """ or 
t11rea walta &114 baa ortaracl \o ..,.,. """ oar­
co .. ot tlour 1a \ba - area 1t f lour ia 
an1lablo. n .... ablo \o do thta oa ae>co­
or a t-Hl'J' a\D'Plll& or ab1pa oa ~ 
Paatt1o coaat *1Cib wa •••ad h7 tau- ot 
a1ltkr7 authortUaa \o proYtda CI&J'80 t or all 
the ab1pa tiMJ bad roq~~aated. 

11. Au\ ralla • n. lrtUab are "'"'IIOYilll ..... , 
traa"A•tftl.ta (aere \here ta a a\D'Plll&) \o 
\be IU.44le kat \o etooltptle t or proapaottYe 
llalltaa ra11et at \be rate or SG,OOO 'ou a 
... at~a. It ta \be Wer Sbtpptac A4a1.DtatraUoa 
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oollteJI'Uoa that, at'ter prortdlJIC a nocl<­
pUe .or SS,OOO t.o 150 , 000 tou, tllto wheat 
ellould bo kopt 110'1'1DC oo u to laA4 lt ill 
ItaJ.7. A~ SJrl'ANl', War 8b1pp1J1C Adalal._ 
tretloll ott.,~ to pro'l'tdo tho Brttlell 
lllalot17 ot War Tre.uport w1 th rl'l'e oa11-
1JICO ill the Jlortb AUutlo tor """IT 
ss,ooo tou 80 dlnrt~ ~ tbo 11144lo 
:laot t.o Hal:r. 1 Wo IID4orataA4 tbu thol'O 
1o """' a ot.ookpUo or approxl.llatoly 75,000 
t ou ill t be lliddlo :&:eat. 

c. War ShipplJIS MalalnraUoa bu boeA 
c~bly illtom~ thet t bol'O ..... ill s:rna 
80,000 t.ou ot wlloat aA4 1!0, 000 tou or 
other gra.iu thet &1'0 balDS bol4 ror a 
blgber.tb•n aarkot prloa, b~ whloh are tor 
aale. 

., • Scllnoldor 
Aoooolate Dopu&y Adalnlstl'Ot or 

90 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATIO N 

oAnJ an . 4 , 19ll4 

TO Secr~ear !or ger. t hau 

lh· . H ' 

'.lhon o rpluses available for ehipmt>nt to Ital y ~uhJ eot : 

T'1is i e submitted in r esponse to your request or J anuar y 4 
!O!' in~orllntion on noasi bl e sources of sup'>lY for ~75 ,000 ,000 
of • ·he;. t to l'hi'> to I taly. 

•C have obtlllned the follouin infomat1on t r oo ::r. ;:; , 
J . ::ur_,!lY , Chief of the J r &in Pro<5ucte :Snnch , Food Distribu­
tion A~>in1otr~t1on : 

'l'!.ere i~ no ;;heateurplus avn1lable in t he United States, 
tr~in· into account the present er.~rt proGram and the need 
~or minioum reserves . l.'hile it mi ,;ht be poer i ble to export 
so~e additional quanti ty from the Uni ted States , provided 1t 
>:ere replv.ced later , this 1·:ould plnce n double burden on the 
trrns?ortrtion system . Under the Unison C.l'l'llngement bet>~een 
the • .. FA vnd the Army purchasinr; authorit ies , all resoul·oes 
of the Uni ted Stutes are ulready beinr: thoro\~;;hly e_r.plored and 
ured to sur)l)ly the needs or the Army i n Italy. 

The lot·t;est 1·:orld surplus of 11heat is i n Canada • 
. ween t in: has the second l argest , ond the:•c 1s a moder ate sur­
~luc in Australi a . Any one of these countries could easily 
8;)( r~ the quenti ty of wheat i nvolved in a tott l value of 
75 , 000, 000, The Cenad1an cur!)luc i s in the •.:estern Provinces, 

c n.• •·ould need to be s::Upped out by boat from n ~·estern port 
•uc~ a& Vancouver . The surnlus in Eastern Canaci.a 1s pract1-
ccll;t nll t1ed up by t he British purohae1nc a·ency , and 
uove::~ent fro:~ the ·.;ester.: Provinces to the :aat .:ill bP held 
u? unti l the lekes open i n the s;>rl n';. 

:thile t'.n abundant surpl us of l:heat is available in 
::eotrrn Cnnadl' , ru·rane;ements 1:ould need to be ctnde with 
Ct.nnd1an o.uthor1t1es to see that cufficlent wheat \/er e moved 
to the porte tor shi pment . Jlr . J.lm•phy mentioned t hat t he 
Army ani\ the 1/FA had expl ored the po sslbil1 ty of e;ett1ng 
llhcat 1'roo1 Canada as compar ed ,,,1 t h buy inc; from ot her coun t r i P.s , 
i n connection with the Army ' e i mmedi ate nut•chas1nc; progr am. 
If thet·~ "oro no obJec tions to !)ur chnUnc fro:n Arcent1n£• , 
::1• . ::ur phy fplt tha t t his country orr~rftd the betvr source 
or su~•ly a t pr Psent, s ince nr1ces th~re are •heaper and t he 
s!ll'l?1m· d1&tance somewhat shor ter. 
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Pehle: 

January 4 , 1944 
3:4op. m. 

. . .. I f ound that that cable had not gone ou t at 
State. That was my mistake. It' s on Rl.egel man' s 
deek. 

!!MJr : Yes. 

P: 

;n.~Jr: 

?: 

Ef.Jr: 

P: 

:-n.:Jr : 

P: 

P: 

:·n:Jr: 

? : 

!l:.Jr: 

? : 

~~!Jr : 

? : 

HJ.!Jr: 

P: 

!!MJr: 

P: 

And l·le are pr ouosinc to change the l ast pa ragr aph 
of it to read this way-- I 've al r eady cleared it 
wi th DuBois and >:1 th Mr. Paul. 

Yeo. 

"These onera tions have the au , rbval of the 
De?artment and of ~~e Treasury and you should 
take all reasonable steps to faollltate them. • 

~t ' s r ight. 

Okay? 

Now .••. 

Let me - - may I tell you one other t hing? 

If -- · well, can you hold t ha t a minute? 

Yes , s ir. 

But you t ell Riegel man tha t sunset's a t 5: 31 
today. 

5~ 31 -- all right. 

Yeah. 

All right. I'll t ell him that . 

And that's go t to go before sunset. 

All right. 

And no damn fooling. 

I ' ll tell him 1n t hose wor ds. 

Jus t like that . 

Now, he said that Mr. Long •• .• 

92 
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H .. Jr: 

P: 

rn.Jr: 

P: 

?t!Jr: 

? : 

m:Jr : 

? : 

l!l!Jr: 

?: 

!f. .J r: 

? : 

!:1'.Jr: 

P: 

h1!Jr: 

P: 

HHJr: 

- 2 -
93 

:teah. 

.... had desi gnated him .•.. 

:tea. 

.... Riegelman , as the man to be t he liaisoO: 
with the Treasury on all of these ma tters, and 
thD. t ~:r. Long said that he could br eak in on 
Hr. Long at any time in order to olesr them, 
and t hat he ·.~as to give the Treasury whatever 
it wanted, but that Riegelman was to be the 
liai eon man . 

\lell, what's the matter with tha t? 

It's all right excep t I would prefer to sti ll 
send things to Breckenr idge Long bu t to Riegelman'e 
office, in an outer envelo?e address ed to 
Rlegel man. I think it locke better to ee~d things to 
Mr. Long. 

Mr . Long, attention or Riegelman . 

:ter , sir. 

That ' s all-- Riegelman told Br eckenridge Long he 
was related to me. 

Yes . Did he get a reanonae? 

As I unders tand it, Riegelman -- Long said to 
Riegelman, 0 That'a tine. They'll b~ less susn1c1oue 
or us o ver ln the Treasury.• 

{Laughs) He didn't say, •Only more eo,• did he? 

llo. 

No. 

But Just remind him that eunee t ' e at 5:31 and tha t 
thing i 9 -to go before, because I don ' t want 1 t held 
up now. 

All right . I 'll do that. 

And .•.. 
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!!l!Jr: 

P: 

h1fJr : 

? : 

- 3 -

I think this oakes your ~oint and I think t he 
?Oint is a very valid one. 

Well , 1t 1 a tun working· wi t\1 you because you will 
take su.gestions. 

·.~ell, it's a very good suggestion . I thi nk it 
~uta t hem right in a soot. I mean , if they don ' t 
wan t to say they approve this p rogr am, why they 
ought to have to come out nnd any it. 

\~ell, I think it ' s i ml)ortant. 

Yea , it ie. 

.. Jr: And it was put in in the fi rst :>lace and has set 
a good ? recedent and I think that we should con­
tinue to use that torm. 

P: 

:mJr: 

P: 

!l!lJr: 

P: 

·oell , we will . 

See it you can't ge t it out tonight. 

I will do so . 

Thanlt you. 

All right. 

94 
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J anuary 4. 1944 

MEMORANDUM FOR THE SECRETARY'S FILES: 

At tached (Exhibit A) is a copy of a cable 

sent to Mr . Long of the State Department by the under­

signed under date of J anuary 3. for dispatch to the 

!merican Legation at Bern. 

A copy of this cable was sent to Secretary 

Korgenthau who called a meeting in his office at 

2:45p. m • • January 4. to discuss the cable. At his 

suggestion the last paragraph was reworded so as t o 

make it cl ear that the operations in quest ion have the 

approval not only of the Treasury Depar tment bu~ also 

of the Department of State . Attached (Exhibit B) i s 

a copy of the cable as revised. The changes in the 

cable were telephoned to the State Department at 

3:55 p. m. on January 4. 

95 
£r" 

Regraded Unclassified



(EXHIBIT A) 96 
a:.ABLE TO BERN • 

Please transmit promptly to Saly Mayer, representative 

the imerican Jewish Joint Distribution Committee, St. Gall, 

tzerland, the following which is the t ext ot a license 
• • 

has been iaeued by the Treasury Department to the 
' ' ' Distribution Committee: (Text of 1 icenee 

•1. In order to arrange for the evacuation to places 

of safety of persons in France whose lives are in 

i~minent danger and, pending possible evacuation, 

to sustain and safeguard the lives of such persons , 

your representative in Switzerland (including such 

agents as he may appoint) is hereby licensed not-
' withstanding the provisions of General Ruling No • 

• 
11 to communicate with persons in France in any 

manner he deems necessary or expedient and to taka 

all other appropriate action·, including the payment 

to peraone in' France ot French franca for goode 

and services. The necessary French franc funds 
' . 

to finance ~ch operations ay be obtained by 

either ot the following two methode: 
" (a) The first method is the purchase of French 

\. t" .. • 

trance from persona in Switzerland who your 

repreaent~tive , after consulting with the 

United States Legation in Bern when feasible, 
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is reasonably certain have held such French 

!ranee since prior to the !all of France or 

have since acquired such franca in such manner 

as has not benefited the enemy • . The sellers 

of such !ranee may be reimbursed therefor in 

Sviaa franca at the prevailing unofficial 

rate of exchange in Svitzerland !or French 

!ranee . 

(b) The s econd method is the acquisition of French 

france from persons in France or elsevhere 

for vhich reimbursement vill not be made until 

after the war. In order to insure reimburse­

ment after the var to the persona supplying 

such francs, blocked accounts may be established 

on your books in the United States, or in a 

bank in the United States or a bank in 

Svitzerland. Bo payments may be made from 

any such blocked account vithout the specific 

approval of the Treasury Department and no 

assignments may be made of any interest in 

such blocked account vi'tbout such approval. 

2. The total amount of dollars or Swiss francs paid out 

or set up in blocked accounts or otherwise obligated 
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under the terae of this license shall not exceed 

2,500,000 Swiss france, or the dollar equivalent 

thereof, during the six months' period beginning 

January 1, 1944. 

3. Your representative should keep the American 

Legation in Switzerland fully informed with respect 

to the financial transactions effected under this 

license . In so far as feasib le your representative 

should make certain that the persons from whom the 

French francs are purchased are acceptable to the 

Legation. Your representative should satisfy hia• 

eel! that payments to such persona will not benefit 

the enemy. 

4. Periodic reports with regard to any operations en­

gaged in under this license should be filed with 

the Treasury Department by your representative 

through the United States Legation in Bern. • (End 

of text of license.) 

98 

Please advise Saly Mayer that this license has been 

issued by the Treasury Department in order to clarify the 

procedure to be followed by him in connection with the 

acquisition of French francs for use in relief and evacuation 

operations in France and that the Treasury Department will 

consider requests to increase the total amount of dollars 
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or Swiss francs specified in paragraph (2) of the license. 

Please take all reasonable steps to facilitate these 

operations and promptly report to us the proguss being 

mooe and any difficulties encountered, particularly in 

connection wi th the financial operations involved. 

99 
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( lXBIBir 'B) 11)0 
C.lBLI fO BIRJ 

Plea•• tranaa1t proaptly to Saly layer. repreeentat1Ye 

of the Aaerican Jewiah Joint Diatribution Ooaaittee. St. Gall. 

switzerland. the following which 11 the text of a 11cenee 

wbicb hal been ileued by the freuury Deparbent to the 

derican Jewieh Joint D1atr1bution Ooaaittee: (text of licenee 

•1. In order to arrange for the evacuation to place• 

of safety of persona in rrance whoee liYea are in 

iaainent danger and. pending poaeible evacuation. 

to auetain and safeguard the live• of such pereona. 

your repraeentative in Switzerland (including such 

agenta aa he aay appoint) ia hereby licensed not­

withatanding the proviaiona of General Ruling lo. 

11 to co .. unicate with peraona in rrance in any 

aannar he deeaa neceaeary or expedient and to taka 

all other appropriate action. including the payaent 

~• peraona in lrance of rrench franca for goode 

and aenicea. the neceesary rrench franc fundi 

i to finance such operation• aay be obtained by 

1. either of the following two aethoda: 

(a) the firat aethod ia the purchaae of rrench 

franca froa peraona in Switzerland who your 

\ 
I 

f, 
I' 
I 

repreaentatiYe. attar consulting with the 

United State• Legation in Bern when feaaible. 
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ie reaeonably certain have held euch french 

france eince prior to the fall of france or 

have eince acquired euoh france in euch aanner 

ae hal not benefited the eneay. the eellere 

of euoh france aay be reiabureed therefor in 

Swill france at the prevailing unofficial 

rate of exchange in Switzerland for french 

france. 

(b) the eecond aethod ie the acquieition of French 

france froa pereone in France or eleewhere 

for which reiabureeaent will not be made until 

after the war. In order to ineure reiaburee­

aent after the war to the pereone eupplying 

euoh franca. blocked aooounte aay be eetabliehld 

on your booka in the United Statee, or in a 

bank in t~ited Statea or a bank in 

Switserland. Jo p&Taente aay be ~e fro• 

any euch blocked account without the specific 

approial of the freaeury Departaent and no 

I . \ 
aea1gnaenta aay be aadl of any intereat in 

euoh blocked account without auoh approval. 

2. ! e total aaount of dollara or 8v1aa franca paid out 

\ let up in blocked aocounta or otherwiae obligated 
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under the teraa of thia licenae ahall not exceed 

2,500,000 Bviaa franca, 1or the dollar aqu1Talent 

thereof, during the six aontha1 period beginning 

January 1, 1944. 

102 

}. Your representative ahould keep the Aaerican 

Legation in Switzerland fully inforaed with respect 

to the financial tranaactiona effected under thia 

licenae. In ao far aa feaaible your repreeentatiTe 

ehould aake certain that the pereone froa whoa the 

French france are purchaaed are acceptable to the 

Legation. Your representative should satisfy hia~ 

eelf that paysents to such persona will not benefit 

the eneay. 

4. Periodic repcrta with regard to any operations en­

gaged in under thia licenae ahould be filed with 

the !reaaury Departaent by your repreeentative 

through the United Statea Legation in Bern.• (IDd 

of text of license.) 

Pleaae ldTiae Baly Kayar that thia licenae haa been 

teeuld by the !reaaury Departaent in order to clarify the 

procedure to be followed by hia in connection with the 
I 

&equ1eit1on f French franca for uae in relief and e~t1on 

operationa i rranca and that the !reaaury Departaen~vill 

conatder re eata to increaae the total aaount of dollara 

/~ 
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sv1a1 france epeo1f1ed 1n paragraph (2) of the license. 

fheee operations have the approval of the Departaent 

of the Treasury and you should take all reasonable 

thea. Please proaptly report to ua the 

•rn••u•u• being aade and any difficultiea encountered, 

in connection with the financial operationa 

I 

\. 
\ 
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norr.ien 
Tno:~o son : 

HJ.fJr : 

T: 

H.!Jr: 

T: 

I!:!Jr: 

T: 

Hl·!Jr: 

T: 

:D!Jr: 

T: 

!iMJr: 

'!' : 

lil!Jr: 

T: 

!!l:Jr : 

104 
January ~. 19~ 
} :~p. m . 

Go ahead. 

Yes , air . 

I was asking Roy Blough to do some wo rk fo r me 
and he said the beet man equi~oed ln his office 
is a fellow named •.~alter Heller . .. . 

Oh, yes. 

.••. who , he 
eyesight 
better than 
case? 

says, t hat they forced down his 
I ~ean , lt was-- made it seem much 
it is. Are you ta~llar with the 

Yea, I ao familiar with lt .... 

Well, is •... 

.... and we have today asked the Board to defer 
action on that until we can ge t up to you the 
questi on or whether you ' ll grant a deferment for 
him or no t . 

How long did you ask the Board t~ do it? 

Sixty days. Tney have a regular standard sixty­
day defer . . .. 

How -- can -- what about tne thing that General 
Hershey said about getting a - a real medical 
examination for !li::? 

They haven 1 t worF.ed t lu<t ou t ye t bu t we are doing 
that as we used to do it by sending them over to 
Fort Meyer. 

Yeah. 

And he ' s been through t ha t and as a result of all 
that, they are still t aking h lm ..• . 

I see . 

. . . • on th1 s l l mi t ed-s! rvlce basis. 

But you ' re goi ng to -- you're going -- you a sked 
tor sixty days? 
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Hl·IJr: 

T: 

Hl!Jr: 

'!': 

- 2- 105 

We have a sked tor the stay of lnduotlon until ve 
ca n settle the question ot a def erment. 

Oka y. 

So he's all right untll - -unt il ve can clear 
1 t vl th you. 

Thank you. 

Thank you, s ir. 
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BRITISH DOLLAR BALANCES 

Pruentt Kr. White 
Yr. Currie 
!llr. Crowley 
J.lr. Cox 

January 4, 1944 
4:10 p.m. 

106 

H.M.JR: As far as I know, the only thing new ia 
the very laat paragraph, which is not in "Churchillian" 
English, but in -white" English. 

JAR. COX: You didn ' t "concert" to act with the FE!? 

H .~I .JR: Vlhat I talked to you on t he phone about, 
Sunday. 

MR. WHITE: I am sure you could rewrite it. 

H.M.JR: He hasn ' t time. 

Wl. 1\IITTE: Are you ~oing to mark out the last 
sentence? Apparently it 1an•t good. They have to 
read it at l east ~ice. 

H.M. JR: I read i t t b..ree timu. 

llR. OOX: It is all right. The only change I have 
would be to aay, " • • • certain other controversial itema. " 

MR. CROWLEY: Then again , he wi ll etretch hie own 
i.maginatlon. We don' t have to worry about t hat too 
much. 

liR. COX1 I wouldn ' t rewrite it for that purpose, 
but i f you are going t o make any ohangea·· 

-
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ll.K. COO.'LEY: What do 1~ want to do, initial it? 

H. t.l . JR: I think we will eign i t, 

M.ll. CROWLEY: .Ul r ight; gin rue a pen, 

UR. CURRIE: Notice, Mr. Secretary, we put in a 
new item there -"(e) tobacco for the ~rmed forc es. " 

!Ill\. Wli.ITE: Yea, you mentioned that, 

H.r . JR: Yes. Now we have decided to send it 
over, the on.Ly question ia, how do we get Hull ' s memo 
over there? 

(The Secretary and Mr. Crowley sign ~emorandum to 
the President, at tached. ) 

MH. WHITE: He called me to a• me to let him know. 
I llaven'.t let him know. I presume if you want to i nform 
him you are sending it over, they will send it over 

at the same time, unl ess you want t hem to both go t o­
gether . They will be g.Lad to send it here and accompany 
it, if you want to append it . 

MR. CR)'~'LEY: \liJ.l you give Oscar and Lauch a 
copy? 

t.ffi. WliiTE: Yes . 

H.ll .JR: ~eJ..L , I think - do you ~ant to use this 
phone now? 

un: \VHITE: To call whom? 

H.M.JR: To have them send it over. 

(Mr. Whi t e placed a call to Dean Acheson . ) 

l!k. COX: Their memorandum raises the thing in 
terms of limiting the dol!ar tning. 
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~:.Jr: 

o ~erato r: 

I!)!Jr: 

Grace 
Tully: 

n:.Jr: 

T: 

~ . 

T: 

HLJr: 

T: 

:il .Jr: 

-. 
H1-.Jr: 

T: 

!r..Jr: 

T: 

!r.!Jr: 

Hello. 

M188 Tully. 

Hello. 

Hello . 

Gr ace? 

Yee, ~lr . Secretary. 

January 4 , 19114 
!. :ll p. m. 

Leo Crowley and I are eit t ing here and we wen t 
a little advice. We 've been ~~rking on thi s 
memorandum will ch we thou;·h t ue were r;oi ng to 
? resent to the President last Friday t'hen be 
go t sick, you know? 

Yea . 

On the English dollar balances. 

Yes. 

l'lol< , time 1s passing . ... 

Yeah. 

•... and we Just didn ' t know whether we should 
1·ai t ror an au.,ointoent or send over the "'ct:o­
r anduo and l et hio see it. 

Yes. 

t:ow, the only trouble ia on it, Mr. Hull has 
f i led a sort of a clnority reoort. 

Uh huh. 

And ••.. 

You mean the Presiden t already hoe that? 

No. 

Oh. 

Mr. Hull sa i d - - I gathered he would send i t over 
when we sent oura. 
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I see. 

I t's up to us to l et him know. 

Yeah. 

Nov, should we wal t t or an appoin tment? 

Well, it depends upon how urgent your matter is. 

Well , the trouble is, we understand that Newsweek 
and other people, now ~at Newsweek bas sort ot 
got hold o f this English dollar balance, and are 
going t o write somethi ng about 1t. 

I see. 

And 1t would be nice tor the President , it he 
could be able to say, "Well, I've g i ven instructions 
tha t so a nd so a nd so and so should be done.• 

Yes . 

And get i t out ot the way. 

Well, 1n which osse then, I th1nk maybe 1t might 
be better t o s end 1t in a memor~ndum to him and 
let him look 1t over and see i t h&· oan handle it 
that way, tor the present anyway. 

You think .... 

He might have a chance to t alk with you both a 
little later . I don' t think he will pr obably be 
having soy appoi ntments unti l Thursday at the 
earliest. 

I see. 

And then it would depend upon how be t eels, even 
Thursday. 

I see. 

Now it you think you'd like to have it done before 
thai that ' s the earliest I think there will be 
appointments, eo it you'd like to send it ov~r to 
me, I work with him tor a little while every day. 

Yes. 

• 
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I'd be glad to bring it to his attention and if 
he has a memo or something -- okay -- or whatever 
it is, we'll get lt back to you and you can go 
ahead on it. 

Well, nov-- well, I didn't put ln the memorandum 
we'll send i t over-- but I'd. like to tell you this: 
the only place that Hull diffs~s .... 

Yes. 

...• is that he wants ue· to take 
English in advance. We've done 
months and have gotten nowhere. 

Yea. 

it up wlth the 
t hat ror tvel ve 
See? 

And that's been the whole geme to stall us, you see? 

Yea. Uh huh. 

•• 

And wha t we feel is we want the President -- if he'll 
say, "Well, all right. This ie a good policy. • 

Yea. 

And what we say ls the-- on the individual items 
that we want to cut down, we will consult the British. 

Yea. 

In other words, we want an over-all policy. 

Yea. 

We've tried for twelve months to get together with 
the Brl tish. 

I see. 

And the ?resident knows how difficult th&t is. 

Yea. 

And the State Department, the way they always want 
to stall, wan t Leo and me Just to continue to 
consult. 

Xes. 

And t hen we .. . . 
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7: Get nowhere. 

"J.!Jr: And get nowhere. 

T: Uh huh. 

nllJr: And i n the meantime the thing w111 break snd >~111 
break to the Pr esident 1 e ell eor•ecl i t . 

,.., Yes. 

ffi.Jr : And I dldn 1 t put that i n the memo but Leo and I 
feel 1t very s tron ly. 

'l': 

T: 

h1~Jr: 

'l': 

:IMJr: 

T: 

T: 

~ . . . 
~J:Jr : 

T: 

Well , let me give him that little backaround off­
the- record tha t' s not -- that doesn't auoear then .. .. 

'11111 you s 1ve him that? 

.... when I give hi~ the memorand~. 

~1e bot h think it ' e uol1 tical eynam1 te. 

Yes . 

And if we could go ahead along the lines in the 
memorandum befor e the t hing breaks. 

All right. Fine. :1111 you send it over to me, 
Hr. Secre ta r y? 

I ' 11 have it over tber ~ within tlte hour. 

All right, fine, sir. 

And you ' l l give him that little backtround. 

I'll g ive hie thie backlround when I give him 
the memorandum. I' ll tell him about it. 

Thank you so much. 

Fine , Mr . Secretar y . Bye. 

•• 
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II.R. CIOWLEY: The Secretary has ta!ke d to Grace 
and Grace i a going to give a little bit of background 
to t he President, and give htm a ohanoe to read this 
first and thee talk to him if he •ante to. 

H.M.JR: I send everything to Grace. And, more­
over, I couldn' t talk if Hull were present. 

So I have had my day in court . She said 
didn't think we cculd get it before Thursday. 
a~fui17 good. 

UR. CO!: She ia aa good aa they ccme. 

she 
She ia 

H.M. JR: I talked with her and I said that it 
would be difficult for the President. We have argued 
about it for twelve months. The thing is to set up the 
policy and we will take up t he inaividual arguments 
aft erwards. 

J.IR. COX: That answera my question. 

(Mr. White held a telephone conversat ion wi th 
Dean Acheson , as follows: ) 

In answer to your inquicy this morning, if yo~ can 
send the original right over, then the ~ecretary w11l 
send it to the President, together ~i th t he memorandum. 
That, I gather, i s what rou would like. 

Could we get it r igbt over here? 

Will you send it right to the Seoretarr's office? 

O.K. (End of conversation) 

H.M. JR: Tell them to aend it toUrs. McHugh. 

Yk. WHITE: I will leave word outside. to aave the 
explanation. I thought it would expedite 1t. 

112 
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H.V.JR: All right. 

Now, I thin~ I could say things to Grace with 
:!r. Crowley present and fee! better than I would saying 
them ln front of Mr. Hull. 

Mk. COX: Of course. 

MR. CURRIE: Mr. Secretary, has there been any 
development at all on your proposal in connection with 
the French Lend-Lease? 

1!.3 

H.~. JR: No. The last thing ~as the st~p order 
f rom the President to bold everything when be was abroad. 
You know about that cable. He sent a cabl e to tne har 
Department to do nothing vis-a-via the French until he 
got baclc . 

MR. CURElE : Well, we are currently extending Lend­
Lease t o t~em, you know. 

H.IJ..JR: On the whole picture - money, everything. 

~h . WHITE: I thought it referred only to money, 
but i t might have referred to everything. 

I! .M. JR: I thought it referred to everything. 

WR. CURhlE: Well , there is to be a confere£ce. I 
think you took it up wi th Secretary Hull, didn't you? 

MR. WHITE: HUll was to get it to the ~ecretary 
wnen he was ready to discuss it. 

(The ~eoretary calla Yr s. WcHugh and explains that 
the Treaeury memorandum and Hull ' s memorand\Jil are to go 
to the White Houae together. 

H.JA.JR: (To Mrs . J.!cHur.b) See that Ur. Crowley 
gets a couple of copies of this memorandum, of· course. 
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MR. WHITE: That could not apply to the payments 
which the French are holding up. I think you can go 
ahead on that, irrespective of the br~ader question 
of Lend-Lease . 

MR. •CURRIE: Go ahead and try to collect, ycu 
mean? 

MR. 'iiliiTE: That is right. 

!iR. QJRRIE: Seeu to me this is a matter of 
considerable importance and urgency. 

H. 't, JR: You Slli tch so fast, my mind was still 
on this . 

You will have to start from the beginning. 

MR. CURRIE: You rem.ember, you came back with the 
proposal that we should cease lend-leasing the French. 

H.M .JR: I wrote a letter to the President. 

MR. CURRIE : That is right. Then you wel'e to have 
a confel'ence, I believe, with Hull. 

H .!~. JR: Do you remember, Harry? 

~ ~ITE: That is ri~ht . Hull was to let you 
know when he waa ready to d1ecusa it. 

H.M. JR: Whf don't you make a note when you go 
back and •&:¥ to Yr. Hull, "On such-and-such a date I 
took this matter uo with you, and I would like to know 
what ia going to hAppen. • 

MR. WHITE: There is a new note that you can 
introduce• eay that this matter baa now beoome urgent 
beoauae i~ addition to the question which you raised, 
the French Comit• are now saying they oannot pay fo l' 
the goods which Lend-Lease is send!:f - commercial 
goode - which they have already co tted themselves 
to pay for. 

1!4 
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H.M.J R: Will you i'ix that up for me? 

MR. '.'dHTE: Yea. 

H.M.JR: That is the one where you (Crowley) and 
I exchanged !etters. 

M.~. CURMIE: State haa taken the posit ion that the 
French Committee cannot spend the Franch balances in 
this country. 

HJi .JR: That, of' course, is the whole question 
of tbe recognition of' the French Committee. 

!JR. CURRIE : Not only the ci n lian itema and 
restoration of' trade, but a!so i n connection with 
relief and rehabilitation. The French are prepared 
to pay for thei r supplies in the liberated areas. 

H.M. JR: Wbl don't we do a little differently. 
1nstead of my wri ting Hull and sending Mr. Crowley a 
copy, why don 't we wri te a joint letter? 

~IR. OOX: I was going to suggest a joint letter 

115 

in which you present one other i ssue. The State Depart­
men t baa t aken the i ssue on payment for past military 
that ther e were agreement• between the ~rench and ourselves 
going • high up as the President, and that you would kind 
ot be going back on your word if you tried to get paid 
fo r it. 

YR. WHITE: Where have they been taking this position? 

llR. OOX: On the basil of the Secretary's letter. 

The major problem is not only t he payment for . 
civi lian suppl i ea which are now going to French !fr~oa, 
but the queation aa to whe ther the assets are ~oing to 
be made available for the procurement of auppl~es for 
the liberation of metropolitan France. 

Regraded Unclassified



1!6 

- 7 -

Now, nothing is being done effectively in procur­
ing those supplies, and if anything should happen in 
terms of the collapse of Europe, let's say, by the first 
of March or April, except for Army supplies, you are 
going to b'e stuck without adequate supplies in Procurement, 
or on h1111 d. 

I would think what you ought to bat up jointly, 
possibly, would be the follow-up to that letter, raising 
these two questions for disouss1on: One, the p~nt 
of civilian supplies; and two, the handling of the 
f rozen assets for the purposes of procuring supplies 
for the liberated metropolitan France. 

MR. ~ITE: Wight I make a suggestion? Draft the 
letter and say tnat there is an appended agenda and 
~• list t he various items. 

MR. COX: Give you three or four other iteme • . 

H.M.JR: As long as it is going to be joint, you 
fellows work together. 

~!R. COX: Right. 

MR. CURRIE: Fine. We got a let ter today, Mr. Crowley, 
from State askin~ us not to take up with the French the 
question of the ~estoration of prhate t'rade with North 
Africa. It was too bad, because we already have. 

~. CR71LEY: I tell you, this cooperation with 
State i s aomething, Mr. Secretary. It is kind of a 
one-way ~treet . 

H.M.Ji: You're telling met 

V.R. WHITE : Vie cculd add a few chapters. 

You want to· raise a question about Argentina. 

U • .II.JR: Oh, I had the moat marve~ous oon,eraation. 
Are t hese fellow• interested in Argent1na? 
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O~erator: 

h'MJ r : 

0')erator: 

HI-:J r : 

0-,erator: 

:W.J r : 

C-,erato r: 

<hera tor : 

Dorothy 
Brady: 

!!1-IJr: 

B: 

i!HJ r : 

Hello. 

1:!.7 v 

January 4, 19114 
4 :27p.m. 

lUes· Tully has Jue t gone in to the President but 
Hr s . Br ady 1 s there. 

