
lli•Z7 

Book 698 

January 29-31, 1944 

Regraded Unclassified



- .1. -
Book P~e 

Aceout.e . Bureau of 
See Deteraente , lll1ltar,r 

- J -

.Belclua 
Currency tltuatlon at t lae of occupation 41 eauete4 

br HNJr, Vblte, and Luxtord- 1/31/44 .......•... .... 6i8 169 
a ) Propoeed acre•ent............................. 172 
b) Jell-Hull eon•ereatlon - Bell urclnc aotlon -

2/15/44 : s .. Book m. pace l 
1) Dlnrcence in Treaeurr - State •lwo 

renaled . 
2) Joth Tl..,o placed be! ore J'DI - 2/21/44 : 

Joolt 7Qi, p~• 211 
a ) J'DI oupporto tr .. our,r - 2/29/ 44: 

Book 12lo pace 187 
c) Stettlnluo-HKlr con•eroatlon - 3/4/44: Jook 2Ql, 

pace 171 
Brlqeport, Conneotlcut 

See Sp .. Dhe e br HKlr: "lle the People" broadeaot 
llulluu Coo4l tlono 

laaa ~emorandua on t1tuat1on, week endtnc 
Januar,r 29, 1944 - 1/31/44............ .............. 193 

- c -
Canada 

Uftlted Stateo dollar pooltion ' at and ot Deo .. btr li43 -
l/31/44.............. . •• . . . • . . • . . • •. . .. . . . • .. .. • .. • . 2U 

Chanar, Lon, Jr. 
s •• rlnanolq, Go•ernaant: War SaYlJICI Jondo 

(4th War Loan Drln) 
Oonnoc tlcut, Jrlqeport 

Sea lpoanhaa br HKlr ~ "'ta tho People• broadoa tt 
Contra.ct e , l.enecotlatloa of 

lea IIYeDUI RIYiolon: 1944 lleY&nlll Jll1 

- D -

Datoraanh, llllltar.r 
Oontereaoe: pretentJ BMJ'r, Gatton. !h.oq>eon, an4 

Wlloon - l/31/44 .......... . . ..................... .. . 
a ) Contldor&U on &lTCI to 

Accoutt, Bureau ot 
Harah&, larl c. (Inopector , Proour .. ant DlYlt ion) 
X..tarn&l a.,...,,.., Bur .. u ot 
Macor , Harold. 
Parrr . Wallace G. 
Ratb, Robert C. 
Scbllldt, hank s. 
Scrol, Jooeph II . 

Do•lnlcan lepubllc 
Sea Pon-Var PlannlJIC: CUrrencr Stablllaatlon 

180,1815 

Regraded Unclassified



- J: -
.Jook Pace 

1Dcelhar4, Cbarlee 
Le~Ur proparo4 tor :rDil 111 roprd to oucceet1011 tha~ 

0o ... e,., ... t 'bode obould illOW'e 84oqUte tU 
'benetite , etc. - l/29/«. .• • •• . . • . . . . . . . • . . • . . . . . . . . 698 113 

- r -

11nano1nc. ao .... nuaon ~ 
War Sa.,.lnco Bonde 

le'bratka Sta~e Chairman ~o be conoulto4 concornlnc 
Drat~ Board' 1 throat to a117011e no~ 'bi!Tlnc 'bondo -
l/29/« •.•••..••..••..••••....•.••••••........•..• 

4th War LoaD Drt ... e 

Pr~1~i=-~~~~~~.~~~~.:~~.~~:.~~·~····· 
(Soo alto Bock lli• pace <86 - 3/l/«) 

lorth CarollDa appoaruce of Lon ChaDq, lr. , 

~~:~.~~.~~:~.~~~~~~~.~~.~~~~~~ .~~~~~ 
france 

lrench Coaaittee of lat1011al Liberation 

Gold 

a ) Uoe of cold and dollar aooeto ot Ne~ropolltan rrance 
opplleo at tlae ot liberation 

'b) Manner ot p~ont for clvlllan o~lleo turnlobed 
b7 Unl~ed Sta~eo ~o rroncb lortb and Weot Africa 

Orovlq and IDIJr "'8&11t to Hull a aootlnc to 
dioCUII - draft .. ,., ............ ,,,, , , , .. , • , • 

Signed letter - 2/2/44 : 811 Book fii, 
Pace 298 

- G-

Boldine• loo~o4 'b7 IU:io: 1'reatur7 attitude ~ovard -
Declaration on Gold Purchaoeo- 1/31/« .....••.••••. 

a ) Vbtte E.eaorudu on JOUr• a etat .. nt. and 
Brltlob a~tltude - 3/6/«: 811 Book .72§., PAC•. 377 

ao ... ernaento-111-&.ile 
See Bt1c1ga tor dlocuoolon of curren07 ol tuotlon a~ tlae 

ot occupation 

- H -

Haltl 
Soe War aetuceo B-

llartha, ... l 0. (lnopec~or, Procur•ont Dlnoloa) 
leo Dotoraonto, Millt&rT 

1,36 

190 

184,177 

1119,166 

Regraded Unclassified



lo tornal llw"'"", hr1111 of 
S11 lltft,...,.\t, IIUH&r7 

Jack aOil Ko1o ta 

- I -

- J -

Oorroopoo4onoo ooncorolnc rep~tt4 or1t1o1oa of f1Yt-aan 
Var Contract llenecot1at1on lloar4 uOilor Bv1111 of 
Intoroal ItT"'~' - l/5/44.. ....................... . 6V8 4V 

- 1. -

1.a t 1o All or 1 e& 

lloa1o1oan llepubllc: s .. Poot-Var Pl&Mloc 
Hal t1: Stt Var llofllc" lloar4 

Love . Bereatce 
Stt Soclal11t4 llt41c1oe 

llacor. Karol4 
Sot lloforaonto, 11111t&r7 

Morconthau, Honf7, Jr. 

- II -

"Vt tho Pooplo' oponl~~& d.rlYt tor 4th Var Loan : . 
Poplllarltr report by Smith- l/29/44 ..•••.•....•. .. . 

-.-
lobrallra 

s .. Pl....,clnc . OOYtroatot: Var a ... tnc• Jonu 

Pohle, John V. 
ho Var llotuc .. lloar4 

Perry, Vallaco 0 . 
Set llotoraooto, llllltarr 

Poot-Var Planntnc 
Oontracto, a...esotlatlon of: 

Currooop Stabll11At1on 

- p -

Seo Bwenuo llwhlon 
(lH3 llw"'"' 1111) 

43 

Do•loloan :t.p~bllc reply on 'fr .. o~ propotal -
l/'IIJ/44............................ .. ............. 13& 

tJ. I, I. B.: ..... ot tochnlcal experu - l/19/44...... 59 

Regraded Unclassified



- II -
Jooll: l'aco 

lle4ar 
l'llbllo1~ .... r..,cbla 117 Oft1co of War IdoraaUoa -

1/lt/ 44............ .... ... . .......... ....... .... .. . . 698 
!lath, lobo~'\ C. 

leo Doferacto, 11111\1117 
llof"C••• 

leo War llof"C•• lloar4 
llonocotla tion of Ooatrac t o · 

loo llOTonuo IIOT1o1oa: 1944 lleYonuo 1111 
le•ecue RtY1t 10D 

1943 IIOTonuo 1111 
Oontracu, 'Ronacottattoa of 

Soo a loo l'oot-War l'laantac (Coa tracto, 
lloaocottatloa of) 111 prOTtouo booko 

L&Cll: of procrooo oa the Kill cl1ocuooo4 1>7 Pathrooa 
aa4 ~r - 1/ 31/44 ......................... ... .. 

a ) PaW. .... ...,- .,. tloraat of po ooiblo 
YltO • . ••. ... . •••..•.. . • • • • • .. • • .• • • ..... • • • 

b) Paul~r coaTaraattoa •.•.••• . .••••••••••• . 
o ) l7ruoo-BIIJr COIIT&raattoa- 1/ 31/ 44 •.•.. • . .. 

1 ) l'oootblo Toto 41ocuooo4 
Oontv•ce; preeat: JIUr , GattOD, Paul , Vbltt , 

. S.tth, aad lullt...., - 1/ 31/44 .. ... ........... .. . 
a) Traaoury croup pollo4 on nto - 1/31/44 . . . . 

(Soo aloo Boot .§22, paco o 47,64) 
Ooamitt .. r•••r••• 1tttlt - Pattereon tell l HMJr -

1/31/44 .. . ..... . ............ ...... . . ... .... .. .. . 
Byraoo-KKJr conToroatton - '2/1/44: loo look§!!, 

Pac• 1 
Conttrtnce: preeent: IDU'r, Bell. Paul , Su.rre1, 

Oaoton, l•tth, Sull1Tan, and Whtto - 2/1/44: 
look m. paco 47 

a) KKJr ' o adTtco oa ~to rDB 41ocuooo4 
b) O.otoa aaaoran4u oa rDB acttoa 0 11 1938 Act -

allowo4 bill to bee-• l aw vtthout hio 
~roYal : Book m . paco 72 

Paul propooo4 draft of nil otat•eat to acco.p&DT 
ot ptac of bill - 2/ 2/ 44: Book §ii, pace 303 

lchat4t, rrant a. 
loo Doforaonto, 11111t&r7 

Scrot, Jootph II . 
Soo Doforaonto, 11111t&r7 

loctal1oo4 llo41o1ao 

-. -
Boroat .. Low • IIC&••to4 117 l'ro4 S.t th t o otud7 -

1/lt/44 .. .... . . .... ..... ...... . ....... . ....... .. .. . . 

126;164 

lit 
130 
134 

140 
1&a 

189 

57 

Regraded Unclassified



- I - (Co11Unue4) 
Joot Pac• 

"'ooolloo b7 IIIIJr 
"llo tlt.o l'oop1o• 'broa4caot, Jrlqeport, CouecUcut , 
JaAU&J7 30, 1944........................ ...... ........ 698 66 

( leo alto Jooto Dl- m: ll ....... ~. Oon l'llll ... t -
War &.Yioeo Joll4o, 4\lt. War LoaA llrin ) 

a) "La'bor ............ t • ..,.. , lo'bruaJ7 12, 1944 
arUc1 o: Soo Boot l!lQ, P"C• 66 

'b ) llt.ervoo4 (lo'bor\ I.) aote4 COIICII'ftinC 011'1rl&al 
ro'broade&oh - 2/6/44: lloot m. P"C• 1?? 

- u-

llno.op107 .. 11t 
War co11tra ct CaAcollatlono - ol tuat l ano ar1o1nc fro• : 

llaao ••oraAdaa - 1/ 31/ 44 .......................... . 
u.s.a. a. 

See Poot•War l'l&IIOtoc : Carr .. CJ lta'b111sat1oll 

- w -

War leruc.. Joar4 
~ecut1Yt Dtr•ctor: 

!aft, Char1oo, 1116CIIte4 b7 Loluwl - 1/29/ 44........ 29 
Polt.le. Johp. W. : L.u.n rocardo lt.1clt.l7· ..•.• , • . . . . . . • 29 

!l'reaoury rooo•ondatlono: See Boot §22, P"C• 40 
Haiti : Report on pooo1'b1o ext111t of cooporatlon -

1/31/44. . .. .. . . .. .. . .. . . . . . . .. • • • • .. . .. . . . • .. . .. . . . . 229 
(Boo alto Boot ZQl., pat;o 12 - 2/10/44 ) 

"llo tho Pooplo • 
Soo 8peeolloo b7 IIIIJr 

Regraded Unclassified



f'red 
Smith I 

HMJr: 

Ted 
Gamble: 

HMJr: 

S: 

HMJr: 

G: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

s: 
HY.Jr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Hello. 

Hello. 

Oood morning. 

Gentlemen, good morning. 

Oood morning. 

January 29, 19114 
lO:o4 a.m. 

Nov, look, I'm worried about this thing ot -- this 
Nebraska tellov that wants to refer everybody to a 
Dratt Board that doe an' t buy a bond and I read the 
story in the Baltimore Sun-- aeet 

Yea. 

I don't know whether you've seen it. 

No, I haven ' t this morning. 

And it gathers that-- he eaye that somebody from 
Washington has talked to him, but I haven't said 
anything, and he's going right on do ing the same. 

That's right. I've got a statement tor you 
already. 

Well , just a momen~. 

Yeah. 

Gamble. 

Yea, sir. 

• 

I thought that you might call up your State .Chairman 
in Nebraska, see? 

I have talked to him, air. 

Well, what's the answer? 

I told the State Chairman that be should issue a 
statement to the etteot that thia was a voluntary 
program and that Mr ••... . 

1 
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!IMJr: 

G: 

H~lJr: 

G: 

!!l(Jr: 

G: 

RI!Jr: 

G: 

HMJr: 

G: 

H~Jr: 

0 : 

H)lJr: 

G: 

RI!Jr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

- 2 -

Yeah. 

•. . . Placek in Wahoo, Anderson County, Nebraska, 
had no right to make any auch statement. 

Well, he did al l that and he ' s-- bu t Placek 
says that until he hears trom me he ' s go i ng right 
on doing i t. 

Yes. 

Now, I think, what I would -- my suggestion is, 
beoauee it we want to ge t it in the Sunday papers 
it haa to be done by twelve o'clock. 

Yes. 

For the Sunday papers r elease. 

Yea. 

But I would find out -- I don 1 t see why you don 1 t 
call this f ellow direct. 

Yes. 

In - - Placek in Wahoo . 

Yes. 

And simply say is he -- will be atop this? And 
1t not .... 

To please resign. 

To please resign and then ge t out a sta tement 
over my name • • . . 

Yes. 

. •. . that I tired h.im. 

Yea. 

I want it to go out over my name. 

Right. 

But I-- that's what I would do . 

·2 
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G: 

l!MJr: 

G: 

HMJr: 

G: 

!!l~Jr: 

G: 

HMJr: 

G: 

HJ.!Jr : 

G: 

HMJr: 

G: 

HMJr: 

G: 

HHJr : 

G: 

HI!Jr: 

- 3-

All right, sir. 

But this time I'm not going to take any excuses. 
It has to be cleaned up by twelve o'clock today 
and in the hands ot the newepapsra. See? 

Well, I ' m com?letel~ in aooord with that , sir. 

Yes. But I mean it's tor Sunday papers' release. 
I t has to go out by noon. 

Yes. 

Now, are we together? 

We're together. Aa a matter or tact, I ordered 
our Chairman yes terday to tire hlm it he didn't 
retract .. .. 

Well •••• 

. •.. the s ta temen t. 

...• in this article-- he go t that and he says 
that -- he insists he go t ordered out ot Washing­
ton. He doesn ' t give a damn about the Chairman 
and until he hears from me personally, he's not 
going to -- he said I should tire him. 

Yea. 

Well , I would give the man a call and if he says 
he wants to hear from me 1 a telegram and a news­
paper release can go out or here at twelve o'clock 
for Sunday morning. 

Fine. We will have it done, air. 

All right. 

All right, sir. 

And hello? 

Yea. 

It and when you have that newspaper copy on these 
atrocities, I' d like to see it • 

• 

3 
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G: 

HUJr: 

G: 

HMJr: 

G: 

I!MJr: 

G: 

HMJr: 

G: 

iU!Jr: 

G: 

HMJr: 

S: 

G: 

S: 

G: 

S: 

G: 

S: 

G: 

- 4 -

Well, you can have that thia morning, sir. It'e 
all ready. 

And ino1dentally, these people who have been so 
highly critical or me beoauae I've talked about 
bloody and this and that -- they now ought to go 
in their corner and hide t heir heads. 

I 111 say they should. 

And_ one other t hing-- I oan 1 t get this thlng 
straight but i t looks to me aa though your friend 
r rom Portland kind or roroed these f ellows hands 
in his article for ~~e American Magazine. 

Well , the stor y is tha t McCorcaok did. He has a 
aeries starting today . 

Oh. Ot the Tribune? 

Yea. 

But what's-his-name-- Polmor Hoyt has a story. 

Yea. He had a s t ory in -- in the American ~!agazine, 
next issue. 

Yeah . All right. Everything-- it 's all right, huh? 

Everything other wise la 100~ . 

Yeah. 

Will you call me, Gamble, after .•.. 

Yea. 

•.•• you've talked to the guy? 

Yes, Fred, I will. 

It he .• • • 

I 111 call you. 

You-- you'll want to pu t out a statement whether 
he agrees to quit or not, won't you? 

Oh , I think thst he baa no ohoioe. It the fellow 
doean' t agree that he'a going to di scontinue thl a 
thlng, Fred, and retract what he saya, ~~en he'a 
nred. 

4 
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m~Jr : 

G: 

!!MJr: 

G: 

HMJr : 

G: 

S: 

G: 

HMJr: 

S: 

5: 

HJ.I.Jr: 

S: 

Rl'.Jr: 

G: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HHJr: 

- 5 -

•.vell , I think that he ehould be 'nred by me •... 

Yes, eir. 

.. . . in a telegram. 

Yes. 

And then a statement for Sunday morning papers 
saying I fired him. 

Right. 

Yeah. 

Now, I agree with that, air. 

Freddie. 

Yep. 

When are you ready w1 th your aoript? 

It hasn ' t come i n yet but I ' ll call you. 

Oh, Gawd! 

Huh? 

I said, •Gawd! 11 

(Laugh a) 

I'll call you as soon as it comes in. They were 
supposed to have mailed me t wo or them last night -­
one by airmail and one by straight mall. 

Yeah. 

So I'm sitting on needles and'pins waiting for it 
to arrive. 

Well, eomebody ehould have gotten on the train and 
brought 1t down. 

Yeah. 

Well I -- I -- I - - I aaved this morning and now 
th1e afternoon I 've got to go to t he dootor and I 
don't know when I can do all this stuff. 
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S: 

!!MJr: 

S: 

HHJr: 

S: 

ffi.!Jr: 

S: 

!!l~Jr: 

S: 

mt.Jr: 

S: 

IDlJr: 

S: 

HMJr: 

- 6-

Xeab. 

I mean somebody ehould have been on the train and 
brought it down and been here at nine o'clock. 

Xeah. Wel l , I'll check up and find out where it •... 

Well, it ' s too late now. I've got other work to 
do and this always -- the thing or doing the thing 
the last minute ie inexcusable. 

Well, there's nothing I can do about it. 

Xee, you can. 
have a man up 
it down. 

Xeab. 

Xee, I beg your pardon . Xou could 
there and get on the train and bring 

That'e what you could do. 

Xeah. 

I mean a man should have been there and brought it 
down on the midnight . And, I mean, I eaved this 
morning to work on this thing. 

Xeab. All right. Well. •.. 

There's no excuse, Fred. 

All right. Well, I'll try to find it. 

All right. 

6 
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January 29, 1944 
10!15 &.II. 

HMJr: Hello. 

Operator: Mr. Stett1n1us. 

HMJr: Hello. 

Edward 
Stettin1us: Good morning, sir. 

H!-!Jr: Ed, how are you? 

S: 

:lii.Jr: 

s: 
HMJr: 

S: 

HJ.lJr : 

S: 

HI~Jr : 

S: 

John 
Pehle: 

S: 

P: 

6: 

P: 

S: 

P: 

S: 

Good. How are you? 

I'm all right but I'm mad. 

What's the matter? 

It's your God damned Department. 

What's the matter? 

I, here, the Beoretsry of the Treasury, have got 
to spend two days after you leave on this Irs 
Hirschman to try to get him out of town. 

Yeah. 

And I'm going to put Pehle on the ~hone and let 
him tell you what happens when you re not around. 

All right, old boy. 

Hello. 

Yeah. 

Oood morning. 

Yes, sir. 

The Secretary sent a letter to General Geo rge. 

Yeah. 

A e t rong letter telling him that he wants Hirschman 
moved right out. 

Yeah. 

7 
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P: 

S: 

P: 

"" v o 

?: 

8 : 

P: 

5: 

P: 

S: 

P: 

8: 

HMJr: 

S: 

I!MJr: 

S: 

- 2 -

And that went over to General George and was in 
h1s office sometime yesterday afternoon. 

Yeah. 

I checked up on it last night'end it had been 
sent down to the Air Transport Offioe and I 
checked with them and they said, 11 ~/ell, it hesn ' t 
been approved because the State Department didn ' t 
aporove raising thls guy's priority." And I said, 
"Who in the State Department?• And they eald,, 
"John Bell . " So I called John Bell and he said, 
well, thet wasn't exactly accurate but he 'd look 
into 1 t. 

Yea. 

8 

So-- that was last night-- I celled - - I couldn 't 
reach Mr. Bell this "' ' rning a:1d I called the· Air 
Transport Office and they S' id they hadn't heard any­
thing from State that wou~d change the position. 

•.~el1 , I 1 ve talked to them myself several nights ago. 

I told them t ha t and I also told t hem that -- I told 
:~n .,a t you had said that 1t this fe~low didn't 
mo ve out, that the Secretary should write to War ...• , 

ThP t' s correct. 

. ... and that we santed the State Department's supuort 
on it. 

Tbat'e correct. 

But no support has been fo rthcoming end as a matter 
of tact, according to thie WAC Lieutenant in the 
Alr Transport, State didn 't approve raising this 
man ' s priority. 

All right. Well, it ~kee me damn sick and I'll 
I'll talk to him immedlately. 

Ed. 

Yea. 

Do you want to use my switchboard? 

Yeah. 
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RMJr: 

S: 

HMJr: 

5: 

HMJr: 

S: 

m~Jr: 

S: 

!!MJr: 

S: 

!!MJr: 

Operator: 

m~Jr: 

Operator: 

!!MJr: 

Operator: 

RMJr: 

S: 

RMJr: 

- 3-

And I'll hang up in a minute. 

Yeah, and I'll talk to State and I shall have 
State now say that we wish to have the top 
priority.for this man. 

Well, all we're asking for ia • 211 • 

All right . 

"2" which they tell me will aee him through: 

Yeah. 

But when you leave town no thing happens. 

Ab-ba. Okay, Henry. 

Now, just one second and •••. 

Sw1 tch me to State. 

Jus t one minute and I 0ll •••• 

Yea, air . 

Who 1& this? 

M188 Carre. 

Miaa Carre will you take care ot Mr. Stettin1ua, 
please? 

Yea, indeed. 

Right. 

Thank you, Henry. 

All right. 

9 
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• cc-Hre. Xlotz. 
10 

Hr. Pehle. January 29, 1944 
10:27 a.m. 

HMJr: Hello. 

Operator: Hr. Stettinius wants you again. 

HMJr: All right . 

Operator: Go ahead. 

HMJr: Hello. 

Edward 
Stettiniua: Henry. 

H!!Jr: Yes. 

S: It looks as if that man will move tomorrow. 

HMJr: I see. 

S: I told him that if he didn 1 t move tomorrow 
we wanted them to aak for a •2• priority. 

RMJr : Yea. 

S: And .... 

RMJr: I thought he needed a 1 2° priority. 

S: No, they say he doesn't need anything other 
than to be - - to -- that they'll move them 
tomorrow and that the War Department are the 
only people who can give them the 1 2 1 priority. 

KHJr: Yeah. 

S: We have told them that we are -- we are telling 
them now that we have -- that this is an important 
oase, that the man must move at the tirat possible 
hour and to do whatever ie necessary to bring that 
about. 

RMJr: Well, did you -- this man Bell, or whoever he is, 
he understands . .. • 

S: I ' ve talked to Bell myeelt. 

HMJr: Yeah. 

S: I just talked to him. 

Regraded Unclassified



!!I!Jr: 

s: 
!!HJr: 

S: 

l!MJr: 

S: 

!!I!Jr: 

s: 
HHJr: 

8: 

H~!Jr : 

S: 

HMJr: 

S: 

!!I!Jr: 

S: 

- 2-

Well. •.. 

And I told him - - I've g iven him the orders. 

Good. Well ••.• 

Now, I think - - I think that your -- you see , 
t he War Department givee theee ratings themselves. 
We don't. 

No, but they check with you, you see. Evidently 
when they got my letter, they immediately called 
up State and said, •Wel l, what do you think about 
it?• And they must have talked to this fellow 
Bell. 

Yeah. 

And he threw cold water on it. 

Well, he knows now. 

He knows now? 

He knows now and no tooling. 

Well, good. Well, it's Just-- all of this 
gradually the thing will permeate down from you 
that we mean busineee. 

Well, it's the same thing we were talking about 
one afternoon at your house. 

'l'ha t' s right. 

Okay, old fellow. 

Thank you. 

Rlghto. 

11 
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Operator• 

Arthur 
Sul&bor&•r 1 

So 

S: 

So 

llliJro 

So 

So 

l!liJr 1 

So 

So 

So 

liiiJr • 

s, 

Go ahead. 

Bello. 

Bello, U.nry. 

Good aornizl&. 

Bow are yout 

Fino. 

Good . 

J&nll&ry 29, 19 .. 
10oS6 a.a. 

.t.rtlwr, 1D-d ot tryizl& to 'o t.hro\o&b , ... third 
party - to - OJld got onr to you ~ tool in&•, I tbou£bt 
I'd do i t direct. 

Yeah. 

A couple of dayo ago, the now Proo1dent1al war Refu«eo 
Boo.rd got out a """Y llllport&Dt roloaoo •••• 

T••• 
on 1Dotruot1ono to all tho AaoriO&D miooiono 

abroad ao to how to t reat Jowhh refu«et~. 

I tall to tind that tho T1a01 oarriocl it at all. 

ltell, that'• a God-d.., oriao, booauoo I told - I 
wantocl to play that tor a ll it -• wartb • 

.. 11, I don ' t th1Dt tboy tYOD carried it • 

.. on -• it, Bonryt 

•n, it 11\lot have b"n two 11ight1 ago, I th111Jc, 

Ah - wbat -. lto torat 

•u, it •• a roloaoo which •• &h'on out trora the 
heoutift Offloe ot tho 'lb1to Boult - J M&D, - gaft 
it out bore booau10 •-body bad to &in it out .... 

r ... 

l2 
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l!liJr o 

So 

HliJr o 

So 

HIIJr o 

So 

I!IIJr o 

So 

lii!Jr o 

So 

IIKJro 

So 

BliJro 

So 

HIIJr o 

So 

HIIJro 

So 

HIIJro 

So 

HIIJro 

- 2 -

• • • , & foJ'Ml NlMII, &DDOUDO.in' , , , , 

ADd what - what wao it on - it wao •••• 

Inotruotiono had t;me out to all the Aroerioan miuiou 
ao to how 1n tho tuture they ohould troat rofut:ooo. 

I ••• · 

It •• • , 

Well , we'll piok it up. 

llow, •it - it•o oallod "Roloa10 llo. l"J it wao re&lly 
Tory l.aportant. 

It didn't &et out 'til lato , but wo &&TO - told tho aon 
1n tho prou ro""' at the o 'olool< that it wao oooai.Dt;, 
and 11h&t it wao 

Uh•huh. 

•••• in our preaa room •••• 

••• • Tre&IN-l"'f PN111 Rooa, and 10 by about 1eTtn o 'olook 
thoy had it, and I mow tho Auooiated Prooo oont out 
&50 'ODrdo on it. 

Oh, wo ohould han had it all. 

low, tbe Tribomo did carry it, but onl7 a little bit on 
tho taU cd ot •••thin&, I tbinl<, that 11r. Bloca oaid, 
but I tail to tind 1t - non I omt tor tho late - tha 
""' late edition • •• . 

' ... ot tho Ti••, and I oouldn • t t1Dd it. 

Well, it .. didn't han it, w ' 11 run it t""orrow. 

Jow, that' • llulobor an.. 

Ri&bt. 

13 

1-r rwoo )'Ootorda)' tho - tho Bobr- Sholtorins S<>oi<oey•f 
or ea.. Soolety, , . .. ua tloo,ooo. 
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S1 

liliJrt 

81 

liliJr 1 

Sl 

liliJr 1 

S1 

IIIIJr 1 

S1 

Sl 

S1 

Sl 

l!liJr 1 

S1 

Sl 

St 

l!liJr' 

S1 

- a-

TM.h. 

The - tM f\oibwle oarriecl a otor:y1 til. 'l'!Joeo oarriecl 
nothiD& o 

When wao that? 

Tlat'o tocla:y. 

Tocla7f 

TMJJ, 

Iow. &h 

!bat'• B. I. A. 8.? 

B. I. A. S.T 

Tee. 

All right. 

low, here the:y o0111e throut:h with .. lOO,OOO oheok; the f\oib. 
oarrllo tho wholo otor:y - nothi:lt; 1D the Timet, 

Right. 

llow, that'• - that'• pretty bacl, Arthur. 

Oh, -u. look - I •• 1D the ottioe lut Di,bt, ..,cl I 
mow -t thq wre tightl.llc w1 th 011 the ohe ot til. 
paper, :you ""' 

Yeah. 

ADcl, oCDIODI liao juot r;ot to be d0'1111 tbero w1 tb opeoiel 
l.Jltereot •tobi:lr; •••r:r otor:y. 

Well, I-· it :you don't aiDe! - it - it looto . .. . 

It ohould ba ... - 1D • .. • 

it look• • • •• 

.... beoauoe tbe:y mow a:y partioular i:lteroot 1D it, &Del 
1t •••• 

14 
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BWJr• 

Sa 

Sr 

H!!Jr r 

s. 

s. 

HIIJrr 

s. 

lll!Jrr 

s. 

- 4 -

Well, 1 t locka aort •• • • 

.. .. aDd it ebould h&Ye 'bell> there. 

