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Justice 
Byrnee : 
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8 : 

HMJr : 

8 : 

Hl~r : 

1 
February 1 , 1944 
10 : 32 a . m. 

Here you ar a. 

Hello. 

Here you ar e, sir. 

Hello. 

Henr y. 

Good morni ng. 

I tol d you yesterday that I ' d talk to 
LaFollette and r ing you back and I didn 't 
get LaFollette and I simply want to explain 
why I did not. Wha t do you think or the 
agreement as . . .. 

Well .. . . 

. .. • to tsxea passed? 

. • .. my ~v con t ac t elnoe l ast night has been 
••it h Patterson . 

Yee. 

And Patter son called me up at the house last 
night and he's delight ed . 

I thought from - - Bob was just unduly alarmed 
and they did a fai rly good job. How they - ­
you can 't have everything you wan t i n life. 
You ' ve got nearly ever ything . 

Well , Bob Pat ter son says . tha t - - I haven '"t talked 
wi t h Paul-- he sar,s. •I am ver y much pleased.• 
And he says , "You, 1 t o me 1 he says , "You , Henry, 
have got ever y r eason to be pleased." 

1ilell , I • . .. 

So, I said, "Well , t ha t ' s good enough tor me." 

The - - the Cour t Review .• • . 

Pardon? 
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- 2 -

The Court Review feature •... 

Yeah. 

... . and all the other features looked to me 
like a durn sight better than we hoped to get 
out of that conference. 

Well, Patterson, who has been the •... 

Yeah, he 's been the active fellow. 

Active-- and 1f he's satisfied, why, I've got 
every reason to be. 

All right, Henry. 

Now, on the other part, J1 11U!lY , I'm meeting with 
my men t~e afternoon. 

Yes. 

Aa - - to let t hem tell me on the tax features 
and after I've had that meeting, I ' ll moat likely 
give you a ring. 

Yeah, I -- I mean, I was th1nklng of that last 
night, that my Judgment would be that I ' d surely 
be slow about turning down two and a half b1111on, 
as much money as you need. 

Well, that's ·~hat I •... 

(Laugbs) 

.••• you remember what I told you? 

Yea. 

I think that t he President could have gone to the 
public •.•. 

Yes. 

. ... and got public backing on the renegotiation. 

Yea. 

But when the President turns down two billion, 
three •.•. 

2 
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Yea. 

.. .. I think that we, here, have got to think 
very carefully. 

Oh, yes. 

Of course , Paul feels quite aggressive about it, 
but .. .. 

Well, these boys who are on the firing line do .... 

Yeah. 

•.•• always and you can't blame them, but, God, 
it don't -- it you ask -- 1! you ask Mother tor 
a dollar and she gives you.... • 

A dime • 

.. .. a dime, you're not going to turn the dime 
down. You go back for ninety cents this afternoon. 

Well, some time in the next twenty-four hours - - I 
may not be able to coma to n decision this afternoon. 

Yee. 

But sometime in the next twenty-four hours, I ' m 
certainly going to call you up. 

All right. 

But my inclination i8 that I':o going to hesitate. 
They've got to put up a stiff argument. 

The burden or proof i8 on the boys . 

That's right. 

All right. Bye. 

Thank you. 
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LIQUOR CONTROL 

Present: Mr. Gast on 
Mr . Smith 
Mr , Sullivan 
Mr . Irey 
Mr. Graves 
l4r . Berkshire 
Mr. Avis 

February 1, 1944 
10 :~5 a,m, 

H.Y.JR: Who is the spokesman here? 

KR. GRAVES : lolr, Berkshi re . He is back fran Florida . 

H.Y.JR: I see. "Treasury to Test CUban, Mexican Gin.• 
\~at is this story here (Indicating clipping fran Ne11 York 
Times of February 1, 1944)? 

MR. BERKSHIRE: That is the result of a letter, We 
discussed it here same time ago 11ith Mr. Gaston, a letter 
to CUstoms to take samples of this imported Cuban and 
Msxican gi n. 

KR. GASTON: Instructions 11ent out through Custans 
that no deliveries were to be made. It is to be held in 
Custom's custody, all t nat island gin, until samples have 
been sent to Washington and the matter has been cleared, 
because nine- t enths of the stuff is not gin . 

H.M.JR: 'nat is it? 

MR. GASTON: It ia alcohol 11ith other flavors . They 
don't have the juniper berries, and i t is often polluted. 

MR. BERKSHIRE: It is very poor stuff, the stuff that 
11e have been t alking about here, Yr . Secretary. 

H.W. JR: Go ahead 11ith your report, please. 

4 
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MR. BERKSHIRE: llr. Secretary, I proceeded from 
Kentucky to Miami, Florida, arriving there on Jan~ary 
17, according to instructions from Mr. Hannagan, lnatruc­
tiona he had passed along fran youi1 stating that you wanted 
us to proceed to Miami, and from 1 ami to Key West, and 
f rom there to West Palm Beach to clean up the black 
market situation in that area . 

Before arriving in lliami, by telephone I had arranged 
for around twenty-five , I think--that is, twenty-five or 
twenty-eix is accurate-- investigators and inspectors who 
had preceded me there and had made their arrangements 
over the week end for living. We met in the Judge ' s 
courtroom in Miami on the morning of the 17th, organized 

5 

a force and sent them out in pairs to work Miami and the 
Miami area, as we had determi ned fran investigation of 
this 52- B record which discloses the sales by wholesalers, 
instances of disproportionate sales . That information was 
passed out to these investigators, and they carried that 
to the places in order that they might have that information 
and confront the retailer with the fact that he was 
getting more than his share of the liquor and also the 
fact that he was getting above ceiling prices. 

It is a~parent that practically all of the black 
market orig1nates with the wholesaler. There are excep­
tions to that, but that is the rule. The wholesaler 
char ges a bonus price, or en overcharge cash ~rice on 
the aide before he bills it to the retailer w1thin the 
ceiling price. The retailer must then necessarily sell 
it in the black market in order to make any profit at 
all. 

Now there is no record of thi s overpayment--over­
charge; it 4a usually in cash. The examination of the 
invoices of wholesalers and retailers has disclosed the 
sale price within the legi timate ceiling, so you have to 
break down the retailer or somebody in order t o get your 
evidence . The l ogical place, of course, is the retailer. 
In moat instances, he didn't willingly pay this overcharge; 
he paid it because he had to have the whisky in order to 
stay in business, and couldn't get it otherwise . Be paid 
the pri ce and passed it along to the consumer. 
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In those cases where the retailer was willing to 
cooperate after being confronted with this, we endeavored 
to make a witness out of the retailer. In one case I 
recall, when our men went in there he recognized them. 
The{ confronted him with the fact that he had just sold 
a p nt of whisky to a customer for five dol lars . He 
said, ~Yes , that is my price, and that is what I will 
charge you if you want a pint of whisky, and we aren ' t 
telling you anything.• Suffice it to say, that charges 
were filed against the concern immediately. 

We made four ~ood cases against wholesalers in 
Miami within the f1rst week, 

H.~ .JR: ~iami wholesalers? 

MR. BERKSHIRE: Out of nine wholesalers in the Miami 
area we made good cases against four. There are other 
cases against concerns, sane of wham did not even have 
the FAA permit as required by law. 

On Thursday-- ! believe it was the 22nd--chargee 
were filed against nine operators in Miami . One or two 
good cases have been developed since then on investiga­
tions conducted in West Palm Beach and also in Tampa. 
Retailers in those areas were buying fran the wholesaler 
in Wiami. 

To make a long story ehort, Kr . Secretary, of the 
wholesalers operating in the State of Florida, cases were 
made against just about hall of them, The retailers, 
when they bought in the black market, would involve that 
hal£, and you never heard of the others, Which indicates 
that there were just about fif\y percent of the whole­
salers operating in the State of Florida who were charging 
these over-ceiling prices to the retailer . 

II.M . JR: Now, let me just stop you a minute. All 
right, you find i t is the wholesaler. Now when the 
manufacturer sel ls to the wholesaler , is the manufacturer 
staying within legitimate prices? 

6 
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MR. BERKSHIRE : That is ordinarily the rule. 

Now, what happened in Florida, and what has happened 
elsewhere, is that these wholesalers, not being able to 
get liquor in t he quantity that they want from the dis­
tiller, in the case of the Florida area, three ~holesalers 
from West Palm Beach, two from Jacksonville area, and 
one man from New York--we don't know who he is yet--the 
six of them bought Wathen Brothers Distillers Company 
at L~ille, Kentucky, and those six operated two large 
wholesale concer-ns, one in West Palm Beach, and one 
in Jacksonville . We were working this out of the Kentuck7 
office, had special investigators from the Kentuck7 office 
over there working in conjunction with the Georgia inves­
tigators. The7 definitely made black market cases against 
both of the wholesale concerns , the one in Jacksonville, 
and the one in West Palm Beach, who are in turn individual 
owners of the Wathen Brothers Distillers Compan7 in 
Louisville. Invariably, the liquor that was sold by 
these wholesalers to these retailers wae liquor which 
had been bottled in the Wathen Brother& distilling plant 
in Louisville, Kentucky, and bore the brand name of that 
distillery, "Old Regards," "Old Plainsmen," and a couple 
of others . Whenever we found that liquor on the shelves 
of a retailer, we knew we had a case , There wasn't any 
question about it. 

H.M.JR: Now, what is the penalty? V1b.at will happen 
to these fellows if you prove your caseY 

Am. BERKSHIRE: The case reports are turned over 
to the District Attorney. I personally conferred with 
Assistant District Attornels, the Assistants who were 
in charge of liquor violat one in these areas . The7 
were anxious to proceed with the cases . They will be 
prosecuted in the Federal Court. We tiled complaints 
against nine in Miami , and seven in Jacksonville, and 
complaint s were being filed--

H .~. JR : You haven't answered my question . Wha t 
can the penalty be, from so many months to so many years? 

7 
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MR. BERKSHIRE: These violations in themselves, the 
substantive violation ie a misdemeanor, lolr. Secretary . But 
we are proposing, in the case of these wholesalers who 
purchased this distillery, of charging them with conspiraoy 
to violate the Emergency Price Control Act, whi ch would be 
a felony. We believe that that case will lie in the State 
of Kentuckx, where there are a little better prosecuting 
oondi tiona for us to operate under. There we think we 
can have a case that will probably send somebody to the 
penitentiary. That is what we are hoping to do. 

H.ll. JR: But had this developed and started that these 
six wholesalers that bought that distillery in Kentucky-­
did they have that before you went to iliami, or subsequently? 

l.IR. BERKSHIRE : We knew the distillery bad been purchased 
by these men in 1Hami and Jacksonville, but we did not know 
until I went down with these investigators that these whole­
salers were in the black market to the extent that we found 
them to be . 

H.M.JR: That looks to me 
that is, eomething worth while 
who are wholesalers . 

as though that was developing, 
developing from the disti l lers 

MR. GASTON : Can't we revoke permits? 

YR. BERKSHIRE: Citations have been filed against every 
one of these wholesalers with the exception of Pan American 
in Wlami, and that case was made in just the last few days 
of our investigations do~n there, McKesson and Robbins of 
New York. 

H.ll. JR: What do you mean, Pan Amari can? 

YR. BERKSHIRE:· Pan American Distributors is the 
biggest distributing concern in Miami . 

H.M.JR: Not the airline? 

MR. BERKSHIRE: No, sir . 

McKesson and Robbins have their place in New York , 
We are proceeding against them there; and in all cases, with 
the exception of those two--there may be one in Key West, llr . 
Secretary--they have already been cited and they are holding 
hearings in the Atlanta District . 

8 
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H.W. JR: How long did it take before you reToked the 
license? 

MR. BERKSHIRE: They are all invariably cited to 
appear fifteen days from citation. 

H.M. JR: We will have to stop in two minutes . Is 
there any law which forbids us from telling the story of 
this group and how they operate? 

MR. SULLIVAN: No. It is all a matter of public record 
once the citations are filed, isn 't it? 

lffi. BERKSHIRE: Yes . There has been very good publi­
city in the papers down there . 

lffi. GASTON: I think we can tell the story there, just 
about as Stewart has told it, and get a good story in the 
local papers and on the wires . 

MR. BERKSHIRE: The only question I have in my mind at 
all would be the distillery connection back there because 
they are working on a conspiracy case , although I doubt 
whether--

H.M. JR: That is your story. 

lffi. GASTON: That isn ' t all the story. 

H .~.JR: But it is the whole thing, bow these fellows 
bought a distillery. 

MR. GASTON: You don ' t need to name the distillery . I 
think we can tell the story. 

llR. SULLIVAN : Are we making arrangement! to check 
the ownership of all other diptilleries? 

MR. BERKSHIRE: Those records are all available t o us . 

H.M. JR: Wher e are you going next? Excuse me, John. 

MR. BERKSHIRE: Well, Mr. Secretary, we are working 
all over the country. We are making good cases all 
oTer the country. While I was down there, Mr. Avis here 
carried on elsewhere. We are having splendid success 
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in these black market cases. I can say that certainly 
i n Florida we are, and we know in other places, also . 

ll.J.I.JR: Let ' s start at San Diego now with a groupi 
thirty or forty men, and work right up throuih that who e 
airplane producing district, right up to Seattl e, see? 
I would ll.ke to start at San Diego; then go to Los 
Angeles, San Francisco, Seattle--

J.IR. BERKSHIRE: We can do that, Mr. Secretary. We 
probably wouldn't find as fer t ile a field to work in 
there as we have in Florida . 

H .~ . JR: You don 't know. But, John, it comes under 
you, doesn' t it? · 

~. SULLIVAN : Yes . 

H.M.JR: I want thsn to start with a group of thirty 
or forty--whatever is necessary, see-- start at San Diego 
and work north. It will be an entirely different picture, 
I think. You don't know how they are working the racket 
there, They can't work it with the Cuban rum or alcohol , 
Maybe it is something quite different. They may have 
sane t hing from Chile . 

l!R. GRAVES: I t hink they do have Cuban rum and all 
that , Didn 't Bill Bryan tell us that yesterday, 
Herbert? 

WR. GASTON : Oh, yes, they have l arge shipments of 
Cuban rum and gin . 

H.J.1.JR: This is a good start, but i t is just a 
start. I will have to stop. You see that there is a 
story. 

MR. SMITH: Well, shall we just make this a part of 
John ' s appearance on the Hill? 

!l,K,JR: Yes, that is right. 

.i.O 

• 
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~. SULLIVAN: O.K. , we will go i n and go through 
the exhibit . 

H.M. JR: I think if you would take the exhibit up 
on the Hill and make this part of your story--

WR. SUITH: Then we would have the theory and the 
practical side. 

11 
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(Signed) Robtr\ &. Wnanega. 

eo.d.M10BU'. 

( 
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ABSORPTION OF EXCHANGE CHARGES 

Present: Mr . Bell 
Mr. Gas ton 
J.!r. Delano 

February 1, 1944 
11:00 a.m. 

~ BELL: This is on the bill introduced by 
Brown regarding regulation ·~· of the Federal ReserYt 
Board, absorption of exchange charges by member banks. 

We sent up a report on Saturda{, I guess it got 
there Monday, because we thought De ano was going to be 
called. We thought Mr. Delano wa• going to be called 
Monday for a hearing, and then they thought that that 
was going to close the hearing, so they wanted the report 
in. , 

The r eport went out and got to the Chairman yester ­
day, and last night at home Mr. Daughton and Mr. Brown 
both called me - both yery angry - saying that this is 
one ot the worst things the Treaaury baa done - threw 
a lot of banks out of busine••· 

Mr. Dough ton said it seemed t o hilA that the .Adm.inh­
tration needed all the fri ends it could get . 

H.U. JR: May I interrupt you, just for t he record? 
You came to me and asked if you oould handle it. Ia 
that right? 

Yes, you did; you wanted to handle it. You stood 
right there and said, "Would you mind l etting me handl e 
it?" .A day or so after Delano - you said you wanted to 
handle it 7our OlOoTI wa7. 

I said, "i ll right. • 

./ 
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}()t. BELL: No, you hue it wrong. I oa.Lled you at 
the farm and you found a memorandWII in your file in 
which I told you - I think last Thursday or Friday a 
week ago, that it was right on our doorstep. They were 
oalling for a report and they told Mr. Delano that he 
would have to go before the Committee. So I said we 
were going to have to have ~ decision as to what our 
position is going t o be . 

I told you ~hat thia was , and that I thought we 
would have to aay that what we were doing was in the 
interest of sound banking, and that that ought to be 
the tenor of our report • . 

H.M.JR: ihat did you say to me previous to that 
when you stood here? 

I said I wanted, after I heard the thing my inc!ina­
tion was - I am trying to clarify my own mind - my incli­
nation was to say tbat the law ie under statute, we have 
to go through with it. 

MR. DELANO: You said that to me. I remember that . 

KR. BElL: it our first conference. Then Doughten 
called you. 

H .~. JK : And then you came in subsequently, all 
alone, and said, "Do you mind just letting me handle 
this thing my own way, • or words to that effect. 

MR. BELL: I don • t think so. 

H.M.JR: Well, anyway, don ' t you remember coming in 
here all by yourself? 

MR. BELL: No, I don' t. I don ' t have the slight est 
recollection . 

H.M.JR: I do, I didn' t make any notes . 

15 
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MR. BEU: And I aale d you to let m.e handle i t'l 

H.M.JR: Yes. Well, anyway--

MR. BELL: I ·may have aaid to let the thing ride 
for awhile , because we weren't in the picture up to 
tnat time . That is , we had been asked for a report, but 
not to appear before the ~ommittee. I am sure I said at 
the time that Delano waa here, that I think we ought to 
let it drag because we ought to atay out of it if we 
are not asked to appear . 

Then it looked as though n were going to be asked 
t o appear. 

lffi. DEL.ll\0: Just aupplemen ting that, Spence called 
me up on ~aturday, I think it waa, or maybe Friday, of 
the previous week and said t hat they were going to resume 
the hearings on )o{onday and would I stand by him and be 
ready to appear. 

That is what I have been doing ever since, you aee , 

MR. BELL: Well, it waa intimated last night by 
Spence to Bro.n, and it geta to Doughton , that thia 
report hadn' t yet got into the banda of the Committee. 
It was in the hands of Yr. Spenoe and he thought the 
Treaaury ought to •ithdraw it. 

I said, lhfell, I don' t know •nether that could be 
done or not.• I said I would like to ta!k to you about 
it. 

I question whether tnat could be done, because I 
am surelnlcox knowa about it. He ia atanding around 
the Committee all the time. That would probably be out 
in the paper that we were forced to w1thdraw our report. 

1 think probably the beat thing to do is to stand 
by it and go up and testify. They said that brown 
threatened to subpoena a lot of people in the Treas~ry -
me, and Delano - didn ' t mention you, but sort of intimated 
they would go to the top and tbraah this thing out before 
the Committee , I think that ia about the only thing we 
can do. 
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MR. G.lST<li : ibo is Br o11n'l 

MR. DEL.lNO: Representative Br own of Georgia. He 
is the active protagoniat of this whole t hing. 

H.M.JR: Supposing he is. I don ' t see how anybooy ­
I mean, I don' t know what has happened more recently, 
but aft er all, here is a law of the land. The Federal 
Reserve - I may not have my hiatory right, anyway -
are now saying they want the thing enforced. lou are 
the enforcement agency. 

lffi DEIJ.NO: That is right . 

17 

H.M.JR: If Wr. Brown, or Mr. Smith, or Wr. Jones doesn't 
like it, let them have it struclt off the books. 

Mit . BELL: I think that ia right . 

H.~!. JR: Every time, in t en years, I have watched, ~ 
when a fellow tries to do the popular thing he gets ~ 
stuck. We are an enforcement agency; that is a law. 
I am no t saying llh.ether it is a good or bad law. "If 
you don't like it, Mr. Brown, have i t struck off the 
books . • 

If they say, ~ell, why didn ' t you enforce it before 'l"-­

Wn. DELANO: We have an answer. 

~ BELL: I think we have a pretty good record on 
it, becaus e joint regulation wasn' t issued until '37. 
We sent our f irst case to the Bo ard in ' 38, and didn't 
get a ruling until September, 1 43. In the meant ime 
many other cases had piled up . In the meant ime many of 
the banks , on their own, had thought the regulation was 
right and had eliminated the charges. 

H.l! .JR: \\ell, I wouldn't 'liOrry about it. The fact 
that Walter George i s sore at ua - I think ht baa been 
aore at ua now for months--
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llR. BELL: Yes, this just comes on top of all that. 
That is the unfortunate part about it . They said the 
Treasury ia not gaining any friends at a time when they 
need them, making the people sore that give you t heir 
money. They went into a long rigmarole . 

MR. DELANO: That is just the vociferoua minority 
talking. It is Brown; and of cour se, Spence i1 wobbling 
all over the place. He really i s a pretty inarticulate 
old man . Do you know Spence, who is Chairman of the 
Committee nar - succeeded Steagall9 

lffi. G.AST~: No. 

llR. DEUNO: He ia sick and non compos mentis part 
of the time. 

liR. GASTON: Regulation •<t is a regulation of the 
Feder al Reserve Board? 

YR. DELANO: Yes, against absorption of· exchange 
by member banks. 

MR. BELL: This is one short paragraph that went 
up, if you want to read it. (Refers to letter .to Mr .Spence, 
January 29,1944, signed b7 Mr. Bell as Acting Secretary) 

H.M.JR: Did I sign it? 

YR. BELL: No, I signed it . 
fOur signature and came back lat e 
I signed it as Acting. 

It came through for 
Saturday evening and 

H.M.JR: ill right. I am not go ing to get in t his. 
There are too many other things . 

MR. BELL: I thought that i s the way you would view 
it , but I wanted you to know what is happening and we 
may be called up. 

H. M.JR: O. K. Thank you, that ie all. 

18 
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19 
February 1, 19~ 
12: 13 p . m. 

Yes. 

One : Today is t he halfway mark of our Drive. 
We shall r eport tonigh t our first Corporate 
sales. 

Yes. 

I thought it would be appr opriate to get out a 
very good statement t or you • .. . 

Yes. 

. . . . co~enting on wha t individuals have done 
up to now. 

Yes . 

The fact that we have f ifteen mo r e days to go 
on individual s. 

Yes. 

And patting the people on the back and compli­
menting favorably the r esul t s up to now. 

Good. 

Because they are going to be good. Bu t I . ... 

Well , will you work it out wl th Fred Smith? 

Yes, sir. But I wan ted your •green l i gh t ". 

You 've got it. 

Fine. The second thing: Burgess has talked to 
me from time to time about ~~e possibilities of 
an informal visit from you dur lngmie Drive and 
I know of our tal k the other afternoon and I have 
hesitated to bring it to your attenti on. 

No , I 
Ted. 
going 

Fine. 

don't think I' m going to be able t o do it, 
I 'll know now, in a day or two, what I' m 
to do. See? 
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But I doubt very much that I' m going. to do any 
more than be able to do the round-up tor you. 

Right. Well, I -- I've given him no encour agemen t 
bu t I. .. . 

Well , I . .. . 

.. . . Just wanted to advi se you in case he did call 
you. At least we would have chatted about it. 

Well , I appreciate that but I -- I - - I certainly 
can ° t do the - - a day in New York. The boys would 
want me -- talking about a radio p rogram on the 
15th ot February. 

Yes. 

I might be able to do t hat but that -- that's only -­
well , one chance in four . 

Fine. 

But I can't go thr ough again getting my script 
at -- just before I go on . 

Well, I agree with you, air. 

And, although ~~e one that we did ourselves was 
all right. 

Turned out tine, but you cao ' t .•.. 

The. one w1 th the Gulf -- I mean to get the stut't 
that - - well , some ot the stutt at seven o'clock. 

Yes. 

But the one that I did -- I mean , the Treasury 
handled was beautifull y handled. 

Yes. 

But anyway, you go ahead and you and Fred fi x me 
up me up a s t atement. 

Fine . We'll do that. 

I'll be around here until around tour and if it's 
available, I'd like to see it. 
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We'll see that you do see it. 

And on New York -- spending a day 1n New York, 
you' ll Just have to stall on that. 

Yeo, well , I'm doing that but I wanted to bring 
you up to date on it. 

Thank you so much. 

All right, s ir. 

Good bye. 
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February 1, 1944. 

seclretary of War Stimson bad a luncheon in hie office toda7 
ltt.encie<1 by the following: Secretary llorgenthau, Secretary Stimson , 

atant Secretary of War }{cCloy, llr. Bund7 of the Wa.r Departaent 
Ur. Pehle of the Treasury. 

During the luncheon Secretary !lorgenthau expbined that he 
asked that this meeting be held in order to bring Secretary 

timeon and his asaistante up to date on what the Treasury baa been 
ing on war refugee matters. He asked Pehle to aummari&e for 

Stimson the iteme in the attached memorandum dealing with 
lCCOm]~J.l. arunern;s to date . Most of the items included in this list 

ect to discussion b.r those present. llr . Bundy asked for 
e .. ~, ... ., ... tion of the British attitude as reflected in ita recent 

a and particUlarlf whether the Bri tiah were "dragging their 
" because of the impact of the evacuation question on the 

stine problem. It was explained that there seemed to be everr 
,u .. ~u" .~,m the. t the Palestine problem was at least one of the basic 

sons why the British had been reluctant to take effective action 
evacuate Jews from occupied Europe. llr. Pehle is sending to 

Bundy some of the background cables on the British attitude 
his informat ion. 

~ring the meeting, a.s a.n example of the attitude of some of 
private organizations and their willingness to cooperate with 
War Refugee Board, Secretary Korgenthau read the letter of 

~anuai'Y 24 from Charles R. Jo7, Acting Executin DirectQr of the 
... ,.4 .... Service Committee. llr. Pehle also summarbed for Secretary 

timson the various committees a.nd intergovernmental organization• 
t up to deal with thie problem and the persona appointed b7 the 
aident to work on such problema, including James G. McDonald, 

C. Ta7lor , George Rublee, etc . The attached chronological 
llleulora.ncLum gives some of the details with respect to the commi tteee 

t up by this Goverru~~~ent. 

Secretary !lorgenthau mentioned the $100,000 contribution by the 
Sheltering and Imnigrant .lid SocietJ. llr. Stimson agree4 that 

ee funds should not be Ul&d for adJainiatratiTe expenses but should 
used for relief or evacuation operation• • 

Following this discussion, Secretary Morgenthau asked Pehle to 
tep out while he discussed the problem of getting a.n executive 
rector. Secretary Morgenthau told llr. Stimson tba t if Frank Graham· 

not availabl e he would like to have Pehle take over the job. 
timaon said that it would be agr eeable to him if Frank Graham wae 

available to have Pehle take over the job on a two or three 
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month's trial basis and Secretary Morgentb&u might advise the 
President accordingly, 

?3 
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January 31 , 1944 1 

Accomplia~enta to date 

1. We have worked out wi t h the World Jewish Congress a progre.m 
to e vaouate refugees from France into Spain , Switze rland and 
Jior th Africa and from Rumania . Appropriate licenses have 
been ~:; ranted authorizing the necessary operations • 

?. • le he. ve worked out wi til the JDC e. progre.m to eve.cue. te 5,000 
to u,OOO abandoned children from France and to sustain their 
lives , pending evacuation. Licenses hue been gran ted per-
mit ling these operations up to a total oost of ~600 ,000 for 
the next six months. An initial remittance of $200, 000 baa 
been sent to the JDC representative in St. Gall, Switzerl and, 
end operations are now under way . 

'.'lhile soJ:te of t hese children may be evacuated to Spain, the 
major i ty wi ll probably have to be evacuated to Switzerland . 
Before Switzerland will agree to admi t the children, it re ­
quires receipt of assurances from some other government that 
the children Vtill be reeve.oue. ted after the war. The Treasury 
i s working on 11. method Ylhereby the necessary assurances can 
be given by this Government. 

3. We have worked out a program to evacuate Jews from Poland to 
Hungary. The Union of Orthodox Rabbis of the United States 
and Canada has been authorized to collD!Iuni cate with and to 
send funds to persons in Bungar1 who are in e. position to 
assis t ref~ees across the Hungarian border s into Hungarf 
whe re a Jewl6b co!ll!!lunicy of over• 1,000, 000 people is ready 

24 

to help and absorb the refugees into the Hungarian econocy . 
$100,000 has been sent to Switzerland to cover these opera­
tiona . With State ' s approval , direct transfers of free ex­
change into enemy or enemy-occupied territory he.~e been 
authorized for t his program , if it i s impracticable to obtain 
the necessary local currency in Swi tzerland or in Hungary 
against payment after the war from a blocked e.ccou;t. Thus 
we have obtained State's approval of e. practical and effective 
method to finance underground operations. 

4. We· have sent a message to our representative in the Vatican 
giving the necessary assurances that funds will be forthcoming 
for the i~ediete relief of destitute Jews i n Rome. This will 
enable r!lief activities on behalf of these Jews to begin et 
once . 
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s. We worked out the financial details of a program handled by 
the JDC for the purpose of evacuating refugees from Spain to 
Palestine . 750 of these refugees have already left Lisbon on 
the "Nyassa. • 

25 

We worked out with the JDC a program to bring reli ef to refugees 
in Transnistria . Funds have been sent by the JDC to the Inter­
national Red Lross delegat e in Ankara for the purchase of 250 
tons of foodstuffs in Turkey , to be distributed among the in­
ternees by the International ~ed Cros·s . We are presently 
working on an expansion of th1s program so as to provide food 
distributions to internees i n Thereisenstadt , Yugoslavia and 
Greece . 

;·:e have sent 8.n urgent message to the International Red Cross , 
Geneva , stating that the War Refugee Board is prepared to see 
thst funds are made available at once to the International 
Red Cross to provide food and medi cine s to persecuted groups 
in German-occupied areas who are denied the facilities avail­
able to the rest of the population. 

We are working with the World Jewish Congress on a program 
to evacuate Jews from Transnistria to Rumani a in order to move 
them from the path of the retreating German army . It is be­
lieved that thousands of Jews can be saved from death in Trans­
nistria. In fact, we have just received a report that 6,400 
internees , including 400 children, have already been evacuated 
from Transnistria to Bucharest and t hat 500 more are e~ected 
to be moved in the next few days. In eddi tion, 200 Polub · 
refugee s have been moved from Bessarebia to Bucharest. These 
operations appear to have been handled with the cooperation of 
the Rumanian Government • 

• $100,000 has been received ·by the Treasury, as pri vate contri-
butions for the work of the War Refugee Board. 

At our suggestion, the Department of State has sent very 
strong instructions to our Missions in the four neutrals , 
London and Turkey, repeated to all other lfissions, informing 
them of the new Board end requesting full cooperation in 
effecting the policy of the Government as stated by the 
President. 

We have furnished the War Department with suggested instructions 
to the appropriate Theater Commander s a~king the latter to do 
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everythi ng possible , consistent with the successful prosecution 
of the war , t o effectuate the Government's policy to take all 
measures to rescue the victims of enemy persecution. 

• The Secretary of the Treasury has aeut messages to the Tree.sury 
re~resentetives in London, Stockholm, Ankara , Lisbon , Cairo 
ana Algiers asking them to do everything possible to a ssiat 
their Missions in carrying out the policy of immediate rescue 
to the victims of enemy persecution . 

, A cable to London has been drafted and is pending in the State 
Department requesting Ambassador Winant to discuss the s i tua­
tion with the British and suggest to them that they send in­
structions to thei r Missions al ong the same lines as the 
instructions to our Missions. 

We have been in touch with the following organizations who 
are working out specific operations and programs with us : 

World Jewish Congre s s 
American Jewish Joint Distribution Commit t ee 

· American Jewish Conference 
American Jewish Committee 
Jewish Labor Committee 
Unitarian Fri ends Servioe Committee 

• \'le are working with UNR!U. on the problem of making use of 
Fedhala camp in North Africa which has room fo r several 
thousand refugees • 

the 

• We are submit ting to the War Department today a program for 
the rescue of son\8 1, 500 refugeee on the Adriatic Island of 
Reb . 