Okay. 

(Pause) 

Hello. 

11r. Secretary . 
., 
-es. 

Juet a ooment. She took another call. Can I 
call you back or do you ~ind ~citing a momen t? 

You call me back . 

All right. 

It you please. 

All right, I will, s ir. 

Hello. 

Here's Mrs. Brady nov. 

Hello. 

There you are. 

Hello. 

Dorothy. 

Yes , sir. 

I was just talking to Graoe and was telling her 
I was sending a memor andum f r om Mr. Crowley and 
QYeel!. 
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Xes. 

Also i n that will be Mr. Hull's minority report. 

Uh huh. 

118 

Inaamuoh as it is three pages long , I wented to be 
sur e that ~raoe brings to the President 's attention 
the last pa'rag raph .... 

Uh huh. 

.... or the whol e thing, which we reel ls an 
a nswer to Mr. Hull's objection. 

Uh huh. 

So when she takes it U1l 1 will you be sure that she • ••• 

Well , she' s on her - - ehe'e already gone oyer to 
the President. Has it come over yet? 

Our stuff isn't there yet . 

Oh, I see. 

I ' ve s t ill got it i n my hand. 

Uh huh. 

So, i t will be the next visit. 

All right. Thank you. 

:ll!J r: But thl s last paragra;>h on t he t hir d ?888 ·. · · 

!l: Yea , sir. I'll see ·t hat it's brought to Gra,·e•a 
at t ention. 

!!I!Jr: ~d bleas you. 

B: Al.l right. 

HJ.!Jr : Thank you. 

B: ~od bye. 
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MR. WHITE: Definitel7. 

)(R. COX: Kr • ~rowle7 bu7a it, 

H.K.JR: Well, thia ia really an inoenti•e, if 
you are interested. I aaked him to put it in writing . 
It ia Lew Douglaa' asaietant. 

(The Secretary o• er White House phone) 
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Dorothy? I wu just talking t o Grace telling her 
I waa aending her a memorandua troa Kr. Crowley and 
myself. .t.lao in that • ill be Kr. lluJ.l 'a Kinority Report . 

Inasmuch aa it i s three pages long, I wanted to be 
sure t ha t Grace brings the President's at tention 
t o the l ast paragraph of the whole t hing, which we 
feel i a an answer to Yr. Hull's objections. When abe 
takea i t up, will you be sure she arawa his attention--

Our stuff isn't there yet. I still have it in my 
mind. So it will be the next •ieit. 

But the l aat paragraph of the third page-­

God bless you . 

Thank you. (End of con•er aat ion) 

It it wa1n't so sad - thia ia funny . I have been 
going all around. I got to Bull tbia aorning about it. 
He meeh n err Tuead.ay 'IIi th St imson and Knox. Did you 
know tha t 'I 

lo(R. COOWLEY: Yea. 

H.M.JR: E•identl7 the7 muat ha•e gone to town 
beoauae MoCJ.o7 haa been aPing nothing e!ae all da7. 
They had a meeting with JimmJ Hyrnea at twelve o'clock 
on thia •er7 thing, and the lntereating thing - to ahow 
•hat liara these peovle all are - the War Shipping 
Board aaya, "I haven t t ha exact t ach; when I get the 
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tach I 11ill und them to you, llr. Worgenthau. The 
last place in the 11orld that 11e 11ant to go for 11heat 
is the .t.rgen tine. • 

lLR. illiTE: The Volar Shipping Board'l 

H.i.JR: Yes. We ha•e been fighting thi• thing 
tooth and nail. We ha•e - no11 get thia - a atock pile 
of eighty million bulhela of wheat in the Ylddle haet 
for the Balkans which we ha•e euggeated that they dra11 
on for Italy until they can get it. This ia collillg 
from Australia. We ha•e offered to gi•e them fi•e 
extra ahipa it they11ill take that instead of taking 
tbis a tuff from Argentina, but it mean a a ending a ship 
exclusi•ely to the Argentine for that. Furthermore, 
we ha•e either twenty or twenty-tao lhipa aasisting 
the British in moving the wheat out of Canada, As we 
told you about railroad transportation, the British 
alw~a play ball together. They are getting the 
wheat from Canada to England and from Australia to the 
~Iiddle East . They want ua to take the long haul down 
to Argentina. They are building a stock pile. 

I{R, \IlliTE: Not only the long haul~ but if n get 
i-t from .t.rgen tina, n pay for it; from Australia, they 
pay for it. 

H.Y.JR: We ha•e told them we will gi•e thea fi•e 
extra ships to sweeten the thing up if they 110uld use 
that atock pile temporarily until the rest of the 
Australian wheat comes along. 

1?.0 

I asked them to write that up and at twel•e o' clock 
today I got it - Mr. McCloy called this meeting in 

Byrnu• office. 

I saiq, "Did you get anfllhere'l" He said, "I do~ • t 
kno11, but 11e are fighting the best •e can. -e haven t 
been able to move• - I gather, with Marvin Jones. 

This i1 diaaetrically oppo1it e to what I have been 
told before. 
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MR. WH l TE: This thing-­

H.M. JR: Isn't that amazing? 

MR. CROIILEY: Yea. 

H.M.JR: I said, "'Will you gin me a memorandum 
in writing; I would like to use it . • And I will send 
you a copy. 

!.!R. CROWLEY: I would like to uae it. 

H.M. JR: I t is the darnedest thing I ever beard. 
Isn' t that outrageous? 

MR. CURRIE : Yes. 

L!R, WIIITE: }(arvin Jones' assistant said, "\lby 
can't this be removed from some place e.Lee 'l" He says 
there isn ' t any. We will have about two hundred 
thousand tons left in six months from now. 

I said, "J::ven there it is possible to build up 
your stocka; take them down and get them later.• 

"Seoondl)', " be said , "7ou can ' t get them to Canada 
because of the shipping situation. " 

I sai d, "It takes more shipping from Argentina. • 

he said, "It is a railroad situation, f rom the 
internal porta to the external. " He said, "There is 
no other place you can get wheat. " 

I mean, if the ~cretary bad stopped there, )'OU 
would say, "Wel.l, railroads are tied upt· can ' t get 
wheat· it I.e too bad. We are getting l from Argentina; 

' 11 " we are going to pay for l.t a • 

You are going to give that mont)' to Argentina; 
a lot o! extra ahl.pa; takea. a longer time. "There i a 
nothing we can do about it • 

use 

121 
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He dug beneath the surface , I wonder who made 
tile decilion? 

H.M.JR: I called up Hull 's office at ten past 
nine this Mo rning . ~vidently StiMson must have put 
McCloy on it. Then I wasn't satisfied; I went to the 
1:ar Shipping Board. What is his nme7 

KR. COX: RoTC•· 

H.~: "The last place in t he world we want to go 
is the .t..rgeDtine. • 

~ WHITE: The place where t hie ie decided, Yr. 
Secretary, i a in the Coabined Food Boards, and on the 
CoMbined Food Boards the British are represented, and 
they knew when they went into that Board, 
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H.M.JR: It is all in the conversati on, Harry, and 
he told Me • he said the British all get together when 
we ~et through; we get the Argentine run, the run we 
don t want . He said that we have twenty ships up there. 
I don' t r emeMber whether he said the ships from • ust ralia 
were ours, too . 

We had lunch today with General WcSherry. If the 
I taliana are ataning, why should they be buUding a 
stock pile for the Balkans? 

1m. CROIVLEY: I t hink, Harry, that what you have 
in this Combined Board - you s&l you have your English 
repreaentation. The J>nglish people here are all 
together and tbe:r get ua all illvided on these things, 
ana then on the Combined Boards they have these very 
strong posi tiona all the time. 

H.M.JR: They had a meeting t here today wi th 
J~ Byrnea. We are interested i n the freezing. 

Oh, yea - I said to Royce, "Waa anybody there from 
the State liepartment ?" 
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"Nope." 

I said, "Anybody from the Treasury?" 

He said, "Nope. " 

lllt, C~WLEY: No one there from our office, 

WR. COX: No, we buy the wheat. 

H.K.JR: Is this news to youf 

J.IR. COX: Sure . 

H.K.JR: llake a note! It is a big day for me -
I told something to Oscar Cox! 

But there the meeting take• place, at that time , 
and neither the State nor Treasury nor you people 
are represented. No wonder the tngliah can run circles 
around ua. 
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!Alt. COOWLEY: I wish you v.ould prepare a letter to 
the Secretary and t ell him I would appreciate his letting 
Harry White, or his alternate, sit on the U. S. Commercial 
Board and that we want the Treasury to be fwailiar with 
all of the operations of purchase of foreign exchange, 
and that n want them to review enrythlng we are doing, 
and for tham to advise ua as to the operation of foreign 
exchange. 

Then , too, Harry and Lauch, we have a U. S.Commercial 
man by the name of Barth, in Spain. 

VR. ~HITE: Yea. 

MR. C~LEY: Harry, isn' t it better now fo r ua 
to recall Barth on account of that trouble be is in? . 

VH. ~ITE: It certainly ia a bad spot to have a 
man about whom there i 1 any que1tion. 
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We we re going to have a report which we were goiDg 
to give the Secretary and yourself either this afternoon 
or tomor row morning, so you can juoge for youraelf. 
But he has bean tied up in some way with it, and Spain 
of all apots - almost any other spot except Spain or 
Portugal or Argentina . 

UR. CJOWLEY: Wh.&t we han to hue your help on 
ia finding the right type of person t o take hia p!aoe 
there, because it is essential that we have a man in 
Spain now, and Barth ia in a little bit of t rouble, 
Lauch, with frocen funds. 

H.M.JR: I am afraid I will have to stop. This 
is a good 11eeting. 

-
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J~fl 4 1944 
KKMOHAJDO¥ POR tHI PRIIID!W? 

PROWs ~· loorotaFJ of State, ~· Soorotarr or tho troaourr 
aa4 2bo A4ainlotra tor of tba PoroliD I OODa.iO ' 
Aaill1atrat10D. 

1. In JODUJ'1 1945, roa appro•od tho tollowlng 
re o~ndatloa of a o...tttoa oon alotlng of r oprooon te­
t1no of tile Dopar tiiOnto of State, ?roaourr 011d War 
the Offloo ot Lond-Loaoo Adain1otrat1on and tho Bo.;d 
or Eoono-lo wartaraa 

"It la reo-ondad in· tho li~t of pruont 
olrouaatODooo, tba t tho Un1 tod ltlngdoa• • gold 
and dollar balanooo oholald not bo pon.1 ttod to bo 
lou tbOD about t6oo ailllon nor abon about tl 
blllloa.• 

2 . lotwlthatandln& tho dlroctho, tho Brltlab Gonrn­
aont '• llquld dollar ·~• aaaota h a•• continued to rlao 
and aro now o•or tlo7 bllllon, or tl,550 a1l l 1on •oro thaD 
a t tho t lao tho Lond-Loaao 8111 waa proaontod to Consr••• 
in Januarr 1941. 

In addl tlon to tba sold and dollar boldinso of thO 
8r1tlab Oon~t, roddon ta or tho Uni ted 11ngdo- bold 
. ,20 •1lllon or pri't'ate dollar balanc•• and about $1 , 150 
aUllOD or lOil&-toN lnnataento ln tho Unlted S ta t u. or 
tho latter oaaota, t500 ailllon aro pl od&od wltb tho R. P. C. 
asalna t tho $550 ailllOD lo011. 

5· llhon lt boo- oloar that tho Brlt l&b balancu 
oora rlalna o.ubatODtlallf abo•• tho ceiling aot ln rour 
dirooti't'o, tho ?roaaurr and t ile Board of Eoono-1o Warfare 
proaoo4 tor a roduotlon ln olY1llan l ond-lo••• •• a .. ana 
of 1.apla .. nt1QS rour 41r oot1••• but tho Stato Dopartaont 
and Lond-Laaoa A4aln1otratlon woro r aluotant to r oooaooan4 
ouob • atop ln tho abaonoo or an o1hauot1•o roox .. 1nat10D 
of our pollOf of tlnano1al aaolotODoo to tiM 8r1t1&b and 
ot Brltaln•o o't'orall ln tornatlODal tlnanolal podtlOD. It 
oao tlnall,f &&rood to roqaoU tho Brltl&b tor otratoglo and 
other Mterlalo aa rulproo&l aid, ootlaatod 111<ol7 to 
-unt to tzoo-1500 aillloa 4urlna thO ••ulna roar. !bia 
propoaal ••• ~41atolf plaoo4 boforo tho Br1t11b. So't'oral 
aontha olapood boforo tho l atter aarood to tho propoaal 1D 
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prin~lpla eD4 •••n than ODlJ attar oonaidarabla pro44lng. 
soworal 110ra -th• ba•• bee ·~t 1D .,. an4aa•or to 
arrlu a t •tbo4a ot 1.8pl-nt1na tbe propoaal. •• are 
41aappo1nt a4 with tba provaaa IUAia to dat a ODd wa thiDk 
tbor a la lit t le r aaaon at praaeDt to ba hopatul tha t tbia 
dnioo will in att aot Jla ld ODJthing lUte tha aac>Wlt neadad 
to oarr-J out J our 41raot1••· 

4. 'Dla Bri Uah OouJ'DII.,t b aa a tron&lJ obJected to 
a pollOJ wbioh prohibi ta aa incra .. a 1D thalr gold 811d 
dollar aaoata. !ba7 aaphaa l aa tha t tho rtaa i n their bold­
logo or thaaa aaaata--wbioh aa:r ba allpactad to continua a t 
an annual rata o r a t la .. t a halt billion dollar• uolaaa 
atepl ora t altan to inter rupt thla traod-- ia onl7 a traction 
or the lnoraaaa in tbelr abort- t ara iodabtedoaaa to O'far­
aoU countrloa otllar thaD tba llnl ted S tate• . 

'DlaJ aaaart flrat that $~65 •ill ion ot tbaaa 11ab1li­
ti&l r apraaant a apaoifio clot. agaln a t an aqu1Yal ant .. ount 
ot dollar. and that that au. •ua t be aubtraoted troa thei r 
to tal holding • 1n order to obtain the oor r a ot f i&Ur• of 
their aYailabla gold and dollar r aaarwa. 

Saoondl:r , tbe7 olat. tha t their abort-tara a terllng 
Uabill t laa t o o'faraaaa countrlea are tl•a tt.aa the a.oun t 
ot tbai r gold and dollar holdinga and that tba aa liabill­
tiaa ora increaaing a t a rata or $2.5 billion a 7aar . 

'Dla Bri t1 ab olat. tho t thaJ abould ba paralt ted to 
aocu.ula t a gold and dollara aa a naoaa•Or-J raaerwa agail>at 
thaaa gr owing liab i l1t1aa. !baJ aaaart tha t the continued 
aecu.ula t i on of gold and dollar a ia a praraqul1ite to the 
continuation of the pollc:r bJ 'lbiob tba:r h au aanagad to 
rinance tbair war expe ndituraa 1n India, the lear Walt 10d 
other ower aaaa araaa. 

Plna llJ, the !ri tiah t ear tha t the i r •ountlng liabili­
tiea to o'fa r aaaa countr1aa will place th .. 1n a 'ferJ TUlnar­
abla poa1 tlon attar tba war and Jeopardise tba i r chance• o r 

a spaad1 poa t-war raoo••r'J. 

5· !bar e 1a ••rlt, ot couraa, i n the Britiab poaition 
but wa teal tbet nat tiler Britain'& i n tarnatlonal tinano1al 
poai t1on ou ta1da tba Unit ad S ta tea nor 1 ta pol t-war uaada 
Yare aaona the oona 1darat1ona whioh proapted Congraaa to 
pau the Lanci.-Laaaa u t . In our opinion, Congraaa .tgbt wall 
reel now that Land-Laaaa aid to Brita in waa i natltu tad 1n 
order to nabla bar to ob tain thoaa .,oo4a and ••r • ieaa 
••••n tial to the proaacution or t he war tor tba purahaaa ot 
which aha l acka4 the nacaaaarJ doll ara, an.d tha t therefore 

• • ... 
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to a4ainhter the . .lot ln auch a wa7 aa to help underwrite 
arHaln'a abort-tara 1n4abt adJieaa to other ool&lltrlea or 
to t.apro'fa h er poat-war r1ll&llo1al poaltlon a1&ht ba 

0011 trarJ to the wiabaa or Coogreea . 1be 81'1 tlah concede 
tbat thU narrower pvpoae a&J ha't'a baen the or1s1Dal 
obJaot1Ye, but they bal l e'fa tha t our entry i nto t he war 
alter a the al t ua t1on. 

6. lha t the 'f law 1n Congreaa &aJ ba 1a 1n4J oate4 bJ 
tho r eport or the Truaan Co.oalttae ent1tle4 • outUnea or 
probl .. a or Con't'era1on rroa •ar Pro4uct1oo0 an4 aubllJ.ttad 
to Congreaa on l o Yaabar 5, 194,. To quote r i'Oil page 1' 
or th1 a doowoentt 

" In the latta!' oonne ot1on, we ahoul~ neYer 
forget that l en4-leaae waa originally author l aed 
by the Congreaa, eohlJ beoa uee the Engltah and 
otbara wh011 we 4ea1r e4 to aea!a t 414 not ha't'a aut­
rlcl.at A8er1oan u:ohange to puroha .. aater lala 
nee4e4 bJ thM. Len4-Leaae waa na'fa r 1nten4ed. aa 
a 4eY1oe to ah1rt a portloo or their war oo~ te to 
ua, but onl7 aa a r eal1at1o reoogo1t1on that they 
414 not h a't'e the •an• w1 tb which to pay tor 
aa t e r1ala tbeJ needed. 

"Befor e authoris ing l an 4-leaae , the Congr•• • 
expr eaaly r a quaa t e4 an4 reoe1Ya4 aaaurancea that 
lend• l aaae aaa1a tance would be ext ended only ·~•,.. \ 
the r eo1p1en t waa tull7 ut111a1ng all or ita ow~ 
reeouroea.• \ 

' 
1· In Yiew ot the cona 14ara t1ona aent1onad a bove •• 

bel1e'fe that 't'ar1oua queat1onable 1taaa wh1eh wer e 1n1t1all7 
included beoauae or tha earlier ahortage or dollara ahoult 
be ella1na ted rroa l en4-leaae. therefore, unleaa JOU lndl · 
cate to the contrary, we propoae to d1acont1nue oer tala 1 

t}pea or tranaaotlona aueh .. the following, 

( a ) 
(b) 

(o) 

( 4 ) 
( e ) 
( t ) 

aaehlner7 an4 capt tal ina talla t1oaa; 
ott-ahore purohaaea auoh aa Iceland t1ah, 
Caribbean e \1&&1', and oil rroa outa1d a the 
v.a., 1 
e1Y1llan gooda to the Mld4le Eaa t , oaaa1ea, 
Sou tbern Rho4ea1a, e to . ; 
pulp an4 paper; 
tobaoeo tor the Araa4 torce a; 
oar talA otber oODtro'fe ralal c1Y1l1an 1 teu. 

\ 
\ 

\ 
I 

1be polleJ or 41aou u 1ng w1 th the Br1 t1ah each coategOI"J 
or 1taaa tha t 1t 1a p!'Opoae4 to oea .. aendln& under Lepd-Lea.le 
ore4Jt prior t o anJ aotlon being t aken with reape ot to t hat 

categorJ wlll, of oonrae, be continued. 

IIDW: 'DIIt 1 IS F: ah 

l/4/44 (llpM) 1eu7 ...... Uoaa, l•• 4 ,.d, b... ~ 

\ 

\ 
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( Dlt,.ART M It NT 01' STATil 

January 4 , 1943 
For Secr etary Yorgenthau -

129 

Pursuant to the conversa tion I have 
just had with Dr. White ·r am sending 
the attached document , the Department's 
memorandum to the President on the 
subject of British lend-lease, to 
accompany the Treasury ' s memorandum on 
the same subject. 

Eugene V. Rostow 
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TO 

TREASU RY DEPARTMENT 

INTER OFFICE COMMUNICAT10N 

OAT& 

Secretary Uorgenthau 

Randolph Paul 

Januar;r 4, 1944 

I talked wi t h Bob Patterson this morning and 

suggested that we no longer needed to hold a meeting 

at Jones ' office. He said Jones ·would not be back 

8Jl."flf&1 until next Uondq. I said that no doubt you 

would be glad to hold a meeting if one were necessar;r 

but wa doubted if it were necessary. It was left 

tba t we would wait to see t he reaction to the minori t;r 

report and bold a meeting earl;r next week if 

neceaear;r. 

Patterson will be awa;r Thursday, Frida;r and 

Saturdq of thia week but will be available to meet 

!.!ondq if you desire one. 
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TREASURY DEPARTMENT 
132 

IHT•R 01?1<:. COiol loiUNICATION 

DATil JAil • 844 
fO 

Secretary Morgenthau 

,. •• Randol ph E. Paul 

Re: Final Repor t on Status ot the Treasury 
Department's Legialative Program at 
the End ot Firat Seeeion ot 78th Congress . 

Attached herewith in tabular tor~~ il a final report on 

the status ot Treasury-sponsored legislation at the end ot 

the f irst session of the 78th Congress. This report ia aa 

ot the date of adjournment on December 21, 1943. The total 

number of Treasury bills enacted during the past session 

was not as large as the total enacted during some of the 

sessions of Congress since the establishment of the Legis­

lat ive Section in the summer of 1934, and the centralization 

in it (with acme exceptions) of Treasury legislative activities. 

This is attributable to the fact that both Houaes of Congress 

and the oomaittees thereof have concentrated on war legis­

lation during the put aesaion, and han tor the most part 

been disinclined to consider desirable but nonessential 

legislation not directly related to the war program. 

The following eummary showe the record of this office : 
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Number of Treasur1-
NUIIber of Treaaurf• aponaored 
billa aoti velf pending at 

sponsored bills the end of the session Which 
session Year enacted failed of enactment 

1943 5 11 

1942 22 16 

1941 20 22 

1940 23 8 

1939 27 4 

1938 13 11 

1937 22 10 

1936 21 8 

1935 19 12 

Notable among the important Treaaur1 legislation enacted 

during the last session was the Public Debt Act of 1943, in­

creasing the debt limit of the United States to $210 billion, 

authorizing the utili&ation of banks and trust companies in 

connection with the redmmption of Uqited States SaYings Bonds, 

and providing relief for losses incurred in making pa;yments 

in connection with the rede.mpt ion of such Bonds. 

The Congress at our reco~ndation again extended (till 

1945} the time within which the powers relating to the stabili­

zation fund ma;y be exeroiled, 

,. 
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Of the eleven Treasury billa atill pending in Congress, 

one has pasaed both Rouaes and three have paaaed one House . 

Since the recent adjourmnent -marked the end of a session and 

not the end o£ a Congress, these will retain the same status 

in the next seaaion which they had achieved in this. 

Also, we did a great deal of work on many other pieces 

of legislation, notably on war contract termination; legis­

lat ion rel ative to the dispoaition o£ surplua property; 

renegotiation of war contract legislation; the newspaper 

subsidy bill; legislation to eliminate asaeaament and re­

serve requirements in connection with war lean accounts, 

Which was approved April 13, 1943, and became Public Law 37; 

legislation pertaining to the attachment, garnishment, execu­

tion or trustee proceedings of wages and aalaries of civil 

officers and employees o£ the United States; the Green 

Silver bill (S. 85); legislation for the relief of the 

Puerto Rico and Virgin Islands uneaplo,.ent problema; and 

134 

H.R. 8690, relative to admisaion o£ evidence in certain cases, 

Which was introduced aa a result of the McNabb decision. 

None of theae bills, however, strictly speaking, could be 

described as a Treaaury bill. 
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In addition to the foregoing, the Legislative Section 

handled a total of 218 Treasury reports on legislation during 

the past session, Of this number, 151 were reports to com­

~ttees of Congress, 43 were reports to the Bureau of the 

Budget on pending or proposed legislation, and 24 were re­

ports to the Bureau of the Budget on enrolled billa to assist 

the President in determining whether or not to approve these 

bills. 

The Legislative Section tra.naacted legislative busineaa 

wi th the legislative couneel of both the House and Senate, 
• 

and worked with, and appeared before, many committees of 

both Rouses of C~ngress, during the first session of the 

78th Congress, It drafted or assisted in drafting, much 

l egislation not covered by thia report, auoh as bills which 

are still in prooeaa, bills which have been submitted to, 

but not yet cleared by, the Bureau of the Budget , billa 

which were completed but wnich, for one reason or another, 

the appropriate administrative officers decided not to sub­

mit t o the Congresa at this time, billa prepared aa a 

oourteay accommodation to members of Congreas, ate , The 

Legislative Saotion alae opposed lagialation objectionabl e 

to the Treaaury Department and drafted, or participated in 
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dr&ft ing, a nuaber of executive ordera, Moreover, this 

section did a large amount of reaearob work on legislative 

and other problema of intereat to the Department, and 

generally endeavored to keep Tarioua bureaus and branches 

o! the Department advised about all phaaea of legislative 

utt"' in >hioh thor • .,, in# 

-" 
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1 . R. R. 1780 (E. n. 
1.470; s. 566) 
Public Debt 
LesJ.slation. 

2. S. 319 (F. R. 1£01) 
!fatior.al Gallery 
ot J;.rtJ P~A.Lent 
Lo<:n . 

) . s. e51, (n.n. 1321) 
noUef or First 
llotlon&l. Bc.nk or 
Tl\D'\ttrl1l.c, Tex:o.s . 

;.. Treasury Sponsored Billa mac tc<l 
Durina First Se ssion or the 78th 
Con~ss (1943) . 

BRIEf EX!'U}IATION 

rncrensec tho debt llmit of the United states 
from 0125 billion to C210 billion; authorizes 
the Socrot&ry of the Treasury to ut ilize banl:a 
and t 1"UDt co11pcnie• in connection rl th the re­
demption of United Stutes Savincs Bonds; and 
provides relie f for loa••n incurred in making 
paycents in connect ion with t he redemption of 
each Bonds . (H . P. 1.470 contained Tr""sur-f '• 
proposed lo~ol.Ation, and the provisions or t hnt 
bill were incorporated 1n H. R. 1780 with an 
e.dditinnal aection containl.r.g an &i<en<kent to 
the tl:oer&enC'1 Price Control Act of 1942. ) 

Antbori:ea the Secretary or the Tr<>uurl· to ro­
cein a penw.nent loan to the United st&tes f'ro:a 
tbo Board or TrUatees or the !l'ation&l. Gallery or 
~.rt, in cosh, of not to exceed ~5 Dillion in tho 
aggregate, ond to pey interest on tl>.e principnl 
=unt or ouch loiU! nt the r ate or 4 percont per 
t~nrn.n, J)"yablc oe::i-cnnWlll.y; and pett.anently 
appropriates such interest t or J)";;,ont to the 
Bonrd or Tl'UC tees . 

Provide• for poyment or ~05 .£1 on account or too 
checks drawn on t he Tronollr)" of the Un!. ted Stetoo 
by Di~lc1on of Dl.abur~et ent, which checks v.erc 
orronoou..cly ec.ncoU ed by t hat Dirlsi on a.nd the 
tinOunte 1ne"~.ut\ed. h \ o now check it~cued . 

!'Ul!LIC OR 
AP!'ROV'FD I'1UV ATE r:lll'J!J;l' 

Pro•entcd to PubUc La.- J4 
tho !'resident 
on r·areh )0 , 
1943. BeCOlr.le 
a low 11'1 thout 
the l'residont'o 
awrovoJ.. 

April 10, 191.3 Public Law )2 

APril 12, 1943 Pri vnte La.- 25 
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4. S. 991 (H.R. 14891 
H. R. 24$9) 
StabilizaU?n 
Fund. 

• s. s . 990 (n. R.25.31) 
Relief of U>e 
.'ft'll~ , Bran<ly­
'rlno & Point Look­
out R41lroad . 

A. 

BRIEF mWATIOII 

Extends untU Juno ,)0, 1945, the powers eotab­
llohed under section 10 of the Gold Reserve Act 
of 1934, rel&tinc to tho otabillzation fund; end 
prorldes that ouch fund ohall not be used in o.ny 
unner· 'Ohereby direct control end cuito<ly thereof 
paos fro;! tho President and the Secretory of the 
Treuury. 

Authorizes the Secretary of the Trea.sury to eccopt 
tho prineipel a:>ount or $50, 000 1n full oottlaent 
and d:. sebarge of the indebtedness of U>e 'lfaohincton, 
Brlll'lcly<:ine & Point Lookout Wlroad Compnny to tho 
ODited Ststes , evidenced by a note dated July 6 , 
1918. 

APPROVED 

April 29, 194) 

PUBLIC OR 
PBIVA'I'! mJ!lBER 

PUblic Law 42 

Deeenber 17, 1943 Pri ve te taw 162 

* S. '?9Q we.s sponsored by Senctor Lillard E. Tydingo , but 1RlS aetuelly c!ratted in the 'l'l-easury ~ent. 
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mil 
, • .... J66l 

(8. 1$22) 
1e1s.t ~a. r. 
A11a 

'· .... .s408 
lll>lp' tea.aa' 
01' e!.Jer de-
.S.. ft t 
1-.tq .... t. .. ,. '·­ot nn 7 rl'• 
ad-no.. 

B. "r p I pi !111• Aet.ift1t 
,.,,, 1.1 n - n Me w " 

pm R"ey•mw 

.&~ u4 dinoW tM c_. 
tnll.er Geen1 to au- cnd1t 
s.. t.u .-tot G. r. w.., 
Cld.et Daba '"" ott1_., ,._.....,. 
De ... ' t, 1a ... - t ... t to 
-.4 $4,7')6.a, tor it..-­
~ or '"•'' naa. .. atecl 
1a •- Report lo. 909, 78t.b COliC., 
1rt s..a.ao. 

.a-da cb8pter 7 ot tM Cl'1.a1Ml 
Co«• Mk1q 1t a oria1Ml ott .... 
to ....tactar. tor ..U cq tobaa, 
Ill_, d18b, er otber ~Wrtoee, 
wi\h lalallledp or na.- w -.. 
u- ..., tea.aa, elalp, no. • 
..:tbe...,~ar.b .,.._ 
latq to pr I 8 llliJ1Io1al ~ 
wi.1 ad 6ltSM8 •axn..., ar 
r.eaa to be11 , •• -. (fte pe-
peee ot w. llll.l 1• to ~t 
tM .aateotaN ad ..u 11114 
beDce \he ~ oiroalaU. 
9f alllP• tokeu, ad s1e'ler 

~Wrtcee """ 1UI8d tor ftoaudalent 
pv;robuee ot Mrcbu4188 u4 
eenice, 1a •bootituU. tor 
Umted St&t&e c:o1ne.) 

lleporte4 trca ·-CCIII. ca Cla1aae (B. lept. lo. 
909) lOY. 29, 11)0. 
heeed 1- Dec. 71 ..... 
tarred to a-. c ...... 
Cl.aiae Deo. a. 

leporW trca tile ._ 
c ... - 1M .J11111o1"7 
(1. Jept. lo. «a) lew. 
4, l'JIUJ puee4 ._ 
lOY • 15 J l'tltei'Nol. to 
s-. c,.. ,. tile .r..u.­
cl.u7 lew. 16. 

"'P 

!11111 llll.l -­
doUtJ S'IT will 
.__. MZt 

!11111 llll.l u 
beincaoU~ 
a ,, "' bJ 
1M 8A 1t-
t.eottus-­
ate c-lttee 
- tile .r..u.­
cl.u7' 11114 1 t 
1a a1d.oipated 
tllet 1t will be 
a.ctedaat ., ..... 
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~. a.a. U99 ca. -m> 
c:...psnq 
-~'-fw.rt~t­
,., IIUl. 

JIW R'McP'Tflll 

.t.wtllorUea tile s....-.tar, ~ the 
!reu11r7 to ..U, ezoben .. , or 
ot.Mrw1M d18poee ~ .., bclo!IU, 
.ot.e, or ou..r ~U.• 11111cla 
~ be eoq1l1nd b.r Ilia • WMlt of 
the hiW Stat..__. j'llll1c1Al 

~- • otUl'wiM, or cltii....-.4 
to Ilia tor 4Upoal, 1A eac1a -­
,.... Uld 1lpa nell t.ru Uld oo'llll1-
t101U1 u bo u;r U. ..triable aD4 
1A the pQblic 1Atereet, withol&t the 
u.r.. -th•' edftrtieiAC period .. 
required b.r uiatiJIC law. 

S!.l!U8 .t.! Dll 
gr 1'111! "!'VV 

w.......s to._ eo.. 
- tile .T'IIIl1cdarJ 
.ru.. 14, 19431 -­
t.......S to a-. eo.. 
- tM l'llll1cdarJ 
reb. ~. 1943. 

