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f!)(J'r: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operat or: 

HMJr: 

Mrs 
Tayior: 

RMJr: 

T: 

!!MJr: 

T: 

!!MJr: 

T: 

l!)!Jr: 

T: 

HHJr: 

T: 

HMJr: 

T: 

Hello. 

Janu&.r7 5, l9il4 
9:25a.m. 

Mr. Pehle ia not in yet but he is expected any 
moment. Should he oall you? 

Who's there? 

Hie aeoretary. 

Let me talk to her. 

There you are. 

Hello. 

Hello. 

This is Mr·. Horgenthau. 

Yea. 

Mr. Pehle was to send me over last night an 
up-to-the-minut e review of the question of 
getting Jewish children out of Franoe. 

'lee. 

And the last memorandum I had was August ~th , 
and he said there were some oorrectiona and he 
waa sending it over here. Well, I haven't got 
it. 

Is that the one that was t o go to Mrs. Klo t r. 
the t1ret thing this mor ni ngt 

Yea. 

'llell that vae sent to her last night and Mr. 
Bellis secretary took it to hand to you. I'll 
oall her and ask her to hand it right to you. 

~1111 you -- Mr. Bell's Secretary? 

'lee , D. v. Bell . 

Would you do that, please! 

Yea , I'll call right away. 

1 

Regraded Unclassified



fll.!Jr: 

T: 

I thank you. 

Good bye. 

. . 

2 
- 2 -

.. 
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GROUP 

Prt~ant: Kr. Ball 
Kr. Gaaton 
Kr. Paul 
.l(r • Sulli Tall 
Kr. 11h1ta 
Kr. '!'hc.p 1 on 
Kr. Blough 
Kr.Hau 
Kr. O'Connell 
Kr. Hannagan 
Kre. ~1• 
t: ~rej 

JU\1&'7 5, li4' 
8:80 a.a. 

H.K. JR: Good aorning. Ia )(r. Paul aick? 

KR. 9'COffNELL: He told ae :reeterdq afternoon that 
he wouldn t be in thh morning! and I bann' t nan ~ · 
:ret. I don't know whether he e ill or not. • 

KR. BBLL: He ia euppoaed to aalte a tpeech, I think, 
taaorrow. 

KR; O'CCIUIILL: D1T after tcaorrow. 

KR. GJS'l'Gh -.He h lining taaorrow enning, I 
thillll:. 

• 
KR. 01 CCIIIIELL: 'lhan he left ;rt~terdq, he did not 

intand to be in here thh morning. He didn't tell ae w1Q'. 

KR, WHIT!: In fact, now that I think of it, I 
think that aending 1 t in a ••oN!Idllll fora il pertectl:r 
all right, beoauae the Preddant can alwa:re aa:r, "I 
a aerel:r aending :rou what our Finance lUnlater bas recaa• 
aenaea to aa, ana I don't think it ahould be changed.~ 

3 

I 
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H,.li, JR: We had a funn7 one happan about tan da71 
ago; the Presidant asked ae to let him know about a loan 
to China, That •• the ney .first tb.ing be did the .firat 
da7 be got back, Sunda7 we .fixed one up and gne it to 
b.im, a little memorandum which gaTe bia the reason wh7 
we shouldn't aake one, but what we oould do, 

Well, be said be liked it, and be said he would send 
it, ! week paased, and be didn't aand it, He santa, 
maorandum juat as it waa wri ttan, wi tb juat a friendl7 
note at the beginning and at the and. 

Late last night I got a letter .frca Cordell Bull 
aa7ing be had receiTed a aaorand~a .frca the Preaid.ant 
ae7inf, "Please a and this cable. • He didn't uk bia 
tor b a ca.ment. It was a page and a half about why 
it ahouldn' t be sent, and not to tell the Chinese the7 
cou!dn't baTe a loan. 

So I called him up and said that if be wanted to 
do that, be could tell it to the President, but I wouldn't. 

He said, "!11 right, we will send it--send it around 
tanorrow morning. • 

Now I got a copy of the President's .lionday afternoon. 
I got a letter tram Cordell Hu!l late Tueadaf. He sends 
it al'ound here Wedneadaf, and it will go ma7be aanetiae 
todaf, 

Tb.ia thing--ban 70u all read tbie t.lling by our 
.friand .lir, Knutson? 

.liR. G! STCfi : Y u , 

H • .li.JR: We will atart with Herbert, 

(Mr. Paul entered the con.ferenoe,) 

.liR, P!UL: We han bean baTing a oon.ference at 81 
bouse thia morning. 

H.M.JR: Your aaaiatant here aaid you were not caaing 
to the office thia morning, 

4 

• 
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MR. PAUL: Well, we changed that on account o! 
something that came up laat night. 

H.M.JR: ·Waa it a0111etning that had to do with the 
Treasury thia morning? 

MR. PAUL: Yea . We.Ll, it' 1a that big loan matter. 

H.K.JR: Loan? 

MR. WHITE: Oh, I aee, 

MR. PAUL: I don ' t know how 1111oh 70U want ae to 
say, 

KR. WHITE: I t is a matter we are taking up at three 
o'clock today, three- tbirt7 today. 

H.M.JR: What is that? 

MR. WHITE: Discuaeion of that loan, It has nothing 
to do with taxeaJ it is an entirely different matter. It 
ia a legal matter. 

B.M.JR: (Geaturea) What ia the purpose? 

MR. WHITE: What ia all thia aeoreoy about? iran•t 
we do• !or three-thirtf? 

H.M.JR: ()l Ruaaia? 

MR. PJ.UL: That 1a what we han bttn con!errlng 
about thia aorning. 

H.M.JR: Well, it ia no eeoret, 

MR. PAUL: Well, I didn't know, I waa told it aa 
very eeoret. 

H.M.JR: I didn't aay that, 

MR. PJ.UL: You didn't tell ae; eaaebodJ elee iaprea11d 
that on 111, 

5 

Regraded Unclassified



- 4 -

MR. WBITE: We didn't know whether it was or wasn' t . 

MRS. KLOTZ: It ia best to ear nothing. 

H.Jf.JR: .ta far aa I aa concerned there ia no 

6 

m7et•rT• .tfter talking with Donald Neiaon-- I aean, 
cOiaing back a.nd ea7ing the t the one thing that the • 
Russians wented was up to ten billion dollars of goode 
from America, so while Harrr waa awar, I got some of 
hia bora together and told them to please go to work and 
make a etud7 of the world trade and aee what we could do . 

MR. WHITE: I think sane of ua were misled or aia­
infonned. All rigbt. 

H.Y.JR: But there is nothing secret. God, rou 
fellows ! 

MR. YMITE: I didn't quite get it that war. Baa, I 
known that--I t hought it was something else. I thought 
it originated in a different way. 

H.W. JR: No. I figured that when the President came 
back from Teheran that would be the first thing he would 
take up; instead, he took up the Chinese matter. I hope 
rou people belieTe ae. (Laughter) 

MR. IRITE: lll I can "1 is, we han been lllisinfonned. 
We will start from the beginn1ng. O.K. 

H.W. JR: Wbat were rou told? 

llR. WHITE: I don't know whether I was exact ly told 
this or this waa inferred. I thought that t~e first 
thing the President aaid when he came back was work 
thia out and do 1 t qui cklf. I thouitbt it was • 
request to rou, which be took up wi{h rou the moment he 
came back. That 1a the way I got it . I didn't get it 
fr~a rou; I got 1 t secondhand. 

H.M. JR: The President neTer mentioned it. This waa 
Worgenthau trying to be forehanded. 
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MR. PAUL: !nJway, we han been talking ebout that 
matter this morning. 

H.M. JR: All right . 

Well, what I got the group together tor--and I have 
Hannegan outside. I don • t ltD ow whether you hue had a 
chance to read Knutaon•a article? 

MR. PAUL: Yea: 

H.W. JR: I wanted adrlce. Btlhn ae, getting infor­
mation out of the Treaaur7 ia 1011ething when there il 
no one to gin it. 

MR. GASTCli' : I don • t ltnow whether we oultht to 
sa7 an7thing about it at the m0111.ent or not., I look at 
it aa a threat to the Treaeury, "If 70u don t be good, 
thia 1e what we can do to you. · 

They are angered at what we have had to aa7 about 
the tax bill and renegotiation. ind now here he ia 
publicly threateninf to atrip the Traaaur7 Department 
of one of ita priDe pal function• if the Treasury doeen•t 
behave itself. It has s0111.e precedent, of course. 

MR. PAUL: It baa a good deal more significance 
f'lo011 one standpoint. ., 

MR. GAST<fi: The Cenadiene ban eeparate departments, 
t he Department of Inland Rennue, which ia purel7 an 
administrative collection arDcT and it ia entirel7 
distinct from the Departmen of finance, which ahapes 
and recommends fiacal polic7. 

MR. ILOOGII: Both han Winiatere in the Cabinet, 
however. 

MR. G!STCJI: And both han ••bera in the Cabinet, 
yes. That makes two separate departments. 

MR. ILOOGH: And the7 don't get along very well 
together. 

7 
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~· GAS~: The Brithh ·r•t• 1a aomewbat similar. 
I don t think they are nr;y .l.og cal s;rstera.a. I tbi.nk be 
makes some atatsments about using the tax mechanism to 
threaten to punish people. 

)ffi, SULLIVAN: Tba t ia the part ;you can 1 t overlook. 

WR. GASTON : That ia the part I think we ought to 
repl;r on in aaae wa;r. 

WR. PAUL: You a111t rsmaaber that Stu baa undoubhdl,y 
had a great deal to do with it. Be ha1 probabl;r been 
lll&lleunring behind the 1cenea and talking with Knutson. 

You aust also ban in aind that there are 1aae people 
in the Bureau--! don't think this is true of Bannegan at 
all--who are in sympath;r with Stu. 

KR. GASTON: I think there is some sort of an answer, 
aa John mentions, to· using the threat of tax reprisal to 
influence- - to persecute people. 

(Wr. Gamble entered the conference.) 

){R, GASTON: I think we proba bl;y ought to cell on 
Knutson to let us know of an;r instances he knows of of 
that a ort, and tell hill that we don 1 t know of an;r such 
instancee. 

WR. SULLIVAN: '!he language ia this: "The separation 
of the two agenci ea would take politics out of the opera­
tion and enforc•.ent of our tax laws, prnent the Adainia­
trati on from uaing the threat of unnrranhd investigation 
of income tax returns as an in1truaent of punishment or 
of dureaa, and permit the Bureau to be of much greater 
asrYice to Congress.• 

WR. WHITE: I think the thing 1hould be ignored, 
except for that atat•ent. But I think there lhould go 
fornrd a public letter or letter that will be aade 
public on that one point, and ignore 1Yer7thing elae, 
what eYidence or inatancea he would haYI of an7 dure•• 
of tba t character haYing been u1ed. It 70u are able to 

8 
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get a rtpl.J troa hia that there haiD't bttn &ny, then 
you are taltinf the one point a•1 !rca hia that you .nt 
to take nay rca hill, &nd I think the reet o&n be aetely 
ignored publicly. 

Whether it should be ignored at the Congressional 
leYel depends on the ju~ent of men ae to how much 
tallcing there is around there. But Knutson, after all, 
is not Ttry reprtsentatiTe. 

MR. GJ.S'l'(fi: They are dealing here with a constant . 

KR. PAUL: Shouldn't we haTe Surrey in on a conference 
like this? 

(The Secretary requeeta that llr. SUrrey attend the 
conference. ) . 

MR. GASTON: They are deaiinf with something here 
which is within the constitutiona prerogatives of Congress 
to make r~organization by leglelation. The Department ia 
set up by l egislation' it oan be 1plit by legislation. 
Up until the tiRe when they aelc our opinion, probably 
we would just be sticking our neolca out to otter any 
opinion on the eubject to Congr•••• but this statement 
bert dote require scae notice. Be should be aeked to 
supply a~ lnat&Dcea. We don't know of any. It bt 
knowa of I.DT• we would like to hear about th•• 

KR. WHITE: There are a lot of good arguaenta 
that one could gin, just argua111ta, for not eeparating 
the two Bureau11 but thie ie oertalnl 7 not the tiae to 
do that , I sho~dn' t think. 

BJI.JRt I baTt a suggeetion, too • 

. Stop a qui rain g. Wba t han you got? 

lfR. O'CaiNEIJ.: I don ' t underetand wby the Dtpartaent 
should take an7 notice of this at all. You baTt a state­
aent in the preea by a r&nking Rtpubllc&n a•ber of the 
Waye and Keana Ca.aittee in a political year. It aeema 
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to ae 7011 ahouldn't pa7 any attention unleee 7011 are 
eeked. ~. it ia 3uet noneenae,• ia the anewer to a 
preea conference. 

KR. li!ITE: Tbl;y are aoouaiDg the Treasury of uaing 
dureaa. 

liR. 0' C<fiNELL: We han nothing but an inTi tetion 
to a equabble b7 a dope. 

lffi, G.lSTCfi: As to the uin burdan, I agree with you. 

H.K.JR: )(r, O'Connell, I think that ia a highlJ 
partiean r ... rk! 

KR. SUU.IV!N: Don't worey, he looke like a gnome, 
but he ie aore than halt fox, that Knuteon, 

liR, BLOUGH: He doean't aotuallJ ••1 that the Adminis­
tration ie ueing the threat of unwarranted investigation 
ot income taxes. He juet eaye it will prevent thaa from 
uaing--

liR, WHITE: ~t it JOU can get him to 111 we hann' t 
uaed it in the paat--

liR, G!STCfi: It 7011 can get him to 117 that Kellen 
did it and Korganthau didn't, that would be ney good, 

MR. WHITE: It ie probably true, 

MR. O' CONNELL: That ie a real definition of an 
optitliat, 

(Kr. SurreJ entered the oonference,) 

H.)(.JR: Surre7, how do JOU think the Treasury should 
handle thia atateaant of Inutaon'e? I go on the aeaumption 
1011 have read it. 

KR. SURREY: I han read it. I don't think I han 
fon.ed any definite oonclueione on it. 

lO 
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B.ll. JR: Think out loud, 

)(R, SURREY: Welli b&elcall;y, he 1e just dead wrong, 
and it ia for politica reaeone, I don't think he would 
want it or an7bod,y would reall7 want this who knew any­
thing a bout the tax field, I think moat inf ol'lllad tax - '­
peopla would not want the Bureau diTorced f rom the 
Treasury Department, I think on the whole, in the 
last ;yeara, the Traaaur7, aa far ae ita dealings with 
taxp&Jera and tax attorne71 are concerned, baa been 
batter than the Bureau of Internal Revenue. 

MR. SULLIVAN : In what wa)'? 

)(R, SURREY: It baa, I think, a more objective 
attitude toward matters, aimpl;y because it isn' t involTed 
in the da;y- to-da1 handling of caaee , 

llR. GASTON: Leas bureaucratic? 

)(R, WHITE: Why argue the merits aa to whether 
Internal ReTenue should be with the Treaaur;y at this 
point? 

)(R, PAUL: The question here is whether we should 
sa1 anything. 

(.lir , Hannagan entered the conference, ) 

H,)(, JR: Good morning, We are dlacuaaing Knutson ' e 
letter this morning. We thoug)lt we would get the benefit 
of your non-political advice, because most of the people 
around here say it is purely political . We want an 
unbiased opinion. 

)(R, SURREY: It is puralY political and Stem is also 
inTolved in it. It deals with the Chief of Staff of the 
Joint Committee. 

H.ll.JR: It mentions him? 
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MR. SURREY: No, but I think he ia involved in it. 
He baa told me that there ia something coming off in 
1944 which we won't like. 

MR. WHITE: It must be the election. 

MR. BELL: Yr. Parkinson, our friend, President of 
the Equitable Life Insurance Companf, made a speech, I 
think, three or four months ago, in which he advocated 
this eeparation of Internal Revanue from the Treaaurr, 
and I aa not ao eure that Ruml didn't follow it with a 
speech, aleo. I have a faint recollection that Kual did 
make euch a statement. I aa aure that Parkinson made a 
speech on it. 

MR. BLOUGH: Brookings Institute three or four years 
ago issued a study in which it recommended a separation 
of the Bureau and the Treasury. 

MR. BELL: That was Daniel Selko. Nobody paid an1 
attention t o i t. 

H.ll. JR: lla1 I say something? I don't think Yr. 
Knutson would have made that statement unless there had 
bean a conference with Republican leaders, or Kr. Spangler 
had been consulted--whatever their steering colllllittee ia. 

I don 1 t think he would ban made it unleaa thef 
bad counted noaea and were prett1 sure the{ had the 
votes, both of the Republican and Democrat c--

MR. SULLIVAN: That •• mT reaction. 

!.2 
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B.M. JR: This ien' t 1117 juat trial balloon. 
They haTe got a well-organised machine. They make t heae 
tldngs - I mean, they watch the Preaident like a hawk 
and ail these thinga - I think it ia like a chess game, 
They are plotted. I don 't think you can 1ay it i1 Stam, 
or thia or that person • . I think you are right up against 
the National Republican Com.ittee, and thia ia an iapor­
tant aon. I don •t t hink you c!ID bruah the thi.ng off 
lightlJo 

Now, ! would like to aake a auggeation, not on the 
queation of the Bureau, but o.n the question of thia 
innuendo, and t hat ie that we aak whoeTer .thie year's 
chairman of the Joint Ca.aittee on Taxation i a to conTene 
th.ia thing and that we would like Knuh on in at that 
ti .. before the Joint Co..Uttee on Taxation. 

MR. SULUVAN: That ia a corker. 

H.M. JR: To plaoe hie eTidenoe that we haTe uaed 
thia Bureau in any wa, unfittingly, and giTe u1 half a 
ch111ce t o anawer 1 t. Let thia be an open hearing. 

MR, S!TLLIV AN: Swell! 

H.M. JR: See? That we would like to han, by page 
and paragraph. 111ything that the Treaaury haa done. 
Here 1a the ranking Republican aeaber; here h the 
Com.ittea. All right, lay the facta before h1a. 

MR. S!TLLIVAN: .And he il a aember of the Co-.l.ttea. 

H.K. JR: Yea. 

llR. mTB: I think thq c111 aake atch mora out 
of that toJ'IIII, nen though they hnen' t anything to fo 
on, than they could in a letter. A letter ia in wri iDg. 
It cannot be too long. They haTe to meet the iaaue aa 
you would phrase it. But you let thcae fellowa get up 
there and aak queetiona, and each take turna, and each 
help the other out - thay 0111 aake nothing aeea like a 
whole lot b7 the Tery innuendoea iD their queationa, 

.!.3 
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They are smart that way, and I think to giTe them 
a forum would not be quite aa desirable aa getting in a 
letter. If it weren' t possible to aak them to reply 
in a letter, then a forum would be the next beet thing. 
But I think as against a letter, I would be a little 
bit afraid of a pubiic hearing. 

H.M.JR: I am not afraid of it. 

li.R. ~iiTE: I am not afraid that they han any 
facta, but they don't need much facta . 

MR. G.lS'roN: I han a good deal of 81Jipath1 with 
ftbat Harry aay1. They wao•t necessarily confine thaa­
aelTea to questions of miauae of our inTeetigatiTe 
powera to threaten and oppress them; what the{ do ie 
get all of the taxpayers in the country to at r u~ a 
lot of smoke and ~eneral complaint, and lead off 1nto 
a thousand direct1ona. 

MR. WHITE: And look at the play it will get in 
the papers . 

YR. GASTONz ! Fieid Day of attack on the Treaaury. 

MR. BElL: One hundred and forty million taxpayers, 
JOU can certainly get a lot, too, to put in complaint• . 

MR. 0' <X>MNEU.: 1ihat could we aaauae the next aon 
would be if .. did nothing? 

H.M.JRz Introduce a bill. 

KR. PAULz It spoke, in thia article, of the poaai­
bility of putting it in thia bill. 

~ ~ITE: Look, they hope the Republioana do get 
in. They certainly aren't foing to diTorce the two 
during the Republican Admin atration. ! bill wouldn't 
be paned until the middle of the year. It wouldn't go 
into effect until toward the end of the yutr. Don't 
they beiine they are going to be elected? 

14 
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llR. P.AUL: They a~ talking about puttiug it ill 
this bill . 

MR. WlcrTE : For what purpose, because they really 
want to separate it, or want the thing discus1ed? 

llR. SURREY: I don• t thi.Dic anr Repu.blican Secretaey 
would stand for it. Knutaon, I know, goes off 1li thout 
consultinf a lot of people. You may be perfectlJ right 
i n t hh 1 tuation, becauee there 11 alwa;r• an outaide 
chance he went off on hil own. He doesn't alwa71 
carry his Republican members . 

H.M.JR: To answer Harrr, if th• llepublicana got 
i n the;r could perfectly well aa;r, "We will ao th.il now, 
but as soon as we get back in, we will put the t wo 
together again,• 

MR. WHITE: Even with politics being what. they are, 
that is a pretty difficult thing to get away with, 
publicly. 

H.M.JR: You would be surprised what they will get 
awa1 with if ther get in. 

llR. WHITE 1 That h wh1 they woo' t want them 
separated. 

H.M,JR: Mr. Hannegan, you han heard all this 
i lluainating conversat i on. \bat i• rour own idea? 

MR. H.UrnXG.&N: It h all kind of new to ae. I 
know nothing about i t other than r eading the article 
in the new1paper, and thing• thatJUit come to ae, hear­
e&J or goulp. You want m;r gen~r idea of it? 

H.M. JR: Yea, end if you have any good go~sip, let'• 
han it. 

MR. IUNNEG.&N: Well, of couru, I wu our before 
the Bouse Co.U ttee after I '11&1 here - the f ourth da;r 
after I waa here - and theJ wanted to have T1a Kooner, 
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and myself, and Doc itkeaon, exprua our Tiewa on 1 0111 

matters which were mattera of polic7, and we told them 
t hat thoae were mattera for the Treuur, to decide. 
VIe weren't a polic7-aaking group. So I think Knutson, 
particularl7, said, "1iul, no., we know that you are 
going to lUke that statement, but we want to get JOur 
own Tiewa. We don't want the Ti na of the Treuur7; 
we like to get it from JOU pe-ople onr at Internal 
ReTenue. Can' t 70u ju.t wrlte up aome auggeationa 
and gin them to ua clirect'l" 

Of course , Stam waa at&Jing in the background 
and told thea no, that that wasn't the practice. I 
juat know, of 1IIJ 01111 lolcnr.ledlte, that he did at t hat 
time make a atateuot which Indicated that he had 
aome feeling against the polic7 that waa pursued here. 

But I wculd gather- and I can't put _, finger on 
it - that there probably ia aome definite moTeaent to 
t r7 to divorce the Internal Revenue Bureau from the 
TreaaU1'7, that the7 aight make a sincere effort. But 
it aeema to me we ought to be able t o find that out. 

We ought to have acme contact in the Wa11 and Keana 
Committee among the Republicans and the Deaocrata to 
f i nd out tlb.ether JOU should pay an7 further attention 
to i t, or -.hat a tepa you should puraut • 

He starts off in his article in the newspaper -
the first two or three paragraph& are all purel7 
political. 

~ PiUL: The trouble ia that aost of them are 
away now, Bob. 

ICR. IWflfEGAN: Ought t o be able to fiDd out ill a 
hur1'7 ju.t whether there baa been an7 conference. lou 
ought to be able t o f ind out froa the Republican• whether 
there baa been &D7 conference, whether the Republican 
Nat ional Ca.si ttee i a going to get behind a concentrated 
effort. 
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lffi. V4!1TE: But what he uya will be picked up 
and repeated in all plaou looking for things to pick 
on. I thinlc the aatter ought to be picked up at once 
ei ther through a meeting or a letter, but I don ' t 
think it can wait until diacuuione ~o on, because i t 
will spread onr the country, in .:r udpent, r11ther 
hurr i edly. I notice the Washington ~ gave i t on 
the f r ont page. 

YR. PAUL: The Times did. 

:MR. SULLIVjN: Too good a spread for juat a caaual 
release. 
r H.~ .JR: The Tribune put it on the front page. 

lffi. BLOUGH: Not neceaaarily, John. This ie a 
dull time and alaoat any tax ato17 can get publicity. 
Everybody ie at home. Knutson i a in the habit of 
shooting hia mouth off. That may be a plot, but not 
neceau.rily. 

!7 

llR. GASTCN t It ia worth the pl&J without any plot 
behind it at all, I can aeaure 70U of that. The ranlcing 
hepublican aember of the '1&7• and Keane Coa.ittee co•• 
out with a fundaaental Gournment reorganization propoaal . 
It is wort~ a first-page pl&J in anybodl'• news~aper. 
But I can't CCilcein of any agree11111nt of ~publlcane 
on the Committee, and Vemocrata, to support anr.hing of 
this kind, and permit it to come out aa a part aan pro­
posal. If it were something that was actually lilcelf 
to go acrose, i t would be much more l i kely to come from 
one of t he Democrats. 

H.K. JR: No, they wouldn ' t do it . I disagree with 
you. It just depands on how aore the Deaocrata are at 
ua . If t hey are aa aore aa they aeaa t o be, they aight 
perfectly well aay to Inutson,"Go ahead, and we will go 
&long. Actually, we oan•t do that, opanq.~ 
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J.IR. GASTON: If we were to uke IJl1 public reply 
to the ujor propoa&l, it would be along this line: 
"I am not going to be deterred fr011 protectinf the 
interest of the tup&Jer ~ainat the war prof teer Ilia 
others by any threat to apllt the Treaeury Department. • 
J:lut I don • t think the time ia here for that sort of 
statement yet, becauee that ia what thia obviously ia: 
"You feuowe better behan youraelne and pipe down now, 
or this ia what we can do to ;you." 

~ WHITE: But that has got to wait, it seema to 
me, for a reply to a more aerioua charge by a member of 
the Committee moat concerned with that matter. To be 
eure, it ian' t a direct charge, but the wall ia veey 
thin between the direct charge and the illplicat.ion. 

KR. SULLIVAN: Juat ae cloae u you can get. 

H, t.f. JR: Paul, ia there any way you can do what 
Hannegan suggests - find out'l 

liR. PAUL: I don't know, beoauae I don't know which 
members are here . There are certain people with whoa 
our relationship• are pretty good. For instance, of 
course, there ia Cooper, but I don't think he ia back 
yet. There 1a Rober taon, there ia Carlaon, t here ia 
Woodruff - he ia a Hepublican . 

. -.. _ 
MR. BELL: Dewey. 

YR. PAUL: No, I don' t think--

14.R. SURREY: We wouldn't know. They don ' t like 
him very well, the othera. 

J.IR. BELLa Mr. Secretar;y, is there any objection 
to having Doughten and George and Barltley and ILcCoraack 
.in a conference in your office, asking thea tw(! queat1ona : 
One, do you have to pay any attention to thie auggestion 
!rom Knutson; and two, ahould you write hia a letter, in 
view of the iaplioations, and ask hi:a to give ua tbe 
oaeea'l 
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H.M.JR: Unfortunately, I don't think I could get 
the four of them together, but what I would auggeat, 
unless it ia too obvioue, the laet time I talked to 
Dough ton he aeke d why I nenr saw him. I could call 
up Doughten and ask him to coma do1111 and han lunch 
with me, unlees it seemed too obvious. 

KR. li.ANNBGAN: I think thia article t hat waa in 
the Poet, the firat no or three paragraph& would indi­
cateliri action ia purel7 poHtioal, and I thin.lr, 
rather than for fOU to take any step at all, the ane­
wer now wou!d be firat to find out Whether there ia a 
united ef!ort on the part of De~~ocrata and llepub!icane 
to go ahead with thia. If there i en•t, I wouLdn' t lend 
any more illlportance, or digni!f it by an7 effort on 
your part. 

H.~.JR: Do you see any reaaon why I shouldn't 
have Doughton here? 

KR. PAUL: No, I don't aee an7, do you? 

MR. HANNEGAN: I wouldn't han him. They would 
think that you were ao concerned about it you were 
sending for hia. He ought to aend for you and tell 
you . lie ought to find out about it. We ought to be 
able to get it in eaae other wa,. 

MR. BLaJGH: Y!hat 70u ought to do is get Doughton 
down here to talk about renegotiation. I understand 
Doughten, fro11 some presa co•ente, il not hostile to 
the 'l'reaaury approach on renegotiation. 

H.Y. JR: If I called him up toda,, he would sa7-­

KR. WHITE: I don ' t think, Mr. Secretar71 7DU ought 
to be in on any diaouaeione. It ehouldn't reaoh tha! 
high. It ahould be eo11.1body alee who should make in­
qul.riu. Part of thie h done juat to needle you and 
put 70u on notice. They think they hue had initial 
aucoeaa. They will follow it up. I aa inclined to 
think it ahould be forwarded down. 
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MR. PADL: There 11 a good deal in llhat Barry •&1•• 
H.JL.JRa Will you take on to find out trom some 

Democrats or Republicana who are iD townt 

UR. PAULa I will try. I don ' t know how JUDY are 
in town. 

H. Ill. JR: '*i.Ll ;you aake the ettortt 

MR. P.WL: Oh, aure; I will try that. 

H.~.JR : After all, ;you are lD1 contact with the 
Collllli ttee. 

llR. PAUL: I just want ;you to understand that we 
lD&1 not be able to find out anJthing tor two or three 
'd'fa, because our beat contaote aay not be here. I 
would just aa soon go right to Knutson. 

H.W.JR: I am giving you the taak. You undertake 
it . Let me know, wi!l yout Then we wi!l 1ee. 

That ia all I have got. 

lLR. 11BITE: The Busaian delegation ia colli.ng at 
ten o'clock. Will you excuse met 

H.!L. JR: Go ahead. 

?.0 
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January S, 194~ 
10:10 a.a. 

DRAFT OF' LETTER TO THE PRESIDENT--COMPULSORY SAVINGS 

Preaent: Kr. Bell 
Mrs . Klotz 

H.K.JR: I want to aay a<111ethlng. Do I want to 
indicate thia dra!t hasn't reached bia ret and I want to 
get it acroaa to bia before it ia too late? (Refera to 
rough dra!t of letter to the Preaident, copy attached. ) 

KR. BELL: I thought thie waa aort of putting in a 
word that you wanted to aee him before. 

H.K.JR: All-right. Then I ear, "A• you know, you 
and I--" 

KR. BELL: Tbe difficulty ia tbat he put in the 
a!dget eixteen billion dollara of taxes or savings, or 
both, . 

H.Y. JR: • ••• you and I have been-- • 

KR, BELL: Strike out "As you know.u 

B.K.JR: Yea, "You and I ban been publlclr ~posed 
to a program of oompulsorr aavinga for aaae time, see? 
That doean' t date it. 

KR. BELL: Yea. 

H.K.JR: "And as far aa I know, we atill are.• 

KR. BELL: Well, you can eay, "I aa atill opposed 
to it, and ae far as I know, you are,• 

B.K. JRr No, "And ae far ae I know, we still are, • 
or, "Aa far aa I know, rou atill are. • 
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lOIS. ltLO'l'Z: That h better. "We are, and aa far u 
I know, JOU still are. • 

22 

KR. BELL: No, I aaid, "I am still opposed to it; and 
aa far aa I know, JOU are, too.• That ia better, ien't 
itY 

H.K.JR: Yea. •I think we h&Ye d~aonatrated our 
abili t7 to l'&iae the neceuai'J fun de with which to 
finance tbh •r through . YOluntar7 aeana. • 

KR. BELL: is l~g ae we haTe uaed •we• there, 
aa7be we ehould 1&71 -r thi.nk the TreaaUPJ baa deaonatrated 
ita abilit7 to raiae-• JOU han "we• back thne. 

H.K.JR: I would a&J, "The people of the United 
Statu han d•onatnted that the7 could finance t hil 
•r thPOUgh Yolunt&I'J mean a • • 

KR. BELL: •I think we han dconatnted our abilit7 
to rahe the neceaa&I'J fund a w1 th whi cb to finance thi a 
war through Yoluntar7 mean a." 

H,K.JR: ill right. Can't JOU aaJ--

KR. B!U.: I think we han ehown-- • 
H.K.JR: ••• "I thinlt we han dconatl'&ted be7ond &n7 

doubt our abil1t7 to raiee the necesaa1'7 funds with which 
to finance thia wu through Toluntai'J aeans•Y I would 
unduline YOlun UI'J. 

•Before JOU aake a decieion on thia aatter, than--• 
I WOD1t 1a7 it that waf• 

KR. BELL: •idTeru"'l 

H.K.JR: No, I would aiaply aaJ--

KR. BELL: •I should like to han an opportun1 t7 
to diecuee thi1 aetter with 7ou, if JOU contaap!ate--• 
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H.K.JR: Doll't tab thie d01111, but, •I aa ring 
on the u.-ption that TOlll" poaition in fnor o the 
volunt&r7 aethocl of rahinf aontT h Ill it &11111• baa 
bee. I would appreciate t if TOU would tranait that 
infoN&tion to the Director of tha Budget ao· that that 
will bt included in TOUr ataeage. • 

I don't want to write it, •Befort TOU aake TOUr 
decision;• but, "I want to go Juat on the aaeumption that 
tou are for it.• On the latter part I want to eaT, 

On the an1111ption that TOU are for the voluntar, 
method·-• 

KR. BELL: ••• •that TOU are atill in favor of the 
voluntaF,r method of raising tunds, I would appreciate 
it--· 

H.K.JR: ••• "it TOU would transmit 7our views on 
thia. • 

KR. BELL: ••• •It TOU will advise.• 

•an the aaau.ption that TOU art atill in favor of 
the voluntar, aethod of raisinf lunda, I would a~preciatt 
it if TOU will tranamit fOUr v ewe, • or, •auch news. • 

H.K.JR: ••• "if TOU would adviee the Director of 
the Budget to that effect.• 

IJIR. BELLI That 1e b.tter, I think. 

23 
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H.M.JR& Now how doe• it IOUDdt 

KR. BELL& "OD the a11uapt ion that rou are .till 
in fnor of the l'OlUDt&rJ •thod of rail ng fundi, I 
would appreciate the full adl'ioe of the Director t o 
thb effect. • 

~. KLOTZ& Fiat. 

H • .W. JR: I dOll ' t w&Dt t o .alee tbet part ae• too 
!Japort&Dt. It JOU ulte it too illport&Dt, he wi ll ••7• 
"What b HeDJ7 worr,Ug about ~alnt I han alwa,y• 
been for t.be YOlUDtai'J pl&D. 11111 should he uauae I 
will ch&Dgef" 

I ae&D, I don't w&Dt to get excited about it. I 
don't w&Dt to get hla excited. I think he will aa,y, 
"Sure, I m tor that.• 

KR. BELL& The thing that wor rie• me a !ittle i• 
that the Budget people, I 1111 lUre, hue auuaed that 
aa.e time in the paat the President ha• been in fa•or of 
co~~puhoey aning• &Dd the7 put in the Budget Keuage, 
"I repeat ., preYiOUI reco .. endatlon•--

H. M.JR; But JOU mow the lut couple of 71ar1 the 
Budget people haye bed certain things in their pr elim1nar7 
dr~ ~ •aid, "I ne•er aaw it; I know nothing about 
it. • 'jjhat do we care what the7 auuaef 

· li.R. BELLt No, but he hu had in hie Budget lle11age 
t axea &Dd aaYi nga. 

H.V.JR: le!l, we oan aaauae that thi1 ia what he 
baa b .. n for for t he l aat nine aontha - ten aonthe. I 
don' t date it. 

){R. BILL: Do 7011 ant that laat .. ntenoe in re­
gardinf the Fourth lar Lo&D - •I know that JOU appre­
ciate he illport&Doe of t hla Htter in l'in of the 
Fourth War Lo&D •t 
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H.~~ lee. Look, DaD, thie I thiDk ie the 
aoet effeoti•• •81 to get hi. to aot. I'a DOt thiDk· 
iDg whether I aa beiug fair to the ~eau of the Budget. 

· KR. BELLa I am Dot thiDkiDg of that, either. It 
il a queation iD WI ailld u to tlhether the PreaideDt 
hal oa~~ out f~r enforced aaTiDge. 

H.ll.JR: lfo. 

KR. BE1L1 1hetber JOU cu iDterpret hil put 
Budget lleuege aa beiDg iD fnor. I bow he c .. e out 
publiol7 aud iD prees coDferencee, ODe tiae. 

H.K. JR: TheD we corrected it. 

lUi. BELLI Said he wae iD fuor - a Dice pr111 
coDfereDce. 

H.ll.JR1 If you are botheriDg JOUr iDtel!ect or 
your coDacieDce, let ae do that worr7iDg. 

WR. BELLI That doeiD't bother ae, DO. 

H.ll;JRI Now, l ook; the woret the7 ~au 1a7 ie that 
the7 ou throw the thi.ag back aud the PreaidiDt 1&7', 
"Well, I han ohauged. • 

MR. BllLL& llajbe it 11 a good wa7 of puttiDg it. 
KlDd o! pute it oD his dooretep, though it aa7 Dot be 
atriotl7 aoourate accordiDg to hi• OWD !eeliDga iD the 
put OD the atter. 

BJI..JIU I 111 oouaclou of that. 

KR. BK1L1 That wae what waa woreyiDg •• a .little. 

H.M.JRI I am beiDg a little bit eaooth. 

llR. Blit L1 Nahe. 
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H.V.JR: Yea, naiYe. I aa a~ing that•Tbe Preai­
dent baa alwaya been for thil thing. I don't lalow 1lhT 
you haYe changed. I haYen•t been adYiaed.• 

Wl. BEU.: .Ul right; let' 1 try it. I am inc.line4 
to think: aoaething ought to go, beoauae I don't think 
the Budget hu gone thia long without the Preaident 
hning aeen a draft of 1 t . 

H.M.JR: You~ be wrong. The onlJ thing I wou.ldn't 
eay - if you aa, you don't thin.k it would be ef!ectiYe 
with the Preeident--

MR. BEl.L: No, I think the Pruide.ot will talte 
notice of thia. I thinlt he will thinlt twice before 
he pute it in. I think: ha would oonault you before he 
let• 1 it go in. 

H.M.JR: I am not asking to be conaulted. 

WR. BEU.: No, but I think he would . 

H.M.JJl: O.K. 
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Dear Mr. Pree14entl 

file Bur eau ot \be Budget bee eubii1Ue4 to the !'rea8u17 1\1 

t1ret 4ran ot the pro'PQeed ltu4Cet Me11ap vhloh vlll pro'babl7 10 

to Oon&'NII the 111441• ot nex\ welt. 'lhll lu4Cet ••• .... oonU1ne 

the reoo .. en4a\1on that Consre•• p roY14e le&lela\lon 1ne\1tu\1nc a 

pi'OIJ't!D of OOIIJ)Ul801'7 .. Ylnge, AI 7011 ltAoW, I -· oppoeed \ 0 IIUO~• 

a pro~ laet 711r, an4 I aa eUll oppoeed t o U. I Ul1Ak w 

heYe 4ell0netra\ed our ab llU7 \ o l'llhe \he neo•11•17 tunde wlth 

whloh t o tlnanoe th11 -r throi&F Yolun\11'7 aeana. 

Beton 7011 •It• a 4e oll1on on \ hh •Uer I ahoul4 lllte to 

hne an opportunU7 t o 4houll 1t wl t h 7011 . I ltnow that 70u 

appnolne Ue 111portanoe ln Ylew ot the r ourth War Loan D1'1Ye 

vhloh vlll oo ... noe on Jaoua17 lSth. 

lalthtullJ 70\lrl. 
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DEFERMl:!NTS 

Present : Mr. Gaston 
l.lr. Thompson 

J anu&ry 5, 19« 
10:80 a.m. 

llR. T'ii<Jt.U>~N : These &re all pre-Pearl Harbor 
cases - men married with families, amoccupying 
key positions for ~hich we can find no replacements . 

H .~ . JR: Do you want to go from this to the 
Doyle matter? I have got from now until eleven, 

.MR. TliO!Al'SUN : Yes . Joe Jordan and Mrs. Doyle 
would sit in on that. 

(The Secretary asks Mr. Fitzgerald to notify 
Mrs . Doyle and Joe Jordan of a 10 :45 meeting in the 
Secretary' s office. ) 

UR. THO!o!POOII : Ted Wilson is not feeling very 
wel l this morning. 

H. u. JR: Charles ~oyler, Jr., off-aet preaaman, 
thirty-eight hundred. lie is thirty-three years old, 
one child, pre-Pearl Harbor. 

That is O.K. 

(The Secretary signed the deferment application 
of Charles Woyler, Jr. ) 

IUt. THOJ.IPOON: That is a type 01' position you just 
can't f'iJ.l . 
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H.M. JR: The next is Robert lA. 'Wi!Hama . He is a 
physicist, Bureau of Engraving, married, one child -
pre-Pearl Harbor. He is engaged in research work in 
connection with product ion, U.S. securities, Allied 
mili tary currency. 

I didn ' t know we had physici sts over t here . 

MR. THOMPSON: Just this one . 

V~. GASTON : He makes laboratory tests. 

H.l . JR: O.K. (The Secretary signed t he deferment 
application of Rober t U. Williams . ) 

~natever happened on the request for deferment of 
Fred SlD.i t h? 

Mit. THOJ.!P&>N: Tba t was approved. The Review 
Committee turned it down. I had t o go and fight t hem. 
They reversed t hemselves and the local board approved. 

H.M. JR: Which does it go t o first? 

MR. THOMPSON : The Review Committee. I f they dis­
approve it, why then it doesn' t go t o the local board. 

H.L JR: Who is the Review Committee? --MR. TliOMPSON: Mr. Barnett ia !.lr. llcliutt• s Director 
of Per sonnel. He ia Chairman of t he Board. Colonel 
Fitzpatrick, with Colonel Hershey and Mr . Vipond of the 
Civil Service Committee as the third member. They turned 
it down. But when they turned it down , Barnett was 
absent , I found. Colonel Fitapatrick - well, Ickes 
stated the type he is; he is a acrew-ba!l. Co!onel 
Fitzpatrick and Vioond acted on it and turned it down. 
So when Barnett got back, we had thea reconsider it and 
they approved it . So the local board sent us word 
they had approved it . I t is all settled. 

H.M. JR: The local board went along? 
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MR. THCW'OON : Went right along. Well, when tile 
heview Commi ttee approvee a case, if the local board 
doesn ' t go along, then we have t o appeal i t to the 
President. A local board o~nnot induct a man while 
the appeal is pending. 

H.a .JR : Ho~ long did I ask for in this case? 

!.IJ, , ThO!n'S~ : You asked for t he regular six 
months . 

H.!l . JR: I see. 

Frank Gasparro, Jr., engraver, married, one child, 
pre-Pearl Harbor father . He makes designs for coins, 
models and supervises, and so forth. 

!.Ill. THvMPS~1 : He is rather young, but it took us 
a year to fi nd him. 

li . LI . JR: lie i s t hi rty- fou.r. 

M.lt. THOJ.IPS~ : If we lose him now, v1e will never re­
plAce him again for the du.rat ion . 

, (The Secretary signed the defe rment ap?lication of 
t rank Gasparro , Jr. ) , 

H.M. JR: William Shu!enberger, Jr. He i! thirty­
four with two children , seven and a half and ho. That 
makes him pre-Pearl Harbor . He passes on the valiait y 
of signatures, enforcement of U.S. Treasury l;epartment 
obligations . He fUrn ishes court testimony for Secret 
Service. 

MR. Tl!OMPOON : He is in the Treasurer's Office. 

MR. GASTvN : Alwyn Cole' s assistant . 

(The Secretary signed t he deferment application of 
V•Hliam Shulenberger, Jr. ) 
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H.M. JR: Paul McDonald, Chief of Recruitment and 
Placement . He i s t hirty- thr ee and has four children. 
ne initiat es plan s and formulates recruiting and place­
men t policies for the Treasury; also serves as t he 
Oep artmen t liaison officer of Gi vil Sen ice . 

MH. TnOMPSON : He is Chief of t oe Kecruitment 
Vi vision in Ted Wilson ' s org&niution , 'Ne have nobody 
to take his place. He is doi.ng a wonderful j ob, now, 
in recruiting throughout t he whole United States and 
get t i ng people to cane to Washington. He has peopl e 
out in the f i eld all the time, dragging the people into 
4asllington. He is very efficient &nd very capable. 
Just nobody can replace him. 

I felt tha t is perhaps a borderline case,but in 
view of his J.arge family- -

H.M. JR: 'he!l , you 1rnow, while t hey can have· 
radio producers sitting u~ at Yale Unlvers i ty - twenty­
two years old - and here 1s a man with four children--

lAX. TliOiiP!:iO!I : It doesn't look t•ignt to me . 

(The Secretary signed tne oel'erment application of 
l'auJ. J cDonaJ.d.) 

H.1!.JR: Wny a woman couldn't do a job like that, 
1 ~ould like to know. 

MR. TaOMPSJN: If you could get them and train the:n. 
lie ius some good v.omen working under him. 

H.M. JR: That is all wrong. I mean, as long as he 
is in the Army, I am gJ.ad t o get t hat boy, but i t 
seems to me--

Mit. TIIOLIPOON : Oh, I thought you meant Mr . McDonald. 

~ GASTUN : No , the Secretary is tulking about this 
feJ.J.ol\' we are borrowing from Yale . 
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11. 11. JR: Vaughn B. Ferguson, Chief of C! e.ssi fice.­
t i on Secti 1n, thirty- three , one child, pr e-Pearl Harbor 
father. 

\~at about this fel low? 

32 

!Lit. THO'.lPOON: We had a man named Fe.htitch, who 
~as given a commissi on in the Navy. He i s now in 
che.r~e of t heir class ification and Ferguson has taken 
nis JOb. ue h.e.ve nobod;r benina Ferguson when he goes. 
He i s a departmental cle.ssific~tion officer . .• 

H.Y. JR: This must be ~ soft de.;y, toae.;y . 

(The Secretary signed aeferment ~pplication of 
Vaughn b. Ferguson . ) 

H. !A. JR: Walter Frese, Speci al Assistant to t he 
Fiscal Assistant Secretary, thi r ty- seven, two children . 
lle represents the Fiscal &ssist ant in connecti on- -

AU!. THO'.IP$.iN : Dan Bell asked t o have tha t done . 
Frese is working Vlith bill Heffelfinger. He is just a 
very valuable illJlll , 

H. :.I. JR: He is i n 3-A, anyw~<y . 

Mit. Tii<HP&>N: He is almost 3- U. Tbe;y are abolish­
ing the 3-A. 

' 
· (The Secrete.r;r signed deferment &;>plication of 

11alter Frese. ) 

H.M. JR: Adr ian H. Ash, lot ernal Revenue Agent, 
thirty- seven , one chil d, pre-Pear! Harbor. 

MR. THOMPSeN : 'rhere nave been several deferments . 
He i s a very vaiue.b! e mao. 

H . ~. JR : How old is he? 

M,l, THOYPSU'I : Thirty- seven. 
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MR. GA!:i'l'Oih He is right on the borderline. 

~ THOMPSON : I t hink he onlf has three months 
t o go. 

( The Secretary signed def'erment application of 
Adri an li. Ash. ) 

H.1.JR: Roy W. Hann . he is thirt y- six, Income Tax 
Division Office , Collector of Internal Hevenue, Oklahoma. 
rle supervi ses work and has comprehens i ve knowledge of 
t ne law - thirty- six and two child t·en. 

J.IR. THJ:APOON: The Commiss ioner has made very 
few recommendat i ons considering the bi~ bureau he has. 

These are key men. Si nce they are abol 1sning 3- A- -

H.M. JR: Wby are they abol ishing 3- A? 

MR. THOMPSON: That is the new procedure - every­
body in 1-J. or in de ferred status - one or the other . 

(The Secret ary signed deferment application of 
1\oy .,. • Hann . ) 

li. lt . JR: Cnarles " · Mon t gomery, (;omptroHer, bureau 
of In t ern&J. l<e venue, t birty- fi ve, one child - pr e- Pearl 
Harbor . Supervis6~ and coordinates t ne accounting work 
through t he Collect or's Office, bas full responsi bility 
fo r t ne accuracy of all accounting records and r eports. 

MR. TiiOMPS) N: Just like the other - another key 
man . As a matter of fact, the CoDrnissioner may be 
f ac ing us wi th more cases, but he bas been very modest, 
considering. 

H.M. JR: O.K. 

(The Secretary signed deferlllll!nt ~pplication of 
Charles ~. Yontgomery.) 

MR. THOMP~N: I will get Mrs. Doyle ' s report . 
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NURSING FACILITIES 

· Present: Mrs. Doyle 
Mr . Jordan 
hl.r. Thompson 
J.Uo, Bell 

J anuacy 5, 11144 
10: 45 a.m. 

H.!.l. JR: nhat are we on - !.Irs. Berle? 

J.IRS. DOYLE: I nave been going over the report 
since I got it yesterd~y and I am h~ving lunch with 
Mrs. Parr an . 

H.M. JR: This is strictly a women 's affair ? 

MRS. DOYLE : Not at a.Ll , l!r, Morgenthau. It 
seslllS to me that there is a good program that can be 
done, ~a I think, just between you and me, that we 
snot~ld take the position that v.:e are not going t o let 
an unfort~.~nate personality - becai.ISe that, I think, 
is t he case of Dr. Berle - keep us from getting what 
ia good out of the program. And I have just finished 
going over every item of it wi tn the people nere, and 
I think I know the things that perhaps are objectionable 
in the report, and I can ~ell them to yo1.1 now, or I can 
come back and tell you about t hem. 

ll.M. JR : Well, I have got from now until eleven 
o'clock. Proceed. 

!.IRS. DOYLE: The pt~rpoae of the program, as I 
see it, is to make t he nursing service in the Treaaucy 
more of a guidance service, that ia , to instruct people 
better in the care of their health, which, of course, 
ia very good. 

The way to approach t he problema we a re going to 
r~.~n into ia that it should be approached along the line 
that good work ia being done in the Treasury now - very 
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good work - and anythi ng we do should be buil t upon 
that, and t here are no drastic changes needed to do 
it. 

Now, you are interested in the course. Nobody 
knows ~at the course is goi.ng to be. It probably 
will be good. Uiss Haugbney, Gaief Nurse , is going 
to attend every one . 

H.M. J R: ls she our Ghief Nurse? 

MRS. DOYlE : Yes, she is going t o attena every 
one, but I think we must be carefUl not to have the 
nurses attend t nese courses so that our Firat Aid 
rooms are !eft unattended. No matter how good it is, 
if tnere were a tragedy, no amount of training would 
make up for that. 

I t hink that can be met by telling Dr . Berl e 
or the proper person that there should be night courses 
and Miss Haughney feels sure that a!l the nurses will 
go. 

Now, every nurse is a Public nealth nurse, and 
tney snould be helped so tnat when people come in to 
see tbe nurse, that nurse is pro~orly qualified, she 
has passed the ~ivil Service examinati on, to help the 
per son . ._. - · There is a proposal here to handle the getting of 
nurses in ano~er way from the way i n which it is now 
handled. I t is now handled through what is called a 
Hospital Service, and i t is now proposed to take t hem 
right straight from the register with no matter of 
supervision by our people, and it seems to me that there 
is no t enough to be guned by making that change . 

We now have the double check, as I see it. They 
are a!l Civil Service, but they go through a Kiss Read 
in the 6ospita1 Service. 
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I am going to check into it a little more, but I 
t nink t hat our ~i•a Haughney and our own people should 
have an opportunity to see t he t ype of nurse we are 
getting, if possible. 

H.M. JR: Could 1 interrupt you? The part t hat 
i nterested me the moat, when I came into the Treasury -
they were not Public Health nurses . I put t hat aero sa, 
myself. 

IIRS. DOYLE: I know that . 

li . !II. JR : I also insi sted that while there were 
women empl oyees in the Treasury, t here should be a 
nurse on duty. 

In thi s report i t speaks of cases where, I think, 
over in the Bureau of J::ngraving, the re is only one 
nurse t o eleven or twelve hundred. In other places, 
we nave one nurse for on e hundred. I think that is 
r ough, but something like that. 

Now, that part of the critici sm I would like 
particularly to have reviewed, be cause, after all, you 
take a hundred girls who might be working at a stitching 
machine, t heir chances of being injured are far in 
excess of a hundred girls wno are doing work at fi l ing, 
for instance. 

But it so happens t hat over t here, where accident• 
most likely are much more fre quent, our percentage of 
nurse• to employees is poorest . 

MRS. DOYLE: But, of course, you must underst and, 
in the place where there i s one nurse to a hundred, 
there are only a hundred people the re. So you see, you 
can't divide her in two. 

li. !oi.JR: That is true . 

141t. THCUPSON: I think i n that repor t they propose 
t o put two more nurses in t he ~reau. 
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MRS. DOYLE: That, I think, would be the easier 
thing to do f i rst . Mr. Wilson and I ha•e talked about 
this , and it seems t o me that it · ~ould be & very good 
place to start to enlarge the senice, at t he Bureau of 
Printin~ and Engraving, and particularly on a checking­
up serv1ce when they come back f rom illness, as wel l 
as a guidance service. 

H.>! . JR: I t hink, whatever the critici sm i s , I 
think, point by point, it should be answered; like , 
for ins tance, whe1•e we have one t o & hundred, because 
tbe1·e are only & hun a red people and you can ' t divide 
a nurse in two . I tnink t he thing should be a very 
br ief answer . 

If, t or instance, toe criticism is fair about t he 
Bureau, we soould have more nurses over at the 
Bureau of Engraving, and say, "All r ight, we will be 
glad to have that suggestion; if ~e can get nurses, 
we wU1 put on & couple more nurses, " if that is what 
you decide. 

The other thing - one l ittle amus ing thing was 
~rs . Berle saling t he Treasury was ao reactionary, 
~nd so forth . Ura . Serle, • I said, in a very inno­
cent way, "by t he 118y, have you had any auccess with 
t he State Department?" 

"No, no, no, we haven't done t hat, "she said . 

"Well, 1 j ust wondered; I was just cur ious , " I said. 

but where you begin - t his tning, I tnink, is true -
and v.e nad this horrible accident last year, one of t he 
girls working wi th Urs. Morgenthau -when it came to 
doing anything, as far as the Treasury p1•oper was con­
cerned, there was noboay here whose reaponsibility i t 
~as. A lot of people pitched in and helped, and when 
it came to aaing something for t he girl, tht re just was 
no procedure. See what I mean? I mean, this i s unimpor­
tant, but- -

• 
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Now, I think this, that if an unfortunate accident 
nappens to a· girl- and with all these girls there must 
be various t hings happening--

(Mr . Ee!l entered the conference. ) 

H.J.!. JR: Sit down one second. I am making a 
speech. 

~hether they get t rained, or whether they don't 
get trained , I should feel that the girls could fee! 
t hat i f something happens t o them, or they want s ome 
advice or s omething like that , that that we could do , 
I wish you would think of it f rom that angle. 

I don ' t know- let' s call a spade a spade. 
Charlie Bell says he t hinks .,.hat Mrs. Berle wants to 
do is teach birth control . I don ' t know whether she 
does or doesn't . I don ' t know where the dividing line 
is - where we are going to get into socialized medicine. 
I happen to be for it , but if I am going to praotioe 
i t , I Ylill advocate i t when I am in ci vil life and no t 
as Secretary of the Treasury, and I don't know just 
wher e Dr. Berle \\&n ts to start. 

I s she for socialized medicine, or isn 't abe, and 
jus t hov; far should we go? I , frankly, am very much 
interested. I would like to know, you see? But I 
would l i ke to get into the thing with my eyes open. 

lo!RS. DOYLE : I think some of the suggestions are 
very good, such as private cubicles for examinations . 
You remember Dr, Parran says in t his letter t o you that 
he v1iahed Dr. l.hi tehead had more space and Ur . Thompoon 
and I have talked about that, and I th.Ink that Mr. 
Thompson would have found him more room except he has 
been working on the cafeteria. 

H.1.JR : Dr. Parran used to be a supporter of mine. 
He ought to know that if he y;ants to get something done 
he should come and see me. Afte r all, he knows ail of 
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us here. I could, if I wanted to be very officious , 
s~, "My dear Dr. ¥arran, if you want to colllJJIUDicate 
wi th me, please do so through Mr. McNutt . But ~by 
s ic this ~o~ on me?" 

MRS. DOYLE : ~ell , I know both the Parrtt.ns bave 
f ine ideas. 

H,M,JR: This i s just in the room here . 

MRS. DOYLE : 'Mrs . Perren' s idea was very good and 
worked out beautif~ly, but i t did t ake her a long time 
to do it. I think she is an able '1omen, but I think 
she likes to plough ahead. Where I ask your advice, I 
don ' t know whether to say to her at lunch - and I can 
say I am speaking only for ~self, and not bring anybody 
else into i t - that 1 think Dr. Serle i s a hurdle 
that should be jumped. Shall I say tt.at? 

H·.J.!. JR : No, let's just take Mrs . Berle in our 
stride. We take l, r, Serle in our stride, let ' s take 
Mrs . Serle in our stride. There is nothing to do. 

But I think a few of these thing• l ike t he 
Bureau, Dr . Whitehead, downstairs, is better off - a 
few of tne t hings u can do t o sbow that we are not 
~oing to be combatted. 

MRS. DOYLE : Now they suggest a visit ing nurse 
service,which is splendid. I think you would be for 
that . . 

H.M. JR: a feYI of t hose things, so we show n are 
glad to cooperate. 

MR. TilOJ.I.PSON: There is just a shortage of nurses . 

11.1.! . JR: When we get them settled, come up to 
me and ! can write Dr . Parran and aay, "Now, some of 
these suggesti ons are f ine, and this is as far as we 
have gone . " O.tC. ? 
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!AR. TI!CliPSON: Do you want to take up this report 
on nurses? 

H. ~I. JR: I CBll' t now, but I wi J.J. tonight. 
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DRAFT OF LETTER TO THE PRESIDENT 

Present: Mr. Bell 

January 5, 1944 
11:00 a.m. 

B.M.JR: (Reeding from draft of letter to the 
President dated January 5, !944, copy attached. ) ,. 
"I know that you appreciate the importance of this 
utter in view of the Fourtn War Loan Drive which will 
ca11mence on January 18 . • That is all right. 

(Letter signed by the Secretary. ) 

H .11. JR: I will handle this through Grace. 

Have you another metter? 

MR. BELL: None that are important at the moment . 

We own-- or the Seaboard Air Lin~ I will say, owes us 
quite a bit of money on this Section 210 of the Transpor­
tation Act, about sixteen million dollars, and we have a 
good many of their bonds and securities. 

B.W.JR: From World War I? 

MR. BELL: Yea . It has been in receivership for 
several years, and they now have some kind of a plan 
on foot which is going to the Interstate Commerce Commission, 
and up to the court, and which is about to be approyed 
that we will get, among other things, quite a bit of 
common stock. I think in one place we probably own one­
eighth of their common stock. 

(Secretary on Wbite House phone.) 

Hello ..... 
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How are you? •••• 

Grace is not around? •• •• 

Wel!, this is to conclude a conversation which I 
had with her last night •••• 

Do you mind when she comes in? It would be easier 
for both of us. 

The other thing is, I have a letter that I would 
like to send to you now. It baa to do with the Budget 
Weeaage, where I disagree . I will send thia right over 
to JOU•••• 

Then if you would see that the President gets it as 
soon as possible •••• 

~hen Grace comes in, tell her it is about my conver­
aation with Mr. Hull •••• 

Thank you •••• 

H.M.JR: That is a good letter. Copy goes to Ted 
Gamble. (To Mrs . Klot~ . ) 

MR. BELL: You know, they have been objecting over 
there to sending the letters other than through the 
Executive Assistant's office. They haven't been getting 
copies of them for the files. I think you might send an 
extra copy along. 

H.W. JR: I think Mrs. Klotz knowa about that. I 
think there is always the original and a duplicate. 

We started yesterday, Wr. Bell-­

MR. BELL: I 8111 behind. 

MRS. KLOTZ: !hey have been asking us--

H.M. JR: We are part of t he Treasury, you know. 

MR. BELL: 1 little removed. Aa I say, we are 
entitled to several shares of common stock, I think, 

12 
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probably in one group, one- eighth of it. Jesse Jones 
has suggested that we have representation on the board 
of directors of the Seaboard Air Li ne. Now, we have 
never done that, and I am inclined not to do it, but 
I wanted to get your reaction. 

H.Y.JR: With one exception , do we get a pass? 

lffi. BELL: We would probably get a pass and three 
or four hundred dollars every meeting. 

H.W. JR: I am being silly. No, I agree with you. 
Let Jesse get his private car, and you and I will ride 
the day coach. · 

lffi. BELL: How is that? I think tba t is right. I 
oon' t think we want to be represented. 

H. lti . JR: No. 

MR. BELL: You would have the responsibility of a 
director, too, you know. In these oases it is rather 
serious . 

13 
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My dear Mr. Preetdent: 

The Iareau of the Budaet hae eubattted 
to the Treaeury 1 te ftret draft of the 
propoaed Bnd«et •••~a~• which, I under­
at&ndi you oont .. plate eendtnf to Conrr••• 
the a ddle of nezt weet. In hle draft 
of the •••~a~• there le a reooaaend&tlon 
that COftiTIII proYlde l11l1latlon whloh 
would lnau.gurate a progru of ooapuhory 
a&Ylnge. 

You and I b&YI for eoae Uae been 
publloly opposed to euch a proaraa. I aa 
atlll oppoaed to l t and eo far aa I tnow 
you are aleo. I belle•• that we haYe 
deaonetrated beyond doubt our ablltty to 
ratae the neoeeaary fundi wtth whloh to 
flnanoa the war through yoluotarr aeane. 

On the aaeuaptlon that you are atlll 
ln faYor of the Yoluntary aethod of rslelng 
funde, I would appreciate lt tf you will 
adYlll<lbe Dlreotor of the Bureau ot the 
Buqet to thil effect. I tnow that you 
appreolate the laportance ot thle aatter 
tn Ylew of the Fourth War Loan Dr1Ye which 
will ooaaenca on January Ul. 

ralthtully youre. 

Tile Prllldent. 

The Whtte Hoa.e. 

DWB:JLI 

• 

14 
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HHJ r : 

Operator : 

!il>!Jr: 

Dorothy 
Brady : 

lfl..Jr: 

B: 

n1o!Jr: 

!:: : 

B: 

!f.1Jr: 

B: 

!! : 

'!MJ r : 

B: 

H~<Jr : 

B: 

iiHJr: 

B: 

Hello . 

Dorothy Brady. 

All right. 

Go ahead. 

Hello. 

Hel lo , ~!r . Secre tary . 

r:ow are you? 

Fine. 

I s Grace not around? 

January 5, 1944 
15 

11:05 a.o. 

!lo , ehe is not G.own yet, l!r . Secretar y . 

'.I ell , this i e to conolude a conversation which 
I haC. 1·1i th her last night. Do you mind, when 
she comes in - - I mean , it ' s-- it will be easier 
fo r both of us. 

Yes , indeed. I ' ll have her call you . 

Then can - - well , t he other t hing is : I have a 
letter that I ' d like to send t o you now. 

Uh huh. 

It has to do with a budget messaGe. 

Yea. 

I arked it ~<here I disagree. 

Fine. 

I ' ll send this right over to you. 

All right. 

And t hen if you ' d s ee t hat t he President would 
g et i t as soon as possi ble . 

Yea. All right , air. 
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i!l!Jr : 

a: 
i!HJr : 

B: 

- 2 -

And when Grace comes in, I think -- tell her 
1 t' a a bou t ::ty conversation w1 th tlr. Hull. 

Fine. All right. 

Thank you. 

You 1 re welcome . 

--

16 
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HMJr: 

!trace 
Tully: 

HI~Jr : 

T: 

HHJr: 

T: 

HlJ.Jr: 

T: 

HHJr: 

T: 

HHJr: 

T: 

HHJr: 

T: 

H}!Jr: 

T: 

HI!Jr: 

T: 

HMJ r: 

Grace. 

Yes, Mr. Secreta ry. 

Good morning. 

Good morning , sir. 

17 " 
January 5, 1944 
12:43 p. m. 

Just to tell you I spoke to Mr. Hull last ni; ht 
as I said I would. 

Yes. 

And told hi~ t ha t I had no comm@nts to ~e . 

Uh huh. 

Well , he k i nd or stuttered around and said, •Well, 
Hornbeck felt there should be t his or that.• 

Yeah. 

So I said, '"!I ell, if' you want to change i t, I 
eusgest you t ake it up with the President." 

Uh huh. 

So he said, "No ; send it back." And I said, 
"Well, do you want it now?• He said, "No, 
send it back to oe in the morning and we 'll 
send it as is. 1 

I see. 

So bri ght and early thie morning, I sent it over 
and ~ust -- '"ell , here 1 t ia: no co=ent. !low, 
What s happened to it, I don't know. 

Well , I haven't seen anything or it over here 
and he may send over his oo~~ents to the President, 
now, saying thia ie wha t he thinks. 

\•/ell , I don 1 t t hink he will . 

You don ' t t hink he Will? 

I don 't think he ' s go t the nerve to. 

• 
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HMJr: 

T: 

HMJr: 

T:· 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

H~!Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

- 2 -

Uh huh. We~, then you reel pretty well assured 
then that he eent it out, then, on that basis. 

Yes. Don't you get a pink slip back when they 
send in a pink copy? 

No. 

You don 't? 

No , I sent him a copy for hta files, then the 
or1gtnal copy to be sent by -- to be put in code, 
you see, as tt was conftdential, and then I sent 
you a copy for your information, and kept a copy 
myself here. Now, then, I don't know-- they never 
report-- if there's anything they want to take up, 
they send a memorand~ back saying they don't agree 
with this or they would prefer to have it changed to 
this language, or something, but we didn't get any­
thing on that, you see? 

My guess is, it vent. 

It went? 

Yeah. 

Well, that's good. It's about time. (Laughs) 

We ' re peculiar over here. We like to do the 
things the same day. 

Yee. We do, too, over here i f we can 
physically yoasible. 

it it's 

Well, it's easy enough t o send a telegram. 

Yea. Oh, sure. And especially when you have a 
code room and whatnot and all you have to do ie 
send it up to them. 

That' a right. 

All right, fine , Mr. Secreta ry. If I see anything 
further on i t, I ' ll keep you in touch. 

Same to you. 

All right, Mr. Secr etary. 

18 
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:OJ.J r : Go~d bye . 