We have made all necessary arrangements wi th Budget for the 
allocation of $1, 000, 000 from the President's Emergency Fund 
to the War Refugee Board. 
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EMERSON Chairme.n 
GANO, vice-Chairman 

EIYI/ARD B. WI'I'l'E_1 Trea.suref 7 
ALFP.ED F. WHITliAN, Secretaey 

UNITARIAN SERVICE COMMITTEE 
25 Beacon Street, Boston 8, Xa.aa. 

TElEPHONE CAPITOL 3660 

C. DEXTER 
,,..,~c''""ve Director 

Registered with the President's 
War Relief Control Board 

R. JOY Endorsed by National War Fund 
Executive Director Through Refugee Relief 

January 24 , 1944 

Th.e Honorable Heney Morgenthau, Jr. 
Secretary of the Treasury 
Washington, D.C. 

Dear Mr. Morgenthau: 

Trustees , Inc . 

The appointment by the President of a War Refugee Board 
consistil\g of the Honorable Secretari es of the Departments of State, 
Treasury and War and directed to take all measures within their 
power "to rescue the victims of eneJIIY op~ression who are in immediate 
danger of death" , is an act of wise chanty and clear vision. The 
Unitarian Service Committee , which has for years considered the 
rescue , transportation, maintenance and relief of such per sona its 
ma jor responsibility, is profoundly interested . Working with a 
carefully chosen and competent American personnel in Czechoslovakia, 
Switzerland, France and Portugal and cooperating closely with other 
American and f,oreign reli ef agencies in these and other foreign 
countries , it has helped thousands of endangered refugees to escape 
from the clutches of their ~ersecutors . It has worked with the 
Government, in Exile, the High Commissioner for Refugees under 
the Protection of the League of !lations and all other-authori ties 
concerned with these unfortunate persons and has had wide experience 
in solving their problems . 

Since, by the terms of your mandate, you may accept the 
services or contribut ions of any private persons or organizations , 
the Unitarian Service Colllllli ttee feels impelled to offer you aJI1 
assistance within its power. Generously supported by the National 
War Fund of which it is a partici?a ting member , operating on a 
wholly unsectarian basis , and ded1oatsd to the service of the racial , 
religious and political minori t ies of Europe , the Committee is now 
ready to place itself entirely at the disposal of your Board to 
aasia~ you in 8.111 possible way. Our personnel, our resources, our 
exper1ence , are at your coaaand. 
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The Committee would we lcoae the opportunit,r t o 
discuss with you the areas of possible cooperation. 

CRJ :DRF 

Reapecttall.J yours, 

/a/ Charles R. Joy 

Acting Executive Director 

. . 

, 
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!larch 23, 1938. 

J!ay 16 , 1988. 

July 6, 1988. 

September 1988. 

October 17, 1939. 

January 1941. 

COPY 

President Roosevelt inquires of the 
governments of retuge and settlement 
whether they would be willing to join 
the United States in setting up an 
Intergovernmental Commit tee which would 
seek to introduce order into the forced 
migration of political and rel igious 
refugees from central Europe . 

The President ' s Advi sory Committee on 
Political Refugees holds i ts first 
meeting, the following being in 
attendance : J arne s G. ~!oDonald, Hamil ton 
Fish Armstrong, Paul Baerwald, Joseph P. 
Chamberlain, Basil Harris, James M. Speers, 
and Rabbi Stephen S. \'/he . Ur. McDonald 
heads this Committee . 

Representatives of thi rty- three govern­
ments meet at Evian. The Uni ted States 
was represented by Myron C. Taylor, 
assisted by Robert Pell and George Brandt 
of the State Department. 

George Rublee , takes up his duties in 
London as director of the Intergovern­
mental Committee set up at Evian. He 
was named to this post by the President, 
and continued as director until February 
1939, when he was succeeded by Sir Herbert 
Emerson. 

Officers of Intergovernmental Committee 
meet at White House . Lord Winterton, 
chairman, Myron c. Taylor , vice chairman 
and James G. McDonald, chairman of the 
Advisory Commit tee are among those 
present. · 

Intergovernmental Comalttee meets at 
Cuidad Trujillo, Dominican Republic . 
Among those addressing the meeting ar e 
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1943. 

April 19, 1943. 

- 2 -

George Warren, representing the 
Advisory Committee . 

The u. s. and Br itish Governments 
agree to meat at Bermuda to consider 
the refugee problem. 

Bermuda conference opens. U. s. 
delegation consists of Harold Willis 
Dodds (~resident of Prince ton 
Univers1ty), Senator Scott Lucas (Ill. ), 
Representative Sol BlOOI!I (N.Y. ), and 
R. Bordon Reams (State Department ) 

Bermuda conference terminated . Details 
of determinations are considered con­
fidential. 

3o 1 
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THE UNDER SECRETARY OF STA'l'E 
?IASHitGTON 

February 1, 1944 

Dear Ur. Secretary: 

The Department has had under consideration and 
has Ql scussed with the British a project for assist­
ing Jewish and other re fugees now located in France 
and Rumania . While these plans have not taken defi­
nite form , it is proposed the t e.fi'orts be made to 
enable the persons in question to leave Rumania and 
France and be transferred to places of temporary 
residence in the colonies formerly occupied by the 
I talians . The Department has been informed that 
there are at the present time in North Africa par­
tially abandoned cities where buildings and water 
suvply exist and where food could presumably be suv­
plled by the United lfations Relief and Rehabilitahon 
Admini stration. This plan , to be successful , would , 
of course , require tho close cooperation of the mili ­
tary authori ties . 

We were just on the point of CO!iiiDW'Iicatin~ with 
the Joint Chiefe of Staff to obtain an express1on of 
opinion from them regarding locations in North Africa 
which might be made available for thia purpose and al­
so as to rmether there might be aey val!.d military ob­
jections to such an undertaking. 

In connection with this plan , the problem of 
transpor ta tion is , of course , an important one since 
refugees mi~ht art•i ve out of France into Spain or out 
of Rumania 1nto Turkey in considerable numbers . We 
had aleo intended to raise witb the Joint Chiefs of 
Staff the question of transportation to determine 
whether or not the military might be able to make ship­
ping available for this purpose . Our experience mula 
seem to indicate that complete dependence could not be 

The Honorable 
Henry Morgenthau, Jr., 

Secretary of the Treasury. 

{Original to llr. l'r1e<lman - 2/7/41.) 
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placed on the utilization of neutral shipping for this 
~urpose . As you know, neutral shipping has been uaed 
1n the pa st eapeoially from Portugal to African destina­
tions , but it seems doubtful that a considerable volume 
of refugees could be handled through that means along. 

In vie11 of the ere a tion of the \'far Refus;ee Board , 
it would seem more appropriate t o us that thu proposal 
now be made by the Board to the Joint Chief& of Staff, 
if the Board decided to pursue the project, particularly 
as the War Department is represented on the Board. Sev­
eral members of our staff are quite familiar with the 
details of the preliminary discussions and studies r.hich 
have taken place on this metter in the past and will, of 
course , be glad to confer wi th repre sen ta ti ve s of the 
Board on the matter. 

\'lith beat wishe s , 

Sincerely yours , 

~ /s/ E. R. Stettinius , Jr. 
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DM'li.RT:OIENT OF ST.t'li 
THE UNDER SECRET.t.RY 

Februacy 1, 1944 

Dee.r Yr. Pehle : 

I aa e.ttaching here­
with e. copy of the tele­
gram to the Embaaay in 
London regarding the War 
Refugee Board which we 
discussed oTer the tele­
phone yesterday. 

• 

U:IJ 

b/ HiYDEN RiYNOR 

Hayden Raynor 
Speb~e.l issistant 
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.l11EMBASSY 
LONDON 

TEIEG!Wi SE!ft' 

774 - Thirty-tlret. 

PlAIN 
J&nuary 31, 1944 

The following telegram is sent &t the request of 
the President's W&r Refugee Board: 

Refer to De\)artment 1s c&ble 634 of J&nuary 25 con­
cerning the Pres1dent 1s Executive Order est&blishing 
the Vlar RefUgee Bo&rd and declaring the policy of this 
Government. 

In discussing this matter with the British Foreign 
Office , you are requested to make it clear that the 
eat&blishmeht of the War Refugee Board represents this 
Goverrunent 'a determination to effectively carry out 
without delay the policy heretofore agreed upon by the 
two Governments to take all possible measures for the 
speedy rescue and relief of the refugees o~ Europe . 

Although this Government on its part intends to take 
&11 possible action with all possible speed, we hope that 
this effort will not be Unilateral and we wish to make it 
clear that it continues to be the \)olicy of this Govern­
ment to encourage and participate 1n effective cooperative 
efforts with other governments. 

J.s t.he President has stated, the Board of course will 
cooperate fully with the Intergovernmental Committee and 
other interested international organizations • . 

You are requested to make clear to the Britiah 
Government the position of this Government and our desire 
for ita cooperative action. You should explore with the 
appropriate officials of the Foreign Office the possi­
bility of implementing such cooper&tion through the issuance 
by the British Government of a declaration of policy similar 
to that made by the President and the issuance by the 
Foreign Office of instructions to ita representatives in 
other countries comparable to the instructions contained 
in the Dep&rtment's telegr&m 634. 

Please keep us informed of the attitude of the 
British on this-matter. 
U:HR BC HULL(ES) 
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tw!ES RECOlAIENDED BY J.!R. PAUL BAERWALD 

Cleveland Dodge, Phelps , Dodge & Co. 

Frank Adelot , Princeton 

Harry Fosdick 

Paul Hoffman, Studebaker Conpany 

Eric Johnston, U.S. Chamber of Commerce 

Kr. Rublee 

Earle Harrison, Commissioner of Immigration 

Allan Warwell 

Homer Folks 

John Foster Dulles 

Sosthenes Behn, International Telephone 

Basil Harris 

Herbert Stanley, International Nickel 
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NAliES RECOWENDED BY DR. WISI 

James D. KacDonald 

Hamilton Fish Armstrong 

Rufus Jones 

Clarence Pickett 

Frank Graham 

John Pehle 
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NAliES RECOlOIENDED BY li>RRIS ERNST 

Russell Leffingwell 

Stassen of Minnesota 

Bill O'Dwyer 

Frank Grahlllll 

Raymond Grlllll Swing 

Walter Lippmann 

Learned Hand 

Sumner Pike 

Governor Edison 

Jerome Frank 

Charlie Poletti 

Henry Wallace 

Leon Henderson 

Bill Douglas 
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NAJIES RECOllliENDED BY li>RRIS ERNST 

Russell Leffingwell 

Stassen of Yinnasot& 

Bill O'Dwyer 

Frank Graham 

Raymond Gram Swing 

Walter Lippmann 

Learned H&nd 

Sumner Pike 

Governor Edison 

Jerome Fr&nk 

Charlie Polet ti 

Henry Wallace 

Leon Henderson 

Bill Douglas 
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TREASURY DEPARTMENT 

INTER OP'FICI!: COMMUNICATION 

..p 

41 I 

DATI: FEB 1 1944 

Secretary ~orgenthau 

J'. w. Pehle 

I think fOU will want to look at the attached 

statement of Congresam&n Celler in which he comments at 

length on Breckinridge Long' s testimon1 before the House 

Committe& on Foreign Affairs . 
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TAX BILL 

Present: Mr. Bell 
Mr. Paul 
J,!r. Surrey 
ltr . Gaston 
},[r, Smith 
Yr. Su.lli van 
W.r . White 
W.rs . Klotz 

February 1, 1944 
3:30 p.m. 

MR. PAUL: The heading of the discussion is 
Incentive Taxation . 

H.U.JR: The forty- five in your room - this has 
nothing to do with this meeting, but it is very·annoy­
ing - George KcJneny is an old friend of mine from 
New York. 

~. PAUL: Did he come in to see you? I have got 
a report on ~ desk. I heard he was coming. S~ 
Klaus has been working on it. 

H.J,l.JR : Well, the fol'lll in -..bioh he did it - "Here­
by under Section 101, retroactive for three years" -
i s this America or some other place? Don ' t we even 
get a ohance to be told ~y? I thought it was the aost 
high-handed thing I ever heard of. Be says most of the 
money oomee from the Rosenwald Foundation . No excuse -
no reason . 

Wl. PAUL: I have got the report why they did 1 t . : 
I didn' t ~ow how they dia it. 
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H .~ .JR: I told Graves if this is the way it goes 
out, it has to stop. This idea. - "Hereby it is revoked" 
edict from Hitler. 

Mil. PAUL: Well, that is true of a great many. 

Mlt . SULLIVAN: I wish I had known about it . Have 
;yo~ (Paul) been talking about this? 

KR. PAUL: No, I just heard it two or three days ago . 
S~ Klaus has been working on it . He t old me YcAneny 
was coming in to see you. I told him to give me a report. 

H.M. JR: McAneny didn' t tell me wbat it was . 

MR. PAUL: It is in connection with some of their 
propaganda. activi t ies - German . 

H.U.JR: It is no way, John, to send out a noti ce. 

MR. SULLIVAN : You can' t argue with me about ijai. 

H.M.JR: You i nquire about it , will you? 

J.!R. SULLIVAli: Certainly. 

H .~.JR: Let' s say it is a good organization; let ' s 
say it ia all right. i'ell, then, you know--

I.!R. SULLIVAN : Even if it is a bad organization, 
that i s not the way the notice should come out . 

H.M. JR: Can you make it retroactive for three ye arsY 

MR. PAUL: Make it retroacti ve fo r all the years 
for which they wer en' t truly interpreted . 

H.U. JR: It smells l i ke Sammy Klaus. He is one o! 
the most high-handed people we have around her e. 

!.!B. PAIJL: ·Voho ia? 

• 

48 

Regraded Unclassified



- 3 -

H.M.JR: Klaus . 

MR. P.A!JL: I agree with you . Afraid to let him 
l oose . 

Ill!. SUUIV'AN: Rave you been able to keep him 
locked up? 

MR. PAUL: Awfully hard to keep him locked up. 

H.M.JR: Now, Mr. Paul, will you tell me the good 
and the bad? We will start with renegotiation, and 
then the rest of the tax bill, because this wi l l be GY 
last chance. I hope to make up~ mind and give 
advice to you people wnet her I recommend t o the Presi­
dent ~hether he sign or veto it . 

One thing, pleas e, for the record. Mr. Byrnes 
called me up this morning and said he had not been able 
to contact LaFollette yesterday. He wanted to let me 
know that. 

MR. PAOL: Something strange happened. 
rumor up there on t he Hill that he d1d. 

There ie a 

H.U. JR: i hy should he call me up t his morning to 
aa1, "I just don• t want 10u to think I was rude not to 
call you back, but I was not able to reach Lafollette. ~ 
I can' t see why he shoul d .do that . 

UR. PAUL: I don ' t, either. 

H.M. JR: Because being successful, I should think 
he would want it known he had contacted LaFollette. 
Byrnes doesn ' t usually push hie bushel under a lightt 

MR. PAUL: Under a candle, isn ' t it? 

Let me say first that the total revenue increase 
under the bill over present l aw is two billion one hun­
dred ninet1-four million, for a full year of operation. 
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That is the total increase from wbioh certain 
items have to be deducted. That is increased taxes 
over present law, imposed after taking account of a 
number of decreases, but not after taking account of 
Social Security, and not taking account of certain 
relief provisions which are not in that total . I 
will come to them in a minute. 

You asked for the renegotiation change• first . I 
think we can dispose of that veey quickl;y by sqing that 
there is very little left in the bill on the renegotia­
tion front that is objectionable. There was a very 
decided reversal of all trends ;yesterday afternoon. 

!'here are two or three things t hat are decidedly 
objectionable on that front , the principal among them 
is the cut-off date under which the renegotiation ex­
pires December 31, 1944, with the power in the Presi­
dent to extend for six months. That is ver;y objection­
able and the President has discussed it specificall;y 
wi th Byrnes . Byrnes told me he objects to it . It is 
bad according to Patterson, among other things , fo1• the 
reason that Patterson says that beginning a few months 
before the final date of expiration, contractors will 
stall so as to get t heir contracts in after the period 
so they ~un•t be renegotiable. 

It is objectionable from one standpoint because it 
is simply impossible to defend, as long as the war goes 
on, at !east; the profit t hat is excessive on one date 
is excessive on another date. 

H.M. JR: But it reads so that if I sign a cCiltract 
wi th the Government on December 31 of 1944 - can they 
renegotiat e t hat contr act? 

liR. PAUL: Yes, but not if it is on January 2. Of 
course , the President has the six months power t o extend. 

H.M.JR: But at one time it was only renegotiable 
for business done t hrough the calendar year. 

so 
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KR. GASTON: This is business done and not contract 
signed. 

MR. PAUt: They finally fixed that . 

JlR. SURitEY: No, i t ia the profits earned prior to the 
out-off date. 

YR. GASTON : Earned prior to the cut- off date. No 
relation to signing of contract, then. 

H .~ .JR: Let me ask my question again . Paul ansMred 
one way and you anothe~. 

~ GASTON: That makes Patterson's objection have 
more reason, the way Stanley states it. 

JI. I.!. JR: If I sign a cont r&ot on December 31, 1944, 
for busness which will be done in 1945--

MR. PAUL: Nothing earned under that contract. 

H.U.JR: It is only stuff earned up t o the cut-off 
date , ia that right, unless the President extends it? 

14R. SURREY: 1'hat ia right . 

llR. PAUL: He can extend it for only si.x months. 

B. l.! .JR: That isn't so good. 

l.IR. GASTON: The real substantial objection is 1rhat 
Patterson aaid, that they will stall work . 

YR. PAUL: That is the ~~rat t hing left in renego­
tiation. 

Now, the worst fraD the ata.ndpoint of taxes - oh, 
one more thing about renegotiat ion, which is not so 
obj actionable as it was for awhile 1 ContractoiS may han 
a hearing before the Tax Court. We opposed that and 
lost in the House and won in the Senate. The reason 
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I say it is not so important now is because they did not 
put in the provision permitting a· review of all the closed 
cases of which there are about eight thousand. They juat 
make that--

H.M.JR: That is finished. They can't reopen those. 

MR. P&OL: Can't reopen those. That is one of the 
things that happened ye sterda:y. 

H. J.l . JR: Does this thing appl:y before or after 
taxes? 

WR. PAUL: They changed that. It is now the wa:y 
we wanted it; it applies after taxes. 

.• 
Mfi. BEll.: 

of Claims. 
It goes to the Tax Court instead of Court 

MH. PAUL: 
Yle objected to . 
profits tax. 

It goes before taxes; after taxes is what 
We didn ' t want t o make it a super exceas 

H. M. JR: Vihich ia it now, befo1•e or after? 

MR. PAUL: You get renegotiated before taxes, and 
then the tax follows . 

~ BELL: 'llha t is left. 

llR. PAUL: Yes. 

Wh. BELL: Did we object to its going through the 
Tax Court at allY 

MR. PAUL: Our objection was based on the House 
bill whi ch gave the right--

Wh. BELL: To reopen? 

MR. PAUL: Yes . 
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Jffi, GJ..STON : Now only renegotiat i on cans can go to 
the Tax Court if the contractor wants to take it there? 

MR. PAUL: But not the cases which have been volun­
t arily closed. 

MR. GASTON : No, but only cases they ·undertake to 
renegotiate a man and be doesn ' t like i t - he can go to 
the Tax Court . And he wouldn ' t like it in any case -
he will go to the Tax Court. 

H.W.JR: But you do your renegotiation first and 
when that ia settled you pay ~our t cxes on what is left. 

~. PAUL: Yes . You may not do it first in point 
of time, but the impact is first of ·renegotiation. You 
reduce the profi ta first by renegotiation, then you im­
pose a tax on the reduced amount. That was one of the 
things they changed yesterday. Thel had a provisi on 
that we must in rene~otiating take nto consideration 
est imated tax liabil1ties. 

H.M, JR: But none of our people were in the room 
so we don't really know ~hat happened? 

WU. PAUL: You mean politically? 't.e know the result& 
but we don't know what moved them. 

V:R. SURREY: Nobody was in the room. 

1IR. PAUL: Not even the clerk. 

MR. SUlliVAN : Now, the praotical result of thil, 
Ran.dolph, ia that the renegotiation boards can't be so 
tough. The contractor will always say, ~ell, i f in­
stead of taking back two hundred thousand, you only take 
back one hundred and "fifty, I will settle; otherwise, I 
will go to the Te.x Court. 

1IR. GASTON : Court of Claims, isn 't it? 
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MR. PAUL: Yes, back to the Tax Court . That is 
right, John. 

I.IR. SULUVAN : Of course, your next three or four 
months will show how dangerous t hat is. 

~!R. PAUL: Yea, there isn' t any excuse for it. 
However, they did wipe out a number of objectionable 
amendments such as the exemption of standard commer cial 
articles , such as the exemption which persisted up right 
to the end for a certain machine tool people . They put 
in some office-supply exemption which 1s perfectly in­
noxioua, Patterson says . 

Now, on the tax front , a great many of the moat 
objectionable provisions were eliminated at the last 
moment, particularly a hand-out to the railroads, ~ich 
~ere going to be permitted to deduct losses on securities 
they bought back before 1920, and which have now gone 
way down in value . They were going to charge those 
losse~ ln_effect, to the Government - ni nety-f ive percent. 
That was a lot of .money. It was five hundred million to 
seven hundred million dollars loss of revenue. 

They cut out another provision to which we had 
violent objection, that losses sustained in the period 
from ' 38 to '42 should be ordinary losses. That meant a 
lot of money. That was ~hat Ballantine was backing. 

They cut out a provision which gave special depletion 
treatment, increasing the income on which the percentage 
depletion was computed to mining companies vmere they were 
integrated like U. S. Steel. They cut that out by limit­
ing the relief to gold and quicksilver . 

However, t here remain a number of provisions in the 
bill for which t here is no excuse . One of t he pr i ncipal 
ones from the s tandpoint of revenue is a provi sion per­
mitting compani es reorganiEed in insolvency, bankruptcy 
proceedings , to have a basis - to have invested capital 
and t he depreciation baeia of the old company ~ioh 
failed, although t hat capital was crea ted by stockholde 
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who were wiped out in the bankruptcy. And t he company 
goes to the bondholders, and the bondholders, in ·many 
cases, just bought up the bonds on the sp~cu!ative bond 
Jnarket . They had that provision until the very end, 
going back t o 1940. !t the end ther got scared and made 
it begin in 1943, after December 31, 1942 . The total 
loaa on that provisi.on is eighty-four mi.Llion a year -
fifty million for back year s. 

They have a provision permitting people who cut 
timber in an ordinarr busi.neaa, year by year, to have a 
capital gain rate. That coats ua about t went,y-fi ve 
million. That is Lovell Parker ' s provision and it is a 
wonderful thing for ~r . Weyerhauser. 

!.t!. GASTON: They depreciate the capital? 

KR. PAUL: Treat it as a aa!e of capital. It i a 
growing timber and annual operation . 

Mll . GAS'roN : Like crops? 

MR. PAUL: That is ri~ht . They have a small p1v vi ­
sion with respect to the a1rlines . 

{The Secretary held a telephone conversation with 
Mr. Harold Graves, as follows: ) 
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Ct-erator: 

H!!Jr: 

Harold 
Graves : 

KHJr : 

G: 

H!!J r : 

G: 

F.l·!Jr: 

G: 

KHJ r : 

G: 

KMJr : 

G: 

HHJ r : 

G: 

KMJ r : 

G: 

HMJr: 

G: 

lfi.!J r : 

Ther e you a re. 

Hello. 

February 1 , 19~~ 
}:~5 p. m. 

I ' m calling back abou t thi s Carl Schurz 
thi ng. 

Yeah. 

I f ind tha t t hi s per emptory letter ••.. 

Yeah. 

... . was sent out to t ha t organi zation on the 
recommendation o f Mr. Klaus. 

\\'ho' s Klaus :I 

Sam Klaus. 

Ai n ' t heard of him. . 
(Laughs) He ' s an old friend of ours. 

Oh. 

And aporoved by Phil Wenohel . . . . 

Yeah. 

. ... and wi th the knowl edge, a t least, of Mr. 
Paul . 'lh1 s - - thi s ou t tl t appar ently i s 
caught 1n some Pro-tlazi ao t1v1 ty which Mr. 
Klaus -- I just talked wl th him ... . 

Yeah . 

. ... says vas thoroughly eatabl1ehed by 
1nvestiga tlon. 

Yeah. 

And t hat accounts for the p er emptory tone of 
t his particular l etter. 

Yeah. 
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G: 

(} : 

H!(Jr: 

G: 

'li'Jr: 

G: 

lll!Jr: 

G: 

H~~Jr: 

G: 

Hl!Jr : 

G: 

!!J.!Jr: 

G: 

"J.'Jr: 

G: 

HJ.!Jr: 

G: 

- 2 -

It 1s not our cus tom at all to send tha~ k1nd 
or a letter 1n a case ot this sort. 

Well, I still say that they are ent1 tled to a 
hearing under the American system. 

Well , they were given a hearing. 

They were? · 

Yeah, I think I think maybe we ought to get 
from Klaus a report ot Just what did hapoen in 
this case. 

Well , it you can get one from Klaus t ha t I can 
understand. 

All right. Suppose I try. 

Yeah. 

I n the meanti me I, of ocurse, I ' m going to be very 
careful of anything I eay to Mr. 14cAneny. 

Yeah. 

Whom I have not yet se~n ~ut who ls waiting now 
to see me • .. . 

Right. 

·Bu ~ I thought that I had better tell you why 1 t 
was . 

All right. 

And that we acted that way in this particular 
case before I see thie fellow. 

Have you looked at other revocations under Section 
101? 

No, I haven ' t . I have Just this one in front of me, 
but I have the statement from our people that this 
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Well, you might take a look at it yourself. 

Yes, s1r, I will. 
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H!·!Jr: 

C: 

Hl·!Jr: 

G: 

HMJr: 

0 : 

HJ.lJr : 

(1: 
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But ta1k1ng for McAneny -- I mean, I've known 
him all my life. 

Yes. 

And I' d be the most surprised 'person i n the 
wor ad if he had anythin6 to do with an~ Pro-Nazi 
procliviti es. 

Yeah, he -- maybe he doesn't have any knowledge 
or the particular thlnge that this client has 
evidently been a-doing. 

Have you had a look at i t? 

!lo , I haven 1 t -- I have sent for the rue. I 
hav~n't got it yet. I thought I'd like to talk 
with you before I talk with Hr. ~!oAneny . 

Oh , yeah. But you 're goi ng to see him now? 

Yeah, I' m going to see hi m now. 

Okay. 

Yes, sir. 

Thank you. 

You 're Welcome . 
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J.IR,GjS'l'ON: Is th.ia George lloAneny? 

H. ~I . JR: Yes. He used to be under Mitchell. He 
was Comptroller of something - that young crowd that 
went in in those days. It was an excellent crowd. 

MH . PAUL: I think we ought to hear Sammy on this, 
before this is condemned. I did not know about it until 
after the event, but he has been working under Wenchel 
and he may have very good reasons. He may have given a 
full hearing. I have a report on ~ desk now. 

H.!.I. JR: Supposing you and John have a look at it. 

UR. P!UL: ill right. 

They have a provision which doesn't mean much in 
revenue loss but is thoroughly objectionable in principle, 
giving certain favored treatment to the airlines. 

H.M. JR: · In or out - giving the airlines t~stm.ent? 

MR. PAUL: It is in. 

H.ll .JR: It gives them special treatment? 

Uk. P!UL: Yes, gives a company like Eastern Airlines 
a million dollars relief - American Airlines a considerable 
relief. 

They have a provision for which there is no excuse 
whatever, strongly pressed by Disney, giving special 
excess profits tax relief to the 'o1111ers of gas pipelines. 
It is all put in there, fiving the whole industry relief, 
because a couple of pipe ines in Oklahoma are having 
tough financing problems . 

Now, those are examples; t hose are some of the worst 
provisions in principle. 

Houver, the greatest lou in receipts is caused by 
the eUm.ination of the Social Security automatic rate, 
keeping the one percent instead of two percent as it. . 
supposed to got beginning January 1. That costs a btl lton 
one hundred and twenty million . 
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There are two hundred million dollars of objection­
able relief provisions . 

H.M.JR: How much? 
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MR. PAUL: Two hundred million, plus the Social Security. 
That means there are some relief provisions which we recom­
mended that I am not counting. So if you add the Social 
Security and the objectionable relief provisions, you have 
about one billion three hundred and fifty million to apply 
against your two bi llion one hundred and ninety- four mil­
lion . So we haven ' t very much of a relief bill here. Per­
haps the greatest objection isn 't in terms of money, however. 

I think Stanley will agree wi th the statement that 
never before have the special interests, special pressure 
groups, had such influence and almost put over not only 
two hundred million dollars of relief, but a billion 
dollars or more of relief. Some of the big ones just 
missed in conference at the last minute. 

MR. SULLIVAN : ~hat was the loss from the relief pro­
visions we recommended, Randolphf 

MR. PAUL: Very small, i t would be, for the recommended 
or agreed to. For instance, we recommended an increase in 
the specific exemption, five thousand to ten thousand dollars, 
t he excess profits t ax. That was to benefit small companies . 
That cost one hundred and twenty-nine million. The Victory 
Tax proviai on cost sixty-one. We didn ' t object to the second 
windfall elimination which cost about three million - no, 
that is not three - that reduced calendar year ' 43 liabili­
ties by two hundred million . Thls liability was payable 
in four annual installments, so it would have extended over 
four years. 111 we did was tell them if they were going 
to do it, for heaven's sake do it now before we got a lot 
of the work and got the returns cluttered up with it. 

MR. SULLIVAN: I think it has a bearing on the deci­
sion the Secretary has to make. If we recommended or 
agreed to relief provisions that lose as much as the re­
lief provisions we objected to, exclusive of Social 
Secur ity, I think that put• ua in a rather different 
position on recoJDilending the veto • . 
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WR. PAUL: I don ' t think so, John. For instance, 
this specific exemption provision was agreed to by the 
Joint Staff. There was no contest particularly on it . 
It had been passed last year by one of the Houses . It 
wasn ' t even controversial . 

MR. SULLIVAN: No, but I am worrying about their 
argttnent, saying, ''Would you object to two hundred 
million of revenue you loet on relief provisions that 
the Treasu.ry was opposed to, but there is another two 
hundred million . • 

MR. PAUL: I don ' t think you can approach it quanti­
tatively that W&¥· 

liR. GASTCtl : The answer has to be that one is equitable 
and one inequitable . 

MR. PAUL: I cane to this conclusion. I have a 
little memorandum here for you, but I come to this con­
clusion in my own mind, that the bill should be signed, 
but that it should not be signed--! stated thet incorrectly. 
The bill should not be vetoed, but whether it is not 
signed or signed, you can take either course, because 
we have plenty of time. We won't lose any excise b7 not 
signing it. 

H.ll. JR: Why not? 

liR. PAUL: Because as long as the bill becomes a 
law ten days before March 1, we won't lose any excises . 
The ten day provision is in it. The bill will undoubtedly 
be passed and on the President's desk in order to give 
ten days before that ten days. So the President will 
have the option of not signing, or signing, if he doesn't 
want to veto. But I think he ought to Jdve some sort of 
a message with that, not that I think it will do any 
immediat e good in the sense of making them go to work on 
a revenue oill, but r think he ought to keep his record 
atraiibt . I think it is the right thing to do, because 
the bfll doesn ' t meet any of the problems of revenue or 
inflation, and because, instead of doing that, it passes 

• 

Regraded Unclassified



- 13 -

the tax burden on from the corporations of today to the 
returning soldiers of tomorrow, 

G2 

On social security grounds alone, I thin.k the President 
hae got to say something. They are doing all they can to 
gut social security, and I think on this other ground 
of special pressure groups, right in line wi th what the 
President said in his State of the Union Message and 
the Budget Message, that you have got to register same 
dissent from the bill, whether be signs it or allows it 
to become a law without his signature, He could mention, 
of course, this renegotiation cutoff . 

