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Bello, BenrT. Bow are TOUt 

.J&Ilii&J7 7, 1944 
911:5 a • • • 

fine. I hadn't eeen TOU in a long tiae. 

No. 

I had nothing epeoial but I Juat would kind ot 
like to have the pleaeure ot your ooapany. 

Well , that's very eweet and kind and thoughtful. 
I don't believe I can-- I appreciate it verT 
muoh TOUl' th.oughttulneu, TOUr triendehip and 
your hoepi tali tT, but I don't believe I can aake 
it tod&T. It TOU' ve aQTthing you want to eee ae 
about, I'll tl')' to run down thie afternoon. 

No, there's no hul'l')' . I • •• • 

My tolke are not very well, and I've got aome 
appointment• w1 th the Department a this morning. 

Well, we could -- bow about Monday? 

Well, Monday I won't be hare. 

You won ' t be heret 

I could run down th11 atternoon. 

All right. What timet 

Whatever time eui te :rou th11 atternoon. 

Well, let'• ea:r around ••.. 

Two or three o ' clock. 

What'. that! 

Two or three o 1 clock. An:rwhere along there. 

Three o'clock would be perteot tor • •· 

Be right at TOUr ottice at three o'olock unle11 
I let :rou - - not1t:r :rou otherw1ee. 

'l.'hank :rou. 
Thank TOU. Good b:re. 
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• 
Conte renee in Secretal')' Hu.U 1 s Office 

January 7. 1944 
9:)0 A.ll. 

Preeent: Secretal')' Hull, Dean Aoiwson, !Jr. Crcwle;y, llr. Cox, 
Ur. Currie, Secretal')' Uor~tenthau and L!r. White 

'!he Brituh representatives, Lord Hall.!ax, llr. Ben Sllith and 

Sir David Wale;y joined tbe .,..tin& at 10:00 A.ll. 

'!he meeting was bald in response to a request b;y Secreteey llorgentbsu 

made to Secreter;y Hull via Jlr. Aclwson. lhe request was pursuant to the 

IUgiSstion of the Pres1clant made in reply to the memorandum on the British 

dollar position which bad been subllitted to the President b;y Secreteey 

Morgenthau and Ur. Crcwle;y. 

Be.Coro the Britieh arrived the Seoreter;y brietl;y reviewed the situa­

tion and suggested that when the British did join the meeting that there 
be submitted to them tha recommendations 'Obicb bad been •&reed upon in 
the IMIIOrondum euiDittecl to the President. Jlr. Currie distributed copies 

of a list o.C the items to be sut.itted to the British with the eJq>lanation 

tbat llr. Crcwle;y1a organiution bad been reviewing the items beine shipped 

unner Lend-Lease aici to the United Kinpm with a view to eliminating 

those items which in tha ligbt of tha present situation it seemed advis­
able to discontinue or curtail. (A cow of the liet is appended) 

Mr. Acheson expressed the view that the British wouJ.d want to know 

whether the prcgnm being suggested b;y the American Government was for 

the pu.rpose of curtailine Bri tisb sold and dollar ba.l.ancee or for the 
purpose or eliminating those it- in Lend-Lease ehipaants lO!licb were 
de "'!!ed to be embarrassing to send for poJ.i tical reasons. He said it 
was important for us to !wve clearly in mind ..nat the objective o.r the 
program really was and to indicate to the British candidly what we did 

have in llind. 

Secretary llorgenthau replied tb4t he thought that decision bad been 

&&read upon on the previoua da;y and that Acbeeon had &ivan hie apprcnl 
to the suiDission of the prcgnm to tba British with the explanation ao 
he (Secretary l!orgenthau) Md juat atated it. l!r. Acheson repoated that 
there seemed to be sOM misunderetancling. He said ha bad given hie 
approval to the presentation of the program Y i$ -. .. baaed on the 

assumption that we ware not looking at it free~ the point of view of the 
British gold and dollar position but rather from tha point of view of 
the political feasibilit;)' of includinll the indicated itaos in tba lAnd­
Lease shipaante. 
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'llh1 te said that lle didn 1 t understand bow the two aspecte of the 
case could be kept die tinot. He said that what might be regarded as 
political feasibility when the British Treasur.y had onlf several 
hundred mllllooa in gold and dollar balances might well be poll t1call1 
indefaneible if tha Br1 tiah had several billicns. 'lhe question of 
political feaeibllitf, he streased, waa eloself related to the size of 
the Britieh balances. He aaid be couldn't undaret.&nd 'llllf llr. Achaaon 
kept ioaisting upon the •either/or• interpretation. He thoug)lt it 
would be clear to all conc:emed thet the political feaeibllitf ot 
including certain it.. in Lend-Leaee to U.K. would depend in pert on 
the size ot the Britiab balances end on whether they were increasing or 
decreasing. 

Acheson replied that it seemed to him that it wao important to 
know now whether the Uat which we were aubiDitting included ever.ytbing 
or whether we intended to take other measures if action on tllet list 
tailed to reduce the balances to acme pre-conceived level. '!hat, be 
believed to be the eaaential decision to be made now. '!be Secretaey 
responded that be· could onlf repeat what he thought he had IO&de clear 
before, namel,y, that for the present this proaram wee all they were 
going to undartake. What the c:irc:UIIIIItance would be later he c:ould not 
·~· Ill any case he did not intend to tie hie banda now b)' any state­
ment which would exolude tho poaaib1liey ot adopting additional measures 
if we later dec:ided such add1tionallll8&sures wsre desirable. 

Seoretar.y Hull stated that ho knew veey little about the financial 
aspecte of the caae and presumed that after this meeting that tha 
Seoretar.y of tbe Treaeuey would continue whatenr discussions were neoes­
aar.y that related to the tinancial aspecte of the probl11111. 

It wae finall1 agreed that l!r. Crowley ahould sw.it the progru 
to the Britiab e;q>lainjng that those were the i ta.. which undar present 
Circ\lllllt&llceS it 88-.d wise to npor1ne with 8 view to their eHm1Ntion 
or curtaillllant tor reasons of political 8l<pediency. 

When the British representatives arrived llr. Crowley presented the 
caee as agreed \lpon. 

Lord Hautax replied to Jlr. Crowley. He said that in considering 
this problem hie governMnt would like to have before 1 t tbe whole 
program and not isolated parte. He stetad that the former Exchequer 
had written e letter to the Secretary of the Treaeuey setting forth 
the position of the Britiah Ooverm.nt with respect to ita international 
.tiJiancial position but untortwl&telf had not ;rat recebed a replf to it. 
'lhite ...arked that there IIWit be saoe aieunderetanding inasau:h ae be 
re-bered that a replf to that. letter wae sent to Sir Kingsley 1iood 
soon after Secretaey llorganthau had received the letter. Secretaey 
l!orgenthau aa1d we would be iJ.ad to tum ish Lord Halifax with the tile 
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on the utter aDI1 illaU'uctecl. lhite to ... that Lon! llal11'u ,_.,.iftd a 

copy o! our letter to Sir Ki.Dpay Wood along with the pertiDent clatee 

ot the correapolldenoa. Lon! Halitax ....,ton to aq that ba w., o! 

course, quite w1ll.1ng to accept tha ~ u:preeeed ll.r thUo gon.-t 

ae to tba political di!!icultiaa inwlftd in tbe inclueiOD ot azq 

particular category ot iteu in tba Larui-IAaae aid bot ba bopad that 

aD;t e""b diacueeian would ba api.Da t the baclcgrolllld o! tba ~ o! b1a 

gove~t with raepect to tba international. !inanoi.al eituetion 

eon!rontiDg the Brltiab Government. He bopad that diecuaion would be 

baaed upon tbe whole picture eo that bis gonmunt 110uld not !eel tbat 

~~eaeurea wre baing canaidarad 11hiob ntleotecl. a non-aocaptanca o! tba 

views of the Brltiab Gonmm.lt aa axpreued in the latter o! Sir 

Kingela;r Wood ana other Brltilb Treasury rapraaantativae. 

llr. Ban Seith epolca briatl.;y in aupport of Hali!ax•a position. Ha 

elao added that di!!icultiaa ware oraat.ed in London for Brltiab repra­

aentati"Wea bare when Lcodan read in the nawapapera a report copied 

fl'<llll u.s. prees that tba shipping of capital goode to U.I. under IAnd­

Leaae aid bad been a topped b;y agre_, t between the Br1 tiah and American 

Gonmmenta 1lilao in fact there bad been no euch •ers-t. llr. Currie 

pointed out that the stat.ant wbicb appeared 1D the praaa did not 

8111&11ate from tba IAnd-t.aae Adlllin1atraticn and w. not to be repnlad 

as oftici.al. Ha said there had been SOM discussions on tbat •tter 

with tbe represantatina of the Brltilb SUppl,y lli.aaion wb1cb bad been 

going on !or aOM time prior to llr. Crowle:y 0a talcing over tba Land-Laue 

Admin1atra tion. 

' llr. Crowley added tbat under tha powra which he was operating tba 

decisions on what item& to include or exclude were unilateral cleci8iona 

and not daciaiona that required aD¥ &gr&MeDt batwecl the Britilb and 

Alterican Gove~nte. !!owner, he aaid that did DOt •an tba7 were not 

easer to diacuea eacb proposed step with the Britiab, and expected that 

attar aucb oonaultatiOD tbera would ua~ be agre-t OD tba desira­

bility of ..ald.Dg azq change that the Lend-t.aae peopla claoided to aalca . 

Sir David Wale;y said that he waa aaddaned at the trend ot eventa 

with respect to IAnd-t.aae ar~te. He aaid that wbaD be bad 

disouaaed the ravena l end-.laaloa of raw materiala with llr. Stettiniue 

ear}¥ in tba :year that ba thoucl>t that botJ> countries "re mo'fin& 

toward a real pooling of the raeoUJ'Caa of both countriaa in tha spirit 

ot the Land-Laue agre...,t. He thought tbat tba Britiab had talcen an 

important atep in that direction wban it had included provision for tbe 

land-leaaing in ra ... rea ot raw .. teriala tro. tbe Britiab •pire. He 

felt tbat the progra now baing auwatecl. waa a atep in tba opposite 

direction) while b1e govemMnt waa IIO'fin& forward by adding to ita 

contribution to tbe war effort n •ra a>rlz>& backward b;y conaiderina 

•uures tor reducing our contributioll. He upbuisad that be full¥ 

appreciated tbe areat seneroaitT tha 11111tad States had alread;y diaplqed 

in i te aid to the Sri tiab people but tal t deep concern that a tepa ware 

conteaplatad purportec117 on political grouncla wban tba effect eougbt 
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!or .... to k .. p down Br1 tiab dollar 8lld cold balancaa. He said that 
if tha Maaurea propoaad ... re daa1&n&d clliaflJ' to curt&U Br1t1ab 
dollar and cold uaeta that the proc..tur. would •uot be nJ7 tut;T" 
to b1a coU..sue• and -.hera of ParU~t. ' 

'l'be Seoreta%'7 repllad that 1t ne !or that reMon that propoeal 
was being preeantad 1n tha terms 1n which llr. Orowla:y bad presented 
it . Jlr, Wala:y asked whether it adibt not be poasible !or the Saoreta%'7 
to eat b1e views down 1n writing eo that he could tranemit th• to hie 
govel"'ll!!ent. 'l'be Sacreta%'7 arunrared that be preferred not toJ that ha 
bad ~~~&de clear what hie views were during the diecu.ea1on and that 
Sir David should be able to explain to hie conrnMnt on hie return to 
London juat what viewa were expressed at this maet1ng. 1Jala:y than 
asked i! he ai&ht uot get a latter !rooo the Secretary to the Bla:bequar 
expl••n1ng that be (Wala:y) bad bean ginn the viawa of tbie gove~nt 
and would tranaait thea to hie gonrnMnt - or IICIMtb1ng to that 
effect. 1be Sacreta%'7 repllad that be would be glad to gin b1ll a 
letter of that kind and said i! be (Wala:y) would COM to hie oftis:a at 
4 o'clock that a!temoon the letter would be raad;y. • 

'l'be uet1ng adjourned with tha understanding that llr. Crowle:y 's 
orsanization was to basin diacu.es,ione on the various items with the 
appropriate Br1t1eh representatives. 

H. D. Whita 
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We belleve that certain questionable items such as the 

following shoul.cl be discontinued !rom t.nd-Leasea 

A. Shi;ment.a of capital 11ooda euch as uchi.nery, 

inatall.atioi!S, etc. 

B. Off-shore purchases such u Icelend tiah, caribbean 

SUB&r, oil !rCIOI_outdde the United States, eto. 

c. Civilian goods !or Jamaica , Southern Rhodesia , the 

!.Iiddle East, etc. 

D. Pulp and paper. 

E. Tobacco !or the armed foroea . 

F, Certain other controversial iteu , 

6 
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CERTAIN QTl:!ER CONTROYERSBI ITEl!Sa 

Under th1a category are illcluded aucb items a. tbo~ parta 

of the ron tal or charter of veaaelll which are open to questioo 1 

agricultural machinery and other t;ypea of equi~nt llhicb have 

a rolati•el,y loag lite 1 certain raw, aoad-fabricated and 

fabricated =•teriU. 11hoee end uae ia a11bject to question, itema 

procured from Clle pert of the British COIM1onwealth for lend­

lllaeing to another part ill the aiii!WI or s imilar form, and 1 teme 

lend-leased to the British Empire for which the United Statu 

baa to mallll 511batantial i.mporta !rem thircl cou.ntrieo 1 etc. 
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BMJr: 

Fred 
811i thl 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

S: 

Hl!Jr: 

8: 

BMJr: 

8: 

HlCJr: 

S: 

HMJr: 

S: 

HMJrl 

8: 

Hello. 

81. 

Janu~ 7, 19144 
11:16 •••• 

Fred, that release you spoke ot that you want 
to get out on aloohol. 

Yeah. 

'l'h& t 1 e all right. 

It's all right' 

I haven 1 t read i t very oaretully. I 111 have to 
rely on you. 

It's all right. It1 e •••• 

The only thing ie you don!t, at all, 11ention 
the Collllissioner Bennegan. He's taken a great 
interest in this thing. 

Well, this -- the reason tor that was that it 
was done by the 11en upstairs who handle the 
Entoroement Ageno1es. 

Yeah. 

And, I •••• 

But I 1d like to •.•• 

I thinlt we ought to -- I th1nlt that's right. We 
ought to •••• 

• I'd like to bring Bannegan into the pioture. 

Yeah. OltiQ". 

And i t you'll do that, it's okay. 

All right. 

'l'hanlt you. 

Yep. 

8 
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Secretary Yorgenthau announced today that the 

Treasury henceforth will require daily reports or 

vtholesale transactions in distilled spirite as a 

means of intensifying the Treasury's drive against 

Black Market conditions in the liquor industry. 

The daily reports, to be filed with District 

Supervisors of the Alcohol Tax Uni t of the Bureau 

of Internal Revenue, will enable field officers to 

make imcediate investigations as to the source and 

disposit ion of liquor moving into consumption. 

Names and addresses of all par~ies involved in such 

t ransactions must be reported, with amounts and 

kinds of spirits transferred. 

By enabling the Treasury to put tracers promptly 

upon every consignment o~iq~or where circumstances 

appear unusual or suspiciqps, the new regulations 

should contribute substantially to drying up sources 

of tax-paid spirits now entering the Black Market, 

Mr. Morgenthau said. 

Reports previously have been made to the Unit 

monthly. 

Stewart Berkshire, head of the Alcohol Tax Unit, 

said that the forms which importers, wholesalers , 

• 0 ' .l 
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bottlers and rectifyers must file daily are known 

to the trade as the Records 52 series. The amend­

ments to existing regulations Are set forth in 

Treasury Decisions 5314 through 5S2S. 

District Supervisors may waive the requirements 

for daily filing in specific cases . 

Mr. Berkshire said that in addition to scrutin­

izing closely all transactions in the wholesale 

liquor field, the Unit is taking precautions to see 

that increasing quantities of inferior spiri t s 

coming on the market are released to the public only 

under labels that adequately describe them. 

Certain types of imports, particularly, are 

being checked. Many samples are too bad, in the 

opinion of Treasury chemists, even to be given the 

designation of "Imitation Whiskey." The description 

"Colored Distilled Spirits" has been devised for 

some such beverages whose chief claim to resemblance 

to whiskey is the presence of a little burnt wood 

or other flavoring . 

Labelling changes also have been for ced in 

some instances on domestic bottlers of blended 
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liquors , and close supervision is being maintained 

in this field . 

Criminal or c ivil actions have been i nsti tuted 

against alleged Black Market opera tors in a number 

of major cities throughout the country in recent 

weeks as the Treasury attacked the problem through 

regulations governing fair trade practices and other 

Internal Revenue laws, as well as under provisions 

of the Emergency Price Control Act . 

:!.2 
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TREASURY DEPARTMENT 
Washington 

FOR IMMEDIATE RELEASE, 
Friday, January 7, 1944 . 

Press Service 
No . 40:..16 

Secretary Morgenthau announced today th~t tho Treasury 
henceforth will require daily report& of wholesale transactions 
in distilled spirits as a means of intensi fying the Treasury's 
drive against Black Market conditions in the liquor industry. 

The daily reports , to be filed with District Supervisors 

:!.3 

of the Alcohol Tex Uni t of the Bureau of Internal Revenue, ~· 

will enable fiel d officer s to make i~ediate inves t igati ons 
as to the source and d isposition or liquor moving i n to con-
sumption. Names and addresses of all parties involved in such 
transactions must be reported, w1 th amounts and kinds of 
spirits transferred . 

By enabling the Treasury to put tracers promptly upon 
every consignment of liquor where circumstances appear unusual 
or suspicious, the new regulations should contribute sub­
s tantially to drying up sour ces of tax-paid spirits now enter­
ing the Blllck Market, !4r. Jlorgenthau said . 

Reports previously have been made to the Unit monthly . 

Robert E. Hannegan, Co~~issioner of Internal Revenue, 
said that the forms which importere , wholesalers , bottlers and 
rectifyers must file daily are known to the trede as the 
Records 52 series . The amendments to exi! ting regulations are 
set forth i n Treasury Decisions 5314 through 5323. 

District Supervisors may waive t he reqt: iromonts !'or daily 
filing in specific eases . 

Mr. Hannegan said that in add! tion to scrutinizing cl osely 
all transactions in tho wholesale l iquor field, the Unit i s 
taking precautions t o see tha t increasing quantities of in­
ferior spirits coming on the market are released to the public 
only under labels that adequately descr ibe them. 

Certain types of imports , particularly, a r e being chocked . 
Many samples a re too bad, in the opi nion of Treasury chemists, 
even to be stven t he desicnation of Dimitation Whiskey . " The 
description "Colored Distilled Spirits" has been devised for 
some such beverages whose chief clai m t o resemblance to 
whiskey is the presence of a little burnt wood or other flavor­
ing, 
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Labelling changes also have been forced ln some i nstances 
on domestic bottlers ot blended liquors , and close super­
vision ia being maintained in this field . 

Criminal or civil actions have been instituted aga inst 
alleged Black Market operators 1n a number of major ci ties 
throughout the country in recent weeks as the Treasury at­
tacked the problem through regulations governing f a ir trade 
practices and other Inte~al Revenue laws, as well as under 
provisions of the Emergency Price Control Act . 

• oOo-
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JEWISH EVACUATION 

Present : Yr . Pehle 
Mr. DuBois 
Mr. Luxford 
Mrs . Klotr. 

Januacy 7, 1944 
12:10 p.m. 

14R. PEHLE: This haa to do 1li th a conversation 
Mr. Riegelman and I had yesterday. 

In the first place, kiegelman mentioned that you, 
Mr. Morgenthau, had Hull committed to discuss wi th 
Lord Halifax a revi sion of the British libite Paper. 

li. M.JR: May I interject? That is wholly untrue. 

MR. PEHLE : I know. I will try to explain how 
I think that statement happens t o be made . 

H.W. JR: That i a wholly untrue. I wi sh it ~as 
true . 

Wh. LUXFORD: .llaybe it is truer tnan you think. 

MR. PEHLE : It may work out tnat way, Yr. Secretary. 
1'hia ia what seems to be the fact . The t hing is moving 
very fast . Riege!man told me that following your call 
to Lor d Halifax, Palin, of the British ~mbasay, cal l ed 
Riegelman and said that Lor d Halifax was very wor ried, 
that he was going to have to diaouaa this subject with 
you J and Riegelman aaid the sub j ect was the Rei gner 
pl &D and the Bri t ish attitude on i t. 

Riegelman said that that had been changed now, and 
~. Hull was handling it and would take it up with 
Lord Halifax. 

:'.5 
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H.M. JR: How did he know? 

~( . PEHLE: 0 ecause Mr. Long had told him. 

H.M. JR: Let's get the reoord straight . Somebody 
told yrN- 7 

MR. PEHLE : Thorold. And I said to tell 1horold 
t hat the matter was now in Mr. Hull 's hands and Lord 
Halifax should talk to Hull. 

is I recall , when we were in Mr. Hull's office 
you mentioned the fact that you had put in a call for 
Halifax, and the arrangement ~as made that Mr. Bull 
would take that thing over. 

In any event, Halifax was very disturbed that he 
y;ould have to defend the british position to you, and 
he was told that Mr. Hull was going to talk to him 
about it. 

Now, the British position is that terrible cable 
that we got that said you couldn ' t find a place to put 
these people, and therefore you couldn' t get them out . 

Now, if you are going to !ind a place to put them, 
there are several possibilities, but one of the possi­
bilities is Switzerland. In connection with any of 
those neutral countries , Switzerland says, "We will take 
these people if somebody will fuarantee to put them 
aome place else at the end of he war, • ~ich we went 
into wi th Leavitt, and he ia giving you a memorandum. 

Now, there are two p05Sbilities about where to put 
them at the end of t he war. One of them is for the 
United States and the British Government to make an 
agreement that they will take them. State has refused 
to do that . 

The other is to put them into Palestine. ind so 
when the ~ritish say that they don ' t know where to put 
these people, that has now come to be a discussion of 
whet he r the Palestine policy ought to be changed, as 
I get it. 

!6 
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And therefore Riegelman says that Hull is com­
mitted to raise this thing ~ith Lord Halifax. Lord 
Halifax knows that and he i e getting from London all 
t he documentation, and the State Department is pushing 
t he British on the ~bite Paper policy. 