T: Good bye . 
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January 5, 1944 

At about twenty minutes to seven Tuesday night I received 

from the TreasurJ , a letter trom Cordell Hull , which had arrived 

at the Treasury at 6:10. Enclosed with this letter was the 

original ot a memorandum t r om the President to Hull which aald, 

•r am enolosing herewith a message tor the Generalissimo, which 

I wish you would read and send. 

•I am alec enclosing a copy tor your tilee. (Signed) F.D.R.• 

I then, in about titteen minutes, got bold ot Miss Tully 

and told her about Cordell Hull 1 e letter which made a number ot 

auggeetlona and changes, and asked what did abe think that I 

should do. So she said, "Well, I remember the memorandum trom 

the President to Hull. He didn't ask him tor any comments. • 

And she seemed very much surprised to think that the message 

hasn't gone forward because it waa eent to Hull on the af ternoon 

ot January 2nd; at leas t , that's when I received my copy and I 

suppose he received hie also. I then got the Secretary or State, 

who had called me earlier, on the phone and told him that I had 

no co~~enta to make and that this wae something between him and 

the President. It he wanted to have it changed, he should take 

it up with the President. So he eaid, well, he wouldn't do 

that, and that Hornbeck had raised the question and it I didn't 

want to do anything about it, he would forward the message. 

So , I said, •Well, do you wan t i t tonight? • He said, 1 No , 

tomorrow morning would do.• He tiret said to send 1t down to 

the State Department. Then I aa1d, •To whom?• And be ea1d, 
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•Well, let it go until the morning and aend it to me in 

the morning. That Will be time enough. • 

51 

To me it is one or the moat striking things I have ever 

heard or. Here the President or the United States requests 

Secretary or State to rorward a message t o the General i ssimo 

and he, Hull, tries to block the President and have it changed. 

I asked Miss Tully if this had ever happened before and she 

said, ·~o!• And she kept repeating, •We didn't ask Hull tor 

any com:aents. We Just asked him to a end 1 t. 1 Then she said, 

'Please let me know what happens in the morning. I ' d like to 

know when th1e message goes forward.' 

It this happens to the President, 1t 1a no wonder that 

sometimes my massages don't go forward for weeks and also that 

I don't receive answers from them tor weeks. 

To me the whole performance is Just outrageous. 
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JEWISH EVACUATION 

Present : Mr . Paul 
Mr. Pehle 
llr. Luxford 
lo!r . ~Bois 
Mrs . Klotz 

Jt.nuary 5, 1943 
2:00 p.m. 

MR. PEHLE: I just ~anted to let you know, Yr. 
Secretary, wnere we stand on this cable that we sent 
over to the State Department which we were prepared to 
send out before we amended it . 

Now, it was amended to include the words that these 
operations had the approval of the Departments, meaning 
the State Department and the Treasury. Riegelman said 
tha.t he couldn't send that cable out wituout clearing it 
tborou~hly with Stat e if they were going to approve these 
operat1ons . He didn ' t know anything about the operations, 
and I told him that all the information we had, which was 
~ufficient for us to act, was contained in dispatches 
which were in the State Department file . We gave them a 
list of those, and we were finally able to get a meeting 
at eleven-thirty . Riegelman came over with Labouisse. 

H.M. JR: That is his superi or. 

MR. PEHLE: And I understand that he worked for 
Breckinridge Long, which is in t eresting. He had Labouisse 
wi t h him, and we had a meeting from eleven- thir ty to 
twelve-forty-five. 

55 

Ri egelman· raised several questions that I will give 
you several details on, It showed that he thought the 
thing through . It varied, but he rai sed a lot of questions . 

H.lo!.JR: You say he is smart? 
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)o!R~ PEIU.E: He ie technically quite competent. 
The main thing that he raised was this--

H.M. JR: You will have to go--I haven ' t had time 
to read that mmaorandum you sent to me, so take time to 
describe the facta to me, will you please, and then I 
can be a little more intelligent . 

56 

YR. PEhLE: Again, l ast June there was a series of 
cables that came in fr0111 Bern, some of them from the 
J DC man, S&ll7 llafer, and some of tham from Donald , .. 
Lowrie of the YllCA addressed to the JDC. 

They described in saDe detail the situation in 
France of the Jewish children there, more particularl7 
the Jewish children of parents who had been deported 
and preeumsbl¥ were dead now, to the extent that those 
children were abandoned end were wandering. The Fre.nch 
police and the German police were picking them up and 
deport ing them, which meant that they were d)'ing. 

R.~! . JR: Where to? 

liR. PEHLE : Well, it didn ' t say, but presumsbl7 to 
Poland. They put them in sealed box cars, and they didn't 
get there, The problem was to secrete these children end 
evacuate them if possible. The secreting was done b7 
placing them with French families who had children end 
letting them pass as French children. !nd they complained 
about financial difficulties, which gave us en opportunit7 
to express en interest in the case. 

Finall7, on September 4 when the program was worked 
out and you had approved the memorandum--the date of 
t he memorandum to 70u was--

H.M. JR: August 4. 

MR. PERLE : On September 4-­

H.M.JR: Waen' t it August 4? 
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kijt . PEhLE : I think it was August 26, Mr. Secretary, 
but I haven't it with me. You approved that memo on 
September 4, and a draft of the cable went to State . It 
got caught a t State in that same difficulty that the World 
Jewish Congress was caught in. 

Finally you called Mr. Hull, and this is one of two 
messages you called him about--the other was the Shanghai 
ca ~ e. On September 17, following your call--within a 

57 

day or so of your call, a message was sent to Bern 
which described t he type of financial operations which ,. 
tbe Treasury was willing to permit. 

There was nothing in the cable that indicated the 
State Department u s willing to do anything. 

Following that the JDC remitted some money to its 
agent, and you asked him to borrow money in France, and 
so forth , and those messages were cleared both with 
State and Treasury, and to that extent constituted our 
approval, but no formal license was issued. 

We heard recently from the JDC that the opera tiona 
weren't succeeding very well for two reasons, one that 
thei r organization in France has been destroyed by 
the Germans . In other words, their key personnel have 
been picked up, or are in hiding, and can' t operate. And 
as far as purchasing Frencn franca in Switzerland is 
concernad, t he Commercial Attacne who has ceen handlin~ 
the thing for ~r . harrison was to meticulous in investlga­
ting every case that tney didn ' t get anything, and the7 
issued a formal license to the World Jewish Congress . 

H.M. JR: I remember that . 

MR. PEHLE: I waa putti ng that in for the record. 

So we were in a position to issue a tentative license, 
which was iaaued yesterday morning, that containe? com­
parable provisions. It contained comparable prov1aiona 
as to the World Jewish Congress case, but related solely 
to France, 
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H.M.JR: May I interrupt you? 

MR. PEHLE: Yes, 

H.M.JR: I can't understand why ¥OU just got around 
to doing it 1esterday morning. Wh¥ not a week ago or the 
day after you did the World Jewieh Congress? 

·MR. PERLE: The reaeon that it wasn't done before ie 
that the point had nenr c0111e up before t hat a formal 
licanse need be issued, i message had gone out in 
September which they agreed with, Then they sent an 
authorization to their man over there, which was cleared 
with us. And then Riegelman drafted the license in the 
World Jewish Congress case, which made the thing rather 
tentative, and we wanted to put thia matter on the same 
plane aa the other one, 

The JDC was complaining about the provisions in 
the previous license. 

H.M.JR: What happened between Decamber 24 and 
1esterday. 

MR. PEHLE: Well, that was January 4 . 

H.V.JR: I mean, what has happened between the 
24th and the 4th of January, 

MR. PEBLE: The JDC told ua that our procedure& 
were being hampered, 

HJl.JR: Well, did they tell you that? 

MR. PERLE: Well, a fonaal letter telling us about 
it got here a few daya ago. Then a letter came fram JDC 
to State on December 30, which JDC gave us a copy of, and 
not State, which described these thinge in detail and 
described the urgency of it, and it is all tied in with 
developments in the other case, and timing. 

IL any event, the license was issued, and the text 
of the 11canae was contained in this cable that went to 
State, We asked for the amendment, and that was the 
discussion this morning. 

S8 

,. 
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Now, the princiial diffioulty that Riegelaan raised-­
and it was principal y Riegelaan that raised it, and not 
Labouisse, who doesn't know anything about these matters-­
was a possible conflict between the World Jewish Congress 
and JDC. He said that as he knew and as we knew, the 
organizations were antagonistic to each other, and he 

59 

said he was worried for fear they were both operating in 
France and that they would interfere with each other's 
operations in some way, end he proposed that the State 
Department tell Harrieon to arbitrate and negotiate 
between these orgeniza tiona. ,. 

I told him tba t I badn' t bad a chance to take thi a 
up in the Department, but I •• very much opposed to 
telling Harrison an1 such thing. ~hat I did think the 
Treasury would be Will ing to do was to call the two 
agencies in here and to insist that they send mesaages 
to their representatives there that it was vital that 
they cooperate and that there must not be any friction 
between them. · 

They finally, personally, at least, went alon~ with 
that sort of suggestion with a small modification ln the 
cable which I tnink helps rather then hurts from our 
point of view. ~bat the cable would aay is, "These 
operations, aa well as the operations referred to in 
the cable of December 18"--thet ia the World Jewish 
Congress one-- "bava the approval of the Department and 
Treasury. • That is saying that both of them would have 
the appronl. 

H.M.JR: I thought the one that bad their approval 
waa Decaaber 24. 

MR. PERLE: It waa, but the basic cable that described 
the World Jewish Congress wes sent on Decamber 16. 

H.M.JR: Then the cable of the 24th was blessed, if 
you can call it so, by the State Department, and not the 
one of the 18th. 

are 
the 

MR. PERLE: Yea. It aays, "These operations"--which 
the operat ions referred to in thia cable aa well aa 
operations referred to in the Departmant cable No. 3168 
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of Dec«mber 18, 1943--"have the approval ~f the Department 
and of the Treasury, and tou snould take all r easonable 
steps to facilitate them.' 

H.M. JR: I think that is good. 

~m. PEHLE: I think that is very good, but it does 
leave the question as to whether you agree that we ·are 
opposed to having Harrison arbitrate between these organi­
zat ions, and secondly, whether you are willing to have 
the two organizations down here and talk straight from 
the shoulder to them. 

H.1!. JR: Me? 

l.ffi. PEHLE: I will do it, or you can . 

H .If. JR: Let ' s put it tb.ia way: I agree to wba t 
you have done; I agree tnat tney should come down here, 
but I would l ike to sleep on who should do it . I think 
they might take it a little better from you than they 
would from me . 

MR. LUXFOIID: I am sure they would take i.t from Mr. 
Peble, because they will have an opportunity to discuss 
the thing back and forth. 

H.M .JR: I think they will take it a little better 
from him. They won't think of me aa the Secretary of 
the Treasury when they come in here . I bad one other 
experience--were you in on that? 

MR. PEHLE: Yes, I was . It was on food packing. 

H.M.JR: Yes . I had to finally refer that to State. 

MR. PEHLE: You understand, Mr . Secretary, that in 
previous cases with antagonism between the two organiza­
tions the B'nai Britb organization stepped in and tried 
to bring them to some sense. 

This is a definite issue, and I think it is imcoJ~t..nt' 
that they don ' t interfere with each otber ''s operations over 
there. I am very much pleased by the •'Y you handled--

,. 
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H.K.JR: Did you discuae my suggestion? 

MR. PAUL: No. We just diecueeed this a few momenta 
before lunch, and I haTen' t had a chance to think about 
it, but it seams right to me. 

H.K. JR: Then will the cable go forward today? 

MR. PEHLE: They will take it up wi th Kr. Hull. 

They mentioned two other things. 

H .~.JR: Are you satisfied that it should go in 
this form to State? 

WR. PEI!LE: I think--

YR. PAUL: It will be all right if there isn't too 
much delay in getting Hull--

MR. PEHLE: I think that Mr. Hull will haTe to go 
along, and I t hink that everything liarriaon t old the 
State Department--t hey want this done, and it is a very 
important addition. 

H.W.JR: I don't think Hull initials these. I 
gather from wha t Riegelman told me--we had him around to 
the house the other night socially. He tried his beet 
to talk t o me, but the only think I would let him t alk 
about was--be t old Breckinric1~~;e Long that he was related 
to me. I gather on these aorta of things he goes to 
Breckinridge Long to haTe them initialed. He neTer 
mentioned this Labouisse, who seemed f riendly. 

MR. LUXJo'ORD: It he works for Acheson, there is a 
far better chance that he is friendly . 

H.M. JR: Is that definite that he works for Acheson? 

MR. LUXFORD: If his bose ie Acheson, then Labouisse 
must work for Acheson t oo. 

61 
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H.M. JR: You might ask him SCIIle time. You might 
ask him whose boas Laboui aae is . Riegelman told me 
that Labouisse is hie superior. 

MR. PEI:ILE : These things do not go t o Mr. Hull when 
tney don ' t r equire the ::rroval of the State Department. 
When they are just tran tting for the Treasury Riegelman 
can send those, in effect, through. At leas t they claim 
they are not going to take this to Hull, 

62 

H.M. JR: Well simply--! can't say as a lawyer; I am ,. 
not that- but with the little experience I have gained 
here I think you will find that Hull will approve that 
ari n, It builds the case of justice, if I ma1 sa1 the~ 
I another one goes through--each time one goes through 
it makes it that IIIUcb easier, and gi vee us that much 
more prestige with those people over there. 

MR. PEHLE: Yea . 

H.M. JR: I don ' t think there i Q any doubt but .what 
Hull will approve. 

MR. LUXFORD: Tiley maf kick it aroUnd before it gate 
to b!.m though. 

H.M.JR: Have you any excuse to ta! k to Riegellllan? 

MR. PKIILE: I will tal k with him thi s af ternoon . 

H.W.JR: Tell him I woulo l ike t o know when the 
cable leaves t he State Department. 

YR. PEHLE: We had to draft some language in to tnia 
l i cense that indicated what feople the operations were 
applicable to, and that waan t an easy task, but this 
ia the language we uaedl "In order to arrange for the 
evacuation to places of eafety persona in France whose 
lives are in imminent danger, and pending possible evacuation 
to sustain and safeguard the l i ves of auoh persona, you 
are autlloriud to do then things . " 

Now, Riegelman said, "Who are t hese people?" 
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I said, "It seams awfully easy to me , These people 
whow we are sending these cables to are talking about the 
children about to be snatched up. • 

He said, ~ould you like to say it was appl icable 
to any Jew in any occupied area . " 

And Labou.isse said he didn ' t aee an;y use i n writing 
it in there. It i s tha t sort of technical point--
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H.Y.JR: I want to ~o a step further--and you miibt ,. 
tell this, if ;you agree Wl th ae, to these two organizations 
that have ccme down here , Let me tell you a little stor;y, 
and I think the;y will go along. It is quite applicable. 
When ID1 wife and I first moved into a town, with the help 
of my parents we were able to employ a health nurse , There 
was a sick child in an adjoining town tha t needed a nurse. 
The Deacon want ed her to go there, but the nurse said 
abe had instructions from me that she couldn't leave the 
town of East Fishkill . Tba t ia perfectly silly. Imagine! 
I said, "There is a sick baby acr~ee t he t oin, and you go 
there and take care of that baby. 

These people, I think should be told that if the;y 
run acros e a non-Jewish child they should offer assistance 
t o that child as well, and there is nothing that would 
hel p thee as much in this countr;y. 

YR. PEHLE: Mr . Secre tary, one of the earl;y cable s 
in relation to this matter mentions aowe Spanish children, 
and I told Riegelman that this wasn' t limited to Jewish 
people; this is t·or people wnoae lives are in danger. 

H.M.JR: There will be no t rouble in raising the 
mone;y, If the;y run across a Catholic cb.ild or a Protestant 
chil d they should take care of them. 

MR. PAUL: We agr eed on that Christmas Eve; that is 
one of the reasons we agreed on that, 

H,M.JR: Here, t he Joint Distribution sent five 
hundred dollar s f or the r el ief of Russian children. I 
think these organizat ions should be told that, 
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I said, "It se~s awfully easy to me, These people 
whom we are sending these cables to are talking about the 
children about to be snatched up . " 

He said, ~ould you like to say it was appl icable 
to any Jew in any occupied area . " 

And Labouisse said he didn ' t see any use in writing 
it in there. It ia that sort of technical point--

63 

H.W.JR: I want to ~o a step further- -and you mi£bt ~· 
tell this, it you agree Wl th me, to these tlro organizations 
that han come down here . Let me tell you a little story, 
and I think they will go along. It is quite applicable. 
When mf wife and I first moved into a town, with the help 
of my parents we were able to ~ploy a health nurse, There 
was a sick child in an adjoining town that needed a nurse, 
The Deacon wan t ed her to go there, but the nurse said 
she had instructions from me that ehe couldn' t leave the 
town of Eaet Fishkill. That h perfectly silly. Imagine~ 
I said, "There is a sick baby acr~ss the town, and you go 
there and take care of that baby. 

These people, I think should be told tha t if they 
run across a non-Jewish child they snould offer assistance 
to that child as well, and there is nothing that would 
help t hem as much in this country. 

KR. PEHLE: Mr. Secretary, one of the early cables 
in relation to this matter mentions some Spanish children, 
and I told Riegelman that this wasn't limited to Jewish 
people; this is ror people whose lives are in danger. 

H.M.JR: There will be no trouble in raising the 
money. If they run across a Catholic child or a Protestant 
child they should take care of t ham. 

MR. PAUL: We agreed on that Christmas Eve; that is 
one of the reasons we agreed on that. 

H.M.JR: Here, the Joint Distribution sent five 
hundred dollars for the rel ief of Russian children, I 
think these organizations should be told that, 
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MR. PERLE: I agree, too. 

H.M. JR : They should be nonsectarian in their efforts. 

L!RS. KLOTZ: I t hink you wi 11 find that they are . 

MR. LUXFORD: The recorda show that, 

H.W.JR: They do? 

WR. LUXFOlill: Ye5. 

H.K.JR: If the child is being persecuted, t here 
should be no difference. Is that all thi5 morning? 

YR. PEHLE: That is all? 

H.lo!.JR: I was all steeled for something dif'ferant. 

YR. PERLE : Did I mention tha t Leavitt is coming 
dOMI for JDC? 

H.M.JR: Do you want a morning or afternoon appoint­
ment? 

~ffi. PERLE: He said he would be here all day. 

H.li. JR: Three o ' clock? 

MR. PEHLE: O.K. 

H .~ . JR: Will you bring him over? 

MR. PEHLE: Yes. 

H.M.JR: Judge Lehman heard about it and talked 
about you in the highest terms. 

MR. LUXFORD: Judge Lahman was very helpful to us 
in the Polish Relief Case , 

H.M.JR: Hi s former secret ary, Goldstei n, was down 
bare. 
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MR. LUXFORD: He is an excell ent man . We tried to 
get bim in here, but we couldn' t • . 

H.K.JR: He haa gone to the Navy. He was his 
secretary for three years. 

MR. LUXFORD: We wanted him to work for us, too, 
but I couldn't do a thing because he would be drafted. 
He is a top-notch man. 
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TREASURY DEPARTMENT 

INf ll OI .. CI CO IIU. U N ICAYIO N 

To Secretary Morgenthau 

FRoH J . w. Pehle 

41(-66 
om Jan. 5, 19W 

There is att ached, pursuant .to your request , 

a copy of the memorandum descr ibing the proposed 

JDC operations in France, and approved by you on 

August 26, 19~3. Also attached f or your information 

is a copy of the license issued on January 3, 19W. 

to the JDC covering these operations. 

Attachments. 
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Secretary l!orgenthau 

P.m~dolph Paul 

August 26, 1943 

\7e hnve just r eceived copies of trto cables from our 
:.J ssion i n Bern, whi ch are attuched for your information, 
t•er;urdint. the desperate pl ight of Jewish children in France , 
It ad.oars t hat beginning lWit autumn approxilllE.tely 4 ,000 
cLildren, ranl>i ng f r oo 2 to 14 ;;ears of age , ..-tere tnken from 
tleir arents in Fr~ce and deported to undisclosed destina­
tions lD v. i ndowl es s box- cars , without food or water. The 
irene' wolice , under Ger oan orders, is attemptin~ t o take a 
"census of approximately six thousand other JeVIlsh children 
wno have 'been abandoned i n Frnnoe . l!any of these children 
h~ove been hidden in vuri ous peasLJlt homes 'by private ot•t,ani­
zation~ . It is under s t ood that a~proyjmately h<.lf of such 
children t..re presently in the Itali an occ~ied p~t of 
Southern FrW!ce . 

It is understood thnt loct..l financial 1ncc.ns are inade­
:uc.to to pr operly t ake care of the chil dren evacuated to 
Southern France . Furtharmore , it i s s tated t hat large 
nu:::i..ers of Je1-:-ish children, presently hidden in areas near 
P$J•is, i..,ht be evacuated t o the l ess hostile districts if 
finnnci ul ~cans nero availnLle to pr ovide transportation and 
suLsequont support of the children. A paramount restriction 
on these operations uppnrently arises from t he present limi ta­
t i ons upon t he abilit,>" of t he r elief or~..aniz~i ?ns to obtain 
workin~ funds in t he area . One of these limitations r esults 
f r om tue Goverllli;cnt' s blanket pr ohibition of financial 
t ransacti ons in.volvin& trade or cou.munication-with persons 
i n enemy territory. 

In view of the broad humanitarian considerations 
involved, 1.e have reexamined our general trading with the 
enemy olicy in order to determine whether and to what extent 
except1ons can be made to permit operations designed ~o br ing 
relief to particulurly o~pressed groups in enem¥ terr1tory, 
The important considerahons appear to be the follovting: 
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1. There are a number of organizations , not subject 
to our jurisdiction, bbscd in England or neutral 
European countries, which are conductine operations 
in enemf territory through underground channels nnd 
which have been successful in financing such oper­
ations without benefit to the onemf. Such groups 
have generally o~erated under the close supervision 
of one of the Un1ted Nations and appear to be 
conscious of the necessity of not permi tting oper­
ations which would benefit the enemf. 

2, There are certain organizations within this country 
which h&.ve the facilities and contacts for operating 
in enemy territory and which could conduct success­
ful relief operations within such territory without 
benefit to the eneqy if authorized to do so, 

3. Yle have now had sufficient experience in administer­
in!. our tradint, 1•.ith the enemy controls to be able 
to permit certain nell defined groups to conduct 
limlted types of relief operations in enemy terri­
tory, subject to appropri ate safeguards designed 
to prevent benefit to the en&I•..Y , without jeopardiz­
int:, our basi c posi tion with respect to trade or 
communi cations with enemy territory. 

4, In vieVI of the announced policy of the enemy to 
annihilate certain ninority groups--either by 
slo.u:,hter or starvation--operations ;;hich nould 
brin., some measure of relief to such groups wouJ.d 
have the effect of thnartin~ the Axis and of 
furthering a fundamental obJective of the United 
l<ations . ;,.s a lllbtter of fact , the current war 
outlook is such th~t soce will argue that such 
relief operations should now be undertaken for this 
purpose even if the enemw obtains certain limited 
benefits thereby. The trend of the United llations 
policy in this respect is definitely to~ards such 
liberalization. 

In the light of these considerations it is believed that 
the Treasury should permit certain responsible groups to 
enter into arrangements for bringing some relief to refugee 

.. 
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troups in enewy territory, subject to the following safe­
... uaras : 

a. ~,e relief organization must be responsible and 
must be able to demonstrate thnt it has the 
f acili ties and contacts to operate i n enemy terri­
tory; 

b. The orcanization must conduct its operations in such 
a manner as to ensure that no foreign exchant e or 
other substantial t.enefit Ytill accrue to th~ enem,y; 

c . Tue entire operation should 1e plLced under the 
scrutiny of our mission in an ~Fpropriate neutral 
country; and 

d. Any local currency or credits required for such 
lroGraru ~ust be obtained fro~ acceptable sources 
not co.nnected nith eneLlf interests. 

69 

If j ou c.:pJ>rove, ~~e l'lill, on a case b~ case basis , insofar 
~~ Tro~sur" is concerned, perwit npproprl nte operations in 
LtccordMce \'lith the fo regoil'-i, proLram. 

: ... roved: (si.,ned) 

(initialed) R. E. P. 

;:. ~:ort;entl.au , Jr. 
.'.uJUst 26, 1043 
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3ocrch r. o:: Stete - Ct. le l.o . {€1.3, ~uu1:.d :: , 1CI.3 

r.orn 

!.o . 3465, Bern, June 9. 

r:.c1•u ~s constG.nt deterioratio;. oi oitue.tion of Je\.s ill :runce . 
1 ~ ; ••. un, old facilies fro_, 1( •~ontl.s buuics to tl:..e ver;, &0 ed 

. ~ ' · ·: 1~~ rt?d! lll:l~ngJa::-flics ru•e lbted :5r~s\,ic~ 1 Cl'elilieux, 
. ~ • , .1c~ro , .1-l•Clnnc.l , Dt.lu.~·o.,ue . •. trli...~ ... cr ,.,ro;.. ;lcune. to 

s :.. j ... ~~ b~e~ acco_..,lisl.ed of t' e inft.::.ous 1-.ti -Se...itic ,. 
, . · s :; • . ·-: -~ . :.t ..;rt.:-?• : l. re ~he s :~1 Jr.eil t ?f ill~ vidu!'l foLrcels 

.. .u.i.d1e~ Wld clubow_~ t.re .re •'"'' .. t , \. r- IL. ~u-rds .>t.ve 
. _:. c • ::'t"J.-Ct... Jenisi.. • eople espccir.ll. .l ve suf.:eJ•eci .:n Toulouse , 

. , , ~~-·r.r. , ty·o:... , ~vi._non , C- !'!Cont Md ::t.rseille . Lt.r ye nw..t.ers of 
':. i 1o·1 "• cu.r in ::.:r.rseille h~>.ve been &l•r.s ted ud their ci'.ildren 
· -· r~~d . ~rossiuu t he r~onc border line beh een 0arw~ t.Ld Itt.licn 

• iJu zones frequent arrests occul' in tl>t.ins . t .. ~er dr&.!:llltic 
, • J'r.\L .. = .cnces ti.e C>ltire Jev1ish coltl!luni t, vl Ba;onne \',hs er.pelle d • 

. :. .. ,.. loolc! l'or t r e.nsfer to Drenc3 t.rc t he children in P~cris o.nd pt.r t 
tMse in :.. ... rGeille . Due to 11i llt\;,e bJ occupants 1,.enerel J!Over ty 

.. te,, 1 in . Thore is or ave lL ck of ordint.ry 1 •• edic1nes and real 
-~.i .. ? ic t \:;;. e. tened. ItE.lians refuse to permit 1.enrinc, of .1ellow 
• '~1· l •. tJ .eir occupnti on zone l'.l•ich is Jr.ore or less. seti si actory 
:t .. ou.)• aecree h~s been sit:ned. In the Itulian zone ·;.here our 
• -~-iwed nssi~tcnce is ; .~tted, lnrGe nurib .rs of foreicn Je~s nre 

: · ' L.~ i!l t.s . .l.,ned ;oesidence t.t Saint G rvU..: s , ::oleve , Sah.rches . 
• u : o l.' nvc concern ;resently ov .. r re_ ort t i.&.t Italian troo s &r•e 
: t:. I"~.o .. ~:: .. froo St.\'ore EJld ::t.ute Savoie .le vin beHnd Itclit.n 

c : •_:; nu•horities only. There '-t.s i.e en trt.ns!'er of 2CO chlldren 
.r •• • ~~ L to t:.e It::.lian zone t.h.rc t r.e o a ration for the 500 

. .. inin., io beir • .,. cont inued, ;;hich nur.ber ·could be doubled if 11 
.l .• wlces .. ere avnlleble . Three thousMd children t.re nor: pl aced 
.t ..• a..ilios ia ::outhern FrLllce , 1~00 in hon:es , 1000 in Jewish 

•itLl.lies . There has been en i ncr et.se in nu1dico soci al ald to l c, 200 
~u~<lts , J:llus 5000 i n eunps . Tho grbatos dii'ficulto~ is in reaching 
' '00 in foreicn l u.bor s roups . Fino.noinl n.oo.nc ore i nadequate • 

• 
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fo : Secretary o! State 

Oable Number: 3465, June 9, !rom Bern (Section One) 

PARAPHRASE 

Regarding r efugee children in Southern France, D. 

Dona ld A. Lowrie o! the Worlds Alliance YMCA at Geneva 

reports: 

Nearly 4000 children,between agee o! 2 and 14 have 

been deported s ince autumn 1942 through Paris to unre­

vealed destination locked i n windowless box cars 60 t o 

1 car without a single adult escort, without food , 

water hygienic provisions. A census i s being attempted 

by French police , under German orders, o! about 6000 

abandoned children r emaining in France (5000 Jewish 

and 1000 Spanish) who a r e being secreted mostly in pea­

sant homes by members o! private welfare or ganizations 

under the patronage o! church leaders both Protestant 

?1 

and Catholic . Condition of children genera lly is wretched 

and the work is carried out with extraordinary difficul ­

ty and at great risk . Fami lies in the I talian occupied 

zone have taken half of these 6000 but what is to be 

done with the reaaining 3000 is becoming an acute problem. 

In spite of r eluctance o! authorities of Switzer land or 

Spain t o receive and care for these children and the vi­

gilance of border police o! all countries concerned , re-
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Cable Nuaber 3465. June 9. !rom Bern 
. - 2 -

sort to their clandestine transportation 1e envisaged, 

but their transportation and concealment 1e more and 

more dangeroua. 

Nothing has been done since my 929, February 11, 

indicating Laval promised to consult with the German 

although my 340, January 15, reported rejection by 

Laval Government of State Department ' s humanit arian 

proposal to continue arrangements !or regularized de­

parture !rom France of 5000 children . 

/8/ HARRISON 
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C&ble 3465, June 9. from Bern (Section !wo) 

Since there has been no indication that either the 

German or French authorities might be inclined to a 

favora.ble r esponse and developments have been anything 

but prooitious , it would seem of no avail to request 

Swiss author ities to r enew repr esent a tions on the eub­

j ect . 

If clandestine departure wer e effected, providing 

temporary asylum for them either in Spain, Portugal, 

or Switzerland, it is assumed that interested welfare 

organizations would be in a position to undertake the 

care and feeding of at least some of these children if 

of f icial sanction were given. Were it found pra.cticable 

to give some assurance t o either Spain or Swit zerland, 

?3 

or both, regarding the current provisioning of the children 

and their saheequent disposal that these governments might 

be willing to relax their r estrictions against clandestine 

entry of those unfortunates if it i s demonstrated that any 

considerable ptoportion of them might succeed in leaving 

France , 
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License lo . V-2106 ?4 
Date: January 3 19144 

LICIISI • 
(GRli!ID UIDIR fHI ! UTHORifT OF EXECUTIVE 

ORDER 10, 8389 OF !PRIL 10. 191K>. J.S AMDDED. 
AND fHE REGULUIOIB ISSUID fHER.EOJDER) 

tmerican Jewish Joint Distribution co .. ittee 
(l ame of Licensee) 

270 Madison !venueA lew York! H. Y. 
(ld ress of L censee) 

1. In order to arrange for the evacuation to places of 
of persons in France whose lives are in iaminent danger 

pending possible evacuation. to sustain and safeguard the 
of such persona. your representative in Switzerland (inolu­

agenta as he aay appoint) is hereby licensed notwith­
•analrig the provisions of General Ruling lo . 11 to co .. unicate 

persona in France in any aanner he deems necessary or expe-
and to take all other appropriate action. including the pay­

to persons in france of French france for goode and services. 
necessary French franc funds to finance· such operations may be 

o~a.1n1!a by either of the following two methode: 

(a ) f he first method is the purchase of French franca 
from persons in Switzerland who your representative. 
after consulting with the United States Legation in 
Bern when feasible, is reasonably certain have held 
such French francs since prior to the fall of France 
or have since acquired such france in such manner 
as has not benefited the enemy. The sellers of 
such francs may be reimbursed therefor in Swiss 
france at the prevailing unofficial rat e of ex­
change in Switzerland for French francs. 

(b) fhe second method is the acquisition of French 
france from persons in france or elsewhere for 
which reimbursement wi ll not be made until after 
the war . In order to insure reimbursement after 
the war to the persons supplying such france, 
blocked accounts may be established on your books 
in the United States. or in a bank in the United 
States or a bank in Switzerland. Ho payments aay 
be aade froa any such blocked account without the 
specific approval of · the Treasury Departaent and 
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no assignments may be made of any interest in 
such blocked account without such approval. 

2. The total amount of dollars or Swiss francs paid out 
set up in blocked accounts or otherwise obligated under the 

of this license shall not exceed 2,500,000 Swiss francs , or 
l ar equivalent thereof, during the six months' period be­
January 1, 1944. 

?5 

Your representative should keep the American Legation 
zerland fully informed with respect to the financial trans­

acted under this license. In so far as feasib le your 
ative should make certain that the persons from whom the 

francs are purchased are acceptable t o the Legation. Your 
lnre,sentative should satisfy himself that payments to such per- "'' 

wi ll not benefit the enemy. 

4. Periodic reports with r egard t o any operations engaged 
under t his license should be filed with the Treasury Department 
your represent ative t hrough the United States Legation in Bern. 

5. This license is granted upon the statements and repre­
ations filed with the Treasury Department, and is subject to 
condition, among others, that you will comply in all respects 

h Executive Order No . 8389 of April 10, 1940, as amended, and 
regulat ions issued thereunder and the terms of this license . 

6. This license is not transferable , is subject to the pro­
of Executive Order No . 8389 of April 10, 1940. as amended, 

the regulations issued thereunder and may be revoked , modified, 
declared void at any time at the discretion of the Secretary of 

Treasury acting directly or through the agency through which 
license vas issued , or any other agency designated by the Secre­
o! the Treasury. 

J, w. Peh!e 
Assist ant to the Secret ary 
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TREASURY DEPARTMENT 

"" ... JAM 5 1944 

1:w1dolph Paul 

TI•erc is submitted to you for your c.rrovcl c proposed 

cutlo to tl.e J..ncrice.:. Le._c.tion .. t _.ern, S:.i tzcrh.nd, for 

tr r.s i~sion b/ the Le.,ation to Ti tt..,m, the ."1!:\eric&:l 

rc. re~c .. t~tivc at the \"atic~ . Ti.c c :.le def.ls >.ith relief 

o. Cl'f. t:ol1S i:wol vinu tile Jewi~h co:l:!JU!lit, in Rol!le . 

. .lso llttt.c1.ed are t .. e ct.l.les referred to it. the ro-

• v~ou c~'Llc to nern, v.uich ..,i ve tl e 1 cl:uround i.r.forr. at ion 

o .. thi~ 1 c ttcr . 

• .I - 1 : 

?6 

,. 
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Cable to Lorn 

:teference is made to your cable .. o. 8182, DecemLer 28, 

1Ct..,, tr..:1soi ttinu Tittman' s cub1o of Dcceober 21, 1943, 

.. o . 224. 

For , our inforrontion there is ropoated to you herewith 

Lowlon ' s c&b1e oi December 28, 1943 , r;o . 9021, whi ch rel ates 

to t 10 sc....e oatter, r..nd our reJ.>ly 1.o . 52 of Je.nuary 4, 1944 • 

• lease rc2ec.t above -essauc to Tittl.t!ln Uld trWlSoit the 

. ollo.i:l._ c.1'itiona1 l:'.cssa~e to hll:l.: 

".le ,out· Decet!ber 21, ,,o . 224, 1.e have asked Bern to 

·cpu~t to .;ou London 1 s 30Z1 or Doco~.obor 28 wul our reply 

,.o . 52 of JuUUIJ.r;r 4 , 1944. Tuo DOJ.HlJ•tJ:.ont nnd the Treasury 

u.,roo tht.t tho nccessnr, asourunces may be Liven that funds 

'2 l o ..,20,000 l'oill be forthcoruin{;. in the future for these 

o.-.J· .. t · >ll~G . 1'1ecse uevise if t.cldit ioua1 funds are ::~eedecl . 

?7 
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~ ... nc; .... r.:;G_Tio:. , BI::!U, 

,:10 : Secrcturo~ of State, ~h.shineton 

.:, .. 0: December 23, 1943 

.... ~ ... ! .. : 0182 

CO!IFID .... ;THJ. 

?ollol.in~ is Titt:an•s cal.>le of DoceJ Lor 21, no. 224. 

: r efer hore~ith to t ee cable re~~rdinu relief of 
e .. ~ in ;ta:nc l'il.ich :r;;. :t;r;.tish collet..vuc cent to London 

o .. .. oHmi.~r Z( , 1943, no . 442, for ro ctition to '.'it..shir.0 ton. 

· .• e • .. ere inforwed tod11,. by tho ro'1resentf-ti ve of Jews 
:u .o." t:,at considerable funds ~lill te o~eeded urGentlr 
ct t •.• "~'d of tl.e month. It is su ... t,ested L, him teat 
i !' r.sou r u.ccs could be '>ti vea b. Osbot•ne ru:d me ei ther in 
.t•itin.., ot' ort.lly th ... t Iunds 1·tould ue f'orthcomin., some­
tL.u in tho near future from Bnt,l~nd nncl the United States , 
it t.J., .. t be vossible .for him to neLotial.e a loan 
loc ~<l.!., uslnu out• ussur unces us aecuri ty. · 

Our r c . •ly v;as th ... t sucu assurwtces could not be 
~.oi von 1,i thout previous authorization, but r.e agreed to 
tJ •. s .. it t he Lessa ... e nnd ask that conllidcr ation be t.i ven 
to t i,e su ... ~estion because of tho s uccir.l conditions pre­
;ai linu ~ere ~a likely trnnsfer dl f'ficul ties through 
usu~l ch~tols . I t is requested thAt you consult London 
~~d c~ble at the earli est possible ~oment . ~ 

HllJ"JUSOJl 

?8 
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... IC.~. L: lli.SSY 

LO.-DON 

no . 52 

January 4, 1944 

'['l•ououry Department requests followin.., t•e ly be sent to your 

:_1, Dece.1Ler 28 : 

OTE This is r:ith r eference t o your cable j;o. 9021 , 
Decetr,ber 23, 1943, concernin., su...._estion of Inter .... over n­
::..~ntt.l Comr:J.ittee on Refu.,ees with re~nrd to funds .,f or 
relief 11ork on behalf of Jerrs in Italy. 

iuuerican Jewish Joint Distribution Committee has 
been a,>prouched and is llillin{;. to provide up to ~20 , 000 
nt prooent time and to consider reasonable addi tional 
!ll•t~UI\ts if needed . United St&tos Treasur y is prepared 
to l icense t rll.llsaction and will appr ocinte prompt advice 
-os to whethct• remit tance may be offeoted throu&h London 
und if so to whoo in London funds should be r emitted, 
I leaoe advise al so as to identity of recipient organiza­
tions in Rome so t hat future remittances can be made 
direct fro,~ United States if desirable. U1.4POTE 

.l.-I/S: ... Ln:LSL VD FD EU 

?9 
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Secretary of State, 

Washington. 

9021, twenty- eighth. 

PWU 

London 

Dated December 28, 1943 

Rec •d 4:07p .m. 

EcLussy has received from Director, Inter­

~ovcr~entnl Committee on Refugees, letter dated 

DeceLtber tv1entysecond contuinin., su.,t;estion that 

Dcl.'t.rtr.ent may wish at'proach rofu~;ee organizations 

in United States as follows ; 

"'l'he Forei g,n Office hns just informed us that 

the British l1iuister to the Vatican has reported 

th11.t the funds of cha.ritable Italians in Rome, who 

h~•o boen working on behalf of the Jows , especially 

tLe child.rcn of those whom tho Gercans h&ve seized 

e.nd robably deported to GerOlli'IJ", &.rc very lo-:; and 

in consequence they may not be able to continue ~ith 

their J•elief work. The Foreil:}t Office is asking the 

Treasury 17hether they will nllo\7 funds for this purpose 

to 10 paid into the account of the British ~~nister 

to the Vatican, and has asked us whether we would 

consider 

80 
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-2- f9021 , twenty- eighth, from London, 

consider approaching some of the Jewish charitable 

oruunizntions in this country in case they ma1 be 

disJ?oacd to make a contribution. 

1.'/o arc therefore address in., a conditional enquiry 

to ct.ch of the follo\1in:., ort,anizations in London: 
• 

•;:orld JC)\/ish Con£ress, Board of Deputies of British 

Jeus, Ccntr~:-1 Council for Jev1ish Refuoees . 

I:t addition it n.s occurred to us tiu:.t you !<J.!;ht 

.. isi. to inform the State Depart:r.ent for nh&tever 

nJ. _.roach it might deem advisable to make to the 

.~lcrican Jewish Joint Distribution Committee or 

other organizations in the Unitod States , on con­

<li tion that the United States Troucur .1 are willing 

to allor1 transmissi on of funds for t his purpose". 

rm;a:T 
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RUMANIA GIVES JEWS 
f.REEDOM BY RANSOM 

R¥ltast Prict From Sovit1 l.nltor 
Is Bastd 011 Ability to Pa) 

Rumll\lan J~""· "''''' ,; a! 

ft.,...rd labor r'" tr,, 1: •"·" 
·111 rK~Ivro th, ,.,,__ •,:• .. r '"·'·".: 
Mrv•ayo•-lt<•f:at~c,r·••"[> •,,. 

~nt U!rv ·"~'" p&Ht.u.! .. ~ ,.,,,... . -, 

ttY to th.,. f\.L-nU1lln t:,u·rn­

t11l. Thl' Eour"~ ,-a rV"-"1' a p)"llr­

nUy on t:tiJ ~'' ,.f ab .. t\ I•> r-~­
tltt: SWf'dlsh l'l'WI'Iro-per l•a c,.n• 
'yhtt:trr YJ.d In a d.llpalrl'l ,..,port 

..d, !Lit nll"ht to tl'lf' OHI~" nl W&r 

£n!onn.&tlon 
AccordlnJ> to \hf' S,..,.,\,•1' llr'<~~J· 

paprr. Pri.>ml"r-:\tar:<hnl ""' ""''' 
nr!Ku'a i!t'O''"'rnmrnt d.-nded '" l,.l 
thf' warkll'r-1 rlln•••m lh,.ln~.,.l•·•·• 

alk1' adopting a plnn In Wl\ht.lfiiW 
aome of thl' Jrw1~h lllb"r rnrn· 
ptLntrll frCim f orcrd work un \hf' 
Ru&Sla.n frontl o rnrnp11 In R uma· 
nla. Rtt: II"IUI!!' nf \hf' wol'lu•u Will 
t.akt pia u · m ltumAnll nn a llrkt · 
\y cciUI:tl btUU5, \1\C' {lllj,:f'l\1 N~hdn 
!lllld 

Thl!!l mt-thod of ,.llra<l.nt: loot 
from thf' Jt-WI •~ r·••l • n•·w d•· 
l'f'lOplTI!'nl! n Hur,,ar.LII \..aal \'f'&t 

th~ A!'Llonf'II<U go,trr"H~r·,t !l~<t'd a 
a·pt<"Jal !t-1 Ml ti'lP Rum.a~:lai"L Jf'wa 
a !!!Urn f'qUO\I: .. nt In l~f\ Lw'~< ())l'l Oh 

\J'l.!' ~t! c•! tl'lt prf'·•·ar ,.., h&nJC' 
ra~ Th,. [)al!)~r.~ :o.,:,,.,.ur r•porl· 

f'd U\&t lhf' )I''"''·" ,·f'ntral c .. m­
m•l~ Ln Ruman•• had . .. umc<! 
th'! ~lbtl!ty of p&J'lr\1' th11 

W< 
Slti.C'~ Rumar.!a a tntry 1nlo tl'lc. 

.... r w\lh RUMI&. the [)a • .na 
Nyhtler 011patch l &ld. ~~ 
:1£1,01)(\ Je-wa havt- bf.ton .. nt h'clm 
Rumanian labo">r ramP' tn '''ork on 
thoe Ruunan front o~ '""' numMr. 
the p&p!'t f'I\L!n8\hJ, :0.11 pt'f Ct-nl 
have- died "oWlng lu 1•1·-k of m...tl· 
c a l care and thf' foo<1 Rnd dnlhta 
llhorta.gr." 

'n:le Stockholm rwWIIPiil~r T1 
~. in snnUwr dlllpllldl Nl 

poJUd t o the OWl. dr·darf'd lhR 
epldrmlea wtore a iM rsvaJ:L!1J:' Jj~>w 
llh laboY eampa tn llH' lt11n111'U& 
leCUOl!l of Tr&n.allillMI 

• 
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RENEGOTIATI(Jf 

Present: Mr. Gaston 
Mr. Paul . 
Mr. Sullhan 
Mr. O'Connell 
Mrs. notz 

Janua1'7 5, 1944 
2:15 P••• 

MR. PAUL: I ban just talked with J~ Macintosh. 
He ia the Acting Counsel tor the Price Adjustment Board 
tor the War Department, and he hu bean carJ7lng the 
main burden tor the war Department on renegotiation. He 
said he had lunch with .llTord festerdaJ, · and AlTcrd sug­
gested to hia that I be brought along, and alic a Nav,r 
man . He objected to that on the ground that he waan't 
authorized to discuss an7 settlaaent or any compromise 
at all . 

H.M. JR: This is Macintosh? 

lffi. PAUL: Yes. 

Whereupon .llTord asked hi• to just caae on a personal 
buia alone and not check through 'llhat .llTord told ae. 
They did han 1\lllch, and AlTord told Macintosh he would 
probabl7 get a call troa George later. . 

In the aeantiae, this aorning at ten o'clock 
Forrestal and Patteracn bad a aeeting in Patterson's 
office, ganerallJ, on the caapraalst proposition. It 
wu agreed between th• not to ban any weakening at all 
on aJl1 point, not to dlaouss coapromisa, particularly 
since the wdnority report hadn't been released 7et, and 
they would be dumping theae people on the committee it 
tbt7 did it. 

I 

George didn't oallliaointoah, ao Maointoah went up 
to aee hia; he ... juat to ait and listen. He and Kanne7 
are going up. I.mleJ h a la"7 an. 

rl 

83 

Regraded Unclassified



- 2-

Tba aeeting at four- thirt1 is for the purpose of 
discussing thi• propoeition: Should there be a release 
by all the Departaante to the effect that they are 
agreeable to the ending of renegotiation at the cessation 
of hoet111t1ea or at such earlier point of time, as, if, 
and when caapetitive conditione are sufficiently restored 
to induatr,r eo that there isn ' t aDJ need for it, and aiso 
one baa leas bueiness and, therefore, it is easier to 
price . 

H.V. JR: At whose option? Who will determine that? 

MR. PAUL: Well, it would be--it is just a ! ace­
saving proposition, It would probably be at the option 
of the Deparbaenta. 

The idea of a statement ia, should we try to save 
George'e face, because he is plainly on the run-- the 
hot seat, and should we make things easier for him, 
The law provides--! don't ••e any sense in a statement 
like tnat, particularly before the release of the Minorit7 
Report, because the law providea--

H.K.JR: Ban J OU talked with Joe about that? Do 
you mind having Joe ccae in'l 

MR. PAUL: Of course I don't mind, but I han 
tallced with hia on that, 

This h l!l'~>bablJ a mon fraa Forreatal ' s direction, 
I would think, It is obvious that George is very much 
in retreat, In fact Alvord, .ben I ran into him on the 
street yesterday, tr!ed to teil me that there was really 
no difference between t he Treasury--between .1RJ ideas on 
renegotiation and George's, and George hadn't gotten 
through the things Wbich be wanted at all. But George 
did get through the things he wanted, 

H.K. JR: But it is interesting that Alvord is sort 
of leg-aan for Gedrge, 

KR. PAUL: It proves that Peareon is right • 

• 
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H.W. JR: Well, I agree this much that I don ' t think 
there should be any statement until the Vinority Report 
is out. I don't think there ia much question about that. 

MR. PAUL: I don ' t think these fellows have a chance. 
You know the story--that story that several Senators 
not on the Committee have gone along in spurts with the 
report . 

H.».JR: McKellar sent a telegram to Barkley and 
tried to get him to sign the Vinority Report, but was 
not succeaetul, accordi.ng to todaJ' a paper. 

as 

Well, the question ia, should we get out a statement? 

(Wr . Gaston and Mr. O' Connell enter the conference . ) 

WR. GASTON : Fitz asked me to report that Mr. Sullivan 
would be a couple of minutes late. 

H.M. JR: This aft ernoon I got a telephone call that 
there would be a meeting in the office of the Under Secre­
tary of Navy, and would we send somebody, and I asked Paul 
to t ry to find out what it was about, and ha bas bean 
finding out. 

Tell them what the proposition h . 

MR. PAUL: Bow far back do you want me to go, to 
the point of the meeting this morning? 

H.ll. JR: Just tell them--

WR. PAUL: The pu:pose of the meeting this afternoon 
ia to determine the pol1 cy as to whether the DepartMents 
concerned should issue a statement that they were all in 
favor of ending renegotiation at the and of the ~a: or 
at such earlier point of time aa competitive condit 1ons 
were restored in industry or pricing could be done in the 
original contract on a reasonable baais, and the gesture 
of !ace~saving towards George. I don ' t know what the pre­
liminary attitude of these people is. I imagina it comes 
f ran Forreatal. 

(llr. Sullivan entered the conference. ) 
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XR. G!STON: It doesn't aeem to me to make much 
sense. We will agree to ending renegotiation when we 
don't need it aQT aore, 

KR. P!UL: It ia obYioualJ face- aaYing, 

KR. 0' CONNELL: There ia nothing to it but face­
saving as far aa I can sea. 

(The Secretary held a telephone conversati on with 
lira. ltorgenthau) 

H.K. JR: Go ahead please . 

WR. PAUL: Herbert was speaking. Ycu said you 
didn 't sea much sanae in it, didn ' t you? 

KR. O'COI!ELL: That i a ri ght, unlese there is some 
point in saving George's face. 

MR. PAUL: Of course one bas to keep the t hing 
slightly in suspense un tii Macintosh makes a report on 
hi a Jll'U8'1t calferance with George, which began at two 
o' ciook. 

H.K.JR: How come Forrestal called a meeting? 

loffi, PAUL: I don't know. I sent you a memorandUil 
and told you that I talked to Patterson yesterday and 
suggested that we didn't need a meeting, but that if 
he thought one ought t o be held, no doubt you would be 
willing to call it. 

H.lt. JR: Tbia is what I think: I don' t aaa--after 
all-- I 1111 thinking out out--if they are going to calla 
meeting to disouu this proposal, you oertainl,y don't 
want to get out a release tonight. 

I 1 o 
I would like to have whoner goes aiapq aay, I 

would like to go back to the Treasury and diacuaa tbia 
thing with the Treasury. Tbia would gin me an opportuni 
to think about it, to turn around, to consult with the 

I 
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other people in the Treasury, • I don ' t see whJ they have 
to bola ~gun to our head this afternoon. 

MR. PAUL : Ttie reason ia, Patterson ia going to be 
away the rest of the week. 

WR. O'CONNELL: He i s going to be away starting 
tomorrow, He will be away tomorrow, Friday, and Saturday. 

MR. GASTON: They could take the position that a 
form release could b11 drefted it it ia satisfactory to 
everyone, 

WR. PAUL: I don't see any uae for a release , 

WR. 0' CONNELL: It I under stand the program, it 
seems to me it h entirely without merit, and I was 
rather hopeful that you all might come to that conclusion 
before the meeting. 

H.M. JR: I don't see bow we can if they are going 
to make a report on the conference between George and 
Macintosh, 

WR. O'CONNELL: The issue remains entirely the same, 
regardless of the conference they have had with Senator 
George, The question is, should we be under coercion to 
give George a break, and I thought f rom the time we bad 
our meeting over in B.yrnea' office tbet we ware canpletely 
egreed tbet there were some very fundamental things that 
we were going to fight, bleed, and di e for, that we were 
not going to make concessione according to these t hings. 

Forrestal suggested that we settle on a cut-off 
date of the let of July, 1944, and t hat waa not accepted 
by anyone else, and this is a variation of that, and it 
seams to me that the Department--and I don ' t know what 
the others have said--but I don't tnink the Department 
should acquiesce in it under any circumstances . 

H.M.JR: The point is, should we make any concessione 
to save George ' s face, Whether to settle this thing when 
the war ia over, or whan it ia no longer necessary. 
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This is the way I feel, that if Senator George is 
on the run and we have enou.Jdl strength, I don't know of 
an)'thing better for the goo<l of the countcy than to have 
a clean-cut viotorr on this thing and no face- saving. 
It 's about time that S~nator George was taugnt a lesson. 

~IR. 0 ' CONNELL: I think we have him in the corner, 
and ~e ought to keep him there. 

YR. GASTOO : 
up the thing. 

Getting out a release would just gum 

»R. PAUL: I think there m&f be a good deal of use­
ful purpose served in making a decision now, adding to 
what Joe just said; it may be that Patterson will need 
some support •. It may be that be is pressed pretty hard 
b)' Forrestal . 

H.M. JR: Are you talking to Patterson today? 

MR. PA!JL: Not today, yesterday. 

H.~! . JR: I don't know as there ia any more hope for 
cleansing than a clean- cut victory. 

MR. SULLIVAN: Of course, if you start trimming now, 
a week before it comes on the Floor a lot of things can 
flow from that; and if itis decided 1t will be vetoed, the 
Bill will be prejudiced. You start off with a compromise • 

.llR, GASTOO: You are entirely right • 

.IIR. 0' CctfNEIJ.: We have obligation a to the J.!inority 
.llembere who have a report that ie coming out tomorrow or 
this afternoon. 

H • .II . JR: It ia mr guess that from what you have told 
me Forreetal, George, and Alvord are trying to get ue into 
a corner. 

I 
.IIR, 0' CONNELL: Jlm baa felt that be ought to make 

a deal. 

" 
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MR. PAUL: Well, I talked to Patteraon yastarda7 
and I warned him that ilvord waa a very clever boy and 
that Jim had better look out. 

1!R. SULLIVAN : Had Ahord been talking with Jim? 

MR. PAUL : He had lunch with hila. 

MR. O' CONNELL: I waa speaking of Forrestal, and 
you ahl!ted to Macintosh. 

MR. SULLIVAN: Of course, there is another aspect 
of this thing; you give him a little bit in this b1ll, 
and two or three months later 10u have another bill 
introduced up there . 

MR. PAUL : That is right . 

MR. 0' CONNEll: We don't win them ver1 often. 

(The Secretar1 held a telephone .conversation wi th 
Under Secretary Patter son , as follows:) 
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January 5, 1944 
2 :29 p . m. 

!il!Jr: 

O;>era tor: 

Hl~Jr: 

HflJr: 

Robert 

Hello. 

Judg e Patterson. 

Hello. 

Go sllead. 

Hello , Bob? 

Patterson: Henry. 

HY.Jr: How are you? 

P: Fine. 

... 

H::Jr: Bob , we 're ei t tlng around here i n the Treasur y 
t alk i ng about thle aee t1ng tha t Forrestal called 
on thls renego tiation ot contr acts. 

P: At 4 : 30. 

Hl·lJ r : 4: 30. 

P: That ' s right . 

HflJr: And, a s I understand 1 t, they want to get ou t a 
sort ot face-saving r elease. 

P: Uh --well, we talked this morning .... 

HMJr: Yeah. 

P: ... . about it and-- in a prelimi nary way , a nd I 
sug&ested thnt te call t he Whole bunch. 

H~.Jr: Yeah. 

P: 

HllJr: 

P: 

!!HJr: 

It seemed to ae that -- what we' d like would be 
thls: to leave t he law as i t ia and not try to 
recast it. 

Righ t. 

With some l i t t l e things like the rsiee ot the 
exearption up to $500, 000. We asked tor that . 

Yeah. 
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P: 

:!l.J r : 

P: 

HllJr: 

P: 

H!~Jr: 
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!!HJr: 

P: 

HHJr: 

P: 
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The col!IJ)ulsory flling of a etateoent. That's a 
little tqlng. The court review, I'd Just as soon 
g ive t hem. We've been eo confident that we were 
right and that no court would give any r elease 
t hAt I don't mind at all their having tha t . 

Yeah. 

And t hat ' s some protection against maybe arbitrari ­
ness on our part, if there were any. And the re­
pricing thing that went in, that specific po1·•er to 
:·~p·ice -- we like that provlaion. 

Yeah. 

And forget all the r est. 

Well, aren't those mostl y .... 
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I' d Jus t a s soon say , in add1 tion1 this, in a letter -­
I'd Just as soon say that we didn t like this l a w ror 
it's own sake and as econ ae t he need for 1t passes, 
we will be glad to come forward and r ecommend to 
Congress that it be ter~1nated . But - - and it may 
be t hat a clossr control of original prices in con­
tracts that we now have undervay, plus changes 1n 
the war operations, will bring that date about. 'tie 
cann::>t f orecast >~hen it will be now. I don ' t ~<an t 
to go on record•f or any out-off da te a t the present 
time. 

\4ell •• o 0 

Forrestal did but I t hink he abandoned that . I told 
him -- I said, 1 I would no t now reco~~end to them 
that they put in a cut-off date f or June }Oth or 
any other date. 1 

Well, Bob, ~eren't those four or five things , the 
things that we agreed on over a t Byrnes' office? 

The five -- no -- the five things we agreed on 
there, were things we were coing to fight. 

Oh. 

Eapec1all y. 

Well. .. o 

But the thing is going eo much better now, in ay 
opinion. 
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HI~Jr: 

P: 

R!I.Jr : 

P: 

HMJr: 

? : 

!lUJr: 

P: 

lil·lJr: 

P: 

'!II.Jr: 

P: 

!!HJr: 

P: 

HJ.lJ r : 

P: 

- 3 -

Xeah. 

And I think t he hea t will be on these fellows 
kind ot bot for the next week that I think we 
can get what we want. 

'oell , would you like to know wha t I t hink? 

Yes, slr. 
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Well , this 1s what I think: As it was put up to 
me , this is sort or to save Geor ge's race and his 
leg- man is Alvord, who is running around and trying 
to get ~~e thing· together. I don't know anything 
more wholesome that could happen right now than is 
to no t to save George 1 s face. 

Ub . 

See: 

Yep. 

I mean, I thi nk it 1 e about time that -- it thi s -­
if t he people are going to back the Administraticn 
on this t hi ng, and this ie ~hat the people 1·1ant , 
then wh • the hel l should we eave anybody ' e face? 

' •t 
'tlell , I agr ee . I don ' t care anything about i l:. 

Well. ••. 

\1'ha t I what I wae suggesting wae this . ... 

Yeah. 

.•. . they didn 1 t pay t he elisl\ test attenti on to 
the recommendations or t he De~artments in the 
Senate Finance Committee. 

Yeah. 

They utterly disregarded all of our suggestions 
and wrote their own ticket. 

Yeah. 

Now, they 're -- they see defea t on t hat. I 
haven 't any doubt that we can beat them. It 
seeme to me t hat the t i me ought to come bef ore 
Congress reconvenes when we anould make our 
recommendations and I think they'd be taken . 

• 
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l!l·!Jr: 

P: 

<n!Jr: 

P: 

!:'l:Jr : 

P: 

:r. .Jr: 

P: 

:-!I·!Jr: 

PI 

Hl·!J r : 

P: 

!!MJr: 

P: 

l!MJr: 

P: 

- ~ -
• 

Well, that's some thlng •••. 

Now, that doesn't get George orr any hook that 
I know or. 

No , well that ' s quite ditreront than, I th1nk, 
than what they had. Well, le t me ask you this 
because somebody 's up-- went uo to see Geor ge 
today-- I don't know who. -- somebody. 

'II ell .•.. 

Mcintosh, I guess. 

Yeah, George wan<ed a lot or data . 

Yeah. 

And Mcintosh is taking h1m up the data he wan ted. 

Yeah. ~iell, now, are you .... 

or course, George Will talk to hi m, too . 

Are you going to be in town tomorrow? 

No , I've got to go to Loa Angeles toni ght . 

'llell , you ' ll - - the point t hat I --I hated to 
get committed. I can't go tc this meeting a t 
4 :)0, but I don't want to be committed to any 
race- saving. See? 

!lo, I-- well , I agree. I' m not i n terested one 
way or t he other in t hat. I have no anioosity 
about it and at the same time, I don 't-- I don 't 
care to go way out or my way to do a tavor to 
nnyboey. It's Just a-- it's purely i mpersonal 
w1 th me. 

'1/ell it is with me, too. I've got no ani mosity 
but i Juet feel this way, that this minority report 
is going to come out in a day or two. 

Well, it's alreaoy out, isn ' t it? 

Is it out? I don't think it's appeared in the 
papers yet. 

Th; --a lot or-- lot or sturr about it was in 
the paper this morning. 
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P: 

f.l·:J r : 

P: 

HJ.IJr: 

P: 

P: 

h1!Jr: 

P: 

'!l:Jr: 

P: 

;-::~Jr: 

. : 
!!HJr: 

P: 

!!HJr: 

P: 

k1-~Jr: 

P: 

!!J.!J r : 

5 

I eav that, too . 

I have a text of l t. You have, too, haven't you? 

I eu?pose my ~en have. 

It ' s a pret ty good paper, you know. 

Good. 

The heat will be on harder than ever when that 
gete good circulation. 

~l ell, why can ' t we Just eit tight for a couple or 
days and see what hap >ene? 

.• ell, we could. Myself, I would .... 

(Aside: Don't you agree? ) 

I think that we can go way beyond the five points 
that we said over in Jlm~y Byrnes' office were the 
most obnoxious, and I t h ink -- I r~ally think we 
can write our own ticket. 

Well , then . ... 

I don ' t believe they'll oass any b1l,l there that -­
that t hey think the De?artments are pr eoared to 
denounce. 

·.~ell , I think I ' 11 ask the men ~ho are goi ng to go 
fro m the TreaEury to go over there e nd-- with 
instructions to sit tight. 

Yep • 
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And -- but I wanted t o be sure t hat War and Treasury 
were together. 

Who will go , Paul? 

'llsll , Paul end O'Connell and Sullivan. 

'llell, it's all right. 

We 'll send t hr ee strong . 

Yep. I t'e all right. 

What? 
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P: 
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P: 
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Good. 

Is tha t all right? 

You bet . The - - my general i dea ie , as I said, 
that I think t he - - we ot.~ht to ~trit e e. l etter 
to somebody t here. I don t think it ought to 
be only to George, but because he we've 
go.t some friends t here on this thine; that -- he 
hasn ' t been a friend. 

Yeah. 

Something to t he effect t ha t we t hink the 
renegotiation situation would be in t he moat 
f avorable condition for t he ~rotection or 
t he Gover nment and with fairness to the contractors 
it t hey would leave t he law Pe 1t is ; t ive ue e 
little repose, with only the followi ng additional , 
simple, l i ttle provieione: end t hen set them out. 
And try to scrap the whole damn thing t hat the 
Houee 'i ays and Means Comm1 ttee served up as 'Aell. 

1-'ell, I ... . 

They recast the whol e l1m, you know, Henry, ae if 
there bad been no law i n the begi nn i ng and as if 

1
they were setting up a br and new eys t em, but thvt 
is goi ng to be d1etu r b1ne . 

Bob, t he way I felt is t his, and or course , I' d be 
glad t o discuss it-- I felt t he easiest thing wao 
to tlllte t he oosi tion, •Leave the law alone. • 
Because I don't believe that the De~artment is ever 
£Oi ng t o be successful and say , •Well , we'll take 
these two ~ ~hree amend~ents. • And somebody will 
say, •Well, 11' you take thoee, you ' ve £O t to teke 
tn: or tt.ree !ror:. Cont,rP£ £. • 

:iell , tha t lil8Y be. 

And then you always end up i n a mees . But if you 
t ake t he poeit1on , "Wel l , le~>ve the la>: !'lor e . 
i,'e O.on ' t »ent any ohe.nge, , 11 my guess i s that 
we've got a better ohe.nce of w1nn1 n& t han if we 
say, "We 111 t ake two or t hree, • beca~se 11' we 
wan t two or thr ee , h0\1 can we en~ to .. r .. !cCort:~~Cllt 
or l·:r . So-and-so, 11 Well, you can t have two or 
three. • t Then you begin log rol ling. 
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llell , there' e s o:nething to t hat . 

Thi nk about i t. 

Yeah , ther e ' e somethi ng to that. 

Esr,>ecially, as we seem to be c,ain1r·c t r ound ell 
the t i me. 

Oh , yes. ~le 'r e -- I think we ' re do i ng well. I 
think that - - I don't think the Senate Committee 
Bill has a chance of ~aeeage . 

Well, my own .•.. 

I've been quite <leased at the reaction. 

I t' s been wonderful. 

There 1 s been so::e e,ooC. 1:1lr}. Cone. 

'londert'ul . r!y own -- my o•m hunch is, I mean , is 
that we have a better chance if we simpl y say, 
"Leave the bill alone. 11 

You may be r i ght. 

11/ell , think about 1t. 

Yeah. 

Okay. 

Thank you , Henry. 

See you soon. 

Yep . Good bye. 
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H.W.JR: I don't know whether you f ellows agree 
with me . 

MR. SULLIVAN: I am in hearty accord. 

MR. O' CONNELL: Patterson will not lightly go back 
to the original bill, because six months ago all the 
Departments requested three technical ohangesi the ones 
he outlined to you in same lengthi and we wou d not be 
bad of f if we struck out the litt e--

WR. GASTON: If the t hing is defeated on the Floor, 
then they will come back to the Deeartment and say, 
"What are you willing to agree to? 

Than is the time to say, "This is what we will agree 
to, and no more. • 

R.M. JR: Do you people want to ask me anything more 
before you go over? 

MR. SULLIVAN : You just want us to sit tight and 
report back to you and not commit ourselves? 

MR. GASTON : If we are going to discuss politics, 
I think we should stand pat. 

WR. PAUL: Do you want me to. go? 

H.~.JR: Do you have another meeting? 

WR. PAUL: No, but I wondered if you needed all 
three of us . 

MR. O'CONNELL: We ought to sit mute, and take the 
position that nothing needs to be done. 

WR. GASTOO: Take positively a negative poei tion. 

H.M.JR: I think it would be better; it is pretty 
important. Unless you (Paul) have same reason for not 
wanting to go--
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J,IR . PAUL: No, I han no reason tor not wanting 
to go. 

JI.M.~R : O. K. , gentlemen, thank you ·an. 
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TREASURY DEPARTMENT ~ 
INTal 01'1'1CI: COMMUNICATION .... 

