
Book 694 

January 14- 17, 1944 

Regraded Unclassified



- I. -
Jook Paco 

.t.rcentlu 
Soo Latin ._orica 

J.uto110blloo, ~ ... ,...,. 
!bOIII'IOn aolte4 tor report on preoonco ot can between 

7 ucl 9 .1. .11 . - l / 17/44 ...... ,....................... 6M 188 
a ) llilcuoood 1>7 9:30 uou.p - 1/18/44: 

leo .Book w. 'Pac• 23 
Atclolotto, Frank 

Soo Rotucoo o (Jovioh) 

- ll -

:Bodeau, Cbarloo :&. 
Soo roroiSQ lUnda Control 

Bi~ton, low York, Woo t Junior High School 
See Jia.nctnc. Oo•ernaat; Var Sa•iqt Bond.t 

( 4 th War Loaa llri•o) 
llookbiodoro (Bv.raou ot JlocraYin« A Printinc l 

Sao Dotoraonto , llilitarr 
Joworo, Williaa P. 

See Internal R.Tenue, Commiatioatr of 
.BradT . Oocrco B. (Bureau ot ingra•inc lo Printinc) 

Soo llotoraont o, Militarr 
Brodrick, LTQn R. 

Set Internal Re•enue. Coamttaioner ot 
Buoinooo Oonclitlono 

Baal &IIIlO rand \III on t1 tua tion, vook on ding 
January 15, 1944 - 1/17/44.... ....... . ............ .. 295 

- 0 -

~otoria, Troaov.ry 
HIIJr ' o crootlnc at tho openinc ot- 1/17/44 .....•. .••• 

China 
roroicn .lxcllanco Rate : Bi&hnooo ot clolll)'inc conotruction 

o t a i r baooo- Adler report- 1/14/ 44 . ... ... .. ....• . 
a ) Oanoral SoaornU-III!Jr conoreation - 1/ 15/44 .. 
b ) Draft ot replT .. ....................... . ...... • 
c) HIIJr'o cable t o lunc .... ..................... .. 
d) Soaornll' o connroation w1 tb riiil reportod 

to HNJr - 1/ 17/ 44 .......... ... ................ . 
o) Oonoraliaoiao ' o tlat •tum- down ' ud altornatln 

ot $1 billion loan diocuoood '1>7 RIIJr, Wbito , 
ucl Priodaaa- 1/18-19/44 : Soo Book §j!, 

PO.C•• 51,170 
1) SoaorYoll-BIIJr ccn•oroation: Book §1§, 

PO.CO 54 
2) J.otual ceble: Book w . paco 57 

56 
141 
144 
147 

Regraded Unclassified



- C - (CoDtinued.) 
Book P-co 

ChiD& (Con tined.) 
roulp .lzchaD.co llato ( CoDtinlled.) 

f) Cootorcco vHh Goooral Soaonoll - Whlh 
•-ran4..- - 1/19/44: Soo Book w. P"C• 176 

1) War DopartaODt ouuooto4 rop1r: Book ii§, 
Pee• 180 

a ) rna•. IUS«Oitod chaDcoo: Book w. 
Pee• 178 

s) OoDforonco vlth Oonora1 Clay an4 Stato DopartaODt 
roprooODtatlYoo - 1/19/44: Soo Book §iA, peeo 181 

h) Oab1o fro• Americon IDbaoor OU&fiOtiDS poooiblo 
DOxt otep: Book §21, paso 191 

1) Mad.ao' o plon !or ~una to coao to llaohlngtoD 
qproYed. toDtat1nl7 b7 rilll ond lo to be 41ocuoted. 
b7 Stato, ~roaour,r, and War 

Boll ·-randu ·- l/~/44: Bcok §iA, pasoo 2119,271 
WhHo " • " " P"C• 272 

l) rna•• OllSS••tod •••oec• to Oi totao : 
Bcok ii§, pasoo 278,280 · 

J) Oalloo 10e011d cable 41oCilooed. b7 Yar, Stato, and 
~••urr - l/28/44: Bcok w. P"C• a& 

l) lloport to Pill: Bcok illo P"CO 30 
k) Cab1o to Adlor: Book §ii, paso 32 
1) Stllvoll report to bo roqll0oto4: look §ji, paso 72 

roroisn Banko: Outllno of propoood losiolatioD SOYornlng -
Aaorlcan lobaotr, Chunsking, eab1o - 1/l&/44 .......•. 694 183 

Contraoto, aonosotla tion of 
Soo Pot t·llar Planning 

Oorrtlpon4ence 
kro . rorbuoh' o aall report- 1/14/44...... . .. . ......... 39 

- D-

DotoraODto, ktlltarr 
Conftrtact: pr111nt : BMJr. Gae\OD , !bo-P•on. an4 Vtl eou -

l / 14/44 . .... . ... . ............ ............. . ......... . 
a ) Cono14oratloD of 

Brad.T, Goors• B. (luroan of :lngl-aYing & 
PrinUnc) 

Bueon, .-ac••· Jr . • 
Lottoa, I. 3. • 
Mickllf, !. C. ' 
Plato Prlnhrt (~) • • . ... . ..... .•. ... . 
Sohlotko, Ooors• II. • - roJooto4 
IIIith, !hoaae L. (D1Yio1on of lloeoaroh & 

Statiotio t) 
Sticoaan, L. M. (Procur .. eat DIYioioD) 
Orlch, Frank 
Young, 0. k. (Proeur .. oDt DiYioion) 

7 

11,134 

Regraded Unclassified



- D - (Continued ) 

Der.n~ .. u , IUUkq (ConUnu4) 
Conference; preteot: IDL1r, O.eton , !bo..,aon , ucl 

Vllooa - 1/115/44... .... ............................. 694 129 
a ) Coaoldora tlon of 

Jookbla4oro (Buraau of Jncra•lnc 6 Prlatllll) 
Dunkl e , Llo7d L., Jr . (Procur•ont Dl•hloll) 
lncra•lac &lld Prlnt lnc, Buraau of 
lox, Jobn D. (Procur•ol\t Dhillon) 
Hol•oad., Jobn H. , Jr . (Procur•ont Dhillon) 
Interna l RtYenue, hr .. u of 
Loooor, Lawrence s. (Offloo of Oonoral Counool ) 
Mint, Bureau of 
llookodts , lM'Ia.& (Ofl'ico of 011\oral Cow~&ol) 
O'lloill, Jobn B. ( Port01111o1 Dl•hlon) 
Proooaon (lla tbo4-C71 indor), Bureau of 

Ja«raY illl 6 Prill tiD& 
Sal ... ,.,, Olulio C. (Procur•.,t D!Yhioll) 
Tum or, Jobn 0, {Procur•ont Dl•laioll) 

Dwlkle , Ll07d L. , Jr. (Procuroaol\t Dl"rlalon) 
Soo Doforaont o, lli1 itarr 

- II -

lncra•lnc &1\d Printing, Bureau. o f 
Soo Doforaont o. Mlllt&rT 

- r -

laho , Jobn L. 
See Internal Be•enue, Co .. i t t1oner of 

71nuc1tlC, GoYern.ent 
Var Sa•ID&• Bonds 

4th Var Loan Drl•• 
IDIJr addronn (b7 telephone) Pqroll Sa.lnco 

Chat,...,. - 1/14/44 ............................. .. 
{Soo also Jook ill• )>&II 139 - 1/ 19/44 ) 

Bla.&haaton, 1.., Tort, Voat Juolor Bill> School : 
Monaco to - 1/ 14/ 44 ......................... , , 

P ropoood broadc.st, "Lot ' s J.ll Back tho AUacl<0 
-

wo\llldod oordc•on at l'al tor llood Hoop !tal 
reaction to - 1/15/44 .. ........................ . . 

"Lot' o All Back tho Attact• as uportod b7 
!roa1ur7 D~t•ODt- 1/17/44 . .• ... •..•..• ....•• • 

a ) Dloousolon b7 9:30 cro~ - 1/18/44: 
Soo Book .ti§,, )>&II 1 

lln1ottor , !boaao 
a .. llotucoos (Jowloh) 

nor14& 
l oo LlqW>r 

13,16 

1116 

213 

Regraded Unclassified



- r - (Coa~1a~&e4) 
look P-c• 

1orateo ~4o Control 
Be4eou, Cbarleo J ,: Paul a...,raD4U OD - 1/15/44.. . . . 6M 181 

Jolt , .Johft D, (Procw-•"'' Dl-rlolon) 
••• Derera..,to, Mllttarr 

Goorcla 
!leo Ll'lW>r 

Grahaa, Prank 
leo Rofu«ooe (.Jevloh) 

- C) -

- H -

Hanoon, Jll>ceno, .Jr. (BIU"eau of IQuaYlDC A Prlnt1nc) 
Soo Deferaonto, Mllltarr 

Bolaaa4, .Johft H. , .Jr. (Procur .. ont DlYlolon) 
Soo Dofaraante, Mllltarr 

Internal R .. enue, Bureau of 
Soe Doferaonte, Ml1ltarr 

- I -

Internal RtTenue, Coaa1etioner ot 
See aleo Dooooratlc latlonel Coa.lttoe 
Brodrick, L1nJl R. 
Pohe, Joha L . 
lllftan , Joeeph D. , Jr. 
Woo, Dan M. 
Jovere , V1111aa 'P. 
Jtayanaup, Glloo 
llcholae , Ralph 
Jon•• , BeD..r7 C. 

Qoallflcatlono for Coaateelonorohlp 4locuooo4 ln 
Oaotoa -randua - 1/ 1&/ 44.. ......... . .... . . . . . .. 172· 

- .J -

Joaee , Hen17 0. 
801 Internal RoYonuo, Co .. toolonor Of 

- I -

ICannauch. Olloo 
Soo Internal Royonuo. Co.mloolonor of 

Regraded Unclassified



- L -
Book Pee• 

LeUD Alltrloa 
.t.rcau .... -v .. t h4 s~at .. ..,, .t.rcenU~>&-111llte4 li"Ciloa 

ticur•• pro•i4e4 b7 Cox - l/14/44 •..•••••......•.••• 6i4 &a 
Ltn4-Laaoo 

1Jili U4 lillcdo& 
.l.ircratt 4oopa~clle4, w"kt .,.41DC J&ll....,. 4 M4 ll -

Britioh .Ur Cooal. .. io" report - l/17/44........... 308 
.l.ircrat~ fiicbt 4tl1Yt1'7 •• ot Doc•btr 31, li43 -

Britloh .l.lr Ccaaholon report - l/17/44........... 311 
Loner, Lavronoe s . (Oftict ot General Counool) 

Ste Dtteraellt t , Military 
"Let' o .1.11 Back "" .l.ttaoll:' 

Soo lln&Dcinc. Oo_•eruet : War Sa•inco BoD4t 
(4th War Loan Dri•e) 

LiqQOr 
Otorcia: .1.441t 1ollal report "" black aarkot oituatioll -

l/15/44.. . .............. ........................... . 162 
Florida: Btrkohire, ill Mt .. i , 41reotillc 4riYe ~ot 

black aarktt- 1/17/44.............. ............ .... 294 
LotteD, lt. J. (Buraau of JDcrutnc 4 Prilltlllc) 

s .. Dtftratllt t, Mlllt&1'7 

- M -

Micltlq , 'r. 0. (Bureau of Jb«ra•inc A PrlDUnc) 
Stt Dotoraonto, Military 

Mint, Buraau of 
Stt Dtfermtnto, M1lit&l'7 

NorceDtbau, Honrr. Jr. 
lor "Lot' t .1.11 Back tho .l.ttacJc• broa4oatt ooe lln&Dcinc. 

Oonl'll.lltllt l War Sa•i~>c• Bon4t (4th War Loan Drin) 
NotkoY1ta , Irylllc (0!!1co of General Oounttl) 

Stt Doteratlltt , Milit&l'7 

- I -

loo, Dall II . 
lee Ioternal ReYeou., eo..teetooer of 

I1cllo1at , ltalpb 
Set Ioternal KeYenue, Co.-!eelooer of 

Nunan , Joaepb D., Jr . 
Itt Inttrll&l ltt'rtllUt, Coaaitaiolltr of 

- 0 -

O' ltlll, John ll. (PtraonJ>tl D1Ylt1on) 
s .. Dtftratlltt, 11111t&l'7 

Regraded Unclassified



- p -
.Book Pace 

Pellle, Jobzl Y. 
Seo .Betucoee (Jevlah) 

Perk1.ne, Milo 
leo .Berucoea (Javiah) 

Pickett, 01 .. o~co 
See .Botuco .. (Javiah) 

Plato Pr1~toro (20), .Buraeu of lncra•1ng 6 Pr1nt1nc 
Soo Doforaonto, Mi11tary 

Portucal 
Br1t1ob Troatury plan offer1nc risbt to conYtrt ooae 

part of && a1111on poundo or otor11nc balancoo 1nto 
cold - jabaooador Y1nant 1nforaod tbat no1tbtr 
TroaoutJ, State, nor Joint Cb1efo of Staff bave any 
objtcUou thereto - 1/15/44. ............. , . . . . • . . . . . 894 184 

Poat-Yar Planninc 
Contract•, lenegot1at1on of 

s .. aloo .Book m 
Procruo roport chon 9:30 croup by O'Connell -

1/14/44......................... .• . .. . . • • .. .. . . • .. 1 
a ) Sonata 'tina.nco eo .. utao 111.1: recede OD -oat 

or tboir uandaMlta: tara1nat1on date 
poooibly Ja.nUArT 1, 1946 

Coohranco of Traetut7 croUP - 1/19/44: Soo Book ill. 
PAC• 107 

a ) .Baprooantation on Coaoittooo d1ocuoood : Claire 
and Seatree mentioned 

b) Otorgo Coamittoo - propoaod report to d1ocuaood 
Proooaon ('tlatbod-Cylindor), Buraeu of lnsraving 6 Pr1nt1nc 

Soo Doforaonto, M111tary 

- .B -

.Bofuc••• (Javiah) 
Collferance; ;>reeent: BM.Tr, Cox, Cohea.. &Dd !'rMIUJ7 

croup - 1/15/44 ....... ............................. . 
a ) .Biocol..., aoaorN>dua prepared for suuiniuo 

dhcu .. ed 
1) Co-1ttoe under Viae D1no1on of State 

Dopartllont (Chief - !'ranro) propoood 
b) Propooed peroonal report to rill dhcuuad .•.... 

(See aloo Book §il) 
1) .Br1t1ah 'toro1~ Off1oe attitude to be 

on1arced 'tJPOD ..... ...................... .. 
o) 1Ztout1vt Order (pr opo ttd) ditcuoted ....•..•••• 
d) M..orandua for Director of .Budctt diocuottd .••• 
a) Draft of lottor troa PD.B to Hull • 
f) P1ckott (C1aro~ce) •uccoated ao Dirootor ot 

lbocuUn CouHtoe .......................... .. 
c) Porkino (Milo) ouccooted at Director of 

lbocuUn Ooaa1tteo ............. . ............. . 

61,111 

69 
80.119 
82,l:M 
83,123 

100 

100 

' ' 
Regraded Unclassified



Rot iiCOII, Jovioh (Contlne4) 
Contoronco (Cont1nne4) 

- I - (Continne4) 

ll) ,Y4oloth (freak ) wccoote4 ao l>lroetor ot 

look Pac• 

lzO<nltlYO C .... lttoo .................... . . ,....... 6M 101 
( loo oloo Book §H. poco 223) 

i) Orabaa (Prank) ouccoote4. . ....................... 102 
J) a.itll (lldwin) ouaootod... .... ................... lOll 
k) Polllo (Jolln W.) ouaootod.. ... ................... 103 

1) Backing diocuoood by 9:30 sro.p - 1/26/~ : 
loo Book w. paco 12i 

1) Jin1ottor, Thoaao (Bta to Dopartaont) ousgoote4: 
JIOok ill• J>acOO 36,38 

a) looonaan-RMJr conToroation - 1/10/~. . . .. .. .. . . .. 148 
n) Williaao (J.nbrq) ouuoote4 - 1/26/~: Book §H, 

pacoo 142,143 
W'hl te Bouee eonferenee at vhich J'IIR, BXJr , Paul, &rut 

Polllo voro prooont ontl1ne4 1a Polllo aoaorandu -
1/16/~...... . .............. ...... .. ............. ... 190 

a ) Repor t giTta ~ b7 BXJr..... .. .. . . ... ....... .. 193 
Stett1111ua . Roten.~. Paul, Pehle, &a.d HMJr aeet at 

RMJr' o lloao - Pollle a eo rand.,. - 1/16/~ ... .... . . .. . 191 
loo....., stun propooed ro1oaoo oubotltuUnc SHaoon 

tor Crowley on coaaittoo and lxooutiTo Order viti> 
ao110randu tor l>lrector o! Bwlcot - 1/ 17/44.... . .... ao.,an 

Ro oonaan-BD11 contoronco reported to RMJr - 1/18/44: 
Book w. pac• 31 

Budgot c1oaro prcpoood JxocutiTO Ordor - 1/19/44: 
Book w. pago 192 

Dopartaont ot .Juotice attitude toward lzocutiTo Ordor: 
Book w. pace 265 

Var Rot111oo Board oot up b7 lzocutiTo Order - 1/22/~: 
Book W o P"CO 2 

1) Cable to United &tatoo Miooiono, otc . - 1/24/ 44 : 
Book lli· poco 91 

2) Vaohington Poet od1 torial : Book w . pace 96 
3) Prankturtor-RMJr conToroaUon : Book 6V6 , rae• 122 

Ronoco t i a tion o! Contracto 
Soo Poot- 'far Planninc 

- I -

Saloaono, Oiulio 0 . (Procnroaont DiTioion ) 
Soo Dotoraonto. M111t&r7 

Sollloob , Ooorco w. (Bv.r•u ot lncraTiDC II Printinc) 
loo Dotoraonto, M111t&r7 

Soli til, lldwin 
loo Rotncooo (Jov1oh) 

S.itll, Til-• L. (D1Tio1on ot loooarcll and ltatlotlco) 
loo Dotoraonto, M11it&r7 

Regraded Unclassified



- I - (Coetlnue4) 

loYh t ..latrtcaa P: lea4oh1p , Couaoll ot 
'" u.a.a.a. 

Stec-, I.. II . (Proc:ur•eat D1Y1olon) 
a .. Deferamh, llll ltarr 

- ' -
Treaoury Auto&obllea 

See Automob1leo, !T .. oU%7 
Turaer, John <1. (Procuroaent Dlntlon) 

Set Do!oraonto, llll ltar,r 

- u -

U.S.S.I. 
SoY1tt-Aaorleaa 1rltD4oh1p, Couacll of: BICJr c oooulte 

Allb&u&4or Gr~lto concol'lllq roquooto4 opttch -

:aoolt Pee• 

l/14/ 44........... ... .... .. • . .. . .. .. • .. • .. .. . .. .. . . . 6114 a2 
Ur l ch , rrtllllr: 

l oo DoteraOI>h, 111Utar,r 

Var Rt!U&tt Board 
Sao RofU&ot t (Jowleh ) 

Var S&Y1nco Bon4o 
Soo 11nanclnc. <loYornaont 

- " -

. - y -

Tounc, c. 11 . (Proc:uroa"'t Dinelon) 
Soo De!o.raont o, IIUltarr 

• 
Regraded Unclassified



GROUP 

Present: Mr. Bell 
Mr. Gaston 
Mr. Smith 
Kr. Su1lhan 
li!r. Ylhi te 
}.{r . Thompson 
Kr. Haaa 
llr. O' Connell 
Kr. Blough 
lira. Klotz 

H.K, JR: Is Paul sick? 

January 14, 1944 
9 :30 a.m. 

MR. O'CONNELL: No, he left to go to ProYidence last 
night . He is making a speech to.night. 

H.W.JR: Herbert? 

lffi, GASTOO : I have nothing. 

WR. O' CONNELL: We heard eeYeral rumors yeaterda7 
that a deal was being made to settle the fight on re­
negotiation. The rumor resembles qui h closely wh.a t 
Forreatal had suggested from time to tflae, that the 
Senate Finance Committee recede on moat of the aaend­
menta they prepared, but that the7 set on a termination 
date . • 

Several people called independently of each other 
and asked ua whether such a deal was pending. And, of 
course, we said that eo far as we knew, no, and we were 
pretty confident that we didn't know it . 

As near as we can figure out, the rumor has apparentl7 
started from Senator George or f rom some people down on 
the Hill who would like to settle on that basis. 
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As you probably know, at the last meeting we had 
at Byrnes' office we agreed that we wo~ld make no such 
agreement with Senator George. It may be though that 
by the time the thing geta to the Floor some sort of a 
deal will be offered by the Senate Finance Committee or 
Senator George, eo I gathered that we would probably 
accept i t. 

H.K.JR: What would be the out- off date? 

liR. O'CCllNELL: The only one discussed in our 
group was January 1, 1945. The1 talked of an earlier 
date of July 1 of this year, but BYrnes aesned to be of 
the opinion that the first he woula agree to would be 
the let of January next 1ear, but with the authority of 
the President to extend the date. 

MR. SULLIVAN : Would that be for contracts executed 
after January 1? 

MR. O'CONNELL: No, it would be for business done 
after January 1, 1945. 

H.Y.JR: Busines~ done or new work? 

KR. O'CONNELL: Business done under any contract 
after Januar1 1, 1945, whether a new contract or an old 
one. 

Poli ticall1 it seams to me to be wrong. It sounds 
ridiculous to the average fellow to build such a backjtrc'~ 
and in the next breath say, "Repeal the statute at the 
of thie year. " It aoean' t aound right to me, but I think 
that kind of deal may be worked out. But, no one baa any 
authorit1 to make such a deal. 

One of our difficulties ie that there are ao man1 
people talking end eo many people--five or six agencies 

2 

are concerned, and each one of the agencies has half a 
dozen people, all with different ideas about it . It ie a 
little difficult to fol low the line, but no one ie supposed 
to make such an agreement without further discussion with 
the interested agencies and with ijyrnea, because Efrnee said 
definitely the other day that the President did not want to 
make a deal which would have a cut-off date in it . He 
apparently had talked to hia. 
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H.M.JR: Anything alae? 

MR. O'CONNELL: That is all I have. 

. H.M. JR: I have no report about what Sullivan is 
doing with the selling of surplus property. 

MR. SULLIVAN: I will get you one, air. 

H.M.JR: I would like to be kept current. I don't 
know what happened in the last week or so. 

KR. SULLIVAN: Day before yesterday they had thei r 
auction sal e on the horses, which was pretty successful . 

H.Y.JR: What prices di d they bring? 

MR. SULLIVAN: Sixty and seventy dollars apiece. 

MR. BLOUGH: Some of them were more than that. 

MR. SULLIVAN : The ones that weren't any good we 
got sixty or seventy dollars apiece for . 

H.Y.JR: That is out at Front Royal? 

MR. SULLIVAN: Yes . 

KR. GASTON : I noticed the story on the ticker this 
morning about a tax compromise involving the passage of 
a sales tax and exempting the necessities of life. 

MR. BLOUGH: I didn't sea that. Who ia that auppoaed 
to cane from? 

MR. GASTON: They didn ' t nail it to anybody at all. 

MR. BLOUGH : George said on the radio t hat if the 
President vetoes this bill we will have to decide to stand 
pat or get another bill. 

l!R. 0' CONNELL: There might be a compromise including 
a sales tax. 

3 
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MR. BELL: Practically every editorial this morning 
comments on the sales tax or has the suggestion that we 
have a sales tax. 

MR. SULLIVAN: I think the beat way to keep you 
current on ProcUrement is to set up the a~e kind of 
report we gsve you on the Lend-Lease and Russian programs. 

H.M.JR: I thought we were going to get that. 

lo!R. SULLIVAN: I will eee toat you do. 

KR. HAAS: Here is some interesting week-end reading 
(hands the Secretary memorandum dated January 14, 1944, 
and attachments). 

H.M. JR: !11 right. 

AIR. HAAS : 'l'ba t is all I have . 

lffi. BLOUGH: I suppose you saw that the Republican 
caucus is calling on the Treasury to simplify the tax 
returns . 

H.M. JR: No, I didn't see that . 

MR. BLOUGH: Yes, they called for simplification 
and, in effect, said, "We expect the Treasury to get tuay 
and simplify it, • the implication being that tne reason 
it ien' t simple is because we don ' t do what we could do 
under the law. Whether that will call for an ans~er, I 
auppoee, depends on Public Relations. 

H.M.JR: Will you have a look at it, Fred? 

MR. SMITH: I didn't see it . 

H.M.JR: You stay behind, Roy ; I want to see you. 

YR. ~ITH: JUst as a matter of interest, I talked 
to Larry Houghtaling, and he told me that five thousand 
out of fifty thousand workers at Bridgeport' are out of a 

4 
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job now because of the cutbacks. Ten percent of the 
people are out of a job right now. 

MR. BELL: Several people came into my office lately 
and said that there has been quite a letdown in business 
throughout the country and safd we should make a little 
study. Several have asked if we didn't know it, and said 
there was quite a substantial letdown. 

5 

H.M. JR: I saw in the annual report of General Electric 
that they had cancellations of over four hundred million in ~· 
contracts , You don't see any evidence in what you are 
spending, do you? 

MR. HAAS: 
yet. 

It is not substantial yet. It is spotty 

MR. SULLIVAN : Uos t of those cancellations are sub­
stituted with new contracts . It is a change in the com­
modities being manufactu1•od, ian ' t it, Dan~ 

MR. BELL: That is the statement that is being 
made by the war and Navy Departments . I don ' t know if 
that is t rue in every case . If there are new contracts, 
I suppose it takes time to get into production. 

YR. O' CONNELL : I think in places like General Electric 
it won't affect their production, but some of the cancellations 
in places like Bridgeport involve stopping production in 
a g1ven plant and letting the fellow just hang until he 
gets sanet hing else. 

I think New Castle, Pennsylvania lost a couple of 
contracts, which means some unemployment . 

B.M.JR: George, I would be curious , In any of 
these placea like Bridgeport and New Castle, where they 
have Federal Housing will they go right ahead and build 
new houses, adjust themselves to the situation, or what'l 
What does the Manpower Comiaaion do about that? What 
does McNutt's off1ce do about a thing like that'l 

MR. WHITE : The shipbuilding i ndustry is going to a 
two-shift day instead of three !hifts for the whole of 
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this year, which presumably will release somewhere around 
a million men, whom, they expeot will be absorbed in 
other industries, because moat shipbuilding areas are 
in tight labor areas . Whether they will be released, I 
don ' t know, but I think the significant thing is they 
have gone from a three- shift to a two- shift basis , 

H.M.JR: George, that is all down your line . You 
ought to--

MR. HAAS: It isn't bad yet, but it might be spotty. 

l.!R. SJ.IITH: In !Larietta, Ohio they closed down one 
big plant and threw half the people out of work. 'nlat 
was three or four weeks ago. 

H.W. JR: How far did I get? 

MR. SMI~~ : I haven' t anything~ 
~ 

H.M. JR : Harry? 

MR. V.HITE: I have~-t anything, 

MR. THOMPSON: Could you find time for the Deferment 
Committee? Tomorrow is the deadline . 

H.W. JR: I will do it today. I will do it right 
after I see Blough. 

There is something I want to ask you, Fred: Where 
do I do this telephone thing, do you know? 

KR. SMITH: I will find out from Fitz . 

H.Y.JR: I know it is eleven , but wher e? 

MR. 94ITH: Right from your desk. That is what 
Ted told me yesterday. 

H.W. JR: How long does that run? 

l.!R, SHTII: It llrobebly won ' t run more than half 
an hour. I don't th~nk there is any time set on it . 

B.ll.JR: O.K. 

6 
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DEFERMENTS 

Present: Mr . Gaston 
Mr. Thompson 
.Lir . Wilson 

January 14, 1944 
9:45 a.m. 

H.M. JR: Good morning. How ere you? 

l!R. WILSOO: Fine, thank you, sir. 

H.l:. JR: Frank Uri ch. You have signed them, Herbert 
haven ' t you (indicating defe'rment applications)? ' 

1'R. GASTOO : I usually sign them, those I have seen, 
not these . 

JUi.JR: 0. K. then·. (Signe deferment appli cation 
for Frank Urich . ) 

Eu~ene Hanson, Jr, pressman, Bureau of Engraving. 
O.K. (Signs deferment application for Mr. Eugene Hanson, 

T. C. Uickley, pressman. O. K. (Signs deferQent 
application for Ur . T. C. tliokley.) 

MR. THWPSON : Some of these pressmen haven ' t been 
in the Bureau very long, but it took a year to get tham. 

H.!!.. JH: That is right. 

R. J , Lofton, pressman, O.K. (Signs deferment 
application for Mr. R. J . ldton. ) 

MR. TH~rPSON : This is another pressman. That raises 
the age limit . 

H.M. JR: George B. Brady. 

v-1 
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MR. THQIPSON: They are rather reluctant to consider 
reclassification cases under thirty. 

H.ll. JR: Vihat do you think? 

MR. THOMPSON: You can ' t replace this man, and they 
are doing more work. 

H.M. JR: O. K. (Signs def8'1':11ent application for 
~!r. George B. Brady. ) 

MR. Tn~N: That is one of George P.aas ' economists . 

H .~.JR : Thomas Lee Smith, economic analyst . 0 . K. 
(Signs deferment application for ~r. Thomas Lee Smith. 

~R . ThQ.:PSON : Tnis is another mechanic . He will 
be thirty-eight in a few months . 

H
1
J.: . JR: C. }.l . Young, Government Garage. 

LIR. TllCJ.:!'Sctl : That is under Cliff ~~e.ck . They have 
the large Bureau of Mines trucks . 

H.1l.JR: Bureau of Mines? 

l~. Tll<l!PSON: Yas, sir, the Coal a.'ld Fuel Division . 

H .~.JR: O. K. (Signs deferment application for 
Mr . C . ~ . Young. ) 

L. M. Stegeman, Stores Eranch, Procuracent Division. 

MR. WILSON : They want just six months on that . They 
are going to open some more ~arehouses , and they need 
t his man for that purpo~e . They will not ask for another 
six months . 

(The Secretary sifi!s deferment application for Mr. 
L. M. Stegeman . ) 

8 
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L!R. THCill'SOO: Here is a list of about twenty plate 
printers. Four of them are under thirty, but I feel, and 
I believe that you (Gaston) do that the thirty-year rule 
should not apply to men of that type . 

MR. GASTON: I think when we just can't get plate 
prl.nters you have to hold on to them. 

H.LI.JR: All right . (The Secretary signed deferment 
application covering plate printers, list attached.) 

lffi. GAS'I<l1 : OtheM'Ii se, you will have to stop issuing 
bonds . 

Ma.TH~ON : Here is one case, however, I think 
is too young. 

~!R . v;ILSO!l : He served two years as an apprentice . 

H.M. JR: That is too young. George W. Schleske, 
rejected. 

MR. THOMPSON : These (indicating) are cases that 
have just come in and the Committee hasn't had a chance--

H.!.!. JR: Well, let's go. 

1!R. GllS'TCil : I haven't seen any of those. 

R.L' .JR: ~lhy don't you take a look at these . I think 
the Comoittee ought to see them fi rst, don't you? 

I.:R. TIIO..'PSON: I should t nink so. 

H .~I . JR : I v1ill try to see you again , 

Now, what happened to that big discussion about the 
fellow for Peble? 

!JR. THOMPSON : We had a letter from Leahy, the . 
Selective Service Chainnan~ saying that they bed instructed 
the local board to stay inauction for thirty days pending 
our investigation . 

.. 

9 
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MR. GA STCXI: Saxon? 

L!R. Tll<l~SOO : Saxon, yee. 

H.1:.JR: I Tlill give you another chance . Thank you. 
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FRP~~ Il:>&hY 1 ~165 ,000 ,000 
(Talki ng from Detroit) 

l • .AR:..if.ALL B.I.IH L!<IDGh 117 , 000 , 000 
(Talki n{; fro~:~ Catndeu) 

GI.ORG.i:. liUT~ 
('!alkiru; fro:n Cnicngo) :>J? , OOO , OOO 

Fl~.J\l, tUhhE 10), 000, 000 
( Talkin~ fro~ Boston) 

JO!i!\ .c • ( J ki.,l\ ) !..n. Vlctll:> )b4 , 000 ,000 
(Talkin;:; from 

Now Yor k City) 

'J ou EU hlU! :,t.J.v, 6o , ouo , ooo 
(Telkins fron Rsrtford) 

1:./JU. Si:.hCl~"O!.D 
(Talkin& from 

St . Louis) 

EERB:J\'I DI:t. TLR 
(Ta l kin;; from 

Cleveland) 

GENE REILEY 
(Tsl ki ne from 

Philadelpbio. ) 

.t.I>i.R ~r l.NCE. 
(TP.lkin!: from 

I ndiAnsvolis) 

74 , 000 , 000 

174 , 000 ,000 

217 , 000 , 000 

75 , 000 , 000 

1_4 
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Tt<IS IS HENRY MORGENTHAU CALLING FROM VIAS I<INGTON, 

AS WE APPROACH THE BEGINNING OF OUR fOURTH WAR LOAN 

CAMPAIGN -- I AM NATURALLY ANXIOUS TO KNOW HOlY WELL YOU 

GENTLEMEN HAVE PREP~RED -- f OR I AM CONV I~CED THAT A 

GREAT PART OF THE SUCCESS OF Tt<I S DRIVE WILL DEPEND UPON ,. 

THE EFFECTIVENESS Of YOUR SALES APPROACI< TO THE MILLIONS 

Of MEN AND WOMEN WORKERS ON THE PLANT AND OffICE P/<YROLLS 

OF THE COUNTRY. 

HAVE A SCORE-SHEET HERE BEFORE ME, AND I AM 

GOI~G TO ASK E .. CH ONE OF YOU IF YOU WILL GIVE ME AN 

IOE.A Of JUST \'/HAT \\E MAY EXPECT IN SALES TO YIORKERS If> 

YOUR $TATE. 

fiRST- f RANK ISBEY IN MI CHIGAN. 

(fOLLOW CHART) 

(CLOSE -

A YIORD ON SERI OUSNESS OF JOB AHEAD • 

ENCOURAGEMENT AND GOOD VISHES) 
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HMJr: 

Operator: 

HJ.lJr : 

Opera tor : 

H~lJr: 

PY.Jr: 

Franlt 
I s bey: 

Rl'.Jr : 

! sbey: 

HMJr: 

Isbcy: 

fw.Jr: 

Iebey: 

Hello . 

I have the call. 

Are they all ready? 

All ready , yes , air. 

All right. 

January 14, 1944 16 
10:59 a . c . 

In connection with this Payroll Savings, we ' re 
going ver:1 strong o~: 1 t . 

Now, walt a minute. I'd better Just identify 
myself . As you know, this is Morgenthau talking 
ln Washington and I take it that all of you are 
on and as we are approaching the beginning of 
our Fourth War Loan Campa1£n, I'm naturally 
anxious to know how well you all are prepared 
for the job. I'm convinced that a great part 
of t he succeH c:" :.h!l· drive will depend upon 
the effectiveness of your saleo approach to 
the millions of men and women and the workers 
at the plants and the office payrol l s of the 
country . And I ' ve got a score sheet befor e me 
here and I ' rn going to ask each one or you if 
you Will give me an idea of Just what we may 
expect in salee tb workers in your State. Now, 
I 1 d like to call on Frank I sbey in !Uchigan · 
first . 

C-ood morning, l~r . Secretary. 

Hello, Frank. 

'ilell , everything 1s going tine. ':<e have levied 
about $117 million of quotas on our pl ants. 

Yea. 

And the ol ante this time are wall or&anized, 
much better than any other drive that we have 
had. 

Yeah. 

The spirit la fine. I have just come from one 
of our big plants this morning. 

' 
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R~!Jr : 

Isbey: 

in.!Jr: 

I abey : 

F.!-!Jr : 

Isbey : 

S! ~Jr : 

Isbey: 

HJ.!J r : 

I ebey : 

HI·:Jr: 

Isbey : 

HI:Jr: 

Is bey: 

H!>!Jr: 

I abey: 

- 2 -

I s ee. 

I f eel this t i me that t he results of thi s ciri ve 
~rE t oi r _ t o lt Ltt~cr than any or t he previous 
drives t hat we have been i nto so f ar. 

\I' ell , I s ee they ' ve got you do1m f or $165 million 
of "E" Bonds. 

Tha t ' a ri6iJ t . And that' s $117 mi lli on i n "Es" 
alone. 

Yes. 

That ~e tav~ : ev: cd ~~ quo ta . 

Yes. 

And some of t he pl ants have al r eady made their 
quota. 

They have? 

Yea. I f i gure that by the 18th -- t he Fischer 
Body , the biggee~plan t i n Flint went over t he 
t op yes t er day. And all over our St ate t he feeling 
-- there ' s a f eeling under cover here tha t smacks 
of a epiri t of waJ:Jting to do somethi ng. Evidently 
the antic i pa t ed i nvasion has t aken hol d . 

And as to the over- all on the e165 million? 

No ques t i on about that , sir. We're goi ng over 
the top on the t one. 

Good. 

Go i ng over wittout fail. 

Go t any troubles? 

No troubles, Mr. Secret or y. I wan t to say to you, 
air , that Washington, thi s time, and everybody 
there has come through magnificiently . The -- all 
the material wee out on time. All our Chairmen 
have their material. ~le hove no complaint of any 
ki nd. We have had the finest ki nd of cooper a tion. 
Certa i nly, the reeul te of t he drive are going to 
show that . 
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Is bey : 

Hl~Jr: 

l·larshall 
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Fine. We'll be watohins . .. • 

Mr. Horgenthau, w1ll you please for me -- that 
the women ' s division here thle time is really 
doing a Job. 

Good. Good. Now, I 1 ;n going to call on Marshall 
Bainbridge from New J ersey, 

Bainbridge: Good mor ning, Hr. Secretary. 

HMJr: Good mor ni ng t o you. 

Bainbridge: Why , we here in New Jersey, too , f eel confident 
that our payroll plan now-- the absol ute comait­
ments and quotas which have been accepted ...• 

HMJ r : Yea. 

Bainbridge : •.. . is $59 , 32g ,ooo, r epresenting 2,3~7 firms and 
695, g77 workers. 

HMJr: 

Bainbridge: 

HMJ r : 

Rl~r : 

Yes. 

And one of our plants, the Lealie Company up in 
Lyndhurst, wi~~ only 560 employee t hough, went 
over the top three days ago and then decided to 
double their quot a . 

Wonderful . 

And for t he first t i me in histor y we have go t t en 
the New York Shipbui lding Company to definitely 
accept a quota. They're taki ng a quota of $2-1/~ 
million ~~d the Union assured me that they will 
make at least $3 million . 

Fine. 

Bainbridge: The over-all picture is very good but we have 
had some t r ouble. 

HMJr: 

Bainbridge : 

You have? 

Yes. One of those acts of God
1
-- a couple or our 

Deputies have been sick and we ye had a l?t of 
sickness around the office. We re straignteni ng 
ourselves out now and we're defi ni tely confident 
that we're going to make our •t• Bond quota. We 
know, o f course, that we' re going to cake our 
over-all quota. 

1.8 

.• 
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!R!Jr : But outside or sickneaa you 're all right? 

Bainbridge: Yes , sir we're in nice shape outside of that 
and thatls rounding out itself. 

HMJr: 

George 
Huth : 

Hti.Jr: 

Huth: 

HMJr: 

Huth: 

HMJr: 

Huth: 

Hl~Jr: 

Hu t h: 

I see . Well , that ' s tine. Now, I 'd like to hear 
from George Hu th in Illinois. 

'llell , in Illinoi s we ' re r eally goin~ strong 
and everyone i s enthusiastic and we re just 
astoni shed at the r eception our people are 
taking toward the Fourth War Loan. 'we have 
covered -- we have quotas from about }0% ot our .• 
firms. Here in Cook County, tor instance, we 
have $}} mlll1on or quotas on 534 firms of a 
hundred or mor e e~loyee. That reoresents about 
600, 000 wor kers.!. and we.l. in Cook County, expec't 
to run be tween ~75 and tS5 million of our 
$1}0 million quota i n payroll savings . Now, 
we think we're doing a swell job and our Compani es , 
Western Electric -- I was just a t a meeting last 
night at the Western Electric Company and t hey swore 
in 500 lnnute Men out there and t hey're very 
enthusiastic and we ought to get a quota ot 
$2-1/2 million out of 'llestern Elec t ric. 

That's f ine. 

Douglas Aircraft, Carnegie Steel , Chicago Bridge 
and Iron, Standard Oil or I ndiana, Dodge Plant -­
they're all doing a marvelous job, and I nter national 
Harvester Company just oame through with a quota 
of almost-- it's near $5, }00, 000. And everyone is 
very optimistic about the outcome or our drive. 

Now, have you go t any troubles up there? 

We have no troubles. 

No troubles? 

No , except to get poster s . 

Get posters? 

That's t he only trouble. We can ' t help -- our 
companies are demanding -- they want to have 
advertising litera ture t o put up i n their plants 
and that 's the one thing we need worst of all . 
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!!I'.Jr: 

Huth : 

HHJr: 

!·lr . 
Richard: 

!!HJr: 

Richard: 

!!l-!Jr: 

Richn.rd: 

Hl·!Jr : 

Richard: 

f!MJr : 

Richard: 

HMJr: 

Richard: 

ID!Jr: 

Richard: 
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Well 1 
the boys are her e in the room 1d. th me and 

they re gett i ng some pos t ers out to you tonight. 

Fine . Say, I'd like f or you 
Richard, State Manager here. 
minute? 

Be gl ad t o . 

to talk to ~lr. 
Would you talk a 

?.0 

Down State is coming a little bi t slower . There are 
fo rty counties out of a hundr ed and one that are in 
dust fields down Stat e . 

Yes. 

And they are quotaing companies that are smaller 
than we are in Cook County. 

Yes. 

Of course, they 've go t about a mil lion oeople 
down State on payroll with a 10% tolerance 
or turnover which makes about 900, 000. So far 
we've got $12 , ~33,000 on quota , and down State is 
coming in a little slower than Cook County. 

I see. Well, you ' ve got time to get them lined 
up, haven ' t you? 

Well , I think they are lined up , but I think the 
reports are slow coming i n. 

I see. 

I think they are taking t his thing pretty ...-ell 
down State. or course, you've go t your mining 
district and we'r~ not t rying to get a lot out 
of that. 

I eee. 

Miners have been out down there, you know. 

Yea. 

So that the upper part of the State will come 
through in pretty good shape, I think. 

Regraded Unclassified



!U!Jr: 

Rlct-.ard: 

H!~Jr: 

Richard: 

HMJr: 

Richard: 

HJ.!Jr: 

Richard: 

HHJr: 

Richard: 

HHJr: 

11.1chard: 

HMJr: 

Richard: 

HMJr: 

Richard: 

HHJr: 

Frank 
Burke: 
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Good. 

And I think you can say that we will get between 
$105 and $115 million, might even go better than 
that. 

Good. 

Depends on whether they come through as wel l on 
the actual performance as they have on the quotas. 

21 

Well , will you make the "E" Bond quota for Illinois' 

We'll make t be "E" Bond quota down State 1n. Ill1no1e. 
Whether we'll come through with the full $200 million 
or not - I think we will and I ' ll tell you why I 
think so, because we've got an additional $20 million 
that we' ll pick up in the extra month. 

I see. 

See, we'll pick up probably $S5 million if we get 
all we can out ot Cook County, with total deductions , 
plus the extra bond ror one month, and then we ought 
to pick up $20 million in addition to that which 
would shove us $105 million. 

Good. 

That will leave us $31 mil lion to raise outside of 
payroll. 

Good. 

So I think we stand the beet chance we have ever had 
to make our 1 E1 Bond quota. 

Fine. I ' m pleased. 

All right , sir. 

Thank you. 

All right. Good bye. 

Bye. Now, Mr. Frank Burke from Hassachusetts. 
How are you going to do? 

Good morning, Mr. Secreta ry. 

I 
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HJ.!Jr: 

Burke : 

HHJr : 

Burke: 

HMJr : 

Burke : 

HMJr: 

9urlte: 

HMJr: 

Burke: 

HMJr: 

Burke : 

!lMJr: 

Burke: 
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Good mo r ning. 

We have a new Chairman here and we are very much 
pleased wlth the selection. Our or ganization is 
functioning very well . There ' s a very tine 

22 

spirit here in Massachusetts. For t he first time 
we've taken on t he insurance underwri ters in the 
larger group, and between Boston, Worcester and 
Springfield, which are our key i ndustrial Citi es, 
we have about 1,000 underwriters who are establish-
ing t hese pl ant quotas. · 

Yeah. 

We find the quota plan is wal l received by the 
plants and also that t her e has been a lot or 
independent 'KOrk already taken care of by the 
plants in their own way. 

Yeah. 

The larger concerns, particularly, are taking 
the limit and i n some cases, going over the 
$100 purchase, that is, $75 oash price. Our 
"E" Bond quota here is $10$ million and based 
upon the present number ot employes who are 
presently on the payroll plan , we feel that we ' ll 
raise around $60 million with the payroll savings 
plan alone. 

In January? 

Tha t's during t he period ot the-- January and 
February. 

Good. 

I n all, I can say that Massachusetts ls ln better 
shape now than lt has ever been. 

Wel l, that's f ine. 

And I ' m very optimistic abou t our performance in 
the payroll savings diVision. 

Well, thank you. We'll be watching you. 

All right , air. 
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Jsck 
Stevens : 

HMJr: 

Stevens : 
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Now, I 1d like to hear from !lew York -- Jack 
Stevens. 

Good morning, l•lr. Secretary. 

Good morning to you. 

Quotas have been established throughout the 
State , conservati vely indicating the sale ot 
$216 million worth ot "E" Bonds in plants t hat 
have adopted our quota plan , quotas being set 
in most Counties in the State based on the sale ot 
a $100 bond to every employe, plus bonds issued 
through payroll savings w1 th a minimum deduc t1on 
ot 10~ wherever the quota plan was installed, 
plus bonds bought by executives. 

23 
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Jock 
jteveoa : 

H!..Jr : 

m:.Jr: 

lt.:Jr: 

lt:.:Jr: 

Tom 
Bur kinshaw: 

!OlJ'r: 

!l : 
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On checking 500 small concerns and 500 large 
concerns here in Ne1• York County , wofind that 
the overage individual purchase on the quota 
plan is i208. per person in the smaller companies, 
e nd $83. 00 i n t he larger companies . Typical of 
the effectiveness or this quota set -up is the 
case of a communication company with 9 , 482 
employees . They hove agreed to up their payroll 
to ten per cent and each employee vnll buy an 
extra $100 bond . A brewery with 1400 employees 
agreed to do tho some thin·g , as has a chemical 
company •,;i th 250 employees . Our plan, as you · 
may know, differs from the notional - quot e plan 
in that we ere getting compiiJlies to up their 
poyro.ll savings plan to at least ten per cent 
and not deducting that from the quota of extra 
bonds . The post- drive records ot this state 
will show, therefore, a marked incr ease in 
permanent payroll savings plan. 

Fine . '.iall , that sounds good . You're not -
you don ' t think you ' re too ambitious? 

No . Don ' t believe we ore , and I 'm- we - we ' re 
positive t hat we ' ll hit the ,'1)84 Dillion quota 
the s t ate has . 

Well , that ' s ..• • 

And closer observation here in New York County 
mo.kes it almos t positive that the $166 million 
quota here will be attained . 

'."I ell, t hat 's fine. Now, will you give my 
regards to Randolph Burgess? 

I will. 

And now I'd like to hear from Connecticut -
Tom Burkinsbaw. 

Good morning, t~ . Secretory. 

Good morning. 

Ever y indi cation that we ore able to observe 
here i n the state of Connecticut leeds us to 
the beli ef that we wi ll more than reach the 
quote of $40 million that we have set tor this 
s t ate during the Fourth War Loan . In the Third 
liar Loan we hod a cash quote of ~42 million in 

?.4 
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E bond.s, and. the payroll savings d.ivision in 
t his enterprise will undertake to raise that 
amount in itself during this period . 

That '11 be wonderful. 

We have a magnificent organization. They are 
thoroughly trained; they're ready, and they're 
enthusiastic end lt ls our hope and it is our 
belief that this state will be blue wit h Treasury 
star flags when the Fourth 1'/er Loan is over. 

Well , that will be fine . Now, let me hear from 
Missouri - Earl Shaokeltord. 

Good ~orning, Ur . Secretary. 

Good morning. 

I 'm very pleased to report to you, ~. Secretary, 
that everything in Uissouri is better than it 
has been since tmy, 1941 • • • • 

Good • 

• ••• as far as enthusiasm is concerned . \'le have , 
to date , established quotas in !Jissouri firms 
of all sizes - 7,488 individual firms . With a 
total number of employees of 685,38) . That 
represents en aggregate quota or $32 , )4) , 188. , 
end the McDonell Aircraft Company here, which 
is one of our largest , their men called me this 
morning and said that they have already attained 
their quote. The U. S. Cartridge Coopany - you 
recall you were there on your visit here? 

I bed a good lunch there. 

They have accepted a quota of $1 , 343 ,750 ••••• 

Yes • 

• ••• i n spite of .a greatly curtailed personnel 
out t here. Now, we have the laboring unions -
labor unions here - both A. F. of L. and C. I . 0 . 
have loaned us one man each -their top men • • • •• 

Good . 

•••• for the duration or the Drive, and they're 
going into every union - every plant to act wi 
the key men in that plant in getting not only 
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payroll savings but the over-all Fourth ~ar 
Loan extra bond purchases up . And , I know 
that !.lrs . t.:or genthau and LUes Elliott will 
be glad to know that our \/omen ' s Division 
here has accepted a quota ot e75, 000,000 tor 
the Fourth War Loan. 

Fine. 

And I 'm sure that they ' ll get that . 

Have you got any troubles? 

I certainly want t o compliment the ·:lashington 
organization there tor the splendid work that 
they have done in preparing ror this Drive. 
It ' s one ot the best handled that I've ever 
seen in - either financing or any other kind. 

Have you got any troubles out there? 

It ' s going to be infinit ely easier. 

Any troubles? 