I can't be more definitive . 

H.M. JR: The last t ime I went t o see Hull - not 
t his time - Hull said to me·-

WR. PEHLE : Vo!unteered--

H .~. JR : Yes . "I am studying the White Paper and 
I hope to be able to do something." 

To get our record straight , when hosenman was over 
here he asked me whether I was doing anything on that. 
I said I wasn't. He said he was and not to get crossed 
up on it. 

MRS. KLOTZ : Rosenman? 

H.M. JR: Yes. 

lffi. PERLE : No.,., Riegelman talked rather frankly 
about some of the people over t here. In the first 
place he said - some of this be may have told you 
already - some of it I don' t think he baa . He said 
that Breckinridge Long, he i s convinced, as he told you, 
is not anti-Semitic . 

I told him I didn ' t care whether Breckinridge Long 
was anti-Semitic or not; the t hing was, be wasn ' t doing 
what he ought to. 

He said Breckinridge Long wasn't very smart and 
was scared to death of the Treasury, and you, and that 
obviously your talking with him had given him a severe 
shock -when you talked to Wr. Long outside of Mr.Hull 's 
offi ce. Riegelman said, in his own words, that it got 
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now so every time my name, even, was mentioned, Long 
stood up and saluted. So you get tbe feeling . 

Riegell!lllil said ~hat Long had told him that any 
t ime any of t hese matters came in, he could break into 
the office to get his a~proval , and they are reall;y 
very much on the defens1ve. 

H.M.JR: That just doeen' t add up, that is all. 
l mean, if they are so scared, why do they send a 
sneak;y cable out, like that (snaps fingers ). 

URS. KLOTZ : But it does add up. 

H. ll. JR: No, I mean if they are so afraid the;r 
would sa;r, "Well, we are so scared of Yorgenthau we 
better not send something we know the Treasury doesn't 
like without first talking to the Treasury-- " 

MR. PEHLE: Let me go a lit tle further. 

H.M. JR: ~ither Riegelman is one of the smartest, 
trickiest fellows I have met in a long time, or one 
of the dumbest. 

l!R. WXFORD: I would put it that perhaps he i s 
inexperienced. 

Lffi. PEHLE : tte is smart in lDililY res~ects, but we 
all know that he misjudged State and the1r moti ves 
completely .from the Qeginning. But I don ' t have much 
doubt that the;y are terribly worri ed. 

Now, let me explain more fully what I think they 
are worried about. They are not concerned t hat the 
World Jewish Congress plan for France and Humania will 
get very f ar, and my own feeling is that it wi ll never 
get very far . They are very concerned lest the one 
t hing that is done to aave the Jewa ia the J . D.C. plan. 
Now, remember , the J.D.C. plan is Treasury .from the 
beginning, because when it started the cable came in 
here that raised these conditions. 

18 
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We sent a memorandum to you on •uguet 26 which you 
approved. In this office I asked you if I could bring 
those facta t o the attent ion of the J . D. C. · They bad 
no t been brought to t heir attention . So we got the 
J . C.D. into the picture. 

H.!.!. JR: 

lffi. PliliLE: So, this much I knew. We got the 
J.D. C. into the picture . They bave the money, they 
are experienced, and they are driving ahead. 

Now, if the one thing that is oone in this field 
i s the thing that the Treasury pushed, and State has 
done nothing, they are very, very worried about the 
situation. 

LffiS. KLOTZ : That makes sense. That adds up. 

MR. PJ::HLE : At least Riege.unan , I am convinced, 
thought that the second cable to Harrison was a good 
thing. I don't doubt he thought it was a good thing. 
They are so worried about t he whole s i tuation now that 
they will do pani~ tnings. I have no doubt about that. 

But I know they are worried. He told me they 
were worried that the only thing that will be dooe is 
this thing that the Treasury came in - be said 
Mr. Labouiase told him after they !eft me yesterday -
"How can we expl ain about the 'lreaaury giving the ;:,tate 
Department orders to send out cables ? ~e haven ' t any 
plan of our own; we baven't accomplished anything . 
How can we say the Treasury views aren' t right'(" 

H.M.JR: \!bat made him say t hat? 

MH. PEHLE : To Riege!man . 

MR. LUXFORD: They recognize they are vulnerable . 

MK. PEliLE: Labouiaae I have only seen twice, I 
think. As far as I know, be is on the right side of 
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the fence . He works for Acheson , ~hiab to me is a good 
sign . 

Now, Hiegelman says the he and Labouisse, When 
they cleared with Hull - the cable containing the text 
of the license - put at the end of the memorandum - I 
don ' t know who signed the memorandum - Long was away 
at the beginning of the day - "I think you ought to 
authorize a group of us to re-canvasa these ~roblema 
in the Department and to prepare some plans. 

H.U.JR: Who said that? 

WI • PERLE: It was said in the memorandum to Hull 
which Hull approved. 

H.M. JR : Who drafted i t ? 

1lli. PliHLE: It was drafted., according to Riegelman, 
by Hiegelman and Labouisse . The group to work on it are 
ltiege~man , Labouisse, Li vlngston, IAerchant , and Travers. 
He sai d all those people r ecognize that nothing has been 
done, tnat the Intergovernmental Commit tee isn' t func­
tioning, that the State Department is in a terrible 
hole and something should be done. 

Labouisse, particu.Lar!t, saio he was going to get 
into i t . He was mad about i t , ~d ne said when he got 
into it, be was going to get in up to his neck. 

Now, I am very pessimistic about t hei r accomplish­
ing much, but it is an indication of what is going on 
on r there . 

H.ll. JR: I will say this much for Riegelman , 
he does tell us a l ot. 

Mit. LUXFORD: Wonderful . 

MR. PERLE: Yes, he does . That was not told on 
the record or I am sure he wouldn ' t speak as frankly . 
But he did tell ua a lot . And it is useful to have 
him t e.Ll us t hat. 

?.0 

Regraded Unclassified



- 7 -

Now, he also made this point, that State Depart­
ment doesn 't think much of the WOrld Jewish Congress . 
To what extent he was express ing his own Tiews and not 
other people' s, I aon ' t know. He said that everybody 
over there fel t that the Joint Distribution Committee 
was a fine organization and did effective work. 

Non, t hat has a lot of ramifications, too. It 
is a more conservative organization. 

MRS. KLOTZ: Well, I think he belongs to the school 
that would think well of the J .D.C. and not the other. 

H\!!. . JR: The very first time I had him at the house 
be started to aay that he bad been in Afri ca and Egype, 
and began to talk about the Arabs and all that, and the 
World Jewish Congress in Palestine. 

I said, "Look, !lilly, I am not interested in whether 
you are Semitic or anti-Semitic, one bit. 

L!R. llJXFORD: But that kind of a cross-current 
is used to stop these things from going forward. 

MRS. KLOTZ: Because , UQlike you - I mean, you 
don' t gi ve two whoops about tfonism, but at the same 
time , you are interested in finding a place of refuge 
for these homeless people. ll.don't feel he is a bigger 
person, by any means . 

H.U.JR: I agree with you. 

1.!!1. Pt.HLE: He wasn't sure, he said, that we 
recognized the importance of that message that went out 
in a hurry to the British Government that said we viewed 
their co=ents with astonishment. Be said that this 
Government baa only vi ewed things with astonishment in 
half a dozen cases ifl its history, and most of those 
were when we were ready to declare war on somebody. 
That is the strongest diplomatic language that can be 
used, 
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H.M. JR: The last word on that& I got a note f r om 
Oscar ~ox yesterday that Hull had answered. We cal led 
up Hull's office and found he didn ' t have an answer 
and said if be didn 't have an anner, would he please 
send another cable to ~inant, which he said he would 
do. That was yesterday. 

MR. PERLE: ! got the message,and Riegelman waa 
asked to draft that cable . 

H.M.JR: •e kept yo~ posted. We are good up 
here . 

22 

Mrt . PERLE: kiegelman also admitted that Breckinridge 
Long' s t estimony before that House Committee was 
deliberately misl eading. It contained false statements 
and they were made deliberately to cover up the inaction 
of the State Department . 

MR. llJXFOliD: I think we haven ' t any people over 
here , Mr. Secretary, that talk as f reely to State peopl e. 

MRS. KLOTZ: I was going to aay before, I don 't 
think he ia very clever, because he can be loyal. 

R.Y. JR: Tnat worries me. I f he talked tnat 
freely - I don ' t say anything to him - I don ' t want 
to say anything to Hull - but I know that there are 
people around who are f r iendly, •no report t binga back, 
but I am always ~orried about - if they are going to be 
fr iendl.y, they can also be unfriendly. 

MR. PEHLE : I would be very careful, Mr. Secretary. 
I t is &lso known around the Foreign Funds Control that 
he sees you socially. He mention• in every conversa­
tion, "Well, when I see the Secr etary next week" - he 
makes a point of mentioning i t . I am a11re be talks 
loosely. 

H.U. JR: WeJ.l , I <bn ' t know whether it is good or 
bad. 

MR. PhHLE: It is useful as J.ong as we use him. 
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H.M.JR: You and I were both hot under the collar 
yesterday, but whether we moved too quickly--

MR. PEHLE: No, I think this is very good to have 
in the recor d, because it showa that not only is tbis 
man ove• there not a spy for the Treasury, but that 
we are mad at him. It is a wonderful thing . 

MRS. KLOTZ: I agree with that . It worked out 
tll&t way. 

H.Y.JR: You think so? 

MRS. KLOTZ: On, yea. 

MR. UJXFORD: by all. mean a, give it to him. 

H • .M. JR: You can ' t refuse not to. 

MR. PEHLE: May I say one more thing? 

H.Y. JR: One more thing. 

MR. PEHLE: ~r. Leavitt said to me tnat he knew ~ 
from sources outside the 'J.reaaury that you and ~.Long 
nad had a very S;rong talk about these things, and that 
~. Long was very affected by i t . In otner words, that 
is known now. 

H.~.JR: I didn' t talk. 

l!R. PERLE·: I didn ' t mean that. 

»:RS. KLOTZ: That is the point, that they are dol~ 
tile talking. 

MR. PERLE : It is known outside the t wo Department • 
and it will have a Tery healthy effect. 

H.M.JR: You know he asked to aee me . You were 
there. 

23 
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~ PEHLE: Yea, sure . On, I tnlDk all that ia 
t o the good, Jlr. Secretary. 

H.M. JR: I did it very pleasantly. 

ls!R. PERLE : V;eH, you must han been reasonably 
firm. 

H.M.JR: I waa. You know What I told hia, don't 
you? 

~R. PERLE: Yes, you told ua. 

WRS. KLOTZ : Would you repeat it again? 

H.M. JR: Well, what he told ma, he said, •rou 
know everybody thinks I am an anti·S~ite,• 

I said, "Not only tnat, but they think you are 
the number one in the State Department." 

So he said, "Well, you help to change that 
opinion . 

I said, "I don' t know whether I can or not. • 

!iRS. KLOTZ: He said, "Will you help" ? 

H.Y. JR: Yea. I said, "They consider you the 
number one in the whole Department . " The part that I 
thought of at the time - I told hill thia country waa 
founded by religious refugees coming over from perse­
cution all over t he world, and i t was founded aa a 
refuge, and that was t he concept of thia country. 

He aaid, "Well, I agree . " 

I said, "That is wonderful; we agree." 

I t is true, you know. 
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~t. LOXFORD: Someone empha1iaed that in a newa-
paper oolumn in the !aat two or three days . 

H.M.JR: People forget. 

MRS. KLOTZ: Yea, in another connection. 

H.lt. JR: They forget my people oame to this 
country in the first place. Every one of them were 
religiously persecuted people . 

We!!, now when are you gent lemen going to have 
your opus on the State Department! 

MR. DuBOIS: Probably early next week, Mr. Secretary. 

H.M.JR: -hat ia taking you so longf 

MR. DuBOIS: We have already gotten our material 
together. 

billS. KLOTZ : There is a memorandum to you saying 
it wi ll be ready next week. 

MR. PKBLE: It i s a very vi tal document, Kr. 
Secretary, and t he more we talk to the World Jewish 
Congress, and these people come i n - it just adds to 
t be eTidenoe that you can build . 

H.!.l. JR: Did you get a good stoey fro111 Leavitt 
on the children! 

tlR. PERLE: He is eending a memorandum on that. 
We are alao asking him to cou dawn. 

H.V.JR: You see - would you make a note to find 
out how many committe•• there are in existence to bring 
child re;:fees over heref I know t here ia a Marshall 
Field Co ttee, but how many more are there? Let's 
get t hat straightened out. I don't know whether they 
are al l coordinated. You aight f ind out f rom what's 
his name - t he attorney for Marshall Field. 
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l.lR. PEIILi: You want to know the nae? 

H.l&.JR: Don't you know it'l I wiH tell you in 
a minute. 

(The Secretary calla .lliae ThompiD n on the ~hi te 
House phone.) 

HeLlo, To~. Good morning. 

Toma,, on bringing refugee• i nto this country -
I know how much interest )(ra. Roonnlt baa had. Ia 
~raball Field the only comaittee on this thing -
the V:e.rahall Field Committee - on bri nging child refugee• 
over here? 

Yea. 

1611, now who is the spark plug there? I mean, 
Marshall Field doesn 't do it. The man who does the 
work. 

Could you let v:rs. Klot~ know? 

Who is V:araha!l rield's attorney? 

Lewis •iu. 

Juat your own impress ion - doea v:ra. RooseTelt 
han confidence in that Collllli ttee? Han they done 
much? 

Yea, well, I want to get the ~tory. 

But what I want to know, who is the beat person 
to talk to? Ia it IWaa, or this other person? 

Would you let )(ra. Kloh know? 

I thank you. (End of conTeraation) 
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H.'M.JR: I think ;rou will find that Lead tt a aid 
something about ba~ing gotten the attorne7 when he 
wanted the mone7. The attorney ia Lewia ~~. Don't 
you know who he ia? 

lUt. PEHLE: He belongs to a nry good law fil'll in 
New 'York. 

H.lL JR: Yes, he ia one of the best lawyers in 
New York. He ia the attorney for ·~· and Marshall 
Field. The story is that it was he-who got Marshall 
to go into these newspapers. 

MR. PERLE: Oh, oh, I ha~e seen a write-up. 

H.K. JR: Pa)'choanal)'aia, and all that - that they 
needed something to expreaa themae1 vea. 

MR. PERLE: There ia a very interesting article 
on that. 

H.M.JR: ~ell, aaaebody once said of him that he 
said, "Through psychoanalyala .( got some of my beat 
cHents." 

YRS. KLOTZ : Oh, )'ea, he and Marshall Field. 

H.lt. JR: Then he got Marshall Field to do thia to 
expreaa hiaaelf. It baa done wonder• for ltarahall 
Field. 

JlRS. ICI.OTZ: .And for nerybod;r elae. 

H.ll. JR: 'Mia t ia the naae of Marshall Field' a 
paychiatriat? It ia a foreign naae - anyway, I don't 
know but what Weise wouldn't be as good an approach 
as any. Wra. Rooae~elt ia going to town on thia thing. 

~. DuBOIS: You would be aurpriaed, Kr. Secretary, 
at the 11110unt of Congruaional inttreat and oriticiaa 
of the State Department. • hue been going through 
the Congressional record on thie thing. There ha~e been 
a lot of speeches b;r nrioua Senatore and Congreuaen. 
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H.M JR: Good, there is nothing now; we are aittiDg 
tight . Did the J .D. C. cable go? There are three now; 
the one for the World Jewish Congreaa, the one for the 
children of Fr ance - waa there a third one? 

l4R. PEHLE: Yee, the one through the Vatican . I 
don 't know whether it baa gone yet, but it i s going. 
We ' ll keep after it. 

B.W.JR: ill right . Now go back and take care of 
I.T. and T. 

WR. llJXlQRD: We 1l'i 11. 

B.ll. JR: Well, I did, you know. I told them when 
they were about to sell the thing for ninet een mil!ion 
dollars--

MR. PEIILE: The Spanish thing--

B.M. JR: The Spanish thing was stopped? 

JIR, PEHIE : The Rwaanian thing they got through 
when nobody e!se did. It was before the policy was 
fixed and they went to the President. 

H.W.JR: Are you eorryf 

WR. PEHLE: Oh, eure. 

H. ll. JR: But we did atop the Spanish. 

WR. PEHLE: Yes. 

H.ll . JR: What are they trying to do now? 

WR. PEHLEz They want to borrow t wenty million 
do!lare from the ~i••• and the Swiee are interested 

1bat they get paid baok in fr11 doll an so it will be 
exempt from our control. So they are working out 

• 

a big deal thet inYolYel the U.S. Comaeroial Company 
and puetu and gol d. But if we underatand it, the orux 
of tne matter ia that I . T. and T. are trying to get fa•or­
' bh teru froa the Swiu beoauae they can delinr it 
free from the U.S. Go•ernaent control • 

• 
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H.V.JR: Just remember, Leo Crowley ia now in a 
position - at no time waa he in ao auch of a position 
to like the Treaeury. Not only have we got all thia 
other thing, but thie "Q" regulation of the Federal 
Reserve Board - it is a life and death fight between 
him and the Federal Reserve. Whichever way we go, it 
wi ll be settled . But don't use that unless it la 
something good. 

~ait a minute, didn't I send one of the three of 
you something about Gillette getting aafty razors out ~ 
of Germany? 

YA. PERLE: You sent it to Ur . Paul. 

MR. LUXFORD: That was signed by Mr. Paul l ast 
night. 

)!RS, KLOTZ: Yes . 

Mh. PoHLE: We figured out Mr. Riegelman must 
have told you about that. 

H.V. JR: That is right. 

l4RS. KLOTZ : They are spies, J.lr , Korgenthau. 

WR. PERLE : I am going to tell him not to tell you 
things and require us to do a l ot of work. 

H.K. JR: ire they doing things? 

VR. PERLE: Swedish subsidiary, in defiance of our 
orde rs and the·ordera of the head office, got razor 
bladee fran Ge~any. They sell them to Sweden . 

H. M. JR: Oh, I was afraid I was using some the Nazis 
made and might cut myself and bleed to death. 

VR. PKHLE : Selling them in Sweden . 

H.K.JR: A Gillette branch? 

Regraded Unclassified



- 16 -

J.tii. PEHLE : They have branohea all over the world. 

H.M.JR: But when I get a Gillette blade made in 
U.S.A., it is made in U.S.A.? 

14R. PEI:ll.E : Yes. 

llrt, LUXFOJ<.D: It ia still contrary, though, to our 
Trading with the Enemr provision. 

H.M. JR: All right, 

~. LUXFORD: I{ ia not all rignt , out we can 't do 
anrthing about it . 

H.li. JR: Incidentally, •a had Lord Halifax and Mr. 
Ben Smit h, who I thought might be t he American specula­
tore . He is the new head of Procurement for the hnglish , 
and Sir David Waley, and according to Harry White and 
Oscar Cox - about dollar balances - we just gave them 
the works this morning . We had a very successful meet­
ing on dollar bal ances . Acheson was there. Waley just 
left himself wide open and I picked it up and both Cox 
and ~hite were very pleased. We did a beautiful job. 

U[,. LOXFOriD: Is t his the one Preston said you had 
a month on? 

H.ltl. JR: Yes . 

MR. LOXFOiill: You didn 't v.aste any time . 

H.¥ .JR: No, no, Waley is leaving tonight. ~e did 
a beautiful job. The thing they said waa really very 
funny - just to gossip a minute - "You are do ing it for 
~asia, why not for us?" Cro·rller aaid it was a good 
an awe r, 

I said that when Stalin met with these people and 
ther started talking, Stalin said , "Ho• many English 
div1siona are fighting the Germane today?" They said, 
"About three . • Stalin aaid, "United States, how manr 
have you got?" "i.bout three. " So then he told them 
how many the Russians have - three hundred, or Yibatever 
it ia . 

·-
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So then he said, MHow many casualties have you had 
since the beginning of the war?• Each country told 
him. Then Stalin said, "Enr;y morning before breakfast 
•e Russians han that many caaualtiee . " 

And today - because we didn • t want to be r ude -
but when they ask why we don't question the kussians , 
when the Engl ish - how many years have they been in 
the war? Four years'{ And t hey have got three di visiona 
facing Germans today - maybe four. I don't want to 
exaggerate. That is all they have got fighting t he 
Germans . 

1m. PEHLE: ~·nat i s the beet mswer, t oo. 

H.M.JR: They beat their br~s - why don' t we 
question the Russians . 

MR. LUXFORD: You didn' t get a chance to read that 
memo on the Russian matter , did you? 

H. M. JR: 'Which one? 

!ffi, LUXFO ID: The one we were talking about the 
other day. 

H .~. JR : I have got to go downst ai rs . You fellows 
approached that thing wrong. 

lLR. LUXFORD: \lie understand that fully. 

H. M. JR: I want to see the economic thing first . 
We will find a legal way to do it. 

l!.R. DuBOIS: We have got it , Mr . Secretary - the 
appendix. It ha:s got t he economic and political and 
military all in t here. 

H.M. JR: All right, but I want to f ind out what 
is the potential trade. You fellows missed that . 

31 

Wt. LUXFORD: l n the analysis n made of it, it didn't 
make any difference. The military and political signifi ­
cance is greater than the other . 
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Mr. Riegelman of State dictated over the telephone lat e 
Saturday , January 8 , 1944, the following paraphrase of a 
cable from Winant: 

London 139 January 7, 1944 
8 P. M. 

Referring to my 8826 dated December 19 I held further dis­
cussions personally with Mr . Eden relevant to the problem of 
issuing licensee covering the financial transactions involved 
in the evacuation f r om France and Rumania of cer tain Jews re­
ferred to in Department ' s 7506 of November 27 and 7969 of 
December 18 and Mr. Eden has just addressed a letter to me 

32 

in this connect ion . The foreign office, he advises , has 
contacted its Embassy in Washington regarding this topic and 
Lord Halifax has received instructions which, in his conversa­
tions with Mr . Morgenthau, indicate the lines which he is to 
follow. 