Secretary Morgenthau 

1!r. 0' Connell 

January 5 , 1944 

rne meeting we attended this afternoon in Under Secretary 
of the Navy Forrestal's office was essentially a discussion 
of the strategy to be used from here on in in connection with 
the renegotiation amendments, although the ostensible purpose 
was to discuss a draft of letter to be sent Senator George in 
answer to a request from him for information, 

Your view that we should "sit tight" and not indicate 
any readiness to compromise found general acceptance, al though 
forrestal and the RFC representative were rather insistent on 
the desirabilit¥ of a definite cut-off date as an alternative 
to the present Dill. 

Judge Patterson espoused completely your view that the 
thing we should hope t o get is no changes at all in existing 
law. It was decided to discuss the ~eneral strategy again 
wi th Judge Byrnes preliminary to taking the matter up with 
our friends in the Committee, specifically Senatore Walsh 
and LaFollette. 

The letter above referred to is being redrafted to 
eliminate some material we found objectionable, and as recast 
will merely say to Senator George , in response to his request 
for informat ion, that the Departments do not feel that we are 
in a posi tion to suggest a specific cut-off date . It will 
also reiterate our view that no substantial changes in existing 
law are ei ther necessary or desirable . The redraf t will be 
circulated again and will not be sent to Senator George unless 
it is agreeable t o Senat ors Walsh and LaFollette. 
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HIO 

January 5, 1944 

· = .. \ D "' FOR 'fHE SECRETARY 

Fro.a: ~!r . Paul 

In accordance wit h a request fr~n Chairman Vinson of the 
.. ouse Naval Affairs Committee , the Treasury has prepared three 
bills lLliting profits on naval contracts and subcontracts. 
These bills , to~ether wit h a l etter from me, a copy of which 
:. a tachad, nere given to Mr. Vinson by Mr. Gordon Keith of 
lhe Division of Tax Research on January Srd. In~ letter 
I •x.lo.iMd that the v1ork of the Treasury on these bills had 
bee .. in the nnture o~ a technical service . Yr . Vinson said 
th t tc ~~ierstood that they could not be viewed as reflecting 
Treasury policy. 

Tim of the three bills were adapted with minor modifi­
cat ions fro.n bills which Mr. Vinson, himself, introduced in 
1.~1 and 1942 . The first of these bills l imits profits to 
2-1/2 percent of sal es for aircraft , 3 percent for naval 
vcsscle , and 4 percent for all other contracts and all sub­
contracts . These percentages would deter,aine the amount of 
pro1 its l'll.ich the contractors would ue permitted to retain 
af ter taxes . The second bill is somel'lhat simil ar to the first 
except th~t i t makes an allowance f or varying amounts of 
in;estcd capital and capital turnover. 

The t ird bill which is entirely new limits profits in 
t r~s of the actual rate of return on sales in the base period. 
~.e ·a~e t eriod rate of return is allowed on sales not in 
exce~s of averabe sales f or the years 1036-193g , One-hal f 
of the base period rate of return is allowed on sales in 
e~cess of averaGe base pe r iod sales . The second and third 
bllls ;,.;,uld determine the amount of profits cont ractor s would 
be allowed to retain before income and excess-profits taxes , 
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J:r . Vinson was inclined to prefer the 1'i rs t bill as being 
t.1e one 1mic'l •.rould be most easily understood by the contractors . 
Uorrever , 11hen it was poi nted out to him that the final dete rmi­
nation of excessive prof its under this bill rtould have to Vlai t 
until a f inn! determination of tax liabili ty could be made , his 
prehrcncc shifted to the third bill. He seemed to have little 
intet>ost in 1ushing a bi ll of the second type at this time. 
lie ronooos to eive f urther stud;; to both the r irst and third 
Lilia ~d to dvise us if he ~esires any furt her technical 
assistance f rom us in this mat ter. 
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~ dear Yr. Vinson: 

In accordance with ;your request for drafts of billa 
limiting profits on Naval contracts and subcontracts, three 
different versions have been submitted to ;you . You under­
stand, ot course, that the submission of these bills b;y 
this Department does not consti t\lte endorsement of them. 

The first bill limits profits after taxes to a speci­
fied percentage of the total amount accrued or recei ved by 
the contractor under Naval contracts in each of his fiscal 
periods. The percentage limitation is 2! percent for air­
craft , 3 percent for Naval vessels , and 4 percent for all 
other contracts and all subcontracts . The basic structure 
of the bill would be that of B.R. 5781 , 77th Congren, 
1st Session, which ;you introduced on October 7, 1941. 
The section submi tted would substitute for Section 3(a ) 
in that bill . 
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The second bill ia the one ;you submitted to the Senate 
Committee on Finance on September 22 , 1942, which, ;you will 
recall, makes allowance for varying amounts of inve sted 
capital and capital turn-over . Under this bi 11, the contractor 
must repa;y all profits before Federal income taxes in excess 
ot 8 percent of coats inc\lrred under these contracts in t he 
contractor 's fiscal year. In addition , the contractor i• 
al lowed 10 percent of the undepreciated val\le of hia fixed 
capital , ana an allowance, up to a maximum of $6 ,000, for 
the length of time it takes to complete the large at contract 
held by the contractor. 

The third bi ll i s entirel;y new. Under this bill 
profits before taxes are liaited to a computed rate of return 
on amounts received or accrued under Naval contracts b;y the 
contractor . The rate of return allowed is the average of 
two rates of return: the first i s the actual rate of return 
on sales in the baee period, but no more than 15 percent nor 
leas than 5 percent; and the second is the rate of return, 
on t he current vol1111a of sales under Naval contracts , which 
would result in total profi ta equal to the average total 
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profits in the base period. Thus, on that portion of 
current sales not in excess of average base-period sales, 
the contractor may earn his base-period rate of return; 
and on that portion of sales in excess of hia average 
base-period sales, the coa tractor is allo118d to ea.rn 50 
percent of his base-period rate of return. This formula 
woul d restrict the profits on naval contracts in 
accordance with the rate of return earned by the 
contractor in the base period, but would at the same time 
provide an incentive for increased production by allowing 
the contractor to retain 50 percent of those additional 
profits arising solely from ~ncrease in sales volume . 

You rnll understand that our work on these bills 
has been in the nature of a technical service, and that 
they are not to be viewed as reflecting Treasury policy. 

• 

Honorable Car 1 Vinson, 

Very truly yours, 

/s/ Randolph E. Paul 

Randolph E. Paul 
General ~ounsel • 

House of Representatives. 
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LEND-LEASE IN REVERSE, RUSSIA 

Present: Mr. Paul 
Wr. White 
Mr. Luxford 
Mr. DuBois 
Mr. Friedman 
Wr, Glasser 
!Jir. Taylor 
Mr. !arona 

Januar1 5, 1944 
3:30 p.m. 

H.~.JR : Oh, I have a lot of people , 

MR. ~HITE: This needs an apology. 

H.M.JR: I have been misled, 

MR. WHITE: I ' ll say we have. 

MR. LUXFORD: You are missing out on a swell argu~ 
ment , · 

MR. WHITE: We have been working the last week very 
intensively, aa 10u can see f rom the results, under the 
assumption that the President had asked you to prepare 
something in a hurry, so we prepared three agresaents, 
some memoranda, and tnat sort of thing. We did not 
learn until this morning b1 accident that that was not 
the fact , although I just asked Wr. Glasser and Mr . 
Bernstein again. It their memories serve them correctl1, 
our information was at least partly correct, if not al­
together correct . 

However, I will let tham apeak for themselves , 

H.II.. JR: Well, the fact is that I said I wa& sure 
that when the President came bt.ck be would ask me . 

lffi. GUSSER: I llliaunderatood. I thought that you 
had seen t he President and he had tol~ 1ou, aa I recall 

.; 
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the conversation, that everyone be saw had asked for 
aid, and that Russia was one of the countries. Then, 
of course, that same day you brouRht up the question of 
the Chinese loan, which the Preelaent had also asked 
about. 

But in the morning session, I had the impression 
that the Preeiaent had asked you what you could do. 

MR. ~~ITE: Anyway, that is the delusion we were 
laboring under. 

H,W.JR: So much has happened. Let me just think 
a minute. 

105 

Well, anyway, it ia not very important . The thing 
tnat I wanted was a plan, whether the President asked for 
it, or I did. 

MR. WHITE: The form of the memorandum i s done, 
tha t is all . But we have kept it as a memorandum from 
you to the President, and so i t is drawn a little more 
carefully than would have othe rwise have been the case. 

MR. GLA SSER: I think notes were taken at the meeting 
and Kiss Chauncey is looking up a copy. 

H.M. JR: She is, as to what tne instruc tions were? 
I woul d like to see them. H0w long ago did you ask her? 

IIR. GLASSER: About five minutes ago. 

H.ll. JR: 
(Laughter) 

Did you tell her which aide I was on? 

MR. PAUL: Are there t wo eets of notes? 

J,IR, Vll!ITE: I would suggest the.t you might want to 
read it, with t he.t explanati on of why it ia written in 
that form, The Legal Division baa drawn up several 
agreements. 

H.Y. JR: I hope I am wrong. 
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jR. WRITE: Well, you mean you hope you are right. 

H.M.JR: I hope I am wrong in the eenae that the 
President doesn't want it. ?/hat are you f~llows going 
to do while I ait here and read thi s? 
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MR. WHITE : We are not in agreement . There has been 
quite a discunion. 

MR. PAUL: You gave him the Legal one, didn ' t you? 

MR. WHITE: No, I gave him mine. That is yours. 
(Laughter ) 

J.!R. LUXFORD: He knows all the teohni ques . 

MR. WhiTE : No, there i s a difference which is 
pretty important. 

(Miss Chauncey entered the conference. ) 

H.M.JR: Miss Chauncey, you don 't know which side 
you are on, but what were my instruc tions? 

MISS CHAUNCEY: Here it is . (Hands the Secretary record 
of meeting of December 17, 1943 anti tled "Lend-Lease in 
Rever se, Russia !'} 

H.M.JR: (Reading) "I don ' t know ~hether I told Harry 
or not, but the first thing the President said this morning 
when he came back--he had a word;tQr c~erybody. He said 
to me, 'EYerybodJ wants money, ' eo I would like to be a 
little bit forehanded, using Rusaia as an example--" . . 

MR. WHITE: You are right . 

MR. GLASSER: I misinterpreted that. 

H~W. JR: I can see that. 
money. 

He said, "Everybody wants 

I said, • I want to be a little bit for ehanded." 
Techni cally, I am r ight, but I can see where you were. 

YR. GLASSER: I misinterpreted. 

h d 
HAW. JR: llopt likelv you youlclnh' t have worked so 

ar h you haibi t . Tha~ 11 a J. r1g t • 

• 

r 
I· 

• 
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loiR. v.ltiTE: I told him the atorl• It makes a dif­
ference who says it. One man 8t¥a, "You know, Bill 
Jenkins is going to retire for five years . " 

His friend says, "Bill haa been telling me that for 
a long time. " 

The fellow said, "Yes, but this tirue the Judge told 
him that." 

&t there is a basic dif ference which I am sure if 
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you want t o go into it you will wan t to hear both sides ,. 
of the approach. 

H.M.JR: You are going to give both sides? 

MR. ~tltiTE: We can each give both sides, but each 
can give his own side better, probably, but what we have-­
let me say briefly, what we have is a way to do it . 
Tnere are two ways to do i t , and there is where VIe disagree 
on whicn is the better way to do it, one through lend­
l ease, and the other through a loan . There is a memorandum 
setting forth the reasons why it ie important to do it 
all together, what the political and economic advantages 
are that accrue from aid of that kind at this time . That 
was the memorandum from you to the Preeident, pointin~ 
out that it could be done two wayel and indicating br1efly 
the advantages of each way, there ative advantages of 
each way. 

H.U. JR: Well, I would love to read it right now and 
then ask questions . 

l.m. \'illiTE: Fine. You don't mind if he reeds that 
one? I t is a little more objectin. (Laught er) They 
woul d agree to that. 

H.M. JR: I am no t so much interested in whether it 
ie lend- lease--

MR. \',RITE: 
advantages, and 
agreement, 

That is right . On the rea~one, the 
so forth, we are in almost identical 
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MR. Du!J:>IS: It isn't so important, Mr . Secretary, 
whether it is lend- lease or a loan. The really 
important issue is whether you go to Congress first or 
do it under existing authority. 

MR. LUXFORD: There is a further very important 
alternative now, and that is--

J.IR. WHITE : They are beginning to argue their case . 

MR. LUXFOkD: There is a third alternative right now 
as to whether this is the psychological time to try to 
do it, in view of the fact that if you fail, tnere may 
be ma jor political ana military repercussions from that. 

MR. V~ITE : But we are in agreement; that is the 
psychological--

H.M. JR : I would l ike to draw your attention to the 
United Preas story out of Moscow about the Pravda calling 
Willkie a double- talker and that they are uck and tired 
of having him talk one way about Russia and out of the 
otner side of his mouth against Russia . Pravda, is that 
the name of the paper? 

l!R. l'1HITE: Out of which side of the mouth ie he 
ta lking against? 

H.W. JR: Both si des. 

UR. tRITE: An articl e in the New York Times Magazine? 

H.M. JR: That is what they are jumping him about. 
They referred to that. 

lffi. 'Ill! IT£: The t surprhed me. 

H.M . JR: It is on the ticker. It came out this 
morning. Ask Miss McCathran for it . 

MR. VffiiTE: Would you like it read out loud? 
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H .~.JR: I think I can read it quicker. (Reeds 
"Memorandum for the President, • copy attached. ) 

Well, the part t hat interests me more tha.n this-­
the thing that I thin~ Glasser- -towards the end--if you 
were there, what kind of business could we do? 
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MR. WHITE: We have that in the agreement , but we can 
give it to you orally. 

UR. PAUL: It is on page four . 

H.M.JR: It interests me more . Way I aak for 
the studies of what that trade was? 

l'R. GLASSER: Well, we have summarized the information 
in that document. 

H.M.JR: Yes, that isn't very good. 

~IR. V,HITE: We have all the information that you could 
possibly want already in memos, but we oan give you the 
gist of it, which indicates that tt1at is quite a secondary 
matter . There are certain raw materials which they 
produce which would be included in the agreement to the 
extent that we would say that they must sell us up to--
we have the amounts--each year of those following commodities 
at reasonable world prices. Those commodities include oil, 
timber, and other materials. That is about all you can 
put in the agreement about them, because anything that we 
wi sh to buy would have to be done on an individual scale. 

We don't have a Government agency that buys things 
and stores them beyond these strategic materials which 
we have enumerated, manganese, timber , oil, some indus­
trial diamonds, and about a dozen items • . 

H.M.JR: What I don ' t have--maybe you have it. I 
remember it

1 
and Haas ought to be in on this thing, because 

he did a joo for me in the early days . It is still there, 
what the ~xports were . You could certainly find out what 
he did. 
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JIR. GLASSER: I hue something here . 

H .~.JR: They are grossly exaggerating what the 
Russian export business could be. Tne point that I 
want to get at is, I want to know whether if they went 
back to their peacet ime thing how much it would amount 
to. 

MR. ~~ITE : A very small proportion, smell compared 
to the magnitudes we are talking about. 
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UR. GLASSER: Mar I read thie? "During the period o! 
average annual U. S. imports valued at two and a half billion 
dollars, only twenty-five million were a pent for imports 
from U.S. S. R., whose total average annual exports for the--• 

H.Y. JR: Which country? 

MR. GLASSER: During the period when we were import­
ing a total of two and a half billion, we got only twenty­
five million from Russia. 

(The Secretary held a telephone conversation with 
Grace Tully, aa follows:) 

' 
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Hl!Jr: 

Grace 
Tully: 

l!MJr: 

T: 

Hl!Jr: 

T: 

RMJr: 

T: 

RMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

Hello. 

Hello. 

h!l. 

v 
January 5, 191j.4l!.l 
3: 57 p.m. 

Yea, Mr. Secretary. I' m Juet calling up to 
report on that now. 

Yea. 

We got a message t r om t he Secretary ot State 
on i t . 

Yea. 

And which be says he's sending over-- he says, 
•we are sending ott your message to President 
Chia ng Kai-Shek regarding the question or the 
loan. 

Yea. 

' It occurs to me that it would be helpful were 
we to have Ambassador Gause deliver the message 
by hand and accompany i ta delivery with an oral 
statement. 

Yea. 

'Toward putting into ettect auoh a procedure, we 
might give Gauaa an instruction such as is indi­
cated in the draft here at tached. I would appre­
ciate having an expression or your reaction to 
thla proposal . It you favor t his, can you have 
one o r your secretariee notify me eo tha t I can 
have Ambassador Gause withhold the telegram tor 
a t ew hours until the p ropoaed Section Two is 
receive\\. 1 

Yea. 

Now, the Section Two i 8 t his : "It i8 to be 
expected t hat this massage will be disappointing 
to the Chinese. The Department r eels that it 
would be well t or you, in your diaoreti on, to 
d~liver i t i n peraon and to accompany the 
delivery with an oral statement to the ettect 
tha t although on ita taoe , this mesaage may 
sound unr esponsive t o the Chinese request, it 
constitute&, in taot, an evidence ot the President '• 
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confidence in President Chiang and his reeling 
that there exiete between Chiang and himself eo 
tirm a relationship or mutual and reciprocal 
friendly unders tanding , that he is Will i ng to 
lay before Chiang the exact t ext or the opinion 
expressed to him by hie principal rinancial 
advisor, the Secretary or the Treasury. This 
is a clear indication ot the desire t o discuss 
the question involved on ite merits and without 
r eser vations or concealment. The many factors 
involved in the problem or China's r i nancea and 
or arrording or financial a ssistance by the 
United States to China, makes the whole question 
very complicated. The President's expression or 
his desire to send to China a Commission or high 
quality ror the purpose ot considering and dia­
cuesing with the Chinese all angles or this and 
related problema, is clearly indicative or a 
desire to handle the whole matter in a manner 
which Will be to the r eal advantage both or 
China and ot the United States.• Nov the 
President okayed that. 

Sounds all r1 gh t to me. 

Is that all right to you-- with you? 

Sure. 

I'm Just returning it now. You see, it hasn't 
gone orr. I'm Just fOing to send it over •red 
tag• but I thought I d read it to you before I 
sent it. 

Well , that's very kind ot the President and or 
you. 

(Laughs) And it Will go ott nov, wi th this 
Second Section, or right with th1e, telling 
Gause, you see, to go hand 1 t, and vi th this 
little background and whatnot. And I don't 
think that does any harm. 

No. 

At least -- and you get the message through. 

Yeah. And everybody's a good fellow except the 
Secretary or the Treasury. 

11.2 
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No, don 1 t J OU th1nlt -- don 1 t you th1nlt that work a 
out all rightt 

Sure. 

I th11~ it does, and at least we get the message 
to him without any further delay. 

Well , that's all right. 

Fine, Mr. Secretary. All right then, I'll ge t it 
over to the Secreta ry ot State immediately. 

I appreciate your calling me. 

All right. You arP ver1 welcome. And, look, I 
have a memorandum to you on t he other thing 
on the one you and Mr. CroWley sent over and I'll 
get it to you th1a afternoon. 

Could you give me an inkling on that? 

Oh , I could, I th1nlt. I -- let me see i t I can 
f i nd i t nov. It's to you, The Secretary ot State 
and Mr. Cr owley. 1 I agree with t he report ot The 
Secretary ot the Treasury and Mr. Crowley and I 
understand that the Secretar y of State approves 
the report but wishes to take the matter up first 
with the British. Aleo, I understand that the 
Secretary of the Treasury and Mr. Crowley feel 
tha t they have been doing t h1e tor so long and 
have gotten nowhere -- doi ng th1e t or a year and 
have got nowhere.• That'e what it is. 'Therefore, 
I suggest that the matter be taken up once more 
vi t h the Bri tieh, but I d1atinctl7 - - but v1 th 
the d1et1nct understanding that I will be given 
a f inal repor t v1 thin th1rt7 da7s; that i s, 
February 7, 19~, and will act finally thereon. • 

I see. Okay. 

Is that okay? 

Yell, it's ••.. 

I'll eend the memorandum over to you. 

I mean, it's okay that I heard it. 

Well, you see , Hull had a memorandum with this , 
teo, you see? 
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'1': 

i!MJr: 

T: 

HMJr: 

'1': 

l!MJr: 

'1': 

HMJr: 

T: 

- 4 -

I know. 

And I presented them both together so he could 
see them together. 

Yeah. 

And t his i s what be says, that he agrees and so 
forth, and that he's not going to give them much 
more time. 

Yeah. 

And he wants a fi nal report and then he' s goi ng 
to act anyvay. 

Well, thank you. 

All right , sir. I'll eend it over to you. I'll 
send you that memorandum typed in Just a little 
bi t . 

Thank you. 

All right , Mr . Secretary. Good bye. 

11.4 
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H.M.JR: The President--Hull aent--thia is all very 
much in tne roam here, but a number of you are interested-­
a memorandum t o Chiang Kai-ahek, It is going as we wrote 
it, with simply a memorandum from the President to Gauss. 
Gauss should deliver it in person and say, "The President 
shows extreme confidence that he hae in General Chiang Cai­
shek by showing the original document tha t his principal 
financial adviser, the Secretary of the Treasury, gave 
me, but he also expresses interest by suggesting a high­
class mission . " 

Now, on the Crowley matter, the President gives us 
thirty days in which to get in touch with the British. 
If we are not in touch with them at the t time, he says, 
"Please report to me in person . " 

MR. ~~TE: About the details? 

H.~I .JR: Just let's get together. He gives us 
thirty days in which to operate. "Please report back to 
me tne dollar balance in thirty days . • 

MR. WHITE: Vlell , you are not going to get to(?:ether. 
We will get in touch with them, but you are no t go1ng to 
get t ogether. 

H.Y.JR: That is your advice or forecast? 

YR. WHITE: That is a forecast. 

H.U. JR: I can see , That is kind of compromising, 
isn't it? That ian't too bad. Well, anyway--

YR. VffiiTE: "Tne maximum which Russia exported in the 
last ten or eleven years, the total exports were four 
hundred thirty million dollars to all countries. " 

H.M.JR: Let's start with Russian exports and 
imports . 

L!R. WHITE: That is Rusaian exports • . "Russia sold • 
to all countries four hundred and tnirty m1llion dollars--

H.Y.JH: And her imports? 
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IJR. \'1HITE : She sold to us twelve million . Her 
total import s--

H.M. JR: What year is this? 

MR. WHITE: It is within fifty million of that . 
I haven't the exact figure . 

H.M.JR: She exported four hundred and thirty 
million to all countries. 

!JR. WHITE: A.nd imported a little bit more. 

H.M. JR: What year? 

1 ~6 

l!R. WHITE : This h in ' 33. It dropped sharplr 
from then to--' 36 was the low point, not quite half of 
that. ~t the amount that she sold t o us durin~ those 
years was t rifling, twelve mill ion, twel ve mill1on, twenty­
three million, twenty-six million; in 1938 it was nineteen 
million . 

Then you remember we made an arrangement with her 
11hereby she ~arsnteed to buy up to for ty million, snd 
then up to f1fty mil lion from ue in exchange for giving 
her the most favored nation treatmen t here . So our trade 
wi tn her has been small. Her total trade has been small, 
and tne basis of any economic arrangements with her cannot 
rest on the past history of trade, 6ut must rest on our 
need for certain strategic materials which she has which 
we may want her to sell us, because we don 't want to 
U!e our own . 

H.loi . JR: Well , gentlemen, I y;ant this case built 
differently. I am not interested for the moment in the 
legal entanglements . I don ' t know whether it is bast 
to go to Congr ess or best not to. I wanted to do i t in 
a t rade survey. I wsnt to know what the maximum amounts 
are of dollar goods we could import from them and what 
we will do with them. There is not going to be any sympathy 
in the country for stockpiling. I can tell you that. 
And I thinlc, you have to think in terms of what will be 
absorbed by private trade . 

I 
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MR. V:HITE : The answer to that can be--if you want 
to leave oil out, and you would leave oil out unless 
you wanted to stoc~ile oil or keep our own reserves 
below ground, and s1milarly with other strategic materials- ­
the amount of goods that we would buy from Russia under 
normal circumstances is probably not at t he most a few 
hundred million dollars a year . 

H.M. JR: Harry, let me give you my thoughts. I 
will build this thing. Let' s f i rst see what we can do 
through private t rade, what private trade could absorb. 
Tben say that t his comes to X billions of dollars, but ,~ 
t tc t isn't enough, so we would have, if we are going to 
do anything--if they are going to pay us over thirty 
years, they have to give us so much. Let's use oil as 
~n example, so many barrels per year over so many years 
to pa¥ back . I take it we want to be paid back in com-
rr.odl tles and no t in gold. I would like to get s OJ:le 
approach like that, so much manganese, and so much this, 
and that . 

Now, maybe we can ~et people to think i n those terms . 
Let me just throw this 1dea at you people. I don't say 
I have the answer, but I would like to grope with you. 
In my talk that I had in Cairo with General what 's-his­
name-- the former Secretary of War? 

MR. LUXFORD: Hurley. 

H.M. JR: He cross-examined me . In argui~~ wi th him, 
I gave birth, as fa r as I am concerned, to this~1dea , 
tha t I thought that the United States Government ought 
to bold a fifty-one percent interest Governmen~ , national, 
international business air lines, oil wells, m1nes, wherever 
we did business if we' are going to follow the f lag; at 
least the Gover~ent is going to do it for itself and 
the whole question of Saudi Arabia isn't going ~otb~ 1 settled on the basis of one oil company; not ma1n a1n ng 
a large legation and a big staff all to take care of leases 
in Saudi Arabia. But if the United States Government 
had a fifty-one percent interest, I think it would be 
a little bit different and this whole question of cartels 
and everfthing else--I'would just like to throw that out 
at fOU people . 
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v.ell, now, just follold.ng that thinld.ng for a minute 
if tile United States Government should form an import- ' 
export company of which we would own fifty-one percent 
end, eay, we will stockpile oil and manganese, chromium, 
end eo forth, and they m.i~t perfectly well eay, "Well, 
we appreciate private buefnese can't tie up much money 
for five years. The United States will tie up its money, 
but as you want it, you can draw on us, the United States 
EJport-Loport Corporation for tn.ia thing. " 

Thia baa cut riiht atrai~t acroaa Herry'a world 
bank , I don 't know, liut I don t think they had an idea 
of going into raw materials , 

And then you could say to Ruaaia , "iell, if you 
need so much, what is the maximum that you can give us 
over thirty years?" They will aay that the very maximum 
they can gi ve us is so much, 

Well, we errive at some figures , because in one of 
these statements you will have to be permitted to talk 
to Russia instead of just taking tho figure of ten 
billion whlch Donald Nelson pulled out of the air, and 
maybe did it after twenty-five glasses of vodka on nis 
part or on the part of the man who wae talkin~ to him. 
Let's get down to realities. What is the maxLmum we can 
absorb, and what is the maximum that they can export over 
a given number of years? 

MR. PAUL: That depends enti rely on the answer to-­
what they can export to us depends very largely on what 
we import to them, If we import a lot of t hings and 
enable them t~ produce minerals--

MR. ~MITE : Partly that. I think it is very much 
more t he fact that we will never bu{t that ia, not never, 
but in the next ten years. Beyond nat, one can't see. 
We buy timber, furs , and a few items of that cha:acter, 
so the only other way is the Secretary's auggest1on . 
Now, that is what was in the agreement, The agreement 
says that Russia will sell ua up to a certain amount of 
each of oil manganese, nickel, and eo forth . There are 
about a doz;n cOlllllodities . However, it doesn't say that 

11..8 
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we will buy it. If we don't buy it, they heve to pay 
the difference in gold, which is the only way they can 
pay for it. 

H.ll.JR: That is llhat I a.m. trying to get av;ay from. 
But, Harry, it shouldn ' t take the group very long. 

1! 9 

MR. \','HITE : We can have tnat different approach. 

H.M. JR: I will do it once more. V~at is the maximum 
tha t American business can absorb? That is one thing. 
Then, what is the maximum that Russia can export? 

!.!R. \'miTE: She doesn ' t have to export it to us, 
necessarily, does she, if she wants to pay a debt, unless 
you don't wan t to take tne gold. If you aon't want to 
take any portion in gold, then, of course, the exports 
have to be all to us. If the exports are all to us, toe 
Government will have to do most of the buying, because 
private individuals don ' t buy that kind of stuff to that 
amount . 

MR. LUXFORD: Mr . Paul ' s point may be relevant here. 
Criteria of how much she can export is how much has she 
had her materials and resources developed. She is going 
to need some reconstruct ion before she can do that. 

MR. PAUL: Currie made the point to me the other 
dey at lunch that we need Russia to absorb a lot of our 
capital goode a t the end of the war that can' t otherwise 
be disposed of . 

!.~R . \'r11ITE: That argument is in here as one of the 
bi g reasons of giving the loan. But the question of her 
abili ty to repay a loan-- she can sell the stuff, there 
i s no question--! mean to produce the stuff to equal the 
amount . The question is, will we buy it? 

Now, the Government doesn't buy stuff; it i s the 
private individuals . And private individuals will not 
buy the stuff which Russia could export, unless we we re 
to pursue a poli cy of conserving our own resources, for 
example, oil, timber, manganese, and so forth. 
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H.M.JR: Well, Harr)' , I will go back to the original 
agr ect~en t that we made with China on tung oil, which I 
had a lot to do with, and which was a good agreement , 
And China , we know, had a similar agreement wi th Russia 
on tea, and so forth . I would like to get down to earth, 
I mean, it ma)' be a ten million dollar f igure, or two 
billion ; it may be too small. I would like to get down 
and see what the possibilities are , 

1?.0 

Lffi . WHI1~: We can approach it from that way as 
to now much we think we can import on private account 
and how much could be imported in addition, if the Govern­
r:.cnt r.anted to conserve certein raw material!; , and then 
u~e that as a basis of whet her to tal repa)'Dlents to us 
can be, if you don't want to take gold. Find out how 
~ucn of a loan over a twent)'- fiva or thirt)'-)'ear period- ­
the size of that loan--in order to make the payments pos­
sl ble . 

H. :. JR: Let's do that . And as soon as )'OU have 
that , I will go at it again . 

h:R. \',11 ITE : That will only take a couple of days. 

IU!.JR: I am asking you (Glasser) for this . 
(Laughter) 

~. GLASSER: So I gathered, 

LIR. DuBOIS: May I make Just cne point l.lr. Secretary? 
I don't think, Harry, that some of the thinking • e. did 
on the possibilities of this being very important 1n the 
political and military fields as well as in the economic 
field are necessarily discarded by the revelation of the 
fact that Russia may not have asked for this. And I think 
the Secretar)' might be int erested in reading at his leisure 
some of the points that we made as to why this.mi~t be 
militarily and politicall)' very important at th1s tlD!e. 

II.M. JR: Wher e do I get that? 

!.!R. DuBOIS: In the appendix. Did fOU give him 
that? 
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h.M. JR: Are there two appendices? 

MR. WHITE: No . 

MR. LUXFORD: We are agreed on the appendices! 

l!R. l'.l!ITE: The first three pages of that (Refers 
to Appendix, copy attached. ) 

H.M.JR: All right, let me just study this some 
~ore. I will read this at my leisure . I will be glad 
to see the Russian AI'!DY again. 

l!R. v.iliTE: They really did a job. They have three 
uperate agreements all drnn up. 

MR. PAUL: That is the rea son I was so reluctant to 
speaK t nis morning, beceuse--

H.M. JR: I was mystified. I prefaoed my remark, if 
it wasn 't Treasury business, it wasn't any of my business; 
but if it was, I was curious. 

121 
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T·H C S ECAf.TARV OF' THE T RE AS URY 

W Ae H I H OT OH 

W 'C .. \~JJUJ.l !•'Or( '.l'RE PnESIDENT --··- ·-- ·----
'1'1-!N BILLIOll DOLLAH !F:CO~'S 'rR'IC'l'I ON 

k"FU1A'IOE'1:: ".!' lt•TH ltO!ls1~ 

I I;, I 
/ 'lt.; 

you have asked f ar my views on the proposal tnat Yle 
rnte~ into bO arrangement with Russia under which she could 
ac.;u1ro .~10 billi on of industrial and "6i'icultural supplies 
ano e~uipmont 1n the Uni t ed States durin.. the next few years . 
rt is un~erstood tnat Russia ·~uld rep ay in fUll ror these 
purenaaea . 

A financial arrangement witll Russia no .. · ot the ma3Ditude 
of '10 billion could have immeOiate import~lt political, 
military tind er~nomic advantages to t he Uni ted States . ! am 
&>>pend i ng a memorandum outl ining the advar>t&!!,es of entering 
U!)on such an art• angement in the immediate future , t ogether 
with some sug.,estions reg ardi ng the t erms of' such an arrange­
ment. . 

l'ne a >preach to t his proposal is lar15ely influenced by 
the fact that notwiths tandi DC its impot•tu.nt economic poten­
tialities , l ts military and political implications are of 
far ~reater significance . If we are to realize upon these 
lo.t . er benefits , ho .. ever, we must g i ve tnis ;~roposhl a war 
pr iot•1ty . Time becomes "of the essence" and ~ou must be 
able to neLotiate the arrange~n• in the manner that will 
assure us the greatest military and political benefits . 
?ne acnieve~ent of Ulese military ann politic~ benel its 
6.leo t'oquires that tb.e announcement of t;'lie ,•ro:;ram meet 
with •tide public acceptance so tnat your ac t ion will rel lect 
the will of the whole nation . 

Tnere at'e two gener al approaches meriting consideration 
in view of the 1'oregoing prerequ151 tee . 

122/1 
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( l) Su lemental Lend Lease reement - You have the 
full legal au ori ty now o en er n o an arr angement of this 
character· with Russia under the Lend Lease Act . Thus you 
could cOI!lllli t the United States to ma.ke deliveries up to 
JUne }0, 1947 and to allow Russia any period of time deemed 
necessary or c1es1rable t'or repayment, A thirty year perioc1 
of repayment is s ugges t ed aa being moat appropriate . or 
course , aueh agreement would ultimately require an appro­
priation from Congress but this would not affect your right 
to enter into a binding agreement at once. If th ia proce­
dure is t'ollo~ed, it might well be feasible and desirable 
for you to ask Congress at once to appropria te all the 
runds necessary for the 1\111'illmen t o1' the agreement . 

123 

(2) Specit'ic Authorization 1'rom Congress - Alternatively, 
you could ask Congrese by Joint Resolution to confer upon you 
specific authority to enter into a loan agreement . Aa 1n the 
case of t he loan to China in 1942, speedy action by Congress 
mi::;ht well be achieved if the military and political sisn1f-
1cance o!' the proposal are indicated . Presumably the loan 
agreement would provi de for a de1'in1te period, eG• thirty 
years , of r e payment in s trategic raw materials eo far as 
possible and a rate or interest aul'fic i ent to cover the 
costs to the united States Government of extending t his 
financial aid. Under the loan contract the oredit could 
be available to the Russians tor a longer period, e . g . f ive 
yehl's, ins teac1 of the ltlr ee year peri od which a Lend Lease 
arrangement would necessitate . 

It would seem that the two overriding tac tor a wh ich 
should be considered in choosing between the alternative 
aporoachee are: 

( l) ;,.nlch is the more certain to $8t the t ype of 
ar1•angement you want and when you want it; and 

( <: ) 1\h ich would be tb.e more apt to secure 
immediate publio acceptance. 

Whether you can get the type oi' arrangeDtent you want 
as easily by going to Congress for specific autbori~~t1on 
as by ac ting under the aut hority granted to you under the 
Lend Lease Aot is a ma t . er for you to judge . There would 
seem to be no question, however , that if you chose to 
enter into the arrangement under the Lend Lease Act, you 
would be certain of getting the agreement with the minimum 
delay and you would have the wides t degree of latitude in 
negotiating the terms o1' the agreataent • 
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The use or the Lend Lease Ac t for t hia purpose , however , 

ml (lht reeul t in the propo:sal being at t acked on the grounds 
that it was a misuse or the authority gran t ed to you under 
the Lond tease Act and a u:surpation of Congressional 
authority , It , however , you entered into the arrangement 
atter going to Congre:s:s , any objections to the proposal 
, 0uld have to be based :solely on the grounds that tbie loan 
was not warranted f or political, military and econanic 
considerations. 

A loan agreement , moreover, 'WOuld appeal to the 
A!D&l' ican psychology favoring good buaineaa arrangements , 
!!Q one could aay that this financial aid was 1n reality a 
disguised gift, as might be said in the case ot a Lend 
tease arr angement, 

Obviously, you wLll want to make tbe f inal j~nt 
as to wnich or these alternative approaches ia the more 
~refet•aille , lly own view, however, would be that going to 
Congress for specific authorization to enter into a loan 
arrangement is the better approach, 
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APPBJIDIX 

SIONIF'ICAllCE OF PROPOSED TEN BILLION DOLIA R 
tiliCONS'ffiUCTION ARnANOE/.IENT \'liTH RIJSSIA AND 
SOCJGESTIONS REGARDING ITS POSSIBLE TE!Ul!S . 

I. 

HilitAr; and Political Si~nificanoe of Entering Into 
Such rangement At This lme, 

125 

(a) The extending of financial facilities of thia 
magnitude to Russia immediately arter the Teheran conference 
and upon the threshold of the Second Front 1n Western Europe ,. 
could provide confirma t ion and proof to the wbole world that 
collaboration between Russia and the United States ia com-
plete - - 1n the economic aa well aa 1n the m1l1 tary and. 
political fields , Tbe possible effect or thus implementing 
~ Teheran Declaration with action at this time should 
contribute significantly to the growth of defeatism 1n the 
enemJ countri es , 

(b) More Jupanese mili t ary strength may be diverted 
to the Russian borders because of the fear resulting from 
increased cooperation and collaboration between the United 
States and Russia . 

(c) An economic arrangement of this character will 
be further guarantee of pol itical collaboration between the 
United Nations in Europe af ter Germany ia defeated. 

(d) A $10 billion credit would be or such great eco­
nomic importance to the Russians that it would do much to 
assure the complete and wholehearted 1\lltillment of the 
political and military arr angements wbich have been entered 
i nto with her, Furthermore , Russia would be obtaining the 
benef its from this credit during the critical '&lid forma tive 
period in world political relations , thereby str engthening 
our position via- a-via Russia , 

The foregoing considerations alone ar e fully adequate 
to justif y the conclusion that this arrangament i a of 
immediate political and military importance , 

• 
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In lll'ri ving at tll1a conclusion it baa been unnecessary 
to weigh o.ny of th& following considerati ons , each one of 
which would, of course , be decisive: 

I f economic aid to Russia was promised or was a 
part of the political and military agreements reached at 
Teheran. 

If the President feels that the arrangement with 
Russi a will be a significant factor in leading Russia into 
actual parti cipation in the war against Japan. 

I f the President feels that th1a arrangement might 
induce Russ ia to agree to assist us to a major exten t in the 
war against Japan w1 thout actually engaging i .n the conn1ct 
itself, such as, for example , giving the supply line and 
supplies for a front in Central China or cut t i ng of f souroea 
of fish for Japan by the cancellation of the Fisheries' 
Agreement with Japan. 

II . 

Economic Implications of !greement. 

126 

on econon>ic ground a alone t here 1a adequate justification 
1'or entering into an agreement w1 th Russia whereby Ruseia will 
buy sub j ect to a program mutua~ly agreed upon between the 
governMents, ~10 billion 1n supplies and equipment during the 
years immediat ely atter the war . Under any such agreement 
Russia could repay us over a ~0-year period by supplying us 
with non-competitive strategic and essential raw materials 
which we will need to maintain a high level of industrial 
activity in the 1Jhitad States duri ng tha post-war period. 
This would also give us an assured source or supply of 
st ra tegic raw materials to replace those natural resources 
Which are be ing seriously depleted during the course at the 
war . 

1 . In the post-war period we shall have need of a 
market for heavy industrial production in order to facili t ate 
an orderly conversion from war economy to peace economy. 

The Russian market is ideally suited to supply us 
with a large backlog or industrial orders because or the 
character of Russia'• needs which coincide closely with our 
present wartime industrial produc tion potential. 
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2 . The tact t hat the re would be a tremendous backlog 

of orders uwaiting both workers in the heavy inaustries and 
o\U' soldiers should be a potent rae t or in improving the morale 
of the American people; in encouraging new investment; in 
otl.lDUlatin,; the building up of inventories, and in munta1n-
1ng our econCIIlly in tull working order . 

} • llus eia will utilize ita purchases in th1a country 
to buad up an industrial system which will be devoted princi­
pally t9 raising the standard of living in Russia , and not to 
the development of industries designed chiefly to capture 

foreign marke ta . 

4• Tnere is full assurance of repayment . Russia baa 
raw material resources which we lack. She can eo dl rect her 
reconstruction and development programs , with tbo capital we 
supply to her , as to produce part of the materialo we will 
need. Furthermore, she has adequate gold mining potential to 
make up any deficits . Moreover, the Russian Government's 
record of mee ting ita financial obligations is excellent . 

; . The "barter• aspect of the arrangement will avoid 
the implication that we will be repeating the dieaatrous 
post-war lending policies of the l 920 •e . Specifically, we 
can postpone repayment in goods until such time as we would 
in any event be purchasing raw materials from Russia. 

6. This arrangement would not only increase directly 
our own fore ign trade but it would also help to increase 
total world trade f rom which we get additional indirect 
benefits , 

III. 

Sugt\eated Terms of Agreement. 

A, The loan agreement or the Lend Lease arran:;ement 
would provide ~ the united States would enable Russia 
to acquire up to $10 billion in induetrial supplies and 
equipment during the next few years in accordance with 
programs formulated jointly by the two governments • Russia 
~ill agree to repay 1n kind over the next thirty years , 
materials which we will need. R&w materials wh.ich Russia 
has and wbiob we will need in the 7eara ahead are: 
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Petroleum 
Timbor and timber producta 
Industrial minerals , including manganese , chrome , 

nickel , tin, tungsten, mercury , molybdenum 
I ndustrial diamonds , platinum and other special 

minerals 
lolieoellaneous products , inc l uding asbestos , 

bristles , hides and skins , special chemicels , 
furs and food products . 

Even though our imports from Russia were less than $50 
million per year before the war , there ia reuon to believe 
; .. at Ruuia af t er preliminary r econstruo t1on will be able to 
deli ver a volume of raw materials duri .ng the next }0-year 
period which will go a substantial part of t he way towards 
full repar.nent . There is reason to believe that we will 
need to impor t this volume because of the exhaustion of our 
natural r esources and the need for a high level of imports 
if we are to maintain a high level of i ndus trial production. 
Russia can direct ber capital investments during reconstruc­
tion so ae to provide these raw materials wh ich ar e necessary 
to us. 

I n the event that Russia oannot sell the necessary 
volwue of raw materials to us , she can be required to sell 
gold or transfer dollars to ua to make up tho deficit . She 
has adequate gold mining potential to assure full repayment . 

B. If a Lend Lease arrangement ia made, no provision 
would be i ncluded tor payment of inter est and the credit 
would hava to expi r e in July, 1947 . tr the arrangement ia 
in the form or a loan contract, however , a provision would 
be included requiring payment of interest by Russia on any 
outstanding uounts due the lh'!ited Stat es and the crediit 
could be available for a longer period of time, e .g . five 
year a . .. 
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HIIJr: 

Operator: 

HXJr: 

Leo 
CrollleY: 

Oper a tor: 

HXJr: 

C: 

Bello. 

Mr. Leo Crowley. 

Hello. 

Hello. 

Mr. Morgenthau. 

Leo. 

Yeah. 

129 ,..... , 
Januaey 5, 1944 
~:22 p.m. 

RKJr: I vas tipped ott that ve v1ll get a memorandum 
tomor row f rom the President that on this dollar 
balances . ••• 

C: Yeah. 

HMJr: ••.• he' a giving us thirty days in vhioh to 
settle the matter. We should talk t o the 
British. 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

Fine and dandy. 

And 1t it ian 1 t settled v1 thin thirty days, ve 
are to r eport to him i n person. 

Well, I take that then that he's rather favorable 
to letting us go ahead and tey to do our hand, 
don' t you? 

Well, he got Bull' a memo, JOU seaT 

Yeah. 

And it will say that in view of Hull's memo and 
in view of our paragraph where we aald ve consult, 
ve should tey once more, and t hen it ve oan' t get 
ahead ve should report baok to bill at the end of 
thirty daye. 

Fine and dandy. Nov, don't you think that ve 
ought to talk a little bit about getting some of 
thoee Br1 tlsh tellova over 1n your .office and all 
ot ue get together and go to work on the11T 

• I 
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l!l!Jr: 

c: 
HMJr: 

C: 

HI!Jr: 

C: 

HliJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

l!l!Jr: 

C: 

HMJr: 

C: 

HMJr: 

- 2-

Yeah, I think -- ot 
todB.y or tomorrow. 
in the morning. 

Yeah. 

couree, we'll get th1a memo 
We'll get it, most likely, 

110 

And-- yes, I think when we get it, uh -- ot course, 
the trouble ie, it we have Acheaon present, I don't 
know what the hell good it'e going to be. 

Well, I think thie, that what we ought to do is to 
get Oscar and Lauoh and Harry ••.. 

Yeah. 

•... and Just the two ot ue, and sit down and map 
out our program. 

I see. That's what I think. 

And then it you want to have a meeting v1 th 
Acheson, &11 right, but there's no need otus 
sitting an hour or two debating this dB.rn thing 
all over again. 

No. Well , now, knowing that this is coming, 
and thi a isn 1 t too bad. 

No.' No. I think that that's-- really it's a 
little better than I expected. 

This isn't too ~ad. I mean, he saye that at the 
end ot thirty days, it we can't get together we'~e 
to report back to him in person. 

Yeah. 

So --and you know -- you eee, he avoids-- there'• 
no inetruotion. He just aaye, •Try to get together 

Well, I think he' a giving ue a chance to tr y our 
own hand without bothering him, and that's what we 
should do . Really, that 1 1 what we wa.n ted. 

Tha t 's what we want. 

Sure. 

Well, when do you-- I could do it anytime tomorrow 
afternoon. 

, 
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C: 

HMJr: 

C: 

HMJr: 

C: 

f!MJr: 

C: 

!!l!Jr: 

C: 
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Anytime, nov , that's agreeable to you tomorrow 
afternoon. I have an appoi ntment at bal!-paet 
tvo Wi th some men trom Nev York. I'd be through 
by t hr ee o'clock and anytime a t ter that. 

Well, 3:15' 

3:15 ie tine. 

Over here? 

That' a right. 

All r ight. 

Fine. I ' ll be at your ottioe and have Lauch 
and Oscar wi th me. 

I thank you. 

Thank you. 
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Operator: 

I!)(Jr: 

Operator: 

Robert 
Hannegan: 

HY.Jr: 

H: 

HMJr: 

H: 

HMJr : 

H: 

HMJr: 

H: 

Hl!Jr: 

H: 

HMJr: 

H: 

l!MJr: 

H: 

133 
Janu&rJ 5, 19114 
4: 37 p .... 

Mr. Hannegan. 

Hello. 

Go ahead. 

Hl\llo. 

Morgenthau speaking. 

Yes , sir. 

Look, Bob, I got your meaorandum on Georgia 
and I'm very much pleased. 

Yes, sir. 

Nov , can I give any ot that inf ormati on to 
Senator Geor ge? Or is it too early? 

I think it would be a 11 ttl:e too early. 

Wel l, would you keep that 1n mind? 

Yes, sir. 

But i t seems t o me ve certainly struck pay-dirt 
down t here in Georgia. 

Yes , sir. And we-- we're-- they're continuing 
on that. 

Good. You know, this i s Just a thought I'd like 
you to think a bout. I ns t ead ot spreading ourselves 
so thin, we might bet t er attack one state at a 
time a nd clean it up . 

Uh huh. 

And it 's-- the way we are in Georgia-- we might 
take norida next. 

Uh .huh. That would be tine. We -- we 're in good 
aha~ in Florida. I mean, we'll probably be do 
a -- we can do a better Job i n Florida than we 
oan in Georgia . 
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HMJr: Well, think about doing Florida next. 

H: I Will. 

HMJr: Will you? 

H: Yes, sir. 

I!I!Jr: And also this idea ot putting enough men in -­
to one state to do an adequate Job. 

H: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

H: 

HMJr: 

Yeah. I wilL 

And -- but keep me pos t ed. I' m very much 
interested. 

I will. 

And wnen you get ready on a little publi city 
let me know. I might want to handle it mysel f . 

Oh, yes; I will. 

See? 

Yes, sir. I - - I've been -- I thought some more 
about that matter this morning. 

Yeah. 
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H: 

HMJr: 

And I' m t rying to get a little informati on myself. 

Good. 

H: 

HMJr: 

H: 

HMJr: 

H: 

But I think that that thing would be be t ter 1t we 
dldn 'o:t. G..> any~hing nov. They'll be wat ching to 
see it you do. 

Well , I'm si tting tight tor the moment. 

Yes, sir. 

Thank you. 

Okay. 
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~N 1944 

pear PraDk 1 

tn the Pourtb War LMn wttb 1\a IP"M' ...,....h 
on u la l to 1n41 v1411a111 there wlll be liON per•on­
to•perlon and bou-\o•h0\11& o&nYUiln& than • .,... 
'oetoro. : • oontldant that thNUG)1 t h1a poraOMl. 
eol loltat!aa bJ aa.a t1va n1111on volunt&ara ••aooiao-4 
wlth local \'tar PJ.nanoa 0~1\aea, thePI wi ll be OPI&o-4 
and ohannol&d to he111Ag ~~jpnU an ~G..S.no-4 '101-
ot 'lt&P I!Ond JNl'O~ oi'CiePio 

To ua\11'1 t.~~a• our ti1U .,._uOMJ. ettor• 11 
aonY&rtad ln\o bolld Nlu, I aboul4 Ulle to aall "•' 7'"1 
proYlcl& looal poetaaat&N wUb a bii'O&Cl wUl.ne ot Y-'b. 
l ar !.can ol>Jeou we aa4 1n.lti'\IAit "- •o be lJ bera1 J.a 
an~1o1pattns ne&da aD4 lA peqW.a1 UOG1Q& 'lfal' aoad atoek. 
So rruoh dopaada \1POC1 tbl woo••• ot tJw Jl'ol1r"' ft&l' '­
a t t1111 t~ Whaa the IIOI'ld ...S. u tbl .llW'oPHD lAwaloa. 
I hope i"U Will t1D4 1 ' poaa1l>l41 to iu~o~~ m •pproprtau 
cl1root1ve1 o~ltns •1"' it.., appNe1at1on ot "» 
oapabll _,. ln whlob poat.aat&J'I haw han4la4 \heil' 
trar !lond ... lea 1n llodciU101l •• \hell' IIQUIII&d PNMl 
l&rvlce cb&Uea. 

In •PU'Ml)' Mnl&d ...... \he poe ...... ,. t'Nq11enu,. 
11 \he 0111,. War Bond 111111na ~·• elanhuoe, he ~ be 
ona ot ~· Ala7ao be 1a an 1..,_.._, •1-• 1.D \he 
orpn1aaUOMJ. tl wol'k 'Juoou.sb wblOb " are r• ahfna 
liON and ...,. peop)A U the OOIM ot WI' N~No 

81MeNlJ'0 

(ltpl!lll} l!l. Jfo.pol ~ .. l r. 

1., ,. 
-~ 

• . .. 
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In \ ho '"""" War Loaa DrtYO, 00-0l llfl J IIAIIAI')' 18, 
tho 'l'r.nrury wl ll uadontoko \o J'llloo 11.1.1 blllloa o to7 co,.. 
Unuod p rooo..,\loa of \ho var, Ot \hlo MOWl\ ,.. hope \o 
r.ot ob , u \ J~ b l lllo.llo froa l n d1Yl4u.lo, whlob to $500 
alll lon o nore \ han t h o COol oo \ f OJ' l n411'1rtualo Ia \be 
fbl1"4 ou Lou Drift, aJlcl nbou\ IJl.?.b alllloao aore \bu 
actual t elae . 

'!'hro"o~J> t he OJ>len4l cl voJt< of t he bo11d n puhaU ou 
•" ' u•' lD tlut •a.rtou• d t ]:N'r\J:t D\a MAd ••'U ll•hll•ntt, ct ... 
Y\lbft eapl0,1ee1 of \hti }'e4 t r A\ 0oY111"'MtGt l nYet\ t cl ~ 
~,..,,.,. \oly 6116 a lll l n o In .,,... bon~o du711V t ho ~11"4 
Lo~n rt••· rt~• it .... ral t\aet cr-at•r \ han t he .-ouat 
••14 "' Vodo ... l earlor• •• dul'I D/" \ h• )'In\ ond Sooond Loano. 

'tho ruoce .. of t ho 'third Le liA llrl.,. Ia \ Ito Yoclonl 
~nclea udoub\ adl7 vs a due l a l • r,_ MAt \l..H to t.ha per­
oollAl Inte r,.\ end at\on\lol\ I'.IY•n \ ho .... uor by \Ito lloado 
of \he depar\ •oa\ o bllcl oo\ abllohaon\o , a o voll •• \ bo htodo 
or t he ,.. ,,aot l • e buN nut and or·ttoae. 

'l'bo InUrdii!'Arlalft\al lia r San nco lloa 4 Co .. H\ .. lo DOv 
co111olo\lna plan• t o7 \ ho OJ'&.,haUon of \ Ito Youn h LoOil 
" r l•• I n t he Toclanl 11411Mloo. "t ""'"""'" lA v7l Uftjf 70" 
nov \1 to a U. l t 70'8. wo\lld be 4001t anouah t o JJUt your 'Per­
Nn,d lnn tae nee behind \be 7'our\b \i._r Lon.o TIM!;,... t n TOU' 
1111•n~ v\\h t h o e n4 l n • lov \ lui\ t ho hoado of \~o Yoriou o 
bu,...eu• fttld of!So.a wil l \ ake auch wtent~ '"' it,.Y b e neoe1a&J7 
t o ~ro•l4o t h o ..a• 'To• ot oft \ huel .. \lo bon4 OJ'«anlra\ lon 
• • w had dlarla,: \ he 'thl ...t Loan Drtn . 

1hlo llepnr\u<tn \ and t ho l o.terd.,..n.oa t al u ~avl~~&o 
8on4 eo .. t \\oe vtll b o &la4 to aao l o\ I n ony v ay pooolblo, 

llono r oblo lloaa14 K, l ol aoa 
Cb•l ..... 
•or l roducUoa lloa...t 
••ahla«\on• D. c. 

lPBartol \ lbbv 1/4/44 

81ntte rely youre, 

I) ... a a .a.. 
Soorohr:r of t ho Troaoul')' 

• . ... 
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Saae l etter alto vent to the t ollovingl 

Ron. Paul V. MoNutt , Chairaan, War }lanpover Comml.eei on. 
MaJ.Oen.Levie B. Hereh17, Dlreotor , SeleotiYe Servioe System. 
Hon. Franoee Perklne, Seoretary ot Labor. 
Hon. Cheater Bovlee, Adminietrator, O.P. A. 
Hon. Byron Prloe, Direotor, Ottioe ot Ceneoreh1p. 
Hon. Francie Biddle, Attorney General. 
Hon. Harold L. Iokee, Seoretary ot the Interior. 
Hon. Cordell Hull, Secretary ot State. 
Hon. Claude R. Wickard, Seoretary ot Agriculture. 
Hon. Jeeee Jonee, Seoretary ot Oommeroe. 

• . .. 
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Thie eame letter alao went to the 

Governors ot ell States and Territories. 
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t•y dear ~ Ol"inoldt 

As ain I .olieit :rour aet.he ooopara tlon 1n aeei ot­
:l.n~ the Uni t.ed St.at.ee 'l'reaa\11'7 1n the t.r .. andoue t.uk 
of t1nano:l.ng the l!u, n. Pbut.h ll'ar Lo8n Drbo opena 
011 Januaf'1 18 and will oont.tma t.llrou&b r.bru.IJ'y lSo 

rnaa ... ch u t.hia clr1n will ba ooncluct.ed when 
C""t. •ll1t.Af'1 operat.iorw apinot our ..,.,., both in 
'iu'o~ And Ada ue b\pto<~diM 1 H o euceeoo 1a o Mttor 
ot ntol t.pono-. 

Our -t. 11\portant. objeotin will ba to o~ 
5~ billion dolloru haa r slea to i ndi'ftdualo, We are 
~eking • .,...,..,,. to 1meet 1n at loaot one extra INndl"od 
dollar bond, and moro i t poeeiblo, Thorot ora, i t will 
bo ext.raMly hllptul it you w!.U Mke a perooMl appeal 
to t he people ot 70UJ' State br proo1aut1on, or other­
wile, urging th• to 1111pport t he • ...,.s.,n, 

To Mlca our total quota of 14 billione i n thia 
dri.,., • ehall aloo aeek Bi bUlione haa -nil• 
llld organ1aat1one, Ooftrauni bond ift'tllt~t.o br 
f t.ot.e ond other publi c .tunde he'" aotus.td :l.ncrualJI& 
iapcrt.anoa, Suob pure'- 1n tho n...t YiU' Lom _.. 
2001 1n t he s-.c~, 500, end 1n tho Third, 800 .uuoaa, 
Aceord:l.nel¥1 t ohall appr9('1Ail it it you will aca1n 
ancourap t hou 1n 70ur st.ote 1n charp ot public twlde 
to 1n1'Wt u 11~ u poaelbla 1n - or _.. o! 
tho ea...n ~ War ~ ottu:l.nc•• 

IAt.'a All 8eok the Attock, 

s~~. 
(~~~p•) Jll. llto'l!llltloaw, J r, 

S.ON\U':r or the Trelwr'T 

ltcnonbla o.J.cb' !lria.,ld 
ao...,.- ot llabnaka 
LinoolA, hbnaka 

.... tal 

! ; 

• . -
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January 6, 1944 

)q dear Ur . Graham: 

I was delighted to rece ive your lett er of 
Dececber 29th, and learn that you are going to 
let us have the very valuable services of Dean 
Harriet Elliott . I know that ev~rybody in 
~ar Bonds will be most pleased. 

I appreciate that the University is making 
a real sacrifice, and I wish to take this op­
portunity to formally thank you and Dean Jackson 
for letting us have the benefit of Uiss Elliott ' s 
continued servicea. 

l.lr. Frank P. Graham, 

Sincerely yours, 

(Ill...,.) 11 . .......... h . 

National War Labor Board, 
Department of Labor Building, 
Washington 26, D.C. 

• . ... 

Regraded Unclassified



Regraded Unclassified



SEC l ti!.'f 

WAR DEPARTMENT 
WAlt OEPARTMEHT GCHIPU.L aT"" 

......,Ntt ·~ ON'tiiOM ... 

WASHIHCJTON 

JanUIU')' 5, 19M 

The Honor-able, 

The Secretary of the Trea1n117. 

117 dear llr . Secretary: 

It is reported that there bas been no change 

during the past week in the situation respecting the 

! rooting o! the two Argentine banks. 

Very sincerely yours , 

oro. v. STF«)JIG, 
lla.jor Gener&l, 

A. c . or s ., G-2. 

CL•\ :l • ~~--~LL 
113jO Cono rAl 

)leputyA. C. or S •• 0·2 

112 
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THnniENIH BP-011' TO CONGRESS 
ON L£NI).Ut&SI CRRATIONS 

JANUARY 5, 1944. 

CONFIDENTIAL: To be held In STRICT 
CONFlDEl'iCE and DO 

portio~ SJDOpSi.s, or lnUmallon. to be publilbtd or gin.a oat 
••UI the filing or the report with the Secretarr or the Senate 

ud tbe Clerk or the House or Reprts.entath'ts •• I% noon OD 

J aauary 6, 19-44. Extreme care mua1 thtrtfore be e.serrised 

to avoid premature publiealion. 
STEPUEN EARLY, 

Sccrcfarf to lh# Prnldft11. 
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THIRTEENTH REPORT TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For the Period Ended November 30, 1943 

" Tb.c Prc:sidcac· Irom time co time, but not leu frC'<l,ucnt.ly than oocc 
every ninety days, shalJ transmit to tbc Coogaus a rtpon of operatioas 
under this A« except tuch JnJormnloo u he- dcc:ms incompatible whb 

· the publit; interest to disclotc." 

[From Set;rioo S. aubKction b o( "An Act c·o Promott tbc Dd'cotc of 
the United Statct" (Poblic Law No. II, 77th Coagrm, ~' Sctsioo).) 

• 
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PRESIDENT'S LEITER OF TRANSMITTAL 

To THB CoNO'USS o.r TD UNTt'&D STATBS OP Avn•c• : 
I am rnnsmitting bcrcwith, punuant to law, the 'Ibirteenth 

Report of Operations undet the Lcod-Leasc: Act. 
The coming year will be a year of decisive actions in the 

war. By combining their strength, the United Nations have 
i.Qcreased the powet of the com.mon drive to defeat the Axis . 
We have alteady beaten back our enemies on evety front oo 
which we are engaged. 

At Teheran and Cairo, plans were agreed upon for major 
offensives, which will speed the day of victory. With the 
closer uniry there achieved, we shall be able to strike ever• 
increasing blows until the ' unconditional surrender of the 

Nazis and Japanese. 
Mutual aid has contributed subsraotia!Jy to the strength of 

the United Nations. The Oow of lc:ild-leasc: assistance from 
the United State:$ to our allies and of rtvenc lend-lease: assist­
ance from our allies to us bas increased the power of our united 
ofl'ensives. The lend-lease: program bas made suoogcr the ties 
that bind the United Nations together for common victory 
and in common detetminatioo to assUrt a lasting peace. 

Eaeb of the United Nations is giving what it can to the 
accomplishment of our objectives-in fighting maopo....- and 
in wat production . Some counrrles,like the United States and 
Canada, located away from the 6gbtiog theaters of wat, art 

able to make available to other United Nations large quantities 
of food and manufactured arms. Others, like the Soviet Union 
and China, require virtually everything they can raise and pro­
dace' in order to 6ght the enemy on their owo soil. And still 
others, like the United Klngdom and Australia, can make 
available substantial quantities of war ma.terial to their allies 

' 
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but must necessarily ruain mOft of their war supplies and food 
for their own forces. 

Whether food and war supplies should be transferred by one 
of the United Nations to another or retained for its own forces 
depeods on the strategic military necessities of war. 

Our common objective is that all the planet and all the 
tanks and all the food and other equipment that all the United 
Nations together can produce should be used u effectively as 
possible by our combined forces to hasten the defeat of the 
enemy. 

The cost of the war to us, and to our allies, is high io any 
cc:rms. The more fully we can now mobilize our manpower, 
our supplies, and our other resources for the decisive tasks 
ahead, the earlier will victory be ours and the lower rhe final 
eosc- io lives and in material wealth. 

The United Nations enter the new year scrooger and more 
firmly united than ever before. Germany and Japan will both 
soon learn that to their sorrow. 

Fum:J.JN D. Rooavm.T • 

(Fi/rd ]nu17 6, 19U, with ih. SttntMY •lth. StiUit t~flll th. 
Clak •I th. H""' •I Rt,Jnflllliwi 11J ~J;, S«:tift J-& •I th. 
LmJ-UIIJt Ad.) 
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Chapter 1 

THE LEND-LEASE PROGRAM 
Lend-Lease and the United Nations 

As more American forces move overseas to hit the enemy, 
the .Axis is also feeling with greater and greater force the 
ctrcccs of the lend-lease program. The soldiers of the Soviet 
Army who have driven back the Nazi invaders in one of the 
greatest offensives in military history are making good use 
of the supplies we have sent them. British and allied forces 
fighting beside our own forces in the Mediterranean theater 
have been srreogtheoed by lend-lease equipment. Lend-Jesse 
aircraft, bombs and other war goods sent to Great Britain are 
being used in the deceive bombing of industrial Germany by 
the R. A. F. The offensive against Japan is being speeded by 
our lend-lease shipments tO India, China, Australia, aod New 
Zealand. 

The cost of lend-lease aid from March 11,1941, to November 
30, 1943, has been equivalent to 13.S percent of all United 
States war expenditures for the period. The money we have 
spent on lend-lease is as much an integral part of the United 
States' own war cion as the 86.S percent of our war eapeodi­
tures that have gone for our own armed forces and for our home 
front. Through the lend-lease program, American planea, 
uolcs, and guns, maooed by the soldiers of. ow: alli;s, and 
joined with our own forces, arc helping .to wto vtctoraea o~er 
our eoCioies. Through !cod-lease, Amcrtcan steel and machine 
tools and other indwrrial materials and equipment are being 
used by the war workers of our alliea to produce io their fac­
tories more weapons for uae by their forcea-and by ours-:­
against our enemies. Through lend-lease:, Ameracan f~. II 
hdpiog to maintain the rations of the Sovtet Army, of Bnu~ 
soldiers and war workers, aod of others who are eogagc_d 10 
the war against the .Axis ~ther oo the froot or behind the lmea. 

1 
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The lend-lease program is an essential dement of United 
Nations strategy-to wiQ complete victory over our enemies 
in the shortest possible time by using to the fullest possible 
extent the man-power and industrial resources of all the United 
Nations. Our allies fight principally with their own weapons. 
Their factories use principally their own raw materials and 
equipment. Their peoples raise most of the food they car . 
Bur lend-lease supplies have been an esscotial supplement ro 
their own resources. Without lend-lease weapons, some of 
the most important battles that have been woo against our 
enemies by our allies and by our combined forces might nor 
have been won so speedily-or won at all. Without supple­
mentary war supplies under lend-lease, uctories abroad that 
arc producing reos of thousands of planes and guns and tanks 
to smash German and Japanese bases and production centers 
would have been able to contribute far less to the defeat of the 
enemy; and millions of men in allied lands who have marched 
into battle or worked long hours io munitions plants might 

0 • 

not have had enough food to carry on. · • • Total lend-lease Aid 
The rapidly mounting offensive power of United Nations 

forces is due in part tO the increased flow of lend-lease aid to 
our allies. 

Total lend-lease aid fnrnisbed from the beginning of the 
program in March 1941 ro November 30, 1943, amounted to 
$18,608,553,000. Of this amou.nt, $10,355,820,000 was fur­
nished in rbe first 11 months of this year, $7,009,129,000 in 
the entire year 1942, and $1,243,604,000 in the last 10 months 
of 1941. 