Woll, it look• ae though 10., epeoial 1ntereet kept it 
out . 

Oh, no. lo, .that I 'a au.re ot. 

Teall. I wu tirat ,o1ng to oall your brother, DaTe, 
'beoauae 

Ob, no. 

• • .. ad baw bia talk to yO\I, b\lt I thOUGht, no, I ' d 
talk to you, direot. 

llo - no. .Ul rir;bt, "'ll piolt it up, llenry, and l'a 
delir;hted you did -aDd plMII don't beeitate to do 
it ar;ain. 

Well, you lolow bow rarely ~ t eD year• I• ... done tbh. 

Well ••• • 

I think tbi1 -y be the IIOODd t!JM, 

You r;o ri&bt ahead. 

But, Artb\lr - J.rtbur, uk thea to a bow you - r;oinr; bo.ak 
to the thinr; - ot the '""7 - the Pruident eot up thh 
R•fur;•• c-1 tt ... 

Tee. ..u, ... h&d thlt • 

.t.DAI, tbiD - -u, you oarried it ca - on the be~ pa,., 
about 18 or 201 the !ribu:lll oarrled it ca the front pa, •. 

lo, I _,, rl&bt etrai&bt alcac, I .. .,. - aDd a Duaber 
ot people h& ... oo••Dted - tboy eaid, how tvney th&t the 
!rib\IDe ehnuld oarry it on tbl trODt pa~•· &Dd the Tim•• 
eouwher• 1n the 'beolt. 

Ub-buh. ..u, lt -• 1noide· I don't r•aber whore 

Teall - ~· £Ad, tbh liD't - thh h breaklnc ..... 
&rotlllcf • • •• 

15 
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- 5 -

.... rl&ht otrai&ht aloac, ...,4 lt•o tho 110ot ..,oOW'a&l:D& 
th1nr; that' o happae4 on thh tro11t. 

Azld, the 0111)' reUOII that l ' n kept 00 •quht lo that 
I d011't -t th- l:D &11)' wt.)' to appear or1t1oal ot 
.... f.bOd)' , )'OU Oeef 

But lt•o reall7 iaportant, Arthur. 

16 

Rl,bt. I'•• be• tallci:Ds abo~at lt, t.11d I do11 •t UDderotond, 
tor that reao011, ...,4 I•ll ht.Ye to obeolc lt. 

Thalllc )'01>. 

~bt. !ban leo. liar)'. 

Good- b)'e . 

• 
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cc-Mr. Pehle 

Opera tor: 

HMJr: 

John 
Bell: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

!!MJr: 

B: 

HMJr: 

B: 

HMJr: 

17 
January 29, 19114 
l0:4o a.m. 

Go ahead. 

Hello. 

Hello, Mr. Morgenthau. 

Yea. 

• 

I have talked to Mr. Stettiniua in New York and 
to General George and have nov been advised by 
General George that he hae made arrangements tor 
Hirschman' a priority to be raised and tor him to 
be moved tomorrow. 

Good. Nov, what priority ia he going to have? 

"2" 

And I bel ieve General George v111 call you and 
contlrm that. 

Good. I suggest that you read the circular that 
Mr. Hull sent out to all Diplomatic Missions on 
how these refugees should be treated. 

Yeah. 

It you haven't read it you'd better get a copy. 

Well , I just want to . make clear ot a measure 
that the matter ot the priority that was granted 
to him was decided by the War Department and not 
by ua. 

Yea, but then, as I understand, they called you 
up, some WAC Lieutenant and you discouraged it. 

Well , now, that was a very peculiar thing. Mr. 
Pehle called me last night and said something to 
the same ettect and I said that I waa at a loea 
to understand it because I hadn't talked to anyone 
in the War Department about the case at all, which 
1a the truth. 

Well, I believe you-- you hadn ' t talked to anybody? 
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B: 

HMJr: 

B: 

HMJr : 

B: 

HMJr: 

B: 

Oper a tor: 

Hl·lJr: 

Operator: 

HMJr: 

Operator: 

John 
Pehle: 

HMJr: 

P: 

HMJr: 

P: 

B: 

P: 

B: 

- 2-

No , air. 

Well , why did they eay that they called you? 
This 'liAG Lieutenant, whatever her name i s, said 
that she spoke to you and that you discouraged 
1 t. 

Well, I' m afraid tha t i sn 't true, because I hadn ' t 
talked to anyone about the case. 

Well, do you want her name? 

Yes, I would like to know. 

11111 you stay on the phone a minute? 

Surely. 

Yea, air. 

Keep Mr. Bell on this phone and put Mr. Pehle 
on as well, please. 

All right. 

Hello. 

Now, there's Mr. Pehle. 

Hello. 

Mr. Pehle, Mr. Bell ot t he State Department is 
on the aame wire and he aaye that nobody from 
the War Department communicated w1 th him and 
would you give him the name ot the •Ao Lieutenant 
who eaid that she t alked to him? 

That's right. Lieutenant Chappell . 

Well .... 

Hello. I s Mr. Bell there? 

Yes. 

Mr. Bell. 

Yea. 

18 
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P: 

8: 

P: 

8: 

P: 

B: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

B: 

P: 

B: 

P: 

8: 

I!MJr: 

8: 

HMJr: 

8 : 

- 3 -

As I told you last night , Lieutenant Chappell •••. 

Li~utenant Chappell. 

•... told me that the reason that Hirschman's 
priority had not been raised is that the State 
Department did not agree. 

Yeah. Well, that'a •.•• 

And I said, •wno waa handling it at State?• 
and she gave me your name. 

Well, that's absolutely incorrect as I just 
told the Secretary that we hadn't -- and I believe 
I told you last night that we had no conversation 
on the subject whatsoever with anyone in the War 
Department. 

How do you ••.. 

Well , tha ~ 1 s what she told me. 

How do you spell th1& Chappell? 
~ 

I suppose it1 s C-h-a-p-p-e-1-1. 

C-h-

Yea. 

You know who it is, don't you, Mr. Bell? 

Yea, she is one ot the girla •... 

Sure. 

•.•• over in that ottioe. Bvt I can assure you 
that I very detinitely had not d1souseed the case. 

Well, I would sugg~st, Mr. Bell , that you tell 
that to General George that th1a girl said that 
she talked to you. 

I ' ll be glad to do that. 

ll'ha t? 

I' l l be glad to do that beoauee I do want the -­
I want to make 1 t olear that we had not opposed 
the raising ot Hirschman's priority . In tact, we 
were the onee who aaked tor hie priority in the 
beginning. 

19 
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HMJr: 

B: 

P: 

B: 

HI!Jr: 

B: 

HMJr: 

B: 

H~!Jr : 

B: 

HMJr: 

B: 

P: 

- 4 -

Well, would 
telling him 
baa told an 

Yeah. 

you mind calling up General George and 
that - - that thla Lieut enant Chappell 
untruth? 

Mr. Secretary, what she said-- I think it ought 
to be very clear-- what ehe said ~~e that it had 
not been raised because the State Department wae 
not in tavor ot raising it. And I aaid, "Well, 
who in the State Department?• And ahe said, •Mr. 
John Bell. • 

I don't know nov abe gathered that . She certainly 
didn 1 t talk to ~e. 

Well, the man is going to move. 

Yeah. 

20 

And I think tor the reputation ot the State Department 
and youreelt, I think you ought to clear that up with 
General George. 

Well , · I do want to becauee I regret exceedingly that 
impreas1on having gotten out beoauee it isn't true. 
It isn ' t true at all. 

Well, Will you clean it up youreelt? 

Ifill do. 

Thank you. 

Thank you, e1r. 

All right. 
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cc-Mre. Klotz 
Mr. Pehle 

21 
January 29, 19~ 
11:35 a.m. 

!!MJr: 

Operator: 

HHJ r : 

Opel'ator: 

ID·lJr: 

General 
George: 

l!MJr: 

0 : 

!!!'.Jr: 

G: 

HMJr: 

0: 

HMJr: 

G: 

IIMJr: 

G: 

HMJr: 

G: 

ID!Jr: 

Hello. 

General George. 

Hello. 

Go ahead. 

General George? 

Yee, eir. 

Korgenthau speaking. 

Yea, Mr. Secretary. 

Good morning. 

Good morning, sir. 

General , has a Hr. Bell ot State Department called 
you? 

Yea, he has and he called me -- oh, about an hour 
ago. 

Yeah. 

And I -- speaking to me about this particular case 
I asked him it the State Department wanted to have 
that priority increased ..•• 

Yes. 

And be finally said that provided lt could be done 
and be compatible with the mllitsry requirements, 
that they would very much like it done and I 1mmed1ste17 
increased it and we issued orders tor Mr. Hirschman to 
get out on a plane tomorrow regardl~as ot who he die­
placed. 

Well •... 

And with a Number •2• priority I am sure that he will 
go along as tas t as the devil. 

Well , that's tine. Now, General , there's-- something 
happened, you aee -- to go back a little b1 t -- l~r. 
Stettiniue told his people that be wanted this done. 
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0: 

HJ.!Jr: 

G: 

KMJr: 

0 : 

HMJr: 

0: 

HMJr: 

G! 

HJ.!Jr: 

G: 

HMJr: 

O: 

~Jr: 

G: 

HMJr: 

G: 

!!J.!J r: 

22 
- 2-

Yea. 

And then he had to leave town and he said it anything 
went wrong would I please write you a letter. You see? 

Yes, sir. 

I want you to know the hietory ot this. 

Uh huh. 

I mean -- and Stettiniua 1eeued the orders 1n the 
tirst place. I mean they arranged tor Mr. Hir schman 
to go. I didn 1 t. 

Oh, I see. 

And then the President got out thie new order in which 
-- on how to handle this whole refugee matter and the 
State Department sent a circular to all its Ambassadors 
and l~inisters to facilitate th18 thing. And I think 
that Mr. Stimson is going to get out one also now. 

Uh huh. 

Now -- but last night the thing that disturbed me 
and I told Mr. Bell to tell thia to you. A Lieutenant 
Chappell in your office. 

• 
Yes. 

A 'lAC. 

Yes , sir. 

'!'old my Mr. Pehle that the S~ate Department d1dn 1 t 
want anything done about this case and when he asked, 
'Who?•, she said that ahe'd been in touch with this 
Mr. Bell. 

Uh huh. 

Now, I talked to Mr. Bell an~ Mr. Bell said he had 
no contact with Lieutenant Chappell whatsoever. 

I notice that was on the - - that comment was on the 
"buck' slip that came on my desk this morning and .•• . 

And Bell says he had - - nobody contacted him from 
your office whatsoever. 
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G: 

IIHJr: 

G: 

HY.Jr: 

0 : 

H!{J r : 

G: 

!lJ.!Jr: 

0 : 

HMJr : 

0 : 

RllJr : 

0 : 

HMJr: 

0 : 

Hl~Jr: 

G: 

- 3 -

Uh huh. 

Now, I thJ.nlt that ought to be looked into. 

Well, I certainly will . I'll investigat e that 
immed1a tely. 

And I asked him -- he called me a tew minu t es -­
oh, halt an hour ago, and I said, •Well, please 
tell General George thJ. a yourself, • b'ecause he 
said , •I t Lieutenant Chappell aaid that, it'e an 
untruth. • I said, "Well, I wa nt you to tell that 
to General George.• And he aa1d, "Well , General 
Georfe is going to call you.• Well, when you 
didn t I took the 11 berty ot calling you m,rselt. 

Uh huh. 

Because we have troubles enough. 

(Laughs) 

So, that ' s the story an~ the background and I 
would appr eciate it it you would look into thJ.s 
ques tion as to What happene~ between Chappell and 
Bell. 

I ' ll certainly do it because I ..•• 

Because he was very emphatic that he -- that she 
had not contacted him at all . 

It-- it -- I Just can 't quite believe that my 
people are making statemen ts ••.. 

Well. ... 

•• .. ei ther that are completely ~neous. Maybe 
she might have contacted somebody in Mr. Bell's 
ottice and used that name. 

Well ••.. 

Frequently that is done, but I ' m going to look 
into it anyway, to straighten t hat out. 

Would you, please? And thank you very much. 

But right now you can be aure that he 's go t a 
Number "2" priority and I ' ll guarantee he goes 
along rapidly. 

23 
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I!MJr: 

G: 

HMJr : 

G: 

!!MJr: 

0: 

HMJr: 

0: 

m~Jr: 

0 : 

Hv.Jr: 

0: 

I!I{Jr: 
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'!'hank you. And my -- all ot my own contacts with 
you or your office heretofore have been most 
eatietactory, and everybody in your office has 
always cooperated with me ao I want you to know 
that. 

Well, I' m awfully sorry that this developed - ­
this whole thing-- they took it over to O. P.D. 
in the War Department •..• 

Yeah. 

.... and Said that it there was no request rrom 
the State Department to increase it above a "3"···· 

Yeah. 

•... that in view or the raot that there were a lot 

?4 

or military crews going over there, that they didn't 
want to do it. It the Stat~ Department said, "Do it, • 
then they said, "Shoot, then that's the end or it. • 

Well the whole thing stems out ot Stettinius ' ottioe. 
That l s where it originated, and I called him up in 
New York today and told him to please to follow 
through, which he did. 

Uh huh. 

Yes. Well, thank you very much. 

Well , it's all arranged out there, I'm sure and I sm 
goi ng to personally see that he gets along. 

Thank you so much. 

Okay, Mr. Secretart. 

Bye. 
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INTER OFFICI! COMMUNICATION 

Seeretarr Morgenthau 

J , W. Pehle 

Hlrachaann now has a number 2 priorit,r, 
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DATE J&n, 29, 1944 
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HY.Jr: 
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G: 
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26 
January 29, 1944 
u:~ p.m • 

. . . . Wahoo, Nebraska thing ie cleaned up? 

~lell , I think eo, Mr. Secretary. I talked to 
Placek and I talked to Clark again . 

Good. 

And they bad -- Clark had gone t rom Omaha last 
night to Wahoo and held a meeting at my request 
with this f ellow. 

Good. 

And I gathered trom him a very satisfa ctory 
meeting. 

Well, I Just signed a r eleaee. 

Fine. 

And so that's that. 

He told me, Mr. Secre tary, that this fel low is 
a Legionaire. He's a tallow t hat just thinks 
that everybody in America ought to take every 
dollar t hey have and put in War Bonds. 

Well •... 

And he goes trom house to house himself he 's eo 
keyed up about it. 

!Ught. Thank you, Ted. 

All right, sir. 
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Smith: 

Hl·!J r: 

S: 

lll!Jr : 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

8 : 

HMJr: 

HMJr: 

Levy' 

Yeah. 

January 29, 1944 
4:50p.m. 

Yeah , I've talked to him and we 're going ahead 
on the script. He bested and said that we never 
changed any other scripta-- I don 't know ~~ere 
he got that idea. It I remember correctlY we've 
changed them all. 

That's right. 

He eaid we never changed one and he didn't like 
it and he didn 1 t think 1 t would be possible to do 
it and I said, 1 'iisll, it' a either that or no thing 
at all. 1 And he said 'Well, you go ahead and get 
the thing fixed and rl11 call Young & Rublcam and 
see what they reel about l t. • And I said, "It 
doesn 't make any difference what they r eel about 
it, that's the situation.• Either we change it to 
the way you want it or)OU don't go on the air. 

Yeah. 

So, that's wha t we're doing. Now, we're getting 
the thing organized here now and we will phone it 
to him eo that he can get hie music cues and what­
not straight as it goes along. 

And he hasn't call ed you back? 

No, he hasn't called me back. I don't think it's 
going to be any trouble at all. 

Well , it' s still set for ten tomorrow morning? 

Yeah. 

And when I know, 1 111 l e t you know. 

What you know? Well , when ••.. 

.TheY 1 re going to call me at work, because it we 
donit go, we have to go on the nl ne o'clock train. 

Yeah. 

So, I'll let you know by eight. Is that time 
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Oh, that's plenty time enough. Yeah. 

All right. 

Now, when -- we'll get th1e thing Just to you 
in the morning then. You don ' t want to bother 
with it tonight? 

I don ' t want to see a thing tonight. I can't. 

Oh, that 's right. You can ' t read. 

llo . 

Okay. 

Thank you. 

All right. 

?8 
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HI·!Jr: 

L: 

f!Y.Jr: 

t: 

HJ.!Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

. 29 
January 29 , 19~~ 
~ : 54 o.m. 

Go ahead. 

Yeah. 

Hello . 

Yes , Herbert. 

Hello, Henry. 

Yes. 

I called you up before and it wasn't ot any 
importance-- I-- I've been ~aving a long talk 
w1 th your man. 

Yes. 

Pehle . I called you up before simply to say that 
I was wondering whether Charlie Tart had been 
considered at all. 

His name has been mentioned. 

It has? 

Yea. 

Because ot those men that have been mentioned 
I would think be would probably stack up pret ty 
well. 

I -- I - I think be's a good Clan, Herbert. 

Now, I want to say to you th1a : my people over 
here think very highly or Pehle. 

They do? 

Very hi ghly ot him. 

Good. 

They worked with him and they think very highly 
ot him and they would all be rooting tor him to 
get the job. 
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Me, too. 

And as tar as I'm concerned, I -- I want to 
emphasi~e this and I think it's probably -­
my experience parellele yours. I think this 
business or putting men ot national or inter­
national reputation in these Jobs i s a damn 
eight less important than getting a f ellow 
~lho ooul d run it. 

I told the President that and do you know what 
his answer was? 

•You can't have your cake and eat it, too.• 

Yeah. 

I eatd, 1 Whp.t do you mean by that? • He said, 
"Well, you can't have a man who bo th knows the 
Job and has international reputation.• 

Well , then i! I-- it that's the case, then I 
would choose the second. I'd choose the ·fellow 
who could run the Job. 

Me, too. 

It not, Henry, What in the devil is the use? 
I mean ••.. 

Well, I can't ge t -- I can't get it through his 
head. 

Uh huh. Well, this fellow strikes me as being 
a pretty darn good man . 

Yeah. 

30 

And my people over here who have worked with him .... 

Yeah. 

.... think very highly or him. 

Well, I am delighted to know it and confirm my 
own feelings but I can't get it by the Presi~ent. 
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L: '!ba t's too bad. 

Hl-IJr : Yes, 1 t 1 8 . 

L: Yep. All r1gh t y, Henry. 

~I·!Jr : Thank you very muoh. 

L: Bye . Bye. 
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FOUI!TII II A R L 0 AM 
Beginning January 18, 1~ 

(Ill .Ullons or dollaru ) 

,~ 

Clmulathe 

' Throu&h : Through : Through : Thf'OU&h '· Throu&b Throuch 
Jan. 22 Jan. 24 : Jan. 25 : Jan. 26 : Jan. 'rt Jan. 28 

: 
S.rieo E 8oDds 587 629 670 7)6 799 874 

Series F Bonds 'rt 31 35 41 46 53 

Ser-ies G Bonds 142 159 182 210 2)6 266 

2-1/~ Treasury Bonds . 101 118 137 159 191 250 

2-1/4% Treasury Bonds. 123 149 194 245 298 378 

7/8' Certificates . 314 364 451 SS7 650 790 

Se ries C Motes 244 285 351 428 492 644 

TOrAL ••• . . . . . 1,538 1,735 2,020 2,376 2,712 3,255 

c, 
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• 
TOTAL SUBSCRIPTIONS 

TO 4nt WAR LOAN 
Percent of Quota Reached in Each State 

LEG EN 0 

ound6r 17% 

EJ 17% Jo22% 

• 23%Jo28% 

• 29'" or~r 

U.S. Tota l 19 

. . 
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TO 4'" WAR LOAN 
Percent of Quota Reached in Each State 

LEG EN 0 

0UMMr 15% 

I> 115% to24 % 

. 25%to34% 

. 35% orowr 

12 

9 

U.S. Totol 17 

27 flfl.'_,.,., 

'·'"' 
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LEGEN 0 

0Vnchr 24% 
024 %to26 % 

&27%to29% 

. 30% orover 

SERIES E SALES 
DURING 4 '" WAR LOAN 

Percent of Quota Reached in Each State 

U.S. Total 21 

2i 
11~ ._ ...... 

. ' . 
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SUBSCRIPTIONS BY INDIVIDUALS 
TO 4rM WAR LOAN 

Percent of Quota Reached in Each State 

LEGEND 

0Und6r 20% 

020%to24% 

.25%to29% 

. 30% orover 

U.S. Total 23 

. . . 
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SALES OF SAVINGS BONDS AND SAVINGS NOT!I 
TO INDIVIDUALS IN THIRD AND FOURTH WAR LOANI 

Cumulative 

RS DOl~A 
W!lllon • 
~00 

450 

400 

350 

300 

250 

200 

150 

10 0 

5 0 

t iS 4171 
SEPTEMBER '43 l 

t 10 11 tJ ... IS II 11 tl to t l tt 

340116101112 
JANUARY '44 

' ' 14 " 11 'I tt 10 21 tt 24 15 tl 17 II tt Jf 
OOU.~ It$ 

'"'" 
I ' 1 I . ' .... 

I Prior to Formol Opon1n9 n Allor Formal Oponln9 

I 
• 

Series E . 
/ : 

450 

. 
/ i 

4fll War Loon__../ I ! 
! 

7 I ll: 
2 

!/ I I 
I 41h War Loan, .. ~·· 2 

I y ·' .•. · 
/ I 

7.1 / l;3rd War Loon 
/ l 

!i I 
7/....__ 3rd War Loon h/. 

L?-:/ ' 
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350 

300 

50 

00 

50 

00 

50 

7f 
o r-r 

I ~ ./i 
0 

Series F and G 
. / 

0 I 

200 

15 

200 

50 

/ 
.l·· I 

1..,..- / /' 
0 

~ 
, ... -- ·'""' 

0 
.. 

100 100 

50 

0 

S • -r 
avmgs Notes 

0 100 ................ 
/ 

0 __.,_ 50 

0 
I • • • • 7 • .. II ll t:t 14 II IT • • to tt It t4 1.'$ K tT ..., .. 0 

JAN UARY '44 
I I • • • 7 0 • 10 " 

II 14 15 .. 17 le to tl tt 
SEPTEMBER '43 

Regraded Unclassified



38 

SALES OF MARKETABLE SECURITIES TO INDIVIDUALS 
IN THIRD AND FOURTH WAR LOANS 

Cumulative 
SEPTEMBER '43 

· ~· ~ tl71 t to 11 l3 14 15 t6 17 II tO II U 

JANUARY '44 
I ! 4 & 6 7 I 10 II It IS 1• 18 17 11 t1 Z.O 11 t2 t4 2& 26 !7 tl It S. I 
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00 
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! 
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I I I 
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/I 
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Jrd Wor Loon • /' 
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J 
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0 

0 
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30 

25 

20 
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0 

15 

10 

:10 

0 
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I 

• • • 
• • • 

.... ~., .. ....., -.--
• • I 10 

I • • 

II .. 

I / _[ I 

I I : I 

' j I 
I I 

I i I I I I : 
-r 

/ I 
3rd War Loon..! I 

(2 f.J I I : I: 
I 

J I 

I 
1/: : 

I ~or~.=j 
/ I llrLD<M I 

~ 41h War Loan f21f,J ! 
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I 
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. 
SUBSCRIPTIONS BY INDIVIDUALS 

TO 4 ... WAR LOAN 
Percent of Quota Reached in Each State 

LEGE NO 
Qun<Mr 25% 
@;M 25% to2~ 

.30%to34% 

• 35% or ov~r 

U.S. Totol 29 

. . . 
Regraded Unclassified



:::::.> . TOTAL SUBSCRIPTIONS 
TO 4n~ WAR LOAN 

Percent of Quota Reached in Each State 

LEG EN 0 

ounchr 25% 
M'@ 25% to .32% 
• .33%to40% 

• 41% or ovt~r 

U.S. Totol 28 

- Regraded Unclassified



SERIES E SALES 
DURING 4 '" WAR LOAN 

Percent of Quota Reached in Each State 

LEGEND 
0UrNW 29% 
l:ii ': ~329% to31% 
• 32% lo 34" 

. 35% oro~r 

U.S. Toto I 3 1 

.. ,, . 
Regraded Unclassified



' CORPORATION SUBSCRIPTIONS 
TO 4 "' WAR LOAN 

LEGEND 
D Under 25% 
l::p l 25% to 34% 

.35%to44% 

. 45% oro~r 

Percent of Quota Reached in Each State 

U.S. Total 28 

..... 
Regraded Unclassified



TREASURY DEPARTMENT 

INTO OI'?'IC K COioUoiUN ICA TION 

DAT11 

To Secretary !.forgenthau 

l'llo" Fred Smith 

January 29, 1944 

(1} 

(2) 

(3) 

(4) 

Here is the story on your Fourth War Loan broadcast· . . 
It had a rating of 44.4, and an estimated audience of 
43, 290,000. You had 96 .4 percent of everyone listening 
to the radio at that time . 

The Third War Loan kick-off had a rating of 40 .2, with 
an estimated audience of 37 ,144,800. There are no 
figures yet as to the percentage of list eners tuned in 
to thi a show. 

The only other shows getting four network coverage , 
the President's messages. Here is the President's 
record: 

Freedom of the Seas 
Rat ing - 67 Audi ence - SO,OUO,OOO 

Declarati on of National Emergency, May 27 
Rating - 69.8 Audience - 53, 000,000 

Arsenal of Democracy, December 29 , 1940 
Rating - 59 Audience - 43,000,000 

October 12, 1940 
Rating - 31.4 Audience - 21 ,900,000 

Stab in the Back, June 10, 1940 
Rat ing - 57 Audience - 42, 000,000 

are 

Bob Hope holds the highest reoord in the history of 
broadcas~ng, as far as single network shows are con­
cerned. His highest rating ie 37.6. His estimated 
audience is between 25 and 30 million. 

The manager of Hoopers Survey , who figures t his stuff 
out , says that you can consider yourself established 
as tho second most important voice in America. 

43 
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TO• 1rh bEC~TARY 

FOOM> MR . GAMBLE 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATit 1- 29- 44 

Att ached is a copy t hat was sent to the f i eld 

Friday with the i nformation t 4at it should be set as 

t< type ad to replace one of our Fourth v.ar Loan Adver­

tiseMents . I t was prepared for us oy Ted Reppl ier 

or tbe War Advertising Council. 

Regraded Unclassified



'!he followi og statement by Commander Llelvyn H. licCoy, USll , 

one ol' the survivors of Japanese terrorism now in this country, 

rpeoke for i tself. Collllll8lldsr McCoy , who escaped from a Japanese 

prison comp , speaking on behalf o1' the men s till in Japanese 

hPnds , bas requested that this messac e be t r ansmitted to t he 

/.rlericen people: 

"Jap brut ality is beyond description . I would not wish any 

•rc of our boys to have the same experience. I am sure that i f 

those prisoners st ill in Jep hands could send a message t o the 

United Stat es they woul d ask that the home front back them up by 

buying as many War Bonds as they can during the Fourth War Loan 

Drive . 

"And if we can e st e message back to them t hat Americans ere 

supporting the fighting front , I em sure that their spirits would 

be ~1von a needed lift , despite the brutal treatment . 

"I urge ell of you -- those with brothers , sons and fathers 

who ere seeing a otion in t he Pacific Theater -- to back thlllll up 

b, buyinc Bonds so that they would have t he necessary supplies t o 

avenge our men who have suffered at the bands or the Jape". 

'!here is no way that we who stay at home can avenge this re­

volting cruelty. What we can do 18 pathetically little . If all 

or us put every cent we own into War Bonds , it would sti ll be only 

the humblest gesture to the boys who a re doing tbe fighting, the 

surrering, the dying. 

, .. 

Regraded Unclassified



eox to QAD an IUDS OP I!OIIIBS D Jll "HVP' ~ 
JAPADP AftOOI'rDto 

IIUh llae 'been •14 el- •bl ... bep11 abwt m•• 

•• ... ti&bUac t•• 
AaJODe eo reada Ulia atory told 'b:r tt. Col. D)'eaa 

will be eoni11oed that W.tewer we are tightlft6 m, at leut 

u 11 ... , olNr wblt w are npttnc •pipet. 

BeN 11 tM aNt boPri'ble aDd NYOUillg tale 1n all 

b iatOI')' - 1114 it 1a VUo It 1a iiiOODOeiftble tblt ~Jl 

belftP eoald ooajtlre up tile tort-• tblt ae• to ''*' N 

eoeU:r to &1M lapeHMo 'rbiM bl..Stllll>at;r o ... turea are ... 

ea.t11. 'fbi - e11.taa 11110 attaond Peorl Barbor, •• taw 

tlret ahp ill oreat1JI6 a world h t!Mir UlciAg •· 111d to t he 

llld.ng ot their trlende, tbl Iaale. 

~ '" tbl on .... 'llll have to tight to a o0111pleh 

t1nhb - alld it wlll be a lcmg, upendn wr, t or tblae 

beoete are Uteraiaed to MYe ~Nlfte troa the uUDOtloa 

t~~e:r ...... IF 41-. Yar ..,. -..Ia will help get tble 

Job doae - aall will bllp :r- - to Jm• tblt :roa are bleldq 

u- ... 

I 
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0 Copf g iven to llr. Smith bf the Secf 
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"' SPEX 

WAR DEPARTMENT 

AR.MY SERVICE FORCES 

Of'I'IC& Of" T'H& CoMMAHDtNG G&NIII'IAL. 