MR. GASTON: He could say in his message--

YR. PAUL: Now, the argument a~ainst it is, will 
a statement of any kind by the Pres1dent adversely affect 
Treasury relationships fo r purposes of the coming simpli­
fication bill, if any--technical or simplification bill. 
I don't believe it will. I can 't help but think that 
where we got the most on this bill are the places where 
we fought the hardest. But there is plenty of room for 
a difference of opinion there, That is about the picture • 

.I.!R. GASTON: The President could well say in his 
message that he proposes to extend the cutoff date, 
couldn ' t he? That would give tbam as long notice as 
possible that they can ' t stall and make extra profits. 

YR. PAUL: I think that would be a mistake, Herb, 
for him to assume the absence of competitive conditions 
a year hence . I think he would have to make that finding 
of fact at that time . 

H.Af.JR: They would immediately say, "Well, he ia 
doing that so he can run for a fourth term and say the 
war ia going to last ." 

MR. PAUL : It would be a pre- judging of the economic 
condi tiona . 

MR. SULLIVAN: There will be plenty of t ime to stop 
the stalling, Herb, if he does it around the tenth of 
November. 
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H.M.JR: I think it would be bad, 

MR. GASTON: He doesn't have to prophesy the end of 
the war . 

H.Y.JR: Well, let me just go around the room now. 

MR. BELL: Well, I didn ' t get it when Paul went 
over the in's and out 's, the important items, but I 
would like to see the bill approved by the President 
if there aren't too many objectionable things in there. 

H.M.JR: You mean signed? 

MR. BELL: Yes, signed. I can't quite weigh this 
contract thing, just bow important that is from the stand­
point of the War Department at this time . 

MR. PAUL: l'lell, they objected very much to it; so 
did the President, as a matter of fact . But when you 
say "sign," Dan, you have only answered one question , 
You have answered the ques'tion as to whether you think 
i t ought to be signed, 

MR. BELL : Or vetoed. 

MR. PAUL: Do you think there ought to be a statement 
with the signature? 

MR. ]ELL: I 'wouldn't mind that . I should think 
maybe there might be a st£tament with it, but I think 
the President ought to approve it, if it is going to 
become a law. 

MR, PAUL: That would have the virtue of getting it 
moving, getting everything moving faster . 

G3 

YR. lHITE: I think the bill ought to be vetoed by 
the President. I think that is what the President ia for 
is to veto bad legislation. I think that is bad legislation, 
and it will put Congress on the spot . I think a veto 
message would obtain far more publicity than a message 
accompanying approval, and I think it would be popular, 
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except in those groups with whom he is very unpopular 
anyhow. I think it might well bring a better revenue 
bill. If it didn 't, i t would certainly serve to bring 
many of the Congressmen and Senators in disfavor, which 
is in itself a helpful objective. I am i n favor of 
having the President veto it. I can ' t see what dangers 
to the w~r effort come from that, aside from the very 
unfortunate loss of current revenue unti l such t ime as 
they pass the bill . These bad features that are once 
incorporated, you know, stick . It is almost impossible 
to get thsm out . It is not a question of just legislating 
for one year. 

Certainly, the prevention of the accumulation of 
additional revenue from social security could never be 
better justified than it is at this time or more desirable 
than it is at this time . I think there are enough bad 
features in the bill, and that the absence of social 
security and the bad features in the renegotia t i o.ni plus 
the fact that the whole bill is bad in that it yie ds 
a mnaller amount of revenue, in my mind, justifies the 
positive veto with a very strong statsment . 

YR. PAUL : I have a draf t of a .strong s tatement here. 

H.M. JR: For what? 

MR. PAUL: We have been working two or three days. 

H.Y. JR: Together? 

MR. PAUL: Ei ther with a veto or with a non- signature 
or with a signature. 

MR. SULLIVAN : I am opposed to a veto. I think that 
the sins of that bill are the sins of omission, rather 
than commission. Whether or not he signs it-- ! am not 
entirely su.re, but I think I would be for his signing it . 
But I see very little that as a practical matter we can 
gain f rom vetoi ng. 

MR. SURREY: I think I would be in favor of his 
signing it . In other wor ds, if be is not going to veto 
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I think he could sign it . But on renegotiation, 1 don't 
think there are grounds to veto. 

H.ll. JR: You don 't think he should veto? 

~R . SURR-~: I don't think he should, unless he 
feels strongly enough about the social security • . He 
doesn't have grounds to veto it on renegotiation . 

MR. BELL: Ho~ about the relief provisions? Are 
they so objectionable? 

YR. SURREY: Well, here is the advantage there, 
whether it carries to the extent of a veto message or 
merely a strong messafe accompanying his signature, the 
~hole caliber of tax egislat1on has been steadily drop­
ping. It became, with respect to the committees, pretty 
much of s log-rolling process, and amendments are going 
in for companies and for industries solely because they 
v1ant to favor each other . The tone is lower, and lower, 
a~lower, and the Treasury is the only one that calls 
at'teil'\ion to it , Well, you can't win every time on these 
matters . No one else is helping us on the thing, and 
th~ President should do something to call attention to 
that, because it is becoming very disgraceful . 

l!R • \'Ill I TI: : 
vel'y good. With 
salutary. 

This ststenent of yours (Paul's) is 
some little changes it would be very 

MR. 9 !ITH: I don't think you can overlook the fact 
that this is a political year and anything he does is 
going to be made political capital of . I think if he 
vetoes the bill, the obvious answer that the opposition 
can sell very widely is that you went after the ten bil­
lion dollars and they wouldn' t give it to you, so you 
don 't wa.nt anything. All this business about our needing 
money to finance tlie war just goes down the drain, I 
mean, the whole reason for your wanting money now. I 
think it can be made to look as though it does. 

I don't think he should veto it because it would 
create a lot of excitement and make him look more dic­
tatorial . I don't think he should sign it, because if 
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be eigne it, then any message that goes along with it 
is sheer kibitzing. I should think be would let it 
become a law and have a humdinger of a speech built 
around the "gimme" boys. I think he can make political 
capital of it and be right at the same time. If he 
doesn 't the other side would. 

MR. PAUL: I would like to add a footnote to what 
I said. If I lean in m¥ doubt either way, I lean toward 
Harry's view, that it ought to be vetoed. That is what 
I think is the right thing to do, far apart from all the 
practical expedient arguments . 

H.U. JR: Last but not least, Herbert. 

~. GASTON: Last and least. I think whatever 
the President does, he should not take the course of 
letting it become a law without signature . I think 
that is a feeble , pointless thing to do . He should 
either sign or veto it . I am in favor of a veto. 

MR. PAUL : If you have time, I would like to 
a draft of the message here. It gives a reason . 
better than one can do offhand, tlie reasons, what 
wrong with the bill. 

read 
It gives 
is 

MR. BELL: Let me ask you this before you do that: 
Could the President give out this stinging statement and 
say "Now, I am not going to sign this bill; it is going 
to iay here, and Congress has the opportunity of recalling 
it"? Could that be done? 

MR. GASTON: No. 

MR. BELL: Has that eTer been done? 

MR. SMITH: And he asks them to get busy? 

MR. PAUL: They will not do that. 

I would like to get this before you if JOU have 
time. Of course, this ie a very serious matter, and 
we have worked a couple of days , I am not speaking for 
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the tone of this, but for the ·context. (Reeding of 
draft of message for the President;) "I ~ returning 
the Revenue Bill of 1944 to the Confreaa without my 
signature . I ~ a ware the t no prev ous tax bill in 
modern times has been vetoed. But this bill is so 
tragically unrealistic as a wartime measure that I can 
take no other course . 

"A rsalistic bill would have provided more than 
$10 billion in added revenue . This bill offers less 
than $ billion . A realistic bill would have 
plugged eXisting tax loopholes . This bill opens pew 
ones . A realistic bill would have simplified our tax 
laws. This bill complicates them. 

"I cannot reconcile ita feeble tax increases with 
the gigantic military offensives that lie directly ahead. 
I find in the bill no real support for our program to 
stabilize the coat of living. I find in it no assurance 
to our fighting men and women that wewill tax ourselves 
to the hilt now instead of confronting theru with the 
costs of the war upon their return to civilian l ife . 

"This bill is a vot e of no confidence in the American 
people . I am sure lhat they are willing, able , even 
anx1ous to bear the burdens which this bill refuses to 
impose . They recognize taxes as an immediate and direct 
instrument for bringing their fighting sons and daughters 
back from the bat t lefronts more speedily . 

"Incredible as it seems, t his bill gives more emphasis 
to tax relief t han to tax revenue. It makes unpardonable 
tax concessions to self- seeking special-interest groups . 
It cancels $1.4 billion of payroll tax increases already 
scheduled by law. 

· "It was generally agreed, and Chairman Daughton of 

G7 

the Committee on Ways and Means announced, that passage 
of a new revenue measure was not to be delayed by con­
sideration of relief provisions and technical amendments. 
But selfish pleas for tax concessions prevailed, and the 
agreement was ignored. As the revenue program was presented 
to the Congressional committees, it was dedicated squarely 
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and solely to the welfare of the American citizen . As 
it comes to my desk in the form of H. R. 3687 , it is 
bulging with special privilege . The general welfare of 
the American citizen has been forgotten in the scramble 
to grant favors to the special interests . 

"The mining interests are granted outrageously 
excessive allowances under the odious percentage depletion 
provisions . The lumber interests are granted the right 
to treat income from ·timber cutting and sellillg as capital 
gains taxable at 25 percent but are permitted to deduct 
losses from the same operations at the regular rate of 
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40 ~ercent . Speculators in securities of bankrupt can­
panles are unjustly enriched by provisions inflating 
the capital values of reorganized corporations for tax 
purposes. Commercial air linea are granted an unwarranted 
enlargement of the tax subsidy on their air mail contracts . " 

MR. BELL: After we have kept them f'or twenty years . 

l!R. PAUL: "A considerable part of the war profits 
of the favored groups will be insulated from war taxes 
bl these concessions . million dollars of taxes 
w 11 be lost annually. In addition, there will be a 
cumulative loss of more than $ million because 
many of the reliefs are granted retroactively. 

"It is pertinent to ask who will bear the burdens 
of which profiteerin~ corporat ions are being relieved. 
Insofar as the loss 1s not made up by other war taxes, 
the burdens will be shifted to the shoulders of our return­
ing service men and women . Insofar as this bill does 
increase taxes, it relies chiefly on excises bearing 
heavily on the lower income groups. 

"The Revenue Bill of 1944 fails the American taxpayer 
in other respects . He bas been promised almost unanimously 
that tax laws will be drastically simplified. This bill 
in no sense lives up to that promise. It refuses to 
take the most obvious step toward simplifying taxes for 
the masses of taxpayers . That step would be to absorb 
the clumsy Victory tax into the regular income tax . ~t 
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for fear of dropping from the tax rolla those taxpayers 
who are at the bottom of the income scale, it retains 
the Victory tax as a separate tax. I cannot reconcile 
this unwillingness to fo rego a modest sum fran our 
poorest taxpayers with the reedy response to pressures 
of special- interest groups . 

"In view of our pressing revenue needs, it is un­
thinkabl e t hat tax increases al••eady provided by law 
should be set aside. Yet, in freezing social security 
payroll rates t he bill before me would do precisely this . 
It would undermine the soundness of the social security 
system, It would wipe out $1.4 billion annually of 
expected payroll tax revenues. In other words, a veto 
of this bill, if sustained, will prov~de almost as much 
revenue as its enactment." 

H .~ . JR : I think it is an excellent statement . 

MR. PAUL: There are some things left out . 

MR. WHITE : Tlie bre.vi ty of it is in its favor . 

B.U. JR: If I may say whs t I think, it is this : 
I do not think that t he Presiden t should veto the bill . 
I wouldn't want to advise him whether he shoul d let it 
become a law through not signing it or through signing it . 
I think that is a oecision which he can maKe himself . 
But, before I go away, I would like that--you boys could 
leave it here, and I would be glad to sayi "Mr . President, 
we feel here that you shoul d let this bil become a law." 
See? That doesn't say how, you see . I would like to 
leave that open . But in doi ng so, we would like to offer 
some suggest ions . "We have t he following statement for 
you to make, " 

MR. PAUL: I would like to review this just a little 
bit, 

B.M. JR: Sure. I would like to have it circulated 
among this group. 
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MR. GAST<A~ : From that 
to allow the bill to· becane 
a justification for a veto. 

point of view; if he is going 
law, what he has there ia 

MR. PAUL: That is ell right . We started to do it. 

H.M. JR: I used the words, "Le t the bill become a 
lew," so the t leaves it open. I don ' t want to say 
whether he should sign it or leave it . 

MR. VMITE : You can 't issue that stat ement and let 
it become a law. 

liR. SULLIVAN: You aay have to have two different 
drafts, depending on which way he permits it to become 
a law. 

CR . PAUL: There is no use in making a sta tement 
unless you make a strong one . 

AIR. WHITE : If you make a strong one like that, he 
is not justified in letting i t become a le~ 

H.M.JR: Other than the first paragraph, I don't 
see where it has t-o be changed. 

MR. PAUL : There are changes. For instance, t his 
doean' t mention some of the things it didn't do. 

H.M. JR: Anyway, if you would make that the first 
order of business, would you please, getting this in shape? 

MR. PAUL: Do you want it by tomorrow? 

H.L! . JR: I don't know. I can't tell. 

MR. PAUL: We had better have something by tomorrow. 

H.1!. ?R: Yes, I would like to have it by tomorrow, 
but I can t gua~antee that I won ' t be sitti ng here Friday. 
I am wai tlng for the President to make up his mi.nd who 
will be director of this refugee committee . 

.. 
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MR. PAUL: I will have something tomorrow, and 
approach it further, if necessary. 

H.M.JR: But I would lilce to have it circulated 
among this group. 

MR. PAUL: I just got thi s this morning. 

H.M.JR: I understand . Let Roy in on it, too, 

~. PAUL: Roy has been working on it, Roy, Heller, 
and myself . 

H.~.JR: It is an efcellent stat«ment , 

~. SULLIVMi : I have one question, Mr. Secretary. 
V:e have to ~t the estimated declarations, They have 
to start prmting those right away, We propose to grant 
everybody an extension until April 15 to file their 
estimatea declaration and pay their first quarterly 
installment . We think we will be very lucky if t hey 
are printed and distributedi the fifty million copies 
we are getting out, by Apri 1. We are confident that 
we can't have them by March 15, but before it goes, I 
wanted you to know that the quarterly payments will 
be extended from March 15 to April 15. 

~R . PALL : I told Bell about that some time ago. 

H .~.JR : I would allow myself enough time . I would 
rather go to May 1, if necessary. 

YR. SULLIVAN : The difficulty on that is, if we 
go to April 15, they will only have two months in which 
to save up for the second quarterly payment . 

H.M.JR: I f you can do it April 15, fine . 

MR. SULLIVAN : We think we can, 

MR. BELL: You have just as much time as if you had 
started on January 1, 

~. PAUL: Yes, just about, 
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February 1, 1944. 

llemorandum 

TO: Secretary Morgenthau 
FRO'l: l.!r. Gaston 

In a. speech at Arthurdale, West Vir~:inia., on May 27 , 
1938, the President took occasion to announce that he would 
neither sifn nor veto the pending tax bill, the ·Revenue 
Act of 1~38, but that instead he would take a course novel 
for him and would allow the bill t o become law without his 
approval. The ten day period allowed t he President for. · 
a~proval or disapproval of the Act expired at midnight that 
n~ght . 

The President explained that be was taking this course 
because the bill cont~ned desirable features that ought to 
become law, but contained other features wholly undesirable 
to which he wished to call the people's atte~tion by this 
course of action. The features of the bil l which he par-
ticularly criticized were : • 

(l) Reduction of the undistributed profits tax to 
2-1/2 per cent; 

(2) Taxation of long term capital r ains at the flat 
rate of 15 per cent. 

With respect to the l atter feature he said: "Some 
~eople who have favored thi s abandonment of principle have 
JUStified thelr position on the gr ound that one has to 
abandon principles once in a. while when there is an emergency 
and that the abandonment of this particular principle will 
encourage many rich men to take a risk with their capital 
and invest it in new enterprise.• After arguing that this 
position was unsound, the President said: "It will ~e noted 
tnat in ' this analysis of this ebando~~ent of principle I 
nave attacked no person. • The President added that this 
provision of the bill "helps the very few, therefore, at the 
expense of the many." 
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Pat t~rrison did not conceal his resentment at the 
President's action• The New York Times of May 28 said: 

wAs lead.er of the conservative gr oup in t he 
Senate , Mr . Harrison was obviously deepl y cut by 
the speech. He had headed the Senate movement 
which re jected completely the t ax schedule s on 
capital gains and undistributed profits writ t en 
by AdBinist ration leaders into the Tax Bill in the 
House. 

"By compromising on the measure as it went to 
the ~bite ffouse , this group expressed the view at 
the time that it had taken a ' long ste~ backward ' 
in order to maintain Democratic unity 1n Congress 
and avoid the appearance of repudiating the President." 

The President ' s action with respect to the Revenue 
Act of 1938 could of course be made a precedent for action 
on the Revenue Act of 1944 if the Pres1dent wished t o call 
attention to t he defects of the bill but at the same time 
considered t he small net gain in revenue worth having. 
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'fhh addre .. or the Pr .. td.ont t o be 
ArthuJ'dalo, lioet '11r&iD1a, .WUST 1£ 8ELD 

1D etriot .. t oontlctonoo untll relutH tor publioail~ 
in the al't4rnootL odltioa.a ot 1'10Wtpf.p41re ot today, May 
twenty-aewath. 

R&L&lSE ie autemat1o, at 2•00 (two) • 'olook, P. M., 
W TERH S!Alllllllll Till!. 

Care 11\ltt be oxeroisod to prevent prolll&tur• publioa .. 
uon. 

ST£Pl1Etl EAI<LY 
Searotary to the Prelidont 

A~ laet arter ~ att.-pt:e I han~ tuoooaded 1a com..nc: 
to Artturdalo -· and I ~et you aa f'rionde baoauao you are Wrt . 
Rouo"lt'• pereonal f'rior.d.a ~ beca.uu I havo heard eo au.ch 
about you . • 

Uuch. hae b•on T:rltte:1 about you 'ood pooplo, about the 
cond1t1ona o! Ute in certain towns in thie part ot the WIQrld nnd 
alJout uh&t tho :;ovcrm.ent t-.as c!ono here at Arthurdo.lo. tho na• 
tion hae h.tard a.bout Scott'::; Ru.l'\ with lta vory .,ocr condition• ot 
Uto, a.nc1 tho nation ho.G hoa.rd a.b011t AtthUTdl.lo with lh vattly 
~rrovod conditione or lito. Uut I thlnk I voloo tho thouthta 
or you vtho U vo here w11on I aay t.o tho country over tho radio that 
a\l.out tho lut thin& you v~~:~uld went, lTOuld to bo p\lblioir.od as 
l()r.JO rare an4 apoolal type or .berlcans. 

Lot ma p.at it thl;; way e.nd 1 think and ho~ that you 
'rill t.c,rot with ;,e \.'ben I I&)'# 

· In 1933 the 1f'hols r:at.ion bew that lt taoecl a. orhh 
ln aoon-.lo oondltlons but tho nation did no-t re.lhe tht.t lt 
t'acod a orhh 1n aoclal conditions. It anyono .. ,, to atk !lt 
wtla\ la th~ outa~ cont!"ibutlon that hae boen •d• to ~rlc~ 
Ute in tt. put rive ~·ea.ra, I ~-u.hl ••Y without hetltatlo:~ that lt 
h tht awl:enln~ or ths aodc.l oontelmac ot J.aotrlc. . 

Aa ono part, and. only one part, ot tho tffort of yov.r 
GO¥OmMnt to L..rrovs social conditlo11a, ,.,. undertook l.n dotens of 
pJacu •cat-tared ovor- alao•t every pa.rt .,r tlw country, to ~act up, 
with tho oooporation of tho loca l people thctlaolvoa, projeott to 
proYido 'bottor: homoa, a bottor \11'>.t.nce to ralao t'ood1tuff1, ancl a 
botttr oh&nco to mako both ends ceot ln m.tnta.inlnc a roa•onAbl y 
docent: ttandard of lifo -throu.c;h tho pauit'IS yoare . 

l:&n.y dittoront typea of projoota wore undortakon .. - aomo 
ot then 1n wholly ntral aoctiont, eo.mo ln oltloa, coM lu tubu.rbs, 
&ON for in4uotrial'"Orkera, a01t10 for miaert, IOIIlt, l1ke Arthl.l.r·-
4alo , a OOJ.blnatlon or industry Md ta.raln.s,. Thoao JU"IJ"joott roprc­
aont ~~ now and bec•uac we ln Amorlc.a N.d. no exporlcnco atone 
theao 11noe, thoro were aomo t•iluret .. _ not a o~loto t~lure in 
tho C-&10 of any ~1nn projeot, but partial ta1lurea du. to k4 
&UOIIOI on ooon~io aubjoch liko new ln&attr1ot or laok ot -...rkota . 

OD the 'Wholo, how:eTor, the poroOQtaco or sood CUOICOI ita 
tl .. a'¥0r1.1o ot t.hue projects baa bocn cxtra.or4ir~arlly hl&h, at)~! tor 
tl\h wcoou tho principal part ot tho crodlt prop4trl)' ahoul4 ;o to 
tM 1Ad:l Y'ldual tuilloe who, thcnaehoe, ha w ocao to lh'e 1D tMao 
QCW OOSI:"\\n1 Uot. 
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Tbt leuona we aa· .. all learu4 will ...... a I::P.m4H4 
rtmlt U:t11' con tn dollue •• ru~ aa P.IJ"'aft\ or prS.nte 

c.apttal -- or •• 1 ho~. bot.b- ao on Witb n .e i UTiublt t.ult 
or 1.alpl"'Y1QC ll•tus; c01141 Uou 'C~t tho oou.a.try aD4 help. 
tcg A=CrlciG~ ~o li•e u noJtrD t clence ~ .-do tt possi ble tor 
thom to lht . 'nle extra oo1t ot ptonoertDQ. nAturr B sucb u 
tbla reproaonte development ooet wbloh wo Juttittab~ charao ott 
•• the tno•ttable cost or ell Procre•• •• juet •• we ,hare t n the 
past charae4 ott the huco co•traaeDt share in tbt 4tT&lopmaDt 
costs ot t~ nUroada, tbt O&blea, tbt &11'$)lUN, u4 the ialproYe4 

bigtute.yt tbU cade the au\OCIObUe poaatble . lu\ wt;e.t 1a eQ\l&ll7 

~:rtut t o ae , the lt .. ou leuued f"rocQ t h.U first bold aonn• 
ant 'f'tntun will ea:re bur.aA Una and huan bQ»p1oea.a u well u 
doUara in thle ma.rch or procr••• lllMd. ot ue , 

"n\h it a hiah aobool sndu.aUon eM I am e;peaking Jutt 
&S t:a~Oh t.O YO\l who graduate t o4q U to TOUT paren\8 e.nd your &t"'WU>­

up frlendil• You are t.ho cltiHU cd tomorrow • • not j uat thh 
~austtn.K olaaa but thoucerwta or o\he:r hl&h aebOol crad.uat1111 clauu 

lr: ""'1'1 atau or the ttDJ.oo. 

Whoa ;roo, today • • 11'84\IAt N , . wtH or &r&d• echool aa• .. , 
your eldera 1D the Unite& Statee , were utleep a t the ewiteh en4 your 

go•Grnmeot alto .-es uleor at the awiton , ror Ml\1 ye.are, other 
oe.t1on1 ot the world wore aivtna toriouo con.Uoro.ttoD to a.n4 taklll& 
det1Dite 80t1on on sociel problome while wo wero ~ushing them aalde 
whh tho 14oe t.hat Ba!ltl 4.,- .,. WO\Il4 get arouDd to a~BOt.iJl.l tb• . 

Ve btd. b.Je.rd or the 14eela ot eD41DC child labor, ot 
lDiUaUna: a the-day net, ot aborteniog worttns bouzs, or putt1Dc 
a tloor under wagtJs, or cleartnc alUCJ , or brinpns electrtc1t7 into 
bocee , en4 or s1v1ng ramillea t he chAnce to bu!l4 or buy a haan on 
easy to~ , ot nt~ting old·aso ponaione and UDC=Ploymsnt 1DiuroAoe, 
But all thoto thlo.ss wero 1D tba areuter p•rt a booutitul 4roew~ ..... 
a dre!lll untU s-.o•ol"ll."'!Mmt, tl'ft yoo.rs ago, Ur~ or we..UlD&, auppe4 
1D aru1 ttare.d too make tbo 4roa=.t eame tnte, 

OO...m:~ent baa dOn. u Ula raore tba.D to start tbo bte.U 
rolling. Oo·nrD::~Dnt tnow1 bow mch DOre there rc:aiM to b'e 4oa.e, 

But Oovenwont hopus, aow that H b.u tokeG tbe t1rn rtats and 

•bown tho ttl\1, t.bat pr ,vato oo.pl tol. &nd bualnotl ooo will eeo bow 

wob U: 11 t o their own advantage . .. a.n4 protlt .. ~ to kuop tho bell 
rolling -- o.n4 keep 1 ~ rollin« 10 woU that tbo inovi uble wl4er 
~ovem.,nt. 1a. Al:l:k:ricu tooial con41ttona will cc:ae about 111 nonal 
eour .. or pr1ftto cnt.orpJ"'lln wl tbout ccx:pelUD4 00"~" t-o U.lt 
la.rgt uou.AU ot bXpti.Terl' MZl-07 to k oep AMr1oe ~ to d.t.U, 

~ 11Dccro l*)plo ·- aood ott1zo111 wUh 1at:J.ucce u4 
money -- have oomg t o West Vlr&lnla m1n1D.S tO'InU in tho put two 
or tbroo y.ara, to e ee tho oonn1t1ona under Whloh AmbrloeD t~l1el 
lhod, oonUtiou un4or Wb.Ub, u.ntortu.o.otol,y, IIII:OJ .Amoriou tem1lloe 
atUl lin. Wa.D:t ot tbeeo people buve oomo to 101 • attt.r tbelr 

rla1t to Soon•• Run or •lJUW placet &.114 M•• exp.ro11ed. to • 
t bolr w.rpr1 .. ud tbolr borro.r at tbiDCI tbq ban aeen, ftQ' 

baTe M.tdt -I 414 =at. 1Ja&;1n• t bat eucb oOD4Ulou cOiilld mat 1D 
'tbe UD1to4 Statca.• 

Tbc:r b.U'I'O wnte-4 to b.tlp at the porUo\IJ.ar apot ttiq 
ba•o 10011 ... but tho l oaoon Wh.lcb I ba•e touncl 1t dltt1~lt to &ot 

acl"'tft t o tho. baa boon the tlot that tho:r ha'fe IOOll on.l.y- ODI epot 
or ~o ~to -- t~. elnalt epota on a .ep ot tbo United Stetot , 
• Cl!lp Ylblcb 11 eovf>..ro4 o•or wUb hW34rod• u4 ncm t.boua&Jida or 
atmlar IJ'IO~. Un-A.rwrlcu aw.A4&r4& exl.l'lo b)' DO lll8lllJ1.I la • tw 
coel wwu oflly. 1'ht7 u:11t 1D e.bc»lt l'r'0%'7 1Ddust.rtal oc:-=am1tr 
&ad tbc;y c.nat 1D •e.-ry IIDll1 ot tho tandac oowau .. of t.he eou.a.trr. 
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Jfow ot cour ae, pe:cdin& the tlae that prtnt• oaphal 
and privat e enterpr i•• will take up ~~ burdeni the money Govern• 
c.nt thus 1pend1 to enoour a&e the natioo to lt•e better •• 
eapecidly that pvt of the nation whioh 101t needa it ... 1t 
tupayert' lnOftt}'. 

Two quentona, thoretort, arilea "Is that apendinc. 
JuatU"ied. frO/Ill the point of 'dew of the indhidUl.} tu:pt.ytr t.Dd 
bQW should t.he aoney be raia.t•. 

So tar u the tupayer'l lDdhlctual iat.ereat: h ooocemt-4. 
1 aJ-.,a look •t it thJt ~· 

Tuet, local and atate and t~eral combined, •re nowhere 
near as hl&h in t hil country aa they are ln any ether w•t nation 
that pretend• to be up to dato. It 1 were • 't:Us inoaa mi~ Mklnc 
and hopinc to continue to maka good protitt, 1 would remind ~•elf 
u 1 pdd ray iaooae tu, IDOderate by tho tt&nda.rda of other nationl , 
that the ao.at 1&porta.Dt ta.ctor in the k:Snd of an a.ctiwo Nonoaic 
llfe 1n Wlioh prot'tta Clll'l be -.do, h people - - able, alert, 
coapetet and up-to•d.ate people -- to pro4uce and to oon~uaa. 
aEoE!.ey imeat~ \0 We a.nd keep tht FeOple ot t.bU onion t.hat 
kind ot people it therefor e a 6ood \Niineu lc•cstment.. 

And lf I • ore tho same man thlnkln& about inheritance 
tuel tnd what l oould leave to fey child r en, 1 would s~ to "Yself 
that to leava them a living 1n a. nation or strons and able men 
a.nd women h to have thee a better htr1ta&e of aec\lr ity than a 
fp t houu.nd dol bra a.ved on t.n inheritance tu. 

low, how ahovld t a.ua be p..S.dt 

For a ''"t =any ye&rs, the Ma tico u .. whole hu 
aocepted the principle Uw.t uu• ou~t. to be paid by 1n4h'1d.uals 
1n accorde.nce wtt.l\ the1r oap&eit:l to pay. To put it another ••Y· 
it has meant a 'rQ.du-.ted tax on a ~~~.t.n•s !M roase in wealth. For 
1nttance, a poor man or poor fam~Whoae 1Dc ra~se in wealth ln 
a given year 11 below a certain ~ J 71yl no d irect Federal 
tues at a.ll1 W1tn Ute family ,..sn• t:IOrt than t 2 ,500 Sn a yur 
the tcily pa)'l a aMll percentage om theae gd.ns. 

AI the ca ins 'et nlll lar&er, the ~reet'ft.a&e ot the 
t.U (Oel up SO that whc a .t.ail.y 11 .... lth iD:ref..IOS to s ay 
t lOO, OOO a year, th4y h••• to pay a t hlr4 ot it to the Pe4eral 
GoYerm~ent . In the cue of ttill rtc~r people, they ma:y h.ue 
to pay 1110ro than halt of tholr l•rce h~e~oMI to the State and 

Federal tovernmentt. 

Last weok the Congrets p••atd a new tax bill. It con­
tained ma.ny ,ooct featur es -- ilflprovcur..onts l.n tax a.dJIIinistnUon, 
the elt.a1o•t1oo of' a number of nuis&J'IOe t .uu on ar'tlcles in 
eot:=On uu, ~he 11-.,hteni.n.g o! t;he tu burden on the aall oorpo­
ration •• I rec.~adtd to the Conp-eas l. .. t. Fa.ll. 1 hope that 
t.hue cht.ll&tt • de by t.hls tax bill •'1 be helpf\&1 't.O buain.u 
and that; thla bellet ray, in 1Uelt, be • tact.or in the r"i•al 

or b~ainess errterprlte. 

But. on t he other aide or t he ledaer, I cannot help b\tt 
rea:ret that t'WO very 1\and.&JMntal principles or govortiiMnt mutt 
onc:o more be oalltd to tM .. ttenUon of tho public. 