Not a one - not a particle . 
over the situation as it i s . 
doesn 't scare us at all . 

we•re all happy 
Our $282 million 

Good . Well , that' s - that' s tine . Now, I'd 
like to hear trom Ohio - Wx . Herbert Dieter. 

Good morning, ur. Secretary. 

Good morning. 

I just wanted to add what hae been said right 
along that we a re well organized out here -
much better than we ever bave been on the 
payrol l savings plan, particularly , we have hit 
most ot the larger tirma with the most employees 
and without exception I have heard ot none that 
have retused to take either their quota or to 
hold a Drive. 

Good . 

Our quota ot $174, 000 , 000 we expect you ' ll get 
without any -troubl e and should exceed. Generally 
speaking, the - the union or ganizations are a 
100~ in back ot the Drive. In Akron where the 
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rubber workers ' headquarters are, they were 
all out in a meeting the other night and 
put their stamp of approval 1~ to get everf 
employee to bU7 extra bonds, and not onl7 to 
do t hat but 1o increase their regular pafroll 
allotment plan. We anticipate no trouble out 
here . We are pleased the way the Washington 
headquarters has sent out the mat erial way 
ahead of time so t hat all the organizations 
throughout the state are pretty well supplied -
have t heir supplies ahead of time, and the 
firms themselves are already well supplied. 

Good. 

So we anticipate no trouble at all in meeting 
our quota over-al l and certainly not on the 
p~froll savings plan itself. Our quotaain the 
plants are either a SlOO Bond or two weeks ' 
pay - whiehever is the greater. 

I see . 

And that's been generally accepted wi thout 
exception. 

Well, that's wonderful. Now I'd like to hear 
from Pennsylvania - Gene Reiley. 

Good morning, Mr. Secretary. 

Good morning. 

I anticipat e that our over- all quota will be 
attainable in E Bonds. Unfortunately, though, 
I don't think that Pennsylvania has well accepted 
the dollar quota. There are many reasons for iti 
but we're not discou.raged . We think that pafrol 
savings will yield in exoess of 45% of the total 
$217, 000, 000 quota, or in excess of $100,000, 000 
in regular payroll deductions and extra E Bond 
sales . There has been a bit of apathy on 
the part of our l arger Pennsylvania corporations 
to accept the quota. However they're all 
agreeable to plant rallies an~ will raise the 
aoney necessary without being told what their 
dollar quota should be . 

Wel l , I guess there's a little work yet to be 
done in Pennsylvania. 

27 

Regraded Unclassified



R: 

HI.! Jr: 

R: 

m.. Jr: 

il : 

Hm Jl': 

.:.her 
Jpence : 

I!J.. Jr: 

.> : 

Ill~ Jr: 

J : 

- 1 ) -

There i s lots of work to be done , but the 
organization i s ready, willi ng and abl e to 
do it , end I really th i nk t hat you ' ll be 
pleased with the showing t hat the Keystone 
State' s going to make tor you. 

Well , maybe some or these other fellows that 
have got it in the bug can come on over and 
hel p you. 

No, sir . I - I don ' t think you ' l l have to 
worry about Pennayl vani a . .Ia • re coming up 
for you, and we didn •t ran the last time) 
although in the last Drive we didn ' t attain our 
entire E bond sale. But Payroll bas a tine 
group or labor and lllD.llagement working together , 
a nd there just is that old Pennsylvania apathy 
to being told to do somothing. ,/e don •t-hold 
it, ·but that i s the condition and •·e think you 
should Jcno•.• it . 

,/ell , I want the truth 1 and we ' re counting on 
you to deliver the gooas . 

,/e ' 11 dell ver , sir. Thank you for bei ng in 
thi s conference call . 

Thank you. No1·~~~ l "~t is I ndi ana - from 
Eber Spence • 

Good morning, Mr . &ecretary. 

Good morning. 
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I am glad to report to you tha t Indiana i s 
well organized. AS o~ Janua ry 10, we bed 
quotas established of $51 , 200, 000 - represented by 
6 , 242 rirms , and there have been additions 
since January 10 . Ted Gamble was here on the 
lOth and gave us n fine kick- orr and we're st arting 
with much enthusiasm. You will be especially 
interested, !Jr. Secretary , in knowing that 
among this group that are going a f ter this thing 
hard , e re some of the people that you visited 
dovm et Evansville - euob as the Evansville 
Shipya rd and Servel . 

Good. Good. 

I t is being well accepted , o.nd while 
we have an intense campai gn on these 
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lar ger firms, we•re not over-looking any 
firm. 11e have 52 ,800 firma in Indiana who 
employ one or more persons and everybody will 
be soli cited to buy ~100 i n bonds . 

Good . 

Wherever they work . 

Good . 

It looks very good to us , sir. 

·;;ell , it - it all sounds fine, but as an old 
apple grower , I never count my apples until 
they 're in the cold s torage plant . 

~e too . (Laughs) ~e too. 

So , until the checks a re in the bank , why 
I'll be watching you fel lows. 

Oh, yes , sir • 

But I - I ' m glad for ell this enthusiasm, and 
it , in t urn , will make us more enthusiastic 
here . But all of these things need e l ot of 
hard work, and I appreciat e the time end the 
sweet thet you men are putting into i t . And , 
I hope I ' ll have a ohenoe to see some of you 
during the Drive. 
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Now, I don't want to close off without letting 
Ted Gmble ·aa;r a word to ;rou. 

Hello, ever;rbody. 

Hello, Ted. 

It is nice to talk to you. I join with the 
Secretary in saying that I think that was a 
very fine report. We have representatives of 
the George Haas Department here and the Under 
Secretary and Ralph Bngelaman - Fred Smith. 
We have a representative of our news shop here 
and I dare sq he can weave a good story out of 
all of this enthusiastic report. We all wish 
you all the success in the world for the 
Drive and, aa the Secretary said, it can't all be 
counted in until the very end. I think it would 
be a good thing for the Under Secretary to say 
bello to you and·alao for Mr . Bngelsman to say 
bello to you. Just a minute . 

Good morning, everybody. 

Good morning, air. 

That reall;r was a nice report and we're all 
quite enthusiastic about it and wish you all 
the luck in the world . If we don't do everything 
right here, why you know what to do - just give 
ua a bot wire and you'll get attention. 
Now, here ' s Ralph Engelsaan. He wants to say 
a word. 

You 've got a radio voice, Dan. 

No, I don ' t believe ao, Frank. You can ' t talk 
ae into that. 

Hello, everybody. You fellows have lined this 
thing up beauti.fully and we ' re all rooting for 
you t o come across . It ' s really thrilling to 
bear that report. I think the Secret ary ia 
moat pleased with it. That ' s all and goodbye 
and good luck • 
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Group : Good luck, Rel.ph. Good bye. 
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Hello. Hello. Hello. 

Yes, sir. 

Where i s she? 

January 1~, 19~. 
2:~3 p . m. 

She ' s coming on to the phone. I t hought she had 
her on but she didn't. Just a moment. 

Thank you. 

Hello. 

lUes ~tveyeva. 

Hello. 

Thls ie Ambassador Gromyko's secretary. 

This is Mr. Morgenthau. 

Yes , Hr. Secretary. 

Good afternoon. 

Good afternoon. 

I have this letter from the Council or American­
Soviet Friendship. 

Yes. 

Edwin S. Sm1 th. 

Yes. 

In which they invite me to be the princi pal 
speaker a t a dinner at the New York on 
February j?l . 

Uh huh. 

They also say that the Ambassador is going to 
go and what I'd like to know from the Ambassador 
is: is he going to go end is this something t hat 
he would advise me to do or not, you see? 

I see. 
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I don't know whether - - aomething -- whether it' a 
a good organ1~at1on or whether it isn't a good 
organiz.at1on. 

All right, Mr. Seoretarf. 

I make very few speeches and it's a considerable 
effort and if I'm going t o. make one on behalf or 
Soviet-Amerioan friendship, I want to make it at 
the right place. 

Well, thank you, air, Mr. Secretary. You see the 
Ambassador ia out in Philadelphia ••.. 

Yea • 

. . . . attending a concert. 

'.tell , this .... 

He will be in onlf tomorrow. Could we call you 
t omorrow? 

If you pl ease. 

Thank you very muoh. 

Thank you. 

Bye. 
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,.o the Sta4nte of 1Jt1t J'aler Blp Sehoolt 

rbt 1ohoob of AMrlo& ban lnwlttcl onr 
$250,000,000 ill 1J&r BoD41 ud st .. ,. linoe 
Stpt•ber, 1~. !bll r.prtltnh the bal'd 
work aD4 oarehl eco~ of 1hhnh who wut 
to 4o thelr eh&re ill & world at war. 

Their 'iu Bonda, hela UDtll •turlt7 
teD 1f&rl froa DOW! will pP01'14e 1e011rlt7 W 
broaler opponUDlt •• ln a world at ,.ace. 

fov parL l.n the Fovth l&r Loan Drl,.. 
wlll be :.r•Rhe ce~~trlbutlon to w1nn1n& 
the war tlt&blhhing & pti'MIIent peace. 

81AotHq 70IIH, 

....... ..,., & ··ill!·-·-"· 
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To the Students or Weat Junior Hiah Schoola 

The echoole o! America have innate<! onr t-250,0001000 
in War Boncla ancl stiiiiP• aince Septeaber, 194;}. Tbia 
rapreaanta tba bard work ancl caratul econooo,y o! atuclenta 
" bo "ant to clo their ahara i n a worlcl at war. 

Their War Boncla, bald until •turity tan ,.are t'rcoa 
now 1 rill prorlcla 11curity and broader opportunities in 
a world at paaca. 

Yow- part in the Fowotb War Loan Dr1 ft rill be a 
poaitin contribution "to w1m1A& the "ar and eatabllabin& 
a peraaAent peace. 

Sincerely your•, 

Hanry Worgantbau, Jr. 

• 
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30 Proopect A• aoue 
Binghamton, Hew ToTk 

u. S. A. 

Hon . Henry Morgentbau, Jr. 
Secretary ot the Treasury 
l!aahin&tOII 26, D. C. 

ICT dea r Mr. Secretary• 

JanU&ry the first 
1 9 4 4 

Ifill you be so ld..od aa to IITi tl another ..!!t!!f 

personal .,esa&p (steteaent) for the January 18, l!K4 

ieaue ot •n.a llest J\IDior Courier• 7 

The week we publiabecl your Oct ober letter 

in our school publica tion we aold five throuaand and 

five hundred dollars worth of l'lar Savinsa Stupe and 

Bonde. FiYe thouaand dollare worth in one day in one 

school bullding I the T"""8 people are prepared to act 

Your first &Jtetement i s encloMd herewith 1 

1943 

Honor Youth 
H. General 

General 
Greetings, 

in Air 
Best 

Arnold, 
Forces, 
Wishes 

H. Ar .. old, e.w"~mandlno Ctner•l of t he Army Air 
h ,....,,..aur~fttrala In t tle Unhed Statu Ar"')'• 

,!,:"•• •• ,.,. Utdt i'IU of Wut Ju.nJor Hiott $c.~l 
yur: . 

ftOt dlflkule 10 pond to )"'Ur recautt:l for a brtet 
It I• tlmt'IY nd .-a.•nll•l that evtry youq man 

tn Am•rln ,..., lht our Countt'J' nftd.l TOll no• 
b•• bt>for.. 

1.1 mMnt In U11 br!fd• not II• n1.rrow ••n••· You are 
to l l"ll\f' .rhonl •n~ rnrrr arm.J but to do rour Job. to 

o' and to 1u~lp ttl~ IIOidle-rt Ill tbfl 

Henry Morgenthau Poys 
Tribute to W. J. H. S. 

To tht ltvdtntt of Wut 
Junior High l chool: 
Tht ttudt fltt of Wttt Jun• 

lor High a chool who red 
Ttlt c.ourl.r k now ttltt Am. 
trlun youth it not wtltlng 
fo r t h l e nd of thlt teN'ib lt 
war to b\llld o btttt.r wortd. 
Tht,. a re ht lplftt lA hu~ 
dredt of wa11 t O 40 M now. 

lorM day ,.owth wlll In­
herit • btntr WOf'ld rrom 
u .... . 

IIIICt,.ly 104.1 .... 
H•"',. Morttfltl'lai.t, Jr. 
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Dear ...... . 

:1; ... "l'f .1 ........... 1 .. ,. .. 
leUer emu ula1 Uaa' ,..... Nl .. ull r..c 
doN•• wl~ u Ol'lanli&U• et 1{000 • .,...., 
nre f olia& w •~au ._ AUoel&• • \b • 
......... v1" w .. u war ...... C..la& Uaa 
,...,.\b .... s...a. 
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... . .. 

....... 

- n .. r '' ,Jr. vs ., 0 

AU 10 

J 

37 

Regraded Unclassified



Regraded Unclassified



39 

.L!EADIWIDUii FOR THE SECRETARY. 

Januar1 14, 1944. 

Mail Report 

The Four th War Loan Drive takea the center of 
the stage in correspondence. Promotional material, 
much of it work of amateura, is coming in f rom all 
sections of the countr7. This tfpe of mail has been 
overshadowed, however, b7 the m&n1 letters containing 
assurance& of support and coming f rom a variet1 of 
sourcea . Governors of Statea, Defense Councils, 
Federal Agencies, banka, etc., are reaponding cordiall7 
to the request for asaietanoe made b7 the Treasur1 
Departmant. There are, of course, the inevitable 
protests - - insufficient gas; some of the Treasury­
preiared advertising is off ke7; the good will of 
sma 1 newspapers has been lost because of statements 
about bond advertising, etc. These gripes , however, 
are a amall proiort ion of an otherwise cooperative 
group of commun cations. _ ........ 

The number of bonds submitted to the Secretar1 
for redemption jumped to 61 for the week. Of these 
20 came from Puerto Rico; in each case the iir Mail 
postage for the return of the check waa enclosed. 
Publicit1 about the Fourth Drive prompted a number 
of bu,yera to complain of undelivered bonds , result­
i.ng in an increase of total complaints. Thoae from 
personnel of the War Department relate almost entirel7 
to 1942, or earl7 1943, purchaaea. 

Taxes were not entirel7 torgotten in the mail 
for there were a few question• about proper withhold­
ing ratea, an occaaional requeat for an overdue refund, 
and a number of the usual suggestion• for increased 
revenue. The chorue of demand for aimplified tax 
forma grows ever louder and fuller. One Business 
Woman's Club submitted a formal resolution urging 
simplification. To counterbalance the protests , there 
were two letters which actually commended ver1 warml1 
the work of the t ax experts who drafted the form for 
the current 1ear. 
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General Comments 

Lawrence A. Gregg, Route 6, Washington, C.H., Ohio. 
Please find enclosed a check for $500 as a contribu­
tion to the funds of the U. S. Gove1•nment. 

H. M. Robins , Kxport Department, Clayton & Lambert 
Uanufacturing Company, Dearborn, Uich. I am handing 
you herewith copy of a letter which was written to 
one of the Treasury Department Divisions on December 
31s t . It records a matter which baa been hanging fire 
since last August. Actually the very simple matter of 
replacing a lost check. We have complied with all the 
requests for information, including affidavits and 
questionnaires and still we get no action . I t occurs 
to us that you would be interested in checking up 
on What seems to be the gross inefficiency of some 
sections of the Treasury Department. I think you will 
appreciate that it is mtters of tbis sort which add 
fuel to the fire of public indignation concerning 
Washington red tape. 

Stephen M. Foster, Economic Adviser, New York Life 
Insurance Company, N.Y.C. In 1943 you were kind enough 
to send me a copy of the Slalysia of bank deposits by 
counties which you had had prepared both as of Dec. 31, 
1941, and as of Dec. 31, 1942. I am writing to you 
about this because I want you to know that this Company 
has found the analysis very helpful. I t so happens 
that mos t af our branch offices fail to follow state 
boundaries, but do follow county boundaries . Under 
the circumstances, an analysis of commercial bank de­
posi h by counties is extremely helpful to us in 
appraising the sales value of our branch offices. 
I should like to express the hope that you will con­
tinue to make the type of analysis in question and 
that, if you do, you will again make it available to me. 
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H. L. Winston, BrooY~yn , N.Y. Yesterday's Dow Jones' 
ticker carried a statement by you to the effect that 
Russian experts were on their way to this country to 
discuss post-war exchange and stabilization. In t his 
connection, I would like to ask whether, in your 
opinion, this question can be discussed without br ing­
ing in the misunderstanding between the U.S.A. and the 
U.S.S.R. regarding t he failure to negotiate any settle­
ment of pre-Soviet debts. I recall that in 1933, when 
we recognized doviet Russia , President Roosevel t and 
Mr. Litvinov signed a gentlemen's agreement providing 
for a discussion of ways and means of settling Russia 's 
debt to our country and its nationals. Holders of old 
Russian dollar bonds were very much interested in 
learning of the debt discussions Ex-Ambassador Joseph E. 
Davies had wi th Russian officials while he was in 
Moscow from 1936 to 1938 . At that time it seemed pos­
sible that arr angements would be made whereby American 
citizens who advanced money to Russia in 1916 in return 
for bonds , would receive at least a port ion of the 
money they had advanced. Now, in view of our enormous 
advances in Lend-Lease, and in view of the assistance 
we will be requested to give Russia when the war is 
over, it would seem only fair that some acknowledgment 
of this debt be made, as a beginning. The bondholders 
have waited so lone that I am sure they will be satis­
fied with a statement to the effect that, in due time , 
negotiations will be r esumed. " ~ ~ 

11 
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Favorable Comments on Bonds 

A. C. Hedrick, President, The Hutchinson State Bank, 
Hutchinson, Kansas. Reading your letter of January 5, 
which undoubtedly you have sent to every bank president 
in the United States , I just went to answer to this 
extent, in that , I think you are possibly a little bit 
over-alarmed as to the conduct of some of the bankers 

42 

in regard to the War Bond Drives. There is no patriotic 
banker who is goin~ to be any party to the creation of ,• 
inflation, by gett~g his customers to buy bonds on 
these drives, purely for the r eason of helping put the 
drive over and then the bank buy the bonds back. I am 
probably as guilty as any banker in the part of the 
country, relative to encouraging people to buy bonds 
for more then the ready cash they heve on hand at the 
time the drive is in progress. *~~Let me relate to 
you one instance; we have a Greek shine parlor customer, 
who owns considerable property. In the last drive he 
flalked in and wanted to buy a $500.00, 2% bond; I sold 
him a $5,000.00.bond, l etting him pay $500.00 down, 
charging him the same rate of interest that the bond 
drew. This naturally pricked his vanity, that he could 
borrow money that cheap at the bank, and I am haPFY to 
advise that he hes now Faid for the bond and hes 1 t 
in his possession . ~ 1dea is that these people who 
have deferred moneys comin~, should be encouraged into 
buying bonds duri~ the drlVe, so that we sort of 
hypothecate their 1ncoming income. Now, I cannot see 
anything wrong with this whatever. * * * This pro-
cedure has considerable merit, for the reason that in 
quite a few instances people who can buy bonds, do not, 
and the Administration baa elected not to put pres sure 
on these non-patriotic Feople, but the drives must go 
over. If you will exam1ne the December 31, 1943, 
called bank statements, I think you will find that the 
banks, and especially in the middle west, do not have 
an average ten percent of their deposits in loans, 
which is a very unhealthy condition, not alone for the 
banks , but for the community. ***I hope you get mf 
point in the matter as I can take the view from the 
banker's angle, while you take it as a Treasury official. 
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Unfavorable Comments on Bonds 

Theodor e A. Thompson, Editor , Williamston Enterprise, 
Williamston, Mich. {Returning form letter requesting 
industry-sponsored advertising . ) We have discontinued 
donating advertising space to the sale of War Bonds 
and selling sponsorship of same, since you said news­
paper adver tising was a waste of money. 

Zoa Pixler, Worthington, Ohio . Pl ease change the 
address of my bond St% No . 01659894 from • . • • to 
• • • • Thi s is t he third t ime I have ordered this 
change of address. 

Letter from Mrs . Don H. Slocum, Oswego , Oregon, 
referred by the Ytar Department to the Treasury. The 
Oswego State Bank, several weeks ago refused to sell 
me War Bonds on the plea that they wer e too busy. 
Day before yes t erday I asked again and t hey said they 
would write a $500 Bond, but they wouldn ' t fool with 
$18. 75 Bonds , which was what I wanted. Novr i t so 
happens that my son in New Guinea sends $70 a month 
home, which is sent to the bank, and he wrote for me 
to turn i t into bonds. I had to get a Power of 
Attorney from my son before they would release it, 
although I had h is letter defini tel,y telling me to 
buy bonds with the money . * * w I ' m going to wi thdraw 
my personal account from their bank because I don't 
care to do busine ss with any one who is that un­
patriotic, but the money from my son will still con­
tinue to come to the bank . w * w They are apparently 
r efusing to write bonds for others , f or t wo people 
have told me they have also refused them. * * * This 
is War and I feel the t no one shoul d do anything which 
would hamper us froJQ winning it as fast as possible. 

13 

Regraded Unclassified



- 5 -

Calvin Jones, Member of t he Law Firm, Rainey, Flynn, 
Green and Anderson, Oklahome City, Okla. On October 
30, 1943, I wrote you that I owned the following 
bonds, Series G -- (bonds listed) -- and further 
advised that I had moved to 404} Northwest 22nd 
Street , Oklahoma City, and requested that you kindly 
show such change of address in future mailing of 
interest checks . I eventually received the interest 
check for January 1, 1944, mailed to the old address. 
~ * * I wish you would kindly advise me what I should 
do in order to have change of address shown for t he 
purpose of mailing interest checks. Appar ently the 
request I made on October 30, 1943, is not sufficient. 

Edward Morrissey, Editor and Proprietor, The Delevan 
Republica.n, Delavan, Wis . I have your letter of 
recent date and note what you state in regard to the 
Four th Nar Loan Drive, and will say that all I have 
done since the War started is to work for the Govern­
ment for nothing. It costs $1.25 or bet ter an hour 
to put uv 1111. terial for the Government, and we get no 
pay fo r 1t . I can' t keep this going forever. There 
has been money appropriated for advertising. Why 
hasn't it been spent with the weekly newspapers , the 
ones that need it? You have put a lot of them on the 
rocks . You expect more of them. I will do something 
for the Fourth ~r Loan Drive, but it will not be as 
much as I have done in the past. 

Clarence E. Weston, Joplin, 1!o . I wrote t o the 
Treasury Department the last of May 1943, in regard 
to three har Bonds purchased November 1, December 15, 
and December 31, 1942. They were taken out of my 
wages at Camp Crowder, Mo ., where I worked as a 
civilian fireman . You referred me to the iar Bond 
Division at Chicago , Ill. I wrote to them and they 
informed me that Camp Crowder was handling the 'd'ar 
Bonds. I wrote there, even used my rationed gasoline 
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to go see them. They told me Chicago was to mail 
them out, but I have heard nothing from them, and 
it is now January 1944. * * * 

/U. . i. llichols, Arnol d, Nebr aska. .:>or·ry to bother 
you again but still am unable to cash Series D Bond 
No . 13636. I received a check for the four $50 Bonds 
after you wrote the Omaha Branch, Federal ~eserve 
Bank of Kansas City. They requested proof of death. 
I sent all the oapers we had f rom the undertaker, 
and railroad, with a request to return the papers , 
A little later aw wife wrote them asking for the 
return of these papers. Have not received a reply 
to either letter . They said they had received no 
reply about the bonds when we sent them in. Ne wrote 
them three letters before writing you, which certainly 
got results . Perhaps i f you would instruct them to 
return this .:>eries D. Savings Bond, No . 13636, and 
Treasury Department Form P.D. 1646 , and burial ~apers 
to me, I could send them to Kansas City or Wash1ngton 
and probably get somewhere. As it is, am at a stand-
still. " " " 

• 

.• 
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Favorable Comments on Taxation 

Dr. Philip A. Sheaff, San Die~o , California. 
"Form 1040 

The "Nineteen Forty-three Income Tax Blank", 
On first acquaintance( is so staggering. 
But uvon closer friendship - to be frank -
Is qu1te efficient in coin gathering. 
After a headache from· too big a bite, 
We learn to take but one step at a time . 
On the last page, with "FORGIVENESS" in sight, 
Effort becomes rather pleasant pastime. 
Wi th close attention to each single line -
Reading directions as we go along -
The road ahead becomes clear-out and fine , 
Then, first r eactions change from "ory" to "song". 

DO YOUR BIT AND PAY YOUR INCOME TAXfS; 
HASTEN VICTORY AND OOWN 'l'llli AXIS t 

Albert L. Wechsler, N.Y.C . Much has been written in 
the newspapers and magazines about the horrors of the 
income tax. Most of the things said are true. The 
present income tax law is truly an outrage, creating 
needless confusion, requiring duplicated computations 
for income tax and victory tax, introducing complica­
tions with respect to forgiveness, and, in general, 
presenting the ordinary taxpayer an unnecessarily 
complicated problem. Having struggled wi th mf 1943 
income tax problem, and having cocleted it yesterday, 
I find that there is just one bri t thing connected 
with it, and I am writing you so hat you 11111y know 
t hat at least one taxpayer is appreciative . I refer 
to the person who conceived end drew up Form 1040. 
In mf opinion it is a model of clarity, conciseness , 
precision, and ingenuity. The man who made it up is 
to be congratulated. He was confronted with a most 
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unenviable problem, namely, to take a law conceived 
by ignoramuses and draw up a form which When broad­
cast to millions will carry int o effect the manifold 
rwfications of that inane law. The form is 80 well 
planned that sny one who follows it carefully and 
intelligently cannot fail to arrive at the correct 
result, provided, of course, that the initial data 
are correct . Again I say, Sir, that I take off my 
hat to the man who prepared Form 1040. It is truly 
a magnificent piece of work. 
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Unfavorable Comments on Taxation 

Mervyn Rae, Indianapolis , Ind. I am writing you at 
this time to inquire as to whether or not it may be 
possible for your Department to expedite the parment 
to me of a •refund• of mr Federal Tax for 1942 -­
amounting to $49.00. Exactly one year ago I paid 
mf Federal tax in full and in doing so, inadvertently 
overpaid. * * * Upon discovery of mr mistake, I re­
turned to the Indianapolis Custom House and filed a 
claim. I was t old at the time that a check would 
arrive from Washington, D. C. , in about S months' 
time, and altho~b I have waited with a patience 
that would make Mr . Mieawber• turn green with envr 
for that cheek to turn up, yet, to date, no check 
baa arrived. I have received many assurances that 
parme.nt would be me.de, but said assurances have never 
materialized. I would never for a moment think of 
aeeuaing the Department of being gu.ilty of malinger­
ing, but it has occurred to me that perhaps ~claim 
has become sidetracked in some unexplained manner, 
and as the •Ides of l.!arch• are now approaching with 
rapid strides, and I am again due to pay the Federal 
income tax for 1943, then possibly you, Ur , Secretary, 
will kindly look into this matter and discover where 
this unfortunate bitch may lie, When I tell you that 
~ monthly salary is $70.40 (plus board), then you 
will realize that $49.00 does mean something to me~ 

Francie Santos Suarez, Hotel Delmonico , N.Y. C. Please 
excuse me for writing you on the following subject. 
I own propertf in France on which I pay taxes. I left 
France in l prll 1941, and the American Consul in 
Biarritz, France, Wr. Roy MCWilliams, especially 
recommended me not to carry anY papers or documents 
while crossing the French frontier . !low an Agent in 
your Department insists on~ p11ing an additional 
$674.96 tax because I am unable to produce the receipts 
of taxes paid by me in France in 1940. I feel sure 
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you will agree with me that this is moat unfair. 
I might be able to communicate wi th relatives in 
Spain who might arrange to have friends smuggle out 
my tax receipts. But then I might be indicted for 
communicat ing with enem;y territory. I submit my 
case to your judgment and decision frankly. 

A. VI . Siemon, Kansas City, Mo. I have an income of 
$693 .00 f rom my investments on one-half of my life's 
savings as a typewriter salesman. The other half is 
invested in Defense Bonds . Due to the war, as you 
know, my job was one of the first that was frozen , 
and after 42 years in one i.ndustry, I did not fit 
in any war wo~k , and was a little too old for it 
anyway. With the above income, I am finding it a 
little hard to enjoy the more abundant life, keep 
up my insurance and pay for my board and room. * • * 
I made up my estimated and victory income tax state­
ment for 1943, as directed, on the 15th of September, 
and sent in my oheok for a little over $25.00. Doing 
this took food out of my mouth, but I suppose paying 
taxes is more important than livi~ today. * **Now 
I have received the blanks for my LDcome tax from the 
Internal Revenue Office, and after considerable study 
I am still in a fog about them. * • * I need the 
advice of a good financier and that is why l am appeal­
ing to you. Borrowing would only delay the day of 
reckoning . * * * Somebody has to pay the bills some 
day. Wf biggest worry right now ~s to get my income 
blanks filled in an acceptable menner. I tried going 
to the tax office for help, but when I saw some 500 
ahead of- me, I knew that I was not physically able to 
stand in line two days for that help. I shall fill 
i hem in myself and if I do wrong, and am sent to 
Leavenworth for any mistakes, it might be an answer 
to m;y troubles. I understand they still feedyou up 
there, and when I called on them, in a busineaa capacity 
for years , I found them right nice to mingle with • 

• 
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The Reverend J. Boyd Coxe, D.D., Delafield, Wisconsin. 
In the last 18 days I have received through the mails 
three communications from the Milwaukee Office of the 
Treasury Department, regarding the withholding tax on 
mf salary received from St. John Chrysostom•s Church, 
Delat iela, Wisconsin. It is our under s tending the t 
since June 1943 this tax was not to be withheld from 
the salary of the clergyman, and the parish treasurer 
reported on all taxes wi thheld up to that time . Why 
the necessity of going through all that business again? 
It is just another example of the waste of time, labor, 
material, manpower, and expense by the Administration 
that is irritatinf people all over the country. If 
these same commun cations went broadcast to the 
nation's churches, the extravagant waste and unnec­
essary clerical labor assumes appalling propor tions. 
" <) * 

Miss Ruth E. Brown, Chicago, Ill. As e. taxpayer I do 
seriously object to being told in July and August that 
the Victory Tax has been resc~ed -- this f~ct being 
iublished in the newspapers and the same information, 
that the victory tax is no loneer in effect" is in 

printed material bearing the Government imprint. In 
other words, we were told and informed t hat the with­
holding tax put into effect last July absorbed the 
victocy tax. What are we to believe and do you not 
agree that this is misleading and erroneous? The public 
does not like frauds of this kind. I was told at the 
local tax office both in September and December 1943 
that I had •a little over $100• to pay to bring ~ 
affairs current. Now I find I have $185 to pay, and 
I just don ' t have it. * * * 

Letter addressed to Stephen Early by Max H. Rieser, 
Columbus, Ohio, and referred to the Treasury for handling. 
* * * I have never had occasion to write to ~ashington 
for advice or opinion, and do so now reluctantly. But 
I have so little experience on the question and local 
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talent does not satisfy . * * * I cannot believe some 
things I bear in reference to our Government or the 
Treasury De~artment in regard to taxes. In effect, 
that there lS no recourse; that if and when a report 
is submitted by a Treasury Agent, one better submit 
or else, and that the Department recognizes only 
figures as submitted by their examiner and that equity 
or the ri~t of a loyal American Citizen will not be 
considerea . I am anxious to p~ all the taxes due 
my Govern.ment, but I hesitate on a forced tax that 
does not appear just . I was compelled to engage 
counsel and auditors, who are not agreed, and I am 
at a loss just how to proceed . ~hould m1 President 
s~ to me - - we need all your prope~ty and worldly 
possessions for War purposes - - I would cheerfully 
give all I have. * * " But 'lib en an auditor from the 
Cincinnati office, after a f ew days ' examination, 
decides t o cut my salary by two- thirds after mr long 
years. of service, and my profession has built up a 
higher living expense than the auditor himself receives 
in salary, I feel it is time t o protest. "* * 

Levi Bridgewater&, Terre Haute, Ind . ! am writ ing 
to you in regard to finding out if there is any reason 
why we shouldn't receive our money back on the Federal 
Income Tax where they have checked too much off of me. 
There are two in mr family -- husband and wife. * * * 
They have checked off 60¢ off of $46.48, and is there 
any possible way we could receive the money back? * • 
I am sending you the stubs of the checks ao you can 
aee f or yourself, and will you please send the stubs 
back when through with them? * * * 

Cornelius S. I.mry, Detroi t , Mich. Kindly let me know 
that my income tex collected wrong or rightly. I am 
Cornelius S. I.mry born 1905, 5.71n Pittsburgh, Pa., 
working at Cadillac Yotor Co., Detroit, Mich. from 1942. 
Married in Romania (Europe) where my wife and son are 
leaving. I am they sole supporter. For all that facta 
my income tax collected as a single. 
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Burt V. Stevena , Akron, Ohio. I received ~ 1943 
income t&X blanks today and-had ~ first opportunity 
to find out ~at we.a required. It stunned me~ I don't 
object to paying plenty of tax, but I do object to 
submitting to such an ordeal in figuring out what 
I owe. In these strenuous days, I think it is a crime 
to have to waste so much time and energy in figuring 
and filling out forma. I hope the rectification of 
this matter will receive your earnest consideration 
for the future . 

Uisa Henrietta Hagerty, Baltimore , Ud. Can't you 
simplify this income tax problem this ~ear? You don't 
realize what it means t o women on fixe Incomes, who 
not only have to pay a much l arger tax, but also must 
pay twice to have the reports made out. I paid in 
March 1943 and again in September 1943, and now I must 
make out one for the rest of 1943, but also for 1944 
and so on twice a year. 
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~eent1n...U.It. an4 Are<'nune-o . s . t r ade 1n l'OWI4 t1su,rea. u . s . doUara 1/ltiJ 
1 942 lot t on 1110nt ba ot 19' 3 ' Tf'l ~ 

To tal exporta to U.lt. • 

11eata" t 130,000 , 000 ( '42! 
Cereal' 8,000 , 000 ( ' 42 
' 43 t1guroa not aTa11ab1o 

Approx. f 1:50, 000 ,000 Approx. $130, 000 , 000 

Toto! ia~porta front u .K. • Approx. ~ !58,ooo,ooo"• Approx. f li2,ooo,ooo-• 

Totnl oxporte to U. S. Approx. $ ?2,000 , 000 

~uebracho••• 
Sidea and 
Leat her" .. 

Ten Ilea 

. $? ,000,000 $5, 000 ,000 

e2s,ooo , ooo $1? , 000,000 
$43, 000, 000 $31 , 000,000 

Total 1cporte troal U.S. Approx. $130 , 000 ,000 

' 42 ' 43 

\.cod on4 
Pa.,er-•n ~9 ,000 ,000 $2, 000 , 000 

Uetals an4 
~rra .•••• $17 ,ooo,ooo 

!:tchinery & 
Veh1c1ea•••• $12, 000 , 000 

Coe:Ucale 11, 000 ,000 

~4,000,000 

3 , 000 ,000 
$6, 000 , 000 

Approx. ' 26,000 , 000 

Approx . $ 99 ,000, 000 

' Bued on Argent ino paper peso tisu,res connrted at 4 to l. 
•••sttect1Ye Yal.ua• which 1& arbitrary and repreaen-ca att•pt to arrive at real 
val~e fl'OI:l •tariff nlue.• 1942 • tariff Ta!uo• (approx. 301' ot • effect1n Ta!ue• ) 
or 'l'extllea $12 , 000, 000; Cb...Ucala $7 ,000,000; l(aoblnery $1 , 000 , 000. 1943 tisu,roa 
oot a-railablo tor c..._.,dl ties . 

principal roreign source or these cooaodltioo. 
Swediah blool<ade l a opene<l Argentina 11111 not be dopeo4ent on U. S . ror these 

COC>od1t1 ... 
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DEPARTMENT OF STATE 
WASHINGTON -reply reter to 

January 14, 1944, 

The Secretary or State preeente hie coaplt.ente 
t o t he Honorable the 8eoreta.ry or t he Treaeury and 
encl oaee copiee or a parapbraee or talagr.m No, 87, 
dated January 13, 1944, 2 p,a. , t roa the Aaerican 
Eabaeey, Chungking, China , traneaitti ng a aeeeage 
troa Mr. Adler ror the Secretary ot the Treaeury only, 
concerning intoraation on the progreee ot baaee 1n 
China, 

Enclosure: 

Telegram No, 87, 
(in parapbraee) , 
January 13, 1944, 
rroa American Embaaay, 
Chungking, China. 
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PALUIIIlA8& or tv·- UGinD 
,.., MiriaM ....... 

0 
..... ~ 

DAft! J_,-, U, U.., t •••• 
10.1 " 

IIQIIf 

,.,. ADJ.D rga ZP ··enep or till ms•ex ?"!. 

A ••' .,.u.ltlo ao....a wo ..... of Uw l'oU.WiJIII 

(A.) .......... h ba1AI •do 1a UIIO Vol'k oa OAlJ ,.._. 

of Uw nna Maoo wbloh CDWaa pN&J.oef. to ooaa~ 

anct tor whlolll PIIJ'••t 1a to bo aado l17 u. vat••• lbt:oa. 

Von 1a not pi'OO ... lq oa tho~ baoao 1dl.la ue ..­

• oro lll'patlJ Mocla4 tbaJI tho ot!laro1 •• a aanor ot tut, 

the war ottort 1D Ullo Uloat" wUl oorlaolJ 1M 'IIJ , ... 

'bJ tho 4olq 1a tbolr DODitNOtloa. 'ftla Vlllk4 lbt:oo 

Gon,...at lllao aot o-Uta« U oolt to JN11 tor Uwoa 

latter -.oo at tile ottlol&l GolllaaaO nt:o uct Ql1aa lo, 

tho:retoro, llo14lllc 11p tho won 011 tb.oa. 

(I.) Ill ll4t1 uoa. Qlllla aaAor'-011: u. ruponollllll\f 

tor o•otr~~ouac other baoao oact aha 1o to PIIJ' for Ua•. 
Vol'k .. tMoa ..... 11au M1 booa otork&. 

Ill YU!r of .._ .. uooto oharaotor of tha WoraaU.• 

1t ~4 •• 'llo o-1aato4 to otller ooiiNOOI laowanr, 

1t lo Q ..,. • .,., ... ,., tlllat nell 1atora Uoa wlll ba of 

1atoftot to .. 1lbl •o ...... 
' GMIII 
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COl'Y 110. ___ 1 _rv_ 

'1~ I l'[ .. 'H tl''!J f S::.CfLf 

r> •r ,! .t,. Lb 

!nf'ol"l· lion rocotv <i u to lO .... 14th Janu~ry, 1941. . 

.• 
l ~ 

~ iOtt/llt~ . Co:\st .. \1 forecu at.t.bcko n· • tw-a, l!'tCa v c r · 

l '"yphr o:u , ._ -,\:Jsin.. ...scort o:J ... J1 \ ~ • :'\ ... l convo:r 'tl.n&.:OO b,- --e.c.ufl ·ht. -r 

5 ~oo ullo:o (1 •olG:· Ln;;) t>o .!H !='<:to lu II.• •• 

,.J{ 0 I t..00'1f "lir crrLft r .L.'""'· •• war J 

r .. ~ .. ?r •• l .c~:fl.: onc":lr t.-:o r "-lt·. tn flJ . , .. Q,, [ ',~tJ ~ lc.t\CfJw nnd bkt..l. ' '''.l'lO. 

~ ll:.tJL ... 11 . 1J. n..:. 'I} ~ • 

I • ~ . . 
•• ·• :JVv • ' 
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JEWISH EVACUATION 

Present: Ur, Gaston 
Air. Paul 
Air . i'hi te 
Air. Pehle 
Ur. Luxford 
Mr. ~Boia 
Air . Cohen , 
Air, Cox ' 
.llrs , Klotz 

January 15, 1944 
9 : :J> a.m. 

H. J.r. JR: Your record is good on this. 

•m. COX: Yes, it isn't bad, 

H,A!. JR: Is Paul in tol'O'I? 

MR. PERLE: Yes, sir, he will be in in a very few 
minutes . 

May I mention on e new development that came up l ast 
ni~t that will throw some light on this thing? Riegelman 
called and t alked to ~•• Hodel in m¥ office and said he 
wanted to read a memorandum he had prepared on the r efugee 
problem which ia to be sent to Air . Stettinius. 

.5 9 

Now, this meaorandum, he says, outlines all the 
various problems and aspeote of this question and 
specifies the many di viaions of State as well as the 
other Government agencies which are concerned with these 
problems. In order to expedite the matter, and in order 
that all interested parties be consulted and heard, the 
memorandum could be 1ncluded with the recommendation that 
a committee be set up composed of hi~-levtl r epresenta­
tives of Sta t e FEA and Treasury unaer Kr . Travers, 
Chi ef ot the vlaa Dlvision of State, to handle all refugee 
problema. Riegelman says tha t the foregoing is the unanimoua 
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recommendation of the interested divisions of State who 
met yesterday, January 14, to diseuse the pr oblma, and 
that they didn ' t want this taken up with you, and that 
if Ur, Stettiniua approvee, it ia planned he will write 
Crowley and the Secretary, meaning you, asking you to 
appoint representatives on this committee, to be pointed 
up under Travers • . 

lo!R. COX: Who ia Riegelman? 

l.!R. PEHLE: That ia llr. Riegelman who ie d.istantly 
related to the Secretary. He is in the State DepartMent 
in a division called EH. 

H.M.JR: He ia Charley Riegelman' s eon. 

l.!R. COX: Ob., Bill Riegelman . I know him. 

YR. PEHLE : In other wordsi they want to set up a 
committee under Travers to sett e it . 

(Mr. Paul entered the conference.) 

1)0 

H.M.JR: Tbia man who wanted to set it up is the man-­
Crowley didn' t know who he ~aa. 

WR. COX: It looks like some of the haat ia beginning 
to work a little bit . 

H.Y.JR: Well, there is plenty of heat. 

MR. GASTON: Have different grades of highness, 
high, higher, and highest . 

H.W,JR: Paul, would you like to start this diacuaaion, 
or who would you like to have start it? 

MR. PAUL: I don't know. 

H.M. JR: The only thing I have been given is the 
memorandum, which I have read, from you to me. 
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.IIR. LUXFORD: I think we ought to start ~ith the 
report to the President. 

MR. PAUL: That is sort of a summary of the thing. 

H.M. JR: Why don't you read it? You have a nice 
voice . 

llR. LUXFORD: I don't know what I have this morning. 

81 

H • .II.JR: I don ' t think the movie was too much for .. ~ 
you and your wife. 

lLR. LUXFORD: (Reading from memorandwa anti tled 
"Personal Report to the President,• copy attached.) 
"<he of the greatest crimes in history, the slaughter 
of the J ewish people in Europe, ia cont inuing unabated. • 

(Mr. Cohen entered the conference.) 

H.M. JR: Just take a minute to bring him up to date. 
I can tell it to him. There was~ suggestion made yesterday 
within the State Departmen~ that just came to us this 
morning, that a coDIJ1.ittee should be set up in the State 
Department, with representatives from Treasury and Crowley's 
organization, with a .llr. Travers of the Visa Deparbnent 
to head it up, that is, not getting aa high up as Stettiniua . 
But that ia an answer for the heat which baa been on them 
for the past month. 

KR. PEHLE: The significant point that I get out 
of it in addition to the fecit that these little thinfs 
that they want to do is supposed to be the cure, tha ia, 
unleaa we get action there may be aome letters c~m:f 
around to you and Yr. Crowley setting up such a c ttee 
and State will say, "Well, we have taken this action on 
the many phases to meet the need of getting to the point 
fast ." 

H.M.JR: If he (Luxford) baa a sore throat, why don't 
you take it (Pehle) . 
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MR. LUXFORD: We might band each person a copy and 
l et them r ead it right along wi th us . 

H.M. JR: ill right, 

MR. LUXFORD: There will be changes from page five on . 

YR. WHITE: Why don't you give the Secretary the 
original and read from the carbon? 

H.~ . JR: This is good enough. 

(Copies of •Personal Report to the President• dis­
t ributed.) 

~IR. PEIILE: (Reading) "One of the greatest crimes 
in history, the slaughter of the Jewish people in Europe, 
is continuing unabated. 

"This Government has for a long t ime maintained that 
its policy is to work out programs to save those Jews of 
Europe who could be saved, 

"You are probably not as f amiliar as I with ·the utter 
failure of certain officials i n our State Department, who 
are charged with actually carrying out this policy, to taKe 
any effective acti on to prevent the exte~ination of the 
Jews i n German- controlled Europe. 

"The public record, let alone the facta which have 
not 1et bean made public, reveal s the gross ~rocrastination 
of these officials. It is well known that alnce the time 
when it beeaae clear that Hitler wa s determined to earrr 
out a policy of exterminating the Jews in Europe, the Stat e 
Department officials have failed to take any positive 
steps reasonably calculated to save any of these people. 
Although they have used devices such as setting up inter­
govern;~ental organizations to survey the whole refugee 
problem, and calling conferences such as the Bennuda 
Conference to explore the whole r efugee problem, .... :u••g 
it appear that positive action coul d be expected, in 
nothing has been accomplished. 

Regraded Unclassified



- 5 -

"The best summary of the whole situation is contained 
in one sentence of a repo~t submitted on Decsnber 20, 1943 
by the Committee on Foreign Relatione of the Senate, reoom~ 
mending the passage of a Resolution (S .R. 203) , favoring 
the appointment of a commissio~ to formulate plans to 
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save the Jews of Europe from extinction by Nazi Germany. 
The Resolution had been introduced by Senator Guy !.! . Gillette 
in behalf of himself and eleven colleagues, Senators Taft, 
Thomas, Radcliffe, Murray, Johnson, Guffey, Ferguson, Clark, 
Van Nuys, Downey and Ellender. Tbe Committee stated: ,. 

'We have talked; we have s,mpathized; we have expressed 
our horror ; the time to act is long past due. ' 

~bather one views this failure as being deliberate 
on the part of those officials handling the matter, or 
merely aue to their incompetence, ie not too important 
from m¥ point of view. However there is a growing number 
of responsible people and organizations today who have 
ceased to view our failure as the product of simple in­
competence on the part of those officials in the State 
Department charged with handling this problem. They see 
plain Anti-Ssnitiam motivating the actions of these state 
Department officials and, rightly or wrongly, it will re­
quire little more in the ~y of proof fo r this suspicion 
to explode into a nasty scandal . 

"In this perspective, I ask you to weigh the implications 
of the following two cases ~Uich have recently cane to mr 
attention and which have not as yet become known to the 
public. 

"On ~arch 13, 1943, a cable was received from the 
World Jewish Congress representative in London stating 
that information reaching London indicated the possibility 
of rescuing Jews provided funds were put at the disposal 
of the World Jewish Congress representation in Switzerland. 

"On April 10, 1943, Sumner Welles cabled our Legation 
in Bern and requested them to get in touch with the World 
Jewish Congress representative in Switzerland, who Welles 
had been informed was in possession of important informati 
regarding the situation of the Jews. 
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Men April 20, 1943t a cable was received f rom Bern 
relating to the proposed financial arrangements in connec­
tion with the evacuation of the Jewa from Rumania and 
France. 

"On May 25, 1943, State Department cabled for a 
clarification of these proposed financial arrangements. 
This matter was not called to the attention of the Treasury 
Department at this time although the Treasury baa the 
responsibility for licensing all auch financial transactions . ,~ 

"This whole question of financing the evacuation of 
the Jews from Rumania and France was first called to the 
attention of the Treasury Department on June 25, 1943. 

"A conference was held with the State Departmant 
relating to this matter on July l l>, 1943 . 

"One day after this conference, on July 16, 1943, the 
Treasury Department advised the State Department that it 
was prepared to issue a license in this mat t er . 

Mit was not until Decamber 16 1943 after having inter­
posed objections for five months, that the State Department, 
precipitously and under circumstances revealin~ the fictitious 
character of their objections, instructed Harr1son to 
issue the necessary license, " 

H.M. JR: Let ' s say • ••• instruct ed Har rison in 
Sw!. berland. • 

WR, PEHLE: "During tbia five months period between 
the time that the Treasury stated that it was prepared 
to iaaue a license and tne time when the license was 
actually issued delays and objections of all aorta wer e 
forthoooing f rom officials in the State Department, our 
Legation in Bern, and finally the British, The real sig­
nificance of these delays and object ions was brought home 
to the State Department in l etters which I sent to Secretary 
Hull on Novamber 23, 1943, and December 17, 1943, which 
completely devastated the excuses which State Department 
offi cials bad been advancing, 
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"On December 18 I made an appointment to discuss 
the matter with Secretary Hull on December 20. And then 
an amazing but understandable thing happened. On the 
very day I made my appointment the State Department 
issued a license notw1thstanding the fact that the objec­
tions of our Legation in Bern were still outstanding 
and that the British had indicated their disapproval for 
political reasons. 

"State Department officials were in such a hurry to 
issue this license that they not only did not ask the 
Treasury to draft the license (which would have been the 
nonnal procedure) but they drafted the license themsel ves 
and iaaued it without even consulting the Treasury a s to 
ita terms . Informal discussions with certain State Depart­
ment officials have confirmed what ia obvious from the 
above-mentioned facts . 

"This wasn ' t all that my letter and appointment 
precipitated. I had told Secretary Hull that I wished to 
discuss the British objections--in si mple terms, the 
British were apparently prepared to accept the probable 
death of t housands of Jews 1n enBII\l terri tory because of 
' the difficulties of disposing of an,considerable number 
of Jews should they be rescued. ' Accordingly, on that 
day of 'action' for our State Department, December 18, 
they sent a telegram to the Brit1sh Foreign Off ice expres­
sing astonishm. ent at the British point of vi ew and stating 
that the Department was unable to agree wi th that point 
of view. 

"Breckinr idge Long knew that his position was eo 
indefensibl e that he was unwi l ling even to t ry to defend 
it at my pending conference with Secretary Hull on December 
20. Accordingly, be took such action as he felt was 
necessary to cover up his previous position in this matter. 
I t is, of course, clear that i f we had not made the 
record against the State Department followed by my request 
to see Secretary Hull, the act ion which t he State Depart­
ment officials took on December 18 would either never 
have been taken at all or would have been delayed so long 
that any benefits which it might have bad would heve been 
lost .• 
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H.Y.JR: Do these gentlemen Who are here want to ask 
any questions before we go into the next one'l 

J.!R. PAUL: 
thing. 