WMHINGTON 

llr. Henry llorgenthau, Jr. 
Tho Socretarr of tho Tr••IIUl7 

llaah!nctoo, D. C. 

Dear Mr. Morgenthaur 

I !l JAN 1944 

llaey thanks for your letter of Janua17 27 , 1944 containing 
ouggest1ooa for the aprov ... ont of mo~e in tho roroJ.in theaters. 
I think there i a considerable aorit in your augaoationa end will be 
&led to cooperate to tho tullost extent. In addition to raising the 
aorelo of the troope, tho e&rr)"1Dg out ot your augaoationo might elao 
etlaulate the purcbaeo or bonde by the troops in our OYoraeee theetara. 

In order to pursue thl• Cll'ltter t'urther with ropree..,tatins 
ot your office, I have desi~JM.ted Brigadier General J. ll. Byroo, Di­
rector of Speoiel Service • Division, Headquarters, Army Service l'orcoo , 
to act as rq rapreoentetho in cooterenceo with those to be designated 
by you. General Byron' o office is l ocated at 1034 Co!Ulecticut Avenue 
and his telephone number 1o llEpublic 6700, Extensi on 77580. General 
Byron will coordinate thia ru.ttor with other interoated agencies of tho 
Aray Service l'orooo such u Tho Fiscal Director, llorelo Services Divi­
aion, end The Chief of Chaplaino, end will han euob representatives 
f'roa the intoraoted ogonoioo participate 1n tho conferences as mo:r 

••• desired. 

. It 1o ouaseeted, therefore, that your rapraoontati.,.. or ro~ 
roeontatins &rriii&O with Gonorol Byron to aeet with bi8 to initiate 
acti on. Ro will be avoUablo at the connnionco or your office. 

Blll'HON SOIIERVILL 
Lieutenant General 

C.-andin& 

( 
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~. W1111a• laek, Preal4ent 
laok and Ro1ab0 Iao. 
Be4t01'4, Oblo 

Bapeawee of x-. 

At aJ pre .. oonferenoe I read and •-nted up~m tbo tollowlll& 

report fl'a. tbe uatted '"'' whJ.ob - Oftl' tho nawapeper 

tlokwl'a l a-1'7 2&. 1~, at aan P••• Qaotea - • •• York. -

Wllllul Jaok. PNe14eat aDd laok and Ualnb, Illo., ot 

Badto.t, Oblo, obarge d tbe t the tlft-D war oontnot 

HDegot.laUon board of tbe Iota""l Ra,anua Dapertmant na 

h" dlng tba OCIIlntJ'7 tonrda a dlotatorablp b7 w1 tbdrewlng 

1nduatr;y'• ahaneaa of aur~"'al through taka aYer;ythlng taxaa. 

The renagoUattoa board 1e MUlng up a dtotatoreblp where lf 

:rou .. n t a Job after tbt wr 7011 ' 11 ban to go to tl'IIOla aa., 

l aolt teld \be A4nrUa11lg Otub a t lta -kl7 111110beollo tt 

lndu atr;r la going te fti'Ylft, l t -.t be panlltted t o IIBap ,,_ 

protlta, .......... 

.Uter NM!Ylll& ;ya.P tela .... I ObM bd wUb the 1-1 

Oftlted PNM l!U'Mu *• Jatot aow raporte attar oalllng 1ft York 

Ulat \be 11•1 lllbo o..,.r.ct .... leok'• apeeob •7 ban Mall 1ft ...... 
I • ...... 11& to ta. 1111\ed Pre .. that tbe7 get all 

pertln .. t taeta. U Ulle7 baft 4- botb of q an lllJutlMe 

I • aaklllc ta.t U11e7 .. , a ....... u. 011 their wlree. 

I am aorr:r th.at due 
mlaquoted you I found it 
with you. 

to t he United Prase having a pparently 
nacesaar:r to publicly )0 t a ke issue 

H . • . Jr. 
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VI CFOUR) NL 

WUUD NEVYORX MY JAN 27 l t--

HENRY MORCENTHAU JR 
I• II \ ...... 14 

SECTRY or TREASURY VASHN DC 

RE YOUR STATEMENT TO PRESS TODAY PLEASE CHECK AP REPORT ON TALK TO 

NY ADV CLUB BY VM S JACK NO STATEMENT VAS MADE THAT RENEGOTIATION 

VAS PART or INTERNAL REVENUE BOARDo EVIDENTLY VE HAVE B£EN MISQUOTED• 

V£ HAVE NO QUARREL WITH PRES ROOSEVELT ARMY OR NAVY OR felTERNAL 

REVENUE BOARD RECHECK YOUR .... SOURCE OF INFORMATION AND WIRE IF 

11£ ARE - NOT CORRECT 

JACK & HEINTZ INC 

R£ AP 

1112A 

' 
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TELEGRAM 
OFFICIAL BUSINESS GOVERNMENT RATD 

t'r , Jack, President 
Jock ond Heint., , Inc , 
3edford, Oh i o 

a-uo ______________________ ___ 

CHG..~••no.. War Finance 

··--- .,_,,. 

January 29, 1944 

At my press conference I read and co~onted upon the following 

r eport froo the Unitod Press which came over the newspaper 

tickers January 26, 1944, o t 3:29 p , m, <luotos - New York , 

·.71lliom Jack, Preoide., t and Jack and Hoi n tz , Inc ., of 

~edford, Ohio , charged that t he five•man war contract 

ronego t iot1on board of the Internal Revenue Deportment was 

headinc the country towards a d icta torship by withdrawing 

i ndus t ry ' s chance3 of s urvival throui)h toke everything taxoa . -The renegotia tion board io setting up o dictatorship whe re 1! 

you won t a job a rter the war you 1 11 hll ve to g o to IJDclo Sem, 

e AII 'luntu. J<:~ck told the Adve rtising Club at its weekly 

luncheon. B•S~" ~llo tea . If indus try 1s 4o1ng to aur·11ve, it 

must be perMitted to keep some profi ts , end quotes. 

Attar r eceiving your telegram I checked with the locol 

!Jni t ed Pross a!r eau who juo t now r eports a fter ca lli.ng !lew 

York that the girl w:\o covere•J !lr . Jack' a speech moy !lave been 

in error . 

I am sug gesting to the United Preae that ~!ley get all 

pertinent facta . If tho y have done both of ua an injusti ce, I 

11r.1 asking that they put n correction on thoir •drea . 
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COrY t:- '-

,, • I·-...../ '"h~~ 
· -- . ( r , 

KJ- • te t•en.., as a <! '"" t he toJ.low1ng report 

fr OM the Uni te • Press ~ which came over the newspaper 

~lckern Ja nuary 26, 1944 at 3 t29 p,m, " New York. --

William;. Jock, President and Jac:k and Heintz, Inc ,, ot 
\ 

Bedfor d , Ohio, charged tlu t the five -mon war Contrac:t Rene-

go t iation Board or the In terna.l Rovenue Depa r tment was heading 

the count r y t owards a dicta t or•ahip by withdrawing industry's 

chances or s urvival through r Take evoryth~ng taxes . 

The r enegotiat i on boer~ is se t t ing up a dictatorship 

whe •• if yon want a j ob a r •er the wor you 'll ha ve to go to 

rJnole San: , • Jack t o l d t he Adver t i s i ng Club at its weekly 

l unche on. " I r industry is eO~~o to s urvive , i t must be 

penr i tted tc- keep s ome prori ts, 11 

After r ece iving your t e l egram aa I chec:ked with the 

loc:ol Uni ted ~ross Bureau who just now reports a f t er ca l l i ng 

llew York tha t the girl who covere1 Mr . J ack's speech may ha ve 

been in error . 
--- --'1 , ' 

/ W~e sug.;e s ted t o t he lln l ted Preas t ha t /:hey .u;a 
" """"' I '"Y ~-\.. I \ 

It get all Ia¥[ pertinent f acta .... xttxtxaylt t hey have i:Mf'l8 l'C\1 
I ,... 

-enl us hu an injustice,.._ aake4 tha t they ptxt-rnux 

1 pu tj.on 

'-......._ 

( 
their wires a correction ----
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secretary Uorgenthau 

Fred Smit h 

January 29, 1944 

57 

About aiz Montha ago rou aaked me to be on the l ookout 
to r aomeone who could do 1ome aerlout reeearoh into varioue 
waye o! auppl ylng medical aid to the people -· in other worda 
the trend toward• socialized medicine! Kaiaor' a hoapit aliaation 
plan, other induatrlal pl ana , atat e p ana, etc . We diacuaaed 
haYing a COQ~lete f i rst-band repor t buil t to f ind out what 
actuall7 11 happeni ng. 

I am sure t hat I now have t he proper person to do i t . Her 
name ia ~a. Derenice Lowel who ia a coed research person, 
laU2bt at the Univ.reit7 o ~chigan1 and baa a livelr iutereet 
in thic part i cular problem. iler bueband i s a doctor, and 
together they made aome sort o! an inveatigation o! socialised 
medici ne! and I think even went abroad in the procesa . Her 
huaband 1 now 11mng in the Ar.y, and h about to be u nt 
abroad. When be goes, 1hl will ba f ree to put her whole ti.me 
on a job o! thia type. She apparently haa the r ight contaote, 
being fai rly oloae to the Kellocg foundat i on, and her f ather­
in-law ia a very prominent but l iberal obetetr ioi an in Battle 
Creek. She happene to be in W11hington !or a few da,ra, and 
I have talked to her about the posnibility , and ahe ia verr 
bthutlutio. 

I u wonaerlng it you are atill inhreeted in thia 
project. U eo, I bu.rtily reco-nd t hat we do aomethillg 
about it with Kn • Lowe. 

Vlhat clo ;rou think'! 

1/29 
ORIGINAL TO MR. SMITH TO TALK TO SECRETARY ABOUT 

IT TOMORROW ON TilE PJ.ANE GOING TO BRIDGEPORT Fffi THE 
RADIO SROA DCAST OF "WE THE PEOPLE". 

' 
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-- orne:: or ·~-'-" I~'Rl!MA.TJO!! 
'IAS!illmc!! 

auR17Y AIWIS<m' :SOlJ!!l IGl~ORW!UI llo, 1-1~ 

$1bject: Publ!c!t y on !!&dar 

1. for oecurlty reaoono , I t tao bun the policy of the :.Overnunt to ""-~ 
preu the dlfffl'llinat1on of lnforn:atlon on radar. 

2. $1oh policy hllo nqw been 10odified, but only to the e.xtent of pemittl!lj! 
public uoe of or reference to, the word "radAr" , and t hh only provided that: 

a . No radar device• or equipnent, or c010ponent parto t hereof are 
a:eocribed , photographed , or referred to in eny manner. 

b. No vreeent or future militiuy or Mval ueet, ret:Ult~, or 
ipplicatlono of 1Uf3 radar device or equll"''ent are dlocl ooed , 
referred to or opeeulated upon. 

c . No d<tvlceo or equipnent detl;;ned to co 1nteract or nullify the 
perfoi'III\DCO of any redsr device ere cUocloted, referred t? or 
t;lec:ulated upon. 

d . No 'llllltary or naval wapon, or lt010 <~f rqulpotnt , IP rtf, ,.,..d 
to ~• being equipped , or u•ed In conJunction with, radar. 

o. ~o !nfo~tlon !elatlve t o production . oroc!uction ocheduleo, 
o r (OVOrm>ent requirenento of radar equ!pnont Or COIOponent J"'rta 
thereof , It dhcl ooed !n "DY manner . 

J, It will be noted thAt thle mod! fleet!on of policy In n? way alter• ~~~ 
prohibition !lflllln•t d!u.,.!Mt!ng 1nfoTMt1on on rodor. 

58 

~ . To orev•nt any hllrnful dhelo•ure, It l o ouggeoted t hat all propo•ed 
public and/or unclaea!fied releaoeo or opeecheo by Federal e-nployeeo on thlo· oub­
Joct, be f!rot tubonltted to th• Security Advhoey llo•rd , Office ?f 'iar 
lnfo"'"tlon , fnr rev!e~ a• to the •ecur!ty e?nP!donot!on• Involved . Thi• re­
view een normelly be co:npleted --tthin t hree da,vo ofter It• receipt by tho 
Security o\Jvlooey aa..rd . 

, , I t 1o requeoted thet the bffido of ell Yederal de!)llrt:oent• am -nde• 
appro,rletoly edv!"' O!lCh of tl:el r per10nnel ao they den nece .. aey , partieu­
lorly t heir Mcurlty office"' ern !!lfor.:atlon people, to cam out tblo policy 
In ouch e lr8AIIer tb&t 1 tt c?nfideot!al neture rt'llOino Inviolate, 

Approved: 

'10: Honorable Henry Morgentbau, Jr. 
S.•reiAIJ'y 
Cepa.rtacnt. of t.he Treasury 
lSth St. and PonnO)'lvanl.o Ave. 
r.aahlngt.on, D. C. 
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0 
To: 

From: 

Treaeury Department 
Dlvlelon of Monetary Research 

59,/ 

De te ·-·-······---··········--········ 

Russi an 'l'eohrd.cal ~ 

Mr. Chichulln - (Kelld of \!l.u ion) 
Deputy Pros~dent o! the SteteBank 

l!r. Zlobin - Chief ot Currency ~partzlent-
Peoplec Co0118eariat o! F1Mnce 

~· 
llr . !lOl"O%CV - C-'d o! t<>reign SXchaqJe Section -

Peoples Coml.uariat of ForeicnTr""e 

l!r. Sllli.t;noV - Pro! ossor a t Insti tute t or Forrlsn 
Trade and advisor to ?e<>:>J es Com-
oie•aria t ~! Foreign Trade 

ur . f!ystrov - Professor et Institute tor Forei sn 

r 
Trade and h~sociate Dlreotor ot 
Institute far Foreign Trllde 
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liJ. 
Ttu.a t.locraa 1111at ..,. 
plrtpbraetd before being 
ooomunioattd to anrone 
other t~ a Governaental 
ecenoy. (BR) 

ALOIERS 

!120 

J 8DuaJ"7 ". 1144 

9 p.m. 

10R L' JIEIJREDX 10R IDFPIWI FROII S!DRETAR! 
II)RGJ!IITI!AD. 

State Depertaent•s airgraa or JanUSl")' 26 dea­
cribea the action wbich the Preeident hoe taken tor 
the l ... .tdate reecue and relief ot the Jftffo ot EUrope 
end other vlctu. of en...., persecution. It dieouaoeo 
tho t\lnctioru~ of the nedy created liar Returee Boerd 
oo~oed of tbe Secretaries of Sta te, ~e.oury and 
lf8r, and requeete our dipJ.o ... tie and ooneulor officers 
to do everytbing possible to corry out the policy ex­
pr eaaed in the President's Executive Order. Please 
f•m1li8rize yourself thoroughly with this Bir gr •m and 
tbo taxt or the Executive Order, · ~ •1th all •apec to 
or t his ooattor. 

1.4 repreaentetive of the ~ouury, you are re­
queettd to do avarytblnr pouible to ... aiat Ad>o.aoador 
lilaon in tbia l.Jiportent task. The !'raeeu17 De,artaent 
ia det.rslntd to do sverytlling 1n it. ponr to tid the 
Preeident'a War Refu&ee Board 1n it. ottorta to reaeue 
and brine relief to victilla ot ent"'Y oppreeeion wbo are 
in toalftent danger or deeth. 

lou a bolald keep • imorlled tbrou(h Aabeoeador 
llilaon ot uq wqa by wbicb the exietins taoiliti .. 
and powere ot t ha 'l'reuury Depertllent N:f be ••ployed 
to turnLab Bid to Ax1.a rteti111 to the tulleat extent 
poaeible. 

8f0.49 Retur•••/ 
VDtA!.!II 

IIJLL 
(.UB) 
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FROilo l.llllll'ican ~87 - Clumck'nc 

To 1 Se creta17 of State. - 'lfullinltOD 

DATED• Janua17 29, 1944 

NUJ,!Il!?,l! I 1.89 

Reference ie -.de boorein to ., 181, Januar:r 28. 

Pureuaot to the r equeet of tbe Oenerelieli., U..t _. propm al 

be wboll.tted to tbe lll..aieter of PiaaDOe, :raeterdq altel'DOOil GeDeral 

Hearn and I a c-pudM b)' Co11118el.., Atoboeon and Dr. Acboaon •• 

IIUDC and auboll.tted the So""'""ll CIRR Propoeal, aa fonoouleted b;r 

Dr. Acbeeon in CODaultation with Adler of Tre&aUl'J, Colonel Qaad 

(officer of the .Uit&l'J LeDd-Lea••l and Doabaas;r. b foraulated t be 

proposal aubatitutaa tor tnnty to one excilance rate •the present hillleet 

authorised COCiftreion atandard for toreisn excba~anaactiona (twent;r 

t o one plua one bulldred per~nt)• -.bi cb aa reported in '113 l35 of JUIU&l'J 

21 baa baon .-de etfectift fr0111 JanU&l'J 20 tor •certain funds" reontted 

troa abroeol. 'lbila the .,... arranc-nt. 18 i ntanl!ed to • Fpl:r ooJ.:r to 

•cortaiD f....., f.., oertaiD pa.rpoeaa 1\ in ett act establisbaa a ,_ 

rata b)' .U,. the ol4 rate with a wpple•nt and I believe and o,.. 

c~boraiar• ..... that w obould eni!Mvor to ben Ar'll3 tuDda incl.Sed 

111 thin 1 w • ..,. in oeMOtion with the propoeala. Ill reprd to tbe 

exchanp nte "-- dloli......S biMeU an cq~CM~ition ot Ilia position, tbe 

Chin- Ull1 NprdiDI ......... for Cllrrency, et cetera, and then ateuel 

that tba propoaal Wlll.cl be coneiclered and an ..,....r u:acle i n repl:r 

thereto. • 

61 

Reo•cl Feb. 7, 1944 
··~;.::_..;. 
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upon dep&rt1ng lung at& ted to .,. w1 tb AD 1ndulpnt ~e that · · 

,.0 would pt our W10t17 but ba didn't like tbe •uapatecl exchange rate. 

K01<ever, I atn Wlwilling to believe that we have yet made aey real 

rrogreao. 

ClAUSS 
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COPY No ,lf · 

on;u. lfO, 33 

Information received Up to 10 •·=· 29th January, 1944, 

l . ~ 

The convoy to North Rusaia escorted by destroyers no s 
reached i~s destination with loss or 3 ships , On 26t h one or 
H, H. Submarines torpedoed a 2 1 500 ton ship north of tronOhoia. 

During air raids on Anzio 26th, a u.s. Destroyer 2 
aerchant ships and 3 lending cratt wera dai>Bged . l Infanlry 
Landing Cratt (LCI) was mined, Unloading in the •nzio aroa has 
proceeded rapidly lately in f ine weQther, 

On 2lst/22nd motor launches attacked • convoy or s~ll 
tankers and 2 schooners north of 1~odes; the schooners were 
poss~bly da~sed and the convoy turnod back, Yestardkf an 
Australian Sun<.arland sank a U-Bo•t ••eot of I reland (H) , 

2 , ,MU.itarv 

Italy, To noon 28th, 5tl> Arey , Frenc .. t roops e.~;aged 
in hard f1ghtino area l - 1/2 oilca south ooLDonte . 6th Corps , 
Ulied troops continued to enlora• t ho brJ.d. eltead a ainst 
increased res1stunco , u . s , t rt)opa no"1 redc~tcd pot,, t about 3 miles 
south Cisterna un<. .o r 1t1sl1. on ra1lw•y about 12 <11les nortn ill>Zio , 

3. Air Oparationa 

Western Front, 27th/28th, Berlin. 973 t ons t!R 647 tons 
i ncendiary dropped includ>.ng 407 4,000 poum bo;oba , Ground 
eo~ rkers hidden by cloud but crews bo.:>bed on skY oarkers wich uere 
well concentrated . !~possible to assess results accura tely but 
cona1derable area ot conflagration evident . Grour\6 c. ore.tcos 
aver•• • • searchll&hts i neff ective, fo" fighters a t ri rst but 
n~bers increased later many usin~ rockets . 

28th , Constructions Nortnorn F'rance attoci.od by 31 
ucorted Liber•tora and total 50 11oht Olld fighter bo~1bors v1ith 
escort • 110 tons were dropped , 

28th-29th, 838 aircraft s ent out : - Ser lin 690 1 airfields 
Ger..a~ and oeeupiod territory 52 1 llanover 6 1 ooa- !linin& 74 , 
leaflets 17, llerlin ; no fimal repor t yet but 48 bo.,bera at presoat 
outstandina . 

Total of 22 one~ aircraft operated over Ea6t 'AI~l1a and 
South Bast England; 1 t~as demo god , A )losquJ.t o is JJ1&&1ng !roc 
intercepti on. A tell bo..1bs fall both ai des tllo!':los e•tuar'l but no 
aorious casualties . 

Itdl)' ¥nd France. 27th , About 1,500 sort1 d& l'lt\m, 
PAel1..:1inaJ") 1ntor:Dilt1on ~1c ... tes eue;:ry cas-.M.ltl.os -,ain.l)t in T\Q:.e, 
Ter n1 ond r>rench ,c.viera areas 46:6 •17 1 ours 6 bo .l>ert 1 2 fighters . 

Aegean, 27th . 
3 JU 52 and 2 ~rado 196 
destroyed . 

Deaufi&htora interceptud ~ aircraft; 
destroyed , lla.JOin.\~ AraGo probably 
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Mrs Klotz : 

SUnday January }0 at 6 :}0 Robert Patterson 
called the Secretary at Bridgeport . He said Paul had 
suggested the call . Patterson had been advised by 
Lafollette that the only thing that woUld stop the 
be.d handling or renogotiation on the hill woUld be 
tor Byrnes to go to congress and let it be known that 
the bill would be vetoed . Patt erson wanted the Sec 
to call the president and suggest that this be done . 

Sec said that since he wasn't there, he didn't 
thi~ he should mix into the thing !rom Bridgeport . Sec 
suggested that Patterson call Byrnes, tell Byrnes to 
go to the President and make the suggestion. 

sec ·said he did not object to a veto since t ae 
amount or revenue involved was so small . He said he 
was in accord with Patterson to the extent that he 
would go along 1f t h"ls would be helpful . 

Regraded Unclassified



BIUDGEPORT 'l'RIP 

.January )0 , 1944 

washington to Bridgeport 

Land at Stratrord Field - Arm7 
) Wiles ESE on State Hwy ll) 

269 141lea 
1 hr, )0 min, 

Suite reserved at stratrield Hotel 

New York to Bridgeport 

Rehearsals and Broadcast rrom 
Central Blgb School Auditorium 

S9 W.lea 
1 hr. )0 min . 

9 a .m. Leave Washington via Pennsylvania 
Drawing Room A Car 261 

1 p.m. Arrive New York 
llotor to Bridgeport 

loa Gaydioa will meet you on arrival at Bridgeport or New York. 

"""Roo"1 7?£~11?¥~0 'ST. 7?etitS Her~,. 

SuNOR'( ''"c;.HT 1'3'1 

• . .. 
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Go 

"WE THE PEOPLE" PROGRAM 

Broadcast rr om Bri d~eport , Conn . 

1/30/44 
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- - - -

MUSIC : 

TIP: 

!l'JSIC: 

BOULTON: 

67 

\VE THE PEOPLE 

- - - - - - - - - - - - - - - - - - - -

FANFARE 

The Gulf Oil Companies and your 

neighborhood Gulf Dealer present 

WE THE PEOPLE : 

THEME .. FORTE • • FADES.EQJ!: 

Good evening, every one . This is Milo 

Boulton welcoming you to WE THE PEOPLE 
;o. 

tor the Gulf Oil Companies . Tdn1ght 

the Gul! 011 companies are bringing 

WE THE PEOPLE to you in a special 

broadcast !rom Bridgeport •• 

hard-hitting Bridgeport, industrial 

cap1 tal or connecticut ! 
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BOULTON: 
( cont •.a) 

- 2 -

Wlth the people or Bridgeport tonight 

are the Secretary or the United States 

Treasury - Henry Morgenthau, Jr. -

and the commanc1er-1n-Chier or the 

United States Fleet and Chter or Naval 

Operations- Ac1m1ral Ernest J . Klng, 

u.s.N. ~ 

MUSIC FULL TO FINI 

fl8 
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- 3 -
G9 

f!ec . Aorgenthau:\ This is Henry A'-.rgenthau, Jr. - The 

thanks of the Treasury Department go to 

the Gulf Oi l compantes for making this 

broadcast possible . I want to tell 

you Why we•re in Bridgeport tonight . 

Here, in this typical American city, -
Americans r.ave ooue &•O are aoing tue --
JOb woicn .titler thc.~t was impossible . 

His mi stake means his defeat . --
our job looked too big. Our nation 

looked too soft . As its answer, -
Bridgeport has delivered a mighty share -
toward the nation ' s huge production 

goals . 
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sec . ~nrgenthau : 
(con •t) 

- h -
10 

And now has come a flash or news that 

will result i n even more action on this -
and every other home-front and war-front . --

For oow, ~ Brldgeport knows, as the whole - -
world k1.ows, that the Japs have 

nUJU1.11atea , Starveu, torturea aau .1curat>rea-

horribly murdered - hunareds upon hundreds - . 
ot gallant American soldiers . 

MUSIC '1'0 FINHE 
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sec . vorgen thau : 
(cont •d ) · 

- 5 -

When an "E" F'lag goes up,~d }2 tly 

over Br1dgepor:)tt means that the 

plant over which it flies is meeting 

a tough production schedule, and that -
can only happen when labor and - -
managea:ent know what they are fi ghting -
tor •• and how to ti ght s ide by side . - ..__ --

'!'nat ' s i:lr:J.agepor t , COIU1ecticut , U.S .A. 

?1 
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VOICE #1: 

VOICE #2: 

VOICE #}: 

VOICE #1 : 

VOICE #2: 

VOICE #}: 

- 6 -

Bridgeport is a city or rolled-up 

sleeves and overalls •• working side 

by si de with bandanas and slacks. 

c.r .o. and A. F. or L. - open shop 

and closed shop . 

And most or all - no strlkes! 

(MUSIC PUNCTUATS) 

?2 

Bridgeport is a city alive with people -

people rrom the rorty- e1ght states . 

And !rom France and Poland •• Greece 

and Turkey • • Brl taln and Russia ! 

And most or all - no master race! 

(MUSIC PUNCTUATE) 
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- 7 -

VOICE #1: Bridgeport is a city o! soldiers and 

sailors - o! laves and Wacs and 

machinists ! 

VOICE #2: Catholic, Protestant, Jew - Yankee 

and Immlgrant - 'lihi te and Negro . 

VOICE /1} : And all o! them - Americans . 

(MUSIC PUNCTUATE) 

VOICE Ill : Yes - that •s Bridgeport -heartbeat 

o! America . Two hundred thousand 

strong . Honest ! Fearless ! De!lant ! 

And, above all , Uni t ed ! 

VOICE #2: Labor and management - soldier and 

worker - native born - foreign born . 

VOICE #}: United. For one cause - !or one pur pose -

!or one dream - Victory ! 

(MUSIC FULL TO FINI) 
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~EC . MOROOOHA~:~ 
\"'" 

• 

~YOR McLEVY: 

- 8 -

" Victory ! Bridgeport was headi ng toward 

victory as !ar back as 19}9 •• with one 

' plant already working night and day -
supplying shell- casings to help save -
London !rom the Blitz . Civic, labor, 

and management leaders knew that war - -
' was coming our way • • and they began -

to prepare . One or those leaders was 

Mayor Jasper McLevy • 

Mr. Secretary, we knew t a t ' · 1e1 

~hat the Nazis were going to get us 

i nto the war ¥8'(15° P V a' sv • • and 

that Bridgeport would be called upon 

to play an important part . 
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l!A YOR McLEVY: 
(cont •d) 

- 9 -

we didn' t relish the . idea that 

our city might turn in the kind ·or 

record it achieved in the First 

Worla War . At that time, newly- rich 

workers spent their time and money 

buying silk shirt s and champagne . 

There were one hundred strikes in a 

singl e war year . That wasn' t f or 

us this t ime • .e,.e,w· ,,...ui411~••• !lil:_llllg 

/ 

t ! 
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\sEC. MOROENTHAU :I 
... 

MAYOR McLEVY: 

76 

- 10 -

Just what did you do? 

jQQ "US Rl.i!l 1 We had to establish - J -

unity or purpose . We organized a 

committee under the title, "I Am an 

American" and !ired our opening gun 

on Jul y 4th, 1940, with an "I Am an 

American• parade •• eight thousand 

people, representing thirty- rive 

nationalities, marched under one 

!lag •• the American !lag. 
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MAYOR McLEVY : 
(cont •d) 

- 11 -

This parade marked the start or 

a great record or cooperation tor 

the war effort - cooperation of 

labor and management - cooperation 

that meant War Bond sales . 

The •1 Am an American• spirit has 

made i tself felt i n every phase or 

Bridgeport ' s war activity. And, 

since that day 1n 19,9, we haven't 

let up on any or the Jobs we 

tackled . 

77 
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SPRAGUE: 

- 12 -

Mr . Secretary, I am an American. 

Dr . Charles Sprague. I am what a 

78 

lot or people call a Yankee . My family 

has lived in these parts since 1628 

and I'd like to tell you something . 