BiU ...r.......s to su. . 
C• • .., Fillu.oe 
Sept. 17, 1943. 

m•m 
ftie 1IUl ... 
•&1004-­
otpe-· 
MEt •od•. 
Ito objeotifte 
u.-tro­
_.-u.J_, u4 
tile .t.t.tc.r.M7 
o-1 »• 
eleo ..._ 
....s.ct tllet 
tile 1IUl .... 
-w. 
!Ide 1IUl ... 
& 'ftlrT pod 
..._of •­
aot.Ult MZt ....... 
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.IIIWoA 
7. 1.&. U94 
ONerq~tor 

~ala1aa 
...,....,. tiM lhd.ted 
8totee 

. 8 , B.&. 8:26 
Bat• a 1 t 
Otnoon• 
doi&Ua a4 
cHpMJS1;r 
-..rst.o. 

B. 

IIIp JR'i*l'tml 

a.un.. t.u ~ Depo.rtaellt 
tr. tiM ..... od1;r a4 I'NpCIU1111l~ 
11;r ot Mll:1q a .J..s1o18l ~~ 
U. rt uw a CZO*lltor or otber 
oletM!!t. ~ a ole'ent ~ 
tbe bited S.tu r~..t.o tllet tile 
!re&IVT Deporloct '11thbol4 f61-
-t tr. the or11!1W c:J•1•nt, u4 
rellefta or1&:J,aal. c]e1wnta fr(a the -1111· ot barlllc t.o traftl t.o tile 
Diltr1n ot eo1:a1>1.a t.o c»r....t 
aou- 0 

1 
I! t.bftl t.o reaob 

-t.o ~ t.o tMa by the IJDi.ted 
8t.ot.oo, au. at tile - u.. pro­
t.ot.!.ac tile ricbtl or c:recl1t.ora ot 
noll ale1-w\a. 

A'lltloarS... .,. !llcNue 1A tbe death 
u4 dba111111;r ac 1 •Ua f61-
allle t.o Fldaral. Con t ott1-
ovo a4 tlla1! % h to ..... 
nab ottt_.. .... 1d.llod Clll' .su­
allled ...U. -.c-4 1A llaoor:dou 

-"· 

8UTIJ8 U !liD 
cr nm HmT!J! 

laterred t.o a- Coa. 
... tile J...Uai.ar7 
J .... 14. 194) • 

a.re......s t.o s­
J...uos.r,- eo.. oo 
Ju. 7 , 194). 

•• 

••m 
1'lda 1l1ll bu 
a taiz­
or .ac~t 

""""' •ollie· 
!M A"""-7 
o-la4 
t.u~l­
lCIII' GeDenl 
ba ... app"crnd 
tbe ..-.. 

Tldo 1l1ll 
probabl;r w1U 
DOt ba-­
t:Ated dar1ac 
the ..... c!De 
t.o tile pn­
-uhc-­
~-u.nt 
OD tile B1U 
with .,..ct 
t.o .at tera 
not related 
t.o tl>e _,. 
etrort . 
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10. s. 26 
..... t t (111 
tM ..tun ot. 
~ww> pro­
po-s bJ S..t.or .CIC&nu. 
Bcw!1ug ot Yederal 
otticara aDd .._ 
plo1eq 

Aut.boris.ea tbe Seoret.eJ7 Cit tbe 
!rea8U17 to uta'blilh am addiUcm­
al co1Dap ldllt tor the ll'llit.ecl. 
Stataa 111 the oentral aeeticll ot. 
the ll'llit.d Stataa. 

lt.ta'bl1ahea • Yederal YideU 1:J 
B=d'•r Board to ~ a 
tidelit)' tn.t hD4 tor U.. 
e.tabl1 ' t ot w!Ucll am ~ 
priatioe ot t soo,ooo 11 at~~ar­
ised; ..t cl.,..a Yederal otficiala 

or ~·• 1lbo an required bJ 
law to CS..,.. t14alit, 'baDdl, am 
optiOG of ~ with IRICh ~ 
q'llinaent bJ coatrl'IIIIUn& to the 
tuDd 1m &DDual ~ .. fiDei bJ 
the Boerd, or ot contl..rni1Dg to 
g~....., bond with eutt1c1ent ....,.._ 
tieo accol'df.nl! to erx1e1.1Dg J.ur 
alid pract.iu. 

ReteM'ed to Sen. Cooa. on 
B.onlr1ng and C111"rebC7 
Feb. 25 , 1943. 

!his sam .... nt (111 
the na~e ot e ..,b­
nUata) ... rat..--! 
to the S.... Cca. CD 

u-tiCD aM Labar 
Apr. 6, 190 

•IJSIS 

!hia 1eciela­
t1CD 1a be1Dc 
bald up beoa­
ot~t 
ot lloabera ot 
c......-uto 
tM ~tieD ot 
tM pi'OpOeed 
ldllt. u tM 
~ttiM it 
11 iapoaai'ble 
to----­
iale to build • 
.... ldllt. 

!h1a bUl. 1111 • 
.upt~ ot 
paaaap, .. it i.D9ol-.--troowa:1al 
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11. o..ru.. c a a 
U. tw Cu'­
atn .... ad­
J>loTM• 

P'P R" '''VIP 
II!A!'IIII A! liD 

QP liiif §"'CII 

Dntt ot bill with -
g1TC to lh-. ~tea 
... ~~q 29, l 943, ad to c....,.. ..... ll1Apll 011 

J- 9· 

•. ., 
ACU.•W. 
bUl s.. 'boWl& 
be14 'liP s !1 •• 

tl>e~ot 
tbe8i44-
C.....-t ot tile 
Ulli ted Statae 
1D the­
~the 
-1111:7 tGr 
tM I* ; •e4 
leg1eleU.. 
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.I 

D' ''l! twl! 

ia.....6 Dtq , 10 Dtq , 21 Pts;, 16 

t 1,000 M t 1, 000 M t 1,000 M t 1,000 M 

2, 256 1,772 1,791 - 1,815 -
at !ixed rate . , •.. ••. 48 42 61 66 

.)~ .)~ .)60 .2m 

.376 .376 .376 . 376 

... t. .................. .m .375 .375 .375 

t 237 . $691 . t S89 . $605 . 

584 118 :w. 115 

in Se.n J'rsnc leo o •.• • ••. 67 47 75 85 

1n balance ot count..,. •• 112 :w. 187 195 

l._,.,. 4. 19144. 
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TREASURYDEPA~ENT 

.. 
J&DU&lT 4' 1944 

i ol ~ Caro SorTico tor children ot workinc ~othoro 

.1, Qu.u t1onna1ro to dotomillo aeod 

!be OhildroDio B~u proparod a quoot1cnna1ro tor goYernmeDt 
eaployod mot boro ot ch1l droD under 16. Tb1o wao 41ot ributod 1ll September. 

111 the TrO&OU17 Dopart11ont 1ll11aohi,..ton, D. c. , 411 wo"'•" ~· 
returned tbe quaat1oanaire.1 !'beae woaen t JPreeaecl the need of n.rloua 
W •• of care for their ch1.14rea , avcb u nuraeey acbool car·• , extended 
acbool care, foa~er hoa• care . luncbea or do•••tlc belp. !bit t Dt&1la 
5119 children. 

B. Step• t hat are now b• inc taken to meet tbeae neecla 

Oiroularo on a.ailablo !aoilitieo to each oothor. 
f h&n vla ited .. ch of the 21 nu.raeey acbOol or extended 

daJ aerTice fac111t1ee 1D Waeb1n&ton, Pr ince Oeort• '• County, 
llontc08• f7 County and .lluandria in ol'\\or that we liUtoY bo 
in a pooi tloD to oq that tho ochooh aro adequato, 

Circular• bave been prepared &Del b&ve aone to each •other 
ccata inins full information on tho11 tao1lit1eo, u woll ao 
toot er caro tacil itioo. fhooe circular• co oloo to a l l 
peraoanel officer•. 

2 . Jldt lllterTieft 
lll pereonn.t l off1cera have been &lkt4 to atn4 to tbe 

~loy .. iolat i cDJ O!tice oach 80thor who choo u a r oao•o11L 
tor intended rooig110t\on tho neod or care !or her children. 

3, Peroonol llltorTiow 
I aa 1Aterrtew1n& aothera wbo b&•• eJ:Pr• •••4 tr.e a.eed ot 

child oar o. Tho picture preoontod by thooo 1Dt oro1owo i o 
\ bat t be mother• are meet1~ their probla. in ~rio~• -.r• 
111 additi on to placing t heir children ln tho 4q care taci l itioo . 
~ho7 ar o loavlng tho children witb r olat lvoo, havl11g oldorly 
re lat1••• come to live with thlm , or eoterinc children in 
privat e ocboolo. They wloh to bo kept informod on go.ornmontal 
t a c111t1oo whl cb are low in coot. 
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Q, !IM p,..ooa\ 11-Uoa 

!M »aT C&ro Pac111\ 1oo procraa 1a ao tropoli taa laohiagtoa 11 
procrou1DC Tlr"f olowlT wulor tho l.&ahu Act but acre faclliUeo will bo 
po.duall:r cpoao4, !Mro aro aow 1111 ch114roa 1a t!Moo ocboclo 1a tho 
Dlotric\ of Ool•1>1& aa4 28 or 191' of t!Moo aro fro• tho TrtUUr"f, 

l a JulT tho nu.l>or of o.plo;rooo who l of t tho Tro&IUr"f •to cart for 
ch114ron• •• 59. ln· lo ... abor it • • onlT 19. Tho Doc .. bor ncuroo aro 
oot 71t a .. llablo, lt 1a bopo4 1>7 porooul 1nt orY1owo to ,..duee 1t turtbor, 

D. Contiauly l r041'!! 

l , Circular~ will 1>o iooud to tiM aot!Mro on each new fac1U t7 
that 1o opoao4. 

2. 

J, 

II. 

lnforsatioa cn t heoo taeil itioo will bo aado aY&ilable to all 
peroonDOl officoro, 

S~ocial attontion will bo ci•oa to all aot bere who aro 
eont ... platl»g rooipatloa boeauoo of noedod earo for tboir 
eb114roa, 

l ntonlewo with •otboro 1a t ho Troaour)' to anonr quutiono 
aad ouggoo t -r• of oolvin£ thoir probloao, 

Ooatiauouo eooporatioa with all go,..~ont and municipal 
agoncho that are worlciag on tho 4"T earo prol>l•• • 
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............ 
tu ..... ....,. 

n .... • ,.., 1111 ...._, • lett•• te• .. au let .. 

11an 1t Wen ... _.., • .. t I .. •• 1t ... let 

~ Ue1r .. , we ... ....,... .. .U.· 1111 M ~ 

t1 talk tl ala .-..t 1 t a1 - a• I ,. law •• tute. 

n .... mw a M.-G7 1.-.. • *' -· w111 u.w •t 
..... llftlll ............... ..ua. ... .... . 
111111 11'1 ......... apla JIIW.., aM .... , .. tl Ulw 

*• we .......... t1 aet. 11'1 .......... tiU IMr aat 
lt w.14 take at 1 .. , tuM •• hU ..,,. ~ 
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'T REASURY DEPARTMENT 

INTDI Clr'PICE COMMUNICATION 

roo Seoret.arT Jlorpnt.bau 

,_, Rarritt m1ot.t. 

£2!!!!l !!!.!H 

'lb1e ata~t a:r be too clat&U.cl. Ov oonftraaticl1 ,.. ao 
burried I ~ not haft UD<Ien tood 7f:11Jr quaat.1ona , 

'ftle ·~ •ta-t on tM ne.c1 tor a • ..,._r ott1ce 1ft tM 

119 

()oftnl8mt., tM pl.oA for orpDisaticD - the :U...t of publ1.o orcanis&u.... ., .. 
t 1t.b c~u.r intareeta a:r be tbe -r ,..,.. doNI.r..t. 

I 'RDt..t 70il to baw thie o..,.:.J.eta ata-nt for ;roar tUu, 
ot.nce rou are tM tint ott1n1al who hae indioatacl arrr intereet 1ft wll&t. 1111 

attelipt.ecl t.o aooa.plleh. 

'ftlare wre tour •jor re&eOG8 tor our !allure t.o .. t.eblitb a COD­

,_. ofl1ce 1D Ulala 

1. 'ftlan we an unclaJ"014Jmt. of oppoe1t.1on 1ft the Det aa .. 
c-.o.1on t.o a oleer-cut ........ r procna. lat.vel.J.7, 
our plene bacl t.o be 1Dt.ecrat...t with procun-.t., procluc­
t.ion, toocl- prioe procna- . I M&o the 1D1t1al 
.Ut.eke of not req ... et.inl a writt&D cl1rect.ift troll tM 
Preel.doct., 'ftla truth 1t I cl1cl not. kncw bow UHDt.ial 

I\IOh clinotiwe are 1D .....-nc7 aot.1nt.1te. 

2. 'ftla ole! line Goftn>Milt. .... oi .. , '11111oh ...... cloille .... . 
epeoialised W'Ol'k on t.he oone_. probl•• buUt. QJ> a 
backfire qainet. ue, '!beT bacl ft&tacl 1Dter .. t.l t.o 
prot.eot.. Dl rq effort. t.o ooarc11Da t& t.heae p-o~~p~, I 
ren 1Dt.o hopele" oppoeit.ion. 

) • Dl add1 \ion t.o all of th1t, l.llere ,.. no 0111&D1t..t 
puhl1o eopport.. SaM of the ., ... ,...,.t.1 .. coneUMr 
IJ'oup. clueitiecl ua u naot.ionarie• 1111& - cl1cl not. 
aclopt. their p&DAO .... 

4. Ov plene wre t.........t down by t.he llladpt. llv.re&Uo 

lira, ltooeewU mclllro Doaalcl .U.on wre tbe Wo people mo etoocl 
l'1 • to tM aDd. I baft tbeir e1pecllet.t..n, in m1ch \M7 &p'Mcl tlwt. 

\be pol1c1•• mel plene ...... 11011114. 
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I rei~ when I ,... ccoTinoed. that noti\J.nc oollld be done whicll 
would j111t1tY opend1nc the 0oft1'11Mnt•e """"1 to al.Atlin the o!!ioe and alec 
10 j111tl.tY • 1n I'I1!IA1n1ni ~ t'r011 ., work at the Collece. 

I Ia INN 7011 will underetand 1lb7 I Ia Ukina JOU to oon.oicler tllil 
-randua confidential, I b&,. nenr ade 1 atatnent conoel'I11D& ., rea18n&­
t1CD · For aonth1 attar I nnt b011e, nenpapere lint reportere to ... .., 
u killg tor a •ta-t, an4 ~ uc•liDN requ.eted ~ial artiolll 011 the 
aiwation. Sucb a etateant woal.d not b&ft helped the war effort, and I bed 
.,. dtoirll to attapt to juaiUT ., atforte . 

ro kllp biatoZT ~t, I ... t tell JOU that th11e policies eel 
pWa reprel.,t tbe iDtq:rated th1nlr1n& ot the - and - who 110rlc8cl with 
• in tho ConiUMr Offici. lbeD the Preeicleat requeeted • to take that 
ottico, I ...S. it clear to b1a that I wu not a epeoial11t 1A tb1.l fialcl. 
Be lauchlcl and eaid1 °Iou CID II01Ift all the ~ialilta 7011 ~~ the -
aro tllll ot tb•.• I think I wu *"t f ortunate 1A oeourinc eo.o of the beet 
t.ra1nlcl people 1A the OIMIDtJ'7 to help ae. 

Since I aa oiDdin& 7011 the oo!Opleta report, I wanted 7011 to ba ... 
t.heao facta which indicate 1lb7 I tbink I failed 1n that work. 

)!. ~ c; •• , ,-;-:-
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CJborloulT. \bill 1a ~ ~­
'Dlla 1a a OOIIT ot U.. •S~DM •ta'-\ 

. 1lb1oh I.e l..Doluded 1A tbe l'8pOrt .. 
· S.O\iaD 1 ...t \o 11b1oll ,. ~~q ..Ub \o , 

...r ... apan trooo the \o\al repon. 

llarr1et !lllott 
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Lack of bel *""• 11> tho we141bt. t.bat a &iftn to pl'Odlloor 111tereote 
., .~with oone-r 111tereoto a one ot th.o .... t .. r1owo cleteoto 111 
our public pol1c7 • Howeftl' oillcore an adainatrator .-;r be 111 ba daoire to 

11,. due conaidaratiocl to coao-r il>tereoto, be tilldl tha ditticlllt to do 

blc&11H prodllcor ~ ore well oraanised to preMDt their •-• lfteoth•l.T 
814 to .. bruu pr-ve to lllpport t.boa, 111b1lo t.ba people ot th.o oowotrJ u 
.~ are poor}T oraiD1M4 and relat.1""1T illlrt.1culate, 1n th.1l llituatica 
n 11 approprate tor the &O"~t ot • ~ratio c01111trJ to ootebliab 
ri\bin ito adali.GatretiOil 8Uab -billlrJ .. a I\Mda4o (1) to illtol'll can­
-1'1 about. the 1eouoo 111 wbich th.q ba" tho ll"'•teet concorn1 (2) to 
tao111tate th.e upr .. lion and oonaidlration ot con.,_r nft8J (3) to pro'fidl 

tor t.be tecbnic&l an&l.Jaia of their opeci&l probl-J and (1.) to atrengtben 
u. repruente tion ot their 111tereote. 

the !aot ... t be faoed, bowewr, t.bat th.1AI lllldertelciJIC a, by th.a 
"'1 netve of th.a oirc-tancee t.bat aka it. MOIIIIIJ'T, a wrr ditficlllt one 
tc C&ri'J th.ro\lill 8UCCIIatu.llT. Tho 11101t aarioue 41ff1clll tiao ore obno1111o 
(l) oartein wll oraaniaed sroupa, !earine oppooition to ao""' ot th.eir 
poUcito, etront;lT r .. at tbe demos-ant of ocne-r conaciiiUinaoeJ (2) 
tlle attnpt of ~ edw1nlatrat1on to work with. • .,.,._1'1 will be recarded by 

t.be opposition par~ as a political .,..,.,..r and will IIford a bela for 
cr1t1c1ft on that cround; ()) ftl'iOWI &g-ill 1n the Go ... m801lt nth conau.r 
MrYico tunctiCDo or o..-r protect1011 tlmctiona haft diotillot bureaucratic 
lntornta of their om wbich conflict. with th.a do.,.1~t of a otront; aod 
unitiod cona....,r &leDOJl and (4) th.e biotory of conaUMr repreeontetion 1n 

the put ten ;years baa been 411courac1ng, not to ~ 41a1Uue1cn1cg, tor Ill 
tbo haft bee concoraed w11tl th.ooe andaa'n>re . 

ln apite of Ill the ditficlllt111 to be •t nth., tho rw..s-llt&l 
eoundlloos of tbe pr1Dc1ple 111'101ftd and th.e uraoDCJ ot tbe Med at th.o preoct 
Ueo ( and 1n th.o Jl&rl ahead) for creator ColiiiiMr participation 1n th.e 
lllnl&-llt. ot the ution•a acon0111o lffairs llllce it 1Joperat1,.., 111 01¥ opinion, 
that anotber attllpt. be -.de to ootabl1ab lf!aoti" III&ObiDiry for coliiiiMr 
rtpreoent&tiCD &Dd protection. ])) two illport&nt roopecto, the con41t1ono are 

-· fa'n>l'able oow t.Un t.bq wen 111 1940: (1) Oo ... ..-t oraaot11tton a 
lau llDitablaJ and (2) th.e publ.ic a ooore aoute}T cooactowo of tbe probU. 

\bat ccmtrcat ttt.a u •-"· 

I atill beli•"'• aa I clid at the and ot 1941, that a atrona central 
&&•1107 operating at tbe hichaat pol1c7 le.,.la 11 required. The aottine tor 
1te operation• will be IIOMIIbat dit!erant. !1'011 thooe wbich I cOiltaplated 
lloo JO&n aao, but 1D aU ... .uti&l raapecte th.o .-r&l pattem I propoo..S 
\boo 11 the 0111 I -u reo_...s todq. tbat boille ao, inatead of roeritill& 
lba ota..._t PNp&recl at. t.bat u., I a attaohint; a COfiT !or rlference 111 

11111 ·-u .... 
J&n_,. t., 191.1. 

·­• t I , • U ' 
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.... CCDRMr Int.reote and ao ... rn-.t Organisation 

Lack ot balance 1n the nl.&ht that 11 g1Ten to producer int.reote 

., cOOIP&l'•d with consumer intereete 1a one ot the 11104t serioua detocte 1n 
oor publiC policy. Howenr eincere an adainiotrator .,.y be 1n hie deeirl to 

11.,. clue eon11deration to COIUIIIIOOr intereota, he tinda th11 cl1tt1c1Ut to c1c 
boOIIIS• producer croup• are nU organ1oecl to p1r1aant their cuoo attectin~ 
and to iDDl>Ulse preoaure to IUppOrt tbell, wi\Ue tbe people ot tbe country 11 

0-re are pocrl,y organi~ecl and relati.,.~ inarticullte. In th1o eituat1on 
1t 11 apprcprilt. tor the gon,....nt ot a clesocratic country to eotabliah 

within ita &cla1n11tration w.ch machine%7 aa 18 needed• (1) to 1ntorm con­
,...ro about tbe i11uas 1n which th"7 be..., the greatest ccncern1 (2) to 

r .. uitete the expreosion end coneideraticn ot conau:ner Ti1118J (.3) to prcTicle 

tor the tecbnioal ~11 ot their special probleu; &ncl ( 4) to atrongthen 
t.he representation ot their inter .. te. 

'l'be tact IIWit be tacecl, honnr, that thia undertaking 11, b7 the 

"1'7 nature ot the circiiiiUit&noeo that llllllat it necell&%7, a n%7 cl1ttic1Ut one 
t.o carry throuah aucceeefull¥. The 1110at eerioua dit!icultioe 1.1r1 obTiouao 
(1) certl.in n ll org&nisecl groupe, touing oppoeition to so• of their 
polieiea, etrongly l"'lbt the UftlopliOIIt ot OODI\Imll' COIIICiOWIDeiOJ (2) 

tbe atte:;pt ot &n7 oda1nl-tration to work with oonnara will be regll'cled lJT 
tbe oppoaition pert;r u a political _.,.r &Dd will attord a bu11 tor 

crlticihl on that grow~d; (.3) Tll'ioua agoncioa in tho oon,.,_,t with c....--r 
ell'Tico tunctiono or co,.,_r protection tunct,iona ban dbtinct bureaucratic 

intereet<l or their own '11!11ch conflict with tbe danloplMnt ot a atrong ancl 

11111liacl coneuaer agency; and (4) the hiatory of conaW~&r repre11ntat1on in 
tile put tan ;,.are bu been d1eoouraging, not to aay cl1a1Uuaion1ng, tor all 
t!>o hue been concemecl with tho11 ende&Tora. 

In apit. of all the cl1ttic1Uti .. to be Mt witb, t he twvl•,.,ntal 

1oundnesa of the principle in1'0lnd &ncl tha urgency ot the neecl at tho pl"'lont 

tt... (and in the ;,.ua ahead) for greater oon111100r puticipeti on in tho 
oanagomont of the nation'• econollic affaire JO&ko it tmperatin, in Ol!f opinion, 
that another atte:apt be lll&de to eatal>liah atteot1n macbinery for conlllliOOr 

repreaentetion and protection. In two ialpcrt&nt roapecte, the concl1tiona are 

ooro f&\'Ol'Oble now than they •re in 1940: (1) OoYOmant organisation 1s 
lou Qllltable; and (2) tho public 11 acre acutel,y conacioua or the prcbleu 

that contront tho• u ca>nMra. 

I etill belie ... , ao I cl1d at the end of 1941, that a atrong central 

aaenc:r operating at the higheot policy lenll i l required. Tho lot ting tor 
ita operation• will be ao.nb&t ditterent tro• thoee 11hicll I conteoq>latecl 

too :r-are ago, lnlt in all oanatial reapecte the ceneral pettern I propoaed 

11»11 1s the - I 1IOUld rooOIIIIIIIICl toda7• That being eo, inltead ot l"'Wl'iting 
tilt atetaaent propuecl at that u.., I 111 att.aching a cow tor reference in 

thie cormection. 

'~~ 0 ,- ' ' ' •• 'll. 

Harrlit Elliott January 4, 1944 

-U-
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Oft1ce !or SMer gencrWanagement 

Office o! Price Acb1n13trat1on 

) 15b 

September 21>, 1941 
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A Consumer Office !or Defense 

PrOtection of Con.umer Interests 

The President has declared the American #tondard of living to be 

our first lino of defence . In a message released a ,year ago he wrote: 

• . • • the All>ori can standard of living-that prl..al4ry weapon of our defena­

.,.t not be l owered t hrough our failure to do the job which tctel defense 

~oses . • 

It has been t he accepted polic7 or the A~niatration from the 

start that the whole defense progr= should be c arried on with due 

roco¢tion or the importance of this beoie factor in national strength. 

To inouro that proper consideration would always be eiven to the interests 

of the eoru>uroine public in the development and :Implementation of defense 

me>Oures, a Conaumor Division """ established in tho orieinel National 

Defense Advhory Coanisoion and was continued in tho Office of Price 

A~tration and Civilian Suppl7. 

The Exoc:utive Order of August 28, trano!erring the CiY1llan 

SUpply DiYision to the Office of Production l!anapment, baa effected tbe 

relations of tho Cons~er Division tc the whole defense orcanization and 

necessitate a a reeonaideration of its status and methccle of operation. Tbe 

tice has now CCimo when its program and power# should be definitel7 clarified 

and contimed, 
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During the past fifteen months tho work of tho Consumer Division 

has been continually developed and adapted to tit in ao effectively ae 

pessiblo with the ehaneing pattern of defense organiution. Tho t,-pa o! 

work usirnod to tho Division as a unit in OPACS has eivon it substantially 

UlO !unctions on tho buia or ll!tieh its continui111 proeram should be 

established, 

The continuance of' this 110rk under the new Ottico ot Price 

1<1-.lniotration, l.iJII.ited in its authority to price control, 1o obviously 

inapprcprinto ainee consumer interests are invol'rod oqu.ally1 or to an own 

great or oxtont 1 in m&llT other phases of the dofenso proerom. 

To do ito job most effectively, tho con8Ul!ler unit must be set up 

as • aeparato ortiee directly under the Office for Elnergeney llenaganent, 

coordinate with tho other defense ot!icos, and with an authoritative 

definition o! ito roeponaibllities, !unctions and operating relations 

provided in an executive order. 

!be Consuoer Pl>int of View 

Tho diversion of' resources to ..Uitar,- producti on "eans that tho 

l!opact ot our efforts to de!<md delliOcraey will inevitably fall to a large 

extent on the conauad.n;r public . This does not .,.an that consuner pollcyia 

in conflict with t ho do!onse pt•oeram. It dooo mun that tlte cons\llliOr point 
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ot view oupport1 , more consiotently·and dir ootly than any other, tho concerted 

efforts that ero nocossory at all ti.c>e s , and p.orticularly during the defense 

et:ertency, to socuro the fullest and wisest uae o! tho nation' s productive 

resoureoa. 
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Speaking tor the conouming public at a conteronoe ot more than 

181enty-tive national organizations a year ago, the Preeident ot the General 

Feder-ation of Women ' s Clubs made the following stat ement: 

•Conaumera wish t o see the detenae program 0<1rricd on rlgoroue1Y 
and e!Coctively. They are prepared to make aacriticea 1! and when 
necessary, but we agree that the making ot unnecessar,r eacriliees will 
only undendne population ertieioncy and add t o the u.la4Juabents 111 
the t\mctionillg or the e0'?"0!1!1·. 

the II!I!IOCUS&l')' aacriticee referred to are those incurred through our rellure 

to toke the conetruct.ive Jlleaow-ea tbat ere required to 111&1nt&in tbe etand&rd 

of Uving at the highest l evel consistent with lli.litery de!enae requirements . 

t he Consumer Dirlsioo itselt hae continuallY atreued the tact that: 

"Human welt ere in a 1 t otal defense' program 11 equallY iJilportant 
with guna and tAnka. People who are ill-ted, 111-clotbed, and i ll­
housed are a l18bllity to the nation at o.ny tiJile, and in tiJile or 
emergency th11 1• doubly true." 

I t hae consistently maintained that: 
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•Secr1C1cu, when requl..red, should • ...,. through will111g cooperation, 
end these eacrifices ehould !all on t he shoulders o! those aoet able to 
bear th•.• 

Blsic to ito pol1c1ea 1a the belie! tbat: .;.. 
"Ao aorioua aa an:r danger troa outaida enoaJ.os 1a tbe challenge 

on our OICI ecOilcod.c and eocial trcnte. u..leaa we OM prorlde acre s ecure 
and 110re adequate 111cQmee tor en1"7b<>d7 than they han had in recct 
decades, no sww or ships or plMes can gin the nati<>O et!ect1va •total 
defense•. lfidespreacl ponrty 111 a land ot potential plct:r ie a pistol 

pointed at the countr:r' a heart. 

"Thia 11 particularlY true in these da:r• when ware or guns an 
prepared tor qy wars of words. The dictators a1Jil their propaganda 
etraight at the 'lteak spots in our. social armor. Attempt• to euppr eee 
thie propaganda or to answer 1t with counter-propaganda will not be 
snough , Ettecti,.. d.etonee requires that we, a e a notion, demcastrate 
in tact that ,.. can 110b1llu our tot al reeources, ettectiYOlY on behalf 
or, and tor the pr._tion ot, t he COIIIliOI'I good.• 
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In the intoroets of efficiency, health and ..,rale 1 t 1a im>ortant , . 

that the s&lllt conocioua planning and conetructi-ro ortort should be lll&de 1n t he 

production or cono\llller goods .. 1n the production or military supplies. Further, 

it 1e JJDportant that the conlllllling public should l<now that this is being done, 

that their problams are recshing tho attention they doso!'Yo, and that the;y are 

ofrieiall;r repreoentod 1n the manag....,.t or arrura that atroct thea so vitally. 

Jetd tor Independent Representation 

Tho need tor a federal ccmstaer agency to proYido representation 

for the l)O mUllen con8\llller s -.ho aa scattered 1ndi'r1dualo are CCIO!parati-rol;y 

Inarticulate, 1o now gonerall;y conceded. Conl\lmera, recoD\1zing themselves aa 

the citbenf or the economic eOIIIII\Il\ity, 7et frustrated b;y the poworlossnesa ot 

t.heir pcoition 1n a world ot large scale organisation, have becOCIO vocal 1n 

demanding proper representation through a govonwent agency 1n the defense 

program. In a law court the state will provide an att omey tor a defendant 

anable to oecuro one tor himself, So 1n the carrying on ot government the 

preoent Adml.n1atrat1on has ootabliabod the d0110cratic practice ot 9rovid1ng 

rtpreaentati'fla to apeu tor tho oonsuaero ot the count.,., to help them iD 

~ain& their problOIU and to aasiet thea iD presenting their case em public 

lssu .. whore their iDtoroots are invol-rod. This 11 eaoe<~tial tor the belanciDc 

of all intar .. ta ~mder a d-ratic rona ot sovorlli!ICit and 1a particularly 

neceua.,. during tho preaont national emergency. 
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frgduq•r groups CM!)uCaeturera. d1 t.Mhnt -------~ 1 ors. Ctnp:trt and lAborer•) 

•f'e 1n a gosit.i90 to omd roprtoeo.tatiTee to ao It t h in ._ ·- _ ---- ----- p At tear ca or to preaent 

thei r briefs to a4m1pistratiye arencieo . The maaeea t 
----- ---- - -- - - ----- -- 9 oonau;tra are unable 

S:2 ag this. 'b•x hayt nei,ther tbt orpn1 ytim nor the fund• t.o We direct 

t!RC!smt.ation eCtectUe. 

Furthar . thg prgblflo of producer rrgupa are syatsgatigqlly fDAlyzed 

M oeeeialit.ed goytmpmt. dopart.;wota (Atticulture. Cgrmerce. [,abor) wbereaa 
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tM l bdtf!d ypW)t ot • ork d(l)t m ccmsumer prpblems is scatt.ere<l fUQOOR nriou.a 

yeneies and lagk• the eob•rmc• negesaarr tor tCteetin preamti'tion to ooeratiD& 

untts in the detervte aet.=up. If this weakn••• io to be oyerco;;w it must be 

tht9JI.1sh the eatablithunt ot a estral conSU!J!tt tsmey !h!ch etA draw &.11 tbt 

tntorgational trtcments together. fill ip the QP' t.bat mat.. analne tho 

;imitiCADCe or the total picture Md present a coherent interpret.atiog ot the 

mlllli· 

!oridng relat.i(l\1 

T'nere 1e no question th•t the progl'&al or price e<>ntrol, civillM 

t.l.location, coordinated purchaaing, conservation, aiJDplHication and supply 

"''"J'Oion, carried on by the a<lml.nist.rative Wlita responsible tor these runctiona 

1l1ll aake a u,Jor, direct contribution to the att.&i=ent or the deaired ends. 

lit in addition to thia, there ia an 1.mportant and d1st.inct1Ye contribution to 

bt ude by ·a con811Mr Wlit work:ing closel,J with them nn en officially recognhe<l 

btaia in the to!WUl.ation ot pollcica and ill the carryillg out ot the progr..,.. 