I think we ought to go through the whole 

H.~ . JR : All right . 

MR. COHEN: What sort of objections were made? 

MR. PERLE: One of the objections they made is that 
it would aid the enemy by giving him foreign exchange, 
an objection which was a:pparently false on i t s face . 
It was advanced by polit1cal officers of the State 
Department who are concerned wi th t he question of whether 
a foreign exchange operation would or would not aid the 
enamy. It is the type of objection that they would over­
ride if it were something they would want to do . 

MR. LUAFORD: In all of our dealings with Stat e 
on t rading wi th the enemy and economics, it has always 
been these poll tical boys who said, "Forget about the 
economic side; forget about the foreign exchange. " 

Now along canes the problam where we ar e willing 
to say, \Well, if there is any such consideration, l et's 
forget about it, • and they are the ones who i=ediately 
flag that one and say, "No, no, we are going to let some 
exchange be made available to the enemy . " 

MR •. PERLE : In other words, the safeguards, as set 
up, were· so good that no foreign exchange woul d be available. 

MR. LUXFORD: Notwithstanding that, they wrote a 
ue::lorandum to Hull . · 

MR. PAUL: Tboee objections were devastated just 
before all thh happened, when the Secretary sent letters 
to Kr. Hull. It was evident the.n that they couldn't get 
away wi th it on that l ine of attack. 

YR. LUXFORD: Another tactic they employed was, they 
proposed for months to discuss this problem with us for 
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working out a program of exchanging cables with Harrison. 
During that whole period, there was only one early r ef erence 
that had to be taken up with the British at that time, but 
they waited until they had exhausted every other excuse, 
and then Harrison came back four or five months later and 
said, "Now, I have to take this up with the British." 

Notwithstanding the fact that we f orced State into a 
position to say, "No, go ahead," he took it up with the 
British anyway, and began · to uae the British as a device 
tor delay. 

UR. COHEN: But in your dealings with the State 
Department--is there anyone over there whose job it is 
t o see what can be done for refugeesZ Naturally, the 
different departments, if eanetbinf comes through, paee 
upon whether it can be done or can t be done, but is 
there anyone aotivel¥ charged to see that what can be 
done is done? 

MR. PERLE: Breckinridge Long is charged with that . 

MR. COHEN: No, as I underst and it, .Mr. L01;1g is one 
of the principal Assistant Secretari es whose job it is 
to consider the policy problema brought to him. Certainly 
I don' t think that it is Mr. Long's job to follow through 
and develop actively what can be done. 

MR. PEHLE: Well, it ie hie job as much as it is 
any bocl,y' a. 

WR. COHEN : You might say it is the job of the 
Department, but is there any individual--

YR. COX: Long has hie own staff of three people who 
are presumably charged wi th doing t he kind of job that 
you indicate. • 

WR. COHEN: But nobody hae the job to see what merit 
there ie in the various matters that come from different 
sections when things are proposed, or is it their job to 
see what can be done? 
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MR. COX: It is their job to see that it can be done. 

MR. COHEN : Have t hey been designated to assignments 
aa Aeaistants? 

MR. PEHLE: They have Ur. Re~; they have this Yr. 
Travers in the Viea Division; and l.!r . Brandt is probably 
the closest to i t . He is a very sympathetic person who 
ia no t anxious to see anything done . I don't know of 
anybody who is specifically tagged with getting the 
work done outside of Mr. Long. jnd .llr. Long is the person , , 
who went before the House Commi ttee. He takes the position 
that they sre doing a lot. 

L!R. COHEN : I would like to have a copy of his 
testimony. 

MR. COX: His whole testimony, which was in terms of 
verbal presentation, was tha t he has jurisdiction wi thin 
the State Department to see that things are done and t hat 
they have done everythin~ Lha t is humanl~ possible. I guess 
that t here probably are 1nternal orders 1n the State Depart­
ment that charge Breckinridge Long and his staff with this 
work. Purportedly in doing the thing--you say now in dis­
cussing it you get something quite different. 

MR. LUXFORD: Applying the hierarchy of State to this 
particular case, Ben, it was probably just by certain 
accident that ~umner Welles referred one of these cables 
to Herbert rather tnan through the routine State Department 
channels on refugees that we ever got word about the 
Rumanian situation. 

MR. DuBOIS: Feis and Meltzer, we know, are t he only 
two men in the Stat e Department who have been doing anything 
on this, and they were opposed by Breckinridge Long and 
that whole crowd. 

MR. LUXFORD: That is true. They got the cable out, 
that inquiry which was the proposal in t erms of thi·s, and 
there was a bitter fight in State because they even got 
an inquiry out . 
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H.Y. JR: There is one thing which I think should be 
atrongert and that is the exchange of cables between the 
British t·oreign Office and Stato to show that the British 
Foreign Office's position--maybe that ie in the next 
paragraph. 

MR. PAUL: It ia quoted there. 

H .~ . JR: I think it should be expanded , 

WR. PAUL: There are reasons fo r not doing it. 

H.l!.JR: I would like the President to get the impression 
that it ia not only his whole Stat e Department we had to 
deal wi th, but the British Foreign Offi ce aa well. 

MR. VffiiTE: I think that ia true, because it is an 
i ndication that the State Department waa easily convinced 
by the British object ions, and they made no attempt to--

MR. PAUL: They didn't have to be convinced by them. 

H.I5.JR: May I give my reason for that? You people 
may vary. In t alking with Governor Lehman the other night, 
I asked him what he was doing--you people may know it, but 
we are tryin~ to get all the pieces together--and that is, 
the informatlon which he bad, which I hadn't had before, 
n a tha t at some recent time the President and Churchill 
had talked over this refugee problem, as a result of which 
he agreed to put up a milli on dollars to set up a camp at 
Casabl anca, and out of the Preaident' a fund fi ve hundred 
thousand dollars was set up. Lehman didn 't know whether 
the English had put up any or not. 

And when you asked the State Department the other day, 
we couldn't get i t. But when this thing finally gets down 
to the President, he baa to do thia thing via-a-via 
Churchill, and, therefore, I think the President ought to 
know it up to the minute what action the Foreign Office 
hae t lken. 

MR. LUXFORD: There ia only one question on that, Wr. 
Secretary . We have a big enough battle in taking on State 
at the manent without taking on the British Government, 
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H.M.JR: I &m just raising the point . If this is 
done advisedly, all the--
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WR. PERLE: The pointe are in here to show that some­
thing must be done within this Government, and it doesn't 
develop the other objection, which is the British. 

H.M. JR: You don ' t think I should? Wait until you 
hear ~. Stettinius' broadcast tonight on the reorganization 
of the State Department. 

»R. PEHLE: He is also going to modernize. 

MRS. KLOTZ : '1\ba t? 

~!R. PERLE: Haven't {ou seen the entrance? V~en you 
come in everything is sor of plush. They have removed 
the coun tars . 

MR. LUXFORD: They are changing the paint over there. 

H.M.JR: All right, go ahead. We will make Oscar 
squirm out of former loyalty. 

MR. PERLE: •suppression of Facta Regarding Hitler ' s 
Extermination of Jews In Europe.• 

"Sumner ielles as Acting Secretary of State requests 
confirmation of Hitler ' s plan to extenaina te the Jews . 
Having already received various reports on the pli~t af 

the Jews, on October 5, 1942 Sumner V•elles as J.chng 
Secretary of State sent a cable (2314) for the personal 
attention of Winister Harri son in Barn stating that leaders 
of the Jewish Congress had received reports from their 
representatives in Geneva and London to the effect that 
ma.ny thousands of Jews in Eaetern Europe were being 
slaughtered pursuant to a policy anbarked upon by the German 
Government for the complete extermination of the Jews in 
Europe. Welles added that he was trying to obtain further 
information from the Vatican but that other than this he 
was unable to secure confirmation of these stories . He 
stated that Rabbi Wise believed that information was 
available to his representatives in Swi berland but that 
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they were in all likelihood fearful of dispatching any 
such reports throuf')l open cables or mail. He then stated 
that World Jewish Congress officials in Switzerland, 
Riegner and Lichtheim, were being requested by ~ise to 
call upon Minister Harrison; and Welles requested ~inister 
Harrison to advise him by telegram of all the evide.nce 
and facts which he might secure es a result of conferences 
with Riegner and Lichtheim. 

"State Department receives confirmation that the 
extermination was rapidly carried out. Pursuant to 
Welles' cable of October 5 Minister Harrison forwarded 
documents from Riegner confirming the fact of exter.nina-
tion of the Jews (in November 1942) , and in a cable of 
January 21, 1943 (482) relayed a message frOIJl Riegner 
and Lichtheim which Harrison stated ~as for the informa-
tion of the Under Secretary of State (and was to be 
transmitted to Rabbi Stephen "iee if the Under Secretary 
should so determine). This message described a horrible 
situation concerning the plight of Jewe in Europe . It 
reported mass executions of Jews in Poland; the Jews 
were required before execution to strip themselves of 
all their clothing which was then sent to Germany; the 
remaining Jews in Poland were confined to ghettos, etc. , 
in Germany; deportations were continuing; many Jews were 
being deprived of rationed foodstuffs; no Jews would be 
left in Prague or Berlin by the end of March, etc. ; and 
in Rumania 130,000 Jews ware deported to ·Transniatria; 
about 60,000 had already died and the remaining 70, 000 
~ere starving; living conditions were indescribable; Jews 
were deprived of all their moneyi foodstuffs and possessions; 
they were housed in deserted eel ars, and ~ccasionally 
twenty to thirty people slept on the floor of one unheated 
room; disease was prevalent, particularly fever; urgent 
assistance was neeaed. " 

You can' t follow it from here on, because there has 
been a rewri t e, but I can read it . 

"Sumner telles furnishes this information to the 
Jewish or~anizatione . Sumner Welles furnished the documents 
received 1n November to the Jewish organizat ions in the 
United Sta tes and authorized them to make the facta public. 
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On February 9, 1943 ~llea forwarded the message contained 
in cable 462 of January 21 to Rabbi Stephen Wise. In 
his letter of February 9 Welles etated that he was pleased 
to be of assistance in this mat ter . 

Mimmediately upon the receipt of this message, the 
Jewish organizations arranged for a public mass meeting 
in lladiaon Square Garden in a further effort to obtain 
effective action. 

"On February 10, the day aft er Welles forwarded the 
message contained in oable 462 of January 21 to Rabbi 
Wi se, and in di rect response to this cable, a mos t highly 
significant cabl e was dispatched. This cable, 354 of 
February 10, read as follows: 

"Your 462, January 21- -• 

WR. COX: This was to ~r . Harrison. 

MR. PEHLE: "In the futur e we would suggest that you 
do not accept repor ts submitted t o you t o be transmitted 
to private persons in the United States unless such 
act1on is advisable because of extraordinary circumstances . 
Such private messages circumvent neutral countries' cen­
sorship and it is felt that by sendin~ them we risk the 
possibility that steps would necessar1ly be taken by the 
neut ral countries to curtail or for bid our means of 
communication f or confidenti al official matter . 

' "The oable was signed for Hull by 'SW' (Sumner Welles) . 
But it i a signifi cant that there is not a word in it that 
would even suggest to the per son signing that it waa designed 
to countermand ~ the Department's specific requests for infor­
mation on Hitler' s plans to exterminate the Jews. The cable 
has the appearance of being a normal routine message which 
a busy official would sign without question. 

•an its face i t is moat innocent and innocuous, yet 
when read together with the previous cables it can be 
interpret ed as nothing l eee than an attempted suppreeeion 
of information requested by this Government concerning 
the murder of Jews by Hi tler. 

• • 
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"'£hereafter on April 10, 1943, Sumner Welles again 
requested our Legation for information (cable 877) , 
Apparentll he d.id not realize that in cable 354 (to which 
he d.id not refer) Harrison had bean instructed to cease 
forwarding reports of tbia character. Harrison replied 
on April 20 (cable 2460) and indicated that he was in a 
moat confused state of mind as a result of the conflicting 
instructions he had received, Among other things he 
stated? 'May I suggest that messages of this character 
should not (repeat not) b~ subjected to the restriction 
imposed by your 354, February 10, and that I be permitted 
to transmit messages from R more particularly in view of 
the helpful information which they may frequently contain. ' 

"The fact that cable 354 is not the innocent and 
routine cable that it appears to be on ita face is further 
highlighted by the efforts of State Department officials 
to prevent this Department from obtaining the cable and 
learning its t rue significance. 

"The facta relating to this attempted conceal.Jr.ent 
ere as follows: 

"Several men in our Department had requested State 
Department officials for a copy of the cable of February 10 
(354) , We had bean advised that it waa a Department com­
munication; a strictly political communi cation, which had 
nothing to do wi th economic matters; that it had o~ly had 
a very limited distribution within the Department, the only 
ones having anythinf to do with it being the European 
Division, the Polit cal Adviser and Sumner Welles; and 
that a copy could not be furnish ed to the Treasury. 

"At the conference in Secretary Hull's office on 
December 20 in the presence of Breckinridge Long I 
asked Secretary Hull for a copy of cable 354, which I was 
told would be furnished to me. 

"Sf note to me of December 20, Breckinridge Long 
enclosed a paraphrase of cable 354 . This paraphrase of 
cable 354 apeoifically omitted any reference to cable 482 
of January 21--thua destroying the only tangible clue to 
the true meaning of the message . 
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"I would never have learned the true meaning of 
cable 354 had i t not been for chance. I had asked one 
of the men in my Department to obtain all the fact~ on 
this matter. He had previously called o.ne of the men in 
another Division of the State Department and requested 
permission to see the relevant cables . In view of the 
Treasury interest in this matter, this State Depar tment 
r epresentative obtained cable 354 and the cable of January 
21 to which it referred and showed these cables to my 
representative . 

•The facta I have detailed i n this report, Mr . 
President, came to the Treasury' s attention as a part of 
our routine investi gation of the licensing of the financial 
phases of the proposal of the World Jewish Congress for 
the evacuation of J ews from France and Rumania. The 
facta may thus be said to have come to l i ght through 
accident. How many others of t he same character are 
buried in State Department files is a matter I would have 
no way of knowing. Judging from the almost complete 
failure of the State Department to achieve any results, 
the strong suspicion must be that they are not few. 

"This much ia certain, however. The matter of 
r escuing the Jews from extermination is a trust too great 
to ramain in the hands of men who are indifferent, cal l ous, 
and perhaps even hostile . The task is filled wi th diffi ­
culties . Only a fervent will to accomplish, backed by 
persistent and untiring effort can succeed where time ia 
so precious. " 

WR. COX: Way I raise one minor quest i on? Why did 
they chan~e the number order of the cables by using 354 
when appl1ed to 482? 

WR. PEHLE: It may have been a different aeries. 

J.IR. COX: I think the f act that they put it in a 
different seriea may be significant. 

MR. PEHLE: There ia a different series . 

MR. DuBOIS: 482 ia from Harrison . 

,. 
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~. LUXFORD: There ia a three-months l ag between 
those cables . 

H.~[. JR: The only thing they are doing over there 
is throwing their weight in faTor of Sumner Welles. He 
did all this in innocence . We are giving him the benefit 
of the doubt . 

MR. LUXFORD: It isn ' t in the record here, but the 
parties who initialed that 8~4 were Atherton, Dunn, 
Rickerson, and DuBrow. 

H ,IJ, JR: Ie this new to you? 

MR. COX : No, your fellows told me about it. 

H.U.JR: Did you know about it? 

LlR, COHEN: No . 

MR. COX: Did Long initial 354? 

MR. PEHLE: We have every r eason to believe he 
paraphrased it himself. 

H.M.JR: What made me think about this was, in f ront 
of .llr. Hull I asked for this t hing and Hull said, • Just 
gin it to hilll . • att Long did hia own paraphruing. Wa 
know this to be a f act . We have an eye witness to that. 
We can name the person who knows that he personally para­
phrased and l eft that r ef er ence out • 

.IIR, COHEN: Which particular one? 

~!R. COX: In answer to 482. 

MR. COHEN: I s it r ight, as indicated her e, that 
482 was sent to the State Department and expressly said 
that this message was to bs t ransmitted to these pr i vate 
parties only if the Under Secretary so desired? 

~. PEHLE: Exactly, and Under Secretary--
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MR. COHEN: So the cable to which this referred was 
not the cable that had t he warning, but the cable itself 
had a warning. 

loiR. GASTCJi: Right. 

MR. COHEN: And I also wonder assuming that there 
is something in the r easons they give for tfie general rule, 
why that shouldn ' t be a rule for the government of the 
Department after the information reached Washington . · That 
is, I can see that there would be problems if things had 
gone through without the usual censorship as to whether 
the Department here should release or not release, but 
why the Department shoul d want to debar i teelt from 
getting--

MR. GASTON: \~, specil ically, it seems to say ther e 
are people in this Department we don ' t trust so don't l et 
this stuf f come in here. 

MR. PEI:!LE: They were trying to stop us from giving 
it to Sumner Welles, because he was giving it to the 
Jewish organization, who was building up scxne pressure for 
action. 

H.W.JR: Ban makes an excellent point. 

MR. COHEN: Did we ask the undercover agent s to get 
things surrefti tioualy and not to give them out, that 
they shouldn t send them over here? 

H.W JR: That ia the same aa Wilitary Intelligence 
saying, ~Don ' t send us anything from the ! rgentine thing 
because maybe they don ' t wan t things to come out . • 

MR. PERLE: That ia a little different, because 
Riegner was sending things throu~ addressed to Wise. " 

l!R. WHITE: This Department here baa the final 
decision as to whether the final l eg of this journey 
should or should not take place, ao there is their 
point. 

lolR . PEHLE: Which Department? 
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MR. WHITE: The State Department. 

H.M. JR: When you review this thing and live with 
it, there i s every evidence that people in State did 
everything possible to suppress inf onnation and assistance , 

Ae I told Breckinridge Long when he took me aside 
the other day and asked me to cane to hie defense-- ! 
said, ·~hat was this country founded for if it wasn't 
founded for political refugees and reli~ious refugees? " 
But instead of the State Department taking t he initiative 
and saying, ·~~bat can we do to help these people?" every­
thing is done to block them. Tnere ie a concerted effort 
there to block the~ . 

MR. ~~ITE : We don ' t know what discussions went on 
be tween Long and Halifax in theee matters . It is impossible, 
even i f you eaw reports of the conference, even if there 
was a stenotype copy of i t . 

MR. GASTON : We don't know how far we created the 
British objections. 

Lffi. PEBLE: Remember wha t happened in the last war 
wi th the men we had in Britain helping to draft the 
British reply to the ·notes of protest . That is an old 
diplomatic fashion . 

MR. LUXFORD: They are again using the legitimate 
measure. That i s we have been af ter State consi stently 
to .stop comnunicahng or passing c0111mer cial messages from 
banks, Standard Oi l , and I . T. & T., and others from 
occupied territories . They turn around thouib, an? 
instead of stopping those messages , they apply it ln these 
oases . 

MR. PEHLE: To indicate how right these things are-­

H.M. JR: You may have a hard time to convince Ben 
on this , (Laughter) 
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VR. PERLE: Before we asked State for an official 
copy of that cable, which had already been sent, and 
which we knew contained a reference to the previous 
cable, Joe, here, particularly said1 "'llhen we get the 
cable there won't be any reference to it . " 

MR. COHEN: How do you know the reference was in? 

WR. PERLE: Vie had seen the cable. 

. . 
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MR. YoH ITE: We have information termites over there. ,., 

WR. PAUL: Be sent over a copy, Ben, ~ithout that 
reference, and we knew it was wrong. I called up Long 
and said, "This cable isn't clear to us the way 1t is 
paraphrased. I would like to send a man over to see the 
document.• He couldn' t refuse that. That is the way we 
actually got to see it . 

MR. PEHLE : That is the way we officially got to 
see it. 

MR. PAUL: We knew it was there through our t ermites 
over there. 

MR. ~BITE: The fact that an Assistant Secretary 
paraphrased a cable, which is ordinarily done way do1111 
the line, is in itself suggestive. 

WR. PERLE: Well, the fact that they wouldn't give 
it to ua--

MR. COHEN: There may be a very good reason. 

l.!R. \'IlliTE : There is no code in the State ~epartment 
that is known only by the Secretary and the Asa1stant 
Secretaries . 

lffi. PEHLE: It bad already been decoded. This was 
just a paraphrase job, 

MR. COREN: That was jus~ an objection. 

H.W. JR: I just want to explain t hat Judge Rosenman 
was quite late in getting to the President. 
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WR. COX: One point about it is, I think these 
fellows have put in the proper amphasis, because a lot 
of this stuff, I would guess, is playing on the Britis~ 
by reason of the kind of presentation Harry has indi cated 
was made to them. Now, if you say to them in a tone and 
in oontext that you don ' t want tham t o do much, then, 
that is one thing. But, if you take the strong affirmative 
posi t ion that you want it done, you get another ection. 

KR • . PEHLE: Well, the British have a lot of tri cky 
people like those in our State Department. 

H • .II. JR: Let m.e get this thing. .lo!aybe •r. Cohen 
and Mr. Cox want to ask some questions. Lat' s say for 
argument's sake that I am not yet convinced that I should 
taKe this to the President. I want to explore i t a 
little further . Maybe I should take it to Yr. Hull. 
But, let's just follow this to an end. 

I will take this to the President-- something of thia 
nature--and then he will say, "What do you suggest?" 

MR. PEHLE: We have the document. 

H.M.JR: Let's have that. Then I would like to have 
sane body, if he would, take the position and argue that 
thia ahould first be taken to Mr. Hull . 

UR. LUXFORD: We usually have a case, too. 

H. l.I . JR: Vfhat? 

UR. LUJ!FORD: We usually have a case. 

YR. WKITE: Since when does a lawyer have to have a 
oue? 

MR. COHEN : You don't need a lawyer if you have a case. 
{Laughter) 

.IIR. ~HITE: Before you read thia, I would like to 
say that this represents some very intensi ve work and 
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settling of difference and coming to an agreement on 
the part of the boys h're, and Ben and Oscar and Handler. 
There ~as a lot of hard intensive work done over the l ast 
f ew days which is not represent ed by mere feeling. 

so 

H.M.JR: Sometime bring Handler in and introduce him. 
I don't want to be like Mr . Hull; I want to know who 
m.y people are. 

WR. COX: All right . 

H. li. JR: Will somebody give lira . Klotz a true copy 
of what we are reading here? {Page 8 handed to ~rs . Klotz) 

Now, will somebody proceed who ia familiar with 
the Executive Order? 

MR. Ltr.<FORD: Would you like to have it read out 
loud? I think it might be worth while. 

H.M. JR: Yes . 

MR. LUXFORD: (Reading from. "Executive Order," copy 
attached. ) "Executive Order Establishing a War Refugee 
Board. Whereas it is the policy of this Government to 
t ake all measures within ita power to rescue the victims 
of enemy oppression who are i n imminent danger of death 
and otherwise to afford such victims all possible relief 
and assistance consistent with the euccessful prosecuti on 
of the war, 

~ow, therefore, by virtue of the authority vested 
in me by the Constitution and the sta tutes of the United 
Stat es, as President of t he United States and as Commander 
in Chief of the Arm¥ and Navy, and in order to effectuate 
with all possible speed the rescue and relief of such victim.a 
of enemy oppression, it is hereby ordered as follows:" 

K.M.JR: Just a minute, All right, go ahead. 

MR. LUXFORD: "1. There is established in the Executive 
Office of the President a War Refugee Board {hereinafter 
referred to aa the Board). The Board shall consist of the 
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Secretary of State1 the Secretary of the Treasury, and 
the Foreign Eoonomlc Administrator. The Board may request 
tho heads of other agenci es or depar tments to participate 
in its deli bera tiona 'llhe.never matters apociall¥ affecting 
such agencies or departments ere under consideration . 
It shall be the duty of tho heads of the agenciee and 
departments to supply or obtain for the Board such infor­
mation and to extend t o the Board such assistance and 
facilities as the Board m~ require in carrying out tho 
provisions of this Order . 

H.M.JR: Just a moment, please. All right. 

131 

MR. LUXFORD: "2. The Board shall be charged with 
the responsibility for seeing that t ho volley of the 
Government, aa stated in the Preamble, 11 carried out . 
The functions of tho Board shall include without limitation 
the development of plans and programs and the inauguration 
of effective measures for {a) the rescue, transportation, 
maintenance and reli ef of the victims of enemy oppression, 
and {b) the establishment of havens of refuge, and the 
resettlement of such victims . To this end tho Board, 
through appropriate channels, shall take tho necessary 
stope to enlist tho cooperation of foreign governments and 
obtain their participat1on in tho execution of such plana 
and programs. It shall be the duty of tho State and 
Treasury Departments and the Foreign Economic Administration, 
within t heir respective spheres, to execute at tho request 
of the Board, the plans and programs so developed and the 
measures so inaugurated. The Stat e Devartment shall 
appoint special a ttaches with diplomat1c status, selected 
by the Board, to be stationed abroad in places wher e it 
is likely that assistance can be r endered to war refugees, 
the duties and responsi bilities of such at taches to be 
defined by the Board in consultation with the State 
Department . 

•a. The Board and the State and Treasury Departments 
and the Foreign Economic Administrat ion are authorized to 
accept the services or contributions of any private vorsona, 
private organizations, State agencies , Federal a~enc1oa or 
departments, or agenc1 ea of foreign governments lD carr 
out the purpose of this Order . Tho Board shall coopora 
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with all existing and future international organizations 
concerned with the problems of refu~ee rescue, maintenance, 
transporta tion, relief, rehabilitatlon, and resettlement. 

"4. To the extent possible the Board ehall utilize 
the personnel, supplies, facilities and services of the 

R2 

State Department, Treasury Department and Foreign Economic 
Administration, as well as such other personnel, supplies, 
facilities , and services as may be made available by other 
departments and agencies of the Government. In addition, 
the Board, within the limi ta of funds which uy be made 
avai lable, may employ necesaery personnel and make provisions 
for supplies, facilities and services necessary to discharge 
its responsibilities . The Board shall appoint an Executive 
Director who shall serve as ita principal executive of!ioer. 
It shall be the duty of the Executive Director to arrange 
for the prompt execution of the plans and programs developed 
and the measures inaugurated by the Board, to supervise 
the activi ties of the special attaches and to submit fre­
quent reports to the Board on the steps taken for the 
rescue and relief of war refugees. 

"5. The Board shall be directly responsible to the 
President in carrying out the policy of this Government, 
as stated in the Preamble, and the Board shall report to 
him at frequent intervals concerning the steps taken for 
the resoue and relief of war refugees and shall make such 
recommendations as they deem appropriate for further action 
to overcame any difficulties encountered in the rescue and 
relief of war refugees . " 

H.~. JR: That is Lwonderful article. 

~!R . PAUL: Now we have another memorandum to the 
Director of the Budget, summarizing--

H.W. JR: All r ight, do you want to read it? 

(Kr. Paul read ~aaorandwn !or the Director of the 
Budget,• copy attached,) 
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with all existing and future international organizations 
concerned with the problema of refugee rescue, maintenance, 
transportation, relief, rehabilitation, and resettlement, 
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"4 . To the extent possible the Board shall utilize 
the personnel, supplies, facilities and services of the 
State Department, Treasury Department and Foreign Economic 
Administration, as well as such other personnel, supplies, 
facilities, and services as may be made available by other 
departments and agencies of the Government. In addition, 
the Board, within the limite of funds which uy be made ,. 
available, may employ necessary personnel and make provisions 
for supplies, facilities and services necessary to discharge 
its responsibilities . The Board shall appoint an Executive 
Director who shall serve as ita principal executive officer . 
It shall be the duty of the Executive Director to arrange 
for the prompt execution of the plans and programs developed 
and the measures inaugurated by the Board, to supervise 
the activities of the special at taches and to submit fre -
quent reports to the Board on the steps taken fer the 
rescue and relief of war refugees , 

"5. The Board shall be dire~ly responsible to the 
President in carrying out the policy of this Government, 
as stated in the Preamble, and the. Board shall r eport to 
him at frequent intervals concerning the steps taken for 
the rescue and relief of war refugees and shall make auch 
recommendations as they deem appropriate for further action 
to overcame any difficulties encountered in the rescue and 
relief of ~r refugee&." 

H.J.I . JR: That ia a. wonderful article . 

l lR. PAUL: Now we have another memorandum to the 
Director of the Budget, summarizing--

H.K.JR: All right, do you wa.nt to r ead it? 

(Kr. Paul read ~emorandum for the Director of the 
Budget, • copy a ttached.) 
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H,M,JR: Ben, this is the first time I have heard 
it and the first time you have beard it , 

11R. COX: No, Ben is one of the authors , We can 
apeak to him and say he has done a good job. 

MR. PAUL: We thought we bad better clear all the 
techniques, 

11R. WHITE: Tbere was substantial difference of 
opinion on the approach, but this has all bean cleared 
and agreed upon . Ben took on the job of reconciliation. 

H.~. JR: This is a beautiful job. 
sean it but Judge Rosanma.n? 

MR. COX: · Be saw the earlier draft. 

H,M,JR: He did? 

l!R. COX: Yes • 

.L!R. PERLE: Ho w long ago? 

Everybody has 

WR. COX: I sent it to him about ten days ago for 
his information. 

H.K. JR: But you haven' t talked to him'l 

AIR. COX: No, I just sent it to him. 

H.li.JR: But he is not familiar with this infol'illation 
we have here? 

MR. COX: No. 

83 , 

MR. LUXFORD: Now, Mr. Secr etary, there is a transmittal 
l etter from the President to Hull, rather a letter advising 
him of what is happening, which Mr . Cohen and Oscar draft ed, 
tbat I think we should read t o you, 

(Reading from "Proposed Draft of Letter from the 
President to Hu~" copy attached. ) "Dear Cordell: We 
have all been co.ncerned for a long time with the cowardly 
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persecution of minorities by the Nazis. I f ear that as 
the war approaches the end, Hitler will take further 
vengeance on the· helpless minorities and Alli ed sympathizers 
in the lands which he controls. It is imperative, therefore, 
that vigorous action be taken by ua to forestall the Nazi 
plot to exterminate these helpless peoples . I think it 
also important that we let our own people know that we 
are redoubling our efforts to save the victims of enemy 
oppression." 

H .~.JR: I want to interrupt you, Where you said 
"fores tall," I think something should be said there 
that we can still do something. The point is, I would 
like to say, "A lot of water baa gone over the dam, but 
let' a make the best of ~at is left.• 

-~ . LUXFORD: Yes , 

H.M. JR: See wha t I mean? The way it is now, it 
might have been written three years ago . 

MR. LUXFORD: There was considerable discussion as 
to whether you would want to send a l etter from the 
President to Hull. 

H.~. JR: The ~oint is, in writing it he is saying to 
Hull, "Everything ls lovely." 

WR. LUXFORD: That is what we--

WR. ~lUTE: There is a difference of opinion as to 
whether or not the letter should be sent. 

H.K.JR: I would definitely lay down the thing 
some of these people have died beoause of inaction . 
let's do what we can with the little ti.me left . 

MR. LUXFORD: All right, we can put t hat in. 

that 
Now 

"I have asked the Director of the Budget to prepare 
for my signature an Executive Order carrying out the pro­
posed course of action outlined in a memorandum which 
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I am enclosing. In order to eave timei I would appreciate 
it if you would take up with me direct y any questions 
which you may have concerning this program. Harold Smith 
can take care of the details of the Order and can move 
forward in the meantime with the task of clearing it with 
the ot~er interested departments and agencies. Sincerely 
yours . ' 

WR. PEHLE: I think we feel we would rather not tell 
the President how be can sell this thing to Cordell. 

H.M. JR: It won't do any harm to have it , 

lffi. COHEN: The only thing ia, if it isn ' t arranged 
just by detail be may do nothing, and then the Secretary 
of State will say, "This important matter has been carried 
through without even consulting me, and it is not the 
correct information." I think there should be some way 
of indicating that the President baa informed Cordell 
and baa asked him not to have these fights with Harold 
Smith's boys, but to take up the major matters with him. 

H.M.JR: On the assumption that we are going to do 
this, I think it would be definitely worth while to have 
that letter available. 

MR. PAUL: Same words can be slipped Ln there. 

lffi. COHEN: And I think the leu provocative that 
letter ia to Hull, the better. 

H .~.JR: Granted. 
the President to write 
thing you have done in 

In other words you don't want 
a letter to Huli saying, "Every­
the last three years ie lovely.• 

MR. WHITE: I tbin.k we could write a letter a~ch as 
you suggested that would remove many of the object1ona 
the Treasury had to sending a letter. 

H.M. JR: Furthermore, if t he President writes it, it 
puts him in the same boat with Hull. 

MR. WHITE: That i a right. 
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H.M.JR: I think when the facta are known--and I 
know that Wrs . Roosevelt brought it to the President ' s 
attention very, very forcibly , this question of bringing 
in children--everything the President tried to do was 
turned down. I know that the man did everything possible 
that he could up to the point of, maybe--I don't know 
what, but I suggest--

~R. PAUL: That sounds kind of tunny. The President 
was turned down? 

l.U!. LUXFORD: Mr. Secretary, that is exactly what 
happened in the Tunisian program. 

H.W.JR: That isn't an isolated case. 

~. COX: Do you want me to be the devil's advocate 
on the hard case? 

H.M.JR: Yes, but just give me one moment please. 

MR. 'MUTE: 
Executive Order. 
you take care of 

I am a little troubled about sending the 
It seems to run right acrose UNRRA when 

assistance and relief . 
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MR. COHEN : This relates only to what this Government 
does . I mean UNRRA ia an agency that this Government might 
work through. There is t oo much belief that UNRRA is an 
agency of the American Government. It is not; it is an 
international institution. 

WR. COX: Not only that, but under the resolutions 
all that they expect to do is handle the migration and 
the incidental relief of displaced persons, but there 
is a specific division in here--

MR. COHEN : Not only as far as UNRRA is going to do 
anything, t hat is, to have peopl e over here that are 
eager to cooperat e with what the¥ want to do--

MR COX· The committee should confer with all future 
and exi~ting'international organizations, so if it is in 
that f i eld, they ought to do it. 
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H .~.JR : Just one second, ill r ight, ~. Devil! 

MR. COX: O.K. Personally let me state--

MR. WHITE: That sounded like Wr. Biddle, 

MR. COX: Personally let me state a few assumptions. 
One is that I don ' t think that Hull knows in detail moat 
of the things that lave been happening in this ei tuation, 
and particularly in the two cases that you give. 

Second, in terms of political eignificanc~ generallr 
and in terms of specific relationship to the President, ' 
I think you can go to him and say, "I am not going to do 
anything behi.nd your back. • 

H.U. JR: To whom? 

87 

MR. COX: To Hull, "I feel strongly that this ought 
to be done, and I am just telling you what ought to be 
done in going t o the President . I am going to go to 
him with a draft of an Executive Order and with a recom­
mendation that action be taken on it as quickly as possible, 
Now, either you can come with me if you want, or you can 
join in the memorandum with me eo we can expedite it, or 
you can object, That is your problem. " 

Now, mf bunch ie that you have a better chance with 
Hull himael! under the .present oiroumetancea and with 

that ldnd of an approach to get him to agree and go 
along with the Executive Order. If he does that, that 
makes the task for the President particularly easy in 
terms of S&linf to Smith, "I want this . It already hae 
the «pproval o the Secretarr of State and the Secretart 
of the Treasury and our Fo~eign Economic Administrator. 

If he opposes it, the only chance I can see that you 
take ie that he may go over alone and argue the oaee 
before you get a chance to present it, and then what I 
would do would be to add a note to the memorandum saying 
that the substance of this idea hae been ·called to the 
attention of the Secretary of State and he has objected, 
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which is stating that under the circumstances there i s 
every need and every reason t o get the job dona, and 
we, therefore, want to send t he following letter to Kr, 
Hull aa well ae the memorandum that goes to the Director 
of the lbdget. 

Otherwise, the President may feel in any event be 
has to t alk to Hull about it . That is the decision ha 
will have to make. 

H.Y. JR: Oscar, for me, aa well as for everybody 
here, give us the status of thia resolution on the Hlll . 
Where would that fit into the picture? 

MR. COX: It would fit i n this way: The Senate 

138 

Foreign Relations Committee, with ten members present, voted 
unanimously to report the resolution out, ao the only 
problem now is the debate on the Floor. Moat of the 
people who know about the resolution feel that when it 
geta to the Floor t wo thin~s will probably happen, 0'\e 
element thinks the resolut1on will be paaaed; the other 
that in the course of debate State Department ' s position 
will be ripped open in that Breckinridge Long' s teetimony 
will be attacked in the specific content that his figures 
were wrong, in that his facta were wrong, and it waa an 
at tempt to sugar-coat an action when action should have 
been taken , 

On the House side the Committee baa had a terrific 
internal fight between-- lead in the main on one aide b{ 
Will Rogers, who is one of the i ntroducers of the reeo u­
tion, and Glllette, and on the other aide by Sol Blo~, 
who feels that a l arge part of this is direct pereonal 
critici sm of him and what he did aa the American delega te 
to the Bermuda Conference . 

Now Bloom, himself, al though he takes a per sonal 
emotional interest in the thing, feels it would be a problea 
to have the full debate both on the Floors of the Senate 
and the House, because be doesn't think be could bold the 
resolution in the House Co11111ittee, and it would alec be 
a direct attack on the Administration, including the 
President, for having failed to act in t his kind of an 

• 
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important situation, eo Bloom, himself , is championing 
to go to Hull and eay, for practical reasons--and we 
might aleo call them political reuons involving the 
State Department, the President, and the House Foreign 
Affaire Committee-- "! think you ougnt to take some bold 
imaginative action euch ae appointing a high- level ' 
Government committee to take hold of this {bing and do 
something about it.• 

ll .li . JR: Well, I would like to sit in the capacity 
of a judge. Does anybody want to answer Cox? 

~. ~~ITE : I would like to say something that is 
probably more on hie aide. 

89 

What bothers me about the sending of that document 
to the President--and I am speaking now of the memorandum, 
not the Executive Order, which I think is excellent--is 
that the President may want to send it to the Stat e 
Department, or you, yourself , may send a copy to Secretary 
Hull . In either case, ther will at once sit do~ and 
explain away every single 1tem that is there; and with 
ample time they can do a job which might not satisfy 
you, but which would so confuse the President after he 
saw it so as to do away with same of the eff ectiveness 
of the presentation . In the light of that it may be 
possible to go over that memorandum to mod.ify some of the 
statements so as to give you a l ittle more defense of 
that. 

In other words, that means going back again, and 
they may ahow conferences they had over a pariod of 
months . They may say they had a conference a t euch a 
t ime and such a time, and such a time, and that action 
didn I t take plaoe only on the 18th, that .they might have 
had a whole aeries of conferences. One doesn't know what 
they have. We only know that if they have time to build 
up a case, they certainly will build one, and they will 
confuse the issue enough ao as to put you a little on the 
defensive on soma of these matters, where you shouldn't be. 

I wonder i f it might not be better to have a little 
less detail 'and depend a little more on your general 
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evaluation of the caae, and depend on the fac t that there. 
are no results that have been obtained. I am not aura 
how far one can go in that direotion. 

WR. PAUL: If you leave out the details you are 
just dealing in general allegations. 

MR. COHEN: I don' t think you have to have the 
deta.ils, but I think if may not satisfy our feelings 
~uite so much. But I think it may be much more effective 
1f on the basis of the thin~--on the ground that here ia 
the t11oat difficult and trag1c problem that confronts- -it 
undoubtedly ia part of our basi c policy to do what we can, 
but although that is our policy today, no one regards 
himself--no ~roup in the St ate Department regards itself 
as charged Wlth the responsibility of actually doing 
what can be done to save these people, though the regular 
officials of the State De~arttllent consider these matters 
when they come up along 11'1 th other things. 

The difficulty of viewing things without changing 
these established rules tha t nave been devised for other 
purposes always looms large when any proposed action is 
ci rculated among the various officials who are concerned 
with many thin~a, Because they are not things which 
occur often br1nga us to the charge that they have 
neglected them, Then cite these thinga that occur, because 
when aomething canea up i n the Stat e Department it may 
in many cases be innocent. I mean, we get ao furious 
we can't believe it, and even if it isn't innocent, you 
won't be able to convince Bull that his moat-trusted 
Assistant Secretary simply doesn't care what happens. 
But I think you can make progress in convincing him that 
the Department ia in an exposed position and the Adminis­
tration ia in an exposed position. 

WR. LUXFORD: Kr. Secret ary, if that discussion that 
has just been made had been made a year ago, we woul d all 
have agreed one hundred percent with it, &It the time ie 
rapidly running out. A year baa gone by. 

VR, COHEN: That depends on whether the more effe 
thing you can do now is to change the minds of Long and 
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Hull or whether the most effective thing you can do 
now is to get someone of outstanding rank put under 
thi s committee in the State Department who can't be 
pushed aside. 

MR. PDILE: I just don't think there ie a chance 
there. 

H.I(. JR: One at a time. 

MR. LUXFORD: I will give you an example of one of 
these outstanding men, and I don 1 t think any of us will 
challenge it. I will name Governor Lehman . ilhen he was 
in the State Department, he was pushed around, that man, 
strong as he is . I have seen him fight meeting after 
meet ing, and he couldn ' t even get men on hie staff . 
T'ney kicked his personnel around month after month. 

MR. COHEN : Part of that is due to an impossible 
situation. He was to be the bead of an international 
organization . He was put in the State Department, and 
he started to organize a section in the State Department. 

MR. LUXFORD: T'be impossible situation was putting 
him in the State Department, 
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I(R, COHEN: I mean, that is a problem that is very 
confusing, and I don ' t think it provides a helpful analogy, 
because if we get started debating that--

YR. ~~TE: Let ' s bet on your basis when we have a 
weak offe.nae. 

MR. DuBOIS: What troubles me i s , you don't a ttempt 
to f ace the issue on its merits . 

MR. COHEN : I am, but I am not willing to wri t e a 
memorandum that ie more for the sake of making a record 
than for getting what you wa.nt. 

I(R, GASTON: Let's declare what we are debat ing 
in the field of action . Are we debating whe ther we can 
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modify. a mlllllorandum to go to the President or are we 
debating a question of whether the Secreta~y should go 
first to Hull before going to the President? Should 
the Secretary have a personal solitary talk with Hull 
just Secretary Llorgent hau and Secretary Hull, to ask ' 
him to join him in recanmending this Executive Order to 
the President? Should he do tfiat before going to the 
President? 

MR. ~~ITE : 9Ue of the difficulties about doing 
that ia, by eo do~ng you are practically condoning much 
of what the State Department baa done, in the sense that 
you are not indicting them, 
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One of the things Hull will aay is, "Yea, I think 
you are ri~t, Henry, and the man who ia going to rep­
resent me fs Long.• Then where are you? In other words, 
Ben, I think, doesn't place sufficient stress on State 
Department by virtue of being in a key position in the 
situation where they can sabotage surreptitiously and 
through a hundred different ways any effort which has 
taken place. And if you don ' t sock them now and scare 
them to death, they will sabotage it in so many ways 
that you will get very 1i ttle , The Secretary c&ll' t keep 
pounding away at this level. The Secretary expects to 
do a job on this

1 
and from than let it carry on itsown 

momentum, being 1n on it every once in a while . But 
when you are up arinst an organization whose technique 
baa been perfecte over year~ with whom everyone cooperatee, 
and their job ie to see that little ia done, I don't 
think you will get very much done unless you scare tham 
in the first place . 

H.Y. JR: Wait a minute; Cox is next. May I have a 
little more rebuttal from the devil ' a advocate? 

MR. COX: I would like to sta te one addit ional fact , 
and then go on. As I understand it, Stetti nius talked 
to the President about this s&me central idea. During 
the time that Secretary Hull was at the Moscow conference, 
Stettiniua t alked to the President about it. The President 
thought it was fine, and suggeate~ that he t alk to Hull. 
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H.M.JR: Vohich order? 

MR. COX: It was not an order, just the idea of 
setting up a th.ree-man committee. · 

Stetti nius did talk to Bull, and Long was brought 
in, and the argument that"aa given t o him ns that it 
would cut across the other international c011mi ttee and 
upset the report of the Bermuda Conference, and so forth, 
and Stettinius didn't know enough about the technical 
atuff to say that it ·nsn't true at all. 

The second point I want to raise is really one of 
psychology with the President. If you put yourself 
in the President's position, farticularly with Stettinius, 
in the light of whatever Long s rela tionship ma~ be to 
the President , my hunch is, he mar say to you, henry, 
why don 't you talk to Bull about t and see i f you two 
fellows can ' t come to an agreament. " Because, otherwf se 
he has to give a direct order to Hull no matter what his 

position is, cl earing whether he wi l l do it merely by 
a written document . ..... •• 

The power, it seems to me , you have over Bull, quite 
aside from letting it get entrenched in ~e same groups 
that it i s in t he State Department, ia that you are going 
to them on a pretty tough basis. 

H.I.! . JR: Who is going to whom on a tough basis? 

WR. COX: The alternat e is, you ought to go to Hull 
first , I think if you do go to Hull, the only basis on 
wh~ch to go is to say clearly and forthrightly, "I ~. 
go1ng to the President . I am going to take the pos1t1on 
that this ought to be done, that it ought to be taken 
out of the State De~artment1 and that Long end his fellows 
have not done this JOb, either on the meri t s or public 
acceptance of what they have done, and you need a new deal 
on this thing." 

WR. GASTON: "And I ~ant to invite you to join me 
in recommending this new setup. • 
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1!R, COX: . "And if you don't, I am going anyway.• 

l!R. LUXFORD: \That do you achieve by that? 

MR. GASTON: It wi ll take a great load off the 
President . 

~R. LUXFORD: You are assuming that he will sign it. 

WR. GASTON : Don't you go to the President to exhaust 
the opportunity for agreement? 

UR. COX: The President has two Cabinet Ofti cera he 
b&l to decide between, If they are in agreement, it 
relieves the problem for the President, If Hull doesn't 
agree, then the' President baa the other alternative, 
wliich is, "Despite Hull ' s disagreement, • he says, "I 
will do it anyway. " 

I!R. PEI:ILE: He calls Hull in and says, "Cordell, 
this ia--" 

H.U.JR: You don't know the President. 

WR. PERLE: That may very well be. 
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B.loi. JR: I think this 1a a very nak and compromising 
way to do it. If I go to Hull in the first instance--which 
I admit is a difficult thing to do--let ' s say I decide 
that is what we are going to do. Then be baa a chance 
to get his case to the President before I do, 

WR. PERLE: That is the point . 

H.M.JR: Wait a minute; I have an answer. Therefore, 
my thougnt is to aak to see the President tomorrow and 
say "Look, Ur. President , here is the situation: I 
wouid like to discuss this and get your advice. " Then 
I have given him all the dirt. 

Chances are nine out of ten he will say, ~ke thie 
easy for me. See Cordell." 
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"I will be glad to, Mr . President." 

He will eay, "l'lill you see Cordell?" 

Then I will say, "Of course, Mr . President , " I 
will go see Corde~l , and then I go back, but I have gotten 
there first . I w1ll give the President all the dirt 
and ~ith me I will take Paul, and most likely Gaston: 

lo!R. WHITE: You will give him the substance of this 
order? 

H .~.JR : No, I will let him read it. 

JJR. COllEN: It might be tt.at the President will be 
willing to ask Hull to come over to talk it over with 
him and with you. 

H.M.JR: I don't know, but I know the President 
~ell enough to go to him and say, "I want to see you on 
a matter that is very, very close to my heart . I want 
your advice, How would you handle this situation? • 

lffiS. KLOTZ: That is 10 nderful. 

MR. WKITE: That is all right. 

~RS. KLOTZ: That would be an off- the-record meeting. 

H.W. JR: I think he will read it; he likes to read 
things. 

MR. LUXFORD: I wouldn't spare any punches though. 

H.M. JR: I am not asking for the documents to be 
modified. 

MR. PERLE: It isn't the documents; it is the way 
you present it, .lnd it has to be done then, and not · 
later, Once Hull has t alked to him, you confuse the 
iseue, That ia the one opportunity to put the thing over. 
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"I will be glad to, Mr. President , • 

He will eay, ·~ill you see Cordell?" 

Then I will say, "Of course, 16r. Preei dent ." I 
ftill go eee Cordell, and then I go back, but I have gotten 
there first . I will give tho President all the dirt, 
and •ith me I will take Paul, and most likely Gaston. 

l!R. \\11ITE: You will give him the substance of thie 
order? 

H .~.JR: No, I will let him read it . 

I.IR. COI!Etl : It might be tt.at the President will be 
willing to ask Hull to come over to talk it over with 
him and with you. 

H.M. JR: I don't know, but I know the President 
well enough t o go to him and eay, "I want to aee you on 
a matter that ia very, very close t o M¥ heart . I want 
your advice. How would you handle thia si tuation?" 

lffiS. KLOTZ: That ie 10 nderful . 

MR. ~~ITE : That ia all right, 

~RS . KLOTZ: That would be an off-the- record meeting. 

H.W. JR: I think he will road it; he likes to road 
things. 

WR. LUXFORD: I wouldn't spare any punches though. 

H.K. JR: I am not asking for tho documents to be 
modified. 

WR. PERLE: It isn' t tho dooumenta; it is the •1 
you present it , And it baa to be done then, and not 
later, ~oe Bull hu talked to hla, you oonfuae the 
iaaue, That 1• the one opportunl t7 to put the tb.i.Jig onr. 

95 

Regraded Unclassified



96 

- 38 -

H.ll . JR: I mean, I have got to see him first . 

It is just like the Argentine thing where in the 
room here, t used General Strong. The Preside~t called 
General Strong and l:lull there, and General Strong presented 
the case of why we should do something about the Argentine , 
But I got to the President first , and, of course, Rull 
suspected it, 

UR. COX: I think everybody agrees with your decisi on, 
but John wants to make sure that in arguing the case 
there are no holds barred. 