Only three nights ago 1n this very 

auditorium, 1, 000 ot Bridgeport 's 

foreign-born population became American 

citizens 
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SPRAGUE: 
(Cont•d) 

- 1~ -

We the people or Bridgeport take 

pri de i n being Americans •• P'W ~ 

I e ~"' ~.-. " • • ' '• • ........ -~.• I 

us 0 

- X i \ We were fortunate 

to have been born here . But because 

these new citizens chose to come to 

Amer ica t o live, to work, and some 

to fight and die •• mayoe they know 

more about being good Ameri cans than 

some or us do. Here, lU' . Morgenthau, 

are some or these people whom we are 

now proud to call Fellow Americans . 

79 
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HORNYAK : 

- 14 -

me 

tour 

plant . 

• 

I am John Hornyak from Hungary . I work 

on a i rplane engines at the Aluminum 

Company ot America. One or my boys 

is in the u.s. Cadet corps . When he 

is old enough , he will tly the pl anes 

I help t o make . we Hornyaks would 

glve our lives tor America - that ' s 

how much we llke 1t. 

oO r 

Regraded Unclassified



JJELECI NSKY : 

- 15 -

Ann Melecinsky is my name and I come 

rrom czechoslovakia . I have one gi rl 

1n the Waves, one boy 1n the Army, 

and one boy 1n the Navy. I work at 

General Electric . When I was a 11 ttle 

girl I lived In Europe. I used to 

pray, "Please God make me grow big so 

I can go to America." I put that 

reeling 1n my children's hearts and 

they reel the same . I was happy as 

a Slovak, but I consider It an honor 

to be an American . 
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El2 
- 16 -

FROZEN: My name is Ernst Frozen . I come !rom 

Hamburg, Germany. I had a home there . 

I worked in a bank. One day I was 

arrested. I was put into a concentration 

camp !or three months because I was a 

Jew. Finally I was given twenty- tour 

~~-~.,--._tv' ~" 0 ~ 
hours to leave Germany'\ Wnat does 

lt mean to me to be an American citizen? 

It means I can work as a machinist . 

As a tree man. It means I can walk 

the streets or Bridgeport With my 

head high without any one cari ng 

whether I am Jewish or not . I know 

the value or treedom. That is why I 

consider it a privilege to be able 

to live in the United States . 
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SPRAGUE: 

- 17 -

Mr . Morgenthau, these people you 

have just heard are only a small 

handful or the new citi zens or 

Bridgeport . 

tl I Ttl TF 1tJ _i§ 

These people are truly united - they 

work ror America because they are 

proud to l lve in America •• and 

their sons are ready to die ror 

America • 

. \ 
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~E:C • MOROENTHAU :l 

-~Q: -: MUSIC. 

- 18 -

We know they•re good Americans, - -
Dr . Sprague . 9ur team needs t hem-

every one or them - and will continue -
to need people like them through the -
long and hard struggl

0
e that lies --

ahead . -
Mayor McLevy, the spiri t or your city 

or Bridgeport not onl y makes Americans -
but it also makes Americans give 

everything they•ve got ror their -
nation! 

Fl4 
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W.YOR McLEVY : 

- 19 -

Oh, it's spirit, all right, secretar y 

Morgenthau •• but it takes plenty or 

good, old- fashioned hard work too . 

t1T:r1 '£Fii II me 01"1 : 
5 

;; 1" e 

We have some mighty 

fine men •• especially among our 

industrial and labor leaders . I'd 

l ike to have you meet one or them 

here, as WE THE PEOPLE' S next guest . 

Mr . Herman Steinkraus, President 

or t he Bridgeport Brass company, the 

£l5 

man who has done more than any one else 

to get labor and management in Bridgeport 

orr on the right root . 

Regraded Unclassified
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Mr . Secretary, I had an experience 

in the last war, which was common to 

many workers and managers here In 

Bridgeport . During the big push in 

France we were so short or ammunition 

we used what we captured rrom the 

Germans . I saw n~ budales killed 

for lack of it . When thls war broke 

out, I determined to help our boys 

!)6 

get enough and on time . I told our 

employees about my experience and asked 

tor their suggestions . Then when Donald 

Nelson proposed that labor and management 

comm1 ttees be set up . ._, .... -.ss•u~s to 

swap ideas and stimulate production, he 

didn ' t have to ~rge us . 

Regraded Unclassified
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sec . vorcer, thau: Mr . -steinkraus, this labor a rxl 

management Plan i s very i nteresting to -
me , oecause l uave 1' wnd tnat wnerever 

labor ana manar ement get along, production 

is high and Bond sales take care of 

themselves. 

Regraded Unclassified
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- 22 -

STEINKRAUS : Yes, I know that aM another thing, 

Mr. Secretary, with labor and management 

working together, there haven't been any 

work stoppages in Bridgeport since the 

war, though our industrial population 

has tripled since 19'9· 11 j 

aqp £' 117 ; 1t a !ldiibJJ IIRP 

:oeu&IQ! I we•ve got real t eam 

work between labor, management and our 

local town officials . our company heads 

don't consider whether a man is a union 

or a non- union man . He is simply a 

General Electric, a Oult Oil, a 

BUllard, or Bridgeport Brass employee • 
• 
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s:EI' KnAUS: 
(cont •d) 

- 2} -

As a matter or tact, orgar.lzed and 

unorganized labor is divided up here 

89 

just abcut half and halr . But the results 

are what count . And I hope you 'll 

pardon my pride , AU" . Secretary , when I 

tell you t hat our company ls one or the 

few , 1 tnllll< 1 t 1 s rour, c.:olltpanles in 

America to wl n the Army- Navy "E" flve 

t i mes . 

\sec . J,lorgentnauJ. congratulations, Mr. Steinkraus : 

( W.USIC aJRTAIN) 
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VOICES : 

SEC. MORGENTHAU:I 

- 25 -

Machine guns t - Cartridges t - Rifles ! • 

Radar ! Bazookas - Quini ne ! Airplanes t 

Flying suits ! Sulranilim1de t- (FADE) 

Instrument panels - machine tools -

anti-aircraft guns - lifeboats -

cylinder heads - pressure gauges 

All kinds or things •• being made by 
~ ... 

all kinds or people . Not only here -
in Bridgeport, but all over the country. 

wen and women and children •• working •• -
fighting tor America . Out i n Oregon, 

I saw grandmothers working in a 

• 
shipyard ••• 

90 
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I ' m a grandmother, my name is Elizabeth 

Hulton, Mr . Morgenthau . I first went to 

work for Remington Arms back in 1894· 

This is my third war making bullets tor 

American soldi 

only eighteen during the 

Spanish-American War •• and used to go 

to work in a Gibson girl dress. There •s 

been a lot of changes ln both bullets 

and dresses since that t i me • • but 

.. 

we•re still fighting for the same things • • 

Regraded Unclassified



- 27 -

Those things are always worth t1ght 1ng 

ror, Mrs . Hulton ••• 

LOIS IJ.ADDEN: This 1s my •• First war, Mr . Morgenthau . 

My name 1s Lois ~dden •• and I ice-skate, 

roll er skate, and row a boat to help win 

the war . 

How does l ee-skating help in war 

production, Lola? 

Regraded Unclassified



LOI S MADDEN: 

- 28 -

Well, I •m in the Research Labratory or 

Remington Arms. I have to retrieve 

wads fired from shot guns . ~~en 

they•re !ired over frozen lakes; · ! 

skate after them. When the lake 

lsn•t rrozen, I row. I bring them 

back to scientists who study them. 

Believe me, the only pills to cure 

the Germans and Japs are American 

bullets - and the larger doses, 

the better ! 

Right you are, Lois. Now here is 

l L 4a I 

16-year- old Tony : Ut c. 

do you work? 

-
Tony, where -
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At Bridgeport Brass. I work there in 

the morning, go to school in t he 

afternoon, and do DIY homework at night . 

I can only play on Saturday afternoons . 

\SEC. li.OR~ENrHAUf Your mother must be very pr oud or you, 

TONY : She says I l earn thi ngs quick. 

SEC • MORGENrHA~ : 

TONY : 

\SEC . MOROENrHAM f 
TONY : 

You•re pretty gr own up !or 16. Do you 

have a girl? 

Well •• yeah, I got one on the string . 

Just one? 

one •s enough, Mr · Morgenthau. 

Regraded Unclassified



""sEc . MoKaEN'FHA'ii: 

RICHESON: 

- }0 -

You have learned early. Now, next at -
WE THE PEOPLE' S microphone is Mrs . 

Maxi ne Richeson . What•s your war job, 

Mrs . Richeson? 

It' s quite ditterent trom the job I 

had i n the last war . I was in t he 

tamous Ziegfeld Follies or 1918, with 

Will Rogers and Eddie Cantor . In this 

war, I'm in the f actory o! Manning, 

95 
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RICHBSON: 
(cont •d) 

- } 1 -

I•m thrilled to be a 

part ot Bridgeport ' s production army . 

As P. T. Barnum, Bridgepor t ' s most 

famous citizen would say - i t 's 
• 

"The greatest show on earth !" 

It certainly 1s . Now here i s a 

Bridgeport rather who has a very -
personal score to settle w1 th the AXis . 

He i s vr . Ray space . 

Regraded Unclassified



SPACE: My second oldest boy, Arthur, was 18 

when he went right int o the Army Air 

corps and became a gunner . In 

January, 1941, he was sent to t he 

Ph111pp1nes . Then came December 7th . 

Three days atter Chr istmas, I got a 

telegram. The Japs had killed my 

97 

boy Arthur when t hey bombed Nichols 

Field . Arthur was the !irst Bridgeport 

boy to be killed in this war . Then 

hi s brother, Douglas, went into the 

Air corps, too. I thank God that I am 

strong enougn to work in a war plant -

the Aluminum company or America, and 

that every pound or our aluminum goes 

right lnto the war . 
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SPACE : 
(cont •d) 

- }} -

Some or_1t may be 1n the very plane 

my boy, Douglas, will rly l n. He will 

be an aerial gunner , l ike Arthur was . 

Our ram11Y 15 buyi ng Bonds, and doing 

all we can, l i ke other Bridgeport 

r am1lies, to avenge the death or our 

'1. 
boys . Here 15 Arthur ' s c1tat1on, 

Mr. Morgentnau . Maybe you would 

11ke to read part or 1t . 

(MUSIC SNEAK) 

I 
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(I.IUSIC TO FINISH) 

(SOFT SEXJUE) 

- ~4 -

•He was a soldier, and he knew a 

soldier ' s dut y . We who pay him honor, -
and revere his memory, in solemn 

prayer rededicate ourselves to a 

complete tult1llment ot the task 

tor which he so gallantly placed hi s -
lite upon the altar ot man•s freedom. • 

ss 
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An Ameri can boy is killed in the 

Philippines . Increased production 

in his home town shouts our nation•s 

anger . A reply, the force or which has 

already been felt by the Japanese . 

An answer measur ed in tons or tightir~ -
equi pment . Cities like Brldgep?rt 

contribute much of the force • • -
but i t 1s a long way trom here to - -
the tiring-line •• and it 1s vitally 

important that these people who ~ 

the weapons or war know Just how they --
are being used •• how effective t hey are . 

({57/0) 
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ls;;-l.'orgen:au : l 
(Con•t) 

-
Here , to t ell the s t ory ts my friend -
Colonel Tom Can.pbell or Hardin I 

Montana, now or the Air Service Command 

whom I last saw in Algiers . Colonel -
Campbell . 

C~A PRELL : Thank you, Mr . Secretary, I have Just 

returned from an el .,veo mo11ths • tour 

of many of our 1'1t:nt 1ng f ronts . My 

j ob was t o r eport to Oeneral Fran~GloJ'n 

the maintenance md salvage of all 

Air Force equipment . In Algiers, 

General Eisenhower directed me to make 

a report on all Army equipment . 
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- }7 -

-~. MOROEJIII'HAU: \ I know the war workers or Bridgeport 

would l ike to hear your conclusions, 

Colonel. 

CAJ.PBELL: The equipment our war-workers make is 

the best in the world, Mr . Secretary. 

For example, our t wo and a hal! ton 

s ix by six truck . Six by six means 

that i t has power in each or its six 

wheels. It can go almost anywhere. 

Our boys get a great kick out or the 

Bazooka and the hand grenade they 

tire orr t he end or the Springfield rifle . 
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CAMPBELL: 

103 
- }8 -

Yes, I know, tor on my own trip to -
Italy I saw both or them 1n action when -
I was at the F'ront wl th General Clark . 

Yes - the Germans call the Bazooka the 

"French 75 a man can hold 1n his hands 

and shoot . • And I•ve seen a !ellow 

tire a grenade ott his Spr1ng!1eld 

and hit a German machine-gun nest 

at 900 teet . 
_] 
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Colonel Campbell , l n S1c1ly one of our 

Generals took me to a factory ~here 

enemy e~lpment was being overhauled 

tor our own use . Later, 1n Cairo, I -- -
saw American ttuck er~t;lnes v.nicn r.aa 

seen nar a Iigntlr.g service being overnauled 

by native help . 

2 PJl lit; jut II 2 
1 

iP 5 5 iGHim . 
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C.Al!PBELL: 

- 41 -

Mr. Secretary, thousands or engines 

are being sent back to the Uni t ed 

States for repair . Everything - even 

small lengths or cable are salvaged . 

I saw planes that returned from the 

raid on the Rumanian oil fields with 

holes in their wings as big as a man . 

But every salvageable part was used. 

To show you to what lengths our men go 

to salvage equipment, let me tell you 

about one soldier. A P-'8 had crashed 

1n then German- held territory 1n 

Africa - near the little French Town 

105 

of Torquez . Before the town was retaken, 

the Germans mined the path leading up 

to the P- ,8. 
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CAJJPBELL: 
(Cont •d) 

106 
- 42 -

When this American soldier approached 

the plane to salvage it, he was killed 

by a mine . I reached Torquez the next 

day, ana was asked to officiate at his 

f uneral· - one American among hundreds 

of Frenchmen. They gave that American 

soldier a military funeral with all 

possible honors, for as they told me, 

died in ar. effort to help make our 

American equipment last for all 

t he Allies as long as possi ble . 

\S~ . J.!OROOOHAU!,., Tll8llk you, Colonel Campbell. 
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SEC . MORGENTHAU 
(cont •d) 

1(1 7 
- 4} -

Here tonight, we have met the people 

or Bridgeport . People united in thought --
action - and spirit . They have 

translated that unity into the tools 

' or war - by working in harmony - by -
living in harmony - by pool i ng their 

skills and their money for one purpose --
t o "Back t he Attack". ---
Leaders of management •• like ur . 

Steinkraus, whom we met earlier •• work 

closely with leaders of labor liKe the 

two men here with us now. -

I 
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ED O' BRIEN: 

108 
- u -

My name is O' Brien • • Ed O'Brien •• and 

I i nspect shell-casings over at 

Bridgeport Brass . But I •ve got anot her 

Job •• I ' m serving as head or the 

Bri dgeport CIO. There's something 

I ' d like to get orr my chest here 

toni ght : It makes me a l i ttle si ck 

to pick up newspapers and reau stori es 

a oout how management 1s supposed 

to be fighti ng labor • • and labor is 

supposed to be fighting management •• 

and nobody can get along . Wel l , we•r e 

here to prove they can get along •• 
r, ., 

doing 1t here i n Bridgeport •• and 

we•re going to keep on doing 1t! 
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ED O' BRIEN: 
(cont •d) 

BENARD : 

109 
- 45 -

And I know I can also speak ror 

Peter Benard, Chief ot the A. F. or L. 

here in Bridgeport . Pete has five 

chlldren - one son with t~e Air Force 

in England - and five grandchildren. 

Right Pete? 

Right you are, Ed. In our city, our 

unions don ' t believe in fighting with 

each other - or with unorganized labor, 

either. we•re both working tor the 

fellow that's working tor a l1v1ng . 

I speak for the unions as well as 

management when I say that our 

responsibility as Americans has united 

us to w1n the war and keep the peace. 
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- --- -Fee. ~nrgen thau : Thank you, Ed . O' Brien and Pete 

Benard . Labor, management and the 

armed forces , fi ghti ng side by stde 

Wlll WJ!Lthe.w~ The Bridgeport 

spirit or cooperat i on - as between 

labor and management •• coupled With ---
Ataerican !16 ntinb rorces unaer toelr 

bri lliant ana forceful leaders . VIE 

THE PEOPLE now presents Admiral Ernest 

J. King, USN Commander-iE-Chiet of the -
united States Fleet, and Chief or Naval 

Operati ons, speak i ng from his Flagship, 

the u.s .s . Daunt less . 

come 1n Admiral King. 

S'Wl'!'CH fO 'iiASnlJ\!.JJ\A) IJ ,C • 
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KING: 
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What we accomplish during this year or 

attack will directly attect the length or 

the war, and the price in American lives 

to be paid tor final victory. The 

more than 14, 000 ships and 27, 000 

planes which now comprise our Naval 

forces that are reQuired to operate 

i n many oceans, agalnst determined 

and resourceful enemies. Most of the 

men who man them have recently come 

trom clvlllan life , but the job that 

they are doing today is magnificent. 

They have glven up many privileges . 

They knOW that discipline and 

unquestioned obedience are necessary 

in m111tary operations . 
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KING: 
(cont•d) 
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- 48 -

Men who have seen actlon know best the 

importance or these pri nciples . To some 

people at home the war may seem remote . 

It may be both easy and pleasant to 

dwell on the progress, and the victories 

ot the past year, and to think that the 

war is almost won . So often our memories 

are ·short: Even now it may be difficult 

!or some to remember how quickly the 

enemy overran the Philippi nes, and 

mos t of the islands or the Central and 

south Pacific in the early months or 

the war . Now we are raced wi t h the task 

or di spossessing him rrom t hese areas 

which he so quickly gained and which 

we need before our attack on his homeland 

can be accentuated. 
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(cont •d) 

- 49 -
lJJ r 

We have started this uphill march; 

we have already put the enemy on the 

defensive . As we progress, his lines 

or communications will be shortened; 

the thoroughness ot hi s preparations 

tor defense will improve, which will 

increase the dltticulty ot attaining 

victory . There can be little wonder 

t hat the fighting man looks wtth 

somewhat incredulous eyes upon these 

citizens at home who think the war is 

won. Is it won when there is a Jap 

sniper in the next tree , and when that 

Jap 1s still over 2,000 miles !rom 

Tokyo? 
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(Cont•d) 

- 50 -

our fighting men want this war over . 

They want to come home, but not until 

a vi ctory is gained. To speed that d ay, 

the men o! the Navy, Marine Corps, 

and coast Guard invest over twenty 

milli on dol lars a month in the United 

States war Bonds , so that they are 

among the greatest boosters tor the 

war Loan Drive . This year, as never 

before, we need our full fighting 

strength . A vast landing crart 

construction program has begun. It wtll 

cost more than five bill ion dollars . 

one out or every rour dollars t he 

Navy will expend during the next eleven 

months will go into that program. 
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(cont •d) 
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Upon its completion depends to 

a great measure the success ot t he 

forthcoming operation. War Bonds 

will provide the means to build these 

landing craft . To every American 

citizen and wage earner, I make the 

appeal to buy War Bonds . Let your 

dollars tight !or victory and ror 

freedom tor America - buy War Bonds . 

(SWITCH TO BRIDGEPORT, CONN. ) 

'T lo\ANK YOU I A~M I AAI.. KINW• --
( NS3: 8l'B tiQii' US £1 ) 
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Now here ls a war worker rrom Bridgeport 

who knows the real costs of war . - -
woRKER: I had a son on Ba taan . You know what • s 

happened to our boys there. I don•t 

have to tell you . Not every war worker 

is going through what I have gone 

through these last 48 hours . But they 

are working hard - just as hard as I 

am . we want this war over . And t he 

only way to ao 1t ls to put everytolng 

we have got into lt . 
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-----~EC , l!OROENTHAU: "Everything we •ve got• . Every nickel -- -
we can possibly save . Is that too much 

to ask when we hear from the l i ps of 

Americans such things as thtst .. :. 

VOICE: We were made to sit in the boiling sun 

all dey Wi thOUt COVer , 210 bert " • -r:y 

~t r 1 s Many or us went crazy •• 

several died . Three Filipino and 

three American soldiers were 

buried while still alive . 
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• 
VOICE 1/2 : One American ott i cer was beheaded. And 

two others were shot atter they had 

dangled for two days 1n t he broiling 

sun w1th their arms t ied behind them. 

VOICE: The sick, t he starving and the wounded 

ian sr b t2 SSUSI ¥51 J 

illlf herded into enclosures which reeked 

ot the stench ot the 11v1ng and the dead -

men who died trom s tarvation, t hirst and 
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News like that makes our blood bo11 1 - ~ 

But, the !lash of our lumediate anger 

bllnas us to ar. imp~rtant ract· Tnat 
- J 

this latest outrage or the Jap 

monsters is not so unusual atter all ; -
that it ls but part or a proven -
pattern or AXis atrocities; a scheme 

forged ln the hell-fires or hatred -

a program or bestial cruelt~ -

deliberate, ever-increasing in the 

1ntens1 t y of itS norror l Yes, t u1S 

1s but the newest link in the chains 

ot evidence 'llh ich will anchor t n hell .... 
the souls or Japanese and German leaders -
tor cen turies to come . 
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- 5b -

Remember the Rape or Lidice 

Remember the !itty tho~sand Russians 

hanged by t he Germans at Gomel . -
Remember Crackov - and Smolensk where 

tne populations v.ere tortured and 

Tomorrow, and for as many "Tomorrows" -

120 

as there shall be In this war, we shall -
continu; to hear ot further murderous 

crimes committed by the Axis . 
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sec , uorgen.thau: ~nd that is why we must 11m1 t 

~ 
those 

•Tpmorrows." - ~them, once and !or 

all , w1 th qu~ anu complete victory . 

'l'ae Japanese ana tne I.Jt::rmans nope , by 

their frightfulness , to scare us into 

quitting . 

Well , our answer to that is the Job -
being done .day 1n and day out by Mr . - - -
and Mrs . America . ----
You people, y es - The people of c1 ties -
like Bridgeport , c nnecticut, u .S.A l 
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BOULTON: 

THEME 

(APPLAUSE) 

BOULTON: 

- 57 -

WE THE PEOPLE SPEAK ~ 

This is Milo Boulton again saying 

thank you to the people or Bridgeport, 

Connecticut, ana to the Secretary or 

the Treasury, Henry Morgenthau, Jr. , 

tor being with us on WE THE PEOPLE 

tonight . The Gulf 011 Companies and 

your neighborhood Good Oul! Dealer 

have been proud to have made this 

special broadcast or WE THE PEOPLE 

possible . Next sunday the Gulf 011 

compani es will bD1ng you another 

program o! WE THE PEOPLE; with 
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BOULTON: 
(Cont •d) 

(THOO: UP) 

(APPI..AUSE) 

BOULTON: 

- 58 -
1?3 I 

Oscar Bradley and his orchestra and 

another grand group or Americans 

bringing you the kina of experi ences 

you hear only when 'NE THE PEOPLE speak . 

Musi c tor 'NE THE PEOPLE has been under 

the direct ion o! Oscar Bradley. Now 

this is Milo Boulton saying good night 

tor WE TrlE PEOPLE and the Oult 011 

companies . 

BOULTON : (On cue ) This is the columbia Broadcasting System. 

Regraded Unclassified



(Translation) 

TilE SfX:RETARY OF STATE FOR 'I'!!F.ABURI AND COIMlllCB 

B>Ccelleney 1 

Oiudad TrUjillo, o.s.o., 
Rewblica DOminican&, 

January 301 1944. 

I have been pleased to reeeive your kind collll1Uil1cntion of 
Ncvmber 22, 1943, together with which I received the prelim1nai'y 
draft, prepared b,y the Treasury Department of the United States, 
of a propoeal tor the estab11ahr.lent of a Bank of the United Nations, 
dedicated to the provision of lo~~~:-tem international creclite for 
roconatruction and developceot. 

Thia tentative project is provl.Ds to be of great interest to 
the pereonnel, includl.D£ IV•elf, of tbe Departl:ent ot w!U.cb 1 hove 
charge . 

Dl IV memorandum of .AprU 4 , 1943, aont in anawer to thet 
flhich you add reseed aoe on l!arcb 4 of tbot year, respecting the plan 
for the ootabllehment of a t:onetary Stabiluation Fund of the United 
and AOeoc1nted !lations, I allOII'ed "')'solf to make certain observa.. 
tione on the 1c!ea of creating an organilllll dectined to tho supply of 
long-term capital and on the nature and treatment of some of the 
principol problOI:IB which, in IllY opinion, it TTU.L be neooseary to ;;;.... 
eo.Lvo in order to aseurc the recovery and grOII'th of international 
ccmtlerce in t he poet-war period. 

The tentative propo•al which is nOI"t oulJUtted for our consid­
eration, doalinll Ttitb the creation of tho Bank of Reconstruction 
and Devolop-.ont, clearly arutKere , in euhstanco, 1101:1e of the (lues­
tiona which we bad raised in our considerations ot tho topic. 

I 111 pleaoed to SB1f the t , in principle, the proposal is 
coneiderod b,y the staff of tbis oepartment to bo adO<IUAta to pro­
duce the reeulta which it is desired to attain b,y the uadertaking. 

Ita de taUs, nonetheless , are beine Clade the object of appro­
priate study to the extant tbnt that '/111111 prove neceosary, b.r a 
group recantir created b,y the Chief Bxecutivo tor the consideration 
of quo&tions ot this class at the present time. 

I take tb1e opportunit y to eroet Your Excellency witb every 
consideration. 

/ e/ J. Furey Pichardo, 
J. FURCY PICIIARDO, 

Secreterio de Eatado dol Tesoro Y 
cocoero1o. 
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CIJr'l .o. ~ 
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oJ • ...;: ...... ! 

Jt • .,;, .lo. 34 

InfortMt.1o:t roce1vcd U r) to 10 .o. , )O t.h .Tt mhry, 1941 • . 

On• o!' ll.iol. Cruiaurs wao aunk bi n eltdur bo<ll orr IJl~IO toooor<W.r-> 
(;. ~;" co.,pl uttd I.UL'UO~, 1943) enrly ).<Jth, Ono o•· 1 1.~1. C•uMdinn floot !!1no­
JI'I''tJ1Jora \i .d l').,dly d•\r., tgctl 'ln colitsion vlth n~trchnnt. ohip nout.Jt of ~lov;. 5COri .... 
hlt. i:J ,-oc.;.o!Kli•\1 l.o t'ort. • 

... ILl;,.;: 

l..l.lJi . io noon l)t.h . 5 ArQJ. f.outh oi fl~'OlH"c.. rrcnch nl;erlan 
.Jh•!:,ton to~.td. 3 b~vy eount.er c!t.lAclta, c..l~•t.uM.nt. noru t.hr.n 100 pr13Qnere · 
th .. f :1 v., OCCU')i~ :' f urt.he!" hlll fa.lt..uN:t r.,."\d. t.hnlr ttd\o"ttnee con tinues. In ihe 
t. i'..L:""'ORft. d'~t Jrltl .. !t t.roo,ll hnv" oa ,t.ur.S ~:.(UF i\Oro::oo r.nc! ~o hich f l"'..JnJ 
'··, o: lt.. w1cv t·l..Jo havo taxen ove1 ioo tn--i.•oneru • 

.i!!li:l:b· '. o .. t 01 U:liU nmgo OU! troopc huv0 ropulthl<l t'u!"t.hcr Jcr)4nos-e 
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1\•tVC l"O lUlO\lti 5 eouoto1 nt.t.:lr:k!l Kill!nr; ·t'Jt"JUL .1.)0 f)t'OJ'IJ, 

J. AI :. 0!1i!.kP.riOi~J 

:i!O'..;;fr ... t\N fi~OIH. .2J th/..!9Lh . U-..LJ,, , 1 ,00~~ tono U. ~,o, tmd 793 tona 
1nc~n,'tJ\r 1ae dro~' ,ed ln..:ludinl! )t>O t.,OOO l l, , bombn. 1-Uc in \l t. tc.c~: utart.ed J~ 10 

.!'1. ~tOJ• uit.o118 uvo: 1\l 9: 1..:) i"·~· o1n no tirl)n fl"Ol'l ,,r~·vlouo r :tid. Fnirly 
'hie': <loud, OOI!tfl r,. ·ouno. Mi"l<.e)'CJ v1tJlnl·: , Wt. :noct. eretva rJOni>P.d. on sky n:tres. 
Lor'".~: firJ:. dovdo;)ftt\ .uickly , ... 1 U1 ;..QOke t.o l!l"04t. h:si.Lht.. ~Gver'tl ar.,.losiono 

".J ort.').l. Cround dofd'nces b~:wi·~r thtUl !'Nvlou:a tll(;ht. . fi~hhrs a.:tivo, 
.: ,l.!'lJ over B- LLI . 3 er\'lQ.7 ircnfl cL \..a'Xi doaLJ'O/ftd 47 fl'-:-cr--...ft. :al33t.nc, 
t., l~l"l, 1.,.', r,"'CC b.:.. L[ .tnti 6 cr-::;hod. 

4 7t.b . JOJ iort.re:;:;e.l IL'1d Liborl'l.tonJ, ;M)rt th.A ?0 porcc:tt. of r oreo 
.; ·• out , .o:.tlldd FF-~.o•f..tllil!" dro1•i.,£. 1 , 67.' t.ona •ltlt ~' ro:-ult.:1 . 