The following is a quotation from Mr. Eden's letter which I 
offer for the purposes of t he record: 

11Bri efly stated t his Government finds 1 t eel f in 
agreement wit h t he United States Government insofar 
as the financial aspects of the question are con­
cerned. It is our feeling nevertheless that r e­
sulting from the proposed financial measures trans­
portation and accommodation problems may develop 
which might be embarrassin$ not~~ly to this Govern­
ment but to your own . SubJect eo this reservation 
and to the indicated safeguards this Government is 
prepared to agree with the financial proposals . It 
is my presumption t hat no further detail in this 
connection is required at thte time in view of the 
fact t hat the question wi ll now be direct ly dis­
cussed by Mr . Morgenthau and our Embassy and it is 
my hope that the results of such discussions will 
be to our mutual satisfaction. " 

You are requested t o inform Secretary Morgenthau . 

lrfi nant . 
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llemorandWD on the b'Vanuation of 5,000 Children 
· Fro111 France 

In July and Anguet., 1942, large ecale deportations of refugee Jen trooa France 

took place. At. that t.1Ae parenta nre g1ven the cboice of either taking their 

children with thea~ or leaving t.belll in the ouetoq of child e>are orj~anhatione. 

l:aDl' parenta oboee the latter alternative and aa a reault thousand& ot children 

becll!le a cbarp upon an organisation kDown aa tbe OSE, a lll8dical and cb1ld care 

agency 11!Ucb baa bean aubvantioned by the J.D. C. !or uq )'8ara. Bttorte nre 

started '--eclia~, aa a result of requeata trooa France, that. a 1,000 cbildren 

be brought. out. ot Prance to the u.s. The u.s. COaait.t.ee tor tbe Care of Euro­

pean Clll.ldren waa approached and agreed to eponeor t.be admission ot these 

children, giving the requisite guarantees tor t.beir Jl&intanance and care. '!he 

St.at.e Depart.lllent. agreed to authorise the iesuance of quota visaa !or the chil­

dren on the basis of a letter ot guarantee eent. to t.be Attorney General by tbe 

u.s. ec-ittaa . The J ,D. C. agreed to underwrite 4/9tha ot the coat ot trane­

portation and lll&intananae of the children, 

As the deportation• increased in volU1118 there were man,. more children tor -.hOlll 

it'"'" d...,ed imperative tbat. viaaa be secured. The a&ttar waa again db­

cussed with tbe State Dapart..ent and viaaa tor an addi t.ional 4,000 ahildren 

ware protlll.sed by the State Dapart..Aont under t.he same oondi tione aa before. 

In the Jleant.inle , during the months of August, Sept.elllbor and October, tbe problea~ 

or &et.ting the first. group of one tbousand children ready tor elligration, 

baving tb!lll brought. to the American Consulate• tor medical examination, and 

ucuring tbe per..,nal data, waa being carried on by repra .. nt.etivea ot the 

Qakera and JDC in France. Otber organisation• lceenq interested in tbe nac­

uat1cn ot the obildren included the International I.JI.C.t., and the local French 

refugee bodies, 

t.lt.bough penaies1onla4 been eecured in principle from tbe Vi cey autboriti.ee 

!or ent vieaa tor the cbildren, tbia waa ran~ and revoked during t.be .:>nth 

ot October. F1nall¥, as a result. of the et.rona preeauro ot tbe Allerlcan 
Charge d ' t.!!aire, llr, Pinkney TUck, tbe autboriti.es agreed to let the tirat. 

500 children leave the country. The abildren were all auembled, beggA&• 

packed, train travel arranged for, the ahip chartered for tbeir p&UAI!& • 

A group ot 28 eecort.e OOIUiist.iD& ot pecliatrioiane, child care worlcere and 
trained eooial worlcere wu u.-bled to be aent. to Liebon to eecort the cbil­

dren to tld.e country, '!'be boat on 11!Ucb tbe eacorta btt departed tor LUbon 

on !lov ... ber ?th, 1942, The Aaerloan invaaion of North Atric& on llo't'8111ber 7th 

clcaed the bordere of France with the complete ocoupa ti.on ot the ..,-called un­

occupied aeation of France , Deepi t.e tbe ettorta of the local Frenoh c...S. t.taea 

to oacura ant. viaaa tor the obildren, the)' nre ..,~; tort.boce1ng, 

Donald Lowrie, who waa in abarp ot tbe International I . JI.C • .l. workiD& in Prance, 

118Dt to Sooitserland and !roa there undertook t.o eecur• the entrance ot the 

Cllildren into Swit.serland. Tbe Swiae autborltiee took tbe posd.ti.on that they 

Would ha•a to hove the guarantee of a reeponeible gover'lliiW!nt. that the children 
would be re-evacuetecl att.er the war. Tbis requeat. of the Swiee gover,..nt wu 

tolten up with tbe State DapartMnt. and with the Brltieb go.....-t. The State 

~nt. pointed out that 1t. wae iapoasd.ble for it. to pve auch a guarantee 
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to tha 9111aa 110.....--nt since 1 t Mant ill affec\ b1Jid1D& • eubeeqQent adlo1D-
1atration tor tile iewance of n ... to children 1lllo 111&ht b7 the end of tlle 
ftl' bec0114 edulte . It 1e belined that tbie probl• wu diacuMCI at the 
Berwcle Conference on RefqM8. Tbe wagaation that uon tr.. tlle Bel'll\ld& 
Conference wae that the Allied llatione j oill ill a cleolaration to tlle DeUtral 
countr1e1 ple<lf11118 that the;y10:>uld n-adllit to tbe1r raepectin countriaa 
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all retllgeee who nre forced b7 rauon of peraacution to leave thoea countriea. 
It took III&IV ..,ntbe to aeoure the consent of all the goftmlllente concerned 
to nbecribe to ncb· a declaration. '!lie text thereof hu DOt ;yet been II&Cie 
public. 

We believe that the 9111ea gcvenaant wu pereuad.ad to approach the '11ch;r 
author1 tiee to perllit the children to lean Jranca b7 't'ia of Spaill. '!ll1a 
requeat of the 9111aa goYen.ent, which wu baaed entirll;r \!POD bnaanitarian 
grounda, wu retlllecl b7 tbe hlllch. llaver tbaleaa, Dolllld r-rie and repr.­
aentatiTaa of tha JDC and other agenciea ill Switserland han cont1Dned to 
pr .. a tbe 9111aa KOiflliWt to ulce a aecond daarcbe to tbe effect that 
Sid tsar land heraelt Wl>uld be prepared to 1:1Ta aa;ylua to the chUdr.... 9111 t­
&erland baa cont.illu!ld to request the toraal auarantee of r.-eT&CUation. 

em Novaber llth, 194:3, the Colonial Secretar;y amounced to tbe llou.sa of 
C...One that tbe wwaed portion of the Paleat.S.M carti.ticatea au tbarhed 
Ullder the White ~. nz. 30,000 il81a:ration certUicat.ee, 110uld r~ 
available tor u.ea after ll.arch, 1944, The Colonial Secretary stated that 
due to the war, it wae DOt pcu1ble to till tbe quat& under the White Paper 
and therefore tbe life of these certificate• 110uld be proloDged illdet1n1 tel,y, 

On the buia of tbie amounc81118nt tha JDC approached the state Depart.aent and 
asked whether tbere wae any objection to our goillg to the Britieh l:)obue:y 
requut1ng that the Bri t1ah goVIl'IIMIIt eat u 1de autt1o1ent Paleetine oart1-
t1<>atea to aaeura the IY&cuation from 9111taerland of the children after the 
war. In thie aatter a requia1te guarantee could be giTill to 91o1taerland. 
The State Departlaent illterpceed DO objection whataoeTir to such a propcaal 
and tbie wee ude to tbe Br1 tieh l!llbuq on No~ber 2Jrd, l91J. Jlr, 1i11Jt1r 
of the Britieh li'.baN;r agreed to traullit W. ftiglltion to the Joraign 
Office ill London. llllba-ntl;r, n Wll'l ed'rl.MCI that tbe state Ilept.rt.ent 
bed auooiatecl iteelt witll tbia nqueat and bed likniae ,._,n1catecl witll 
the ll:>raip Office to have such cert1t1cate1 Mt aeida for tbeae children. 
em Januar;y Jrd, 1944 (letter. dated Dec. 31, l91J) the JDC raca1Tecl a letter 
from llr . llqter, COPT attached llarato, pcilltin& out that tile Palaatine 110.,._ 
lrNIIDt would find d1tt1cul t)' ill raelrlinc lllCh cartit1citee until after tile 
war and llq>raaeillg the bopa that tbe pDaral uaur- g~......, to tile neutral 
atatee about the ITIDtaal repatriation of retugeea lligllt be eutt1cient 
to ••' \be re~nt of the 9lo1aa gonrnMnt. The JDC replied ae per cop:r 
attached, 

em Dec.-ber 28th, l91J, tile JDC waa &eked b7 the state Depart.ent llbather the 
guarantee whioh had be-. giwo lJT the u.s. eo.ittee tor tile IIIJ.ntenanoa of 
S,OOO children in thia oountr)' wu atill Talid and llbatller raattu.ation of tbi• 
guarantee would be giftD. SUch a reaff1raat1.on wu acreecl to b7 the u.s. eo.­
lli'tae and a letter aent to tile .t.ttorDI:Y Olnaral contindng tile reedinaaa of tha 
eo.ittae to pronda tor 5,000 cb1ld.rtn ill tile eTOnt tbe7 11111'1 adllittecl to tlla 
u.s. The JDC aa:r- to underwrite approJdu t.~ $210001000 ot tile eatiaated 
coet of - lr41/2 ll1ll1on dollara which the guarantee enta1le<l. ()> tbe bae1• 
ot tbie reattiraation, tile state Departaent notified tbe British gc..,.....nt tll.t. 

Regraded Unclassified



•• 

-3-

it stood ready md renewed ita offer to take 5,000 ch1l.c:lren una.r ~ or1giJaal. 
plan which it had appro't8CI in October, 1942, The whole quat.ion of the 
guarantee and of the ch1l.c:lren waa to have been discuaeed at tbe uetiq of 
t ho Intergovernmental c.-ittee on Januar;r 4th, 1944, but ~ ouw- of ~t 
meeting is not yet known to ua, 

We have recentl;y been receiving urgent eablea tro. 9111 tserlend requatiq 
t hat the neceesar;y guarantee be given to? the Soiaa go'nlriW&nt, 811oh a 
guarantee can onl;y be given bT a responsible gove~t eiDce no private 
agenc;y would be in a position to ueure the Soia a autbori tiea that it wo'uld 
be able to 1110ve the children out of Switzerlend whii'D the war 1e Oftro 

It is of interest to r ecord ~t during the period 'tlben tbe plight of tbess 
cbU.dren n a made known in the Fall of 1942 othar countriea a- forward 
to guarantee u;rlum to the children. For example, Canada stated it wonld 
take 1,000; Argentina ~eed to take 1,0001 eeveral other South AMrioan 
countries agreed to take ....Uer numbers , '!he President of tha Do.inican 
Republic offered to take .3, SQO. At one time, counting certificate• 
available to the lladaasah, that there were 20,000 visas available for 
t he children, although tho top number of children who conld be evacuated 
was probably nct 110re t han halt that number. 

It should final.l;y be recorded tba t about 120 children frcll Spain aad Portugal 
were brought to the U. S. under the guarantee of tha U, S. Oollllittee. 

Restrictions U to tho children were sot up I ch1l.c:lren of enem;y nationality 
had to be len than 14 years of age; children of ,Ulied nationali tiea had to 
be loss than 16 yeare of ago. There waa no m1n1•• lillit on the age of 
tho children. 

As of tho date that th!.e Dl8110randum i s bei ng dictated, it ia Wllcnown whether 
the r equisite guaranteee have been or will be given to Switserlend eo that 
she could mill<e tho neceesar;y approach to tho French autbori tiea to ·pel'llli t 
the children to leave either via Spain, from which th...,. could ..:l.i"ate to the 
u.s., or to enter Switserlend tor the duration. 

At the present time, children are being deported from. France .and there is a 
relentleea bunt being conducted by the Gestapo to . locate the children hidden in 
private hoaoa in order to intern them into conceDtration C&IIIP• in preparation 
t or their deportation eaatward. 

I!AL tJO 
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B.RITISH !!II BASSI 

W A S H I I 0 T 0 I 8, D. C. 

Rtf I 608/26/41 

Deer llr. Leavitt, 

Decuber 31st, 1943 

(Received Jan. 3, 1944) 

We ban now bad a reply troto Load.on about the suggestion ,-ou 
aa4e to "" tor a guarantee to tbe Swiee GoYCnlllent that a cer­
taiJ> nuaber of x..igrat,ion Certiticatu iJ>to PaleatiJ>e be re­
aer9ed tor refugee children • bo escape to Switaer1aod. 

n.. roreip ottice tell ua that there would be dittieult,- in 
co..Ittio& the Palestine gOYernaent to cuarantee the reaer.a­
t i on untU etter the wer ot a 111111bar ot lllldgration Certiti­
catea. 

The7 hope , however, that the recent assurance to neutral 
statae about the eventual repatriation of retugeee should 
meet tho r equireaent or the Swiea GOYernaent to some extent. 

I believe tbat the whole eubject 11 to be considered b7 t be 
!xecut1Te Coaittee ot the Inter-gOYernaantal Ca-l.ttee on 
refuge .. at ita aeetio& on Janli&J7 4th. 

llr. I OMI A. Leavitt, 
S.cret&r,-

Your a Yer,- sinceral,-, 

w. G. ~r 

Tbe Aaericu Jewish Joint 
Dietriblltion Oollllittee , 

270 118diaoo ATenue, 
lw York, 16, • · r. 

81708 
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HMJr: 

Fred 
Sm1 th: 

HMJr: 

S: 

HMJr: 

S: 

I!MJr: 

S: 

HMJrt 

S: 

HMJr: 

S: 

I!MJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

January 7, 1944 
2:Z7 p. m. 

I have an idea which I think might interest you. 

Good. 

As a result or this release on liquor, see? 

Yeah. 

And when they talk about l iquor not even being 
imitation whiskey, but it's Just col ored distilled 
spiri ta. 

Yeah. 

Nov, I know that when they started to clean up 
Georgia, because I got a memorandum on it, they 
round that a bouse in Brooklyn was sending stuff 
down to Georgia, and from there it was being sold. 

Yeah. 

I wonder why we can't, in my chart room, get some 
ot this etut t, show what it looks like , have a 
li t tle pictur e, map or Brooklyn, and show how it 
goes down to Georgia and t hen what it sol d f or 
and the whole thing, you see? What it needs is a 
good window-display man. 

Yeah. 

You can get on~ from the department store here - ­
what's the one that's 80 coopera tive? 

I know there is one. Ted will know. 

Yeah. And put on a little exhibi t. 

Uh huh. 

An4 if it looks all right-- Hecht's is the one, 
I think. 

Yeah. 

Ve could then bring in the boys and say, "This i8 
the way the thing is dona, and this is what we are 
doing about it. • 

Ub huh. 

40 
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And sbov them -~ they'd love to see the kind and 
vhat it sells tor-- hov it goes from Brooklyn 
dovn to Georgia and Vha t happens to it. 

Yeah. 

One ot the things I think you'll find is that 
vhen they put on a label "Colored Distilled 
Spirits• it's moat likely so small that nobody 
v111 be able to see it. 

Yeah. 

That's one or the things ve can change because 
ve control the labels. 

Uh huh. 

Bee? 

Yeah. 

And, supposing-- it we're going to do something 
I vant to do it quick. Seat 

Okay. 

Nov, the case 
they did dovn 
good as any. 

the r eport -- the stuff that 
in Georgia recently vould be as 

Yeah. Well, I'll get right on it, right nov . 

And contact somebody and let's see hov it looks. 

Okay. 

But this is straight public relations a la 
Morgenthau. 

A la Morgenthau. (Laughs) On pie. 

On pie. 

(Laughs) Okay. We'll get right at it. 

All right. 
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J anuar1 7, 1944 
3:30 p.m. 

DISPOSITION OF &Jl~WS OOw.I.ODITIES 

Present: Mr. Su!livan 
Mr . O' Connell 
!irs. Klotz 

MR. SOLUVAN: .And I fought !or an hour and a 
ha!! with him. He said, "'It is altogether too much 
work. You have these eleven regional offices; there 
will be so many thousands of i tema in each one . " 

I said, "CHff, if you are going to sell a million 
suits of underwear in New York, doesn't it make any 
difference to you whether you have five million in 
Phi!aduphia or not ?" 

He said, "It might, but it is an awful lot of 
work getting the statistics together. That is the 
basic thing you go ahead on, and you never can map 
out with any intelligence , merchandise-- " 

H.M. JR: What is the matter with the man? 

MR. SULLIVAN: When we got out of the hearing 
this morning, he said, "I am inclined to think you 
maf be right about that . There is such a thing aa 
bung too cl o at to the Treaaury. " 

H.M. JR: I am trying to get the man from Port land, 
Oregon. Did Ted tell you? 

Lffi. ruLLIVAN: No. 

H.M. JR: He baa a store out there - the beat 
department store - the most successful on the whole 

12 
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Pacific Coast . It may not be the biggest, but it i s 
the most important . He o~na i t. The fellow los t his 
~ife. I just had a feeling he might want a man about 
i'i fty - very, very able merchant . But he has no 
tin . 

He must be terribly rich, because - I don 't know, 
a store l ike that, I wouldn't be surprised, would make 
a half mill ion dollars a year. 

UR, 9JLLIVJN : We are goi ng to need three or four 
people like that . 

H.l!.JR: He knows where we could get merchandising 
fellows, because I imagi ne, in his store - twenty-five 
mi llion a year, which for Portland is something--

(Mr. O'Connell entered the conference,) 

MR. SULLIVAN: The more I get into this the more 
convinced I am that we need a chain-store fellow, too, 

H.M.JR: This fellow has 
Street connect ions - nothing. 
looking for . 

no connections , no Wall 
That is what I was 

...... 
I think the fellow ia Frank, of Mei er and Frank, 

UR. SULLIVAII : That ia what you !lad in mind when 
you said I shouldn' t go any fu rther with calling those 
people? 

H. M. JR: Yes, because I don't want to get people 
connected with Lehman Brothers , and all the rest. 

This fellow doesn't have to be financed . You might 
get hold of Meier and Frank. 

He was marri ed. He marri ed the boaa' daughter 
and tinally has the whole business himself, 

13 
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YH. O' CONNELL: I don ' t have much of a gang. 
Lynch went home sick and Mac left a few minutes ago. 
hlac wanted us to get together with you today, and I 
suggested putt ing it off until Monday because t here 
~~ere a couple of subcommittees tomorrow. 

MR. SULLIVAN : Joe is right . 

H.M. JR: You want me to set a tim.e now? 

MR. O' COliNELL: . Certainly Konday •1 will be ready. 
There are several meetings tomor row, K c want ed it 
today, I think - I lalow he did, in fact , 

on. 
JUt. SULLIVAN : They only had one they could report 

1!,1\. JR : How about t hree o'clock Monday? 

Affi . O' CONNELL: Sure . 

H.M. JR: i•hat do I call it? 

MR. O' CONNELL: The Baruch Commit t ee or cont ract 
termination. 

MR. SULLIVAN : It is your post -war group. 

~ O' CONNELL: Then I will tell McConnell . 

llR. SULLIVAN: Norman Cann is coming back . Bob 
rushed the news over here yeaterday thinking we mifht 
want to give a press releaae , because one part of he 
Knutson story was that t he key men had left . I told 
Bob to keep the information to himself, t hat i t it 
was ever to be used f or that purpose, the time t o 
use it was afte r Congr ess got back and not while they 
were away. 

H.!.I .JR: I just sort of mentioned in passing -
old man Doughten was down. todky. He walked in her e 

• 
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wlth what looks l i ke a five-pound box of candy for 
Mrs. Korgenthau. So that is how he fee!e. I simply 
mentioned it . "We!l, • he eaid, "t hat ie the kind of 
thing you have got to expect. You can 't get anythi ng 
out of the ~ureau." He gave me oaee after caee of 
waiting three and four months. 

I told him - I said, "Look, the next time t hat 
you have got something you don• t think 1e r ifht, wiH 
you call me on the phone?" He said, • .lbso!u ely. • 
I got the word from somebody - oh, you told me--

YR. SULLIVAN: Last night. 

H.M. JR: I am not going to worry. 

MR. 0 ' CONNELL: Did you talk to Stanley? 

l.ffi. SULLIVAN: Yea. 

10~ 0' CONNELL: Surrey made such checks as he 
oould on the staff working with the Minor ity, and he 
was convinced it was a one-man show on Knut son's part. 

H.!i. JR: Surrey didn ' t get that? 

liR. O' CONNF.l..L: No, Surrey tal.lalld t o t he ».inor i t7 
Clerk, and that sort of thing. 

H.K.JR: Nobody reported to me. 

UR. O' CONNELL: I just learned it late last night 
and waa going to report it to you today, and when 
Randolph !eft he told ma what liannegan told you 
(Sullivan) last night - all in the same tenor, t hat 
Knutson was on hia 01111 , that he hadn't talked t,o the 
other members of tha llinori ty on t he Ways and Keane 
Commit tee as far as the Clerk knew, though he didn't 
write them. 

(lill'a. !Uot& entered the c011ference.) 
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MR. SULLIVAN: George waa 'ferJ cordial thil IIDl"'ling, 
peraonall7. 

H.M.JR: Did he call 70U 'ohn•? 

VR. SULLIVAN: Yea. (Laughter) 

H.M. JR: line we a old our hora .. 1•t'l 

li.R. SUlliVAN: We han been doi.ng all right on 
the11. This meeting this morning waa a good 11.eeting. 

H.M.JR: ihat committee was that? 

loiR. SULLIV.Uh It ia the subcOIIUIIittee on thia 
particular subject, and· it ia a part of Senator George' s 
post-war committee . The main iaaue the7 are going to 
decide is whether or not Congrese should set u~ an 
over- a!! commission to decide general polic7 queatione 
in directly operational agencies. 

MR. O'CONNELL: In all poat-war matters. 

YR. SULLIVAN: Diapoaition of surplus material• 
and plants. 

H.K. JR: ire the7 going a.J.ong the aame track u 
Ur. Baruch? 

KR. SULLIVAN : Fairl7 paralleJ., I think. 

(The Secretar7 had a telephone conversation with 
llr. Doughten, ae fouowa: ) 
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HMJr: 

Robert 
Dough toni 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

BXJr: 

Dl 

HMJr: 

D: 

Bello. 

Bello. 