H.ll.JR: \\hat do you think about doing it that n y? 
I have every right to do it with him first , 

YR. LUXFORD: That sounds good, but there is one 
thing that worries me, and that is, if this comes down to 
a question of negot iating an order with Hull you are going 
to end up with something so weak--

H.M.JR: Look, let me tell you a l i ttle story . It 
is a German story, and I can' t tell it in German, but it 
is about a woman who is sitting there knitting and she 
is worried. 

·rn~>y say, ''V,ha t are you worrying about, grandma?" 

She says, "I am worrying because my grand- daughter 
who ia going to get married. She will have a chlla, and 
some day abe will walk out in the woods ano fall down the 
well and get drowned. " 

They say, •Grandmother, you should wait until the 
grand-daughter gets married. " 

That is your job. You can worry, but first I have 
to aee h~w t he President feels . I mean, af ter all, we 
can go back in history. I had an order drawn which would 
have stopped the sale of high- test gasoline and scrap iron 
to Japan and he signed it. And three days after it was 
signed, be rescinded, Now, you just don ' t know. 
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J.!R. PEHLE: That is right . 

H.M.JR: You just don't know what the rule is. I 
personally hate to say this thing, but our strongest out 
ls the imminence of Congress doing something. That is 
our strongest out. Really, when you get down to the 
point this is a boiling pot on the Hill, You can' t 
hold it; it is going to pop, and you have either got to 
move very fast, or the Congress of the United States 
will do it for you . 

~. V.1!ITE: I would hate to see that argument used 
by you, because you are ~utting it on, it seams to me, the 
extremity of your posit1on of getting something done, 
Let the President think of that himself. 

llRS. KLOTZ: llo, Harry, Mr. Morgenthau is right . 

MR. COHEN: It is the best argument the President 
can use to get things started with Hull . I think he 
can be convinced, and I don't think there will be much 
difficulty in convincing him that there has been some 
skulduggery in this thing, and that he c.n•t take on 
himself -the froblem of convincing Hull that it is true. 
But Hull cant admit that it. has been true, I mean, 
even to himself, if he wants to. But I mean, after 
laying the basis on which we don ' t di sagree, there ie 
not only the danger that the thing will get out of hand 
in Congress, but there has been the f act that, I think, 
Long admits it, that he made a very unfortunate statement 
before the Congressional Committee . The atory I hear is 
that it waa prepared for him and he didn't realize that 
it wasn ' t accurate . But all that indicate& that something 
has to be done to give the thing a fresh start, and there 
is also a factor which you don't want to put in the memo­
randum which will influence the President and influence 
!lull. We all know that during thie political year 
minorities are being exploited. It ls not that the 
minorities are trying to exploit politics. There may be 
some of that, but all the politicians are trying to 
exploit the value of minority groupe, and the situation 
has gotten to the point where something has to be done. 
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~m. PERLE: Yr. Secretary, there ie one danger in 
using too much of that political thing, and that is 
that what is done here must be more than a symbol to 
sat isfy and stop Congressional action . It would be eo 
easy for Hull to say, "Well, we will te.ke this away from 
Long; we will set up a new cOillllll.ttee . " 

H.W. JR: Look, if you don ' t mind, I think I know him 
well enough to present a case to the President, and I 
can't get into all this legal thing, but I do think I 
know wliat will have weight with him. And to preface 
those rmnarks, I hate to say that I have to use this at 
all . The arguments ought to be settled on the merits 
of the case we are talking about bare in the Treasury 
family, and we are calling a spade a spade . 

MR. COHEN: I am not adverse to using arguments 
that are persuasive, even though we are using them. 

MR. \\l!ITE: That isn't the--

-.... _II.M. JR: What I want t o do is accomplish res).llts. 

MR. ~~ITE: There is no difference there. We don 't 
want to jeopardize the result by the use of arguments 
which are easy. 

WR. COX: It can be argued on ita merits. Look how 
much easier it is for the President to say to Hull--here 
is a particular p.hase of f actual importance that supports 
Ben 1 a point-- "Look at the guys who in lroduced this resolu­
tion in the Senate.a Gillette, Taft, Ferguson, and those 
fellows aren't on the Presi dent's team. 

MR. WHITE: You know, I think it would take very 
little changing in acme of the paragraphs here. 

lffi. LUJ<F.ORD: Harry--

lffi. wHITE: Let me tell you--you will appreciate it 
even better than I . In same of theae paragraphs, ~ome 
ot theae sentences as they are written now, there ls a 
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definite direct charge which, it it gets into tne hands 
ot Hull, he would want you to change, I would say, 

MR. COHEN: These charges will be made and it is 
difficult to disprove them to the satisfaction of people 
who don't--

MR. WHITE: It seems to me you can make the charge 
to the President . 

WR. LUXFORD: No, sir, you cannot without putting 
yourself in the position where Hull wiil come back and 
say, "You prove this." It this thing ever gets into the 
question of arguing proof or no proof, you are through. 
You are either going to swing this--

YR. COHEN: The only thing is, the President puts 
it to Hull on the ground that be takes this action 
because Mr. X and Mr. Yin Hull's Department, who are the 
closest friends of Hull, are ind.ifferent and callous. 
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Lffi . PERLE: Nobody would recommend that the President 
put Hull in that position. 

JJR. V.'HITE: You don't know what he will do with thia 
document. You can always bet nine out of ten that be 
will take this document and send it to Hull . Then Hull 
will take it and they will put their lies together and 
begin to sizzle. Now, it wouldn' t take many changes 
here, but I thi.nk we can take up the two or three 
places in which there are direct charges which in 
rewording it you can--

WR. PAUL: Harry, I can't get over it • 

.lo!R. WHITE: I say I don't will t to jeopardize the 
result . 

JJR. PERLE: I agree that the argument should be made . 

MR. ~HITE : But it you put it all on that b~sia, you 
are left high and dry if the outcome doesn't achieve 
your result. 
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(The conference was a djourned for a short recess 
during which time the Secretarr made an appointment t~ 
see the Presiden t on the 16th.) 

H.LI. JR: Would you people listen please? I would 
like some names for the direct or of the executive com­
mittee . 

YR. COHEN: I thought that Clarence Pickett - -he 
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i s represented as being interested in refugee work. He 
is one of the leaders of the Friends . There isn't any 
question aa to his sympathy. I know also that he is fairly 
persistent aa a lobb]iat, which ia not a bad quality. 

MR. LUXFORD: Does he have Government experience? 

MR. COHEN : I don ' t think directly but he has had 
long relationships wi th the Government ln the Friends 
relief work, and I think he has alao shown grea t realiam, 
aa contrasted with many of the other Friends people in 
understanding the Nazi ~roblem aa different from the 
ordinary, more conflict1ng problem. 

MR. WHITE: I know little about him, but I think he 
might be a little overwhelmed with the prestige and the 
status and importance of the State Department. 

l!R. LUXFORD: That is the point . 

~R. PEHLE: Kr. Secretary, he baa led me to believe 
that be would not be willing to fight . 

MR. GASTO!l: You say he would not? 

MR. PEJiLE: No. 

MR. COX: I think the fellow who would turn the 
Secretary's hair whiter is Milo Perkins. 

H.M. JR: I have another sugfestion, and don ' t all 
lump on me at once. i~ not let a be out in the open? 
~bo ia this man who ia working for JDC? 

WR. PEHLE: Leavitt . 
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MR. COX: There is a fellow who is even more competent 
in this, Abramson, who is the director of all the Jew1sh 
organizations. He was Professor of Economics at Bowdoin 1 
which is a rare thing. He was put in by the Administrat1on 
to run WPA when it was on the rooks, and he lifted it out 
with the support of the rock- bound Republicans up there. 

!JR. WHITE: I haven't seen him for over seven or 
eight years . 

~IR . PEllLE: Is he above the controversies between 
the Jewish organizations? That is one thing about Leavitt, 
he i s on one side of the f ight. 

WR. COX: Be was picked by all the different conflict­
ing groupe to be the director, and he did good work· Be 
has a nose for Government, and he has as good a llllnd as 
I have seen . 

H.M.JR: I have a suggestion here from Judge Lehman, 
Doctor Frank Aydelotte. 

MR. WHH'El I know him. He is a very able fellow, 
and he is a very nice fellow, but he is a fellow who 
wouldn't question a State Department decision. 

WR. LUXFORD: This isn' t a kid glove job. 

~. ~lliTE : He is a very nice chap. 

H.M.JR: But he is not tough? 

MR. ?MITE: No. He is the kind that if Long, say, 
would tell him such and such a thing be would say it 
was so. Moreover, when he deale with the British, he 
would be like Dean Acheson . 

H.M. JR: I think that is an awful thing to say, Harry. 

Paul, would you write down Abramson ' s name? 

MR. LUXFORD: Let's get some names • 
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MR. COHEN: I just wonderi John, if a Jew wouldn't 
be more effective. I definite y think eo. 

H.M. JR: I said you would all Jump on me. 

I have Frank Graham, 

J.IR. PEllLE: He is too old . 

MR. VniiTE: You mean of North Carolina? 

ILR. COHill: 

LIR. \IlliTE: 
of the others . 
the job. 

He hasn't been so good. 

But he would have the quali t ies of man;y 
Frank Graham would be the best to take 

H .~I . JR : IL;y first choice ia a Jew. 

MR. LUXFORD: That is my choice, too. 

H.M. JR: I sai d you would all jump on me, but if the 
President is going t o meet this thing--

ILR. PERLE: Of course, it should be a Jew. 
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~. COHEN : There is no reason why it shouldn' t be, 
The only question is, will he be moat effective, and will--

1 know there will be things that won ' t be said to him, 
but others will talk together. I mean, it is just one of 
those situations where we can understand--

ILR. VMITE: So what? He is training to--

WR. COHEN: But I am saying, will he be most effective? 
Will he have the fe eling that .someone in the Stt.te Department 
is talking a little more freely than someone else and is 
sugar-coating or camouflaging it? 

J.IR. WHITE! I am sure all that will be true; and 
yet if he is competent enough he baa to ~usb right 
through all t hat and he gains in the dr1ve. I think 
you would find that in Graham and in Edwin Smith, or 
I could name a few others, but Edwin Smith would be the 
beat ~ if hie record is good. 
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1~. COA: Ninety-five percent of thie problem is a 
Jewish problem. The people who have been the most 
articula te in these things in terms of public controver sies 
bave suggested in the resolution that the resolution deal 
only with the Jewish people, because that is the main 
problem. 

The second thing is, that it is really after you 
get over the first crux it is going to come do'lm to t he 
merits as to what kind of drive the guy has . Has he 
got the brains and drive, and will be do the thing? Take 
a man like Abramson . Be is the only Jew who was made a 
full professor in Bowdoin. 

MR. WHITE: Where ia Bowdoin? 

MR. GASTON : l.!&ine . 

MR. 1'11UTE: Maybe that isn't the reason. 

!f.R. COHEN : It may be. Maine ian ' t part of the 
Union. 

!.!R. WHITE : Is Bowdoin your a:Uoa mater? ;-.. 

MR. COX: No, no. 

WR. LUXFORD: I wan t t o make a different kind of 
suggestion . I am not sure tnat getting a big name or 
sanething like that is what we need here . I suggest 
Pehle . He knows what n are doing; he knows what we are 
going to be up against in day-to-day operations; and he 
knows what thu gue is . 

II .M.JR: Well, I am going to pull a Roosev~lt on 
you; I dreamed of that, too. I l~ve been think~ng of 
nothing else, but the question is whether I want to give 
him up. 

MR. LUXFORD: You won't have to give him up. 

MR. COX: This is a full-time job. 

H.M. JR: I think it is a good suggestion. 
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KR. LUXFOkD: I would like to see aomebod¥ in here 
who isn't going to be the least bit awe- stricken by 
State and Kllows their tricks . He can deal with the 
important people, and he can get some of these other 
fellows on his staff. That is the point I mean. 

MR. WHITE: I ~hink Foreign Funds, ~l r . Secretary, 
has reached the state where--

l!R. GAS~: Don't tell John to fi re all his men . 

lJil . \',ll i TE: ••• they can carry on efficiently when 
John is out of town. 

WR. LUXFORD: I would like to have you tell John to 
do this job. 

H.M.JR: Well, I don't have to do that. 

11R. LUXI'ORD: I know, he would understand that. 

H.M.JR: I mean, it is a very good suggestion, but 
I won't have to. I thought of it, like Roosevelt , 

MRS. KLOTZ: No, like Morgenthau. 

~R. ~lliTE: It would be necessary for him to be 
supplemented by fellows like Abramson and others who 
know bow to talk with many of the organizations left to 
do the work, and who have ~en U3mersed in this field 
and who know all the circumstances. 

MR. LUXFORD: Look-­

H.M.JR: He does . 

MR. COX: As a team, Pehle and Abramson--
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l!R. LUXFORD: Pehle has the Foreign Funds Control. 
These people are in there, the Swiss, and the Swedes; they 
are all in there all the time asking for privileges and 
favors . He knows bow to deal with them. 
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MR. WHITE: He knows how to turn them down. 

MR. LUXFORD: lie has turned them down . It won't 
be a new phase to him. 

li.l!.JR: I like it . 

UR. WHITE: You will have a little budget so you 
can get such people as you need , 

MR. LUXFORD: I think it should be twenty-five mi llion . 

MR. COX: I wouldn't worry about the financial part 
of it. 

li .M.JR: I think I ought to take Paul and Pehle when 
I go to see the President . 

lfR . GAS'£00: Yes, indeed. 

MR. LUXFORD: Oscar, is there any question about 
tapping t he President's fund for this? 

l!R. DuBOIS: There is some provieion in that. 

MR. COX: They just tapped the President's fund 
for a c8lllp location . 

MR. DuBOIS: For how much? 

MR. OOX: For five hundred thousand. I wouldn't 
?.Orry about the funds, because you can get the funds 
out of voluntary contributions. I checked with both 
organizations and individuals, and you won' t have any 
question . 

MR. LUXFORD: You can get an appropriation like that 
If you need it, you can get some funds to star t with. 

MR. COX: There isn't any question about financing 
it; that is an easy one . 

(The Secretary held a telephone conversa tion with 
General Arnold. ) 
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January 15, 19114 
ll:2l a.m. 

Operator: General Arnold. Go ahead. 

l!MJr: 

General 
Arnold: 

!!MJr: 

A: 

Hl'.Jr: 

A: 

H!o'.Jr: 

A: 

l!!o'.Jr : 

A: 

HY.Jr: 

A: 

HI!Jr: 

A: 

KI!Jr: 

A: 

!!MJr: 

A: 

Hello. 

How do you do, Mr. Secretary? 

How are you? 

Fine, sir. 

Ia this your call? 

No, you called me and then I'm .... 

Right. 

.... returning it. 

Good. Are you -- I -- well , I wondered i t 
you're going to be in town next week, whether 
you'd care to have lunch with me? 

Be delighted, sir. 

How about Wedneeday? 

Wednesday suits me to a •r•. 
Around one o'clock? 

One o'clock. Fins. 

I'll look torvard to seeing you. 

I'll look torward to 1t, Mr. Secretary. 

Thank you. 

Bye. 
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MR. PAUL: I thought you were going to be in 
Cincinnati. 

H.M.JR: I postponed it a day. 
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MR. COX: But you wouldn't have any trouble financing 
it; I wouldn't worry about that . 

MR. DuBOIS: On the broader question of t actics 
this may not be fair, but I km still considerably concerned 
about the question as to whether or not t his may be 
presented to the President in such a ~ay that you will 
find yourself in the l ap of Cordell Hull; and if that is 
the case, I am agreed that it is not going to be successful. 

H.M.JR: Look, Joe, I have been in this thing so long. 
I had to wait once when Cordell Hull was half way between 
New York and Lima, Peru-- just as soon as he was half way 
down, the President moved. I don't remember what it was. 

MR. WHITE: It was on some freezing . 

H.M.JR: Let ' s wai t and get him half way down on the 
boat. 

»R. COX: Was it on Japan? 

MR. LUXFORD: No, no, be was here . 

H.Y.JR: You can sit around and worry, but you just 
don't know until Iou face the President what mood be is 
in . He may say, I will relieve you of this, Henry. • 
He may say, •You have got to relieve me. You do it. • 
You just don ' t know. The only way to find out is for 
me to go over and see him and ask hie advice . 

"There are the facta ~lr. President the moat shocking 
thing I have found since i have been in Washington. Here 
we find ourselves aiding and abetting Hitler. How can we 
at this very late d&te try to make up for lost time?" 

Now you just don ' t know. I have aeen him some times 
be most ~onsiderate and say, "I will tak: this off your 
hands; I don't want you to get involved. 
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On the other hand, he might eay, "You have to take 
thie off my hands . • 

~IR. DuBOIS: .h long ae it ie 11resented to him, he 
may say, "I will t ake it on myself. That is my point. 
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H.M.JR: It isn't a question of the force with which 
you present it; it is a question of ~iving him the facta 
and hi s own chemical reaction, You JUSt don't know what 
his own chemical reaction will be. I have been up against 
him on so many tough propositions, and I never know how 
he is going to react. Some times he has been very gentle 
and very considerate, and other times he just veers away. 
I mean, the first time I was down here I went throu~h the 
moat embarrassing thing of ray life. He wanted to f1re 
Miller f rom the Federal Reserve Board. He invi ted 
Wi l ler in. There were four couples that had dinner 
together while I was Assistant Secretary once a week, 
Roosevelt, Miller, and I don ' t remember who the others 
were. I had to sit there for one hour while he tried to 
fire Miller . He kept saying, "Ian' t that so, Henry? 

Isn't that so, Henrrt" 

He fin ally fired him from the Federal Reserve. 

YR. DuBOIS: Was that the first one? 

H.li.JR: I mean, you Just don't know. It may have 
been easier in this eituat1on to use Sam. I am sorry he 
isn't here. Sam is r eally new on the scene, but Sam 
doesn' t want to be used. 

lLR. WHITE : \'•hich is the best reason why he shouldn ' t 
be. 

H.AI. JR: If Sam were here, I would say it to hi~ 
face. You could fi nd time. Aft er all1 you are work1ng 
for Mr. Byrnes . Sam knows what this lB about. 

YR. COHEN: There is a difference there . There would 
be an advantage, because he couldn't think then some other 
department is trying--and they have had other grievances, 
and all that, 

H.W.JR: I am being facetious . 
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1'/ell, I think we are all right now. I have asked 
for an appointment for t omorrow afternoon. I will take 
Paul and Pehle wi th me. Thank you all for your time and 
consideration. You people just keep in touch with it. 

}ffi. PEHLE : I take it we are going to re-do the 
memorandum t o be sure it is r ight. 

MR. LUXFORD: Leave it st rong . 

108 r 

MR. PAUL: Listen, we a rgued all those points before. 

H.W. JR: Listen, I don't care how strong it is as 
long as it is f actual, but I do think that the involvement 
of all those cable numbers is very complicated. I personally 
think i f you had the three cables involved, plus his 

faraphrase just laid on the President's table he would get 
t quicker than he would trying to follow it this way. 

MRS. KLOTZ : That i s r ight, because you real ly have 
to live with i t . 

H.;j .• TR: Sy , "Here is number one; here is number two," 
and then stop . "Here are the t rue copies, and here is the 
puaphrase ." You just lay those three things in f ront 
of the ~resident. He will look at thee and he will get 
it much quicker. Incidentally, by doing it that 11'&/ you 
don 1 t make a written record. 

MR. COX: You a re right . 

H .~ . JR : Just l ay the thr~e cables bef?re him, . 
"Now, Lr. President, if they w1ll do that k1nd ?f thing 
with millions of lives at stake, instead of s~ng up 
nightato find out how they can help--" my strongest argument 
in all of this is that there isn't one person in the State 
Departmen t who is taking the initiative on t his thing. 

lffi . COHEN: That is in some respects the chief point , 
It there were somebody in authority who coul~ ~ake ~he 
initiative and whose job it was to take the 1n1tiat1ve, 
bu t no one wants t o take t he ini t i ative . 
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lffi . PAUL: They will say, "We wi ll make somebody 
in the State Department responsible, " 

110 

MR. COHEN: There is no argument for the order, 
but we want a new deal. I mean, the important reason 
for using the order ie that you have to have a genuine 
advocate on these things or you can't do them. They 
don't spring out of being merely aa part of aome established 
routine . It requires someone who knows how to drag 
through the routine to get things done. 

H.M.JR: I think we have covered it all, and DuBois 
wi ll have the last worry that I am not going to be tough. 

UR . PAUL: I told him to keep his mouth shut. (Laughter) 
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SECRET 

PERSOIU.L REPORT TO THE PRESIDEJft' 

One of the greateat ort.aa ln hiator7, t he al augbter 
o! the Jewhh ~ople in iuro~, 11 oontinlliug ~~~~&bated. 

This GonrllNnt baa for a long tiu JU.intained that 
ita policr ie to work our programa to aaYe thoae Jew• of 
Europe who could be aana. 

You are probabl7 not •• fiBdliar •• I wi th the utter 
!allure of certain offioiala 1n our Stat e Departunt, who 
are charged with aotuall7 carrying out thia polio7, to take azrr effeoti n action to prennt the exterainatlon of the 
Jen in German•oontrollecl iuro~. 

The publio recorcl, let alone the facte which baYe not 
{et been •de publlo, renala the grou procras tinat i on of 
heee offioiala. It ia well known that alnoe the time when 

it became clear that Hitler waa deterained to carr7 out a 
policy of extal'lllinatlng the Jewa ln Europe, the State 
Department offioiall h&Ye !ailecl to take IJI1 poai t1Ye atep1 
reaaonabl 7 calculatecl to 1an 1111 of thue ~ople. Uthougb 
the7 ban u11cl clnicu auch 11 11ttinc up lntergonrlllllental 
oreanlsatiolll to lurYIJ the whole refugee probl em1 and calling conterencn auoh 11 the Bel'IIUh Conference to explore the 
whole refugee r.obl--. .-king it appear that po1itiYe action 
could be ex~o el, 1n faot nothing baa b11.n acooaplhball. 

The but ·~ of the whole lituation 11 oontainecl 
iD ona aentenoe of a report •ubalt tecl on Deouber 20, 11143, 
b7 the Collllittee on Fonip. ielationa of the Senate• 
recommending the pa•aace et a Re1olution (S.R. 208), 
{•voring the appolnt.ent of a ooaal11ion to for.nlate pl1n1 o •n• the Jn1 ot iUl"lpa tna l:dlutlon b7 .. i Olr.D~• ~ Reeolution bacl been iat..a.oel b7 Senator ~ X. Gillette 
.., behalf of hluelt u4 elnu oollaapu, SeD&\ora !aft, 
~0•11•, Radolifte, Jlllrn7, lohnaon, Gutfe7, Ferpan, Clark, 
an UTI , Downa7 and nlell4tr. ~ C.-ltt11 1tated1 

.. e ban talltelJ we ban IJIIp&thiaetJ 
we ban expl"lllecl our hornrJ the~tbe to 
act 11 long ~·t clue. • 

lU 
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Whether one vi .. • thie failure aa being deliberate 
on the part of tho• • official• handling the matter, or 
~rely due to their incompetence, i e not too laportant 
rro:2 rtfl point of view. Uowner, there h a growi.Dg n-..ber 
or reaponlible people and orga.nlsat1o111 today who han 
ceased to view our failure ae the product of eimple 
incompetence on the part of t hoe e off icial• in the State 
Department charged wlth handling thie problem, They aee 
plain Anti-5emltiam.ot1T&ting ~he aot lone of theee State 
Department official• and, rightlr or wrongl7, it will re­
quire little more i n the war of proof tor thie auaplcion 
to explode into a nutr acaudal. 

In thie perepective, I aek you to weigh tbe i mplication• 
or t be following two casu which han recent l;y come to 7111 
attention and which have not u ;yet become known to the 
public. 

I 

IIORLD JE.WISH CONGRESS PROPOSAL TO EVACUATE THOUSANDS OF JF.WS 
PROY RUld!NIA AND FIWlCE 

On Uarch 18, 19.S, a cable wae r eceived from the World 
Jewi ah Congre11 repreeent at ive in London at ati ng tbat 
information reaching London indicat ed the poaeibility of 
rucuing Jewe prorlded tunde were put at the dlapoeal of 
the l'lorld Jewhh Congreu repreaentation i n SWit&erland. 

On !Edil 10, 19.a, Su.oer Well•• cabled our Legation 
in Bern a requ .. tei thea to get in touch with the World 
Jewiah Congr••• repreeentative in SWitear land, who Welle• 
bad been infol'Md ftl in rueuion of iaportant inforaation 
regarlll.~~g the a1 tuation o the Jew a. 

On l~ril 20, 19.a, L cable wae recei ved from Bern 
relatiiigo the p!'Opoaed financial arrangement. in connection 
with the eT&ouatlon of the Jew• from Ru.ania and France. 

On ~f 25, 1948, State Derrtment cabled for a 
clariflcat on ot theee F.opo•• fioano l al arrangement•. 
Thie matter wae not oal ed to the attention of the Tr eaaurr 
Department at t hie tlu although the Treuury hae the 
reapone1b111tr for l ioenelng all euch financial t ranaactiona •. 

11.2 
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This whole queetion of financing t he evacuation of 
e Jews fr om Rumania and France wu first called to the 

.ter.tion of the Treuur y IJepartment on June 25, 1943. 

A conference w&a held with tho State D6partment 
relaticc to this matter on July 15, 1943. 

One day af ter t his conference, on July 16, 1943 t he 
. reasu:rr Ocrerbent a<lvuec the .. tate te>:arbont tGa! 1t 
~·· preparec t o iseue a r~ceuae 1n tu18 matter. 

~ t r.as not until uecember 18, 1943, after having i nter­
posed objections tor nve months , that t he Ste.te liep&r t ment, 
p1•ecipi1.oualy and under ci r o\IJII8 t&noes revealinr. t he fict i tloue 
character of their objectiona, i nstructed .. art·ison to issue 
ltc ~ecesaary lioenae . 

Durh!; t l>is fhe !lonths per iod betr.Een t he time that 
the 1'reasury s t ated that it was prepared to issue e license 
and ti.L tim~ .,.;.(Jr. tLe license wu actually iesued cielaya 
and objecti ons of all aorta nere for thcominc f r orn officials 
iu lhe .;tate iloVtJ.l'Went, OUI' ... oi,ntio1• in Lern, and finally 
lhe British. The real si gnificance of these delii" S and 
obj ections was br ougbt home to t he ~tate Depart~ent in 
letters woich I ~tnt to Socreh r ).' Hull on j,ove.r.ber 23, 1943, 
an~ ~ece~er 171 1943, which co~pletel{ devast ated the 
excuses t1hlch St ate Derartu:cnt offlcia s hac t oen advencing. 

On December 18 I made an. appointment to di scus s the 
matter nlth Secretar y Hull on 11ecember 20. Ancl then an · 
L~zinc but under etandable t hi ne happened. On. t he ver y day 
I Ollllde ifi:J appointment t he St at e Dcpart1nent iaaued a license 
notwi tillstanding the f act that the objections of OUI' Ler;ation 
ir, .-ern r.ere atill outetancling and that the Britlah had 
~nniceted their diaapproval for political reasons . 

State Department officials were i n such a hw·ry to 

11.3 

it&ue t hi s l icense t hat they not only did no t ask t he l r •aaury 
to draft the lio enae (which would have been. the nol'mal procedut•e) 
tul t l ey drafted the licenae themselves and i ssued it wi thout 
even consulting the Treaaur7 a a t o its t erma. Informal 
discussions r.ith certain Stale Department officials have 
confirced what i a obvioua from t he above-mentioned f acts . 
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lhls wasn't all that my letter and appointment precipitated, 
I ha~' told Secretary Bull that I wished to discuss the British 
objection• - - in eimple terma, t he British were apparentl y pre­
pared to accept the probable death of t houunds of Jc'lls in entm;r 
territory because of " the difficulties of dinpoel~ of 0.01 
consl~era~lo number of Jcr.s should they be rescued , Accordin8l y, 
on that day of •action" for our Stale Department , December 18, 
tley sent a lelegraa to t he Jr~tla~ torel gn Office expressing 
astonishment at the Bri t ish point or vi aw ana stating that the 
Depertment was unable to agree with that point ot vien , 

Breckinrldge Long knew that hi s position vr~>.s so indefensible 
that :~~ i'll.\ 6 ur.r:illi lll; even to tt•y t o defend H et my pending 
conf~:·~nce wllh Secretary Hull on Docerobor 20. Accordingly, he 
took such actlvn a s he f~l t ~so L&oe~sary to cover up his previoua 
position in this mAtter . It ie, of course, clear ths t if we had 
not made the record at ainet the St&te Departoent followed by mJ 
reques t t o see Secretary Bull, the action which the State 
liept.rtner.t oi'!icinla took on December 18 nould ei ther never r.e.ve 
b~en t11!.cn at all ')r vrould htlve been del ayed so lone that any 
bene£lls whlch it might have bAd l/Oul d have been l ost . 

II 

31JPPR!o:SSIO!t OF F!CTS Rf:GilF.'JII"G lll'fl.F.?. ' S ""Xi'.T'.:L ·nrcr: 
OF ,n,:: S Ill Jo.UROPE 

Tho facts ftre ae follows : 

Sumner Wel l •• &a Aoti of St at e ro ucots confirma-
tion o t er a pan o ex ·er na e ne ewe. av nc a r ea 1 
received V&rioua reporta on the plight of the Jewa, on October 5, 
1~42 Sumner Well ea aa Acting Secretary or ~te te aent a cable (2314) 
tor the personal attention of W.nleter Harrison i n Bern stating 
tha t leaders of the Jewish Congrsa l bed received reports !ro~ 
their representative• in GeneT& and London to the offect that 
many thousanda of Jew• in Eaetern Europe wore being slaughtered 
rursuent to a polioy e:abarked upon by the GerJM.n Governilent for 
t hhe compl ete extel'llination ot the JeTis in Europe • Wellu added 

at he was t rying to obtain further information !rom the Vatioan 
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but that otl»r than thu !» wu -.lll.e to l eGIU'e oonfil'• tion 
o! thue atodu. Re Ita ted t hat Rabbi lliiu bel1end that 
i n! or1111t1on waa anilabll to hia repru1ntathu in Swiherlalld 
but that t hey were 1n all lllcel1hood ft&l't\ll of dhpatohing ur 
euoh roporta through open oablu or uU. Be then 1tated that 
World Jewiah Congrua of tioiall 1n Switurland, lUegner and 
Liohthel.JI, were being requ .. ted by \Vi .. to oall upon W.niater 
HarrllonJ and Welln reque ated Minhter llarrh on to adThe hia 
by telegram of all the ertun .. and facta whioh be aight aeciU'e 
u t. reaul t of oonftreno .. with Uiagner and Uohtheim. 

1.1 !> 

State De tmant reOiiTu confil'mation that t he exterllli.nation 
a s be !!i r ali! 1 c&l'r e ou auan o e 1 oa e 
OO tolitr lli atn Harrhon forwudld doo~aente froa Riegnar 
con!il'lling thl f act of ntel'llination of the Jewe (in lloT•ber 19•2 ), 
and in a cable of Janua~{ 21, 19.S ( .a2 ) relayed a meon9e_froa 
IUegner and L1ohthe1a oh R&l'riaon 1tated •• fo r the lJUorma-
t lon of thl Under Secretary of State (and waa to be tranalli tted 
to Rabb i Stephen lfiu 1f tha Under S.cret&l'y ahould ao de teraine) . 
Thl.a maaaagl d .. oribed a horrible aituation 'oonurning the plight 
or Jewa in Europe. It reported mu a executione of Jews 1n PolandJ 
the Jewa were r equil'ed before exeoution to atrip themaelna of 
t.ll their clothing whioh waa then aent to Gtl'IW\11 the remainin& 
Jews i n Poland wert confined to ghetto•, etc., i.n Gtr1JW11 
deportation• wert .oontinuingJ ~ Jewa nre bt ine dtprind of 
rationed food1tuffaJ no Jews would be left 1n Pl'agut or Berlin 
by the end of ll&l'oh, eto. 1 and in Ruania 180, 000 Jewi .. n 
depor ted to Tran~niltria} about 60,000 had all'lad¥ died and the 
remainlng 701000 .. re 1tarT1ngJ liTing oon4it1ou nre 
l ndeaoribabltJ J••• .. rl dlpriTed of all their money, f ood1tuff1 
and poaaeuiona1 th17 nre houn4 1n duerted oellan, an4 
ooouionallr tw.tT to thirty peopll alept on the floor of ona 
unhaated r-1 411eaae •a prenltnt, parti oularl7 ftnr; urgent 
aaeietanee waa ua .. a. 
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.• 1~, rac i It I n 
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(ill At the conference in Secretary Hull's office on 
December 20 in the presence of Breckinridge Long I asked 
secretary Hull for a copy of cable 354, which I woe told 
would be furnished to me. 

(iii) By note t o me of December 20, l!reckinridge Long 
enclosed a paraphrase of cable 354 . This peraphrase of 
cable 354 specifically omitted any reference to cable 482 
of Januar{ 21-- tbus destroying tfie only tangible clue to tho 
t rue .. oan ng of the message. 

(iv) I would never have learned the true meaning of 
cable 304 bad it not been for chance . I had asked one of the 
~en in~ Department to obtain all the facta on thi s ~attar . 
He bad previously called one of the men in another Division 
of the State Department and requested permi ssion to aee the 
relevant cables. In view of the Treasury interest in this 
matter, thie Sta t e Department representative obtained cabl e 
304 and the cable of January 21 to which it referred and showed 
these cables t o my representative. 

'!'lle facta I have detailed in this report, Mr . President, 
came to the Treasury's at t ention as part of our routine inves­
ti gation of the l icensing of the financial phases of the pro­
posal of the 1\orld Jewish Congreae for the evacuation of Jewe 
from France and Rumania. The facts may thus be said to have 
cooe to light through accident. Bow many others of the same 
character are buried in State Department f iles ia a matter I 
would have no way of knowi ng. Judging f r om the almost complete 
fai lure of the Sta t e Department to achieve any result s , the 
atroog suspicion must be that they are no t fe~ . 

This much is certain, however. '!'he matter of rescuing 
the Jewe from exterminat i on i a a trust t oo great to remain 
in the banda of men who are indifferent , callous, and perhaps 
even hostile. The task ie fi lled wi th diff iculties . Only 

a fervent will to aoc~pliah, backed by ~ereiatent and untiring 
effort can euooeed where time is ao preol oua. 
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PROPOSED llR.&It' OF ama PIDK !Ill PUSIX.I! !0 lltJl.l. 

Honorable Cor .. ll lldl 
fbi S.orotu7 of State 
Wu hillgtDn, D. c. 
Dear Cor41lla 

• • ban all lieu eouerul for a uac t!al witll tho 
eoaril.T poroontloa of al.nerltloa "r tM Jul.. I !oar 
that u the..,. atproaho tho ... , llltlu w1ll tab 
turtlwr 'flll&OUM oa Uao hel ~-• aberl Uu ui llllol 
a~th1aor1 1a tho l&Ma 'llhloh ho Natrola. It 1a 
laporatho, tlllnforo, tut nr.rou aoUon M tU:on b7 
u to !orutall tM "J~Jl•t • utenl.aate tho11 
helplua peofloa. I lt alae blfert&at tllat • 
let OW' •• ,..~ t.o. tllat w aro ,. ... ~ tac ow aftorto 
to aan tho doU.. of IJIIIIIF IPfJ'tllloa. ~ 

I ha.o ukM t:11o Dlrooter of tho Wcot to lreparo 
tor rq •lcutvo aa bao•Uw Orlor t&rP7lag o.t he 
propoaocl oav11 of uUoa outli•M 1a a ... ....._ 'lllb.lu 
I aa &lllloalq. X. ,,._ to a&ft t~l I •ali apprHlato 
it i! JOU ..U tlko .. witll • lli11U1' &rq quaUba 
llhleh 11• .a, uw ~ Wa pncr- JIIPoU a.lth 
eaa tab ...,.. of tM .. talb of tho Ori.or ui ou wn 
tonarl 1a tM .... u. 111 th tho tut of tloarlac 1t with 
the other latuootol .. ,..t.ata ul -cualea. 

· SlMoroq 11••• 
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I han uo14e4 to t&lto tbl tollowill( atepa at onoo: 

1. Pu\liolJ uolan tllat lt 1• the polloJ of tllll 

.Jonr-nt to take all ••avu wltllill ito power to ro1o111 

thoae Ylotilll of Oll0111' opproiOioll 1llao are l n lalneat 4ucv 
of death an4 to affori IIIah Ylatlal all peaai 'blo aiel an4 ._. 

ania tanct con ail tent w1 th the auoooaetul proatoutlon of 

the war. 

2. EatUlioll a 1l&r Ito~• llo&r4 oonailtlJI& ot the 

Seontary of State, tho Soarat&r7 of the 'floe::\{' alli the 

For ei.;n Econoala t.telnlatrator. 'fhll lloui be eharpi 

with tull r eaponal 'blllt.r for •••lac that thla &PDauaoei 

policy il carrlei out nth the UtMit Ylpr 1114 clbeebua. 

3. Ban the Boarcl cloalguta a hll·tlea eneatln 

director of oapaei tJ, IMI'Q't aM I'OIOVMfalDIII, Uola 

to be 11Ppathatlo to ar I'OJ\aCOU ui uoplJ illtaraatei iA 

t lleir ru111a 1114 rallot. 

(. Arl'&JlCo for the Sbte Departeont to appoint 

apcoial att&ollM with ilpl-tlo atotu to be aolutecl l!7 
the lloar d ani to \a at&tlollei at pobta are the7 tan 

render t he eoet offeeUYe ali to war refuet••· 

6. Arrange to eake aftll&'ble to the Boarll Ollt of 

the .'realdeat'o a.rgae7 Fd ellllon clollara. 

I -t aa IDwtlYe Orur uoOIIplhb!.n& tbeao 

parpoaoa .... ter ., alpatve u -• aa po10i'blo. 1 

attach a irat\ Oriar aloh wUl gin JOil the pearal 

ia.u I ban 1e a1IIL 
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FOREIGN ECX>NOMIC ADMINISTRATION 
WASHINCTON lS, D. C. 

You dJ.d more than a tine job tbie 

I &II loold.Di !onward with 1nter• t to 

Cindin& out bow )'OU make out on llond~. 

I expect to be up 1n N.,. York on ll<mday 

and until TUes~ evening about 9a00 o'clock p,m, 

IC I U)', I would like to call you When I get back 

on TUea~ tn'ening - unl••• one or )'Our i'ellowo 

wants t o call ""' up at ~ York, IoCr telephone 

mzaber where I can ba roached ia ~tterfield 8-7486. 

S1ncerel.7 )'Oura, 

The Honort.b1e 11eJU7 llorsentb&u, Jr. 
~ 'M4 I ~ WI 8 "l'l 

See:rotar:y oC the Tre&aury. 

C II • L. ij 

l iC£ 

125 

Regraded Unclassified



126 
January 15, 19~ 
11:32 a.m. 

HMJr: Hello. 

MilS 
Gilligan: Hello. 

HMJr: Hello. You Just tell -- this ie Mr. Morgenthau. 

M1ee 
Gilligan: Yea, Mr. Secretary. 

HMJr: Who is th1e? 

G: Miee Gilligan. 

HMJr: Miee Gilligan, tell the Judge that t he meeting 
a t the Treasury ie over. 

G: Oh, it is? 

ID!Jr: Yes. 

G: Becaus e I Just heard that he had Just lett the 
President's bedroom. 

HMJr: Well , you .•.. 

G: 

HMJr: 

G: 

I'll catch him over there eo he won't go over. 

Well, you tell him the meeting'• over. 

All right. Fine, Mr. Seore tary. Thank you. 
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Judge 
Rosenman : 

HM Jr : 

R: 

Hl! Jr : 

R: 

!Ill Jr: 

R: 

1lll Jr: 

R: 

!1M Jr : 

R: 

Ell Jr: 

ii : 

5l.! Jr : 

R: 

llJ,( J r: 

!\: 

llJ,( Jr: 

January 15, 1944 
11 :29 am 

I am terribly sorry about this morning. We didn't 
get in until a quarter of eleven . He slept late. 

Yeah. 

And he doesn 't f eel we ll at all . 

Oh ! 

And there are a couple of things I had to see him 
about. 

Yeah. 

And then they told me the meeting was over. 

Yeah, I just sent word it was over . 

127 

Now is there - is there anything you want t o tell me? 
Should I come over or I can get it from Ben? Is 
there anything you want me to do? Did you reach · 
any conclusions? 

Yes! we' ve reached a conclusion. I think that the 
eas est way would be for you to get it from Ben. 

Yeah . Well, I'll get ahold of him. 

What? 

I'll get ahold of him. 

He has just left here . 

Uh-huh. 

You can get i t either from Ben or Oscar Cox . 

Well, I'll go over to see Ben. 

What? 

Regraded Unclassified



R: 

l!l! Jr: 

R: 

H1! Jr: 

R: 

!lll Jr: 

R: 

!1),( Jr: 

R: 

Hll Jr: 

R: 

!!II Jr: 

R: 

Hl.! Jr: 

R: 

- 2 -

I'll go over to see Ben. 

Yeah, and if you have any ideas I would be glad 
to hear from you. 

Okay. 

I'm sorry you weren't here. 

128 

Well , I - I just couldn't help it. There were a 
couple of things I had to see him about and we didn't 
get in, see? 

Well, Ben has all the facta . 

Yeah, he - I ' m worried about the boas really because 
he - I think - I don't know whether the grippe 
leaves you as weak as he sounds, or whether - I know 
he is postponing doing a lot of things because he 

doesn't feel up to it. 

Yeah. 

And I· don't like it. He is not seriously sick, but 
it leaves you damn weak. 

Yeah. 

And there are a lot of things have have to be done. 

Yeah - well, that's too bad. 

All right then. 

I'll call you after I talk with Ben. 

Right. Thank you. 

All right. 
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DEFEIUIENTS 

Present: Mr. Gaston 
Mr. Thompson 
llr. Wilson 

January 15, 1944 
12:05 p.m. 

129 

KR. THOWPSON: I have a schedule where one signature 
will cover the forty cases. (Hands the Secretary group 
deferment application, attached marked A) 

MR. GASTON: Those are plate printers (indicating) . 

MR. THOMPSON: Here is a ~ery interesting thing, Mr. 
Secretary, We have lost seventy- seven hundred of our 
people to the armed services . We have some eleven thousand 
in the eighteen to thirty-eight age group . They are the 
8-A and 8-B peo~le that t hey have thrown into 1-A, and 
that is respons1ble for the large number of deferment 
cases now coming in, since we now must request deferments 
for our technical and key men, So I think we have a 
very good picture even with this great number . 

H.ll. JR: There are two hundred eighty- tour women 
in the ailitarr aervicea? 

MR. TBCioiPSON: Yea. 

KR. G.lSTON: I think the rate hu been higher than 
that in the investigator aervice. 

llR. THCirPSON: Yea. 

H,K,JR: Never give me page two; I wi ll do it this 
way. Lawrence Lesser, an attorney. 

KR. THCIIPSC!i: He is the man you told Paul you would 
ask tor. 

H.ll.JR: lhat about lloakovits? 
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- 2 -

YR. THOMPSON: He ie one ot John Pehle ' s boys. John 
feels that he ia most important . 

H.M. JR: John B. O'Neill. 

MR. WILSON : He ia in Personnel, a grade eleven, 
thi r ty-eight hundred dollar man . The Chief of the 
Section is applying for a commission in the Coast 
Guard, and this ia the only man we will have left who 
can take care of classification for the division, that 
i s, allocation of positions and salary grades . Yr. 
Ferguson, the Chief, has applied for a commission in the 
Coast Guard. He is only thirty-three and has two children . 
There is nothing against him, because he i a young. I 
don't hold anything against him. 

(The Secretary signa group deferment application, 
copy marked A attached.) 

H,M.JR: When we ask for these , bow long do we ask 
for? 

MR. THOMPSON : We ask for them for sixty days up to 
today, and then Monday we go to the review committee. It 
they confi rm our sixty-day deferments, they get si x months . 

H.W.JR: Have we lost any? 

UR. WILSON: One case, Frese, the local board turned 
down, 

UR. TI!OW'S<A~ : Frese is Dan Bell ' s man, He was out 
in Honolulu and is going out to Chicago now. The local 
board turned that down . 

H,W, JR: After it ts reviewed, isn't it in? 

UR, WILSON : We go to the Appeal Board; and i f they 
turn i t down, we go to the Presidential Appeal Board. 

YR. THOMPSON: Here are three more schedules, (~da 
the Secretary three group deferment applications, cop1ea 
marked B C and D attached. ) There la one in there that 
i a twenty- three. Be ia a plate printer, and can' t be 
replaced. 

Regraded Unclassified



- 3 -

H.W.JR: How do I do that1 

MR. THOMPSON: If you approve theae liate-­

H.M. JR: I think that ie really too young, twenty-
three . What ia hia name? 

l!R. THOW'SON : .lrthur J.!ima. 

131 

(The Secretary eigne the three deferment applications . ) 

WR. THOliPSCti: Thia ought to be the end of the mopping 
up. 

MR. WILSON : There are a lot of theae othera, but 
the reat of the incumbents are over thirty- eight in 
many of theae poaitiona like theaa machiniata ; fifty-five 
of them are over thirty-eight . 

H.ll. JR: O.K. 
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Leeetr, L&wrellOe s. 

0'1o1ll, labA B. 
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As or 11-15- 43 
llale empl oyees 

Female employees 

Unuer 18 
18 t o 38 
38 t o 44 
45 and over 
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7 , 1, )2 

<2,021 
4/. .1;97 

ll'tle e::1ployaes 1:t !.tillt~r"i· Scr'Jic:e 7 , .• 56 
fe!r..ile " " " " ~ 

l-15-44 
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January 15, 1944 
12s2S p.m. 

111 

H1( Jr: Hello . 

Operator : General Somervell. 

11M Jr: Hello. 

Operator: Go ahead. 

IDl Jr: General? 
General 
Socervell : Yes, llr. Secretary. 

Hll Jr: Can I talk fairly freely on this wire? 

S: Yes, sir. It might be better if you would call 
me on the White House wire. 

Jl1[ Jr: 

S: 

!W Jr: 

S: 

!D.! Jr: 

S: 

IDl Jr: 

S: 

lilA Jr: 

Well .... 
I ' ll call you on that. 

Well, my wire is all r ight. Hello? 

This one goes through the War Department switchboard -
that' s all, but I tliink it is all r ight . 

Okay. Well, i t ' s a paraphrase . I think it is all right. 

I see . 

Now I don' t know whether this has been brought to 
your atten~ion, but it ' s a cable from our man Adler 
which reads, "For the Secretary of the Treasury only". 

Yea . 

But i t was also - the President has read it and he says 
that any answer that goes he wants to pass on himself. 
Now it says , "From a mos t reliable source , I have 
gotten the following information." 

Now if you know about this, would you stop me? 
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S: 

!!II Jr: 

S: 

!Ill Jr: 

S: 

Hl! Jr: 

S: 

Hl! Jr : 

S: 

Hll Jr: 

!t12 
- 2 -

I do not know about it . 

"A· Progress is being made in the work on only four 
of the seven bases which China promised to construct 
and for which payment is to be made by the Uni ted 
States. Work is not proceeding on the three bases 
which are much more urgently needed than the others. 
As a matter of fact, the war effort in this theater 
will seriously be impeded by delay in their construc­
tion. The United States Government has not committed 
itself to pay for these latter bases at the official 
exchange rate, and China is therefore holding up the ,. 
work on them. In addit ion, China undertook the 

responsibility for constructing other bases , and 
she is to pay for them. Work on these bases has 
not been started . In view of the delicate character 
of this information, it should not be communicated to 
other sources . However, it ia my understandin~ that 
such information will be of interest to the Wh1 te 
House':" 

Now we have drafted a cable, and I thought that 
inasmuch as this is really your responsibility 
I would like very much to have you see the cable 
before I send it over to the White House. 

I would like to see it very much. 

Now would you care to send Clay over here? 

All right . I'll send him right over. 

Would he go to Ur. Bell ' s office? 

Yes , sir. 

And any suggestions - now what we are 
it down - is to say "For God's sakes , 
and .forget about the exchange rate·" 

Yes . 

That ' s the gist of the cable. 

saying - boiling 
build the bases 
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,.._, Saa•~...,pu?t 

n- 1:ra a * tau ... ,. eM1e w -. • ,_ ..._.,, 

() ........ Claia. 

.,,. 

.. ,,_ ~ eM1e ., ,_, u, 
PlMN \ftnpod' 1M I.UawiJIC IIIJ.,_.l!"<~ 

• ran .,.. I t ut·=f tMt 

-~--''• la "*Uc * UWir el e •rl• 
w rw • ilda •"-"• I feel tba' ...,.... ...U 

._- I 3 ?w tel 1iC tlls ,._.,. ttl CII1Da ia tbs lld.W 

Matee ... * '- ........ wU1 ., - UP'i- ,..a. tiiU ... 

h a,tp *' ..... - _. as ; wtl. hUF riUI * lld.W ftates 
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1a-. .,..,,,,..,-... .u ..... n s.. ... n ... te •-. .. 

~ .. .a.n-. Will* - -- ill- Sa-. ,_n te tM IJJf II 

...,... ot *,...au *1* *.._.._,.._....,.tea t• 

Qda. I tialT MU ... .a I _,... Sa * '-' ............ ot Cilia 

~W'\..u.au, ., ~ ~ 

~'-''"' tir tile llllW state. ..,_.. • 

~-,C..,_,.. fll * er; "'--Sa _ .... , ............ ., ... . 
.. ,.....,~"'r ....... -- tile--., ....... 

S.telle,.Wte...,.l-.1=• r,-..... 
-•fDiae·te ..U..tL• fll * 

•• ., ~ -· II lllliiiRJA ... - .... --- JWIEIId-

.......... ~ ,_,.... ...... '•tua .. .-u• ot • ............. .... -, .... 
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P.ARAPII!Wll: OF TELEOIWI B&CEIVJ:D 
FRONt Aaerlcan &.baleJ, Chungking, China 
DAfit Januarr 1~, 19••· 2 P•• • 
110 .1 87 

8 E 0 R E '!' 

rROM ADLER FOR THE BICI!IiTW 011' Tilt TREA8YRX ONLY. 