Both or the, stripped or .-..ory •tt•pt to oontute, are 
utra.ordinaril)' stAple and c..n M und..-sWOd by enry olthttl• 

le 1038 -.cy larce corporaUoDI , ospeelall.y thole owned 
or eont:rollo4 by a cO&p&ratinly &Mll n\aber of ••ry rlch t took• 
hold.era were ln the habit ot hJ.llc' to deolare divi~ods they had 
tamed . thus their 1toolcholdera were in a poa1tion to lean the 
protita their 11101\e)' had made 1n the oontrolled corporation •• 
payi.ng the co•err~~r~ent on theto profit. only tho norul corporation 
tu or trOifl ton to tlttccn percent. T-hus, these stockholder• 
•• oidec.i payin' a pereonal inca.e us at • rate •hloh in -.ny cuea 
-.ou14 have l.ft•ohed a tu payMnt or titty percent or t'fe.D hic,her 
boca\lae the s tookholderl were in what is known u tho upper 
br-acket• or the peraocal iDC-oae tax. 
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?A~.. Treasury DeplrtMll;t tou.1d. ::18A7 lnet.ancoa of cloael.T 
Mold corponUona •hlch, •tarua..~ whb c. he c~ntl ·n lJ aodeat 
caplt&l or .. Y£rel a1ll10A 4ol..lars Mel, O'rOr a periOd of yea.rl 
c;rowa tato corpOrO.Uona worth aenral bUDdr.da ot a1Won.1 or 
dollar• withOut ever d.eclarin&, a dtvtden4 to tt:l.ir atockbold.ert. 
Tbtl a.oat a detlnite, tbOQSb ot course atrlotly l ueot, deYice ~1 
WIUCb lh .. O ltOCk:b014ora srea'tly !ncrqefd thll.r .. altb JCI&r by 
yMr wlehout hevtns to pey to t he gourrn.ent •or. tban a normal 
corporation tax, thus eacepln& very l.a.rse awaa or pereonal ln­
ccao tax peyunu. 

hob. 

Io principle cur objective waa right but in proctioe the 
Aot e1 finally ~orked out i n the Senate undoubtvdly did prevent 
many •o~ll corporation& tram norm~l and ruoaonable ~uainuaa expan· 
a1on , tt-ca build!~ up e.cteq,u..~te svplueel'l, or rrcm pa,ylq orr old 
dtlbU . 

Tbe tax bill thi:. year ::;~t t o tot rid or thea• to­
qui table t .. tur.a but ~0 ro~1A et the ~ t1mt the 9r1oc1plo 
ot noppta.a u.x awot4a.ne•. kl tta&Uy Pll"ecl, th• bill rn.tu 
~bat pr1DC1ple but tbe _peD&lt:;Y tor w1thbolc!1q: d.1YUtn4e to atoc:k­
holdua 11 ao II.':Ulll - coly two a.n:l a ba.lt per c•at at tbo aoa-t. -
tba\ 1\ ia doubttul whotber it Wlll waoUy tlbiaau tbe old tax 
OY014aDCO ~raCt1Ctl or tbe pas\. 

It 11 true that tho bill eeeka to atr~nathen the auth­
ority or tbe dO•or~wnt to act oaotnet. ccn~eoioo whlob oloarly 
eoek to • • o14 au...--taxu ror t.lelr atoekhold,ra by to1Uns to de­
clero divL6tDdl out ct thu1r protitn ; and I hop~ thnt thia new 
provi oion, tOKttner with the recent ra ... orotr.blo duct :non or the 
Sllpre:mo COW't in int!.rplotln.~ t ht.. p .. iol' lt.w , \fi ll rct o.J"d tho 
revival or th~ old evil . It be~s ~o me th~t i t t~ tno dct1n1to 
duty end 1M•rt:Jtl o~ t lUI public ur:.d ot tht~~ Loci oloti vo ond !:xecu­
tivo br""nol.u o r th"" s,owcrnm·~• llt to watch vt.ry o\Oil!ly to aee what 
hApptna 4u.r1~ the. oCCilino year . 

Wo nuet always rt.member th.Ot thU old MO\ohocl or arcatly 
tnoreeelng private ror~uno~ tbro~ tha witbh~l4tnc or corporate 
41Y14onda W&l OJKn o...od ust:f'ul o:Uy t o thole ctttzona Who e.lroad;y 
Jv.d weelth l.&r~ tD~ t.o control th"lo lor~ oOtporoUona -­
p60ple wbceo p...rsc:wl lr:ccne T.as alroody la.rp DOU.fa,b \o put tb• 
1a tbo hisbtr 1\IJ"l.U broek.cta. 

Tbo po.altlon or tb~ 141Un1au-nt1on la, c.berotoro , tb.U: 

'It o.ro doUe)ud too r~"'\oTo 61J:1 o:.:1 tt\1fl& borr1era a.pio.st 
ev,ry little bu~lncaa in the ~tioc wb1cb i s ••· king to o•t 1ttolt 
o..tuar•ly on H e er.a t eet; oe~ktns to pay o'fr 1u dvbtl aDd Mek­
lac to &c.kll u r c6sooo.bl"' prort~o but tho A4&1n1otrMion dooe not 
went lor•• cloaoly huld corporations making lore- prot1tt to be 
usod 01 G voblol~ by thb amall numbe r or thutr ownora in ordor to 
avoid logl~imote lncoa~ t oxoo . 

For u. nu..-abt r ot yenr~ it hl&o b h D rocoen1t.o4 tho.t this 
pro~otlvt \$XOt1on or wool tb rcol~tlcally ohould apply not 
only to colorloa and divld~nds 4nd bond ooupono ~ut alco to 
other torR~ or wool tb ~~cb as 1ncrcaau in on.• a capital by toll­
in& •RY tora or vroperty t:t a p.rortt . 

'rb1a new bill wholly el.J.r4natee c.bc pr ocroa.;ho t.u 
pl'i.aotplo with r upoc1. to tboa.., e.epitnl profit a: 1 t texos ...U 
capital pro11te ~Dd lar9~ caplt~ protlta c t vxcttlJ tho oaao race. 
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In other wordt, 1t you or I eell atook:t, .t\lah 

wo hAve held t or a tow yeara, at • ~rortt or, let u. •~y. 

tl\"t thou .. .nd dollare, ... h&q to p&y • tax or t1.ttte;n per 

oen.t on that profit, whereu, tbe .-a Wso hae •dt a profit 

of tl.,.. hundred t houu.nd dollan on t tocb he hae oe~ 11 

requhed, undar thil now bi ll, to pay a tax or only tlttoen 

per oont, ju..at u you &nd l would. Hobody, by any .rtretch 

or the inl.c;inAtbn, oan a&y that thh new ,Frorielon -.Jntai.Dt 

the pr!Jtoi))lt ot ~~tt in proportloc to ability to P'Y• 

I Soii'IO pooplo 'ldto have r a.vortd thia abandOlUIIOnt ot 

prinoSp).e ..._,.. jU&tU'ltd their poe ltlon on t ho ' rc-und that 

one Ms "'0 ab'\nd., ;trl.noipl .. once iD a 111hile .,..n tiMre h 

IUJ a·~r~ONW and thAt the abandon:wnt or th.il pertlcule.r 

pr~'\\llp ~fl wHl encourage ~ r l oh leOn to t•ku A. riok with 

their oapltnl and invoat it 1n ntrW enttrprint , 

~ But thlt t chool or thought tlnda 1t dlN'ioult lo 
MIWlr ';ho l't\ot that al&:~ost all -- ahout oi&hty per o11nt of 

al~ e~p'.t.tL:. tPir...s reported-- are profit • r.adu in t ht o1toGk· 

t!&rh-:.. -- ;;o:iU. m.dt a.ot by dtnloJit...nc n.,.. o~e• bu.t by 

btQ''•~ rloo;.• or old oO!ftPfllllo• l ow and ullin,; them. hl£.h, or 

by tho ~till poaaibl o ~thod o r •elli~ ttoekt thort -- ttllinc 

stoc1ca you clo not otcl -- and t hon bl.\Vint thera 1n o:t a lot..or 

p!"ioo .. 

Tho ~bundonmQnt ot tht principle of Pro&rot•l•• tax 

pnyr.wnte in .ac-ordanoo with cnpocity to P"Y IN\Y <~noouraao a 

srall anount o!' ¢'l.pital to co into n.ew produotiYO entoJ"priae•· 

but, ohiotl)', it "''ill h. .... lp thoee 1l'bo ~ larc• prorit• 1n 

luqin.g nnd tollit~E; oxhtL"'lf; etoolca .. 

Now productlvo ont.rpriso h not cr oatvd by t ht buy­

lnc of' atoc.b or c:a'tl"bl!thOd c~io• ..tum thoy aN low GDd 

••llinc: thotl "'tt.an tl\ol y ClNI ht.;h. I should li:Co to ••• a 1'0-rleion 

or 01ar tcuc loton~ whioh WLtuld J""n.lly onoourat;o now on.toJ"prhe &net 

n 'nr b\7t""s-t.rwn•, and ":ho mtd,>rtl.kiTib by pri-¢tO o•pitnl or projoch 

like th!.c tha"; t·,e 0oY.Jrn:::::IOnt hae un.dort.ol::~n hltNI e.t Arthurdah, 

!Jut tho;.-e \o un uaur&nco that ~od 1arln-;e wUl ro into tuoh 

now inw~tlll(.nt o.· no\'1' untorprieo. Thoy !MY bo hoardvd. or lott in 

tho lnf1~~1~n or ~otlmtion thnt oocure in t ho thutfli~ ~bout or 

oxhtin(; i.n\·o~,.l::mtta , 

';To •hcn\d. adopt tc:.x poUciot which tdll oncou~• Clell 

to wnturu t rd to buU4 no,,. pJ"o<hlotivo woalth. ltnloaa 80"fUthJ..nc 

h ~a...tc!"Xl to t.Jw o('!llblnod woalth or tho nation, ono mo.n't onpital 

&·dn =~ bo not.hi.nf; nero tl'-.an t.nothOr *ll' t capital loll . 

/ It "Till bo n!'ftod tMt in thh annly1 h ot thle ~l;wldon-
~ =cnt or prinolplu, 1 b••e attnckud no porson . 1 havo oeroly 

cull~ the nttenfion ot iha. emmCry to ooi=tain olear-out inotoap. 

a.blt tact• -- tt.nd. ••J'IC'ct.&lly to tho ta<:t t~t thl• tax bill tfhioh 

in lll\.ny roapoott 1t a t;<rod orw., not\ltlll.y abCLndont tho accepted 

prinoiplo or ,,r ocroodvv ttutl\tion nt a point whio.h 1a vory import• 

ant b our eoonooio 11to . 

Jtnrg G.f;Rin b M .Xf\lllple of ft. prorleion Of l&W lfh.leh 

~otu~lly, wnd in plQin P.ngliah, &ivot An inflnitoly t;re~tor tax 

oonoftuion to tho JfiiU\ 'Wd\O T.lllkut o. vory t;roat protit. than to tho 

D'\A who sab.1 .. oc:a"XI.,..tiwly •m.ll prortt. It help• the 'lOry t .. , 
thtrof ere. t.t thtl o.xponae of tM l:llftny. To o.arry on Oo.,..,~t a 

tott'l t • "" :~-'• to bo J"O.ltod. Ir tho mny who mA'Iro eml l capitol 

&aJn.a h:.ve •o J'I'Y t:1o I'IJCO Nt<l tll ttt. tow who mn.ke hrtO o.o.pita.l 

c:aJrr, it ll.t:l\u . ."' c.t:.a.t t ho ~ nto tor tM littlo toll ow ftll.l•t be 

htchor t!-46"\ tr wo had ett:ak to the aoooptod prlno.iplo or • 

£l'ndl .. tOd tc.x. 

1n o.ecorchnoo with rooor.nondat1on• ado durinc IG'POMI.l 

put yoo.ra , I hopo that tho Cccncro-u wUl l6ldortake • broader pro­

' J"aA ot i.Jipro-rln& tho Pudorol tu: •ystoa aa a wholo in tho lt.c)rt 

o r t.oooptod prino i plo• or td.rnou in AmoJ"l onn tuotion o.nd ot tho 

nooou a.ry \noontivot 1D our oooncmdo llto . 
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You will suo the difficulty in which your President 
hao boon placed , This tax bill c~nt•ine features tho~ ought 
to becomo law, but it contains aoveroJ. undoe1robl o features , 
o•paoilllly the ones I have jus t boen tollcing about. 

If I s ign the bill -- nnd I hove until oidnight to­
nisht to sign it -- :nany people will thinlt I upprovo the ab<mdon­
""'nt of an importunt principlo of American taxntion. It I ""to 
tho bill it will prevent many or tho dosireblo feutures or i t 
from goins into effect. 

~ Therefore, for the first time s ince I hove been Presi-
"' dont, 1 am goina to take the third cour•e which 18 open to :ne. 

-1 

I 
1 am going to l et the Act go into oftect a t mdnight 

tonight Without 11q approval . 

By so doing, I call the dotini to attention of t he 
Ameri can people to those um"lio~ pu.rta of tho bill 1 hove t alked 
to you nbout todel -- oue of th.,.., which muy Nstoro in the future 
certain rorms or tnx avoidnncu , nnd of eonoontratod invustment 
power, which wu had begun to end , end tho othor a definite 
Lbor.dorunont of a principl u o1' t ox policy l ong ago nccopted as 
p3rt or our An~ricnn aystom. 

Two thi ngs wo cnn woll r omombor . 

The first i s toot our wholu tax ayot.., , state, local 
and federal, con lllld must be greatly improved ia the co:ning year. 

The second is that we iD this country ar~ gattiag 
aoro pro.cticnl r esults in the wuy or bettering t!lo social 
cond1 tiona or the nation out ot ou.r taxos tbrul ovur botorc in our 
hi a tory. Tlu. t 1s whY 1t 1s a pretty good idoa to t3lk t::.x"s 
not Only t o parbnts but to tho youngor gea erution of America . 

l om proud ot wh£. t 1 tu.vo soon horu today and I am 
proud or nll of you who nr e h•lp1ng oo gruutly to m:>.ke this 
communi ty nn Am6r1cnn success . 

-------------------------
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!!!!Jr: 

Ted 
Gamble: 

!!MJr: 

Q: 

Hl·:Jr: 

G: 

!1:!Jr: 

G: 

!!)!Jr : 

G: 

HHJr: 

G: 

!ll(Jr: 

G: 

HHJr: 

G: 

HNJr: 

G: 

H11Jr : 

Hello . 

Hello, Mr . Secreta ry. 

Look , Ted. 

Yes. 

February l, 19~ 
5:02 p.m. 

I had that statemen t that you wanted me to sign, .. . 

Yes. 

. .. . and Ted's s1tt1n~ here and -- I mean Fred 's 
sitting here and you re on the loud speaker. 

Yea. 

I t's no good. !low, I 1 m too tired to tell you 
what is a ~ood statemen t but I know tr~s is jus t 
wh.s. t I don T t want. 

Yea. 

And whoever prepared it 1s Just out of tune. l~ow , 

you can't pat all these big f ellows on the back and 
then turn a round and say that tha t ' s going t o hel p 
inflation because that Ju st isn 't eo. And t hen keep 
on saying, "Keep on buying little bonds.• It's like 
t rying to mix .ol l and water. And I don 't think -­
it isn ' t a ques tion that I don ' t want to sign -- I 
don 't think anybody should make a stat~ment like 
th.s. t . 

Well , we d1dn ' t .... 

Fred sa id he pr epar ed it. I didn ' t know tr~t . 

Yes. '.l'ell. .. . 

I dldn 1 t know that. 

I didn ' t interpret it t hat way, Mr. Secre tary • .•. 

Look ••.. 

. ... when 1 t was read t o me. 

Well , take 1 t from me , will you? 

GO 
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5 : 

"l:Jr: 

G: 

HHJr: 

3 : 

h1'J:- : 

~ . 

:!!~Jr : 

0 : 

:ll-lJr : 

3 : 

G: 

'P.~Jr : 

0 : 

Hl~Jr : 

0: 

ffi!Jr : 

- 2 -

I agree what you eaid ehoul~~·t be eaid. 

Well , I don 't want .... 

But that i sn 't the way I interpreted .. . . 

.... anyone to eay it ond I don 't see why we 
can ' t Just let t he thing come out and if you 
want to just let Treasury spokesmen point ou t 
that beginni ng with February let these t~o 
longer bonds begin to draw inter est and with 
the result that the larger coroorations begun to 
~ubecribe as of today. 

Yes. 

But I I wouldn 't play it up. 

Ch huh. 

I think you've go t to keep olaying up •we want 
$3 billion wor th of E Bond&, ~nd ~5i billion 
from individuals.• Anything over and above 
that ie just gr avy . 

Y.es . 

81 

But I-- I wouldn ' t, then , on the lst of February 
pa t the big corporations on the back . No1~ , I didn ' t 
k now -- I thought this came from your shop, but it 
evidently - - well-- so , will you - - without . . .. 

Well , maybe •.-e could do th1e, l~.r. Secretary . ~lltybe 

we should just use that ?art ot it where you co~ent 
on the individual sales, end then .. . . 

I wouldn 't get out any statement. 

Yes. 

I think it's too early . 

All r ight, s ir . \~ell , we •.. . 

Things are going beautifully . 

Yea. 

I'd leave it alone. 
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~ : 

m:Jr : 

G: 

!!!·lJr : 

G: 

G: 

HNJr: 

G: 

Hl:Jr : 

G: 

HMJr: 

G: 

HI~Jr : 

G: 

Hl!Jr: 

:l : 

- 3 -

Pine. ~/ell , we ' ll just give out the figure& 
then. 

I'd give out t he figur e& and I would point out 
the f act that t he r eaeon for the big increase 
i& that t hese - - the 2i and 2t begin to draw 
interest as of February lat. 

Yes. Right. 

And you can't even ha~e the February l et . They 
haven ' t --they 're not even in here . 

Well , you see, what we have i s the back-log or 
cor poration r epor ts to mplte today . 

Now, are you diaappoin ted? 

No. No . I -- I . ... 

Or do you by chance agree with me? 

\•I ell , I do agree w1 th you. My pri mary interest 
in it, l~r . Secretary--let me say that maybe I 
was doing a l it tle Job or press-agenting for 
you. l~y prim~ intereat in it was tha t I 
thought the fact the t we >1ere releasing big 
figures t or the first time it would ge t some 
attenti on, and-l thought an apuropria te place 
tor you to say something. That was my primary 
i nterest in it. 

'II ell , thanks f or the bouquet but it' s got too 
many thor ns on it. 

Yea. 

And my - - I' m only inter ested in the success ot 
the War Bond Drive. 

Yes. 

And I think i t 1 s inappropriate. 

Yee. Wel l , we'll just do What you suggested. 

What? 

We'll do what Jus t exaotly what you sugsested. 

• 
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:t:·!Jr: 

!C-!J r : 

G: 

lfJ.IJr : 

~ . 

"· 

h~.Jr : 

G: 

l!!:Jr: 

G: 

G: 

l.fl.~Jr: 

G: 

H!~Jr : 

G: 

- 4 -

Now, let me gi ve Pred h1s say in court. 

{Pause) 

Fred says he 's all right. 

All right, sir . 

And when he -- and he 's saying it with a 
smile. 

Righ t . \•/ell, you don ' t have to worry a bout 
F'red ~r.d I. (Lau:,hs) lie usually agree with 
you. ~~en you conv1noe us, I mean . 

Yeah, ~~at wae an a!terthou&ht. (Laughs) 

(Laughs) All right, sir. 

That ' e t:'le way you do w1 th your - - with your 
little daughter, too , huh? 

(Lau&asl That' s rlght. 

You go a long with her ( L~ughs ) when she 
convinces you. 

All righ t . 

'tlhat? All right. Give her my love. 

I ' ll do that , s1r. 

All r ight. 

Good night. 
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TREASURY DEPARTMENT 
Washington 

• 

FOR IMMEDIATE RELEASE, 
Tuesday, February 1 , 1944 . 

Press Service 
No . 40- 55 

• 

The ~ecretary of the Treasury today announced the 

final subscription and allotment figure s with respect to 

the current offering of 0 .90 percent Treasury Notes of 

Series D-1945 . 

Subscriptions and allotment s were div i ded among t he 

several Federal Reserve Districts and the Treasury as fol -

lows : 

Federal Reserve 
District 

Boston 
New York 
Ph1la del ph1a 
Cleveland 
Richmond 
Atlant9. 
Chicago 
St . Louis 
Minneapolis 
Kansas C1 ty 
Dallas 
Sen Francisco 
Treasury 

Total Subscript ions 
Received and Allotted 

-ooo-

$ 134,699,000 
1, 029,319 , 000 

56,431 , 000 
91 , 216, 000 
37,568, 000 
68, 870, 000 

294, 558, 000 
72,590,000 
53 ,487 , 000 
65 , 770, 000 
46,804 , 000 

174,615,000 
520, 000 

$2 ,126 ,447 , 000 
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lo laaow tfta aport.•" ~' it Mkoa a 'Rot 
•• ,.. •• tnelop tho .,111.' •• oa~ul•• ot a ~"~' 
lar Loaa Drl~ •• ~o pota' Wbere poraoaal aollolta,loa 
- protu .. ~o -.., rNILl'•· ottoa ~· .. ooat aau 1a 
~ ottoo•l~ oao. 

1o I • WS. •lac •• aak tor :rCNr atl ... lac a.appon 
ot tho J'CN~ .. r Lou ta ~· lao' llalt at ~o Drift 
porloto Ia Wa, aa la pl'ftl- I 5 nt pa, wrt baa 

- tfta lu ftMaoo "-1''- 1a ~ .an ot tM •-•r:r r..-r«lac no ,.,rloUo aM ottonl~ panlolpa• 
Uoa ot J'CNr laaU,aUoaa. Toa oa:rr:r a NHMIIUal pan 
ot the bartoa ot la0111ac ._., qt roar _.__. wl ~ 
onen 1a l'llra1 Uatriota u wU •• olUoa -"o•,.. 
ta portora a _, ftlulllo .. moo la tllo wlto Unrl• 
'MUoa ot lor ._.. wllloll b ao U.,onoa,. 

lltll ooloaaal a111tar:r optroUooa iJalDOU oa tar 
tluc '-'U• '-'-! tho Oftl'ftllaoripU oo or nor:r J'CNrth 
..,. LMa ....._..., oaal, ........ loaal-h ot '11~ 
U.Onuoo. o.r flP'lac - are loot' •• w 111 to '-* 
U• -.p. l 11aow w - _, oa :rCNr wllolohHI'Mt IIIQ• 
pon to tho_. ot wa Dl'l~ _. .._,_,, 

81aooral.J, 

_I) ....... 1r. 
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~ 

Series E Bonds • • • . : 

Series F Bonds . : 

Se1"1es G Bonds . : 

2-1/2~ Treasury 8onds. : 
: 

2-l/1~ Treasury Bonds. . . 
: 

7/Pf. Certific~tes . : 
: 

Se t•ies C llotes . • • • • . . 
: 
: 

TOTAL. • • . • . . . • : 

P OU )(TII II AH LOA N 
Beg1nninc: Jar.ua,.,. 16, i~ 

(In millions of dollars ) 

tumulat.ive 

Throuah : Through : Through : Throuah 
Jan . 28 : Jan. 29 : Jan. )1 

: : : 

874 : 944 : 1,007 
: 

5) : 60 : 66 
: 

266 : 296 : Jl9 
: 

250 : Jl2 : 400 
: 

378 : 519 : 6)9 
: 

79G : 968 : 1,2)0 
: : 

644 : 8)4 : 967 
: : 
: : 

),255 : ) ,9)) : 4,628 

Secreta'7 

1-1 j..tl 

:, Through : Through 
~ 

: -- --------·-~· 

~ 
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TO 

,.OM 

87 

TREASURY DEPARTMENT 

1~1' OI'I'ICK COMMU NICATION 

DAft fEB 1 19« 

Secretary ~~orgenthau 

J.:.r . Paul 

You have inquired as to the responsibility of the 
Secret Service for the protection of the person of the 
President . 

The Secret Service assumed the responsibility for 
the protection of the person of President Theodore 
~oosevelt in 1901 after the assassination of President 
!'cKinley. This ac t ivity was subsequent ly ratified and 
authorized by items for the Secret Service in the annual 
appropriati on act s beginning with 1906. The Secret 
Service item in the current appropriation act provides 
for "the protection of t he person of the President and 
the members of his immediate family and of the person 
chosen to be President of the United States ." 

There is no other le~islative definition of the 
dutloo of tho ' ''''' ''''''' ~o thlo ootto, , 

I 
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TR3ASURY llilPARnli:liT 
Divi oion o! Peroonnel 

Cl~ler No. 3 on racili~ies !or Day C.re for Children 
o! llorldn& o .o~hera in l!e~ropol1 t.an Vaohin&~on 

DISTRICT OF COLln!B IA 

February 1, 1944 

O!!iceo of the Dia ~ric\ of Columbia Sorvice to Children of ~orldng Wothere 
are at 472 IndiWia Avenue , Telephone llational 6000, l:! xtenoiona 2S80-2SS1. All 
paron\o must cnll \ hie office for an nppointmen \ botore enrollment of a child, 

S::ORV!CZ:S ,\V,U.AllLl:! \ fOil 
Jluro ory bchoola (Children 2 - 5) 

Tor 1/h.i to Children 
}14 D Str•et, S. l:! , 
'l'ruealiell School, 9th & Incralw:> St ., N. ll. 
L&ntdon School, 20th and ~Vftr~o Stroet , J , ~ . 

For >legro Children 
ii&rrlaon Scho<-1, 12th <. V Strop~, II. ll. 
S.lOtbera School , ~~h & 1/uhi~~on Place, ll. :;:, 
l.angeton 'i'erraee, 24th and Bennlnc Road, ll. ;,; , 

bchool y.e Centera (Children 5 and over) 
For Uhlte Children 

Jl4 D S~re• t , S. L, 
H. D. Cooke School, 17\h & :&uolid Stree t, 11 . 11 . 
'l'ho10paon School, 12th and L Stree~, ;;. \1, 

For .fogro C.>ildren 
&cothero School , ~th & ;/aohint;ton Plnce , \1. E. 
l.orgtm School , 18 th & V Street , .I . 17. 

Foetor Caro Service (Children 2 and under) 
J.ppl!ca~iona for day footer homea for c.>lldren under 2 o.nd fo r 

children who eannot. attend the 4a!• care centera or nursery schools ara 

accepted . 

!!.!!. - The f eea ra.~ frco a ight dol lara per w tok . e r child down to free 
eare for the eecond or th1rd child of a wooan ~hoee lnco~ is low. 

Houre and 1.eP.la - Ca:tters are open six dfty-a a tro~k frog 7 to 7 . A hot 
1"-nch at noon, and mid-c.orn1ng rul(l mi'--nfternoon anacka arc provided . 

o..O.iTGO,,l,J!Y COiJ.Il'Y , 11/J\YLAliD 

Sl;RV!Cj,.~ l>VJ.lLAllLL >10\/ 
lluraor · ochoolo (Children 2 to 5) 

For ll:>lto CMldran 
Fnirl'ltiY Hilla 'o/ar tfurse ry , ChApel of tho Rudo.,mer, Dunrobbin Road 

Glen ).cho, o;e.ryln.ncl ( For inforu111tion , taldphon• Oliver 6489) 
i'akol.lt' Park NuratJry • p,\ iladolphlt ""vonuo and Cedar St .. Takoma 

tar k , Maryland (For information , tolo~honu Silver Spr i ng 0464) 

~ - ~) .00 por wook por child 

Koura and ~e&lo - Centora are open i roa 7 a. ~. to 6 o r 6 :30 p. m.,6· 
4 ·•eJk. "" ho\. lunc.1 o.t noon . and t:tid-JOrninc: and m14~.ftornoon anacka are 
~rov!ded, 

Regraded Unclassified



- 2 - so 
.riHNCB GEORGE'S cowrY, 1wm.um 

Office o! the Supervisor of Pre-School Child Care Centera is in the RTattl ­
•illt ~lementary School, ay&ttavtlle, lerylend, Telephone Hya ttsville 0}69. 

Stl!VIC..~ ... v .. II.Al!Ll> o/0"~ 
lluraory bchoole (Children 2 throU(jh 5:\) 

For lfltite Childr en 
Suitlend Elementary School , Suitland Road, Suitland, Maryland 
Oreenbolt Child Care Center , 14 Parkrlay ROI\d , Greenbelt , Ud . 
Ct\lvort Houe Development 

~ - $} . ()() per week 

Koura e.nd J,enlo - Schools aro open eix days a wook from 7 to 6 or 6:31 . 
Sot noon meals, and mid-morning and mid-a!tornoon milk or fruit juices and 
cookioa or aaadw1chca ar" eerved. 

,U,;;JCI.:IDRU. I VIRGI!IIA 

Offleoo of tile SllPCrvleor of lluraory Schooll and tho Elct~entary Supervllor 
ror Extended School ~erv1ees aru in tho Jorr.raon School Ann~x . Ale~drla , 
Vlr&lnla, Tolophono J.lcmud.rin 4656. 

S'".:.RV!Ci.S i>VA!LIJIL:.. 110;1 
Huro<rr School s (Children 2 to ochool 811• ) 

For 1/hl te Cbildron 
Ooorgo l.naon School, 2601 CMturon IAilla Rond 
lit . Vernon ilursory School, 2600 lit. Vernon .r.vonue 
1/anhlncton llurs<~ry ochool , J.ea<locl,Y llldg., 400 S . 17ashln~;ton St. 

For llo~ro Cnildron 
St. Joseph ' s Church, corner Columbuo "''~ llythe Stroeta 

~ - "3 .00 wo,kly for 17hito c .. lldron 
$2,00 liOckly for ::e"ro children 

Roura and li-&la - Schoola are open !roo 7 to 6, alx days a wook. A hot 
noon ocal. and. .=1d-aorn1n.g and mtd-aft."' rnoon en.acka art.! aorved. 

~xtcndod School Sorvicoa (School 
For ito Ca ildron 

Jefferson School .i.nnex, J,l~ Jtandril\ , VIrginia 

Fo!la u.ud H.ourn 
12:30 to 6 p . c . daily and 7 to 6 Suturday - $4. 10 wockly 
3:'<5 to 6 p . tt . <!ally and 7 to 6 Saturde.y - $2 .00 weokly 
7 to 6 Saturday only - $1.00 wookly 

~ - .. hot lunch is provided dally . 

:For further in!ormtlon tolophono th<• lia1n 'lroaaury llulldln&, E X\, 2009. 

JOs.:I'B A. JO:alloJl 
Ch1ot, E::Jploy<e R.:.l8tlons Soctlon 
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TO 

f'IIOW 

TREASURY DEPARTMENT 

1~111 OI'PICII COMMUNICATION 

Secretary Worgenthau 

Randol ph Paul 

For your information 

....... 
fEB -11944 

After reading a resume of Jim Wann ' s strictly con­
fidential memorandum concerning Argentina, you inquired about 
Weyer Pellegrini and his relationship with our Embassy in 
Argentina. 

Pellegrini is a well-known Argentine lawyer of German 
descent and a one-time Cabinet Winister, National Deputy, 
and Interventor . 

Pellegrini is directly or indirectly associated with 
numerous German interests in Argentinat particularly those of 
Fritz Thyssen. He was formerly President of Thyssen-Lametal , 
an important steel and pipe producer and distributor, which 
was placed on the Proclaimed List in July 1941, and he is 
still, behind the scenes, the head counsellor ~\r•-tor. 
He is closely associated with Hellmuth Simons an Argentinean 

.who is reported to be a Section Chief of the Gestapo, and with 
many other individuals who maintain official connections with 
large Proclaimed List firms in Argentina. He was formerly 
President of the Banco Germanico and retained that position, 
even though the bank was on the Proclaimed List, until pressed 
by the Embassy to resign. 

Pellegrini has recently organized at least nine com­
panies , many of which appear to be unprofitable and some of 
which have served as cloaks for Axis capital in Argentina. 
He is reported to have signed official documents testifying 
to the moral character of German spies in order to permit 
their legal entry into Argentina. 

The relationship between Pellegrini and our Embassy 
is not known to us. However , a recent despatch f rom our 
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Embassy! which sets forth many of Pellegrini's undesirable 
activit es , concludes with the recommendation that no 
sanctions be applied to Pellegrini . 

Pellegrini bas no funds in this country in his own 
name, and the assets held in the names of the companies 
with which be is closely affiliated are blocked. However, 
in order to rlace the facts on the record and with a Tiew 
to recommend1ng his inclusion on the Proclaimed List, we 
are requesting our Embassy to report more fully concerning 
Pellegrini's activities. 

94 
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TREASURY DEPARTMENT 

PROCUREMENT OIVIIIOH 

WASHINGTON 25 

194.4 

MEMORANDU1! '£0 THI:. SECRETARY : 

There is submitted herewith ihe weekly 

report of Lend-Lease purchases . 