H .. Lr. Jlh. 
:.tvt:n t.OJ 1'11... 

r. '0 I I 

i'ot..·..l of .:~1 .,i,..cr ... rt. lnclud~ 101 n'!l"1T'S !tt..ld;ed 

1n b.~t.l~ ....... 
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126 
Januar; 31, 1944 
2 : 118 p . m. 

Hello. 

Hello. 

Henry? 

Talki ng. 

On the same matter we d1ecusaed last v 1 e en ng ..... 

Yea. 

.... I t ri ed hard to get Jimt~Y Byrnes bat evening 
and then again today. 

Yeah . 

I haven ' t been able to contact him. 

For heaven 's sakes . 

I told them it was important and so on bu t - ­
called twice but I haven ' t had any answer. I 
I can call him again but I thought maybe if you 
stirred him i t mi ght-- I suppose he ' s pretty 
busy on something else moa t likely. 

I don ' t think I ' d have a s much influence aa you 
would. 

(Laughs) Well , let ' s not hide behind one another. 

I know. 

I 1 11 -- I 1 11 call him and 'Or eae him on i t bu t t.'le 
point has no: come to the President 's not ice ye t 
I take it. 

Uh huh. 1'1 ell. . .. 

The Senators a r e calling me f rom time to time -­
Sena to r LaFol let te and Sena tor McKellar and the 
tr1ends we have up there on th1 a measure. 

Yeah. 

Bob LaFollette is very discouraged. He said we -­
unless some thing •. .• 
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Yeah. 

. . .. strong cen be told to Doughten, the House 
Conferees are,kind ot rom,ing around there. He 
says he doesn t see a chance ot aaving much out 
ot t he wreck. They seem bound to write in the 
worst features of the two Acts-- wherever there ' s 
a conflict they take the one against the Government 
and mos t favorable to the contractor. 

Well. . . . 

They're calli ng them - - some ot them from the 
Senate version a nd some from the House version. 
That gets a -- to be a pr etty heavy load when 
you load it all up. 

Yeah. Well, I' ll take 
make a try at Byrnes. 
and •. . • 

--I don 't cere-- I' ll 
I'll see it I can get him 

I think we ought to have a talk with him if we 
could. 

Yeah. 

I don 1 t think we need everybody presen t . 
two of us could do it and I think tha t he 
t hen to , perhaps we ough t to suggest that 
epeak to the Chief. 

Yeah . 

The 
ought 
he 

And get hie views the Chief said in the message 
that the law cust be -- azust be continued. 

Yeah. 

And he didn' t mean just in form but he mean t in 
reality. 

Well. ... 

He said "\\'h1ch will prevent exorbitant protl ts 
and ine~re fair nricea." Now these measures tha t 
a r e being undert~en there-- it's r ather hard to 
explain their character in detail to a man who 
hasn ' t followed them, but they can take the word 
of t he war agencies ..•. 

Regraded Unclassified



~~Jr: 

P: 

!!!~Jr: 

? : 

?: 

~;.fJr: 

? : 

HJ.!Jr : 

P: 

- 3 -

:t eab. 

.... who have to adnlinle ter the law that the Act 
now being considered end seems to be gaining 
headway in the Conference, will not be a measure 
that will assure fair prices tor the Government 
and prevent exorbitant proti ts. 

Yeah. Well , I'll have·a go at him and I ' ll eee 
what I can do but I don ' t think I ' ll have much 
luck if you haven 't but I ' ll try it . • 
~i ell, he-- I think he ' s pro"Oably been engaged 
on somethi ng else. I think he knows what I want 
to talk ·to hlo about. 

I see. 

Because I've been giving it to h1m on the phone. 

Yeah. 

But I think proqably this is more than a matter 
this is mor e t han a phone discussion . 

Okay . 

Thank you, Henr y . 
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TREASURY DEPARTMENT 

INTIIR 01'1'1CK CONNUN ICAT10N 

~ Secretary Morgenthau 

~ Randolph Paul 

IIAft 
January 31, 1944 

Judge Patterson will be getting in touoh with 

you aa soon as you return, urging that you and he 

ask Byrnes (whom he has not yet been able to reach 

on the telephone) to have the President authorize 

him to tell Barkley that the bill NY be vetoed i.t' the 

renegotiation situation is not . cleared satisfact'orily. 

I agree that something should be done here, but I hope 

the matter will not be handled in euoh a way as to 

give an assurance of no veto if the renegotiation 

situat ion is cleared, 

In other words, I think the door should be 

kept open for a veto on the tax front alone . 

R.E.P. 
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130 
January )1, 19~~ 
2 : 52p. m. 

D1d you ge t my little memo to . .. . 

I ' ve got it in f r ont or me and he ' s been unable to 
reach Byrnes . 

Well 1 everybody else has , HoKellar, LaF'ollette - ­
t hey ve all been calling him and he doesn ' t seem 
to want to talk to anybody. 

Well , I guess 1t ' e disagreeable and so he doesn ' t 
want to - - I -- I told Bob I'd have a whack at it. 

Well , the onry thing that I wanted to get clear to 
you I -- I ~~nk since I talked with Patterson last 
night-- well , I talked with h1m this morning, but 
everything I hear i s that the renegotiati on thing 
is going f rom bad to worse. 

Yes. 

They are now meeti ng in what they call •super ~xeoutive 
Session.• That means that they ' re excluding even their 
own clerk and, or course, they ' r e excluding us fellows. 

Yeah. 

And I - - I don ' t want to get myse~ in the box that 
that i f they fi x up r enegotia tion we' l l be ver y 
pleased with everything else. The t ' a the only th1ng 
I' ll afra.id or. 

Well , I think what you're asking tor is the impossible. 
I don't see how you can go and eay you're goi ng to 
veto th1e t h1ng unless t hey tix it up, and then they 
fix it up and then you're going to say, •Well , we' r e 
not satisf ied," and you want h1m to veto it anyway. 
You be t ter . • . . 

Ot course, I don ' t believe they wil l tix it up. 

Yeah, well , I don' t think you oan have your cake and 
eat i t , too. 

~I ell , ther e ' a a good deal i n tha t. 

You ' d better make up your mind. 

What do you think about it? 
• 
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Well, or course, I would have liked to sit d 
and had a talk with you tellowa. You rememb~~ 
we said we were going to talk, you an~ Gaston .... 

Yeah. 

. •.. and Sullivan. 

Well , I have t alked with Gaston and several o t hers 
and, in taot , I Just w.ent over the whole picture 
with Rosenman at lunch. 

Yeah . 

He's going to call you and ask you about Dorot~y 
Thompson tor a director. 

Yeah. 

I .... 
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HMJr: Well, her name was considered. I mean, she's .... 

P: I would have thought aha might be fairly good on 
it. 

HilJr: No . No. No . They -- she ' e too emo tions.l . 

P: 

!!l!Jr: 

P: 

Hl!Jr : 

P: 

HJ.!Jr: 

P • 

~I ell , of course, I was hoping we could ge t Pehl e. 
I'd rather have him. 

Yeah. 

'tlell, anyway, on thi s other, I don't know 
to-- how to handle it. 

Well, I t hink the best way to handle is to let :ne 
call up the Great Mr. Byrnee and sea it I can get 
him and say I think he ' d better get some ot these 
people together. He's had this ~:~eating. :low, I '11 
eee what I can do. 

Well, we can't - - haven't got time to get anybody 
together . They ' re i n session now and it will all 
be over"the dam by tive o ' clock or so. 

Well, I'll call him up and 
not have any better luck. 
happens. 

All right. 

see what I can do . I may 
I 'll let you know what 
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132 
January 31, 1944 
2:57 p . o . 

There you are. 

Hello . 

J ohn. 

Yes , aU·. 

I know that you want to see me but this 1s 
going to be a one-way eonvereation. 

All right. 

On the thought I will see the President aometice, 
I hope, t omorrow •.. . 

Ri gh t • 

.. .. I'd like to have a little history or t.>te 
various things that he has done on these various 
Co~ittees tha t he has apoointed to do something, 
you see? Like-- oh, what's the name of thi s-­
I know-- various Committees to do somet hing on 
the J ewish Refugee matter , going baok a couple or 
years . That ough t to be 1n the papers , you see? 

Uh huh. 

What ' s this former head ot the Steel Company who 
wae in on 1 t? 

Pormer head or t.."'e Steel Comoany? I don ' t know. 

"1!Jr: U. S. Steel. Who vas President or U. S. Steel? 

!!V.Jr: 

? : 

HJ.!J r: 

P: 

OJ)era to r: 

Don 1 t reme~ber. 

Well , anyway, he headed the thing and he's been 
to Rome a couple or timee. 

Oh, Myron Taylor. Sure. Yes. 

Sure . Myron Taylor ·and then the Pr esident ot the 
Universi ty or-- Johns-Hopi i ns hse been on 1t. 

Uh huh. 

Mr. Morgenthau. 
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Yes. 

Here's Juetice Byrnes. 

Thank you. 
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January }1, 1944 
2:;s p . m. 

Go ahead. 

Hello. Henry talking. 

Yea, Henry. 

Good af ternoon , Bob Patterson has been callin 
me and,he said he had tri ed to ge t you but g 
couldn t and so as a last r esort he has gotten 
me , whatever t hat ' s worth, and it' s in r egard 
to th1a -- the conr erenoe on the Tax Bill. 

Yes. 

And both he and Paul informed me that they are 
nov in Super Executive Session and the thing is 
goi ng from •worser• to •woreer• as tar as r enego­
tiatidn or contract is-- and I don't ~now whe ther 
you have been kept posted or not: 

Yea, up to Saturday's ... . 

Yeah. 

•.. . confer ence, bu t not today . 

Well, I just gather ed that , without going into ... . 

The last I heard or 1 t, they were putting t hi s 
fellow Disney who is ... . 

Yeah. 

•... insisting on the Court Review and two or three 
other things. 

Well , one ot the things wae that the renegotiations 
ehould come before taxes lnatead o r after and, anyway, 
I' m taking Patter son ' s word , who follows it. or 
course, what t hey want is that lf you could get the 
authority from the President to eay that i f they 
don't straighten lt out , that he would veto it . Now 
the onl y catch is this : Paul says that, well, supposing 
the President tell s them that and they do straigh ten i t 
out but they-- then it ' s still a lousy tax bi ll and 
the Treasury wants to have him veto it. I said, "Well , 
you can 't have your cake and eat it, too , Randolph." 
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3: No. 

HJ(Jr : 'ilha t? 

8: 'Hha t is your view? You didn ' t have any idea o f 
asking hi m to veto i t without this-- wi thou t 
considering this r enegotiation thi ng di d you? 

Hl~Jr : ~/ell , I think .... 

B: 

I!HJr: 

? : 

!!l!Jr: 

B: 

f'MJr : 

E: 

:!MJr : 

B: 

!!l~Jr : 

B: 

HMJ r : 

I mean , i f -- just what Randolph says, supoose 
they fixed it satisfaoto r ily , the r enego tia t ion, 
you would no t on the r est or it? 

Well , I wouldn't want to go on -- I would hesitate •.. . 

To do it? 

•. .. but the thi ng that 111y boy a tell me -- ths. t they 
have put in eo many special privil ege& in there. 
You see? Loop holes and apecial conei oerations for 
this and that. !lut 1 t get a down to the fact that 1f 
i ! the Pr esident would authorize you to sey, "You 
fix up the r enegotiPtion eo it ' s decent , • and then 
they do i t • ... 

Then you ' d have t o go on 
it. 

That ' a right. 

you ' d have to etano by 

Tha t 1 a why it would be good 1f -- 1f be wns to - ­
i t would be good if your fellowa would make up 
thei r minds whether the d~fects are serious enough 
to ask you to make a r ecommendation on the other end, 
because he 'd be i n a bad fix otherwise, Just as 
eta ted. 

Well , ! 1 111 I ' m givir.g you all I know tn!ch ie 
what I think I ehou'..d do . 

Yes. 

Well, but . . .. 

You haven 't made up your own mi nd yet? 

Wel l this 1s the way I reel and I haven ' t listened 
t o ai l the a rguments bu t l et ' a aay that t he bill 
turna out two or two and a half bill i on or revenue .• • . 
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Yes. 

.. .. and here we've been.aaking tor ten and a hal t .... 

Yes. 

.... and the President vetoa even tha t small amoun t 
I don't think that's too good. ' 

No. I had not-- I hed· not really thought that 
Randolph and those boys would be urging it becauee 
it looked to me like you 'd-- we -- it ~~uld be 
better to take what we get •... 

::,:Jr: Yeah. 1'/ell , they . . .. 

3 : . . . . and then au for ttOre. 

Well, they are kind or urging it. !low .... 

3 : Well , don't .... 

hc~Jr: • . . • what - - what .... 

~ . 
~ · 

ll!lJr : 

B: 

~~!Jr: 

B: 

!'!!-:Jr: 

3 : 

H!·IJr : 

B: 

llllJr: 

. ... you sort of think it would be best to - - 1 t 
wouldn1 t prevent your asking more if yo•• took what 
you got. 'llould it? --You mean ...• ...... 
If you go t two and a hal t billion .... 

Yeah . 

.•.. Just what you said ~ust now-- 1! you veto 
then we 'd -- you'd just say we're turning down 
a nd a half billion. ~e ought to take L~t •• . . 

Yeah . 

• . . . and then write a l etter de~r.andirg that they 
give you additional revenue. 

Yeah. 

If that ' s your views. 

Well, I __ well, that ' s -- I mean I haven,' t crossed 
that bridge yet, but I wanted to let you Know how 
I .. .. 
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All right . 

.... was reeling, but .. .. 

You don ' t want to eay eome things tha t would bind 
the Treasury not to a ek tor o veto? 

137 

'·''ell , I don' t unless you feel that it the President 
is going to send a threa t up ther e that he has to 
know where he stands opposite the Treasury. 

Yes, he would have to. 

\•!ell , how -- have we - - accordin£; to the boys we 
haven ' t got ver y ouch ti~e . 

I don 't - - I don't like :~n t to r t or business 
D'.yeelt. 

I ' m not crazy about it but .... 

Oh, I -- those - - you know Bob is -- Bob is n very 
positive fellow. 

Yeah . 

He - - he may wan t - - mny w~nt everything end 
sometimes ln life you ' ve got to make conceseions . 

Yeah . 

The Cour t ?.ev1ew -- the las~ :hln is tee worst . 
They - - I wo-.:ldn ' t so hay"ire Jus~ on that Court 
Revie~ . would you? 

"'o . :~o . 

It' • the other thi ng. 

Do you wont ·a meetlnt wi th th~ boys? 

I don ' t believe it would b~ any good. You say 
they • re going to hav~ the e x -- I ' ll tell you whet 
I ' d rather do. Bob ie t he f ellow that telephoned 
me this morning. 

Yeah. 

Wonted to 
he 'd gone 

talk to me and I teleohoned him back a nd 
into cont er enoe. 
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H:!Jr : Yeah . 

9: 

3: 

HMJr : 

?: 

~~Jr : 

? : 

?I!Jr : 

:1 : 

I t hink I' ll ring him -- ring him back and see 
>~hat he ... ants and let him tell me the sl tuatlon 
and then I'll let you kno w. 

Will you do that? 

Rlgh t . 

Thank you. 

Ir I can ge t him and see - - find out what's up. 

Because thle .... 

I ' ll ring you back then . 

I thank you . 

Bye. 
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lUlJr1 

? : 

Ther~ you a re. 

John . 

Yes , sir. 

Januat-y 31, 19!14 
}:OJ p. m. 

\l'ha t I want 1 e -- you can get lH ss Diamond to 
help you, or s omebody .. .. 

Yes. 

.. . • go back a couple or years and let's Just see 
lo"hat the Pr esident h11e done and "ho he has used. 
You see? 

All right. 

The Bermuda Conference and the ~nole bue!ness. 

Uh huh . 

I ' d like to have that in t he morning and then I , 
also , would like to ha~e things which ar P now 
unde rway . 

Yep. 

You see? 

Uh huh. 

Because I' m goi ng to try to make one more stab 
to ge t you and let him - - to appoint you. 

Uh huh. 

Now, sometime between now 11nd the time I go to bed 
I will see you. I can't tell when it is. 

Rigb t. 

I t's nothing that needs a spllt-se9ond decision 
is it? 

No , sir. 

Well , you get started on thie and befor e I go t·o 
sleep toni ght, I will eee you. 

Right . 
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TAX BILL 

Present: Mr. Gaston 
lilr , Paul 
.llr, Whi to 
l.!r . Smith 
l£r. Sullivan 
Urs . IClotz 

January 31, 1944 
3:15p .m. 

H.».JR: I have this thing here . The meeting is 
entitled, ~ou Can't Have Your Cake and Eat It Too. • 
S~ebody can tell l£r , Bell t his . You can, Paul. 

~!R. PAUL: Did you get Byrnes? 

H.M.JR: Yes. Let me finish. Mr. Patterson wants 
me to go all out to -ask Byrnes to ask the President to 
authorize Byrnes to tell the Congress he will veto this 
bill because he doesn't like the renegotia t ion part. 

Ur. Paul wrote me a note saying if they fix it up 

uo 

so the renegotiation is all r ight, and th~ tax is all 
right, don't go overboard so we can again say to the 
President, ''We still want it vetoed. • Is that exaggerating? 

~R. PAL'L: No, that is a very bed dilemma. 

H.l£.JR: You say, "I agree that something snould be 
don e here, but I hope the matter will not be handled in 
such a way as to give an assurance of no veto if the 
renegotiation situation is cleared. 

"In other ~ords , I think the door should be kept 
open for a veto on the tax front alone." 

Well, I got Byrnes immediately. I had no trouble 
getting him. I told him that Patterson wante~ me to 
do this t hing, 'but you have raised this quest1on. 
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YR. GASTON : It is a very proper question to ra ise 
b~oauee you can' t d~and that they change the renegotia~ 
t1on and then veto 1t, an~ay . 

(Mrs . Klotz ent ered t he conference.) 

111 

H.lri.JR: He came back' and said, "Where do you stand?" 

So I aaid, "Well, quite f rankly, i haven't yet 
crossed tha t bridge." I mean, I was playing fair •ith 
the position that you (Paul) have . I said, "I am a 
li t tle bit inclined to feel that if they do fix up the 
renegotiation, it does put us in a rather unfortunate 
light; after trying for ten and a half we say 'tie don' t 
nn t two and a half, even though Paul and his people 
tell me there are a lot of escape clauees in there for 
special pleadin~ of business. I said, "It is a very 
difficult posihon that I find myself in . • 

"l'iell," he said, "I, of course, don't like to 
threaten on behalf of the President; and I think, the 
way I feel , if they do fix thie thing up, we ought to 
let it go through and then u k for some more." 

So I said "V•ell, it would be perfectly proper for 
you to press m~ for an answer, ~hich you haven't, but 
I will try to give you an answer ." 

He said, "I was up to date until Satu;day. LaFolle;te 
called me this morning. I tried to call hun, and couldo t . 
Now I will put in a call for LaFollette. As soon as I 
get him, I will call you back." 

Now I haven ' t called Patterson back yet . Oh, yea, 
I did aay--I was just as fair as I knew bow t o oe--"Do 
you want to eee anybody?" · 

He said "I don't think there is any sense in my 
seeing anyboay •• 

P UL H said that? I don ' t think there is 
MR. A : e 

any t i me, anyway . 
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H.V. JR: So I said, "I believe time is short . " 

He saidf "I will try to find out from LaFollette 
where the th1ng stands . " 

Now, t his is Worgenthau speaking, not over t he 
radio . I said, "I don't think LaFollette is the very 
beat person to advise us on the tax bill, because I 
have been at this thing a number of years. ~hen a thing 
gets tough, Bob has never played it straight across the 
table on the tax bill . He has al~aya done something 
funny.• Is that right, John? 

lffi. SULLIVAN: Well, you always were a bit uneasy 
about him. 

llR. PAUL: I don't think he baa . 

Since when di d you get this extension on your cigar­
ette? 

l.lR'. SULLIVAN: I am surpr ised; I have been smoking 
this for tbii2J-five seconds and I haven't had any 
remarks. 

MR. SMI TH : Not a radio artist; that ' s the trouble. 

WR. SULLIVAJl : I was given thia in New York. 

KR. VaiiTE: It becomes your name. 

KR. SULLIVAN: It is one of theae things with a 
filler . I have smoked five cigarettes on this f i ller. 
I t was white when I came in . 

MR. GASTON : It is a wonderful demonstration . 

MR. SULLIVAN: I am going to use this fai thfully 
until Wednesday afternoon and then put it in the drawer 
and forget it . 
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URS. KLOTZ: He smokes a lot. 

H:M. JR: That is enough. I remember--

!.IR. SU LLIVAN: I smoke lees than a pack a day. 

H.l: .JR: Well, here is the point : I would just 
like to state my position, and anybody can argue with me. 
I will have to stop at a quarter of four . I think 1 
ought to call Patterson beck. This is just me, but 
without talking to anybody I ~ould like to tell you how 
I feel . I am open to suggestions. I certainly played 
fa! r , didn' t I? 

MR. PAUL: Yes . Of couree, I don't think that it 
would do lAUCh good to do what Patterson wants done . I 
think the si tu.ation in the Conference Ca.mnittee is such 
that they are just about going to do what they want to 
do . They have made every concession they will ever make 
to us, and they are hell-bent on getting those renegotia­
tion amendments the way they want to . I don't think it 
will do much good, If we have to compromise, I am a 
little afraid to do that, because--
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H.M.JR: Look, though, you can't say to a fellow, 
"Straighten this thing out, or else ." Then he straightens 
it out, and you can' t come back to him and say, "Straighten 
it out all over again, or else." 

UR. GASTON: Not unless you are a Nazi . 

MR. PAUL: I told Patterson. Patterson's desires 
are completely fulfilled if the bill is vetoed, because 
he is satisfied with the present law. 

H .~ .JR : But I have to answer him . ~ich is more 
important, to get the renegotiation fixed up and. then 
let the bill go through, or not put up ano~her f1&ht ?n 
the renegotiation and then say to the Pres1dent, It 1s 
no good, anyway"? 

MR. SL~LIVAN : I would be for fixing up r~negotiation 
if you can. 1 agree with Randolph, th~ t time 1 s awf~lly 
short, and 1 doubt how effective any k1nd of threat le 

going to be. 
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.I think in ordina:,y tiMes you would very seriousl 
cons1 der a veto. I t~nk there is something else in tte 
cards right now, in this year of 1944 that you want to 
consider, however good, or however bed the bill is . If 
after the Congress has been bat t ling with it for five ' 
months and it has received all the publicity this bill 
has, then to veto it is a demonstration of administrative 
futility which isn' t going to hell' at all in November . 
We all know about the relief proVlsions; we know how un­
conscionable many of them are, but there aren • t one hun­
dred and fifty people in the country who know it. 

H.M.JR: I personally feel this way--this is where I 
think I differ from Paul, that if the President should veto 
the two billion plus of revenue that ia there, I think be ' ' 
~uta himself in a very weak poeition. 

MR. SULLIVAN : So do I . I haven' t discussed this. 

WR. PAUL: He could veto it with a message which said 
that be would immediately si gn the joint resolution with the 
excise provision and t he same corporate ratings . And that is 
all there are . They have the bill all worked out . For 
instance, excises are all decided on, increased excises. So 
he could say in his messa~e, "If you gentlemen pass these 
excises in the form of jo1nt resolutions," which they could 
do the next day, •r will sign lt.• Then it wouldn't have 
the other things in it. It depends very much on what is in 
on renegotiation. I think that if the thin~ goes through the 
~ay the renegotiation is now beading, he w1ll have to veto it . 

R.~.JR: We don't know r et . 
Wt PAUL: Of course, we are trylnf to prevent th!'se 

things by threatening a veto, but I don t think they Wlll 
make enough changes, whatever tbe President does, to ma~e 
the bill satisfactory from the standpoint of veto. I think 
the President is going to be in the si tuation whatever be 
does of baviqg to consider very seriously a veto, because 
of the bad tax, and also tbe renegotiation. 

H.M.JR: But Patt erson said he would call me up yesterday 
because you urged hiM to . 

MR. PAUL: I urged him to call you, yes. 
yesterday ·that I didn't want to get myself in 
I made the point to him that I made to you. 

I tol d him 
till. s position . 
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H.~.JR: He didn ' t pass on that, 

Wk. PAUL: I wanted hU. to cell you because he is 
the principal one concerned with renegotiation. 

H.M . JR: Herbert, how do you feel? 

MR. GAST9" : Well, I think the presumption is in 
favor of sign1ng the bilL I would hate to have it come 
to the situation where he has to veto the tax bill, after 
all this stru~gle and work, and ao forth. I think it 
would have a bed effect, but we certainly would be fore ­
closed - we certainly could not veto if we made an out­
right demand that t hey change these renegotiation provi­
sions, or it would be vetoed; then he would have to sign 
it if the renegotiation provisions were changed. 

H.W.JR: But the immediate thing before us - excuse 
me - is Patterson's wish that the President send ames­
sage up that he will veto it unless the renegotiation 
clauses are satisfactory - acceptable. Do you think he 
should do that? 

Mk. PAUL: That is the immediate question. 

M.R. GASTON : Yes . No, I don't think he should do 
that. I don ' t think he should. I think he should~eave 
his position open, because I think we have got, so far, 
practi cally under the threat of veto, as far as we have, 
and I don • t think there is any good in keeping on threaten­
ing. I doubt if it •o~lc have any effect. 

H.ll.JR: On the renegotiation? 

ltR. GAS'l'ON: Yes. 

MR. PAUL: If it doesn't have any effect, that 
leaves us f ree, because they haven't fixed up the rene­
got iation. 

H.M.JR: That is ska ting on too thin ice . 

MR. PAUL: It is p1•etty thin ice. 

J.{R. SU LLIV.lN : \lihat do you think the chances are 
that such a threat •~uld produce? 
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11.1. PAUL: I don't think a.nythlng '«ill produce 
tnat. I t hink they are hell bent on that. 

H. M.JR: Harry, have you an opinion? 

Mk. Vdl iTE : I am af raid mine diffe rs a little . 
I think the bill should be vetoed. I think the Presi­
dent could gain stature by vetoing. The assumption is 
it nould be accompanied by proper declaration as to ~hy 
it i s being vetoed. Randolph's su86estlon seems to be 
a t;ood one, t hat he would pass it if &ch-a.nd- such ...-ere 
the case . It seems to me that I don 't quite aee the 
trouble that would follow, except it would be a slap 
at Congreaa . Tbia is a lousy Congress and deserves 
to be s!afped. I can' t quite aee how that will affect 
the elect on, except beneficially . 

lOt. PAUL: That is the same view I had. 

~R . GASTON: He is express ing John ' s view. 

loU\. WHITE : Excuse me. If it ia the same view, 
fin e; v. uich Y.ould lead to the other conclusion that Patter 
certainly ou&ht not to make that qualification, in any c 

J.l. PAUL: That is the view of Vinson. I mean, he 
doesn't know about this particular proposi tion, but he 
unts to ve to ex- renegotiation. 

He t hinks it should be vetoed on the tax front, 
alone. Sam Rosenman - I just talked with Sam rtosenman 
and told him about sa.ne of the tax bill end of it, and 
about the renegotiation. He said he thought the 
President would be delighted to veto this bill. That 
i s the way he put it. 

MR. WHITE: I think the Congreae would immediat~ly 
have to revamp something which the President could s1gn, 
and that would be a victory for the Pt•esident. Surely, 
Congressmen will be bitter about it, but I don ' t see 
that they are doing anything to help the ! dministration . 
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Uk. PAUL: _Patterson says they can't possibly pass 
the bill over h1s veto, except by fi xing up the renego­
t iation . ll.cKaUar say~ he has plenty o.r votes. 

H.M. JR: Fred, have you some opinion? 

MR. SUITH: The only opinion I have, for~at it is 
Mrth, is that, assuming tht.t the public is going to 
know that this threat has been made, if the threat is 
made now, it hill be a threat having t o do wi th renego­
t iation , which is all right , and which naa all of t he 
people behind it. I mean, it i a a ~ood poli tical thing 
to be f ight ing for. ae is on the r 1ght aide of that. 

If he wai ts and then vetoes the bill, the renego­
t i at ion end of the bill is not eo closely identified in 
the minds of the average person, as the ta.x end. So 
he will be in a position of vetoing a tax bill after you 
have said that we need ten and a half billion doll ars; 
you have said we need fourt een billion dollars in War 
Bonds , so i f we can't have that, you are not going to 
take anything . 

I thi nk if a veto, or a veto threat has to be made 
publio, i t would be better to make it public on the basis 
of the renegotiation, rather than on the basis of the tax 
blil. 

MR. PAUL: You woul d l ater. 

MR. S!I.ITii : But they won ' t get that. \'i!len he vetoes 
the bill, he ve toes the tax bill. \hen he t~reaten~ , he 
threatens the renegotiation end of the tax b1il, ano all 
the publicity will be about renegotiat ion instead of 
taxes. 

MH. WHITE: The veto isn't because it is two and a 
hal£ billion dollars; it is because it is two and a half 
billion got in the wrong way. 

MR. SMITH: That i s too hard to sell on t he otner 
end of the line: 

l H 
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l!Jt, GASTON : I don ' t understand that this threat of 
a veto i s going to be a publ ic matter, 

lJk. PA'JL: It couldn ' t be made public. 