A molt r eliable 1ouro1 intorae •• ot the following; 

( A. ) Prograea 11 being made in t he work on onlJ 

tour ot the eenn buea which China proa11ed t o conetruct 

and tor which par-nt ie to be aade bJ the United Stat••• 

lforlt i l not proceeding on the three ba .. l which are much 

more urgentlJ needed than the ot h1r1; •• a matter or tact, 

the war ettort 1n tbie theatre will teriOUilJ be iapeded 

by the delar 1n tneir oonetruct1cn. The United Statu 

Government hal not committed it1elt t o pay tor t hese 

latter ba•e• at t he otticial exchange rate and Cni na ie, 

therefore, holding up t he work on them. 

(B. ) In addition, Oh.1na undertook the retpOnlibilitJ 

t or ccnetruoting other ba••• and lhe i l to pay to r til ... 

lfork on theee baeel hae A21 been 1tarted. 

In v1ew ot tbl delicate character or thi• intoraat1on, 

it 1hould not be ooaaun1oated t o other 1ouroe•; however, 

1t 11 •J underltan41ng that 1uoh 1ntoraat1on w1ll bl ot 

intereet to the White Rou••• 

QAIJII 
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Rtterenot J OilJ' oa-l.e ot IM\Ial'f 13, l8U, Jo. I'll 

rca AI1.D ,_ ,. I&CIIIftAU or ftK .... a. 
Pl.e .. o tna•.U 1llo tolllowlac aot .... to lr, bq, 

1. U tau 'Moa _11"0..,., " ., anoauoa taaa• ..,,,_.,, 
1a M1:;e,;:-• 1a Ult wo~ •• 01117 a poi'Uoa of .u MHt 
wll1tb ... U1t 111l1••• '"''' ....... h eoanJ'Iat' MA 
\!Ia\ 01&1' -· WU' lffiJ'' wUl 'M IIJ'10I&tl7 ....... 1t 
wol'k Aoot ao' prtttta •• 'llttt 'Mtu, hi'UieJ'IIIro, l 
l&ftcltrt\aat , ... , eoat,J'IIIUoa at •• Npa •• Ill N .... -..... 
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lCl Jr: 

Operator: 

H!.! Jr : 

Operator : 
Judge 
RoseMan : 

!Ill Jr : 

R: 

r:!! Jr: 

R: 

10.! Jr : 

R: 

Ill! Jr: 

•• 

SJ! Jr : 

R: 

HJ,! Jr : 

~ : 

1-:M Jr : 

Hello? 

Judge Rosenman. 

Yes . 

Go ahead . 

Hello? 

Yes , Sam. 

January 15, 1944 
12: 49 p.m. 

Henry, I've read all those documents at Hen ' s and 
talked to h l~, and I think they are fine . 

Rea!ly. 

I - I would have one suggestion on1y - and I 'm not 
100 per cent sure of it . 

Yeah . 

In' that document called , "A Personal Report to the 
President" 

Yes . 

118 

I would prefix a paragraph naking it clear so that 
he understands it - that this proposed Order applies 
to Poles and Greeks as well , and to all who are willing 
to get out . 

I see . 

And the order is very cleer on i t that it applies to 
all , and so is the proposed letter from the Pres ident 
to Smith. 

Yes . 

But your Personal Report to the President is liable 
give him the impression that this is purely Jewish . 
Of course, the Jewish problem is 99% of it. 

That • s right • 

• 
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!!!A Jr : 

R: 

lfll Jr : 

~::.! Jr: 

?. : 

tX Jr: 

~ : 

Hll. Jr: 

~ : 

!l'..! J r : 

R: 

ff Jr : 

~ : 

:~.! Jr: 

R: 

!IJ,\ Jr : 

- 2 -

But from the pub~ic .point of view, he mibht want to 
make clear tha t 1t 1s presented as a general issue . 

Well , that would be easy to take care of. 

I t hink one paragraph would do it . 

I see . 

~ut outside of that I think it ' s fine . 

149 

Now do you want me to do anythinp: before you see him, 
or onl~ after you see him? 

No, I think if you don't mlnd I would just let it rest . 

I ' ll keep qy mouth shut . 

Could be . 

(Laughs) 

Well , don ' t you think so? 

Yes . 

What . 

Yes . 

Well , I - I think that it has gotte~ so now that I ' d 
better go and see him. 

Yeah, I think so, and I t hink those docunents are ve 
good . 

So I th ink if vou would jus t rest on your oars and l et 
me see what lu~k I have . 

Okay. 

And other than that one sup:~estion , you have no other 
ones? 
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~ : 

Pll Jr : 

R: 

H!~ Jr: 

o. 

h1' Jr : 

~ : 

Hl! Jr: 

R: 

HM Jr : 

p • ... 
3!l Jr: 

~ : 

Hl! Jr: 

R: 

!il.l Jr : 

R: 

rll Jr: 

- 3 -

Other than that , I think it is perfect and I think 
those twQ examples of what happened over across the 
street are damn good . 

Isn't that the most outrageous thing? 

Yeah, especial ly the second one about the cables . 

Yeah. 

That ' s the God Damnedest thing. 

l!iO 

That ' s what I meant when I said to you that I didn't 
think you would know about these or could know about 
them. 

Yes . Now I sent over to you what I understand 
is a copy of what was sent to me ..•• 

Yes . 

which clears the atmosphere a lo t about that 
so-called bribe which I knOIY the !'resident had very 
clearly in his head . He talked to me about it. 

Since he ' s back? 

- Yes . He says, "Well , I know he wasn't , " but he thinks 
he was. 

Well , now, what are you goin& to do about that? 

Well , this gives me the complete story. 

Are you going to give i t to the President? 

Vlell , I ' m not going to give him this document, but I 'm 
going to tell him what is in it . 

You will tell him? 

Theoretically, Welles was supposed to give him the 
document. You know it was sent to Welles? 

No, I didn ' t know. 
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R: 

)!}.! Jr: 

R: 

)!}.! Jr : 

R: 

r:l.! Jr: 

lit' Jr: 

R: 

:i1A Jr: 

R: 

HJ.I Jr : 

R: 

H!! Jr : 

?. : 

- 4 -

Vfuat you have there , if you read lt carefully, is 
a copy of the letter from that man to Welles . 

I see . 

Prom Weizme.nn to Welles , and lt says there that -
that that was intended for the President. 

Well , I mean who 

0~ course, it is not a very pleas~~t episode . 

No, but who is going to get l t to t he President? 

Well , I ' ll do what you say about it . 

151. 

\'/ell , I think if you would handle that , that would be 
fine . 

All right . 

I think tha t would be fine . 

Yeah. All right . 

Okay. Hope to see you soon. 

All right, Henry . 

Thank you. 

All right. 
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IIMr 0.1-1 RalMIFI 

l ....,. ....... :r-r let .. r ot 1-., 1:1, 

•4eoU. I - tna U.. CleacNMloaal liMol't of 

J_, u. -'lilll • h\tor to ,_ _. &1• a 

oto'-t ~ ._ .. r ..... e.l.U .. •'-''- .. 

tN oalo el ._.. ta U.. ~ War.._ llrt-

... ~ ..,..u, ..,. ....... ,.... 

latofto\ _. ._ra\l• ta W,UC .. ..are tM 

r~ Wulie• a 11111111. 

Ill t)B.Y !' a u I ~f. 

a.-ta~F ot U.. b =• 
.. '-~& ..,._ A. llelMIF 
..... ,.,. ., \lie ..... 
V•"f·.. , D. O. 

Dlllllto 1/l'Y'Ittt 
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•N f 1111)11 A lhoU111', 
"I« ,.,, 0/ lhl S:llttotf, 

"Wo.t,.htftOII , D q. 
"DUI COICl_,U. JIAIA&Y! In tM rourtb Wtr 

Loall cttht cOtiHneneh\l J a nun_rJ JIJ, tlll 
TrtU1111 \1.'111 \lflcle:r(.lltle to II IH 1\4.000,­
toO.OOO r •. r ct~nUnlltCI pso.te:uuon or til• nr. 
Of 1t11a rll'lll"fl1 n hOpe tQ &et about l'l\'e 
t6d NW"<'· 111 t~ullont rrom lndiYi dual&. -.hJah 
•• tlO'.G'OfiCIO mort t.bu th• coal .et. tCit 
1114111111 I• In tbt ThiN Wu Loan Clrl"' 

'1M D t.mbft" ' · JHI, a da \41 wbJe:b wtn 
11"' 1a trJD!lf, u l.bl Pr811knt bait-~. tb.ll 
(DUD.VJ •'"" ..,"'"'' at tae.bd bJ the Jap­
-" r. rt H:tnor. We au~ tM' UM 
._ n, .,. t ot ~ taAkllll ... , are de\.tf'­
_,.to Cr.tlt 1bll WU \0 a bllllb~· .,_, -~•-*r AM It NUll 1N pUd lor. 

"11) ........ fttUIIC JC.~ IMIW II to «ntla\ 
,.... M ~ .. u- hunb Wu ~. WIUI 
• fH • , _.. ... , •PIIf'OPI'Iia"- futltuM 

alf - " ·~ t« Ulot ... ot ......... 
M lW ),1 ~ ot ~ ltutt. Ita oGIPn a.ad -N '"'h"' t:if,.rliNfl.t WW ._ ,,._. \0 •"" I:D 
U.J .- ' l' ..... 10 lll&b , ...... bo:Qdal toe­
'""''"' a'ftua.a. to \be W.mbttl ot 1M 
~' tM emiliO) .... 

"lll ..... ,, JOWl, 
' 'H . MOM>lWTUA!;f, Jr., 

"lm•••rr ot lA• f'rtllhrr.• 
'nw I !Ill\ Nllkll'I •Widt W"' Band dtl¥1 

tr!lt bft 'm lolly •n•urur• \tcl on .h.nurr 11. 
bll' Jtll .... fftllfC\f\lliJ Uflt CI \(11\IU\ bUJlnl 
I'Wr IMIN!J (Ill t he U:\h, 110 thac. lbt BtnaW> 
""' rnn' ~ • ~hoOWII\R tn th• tiLit or bQindl 
ttlnl•rwr•t• With hi •ttl. 

Ltt 1.1t -1 110 ow• a.htre. 
bwuiA_. H ..... n', 

" f'rt'terr, Vnfrtlf lt• tu lt111atc, 
W4U.OOUT, 

_\ 'fl'll•t •t Ar• • 0/ tht II'Mtt. 
ltU A• .f!'tRT WKfl'PtD.I) tlAWia$ 

k ~~bRt\LRCO).(B. Nr. Prel:ldent, u. 
• r ·tnel ton"Otr ua t 1 an.JlOW'loCt 

: 113'' Ul't or the lknate \be death 
• nw; bn\t toad:kr •bo d.l.ed tn J:l..oe 

or "'-t.J on Dectmbtt n, StU. to tbe 
toulhwac. PN1ftc>-NaJ. Albttt WhiLfttld 
HaWes, ~ dlatlnautAMc~ ton ot a cu.­
Uocutabed. 14tmbtr of tb1a bod1. 

MaJor Hawt • wu a mtmbtr of Ute 
Wed.kal COtpe. Al\houch a JOUftC man, 
be bad calntd cUIUI.'LC\lOn and a htch 
PQtSUon In hll prortt~too. before tn\tr· 
Ina the Arl'ft.1, Hll work PvtPtOmlle or 
ftne lueotaa and ""''ntt&ofor I'Um ln thl.l 
ure. 

He was a ltlduate of Prtnec\On Col· 
J~e a nd of tbe Collete or Phyllelluuand 
Surceons of Columbia UnlvenUy. lie 
nri•ed for 1 year at Quf:tn'• Hoeplt.al ln 
LOndon, Lat.tr he wu a mt~bc!r of the 
staJJs of sevNal hotplt.a.llln New York. 

AL the out.break of wa.r he \'Oiunt..etftd 
1n the Arrn1 of hll eount.rr. Ue -.·u 
promotN to maJor, and, u 1 have tald, 
wl\lte ttn"'D.I with Lhe troope In Lht 
Soutb P&dl\e I&Jt rnon\.b he dltd In llne 
ot duty. 

He kfl, IW'Yhrt:na hSm bil ct.lsUnaulahtd 
and ~ father t.h4 MftiOt &mat.or 
from Ntw Juse,, hM Nftrtd an4 1oYdJ 
mother. hll Jts&.er, h., widow, and hit 
two cbUdttn, Boll7 and St~ to 
.. bom J upresa now lht l'ltartftlt a.rm· 
path.J of us all 

Tbt lou of IUeh a ma.a ta m. wrtrat 
aaer10ce exaet.td by war ancl lhe arutat 
lass \hst. can come to a ntuon. 

Mr, PrttJden t. J paJ thl.a trlbu\t to a 
brave soldier, an unMUkh and a:lftd 
man. who cave hl.a life for hla c:ountr)'. 

I:UCUTI\11! OOMlWMTOATIONI, ITO. 

The! VICE PRESJOE:N'l' latd before l.he 
&:n~t.e the foUow1ns lcUtrt. whiCh ~A'tro 
reterred as lndlcat.ed: 
Raton or NUtON.U. PCIUT Rar~¥•nOH COM• 

NWION (8, Doc, NO, 146) 

A Jt\Wl' trom \bt k,.lUJ of War, prHl· 
Cknt ot tM NatiOnal 1'\)r .. ~ ReMfft\loa Qom• 
m.tulon, ~uq. pu.rwant \o law, u.. 
&IUlual report ot the 00mmla10D for llw 
8sed ,_.. mdoel June 10. Ito (wtU. tD 
accompanyt.,. tf1JOI'\H w Lba OOnoaltt.. OG 
Apkalt\tn aM rora"J aDd ..,.. w be 
pru.14d with u liJUI'U"I.Uoe • 
RJ:wum:TO,_,.,...~ roa ~ 

A ldlft ,...,.. t.blt: ,._~* Oeaeral, 
~llUIII • a-at\ « ~ \11*"­
lO .~ .,.,..._u ., .....,. 110 .-ta.t 
~ t« "'""*uou CwtUt. u .-. 
~ ,.,_,; to u.. oo.-au .. • Pol\ 
oec:. aDd ... , RoedL 
ilc.JD 011 O..iliUiiG .. Oil As.t.IIU.II' tf.lin¥U 

A loeUtr ti'OIIllM lecrtW'J' ot \be li\\ft'lor, 
uauml"lnl· punuanl u, law, a ,.,ort eot• 
utnc n:Ptllldlluret maele rr0111 tbe •r,ooo­
prtauon "'2d\XtUon Of '""'" of A uh. 
JIMS,...4 ... ror tbe rtlld of •utuUOD ot 
ntll•• ot Atullt durlnl tM C.Cill '"r ltu 
Cwtth e.n acoompn.nfiQ rt'PCI"Ul \0 \tl• COm• 
mUtM on Appropriation•. 
fi:a'oiiT CW Tfll Nu-IOJht. fAIJt 'hV'ft I'\IM• ..... 

A litter trGm th• S.Ut\ltJ of tl'lt lnl.lrlor. 
tte.nad\1\.HOI. purwaM \O iaw, \hi tnnuiiJ N• 
P6l\ ot the Nauoaal Paill 'I'NU Puh4 Botl'll 
tor th• AIC&l ,-r t--oclOd lun• 10. IMI, to· 
C6U'I*f with a 1\IU:Inf:nl lbowtnt lhl 11\.a\UI 
or tNt naUonal part u-wt tu.n4 •• or 1ua1 
10, IN (With an a.ocom,pah)'lftl 1»1* I : '-0 
Ult OCIG:lml nee oa PU~M lAAcll Ulod 8ur'W91L 
D:Joo(lft"l:tUI ..... QoLoaJ.IO ....... 0.. Jf'oQ 

A Muar r.rom tlM etcn"'7 ot 1.ht ln\«<I!r. 
b"&nnmt:l\&111. pt!J'NILO\ to ... . bJit npon 011 
~Uita t,_ t.bl ~ Rf,_ 0aa 
t'Wid 1De\U'fld 1ft aM ~ ...... 

ttoa. 11011 aala~ ol BoaiiW ~t, .... 
IMMt .-sth Ialii f"eC'CIIIUIM-cd.IUOM for "'*-• 
UOat ot weta .. ;.odnur• 1a t.bt COMl,.. 
U0.. open.UOQ. Mod a&tel.tOUICI Of UM 
aou:ldon- c.n,_ pro~ U4 Olbtf r.ca.r..t 
ac:tM\&. la &u1du CltJ ~W1U. W MCOM• 
paa,I.Q( pepm~;: w i.bl Oonuau'" oe trrl• 
ptiOD &Del JI«Ja.ma.Uoa. 

~ Ha.n:IM •I'IW:Ieot'I'IOtf Fowt 

A ktter tt"«<l tbe Ac:unr &etreluJ of the 
ln~. traotamuna. pu,.uaM to ••• · ttl• 
an.D\11111 nport tbowlnl tred.ll.•, Clltbi.IM• 
me.ac.. and tbt bll~e:• on bllDCI tn ttll tl*• 
ltl btllum·produe:uon ruad ror the n.t•J 
,...r tnd«< .run• 30, J.M3; to the Comn\IU.tl 
on WIUtllry Afta.ln. 

IAWW P.usm ST NVMlCVA.L 0DuMCtl, 0 ' l'r. 
Tttow.u .IIJfD ST. J OUI'I, V. t. 

A Jettet rn. tbt A«tnr Seeret&.rJ ot \.be 
JDI.tl1or. U'anmlttttns;. pureuant t.o law, 
COPI• of ltYS p&-..1 bf ~ W\Usklpe.l eo-..n. 
e:U ot &t. 'l"ttiOa::M .ad at.: Jobn, v. 1. (wlt:a 
~Jlals-Ptrll): '-0\lleOolltlllltt-.Oft 
TtnUor• QCI Wul&t Al'at.ra, • 

t. .. P..a n ~tt!a tw llt.. t.O._. 
A lttt.er "'- U.. Otnc1« G1 'be Dt..._ 

• 'nrrttorla and lJ:!&ACI 0.. 
pe.rt.~Dmt ot u.. r.wnw. tn.o~m~iU~~J. ,_... 
....,., \0 Ia•. • boun4 OOSJ1 ot kn ,........ 
.,. Ulot ~tore of \M T.m_, Of Ha....,ll., 
nptar ...aoa o1 IMl CW\lh aa ;.;;,.;;~i:. 
... ~\); to tbe CarlmlltM .. 
\Oflel Uld lDtalu Ma2ft.. 
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.,,, ......... 1044. 
"Cvl r w.tM "' ~~.,...~, 

"'""'''"' 0/ '"' "'"'' ' '· " lVIIAfi'I,IO", 0 . q, 
'DI <\11 Co~o•a.JIAIA11'l I n tbl "'Urth WIU 

tm.n dlht oomtntn~llll Jan\u1r1 IS, 'h• 
Trffl•\lfl' ¥.'111 \UI<Itl\&llo to ri iM U,t,OOO,• 
«10(1(0 to.r (Or.unueo proMt'UliC:n C>C t-he ••ar. 
Of t l!.!l ttnlltlnt .. hope to Itt •~X~ut. ft" 
u1d out·'· •II "UlloM from lndiYidullla, wbleb 
•• UCIIHI o «» mon \ban ua coal "' tar 
1Min4l•:.1• In tbt 'nllrd Wer Loan dl1w. 

•On D ~ .nbrt t , IMI, a 0 1\e whk.b will 
l.n 111 .., amy, "' ttle PttUctc nt .,,.. aiiCII, tbll 
c-.1.1) •~~ .aulflJ atla(ktd " ' \be Ja.p• 
..-at l'!u1 Ha.rllllr. W1 all b:loW tb.at t.bt 
.. .... n-t • av ....&IIIC WI ue detu• 
.-... .. ~~ u.t. ...., .. a a~· 
M...aw.: ........ ADIIIt••tWpaNI«. 

"'WJ ... PM ta ..nt&ac JtU DOW .. \0 Ulkt 
,_. 1111 ~ .. UM ~b War l,.cM..o., wU.h 
IJw ........... t.Ut .. ,......te tacWt ... 
.ur fW ~ lOt U.. ...,. « Wu boDdl 

w"" u ~ .. \be ...... ls.t .-c.n ·-·-· -n,., t.fiMttllleflt .UI trt 1114 to ..alrt to 
lliJ • I \t ft" \0 Milt \~ l)orta. COD• 
'fll!f'l• !•. •••u••• 1.0 tb1 Jotembt<r. or U.. 
krilt.- r IW •lllpiO): .... 

"'"'* '"''' J'O'I"· " H WOIUI.QITlUV, J't,, 
··-fflt J 0/ '"• ,.,,.hi, ... 

Ttl!' t' •t•rtb l'lltiOil•WICit War Dond d.tl~• 
W'•ll hf ':r_ ~-111 ltl- \lll.ltated on hnU•fl' 11, 
but Jt 1.1 fii iHpottt\111)' !.If¥~ to 11&1'\ b\.l}'lfll 
rm.w ~""ttw c•n th1 l kh, •o that tht Senatt 
••r 111111" a th0W1t11 In th l tale ot boo<ll 
rnm..,"~•"a '' • uh 1t1 atl.lf, 

1..c1 .... ~~ an ow .~:~..., •• 
lltwtw A. H""*n, 

lrt--ti•rr. V11ftfC l ttru &cr~•t·•· 
WAU. oo.rn, 

'''ttt'l"t II ANilt 0/ til t lt-Mt$. 
llU .\1 11DT WKIT'Pli1.D W.WKD 

ll.r Rt.'\TRCOMB. )olr, Prtll.dtnL. U 
k•.th r "'()Un4.-row •hatlanoouooe 
••1117 C' "' '"" of lht Stna lt Ute deeth 
llf • 01 bra' e IOiditr who died In Une 

ot .,.,. oa Deetmbc< n. 1tu, "' .,. 
- ..... Padl!o-M&J. Albtr\ Wb1Uitl4 
llawta. \be diaUQIWahed eoo o1 a ctJ1.. 
Unaulabed NtDlM.r or UIJ.I bod)-. 

MaJor Ha•tee •at a mtmbtr of t.be 
Ked1ell Corpe. Altbou&h a fO'IDC man, 
he had J&IMd diiUntUon and a hllh 
position In hll prote~~ton btfore tnlotr• 
Ina the Army. Hllwort ravepromlle of 
ftne IU<ctM and anatntal<for him In t.hll 
Ute. 

He wu a rraduate of Princeton C'41· 
Jere a nd or tbe Colltlt of Phnlc:tant an.d 
Surreona or Colurnbl& Untvertl\y, He 
&erl·ed for 1 year at Quetn•• Hosplt.11n 
London. Later he wu a m~be:r ot the 
a\atls of several hoapU.all In New York. 

At. the out.breat of wa.r he volunt.t.tred 
tn the Army or hll country, He wu 
promoted to maJor, and, u t ht\'e tald, 
wbJJe servtns with the trooPI tn the 
South Padftc last month he dltd In line 
or duty. 

He Jth IW'YIYina hhn b1a di.Un.ruW\C!(t 
and ~ father Lh.e ltGlOr Sma.\Or 
from New Jet'M)', hil re't'f'f"td and ktYtlJ 
mocMr. b.1s stsle', hit W1cto., &n4 bit 
two ehUd:rm, Holl7 and ll~. loo 
whom I ~ now the barUdt •7M· 
palhy or us a.tL 

Tbe loA of aucll a man Lt lht M'Ytr•& 
aaerlnot e:u.ete<t by war and U\t artt.WIIM 
lou ths.t ~n come to a nallon. 

Mr. P retldtnt.. 1 p&J thll utbute \0 a 
bra~ solelln, an unselftlh and t11tfd 
ma.n. who aave bla urt for h" oounlJ',y, 

KXECVTlVE OOMllONlOATlOtq, ITO. 

The VICE PRESIDENT lt.ld beCort the 
Senate the tollo••tns lett.trt, which were 
referred at Indicated: 
lt1:ron' or Nt.TIOJfA&. 1'011111' RQib1.t.Tt01f COM• 

r.uut.OM (S. DOC. No. Itt) 
A letter hom 0141 8Ktf1.1U')' of War, pt .. l• 

dent. ot \b• NaUoll&l Pweu a.MnoaUoo Oom· 
~. trarlaD,t.Utll . PUI'IUitlt IO law, lhe 
annual l"fS)On of lha OO.Omlaa1oa. f« U.. 
aK&l par ended ..luna 10. IMt (_,tb aa 
MIOCIIIII*ftflnl ~1: lO tbt Ollillllm.ltW. ... 
ApkUlture .ad f'Or•U? aDd Ol'4kNCI &o bt 
prt.a.Ud '&1\.b aa di...U.UOD • 
Jl&W ... TO PaftM. ~ pOa • ...,.,..... 

" Setter trta ..... fiOitMUWf" Otaowa&. 
tr&IUitftJtmiC a dnll ot ,.,..... ...._uoo 
to au~ ,.,..fttl Cll ,.._,. • ,..u.l t.m.,..,._ tcw lnftDUOM I W1t.b U M!CIC*· 
~ ~): &o tbe oo. ... u ... 00 .. , 
Ollllil:elaod r.t .... 
Jt&ld' 011 DuUiUhOW 011 ~ Jrbn't'D 

" kt&u ttoell \be &Kn:WJ 01 \be ll:ltlr10f, 
trtsummmc. pun'li&Ot to taw, a ,.,on ~· 
ertq: f'.apm!SIIUIW mada tnlrD U.. app• 
pt1auora "Uucauora or aa\1"' or AI..._.., 1"""""•·" tor \be «'lltt or 411utuu0ft 01 
oatlftll or "'l.ulta dur1.n.1 tbe tLecaJ ,..., ltU 
(W'Itb aa aceom)MnJinl rtpOn): to tht Dom• 
miUH Ot'l ApproptlaUone. 
RU'OII'Y o• ~"• NntONt.t. Pt.aK 'hwt nrt~• ...... 

A letW:r f'rom the leCreta.l'f Of tht lti!Arlor. 
trara1mtt.tltll. punuant &o Ia•. lht aranual re• 
port ot w. N atlonal Par1l ,..,.t P\IJ\4 .aot.rO 
ror the a..a yea.r tMtd June JO. ltd, SO• 
ptbt:r •t\ll 1. euttmeM lbOWIIll tht 1~\lll 
Ot tJM nl\l.onal plrll t.NI-1 fUIId U of .JUt'll 
JQ J.HI ( with an loO(OIIIpabJIQI plptrl: \o 
t.b. eom.mtu• 011 Pu-..10 LaiWll alld ......,.,.. 
J::xpc:KDmiUS hoM Oi:IILOIAIO ...... 0.. P'On 

A teu. from '-1M leC'n\llf ot t.b4l JA*'«Jr, 
\r'UiallltUt!C. ~""' li.W, ba r.,ort oo 
apeadiuv• troca l.bt OOiorMo ltrftf O.U. 
tura4 tDc'W"f'ttCl 111 \bt ~ .... 

uo.. _,.. ...ua~ or ~at,, ..,. 
p\ber WILt! tall ~U.. ,_ al'IIIOI• 
.... tit .udl ~U1111 .. \lloe ...... ~ 
uc.. openUoo. ... malatellaDft: ., tiM 
_,., c.aroa proJect ..,.. otbK PtcYnt act""''" aa Bolll44lr at, twttta Ul.l ac«~~~~>· 
PN11~ .-pm): 1o tbe OO...Utll OQ fnl• 
l•lloD 1114 Rtefaca.ttloa. 

&na.u. H&uVM· PaOOot"''ttiOM FvQ 
A lltt.tt trom. the AcUDI Stc:teta.rt or th• 

I rlttrlor, ttan.tmiUlftl. punuant to •w, tbt 
annual rtport •bowiDI ntdl\a, dbil~u,.... m""'· IU1d tb• t.laDCtt GG bt.Dd tn th• epee;. 
11.1 h•llum·producuon fund ror Ult ftiCial 
)'tt.r endM .June 3(1, 1043: &o tbe OommHtee 
oa. MllltarJ Alfaln, 

L.t.wa PAMD S1' ltOM'ICD'.t.L 0ovNCu. Of' l'f, 
THOMM .,D 8~ • .JOIIW, V, J, 

A letter trom U1e AeUIII kreta17 or the 
lnWtklf, 1A.DIImli\Ulc, purau&r~t \0 laY, 
CIOPIM ot ta- puacl bf' tbe WUDk!J)Ill Ooun• 
<:U of "'· '11IOIIIM Uld S-( John, v . l, t'Witb 
IC'eOIIIPIAJ'lq pe.pen): to u.. oo•am .. on 
Tflf11kiiW and IUW&r Al'a!IL • 

&.. .. l'...:o n l..uta.&.Aft!M Of' IIA ...... 
A liaU•"-tbt ~Cif • ~~ Qd~~·~-·~·nd~~~~;;~~;; 
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155 
InterYle .. we~• with wounded aerYice • •n 

[ j~• •lt•~ llu d Hoepital who listened t o 
a t~anac~iption ot the proposed broadcaat 
to be ginn llonda;y l/17744, "Let' a All Back 
the At tack" . t 
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January 15 , 1944 

A t ota l of 14 interviews • • • made yea te rda y after tho 
r.eordin~ was beard. 

LIKES 

7 ••• sa i d they liked the sound effeots , 

Speci f i c comments were: "The bullets ricocheting 
wor o real ••• they sure make me go in a bole pre t ty 
fast . 11 

"The sounds were very good, espec1clly the big shells 
bustin' and t he bullets r i c oche ting, " 

4 , •• Ei senhower. 

3 •• • The soldier's feelings and thinking about boae . 

156 

•• 

One s pecific remark was: "The aol dier t hinki ng abou t home 
that's a uAn's thoughta , What are we tighting for? 

Wha t are we going to get out or it? Will we get our 
j obs back? Will there be no job and no pl a ce to go?" 

2 , , , Army supporting tho Navy and vi ce verse. 

1 - Phrase • , • 11 VIe have a job t o do , • • " on:i then the soldier• s 
stopping abort . 

~1 ••• The aoldier thinking a bout what he's fighting f or and 
the need for more equipment . 

~l About missing co:nrades and r uined machinery and tanka . 

NOTE : OThese two boys were i n the Air Corps and sa id 
t hey really knew no thi ng abou t f!ghting under 
the conditi ons portrayed i n t his s ketch. 

* * * 
DISLIKES 

~6 ,,, said that trying to sleep in a foxhole was not realistic , 

5 .. . mentioned s trikes and objected to the ammunition pl ant 
and aircraft factory scene on this s c ore , 

"4 ... A d iscussion of t his sort with t•oreenthau seems far-
fetched , 

"4 ... The rocket p l ane discussion is hooey and just a rumor . 

*3 ... The re f erence to "Old Glory" . 
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Page 2 , 
1.57 

2 , , , ·•o do not have better equi pment than the enemy and 
we need more equipment on the fighting fronts , 

2 ••• J i mmy Jones • •• too much or him, 

1 .. , A 11 t ~le too drama tic , 

1 .. . Church scene melodramatic, 

riOTE r The figure s before the s tarred ( *) i toms under 
DISLIKE should not be taken too literally . Un­
fortunately, Miss Poor instead of inter~1ew1ng 
her men separately sat in on a "bull session" 
and undoubtedly an opinion voiced by one man 
may have influenced t he others or sounded to her 
like an opinion of all tour men , Both Uiss 
~~lcare and myself in terviewed men individually 
and since those parti cular connonts did not show 
up (except for "sleeping in a fox-hole") in our 
in t erviews, it seems to me that those objections 
should not bear as mucb weight as the figures 
3 and 4 out of 14 indicate , 

* * * 
SU~1F.STIONS MADE 9Y THE RESo' ONDENTS 

3 ,,, Strikes s hould be mentioned , 

3 ,,, Boys who have been overseas should be on the s how. 

2 , , • ~bet•a there ' a not enough equi pment, let the boys know 
we•ro trying here to got it tor them, 

1 ••• Stroee bow much equipment is needed. 

1 .. . Ji=y Jones abould tell abou t boys killed and particul ars 
ot injur ies . 

1 .. , European theatre of was s hould be a tree sed • 

NOTE r Two of tb~ men said they didn 't think that this 
program should be broadoaat to the men in the 
fighting ereaa . They eoid, however, t hat t hey 
thought it was good for the people i n the United 
Sta tea, 

* * * * * 
The ac tual interviews (or quotes from tho ~eapondents) as 
covered by 141aa Uulcare and myself and lUes Foor ' a condensa­
tion or her conversati on wi th tour or the man are a tta ched , 

Honr1otte Sl:l1 t h 
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, . '"R''I!:•YSR • • • Henrietta S:lli tb ......... 
1.58 

(!:4oh nunber respresents a respondent) 

t . ~o program wasn't s o bad. We had be tter equipment than 
the enemy isn't true . The German equipment is just as 
good. •ve need lots more equipment . 

1 liked the soldier t hinking a bout home , Tha t ' s a man's 
thoughts . What • re we fighting f or? What are we goi ng 
to e;et out or it? ifill we get our Jobs back? Will there 
be no Job and no place to go? 

Let the boya know that we know hore thut thev don't have 
en~tgb equipment and what we 1re doing a bout it. The boys 
wonder what they' re doing here , They 've been mot or things 
f or so lons that they wonder , 

'!he sounds are very good . The bullets ricocheting and tho 
bi~ shelle busting. 

! don't think that the boys on the bottle fronts will like 
t he pr ogram. They won't bel1evo oll of it, especially a 'Jout 
the equipment, It's probably all right t or the people here 
tll'lUgh . 

2 , I cer t~inly wouldn 1. t le t the boys ovet•seas hear it, The 
popers that they get over there are \tst111lly fUll or strikes , 
·~ey get a tee ling that they' z•e be ing kicked out . It 's 
I)Ood t ot• the peopl e i n tho United Stntes but as far es 
over s eas •• • not believabl e , 

The soldier ' s feelings are expressed well , 

1 di dn't like the part ab ou t the a r.ununition plan t and the 
aircraft factory . They're going on a t riko , So • • • t his 
wouldn't be believable . 

:, phrase I particularly liked was in the beginning where 
t he soldier said "We have a job to do" ••• and then stopped 
short , That was realistic , 

The machine guns sounded natural . The bullets ricochett ng 
were real • •• they sure make me go in a hole pretty fast , 
'!'hoy soul ded like German machine guns , The 'lerman machine 
suns are muoh raster than ours . 

3 , tt wno all right . I don' t really know what the situation 
i s on the ground . I ' m in the nir all tho time , att it 
sounded okay to me . 

I liked where the soldier ia wondering it be' s the only 
one , What he was fighting tor . Talking about equi pmen t 
co:oi ng over , 

:~n't always get on the radio the way thin£S ca ould be said . 
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S"tt'• (cont•d) 

This •aa okay • • • 
bu t we'd probably 
on the radio • 

wa'd say s ooe th!ng4 a 11 ttle dif'f'arent, 
cuss along with i t and you can • t do that 

1.59 

4 , It was quit& good . I t would be hard to nake it any more 
rea l than it was . r •vo never done any of that ldnd of 
fiGhting •• • I 'm in the air . 

l 111cod where he was telling about the 19 comrades being 
m1Ds1ng. ',Vhere he said people were ~o:iving their lives 
over t here ond where ho saw the r11 1ncd machinery and tanks , 

t t was all expressed a 11 ttle b it too tamely . 'i'he part 
where he talks about losing h1a comraJea waa go<Xi but a 
few cuss word• in there would be good . All the "slang 
pbrosoe" that would be used that I know are too roug)l tor 
raJ1o . 

1 11keJ it but I don't know how the boya in tbe 
':10U1J feel about it , I'Ve never been in there , 
soy . lu t I il:l8gine it would be all right . 

fox holes 
so can't 
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r·- >"-:: .-1 , , , Virginia :luilcare l flO 

(r#eh n~~oer represents a respondent) 

1. r think it was swell . 

I liked the part about the Army supporting the Navy And tho 
::avy 3Upport1ng the Army • I thinlt 1t will be a great morale 
boo•ter . I also liked the idea ot Eisenhower speaking - the 
t oys Ifill really go for that . 

! d!dn 1 t care • o much for Jimmy Jones - beside a he wouldn't 
be obl o to sleep w':th all that bombing going around . 

I think the strikes should be mentioned and that Jir:ny Jones 
should tell the people how badly they need anti -aircraft 
uns ond b i oger guns . 

2. I think thore was a little too much ot Jin'arJ Jones . 

I thin!< the boys that have been over shou ld be in the pla y 
bceouae the boys would really go tor that , 

;; , rt \'IU okay except I think J i mmy Jones ough t to tell the 
people and 0 ive ful l parti culars on how the b oys wore 
inJ red (no mention was made about the boys that were 
kil led). 

I liked the part where Eisenhower ia mentioned and the 
speech he will make . 

1 , ! liked it , 

I think t hey ought to have the hoy a who wore overs ens in it 
ueeanao tho b oys overseas will on j oy it moro • , • know that 
t hose boys had actually seen battle aoo that it ju st w~sn 't 
acting. 

l think the s triked s hould be mentioned and that we need 
nora &una . I liked the part abou t the Army and the !lavy , 

'i. 

5, I liked 1t but I think the European theatro shou ld be stressed 
::!Ore . 

I l ike the idea of Eisenhower epeaklng, because tho boys 
really like him , 

6 , It was all right but I think our own boys should have the parts 
hocause they have been over there end they know more about it. 

It wu s little too dramatic . I think the boat part will be 
·•hero Eisenhower apenks . 

I didn't like the part where the aoldior .waa trying to sleep 
1n a trench. b ecause they just don • t sleep where there is b omb-
1ll!l 1501ng on . I think the a trikea sbould be stressed because 
the boys are plenty mad about them, 
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1 partl811Y interviewe:l four men: the following subjects 
were Hated as objections : 

3 objected strenuously to the reference to "Old Glory• 
saying that it was tri te , and baby s turr . Said the boys 
wanted t o hear the things they were figh t1ng for told 
"straight orr the cuff" . 

Al l objected to unrealisti c fact or soldier sleeping in 
fox hole . Said the bulle t s flying all around he shouldn• t 
bo deeping anyhow. 

161 

:.11 realized though this was merely a drama tic pic turiza t i on, 
•aid no boy would be discussing these thins• wi tb !'orgenthau 
(rather far-retched) . 

All ~~ought sound effects very good. 

One objected to the Church scene - eAid it was too melodramatic • 

. ~en aakel if there were listening to tho program and just 
hearJ it co~• on, would they l eave it on or turn it off; one 
said ho always liked Crosby and Oarland; two said they would 
listen to s et an idea of home- front newe ; one said he thought 
he ' d l i sten only to the first part of i t . 

All i'.lut.tx% thought tba t the part of doscl•ibing the new rocket 
plane waa a bunch of hooey to be added to the nany rumors ths t 
they 've heard a bou t for at least two months . Said they weren• t 
~ch impressed by that but that the average radio audience 
r::ight be . 

'l'wo said they could thi nk of at least five other questions they 
would have asked; but when definitely pinned down only said 
va&ue things about what the political a1t,•ation wos , asked 
about strikes and strike control. 

One auggea ted the t a r emarka ble wind-up would be to ea;>ecially 
enphaaize t he fact that the r.overnmont had taken over control 
ot the ra!lroads and that they were now operat i ng s~oothly . 
Said all the boys over there would truly appreciate that . 
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, • .,moNmdwn for the Secretary: 

In ~ccordance with your request, the following 
euditional facts are submitted relai1ve to the black 
=arket sit~tion in Georgia: 

Investi gations of wholesale liquor dealers 
e~~ed in black market trans&ctions in ihe J tate 
of Geor?i a are being vigorously pursued, ~nd evidence 
upon whlch suspension proceedings will be instituted, 
&s 11t.ll as for crillinal pro.>ecution, i s bei ng 
asseJlbleci as rt~pidly a s possibl e . hptJro.dmately 
fifty InvcstigaLors nave now been O.SSl(5Jled !'or this 
purpose in that area . On January 1 1 1941. , two 
attorneys from the Bureau 1:ero dota1led io the 
r.th.ni a di strict to assist in ussemblin~ the avail­
able evidence anci preparing citations 111 th the vi e:1 
of .. uspension of parmi ts involved . 1'JJis 1.ork is 
LfinJ expedited . 

Perlli.t suspension proceedil\;S hltve ulreadJ been 
in~tituted ag&inst the follo~~ng six distributors 
in the ~tate of Georzia : 

R. h . Rogg and Coropany, 
~>tlenta , Georgie. 

Uni ted Distri buti ng Comp:.ny, 
JI113USta , Georgi a . 

Vi xie Bottl e and Beverage Company, 
Atlanta, Georgia. 
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-~-~run<.IWll for the ::ecretary, 

Dixie uistributors , 
1..ttcon , Georgi a . 

,,.,i chmond '.':'nolesale Liquors, 
1130 Fenwick 3treet, 
,,ugus ta, Georgia . 

Liberty Distribuii03 Oo~~n:r , 
513 .. est Eull Street, 
:U.vonnah , GeorE;i a . 

Pu.;e ho . 

~lack ~rket investi;ations , us previously stated, 
are proceedin;; simultaneously in &1.1 sections of the 
country on on extensive scale and t.re bei03 pressed 
.,1. U. the utl!".ost vigor . T"ne addi tiona! resulator:r 
"tleasures now in effect , as ,,ell us the Bureau­
S!X)nsored self- polici ng pro[lrc.m of thCJ industry now 
in operation , should have a substantiul detE>rrent 
efl'oc t on the black ;uarket trufi'ic . these meusures, 
tocuther with the suspension of per .. its and the 
inuti tut i on of prompt end vigorous crilllinul prose­
cution , will , it is believed, go u. lone vru.y 1n 
bringing the black market situation under control . 
_very effor t is bei ng directed to tbut end. 

AS was indicated in ey .:~eoorWldun of January 12 , 
19•.4 , nine wholesalers have been unuer inve .. tigc.iion 
in the State of Florida , ·~ich cases hovEl progressed 
to the point ·;1here permit suspension pJ'Oceedings ccn 
be inst1tuted in the very near future . dlack carket 
investigations in the State of lloridu are bei ng 
intensified , with parti cular attention bei ng gi ven 
to condi t i ons existing i n ~iami, Palm Beach, and 
Key .. est, in accordance wit h your request . 

GolllJlissioner. 

163 

Regraded Unclassified



Jr.nua ry lS , 1944. 

TOt The Secreta.ry 

F~t llr. Sulli• n 

I aJS forwarding herewith a copy of Yr. Vack•a report. 
on the cliapoa1 t.ion of aurplWI property troa July lot t.o 
Dec~r )let, The fol"ll of the report leana .,ch t.o be 
desired and I have arranged w1 t.h hill for a nn fol"ll 'lfhich will 
enabh )'OU t.o tell how lllCh of each c.......U.t:r wo hove on hand 
and whether or not we are keeping ahead of the job of disposing 
of 1 t . It will ohow in each category how at.~ch hAo been trMa­
ferrc<l t.o other gootemment agencies and how I!IICh hoe been sold 
to the public , 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 25 

January 14 , 1944 

~hl'OIUtl.DUiol TO Tile SECRETARY: 

There is attached hereto a report of all 
dispositions of surplus and "excess" property by 
transfer or s~le for the month of December, 1943 , 

~e have made a distinction between surxlus and 
"excess" ~roperty in line with the present .ar Depart-
ant practice . Transactions classed as surrlus property 

ue those for nhich the declarin& agency has no further 
need and the proceeds, with but a few statutory except ions, 
are credited to miscellaneous receipts , "Excess" property 
is that for which the owning agency does not have an 
imr1ediate need but is will in& to release the proper ty 
to be applied to an existing requir ement for other 
p11r poses . The proceeds in such instnnces are credited 
to the original appropr iation of the declaring agency. 

't ransfers are di spositions to rederal agencies 
and sales are t ransactions wi. th other than !o'ederal 
agencies . In either case, however, whether disposition 
is by transfer or sale, the acquirinf agency or the 
one to whom sale i s made if other than a Federal agency 
is charced the appraised value of the surrlus or "excess" 
;roperty. 

~.~ 
Procu rement 
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'!. REP<RT Qlo' TR.\JiSFERS AI:D SALES GF 
SG,\PilJS lflb EXCESS PitOPERTY 

FOR 'l'iil! I'O!!'rh OF D!::c!Mll!!k 1943 
AlSO CUI..'UUTIVE SU!Llfi!ES FOR JUd I TO llOV. 30, 1943 

fJ:D JULY 1 TO DRCE:.:BER 31 , 1943 
TRAl:SFERS 

SUkrttS ~tOPERTV 7/1- 11/30/43 

"EXCESS" PROPS:rn' 7/1- 11/30/43 

t 10 , 856, 898. 47 ~10, 412, 223 . 18 

TOrAL TRAJ:s:;ogRS ft.i , i) ... AlES OF SURPLUS Al:D EXCESS P~tOPliRTY 

RECEIP'I'S 

LI VE Alln:AI.S 

CR DE ANIJ.ll PROIX. CTS, EDIBLE 

SURPLUS 

$62, 225. 85 

304 . 07 

C .. LD£ Alm:AL PRODUCTS, Il-;:i;iH31E, EXC!:PT FIBERS 90. 52 

CRUDE VEGETARL~ PRODUCTS, EDIBLE 3 , 508. 19 

CRUDE Vl\GETABLE PRODUCTS, INEDI BlE, EXCEPT 
FIBERS 11. 33 

FI BERS, VEGETAFL£ Al!D AliD'AL, Ull1'AI:UFACTURED 6, 487 . 17 

COA!-..!. CctUD'Z Pl:TROLJ!Ul;, Al 'D RSIATED CRUDE 
mult<X:ARBONS 1 , 112 . 73 

':!TALL!C 01'.2S , c'-,!CEl;TRAT:::S /u:D '!' "CI!1 ll::rul -
l'!l:Zll . 'TALLIC i"Will:CTS 17. 41 

EXCESS TOTAL 

$62, 225. 85 

304. 07 

90. 52 

3 , 508. 19 

11. 33 

6,487. 17 

1 , 112 . 73 

17. 41 

$21, 269, 121. 65 

13,193, 992. 42 

$34, 463, 114. 07 
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<.D 
.-i C0!'2~0DITIES SURPLUS EXCESS TOrAL 

BOOT Al\D SHOE C1J'l' STOCK AliD SHOE 
FD\DI:>GS $ 5, 544 .11 s 5,544. 11 

•. 000 BASIC !:ATERUIS, EX.CEP'i' PL'LP .. OOO 35, 254 .63 35, 254.63 

PULP, PAPER, Al<D PAPERBOARD 29,028.33 29,028.33 

TEXTILE BASIC UUiFAC1'UP.ES 193,031. 24 29,046. 68 222,077.92 

FOOO M1D Bl'NERAGE BASIC ; ATF.lliALS 8,453 .61 8,453 .61 

OILS , FATS, \':AXES, li:D DERIVATIVJ:S , 
. AJm'AL A .. D VEGETABLE 31, 799. 65 31, 799 .65 

PETROLEli!! .U.'D COAL PRODUCTS, EXCEPT RAI.': 
L!ATERIALS FOR CIIF.l.:ICAL I!J)USTRil.S 2, 246. 74 2,246. 74 

C HE:..! CALS 18,919 .50 353,806.82 372, 726.32 

IRmi AJ:O IR0!1 Al'.D STEEL SCRAP 12,062.73 348.00 12,410;73 

ST!o..EL 34 ,931 .52 670,411 .62 705, 343 .14 

fj,.RRO At<D KOllFF.R.:<.OUS ADDITIVE ALLOYS 24 .75 24 .75 

MllF'ERROUe • .I:TAI.S 16,328 .80 2, 549 .25 18, 878 .05 

~'ABRICATI>1l : ETAL BASIC PRODUCTS 396,601.38 170 .26 396, 771 .64 

~ou;. 1:TALLI C ! I, 2RAL BASIC } llODUC'i'S--
CiilLt'LY S :RUCTURAL 9 ,156 .12 9, 156.12 

hOu~ '\:.'fkll..lC !.I~ili..tA.L BASIC 1-a~O~UC'l'S--
Clll~¥LY uCi.S'l'!U.iCTURA.L 4. , 399. 63 
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co !, 
(f' COJ.D.!ODITIES SURPLUS EXCESS !Qlli: 
rl 

~eLLAJIEOUS BASIC t.:ATERIAI.S $ 8, 767.25 $ 8, 767.25 

GENERAL PURPCSE ll:OOSTRIAL LACH111ERY 
Ali'D B"IJIP: :EIIT 71,907. 68 71,907. 68 

ELECTRICAL !!AC!ffii'ERY MID JJ>PARATUS 73, 272.87 85.00 73, 357. 87 

SPECIAL I!IDJSTRY UCHDI'ERY (J 'ACllll\"ERY FOR 
SELECTED Iiffi'lSTRIES REQJJIRING SPECIAL-
IZED t!ACHINES) 287, 896.48 19, 044.49 306,940.97 

l!ETAL.IORKING !.!ACHINERY 703, 271.00 703, 271.00 

AGRICUL'l'URAL L.ACHINERY AND :o.lPLEI. ENTS, 4,449.81 4,449 .81 
EXCEPT TRACTORS 

CaiSTP.liCTI<ll, J.:Il!JNG, EXCAVATING AND 
RElATED IAC!ili:ERY 54,165.44 54, 165.44 

TRACTORS 10, 740.15 10, 740.15 

OFFICE l'ACRillES 67, 397.06 67, 397.06 

lUSCEUJJlEOUS UCiilllERY 93, 906. 42 93, 906.42 

CO;J:.rolliCATIOll EQJJIP'.2':NT AND ELECTROiaC 
DEVICES 30, 703.35 30, 703 .35 

HRCRAF'r 196. 67 196. 67 

Sl\I'PS SI!.ALL WATERCRAl'T , 
P\1.01>\.'LSIO\• AClil~:ERY 

MID ,'ARllf,. 
55.50 55. 50 

IU.!J..~ot.l) 'TRA!:Sl'<J.,.TAT I C'!! '::: l ll'l};l.'r 11, 086 . 86 11, 086 . 86 
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(I;) COl!:..ODITI ES ..,iiRPLUS EXCE!;S !@ 
rl 

.:arm VE !iiClllS $188, 787 .22 $188, 787 .22 

:.:ISCEllAI::OtiS ::!U.!;SPORTATIV:: E,J. IPJ21?!' 7,897.03 7,897.03 

PLlJ1!BTI, AND C!!ATD3 S~Ip;'Sl\T 26,293 .90 26,293 .90 

AIR- CO!IDITIO!:TI.G .Ai:D REFRIGERATIOII 
E J !F2'ENT 29,895.41 29 ,895 .41 

LIGliTI!IG FIXTURES 106, 157 .28 106, 157 .28 

FmtNITURE AllD FIXTURES 179,204 .47 179,204.47 

PHOTOGRAPHIC GOODS AHD PROCESSED 
U<YriON PIC'rlRES 11, 186.15 11,186 .15 

OPTICAL n;STRLLSNTS AJ;D A.PPARA'IIJS 4,001.13 4,()()1 .13 

TIIDI CJ.TD:G, !!3C(}.I.DlliG, k..D CO.:T:WLLI:;G 
u:S1'Rl.i.:::::rs A::D ACCESSams, ::XCEPT 
.1ATCllZS A:J> CLUCKS 1, 647 .47 1,647 .47 

PROFESSIOl:AL A::D SCTI:i\'l'IFIC Il;5TRU']l.TS 
AI:D APPARATCS, :XCSPT J,IDICATII!G, 
RECORDIIIG, A.:D CO::T!l.OLLihG 21,995. 65 21, 995 .65 

n;::CELLAJ:EO'..S 0:1. IPJ2NT 37,833 .77 37,833. 77 

F I..OD , l :A! :1; I' A C n;ru:: D 12, 613 .59 12, 613.59 

U~lUG~ r~,u "!..t.U!Cii~S 708 .49 159 .40 867.89 

'l:vl\ZT:U ·:s, cos :: . rc~ . ... vAP, 1\l u ,,ut!;E-
~<..L .... c ...:.. .... chL MZPa.."'~:ri\J .. .:. 2, 139 . 72 2 , 139 . 72 
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r-
.-4 Cat.::OD IT IES SLP~LUS EX.CZSS -;:V:l~ -
APPARE L, £XC2PT :'OCii'IEMl. $399 ,452.48 ~399 ,452 .48 

Foor'i~AR 24 ,708.89 24 ,708.89 

r'AblUCA'ED TEX.ILE ~ODLCTS, EXCEPT 
Atl'illL 53,040.42 53,040 .42 

EIID PROOOCTS OF UATHER, EXCEPT A ~AH.EL, 
Foor:IEAR M:D LUGGAGE 3, 173 .13 3,173 .13 

CONVERTED PAPER PRODUCTS AJ!D PULP GOODS 6, 602.68 6, 602.68 

PROOOCTS Cf PRTIITI KC Al!'D Pl:liLI:J .. DlG 
WUJSTRIES 6, 188 .71 6, 188.71 

RUBBER Al-'D P100. CTS, ::An.RAL /ll:D 
SY!:Tl:.ETIC, .EXCZPT FOOf.II:AR JJ!l) CLCYtt>I .. G 26, 248 .26 26, 248.26 

BND P!H:Vl CTS o~· ~1'!1 IJmUS'•'IUES, EXCEPT 
•l.Ciil •J>RY Al:D E:;j.IP'.31ii' 478,741.31 478, 741.31 

:lliJSIJED .tOOD PROi:l.iCTS, ZXCEPf :,:111Tl'RE 
AND nu::MtK 16, 220 .04 16,220.04 

EIID PRODLCTS Or GllSS, ClAY A1.1i S'r<JiiE 22, 595.85 22,595 .85 

1 'lSCEUAI;tOUS E~ID PR~JUCTS o~· -'Jil;' FllGTUR-
lti~ lUJ!S'tRI2S A.l.D UUILDillGS 148, 199 .39 672. 50 148. 871. 89 

TOr.t..L--1-0l:Tl OF D:J:C :11J:>rt, l\JIJ.3 .,4 , 119, 354 . 08 $1,076;345. 20 $5, 195, 700. 17 

- -
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,.... ,.... ,.... 