The Procurement Division has contracted 

for 5, 152,000 l bs . of binder twine, the 

amount r equired for use in harvesting of 

crops in North Africa . 

f~~ 
c r of Procurenent 
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LEND- LEASE 
1•J TREASURY DEPARTU::IIT , PROCUREt:E;;T DIVISIOl. 

. ~~-- STATEl'Em' OF ALLOCATIONS, OBLIG.I..TIOI!S (PURCHASES) AND 
... DELIVERIES TO FvRElGtl GOVERNl~liTS AT U. S. PORTS 

•.) 
AS OF JANU~~y 26, 1944 

(In Uill i ons of Doll ars) 

jJ 
(/) ' 

Administrative 
Total U. K. Russia China Expenses 

Allocations ;;>4637 .3 ~2287 .9 .,;1862.4 ~113 .6 ... n .o 
(4626.5) (2286.9) (1860. 6) (113.6) (10. 6) 

Purchase Authorize.- ,.;3476.6 t l 819.9 tl3c:i9 .7 ~44 .4 -
tiona (Requisitions ) (3425.5) 17\13 .3) 1350.9) (44 .3) -

Requisi t ions Cleared t3361.2 ~1756 .2 ~1337 . 1 ~44 .1 -
for Purchase 3331.0) 1740.1 ) ( 1325.1) ( 43.6) -
Obligations z3236.3 $1716 .4 $1307.9 ;:i43 . 7 ' 9 .6 
(Purchases) 3202 .0) (1702 .4} ( 1291. 9} (43. 7} t9 .6) 

Deliveries t o Foreign f l 663. 5 ''1127 .0 $ 488 .2 $21.1 -
Governments at U. S. 1628.9) (u o3 .0 l (480.5} (20 .6) -
Ports• 

•Del i veries to foreign governments at U. s. Ports do not incl ude the 
t onnage that is either in storage, "in- transit" storage, or in the 
port area for which actual r eceipts have not been recei ved f rom the 
forei&n governments. 

lli see llane ous & 
Undistributed 

:>362.2 
(356. 6) 

~244 .8 
(237.0) 

~223 .8 
(222 .0) 

$156.7 
(154 .4 ) 

~27 .2 
24.6} 

lo ote : Figures in parenthe ses ere those shown on report of January HI, l\344. 
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B R ITISH AIR COMMISSION 
1788 MAaaAC:HU8&TT'e AVKNU8 

WA8HIHOTON. Do C. 

llith the ~te of Brit.lab Air eo-iUiOD 

'Olio ene>lo .. St&'-te lloe. 121 &ad 122 - Ail'-

cra!'t D .. patched - tor the week& ended Janii&J7 

1Btll &ad Janii&J7 25th reepeot.lnJT. 

!be BoDOural>le Rea!7 llorputheu, Jr. 
s.cr.t.arT ot tile tr.e....,. 
liASIII!iGtoll, D.C. 

FebruarJ 1, 1944. 
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BRITISH AIR COMMISSION 
17- MA8aACHUeKTTa AV&NUa 

WA.HINOTON. D. C:. 

TKL.I.ItHONK H 0 8AJitT 8000 

With the aa.plhent. ot Britleh Air c-iuioA 

'IIIIo eDclose St.t.ellte Noa . 121 &D4 122 - Ail'-

cratt Deapatched - tor the weeb nded Janu&rT 

18th and Jan111U7 25th reepectl"N}T. 

The lloDOurable BWII17 lorcentlleu, Jr. 
S.cret&r;r ot the freeWII17 
W&SBIIIG'!Oll , D.C. 
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w !lll:t !II!IJIIl lt.tnmrf s.w Mnsr 
( ~ De-tah..S boa toM Ul>iW lltatee 

'Mt 'P'd i 'T7 lltJt, 19M -LY II II rLmJir -.naD 
mJ W!I!Afi(I lOD!f Jl& w 1'01 • II Ci''N 
9QSIOI-m.am 
~tor&-'fl DodJ& DodJ& 6 
Libontor Gil g V.I. U.l. ' L1bo1'11torOR DodJ& DodJ& l 

QLDM URfJI 
Jllnll4or II M,l, 1 ,1. 6 
Baltaoro v 11.1!!. I,B. lD 

NORfll AKIRIRAft 
titcholl II U.l. U.l. lJ 
J!&rtaM •n U>-ioa f&D&a (B.A.D.) l 
IIU.tol>c U.l. 0.1. 21 

.!l&A cmura Gil ' •••• •••• 8 
A>taro. OR 1' a. U>-ioa a. Atrioa 2 

~III U.K. 0.1. ' Dokota III DodJ& DodJ& 8 
Dakota m S. U>-ioa a. Atrioa l 

.!ll!lll!i ·---Ootali.na IV 0,1:, ~o.r. 

fAIRQ!;a,jl 
Oortl&ll I CODoda 59 

~ 
lYIJICU"8 1 . Uri.o.a ....... 8 ,...,. .... 0.1. U.l. a 
Wlldoat U.l. U.l. l 

0.1. o.1. ) 
DodJ& la1'1lch1 9 
Autralill 87'1""7 10 

CURtiSS 
lit~ 1.1. U>'loa OraD 21 
tit.,.,.._ ..... oaloal .. ...., ... ' 
IIOORDU&I 
l!tnaM 0.1. 0.1. 10 

A ll8tro.1.l.a ~ ' 
Ce7J.a «:.Tla 1 

..,..._ Di'lloioe fotalt lDl 64 '9 
Britiab Air -.oo1oa, 
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........ r{fra -::y s!-'"',....1(';> 
' 

. .... .,.122 . •, 
( ~Dwpat±ed rr.• ouw~ -· .. 

• 11 lila! ••• a Htaa• :lW 
AMWMT III If n.Jllll!~ 

mJ '"Dtml rpm - (II JSa .. D N''N 

!i!B!lli "'"'""' =-·'fl •••• ..... 2 
IJ.bG'&Wr B 'fi ~ ~ 5 
Llbontor Ql 'fi V.I. V.I. 4 
IJ.Mntor Cll 'fi ~ ~ 2 
eoro..u GR I V.I. v.~ 2 

lft!1Ltf111r.M 111 II v.~. V.I. 16 
... t.lll. V.I • V.I. 34 ..,._.. •••• - 5 

lD ,._.. Cll,. 1 .1. •••• 13 
natura Ql' a. Atriea a. uru. 2 

~1••••11m aut!MromA •••• •.a . 1 
lalt!Mrof 1 .1. •.L 17 

emm ~ ~ ' Dotata m V.I. V.I. 15 
Dabta m a. AtriM a. Ah'iaa l 

~If I 0.1. U. l. ' 
lAIIQlD~ 
Oanool.1 I -- - " Upa ~ lalullo1 lD 

e 1.1. 11.1. 2 
Uttpai< •••• .ihi .. c..bl ... 15 
Ut~ .. lee, ... IIIW.Iw'- 4 

& AMtn.U& l:rdllll7 4 

1 

" 
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Socrotor1 of State, 

11110 

PLU S 

Cairo 

».to4 Fobruar1 1, 19411 

Roc' 4 5a44 P·•· 

10() 
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CO~i r10. _ ___.{_1/_ 

vrl.L :Jo. J? 

lntunMtbn roo.,ivod up t.<• 1<) :. . M. let r olmll .ry, 1941, 

U,' t <> 10 >1 ,.A. y~st<>r<l~/ nu shiT•~ in COnVOf t.o I«J!>&h h; d been 
~o;,.r!":do;Jod. About L'J r~till(.!D ':"'ore lobl on ono of H .!.I . Deetroye rs . \lea thor 
•.:V11H\unll oxcol lcnt, at. &~t.I\.1 B!'idg;cht;uo .• nil unlo .. tllnr . ro;;rcscos f'flll. 

~< (It u.j. Su~..~.rint>s ch~ll~' l seL.pltw.no br&;;.ea in ~Uattullf fri._JriCE on 2Jrd 
-~1 7th r·•.~c~lv :J.;, . 

On .)Ot.n. anotJu-. .- of r. . • . :.,\:.ba.Jr!neo t.orJ.OO:oud t. o ; <'St.!lound ship~ 
o~ 7, 0Xl ume n' J, ~.n t<lD S of· I":JUt..OII ant\ •n )lot t.orp6doc•! t. o :::aslbourul 
Co.JLt.1. rt. on ,•~t.!l/ JO~ CO<:'::t...C 1 l OrceC atl.nk C C::W..ll (icrg,.,r. t.t..n~:c r unl'f a l s rtC 
.ch<>oMr olf .U(OO~~ .. ~ coai>l, 8 pri~<.>ncrs '"' capturod. Ycs~l""lay t~o pf 
t , ..t. !>lOOt1: t-41•n-t * U-~t 1:. .:..Out..., \'C:r.tern '"f•proaches. 

aJlY 'l"o noon )ls t , <!lh ><M>/. C•nud'lOr>t hnv~ MdG tJ scall utlvAnCO 
uotriJ~ tho 'l'Oi..t..D Aoad n11u lnot o~rong oppooi tion . 

5th . "rmy North of C>~.,::.lNO thoro hu& b• ~n mora ha3\'Y fighting 
ln F'rrnch ooo tor. U. b . Tro,ps havo ea~tu roo t h• villo,co of c,mo 2 ~:~ilos 
lorth ·oc t of CA&:.L'lO . iii ori~idl seewr cuomf l u otill count..r•ttllcking 

·troomJ C;o:,l'lLFOKrt: und llltll'UoiliO . 
6th Co rps British and U.S. !'or eoo bo' g&l' an attock on 30\.b but urc. h&l<' 

ur out·l~ Cl5l'.:.n.J .. .nd c~LIDllE. 

) . •H or""" n o:n • 

.'oeurn FNlnt JOI.b/Jlst . JJ:.ru.ltl. ?83 ton3 lit: ~nu !l20 tons 
inecndihr i.cs d ropped 1ncludinb )41 4,000 pound botnbo . 

>! ot. l~soort<o<o l.ib..rator~ drorpo1 189 tone 01. military cono tructi onn llorthdm 
lt•t~.IC !·: . illcort,,,~ rhw•i.lcrbo.Lt, hocbcr&l drOf1pod 16 t.<.lntl ,. i t.l". coocJ ~flee t on an 
• ir•fi ld ln 1-outnt•rrt olOLL ... JD. o:.nr·my cunualtiOL• 1.):0 <1 . ~~li<O<I six mi&~ing . 

!Jo.!!.Y. .>o l,h/ •IJth . rfoll.L>~tOM d rOPJ•e•l Lutol of 55 tono on ru lbny 
Ct~nl..r ... r: J t l'V.~.oiGNO {j.J1d v .;u.o:u~ , :- \"••llingt.ono oin!'ing. 

/9th, l<toilo/~J CO•:>IllU.'liCGtlOII< ilo E!.Ot Onrl CYntral lf,J.i ·-e re nti.nckod 
b'/ tl ·lh•• •nd l>u~vy on:ob<>rs , lllch droH3d rollout 67S tons , 3 mbdi.Ulll l>ccooors 
mine lnr . h tol.nl of 4)0 lJ.tht w><l f1gh t.or boohcn oparll1Aid ov~r the \'~o t.ern 
? l.t..a. a.r.. .. 54 cot.or VC!bi clea t .. oro dc!;t.roycd , 84 d.mct:l'd find 2 ,..n~~ flthk r G 
...JlOl ·1r, ~ . 
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i!!:J r : 

C: 
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HI·!J r : 

C: 

HY.Jr: 

102 
February 2 , 19~ 
10:09 a.m. 

Good morning. 

Good morQing. Say , I was going to call you 
thi s morning bef ore you called me . ... 

Yeah. 

.. . . and I -- we want to talk to you about 
that Lend- lease stuff and I ' m going to try, 
i f I possi bly can, to change o luncheon date 
that I have with t he Brazili an Ambassador . .. . 

Yeah. 

•. . • to tomorrow , and i f not, I'll come over 
tor a l ittle while anyhow. 

Well , :!d appreciate it because I'm going 
away ln a day or so and 1 -- this i s amongst 
my "unfinished business" . 

• Fine and dandy . \iell , I ' ll be over for a 
whil e anyhow. 

\•1 ell , will you . ... 

But I ' l l t ry and postpone the l unch so I can 
stay all through it. 

'.iell , tlk"t ... ~u be nne. 

3ecause I ' ve got a lot or things I want to 
talk to you about anyhow. 

Well , then I can count on Cox and Currie? 

That's right. And mysel f. 

And yourself? 

Tha t's right . 

That 's very kind. 

Thanks. 

Thank you. 
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General 
·,·:l' tson: 

ltf • ... 
!!l·!Jr : 

... .. . 

... .. . 
~:·1Jr : 

\•[ : 

:l~!Jr : 

:·:: 

... .. . 
~1!Jr: 

t,• • .. . 

~!Jr : 

,,, , 
'" 

!!!·!Jr: 

W: 

Hello . 

Yea. 

Sny, Henry. 

Yea. 

103 
Februar y 2 , 19~ 
10:15 a . m. 

The President said that he'd have to postpone 
tha t until tomorrow. 

Ob, gee! 

He cut off five people, including Ickes, ror lunch , 
wh~ bas been trying to get in here for two weeks. 

Yeah. 

And I don ' t think he's r eally feeling l i ke worki ng 
yet myself . 

Yeah. 

He ' e got ever y damn minute up to lunch. 

Yes. 

And - - but be says, "Tomorrow -- no -- Tnursday, • 
he 's got. 

ll'ha t ? 

He says, •No, not today.• I had you down . ... 

Yeah . 

.... tor the firs t and he aaya, "No, Thur sday , • end 
McCloy end I ckes and one other. 

Uh huh. 

But i t's tomorrow. 

I see. 

I' ll give you the first one tomorr ow. 
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HHJr: 

'l: 

H~!Jr : 

11i ! 

H!·lJr : 

" . . . 
H!·!Jr: 

HHJ r : 

·~: 

;.1.:J r : 

- 2 -

You don 't ·-now whether it will be bedside or not? 

No , I t hi nk probably it will be the first one - ­
t oo much family there for the bedside, I think. 

I se e . 

I don 1 t know. I think Hre. Roosevelt and Anna 
and all those people go in. 

Uh huh. Bu t it will be the tirs t one tomorrow. 

I' l l give you the first one. I'll take it on 
myself to do tha t. 

Oh. Okay. I' m disappointed but .. .. 

'! es . 

. ... there 's nothing I can do . 

'tlell , I - - nothing I could do abou t it either. 
I gave you the -- I gave hlm the first talk for 
you. 

'leah. Okay. 

All right. 

Thank you. · 

104 
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l O!:i 
Pebruary 2 , 1944 

I spoke this morning to Stett1niue and told him that 

I had taken Pehle over for lunch wi t h Mr. Stimson and Mr. 

St1meon eald that if , ~<hen I a eked Stimson whether if the 

Pr esident was unable to get Frank Graham ~<ould he be 

~<llling to give Pehle a trial, and Stimeon eald, "Yea" . 

But I said that he would have to clear everything personally 

with Stettin1ue. And: said wouldn't Stett1n1us be will ing ~' 

to go along? He at t1ret hesitated and eald that he thought 

the Pr~eldent wanted some important t1sure. So I said, 

·~1at are the Cabinet Members there ror?• And he said, 

"T'nat ' a right. 11 So he said, "Well, I'm willing to go along. • 

But he was just a littl e hesitant about it. 

Regraded Unclassified



JEW1SH EVACUATION 

Present: Mr. Pehle 
l!rs. Klotz 

February 2, 1944 
10:45 a .m. 

H.M.JR: Now you had better explain to me - where 
does this organization--

Mrl. PERLE : This is t he people who are very closely 
connected with the J.D.C . 

H.M. JR: Why did they do it separately from J.D. C. -
say they are appeal1ng for fUnds? I thought the J .D . ~ . 
is just appealing for four million dollars. 

~ PEHLE : This is all tied right in with that. 
This ia the United Jewish Appeal . 

H.M. JR: Doesn't s&:J so. 

WK. PEELE: It is signed United Jewish !ppeal for 
Refugees Overseas Needs. Wo•t of their money, as I 
understand, goes to th.e J .D. ~ ., but it is all one thing 
like the Community Fund. 

H.V. JR: But is the J.D. C. part of the Jewish !ppeal? 

lffi. PliHLE: That ia 11hat I understand. 

H.loi ,Jn: (Refers to attached telegram of February 
2, 1944} Oh, yes. 

What are they going to do? 
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MR. PEHLE : I guess they wan t to talk wi t h the 
three Secretari es . It shows a need of the ~xecutive 
Director, because you can ' t have those people together 
to talk to ever y organization. We are having a flow of 
them in here. 

H .~ .JR: You see, t his ia a bad piece of business. 
I mean , Stimson won't know what to do, Hull won ' t kn ow 
what to do . 

!I!.R. PEHLE: I was thinking, if you called them up 
and have them came over and you will see them - they 
may misunderstand, you see. I think they will refer t hem 
over here . 

li .M.JR: Well, Mbbi Jonah B. Wise is National Chair­
man. 'rihy ibn' t I call him on the phone and tell him if 
be would keep his shirt on, I think we Vlill be able -
what? 

Mit. PERLE: Tba t is what I would do. 

(The Secretary places a call to Rabbi Jonah B. Wise) 

MJt. P£11l.E : That is t he initial order on the press 
release that came out of t he \ Dite House. 

H. ~ .. JR: Let me just see which of these I know and 
~bich I don 't. (Refers to attached memorandum entitled 
"Accompli shmen t s .to Date, • dated February 2, 1944) 

(IU!ading) "1. 'tie have worked out Ylith the llorld 
Jewish Congress a pro¥ram t o evacuate refugees from 
France into Spain, Sw1tzerland and North Africa and from 
Rumania. !ppropriate licensee have been granted author­
izing the necessary operations . " 

Do I know about this number one thing? Is that t he 
shi p? 

1IR. PEH.LE: The number one thing us originated 
l:efore the War defugee Board. That ia the initial case 
in which the ~:orld Jewish Congreaa started. 
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H.M.JR: Where do · I look f?r refet•ence on that? 

Mh. PERLE: I haven't ,;ot those all documented. 

H.M. Jh: But you can? 

Mn. P~HLE : I can document them. 

H.k ,JR: Coul an•t that be number one? 

l4R. Ph.I!U : There dll be an ay,ful lot of paper . 

H.W.JR: In case he asks me. 

lUI. PERLE: Sure . I Y~ill give you a documentat ion 
on eaoh one: 

H.M.JR: So i f be says, "'What is t his?" I can refer 
to it . 

MH, PEhLE : J. dll give you documentation of each 
one . 

H.M. JR: Now, this one about this Schulman, 
that is qui te recent , too, isn' t i t? You haven't 
got that documented. 

l{R, PEHLE: No, I haven' t . Do you want · the cables, 
or just a fuller statement? 

H.M. JR: What I would like to have is a fuller state­
ment with the cables back of it . So I could turn to 
number two and then have the thing, you see, wi t h the 
cables back of it . 

Mk. PEHLE: Yes, si r . 

H.M. JR: Now, number ten - "At our suggestion, the 
Department of State• - I just wonder whether I "~uld say, 
"At our suggestion. • 

KR. PEHLE: On the cable 'l 
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H.M.JR: Why not just sar, "The Department of State 
has--" you know, it is like the one with Stettinius. 

}Jilt . Pl•JlLE : Yes, sir. 

H. l.I . JR: "The Department of State has sent" I would 
say. Don ' t you agree? 

YES. KLOTZ: That is right . 

H.U. JR: Again, number eleven, "rie have furnished 
the War Depar~ent• - I T.ould say, "!be ~ar Department 
baa sent. • 

~ PEHLE: I don't know if they have sent them 
yet. We furnished them at their suggestion. I don't 
see any ob jection to that . 

H.M.J R: All right. 

You never told me about your ~e tiilg with Lehman . 

],{}( , PEHLE: No, I didn 't. Do you want me to tell 
you now'? 

H.!A. JR: Yes. 

iffi. PEHLE: We had a long, very friendly talk. I 
think he was satisfied. 

(The Secretary held a telephone conversation with 
Dr. Jonah B. Wise, as follows:} 
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~1~Jr : 

li : 

H!~Jr : 

::: 

~;·!Jr : 

\! : 

ff!·!Jr : 

Tft : 

!!:!Jr : 

... .. 
c:V.Jr : 

... ,, . 

h1!Jr: 

'.i: 

110 
February 2 , 1944 
11 :13 a . m. 

Dr. \o/1ee? 

Yes. 

Is this Dr. Jonah Wise? 

Yes. 

Henry l·!orgenthau, Jr. 

Yes, sir. 

I got your cable, Dr. Wise, and I - - my call !s 
in response to that. 

Yeah. 

I take it you are Chairman ot t his United Je>ieh 
Appeal? 

Yeah. 

',•/ell , now, Dr. \~ise, the trouble !a we're sort of 
hopeful t hat any day the Presiden t ~·ill appoint a 
Director. 

Yes. 

And I doubt very much 11' we can get thls 3oard 
together to meet with your people . 

Yeah . 

Wouldn ' t 1t be agreeable 11' you could meet with 
the D1rec tor? 

Why, I think that would be the better thing to do. 
He will probably have very gr eat au thority- - delegated 
author ! ty. 

That's right. I-- I t hink eo because, while Hr. 
Stimson 1s very sympathetic, he has expressed s 
hope that he will not have to give i t too much 
t i me , per sonally, you see? And in the case o t' l~r. 
Hull , he ' s sort or leaving it to J.!r. Stettin!us. 

Yeah. 
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W: 
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W: 

lf!.!J r: 

HHJr: 
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I question the wisdom and I thought I could talk 
to you frankly in asking .•. . 

Rallo? 

. ... to convene thi s Board to meet wi t h your peopl e 
but if you weren ' t t oo insisten t and you could mee t 
with the Director and get a sati sfact ory resul t, 
wouldn ' t t ha t be all you desire? 

Well , I ' ll have to speak to -- you know Bill 
Ro eenwald is on this. 

Yes. 

One ot the Chairmen. 

l!ello? 

Bill Rosenwald is one of the Chairmen. Supposing 
I speak to Bill about it. 

Y~>s . 

Then ~te can communioa te with you , but I >~ould be 
of• the opinion that your sugges tion is a good one. 

This is no t a r un a round. This is to get results. 

Yeah. You think that would get the resul ts better 
and more promptly? 

I think so, and i f it didn't work, then you could 
always so to the Board. 

But you don\ think •• . • 

Hello? 

I say , you doubt your abili t y to ge t them together 
Just t or a mee ting? 

Well , i t could be done , but I doubt the wi sdom of 
i t i n the first i nstance. 

Yes. Very well, I ' ll be thi nking about it and I ' ll 
communica t e with Mr. Rosenwald. 

Will you do that? 

1Jl 
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'i : Xou 1 re not speaking to him are you? 

H:.:Jr: No , I just called you. 

,,., .. . All right, thanks. I ' ll speak to him. 

l!!·!Jr : Right. 

;;: Thanks a lot. 

:!!·!Jr : Thank you. 
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MR. PEHLE: You are very gentle with him. 

H.M. JR: Gentle? Why not'l 

Mlt. PEHI.E: I didn't say why not. I thought you 
were very J entle . 

H.M. JR: why shouldn't I be? 

MR. PEHLE: I think you have to be very firm, be­
cause there .are so many of them pushing all the time. I 
mean, if one saw the Board they will all want to see the 
Board. 

Arns . KLOTZ: The Board will have to sit ~orever. 

H.M.JR: I wasn ' t thinking of t hat. I feel very 
gentle ! 

1m. PEI!LE: So I talked to Lehman alone. He had 
no one e.Lse in t here . He was very f riendly. He didn't 
seem to have any real suspicions th• t somebody was trying 
to cut in on his job. And I went out of my way t o allay 
any possibility that he would have such suspici ons, and 
told him that as I saw i t, the Board was not being an 
operat ing agency in these camps, and so fort h. Of course 
the Board would want lJNRltA t o do it . · 

He said that all the facilities of UNkRA were at the 
disposition of the Board. He made arrangements so that 
some of my people are already working with some of the 
UNRRA people, particularly on that camp at Casa Blanca. 

But I gave him pretty much the full story of how 
this thing had developed and how it had come about. 

H.M.JR: How much did you give him? 

MR. PEI!LE: I held back some, but I fo llowed 
thing that you told him over tbe phone, which was 
v:ould tell him everything t hat you knew about it. 

out the 
that I 
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H.M.JR: Did you tell him about all that stuff at 
the \'/hi te lioua e 'l 

Mlt. PEIILE: No, very generally. 

1 4 

II. M. JR: He is evidently aatisfied, because he hasn't 
called me back. 

Yk. PEaLE : Yes, I think he is all right. 

Now t he bill is t hrough. 

H. ll. JR: Did the Pl'eaident sign it? 

Mh. Ptlll.E: Sure. 

H.M. JR: He did? 

1!11. PEliLE: It was signed ~~ond I just located it 
yesterday afternoon. 

H.M.JR: That is something. That is for the general 
expenses? 

YR. PEHlE : . Very broad language, it can be used for 
anything. (Mr. Pehle hands the Secretary the attached 
Allocation No . 44-58 from the President, dated January 
29, 1944) . 

H.W. JR: This is amazing. 

MR. PEHLE: Fifty percent of that is out of the 
confidential portion of the Fund. Those don't have to 
be accounted for at all, just a receipt . 

H.M.JR: Now let's ~ust see- that last number 
seventeen is new, isn ' t 1t? (Refers to memorandum) 

UR. PEhLE: Yes. 

H.M. JR: Could I keep this? (Jtefers to notebook 
of exhibi ta . } 
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~ffi. PERLE: I would rather keep working on it . 
May I show you a couple of other things that are in 
there? (Points out various important i tems to the 
Secretary) 

H.M. JR: How can I locate that? 'l't'here does it 
say "Unitarian"? 

(Ur . Pehle ·points to index) 

Wk. PERLE: Now, here i s the letter on the hundred 
thousand dollars, press release on that ten-dollar con­
tribution. These are telegrams t o t he Treasury people -
instructions to ~ar . 

~e will document every item. 

H.M. JR: Nor. the most i mportant thing is when it 
comes to names . 1hat is what I want. Just make this 
a llttle.,:oim~ler , you see? This is all right if you just 
undel'llne th1s, you see? I want to show him he has 
big names, you see . -

You l eave this wi th me for a l ittle while , will you, 
please? 

Uk. PERLE : Yes, sir. Do you ~ant the whole book? 

H .~ . JH: Yes, just leave this. I will get it back 
to you. 

MR. PERLE: Yes. The next i t em i s some of the 
cl ippings and a very good editor ial. 

Yes, that i s all right, if you will get i t back . 

Let me just mention one thing. The State Department 
had a hearing at Budget for f ive million dollar appropria­
tion . 

H. M. JR: For what ? 

l l!:i 
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I.L1. PEHLE: For stuff t hat ia tied all in with this . 
Budget promptly told them that the1 didn't understand 
the relationship between t his and the Refugee Board, got 
in touch wi th me, and State is a!l ' ooncerned about it. 

State, on January 28, after the Board was established, 
sent a le t ter to budget asking for fi ve million dollars 
for the Intra-Governmental Committee, and everything, 
no t consulting the hefugee Board at all. 

H.1L JR: Have you told this to 5tettinius? 

MR. PEhLE : No, but I am going to . 

h.:.I.JR: Will you deal with :.tettinius? We will 
do it this way, we can' t bother Stettinius too much, 
you see - he was a little bit , this morning - you know--

Mk. PEHLE : Did you talk to him this morning? 

li. l~ . JR: Yes, but - well , he still was for a name . 
I convinced him if I couldn ' t get the one, i t was all 
right for you. 

I fe lt his feeling was ,ftGod, t his is getting to be 
a nuisance. " 

~. PEhLE: Pushing him a littl e bit too much? 

h .~. JR: Yes, a little. You know Stimson said 
yesterday it was al l right if I would stay back of you . 

MR. PEHLE: Yes. 

H.M.JR: Which I thought was i nteresting. I would 
try not to bother ~tettiniue more than once a day, but 
this thing on Hudget I would get t o him. Then, if you 
don• t get any results, I ,, i ll back you up. 

UUt. PERLE : That is tn~ thi nJ ln hand, now. 

1J 6 
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H .~. JR: Who tried to pull that? 

Mit, PEiil.E : Pr•obably Travers or one of those people , 

J{,,l , JR: \'~ho is Travers? 

MR. PEHLE : !lead of the Via a Division , 

H •. l . JR: Now, Bl.lly ftl.egelman when he was here sai d 
they sti ll were. going to go ahead, he thought, with this 
Inter-State Depar tment Commlttee on refugees. 

W<. PEHLE: Intra-State . 

H . ~. JR : Intra--

Mrt. PehLE : That i s all right. I don ' t think we 
can ob ject to tha"t," 

Finis? 

H.li. JR: Yes. 

1J7 
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LG ~Ell 

ZG NE'IIYORK NY FEB 1 1944 6.!8? 

THE HO'IORABlE HENRY MORGENTHAU JR 1944 FEB 2 .MI 8 30 

SECRETARY OF THE TREASURY 

AS 1 HE TIIREE NAT IONAL CHAIRMAN OF THE UN I TED JEWI SH APPEAL FOR 

REFUGEES OVERSEAS NEEDS AND PALESTI NE , LARGEST FUND RA IS ING 

"'•E'ICY THROUGH WH ICH AMER ICAN JEWS PROVIDE FOR THE RELIEF AND 

~E~AB I L I TAT ION OF REFUGEES IN EUROPEAN AND OTHER LANDS, 

PAL ESTINE ~~D OTHER LANDS , PALESTINE AND THE UNITED STATES, 

,£ ARE I'OST II!CXlU ANXIOUS TO MEET WITH YOU AND YOUR ASSOCIATE 

't"l'ERS FOP THE WAR REFUGEE BOARD IN CONFORMITY WITH THE BOARDS 

'£S IRE TO ACCEPT THE SERVI CES OF PR IVATE ORGAN IZATIONS AND 

AGENC IES. THE UN ITED JEWISH APPEAL FOR REFUGEES , OVERSEAS 

NEED~ AND PALESTINE PROVIDES FUNDS FOR THE PROGRAMS OF THE 

A••ER ICAN JEWISH JO INT DlSTRIBUTION COMM ITTEE . THE UNITED 

PALEST INE APPEAL, AND THE NATI ONAL REFUGEE SERV ICE, WH ICH ARE 

THE IIAJOR AGENCIES CONCERNED WITH REFUGEE PROBLEMS IN EUROPE, 

PALEST INE, AND THE UNITED STATES, RESPECTIVELY . WE WOULD 

APPPEC IATE OPPOPTUNITY OF MEETING WITH YOU OR YOUR APPOINTED 

~EPRES E14TAT I VES AT YOUR EARLl EST CONVENIENCE , I DENT I CAL 

''ESSAGES HAVE BEEN SENT TO THE HONORABLE CORDELL HULL AND 

THE HONORABLE HENRY L ST IMSON RESPECTFULLY 

UN ITED JEW ISH APPEAL FOR REFUGEES OVERSEAS NEEDS AND 

PALESTIN E RA88 I JAMES G HELLER MR WILL I AM ROSENWALD 

RARR I JONAH 8 WISE NAT IONAL CHA IRMAN }42 MADSON 

AVENUE NEW YORK CITY. 

o2;At.l FEB 2. 
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J(r dear llr. S.oret&1'71 

.llloo&tion Jo. «-68 1 1 !:: 

TIIK WBlTE HOUSE 
l'&ahl.Dgton 

JJ.! 29 19« 

aJ Tirtu. o! the author ity nat&d 1n M by law I hereb7 a lloo&t& 
!l'Oil tU appropriation ent1t1ea "KMrgenc;y Puna !or the President, 
• uou1 Dt!enae, 1S.2""', • 

'l'o 
War-aetugee Board 

!:aouat 
$1,000,000 

to be expended b7 ada Bo&ra 1n ooDDection with eaergenoi .. a!!eotill& 
the ut1on&1 .. curit}' aDd cle!enM !or o&r1'71ng out the tunetiou o! 
the Board u preaoribd b7 luoutln Orier ~17 o! Janua1'7 22, 19«. 