~<!opted. The specitic nature ot this contribution is explained ill the <let&Uo<l 

4ucr1pt1on or t'wlotiona which follows. 
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g,JetAl 1\mct Lqns ot A Cmawper Office tor DtCsot 

The Consumer O!Cice tor De!enee should h&Ye authorit7 tor carrying 

111 .U the tunctiono performed by the Conaumor Division o! the Ottice ot Price 

td:liniatration and CiviliM Suppl,y, together with ouch other tlulctiono ao m117 

be noceuary to insure &dequate representAtion or oonOUlller interest• in the 

oMAs.,.nt of the defense program and as will contribute to tho Culleot possible 

protoction or living standards during the emergency. The:r should detinital,y 

!.neluda: 

A. And,rais and Research 

l. To eatlJD&te the =-gnitude and the rel&tin Ulportance of consumer needs 

Cor the different types of goods and oervicee th&t ere eosential to the 

lllllintenonoe ot living atandsrdo: food, clothing, shelter, turnishingo, 

houoohold operations, transportation, poroonal and medical care, 

recreation and education. 

2. To make euch studies of the oroblemo created, or likel,y to be created, 

tor eonaumoro b7 the emergency as are necessary to keep the administration 

l.nforaed ot how poo!)l.e in their oeonood.c Uvea are being affected by the 

dotenoe prograa and bow they are reacting to it; to make such studies 

•• are neceoo&r;r to provide a beois tor aooistl.ns ccnii\CI!ro to ceet 

probl.., ae they eriee thro\l811 eonstructin etrorte ot their own . 

3, To !oi'IIIW.ate the cCIIIIliOdity opeciticatione thAt are necessary 1n price 

ceiling order& to prevent evasion through quality deterioration and 

allied means. 

~. To develop methods tor the tormulaticn or sdequate quality standards 

tor the o!Jo;>lifieatioo of cono.-r goods, and tor the eonservatioo of 

resoureoa uaed in their productioo and di.tributioo. 

l 
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s. To dtvioe lle&wre• to promote the tlllltat e.pl"7a.lt end moat efficient 

utilization o! the reeourees aveil&ble !or oonewr.er goode productica. 

6. To e.nal.7ae tho etrecto of emergency M&eures on the income ond atondards 

of living or all olasaes or conaumero; to otud)' the incidence of 

sacrifices on different gr~ps; and to formulate plans through ~ich 

they can be bome with tho . greateet attainable degree or equity and 

wit h the l eaet iJopUrment or national health, welfare and etficienc:y. 

B. Peprooenteticn and Cooperaticn 

1. To insure, th~ close cooperation with other government ageociea, 

that all information developed th~h the tllnctiona described in 

Section A h made available to them and that cona=er intereots are duly 

considered in the formulation and adminietroti on or their program. 

2. To promote cooperation among the various goverrunent agenci•• in 

developing programs !or services to and protection or the consumer. 

) . To cooperate in the establishment or coniiWiler interest eomd.ttees on 

the state and local levels; to assist in coordinating their programs 

wit h the total de!enoe program throua!l integraticn with stat-e and 

local de!enee councils or th~ the eatabliehn:ent or •natever "OOrldng 

relatione are beat suited to the circue.et&>eee. 

4. To formulate programs in which the cooperation o! r etailers and other 

bueinoee g~po w111 be enlisted to cheek ecaro advertioing, to prevent 

hidden quality deterioration, to promote informative selling and to 

develop markoting methods thot will be helpfUl to eonoumer buyers. 
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5· To coo~rate with lq org&niutiona, pro!eeeional groupe, trade mdcne, 

coo~r&tivoa , educational instituticns and other• in the development or 

programs !or the protection and strengthening or living standards, 

including: local programs for the tulloat possible utilization or 

community resources, the development o! tho moat effective coosuoer 

aervicea, and the moat effective reeietaneo to unnecesaar.y increases tn 

living coots; nstimal or state progra.u to guide the I!!Ubers ot these 

organizat.ima in their participatim in such loeal I&Usurea. 

C. Interpretatim aDd Eclucatioo 

1. To provide market intomation to 00011\lJ!:Ors which nu &8Sist them in: 

conserving the natim 1 o resoi.U'Ceo through their inc reseed etriciency 

in the purchase or goods, directing their bu,ying to goods that are 

least in competition with defense requirements;• diatinguishing in 

t heir reacti ons between pr ice increaoeo that are economi'caUT just i!i&blc 

and those t hat are unwarranted, securing with their incomes the goode 

and aervicea that will best oaintain t he health and ctficiency of their 

!aod.liso. 

2. To pro'tide conauurs with ccraodity use in!omation "irl.ch >dl.l assist 

thec in: oonaerving the nation ' • resource• through the ..,re ertieient 

••• ot the goods a't'&l.lable to thaa; prolmging the lite or the durable 

goode in their pooeesoion which would be di!tieult to replace; m&ld.ng 

such use or anilable goods aa will beat maintain tho health and 

e!tieicney of their tomilieo. 
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3· To interpret the de/enae prograa to coneumors; to expl&1n to them the 

ertecte or varioua meaiii!Na proposed or &clopted; t o explain to them, 

as citir.ene or the economic cCllliiiUnity, the reaecna behind these 

018&1JUros Md the position t&ken by the Con8WI\er Di\?.oion with r espect 

to them, providing them •~th a baeia for underatond1ng the sacrifices 

llhich oro unavoid&ble and !or diotinguiohing th• /l'OIC those which ue 

~. To pl'(>OIOte t hese objectives throu!!l> eooperat.ioo with all &V&ilable 

educational services, throuD~ stucjy and activit.7 ~ro~, infol"'ll&tional 

bulletin• , in!ormatiao eeatera, preae releaeea, con~er columna in 

neupepera, ugarlne articles, r adio bro&clcaote, mt.ion picture shorts, 

poster CMipeigns Md through t he use of 8111 other n:edia that. are found 

otrectivo. 

In order to carry out these !unctions the Conawr.er Office must have 

aeco•a to all 1n!om&t1on avo.iable in the ortiees ot other agencies which 1a 

neetsSU')' for the c:art')'ing out. of its !unctions. It ..... t have the right. to 

official repreacnt..t.ion and participation in the work or t he Price D1 visioo of .. 
O?A, the Civilian Sllppl.J, Priorities, and Purchases Diviliooa of OPII. 

Por ex&llplea o! ,.....,randa relating to tMt.erUla diacuaaed, see 

Appendix 0: 

Plan of Operation !or lfboleaale 8lld Retail Price Control 
Eatabliohmont o! a committee to plan the r at ioning ot goods at 

the consumer level 
Consumers' role in resisting unwarranted price increases 
Steel Capacity and Requiren:ent.s 
The Power SUpply and the Civilian Intereat 
Statement. on Com Loan 
Agricultural Product.ioo Plan 
Coneum.r Interest. in Parit7 Pricee 
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O. r-t.tGDAJ. Di'I'Uioouo in a c..a.-r ott1.ce 

I. Stand&rda and Co...,_r JI...S. D1'1'Ui011 

! ~.,...@iraltJ! 'l]f~d atandarda !! juat.., diouteroua 
!! the ~- u. 

1 St.alldard &Zld li...S. I>1'1'U10D wu on. ot the firot di'I'Uiou 
cr•tod in tho COD&UMr ottice ot llat1onal I>et-. "lhm the 
C-r ottioe wu aboliabed, tMa D1'01&1011 wu t.eloOD Oft%' liT 
the ottioe ot Prioe Ad81D16trat1011. I contioua to beline tba t 
U aboul.cl be in • c-oltioe. 

n. D1'0il1011 ot Coa!!!fticlll lioODo-ICI and l!eM&rob 

l'o bad oreatod tMa Di'I'Uicm in ov COO&IIMr ott1.ce, and it 101&bt 
haft cont.in....S in the prcpoeed cttioe. Thl.o Di'I'Uion ,... directed 
liT a an 1lbo •- to ~ uli.ot.nce troa the procraa plann•na ll"O\IP 
of tba Bureau ot qrtcllltural ZccmCIIico. 

III. COMUMr l'llblioat.1ooo DinaiOD 

!bere wu and there 11 a real need tor intelll.aent and accurate 
Wora\1011 to be giwn to conwMro. It the worlc wbioh we bepn 
in thil field bad bHD cODtin....S, the public al.abt be recoi'Oine ' 
...U-intecratod 1nt-t1011. Different OoftmMnt agenciea haft 
taote ..tdch aboul.cl be giftD to the publ1.c in coordinated raporte 
'lb.1.cb 110\ll.d uoilt tbe plbli.c in adanotandl.na the total acOQCIIie 
a1tllat.1Clll. 11 it 1.1 """• the plblio .at read - techn1cal 
roporte troa ftrioua apocila to aacura tho facta. 

I'l. eon.- llalaticna D1'01.11cm 

!1111 D1'01.11on 11 eaoent.1al 1t a Ooftn.ont ~ upecta to reach 
the .aliT aooill and acCDCIIio croup~~ 11b1.ch need uliltance in 
~notaMin& c....- n...S. and probl-· 

!be CNtline .uueete tbe wq in 'lllliob 'ft were attallptiD& to contact 
all tna• ot paople. 

l'o bad craatod thia pllblio ralationa proaru 1n an effort to tie 
into tho OoftrDMnt tba dittarent aroupo Wbl.oh lliflht &181at na 
1n dlwlopin& a noal cODRMr .a-t 1n the United Statea. 

-u.c-

Regraded Unclassified



«) 167 

I St mdarda and Cgnsumer Mtedt I>ixtfioo* 

~ or Dirlpiop 

Wi th the divereion or productive reaourcea !rom civilian to militery 

production and the consequent necessity !or conawnera to tighten their belts 

just at a tl.Jno when the strength, e!ficienc:r and mor&lo or the nation ia of 

tlle veatest ilaportance for ll&tion&l security, 1t is imperative that the 

..,.,.,,.,,t or tho civillan econOOO" be carried on with tulleat possible lmowled,ge 

or the relative urt;mcy of different t:rpea or con....,.r noeda and or the .,..thods 

111 which c.-.oclitioa C&D be adapted to ccnaern atratot;ic materials with the 

olnillll:O of eacrifi co ill te.rms of essential wre Y&luea. 

Wherever it is a choice between the production of luxuries or the 

production of necessaries, the maintenance or nat ion&! atroogth requires that 

the luxuries be sacrificed rather thsn the necessaries. Evon above the level 

or bare neceuities, good economy reo.uirea that preference be t;iven to more 

urtfllt rAther than lese urgent needa. This applioe not only to cOillllOC11tiea 

In thtir entLroty, but alao to the gadgets and trimOinga • hich add luxury futures 

"' ~oods bo;rond what 1o necessazy to e~~able them to per!ono tho eaae~~t1&1 servicaa 

ror ~ch the:r are illteDded. In the atrippillg down or c........Uties to get the 

cre•test uao value tor the resources put into them, t he contribut i ons of a 

• '!hb 01 viaion will carry on the f'llnotiona at pr01ent belonging to the Standards 

Section ot tho Consumer Division ill OPA . 

,. 
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In all tho work or ccaservaUon and civilian al.locauon, judgcenta 

&bOUt conewtor needa nll, or necesait.:r, have to be made by aomeone . Admitting 

that precUo judjpnenta or complete valld1ty are un&tt&inable , it io still true 

that a syatemlltic an~ah ~! consumer needs w1ll make tho difference bet,..een 

tnllghtened and unenlightened decisions. The stud)' o! those needs 1o cle&rly 

1 tunetion that w1ll be beat performed by a spec1&l1ted coniNI!Ier &gencr. Since 

the rating• depend ca coaparieons of needs !or all ldnda or cccmod1ties, tbe:r 

eould not properl7 be made b7 operating units dealing nth particul&r product 

U""J>O• Sinco tho adlll.nhtrator o! allocations w1ll have tho cases of each 

!Ddustrial. group and each labor group atrected etroet.ively p.rosented to twa, 1t 

•ill be moot holptul to him, in reaching a belanced doehi(ll'l as a public ortie16l., 

to hne tho rel evant Malysis from the consumer point of view presented to hia 

r- an independent agency eet up to undertake that specific responsibility. 

S11111larly, in the work of the Conservation Bureau in OPII, the 

participati"" or tho Consumer Ortic·e w1ll be eaeential. Hare tho functions 

=r• cloael:r reumbl e (ll'le ..,other Md the work should be so arranged that the 

lead 1n deal1ns nth consumer goods w1ll be in the banda of tho Consumer Office 

>hUe the lead in da6l.ing nth militar:r and induatrial goode w1ll belcag to OPII. 

The """' technical knowledge required tor tho l'ertorunce or t he &boTe 

tunetiona 1a noodod tor tho eotabllshment of apec1tieat1ona in o.rice coil..ins 

orders on conaumer goode. Unless tho product s put under price control are 

otr1etl7 defined, the order• ean be evaded throueh qu~llty deterioration or other 

<haraeter &l.torat1one . Although this mAy seem uni.mportMt f rom t ho point o! view 

or price atabillutica and the prevention or inflation aa measured b1 price 

IAdexes, it 1a o! rltal 1.8portonce in e>&intainin& the standard of llrl.ng and 
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preventing a aerioue undermining or 100ra.le t.a the ettecte ot the ~es bec<llle 

apPOrtnt . Raaponsibilit7 should be plAced definitely in the Cone\llter Ottiee 

tor Defense tor setting up the neceasar,- speciticatione to pravent a downward 

•pi ral 111 qu&lit7. 

llost ot the worlt1Dg relatione described above have been infol'lll&l.J.y 

1ccepted as the besia ot operations to date, but th17 need to be clOLritied and 

ea>!in<ed in order to make the cootiDuanee ot the prograa etrective and etticient. 

Ttmcdme or Stst.iopa 

'!he work ot the standtrds and Conwmer lleeds Dirtsicn will be divided 

under tour a:&in heads: (1) consumer needs, (2) technical. in!onoation, (3) ei»­

pli!ication and elticienc7, and (4) liaison relaticns. 

l. ConCIU!I!tr Heedo; 

Thia work involves diagnosia of consumer needs tor various elaeoes 

or goods under recognized lllinillallll levels or material and cultural. standards of 

living. It •'ill proceed on two levels. First, an &ppraJ.st.l will be made of 

the relative illport&nce ot what mig)lt be temed •absolute• shortages which 

ubt outside of the -rgenc7 situetion and which are conducive to a real 

..Uening ot the p117e1ea.l strength and morale ot the populaticn as a whole • 

!Ida •orlc will involve epott1Dg shortages by cl ..... or sood•, b7 incO!!lt level•, 

and by regicnt.l d1atribut1cn. The seocnd level hoe to do with the ~et of 

de!mae ahortagu 11p0n eonaumer demand above and conaumer need below these 

di&gnosed basic etandard of living levels. 

A minimum of original resear ch 11 involved on the first or 

'absolute• lenl. Wh•t is kno,., about obeolesconce ratal tor varioue durable 

&OOds, &bout the actual nutritional and morale buUding recreational. tacilitiea 
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and other 3i¢!1cant factors o! the problem for dirterent aectiona of t he 

country ie tooagro . A systematic effort, however, to pull together !rom all 

of tho published source matorialz on tho one hand, and all tho various 

c~nt field and investigatory staffa of tho Federal Oov•~~ent on the 

other, should provide the section with sufficiently good data to form a 

basis !or rating urgency of need as it exists i rrespective of the -rgency 

situation L'ld to make possible the implecentation n! this schedule !or eli!-

!erent types o! (!OOds in a manner sufficiently dertnHe for progr31ll&ttc 

aotion. The Burenu of the Census, the Bureau of Le.bor St :.tiotics , oar~et 

oMJ.ysis data or various advertising e.genciee , topecio.l marketine ser-licM, 

1111d ccmn:ercio.l media have already prepared or have on hc.n<l rnatorio.l which 

•• can easily obtain and which should contribute towards tho solution of 
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tho OO"Sil!:ler com:oc><lity rating problem. .71th these and other available data 

tile j ob still remains, item b:t item and cOill!lOdit:r ~Y comlloo.l.ty, of ostablish-

1.1\; crltori" of relative need. Cn the infon:at!onal side the tuk is one of 

sJting nnd collation; on tne policy side it is one o1 !orgin0 criteria for 

s~c i!ic c.,..,...Utioo and servicos ..t.ich are clearly in line t.1.th the l arger 

objectives o! a dooocratic society in mocent or national perU. 

2. Teclmical Information: 

Oiven tho judgment of our consumer Needs Section on what i s most 

lr.lportant in t he rating of various classes or COIIIllOdities and serviceo from 

lho point or view or conaumerurgoncy and of t he relative •~•• with '11\ticb 

- lSC-
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~teren~ typos or such commodities and services oos~ clearly meet these 

needs, tho job of a technical standord# start is to define or specify in 

de~ail the more or lees exact properties of t he va.riouo ccmoo~ties selected 

for at~enUon and t o work out means for idonti!~ those cOCl'l>Odi~ies to 

t!le unskilled lo,?~D&n. The staff must a~t..,.ot to inau."'8 that propooals 

l>t1n• ~de 3re definit ely feasible on the ol:ort. run rrcao both a manufaet.ur­

l.n;- a distribu~ion point. or 'liew. Specifically thllt c;.eano that ..nerever 

t~re 1o a short.~ of materials ouch u !er~3lloys in the durable gOOds 

!ield, or a ahort.age of manufacturing capacHy, or of skilled can power, 

or of ahipping apace, or again where coots hevo been unduly enhanced any­

M1ere alon6 tho line (with t he result t hat prices havo undully increased 

to tho ul~im&te conoumer) t he section must a.cert.ain ·nhe~hor or not it is 

possible ~0 SUg&eOt changes in the typo of IJOOdS produced 'HhiCh may provide 

l.he basis for rewraing these costs and price t rendc t o tho benefit or t he 

taltl.::>t .. conaur.ter by way or standard&, grades, specifications and qusllty-

1C.nti!ying syat=s which can be understood ~the technically unifor.::.ed 

l~. 

Theeo problema r ange all the way f r<e ~noral questions of simpli­

rtcaticn ?f line and type for various durable 1;00de ouch as autornobUes and 

refriseratora on the one hand, to better informat ion on the use or various 

-16c-
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t11"• or ordinary aoods and materials b7 tho ultimate consumer on the other, 

In the cMe of automobUee , !or example, it aeems entirely possible that 

cut of t he av&ilable s t ock piles of materials it should be possible to get 

:JJII'1 more hiehlY useful cars, capable of aupplYina tho civilian population 

nth oN~Y cdllions of a<l<lit.ional cdlu of needed traneportotion by con­

cent rating on lO'IIor over-all ear weights, eliminating deluxe mo<lels, cutting 

dom on t he t.i!ll>er cylinder and heavier engine horae power units, all.,nat.­

!nB .nnecesallJ7, and in the a:&in not very esthetic, . pdpts, special r::etal 

trill, etc . It ought to be possible for these cara, so constructed, to pro­

vide more cdl ea per gallon of gasoline and per quart of oU than 1t t he 

alternative types were constr ucted. (See Exhibit A attached) At the other 

extreJte , such a simple device as ouying one 1 s household aoaps l ong enough 

in ac!vanee t o permit tho soap to dry out will n:ean in nonr.al use an increase 

l.n life per bar of about one- third. 

Between these two extremes lie the entire range of the Ciultitarious 

tJPOs or standards, grades and specifications wh1ch can be used to .wee avail­

!ble to tho ultiaato cono.-er the equivalent of tho oetho<la and technics 

t::q;lo:;ed by the skilled ca.c.ercial and institutional bUyer. It was estimated 

in tne dd<llo twenties t hat the Feder al Gove""""nt by ouch rAans was able t o 

save out of i ta ordinary budget around one hundred cdllion dollars . Savin,;& 

hAve been effected along those lines by purchasing agents in cities such as 

Now York, Cincinnati, and llilwaukee . I t hao been ooti111at od that cert&in lines 

or canned I•OOdo, duly identified by grade labels , ""uld a avo the ultimate 

-l?C-
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consurr.er rrom 82400 to $4800 per box ear. Along wit.h the saving there 

should go improvements 1n the actual quality of eoods . Those changes 

which h•ve always been possible become, in the taco of tho national 

.,.rgency, imperative it toe ru.nctional needs or t.he population "" a 

iholo are to be met and still allow sutticiont N sourceo for the defense 

po -nc. 

) . $1mpl1tication and Effieienczt 

Tho objocUve of the st.a!! here is t o tranolato into ecot'IOIOie 

~= tho implications of recol'lC.Ondations udo by the technical staff 1n 

Une with the diagnoses of t he consun>er need sta!f aa they N late to 

r.anuhcturing and distr ibution processes . Th&t means on e.ppratsal of 

what can be saved in materials , in better utilization of the plant, in 

eliminetion or in cutting do"" of tho requ1Nid man power par volun:.e of 

output, or certain types or costs tied in with ratio• of atock to tum­

over ot cetera, en the one band and tho whole structure of distriouUon 

c:osts on the o ther. 

In tbia s..,. section a s pecial effort 1o being made to discover 

the probable 1apact of ree""""'ndations, once put i nto pr.,ctice, upon t he 

statua or little business , various types or collusive practices, various 

t:rpes or rather speci:>lized distribution costs, tho N eional distribution 

of productive facilities, the structure of tr~~sportation, et cetera . 

T: is work does not mean, for exa.<:\ple, study of tho status of the littl e 

bus!noas man as sucb, but onl1 of the bearing of t t uo ,.. • ..,...nd&tions 

upon that stotua. It ia t.he dut1 , likewise, of t ho econool.es staff to 

-1ac-
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•rr to t1guro out c~t;r b;r c<llllrlOdit;r and aorvico b;r oorvice the over-aU 

po•riblo savings in toi'IIS or dol.l&ra and cents to institutional and ultimate 

conalll\era groupo br tho c11111Ulat1ve shirt or purchASing habits over rrom a 

haphazard hit or mba baoia to bU)'ing along mora or leas aoiontitic lines. 

1?4 

It ohould be emphasized of course that in the main, and here onlr 

!llsotar as the emorgeney aituotion is involved, this trpe of work need not and 

dou not c!reumooribe consumer treedao or choice nor , properlr handled, doe• 

It ,.. .. the lll&htut reduction to the •one dead level•. Rather the reverse, 

tor it implies a srotoaaatic and ordorl;r attoapt to ll&ke possible accurate btqing 

b)' the ultJ..r.Ate CCXUI\IIller to hit maximum advantage in pw-auit O! definite standerdo 

or need and to11'8rdS fundamental living objectives. 

In the national emer genc;r and in the race o£ larger shortages, thio 

oeed becomes a patriotic dutr. Along with that it provides a fairly clear 

cut war of appraioing, ao tar as the civilian suppl)' oido 1a concerned, the 

uact amolmtl of the euperfiuoua economic "fat" 1n our current system ot 

production and diotribution. 

4.. Litdasm Be1at.ims 

Otlco wo kaYo !Dade our recac:endationa we noocl to be prepered to 

present them bo!oro tbe Y&rloua sections of tho Otrico of Price Adl:linistratioo 

itld the Ortico or Productim ll&nagement in a convincing and logical fashion. 

Our protesoional negotiators will have placed in tbeir hands tho tiniehed work 

ot our technical and research st at!. In conference w1 th start member s who worked 

up each .. para to report, negotiator s should be able quicklr to draw s line 

- l9C-
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bet~een lllilJor policy directives and the detaile or implementation. At need, 

nrgotiatore IJJ/I.'f take along w1 th them sta!f experte to aid them in tranalating 

urger policiee into the epecitica of practice . But it will be up to the 

negot1atora to meet with the industry committeee, and before ill business and 

gove,...,t agencies charged with policy tot'ftllation or the dutioo or administration 

to argue tho caso o! the ultimate con4\UIIer intereet aa it haa been defined 'by 

U.e st.art, and concretized in detinite reCOIMlOndat.icns . 

Method• ot OperatiM 

Start m~re ue doing a J:l1nil:rum ot original reooarch. Rather, the 

Job or thil Divioion 1o oae of collotion or &rulable e&terial tr<>m within and 

outside govommental sources and the sitting &.lid toeuaing of this materi.U. 

preooratory to the making of detinite r ecomEndet,iona. Such recOO¥nendationo 

ue the resultants not onl y of the opinions of the staff members but or t he 

oo&t careful check whi ch can be 1114de of e)(Oert opinion . For the puroose or 

urrying through such check ..-e have set U;> • special Standards Advisory Panel 

draon !rem cOI!IIIerciel specialists, govemc>ental comodity t estine and standards 

f<malating and p,._ulgating agencies. Tho Panel, 11 yet incomQJ.ete, is to be 

ude uo of a very tdde cross section. In tact, it 1o expected that every 

• ee1&liot tram onry testing or standards proculgating agency in the country 

&t &11 interested 1n aiding our work tdll be enlisted. It is run by a 

tcm:d.ttee ( see Exhibit B) whicb is to ~r.eet in Waehington every t l:>.ird Friday 

the month with a definite agenda . Two such maet inga have alre<~dy t aken place. 

!be agenda tor tho second of these two moetinga ia attached . (See Exhibit C) 
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On thiO panol are to be found representati ves or the various 'Jovernme nt.al 

a.j<lneies ouch as tho Bureau of Standards, Bureau or llomo Economics, Agri­

cultural ~.nrketins Service, and the Pure Food and tlrull Administration, l<ith 

•hich "" are in continuous contact and to which our relationship again i o 

that of a coord.inat.1n.g and focusing agone;' so t ar &e ccnstr.".er problems are 

c~erned in tha emergency situation. 

SUpplo:oenti:lg the negotiation work of the staff 1s the general 

~ro'Ta:> of educational pra:ot.ion for llhi ch we ha..., un~rtaken to set up two 

a.Jd1t1on&l advbory panels . The first of these, t he Oovemnental and InsU­

tutioMl Purchasin& Agents Advisory Panel , Which 1o t o '1\eet at the oam.e time 

ano uncor tho Sl)mO conditions as the Standards Adv1.oory Panel outl ined above, 

has for its funct i on the pro~otion of scientific purchnoing on the psrt of 

::Ovem~ental and Institutional Purchasi..,.; Agent a throut hout the country. 

! his psnol, which is to have as wide a membership cross section as possible, 

h&s a steerine cocmdttoe m3de up of the followinB persons: Ia'. Joseph .7. 

~:icholoon, Purcbaol.n: .o.eent for tho City of l..Uwaukea; ~· r . .. alter N. Kirlman, 

: !rector of the Dapartant of Budget and Procurement for the State of l'arYland; 

Or, raul J . ;1tta, Chief of the Bureau of $tandardiaat1on, Central Test~ 

L•bor•tory for the City of !lew York; L:r. Henry Abbett, Purchasing Agent of 

?~!roue llniversity; Ltr. Theodore 1.!. Johnson, Supervi sor or Purchases for 

Kew York Univer sity; Ur. d. E. p, Collins , Furchaoing AIJOnt. or tho Hospital 

Bureau of St nndardo and Supplies. Three or f our additional n&"es will be 

added to this panol by the time of the next n:eeting. Tho agenda of the 

ICC<nci ceeting or tho Panel is attached . (See Elchibit D) 
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Par.Ulel to the above mentioned panob , ~~eetine under the ,....., 

dr<lQ.Stanc .. o.nd at the sa:te t ime, is the ConslliMir Ooods Distribution 

177 

and Uso Ponol. Its steering co:mnittee is made up or members of RetaU and 

:onsu.'l\&r oreuni'Zat.1ons , with one or t.wo.manuftt.cturora, e:mecially int erest·ed. 

in lhh tYJ)O of •·•rk added t hereto . (See Exhibit E) Thio panel hae a.. lts 

!\l!\Ction the p1'Q110tion or standards, grades, Womativa and quallty-

1dentU1inl labolinG tor consuoer goods on the one hond and for ttore scien­

tific bl¢:>& habit. on the part of rehller and ultimata cons....er on the 

otl:er . Its .. ork, in other wor<b, is analogous tor the ultimate consumer to 

t.h•l of the Oovorntor.t.U and Institutionlll Purchasing A£<1nts Advisory Panel 

<hich helps professional buyers to better servo t ho ultimate consu:ner . 

Ao wo are now operating, and with ouch modifications ao we are 

in ll1e process of introducing, our procedure in G etven ease will be rouehly 

ae follows. 

/e will kno" throu.gh intomat.ion froll our ConaWl'er Noads Staff 

,..htivolr ho• l.naport:mt each zood and oerviee i s t.o the nocassit.ies side 

or tho st<>ndsrd of living '"r -·· various incoc.e and ra,tonal groupo in the 

l:nitod States . That will o;ean we will conclude t hat so IUn1 refriger ators 

are ::.ore import. ant t.han so many automobiles, proaaure cookers or t.easpoon.s • 

.le do not el<Jlaot to know tho order of importance wit h precision but neverthe­

less to ha"" eocne !airly definite idell that is more or less important th•t 

•• have, let us aay, eo many pressure cookers mo.dc up or s1 von metals tnan 

•• many GutomobUea made out of tho S&'Ue or other gl.von metals . Having 

t 
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cheeked Lo know WhaL COII4wners wanL , not as in<IJ.cated in off- hand market 

surveys which regist e r in la.r~ part Lhe end res ult or hil!h pressure 

aevort1sing ana solection efforts, but as evidenced by expert opinion on 

a C""'binaUon of need, use and want, we will try to recomend ways and 

1 ?8 

100$1\5 of making these stock piles go as far as ]:OUibl a in •.eetina approved 

o.-d clearl y de!ined c.aJor needs. Speci!i cally •hat will c:o3ll that we rec<a~­

cend t~at refriprators be ::w:le in a certain way, because !:&de in t.hb way 

~ accordins to the•• sizes and specifl cat iono t ho ultiaate cons~ 

public .. ill ~t more and bet ter re!ri~ratoro from t..'le resour<:es in question. 

It will be up to staff members , on)' from the technico.l and one !rao the 

•eonomi c secti on, to pull to~ther "sponse-·dee" o.ll or the i nfomation 

concerned and to check findings against input from beth i nside and out side 

eovemmental inotitutione preparatory to IMidng • fino.l decis ion. 'lie antici­

pate i.nat thro~~;h our advisory panels and sWlar "''"''" we will knon both 

::oro aoout what cons~>. .. e r s really want, on •n• ono hand, and about what is 

ce!ir.i~ely ! e:l!libl e !roe a manutacturing and di stributi on point of new, 

on the other hand, than 1s lmOm &eyllhere else in t ho Unit ed ~'tates at the 

U.u we .wee our rec..-ndation , I! t he j!OOds in question fall int-o the 

~rablo chu, our recoomendations will be the rroc.uct o! conferences held 

•ith the Bureau o! St andards , Bureau or !lome Econo:nics , An'.orlcan Sta.~dards 

Associ ation, commercial testing laboratorieo such 4S Electrical Testing 

Labera~ory and u. s. Testing Laoorat or ies, the testing l aborator ies of 

- 2)C-
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di .trit.ltors eucn u KAufman Brothers , Sears Roebuck Md Ccmpan,y, expert 

consultants of universities and i nst itutions , and speciAlists rrcm tne 

tooting facilities ol' private testing organizations sucn as Consumer• 

1?9 

Union Md ConsUlter s Reeearcn . If our Ncommendation relates t o food stuffs , 

Ollr ccr.t•cte Md conferences will draw in tne Agricultur Al l.&rketing Service, 

the Fure :·ood ar.d Drug A<binl.stration, t he Surcau of Home Econoaics a:1d 

n!'ious especially constituted a;:encies O'•teidc the eover=ent, co:=orc!al 

.,.; pullllc alike, which han d one work in tl-.is !1eld. 