S~Y: (7/1-12/31/43) 

SUP.!'LCS PROPERTY 

EXCESS PROPERTY 

TRAJ<SFEP.S 

$13, 738,121.65 ~11 . 650,354.88 

14, 270, 337. 71 

TOTAL TRA.l:SFERS Al'; D SALES ."r S\:!tPLLS AliD EXCESS PROP&RTY 

$25, 388, 476. 53 

14, 270, 337. 71 

$39, 658, 814. 24 
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TO: Scorotary Morgenthau 
F?.0\1 : Mr. Ciaston 

January 15, 1944 . 

I attach memoranda on the four collectors whom 
you will see on Tuesday. They are Lfnn R. Brodr ick, 
John L. Fahs , Joseph D. Nunan, Jr., and Dan ~. Nee. 
I t ~ ill be noted that the first three are rated 
•excellent" while Nee is rated "good. " Nee is definitely 
not regarded as the equal of the other three as a col­
lector. He is a man of fine character , diligent and 
able. Nee has political ambitions. It is his bore to 
be nominated on the Democratic ticket for r.overnor of 
Missouri. r.uy Helvering tells me that he hasn ' t a chance 
of election. 

I had ·a chat with Helverine about all four . As 
micht be expe cted he adheres to Qls belief that Brodrick 
would make the best Commissioner.' He also believes that 
the selection of Brodrick would be more wise politically 
for the same reason that I stated, namely, that he i s a 
small town westerner and the appointment ~ould commend 
itself as less "political" then that of a New Yorker for 
instance . 

Fahs is the youngest of the &roup and would, I feel 
sure , make a highly capable Co~issioner . . H~s you~h 
would be an asset. Against th1s is the pol1t1cal disad­
vantage of his coming from a southern state. I have no 
doubt that Senator Pepper would be greatly pleased if he 
were eelected. 

I went over t he whol e list of collectors with Judge 
Helvering , with the result that we discussed four others 
1lllose names would be worth considering. They are : 

172 

Regraded Unclassified



- 2 -

(1) William P. Bowers of Columbia , South Carolina . 
I mentioned Bowers in a orevious memorandum. If we were 
to make a sele ct ion purely on the basis of ability and 
efficiency, Bowers would be pret ty close to the top. He 
is a· former committee clerk on the Hill and a f riend of 
J irmny Byrnes . 

(2) r.iles Kavanagh of Detroit . Kavanagh is a forme r 
newspaper editor and editorial wr i t er, but his age and 
possibly his health might be against him. He has , however, 
done a bang-up job as collector in !lichigan . 

(3) Ralph Nicholas of Denver. Nicholas has been ten 
years as collector and is very able. he is a college 
gradu.ate and has high standing and in!'luence in Colorado . 
r.e had some differences with Senator Johnson, who t r ied to 
get hi~ to dispose of good men to make room for Johnson 
anpointees , which Nicholas would not do . He is a loyal 
AAministration man . 

(4) Henry C. Jones of Oklahoma. Jones ie also a 
man or ah.Uity, power and influence , as well as a good 
collector . JAy tmpression of him from personal meetings 
is that he is somewhat too contentious and domineering to 
make a rood Commiss ioner. 

1 ?3 
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TREASURY DEPARTMENT 

TREASURY ENFORCEMENT AGENCIES 

WASHINGTON 

January 15, 1944 

~ 
Collector of Internal 
Revenue. Wi chita, Kansas 

!:!r . Jrodri ck is 51 years of age, 1s married and 
nas no children. He received his education in schools 
in Kansas and since his graduation froo iligjl school in 
1909 ~as in the printing and publishing business in that 
state as business ~ger and co-publisher of the ~ys­
vi l le ,,dvocste-Democrat, a high ranking weekly newsoaper. 
He had continuous service as secretary or chairman of t he 
l~rshall County te~ocra~ic Central Commit tee from 1916 
to the nate of his aupointment as Collector of Internal 
Revenue and from 19)4 to 1942 served as Democratic 
ilationai Commi tteeman for Kansas . lie i s a ·:lorld .lar 
veteran, and served as Commi ssi oner of Hiohwnys for the 
First Kansas Highway Dis trict in 1933 and 1934 . ilicruaina­
tion of his income tax r eturns showed them to have been 
properly prepared and filed . 

Since his appointment as Collector of Internal Reve­
nue at ,1ichita in July 

1 
19t.21 J..r . Brodrick has conduc~ed 

an excellent ofl'ice ann is hisiJ.ly regarded by the vano~ 
officers of the Bureau of Internel ilevenue who know of his 
services. 
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TREASURY DEPARTMENT 

TREASURY ENFORCEMENT AGENCIES 

WASHINGTON 

January 15 , 1944 

l._YNN R. Bi10DRI QK 
Coll ect or of I nter na1 
a ···· h't Ka. evenue. .tl c 1 fLnsa.s 

l.:r . :lrodrick is 51 years of age , lS married and 
n~s no children . rle received Dis education in schools 
in ,,ansas anc since Dis graduation froo iligb school in 
1909 "as in the printing and 9ublishing business in that 
stute as business ~nager and co- publisher of the tarvs­
vLle .-dvocate- Democrat , a high ranking weekly newsoe.j,er . 
. {e nad continuous service as secretary or chairman of the 
.Jarshall ~unty Deillocratic Central Committee from 1916 
to the aate of his appoi ntment as Collector of Internal 
ilevenue and from 1934 to 1942 served as Democruti c 
.lationei Commi tteemen for Kansas. He is a :lo.rld Jar 
ve teran, and served as Commi ssioner of Hie)lw!lys for t he 
First Kansas Highway Distri ct i n 1933 and 1934 . ..:.xamina­
tion of his income t ax re turns showed them to have been 
properly prepared and f i led. 

6ince his appointment as Collector of Internal Reve­
nue at /ichita in July, 19421 ~. Brodrick has conauc~ed 
an excellent office l:iild is highly regarded by the •;ar1ous 
ofl'icers of the Bureau of Internal !!evenue who kno;, of his 
services , 

174 
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_., TREASURY DEPARTMENT 

TREASURY ENFORCEMENT AGENCIES 

WASHINGTON 

January 15, 1944 

JOHN L, FAftS 
Collector of I nternal 
Heyenue, Jacksonville 
Florida ' 

Mr . l!ahs is 40 years of age, has a wife snd one 
cnild . t!e was educated in the schools of Florida 
and attended the Univer sity of f'lorida t'or three years 
~wo years of which v;ere devoted ~o the study of arts ~d 
sciences and one to the study of law. ife did not graduate. 
:J'ter collpleting nis education, he MIS employed by the 
.·ormer Leesburg State Bank snd l'rus t Company as a boo~­
keeper and during that period purchased considerable stock 
of the bank and was promoted to the position of Vice Presi­
dent and frust ufficer. He served in the latter capacity 
until ,.;arch t 19J3 , when the bank noli day was declared . 
·rhe bank diu not reopen and its assets were taken over by 
the Hrst ilational Bank or' .. eesburg1 Florida. Mr. Fahs 
was made lice President of that banK and was serving in 
that position at the time of his appointment as Collector 
of Internal nevenue. Investigation indicated that no blame 
~as attributable to him in connection wi th the failure of 
tne for1:1er bank to reopen after the baDJt noli day . 

l:.r . Fahs served in the ?lorida S'ate ~gislature t'or 
'toO years ,as Commissioner of the City of ..eesburg for three 
years a.nd as r.liyor of the Gity ot' ..eesbur~ for one year. 
At the time of his appointment he was estua ted to oe ~1orth 
-35

1
000 to ,-40 000. &ami nation of his income teJ returns 

ind1cated tbat 'they had been properly prepared. 
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l~r . Fahs was appoi nted Collector of Internal nev~nue 
in September, 1939, and has made an excel!ent r ecord l n. that 
posit1on Numerous officers of the ~ureau of Internal Reve­
nue who ~re in a position to know of' his wor k as Collector 
i!W.ke this statement . 
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TREASURY DEPARTMENT 

TREASURY ENFORCEMENT AGENCIES 

WASHINGTOH 

Januar y 15 , 1944 

JOSEPH D I l!UN.'>N I J] . 
Collector of Inter~ 
Revenue , Dr ooklyn. II. X • 

• .l' • • :unan is 46 years of age , and a t the tim of 
.ois ... _J,JOint uent as Collector of Interlllll :<evenue three 
'je&:-s fiOO he 1.as the fat her of four children . He 118.s 

ej~cated in t he p..t;>lic schools of .droo.:lyn; is a graduate 
of ?or diUill Jniversity and received his la11 degree in 1122 . 
.,inca tMt time he :u-acticed law in ~he State of ::ew York 
ii.ll~.e served in the i:ew York St a te ,.,ssenbly in 1929 and the 
Je .. '{ork St 11. te Sen.ate l'rom 1930 to 1940 , when he was ap-­
J:lO inted Collector. He is a ve ter!ln of '.lor ld .iar l. :lis 
i nco:oo t ax returns siloN incorre from profession during the 
periocl from 1931 to 1939 of Jl5 ,000 to .,.26,000 !)er annU!II . 
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L'.r . ilunan i s highly re&ar ded by officials of the nureau 
of lmern.al .1evenue who know of his services and who state 
~ha t he has an excellent office . 
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KITS READY 
FORDRIVE . 
ON TUESDAY 
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TREASURY DEPARTMENT 

TREASURY ENFORCEMENT AGENCIES 

WASHINGTON 

January 15, 1944 

DAN lJ. NEE 
Coll ector of I nternal 
!levenue. Knnsos City , No . 

Ur. liee is 56 years of age , is 1114l'ried alii has one 
cr.ild . be is a la1.yer , and at the ti!le of his appoint­
cent as Collector aas serving as rrosecuting Attorney for 
Greene County, l!i.ssouri 1 wi th offices 8~ S~ingfield . 
:ie is 8 veteran of .iorld .iar l. 

llr. ilee 'W!IS not investigated prior to his appointment 
as Collector in September 1933 . During the ten years of 
nis service as Collector he D8S conducted a good office 
Hnd has the r espect and endorsement of of fi cials of t ne 
>ureau oi' I nter nal Revenue who know of nis abili ties. 
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WAR DE.PAFtTMENT 

WASH INO~ON 

JII'I\W'Y 15, 1944. 

It - verr conai4erate of )'OU to 

write ,.. ot )'OW' appreciatioo ~General strcog. 
/< 

I have the - high cont14eoce in Ida an4 peraonal 

repr<l tor him. I feel eonti4mt tbat ihe Sta!f 

plana tor him have the objective or new an4 ilrport-

Bon. 8 11\l')' IIOJttnthall, Jr., 
The S.cretal')' or the. Treuur7, 
wa.binrtOn, 251 D, C. 

1-N. I~ ', 11 

It 
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TO 

fROM 

TREASURY DEPARTMEN T 

I N T II OJfl( l CO MM U N IC A tiO N 

Secretary Morgenthau 

Randolph Paul 

FOR YOUR INFORMATION 

om JIIN 1-5 f!U4 

I thought you might be interested in the following 
information relating to Charles E. Bedaux, who has just been 
brought back to the United States !rom North Africa under 
eili t ary escort and is now being held in detention quarters ~~ 
in lliami, Florida. Bedaux is a naturalized citizen ot Fre.nch 
origin and i s well known as an "industrial efficiency engi­
neer" and a. friend of the Duke ot Windsor. 

In view of the circumstances surrounding hie 
return t o the United States, as well as the other infor­
~ation indicated herein, we have removed Bedaux f rom the 
privileges of General License No. 28, thus retaining 
control over his business enterprises and his funds within 
the United States until his posit ion is clarified. 

· Bedaux;,s Companies 

In connection with his work as an industrial 
efficier.cy engineer , he has f ormed a number of corporations 
in the United States and one in Canada, the stock of which 
is substantially owned by a Delaware holding comoany known 
as the International Bedaux Comoany, Incorporated, all the 
stock of which is owned by Beda.Ux and his wife. It is re­
ported that Bedaux has formed industr ial engineering com­
~anies in Greece, Sout h Africa, France, Switzerland, and 
Germany, which he controls through a. Dutch holding company. 

aedaux.' s Activities in Europe and Africa 

From the time t hat the Germans first invaded 
France, Bedaux' is all eged t o have been active in assisting 
them and the French collaborationist s in an endeavor to 
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increase production in v~rious mining prooerties in North 
Africa and al so in occu~lled Europe. In the fall of 1940 
be is reported to have gone to North Africa to help in-
crease production of low-grade coal. We are also advised 

182 

that he entertained many leading German officials at 
dinners and parties; among t hose entertained were Von 
Steulpnagel, the German Military Commander , and Von Ribbentrop. 

It is understood that Bedaux submitted to the 
Ger~an authorities a scheme to build a pipe line to trane­
oort vegetable oil s f rom the Niger River north to a rail-
head in North Africa, this oil t o be used by the Germane ,. 
in replenishing their depleted suppl ies . In September 1942 
9edaux went to North Africa, where he made preparations for 
the pipe line survey , and at this time he is said t o have 
discussed the proposed plan with Robert Murphy and Mr. Cole. 
!be Amer icans landed in North Africa early in November , and 
at that time Bedaux began to play along with Murphy and 
Darlan in the hopes of being able to sell them this idea 
of building a pipe line. 

In November 1941 he was advised by the American 
Vice Consul at Lisbon to leave France. In response, Beda.ux 
informed the American Vice Consul in a letter dated December 
7, 1941, that he wanted to remain in France to get back his 
property, that he was wi lling t o do this even at the risk 
of losing his United States citizenship . In June 1942 he 
was again offered an opportunity, through the Swiss, to 
return to the United States, and again he refused. 

On December 5, 1942, t he French, at the requ~st 
of the American military author i ties, arrested the subJect. 
He was delivered into the custody of the American authori­
ties on January 24, 1943. We are informed that there was 
a difference of opinion between the War Department and the 
Department of Justice as to whether the subject should be 
tried by the military authorities or by the latter . At the 
present time we have been advised that the Department of 
Justice is planning to charge Bedaux with t r eason . 
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1 t&•o booa coa!ltoatiolly 1a!or.t4 by a roprooootatl• o of ~ 
Cbaat Jaolt tb&t accorU&c "> roUablJ 1a!orst4 Cldaooo eourco, tho 
!ollovla& 1o outliao of propooe4 1ech1at1oa recoJ:"tll4e4 to Le&ttlat1n 

y,._, "' conn foreip b&&ko 1a Cbiaa l recht raUoa uabr Chlllooa 
lav; Oo•oruaoot of Cbi ao to opec1f1call7 4oo1~to pltco of eotabltohmoat; 

Xiahtey of fuanco &1\4 llooaoatco "' exncho coa trol &114 n por•h1oll, 
thoy &&7 undertake !ollovi"' boot11ooo: iatorll&tional oxch&A&t oalJ vitb 

oo~try of or1&1a; 41ocount billo &114 D&kt 1oaao; r ocoi•o 4opoo1to 
only !rca perooao of ovo aatioatli"; ooll Cbioooo oorporato ~ Cblaooo 

Oovor.moat bon4o. !hoy &&7 aot: Wl4ortalco l.atorli&Honal oacllaD&<" 
exc:tpt IJIQngtt. pe.r1oa1 ot own a.atioA&l.i \7; itaue &e.YiDCI bo.a4o, ~t•a, et 

cetera; provido f or dopooit faotltttoo oxc•Dt for !oro1poro; oo&&&t ia 

otoraco or vb&rfaco; buy or oo1l cold or o1l•or ; eQ&&&t in t rvot or 
real t7 buduee• : purob.aae or tell corporate lh&rlt exc ept !or fore 1.p ere; 

collect or ~ .on..r tor cuatomera except tortiCDtre. 

1 ~aalc reproooat~>tho co .. euted that a4or w.ch rutricUon Aat ricu 

'bulco 1001114 aot fia4 it 4odralllo to opea br..,.choo 1a Chio.a. 

fllo abon 1ad1oah o prooea t tron4 ia Chiao at t.houal>t conooraiac 

! utvro foro1ca act1•1t1oo 1a Cbiaa. 

It 1o »3 U no op1a1n tb&t Chiaa 1o aot in a poo1 Hoo "> aador\alcl 

a clooo4 or hoarllJ r ootr 1ct o4 ecoao::r &t thio ott~~ of hor 4on lop.er.t. 
!!or boot !Utvro U oo 1a a liberal aUt tvto '<lvar<l foroip iatorut, I t 

1o »3 opialoa that VI ollolll4 po~t Chiaa oa aot1co ao to our dooiroo coa­
cornia, !Utvro ooaorolal rolatioao by prooonttat; 4ra!t co-rclal t roa tt 

clravo of liber al liaoo; &114 aloo t b&t VI obculo!. propooo coa olllar oonn o\loa 

1alllrb,c tho 1101t liberal co•olllar troot,.nt pooeiblo. I "" coa!14oot tho\ 

t!lo pruaata\loa o t oout u 4 liberal proTiotono of Aaorlcon 4ra!to vo1114 

ba•• a boaeticlal etf oct 1a reotr .. taiac aa4 41nrttac Chlllooo fro• 
toroulati"' lafaTCr.Jilo lO&iolatioa, noa if C!l1aa ollolllt 4olq too loac 

1o accopttac ...-. 

G1118S 
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TEL£GIWO :!Eft 
Tlli' u H PID auat be 
~rephraatd orforc bClJI& 
co,..un!c• tc c1 to &DJODC 
otntr• t han a GoYU'IIII£Pt 
Ag rncr • (BR) 

! reuul'f Dltpart•at 
(H, O, "hlw) 

tJlT!III!ASSY, 

LOHOOM . 

Sill . 

g P••• 

niOK stCtlr:TAIIY OP' 'l'RE TREAtlfiiY P'OR AMJ!Aa,MIOR '!I N Am. 

FOR YOUR CO!IriD!ll 'I'IAL UP'OIIMA'!'lOII. 

184 ,/ 

Blton hla retUl'JI to Lont!on, Sir Dltrt4 "•le7 lntoi'WA'I 

ua tbs t l!rUhb TNn1U7 1e plannlftl to otror Por"'pl the 

r leht to oonnrt into !014 -o• ot her &4 •UUon pounde ot 

1t erUng 'babnoea. n. Brlthb •~7 t~t b7 ~tp .. •nt vlth 

Portugal aU ot theeo behnaee hll" to be repd4 ln gol4 

w1th1n t1n 7eare atwr end ot wr. '!'he nuon they id" 

tor thh propo .. d awp 11 thet dnoe Brlhln he~ juet 

4eo14t0 to oell «<ld to 8v1taerl-n4 tor ahlpMent to 

Portugnl, tbe Portu8U• .. •lgbt othervlee reel thet the7 

vera btlnf l e .. teYor,.,bl..• tre~wtl tl!Jin the Svlee. 

lie ulta4 swte Dltn ,.rteent "bethel' 1 t htril 81\1 ool1t1oal 

rauona ano .. Ita« J oint Chlete or st,.tr vbethtr the7 b.o4 """ 

a 111t~r,. reRtOtle tor opp0alng th1e oonto•plrteO ~1~ trPn.rer. 

I n both o~"' no objeotlone were Yo1oe4 to the orooo .. o tr•n•-

rer . 

' t o t he propoaed tranator of the !(114 to vhloh the7 reter. 

rtl : Fl.100' 1/111/44 I!11LL 
(FL) 
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NOT TO BE RE- TRA!ISMITTED 

u.s. SECl!!';T 
fRJTISH MOST SECRET l r COPY 110 •. _ .._ __ 

'PTF.L NO. 17 

Informat i on r eceived up to 10 A.M. 15th January, 1944, 

l. NAVAL. 

A Polish Submar~ ~ant a 6 1000 ton ship in tho Aegean on 
tl;e 7th, a schooner on the 8th and a caique on the 9th . 

A U.S . escort carrier has llicked up 43 survivors of a 
U-boat sunk on 13th/14th by an unidentified a ircraft about 450 
ciles llorth North East of Azores , 

2. MILITARY . 

ISaly to Noon 14th . 

5th Army. French troops repulsed a small counter attack 
on San Pietro and have captured Acquafondata , 

Burma . 

After hard fighting in bad weather and hoav.y rain our 
troops have reoccupi ed Maungdaw against stubborn resistance. 
Japanese believed to have suffered heavy losses . Ours estimated 
arout 100. · 

3, AIR OPERATI ONS . 

~.estern Front 14th . 

509 Ascorted heavy bombers bombed military constructions 
! n Horthern Fr ance dropping 13?1 tons with mainly good results , 
~n•~y casualti es reported : by bomber 9 •1•1 by fi&hters 14: 1: 10. 
3 combers missing , In adcition 409 medium, light and fighter 
bombe rs effectively attacked simi lar ob jectives. Enemy casualties 
r•portad 5 •3•10 ours 5 aircraft missing, 32 Beaufighters attacked 
convoys Off Norway hitting a 4 , 000 ton ship with torpedo and 
rocke t projectiles and probabl y hitting anothe r 5 ,000 ton shi p 
with torpedo, several escor t vessels and 1 enemy aircraf t damaged, 
3 Boauf1ghters mi ssing , 

14/15th . Ai r craft despatched : - Brunswick 498 (38 mi ssing) 
Eerlin 6 Mosquitoes , Magdebur g 11 Mosquitoes, Milita ry const ruc­
tions Northern France 82, ~.esel 2, So t--mining 29, Leaflets 40, 
Intruders 2 lllosqui tos . 

4 • H.ome Security . l4/l5th. Croydon, 2 bombs w&re dropped • 
a theatre was damaged with 5 fatal casualties so far r eported , 
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Pehle: 

HI!Jr: 

P: 

Kl!Jr : 

P: 

HJ.!Jr: 

P: 

!D'.Jr: 

P: 

H~:Jr: 

P: 

!il'.Jr: 

P: 

HliJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

186 
January 17, 1944 
9 : ~2 a . m. 

We've seen the Judge and we have lef.t W1 th him 
the papers, all of which he liked. 

Good. 

And he's goi ng to see the President shortly. 

Good. 

And t hen he's going to Mr. Hull directly. 

Good. 

So every thing is buttoned up. 

Fine. During the morning will you get ln touch 
wi t h Mrs. Klotz and I'd like you to tell her whet 
hapoened yes terday. 

I will do that . 

And I -- when I get to New York, I'll be in 
touch wi th Mrs. Klo tz and if you have any message 
or hear anything, l et her know and then I can 
talk to you. 

I will do t he t. 

Have you taken a ny more drinks? 

No , I'm i n good shape this morning. 

You're in good shape? 

lie did the oaoers over lest nlgbt. Luxford and 
DuBois oame'out to my house. 

Oh , good. Well , I •••. 

We had great difficulty getting 1n this morning, 
Mr. Secretary. 

You did? 

Well both -- t here was a Treasury ear supposed 
to p ick me up and one supposed to pick Mr. Paul 
up a nd neither of them showed up and only because 
I was able to get hold of a car and get down here 
that we made this appoi ntment. 
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H!I.Jr: 

P: 

HJI.Jr: 

P: 

!IMJr: 

P: 

HMJr: 

P: 

- 2 -

Well, will you please •••• 

I don 1 t like to mention it but it would have been 
very bad it we hadn't been there. 

Very sad. 

Because he would have missed the appointment with 
the President and it might have thrown this whole 
thing ott. 

Well, I ' m goi ng -- you had a oar coming to you? 

Yea, sir. It was supposed to be there at eight 
this morning and I had checked on it at eleven 
o'clock last night and they called me at about 
two minutes or eight -- as a matter or tact I 
called them at two minutes or eight and they 
said they were trying to get me-- I don't know 
whether they were. They said they Just didn't 
have any car and there I wa!• 

Well , I - - I'm going to personally talk to 
Thompson. It 's outrageous. Thank you. 

Right. 

187 
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1138 
Janua17 17, 1944 
9 :~5 a . m. 

Norman 
Thompson: Yea, air. 

HMJr: I waa juat t alking with John Pehle and he was to 
go to the White House this morning to r me . 

T: I eee. 

I!MJr: He ordered a car a t eight o ' olook. 

T: Yea. 

i!lfJr: And at two mi nutes or eight they called him uo -­
they wer e t r ying to find a car and he ordered- i t 
l a at night. When I get in tomorrow morning I 
want a written r eport where every car i a and I 'm 
not going to take any Ood-daen excuse either. 

T: Yeah. 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

IDIJr: 

'1': 

HHJr: 

T: 

HMJr: 

Or any lies fro m these people . Nov , thia was a 
very, ve17 i mportant thing. 

Well , 1 t should have been taken oar e or . 

Well , I know, bu t I' m not going to be given the 
run a round down the line , they di dn ' t understand 
or eo me body thia or that .• . • 

Yea, 

• ... the way I a lways get it. 

Yeah. 

Nov, I want a wri t t en repor t and I want to know 
where every car vas, every chauffeur vas, and 
who they looked after rrom seven to nine this 
morni ng. 

I aee. 1 111 have that r or you. 

And it's-- I ' ve taken a l ot or this and I'm not 
going to take any more. 

One difficulty is the shortage ot cars, or course . 

Well , I want to . . -· 
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!!I!Jr: 

T: 

HMJr: 

1': 

!!l!Jr: 

T: 

!!!'.Jr: 

T: 

- 2 -

'!'hat wouldn't explain tb1a morning though. 

No , I - bu t I want to know where the cars 
were . ... 

Yeah. 

. •.• where the chaurreura ware and what they 
wer e doing. 

That's right. 

And I want a written report. 

All right. I'll have it r or you. 

Thank you. 

Thank you, air. 

189 
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:o,, l"rti SECrtETARY 1 S FILES: 
January 16, 1944 

:here lo'&S a meeting at the Vlhite !!ouss today a t 12:45 attended 
b; the President , Secretary Morgenthau, ".r ' l'aul , and . ..r . Pehle. 
<ecretat•y oreentbau had requested the appointment to discuss the 
problem of savine the remaining Jews in Ew•ope. 

':'he conference lasted ~bout twenty minutes. Secretary 
or.:enthau advised the PreSldent t hat he was deeply dis t urbed about 

t.1e failure of the State Department to take any effective action to 
save the re:~~ining Jew~ in ~urope. He ex~bined that the Treasury 
.1! , 1· t .\<nt, 1n connectlon va th the operatlon of the Fot•ei~n Funds 
;,;t~Gl , had uncovered evidence· indica tin: t hat not only ~ere t he 
_eo2le in the State Department inefficient i n dcalin..; with this 
;~ob!en, bu.t the. t they vrere actually takil\i; action to prevent the 
rescue of tne Jews. The Secretary then a3ked John Pehle to ex-
olain to the President the facts l'lbich the 1'reasury had uncovered. 
~he ?resident listened attentively and seemed to z r asp the 
si~nificance of the various points. ?e also glanced at the -proposed 
~xecutive Order and sugcested that perhaps the Secretary of .oar 
stould be on the Board. The President i nquired as to why J..l' . 
C!'GI1ley vtas put on the Board and did not seem satisfied that t het•e 
was any reason to put 1!r. Cro\vley on the Board. The President 
asked wi1ct he r J.ir . Stettinius had been consul ted and r·eferred to 
the fact that Stettinius had recently reoreanized the State Depart­
!:.ent and that nowhere in the organization char t was there o.ny indi­
cation tha t any particular division was chart;ed with t his problem • 
. : .e .oecretary indicated that we had been dealin" with • r . :lull on 
::he ·enero.l rna t ter and had hesi te.ted to put Stettinius instead of 
-~1 on the Board. Jievertheless, the President indicated that he 
':'()uld like to h&ve the matter taken up with ,.J' , Stettinius and 
incicatcd that he thought Stettinius would be sympatnetic. H~ 
s7id :.e r.ould also like to have Judge Rosenman br~u,~ht _into tne 
.~cture . ·!'he Secretary said he had already talken to Jud:;e Rosenman 
acaut the matte r . 

During the conference the following points were brought out: 

(1 ) The Secretary said he was convinced that effect ive 
action could be taken and referred to the results 
that his father , Henry Horgenthau, Sr., had ob-. 
tained when he was Ambassador to Tu~key in_ get~lng 
the Armenians out of Turkey and sav1ng the1r ~1ves . 
The President said he agreed that some eff ect1ve 
action could be taken and referred particularly ~o 
the movement of Jews through Rumania into Bulgar1a 
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o.nd out through Turkey. J!e said he thou,.ht such 
channels were wi de open at t he pr esent t~e, but 
that t hey would not be open if 'i11rkey ente r ed 
the 11ar . 

(?.) '[no Pl'eeidcnt referred to tho possibility ol: ··at­
tine peopl e over the Spanish and Sniss bor ders. 

:.10 President see< ed disinclined to believe that 
Lon.:; wan ted to s t op effective act ion f!'On being 
taken, but. said tha t Lon·' had been so!lel'lhat 
sout•od on t he problec when • .nbbi .• i se t:ot Lo~ 
to o.Jprove a l ong l i st of peopl e beinG brought 
i:lto this count r y many of 11hon tw·ned out to he 
:,ad 2eople. Secretary .. or 6 enth&u rei'li ncied the 
t>resident t hat at a ;:abinet ";e cti:~r. diddle had 
i:'lciioated t hat only three Jews or tnose ent ering 
the Uni ted Stat es durinJ t he \'lar had t urned out 
to be undesir abl e. Tne President sai d that he 
ho.d been advised tha t t he fi{;Ur e was considerably 
l arger . In any event he felt t hat Lon)' was 
inclined to be soured on the si t uat i on.' 

.'ollo\lin • the meet i nt; Ylith t he PI•esident and while still at 
~11: lli tc :ouse , Secr e tar~r J.,or gentbau called l' . Stettinius and 
, uo.~t ,,oseru:~an and ar ranged a meetinr; at the Secretary ' s home at 
5:3 ', 

191 

. . ~i.e 5 : :10 meetin~ \"IllS a t tended by t he Secre ta ry, ,.r. s t et t i nius, 
.~. & .osencan, .:r. Paul, anci. ::r . ?ehle. The Secl'etary told ;.:r. 
Stetti..: ts in !>l ain v1ords that he r:as convinoeci. that !leopl e i n the s; .. to )O'lt>.r tncnt , particularl y 3r ec:.C inrid.;e Lon-, r.ere deliberatel y 
o;s~.'actln.; the execution of any pl an to save the Jel'!s and t hat 
fcrthr i;;ht innediate action was necessary if t hi s ~verlltlent rms 
n?t .;oin;; to be placed i n the s8Jlle positi on as Hitler and share 
t.1e ••es,•onsibility for exterminating all the Jews of Europe. At 
tl,e Socretary ' s t•equest Pehle then expl ained in detail the facts 
t~a t had been uncovered by the Treasury. Stettinius see~ed . 
snocked by these facts although he sai d he was no t surpr~sed aoout 
,:,reckl.nl'iilge Long since Long bad falle n dovm just as badl y and i n 
an equally shocking way in t he handline of the exchange of prisoners. 
St~ttinius was very f r ank in his views on Long ' e fa!.lures and ~0 1:1ted out tha t in t he reorganization of tho State uepar tment 

Regraded Unclassified



- 3 -
192 

-;lie~ te ;.ld ,,orked out the onl7 re::tainin function assi ned to 
.rec,.inrld.;e Long is "C?ngr~ssional rcl!lt!ons" . Stettinfus said 
t~~t i'l the new t•eor·van~zatlon 3~rle ' s rea)onsibilit ics had been 
'ltr ~ch li.ni ted, but 1nclu~ed 1n the area of operations under 
•.•ie ' s contt•ol was the Spec1e.l le.r Problems Division, which 
~nale& the problem of the rescue of the Jews , and the 'lise. Divi­
eion. Stettinius said he recoEni zed that t his problem could no t 
.;e r.andled effectively by 3erle and that ther·e were ,rounds for 
elievin., tr..at Jerle '"i&h~ be even worse than Lon:;. At this 
,oint the proposed t:xecutlve Order was discussed. Stettinius read 
lt ove~ a.1d .1hen a sked for his views said: "I think it ' s wonderful . " 
_e tie~ said tha t the Secretar y of ./ar should be on tqe Cotll!littee 
:r.stead of .r. Crowley who t'iliS already bavin., considerable diffi­
oll.~· r.t.'!..in ~ .E.\. t'his r.as e."t'eed to llarticabrl'j in li "ht of 
~ " ...... .. Q 

::.e aesi~ent ' s si..Ular reaction. _ t •,1&8 uocideci. .Le. t the 
,.xee·.tive ON.e t• should be =e!ldeu Lcco.•di •. 1. , as shoalo. the 
-" J.·~1uli. to :arolu Sc:ith and the ne-ora.'lalll.• to ;ordell Eull 
e!l: •ne "' c.1deu documents delivered to .!1.1u..,e .• osen:::an by 9 :15 the 
tollo .. in.; ,orninc. 

:he Secretary sug ·ested that the Executive Director of the 
.oard should be John P~hlc and JudJe Mserunan and n.r . Stet tinius 
indicated a_;reement. 
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January 20, 1944 

Memorandum for the Files: 

The attached memorandum was signed 
by the Secretary and taken by him to 
the President for possible use in the 
Sunday conference. 

The President preferred that t he 
facts be summarized to him orally, 
which was done, and the President 
handed t he memo back to the Secretary. 
The President did not read through the 
memorand\111. 
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PERS<lUL REPORT TO TIIB PRESIDENT 

194 
!#~,.-

<kle of the greateat crilua in hhto17, the alaughtn 
of thl Jewah people in Europe, 11 continuing ~D.bated. 

This Government hu for a long time m&int&!.ned that 
its polic;r I.e to work out progr&me to uve those Jflfla end 
other persecuted minorities of Europe who could be saved. 

You are probably not &a ft.mil!.t.r aa I w!. th the utter 
failure of certain offio!.ala in our State Department, who 
are charged w1 th ,actually carrying out this polio;y, to te.ke 
t:n:f effectin actioa to prevent the extermination of the 
Jewa in German-controlled Europe. 

'!'he public record, l et alone the fact·• which hue not 
yet been made public, reveals the gross procrastination of 
these officiala. It h well Jmown that since the time when 
it bec&me o.lear that Hitler waa determined to c&rJ7 out a 
policy of exterminating the Jflfls in Europe, the State 
Departl181lt officials han faile4 to take a:q poaitin atepa 
reason&bl;r cdeulated to aan a:q of these people. Although 
they have uaed devices .uch u aetting up intergovermaental 
organiuticna to aune7 the whole refugee problem, and 
calling conferences euoh aa the Bermuda CoDferenoe to explore 
the whole refugee problem, makinl! it hf~:ar that poaitin 
action could be expected, in fac~ not haa been aoco~ 
pliehed. 

'!'he but eusar, of the whole a!. tuat!.on ia contained 
in one aenteDO e of a report aubai tted on Decllllber 20, 1943, 
b;y the Colllllittee on Foreign Relation& of the Senate, 
recolll!llending the paaaage at a Reeolution (S.R. 208), 
favoring the appointment of a colllliuion to formulate plana 
to uve the Jna of Kurope fralll extinction by Nazi G•~· 
The Reaolution had been introduced b;r Senator Guy ll. Gillette 
in behalf of hiluelf and eleven oolleaguu, Senatora Taft, 
Thomaa, Redoliffe, UUrra;r, Johnson, Guffey, Perguaon, Clark, 
Van N1Q'8, Downe;r end Ellender. The Colllllittee atated: 
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•ne have talked; we have sympathized; 
we have expressed our horror; the time to 
act is long past due." 

Whether one views this failure e.s being deliberate 
on the part of those officials handling the matter or 
merely due to their incompetence, is not too important from 
my point of view. However, there is a growing number of 
responsible people and organizations today who have ceased 
to vie\T our failure as the product of simple incompetence 
on the part of those officials in the State Departcent 
c!.arged with handling this problem. They see plain Anti­
Seoitism CDtivating the actions of these State Department 
officials and, rightly or wrongly, it will require little 
~ore in the way of proof for this suspicion to explode 
:nto a nasty scandal. 

In this perspective, I ask you to weigh the implica­
t ions of the following two cases which have recently come 
to my attention and Vlhieh have not as yet become knoTm to 
the public . 

I . 

'iiO:\LD Jrll(ISH CONG~S PROPOSAL TO EVACUATE 1'HOUSANDS OF 
JElNS FROM RWAJIIA AIID FRAiiCE 

On l~rch 13, 1943, the World Jewish Congress repre­
sentative in LOndon sent a cable to their offices here . This 
cable stated that information reachin~ London indicated it 
ns possible to rescue Jews provided runda were put at the 
di&posal of the World Jewish Congress representation in 
Switzerland, 

On April 10 1943, Sumner Welles cabled our Legation 
in Bern and requeste! them to get in touch with the World 
Jewish Congress representative in Switzerland, who Vfelles . 
had been informed was in possession of important informat1on 
regarding the situation of the Jews . 

On ADril 20 1949, the State Department received 
a cable tromern reiat1ng to the proposed financial 
arrangeoenta in connection with the evacuation of the Jews 
troll Rumania and France. 

195 

Regraded Unclassified



- 8 -

Ch U,t.y 25bi: 19~, :;tate Department cabled for a 
olarifieattoD:o!eae proposed financial arrangements. 
This matter waa not oalled to t he attention of the Treasury 
Department at thie time althollldl the TreaeUl'J haa the 
reaponeibilitT for licenelng all such financial t ranaactione. 

Thia whole question of financing the evacuation of 
the J flWS from Rumania and France was first called to the 
attention of the Treasury Department on June 25, 194S. 

i conference waa held with the State Department 
relating to this matter on Ju1y 15, 1943. 

It was not until December 18 1943, llfter haTing 
interposed objections for fin monfu, th&t the State 
Department preoipitoualJ and under ciroumatancea reTealing 
the fictitious character of their objections, instructed 
Harriso.n to issue the neceaaary lioenu. 

Durlng this fin months period between the time that 
the Treasury stated that it was prepared to issue a license 
and the time when the license was actuallf issued delap 
and objections of all aorta were forthcoming from offioiale 
in the State De.Partment, our Legation in Bern, and finallJ 
the Briti1h. 1be real algnificanoe of these dela71 and 
objections waa brought home to the State Department in 
letters which I aant to Secretary Hull on November 23, 1943, 
and December 17, 1943, which completely devastated the 
excuaea which State Department officials had bean adTanciDg. 

Ch December 18 I ude an appointment to diacuaa the 
matter with Secretary Hull on December 20. And than an 
&mazing but 1111derstandl.ble thing happened. Ch the nry daf 
I made rq a~intlunt the State Department iaeued ~ licanae 
notwithatan the faot that the objections of our Lertion 
in Bern were a ill outatandlng and that the Britiah ha 
indicated their diaapproTal for political reaao111. 
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State Department officials were in such a hurry to 
issue th is license that they not only did not ask the 
Treasury to draft the license (which would have been the 
normal procedure) but they drafted t he license themselves 
and issued it without even consulting the Treasury as to 
i t& terms . Informal discussions with certain State Depart­
n:ent officials have confirmed v:hat is obvious from the 
tbove-mentioned facta . 

This wasn't ell that my letter end appointment 
precipitated. I bed told Secretary Hull that I wished to 
a:scuss the British objections -- in sicple te~a, the 
6ritish were apparently prepared to acce~t the probable 
death of thousands of Jey:s 1n eneC!f terr1tory because of 
"the difficulties of disposing of any considerable number 
of Jey.s should they be rescued". Accordingly, on that day 
of "action" for our State Department, Dec~ber 18, they sent 
a telegram to the British Foreign Office express in& astonish­
c.ent at the British point of vievt and stating that the 
Department was unable to agree with that point of view. 

197 

Brockinridge Long, who is in charge of such matters 
in the State Department, knew that his position YI&S so 
indefensible that he was unwilling even to t ry to defend 
it at my pending conference with Secretary Hull on December 20. 
Accordingly, he took such action as he felt was necessary to 
cover up his previous position in thia matter . It is, of 
course, clear that if we had not made the record against the 
State Department followed by my request to see Secretary 
iiull, the action which the State Depar tment officials took 
on December 18 would either never have been taken at all or 
would have been delayed so long that any benefits which it 
~ght have had would have been lost . 

II 

SUPPRESSION OF FACTS REGARDiliG HITLER'S 
EXTEIU!INATION OF .IDVS IN EUROPE 

The facta are as follows : 
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Jewa, on Oo~ber 5, 1942 S1111ner 'lellea u .lcting Secreta.ry 
o! State aent a cable (2314) !or the pereonal attention o! 
Ylnieter Harrison i n Bern stating that leaders of the 
Jewish Congreu had received reports !rom their representa­
tives in Geneva and London to the eff cot that llllll1 thouaanda 
of J~11 in Eutern Europe were being slaughtered piU'suant to 
a policy embarked upon by the Gel'ID&n Government for the 
complete extermination of the Jewa in Europe. Welles added 
th&t he waa trying ~ obtain further information from the 
Vatican but that other than this he was unable to secure 
confirmation of these s~riea. He stated that Rabbi Wiae 
believed that information wu available to hie representa­
tives in Switzerland but that they were in all liklihood fear­
ful of dispatching any such reports through open cables or 
cail. He then stated that World Jewish COngreu offici&la 
in Switzerland Riegner and Uchtheim, were being r equested 
by Wise to oail upon Uinister Harrison; end Welles requested 
Minister Harrison to advise him by telegram of all the 
evidence end facts which he might secure as a result o! · 
conferences with Riegner and Uchtheim. 

State Department receives confirmation that th~ 
extermination waa bd:D n idl carried out. PUrsuant to 
Welles ' cable of October - a er· rr aon forwarded 
documents from R1egner con irming the !act of extermination 
of the Jews (in November 1942), end in a cable of Jenua.ry 21, 
1948 (482) relayed a message ! r om Riegner and Uchtheim which 
Harrison atated -.a for the inform&tio.n o! the Under Secre­
tary of State (and was to be transmitted to Rabbi si:fhen 
Wb e if the Under Secretary should so determine). • 
l:lessage deaor ibed a horrible situation concerning the plight 
of Jews in Europe. It r eported maaa executione of Jewa in 
Poland; the Jewa ware required before execution ~ strip 
themselves of all their clothing which wu then sent to 
Ge1'll1allr, in Germ&ny deportations were continuing; men;r Jewa 
were being deprived of rationed foodatuffl ; no Jewa would be 
lef t in Prague or Berlin by the end of !.!aroh, eto. ; end in 
Rumania 130,000 Jews were deported to Trananiatria; about 
60,000 had alrea~ died and the remaining 701000 were 
starving; li'f1ng conditione were indescribable; Jews ware 
deprived of al l thei r money, foodatuffa end poueuiona; they 
were housed in deaert ed cellars, and oooaalonallr twenty to 
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thirty people slept on the floor of one \lllheated roo~ 
disease was preTalent, particularly feTer; urgent assistance 
ns needed. 

Sumnar Welles furnishes this information to the 
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Jewish or~izationa. Sumner Welles turlilshed the dOcuments 
receivedNovember to the Jewish organizations in the United 
States and authorized them to ma.ke the fa.ota public. On 
Febru~ 9, 1943 Welles forwarded the messages contained in 
cable 2 of JanU1L17 21 to Rabbi Stephen Wise. 

The receipt of this message intensified the pressure 
on the State Department to take some action. 

"Your 482, January 2l 

"In the future we would suggest that you 
do not accept reports submitted to you to be 
transmitted to private persona in the United 

. States unless auch action is auviaable because 
of extraordin117 oircumetancea. Such private 
us sages oiroUlllVent neutral countries ' censor­
ship and it ia felt that by sending them we 
risk the possibility that steps woUld neees­
aarily be taken by the neutral countries to 
curtail or forbid our means of communication 
for confidential official matter. 

Hull (SW)" 

The cable was signed for Hull by "SW" (Sumner Welles) . 
But it is significant that there ia not a -word in i t that 
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Thereafter on ipril 10, 1943, Sumner Welles again 
requested our Legation for information (cable 877). 
Apparently he did not realize that in cable 854 (to which 
he did not refer) !I&rrison had been instructed to cease 
forwarding reports of this character. Harrison replied on 
Apr il 20 {cable 2460) and indicated that he was in a moat 
confused state of mind ae a result of the conflicting in­
structions he had received. Among other things he stated: 

"Mq I suggest tha• meeeagee of thia 
character should not (repeat not) be sub­
jected to the restriction ~osed~{our 
854 February 10, ana £bit be p ted 
to franeDitiUua.gea from. R 1110re partiou­
larl;r in Tiew of the helpful infol'l:l&tion 
which they »."f frequentl"f contain?" 

The fa.ot that cable 854 ia not the innocent an'a 
routine cable tliit l.t ap~• to be on ita f ace ~· fur$her 

hl~1f1M b~ ~oraot ~~a~ 1li11ii~ olfiOI#. to 
Fi:fenhgs ~t nooaolit&tniiiftliiCibie anir«&l'!Ullg 
ts rue a gn canoe. 

The !acta reiating to this attempted conoee.lment are 

u follan a 
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( i) Sneral men in our Department had requested 
state Department offioiale for a copy of the cable of 
Febru&r7 10 (364). We had bean advieed that it wu a 
Deoartment collliiUilication; a atrictl:r political coliiDIIUlication, 
l!lleh had noth.i.Dg to do with eoonomlc matters; that i t had 
only had a veq liaited diatribution within the Department, 
the only onee having anyth.i.Dg to do with it being ~he 
European Division, the Pol1.Hcal 1dvber end Sumner Welles; 
and t bl!.t a copy could not be furnished t o the TreaeUr7. 

(ii) it the ocnterenoe in Secretary HUll ' a office 
on December 20 in the presence of Breckinridge Long I uked 
Secret&rT Hull for a cOJ!1 of cable 354, which I was told 
would be f urnished to me. 