!he !llllda hereby a11ooatea &hall be ani lable, without regarcl to 
Section 3709 o! the lniMa Statut&a (U U. S. C. 5) , !or all 
naota"l'7 expenMa o! the •r Retllg" Board in C&r1'7ing out 
ExeoutiTe Orcler S.17, lao1u41ng e~1o;yaent o! peraona (1no1u41ng 
aliena) or organlu.tlona, by oontraot or otherwhe, ill the Dhtr1ct 
ot Co111lbia' &114 elMwbera wlthout regard to t he ciTil nrTi oe and 
olaaa1!1cat1on la••J aco•go• and ut111aat1on o! T01uat&1'7 aa4 
unooapenaa tea aerTiMa J port& tion e:xpenMe outai.. the Unl tea 
Stet .. w1 thout ~ to the StuaarcllMi GonrDMnt 'l'ran1 Regula­
tione; actual trauport&tlo~ &Ad other neo .. MJ'7 e:xpena .. , &Ad aot 
to UOIH $10 per 41• in ll~~U of aubahtenoe, of pereona 11rTing 

while awa7 !roa their per-.nent h-• or raguler plao .. o! buai.Uu 
1n an adTiaol'7 capacitY to or up10T•cl b7 the Board without other 
ooapen .. tioa ~ thll lJiliW Stete•J plll'Oh&H ana enhange o! law 
boob and boob o! re!eraaoea purohaM o! or aubeor1ptlon to 
nanpapere &Ad per1o41o&laJ purobue o! food, o1othlilg, and JUdloal 
auppl1 .. wlthill or ouhiu the United St&teeJ ouh pa7JUnh to and 
tor the benetlt e! TioUae o! war, without the nec .. alty !or eaeh 
reoeiph ..Ura ra"ipta an not obtalDableJ purohaM, without 
regard to et&tllto1'7 llaltatlona a• to price, •lntlllance, operation, 
rept..ir, ad. h1l'l e! •ter-propellei or horM-4rawn truclta &Ad p&IM!Ipr­
o&1'17lng n1Ueha1 ~t er-prai~a& OJl ! i delit;y or other 'boil4e !or 
-.p1071 .. or otMra eilaaPI ill I&J'P11ac out the purpoMa hllrao!J 
adnao .. o! 1101liea 111 t.Mit rapPel to Sectioa 8MB of tha RITiMi 
St&tut .. (11 u. s. c. UI)J u ollanp ot !'IIDie without ragarcl to S.e­
tion 8661 o! tM Bni .. a Statute• {81 u. s. c. WI) J prating ...a 
b1114Ug withOilt rapPel to s .. tiOA ll o! the .lot o! Jlaroh 1, 1919 
(" U. S. c. lll)J ana tha reiabu.rMMnt o! othar appropriation. 
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!rom which pa711ent mt.y han been M elt for the pu.rpoau hereof& 
Provlclecl , That not to exceed $500, 000 of the tunaa hereb,y allooatecl 
abill 6i avai lable for object• of a oonficlentl al nature ana ahall 
be charged aga.lnat the l.Wtat1on for auoh p~oau under ali 
appropriation, ancl ahall be accounted for aole17 on the certificate 
of the Exeoutin Director of the Boarcl, 

Pleaae arran~• for the neoeaaar7 tranafer of funcla ancl 
advise the War Refugee Board accorcling]J'. 

Sinoere]J' youra , 

1•1 Franklin D. Rooaevelt 

Tla Honorable 

Tht Secret&J'7 of the Traaeur.r 
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.... ., .. ~ 
1. " ban woi'Di o.t •1~ U.. ... u l..ta C-cnu a propoea 

to naoate nhce•• tNII,..... 1ate S..1a0 SwibePlui alii 
~rth .Utlaa ul tNII 1 ala, AftNprlate lbouu llaYO 
been graatoi .. ~orlalPc U.. ,.,, • .., .,.,.u .... 

2. Wo han worai nt w1Ul tlla .IDC a pregna ta ••••to 50 000 
to 6,000 a ...... ehllina r... rru .. alii ta autala tMlr 
line, pe'"'ll nu•U•• l.lMUOa llaYO 'llooa EtH por­
a1tt1q tM• oporau .. ., to a tatal ooat of .ooo tor 
the azt liz-~. 1e Wtlal Nalttaaoo of 200 000 llae 
btu ... t to u.. me ....,. •• tau.,. 1a st. o.n. Sritaorl.t.lli, 
ui .,. .. u ........ 111111er ..,. 

lhllo- of tM• okilbu M.7 \a naa•W ta Spala, tM 
ajor1b' w1ll tr:..•~ Mft ta 'llo nao•toi to Swiborlalli. 
Be?on S.1tsor Will acroo to dait tM ehllirea0 1t re­
CJ.1l1n• noolpt of auvaMOI !Nil •- otMr glftrDMat ~t 
tba ollllina will 1lo I'Mfti•W attar tM war. !M 'l'roaaVJ 
11 WOPkia& OJl a MtW WN"J Ulo MIUaaPJ aU'II'IliOOI OU 
be ghu 'r tllla Goft,_.t, 

8. 'fo han worbi •t a propoea ta oftl•to 1 ... !Nil Pol..aai ta 
Jhmcar7. I'M Ualn e! Ortwa lallbla ot Ula Ualtai Statoa 
1M (leneb ....... aetMrlui ta ·--l•to w1 ~ ... te 
liM taia ta per- 1a I PPJ ao are 1a a p01l tin ta 
ualet ntwoa UNII tM hprlu 'lloriaro lata llaaprf 
.,. a lwla I "'V of Oftr l,ooo.ooo people 1a...., 
to bob aei alloorll U.. rehpoa lat.a tM hlprlu ••--.r· 
$100,0{)() llaa 1looa ... t to Sldtsorlani to ,..,., tAt• opora­
tlou. ftUl ltata•a .,...wa1. Unot traaotara ot frM u­
•baap lata u.r .. n ; MlllflM torr! WPJ llaft 11ooa 
aaturlMI tw tlda ,. ... -. 1t 1t 1a b!tnoUoablo to olltala 
tM ..... ...., lMal ......aQ' 1a S.ltsorll.ei or 1a IID&u7 
&plut IM\Pat attu U.. war !Nil • lllaoai ao-t.- !ba 
w baft ••••;•• ltata•• a"rnal .t a praotloal &1111 attaotlft 
•thoi to tt•n• ..... :po 1 .,. .. u .... 

'· 'fo llaft IOPt a ...... " av ..,n-tatlft 1a tlla Jatlaaa 
&hb.r tile ..... .., u noa tut filM• will 'llo torUla-a& 
tor tie ' llate rolla! ot HaUtata 1 ... 1a a-. !'11.11 will 
eubla nllat aoUrltloa-n llollalt ot tM• 1 ... to 11ogla at 
11110. 
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It worbi nt tat t1Mu1&1 uta1la tt a JlroCNa ... JM l!r 
till lDC for tat pvpoM ot on.eut1Jac Hntcooa fHa Spab te 
Palutlu. 600 ot tia.M rofqMa Mft alftU, ldt IJ.IMa oa 
tht •rra••· • Wo aro aaw worlt1ac oa a Jlu to llan till •JlraaM•, 
attar lt trauporta tliiM poraou to Balta, Paloatbe, co le 
coutaua, a-.1a to plu gp a cr.., of rotqe01 turo. 

It worlc.ai out w1 tk tM lDC a procNa to brbc rollof to ref'tcooa 
1n Tranaa1atr1a. Flmta ban 'lleea uat • tM lDC to tM Iator­
natloD&l a.a Orne i ellcato 1a Ubro tor tM p'lll'lllaH ot 210 
tou of foobto.ffa 1a ~· to 'be ihtr11Ntoi aaoac tU b• 
tarun b)' till latoPD&t1 W Croaa. ... aro proMatq 
workiDa oa Ill ozpanaloa ot thh pPOCNa 10 &a to pronu tool 
dbtriktlou to lntontooa 1a 1.'111ro1MutoU, Tqollarta ul 
GNtoe. 

ft ban Milt U vceat ••M&e to till latoPD&t1ou.l Ill Croll, 
Genna, etatlag tllat tat -.r llaf'tcoo Boari h proparoi to 100 

that fwlde aro uie anllablo at ouo to till IitoPDat1ou.l 
s.a Crou to pro't'14o tooa ..a •11o1Ma to por•o•toa CJ'O'IPI 
la Gtl'IIU•ooo.,1oi ana• eo aro ba1o4 till tulll t1u anll• 
able to t11o rut ot Ula popu tloa. 

We aro worklaa with till W.Pli ln11h Coqroea oa a pl'O&ftll 
to t'ftluto IIWI troa Trauahtr1a to a-Ala la orier to .. .,. 
th• froa thl path ot thl rotHatbc GoNU .,.,. It 11 'be· 
llnei thlt th .. ..a. ot ln1 oaa bo aani traa iaatk 1a trau­
ahtr1a. Ia '".:r.:- haYO Jut I'0001fti I r:~;•t that 6,600 
lataru11, 1Ml 600 eldU.:!J ll&n alH lleoa nu•W 
troa !Paalll1atr1a to a:u•roat tMt 600 •ro an npoetoi 
to be _.,.. b till un tow llfl• Ia MU tloa, 800 Poll a 
Ntlipll Mft -· ...,., , ......... \1a to ....... t. !MM 
operatlou.,... to llan \loa MlliW w1Ul tbl oHpOratloa of 
the R •laa lnt,_at. 

$100,000 11&1 booa •-lfti l!r tU .,......,, ae prlnto eoatrl• 
butlou tor tM writ ot tM ru llt.po Bout • 

.U ov 1111CIItlea1 tu DepartMat of State 11&1 aont YOI'J 
•troq lutrutlou w ov JllaaloDI 1a till leaP Mlltrall, 
Lo .. oa ... hrb7, ...-w to aU otur Kha1oaa, b.tol'llllll 
tllla ot till ... ...,.. ul "!.u,!tlac N1 ,..,.roc1oa 1a 
ltfHtlq tM JOlllf ot tile ,...at a1 1taW bf tM 
Proelioal. 
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enf7thill& po111llle, eoaahtea.t wltk \M 1110Maoflal pNMe•U• 
of tM wal', te lfteobate \M Qew,..Jlt'a pollq te ta1r.o all 
JM&aurtl to ,. .... tbo Tletlaa of e--r pePMelltloa. 

'fbi s .. NtaPJ of tbo "-'*" baa •-' ••-..• to tU ,_..., 
l'tpl'tMntatlna 1.a x..,toa, Stoeii:Mla, Aabra, Llallea, caiN 
a.oa llgiera •aklac tMa to a. onPJ~ poallble to a11lat 
tuiP Jdaalou 1.a ...,..,lac nt tbo pollq of S.U41ate NH110 

to t~ Tiotlaa of e...,. pe .... uuoa. 

Wt dratte4 a Hble to Lodoa whllh •• 11nt ll.r tu State Depart­
Milt Ntuatlaa bllaaaa4or llaut to l111ua1 lhe altuatlon ir1Ua 
tu Brltllh u1 .. aoat to tha \bat tbo7 .... laatnatl .. to 
tMir ld11lou al-e tbo - U..a u tM 1Datnot1eu to ow 
Khllou. 

• han beoa 1a t ... h w1Ua till toU.lac orpniaatlou .U ON 

world.JI& out ~p~e1t1o .,.,.uoaa ua pftiNU with uaa 

J.Mrleaa 1P1 .... S.nleo C-.1\too 
WOPU llllllu CtlcNao 
J.Mrhaa lnlalolat DhtrlnUon C-.lttao 
J.Mrleaa lnleh CoattNMO 
J.Mriaaa lnia c.u ttoo 
lewllh La'MP c-1.\too 
Valtarlaa lrlula S.nleo C-.1\too 
IMrceMJ' C-.1\too to Ban tM 1 ... of i vepo 
II.,_ SMlterlac aBI ~t W 8oeletif 

OliO ot the ... ~-. h to cot all • ero••· partlelll&P)T tbo 
Jtw1ah ,,..,,~ to .. n: to&etbor aBI to •toJ tlptl.Ac UIOIII 
tw•lna. • uo ••klic w1 tk tM ~lou poupa to tlala e.a. 

le ... 1lll'k1.- witk v.M oa tM '"~ ot • k lac uae of tbo · 
' "hell..., Ia llrtk Abba Diu •• ..... fir Hnnl tuuu1 
NfllcHa. . 

• W. IN aUIIl'Uii& • U. .. Dolal'•at a ,...,.. fOP till NM'M 
•t •- 1,100 Nbpoa • • Abl&Ua Ial.Ul of aa~. 

• • We AN •Pkbt • • Qsps's pap• far ..a.laal• te 011. 
S11111l a pNpM will ..... IMI'ta'fllll to G.,..., AI ... .,w 
Rvope Uao \J"M tuto wUil ....,. te tbo O.NIIl at..oltlao U. 
the 4•tel'ldaaU• et tlda Geft,_..t to p.ala till perpet..to ... 

• 
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Acconplishmen ts . 

A~en~a prepar~d by 51~.ate Department and used a t 
f1rd rnee tlng of .var Refugee Board •••••• 

i~ccuLive Or der and Press Release . 

rer.~ol"lndun r e : John l'i . Pehle . • • 

• • • 0 0 • • • 

Kl location of President's Funds . 
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THS 'IUSRilnTaf DAILI liDS 
tueecSa7, JanU&J7 2S, 1944 

'"Jiescue the Refugees! , ~~ ~~ -
Rarely baa the Prelldent made • ~ de&lrallle and 

popular man llwl 1111 appomtmeot of the 1ecretar1eo 
of War, state and Tre8,IUrf u a war refuaee boan1 to 
- u IDID7 u poalble of Bltler'a 'l'lct.tma. 

,. faa !bat tile 8eDale J'onlel Be!•tlon• Oam­
mlttee &pprooecl nnani""'U'Uy tbe OtJieii6Jl'att.Ba14wtn­

·Bcpn pnlp(a1 tor a lllmJiar boan1 lnd'c•leo boor tu 
tbli laue tian......,da parUan. pollllc!al or racial cm""er­
Uicml. Tbe objd If purely hUDWiltarian: to ... the 
~led miDoriU.. wllo ha"' eecape<l death but are 

ptt1L -
Tho~h all mlllorltles properly are co•~ by the 

Prelident a order-POI!IIcal u well u radal and rell· 
gtou.a-the la:geat number are the Jewa. They have been "UU'.:::' out by the Nam tor mua extermlilatlon. An • 
es led two million European JeWI ~·hue been 
wlped out. Per-=.~Pur million remain. They are hom&-
1-. Thole wllo are not muttter.d outrlalit, and who 
-=apa deet.rw:llon by torture, ,_ dath by etu.atlon 

'
and~ • 

'lbi reecue job II dltiiA:ult but by 110 1111et.n1 lmpoe. 
llhle, becalllt many are allll In the aateWte countnoo. 
Thae when - offered a temj)OI'&ry haftll eooo 
Danllb 1 .... promptly cot out. Thll 'fttlt about 850 
are heine tetion by .lbljl tram Pwtup1 and ap,tn to 
PaleotiDii; thus -, roam 141: olllaw to oome IIIIo 
thoee transit oounlztel; 

But OIIJy an acllye otfldal arenq, hlcte4 by _,. 
and power, can &naiiP the llltr!Cate llltem&llonal '*clli­
U• to re.ct1e 11!\"eftl ~UDdred "'O"""d• iDitMd of tbe 
few hlllldndl now~ Man.Y can he te1ten out or 
France, Bunp:y, and lluln.rta to tem}10W7 
ha.-en., wllJch tbe boan1 can at up In ~.llpeln, 
North Atrk:a, Turkey, llwllurland and 8weden. Palelllne 
probably cou14 care b: half a mllllon for the duration 
of the war If the Brllllb comnmenc-wou14 !*mit Jt. 

Thll new hoard mult not he allowed fo limp alonl 

I without erreeu .. ad1oa; like ao many earu.r efforts, 
Including thooe of the llmnuda conference and the•lnter· 
governmental refugee committee. Time Ia abort. The 
need II llelperate. _ ·-

-
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Roosevelt Moves' 
())n Behalf of Jews 

- i U. S. Def1Mrlmen l8 
Told to Extend 
Refugee Help 

Iff' • h .-........ tf'lt' ,.,tit 

Prt•ldent ROOM,•cJt cft'ated a 

~'"~" Botrd lut oJPt and 
dbwted It tO IUHapt lbe tt:~a~.e ot 
""lbe "~ of t Dftlll' op~ 
who are h~ haralnnt d.toJr.l •' 
deatb. .. 

,.. board ftlftJit\1 ot the S«r. 
Urltt of Statt, 'TrtUW7 l nd War, 
who are cmpo-.·•red to appojnt a 
IUU·Ume •xec:uth·• director lo td· 
mlaJa:ter tbt rtru1et t.ul.ttance 
proaram. 

A While Jlou.H tttttment 1.ald 
the PreJidenrt ac1l<1n .,,, de­
siJned to brl111 abo\lt Immediate 
re~eue rrom the NaJI.f or .... , mJiny 
•• pottlb1e ol tbe per•eroted mt· 
norltl" or t!urol)fl-rulal. rella• 
lou1 or polllleal-tll clvlllan v~ 
1..lnu or tncmy ... v., • ..,. ... 

Tbe W'tte lfou~e aaJd that Mr. 
Roosefflt ttnii!Md thai It was u.r­
JeDt for wtlon to bt \.Ibn 1t once 
- \o !Oftlt&ll tile plu ot the: NNil 
to utennlftate tH UJe Jn .. and 
Otbft' Pft'WC-'Utfd • lnot1Uu.I. 
Ebr"Opl".'" 

Ocec4loe u to ho• tbe 1 
could be lft'Oftlplb.btd .., J~t to 
tbe bo.,.d. Jt COUleS. pt:th.aPt. mUe 
UN ot tbe lfntmallonal Red Qwa. 
MUtral dlplomaUe mU.JoDtr. or 
even undtrpound mowment~ la 
oceupltd Iandt. 

Mr. ftOOMVtlt llattd, the Wblte 
House ulel, that be UP«ttd t t' 
aet the cooperation or aU the 
United Natlotll t nd otbtr Corefro r 
1ovemmenu In lht pro1ram. 

The Statet Otp.aruntnt wa1 dJ­
reeted to appoint IPKhl auaebu 
with dlplomttlc 1tatu1. on recom· 
mendatlon of the bolrd. to be at .. 
tloned at •pota where help mJJbt 
be Mndertd to war Nfu.IMS. 

Tbe board will bfo eh&rwH qot 
only whb dewlopt.o, plut tor tile 
l'flC'Ue ol oppt"t~Md: peopJa. but 
abo Wllh wor1dDI Mit mtU~.t~U 
tor their .......-pon.atloA, mal&ten.­
a.t~H aDd rt:ll«f &JMI tor ttttJaa up 
-~ ot ,_.....,. ,.,.,...-:::_ 
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Hull, llorgenthau and Stirnsotl l::'!~~ 

Are Directed to Aid Rw:ue ~~~~~~~~~~~~~~~~~~-~~~"~~~~~ .of VIctims of Axil Rule 1: 
~~::~.~~~-~~"'·- ~~'~ 

FOR 'IMMEDIATE' 
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'The St&r, JanW!ry 2), l9LJ. 
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- -Cllll Of Humltnity 
The P••esident has fo rtstalled certain 

a<"lion ht Confi'HI ln behalf or the lhreat. 

cned JeWJ in NalioO«"UPied Europe. He 

hu aet up a War ReruJN Bolrc! to attempt 

the rueue of "'the vkdma of entJil1 oppret-

plete extermination 'of the J ew aU over 
Europe." The new mtaaurt lJ tbe ot.ber ttep 
the Iowan had Ia mlnd In thot It eontem· 
plate1 rt:ICUt and ho.pUaUty in Jpeelal f 
re.rvaUon camPt ln neultal and other ter• 
rltotY. Wht a tM aew tteney Mtl up the 

ee:nten: to wb.leh t.be J"" eao uea~. there 
will be that mucb mor. tMOu.ra~ent to 
lbo J- to OO<opo HIUtr't IOU.. 

We bope: tbe ~t will abo be to,. 
hatloded ill t.bt matter of fHd..iq the atarrln1 
people of e«upttd Eu.rope. A tt:IOtUUOft 

Forei.cn Relations COmmlttn, and wal on tallinl upon tbt admlnlatraUon to ftcilltate 

the uJudar Cor Senate debate thll week. · tb.IJ human.ltarlan meuutt Ia golnc throup 
ConareJa. It thould be speeded up, tr the 

A a.lmtlar resolution lnll·oduced by Repre- Prea.ldent wUI not cut ahort Ill eareer by 

aenlallves Will Rogers and Joteph C. Bald· adopllna Ill purpoM:. There b not the 

wl.n was on Sta wty throuah the House. alt&btut reason eny more to bar merey thlps 
Pusace by ttl overwhelmlnl majorlt.)' bad to Europe. The war wJII be won by miUt.ary, 

bHn lDd.k:atecl. The IDdutlrlout tpade•·otk DOl .&.no.mle, mean&, and when this wu 

dont bJ the EmetleMJ CommlttH to 5aft realbed. tbe maJor ruJOG tor oppoe.idOll to 
tbe Jewisb People Ill Eu~ bt4 t'Ofttrlbuted tllll act ot t:bari'J completeJ, diuppeued. 

to lbis pi'OIJI«l. and tbe committee It Ilk~ We woa't ..., h Wll wkktd to bold out 
wtse entitled to ttedlt tor tM Praldent·a aa:aJa,st ldloo. It Wll tlmplJ stupjd. aa 
to"handtd moft. The propontntl ot the example or how lbt mlnd fall.l to teep paee 
Jtgbl.ath•e re50lutio~ who ,,. drawn lm.· wiUI the facti. No toll \0 th1s r:ountl'J would 

partially from bOth parties In Conrre~~, will be Involved to tutborWnc me.rey ahJps to 
no doubt weleome prtaldentlal ac:tlon with- 10 to the btlearuered tountrles. 'Tbe food. 
out reservation. Perhaps lht~)' would ht\'f: re- the a.hJps and the penonnel will a ll come 

pllr•sed the title to exclude tho word re'fu· from neutral countrl~. Actor the experl· 
J f:tt1 tor, after I ll, the ooncreNIOnal aim Wit ence in Greee., whert OUtllde aid hu saved 

that attps should be taken bf.fort lbe Jewt tbouaand.l of llvtt, there ta no furtber excuse 
become rt.Iucett.. But the purpoee In e:sll~ fot • moment•• dtJ1y In •utborirln& aJd. 
lb.bl.DJ the new boards tmbr181 the obJtd NOw that lht Pm~ent bu anUdpated 

e llhe raoluUon.s, and that fa t.bt rulD thin~ eoDINUSoaal aeUM Ill btha1l ol the Jews. 

a.oa • 'bo are ID Imminent dan.cu or death. • 

n il decisioa follows 1M Initiative ot Stu. 

tor Crtlette. wb05e rttOIUtloo to tbe P1D1 

t fl'etl had alrudy bH.n rtporttd. out by tbt 

The .- boa:td wiU bt (OG)poMd of SfJe. be tbould antklp.ltt toD.IJ'fllloaal K1Jon ta 
H tuitl Hull. llorpnthau. aDd su.uk_ AD behalf ot tM tblldna of EW'Ope. for it b 

U KUli\"e cl.iftdor wUI be eppolrU.ed.. aad \he eblldra wbo would be benefited a:tOII. 

thil, of eourw, wUl be the key pott, to JN:It.t~rtdltt bave bH.a. tfeOl"ded Ill 

8Utd. presumab)1, by a penon of iJolb dis- clftlbed hlttory thu tbOH wbieb ar& no1 

tinction ud enera. He Ia usurtd l.o tllrrlnJ our CoaJrtN. 
l'dvance of maximum cooperttloo by t~ 
&late Dcputment. The department alrt.adY 
llu been directed on recommendation of the 
board to appoiat tp6tlal attacbee wttb dJp. 
JomaUe statUI, to bt 1l1Uoned Ia plattt whe.ra 

a.ld could be cfn:n to war ,.tu.pet puctlnl 
tbl: deftlopmfllt of ptnBIDtat plaDL Little 
ua bt doDe. or UMU'I4, to atop tbe .u. 
kiUia(. which, -.!~at to illo Ardlllishap 

or CUtubar7 b: aoln.a oa at tM rate of 
10,000 Jews a d:A.7. But, u S.oator OUiette 
ku aaid. tbe mur6erer'a baftd miP,t M 
ltl)'td lf the Bla ThrH • ._,. to ladlnte th•t 
thir recent atatement on ttroeltlet appHed 
equll.ly to the Jew oxtermlo1tlon proaum. 

E 
ahould hive bMD done lmi'Mdlatt.I.Y after 

Iller,. New Year detJaratloe tbat .. our 

"'ole me.. our el'oN, aad our ~ 
muatbt cti.;~~d to only oDt•d: tM eoaa· -

130 

Regraded Unclassified



1:-'l 

.• ... 

~. 

Regraded Unclassified



-J rJ 
~ 

132 

• 

Regraded Unclassified



'foe Help the Hu"h~ 

I Made up or Secritarlea Hull, Mor­
aenthau and Stlmton. Lhe Preat~ 
derlt.'a n ew War R.eturee Bot.rd may 
spell Lhe dlft'erenee between Hie and 
death for thOUJ&nda Of EuropeaJU, 
espeelalty for the J~w• trtl)ped In 
countrlu tither occupied or doml· 
nated. by the Nul.&. Aa Amerleant. 
U•lll.l tn a land tree of terror, .. 
may at Umu fetl that there S.10me· 
thing unreal abouc. the ator&t.l of 
wholeuJe atr049tlu Cd9Umlt.Lfd un­
ctu BlUer and Hlmmltr. But. lhe 
urrlble U'DLh 11 th&L lht,. Lblnp 
haTe happe:atd and are conUnWn1 
to happen. 'The ltnllna: ot \he 
Lkllets. the m&sa aJauchUrll\f of In· 
nooent hot&&au, the arattmauc 
procram to undermine the birth rat.e 
In Pola.nd and tlaewh.ere-.11 th11 
and worse beatdta art tearful actu­
alities. A.s tar a.s the Jn'' art eon­
eei'ned, for enmple, ru))Onatble 
quart.era have t.aUmtt.td t.hat 1.1 
ma.oy a.a 3,000.000 or them have al­
ready been murdered by the Nallt. 
and many more are Uktl)' to 10 the 
aa.me ..,.., unteu tomethlnJ ll done 
t.o save them. Ttle J>roblem Ia by no 
meaDJ an easy one, but. tl1e War 
Refugee Board. w1t.h the t&ciUtlta ot 
t.he State. Trtuury and war De· 
partment.a'u Ita dUPQAJ, 11 equlpptd 
to d.o at. leut enouth to mU:t 
the horror teu horrible tb.aA 1\. ta. 
'Ibtou&h dJplomatJe Prt.UUrt and 
open wa.mlnp It can d.llc:ourqa 
HIUu*a aate-llttu from collabon.Unc 
1n the J)Otr'Om.l and peneeuUon.a. 
an4 1&. mar n m h' .,.,. &o rueu.a a 
JUb.stanUal number ot t.he potential 
•tct.lm• by ftnd1nr Jhelter tor thtm 
1n neutral count.rlta. In any e•tnt, 
u PrtaJdtnt. Rooanelt ht.l declartd 
In ue:aUnc It-, the bot.rd II a prom Lit 
&;o the hunted and opprea~ecl t.hat. 
the t1nlr..d. 8t.at.ta lnt.enda to do 
everything poa~lble to hfiiD them­
and ''neeythlnr J)OIIIble" Ia not too 
much: Jt we did anyta.Lna leu, wt 
would be f aUJnc ahort ot our rupon. 
albUIUu u a creat Nation rtch ln 
meaadtuoru or humanlta .......... 
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lbt New Ink llwltl. 
FEB 1-1944 

A UODIIIIJIG OJ' IWICUE 

:.!~":!:.~ :.r::~:jj~t ~ 
re tt. u the exteutlve order lntt 

011 Tho t.Nk 11 to do what · be 
done. consS• t.ent with tlrhUnr u win· 
ftift« the wu, to rueue u m&ny u pot• 
alb1e ot the ptrMeUl«t mlnot1UN ot 
Eutop41 trom NUl aavartry. 

In W. cttort S.u.tariu Hull, Mor .. 
au.th&u a.n4 8Umaon w\U have ltrOt\l' 
Amedc..n .upport. lA time lobe ooop­
tntton of otber United Na.Uou and 
Dmtn.l ~emmmta la u,:pec:ttoll Mta.n· 
Wblle, wol1dft.( wtth IUCb uUOft&l. la· 
umatiollW &ad printe ,...., &CtftdM 
u lla"e aJra.dy '-tel Mt 1:1!P. we baw 
... .,., tile job. 

Wl>a1 ...... - .. p<'OIII-

I
lOt&J war WAC the Matti ... th!ftl t.Ml 
tt ll.. Wrc...cat• aad tor Hltltt'e lf.. ... 
ooo.ooo bomtt ... .tettma •u.tt dtr&l1y 
wt.tt W'LUJ the con.fi&IT&Uon can 'De ~ 

I troUed. To appeal to the Nul• tn tbt 
nam~ of hu.tnanlty It t\I.U.Ie. Wldlt Ult 
namn of t.helr ha.tred tUU ra.re In all 
oomert of Jturope the niC!Utl'll un do 
little more than earry out the oompara· 

1 th•ely few 1urtuen that c.a.n be ru.ehecl. 
We may be lUre that all meaauret 

within the power of \hie Oove.mment 
wUl be t&km. For a berlMII\&'. lbe 
lt::r.n4ed peopJ. Who huddle ln ttrror In 
the porta now avaLLI.ble to our AIPI can 
~ removed to temporary h&ven.s out· 
.t4e Euro~ wber• they can be fed &04 
ckilhed.. To r.ha.t uunt. u • ......, the 
N-.d. IVA for ~ C'&ft tM 

~
wtd~ .... cu - wtth tiM 'f 

an4 tanto t:luiiAMe ot CNMIDC' 
t that hn• broUJlll Ud• ho r 

·~ ·~worl~~~=----------
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Re lutionary MetlwM 
re Urged to Sat:e }~• 

T.eo JPorld Leetlen Mdc Pia 
in TalJt In Lo,.,.,. ,,.. c-.•~.,.,.,.... .. ...,,.. 

Clpt"-lll, 1 .... Jlltw T.rll ,..,._. ~ 
LONDON. Jan. 28-.Piud.tft.a for­

N1'01u1Joaar7 mdbodl tot nKu.lllra 
lbe: ~ Jt:ft'J trom Hall 
l}'l'&!li:l:f, Dr. Nahwn Oold.m&nll, 
and Dr. Arleb Tartatow:u. mtm· 
ben of \.btl world Jewtah ~ 
u.ett.ltiYe commlt.ke tn Ntw Yort. 
told a pren conference here todaJ 
Uta~ Ute hl&hest bopa of the Jewa 
&re now plaotd In the new Vnlttd 
States war Re-rucee Board. 

"'The crtaUon of thiJ board ll an 
expression of the ddermlnaUon ol 
P'I'Uidt.M Roosevelt. and h.Lt ad· 

I 
mtni&tratton to ortanJze ener1ello 
acUon to &a\'e European Jt'lfl," 
t.htJ &ald. 