A eull coc:ml.ttee r.adc up especially o! t ne clleillll&ll of t he tecll­

r.ic&l sto!f, the eeon0Jll1es staff , t he chief and tne aaeiotant cnief of the 

Standards Section, "ill allocat e these jobs 'Ntek by week to different J:tee>­

bers of t ho staff with a dead line on tne time at v.nich the report of recom-

~•ndaUon muat be turned in. The report must be tumed in i n ti.Jr.e for a 

speci&list to collate and organize t he report witn a view to s1J:tpl1c1ty of 

,,..seot•tion, clarity with nhicb the points have been r>ado, and t he quality 

of the ex.'dbit material sub:rltted in support of recOCIOlOndations from t~e 

point of view of pr esentation before the various coo:modit 7 sections of OPA 

a.o" 0?:. en tha one band, and the general public on t ho other. .ihen that 

stazo has been reached a member or t he negOti ating etatr •ill t ake the 

!in1she4 report, aseinlilate and digest i t s contents, <UUl t hen nfter as 

<:.uch contact in conferences with sto!f l!lember s ·•ho have t~orked on the report 

•• is required i n order to tnorougllly f amiliarize nimael! •'ith conditions 

~ background, t ake i t before t he appropriate co~oeity sections of OPA 
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and on... rr sn4 when circumstances require, he will be able to take ?lith 

hir.l staff ~Mmbers or have them brought in to auiot bini on notice . The 

b\u'den of noL'Oti&tion, however, so far as the Consumer Division is con­

cerned, will be entirely up to the negotiator. 

Thua, the over-all job becomes one of knowing f1 rst proeioely 

.nat we want to do in each specific situation with res~ct to each specific 

c=oC.!.ty or service, and then to soak up all of the aYailable intomation 

inside and outside or the Goverr.~::ent preparatory to checking with all the 

eXfert opi nion we can reach, and then to ;>rese~t our reco...,.ndations in the 

• 
stron,.,.st o.nd most forceful =nner possible before the appropriate special 

section of tho given adl!dnistrative emergency agency. Parallel to this, 

to provide a !'low of materials and • cle aring house or infonnation for any 

l AO 

L.O every interested group throughout tho United $tatoo which can be educated 

to see thnt r~hnt we have Wl<iortaken to co 1o not only conaietent ·.tith sound 

econoaies ond eood manutacturi.~ and distribution methods, but also that i t 

<eL~s lllak1ng the beat possible use of available resources for civilian pur­

fOSes to uet t he more urgent needs and desires of t he civilian population. 

.~ believe ours ia a distinctly deoocratie procedure, that it is educational 

in t t e best sense or the term, and that its sanct ion• are those which are 

basic to t ho type o! democratic society which "" are tryi.ng to protec~ 

Oial.n.t tho threat of an autocratic totalitarillniom. 

.. . ' 
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Tho impact of tho present national emor~ney h~s placed a ereater 

e:nphuio on o.ll phases or consumption economics than over before . 

Tho diversion of national industrial resources t o military pro­

aueHon wlll be oo ereat as to reduce in Jllll01 inotancoa tho quantities of 

o!OCc!s •wilablo for eivlliM consw:~ption. At the same tico, tho number 

af 10r<or' ou.plored and the :-.ours and wages or labcr aro incNa::ing. The 

M~Jral consequence is to increa.so greaUy the effective doaand for o.ll 

.cind• of consu::ers g9«.!1 1n relation to avail4blo aurplios. 

Price control under the proposed OPA program, allocation of 

civilian suppl ios throll(;h oru, prod,.ction and expenditures for national 

defense purposoa , and virtually all other features or our national program 

•ill have signifie<Lnt and profound intlueneoa on tho civilian standard of 

livi:l,'l in this country. 

In view of tho foregoing considerations and 1n order to provide 

t; o liireetor o! tbo Consumer Office for Defense with tho roquiaite eeoncr.>ic 

t <.at& &nd M&lysu tor the !oraulation of poUcy and of direct ive• beari.'lg 

I Cl'l cona..,.r relations and cons=er problems, it 1a uaential to b4ve 1n 

181 

the organization a epeci&lbed Division of Consi.Wption Sconocdca and Research. 

It is tho rooponoib1llty ot this Division to analyse the e!feets 

cr tho national defense program on consumer income and dcmanli, on the coot 

or living of llll classes or consumers, and on the availability (present 

1 This Division will carry on t ho functions at present belolllling to 
tho Consumer Policy Section of the Consumer Division of OPA . 
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.,.s prospecUYo) and equity of distribution ot cona11100r ,.,.,.s., bot.h 

durable and non-durable, The preparation of these anal;raes or this Divi­

>ion involves , among other thinas, t ho brinaina topther tor the first 

~ime ond in one place the great amount of basic and aiJliUticant data 

bearing on the economic wel!are of consumera now scattered throush the 

v~oua t overnmental agencies and other organizations , 

Close workin• relations will be =atnt&1ned with tho other Divisions 

(tcnsw:er Fublicaticno, Conalll:er Relaticno, and Stl<ndards and Cons.-r Needs) 

of tho Ccns\Wir Office !or Defense in ordar to aupply all desired ocona>ic 

csu, analyses, or special econ<>cdc studies !or faci.litatinr the work a.nd 

~rationa of these Divisions . 

For tho J>llrpose or obtaining corta.l.n besic data and other material 

182 

regularly collected and compiled by executive department s and bureaus, cl ose 

contacts with t he latter are also Cl&intainod, Thia applies likewise to work­

ins relations with other offices and oub-divioiono or tho Off ice for Emergency 

_ana..,.nt. For el<&11ple, t he Consumer Di vision haa had a roprooentative on 

tile !'rioritieo Board since its inception , The rollow108 special services 

haYO boon aecured fl'CIII tho Bureau o! labor St - tiatico to ... t the needs o! 

the cost. of Uvin.J section, 

1 . llonthly cost of living !igures Cor 20 luge cities 
which ore representati,. of tha coat o! llvinr in 
~) cities collected quarterl y. 

2. ,fithin ) cia¥• or the date of collection OOllli-G~ontbly 
data on retail prices or 18 foods Cor 18 cities 
Which giVes WI some indicati on Of thO trend in the 
retail prices or 54 foods f or 51 cities. 
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) , ,/eekly ,;!tolesale prices of selected conauc.or 
c"""'oditiea. 

4, Coot of living in 20 o:oall cities. Some of tbio 
material has been collected. 

5. Coot of living in selected defense city are•• · 

6 . !\onts in ooloctod defense areas. 

7, Daily telephone calls on wholeenle pricoa or 28 
b&eic commodities. 

183 

Lollll>ora of tho professional sta!! o! tho Divioioo of Consumption , , 

;caocc:dcs and Reeoarch are subject to aosigment by tho adloinistrator of 

~he Consumer Office of Defense u representatives or that Of!ice !or partici­

p>Uon in activiti es atreeting consumers carried on b7 t ho Price Division o! 

OfA and by t ho Civilian Supply, Prior ities , and Purchases Divi sions of 0!\l , 

and by other flOVOrnmont agencies . Divi sion econ0<11iate may nlso be assigned 

to tho l'iold temporarily to advise on state and local consumer problems of 

p~1cular difficulty or significance. 

The Divis ion of Consumption Econoad.ca and Research is aub-Oivided 

into four major sections dealiny with (l) con.suoer incCIOO and decand, 

(2) cost o! lirlng, {)) eonsU!tlOr supplies, and (4) special stll<lies. A 

SII:!:W'7 or thO f\lllCtiono for e"ch Of those aoctiona, top t hor nth a 

selected list or t ho m<>re important ana1;ysea and ecoDCIIic me:oranda pre­

pared in recent months by th" respective secti ons, !olloWo. 

ConsU11er Inconte and Oem.an<i Secti on 

Tho Section carri e • on continuing atudioo of tho effect of the 

defense program on conaumer inc"""' and demand, with speci al emphasis on 

.. 
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"'" real inc.,.,. Of CODSWilOra, and the distribution or inCOIIIII "'Oil8 nrioWJ 

t;r<>UP' · Attention is devoted to the appearance ot discrepancies between 

tM e.onoy demand or the civilian population tor goode and the available 

supplies of ouch goode . 

Studios and analyses are made or tho various consumer demand 

rostricttona, oucb aa tho effect of taxation, eurt&ilJDent or ca>su:ner 

crod.l.t, the inoidence or rationing (wherever adopted torull7 or in!orully) 

on vartous incaoe cl asses, and otber !actors tenc!J.nB to reetrict e!!ecti..., 

Cons\ICtr deundo . 

Clooe relations are maintained with the IncoMe Section or tbe 

Bureau of Agricultural EconoMics, the Income Divisia> or the Census Bureau 

4!ld other agoneiea conducting special studies in tho income field, par-

ti cularly studies on the familY income level. 

Problema dealt with by thi.a section are represented by the follow-

~ me11oronda prepared daring recent months. 

Fiscal Folley - '!'be Proposal tor C<111puloory Savinp 
Coat of Living in Relatia> to Inccme 
Curtailllent or C(ii\SUIIler Credit 
Curtailment or Aut.cmobile Production 
Autcaoobile Rationing: A Detailed Diaeuuion 
Intlation and Fiscal Polley 
Financing of Civilian Production 
Curtailment of Production or Durable Coru:u:ura' Coods 
Control of Consumer Credit 
Problem of Estimating the Numbers L1kel7 to be Benefited by 

Inflation 
(For exatopleo , aeo Appendix ll A) 

Cost of Livins Section 

Tho Coot or Living Section carrioo on continuing studies o! tho 

ettoct or tho do!onao program on the cost ot l1 ving, relying on available 

-
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d!h regularly collected by existing agonciee, ouch u tho Bureau of Labor 

statiotieo and on apecial atud.ies, particularly of dtfenae areae and income 

groupo. 

Stud.ies are made of the coats of non-durable goode by groups, 

ouch •• foods, clothing, and ao on; by selected commocitiea, such ao rats 

a:1d oUs, augar, m1llc, meats, and eottee; of the coste ot aeleOt.ed. const.l:ler 

eurable .;ooda; and or the costa of selected services iaportant. to eons=ers. 

This section cooperet.es 'llith the Price Division of OI'A, the Cost 

o! Uving Oivioion of the Bureau of Labor statiatica and other agencies 

C<lleerned .ith prices of COnsut1er goods or tho coat Of living, 

The following list is representative of me=orand.a prepared by 

t..'lis section: 

Coat of Living in Defense Centers 
,/ar-Eoonany Inflation and the Consumer 
The Price Raising Influence or !'r1oritiea Reaulationo 
Effoct or lOO-Per Cent Parity Fr1cea on Retail Prieee 
,/hat Retail Prices Should Consumer • Pay for Suga.r 
E!feet of the Defense Program on Various Claaoes or 

Cona~~ter Oood.a 
Analyaio or the Coffee Price SitUAtion 
Ceiling Frice for Rew Sugar - Stateaent and EeO<IOIIIic Analysis 
The Concept and l!easuro:oent of Price Parity 

(for eX~~:>plea, see Append.i.x ll B) . 

Cons-r Supplleo Section 

Estimates are prepared in this section or current and future 

supplies of t he maJor cGtegories of eonsUOter goode. Thooe involve current 

production, inventorill, net imports or net ll<porta, and the effect of 

Prioritiee and allocations or induotrial raw materials. 

-)oc-
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Eotimat .. are made of sbortagu o! ccnsw.ra roo4o and the effect 

or thO•• probable shortages on the nrioua income clauee. 

Tho allocation or atrateglc materials 1o studied to determine 

their beat available use among the various kinde of durable cone1.111or gOode, 

Studies are made or the effects of the purchase of cona\J!Ier sup­

plies by the an~~od forces on the supplioo available for civilian diotribu­

t.ion . 

Clo" relation& are caintained with the Civilian SUPpl.J Division 

of 01\., tho CCJno>=er Durable Goods Section and tho Food Section of the 

Frice Diviaion 1n OPA and other agencies concerned with civilian sUPPl;v. 

Illuetr.tive of the work or this section aro the following 

Jtemc>randa: 

Tho Out l ook for Food Supplies ond Prices 
Effect of Defense Activit;y on Food SUPply 
Japan and the American Consumer 

(For exampl .. , eee Appendix n C). 

Special studiu Section 

This Section will provide for the carrying out or shert-tem, 

non-rec:Jrrina studioe on pre3sing issues of i.laport:.r.co to tho consuo;er 

11hieh fall outeido tho A>Oro continuous t;ypo of research perfo:m:ed 1n the 

other sections of t his division. 

Pro!oeeionsl personnel will be provided tor t emporary field 

assigmenta to analyse and advise on state or local con3W1er problems 

requiring trained specialists . 

The following titles aro roproeontativo or memoranda that would 

be prepared 1n t hia eoction: 
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Prel.1111.n&r7 Claeeitication of Cons~~:.,. llooc!o on 
the Buie of COtlll1lll:er Neede 

Financine of Britieh Purchases and the Conaur•r 
The Gasoline Reduc~ion and the Need !or Rationine 
Compllation of Cons1ml0r Durable Oooc!e 
Tlto Wa~time Prices and Trade Board - A Stud¥ o! 

Consumer Protection, under War Conditions, in ~onada 
Estimated Import Requirements !or Fiscal Year 191.2 of 

Import Articles Classified Accordif18 to Essentiallt:y 
Outline !or Proposed Legislation on Price Control 
Tho Need o! a Pollc;y on Price Control 
:tasbington, D. C. ILUk Sit uation 

(For ex.anq>les, ••• ApPendix n D). 

- )20-
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Gonoral funct ions 

Tho defense program is so onol'IIIOus in ita deiiWldo tor aterials, 

un, •nd money and it haa developed so rapidl:r that consut:~ers are otill 

gropins Cor an understanding of i ts effects upon their lives. They are 

sookin8 Wo11:14tion about ·•hY certain so.eritieos may be necessary and what 

e!!octs upon the prices and s upplies or coocodities Which t hey bu7 may be 

expected . 

The chief £'unctions of this Division M"t: 

(a) To provide market and cOClllOdit:r Wonution to conswters 

which will help them in ..aintainin& an adeq,nte standard 

or living and in increasing their e!ficienc:r in tho 

p..rchue of goods • 

(b) To provide informati on which will enable consumer s to 

conserve the nation ' s resources throuah the more effi-

cient use or goods Which t hey already have . 

(e) To translate the direct and indirect etrects of the 

de!ense program i.'lto s inple , underetandable ter.~~s, t o 

show t hat certain adjustaents are unnoidable ai>d 

neeeuar:r and that in terc::s of our nat iol>al object i ves 

they are rigtlt and juet . 

The work of tho other agencies of tho Ortice tor Ell>Orsen~:r 

~AI\&geJUent is larselY coneemed with pr oduction, purchase, a.nd prior ities 

• This Divisi on 1~111 carry on t he runct~ons at present belonging t o the 
Consumer Publications Section of the Consumer Division in OPA. 

-))C-

188 

Regraded Unclassified



as 1~ rela~os to the defense effort. as a whole. The publicity ar1o1ng 

r ro" th• s• difterent activitieo is doootod to tho progress of this vital 

worlt1 the planning and the carrying out of tho taoka before ua and tho 

org>nization and personnel r.oceosar7 to do thls unprecedented job. 

Tho taak of the Consi1CI8r Publications Divioion ia, as it were, 

~pick up whore tho other s leave off. It is to show the impact of the 

ooronae proer~~:~ upon t ho ..upplies tor.d pricoa or tho thinas we oat, the 

clo~hea we woar, the tundsbinga for our hoaes and tho durabl e cono=er 

£OOds which we Wle. It is in no sense a duplication or tho wort< of any 

other do!enoe or non-defense agencies but a s upplement to their wori< il\ 

order t oot tho public ..,q clearly undorotarid the reasoM behi.~d the 

changes in our manner of livir"' .:md 1n our way of life Which have already 

taken place and which are before ua. 

Tho wort< of this Division is related cloaely to tho work of the 

Wonnation DiviaiO<> or OEII and is carefully integrated with it . Initia­

tive 1n preparing material for publica~ion an<\ putting it in the foro 1110st 

erroet i vo for attaining t he desired obj ecti ves i a 1n t ho hands or this 

Division, but all ll&lluscriPts will be cleared before publication with thO 

0::.. lnfomation &ivision. Silllila.rly, althou£1> iniUative will be taken 

by tho Consumer Public<Ltions Divis ion in cultivatinl an interest in con­

l llt<lt ~aatorials on tho part. or dissem1nat1nl media, part.icululy the 

Journals or organi•ationa contacted by tho Cons umer Relatione Diviaion, 

all interviews and releases, feature art.icloa, otc. , will be cleared with 

the Wonu.tion Diviaion. 

-)4C-
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In the deYeloping of the necessary uterial and tactual informa­

tion, the ConS\Ill\lr Publications Di vision wUl lean heavil$ on <'thor sections 

both within the defense organization and other aovemmental depart..,nt.o. 

On price information, for instance, the Price Division of OPA will naturally 

be conauUed, For (luality changes on consWDer goods, the Standards Division 

or t,;ue office wUl be asked to develop the needed deta. f or cost of living 

data, t b•J Bureau of Labor Statistics of the U, S. Deportment or Labor wUl 

be ._.ked to f\4miah infonMtion. Other depart..ento wUl likewise be con­

S11lt<d u the occaaion domands, 

Functio"s of t ho aecticruo: 

fcur sections have been set up within t bis Division to carry out 

tho genera! Pill'~'!'••• u outlined above. These are'• ( l) Articles and 

Speechas Section, (2) ~arket Data Collection Soction, (3) Prose and Period­

ical l!ateriala Section, and (4) Radio and l!otion Picture l!aterials Section. 

The 110rk of t hese sectiono ·•ill be to provide materials wbich will 

help 1.<\e conauoalng public $dapt its living and bll)'ing habits as easily and 

as rapldly "' pouible t o the demands of the defense e1111rgency and wllich 

•tll boo diatributecl t !ll'Ough 0~ or liOre or the tollowi.ng channel$: lion and 

future articlu in ne111papers and aaga•ineo; Cono~tter Fricu, the secl.­

""nthl.r publicl\tion of t his office; radio, news reels and ""'tion picture 

shorts ; a bulletin oer:leo on consumer buying problo.'1\a and bow to deal with 

the,., 

The explanation or the ••ork ot each or t he tour secti ons is as 

follow a: 

-3sc-
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(l) Articles and Speecheo Section: 

This worl< involves the correct. and J)"rouuive articulation or 

~be policy ano progrllm of thie of!ice for the m&80 auciience. By means 

o! IJ\ese articles ano speeches, a Oirect meciium ot contact 1o maintained 

t~roll£!! which leacierahip can be exercised and salient facta about the 

• relaUon ot tho oonaUlller to the over--all de tense effort can be presented. 

The de:nand for article s from magazines and for speech JO&terial 

hu boco...., ao creat that it has becotDO necess ary to set up a s eparate 

mrlt to handle this work. 

Upon request, this unit will prepare fini shed manuscripts of 

articles tor use in IJIA8&:ines which will explain t he ·nor!< ot the Consu:ller 

nivision and interpret the impact of the defense progra:n on con.swner goods. 

~n request , this unit will also supply needeo t actual mater ial to sta!f 

lll'itera or magazines. All reC!Uests and all finished 111anuscripte will be 

cl eared throush the publicity office of OPA . 

In acldition, upon this unit rests t he responaibUity of preparing 

first drafts of apeocbeo as ;A¥ be needed b7 t ho As oociato Administrator 

or other staff 110111bera. This unit wUl be responsi ble !or t he f actual 

contant and accur&CT or all speech material. 

P Important articles and speeches wnich nave beon prepared are 

Uated below: 

Articles: 

191 

"fhe Homemakers' Art is a Defense ·,/upon• by Uiss Harriet Elliott, 

bead of tho Conaii!Mr Divisioo and Associate Adnliniatrator of OPA, to appear 
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ill th• Dece:~~ber iaaue of tho Ladies Home Journal. 

• .Vhat 'No are Def ending Today" byl:iaa Elliott, to awear in the 

October iuue of the Journ..l of the National Federation of Buaineaa and 

Profe ssional .romen'a Clubs, Inc . 

•Your Heme ia a Unit of Defense• by Wias Elliott, to appear in 

o.o early iasuo o! the J ournal of the General Federation of ~omen' a Clubs. 

•Inflation .7ill Take its Toll in tho Heme" by !lisa Elliott. 

-o!>ich appeared in the Sept.OQJ>er issue , 191.1, or Tho De:oocratic Digest. 

Roqueata tor articles (not. yet filled) include tho following: 

Article on "'ur Bill of Rights• to be included in a volo:oe or 

that title which will be published in cormection with the Sesquicentennial 

Celebr ation on December 15 by the Council Against Int olerance in America. 

Article f or The ~ethodist ~~ publication of tho Board or 

lisaiona and Church Extenaion of the Methodist Church. 

Articl e fo r Tho 1!!!!!!: Review, publication of tho Department of 

Laber. 

Ser ies of articles for the Consu:ter Education Aaoociation. An 

eul;y isaue of tho p~blication o! this association will be given over 

~st entiral y to the Consumer DiTision. 

Speeches: 

"The Conaumer Faces Inflation• by Wise Slliot.t at tho Conference 

on Nutrition and Consumer Problems !or De!onoe at Harrisburg, PeMsylvania, 

September 26. 

"Tho CQC!eumer and Defonoo" by lo!iss Elliott at the Regional Coo-

terence of Amorican and canadian countrr .Iemen, Ottal'a, Ontario, Sopton:ber 4. 

-)?c-
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"rhe D~rs of In!lation• by l.liss Elliott before the North 

carolina Leasue of Municipalities, DurbMI, North Ct.rolina, A"8"4t 15. 

Radio od.dress on reduction or production of consumer• • goods by 

uss Elliott aver Columbia Broadcasting System, July 20. 

"Nutrition and Consumer Protection in Doten~• by t<ise !W.iott 

before the National Nutrition Conference, .luhinl!t.On, l:ay ~, 

•Price and Qualit)'" by t..isa Elliott beforo the Defense Conference 

on Consucer Goods, DepartGent of C...,..r<:e, >luhinst.on, t..ay 2. 

"The Fcmer or an Idea• by l:iss Elliott before the IUlDU3l conven-

t ion of the A..,..riet.n Association of Univer sity ll..,.n, Cincinnati, !Cay 6. 

(For representative exam!'les, see Appendix III A) 

(2) Uarket Data Collection Section: 

.Ia are now in a period in which acar<:itiea or consumer goods 

to.~ther with hiGher nrices make the problem or intelligent purchasing 

in:reasingly cJ.!!icult. It is the function of this section to bring 

to..,ther tho noceuary facts and in!omation 'llhich can be used to help 

C~N spend their 1110ney e!!ieiently in t he buying of food, clot..'lin8, 

ar.d hoce rumiltli.ngs , and which will reveal how eonaw:era can direct 

their buylng to those goods Which are least in competition with defense 

requit'elr.onta . In general, tbe work or this section will be to provide 

the baaic dot& for the use of the other three aectiono vthich can be used 

to help oonoumers lll&intain an adequate standar d of heoJ.th and effici ency 

in thia crit\cal period. 

The primary t.aok 1n this s ection will be to keep closely in 
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~ouch rlth the lll&rket tre~da of too<l, d.Nga, clothi.ng, shelter, hC~o:e 

rundshinga tllld tuol, Thia will be done b)' tapping avo1lablo sources of 

!.n!onnation within the defense or8llllizat1on, other sovemmental depart.­

~nts, Md trade sources in order that needed Wonnation can rapidly be 

~- to t ho public . This section will provide 4 clearing house of timely 

and accurate Womation Which will be drawn upon for t he factual basis of 

tile worl< or the other three sections. 

{J) Prose and Periodical ~ateriala Section: 

The functions of this section are two: {a) to provide carket 

a.-,d comodity Wormation "it.b reference to price , supply, substitutes , 

ond uae to conswoera thro~ the press and periodical• and {b) to glve 

necessary publicity to the activities or tho diviaion . 

{a) Provid.ing market and cOCllllOdity Wonnation !or consumers: 

Conaumor Prieea, the semi-monthly publication or this section 

is one or t ho primary sources or diatrillution or market and cocmnodity 

infor::~ation to tho public . 

Tho purpose of t.bis publication 1o to brin'. to group leaders •• 
t..'u'ou']!loo.at tho country {the heads or civic orsaniuUona, defense councils, 

~>&rent--teacher auoeiations, labor uniona, toachorl, church groupo, etc,) 

b•aic information about the cost of lilting clwlgea, tho reasons behind 

these , and t ho best ways in which eonsun>Ors cM cocporate in the de!or.se 

Prorr-..m in planning their buying and lilfins schedules . 

Tho demand for this publication has increaaod ropidlY· Its 

circulation io now about 10,000. In vie• or tho fact that addit ional 

-m-
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call• ueUIIlly require 2,000 or more copieo, the bat printi.ng order was 

for lJ,OOO. As indicated above, tho circulation of tl•h publication is 

largoly l)ftlong group leaders. It is sent without charee upon request . 

It is now planned to have this publicatio~ printed in the 

r.ovemmont Print in& Office . This will make it possible t o cut the cost 

of procuction 1114terially. In addition the material can be ~resented 1n 

a :oore intereetin& rona and UluotratiCN can be ertectively uoed. In 

ordar to cover t ho group leader3 o! tne countr:y as llated above, a cir­

culation of at l east 50,000 is planned tor and 100, 000 would proba~ 

otlll leave sane gape to be tilled. 

The titles of important articles from recent issues of Consumer 

!:J:!ll! are as follows: 

National Defense and Your Ho•iery 

How t,o Buy Children's Clothes 

Oooc1 Bu,yo in Foods 

Fightin& the Rise 1n Prices 

Your !letrige.rator and Defense 

Save Electric Ponr 

ConoUDOr Froteetion in Detroit 

Your Car and National Oefen.oe 

Fill Your Coal Bin Now 

Conserve Furnace Oil and Gasoline 

Buying liork Clothing 

Stretchin& Your Food Dollar 

-J.OC-
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our Food Supplie s and British !leedo 

(For repreoentat i ve exeoples see Appenclix Ul B) 

For aome months advice on "best bu.YII" i n !r\l.l.ta, vegetabl es , 

LOd meats have been presented in ConsUII\er Prices , the semi-monthly publi­

cation or tho Consumer Division with tho cooperation or tho Consumers' 

counsol or tho Department o! Agricult ure and tho Bureau or Labor Statistics. 

In addition to this, with the cooperation of tho Office of tho 

uart.on:utor Gener al, fin31 tests are now bdll8 cade 'ith reference to a 

semee which will provide info~tion on •best bu.YII" or !r\l.l.ts :>nd vege­

table to :19 regions in which "uartem~ter Larl<ot Contort are locatec. It 

has been arranged !or each of t hese 29 o!ticos to put on tho teletype cir­

cuit every 7/odnosday !Doming a 40 t o 50-.. ord !actll41 sumnary of the best 

buy$ in those territories . This will be received in the office of the 

Consumer Division on our t eletype machine , cOMoctod wit h the AnDY Quarter­

muter circuit. These brie f messages will be recast in the rom of news 

stories and distribut ed thrQU8!>out the country throust> the Associated 

Fruo, tho Unit ed Preas , and the Intematior.al Newo Service. 

Tho service began on an .,.q>erinental baois on Sopter.sber 17 and 

bJ e:u-ly in October it is expect ed to be in full operation . Tbe press 

semces haft previouel y indicat ed that thio type of in!on:>&tion ••• 

wanted and that i t nould be welcomed by eons11111er1 th\"Oil6hout the country. 

Tho result or this aoni ce , it i s believed, will bo tho better and quicker 

distribution o! !ruite and veget ables and a ,...t erial aid to consu:ners in 

Plannill8 the1r b\ly1118 for the • eok. 
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It is im!)Ortant that Do!enoe ohould include a pal!" for consll:llers . 

~egotlationa have been c arriod on to effect this 1. th the or nee of Inforo;o­

tion of <&.. Speci.CI"n copy h.u been prepared and sever.U articles have been 

used . ,,ithin th" next !ew weeka it is hoP"d that a regular pat;e can be 

.. tobllshed. This will be devoted to current developtenta in prices and 

commodities translated into consumer terms , interpretation or price orders 

.. h1ch affect consumer goode, JUtorial about the activitiea of the Consu:uer 

.ivhion as a >~hole, and about activities or conswnor organizatio~.s which 

are ...:dna oi¢!icant cantributior.a to the solution or probl.,., of the 

cost .r living, housint and rente. ihenever possible newa releases will 

:llso bo orepared on the basis or this in!onr.ation in order that it "'~ 

bo disseminated as widely aa possible . 

A page "News for Retailera" was started in Defense on April 8 

by tho Consu~er Divisio~ at the specific request of Donald Nelson, then 

'>ead or the Division of Purchases of OBI, together 'Wit h that or Fred 

l.azsrua, head or the Reto.ilors• AdviSOJ7 COI:Illittee . It ••• :clt to be 

necosa1J7 that budnessmen be prcVided .dth backgTound in!omation about 

coronao ~ork and the effects or thia on civilian prices and supplies , 

By having this additional information, it was believed, both retailers 

and r:.anu!acturers would have a clearer undorstsnding or defense orders 

in relation to civil.ian supplies o! certain cawooditioa, ond would be 

able to euid• thauelvo• 110ro accurat.ely. This paJ• has appeared 

r.iularlfin Defense 8inct th.at tt.e . 

A complete file ot thea• pages is P"ovided in Appendix Til C. 

Regraded Unclassified



) 

-ll-

There 1e an increasing d.....nd !rCCl d&lly and wookly newspapers , 

~ho labor, church, neero and foreian l~>nguaee pre•• for helpful in!or:na~ 

~ion on consumer commodities. In o rder to aat1oty this doiMDd, a t least 

in part, Conawr.or Prlces is now bein.1 sent to t he 400 edit ors of women •s 

paso• of tho nation ' • deil,y newspapers. Replioa indicate that this material 

is l;oing ro~uood an a wide scale, In addition to this, Conalll!ler Division 

ea~orial hos bean widely used in the :legro preao. Inquiries received 

l.ocicato that a n111bor o! ... eekly publications would be clad to use &atorial 

each .. ok dealing with the relation of tho deftna.> etrort t o consu::.er &<>ods . 

Papers in the toroiD> l.a..'lgl148e field have aloe expre~Sod an interest in 
) 

~his type of Mterial . 

All of these indications lead to the conclusion that there io a 

widespread demand for concrete information on food, clothins, home furnish~ 

ings, fuel, etc., which wUl help consumers to meet their needs and 111Ainta1n 

a utbtactory otandard of living in the present emergency. This type of 

service should be expanded as rapi dly u possible. 

In additi on to o:aterial to be distrib-•ted tbroUBh l'ress and 

periodicals, a bulletin series !or general diotribution is also pl....,.,d. 

S<ll:lo ot the ,...to rial which has appeared in Cons1.1.""'r Prices 1o eonsidl'red 

10 senerally useful that it should be prepared !or diotribution to the 

general public in the rom of small Uluotrat ed pemphleta. 

The first aeries is entitled, ConsUJ~~era Dotend America, and 

will. doal with tho following subjects: 

Your Fl)Od Buyirlg and National Detonae 

Tour Car and National Detonao 
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Your Refrigerator and !lational Detense 

Those will be made available to gro~p leadero and to othero 

~.nt.erested in improved conaumer e!!icioncy. Copy io now being revised 

~ tho first of theoe will be issued within tho next tow weeks . 

(b) Providing the neceooarr publicity to tho activities of 

W>e division: 

Jn addition to gathering and distributing into,-.ation 00 COD-

su:er comoditieo, u outUned above, the wori< o! this section includes 

t ll>t o~ preparing press releases concoming news devalopoento within the 

oivision. 'Ibis includes releases on the &ctivitieo or t he head or the 

Consum.or 01via1on, releases on the results or meetinge , section activities, 

etc . 

Tlds oection must also serve ao a central owrco of defense in­

fonoation for the sta!f of the Division. It muot msintain the necessary 

""ntocts • it.h tho of!icio.lo of the Division of Informstion of Ol:ll and tho 

be&de of the Information Divisions of the other o!!icoa of defeMe and 

no!l-dtftnM apncies in order t hat general publicit y policies mar be in 

l'l>r:t.ol\1. It 1111st provide for the necessarr clearance or ell speeches, 

pr .. s """ redio uterials . 

(A tile ot recent release• io provided in EXhibit lli D) 

(4) Radio and ~otion f ieture ~ateri~lo Section: 

This unit has as ito objective t he full use o! these two media 

for tho distribution of nowo and in!on•ation about tho work of the Con­

•,.,•r Divioion, in particular newo and advice about comtodities. 

-44C-
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Be &inning in l!ay Of thia year 1 arr&ngeltOntS WOre m&de with the 

.l(rlcultl.ll'al L:arketing Sel"'ioe to include on t hoir local market news broad­

casu ••terial r"""' the Ccnawur Oivisicn. This ael"'ice hu gradually 

boon broadened and expanded unt U there are ,_ )0 otat1one cooperating. 