(iii) By note to me of December 20, Breckinridge 
long enclosed a paraphrase of cable S54. This paraphra.ae 
ot cable S54 specifically omitte~ reference to cable 
482 of Janll!l'l 21 - thus deatrokrthe oilJi tangible clue 
to thi true meanlD.g of the meua ...!• 

(iv) I would never have learned the true meaning 
of cable S54 had it not been for chance. I had asked one 
of the men in rq Department to obtain all the facta on thia 
lllltter. He had preViously called one of the men in another 
Division of the State Department and requested permiaaion 
to see the relevant oablea. In view of the TreaaUrT interest 
in this matter

1 
this State Department representative obtained 

cable S54 and the cable of Janll&l'7 21 to which it referred 
and showed theee cables to rq repreaentative. 

The facta I han detailed in this r errt, Kr. 
came to the Tre&aUrT' a attention as a part o our r outine 
investigation of the lioenaing of the financial phases of 
the propoa&l of the World Jewish Congresa for the evacuation 
ot J ns from France and Rw.zda. The facta JJU1 thus be a aid 
to have cou to light throngh accident. How lll&lll others of 
the same character are buried in State Department filee ia a 
lllltter I would han no ""1 of knowing. Judging from the 
almost complete failure of the State Department to achieve 
any results, tha strong auspioion liUit be that they are not 

• 

201 

Regraded Unclassified



- 9 -

This muoh ia certain, however. The matter of 
rescuing the Jews from extermination ia a trust too great 
to remain in the h&nda of men who are indifferent, o&llous, 
and perhapa even hostile. The t ask ia filled with diffi­
cultl.ea. Onlf a fervent will to accomplish, b&cked b;r 
persistent end untiring effort cen succeed where time is 
ao precious • 

t 
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1/I?J~ y . 

! ·~ave been deepl y concer ned for a long time wi til the cowardl7 
!ersec 1tion of the, Jews hf the Nazis. I fear tha t as t he war ap­
orouches the end Hltl er Wlll redouble his effo!•ts to exterminate 
tbe remainin ; Jews in Europe. It is imperative, therefore , t hat we 
tal.e vi ·o,•ous ac tion at once . In view of the et'O'IIin..; criti ci sm 
or our ~1;orts to date , I think it is also important that we l et 
0 ,r o1:n ,eoJlc kno\1 of our determi nation to do all that is ·.7ithin 

·o·.,ei• to aave these people . 

J , e.ve SKed t!lu t t<.ere be prepa!'ed for ~ o i nature an 
_u··:tivt .':'der carrtinl: out the pro~osed course ol action outlined 
~~a c. oril."!1U.'ll .nich I a;n enclosin -. In ordet to save t ime, I 
_ •:c • ed J~c:. e .:osellLllii\ to clear it .,ith you. 

Regraded Unclassified



, 
1117/« 

Kr. Pehle gaYe these two docuaenta to 

Judge Rosenman thla mornlng. 
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President .toosevelt announced today that ne had requested 

:or;~e ll ''ull , Secretary of State ; Henry •. or'l_,entnau, Jr . , Secretary 

o. t.;e •'reasury; and "enry L. Stilllson, Secretary of .1ar, to take 

tetion for the i ••••edie te rescue end relief of the Jews of Europe 

victiQS of enemy persecution. 

::.e il'O~ident iss\4ed an Executhe Or der declarin;; "it is 

lolicJ of this ;overrunent to take all measures 11ithin its 

?o·.:er to rescue the victims of enemy oppression who a re in imminent 

aan er of death and otherwise to afford euoh victims all possible 

t•eliei and assistance consistent with the successful prosecution 

~= the ,rar ." i'he Order establishes s;:>ocial ":overlll3ent oachinery 

.or exec.1tin,.. this policy. It creates o. .lar ,, efuzee aoerd con· 

si:;tir. or the Secretary of State , the Secretary of the t'reasury, 

"'' • •.• c !)ecre t ary of ,iar. 1"ne .fresident in<lica ted tl.a t Secretary 

.Ill 1ed na:Jcd Under Secr·etary of State Stettinius to represent 

tUs Board. 

('he Board is charged with direct responsibility to the 

in seoin3 that t he announced policy is car ried out . The 

rresiuent indicated that while he woul d look directly to t he 3oard 
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!or the suoqessful execution of this policy, the 3oard, of course, 

,.ould cooperate fully with the Intergovernmental Couv:tittee , the 

~n ited t:a tions Relief and Rehabilitation Administrat i on, and other 

inte rested international organizations. 

'fhe President stated tha t he expected the cooperation of 

all ~e~bers of the United Rations and other forei~ ~overnments in 

carr :_n, out this diff i cult but i.m'Oortant task. He stated that . ~ . 

206 

t:.e existinG facilitie s of the State , Treasury and .• ar Deparb:.ents 

-,ould be employed to furnish aid to Axis victims to the fullest ex­

tent possible . :le stressed that it was urgent that action be taken 

to forestall the plot of the Razis to exterminate the Jews and 

other persecuted minorities in Europe . 

Simultaneously, the \fuite House announced that the Board 

ns appointing John ,{. ?ehle , Assistant to the Secretary of the 

~reuury, as its Executive Director. It 11ill be the duty of the 

~xecutive Director to arra.n~e for the orom'Ot execution of the plans 
~ . . 

and p~o "l'BJ:lS developed and the neasures inau~urated by the Board. 
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.:i. il..._;DTJ .'v.t f-IE DIRECTOR OF l'EE BIJDSET: 

1 have decided t o take t he £ollo11in.; steps at once : 

1. !'ublicly declare t he. t it is the policy of this Gover nment 
to take all measures vli t h in its power t o t'escue those vic t ims of 
ene~ oppression who are i n imminent de.nger of death and to affor d 
s~ch victims all poss i bl e aid and assistance consistent wi th t he 
s;ccessful proseouti'on of the war . 

::. tstablish a rar Refugee Board consisting of the Secr etar y 
o: State, the Secretary of the Treasury and the Secretary of -:Jar . 
:.is ~ard shall be char ~-e d " ith full responsibility for seeing 
t:st tbis announced policy is carried out ni th the utmost vigor 
!.!:li <iirectncss. 

3. :lave the t;oard desi -nate an executive ciirector of capacity, 
ener ".'' and resourcefulne;;s , kno11n to be symoathetic to 1·1ar refugees 
end deeply interested in their rescue and relief. 

4. Arrange for the State Department to appoint special at­
t~ches with dipl omatic status t o be sel:eoted by the Board and t o be 
stationed at point s where they can rende r the J.Jost effective a i d 
to 1:ar l'efusees. 

5. Arran~e to make availabl e to t he joard i~nediately out of 
t:.e .1'Csidcnt •3 El:.err;ency Fund one r.Ullion dollars for initi al 
!cidstrative expenses and such ful'thcr sums out of the President ' s 

•r cnc, .'und and other available a:_:>propriations , lnch1ilin:; Lend 
:e.:e, as the JOard may fro::~ time to tir.!e certir1 as necessary 
!or its operations . 

I nant an Executive Order accomplishin3 these pur!Dses ready 
~or 7 si nature as soon as possibl e . Jud:;e .,oselliJan is f:u:iliar 
.. ith ,r.at I have in mind. I have asked him to expcdi te the matter 
... or il!e. 
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.. .... ·' .... : ... • I t" • • t 

'l1llllllS 1t. S.. tboo pol.1o)- ot thS.. a..u-\ to t&Jce 

aU -'lli.tlda ito,_ to,.._ the vlo~iu ot ~ 

oppned• Who _.. ill •wteent dalw• ot death 1114 ot.lwtll• 

to attd nob vl.U.. aU J 'bl• N1Mr aDd ...S.to.e 

ooui.ne\ 'lli.th tM -.atul praoM~ati.CID ot till IIU'J 

•CJI, 'lllllllrCU, b7 ..-1r1u of thl autl>oriv -toe! 1a 

M b7 t.be C..UWU. &1111 tboo et&tlo'- <II the 1hlitocl St&'-, 

u ~' ot tM Uaitocl Sto'- IOid u c.c-.,nd•er 1a Chief 

ot tboo A:aT &1111 lav, a...t ill ..S.r to otfeot.uate .s. th aU 

ponl'bll epM4 tM reeGU IOid nllat ot llllOb vloU. of 

.._. oppnedc, 1t S.. boonb7 osdiHcl u tau-• 

1. !ben 11 ..WI>'!'._, ill tboo Bloafttl..,. Ql'floa ot 

tM rn.s.s.\ a war ..,.._ s.rd. (~ raterre4 to 

u iM s.rd.}f "'- DOIIZ'd lball oODI11t. of the SIU'I'-117 at 

ft&te, -. ~ et the Treanr7 IOid Ule s.oretarT et 

..... '1M ~..., r~ 11M .._.. ot otl>ar .,_s... orr 

•• rt .... ~- Sa lt.a deUblr&ti.CIIll -·-

-*" ... '•"7 &tfaortl.lla nob ~~-,.. ... ~to 

---~UIIfto 

I. '1M~ lllal1 be+ 1ed'lli.UI U.. ._.ubW.• 

torr Heial t.M~ tM ,...uq ot tM Cll- I.~, u etatoclia 

tM h I l>'!e, 11 IU'I'ied ~~~ot.. h r=ou.. ot the Boucl 
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al!All illl'l""• 111\bool\ Ua1 ta\1011 tho dnal...,...t ot pl.twl a114 