Dr. Oold.ma.n.n t.aetl1td that 
I mueh that hu bttn dooe Jn ttlt 
Pf.l' hu bt:m nwt.ralbed. br tht 
rout.lnt mttboda tmJ)lOJtd. ''ODJ1 
lm.m.f'clf.ate radical acuon and ,...,. 
luUonaLry metbod.l c:an CoPt •1\b 
the ttcanUe &ut or .. Yinl t.hOH 

, •bo han 10 tar IW"'t'ftd Hul ltf• 
, ror.• beakl 
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ltfiJo,ooo ci'Jili;ceic 
By War RefufH Board 

- - - -l)o_,., Hoi>,... Slwll•rl"' 
...., IMmipoftl AW Sod«y 

rr- t.U .,..u ,..... ..... , ... 
-.....WASHINOTON, JIUI, ~~~~· 
...,. l4do1 01 • d>ect roc 1 100.000 t- <be Btbmr 8l>tl...m. aM 
liD.m..laraDC. ...,d 8odtl7 of Hew 
Yort: tor W wu Retuate Board 
act up I&R ttttlli:: b1 Pra!dmt 
RooM"tJc. to ....sac t1c:Uma or Had 
oppte~Qon, wu announced &o­
nl.ahl by Hm.ry Moramtbau Jr .. 
Sfcre\a.r'1 of the 'l"rtuu.rJ. 

Tho cheek, aeeond to be Metlnd 
bY t.he board, wbJch, beiJdta M'r, 
Morrtnthau, conalata ot tl\t eec.~ 
retartt.a of Wa.r and fUit.e, will 10 
a lonr·way tottard a.et*r cp t.em .. 
porarr havms lor rerun a. ht 
aa.td. The f\.IJ'~ c:onlrlbutJon W&l 
$10 trom a Jewlab rtfUI'et oouplt 
'DOW tet1Jecl l.n the On1t.ed 8Lattl. 

'I'he atoo.ooo eh.«t wu tl.rntd 
br Abraham Human. preaSdtnt. of 
\be New York eoc.iet.J, who wrote: 
.. We &l't Plea.eed to MOd roo bert· 
with our tMct tor t iOOMO u a 
contribaUce &o'IJMS t\u1.bwtDa 
JOUr dr01"i4 to ..... w Yk:Uiu Of 
t'J::IaD.Y oppr doc I.Dd w fiM&b.. 
li&tD:ams. ol haYeD~ Of ~porvr 
tt.nace fot auch 'riedlu. .. 

At. t.be aame ~ Mr. Ht11UA 
wrote Praldmt Roottvtlt or t.ht 
"'l::rotound. apored&\loft" ot &At 
IOdetJ for 11M aeuLDa \IP ot 1M 

l
retu.ee board anct a&Jd the acuon 
.. h&& evot.ed nauon-wlcM apptOY&I 
1114 mt.huala.ND 1D. wh1ch we aMtt 
bear&.U1 JotD.. .. -'-------
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){aatb~artt&unt 
fEB 1-1944 

A War IWape Board I 
appointment or a Wu :Ret~• 

to taU aeuon. tor the 1mme aloe 
trom tbe Nu11 or u mao)' u -

llblt or t.he peraecut.ec.t mlnorU.1ta or u­
rope,'" the· Prelldent alienee• onee an for 
an enemy propaaanda ~ the tft'tct U\&L the 
Vnlted N&UoDI are not concerned wl~b their 
fa&.e-not.tn p&ttl.eulu, wUb the tat.e of the 
Jewlah people. Por the Prt&ldtM upreued 
t.be expec.t.&Uon that t.he 'board would hne 
t.he co-ope:raUon or t.U mtmbert of t.bt 
Unlted. l{attou and other rort.tcn aonro­
menta. TO tnw:re \11.1 boud &dequat.e powera 
h' eppolnUd t.o 11 the lle<rtWiu ol the 
St&U, Tre:UW'J and wu ~ota and 
~Ud lbU the ttdl!U .. ot lboM depart­
menta be put &t IW dJ.Ipoaal. 

u 1s a CWilcult \&It tntaUS.n.a: J't.ICUt, 
lra.nsport&UOA, mtlnten~ &nd rtUCf. 
How ma.ny 'fletlml c:a.n. be aand from Ot.r• 
m&DJ lt.self no one kncnu; but ors&nl&a­
tloos In &oueh wtt.h undertround aroupa lD 

I 
oeev.pied Europe are hopefUl that many can 

rueutcl from, and perh&J)I 'tuouabibe 
al.UD. aatellltt uuona. bnu t.tm.PO 14 

ampa bate been Mt. up to rtcelvo the re • ~es ln neulr&l or Allied nellOl\1, lhe bo•rd \ 
will co--operate wtt.h the Inter-Oovtrnmtn­
tal R.etuaee OOmmJt.t.ee a.ncl the Vnlt.ed Na': 
tion.s &eUd and RehabUJt.aUon COmmittee. 

The Prtalclent. ursecl lmmed.lat.t concrtt.t 
aotlon, an urceney dictated. "to torutall 
the plan or the NIW t.o nt.trmlnat.t all the 
lewa and ol.be.r peraecut.ed mlnorlUaa lD 

• Tbe Amerlun lead In ee~llnc •I' 
matblntt7 to obtalo tuc.h aeUoD j 

" wlclo app<Oftl. 1"0<~,.­
ot the trllbth>l ltlllll>a t.o hleh 

Uer rfllmt wtJ1 <&n7 IU pbll 1>:1 
ot brutllltJ h&a m.adt a dO-· Uc1 

~moM and more ~blt. ,' 
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February 2, 1944 

Accolllpliehmenta to date 

1. '1/e have worked out with the World Jewish Congress a program 
to evacuate refugees from France into Siain, Switzerland and 
llor th Africa and from Rumania. Appropr ate licenses have 
been granted authorizing the necessary operations. 

2. 1'/e have worked out with the JDC a program to evacuate 5,000 
to 6,000 abandoned children from France and to sustain their 
lives, pending evacuation. Licenses have been ~ranted per­
aitting these operations up to a total cost of 600,000 for 
the next six months. An ini t ial remittance of '200,000 has 
been sent to the JDC represent~tive in St. Gall, Switzerland, 
and operations a.re now under way. 

vbile some of these children may be evacuated to Spain, the 
majori ty will probably have to be evacuated to Switzerland. 
Before Switzerland will agree to admit the children, it re­
quires receipt of assurances from some other government that 
the children will be reevacuated after the war. The Treasury 
is workin~ on a method whereby the necessary assurances can 
be given by this Government. 

3. We have worked out a program to evacuate Jews from Poland to 
llw1gary. The Union of Orthodox Rabbis of the United States 
and Canada has been authorized to communicate with and to 
send funds to persons in Hungary who are in a position to 
assist re~ees across the Hungarian borders into Hungary 
where a Jew1eh comounity of over 1,000,000 people is ready 
to help and absorb the refugees into the HWlgarian economy. 
$100,000 has been sent to Switzerland to cover these opera­
tions. With State ' s approval, direct transfers of free ex­
change into enemy or enemy-occupied territory have been 
authorized for this program, if it is impracticable to obtain 
the necessary local currency in Switzerland or in Hungary 
against payment after the war from a blocked accoWlt. Thus 
we have obtained Sta te' s approval of a practical and effective 
method to finance underground operations. 

4. \Ve have sent a message to our representative in the Vatican 
giving the necessary assurances that funds will be fo rthcoming 
for the immedia te relief of destitute Jews in Rome. This wi l l 
enable relief activities on behalf of these Jews to begin at 
once . 
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·, 1·'.e 1 out the financial d<!tails of a pro~;ram bandled by 
J)~ for the !1wrose of evacuatins refugees f r Qm Sf ain to 

t:nc . 600 of these refu~P.es have ulready l eft L~sbon on 
":in .. sn ," ,,e are now working on a plan to have t he "Ilyassa", 

•tcJ 1t transports t hesP. persons to Ho.ifo , Palestine , go to 
~-,a• r.2a , RUlllania t o pick up a group of refucces there , 

orked out 1·d.th the JDC a program to brine relief to r ef uttees 
\r .'renanis',rl&. . Funds have been sent by the JDC to the Int~r­
na'ionnl .cd Cross delegate in Ankara f or the purchase of 250 

of f oodstuffs in Tur key, to bl distributed among the i n­
"nees b;r U.e International !ted Cross . ·;/e are presently 
,.· · or an exp~rsion of ~his !lro.,_rruJ so ~ s to provide food 

: •"''ut "on3 to internees 1r ThereHenstlldt, Yugoslavia and 
:r ce • 

• 1e 1 ove &ent an ur;;ent messs..,e to the I nternational Red Cr oss , 
" . n , 3t line that the War Refu_:.ee Board is prepared t o see 
f l C·uv'a are made available at once t o the International 
.. •• l ~ross to [l'OVide f ood and medic lncs to persecuted gr ours 
ln :";or . .~n.n-occupied areas who are denied the fo.c.ili ties avail-
lle t.o th~> rest of the population • 

."<: • ~e ,·.ot•kine wi t h the World Jcwl sh CoJ'ILress on a l't'ogram 
l I' mcuate Jt•:;s fro;n Transnistr i a t<> Rur.\llnifl in or~er to move 
"• l from lhe rath of the retrentine German army. It is ue-
1' v <1 th· t thousands of Jews can be onved from death in Trans­
t:st ria . I n :1 ct, 1·1e have just received a ro ort that 6 , 400 
:n• rnees, includillL 400 children, hove already been evact\1\ted 
"ro::1 'i'ronsnistria to 3ucharest and thF t 500 u.ore are ex~ected 
to " lJ( vcd in the next fe" days . In addition, 200 ?6Hsh 
, fll_;f'es I ve teen moved fro.n Bess11rabla to Bucharest . ':'hese 
. , rt.~ions arp~ar to have been handled T."lh tl,e coorer&.li:m of 
t ~ ~u IAnian Govermnent • 

• 100,000 has been received by the Treasury, as private contr i ­
'ntions for the \7ork of the 'i/ar Refueee lloord. A $10 contribu­
t ion hns also been received. 

'!'l.c Deio.rtment of State has ~flnt very s~rone instructions to our 
::~ssionG in the four neutrals , London nnd 'fur key, r epeated to all 
o~::rr ::isaions , informing them of lhe new Board and requestin(; 
r~ll cooperation in effectine the policy of the Gover nment as stated 
· • ".e President . 
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. '.ave r lrnlshed the ·:;ar Depar t o.ent rtith su:zested instructions 
• .lrorrl~te 7~eater Coruman~ers a sklnt the l atter to do 
,, 1· tl!'nt, r·osslbl e, consistent filth t he successful pr osecution 
" • ~~~ r1ar , to effrctuat~ t he Government 1 s policy to t ake all 
r ,urcs to rescue the vi ctim of eneooty versecution. 

:'h•. Jcorot~ry of the Tr easury has sent messages t o the Treasury 
l'<l,resc.oi tlves in London, Stockholm, Ankara, Li sbon, Cairo 

:11wicrs askine them to do evet•ytling possible to ass i st 
··, · I' :'issions in carryi ng out the policy of i mmediate rescue 

•· victims of enemy persecution. 

. lr~ •tr d a cabl e to London which 7.U sent by the StPte Depe.rt­
•nl I'• questiOG Ambassador '.'linant to discuss the situation r. ith 

•·o ritis' and s~~est to theo that they send inst ructions to 
•· •ir :·lsaions alone the s=e lines as the instr uctions to our 
:·:vwi~ns . 

· '• he ve been in touch d th the followine oreanizations •rho are 
7, ,.;.int: out specific operations and proer 11ms wl th us : 

American Friends Service Committee 
':lor l d ,Tewi.sh Con[.ress 
A1ncr lean Jewish Jo i nt Dis t r i butlon Committee 
l\.'1\erican Jer1ish Con.:'erence 
A-1et•ican Jev:ish Committee 
Jew i sb Labor Coll!llli ttee . 
Unitarian ?riends Service Com::Uttee (letter a ttached ) 
Eu I' I' ,;enc•r Committee to Save the Jews of Europe 
Hebre" S~elterine and IT11llliet•ant Aid Society 
I;atlonal Council of JeYii sh ~/omen 

.ne of the 1robl ems is to [et all the gr oups , particulErly the 
:·~ · sh groups, to work t ogether and to s t op fight ing ~~n~ 
t' •n~elves . i',e are r:orking v;ith the ve.J•ious groups to thls end . 

· • aJ•e workin~ v:i t h lfliRRA on the probl em of 1M kine use of the 
'cdhnJ.a caup ln 1/orth Africa which has room for several t housand 
J'ofw•ees , w 

1 ' · ie are submi ttinr; to the '.'lar Department a progr nm for the r e seve 
or some 1, 500 refugees on the Adriatic !el and of Rab . 
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1• 'kin on a pro~oganda progra111 for submission to CJiii • 
.,; .c' ror,.l't\ID .:ill enVlsa;;e shorb1avinc to Germany and occupied 
• '"" e l:hc true facts ~1i th regard to the Ge r1oan atrocities and 
1· .• ~ •• et• 1in11tlon of this Government to punish t hP. perpet rators , 
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The \Vorld Jewish Congre ss representatives 

have been interested for !JlB.ny months in worki ne out a 

pro,·ran to evacuate refU~;e e s f rorn l~r11.noe and f rorn 

Ru~nia . The financ ial aspects of the program were 

dev~lo~ed by the Treasury and a license was finally 

issued on December 18 , 1943. In order to permit 

certain relief operations (sustaining the lives of 

the re fueees pending evacuation) as well as the evacuation 

operations , and in order to facilitate the acqui si tion 

of the necessary local currency under certai n specified 

sefeeuards , the Treasury i ssued a nen and broader 

ltcense to the .:orld Jer1ish Congress in January 1344 . 

i)pe rstions in Fra:1ce nave already colllll\enced under this 

license . 

.• 
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wi\h th1ll 11-, pt. \lol •• ,u• ... , \loln­

fl'ca, eMU. 11ft ....,. 431,000 lwioa rr-., .- \be 

4oller equlwlat \bereoc, dllrla& \1141 aix -\lol 

..., ... ., •urrl, 1944. 

peoo4llle \lol\ \be .. u.n of av-ns •• _. lr.-11 

~ an paracae uo~ \o \be .a.rtou 

z-p\1• 1a 111'11. Your repnaea\a\ha ehoald be 

aa\let184 \M\ uq ~\a .... \ o nob perecae 

wUl M\ be ot "buat1\ \a \be ....,. 

(ll ) JW1..U npa"ta w1u. "'.,..to \be ....,..u-
•- W ..._. \b1e 11- abeelA be t'1W b7 

1\ u ~ \M\ :rw. • ua~,..... \be 11-

•llio :rw. 18na4 \o Dr. liepar pv_, to _. \alaaraa ot 

1111 .... :a.t, l.U, ...... )Ut, -h ........ u. be1aa-... 

• 
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Dr. u.cr-r ~\ ocea1deraU.• wUl br ci""" \o ~ 
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la aU ...... -~ pre~ la pa'llftPIIa ( I') ( ) ) , 

~~.- (~) ...._. --· Wll\11 repN " ,. ·-a. a •· -· ., _. ......uee. 

Regraded Unclassified
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, iJ:=ift ·,r•l ~~1 
t)iJit .. '~'lrilf f I 

'• 

~ 
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After having received reports of the plight 

of 5 1000 • 6 1000 abandoned children i n Fr ance ana 

tile a i r e need f or funds to save their lives 1 we worked 

out a progr am Ttith the JDC 1 including the necessary 

l:c~tses 1 ~hereby a rrangements could be made through 

tie JDC rupresent~tive i n Swit zerland to sustain the 

l i v~s of tit'3 chiliiren ami to work out through Wtder ground 

ciumnels 1 if nece s sary 1 sche'l!e s t o evacuate the children 

from France into ::.pai n or Swi t zer land. 
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lt. 1.a vcen~ UOAMrl tu "'" ddltiocuJ. 1,500 
u.•l1 &'tallllau4 ellll4rea, plu1at u .• with rwu... 1be 
l"al UIWI" or, anU&Uou l.&n ~•r. ~ota.lq d .. tro,re4 u.l 
!:tic• o.t4 Uaar1ea .,., 1A bl4 "'~• . 

l.D oNIP t4 ! .. illhle r•aolle 114\bitl~t ..... 1ro te 
rtpoat u euller roi\~Nt. t o -.., .. to obUln prcabea 
c! Y1&&1 !or aoYtnl tl.oue~ Ull.Uan loUd .. 1a rruoo or 
ret~ .. ~~~l~orlaal. 

I•r. LCIWI'io I UZ,.Gi t: t!u..t U 1bll JliO:W! bo kept l ull¥ 
ill.ioi'IM4. 

fbe 1Dlon&l10D OOA\.WM lA tbo &llno tole"• 11 IIOt 
&oo4 !IIIla b11t 1 u.n~ ~·Q\.1 t o ).oQIII t hat &tlJ'thlai tbe Dep&rtllnt 
o&n t o to ualat ill reu~ t ho .. poor pMplo will '!.e c!o~~e 
&u4 u I bon oent1ono4 to 1ou TIP~ • .. are ooati11uiq 
1)\ll' e!futa • hh&l! oi t~ c:hlHrea. 

\ 

ShMroll' I OYI'll t 

1•1 u..ar4 l . r,.,,,. 
1.011~ L '!:•vera 

et.J.o!, Vlaa t hule 

CC • l.!oaara. Pal&l, Wblto, Pohle, Luzfol'4, 0\lllob, Scbmldt, 

ru. ¥1•• llo4el 

1 r ., - , 

.• 

Regraded Unclassified



u.·· ...... ~ , ,.. 
1344 ._, 

(tt _.,.,.) 

1. Ill,..."' =•we• tw: u.---.. \a,-.. Ill tMt.-,. ot •••- 111 

- u ... - .... ·- q ~ ........... ,..u.\6 --u.... k ......... ..rur.••"' u. u.- ., ...... ,..,_, .,_ .... .... ... 111 lltG.'-lMA (t ........ . • 
...... - ........,., ......... u....a ~ .... .... "'Il .... jll'WS.M- Ill 

..... u"'. , .... 11lU. -·- lJ>,..... la..,- .. ._ 
~ ...,. "' \aloe -"1 ...,_ JIOIP .,.1.a~ •"'-. uel~ u. A s 

-·- 1.11 l'r- 41 ,_.. ,.._ 1/w .-u ...t _..,_, 'liMo ' '7 ~ 
\o ~-a...,."-~ x _ .. _. ._. • ""- 1>t \loa ten-.""' 

(a ) The""' aeUMII 1a U. pull nat~~ tn. ,., .. 111 
M\-~,... .,_ apoea '"'""• at'- e~\ia!c lllUI '-lilt 
\/Ill \ell 8\,.._ Le!JaUx le -. .... l-.illl.a1 l l r-·rnWt ~ 
~ !odd IWII ,.,.... ,..._ liMe ,_1., w \M taU ..: ,._ • 
lllaw es-.e ~ INela ,_ 111 hOb- M IIU aol IIMIItlW 
, ... ....,., ,.. ftl!An Ill .... ,_ M7 ... l'lla.....& "'-"'• t.a 
Mx ,_ 1\ U. ,......SU.C Xllttia.lal ,..to~ Ill -~· 111 
M\-~ tw ,_..... ,_, 

(b) ,. ............ t.a u. -···-Ill .......... ,_ tr• -·-
.. ,._ ., eh 0- , ...... ,.. .a - ....... ..u1 
at'- U. -· lJl ..... \e '- 1""5 '•: I at- Ute- \e U. 
,..,_ ~ ... ..._, w.. ...... ,. ~ - .... " t 2 -
.,_ ........ u. 11111\M ....... ., 111& .... ,. u. lliil ... ·-., 
• bal$ Sa -~. lftt ,.,.... _, .. - tr. - -· ...... 
- - Ill .... \M .,..,.. If# I il Ill Ulll no-o~ l? p rt ~ ... 
116 IUlO- t.a _, lie ... Ill ~ "*"-- 111 ...... "" 'Rf ---
'Ill ........ ~)& Jl, 

a. ""' \alel ....- Ill Malin ., -- ,._ J'djl - .. an • s.a ..,.w 
... ~ ,.. ""*""l" ...,,,.,..... ...., u. w.. oc t.lda l "- ...U - _... 

":~: llol1el a--t ~~ v. ........ ~ U.lelll, ~ """ .. --· .-n• 
-. ' •r~l,... 

), ~- , ... I tiM ... lllaaW S.:, Ulll I ·- ..... \Ua a. lllll'-~ l.u, 
late_ .. Willi ,....,... \a ... n.-u1 ~ llltw ........ \lrU a.. . lJl .. 

fMe!'U ,_ •+ ht&• IIICIIIW ..- -'el.a ...- \ala ;e&l • ll'e .,._ * 
r.._ - ji4W t - M ....... -., U. r.tt.U-. t- 1 ap U\eUW ...... 

M...U U.t A .. \a -~~ pil- .S.U - ....rlt \M ......,, 
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4. IWiodie ~ au. ,...,.. w a:r ..-.u- -c...,. 1a __. \111.1 u.­
c. tUM wi\11 \be~ II I ' '-,_ r¥ni.U\1ft \llrOOIP \1111 11111W ""'au• t.a ..... 

, , rw ua- 11 poeaW ..- \1111 et.a1 w ... ••n••'-U- t11eo1 wt.U. ~ 
~'· - 1a -~ \o \1111 ....alU., ..... a\Mn, \11&\ ,.. w1U ·~ r .. pea·ta wi\11 &anUft orMr ... .,., e6 .,U :LO, 1940, u 'c'lw ... \1111 

ICOJLAIW.- i iiM ,, Mro •w ... 1M wn. of t.la1a U.-. 
6, fl\1.1 u a- 1o 11ft v..f-.llle, 111 nbJM\ w 1M J>l"'"''1a1- ot b.n\ift 
110. 1019 oL .,..U 10, 1MO, u • '• ... 1M r .. wu- 1anood " a 'rr ... 
....... .od.1!1 ...... lleol&red ...... " a:r \1111 ., , ... dUoroU• ot 1M 

_...t&n' at t.llt TNUWJ ani~~£ ~ F *..P 1M .. -7 \Ior-ch GlO 1M 
- ieo ..... r uq au- a&=-7 deetpeW llir 1M laal'o\u7 at 1M h-•1• 

,. 

Regraded Unclassified



ems fO !5'' " 1 , L 
1- L/- 1.(1./ 

-~~~ JoiA\ I)UV1~- ce-l\\ee1 1\, OAll, I•U-J.aM. \lie teUwt'IC 

wb1cb u t he ta\ ot & u.- 'llb1ela 11M beM 1anM 117 \lie ft'-.11r7 n.pert.­

_, to t.bo -s.eu .-ull """" DU\1'1bo&U. c-1\teet (Ta\ ot Uc•­
Wc!JII )t 

•1, lD .,..... w arnac• tor \M --u.• \o pl,ao• ot Mfe\7 

or .,.._ 1a .,._ ...._ a ... - 1a •wtn-\ c~Mc• ...a. 
P"ndt ... P""'dlal.e --u.-. \o ..t.a1a - Mf..-.r4 \lie 

o rt•ate wUII ,..,_ 1a ,__ 1a uq - bit ..._ 

rr-h no- t• I!"'- ... - 11_, !bot IIIIN11'7 -~~ 

1'1'- tllr1a \o ""-• ..... .,..u.-~ be ob\o1aotd 117 

ei~ ol \be fe11wf .. .. ~ • 

.... 1- 1a llill'-laM wbe .,_ rljll II N \oUW1 at\er 

..-1\iac CUI \lie -.w lha\ee LlteUe 111 ._. 1IMe 

tiMe1Me, 111 ..... _lilT -"!a ...... lieU-~~-~~ 

~ l1aM Jlfte \1 \lie taU ~ n-- • beve a­

Nq.,... nu rr... 111 _. - u 11M an IINetlW 

'Ill._., tt...U..~-~~~~~~~re• ' ... 

\lln:et• 111. .._ ~ n u. ... "''II ..aftiei&l raw 

~ _, .. 1a ""''-laM t• JriNll .,._, 

.• 
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(b) n. -- .nbod 1a t.be ~111e1UCIII ol rr.wh truea trca 

peraC1118 1D rruoo Cll' aleewbere tor whioh rei~ 

will Dot be ...S. a\11 an- t.be war. Dl Ol'der to 1Dnre 

tr .... , "blooll>eol --te .aT be ..Vbliebed - 7fllrlllr boob 

1D t.be UD1 W Statee, ar 1D a bulk 1D tbe IJII1 ted Ita­

ar a bulk 1D IJirit..,laftd. lo ~.aT be Mde troa 

ezq auob "blooDol ... -' w1t.bov.t t.be apoo1t1o apprOftl 

ot t.be !reUIII'J' De~ Ulll 110 ... ~te .aT be 

...se ol ezq 1Dtereot 1D euob "blooDol aoo-t witbout NOh 

appi'Oftl. 

2. The toteJ. .-t ot 4oll.are w Sor1A true• pa14 ooat "" an up 

1D bloollacl -~ or ot.bei'WUe oblJ.&ated lllld.or the - ol 

th1a Uc- abAU Dot _.. a,soo,ooo lllrUa truee, or t.be 4oJ.,. 

lar 0Clll1~ Uoeroot1 cNr1Dc tbe ll1z -t.be• period ba&'ml'll 

Jalmaz7 l, 1944. 

), tov ro .. o atetift a'-14 bop t.be .loMr10&D Lesat1CIII 1D IJiritHrlUIIl 

fi&U71Dt...t with rNpod to the ~1&1 tr.-ucaa attooteol 

\lllhr th1a 11.o-. Dl eo tv u touiblo 7fllrlllr roproaeataUw aMald 

..., -wa t.lla\ the ,...._ tr• wbaf t.be rr-b tr- are par­

obued are .. llphbla \o \lie J.lp.tiao ~- IOJ)WIIID'Iatift abGoll.d 

Mtilt)' M--lt t.lla\ J4 w to .-11 pen- 1IUl ..- -.rtt t.be .... 
4. Pv1o41.a ropwta -.t.th l'epft \o uq oporati- ...... 1D _.. .. th1a 

11o- 8IMNU "- 1Ued -.t.th \lie !reUIII'J' ~t liT 7fllrlllr ropro­

-tatiw t.brCIOIIb the Ulli\ed 1\a- Z.1at1• 1a Jnon.• (1114 ot \a\ 

ot 11o-). 

!r.l 

Regraded Unclassified
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\bo T"uur7 Do !tnrw•llt 1A ol'<l•r to olcrlfy •,tw! ,'r o .. duro to lM fol­

IO"'cd b7 ~la II> OOM .. \ l oe rl\h tM OO'lUhl \loa of rr~neb frft'OU for 

·• •rt I> •r'.a.•at. -w o-~a1dN' J"'eef••'- \o 11\0I'" '* t.b• wt..l a110uat. 

o• !ol. ro or ,.., .. tnau . ... olrled la poracropll ( ' ) 0~ \M llOODN o 

rM•• O)Mn\1~, A& ••U c...t t."-.e .l)1·rat.loe.a r•~orr·K t..o ln. 

t..~~~·· ,l\M, .. ..-, 1a, 194,, b&w ~ •nr.,..al ot tt. 

.• .• .r\u•~ •<>4 of l:. beao\lor)' aJl<l you o~uld t.e&o •Jl , ,..,..,.,blo 

Regraded Unclassified
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(.,. 
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•, ![ 

. • = =it !l!~• = ~~~ Ji ~ J' lJ -. 
JiiiiJjl ~!~i J11 ~.~~~ ;,~,, ~=~ ~:. ~~t~~ 
~--= i i ~ - ~ i -A I ., .tl J~l 

J!i:ii.'iia'f !ll a!I1J· =1 ~~!1~;~~~ !;i.l J 

1
2l11•!J;1:t- 1~1 iJll;j IJ 1111i•ja!t ftii!l: 

l 1 ~~~ ij!!!1aJ! iJ, j i !I t!)iiili ,=: ~i:a~·~t 
~ ~ 1; ~if~!j. :~• 11!. l~i!-fi ~:!l~IJi 1~iJ 3a'·. 
~; i,j;·lJ• !a~:! ,ir f)'= 1 1 1~1{= .. IJ ·i ..: !! 1· 
f ! ~i~~i: j~!~!~ !t!i J•1l!l !IJjj~i~· ~,Ja Jl1lj,1 
... ~ -at~a-J dJa~ cai a !11~1 -111- ,: . r~ = -• .~! a'! 