Airplanes, guns, raw materials, food, and other goods trans-­
ferred have accounted for 87 percent of roral aid to dare 
and scrvi~ for 13 percent. TraASfen of 6niahed monitions 
make up 53 percent of the roral aid. Industrial items account 
for 21 percent and foodstuffs and other agriculrural products 
for 13 percent of the total. 

• 

• 

The upward trend in !cod-lease aid has been due in large 
part ro a sharp rise in the volume of aircraft, ordnance, and 
other monitions transferred to our allies. 1n 1941, munitioos 
represented 21 percent of total Jcod-Jcase aid . The proportion 
increased to appcoximatdy 47 percent in 1942. It increased 
again to about 61 percent in the 6rst eleven months of 1943. 

GOODS TRANSFERRED AND SERVICES RENDERED 
MILLIONS tlf' OOLLA~ 

fotOI t,.._ Mofefl I'Hl 
to *'""'"' JO, ,.., 
GHf• 11,131 
,.,,. 1,413 

,Tofol 11,101 

Chart 1 

Lend-lease services to the cod of November 1943 amounted 
ro $2,472,704,000. The rental and chart~ of ships and f~­
ing of aircraft constituted the most unportant scrv~ces, 
accounting for more than half of the valu7 ?f all semces. 
Much of rhe balance consisted of the tratn10g of combat 
pilots for our allies, the repair of allied me~-of-war and mcr­
chanr-mco io our shipya.rds, the assembly of atrcraft abroa~, :Wd 
other similar war services for the United Nations. In addmon, 
more than $600,000,000 of lend-lease funds _have ~ _ex~ded 
on gun, airplane, and other war produett?D uct~t~tcs 10 the 
Uoired Stares. This represents a substanttal addtuon to onr 
own ·industrial capacity. These plants have nor been tra.ns-­
ferred ro foreign governments. Some of them are now be10g 
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TOTAL LEND-LEASE AID 
March 1941 throu9h November 30, 1943 

A mount 

Goods Tronsltntd: 
$9 ,827,519,000 .Munitions ........... •...........•• 

lndvsttlollttms ......... • • • • .... • • .. 3,931 ,531 ,000 
Foodstuffs, tic ..................... 2,376,799,000 

Total Tromltn .................. • 16,135 849 000 

St.vlus Rondottd: 
StM<ins ood Rt1>0i• of Ships, tic .... . 400,728,000 
Rental 01 Ships, FtrYYins of A iraoft, 

1,382,583,000 etc ........... ... ....... .... ..... 
Prodvctlon Focllitits in U.S . ........ 604,604,000 
MiKtllontous £.~ ................ 84,789,000 

Total Strvlcu ........ ... . ....... 2,472,704,000 

Total Ltnd-Ltott Ald .. ... .•.... . 18,608,553,000 

% ofTotol 

52.8 
21.1 
1U 

86.7 

u 
7.4 
3.2 
0.5 

13.3 

100.0% 

111e above 65':Ut n dwn·c o( the: uJue ol ~~ COOS1,ped to Uaucd St• tet c:oauuodkla 
JU!tfllt for au. fCC ttualtt io the 6dcl tO Und.-leue c:ouatria. 1he total •&I• of •ucb 
t"OMip~~~tau to o.caabtr 30. IJ4.), wu $438,741.000. 

Tobit 1 

BREAK-DOWN OF LEND-LEASE AID 

I 
1941 1942 Jon. -No.. 

1943 

PtKtnt Petcent Pm:w 
~unltions .. ......... •. ... ........ 21.5 46.7 60.7 
nclustriolltems •... , . . •• ........ ... 21.9 20.9 21.2 
foodstuffs, etc . ........••.. ........ 29.8 12.8 10.7 
S.rticts. . . . . . . . ...••... . , ....... 26.8 19.6 7.4 

Total. ....... ... . .. ....... . 100.0 100.0 100.0 

Tobit 2 

used to produce munitions for our own armed forces. All of 
thes<! plants will be available to us after the war for whatever 
use we want to put them to in our mtioaal interest. 

10 
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Lend-Lea~ Exports 

Figures on transfers oi lend-lease goods and services to our 
allies help to give a complete picture of tbe amount of aid 
furnished under lend-lease, but they do not abow to what 
theaters of war the goods are scot.. Lend-lease exportS, on the 
other hand, are reponed by the country to which they go. 
Statinics on exports are used in the di$CU$sioo of leod-leare in 
the various theaters of war in succeeding chapters. 

Toea! lend-lease exports to all areas in the first ten months• of 
this year were more than one and ooe-balf times as great u 
they were in the entire year 1942. lneteases were abowo in 
expom tO each of the pcincipal areas. 

The most substantial increase has been in our exports of 
munitions. In the first ten months of this year, for instance, 

WHERE LEND- LEASE GOODS HAVE GONE 
MONTHLY EXPORTS - MILLIONS Of Oot.LARS 

• pap. oe upom b die__.. ol Nomlbtr .-e aoc ftC ••sllaWt. 

11 
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VALUE OF LEND-LEASE EXPORTS TO A LL COUNTRIES 

Thousands of Dollars 

1941 1942 J"". -oct. 
1943 Total 

Uniltd Kln,dom ............ m.~~ 2,005,318 3,402,441 5,980,379 
U. S.S.R .. .... .. ......... 545 1,351,925 2,197,973 3,550,443 
Africa Mldclle Eos1, and 

692,021 M;;illt"""ton Area •••.. . 95,915 1,380,358 2,168,299 
China, Indio, Avslralia, and 

5~ 641 ,~~ 909,823 1,603,3-46 New Zealand ............ 
()h., Caunlrin ............ 19 204,186 31B;oOC 541 ,790 

Total ........ .. .. .. . 740,903 4,89U5~ 8,208,59l 13,844,257 

Tobit 3 

• 

we exported under lend-lease munitions valued at $4,674,· 
546,000, which represented an increase of 142 percent over 
exporcs in rhe corresponding period of last year. The com· 
parable increase in industrial items for our allies' war produc- • 
don was 104 percent and in foodstuffs for their soldiers and 
wor workers, it was 88 percent. 

Rcvnse Lend-Lease 

With lead-lease assistance, our allies have been able to 
srrilce more damaging blows against our enemies and they are 
lighting today more strongly than ever by the side of our own 
forces. The war wiU be much the shorter for i t . This is, of 
course, the principal war benefit the United States receives 
under the lend-lease program. It is a benefit beyond price. 

In addition to ellis benefit, however, the United States is 
receiving directly 2$ reverse lend-lease aid, without any P•Y: 
menc by us, substantial quantities of supplies provided by our 
allies within the limits of th.eir material and financial re­
sources. The President's Twelfth Report .co Congress on 
Lend-Lease Operations, submitted November 11, 1943, gave 
a preliminary report of the reverse lend-lease aid United States 

lZ 

• 

• 

• • 

forces overseas had received up to June 30, 1943, from the 
British Commonwealth. Reports have not yet been received 
for the four months ending October 31, 1943, but up to June 
30, 1943, the United Kingdom had reported expenditures for 
reverse lend-lease aid to the United States of $871,000,000, 
Ausualia of $196,000,000, New Zealand of $51,000,000 and 
India of $S6,900,000, a coca! of $1,174,.900,000. These figures 

DISTRI BUTION OF LEND-LEASE EXPORTS 
BY AREA OF OESTINATION 

MARCH 19~1 - OCT08ER 1943 

CHINA, IMOIA, AUIITO•lLIA 
AND NEW «••Laroo 

A1111JCA. 11111001..1 
Mt'DITiftltANCAH 

1&.7'rt 

ICIHOOOM 
4 ),11f. 

did ooc include many expenditures by the British for suppli~a 
and servicca made available to United States anoed forces 10 

North Africa , Sicily, Italy, and elsewhere. Similar l~nd·lease 
aid co our armed forces is beiog provided b?' the ~lg•an. Go•· 
eromeot and the French Committee of Nauonal Ltberauon. 

In addition co supplies aod servicca for our armed forces 
abroad the governments of the United Kiagdom, New Zea­
land, a~d India have agreed co provid~ as reverse l~n~·lesse, 
and without payment by us, raw matenals, commodlttea, and 

13 
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foodstulTs previously purchased within their territories by 
United StateS Government agencies; the agreement with the 

United Kingdom includes public purchases in Southern Rho­
desia and the Colonial Empire. Similar arrangements are 
now under negotiation with the governments of South Africa 
and Australia. British shipping to carry these supplies, which 
include such strategic and critical materials as rubber, rope 

COMPOSITION OF 
MONTHLY LEND- L EASE EXPORTS 

Charl4 

fiber, chrome, benzol, cocoa, tea and vegetable oils, is abo 
being made available under reverse lend-lease. The French 
Committee of National Liberation has sintilarly undertaken 
to supply us, as reverse Jend-lea~e aid, without payment on 
our part, suategic materials imported into the United States 
from Nonb Africa. · 

We arc alw r<ceiving reverse lend-lease aid, as the need 
arises, in China and the Soviet Union. Both these nationa 
have, of course, had to suain their own manpower, transpor­
tation, and other resources co the utmost in fighting our I. 

• • 

• • 

• • 

enemies on their own soil, and they have plai.nly not been in 
a position to provide large amounts of revene lend-lease aid. 

The real measure of the aid we and the other United Nations 
have received &om China is the sii and a hall years during 
which our indomitable ally has engaged-and is now continu­
ing to engage-large Japanese armies in China with heavy 
losses to the Japanese. The real meuure of the aid we and the 
other United Nations h.ave received from the Soviet people is 
to be found at Stalingrad, Kharkov, and Kiev, and in the 
millions of Nazi soldiers killed, wounded, or captured on Rus­
sian soil, who will not be there to oppose our forces in western 

Europe. 
So with all our fighting allies-the British, whose forces 

have fought in the Mediterranean campaigns in considerably 
larger numbers than our own; th~ French who have. fought 
with us in Tunisia and arc 6ghung now not only Ill Italy 
but as a heroic army of undergrou.nd rosi.stancc in Fr~nc;e i~sel.f. 
'The money cost of reverse lend-lease atd, great as tt •s, IS tn 
no sense a measure of the help we receive from our allies. 

Our principal allies have contributed fully . in prop~mion 
to their rosources. Total United States war expendttures, 
io~luding those for !cod-lease, have increased from approxi­
mately one-third laSt year to one-half this year ?four ?atiooal 
income. Both last year and this year the Unn~ Ki~gdom, 
for example, spent more than one-half of her naoonal tncome 

for the war. 
The 'dollar statistics of lend-lease and reverse lend-lease 

provide a useful measurement of one phase of our ?wn war 
effort and one phase of the war effort of our allte~. But 
neither lend-lease statistics nor dollar figures ?f ~ny ktnd can 
measur< the relative conuibutions toward w10nmg the war 
of the United States and the other United ~ations. We a.re 
fighting this war primarily with men and ships and weaP?ns, 

. h ___ , d 'ood 001 mcr<ly with dollars. The coombu-
wtt S=> an ' ' • -----·" ciiJI ed . 
tions of the United Nations have n~Y "': In 

d ' th th·'· .... ·ving resources and wtth the cucum-
accor ancc wt ~ -, lied 
stances of the war as it has progressed. Some have been ca . 
u n to give more io weapons or in matcria~s •. some tO gtve 
~re in lives or in ruined citiu. All are gtvtng what they 

can for victory. 
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Chapter 2 

THE SOVIET UNION 

Lend-lease shipments to the Soviet Union through October 
31,1943, totalled $3,550,443,000, or more than one-fourth of 
lend-lease exports to aU counuies. Our aid tO the U. S. S. R. 
has been greatly accelerated in 1943. lo the first ten months of 
this year, shipments were 63 percent higher than in the entire 
year 1942. 

Aircraft, ordnance and other munitions have constituted 56 
percent of the value of exports to the Soviet Union. Industrial 
items have made up 27 percent and foodstuffs and other agri· 
cultural products 17 percent of our lend-lease shipmentS to the 
Soviets. This year, as Table 4 indicates, we have greatly 
reduced shipments of tanks, in accordance with reduced Soviet 
requirements, but have increased exports of aircraft and air­
craft pans, ordnance and ammunition, indusuial products, 
watercraft, and mocor vehicles. In the first ten months of 
1943 we sent more than twice as much food to the Soviet Union 
( in dollar terms) as io all of 1942. 

The lend-lease aid we have furnished has been elfectively 
used in the Red Army's advances in the Ukraine and White 
Russia. Through October we sent to the U. S. S. R. nearly 
7,000 planes, more than to any other lend-lease country; more 
~an 3,500 tanks and 195,000 mocor vehicles, including trucks, 
Jeeps, motorcycles, and other vehicles. These have not only 
provided the Soviets with important weapons of olfensc to 
s~pplement .their own production, but have also been a 
Vltai factor 10 maintaining supply services for the 2,000.mile 
Ruutan front. 

16 
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VALUE OF LENO.LEASE EXPORTS TO U. S. S. R. 
Thousands of Dolton 

19-41 1942 Jan.-0ct. 
1943 Total 

Ordnanu oncf Ammunition . . . . 75 213,918 293,531 507,524 
Ain;roh and POlls .. ..... .. .... .. ... 303,396 416,282 719,678 
Tonks and PQ<h ...••••....••• 35 176,804 39,1U 215,953 
Motor V•hldu ond Parts ...•.. . . . . . 149,092 312,164 461 ,256 
Wot•rcrolt ......•..••••...•.. .... . 11 ,020 75,671 86,691 
Industrial h•ms .....••••.... .. 435 312,880 651 ,471 964,786 
Foodstuffs, Ole ................ ..... 184,815 409,740 594,555 

Toto! ................. · 545 1,351 ,925 2,197,973 3,550,443 

Toblo 4 

To help relieve the severe food shortage in the Soviet Union 
resulting from the fact that the Nazis have occupied and 
ravaged about 40 percent of the Soviet's most fe.rcile cropland 
during the war, we have shipped 1,790,000 shore tons of food 
and other agricultural products. These have been largely 
items in which Soviet production has fallen far short of re­
quirements, including 343,000 tons of wheat and flour, 277,000 
cons of sugar, 324,000 tons of canned meat, 441 ,000 cons of 
edible fats and oils, 136,000 tons of dried fruits and vegetables, 
and 38,000 tons of dried eggs. 

The Soviet Unioo urgently requested butter for the Red Army 
particularly for the usc of many wounded soldiers recuperating 
in Russian hospitals. We have been able co send 33,500 toos. 
No butter has been scheduled for Jeod·l<ase export tO any other 
country since the beginning of the lend-lease program. Last 
year we shipped 8,500 tons of butter, or scven·ten~hs of one 
percent of the total 1941 United States supply. Thts year we 
have shipped 25,000 tons, or about 2.7 percent of our s~pply !or 
the period. Our butter shipments chis yearto the Sovtct Umon 
have amounted to one-seventh of an ounc;e perhweUek _frodmS each 
civilian in this country. At the same ume t . e ntte tates 
had received as reverse lend-lease up to June 30, 1943, 8,250 
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tons of butter. This bas been furnished to our forces in tbe 
Pacific by Australia and New Zealand as reverse lend-lease and 
without payment by us. The amountS being currently supplied 
in this way are steadily increasing. The butter rece1ved as re­
ciprocal aid bas resulted in freeing for domestic use butter that 
might otherwise have had to be reserved for overseas use by 
American forces. 

BUTTER 

AMOUNT LE ND-LEASED COMPARED WITH 
CONSUMPTION IN U.S. 

JANUARY- OCTOBER 194~ 

LEND-LEASED 
PER U.S. CIVILIAN 

II POUNDS 

CONSUMED IN U.S. 
PER CIVILIAN 

Lend·ltast ••port• in Jonuor)'- October 1943 
were oqulvolont lo 2.7% of totol U.S. tupply In thot 
period. 

ChartS 

18 
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To help restore tbe reconquered Soviet agricultural areas as 
soon as practicable and possible, and to develop food produc­
tion in Siberia, we have sent 10,000 tons of seeds for tbe grow­
ing of some thirty staple crops. We have also sent 5,500,000 
pairs of army boots and 16,600,000 yards of woolen cloth for 
the use of tbe Soviet armed forces; 251,000 tons of chemicals, 
144,000 tons of explosives, 1,198,000 tons of steel, 342,000 tons 
of nonferrous metals, and 611,000 tons of petroleum products. 

19 
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Chapter 3 

THE UNITED KINGDOM 

With the United Sutes and Great Brit.ain using the United 
Kingdom as a major base for attaclcs on Nazi-held Europe, 
the volume of le<Jd-lease supplies sent there from the United 
States hu Steadily increased. More than half of the exports 
tO the United Kingdom since the inception of lend-lease 
moved during the first teo months of this year, as shown in 
Table 5. Shipments in this period exceeded those of the 
preceding twenty-two months by $824,503,000. Lend-lease 
supplies sent to the United Kingdom are used by British and 
•flied forces on other fighting fronts as well as for offensive 
•cdon from Britain •nd for British war production. 

VALUE OF LEND. LEASE EXPORTS TO UNITED KINGDOM 

Thovsands of Dollar1 

1941 1942 Jon.-<:>ct. 
1943 Tolol 

Ordnance ond Ammunition ... 30,761 250,400 490,115 771,276 
Airc1<1h and Po.., ....... . .... 13,3!~ 275,752 471,608 760,690 Tan~s and Parts .............. 10,521 35,998 443,483 490,002 ~otoo Vchicltt and Parts ..... 14,559 61,950 136,556 213,065 I ottrc.raft • • , . , , , • . , •. , , , .. , 6,003 45,906 104,910 156,819 Fnd~hial hems .............. 165,356 604,218 785,283 1,554,857 oo stuffs, de ..... . , .. . , .. . . 332,090 731 ,094 970,486 2,033,670 

Total . ······ ········· 572.620 2,005,318:3.402,441 5,980,379 

Tol:.lo 5 

20 
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Lend-lease exports to the United Kingdom from March 11, 
1941 through October 31, 1943, toulled $5,980,379,000, or 
43 percent of tlae shipments to all areas. In 1943, lend-lease 
exports to the United Kingdom constituted 41 percent of ex­
ports to all areas. 

Military items accounted for about 40 percent of the value 
of lend-lease exporu to the United Kingdom from March 11, 
1941 through October 31, 1943. These were divided about 
equally among the three major categories: ordnance and 
ammunition, aircraft and parts, and tanks and other motor 
vehicles. lndusuial items have accounted for 26 percent of 
total shipments aod foodstuffs and other agricultural products 
for the remaining 34 percent. 

There has been a sharp increase in the exports of munitions 
to the United Kingdom under lend-lease. Shipme<Ju of 
munitions to this area amounted to $75,174,000 in 1941, 
$670,006,000 in 1942, and $1,6.ui,672,000 in the first teo 
months of 1943. The value of tanks and parts sent this year 
has been more than 9.5 times the combined total for 1941 and 
1942. WhiJe munitions constituted 13 percent of lend,le:tse 
expom to the United Kingdom in 1941, the percentage rose 
to 33 percent in 1942, and to 48 percetlt in the first ten months 
of 1943. 

Although the food sent to the United K!ngdom was only 
about 10 percent of Britain's total food requtremc:nn, aod was 
an evetJ smaller percentage of our own supply, it represc:nced 
the difference between having and not havLDg enough to carry 
on effectivdy the British war effort. Lead-lease foods have 
been mainly of the concentrated varieties hi~h in f~ value. 
We have sent substantial quantities of protetn subsmutes for 
meat, such as dried peas, dried eggs and c.beese, as well as pork 
and a very little beef. We hove also s~nt oth.er types of con­
centrated foods, such as dried milk, dried frutt, concenc:rat~ 
£ . . • d d hydrated vegetables. These are essenual CUlt JUICC'S, ao t . . • , 

h h lth of the armed for= and workers Jn munttJon 
to t e ea . .. f hi · e The 
industries, yet requtre a nummum 0 ~ p~tng spac · . . 
British in rum have supplied our soldters In Great Brttatn 
under reverse lend-lease with fresh vegetables, flour, POtatoes, 
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cocoa, tea, and other foods that are grown in Britain and 
in the Colonial Empire. 

Lend-lease aid to the United Kingdom has involved hundreds 
of special projects. For. example, after studies in London and 
Washington revealed a serious shortage of coal for future mili· 
ury operations and essential civilian requirements, lend-lease 
funds were made available for the purchase of relatively small 
amounts of mining machinery to be used to increase production 
of coal in the United Kingdom. British coal bas been used 
to supply the needs of American and allied forces in the Medi· 
terraoean theater and to meet other overseas United Nations 
needs. Almost no coal produced in the United States- a 
minute fraction of one percent of our production- has ever 
been shipped from this country under ·lend-lease, and none 
has ever gone to the British Isles. 

Ferry routes have been developed by us and the British 
jointly to facilitate the delivery of planes to Great Britain, 
the Middle East, and the Russian front. Lend· lease funds 
were an important factor in building and equipping airports 

• • 

along these routes and in constructing and maintaining repair • 
and supply depots to service the planes and keep them in opera· • tioo. /l.t the same time, the British, under reverse lend-lease, 
have built a great number of airfields for our forces in the 
United Kingdom. 

The British, like us, have spent several hundred million 
dollars in building in various parts of the world airfields 
C$$COtial for carrying on the war against the Axis. These 
fields are used by many United Nations foc«s . Lend-lease 
supplies from the United States that have been used in building 
or equipping airfields in the lands of our Allies were furnished, 
like other lend-leasc aid, under the terms of the Lend-Lease 
Act. The Act provides that the benefit to the United States 
for lend-lease aid "may be payment or repayment in kind or 
property, or any other direct or indirect benefit which the 
President deems satisfactory." The final determination of 
what this benefit may be is deferred, under the Maner Lend· 
Leasc Agreements, "unt.il the extent of defense aid is known 
and until the progress of events makes clearer the final terms 

• • 

and conditions and benefits which will be in the mutual inter­
ests of the United States of America" and of the countries 
receiving lend-lease aid from us. Lend-lease equipment in· 
stalled in airfields abroad will be fully taken into account, 
therefore, in the final lend-lease settlements when they are 
made . 

The question of the future use of airfields in all pam of the 
world, both for strategic and commercial purposcs, involves 
many other factors besides lend-lease, of course. The final 
and complete answer can be found oaly through the continuing 
and successful collaboration of the United Nations in intema· 
tional commerce after the war and the development of a system 
of general milituy security in which the interests of both the 
United States and the other United Nations are fully protected. 
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Chapter 4 

AFRICA, MIDDLE EAST, AND MEDITERRANEAN 
AREA 

As the war in Africa and the Mediterranean gained in scope 
and inteosiry this year, resulting in the expulsion of the enemy 
from North Africa, Sicily, and southern Italy, lend-lease aid 
to this area increased in volume. Shipments through October 
31, 1943, totaled $2,168,299,ocio. In the first ten months of 
tills year they were 75 percent greater than in the preceding 
twenty-two months combined. 

As Table 6 shows, about three-fourths of our exporu to 
Africa, the Middle East, and the Mediterranean region have 
been fmished munitions. This table does not, howeve.r, in­
clude munitions consigned to American commanding generals 
for transfer in th,e field to the armed forces of our allies. The 

• • 

total value of such consignments to all areas up to November • 
30, 1943, was $438,741,000. • VALUE OF LEND-LEASE EXPORTS TO AFRICA, MIDDLE 

EAST, AND MEDITERRANEAN AREA 
Thousonds ol Dollars 

1941 1942 Jon.-Oc!. 
1943 To10l 

<Adnanct and Ammunition .. . 33,268 173.618 304,383 51 t ,269 
fir<lofl ond Portt ....... . .••. 2,022 114,590 240,491 357,103 
onks ond Pom ....... . .. .. .. 30,572 49,397 326,533 406,502 

Mo1o1 Vehlclts ond Pom . . ... 10,758 115.Q66 1 72,2~~ 298,105 
Watercraft .. ..... , ....... , , . 1,820 10,794 17,95 30,573 
~duthiol hem• · ...... . ..... . 14,683 194,138 223,817 432,638 
oodJtuffs, ttc , .. , .. • ...... . , 2,792 34,423 94,894 132,109 

To1ol ... . ............. 95,915 692,02~ 1,380,358 2,168,299 

Tobit 6 

• • 

Direct Military Aid 
The largest single category of munitions shipped tO this area 

has been ordnance and ammunition, followed by tanks, air­
craft, and motor vehicles. Exports of tanks and parta in the 
first ten months of 1943 were about six times as large, in 
dollar value, as in all of last year. 

Lend-lease planes, tanks, and guns helped the British Eighth 
Army drive Rommel's forces out of Egypt, Libya, and Tripoli· 
tania and to play a major pan in the Tunisian, Sicilian, and 
Italian campaigns. Lend-lease munitions and planes are 
malcing possible the re-creation in North Africa-the first of 
the liberated areas-of a Frenth Army and Air Force of 300,000 
men . French armed fon:es equipped through lend-lease have 
already joined with American and British forces in the fighting 
in Italy. They wi.ll join with the other United Nations in the 
liberation of France. 

Various units which escaped from the occupied countries­
Poles Yugoslavs Greeks and others-have gone back into the 
fig.ht ~ith rbe heip of lend-lease weapons, and rhey are fighting 
by the side of the British and American forces in this theater. 

Civilian Supplies in North Alrica 
In addition to arms, we have provided to French Africa vital 

civilian supplies under lend-lease, at the request of_our mili~ary 
commanders. This aid has been essenual to Uruted Nauons 
operations in the Mediterranean theater. Through ~mber 
19, 1943, 342,000 tons of civilian supplies were sh•pped. to 
French North Africa, and 48,800 tons tO French West Mn~. 
These supplies, although furnished under lend-lease, are bemg 
paid for one hundred cents on the dollar by the French 
authorities. . 

Our shipments in recent months have included fiotsh~ ~nd 
semi finished Steel for the maintenance of rail and .port fac•!•~•es; 
steel and chemicals for essential war prnducuo~; feruhzers 
a.nd agricultural insecticides to increase prnductton of fond 
for ourforces and for the local population_; batteries and s~ark 
plugs for idle tNcks now returned to servtce; refractory brtcks 
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for kilns used in the manufacrure of building materials; aod 
many other products necessary to develop and maintain 
North Africa as a major base for military operations. The 
basic principle has been to supply that aid which will make 
it possible io the shortest time for the liberated people of 
French North and West Africa to help themselves and their 
Allies. 

Lend-lease aid is provided to French North and West Africa 
and we receive reverse lend-lease aid from them under an 
agreement with the French Committee of National Libera· 
tion. Under this agreement we provide both munitions and 
essential civilian supplies under lend-lease and are reimbursed 
fully in cash for all but military supplies. The French, oo 
the other hwd, make available to us u reverse lend-lease aid, 
without cash payment by us, strategic and critical raw ma­
terials for our war production and food and essential services 
for our forces in the area. We pay for shipments of oon· 
strategic commodities exported for sale and civilian use in the 
United States. The French have already made four cash pay· 
ments, totalling $56,.340,000 for essential civilian supplies 
shipped to them under lead-lease from the United States. 

When we landed in North Africa in November 1942 there 
was oot enough food to carry the people through the winter. 
A large percentage of the 1942 crop had been sent to Nazi· 
occupied Europe. By sending 88,000 coos of wheat aod flour 
in ~he .six months ending June 30, 1943, it was possible to 
mamcam the bread ration for the people of North Africa, 
whose cooperation was so important to us while the allied 
forces .under General Eisenhower prepared for the Tunisian 
campa1go wh1ch drove the Axis from Africa a.od opened the 
wa~ for the invasion of Sicily aod Italy. 

Smcc Juoe 30, 1943, we have shipped no more wheat and 
flour. to North Africa. Our food shipments since thea have 
conSISted almost entirely of sugar tea and dried and evapo-
rated milk. ' ' 

With the help of lend-lease seeds fertilizers and other 
fa;"' suppli~s, .French North Africa is ~gaio prod~cing enough 
o mosc vaner1es of food co more than supply its own popula· 

26 

• • 

• • 

• • 

tioo. The liberated people of French Africa-with lend-lease 
assistance-arc now providing locally grown food for our own 
forces and for the people of the liberared areas of Italy. 
American forces have already received thousands of coos ot 
fresh fruitS and vegetables . The French have agreed to pro­
vide substantial additional quantities to our foroes in North 
Africa, Sicily, and Italy. This food is furnished to us as 
reverse lend-lease. We do not pay for it. The United States 
Government hu not bought and is not buying wheat or other 
food from the French authorities in any part of French North 
Africa for our forces, or for the people in North Africa with 
a minor exception. Army procurement officers have from time 
to time bought some food locally for individual Army units. 
We are oow receiving local currency from the French author· 
ities as reverse lend-lease to pay for all such purchases. 

North African mines and quarries are back in production, 
and strategic raw materials, such as i_rpn ore, phosphates, lead 
concentrates and small amounts of z1nc concentrates and aou­
mony have begun to Row to allied countries. French. West 
Africa, too, has begun tO concribute v~uable .raw materials to 
the United Nations. So far, it has sh1pped sua! and mahog­
any, and future shipments of peanuts, palm oil, palm kernels, 
and small amountS of rubber are e:rpected. 

Civilian Gasoline Consumption in North Africa 
French N~ Africa is virtually 100% dependent on imP?rts 

for its supply of petroleum products. Thus, when Amer1can 
and British troops h.nded in North Africa a ye~r ago to li~rate 
the first FrenCh territory from Axis control , It was a md1tary 
and !end-lease probl<m of the first magnitud< tO supply all .of 
the oil and gasoline which was urgently needed foe essential 
military purposes. f . d h 

All petroleum products in French North A nca are, an . ave 
been under strict military control. The Petroleum ~uon of 
Alli~d Force Headquarters, which is staffed b~ American and 

B 
.. h .1. ,..,..0 nnel programs the requ1rements for all ntu IDI ltary r- . • I . th 

the military and civilian u= of petrOleum products. . 1 ~~ e 
Sec · h 'chis responsible for the d<termlnauoo of Pecrolcum uon w I 
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the .unount of petroleum needed in North Africa and for the 
prompt storage, d.elivery, and distribution of the petroleum 
upon arrival. 

Upon arrival in North Africa the petroleum produc.t~ are 
allocated by the Allied Headquarters to the several mJlatary 
and civilian uses strictly on the basis of need . Civilian needs 
naturally have the lowest priority. In North Africa, ~der 
the arrangements now in effect, the French pay the t!Dited 
Stares in dollars for all of the petrOleum products del1vered 
for civilian use. 

In the 6rsr eight months of 1943 Allied Headquarcen allcr 
cared approximately 140,000 barrels of gasoline for essential 
civilian services in Morocco, Algeria, and Tunisia. Th.is was 
less than one-fourth of the normal gasoline consumption in 
North Africa before the war. Much of this guoline was used 
co help North Africa meet the additional transport needs im· 
posed on the area by the presence of our forces. 

• • 

French North Africa has 16 million people and covers an 
area of about a million square miles, one third the area of con· 
tinental United States. None of the gasoline allocated for 
civilian transport services in this vast area was for pleasure • 
driving or other non-essential services. In Algeria, for 
example, no private cars are allowed to operate at all unless • 
they are used for essential services by physicians, government 
officials, and the like . • •2;;::-i.:n police allow only 9,700 pri· 
vate cars tO operate in all of Algeria. A survey made in June 
of this year in Algeria showed that 25% of the gasoline allo-
cated for civilian purposes was used in' trucking food, strategic 
materiab, and other essential commodities; 46% was used on 
the farms tO assist in growing more food locally for the people 
and our forces; 16% was used in local industries; and 13% for 
passenger cars performing essential services. 

On the average, less gasoline has been provided for the few 
private cars permitted to operate in French North Africa for 
such essential purposes as doctors' calls than is permitted to 
A-ca~d holders in this country. A large number of the private 
cars 10. ~orth Africa have been requisitioned by the military 
auchonucs for the use of allied m.ilitary person.ncl. Since 
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these cars in many cases are not clearly marked as military 
vehicles they may lead a casual observer tO believe that more 
cars arc using gasoline for civilian purposes chan is the facr. 

The Marking of lend-Lease Goods 
The program of leod-lcase aid co French Norrh Africa, the 

Midd.le Ban, and other areas has brought goods of American 
manuf1.cture to many parts of the world in <normous quantities. 
The hundreds of millions of people living in the Mediterranean 
area and in otl\er allied lands are well aware of the American 
origin of these supplies, and of the fact that they have been 
provided by the United States under lend-lease. 

Some leod-Jcase goods-like the jeep, the General ~berm";'~ 
Tank, and the Airacobra 6ghcer--of themselves procla•m thm 
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American origin on the highways and skyways of Europe, 
Mrica, and Asia. These unique American weapons are seU· 
labelling. Other lend-lease anicles and packaged goods 
which are not seU-Iabelling, bear one or more labe.ls, markings, 
or insignia which establish them as American products. 
Lend-lease trucks carry the names of their American manu­
facturers. Still other items, such as machine tools, have the 
name of the Am«ican manufacturer and the Unit.ed States 
place of manufacture cast into the body of the machine tool 
itself. 

• • 
Chapter 5 

CHINA, INDIA, AUSTRALIA, AND NEW 
ZEALAND 

Lend-lease exports to these areas from March 11, 1941, to 
October 31, 1943, totaled $1,603,346,000. As shown by 
Tabl~ 7, exports io the first ten months of this year sub­
staoually exceeded the combined rotal of the shipments io 
1941 and 1942. 

VALUE OF LEND-LEASE EXPORTS TO CHINA, INDIA, 
AUSTRALIA, AND NEW ZEALAND 

In order that lend-lease goods may be identified as such by 
the widest possible group, practically all consumer items are 
labelled as American. Foodstuffs generally carry American 
brand names on the containers, or they may be specially pack· 
aged . The cartons in which green tea was shipped to North 
Mrica , for example, were specially designed by the OWI for 
the purpose. Cotton cloth is labelled by dropping insert slips 
every ten yards as the cloth is wound on bolts; and second-hand 
wearing apparel is identified by placing labels in the pockets 
or by hooking special tags on the buttons. 

The lend-lease labels and markings are of several types. All • 
• Thousands ol Dollan 

of the labels are printed with the national red, white, and blue 
colors and bear " U. S. A." or "From the United States of 
America" in prominent lettering. In addition, the American 
flag, bas a central position on most of the labels. The Ameri-
can «agle and the Statue of l..iberry are also used as distinctive 
lend-lease markings. 

1941 1942 Jon.-<Xt, 
1943 Total 

Ordnonce ond Ammunition • •• 9,560 165,107 149,553 324,220 
Aircroh ond Pom . . .•... . •• •• 7,995 97,139 200,113 305,307 
Ton~ and Ports ...........• • 1,935 100,380 42,331 144,646 
Mot"' V ohlclu and Po~• ... .. 17,856 75,145 144,152 237,153 
Wotorcroh .. ...... ... ...... . 68 2,849 20,789 23,706 
fnd.,triolltom• ...... .. .... .. 11 ,523 170,155 323,421 505,()99 
Foocbtullt, ole ..... .. ...... .. 3,282 30,529 29,404 63,215 

Totol .. .... .... ... · · · · 52,219 641 ,304 909,823 1,603,346 

Toblo 7 

China and India 
Combined exports to China and India have totaled 

$856,824,000, of which 68 percent were munitions, 28 percent 
indwuial products, and 4 percent agricultural commodities. 
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Because the land routes to China have been closed since Burma 
was lost, most of these supplies have been for India. Some 
lend-lease supplies have been sent into China by aix and con­
siderable quantities of supplies for China have been noc.lc-piled 
in India. They are there, ready to go, when the necessary 
routes are reestablished or developed. 

In spite of the closing of the land routes since the Burma 
Road was cut, we have been able to send into China lend­
lease planes and other equipment for the Chinese Air Force 
and Chinese Army, together with small amounts of tools and 
materials for the Chinese arsenals that are continuing to cum 
out ground equipment inside China. Chinese fliers are being 
trained both in India and in the United States under lend-lease, 
and Chinese troops in India un.der Lieutenant General Stilwell 
have been completely equipped with lend-lease weapons and or­
ganized into hard-hitting triangular divisions. India is the base 
for operations against the Japanese in Burma who block the 
road tO China. When the time comes for United Nations 
forces in India to strike, the Chinese troops equipped and 
organized in India will be prepared to join in the olfensive. 

Because of India's importance as a producer of industrial 
materials and military equipment, and as an exporter of sueh 
strategic items as jute, mica, mangan.ese, graphite, and other 
materials vital to the allied war elforr we have supplied her 
with large quantities of metals, maehioery, and tools needed 
for her armament factories and the mining, productioo, or proc­
essing of strategic materials. Surveys have been made of 
India's industrial plants and tramportation system and help 
has been given to increase their dlidency. We have provided 
cranes and lighters tO m_ove supplies in and out of her crowded 
harbors and equipment to expand the capacity of her railroad 
system. 

Transportation has been a major problem in delivering lend­
lease goods tO India as well as to China. After the loss of 
Burma in the spring of 1941, India's east cout ports, including 
Calcut~a an~ Madras, were closed for many months by enemy 
operauons tn the Bay of Bengal and lend-lease supplies piled 

• • 

• 

• 

up in the harbors of India's west coast pons. India's eastern 
ports have been reopened, and in addition the opening of the 
Mediterranean-Suez Canal-Red Sea route wiU facilitate the 
movement of lend-lease goods for the India-China front .. 

Australia and New Zealand 

Lend-lease shipments tO Australia and New Zealand through 
October 31, 1943, amounted to $746,522,000 of whieh 61 per­
cent were finished munitions, 35 percent industrial items, and 
4 percent agriculrunl commodities. 

AustraJia is itself a sizable arsenal of democracy. Aus­
tralian &ctories produce large quantities of munitions and 
other equipment wbieh have been put to good use in the cam­
paign in the Southwest Pacilic. We have sent to Australia 
machine tools vitally needed for this work. Australia makes 
tires for airplanes and motOr veh.icles; we ship carbon black 
and other needed chemicals. Australia builds landing craft; 

· the engines are made in the United States and shipped under 
lend-lease. Australia manufactures shirt.s, socks, jackets, 
and ocher military clothing; we ship some of the textiles 
needed to increase her production. 

Both Australia and New Zealand are import.ant sources of 
food for the United Nations. They have been in need of addi­
tional agricwtural equipment to ~crease prod~ction, as well 
as tinplate and materials for caruung, dehydxauns;and pack­
ing vegetables and meats. We have made these suppli? 
available under lend-lease. With this assistance, Austr~ha 
and New Zealand have been able tO increase food produc~too 
sufficiendy to supply almost •ll the food needed by Am_er•ean 
forces in these countries. Thus, for example, Ausualta and 
New Zealand have supplied our forces, under reverse lend-lease, 
with almost as much beef and veal as we have exported to all 
·lend-lease countries. Their aid to us has saved many thousand• 
of tons of shipping and greatly re<luced the. amount of food 
needed from our domestic food supply by Umted States armed 
forces in the Pacific. 
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•• In addition to vast quantities. of food, Australia and New 
Zealand furnish hospitals, airfields, barracks, and clothing 
under reverse lend-lease to our forces in the Southwest Pacific. 
Their repair shops serve our planes and motorized equipment 
and their shipyards keep our troop transports and other ships 
in condit.ion under reverse lend-lease. Chapter 6 

I 
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OTHER COUNTRIES 

The Occupied Countries 

The Govemments·in~e-Norway, the Netherlands, Bel­
gium, Poland, Cuchoslovalcia, Yugoslavia, and Gr=e-are 
all eligible for lend-leue aid. Through lend-lease the United 
Stares has helped to provide equipment and training for some 
of their air and ground and naval forces-several hundred 
thousand strong-who are fighting beside us against the Nazis 
and the Japanese. Great Britain has provided even greater 
quantities of equipment for the exiled armies and we have 
also joined the British in helping to maintain and repair the 
10,000,000 tons of merchant shipping which the oc:eupied 
countries concributed to the United Nations shipping pool. 
We have senr, in addition, some lend-lease supplies to colonial 
areas belonging ro the Govqrunents-in-cxile which are pro­
ducing in increasing quantities strategic materials vital to the 

;;. war-product.ion program of the United States. 
Thousands of Norwegian fliers have been trained at Little 

Norway in Canada, using lend-lease craincr planes. Thou­
sands of fliers of the other oc:eupied countries have been trained 
in the United States. Hundreds of Dutch fliers, men who 
escaped capture by the Nazis in the Netherlands or by the 
Japanese in the East Indies, have come to Jackson, Mississil'!li• 
for training under lend-lease and then gone to Aunraha, 
where they are flying fighter and Mitchell bomber tquadrons 
today under General MacArthur.'s colll;"'and.. Yugosla~ fliers 
uained under lend-lease are flymg w1th allied forces 1n the 
Mediterranean theater and one Yugoslav squadron is equipped 
with Liberator bombers. The air forces of the other occupied 
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countriea are flying British and American planea with the R. A. F. and U. S. A. A . F. from bases in Britain and Africa. We are being paid in caah for some of the supplies we furnish the governments-in-exile. This is the case, foe example, with essential supplies other than munitions sent to Dutch Guiana (Surinam) , where an important share of the bauxite used in the manufacture of American aluminum, is produced. In the Belgian Congo, ;..here production of vital war materials such as rubber, tin, copper, cobalt, fibres and palm oil, has 

•• 

been increased as much as 100 percent, mining and transporta· L don equipment are paid for in cash. f 
Latin America 

Lend-lease aid has been extended co the other American Republics which a're united with UJ in defense of the Western Hemisphere and have produced a billion dollars worth of raw materials essential to our war production. Substantially all lend-lease aid to Latin American countries consins of fighting equipment such as guns, aircraft, military • a vehicles and small naval craft, together with materials used in . .., ordnance plants and other installations producing military 01 naval equipment. 
, The original arn.ngements to supply military and naval equipment to Latin America were approved by General Marshall, the Chief of Stalf, and by Admiral Stark, then Chief of Naval Operations. All assignments of military and naval equipment tO the other American Republics under lend-lea5e have ~n approved by the :oppropriate officers of the Un.ited \ States Army and Navy, acting under the direction of the / Joint Chiefs of Stalf. 

Fro~ March 1941 to October 31, 1943, lend-lease shipments to Laun America amounted tO $ll6,543,000. Of th.is total, a substantial part has gone 10 Bruil, which General Marshall, in his biennial report as Chief of Stalf of the United StateS Army, c:a:med "vitally important tO the nrategjc defense of the Unued States" and " vital to the security of the Pan· 

•• 

ama Canal." Brazil and other American Republics have made available to u1 air and naval bases in Cenrral America and along the northern couu of South Ametica. We have supplied air and coutal defen5e equipment under lend-lease. The Brazilian Air Force, flying American lend-lease planes on Atlantic pauol, bas reported the sinking of several enemy submarines. Brazil is now preparing to send croopo ro light beside ours in Europe. Brazilian and Cuban naval unhs, using coastal patrOl ve55Cis loaned by us and operated by crews trained under lend-lea5e, have taken an active part in convoy work i.n rbe South Atlantic and the Caribbean. The United Stares has already been reimbursed to the extent of about $10,000,000 for lend-lea5e aid furnished to the other American Republics. 
No !end-lease aid is being furnished to the Republic of Argentina . 

Canada 
The Canadian and American war-production programs arc closely integrated under the Hyde Park agreement, but Canada pays cash for all aid for herself that she receives from the United States. She buys from us for cash a large part of the requirements for her war production and we bu~ for cub from her fighting equipment produced in her factones, as well as such wu matetials as nic.lcd, of wbieh she produces more than 90 percent of the world's supply. . Ldld-lea5e expons to and rbrough Canada from the Umted States are valued at $3~,000,000 since March 1941· Th= exports consist of military equipment and tts. comP?nenu, . nci ally for re-export from Ca?ada to the Unued Kingdo~ :'otter United Nations either duectly or Jter further fabn­catioo in Canadian factories. Tbe5e goods are uanuerrcd by the United States under lend-lease, not to Canada, but tO the countries of ultinate destination: Other Jend·l~~ rts tO Canada have included uatOer planes. an . po .. f other supplies for the use of NorwegJ&n, Polish, quanuues o . . · · Canadian soil and other United Nations untts tn uatOmg on . 
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The balance of lend-lease exports to Canada coosim of sup­
plies Canada has purchased for c.uh in th.ia country for her own 
war effort, us log the lend-lea~ procurement machinery. 

Canada has her own mutual aid progtam under which she 
is supplying, without payment, to the United Kingdom , the 
Soviet Union, Australia, New Zealand, and other United 
Nations, $2,000,000,000 of additional war supplies produced 
in her own factories and shipyards. 

Although no lend-lea~ agceement has been signed between 
Canada and the United States, Canada has adhered, through 
an exchange of notes on November 30, 1942, to the post-war 
economic principles ~t forth in Article VU of the Master 
Lend-lase Agteements. 
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Chapter 7 

LEND-LEASE PETROLEUM IN THE WAR 

The present war, more than any other war in hiJtOry, i1 
being fought with petroleum products. Aviatioo and motor 
gasoline, oil and lubricants are indispensable to modem war. 
Petroleum products are consumed in tremendous quantitiCI 
by the large and constaody growing Beet of plane~, ships, 
tanks and trucks of the U,oited Nations and by their war 
industries. 

The United States was before the war, and is today, the 
greatest oil-producing, oil-relining, and oil-consuming cou~try 
in the world . Our highly industrialized and mechanoted 
economy in peacetime was ba.sed upon pecroleu~ to·~ ~xtent 
unparalleled anywhere in the world . We a.re ~ow striYI.ng ~o 
make the most effective use of our great refimng capactry '" 
the prosecution of the war. Nevettbel~s, the United Sta~es 
is actually exporting now to all couotnes a smal.ler quan~ny 
of petroleum products than was exported from th• Uoned 
States before the war. We are using for our own war ondusuy 
and armed forca in this cououy and abroad about 88 percent 
of the oil we produce. . . 

1 
f 

Our all' also making the most elfecuve pnssob e use o 

th • oes ."::.Jeum production and relining facilitie~-limited elf own peuv . . A 'd bl 
though these are as compared with o~ own. con11 er~ c 

f th petroleum r..,u .. emenu of the Unoted 
Part o e overseas -. i . 
S I . d ground forces and merchant mar oe 11 u.ces nava , Alr, an ' 
su lied by our allies_under reverse lend-lease. -

PP. 1 oducts we have sent under lend leaae Wnh the petro cum pr ·.~c· f th 
we have added immeuurablyThto the sttl ul~olo~': ~nitcd 
United Nations as a whole. e atr .usa 

l !J 
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Kingdom on Nazi Europe, the Soviet victories over the Nazi 
Army, and the allied campaign against Japan in the Paci6c 
have all been gr~tly aided by lend-l~se supplies of ga501ioe, 
oil, and lubricants. 

Ltnd-Ltast and Unittd Statts Pttrokum Rtsour«s 
Lend-lease supplies of petroleum products furnished to our 

allies have used Jess than one-tenth of the United States 
production of crude petroleum. During 1943 it is estimated 
that exporu of petroleum products and supplies of bunker 
oil under leod-l~se will total approximately 132 milllon 
barrels, or less than 9 percent of United States production for 
the~. 

The total quantity of petroleum producu supplled through 
commercial exports and under lend-lease to foreign countries 
from the United States in 1943 will be substantially less than 
the coral quantity of petroleum produc-ts supplied co foreign 
countries commercially in 1938, the year before Hider plunged 
Europe into war by attacking Poland. 

The following table gives a comparison of the impact on 
United States petroleum resources of foreign consumption of 
United States petroleum products in 1938 and 1943: 

IMPAa OF FOREIGN CONSUMPTION ON UNITED 
STATES PETROLEUM RESOURCES 

Millions of Barrels 

1938 1943 (ottl· 
motod) 

U. S. P<oduction of crude potroltum. . . • • . • • . 1 214 1,500 
Ea:f::i lnd bunlce:rs to foreign vcncls . . , .......... . : ..... , . , ....... . 

( • ·•o!o
1
............................ ............ 132 

ommorcoo .... .. .. oo .... 00 00....... .. 216 47 

ror~~~~ · ;.:,;.· i,~~~ ;~ . ;.;,~i;~ -~;,~. 216 179 
In ptl(tnl ol U. S. P<oduction of cNCfo 
potroloum........ .. .. .. .. .. .. .. .. .. .. • 18% 12% 

Tablo 8 

•o 

• 

•• 

• 

As the above table shows, the additional production of 
crude petroleum in the United States since the outbreak of 
war and the currailment of nonessential civillan demands have 
not been caused by lend-lease coosumprion of United States 
petrOleum produces. They are the result, instead, of the large 
demands upon domestic petrnleum production of our own war 
industries a.nd of our own armed forces in this country and 
abroad. In fact, a substantial part of the petroleum products 
shown u lend-lease exports in the above table are returned 
to our armed forces abroad. In addition, large quantities of 
petroleum produces are furnished to our armed forces under 
reverse lend-lease by our allles from their own petrnleum 
resources. 

Expansion of M iddlt East Production and Rt~nins Facilitits 
PetrOleum production in the Middle East bu already •.ur­

passed the levtl of pre-war production, and current producuon 
is greatly in excess of the production of two years •.go when 
the whole area was threatened with ~he dang~ of falling under 
Nazi control. British corporations tn ~e Middl~ East control 

al tl'mes the production and re6otng capactty controlled sever . d uendy b United States corporations to that area an are conseq 
Y · th t ' ty of petroleum products supplying several ames e. quan 1 Ued b United 

supplied from oil resources to that area con~ y 
Scates interests. 'ddl ,__ d 

1 oleum reftning facilities in the Mi e ~·· as .se-
Al prtr be· ilizcd to the fullest extent consment wtth 

whherelli, ~e usctngoufttankers and the maximum output of those 
t e e ctcnt ed ' li h · th war oducts that are most need ,or g ttog e ' 
petroleum. pr. d other lllgh octane gasoline. For example, 
such as avt::;:: an at Abadan at the head of the Persi"':' ~ulf 
the great err . . 

0 
output under these condiuons . · d operwng at ItS t P -~ _ 

IS c_u=n Y British property, is by far the largest r"""ery 
Thu re6n~, a 

1 t of the most vitally needed 
in the Middle East. ts outpu tl 'ocreased and is being 
war produces has already bcco ~ Y 1 

further increased by additional equtpmcnt. 
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The supply of tanken has been inadequate, however, to 
transport tO areas where they are needed for war purpo.es the 
entire output of heavier products n~essarily produced in the 
gasoline manufacturing process. The surplu.s of heavier prod­
ucts at Abadan has been far too large to be held in storage. 
It has instead been disposed of by the unique method of 
pumping it back into t.he oil fields. This has been, from a 
commercial standpoint, wasteful to the British, but has re­
sulted in saving space on tan ken for carrying aviation gasoline 
to American and British forces. 

The British Government, which has had a substantial mili­
tary supply responsibility in the Middle East, has greatly 
crpanded the petroleum facilities in that area. The first 
stage of the expansion of the Abadao refinery was begun 
in the fall of 1941 and the expansion is continuing. The 
capacity of the British-controlled refinery at Haifa is also 
being expanded and the refinery at Sua has been operated at 
full capacity throughout the period of active warfare in this 
area. The expansions of facilities at these refineries are being 
paid for by the British. They have not been carried out with 
lend-lease funds. 

A project has also been uod~alcen to expand the output of 
war .Products of the refinery at Bahrein, halfway down the 
Peman Gulf. This refinery is owned by United States cor­
porations and equipment supplied from the United States ll$. 
the ex~ansion project is being paid for by the companies with 
the assm":rJCe of a loan from the Defense Supplies Corporation. 

The Uruted States, with minor exceptions, does not pay fOr 
petroleum products currently obtained from the Middle East. 
Practically all bunker oil for United Sutes naval and merchant 
vessels in the Middle East is provided by the British Govern· 
meot un.der reverse !cod-lease. Petroleum products of all 
ry~s sbrpped from the Middle East refineries to Australia, 
I~dra, South Africa, and to the Mediterranean area are fur· 
nJShed locally to United States armed forces and merchant 
vessels under reverse lend-lease. 

42 

• • 

Transportation to W or Theaters 
The effective war use of the combined petroleum resources of 

the United Nations has been primarily determined by the 
supply of tankers and other forms of tran.sporration to carry 
the refined petroleum products to war tJ!eaters. Many ocean 
and overland routes have been cut off or made dangerous. As 
the course of the war has changed the shipping situation, 
arrangements for petroleum supply have, of course, been 
promptly revised. 

There has been a shortage of ran.kers available to the United 
Nat.ioos in relation to the needed quantities of pecroleum 
products and the long distances over which these products 
have bad to be canied from the rc:fioeries to the war theaters. 
United States and British concrolled tanlcers have been jointly 
programmed to maintain the most dlicient operation and 
eliminate cross hauls. The shortage in tankers has made it 
imperative, in order to maintain the maximu.m supply of 
petroleum products going into theaters of operauons, that the 
shortest haul be 'used wherever possible. .. .. 

Ever since the beginning of lend-lease, the short-haul 
principle bas governed shipments of petroleum products t.o 
the Southwest Pacific except where emergency and s~a~egrc 
developments have necessitated dcparrures from that pnnaple. 
Pecroleum products for Eastern Australia and New Zealand 
h all been supplied under lend-lease from the west ave gener y bee hese ere coast of the United States and Talara, Peru, ~use t . w 
the shortest routes. United Nation~ n.aval, arr, and ground 
forces in Western Australia, the Indian Ocean ~a, and the 

Medi an have depended upon supphes of pcuo-Eastero tetTane h u 'ddl East The I od crs from the refineries in t e 1•u e . 
cum prtro7eum roducts customarily shipped to ~esc are .. 
:y :e United ~tates have been products such ~~ hrgb-~~e 
I b~ hicb are not produced in substanual quanuues u rtcants, w • · olrne when the 'd f th U 'ted States, an.d av!OUOD gas outst e o e OJ /licien.t to meet all needs. 
output at .Abadan ":as n:~ ~:berate French North Africa was ' 

The allied campargn · arily from the Western I' ed . th petroleum products pnm 
aupp .' wt -~ . was the shortest sea route so long as Hemupbere because uolS 

~3 
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the Mediterranean was closed to allied shipping. During the 
coming year, however, a much larger part of the petroleum 
products for use in the entire Mediterranean cheater will be 
supplied from British controlled sources. 

The war theater to which the greatest quantities of petro­
leum products are supplied under lend-lease is the United 
){jngdom, where these products are used in the aerial bom­
bardment of Nazi Europe, for the allied navies and merchant 
marines, the allied ground forces and other war purposes. 
Tankers cannot be spared to make the long voyages to the 
United ){jngdom from the Persian Gulf refineries. The sea 
route from Abadan to the United Kingdom via the Cape of 
Good Hope is about four 'times as long as the route from the 
United States to the United Kingdom, and the route from 
Abadan via the Mediterranean is about twice as long as the 
route from the United States. 

Most ~f the petroleum products used by the Soviet forces are 
from Sovact petroleum sources, but certain vitally needed petro­
leum products for the Soviet war effort not refined in sullicient 
quantities in the U.S.S.R. have been supplied from the United 
States under !cod-lease. Under lend-lease several relinery units 
have been sent to the Soviet Union in order co enable the Soviet 
U_nion to increase its production of aviation gasoline and other 
high-grade pecrol~um ~uets from her own petroleum re­
sources. The Sovaet Uo•oo has also received petroleum prod­
ucts from British resources. 

Outloolc for ~ F uturc 
. Every effort is being made to increase the crude-oil produc· 
uo~ the r~ning c~paciry, and the supply of tankcn available 
:;: e _lJntted I;~au~os. The over-all petroleum war needs of 

e Unated ~auons m 1944 will rise above what they are now 
as the .magrutude of our offensive increases. The increasing 
numbers of planes sh ·ps d k . 
d . ' 1 

• an tan s whach we are now pro-
. ucang • and put~i~g into action against the enemy require 
•ncreas.'~g quanuttes of gasoline, oil, and lubricants 

-~ddauooaJ supplies of petroleum products from ocher areas 
wa not therefore result io reducing the demands on our own 

" 

•• 

•• 

• • 

petroleum .resources.. All availa~le supplies of petroleum 
produc~s will ~required for a speedy and complete victory of 
the Unated Nauons over the enemy. In the future, as in the 
past, the petroleum resources of each of the United Nations 
will be utilized in its own direct war effort and the combined 
war effort, in proportion tO the mazimum ability of each to 
produce and efficiently deliver the petroleum products needed 
in the prosecution of the war. 

Mter the war the nations . of the world, including the 
United Ststes, will require petroleum to maintain their in­
dustrialized economies. Discoveries of new oil fidds will 
undoubtedly be made to supplement lcnown oil n:serves and, 
as in the pan, the steady development of technological im­
provemenu in oil production will make it possible to draw 
on oil reserves which cannot now be tapped. Nevertheless, 
as in the case of other natural resources, some nations •will 
have insufficient oil reserves to meet their petroleum require­
ments. Others will have a surplus. Agreed action by the 
nations of the ~vorld, as provided for in the master lend-lease 
agreements, for the e.xpansion of production, the elimination 
of discriminatory treatment in commerce, and the reduction 
of trade barriers will assure to the United States and ocher ' . 
nations fair and equal access to the petroleum produced in 
all parts of the world. 
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· Chapter 8 

LEND-LEASE AND FARM MACHINERY 
ln spite of acute shortages of farm labor and farm machinery, Great Britain, the Soviet Union and our other allies have made inten.sive efforts to increase their production of food. By doing so they have saved millions of tons of shipping for the transportation of fighting equipment instead of food and they have reduced the need for shipping food from the United States. This achievement would have been impossible without additional farm machinery. The United States, also, bas experienced sbonages of farm labor and farm machinery. 

•• 

We have, therefore, ~n able to ship to our allies under lend· • lease less than 3% of the entire United States production of fartn machinery between March 11, 1941, and November 1, 1943-not quite 34 million dollars worth in more than two and a half years. • The War Production Board bas allocated for domestic agricultural use more than 90% of our production under the 1943 program an<l only 3% for lend-lease. With the help of what we have been able to send them, our •. Hies have achieved gteu results in spite of many complicating factors which made increases in their farm production doubly difficult. 
In England, for instance, many thousands of acres of the most arable and most easily tillable land have been taken ova for airfields. Aying Fortresses of the United States Army's Eig?th Air Force today talcc off from the long, level fields wb.1ch four yean ago were among Britain's best farms. New farm acreage therdore bad to be reclaimed by the British 

• Bsdltdlnt a a•ltt·cypt tnaon whidl~te ...t b .WtliiJ s-rP*L 

• • 

from the marshes and hammered out of the rough soil of the bills in the western counties. These marginal lands, bow· ever, could not be drained, cleared, and converted to food production without the heavy type of farm power which was available only in America. 
The need of our allies for lend-lease fum machinery was further intensified by the demands made upon their existing supply of farm eq'uipment for purdy military purposes. Thua, when Australia was seriously threatened by the Japanese early in 1942, thousands of Australian farm tractors were conscripted for the construction of military roads and air6ddt. Moreover, British and Australian facilities, which once were engaged in manufacturing farm machinery, v:ere (()llvcrted to ordnance production early in the war. Tb~s ~as done,. for example, with one of the two tractor fa~ones on the Uruted Kingdom and with virtually the enure fum mach1oery indunry in Australia. 

BRITISH AGRICULTURAL PRODUCTION 

PA£• WAA NOW 

• 1 lbt 9,, , , alfttt a ot tht Tblt ll"'cteott no• rt tultt f rofft 
I t l'll jlllOC"iiMfY t"d ft tfllh:t r. l tlthb P"lt .. Gftd lt .ncl•ltOi t 0 

a...t7 
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The depe11den" of our allies on United States farm mac!Un-ery production has beco virtually complete. . We shipped $20,642,000 worth of farm maduoery uoder leod-leue to the United Kingdom in the period from March 11, 1941, to October 31, 1943. This was less than two per· cent of our production. With the help of this machinery the people of the crowded Brit.isli Isles have brought over eight million new acres of land into farm production. They have increased their home production of food by 70 percent over what it was before the war. Whereas before the war the British imported two pounds of food for every pound they raised at home, now they raise at home two pounds of food for every pound imported . The British have worked the tractors we have sent them probably harder than tractors have ever beco worked before. They are passed from farm to farm and in many cases are worked in night shifts as well as by day. We have shipped not quite $6,500,000 worth of fart11 machinery to Australia a.nd New Zealand in the past 3ll' months- about one-half of one percent of our production. Today the American troops in Australia and New Zeahod are being fed almost entirely by Australia and New Zealand under reverse lend-lease. This would have beco virrually impossible if lend-lease farm machinery bad not beco shipped. For eaample, in order to meet the needs of both the Australian civilians and the American trOOps, Australia was compelled tO diversify its farming and convert a very considerable acreage from cereal production to the so-called row crops, such as potatoes and leafy vegetables. Cultivatioo of row aops on a large scale, however, requires a tricycle type, or "row crop," tractor. Sinu no tractor of that lcind had ever been built in Australia, Canada, or England, the United States was the only available souru. 
We have shipped almost $1,2SO,OOO worth of farm machinery to India in order tO assist that country to meet the critic:al food shortages caused bY. the war. 

•• 

•• 

• • 

. Smaller amounts of farm machinery have been sent to Nortb Africa, the Middle East, and other areas. Nortb Africa is now producing food not only for its own population, but also for our armed forus and for the liberated people of southern lt.aly. Hundreds of thousands of tons of shipping space have been saved by the increases in food production that have been achieved by the countries of the Middle East. 
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Chapter 9 

LEND-LEASE APPROPRIATIONS AND TRANSFER 
AUTHORIZATIONS 

By four appropriations there has been made available to 
the Prtsident $24,683,62.9,000 fot lend-lease use. The first 
two appropriations, those of March 27, 1941, and October 28, 

LEND·LEASE AID - BY SOURCE OF FUNDS 
BILLIONS OF OOLLARS 

A.pp,oprlotlo~tt to 
Hit Ptttllftt~f tor 
l.tncJ~t.tOit Utt 

14.? 

Totot AN to 
HO..MII.,. )0,. 1M3 

11.1 

'0 

Appro,rloHo~tt to 
W~>r ond Novr Otpotl~t~~tfttt 

U l'.t 

•• 

• 

• • 

1941, included provision for munitions as well u essential 
non-military supplies. The two appropriations to the Presi· 
dent which were made after the United States entered the war, 
those of March .5, 1942, and June 14, 1943, provided only for 
services and supplies other than finished munitions. 

Since our entry into the war lend-lease needs for finished 
munitions have been provided for by authoriurioos for rransfe.r 
under lend-lease of arricles and services in regular appropria· 
tions to the War and Navy DepartmentS. The maximum value 
of lend-lease traotfers of goods and services, other than ships, 
which have been so authorized amountS to $3.5,970,000,000. 
This 6gurc is an authoriution only. It does not represent 
funds earmarked for ltnd·leuc use. Under this rransfer author­
ity about $4,000,000,000 of lrtnSfers have actually ~made. 

Amounta provided for by the var•ous appropnauon acts 
are shown by Table 9. . 

The regular Army, Navy, and Maritime appropriauon ac.ts 
hich authorize the President to transfer as lend-lease ••d 

::ticles and services procured from appropriared funds .~ake 
possible a needed flexibility in the allocauon of munmons 
and ships. The items procured from such funds may be re­
tained for our own forces or they may be transferr~ to o~r 
allies, depending on the most urgent need at ~he ume t e 
munitions and ships become available. The asSJgnmen!s. are 
recommended by the military expertS serving on. tb~ Munu.'ons 
Aui omenr Board and by the Combined Sbipp•ng AdJust· 
men: Board, not b; those officials who admioisrer the general 

lend-lease program. I< sible a unified 
In order to avoid duplication and to ma en: . (lend 

purchasing program f~r allhwar =sba~dl~ b;~! oregula; 
lease good• and s~•ces a~ . lllJTt•~ items by the War 
G Procurmg agencies. • -' • b overoment . h, . 

8 
and shipping serviCes y 

and Navy Dcpartm~n~s, s 'S~ar Shipping Administration, 
the Maritime CommiSSIO~ an 

1 
rodum by the War Food 

foodstuHs and other agr~c~ltura : the Treasury Department 
.Administration: ~nd oth;::·:~d: appropriated by Congress 
Procureme~t D1v1Slond: 1 d·lcasc use arc allocated to the to the President for JrCCt en 

" 
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various procuring agencies, which let the necessary cootracu !or the procurement of the good. aod services, aod expend the funds as procurement is completed. Ao accounting of the allocation aod obligat.ioo of funds appropriated to the Presi­dent is shown in Table 10, by category aod agency. Allocations of lend-lease funds appropriated to the President tO November 30, 1943, amounted to $20,817,835,000, leaving a balance of $3,865,794,CXXl still to be aUocated aod commitr..d until July 1, 1944. Obligations by procuring agencies, repre· scoring primarily contracts awarded, totaled $17,376,653,000. 

AMOUNTS OF LEND-LEASE A ID AUTHORIZED 
The amount ol lcnd-lcate aJd that may be p<o•idcd Wider the tarioUJ ac:cs is lu.aua .. ariacd u follows: 

Lcnd-Lea.c Appropriations to the President 
finl lend-loose ApptOpriotion . . ..•. . ... .. • ......... $7,000,000,000 S.cond Ltnd-Leosc APPfOpriotion . . . .... . ....... . ... 5,985,000,000 llliod Lcnd-Leosc ApptOpriotion (fihh S.,pp, 194~) . . ... 5,-4~5.000,000 Fourlh Lcnd-Leose ApptOpriotion ........ ..... .. . . ... 6 ,273,629,000 

lotol .. .. ........... . .. ... .. ...... .. . .. ... . . 

Transfers Authoriud from Other Appropriations 
Wor Dtporlmonl-lhlrd S.pplemtntol, 1942 •••••.•••.. Wo. Ooporlmtnt-fourlh S.ppltmtntol, 1942 .. . .....•• Wor Otporlmtni-Fihh S.pplemtntol, 1942 ... ... .... . Wat O.ponmtni-Si•th Suppltmtntol, 1942 ......• . ..• Wor O.portment-Mllitory Appropriotion Act, 1943 ... Navy O.ponmtni-Stcond Supplomtntol, 1943 . .•. . ..• O.ponmtnll other. than Wor-lhiod S.ppltmentol, 1942 . 