PJ'Oii"U aDd t.bA1 !Aall"ft\1011 of effoo\in- for 

(a) t.bA1 rMCII8, tnllalportaUGD, MUit.Mnoe aDd relief of 

tho Ti..U. of....,.. oppneat011, and (b) tbo ..ta'blla-\ 

of ba'NM of ~ ref\lgo tor nob Tio\iu, to t.b1a 

oDd tha Board,, t.hroiiP IOpPI'opri&ta oham>ela, ol!All talco tha 

,_.,. n.s>• to ellli.t tha oo~U'&\1.., of torot.,. 

~~~ aDd. ob\aiD their port.l..oip&\1011 iJl tho OliHUt.1GII 

ot noll plana aD4 PJ'OiftU• 

3. It al!All bo t.bAI duty of tha State, TrM8\lrf and 

liar DoparlloeDta, 111th1D tha1r reapootJ.n .p.~, to ... cute 

at tho ...,.. .. t at tho Board, tha plana and p....,... eo 

d.-..101*1 aDd tha -• eo iMug\ll'atad. It ahall bo tha 

du\7 of t.bAI beada of all. agenoi.M and Up&MMnta to ~ 

or ob\aiD tw u.. Board, wah w-u .. and to utolld to -

Board, ....., nwl'•• obippinC and ~ apoo111od uoia­

d fao111Uaa .. - Board, _, require 1Jl O&ft71.n8 Clllt tho 

~ ot t.111a QrMr, n.. State ~t ol!All appoiJlt 

., ... ., a•••'- 11111l cUpl-Uo otat;u, aeleotad by -Board, 
ta bo atau.-4 .-...s 1Jl plaoM ....... u 1a likel;r t.bAit 

..u-..- loa a ' ed to_.. re.fq_, tbo d.uU.• aDd 

n.. d ..ui"- ef llllllll a~ to bo clot:laed by t.bAI Board 

1a -.oltaua ..... - Mde 0 5 t .... 

4. Tile a.N aDd t.bAI Stata' froU1II7 and ..... 

, I I , Ma an -~ to ..-pt. t.bAI aontc• or 

-u-u ... u- at 8IJ(f ,nwte ,.... •• , prbata oas !a•U-, 
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s~t. acenct .. , or ~iee or rorei~:~> CO"~ 1n 

e&n'11nl out t.ba purpoa• ot th1a Order. 1'be Board ab&ll 

~oopa-at. wi\h all .xl.aUnc llld Mure 1nteroat1on&l 

organisation.a conoern.cl with t.ba probla• ot r.tug<M rucwo, 

llll.nt._, \ran.aportetion, ...U.t, Nl>ab11Uat1on, &DIS 

r..atU-\, 

S. · ! o \be ut.m poaaibla \be lloU'd aball u\11.1M 

the pera-1 1 1 11ppl1N1 taoUiU.. and aenicea ot the 

Stat., 'rrell\lrT llld 'far Dapt.MMnta. ln addition \be Board, 

111\hia \be Uaita or tude 11!>1ob -., be Mde &'f&l.l.obla, M.T 

~lOT _...,. para~ 'l'l~t reprd. t<~r \be Cbil 

Serrloa 1aa llld recul"iou IIDd \be Clua1t1~t1on Ao\ ot 

1.9231 u •eD6141 &DIS Uke pl'O't'1a1ona tv auppUea, 

t aoUiU.. IIDd Ml"t'i- n.aoaa...,. \o d.l.aobar~ ita 

r.-)1 anl bUi\iae. 1'be Boud aball eppoi.a\ m lloocutive 

ll1reo\or 'lbo aball- u i ta prlncdpal -u\i n ot~. 

1\ lllall ba \be ctut.;r ol \be s-utift Dirao\t:lr \o arr­

tw \be ~ --'ica ot t.ba plaoa &DIS proP'- W..lopad 

and t.1>a -••• ,_,...w ll:r \be !IOU'd, w ._rri.M \be 

.. unu .. at t.1>a .,nh' *'"'*- and w ...a-1\ cr.q_,t 

npana w \M ....,.. • t.ba ..,_ ta~c• tv \be ..-- &DIS 

rel1ol at - ..,...... 

6. on. -n abaU be clireo\l;r r.aponaibla \o \be 

Prea~ 1a OU'I'7iac ""' \be poUq ot \1>11 oo. w '• 

21.0 

' 
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u a~a~e<l 1n tbe Preable, ADd tha 8Mr<t ebeU ..pan t.o 

lrlia at mq,....t intorr&l.a conc>erJiiD& tha 1\epe '*"" tor 

tbe re•- ADd relief of .,... retia&-• ADd •ball IIIII<• 111011 

reo: md.&UOGI u tha ~-., ~ ~~~~riata tor 
~ ..Uae to .,._ wq clitn-ltiu _ __. 

1.n \lot rea- ADd reUat of _. rehpal• 

1U llii!I 1101111&, 
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"LET ' S ALL BACK THE ATTACK" ---== 
presented by 

THE UNITED STATES TRE:ASURY DEPARTMENT 

NAGEL: Tomorrow, January 18, marks the start or the 

Fourth war Loan Drive . During the next three 

weeks, the people or the United States will 

be called upon to match rinancial strength 

with righting strength . 

Tonight, by radio, we sound the keynote •• 

"Let •s all back the attack ." You will hear 

Henry Morgenthau, Jr , , Secretary or the Uni t ed 

States Treasur y - General Dwight D. Eisenhower -

Admlral Chester w. Nimitz - Ronald Reagan -

Bing crosby - Ginny Simms - John Charles 

Thomas - captain Glenn Miller and the Band 

or the Army Air Forces Training command - and 

music or America, by Davi d Broekman and t he 

Treasury orchestra and chorus . 
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NAGEL : 
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(Five Second Pause) 
(ldore) 

(Water lappi ng) 

(Battle sounds - Faraway - Establish) 
(Maintain ) 

sortly - Easily i dentltiable themati c 

strai n • • B.a . 

(Softly, seriously) 

somewhere - on an embattled island - t he 

2!4 

night i s interrupted by a thousand dawns -

the l i ghts or war - light s from mortars, 

grenades, it ' s lonely here . Lonel y in 

the moonlight -- (sound or body turning 

in mud) (Deep Breathing) in a muddy 

trench, a roxhole, an American soldier 

tights rati gue. (Sound up - Down) Three 

days - no r est - he' s i n a spin - his 

nerves are shot - hi s heart keeps asking 

(!ade) question - questions - questions . 
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CAPT . REAGAN: 

- } -
(~usic slight impulse •• then down 
very softly) (Slight filter) 

(ON CUE) No rest - no rest -

Ahhh, what I ' d give tor the peace of 

2:!.5 

sleep . (sigh) Can this be me out here 

~bat am I doin • here? 

Yeh, 1 Kno~ . Tnere •s a Joo to ao -

A Job to do on t hose dirty - ah well . 

But , I ' d like to know are we doin• it? 

Here I am, all alone •• How can I know? 

Three days now, since sleep. 

"Protected" by the ri se of a hill -

some l imbless trees - and tangled 

brush - my "Lullaby," the ricochets 

ot - bullets searching tor my l ife , 
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cAPT. REAGAN : can thi s be "me• in the midst of this? 

J im Jones , U.S.A. 

The landin • barges did their stuff 

to put us here - to help us win 

but they•re gone now -

All shot up at the bottom of the ocean . 

And lookl t the junk that ' s all around ­

It wasn •t junk three days ago -

It was guns a.nd tanks and - everything -

But lt's all been spent •• We gotta have 

more .• • • 

No r est ••• No sleep ••• No NUthln ~ 

2!6 
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CAPT . REAGAN: Where•s lt comln• from - all the help 

we need. All the guns and all the planes 

and all the tanks. There•s enough "me• s• 

to go •round, yeh •• 

BUt, here I am all alone, Jlmmy Jones . 

How do I know ••• How can I tell ••• 

c •mon, sleep, come get me, come take me 

home • •• 

(FILTER OUT) 

MUSIC •• SLIGHT IMPULSE •• DOWN FOR: 

SEC . llOROENTHAU. (ON CUE) 
,- - .) 

(SOFTLY) Jones, my name' s Morgenthau, 

Henry Yorgenthau, Jr ., and my job 1s 

belng secretary ot the Unlted States 

Treasury. 

/ 
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SEC .loiORGENTHAU: If you don•t mind the interruption, 

maybe I can help answer some of your 

questions ,, Do you mind it I try? 

CAPT . REAGAN : Mind, Mr . Secretary, Gosh no ! 

SEC .UORG~NTHAU : Well , Jim, you and all the millions 
/ 

or other boys just l i ke you have a 

right to know just what is going on 

back here at home . How much strength 

there is behind you - how much you 

are being backed in your gallant 

attack . s o suppose you let me t ry 

to show you a rew scenes of America -

2~8 

the Home Front and the Fighting Front -

at war by your side ,,, 

MUSIC OUT 
(More) 
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CAPT . MILLER: 

• 

MUSIC: 
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(CUT IN STUDIO 3-B N.B.C. ) 

Mr . secretary, this i s Captain Glenn 

Miller, reporting . And, 1! there's 

golng to be an American parade, 

Private Jones, -- Let ' s start it of! 

right - with Old Glory • 

"OLD GLORY" 

NOTE: This selection i s based on 
the Pledge o! Allegiance •• contains 
dialogue, choral e!!ects . 

(SWITCH BACK TO HDQ. STUDIO) 

2!9 
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UUSIC : MAIN THEMATIC STRAIN •• ESTABLISH • • FADE FOR: 

CAPT . REAGAN: (ON CUE) "Old Glory" - that means 

plenty, all r16ht , buc there's more to 

it than that, Secretary Morgenthau . 

It ' s - well, maybe it' s a rancy word 

tor me to go •round using •• but we need 

"inspiration. • 

It keeps us in there pitchin•. 

-... 
SEC . MORGENTHAU: You deserve inspiration - we know you 

should have lt - but we also know that 

we can' t i nspire you with ·~· - t he 

only t hi ng that can i nspire you 1s the 

people back here - !1ght1ng by your 

side with every ounce or strength 

at our command . 
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Some+h inL else t hat can 

be might y inspirin2, sir .. 

our leaders . 

Ml!SIC OUT 

( MORE) 

. ~.O~"=:FTHAU : Yes , Jim .. and it's an 

American policy that , 

wi th i n the limi 1 s of 

securi ty,~' s your 

right to know what your 

leade rs have in mind . 

The newspapers and r adio 

announced yeste rday that one 

of t hose leaders has arrived 

r;ORE ) 
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1n Lon ion , to assume the 

supreme c omrnand of the 

~reatest combined 

forces ever assembl ed , 

fo r the coming invasion. 

- Suppose we listen to the 

Commander-in-Chief of the 

Allied Forces in the 

European the ater of 

operations ... r eneral 

Dwight D. Eisenhower , 

(BRING IN OVERSEA~ PI CYUP - ~Ef . 
~I SE~rH01AfE':{) 

. I ~V:QR'.:: ) 
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(GENERAL EISENHOWER SPEAKS •• THREE MINUTES) 

NO'rE: THIS SPOT SHOULD CONTAIN WAR INFORMATION 

COwruNIQUE. STRAIGHT WAR REPORTING, 

(RETURN TO HDQ. STUDIO) 
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wsic: loiAIN THEMATIC STRAIN •• ESTABLI SH • • FADE FOR : 

CAPT , REAGAN: (ON CUE) Here I am just a guy •• 

Private Jim Jones •• Gettin' a l ook 

and a listen at this whole durn u .s .A., 
... 

but why go to all thi s t rouble ror a guy 

like me •• all alone •• in a hole-!ull 

or mud and a long, l ong way from home? 

SEC . MORGEl'll'HAU: \ Well , it ' S this way, Jim •• you •re just . 

one or mill i ons or boys like ye~~e~£t, --
tackling one ot the t oughest jobs in 

history. There i sn' t an American man 

or woman or boy or girl who doesn't owe 

you all- out support . • in every way . - - -------
You might have to die . The l east -.Vt: 
can do !or you i S work and s~cri!i~e 

and hope and pray. ---
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We pray too, sir . In a foxhole 

everybody prays . Not that I didn't 

before - y•aee, back home, up there by 

the lake in Wi sconsin there was a 

little white church . ' Long about 

this time o•year, with all the snow, 

it looks like it's floatin• in a 

bowl o•milk . And when you step 

inside out or the cold, and hear the 

organ playin' •• you never relt warmer in 

your life .... y•feel warm outside and 

reel even warmer inside •• near your 

heart •• •• 

WSIC OUT 
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(SWITCH TO WILLIAMS BAY) 

(MORE) 
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CONGREGATION: 

PASTOR : 

- 14 -
(FADE IN ON) 

"HOLY , HOLY , HOLY" 

TO FIN! OF FIRST VERSE 

227 

NOTE: PICK UP SLIGHTLY OFF . • CHAPEL EFFECT 

Holy Father ••• we gather here to 11ft 

our voices in prayer . To give thanks tor 

thy blessings and ask, that 1n your holy 

wisdom you protect our sons away !rom 

nome . We oeseech thee, <lear Lord, tttat 

you ~elter them and guide them with the 

holy light or right •• and give them 

strength and courage wl th v;h1ch to carry 

on thelr crusade against sln and 

oppression on this earth . 
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And may those who reel the 

tearing wounds or war reel also the 

warmth and comfort or thy healing hand 

within their !aith. And may each 

spark o! mortal li!e which leaves this 

earth fi nd resti ng place in thy crown •• 

as an emblem or sacrifice in the name 

or righteousness ana peace . we pray, 

dear Lord , that not a l i fe be wasted • • 

that the journey home tor each brave 

son be hastened by the victory !or 

which they fight . 

May we all unite in the Lord 's prayer •• 
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CONGREGATION: 

MUSIC: 

- lo -

Our Father, who art 1n Heaven, 

Hallowed be thy name, 

Thy Kingdom come , thy will be done , 

On earth as 1t 1s 1n Heaven . 

Give us this day our dally bread 

229 

(N.Y. Orchestra in •• Religious Theme •• 

Slow crescendo a.o.) 

And forgive us our debts as we forgive 

our debtors 

Lead us not into temptation and 

Deliver us rrom evi l 

For thine 1s the Kingdom and the Power 

and the Glory torever •• Amen. 

(SWITCH TO N.Y.) 

FULL FINISH •• bACI\ TO 'l'rl~'riC STruUN •. o .C. 

(MORE) 
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(ON CUE) Gosh , Mr Secretary~­

I got quite a rump outa that! 

D1 y 1 know where that was? All 

the way up in Williams Bay , 

Wisconsin . And hearin 1 those 

voices •• my family •• 

our old . friends , prayin 1 for 

me , well •• well •. 

MCRGENTHAU : That 1 s the voice of America. 

The heart of your nation 

expressing its concern for 

Americans of all creeds , each 

in his own way, pray for you. 

(MO~ I Ill 
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MORGENTHAU : Prayer is more important than 
CONT' D) 

sleep these nights •• working 

for you and for+he war is 

more important than 

else these days .•• 
~ 
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Yes, sir, but ••• Well, here I am tonight, 

tryin• to catch forty winks 1n forty 

inches or mud •• (And 1t i sn •t even 

American mud) ! I •rn out here • • alone 

!ightin ' my heart out !or all the 

things I respect and want and love ... 
But, well, Mr . Secretary, we don•t get 

much news out here, but a lot or times 

the news we do get is a little hard to 

swallow. 

SE:C . LlOHGJ::NTHAU: I think I know wna t you mean, Jim. 

CAPT . REAGAN: The "Gimrne Roys t" 1'/e ' re here taking 

orders - that we don •t mind - but i t 

i s a tine thing when the German radio 
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SEC . MOROENI'HAU: 

213 
- 19-

can tell pretty near the truth about 

some or the things goin• on back home 

and make us so mad -- Well, how would 

you feel about it? 

Well, I think most Americans everywhere 

feel the same way . There 'll always be 

"G1mme Boys" , Jim. Lord knows we•ve 

got •em •• the folks who prefer to 

think the war•s all over . They have an 

anthem all their own • • "My country 

•tis ot me"! • •• But, never tear, the 

•• 

right- thinking people or your nation are 

going to work on those "Gimme Boys". 
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CAPT . REAGAN: Well, they •a better get on with it, sir . 

Every mi nute lost is lives lost - let 

'em remember that t 

VERSE: CHOIR : OFfMIKE ... CHANT • .. "LET'S ALL BACK TfiF\. 
ATTACK" . 

SEC. ~!OROENI'HAU: (ON CUE)· 

SE:C . MOROENTHAU : 

MUSIC 

You bear that , Jimmy? That •s the 

majority voice or America, today ! 

Do you hear what it ' s sayi ng? 

CHANT ... F'ULL 1 STRO~!fl .. ESTABLISH F'IRMLY 
CUT : 

"Let ' S all back the att~ck"! 

Most Americans reel that v.ay aoout it 

now - BUt let•s do some remembering •• --
I NTRODUCES VI ITH THEME 
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NARRATOR : 

CHORUS : 

MUSIC : 

1\ARRATOR : 

215 
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In 1941 the President said, 

"Vie must become the arsenal of Democracy" . 

That was a call to arms . 

The worker in the ractory 

The farmer in the !ie1d 

Must give the strength that Ood gave them 

To forge the nation's shield . 

Up and segue into warm American theme . 

Drop under . 

once we had a nation, you ana I, 

A wide and lovely place between two 

Lifted skyWard by the wooded foreheads 

or the mountains, 

Silver ed by a myriad of lakes, 

And peopled by a kind or citizen 

That wanted peace, believed l n peace . 
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NARRATOR : 

liUSIC: 

NARRATOR : 
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Music up, changes to an ominous mot1!. 

Unt o these peaceful shores there came t he 

sounds or war: 

The sights or nations bleeding : 

The sounds or nations walling: 

Reports or vile and brutal slaughtering 

as Fascist -Fashioned Armies marched 1n 

t otal conquest . 

In and cnange to sorrow musi c . ~ 

Upon our hearts or peace there fell-a 

lasting sorrow . 

But sorrow l s a thin and tllmsy armor, 

And the ocean that divided us from 

these events 

was space on which a battle fleet could 

noat : 

.. ~ 
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llUSI C: 

1\ARRATOR: 

237 
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Those marching armies, with their tanks 

and bombing planes 

Could smash a city in a day t 

Erase a nation in a week t And 

Destroy !ive hundred years or human hi 

Between our nation and all that : 

There lay the sky -- the oceans - ---­

Ana tnat ' s all. 

Accent 

Oh, there were men to tell you about 

And you listened toot • •• And so d1d 

A hundred thousand worQs a day 

were poured into a hundred mi l l i on ears . 

I ' m sure you still remember: -
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L'USIC: 

voice 1 

VOICe 2 

voice ' 
Vol ce h 

Voice 1 

Voice 2 

Voice ' 

Voice h 
I!.USIC: 

NARRATOR: 

l'USIC: 

Father: 

!.!other: 

Father: 

Mother: 

Father: 

- 24 - 238 

Transition into: 

Let 's not play Santa Claus againt 

Invasion i s a myth . we•ve got enough to 

do at home t 

We can't arrord a war . 

It •s unamerican to !1ghtt 

Let•s not forget ••• 

That once before ... 
; e na<1 t o pull 

The chestnuts out or t ne !Ire t 

ACCENT . 

... 

Those were the pearls or wisdom before 

Pearl Harbor. And you In your own 

home 11stened:-

cascades do~ to a softer level . 

There' s a lot or talk about war, mother . 

There won't be a war. I know there won•t . 

I hope not . 

Just keep a strong thought. We won' t 

nave a war. 
Well, maybe you •re right . Any way, we•re 

smarter now . 
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voice 1 

voice 2 

Voice ~ 

Voice 4 

h~SIC : 

NARRA 'I' OR : 

l.IUSIC: 

NARRATOR : 

German : 

- 25 -

Cascades up again . 

You bet we ' re smarter l 

England expects every American t o do 

his duty. 

Lafayette we won•t be there . 

239 

America !irst ••• last and all the time . 

A convincing !1nish to punctuate 

And do you know what we said t o all or 

t hat? We sai d "Hurray" . 

Hurray musically done . 

Do you know what they said to that? 

Those supermen across the ocean to the 

They said: 

Ja wohl. Hurra . (ON F'ILTER) · 
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NARRATOR: 

JAP·: 

NARM1'0R: 

MUSIC: 

Votce 1: 

2 i0 

- 26 -

And those across the ocean to the west? 

Banzai . Banzai. (ON FILTER) 

So there we were - without an Army -

A nation wltnout factories prepared !or 

war, and with an idea that war was 

somethi ng other people fought . 

But there were some amongst us who could 

read di saster tn the s tory of event. 

They stood against the storm or men 

whose heads were burled 1n the sand . 

They satd •we shall - we must defend 

out Nat ion !" 

In Here 

Don•t listen to the warmonger s . They•re 

all Jongotsts . As a natton we are 

tnvu~nerable ! 
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ctttzens : 

German : 

Jap: 

vot ce 1 

Cttlzens : 

German: 

Jap : 

Voice 1 

German: 

Jap: 

MUSIC: 

- 27 -

Hurray . 

Ja wohl. Hurra (FILTER) 

Banzai . Banzai. (FILTER) 

It ' s better to negotiate than fight . 

Hurray . 

Hurra . (F'ILTER) 

Banzai . (FILTER) 

The surest way to get a war is to 

prepare Cor it . 

Hurra. (FILTER) 

Banzai , (FILTER) 

ACCOO 

211 
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But there were more and more or us 

Who saw that there was danger in the air, 

That liberty and freedom and those things 

Which we naa thougnt ·~ere here !or good 

and all 

were things we had to fi ght to keep 

And so we slowly came around . 

Began to build : 

A r actory here, - a mach~ tool there -

An ext ra acre put in rood. 

A larger Army - a place ror women -

A new design ror snips •. • 
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ORATOR: 
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All this has got to stop . I say we have 

no enemy. 

Gernwny is satisfied wi tn what she has 

taken now . 

And we can wipe out the Jap Kavy in a 

week. 

Ten factor ies here - machine tools there -

Some tanks where automobiles were made . 

More rood to shiP - More ships to send -

And better, raster planes . 

This is insanity. 1 tell you that all 

we need to do is to extend the nand or 

friendship to the AXiS nati on. 
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ORATOR : 

NARRATOR : 

ORATOR : 
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A hundred !actories that once were 

,geared !or peace reset themselves for war . 

The mines were working double shifts and 

digging deeper nigh~ and day . 

Ten thousands citizens turned laborers. 

The night was filled with sparks, 

The day with !inished ships and tanks -

The alr was bright with planes . 

There is no Army 1n the world that can 

approach these shores . Why tool oursel 

Why spend these millions all tor nothing? 

No nation would dare attack us . 

Be quiet man, a fleet 1s movi ng somewhere • 

All this 1s an attempt by the Int ernational 
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NARRATOR: 

!LUSIC: 

NARRATOR : 

215 

- }1 -
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Be quiet I Somewhere on the ocean there 's 

a fleet . 

But you' ll hear them i! you listen . 

Theme all or this . 

They come from the West -

From tiny islands -

From quaint and charming cities of Japan 

'!'hey come with plans or oeattl and conquest, 

They come with hatreds which they learned 

in quaint and charming cities of Japan . 

They come with many bombs and bombers, 

Fighting planes they made in secret 

In t hose quaint and charming c1t1es 

Japan . 

Regraded Unclassified



NARRATOR: 

~(US!C : 

NARRATOR : 

MUSIC: 

NARRATOR: 

216 
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And while they move , their countryma.n 

1n Washi ngton talks on - or peace, 

or friendship and or charming ci ties in 

Japan. 

Increase tension 

A storm mass gathers on the ocean -

It creeps with cracks or thunoer toward 

Hawaii . 
• 

W1th1n that shielding, moving mass of 

storm 

That fleet 11es hidden. 

The beat of suspense . 

very careful - slowly moving 

Ready for planned and plotted moment. 

"No lights . No sound or planes. 

No smoke . 
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NARRATOR: 

MUSIC: 

NARRATOR : 

-
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- }} -

No sign to tell that in that storm 

There hides there agents of destruction . 

No l i ghts . No sound or planes . 

No smoke . 

No speed except a slow and silent sneak 

Across the miles between Hawaii 

Ana those cities or Japan. 

And then, one night , the motor s stop . 

Hawaii lies within the arc or planes. 

They stop and wai t . 

No lights . No sound or planes. 

No smoke . 

BRIDGE. 

In washi ngton, their countryman, Kurusu 

speaks o! peace . 
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EFFECT : 

Jap : 

EFFECT : 

Jap: 

218 
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I wi sh to tell the American people 

through their newspapers that Japan has 

no intention to break its long friendship . 

HUM OF PLANES BEGINS HERE 

There 1s no difference between us that 

cannot be settled in a friendly manner . 

PLANES MOVE It\ CLOSER 

We are surpri sed at America's concern 

-or planes and boats . We do not understand 

~ 

FIRST EXPLOSION. NOO' TOO CLOSE 

The United States has nothing to rear from 

Japan . 

NEXT EXPLOSIONS I MUCH NEARER 

Japan will never dishonor the friendship 

between i tself and i ts good neighbor the 

United States . 
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MUSIC : 

NARRATOR: 

MUSIC: 
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- }5 -

VIOLENCE BREAKS LOOSE 

CAPS THE Cj,,MAX 

Yell , there l t was . 

That was Pearl Harbor . 

You and I turned to Joe and Jtm and sald, 

•or all the low and sneaky tnlngs . • 

But all we sald was not enough . 

we were a shattered natlon 

Too late wlth t oo llttle or what i t takes 

To wage a war . So what were we to do? 

You and I and Joe and Jim had this t o do : 

I N WITH RHYTHM 
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Step producti on up. 

Step production up . 

Forget t he shiny automobi les, 

The hats and shoes with fancy heels, 

250 

'ite need tanks and jeeps ana peeps . 

Forget the yachts and brand new houses 

We need shl ps and landing bar ges! 

Step production up a.nd up . 

Step production up . 

we need workers . 

That means you 

Housewife, school boy, glamor girl, 

cowboy, Chinese, Indian, richman, 

farmer , negro, Whiteman, immi grant, 

mainliner -

Millions or JObs are waiting tor you 

Millions and mill i ons or things to do • 

.. 
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NARRATOR : 

CHORUS: 

251 
- }7 -

Riveting, seaming, blasting, steaming, 

Sorting, welding, testing, smelting, 

Fitting, sounding,grading, poundi ng. 

Tiny little necessary things to do 

EVery little thing makes tne big tning 

Step production up . Step production up . 

Laugh and kid and have a good time . 

or beef and crab and grouse if you must 

But keep on going, keep on working -

Night shift, dsy shift , 

Graveyard, swing shift -

we need tanks tor fighting Yanks 

we need planes and railroad trains, 

we need overcoats, fur gloves, snow-shoes 

we need military high shoes - low shoes. 

so keep production up -
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NARRATOR: 

voice : 
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UP and up and up and up . 

This is where we are today -

And don•t let's kid ourselves . 

we•ve still got a lot ot war to win 

Before you'll see that day or peace . 

But let ' s take count ot what we have . 

We Americans have built the mightiest 

assembl y of factories i n world history . 

Vie have produced materiel 1n suff i cient 

quantity to keep our own Army supplied 

and contribute on a tremendous scale 

to the other great nations fighting 

with us in the titanic struggle. 

I think a tew figures might give you 

a picture o! America today. 
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More than 12 billion dollars 

worth or new ractories have been 

erected since Pearl Harbor . we ar e 

now producing more steel than all the 

rest of the worla put togetner. 

Our railroad trains are covering more 

than 6oo million miles or traffic 

every year . That is more than three 

r oundt r ips !rom the earth to the sun . 

We are launching an average of 5 big 

ocean-going vessels every day - that 

does not count the smaller ships, 

submari nes or landing barges . we•re 

maki ng submarines in the dairy regions 

or Wisconsin. In 19}7 we built exactly 

rive large ocean- going vessels in the 

entire year . 
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And at one factory I visited I watched 

airplanes taking orr during flyaway hour 

marked tor delivery to Chi na, Russia, 

parts of the United States, 8nglana - at 

the rate or one every two seconds. 

Just figure that out . Look at your 

clock ror a moment and count t he planes 

!lyi ng orr to war . 

Comes in with the rhythm of the seconds . 
-.;. 

In 1944 the people say 

•we have become the arsenal or Democracy . 

we have not !ailed that call to arms . 

we nave not !ailed tiJat battle cr y !or 

peace . " 
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The worker 1n the factory 

The farmer 1n the field 

255 

·Must give the strength that God gave them 

To forge the nat1on•s shield . 

FINALE. 
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!.'USIC : THEMATIC STRAIN •• ESTABLISH •• FADE TO B.G. 

SEC .MORGENTHAU: (ON CUE) How about that, Jim Jones? -
That • s Democracy 1 

'l'wo si des to a story -- but the si de 

which fights for right comes through 

every time --

You see, there happen to be more 

right-thinki ng Americans t han any other -
CAPT . REAGAN: Guess you •re right , Mr. Secretary of the 

Treasury, and speakin ' of "thinkin •• -

We do plenty of t hat ! 

oet kinaa tirea • • and see all the 

wreckage of war piling up around our 

ears - equipment shot to pieces •• and •• 

well , it seems almost impossible that we 

should be able to get replacements •• 
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CAPT. REAGAN: Enough or •em •• to keep on doin• a job . 

Don•t get me wrong - i t ' s a matter or 

enough, not "good enough , " our sturt is 

good stuff ~ 

S8CY . Y.ORGENTHAU : That 1 a part or "The Ameri can Way," Jimmy\• 

There are t housands or men sitting up 

nights for weeks on end, working on just 

one problem: ~ning , perfecting ~~ 

weapons - for you . -
CAPT . REAGAN: we can use 1 em, sir ~ 

.· 
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:cL. SLATER : 

- ¥¥- ZJO 

Last AQgust at Buffalo , I 

talked to Larry Bell who 

builds the famous fighter ship, 

The P-3q. Wi t h t he Army' s 

permi ssion , t he1swore me to 

secrecy and told me of pl ans 

t o produce a fantast ic new 

of 
weapon\war . And just nine days 

ag o, the news of i t s successful 

p 7 n r test.s was announced 

t he Ameri can people . 

( SWI~CH TO TEST LOCAT I ON ) 

(LEAD FOR LT. COL. SLATER ) 

PRI VATE J i m J ones , this is 

is Colonel Bill ·slat er , sp eaki 
(more) 
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f r om a res t ric •ed area. Right 

here , before me stands somethi 

wh i ch you thought was only a 

ru:nor 3ut , we're €Ding to 

show you it's really a fact . 
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(BILL SLATER) 

( INSI!:HT •• THR(,;J;-AND- ONI!:- Hl\LF MI N.JTE SPOT • • 

TEST FLIGHT OF BELL JSr-PROPULSlON PLANE . 

NETWORK Al'JXOUNCER ON GROUND • • CONVERSING 

WITH PILOT OF PLANE ••• RUNNIN3 DESCRIPTION) . 

(SWITCH TO NEW YORK) 
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IJUSIC : THEMATIC STRAIN .• ES'fABLISH • . TO 8.1} . FOR : 

CAPT . RE:AOAN: This is a big night tor Private Jim 

Jones , Secretary Morgenthau . Here I 

am, in a trench !ull or mud, a million 

miles !rom· nowhere -- finding things out "'" 

about the United States I never knew 

before ••• 

' sEc . MORGENTHA~ Another t hi ng, Jim, your future -

your Government 1s concentrating on that . - -
The other daY, your President spoke -
these words - your new bill or rights . -

Voice : •we have come to a clear realization or 

the tact that true individual freedom 

cannot exist without economic security 

and independence. 
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"Necessitous men are not rree men . • 

People who are hungry and out of a job 

are t he stu!f ot whi ch dictatorships 

are made. 

In our day these economic truths have 

become accepted as self-evident . we have 

accepted, so to speak, a second bill or 

rights under which a new basis of securi ty 

and prosperity can oe established for all 

regardless or station, race or creed . 

Amongst these are : 

The rigbt to a useful and remunerative job 

in the industries , or shops or farms or mines 

of the nation; 
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The right to earn enough to pr ovide 

adeQuate rood and clothing and recreation; 

263 

The right or every !armer to raise and 

sell his products at a return which will give 

him and his ramily a decent living; 

The right or every business man, large 

and small, to trade in an atmosphere or freedom 

!rom un!air competition and domination by 

monopolies at home or abroad; 

The right or every ramily to a decent 

The right to adeQuate medical care and 

I 

the opportunity to achieve and enJoy good health 

The right to adequate protection !rom the 

economic rears o! old age, sickness, accident 

and unemployment; 
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21)4 

The right to a good education; 

All of t hese rights spell security . And 

after this war is won we must be prepared to 

move forward, in the implementation or these 

rights, to new goals of human happiness and 

well- being. 

MUSIC OUT 

It sure does make you !eel like y •could 

lick the world, when you hear that kind 

of stutr, t ake i t rrom a soldier! That 's 

the kind of world we• re riskin• death to 

live in! (Brightens) say, how about 

this? WhO'd have thought I ' d ever Wind 

up in t he Heavy Thinkin' Department? 
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CAPT . REAGAN: I'm the kid Who thought at first he was 

tightin• tor - er, baseball and - hot 

dogs - n• r ecords ln a Juke box and t hi ngs 

llke t hat 

r --sEc. MORGENTHAU : You still are, Jimmy. 

"The Good American• is fi ghti ng to 

"The Good America . • That includes -
baseball and hot dogs and the musi c 

llke . 

(SiVITCH TO HOLLYWOOD) 

BING: This is 81ng, buttin• 1n tor a minute, 

Jimmy, and Just to make sure you get the 

kind or music you like , we•ve rounded up 

t hree dltterent kinds or singin' - I 'm 

in t he star t i n gate already -

• 
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MUSIC: 

SHG.IS AND BING : 

!AUSIC : 

BII'll AND J .C.T. 

- 51 -

So here goes with -

CROSBY SONG -- INTERPOLATION 

(SHORT DIALOGUE TO "JIMMY" - INTO) 

SIMMS SONG - INTERPOLATION 

(SHORT DIALOGUE TO "JIMMY" - INTO) 

THOMAS SONG - - TO FINI 

(SWITCH TO N.Y. ) 
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MUSIC: THEMATIC STRAIN •• • TO B.G. FOR: 

CAPT . REAGAN : Gosh, t hat was wonderrul , Yr . secret ary ! 

Seems like I •ve got hal! o! Amer i ca 1n 

thls !ox- hole with me •• and the more or 

1t that comes in, the less crowded i t 

reels •• • 

SEC . MORGENT~ Well , you just keep your ears open, 
~ 

Jimmy, and the more you listen, t he 

mor e you•ll know about what the people 

1n America are doing • • and must keep on 

doing •• t o back your attac~. 

(MUSIC OUT ) 
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One th in~ you already know . 

that you men of the Army are 

f ight i ng side by side wi th the 

greatest Navy 1n t he world . =---- \. 
For the hner ic an Army and Na.vy 

" make a great fi ghting team ... 

Backing each other ' s at t acks . 

A r eport now from our Naval 

leader , in the Paci f ic , 

Adm ira l " imit z . 

( S',AITCP. OV ERSEAS) 
_6 ;JM • ~T Ii'H 'T' Z 
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NO'fE : THREE MI NU'fE SPOT ••• 

(WAR COMMUNIQUE) 

(S'ilTCd TO N. Y. ) 

CURTAI N 

269 
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MUSIC : THEI4ATIC STRAIN •• ESTABLISH .F'ADE F'OR 

CAPT . REAGAN: Mr. Morgenthau •• we sure have covered 

a lot or territory •• hearing !rom 

General Eisenhower and Just now Admiral 

Nimitz . We•ve heard !rom a lot or America 

and a lot or Americans •. aut, well ••• 

;;EC . MORGEm'HAu': What is 1t, Jim Jones .. What ' s on your 
'-

mind? The people back here should know 

exactly what is bothering you •• now•s 

a good time to get it orr your chest . 

What are the questions you want your 

nation to answer? 

CAPfAIN REAGAN : You mean the sixty-tour dollar questions? 

SEC . MORGENTHAti? Anything • 
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RSAGAN : Wel l , sir , what ' s this all 

about : Is this a war leading 

to another war •• or is this 

one for keeps? · What are we 

fighting for? 

SSC . : CRSE~ Jim , we're fighting to hang 

on to what we ' ve been 

and si . ty-e ight years 

... • - . REAGAN : Yes~ sir .... 

.. fighting a gang and a 

system that wo ul d turn you 

me and all of us into animals -

an inhuman system of masters 

and slaves . 1.Ve ' re fighting a 

< ~:oR~ (cvv.J 
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system where a man who speaks 

out of turn gets pulled out of 

bed ir1' the middl e of the 

night and gets shot in 

back . 
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SEC .MORGENTHAU:) We•re part ot the team that •s 

CAPT . REAGAN: 

golng to bust up that play. They•r e 

" slmply not gol ng to get aw~ with it . 
~ ---

It's a bl g Job . we•ve got to destroy 

an octopus that has spread its t entacles 

over three quarters ot the race ot the 

earth . We've got to destror_those ---- -
........ 

tentacles tlrst ot all •• and then, 

......... 
and only then, can we destroy the heart . 

Right, slr •• BUt what about aft erwards •• 

What 's it going to be l 1ke? 
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I have a lot of confidence in 

the future - 1n your future , 

J i m. 

You men at t he fi~ht ing fronts 

know that the qu ickes t way 

r each that futu~e is to 

concent r ate now on get ting -
jo b over . -

'Ne know that. ·,.:e got a slog 

out here ... "Let ' s get on with 

" t II 1 • 

And , while you're "get t ing on 

wi th i t , " soldie r , your 

government and i ndustr y must 

) _/ It'· , "" ----~(~m~o~r~e~~---'--
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work together to see that 

t here ' s a job waiting for 

when yotl get back . I t is my 

opi nion t hat this must 

firs t order of business . 

That ' s a good thing to know 

when you ' r e fightin' ... 
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;E;.:OROEm'KAU) Yes, and there• s another thing : 

- -
Your Government is determined that !inal 

surrender will be complete and unconditional . 

We ' re going to be sure t his time that the 

' enemy lays down it l ideas as well as its -
arms . 

CAPT . REAGAN: That brings up a point , sir, what's going 

to happen to the apes that started t his 

thing •• the Nazis and the Fascists and 

those 11 ttle ... ?">l:low • •• 
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~EC .II.O~ENTHAV (INI'ERRJPTING) ••• Jim, you•ll find 

your answer i n Russia . You probably 

haven't read about i t where you are •• 

But the Russians are removing some 

ot tne worst stai ns !ro01 the r ace or this 

earth • • • by str inging up the proven 

ringleaders o! hate and letti ng them 

hang there until they are dead . 

- That is the final assurance of t ho 

future or tree men . - - --
CA PI' • REAGAN : Yes Sir but how many people reel that 

' ' 

way back home? 
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A gr eat many •• more and mor e 

every day ••• And when everybody 

feels that way and thinks ab out 

the war every mi nute of eve ry 

day and makes winn i n£ the 

the most important single 

i n their lives (as i t i s to 

~ussians , t he English , the 

Yugoslav partisans and the 

Chinese -- all of whom have 

to di g their wives and bab ies 

out of the ruins of their 

homes) . t hen , and only then, 

the war will be all ove r but 

t he shoot i ng . 
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~e'll do a g ood job on the 

shootin' , sir . 

279 

.{_: ~SIC.!. ~ ~ .!.. ~ TRIUMFJ-lANT_THEME_STARTS SOFTLY~ 

3.G.l 
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Jim J ones , U. S. A •..• soldier 

sailor , marine , coastguardsman .. 

he'll do a good job of the 

shooting •. 
~ 

You can take my word for that .• 

I saw him up t o his ani les in 

mud in the mountains of Italy . 

I saw him moving up to the 

battle in Afric a .. saw him 

holding the ci t ies and towns 

he had wrenched from the grasp 

of oppression . 

He'll do a good job of t he 

shooting.. ~ 
more) 
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We can count on him. 
' 

He can count on us . 

Because i t ' s up to us 

each and every Jim J ones , 

U. S . A. -

know that beh ind him , 

a uni ted nation - stands 

" THAT FOR WHIC~ HS FI GHTS" 
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NAGEL: A call to the North l 

(SWI'rCH TO OLYMPIA , WASH . ) 

GOV . SCHNELL : This is Governor of the State 

or , speaking !rom the capitol 

at : Every man and woman in 

the north is determined to see to it that 

we send uncle Sam plenty or fighting 

strengt h .•• plenty of all the t hings we 

' gr ow, dig out of the ground and manufacture . 
' . -

and plenty of support for the Fourth War 

Loan Dr ive l 

(SWITCH TO N.Y. ) 
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• 

283 

- o5 -

A call to the South ! 

(SilTCH TO ATLANTA , GEORGIA) 

This 1s Ellis Arnall, Governor or Georgia , 

speaking from Atlanta. we•ve sent our 

sons and daughters to fight tor our 

nation . we shall continue to send our 

every home-front resource to bacK them 

up ! 

( S\VITCH TO N.Y. ) 
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A call to the west 1 

(BRING IN AUSTIN, TEXAS) 

Thi s i s coke R. Stevenson, Governor 

284 

or the State or Texas •• speak ing ! r om 

the State Capitol at Austin. American 

determination won the West • • a lack or 

determination i s not going to lose an 

inch of ground !or an American fighting 

man. The west is determined to go over 

the top in the Fourth war Loan Drive : 

(BACK TO N.Y. ) 
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NAGEL: A call to the East . 

(SWITCH TO BOSTON , MASS .) 

GOV .SALTONSTALL: This is Everett Saltonstall speaking rrQa 

the State Capitol or Massachusetts, at 

Boston. For the state or which I am 

MUSIC : 

Governor, and !or all the Eastern 

states and all our nation there can be 

but one thing to say : We shall do our 

best •over here • - to back up those 

gallant Americans •over there• . 

(SWitch to N.Y. ) 

FULL TO FINI 
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-"--

~SEC .MOROENTHA~ This i s Henry Morgenthau, Jr ., 
\ ,.-

...___. .... -
Secretary o! the United States Treasury. 

Our victory and our American future 

depends on how successf ul we are in 

letting every one o! our boys 1n uniform 

know that solidly behind hlm, ln every 

way, stands •• 

"That For Whi ch He Fights" I 
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THEMATIC STRAIN •• ESTABLISH • • FADE OUT: 

(BATTLE NOISES •• • FARAWAY •• • BODY TURNING 
IN MUD) 

(FILTER) 

(ON CUE) 

Here, I lie, Private Jimmy Jones •• 

The sleep or faith and coura6e 

Gives me strength 

To meet the dawn ... 
In this shallow, muddy trench 

I reel the heart-beat or my nation 

As it works, prays, by my side . 

That, tor which we tight, 

Fights tor us ••• 

That's what I need to know . 

287 
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No enemy can stop me now or ever, 

Private Jimmy Jones, u.s .A. -

That 's me , brother, -- that•s me: 

Music to high inspiring crescendo •• 

Fades :Cor: 

288 
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SEXJUE 

"CLOSING THEME" ••• FORTE • •• FADES ON CUE FOR : 

(ON CUE) The United States Treasury 

Department in cooperati on wlt h the tour 

major networks , has presented "Let•s all 

back the attack" • • a radio program marking 

the start of the Fourth War Loan Drive . 

You have heard Secretary or the United 

States Treasury Henry Morgenthau, Jr ., 

General Dwight D. Ei senhower -

Admiral Chester w. Nimitz - Ronald Reagan -

Bing crosby - Ginny stmms - John Charles 

Thomas - captain Glenn Miller and the band 

of the Army Alr Forces ' Tralning Command 

and music or America by David Broekman 

and 111s Treasury orchestra and chorus . 

I 4 
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NAGEL : Thi s is sayi ng goodnight . 

And "Let' s all back the attack" . 

MUSIC - FEED NETS ONE loiiWfE 
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fo ,,.......,. Ott1cere &M •J>loJ-, 
JW.n tre&oury lhi1lc11nc. 

1 aa b&pPJ to be able to -1- \.he -'>ere of tbe ,........,. 
tlll117 to t.ba1r nn oate\ar1a ud to 1nY1\o th• to Mlta tho bee\ 
uoe of 1t. filii M\iAc pl.&oe tor f r-Moury • ployMo 1n the1r .,... 
b111lcl1nr io -et~ 1 haw beeo tryinc to erro.n&o tor a ~ 
UM, but U. ... oal7 ,.... .. UT \bat. .. ha'fO beeo able \o eaka the 
_..,.,. ebi.tl.e to brinr 1\ 1D\o ba1nc· I 11.- boo baM all or 
7001 ha'fO "-' .,ridac ....S 1\ ae wit.h \.he poli'VOM of aold.rlc it a 
U \l.le Mehr for 700 \bat \b1e 1-broca hao - prorl.M<I. I hope 
1011 will • -" •• •ab MU.tact1ca oot. ot 11811\1 1t ao I bno out of 
aet.abllob1DI 1 t.. 

HIOaaJa 

{11 .... ) ...., to,...\llla, ,., 
S.Cre\ary or tho ,.........,, 

' 2<?1 
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ec-Oen Bell 
Harr:r White January 17, 1944. 

Gene ral So~ervell called at 6 :00 o'olock Saturday 

evening, January 15, and said he had been to s ee the President 

and t hat the President okayed a telegram to go to China. Re, 

the President, told General Bo~ervell tha t he had made a sugges­

tion to Chiang Ka1-Shek how to buy currency in the black market, 

but on further thought the President d1dn ' t think so well of 1t. 

So I then told Somervell t hat I had •unsold' the President on 

that scheme o f his, but that I had found when I was talking to 

Ambaeeador Wei the other night the Pree1dent also had been 

trying to eell hi e, the President 's scheme, on bow to handle 

the black market , to We1. 

I also told General Somervell I was glad that he had seen 

the President to get it cleared because this sort of glves me 

a llttle backing tor having glven hlm the okay the other day 

to go ahead with this arrangement on foreign exchange and 

lend-lease in r everse without waiting to hear f rom Chiang Kai­

Shek , and that when I had given hi~ that okay I had not cleared 

it with the President. I had just done it on my own. Somervell 

waa very appreciative or what I had do ne and I told ltl.m that my 

only oompla.1nt wae that he didn't ask me to help him. He said, 

'Well , that can be cor rected.' General Somervell said that 

General Clay would take the message to the State Department 

and get i t ott that night, Saturday, and that he , Gener al 

Somervell, was also sending a message or his own, and I 

ga ther t hat he wi ll send us a copy or hie message. I ' m not 

sure or that. 
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TREASURY DEPARTMENT 
~93 

INTEII Of'lriCK COMWU NICATIOH 

Secretary Morgenthau -January 17, 1944 

roow Randolph Paul 

With respect to a discussion we had at one of 
your staff meetings, I am quoting below a statement • • 
made by Senators Barkle{ and Danaher on the floor 
of the Senate, January 5, 1944: 

"Yr. BARKLEY. Of course, in that 
connection I think it ought to be said 
that any member of the committee, while 
a bill is under consideration in the 
committee, or any Member of the Senate 
who has an idea about an amenrunent and 
calls upon the Treasury to frame it in 
language appropriate to his idea, will 
receive such help as the Treasury oan 
P,ive him without any commital on the 
part of the Treasury. 

"14r. DANAHER. Yes . Of course I 
want to make i t clear that there is no 
Treasury action on it at all. · 

. ''!Jr . BARKLEY. And the same thing 
ie true of the staff of the oint committee . " 
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.JaDu&r;r 17 J 1944. 

TOt '!he Secretar:r 

'!hie 110ming I had a report. over the telephoDe 
rroa Stewart. Berkshire ...,o 1e in 1!1.1111 pereo~ 
directi.n& the drbe a.geinet the liquor bleck lll&l'ket. 

He ad'f'ioed me that there ue twen~-tour Alcohol 
'lax IUIII on the job in lli&ai. Re statu tha.t the7 have 
alread)' Mde nine good cues in 'llhich he expecto 
indictments t o be procured . Re ea.re there will be 
m&n)' more indictments and ld.deepread euapenaion ot 
""oleea.lera. 

He bao agreed to keep in touch 'lfith me from 
t:IJI1e tc time over the phone . 
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IN TER U I'F"ICE COMM UNICATION 
CC:':'ID::: '':'IAL 

TO noenthru 

F ilii OM 

ThP B .1naea S1tu•t1on 
' • , " 1 J ' I •IGP.t en,, n · anull.l';r l!; 1 19 ''f. 

Sunnary 

1 ,.~,ent sitU< t1on : Reflect1n~ lear t l• 11 , :lt1e1.,rte<' Ild>-

)' ~:· rC4U1re<1entP for tlun1t1on~ 1l'Oi!UCt1on t' e :.::C 'u\s 
··p ·:c~' e•tlu-ted ot.n"><)t:t>r needt 'or llllC~ lcf.• t:" oo 00" 

c,:--.,'!1~~ to :>rese re_:)Qrts . ~~t l non····ri~u"' t i~4 1 e~?l:J 'r_ 
.P t 1'1Cret ~eel. el1::;htl;· in JeceotbPr tut : ctor" e::nloy:ll:nt 
c ".!.~~ .. 0 . >ercen~ below t;le -r~\·.i..,ur c .~tt . . · rector-· 

• 1~·-:p t in :·e;; Yo:-:t Strte 1n Decp·1:·,.r •ho1·ec tht> lc~ est 
:ecU·•e 1n l S tt:mt hc , elthou ~ ufny .,,, ntr r l''lOrter t hr t 
!:' t "ro'") 1n ra."lloynent \~tt£ due to t:.e 11lnru.·s of t or":ers . 

;, ,~·'1t;' lr1et'o : Co:n:1ocl.ity :lricPc ·~c11n•f eli ·htl:· l t.st 1:ee!t 
"l'O .. > t l .<' ef '; l evel• of the :lrPv1?uo tee' , .. 1th t hP ELS 
1 ·,.:. of :!~ 1,, ale eom;,odi t1Ps ott O. l :>~rcont . I n thf' 
· ... ,. •• ent\e~ J t.nu:•ry g t be BLB e.ll-commo~1 t r 1nde:: 111 s frvc­
tl.,nr 11:· lo1:or f t 102 .9 r>ercent of the 1926 L.•·el•nce , t.•hich 
!A n . :! "leroent 'bove the prt'-1-/fl' level of Au :UFt 1"3'1. 

~~·~' outloo'· : The outloo~ for c continue~ her vy volum• of cr ou 
l:·o r'uct1on 1n 1941' i s not nF f •vorr.bl~ rr 1 t 1·rs nt the 
1•• 1nn1n · of 19ff2 e nd 191~3 . PrPC1')1 tr•t 1on r'u1·1n;; the ~st 
~:lU1' oont~.c hns bet>n 21 Jlereent b•lol. nor;;:cl , 1 nd "Jert1culr r 
<'~noern 1 1nC'.1cnt<>d r e::;e.r.Un!; t h• " i nter ' 'he, t oro;> 1n tht> 
"ret t Pll'1nn e t r t os . ~:en:' other eon<' 1t1ons , '.orever _, e.re 
frvor~ lf' t or 0. lart;,;e ar r1cul tUl'· 1 OUt!\Ut t'~£. ;re~r . 

>tp ,, 'lro ·uct1on : St eel outnut 1n 191:3 rose r.1or e t:. n 3 !)ercer:~ 
to nel-i record h1£:h o! SS .9 m1lt1on n,.t tono . Hot:ever.~. lo•·er 
· 'lPrr t 1ono for the industry r e be1n•· nrec'.1ct ed for 19't'' , 
· 1 th nwa~rour 1nd1ont1ons of an eno1f'l' cteel su'>ply e1t u­
Ct1?n clror.dy evldent . Cutbc c:~s er e bP1n · mrde in un­
C ~Il>leted s t eel e7ptn e1on 'll'o Ject n . 

. ~tf 11 tl't•de · Depurtmen t s t or e so.l.~11 r ose lea~ tho.n s ec.•onally 
-- i n Deomnb~r 

1 
nnc:l t he rRB adjuet etl 1nde:r. of s~.l ea dro!)ped to 

1:~ t1•om 15S 1n tlovember . l!evel•t hPleno 1 st l ee for the. yeDl' 
r o c. 1Jhole r ose 11 'Oercen t nbove l9l>~ t n~ ~5 .,ercent noove 
1" 39 . 
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l:anoower ehorte-e leas ttcute 

Cut- bec:to 1n wcr contracts , •nd 1m!)roved sunply s1tu~t1ons 
1n mt1erou s rnw ml'teri".ls, follo>·1n.:; er·rller declines in the 
c~n•tl'uotion end mnchlne tool induttl•ieo , he.ve , roused concern 
:>vtr the noss1bil1ty or subst r ntitl unemployment in vm•ioua 
loctl1tioP ln tha 'f< ce or our huc;e ove1•- nll m•·npo>er 1·equ1rements 
'i'he 3eot•ett' I'Y or LAbor last ~1eek exprenned the opini on thot l·nn·- • 
ti.lf' em, loytaent has nl r endy reache~ 1t a ne1-:t. 

Inc:'.io<•tivc of the i 1nprovement 1n t he me n~11er s1tuHion 
·: e ~!0 duri n& the ·.)Q£t ~>eok , nccordin;, to " ress r eo:>orta cut 
H ·w~vious eeti rll'.te of eXl)ected cr.n·>ol'81' needs c a· of J~ly 1 
l"lr '":• 6')() , 000 . Ae co:nued \li th'' tottl hbor "orce (1nclud1nc~• 
-~litr.r;r tnt1 nrvrl .,erson'1el) of&· .C n1111one lr.st Jul Y, the 
:~~r' h"l been ex;,ected to rePch 6b.3 u1111.,ns b•· Jul·, i 1olt. 
:' 18 f'rti.1l'.te l'.ae no>: been out to 6!; . 7 m1111')nc , · c:lue ic.r:.el~ 
~o lot ere~ ecticates of ec,lo"cent need• tor !Oiun1t1ons • 
'"!. ·,Jctr1ett . 

F'·•rth"r evic:1 ence of Glirlltly ec.eier condi t1ons in the 
n •o•·~r a1tut't1on is seen i n the ~.1!C report for Jnnul'l'Y 1 , 

1: ich 1.1et~ 67 r.oute l abor shortll• e £11'81\G 1 r Mm"lrred \'ith 
" r month e:o.rlier . Althoue;h 5 ne1·1 nrettc Pere edde~ , the 

"~llOI'in: 7 r r ePr 11ere dro,,e~ from the ~cute ehort e:::e crou:o : 
3!'1<\;e?ol•t , Connecticut; Eli zabeth City t•nd llo~•bern , l!ort h 
; r"olin<; E:vcnev1lle, I ndinnf' ; Oklllhona Ci ty , Okl llhome ; 
..,o•mne , \/~ sh1ne;ton; ~nd :Pr ovo , Utah . 

. \.., outntpndi n:; fP.ctor i n current ~I'IOlOYJilent ( isloc•t1ons 
1 • t!>P closi nr; of vc.ri ous Aroy or~ntnco 1lrntc . Amon- otcers, 
t'.e lr r:;e ·:eldon Sprin::; Crenance ':or:~ a l't St. Loul e , ::isrouri 

t just been closed, :'1 t!l & reeul tin!: dioc! t· r e or 2 , 500 
• >lo;•ePe . ::njor \lf'nar:>l Cln;r ot the t:. S . Am·· r•cent l:.' 
st te<l tb t acall u-:;;s r=un1 tion out >ut i n 191'! " i ll be 
~e>;-ro>:.l..> tPl;· 36 •ercent belo· t'!e r:43 totr l , •·"tile out::>Ut 
,~ round force equi :;xtent i s ex,1eoted to tall 7 or g ,ercent 
~elo· thp out put r ate or the last .unrter or 1;t3. 

The !)resieent of General El ectt•io lc.st 1.ee': reverled th';'t 
c noelll\tlon of orders in 19~3 runount •d to 450 o1111ons , rna. 
r.ev ordero received i n t he last qtwrter or 1943 11ere 76 per cent 
beloll year-e£1.rl1er levels . !leverthelesc, unfilled or <lers on 
.t.nd und bu~iness pending t> t tile oloM of 1'~1~3 1·1ere sufficient 
to nosu1•e Ll yem· ' 9 product i on a t the current rr te of output . 

F~oto1·y em,l o;rment declined nl1•·htly in December 

Althou ·h t otal nonn?'! culturcl Pl'l'lloyoent i n Decembe1• 
1r.cre< e~d eli ·htly , · ith ret~11 tr~de sersonlllly hi (';her, 
!.ctor" ecl)loycent declined 0 . 6 nercpnt to the lo:eet level 
·1 ~c- le•t July . Despi te t~s decreAse , ho~·ever , f a ctory 
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c1>lo"':.ent t.re &till 3 .2 percent bo 1·v•l. :One t or:• er.l1>loyment 1n :tel:e Yo;~ ~~e t >rP<i~us •re:-.r• ~ 
c•.o· e • the lcrt;ert decline in l S con • r " in ~ecenber 
leoo tlun in t he .)r ev1ou& month Tl ~l"a nn~ ~~ r 1.2 !)ercent 
1 :;•: re t ht· t f nctory e:nnl o"ment · in t l: ~ ~G t t ~ fir~t time in 
::cccMl>•·r . Since mc.ny olrnts reoot• t\ o n e ect•ee aed in 
n ·t~ree 1.e1·e <lue to the illnPaa· ot te. ~h•.t loiiPl' •nployment 
of t!te em;~lo:;mon t o.ecline c nnnot be '·~~~=~~~dtll~eit~1"'n1t'1crmce 
. t t' la tilde . · · · neeur<.nce 

Ft.otory !)c.yrolls in ::ev Yorl· l'!ecro~ APd ~ r ,ere t 1 
"ccP et· 1ut nr.t1on-1'1de fi'"t•rer for t' e '>nt>·:J· en _n 
c:ni' • · lc . !leferencP t o Chert 1 ; i ll \eclo·" ·t~etnot yhet · -u of LS f i tr J • · .. • 8 

'"- on t e " - _, eo ue • r P!ecaeC. fot• · ~ove'1bN· fo.cto~:r 
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~ .. ·rol, r l.ur1n t!'"o:.t oont t: shov~t1 t.. !·art,...er l'ire' " • h ' e"cent • n~ eGti=t · o. ~;,re t .rn ... .. J • ea. averc. e \:ee:tl" err ntn··o ot r~cto · 
• Jr'·et•r t Jv neE> to r ne1: t.i~ 1~;; ;le:·c~nt rbov~ lect ~;e:c.r~{ 
- "lc! . ~1!'lce J,_!\ua:t 13:..1 , the b:-,oe :aonth tor t~f' • · it .. , w 

;te l " 1'01".:lll.'~.o. , cvpr;;~e -.:eek!y errnin.;o or f ctn:-;· · ;:::e;: 
vc r1 ten 70 ~ercent, n.e co~ ~.>.ret. :1. t:t 23 -orernt 1., •e 

in iv1ne; cortr d•.Jri n.; t he s ..::te Pr1,.,d . · - · 

Co•~~r.~od1 t:Y pr1cen nl1 ·htly l ot ~r 

C~l.l1110il1ty prico6 l est ~lepl< decl1nod nH htly f ro:n t'•e 
,'""'' lnvelo or the yr evious week, t.nd the BLS-inde:< of 2g· 
-t. 1c conmod1 tl.ee 11c.a 0 . l J?erc ont lo•·er L'.t 7q ,~rcent above 
· .. e Au ;urt 1939 o.verc..;e . {See Chrr t 2 . ) Sterr Md ·.·ool 
to) )rices rho•.:eC no t1cet-ble decilnea . Cotton -:>rices ~:ere 
~ ·:: eli·· tly, ~ollo>'ing c r1£e f or fiVP oonsPout\ve 1·eeks . 
r~1n ">r i cec er oe·' 11ith the disclosure thr.t t"'e " .. T'A hcd 
r '1 - • to 1moor t by r t>11.ronc! 1•.1) million lmrhclt: o-: 

; 'irn ..;r.in befor e .i..~ril )0 . ~t the request ot the 
: "!'\oe ,f ~e"'e'lsc ~!"'ans?ortetlon , the .\ar-oc1!l' t1'>n tl! 
.. :•riccn !lr 1lroc.de '" a t>.rr 1 n~~d t? •en·· ~'lO :;rr in cvre 
· il:· 1'lt o Cc.nrC'.n to bring in t''P -r. in. 

' lo '>rices f ot• wei:;hts no t ooverrd 1J•• the ·overn::>ent 
f"U >.,ort nro;rram c.toved lo,·er 1:-&t Pet'o'· "P :'l!rr':rt1n s conti nued 
::tre tely hei'V'I . I n t he c:l1oe..;o st ool::•• rdo O!'IP of the -.:or et 

J· ·" i n history developed lc.•t !lon~n:•, one\ t~1c L1ves toelt 
:~:ello.n '" t•equpsted hog ;ll'oducero on Tueedt :r not to ah1p r.ny 
V>l'e hor;r to t hl' t mr.l':tet for t ho r •mt>1n<ler l)f the l'~c•: . 

'l'he lt1ffioul.t1es resul.t1n(; from the extl'e,,ely hcll'l:f hoc 
•'·ot1n'·~ lw v~> 1 ed to a.;i t nt i on for n ter.t::;or:>r:r eus::;ens1on of 

e t rL t1on1n o; . A !'esolution w a 1ntro~uced i n Con[ !'es e lPe t 
· ••'· 1 '1ic'- , 0uld eueoen~. t he rr t1on1nC of nJl mMt c until the 
0 tll l"ll1-e l'"liCh (l re r pt r.rd1n • t he !'IOI'f;ICl flOI' ~f oect hove been 
.:lcti•nuteC o.n~ .... ... dequ~te t\ c111 ties 11•e t ve!l nb!e for the 
tor' ·p of neu eupJ)ll"6 . • Ti:e Cl'>\ ru.a voiced stron::; o::;poc!tion 

to •uch r ct1on on t he ;;round t h• t it l"oul~ rtcult 1n cevere 
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r~r ·eo or b~tter, beef , lcnb , c.n~ nt h•r b c1c r0,~ c in 
! ,,. _ .. rt , Ft r ;6£t , c n~ (1.ult Coc.st c rear . ·:oreover, an 

.. ~f!"lctr l ')rP.t11otPd lest 'eol: t~ t thP ,.,. u'l.'l' ~oint 
v l<t&P , r r 1.l ty lle r of meat PXCe1t 1or'• on'·, ;t•obc blv 1m 
~ 1 0~< 1\f' t MOUth . • 

!ft l' t'SAnt bnol•1nC U!) or hO()A f t t l'lrrt11lt<l lilt l'''eta iii 
1 ~ .IC 1n1. to 11m1te•' e1.c-u::~terhouse rro1l1t1oP ncl m< n .01:er 
l r;rtt ~c . The che~1rman or the !.>or rd or th~ ''"~el·lct n ::ell t 

l:tr.;:~t~t~ Otl te~ lnct ;·e,!< t hc t thr AU~pf'nc1nn or rrt1on1nr 
u no t enrble nn 1ncre&ee of llQr'' prot\uot1on 0 :; even 1 ;;er-

ce!1t . L1ve&tock nlvu-!lt er under ?Pderrl 1ns1ecti:m ret t.n 
r '.1 -t1.1P reoor<'! loet oonth . 

. U 1 - oo;no<li t·r in~ ex eto~;s rl1_:tt_ ~ ec!ine 

• e !:! ::; t 11- coct:lo.:i t; 1noe7. declin~C: 0 .1 >~rcent urin · 
• ~ !'i.rt't \'efl''· .-.r l?l:J-~ , f'ollol:in~ b r1ee of t .. e C ae B.C:)Unt J!n 
~~e "~rPceC1n · \ ee,... ':'~e 1nt1ex no\o· at !"t~t' c.t 112." -rrc~nt ot 
:l e 2C'::l0 rvPrc ~e . Lo· ·er 1r1ces-.""f'or eg3e, c1 truo ~rul te , end 
o::~ .!.'Jns •·ere lrr ·ely responsible tor t he rcollnr . 
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::11~1 ~rr le e~-- -,rices 1n the !'er ''or' rrer dro ,ed r c~nt 

) 1' .1·1rr ~>r <!Cly in tl~e first 1•eer: in Jrnu"r:r , der >tte the 
rn~_,ort >ro, 'l'U5 of th• rPt 1onr 1 oPfice or thP !"Qoc\ "i&tri outton 
A' t1n1otrt·t1<>n . I t 1s of 1nterent tllrt the CPA lar t l·:ee:: 
rP 1~vP<I twr-o from tr.e r e t n11 co, rmn1 t;r OP111nt,; 11 ot" in th~ 
.. ~,. O.:or': m•ec' , t>"'Cl1n 'll t cine e ·r: )ricin · un<"er t•. "'lerco>nt 

r'·-uj h o1s . Tl·1s r c t 1on 1s AK!>eoted t o l'P.Dul t in lo•·er 
~et·1l )r1oeP ror e · r . 

After l'iGl n · to a ? e::O:t at the ~n~ or :!n;,• , 1~1!) , t'.e &ll­
C) ~'it;• 1nc!e:: hnr ~1r.ce levele<! out rnl' not strn~s eU::htl~· 
·. "1 :n t' P "le'- ,: l€"vel . The index hr a r11'Pn onl:• 1 . ~ .,ercent in 
... e 'lf: .. t ue~ r o.:ad on!.:,r ~ - 3 ryerccnt in t•:e ·cl"t t· 0 :·e· rr . ':' .... 19 

~ · in deci. ·ea contrast to t i:e c.'!. I' > r1re or the l "dex C.ur1n::; 
~· P !'ir~t ·.:o1•1 ,;c.r, r.lth:)u;;:~ t .ere 1e conll1der•b'..• ~.ou'·t c. !>out 
• .~ rellut ilit·· or the index 1n cer sw•in., rotutl '>rice trends. 
( 3e• Clllil't 3, u!);>er section.) :;holes le rood prices al~o hr'le 
~ '" 'II r. more moderate rl se duri ng t he .,ra t tt:o yec.rs th. n 
J.ur1n the compcr nble period or 1/orld ·.rrr I . (See ChP.rt 3, 
lot••t• c~ctlon .) 

Stock prices all •htly hi l'hrr 

~;>eo.turcd by 9t 1·ength 1n rallror.d stooltn nnd nu:ner ous 
•.>Pc1;•lt1es , stoolt prices on t he 1-'hole ro~e sli htlr ; r,st :•e• l: , 
.lthou'l'h the r i s e i n t he Do~:-Jonea rver nze of 65 rtoc.ts 1·1es ;teas 
t "" 1 - j)eroent . Since our entry 1nt o the 1:nr , r DJ.ll'ocd stoozs 

Regraded Unclassified



- !;:- -

•:c.ve Tlers1stent ly sold at an usually low 'lr1ce- errn1n-o r~tio 
rnd some obcervers believe t hat a more O?t1~1et1c evaluation ' 
or rn1lrord prospects 1s necessary to a turth~1• ·enert•l 
, ( vr nce 1n stool< price s . :/ltether such c ~svel0;)"1ent i s i n 
t he mr!t1nr; remnins to be seen , but it is o:f interest t hat at 
th~ nlone on Bnturdny r a i lroad stoclt prices stood a t the 
hi .;hes t 1evel since l ast July. 

Desoi te t he moder ate i mnrovement recently , ~toe;~ :>rices 
on t:.EO l'holl' nre s till only 4 percent ht ·hel' t hL n in the 
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-rr-1n· r tBonth or Aur;us t 1939 . At the end ot lnet yetu• , stoc;, 
':·ices stood in nbout t!:e sar,e relativ~ noci t1on to '>rP- >:ar 
lPveh nc rt the coo'.)nrable date in •.:ol'ld :ic1· I . (See c::w.rt 1• . ) 
: ·~··ever, it 1 ill be noted t!u- t durin tt.c course of i:orld irr 1 , 
r too;< >l'iOell t vereged h1 <;her, and eoore~ rent Pr <~Wx!cu.., r.-.1ns 
.!'ron the nre- <:cr 'leriod , t hl n durin · the re ren• >~ar . The 
e'"ctnent ot excess profits te..xec , ,rice controls , t' eter1orc.t1on 
ot t .:e rL.llroc.d situa tion and other :f•ctora cruat>d e slli~.rp slunp 
in etoc•~ !)rices nfter our entry into the ..-cr 1n 1917 . '!'he 
t!ecllne trr. s finally halt ed ne= t he rnd or t hr t :'er r , ;·:ten n 
Phl'r1 rcny occurred in rai lroad inoue~ rr tl rt>$Ul t or 
1ne1o'· t1onc tha t Governnent control or t " e r r.i l ronds .:ould 
be Lccom':')L>n1ed by r;ucr untees of net 1noo11e . After the 
in1 t1nl Aht r p rebound, stock '>r1cec eho>1ed n e;r~.dunlly r1s1nr; 
trend until the f ell of 191g , Phen pr oepoo t e of r.n nrm1et1ce 
orue"d a ~h11rp adv£moe , uhich was tollo11ed b:r r moderate 
rene tion at t he end of t be ye~r . 

19~~ crop outl ook lt>sn :ftvoreble 

T.~e outloolt for a continued her vy voluut' of crop 
,:·o:l.uct1on 1n 194'- i s not P.s f avorable at th1~ t1me ae 1t 

t ·uo r t the be-i nn i nv. of 1942 r.nd 19'-3, noco1'<'.1n · to the 
Jllnut r y 1 crop repo~t of the De:>lll'ttzent .)f' i•,r1oulture . :.rule 
t' e ..;oals of the 1944 food production p:-o.;ra:> c, ll r~r a !!. "er ­
cent increnoe i n the acree~e '>l anted , t .e :>roa,eot~ .or better 
t:·:>n averc e yields are not as bri ·ht. Precl'i t nt1on curine 
thl' mat tour months has been the l1 hteat since 1? 39 End !!bout 
21 'leroent belo~r normal . Th1 s deficiency 1 c or seri ous co,.cern 
1n the Great Plain stat es where tell prso1'>1 tntion hos an 1c ­
'>Ol'tnnt bear i ns on crop yields, Jlart1oult r l'/ l'inter wheet, end 
il~ere n larse part ot the proposed eX!)t.noi on in noreae;e 1e 
exoeotelt . 

l!rny ot he r conditions, hOI"ever , r<l' e frvor• i.Jle for e 1a1•e e 
,, "'r1cult u1•ttl output this ye(U' . 111 t h reoor<' number s of live-
" tool~ no~r on !'nr ma , meat production mny oxoeed t he r ecoid 
'>ro~uot1on o!' 19'+-3 by a s much ~s 1~t~~~~~n~~ot~~:d~:~~~ti~~ 
1!:1 t he nr- r eer te er e suf~ic1en ' n Ai -t oau•e n ti;.ht fe~d 
th t t te r.dst utfs nre ten" nr 0 u -

s1~~~~r~~e~n ~ome secti ons ot the country. L"rce ouppl1es of 
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1'•rt111ter nre nv~1lnble t or l n44 , r~d uore ot t er1nls have 
been t llocnted ror fern c achinery und rt'rn>11• nnrts . :!oreover, 
rul~l1es or mont f ield ~eods e~e ndequnte . 

I n oonjunot1on 1'1 t h t he l ees 1'f'vo1•nble oroo roreonat 
'"ood l"8Q.U11•ement o a r e expected to i norec·oe t his· yem•. 'lot 
only l i 11 t he n1~ed forces need mor e f ood , bu t lend-len~e 
Pnll 1'ore 1~ r el1e1' requiremen t s m•e exneoted to r ise . Lend­
br~e oh1'9!Dente or fooc1 and ot her tlv"l'ioulturcl pr or.uote i t 
lc cst1nnt od, 1·111 be 9 percen t lt~1• er in 1'1rca.l 19~<= t 4rn 
nrtn th't l)res~nt f1 ece_1 yeFr. ~ 

Cubrn i nvert moll' eros •>urcht ,eG 

ror ure 1n i ndustrial t1ooho1 l)roGuct1~n , the 'etenoe 
~u ?ltPP Cor9Qr~t1on has contrect•~ to t<~e 00 ,00? ohor• tons 
n~ our rem euzc r pu1..:hases fron the 19~ C11bl'n ou:;cr cro-:. 1n 
.. ...or.J of i nvert mol t s t:e £ , t .. 'le Ct~ te :..e.., .l" ... Pnt r:1 ounCe<i 
!"PC"''"Itl;.r. T!.e "r1ee '··ae set o.t 2: cent .. '81" ,OUJ!c"~ or eu!:zr 
co:~t•nt , 'Ohioh 1R the N'Lle price ns 1n 19'~? . 

:1eC)u1re:nent s for i ndus trH.l 'lcohol t l:in ~err 're 
~ot1•3t.tPd by the ~.'PI) a t 625 mi llion '' llons , 'l:ich com..,nres 
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• i th )l'octuction of nbout '>70 million f:l llonc in 1';:1' 3. :.bout 
3 0 million g1.llons of t his " i ll bo 1'er uil·~c1 tor t ' e synt •·et i o 
1•ubber '(ll'OGNU!L 'l'he i nvert mol ns•.en oontrnote~. for s.'lo\ll<l. be 
ouff1ciont to produce more t h:·n 1no m1l' i on rt· llons of ~lcohol , 
or !>~ro,~imotely one- si xt h o1' the t ot: 1 needs . 

T ie i m,ortvtlon \1111 tenc" to rPliPVC' t• e ti ·ht fe ed 
tltu•· tion by reduc1n: the emount of [;re>in nepded #or r l coho1 
'l'Oouotion , e1nce the ool asreo ' i ll ~roduoe r t1 '1\IOh t lco"ol 
rs cbout 113 c illion buahels of · ·he· t . I n tl•e ~1r•t £1x "lont'J.e 
?~ '.?~3 r.,>rox1mc tel ;· t:·o- t h1rds of' t':~ .lco!lol ~ro'uce<' t:t s 
o~t<1ne~ rrom r r a1n. 

Alt hourh the use of i nvert JOl~sseo 1nvolv~>a t• .e r ed\lction 
o• ov llnble sut;ar .-u;>pliee , CubE ::u y be :' le t~ •u'>;>l:· t!:is 
c~untr~· H1th mor e sugc.r thr~ 1:ns r~or1v"~ in 19"3, b)• r e1s1n:; 
,roduo t1on eonls . The Cuoon sue;: ,. cro, hr c been fl>·ed ~t 
I~ 27 000 rhor t tons : hlch is 1.6 million tons lr·l• .. rr t hun 
ti·p 1~11-3 c1•on. Besi des t he i nvert molrn~eo , t l'.1r co•mtr:· 
l"ill U!te nli the sugt r Cubn pr oduces e>·oept 200 ,OO'l tone. 
nf'edod for home consumpt i on. 

Food subsi dY cotnoroml ce oou"ht 

Attempts nre bei ng elide i n Conc;r eso t o r er.oh " coMpr o!llise 
on the rood nubs1dy pr ogr am in l i ne t i t h t'le ""'' •cost or rood 
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lN'1 l'lro!)Oeed by the President l11st llse't . A com')romise 
t.ll<:>::inc l1n1 ted aubcidlee, c.nd pt•ov1d1nc 11 rood stemn 
plnn tor lower income ffl'OUps, wc.e v1e11ed &c 11 poss1b1htv 
hy ao'le Ooncresorteon . In c onnection 111 th t he toot! at~o • 
;?lnn 1 Sene. tor Aiken 1n<1.1cnted t !w.t the plM he proposed 
1.ould coot .,.11·20 mill1Dn11 >Tcull ~over !'&oplo td th lncooes 
c.vor:.v1nt· ..,1 1100 a yenr Ol' lese 1 t\1td I'OUld ~14 16 ~otllllon 
~eoplo . Tl1e e~t1matad oost or t hi o plnn is consi~ernbly 
lea~ then the 3 billions the ;!FA 1'ol'ecaot t•eoently but 
t!.e .. '}'-. f1L'Ut'e 11ua based on full pc t•tic1l)l1t1on by nll 
fttl111eo ctu•n1nt: less t htLII 12 1 500 '"l' yenr . 

Anothe1' Concresslonal development wc.s the disclosure 
t~.( t, .. t .... O 'l'l"'U:OUn 00~:l.n1ttee ~S stud:r1n_:; ~·~ 1:' IUrC'....;..ces end 
otoc .. p1lee ot toodstutfs , .. TA nllocut1ono or foo< s , ,.ne t:,e 
c:.> .. •s l't!t1on1n:; r:>rouTWI. Tt.e 1nVl'Gt1 ; •. u on at:· not be 
co-~lPteC for c.nother oont:1 to six ~;e ::n 1 t w· c i nt!1ct'te<\ . 

~ebN"din[.; cho.r ~ee o!' 1'l:r:uy too., ·~t)t..rdin....,, o~r:eet--c 

tectU'ied lnct or>rin:;; befot•e t!cP Tru;JLn J o u.t1 ttPr t ~t t a 
:72- 1!<.;,' SU;>!>l:r or ct.nned :;ooe o br c::c u > ever ; col<ller over-eeP.s . 
'::1 e l~r.;o 1norenoe in t he muber or tl'O OI)S to be shir>r:>ed over­
sene t '•1G yec..r hac fot•ced the Aray to enlart;e its fooi' stoc!~o 
eoncil!crnb~.y . Some sections of t he f oor i nductl'l' nre reported 
to 1\1 r.ao•ee with ohnrces t hrt t he Arrly hv o !'1Ul'Cc1c.aell e:ccessive 
qu:·nt1t1eo of rood. 

3teel e:cpt,nsi on Pl'o•·;rru.l curtr iled 

Steel 1nc ot ot•oduction last ye"l' roco to nearly ~~ . 9 rt11-
l1on :"let tone , thus exceedin6 t:1e pt•evioue ~·eoord hi ·h attr.1ned 
in 191• 2 by about 3 ;>ercent . Al t hou:;h ~. c:J~.nd for )lntes nnd 
t' eet:; tor 1:c.r requ1 re!:lents continuco extrer.tely heavy , evidence 
o! lUI oao1er aupply si tuc.ti on 1n tt.e cteel industry c.s e. >:'1ole 
)U,s pro;11pted fo1•ecasto or lo: er steel operut1ona d•u·1nc the 
current yelll' . 

In this connection 1t 1s or interest U~t the •,;ps r ecently 
reooruended the cancelletion of ~ steol expuno1on ;>rejects of 
the Cnrner;ie- Ill1no1s Steel Corporation , 1.h1le further cute 
in GoverntJtent-tinanoed steel expanc1on ~rojecte nre ex.,ected. 
Other indications of t he i mproved oper ntln(; statue of the 
steel industry a re seen i n reports t hat the cupply si tuation 
ln merohnnt pi g iron has eased conc1<lel'llbly 1 1:h1le .~go beehive 
oolte ovens were blo>m out due t o Cl 1'nll1nt; off 1n etemund i n 
recent t·leelto . 
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!lece::~ber d@Opr.rtoent store eeleo lese t h1 n se~conn' 

Follo111nJ t he ~.arp r1 se 1n l:ovp;.~ber , tlopnrtr.tent store 
G-lee lo.at mont h shoved lese t hrn t.l.e uouo.l eeL.eonnl ri te tend 
the ?!Ul ndJuoted i ndex of snleo dl'OP;'lcd to 129 froJa 15~> in 
:·ovembex• . (See Chart 5 .) 1:eve1•thelooo , for the yenr ac n 
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1;ltole dopnrtmon t store sc.lee renched n nn•.1 reco1•d hi c;h ll '981'­
cent a1·ove 19lt-2 nnd ~-5 perc en t c.bove 1? 39 . Lllot yoor ' s gains 
· :· llistricta x•c nr;ed from only 4 peroent in t he Ph1lndelphi e. 
d1Gtr1et to n mnx1mw.l (l;c.in ot 37 pex·c~nt ln th~ Dallas district . 
:;)porrtment otore er lss 1n the first \l& e': ln 19111;. declined 
_, ;lct•cent below year- ecrl1er levels . 

Fl 'UX'ec on tl e~rt::~ent store stoc::r l n :lece!llber nre not 
.. t rvc llcblP, l..ut ·at t!le Pnc! or ::ove.:~ber the !'?.B ndJuc ted 
int'.el: or stoc··~ declined 1 poi nte to 97 , tl.us touch1nf: t!-.e 
:.ovest ltvol since the en<l of ::c.y . ( ~ .. ::-er to c•u.rt r . ) 
·,;-,llc atoc·~s at the Pnd of :~o\'t>lilber t.ere 7 .,e:·cpnt under 
:~e "rl'vlous yenr ' s level , the;i uere ner.rl;,' 3 ,PrCPnt n-·ove 
t!·e 'evel :>revuill nc Just before our entry i nto tLe 11Er. 

Regraded Unclassified
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STOCK PRICES~ 1939 TO DATE COMPARED WITH 1914 TO 1918 
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BRITISH AIR COMM ISSION 
17811 MAUACHUaaT1'8 AWNUK 

WA8HINCITON. 0 . C. 

TkUPHONC H o aAIItT .coo 

Uth the coapllaenta or orithh Air Colais&lon 

-Ito enclose State .. ent.e Hoe. 119 and. l:CO - Air-

craft Despatch.d -- for the ~•~•• ended J&nURry 

~th and Janu•ry 11th rupect1ve~ . 

The Honoureble Henry llorgenthau, Jr. 
Secretary of the Tr ..,aury 
fi~G1'0!f, D. C. 

January 17,· 1944. 
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BRITISH AIR COMMISSION 
178e .... CHU.-n'e AWHW 

WAaHINO"'''N. D. C. 

lltth the eoeplla1!11ta ot Br1t.1ab Air Coealaaio11 

who e11c1ose llonthl;r Report Mo. 4 co•erlng 

.lircratt l'l.ight U.lhery aa at Dec•ber 31, 1943. 

Tbe Bonoureble lleory llorgcnt.tum, Jr. 
Secretary of the 'l'reuury 
WASIUJiuro!f, D. u. 

Jeouary 17, 1944 • 

• 
Regraded Unclassified
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J-.tf712, 1944 

\i 

(l) (2) b) (4) b) (6) (7) (a) (9) (lo) (u) (12) 
IQI!, L1l!. HUD. Vlll'f. ~~...~ VEil!'. B<IST. BAI.f. 824 825 826 -· ''¥'-tiLl (Bet!l (eer:...J/L)(BNi) (DIG-Ill.) <tiLl <tiLl 11/Ll Ct./t,) I riLl {1/L) (VJ.) mw. 

UJilDI) IIDICDCII &4 96 tim 141 )86 32 l8l 1 245 232 6 74 2~ 

IIIliDJ& UIIT s 95 19 48 32 199 

liST Al'Rro.l. l8 2 20 

AUST!W.U 27 27 

8IIIC&I'alK 9 9 

DIDU as 2 , -·s Ilf CA!Wit. 210 Ell 63 8 "' leU 28 1 1 1~ 4S - 29 64 " 45 CllaJl' IWTC ll 42 10 s 8 '76 

Aocn,'f'akotwl1, Rabat., or ~totowa 91 134 178 tKT1 ffl 221 1,498 

... ..-a..-.. 13 33 ll 6 63 

Ouder, OooM, •tc. 1 2 8 12 23 

-- <r -. (o~ route) 1 ll ' ll 1 1 1 " 
Spooi&l ""V 1a C&aoda 1 1 ' 7 

-.v.l 2 1 ' 1 l8 27 1 u &9 

CIU88iD .lPrllll -
S2 19 10 ) 16 :18 2 7 11 1 149 

Ill routo B>Q>ort s 2 5 12 4 24 S2 

.lt IICIIIifioaUoa - 88 38 ~ .. 7J .. 82 )90 

-. !'Ode 110d11'1oaUca caoter 40 17 ~ 

·~•vtao. s. 2 1 J 1 7 

.t.t .-.._ poil.n ('- BM4b, otc) I ' If 

- Ilf o. a. 1 28 s 1 1 u 4 2 7 63 

DnJRDI) !0 u. s. so 22 281• ''' 
!OTAI. 14 165 1348 663 566 "' 200 912 m 424 171 479 

• Ioclow!hiC l5 ftturaed \mMf' Req. 8SC 41.014 a.tter UN 'qr ti.~P'. 

for tr&1JWic with 45 ott N.-152 oho WICior 4lUl8 arwr A.A.f . PUIKIIIG .IIID mru. SUPI'Ilf 

tro.1a1ag ""• .t.ll 60 u. l.nolllded 1l1 Col- 6, 8IJTt8ll .lilt ~IOI 

"lAter ,..ell ... a tod to C-4& by M • .t..c. (.I.III) , UDII.r ~. 0...,.00076 ".taiiDO'I"C*, )). o. 
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iiOf !!) U !!4::1'1lA!!S!II tl!!p ,.,.. 
COPY 110•----

ona. ~ •• lS 

tnfo1"1111lt.1on roeeivtd , p t.o 10 A..t.:. l6t..b Jan\l&ry, 1944. 

l. !lAUlt 

Atsoan One of H.M. Subna.rlnt.o un.nk rl ' oohoonor and Calque by sun 
, fi ro oft Mil''tL.:fit: oo 9th . Mot.or torl*lo boat.o aank a 

achoontr ofl ~ISI\01'1 on 12th/l)th . Oun landint craft vl th ootor toryedo 
bo.'t" In out•rort aMllO<i SPLH during ni(:bt 12th/13th. 

l. tliLUARJ 

1.!:!!!1. ro nooa lSt.h. 8th Ar..y. Active patrollln~ M<l u row 
prlaonon Utken 1D <!tl<:ount..ra rit.b Gtr.w\ out.poau. 

St.h Arw.y. F'Mncb t.roopa h:ln aadu l~l"'C"• , ._vo e.. pb;lred 
CIJ\DUO &AJ have Clo;)f'«l GOQ ht:.l root.u.re:r ln a rap16 Lh&n.ct. Brlt.lah 
.. ctor quiet.. 

J, Al~ O~tftAti~& 

ll'ootom rront Uth/15tll . BIWttS'lC~, 1016 tono H.4. •ru! 939 tons 
lnctndl&rita drop~ lncludtnu L'O ~ ,000 pound 

bon~ . ClNr en rout:.o but. cl0t1d over mw~S\"lCK , 1000L crowt bcab!)d on 

313 

o\y mtirktro. Rollult.u difficult t o o.GS03G on& no Otlt.loCootory concen t.rnt.ion 
aooma to ht\Yt bnn ltchiovet\, ~our~ dutt~ncoo '"'Jdort'I~O, mnny f'lcht.or s 
act.ivt ovor SlWiiSIICK .. .nd (l.loo 'lSttJto..ialli tn AAilOVI.:J\ Aro". I, onelfl] aircrtUt. 
cLA imtd dtu~rovod. 

1St.h/16th. 8 'ln6mf &ircr..'Ut 01)Qrotoc over :J . i:. :NGLNID Mtl ZA5i" 
;\ •• ct.IA, ' or •hlch ponoLrnt•1 t.h..t ;reater Ul.lOOtt Bl'IA. .l f.W. 190 li'U 
d'll~roy4d b/ .. Uoaqullo . (;nl/ olisht. diUIIIiBO and no OAI\h.Jt.lea report.od. 

Jugotlarla On lJUl ~ Utb o.ocort.yt tlt)l;t.or Lo ter:~ a ttccktd 
ship lnz at. SlfJ,J\0, 3 ~hlJ..o, on• ot t.h• ~,000 \.01\' 

.ut"" c lar,., b..r~o• wore at. on :'lrJ an- ~ ot.b•r Qt\i;)e am. \Au"leh wer~ 
~od. 

Regraded Unclassified



a .~. S:Cl!U 
t!!>.q ..:• 'N!.r sg;r.r 

CO?Y t;O. _ ___!I_V_ 

OPI • .L Ho. 19 

Info"""tton rt-e'Jtnc' u •1 ~ 10 "·"' · lnh Jrnu~ory , 'tl.'·· 

Ort• Of 0\ll' fu.tlk J.a.ndi n•• !.:r aft. b1ew Up )'O~t."'rtlC.V d'lile nt AnChOl' 

otr !UtcALC..,. l ourvivor c , ? cr~t\' minsir.c. 

On l'tb/l4t.h ••ol.or ror,~o l"G'l1.a t.Or;J<~I~ r ,.~ '..Ll uhl,, i.noidft 
->iJ'-''itfL, 'Llfc"t.k.IR, 'lMC lSi..: tC oft \'0:::0.. ~\'~ a.nt-' Wo~.;>J a :.. Ut.l JtlT'f 
OUr torct:J .Uit.l1inod Joll1 ~ .. 3Jt .,o ~c<.~elt.ha. On UtJ·./L5t.h Oer.troto:ra 
t.ht~..S f.OVli,t.O, •,orl.i'l of k'OlJ.. 

;>. ~1-I . . \U 

~ :o 0001\ 16th. 5~b 14M1· :'rc!ICtl t.roo • t"M· !\!rU\tr ad'lt'\c..,., 
Co\yt.u.ri..'l;,. 1.b hills o·r.;.y .oo ·in Sl- t' L!.J•. • .!). trooPI 

occupied S~ A.iGJUO. 

Adr 1tt.lo lol •,nda 

>· ~·JU.TIO!IA 

rhO 0.~tt"'l''lf!t! ht VO OCCII~tl) ,, :).II, fa off ;JtT&.oi. lJUI IU"' 

op.JUt.inc f.-:,nJ,llt bt'I.I'.C .u'l HVAU. 

.l.l:!..b.l 15th. l)tl .llOCOJ'toti h:JO.Yy o•nbore g,\btd RoUlt't Centno . 
l6fl r.101.Uu_.., l>Omhtr!J o ~t.eo:·ed t 11, Lv-uy "On L1 .. e I. I'OtlC..10 rh.'CI~t~Jlnt,' 

'"!9 t.o:u \ tt.l\ 1 w l r .. n~,~lt.s. :'s .. · flrht8a-:t o;'IOl'l*l.ed Ol'Or U•• l~t.Uo Rrrw. One 
tL .ht.er milo1nc-

~o!\h'#ia l~t.~~. Fl ;bL'!l'r> at.t... c':oO !tt.\p<tl.l\1. a.~t. •. n~·. n cWnin~ 
--- fQUr hit.~ on u J..x• t"no· 3l11t• ~c:" '"'U ltrt. klm\.u.~;. 

~ lSlh. h•t:!'i.t!.C.VS .:.t.t.-r-· ~ •• lvcr Cr.J't. A tt..II .. IC!o\1" 
nt l.n t.M • 1 Ci .lJ""'& ue li.rt; O.'l ."lrt n oU tb Jr r. ! o 

oil b'I.Jl••· !.plLtil"'t• 11\ tb .. , A!.!iJ,Z a.rot. tntoN•P~• Je . .-~WIO ll.;htAro: 
U.'J"ly C:t.O·&alt.iU l'S'S:ll, ()ur,;, .... \t .. LoUt"it""' JI.J\"\ , Ofll CN.r.t\0'\ • 

• , e lid er 1M' 11'61 

.IJf!SYJ~J JO AIIYJJIIOJ$ 
l:II:UO 
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