The oaterial presented over this med1~.n cmoisto or b:.sic data 

!ro::> Consumer Prices together With other material or a like nature which 

will DJ.d consW!Iors in t heir day-to-dq problems . It is planned to extend 

and broaden this sel"'ico as rapidly ao possi ble. In all , 95 programs 

have been presented over th18 ..Od1=. The list or st&tiona tol."'t hor 

.!th I'Ccent ocriJ'ts are pr$sent.ed in Appendix lll E. 

Since June or thia year, tho Cons,..er Division hu also been a 

co-8ponsor of the program "Cona~~~>er Time" which io put on t he air weekly 

by tho Consumers ' Counsel of tho Department of Agriculture. This progr'lllll 
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is lS minutes l ong and goo a out over a National Broadcasting Company network . 

A r adio t ranscription aeries is now in procoaa of preparation. 

There will be ~ute t r anocriptiona, tentatively titl ed •Defense Facts 

!or Conau:ners, • each or which will g1 •• advice to cons~~:~ere on a bu3ing, • 
conservation or use problem arioi.ng out of the de!enae progr&11. AIUOD8 t he 

ou'r>Jecta to be covered are: Yol.ll' autauobile, your refrige rator, food buying, 

~ng chUdren's cl othing, boarding, simpii!ication, elect ric pQOer, silk 

hosiery, kitchen utenoUo, wuhing machines, you and Wlation. Arrangements 

.,.. being made with the Radio Section, Di vision or In!omation. Olill, to 

have the80 t r anscription• curled by tbe )00-odd radio stations which are 

currently broadcasting OEW t ranocriptions • 
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In addition to the progt'am outlined above, plans are now 1n 

preparation for the more intensive use o! r&dio for distributing c""""'dity 

news to conswnere over the radio 1n tho fono of "Defense Bulletins !or 

Cons..,..ra ," This project has been discussed and opproved by the Radio 

Section of tho Division of Informat ion . 

Lotion pi ctures constitute a JtediiD llhich can be used on occuion 

to distribul.o news and infomation, ::hen tho run on booiery counters was 

just be&inning to pt unde r way, U .ss fulrriot Wiott, r.eod of tbe Consu::er 

~ivision, CPl., appeared before t he news reel cocera l.o urp ......,n not w 

becor..e panicky about hosiery but to buy 1n & nornl&l ! ashioo. ether ne'IIS 

developments will doubtless orter occasi on !or the use or this medium fran 

Ume to time , 

In addit ion to this, r.owever, there ie a much broader field which 

can be used as time , money and sts!f permits. This is t ho Ciold of the 

lonrer 'ducatiorAl picture. If properly handled, i t can present :;ost 

effectively lltld interesti:lgly the story of tno !.mp&ct of tho defense pro­

i'l'&:l on c.......U.ties and the cost of llvinB· In tho devel opmont of ideas 

&lo!\l t'ds U ne, t nere will be full consultation witt\ t~ motion picture 

oivision of tho Intomation Division, 0!1.1. 
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oourd J'wlc\loao 

.Uoerlca lo oo.•i \\od \o total dotuoo. !otal dotonoo aoano 

gearing our ocoa.oaio o\J'OlOturo, DC\ ••17 \o tbo prod,...Uoa ot ..,..10to, 

but oloo to tho otr·onc\bolliac ot tho boalth and •oralo ot '"'17 1Dd1T14'11&1 

b o'fOI'7 bo•o ill ,,.,.,. .. _. t:r. 

Ia thlo cl,....Uc Wldertaldn&, NCb ind1Ticlual ao a ... .,..,. 1a 

a •ital Ullk ia datoaoo. !beratore, tho 111C0eoo ot tblo ll&Uon' a dotonoo 

tbroucll tbo proci110Uoa of tanka, plano&, u4 abipa, 'ov.t aloo b;r tho 

alrtDC\bODiDC of tho pbT&lcal and 110r&l 1taa1Da of oaob porooa ill our 

oalloo. 

ID the preaent world a\rugle of eOODOIIiC 171t••• ••rw.t eco-

nomic 111t .. 1, tb1 oi'filiaa population lo111 ito opoo!al group iatoroota 

•• producer, M.D\\faoturer, . retailer, or •• tar.r, la.'borer, or buelneat 

lWl, ln tho onr-&11 iatore1\ of 1ooaoaic c!thuobip. 

hcceoo 1D aobioTiQC all-out aid \o tho d•ocraclol v111 dopoD4 

•• IIUCb 'QP<>Il ..,at \M 132 aillloa ooa-ro do to ..talala u4 build 

tbo!r otroJIC\b •d aoralo aa apon tho aZMa .. to \Mt roll troa tho aaao:ibl;r 

llnoo ot tho fao\oriu of thia cov.D\1'7. 

Chill• ooaauaoro are bo'CIDd la\o th!o dotouo ottort ao ourol;r 

tho 
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Ia r ocopiUoa of thio trUth, \he eo, .. ,, Bela\loao Dtrtoloa 

of \bt Ooao..er Oftlco 1o charpd with tho roopuolbUH:r of r-lac 00, _ 

01111ro 41rooU:r for tho p11rp011 of holpiJ>C th• hll p thoaool•oo 'b:r lmowlJ>C · 

tllo facto of I OOD.Olllo ol\honohlp ODd taldD.& otfoctho oooa cal o acUoa 011 

the probloao ODd hou.oo that coD.froD.t th•. 

Proaot!OD. of ocoaoalc cl\hoD.ohlp 1a tho proooat orloh roquiroo 

.., o:!ncotlon procruo thol wlll be both oono"to aad far-roo.cb.lJ>C: con­

cr.tt l.a tera o of opoclflullT hov to dlroct l..Urtd..al. purchaolD.C povor 

tovudo ond oonoiotont wl th both a&ia\ouact of otaadudo of llrtq ODd 

41tt.nte rtq;u.ir•tnte; ta.r-nachlnc in that educational aaterlal 11U.1\ 

roach all tho •o.rlouo croupa lD. ooclot:r &a qulolclJ ao po aal'blo. 

Oonou.aora auot be pro•ldod wl\h facto oa how to coaoono 

•••rce materl alo, bUJ ODd uoo &OOdo ettlclontlJ, otre t ch tbolr dollo.ro 

lo ordor t o aal.ntalD. llrtnc ott.Ddo.rdo ill tho taco of rlolac prtooo, 

detect aa4 roalot UD.wo.r,..,tod prlco l ncroatll l noludlD.C thooo llhloh taloo 

lila foro of q..al.l\7 daterloratloa; aad IIUot bt aaahlod la tho danlop.­

otot ot oo-lt7 acuoa procna• to protect llrtq otaadardo. 

A ....,cooofUl procr- of cou,..r tducaUoa dtaall4o a tvo-wa:r 

nov ot lafo ... uoat troa tho opac.1allth baadlla& tho probl•• of con­

.,.., protaoUoa to tho p,.ral pW>Uc , aa4 bo.clt t roa tho pW>Uo whooo 

reacuoao cao &ulda tho eo.,,,_, Ottlc t 1" tbo t oraulallo" ot pol1c7. 

'l'bo p o:rcllolo&liOal ~.aport...,• ot conl\llllro lmowlns tbolr ocono,.lc 

role I" dotenoo &1>11. aocoptln& thtlr roopo101lblllt 7 110 ~oluntaey proci•• 

of octlon, CIDJIOt bo 0,..r-ellphaol•od· It lt Tltal to tho natlon' o 1110ralt 

for con-ro t o UD.dorotaad tho o1p1t1canco ot thti r oo"trlbutloa to 
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total doh• •• ao th17 thaoolYeo - with tho help ot FYI,._t _ dD I"Odl 

1~1"'1 ao ulto aftila11lo to their co-i Uoa .. n their local re41o c4 

~1'0 .... tholr local PNII , OUch diNotloD&l infol'lllaUon ao aarl<et l>l'lfl. 

Tho 0oJ>IWIIr JlelaUou Dirt lion roachoa OODIIIIOUI 41rootl)' b)' 

••pplJIOC tactual 11aterlal throu&b ooo-r oo•1 \\Ill oi otato and local 

dettnae counotla, coneuaer oo•ltt••• of a.&tioaal &D4 local olrto, pro­

rudooal, 11uo1noao, rolipouo, and uUoul l\7 pooupo; 111 prortdinc oon­

IUltant llrYlCII throuclo field rlpNIIOiaUftll 11)' lpODIOYiJ>C otah•w141 

co•-•• 1Dotltutoo; •4 b7 holp1D& oo-=!Uoo ooh11Uth ooo-r 1utor.-

Tho chief tuocUou of thio Dirioloo aro1 

(a) !o pYO a t1rothen4 uplaoaUon ot tho doflnn prograa; 

(b) 'l'o pro:ooh ao un41rotao41oc ot price oontrol, allocation, 

wppl7, o t o.; 

(o) 'l'o a14 tho oooc\81og pu11llo 1n IIAltinc a4Jwouonh oalle4 

tor 111 total 4otonoo; 

(4) '1'o · ooouro t ho Yoluntar7 ao4 i-diato ou.pport ot oonOUMra 

lo ouob procraa• ao - ol.llpUtlcaUon ot coo4o, etc. I 

( o) '1'o help oon-ro help thMool ••• throuc!> ottoctho acuoo; 

(f) '1'o aoal7•• ooo-r uedo ao4 ,...,uooo; 

(c) to brine baok to - Office tor ... 11""7 IV.MpMot a 

Naliotlo 1otorpNtat1on ot problo••· oooditiono, ao4 

at\1\u4ll ot thO people whoM intiNih tho OlTillaD 

ooonoaio procr• 11 4oa1po4 to ""'• 
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tho Ooa-r lel&Uoao Din oloa bao a d"':r beJoll4 that plaoa4 

upoA o\hor acuoho or d~r'-"h of COYO"'-IIt. Olher ..,.ooioo, ao \hoM 

i• tl>o llopa raenh of .I.IJ'icul\uro &114 Public llealth, and ouch oft1coo ao 

\l>ooo of ldw)aUon and :llofonM Health, Volfaro, and loFYiooo, aro cllarp4 

with lho roopono1b11U:r of ooebc that foo4o aro pro<llacod, tb&l intoi'IO&tlon 

ot olan4o1'<1 41oh, wtriUouo foodo, NllHar:r hcuoiDC, &114 oooonUal 

clo\Mnc, 1o 111 tho bal14o of all cititno. It 1o tho pural roopoui­

bllH:r, ho,...,.r, of tba Coa-r Office, &114 tho opoc1al 4ut:r of tho 

eo • .-. iol atl ou Dina1oa, "' holp tba c:ono ... r ,,....olato dol laro lata 

Dut r-1\loue tooda on \he breaktae\ , lundl. ud 41uer table, tato houiac 

!or l>l o !u1l:r. 1Dto clothiac tor hio vito, hh dl11dr oa, &ad hiaool1. 

'!hio Dirloioa dirooh the c:on.,...r to &Yalla'ble oupplloo &ll4 

•••• that t ho hcuoowifo can tit into her 'budsot the nocoooltioo for 

llvlnc. In holp lnc oon!IWloro wulorot&ll4 tho torooo that 4ohml no oupplieo 

thh Divilion bt lpe the conaumer knov vben t.o ttJat etteotive action in ••­

curl"' noodod com:oo41 Uoo Md IIPOdo i f and vhen tho:r are 'bolac donhd 

nocoulUoo thro"4\\> Ulld...,craUc and Ullpo.trtotlc contro lo. 

J.cUYiUoo of l hio Dirloicn are 'baood on a rocop1 U on of the 

teet that oon-ro -rall:r aro ill-proporod ta pl&F tho pari required 

o! t h• in tba prooant •••PDOT• Vhilo rural oonouaoro hoYO rocoiyod odu.­

o&\loo and culdanco fro• tho :Doparlaon\ of .~.Criculturo, urban coe-ro 

•ro alaool llboll:r without -parable pidoncO· !ho:r han 'bo111 roaOIIed 

pri,.rll:r 'br oouoroial producero of ooniWioro' IIPOdo whoM adnrtl oioc 

and oaloo procraao baYO 'boon 4ooipod ta onoov..,. tho ooaouaptlon of 

p&rllcular produnh aa4 to opood u.p c'booloooonoo. 

-soc-
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Vrbaa COD.,...ro dunac ~ Vor1.4 War 1 vore ct••" Doodod aooh\­

~~.Dc• thro\l&tl OOAIUIIer lllforwa\loa ae!ltera . '&&1A, u.rbu conw.re ha .. 

iopera\lYO oood for oorriceo thrcucb oudl c ontoro, ao well ao lllcr ... ooct 

aorrtcu tbroucb all other .......,olo. 

'l'bo work of the eo ......... llelatiODO DhtoioD 1o olooolr 1Dtesratod 

will> tho work Of federal, otate, &114 local ocenciu ill t bo tolloviDC .,..,.., 

( a ) 8\l-pport f or &114 ..... ot ftl'touo prccruo: 

(b) Oooperatl•o donlo~ct ot JoiDt prcjooh t 

(o) OooperaUoD vith other federal apooioo i ll their prc,jocto; 

(4) OooperatloD 111 uterialo; 

(e) OooperatloD iD qul.okl)' diooo•illatiec n\al i..toraatioe; for 

nuplo, thio DiTioioD diotrtbutod dirooUr to coo.,_ro l. 

• illioD oopho of S.oretarr llorpnthau1 o apooob, 1 '1'bo Ji&l>t 

l.piDOt lllflatloo, 1 ill .Ciob ... 1Door\od a loe\tor from 

Mioo l lliott adcireooo4 to ooo.-ro. ( .lppoodb IT, uhibU 1,) 

lo all oooperatiTe relatione vith otbor apooioo in tho dnolop­

"'"' ot prccruo, tho Oooauer Belatiooo DiTloiOil a pproaoboo tbooe procr•• 

t roa tho aql o of ciefeooe , oMka to faoilltato pro~· .Ciob diroc\lr re-

... 
4otenoo procruo t o fill 111 tho -· betveea tbooe of other apnoioo. 

lullc\lono of ~ lecUono 

!bo folll' l e ctlooo wt.thin the Oonauor !lola tlono D1rio1on carrr 

out tho purpooeo and objocttno ao proT1ouol1 otahd. 'l'booo aroa (l) 

Procru Pl&llDinc and Material • Section, (2) Pro'bl• ADOl yoio Seottoo, 
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(3) fte14 Some .. h oU oa , 11114 (4) Ooll-1' Coaplaillh hoUOil. 

(l) Procr• Plaaftlq aa4 Matorialo looUoao 

Ill oooporatloll vUil \llo Jhlo!. hmoo, \llo Pro~t..a Allalroh, u4 
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lilt Qoeplalllh h ouo,, of tile Dhhloa, \llh ho\loa plall1 pro- •terl.all 

and \ocbJ>lquao of pro- 4 .... 10-at for .... ~ 0011-11' croup• to tl' \llo 

ou4o of or....,haUoao aa4 -oleo vl\ll ..tuob f1ol4 repreMIIt&tlTOI -lt. 
1. r rocr-• are 4nelope4 (l) 'b7 cooporeUQC vl\ll otller JKenl ap11clu 

prort4lac ooa.-r Mmoeo; (2) 'b7 4enloplQC e4110&Uonal all4 .. ~.,. 

pro-• to ~· carrte4 out 'b7 flel4 reproMJitaUTeo ot \llo D1T11loa; 

and (3) ~7 prort41ac 0010-r pro-• ouneoUOill and ro•o-D<Iatlollo 

for COD.WMI' OO.U \\111 of 1\a\1 a d local d.1f1011 OOWIOllt, Nl4 OOD-

t\IGOI' 4ofento coul ttou of neUcnal and local or ...,hatlo.no. 

1. CooporatlTo ProSJ'MI vltll J odenl Acenoh ll 

(a) Procr•• 1a ..tuob \lle Dhhlon hao tU:IA tile 

1a1Uatln. 

( l) !lw eo .. .,.. .. a.latl0111 D1Tlal011 raqu .. ted 

tile cooporatloa of eict>t hdonl -cho 

1a uta'bllelll nc tbno 4•outraUoa coa-

.,..r Woraa\1oa ceD\11'1 1• De\rol \ , 

1Ucll1.,..; WllUaaaport, Po1111erl~la; all4 

!allado•• .An'b-· .1.p110101 porUolp&Unc 

ani Otftc• of Def•n • lloaltl>, u 4 Welfare 

a.mc••l Ottloo of 14uoatloa aa4 Jatlonal 

Toutll ldalDhtraUoa ot \llo hdoral houl'lt7 

AA.alalot r aUoal Jsteooloa S.mce, hrpluo 

H&rltottac ,U.WotnUoa, Jureau of lou loo-co, 
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Ooc-ro1 Co-l, &114 rv. S.CN1'1\J .&.s.lah\­

Uoc of tho Depanoo11\ ot ""1ou1~; Worto Pro­

Jeoh A4a1c1otratioc; &114 t~ Ottioo ot Oinllao 

».fonoo. (.app.Jid.iz IY, lllih1b1 t 2. -or&ll4,. 

1c1t1&t1Zig thooo OOAtoro, 10oc .... r 0oAtoro, IA­

fora&UOD ~~e~oo..-.- Jo, 1, 10pt•bor 211, ' ) 

(2) !ll.o D1no1oa took tho loo4 1D briD111r toe-thor 

l'ep'o-tatino ot oloTOD l'o4nal apaoho to 

4onlop a foo4 ooGoorT0\1oD pro-t Ottioo of 

14-UoD, alld. laUoD&l Youth .&4ala1o\rat1 oa of 

tho l'~ral Sec\11'1 t:r .t.daiGhtraUoD; llvpluo 

Martotlar Ada1D1otraUu, Oouuoro Couool, 

lx\eo•10D Seniot, BW'ew of Bo• loollo•1ot, &A4 

tho hn 8oCNI'1\:r Adaia1o\rat1oD ot t ho ~pert­

Mil\ ot ArrtCillto.ro; tho laUoD&l Jutr1 UoD 

A4noor:r Oob1Uoo ot tho ~tonoo Health, Yolf aro 

aa4 S.rncoo; Workoro Sornco ProJocu ot Voril:o 

ProJect Adllialotratloo; &114 tho Ottico ot C1nllu 

~t ... oo. ( .l.ppood..ll< IY, ollihlb1 \ 3. Mo110raocl,. 

1-dliar thl o procru. clatocl lQl:f 1. 1941, tro• 

Olaoade &. V1ctarc1, S0 orotar:r ot Acrioulturo; 

larr1ot ll11o\\, .l.oooo1a\o A4a1ZI1otrator, Otftco 

ot Prloo .t.cla1D1otr&UODI &Del Paul T • Mollv.tt, 

Ooorc11aator ot,.alth, Yoltaro, &114 blotocl 

~fnoo .t.ot1nt1oo.) 
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(b) Proerams directed by joint caaitt.ooe of qencies, 1n 

which the Di'Vi.sion particlpat.oe. 

(1) Programs of t he National Nutrition Advisory 

Committ ee , and program. ot ite oub-committees, 

aa tho "Committ ee t o l'r<lmote Deteru~e Oer<lens . n 

(2) Programs of tho National Advioor,y Committee for 

Health, Welfare , and Related Oo!eru~o Activities, 

and proerams of ita aonral eubc01112l.tteea and ito 

t...,lTe Regional Defense AdYiso17 Councils. 

()) Prograg to prcaote school lunches, initiated 

by the Office of Educat ion, 

(c) Cooperative program.s with opacific federal agencies . 

(1) Bureau ot Home Econ<nics. The Division worlts 

constantly with this Bureau . 

(2) Consl.mlers' Counsel Division of tho Department. 

of Agriculture. The Consumer Relations Division 

utilizes issues of Consumers' ~ tor the 

guidance of Ueld representatives and CUUIIJ::Or 

groups. (Append.i.x IV, ellhl.bit 4. Con&umers' 

~. 1181 15, 1941, "L!al<e Your Own Cona.ner 

Exhibits, • •l!&ke Your Own Conauner Bulletin 

Board, • •Build Your Own Infonnati on Center . ") 

(3) Extension service of the Department of A¢culturo . 

The Division has welcomed cooper ative relations 

wit h extension agents. (Appendix IV, exhibit 5. 

Letter t~ 11. L. Wilson, Director of Exten&ion 

service ' to extension qent o.) 
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(4) Bitlllllinou.o Coal Consumers' CounoU , Tho DiYisio:t 

joined with this CouncU in proor:ot1118 a campaign 

for summer buJing or coal. 

(5) CCI!IIIlWl1t :r Set'1'1Ce l'rograms or tho 17ork Projects 

Admi.nistration . These prosr&.ru usc oat.erials 

210 

of the Consumer orrieo to help low inc01110 con-

8\DOrs secure b.¢1\! Won.auon, etc, TM :lorkers• 

SoM'iee Project 1n Chicago held a cona'""'r exhibit 

and a week-10118 eons.-r program. In Detroit, 

atud;r outlines were deV<"<iopod to accompany materials 

ot the Consumer Relations Division !or use b;r trade 

unions . The national aupervieol' or the '.'lorkera 

Service projects hes ortorod to extent labor in­

!o.,...tion centers to include consumer problems, 

and 1n saoe places to uao labor information centers 

u the nucleus ror consumer intonutlon centers. 

(6) !rational Youth Adio1n1atr ation . LOcal eonsiiM:' 

act1Yit1ea are jointl:r pi"'OOIted. 

(7) ortieo or Education . The DiYioion and this Ortico 

are jointl:r prepari"B consumer de!enso materials 

and are combini"B o!forto to promote adult educa­

tion through consumer information centers, and 

defense information centers in colleees . 

-sse-
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(8) Departcent o! Juatice and ~PA Cit isenoblp Pro­

gram. Plans are in progreu for close coopern­

tion with this project 1n providing materials 

for action pro!l"Mo to prot ect tho st.andarda of 

li't'ing. 

(9) Farm. Securi ty Admin1atrotion, A Re~ional Farm 

Security Director has requested holp 1n developing 

Pthods of providing b<l7inp, f!Uiclance Cor farm 

security !as111ea. 

(10) Office of Indilln Atrairo, The Indian service has 

requested cooperation in ~he preparation of con­

sumer ~terials and in tho trninins of their f iel d 

otaff in consumer education for Indinns . 

(11) Various agencies have requested for their pro­

grams certain materials prepared by the Divisio3 . 

Tho Office of Education, Extension Service, Farm 

Security AdminiotraUon, and Fam Credit are 

usin3 the case atud7 of "The l'e!!"' Family '7ori<a 

1n Behalf or its Citisona, • and have requested 

the use of future studies 1n thi s aeries of 

bulletins .nich use this approach to conswtor 

problem.s. 

2, Pro,..,; of Educat-ion nnd Services to be Carried Out by 

Field Representatives , 

(a) Tho main outline of proarar.~• promoted by field 

representatives is indicated in the Handbook· for 

-56C-
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Conoumer Rep%'esentatives. On tho baoia or reports tr<~~~ the 

field repreoeotatives , the PrograM Pl&nnlne Section con­

tinually develops and adapts tho general oons\01\or rela­

tione proeram to moot consumer nooda. 

(b) Spaciol. conswner proerMUJ ore promoted r1hen spacial 

needo arise. The !ield representatives ore kept in­

fon::od or the defense prop-ao .:. it dovelopa in 

faohington, by a weekly eta!! BulloUn. (Appendix 

IV, eJChibit 6 . Stat! !lulleti~ . ) 

J . Prol!T!!11 Rocorr.mcndationa to State and ]..ocal De!onae Councils 

and !.aY Oroupo . 

The Program Planning Section receives requests for 

consumer proerarna ei ther directly or through field 

reproaentativoa , and prepares spacial program su!!lte•­

tions. (Appendix IV, eXhibit 7 . "A Handbook !or Con­

sumer Representatives of State and local De!e~e Councils 

os Local Consumer Intarest. C...,Uttoe~ "f the Cons~eer 

O!tico; "()r~ut.ion and Guidance o! Conaw..er CO<>­

a1ttoes of Local Councils o! Defense• o! the Pennsylnnia 

Council of Dofer.se; letter ft'CI!l l:i34 Wiott, dated 

September 26, auegesting consumer procrame for the 

ll i ohigao Council of Defense addreosod to Dr. l!arold 

Furlong, Chainnan; letter from J.!iso l!lliott sll88esting 

. consumer programs tor the !lew Jersey Council of Defense, 

212 

Regraded Unclassified



0 

-12-

addreaeod to Governor Charles !d.l.oon1 Mmoro.nd11111 tl'OIIl 

111 .. ':I are, dated september 20, ougautins pro!l!'&ma ror 

Townaend Cluba, addresaed to llr. Ivnn Tamowoky. Uat 

or organi2ations which nave requested pro,ram aid . ) 

2:!.3 

a. !iAueaUonal materials either prepared or secured by thia Section, include 

l<dr.leo!!r•phod and printed bulletins, atudy matorialo, exhibits, and other 

proKJ'4"' oatoriala to aosist individual cono\DOro and cons~~~:~er groupo in 

do&llng with t he problems of co-r protection in dotenoe . 

1 . Program aatoriala 'Ohich have boon prepared• 

(a) Ro!erenco Bulletins 

(l) Directory of Governmental ConoWliOro Services and 
Agencies •. (Appendix IV, exhibit 8 ,) 

(2) Consumer Knowledge Builda Deranao . 
(Appendix IV, exhibit 9. ) 

(b) Suggested Activities . 

(1) Local l.!arl<et Newa Broadcasto for Consumor. 
(~ppendix IV, exhibit 10.) 

(2) strengthening tho llachinery Cor Consumer Protection. 
(Appendix IV, exhibit 11.) 

()) Check Your :Yei&hts and l.!oaour ... 
(Appendix IV, exhibit 12. ) 

(c) ~ualo for consumer c<mmittoos or local dotenae counsels 
or other consumer groups. 

(l) 

(2) 

Handbook tor Consumer nopreoentllti vos of State 
and Local oeronse CouncUa. (Appendix IV, 
exhibit 1).) 

Organization and Ouidanco or Consumer Committees 
or Local Councile or Defenao. (Appendix IV, 
exhibit 1.4. ) 
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(3) COMumer lnfol'li&Uon Centera 
(Appendix IV, exhibit 15.) • 

In connection with a two-<l&y inetituto held 

1>7 the Pennsylvania CouncU ot Do!enoo a 
' 

demonstration eonsurnn Woii"'ation center 

was set up. 

(d) Descriptions in sl.olple tame or conswter problelllS or 
typicel femili<>s ' with indications or cCimliUDity ro-
80\lt'OU to meet theca probleme and •&70 or using these 
r .. ources-•A Negro C..,.,Uty lforl<s in Behelt of Its 
Femilies." (Appendix IV, exhibit 16.) 

2. Pl&ne tor program JO&teriels include: 

(a) ~ibit materiels !or use or tiold ropruent~ 

tives, and exhibit eugeetione !or constner groups • . 

(~) Additional acti vity bulletins and manuals . 

(e) Additional family stories. 

(d) Additionel guides to the use of community ro-

aourcos for consumer protectiCI'l. 

(2) Program Ane17sie Section: 

Tho worl< of this Section b to anely%e conau.oer problems 

.. they arlee frora the l.apact or the defense progr&ll, to deterclne what action 

should be t~en, &nd to discover bow tbe de~ense proer""' can best be inter­

l'""tod t o tho public &nd best related to tho probl•e~s th~t &ro indicated by 

conoUMr experience to be most ursent or important. Resionel, •=unity, or 

eroup acUon will be reoolll!lended when special consurner problemo arise among 

certain eroupo, or in certain communities . 

current anelysis or consumer experience focuses attention 

ot tho Section on problc.u imposed oh cOnsur.IOrs by clefonso ••tl vi ties as 

""vooled in reports f ro• tho field stat!, in correspondence and complaints 
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rocoiTod bT tho Dirtcl.cn, in 1n!omat1cn received br other 

governaontal &&enciea, and through apeciol 1nvootigation atud7 

and anol7ei1 of conOUIIler reaotiona tocuaeo attention of the 

Section on con8\lllllr reactions to meaaureo undertaken b)' OPA and 

other detenae agencies. For thia purpooe tho Section analfzea 

printod materials, COIIlplainta and COM'O&pondence, field ot&!t 

report I 1 and recoomendo that the Cono\llllu Otrico or other agencies 

Mice opeci&l otudl.eo of coniiUIIer reaction• to particulAr ..easureo 

or oUuotl.ono, or in perticlllar 1ocal1t1eo. 

StudT ot opecial ccnt\lllltr problem• uy he requoatod bT this 

Section, for instance: 

(a) A spot survey or coot ot 11 v1ns increase• in m1ni.ng 

campo was made after complaints or abnormal price 

increase• had been received !rom the United Wine 

llori<era o! America and !rom individual minors. 

(Appendix IV, uhlbita 17 and 18. Sll:liOiary o! spot 

....-vey, and llisa !lllott'• re-d&Uons to 

llr. Henderson.) 

(b) A reconnaJ.aance otud;T of the turnitu.re prob1eas ot 

aigrant detente ..,ri<oro wao made to oee whether the 

problem us a ae.riou. one roqlll.ring attention and 

action. (Appendix IV 1 axhibit 19. Report) 

A ,..ekly report 00 conOWier experience and reactiont based 011 

&nol7••• and otudioa w1.ll be preparod by th1• Seot1on, to keep 

2!.5 
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the Ccn.,_r Ottice and other cooperating agencies informed ot 

the etteot ot the defense prograa on oonouaera and ot their 

reactions to it. 

()) Field Seryice S.ct1op; 

Thie Section oerriceo the approxi.INI.te~ torty field repre­

sentoU vee ot the ConaUDOer Reletiono Secti011 ot the Con~r Ottico. 

Repreaenteti vee are located 1o twelve reston• ""ich coM'tlspond to 

tllolt ot the Sociu Socurlt:r Board. Some ot these ,..preaentatiYes are 

particularl1 taaillar with tbe coni\IQir probleu ot labor, nogroeo, low 

!nc""e Nral and natiooillt:r-beckground groupe, and are &Yailable to advise 

and au itt theae groupo. 

Piald representatives assist consumer members ot otato and local 

defense councils and org&nizationo wit h consumer interest programs. 

Representatives viait localities upon request and ad~eo with any 

Interested group or ora&nizatiM on problea~a relative to the supply, price 

illd quol1ty ot conoumer goods, the uae of subatitutoa, wise buying, and m 

cOE!IIIll.ty prosraaa to atebillze Urtng coats and protect llYiog standards. 

Thor give their aarvicea to any coamunlt:r, not aiaplr •dotenae areas•, tor 

IJ!a do!onaa apact up<lll coO..unU:r Ute ia atteotio& con.,..ra ever:Y""are. 

Soce ot the org&niaetiona that haYI requested ,.rvicoa ue listed 1o ApP"ftdiJ< 

IV, lllhibit 20, 

Dutiaa ot tiald repreaentati vee include; 

A. Quidio& org&nizatione 1o the uee o! conoumar educational 

uteriola and cmelllller protooti<lll roeourceo &Y&ilable to 

th• 1o web a wa:r aa to stabilize pricoe, protect U rtng 

.. --~--...t -"•--a-te nate, and ccnaerve reeourcea. 
·~·.~ 
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B. O&thor1..11c ClO-the-spot ructions to loc&l. conOIIHr probl . ... 
C. Inwrin& that in!onutiooal ancl oducatiooal m&teri&l.s and 

prograu of guidance ancl &icl are aclaptecl to the needo of 

particular consumer groups end that they roach those groups. 

l. College groupe. for liot ot colleges &l.read:y visited 

and the plan or ClllllpUO progrll.alo, ••• Appendix IV' 

exhibit 21. 

2. I talian background groups. A Jll&nu&l. on nutrition has 

been prepared JoinUJ- br thio DiYiaiCil and the National 

Roooarch Council. For apeci&l. aerrlco to thio group, 

ooe Appendix IV, exhibit 22. 

D. Au1at1ng 1n coordinating the coneumer activities ot otate 

and local defense councUa with the nationol consumer detenoe 

program. Each locality should havo an ottioial consumer 

interest coamittee of the defense council to car17 out the 

dq-to-<la:y continuing progr.., or con.,....r product1Cil and 

cona1111er ec!Justment. Thlo coamittee mu.at h&vo official 

atatuo 1n order that i t IJI&T han loc&l. recognition and 

oupport, that no cc.peting c.-itteo M:f clai.la to be the 

loc&l. cao011100r clefooao coamittoo, and in order that IIPA 

and other aerrlces liJaitod to ottici&l. agencioo 11&7 be 

auisnecl to it. Such coamit.t.oes now uiot 1n a nwober or 

states end localit.ioa. The Handbook tor Consumer Repro­

omt at1Yoo of tbeoe coamitt.eoo W&l ioouod Jointl:y by tho 

2!7 
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ConiWIMir Ottice and the Ottice of Civilian o.renae. In 

tho aboence of a defenae council, tield representatives 

of the C<~neumer Roletiono D1Tieicn proTide conll\lltont 

aerTicea to local groupo Conning a ccmmuntt7 consumer 

Coaaittee. 