24,683,629,000 

$2,000,000.000 
4,000,000,000 

11 ,250,000,000 
2.220.000,000 

12,700,000,000 
3~01:XJ.ooo.ooo 

800,000,000 
Totol . . . • . . . . . . . . . . . • . . . . . . . . • . • . • • . • . • . . . . . 35,970,000,000 ~Ia -"'diao. 10 tM forttoiltl, ~ bu wich tutalo Uaiudool ••c.botiatcl til. 

ltu•.~ or ll!Jfl' ol tbc Nnr qclmerdu.tzt elUp CIOOICNC:Ccd wldt. ,_. .---a.cec~ the 
M an:ta.t Gee · • ·thovt . .,.,.....,..- 10 
o1 och L' hi "" 111'1 ~I Li.ttlicnioo u co the doll.&t v&l.ar or dw oWDbu 

I '"'Jif w . cb m.ay be tO lnard.. ($t.e b ........,ac. P.wic Law I. 7ldl C.~MJ, ~ ~ 19.194). .... hYic: Uw 11, 11th Conlf8t, appro'ft<d Matd1 ••• ltO.) 
Tobie 9 

• 

• 

'Fhroughout this report, data on lend-lease aid l&lld expons include items from funds appropriated to the President as wcU u from funds appropriated to the War l&lld Nary Departments and Maritime Commh sion. 

ALLOCATIONS AND OBLIGATIONS 
lend-Lease Funds Apsxosxiotcd 10 the Praident Morch 1941 Throu9h November 30, 19 43 

Thousands of Oollors 

Approprtolion (ote,ory Allocotlons Obligotiom 

Ordnance ond Ordnance Storts . .. · .. · . 1,684,912 1.497,751 A iraolt ond At10nouticol Motorial ..•. 2.676.283 2,494,!49 Tonks ond Othtr Vthicleo ..... . ... · · • · 692,721 627,130 Wotucrah . . ........................ 2,717,143 U A5,719 Mitccllaneout Military EquipMent . .... . 354,047 302,903 Produclion Focllmn ............... · .. 1,102.488 1,056,404 Agricultural and Industrial Commodllies. · 10,417,606 8,307,086 Sctvicin,, Rcf:ir ol Ships, de.· · ······· 674,112 512.421 ScrviceJ and ~~~ns.s. · · · · · · • · · · · · · · · · 411 ,583 309.157 Admlnimotivc Expt:MU · · · • • · · · • • • · · · 26.9-'0 23,S33 
Total ......................... 20,817.835 17,376,653 

Procuring Agency Allocation• Obllgolio•• 

Wor Deportment ...... • ....... • ····· 5,748,395 5,259,809 
Navy OtP9rfmcnl. ·. · · • • · · · • · · ·: ·: · · · 

3,248,828 2,586,427 Morhim4 Commission ond Wor Slupp!n' 2,710.014 2,087.330 Adminlstrollon · • • • · · · · · · · · · '·' ·'' · 3.900.160 3,046,149 TrcotU<Y O.P0-1• .. • • .. • .. • .. ·.. • 5,188,086 4,378.022 Oc~rfmtnl of Agrlcuhufl · · ·::::::::: : 22.352 18,916 Ot ................... ... 
17,376,653 Totol. ........................ 20,817.835 
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Chapter 10 

STATISTICAL TABLES 

STATUS OF NATIONS 

Ltnd-Lease Countries and United Nations 

D<dated 
Lcnd·lcue f:Trcx.al Uoit<d 

Coon try Eligible fO< 
A!J:mct~t Lca.sc Natioos Lc.id-Lcaac A~t Oeda.ndoo rud ·a-~ 

·a-~ Sipcd 

Arsenrina . ..... May 6,1941 
"j:~t,: u: i941' .. ·········· · ... ··· ·· ···· Australia ... .• Nov.ll,l94! Sept. 3,1942. j•o. !, 1~1 Bcl~ium . .. . . •. Juoc ll,l941 t:,ne 16, 1~2 Jan. )0,1~3 10. 1,1~1 Bohvia ... . . , . May 6,1941 c. 6, 1941 .. ··· ···· · ... Apc.17,1~) Brttil. .... ... . May 6,1941 Mar. ), 1942 . .... .... .... Feb. 6,1943 Canada . •.. . . .. Nov.ll,l941 ............. ····· ·· · ·· ··· Jan. I 1~2 Chile . . . • . . .. . May 6,1~1 Mar. 2,1~) ··· ···· ·· ·· .. ············ Chlna ... , . . ... May 6,1941 ~ 2,1~2 .. ····· ·· ···· Jan. !, 1~2 Colombia ...... May 6,1~1 r.J7, 1941 .... .. ....... ············ Ccota Rica •... May 6,1941 {.jn· 16, 1~2 ···· ·· ······· rn. 1,1~1 Cuba.········· May 6,1~1 OY. 7, 1~! . . . . ........ aa 1,1942 Clccboolovalcia . {.:· 5,1942 July 11,1~2 ···· ···· ···· · an. 1,1942 Dom.ioiaD Rep. 1 6, 1~1 A•&· 1, 1941 ············· an. 1,1~2 EcuadO< •• . .•. May 6,1~1 Apr. 6, 1942 ······· ··· ··· ............ ~pt •• .••.... Nov.ll,l941 
'j:~t,: . 2; i94i.' ···· ·· ····· ·· ···· ······ ·· Sl.lndor ... . May 6,1~1 ····· ·· ·· ···· Jao. 1,1~2 Ethiopia . .. • .. . De.::. 7.1~2 Aug. 9, 1~3 .. ··········· Oct. 9,1~2 Fighun~France . Nov.U, 1~1 ·· ··· ·· .. ... Sept. 3, 1942 ' .... .. ... .. French orth & 

Wac Africa, . Nov. IJ,l~2 .. " .. ' .... '. Sept. 25, !94) Greece ... . ... • . .. ········· Mar.ll,l94! ~y 10,1942 
rn. 1. 1~2 Gu~~mala .. ... May 6, 1941 ov. l6, 1~2 ··· ····· ·· ··· .. ... · ····· ·. an. 1,1~2 HAJto . .. .. .... May 6, 1~1 Sc~t- 16, 1~1 

·· ··· ·· ··· ·· · ao. 1, 19-42 Honduru ... . . May 6,1~1 Fe . 28, 1~2 
···· ···· ····· an. 1,1~2 lccl!nd... . .. 'Luly 1,1~1 NoY.Zl, 1~1 
········· ··· · ············ lnd~t..... . . . . ov.U 1941 
······ ······· !;; 1,1~2 Iran .•..•..•. Mar.10' 1942 • · ·• · · · · • · · · · 

Iraq •.... ···•·. Ma !'1941 . ..•.•..•.... ······ ··· ···· • 9,194) 
Liberia. · ···. . MJ 10: 1942 ~j'~,;.- . a: i9;.)' .......... ... Jao. l6, 1~3 

···· ··· ······ .. ·········· ~~~~~~:: : ·M.:; · 6: i94i. ·M;;.i&: i941. ·· ···· ······· j•n. 1,1~2 
·· ··· ····· ··· uoe 5, 1942 

•• 

• • 

• • 

Lend-Lease Countries and United Nations-Continued 

D<dued 
Lcod-t..uc Eli giblc for Cow! try Lc.id-t..uc "\i.;ID<Dr 

Aid pcd 

NetherliUldl •. .. Aug.21,1941 ~k 8,1941 New Zealand .. Nov.11,1941 . 1),1941 
Nka.rasua .. ... May 6,1941 Oct. 16, 1941 
Norway •..•..• {;e 4,1941 July 11,1942 
Panama ...... . ay 6,1941 ............. 
Paraguay ..... • May 6,1941 ~.20, 1941 
Peru .••••.• . . . May 6,1.941 .IJ,1942 
Phlli..lf.oct · ..• ............. ............. 
Pol ••..••.• Aug.28, 1941 July 1,1942 
Saudi Arabia .• • Feb. 18, 1943 ... .... ...... 
Soutb Afriu ... Nov.U, 1941 ....... ..... 
Turkey ••.....• Nov. 7,1941 ·· ··········· United King· 

Mat.ll,1941 F<b. 23,1942 dom . . •• . .•. 
Uoit<d States . .. . ... .. .. ..... 

~; ii; i94i.' U.S.S.R •.... . Nov. 7,1941 
Uruguay . . . .... May 6,1941 an. 13, 1942 
Veoc-aueJ a . . . . . May 6,1941 ar.l8,1942 
Yusoslavia . ... Nov:ll,l941 July .14, 1942 

Tobit 11 

~ t..uc 

'1'i;:'' 

Lune 14,1943 
pr. 3,1942 ............. . ......... .. . 

...... ... .... 

....... ... ... 

........... .. ............. . ............ 

............ . 
········ ····· .. ...... ... . 
Scp<. 3,1942 
.. .... .... ... 
" .. .. .. ..... 
" .. .. ...... . .. ........... 
. .... ........ 

Uoiord 
Nati001 

Deduatioa 
Sipcd 

Jan . 1,1942 r 1,1942 
an. 1,1942 
an. 1,1942 
an. 1,1942 

. .......... . 
············ I"''cJO, 1942 

a.a. 1, 1942 
. .......... . 
J 111. I, 1942 . ........ ... 

1,194 r-an. !, 194 
2 
2 
2 an. !, 194 

.... ...... .. 
"j~: . i; i94' 
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LEND-LEASE EXPORTS 
March 1941 tl.rough October 31, 1943 

Millions of Dollars 

E .!'2 2 H 
0 th< <Z ..., 

~l~ "" ~1! s2 oi 

l 
v; 0~~ ~·Ja v; --~,2 ·;; 
::) t;; - ~JlN ::> < 

MUNITIONS 
Ordo>once ................. .... 

~~ m 21~ 138 Ammunition . ................ .. 293 187 Air<tOh ond Ports ........... ... 761 720 357 305 Tonks ond Ports .... . ........ ... 490 216 407 145 Motor Vt~lcltt ond.Ports .. .. .. . 213 461 298 236 Wortrcrofl ............... ... .. 156 87 30 24 --

i 
i 

..3 
I; 

6 

ss 
57 

2~~ 
33 
46 
19 - ------Total .... .... ......... 2,391 1,991 1,604 1,035 459 

INDUSTRIAL ITEMS 
Mochlntry ... . ..... .. ..... .... 345 354 98 133 22 Meralo ...... . ................ 502 376 123 164 18 Pttrolt um Products ..... .... .... 423 27 61 97 .... Orhtr ........................ 285 208 1 so 111 2~ 

Total ...•••.....•....... 
AGRICULTURAL PRODUCTs 

1.SSS 965 432 505 ~ 

Food. ....................... . .S92 532 1 2~ ~ 12 Orhtr Asricuhurol Produeb ... .•. 442 62 ~ 3 
Total •••....•....• ...... 2,034 59• 132 63 15 -==, 

2 
,.!? 

839 
1,388 
2,392 
1,291 
1,254 

316 

7.480 

952 
1,183 

608 
783 

3,526 

2,298 
540 

'1.838 
TOTAl EXPOATS ......... . 5,98013,550 2,1681 1,603 543 13,844 

•• 

• • 

• • 

LEND-LEASE EXPORTS-MONTHLY 
Millions of Dollars 

e • • !. 0 

-~ i 'Oll ~ ·"'1 :ll~< 0. § :;2 oi 
.... 0.,2 

~ ..... ]~ 2 0 
v; •• I! v 

J · eN v; 8 0 c g-=· ; 
.:E a g ·- :> .. "" :5 ::) <LIJ! 6<z 6 

Mot. 1941 .... ........ ........ .... .... ········ 1 
Ap< ...... .... 1 ........ ...... . . ····· ··· 4 
May ......... 9 . ....... 5 1 1 

26 ········ 6 1 2 jun .......... 
49 19 1 3 ul ........... . ....... 

Au, ......... 46 . ....... 14 s 2 
$cp ....... ... 74 ········ 7 2 3 
Oct .......... 142 . ....... 12 12 1 
Nov .... . ..... 107 . ... .... 10 18 2 
Dec . ..... .... 119 1 23 12 ..... ... 
f••.1942 ..... 105 15 24 18 13 

cb .......... 79 55 26 22 12 
Mar ......... , 149 97 25 47 11 

144 164 45 55 17 Ap< ........ .. 
144 70 37 47 8 May ......... 
210 110 35 36 14 Jun ........ .. 

103 66 $9 21 ul ........... 175 
18 152 150 58 56 Aug ........ . 

71 67 18 Sept .......... 214 102 
222 128 98 82 32 Oct .. ........ 

95 55 16 Nov .......... 204 191 
25 Dtc .......... 207 167 112 97 

167 94 74 22 1:. 1943 ..... 178 
46 49 26 cb .......... 222 186 

132 67 58 Mar .......... 309 211 
67 29 Arw .......... 353 210 116 
83 37 May ......... 400 177 151 

101 26 425 139 100 
31 J""" ........ 230 221 147 ul ........... 392 113 28 Au, . ........ 370 313 165 

81 32 397 301 190 
30 S.p ...... .... 

165 128 Oct ...... .... 356 263 
TOTAl 3,550 2,16a I 1,603 I 543 

EXPORTS .. 5,980 

Tablc13 

l 
,.!? 

1 
5 

16 
35 
72 
67 
86 

167 
137 
155 
175 
194 
329 
425 
306 
405 
424 
434 
472 
562 
561 
608 
535 
529 
777 
715 
848 
791 

1.021 
989 

1.001 
942 

13,8(( 
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LEND LEASE FOOD EXPORTS IN RELATION TO 
SUPPLy AND TO U. S. CIVILIAN PpPULATION 

Exports In 
Percent. ol 

Supply 

Exports Jn 
Ounces Per 
Wttkyer 

United Stolu 
Civilian . 

Exportt 
Jon.·Oct. 

1943 
(Million 1---.---I--,.--­

Lb..) 
Y tor Jon.- y Jon.-
1942 Oct tor Oct. 

194l ' 1942 1943 

-----------1----~-~--·~-~-
AII Me011 (druHd WI. basis) • .. .. 1 902 9 8 .. 1 ond Veal (clr. WI. basis) •. •100•7 Lomb ond Mullon (dr ~ · 

bos' )' • - ·· Port.{.l, M·;_··:·;··· ····· 96.7 
All Milk p' - J oasrs) · ' · · · · · · · 1 705.5 

• 1 <<><>UCh (Ruid milk ' 
"'0:~ Wh~1~· M'lk. · · · · · · · · ... 3,372.6 

Dry Skim Milk ... · · · .. · · · · 14.5 
C d d 

. . . . . .. . . .. • 181 2 
B~t~ ,•nst ond Evop. Milk .. : 469:1 
Ch ' .. .. ' . ' .. · • · • • · • .... · 50.1 

E Dtttt . . .. ··· .... 1176 
Es~sl Fried (shell ,, cq~i;.);::: · 7578 dlb t oft; end Oils ' • 
Conned fi h · · .. · · · · · · · · 909.6 
Fruitt• 1 

.... "· .. ·""...... 197.3 
CDro.nned fruits ond Juices'. . . . 137 1 11d Fruits . , =:--. ; • v.,ttobl.., ......... .. ... ..-231.0 
Conned V ''"obi Dried 8 .. .. .. .. . .. 70.1 
Dried p:."'"............ . • 242.4 

Corn ond c.,.;,. p~~ .... :.. 108.0 
tquivoltnt) t....... . .. (srom 

Wheo~ ond Wh ~ .. · · .. • 322.6 
tqvfvole:nt)• eat toducts (srain 

............. ... . 1,053.4 

6.1 
0.3 

0.4 
11 .9 

3.6 
6.6 

23.0 
9.7 
0.8 

23.6 
9.5 

11 .0 
17.6 

4.1 
15.9 

0.9 
4.1 
7.5 

0.2 

0.4 

9.5 3.3 5.6 
1.2 0.1 0.3 

11.7 0.01 0.3 
15.6 3.3 5.0 

3.3 11.0 9.9 
13.1 0.01 0.04 
33.8 0.3 0.5 
13.6 1.0 1.4 
2.7 0.05 0.1 4 

12.7 0.7 0.3 • 11.6 1.6 2.2 
15.5 1.8 2.6 
23.4 0.4 0.6 

9.0 0.5 0.9 
21.1 0.5 0.7 

1.1 0.2 0.2 
10.0 0.3 0.7 
16.4 0.1 0.3 

0.1 1.4 1.0 

1.1 1.2 3.1 

• 

• • 

APPENDIC ES 

Appendix I 

LEND-LEASE AG 
F11ttbcr tO promote tbe clefcme ol. tbe United Su<es aod for other ~~ pasco • r-

& .it t.~d, tiN $111611 aJ HM1t •! 'R.Jtrt.ruiiMiflt-1 If 1M U.JuJ !tMu " 
At.m"' •• C.AgtJI .,,nUJ,J. That thil Act may be cited u " An Acr to 
Promore the DcfcnJC ol.tbc United Stata." 

Section 2. 
At ul«<ln thlo Acr:-
(•) 'The term "dcferuc arciclc" mesns-

(1) Aoy weapon, munition. aircraft, vessel, or boat; 
( 2) Aoy mochill<l')', (a<ility, roo!, mucriai, or oupply nccmary for 

rbe manulac.tuf'C', production, processing, trpalr, JUYiclng, Of opera· 
rioo of any artidc desaibed in this subs«tioo; 

(3) Any compoaau muerial or pan ol or cquipmeoc foe any article 
dacribcd io this subtc«ion; 

(4) Any •srfcuhuraJ, iodasaial or ocher commoauy or atcid t fat 
ddcose. 

Such ta1D "dc/eosc ani de" induda: 2111 utidc described ia this nbtecdoa 
aw~u&cturcd or~ pwsuanc co secrioo 3, or ro wbk.b dx llaircd 
Scates or IllY forciJ') I~' hal 01 bc:rultct acqu.ira tide, potr;talioa, 

Ol (OQuol. 
(b) The t<t111 "clefeose iofornutioc" mcam "'1 plao, spc<ii<>tioo, 

desip, prot:ocypt, or icformatioo pc:ru.iaiog to a.oy ddeaJ( uddc.. 

Section 3. 
( a) Norwichlttoc:Uog the pro•ilioos of any othu Jaw, the Pmidcot may, 

£rom dme co time, wbca he deems ic in tbc iotcrcu of oadooaJ dd'cose, 
authorize the Scactary of War, the Scacrary o1 the N..,y, or the bead of 
""Y otber department or agency ol dlc Go-.eromcDr-

(1) To manufacru.re in a.tKO•h, factories, l.Dd shipyards uockr their 
JuriacUctioc or orherwilc procure. ro the extent co which fuocb arc 
made n a.U;ble chcrcfor, or coocncts ~ autborixd from time ro 
tim< by tbe eoo.-. "' borb, •• , ck!cnse article for the........,.... 

'9 
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ol "1 c:oanay whose d<fccsc the Praldeu.c dccmJ riw co the delCOJe o/che Unlced Su..,. 
(2) To sell, ......rtt ti<k co, culwlf<, !cue, lend, or othawi~e dis· pose o(, co any •uch govctom<nc, IllY d<fccsc atticlc, hue oo d<fccsc article DOt aw>ufaauml or pocvnd oDder puapph (1) 1hall io aoy way b< diJposod o( under chi• paragraph except a£ca COOJulcatloo with che Chlel o( ScaH ol c)Je Army or the Chlel ol Nan! Opentiooa o( cbc Navy, or both. The •alue o( delenac attidct di•.~ o( io any way under authoricy o( chis psnpph, tlld pocvnd Erom £uods heretoiO« appropriaced, JbalJ ooc ezcced $1,300,000,000. The value o( Juch de· fcnsc anic!CJ Jhall be decermioccl by the head o( the dcpartmeuc or •1eucr cooectocd or JOcb other dcpanmeoc, ag<ncy, or ollicer as shall be dcsigoatcd in the nunncr proridcd in the rules aod rcsui•<IOOJ U.ucd hereunder. DtletUC attidca pocvnd from £uods bcrea£ter appopriaced 10 .. , dcponmcnt or •&<ncr o£ the Govcmmcoc, ochcc chan from func!J authorized cob< appropriaced uodcr thlt Ace, Jhall ooc b< diJposod ol io .. , way Wider authority o( chis psngraph except co the cxccot hcrcaftcr auchorizcd by the Coogrca. lo the Acsa appopriatioa aacb luods or othcrwisc. 

(3)To ten, irupccr, prove, rcpaJr, outfit, recoodJdon orotbuwise to place io sood wockina order, 10 the extalt 10 which. £uods "" made nailablc thud'or, or conrraca a.re autboriled ftom tilliC to time by the Ccogr<SJ or both, aoy dcleosc attide (e< lilT sacb gov<:nliii<Ct, oc co procure .. y oc allaacb Jerricca by pri .. a: coocracr. . ( 4) To '?~uolcaa: to .. , such aovcmm<oc aoy ddcase i4lonu· uoo, pc:tWAUlS to a.oy ddc:DK article fumished co 1uch gOYc:rtuncnt under paragraph (2) o( this subocccioo. 
0 ) To tdcuc fer apon IllY dcleosc atticlc diJposod olio ony way uod.a this subs.enion ro any such go•cra.mear. 

(b) The "":"' aod cooditions apoo which .. , JOcb forcJsn prccomcot .......... ooy aad ••':"orilcd under subaccdon (a) shall b< those which the Pmtdcnt deems sa<Wactocy, aod the bcodic co the Uoiced S<aa:a may b< l::"c ~repayment. in lcind «property, or aoy ocher direct or iodinct c which <be l'ratdcot deems satlsfactocy 
(c) Ala:r J- )0, 194}, or ala:r the pasusc ;,r a COI1CUtm>C rcaolutloo by chc twO Houacs b<Eorc Junc )0, 1943, which dcdam thot the powus eoo­fcrced by or pwsuaot co aubocctioo (a) ore oo loop oea:asory 10 more <be dcEeosc oE <be Uniced Statat, ncichcr the Prcaldeoc oor cbc ~( oo)' dcpartmcoc cr aac~cr shall acrciJc .. 1 ol cbc pow<n eoo£cu«i by or pws'b:c"'"jbocctioo(a) ;exccpc tboc uacilJolyl,1946, aoyolsacb powus may ,Qtte Jed to th_c c.xtcnc oecaa&ry to cury oar a coaaaa. or •src:e­mcot wtcb such • fOt<tsn go.ctomeuc made b<Eorc July!, 190, oc bcEwc the ptwaa< oE auch coocurrcnc rcaolutioo whicbcvcr It the aalict (d) ~·'!>l•a in cblt Act ab.dl b< t:0111..:....S 10 aotbori .. « 10 Fml• the •at)N .. ~ ol """.•orl•s OCII<Ia by aa .. J vcards ol the Uoia:d Staa:a. < • O. lDJ tn cbu Ace JbalJ b< t:Otlltrtlcd co authorbe or co permit the :i.:J'.d'.::t'.:! the)eoo/ayth o/Naoy AmaiCIIl ""!"'I ioco a comboc area Ia oo e cucralicy Act o/19}9. 
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Section 4. 
All coocncta or as-c. mode fer the dlspoaldoo ol aoy ddeoac attide oc clcftmc informatioo pantw~c <0 accdoa 3 ohall ...,w.. a d• ... by which the Corcisn , .. cmmcot uadcrttl:cs <hac it will aor, withoac the eooacnc ol cbc Praideu1, ......Eet d<k "'cr .,..-ioa o/aacb d,el<­artide or d<fccsc iolormatioo by &ilt, sale, or ochcnrioc, or pcrmlc us uac by ooyooe oot oo officer, employ«, or ape ol such forclsn prcromeo<. 

Section 5. 
( •) Tbe S«rtwy ol War, the Scertwy ol the Navy, or the bead olony ocher depattmcot or apcy oE the Go-.erruneat ioYolv~ •b.t!I• wb~ ur JOcb d<fccsc atticlc or ddeoac iolono&tioo is~· """"'!•~tdy iolorm the dcpacrmcoc or ag<ncy dcsisna<cd by me Pmtdcot co ad!".'"" ... acctioo 6 o( the Act ol July l, 1940 ( Sol Stat. 714), ol <be q~aua! cb~, .._tuc, cerms oC dispotitioo, aod. destination of tbe: arcacle and 1nformauoo 

10 exported. • . leas <- d chao ooce (b) Tbc Praideot &om ame 10 amc, bot oot u..,oco Y , every ninety da)". ;hall u~nsmit '? tbe Coogrm ~ rtport ~~'!':: aockt this Aa accpc such Womlauoa as~ deems tacompiO; . bJic lotcrat ro ditdosc. Rtparu provided for under tbts subtccuoa !';:all b< cnnacoittcd 10 the Scertwr o1 the Scoatc or chc Clerk ol the~ of llepucoud.cs, •• the c:asc ma~ be, ~ the .~arc Ot the House Rtptac:outinl, aslhc: a.sc may be, u ooc to &e:W 

Scclion 6. . Jared &om tilDe 10 dmt, oat ( a) Tbcrc It hereby •athoriacd ' 0 b< •r. 0 ·.,cd ouch •mounta as o( any money in <be Trcuury 001 oth~."' ':! pn pt' ish the putp00<1 rray b< _..,. 10 caay ouc the pro•..,.., accom 
of this Act. hich is coo..ncd io10 moocy r«<lYed (b) All moocy ood all property w ball witb <be al'f"'"al ol <be Dim.· onclcr acctiOD) from aoypcromtD~t 'uvc'appropriaciOD or apprapriadODI tor' of the Budacr., ~crt to ' c ru . b res-pect tO che dcfcoK tttick 01 OQt ol. which foodt were , . ,..u ideracion is reeei.ed, a.od shall be delcosc io(otma<ioo (or whtch such coru I hich such cxpcodcd f'uads naila.blc for apeu<Ucar< foe ~ "::'* ~ rr':r ia which oath Cuoc!J arc were appropriaced by !'"'6!~•!.,. but io oo ..cnc sball aoy funds 10 =~ :..~:C£:1apeot~i~·al ... Juac )0, 1946-

Scction 7. ol the Navy a«< <be hood oldie , The Secretary o( War, che Stcr<WT ......,.:Oaforthe<ll•poaitioo ~toe·~ aball in all ~:i'=: 1\tUy pro~ <be riJhto ol all o(aoy dcfeos<o/ th amu ~O<:Wbo hnc pat~.<j&b~-~-~ io.i~ ddaeua e ~ 'ch · bcschpochon- "'""..,. attidc oc iDf<>nD&aOO wht !' ch pattOto oball b< paid "' the -meaet "'Uccced (or royalucs oo su ~ boldcra ol such paa:oto. 
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Section 8. . 
Tbe Sccn:tatict of War aod of the Navy arc hereby authoril<d ro pardlaac 

or otherwbe acquire armo, ammu.nidoo, aod implemco11 o{ war produced 
withlo the jurbdicdon of aoy couauy to which oeedoo 3 Ia applicable, 
whcacvct the Pmidcnt deems auch purchaoe or acqullitloo to he occaaary 
in the loter<t11 of the dc:feoac of the United StaiCI. 

Section 9. 
Tbe Pmideot may, from time to time, promulgate ooch Nla aod n:pla­

dOOJ u may he oe<asary and proper to catty out aoy of the proYiliOCII o1 
this An; and he may cxacioc aoy powu or authority coofcnocd oo b.lm by 
thia Act through auch clcpanmcor, agcacy, or olliccr aa he abs.ll cllrecr. 
Section 10. 

Nothing io thlJ Act ahall he coostnled ro change c:a4dog law rdadog 
ro the UIC of the land and oanl forces or the United Sta ... , cx«p< to.o1u 
u ouch uoc rdaces to the maou&aurc, )lfOctltCO>ent, aod repair of ck:Cmsc 
utides, the commuoieatioo ol i.oiormarioo a.od other ooocombataac 
pwposcs enumerated io thb A<t. 

Section 11. 

Appendix II 

BRITISH MASTER AGREEMENT 

Ap<mcot Bctwm~ the Go-=co~ ~ the Uoit~ s.::.~~f: 
and o( the Uoited Xiogdom oo ~e Prin<:i~ AT':!n..J and J'rO'Iickd 
the Proaccadoo o( the War A,...., Aggrtss•oo, " 
for by the Att o( MMch u, 1941. 

----
u ' ted s .. tcl ol America aod the 

Wbcrcal the Goveromcn'". "! the d Nortbcm lrclaod declare that they 
United Xingdom of Gn:a.• Briwo ao . co thcn•itb cvety other natioo 
..., cogagcd lo a eoopcrauvc ""~"ff~· g ,t bliCI ola juat and enduring 
or people of like miod, to the t~ ~ .ayao themsdvc• aod all nadont; 
world peace seeu.riog or~er uo er aw '~ted Scates of America bu deter· 

And whctell the Prc11dent of tbc U::r March II 1!141 that the defe01< 

U any provioion of rhia Act or the applicatioo of auch pro•ialoo to aoy 
drcuma11ncc ohall ~ held iovalid, the Yalidity of the rcm&indor of the 
Act aod the applicability of ouch provisioo ro othet drcumacaocct abs.ll 
nor he all'ccted thereby. 
.bnovm, M.u.ca u. 19•1. • miocd, pvnuaoc co the Aec of Congress . . vital' co the defc:OJC of cbe 

• 
of cbc Uoitcd Kingdom aga•os• aggrcss•oo u 
United Ststa of America; of America baa estcodcd aod is eon· 

Aod whctell tbc UbnitUed .!:j~agdom .Ud in rcliscin& aggrcssi~; 
Oo Match II, 1943, after aftirmative voces o( ~ io the Hoooe ol 

lcprcocntatitU and 82-{) io the Scoarc, the Pmidcnt ligocd the Act cx­
W>d.iog the Leod·Lc.ac Ace foe I year. 
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tinu.ioJ co accad ro t e ~ the 64aJ dccermiutioo ol hK ~ 
And whmaa it is af<"tco< th::..,...., o1 the United Kingdom r«CI~ 

and ooaditioos upoo ;;:t tbc ~ r«<i.cd by the Uoiccd Sta~<~ ol ~<:" 
auch .Ud aod o( the•-•d :C ~erred uocil the crrcot ol the dc:feoac "..,d 
io rccum then:( or ..,.,... of " makes dwtr the &uJ ...,.. • tcd 
laJOW1> aod uodl the ~ . cvco in the manoa! intcmtl ol the ~ 

eli • aod bcoc6,. which will be aod will promote the aabh•h· 
oooSca a;' America aod the Unitcd Kingdom 

tcs • of wodd peace; . o1 America aod the 
ma>t and mllDtc<W)CCbc Go etam<Dtl of che UDltcd St•~a -timi••~ 

Aod wbcrcaa I • • o{ o::oocludin8 DOW a ,.- ~· 
United Kingdom arc murually d~•ro; defCOIC .Ud aod in "'8~ ·~ ccrutO 
a~otJo "1'~~0 :::1Jb;~~~~ into a«<UUt io ~~'f::::: i!~ 
eooa•dentiOOI w aod •- making ofrucb ao a~ I ' · which It aod conditlOOJ ''u;; d.itioos aod ,orma tun :::cu duly aurbodzcd, ::d ~=r:~ or exec:ure ~ior :i ~~~ Uo~c:! 
may have bcco neecu'7 1:/onoicy with cbe lawa ••~armed fu161lccl 
of auch ao ap;cmc•ol• •:uoiccd Kingdom bne bcco ,..... ' 
Scara ol Am«•e& Ot ' 

or CX<Qlted aa requlrcd; th ·--'._their reap:edvc GoYcromcnta 
·-..t "i duly aa an""'~, 

Tbc uodcn••-··"" ·~ aa followa: lor that purpt*. baY< a., ... 

" 
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Article I 
The GovctOJDctua ol the Uni~ Sea~a ol Am<:rica will cootlo110 to rapply 

the Gonrnmcor ol the Uni~ Kioadom with 1udl ddcn1< anicln, clclcD.C 
rcrYlca, 10d dcleorc i,nformatioa u the Presiclcor lhall aathori~e to be 
rrooo!crm! or P'O•lded. 

Article II 
The Gooemmear ol the Uoi~ Kiosdom will cootlouc to coatriba~ to 

the clcleorc ol the Uni~ Sea~<~ ol Am<:rica 10d the '"""'&rh<nio& thct<o£ 
10d will P'O•ide 1oth anida, rcnica, lialitia ol iolormuioa u ir may 
be in a podtioa ro lllpply. 

Article Ill · 

The Gooemmear ol the Uni~ Kioadom will nor wichour the coaaear ol 
the Prcsideor ol the Uni~ S..~a ol Am<:rica rrlllo!tt tirle to, cr poll<l&ion 
ol, aoy defcoac article cr ddaue iolormarion ~ ro i r ooder the Ace 
O<petlllir the ... thcreolby aaroae oorao ofi'iett, cmplorec, cr apr ol the 
Go•=mcor ol the Uni~ Kinad"'!'-

ArticleiV 

11, 11 a reoult ol rbe rrlllo!cr to the Go'Rmllleor ol rbc Uol~ ICioadom of 
any d<fcn~e article or dcleooe iotormarion, ir become. OCCCIIary lor rbar 
Govcmmcnr to take aoy action!"' make 107 p.ymcor lo order fully to pro-
tect any of the rights ol a citizen o( the United States ol America who bu 
pat<nt rights in and to any oudl dcicnoe article or information, the Go•crn· • 
mcnt ol the United Kin&dom will eakc ouch actloo oc make oa<h p.ymcnt 
when requested to do •• by the President ol the Unircd S..ta ol Am<:rica. 
Article V 

The Goocromcot ol the United Kinadom will return to the Ualrcd S..~a 
of Amcriea at the cod ol the praatt cmcr&'CD<T, u clctaraJoed by the Prcai­
dent, ouch dcCcnoc articln tJ'aDifmoed lillde< thio A&rc<mc11t u lhaU not 
hue been deruoyec!, loot or COillomcd and as lhaU be dcttnaJoCcl by the 
Pmident to be urclul io the ddaue o( the United S.ata ol Am<:rica or ol 
the ":'co~m~ Hcmiopbcrc or to be ocbawi.oe ol- to rbc Ualted s.. ... ol America. 

Article VI 

In the final detcrmioation ol the bcnctiu to be JX'(>oidcd ro tbc Ualted 
Sratcs of America by rbe Go•ctumcur ol the Ualted Kioadom (ulJ cosaJ· 
WICC a ball be rokeo. o( al! pro perry, JCrYiccs, information, facilities, or 
•<,her bene611 or COOIJdcrattons prooidecl by tbe Go•cromcor o( rhe Uni~ 
Kingdom ••bo<qutnt to March 11, 1941, and acccpced or ackoowlcd&cd by 
the Prcsidenr oo behalf ol the pnited S..tca ol Am<:rica. 
Article Vll 

In the fioal de<amioarion ol the'bcz.dits robe JX'(>oidcd to thc Uni~ 
s .. ,.. of America by the Go.m.ma.r ol rbc Ual~ Kioadom io rc""" for 

• 

aid lumilhed uoder the Acr ol Ula&I'CI' ol March 11, 1941, the r<rma and 
condition• thercollhall be oacb u nor ro burden commrn:t ~._n. rhc 
two countries buc: co pomote murually advanta&'C'OUJ «ononuc: rcJanont 
bcrwccn rbcm' aod the beturmeor of world-wide economic reluioo1. To 
rhat cod, they lhalllnclude proYioion for •srced acd~ by the United States 
o( America and the Unitcd Kiogdom, oprn to p.rttdpattoo by •!I other 
couorrics of Ulce mind, dirccred to the expansion, by appropriate anchrcma­
cioo.aJ &1ld domestic meuurei, ol producdoo, cmplo~eot, and ~e ex anac 
and COtUUmption ol &DOdo. which arc the. m.a"":'al louodattona ol ~· 
libcny and wcllare o( all prnpko; ro the climioaaon of aU formo ~ dn· 
aim..i.nacory m:aaac:ot U:a iotcr:Datioc:W commerc:e, aod co .dtc rechact1oa ol 
wiB'• aod other rtade banicn; and, io pcral, to';'>< atwomcut o( all the 
ccoaomic obj<cd ... ret ionh io the Joint Dcdatan?" mac!c on A~pt !~ 
1941 by the President ol the Uniud S..«a ol America and the""- Mia 

isccr 'o1 the Uoi~ Ki~adom. ftnarioos lhall be bcp be'-D the 
Ar an early con"'!tcnt ~tt, cood . . . the li&bt of JOftruiDJ 

two GoYcmmc:au wnh a vtew to ctt~g! Ul dl bo ud ob}cc­
ecex~omic cooditioos, tbc be•~ mcaadsolol aC:Uole ~~ ":::i':a of other 
tiYC:I by their owoapud acuoo ao ~« g 
Ukt-miodecl GoYcromcnts. 

Article VIII . d • c1 tc It shall con· 
Thit Apmcot shall rak:c effect •• lrom t~ th:Yn!.o G~vcmmcntt. 

tinuc io force undl a dat< to~ a~d ,!"";!ca',. thia 2Jd day of Pcbruuy, 
Signed and scaled at Wuhaogton an up .I 

• 194~ the Government o( the Uoited Srat<> o( America: 
St7Wl<U Wauu, 

C......J Acrin& Sectcary o( Sutc ~ tbc 
Uo.ited Sutco of America. 

For the GoYcnlmcut of the Uoiud Kioadom 
olGrcat Brieaio and Northcm lrclaed : H.t.r.no.u: 

[ILU.] Hia Majesty'• Ambauadnr Jla'~ioaty 
and Plcoipo<auiary at Walhi.a&<DD· 
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Appendix Ill 

MODUS VIVENDI ON RECIPROCAL AID IN 
FRENCH NORTH AND WEST AFRICA 

u~ :fk.:~: .::r.:,t;;~':'ch-:: ~rcnch eo"""! .. .., of Na-
to the, proo«utioo of the joiot wu dl"ort an: 1 r=procal&Jd O<Cell~ ~·"oo.tl Modus Vi•eodi which will l U • gr=l upoo the follOWUJs 
•• frtD<h Nanh aod Weat Alriea . • o OWlOS Slp>Stutt, be: appllcahle 

I. Witb m<=>ee to aappliea aod · F~nch war dfort, which th U ·:i"sc:a arptly needed ro maiotain the 
aothori~~ and will cootlnu; to~is~ar~. h~ ~~h~ to the FK'ftdl 
supply,~~~~ undr:rnood that: , wtthin limitauoo.s ol oecd ·and 

(a) Miluacy aid, iodudiog r t . ·~d. other fadlitiea to tbe m:~~~~:~ or ~tUiroat, docb, publlc utilitiea 
malua.ry aid is made available oo ~~ tupp cs: arc determined to be 
of the .:ooaideutions set f0t1h in ; atnog ' ked-Lease buia, io the Uahc • 
the pay aod aUowaocea of Fr<och i'graph V, Sa~ aid doca oot iodude 
rlgbt to «qui« the r<ton1 of aoy :;;:· =ted States meroea the 
aod ooc loot, deacroycd or <001umcd ea uodec thia pan graph 

(i) if .. aoy tit~-" it b deci~ •aotage ia the cooduct of the that such r<aticutioo .....,..)d be: ao ad-
(ii) if " the cod of the war' oc 

~id<nt of the United Stat::";.:..~gcocy u dccennlDcd by the 
aru~et are usdUJ•LD the dele~ o{ J ~t shall dct:crmlnc that suth 
Hemupher<, or to be: oth • o£ the Unued States or of the WeaterD 

(b
' For all · u· crwoae uae to tbe United Statea 
'I tav uaa supplies im d ( . authorities wiU pay upoo the b.!';;':,{ rom the Uoited Statco, the Fr<tlch 

~ !"ade,,<u=tly at coovcnleot ior...::J"! t~ be: agreed. Paymcot wiJI 
<S(I~Datcu ·~Wit io the United •- a, 10 ollua, to ao appropriately 

< The "-n' ~: L. .xarcs. , ..,. -~oo ... n-reco . T 
•ca(d)wbc:r< ~uch dittioctioo ... ;t:.•ao sod toili~ aid, aupplla aod ..,.... 

All aJd tucuiabcd aodea p UCCCIIary, will be: made by a t 
nailablc by the United Sta uoJ:graph I ( •) aod I (b) wiJJibe 'm':k 

::!..':f~~ pro-ridcd foc~o the A~c :;'~'1 "'! aubject to the terms 
D. With ~ 11' 7?th ~· ln S..aloo)':"' 

11 
Match, 1941, u 

rh U ' ted renee ro aupplrea aod ICt'<i c oJ Stares war dl"ort, which the F ceacharptly needed to maiotaio 
reo aothoritiea ha .. futalabcd 
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~~ theaodUoitedppl~~ ~~_c:,ootioac to famish, within JimitatiODI o( 
~ 1a y, n u li~QQCU-wuu. chac: 

(a) The Fta~ch authoririea aod<nak< ro m&U a..Uable ro or f"" the uc 
of the atmtd fDCC<S and othet ,...,.,......tai apda o( the Uuircd Sta 
u r;renc ~d;L<ue aid to the United State~, oo a srnipr L<od·t.c':; 
basi~, whco 11 11 f?aod that such aid cao moor dl"ccti..Jy be: procam1 iJJ 
tern tory UDder the~< coocrol, 

. (i) military equipment, munitioo.s, &Dd mHlwy J.Dd uanl atorct• 
(ii) other supplies, materials, fadlidca aod IICt'litco for United s .. ;., 

forces, indudiog the use of rulway aod port facilidet, buroot ioc.ludin. 
the pay aod al.lowaoces o£ such forces nor the admioisrrati .. upcosca 
of Amaica.o m.iuions; 

(il.i) supPlies, matcrialJ, faciJitia ud KniCCI, except for the waJCI 
aod. aalanes ol United Star .. dtiZCDI, oceded io the coostnJCtioa ol 
toiliwy projeca, cub aod similar capital wQirb ttquircd iJJ the com­
moo war dl"ort, co the awn that Frcoch North or w .. t Africa is the 
!DO'.' _p-aaia.blc IOUI"Ce olsuch tu~es, rucerialt- facilities or tcnlca; 

( ,.) aach other aupplica, matcnala, tcnieea or &cilidea u may be: 
•s««' upoo aa oc«saary io the J"'*<"UOD ol the wu, hot not U.c.lud· 
los aporu o£ ci-riUao supplies to the United State~ from North ..,d 
WearMriea. 

While the Preoeh a~c.borities retain, ol counc, the risbt of 6oal dcd.sioa, 
subject to the obligat~oos and &rnngemcn" they have cotctcd ioro for the 
protecuti.oa of the war, dctisioot at to tbc m01t df'ecdve we of rciO\li'C(:I 
lhall, tO fa.r &I possible, be made io commoa, pursi.Wit to co.mm.oo pl.antlof 
wianio& the war. 

(b) All ci•iliao aupplica eaportcd from Fr<uch North and w .. t Africa 
to the Uoircd StattS wiU be: paid for oo the buia of pri«o to be: agreed. 
Paymca.t will be made CUJTC:Ddy. at coo«tticot i.ac.cna.b, io c!oli..n, to u 
appropriate deaisaated a<coat~t iJJ the Uoited State~. 

(c) The distioetioo bc:tw«n ci.Uiao aod miliwy aid, supplid ..,d 
ocr-rica, wbc:r< such distioetioo aay be: nc<aaary, will be: rracle by agree-

ment. 
(d) In ocdtr to obtaio the supplies and aeroitco ioc.ladcd withia the soopc 

of Paragraph II (a), duly authorized Uoired Sratca ollic:ers or othc< official I 
wiUaubmir their n:qlldtS to the official aerviccadulydcsignatcd by tbe Ft<och 
authorities. Thtse sttVictS will be cnab11sbcd in. A.lgien, Casablanca, 
Orao, Tuob, Dakar, aocl other pbt<t when: it mar be: fouod p-actitabl~ Uld 
eoo...,i<n< to catabUJh oraanlutiODI for (atillrat~•l the rraoalcr ci rwpro-
cal aid. 

(e) For aae io those accptioo.tl cuea, aod patticalarly io euea ol local ~~ o( aapplid. iJJ which it b • .creed ro be: mar< pnaieahk ro 
ICC\U'C 1~b rnenc L<od-Lcu< aapplics, ladlitiea aod ...-ri<:cs by diJut 
J?D'?Iue nther chao by the methOd' ol procurcme~~t set forth iJJ Pa<agraph 
U (b), it• it as««' that the Frcoch authorities ntablith a_fraD< .-cia 
eoovcnl<nt baoldof ioatitutiOOI aod io the ...,. ol a deaiptcd _..,.. ol 
the Uoired StattS to &ciJitatc the pn>"bioo ol rnenc L<od·Lcu< &Jd aa too• 
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• tcmplalt<! by Parappb n (a). Tbe I'm><!' ~ai~.., thia«CCO;"'t 
will be mutually •arced upon from time co ume1o the lisbt ol the duop3 
oecda of the AmmC&D Corea, &Dd othct app-opriate facton. Such .., 
&CCOW>t will oot be IIICd foe the pormeot olwap &Dd aalarict ol AmcriC&D 
miliwy or cioili&D pcnoand, ooe foe adminUtndYC apcnact ol AmcriC&D 
mi11iona. Estimates ol the franc rcqoitemeatt ol the United States will be 
submined to daigoued French autboritiea from time to rime, u tnay be 
found eonvcoicot. Tbc Frcoch authorities will be ltcpt fully &Dd cumndy 
ioformed of .U tnDS&cdons io this aCCOWit. 

m. 1o ettcpd..W cues, aDd whco they deem i• prdcrable, the AmcriC&D 
milituy forect, oe other ascocict ol the United Staccs GoYCrnmcot, may 
continue to we their JX<$CDI pncriec of acquiring frallCI against dollars from rhe French authorities. 

IV. Adequate statistical rccoeds will be kep< of all goods aDd acnieca 
cxchaop u mutual a.id nndtt puagupbx I aDd U abaft. 

V. The promioos of this mod111 •i•cadi eouespoad co a claire co redllCIC 
to an awopri.atc miaimwn the tuxd of citbcr party for cnrreo.cy of the other 
patty. Provuioor which call for psymcou -in dollars have bcco decided 
upon in view o( the spcQaJ situation ari.sinJ from accumulated dollar 
balaoces aod naHabilitics of dollu funds d1>e co the prac:oce ol United 
S11tc1 aoopo in Frcoch Noeth &Dd Wat Africa. ll<Yirioo ol the paymcat 
provisioos of this modus YiYCDdi will be made should the situation require. 

Sisncd at Algiers th.is 2Sth day ofScpccmbcr, A. D. 194). 
For the Govcromeotof the Uoitcd Sratesof America: 

/a/Ro-T MI1UIIT For the Frcoch Committ« of Nad..W Libcrarioa: • 
/s/"'-ou 
/a/ ]JU.H MoNNIIT 

• 

Appendix IV 
EXECUTIVE .ORDER ESTABLISHING FOREIGN 

ECONOMIC ADMINISTRATION 
• ted • me by the CoostitOtiOO aod the By Yittuc of tbc authonfY vcs Presi~cnt of tbc Uoittd States aod Com· 

Statutes of the Unit~ States. ~~ N nd in order to unify and coosoH· 
· ma.odcr in Cbid' oalf the ':t,~Y an la~?·,: (oreisn ec-Onomic &ifilil, it 1J date govcrruDtnt acuvtues rc . o 
bucby ordered 11 follows: ~ Emet MaDs......,, oftbc 

1. There is cs~blisbcd in ~~e ~~ ;:,...; ~omic Adminisuadoo 
Executive Office of rhc ~~ l:J' . . do$: at the bead of which shall (herciodter referred to n t c auo.uua . • 
be ao Administrator. Admi . 

1;00 the Office of Fo«i&o Re· 
1. The Office of Lend· LeU< . 011~ 'o1 Economic Wadarc (to-

lief aDd Jlchabilirarioa ~11001• ~ od 'fu..oooos uansfcn<d thctc<o 
sctbct wirh the coepoctuoos, ageoocs, ~943) the Office of Forciso J!<o. 
b ExctUtivc Order No. 9)61 of Joll,U~ ns a~d rsonncl thctcOf •• the n~mic Coordlnadoo (c.xcc_pt •u:h .cuo ate not ~nccrncd witb (orcip 
OircctOt of the Budsc• shall . e~ L.- • powen aod d•da . ) aod their rcspecuvc nu.~-rnoos, • 

• 
economic opcn.u~, cooool'd It<! io the Admioismtioo. • . are ~ to aDil -

1 1 
_ . cb offic:cs- bufuut, oc di•uioas ) The Administrator may csubhsb au to carrY out tbe proYiJioOJ of 

in ~c Adrnininratioo ~ may !:::'J..aZ, the fuoctio~ and duties oi the: 
tbjJ order, and may m•go to . ocuolldated by thtl order u be may . d and corporauoos c . of!ices, • ...,.. • . ol dlicieot admioismuoo. 'acd d«m desirable "' the to~< oi the Adminismrioo ahall be CJ<CI'CI 

4 The pow<l1 aod fuoct•?"' I' of the Uoited Stata II ddiotd by in ~nforrnity wltb the fOKIJD ;. ~itary o_pc:rations pcrmic, tb~ !'~m~n· 
the Secretary ofStote. AI Sooo;'bil"ty (Ot and coocrol of all acuvJhCI • of 
isuadon thall :aJS\l.IDt: ru~~~n l~b«atec:l arca.s with rctpcct 'o tupply•DJ 
the United Statcl Goverom<O . mstcriala io such arcu. odcd the oitem<DtJ ol aDd PfOC""0& c<orda fuoda (IOdudio& all U!JCXl'C 

S "iu the ~· ~· r: ' tber (uods oow auilablc), cotr bal~eca of appropri•~ons, •JI"ca?.~';,:~ (includins sham of stol:j~'!' 
cn,u, t.JKCI, Jia~U''::t ~ons cocuolidatcd .br pa.r•Jr~pb !tm ~ 
the of!ieca~ to rhe Admiois~doo for usc .::d •r.::~""lo the case 
ordet.uc aDd~ ol iu (oocri~·tt'IQI(cr ab&Jl be to aacb ~tal 11ock (ioclodin.& abarca ol 1 pcno:, 11 the AdminiJtratoc •hall 

cap corporation, olfice, oBi«<, or ociacd employ such penoaocl u 1SC!'cy • The Admiolauatoc ia auth c-.:· o1 the Admioi11ndoa dctopte. . the --'oem&DCC of the UOCIS mar be -"1.. '":~--- ol obis ordct. &J1d in order 10 caz<T ODI ..,. r-r--
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6. No ('&" of AliT fuoduppropri ted mad • 
139, a~oved]uly 12, 1943, ahall ;~be :rdd~c ~~bile Law 
rhe Admialnroror for rhe procuttmeor of • ll{..or •odan:elly by 
ouuidc the Unired Srarea exccpr for me .....,.,~ auppJ . • or cquipmeoc 
nomic programs or policies follD.l!J purpose CXeCUUOJ SCOenJ eCC)o 
Mobiliutioo Committee io wriring '&9'"'·:' ~y :_~Joriry ol me Wu 
ro any auch expcoditure. "'' 1 

• ....,....,,'>' of Suo:c prior 

7. All prlor Executive Orden insolu .. m . 
amended accorclingly. This ord hall cake "Y""' •• coo4lcr hctcwirh arc 
by me Admioiacracor, cxoepr ~r'm ~ccrdopoo me ultlos of ollioe 
puagraph 1 h~ ahali cootin • agcn~ea.., .ollica conaolldated by 
pcodios ..,, coocrary dcurmioa ~ 10b c~crcuc 't:'"!' ropcctive lunctiooa 

000 1 me Adminucncor. 

T•• Warn Hooso, FUNnJN 0 . lloouvat.T, s,"...., :u, 1'4J. 

• 

. . 
70 
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Appendix V 
EXECUTIVE ORDER ESTABLISHING 

OFFICE OF LEND-LEASE ADMINISTRATION 
By virtue of the authority vcsud io me by the Coasclrudon and aracuus 

of me Uoie<d Sratca, and particul&rly by !he Ace of M&rm II, 1941 en· 
tided" AD Act furcher co prorootc me defense of lhe United Sratea and for 
omer porpoaca" (hereafter referred ro u lhe A<t), and by che Dcfenae Aid 
Suppleroenrol Appropriatioo Ace, 1941, approved M&rm 27, 1941, 111d acu 
amendarory or aupplemaual lhel'l'<o, in order ro cknnc furlher lhe fw>cri001 
&lid durie1 ollhe Office for Emergency Manapcor of rbe Executive Office 
o( me Pruidcot io reapccr ro lhe oariooal croergcncy u clcclared br lhe 
}'m;dcot oo Mar 27, 1941, aod in order ro J:l'O"Ide for lhc more effective 
adminlsuadoa ol those Acu iD the intem:ts ol nuioo&l dc:lCQJ(, ir it bc«br 
ord<rcd as followt: 

I. There shall be io rbe Office for Emcrpcy Mana&<m<n< olrhc Exccu· 
tivc Office ol rhc Praidc:ar a.o Office of Lcnd·l..c:a.sc Admittisc:radon, ac: rbc 
head of which aball be ao Aclmininroror, appoiared by lhe Pmident, who 
&hall r«c:ive compc:ouc.loo at suc:b rat~ a.s the Pra.ideot sh.a.ll apptO'fC a.od, 
in addJdoo, thall be entitled co a.c:roaJ aod necesury transportation sub­
sisreocc, and other e-.xpcos« iocldcotal co rbc performance of his duties. 

2. SubJect to tueb policies a.s the President may from rime co time ~ 
scribe, the Admioittraror it hereby auchodr.cd and dir«tcd, pu.l"'uant co 
Section 9 ol the Ace, co cxcrciae aoy power or authority conferred upon the 
Presidenr by rhe Ace &~~d by lhe Dcfcose Aid Supplcmcnra1 Appropriadon 
Act, 1941 and &ay acts amendatory or supplemental chcrtto, whh rupcet 
co any nation whOIC dd'cnsc: tbc President sbsJI hue found co be vit-al.co 
the d.efc;nse of tbc United Stau:s: PrniAJ, That the msstd' agru.ment wuh 
each nation recdvinJ lcod·leasc a.id, settiag fonb the gwcnl cc:mu ud 
cood.idOOJ under which JUch oa.tioo is co recdvc such aid, tball be oep 
riatcd by the Sut< Depaumcor, wilh lhc ad•ice ollhc Ecoaomic Dcfcoae 
Board aod the Office ol Lcod·Wae Adminis~rian. . 

) . The Admioiacroror shall maltc appropn•a: a.tn~~JCID<DtS wtch the 
Ecooomic Dcfenae Bo&rd foe che ,...;.- aod dcaran« ollcod·leue ~ 
acti- which a6ecrrbe «CllOfflic dcfcm< of the Uo•tcd Starco II d<nned •• 
Exccuri•e ()tdcr No. 8839 of July )0, 1941. , 

of, Wich;a cbc Umhadoo ol such Eunds as mar be msde analablc-~ tha.t 
potpOIC', che AdmJnittratOf may appoint ooe or more Otputy or Au!atant 
Admittinraton and ocher ~t ddesate co sudt Depuy 0t ANatta.ar 
Admittiltraton a.oy power or authority coGEcrr~ by tbCSC" onlen, and md:c 
provision (or tuch auppliet, lacilltia, and services as •h•ll. bcbl~~co 
carry out che provJJiOM o( chil Order. lo so (ac as prac.uca c, c e ce 
of Lend·Lease AdmJniJtradon ,ball use 1uch gencra1 bw1nc11 sc"ICC1 and 
fllCillriea aa may be made available co ir through the oaioe for EmerJ<Df:Y 

~at::.:;.. Order No. 87)1 of thy 2,1941, csrabl!•bi~J lhe Division ol 
Dcfcoae Aid llcporu ..,d dcMioJ ia fw>taooa aod duuca, 11 hereby revolc.ed. 

Tow.,... Ho-. FRANlCLIN D. llOOSBVELT 
Oa.W21,1W. 
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BRITISH A I R C OMMISSI O N 
17- MA8aACHU~ AVI:NUK 

WASHINGTON. D. C. 

0ith toe eoa~li8ents of Brl~ts~ •tr Coaaisaion 

who enclose St.atell8nt a !loa. ll7 &Del ll8 - Air-

cr&ft Oeapotehed -- t or the woeke ended ~eea~ber 

?l• t and OecOl.tber 28th r eopeoti veJ.T , 

Tbe Honoureble Henry llorgentheu, Jr . 
Secret<.ry of the Trenoury 
I'IASII.u(;TOa, D, C. 

J&R\161"/ 5, l 94J , 
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lll>.'lf llllOU."! 

I 
~~~ IO.U? 115 

Alzoorlft Drllfd:W tr._ 
~ 111111 Dl t 1 \be Ola1W lt•t.e 21ft t 194'< 

mJ erwrg •-.r Bt Bt rom - Am 
ILIQ!r IIILnED 

Jill 
A oa D 'i'' 'N 

SMell c-ua CUo4a 
S.ocll4rafi •••• 

CUo4a -· 1 9 

W:~lll!1%f 
Liberator VI ..... 1 .1. 
Liberator 8 VI lJI41a lJI41a 

2 

Liberator Olt VI V.I. u.r. ' 
Liberator OR VI lJI41a Iadi& 

l 

Liberator OR VI W.Ul'ica W • .l.trioa ' 2 

~ 
DaJcota ni (a ) O,JC. V.I. 
DW>ta III •••• I.E. 

9 

Dalcota m s. jj'riq 
u 

DaJ<ota m c.-
s. Africa 2 
CeDed& 1 

g LllO( ll1R'! ll 
BaltilloN Y •••• ..z:. 14 

MOR!H A:-Oitlallf 
111tclloU II • 0.1. 0 .JC. 6 
111tcllaU II Bol>al&aa ....... 2 

H&l"fU<< s. llhodoal.& Capotc.m 6 
Illata,. u.r. v.r. ' 
llPA 
Ventura CoDida CoDida 2 

Voutura OR V V.I. v.x. ' Ventura GR V s. Africa S . Atrica 1 

Voutura GR V M,l. ..z. 4 

~ 
u tt:rt>ollk 11.11. ~ .. Cuabl.eJ)Ca 4' 

!ll!l!l!lAl ,...,..,., u.x. u.r. l 

c~: 
S.Uri• Capetowll 4 

lJI41a -- 4 

llorllot 0 .1. 0.1. 2 

llorllot a. Atrioa Capetowll a 
HoUoot 0.1. U.l. 1 

, AUl!A52I 
JtelloDt 0.1 • v.r. l 

• w~ U.l • 0,1. a 
... 

Total• 84 68 u 

(o) Plo- IIGte U..t Deltoto m ...U.OO\toa S.Atl'iCO ropor\Of'ia~ ... U£ hU­
o11ap4 to u.r • 

._._oDi'fi­
lri\.1& Ur Cae1't'1 • - --- 211, 190. 

·-Regraded Unclassified



IIOif 5IQ!!IIf "t!!l'" 'R.lll 

r .I.Ucr&fi cS.opa\ohe4 hoa \ho outed at.&\oo 
1tM Wtd Rtt-t= 28tb. lC)L) 

mJ !lm!mt!l I DLI IJ IJ PLmir DILini!ID rom 1M Am lOB au Dc;wpt 

~m .. 0.1. 0.1. ' 
~~~(d!lATim 
Liberator B-VI •••• 1.1. 4 
Ubot.tor B-VI Illdia Io4l.a 2 
Liberator GI!•VI DIIIJa, Io4l.a 2 

~ U. K. V.I . Dolo>tain 9 
Dolo>tain I .Jl. •• B. ) 
Dakota In s • .t.trico S. J.hi.ca 2 
Do~o>tain CeDoda c....a.. 6 

lAmli!B 
ccrn.U I CoDoda <lal>odo 2l 

( I"• s.w. Atrioa ll&l.oro ' ~ Illdia ltaraobi lJ 

c::'bc-.ua 10 

1.!1. 1.11. 6 

U.l. o.~ . 3 

£ml!Jfil~ol!! 11 n 0.1. U.l. 9 
~ U.l. V.I . lJ 

~ 
8 fupoa 0.1. 0.1. 

llt.rtlot 0.1. 0.1. ) 

'-~ u.x. u.t. ' Rol.iut Qe7lA Colcllbo 8 

a.GIItv •• B. • • lt • 10 

IOOWul! 
H&ntor<! Illdia larull1 2 

l ~tor<! U.l. 0.1. 2 ··- -.troll& ~ 6 

Illitii 
lJ V•nc•uo• Io4l.a bnoh1 

m'L 
- ZMlaD4 

.1.\00klaad 31 

.... te DiYi&itla fOJ'.I.L t_j,j&_ _s_ 
Britl.* .ur c ._.. 
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OPT~~L No. 6 

Information received up to 10 t • .l!. 5th Januar1 , 1944. 

1.~ 

A U. S . Destroyer s:.~nk th ... OerCI8n b1ockade- r •llller 'IESE!IL.;m 
6 500 tons bound for GER . .lri:IY from JtiPn'l 500 :.:11 s .,0 t 111est or ' 
nSC~'ISIO'I lst .. :m on 3rd. 134 survivors lnc1u;\~r.g te:1 ~fficers 
ware picked up . 

2 . llLIT..RY 

ab1o 

llil.:l ·~o noon 4th. Eighth .. rillY. Indian troo·JS .aade 
furthe r pr ogr ess during the nitht aeainst conside,.­

eneu\Y machine -gun fire . 

3 · AIR OPE!lfiTIO_:t; 

'./es te;·n :.•.-cn't 4 th• 446 escorted Fort.·nsses a'1d Liberat"l s 
bombed KIZL dropping 829 tons . 67 escorteG 

Fortresses dr opped 172 tons on ;rnSTBll. In both case~ results 
oolioved good in spite of clou:l . Ent>my cosualtios re'lorted 

7 

1? .13 , 10 Our.'! 18 Bomber s, 3 Fight e rs missing. 548 "scorted 
~rod1um1 light and Fighter bomvers o tacked i!ilitary constr ucticcq 
1!1 'lortheas t FR:.tiC!B, and CI!ER!!O'ffiG P':'II'IS'ILA . Res tlts vary fro:. -
poor to good . 4 aircraft ciss ing. 

4th/5th . nircraft despatched:- Special ol)jectives llorth­
wcs t FR~; ·~cE , DERLI'I

1 
JClEFELD and C:OLOG'IT':, total 21 !o~ q•• itoes , 

Sea-mining 44 Lear1ets 6 Intruder s 18 . 16 enem·• aircraft 
operated ove r ' Southeast E•JGLA liD four r eaching LO'ID 1:1 area : 
>fight fight ers destroyed two and damaged 1 . Some bor.1be fell 1n 
outer suburbs SQIJTH LO?IDOS and in KEl'IT , SUSSEX, and 3;r .r:EY, 
5 fatal casu1aties r eported. 

lliU ) r d . Total of 103 escorted Fortresses a ·;~acked the 
railway centre at TURI' and the ball- bearJ.ng works 

at JILL.•PEROSII where excellent r esults are r eported . 1 For tress 
and 9 Fi"hters missing . 

and 

Yugoslavia ) r d . Total of ?2 mediWJ and light bo~bers 
attacked docks and ra1111ay centre 1n SPLIT 

other cbject1ve s at PRLi"BDOR, SIBE'IIK and KORC'.JLn ISL...:ID . 
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I!IIJr: 

John 
Pehle: 

HMJr: 

P: 

HMJr: 

P: 

I!MJr: 

P: 

!!MJr: 

?: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

Hl!Jr: 

P: 

HMJr: 

P: 

lt!B 
January 6, 19114 
9:47 a.m. 

Bello. 

Bello. 

Pehle? 

Yes , sir. 

What are these oables that you sent over to 
go t o Bernt 

That , appar ently, is the meana now being used 
to colDIIIUnicate wi th the State Depart11ent ma.n 
in the Vatican. 

I see. 

And ••.. 

Is this so11eth1ng new aga.in? 

Yes, it is. 

Gee , I want to r ead the thing. Could you ge t 
over here at 10:15 and explain it to 11e? 

Yes, I can and I oan also t ell you then what 
happened last night on th1a other matter. 

Yes. 

There' s a memorandum on 1t1 a way to you. 

Yes. 

10: 15? 

Yes. Come here at 10:15. 

I'll be there. 

Thank you. 

All right. 
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Present; Mr. Bell 
Mr . Thompson 
J.!r. White 
Wr. Blough 
}(r. Haas 
}(r, Smith 
Mr. Paul 
.l(r . 0 ' Connell 
l!r. Gaston 
J.!r . Sullivan 

Janua1'7 6, 1944 
9;45 a.m. 

H.M.JR; Herbert, do 70u have anything? 

MR. G!STCN; No, I believe not. 

MR. SULLIVJN; Sylvia Porter is going to attend 
your press conference this morning. 

H.M. JR; We will have Be!l here . 

WR. BELL; I have already aeen her. You don't 
oeed to bother. 

H,Y,JR: K1 God! You have already seen her ? 

MR. BELL; She is going to start a bond letter, 
or abe i s going to run Ted Goldsmith out of buainess . 

MR. \'d!ITE; I t&lked to her for a half nour, too. 

H.ll . JR: Tod17? 

llR. WHITE; No. 

UR. BELL: Somewnat l i ke the Kiplinger lett er. 

-
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~ GASTON: You notice Ted ia starting an addi­
tional letter - foreign letter. 

I suppose t hey will be asking something about tbie 
Knutson proposal at the conference this morning. 

H. M.JR: That is one of the principal reasons 
I wondered what success you had met with yesterday. 

~ PAUL: None, yesterday. I can tell you what 
I did . I couldn't get a number ot people because they 
weren ' t in town. I did get Jere Cooper - he hadn't 
even eeen the story. He juet eot in on the train . He 
said be would make some inquir1es and see what he could 
find out , but not to expect anything t or a day or so, 
because he would have to move awfuily elowly. 

I t hought one of the beat ways t o find out some­
thing would be to have Hannegan - woul d be to see llhat 
Hannegan could discover. ~e had a long conference 
about it. He went up immediately t o see Cochran of 
Missouri , a good f r iend of his, and he is going to 
have Cochran do the inquiring. That is pretty good -
completely screened inquiry, you see. 

They will tell Hannagan more, because they will 
Kind of hope that maybe he will be in afmpathy wi th them. 