M.h . 3HTH: I don ' t know- v.ouldn't it become public? 
Woul dn' t Congress make it public? 

!.ut. PAUL: That ia the J.ast thing they would do if 
they are going to yield to it . 

H.~.JR : Krs. Roosevelt is so interested in West 
Virginia - t he miners. ~hat is the name of that place 
down there where they s tarted thi s thing for the miners , 
and everything? 

(The Secretary asks Mr. Snae ffer for copf of the 
President's Arthurdal e, ~est Virginia, speech1 

H.U.JR: Do you know that place? Mrs . hoosevel t 
has taken such an interest in i t. 

:-.,;;;. It is a tax speech at tacking Pat harrison, and every­
thing else, on taxes. 

1/J\, SU LUVAN : Wasn't ttat undi stributed profi ts? 

h. :.!.JR: It is the only t ime he ever has done some­
thing like that. 

WA SULLIV~: He did it late, then; the boat had 
stile d. 

K.M. JR1 1nat is the point, because he always ~omee 
back and says, "I don't want to influ~nce Congress, and 
this and that. but he did it that t ime. 

MR. SULLIVAN : That was very coetly. That was befor•e 
I was here,but I heard an awtul lot about i t . 

H.M. JR: .And then, somehow or other, out at Burning 
Tree he heard I had nothing to do with it . 
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After two years he came and told ~e he was wrong 
But I couldn' t tell him it was the Pr esident 's own id~a. 
For two years he ~~uldn 't t alk to me. 

Let me do this: I have to atop now - let me call 
up Bob Pat ter son and say I called Byrnes . I got Byrnes 
Byrnes is goin~ to call LaFollette and call me back, and 
that I have ra1sed this queat ion--

!Al\. PAUL: I raised it wi th Patterson. 

H.L! . JR: I don ' t know wbal the answer is . L!y 
o~~ feeling is, I feel t he way I felt af ter I tal~ed to 
hie yesterday. Smith naa put it in better language, 
t .at I think, from the atandpoint of the public, I think 
he is on much bett er ground not to do any threatening 
on the renegoti ation t han he is on the taxes . 

MK. P.WL: He can't. He hasn't got tnat choice . 

H.~I . JR: 't'iell, he can t hreaten once. 

MJt. SJIJTH: He can thna ten now on the basis of re­
negotiation. 

t.nt.. PAUL: This thing is going to be done by five­
thirty today. 
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lL • SHTH: The le ss troubl e he gets into, for rq dough, 
the better. If this can all be done without publicity, 
that i s fin e. For once I am in agreement with Byrnes, 
that if you can threaten them and if it does fi~ 
your renegotiation at all, you have made a prof1t. 
Then let the bill ~o through and go after acme mo~e 
taxes. I don 't th1nk you ought to veto the tax b1ll. 
You are losing money all the time. 

H.M. JR: It is awtu11f hard to say ve t o the tax bill, 
because yoi.t dm' t know how many bad features it has in 
it until yoo. see it. 
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Uit. PAUL: I know practically everything about it 
now. I didn't know t hey had been taking them out in 
the l ast couple of daya. 

ll.M. JR: Do you know now? 

MH. PAUL: Yes. 
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H.M. JR: Is it very terrible? Are t here many escapes? 

~. PAUL: There are quite a number. Two or three 
of the worst have been taken out in the l as t couple of 
days - the railroad one and the ~ord-gang one. 

~. W][TE: I thought those were still in, handolph. 

MR. PAUL: No, t hey got scared. 

A'.l\. WHITE : Then the--

MR. PAUL: Social Security is out of that. That 
bill has about half a billion of revenue, now. 

Mit. GASTO:l : I thi nk it is rather pointless to talk 
about the Social Security, to deduct that from the yield 
of the bill, because that i s 60ing to be deducted anyway. 
If this bill ia vetoed, they will immediately slap 
through a resolut i on s topping that one percent increase 
in Social Securi ty. lhat is lost, anywq . 

MR. PAOL: Yes, but t hat makes it leas tnan the two 
billion, three bill. 

MR. GASTON : Yes, but that part is gone, anyway. 

H.M. JR: You are deduct ing that? 

MR. PAUL: The bill is two billion three. .Now take 
off a billion , four that comes out on account of the 
Social Security freeze; that leaves nine hundred million. 

Regraded Unclassified



- 12 -

H: I .JR: You mean on the &S8U!Dption i t u>uld have 
gone up if you hadn ' t frozen i t? 

MR. PAUL: Yes, it is an existing l aw, and this 
bill knocks i t out . 

So then that l eaves nine hundred million . Now, I 
Y.ill take off three or four hundred million from that 
on account of relief provisi one and I would say a rough 
approximation is now, •ith some of t hese other things 
out, that t he bill produces hal f a billion dollars and 
no more. 

H.~ . JR : \',ell, I don ' t have to tell you bow lousy 
I t hink the bill is, or how badly I feel about i t. But 
lt is no l onger a questi on of how 1 feel about it, but 
a quest i on oi' how t he Pt•esiden t feels about it, a.~d I 
am wi lling t o get a hat pool up here- -

llR. PAUL: Hat pool? 

H . :~ . JR: Yea, everybody put in t wenty-f i ve cents 
for whether he will veto or whether he won ' t , see? I 
don ' t take money. Anybody who wants to get down - I 
will put down veto, and I \\ill put down the names and a 
quart er, au? 

!tL • \'JUTE: will each win a nickle? Tuat is all 
there Y.ill be t o divide. 

KA. S.ITH: Doesn ' t the • i nner ge t a hat? 

JJRS. JU.OTZ: It is in the hat. 

Mrt . PAUL: I was so excited I dropped my money. 

M.lt. SM I TH: I don't think it will be vetoed. I 
say he will s ign it. 

H.ll . JR: If it becomes a law, t nat will be the same 
as s igning. 
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Mh. GASTON: The question ia veto or not veto. 

(The Secretary makes a list of the names ) 

H.M. JR: You (Smith) are for not veto . 

1/.Ji , SULLIVAN : A!!d Sullivan . 

ILR. 'n'HITE: And Vohite. 

\'RS. KLOTZ : And Klotz. 

!.L .. GASTill : I don' t think he will veto it. 

:.IR. PAUL: I will get on the veto side. 

~. wniTE: He is betting four to one . 

Jl.~, .JR: I am non-veto: 

MR. GASTON: This is not a matter of advice, this 
is a mat t er of guessing as to ~~at he is going to do. 

. 1!R. SULLIVAN: Of course, if renegotiation is too 
bad, kandolph will win a dollar and a quarter here. 

IAR. GAS'ION: Even assuming he will not veto the 
bill. 

liR. PAUL: )llake it a dollar . 

H.M.JR: You see bow t hese fellows multiply so 
rapidly. 

I.IR. PAuL: "ho is the stockholder? 

MR. VIHITE: Let !.Irs. Klotz hold it · 

H,M. JR: This ia the way fr Q\1 now on, there is n? 
more talking. l don't want to hear your reasons . Th11 
i s the way to settle t hese arguments 

1 '12 
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lffi. GASTCll : But I still don ' t like the idea of 
his telling Congress that he ia going to sign the bill 
if they make s ome changes. 

Mit. ~'!liTE : I am glad to see that display of confi­
dence in your Chief Commander. 

(The Secretary holds a telephone conversation wi th 
Judge Patterson, aa follows:) 
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Januar:1 31 , 1944 
3:44 p . m. 

r.:.!Jr: !iello. Hello . Hello . 

Operator : 

HMJr: 

Robert 
Pnttereon : 

?: 

HMJr: 

:O.~Jr : 

P: 

H>lJr : 

P: 

!!MJr: 

'!Nr: 

? : 

B>!Jr : 

P: 

P: 

He 's coming on. 

Hello. 

Hello. 

Bob? 

Yep. 

I go t the Chief - - not the Chiet -- the Justice. 
And he said he was go i n£ to call up LaFoll ette 
and call me back . 

Yep. 

And ge t poate6. . 

Yep. 

Now, I said, "~lould you like to ha'lle us - - some or 
ue ge t together?" And he ee.id it wa e no use. 

Yep. 

But he is disincli ned to ma~e e thr ea t. I thought 
I'd l i ke you t o know the t . 

Yea. He is? 

Yeah. 

Well , that ' e t oo bad. 

And ... . 

I don't think you ' ll get anywher e without it. 

Well , and -- of course , the other thing ie - - the 
way some of the peoole in the Trt asury feel that 
if he does make a threat ond then they fix it up 
and then the re11enue end is no good, then where 
are we? 

Well. ... 
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:r:·!Jr : 

P: 

rn.:Jr: 

P: 

? : 

P: 

!:1(Jr : 

P: 

- 2 -

I mpan, Paul ae.id he told you that ' a the way he 
f elt. 

Xes, he did; althoush I unders tood ~rom him that 
your attitude ~as that Jus t on the tax end, while 
you d1dn 1 t like it at all, you were not inclined 
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to advise a veto of that alone. It the renegotiati on 
thing also was sour, then you would. 

No , I haven ' t - - Paul has been pr essi ng me tor an 
answer and I haven't given him one yet. 

Well , all r i ght. 

All right. 

But he 's going to talk to LaFoll ette, i s he? 

Xeah, and call me, a nd after he calls me I'll 
you. 

Thank you. 

I thank you. 

Bye. 
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MR. PAUL: I didn ' t tell him that. I told hia I 
didn' t know about you, 
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tn!Jr: 

!!MJr: 

Secr etary 
Stimson : 

l!MJr: 

5: 

"!!Jr: 

S: 

~'V.Jr : 

S: 

HMJr: 

S: 

:!l-!Jr: 

S: 

S: 

P.l.fJr: 

S: 

HMJr: 

-

117 
January 31 , 19114 
3:56 P·"' · · 

Hello . 

Secretary Stimson. 

Right. 

Yes. 

Henry talking. 

Yes. 

I think you •... 

I go t your message about tomorrow's meeting. 

Yea. 

I ' m a little worried. I thou&ht we wer e going 
to have Just a talk bet,..een you And me . • .. 

That suite me. 

•. . . ot a personal character. 

Thet suits me. 

I don' t want-- I don ' t think we ought to t et 
into a position of holding whet would be virtually 
meetings of that bodY without having Cordell . 

Well, I didn 't have tl'.e t i n mind. I was Just 
trying to-- Cordel l .. .. 

We 111 have a row I know. 

No. No. No. -- No. You' v e got me wrong on this . 
I wanted to give you some or the background that 
Cordell al r eady knows, bu t I'd just as leave do it 
alone. I! it's .. .. 

I have no .. . . 

I say it was purelY - - no, this le nothing-- this 
is stuff that hs s been goi ng on for months and 
bu t I don't ... ant t o press lt , bu t I wosn't going to 
say anything tl'.a t Cordell doeen ' t al r eadY know. 

•. 

• 
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s: 
i!Jo!Jr : 

s: 

!!l·!Jr: 

S: 

ffi.!Jr: 

5 : 

i!V.Jr : 

S: 

HHJr : 

S: 

S: 

-

- 2 -

Uh •••• 

But whatever suits you, suite me. 

\•/ell , I think I ' d a 11ttle rather do it the 
other way. I' m a little-- I don ' t want to 
ge t into the thing too tar anyhow mye~lf . I ' ve 
go t to go awfully slow. 

"ies. 

And it seems to me tha t we would inevitably get 
into -- i f we had two or three other people 
besides ourselves there - - we' d get into a 
situation which Cordell would hea r or and it 
~<ould make him feel that we were goi ng ahead 
without him. 

'hll , anyway that you want it. 

'n'ell , come over yourself and we ' ll talk 1t over. 

That ' s all right. 

If that's all right . 

Surely. 

Yes, all right. One o'clock? 

One o'clock. 

All right. 
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BELr.IAN CURRENCY 

Present: Mr . White 
lair . Luxford 

January 31, 1944 
4:15p.m. 

MR. V,JiiTE: Vle thought it might be somfttning you 
wanted to mention to the President, eo v.e thought we 
should give you a little more time. 

H.W.JR: ~hat is it all about, anyway? 

L'R. \YHITE: ~e have the approval of the ~tate 
Decartment, and the British are going to announce it 
simultaneously with the United States •. The meat is in 
the last paragraph. "In view cf the foregoing facts 
and considerations, the United States Government formally 
declares tha t it does not and will not recognize the 
transference of title to the loot ea gold which the Axis 
at any time holds or has disposed of in world markets-~ 
It further declares that it will be the policy of the~ 
United States Treasury not to buy any gold presently 
located outside of the territorial limits of the Uni ted 
States fr0111 any country which baa not broken relations·· 
with the Axis, or from anf country which after tne date 
of this announcement acqu1ree gold fran any country 
which has not broken relations with the Axis--" 

H .~!.JR: That is O.K. Give it to me . The trouble 
with you is, you make it look as though it ~s something 
very difficult. If you just csme in and sa1d, "Lookf Eoss, 
this is something you should have agreed to a long t1me 
ago~-what the bell? (Signs document entitled "Declaration 
on Gold Purchases, copy attached.) 

MR. WIIITE: It has a few preliminary paragraphs in 
the way of propaganda . 

MR. LUXFORD: If we can get you to initial this 
preaa release--
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H.M.JR: Don't scare me so . 

MR. LUXFORD: It quotes the decluration and s tates 
the British are taking similar act ion . 

MR. ~RITE: It is i dentical with the exception of 
the first and last sentences. 

H.!.! . JR: O.K. 

IJR. \'IlliTE: And as far as you are concerned we can 
at any time from now on tell the British to issu~ it 
silllul taneously when we give them a few more days 

(The Secretary initials Press Release, copy attached. ) 

MR. YI1HTE: All right. '!'hie is a different ma t ter 
but unfortunately we can wai t no longer, and that is th~ 
question of the terms under which the Bel gian, the 
Dutch, and other countries turn over thei r currency to 
us. You remmuber, you decided that you wantea it turned 
over without any conditions and have tbe adjustment post­
poned for a later t ime. That is the position we wanted. 
Af ter a great deal of argument pro and con, the State 
Department strongly ob jected. '!'hey want to say that we 
agree to pay the soldiers . Vie bue compranlsed on this 
statement, this sentence, and we think we can get State 
to go along. If we do--

H.Y.JR: Ylhat is the sentence? 

MR. WRITE: "The Secretary will cause dollars to be 
deposited to the Credit of Bel gium equivalent at the 
offioial rate of exchange which may be fixed in connection 
witb mili tary operations to that portion of pay employed 
for local"--that is Belgium--"~xpenditurea by p~rsonnel 
of American forces in Belgium. That is, you w1ll put 
up dollars here for such expenditures as our soldiers 
spend out of their pay in Belgium . 

H.U. JR: You make it too complicated. ~hai i s it 
all about? (Refers to State Depart.:nent draft of agreement, 
copy attached.) 
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llR. \\liiTE: They are turning over a lot of Belgian 
money to us, the Belgium Government; in place of our 
al lied military currency, they are going to supply the 
currency. We have agreed on that. We said it is all 
right if they turn them over to us without any atrin~s 
or conditions . The State Department thinks the Belg1ana 
would be willing to accept it. But the State Department 
want& us· io say that we will pay them in dollars. 

H. loi . JR: Whom? 

liR. VlliiTE: Belgium in dollars for that amount of 
Belgi an currency which fuey turn over to us which we give 
as pay to our soldiers. 

~. LUXFORD: In other words, we pay for our troops 
in dollars which we make available to tne Belgium Govern­
ment . 

H.M.JR: I won't agree . 

liR. LUXFORD: VIe have added one item to it . 

MR. \'II!ITE: This is the item we have added. The 
position you took is the one we have taken up to now. 

H.M.JR: At least I am consistent. It is wonderful, 
isn't it? 

l~. LUXFORD: It has been the Treasury's position 
to date . 

J.IR. V.1!ITE:'lhey say first that such deooaits shall be 
made at such t imes and in such manner as .maY be mutual ly 
sati sfactory to the Secretary and Belgium. 

JI.M.JR: Listen, the Presiden t of the. Un~ted States 
wouldn't let me put on a~epublique Franca1ae because he 
doesn' t know wha t Government it will be • . Now, ho! the 
hell do I know what kind of government this is golng to 
be? 

.IIR. WHITE: In Belgium? 
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H.W. JR: Yes . I ~ going to -ait until the President 
sets the pattern for France. 

MR. WHITE: I t ~ill have to go to the President. 

MR. L\JXJo'ORD: This i s going up on a false issue 
too, W. r. Secretary. It will not go up on the questi~n 
of settlement . Rather the W8r Department, and Sta t e, 
particularly ~cheson, keep waving the flag that we don' t 
want mercenar1es, that they are 'llben we make the Belgium 
Government pay for i t . 

H.U.JR: Another reason is, we go in there and pay 
our troops in Belgian currency or invasion currenq, 
and when v.e sit around the peace table and they put in all 
their claims, then the thing is settled . I won't pay 
thalli in dollars . 

MR. VffiiTE : That was our poeition . 

H.W. JR: Who is it in the State Depar tment? 

MR. WHITE : !Ainn and Acheson . 

l.IR, LUXFOJtD: They car r i ed it with Hull . 

H.Y. JR: To hell r.ith both of them . 

UR. \'illi TE: It means that you will have to take it 
up before the President . I t has reached that stage. 

H .~ . JR: Well, let them take it over to the President . 

MR. WHITE: We have to settle the a&reement with the 
Belgian a. 

H .~ . JR : I won't go. I will play Hutl ' s ga~~~e . Let 
him take i t up with the President . I won t go al?ng. 

MR WHITE· Let me give you one statement-- toe 11 

law1 ers 'bave added this : "The payment of dollars . to Belg~um -­
as provided ! or in parasn pb ho, which we have 1Just {ea - ­
\hall be wi thout prejudice to any ultimate sett emen 
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concerning the Bel~ian franc costa in respect to which 
dollars were so pud." We are saying that the later adjust­
ment may modify that . 

H.li.JR: No . You can tell Mr. Acheson I won 't go 
along and let llr . Hull go to the President . 

IJR. LUXFORD: Everything will be stacked against 
you, then . 

H.~.JR : That is all right. 

MR. WHITE~ Wlth the exception that there is no 
need to make any decision now. ~e bad ~on the A~ over 
at first . They agreed with us . Tben the State Department, 
I think, has won them over. 

H.W.JR: Let the President over-rule me. 

MR. WHITE: But I have the Belgians agreeing to 
what we bad wanted, but now they may not. 

MR. LUXFORD: You can take a stronger ~osition if 
you want to, and that is, that ainoe there 1s no obligstion 
t o pay under international law, this ~~ just a ~ratuity 
to pay it at this time . iait until Congress decldes. 

llR. WHITE: That is the strong decision . 

H.W.JR: I don't want to decide anything in advance 
of Consrees . 

WR. LuXFORD: That is your real position . 

WR. ~!liTE: But the Belgians aay that we do decide 
tha t because we do buy the sterling with which we pay 
t roops . And why should they make a distinction? 

!.!R. LUXFORD: VIe wel'e in l:.ngland by thet r perm~ ss~on , 
but we are not going into Belgium by Belgium a perm1ss1on . 

H.M. JR: They are a captive of Germany. llo~ do we 
kno.,.--
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MR. WHITE: It i s a question of the Government. 
The ee.me thing i e true of Holland and N onay. . 

H.M.JR: Sure. Norway--my God, don't make it 
No rway; make it Belgium. 

1G4 

J.IR. Vii:IITE: Vie will have to treat tho three countries 
alike . 

H.Y.JR: Listen, you were invited in here to do 
one thing! 

llR. V.HITE: Yes, but I am af raid you are getting 
away tomorrow. 

H.t.I . JR: No, I am not. 

~ffi. WHITE: You remember, you asked Crowley to have 
e joint letter to Hull to take up the two matters on the 
French thing, the que.stion of French balance of payments, 
and so forth? 

11 .11 . JR: Vlha t bas happened? 

I.!R. WHITE: They want to know whether or not this 
letter is satisfactory to you. This ie just a draft . 
(Hands the Secretary proposed draft.) 

like 

you 
our 

H.U.JR: It is all right with me . 

lffi. 'MUTE: O.K. 

H.K.JR: Do you want me to sign lt? 

UR. WHITE: No, that isn't the final draft . 

H.M.JR: It juet doesn't make eenee . I t is j~st 
dishing out so many dollars • 

MR. LUXFORD: The only thing is, they won't me~t 
on the meri ta. They will oh1m that we are mak1ng 
troops me roe nary. 
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Lffi . WHITE: I think the strength of the position 
lies simply in the feet that the Secretary wants Congress 
to make final terms of adjustment. 

11.~: . JR: Bow are we paying them ln China? We are 
not paying them in dollars , 

MR. WHITE: In China we are buying dollars . 

H.~.JR: At five cents. 

UR. LUXFORD: That is worse, much worse. 

MR. WHITE: We are paying in dollars everywhere . 

h.Y.JR: I don ' t like it. Mr. Kull would say that 
be likes it. Let him take lt up with the President. 

MR. LUXFORD: After all, you have to sign this agree­
ment , not Hull . 

--
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Treaeury Depar~ent 
Dlvtelon ot Monetary Ro•ear:h 

a-1-44 
D& tt--··-···-----------19 

W..s D1ck1naon To: 

Prom: llr, Ta:rlor - 217 

This ia tho dra1't agreement drawn 

up in acco Nance w1 th tho views expresood 

by the State Oopartmont. 

For y011r !ilea. 
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178 
January )l, 1944 
4:40p. m. 

Hello . 

AM i ral Chal.lter. 

Hello . 

Here you are. 

Admiral Chalker. 

Yes, air. 

l~ore;enthau speaking. 

Oh , yes, slr . Good afternoon, }!r. Secretary . 

Good afternoon . I was delighted to recei ve your 
letter and get the pr ogress r~port on T~een. 

That sounded very encoureging I thought. 

I thought it sounded fine. And I ga ther that at 
a not - too -distant date he ' s going to be given an 
op~ortunity to go to sea again . 

Tha t is correct, yes, sir. I talked with Admiral 
Donohue this morning about it. 

Oh, did you? 

And he is - - they'r~ fi nding a place t or him 
now so that be will be golnF" to sea an< will get his 
orders very shortly. 

Fine. «ell, that's certainly reconstructing a 
lite, isn't it? 

It is indeed. I think that ' s r eallY quite 
remarkable because they had practically given 
him up. 

Yeah. I understand this Doc tor Silbermann whom 
we sent him to is goi ng to make that as a 
contribution and not r ender any bil l . 

Oh, is that so? That is certainly very nice of 
him. 

• 
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Yeah. 

Very nice, indeed. 

Yeah. And if you have any more cases like it, 
why 1 he might be willing to take some more. I 
don t know. I haven't communicated with him, 
but I Just of fer that as a ... . 

Well, tha t was certainly something that Tollaksen 
ahould be very appreciative or, I think. 

Yeah . 

Fro:~ all accounts he' e a new 11!411 . 

Well, that's fi ne. Well, I appreciate the fact 
t!ut t you lfere willing to gi V@ Tollaksen a chance. 

'llell, we were very glad to do that, of course. 

And after he ' s been to sea awhile, Will you give 
me another report? 

Yes, . I'll do that. 

Thank you so .much. 

I ' ll be very glad to . 

Thank you, Admiral. Bye. 

Bye. 
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DEFERMENTS 

Present : lolr , 
lolr. 
llr. 

Gaeton 
Thompson 
Wilson 

January 31, 1944 
4:45 p.m. 

lffi. TH<la'SON: I han three tough casu . I will 
take the tough first this time! 

H.M.JR: ill right. 

MR. THO!o!P&JN: Harold Mager waa given a nine.ty­
day deferment and Gamble has asked if we will get an 
extension on that. He says he definitely needs him. 

UR, GASTON: He is thirty-five years old, has one 
child, and ia a pre-Pearl Harbor father . 

H.M.JR: Have you people O.K. 'd it? 

WR. THOUP&JN: We just got it. 

KR. GAST~: I just got it. ~ judgment ia yea. 
I think he ~~ well entitled to it - as much ao as a 
good many others to wh~ we ha•e granted it. 

lffi. THOliPSJN : Ted said he would like me to ask 
you to defer him. 

KR. GASTON : I wouldn ' t have felt the same way 
three montha ago, but they have now got him in that job 
that ia eaaential, an d it ia very hard to get a man that 
oan write and baa aome idea of administration policy, 
and ao forth. 

H." .JR: What do you (Wilson) think? 

..... 
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~ iiLSON: I fi rst thought it wouldn ' t be granted 
because I remembered when we brought it in before you 
were reluctant to gi ve him even three monthe , but on 
the basis of other pre-Pearl Harbor fathers we have 
approved - some lower grades - I think, as a pre-Pearl 
Harbor father , you might go along. They are giving tht111 
all six months, now, If the Review Committee approves, 
we gat six months. We get sixty daya from the draft 
board. If the Review Committee approves, then the local 
board will go along with the six months - will extend it. 

H. W.JR: When did you booet hla up to that salary? 

loUt. 'lHOilPs:>N : He hu been getting that for a year 
or mort. 

~ GASTON: If he were twentf-eight or twentr-nint 
I would say no , but he is thirty-flve. I don't th1nk 
he is material for a combat soldie'r , 

1IR. WILOON : No, he looka older than that. He 
doesn ' t look like a youngst er. 

H.M.JR: All r ight. 

(The Secretary signs the deferment application of 
Harold Kager) 

l.llt. THOIIPSON: Thia man t he Comittee votes unani­
moualy againat him. Dan Bell feels he should be deferred. 

H,ll.. JR: Robert C. Rath • 

.I(R, THOilPSCN : He is only twenty-seven and he is ~ot 
in a job you can't replace. It would be a little diffl­
cult to replaot him, but I don ' t think it is a strong 
enough oaee, in view of his age. 

H.M.JR: No, 

(The Secretary turned down the deferment application 
of kobert C. Rath) 

Hll 
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MR. THOMPSON: This is Yr. Schmidt that Guy Helvering 
bad down in his office •. He bro~ht hia in with him. He 
asked for a defer~ent s1x or ei t ~ontha ago, which 
was approved. Hannegan found h useful, but we can't 
aee it. 

L!r. Sullivan t ninka he ought to stay there to break 
in a new Commiasioner, but t he Committee fee ls it isn' t 
a good caae . 

ltR. GASTON: How old ia he? 

W.R. TllO'.JP~ : Thirty-one. He is valuable there, 
but he ia not a nan they couldn't replace. 

HR. WIUDN : llr. Hannegan was about to transfer ~ 
out when L!r. Hannegan l eft. He was to be taken out of 
that job , so I felt he c·ould be replaced. 

H.ll . JR: I ~ not going t o go against you fellows . 

(The Secretary turned down the deferment application 
of Frank S. Schmidt ) 

(llr. Tho~pson hands the Secretary a list of the 
remaining n~es, attached) 

lOt. TliOI(PS)N: Those fi rat ti ve aen are Eddie Bartelt 
Accountants. They are on what they tena the critical list 
and they defer the~ regularly. These are hie top men, 
who are pretty scarce now. 

1£11. '1.1LS)N: Haven' t any defel'lllenta in there . 

H.L . JR: O.K. 

(The Secretary signed defer~nt applications of 
Harold l\, Ge&rhart, Boyd A. Evans , Austin 1( . Nisonger, 
liaropton J.. Rabon, J r . , and John H. Atkins) 

H.M.JR: Sgroi, Foreman of $hippi.ng Room! 
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MR. THOWPSCN : Alvin Hall asked that this be 
arranged. This man is in the Forbes plant in Boston on 
the Allied Military currency. 

MR. GASTON : He is in there and supposed to repre­
sent the Bureau on safety p1·ecautions , 

H.L! .JR: He is twenty-seven years old. 

MR. THOYPSON : Hall said he hadn ' t anybody to re­
place hi111. 

it. 
H .~ . JR: I can't help it. I &Ill not going to do 
Do you want to argue, Herbert? 

(The Secretarr turned down the deferment application 
ot Joseph M. Sgroi ) 

Mrt, GASTON: No, I think not. I ~as doubtful about 
the case. 

;:;;;;_ H.M..JR: Those Internal Re venue ones look all right. 

(The Secretary signed deferment applications of 
Paul L. Davis, L. Leon Hearn, irthur G. Erickson, Francia 
A. Reddy, Jr., Emanuel Weitzner, and Joseph A. Spann) 

H.U.JR: Procurement Division, Inspector, thirty-
seven. That looks all right. 

(The Secretary signed the deferment application of 
harl C. Harsha) 

• H. IL . JR: Public Debt - that l ooks all right. 

(The Secretary signed the defer~~~ent application of 
~allaoe U. Perry) 

That b not too bad. 

11ft. ThOliPSON: V.e will just have a f ew straggling 
ones fro111 now on. 
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H.M.JR: How~~ Charlie Bell? 

Mrt. THOMPSON : He ia better today. He has been 
out since last Wednesday ana it l ooked like a nervous 
breakdown, but his doctor aaya he ia getting bet ter. 
I told him he had better go away for awhile. He baa 
been checked up. He i a home now, but he baa been 
planning to get out of town for a few days. It may 
take longer. 

H.M.JR: What happened? 

UK. THOMPSON: He is just kind of tired out. He 
bad the flu three weeks ago, and then he got asthma 
and couldn't sl eep at night. That i a what put him down. 
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JEWISH EVACUATION 

Present: Mr. Pehle 

January 31, 1944 
5:05 p.m. 