J!:, AdTioing with local camadtteoo and councUo oat up b7 

official bodiea for opecitio purposes, euch as the Chicogo 

Aldenoanic Price Investigating Ccaaittae. 

P. Ateieting Regional AdTisoey Co\O'IcUa en Health, lreltare, and 

ieleted Activities in Nlgional programa deeigned to stehilhe 

prices, protect living atandarda, and conaene re~oureea. 

0. Ateioting cOilllllU!litiea in eotabliobing and developing con.sumer 

in!o~tion contere. 

Field representatives have vieited to date onl7 about one-third or 

the geographical area of the countrr ·and onl7 twontr have been in the field 

tor eix weeka. Their achievements, ho-wever, &N re&aurring. They have 

given service to national tam organitat.iono euch aa the Fanoers Union, to 
~ 

labor organitat.ione euch as the United AutcaobUo lrorklro, to Jewish 

organitaticna euch ao Hadassa, to negro organiJ&tiont eucb eo the Urban 

IA!ague, etc. Thq hen been inetrumental in plenning and holding regional, 

ot.ete-wtde, co1.11t7 and c01111Pu>lt7 coo.IIWiler inotitutoo. 

228 

· The Princeton Conference ex..opll!ieo regional meetings. Field 

repreoentatino or thio diviaion cooperating wit h ., .. bere or the Laber 

Depan..-t ot the Otrica ot Prbduction llanag-t, conducted a labcr-conoWIIer 

deren .. conference, aponeored b7, and hel.d at Princeton Univeroit7. 

Approximatel7 250 lebcr leaders tn:a low Jeroe7 attended to diacuea wa.78 
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o! cooporaUDC v1 \ll tu 4efenM procraa &l04 vtth \llo eo11.,.0r Offlco. 

A nuobor of ol•llar oollfore~~oeo are belA& plallllod UIWlor \llo opoAOorohip 

o! ollllr UAl•orol\loo. 

on.. o\ato-vtdo av.trlUoa-ooa-r oolll'oroooo opo110orod bJ tho ,,,... 

orl.,..l& Sta\e llofo1101 Couno1l 1114 \U Cou.-r Oft1oo, on Sorpt.nbor 26 aa4 

Zl, oulaluto4 el:l weoko of aotlvttr of flol4 ropruentathot lD tbat roclon. 

Moaboro of \llt 1!03 local 4efcoo couaolle p.\lltrod at Barrlobur& to -

pla110 for COD-er roprtMAtatlOD OD each local dofenoo oouncll, for local 

coa.-r aotloD pro-o, aD4 f or a etato-vtdo trallllll& pJ"O&r .. to dnelop 

..aor probltao ""oh ao lAflaUOD, bU71A& dv.rl~~& \llt dofoDot porlo4 (foo4, 

olothiJ>&, houolnc), and utabllohtMAt of ooD.,.or oeatoro. l atioD&l &Dd 

otato loa4ort lD tu flol4 of oooAOmlco, ho•o ooonomloo, a¢oulturo, public 

wel!aro, nutrltloD, health, houolq, odUDatioD &Dd ooal-~llo aJid prl.ato 

orga~~l&atloDo opolce &ll4 -portloipated lA round ta'bloo. Barritt llllott, chiof 

o! tho Co11o110or Dlrtolon opoko at \llt ennlDC aootlDC· ( S .. appendix IT, 

ul>lblt 23. Procraa.) 

Local oon.,_r co..teroacoo un booD ooD4v.oto4 JolDtlT bJ tlol4 

ropi .. ont&tlftO Of \U CoA-r llelatloDO Dirtoioa aD4 pul>llo ochoolo , \llo 

lYQ.I., oto. 'fhoM b&Yo haoto8d the 110b1lhatl08 of oo.....UtJ !ao1lltloo 

!or \llt uoe o f \llo 0011-"11 pul>Uo. 

(4) Ooa-r ,.,,.,,.to S.ctloal 

'!'hlo S.otlon aao..oro 0011ouaor lottero tllllt ralol quootioDI about 

prlcoo aD4 qu&DtltliO of ........ r soodo, ollor\afl•· olll>o\ltu\loao, 00 ......... 

2!9 
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~o<!,pU; \hat ..X. roqwooh for c-oral a4'rico al>ou\ con.,_r l'ro\ecUon, 

oo<1 tor l'rocr• • f or oon.,_ r poupo. 

A w okl7 &D&l:roh of COIOplain\ COUUDicatlou 1o l'Npared b 1 tbio 

t~oUon, u4 Mnet •• • ~'&ida to oon-.u~er rea.o\lone tor tl1e Con.u.r Price, 

oo<1 InforaaUon llhhiODo ot the Ottioo ot Prioo .ldainhtratlon, tho 

a.taUoro1 Ad.'Oleor:r Co•l\too, a.o4 tho Coot of LlYlDC llinolon of tho l!v.roau 

of Labor Statlotloo. (i.woJII!ix IV, ubiblt 24. AD&l:roh for wok IIDd1Dc 

s_ptoobor 27, 1941,) 

ft>o work of t hio Soctlon 1o coordinatocl with \hot of othor ooo\lou 

ID lho Con.-r Oftlno aocl vlth that of other -ocioo. At Join\ noo­

foroucoo, acro....,to are r oanhecl on t ho cllntloll of roll'Ontlblli\7 uoac 

apo.cl••· for 1oatuce, \be Mrkad. i DCNaM in the p81t few veeka iD. tbe 

... bor of COIOplalllh about allk "Prlooo Ylll rooult ln a collforeono botvooo 

roprooon\&\1'001 of the OorroopOncloooo Section and tho lccnoalo lll'01o1on of 

!.he Cou,_r Offi c e a.o4 r'l'roooota\11'1o of \ bo Con~~>Mro' Oounool lli"ltlon 

of tho ll'l'ar\lloo\ of i.cr1aul.tur• to doc1do bow thooo co10plalnh .,.,. boo\ bo 

u o .. rocl and IIIla\ offocU"' action obould bo rooo-Ddocl. 

3.tlo\looo of thh llinoloD with Pui>Uc a.o4 Prln\o OrpllaUouo 

!brouebout thh 11\a-t of tho purpcooo aocl f uncUono of tbo 

COoiUM r bla\1000 lli'riolOD &D4 1\o four Soc\!ODO, OlO to WO~Ill rolatlODI 

with ooai-publlc and prln\o orl!l"'l utlono ha"' bolll ro ... alocl. Or-ha\lollo 

in \hirt:r-tour otatoo ...... •-4 for aoohtanco i n pl&nllhlc thoir procraao, 

&n4 tor opoall:oro f e r their roclonal, eta to, an4 Ia rp looal aootlnc•· 

(S.o llllhi'blt IT , a.w..) 

2?.0 
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!~ Cono.-r Dirt lion of \be l at1ooal Detanoa M 1'11017 Coa1oo1on, 

"""• tlrot e otabUihad. in the -rcenq d.afanoa oat-ap, placed 1t 0 faclli Uoo 

at tbo oerri co of aaUonal or...,hat1oAt at the nat1oul oonforonce called 

b7 tbt Divhion 1A AUjput , 1940. More tb&n 76 orC&Dl u.Uono attended. (Jor 

Uti ot orp.n1sa\1one and oonfer.noe report on OODIUIMr-b\lttr probl•••· ... 

~pptndlx If. lll!ll bit 211. ) 

Calla upon tho fad u u .. of ~~ Con.-r a.1auou Dinolon br 

COftiU&tr CODl ttttt &Ad. cr<>Upt are l ncreaaiJlC &a t~ i llp&C\ Of ~~ d.afauo 

pr<>cr• on OOIIINI\1\J Ufa crova 110ra acut e . !he ptriOAAel &Ad. faclU Uea 

of tbl a Dhi&lon al>ould be expanded to ct•• naad.ali aoo1otanca to con-.ra 

\bro. t~•• critical tia... CoAOUIIIor pupa raquotUAC eld. npraoo oapr­

oeu to ccntrlbuta to all-out dafenN and 111m vl lUAC to ulal .tla\O'rer 

14Crl!lceo are DOCall&l'7. but th.,. are datt1'1111Dod that a4Juotaonto be M dt 

lntelllgontlr with ra,..-4 t o huaan nluoo. D•o.nd• "!))n \blt Dirtoion 

!nd1cato that oonouaoro 1Dcreaolnsl7 npoct culdallco froa t~ir &OYirnatl11 

l• soltlJ>C \hoi r oontr1but1on to aconcalc volfara. 

221 
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••••••••••••••• 
'rh• !arce beb1nd the •o~r .,_to c~ traa 1te c11!tuaioc 

tbroUCil ~~~~.ey non-epeo11llse4 orcv.isationa rat.ber tllv. tro.o the concmtratecl 
ponr of lt'0Upt epeo1!1oall¥ Ot'IVIise4 to promote Or protect OoniUMt' l.ntereete, 
!ftryone 11 a ooMUMr an4 bu ..,.., or leee 1ntereet in cone- probl­

aocorclinl to 1111 perticlll&r oiro,_tancea Uld the IIDerel econa.io cood1t1ona 

of tile U.e. !beH probl- inolude tha intel'Uta of tbo •-• (1) u 
a .. ar of JOOC!a, ooaccued rlU> ooa.t«M'&tioa Uld eo~ ut.111saUoa of t.be 

njipiiM of !ood and other t.llinl• an.Uabl• !or the 1nd1<ridul or tile fail7 
eoottlllpUOIIJ (2) u a ~ar of 1n41Yidll&l or t~ ficUlcee, coocerned with 
tho r"""'"l of eartnc~ oacpendituree; (3) u a~. ooacei'Did with till 
pricU end qual.itill of the thincl that bt.W to be ~with IIOIIq incOMIJ 

ancl {4) u a eooaa.io oij !?• coacernecl with the directioc 
of the Uie Ji"'dd>c oa tile th1nP that are -t 
tllential 1n MiJIW1n1nc tile etalcllrd of U'rinl of t.be people at tha Mabolat 
ltnl c011.11etalt with tha wv ad relit! o!forte that. ... t be ...sa. Dar1!l& 
tho put t11ree ,..are, the 1ntereet.e of people u c~• baw 111tan.ll7 be­

•- 110ro v.d ..,re illportant to thaa. Dlcreuinl at.tllltion 11 beinl 11..., to 
tho t;,pee of probleM roterred to abo.,.., 'rhq are not al~• oonecioulT 
thouc~tt ot u •o-r" probleM, but that concept o!forcla a buil !or tho 

l.otoera t.ioc of tb- 1nt.ereate. 

t~~e .are 111portant lt"'UP' that ~~a .... o-iocal7 demoped ·­
FOit'&M of oae tlJII or ODOt.bar are 1n41cetec1 below. I ht..,.. 11..., a ciDet'll 

tnl~~ation of MOb. 

1 . woaaa•e !lro!p!. Reli&iOU and Welfare OrJanisatione 

AaoricUl .Ueooiltioa of ~wre11;T •-- Orpllbedl.M2. _,... 
8b1p abooat 62,000 1n 880 loi-'>M· AD ~t crOIIP 1n­
• ..,._.. _,, t, !!!:z &ood• ~ 1nW11S!ftt.l{• 
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.&MI'iaaD Bo• loooc.ica .Uaociatioo - Qrctnbacl 1908, llooobenh1p 
oftr 1$,000. Illteruted 1n all probla• attaot.1nc t~ 
l1Yl.nc· ott.n aote 1n aa ac1'1'1&017 capuit:y for prin.te 8Dd 
IOftl'NieDt IJ'Oupe • !!!:z coocl, 

Y~nl OCNlloU Df Cburohea of Cbriat 1n berioa - Ortlanis.ct 1909. 
Includea 24 r.ligioua denolli.natione wit.b appl'Oldaatel:y tw..t.:r 
llillion .....,.re, Speoiall:r l.nter.at..ct 1n tile oon-r ooopera­
t.ift -nt. Yair. Would not be ,..,., aou ... 1D a national 
~· - -----=c. __ _ 

Oeneral Fect.ration Df .. ....,,. Cluba - Qrcanis.ct 1890. Illoludu 
1$, 000 olW.. with total lllhlberlbip of o ... r two 1111Uon. AD 
i.Jiiportaat IJ'OUP in c.,.,.r .a-nt. Jlot oonliatentg coocl. 
Pre .. nt ac1111n1.1t.rat.ion ~ l.nt.ereat.ct. -

Oirla' P'r1eadl:r Societ.:y - Qrganiaed 187$. IIMblrabip about 26,000 
1n 900 brulcbea. SpoMorecl b;r Bpiacopal church. llo apecitic 
c..,._.. l.nter.ate but puhHtllu art.iol .. on ~r pro~ 
8Dd appMNcl tor C011811M1'8 at toocl and clru& hearinca. !lot 
i!port.aat !2 ! national ~· -

National Boarcl ot the TOUDI .,....,,. Cbriatian .Uaociaticn Df tile 
un1t..ct stet.u - Qrcaa1a.ct 1906. lilllberabip 120 repr.-ting 
about 1, 000 looal uaoo1at.1ona. Hu li'"n apaoitic raoCJIIll.t.ion 
t.o the eaoour&~-Dt ot oonawoer cooperat.iftl &Dd t.o other 
orsanis.ct cona~~Mr atforte. !!!:!:· 

National Conpeaa of Pveote and teaobera - Ortlanil-.1 1897. ~­
abip nearl;r two and ane-t.birclllilliona. Rae aotift cone­
inter.ate. !!!:z coocl 12:2!!1! !2 belp !!! !!! ectuoatioD&l P!"'OIJ'!!!· 

NatioD&l CO'GDOU nt C&t.bollc .,_ - Ortlania-.1 1920. IDtareat..ct 1n 
tbe demos-ant ot c..,._.. prvc>-· Rae a leli.ll&tift procraa. 

~!!!Z~· 
XaticD&l c-u nt Jftilb .,_, - Or&8Dia.ct 189). *-berabip 

abo!at. 40,000 1n UIU.t.-.1 Stetaa aDd canacta. Rae a aW<I;r JII'Oil"D 
oc cow • probla•· .Uao baa laeillatift iDtarute 1n toocl 

an4 clrllp, bouinl· !!! !!!Z ~· 

National OounoU nt •- of t.be UIU.t-.1 Stetea, Inc. - Or&aDia.ct 1880. 
Incllldee - • a orcanuat.iona benne a oooabinad •merabip 
eat.iat.ct at .. ,.... 111l.l1on. Rae held c....-r prop-.- 144 
pr.perecl oone- •terial. Not!! 1!!?0l'tent!! ~ - · • 
~!!!.!:!!! o-r .,_T. 

lfat.ion&l OO'GDOU nt tile TOIIDI •-•• Cbr1et1An ueociat.ionll ot the 
tln1t.ct Stetee - Or&8Dia.ct 1924, IIIAI>erabip )2$ repr.-taU'IU 
elaot.ct liT orpniaat.iou t.ot.a'H"' Oftr - 1111110D ..-re. 
Rae - etlld;r II"J''III iD\Ir.Bt-.1 1n COlli- edao&Uall &llll --r ooopent.ine. ~ ~ :!!, !!!% belpt!l !!! ! ~ ........... 