Henry talking, 

Jan11&1'1 7, 19" 
J: 50 P·•· 

Yea, Bob Doughten. There'• a utter I forgot 
that I aiaed to mention to you, Henry, and that 
1e the Federal Reeene Board baa recently promul­
gated an order, or ie promulgati ng one, requiring 
the State Banke to clear their oheolte at par. 

Yea. 

Nov, they don 1 t allow - - they can't get 807 
interest on their depo1ite troa their correspond­
ing banks and to go -- they ' re nry IIUOh upaet 
about it down there. I've got a brother who il 
Preeident of a chain ot emall State Banke and I 
had a letter from Mr. W. B. Wood toda7 sending 
a copy ot a letter he had eent to Hr. Spence, 
Chairman of the Banking and Currency Committee 
here. 

Yeah. 

Mr. Wood ie Pre1i~ent ot the American Truet 
Coap&n7, the largeet bank in our State, at 
Charlotte. And they are very ~mch upeet about 
it, and it 1 1 going to ltlloolt a lot ot the ..all 
bank• out ot bueineu. Above all th1nge, that 
ought not to be done right nov. We ' ve got 
enough trouble down there vi thout putting any 
acre Nl t in their ecru, and it that could be 
headl'd ott at leaet until attar a certain date 
later on thie year - - at leaet. 

Ieee. '!hat date wouldn't be November , would iU 

Sow 1 1 til& tt 

'ftlat date wouldn't be NoYeaber, would itt 

'ftlat'e what I had in aind. It 1t hal to be done, 
you know, it would be a aoet inopportune and 
unfortunate tiae now. 
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• 
Yeah. 

Get all the 11 ttle banlte, TOU ltnow, ud and 
theT '~e got a lot ot intluence. With all the 
other trouble we'~• got, I don't ltnow where 
we'd be. I Juet thousht ma7b1 TOU 1 d be able 
to get i n a word eoae.nere ftbout it high up. 

Well, I've been a ltind ot a bT-etander . Thie 
ie something between the rlderal Reee~e Board 
and CroWleT. We '~e been eort ot on the side­
linea, but I'll loolt into it, Bob. 

I under etand that the F.D.I.O., Federal Deposit 
Insurance Corporation, which hae, TOU ltnow, the 
reeponeib1lit7 tor theee banlt -- insuring these 
banlt depoeite ••.. 

Yeah. 

• ••. that thaT are ~erT muoh opposed to it. 
That's .nat Mr. Spence told •e todaT , the 
Chairman ot the •••• 

That'• correct. 

•· ••• Collllll1 ttee on Banlting and OurrenoT. 

'1'ha t 1 e oorreo t. 

Yeah. I do hope thtT won 1 t put that order 
into ettect right now it there'e &nTth1ng that 
oan be done. It ' • reallT eerioue. 

Well, right now, I'• lr.ind ot the baa i n the 
eandWicb -- I ' • in between two p1eoee or bread 
on that. 

Yee. Well, I Ju•t called it to TOur attention. 
I don 1 t ltnow .nether TOU lhould do or could do. 
I Juet thought I 1 d t&ll111arize 7ou w1 th it. 

Well, now that 7ou'~• called me, I'll loolt into 
it llllcb 110re than I hafe. 

Well, I thanlt TOU ~•1"1 aucb. 

Righto. 

Good bTl· 
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H.M. JR: I haven't had good reason to take aides; 
now I have. 

YR. 0' CONNELL: That 11 quite a fight . 

H.M. JR: Oh, boy, ob boyt When Leo gets mad be 
gets red in the face . Leo pulled a fast one. He baa 
got about all he can swing. 

WRS. KLOTZ : I am going to sit down and cry. It 
breaka m, heart, it is so sad. 

H .~ .JR: Crowley said, "I tell you what I have de­
cided to do . It is very e.mbarrassing for you to have 
to make up your milld and advise Preaton lJelano what he 
should say when he testifies for Banking and Currency, 
on t his "Q" regulation , so," he aaid, "I went around 
to see the Chairman an d I told him I thought it was a 

'Waste of time to call Delano. " 

he said, "That 111ill sort of relieve you of trying 
to make up your mind. 

MR. SULLIVAN : Leo did this? 

~ H.~ . JR: So I said to Leo , just as we were going 
mto the State Departaent, on Inglish dollar talance, 
I said, •you know, Leo, I have kind of got ~ mind on 
aomething else, it m&1 slip ae . WOuld ;you mind telling 
Bell about thia ;yourself?• 

•Wby, • he said. •Thia confidence man, Ransom, 
runs up there and they tell hill to take five or t en 
minutea. He has been t here ten da;ya testifying. • 

I can aar this for Leo, t hat haa been on the bookl 
for ten rears. Now they auddenly di g it up just as 
soon as Steegall dies. ihy it haa been on the booka 
ten yeara--

IIR. 0' CONNELL: lt baa, too. 
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H.L!.JR: I han been kind of .Leaning a little bit ( 
Leo's way. I think that Preston Delano, down the ha!l 
there - it does look to me as though it is the last 
thing for the little banks. 

What it is, is thia: The l ittle banks .- I think 
you have to pay ten centa on a check . 

JlR. 0 ' CONNELL: Five, I think. 

H .~ . JR: So the Chase Bank aaya, "You send it in 
to us and we wi!l clear -it for you and not charge you 
anything. 

MR. O' CONNELL: They will absorb the charge . 

H.M. JR: "Leave the extra money you have on 
deposit with us." The .Law aays you can • t pay interest 
on demand deposits, but if" they clear a!l their checks 
for them and absorb that five or ten cents, it is 
equivalent to p~ing interest . 

What I am telling you, Ransom took a half hour to 
explain and then · I didn' t understand it . It does help 
the little banks, and the banks like to take it in 
their stride. It is a nice convenient thlng . But one 
bank down in Jacksonville had seven hundred thousand 
deposita and decided to do the aame thing, and over 
night i t got seven million depoaita on it. 

Whichever way I go, I aa in the soup. 
you know eo much about thia? 

How do 

llR. 0' CONNELL: Norm T.let,jena tuked to Cy Upham 
about it. We are having our !awyera look into the thing 
a little bit from the legal angle. 

H.K. JR: Now it ie political. Just stall it 
until a certain date. 
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Uk. SULLIVAN: Inoidentall7, when you see the 
President you might remind him that it is juet fiYe 
weeks from Tuesday until the s!ate is flied in New 
Hampshire, · 
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HMJr: 

Operator: 

HMJr: 

Operator: 

David 
Gray: 

HMJr: 

0: 
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0: 

HMJr: 

o: 
HXJr: 

0 : 

HMJr: 

0: 

HMJr: 

0: 

• 
Operator . 

Hello. 

Yea, air. 

Januar, 7, 1944 
4:11 p.m • 

Mr. Ora:r, trom the State Department-- he'e on 
the wire -- F1 tz' wire. 

There :rou are. 

Hello, Mr. Seoretar;r. 

Mr. Ora;r . 

Yea , air. 

Vhat I find is tbia - - we got a memorandum, at 
least I did, from the President on the ques tion 
ot Frenoh ourreno:r. 

That is -- that 1e, after operations or something? 

Well, no, the question ot printing it, :rou see? 

Uh huh. 

Wba t should be on it. 

Yea. 

Mr. Wb1 te vas tr;ring to get bold ~t Mr. Dunn 
and hae been uneuoceutul, tr;ring to explain to 
Mr. Dunn what it vas. You seet 

Uh huh. 

Aa I underetand, heretofore, our contact on tbia 
baa been with Mr. Dunn. 

Yee, eir. 

And it'e a queetion ot our printing curreric:r, and 
tor aome reaeon, to our aurpriee, the President 
baa taken aome ver:r etrong peraonal position. 

I aee. 
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Nov, what I will do 1a, I'll b&Ye Mr. White 
aend oYer to Mr. Hull, attant1on ot you, right 
away •• . . 

AU right, air. 

•. .. a copy ot th1a memorandum vh1ch came in to 
me and it ' a baaed on that. 

I eee, sir. 

Nov •• •. 

Well, then I ' ll take 1t right in and then I'll 
call. ... 

I had thought that that had gone, but the reason 
it hadn't gone vae that Mr. Vbite hadn't been able 
to get Xr. Dunn. 

I see , sir. 

But , I 111. .•• 

I'll just wa i t tor the memo, Mr. Secretary, and 
then I'll -- we ' ll call you back as to who'll be 
there. 

I thank you: 

Thank you very much, air. 

Bye. 

55 

Regraded Unclassified



IUUPJ 7. 18«. 

W1 aear Oaneral Clarkt 

It waa a plaaeare to reee1•• JOUP letter of 
Deoeaber 27 w1th t he n .. , that the apple• arr1•ea 
1n &ooa order. 

You .. r, 1111re thus Una to tell .. that the 
Drew Peareoa oolu.a wae not beeea on &DJth1ag 7ou 
haa wrltttn. I wu entlrel7 aare that 1t •• not 
ana I regret oulT the UDOJUOI 1 t ~ han oaua.a 
J OU. 

I continue to 4raw 1nap1rat1on froa ., •1a1t 
to the front with 7ou. It 1••• qe a polnt of •1•• 
that enablea 111, I think, to kttp 8:f •1• on the bell 
ua to work 1111re effeotlnlJ. 

We are juat abollt to enter Oil the Fourth 'I&P 
Lou eupaip wlth goo! r.oapeohJ for I thlnk then 
la a &Oo4 Ual IIDPI real aatlOil now thus a few 110ntha 
aco that .. at hOM are an euentlal put of the teu 
with Jou at the tnnt. 

!1M tuka -t to Aberdeen for a lookbg onr. 
We erp"t to a•t thea aooa. 

I a..a ... t alaeere reg&P41 eouple4 wi th IIDat 
fenut ua prqertul po4 whhu for all that llu 
abed of JOU aU JOV Mil• 

SlnttNlt, 
(81pe4) ....., ......... l•· 

Seoretar7 of the Treaaur7. 

Ueutt11a11t O.aeral lfark W. Clark, USA 
a ... a,uutera Jltth A.Pifl 
&. P. O. 14M 
C/o Poebaater 
lew York, J. Y. 
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Janua17 7, 1944 

li,J dear lira . Clark: 

I thought you might be interested in the 

letter which I receiTed froa General Clark; 

also a copy of S1 reply to h1a. 

With kindest regards, 

Sincerely yours, 

1.lte a)&¥ a 'lla,h, 

Kra. K. W. Clark, 
Iennedy•Warren Apartaenta , 
Waabingt o•, D.C. 

s ( . 

•• .. 
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HEAOOUARTERS ~IP"TM A R M Y 

Office of the Co""monding Generol 
!, P, 0 , #404 

De ceaber 27, 1943 

Bon, Beor,r I, Morgenthau 
Secretary of the Treaoury 
Waohi ogton, D. c. 

Dear llr, llorgenthaul 

The beaut.U'ul box of appleo arrind t.oda.r in fine condition, 
and I want. t o tbank JOU for ••ndina th• to ae, Tbly will be a 
creat. t reat for ... and 'II¥ iaa..tiate ot.atf. Altbou&J> eome applel 
are now eoaing into the urket in It.al.J', they do not. eol!pare wi tb 
our !Mr1can fruit, and put1eu4rl7 the oneo wb1eb rou have oent. 

I hope the tanka which we oent to you f'1nal.l7 reached t heir 
proper dut1nat1on and that rou were able t o aalte uae of thea in 
your lar Bond driv ... 

I waa ohocked yeot e rda.r to receive a clipping of an article 
by Drew Pearoon 1n which he quotaa £1 ao reoenting official v1oi­
tore coa1ng into the Fifth !rJtt¥ area in Italy. He inferent1all7 
indicated that I waa referring to your vioit here, Needleaa to 
•a.r, I have never made ouch a otato&ent , for ay viewe are entirely 
the oppooite, I have alwa.re t'el t that it wu advantageoue for 
both o1vil1an and llilita.,. otfioial.o to vioit tb1o t heatar in or­
dar to obtain firot hand inforaation on the oituation and ot tbe 
difficult terrain through which we are t'ightin&• Beaideo, vioi­
toro l ike youroelf, when appearing uooe the troopa, are a otilo>­
luo to thlir 110rale for it aakee thel> realba that the people 1n 
otti cial pool tiona at ho1>1 are intareatad 1n their nlfare and 
aro hero to oee bow t hey C&D help. !e a utter ot 1ntareot , I u 
alwa.ro couult..t before viii toro co .. and han 1n evecy, caoe in­
dicated a;r deoire to have thea vioit our area. 

Our procreoo baa been alow for, aa you know, the terrain hao 
boon difficult, However, we are advaooinc and will eonti1111e to 
do ao . 

!gain thanking you for the ti.ne prooent , I a1> 

~;;::t~~ 
11ARX 11'. CL&Rl ' • 

. Lieutenant General, US!, 
Couandi.Di· 

·sa 
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Janua17 7, llil« 

Dear .lnna: 

I w .. delighted to aign the 51 citations 

which you aent me on Janua1'7 4th. I hope 

that the Victory Square .. eta with great 

aucceaa. 

Kra. John Boettiger, 
'fhe Whl h Bouae, 
l aahlDgton, D.C. 

Atteotionataly youra, 
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TREASURY DEPARTMENT 

INTa" OI'I'ICa COMMUNICATION 

TO Secretary Morgenthau January 7, 1944 

I'"OIOM fred Smith~ 

Here are the Fourth War Loan speeches t hat we have 
agreed upon: 

January 17, 9:00 - 10:00 Pll, will be the opening 
broadcast . Dudley is working on the show, of which you 
will be a major part. It will not be a speech, as such. 

January 19: You are to speak in Cincinnati , in the 
evening . The audience will consht of several hundred of 
our bond w:>rkere from that area. 

Some time between the 20th and 23rd you are making a 
f ive minute speech as .one of the governmental leaders who 
are scheduled to plug the War Loan Drives. 

On Januacy 30, we will take over "We the People . " 
At present that is scheduled for Springfield , Illinois, 
but Levy is coming to Wash~ton Monday and we think we 
can find a better place, to develop a newer and better 
story than Lincoln. 

The above are the only speeches so far scheduled. 
Ted wants you to speak sometime during the drive in New 
England, and in New Orleans or Texas. You would like to 
go into the far middle west . 

Ted would also like you to do a report to the nation 
i n the closing of the drive. 
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···-UNITED STATES TREAS U RY 

WAR FINANCE COMMITTEE FOR OHIO 
Tbl.rd Area Committee 

Cln'tl Gas and Electric BulldiD# 
Fourth and Mlln St• . 

CINCTNNAT/, 01110 
MAin 1101 

-;-;-17.. / .. 
Vlvu~ 

J&Jluu;y 7 1944. 

0rfl /.. (;I~~ 

----

The Honorable Benry Morgenthau , Jr. 
Secrata:ry of the Treaaur;y 
Washington, D. C. 

Dear Secretary ~orgenthau: 

I want to express our great 
pleasure that we will bava the honor of having you with 
us as the main spaalte.r at our Tiar Finance dinner for 
workers on the evening of JIUiuary 19tb. lie appreciate 
your acceptiUice of our invitation tremendoualy and we 
will do everything we can to have a representative a t­
tendance of our workers , paying particular attention to 
geographic distribution so thAt we will have repr esenta­
tion f r om every suburb and every township, as well as a 
few from neighboring counties. 

I will much appreciate it 1t 
you will let me know when you will arr1 ve and whAt time 
during the day or afternoon before the dinner you will 
hAve availabl&, and wh011 :you would lilce to aeet . I 
understand that Phil Trounstine would 1.1ke to arrange 
a l1 tUe reception before the dinner 1n :your honor . 

:cry~T\~ 
ChAirman 
Third Area ~ommittee 

JJR:es 
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lDUIIIT 7 0 1944 

TO TI!Jl BJJIKS Ol' '11J.E U!UUD 8'l'ATES1 

The Trea.ury Depart=ent as a1n 1a oountiac 
on )'our 1ndhpanaa'bla &14 i n a c raat War LoaD .-patca. 

Proa t be report& ot &tote end local war 
J i nenoe ~a.mitteaa, I know with wbet fine apirit Jour 
•ploJ••• end ott1oera ban aena4 1JI prert~a aua­
oeaat.l Drlne. &Ter)'Wbera, troa tlse a=al.las1. Till•&• 
t o the l&rs••t oit)', your people hATe been l e the t ore­
front ot t beee ettorta, aa .. ptins tbia t aek ot war 
t1nanoiaa aa a apeeial opportunit)' tor eerv1oa. 

In the Fourth War Loan Dr1Te whi ch at~ts 
lanue1'7 18, 111ore IICIPbada thOJI &Tar bet'ore \fill be 
plaoe4 on borrowlns t he largeat poaoibln .mount t'roa 
1n41Yi4ual inYeatora, and thor~, ayot.mat1c, peraOD&l 
aol1o1tation ot your 4epoa1tora and ne18hbora 1• •••ea­
t1al t o eua••••• 

W1\k aoloaaal a111tary operation& ta=lnent 1n 
both Jurope u4 Aaia, t he oTereubaor1pt1on ot eYer, 
Fourth War LoaD quota--ilational, State and l ooal-ia of 
Yital illpol'tanoe. Our tiptJ.na lltll ere looklnc t o 11& to 
baolt \h• -.p. • • llll&t aot--we 4are not-taU 1n OIU' 
reepoaalliUltJ'• 

81Doer al7, 

( ..... ) II. • .,_ ... , Jr 

l)j 
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~· o! tho llooorable l!&lter P. Coorgo, QUt«t Stawe Sooatcr ~ 
Coorpa ODd Q>linoAII o! tho s-t.e c.-J.twe ... 1'1D&Dco, dollnro4 Oftl' tho 
IC&Uonal SroodcutiD& Coo~ no-rk l'rid07, Jenll&l'7 7th, at 1014Sftl , 

llw'lnc tho •=th jWit ondod, our f odoro1 covo,..C>t opont noorl.T 'It 
bUHnn do1loro . Excluding Cbrutoao Day ODd Sundo10, thJ.o woo an ovoroi" ct 
obout ~87 eUUon dollar• oach buainou day, or opproxieot.ely )6 DUllon dolloro 
tor ••ch tJorkinC hOW". OVe.r 90 cent1 ot every dollt~.r 1pent. in Dtc•ber wet to 
par wiT ooata . According to the lateet official tetiaatea, roderal expenditure~ 
rill run o.locot a fifth higher durin& tho next au aontlle thon they hno oin.oo 
llat Juno. llw'in& tho current fiscal year, tho IOVI,.,..Cit will opond 57 bUll= 
doll&rl 1101"0 than it tT1ll reoe1•e 1n taxea. 1bt ntc .. ait.y ot borrowing moat ot 
thu """ wUl ro1u tho neUonol public dobt oo nut Juno )0 to around 200 bil­
lion dol.l.a.ra, or to pract.ic4ll.T on.e thou:no.nd, ~ doU&ra tor each •&n, wc:aan aDd. 
ch1ld in thio 001111try. 

In n .. ot thcao aatrcru:W.cal tirure•, wbicb m.rt OU!' u:parietoe iA. 
"'~ pnvi..,. -, it u no call wonder thot the aeorioon pooplo bl:vo bee> ukod 
to p:l7 t&l411 whJ.c:b 1D a&QJ caees, I aa eure, 1ea &laott. uabNroble, Qd. that 
Ute Concn•• 1a d:tYOt.iD.c ita attention to r&ili.Dc aW.l •ore reYC11,M::.. lD t.beee 
Uaee, .,. often find ourselns faced with two IT1ll bet.ro. llhich " .uat Oooae. 
1re •uat ticht the eaiea ot lloii.Dlclnd or loee our t'Hedc.J l.Uewiee n JNat each 
ot ua pay our tbl..r-l or the t.ramdoua coat ot thU wr or lUtter the .uch worae 
coneeqt.lccea ot eer1ou1 1ntlat1oc. 

Tho Conetituti.lll ploceo upnn tho Conaruo tho rupnnl1b1llt7 ct doter­
•ininc the UMer in which the revenue need.J ot the aovemmct abould t. aet. 
euueat1on that t&xatlon beeoa:e a pol1UC4l i.eauo , or that, t&x pol1c1ea tither 
within the CoJ\il't;lllt or within the Department., be cone1dll'ed •• 1ucb, cuat 
neceaauily make it oxtr111el7 difficult, 1!' not 1mpo111ble, to arrive a t a COJ:lo­
at.ruotin, or ~uit.abb tax prograa, p&rticularly in tiae ot war. 

Howner, one au.at not loee aistJt ot the tact thot the power to tu: oar­
riu dt.h lt tbe power to deat.ror; therefore, thoae ot u.1 cbar,.S with the 
ruponoibW ty ot lwvyina taxes would bo dorollct in our duty if n wore blindly 
to occopt end ploco our stomp ot approval "Jllft ooch and ovorr DoportDootal pro­
potolodV&ncod , 

Ill ploc1nJ edd1 Uooel tu burcl(;1111 upnn tho Qer1oon people, oopodall7 
•t thio UM, Concru• IIWI\ giYo careful co:>lld.,..\loa to tbo oxUUnc tax burclen 
on our people , tho rop1d1ty nth whlcb thU budoo hoe boon inc.rouod in tile poet 
tow "'""• ond tbo ottect oddit.!.ooel burclen. -ac1 han on our 1.-odUto IDd 
polt,...;we.r ICcoc:alN. 

Conarooa hoe, without stint, appropri ated pracUcall.T •••rr dolllr •&ked 
tor br thou chorJod ritll tho rooponaib1llt7 ot cl.iroctin& ond prooocutiDg tho-· 
Tho hu,o apond1turoo ..., nnl7 bo aot br tauUon end bon-owin&• Evoryono­
t.b&t, without diaruptJ.ne our ecOAOIII1, a. aucb • • poeeible ot tbeee ezpeadituree 
lhould be pole! tor by t.ox&Uoa. 