H.~ . JR: John, I am not seeing the President 
tomorrow morning. In the first place , did you see 
~here Sulzber&er put this story on the front page of 
the Times, Sunday? (Secretary hands clipping entitled 
"BoarcrTi Negotiating to Save Refugees from liazia • to 
kr . Pehle) 

Now, what I want to get from you is this - right 
at th is moment I am very tired - is this som.ething that 
will keep until tomorrow morning, or do you want to 
settle i t tonight? 

Mrt . Pi:HLE: I ?lan t to mention one thing. It will 
just take a second. When I talked to Stett inius - he 
is very friendly and very helpful again - he said, "How 
are things coming on the Exeouti ve Director?" 

H.M.JR: ~en was this? 

WA. PEHLE: This morning. he said he had a f~eling 
the President was just going to appoint so~ebody w1 thout 
consulting. 

H.M.JR: ~1thout consulting? 

/otlt. PEHLE: Yes, on his O'IID · And Stettinius men­
tioned Frank Graham. He said he didn't know whether 
Frank Graham had enougn drive. 

H.M.JR: \\ho said this? Are you quoting Stettinius 
or the Preaiden t? 

MR. PEHLE: Just Stet tinius to me. Then he said, 
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"How about a guy like 0. llu Gardner?" 

I sai d, "I know nothing about him." 

He said that he is able and bas a lot of drive . 

I said, "V10uld he be sympathetic?" And he said, 
"I t hink so . " 

H.M.JR: No . 

:.1:1{. PEh'l.E: 
it IDAY come up. 

I just wanted to mention tha t, because 
Everything else will ~alt . 

H.U.JR: I t will? 

Now, »r. Stimson doesn 't want to see anybody but 
me, tomorrow. He is afraid t hat Mr . Hull might hear 
about i t and think we were moving without him. Stimson 
says he doesn't v.ant to get into it too much, himself, 
anyv.ay . 

l fl 7 

Now, what ha;>pened i s t his , ,,hlch is contrary - I 
don ' t want you to re peat this outside of this r oom, see? 
:ass Tully called Mrs . Klotz and said, "Tell !.:r. l.!orgenthau 
that I have tried all day l ong to get hol d of Frank Graham 
for the Pres i dent. I he ve desperat ely tried to find him. 
I.e have been unable to locate him, and t he Pres i dent is 
go:ng to see Fr ank Graham, and we are t rying now to get 
him for tomorrow. " 

But she said, "I have t ried all day lon~ to locate 
him. We are try i ng to g et him for toaorrow. 

So that l ooks as t hough the President was playing 
baH . 

!Li. PEHLE : That sounds very hopeful. 

H. M. JR: Now, would you tell that to Stettiniua or 
not? I t hink t he less talking we do, t he bett er . 
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.lolR. PEHLE : I agree. 

H.M. JH: It has gott en to be a regular whisper ing 
gallery around hera . About five people called Rosenman 
up on t his subject when I su1 him about the matter . 

Mit. PF.HLE : Stettinius did seem very helpful. For 
instance, he said, "On February 10 Hull is go1n~ away 
for three weeks and I "ill be Acting Secretary . 

H.!l.JR: On February 10? 

l.Lt. PEHLE: And he said on J.larcb 15 - about !.larch 
15 - be, Stettinius, is going to London for several 
~eeks ; and over there be might be able to be very help­
ful . 

t il a 

h.!A. JR: I don't see any sense in telling ~tettinius . 

I 
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A· t• n ty olnut ee to seven tonl ht Sob P~ t·•reon called 

u :o &PY thnt he had Jus t gotten wor d fro= the Hl ll that the 

co~olttee h~d r ever sed itsel f and he woe well satlotied and 

very t.nooy ov~r the way things have come ou t ln r egard to 

re·•cotlstlon . tlow, I can en joy my suo.,er . HP woe to le t 

::r. Pnul k now. 
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I, ot -n•, recnt \U\ \bb 1aa1deD\ ebould 
ba'te tak• pla••• I • a4rtae4 \Ut \be J'OWIC oao 1a 
q11ea\laa at.en" \bla taar .. epl\e \he tao\ tllat be we 
aot too .. u ••• \Ut \be atnaaaaa 1'1111\lDe \U\ 1184 
••• &I'HDCH tor Ilia aaatri•ut to \bb llll1'ortulla\e •n•na... I -U• \bb ODlJ' aa\ ot ooaa14en\laa 
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people ban b&ft \Ilia I&J' bad \b1a ,._, - wl \bdnwD 
troa \ba tov.r. 

I aaa 11Qp11J ..,. \o J'OII \11&\ 111 ••• three lnul4re4 
odd appMftD"' \bat •t.ec• .. r_, ud nd1o panoaal• 
1\lM haft aada tor •• \bit \bll 1a tbe OlllT -.4 report 
to I'MM ••• AI l • wre J'OII llaolrt '!N \rJ to a.plCIJ' 
1a \beN •t• 41'1.,... a'llola\ &ftrJ uarcu torMo I aa par­
anaU)' .. naNd \11&\ 1t .. 414 aot pt 111\o PlaT \lla 
wuu._ ..a ale .. rrtMI ot \be Makara, \be Ml'aballta, 
\be &:f••S=•t people, \bl rapier orpa1ae4 IJ'OIIP'• 
Uta • ftatara ladua\rJ, \ba a-.-pan, \lie ndto, 
•• ..U u _,. Malan " -14 aat h wMaMtlll 1a 
HlllN ~ atlU•• oJ lloeda ••"'""' to nb• \lla 
hDU to flaDDM \bl Wl'o 

.. ..U Sa ~ ·,_.. lor Loaa Drift Oftr S) a1111011 
1DU'I'Uinl ..nu... •• .., •• , \& Hll 1a t.ba 011r1'M\ 
41'1ft.:S:I '•~ 10 at1llaa -..... nta 11 al.IIO&t u 
.., • ...,. ..... &Ml'IUMl •••u1,u ... 1a a11 
flft .... ..._ ..... lrl ... &a .... u liar U Ia baft \J'SH 
to ... ~D 'I'll - U _. \M\ W & aaH ud a plaN fOJ' 
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I r••hr .. u whet JCN ba• t o MJ at lflnatOD-Bal • 
eJid I lalow tbat JCN han ~- fr1ftUJ aa4 helptlll tlu'oqb­
out. our whole MJ~Palp. 

, . at tha TraaaurJ are apprae1at1Ta or J OUr eont1Du .. 
cood 1Dtaraa\. 

' , ... u a , lr. 

!lla Boaorana 1. llalTUla Broupt oe, 
GoTanor or •o~ Carol1Da , 
Ral alah, •o~ Caroltaa. 
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TREASURY DEPARTMENT 

INTER o ·FF'ICE COMM U N ICATION 

OATOJnn . 31 , 1944 

Socretnf!Y. · r genthnu 

Hr. Hna • 

The Bus ness Situation, 
1/eelt en dine January 29 , 1944. 

TO 

Subject : 

Summary 

I n<1ut tl•1nl production : ~egnte industrlnl production de­
c1In~a core tbnn seasonally in December nnd the ~RB adjusted 
1n.iex ot pr oduction receded to 245 troc' 2~1 1n th~ 'Orevioue 
ao.nt h . The 'Orincipal factor s 1n t he decline , l1h1ch t:as the 
lor:eat alnce our entry into t he war, were a 6 percent dro'O 
i n oteel out'Out and a reduction 1n t he output of ecall arms 
~lnun1t1on . For the year 19~3 the FRB index averaged 239 
ao cocnnred to 199 in 1942 and only 109 1n 1939 . 

;,tool; JJar·ket : Stock prices have been moving 1n a nP.rrow range 
since the early part of Janua.ry, and tt•nd1ng voluca l ast 
week ohrnnk to a dally average ot lese thrun 700,000 shares. 
Publ1cnt1on of the U. 8 . Steel earnings report ehowinp, that 
the compnny f a iled to cover t he couunon dividend 1n t he fourth 
quarter pr ompted come mid-weelc selling ot industr11\l stocks . 
However, at the close on Saturday stock prices »ere do>m 
leas than 1 percent f rom week-earlier levels. 

Cot:m~od1tLspt•ioee: CommoditY prioea edged higher last week , with 
the B index ot 2S basic connod1t1ea advnno1ng 0 .1 percent 
to a neu hlgh . Cotton and rosin or1oee , "'"h1oh are the only 
ones 1n t he index not subject to price ceilings, aholled 
notice~ble 1ncrennes. 

Pood oro0Tcm: Supoort prices tor mor e t han 30 tarm products 
were announced last week, but they are contingent upon 
acti on by Congresa to 'Orovida tor the au~port price progrAm. 
Although moat or the indicated support prices were in line 
>:1th those provs.1l1ng in 1943, price floors tor a taw im­
portant •wcr oropa" were r aised . Some of the support prices 
would be nbove the OPA oei l i ngs , thus indica ting a conti nued 
use ot subsi dies. 

Ret sil trade : Followi ng a decli ne 1n aensonally-ndjueted sale& 
in December nnd a slow st art in the t1rot week in 1944, de-
partment otore sales hnve again risen above yenr-ear~1er t 
levels. The i ncrease over 1943 f1gureo widened to l percen 
1n the week ended January 22 rrom 4 percent in the previ ous 
weak. 

- - -
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Industrial output declined moderately in December 

Due chiefly to a drop in steel operations lind a cutback 
1n the production of small arms ammunition, nggregate indus­
trl ~l output decreased moderately ln December , and t he FRB 
adjusted index of production declined to 2'f5 from 2~7 in 
November. ( See Ohllrt l, upper seot1on.) filth results for 
t<te futl year now available on a prel1minury basis i t i s 
1nteroet1ng to note that the FRB i ndex i n 19~3 ave~aged 239 
as comoAred With 199 in 19~2 and only 109 in 1939 . Although 
l ndustrlt• l product i on nor mally shows a eeascnal decline in 
December, last month 's drop or~ poi nts in the FRB unadjusted 
i ndex exceeded t he usual seasonal llroport1one, and was tne 
largest mont h-to-month d ecli ne since our entry into the war . 

1'34 

Steel cutout dropped b percent 1n December, l argely as a 
result or t he CIO United Steel !forkers strike o.nd tne partial 
observonce of the Christmas holidny for t he first tioe since 
19~ . t~ile tne decline i n steel output was due primarily to 
tempor ary factors, some easing i n t he demand for steel i ngots 
ap~enre to have developed . Thus t he Iron Age recently esti­
mated excees eteel stocks at 3· 5 to 4 million tons. Cuts 
continue to be made i n the pro j ected steel plant expansion 
:progrrun . In addition to pr evious curtailments, it was 
announced early l ast week tha t the l'/PH hnd. reoooWlended that 
uork be terminated on 7 steel expanoion pro j ects estimat ed tQ,.._. 
cos t nearly $97 millions. ~ 

I n addition to t he drop i n steel output, notivity in t he 
chemical industry in December tell orr as a result or t he 
cutback in smo.ll arms ammunition output , while cotton con­
sumption showed a further decline to a figure 13 per cent belov 
that or t he previ ous year. On the othPr hand, sort coal 
production rose substant i ally to the highest point since last 
!!arch while the important machinery and transportation 
equi~ent industries, includi ng shipbuilding and aircraft, ' 
maintained output virtually unchanged from t he previous month s 
record peak. 

tlide RAina in var industr18s feature 19~3 producti on 

Despite the moderate r ecession i n December , the FRB index 
or producti on in t he closing month of 19~3 stood 10 per~en~ 
higher than a year earlier . The largest relative ga in ae d 
yeEtr i n the majol' component s of the index occurred in pr~csese . 
fuels, due ohietly to the grea~~~~r~ae~o~~r t~=o~~~~~~ 0 

The 
aviation gasoline. (Refer to Ri r and crude ruela 
transport ation equi pment , rubber,t~!oin~:xyas a whole . Although 
components also rose raster than ailabil1 ty or December figures, 
not shown on t he chart due to unav 
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t~e ocelti~g a nd fabricating of nonrerrouo me t al£ also 
·~ceeded tne rise in the compooite i ndex durinc the past 
ye&. On the other hand, mete.l minina showed one or · the 
~·illes t declines /lue to the sharp dacreaoe in gold mining 
ooernti one . 

Further gai ns in aircraft ohi pbuild1ng 
and signal equi pment rorecs.st 

Fcllo~ing last year's output or nearly g& 000 pla nes 
'.ll'B Chairman llelson last ~eek predicted t hat about 100 ooo 
pl enee t:ould be produced in 1944, With t he t onnage, in~ludlng 
a~rree and parts , rising 65 percent above 1943 levels. ShiP 
out~ut during the current year is elated t or a 20 percent · 
1•ise , o.lthough the cargo ship progr= Will not be much 
l:r er then in 1943 when over 19 million deadweight tons 
of :erohant ships were built . Signal and electronic 
ecul~ent output is expected to increase 35 percent during 
the current year , and t he aggrega te output or al.rcratt , ships, 
and si gnal and electronic equipment will account tor more 
than 60 percent or t he entire 1944 muni t ions progr~~ . 

'.lhile t he peak i n some i mport ant phases or the war 
Pl'ogram has been passed, and suppli es or moat critical 
mr terialo are now adequate, difficul t problems still remain 
to be overcome in oonnect i on with the out put of ai rcr af t, 
conl, anti-triotion beari ngs , alcohol , t ires , rubber, 
gasoline , wood pulp, leather, lUL"bsr , landing vessels 
and ot her items. 

Stock prices move i n narrow r a nge 

Aft er a shOW or strengt h i n t he t1ret tev days of t he 
month , industri al stock prices have since moved withi n a 
n~rrow ran&e and have been unable to oloee above the l evel 
attained on January 5· Utility etock prices have strengthened 
ver y sl i ght l y but railroad stocks have shown gre~ter icpr ove­
ment Qartialiy as a result or tbe settlemen t or labor 
t roubles and the return or the r~ilroads to private management. 

Financi nl commentators have been expecting t he Fourt h liar 
Loen Drive to dampen stock market aotiv1t1ee, ~nd t hus far 
theee expectations se em to have been borne out, as t rading 
volume has not rieen above the one million share mark since 
Janua.ry 5 nnd da.ily average trading last >:eel< shr ank to less 
t hnn 700 000 shares {See Chart 2.) At the oloee on 
Saturday' t he Dow-Jo~ee average ot 6'5 1stotok\ wap;i~~uinl ~~~~~nt 
lover than a week earlier. Industri a e oc 
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•hot:ed little ch1mge last week , although t he London market 
durlnt: the mo nth or January as a llhole ho.a been a trifle 
f irmer than New York. 

U. 6. Steel Coroora tion's earnings decline 

l·lodernte weakness in industrial atoo)t orioeo develooed 
l ast ~ledneeday folloWing publication of U. S. Steel 
Corpor 11t1an' e earni ngs report tor 1943 , which revealed a 
rlum'J in earnings in the last quarter or the yea•· · Arter 
reserves tor estimat ed additional coste Ol\uaed by the war 
earnings in the laat qua.rter or the year fall somewhat ' 
below the common stock divi dend tor the period. The de­
erenne in earnings was att ribut ed t o increased coats tor 
labor and other operating expenses as ~ell as to ah1fta in 
tne kinde and quantities or product s sold under Government 
allocation and orice ceilings . 

The adverse effect or the U. S. Steel report on market 
sentiment , hatiever, wae somewha t off set later in the week 
by the Bethlehem Steel Corporation report, wh1oh showed a 
gain in earnings in t he fourth quarter or 1943 and coverage 
of the common dividend by a subs t antial margin. A much 
lar~er proport i on or Bethlehem Steel 's facilities is devoted 
to shipbuilding , and as a consequence earnings tor 1943 were 
noticeably better than those for United States Steel . 

Steel company earnings are of particular interest at 
oreeent as un1on demands tor wage increaseo at pl ants or the 
U. S. Steel Corporation and 4 other larRe steel comoanies 
reached the \nwB last week. Preliminary negotiations between 
t he companies and the CIO United Steel 1/orkerc tailed to 
produce an agreement on the worker s demands tor a wage in­
crease or 17 cents per hour . 

Co01t1ad1 ty orices edge hl@er 

Commodity prices edged hl.gher last week. Featured by a 
riee in cotton pr1cea, the BLS index or ~ basic cooaod1t1ea 
advanced 0.1 percent to a new peak. (See Chart 3. ) Rosin 
prices attar dec l1n1ng durin!' November a nd becem6er, have 
ri sen in recent weeka and now stend at a war-time high. The 
riee in the wool top p1•1ce las t >~eek baa little aignitloance 
sinoe t he urioe is nominal. Steer prices were do"'ll moderately. 
Since maximum pr1oes have no>t been extended to 26 of the ~g 
commodities 1n the basi c commoditY i)nd~~~ P(~~~~sc~~t~~ea~ndex 
rosin pr1oea are tree tram ceiling& , 
show any change. 
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Hog prices tor weiehts not subJect to the Government 
support program firmed last week as cnrketin& conditione 
became more stable . l~arketing control plans instituted at 
manY ot the important markets appear to have helped relieve 
the congested conditions of recent "eeks . Furthermore , the 
temnol'fl.l'Y ext ension ot the Government suppor t progr am to 
include good and choi ce butcher hogs of heavier woiehte 
300 to 330 pounds , tended to improve marketing oonditio~s . 
The oupport procrrun now cover s 200 to :no pound hogs. 

Corn marketings have picked up in the past few weeks 
althou~h they are still far from adequute to meet the dem~d. 
Commeroiel stocks of corn in the week ended January 22 were 
17 percent above those of the previous week , and were 65 per­
cent below stocks in the correeoondin6 week in 194) . 

The BLS all-co~od1ty i ndex in t he week ended January 22 
vas unchanged a t 10) . 0 percent of the 192b avera(;&. \/bile the 
index is now only 1.3 percent above the level of a year ago , 
it ie 37 . 3 percent above the pr e-war level ot Au~st 1939 . 

Support price orogram announced 

Support p1·ices for more t hnn 30 fano products in the 
1944 food product ion progr am were announced laot week by tlar 
Food Admini strator Jones. The proposals , ho~<ever , are 
contingent upon "noti on by Congress mnlti ng provision for 
cnrrying out the support price progr~o and will not be 
effective unless such pr ovi sion i S mnde. • The ceo , whiCh 
turn1shea the tunds tor the tloore under f arm orices, 1s 
aohedult>d to expire Fe"oruary 17 unless Congress extends its 
life. Failure of Congress to act upon the CCC- subeidY 
ouestion eP~lier bas been cited as causing a del ay in the 
issuing of the 1944 food suoport prices. The necessitY of 
informing farmers ot t he suoport prices i n order for thea to 
aru<e plena t or t heir crops this yecr has probably pro2pted 
the price suppor t announcement before Congress has settled 
the CCC-eubaidy question. 

197 

!!oat ot t he sunoort pri ces announced are in line with those 
p1•evailing in 1943. · ·The support prices of a few i mpor tant •we.r' 
crone, however , were increased , includi ng the prioes for ,soy­
benne , flaxseed peanuts, sugar beets, augar cane, and •~e~t 
ootatoes Moreover t he loan value of some crops such as ~he~t, 
co1·n cotton tobno~o a nd rice , will pl'obnblY be hi gher due o 
the ~dvencee'in t he ~r1tY pri ce of these items. The loans , 

b b ed on 85 to 90 oercent of 
however, will oontinue t o e ~~ 

8 
are the only 1 tem for ~<hich 

oarity , t he enme as in 1943 . g lth t he suoport level being 
the suo~rt price will be lo>~her • / 2oo-24o pound >Je1ghts 
est at Jl2. 50 per hundred>~eig t or ' 
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otrrting October 1, as compared With the existing su~ort 
orlce or J13 .75 . Support levels tor dried fruits , vegetables 
tor 1lrooessing, nnd certain frUits tor ornni ng >till be 
r nnounoed later. 

8inoe the support prices or soos oorlllllodi ties at•e above 
t he OPA ceilings, the continued use of subsidies is indicated 
unless ceilings are r aised. The commod1 ties >~llich would ' 
noosar to involve subsid1ee include vegetable o1l crops 
vegetables for processing, sugar , dry benne, cheddar ob~ese, 
soce fruits tor processing, some fruit Juices, and peanut 
but ter. Tlleee items, for t he most part, are already subsidized. 

Acong the devices >~h1ch Will be used to carry out the 
eup'lOrt program will 'be loans, Goverru:oent purohnses, a nd 
di rect payments to farmers . No t'ltJUl'eA were rel eased on 
the cost of t he support pro~am. but it htla been esUI!W.ted 
that it would cost between ~450 and $700 millions, as 
coo~· red with around 9350 millions in 1943 . 

Decrease in canned vege table oroduction indicated 

Vegetable canners now plan a substantial decrease in 
product ion this yenr, because of uncertainty over subsidies 
Md nl'ice ceilings, according to c. survey rslensed las t ueek 
by the Americ!ln Ineti tute of Food Distribution . This de­
creP.se contrasts Gh<!rply W1 th t he 1944 t'ood goals, >~llici> call 
~or t he mruci miz i ng of canned vegetable production. A com­
oer1Son of t he croo acreage for which canners intend to 
contract ~nd t he preliminary 19~ acreage goals is shown 
below: 

Pea s 
Corn 
String beans 
Tomatoes 

Percent ciUlll :e 1944 acreage 
or 1943 

Canners' plana Food goals 

_g 
0 

_g 
- 2 

!~ 
t l6 

0 

1 e for subsidies and fo od and 
Delay in a nnounci ng P an t r the indicated 

r eli m!l ter1al ceilings was given as the reason ° 11 
d d table production. Cunners norma Y 

ecroo.se i n canne vege 1 Jnnunry nnd lmve arrange­
beGin contr!lcting acreage earlY1 ~ d by the end or February. 
raente with fN'mere largely oomP1 e einter on how t heir land 
Gro>ters usually decide during t >e w 
>~111 be planted . 

. . 

1'18 
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!·!ennwh1le, last week Brigadier General Carl Hard1gg ot 
the ~unrtermaster Corps told uholeenle t,rocera t hat t he arced 
forces' requirements tor canned fruit s and veget ables this 
yec.r will be sharply hip;her t han t hey were in 1943 . not only 
>1111 cun11ed tood consumpti on be higher as l ar ger numbers or 
troops move overeeas, but reserve stocks or foodstut1ll must be 
held at muoh higher levels tor troops abroad than ror those 
at home. l~oreover, as t he war shitts to t he Pao11'1o there 
~ 111 be even greater need for canned goode. 

Confidential preliminary ~IFA estimat es tor noncivilian 
requirements ot canned vegetables tor the year beginning 
July 1, 19~ total 66 million cases, as compared with 53 mil­
l i on cases allocated to noncivilian claimants troo t he 1943-~ 
pnc!t . l:creover, it was estimated t lw.t pr oduction thie year 
should be increased 12 percent over t hat o f 1943 in order to 
meet total requirements or all consumers ot oanned vegetables. 

Heavy Wheat d1saooearanoe oauaes oonoern 

Concern has been expressed over t he r apid diaapoearance 
of our "heat au-opl1es, a nd t he Milling Industry Advisory 
Comoittee recently urged the tTFA t o atop the sale or domestic 
wheat tor reed purposes. 'llhlle no overall shortage may ocour 
this year , it is felt t hat t he continued drnin on the nati on ' s 
••hent euppl1ee ror teed use may cause di slocation or the 
suool1aa and hinder flour mills from oper ating at the high 
levelo necessary to meet war requirements . 

'!'he CCC lin s sold more than 220 mill ion bushelS of \/heat 
for feed during the period rro~ July 1, 1943 to Jan>~ry 15, 
1944 and its stocks are now reduced to only 68 milli on bushels. 
?o replenish its stocks the CCC has been buying wheat, pur­
c~sing Almost 53 million bushels in t his country and over 
65 millione rrom Canada 1n the past six and one- halt months. 
In recognition of the depletion or whent aupolies, the CCC 
lli~S decided to alloca te itS stocks or feed whea t to buyers on 
a nation-wi de basis during 1944. Alloc~tione Will be baaed 
on a certain percent age or 1943 sales, with the percentage 
to be det ermined by the supplies available. Moreover, a 
few weeks ago the occ ourtniled salee sharply in some secti ons 
of the country althou~h i ncreasing them ali ehtly i n others, 
1n order to obta in a more equitable distributi on or t he 
di m1n1Bh1ne wheat atooks. 

Des ite heavy demands t or wheat , supplies are suff icient 
to aarel~ meet all the estimated allotments t or various purpo~ea 
during 1944 , the Department or Agriculture indicated last wee • 
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The oiU'ryover of 1;hea t, however, Will be reduced from 618 mil­
lion bushels on July l, 1943 to an amount eatimated at 267 mil­
l1on bushels on the same date t his year. ~lh1le dry weather 
during the past several months has been unfavorable tor the 
•:inter wheat crop, the wheat ei t uation could become serious 
only 1t th18 country experienced a devaetatine; drought 
according to the Department. A poor crop , of course , ~ay 
necessitate ~dJuatments in t he amount of whont going for 
reed, alcohol production, and war relief. However the 
extremely l .arge world supply , part1cullll'ly in Canada and 
the Argentine, is an encouraging factor. 

Alcohol situation tisht 

Hopes of a temporary resumption of >th1aky production 
were diesipated l ast week by the announcement of \~B Cha1raan 
::eloon that tlilitary and civilian requi r ement& tor alcohol 
in 1944 will demand full usage of all alcohol facilities, 
including those formerly devoted to beverage alcohol. This 
announcement followed the consideration of a complete report 
on the industrial alcohol situation by the full board of the 
\IPB . 

The increased demand from synthetic rubber plants is 
l argely responsible for the tightneeo i n alcohol supplies. 
Out of total estimated requirements thiB year of 632 million 
gallons, the synthetic rubber program alone i s ex~& to 
t oke 32g to1ll1on gallons . ThiS is equal to approximately 
tnree-tourtbs of the entire production in 1943, in llhich year 
the synthetic rubber program used only 127 million c;~llons . 

Altbougn alcohol production in 1944 i s expected to 
increase considerably, further dipping into stocks Will be 
needed to meet requirecents. Government stocks, after r eacb1ng 
a peak of lJS million gallons last July, deol1ned to ap!>roX1-
cntely SO millions at the end of 19~3 . The mi nimum necessary 
·~orking inventor y• is regarded as abOut JO million gallons. 

Steps which are being taken to insure sufficient a lcohol 
to meet the heavy war requirements include : 

1. Attempting to secure sufficient rall materials for the 

nlcohol plants. 1 2. Expedi ting the completion of new 5rnin alcohol P ants 
>:hioh are now under oonstr uouon · · d otion or alcohol in 

3. Havi ng the Bri tish resume pro u t 
!>laoe of present lend- lease 1ndustri nl alcohol commitment s o 
Britain. t 1 h 1 from the 

4 . Attempting t o secure imports o a co o 
Caribbean if it proves illpracuoable t o obt ain proper 8111ounts 
ot blaoketrap molasses. 

201) 
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5· Tlghtenlng the allocations ot alcohol . 
b . Preparing against t he contingency ot grain 

shortages in t hl s country ln 1945 by developing pro jects 
to produce alcohol from non-grai n materlnla , or projects t o 
produce, tram other sources , certa in product a no>t reoulrtng 
rloollol. · 

Retail sa les rose l ess t han seasonally in December 

Receipt ot additional figures covarlng retail sales 
tor December oontirm earlier i ndications ot a leas t han 
see3onal rise i n sales during t he month . Along with a drop 
or lS percent ln aePsonally-ad juated department store sales 
in December, adjusted variety store sales decli ned 12 per­
cent , ¥nile adjusted rural s ales ot gener al merchAndise 
aro~~ed 27 percent . (See Chart 4 .) 

Sales ot Hontgomery \lard lr. CooQany and Sears, Roebuck 
Ccm<>lU\y in December dropped 20 percent a.nd ts percent, 
l'esnect1vely, under tne previous yea.r•s levels . 'l'neae 
lel\dlng mall order hou ses continue to be lXU'ticularly hard 
hit by merchandise shortages . 'fheir spri ng and suznmer 
catalogues now being mailed out are enid to show turtner 
substantlnl shrinkage due to the d1sappenrnnoe ot mnny items. 
Amon(! the nrticles missin(l from the Ssaro , Roebuo!< catalogue 
rre runmuni tion, anti-free ze solution , cast iron coolti ng ware, 
c1gvr s , creum separat ors, electric lrunps and fixtures, feed 
;r1nders , golf clubs, harmonloa s , ice cl'&{'m f reezers , 
phonogr aphs , pl ns and safety r azors . 

January denartment store sales show gt• ine 

After telling belo'1 year- earlier levels in the fi r st 
t•eek ot 191,.4, department store ~ales in the weeks ended 
January 15 and JanuarY 22 r ose '1- pe1•oent and 14 percent above 
tle corresponding oeriods l ast year. (See Chart 5. ) In view 
or deoleted etocka· and goods sllortagea, these seies are 
•ooewhat better t han some trade observers hr.d expected . 
Dep~rtment store sales figures tor t he oast week are not 
vet available but Dun and Br adstreet eet l mnte t hat nation­
Wide retail e~leo l ast week r anged tram 4 to 7 percent above 
the 19~3 levels . Fewer than u~unl olelll'cnce sales , due to 
goods shortngea and slowness in snles ot see.sonal items due 
to 

1
n1ld weather ; .,ere s aid to be f actor-s 1n preventinp, larger 

or•leo gQ1ne. 