He was seeing some Representative last night, be 
didn't say who - be told me over the tel ephone. H! 
was out last night wi th him and I haven' t t alked wtth 
him this morning. 

I have also t alked with some other people. 

H.M. JR: I am glad he is doing it , but I don't 
t tlinlt it will fool anybody. Cochran i s his Congressman . 

MR. THOMPSON: No, Cochran ia Chai rman of' tne 
Committee on Expenditures in the Executive Departmente. 

H.M. JR: .Uao his Congreauan. 
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MR. PAUL: I think he also made aome inquiries 
through Clark. I know if I go up to make the inqui ­
ries, except for certain people, they will f reeze up 
Jere Cooper didn't think there waa muoh to it . He ' 
just aaid Knutson - his offhand impression was that 
Knutson hadn 't been in the papers for a few days and 
thought he better get there, 

H.M. JR: Will you keep me posted? 

UH. PAUL: I will through the day. I !eave at six 
tonight, so you better indicate wnom you want to con­
tinue the investigation from where I leave off, 

H.M. JR: Let Joe . 

MR. 0' CONNELL: .Ul right , 

H.M.JR: You work with Hannagan. 

!.IH, 0 ' CONNELL: Sure, 
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llll. PAUL: Stanley has been doing some inquirin~, 
too, through Grier, who uaed t o be Clerk of the Comnuttee 
and ia now in the Navy. Grier said there waa just some 
little talk about it, but nothing serious , he thought, 
~ ;~ the time he left . Stanley baa been trying to get 

Rapp, the Winority Clerk, but he hasn ' t been able to 
ye t • 

• 
llJi. BLOUGH: Surr ey also reports tba t the v.an 

Street Journal man, Geor ge Bryant, told him be thought. 
this waa not anything that had been cooked up, that thls 
was something Knutson had just sprung, but that there 
was some sentiment in the Committee !or it, and it 
might grow, depending on development• - on what happened. 

H. j , JR: One way of handling the thing - just no 
oommeo t. Simply say that t his is just politics , after 
all. This is 1944. 
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MR. O'CONNELL: I haTe a suggest1on. It is a 
fact th.at there is certainly nothing new about this . 
It canes up almost every year in one form or another, 
whe re you ~et some one making the same t1Pe of sugges­
tion. It lS something like the provision that was put 
into the 1942 Revenue Act, permitting the committees 
to go dire ctly to the Chief Counsel of t he Bureau and 
Co~ssioner of Internal Revenue, and not go through the 
Treasury. 

~ ~RITE: There must be sometbing like, well, 
scores of bi l lions of do!!ars tha t t hey will have 
control of . That is putting it a H ttle high, but 
very large amounts with re~ard to refunds of one 
character or another in whlch the flex ibi lity of 
Internal Re Tenue decisions can make a difference of 
many hunoreds of millions o! dollars in the post-war 
period, 

I think, under those circumstances, it is impor­
tant to some of those people to put the Board in a 
position where they might be more subservient to in­
fluence. 

Mit. GASTON: I doubt if you want to go into any 
detailed argument on the t hing; I would treat it rather 
mildly. Of course, members of Congress are entitled 
to talk about and propose any reorganization t hat ~hey 
want, but you think i t is illogical - you don't t hink 
it would be a wi se tning t o do. 

UR. S:.U 'l'H: I think t hat you ought to tell the 
people, off the record, that you aren't going to say 
anything about it at this particular point, and you 
don• t even want a "no comment" quote; but i.t: it wasn' t 
just Knutson trying to get hie name in the paoer, y~u 
would have something to say about it later. ~he~e 11 

not a word about it in the paper this morning •. No 
point i n raking it up again if it is going to d1e. 

MR. GASTON: That is the point. Developing any 
heated controversy on the thing would be bad; coming 
out wi th any strong statement would be bad. Just keeps 
the t hi ng uiTe . 
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Nobody is paying any attention to it. 

MR. BLOUGH: I would cel'tainly agree with that. but 
I doubt if it would be weJ.l to tell them off the record 
that fOU just think 1t ls Knutson trying to get his 
name 1n the paper. They run back to Knut:D n. 

!.IR; GASTON : I doubt the off-tne -record stuff. 

UR. SMITH : I was trying to avoid having them say, 
"Secretary Morgenthau made no comment on the Knutson 
charge, " wnich i :cnediately is translated into the fact 
that he is caught short on this business of using the 
incOCDe t ax. 

MR. SULLIVAN: He didn' t inter~ret it to mean that 
they would, but that they might. 

!.IR. SMITH : That isn't the way the Republ icans 
interpret it . That baa been an old hepublican charge 
for as long aa I can remember. 

MR. SULLIVAN: This is the first t ime I have heard 
it. 

J.l!t. SMITH: You have been t ravelling in the wrong 
circles. 

WR. GASTON: It is a true bill as far as the prior 
Administration is concerned. 

MR. SULLIVAN: He said t he hepublicans. 

MR. SMITH: The Republicans around the NAM are 
certain that the t&X laws are used to punish people who 
don ' t like the New Deal - absolutely gospel - I have 
heard it a thousand t imes. 

H.M.JR: Even I have heard it. 

lrn. SULLIV.lli: I never have . 
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H.M.JR: In m.y Ivory Tower. 

The t hing that I am afraid of if I say - well, 
I am not going to comment on it. 

1!R, GASTON : I don ' t think there is anything there 
to say unless they particularly raise this question. 

I was thinking of an ansv.er to hi a proposal for 
reorfaniution. That is something entirely within the 
prov nee of Congress to di seuse if they wish . You 
think it is illogical, but- -

Wl. PAUL: If we let this die without too much 
comment, it may not get in this bill; t hen everybody 
will for~et it for a couple of months . But if we are 
needled 1nto a controversy, it might get into this 
bill. 

H.M.JR: I agree with you. 

MR. BLOUGH : Surrey m.ade a suggestion that I 
willJass along. He is full of good suggestions -
you ght not like it. He said you might say, "Well, 
the Commlasioner of Internal Revenue and the Treasury 
are a very happy family. You have heard of shot§un 
weddings, but whoever heard of shotgun divorces? 

H.M,JR: Well, I have, (Laughter) 

WR, SULLIVAN: That Ivory Tower isn' t so high, 
after all ! (Laughter) 

MR. PAUL: I don ' t know t hat I quite agree wi th 
t hat. I t~~nk that is--

MR. SULLIVAN : That is a little too colorfUl! I 
t hink the dratlner the Secretary' s comments are, t he 
better, 

H.M,JR: All right . 
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llll. G.f.S'l'Oi : I don ' t suppose you are greatly 
interested - we had a decision in the Supreme Court in 
regard to overtime pay .whioh might have oost us quite 
a lot of money. The Supreme Court deoisi on is mainly 
in our favor in Customs in the so-called Myers case -
tne Detroit case. 

These people are re&alarly assigned to night tricks 
on the bridges and ferries, and they ceme up ~ith a 
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s1.it demanding overtime pay for all these years they 
have served on these tricks over regular hours, and if the 
Court decided in their favor, it would have been a pretty 
heavy bill to pay. 

Now the Supreme Court baa declded as to week days 
they are not entitled to over time aa l ong aa they are 
on a regular eight-hour shift; but as to Sundays and 
holidays, they are entitled to overtime. 

YJ\.. 0' OONNELL: They were getting about three 
times their normal pay, weren't they? 

Ml • GASTON: Yes. 

H.U.JR: I have to atop at ten -~ifteen. 

~. SULLIVAN: Senator O'~aboney is the Chairman 
of the Subcommittee of Senator George' s Poat-r.ar 
Committee . He is having a round-tabl~ di scussion on 
aurpJ.us property tomorrow moming at ten- thirty '!'i ~h 
representatives of the Treasury, .f.rm;y, Navy, Mar1t1me 
Comhsion, and so forth and so on, tb..at was to be in 
Executive Session, and merely for purposes of thinking 
out loud and exchanging ideas . I am going up to handle 
tl.at. I will have Mr. Mack and some others wi th me. 
But laat ni2bt I was advised there waa some lDaiib.ood 
that that might be made an open session. Uy answer to 
that ia that I think we can get the moat benefit out of 
i t by just having an open and frank disoueaion of things . 
If they wilh us to eubmi t memoranda fo r the record 
afterwards, all right. We will be glad to do so. 
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H.M. JR: Kay I make this suggestion, which I have 
already made before? Please let the Treasury attitude 
be that we are not looking for this, we are not seeking 
tiLls. 

~!ll. SULT IVAN : Arid we are not ducking it. 

H.M.JR: If they think we are the best people, we 
feel we are equipped to do it. 

Mit. SULUVAN : I think this may be complicated, 
because there is some likelihood the Executive Order 
m.ay come out this afternoon or tomorrow morning. In . 
which case, I will say we haven't had time to go into 
it. 

H.M.JR: You don't want me to call Hancock and 
tell him how I feel about dismissal wage? 

MR. SULLIVAN : I think probably i f yo~ held that 
call until tomorrow - incidentally, I think if I might 
take occasion to tell them of the programs we have 
already agreed on, on such material as we have - that 
is mat erial that Fred was getting together - I think 
that is all I need to tell you about that. 

Joe and I went over to thet meeting yesterday. 

H,M, JR: That is the reason I asked Joe to come 
this morning. 

J.lR. SVLUV.t.N: Arid Dod~ had prepared a very weak 
letter--

H • .II. JR: Who is Dodge? 

MR. SULLIVAN: He is Forrestal ' a fellow. 

UR, O' CONNELL: No, Chairman of the War Department 's 
Price Adjustment Board. 

J.!R. SULLIVAN: That ia right. 
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He and JUn have been working closely on this letter. 
They were go i.Dg through it word by word. I t ie a very 
weak lett er . And Patterson arri ved and they started 
picking the letter to pieces. 

Joe and I raised the question ae to whether or not 
any letter should be written: The final conclusion is 
that if any letter is sent, it would be a very much 
stronger letter than the one they had prepared, and 
that in the meantime we would get in touch wi th Byrnes 
and ask him if he oared to see ue in company with 
Senator Walsh and LaFollette. That was Patterson' s 
suggesti on. 

When the meeting broke up, it was much leas likely 
that any letter would be sent, Joe having raiaed the 
very pertinent question that i f any sort of a ocmpromiae 
is to be made, it should come from Wt.lsh and LaFollette, 
rather than from George. Vacki.ntoah had been with 
George and Taft just prior to this meeting and they had 
suggested some compromises which looked good on the face , 
but didn' t really help too much. ~bat they are trying 
to take out of the bill are the moat drastio fe atures 
of it, to rob some of the steam. 

MR. PAUL: Sex appeal. 

MR. SULLIVAN: Yes , that ia i t. And I think 
when the meeting ended, if a vote had been taken, the 
vote would be our way rather than Forrestal' a, don 't 
you , Joe'l 

MR. O'CONNELL: No queat ion about it . 

MR. SJLLIVAN: It was very definitely not that 
way when the meeting started. 

H.M.JR: Could I eee a correct copy of the Winority 
heport'l 

KR. PAUL: We have tried to get it. 
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MR. O'CONNELL: I will get one today. They went 
to the printer yesterday. 

H.M.JR: ind then if you think well of it Joe 
would rou write a letter to each of the four that ' 
signed it , for me to sign, telling them how pleased 
I am with the re~ort and complimenting them on signing? 
Do you think it 11 a good idea? 

JJJi. 0 ' OONNELL: Yes . 

llH. PAUL: Very good, We have a memorandum here 
from Joe to 70u. 

MR. O' OONNELL: I sent you a memo on the meeting 
yesterday. 

H.M.JR: Could I han that letter not later than 
tomorrow morning? 

MR. 0 ' GUNNELL: Right. 

MR. PAUL: If you are going to write a letter to 
those four, I jus t wonder what you should do - there 
are three or four others that have made a public 
statement . For instance, Barkley didn't sign the report, 
but he apparently said he was in sympathy with it. 
~cKel!ar has made a public statement, and the only 
reason he didn't sign the report was because he wasn't 
on the Comaittee. Hat ch has also done it . 

MR. 0 ' CO!iNELL: ind Truman, I think, too. But it 
seems to me the better t hing is to reserve your thanks 
for the people who have - after all, i t was the Senate 
Finance Committee who made the report; we have friends 
on that Committee. We m&f ultimately have a major~ty 
ot the Senate. But for purposes of what you have 1n 
mind, I should think four--

H.LI. JR: It is simplut to stop at four, because 
then you begin to think, should I send it to Barkle;v, 
or ahouldn' t I? 
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YR. PAUL: I wasn't thinking of going any further 
than the three or four, 

UR. SULLIVAN : The quest ion ia left open as to 
whether it i s bet ter or not to ask for retention of the 
present legialation without any changes, or to have 
merely the present law with a cut-off date, or to add 
t~o or three amendments. 

Joe and I expressed the opinion that we better 
stand by what we have. 

llR. 0 ' OONNELL: It was rather interes ting, parti­
cul arly in vi ew of your conversation with Patterson, 
that he came very much around to our point of vi ew in 
suggesting that we now say, "Let's not change the l aw 
at all. And the re-draft of the letter that they are 
thinking of sending t o George will, ae I understand it, 
say: "1. We have no suggestions to make with respect 
to a out-off date." That was the specific ques t ion 
George bad. "2. We don't see any reason why the law 
should be changed in any substan tial degree." Period. 

H',l.!.JR: Calling Patterson badalittle effect? 

UR, O' CONNEll: It was very good. 

MR BLOUGH: That i s not going back on the recom­
~endations they previously made, i s i t ? 

WR, O'OONNELL: No, the only recommendations that 
the DepartMent made were three very minor ~endmen~a. 
e can get along without t hem, and I think the bas1s for 

saying, "Let' e forget thia whole thing, " ie that the 
tning hae become so confused tnat we would be better. 
aerved, and the legislative situation would be ~ea~ 1f 
you etruok the title out and .l et ua alone. No 1mportant 
suggestions bad been made by any of the Departments . 

IU\, SUlliV .AN: To give you an idea of the weakness 
of the utter, the CXlnoluding paragraph start. out, "'!'e 
appreciate the very careful conaideratio~ which i a be1ng 
gi ven to this eubject by your Committee. 
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The ~ommittee has never listened to Patterson or 
Forreatal, or anybo~ else. 

H.M.JR: This meeting I am having at ten-fifteen 
wi th Paul and Pehle - this is the memorandum on i t -
won't last more than ten minutes, so if you w~uld be 
back at ten- twenty-five (Smith)- -

VR. SMITH: Yes . 

MR. l!A1S: I have nothing. 

~R . O' CONNELL: Nothing. 

UR. PAUL: Nothing, 

MH. WHITE: ~e have got a request for sixty- five 
million more ounces of silver for Indi a in addition to 
the hundred million ounces. We are going to reply to 
them, for your signature, that we think that the market 
tor silver has opened up. Mexico has informed us she 
will have silver available , and abe ought to seek to 
buy silver elsewhere. 

We are going to turn her don as rL the time· ­

H.U.JR: What has Lend-Lease done about the hundred 
million 'I 

WR. iHITE: We have just sent thea a copy of Nelson's 
l etter, which gave us a clear bill, and they are going 
snead very quickly now. Their question was whether to lend• 
lease direct to U.K. or India. I told them I thought you 
preferred to do business direot with India. And they 
haven't settled that yet. 
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JFIVISH EV!CUATION 

Present : Mr. Paul 
Mr. DuBois · 
Mr. Pehle 
Jlrs. Klotz 

J&nU&rJ 6, 1944 
10:20 a.m. 

R .~.JR: Pehle, I can ' t make head or tail out of 
this stuff the wey you dump it on me. 

WRS. KLOTZ : It came in too l ate last night and 
the Secretary had already left. 

MR. PERLE: The cable came in dated December 28 
from London. It indicated that our Embassy in London 
had received a letter from the Director of this Inter­
governmental Committee on Refugees. 

H,M. JR: !re you looking at the one signed by 
Rarrisont (Refers to file) 

UR. PEHLI!: No, the one signed "Winant" at the 
back. That one indicated that the British Foreign 
Office had advised the Intergovernmental Committee 
that the British Minister to the Vatioan had reported 
that the funds of charitable Italians in RDme who had 
been working on behalf of the Jewa there, especially 
the children of those whom the Germane had seised and 
deported to Germany, are very low and need help. 

The British Foreign Office ia asking the British 
Treuury whether they would allow fundi for thia pur­
pose to be paid into the aooount of the British . 
Ministry at the Vatloan, which presumably would be in 
lira. It ie &eked whether thla Government would con­
aider approaching some of the Jewiah charitable organi­
&ationa in thie country. 
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London indicated they were taking i t up with the 
World Jewiah Congress there, the Board of Deputies, 
tne centr&l council fo r Jewish refugeu , and asked 
State wnetner it wanted to take it up wi th the J.D. C. 
or other organizations in t he United States, on condi­
t ion that the United States Treaaury had no objection. 

H.M.JR: \',hat is the l.ntergonrnmental Comai ttee 
on Refu.geea? 

MR. PERLE: That i s this coamittee on which the 
British Go vernment and our Government participate, 
whi ch ia aet up to handle the refugee problu, which, 
as far as we can tell, baa never accompliahed anything, 
but it meets in London . 

H.M.JR: Do we have a representative? 

MR . PERLE : Yea, I don ' t know who it i s. 

H.M.JR: Supposing you find out. Find out who 
the other members are. 

MH. DuBOIS: Myron Taylor, I think, was nominally 
the head; he designates somebody else. 

H.M.JR: This ia dated the 28th. V.hen did that ;;;;. 
co:ne to you? 

I&R. PEHLE: That wu given by State to Leavitt 4 

of the J.D. C. Leavitt was told he oould tell ua about 
it, and he did. And when he did, I got in touch with 
State and got a copy. 

H.M.JR : Why don't they coaaunicate that to ua 
direot? 

UR. PEHLE: ~ell, that is the way State operates. 

H.!A. JR: It oomea in on the 28th. 

YR. PKHLE : Yea, air. 
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H. 'A. JR: It it h a queation of money, they give 
i t to Leavitt and Leavitt gives it to us. 

MR. PAUL: That is true of a lot of other things. 
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M:,, PE.HLE: The 
as a matter of fact, 
from them, and--

Treasury was mentioned in the cable, 
In any event, I got the cable . 

H.M. JR: ShoULd I fuee about it? 

),Ill. PAUL: I thi nk I 'liOU.ld let it merge into tna t 
other queetion. 

llR. P.El!LE: I don't think I muld tuss about that 
particular point. In any event, we drafted and trans­
mitted to State, on the 3rd of January, an interim 
reply Wh i ch said--

H. JA. JR: When? 

MR. P&HLE : On the 3rd of JanU& ry. 

H,M.JR: Where is tllat'/ 

llR. PE~: That is in there. 

H.M. JR: I don ' t have that. 

loiR. PEiiLE: It is in there, I think, llr. Secretary -
! rom State to ~inant . Isn't it there? 

H.M. JR: Yes. I can read that • 

.Ul right. 
MR. PEHLE: Then there came to ue from State another 

cable relating to this same thing; that is the cable from 
Harrllon. 

H.M.JR: Did that come to ua? 
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MR. PEHLE : Yes, that did come to us. That is the 
cable from lie.ni8clo which we are now preparing to reply 
to . Tl\at, you see, quotes Tittmann' e cab.Le . Tittmann 
is our man in the Vatican . Apparently he ia only 
com:nunicating through llerne with the State Department . 

H.~ . JR: That covers the same ground? 

J,l j, , PEHLE : Yes, but it a&'fB in it that they would 
lite to be able to advise these organizations that money 
would be forthcoming , and tbe.n they will pay it out 
t. i tnout wait ing for it . 

Our suggested reply here says that the uepartment 
~nd the Treasury agree that the necessary assurances 
may be given. 

H.M. JR: Then this is the one that you want rq O. K. 
on. It is called "Cable to Berne. " 

Now, bow are you going to answer Winant? 

MR. PEHLE: Winant has been answered once. 

li~ .JR : ~ut shouldn' t t hat cable to llerne also 
60 to \',in ant'? 

llR. PEIILE: Probably should be repeated to '><inant. 
I can ·add that. 

H. !J. JR: Yes, because they have aaked tor the 
money to go really through the hngliah; instead of 
that, you are going to do it through Tittmann, the 
American. 

MR. PEHLE: we l eft that open in t he cable, as to 
whether it would be through the .br itish or not.. The 
cables were very vague on that . ! thi nk it would be a 
good idea to repeat that to London . 1 will add that . 

H.Y. JK: 1\eil, tbis is all l'i.gbt . 1 ap~rove this. 
1 bad better keep this . Do you want me to s1gn something 
for you? 
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;a PEHLE: That is all r ight. You say you 
approve i t. I wi l l mark the rest . 

H.M. JR: Now, I caHed you last night when 1 
got home, but you had left. 

YR. Plilil.E : Well, this is what happened. I 
sent a memorandum this morning whicb hasn' t reached 
you yet . Last night after I had left, Reigelman 
called. He talked to Yiss Hodel, who has been work­
ing tor me on this matter. 

H,!£.JR: 1 am going to write on nere "approved. • 

UR. P~llLE : He told Yiss Hodel that the cable, 
as emended, had gone out. He also then told Ki ss Hodel 
that State, on ita o~ initiati ve, had sent on the cable 
Jo1lowing i t , without clearing with us. And he asked 
her what she thought about it. 

She said t hat she wasn ' t going to express any 
personal view, and she called me and I tried to reach 
heigelman at home and I couldn ' t reach him. 

H.M. JR : This is what they aent on their own? 

l.IR. PEHLE: Yes, it begins down there - "Personal, 
for the Minister . • They bad no business sending that 
cable. 

H.M. JR : That is not playing ball,ia i t ? Wh1 
don ' t you send for him and ju.st talk to him? 

MR. PEHLE: He said when he apoke to Uies Hodel 
he realized that was not in accordance with my VLews . 
They sent i t an1"ay. I t ia just another example, Mr. 
Secretary. We will han continual trouble with that 
guy. 

H.M.JR: ~by aon' t you aend for him? 
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MR. Pt.HLE: ~ will, an~ I a.m g?ing to tell him, if 
you agree, one th.1ng; that li' anytli1ng gou wrong over 
ther~ as a result of that cable, we are just going to 
cruel fy him. 

H.!4.Jk: I go a step further; I am going to s~ 
that if this happene once more, I ~ going to ask 
Mr. Hull to put somebody else in there to work with t he 
Treasury. · 

!.IH. PEHLE: I fu..lly agree, 

H.~ .JR: You tell him if we have any more trouble 
like this , if it happens once more, 1 ~ going to ask 
Ur. Hull please not to have hU. work with the Treasury . 

MR. PEHLE : I would like to be able to tell him 
that . 

H.U.JR: You tell him that . After all, Mr . Hull 
sends me stuff before he sends it out, and everything 
else, on all kinds of matters . 

I would like to call him up myself, but I haven' t 
energy enough to do it. But you send for him and say 
if tli.at thing happens once more, I will aak Yr. Hull 
please to put somebody else there . 

UR. PEBLE: You see, it just confuses things. It 
gi vee Hani.loo the feelin$ , you see - if ll.al'l'i.loll isn ' t 
sympatbetio, and there 1s ever,reaaon to believe he 
isn't, this givea him an o~portunity to call thea! tw~ 
organizations in and aay, In order to avoid gett 1ng 1n 
each other' s hair, you better check everything with me 
before you do it . 

H.M. JR: I think you should give him one warning. 
Don ' t you think so? 

UR. PEHLE : Yes, air. 

H.M.JR: I mean--
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MR. PJDL: I ~ould gi~e bU. one warning. 

H.M.JR: I1' Kr. Hull doeen't do it to me, I don't 
expect a person fou rth down the line to do it, see? 

MR. PERLE: He may aay, of oourae, that other 
people ha~e authorized him to do tbia. Hut it is ~ery 
clear, Yr. Secretary, tnat waa not the case, because 
he felt strongly on this case. 

H.M .JR: You told me that. E~erything t hat 70u 
told me in the afternoon that he had argued--

J.IR, PEIILE : That is right. 

H.U.JR: Look, to show you how they check, Kr. 
Hull didn ' t wan t the cable to go to Chiang Kai- shek 
tnat the President sent. He wrote me a lett er. I 
called back and said, "Look, Mr. Hull, if you don ' t 
like the cable you t ell that to the President ," The 
next moming he said, "Well, of course, when the 
Ambassador hands t his cable to Chianf Kai-ahek"-­
llutl didn 't check, but Mr. Rooae~elt s secretary read 
i t to me over the phone and said, "Before thls goes 
out, the President wants to know if it is agreeable 
to you . " 

I aaid, "It ia all right with me." It was a 
little softening of my blow. Of course, Hull didn't 
do i t, but the President did. 

Now, if tha President of the United States can 
take the time t o ba~e his secretary read a message 
to me accompanying a cable which I drafted for ~· 
certainly a little pip-squeak like thia can do 1t. 

\lR, DllBOISz He ~~~~ aay, "Well , oi' course, I 
cleared this with Hull. 

H.M.JR: You send for him and have a stenographer 
present when the thing is discussed. You can say that 
you talked to me, and if it happen• once more I will 
write Yr. Hull and say he ia peraona non grata - we 
can't work with him. 
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MR. PAUL: May I show you thi1? (Discussion off 
the record. ) 

H.M.JR: They always out each other'e throats 
at the top. 

~ PEHLE: Meltzer wae exactly the eame way. 
Ris heart was in the right place, but he kept using 
technical points. He couldn't work with tllem at all. 

H.W. JR: (To Paul) We!!, we ba~s kept out of thia 
thing. Why don ' t you just tell them the thing is an 
accomplished fact, 

YR. PERLE: 'fbere is a point there, Wr. Secretary, 
and tha t ia , you relll8mber the !ast thing we beard 
Winant was going to take it up wl th Eden , and then 
we ne ~er heard anot her word. 

MH. PAUL: That cable was rather peremptory, too. 

MR. PERLE: The State muat have heard. 

168 

MR. DuBOIS: It was probably a bad cable from 
tneir etandpoint. They na~e oe~er gi~en it to ua. 

(The Secretary places a call to llr~u!l's secretary.) 

H.ll. JR: I always ask for his secretary, because 
often when I have been over there two of thee are on 
the telephone. How can I identify i t ? Hull ' s cable 
to Eden in regard to the iorld Jewish Conference -
sendi ng mone1 into Rumania? . 

KR. PERLE: More specifically referred to the 
British attit ude on the Reigner e~acuation scheme. 

H.W.. JR: I t waa about ten days ago, wasn ' t it? 

L!R. PAUL: !lore than ten days ago, wasn ' t it? 

(The Secretary held a telephone conversation with 
llr. Rench.ard, u follows:) 
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Jan~ry 6, 1944 
10:30 a.m. 

!OIJr: Hello. 

Operator: Mr. Renohard. 

!OIJr: Hello. 

· Operator: Go ahead. 

HMJr: Hello. 

George 
Renobard: Yea, air , Mr. Secretary. 

HMJr: Good morning, Mr. Renchard. 

R: Good morning, air. 

KMJr: Mr. Renohard, ahortl7 atter the laat time I 
came over to see Mr. Hull •... 

R: Yeah. 

HMJr: .... in connection with sending money to a Mr. 
Riegner in Switzerland ••.. 

R: Oh, yea. 

RMJr: ••.. to evacuate the Rumanian Jewa, Mr. Hull 
aent a very atrong cable t o Mr. Eden. 

R: Y i ea, a r. 

'!l!Jr: And -- or V1nant -- I don 1 t k.now Juat who 1 t 
waa. ltinant or Eden -- but on tbia matter 
tor Vinant to go to Eden -- that' a what it waa. 

R: 

HMJr: 

R: 

RMJr: 

R: 

RMJr: 

I see. Ub bub. 

To ltinant to take up with Eden. 

Ub bub. 

And I am naturallY very much interested to know 
whether Mr. Hull haa heard trom Mr. Winant about 
that. 

Uh hub. Ub hub. All right, air. 

And i t he hasn't, I'd like to taka t he liberty 
ot auggeeting that he oable Mr. V1nant, vh7 
haan 1 t be heard troll Mr. Eden. 
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R: Ub bub. Yea. Cable a f ollow-up 1t be baa 
nothing. 

f!MJr: I t you please. 

R: All right, air. I ' ll l et your ott1oe know. 

HMJr: I thank you. 

R: Not a t all, e1r. 

HMJr: Bye. 
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H.M. JR: I haYe got to atop - preaa conference. 
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TREASURY DEPARTMENT 

I NTER OI'"P1CE COioUo4U NICATION 

DATI Jan. 6, 1944 

Secretary Uorgenthau 

••oM !Jrs . Klotz 

Mr. Renchard of Secretary Hull's office phoned 

to say that they had not received a reply to the cable 

which was sent to Ambassador Winant asking him to get 

in touch with Nr. Eden, and that they were sending him 

a follow- up cable today. 

Copies to : Mr. Paul 
Mr. Pehle 
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January 6, 19~ 

MEMORANDUM FOR THE FILES: 

Following the discussion which we had with 
Riegelman and Labouisse of the Ste.te Department we were 
advised that the State Department sent to Bern the cable 
containing the text of the license issued by the Treasury 
Department to the JDC. which cable specifically indicated 
t hat the operations were approved by the Treasury and 
State . 

Riegelman called at 6:15p.m., January 5 and 
dictated over the phone the following paraphr~se of a 
cabl e which State, on its own initiative, had sent to 
Bern following the cable sent on our behalf: 

"Personal for the Minister 

"Consideration has been given by the 
Department to the license issued to the American 
Jewish Joint Distribution Committee in the light 
of the license issued t o the World Jewish Congress 
and contained in our 3168 of December 18. The 
license to t he American Jewish Joint Distribution 
Committee is referred to in our immediately 
previous telegram. 

"It is envisaged in the license issued to 
the JDC that operations will be carried on which 
are designed solely to effect relief to persons 
in France whose lives are in i~minent danger in 
addition to operations designed to bring about 
the evacuation thereof. A restriction is con­
tained in the license issued to the World Jewish 
Congress limiting its operations in France to 
evacuation. We recognise that t here is this 
difference. The manner by which the two proposals 
arose is in part at least the cause of t his 
difference . The license to the World Jewish 
Congress may be amended by the Treasury but 
your attention is being called to this difference 
for the puroose of enabling you to facilitate 
both plans as set forth in the respective 
licenses and for the purpose of avoiding con-
fusion in your aind. 
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"The sole fact that two organizations 
are now engaged in operations in the same 

feneral area for t he same general purposes 
s recognized as making possible the develop­

ment of cert ain difficulties. The entire 
program may well be endangered by competition 
between them. In order to insure that the 
objectives contemplated by each of the two 
plane are attained t o the fullest possible 
degree you are requested t o take such reason­
able action as may appear expedient or advisable 
to you." 
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CORFBRBICB WBWO R A .DUW 

D Ua Wau.D J!IIIISR C~<lt!SS M D .1011! 
DIS'IRIBUTI<II CCJDII!1'11:111.t.tnR, 

e-rn .... lwld, """""I'Y e, u u 
aoa. &Ol, SlO&De Bu1ld1ns, 

Wa.lhincto:o, D. c . 
••~o p.a. 

Mr. J. w. Pehle, Di,..otor, Forelp F\m.ch Coatt'Ol, 
For t1w !Teanry Depe..-t 
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1&. hbleo I want to telk to 10u about thlo cable that 10U 

oent out l aot nisht• Mi oo Bodol a dY1ood •• about 1t. I tried to 

1 ?6 

roach 10U 1n tho hope or otopp1ns tho oablo fro. solos out but I woon't 

ablo to . rhio aom1nr; I broul:)>t it to tho S.orotar1' • attontiOD and 

.. clieouated it. Re t eele , &I I 4o about it, a.cd he authorited u to 

toll 10U that we are " '1 di&turbod,to put it .S.ldl:y,about that oablo 

coinc out without olearanoo with ""• It that oort ot thins happen• 

apin tho S.oNit&'J will oall 1&, Bull and tell b1a,. can no lODsor 

deal w1 th you ud J'OU are perecma noa &rata w1 th the Treaeu·ry. I 

don't oa:y an:ythinc like that lil:)>tl:y, but we aro oo d1oappo1ntod and 

dhturbed that 011 & -.tt.er i n wtdoh our lntereet 11 10 ob'fiout t.nd 1n 

which 10u mow that thh oablo did not 1\oot with our Ylewo , that a 

cable ahould be eent out without olear&Doe with '~*• that we haw no 

al tomat1n than to tell :you that "" oan •t otand tor that oort or 

thinr;. I wanted to tell 10u that and ll&ko it '"'1 oloar, 

Mr. R1es-t.adt Well, in the ts.rat place, llr . Pehle, me! I 

would oa7 th1o to Jfr, .;r~thau it ho .....,to M to , I take ft'J 

otrocc ezoept1.., to 10"' aoo....,uon that the tolosraa wont out ODlJ 

booa uoo I _,ted it to '"' that it •• •1 id .. , thot I ,.. t ho oolo 

porooa ro ep..,oiblo tor that, 

llro h hloo Did 10" d1oasroo with tha t oablo soins outf 

Mr. R1oce 1aano I di d not di oacroe with it, but I take otronr; 

IZC1pt10D \bat b i O&UII it wet out I ft l plfiOG& DOll lTata • 

Mr. Pwhlet Did 70" trr to atop 1tf 

Mr. R1e c-1MD• 1o, beoauoe I a v ood with it , 
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IIJ', hhl., Did you try t<> ot<lp lt beoau11 rou 1111- tho 

Trouury dlcm't • P'•• with itt 

llr . Rlo£tt.Ana I didn't try to otop it, 

1?7 

Ill'. h hlea Doo•t you thi.J>k tho Troooury clou""d to be 0011· 

oultod before lt woot outt 

Ill'. Rlo,ot.ana llr. h hlo, I .....,t t<1 ook you . ... thi.J>,a Doo' t 

you •vo• tbo ~t or St&to bao tho ri(l\t t<> t ODd ..,,. tol ouou 

to ltl &1. 11i011t i t wantot Tbit -• oont out with a c011plot e, dncoro 

dodro t<l help tbh thlnr;. You •cl• a P'O&t point, u did tho 

Socrotary, that it -• Tital that tbit plo.n t hould ban our apprcftlo 

Wo a ero• with your point that lt ohould han our appron.l. You 

oonvinoed ua When .. were here yea terd.&y to reooun.ad to Mr. Hull that 

ho ohould appron ot it ancl llr. Hull did appron o 

llro h hloa Did ho alto appro'" t hh ooo0111cl oablot 

llr. llloplMDa Ho cllcl , 

llr, hhl ., Did ho mow tho Troaoury diem' t auee w1 th tho 

eeoorul oablef 

llr. llloplMDI Ho cllclo .&Del, in 00111idoriDC it in tho Dopart­

_t, - -r• cll.turbecl by tbo pou ibllity ot t riotioa arioilll be• 

twe• th.eee WO apno1e• abro&d• 

llr. h hl., Do you think thio will otop triotion troa arhin&t 

llr, lliocot.ana Wo c!OD't mow wl\othor it will or trhothor it 

WOI>'t, but wo hope it will ot<>p it. Wo oortdllly didn 't think lt 

WO\llcl hvt ito Wo thiDk llllliotor llarrloOII ohoulcl kDOW Of tbia 

p<>ullllllty and ho abould be roquootod t<l clo -t ho oould do t<1 

'• 

I 
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taoUitato tho opo.,.tion ot thil plan , Wo thillk thh pl.., •Y •err 

well reoult ill reo.l benefit to tho J"o ill franco , I would like to 

aay eomethin& oft the reoord . 

llr . Pehleo Do >"'" b&'" alcythio~ olu to go on the reeordf 

1?8 

llr, Rio"',_, ' Tea, but 1 would l i ko thia to £0 ott tho record, 

(Ott the rooorcl) 

llr. Ril£1,....' 'lbon - approYOd or thh thiD£, - clid it 

elncerely . 

Mr. Pehlea We aeau.e you did it e inoerely . 

llr , R1oco1Ho o And.,. wor o toartul that ao .. thi D£ that wo 

thou&}lt lli&ht bo boooticial, and wo tl\ink 11ight be bODeticial to tho 

pereeoute4 minorltiea 1n France, may be ~pered to 1ome extent by 

oocn loti e.r1a1os between th••• or&&niaatlooa . 

Mr. Peb.le a CD. a.ny auoh thins;, obYiouely, there ce.n be ••••ral 

.t ..... 

Mr. Rtecet..D• or eourae, there oa btl . 

Mr. Pehlea ll'hat the treaeury 11 o'bjeotins to ••ry etrenuoualy 

1o tb&t 1D a utter ot thia killd , 'lfl\oro state DeparU.eot o011trola tho 

o ... UDi<>lltiOD r..cllitioa, tho a.ndill& ot a oablo out, ruahint; it out, 

without ,...., &1•ill& tho Troaaury o <>h&Doo to toouo oo it, to talk to 

you about it one! try to prenot >"'" tr01ll aending aomathb>t; .t.ioh >"'" 

ko" tho TreaourJ tol t would ill tor tort with tho pl&D. 

llr. Rio"',_,' We clidn't mow >"'" thou&}lt thot, 

llr, hhloo I thou&}lt I ll&clo it YOry oloar. I aa ftry a.traid 

tb&t llinlotor Rorrhoo, tryiD£ t o odjud ioato bo-oo tht&O 
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ond arbitrate wl.tb tbft -:r want to oloar all tho troo.oaotiono, which 

11 eXActly 1th&t be •Y do 1.1 • rooult ot your Mblo, ~t~d thu.o •1 

intortno with tho opontion, Thoro can bo dittoranooo ot 'riet! on 

that but •t lout it io ay Ti'"' tbiLt it 1o ver y Ukol:r to 1ntertoro 

wl th tho opontion and I - .... ry oorry te ooo tho ooblo go out and I 

u nry •pproheoloin thiLt it -1 rooul t 1ft opor..ticao bel.ftg 1ntortorod 

w1 th inotoad ot being helped, And aloo, tho toot that ltete did ocd 

1t out without oGilo11ltinr; tbo Troao..ry aod telling th• thoy -ted 

to o..ad it, The Steto Departaoot juot c~LGoot do bu.oinooo wl.th tho 

treaaury on that ba111. Whao there are thin'' 1n wbiob. we both are 

lntereeted, we ehould both be ooneulted before the •••••&• 1• e.at, 

laot th~o haoto to got • ••oa•go out th•t we do not •groo with .ad 

w1 thout oooo11l tiog tho Trouury, 

Jlr, lior;olaona Wo opooitically •dTiood tho Soorotory th•t tho 

Trea.aury dlcl cot f.A:Ne with thia .. •••&•• He •• eo advbed, and 1n 

writiog .ad Yorbally, 

Mr. hhl•• Bu.t, uenrtbel eea, you reo.,_.,ded lt 10 out. 

Mr. lllep1MD1 lie.,.rtheleaa, w reo~~d it &O out. 

Mr. hblo 1 !hat 1o what tho Troooury 1o o .. pla iAJ.Da • )!out .ad 

toolo nr:r otrGDgly &bo1lto 

111"0 Rioaolii&D 1 llro LaDg -o doc adYiood that tho Trou v:r 

did not aero• with it, ..,4 ho took tho Tiow tbiLt it our;t>t to go out 

booauoo ho toot tho rl.,. that it would bo holptul, and tor no other 

roaoca - 0 it oct, booauoo wo tolt it would bo holptul, ud it I • 

to bo porOGil& nca vato with tha Troaov:r tor tha part -..~: I pl&fod 
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1n thh tbl.OI• I tldnlt tllat 11 w~r auob to "- revett.ecl, The taot · 

ot tho ...,ttor •o I _. 'bf oo •-• tho Ollly porooa 1n...,1 ... c1 1n tbh 

tiUn& with tbo 1'roatury, 'lhoro •• .....,111itr ot T1-1D tbo ltaw 

O.por-t aocl tllat 1a o.ll I oc ooy , I llisl>t ••1 thb, that .,., 

Tro ... ro ao4 .,. , •-· llr, rro ... ro 1a tM Chlot ot tbo Kotllpo th1t 

ot tho Vho D1T1dcm aocl Jlr, a.- 1o tho -or ot tho luro­

D1• 1o1oo Wbo 11 oololr roopaao1bl o tor pol1t1ool o.opooto ot reruc.o 
wort. wre both OOiti Ulted. u d .. r• aatecl to ezpre11 their ..s. ... 

&ot into 0111 aootbor' o -Y· 
Ill', PW\loo Who 1o yo~~r t.mocliow oupor1orf 

llr, Poblll All4 'Olio clooo ho work tort -llr, Khp,.., o 1101 11 Spooi ol l.dTioor to llr , .t.choocm, 

llr, Pohl01 Wu .t.oi\OOCD OCDOIIlWclf 

• • tiepl.-.111 Jo. In W• oa•• Mr. tabo\11111 ~t d1reo·t to 

•· Lcec. 
llr, Nll11 •• thoro mftl\lnc oloo you ...,.t to •1 obollt 

.,., K1op:t.Do Jo, I cloo> 't bolio ... I <lo , 

(Ccmto1'011oo oont1nuocl ott tho rooorcl, ) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

,.rret11ry ;.~rrenthau 

r . raul 

OATil 

JAN 6 1944 

! want you t o lmow that we aro working har d 
, L ~.h~rin" to~ether all of the shocking facts 
· ch hnve come t o our attention during t he last 

• or•al .1onths relatin~ t o the failure of o. fi cials 
· , ~ur ~tate De~artnent to carrv out the announced 

!:c .. of tills GoveM1I!lent t o work out pro· rans to 
; " t ho&e Je·.;s of E.uro?e \tho can be saved • 

.. c 1;ill sub:llt a full report on this .atter 
t ~ : ou during the early part of next week. 

JJr 
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RE: PRESS COOFERENCE 

Present: Kr. s.ith 
Mr. Shutter 
Kre. IUotz 
Ill n Chaunee1 

Januaey 6, 1943 
10:30 .... 

H.K.JR: Y,bat is eoolting thie morning? 

KR. SHAEFFER: The7 are going to uk JOU about the 
monetar1 con.terence on the International Exchange Fund. 

B.}.I . JR: I know nothing about it. 

lffi. SHAEFFER: The1 are waiting tor the green light 
from the President before the7 ieeue the invitations to 
the forty- tour nations. 

H.W.JR: I can't aay that, can I? 

MR. SHAEFFER: Doctor \bite told Sylvia Porter 
oft the record yeeterdaf that that waa the situation. 
She ie calling in. She would like to drop back end meet 
you after the conference. She ia a particular friend 
of oura. 

H.K.JR: Wha\ do I do, drop over? 

KR. SHAEFFER: No, sir. 

H.K. JR: She ie a great friend of Kre. Klotz' . 

MR. ~ITH: I think 7our 1944 answer is the beat 
for thie thing. You know, it ie 1944, period. Then 
they can't quote you ae saying, "No comment." If the7 
quote you aa saying, "No caaant, • than you are caught 
with theae chargee. I don't think that la 10 good. 
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H.M.JR: What do you think? 

YR. SMITH: The question ia whether to aay, ~o 
co~ent," whether to make some sort of a statement, or 
whether to Just aay it ia 1944. 

lffi. S!11EFFER: We lB ve been telling that it ia 
purely a Congressional matter and that the Treasury i a 
withholding comment until they make a thoroufh stud¥ of 
it, that it baa been advanced before; it ian t new. 

183 

H.M.JR: On the International Conference, I can simply 
SSJ that t here is nothing to announce. Whan there is, I 
llill tell t lls. 

I.IR. SHAEFFER: That ia right . 

H.K. JR: What do you think? 

MRS. KLOTZ: r think that ia the answer. 

MR. SHAEFFER: The Treasury hai not heard from 
Rueaia yet. 

H.M. JR: No, you are wrong. 
The delega tea are on their we,y. 
All right? 

MR. SHiEFFER: Yea, air. 

I have heard from Russia. 
I can tell than that. 

Doctor White told me yesterday we hadn't heard 
from Ruuia. 
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I!MJr: 

Operator: 

I!MJr: 

Dorothy 
BradY: 

Opera tor: 

H>!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

l!l!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

184 
January 6, 19" 
}:1} p. m. 

Hello. 

Miee Tully i s with the Preeident and Mrs. Brady 
ie there. 

All r i ght. Hello. 

Yea. 

Oo ahead. 

Dorothy? 

Yea, Mr. Secretary. 

It you g1r le want to keep up your 100~ batting 
average with me . ... 

Uh huh. 

•... I'd like to know whether the President is 
willing to go on the program on the night ot 
the 17th to launch the Fourth War Loan. 

'1/ell, listen, I gave that memorandum to the 
President. 

Yeah. 

And I don't know what happened to it after that. 

Well, will you • tickl.e" youreelf to follow it 
up? 

Yee, air. I certainl y will. 

I hope you laugh. 

All right . (Laughs) 

Thanll: you. 

Bye. 

• 
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BRITISH DOLLAR BALANCES 

Present: }{r, White 
1lr. Crowley 
1lr. Currie 
Kr. Cox 
1lr. Coe 

January 6, 1944 
3:15 p.m. 

H.l!.JR: Well, I wouldn' t give any of my point& 
to Mr. Wiley' s lunch. 

!.!R. COX: Why not? 

H.M. JR: Did you get yours? 

UR, CR0\11-EY: Oh, yea. 

MR. COX: The State Department wanted to know on 
that note whether a conference waa held and who attended 
the conference, the conference with the President . 

H ,)( • JR: VlhJ"l 
KR, COX: They have no respect for the President 's 

real abilities, to think be couldn't write that note 
without a conference. 

v 
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H.ll. JR: What made them think there waa a conference? 

KR. COX: Because the anawer wae eo prompt . 

MR. CURRIE: They might know it isn 't a conference 
when rou say the Secretary wishes to approve the point, 
but w shea to take the matter up firat with tbe Briti sh. 
I would like aama clarification on that point. 
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H.M. JR: The only place where it slipped is where 
the President says, • ••• the Secretary of the Treasury 
and Mr. Crowley feel that they have been doing this for 
a year and have got nowhere." I have, but Crowley hasn' t. 

MR. COX: He is using the legal succession of offices. 

H.M.JR: They realize somebody got to the President 
but couldn 't figure it out . ' 

I f you people want a good laugh, here is another 
tha t canes from the President. I wanted to get Harry on 
this. It is on the French. 

He says, "I have no objection to having the French 
Com:ittee of National Liberation buy finished French 
currency over here, but it cannot have on it the words 
"Republique Francaise. " How do you know what the next 
permanent government of France is going to be? My guess 
is that it will be headed by a manaarin . " (Laughter} 

MR. \'illiTE : It is very unclear, because if they are 
going to buy their own currency, they are going to make 
thei r own designs . He doesn ' t answer the question they 
put to him • 

..Ji.I.! .JR: Will you please be witness? I em giving 
thi~ l.:r. V/nite, and I expect an answer tomorrow, Jan1;1ary 6, 
from the President on the Republique Francaise. Mr. Wb1te, 
I •ant twenty- four nour serv1ce, I hope • 

• 
l"H. 1\HITE: He will get twenty- four llour service . 

H.W. JR: Do you think this little back-and-forth came 
out all r ight? 

MR. CROWLEY : Su.re. I think tlla t if w~ can go a~ead 
now and agree--now we are going to start t h1s process1on 
of doing this thing, Oscar, that- -

MR. Vlf!ITE: He makes deci sions that all th~ others 
have been opposing, and we can' t ~et . He is go1ng to 
stick--the British don 't want thelr flag on t here. Anyway, 
I will give you an answer. 
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H.A!. JR: I t hought they said the sun never seh on 
the British flag. 

MR. CROWLEY: Can we start the discussion with the 
British on a lot of t hese items here without long con­
ferences with the State Department? 
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MR. COX: As a metter of fact, they have already 
started. I mean, the Cuban sugar thing has been started. 
Toe minor one, the Iceland fish thing, ia practically 
on the hook, so to speak. They have discussed it with 
the British, 

The capital goons one is in effect; we may unt to 
go back into it because of tne way they have applied 
tne November 15 date, that is, our people . I think you 
can go right down tne list on every one of these and 
diseuse them with the British very promptly. 

MR. ~ITE: I gather that that ia something that 
might be approached. The Lend-Lease people can discuss 
all these itema, though they are going t o do all the 
list at one time without raising anY other quest ions . 

H.W.JR: I think Crowley has had time t? do it . I 
have tried to think and haven' t gotten the r1ght answer. 
Ia tbat the way to do it, or does the President expect 
ua to aand for them and say--well, practicall y show tnem 
the memorandum to the President? 

YR. COX: Well, there is only one other thing. 

H.W. JR: See? 

VR. WHITE: That is what the State Department wants . 

MR. COX: No, I am not sure of that . 

MR. 'Mll1'E: Oh, wei t a minute . They want to reopen 
the question and indicate to the British that the purEoee 
of this ia to bring t heir balances dO'IIll , and re~en t e 
whole question of the appropriate balances for em. 

Regraded Unclassified



188 

- 4 -

Now, it would seam to me that you can accom lish 
~oth objectives without st irrf.ng up that futile £ornet's nest 
1f the Lend-Lease would say, Tliese are the procedures 
that we are going to change, and if the Treasury ie in 
accord with it, it reduces your balances ,• 

H.M. JR: Wait a minute, Harry, We don • t want to 
do it and hav: the State Department say at the end of 
thirty days1 Look, Mr . President, Crowley's organization 
and Morgenthau never did whet you wanted. They never had' 
a meeting. They took it up piecemeal. 'hat we are doing 
i s what was in the last paragraph of our m«Dorandum, 

MR. COX: That is right. 

ILR. \',RITE : That i s right. 

H.M.JR: That isn't what State wants. 

MR. CRQ'/LEY: Could I put thi s to you? State and 
FEA are together on this th1ng. We bring--

H.M. JR: State and FEA? 

MR. CROWLEY : I mean Treasury and FEA . lte bring 
this in and talk to the British. We will be weeks and 
weeks, and our thirty days will elapse before we get any 
progress at all. We do have the surport of the Treasury 
on this thing right now. We work w tb Harry. We start 
working to eliminate these itsns. 

We aay to State that we are going to eliminate these 
itema. We have a conference with the British, and we t ry 
to do it. At the end of a two-weeks period we come in 
here for a conference wi tb the Treasury and with State, 
Vie say "Now for two weeks we have been working on the 
elimin~tion of these items . This i s what we have been 
able to accomplish. This ie either satisfactory to us 
or it is unsatisfactOrY• Now we agreed, and the Treasury 
agreed with us, that something should be done. We can't 
do it. We want the right of asking State and the Treasury 
to join with us in a conference with the British, to see 
what can be done before this time elapses. • 
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Now, if we start right out with conferences with 
State, I don ' t think we will get anywhere at all Vie 
would still be talking when our thirty days elap;e. 

MR. CURRIE : There is still a little difference in 
the way we might approach it, however . In terms of the 
old January 1 objectivei you would approach it in terms 
of a ceiling on the dol ar balances . That is the way 
in which the memo read. 
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The other way would be to say, "here are a number 
of items which we undertook because you were short of ,. 
dollars . You are no longer abort of dol lars and we propose 
to drop these i tams, which ia not a questi on of a certain 
l imit there . Ae FEA our interest is largely in the latter. "' 

llR. CROWLEY: But I don ' t think, aa far as the 
British are concerned, Lauch, no matter how you wrap this 
thing up, it is all going to get back to the dollar 
balances. 

MR. CUHRIE: Yes, but that will lay a good deal of 
stress on the form.al question of whether or not we are 
put ting a ceiling on dollar balances . They will discuss 
the political expedience and whether they can pay, but 
so far they have refused to discuss tne questi on of 
~hether a limit--

WR. WHI TE: How l!lllart YiOUld it be t o let the State. 
Department take this balance and say they want to negotute 
it? 

WR. COX: They won't get anywhere. 

H.W. JR: I have a suggestion. 

llR. COX: I would su~est this: We have three 
things in the works now which have been going--~e Ic~land 
fish thing has been going conoretely in discuss1ons ~th 

the British since the latter part of November. The 
War Department plan which is a minor one, was called 
formally to the att~tion of the Brit ish on December 6. 
They keep sqing in all these caaee, "We have to go back 
to London, • and nothing ever happens, 
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The Cuban sugar thing was raised about a week or 
five days ago. 
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What I think ought to be done in the capital instal­
lation thing--it is that question about whether it is going 
to work. What I should t hi.nk you might want to do is to 
siert off first with the FEA raising three or four more 
of the others, then have ~r. Crowley, the Secretary and 
Hull or Stettinius meet with Hal ifax, or whomever h~ wsnts 
to bring in, a little bit like the raw materials thing 
and pitch thi s thin~ at a much higher l evel, See ~bat' 
nappene with the Br1tish Treasury people . As you know, 
they don ' t rush to give you an answer on these things. 
Tnen time will drag, end it will be months . 

And then to say, "Here are these items which nave 
already been discussed; ~e understand why there is some 
delay, but we think the political significance of ttese 
things and our 1oint interest ie such tha t we really ought 
to start dispos1ng of some of them and get them off the 
board, because you are going to have to come up ror a 
Lend-Lease extension pret ty soon, and you may have Congress 
investigating, " and so forth, and so on. 

Then discuss all the items you have in your recom­
mend& ti one and say, "This is what we see now. " 

l!R. \~lii'fE : How does the t dilfer fr0t1 the Secretary's? 
In what ~ay does that diff er from your rec~endation, 
which apgarently dia not meet wholly with the President ' s 
approval. 

L!R. COX: It differs to this extent, and I will 
tell you why it differs: One of the things that cre~ted 
most of the feeling and the thing that Dean was ta~k1ng 
about in his document--he was ta lking about two th1ngs:-. 
in the oapitnl goods thing they aid not talk to the Br1~1ah, 
I mean, in terms of discussion, before they put the pollcy 
into effect . 

~. ~hiTE : I know, but the recommendat i on says very 
clearly that you were ~oing to diseuse each of these 
categories with the Br1tiah before you adopted that. 
Apparently, that is not satisfactory. The State Department, 
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we know, wants the matter of dollar balances taken up 
with the British. The President has eaid--
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H.M. JR: Could I fet into this thing? This is my 
suggest ion . Don ' t let s say where we met or who was 
present, but I t hink a meeting should be held, and I 
think at this meeting Crowley and I should follow exactly 
the same pattern that we haTe been taking with him and 
say, "Look, gentlemen, the British being present, we are 
proposing the following six or aeven thinga because we 
feel that there no longer is a good reason to do it. Now, 
here they are." 

Then they are going to come back and say, ~by?" 

We will say, "Well, we think it doesn •t stand the 
sunligbt, " and eo forth, and so on. If they press it 
on the dollar balance situation, we will eay, "Gantleme.n, 
we want to see what this will accomplish. We are just 
taking this step. We are not saying whether it should be 
a ceiling or not, rut we Will t to do these six or seven 
things . • 

MR. CROWLEY: I think that is rigbt. 

H.M. JR: Then if these people keep s13ing to Crowley 
or me, "lYell, what does this mean?" I am not ssying ~hat 
it meana . "I am eimoly saying these things seem lo~1cal 
to us, and instead ol putting one before you at e tl.me, 
we are going to put six or seTen before you, and, frankly, 
gentlement we haTe to report back to the President by 
February~. · Now, that does the same thing. 

MR. CROWLEY: In the conference that you would haTe 
with the British, would you have State present? 

H.W. JR: Yes . 

MR. CROWLEY: But if you have State presen~ , they 
shouldn 't in the middle of the conference say, Well now, 
we don' t concur with Treasury and FEA •" 

MR. COX: I think they concur with what the Secretary 
just said, and I think it should be a united f ront. 
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H.M. JR: I don ' t think there will be any trouble 
on it. 

MR. \IlliTE: I don't think they will concur, but I 
don 't think they will say anything at that time. 

H. IA . JR: I say to Acheson, "Now, look, Dean, I am 
going to han a meeting with Mr. Crowley, ror ar~ent•a 
sake, let's say at my office, at which I would l1ke you 
to be present, and to which I will invite Lord Halifax 
and Sir David Waley. lolr. Crowley and I are ~oing to 
place before them the me~orandum that we prepared for 
the President. We will show tham the t memorandum. " 

YR. ~HI7E: Well, now, tha t is something. 
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H.t! . JR: We will show them that memorandum. That 
is tbe position lo!r . Crowley and I take, s nd we are going 
to let thalli read that memorandum and t ell them we have thirty 
days to come t ogether, or else: 

MR·. CROi\LEY : Wait a minute . I don ' t think the t is 
putting our best foot forward to show them the memorandum 
to \.he President. I think r.e are better off to draft a 
progralll and have the Secretary read it and say, "This 
18 a p.Lan that both the Treasury and FEA agree on. Vie 
want to submit it to you men for your consideration, and 
we have thirty deys to worK this thing out ." 

YR. WHITE: That won' t meet State Department's point, 
but maybe they will be satisfied "ith it . 

I!R. CROVILEY : But if you give tham the memorandum 
to the President it will weaken our position, because I 
don 't think we a~e in near as good a position ~o tra~e 
with the Bri tisb as if we say to the Bri tiab, Here u 
wha t the Treasury and FEA have agr eed to . It must be 
done and wa want to di sousa it witb you and want a 

' . decision before February 5. 

MR. CURRIE: At one stage Dean Acheson said he would 
agree on the list of specific items. 
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H.W. JR: He has . 

MR. CROWLEY: Mr~ Secretary, let me tell you what 
I see that ie develop1ng between State Treasury and 
FF.A : If we are going to have to confe~ and always 'Mii t 
for a consent by State, they are going to slow up and 
delay every single thing that Treaaur{ and FEA want t 0 

do on this lend- lease and the whole f seal policy. 

Non, there are going to have to be times as I 
view it, that Treasury and FEA likely will ha~e to take 
a stand and go through with it and let Sta te go to the 
President if they ~~t . I don ' t thi nk you will hope to 
get thio thing agreed to by State. 

H .~ . JR: No, but I would like to think i t over. 
There may be certain things in that memorandum which 
could be eliminated. 

MR. COE : The stuff about the history-- Departmental 
history--you won't want. 

H.M.JR: Certainly starting with the recommendati ons, 
that part would be just th~ same . 

MR. CROWLEY : We agree, 

llR. COX: The only danger I aee in showing them the 
memorandum ia that you have here a confidential memo­

randum f rom two top executive of ficers of the Governaent 
to the President. Also the thing ia we well understand 
that if i t in any way gets out i t may be prejudicial to 
the interest of this Government a a well as the British. 

H.M.JR: How about just the reco~endations, leaving 
off the last paregra~h where we said, We will take each 
of these items," and JUSt say, • ... tbue items"? 

MR. WHITS: That is what we wan ted to do in the 
first place . The only thing that I am wondering about is, 
how are you meeting the State Department's claim upon 
which the President ' s request ie baaed, because you are 
going to do exactly what you recommended to do. 
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H .~I.JR: We were going to take them up item by item. 

Affi. WHITE: Now you are going to take them up all at 
once. 

MR. COX: I want to understand one thing the Secretary 
says, because I think on the basis of his atatement State 
would concur, a nd tbet ia where you frankly say to the 
British, "These item~we don't think, will see the light 
of day. They are not disconnected from the dollar posi­
tion, because you can't show them in the l ight of day 
witnout endangering-your program; and because of the dollar 
position we want to go ahead witn these and then see 
-,;bet we can accomplish. " 

Now, that puts it on a cl ear-cut basis that it is 
not disconnected from the doila r position, bu t that you 
do have items here which are politically questionabl e. 
You go down end di scuss the items . There are a lot of 
problems involved in the items . 

MR. \'&liTE : Lauch said these i tams in light of the 
bslenoea--

H.M.JR: May I interrupt, Ha rry? I think, if I 
could call up Dean and get a very quick decision so we 
could move very fast, we would call • meeting for tomorrow 
ao there is no t ime wasted. Simply aay, "Look, Dean, }.!r . 
Crowl ey is sitting here with me. We would like to call a 
meeting for tomorrow with the Ambassador and !Jr . Viale.r: 
We _.nt to show bim tbese recommendations. We have thirty 
days' notice. We would like to have you people present, • 

He will sa.)', "Are you going to bring up dollar balances?" 

I will say, "No, 
no longer wise to do. 
balanoes ," 

we simply feel these things are 
I am not going to discuss dollar 

YR. WHITE: The feet that they are in the Treasury 
is sufficient indication. 
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MR. COX: I was going to raise a minor point shouldn 't 
tne meeting possibly be held either at Stettinius: orfice--

l!R. WHI!'E : I should think it would be hel d in !Jr , 
Crowley' s office . 

H.V. . JR: You can' t throw this thing to Stettinius, 
because, damn it--I beg your pardon--be hasn ' t been in 
any of this; Mr , Hull liesn' t brought him in. The President 
never mentions Stetti nius ' name , and Mr . Hull is using 
Acheson. 

Now, i f we ~ant Mr . Hul l, at l east--bow shall I say 
it, some cooperation ~ith ~r . Huil--l et's be frank . I 
cean, you wno have worked ~itn nim; you can't t nrow any­
tni ng in his lap. Let' s be frank witn each other, 

UR. '111\ITE: l!e ns trying to avoid the implication 
that it is dollar balances. 

MI!, CROI'.'LEY: You would just simply go ahead and 
make the oral statement that you made no,;, that you made 
to the Bri tisb , You wouldn' t gi va tllem our memorandum 
that we sen t to the President . 

H .~!. JR : No, no . 

MR. CRO~tl'Y: That brings about what you want. 

H .~ . JR: That last page where it starts recommenda-
tions--

L!R. COX: I wanted to see what the recoumendetions 
were . 

MR. WHITE: ''l'le therefore propose that the following 
items be, " and so forth . 

H.M. JR: Do you want a copy? 

MR. COX: I was just wonderin~ as a strategi~ thing, 
If you say, ''l'.e t herefore propose, one of the thlngs they 
will ask you for--
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MR. CROVilEY: I don't think you han to use that 
language. All he means is, you are going to use the 
substance of that last part. 

MR. CURRIE : I think we can make up a little bit 
better l ist than that one . 

H.M. JR: I think you ought t o stick to the one that 
went to the President, 
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WR. CURRIE : You said "Certain controversial items. " .• 
No~ we are in e position of spelling out aoae more. 

WR. WbiTE: I think Oscar ia riv~t that i t definitely 
has the implication. I am incl ined £o think that we want 
that , bu t it does have it. If you wan t to avoid--! don ' t 
think the meeting ought to be here, but if you want the 
implication to be dollar balances, this is the meeting, 
If it is merel~ a question of what ia· pol itical ly desirable, 
that is , Lend-~ease is . 

!JR. CROV.tEY: Let me ask you, Oscar, as far as tbe 
meeting is concerned, if you go over to Ed and then Ed 
is going to send us to Dean, isn 't he? I mean, Dean has 
been in on this thing while Ed was sick. To my mind, 
that is what I am getting at. Tne mee t ing should be 
bere, Oscar , I t hink. 

KR. ~~ITE: It certainly shouldn't be tbe~e or in 
your office, Its being in the Treasury means 1t r~lat~s 
to dollar balances, and I think maybe that i s the lmpll­
cation we ought to have, because tbat is what we do have . 

H. AS . JR: Look, if you wan t to be mart, supJ:>OSing I 
call up Dean and say that we are sitting here. WWe have 
the President ' s memorandum. Wouldn't Mr . Hull like to 
have the meeting in his office?" 

MR. CROWLEY: If not, you hold i t in yours, 

H.~ . JR: ·~ouldn ' t Mr . Hull like to bold it i n bia 
office and invite anyone he v.-an ta to? 'lie would like to 
have it, if possible, tomorrow. • 
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MR. WHITE: Waley is leaving Saturday ~ch is 
another justification, ' 

MR. CURRIE: I think you ought to meet first with 
State before you meet wi th the British. I£ you can get 
Dean to go along with this l ist, so much the better, 

197 

H.M.JR: I can say that we ought to have a little 
meeting f i rst, and the meeting with the British should be 
tomorrow. I am willi ng to get anybody three to one that 
l!ull wi 11 duck it, 

l~. CRrn~LEY : Yes . Then you can hold it over here. 
~s can have a little meeting maybe in the corning with 
Acneson before we meet the British tomorrow afternoon. 
'.', e will show him the courtesy of te.lling him fiha t we are 
going to do. 

H.M. JR: I don ' t care. I would just as leave have 
it at your office . 

MR. CROWLEY: No, no, no. 

H.M.JR: I don't care about those tnings. 

MR. WHITE: It isn't a question of as to whose 
office; it is a question of implication . If i t is in 
tne Treasury, it is because this thing is related to 
dollar balances. If i t is--

WR. CRrn\lEY : They aren ' t as silly as all that. They 
know what tnia whole thing is applied to, anyhow. 

lo!R. \'illiTE : I guess maybe you are right. 

H.I;I .JR: You could hold it on a street corner. 

MR. CURRIE: I think the distinction that is important 
to keep is the distinction between the ceiling a~d the 
ability t o pay, I think you can bring up tne po1nt that 
they are able to pay for t hese tnings now, t~at they 
couldn 't before, without saying we are llmihng them to 
a bill ion dollars . 

•• 
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H.l! . JR: Do you mind if I differ with lou? I would 
keep i t on the same argument that I have tr ed to pound 
into Aoheson, that these things are politically unwise , 
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UR. CU!\RIE : fut if they only had tv1o hundred milli on 
dollars, Mr. Secretary, you wouldn' t ques tion it . 

l.!R. COX: It might go to a political queetion--

MR. CUkRIE : The onl~ reason we are questioning 
tn~ now is because we tn1nk they are able . 

"R. CROI\LEY: Anyhow, Lauch, they can apply it 
any way they Mnt . There is no harm in approaching this 
thing along the line the Secretary suggested. Now, there 
is no harm in having him call up to see if Acheson wants 
to arrange an appointment with Hull. If not, we will 
hold it here. 

H.M.JR: I think i t is a courteous thing to do. The 
memorandum ie addressed to the Secretary of State, the 
Secre tary of the Treasury, and Crowley. I will call up 
Acheson and say that Mr. what ' s- hie-name is leaving--

lt!R. \\lUTE : Waley. 

H.M. JR: ••• Saturday, and we ought to clean this 
thing up tomorrow. 

MR. Vlti'rE: Beceuse be could take it back with 
him, as they won' t make any oecisions here . 