Pow paoplo, bowovor, roollso tho oxtont ot tho inorouo in tax burclon in 
roc111t 710r1. Sinco 1940, Podorol tax oollooUooe hovo r1oon opprnxinlt.eJ.T 600 
porcont. Por tho !local you 1940, totol Podortl tax oollootlono mounted to 5 
billi..,, 925 llillloo 4olllro , llhorou tor tho tiooal )'011' 19.44 thwy will opproxl­
uto 4l bUUoo dolloro, 

ll> tho pari.Dd ~ 19)6 to 1939, po1or to tho etart of ...,. dotoneo ODd 
rroarooo, • -riod poracc ritb- ~denta bav111J a not 1.Dc<iH ot 4 thouund 
dolUro pllid on 1.11n1111 ill-• tax ot U clolloro, fodoT wuab on 1nd.1v1d\lal J>&10 
1.84 dolloro U>d 97 -to on tho ,_ aiso in_., Pnr tho 101r1 1944 ODd 1945, 
u...ua, DO chango in iDe-, tho tax wUl -t to 532 dollora ODd 22 conta -
-· ct tho "'lllirod .,__t ot tho lmloJ'Ii- toz, !hU ro-ento on iocrouo 
c! 520 dollOro ODd 22 _,to, or approxinot.eJ.T 4 tbl:ueOD41 335 -t. 

Regraded Unclassified



6!> 

A aarriod peroon with oo dop<mdcmte and ban.. a oet 111-o or J th0116-

and doll&ro peid an 01111\l&l t.u ot 8 dollaro ill tho period 19:»-19~. Iil 1940 h1a 

""" ... illoroutd to 30 doll&ro and 80 ... to, an illoroaao or 28~ per_t, 1.n l9Jo.l 
t.bla tax .., tu.rUJor inoreaaltd to 1)8 dollara, an illor.&te of 348 perc111t onr tbe 

pl'8'710'.ll! 701r1 ill 1942 ~~ WU l'llrtbar 1AOHOOtd to )2.4 4oll&ro, an iJicrouo tor 
roar or 13~ percctl 1A 1943 !o ... aca1.n 1.noroaatd to 40 doll&ro ..., 28 ccte, • 
000 ,..... iJIONUO ot 2~ _t, ll&kiD& I totel iJioroaao ot YY1 dollaro llld 28 -t 
or 4 ~. 966 percc~ o1Doa 1939. It n 1.nolc4o tho IZl'oJ'IinD t.u peroblo 
1944 ond 194~ and ur.ao no chu>p 1.n not 1Acc..o, tbio llwU'f'ldllal will ba pOJ'i.!lc a 
t.u ot 445 dollar• and 78 ccte 1D each ot tb111 JM1"11 or an iDCN&It o! S tboul­

and, 472 percent o•er 11h6~ ho pOid 1A ooch roar trc. 19)6 to 1939, 1.noludn. 

raw peraone rulist that under t.be u.iat.inc law, with the oar1':'7""0Ter ot 
tho 1942 or 1943 t.u required to bo p&14 1A 1944 and 1945, DO llwU'f'ldllal, no 
oa~ter h01t ~h h1a iA.,..e, will ban 1efi aooro than t2s,ooo, .. ,.ill& h1a 111-o 

rea1J1S -·-~ and tbet h1a UDCN>calec! t.u 1a p&id ou~ ot currmt iA..,.o. Vbc 
• • pn account, •• we abould, to Federel 8Dd. State 1nc.oc.a, aWe, ad w .. 
tues, Stat..e property taxea and t&xtl or poUUO&l tubdirlai"''' it U obnoua 
that tba prtlln.t Ftdoral irul1v1d\MIJ. 1nc0111e t&x 11 atrce.l¥ burdeneomt. It tht 

individual 1Aoomo t.u r•te• ro..,...,.,dod to the Congrou rooontlr hr tho Treoourr 
Depart.aent had boon adopted, no individual, no mattar bov hiBh hie 1.ncome, would 
ban lett otter taltoo 1A 1944 and 1945 aora than approx1aatel7 12 tbouoll><l 

doll&ro. 

Witbio loao tbOln ) ..,..tho toUI:>wl.oc tho -•toot ot tho 1942 -..a 
Act, which wao ooU.OU<I to ro1oo 7 b1111on, 9'2 aUUoa dollaro 0: add1Uoaol 
r8Y8C.ue, the ConiP'Ifll was &d'Viltd b7 the President that n should. colle:t Jl.Ot 
lus thon 16 b1ll1011 dollara ot odditioMl tundo h7 tBlti·Uon, ontn:o, or both, 
durillg tho f1oo&1 :roar 1944. 'l'h1o tisuro no aube01uent1:r roducod to 12 billion 
dollars, and when the Secretary ot the Tr&&IU..""1 pre:~ent.od bis roCOIIIIIIt ndation.e to 
tho c-uteo on ••:r• and Ileana on October 4 1 1943, it bad boOII !'ur~tr rl>dUcod 
to 10 bllllon, 579 aUUon, 300 tbouoand dollaroJ morocrror, probobl7 lo11 tl:on 

halt ot UUo ... -wt actuall7 ba .. tloft1 1Ato tho n-oosurr duriA& the tioeal 

roar IMine Jllrlo )0, 1944. Of tho tctal -t tho 1'1'-.uzy ro-tndtd U:at 6 
blllloa, 528 aUUoa, 500 t!>ouoand bo roiaec! hca 1.ndlvidllal iA..,.o t.ono, 1 
blllicc, 138 aUUon, 100 thowt..nd dol.l.an trom corporate: taxolt 401 allllon, 
600 thouaand do11ora tree eototo ond gitt t&lteo, a.~d 2 bilUon1 ~11 ailUOD, 100 
th0\l6Md dollt.ra trom tncreeaed ratae or tax on Wot1n.; a&lecte:t u:o1n t.Axu 
&nd the le'l)'in& or new excise t&x11 on cand)', ohewina ~~ and eott. 4rillka. 

lot. that oTar 60 perc .. t ot tho &dclitioaal roYeauo ro.-ondod hr 
'1'rouur7 Deperw .. t -.ld baTt ooao rr.. llwUYic!laAl 111-• W.o. !hooo ot uo 
Mko it our l»oinooo to keep oloool7 1A touch rith- poop1o 1n all w.lb ot 
lito ru11&od l&od1atol7 that tho incomoo ot Uo groot bull< ot tho .borican 
people could not otand thio inoroooo in tox. l'h1lo manr pero011s rocol'ft bi;ll>or 
i!:tc0111e1 aa • reeul t ot the WU' 1 tbere are tbouaande ot soverument •plQ;yeea, 
achool te&cb1r1 and protaaaional people who are not eoJoying one cent more t:.b4D 

betore the wt.r. Moat. ot thttll pereone hAYI patr1otical l.T iD:vestAd ill tbited 

Stotea •ar SaYiJI&a Bo:lda, It tho t.u ratoo prcpooec! b:r tho Troaour7 •""' to bo 

adopted, - or thMo purdlaooo -.Jl.d -..e, or bo =t.ldlec!, and prc;boblr ln-

11Ur6!1Co -i- and P"::"'IDte CD a~geo could no~ bo aet hr thou -· 

'lho ropell or cortoill t.ueo which had bo«> lapoood praY1ouol7 hr tho 
Conanu ••• suapetad, tb••• werer the tax on t,r(i;Dspor t.atlon ot propert7, 
which briAco 1A noarl:r 200 •1lUon dollm·o annua.ll7, and the V1o'A17 tBlt, wnich 

71014a ) b1lll.ol>1 ~ ll1llion dollora a 7"""• R.pool ot "'''' t&.xoo would of 
coune nt~oe .. itate b.:.cMr nt.u ot other tuN 1D: o:'dtr t,.:, pzot.ect tbe revutue. 
'lho propooa1 tor 1Atogra~ tho Viol:or7 t.u with the rcsuJ.ar in .... tox • auld 

baTt axcuaod -. 9 aUUon poraoao trom 11>7 111 .... t.u ..,.tooonr. !beao J>OC'" 
acm. - oonutlolte abou~ 300 aUUoa clolloro a roar t.oooard pO~ tho -t or 
t.be ~. 

llaey ot uo 1A Congrou and alphoro th1nlt that "" ban about roached 
bot too ot tho borrol w1 th roe poet to raial.na od41 Uonal rovonuo hca proo011~ 

10\U"Cea or t.&xatlon, Poael blt n" &lt.ernat.ina to wbicb •• ailbt tunl are cc.-
puloory oan..a, a t.u loYiod 0017 on iACCIIIM wn1ch ban incroaood oo • roault 
or the ar, or a amereJ. ret&U Ml.M tax, thele ban bee OCII.Ii.lttDt.l.T oppoaed. 
a., .. tho Concroo• baa boc ..,.blo ~ raioo 110r1 than a t1t1h or tho ad41t1ooal 
...,..._. rt.__ec! h7 tho Troi0\U'7. than appoaro to bo _.-1-c~ 1A 
tho Concnoo that .-ioiJI& aaro than UUo _...,,, without rotorl ~ D .. --, 

oould dioi'Qjlt 0111' . .. .._, not 0017 tor tho praact, lol~ tor roar• to .... l 
- ..... , ... lll.Pt llllka 1t atr<aol7 dittioult for our roWrDJ.nc ooldiaro bo tind 
•plo-t . 

Regraded Unclassified



Ill the bill ..-UT reported wt b7 the ._te Fi.DIDco c-uw., Cl.cb 
trUl be _.lclwocl ill the S.Ote a.t - , ......,_ ill 1Dc11Yi~ ill- ta -
Yioi..,., h1cl>c" .. * or tax .. OGrliOftU..,., end ~ 1n .u1oo cd poetll 
rotoo trill llriDI ill 2 bill1011, 275 aill1011, 600 - dollan of odoliu-1 .....,u. ill • .l'ull ,.... or oparou ... 

ft1o s ... te l'i.Danco C-Uteo bUl rotoillo tllo prMII>t .. w. or 1Dc11trl.,_ 
uo1 1ncceo t.uoo~ with the e<copUon thet tllo V1cto17 t.u baot - o!apUtiod b7 
aol<l.n& it a 3 percent tax for onryono rocordlooo of hod.l¥ ototuo. ftlo oon>od 
lncceo croclit Sa clioollowod ond tho proviouol¥ pemtt.ocl doduoU.... for ~ 
Podaral oxciao taxoo paid are clio-~d, with tho <Mult that lncaao ta -. 
puttUOM trill be CCIIIidorabl¥ O!aplitiod, 'lho nat affect or theoo al>ulcM 1a to 
roioo 664 aUUCD, 900 thOIIoond dollora of addiu..ol ....,.... oproad throuibaat 
tht t.Dco.t loall. 

ftlo I"1DoDce Ccaol.tW. d14 not &<lopt the~ Deporto.,t'o ._u.. 
tor~ the .. te or tax tthicb oppliM to tho~~ ot ..,.,. .. t.icM, 
bKauoo it no tolt thet oucb a atop would interfere with tho norso1 t!Utrlbrt.i<D 
ot cl1rtdtll4o , tthicb are alHad:T oul>Joct to double t.baUCD oM or tthicb o lorJo 
propcrtiCD io paid to 1Dc11Yidualo ill tho lower i.Dcaoo P'OUJ>O• ftlo .. to or tho 
uce11 p:-ot1 u tax levied oo corpor• t.iooa 11 :-:1!.Jed t r<a 90 to 9' pe:rcet, aA4 

tho cr.dit allowed to CCIIlpNUtl uai.Dc tho i.Dvootod copitol aothod ot caaputi.Dc 
uc111 prof'tte t&x is reduced a t cert.t.in levels. In o:"(!er to protect tbe ....Uer 
corporations, the epecifio ex.empUon tor exc••• protit a tax purpo111 .U r&ieed 
t'roa 5 thouaand doll oro to 10 thOWJUid dollaro, ftlooo cbongN 1 toptbor Yi th ' • 
1111 impor tant ones atfeotJ..na oorpor~tticc ta.:r.ts , w11l br1Da 1z; S02 1111Ucm, 
'700 tbM&a&nd dollars. 

ftlo bUl reported out b7 tho s .. ate l'i.Dan<'l C~tW. trUl roi10-
bUlloo, 108 ailliCD dolloro f'roa ill ...... ill the :r<ltce or cor.&b etciiO -
•I'PlTin&, ill tho Min, to 1WIW7' 1tMI, end ill pcaw row., 

ftlo f1cures Juat cited add to 2 bUlioD, :l'/5 .UUcn, 600 thcr.IOOD<I 
dcUoro, 11hlcb at leut ill tllo peat •• conridarod to be o lot of ooooy. It 
repree~t. a eona1derabl• eum, alt.hou&b not u grMt aa I be-Ueve ebould and 

M: providl4 1t oppoai t.1.on to new aethoda could be O'"?rce~~e. 

I th1nlc I can usura ~ou tlla~ tlloro 1o Ut.·:.le opportunit,y tor ll&ldns 
lnorclinato profit& out of war when oorporata - profito are t.uod at 95 percent 
and indivibl iDcCDel are taxed b7 t.be Federal sovemment alone u h1ab u 90 
percent, aa wUl be the oaae \lnd.er the Seoate P'4...n~Ace ec::..ittee blll. I &lao 
-t to uouro TOU that tho t.u -tteoo of tile Coop-oto, ridod b7 their a taft 

of CtpOrto, au b7 the 'l'rouury DepertooDt, oro Jitrlnc oor10\10 att..UOI' to 11a-
1'11171n& ill-• tax c-.puta U.... tor tllo •oro then SO .Ullctl tupqc , """ oo 
tllo rolla. ll:ltU .,...ter otope oan be taltm toArtl aiopUtiooU.., 1~ :..: boped 
Uu.t 70U w1ll bear witll \1.11 and ri"F"• the tact that it. 1& d1tl1cult '.o &chieft 

-.~:.r ill t.Q&Uoa1 Mpeoiall1 Wlde:o ftZ"1 h!gb rat.e1 without the 1D~Coll ot 
proYioiCDO 11hlcb are ~<aoUooo caaplicotod •orolJ' bocauao tlloy oro doo~od to 
tit apeciol caooo ...,_ borcbbip lli&ht othorw1oo rooult, 

~. ru-ther t.hJ.rlg wUl JAtereet yo\1. The ratea ?t ctrt.eb f nc.ial 
Security t&xea, n.,. at one percent "oh on •plo;yel'l end t11pl.oytt11 wr1 ecbedul.ICI 
to r ioo to 2 parc.,t on January 1, 1944, but tho Bonate Finonco c.-ittM b&e 
h'ostc tbeae rate. at the one percent lwel. 1"h11 aot1011 .u t.akeo oc the bUll 
ot tocta Cl.cb iDdicatod, 1n tllo oplniOO of the u.JorH7 ot -t.too .,.....-, 
that tllo _...,t of the occ1al aoCW'iv t\mdo noo bold 1n t :tt b7 t.bo _,..,t 
1a .. plo to -t proo:roctin aooda OtrOr o.....al TO"n trlth;ut tllo i.Dcro& .. 1:.! 

IIDUko - _,_ .,..ood b7 tho CCIIJrMa, lia loJlalOU.. ooanot bope 
to plouo oiU.. all tho people ._ at tho Uoo or - of tho people all the 
Uoo t.&t I bt .. tim to1th that oocb cno ot 1<lU atoDdo .-o<~T end trU1iDJ to • oat 
JOUr obtro of tho coot or th1o oooUioot or ...... IIID7 ill CCIIp'ooa bollon that 
an adcliu-J, tax burdC upoo tho IUO ~ or 8 billiCD dollanl -ad 
lhattor tllo pubUc 110.-lo. 
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Final Draft 
Approv-.1 Dec .. ber 31, 1943 68 

lllflFORII TBRIIIIIATIOII AIITlCLB FOR FIXID PBICB 811PPLT COII'l'IIACTB 

Article Ttralpatlop at tbt Optlop ot tbt Qoytrpllpt. (a) fht 
portoru noe ot work unlltf' \hit contrao\ ~ be \t,.U1Ut4 by tht Oovt.....,\ In 
accord&l\oe with !Aile Article in whole, or troe tl• \e t>l .. Ill p&rt , wtltiMvtr 
tho contraotln& ort~tr ehall a.\er8lnt any tuob \erslnatlon It ror tht beet 
inuruu or tht Oovtrtlllent. or.rmtft&\lon or worlc htrtundtr lhell be efftct-.1 
bY delivery to \ht contractor or a Ro\loe of Termination epecltylng tho extent 
to Which portorunot of work under \he contract eball be ttMIInated, and tht 
date ~pon which ruch ttrmlnatlon lhall beoo .. tfftotlvt. If termination or work 
under thll contract 11 llmultaneoue with , a part of , or In connection with, a 
general termination (1) of all or substant ial ly all of a group or cla11 of con-
tracu aado by t ile p&r\elnt to. \be ·- product or tor 
cloeely relattd produote , or (2 ) or ear contraott at , about the tt.. or, or 

' tollowlna , the cettation or the pre1ont boW\ili t iet , or any .. Jor port thoroor, 
aucb ttrelnatlon oball only be 8a4a in accordAnce wi th tho provi oiona ot thil 
Article, unlett the contractins officer t ln4t tha t the contractor 11 then i n 
gross or wilf ul default un4or this contract. 

(b) After receipt of a llotice or TeMIInatlon and txcept as otherwlll 
directed bY the oontrac tlns off icer, tho contractor thall (1) terminate work 
under the contract on the datt and to tht extent opocl r led in the llotlce or 
Terlllinatlcn: (2) place no f brtller ordere br euboontraote for· materials, servlcee 
or facllltlu oxoop\ ae uy be neoeaaa..y for compation or iluch portions or tho 
work under tho contract as may not be terminated; (3) terminate all ordero and 
subcontraote to tho extent that t bt7 relate to tho performance of any work term­
Inated by the Kotlce of Termination; (4) aeolsn to the Government, in the manner 
and to the extent directed by tho contractin& ottlcor, tll of the right, title 
and ln~oreot or the contractor under tho ordore or euboontracte eo terminated; 
(5) settle all ola iae arielns out of such tenalnat lon or orders and aubcontracia 
with tho approval or ratlt loat ion of the oontraotlns officer to the extent that 
he IIIAY require, which approval or ratitioatlon ehal1 be tlnal for all tho purpo01e 
ot thla Article; (6) transfer title and dolt•or to the Government In the .anntr, 
to the extent and at the times directed b7 the contractins officer (I) tho fabri­
cated or untabr1cat.e4 parte, work i .n proc•••· completed work, supplies and other 
material produced aa. a port of, or aoqalr-.1 in reepect of the performance or, 
tho work tormtnatld In the Notice or Tenolnatlon, and (ill the plane, drawln&e. 
information and other property which , If the contract bad been completed, would 
be required to be furnlabod to the ao.ernmen t; (7) uae hie beat ottorta to aoll 
in the manner, to the •ntint ," at •tbo •tiM, and at tho price or prices directed. 
or authorized by the oontractlnc· offtcor, any property or the typea referred 
to In oubdivlalon (6) of this para1raph provided , however, ~t the contractor 
(I) shall not be required to extend credit to any purohaeer and (II) may retain 
any euoh property at a price or prlcee approvtd by the contracting officer; 
(8) complete performance ot 'such part of the worlc 'aa thall not have been torm­
inatod by tho llotlct of Termination; and (9) talco aucb action u -.y be neoeiMTY 
or ao the contracttns officer aay direct tor protection and preservat ion or tbt 
property, which l e In tho poaaoaalon or the contractor and in which the Govern­
•nt hae or II&JI acquire an intoreet. 
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(c) 1'M contractor &tid t.M conuacUna ottte;•r -., acr•• upon \he 

wboh or any pa.rt or tM UOW\t or &liOunts to be paid t.o the con\ractor b7 

reaeon or the tot•l or ptu•t.\al tel;'•lna\lon ot work punuant. t.o t.bh Ar-Uote, 

e tch ...ot.~t~t. or .. ounu IYY tnotu4e a reuonable all~ance tor proth, ln4 "'• 

Go.,.I"Mtft\ eball P'7 \be qrHd UIO\aftt. or &IIOunt.t. Mot.hiq 1n Pt.racrapb (•J 
ot U,te Art.ich pnMrUIIift& UM UICND\ \o N paS. to \be OOQ\tMtor b the 

•• .,, or rathu• of UN oon1ractor and \.bt oonuaottna orttoer t.o aar" ~ 

the tlbote uoun\ to M paid :.o \1'14 oont.ract.or b7 naeon of t.he UtwloaUoo 

ot • ork ~rtuant t.o t.h1a Art.tot• tball be 4ttae4 ~ ll•i t., rtttrto\ or ot.htrwltt 

4•t.eraln.t or a.tteot. th• uount or &110\U\U which U)' be agreM upon to bt pat<l 

t.o \he cont.ract.or pw'tU&I\\ t.o t.bie pa.ravapb (o }. 

(4 ) lA \he eftftt. of * ta Uun ot \be con\ractor aM eomrac:u,. 
officer to a&r•• u pro-tt4e4 ia pe.rqrapb (c) \lPOft \be w'bol• MOan\ to be pat4 

t.o tbe oon\r&e1.or b)' nuon ot the teratn.a1.1on ot wort purtuan\ t.o tbie Art.tole, 

. t.be Oovernunt., 'INt. • 1\bout. dupl toat.ton of a.nt aa~ount.e qr .. 4 u.pon in aooont .. 

anc• wt\b par~1rapb (o}, ahal l P'1 t.o \~e cont.raotor t.ht tollo.i na amount.e : 

(1) f or CCIIIPlet..S arUcha 4tllver.d \o aftd ace•p~ 

b)' t.M Gove~"t~Mnt. (or aol4 or rt~tntd at Pf'O"rid:ecl 

tn para,raph ( b) ( ?) &bon) and no\ t.her•t.oton paid 

tor, tor-tbWhh a tu. equivahn1e t.o the aurepc.t 
prtct tor auch art.lclet oompu~td 1n aooord&not ~it.b 
t.M price or prlote tPfoQititd in \.he eon\raot.; 

( 2) In rt..,.e:t or U.. .-ort tznd.tr the eonU"&ct. "raina~ 

at per.tc.t~ b)' tbh Article, t.IM \OWl (• lt.bou\ 

4upllcat.ton of ant t c.tmt) ot (1) the coec. or eucb 
• ork exclusive or any cot\ ac.~rtbUtablt t o art.lcltt 

pa14 or 1.0 bt p.~14 for u:ncltr pt.raara:Ph (d) 0) hereof; 

( U } \.he con or ttt.'t.ltnr& and ~tna olat• art.ttna 
OU\. or UM t..,.inat.lcu of IJOI'k \tftdtt MJ'bOon\taoU or 

ordu• u proY14t4 ln paravapb ('b) ( $ ) abon. e:.-clat ... 

of ttt. &IIIOanu P6hl or pay&blt on accOQI'l\ of eupplitl 

or .. c.ertala 4•1lvtrtd t1 t.be aubcontrao~or prior c.o tht 

efttct.tve 4at.e of t.ht notice ot t.ttminat.ton ot t.bia 

cont.ract.. which UO\Intt ehall bt tnolud:e4 in \.ht oot'-

on aeeowt. ot ft lch ~nt it a4e aDder ~b41vteton U ) 

aacw.; a.od ( H t) a .- t~~;\5&1 t.o •• · or \be par' 
or tM &cO'I:tlt. 4tttralned under Rbdhhion (t.) wb:lch 

reprtetnte the coet. of articltt or eat.tria lt pot. proctttt4 

1. JIO\ \0 UC.tl1 2$, 
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(3) 

by t.ht contrac\Or, plue a tt.a tqllf.l to ----..7' 
ot t.be re•tr~er of tuch UIOWlt., I:N\ t.bt a.urept t 

of tucb tuat thall not. exceed &J ot t.ht wbolt of 

tM aaount. dtttrwlt\.14 un4tr aubdtvhton ( 1), whtoh 

tor t.bt pv.rpoae or t.bla tubdi1•1tton (tit} ab&ll 

uclod• &n1 Chu'lt• tor Lourut. oo borrowln&l: 
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tbt naaona~lt con ot t.bt pr .. et'l&t.ion and prot:'tuon 
or property {nourrt4 ~rtuant. t.o parttraph (b )(9) bertof; 

an4 any ot.htr naiOM.blt oo•t. incl.d:tnt.al t.o ttrttlna.-
t.ton of work undtr thlt oont.raot. , lnoludinl ••Pfnlt 
lnoidtnt.al to \be 4ntnainat1on Of \bt idOUn\ 4Ut \0 

t.M c:onuaotor u t.ht "'"1\ of ,.,. \•ratt~a\ion ot 

work und.tr f.blt contract.. 