223 
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Kat.iooal fedenUaa ot Bu1Deaa and Prot .. ional w-n•a Cl be 
Ora&niled 15'19. IIW>enhip abcoot. n 000 1D l 600 cl~ -
tnol\IIMa o.....,_r probl- 1D it.. pr~. l~r ..,... .d.era 
~~~· - --

National Federation o! Set.t.lAt-t.a - Oraani .. d 15'11. Jluberahip 
ot 1S6 aceno1aa. Hu a C..Utt.ae on ConaUMr !4ucation and 
definite c.,_r 1Dtoraat.a. 222!! ~ ~ ~ !!!e· 

National Leacue ot lfCMn Votora - Oraaniaod 15'20, llnborahip 
about $0,000 1D atoto and local laacu••· An 1DtluanUal crouP 
1D the lelialat.be t1ald, with 'broad ccna-r intoreat.a. 

!lew York Ci1;r federation ot •-•• Cluba, Ve17 act.h• 111 pr-.t.1Ds 
labolinC o! tat.Uea and 1D other c...--r probl-. !lot a 
.-.bar o! the O.O.ral l'edentico o! lfCMn'a Cluba. ~· 

waaon•e Joint coner ... aional c-tt.oe - Oraaniaed 15120. 4 lecula­
t1ft olearinl boue !or -•• oraanioaUaaa t.otal1Ds about 
tift 111111on ..-re. Cloar1na J!2!!!! !!! 1fuh1ncton• 

2. 01'0!!1!! Pr1a!rill Dlt.aroat.od in far. or lAbor lfal!ara 

.berican FedenUon o! lAbor - Organi .. cl 1881. Hu ....sor .. cl tho 
caaa,..r cooper&tift 110-nt. tnoreaoin&ll interoatacl • 

.l.uociotod w,_.. o! tho .I.Mrican Fara Buroau FadaraUon. Hu 
indicated 1Dtare1t 1D con-r protection. ~ important . 

concra .. ot IDduat.rial Org&llisat.iona - Oraani•ed l5'3S. Hu 1Dd1catecl 
int.aroet 1D c....-r protection and endoraed the conauaer 
cocperatift -nt. '"" hal a oODOUMJ' ropreaentatift in 
lfaehl.ll&'t.on. !!!Z 12!!:!! £2!.£• lilcreaal.!!al,r 1Dtaroetecl. -Dlternat.ioDal Llldi .. ' aer-nt Worllifi• Union - Oraoniaod 1900. Bu 
.,.,.,._,- edQcaUaa atad:r IJ'CUPI and proparo1 CODI-r •terial, 

~· 
lAbor• • IOD-~ .t..eapa ot DJ.1Do1a, Cocper at.ea wUh otber 

P"O"Qpe 1Dtaraa ted 1D iJIF'o'f'1DC labor•• poeiUon. SiaU&r labor 
ez'OIIPI haft been actift witll the c..-r ..,...nt 1D ot.ber 
cetera, 1111<111 .. Boet.oll ancl ,., York. ~ !!!I 1!POrf,ant. 

Leacue ot • - 8boppere. lat.ioDal orpnisatico !orad 1D 15')8, 
Pirlt local 1011111• aboat 15'3$. Dltareeted 1D halpinl oraaniaed 
labor wben it t eela c1ailoa are juat.1t1ed. ~· ! ~ axt.r.a. 

National Ccaa-ro Leq1>0 - Grcaniaed 185'5'. *-berlhip ot about 
lS,ooo 1Dd1~ 111 atata ]Mpel and local oa.aitt.oee. 11a1D 
1Dter .. t 1a 111 illpr'orliiC labor lacialat.iaa, bolt -t~ 111-
ol...S.. - a tareata. a ~t lllialat1 ... ...-. 
!22 OJ!!!ialS aed ~ !!! halptal. 
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11at.~ au-t. Label c~u - Z.t.abJ11hecll93s-6. ~ 
lJoclladee 1,6o0 ....,...., or the co&t. aDd euit &ad a1ll11MJ7 
indutriee. Sponecre eca.-...• Protecttca Label cuannt.eei.Qc 

e&Ait.&J'T condU1cae aDd fair ...,rldnc oondittcae to the 
co,._r • !!!% !!p!01&lised. in tenet, 

Xaticll&l •-•• Trade 11llica IM.cu - Or&AA1ae4 UQ), IIMbeniUp 
o! o.,.r Clll 111ll1ca. Intereetecl 1D o-.-r prcblne aftcl oOD-
1\IMr proteot.ioa. Incll>dee 1D 1te p:uu- the cbjeott ... ot a 
et&zl4uocl ot U'fiD& c~te with th• D&t1ca•• proc~~aou .. 
cep&eitT. !!!z good. 

un1ca Label Tn4el ~t- Clz'pll1Mcl UQ9, Praotee the ..... 
o! a 11111ca Label aDd eciDc&tee o...._re to baT Mrcllarw\1Q ...se 
1IDIIIr 1ll11ca et&zl4uocle. l!p!C!el!eed iDt.erel\, 

3. Oro!p! Onm1Hd Spc'gieJ'! W Proc.Dt.e Cewwr Welfare 
(&;; are !p!Oiil I Md.) 

eca.- Ccatereoce ot Greater Cillat.A\l - OrpD1eed 1934. lllloober­
lhip of abollt. fOJ"V o1'1'1c, wl.tare, relieiOU, labor, buiDou, 
and other IJ'OUIII• Speoi.&llJ' 1DtereeW 1D -t1Dg better 
Ml'CbiDAUiiDg practinelo Sarr1Y01' g! l&t1CIIIIl. ... OOVZ Ad!aln! ,_ 

tl'ltiOD. 

ccae-~arwr 11111c Oooperau ... - Or&AAilecl 1937. o..r 7000 -'>ere. 
Worka clo .. l;r with ll1llc c ...... re Protectt ... Cc.itt.ee .ot Rn Iorlc. 

Greater Boetca 0~1 Cc.itt.eee Cll liUk - 0r&aft1ae4 19)9. »-her­
IMp o! clelecatee trt. orcAA1sat1Cill 1Dtereete4 1D a1llc euppl7 ot 
Boetca o-re. 

ll1aa1 a- LMpe - OrcaAile4 1939. lln'elopecl oat of .., iDt.erelt 
1D o- probl..a teuc~>t 1D .., ld'Glt eclucatiCil clue. Objectt .. 
to ..,_lop..,... 1Dtellipllt c-r-bcqi41 t.broalh a oaret'Gl 
etllllr ot c-10<'(18. 

lt1lk e--re• Prot.ecti ... ea.itt.ee - Or&AA11e4 1936. llollbel'lllip ot 
clelecatee trt. ,.....17 100 orpais&tiCil&. IDtereeW 1D all 
quat1Gall related to the a1llc •'OIIIPlT ot oCill-a 1D- Iorl< CiV• 

p1&11...S 1Dtenn. 
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st. LoW.& CGall-re' r--.uOD - Orpn'eed 19110 to ooorcliDete _.I< 
ot c-r Groupe 1D st. Looaie. !!!! !!!!;!! 1£2!£!!! ~ ~· 

11111W CCilterenoe qaiDit the 11iP Coe\ o! IJ:riDJ • Orc&A1114 193S. 
Coord.iJiatee OCill-l' 'IIQl'l< ot Ol'IAA1Ie4 ll'ftP'I 1D Ch1o&p. ~ 
!!!% 1prt1Dt. 
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Cooperat.ift Dl.a\rllnlton, IDe. - Ol'pii1M4 19)2. Me' l'llb1p ..,.. 
t.ban )600 1Dd1:ridaa~ aDd. 22S o11lbe. Sella pode oll1atlT l!r 
aU-ordoer. lf&iAt&iAe a teat.ial labon\orT, 11114 llaa a labor 
o~t.tee 11b.icb 1.a nppoMd t.o .U. _.. \hat. c...,..,.. "l.lJJic 
t.o CD MJ.Dt.ain llllicm .taDclarde. 

Cooperattw Leacu at tbe u..tted Stetea at bema, D>o. - OrpQ1sed 
1916. ToteJ. Mllberahip 1Dc1udee uarl7 a 11111100 .-Ioera 1D 
attU!.aW oooperat.ift uaoo1&t.1 ..... 

Credit. IID1on llatioDal. .l .. ooi.&Uon - Oraan1Hcl l93S. Mnberabtp 
abollt 8,Soo credit union~~ with o't'flr 2,SOO, OOO ....,. .... 

National Cooperat.1Y& w-•• GuUd. In 1932 Bat!Dnal GuUd 
Oa.tttaa elected. In 1940 daoida<l t.o orpnila •-•• GuUd 
on a parMD&nt bui.&. Total INIIber ot .,.Udl, 122 trooa l4 
atatea, -berahip appr-t&lJ' ) , 000. 

lational Cooperat.1wa, IDe. - Ora&nilad 1932-)). A tedaration of 
rectoa&l oooperaUw wbo1aaalara. 

Roobdl'• IniUt.ute - Orpn1M4 19)7, 'IIIWMr aponaorehiP ot tbe 
Cooperatiw r.e.cue, t.o tra1D and eduoat& •n and 'IOMD tor 
earrioe in tba oooperat.i.,. .,...antaaUOD ot oonn•ra· 

Ohio rara llaN&Il Fedarat!Dn - ou ot \he but. --r oooperat1.,. 
orpniatioato . {...-rq Lincoln crouP•) 

s. ~~~~~ {!!! _;;; 

AMrioan Aaaooi.&tion tor U1llt lduoation, D>o . - Oraaniaad 1926. 
Me"*>erlld,p about 1,soo. O.thera o-r edlloaticc ateri.&l, 
and uaiata in oJ'I&DiliDC o-r IJ'OIIP•• 

bortoan u-l.ation tor Socc..to llillloatton. JvtioalarlJ' intereat.ad 
1D ~tine adllcat.icc in....,_.-\ aDC1 par&OII&l eoCIIOIIioa. 
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Wat.ion&l llllao&Uoa u-;.~i<m ot tha IIIUt.ecl 8~~~ - Or&&nise4 18S?. 
llabel'eh~ al>w~ 17S,OOO ~beft. IDt.ereat.ecl in tbe deftlop­
..n~ ot c.,_ edlloa~i<m. 

froCr'Mdft lclucaUon .Uaoc:la~ - Orpnisad 1919. Mabarallip &boa~ 
10,000. HoleS& cone~ -uona a~ annual. -UD&•· 

Serril:a Buraau t or AdaU lcluca~i<m. r..waa -~1'1&1• ccC&8iOD&llJ' 
OG OOIO"PW edaacatiCG. 

6, c--- t.a~il!c and Rat.iDc Ap>olaa 

COI18Wieno • Raaaarch, IDe , - Inoorpcratacl. 1929. -berahlp about. 
60,000. t.aw and ratae coneu.r coccSa l:!T bNDd na••· 

ConiUMra• U'nlon - Orcantsed 1936 - lle-raA1p about. 80,000. 
t.aw and rewa c..,.._.. coccSa l:!T brand ....... 

Int.a-w.tn c-no· Sarrtca, IDe. - Orcanisad 19)2. lolollberobip 
prob&bQ- a1>wt 3,000. t.aw 11>11 ratae c- coccSa. 

7. 

Hoapital aur- ot ~&lid Sllppllaa, IDe. - Cat.abliobacl. 1910 • 
...,..abip ot O'fU' 200 b4api~ c d al.allar i.nniti>Uonal 
-.ban tor 1111011 it '111Q'a l:!T apaoifica~ioft ancl caJ.TI8a brllllda. 

ll&t.iCDal u-taUCD ~ PllrebUiDC JcftW • Or&aniaad 19lS. Aboa~ 
S, 100 ·an. DeYoW .. ~iraQ- w tM dloftlos-m~ ot w-­
t10D ancl aani- tor 1W rt..n. lfatlbare 08!1 in DO wq be 
OOIIIIHWd with llll1Dc• 
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Ad'rieot'J c-ntee Oil UlU.te c-Oooda, a..no.o SWDclarda 
.ueooutiOD - Ol'pii1Mell9.36. ~ ~u .... troa 
the .a..r1can a._ lo.., .. ,.,. .LIIooation, the Meri.oAD 
.Liaooi&tiOD ot 11n1'Nn111;T •-, the o-&1 hdolrati.oo ot 
•-·• Olube, till l&tional Con~N•• ot Parnte and t'Mch .... , 
the laUonal LMclle ot •- Town, ac1 o-r• UIUoa. 
Pro'r14N a tonaa where buli.oeu ADcl c- npreeetlti'Na 
eq cooperate in the cle'NlopMDt ot at.oocSarcSa tor ccD...or 
coocSa . 

AMr1oan Soos..Q: tor TMtiDC l(ateri&la - lltebHihl4 1902, o..r 
b,OOO -'411, 4 l~aille bocb'o lloee ~ 1IDderteb 
oertit1oat1011 ot - coocSa. Cooperate• with other cro0114 
in doo'Nlopille ataDdarcla, 

II&Uonal COile,_r lleteillr ColmcU - Orpn1se4 19)7. llabentdp 
orpD1AUOill repreect.ille lnMiiDUI and Coni- P'OIIPI• .t. 
torua tor the c!Uc••ioD ot stual probleM ot oaaa-ra IDI1 
ret&1l.era. 

NO'I'lh Joocl tor Jrlld.cm croup ~ becOM real leadere. It h&o etlrta4 ott 
Wllli a etronc oo-r 1Dtereet, · 

NOT!• The Labor Un1oaa ere cle'Nlopinc attacthe o011111101r crcupo. In the 
IUt ,_ar, thq ba,. been nt7 acti,., TheM croupe otter the lerllet 
n1111her ot intereeW o~e. 
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TREASURY DEPARTMENT 

WAR SAVINGS STAFF 

January 4, l9W. 

The Honorable S.1117 llorpnt.hc, /'r , 
Secr-et.aey ot the Tre&aliJ'T 
WaobiQgton, D, C, 

Dtar S.nrys 

Tad O•bl a just phoned lDI and told ,.. that 7au ban 
tt.llill1tal7 dacitt.d to ace!apt Cino1.DD&t1 1e invitation 
and will ba tber-e Weclneada;r, January 19th, Tbie 
intoraation c••e .... creat deal of pleaa~ra. 

Inaei!Nch aa f® ara goinc to be tho cueot o! Ohio and 
Cino1nnat1, it ia rq deaire to 111ka rwr at&)' oo pleu ­
ant tor 1~ aa possible, I 11111 work through Ted 
o .. ble on det.aila of the program, While 70U are i n 
Cincinnati please know that 1! it 11111 make 7au more 
comtortable and give rou 10111 tt.eir-ed priT&c:y, rq 
b .... 11 )'OVS for )'OV st&7o 

Paue let .. lcnCIIf wb&t 7aa wiob to do and baor 7ou 
'lliab tD do it, 

PJT/eb 

SincerelT 7<1UN' 

Pbil J, Trounatine 
St.ata Cbairan 
War Pin&Dca O...S.ttae tor Ohio 
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To: Fred Smith 

From: The Secretar7 

Date : January 4, 1944 

I wish 70u would go into the matter of thia 1elling of 
surplus propert7 on the par t of Procurement tor the 
armed forces. I belieYe tbat we should announce to 
the newspapers and radios we!l in adYance of &D1 aale, 
and that we also should think of some W"f of keeping 
Congress informed of What we are doi.ng. 

234 

Please look into the matter, talk with llr.John L.Sullinn 
of New Hampshire, and then see me. 
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........ 
~·10- 0/llfl'PNAL ~ut 

TREASURY DEPARTMENT 

WASHINGTON At 
_..."" ...... "' 

_.... • .-... -·- lle'ftMII: 
-IIUVI .. JAN 4 1944 

l.:emoraruiUJII for t he Secretary: 

~s ~s ~th further r ef'ere!lce to the 
COilllllunlcat1on aated ~ceuber 20 194J from 
Senator George relative to the iiquor'situation 
in the State of Georgi .. , and yo\U· reply thereto 
dated Dece~ber 23. 

Followi ng the confer ence i n your office 
on that date , a t 11hich time you expressed a 
personal interest i n thi s matter , the Dbtrict 
Supervisor, Alcohol 'l'ax Uni ti J>tlnntai Georgi a , 
was i nstructed to utilize ol tiVuil .. b e 
i nvesti gative personnel in investigating 
wholesale liquor dealers in that State who 
were engaged in black market operations . 

During the past week, the i nvestigation 
of 23 wholesale liquor de..!ers in the State of 
Georgi a develo:{>E'd 10 cases to the poi nt :1here 
Pl"Osecuti on ana peroi t suspension proceedin.3s 
are indica tea. h'vidence ',;'lis &!Go aeveloped 
reveali~ large shipzents into the S~te of 
Georgi a 1n the bl01ck 1ta1·ket on the ~t of _ 
Cordon-0' Neil , Incorpot'bted, Jer~tY ,a ty, !.ew 
J era elf , and Hercules Distillers, Drooklyn, i;e11 
York (rectifiers) , and t he F. A. ~yer Company, 
lieNark Iiew Jersey (wholesale liquor de..!ers) . 
The evidence is deemed suffi ci ent to 11Br1'&1t 
suspension proceedi ngs against the ~rmlts of 
these concerns , and probably will enabl e theu 
prodecution on conspirucy c~rges . 
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Ap~roximately 635 c~ses of ~ltimore 
Club wh1skey1 compri si ng a blend of 20 per 
cent straight bourbon •. hiskey und 80 per 
cent neutral fruit spirits , were saized in 
the 3tate of Georgia as being ~islubelea . 
'!'hi s is bel ieved to be one of tho brtillds 
referred to by 3enator George ~s being of 
poor quW.i ty. 

A great <ieal of investigative .. ork 
remains to be done in Georaie. . .'hen an 
icpressi ve vol u:ne of cases urc ~erfccted 
und posi t ive grand jury and edolnistretive 
action lutd , a furth&r memorandum ;,ill be 
submi t ted . 

Commissioner. 

-

216 
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TREASURY DEPARTMENT 
217 

INTER O FFIC E C O M M U N ICAT ION 

OAU J nn • 4 ' 191;.4 

YO 

FI'OM 

Se~o·eta~· l!orcent~~u 

:.~r . . 
The ~ s~ tuat1on . SuvJect : 

T!11& IOCIOO~t.ndum 1s subr.~1tted 1n reaponse to :tour reoueot 
b:· telephone to Hi es IUohener on J c.nuary l tor i nfor:ac t i on 
0:1 currtnt developments 1n th• food ti•ld . .lor•· 1 • boin , 
:.~;:e on ~he ad · 1 t1onal 1nto~·ot tio~ re ueatec: , ,.~.let 1. 1ll~be 
~:1 •• 1tte<' i n a later cenor nnduo . 

::rc·· round 

... <.;..; ,?rices h::.ve bro~:en C"r..::r;:>, :· ! tt!VPt- ~ P&:.ter:'! ~'""::'! 

1. - ·-eet_.,r.., '1el'ke te rturtn: ree ~'>n t \:ee::P , f it!~ the- eec..r~nE-1 

1~c ·ease 1 !1 e .... 'roduct!on . Durin Dec •.ol Pr , ,.,rices o~ lL-r··e 
• 'J'l •u: .• .J.1tj' ei... s \:-ere of~ ~ to 12 o•nt t 1n enst "l'~ .,r r·~~te 

n" 7 to "'; cents 1n the c·.icl' o rnar'te t . On the ::.,nt :-::te.et , 
o::•v~r , Pl'1Cea 11ere rPC.uced only 3 cent c . The <.ecl lne in 
!'lee r a~ ool d star· ee et;: e :.ne muc:1 .oor~ noverP , etort e 

• r l n tle: Yo1•k dr o:;>:>1n,; 13 t o l.9 cent c . 

- ·r~ Pl'10es normfl.ll~· reno!~ t heir· .)~:!·' 1~1 1'over.~ber· l nd 
: ·"" ~ecl1n~ tor t he ne:·t four c1ontho ac '''oduct1on i ncret> ses 
r•r onclly . The cu:•r en t OPA r e ·ulr~1nns .,l·o·;1,1c ~or n fe­
er~e ce 1 ~ 0~"1l1n pri c e A on e:~·r !"ro::l :7o·J~:1bP1' to ef'.rl:.· 
.. !'C~ o..., no'>roxi mntel;t 1;cento :ror to' u",1t.:• ~ ·'"s , o~ 
• • e t r educt1o':'l of g c ents i F to C..e 1n ~osed o·:el· th~"' ne::t 
.. ::tt@::c . P.:.•1 ce& i n ao:Je oc..:.•:t•t~ , .• o\oC\"Pr , l:.E ve :ao\.; f r. lle:t 
'-Pl:l" ce111n .. le,·els . 

An cttnched cbs.rt ore:>cre ,..,.c,.~t:"..:· b:· the ::e -,~t .. !::t 

:!' . . ·:·ioul•ure (see cm:rt 1) co::::x. r er t '1e tr~:o · a~." .. ~ 
,. lee r ~ur1n thi s >:e.r ~:I t.~ th t 1 :1 ·t.~ r lr£t .. orl. .. cr . 
: t 1:11 be noted ( 1) t&t t -e :en~>r.:. tren. uri n.; t he t;·o 
1 ra hc.n been very s1m1lt.r , 1 nd ( 2 ) t h · t>.t t:.i • t ~:::· o~ 
:·e~r n sharp drop 1n e~ pri ces ie nor.~nll;· to. be~ ex:>·~teC. . 
( I nc l dentall y the effect or oo:llraprci nl pro duo . 1o .. mPt •. ods 
nd oolll ator~cre oper a tions i n r eduoin:; cea~on1.l ,rice S\·:in_c 

1 r clearly apparent . ) 
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':'h~ current • ituatlon 

Cur rently , t he pr essure on price~ troo tho • 1 
1noreo.ee 1n production has apparently been' cre~t~~~~~~~ i n 
c. normal year , owin:; to a comb1nc.t1on or unu nuul rae tors : 

( 1 ) Production Rnd ohi pm•nte or OC· '8 have i ncreased 
1n r eoent weeks a t an unueunlly rur>i 6 r ;ite . In adl"1ti on 
to the (;r eater number or l nylne henn thi c aeaeon ( 6 oercent 
mor e t han l ast year on Deoezaber 1) , ther e has rccont ir 
been nn unusual period of brJ. cht H~athor ove1• lnr··e sections 
of the E< et and l-li ddl e '.leet, l!hloh ho a at uae<! henn to Ftnrt 
lc.yi n•· enrli P.r e.nd i ncreaeec\ t he Yi Pld per hen . ( ~heee 
'<ellthel' con<\1 t i ona may be t e::zr>orc.l' • ) 

I n oonoequPnee , su' 11et o,.. e ~,. \It ve b•c">~e e7ces­
• iv~l;1 het>vy l n so::1e carke• e , pt> rt1 cu\~.rl:- r~:· "or:: , 
'h~re clockt: ~n • te:-11nels l ~st l1ee.t l •PrP r~..,.,rtP -* t o be 
-lu· t~ • nt1 oomP e r rs coul:i not bP unl o·ded· for l ac': o! 
!'i n •pt>.oc . I n the • our wee!<s ended Jece::~ber 21· , p:­
,.eo~iptc i n the •our l ea<lln · :JC!'lt,. t o Ole> '!or': , C. lc~.--o , 
Phi \C.(\Pl.,hi n , . nc Boston) 1'8!'8 ~JOl'e thnn 2!) percent 1:-.r- er 
t'1rn fu1•t n" the correoJlon~ i n,.. ~~rio<\ or l nnt yenr , Pnd 
•w i ce s h~VA dro!mec bel o1· t hooe of lnot yem· . (See T~.blo l .) 

( ::.> ) A shortn.;e of r torn:;e opnee !lac tend e.' to ~orce 
e ·::e onto th~ f r eo:1 mtowlce t s . •rotrl f1•ee1.e1' c:;><\Oe 1n "Ub­
Uo col<~ etorn::e warehous e& on i)ecember 1 lint S9 uercent 
occupi ed, ne c ompared 1'1th only 76 per cent on t he same 
!.:"'• e o. yetu' a n·o . St:ooks of ehelt t n trot.en e · ·s 1n 
~torn r:e , l 'hil~ t'!)Oroach1n t hr1r rensonnl lo• >oint , P:t'" 
eonrid~rably nbove those of last ye~r . Cn -eoenb~r l , 
coli!. s tort> ··e t:ol•tn·~s or shell rn<' :!'ro:en e.; £ 1·ere "1 !ler­
c,.nt rn·"J 77 ...... n ... rcont- re ~"?eot1vel , nbov e t~oe~ on t~e e.c.:1e 

,.; • II;" , • • ) 

\at• of t hl' previous year . (See C.• rt 2, lo· er s~ct!on . 

T, e t 1 htness 1n storn:·p. "'- 'l)llOf' -•l'• tt'nted not or..ly 
. . 1 ' t . -~ • . ,... 

to "'.laoourac e st:orin,.. e ·£ liUt c. RO .tt s ,r~:-? ~~ .... ·· " 
to eeel~ mea ns of mov1n e ::- t out of tor t. ··e. .. t:h l'.o: 
r.ltl'!<e t ln...; e n.t peak level s , t!le ttF'! .. c!e ,- 1r e fl to clenr EO:Je 
:!'t·eezer spac e i n order t 'o stor e pork for use i :: the •">rinc 
•·hen pork supplies nr~ expPCted to bP oubst:.nti:.ll;t lo>:er . 

(3) \lith the pros pPct or " further oeaaon~l .P;t~e _ 
decline bet>reen no1> and aprtnc; , denler~ or~ "' .ut a.:~' re 
luct<mt to buy e~:g s on t he pr POPnt mnr<tet or s tol ~-e 
oper nt1one . 

.• 
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(4) i.erknee• in the detilnn< for 8£:f!O froJJ COL'ID&rci nl 
h. tchery op~rntors lu·s been •· contributory f actor. ;iea.!:­
ne~e i n demand for baby chicks for 1t1Lte~1ut~ delivery 
devPloped l n r i d - October. Ha tchery production in November 
decllned 7 percent below year- enrl1er levels , t his marki ng 
t he first decline ln 3 years . The tlc;ht teed a1tunt1o n way 
be expec t ed t o exer oJ. ae n ratnrdin:; effect on the demr.nd 
for chicks in coming mon t hs , thuo t•eduoi nu the demand for 
8£: B fOr hatcher y pur pose s , 

( 5) A cutback l ast summer in the GoverruoAnt o s dried 
P.CG production progr am has been n f actor 1n t•educinc the 
drm~nd for eg G. ( See Chart 2 , U?per lPft . ) 

Cort·ectlv e r ct1on 

Steps rre be1n~ t n:{en by the •.:c.r Food /14."DinJ.strat1on 
:o stnbili~P market co ndi t1onr by r•;..ovin• sur!)luo e:·::e !roc 
the anrket . ~he F~od Di st ributi on A~ninist rt1on announced 
:Jeoeober 23 th><t i t would acc~pt otr"rr or d1•hd 1'1tol • et;:s 
1r.Lted1ntely for Februcr y deli very. T 1c J. e r t~rnryorery 

pro ·rrun intended to opernte until ,.. complete "lurchaae pro- rMl 
for 19'~-'' Ol'n be formulated , r• nd J. s expec t ed to hel>:> t>bsorb 
surl'lu e eg'( suppli es nov. on the rnnrlcet . ':'he lieu Yor Jt office 
or the FDA has nlso announced thnt , b•r 1nnin"' Jnnu~.ry 3, 1t 
tlilJ. l' eooive offer s for Consumer !~1'1\de A or B 1~.rr;e l' nd 
mRdiwn O(l'("" · The em~s ourchased will be 1o~de nvo1lable t o 
chr.ri table i net i tuti ons and for the school lunch pro['rSJll . 
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CENTS 
I'EA 

DOZEN 

60 

50 

20 

10 

0 

EG GS: PR I CE RECEIVED BY FA RMERS. 
UNITED S TAT ES, 1913- 22 AND 1938-43 

-,- -:- +T , A; ·'' --n I II •' 

t----t----i ----.----- I - tl H - -;\ - ---+----; 
f. ,, •' 

1913-22---... I~ I I I 
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I I I I I 

t----+-- --- -- - . I . I : - : --- ~f-----j 
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--l l 
1
1 :, 1 1 I I 
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• I I I I I 11 I 

-- _.II\. i : : :. !! ! 
I •• I - : - : - 1 · 1 - - I 

I I 111 1 1 II I 
I I I ,tl ._..,I I I I I 
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1941 
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1919 

1945 
1920 

1946 
1921 

1947 
1922 
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" g .., 
n 
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POUNDS 
CMILLIOHSI 

30 

25 

0 
JAN. 

THE EGG SITUATION 

DRIED EGG PRODUCTION 
CENTS PER ,......--.,----r----, , _.._;...., 

DOZEN 

U. S. STOCKS OF 
FROZEN EGGSj 

APR. OCT. 

40 

35 

30 

25 

20 

IS 

C ASES 
I MILLIONS, 

9 

6 

3 

0 

• ISr 01' THE IIOIITH 

FARM PRICE OF EGG S 

~+ ::J,( .. ····· 
\f :::P-''-t---; ....... ___ .. 

.----~---

JAN. 

i 
u. S. STOCKS OF 

SHELL EGGS• 
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TREASURY DEPARTMENT 

INTEit O~jr~CE COMMUN ICATION 

0 A1'& 

To Secretary Korgenthau 

'"o" Fred Smith ~ 

Januar;y 4, 1944 

(1) To keep ;you advised: 

Inquiries from the press on Foreign Funds are 
increasing . I t is ver;y important that we organize 
the Foreign Funds ator;y and get it out to the public . 
At the present time nobod;y understands Foreign Funds 
nor the job we have done on it. 

In view of the importance o! getting this atoey 
out and in view of the fact that the bulk of the 
publicit;y work has been done on the current tax 
bill , Shaeffer and I have decided to ass ign Urs. 
Mannon to Foreign Funds for an indefinite par iod to 
get that story organized. I have checked Gaston on 
t his and he has no serious obJect ion. Shaeffer' s 
men can handle all press inqu1ries on taxes at the 
pr esent t ime . 

(2) For ;your information: 

(3) 

Schwarz had told both Paul and l(annon that she 
was working for Paul, and was required onl;y to keep 
Schwarz advised. ~on has therefore, been working 
under a complete misapprehension. 

One of Paul's aecretaries, and not Krs . Mannon, 
hse been clearing speeches with OWI, wi th the War 
Departrunt and Jol.r. Gaston. This o! course, will be 
cured under the new order. 
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Regraded Unclassified



TREASURY DEP ARTM ENT 
214 v 

I H Tt l O"tC I CO MM UNICATIO H 

DATE 

ro Secretary Morgentha.u 

FRo~ Randol ph Paul 

JAN ( 1944 

For Your Information: 

Foreign Funds Control recently ascertained 
through Censor ship that the following transactions 
in Bolivian assets are about to be consummated in 
the New York market: 

(1) The t ransfer of $200,000 !rom the 
account of the Central Bank of Bolivia 
to the account of the Central Bank of 
Argentina. 

(2) The t ransfer of $50,000 !rom the 
account of the Central Bank of Bolivia 
to the account of the Central Bank of 
Peru. 

Pursuant to Collado ' s request, with regard to 
Bolivian t ransactions , Pehle advised Collado of the 
above. There is no disposition here, and apparently 
none in the State Department, to interfere with the 
oon..,,.t1on of tb••• t<an~. 
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Ia ........... 7f1V ---- ., • •• • • , •• 

1 • -.1 .. 1 .. ~~erew~ u. • _,. ., • l etw ,... 

\be hHS- .. \loe lw1w- etl ._., nlaUn 

.. \loe Go,oot _ ....... ,_ \loe ...... .... 

llellel o..&t- ., ............ , ... ""'""' 

...... \loe ... • I II' lelletl r.&, tM a.., a.-

llet ...... \loe 'mft- ... '""· ... \loe 

laUeMl W.. ..... IIIII •"""F wlU .. IMU ta ..,. 

• 1 oan •••• _ .. , la tM t!t!o.-_,, •ttl \loe -.le..a 

, .. - ...... eal1 \loe ............. - .. .. 

.. ... -- ,-;..w; .... ., .. &ftft let•• aftl~ 

............... , ... , _. .. I'Mtel ........... . 

tw • ....u .. , ... , -'-'• ,.._ " ..... -
, .............. ..., ., \loe •• , .... , .. _ ... _ 

..... .. •• ·---· ....... will ............... . 

let- ..... 1 1 • ..., ., .......... , ..... \loa ............................ 
--..n.lt•• 
1/1/44 

IL IIO •GEIItiiAU. & 

......... ., ... !!,. I 
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l'l•M • ._, ., ~-· f er ,.,., ht\er of 
~ ... 111, 191o3, wUia ...,,.., ,.. •cl•M<I • -
fo r n o,oot'.OI) ... -'"""•• , .... ""' ,_ .. 
~ .... a.u.r -" .. o f ...... u, ' " bo ( hUe4 
·~-c ... U., . ... _ ., 4llof ll'laaC, \ Ito 
.. .., .. u., ...... ""' -r\- • • c ...... u4 
U.o I•U oul ) &J' ,.... ,.. ..-it • .... ll•o \eoa 
_, \e ''- ... ,..,.,. o f t lt• "" "IIU)' for dhtr\­

n u .. ltl ""eo"'- wtu ,...,. "'ttV' '· 
t lt.A'N ' " ldc!M•' ,...,.,.. rn ~ho .. . ol7D..­

•laae, . ....... J.a-aae .. , &on .,. , , w..,..,, ., r·u \­
,..,., • • aM ....,..,... ot ~t \hltt 1 • •t t l • r•••• ftfl1"f'td 

to \ a ,..., l oUor, """ ore • •• ••\roU104 Ia • 
t•oo\Uft ""' \laolll' •"••1111.,., toa4 l o7al l7 b tit& 
Vat\ot 1\a\oo _, v-• oo•4lUuo; llowYor, 
ol- \IMI -lo • ttor o f """'"''"~~ I'Ulal J'O<tt.h ­
_,, , . .. _ ..... u .. uoa ., - ..,.,... •• '" ••• 
"'"'' - u ,...., .. -1111 e'-'.7, I .. roftrrloc 
,_.. lo'\oJ' to "'" _ .. .,. of ' "" lator\o r f or .. "'"'"'"'" 

l!q 1 W • tll.io ., • """" \!' h ••'•JI b .J'O"' 
- . ,.. . ftatu•• \lao ooa.eoa' • '""""«•· 

.... ,.,. r..- 11. •w•~aoo• .... _ ... ,a-st 
I!Gaolala, ~~ 
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To Mr. D. W, llell 

In ree,ona.e to your inquiry 1 &80 no 

reneon why the ~rea~y !oeilitiaa • 
' ' 

should not be ueed in d!ttri~~tin~ th~ 

DOM'lf os rec;,ueated 1!' tho Prelid.ent , 

by oigning tb• letter , ohould Indicate 

thnt it IOAetS vith blo llj)')TOYnl , 

( Sgd ) Z, P, ll , 

l/l / 44. 

Mr . Bartelt 

Regraded Unclassified



£H! 

oro Kr. Bartelt 

Will 70u pleuo draft lett or, 

Can va cliotributo to l!atl War 

J'undt 

(Sgd) D. If, B, 

12/30 

Office of tho Undor Seorotary 
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Deoo~bor 31, 1943. 

The TreaiUrer of the United Stetea 

Sir: 

It vould be approc1n ted 1f :tou will b,ve tho en­

c1oood check nu.ober 1 dnted Doceaber 6 , 1943, dravn in 

favor of the PTea1dent of the Unltod Stutes, by the 

Sa=oon Vor Relief Fund for the Armed Foreet, 1n the aug 

ot $10, 000. 00 , collect ed nnd t ho p rocoode thorefron1 

held. in :;our su spenae nceount until tho nncounry infor-

zatlon can bo obtained to aacert nln tho dltpotlt1on 

thereot. 

Znclowre 

(Sgd) L. L. Colllo 

Chief, Dlvltion ot 
Bookkcepino r nd. VnrrM ts. 
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Deceaber 29 , 1943 

Vith the return of thn encloaod 
letter, will you !>lease be good enou(;h ~o 
let ue hnve a drnft of nn appro,r1rte note 
ot thnnko for the President • 1 •iCI'rturo . 

It will be very much ~prnclnted 
if your Depnrtment ~till nrrMsn for tho 
d1atr1but1on of the f und to tho tour na:oncioa 
deoill:IIAtod, 

( Sgd) GrACe 0. 'l'ullr 
Prl yato Secretory 

2!i0 
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'l'h• Prel1dent 
Tho Vhlto Houte 
llnahl nt;ton , D. c. 

Y~ 4oar Mr, Preoldont l 

£.2!! 

'l'i!R?.!TORY 07 ll.t.V.U I 
Executive Chnnbere 

Honolulu 

llflco~bor lb, 194 3, 

I enclo oe check In the noount of $10 ,000, pt~¥ablo to your 
order, .tllch The S.....an v,.,. l!eliof Fund Co:.:>lt too of Haltl\11 b&o 
preaonted t o ae tor transo.it.ttll to you. It 11 the Couuittee '• tedre 
t l.at thlo fund be dl Tided oquelly aJOOD.; t ho ~ lberconcy :tellef lUnd, 
tho liATY Rel1o1' Society, the Atlerlcan Rod Crou r~ the l1Ation31. "lor 
J'uncl , 

Tho fact tllt>t the 5'1Il01ln po)>Ul.Atlon of l!nwllll t o so 01i!cll -
Approximately 450 man , women and children - make• t bls contribution 
a very praieeworthy one . 

It would eeem n proper time for us to consider thn unlr..irnees 
rnd 1nju~ticft of our cxi~ting naturnlizAtion lnws which !orbodo, u~til 
very recently, cAY racoe other t han from t ho Aonricna froQ becoming 
nnturttl1:o4 unleae they were either of tho blnck or tht~ white r ace s . 
gecently vi th your atront;; backinG, Conq~'fll a::annded t.bia act so ~ s to 
peroit Chineae to bocoao naturali~ed n1 woll c1 aetabliahlnt n quota 
for them . ~hie Am6n~nt does not eo !nr enouGh. 

Tor " number of yoara while I vaa ll'edertll Jw\,go 1 felt t hrt 
thia lav ahould be chnn6ed 10 na to a. bolt a.n r nc l rl rf'JCf'.dT("Der.t.a ~or 
t!\oae otherw1H qunllfled to beco:1o .AoerlcM cit11one. Ye t.rve ~~· 
strllclnt; u: .. plu In Havill! of thla un-.l.llerlcM N>d unvloo r•cilll dl o­
er1m1nftt1on. ':he ell.Nlge I ad.Tocato dooa not neeenArlly per=.l t ~ ~!' 
tt.e brovn or yellov or nny other rece t.o ~ into the Uniteoi Stn.tea . 
'i'he untairneaa and l o.ck: of wledoo 11 in rofue1.n~ to pr-mit those thnt 
~ alrttA:I here to become ci tl~ena bocAuee ot th81r color, regA.Tcile•• 
ot their otherwiee hiGh qual1f1ca tlone. For ox.mple : Polyne•lnns, 
lll<e the StunOMI, or even t hoao of t he HnwnliM ri\CG 1hould the)· be 
born outelde of tho United Stntea, aeY not b~ nnturoll1od undor the 
exletlnt; lnv. JApMeae, Y.oreADo, ~lnorlo , !'1Uplno• Md nll the Pac!fle 
racee are barred b,y the exi sting lave. w, htwn III.M:I con in Havo.l l of 
BUch anceetr,y who vert brov.gb.t haro "' more lnf11nte "nd who hn.ve boc(l.:e 
pro=lnent In Territorial nf!~rt , some vlth children now fl~ht1n6 In 
the ~r1can arm1ea, who are kept f'ore1 i;f!ers alupl;y bcc,.uc of r ace .. 
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I know at leaat one ver7 high el~•• halt-~or1. a vary outatandln8 
"""• a I'll. D. from !ale ( thoush we do not hold t lv<t '4141nat hlo ) who 
r~a been donled Acer1can cl tt,enahi p beceua& of h1a r nce nlone. 
~nny Filipino• her o would give their r!ih t armo to become cit! zono 
or the United Stl\tet , yot only n apoeinl limit eel elnu who hnvo 
prevloue.ly eorved in tho nrl':ly or tho nnvy ~ ncq,Uir a cit1~onehlp . 

11 thle not n. y.roper t1 mo to romovft rl\ci"l r orp.1romcnta tor 
natur nl1zat1on oven though we mtcy daliro to ker~p !rtM n1o-nt1ng into 
the Unitnd St ntem any large number• of Orlrntnl . PolJneelnn or otr~r 
r ncoel Ie it not bottor t o abso rb thoeo alrendy horo by prrci ttin& 
t hem to be coco 6()0d J.cerlcnne and not keep thO!'! f· forf-it;n 'bo'-ly ,/1 thin 
the body politi e l 

Enclt - l, 

)(ra. Stninbnek Joino ne in .Uohn to you r::d to J:rs. Roosevelt. 

Sineeroly . 

U:GRA:. 1 •• S'i'.U!.JIACK 

I !:(1 RA! • I:. ~A t:;;JACK 
Oovernor of He.wni i 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISIOH 

WASHINGTON 2s 

January 4, 

'.'J.:t'ORAHDUM TO THE SECRETARY : 

Ther e i s submitt ed herewith the weekly report of 

Lend- Lease purchases . 

Last Friday, December 31, 1943, there was a fire 

at the /.rmy Reconsi gnment lloldinr Station at Elmira, 

l•ew York, in the section allocated to the Treasury 

Frocur ement Di vi sion. ~.e im.."'lldiately sent a r:tan to 

l!.lmira to determine the extent of the <i amar_:e , and while 

it has no t been possible yet to obtain detailed informa­

tion, the indications are that the materials stored in 

that space, consisting of var ious s teel rroducts , also 

rubber tires and other items, totalin~ut 185 carloads, 

have been damaged . A a;ore detailed report dll be sub­

mitted jus t as quickl y as the srecific infoncation is 

available . 

ro 'Lkr 
of Procu r emen t 

Attachment 
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v 
1,1") 

N 
LEi;()-L~AS::: 

'i ·:t.Sl Y 11::!'11 .'11 ~!"': , ~'<..~; r'_:;: ·.;. IJJ.ilSlL 
S':'lt.'t:· "':. -••• l<lLt \.liT' .,, ~L:'::lt':'lt S ("I C 1.;:;"':::.) A·.O 

D%H'!::1 r:s ;O rv.':l';: :>::"·~:":. ':'S A1 t. S . "0.<.5 
1.s l ;" :::c!':. -<:·. ~,. 1~43 
(ln illiuns of ~ll&r&) 

Ati inistr&ti.\'e iscella.neous ' 
'£ot8l ' ' j . ' .. u s~:ia China .Ynenses l ndistributed 

Allocstions ,SJJti . l\ ~l~IJG . f> ,lbtiO .O ,,n :; . 1:! ( l u. G 
(S"n, .1) l lJtJO . l ) (15CO. ll) (1Uli .b) lO .G) 

Purchase Authorizn- .;;33tio .O (171.:5.8 1331.1 43 . \J 
tions (Requisitions) ( 33b4. . 'I) l '/52. 3) (13SS. 2) (43 .J) 

Requisitions Cleared ,.327£. 4 ,1715 .3 ..,1203 .2 .,..<:.: .o 
for Purchase ( 32'10. 9) (l?l:i . u) {130~ . !;) {43 . <1) 

Cl.lications 3123.3 .1W1 .2 12t:5 .0 .~~ 0 ' / • :~ . 1 
(~10J .b) (1G\AI. o) Cl25H. l ) {.;3 . 7) lJ -1) 

Deliveries to :oreign 
Governments at U. s. .,1!>75.2 

1
lv74 .4 . r:7 ,.. .,.21J . 2 ("" • .> Ports<> (15Cb. l ) ll:.J'/1.4) 452 .4) u .. u .l) 

<>iieliveries to forei •n r-overnments et L. S. "oris do no t include t he 
tonnace b at i s either in storace, "in- trBnsi t" storo ,~c . or in t he 
oor t are~ for whi cl• Pc lurl r·ecoipl.s !1avc not been received from the 
forei!"n aove t'n!lents . 

,,325 .5 
( Slil.C) 

~22., . 2 
(225 .3) 

,:n~ . s 
(20o. 7) 

~1.;1.3 
t 1:>7 . J) 

.,.2S .3 
{a.2J 

ote : ·; urcs in i •r" t.1es~s are t ose st,o•n on t'fport of .ecember 2:0, 1J43 . 
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EXPIJU;ATI Oil :JF DI Fr'EiUTCE 

~he decrease in Purchase Auttorizntlons 

!or aussia is a result or adjuatment of re­

quisitions to actual contrecls . 
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'"'.a.ft"IUIV Of'""" _ .... 

Dear Henry: 

DEPARTMENT OF STATE 

WASHINGTON 

January 4, 1944 . 

Way I bring to your attention the tile here 
attached, whioh is salt-explanatory, 

You Will note that, exoept tor the tirat two 
aentenoea and the last two eentenoea, the message 
whioh I am instructed to send consists or t he tert ot 
the memorandum which you sent t o t he Preaident, That 
memorandum -s prepared tor t he 1ntor.at1on ot the 
President , It occurs to me to wonder whether you would 
wish to have the *bola ot it a oontents oollllllUnicated to 
President Chiang. There are, tor instance , in it, a 
number or statements which, intended tor the information 
and guidance ot President Roosevelt, might readily give 
rise to irritation and lead to controversy were they 
likewhe communicated to President Chiang. When it 
oomes to the question ot Recommendations, I oannot but 
wonder whether it would be in our best interest to lay 
before the Chinese and have in the record reoommanda­
tiona which I take to have been made to the President 
tor oonaideration and aotion by thia Govel'Dllent rather 
than to have been dr atted tor consider ation and action 
by the Chinese Gover nment , Further, in as 11110h as the 
Preaident seems to have taken kindly to the suggestion 
that we send a Oollllllission to China to oonter with 
Preeident Chiang and Dr. Kung regarding the problema 
indicated, I oannot but t eel that it miS)lt be well tor 
ua not to oommit ourselvea at this point to an expression 
to the Chin .. • 

The Honorable 
Henry YOrganthau, Jr . , 

Secretary ot the Treasury , 
Washington, D. 0 . 

ot an 
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ot an opinion that a loan is unn&ceaaarJ at this time 
and would be undesirable trom the point ot view ot both 
countries. 

Having in mi.nd these points, I wonder whether you 
might not be inclined to consider the possibility ot 
ita being advantageous to prepare either a.n edited 
edit i on ot the memor andum under reterence or a new 
memorandum, having in mind 1n either case the obJective 
ot putting into the message trom the President to 
President Chiang Just what and only whet might moat 
advantageoual7 be said in such a message, as contrasted 
with what you have said 1n a memorandum prepared tor the 
consideration ot our own President. Should this idea 
appeal to you and should you care to have otticers ot 
thia Department collaborate with otticers ot the Treasury 
tor the purpose indicated, our services are at your 
disposal . Should you teel that, notwithstanding the 
pointe to which I have called attention, the indicated 
message to President Chiang should go torward without 
change , please l et me know and I shall send it torthwith . 

Sincerely yours, 

25"( 

•• ' 
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NaT T'!. BE RE·TRA'1~!(1.TJY 

co. i :ro...__ J."i(' 
.u Is, §.E.C.B.J!Z!: 
BR" TlS ll JtOp'l SECRET 

0 PT EL..Jic?_,_j 

Infor mation recei ved 4p to 10 A. ·1. 4th January , 1944 , 

•• ' 

2 S ~:isn destroyers r etu!'.1Cd to FEffi,OL o., 2c.ci \1 tn 
s o.:e .,er.1an surv1vors of tLe recent act1on in the E.h.: v:: ... u_SC.,.) . 
On 23rd, Cne of .1 . r. Sub~arine: torj:edoed uoo ~rooobly san: ~ 
5,uoo to., shi., South of LE:e:oJ . On 21st she sa.1k" caque. 

2 , .:J!...LJ.l A_ii.X 

llW. • o noon 3r~ . 8th Army . \'leather l .llf.roving . · Ine i" 
troops have mad11 a 11 ttle progres~ olld es tabhslh..; 

the1~selve s astride t ha TOLLO Read "l a polnt 2 1!, Sout h East o! 
the village . 

3. AIR OPEMTIOJ!S 

Western Front 2nd/3rd . oERliii, 592 to.1s ... E. and 439 
. tons 1nce .. d1o r ies dropreo . nclucl>>g 250 

4,000 pound boobs in 20 oinutes . Co;,plete clout. ~-• route and 
over city . SkY markers well c .r.ceatrateel but gro<~.nc. .Jarkers 
lnvi Slble . Gl ow of fi r es on clo..tds indicateci two co.!f lagration 
areas . l.ea vy A. A. moderate t o intense light :.. fi . " sed agunst 
marker flares, no searcnll~~ts . l ene~ tighter cla12ed destroyt• 
27 bo.nbers missing . 

3rd . 33 Tyr.hoons at tacked milltary constructions in 
tlorther France , Froo these anc other opeN tions 5 'l'yphoons and 
2 ~stangs missing . Enen1y casualti es 2. 0 . .2 . 

3rd/4th . 8 !t.osquitoes bo,lbed oujectlves in Nor th \lest 
GER'<!At/Y , 

~ 2nd . :r..arauders' dropped 8~ to.1s .on r ailm•l;' . . 
co•'llllunicatlons near SAN R ... .t.o. :J.tchells o rop,.ea 

58 tons on TEHNl r a ilway centre . 24 Balti JOres attacked ene•-1}' 
posit ions in the battle area , 

Or'IEL r;o . 4 not s ent to ilas:n ngton , 
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