H.M.JR: Tba t is all right , Lauch? 

MR·. CURIUE: Well, frankly, bor1 do you feel? We 
could get a better list i n a few more days . 

H.J.I.JR: That is what you said a week ago. 

MR. CURRIE : lt!r . Secretary, we have just come into 
this thing pretty recently, and I may tell you that Lend­
Lease did not have convenient any sucn list s as we are 
talking about. 
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H.M. JR: Well, I can't wait . 

MR. COX: There is a catch-all there, Lauch, anyway, 

MR. VIHI'l'E: They will ask you what these other items 
are. You can say, ' '\~e will submit them to you later. • 

H.M. JR : Lauch, I can ' t wai t . I am sor ry, I told 
you tha t the other day, 

J.:R . CUitRIE : We he.ve a bet te r list for you now. We 
wil l have a bett er list for you Monday. 

~R . COX: Y0u have f lexi bility under the last cl ause. 

MR. CROWLEY: I am for your going ahead and cal ling 
Dean right nofl. 

MR. COE: The list we have, they will know, i s quite 
substant ial . 

l!R. '.\HITE: They will t ry to smoke you out . They 
are not merely goi ng t o accept this l ist on poli t icel 
ground, . 

MR. CROCILEY: Thei r big interest is to take a peek 
at the l i s t t o see i f you have every thing included that 
they think ought t o be i ncluded. If you have miseed 
somethi ng, you can always take it up with them. 

l..'R. V.lt!TE : I think it is better not to have a full 
list. 

MR. COX: It gives you f lexi bi li ty. For i nstance, 
your last one i s other controversial civili an i tems . Now, 
it really ought to be put up to them, otlier contr_oversial 
i t ems because you say we can't give them t o them. For 
exempie, the question of supplying whisky a~d b:endy. for 
the Naval crews is one. N0w, i t may be a n1ce 1tem 1n 
t erms of the tradi t ion of the British Navy. 

H. l.l. JR: I thought they all drank rum. 
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Lffi . COX: No, whisky and brand¥, too, 

H.M.JH: In the "Pinafore" they drink rum, 

(The Secretary held a telephone conversation with 
Dean Acheson, as follows:) 
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January 6, 1944 
):45 p.m. 

!O!Jr: Hello. 

Operator: Mr . Acheson. 

HMJr: Bello. 

Dean 
Acheson: Bello, Henry. 

HMJr: Dean? 

A: Yee, air. 

!O!Jr: Good afternoon. I have Cro'llley and Cox and 
several others here and now you're on the loud 
speaker , it you don't object. 

A: All right, sir. 

HMJr: I just wanted to warn you. I have before me 
thia memorandum trom the Preaident which I 
take it you got also. 

A: Well, I was just looking tor it when you called. 
I had it before me on my deek this morni ng and 
I can't lay my hands on it. 

HMJr: Well, you know about wha t waa in it. 

A: I know what waa in it. 

HM.Jr: All right. 

A: The Secretary gave it to me last night. 

Bl!Jr: Now, Mr. Cro'llley and I have this suggestion to 
make. In view or the tact that Sir David 'lfaley 
ia leaving Saturday ..•. 

A: Yea. 

HMJr: •... we think we ought to get together tomorrow, 
so that he oan take thia baok w1 th hi m. 

At Yea . 

HMJr: And it would be moat pleaaing to Mr. Crowley and 
myael t it Mr. Bull would oare to have the meeting 
in hie ot tica. 
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Yea. 

Now, but we ought to have a little meeting 
bef ore that. I mean·we oould meet maybe 
tor halt an hour and then have, we' thought 
the Ambassador Hal1tex and Sir David Waley ' 
come in. 

Yes. 

Now, what Crowley and I had in mind vas this, 
so that you could tell Mr. Hull, that we'd 
simply take those recommendations which are 
in the note t o the President and aay to the 
Britiah, "Here's what we have in mind, and 
we've got thirty daya in Which to try to 
get together with you. We teel that these 
items listed in these recommendations, in 
view ot the political situation, and eo torth 
and eo on, that they beet be discontinued." 
And I , frankly, would like to, it Mr. CroWley 
concurs, t ake the same approach with them in 
dieouesing this thing that we have with you, 
and Just tell them all -- give them all ot the 
things we have in mind. 

Yea. Well, now, may I ask you this? What . . .. 

Anything you want . 

.•.• interpreting the memorandum trom the 
President ••.. 

Yea. 

.... what do you understand the"lllattef is? He 
eaye take thie"lllattezl'up with the British. 
Do you con - believe that that means the 
recommendations at the end? 

That 's the way I interpret it. Yes. 

Yeah. All right. I didn't know whether he 
meant that or he meant the whole -- the whole 
a1 tuation. 

No. I __ I __ I 'm-- the matter, I interpret. to 
mean the r eoommendatione. 

Yea. Now, then the British will immediately want 
to know whether th1a 1e intended to reduce them 
to the billion dollars. What do we eq in that 
ai tuation' 
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Well, asain we feel we 1 re not goinf to an ewer 
that question. We'll eay thai ien t up now. 
Tbe question ia theee iteme which we teel can't 
stand dayl i ght-- can't etand inveetigaticn. 

Well. •.. 

I mean, in other words, what we're proposing to 
do is to take exactly the eama position opposite 
them that we have opposite you, and to avoid the 
question ot wha t the dollar balances should be. 
And, attar all , you and I diecueeed it -- we all 
did-- at great enough length, eo you know .••• 

Yea. Well, I mean there are two possible .... . 

I • • .. 

••.. coureee to take. One would be to ear that 
you still want to do that, and the other one 
would be to say, •we are -- thie is not part ot 
any plan. We are dealing solely with these iteme 
and that's all we're dealing with, and we are 
putting to one side and not considering or 
attempting to do anything with the balances 
beyond what is right here in front ot you. Th1e 
isn't part ot a hidden scheme.• 

No. What • .. . 

What they will immediately be asking you about 
ie, 1 Ia thie one card in a tive-ca~d hand? We 
don't know what the ot her tour cards~ 

•• 
Well, Dean, look, old man, I would take exactly 
the aue position that I took with you. I think 
you heard me, moat likely, until you ~rA tired 
ot listening to me. But I would eimply aay, 
' Tbia ie what we propose to do and until this ie 
done -- until we see what thil aocoe~pliehes, thie 
ie the only move we have in mind tor the present.• 
Bee' 
Yeah. Well, I think that that probably will ••.. 

Which is the truth. 

Well. •.• will be all right , because, otherwise, 
they Just as well know. 
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No. No. Ve'll eay, 'For the preeent, th1a 1a 
the only thing that we have in mind. ' 

204 

All rig.ht. Well, let me tell Mr. Hull and tell 
hlm that you would like to have a meeting prelimi­
nary w1 th hlm at what hour? 

Let me Just look. I prater - - I know Mr. Hull 
gete in at 9:30. I would - - to me 9:30 would 
be tine, it he wae tree at that time. Let me 
aak Mr. CroWley. (Pause) He aaya that's all 
right, and it he could aea ua at 9:30 and then, 
maybe, the Briti sh at 10:00. Hellot 

Yea. I was Just writing down thoae houre. 

Yea. 

I will. .•. 

Bat I'll adJust-- it Mr. Hull baa that appoint­
ment tied up, 1 111 adJust ~aelt. I'll change 
my appointments around. But Whenever I 1 ve aaked 
to see hlm before, he's always made it 9:}0. 

Yea. Now, it he oan't do that •••• 

I ' ll-- I'll. ... 

••.. and would rather have you hold a meeting, 
then you would hold it in your ottice. Is that •... 

That's correct. 

Fine. 

R1gM. 

Let me aalt blm. Do you want me to try and get 
hla now? I don't know whether he ia engaged or 
not. 

Vall it you oould, beoauee I think that we'll 
have' to-- it he'a going to do it, ha'll have to 
get hold or Lord Halifax and Veley and it's tour 
o'olook. I think we ought to move. 

All rJ.&ht . All right . 

I aean •... 

I 
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Let me aee it I oan gat right 1n to him nov. 

The time !actor ia Waley leaving Saturday. 
Otherwise I wouldn't be preaeing eo. 

Yeah. Yea. 

HMJr: But I think it would be a great advantage to 
have Waley go back and be able to tell them 
Monday Just what took place her e. 

A: 

HMJr: 

All right, Henry. Let me try to break in. 
think I could interrupt him tor th1e. 

Thank you. 

I 

A: And I'll oall you back ae aoon aa I can get to 
him. 

HKJr: 

A: 

KY.Jr: 

A: 

It J'OU please. 

Yeah. 

Thank you. 

All right. 
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(Kiss Chauncey enters the conference d 

Secreta17 copy of ''Memorandum to the p idan .hands the 
4, 1944 , ) rea ent, dated January 

H.'M.. JR: So far, so good, 

MR. CROWLEY: I think that is all right. 

MR. COX: The recommendation is going to be that the 
meeting be held over here, 

UR. WHITE: It is very fuu;y, but that ia probably 
the way it should be here. 

WR. COX: Tbe fuz&iness is clear. (Laughter) 

MR. CURRIE: I am glad I didn't talce you u\1 on that 
bet of three to one that it might be held in th1s offi ce. 

MR. WHITE: I bet you three to one that it will be 
held in this office. 

H.M.JR: Do you want to see this? (Hands Memorandum 
to Mr . Cox . ) 

I can sa1, truthfully, for the time being I have 
nothing else 1.n mind. 

MR. COX: That is accurate . 

WR. CROWlE'!: For the present. As a matter of fact neither 
State nor anyone else should expect us to say to the Bri~iah, 
"Now, we don ' t intend to take anything up with you for­
ever agai~ and foreclose our right to negotiate .• We told 
t hem up to the present this is all we bad in mind. 

H.K, JR: That was the te~ that seemed to suit 
Acheson. 

WR. CURRIE : !~ be very happy, Mr. Secretary, for 
entering into a discussion on a list of items which we 
have never discussed. We have never discussed the list 
of items, and what they amount to, and whether you want 
to take them up or not . Oil, iron, steel --those will be 
some of them. 
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H.K.JR: Who gave us those items? 

MR. CURRIE : Ve are digging them out 01 our shop now. 

~:R. CROVHEY : Lauch and Oscar, can ' t we take and 
read out the items that are in that memorandum and say, 
"Now, Lord Halifax, there are other items tha t ought to 
be included in that . What we ~ant to do today is settle 
with you the pr inciple involved in this thing here, and 
you tell your peopl e to cooperate with us . " As we list 
tnose i tema, we want to ta l k to him. 

MR. CURRIE: But tnere is no principle other than 
the items . 

~. COl: Yes, there i s . The principle is political ly 
questionable items, and you are prot ect ed in tenDs of 
flexibility becsu~e ~our category "if" is "Certain other 
controversial items . 

Then you say to them, ''V,ell, this is a very complex 
lhing. VIe haven 't discussed these others; ana there will 
be t echnical probl ems i nvolved in each case . " 

AIR. CROWLEY: Lauch, if you let this slip back now, 
you are gone fo r another ei x months, as sure as the 
wo~ld . 

~ffi. CURRIE: But if you could have just one mee t ing 
on sane of these ~tems . We don ' t know--

UR. C~LEY: You can have a meeting yet tonight 
and see what you can do. 

MR. CURRIE: We can't later say, include it in this 
catch-all. We can ' t spring on them an item of three 
hundred and sixty mi ll1on rental and charter hi re. 

MR. COX: Why can' t you, if 1 t is questionable? 

MR. CURRIE: You can't, but I think they will have 
a legitimate gripe . 
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MR. WHITE: I think Lauch is right. Can't you have 
a meeting between now and tomorrow morning and decide on 
some of those it~s? Put them in and let them kick it 
out. If there is anything in doubt, put them in . 

MR. CURRIE: You people are questioning this on 
political things, and you haven ' t had a discussion of 
whether it is politically feasible or not. 

MR. WHITE: Wh1 don't you put them all in and that 
will give th~ something to yell to heaven abo~t 
and take them off . 

H.M. JR: Don't address me, Wr. Currie, I am fed 
this thing by my technical assistant. If it isn ' t right, 
it is on your level, and not mine. 

lffi. CURRIE: lam not taking too much responsibility 
for this, because I have just come into it recently and 
the f igures are in lousy shape. 

H.M.JR: I am not going to be disturbed. 

J.fR. CROWLEY: Right now we are playing into State ' a 
banda , If' we say to State, "We are not prepared," they 
will a1.y , "Sure, we have been telling you that . " 

WR. ilUTE: It would be a mistake not to make 
your list very comprehensive. The first th~g they wil~ 
.say is, "we would like to know "-hat the mag~utude of this 
ill . " 

Then you can say, "well, you can figure it out . 
You know what you are getting from ua,• That ia all. 

MR. CURRIE: I have here an item that nobody has 
ever suggested, iron and steel in primary form, o~e 
hundred eighty- six m-illion, Does this group con8lder 
iron and steel a cont roversial item? 

H.M. JR: Look, Lauch, if you are worried, . throw in 
everything. Then we have something to trade Wl th. Do 
you get excited? (To Crowley) 
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J.IR . CROWLEY: No, no. 

MR. CURRIE : Rental and charter hire? 

MR. COX: No. 

J..<:R. CRO\~LEY: We don ' t want to throw things in tha t 
make us look ridiculous. 

MR. CURRIE: Some of these rental things are ver1 
questionable . 

H.M.JR: That is 1our end of the business. I am 
no t going to worr1 about it. 

209 

L!R. WHITE : We bad bet tar have a meeting between 
now and then and agree on the list, but there is a general 
agreement that the list should be more comprehensive than less . 

MR. CURRIE: We are paying the transportation cost 
on raw wool from Australia to the United States, handling 
shipping charges . 

MR. CROWLEY : As I understand, on that wool, the 
RFC makes a ver1, ver1 large profit. Isn 't that right? 

llR. COE: Yes . 

MR. ~.li!TE: Ma7be we are buyfn°g it C. I. F. 

MR. CURRIE: You see, there are a l ot of things we 
don ' t know about. 

MR. CROI\LEY: That came up there the other afternoon 
on the question of stockpi les and brought out that we have 
a very large problem on that. 

MR. COE: We have a half billion items. The question 
is, whether an item is controversial or not. 

J.1R CROWLEY • Why don't you take and make up a whole 
great big l i st ~d then let us sit down for a little bit 
and look it over~ We prett1 well know. We have enough 
political sanae to know. 
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MR. COX: I don ' t think you can do that Leo I 
think your clearest protection with them is this · that 
you start off with something like this, ·~e beli~ve 

2i.O 

that certain questionable items such as the following 
should be discontinued from lend-leaee." Then put do.,n- ­
and leave yourself very flexible and say, "Now, this is a 
very complex thing. There are a lot of these items and 
each of them has certain problema, but the central ' principle 
which change~ anywa~ from time to time on some of these 
things is on the question of what is questionable poli­
tically . 

WR. VIHITE: What do you expect the111 to say? 

They will say, "Let's see the individual items, and 
we will discuss them individually.• 

MR. COX: 'ile will say, "Sure, but here you hove six 
individual items, and we have a catch-all: 

MR. WHITE: 
billion dollars . 
items . 

But that catch-all can ' t be half a 
You have to mention some of those large 

MR. CROV1LEY : Look, as far e.e we ere concerned on 
this thing here, first , you want to get eliminated the 
items that are the most ridioulous on non- lend- lease . 
Tba t is the firs t thing. 

Then, if that is cot sufficient, we can go a little 
deeper in the well here and add other items. 

How, if you can rt three or four or five hun~red 
million dollars out o the lteos that we have ln m1n~ 
here, you won • t have to take up iron and steel a~d things 
like that. But, if you can elimina te a lot.of 1tems that 
the fellows up on the Hill and tboy, the Br1tish, themselves 
ought to know are ridiculous to be on lend- lease, that is 
Vlha. t you mean . 

H M JR (T Wh't) I have already commenced i t . • • : o 1 e 

MR. CURRIE : Take out the last comment . Some of the 
r idiculous items don 't cean much. 
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A: 
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Hello. 

Go ahead. 

Hello. 

Hello . Henry? 

Yea. 

January 6, 19" 
11:02 p.m. 

I have a.rranged that with the Secr etary. 

Yea. 

He v1ll be glad to see you and Leo at 9 :30. 

Good. 

He asked me it I will come vith him. 

Good. 

Is that all right wi th you? 

Be delighted. 

And he will see the Britiab at 10:00. 

Fine. 

II' 
2! 1 

Now, I told him that your understanding vas that 
the thing tha t you were going to take up vas tba t 
those items in N~ber Beven. 

Yeah. 

That that vas the sole purpose we had i n mind 
at the present time. 

That's right . And I, ot oouree, will bring Harry 
White with me, and I don't know who Leo will want 
to bring with him. And he, most likely, will 
br ing Cox and Currie. 

All r·ight. And do you want the Secretary's oftioe 
to inform the Ambaseador' 
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It you would. And I think Sir llavid Valey. 

Row about Ben Smith? 

Who? 

Ben Smith. 

Ben Smith? 

He's Llewellyn's successor. 

Oh, I thought you meant the stock operator. 

(Laughs) ~ou did not. 

(Laughs) I haven' t heard or Ben Smith since 
he went to Mexico. Who ia Ben Smith? I don't 
know. 

Ben SmJ. th le the Bri tlah Mini ater Resident in 
Washington. 

All right. 

Who took Llewellyn ' e plaoe at the head o! the 
Supply Mission. 

Sure. 

And he has been bickering with CroWley about 
this Lend-lease. 

Ocod. Good. Fine. 

I should think be probably would want those two 
with him. 

Fine. And we understand each other, we'll stick 
to that part or -- seven. 

Yeah. That'~ what I understand we ' re talking 
about. 

That's right. That's tine. I'm delighted that 
Mr. Hull wants to be there. 

And, well, I think he'd be perteotly happy not 
to be there .• •. 

No. 

2!2 
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•... but I thought you t hought it was wise that 
he should be there. 

That 1 a correct. 

That's what I told him. 

That' a • . •. 

He was entirely agr eeable to having you •.•. 

No. No. No. No , I think it will be tine. 

Uh hub. 

I t hink that' a tine. I wouldn't have suggested 
lt. 

Yeah. 

Well, thank you. 

Well, I'll &88 that-- I'll tell them that it's 
on this subject, or should I just tell them to 
come and not t~ll them what it ' s about? 

Well, I'll l eave that to you. 

:C9ah. 

I'll leave that to you. 
. 
Al.l right. 

:Cou do what you think beat. 

All right . 

Thank you. Bye. 

Good bye . 
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H.l: . JR: Is i t all r ight to gi ve this out ? (!!ef erring 
to statement concer ning arrival of Russ i ans to discuss the 
International Stabi l ization Pl an . ) 

L:R. \'~.ITE : Yes, that i s what I thought you would do. 

H.I: . JR: I announced this morning to the press--

JLR. \'IHITE: But t his is mora specific . v.'ny don ' t 
v.e stay right now and agree on some of tnese large i tems? 
You wouldn • t mi nd thl s basket clause if i t were a couple 
or tnree hundr ed millio~ . 

(The Secretary left the confer ence te:~porarily . ) 

(The Secretary held e telephone conver5ation with 
!Jean Aclleson, as follows : ) 

, 
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!.!R. i'iHITE : I nave a suggestion to mee t both that 
you tell them about these articles, these general ' categories 
end some others and say you are going to submit to them a 
more de tailed list which is being prepared. That will 
raise the principle . 

MR. COX: \'then are you going to submit it? 

UR. 'i.l!ITE : Give it to the1o within a week . 

~. COX: That i s dangerous . I think you are 
wrong. Here i s what I would say, "1\e believe that certain 
questionable i tems such as the f ollowing shOuld be dis­
cont inued from lend- lease: (e) machinery and capital 
installations on a questionable basis; (b) off- shore 
purchases such as Iceland f ish, Cari bbean sugar, oil 
from outside the United States, and so forth; (c) those 
p&rts of rental and charter hi re open to quest i on; (d) 
civilian goods to Jamaica , Southern Rhodesia, end the 
:.Iiddle East, pulp and paper , tobacco for the armed 
forcos , and certain other controversial i tams ." And 
state quite frankly that this thing is a contir.uing 
process where you turn up things all tho time whicli arc 
subject to question. You can' !: r ive the1n an all-inclusive 
list • 

• rn. \',hl'JE: All right . It is a .;ood start . 

H.!... JR: Li!blf;- 1!18y ! s~:.· tnis , please: You go 
over there ~ith a list thet we have had more or less, 
and ~~ich Acheson is agreed to . You bring in one other 
tlli~g-!I didn ' t hear tnis ." 

~!R. COl:: : lie irmneclietel)' goes ol'f end starts a 
v.hole nel'l line of argument. 

Ml\. CUHRIE: I didn ' t get that . 

H M JR· I mean you have Acheson agreed to this 
list w~ ;u~ tted to' the President, see'? Now, Yle bring 
in something new. 
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l:R. COX: You ca.n ' t va ry it too much . 

I! .L.JR: From the standpoint of Lend-Lease I don't 
see how betvteen now and tomorrow you can suddenly discover 
something new, but you mieht next week . I mean it puts 
Lend- Lease in the position that they don ' t kno,·/ their. 
bus i necs . 

lu1\ , CUR!UE : I~ i~ no t the ques tion of discoverin~ 
somethi:l& new, but 1 t ls a question of you people decining 
what you think are controversial and politically dangerous 
i tems . 

J:.R, CROOLEY : If you ado anythi ng i n the re now, you 
are e;oing to have Dean argue, "Well, now, I dido ' t see 
this . " Let ' s go aJlead fti t h the thing. 

~ffi. CURRI E: It is not so much a question of adding, 
!Sr . Crowley, as it is int erpretation of that last ite:a, 
controversial i t ems . Up to now it has been a catch-a l l. 
!l1lt as l!arry says, you can ' t pui fJ..ve hundred million 
dollars in other controversial items . You will have to 
dec\ de pretty much now whether you ore going to rule out 
rental and hire, iron and steel, copper and brass, al uminum 
products, and so for th . 

II .M. JR: Leo, I y;on' t chnn/;e that thi:lg. It u nt 
to the Presioent and it is what Dean !les seen, so ~~:e won ' t 
start Dean o1f on a ~ild tirade • 

.!R. CRO'i.L:-i , : think the t is rich t . Let ' s let it 
go tne y;ay it is. 

L:R. CURRIE : \',"hat we v.ill try to do is not ch~ne;e 
it, bu t we can select things of no t t oo gr eat ~gn1tude 
f or other controver sial items. 

MR. CROI\LEY : Lauch, after Y/8 ~;et through ~itn this 
confer ence with Hull tomorrow end v.e have a conference 
with Lord Halifax, then doesn ' t it g~t back to.Lend- Lease 
themselves , discussing with the Brit1sh these 1t~ms t hat 
you may find from time to time that oup.ht to be 1ncluded 
in this list? 

.. .. 

• 

Regraded Unclassified



- 25 -

Nowi certainly they are not so sensitive that we 
can' t ta k to them about wha t they should pay for and 
what we should give them. 

MR. CUHRIE: I think so, but it is going to be 
more difficult to introduce other items. later. 

MR. CROWLEY: But you have a catch-411 t hat covars 
anything you want to find, .as I aee it. 

H.M.JR: Just one second, after thia meeting 
tomorrow which launches the thing, I think the meeting 
should then be between Crowley and hie staff and this 
man Ben Smi th. I don ' t think we come into it . 

UR. CROV.LEY: Except this, that if we f i nd that we 
can't do it and want to come back to the Treasury and 
tell you that we want your help, that this thing hasn't 
worked out--

H.L! . JR: I am not trying to get out of it, 'but as 
I remember it--are there fifty committees on lend- lease 
and all this, or are there a hundred committees? 

lffi . WHITE : Anyway, more than two. 

MR. COX: You are certainly right. I have just one 
point- -

H.M. JR: I am sorry, Lauch, I hope you are sweating. 
It doe an' t bother me in the least. 

2~ 7 

MR. CURRIE : We agreed six mon the a~o on CUban sugar, 
and it took a month to get a decent reading of ~be facta 
on Cuban sugar before we felt like approaching 1 t . That 
is why I am sweating a little bit. 

MR. CROWLEY: One reason for i t is that Lend-Lease 
hasn ' t been organized, themselves, eo that they knew these 
items . You can't blame it on the British. 

I.!R. \111I'fE: You can't blame it on Lend-Lease. 
They have only been in existence ho years. 
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MR. COX: There i s ano ther reason why you can ' t , 
too, Harry . For example--

H.A: . JR: Did you hear that one of Harry 's~ 

2!8 

MR. CROYtLEY: I think tha t tlar ry wrote that edi torial 
in tho ~ on me. 

MR. COX : You have vessels which are chartered for 
~ar goods for U.S. end U. K. That is the least movement, 
~uereas the n~vement of wool from Aus t ra l i a to the u S 
may be the most questionable item. You have steel , for 
example, which goes over and makes guns or builds an 
arsenal . On the other hand, you may have steel tbat 
builds an office building. Now, they know perfectly well 
that·that was a politically questionable item, You are 
trying t o illustrate in terms of the thin~you have discussed, 
and they know llhat ·they ar e, 

H.M. JR: Look, I am bored Yli th this discussion. I 
have got to take uv the discussion with ~·r . Crodey as 
neo.d of the FDIC, 1f be doesn ' t mind . If you n nt to 
~et your f riend, the Under Secretary, in, I don ' t kn ow 
how you will get him into t hat meeting tomorr ow. 

Lffi. \',~ITE : He can get him in an,ywhere. I tnink 
ne got him in t he State Department . (Leughter) 

H .~ .JR: Harry is good this afternoon . 
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Din.toa ot IIMnArJ fteeouob . 

late l/7/41. tt 

11188 Chauncey 

Sont copy ao attached to Assistant 

Secretary of War John J . llcCl oy, by 

meosenRtr this momi"ll • l.!r. lihite also 

took oopy to Sacret.ary !lull (when be 
.... 

acc011pan1ed t~.e Secretary to llr . !tull•a 

ortice this morning ) . 

L. Shanahan 
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TH IIt WHITIIt H OUS IE 

WASH INGTON 

January 6, 1943 . 

.JE:.tORAJIDU.J FOR 

THE; SECRE'£ARt OF '£HE TREI.SURY 

I do not want the words 
11Republ1que FrllnC<~iSe ". As I 
SU<ljleS ted ho Yleeks a co ' I YloUld 
li:<e t o have instead the wor ds 
"La France". 

And in view ot the tact 
that this will be issued by the 
Allied Uil1tary Cocoander, I 
would put in the oiddle , 1n 
color , the French flag , supporteci 
~I the Aaerican tla& and the 
British flag on either side. 

I have no objection to 
having the French Co1ami t tee of 
National Liber ation bay finished 
French currency ove r he r e , but 
it cannot have on it the words 
"Republique Francaise 11 • How 
do you know what the next 
permanent Government of France 
is boing to be? ~ cuess is 
thc.t 1t t. ill be headed by a 
:.!andarin l 

F . C. R. 

2?.0 ,/ 
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January 6, 1943 
4: 10 p. m. 

INTEREST PAYME'lTS ON DEMAND DE!'OSITS 

Present: Mr. Bell 
Mr. Crowley 

ii . !.! . JR: This business - I have neard one side 
01 the story from Mr. Ronald kansom. 

lrt . CROWLEY : I ~ould like to give you our side. 
I cidn 't bother you about that, and I didn't bother 
tt<e Presiden t, because, Lord knows, you both have 
enough to do without bothering abou t a th ing like that . 

Danny knows i t pretty well. 

H.M. JR: Well, to snow you the thing, the Presi­
dent asked me for a memorandum on the ~hinese loan, 
wnich "·as r or him. Well , ne liked it so much he said, 
"I am going to send it as a cable , just the way you 
have writ t en i t, to !,hlang l<ai- shek. " He sent it over 
und .. I_~ot a copy of it on the 3r d - wnat ne had sent 
to l5J.l. 

Twenty- fou.r hours later I ge t a letter fr?:n 
Hull arguing why this shouldn ' t bo and sucgest1ng 
something entirely different , although the memorandum 
from the President said, "Please read and send. " he 
didn't say, "I wan t your comment . " 

I called him up on the phone and said, "Look, 
Mr . Hull , if you don't like tne President's cable, it 
is be tween you and the President. " 

I said, "I have no coJDillent to make." 
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So forty- eight hours ~assed before he sends a cable 
v.hi ch the President said , Please send - read and send. " 

Now, if he does that to the Presi dent -­

Mit. CROr'IU:Y : What will he do to us! 

H . ·~ . J R: He finally sent it. I said , "I am not 
~oing t o come between you two." 

(To bell ) I asked Leo i f he woul d let us have 
his side of t he story, because r.onald llansom came over 
end t old me hi s - at his request. I mean nansom as~ed 
to see me . Del ano is going to have t o testify. 

l.lk. CI~YwllY: Let me just go back a little bit to 
the histor y of this thing, Dan and ~ir. Secretary. 

Back in 1933 when Carter was drafting; banking 
laws - you understand that tney went on the theory , 
Danny, t t.et by paying any interest on demand deposits -
and they wanted to put a. ceiling on l•.ha t the banks 
coul d pay on time deposits . That VIas tll1 unfair and 
unsound practice. !~any of t he banks, they said, had 
gone broke because t hey had been payi ng t he depositor 
t oo l a rge an interest on savi ngs accounts, and t hey 
nad oeen bidding f or funds for deman~ deposits t nrough 
a competiti ve channel . 

Now, back i n t he t ime when we were all anxi ous 
to do everything in the world we could to l et t he banks 
make more money end t o create a sounder conoi t i on, and 
eliminate all the abuses, t he ABA boys s l i pped that 
i n there. 

Now that eliminated, you understand, the whole 
~ompetiti ve feature of dellland deposits, except t nat 
you may ge t them purely without paying anythi ng for 
tnem. It saved t he banking system about one hundt·ed 
and sixty million dollara . In the t law they h~ve 
said that anything that ~ould indica t e a ~ay, oJ paying 
i nterest like absorbing charges - they d1dn t s~y 
absorbing charges, but indirect services . 
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Now, in 1934 the Federal keser•ve got out regu­
lation "Q" - ' 35, it 'lias - and we bave a similar 
statute in our laws , except ours does not quite go 
o.s fu as the Federal Reserve, 

\\e wouldn't go along 11i th the Federal keserve 
bec~use ~e s~id t~t we felt tnat t~eir interpre­
tatlon of th1s thing was wrong, tn~t it was going to 
put out of business a lot of li tt le banks, and this 
was just contempt on the part of the big banks and the 
Feceral heserve to put the squeeze on tbe little fellow. 

At t hat time Pat Harrison and Joe Robinson, ar.d 
o.ll tboae fellows were alive, and sixty Congressmen 
and Senators had a mee t ing . Bar•kley, Harrison, Robinson, 
and the Spea.ker of the House, went to the President and 
the President called up the Federal keserve and sent 
notice for t hem not to put that part of the regulation 
into effect . They had to withdraw the ree;ulation. 

Then Ransom told this group, or• Eccles did, that 
they would not put tnat in unti l first tney had noti­
fied the Banking and Currency ~ommittee of both Houses 
that they were going t o ao so. 

~1 this time, even before rtansom came into the 
~overnment, he was in the banking business in Atlanta 
and was al11ays forcing ~he old issue of par clearance: 
Par clearance i s somettung that baa been debated and 1t 
has been t o the Supreme Cou.r t, and tnere was a great 
.fight between the little banks and the big banks for 
the entire existence of the Feaeral Reserve System. 

As long as Henry Steagall lived, and ~a ;ong as 
Bob ~agner had his health, tnese fellows d1dn t dare 
to bring this thing up. A month after Henr! Steagall 
died they elected poor old Brent Spence Cha1rman of 
the Banking and Currency Committee. Brent Spence 1a 
an old man and good at heart, but awfully slo.,.,. 

Ransom went up in nis nice little sl ick way - he 
is a medioine man, that fellow - and he sold Brent Spence 
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on the idea that he only wanted to appear before his 
Committee for fifteen minutes. And Spence not being 
old at the game, said perfectly all r ight. ' Then tney 
got Patman - Pat comes from Texas. They got Patman 
sold on it. You understand, this fellow Patman is 
supposed to be on the ~11 Business Committee - supposed 
to be for the small businessman and the small banker . 

And then there is a Republican by the name of 
Crawford from J,Uchigan , and through the lietroit banks 
they got Fred Crawford. Those are the only two votes 
outside of the fellow Keen from Ne" Jeraey tna t they 
bad. 

Rans~ went up and spent ten days up there testi­
fying as to why this great Federal Rese rve couldn't 
i n conscience any more--

H.M.JR: Ten days? 

MR. CROV~EY: Couldn 't postpone the putting into 
force this regulation, that they had a great responsi­
bility. flow, mind you, the thi ng has been on the books 
since 1~33 , and they just now discovered that they had 
to go ahead and do something about i t r ight away. 

He absorbed ten days up there and all t he time -
you understand, time ns flying , and the '-ongress was 
getti ng ready to adjourn and t here wasn't much that 
Congress could do unt i l after they came back , 

They had notified their banks like kichmond to get 
out notices to all thei r mettber banks that on January 
first they were going to prosecute thi s regulation very 
severely. Then, also, they got the t;uaringlbuse 
Associations throughout the country to meet and get _ 
the bi~ banks to agree that now they had_had this not1ee 
and - 11We want to discontinue this practlce and "e 

d 
.. 

are going to do so-an - so. 
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~bAt it does to two or three thousand little 
banks, it places tnem in a position - and it is a 
practice that has been in exi stence for twenty- five 
or thirty years - the 1i tt1e bank a don't get a dime 
for their bala.nces they keep in the big banks, and all 
of a sudden, now, these fellows discover that this ia 
a terrible thing, and they can ' t let i t go any longer. 

So after ten days they had me up there three or 
four mornings sitting around waiting to testify. I 
finally told Brent '>pence, "I aiL not going to come up 
here again. V.'hen you are ready for me to testify, I 
will come up. " So he teleph.oned me one day and I 
said tha t I was provoked about this thing here, that 
it looked to me as though this was kind of a squeeze 
on the part of the Feaeral Reserve to put on the 
little banks , that there was no reason for it. I 
V1ished they were as conscientious about some of the 
otHer things as they are about this little bit of a 
regulation deal i ng with the eight or ten million 
dollars of exchange that may be absorbed, and tnat 
insofar as I "as concerned, that I was just a little 
bit sensitive - a 1i ttle bit afraid that they kind of 
t i med this thing immediately after Steagall ' s death 
and r ight about the time when the Congre sa was going to 
adjourn, and that they didn ' t give the Con&ress a 
chance for the little banks, or the banking commissioners, 
a chance t o get in here and explain this thing. 

Ransom got up and he said, "No, M nne got a 
~tter of conscience in this thing." 

I said, "Ronud, tne trouble " i th you sometime! is 
tbat you just get too damned conscientious on certa~n 
tnings . I still say that all you are doing is cut~lDg 
the throa t• of two or three thousand little banks. 

. I said "This Commi. ttee here , and you, JAr . Patman, 
are going a~ound talking about he.Lpln.~ the little busi­
nessman - talking about helping the !lttle banKer , and 
the f i rst time that you fellows g~t a chance to do 
somet hing, really, to help them--
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I said, "The little bank naa lived during the last 
ten years , and durin6 this war, whereas the little busi­
nessman baa been severely hurt. Now we want to be sure 
we ruin them ul; that is really the truth of the 
soat ter." 

~ said, "1. just don't believe there is any justice 
to this regU1at1on; it is a nonsensical thing ana I 
tnink that thi s Colll!littee ought to teLl the Federal 
kes~rve, as ~hey did before, tha t they shouldn't put 
it 1n operat1on . • 

Uh. BELL: It has been 1n operation since · ~s. 

!l.h.. CliDVILEY : well , they have never prosecuted. 

!5!t. BELL: Oh, M nave called at tention to one 
case, particularly. 

I.'.R. ChO\.LEY: But v;hat is going to happen is-­

Mit. BELL: We tried to enforce it wherever we 
saw glaring- -

MR. CI10WLEY : Dan.Dl• we don ' t have an obj ection, 
where a fellow is really, truly r,o ing out and abusing 
the thing, but the ~hole absorption in the ent i re 
banking system for t hese little ban~a is about ten 
million dollars. Now, that isn ' t anything. That 
certainly isn't goi ng to upset the banking system. 

I said to the Banking and Currency Committee that 
you can't go lnto one of these banks today - they 
charge )OU for the very air you breath. They charge 
you with service charges for everything you do; ~d 
it you have a thousand-dollar baunce, they charge you 
for every item, but if you have a hundred-thousand­
dollar balance , they will give you credi~ for tha~ 
balance in :your per- item charges. Tba t 11 eXllo:b1 tant 
payment of interest just tbe same as the other 1s. 
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The net res~lt of the thing was that they post­
poned and are ~o1ng to have hearings after January 10. 
Now you are go1ng to have all your little bankers 
your little State banking groups, and things like' 
tnat , and I am not going to do any more about it be­
cause I have spoken my piece. 

But just why these fellows had to br ing that up 
r•ight now to cause all this trouble, I don • t lulow. 
I t is a silly thing. 

Uli. BUL: I don't know 'llhy they broUJht it up, 
ei ther. As I say, Celano. has called it to their atten­
tion i n this particular case. 

M& CROWLEY: Do you know how long ago he called 
it to their attention'( The f i rst t ime l'llls in 19~, 
and that is f i ve years ago. 

MR. BELL: There has been some more recent. 
V.e have got the regulation . It i s a question of whether 
you want to enforce it. The t:ongress did say there 
would be no interest, direct or i ndi rect. I don' t know. 

Mh. ChO~LEY: They have had ten years now and they 
haven' t !elt that that was a payment of int erest in al l 
t:le se ten years. 

UR. B~LL: ! think there has been a feeling tnat 
there was some abuse here some place along the line, 
but the examining authorities have been mo re or less 
liberal in interpreting it. 

MR. CR<Y.oU.Y: The first t i me I ever met Ronald 
kansom he was wi t h the ABA crowd talking about this 
same thing before he went on the Federal ke serve aoard, 
and he haa ne nr given i t up, You ne!er heard sue~ a 
vacillator on testimony in all your llfetime. He J~St 
absorbed time there day after day, v.ltn a lot of ully 
dribble that didn't' amount to anything. 
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MR. BELL: It isn't sound banking for t hem to 
go out and be competing for demand deposi t s . It 
may be business for the little banks. 

MR. CRO~La1 : The trouble wi th this banking system -
and God knows I don 't want anyone to call me a radi cal­
what we have done in this idministrat ion for the bankers 
the last ten years - the fellows on • P! never got the 
treatment that we have given t hese bankers. We have 
eliminated everything that is unfavorable to th~, and 
naven 't added anyt:~ng to them. i)y shouldn ' t there 
be some competition in the banking business for the 
bidding of deposits? If t hese fellows can ' t run their 
0\\11 businesses at u1, they ought to quit . But 'llhat 
we do by our chartering now, we create monopoly; we 
te l l him be doesn't have to pay anything for his money. 
I f we put any kind of a regulat ion on what interest 
be could charge , they would say we were tryi ng to 
create Sooialiam, wouldn't they? 

All of our agencies were supposed to be represent­
ing the public, and what we are doing, we are clear 
over on the side of the banker. 

ll.U. JR: Wel l , an~·ay--

:.rn. BELL: I don 't think ao. 

H. !.I. JR: You don ' t want t o cootin~e it now, do 
you? I see you feel very strongly on 1t. I tell !ou 
what we will do . I am gang to have another ~alk w1!h 
Del ano and wi th Dan; before 1 come to a deci s1on I w1ll 
gi ve you a call. 

1!lt. CROWLEY: Fine. 

H,M. JR: It is like all these, other things . Lauch 
Currie ~as so excited. This doesn t happen ~o be my 
object ion. Evident!¥ tnere is a lot of feei1ng on 
tnia t l.ing. 

M.R. BliLL: There is a lot of feel ing between the 
Board and Leo . 

• 
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H . ~I. JR: Delano has to testii'y. 

MH. BliLL: 'iie have got the reguiation to enforce, 

MH. CIVVILEY: Let me say this now - I told this 
to the Board: Ail this is now, ~co!ea wiil come along 
with his branch banking, you will eiiminate ail the 
little banks and these communities won ' t have any 
banking facilities . Then they will say , "Now, we 
have to have a branch banking ~rovision here in order 
to gin these co=ities sernce. " 

All this thing here is an attempt on tne par t of 
t nese fellows to do a~ay ~ith your s~all ban~ing system. 
I told the "onmittee, and !Wisom didn ' t oeny tnat. I 
told the Committee so. 

H. M.JR: Well, anyway, I have learned this much; at 
!east you have feelings on this. 

MR. CI\0\\Lr.Y : uell, sure. Mr. Secretary, let me 
say this to you; for ten years I nave t r i ed to get 
along with that Federal Reserve, und you can't get 
along with t hem. Tney are--

Mh. BELL: Check: 

Ult. CltJ\\'LEY: You ctm ' t get along with them. 

H.W. JR: well, we do the best we can , but of course, 
there i s not hing new. The trouble i s they do n' t have 
enough to do; they neTer had . 

lo!R. cro•:,LEY: Let me say tuia, tha t if they ~d 
sat down with the ~ecretary, and you and ~self, 10 this 
thing, the Secretary, 1 am sure, would have been o~ ol!-r 
side of the thing because there was no need of br1ng1ng 
up the damned controversy at this time. It isn ' t wol'th 
t hat muoh . 

MR. BELL: I think tha t is .right. l'hey snoulon' t 
han gone to the Committee i n these times. 
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H, \ , JR: I agree with that. That is something new. 
As a matter of fact , t hey have only consulted me now 
t t1at the fat is in the fire . 

MH . BELL: Yes. 

H.M.JR: They could heve asked me, for instance, to 
call a meeting here and ironed it out , 

Mh. BELL: The old banking commitlee is still in 
existence. 

i.lrt. CIC .. L&Y: You are interested in the relation­
ship of your banks on the purchase of honda. They are 
going to feel this thing very keenly. Now, I told 
Brent ~pence I didn ' t see any reason in the world to 
have Delano go up there at all , Danny, because in the 
first place, he wouldn' t do either side any good, be­
cause he ~ouldn't be posi tive enough. He wouldn' t 
hurt me, although he ~~uld have to be against me. 
But all that Uelano would have to say, if he did g, 
up there, is that as long as the tederal Rese rve 
interprets the l aw t hat way, we nave the duty of enforc-
ing it. 

!ili. BELL: Tnat 
other hand, they are 
enough, ~r . Delano. 
living with us for a 
opinion . " 

is what he v.ould say. But on the 
going to aay"That isn 't quite 
You are a banker and have been 
good many years; we want your 

If he could stop where. you stop, it r.oulc be fine . 

Mk. CnDWLEY: As far as that ~ommittee up tnere is 
concerned. 

L!l(, BElL: If you could keep Delano away, I 
say that is fin e. 

Mh.. CI\OH.t.Y: I don ' t know how familiar _YOU are 
wi th the llemocratic side of the DtlDking and Currency 
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~ommi ttee wooth Houses, but it has oeteriorated to the 
place where you have no leadersbt~ at ail. It us 
reall y sad that here was an Admin1stra tion set up to 
help the 1i ttle feJ.low - tne banking record, and 
everything else, and ~t the end of ten years--

H.M.JR: The little man is still the forgotten 
man . 

l{!t. CID.~LEY: Vie had to find a regulation to cut 
thei r throats . 

I told them everytuing I told ~ou . 
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the directives over to us q 
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There ~ be a third but 
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TO 

,ROM 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATO 12/19/43 

D. 1'/ , Bell 

Secretary Morgenthau 

Will you try to find out what steps, if any, 

Stimson takes to straighten out the matter of sel ling 

War Bonds to soldiers overseas . 
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.. rs . Klo tz 

ASURY DEPARTMENT 

INTIER O FFICE COMMU NICATION 

OATK 

Dece~b·r l S , 19~3 

.., ~ (_ ...._, ~f ;_, ' 
" ~"'"" ..,.-- o ~ , . L 

Please l et me see th e let t er agai n ~·hlch cace ln late 

FrlclBy aftl!r noon fro:~~ l4r. Stimson in ret;srd to War Bond 

relllns; to soldiers. ltttr.....f'.k-
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WAR DEPARTMENT 

WASHINGTON 

the Honorable, 

Tho Secretory of tho Troao~y. 

O.&r S.ary 1 

DEC 17 194a 

I acknowlocl&o receipt ot your lott<or ot Deauber 2, 
1943, oonoo~ the oalo ot War Boodo to Anq poroonnol 1D tho 
llorth Atrioao !boater ot Operatiooo, Stopa aro bolnr; taken to 
oUal.nate any colll'Uoion that ~ u iot ao to tho roapooailxi.Uty 
theretor. 

111 th reapoot to your further a"'geotlon, I ill tend 
ehortly to iaaue a atatement onr ~ l:ipature to the off'ioert 
t.nd ..... or tho ~ calllnr; tholr a ttolltion to tho doolralxl.lity 
ot purohatin& War Bonde and expreae1D6 ay oontinuod interest in 
tho pror;ram. 

I 'Yt ry JDU.ch appreoiate your i ot.reet in our J,rmy War 
Bond Prosr- and am r;ratetul to you tor oallint; thil particular 
~~&tter to ay attention. 

soorotary of ifar. 
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'l'bro"Cb \lao oplea414 .,..., of \ bo boft4 o rcaaha\loao 
oo\ llp La \bo ~oao 4op~a\o &D4 oo~llobeon\o, ol­
YlU• aa4 .tll boJ7 per• eel ot \ llo Ual\14 S'"'"" 1a•oo\ o4 
OYII' •u6 all11oao La war boa4o dluLac 'bo ~1'4 Lo• Drln . 
t'llh h HYi ral ,._, .,... .. ,. ' li&D \be __ , ool4 \o lo4oral 

-lor••• .. , .tll\&17 peno~~&el 4arlnc ' he lin' ""' Sooon4 

Lo••· 
lllo ou" oooo ot \ bo t'lll r4 LoaD Drin lD \ bo Fodol'tll 

acllloho u 4o ... \o41r voo 4v.o 111 lar111 Maouro \o \ ho ,. ... 
oonal lD\oroo\ and """" Uoa cb u , .,, M"ll' br \ bo heo4o 
ot ' " " Aopar\aon\o and oo\ablloheon\ o, a o voll ao \ho boado 
et \ bo roopooUYO bllroao.o , ottlooo. and ooniooo. 

t'bo ln'or4op&J'W•\al Wa r SaYlnco llead Co-l"oo h nov 
OOllple\lnc pilllll tor \ ho orcaaloaUoa of \ ho Poo.r\h Loaa 
l>rl•o la \he r ... ral aco~>cloo. Ill Jlllli'J>O•• le vr1Unc rw 
110v h \o aolt lt ,..... vo1>14 bo pot oeo"'*' \o n i!Uhl &M ad­
alahlre,ho oftl•ro of \ ho Var Dopanaon\ \o Jllll\ ' hob 
penollll latl-• bohla4 \ ho l'ou\ b Var Lolli> pro«roa wl\h 
\ bo _. La vlov \ lla\ \hero wlU be pl'OY14o4 'h• oaao \rpe 
of oa\laolaeUo 'boa4 or..,.haUoa ao vo ho4 clllrlnc \ he ~1'4 
Lo• J>rln . 

t'hlo ~··' aa4 ' "" lloLor4-r1JOon\&l Var SaYlac• 
leal. c..l\\10 wlll bo clod \o a ooh \ ln anr var ponlblo . 

,_ ...... le la17 J,. SUa•• 
....... ,., v .. 
.,._......,..., ». o. 
IBar\ol\I WIV 1/5/"tl4 

( ...... ) 11. W"'l!''l .... h . 

Sooro\81'1' of ' bo froAOUI'l' 
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Ia tile l'o01r\ll liar Lou DrlYo, •-•loc ,_._.,. 11, 
\be ........ .,. will ucl.er\alr:e .. n ho n il 'blllleaa tor -
UsH prooe•Uoa of \he • •· Ot \llh ...... , w hope \e 
s o\ •~"' ·~ -l11leao fro• l a41YldMAlo, vhloh lo 0500 
alllleao aoro \Ilea \ ho .. al oo\ tor la4h'loll&alo l a the 
fll lr.l War Lou UrlYe, u4 aM•\ fl2~ allUoao ..... \baa 

•o-.1 Ml••· 
'I'll_. \ he oplea414 ""llr ot \ be ~"' orpaha\lono 

"' "'" lA t h• Tarl-• 4.,.._\t &114 ano.n labaonh, o\• 
•llt• - ulto ... a ,. .... ,...1 or \ he UaUoA S\o.tH ta ... oha 
oTer fl" llllU .. o la .,.... 'boa4a 41lrlfts \he 'tlllri w• Drln. 
'l'l!h h ...,..rol u ... ~TMhr \ ho \ ho ... ,.., Ml 4 to el­
YlUaa tal. ulfoi'DH ,. .... llllal 41lrlDI! \1\e l'lro \ an« s-"' 
Lou e. 

the .,._ .. of \he flllr.t Lou Drh'a la \he ro4aro.1 
oc-olee u 4oll)todl7 •• chlo l a lAI'IO .......... to \ho " ,.. 
ooDal l ahroo\ aa4 anea\loa , hea \1\a .. uer '117 \ ho how 
ot \ ho d..,..n_h u 4 ee\a'bUohMah, at well u \bo hea4o 
of \ he roopeetlft ..,.,.. .... , oftloeo, aad oemMa. 

n.. l nhl'd.,...-\al War fto.YlftCO llea4 0o-1uoo h 110w 

•aple\ln« pl•• for \ he orp~~ho.Uoa of \ ho rwn h Loaa 
Drln 1• \lie 7ecl.eral -•'••• IC7 J"'.I'JIO•• la wrUlac 7ft 
aow 1o \e -* lf 7ft willA 'be coe4 _..,. to n quo\ \ho ~ 
alaletror.tln e f tlooro of \he ~~-..,.,_..., to "'"'' \ hob 
,..,...., tall- 'bohla4 \he 7oan h o.r Lo• p rapwa wl\h 
\ho ... 1a Yl.., t ha\ \hero vUl 'be prOYl4H \ht • - \TPO 
ot eaUouiaa\lo Ma4 o..,..lu\lu ao we ho<l Cllrlfts l ho 'tlllr4 

Lou Prt••· 
No ~\ - \he la\er.lapa"""'"'\al ~ .... 5aYlap 

leM a.-&\'" will lie &la4 to aoalt\ la DDT VAT oooal'llla. 

......... u ........ , ... 

..... ....,. ., \he ·~ 
Vaellloc\M, D. 0, 

Xllo.r\ol\a»w l/5/~ 

- I) Jl. .lfoza-&U~, It 
a.orehry of \ l>o Troaoal7 

2l0 
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Silll11ar letters went to the following: 

Brig. Cen Frank T . Hines - Veterans 
Hon . l!t>rry B. t!itchell - Civil Service ComJjission 
Hon . .. rchibald MacLeish - Librorion of Congrass 

211 

lion . Paul V. ~~cNutt, Administrator - Fed . Security Agency 
!!on . Lindsay C. ·.v~ rren - Cor.pt Cen of the US 
Mojor Cenerel P . B. Fleming- Fed . Works ~<gency 
Hon . Charles B. Henderson , - RJ'(; 
Hon . " · E . Ciegenrack - Public Prln~.er 
lion . B. F . Burdick , Chief or Ot'fice &. Cen . Purchasing Officer 

The Panuc3 Ccnul 
aecr ~;dmiral 'alory .; , Le nd - Us !Jbrltine Cor::mission 
!!on . John B. Blandford , Jr . - N!lt' Housing nSency 
Hon . Ocvid ::: . Lilienthal - Tenn . Valley •. uthority 

• 

Regraded Unclassified



lit• Charl .. P. Skouree 
FoJ wutooae\ ~bee\ree 
1609 h at Waah1ngt on BlY4. 
Lot Aaeel••• CaUrorn1a • 

TIll R. OAWBU: 

Ui PlUIIO DIYISl Oii 

UP:UIS&S 07 LOUS 

l.IJIU.u;y 6, 191/f. 

2 i2 

.IS CIIJ.IRU.UI 70R 'flU t.O'fiOII P I C'tUIU Di.WS'l'RT Ill Till:. J'OD&'ll! 1'/.t.& LO.t.JI 
I CJJ.IIOT IIIPRt SS 111'011 TOO 'l'OO 10RCI8LY TB! IUPOll'f.t.NCI Of COIIVUDO 
fO TBOS'I L!.t.DI.RS P~$[1;1' AT TOOk LUIICilJOII liU'l'II!C TODAY 'r!U. l.t.l.OI 
01 f U.CUIC Till TOP SCRIWI i>l>JiSOli..U.ITUS II Tlil , liZIITY•TIO L.IJ!QJ 
trY CUUS. Ul Till. S, A'nS tob!RElll ~~ CITIIS All LOCA'n:D n 
Ell'lC'! 'l'O RA !SJ: AI!OOT 70'/. OJ Tlli U. .IIIU.IOII DOLU!i ,DO'r.t.. !m 
P&lSlllCl 01 Ttl!SZ S1AP.S S'IIJ.'t:U'r!.S SOZIO SALIS I ll UJJ<Y COJ.Cl!IVA&U 
Lll<'f 0:" r!DIA lO& IN 'IE!Sl: COVJ..'tlli iTiiS. Tl!U il ?n8UCl. I S .t. :JOR.t.U 
fll i!.Ll R II\ 'l'tn I'ACTO!Ur5, Ill Ta 700!.D!iliS AltO 'fn& IailT L.U:OZ Ui 
P&OroCTICN ~ DI'!EiiS Ill '5l:ICil 1'AIT APPXAIJ , II • .ADOI'i'I CI! '[J;Ff AU .A 
Ctl.!r A1 IJ\0 SJ'ARr. TO 'i'B?; Pl..'<SOI'Illtl. Ol' OU •• LOCJ.l. l ,Afl YU.i..,Cl: COWIUtTUS, 
l!if 'IUJI'l'T- TWO CI TUS llilJU! 1!. llBSilti:. TL.t>l TO.? Phllt;OII..U.I'Ill!S Ala '!'& 
Cl' l'l'I C,\ L , I.OWC~"!OR • Olll'I'S or 'f~ NA>Iel\ . ? LliiW6 IXPRl!SS T"ll 'liOtl 
ASSil!llLID, 1IY IJ'.l'I<JICIA'TION 701 TH;. 1I11£ COI'\TRIBUTIO!l 'fllA'I P.AS UD 
UDI IN l'llJ\ TI'Rn' l'RFVIOUS Dl!In!l At;D 'IIU: :.Ul'I'OH'l' 1f.J.T I KilO~ l!lLI. 
llE l'OR'rRCOHI NO It! Till S , Oll il :-:OCT I l.I?OH'I'AAT UJOl!T. 

!l.tNRY L~OHO.JtJlTII.AU , J R. 
SJ!CP.: TAR'\' 0:1' ,.U. TR.:Uiill f.Y • 
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IAL'Jio& I . lll".AII 
fAR FIIIAIICI CatAIIIIAJI 
715 A !INllDIAT 
OOLI..U, IIIS900RI 

'MIII.CWCIII.& 

,.., flii.UICl. lliYilll3 

tROaiCB J .Jll!.l..l! 6, 1944 

1ft .PIOI'lJ' OF 1RI OODD S 7ATII Cf' JaSIIOURl ~Dill I ; OR Alll.t: L£Ailll1811IP 

IIADI A 0000 510WIJD D<JRIJIO tBJC 11!IJID IAI LOAH DIIIYI. IIBI'OIIrll lWII 

21J 

TO Ill If D. OAIIIU FOLI.OniD BI S IIIBTIJIO 'IItl 'fllV AID IOIIR ASSICI• 

AM D IT • LOUD IOOLD DI11ICA!I 111lf I OU IIA Vlt 1'UIII ll'flll% stiP TO 

us• 11111 sucCIII8 r:f' ma D.i.PiliiD.tlll POOI!II ... w•. toOR snu 

OIIOUW1'IOI fO IIIWII 1'U F.llll IIC!*I, lllPAIIIIOI Cf' JOia 80LICHA• 

!IOI Cf' PLU!I, IIIJIJI8II U'IULI~ Alii! JOOR llCILLIJft' ClJjfAsaiiO 

PLA1 10111111 0 11'1 D COIIJWIC'%'IOI II'II 'nil 80J :X:OII!S or 81'. LOUIS Alii 

.lU. IXAIU'UII Cf' A nLL PWIID CAIII'UOI liD All I!I'IKOSIAS:D: liD IZI.L 

Il'liOIIAM Ollloi»IU!IOI. Ja COIOIA':'a.A1'IO. 70 JOD liD llli I IIIQIIIiSJ 

'lll.lt JOU cc.nl II IIESJ Willits fO .lLL 01' I ODII IO!lllllll &56DQRI1l TOIIlJ. 

IIIII Iii IIOIIQtll 'l'IIA D, Jll. 
SIC81·1'AI! at 1'1111 t'IIWll! 
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J&nuaJ7 6, 1944 

TO ALL BIIPLOYEES OF 'l'IIE 'I'REABURY OBI' ARMHT 1 

Tlw Fourth l'ar Loan Drive wUl start on Januazr 18. 
The national goal ia 14 blllion cbllara, o! which St b1ll1on 
dollar& 1111at oo sold to indiviQ.aals. The Trea1N1'7 Depart­
aontta abare o! this quote 1a $S,9101000. 

1 t&inat a quota of approxJ.aat.al)' tlTe aU.Uoo dollara, 
•pl.O)'aaa of t.ha Treasury DaparUieot l'urclwled 1o axeu a or 
aaveo aillloo tin hundred thouaand dollars -.orth or war 
bonds dur1og the Third l'•r Loan Dr!Ye. Il• achiGY1og lS~ 
or tba o.partaent I• quote, you .S.Onatrat&d what ia poa­
s ibla !or arous ed - r1cana to acooapllsb 'lilian wor1<1og 
toget her t oward e CCIDOI1 COal, It is tltt1og that the 
e111ployaeo o! the Traasu.ry Department should give a per­
!onu.nee ot this kio<J and ba 0\JT IN FRONT. lou lll8t the 
challenge and came tbl'ough with flying colora . I HEARTILY 
CONORA TULA TB I OU . 

' Since pay-roll deduct1on3 for tho purchaao of bonds 
durin& J anulll')' and Jl'ebruary will be counted as credits 
aga inat the llepartment 'a quota , I atroncl)' urge you to 
•nak• an earnest effort to increaaa u .. aaount o! your PA¥­
roll daduet.1ona for war bond purehaooa. It is the ~:~oat 
practical. and con•enient 1118thod .,!:2. bl Ut up )'our bond 
inne-nt an1oga . .,..._ 

Sinearal)' yours, 

>({lUll l <• s. •o~r.r. 

' 
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'5'!!! !M t er 

llalL,_=~-=1~s:s:w:-__. 
- o ••• " ' 

Ql11ce - • I • ..., 
(a ) ftre·•• 
(II) SpMial ..._ _,I •• 

am• ~ •Cidllla.. 
c '" ,,_., .. ou: • 
--~OW'I 
...,_ e~ =az , .... 
Prlea\1aa r..s.,...c 1 u1. 
om. ~ \M Q al 
c 1 
..,_ ~ law l 2112111 .. 1-• .....__ ..... 
llf.ft81.• - 75 ...,. 

Ri ll. 
_,_ et ... , •• 

lllws.t• - ·= l I'Ji I l lll..W. 

-----Mila~ D19Ula- ... 
81atUW.a 

~....u.::e:::: am...e~ 

• 

., .. -
~.-~ 
Jaa.CIIIO ._.,. 
-,laO 
sa.~ 

u ... 
l,tll/t.oao 

142,JGO 

.. 900 

",;: .....,. ..... 
u.aao 
Sl.'laO 

Uta ,.... ,,.,. 
m.--

11.91"-• 

'JIW«-.r ._ 
11-.aJ. 

IW 7 I (\• ··r ---. ... 124 
JOtODO• 

W.900 127 .... uo ...... $ , ... U6 ... " ,.,...., ~ :am 

14.900 -2o.f4t,l00 w 
11'7 ... w 

.t: m 
l4'7 

'•* -··- J4l ,.,,,., Ul ... U4 ,.,. UD 

11,900 " .. ,. J4l 
161tW JIIO .... 614 ...... -

"" ...... 
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21b 

Jarnaxy 6, 1944 

ft''!IPJ IJU'WdWIII • 

!M ,_. liW ,_ Dlrt.w 1dU n.n • 11 lAI. !M 

ca-ue ,_ till -•- "'' al 0 e 1 "' _. _. ... , "' 
......... pl...& ., , ... -' el .... ..- ,.., ...u ,_ 
•• • 1r. CI'Mlk ...-- tile ..-. wU1 M .,._ lwr aU 
benll .....u- ........... PlqoQell SII'ISIIIIt J'l-. ........... hU 
_.._ el •• .,.,. ......... ..,., .. ..u .. ,_ .......... --
dolrill& .... ..-.... 

!M .... ,_ .. _.._- - ... etn- et .. 
'IIlLI )DJ 1 ,.._ .. .._... ... ,_Dirt.W _ _. 

,.. ia • ek1 ' ....... ....... ft - an.\ \11ft~ 
re1l ~ , , sM- _.. t I 1 ....... $ IIJ ... ,..._,, 
t1J11 .... IW ..... e&* -- 1dU M _1..,11 •t .. lJ' I 0 Jd. 

' -u• au M llald "" .._ .m e1 t.111t 111 , •nM,. 
w II > 

1 11J' 0 .IJIIJ-.r7 11, 1944, at ' p.a. o \a 41-81 U. 
C tp ~. 1\ lao .. wUil t.lllt\ ,_,. i¥ I k\lw 118 
pc I. \ a\ VWI ue'lf ..... \11&\ tile c 5 1P' M o W lao 
,_..._ ...... _ .. 1dll_ • 

9 

,...., ~ .... Til& ) • 

'" 2 0 
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rmM 1 61 'A'' "P' 
nmptt CI!AIAI WU7Qp 

CIJotA cr 
I!!lll!J!l! IJPAmll!t 

AllUotpat.ed 
Quo \a .&Uot.oeat 

oro'tt 4\11..,. Deduots-
Ps Lo&DDd!t •·=lD· l?M:Y 

otfiet of the Seerete%7 t 66,SlJ 23, )00 1S, I58 
]IUUil of .&cewn\a 41!,99) 146,?00 99,'-"' 
ottiee or the CI\W Cleri< 29,::138 10, )00 6,08) 
eao,t.roU.r of tile 
~ :aae,sso 10\,000 #11,768 

-· of CUeto. :a,oo1,7a ?00,?00 451,6?7 
~m~~ ot !narerlac 

ODd PrlntiD& 1,437, 371 SO.), lOO ::170,,9 
I'Onip Pllhdl COD\r'ol l49,7S5 52,500 33,045 
Ottieo of tbe o-ral 
CwnM1 44,36) U,600 10,655 

Burelll ot ln\11'1111 ......... 1,76a, 584 ) , 0#11, 000 1,914,284 
Bureau ot t bl Ilia ~.936 142,100 92,160 
Dhulon ot lloDI\aa7 

19,6#11 6,900 a.-rob 4,545 
Jlreau of llareot.iN 88,906 )1,:100 19,42) 
01rlll011 of ,..,., r' 14, 610 5,:100 '·"' ~nt Obia laD '109, 234 241,.)00 18::1,756 
,.,.... of tile "'bU. 
!lob\ 1,)72, 4«1 48?,/IJO 302,954 

DIY1at.oe ol I I ... 
11011 St.UI\iM )1,~4 u,:aoo 7,529 

G. 5, Sech\ s-Ue 190, 4*' Sl,?OO ,.,,, 
O!tlet of tile ~. ol 

U,IOO 9, 171 
"'-· llclp. 45,156 

D1'f111011 of Tilt au • 5,/IJO ,,loiO u,m 
otnce ot ,...._, v.a. 460, ) )8 154,300 96,092 
f tr ~ D1'f111a H9Ml 117·4DO .~laW 

TOT.U. 116,912,9» t J, 910,000 . , ,7.,990 

11 aa...s • ~11\11 ,.,.u .. at 10•••• 25, 194), ad 
11114 PernU et IOn•u U, 194). 

11 la...S- •"" ' ...... laDI tor peria4 l..IJ4ill\all 1a 
fooww 'J/. 

2". - • f 

D>onued 
Po7J'Oll .&lln-
11onto or c .. ll 
Pure-. to 

Yeet 9+otf 

7,442 

47 ·* 4,217 

)),2)2 
249,00) 

::1)2,741 
19, 455 

4,945 

1,012,71.6 
49,240 

2,,, 
u,m 
1,645 

65,544 

177,446 

),#Ill 
1),365 

5,939 
2, 260 

se,:aoe 

"·"' t:z,l2l, 010 
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TH£ SECRETARY Or TH[ Tfii[ A SU"Y 

W AaHtHOTO .., 

Janu.>l')' 6, 1944 

To starr llelubera an4 
Hoade or Buroauo, Ortiees, &nd 1>1 v111one, 

Hereattor in arranging t or tho dolivor,r ot a 

epeoob or vublie address 1nvolvlne Treaeur,y pol1Cf, 

will you ~le&ss rirat cleAr such arrana .. ont with 

Aa31otant Secretory Gaston. 

When eueh clear&nee ia obtained, the text or 

the epueeh or public addreu ehould thon be roter red 

to Mr. Charlet P. S~1erter, l>irector or Public Rela-

tione , lObo will be res110nsibl e !or obtainil'li all 

neees:JarJ ele&r"-noee b., core releaae or tho epeeeh or 

addro11. 

1 will ap~reel!lte your cooperation in observi.~z 

t he above procedures. 

( 

/ 
L 

Regraded Unclassified



DatA o! rr- to 

!!!!. Progotl.m title &.J·rr T1tla Se'•n 
6-26-4.3 .t.Jiat. to tbo s...-. $8000 A oat. to the S.cy. $9000 

Ansel r. 2-U-4.3 Head Attorney 16500 Cbiot COUDaol, $8000 
Por. Plmde Cootrol 

)-U-4.3 Qdet Counsel, $8000 A .. t. Gen. CoiiDSol $8000 
ror. Plmda Control 

• . .. 
loslah E. 6-26-.43 Bead Attornory 16500 Cbiet CoiiDSol, $8000 

Por. Flmde Control 

( .I c 
{ r 

Regraded Unclassified



.J&m~&ry 6, 1944. 