( t ) ln t.ht nen\ c.hu. prior w \be dnel"'li.na\ton of \he final U~CUnt 
c.. lit pai d \o w oonu-ac\.Or u in thb a rt.lol• pro•td~. \bt eoo:uaot..or ahall 

f llt wttb \bit conc.r .. et.tq officer a requtt\ ln wrtt.ln& thu an eqott.alllt adJust.· 

.. nt. t hould be -.de tn t.b• price or prte•• tptottltd tn t~ cont.r&c\ tor \be 

wrorlc not 1.erratnat..td b)' t.ht Mo\lct of TeMDlnat.ion, t.he a,pproprlat.• fair an4 

rtatone.blt a4Jun .. nt thall be u4• in euch price or prlcu . 

( &) n.. Govern:aen\ thall Mkf pa.rt.tal pt.11116D'\ol and PQMftt.a on accoun\, 

troe u .. to tl .. , ot \be ~\I to wbteh \bt contract.or aball ba ""'!lt>d. 

Qnller tble A.r't.iolt . WMt.htr 4et.tnUne4 by .,,.. ... nt. or- ot.btrwt••· ~M tr 

l. t o bt ••~blltbed. at. • tisur• which ia t atr and rtaeonablt under \he ctr• 
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in UM optnton or "b' COO\n.cuna officer Utt aurtpu or woh ,.,_.nt.e •ban 

be e h.hln lht ...unt to .rbfcb tbt contractor • 111 bt tnthlN bttwndtr. 

(h) r or the ~·· of pa.ravapbll (4 )(2) &n4 C4 )(3 ) htr•ot, 0. 
POUntt of tbe ,.,._nte to be -.441 bS' the GonmMrn to \Mi contractor thl.ll 
be dtW,.inM tn aceord.&net • ll.ta u- sut-.nt of Prl~~oelpltt tor Dtt.~u. 
ot Cottt Gl>Oft Tt,..lnaUoo gf GoYtn:.tn\ liud Prlc. SUpply Con\r&c\t appr0ft4 
bJ tht Joint Contract 'ftrainadoa BoaTel, Deeflllber 31. lt43. ft.- contractor 
t or a period of \lvtt )'Ml"e a.f\u final "Ult~~otnt under tbe conttao\ tbl.ll 
Mkt nailablt to tbe Oo-..emunt at all rauonablt U•• a \ \ht office or u-.. 
eont.raotor all of 1\t booltt, recorde, dO¢UMfttl, a.n4 other .. tdtnct bea.rtn1 
on tht cot\t and expenttt of \~ contractor under the contract and in rttptet 
or tht tt,.lnatton or work thtntm4tr. 

70 
rtnal, Drat\ 
Appro.,.d Dtc .. btr ~~. 19Q 

Stat ... nt or Prlnolpt .. tor DrtteratnaUon or Cotu Upon Ttt'8lnat1on 
et goytrpeept l1Je4 Pr&ct $spply C9otrtct• 

1M tollowtna ll \M •atal.-nt. of PTincipt .. tor O.ttralnatton or 
cotu u~n Ttn~lna\tot'l or Oo'flrn.tn\. Cont.ract.t appro•~ tiY the JotM Con­
tract Ttt~~lnat.ion IOeN, Deetaber 31, 1943" nftrrtd t.o ln puacraph {h) 
or t.bt Unitora Termination Art.lelt applicable to the ttrainat.ton ot tlxt4 
prtc• •upply oont.raot.t at. t.ht option or t.he Governetnt.. 

1. general trinqtpltl, ThA COI\1 cont.e~plat.t4 ~ t.hlt 8\,t.tmtnt. 
or Prlnoipltt art t.hott tanot.tontO b~ recognized commercial acoountlnc 
practlotl and art int.tndt4 to tnolU4t the direct and in41rtct. &anufaot.ur· 
in&, ttlltna and d.itt.ri~t.ion, a4ainlet.rat.lve an4 ot.htr cott.l in~urrt4 
which are rtatonably ntCtll&tY tor t.he pertor.anct or \ht ~ont.ract., and 
art properly allocable or apport.ionablt, un4tr tuch praotlctt. t.o t.ht con­
tract. (or t.ht part. thtrtot under consid.traUon). fht &tntral prlnctpl .. 
ett. out. tn thit St.a\.t .. n\. are t\lbjtct. t.o the appltcaUon or llU' lptolal 
provbton• of W c.ont.ract.. Ctrt.atn coeu art rpeottteally 4ttcrtM4 • 
btlOIJ beeautt of thttr puttcvltr ttcntttcanc.. and. •• tn tM, oaH or o\.htr 
cotta. thou14 be SnolU4t4 t~ tbt •~\tnt. th&t theJ art allocable t.o or tbOVld 
bt apport.lont4 1.0 1.t. cont.taC\ or UM pan \·htreot UMtt cont l4traUon. 

(a ) cwoe teuplqn. tbt eoeu or h.•• of tn .. l'1\0t'J' wtaich ert 
e~ to tbt contraot &114 to otbtr work or \he eontnct.or. 

Ot) Cgpgo Claly qr SUbeoP.tnctorj. The cla l• of • beont.ractott 
• tlie.h art oo.on t.~ t.bt contr.ct. and to o':-Mr wort or t.bt cont.raetor. 

(c) Dtprtgtes&qp. An allowance tor dtpreciat.ton at app~prtett 
ratet on bu114lnlt, aachlnuy and tqutpa~mt. an4 Other tae1llt.tu, 
inclU4inc •uch aaount.t tor obloltactnce due to pro,rtal in tht ar\t 
&n6 o\her taot.ort at art ordta,rilY &ivtn eonaidtr&t.ton in dtttraintna 
depreciation rattt. Otprtc1at.ion aa detint4 here in thal1 not. tnoludt 
lOll Of UltfUl Y&lUt Of t.ht type COVtrt4 ~y &Ubpar&&f&ph (f), 

I 1 ••• (4} lxRttiltQhl epd Rt!ltrOh EIP'{!_St. Otntral txptr Mn\a ..,,..,. 
research t•ptntt \o \ht ext.ent. con1tat.ent. with an tltablithtd prt·war 
pro&ra•, or to t.ht nttnt. nlatt4 to war purposu . 
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(f) lpy pp Cap1Ut1tt - CcncUUopa op Allgn pgt In \.ht C&ll Of 
at'17 fptcta1 r actllt.7 acqvln4 by the contractor aoh~ for \be perrc '"-tloe 
of tht ootu.ract, or t.bt COI'ltract. &n4 othtr nr producnton oont.n.cta, t r 
gpon t.erein.Uon of tbt cont-ract ft1eh f acfl1l7 fa 1'10\ ,..&aon&tlol7 CI.Pt.blt 
or uat tn \.bt o\btr -..Jn .. a of \J. eonl.raotor M•tn, ,..P rd. to \bt tbta 
eon4hlon MIS loculon or .ucb ractlh:7, an uounl. n tc-b bun tbt .._ 
proportion to the lo•• or 1.llef'.;l Yal.Got ... tht 4el htrlta not •4• un.:kl.r 
tbt contract bu r 1.0 \tit tot.al ot tbe dtlh.rttt • Mob ha .. l>Mn • d.t 
an4 W'0\1ld tlavt bttn -.dt bad tM contraot .n4 \.ht other contra u 1 bttn. 
c•plnt4, provld.td that U!e uount to be allOWt4 undtr tMt para&raPb 
thall no\ t~ctt4 tha a4juatt4 bf.tia or 'tM racnHy t or FHtral lnc011e 
\.&J pUI"ppftt i....tlauly prior to the clat.t of tht ttl'lllna'tton of tht 
contract., &n4 provided turther that no amount thall bt •l1owt4 un4er 
thh paraaraph unlett upon t.trwln&Uon of t.ht cont.r&ot titlt to the 
facUlty lt t.ranlferrt4 to the Government, txCtPt. wMrt tht OovtrnDitnt 
tltctl to t&kt other appropriate coane to protect. ita fnt1rt1t1. 

(&) aptgial Ltyu. (1) P.tnl.a-la 1.1nC!efo ltUU Oltltly lhown to 
h.Jvt bttn ude for tht ptr!orunce of t.he contract.. or tht cont.ract and 
other •ar pr04\lct1on contracu, ooverina the perioc1 ntCttlary tor- cccaptet• 
ptrfo,..nct ot tbt cont.racn. an4 weh turt.her per-toes u uy havt been 
rtatonably ntc.ttary; (2) co•~• of reaeonablt alteration or tucb ltaaed 
property Mdt tor \bt ... purp,-ee; -.net (~) cotta ot renorlna t.ht 
prt•htl , \0 \.be U\A.fl.\. req:uirtt: by r .. aorublt provS.iont of \ha s ..... 
lttt (4) thot r .. tctual va lue- of '!.he hilt; provtd.t-4 that t.ht contract.or' 
ahall have -.cit r .. aooable tf!or-tt '-O t.eraina\t . .... t.,.. or MUlt r~ 
lMitt or othtrwl .. reduet tba eoet. \btrtoof. 

U•) Mnttlelg Ad~r-tieitc tqtr.tt 'to tht trttot conthttnt. wUll 
a Jl,..·••r Jlrotr .. or to tbt u1.e~t. rtatonablt undtr the oircu.a\.&nctt. 

(l) LiallaUM PO CUta P.acr!bfd ip S!Jbarlltfpbl 1 4 ) (e) (t). 

Cc l aM <Ill ln no event aball the a.ureptt or t.ht 1110\lntt allowt4 
un!Str- tubJI&racr&pht (d) , (e ).( ! }, Ca:J, a.nd (h) ncttd. tM MOunt. wblch 
WOUld havt been availa ble fro. l.he cont.r&ct. prlct t.o covtr thttt tt..-, 
If tht contract bad bttn coeplet..ct, af\tr contldertnc a l l ot.btr cotte 
which would have bttn r equired to complete tt. 

(J) l pttrtt\ . Interett. on borrowin&t. 

a (k) Stttltptpt ••RtDill~ Reasonable account.lnc, l taal . oltrlcal 
n4 ot.htr tll:ptnttt ntcttsa.ry In connoet.ion with tht t,.ttalnatlon and 

ltt.\l .. tnt. ot tht contract and eubcontract.t an4 purchatt ordtrt t.htrt· 
undtr, tno1u41n& tJptntte Incurred tor ~~ p~rpo11 of obtalnina .. wment. 
fr01t tn. Clovtl'nllolnt onl .... .... • ,_ 

7 - "~• U\.ent rutonabl)' ntct .. a r,r tor the 
~"'1 •p.rauon an4 prttentaUoo or seul..,nt. propo ... h an0 cott eYtdence 
n connection tbtr•• hb. 

- 2 -

2. Ipltte l eoetp. Co•t• of a non- reeurril'lc nature etcb art .. 
trc- ont .. tlta rh7 wl\h t.bt prodOC\ In tbt lntUa l n.e.&tl of prod~tion 
sboUld bt tpproprtattlr appor-tlont4 btt .. t n tbt ccepl•t.M &n!S t.bt wr-
8tn;attd porUoM or the contract. ln \.hla euecory wool4 bt tnolodtd hi"' dirtc\ lebor W ovubMd cone, ln.c:Ju41na tra tninc, eoete of tJCtl• 

alve rtjtctfona and et.Jlar tt .... 

;,. bol»dtd cta•tl· Wltbout alftetinc tht aenenl t\7 or t.ht tort­
cotna provlelont tn O\htr r••ptcta, amounts reprtttntlna tht rollowinc 
eho1.1ld not bt 1nolu4t4 • • tl•~•nt.• ot coat. : 

(a } LOtttt on ot.htr oontrac t.t . or from ealtt or t xChanltt of c~ptta l 
attetl; teat and othtr t•ptn••• in connection wlth ~torcant&at.lon or 
reeapitaltea\.ion, antt-t.rut\ or r.atral tnoome· tax li\.l&at.lon, or prcte­
cul.lon of tt4tral Snooma tax claims or o\.htr c letae acalntt tbt Govern­
~nt {txctpt at provldtd in paragraph l(k)) : loiiU on tnvtt\Attn\1: 
provittont ror con\lncenclet; an4 prtmiuma on 11ft tneuranct • bert tht 
contrac\.or Ia t.bt btnttlotary. 

(b) fht tXPfftlt of eonv,reton or tbt contractor•• ractlttltt to 
uaet othtr th&n tbt ptr!orG&nCt of t.be con\ract. 

?1 

(c) IJptn••• dlolt t.o tht nec H cenct or • lltul failure or \M con· 
tractor tO ditCOfttinut • l\h r ... onabll pro:pt.ntll ~ tncurrtn, Of tXptnttl 
afttr \ht tfftC\iYt dati Of tht \enaina~ion nP\iCI, 

(4) Coete lMW'rtd ln r .. pec\ to tac11h1te. u.ttrtalt or .. rvtctt 
JMli"Ch&ttd cr • ortl: ctont t.n ucttt of the r .. tonablt C(\l&ntlt&t.Svt rtqulrt­
centt or t~ tntlrt contract.. 

(t ) Cottl whteb, at ev14enctd by account. ina ttate .. ntt tubaltttd ln 
rentao·t.ta t.lon undtr StoUon 403 of the Sixth Suppltmenul Mat.lonal Dtttntt 
A,pproprtatlon Aot.. 1942. , ae utnd.tcl, wert ch&ra:ed orr durtnc a perl04 
covtrtd by a prtvlout rentaot.tuton, !DAY not. be tubnquenUy lncludtd In 
t.he ttnatnatlon tt\tltmenl. lt e. refund was cadt tor auch pertq4. or to 
t.~t tJttn\ \hat. tuch charc tna oft 11 shown 1.0 have &vo14tc1 11.1ch rttund. 

4 . 1'o tht txttnt. that. they conform t-o recosnltt4 comtrolal 
acco1.1ntina praot.lctt and tht roreaotna St&ttment of Prtnotpltt, tht 
ett.ablithe4 aocounttna praot.iCtt of t.ht contractor •• lndlca\td by hit 
boO.lct or account &nd financial nporu •111 be stvtn dut ccnttdtruton 
ln \he preparation or et&temtnu or con tor- the pu.rpo .. t o f t.hh a rUolt. 

$, 11\t tdlur• tPtclfica ll.y to menUon tn t.blt 1\a\.,..nt ~ I tt• 
of con ie not. 1nt.tndt4 to iapl7 that it. thould be lnchldtd or t xcludt4. 

-~ -
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P1nl1 drtt\ approftd. -l:l. 191.3 

Stl!'IIIZNI at Pa.ICl AS !'0 IWD'AL ~Ill> DISI'GIIMOI at 

I'ROP!li2T IN COIOitC!ICN ~TH OOIIIIIaCT TD!lallTION 

1'ht ·~ aclj\11\Mn.t ot C&DCelled eont.raott 4t.ponda \o a larp 
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uwcrt. oo tbe ~\ rwo-1 Nld d.S.t)OM.l ot capltted u\1cl.H1 .-ponent 

pu·u, work 1n proeeat, nw •terl.ala atd tq\11-"t 1n \M poaHUJ.oq ot 

w contractor at the tifle of eancell..at.ion. So lOfiC u \hi •r con~ 

u. u ei.cU.al W cll&r tbl coctrlctorta plant u ~ u l;loaaible eo that 

it _, ret.W'ft to the prodllcUon of o\bl:r OMd.ed. _,. •w:rt.ala W to Mkt 

a....u.ablt tor other war prod\aotion •IV Jli"'P'rty whl.ob. can " uetcl tor U.t 

pu:rpose. Atter the 'a!" the •PHd:r d11poa1Uoa ot al10b propertJ7 11 eatent.ial 

ln ordar to ~-.r \be contnc\orta plaftt tor a r.t.VD -.o c.t..utan proctu... 

t.ion. to th&t tncl it. 1e eaaen\1&1 that broad pown til ctllpoe:i\ioa M 

v .. t.ed in tbe procurtnc •&en<~ita, &n4 that. a centr&l a.a•nor ehoul.4 be 

ot lp Wd &.o 111b1dl .. ,. be tnnaf.-rf'tld property no\ 41apo..,d. o.t b7 t.ta. 

p:~~~ asendu and. no l~r ~ b)' ~ 

"ta ro~ oaau llical U.Ut t.o t.be Pf'OPtrl7 1A \be ,otltttion ot t.M 

,....,~, • .r~-:tor bat pe..aMCl \o ~ Oow .. t:WtJ iD o&ber"', lt ~ 1D the 

coo•.r.ld~r.. In t1tiltr cue \ht problu 1-a tuent.ial.lT tM ..... and ~ 

it ~ee~ t •Jif' pall~l.e.a pe:l'llit.t.l.ftl un1tona f.dla1.nittf'f.Uon. therefore, tbt 

tollowi• tt.erpt abo\114 be- taken J»''OIIP'\11 qpoo canceU&Uon or aubewnUal 

11041!1e&t.1on ot a.nr contract. 

l. Aa 8oon •• poutble att.t:r r.c-elpt of noUce or oa.nc.uatJ.on 

Or IIOd.ittcation o f atr1 CIOfl't..NC\1 U.e CGr.t.tiiCWr lboUld aua.it lle\.1 or PI"'-' 

perty no lon&or required tor \be Pltl'tOnD&not ot the contract to wbieh W 

OoYuraent 1t ct.it.ltd or whieb are t.be proputy or \be OonnD~n\. 

Stpa.rat4 una thould. be srep&Nd. of (l) •chine t.ool.s and otbtr J:COdnO\lon 

tqu.lpaant, (2) eo.plttt4 a.rt.toles, tubauMlles and cceponaat part.a, ()) 

work in proeeat (4) JUppl.iea (S) U\Ul.&l11 and (6) a-c.rep. PUts..l. 111\1 

•boUd bt preNnWcS t"rw ue t.o tiM ctdnl pre.te~ M tboH u .... 

'Which, in tbe oplnlon or tbt contraot.or or tb• proc~ acencJ', an 

~t.tly neodtd 1n war production dther i n the c:ootraot.ol''• plant or 

tl..-,... lbt llat ahould cont.Un a.n &Otquat.e dotcript.1on ot Mch it. 

and .tloal.d ttK!Ir \be ceUinc and CW"TCt. utab!Uhld &a.l'bt. prictl tor Mcb 

i\411 it r"dily avaU..ble •nd any ,..._c:Uly a...U.f.bJt inhrution h \0 \ht 

001\. ot Mch u ... to t.he eont.rt.t,J.or. Whcro t.ht con~rac~or wishtt to retain 

Of' ~ M ttta, be ebodl.4 tt.stt \be price .co 11bicb M u w1l.l.1nc too 

•cc.ept UM it-.. r&il'I&H to list "* i tem ahould. not pl"f' t't'tlt. \bo cootnct.or 

fr.o. cltia1..na n:1cburtoa.ent th.era!or 1n t.ht tiDJJ. ttttle:oant And in oonnte­

Ucwi\b t1D&l Mt.UtMn:t tM coa\.Nc\Or M'l .t'WTI.Ub add.it.ional Wo,._ 

\iOQ •• to tbe coat. ot aq 1 w.. 