201 
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TREASURY DEPARTMENT 207 
INTER VFFICE CO'-iM UNICAT ION 

TO 

Fill OM 

Subject : Unem oyment situations arising from wtur contract 
cancellations 

This memorandum is submitted in response to your request 
for inforuation on recent r eports of unemployment in certain 
cities, and on what relief measures, if any , are being taken. 

SUADary statement 

Information we have obtctned f rom the II< r Manoower 
CoMiseion, t he Department of LAbor, the tfar Production Board 
and the Census Bureau indicates t hr.t ~·bile cutbr.cks in war 
pltmta lwve , a t times , caused sooe workers to be lett 
teiaoorarily ,..,. thout Jobs, t he continued over-all short age 
of lo.bor has resulted in t heir bei ng 1•e-abeorbed Without 
cuoh delay. Total unemployment has been r educed to sli ght l y 
under one million persona, which appears to be about the 
ornctical mi ni mum. Relief meaouree have consisted almost 
entirely of plans tor helpi ng workers find new j obs ae quickly 
eB t>O aoi ble . 

In t he over- all picture t here is n continued shortage or 
l nbor . If present budget estimates are reali~ed . an additional 
900 ,000 oersons must be added to non-aerioultUl·ol employment 
bet >Teen January 1 and July 1 t his yel\r (chiefly t o meet 
reoUi remente tor the armed services), according to confidential 
t.-::c estimates. 

It is recognized, however, that the civilian employment 
situation is beginning to change. Emoloyment i n t he munitione 
induetri eo has apparently reached ita peak , and the WMC expects 
no further increase in tota l mun1 t1one employment bettteen now 
and July 1. Emplo)~ent has t hue become more vulnerable to 
changes in military eoheduling . 

Unemployment to date has been ot minor importance 

The consensus of the 86eno1ee whioh we contacted ie that 
undue importance has been attached to isolated cases t<here 
people have been thrown out ot work by contract canoellatione. 
Thie emphasis may have been due , not ao much to t he i mportance 
ot t he unemployment which has alreadY occurred, as t o t he feeling 
t hat it may mark the begi nning or a downward trend in employcent. 
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As an example, the January report or the 
Economic Outlook" oont111ns the following lis t 
aff ected by cutbacks: 

Jesoup Steel Company--

CIO on "The 
or steel pl ants 

250 out or 300 employes in nrmor pl ate lai d rr 
Follansbee Steel Corpora tion--

0 
• 

Cut producti on 75r~ in Decembn , With 700 men affected. 
Judson Steel Corporation--

Closed in December, with 315 men laid off 
~pire Sheet and Ti npl a te Company-- • 

125 men out; 100 more to go thlo mont h · plant now on 
two shifts or only 24- hours ner >leek e:.ch. 

:~yetic Iron 11orks--
Cloeed pe rmanently; 200 workers out . 

Jones & Laughlin ( ~:cKees!)Ort )-­
SOO men lei d ott. 

Carnegie Steel ' s Pencoyd Plnnt--
500 men l a id ott. 

It Will be noted tP~t t hese ar e all small plants and 
t he CIO r eport mentions t hnt • the larue oomoanies are ' still 
relatively unaffected.• However, concern is felt over the 
steel outlook. Quoting from the report : "The union believes 
that steel Pl'Oduot1on will be reduced at the r ate of 1 to 
2 percent a mont h starting Janunry 1944. By l a te spring , 
the i ndustry would then be down to some 90 per cent of 
1943 capacity, unless t her e ie on increase i n steel mnnu­
t noture for needed civilian euoplies .• 

The t.'ar HIUipower Commission r eports some easing of the 
l abor stri ngency bet ween December 1 and January l, which hne 
enabled certn1n shifts to be made in t he classifi cation of 
l nbo1• marl:e t areas. (See Table 1.) or t he three cities 
which you mentioned 1n aeking f or this 1nformnt1on, Bri dgeport , 
Connecticut( has been removed from Gr oup I nnd placed 1n 
Group II. Si x other cities were removed from Group I, but 
5 wer e added , leaving a net decline of 2.) Newcastle, 
Pennsylvania was kept 1n Group III. Marietta, Ohio , 1e not 
lUted, but the nearby city of Parkersburg , ITest Virginia, 
wus kept in Group III. 

The realignment of cities has been due in part to shifts 
i n war or ders , but the slight easing 1n lnbor shortages shown 
by the revision in oloss1f1cations doubtless also reflects 
temporarily a grea ter availability of workers in Jnnulll'y from 
agriculture and trom reta i l trade . 

208 
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General labor shortage contln~ 

The liar llanpo>~er Commission, ln its Decembe1• report 
on •The Labor Market •, ant1olpated that about 150,000 >~or:ters 
would shortly be relea~ed from "'nr Jobs but that t he demand 
tor new 110rkers l(ould oe even greDhl'. Quoting :rrom this 
t•eport : 

'"·lithin the next 90 days about 150,000 workers Ifill be 
released f rom war jobs, due to several cut baolts in the war 
program; some workers have alreadY been released at meny 
!·lldwest and Rooky Mountai n pointe. Not only Will these 
workers be absorbed in almost every instance by other war 
i ndustries, but key industries sti ll need 500,000 worker s 
within the next tew weeks. About 70,000 more worker s are 
needed in coal mining, 6o ,ooo in lumbering , 20 ,000 in meat 
~noking , 80, 000 in r adar, and thousands mor e in foundries, 
smelters, forges, ball bearing plant s, ehipyards , synthetic 
rubber plants , and aviation gasoli ne plants .••• 

Critical shortages i n logging and saw- mill products make 
1t imperative that >torkers be rsoru1ted immediately tor t hese 
industries. In most instances ott-seasonal farm workers are 
the only avai l able source of supply. There is an urgent need 
tor ~re than 20 ,000 workers tot' l oggi ng operations t hrough­
out ~e United States and tor a large number of additional 
workers i n saw-mills. \lith t he exception or a few of the 
Plaine St at es, every St ate in t he Uni on has a major l oggi ng 
and stow-mill oper at i on >tbich is desper ately in need of man­
:oowcr. 11 

Commissioner Ho!lut t recent ly said that 900,000 new 
worker s would be needed by July to fill as sembly line 
vac~~cies caused by mi litary inductions . 

Estimated manoower requirements 

Tentative and confidential tMC eetlmntes of manoo~er 
requirements for July 1944, i n comparison With July ~9 3 and 
Janunry 1944 are shown in Table 2, by typAs ot employment . 

It will be noted t hat no furt her 1noreaee in muniti ons 
employment i s expected Production shifts between di ff erent 
tynes of muni t i ons, ho~ever, will continu~ to cau~:n~~­
locntione in employment . For example , nilOr o.ft, and ahi~ 
craft communications and electronic equipment, f · h 

' i aee while pro~uction c euc 
repair are scheduled to ncrell arm& anti-aircraft artiller y 
components ae ammunition, ama • 
and t anks are scheduled to decline. 

2on 
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Civili an non-agricultura l employment in total is expected 
to increase 100,000 between January Gnd July In addition 
the armed torose Will require goo ,ooo more p~raons (plus ~ 
i ndefinite and unestimated number needed to replace casualties) 
to renoh the scheduled net strength ot 11,300,000. Thus the 
ove1•-nll labor force requirements Will tend to absorb any 
local labor surpluses, since an additional 900 000 or more 
not. now a part ot the l abor :force, must be dra:.O into the ' 
labor force by next July . 

Unemployment in January is estimated at Soo,ooo, which 
a~oearo close t o a practical minimum. This consists largely 
of those i n the process ot changi ng Jobs, or pe1•sona 1ono are 
ill, and ot the lees desirable "~rkera. 

The WMO manpower esti mates are continr,ent, or course, 
on the budget estimates or expenditures. Previous estimates 
hPve been revised downward because the projected expenditures 
were not realized. •ith munitions employment now apparently 
at its peak and levelling out, the volume ot employment has 
become more vulnerable to changes in the military program , 
part icularly it a more :favorable turn in the war situation 
should oause a downward revision in manpower requirements 
ror the armed :forces. 

Heasures for unemployment relief 

In vie" of the continuing manpower shortage tor t he 
country as a >thole, measures for relieving local unemployment 
conciet or helping workers to tlnd new Jobs as quickly as 
possibl e. The liar Manpower Commission, through the U. s. 
Emoloyment Service, has endeavored to arrange cooled inter­
views between groups of ~~rkera who have been laid oft, or 
are about to be liUd ott, and manutaotuJ•ers in need of workers. 
In addition notices of job openings are transmitted to looal 
U. e. EmploYment Service offi ces t or the information of 
applicanta. 

The immediate placement of discharged workers baa been 
hindered accordi ng to information :from the War Hanpower 
Commissi~n by the tact t hat oanoellnti ona and cutba~~s ~~~; 
trequentl/been put into et:fect tlithout the Wlol: and ~ommittee 
being apprised ot the tact. However, an i~!~~a~f~~~Yor all 
has recently been set up, oomprlsi~~a;!~r! more erteetive 
interested ageno1ea, which ahoul~ eervioe >lith the producti on 
coordination ot the Wl-!0 placemen 
cutbaoka. 

210 
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The War Production Board has traoed a general polic whioh 
has the ettect ot helping t he employment situation by Yd i 
ne>~ oontracte to be l et Wherever possible in areas' ot 1~~s er ng 
strln~ent labor suppl y conditions. 

Deoplte t hese vari ous measures, any ourtnilment of 
production will inevitabl y result in some hardship to 
workers , due to requirements tor re-training moving to a 
different locality, accepting a lower-grade job, etc. High­
pai d war workers Wil l doubtless be reluctant tor example 
to nooept available jobs at lower wages ln otv1lian industries. 

Housing oregram restricted 

Housing a ctivities, or other make-vor k projects, have not 
been carried out to offset employment dialoo~tions, due to 
the more urgent need tor workers tor ot her purposes and to 
the existing restrictions on oonstruotion ao tivitiee. Ae 
r evised by t he War Production Board on November 1, 1943 , all 
torm oonetruoti on coating over ~1 ,000 nnd a l l ot her construction 
over ~200 , unless epecitically exempted, must be approved. 
Followine a sharp decline last year , the WPB baa estimated 
t hat total construction th1e year, including m1litl'.ry and 
civilia n projects, Will drop 49 percent below t he 1943 total . 
In addition to other restrictive t aotors, the lumber situati on 
is extremely tight , and recently t he WPB ordered the continuance 
ot restrictions on new construction untll the oourse ot t he 
war becomes clearer. 

No plnne a re being made, so tar as we could learn, tor 
taking onre ot unemployment t hat ie likely to tollow any 
major outback in war production. Mr. Donald H. DnvenP?rt, 
Ch1e t ot t he Employment and Oocupntlonal Outlook Br anco, 
Bureau ot Labor Statistics, said t hat nothi ng waa bei ng done 
to provide publ1o works projects to take care ot poole ot 
unemployment, evan tor unemployment that may follow the 
collapse ot Germany. He seemed to f eel t hat t his was a weak 
spot and remarked tbat there is no one agency watching t he 
eltu~t1on 1n this respect. He pointed out that this sort ot 
planning should be undertaken i mmediately. 
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Table 1 

Labor market areae !I classified d accor 1ng t o labor supply 

December 1, 1943 January 1, 1944 

I Areas ot aout e 
labor shortage 

II Arena ot l abor stringency, 
and those anticipating a 
labor shortage w1th1n 
s1x months 

III Areas 1n which a sl1ght 
labor surplus will reQ41n 
after six months 

IV Areas 1n which a 
substantial labor surplus 
will remain after six 
months 

Total, olaasif1ed areas 

69 

124 119 

102 112 

6) 60 
-

35/S 

Source: War Manpower Commission. 
!/ These 1nolude all l abor market areas which contain a city 

ot 25, 000 or more, or 1n which spso1al labor supply 
problems exist. 
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Table 2 

l!anpower req\Urementa 

Actual 
July 
19'>3 

CO!IFIDE:!:'i'IAL 213 

Estimated 
Jan. July 
19~ 19114 

(In millions) 

Civilian non-agricultural employment: 
Huni tiona industries ••..•••••.• • •••••• 
Feder~l war agencies ..........••.. .... 
Transportation , fuel, utilities .•••••• 
Conetruoticn •••••••.• .•. •.••.••..••••• 
Food industries •....•••••• .••••••.•••• 
Textiles, clothing, leather ••••••••••• 
Other manufacturing and mining .••••••• 
Trttde, eervice, self-employed, etc ..•• 

Total civilian non-a~1cultural 
employment ...•••••....• •••.•.••••.. 

Aroed forces, net strength •••....••••••• 
Total non-agricult ural employment .•• 

Agriculture !J . ...... . ........ • • .... · • · • 
Unemployment gj . .............. ..... . • .. . 

Total l Abor roroe • • ...••.. . •••• •.••.. ... 

9.o 
1 . o 
4 .4 
1.2 
1.4 
2 .7 
3.1 

18 . 2 

42.2 

9 .3 
, 1.5 

12.1 

1. 2 

b4 .8 

9.8 
1.5 
4.4 
.s 

1.3 
2.0 
3.0 

17.8 

41 .2 

10.5 
51 .7 

8 . 7 

.8 

b1.2 

41.3 

11.3 
52.6 

12.1 

1.0 

65 .7 

Source: liar Manpower Collll!11Ss1on. 
!/ Decline in January 1944 1& eeaeoMl. July 19~ figure 

held unchanged troo 1943 pending determination of 
agricultural program. 

g/ Increase of 200 000 from January t o July 19~ is entirely 
seasonal, due t~ school youth who become available for 
work. 
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DIU' Ill' • Ber lMr1 U 1 

I llaft HMhM ,.v letter ot 

J_,, u, 1M4, -nbc u.. ....... 
Rot .... I!MN. tow laieroot 1a Wo 

Mtier b pooU, apfl'ooloW. 

VoFJ trv.q 70VI, 

Jlr. ttelt lorlMrl u, 
118 ou .... street, 
.... ~ tu ,.,, II. Y. 

Flle4ela b4 1/1114" 
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JAN 3 11944 

Diu *'• IIJI 

I Mft roHlft• pv lettor ~f 
Je•N7 ~!:'• ..... nlil& \M rr .. luat'• 
.. 1Ju' BMri ... tlie later .. \ of 
pw c-lUM la tho pro\• of roaniac 
..._ briNla£ ... u.r \e tlll d oU. of • ...,. ,.r .... u..; 

1 .. c-1 t\ee 11 to bo ~acrata­
laW for the qlo.Ulwork l t bu aoae la 
We tloll .- ,.. offer of 11rnoo to tho 
uw Bl&ri 11 groaU, *IPI'Otldo .. 

Slaoorolf JOIIJ'I, 

*'· C:Wloa R. Jorl Aet.llll ..... t1.,. D roaw, 
11dtarlaa lord• C..Uteo, ........... , . ............. 

-
2] 9 
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11 11 R 1 1~4 

.,..,. ... . u.-., 
I uw reeelwt 70'11' letter et 

luUI'f Ill f. 1'"• aot1f71ac • of \bt rt~elli­
Uea ••-~ ... ,w ll7 -ro- C-creptl .. 
wttk ,.,,.., te tM PN•ll•t'• , ... nt .. u .. 
1a enatlac tM War.., .... llvt. 

I &PJl'lllate llarlq Uda rt~olutloa 
ealll4 te 'IIJI atteatlea. I • MP\ala ~t 
tbe war llhpe s....a 11111 a. ...... ,m c 1a 
lb pewr te l'IIAI the rletlM of ... ., 
O.PJPIIIlea wU 11'1 1JI SwiM'It 4~~tgll' of 4eatll. 

Sla11rely Jllll'lo~ 

" ') .. •wwn 14 Jr. 

r .... laW l/11/« 
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JAN 3 1!944 

I) .. J' )(Jo I • t elt I 

I 11Da.rel7 1ppreol1t. JOur let ter 
of J&nU&J'T 27, 1~4, Ol DCi rD1D& ., appolat• 
•at to U. h uld.ent '• aew 'liar Ref11g11 Boar4. 

'fhl nprrt ud help or org .. nllatlou 
I Uih II 10UJ'I wll bt or great Yal ue to tha 
Boari 1D t he bportant but dHtlov.l t t aak it 
rae•• la ef!eotlYilJ oarJ'11nc out the pollOJ 
of our goYer~t to r e1o111 the viotlal of 
en•-r par aentlon. 

*'•· Je11ph X. .llt, 
lrulwt, 
latloaal co .. eil of Jewl •h --·· me an.-,, 
In York, J. Y. 

2?2 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATE 

TO ll:re. Klots JfJlU&l7 Jl, 19/..4 

FRO~ J. 11. Poble 

'lbooo are tbe ateteMnto appear1Dc in tbo Jowieh proao wbioh 1 

••n tioned to you. 

·- ··--------
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Jewieh Korning Journal 
January 21 , 1944 

U. S. GOVERNl!ENT WILL AID THE CAWPAIGtl OF THE JEWISH WORLD 
JEWISH CONGRESS TO RESCUE JEWS 

(Special telegram to the Jewish Korning Journal ) 

Washington, Thursday. --Your correepondent learned today 
that the American government made a very important step towards 
rescuing the Jews of Europe . Through the Treasury Department 
an agreement was concluded with the Jewi sh leaders of New 
York, representing the American Jewish Conference and the Jewish 
World Congrese according to which the Jewish World Congress is 
recogni&ed ae the agency through which the campaign to rescue 
Jews will be conducted. 

The details of this agreement have not been revealed as 
yet. It wu assured, however, that it is pretty extensive and 
provides poseibilities tor carryin~n concrete work, which 
means the resoue of hundreds and thousands of Jewish lives. 

It eeems ae though the government will allot for this 
purpose a very large sum of money. 

The Jewi ah Korning Journal contected yesterday both the 
Jewi sh World Congress and the American Jewi sh Conference b~t 
obtained no more than a confirmation as to the truth of th1a 
report and that Rabbi Irving Killer baa reported on it Wednesday 
evening to the Admini strative Committee of the Jewish Congress. 

I t was aleo intimated tha t any day the matter will be 
publiehed in greater detail. 

Tranal. 
hr/hw - 1/21/44 
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COPY - ---
The Day 
Sunday - Januacy 23 , 1944 

STATEMENT OF JEWISH WORLD CONGRESS ON CAJAPAIGN 
TO RESCUE JEWS 

On Friday , January 21st, a news item from Washington in 
the Jewish press r eported that the Treasury Department has concluded 
an agreement with representatives of the Amer ican Jewish Conference •• 
and the Jewi sh Wor ld Co~reas according to which "the Jewish 
Wor ld Congress ia r ecognued as the agency to carry on the activity 
of rescuing Jews f rom the European Gehena.• In connection with 
this the Executive Committee or the J ewi sh World Congress has 
the following explanation: 

For quite some t ime the Executive Committee of the Jewi sh 
World Congress and the Rescue Committee of t he American Jewi sh 
Conference have been conduct ing negotiations in Washington in the 
name of American Jewry for rescue activity of Jews in Europe on 
a larger scale . Similar effort s are being made by the Bri tish 
section of the Jewish World Congress in London. Plana submitted 
in both Washington and London have been well received. There i e 
ground for hope t hat t he rescue activity will soon expand 
considerably. 

At the same time the Executive Committee of the Jewish 
Wor ld Congrua muat atate that no official agreement of any sort 
has been concluded until now, and that negotiations have not been 
conducted i n the sense that the Jewi ah World Congreas should 
become the aole agency for carrying on the rescue activity of 
European Jewa. No one of the Executive Committee of the t orld 
Jewi ah Congreaa baa i saued auch a atatement. 

Tranel. 
hr/hw - l/24/ 44 
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EOC-1<11 
This tElegr am must be 
paraphrased before being 
communicated to anyone 
other than a Governmental 
ugcncy. (Oil ) 

Secretary of ~tete , 

"7esh1ngton. 
US tm::IEI'T 

882 , Jonucry 31, 10 p .m. 

!'Oil THE SE CRETARY OJ 'i'I!E 

London 

Dated January 31 , 1941 

Jicc ' d 6 :40 p.m. 

DEPA:-:R=Tl!I;:,EifT~IIf""'ST~A=n­
o•v•s•oN OF 

f [ :; 1 1944 

COMMUNICATIONS 
1 AND REIX'~OS 

TREASURY FOOl: CASADAY 

Department ' s 719 , January 29 , 

I ha ve discussed nith the Ambassador the message 

under reference . HE tel ls me he hos olrcody taken up 

the President •s action with the Intercovcrnmrnto.l Com­

mi ttee f or rtfU&tts . He has sugsested that the British 

r om o sovernmente l co= 1tt£e of !:inisters similar to 

that established in the United stotee . 

The Ambassador ·.:~nts to he l p in every 11ny hr con, 

H£ nal<s me to tho.nk you for your mcssnge . 

'IINANT 
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rort-au-?rince, llaHi, January )l, 19« . 

Uo . 2521 

SubJect• lleport on Extent to which Haiti&~ Government 
Can Cooperate in Aid t o Re!Ugees from Ha i 
?ersocut.ion. " 

COliFIDbiiTIAL 

The Honorllble 

Sir: 

The Secret.&ry of State, 
\lashington, D. C. 

I have the honor to acknowled&e roce1;>t or tho 
Depart.:oent•s cir cular &irgr&!:l of January 26, 7 :00 p .... , 
direct1ne co to enlist the aid of tho Ooverncent to 
""ich I "" 3eered1ted !or assis t.anee to Jews and 
other Nazi victims, and asking certain apec1f1c ques­
t1ons . 

I r oad an abr idged otate~ent of thi s in tho french 
lansuage to President Lescot , The latter informed me 
th .. t he proposed t o ""'ke certain collections for the 
Nar ~'und . At tho moment of conve•·oation, the !' resi -
dent had in mind a donation of ~10,000 from the State 
Lottery, tho profits from the sale of tickets to see 
tho film ~~ his journey to the United States, and pos­
sibly a s pecial stamp surcharge on letters leavinG the 
country. It was hi s idea that t hese collections could 
be delivered to a fund (I ~;a thered, t ho 11 . S. liar l'und} , 
!roc ..,ich 1t would be possibl-e to m>Jce payunts to 
rofll6:eea . The 1118Mer and tupo of tho iaplemontati on 
of the torego1n& adcirable intention reMains to be seen . 

Aa retards the placlnt o! re~eoa in Haiti , Lhcre 
would be no point in sending fin¥ here who are not cap­
able or oarnintl their l1vel1.hood and probabl;- the onl;­
wa;- that they could do so would bo to have a Uttle 
eapi~l of their own or else have suf!1c1ent cocmer-
cial aptitude to enlist t he assistance of others to 
ob~in a little money for such purpotos . ~von so, hon­
&v&r , the proepecte seem precarious . In view of t.ho 
low coet and abundance of labor and t he ox1a~onco of 

CCt 
ChaW'\cey AbrahaQSon, A.kzi.n, Dernot.ein, Cohn, DuBois , Jo""riedoan, 
Gaston, Hodel, Laush11n, Lessen·, Luxford, NaM, J.:cCormack, Paul, 
Pollak, Raina, St.andish, Ste.art, II . D. 1ob1te, Pohle, Files 
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a considerable number of unemployed in tho towns, tho 
locmtlon of refUgees without those means would be moot 
unfortunate. Further, the Haitian budget 1e eo 
l11111t0<1 that it would be unfair to charas it with sumo 
for ref\lsee support, apart from what Preaidont Lescot 
may be able to raise by outside means. 

Thore are no restriotiona upon entry or Jewa 
into this country o.s such . A f"" have oowbliohod 
themaelvea here and some have made a auceesa in 
bueine:sa . 

Files 711. 
JCh :l!AK 

Respectfully yours, 

J . c. ~hlt.e 

To tho Department in original 
and hoc to gr aph. 

p S There are over one hundred Jaws in Haiti 
b~in~ supported by the Joint J ewish Hellot Cooillttee 
ln tho United States. 
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(Tr:>nolation) 

nc<nlblic of Colombia 

l'iniotry or FilUinco 
y 

Publ1c Credit 

Tho Socrot!•ry or Treasury 
or tho United States, 

7/AS!!D:o'l'CI! . 

E::collency: 

Section no .: 
o:Iice of the 

l'inister 

Boaota, 

January Jl, 1944 

Thl.t ;;inistry received in duo eouroe the prel:l.t'inary 
propooal tor a Bank of the United !lations Cor Reconstruction 
nnd !)Cvclop::ont. Tlli• proposal, Tlhlch wan prepared by technical 
experto or the American Governr.:ent, "'"", tllrOllj;h Your E:<cellency<s 
eoutidoration , ocnt to the !'inistry in the letter o! uovecl>cr 22 
o! tho poet year. 

The al'oresaid proposa.l i o beil'\(l mndo the object o£ care­
ful rtudy on the part of Color.~hion financial bodioo and I hope t o 
bo ablo in tho cow·so of a fer: r:col:o to cot'llllunicnto to Your 
F.Xcollcncy tho obr.crvations de>•ived fro" that otudy. 

Very ro~poc~tully ~ours, 

1•1 Carlon tlcras ~eotrcpo 

CAI'J.C6 LL!l'.AS !IESi'REI'O 
J'inict.ro do Hacienda 
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u .... .eJyn.t.i 
.~.1.1. h ..Y ...... ,&; ..... 

Vr .-i.. 'lo. J5 

l:'\lC.m '..\ • ., r ,..c .. \'1""~ u. :.o lJ '· !l:- .i '"' ·'" .J/,J.. 

i'·o o. tt .L! . Ghips , ·· Cr •• l~··r-· -_;_n•t on •• ~t.l· 
.. rrt.vel .~.u L..::.o. t.t.h uv~ \. ~--'"'L~i.n.c,. OfficAr,cn:i O'.h 
r .t.in·· :; :roo th'll Crutser ;runk of~ Am:ro o:t '9t.h . · 
...,, :mn;t 11\•l .wr<:f'Vo~tt :hi.~ <Jt':. on :\r~· ·Jud'\,_. f 

orr U.t" ~i4IO .., "·r.ol. . 

1 rcrt.ft.. u::lt ~. Vt. 
r orrhu}r~ .::. ... • 1.% 

U.:... ~,.,teU~c. Crntt. 
•\r '-t.il~ · ~Jtt rr.ihi~ .• .. 

.!.!:!!!I. lo noon ;.)t...i. . :ot·tn or C .~ ... L:v nd i est. os •t ... I o . r'rc-.ch 
Troor.a •1ft.c r ~.- o::h .• o! fi.U·"t.-.J"t.ltll.' ft,M.ln c.,w_ '· OJ t.lllt .. mi 

eon..Ol1J .• w1 t.hdr g:.l~o . U ••. t'roo1 ~ for··cl.l 1 t.r.,n ~n·~· ,JO:..l•lo)::. w•' ~z,!!cJ 
s~•, · t. 1lk:"l '\t-C'O;J.:" ~l( d•J r. iie:;t of C"'.ot .:.LFOJlft rl~i~t. "..nr.·1 n·~t. .. t..-c;.n,, 

OllfJCI)' O;.JIO:li tiOt:, 6tJ11 , ('orpC. . 'u 1 t.io.h 10r \.) . ~, hJI'C•l· t !'ll.t.fll t.c u:r. 
r.l.NII\l/ for. '":1 , rt CtJ\,1:1t.·"l" · 'lt. t.·~,;. t' r•·,..ul.!Yilr. Ut• '! . :.. . ~·:~.·LO• . 

puuo L~ !1u:•.lr".;1t. htt•,,"W.:.~·rt.'.lr("" ;..14:...\~ll\l · ~,, fJW1C.l. t..:. .. u~.r;, 
.J'i .nt.lo:T ~c.ul..t.-;.;c.uiJ ~at. of a·u:·.:v, t.),ot h~V··, 1.-c. ':1.-.d~ 

f'ro•;rttG. Oh).l,, thtl ~ur.t'lt.. •!"t. Of O;u.t t.._ :t~ .• UIJ 1 ll01"U1 f':'l. ttnd .ou·J, 'rt:l. 
or '~Ja..O..AJV) , '~:H. ttnd • v~r..l .... .,;~t. of 1VVI/J ,UU .. nJ .lor· .. - ••GI. r.n•J "tl. of 
•• v'W..iOt<OLolY.l. 1:1 ;.t.; ,• f>1 •t.ot· ~~·.<r:...~:1: ..:l.ir.> t.<1 ~. •to,;. :· l•h;:t~ tt.t"'''I.'lo ~..-... t. ;)f 
:;_.t • .l' •. u\.fVk, on ." J~ 'lni "•J n,vr S'.H' t'OW\10<1 ;;.t.r<;nr: •·) ... \U, !01"1'!('!1 "lC.r d.llll..J.' .. 
inc·, ret-t.~rt. eo•,t.i ... u.,.. .. \4!C"'i. ~ •• C"'r~:"~Jr<:: Ot"t. ,.~ .&.i....J •• ·~ •. r..<V't 11· ~--....... ; .. r.:J 
<btL r~~ , ... , •. t.r•t.\"''• ... 

' • 
't..~ 1 • 

~·t...l1lt;; 
"'• t 
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