Doar llr. Scholl•• 

I • onclod.ng a le\ter rroa Secretary 

Jk>rgen\hlll \a llr. Thcau to be uaod u 1.n­

cl1cat.ed 1n 'f<NZ le\ter or Dee-r JO to 

tM Secretary. 

H. S. no\a 
Prlnte Secretary 

llr. Allcu•t Scholle 
Chairun, Arrons->te C~ttee 
1. J. !h--.. Teet1eM1 • l ~ 

11o<a 506, Rotloonn ~.u.nc 
Detroit l, llichipn. 

2!i0 
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Juuary 6, l 9U. 

Dear Mr. Tbo~11 

Let .. add _, heartr good wlehea to thoae 7ou 
are recel Ylng on the cospletion of r our firth year 
aa Prealdent of the United Auto.oblle, Alrcrart, 
Agr icultural Iaple .. nt Workere ot iaerlca, CIO. 

The growth of f OUl' union l 1 one or the creat 
chapter• in t he hietorr or the organisation or 
worklngaen in thla count1'7, but I think you will 
juetlflabl7 take scat prlda, not in t he eenaat ional 
numerical growth of U.A.W., but ln the creat contri­
but ion your sesbera haYe made to the phenomenal 
record ot American production whlch le accompliehing 
t he oertaln dooa or the dlotatora. 

I oonaratulate you on t hie record and I alao 
want to add _, thanka tor the powerful help rour 
union haa been giYlng to the Treaeurr in the aale of 
War Bonda. 

Slncerel7, 

~)·· •wall . JJ 

Secretarr of the Treaeury. 

Yr. R. J, Tho•• t 
Pre1ldent, Unltad Autosobll a, Alrora t, 

'F.ioultural Isplesent lorkera ot America, 
Detrol , Michigan 

CIO 
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January 28th. 1944-Book-Cadillac: Hotel, Detroit- 7 p. m. 

Arrangern«~ts Committee Office, Room 506, Hofmann Bldg., Detroit 1, Mich. 

Secret a ry of tne Treasury 
Depar~mcnt of the Trcoaury 
Treasury Building 
W.snington, ;) , C. 

Dear a.~r . Seerot.a ry : 

DecWtber )0, 1943 

January of 194L m6r~a t~G co~nl~tion 07 ~ . J , 

Thomoo of his flftn yoa r a• proeident of tne ont~ed Auto­

mobile , Airerett., Agricultural Implc:nent. ~forlcar.e ot J.mer1ca , 

CIO . Du.rinP thi~ period t.ne union naa Prown tr .,. ~ 

90,000 dues-pa,yiOR Uflbers to a unio!l ol 1 , 2().) ,()..0 a-.coera, 

excluaive of 300,000 others ~o ~ re now n tne armed forcea 
of our country . 

On tne occaa:on ot tne a:uUv.rurr of tnis re::.ari<­

able e chieve~ent , a number of leaders in the lrDor move~on~, 

as well as clvic, rei1~·1ous and o t.hor J.ettder a in Dotrolt., 

nave joined togetn~r to aconeor a test~nlal d:nnur ~htch 

wi.ll bo g!.ven L:.r . ~nour on January ze, 1941. . &1. U'le 3oo~­

Cadtl1•c Hotel in Detroit . 

~Ve -...ould bo V'4ry hepp;·, of course , to hovo you 

preeent at tnie te~tLmonta. dinner, out app~e1~~~ tr.e !ac~ 

thit more proasin~ a~tters arecl~ae tntl roe!ib111ty. How­

ever tno Arran~emonts Co~ltee is hoouful tnr l you ~y 

f1nd
1
1t potliblo to £Ond a brior personal messapo lo ~r. 

th~l. ~ nu=ber of a~cn cessar~s ~v• already oeen re­

ceived and wo ere plennint; t~ uin.:! \.n 21 t.ove;thwr 111 • ooo~t 

to bo ~resent•d to ~r . Tno~s on tho ev4ni~~ of ~no dinner. 

I know rte wi ll be vory haopy it a mesoa~o from you is 

~ncluded in a pro=inant olsee 1n thAt ooo~ . 

If you can aee you.r w1v to ten~tn'" Sl.Jtn a c.eseaFPG1 

please addreea it. to R. ,J . 1'no"'l.!ls . but fo n.·ard Lt. 1.. '> mo Dt. 

the above oddreao. 

S~nc rely·~ 

~.u~ 
Cnoirn.an 
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J&DU&I'J s. 19« 

Dear lr. Hancock: 

!hank you for your letter of 

Juuary 4, 19« addressed to Secr eta17 

Vorgenthau aendlng a photostat of the 

original docuaent aetting up the Joint 

Contract Termination Board. 

Sincerely youre, 

ISlCDodl Joaoph J . O'Conoel l, Jr . 

Joaeph J. O' Connell , Jr. 
leaiat u t General Counsel 

.Joha K. B&noock. Eaq. 
Offloe of War Koblllsat ion 
323 Wuhl.Jigton Building 
Waahl.Jigton 25. D. C. 

JJO'C Jr/hkw 

/ 
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).m.. F. Bymeo 
OlrKtor 

OFFICE OF WAR MOBILIZATION 

ADVlSORY Ullll rQR WAR AIID POSTWAR 
ADJt!STMEIIT POUOES 

323 WashlnotOI'I Budd1no 
WG&hinqton. DC 2S 
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Bemw M. Baruch 
John M. Hanooc:\ 

Jonuary 4, 19/J, 

'the Honorable 
Heney L. l!orgenthau 
Tho Secretary ot the Treaouey 
'llaahington, D. c. 

lty dear HeDT)': 

Enclosed i s a photoatat of the original 
document sett ing up the Joint Contract Tennination 
Board which I should have sent you earlier. 

Sincerely ycure , 

Bne. 
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TO 

!110 M 

TREASURY DEPARTMENT 

l~lt OI'JI'IC:E COWMU NICATION 

...... 
Secretary Morgenthau 

Ur. 0' Connell 

January 6, 1944 

I am attaching a vage proof of the minority 
report on the Senate F1nance Committee version of 
t he renegotiation amendments , together with sug­
gested letters to go to Senatore Walsh , LaFollette , 
Connally, and Lucas . 

I am now informed that the final draft of the 
report goes to the printer tonight and will be 
filed tomorrow, at which time copies will be 
avai lable. I am also informed that the report 
as filed will not differ substantially from that 
of the attached proof. 

Since the delay in print ing was occasioned 
by the fact that the~ have not received formal word 
from Senator Lucas that he will sign the report 
(although there is apparently little doubt about 
that) , the attached lette~should not be sent until 
we are absolutely sure Lucas bas joined with the 
others. 

Attachment 
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£00DDIU%W. OWlMUTU l'.I.III'r] 

~~ ~=..o:- } SENATE { B•n. e21 
Part 2 

THE REVENUE BILL OF 1~3 

Mr. W ·"'""• hom lhe Commit~ on Finance, .. bmiU«< lht 
followinr 

MINORITY VIEWS 

ffo .......... ¥B. R. Ne1] 

The rt!llfiiOliation statute hu proYided ao effechf'e means ol 
limit.ina W&r profiteerinr. Under it. war oonc.raet.ora havo been 
allowed liberal profit& on their war busineee, bu~ inordinate profite 
have been eliminat«<. Already it hAt rooonrod for the Government 
over $6,000,000,000 in aCtual refUndt and in reducc.iona in current 
prioee on exiec.ing contract&. Tbropsh itt operation thb eoldiers, tho 
,tailonJ and the public have bean glve.n a meuure of aaauriU\ce that. 
·no group ••ould m&ke exorb~t.nt. profltt durin, tJ1e war [rom munition• 
::and war aupplioe.. Thuatbe ltAtuLe bu protec-ted indutt.ry as a wbolb 
; from the atigma ol ... .,. profil<>oriJ'i and h .. oon~oribuled t.o w&rt.Une 
morale. 

Tho Finance Commiu .. •a bill am•ndinr t.be al.atute would l&rgoly 
d011.r0y t.b ... benefit. ol "'necotl.t.tion. Undor tho propooed biU 
~ ~ent.a of war butin• would be Mcludod lrom renegotiation. 
TbOf would be fn>elo make uorbiWit P"'fita out ol tho war. lnd~1 
ooe I&IJ! IOplODt wo"ld not onl.1 be examp~ lor t.bo luW... bu~ WOU14 
be S>Uiled lo refund.t amow>ti.OJ porbapo lo .. much u on&-hall 
billion ~ .... t.brolllh the -tnclora lhtmteiYOo b .. e o,grtoed 

~ \ba\. thit IDOile1 tepl"t!!llttltl u:c.i•• war profit.e. For u::ampl6, ooe 
tmaehiDe 1001 com~, •bieb baa II<TOed t.bet ita prolila.,.. ....-• ., 
would prob&bl7 noun from r.be '"OoYenuntot. a oe.t. refund (afLet 
~) ol .11,300,000, awellioc ita wonime pro& Ia (altor toxoo) lo lour 
&ima thoir _ ........ _.. . . 

The ell'ecta of thMe amendrnen" .,. .., ••eeplftl and 10 eenous 
lba~ we tool bound t.o oppooe lbom and to Ol.ate lbo ..,... .. lor our 
YieWL 

I . W•• PaomualHo-WoKLo Wal 

In tho Firot World Wor proftteoril!jl by w.,. contnclo!' and e<o&tion 
nl war million&irM bec&me • pubho -nd&l. Doop•te t.be ex­

eatoO H .,c.J 
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pt'C!Ilta l&x ~ other -•"!' 23,000 war miUiollairoo ,...., .,..1M 
m World ~ar I out.of thoi&Criil~of lobo Am•ric:an pooplo. Alter tbe 
war, ~e .mveettpt.IODa or CO'!'mltteel or Collgl"Mt, t.he War Polieiee 
Commiooion, and other agenoaeo brou11hlto liil,. many....., of 00,_ 
raaeoua pronto on ....,. contract.. 

Them .. of the poopl.,..thoeo who had borne lbe burdons IUld ...,_ 
rilleeo o.f ,tho w~1• who bad paid t.ho wco to finonco t.he war expondi· 
l.\U'tllt'"""'"JOUled Wl~ tbe ret.urot!d eoldiert \4 (Y(prces their indignation 
over war protit.eeling. 

So rronounC6d wu thiA reeentmanlo that. the Ame.rie.an Legion u 
ono·o ito first prinoiploo, U'l"nii.Y dem•ndod logio.lal.ion to like 'tho 
profito out of an1 futuro war. One of tho principol plank& of tho 1924 
plat!orm of tho Domoc:ralic> Party wu t.ho lollowiJ>r: · 

la 0. ewt~t ol wv U. wh5ch tbt manpowtor ol \be NadoD .. dratud. .U ot.bc:r 
~ aboWd likewile be draiWM:l, Ttiil wW k:Dd &o ~ war by deprh·· 
loC 1\ ot Ito pro6u. 

Lilr.owioo, ill tho u.me year, tho Ropublict.n platlorm oonWned tho 
ro&wm, cHdaral.ion: 

'W• bd'CYe tbal lo time oltrU the ~•lloe tlbev.ld ctr.tt for H..~ DOl oa17 
IV diU.-but allo ·~ lftOeret ~ -., OOIIUiiN'-1 CO IUOON&. n.. -.atn 
-\hot~ lloo Untwd ,._._..., .,..U. bo <oiled upoa 1o *"ODd U..~ 
b7 &1111111, \be ,.,...., .,. r:•powtf'td &o clnl\ wdll IIMWriiJ l'eiOU""" aad IIIKh ......... -·be ................. .w.ftloo ..... ot- aod -··"'-• IIIOdiU., wbelher utll:bc!d In actual watf..,. or lo prl .. t.e ..:UYi\1• 

Tba mialakoa of tho Firot\Vorld War muot nol be ropoalod in this 
war. In our opinion the repeal or- \ba ttnueulation or t.he renego­
tiation law will ine'lit.ably rt!IIUIL in widt'llpread exceeeife profitl from 
war buaineet,/rofite 10 excellivo that. they aro certain to create publio 
bill....,_ ~ injure public moralo. 

ll. Drrr•ooLTIC& or Pltr.v&NTINO WAn PaorrTs 

Ex-perience abows that preventinJ 6XCOMivc war profits is not. eMy. 
When war comee, tb.e needed munit.aon1 auf iuppliee must. be. procured 
\rith maximum opeed. Soldi.,.. muot be put in tho field and fumiJbod 
with adoqualo equipment in' tho ohort<o~• pcooiblo time ••. Tho vit.ol 
~is to beKin aetual production aL once. Cont.raet. pneang 111u~ 
ordiilalod 10 1l>.io primarY objoeti•e. •Urthermoro, lho naa.ure of lhio 
prodlltlioo eomplieat.oo tho problem. Many ofl.bo woa~ are now 
pr ill p- of do .. lopmeno., IUld uperionoe in prod.ucmg lho:l! ~d 
i.n M\U:Dat.inc \heir COlLI o( produetion W DOL &\. hand~ ,In a.ddiUoft. 

ID.&U1 producen are rorcod to oon.•en. r.rom o~n:n.al.~,'me produeta 
to lhe makinc of war munilic>no and oupplioe "'~ .whieb th,oy are 
wboUy unfamiliar. Finally, tho quanUI1 Of mURIIIODS "'1W~J ~ 
far exceeds any .,_.ume .,.,...non .. !ba• tho -~~ of produeUDI1 111 

ouc.b qU&DtiLioo canno• readUy be P"'chclod. 
Ao !he war":!£"' "• ~ diJ!Ieultieo are rodurod lt~t lhrr_~ 00J 

wholl.'( elimina . SlrateP r .. IOrl ooMIIUllly alw we ~ ., 
qU&DI.itieo of mu.oil.iono nieded. Now woopono are develo~1 ~d old weapona an co01t.ant.l1 lmpro•ed, or ~me obeolet.e.. t. I! • 
leoeoo of warfare lha• lho typeo aod qiWllllllll of woopono oupptiod 

will 0011111Ult11 ehaoc<>· nd II•· ain un 
With thOIO ftueluatlono in production, c;oou a P':':_ ~ rom-·.,.; 

oortoio, bolh 11iiliall7 tnd durin& \be OOQIWUOilC4 Of ,... war, - .. 

' • 
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adeq':"'~ cont.n>l ol profila ul,..molr d.iffieull. F....! w.ilh ouch un­
~bel,_ contrac:t.ort a.eek LO fix pnca with •uftic:itnt. allowa.noea for 
cont.a.ripnel8 to proteet. lbellllt_lvet again1t. lbe unknown rilb that. 
m&1 develop. When aome of t.hete eontingeociee do not. happen 
~~~owan()(!l become profit.t, t..remcndoualJ increuing t.be amouni. 
,......,. under t.be conlnel. 

~- D&VCt.OPMIUfT OJ' RINCOOTU.TIOK 

• While Co- wu Awa~ ollb~ oeod lor ~rofil oonlrol during.,.,.. 
time and ba.c:J; made exteruuve 1tuduw of po~~~ble mea.n.a of prev6n~ 
wu pro6tMnng, no ~nert.l meuu.ree for this p\lll)Of!le wer6 in effect. 
a llhe ~ ol World \Var II . Several yean before lbe war t.bo 
VmtOo-'l'iuuoel Ael ol\034 and lbe Morebonl Marine Ael of l~6 
bad beon .,::'[.ltd lo ,...lriet profila on contncla lor •-b and W. 
erall lo • · ed porcent.ago oll.be oontncL priee, bul t.b ... m....,... 
were auaponded .in 1040 whtn lht fin1 ox...-pro&u w ..-u onaeled. 

Exporimee bu plainl.1 ~- lh•• wilh d>e enormo.,.Jy esponded 
volume of war produetion, ft alone will not. pre-vent. wv pto&wring. 
The \able in the a.ppendi.J: l\llttatC!I thil truth b1 onr 200 examplN 
of .ctual compani8. Aft~ t.ute and btfo~ rtni!IJQl-ialioo, dleir ne.\. 
Mtllit>galor 19t2 gnaliy oxeeed lbeir •••'."jl• lllDoul nel ...,..ingo 
&flU taJlel in the pl'&owU yeeza 1036--39, and lD manJ eases rJpre&ent. 
a.o indefe01ibla n-le of return on \he oe&. • onh of the companJ. 
Tbtee 6gu.rte: tbow dearly bow profi&.l aft.er ta1M have risen wilh t.Re 
expandeC! volume ol war aaleo: Tax .. no\ only la.il lo abaorb oueh 
pro61a; il niaed wo high, they even lend lo'diocourago t.bo eonlrol e>l 
ooeta and LO encourage inflat'td prictt and profit1. 

261 

Early )n 19t2 wbtfl tho firll report• ol lal'\(e war profila w•ro 
publiobed, Congr ... rcaponded 10 the publle ll('n\unent lor ~rofi< eon! 
t.rol. At fint, cont.ideration wu given lO ~t.e.oding the pnnc:iples of 
tho Vinaon·Tr&mmel Act. t.o wa.r proeure.me.nt. as • whoJc, bllt. bot.b. 
ind"''~ and war proeurem""t "i•noi .. pro"" led agaimt thill propoaalf 
~Y;JiiOd profil funit.allon ill wo inflexible 10 fil tho wide vorioLY o 
.iix!P•triee' a.od .conditions in w..,. produet.iofl ,"&nd ttifles incentives 1.<) 
red~ee -~~~ and upand volu111e. Accordingly, Coogr80 turned 10 
wnegotiation u • more flexible m.ee.n• of profit oontl'Ol. The 
Ronogolilt.ion Ael became law on Af,nl 28, 11112. • 

RenogoU.Iloo lo dale bu reou ltd in M<inK lho Governmonl' 
.15,300 ooo,ooo-IWo and on.,.ball billiont in eub wbicb 1.be P~ · 
ment ~M ban recon·red or trill reeover lot dtlivery to "'" 
orr-ury and 2.8 billion dollars in reduetionl in prieet !or lulure 
delivtriM undor oxioling eoni""'IO. A Wgo p&R ol l.be $.3 billton 
doll&rt would hove oomo 10 Lbe T.,...W111iroUP ox~ profiu W<M 
w.iLbouL renogotiation. Bul ol lhe ••rt 10111 U billion dollars ol 
U... oaYingo would nol have beto touebed by w ... . Tb~t~lh• r­
•t. taw hal ~ved to be a 1t.ron1 banltr 19-intl. waate lD goverft!I1eO~ 
u"NMVf:iturel foT -~~ war. Mo~ t.tiao that, \he RductLO~ m 
~have foetered iffic1tnoy in the. uae of manP;OYtr.&Dd mat.triall-. 
With wartime lho~, wut.e qf thC!tO tt'IOUrcel aa t.D ,rrep..,..ble l011 
wbieb eiJlDOL be velued marcly tn money· . . .. • 1 

Tbe f'llentiU n&tur& of rtnf«<\iation bu gwen nlf. to en~lC~ .o 
ita adminiatradon. With few e.xee\)tions, ~owever,, ev~~-~te ~"J;,d 
adJni\ t.b&t.~ t.boM cnpeod in .t. .. a.dnuniat.raUon t.re fa1r, ~-mm , 

' ----------~~~--~~~----
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capabl~ .,';..,. They h& ... ....,.. drawn from buoin- and !.he 
... profe.oos •. 

DNJ>ile general talk ol arbi~rwy aelion
1

lhe teotimony hero ... 1h,... 
~.IteM ol qot.en-, hu l•ll!"llo juotlyauch cht,..... Tho b ..... 
mp did no~ bnng 10 hllhl • lingle lllllt.nce ol ru1 abuoo or power 
under tbe act.. No ono Clalm1 or COWM1 that. renegotci•tioo is 1 per­
fect. method of profi~ control, 'but. ita tntice have not. proposed any 
better method. Tho 1ituation damandcd ROJ<ibility and broad di .. 
enl-ion wu t.he price of auah Rcxlbilit.y. No other 'rne&na•wu then 
a~g .. ~ or bu •iJ;Iao be•n '"lli"'lcd lor deal!ng adequaloly with lhe 
w1do dtYE!ralt.f of cu•cum.~cM encount.c~ m war produc.t.ion. 

.. The roal. choice t. ~tween rent'te?llation and war profiteering. On 
U.t que&t.ton, we belaeve that. onlicht.ened buainl'liiDlen, u weU u 
public opinion, are oppoeed t.o war profit~ring. Aa the experienoo 
after the Jut. war fuUy demona&.ntel, butinew u a whole will suBtr 
from public rMetion af~oet thit war if an;r subttantJ.al .mi.norit.y makee 
uncon.eionable pro6t. f:rom war producuon. For bua;lne. gMeftll1~ 
tha &tigma ol war profii.Oering would lar ouLweigb t.ny ...,.porary 
linaocial advantage~ iL m;pt dori•e I rom the reP<*! or emaoculalion 
of tho ...,.ogolialion olaluto. In the long nm, t..om- iiMif will PlY 
'mool dearly lor any ,..,........., or war profi~eoring. It will ben•fi• 
from the "retention of an adequatt~ profi'-"COnlrol statute. For 
IO,Oj)O,OOO men in tho armed loreeo and lor lh•ir lamiliN the...,. hu 
meanl b .. '? ~.... The control or wag,., rationing. and !.he 
o&her reetramta ol total war have imi)Oitd burdens UJ>I?n t.be peapt. 
at large. Havinit endured th~ aacriticet and burdens, c.be people w"ill 
not. tolerat.e any .reJuatlon of wartime pro& c. conlrab. 

IV. REQtriiJTQ FOR Errccrlvl RcweooTIATJON 

In tlieligbt ol tb .. e laeiO wh•L &ra tl1a ,...ntlala lor ellcclive profit 
oontrol tJuouR'h ran.tia~lont • 

COCJti'C&fe.~"ro protoot. tho public agoinsL txce81!1lve war pro6ta, 
ren .. tiation mutt extend t.o aU up~LI ~f \he P,r"'C".U~e~ent prognm, 
.. Wldely u p~ticablo. f\oofiw.nng 1n •·art.1me 1a Jut~ as. rer,"" 
benaible in the manufacture of machine woll. for w.ar as an aarp ane 
put&. War profiteeriJ'llln tLA.ndard oornm~reJaJ ~rhclat for war pu~ 
~ ia jUS-t. u injuriout 10 morale and will bf JUI\. u ~tl\":nuou~ 
condemnOd .. war profiwring in !.he produelion or h•~'u.tra. .. 
mual prevenLanr group !rom making hea.y pro~~ dlromiollhe ·-~ 
of war ExceMaYe profite from ant eouree ww o. !' f!:DC'e .to e 
public domt.nd for oubotanlial equaiiLy ol ...,;&co <!unng wan;r•· , 

.AJ ,-(11~ -1'\6 coodhiont in war produe\.KJD U'f so anne 
tbal :::. ':u,ple l.;....,ola will fil the .. rie17. ol ~...!'.....,of ud~ Eo;<~ 

m•t. be oontidued on ha owl\ fa~&a tn lbe 1:-'!\ i.PD pnn 
"~',;. applioabl• ID all. fbuothe lalk of l'tnft!Oltolmg "".th tbe l<'.nl 
01

( lho da of oonlrae\On and oubooolra<ton ·~ '" war pro­
od · ~ --- And in order to avoid diauimanation, the whole 

uc&iOn • eno. o.&l.,_.. C!d. 

&ol&, of-war :'~"'ii:l:~ j~u: b:·.t~ ... with ~h~ ~~/'Jte,•~pl:n~ 
, -···' m~»< be k•r• .. ,n.o .. - •"" " . comP,Ie , e pn.roouUI'8 'lh 1 not im~ upon the al,· 

.,....,blft. urthonnol1!, Coni!"'* bu'::i.:n. which will impcda thtir 
mil\io\ratin olli<llala unn..-rY 
work. ...... 

• 
• 
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Rt.Priei.,.-Reeap&u.., of pool profi10 d ... not wboll7 ool•e lhe 

probleq of adequate profh cont.rol. It. le even more imponanr. to 
p..,veot the reeu.,..nce of exceooive profi10 b7 odiuttinc pri""" t.o a 
lair ond ......,nablo baai.< for lhe fulure. 

Sueb reduet.iona of price. for fu,ure deliveriet are vit.al in the in­
lereal of efflcieoey and inftatlon eonlrol aa well aa profit ooJllrol. 
TuM, flat. profit. limitation•, or ot.bt~r mt~thod• of/rofit reeapLuro 
reacb only what i.< left after all P"1meJ>IO, ooala, an upenaea of lhe 
producer have been mot. For lh11 roaoon they may tend t.o fooLU 
waateful ~r unn-ry expandilurea and oven at beat ean do little t.o 
enoourap N!duetiona in ooete. But. in t.be wa.r _p~ram control of COlt. 
io aa impertan• at lhe eonlrol of profit.r Willi abortagee of materiala 
and labor, aU produoera muet be onoounged t.o operate at their higbeat 
efficiency in onler co obtain maximum produe&.Mm of war matuiala 
from &Y&ilable r.ourcea. 'nle reduc.Uon of pries t.o a eound baait it 
one of ~e beet. metbod1 to fOf'Cft oonUKtore to m.ains.ain ~,.. 
Thio .,_ure on prieN of war materiala l<'nda t.o prevent wuLo of 
labor or materalt:, and un.n.,...,. expmdiLUI"f!!l which contribute t.o 
inlatioa. 

Cooaoquontly, elfeetlvo motboda fO< ...duoing l'rioea under war 
oontn.eLI and aubcontra.eta to a eound and fair buia &re ee~e~~ti&l to 
lhe war PI"'OIRRD· 

V. Ta• FrN•Mca CoMMI'M'Ia Br'-L 
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The siluatio.n .of the Navy &. aimilar. For examplt, tl1e Na'-y 
Mtuna~eS. tba.&. In ll.s curren\1 prog-ram of 4 .7 billion doUan~ for auxiliary' 
and landmg craft.,_ about 30 perun\. of ll•e money will be IS))('nt. for 
a~ndard _comme.rcaal product.t. At prt'ltnt. pri«'tl dH.o&e pnxfuc:e wilt 
yacld tltear manuf~turen ~250,000,000 in exctwhoe profit.a. At. J~an 
170,000~~0 or th11 a~m wt~l not. be n."'Ct.pturcd by taxation. In tho 
N.avy ehtp program, mvolvmg $I G,009,000,000, about. $3,000,000,000 
wall bo a~nl. for standard oornnwretl\l articles on which cxcC'ssh·o 
profit& Will pro.bAbly AmOUIU. to $000,000,()00-and of tJ:tis IUUOUUL 
1170,000,000 woll beloit Aftor wcoa. 

In ~"'ar Department procurement, al.andtu·d oommorei1d llflrlicll'l 
cornprute • large part. o f tho..meo~loalsu~plit,. and pertOnal aquipm4lnt 
and components of oomrnuniCAtlontl'Qlllpment., Lanke, motor vehidttl 
a;nd aircra~&.. In many of th~ Reidt, che-c~pandt'd volume of produe~ 
t.<~On has yt.elded .exnoe.mely lug.b profill, often ranging from 2.5 to 36 
pe.~n&. of the pnee. 

Speoi6e exam plea ma.ke lhf' dan~r of thia amendment. dear: 

· The '!lmken·Detro!&. Axle Co., in it.t 6teaJ ~ear ended June 30, 
10t2, dod a total buson,. ol 1127,800,000, or approximalfly oix 
limee i&a avenge annual buainMt durin« lbe period from 1936 to 
1939, indusive. _ On this buaintM it. I'Miiud a total pro6t. (afsn 
taxes) of SM million doUan-more t.ban four t.imee u much u i&. 
reali&ed in an &Yerage pre-war year. Th~ on ev~ dollar em­
ployed in ita buainea durin~ 1041-42. the Timkeo Co. made a ne.t. 
Nt.um after t.axea but. before renegolia Lio.a 1 of more than 00 
cento. Th;. company would appur to be largely exempltd by the 
pro~ amendment.. 

The Elastic Stop Nut. Cor'TKU''Ation. \llt'hicb is continuing ita: 
peacetime production of IM':lf-locking nut.&, ftl&o would seem to be 
largelv exempwd. With an •••roll" t 036-30 buoin ... ol $744,000 
annui lly, tbt: compBil.Y_ luul t.otA1 tA1t..'8 of S25,00<Ml00 for 1942 of 
which two-thirds were 'for war purpOM'I ond one-third wu mm· 
renegotiable commcor•c·ial butlinC'M. On thisln'll!e volum(l of husil 
neM the eompany ' hfll alu!lrply incf't'AIM'd ita profi t. margin to 6.5 
prreent.. With this t-xpnndtd volume and his,the.r mAJllin the 
companv realized 1 net prof'it. after taxes for 1942 of S3~480,000 
as comPat"f'd ..,·itb its net income dtfr tuM of $432,000 in 1939, 
ita ~t vtar up to 1l11t datt. This ~pi"CCIenU 122 prn:ent of ita 
ne.t worih ~t tho bt>«ining of IQ-42.' 

The* elMS are no\. nctption•J inttanc('l; similar pro6~ figura AN 

gmtnJ for ouch anidN. ln IG-IZ. tho prolita (a!W ta.t'") of 19 eom­
poni .. mAki!>g JH'rishabl• tools wtro II tim .. tbrir p,...war K1931J-:!9) 
avenge. The"'\94.2 profit.t for 25 woolen t.e.Xt~le eompanies bad .'"'" 
..-<a ninefold Piolita of 10 I umbo< <0111pam .. lor ohe samo penod 
quadrupled. Firty·th""' co110n 16tile compani,. realiud 8 Wlles Ill 
much profit (al~r tu .. r in IG-12 u in the ov•rar pr&-wac ( 193&-39) 
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y~an. Thf'l5t' tigul'('8 l't'p~nt. profi~ bfforn rtn'1t0tiation. Tbty 
wan,. of OOUI"8(to, be aul~LAntually reduced through rrnogotiation p~ 
ecoomgs complet«< or '" progn.•M. 

'l'hcse faet.IJ rcfuta tJtc ft.l)tUmcnt dtat profita Are not rxorssive on 
~ales ~f Stll!i~a.rd C.:'Omn1C~J"J arbicll'l untlt•r dw Offico of P;icc Admin­
*~!mt•on eNhng pnee>a., [hilt. o.r~u·n~nt ov<•rlookll two ~ntinl pointa. 
l' 1~t., Lho Offic~ ,of Pr1cc A(llnlnlslnLlioo ac.ilinJ,li arc ordinArily GxOO. 
at. hP.res t-hat. wdl allow a profit oven t.o the tnutll..qu.-ntit._y, high~t. 
ma-rg1na~ produerr; and lt'COnd. the, enormously c."tpanded. SJ.It'l or 
a~eh art•ele;s ha\• to grt'atly reduced Lht~tr co.t. of production. 1 n Pl'&e~ 
tame. au~ m~ p~uction 'llo'Ouhl hrwe hroughl about. sharsne­
duct•ons m pnce. In tune of war the Oovemmem. obviously should 
not pav a peacetime unit. price on a war\ime volume of pun:h.ast~. 

·Surel1 ~.xtmp~.ion fTOm rtDfJ~Uiation lhould not be cran&.ed where 
profita are eerta.an to be ~.1C4.'!81vt. 

Nothing in the nature of t.hia kind or bu.in,_ jt11tilitt rxcmptioo. 
AI a ma\.\8 or fac:t. conu.etors mak.inc 1t&ndard commercial arUeks 
bold • more advanta.srous poeiUon than oLher •··ar conLrac:tors. Since 
tlu~y ali making lhe1r p8CC'time producu, \.bet hnt": bad few con\"t-r­
aion problems and wiD h•"• fe-.· rfOOnvertion problem.•. In many 
eUN thry ha,·e sprnt.lit Ue for additional fa.c·ilitlN and have been able 
to Ulf' to full capacity their ~timt. fiLC'ilitie.. And their swollen 
\~olumN. of sales have come not. to much from bU!inees init.iat.ivo or 
entarpriM as from the aggt'f418ion of Hit!f\r and Tojo. 

Nor is it sound to argue tlult. tJu1 Oovf\Mlme.nt. can pravf!nt. axC<'ssivo 
profile in tl1ie field b.y batter buving. Ev<'n if d1e Governmfmw. w~ro 
nbh' to obtain low pnc€'8 on ite di~"Ct. purclu\.1('1 of such commodities, 
it. hu no r.onu.et with tbf' aubc:outri:\Ct.ol'll uf tho Y"rious Liflr.., v,ohoso 
<'X~ivt' pric'-"5 pyu.mid upw11.rd tbrou(lh the ~iors of oontmctor$ Rnd 
create inRau.'CJ costs, pricH, nnd profll.&. Salient of auch products 
llre:nuously r('!iist efforts to tt.'<luco &111'ir priot'l &nd &<"Ck to maint-aio 
price liet6 at prt_-....war commerci.-1 levrl11. •ro u~>mpt. aueh 1nandMd 
commoditj\'18 will int'v-itab)y iucr('NO the COli. of the war, and wiJJ also 
eondone profitffring in tbeee fleiJ.s. . 
' One further poin• should be nol<ld. I• is diffieul• 1o doone 
''nandanl commercial producLI" 10 N to a\·oid numttOus doubllul 
qurttiom aa to 'IA'bethn a p&rtieular commodil.y it uemp~ or nolo lo 
attempting to apply tJ1• dtfinition in the }1-nanu Commit-let'! biD, Lhe 
depart.mPnte tbat. procure munilions aud suppli,.. w-ould b«ome in· 
volnd in f'Odlf'8S dilpu1.8 witb conuscwn ovtr this txemp\ion, 
nating valuabl• tim• and d•loyirlg lho comol•uon ol lhe large,iob. 

2. Rdroadi,. rt:ddnilitm •/ ,....,ollu<fi.- Wilh lpociliedex ... pooM, 
the exilti1_1g la'IA' appOrt to pronto 0011\I'ULI and alto to all tllboonli'&Cta: 
for any of 1be work or for auy article requirod for the perfonnanee or 
a prime oonU'acl. or Mother subconL~L. TbUJ t.be 1\.ftt.ut.e coven 
aubltantialtv all of w.bo oonc.r.cu and tuboont.rt.eW inv-olving war 
bu&i.nt"'8. th<" Ji'inance Commit we bUI would lhoit. the tubcouLraet.l 
1t1bject to renegotJaUon to tb01~ for compon(lnt. art.icl~ t.o be lncor­
porawd into or aa a. part. of an 1Wrn c,:.O\'CrOO by t.bc J?rlrne con'!~t.. 
WoNe still the proposed bUl wUI nutko t.hl• new rft!itnctt..'<l dcfimuon 
rotfOIU.:live' to tJu:: original date of d1~ ~WU1~o-Apr1l 28, l 0-42 . 
• fi-.:.t/tcl Qj_ <bfinitunt.- Thc new dcfiult.lOn will operat.o to cXCll!tPL from, 
reO(j,JOtiation the aalet or many , llrLiclc. .. wh~ ooets. t-oter mto ~·ar 
producLion. It. obiel advocate II t.he madun .. loOI mdtatry wwch, 
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~ the amend'!'~nL, would ...,.po priee odjustmtnt and rofit 
~Vle'lr on about • billion dollan: worth or tooll IJOid for war u...~p J 
v~e• .. of the pro~t !hiclt tucla com))Aniet have I'Mii.z.td fro~ lh: 
enormo~ .~n m Ill~ 10! wv purpoee., their uernplion from 
renegotation,. diffieult co JUitily. 

Th~ Warner .t Sw ... y Co. io an oxample. This oompany•1 
mac!llne toola ba~e bten ~ld pri.nei~lly on auboont-raetA and are 
not. moorporat«< UltA,> .firuahl'!d m~nmontt-buc. their prioet &frf'Ct 
the ooat ol tbe muniiJOilO. Duran~; 1942 WArner .t S• ·uey did 
$42,()00,00() Of Wllr bu&ii1C:III8, Or lUX tim(!t i ta &Vtmgt'l prc..war 
volume or S7 ,000,000 J)i'r 1_CA.r. On itt war buJJints& "" Tarncr & 
SwaseY. took a bigger prohr. nuuJc .. up (39.4 perwnr.) tJ1an it.. cus.. 
to~tu·?-IY rooeivcd during peacetime. As a result, without. reno­
gotlalion, \VIlrnt r & SwAIM!y would have made a profil after taxt..­
of $5,461,000 in 19-42, or approximately four timM it.a pea.oothne 
average. ThAt. i.e: a return of -49 percent. in 194Q: on each dollar 
invrsted in the bU&inNt! 

This amendment io not eonnnocJ 1<> the maehin.,.l<>el induotrv but 
would abJo he a windlall I<> maken ol building equipment, ei.Ctrical 
equipment, and lactory maehinu;y and ouppli<o, and many others. 

For eumple, the Hamio<hl'IIU Corpontion, a ritanulaelwv 
of eranet., ucavatorw, eleclric are.'i·e.ld~ maehiDN, and elec> 
ll'odes, apparently would eec.pe rf:Df((OtiaUon on most. of it.a •ar 
bwin•. In IHO, &he beet. 1eu in ttl hist.ory up t.o that. t.i.me 
the company had a net profit after taxN ol $$61,000, u oom.;;;;.;l 
with a net pro6.t alter tax .. in 1~2 eotirnatod co be S2,79S

1
000. 

This ia more thao S.e t.imeo tho not eo.rnl.Qp olthe oom~ym ill 
boot pr&-WU year,• 

This is both illocieal and Inequitable. It will require the Oo .. m. 
ment. to rifund to 1uch tubcontra.ctora very lafJc amounts which tbe,r 
t-bcmleJvee have alrco.dy conceded to be cxewtvn profita on war bust· 
ne•. 'Vhilc any exact. computAtion of d1e amounts of sueb refunda 
is not possible, some h&vo ce~inl&t~l ~hah it moy run up to haJJ a bil­
lion dollats. r·or inst..oncc, at lcAIIt. 12,970,000 would bav~ to bo re­
turned to one concern out. of 16,3~~000 MOOvorod; even alter t.a.xee 
the net refund " 'ould be approxima<e~y t830,000. Another company 
would have a refund ol appro•imatefT $3,1)00,000 ou• ol $U00

1
'!00 

reccn·ered, whieb would no\ ove-r 11,000,000 &ft.er taxes. 4- Ulird 
company_ •·ould reeeive a net. refund of 1627,000 alter t.u~~~,. vitlu· 
ally 'trebling this eomP-!"1'• not profit altet tueo. Similar iuuotr .. 
tiono tould bo multipbed indefinitely. 

lo lhe midn ol war it ia impo.ible to justily such paymenta ol 
public moMy to induotrial coocei'DII, which lhey tbemoolveo have ....,. 
ognized ';'Present oxceooive prolita from war b...W... and have reo 

• or.-_,.,.,..tdMAOt.,.., =.._.,......... toJ~~Cacc. .u~~. * .,.._. ,._ 
c~ ....... ............. ., ,..,.,......_....._...,. ..,. ... ,~ o. ... _,_ ... _.... . ... ....,, __ ,.,_ ................. . 
....,c._~_. ........... ~ 1 hW ._.., .... ...,..,.wtt .. ••.,_ .,.._ 
cu. • tMt Jllii'Uia.,"' -...,. fill R IJI.Ait'll). • .,...,.IIM4IIIr u .-..-1 ••"' -.....,- ,_""' •• W4-llfCM~P'iMd~lllfii---WI "'- .,.,..,.. ... . .....te4oN.a 
wW noqatr. • r.rtbw""""' fit·~"' IVIOil.«llla'"' , ~ 1PIIlllhb "*r-a1':,::J:"J btora• ot•&(UI.,....._et..tacota.M .._.._ -~#»WM '-llt~II=O lll~bllf..._l __ 
~ 1boo1 ~....._ T~ Ul~""'*"l tw.f •fOnd llfM.tM,QIM4ort ..... 
... \'If!~ UW tolaf'IMI1 1 J:H .. liloft !W .... bfolwoo ~ .... UIMIM IMl "'e td't« ol Qllf l'tfliM 
woo.ld' .,. 1.0 I"HM Nit.,....,.,* pnO.I "'--' Ur.Wlllll 1M2"' ~~UM~Jr --~ 
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fundHI t.o the Oovernml'nt~ By adopllog tbia ~troaetive amtndmMt. 
the Congl'f'l8 will ~·irtu11ly indom 1he paynwnt of excessive pric~ 
for war gooda. Ttns would be onomolout aL any time but 1.0 pro·vide 
for al!ch w~ndf~Jl n:_lunda of ~Xt{l811jv~~ profita t.o war co'ntta(tors sc~m• 
HP.f'Clal)y 1rorucnJ 1n a WOI'llme Jl1wenun Act. Its Rdoption ennnot. 
f&lllt~rioualy tA> afl'cct tho mortde bot.h of thoaoldil!rsand of tho public gl"nC'rally. 

ln addi~ion, lbia amendment wiJI imJKJM achniniAtrath•c burdens 
eo aerious aa t.o impair U1o curren&. operlltion of the atatu~, for iL. will 
roquire the reopt\nmg of thouund.1 of rcnegotiationa tohat. hava been 
comple\.ed on tlae DuL& of the Prt'llent definition. Re.negotiat~on 
agreement& for &be year 1042 have been reached with over three­
fourth& of the contractol"'tubject to the ttatute. In a l~"f' peree_n.t.age 
of these. e&&e~.lhe tt-ttJement hu induded war work wbicb cbe newtub-­
e»ncraet dcli.nition would ucludo. Jo0'requ~tJy a m.a.nufaclU.rer tells 
the aame type of article u 111 end hem or ClOmponenl pan a.nd for 
use by primt~ and auboontrt.c&on i.n Proct'lling end items or oomponent 
pana.. ender the Pn'!IM&. definition it il nol neoMSaty &o ~'-8 
these t.,·o t;ypea of ueee pd in making t.be 10.2 rentgOtiation ~ 
menta bo-.b tYJK'II of Nlet ••ue induded in determining exCftlllive 
profiw. Consequently there i:l no way to determine now what. part 
of the relund of exCH~ive profit.e wu derived from 1-ubcont.rat.:ta which 
v."'ould be ududod tmder the J'('lro&ctive definition "-itbout. repeating 
thf" entire proof!M of J'Cil~tiAlton in tuc:b ellf!l. In order to do daU., 
the excludtd sales would hA\'CI to bo segrt>gated, the proper c:oste 
allocated to lh<'lewco, and tbu proflu realiz•<l tharoon .00 ~ted. 
If this great. mau ol CM<.'I mutt. be r(l()punod and Lho work rcpoatod, 
tbu sencioa engagod in f(!I10gOtift1iOn WOuld not be abJo to Cft.ITY thiA 
additJoru~ burdon Rlld tho work on current CA3011. Prop(lr a.dmini.~t­
tra.tion of the st.at..uw \\•Ould tlu::.rcforo ••ppoar to bo impo88ible under 
t.laUJ amend.mcnt. 

3. Arlidu f"midtd in obedunce to War ProdvetUm Board dimF· 
Hr~•.-The }i inance Committee bill exumpl8 from reoegotia,ion­
&ny contta.el. or aubeonlrael for any anlch m.tode or fumllhec;l in obed-ience co a 
'dlteec.ive of the War Production »>atd and ac. or below a m&xi.mum price e.-c.abo. 
liAhtd. &Dd io etre« undtr ,,.. t:W«retncy l"tt" Con1ro1 Act ol UH2, M a.mtftded. 

The meaning and dl'ect. of •hia curious provi•ion are not at aiJ t le&.r. 
Doe& iL oovu any artiele •uppJiod for. ,...._r purposes: tan~er a We'!" Pro:. 
duetion Board priority orderf Do. ., oonr all materials suppbtd l.d 
war oontrac~n and aubooou·act.orw under •he ControUed Materiali 
Plan? U this is noL i1.1 intent what doe. thit provision mean? l~ it. 
does aempt. aU articlM a.upplied under any type of War Prod"!c.1!on 
Board direcc.ives it. would appear to emuc:ulate Lhe RM(,"ggllat.on 
Act.. If it. is irt~nded to bave this ('ftcct i&. J:bould obviously I)Ot be 
enacted. On top of thit, the amtndmen,t. 11 mad~ retroaetn•e to 
April 28 1942 and ~·ould apparently requare reopanmg or aU cl"""" 
c:.aaea to 'which' the eX&nption appliet. No reA30n whatever ha.s been 
urrered to just.i(y such A windfaU. . . . . .

1 In any ease Con.grMS should not. Adopt. llua peeul.aar/.rovuuon unl.l 
and unless its meaning hA.a been c.lnrifiNt And ,oxp~amc · 

1 4. Oourl ,,..; • ., ~f e/Of,tcl oqrumtnlf.-Th~• bill propoood by t •• 
Finnnee Committee l?rovulcs for " court r('VI('W not only of drpart.­
rnonLal ordera detennmin1 t'iXCK."IIive profitl wit.bout.. the consen' of the 
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oontnecor bu~ aloo of ~I volunl.ary agr .. m•nu made by oontnetoro 
an.d the. Oovemment. amoe ~ or tlu~ et.atute. lri our opinion 
tJua. amendmen&. ia iodelonaible arld will terioully impede the lldmin~ t.rat..Jon of tho law, 

Aa originally pa01ed, the Renrgotiation Act did not provide for any m~Lbod of. ending liability for C¥e ... lvo profiu. In ordur to 
00

r,...t 
tJ:ua e•t~at1on, contractol'l urgod t.laa 1\dOption of a provis.ion to &flow 
renegotlai«J C&Ae8 to be cloted by agreement and t.o make such agr~e­
ment4 final f?t.~pl. for frt.u$1, malfeasance, or willful m.i&repreeentation. 
Such a froVJSJOn w ... enacted by the Revenue Act. of 1 0..2 with tbe 
approva of lhe Oov<'mmtM dcpartmen~ On tbe basjs of tohia 
provision, thou.sands of bilateral l(reementt have been made between 
the Gove.mment. and contraetora and aubconuactors &s a rNUIL of 
~n.got·iation. }..fort t.han gg J)trctnt of all eompleted nonfgOtiation 
~have t>H:n aet.lled bytuch voluntary &gfftment&. Tb«!!f' ~ 
mente: hav~ been trMttcl N linal by the Government and bv tb~ ron .. 
tt'aelOI"J. Tb~y have given the contn.ttors thP aautan('t 'tbt.t tht}' 
would not late be r.quind 10 n'fuod additional amoun10 under the IU.tul,f', 

Tb~ p.rovision in thtli FinanM Commiu.ee bill would allow cont.raetors 
.. •ho have entered sueb clOAfd ~mtntl with the Go\'m'lment to go 
into • eourt for redetenninatJon of tb11 t .xCM&ive pro&ta. notwitb .. 
tt&nding tbPir agN"Cment-. At a N!IU)t.. thoutand• of sueh t.gr"etmcnte 
under which eontract.orw have madec rtfund• and prioe ntductioqt 
t.ggr('gating more tbAJl S.S,OOO,OOO,OOO, wouJd be made fi.ubjocl. t.o 
oourt n>vi("w. With tuch A provision C\'ffl oompani8 which are nDw 
satisfit>d with lhrir agrecmcntt: would probahly feel forced to take 
arl\'an~P of an APJ)<'Ill. Thi11 amendment i.s a mandft.te for litigat.ion 
which neit.hcr part-y wantt. Tho court3 WOI!Id be Kwarnpod witb peti· 
tion~:~ to raviC'W tbt'84• closed voluntarv agr'e4'ment8. 

T hfl reeuJting ll{lminiatra.tiv(' burclfln upon tho int.eN'Sted depart.­
mPnt.a would l>e enormous. T ll11 neec•Nity of duplicating the oom· 
pleted work in the thouaand• ol """"" already aeHied would OUf'!IY 
1m pede th<' ren~tiation officials in carrying on cumnt renegot-iAtions. 
It might rven bOtt rlown rtn~ti,.tion complelfll,,. 

In &tfdition to this adminiAtrative burden! thts amendment would 
piau ln joopardy the provitdons for pan an! ~uture price reductiol_ll 
meJud~ in such ~ment.l. Man1 rt"nfVOtl&ltOn agnoemenw conta1n 
rjaw;.es pro\•idinJ for prioe rtdu.rhons 1.0 ftirninate «e:eM:BiYe profits 
liktly to be reald.ed in the future, • ·ithout tpecifylnst tbe amoun.\. of 
aueh reduttions on ._;tie ani<l,. or ronm.<10. Th ... reduet10na 
are eatimated to ,..p._nt ovrr 2" billion dollart. If Lbe agreomenl& 
wcore reo(>ened serious quHttons would be p~.nt«l u to .~e s&&tus 
ol the PrKle ;;'luet~ona made in aooordam>e With t.bete provt!lOns. , 

5. R<JO<gotiali<m qftu FW.Ni ;..,. ... •ttd DW.I .'"".!'-' ,..,.. •. -~·· 
Finance Committee bill requil'ft t.l1at in the del1nmnahon o( e.xeessn•o 
profits conaideration should be giveh 1<>-
whetbtr the ptofit.t rtmafhfns .Stu tht ~ym•••t ol..-tlm.ated Federallneome and 
t:xcr. profit. t.&xCII • ·ill be u"-'v•. 

lf tlJis provision means, u i~ eMma to, that rcnogotiation must ~e~.l 
only with the profiu. ro.mniniry;.r aftc.1r the payment of ~1~ ta..~t;J, •.t Itt 
ahoget.her unsound. Jn the tint plncol\, sud1 a prov1!1on LB an mv•ta .. 
~~ .. Wl' COilllt;CIOtl to iac:o ... lhoir j>rlCfl 10 lho OXIoD< D""9J4&fT 
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to pay inereued war I&J<N. It t.lois is don• and lobe ;-.- prolito 
cannot be reached UO(IpL alt.er ta.xet, lobe Government will pe.J t.he 
contnu:t.or'a I&Jtco for him. This t"nafcl'l t.he I&Jt load illcidm•"' ~"' 
war from his own ahouldel'l t.o ~hoae of other Lilrpay•l'l gen.nlly 

In t.ho aecond pi~ this provioion ia complel<!ly ineona....n, .;.itk 
the purpoaeo of lbe Kencgotiatlon Act. Tlta o~lute wu ~ .., 
a.Uo'!' the Ooycrnmcnt to rcoxamiuo the priooe or Lhe artkl~.t~ ~d 
&orvlceetupp)ted undt•r wa.r oontraete to dotarrnine Lbe amount ~.h 
l·bo oontr&<:t.or aboul~ fairly earn for aupplying t.hem. Obvio.Wy, &he 
tax burden of a particulAr conLractor doe. noL alfeet. Lhe value of Lhe_ 
articiM and ~t•rvteea which hp hu auppJiOO. It ia anomalous to allow 
o~e conc.rae~r a ~her price or profit ~aan another simply becall!e of 
dJtferences m Uaett tax bUM. Acoordm1ly, renegotiatton abouJd be 
conduelod on the buiJ of the proRto b<!fore tax ... 

6. Rte&n«ri'Wm toft• i~t dtttn~tining t-zcufttc profitf.-Tbe f""Ul.I.DC4t 
eommitl<!e bill includea u on• o£ the faet.orw 14 bt taken iot<> ooJUidor· 
ation in the de.tennination of uCMiive protita, the "financial probleru 
in eonnection with reclOilVmfon," Jr the Jangu. is int.endfd. to 
mean, u it. setnM to mnn, tba&. in detenn.ining Moeeaive profit& full 
allowaneeo mu,. bt made for t.ho proboblo ooato or roeonveraioo to 
civilian production, it. is not. onlt impouibJe t.o administer. bu&. it. is 
alto economicaUy u010und. 

The eo&ta of conversion to w1.r product-ton are pl"()porl_.f ch&rgll&blo 
to such war p.roduotion and ahould bo rid for by the Government. 
in the price of t.lte wllr goode produoel . But. capital upenses for 
fUture civilian productio11 should certAinly not be A(ldod to the oost. 
of the wa.r. In addition, Congre&~ hu A1r61(Jy m&do aubst.antial pro­
viaions to aid busin06& in tJto poae.-w"r poriod. Among tll08tl pn:wis.JOJl& 
the 2-yoar loss carry-back, ltho 2-yoDr Ulmsocloxctl88 profit.a eroditearry· 
baek, and ~bo earry-bnck of ltbo amortization d()Ciuction, oflor very 
aubstantiAl benefiLs to buJinMI in Ita poet-war readjustment. period. 
It ~eems app&J'tl'nt. that the &llowance of further po&t.-war rwaervee~ par• 
ticularly through renfgot.iation, is unjutdfied. Finally, need ror a 
reconver&ion reserve in a.ny indUil!;Y or in any individual businBM is 
~ uncertain a.nd the extent. thereof to indefinite that from A prac:Lie&l 
atand~int. it. it lmpouible to m•kfl a pl'8en~ ev•IU&r.ion of it-. 
, While it. is adm&tt.ed .th•t. tbe polto-war cc::onomic_probl~nti of in· 
dustry will .be aubotantial and n...t tho fuliN< consideration by t.he 
eo-. i• iJ equally clo&r lha• ~ ... probl..,. <Onnol bt ae<tled or 
dealt. with in thf' reaegotiaUon or we.r cont.rae.t&. They are much 
6roador in ocope. Thor uia• for all buoin..., wbetb« or no• tngapl 
in war production, or 1f e_naa«ecf in war prod~tion, whethe or noc. 
eamiDg .. .,..;ve proilu, ana ibould bo dool• Wl~ on • broad ~ 
buis by t.be eo-. ljuit.e apar< from t.he<ju ... uon of rooegouai.IOo. 

VJ. RxcowiiJCJrfOATJO)'(a 

1. St<b~tdWn (i) (I) (F).-Thio ooetion will •xemp• f"!'~, renel!')tia,. 
tion tJ\e prices and profit.a on any 11Atandard !'Ommore11l products, 
which an' de6nNI u any article- aold, C?OmmrrcuLIIY, OO:foro January 1, 
1940 and now subject 10 0. 1'. A. e<ohng>~ (subocCtoon (a) (7)). 

"~:his Jmendment ifl A CI'O!I bctW(WU All C!rror and A pretenM. Tl1c 
cnor is in the 888lmlption t.hat. no exCCMh•e_ profita are made on tt.a.n~· 
ard commorciM artielos, wbercu t.be record aJ&ow" (100 pp. - of t.l:tut 
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l'f'port) that. un.co~ion•ble war profita are bt>ing made on theee it.ems. 
Tht pretense l.tn an tllt fact. that. the amtndmf'nt. would pennil. ~·ar 
profit..H-ring on mosL of the oomponent.a going into an Af'1llY truck for 
example, wbile ~~lf'n~ing t.o p,N!v~ut. e.x00111ive profit.t on theoompl~ted 
truclc. Suboechono (1) (I) ( f ) and (a) (7) ahould be stricken !rom tl1o 
bill. 

2. S~ution (G) (~)-;-This ooction, bv h'<lt•fining "1ubeontraet" 
e:<etnpt.a (rom rt-negottatton profit. on articlt'll whtch Arft not ph.f1icll.lly 
incorporated into a contract it.run, lt. e.xempt.a t.lte welding mllehino 
at t.he abipya.rda, the l•tJ:•e in. t.hc gun faetory, the bulldozer at tho 
Army ea.mp, the catalytic cltcmieals at the powder plant.. 

Thit amendmen1. aprin.g:t frotn llH' curious doctrine that '"tar 
profiteering is sanctified M-1on& u i t remaio1 one step removed from 
the finiehrd gun, t.ank, ship, of plane. 

The.ammdm•nt d ... not olop he,.. h d""'ondo 1o pork-barrnlling. 
The. exemption of such tubconlrac~ i.t made relroe.clJvo (tee. 701 (d) 
(I)}. The ree.uh. is ind•ftnliblt: In Lhe midn of • war for survival the 
Govtmm.t:nl. must hand b.c.k. to corpo,..tiOM hundl'\"ds of millioM of 
dollan which the eorporaliono have already .. lmiltod an ex""""'•q 
profiu. (S.. pp. -.) Thil •""'ndmonl oompolt war profi~<ering. 
A~ woral, lhe relro41clivo le&lu.. lbould be olrickon from oe<lion 

701 (d) (I). A~ beol, tho exitWIJ definition lbould be continuod. 
3. SdltdiOR (i) (! ) (ll).-Tha provillion exompta 8j;J'ee01enlo lor 

article~ mad• or lumiahecf in obe(httloo t.o a War ProductAon Bo&td 
direetive at. or below an OffKie o( Price Adminil\.ralion oeiling. and 
mlkee t.he exemption ratl"'O.c.live. 

The meaning of tbit provi.tion i.J hud LO fathOJn, but. t.aken lit.erall.r 
it would e.x-empt. moet. of war JU'Otluction from renegotia-tion. ln addi­
tion aince retro&etive to April 28, l042, it. would roquire reopening of 
all_previoua setdemcntl and cripp1o ourront.ldminL•trat.ioo. 
· This uompt.ion should bo droppod I rom tl1o bill. 
4, S11b1~ctwn (e).- T hit a.mcndm~u .. providB~ for a de novo appeal 

to the Court of Claims, not.. only of tho cU4l8 on whicb tbe contract.or 
and Government. carutot. agree, but. of all CMOI, including th086 al~ 
ready closed by agreement. , 

This aect.ion i.nvit.ee litigation which neither parLy wa.nts. lc. re­
OJ>ftns C&le8 which cont.ractol'l bavo ~ t.o rloee., tempting manag~ 
ment to wring tbe laat. OU1\C~ or litifiOUI delay OU\ Ol whal. bu a.l.ru(ly 
been acupted u a. good buaint'W dial. Moreover, lhe de novo J\t.l.ure 
ol the appoal pl.ceO a alocaorina bunion on 1he administ..tive depart,. 
menta. 

Subooelion (e) ahould be amendod to IWlrict ap.-1 to put and 
future cues wbere ex~ve profite are deletmined by order. !he 
petitioner ahould ban tho bunion ol e~labliahing th .. the dewmma.­
lion ia un.reuonable or unfAir. 

6. s•ditnt (a) U). - The t'iuanco Commiu .. '• amondmcpt. to 
this aubeeetion require ~dation t.o oontider a company'~ probf.bla 
nel.. income ..Ctu t.uc.w, ill poe~ihle carry-bat.k or bypotheueal luturo 
loeeoa, ita wt.ential ~uve.raion problem, etc. . . 

The meaning a.a1d effect.. of tbt..o ehaugte aro unelear. We doubt. il 
they can ever be made elea.r.' Inde«<, they eoom to be A ~andor&'s 
box or vexing and int..nl{ible su•oblcnlt which the comml~tte .h~ 
dum pOd inlo the rcncgOtiaL•on pri>ccdu,.lor laek oi01.Y ocl•or solutiOn. 
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They all appoar to ·~ring from the miatal<en nolio!' that, even though 
a company 11 not. enutled to enormoua war profit.a, tt. h&& a \'e&lcd righl 
in certain collateral benefill which bingo on lboec profiLS. 

The amend men I& can work only mi .. bi(l/, Tbuy okould be dropped 
from tho bill. 

VII. Cowc•uoooN 

To wage this war, the Nation rnutt. axp~nd H.e aubsta.nee AI)d the 
livee of it.a young men on an appalling tcale. Deepit.o much t.tJ.k of 
eq_uali&iug c..be aacrificea-, t.hat.. c.a.n never be done in eobet fact. To 
&e.hieve the defe6t. of Hitler and Japan, tbouaanda mutt. contribute 
lh•ir liv01 or broken bodieo. Meaourod by lboir aacrifi..,, any 1 .... r 
contribution of time, or effort., or money le6llla but a p~t.ry mit.. 
Equality of aaerifiee there ea.n never be. To theMe wbo die or are 
maimed Wf must remain etemall.rln dt:bt.. 

But. if we cannot matdl 'lhti.r aupnme 11Cri6• we muse. do our 
boa~ lA> oprood tho bun!..,. of tho war u fairly u we can. Every 
clut and group must do i1.1 ahare 1.0 oany lbe X'at.ion'a •·a.r load. 
Above all the, we mUit. m.a.ke ct.rlian dal. no group or clus lhtJJ ex· 
ploit. lhe •·ar for ita aelfit.b benefit. Thla il bul aimplo fairness to our 
eoldien and sailors and abo to our people - who are enduring unwonted 
reet.ra.inta a.nd burdens for lhe common~. 

In t.be t.wo decades tinee the Ian war, lhc peofle made lhe firm and 
deep resolve that. in anot.be.r war no one sboul< be allowed to enrich: 
hhmaU by inordinate profit.a from t.be nation's war good.s. In t.hiA 
war, profit.oering mutlt bo oull&wcd. 

ln our opinion tho FinAI\Clo Oornmitttc biU dc~l\rta radically from. 
this national dat.errnin11tion to prevent profik.oermg. By· narrowing. 
t.be. &COpe or ren~t.iation and by hobbling itt Rdmtntstratior_l, !chi&, 
bill.will nullify profit. control over lartc Af'CAI. t Under- reuegotaat•on, 
9u.s1neak is ailo)\'ed (lberal proRtAi ·it. m~trains only unconseionablcl 
pro61<>erin. g. pnder the ,.vite<l bUI1 mony will •niO}l fre• license 10 
make ixorbite.nt. profit.a out. o( war but.inntl and millions of doUara 
of publie money Will be poid back 10 a tl""'tollY fovorod .group .,.ho 
bavo alroody mod• ond k•pl tt!••rouo war profit&. Tht boll oows the 
oeods of a new crop of war mUiiooairoo. ll will breed bio.wn ... and 
,.....JlL'DonL amoog tho poopl•. 

Ju l.loe rep.....,.taLiv .. of lho whol• poopl•, tho Congrooo obould 
not. di.trupl- the. machinery or etreeUvt wartime profit control. h .. 
would be lleL~r lA> .. ~ tho R•nf10tillion AeL al~<~t~ethu o.ban lA>' 
wookon ;, fatally by tli- am•ndm•nl&. 

0 
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TREASURY DEPARTMENT 

l~lt Ol't'!Cir: COWWUNICATlON 

To Secretary Morgenthau 

,.., .. Randolph Paul 

Re: Bolivia 

For your information: 

2?2 

DATa ·'AN 6 1944 

On January 3, Pehl e brought to Collado 's attention 
the following transaction then pending in the Hew York 
market: The National City Bank had received instructions 
from the Central Bank of Bolivia to make payment of 
$80,000 to the Bolivian Embassy in Washington . Collado 
was advised that the Treasury was somewhat concerned 
about the transact ion in view of the amount involved 
and in view of the fact that prior to the freezing ~f 
various pro-Axis countries large amounts of funds were 
remitted to the diplomatic establishments of such countries 
in the United States and put int o cash which was never 
effectually frozen . 

Collado called back at 1:00 p. m. to say that the 
transaction had been discussed in a meeting at State 
attended by Cordell Hull, Berle , Duggan, Bonsai and 
Hackworth, and that Mr . Hull had decided the transaction 
ohould ho allovod to ao ~ 
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lanii&J7 6, 1944 

Dear Kr. Sohne14erz 
~ 

Thank 70u Tery auoh for yourAreport of 
January 4th in regard to wheat for Ital7. 

I aa aending a oop7 ot your report to 
Seore tar,r Bull and Xr. Crowl e7. 

Slnoerely yours, 

Kr. P. Schneider, 
Aaaooiate Deputy Adainletrator, 
War Shlpplna Adainiatration, 
Waahinaton, D.C. 

2?3 / 
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ICr dear Cordell : 

Re: lheat for ItalT 

I am aending you herewith confidential 

infol'IUtion which I recehed froa llr. Schneider 

of the War Shipping Adldniatration, which I 

thought would be of interest to you. 

Sincerely your•, 

Honorable Cordell Bull, 
Secretary of State, 
Wa1hington, D.C. 

(81pe4) IU%'7 

v 
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2?7 
~lOT TO BE RI}:TRAji§ UITT!ID 

COPY NO __ J_'V_ 
U. S. SEC!!Er 
BJhT!SH !!OST SECREr 

OfrEL No , 7 

Information received up to 10 A. :!. 6th January, 1944. 

1 , NAVAL 

One of H. M. Submarines posslbly sank an a ,ooo ton ship 
off West e rn NCR~IAY on 28th Dece.nber and pr obabl y sank another 
s hip in about the same position 0.1 2nd January. One. of H. ' l. 
destroyers bombarded PESARO on 3rd/4th, A u.s. Cruiser and 
a U.S . Destroyer sank an unidentlfied blockade-runner on 
4th a bout 630 miles '.fest of ASCENSION Island . 

2 , lliLITARY . 

Italy to noon 5th. Eighth Army. Heavy flghtlng 
continued thoughout 4th in Coas tal Sector . 

Fifth Army , In 111 <> centre of the front s o 1e 
tactical featur e s were captured against strong opposition and 
u.s . advance elements are reported to have entered S . VITTORE. 

3 . AtR OP£RATIONS 

Wester n Front 5th . 520 escorted r'ortress es and 
Liberators sent out to attaclt obJectives 

in G:lR" !A!lY and FRANCE dr opped 458 tons on l;lEL and 188 tons on 
objectives in the RrlUR : They also dropped a total of 359 tons 
~n airfields at BORDEA~"X and TOUPS '.lith oQ<; r esults . Eneoy 
casualties r eported 95.15. 20. for loss of 24 Bo~bers and 
12 Fighters . 63 aoobers and 146 Fighters attack~~ ~litary 
constructions in Northern FRA 'ICE dropring 147 tons 

5th/6th , Aircraft despatched : STETTI!I 358 BZRLI;I 13 1 KREFELD 111 SOLINGE:I 7 , ESSEN 4 1 l.!ilitary constr ue dons Northern 
?RANC:i: 3 1 :sea- mining 6, Intruders 9 . No details STEI'1'IN yet, 
17 alrcraft outstanding so far . 

Yugoslavia 

dropping 70 tons , 

4 th. Total of 48 llitchclls boJbed llRODJ.C 
55 miles West 01' BELCRALE and J.l"'V!IIK, 

Bulguia 4th . 29 escorted Fortress es dro pped 72 tons 
on DUPNITSA railway. centre • 

.lN:iW.ll!Vd30 AIIOSV311J. 
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