2. •re t.bt eontre.otor bu an option t.o pll'obue or" 1 .... or 

O\ber oont.ract ri.ch1o• in uti tWa, bt ..-au ~\1.7 iniUeat.e tllbethtr he 

4ttirea to exel'Oi .. t~b ri&htt or 11 wUli"' to w.J.n tat.. lt be indieatet 

tbe lOI'Mr, cliapoUtion ol the property abo\il.d bt •de in accord&net •1th 

\he t..er. or u. oo.n1..Not. 
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U d!lpotiUOO oa.Mot be ...S. at pri.oea det.end.ned iD ace~• with \he to ..... 
Pill t.ben \llltll ed tiM •• tbe ctllltral. &gellCJ' bee~• rt.t4:r \0 Wlodlrt.Ue 
dll~it:1on o1 U. rropw1;J, l&1.e ~be sacS. b7 tbe proc;\lrine qerq Ulldw ~ 
~ rqulatf.CDI •• it. .:, pnacribe tor the pu:rpoae of ~~ t...tiAC the 
_ .. t. 

s. Un.l.4.ta the o mtrect. otbe.--cl.H p:-oYWN, the ocd.Not.or ~~ tt 
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.::r u.e att.er rec.C.pt. ot t.rainaUon notice, :-ctOYe trm M.. pl.a.m and etor. 
at. hU Clll'rl rUk, tzr¥ property t lind toN Gorenaect, tdt.h the co. . .. 'it at U'l.e oon­
ttaet.or, M7 r .on and 4LIPOif ot att1 pr-oparty llat.ed: in ac.cor<llnoe Mr....S.t.b 
prier to Anal Mtt.lAMnt.. At. all evatt a, unl.esa the oobtt'aot ot.h.-.i.H p-OYt.du, 

1111 
proport;r no~ 41-od ot in ~be ....,.,. hereinbefore ,....ndod wi.UII.n 11l<t7 d&71 

n-m receipt ot a 111t ocwtti.nC tM prtieul.Ar it.eD lho\Jl.4, u_pon deu.:nd. ~ the 
oont.r.et.or, be rllllcn't4 traa the cont.ra.otor'a Frudau by t ho JI'OCvrl"' •I•RCIY 
wUeat tho procu.rinS acenoy ehall previoualy dot.emJ.ne that t he 1\ M 11 not • c~rsoable to a. Oownwnt ~dote not belons to tho Gov.ri'Mftt.. In the eve..--.t ": 
that 111.y such proporty 111 not eo~r01oved upon d~nd, the prope.rty rr.&y bt atore<l 
by the contractor at tht o.xponn and •fiak o! tho pr¢curina agtl'loy cr on t.he 
eontractor ' a pronU.1oa cr, it M ,det eminot thAt tp!tCO 11 not. availablo fOi* t.bat 
purpose, thon ela.,.._ro . In ·~ch a cue the oontro.ctar lh.OIU<l t.att. r.,IOMblt 
~tions tar tho prottction ot: the prop.-ty ard ahould rtotit)' tM proeurinc 
aaeney ot tAo action t.alccl. U.. tt ia later dotenrl.Md t.b&t tho FOOU'inC &pr'ICJ 
'IIU not oblls•tecl to t~· srope:r'bJ '11\lch ..... l"'Q.owd or dilpoeed or prior \o 
t1.nal aot.tla'aent, .n a4ju~Uent tbould be 1Sl4e 1n the t1nal 1ott.laent. wh1"' will 
Ulcr.r the cdraotor the o.arrent diepoaal ~ of the p-~ at t.M t.lM of 
-u. 

6. J.zq propor~ 'llltli.ch cc.ca into the bianda cl t.hl proo.ll'inC acenc7 1n 
oo:cedioo vith ooatnet. tca1nation 'iidda 1• not. diapo.-4 ot u horelnbtf<rt 
t:rorl.d..S and m1oh ta1 boon dot:.endrlod 'tP7 the ~ &CGnC1 t.o bt wrpl.u '-0 
it. ntocSa lbwld bo r.-port.od to u. ceot.nl agooc:)" ror dlapotlt.lcm. \1pc:c NC4dpt. 
d scett report u., et nt.zoal. acaney ahall1d.th reuonabla P"OIIIP'tN•• take poaMtdc.lo 
~comtabU1t7, MWi' 1\lll. roaJ')Of\SibWty tor an7 turtber -.t.rt.enanoe or \lttlbati«< 
rcoval, poot.oct1cn1 1t.<r410, a.al.o or other dhuolit.ion of t.ht Jr.Op.-ty. b 
<:Cilt.ra.l a,:«M)y Wl.l cornlt td.t.h tho troc:urlng ~gen¢1 u to \.ho dl.IIP01it1on ot an 
Jll'Oport.T ot tpeQUl llilltt.r)' aia7'1i'ieancc. Tho ~ocu.rins ~cy •hall haoro U. 
right to l'CD0\-"0 o.n4 rtoro !or t.ho acoo.urt. .a.n.4 at. U\o riek or tho contrcl. aa:onoy 
my property oo roport.od, ponclina octian by tm contral aconoy. 

? . Tho l%'00\lrl.._ o.sonc.y ahall rmdcr all roc.sCMbl.O a11iltAMO t.o 
tho control ocuncy in ~rtorain& it:s ,oblig-ati<~M undor JXU'A!P'O.Ph 6. 'n'o contr al 
acmo;r ah:lU bo au.thol"1&ocl t o uao &rr::J cx:ist1fl$ ,t«-aco ar o't.hor t•o1lit.iot whioh 
t.t. Pt'oau1.n& o.aoncy Iindt it practioabl.a to uko a VAUnbl.e to tt... 

e. 'lrQJ'IItC't to tho oontro.l cceney aMll b.l 1134o v U.hou\ "ftll.\»J bu"'. 
~· eo:nt.rlll. aconcy IMl.l .to periodic ropcrts to tho p-ocurinC O.COI\CII1 u to U. 

(1.' 7) 
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agjiregata est:tlilated value of item~~ transferrQd, valuations to be bo.aad on disposal 
vnlues at the tilllo ol transfer to tha central agenoy, as ostiJIIatod by tha oontral 
agency. 

9. lirly disposition of proport7 by the proeuri~ agencies ar the 
contral agency shall be made subject to auch regulations as tha particular agonq 
m~ proscr'ibe but CllJ.¥ in confomit,. wi.tb policies ar dctarmino.ts.ons of tho Bmrd 

, and under _applicable rulings of tho War Production Board, the Office of Price 
Administration or any othor duly authorized agency. .:.t the ·raquost of aey ~tocur­
ing agency or tho control agency cr on its 0'1111 initiativo, the Board may establish 
or epprovo pricing formulas under Tlhich o.ny article or class of articles may be ' 
sold by n )rocuring agency, mny desi~te tho appropriO.to agency to soU any 
article or ckss of articlos, and 111<1y prohibit or condition tho sale of any arti 
or cless of articlos by a )rocuri~ agency. 

·~· 

10. Tho foregoing provisions rolD.to solcly to property in the hands or 
primo · contractors. In crdor to carey out tho boaic policies of spoody adjustmnt 
of contracts and prompt cloaro.nce of plo.nta, tho anmc principles should be applied 
to p•·o_pcrty in tho hands of subcontractors of any lovol mere tho :~Ubcontroctor 
su~:~.ts lists of such propart,. prepared in :.~ccordnnco nith paragraph 1, Tlith tho 
co~·tificoto of tho priJno contractor that tho itCIIls listed arc boliovod to be pr~po:o 
ly nlloco.b1o to tho priJno contro.ct, or o.n,. othat satisfactory <lvidonco of that 
fact. 

.. .. 
I .. 

-4 -

Regraded Unclassified



., ........ ,~, 
1 ilan J••t tw•• r.Ulq tllo • .,., uooU•t 

alaerllf re,...t •lu JH .U SeutoPI Wal• 
Cw"'ll ai l.u&a ilan tll• 1a -.,.elUea C. tU r.. nt•Ueaa et tlla •Jerltr et-\io s-ta r~e 
C.-.ltt .. tor ....... at• t. tbe rea-cet1at1 .. ablate. 

t .. are eo •oaplatelr la tile rJ.cU 1a tUa 
MUer tbt 1 •lilt ao\ let tM .... e1o ,.., wltll• 
ollt UJ"Nlq ., ••UMah 1a \ke •Uv u4 tU 
hoJe tllat rear "fl .. wUl prnall, U there h 
u.Tt!Uq 1 •• a. ·to '111 belptlll. to aot uaUah to 
oall ..... 

Blaeerelr, 

( .... ) .......... ,. 
"u IJUle lewt ll. WelliUo, lr. 
fait .. Mate. ... ,. 
~.D.c. 

JJO' C.lr/ln 
1~ 

14 
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My de~r Senator • 

1 haYe Juet t1aieht4 readlag 1our a1Dor1ty 
u port on th• aaencla111h to the reaegot1atlon 
1tatuta. fhe report ia exeellent, 111d I oould 
not let the ocoaalon pa11 witheQt expr eeaing to 10u 
I:J belief that 701l lllQ 70UP OOllel!\lU &PI parforaiJig 
a real publlo aerY1oe. 

Toll are ao ooaplately in t he r1&)lt in thh 
aattar that I aa oonfldent 1our Y1ewe will prevail. 
lt there h anrtb.iJig l CIA do to be helpful do not 
bea1tate to ea 1 on ae. 

JJO' C.Jr/lew 
1-6-{4 

S1noerll1, 

( ..... ) B. llet'IWitllaw, 1r 

Seoretary ot the tr .. aurr 

Regraded Unclassified



.1111 7 J9t4 

W¥ dau S.Utwa 

I •• 4tl1&hU& to laara that 1 011 U'fl jolaM 
ldtb ~tore Walah, Lalollatta .U J..aeaa 1A 
oppnia& the ra-...UUona of the •joritr _o! 
the S.U\t fJ.Ma .. c-it\M !or -eaa..nte to the 
reoagotlatlon atatata. 

I ban Jaat tWahad ra&fllac the lllaor1ty r eport, 
whloh la a&oallaa~aad oo\ll( .. , lat t he oocaaion .paaa 
without ·~••••lac ~ a1Atla1at1 1n t he 81tter . 

You are eo ooa plately ln the r1&ht la t h1a 
•tter that I aa oontllltllt yolll' 'fl••• will pr nai l . 
lt \bare 1a aarthillg I IIA 4o to be helpful cJo not 
bealtata to oall on ••· 

-
J=u•~ fa C1 •ll7 
lfalW 1\aka ._.,, 
laMi~~ka, I. c. 

JJO' C.Jr/ln 
1-6-44 

S1Juwelr, 

~)B.X....-tlaaao lr. 

S.oretur of the fi'M wry 
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My dear Seaatora 

1 wa1 delighted to leern thlt you haYe Joined 
wi th Senatore Walah , Lafollett e and Conaall7 1n 
oppoa1D& the reoom11Ul&t1ona ot the •Jor1ty of 
the 5tDtte 11nanoe eo..lttee tor aaeadalnte to the 
renegotiation atatute. 

I haYe Ju•t tin1ahed r eadLag the ainor1ty report , 
.hloh 1• exoelleat aDd oould not let the oooaa1on pa11 
without expnuLag -r aent111anta 1n t he Mttar. 

You are .ao oo.pletel7 in t he r1&ht ln t hla 
~tter that 1 aa oonf1den\ your Ylewe will preYall. 
It there la &DTthin& 1 oan do to be helpful do not 
h11itate t o oall on • e. 

Boava~e S.ett W. Llaeaa 
Ualb4 Stat11 *-tl 
lfaalabcka, D. c. 

J,Tu• C ,Jr/law 
l -6-44 

Slnoertl7, 

(Wret)K.Y aw:tr,lr. 

Storttar7 of the freaaUPT 

?7 
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~·~· ... -.­
-~ -.-.- ..... ..... -.-.a.-. ...... --.-. ......... .,....----...... -.-.­_ .. ~_.. 

_,.. .. ...-..--

January 7 , 1944 

Tbe Honorable Henry Margentbau, Jr. 
Secretary ot the Treasury 
Washington, D. c. 
II)' dear Mr. Seers tary: 

I haTe your note relathe to tbe 

minority report on amendments to the 

renegotiation law wbich Senators Walsh ot 

Masaacbusetta, Lucas, Connally, and I sub-

m1tted. I certainly appreciate your writing 

me that you approTe ot tbe statements made 

therein and I want to thank you tor your otter 

ot assistance. 

JUIL:MoC 

With kind regards, I aa 

SincerelJ yours , 
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IIEJI)!WIDUK F"OR THE SECRET1RY. 

January 7, 1944. 

lfail Report 

Fan mail is tast recovering !rom its Christmas 
slump, and increuing in internt at the same time. 
This week's bond mail doubled last week's in number, 
about one-half of the communications relating to the 
Fourth Drive . Slogans, poems, and songs arrived by the 
do,ens, but ideas for posters -- frequently submitted 
during the other pre-Drive periods -- were rare. Froa 
organizations and individuals came many assurances of 
support, and there were fewer lettere than uaaal co~ 
plaining that Government extravagance or New Deal mis­
management had already spelled defeat for the Drive . 

Though bond redemptions through this office were 
a little higher than they were last week, the total of 
39 is far below the peak reached in the earlJ fall , 
A total of 42 complaints about delays in processing bonds 
or in paying interest included only 21 from personnel 
of the War Department. 

Except for a few barbed demands for simplified foraa, 
tax matters again went almost unnoticed. Ylas Porter's 
Reader's Digest article , along with the early distribu­
tion of & few of the new forms , opened the ny for pro­
tests against their complexi~. 1 few theater officie.la 
wrote at length, in & last minute attempt to avert the 
proposed tax incree.se on admissions, and there were 
several run- of- the-mill ideas for increased revenue . 

Difficulties with coins, currency, and checks, and 
also with foreign fund regulations, accounted for moat 
of the week's miscellaneous communications. 

ReoeiTed from the White Bouse du;ing 1943 were 6, 991 
pieces of .ll&il (organized po1tcard campaigns not counted) . 
This strikes a fair average between our low year of 1940, 

• 
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)lemore.ndl.D for the Secretaey. Je.nuaey 7, 1944. 

when 4,910 letter• were received and our alltiae higb 
of 1942, with 12,759. 

Of the approximatelY 7,000 pieces received this 
past year, the Correspondence Divieion he.ndled 3,497, 
or almost exactly half. The peak month waa June, with 
the lowest receipts in December. 
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General Comments 

Sydney S. Jalkut, Counaelor at t::i R.T.C. I wiah to 
complain with regard to the unua and unneceaaarr 
dela;y in the Hew York Cuetoma Philatelic Control Unit. 
11r Mail letter• containing British and Colonial 
postage stamps are dela;yed 3 weeka and longer; there 
is one addressed to me which has not been released, 
although held tor 5 weeks. There is ju1t no aen1e at 
all to this and it would seem that ~ir Mail, tor whloh 
an additional tee is paid, should be giTen prompt 
attention by the naoeaaary authoritiel . * * * 

Lio . ~tonio Uros, Editorial ~eaiaferio•, Wexico, D. F. 
The magazine HEKISFERIO (Hemisphere), h ·glad to pre­
lent to your attention ita moat reapetuoe Totes of 
prosperity tor the coming year . FerTerishl7 we wiah 
that in the course ot aame, Your Excellency could con­
tinue the brilliant work begun in pro ot the welfare 
at your Nation. .ll to our part, in they ear 1944, 
wish to continue, and better ing the work that in pro 
of continental fraternity we begun wi\;h the publica­
tion of the Magazine Hemleferio. We feel lure that 
the 1acrifice1 that with that purpose we are doing 
will 118et with the reward of nluable help and 17JIPathy 
that Your Excellenor would giTe us. 

~tonio C. Gonsales! Former United Statea~nister, 
~ttorne;y and Coun1e or at Law, N.Y.C . ***One ot 
our oliente, The Chi ole Dnelopment Comp1117, a sub­
lidiar,r of the Aaerioan Chicle Coap&QT, back in 1913 
and 1916, suffered dall&ge, deatruction and loaeea to 
ita pr opert7 in ~xioo, due to reTolutionarr aot1, 
aiproxiaating $200, 000. • • • B,y 1ubaequent Congres­
• onal action in the pauage o.t the Bill, known 11 

the •settle .. nt of Mexican Claiaa ~ot of 1942• , the 
Co.-iuion n.a eatabliahed 11 the American Mulcan . 
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Claiu Commission, who notified our client that ita 
cld.lll bad btln approved ill the •• of t60,663.82, 
with i.Jltereet tbereon froa llt.f 15, 1~, to llonaber 
19, 1941, aac)lmtlng to $3,668.77. Within the pre­
scribed thirt,r- aa, period, our client aignified ita 
intention to accept the appraiaal. Due certification 
of thia olaia wu -.de to you under the .lot, and on 
Sept. 13, 1913, our client received a firat ~ant 
of SO,J of the p rinoipal aaount. • • • We are inforaed 
that on loveaber 22 laet, the United Statea reoeived 
froa the Mexican Gonroaent the further •• of 
$2,500,000, and to date no diatribution thereof baa 
been made, and it is our understanding that no ~ 
mediate steps for distribution are contemplated. 
It il because of this aituation and the anxiev of 
our client to receive peymenta on account of ita 
claiu, reduced to the aaount certified, u expedi­
tioualy as possible, that pro~ta this o~cation 
to you. The loaaea suffered by our client were aue­
tained about thirty 7eara ' ago and to further delay 
the paJ~~~nt of the ad)uated claill seeu unjust and 
inequitable, especial~ where no provilion is •de 
for intereet em the UIOunh withheld. The" featUl'ee 
were not envisioned when our client'• acceptance of 
the appraiaal waa given. We do not believe that it 
1a ei tlwr the intention or duire of the Gonroaent 
to arbitrarily or without good cauae withhold or de­
lq the paymanta to whioh our client aeellingl7 ia 
entitled. Our inforaation, it correct, W&l'.l'anta the 
anw.ption that tbere are fund• pruently available 
for dletribution, and the hope ia herein expreaaed 
that it will be convenient ao to do. • • • 

Edaollll W. Tho-.a, flouidmt, The Firat llational Bank, 
Gett,aburg, Pa. W. felt it wu in order to aolalowleda• 
fOUl' letter of thankl, dated Deoaaber 22, 1~3, for 
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the cooperation of fia~noial inatitutiona in aaaiat­
iug in aaking the IU1"1''7 u repreaenhcl oa Fora m-
500 •••• n -· our experience that people genenll.T 
reapondecl in a •1ltnclid ~UDDer. Your aomowlecJpat 
of the aupport o the financial inatitut10aa ia the 
United Statu, whloh inoludea thia 86-Jear olcl iaati­
tution, ia aomewhat of an inno~atioa and one worthJ 
of acknowle~t, whloh we are pleaaea to gl~et and 
at the 11.11111 n., to aiiUI'e JOU of our contiaueCl 
cooperation. 

G. L. Lewis, Rapp7 Valle7 Ranch, Ri~eraide, Calif. 
Not ha~ing beard-froa JOU in replJ to a pre~ioua 
letter, wliich •• eent to JOU •o• weeki ago with 
a list of foreign in~eetaenta I hold! ancl aince thla 
aatter 11 of sou llRGDCY, for .. , S r, I aa again 
communicating with JOU about the aatter, to which 
I hope JOU will fin JOUI' pereonal and proapt atten­
tion. !hie war 1 bearing down prett7 hard on elderl.T 
people ot fixed incoaea, of which I aa one; on top of 
that, no teohnloal knowledje that I poaae•• aee .. to 
intereet either the !rar, aVJ, or pri~ate fir .. , ao 
I oan earn nothing that ft1 ~ • • • The 0111J ftJ I oan 
tl.nanoe .,aelt ia bJ cuhiug in on a Canadian Gonrn­
aent S and l/2% Refuncllilg Loan of 1934 aaountlng to 
$1,000 Canadiaa nlue. iould JOUI' TrtUUI'J Dtpart•nt 
gi~e ae the blaefit of the OFFICI&L rate of exchange 
on thla cltal, Sirt I have $500 on clepoait in a 
Vanoounr, B.C. bank, but I can't draw on it! 
I think people are being treatea juat u badl7 alaoat 
aa it Hitler were in control~ It il IlllUIIIlH • • • 
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Fa~orable Co ... nta on Bonde 

Krna Kaler, I.Y.C. To the great e~ent that L had 
the honor todq to be nom in u a new oltiun of 
the United State~ of .blrloa, I take the liberty to 
open the FoUI"th War Loan Dri n wl th a War Bond of 
$18.75. Will JOU plea•• be 10 kind and aend •• 
tble bond in ., UM -- K111 lrna IU.hr, 797 Crotona 
Part llorth, Bronx, lin York. I wilh enryboif would 
appreciate to be here in tbia God-bleaeed oountl'J, 
and help ae ,-.o) aa poeaible to fight the eneaiee 
and win the war. 

)11'1. Xlla I. lleohuler, Hotel Winde!'Mre, Chicago, · 
Ill. I note that aga.in the Treu1117 lfot11, Series .1, 
for tax anticipation, are excluded f roa the coaiDg 
War Loan campaign. Slnoe theee t.re the only kind 
suitable to the IIIUll. taxp&Jer, I aa wonderlng ~ 
the diecrillination. Surel7 1 t could do no hal'll to 
allow thoee for whoa the .l Note• are the moat prac­
tical investment, to bUf thea a• their campaign 
contribution. * * * 1n uncomfortably large propor- . 
tlon of ., funde are tied up in War Bonde, aoet of 
which r•.r no current incoae, and the 0 then Tll'J little . 
To • t .,uld be a diatinot help 1f I could partici­
pate i n the oqpaif. through pUI"chaee of the Tax 
Sa~ing lfotu. lt eut fro• the11, I could reoein 
•o• kneflt, aereaa if I bUf the bonde now, it ia 
aoet unll.kelJ that I ahall be alin to colleot the 
prinolpal 11hen due. Cannot the .l TI"'UUI'J Notea be 
inoluUcl 1a •'"9"'P• in the futUI"eY * • * 
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UD!a~o~able co ... nte on Bond• 

)Ira, i. c. Bagan, Uniontown, Pa. I han just ~e­
oei~ed ., •oe~titioate ot aohi•~-..nt• to~ ., bond 
ulel dUl'iDg the ThiM Wu Loan D~in, Now, I want 
you to know that I wu ney glad to do the wo~k, 
and p~oua that I n• able to do it u well u I -aid. 
!nd I 1hall be juat aa happf to go and wo~k just a1 
ha~d du~iDg tbe nest Drin, !!LI aa viting thia to 
uk why in the D&• ot eo-.,n 11n1e, at a tiB liD 
thia, &DTODe ahoul.a thilllt of ghing u1 theee ce~ti­
!icatea? S~•lT it auat coat a g~eat deal to p~int 
thea, and we ue befng told all the ti111 about the 
pe~~ ah~tage, It auat take quite a lot ot ao•-
bc • a ti• to ao the wo~k ot tilling in naau and 
1111 l~ and ad~euiDg th ... • • • I aa a lo;ral 
Deaoo~at, b;r bi~th, inclination, and e~en .. r~iage. 
I'n nner o~ltiobed IIJQ"thillg that the .ldalniat~a­
tion hal done. In tact, I think ;rou'~e all wonde~­
!ul and doiDg a g~and job in Waahington,· and I 've 
had an;r I& ~ttle in defense of the President and 
the whole New Deal, But I do think thie ia one wa;r 
in which ;you oan and ahouldlan a lot of mone;y and 
I just had tl) tell fOU. . .. 

G. D. IJoick, lane, Pa. Suppoae I ahould be 1hot ·at 
eunrhe, u I notice it 11 becollillg inc~euin.d.T acre 
in bad tute to~ one to •a:r what he ~eallJ thiuka, it 
it dou not coincide with the d ewa of o~ Rational 
Lead•~• · I aa a ~etired ~aiiroade~, t~JinK to live 
eoonoaioalb on a ••11 peuion. Have )uat paaud 
., 66th birtbda;r, and eo far, han purohaaed a couple 
thou ana dollar• in Detenu Bondi. b wonde~ing il 
I could ~•a•onablJ be expected to bu;r an;r ao~e in 
thia lateat Dri~e, in ~iew of the diacloa~ea of 
uaeleu epa~ b{ ., Gonl'll.aent. To note, Senato~ 
Hugh Butle~'• alae o1~ea in ~ega~d to Latin be~ica, 
!o note, the ill·ad~eed •pending of 100 Ddllion 
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dollu• on the Canol Oil Project by an incol!petent 
General and hie adTiaer. Could oite other ex&l!plee 
but these two make me feel it ia like pouring our 
tu mone7 down a rat hole. Wishing 70u luok in 70ur 
new Drin. 

John S. Pratt, Bristol, Pa. ·(Repeat complaint on 
p8froll eaTings plan at the Fleetwing Incorporated 
DiTiaion of Iai1er Cargo Comp&nf, Brlat ol, Pa.) • • • 
Insofar aa Fleetwiug ia concerned, nothlnR has happened 
to date. I know one emplo7ee who agreed to have them 
deduct one $18.75 Bond a week -- hie idea was to get 
a bond each pa7. Tbe7 owe hill 17 bonds to date, and 
he hu the first one to get 7et. I ~qaelf filled out 
a printed form the7 haTe, which serTes notice on the 
companJ to discontinue the deductions of an emplo7ee. 
Thia 1 a also four weeka old and nothing haa happened 
about that. Si% thouaand emplo7eea here are diasatis­
fied with the comp&DJ'S s7stem of distribution. 
Writing letters to them is useless. The whole setup 
in this plant seems to be to discourage an emplo7ee 
from bUJlng bonds. You will also note Df desire for 
seoreoy aa to -r complaint. I am 56 years old and 
don't want to lose-r job. This would be the result 
should ~· comp&nf learn of ·this. On the other hand, 
I also would lilB to see mf bonds now and then, for 
belieTe ae, Mr. lbrgenthau, this Feder al tax sure hurts 
a fellow•a paycheck, and the aight of a bond now and 
then goea a loDg wa7 in soot.hillg the tu hurt. Thank­
inf 70u in adTance for an7 relief fOU can get us in 
th a a tter, and I do hope 70u can aend a personal 
innstigator into the plant, juat to eee how r otten 
their a;yatea is. 

F. 1. Dl'agonette, J.aafatant Cashier, Southern lrizona 
Bank & Trust Co., Tucson, lril. (Pl-. Count, War 
Finance CoDiittee) • • • Ou.r purpose in writing ie to 
aee if aouthing oan be done about the apparent •rea 
tape• pertaining to lost bonds. In aelHng War Bonde 
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we have assured cuatoaera that in case of lose, pay­
ment could be stofped and new bonds aecured in approxi­
aatel7 eix months tiae. To date, we have not been 
able to secure an7 such service fro11 either 70ur 
Waahington or Chicago agencies. We reali~e , of course, 
that the vol\11118 of work to be done must make it diffi­
cult fer the TreuueyJersonnel. While it does eeea 
that after the origin papers are filed bf reeponeible 
partiee, t he time element should be the onl7 deterrent 
fact·or. We have eneral cues o uta tanding where we 
have been called upon to secure additional affidavit•, 
six and nine 1110ntha after original affidavits aupport­
ilf; the 1 oss hu been filed . This 1a veey difficult 
to explain to the average indhidu&l who has never 
o1111ed 1ecuritiea before, and -.ho after such a long 
dela7 begiDI to f eel hia aone7 ie lost. It does not 
help us to sell him aore bonds . * * * 

l41nnie Berne , Ozone Park, Long Island, N.Y. This is 
to inform 70u of an incident that occurred on Dec. 31, 
1943, at 12:50 p .m. in the Canal Street Branch of the 
Corn Exclange Bank of New York . I am employed b7 t he 
American District Telegraph Company and received Df 
pa7 check and went to the above-mentioned bank with 
the intention of purchasing a bond. I spoke to the 
uanager and he replied that the7 were too b1111y. I have 
heard aeveral other people remark that he told them 
the , ... thing t~-·!oue week. I wae under the 
!Jlpreuion a Dank waa never too bue7 to sell bonds. 
There 111111 t have been a few hundred people who cubed 
tbeir oheoke in that particular branch of the bank to­
da7, lllld I am wondering juet how ll&ny of them would 
have boUght bonds if the manager had had the tiae and 
the court117 to give to th••• people. 

Mre . J. F. Roberta, Taft, Calif . MY s on, Razwond s. 
Roberta, ie an enlisted .,aber of the ar.,d force• 
atationed i n lluka. In lla7, 19U, he began purchuing 
bond& through the Pa7 R.uervation Plan w1 th the etipu­
lation the7 were to be eent to the above addreee. In 
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Februaey 1948, he waa home on furlough and found we 
had received no bonds. However, he continued bUJ• 
ing until Aprii 1943, when he discontinued until bonds 
were received, Upon hie requeat I wrote War Bond 
Division in Chica~o, Ill., and received a replf on 
July 29 stating h11 account had been eatablilhed and 
Bonde would be aent. In Noveaber I wrote again but 
received no reply, and to date, no boada have been re­
ceived. The poata.l authoritiu han asked me to write 
directly to you. Will you please investigate? I 'a sure 
all of ua want to cooperate in bUJing bonds, but the 
men in service should at least receive the bonds the7 
purchase . • • • 
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Uafa~orable Comment• on Taxation 

John!. Galvin, Attorney at. Law, Fil~re, California. 
I suggest that your income tax expert. a tap down and 
out for awhile, aDd allow Joel !Cuppe~ to work out 
a simplified form of inco .. taz report. 

Mrs. Hannah F. Edison, New York City. • • • I am 
fortifying mf&elf with some of the simple rules of 
arithmetic such ae two and two is four in order to 
be more prepared for the new taz fol'lll; but I feel 
nothing short of Joel Kupperaan oan do the trick. 
* * •What I want to get acrosa to you, if you 
haven't already guessed, is that I have an idea that 
will perhaps simplify the tax forma to a great extent. 
Naturall.T there will be a lot of bello:t!f by the 
Treaaur,y experta because they haven't • simple 
enough for simple things. * * * 

Alan D. Whitney, Winnetka, Ill. I earnestly hope 
that this colll81 to your attention, or at least to that 
of one ofJour high bsistanta. In furthering thie 
endi I eh 1 be as brief as possible . In September 
194. , the Internal Revenue Bureau disallowed a de­
duction in the 1939 income tax return of Esther 
litkowsky, 5555 Everett !ve., Chioago, since deceased 
on January 3, 19'2. is her agent who filed her re­
turns, I hmdled the penalty pqment for her. Bowenr, 
the 1942 Revenue ict reversed the previous ruling. 
* * * I filed a claia for refund of the 1941 aaaeaa­
ment on January 18, 1943, as executor of the estate 
of Esther Witkowaky, then already decea~ed. I will 
not enu..rate the voluainoua correspondence on this 
case which has since ensued unleaa you so request, nor 
can I do .ore than 11.7 that I han •de aeveral calla 
at the Chicago Office of the Colleotor. I ha~e been 

• 
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informed in recent months that the claia h allowed 
and will be paid. I have been to the expense of 
furnishing two certified copi es of lettera teatamentar7 
at $1.00 e~ch, all to collect $10. Yet the refund 
cheok baa not arrived, and nearl7 a 7ear baa elapaed 
since I filed the claim. ~ lest two letter s to T. C. 
Atkeson, Division Head, Collllliasioner of InternAl 
Revenue, are both unanswered. God alone knows what 
that all means. If ~~: han not read the beginning 
article in Januar7 1 Reader's Digeat, I auggeat 
that you do. We •7 win the war, and yet perish in 
a morass of our own a•king -- red tape. Please see 
that I get this $10.04 plue 69; intereet, a.a already 
allowed . 

Lloyd H. Wright, San Gabriel, Calif. I think it is 
the dutr of the Treasur7 Department to refer the 
present income tax law back to Congress for drastic 
revision, if for no other reason than on the ground 
that it is practically unenforceable because of ita 
complexity . In atriot adherence to the truth your 
•rnstruotions• to taxparera only adds confusion to the 
already impossible complexity of the law. KanT com­
petent authorities have made valuable suggestions for 
the l&w' a rev is ion. It ia ;,our duty and opportunity 
to insist on revision before attempting to administer 
the law. 
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THE 5aCMTA"Y Of' STAn: 

WMHINOTOH 

JanllAl')' 7, 1944 

Dear Ben17: 

Thank 7ou •el'1 muoh t or JOur l etter of Januar7 

eixth and the a•oran4WI resard1118 wheat for ltalJ. 

81noerel7 )'oure, 

The Honorable 

HenrJ Horsentbau, Jr., 

Seoret&r)' of the Treaeur)'. 
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.JAN '1 1944 

I!U Or.+!p!l! PQn t p PllJiip!U 

lliiJOP loa 0-.Hla 11 1'1,.1\ IOIIIIJ'Dllll 1'1-
81 "HilMI W 11111J IIIMl poU&1 I nha­
Uone wUil U&lJ• 

1be war Depar-..t • Ol tloMr U, 19J.' 41epo~ 
a oat»1o pHpal'N bf ua T,._,., llll'&l'..._t to tao .Ul.1o4 
c c ndor la tlle -..t wrruou 'lheatre tor tiU ro•1•• nt• 
Ualq a..,.. ... " eboro'IIJ ro.tltuHI o.-14 bo oUoo\M 
tr• U:lo lllll1to4 aucee &o 1Dilh14tl&lo rol141 .. 1a stoUr 
Ul4 1 .. 1.u111 • .,...,. ... &••ral 11•- to •tllor1H 
a.aotl roaitcwoo. Ia replr Ulo TMotre c:=an•or 1491114 
tbat t ho pro;;r• u pl'Op0004 appouo4 to bo 1'oaa1b1o aDd 
Lllat ttlo aooo1oar, .,....._u .. ,... 1111na •orad o•t to 
pla .. 1t. late oporoU•• tile Tre.-.., •• Wor t-.par .... ta 
r•<a•lto4 that ~bolo nrreaa ntl 110 oapo4tto4. oa lo•-
llor n, 1514, till ~ .. u. 0 n .... 1'01 ....... oorl&la 
M41tleoUoaa 1a •• •*" of Ml41111 *• 4.Uar ,... ..... 
ot ttlo roaU taaooe. Ola lo•"*'r 2?, 15'4' tllo l'Na...,. 
nba1\to4 a oob1o to lAo "&r Dopar'-Dt tor 4Upotoll ... ._ 
1a& ""''" r•e-aMUou •• ~la lti'He1116 tao •ra-r 
or tllo aat"r• ~~ ••• tollo ... bJ a •1•ac• to tao 
'l'lleotl'l c ........ - bee ..... a, 194, ... , .. au .... ·=·· 
1ato replJ to ov ••ta-111111 oobho 1a •1" or lDOroattaa 
~IIllo ~'~'~'' .. '• T.,...., 11 ••• t1D41Da a tartllor .at»lo 
to l talJ va1111 that &llo '.ltaeatre c rdor talco ' e''a" 
.. u •• 

l - atta.aua. t01r ,.1U' llpat•• a latC.r to -.,or 
I.&O....Ua lat-taa &Sa at tbo ,... ..... tor tbo 4olq ta 
plael._ Ulooo pJ'e&..-e tate att oat IIIMl anhtaa htll ac•la 
tllat •• oapolt II'NII.I-" tor tilt lalUaUIII or tbooo 
pr111r- C. t»o oet~P11to4 1a tile SOli' te tU'o. 

• ••• a cs,a. 
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1 h&Ya Jour latter or oe••~•r ~1 , 1945 1n r egard 
lo rulUanaaa lo ,>liraOAa rca14lq l n IJle Ubcrat.M 
ana• o1 1lal7 aa4 poatal aon•un t aeUolla wl l.c ttu>aa 

ar·•••• 
\ be rr•aa'llr7 aa4 ti&J' 1-Cpul..nla .... ....... or u.. 

du l rt.'bll l t7 or H ttl q wp arran.;a-nta I or UaHat 
1upport r ..U ttanaaa to and poatal •-wtlaat.1oa.a wltb 
Lha ll'bera te6 arcaa or ! &&17 l .. ad latel) •• aond1t1ooa 
1n t.Ao .. areaa perait. Th e 'fbea b-a o-4•r baa bcca 
ad vl .. () or tha IU'~eAt.J wltb lll1l-'• Lha •• • • , ~ ........ 
viewed and baa bee n arac4 to e•~e41te ~h• nao~•aarJ 
&rrt.bt~-nta. 

1 u 1n • Jilpatb.J w1 th JOil.l' 4aep l nter-eat 1n 1.ne1e 
a a tte.... 1be cSela7• ba'l'e 'bean neo .. a1ta le4 'b7 a1Ut&r7 
oonalcSerallona 1n 1 tal7• !t l a •~peatad , bo••••r, tha t 
lba neo••a&rl &rr&JI6eaeDta t or lhe lnlt1a t1on or th••• 
pro£r ... • 111 'be a.-plated 1n the near tulura. 

Sh•M r alJ , 

1he Ko110rallla Plarello 11 , 1A<l ...-41a, 
••ror or U1e our or ••• York, 
• •• York 7, »•• lark 
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'l'hU le le ,..,:q \o tM .............. le ,_ ... ., 
I '7 ' I a1JW the WI \ et ..... .,_ ,..,_ ... l~W l tll ... 
"' U\le ....... . 

... ..,. .......... tor_.._., •• , , .,~ 

prift\o ..,.\111 tr.. "- tllllW 1 \o- la\o t.\la _..,. w t ._ 
A • ~ e.1At le ~ w1 \Ill pan Je&r8o llu UW 1 .a. 
upt\111 .,,. c\ ~eh , ~ ot ... u _,._ ~ _. Ia 
a "--a MaN~' ttr tnn•cu-. ,. .,.. 110\ ..,.. or aav 1-.. 
aJd\al wuuuw , la"f9 1ft wtal or la tn41 '11..,_ blMU, -­
•..,.. or_,"~ =• t * ' -u,. "'"' 1.up -=•· 
,.. t!le ..,h, .. ee• J.r,at<t t!le\ the \o\al _..,, ot eapt\al ,._ 
\lot Vn!ted !''.&tar r.~ TaUn eerie 1e r.ot SA ._ d f7l etn•• 
,.. J'WU' m the p11rt ~ priftt.e SllwJ'fllt.e, Tld.8 eepltal 11M M& 
1 ..... \ed 111 t'Ml ntat.e, SA ~1 - ret.el ~ tntllletrial ...... 
\lltJ.nce1 end 1ft ~d tnm f<W' eptell].at \oa till pNalb~ .,.,.,... 
.,....taUcn. 

~._t. 1ft t.a\1!1 .IIIMrUa ...... "-~ )'1<11A...,. ~ 
,.._ ot ....,.. '!be 1 ,....., ,. -u• u • ,._.. rw -
'' n1e\1w tauewt •• te 110\ • ld.!llt ,.._ et ""- rw l e'lll 
.-..s- -b-1•. llll - -~ 9 ,.,_, u \lot m ,_. ft\8 
or ta\ueo!\ • MIO""·...., Nq ~..., ~"- _. w­
- ot - ~ ,. ... ot ,....,. tw ,... lane' =••· 
~ ="" ,.. ..... '-1 ~ "' JA\la _..., •• -.tl\Ja \o o¥.,,,.,. • lli.ch n w .. r ... -.., ...,, -r .. n • - - '• ot 

~-- . ... ·-·~. ..... s- - - ,. ....... , __ ..._ ., 
s- w,...S .-...cl QIWIIl}T, till\ l 0. ... , l\ U Nla"wJF 
-. \o ...So tbeQ '-• • ..,. baa let...., et • ......., ot 
- er AMn- •• e ' "" _, .._,...., .. ta u. - et uae 
•"-'• et au- -'"- Nil -. -- ol. :r»--.1 - le 
- .......... - .... -· !M ,_ tea ..... ., La\le J ·-
-uu. ...... -" .... ate•" ell---~ "*' ..... 
., ... ...... ~~-- .. " .,., ,, ,...rttall~,... 
• IIU 1 \o a1eM \lile .......... e1 tile ._..... fhle I t \ 

' ---- .... --~ ..... 
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,, ... p $ ......... .sa - -· 1 t llo' tldll 

wW.., ... tllolt 1"-~ l1ta ...... WOWIIic- I ]M0 
...... :'1»-"- .......... s.rtw-••-
u. ....... - .... P'll$ .. ,.. .... ·--., --
~ wttla JINdl, ..... 01'1 All, 'PI I '•1 ...... , a-._,. .......... 

:111 ... .._"' t11o1t INIWI ... , ....Uo~ ..U 1 te ~ 
..,...,, .... esenr • ,. 'a •• -.. w. ... ~rnt-.. ..... 
twtt s.a- a •- ........- ~ • ,_. ~ -. •~ttn'• 
-'Uie~t o ··rw 'p ...... o-Wal. OI-
l 0 ' I t.Jr, ' ow, 1lle W.. tM I lMtw pe S II ~ 
U\le I ·- -1 ·- ta w-- .. , ..,._ 
,.U. '- QS IMe 'IS! I !Sf tllolt ..U.., 

.,._ lMt A t.n .... --_, .......,.._, la 
\M-et I I• ..... , •t.Ltale"·rt•• tllolt ..U 4Jsez1e et 
tile tl.-1 Ule •1- 'I PSU.W .... t.a.W tiJat *'»'­
-s..a, .... ..,. a tw ~ ~. 'ltd~~ 0•etet 
- w44 an ~ .-l:r 1M\ -· :Ill- ..,..., .. tM 
tane\1 I 111ft- et -* t1-. et twde - =uaa ... , 
ftn\1 I ltlle-telawl--nM~I i .... ... 
lw- la $A 5 el. ,_.lrll4oli ,_ *"*' WU- ... II "Jo 
t11 •• __. ..... --'...,. w • 11o -.tri!GT ~ ta 
etta\ • 

....... - -.1a ..... tar ... inC ...... n...,,... u 
- aw .. tee 1D a:c,.a'lta wt.tla -·tm ;euu "· • • 
no\1 b ow, tlalllk lt 4wUallle '* •P '"**..., w.-
lile ....... _ .... ' ................ 4wlJoc "' la~- dUo 
tile tan... 

0 ;) •• lr. 
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TR EASURY DEPARTMENT 

I H Tit OffiCI CO MM U N IC A TIO N 

DATE 

TO JAN 7 J9.U 

FIOH 

Secretary Morgenthau 

Randolph Paul 

For your information and further to my memorandum 
of January 4: 

Foreign Funds Control was advised on January 5 by 
the New York Federal Reserve Bank that they had received 
instructions from the Centra l Bank of Bolivia to trans­
fer $200 ,000 from i ts account to the account of the 
Centra l Bank of Argentina. 

Pur suant to Collado's request with regard to Bolivi an 
transac tions, Pehle advised Collado of this operation. 
There was apparently no disposition in the State Depart­
ment to interfere with the consummation of this t rans­
~ction and it has been effected. 
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JAN " 1944 

near .,. • CI'<IWle7 • 

I N~r \o • letter ot a...-.r lj, 1943, ,....,...... U.. 
l ..x!-luainl \o the eo....-n o! India ot 100 .UUoo .,..... 
ot aU ftr trOll the •""*• ot \be Qoit.cl Staw• freu111'7 t or 
U\e purpoM ot ...,.,Uq la!laU... 

'!MN 18 encl-.! a l etter trOll t r, llonald 11. 114118011 1a 
wlli el\ be •wwa thet U 1• the W... ot the .,. Pr..tuoUan 
Bolll'd U\at U\e l ead-leuina ot V>1a •Unr w1ll not int.n­
!eN with U\e ~.Uc neM !<W oUnr tor ,... 1o tlle war 
ettort. Aoooroinclr, t he ~1'7 Oepart.nt ia prep.red 
to pro~ w:it.ll the loobcl-leu1nc ot t.111• all'fW to tlle 
ngytJTMD\ 91 rw~te .. eoon u 70'1 arJ"'MP • approprt.a'­
aar-d tor the rwtoano to the 11:11\ecl S'-"- ,.........,. ot 
an -' ot .Slnr bolll1on equtftlellt \o tlle toW ,....,.. 
ot -oe• ot .Uftl' •• v-.fWn'M. 

11r. Lee T. ~ • 
.., .. •\ra\or' 

"•'> ... ....... 11 

~ l! ...... '*d.S•tfttl•, 
~, D. C. 

Cnel.Hu.no, 

I 
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I 3 ll IW .. lJIW. 

omaaor•• -

I 

....... \11:18 --,.. ............... ~ 
ot If .. Yoltr, for tM -a~ t.ato.niae ~:­
Seere\aJ7 of U. ~-..,, 1 e 'laUCIII tor .. 
tndell D111 Nr 29, ~ -..s.111 .. Uu Ui.L ' 
O"\ of V. llll'i\iall ~ .. ani r-11 --- a l .. 
... ftl ... I ...... of ... Ioiii -.I the -· ... 1 ... 
u... «qoeiidit. ... - ... n-... 
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' i''l[)t!l!TIAL 

Dea r .r.:r. Secretaey: 

FEDER.t.L RESERVE BAmt 

OF NEW YOAI 

January 6, 1944. 

Attenticru Mr. H. D. 'Illite 

I am ~nclosing our ea.pila t1on tor tbe week ended 

Dee•ber 29, 19t), abo"'-ng dollar d1aburseMnta out of the 

f rl t i sh »npi re and French accounts 1 t this tank and the me ana 

by .. llie h those expend1 tures 'lftll'G ti•!Snoed . 

;a1tht'l.llly yours, 

1•1 L . •'· Knoke 

L. .. Knoke, 
Vice P,..s1dent. 

The llonoreble Heney llorceJ!tl!au, Jr . , 
Secretary ot tbe TreasUl')', 
.!uh1r.c1on :>s, D.c . 

t)',cloaure 

COP ! 
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