.• i-il~~=~!: !j j · =~ i·=~!~ 1]»;_~)jij!i 11i.,!: 
~~~~~~-~~~ ,)1j '];!li ! !1Jj!Jia1! !I . 

ll~ =)'• 1 ~ • ~ -.-. l!t! 1 ,,,t , rj~ 

: l J! -~ ~- Ji' - 'II!~ Jjii !:~ ! '.1J 

1 ~!~~~~~i.!ii~: ~~~! i~Jiil !i;:f;!lli~i ;1Jt:J! 
-!J=• i, 1- -~" 11•• ~~~1tl :aj· i;i:=~JI J)j,• -

- ~td .. f'c!l! !=·! .. ··-· ·1=-i-J 
!,!·!~i!!~lJ~! 11!! lit!!! ti . f1ilfJ!~Ji jiiJ!!i 
i~jl1t~Je~ ~=i • '' ~=~•jJ ~~J-~Ji~l~= J ~'l'JJ, 
~liiJtiJti!:l1 iaii ~:Jl!! ~ii~iii!!itl! JliJ!~i 
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..... ~aut a1- u ...,.t u etten 'IIWlAc a ... ..,.......,., ...,_atn .. un tor \'be 
ril&l t o eb114rea Wbe "'- N \be .... If \Jwo Wo1' .... _ .alta. 1\ 

lol.lf''"" that \lUI pro'll1• waa tt-•• at tile ......,. 0.111••- oa ..,.._,, 

1-a-ouoo that uo•• fro• the .,....,.. Oolllereaee I""' \'bet \be .lllle4 lleUoM 

lo a daolal'aUoa to the ...,.,ral OAlltrl•• p114clac \bet thq WOII.U re-ablt 

tbelt roapocUft -..trl• a ll refapee a o vera t oroe4 '117 r•ooa ef pii' .. •Uoa,. 

l oon thooo OOilDirl... It holt - aoat.lla to IHVe lhe eoueat of aU the 

-••U .. _. ... h r&lleorl'lle h ftch a bela.nUoa. !he ten thereof bu .. t 

'llou •4o pllbllo. 

bollon thai \he lvloa &Oftr M e nt _. p ereu414 to approaolo the T1oh7 wtbor lUea 

lo ~nail tha oblli!.ro11 to ll&ft h&Aee 'b7 Tla ot lpalll. !hla re..,eat ot \be IllS•• 

co••on~&OJ>t , vhlM wa 'balol. nUrel7 '*PI" huaaaUarl&D croWl4o, w.o refllo .. "J' \be 

lonMho1ooo , DouU t.ovrle ""' repralea\&U no of I he JllO aM other acoael .. 

lvUouln4 ban ooaUJIIle4 to Jlrll o lhl l~tloo co...,.,.. .. , h Mlot a ooooM ._...... • 

tbo ott oo\ thai hlharl&M lwlreelt wa.l4 \1 Jll"ap&r•4 t o &1.,.. UTllla to the ' 
lvlhorlaa4 hao eoaUJIIle4 \1 r,.., .. , lbe tonoal .......,.tM of r--.-Uoa. 

Oo lonabor lllh, 194), the Oo1oalal 8Mrela17 -.oe4 h the loue ot Oooooou 

t b&t lbo Wlll014 -porUoa ot tho Po.l•u .. oarUTloalel auU.orbo4 1Ul4or tho 'ilhl h 

hpor, ri s. )0,000 l!lalcr&U oa oerUfloaho, willA reub aftUa'ble tor uoo IIIIer 

lluob, 19'111 . !he Oo1ollla1 leore\&17 e\&114 lba\ 4&1 h t he w.r, U wo aot -pooel'b1e 
to till lho quota uMer th e llhlle hper u4 l horetore the life of .,. .. , oerUtlalll 

voa14 'bo pro1oaco4 ID4oflullo~. 

l ho baolo of lhh &IWIUJI-D\ tho JllO approaolll4 t he 1\~h Deputant u4 aolot4 

wbolhttr l hot'l w.o •DT o'bJee\loa to ..,... cotac to lba llrUloh ••••7 r...,.ouac tbat 

lho lrltllh co .. .,..ent ••• aa14e eutt lcleal Paleetloa oerllfloat•• to aaoare the 

n aauaUoa tr ... lvlherlaa4 of tile eh.U4rea a nar t.lla war, Ia \IIllo auer a rei(Oilo lh 

""'root<• IOa.l4 'Ill atna to lvlharlaa4. !he lteh ~ut laterpot~ol. ao oliJNtloa 

Vllahotftl' t o ouob a JII"OpOoal ""' \hill a -.lo •• \be •utah •'bal•7 oa Jo,...'lllr 
2)r4, 1~3. llr. ~7\er of tho •uuh • • ••7 acroe4 h ,,._, Wo .,....,uoa h 

tbo 7ort1CJ1 otfloo la J'.ea4oa. h.ltoo..,..tl7, we vert ah1oo4 t.llal \ he 1\&le .,.._._, 

ba4"auoolato4 u .. u vUh t hlo ro(&OI\ aa4 ba4 lllotvl .. ooaualoa\14 wUio tile ' 

7orolf" ott1oo h haft ...- oorllfl•t .. oot aol4e tor theoo Mll4r.,.. Oa 1-17 .,._ 

19114 (lahar 4ah4 -.e. )1, 19113) \be no re~~l...A a l o\101' troa -· ~-. -rq 
" '"- hereto, JlllaUaa IIIli tlwlt tho PaliiUu co-• ......U t1a4 Uftlllll\7 
lo l'llorriac ...., oortllloat• uaUl .nor the wr u4 ezprtootac tM llope U..t t ill 

&toorat ..........._ ,s.._ \& the -tral o\a\11 altnt tile eftD.toal repatrlaUoa ot 

•otlac•• ~' 'Ill ntrloleat h ""' t.lla reqal,....t of t he lwloo • • ••••••· till 
11)0 ropl114 ao per -rq .,....._. 

Oo llooeallor 2fth, 1')11J, tlwl no - ......, "' the h . h ~~~opoonaoat vhathar the 
&'U.roa\" VIUM ba4 liMa.,._ "J' u.a V.I. o.-tttoo t or the •uh- at ,,000 

111114roa la thil •••17 - o\W • 114 u4 Wbetlwlr raattlrMUaa of thll .,....... ... 

Wftlt bo &ina. h• a raattlrMUaa - acree4 to "J' \'be v.l.o.-ttt•• u4 • 
ltttor •oat h \he .Lttonq haaral eellltntac \be ..-41-o at tae o.-IUM h 

PI'Ori4o4 for 5,000 Mll4raa 1D \be -• taq von ...,_Ue4 to tho V.I. 

aar-114 t o '""'orvrUo approldMhl7 tf,OOO,OOO of tho •ttaato4 eoot ot 
•lllioa bllaro aiM tho ..,.......t .. •-lla. Oa \be 'ballo of thll •::~;::~ 
tho Phh llapanaeat aoUtlol. the JriUIIl ,..,..._, \'bet U otoo4 rea4 u4 

Regraded Unclassified



' 
\ - }'-

offer to w.t. 5 ,000 ollll4roa 'M4olr \Ito ortctoal plaa wl>loh tt 11M &JIPI'OYe4 1Ja 

1q~2. lbo *1• ...-uoa ot \Ito paraaho alii ot \ h o tiUUna wao h han 

411,,011ot at t ho aoo\ l.Dc ot \Ito ld•rco-kl o.-!U .. oa ~a-rt lath, 1~, 

t ho od cooo ot \ha\ -'lllc to ao\ Tel Dow& \o ao . 

htn rocu\17 'Hoa r •tnac .... , .. , oabloo troa hthOI'laal. l'O(IlooUac \hal 

·-u•r7 poren\oo 'H pna h \ho htoe ,., ......... , . "'* a_., .. oaa 

k clna 'T a rooo•tlllo 1onroa011\ elaoo .. prl.,.h MODQT ~4 be Ia a poet \ton 

tho hi•• au\bor lUoo \ho\ U ......U be al>1o t o d n l ho ah114roa ..,, of 

lwi\ IOI'la114 whon \ ho wr r te onrl 

11 of lah rto\ h roool'4 \M\ 4'111'1ac \ ho p0lrlo4 lib .. \ ha pltch\ of \hooo &114rta 

""'0 IDioWa 111 \ha J'al1 of 191!1 o\ber OOIIA\rloe - t onar4 h paraaho ••71-

lht childron. JOI' oaap1o, Ot.all4a e\e\e4 U WOill4 \alto 1,0001 AlrpnUoa acrM4 
.uo 1,000; onoral ol bor loa\h Aaorlcaa ooualr t oe ..,..._, h \aa - n or m,.•on. 

Proot4oot of th o Doa t lllooa t.pUllo ottore4 \o \ab 3, 500· .u ou u .. , oouUac 

oert.tfllot.lttt aftllal>lo h \ha ..._...., lha\ \ bore woro 20,000 'riooo a,.tla1>1o t or 

ah114rl0, allhncl> \bo hp 111181>01' of ahtl4roa wbo ooaU 1>e .,._,_, wa prol>a1>17 

aoro tboo ba1t \11&\ -l>olr. 
ohoul4 t taall7 'bo rooor4e4 \ha\ aliOR\ 120 &1141' .. t r oa Spain aa4 Por\ucal woro 

h lbt 11.1. uolor \bo poraaho ot \ ho 11.8. O.aUho . 

IOIIlrloOU ODO &I \ 0 lbo ahll4r• W1'0 ld -.pi ololl4roa Of OllOIQ' -Uonal1t7 lillo4 \0 

l "o lbaa 111 ,_ro ot OCOI &1U...a of J.llle4 -uoaollu .. 11M h llo l ooo t baa 

• 7toro of ap. !hero ""' ao alal- llaU Oil \bo eco ot l ho ohlldrOil. 

of lbo .... \bo\ We -~ 11 'Hlllc Uolo\e4, U t o ll.lllcowa llbo\ hu \bo 

'"''uno proa\ooo lan 'Hoa or wUl l>o 11na \ o hih01'1aa4 • • \ 11&1 aha -'.4 

lbo - •O&r7 ·~ h \ be ,_... aa\borlUoo lo pa1'1lil \ bo oh1141'oa t o l oon 

Tio lpata, t...,. llbloh l hq -a .. t,ro\o \o \ha 11.1. , or \o Ollhr hihului 

tho 4uroUoa. 

tbo pruool ll.llo, tiU14r• uo llotac 4opane4 troa Jraaoo ao4 lboro i o a rol•'­

lmat l>t l., ooa41ao\e4 )J t h o Ooo\epo 1o lo•h \Ito ollll41'00 la144• la prl.,.h 

Ill or4u h lahra \boa lah ooaooabaUoa .....,. IJa proparaUoa t or l holr 
lopo:rl&liloa ... ,....,_, 

..... J.. Loawlll 

I 
Regraded Unclassified



Regraded Unclassified



, • ::n:o:1 of OrthoJ.o:< .. al>Ui~ or ti.e i"nl teC. St.tes 
• > recti ved infor.••tion t' ~ l 1• rt• n•~.l1ers of 
r i.n hidnen in thF for~sts on ti11 LordPrs of 

, , ,al -,roree.n conntr i "s, llvin:., nnclcr the mosl ex-
• • ,, c ndH wns and falllnu elt:,;, trey to hul\.,er &nd 
· e. ·'" • un,J tl. t 11ctlve efror•ts lo t·~ .. cue such Jews 

, ' '·• murl~ p·oviaed th aecessttr·y runls v et•e made 
v i1• lle . Tlte iinlon .t.i l'OllChed st~te an<l Treasury for 

. ro
1
•r u•tihot•izntion t o l•nderi&l:e tlte necessary trans­

;l1C:ls . ;,ccordin~l.; , re ,•ork•d out v itl Str.te ' s a-l r ovol 
.~t l 1 rit.ie licens,; , r'>vidinu D Ft.ctic l •n<1 eftectiv~ 

!.' 01 t () : · n .. nce u..l'tC.ertround opri'Dlions , i . e . , d:r-ect 
sfer. of frM e;<c:_ l~e into e ,f y 0" 0 1.1! ; - occ..t, ied 

1G7 

.• 

-.;,, n ot:.er ~eti.oiis or "inar.•;il\, ue i..1 r~cticabl,. , 
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1 I I - ~ 

••• ,.. cr m••• sat 1110 fJI .wr 29 1944 

! OI ewmtl :r.IDA!ICII, ..... 

Dmlll• ~ 22, 1944, 9 .... 

-· 229 

n. 1111•., an~~e~&•lal*la ., t~o~o -.w aat.ee 

.... ~. ~ Nteft'M to u \be 1111•, lou .... 

lull, toe•'¥- '111\ll ... .,..to u ... -:r &ppCilat, 

to I '••to laiT U1T- 'tdd.Q lot ..:T .S.. 

...... "' ....... ..,. wi\ll ,.... .. 1a ~ 

1a ... '-"'-7 1a ·-~ ...... et \Wr 

u- ... to 8nup t• \be~_. 

--'-- ., ......... aUl ........... u. 

1a ,__. .. , .... to ...... UIT e\11111' ..U• 'tdd.Q 

.• 
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J ! I f f f f j i : i i 1 I i i ~ J ~ ! I l i ! 
4 J ~IIr i'-.Ja·~=-r 1 ~ ~It 
J !1~1t!i: 1 f5!:efrrf t:g 

f,11fi'~'l!l1' f!t 
Jll""fllf-11 i~ ~!~I~,:[~B!)• 

~ I ! i J I l r ! : ; i l ~ ! 1 ~ i I i f i ! ~ 
,,. .. ! ~ J~l.f'llj~fr(lif11~1 
~ ~ f II i ~ I i i ~ ~ • l ~ ! : l : f ~ ! I 1 ll,..,ll•i !! ~'5!£ ~ .. :II Jl I 
e ';; . f!l .,. :;. • ll f ;. ~ • ! 1: • e 1 • ~ II -
I w e ~ a ~ o ~ ~ • ~ ;. f I 

J ~,nnptiPtqi·tt;•~.,i II ~t ~ t ~ 11.;~11 

' • 

, ~ 

"") 

<.: 
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-l-

~ w lie ott..W ~ \ba' ro,SJ1idllll'llll'll_ ... \ tMro-

n~~Mq...d \e tM _. MT lie 1anrM t.llroqla tM 

..Vbl h) '• .,_-- 1a tM a.!W fta\ee of 

bleoloool aoo-t. 1a a ld\ ... l.a4 ,.. 11111\M. li&\ee 

buk, pl'ftl_. ~' ~ oball lie ..... 1.--, of 

uq~iaiiUil~eoiiM--'•UT~ 

-' .,..w..ll7 .,.._ 1a Moll-· (l) !1111 

pvebuo 1a __, ... __, _...s..a Wrr1\or7 of 

,ooo~a, ,...LirtvoiNll'tl __ , ,b.rot_ "' ....... 1a t.llroo J 

MT lie ,-Gblo ' • ,..._, .-.ll t-ip .. llucO ,.. 

froo WGI-7 ..W0 'lle1ac IIIO'lllirM \li)' ,_._ 1dlo MT 

pl'ftSAe ~ - \o * __,. 

ap.ian .., ltl•W ... -.\ eft•N1 •W ia ........... 

wit.la tiiU 11-. ~ ~ - p&U """' ~ 

8llal1 ........ uo,ooo -.u. ~ .. * ..u.r 
ecaUftla' u oof aria~ ~ az _... ' t' 1 a 

1 ~ ... 

.• 
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_,_ 
0. 10111' repn-WU.ft obooalcl ~ Nper\ W 

t.M -"- J:jlpU.• 1a ..,.. ... fbiPeial \r-­

aoU.tu oCIIIpl.nM p11n1\WR \o ~ lioouo and 

7fllllr NpN-Wtift oboalAl illllv. to wb&WftJ' 

~~~Mat pee~bl.e tbat tbe elll.en ot looal o:aobaap 

_. ow•-:r aro JI02'•tu -.,wbl.e \o tile ,_ricu 
JllpU• 1a • m • t ov Np-WUft oboalAl be 

eau.t'1M 1a ao trrz u pee~bl.e tll&t uq ,..,...w 

_.. w neb )102'0_. 1l1ll. Mt 'llo ot lloMtit w tile 

.....,. 
D. JWiodio NpeW witb J'OiaN w tile opoi'&U.­

otu-W ......., tld.o a-• abooalcl 11o ru• ntb 

tile -d.- looiaU.• 1a ..,._ ll:r ,....- rOpN-WUfto~ 

n s.a roq•n..~ tbat ,... 1at- ... ~tonllooeb tJat, 

...,.... be 1a Mn.M w u.o ••tnr:r. \lot 1111•, ll1a 

u.t.borU:r 1a a-'1• ntb \lot tencailal 1a w 11o 

G8N1aM 1a •11e'aaU• witll ~*'• Da..U Jbabeat.U and 

1*', l ao ....., ~ o-.J.4 aloo 1at- ~*'• 8\0nllMob tbat 

ib1.o H- 11u ~ UnM. u a ronl\ ot ..nioo tilat 

.ww , , • ot .,._ ..... •• lllA1al 1a t-.w 

~ -.1 llltrefOall o..vs.ae, 1a parU.olllu J'QlADd 

&114 lilllllar:r, ....... l1'fial o.UU... 'aro _, at.reM and 

.... tlle:r - ....,. .-,.n w ........ u...... ... ..... 
tv\Mr iat ... \ba\ utift ---~-.. 1 

r'•lrpp to 

- ..._ ....,., \loa nuuU.• &.. ~to ._ar:r 

'llo1al 

• 
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- s-
beiJ>C epee111~ ••-...uw, ... ~ \1M _...,.,. hDda 

.,. ,.. aftilableo 

thiN .,_.u_ .... been ~.-a bJ' \1M tnu01r7 

IDIII \ba ~. all4 it S.. reqiiNW \bat 7W taD auoh 

,... ..... n. a\&,. u ~ be --•1117 \o !ao111ta\a •&1'1'11ac 

tb• l.Jlt.o et!eot. I011t at.\aollU• b oalhcl \o ola- ) of 

J)U'&p'aph (a ) of \be u.- 'llllldllr Wbs..h w epooit1~ 

&liUiori .. d1reo\ v..t- of bee ..... """" .. S..\a 

IOOIIIT or ane!Q' ooo,...s..4 \en-1 t.01r7, U t.ba o\Mr w o •t.hoU 

ot fiuM1Jlc tbe FCIII'U pr- illpraot.s..abl•• 

Ii S.. roq\1,..\ad that. )'Oil report pr<~~~p\q to tbe 

Dapart.ant 111 tb roapaot t.o u::r cli.tficulti .. wh1ob .,. be 

-cwtt.ro4 (pe.rt.iolil.arl;r 1A em u 111ca wit.h tho !inanoial 

opouu- ). Ill 1Jldi.onU• ao to What prcsre•• bu been 

_,. ahooll.cl &lao lie uel.,... 1a 7010:r ropart., 

1 -

oo - .,._. ,.111, oa.n-, Wld.w, ,.n., lla!Oir'll, INII01a, 1. 11. aav~ 

..• ~ ... ~.--·Mal 
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ThrO\l!.;h London and Bern, word WllS received f r om our 
,.,, ''""' ntt tive in the Vati can to ihf' effect thnt the funds 
~:· ·· •l table Italians in Ro•nP who ht ve bee.• 'o':orHne on 

· 1• of tl.e Jews, esfi~cially tlae c1.ilrlron of those wJ,o.~ 
• · , . .,,,,a hr.a seized and de 1 Ol't• a, v ~re ver "' low and 
1' t cvu.i:."rti!Jle fWlds >.en w·~,..entl. IIC~d•d . I t nas 

1 •st~.: t' t local borrot·:in mi hi 1• IJ· oti.ated if 
urancts ere sent that fWl~s :"'ould i • rorthcO!:L.ng • 

. . . :.. :olean Jer:ish Joint Dis' rlbution Co•wttee us 
r•oached here A.nd a &oessa e was sent to our '/atican 

;·r ~nt·t ive to the effect llu.t the •,..,t·ican J;mlsh 
: : ~t Db ll'ibution Co:n:1ittee b r:illin:: to ::••ovide up to 
." ,010 ut the rresent time &nt: to r.on~i.der reasonabl e 

1 • <lbMl u.no\U\ts if needed. 

174 

1 
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t l.:J.: I SeoretiJ'.Y or State, 'f. Uh1J~tt01l 

N : .W:.RlCA!i W.GA'i'IOtl , ct.Jlll , (5\, I 'U.l>RI A!lt ) . 

o~ •• t~O 1 l&n\1&1'1 7, 19« 

r.t.1ffi~>h , 55 

CCHFID:.i<TIAL 

fh• OOiltenh of 1 0ur t elet;rlil:l of Daoaber 281 1943, 

uo, 8182, in T~hich 1ou trana&lthcl a oable trOD TU t l:AUI 

dated Deo.aber 211 no, 2244, hkl been Liven coa.ideration 

by 'i'rt&aiii'.Y &ru1 the O.parb::lant. London • a tele&ram of 

~ece~ber 28, 1943, no. 9021, &lao relate& to thi l mat­

ler . Given bel~ i1 the 1ubatance of that meaaace: 

On December 22 & letter ••• addreaaed to the 

~b~e1 by the Director of the Inter- GoverUQ&ntal 

Ca=ittee on Ret~eu, euw_utin(,; that the Depart­

ment lllil bt d.ea 5clnaable an &pproach t o the retu­

&ee or g&ni&&tlona 1n the United Stat e• in reepeot 

to the folla.lai z The Foreil n Office hat Juet 

lntoraal ua that the Brltiah Yinieter to the Vatican 

hu acl't'bM t hat cb.arl t&ble lblhna in Rw• who 

have been eDi•GiD& 1a activitiee for the benefit of 

the Ina ( .. plliall¥ the ohll drtn of parent s who 

ban i)robabl¥ bean deported to Gerr..lliJ' IUld llho have 

bean 
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bam dafialtelz aeUel II¥ tAa Oenau) are llow ! ill4• 

ill& that tllq llan uarlz ulwaate4 taau !'llllllla ad 

tll1a u h z •J.a& -.1 wq ....Ue 411eoatla•n•e ol 

Wa work. !'1M fet'el&a Of!U. !vtller la!o,... u that 

tbt uttar 1a bela& Uaaue• witll tAa Br1Uah Treu• 

v:q to 4eta..U.e whether !\1110 !u thh pvpoaa on 

bl per.itt• to be tr...-itt .. to the aeoOUilt o! the 

Br1t1ah K1abter to tAa l&UM&. 'tile Jore1ga artlce 

requuta 1a!oN&t1011 tr• u u to .Uthlr we woa1.4 

gin ... 1der•t1• to a approaell to the Jnhh char­

itable orgalut1ou 1a IMI4• to uaerta11l whether 

tht7 woul4 .Ue • ••trlnt1011. !heretwe, •• ban 

ooaUtl••ll7 p•• th1a quet1• to tAa tell..tag 

org...uau .. 1a IAM.•a tu wwU Mbh CCIIIU•"• 

tAa Ceatral C.Uol ter J•ln Wlal"'• aM tlle 

8011'1 et lll,.u .. .r Br1Uah ••· 

._..,..,, •• ...aer whether tlla State Jllpart• 

.. , II1Pl ut .... ~ eo that 1t alp t e01111Ur 

tlll ~t;r et ..,re·u'•& tlae _,1M& MlM 

Je1at DlatrlRUa c-lt\01 or e- eUler orpai· 

uu. 1a tlae ~altai statoa , • .n ..... ol ....... 

that tM !lNUV7 w..U roralt the trna1111CIIl ot 

fliUa ffiP the pllPJOIOI ..u.IMI. 

•• 
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Ginn bel• 1a tu nbataaoo of ov tole, ,... te 

Lodoa data4 lu._., '• liN.&, ao. 6&, ropl.7i&c te t.M 

oa'bh traa Laa4aa qutei amoa 

f lth rotor .. • to TfNF tolo&raa ot DotoPor 28, 

1~, ao. ~. oacaonlag tho trelllliniCIIl of t.U 
• 

lolr r.Uat work !01' tu lno iA l tal.1 u tbe lator­

Gon~D.tal c-uu ... oa Ret14tooa 'Ui:b"~oa. yoa 

are W01'1104 tbet t.M .tMrhu. ln1ah lout Dlatri­

butiaa Ca.alttee baa been approaohea aRd i o wlll­

illg to prniaa at thia tiM up to $20,000 &DAl te 

&l l e oonalderatioa to rouonablo additioD&l ou.o 

u thq are a..aa4. tterho w1ll1ngnou 011. tbe 

part at tho Treanr1 to Uo••• the tranalllittal of 

the t..U, Ulll .. roquet 7011. to report at ouo 

.. to wtllor luA tr•ae"ti• of i ud.a aholaU be 

tU V L•'•• 1a whlah "'o the n .. o! tho not. 

r1•t 1a LIM• alii ... ,. be oh t... It 11 wo 

roq-tal taat 1• raptrt with raapaot to tho 14•­

Ut;J ot tM ....-'•U• 1a a- 111u> wlll roaoho 

t.M hMa •• tllat tv~ r..S.ttaoneN oan bo trau• 

lllttal Urootl¥ 1! tU, aro neoo••&PJ• 

The Plllt~ pwa ~ 1.a tor f1tt.M, &DA1 l t 1.a 

rtCll&eotal taat 1• tr.-it 1t to la1a 1a add!Uaa to tM 

!~rocoia& 

• 

1 ., ' 
- I 
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Itre&o~ WorMtlaa 

;;1t.h relereue to 1our t.lecr• ot De..Uer 21. 

liU.S, Uo 286, it lid 'bta &tJ'OK \t 'f,....lll7 ul 

t.ba DtpartMat tnat t.U ., te 120,000 for Ule 

opcr&t.iGU ll'hJ.eb ;eu r:f'!ltl.Oilod will te !ortlc~ 

1A tM lut\&rt aad t.ha.t #' C'J. 7:1113 t;iva t M .IIO ... I IIl'l 

uaurllllo .. 1a t.hll rtEiircl . Pleue Wo,. ua ii 

lltdh l <mal !'u:1'i1 ar~ needed. Bern en bun u c:llettol 

to roput to ; 011 the au~tan.co ::! !.011!\QI'I t , t9l.-

cr u c!at tcl. Dtt.-ber 28, 1943, ao. 90U , rebt1&!; to 

t ilt , .... aati.u, .U ow· ~tb!ll'wt o.C ~aulial')' 4, 

1""', ao. 6i, whle& h 1a rep\7 t. Ulft(loa•t u bleo 

1""'8 

cc ... ooroo 11b1te, hllle, sa.idt, rox, t.uxtorcl, ])1bo1o, lliu Hod.ol. 
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• •• J t lu ... !JC ... ....CATl ~· , !: ~ 

::eore t ur;, of Shte, , u ;.;in10t on 

• ! , £;coeel.er :!3, l 04S 

c .d .• ':l.U. 

:o!lunlr~ . 11 ! llt-tn •a oa~lo u! Leoe " '~' ~ J , no. z:4. 
I r o!or h'r•~~th t o t 4e e*~l• ro~ardlnt. re; 1o! o! 

J~a 1n f.(JC;i.o •~.lcb -.1 ! r l \.iah collea..~<o ae~:~t t o : ondon 
oc u~ t:ll.tr ::4, 1148, II.Oo 442, !or .te:;>e tlt1on t o u l.ln;.t on. 

·• u :e lll!orllecl lo4., t.J U.e rojlrtuuh.Un o! Jna 
in •. ..-.. tt...t cona14treule ! Ul~a -.1 l ~• nec~c~ ~o:-cen tl.t 
•t Lbe end o! t Le ~nth. ll l • ·~~·•ted ~. h1a tlat 
i! ..-aurullcoa oo11ld 4o , ~ n .'l l..f ~•Lornt oot.~ 1.11 either 1n 
rrritlnw or oreU.r l l.at 1 unda u::.uld be !orthooaln.,. aoao• 
llr.:o ln t h11 n.eu tttture ! r 01:2 -.~~<.hn<l ~ud Hoe ~a.Had Gh toa, 
l t kl~bt L4 poaalule l or hiM t ~ no~o\.1~ \.o • lo~ 
l 0011.l.i,J' ualn_. ,j\lr &aiUJ'ItOO .. &a .. 0\U' lt;t • 

.AU' l't?l:J W&l t h .. l I UO.I• I.U W'..Z:COI c . t. lJ not. be 

{
hen wHbout prnio11a "~t:.cri&£~1oz;, bul " ' or,recd to 
r •. a-it t ta c•• ••. • O'l~ ~~k t LA t c . na1dt r htion be ,.l•en 

t o l t.. a~~w: .. tlon beoauu o! t !.o •r~d .. l con ' 1 ~ 1on4 t'rc· 
v"l l1n; t.• r • w:d lU:ol¥ tr..n.. er du . Jc~olt1Ja l .. r .. \o_o 
ucu•l c! -'lllolc. It h rc t;~Ac etecl u ... l )J c.,,,11~lt .01~on 
"'Ill t.llle " t tho~ urllut poao1bh c..~nt . 

Regraded Unclassified



r~.. - ,y 

r~ TL1• 1a ~itL r*l•r•nce \ o # Yur C~-1• - 0· t~Zl , 
. oeo ~or ,;;:i :t.<.J, e ... 'lu .... L.~ au~ ution o! !ntu,-ourn-

.. t .. ; 1. tl.olo .:a i\~ ..., v~ ;rlth :·e~. .. rJ l.) l..n•• . or 
r•l iu! lfu rO. ~: .• d:.cl.t .>I J 11>1 11: llJ. ll . 

"''"dc:on Jowlsn Jot !'.\ •. 1at:oi ;:~lOll l.o.-.;.i ttue twa 
L ~Ol. u. , ro. ci.iltl 1>nd i s 11!.lHn._ to , r •>'l'i<-11 ..ljl Lll ~~.voo 
~:'. , rtlltnt lll,., t.n<! b our~1C. ar . , .:hn~ l o ~.:..:.dlti~aJt..l 
u: lln ~o if n .. dw. ~.ll. ~.d :- t..tl)to ·.N•o ... ~. lG ,ro.,~:ocl. 
t;~ iclaD~ t. ~-..a•cH .:>.1 ami ·d l ~a.., r.-clA.o 1 . rCt:.:~ t """'lee 
u ,o 11 .etu r r c::.H .Wlc t Ul,1 lie u u ot.d tl.Nu,.J: or.do:~ 
w.~ l! 10 t::~ 1.1Lor. in :..\1-I.Cl• C•lll•hl IIU<>UU ~· J•ecl t utl • 
. leuo 1.4'11U aho ... t u i cutlt.., .,l N C1iJlont ot~•llh"­
ti.Jna 1n t.ooa 11 0 Cl&t l:llurt re::U.• • tooan cc.r . .. . cado 
.lfoct ! r a_ l!ll1tt4 St o.t."• 11 du ir .. blo. 1... t . 

FO 

,. 

Regraded Unclassified



~. tnu'J-•liJ'.UI • 

I UL'l 

Lacda:~ 

L~l•4 ueoe»~er 28, l •3 

r"o ' d 4s07 il••· 

.J:""IA1 ~~ roaoi'Yod ! r iiD Llrector, U.tor­

~O\e:~ntAl C~ttee Gn f~~lol, let lll' cate4 

~•oe::.ber twentlucCII:Il Colnto.inlllc. 1 11, ¥eat ton th6 t 

••• ""~.;:.ent SWV' • ia~ & k-r ooch rdui-oo a.r._u&lLoUona 

ln vnlt~d ~ tLl~l Ql !olloaa1 

" rbo l' orul ._n ' Hco b~c Ju. t inforoed ua th~<t 

the . rlth h l t.1ator to the \ o.Uc11n b1.0 r•l ortecl 

~~t lL• 1~*• ~r charitable It• l l~• ln o~s , • ho 

.... "Lean wor klot o:: ~•hall ot tl.e Jpa, 01, &chll; 

U.e ~•1ldun o! u.l)u •l.o::t U:e Cer:a.~~a !,.,, ~elud 

~ , ro'babl..• lie 11orte4 to <,er-_..111, •r• \ er, l a.. ~:>d 

in c~•q~en .. t~ aaJ not bo Lbl e to o~ll~u• $l tb 

t heir 1ellel work. f bi Forol~n J! t lot la ~l1n~ t he 

'l'roaoiU'i whether t hor dU allo.o nt.r.oJ a Loa· t b..l.l ylll'; o .. 

to I {'U d iAto t ile ICCO\IAt ol t.he ! rHllb l.l.ohttr 

to lUI hllou, &Qil bu aake4 ua ~hathu • • • cr.U4 

con.als!.er 

Fl 
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consi der a,.;-roubi~~t, aaDe o! tbe J"h L charlt&Lle 

or~~<Aht.tlon• lu thll c.OW&trt 1n ewe t .tJ ~ te 

ul1,o~ad to £&ke a oootr lbutioa. 

o t.1e tLaro!orc Q6draaa1n~ ~ c~n' ltioaal ar.~nlr1 

to •~ch CIS: U.t .follwl:1, <lr,;All iu.Uo:u ln • ou.dcru 

.orll Je"hb c~n..rest, l!oua rJ! r,, i uti .. oi r l t hh 

Jtu, . ontr•l C~>~ll !or Jftil!:l .. e.C&...• •• • 

l;• acc!H1on l t h.. a occ~U"ra4 to ~ tW.t J>JI. - 1u .t 

wlat t o lntora tba ~teLl ~•f&r~ent !or •t•t•••r 

At~ I'~AOh 1t ~._b t d lllll ..Gti .. Llt tO u.U:a t c t he 

.J:>eriot.n J•whll Join~ •. bt.ri~uUo:~. Coet.lttu or 

othor or&an1£at 1oca in th• vnitld ~tat11 , on o~­

dltlon tb.t tnt Unitod ~t.taa ! re&"ur• are •1 11~ 

to t.llOII t r &nAiln loa o! !~.~n:i a Cor t.l.il , urpoao". 

. -,. .. . .. 
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For some time the American Jewish Joint Distribution 
~ot.uittee hRs been \/Orkin~ on the II!'Oulem or evacuatine 
l'Cfu..;ees f rom Spain to Palestine . Finally, i n early 
;, 1sr:r, urrnn;::Proo nts were co:n leted for t he charter of 
'' o :'ol'i>l~Uese vessel , "i;yassa," a11<i its snfc conduct 
·· •Ju~h the :.:eoiternnean. GOO reft~[;ecs r:erc permit ted 
• J l•' ve Srain and entry for t1,e.n inlo ?slestine was 
•r• 11,;cd . Since the finanoine of lhe OiP•ations was 
, in~ handled by t:.e .."..:llrican Jer.ish Jou1t Distributi on 

:: .. ru.ltce her~< , ne •::o1·~ed out ti,ll nPcessari autboriza­
' on so th~t the ship was able to sail as scheduled on 

;~n 18.1'/ 22nd . 

Attached are re~orts just r·ecei v~d concerning the 
1ossible use of the l<yessa " to pic:t up rcfu.;ees in 
· :onstt<n~" • Rw~ania . ·:ie al'e r1·esenlly 1.or•kin.::; on the 
. r•oblt!l of shippin_;; facilities .l'or this ll\tter el'OUJ? 
of ••r fu_Pes . 
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&efugell/607' 

16• D. C. 

l !JS 

• 
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26. D.C. 

11 deu Rabbl WlHI 

Coatlral.ac WIT tolepUalo Manreatloa wltk 1f1W 
111rtt&P7 thll MPaUL-wo haw nMhal a tolocna 
froa Uboi .... P Sto!M&rit w• atat01 that ho haa U.­
OIIItH tho •ttor witll llr. Barlaa0 hod of the lewlah 
.lgu17 1a fvb7o U. 11 alao. •• 10• btow, 1a oharce 
of Ull trualt of lwa to Paloatlu froa tha Balbu • 

• 
Jr. Barlaa atatoa that lab prladfal 41ff1nlt7 11 

.. u .. br tho laot of trauportau .. faollltloa ntker 
than ua. lllJCD811 oa tho part of tho tart authorltloa 
to cooperate. Tho .uboaeaaor aht .. that 1a hll opWoa 
unle11 tranaport atioa fotllitita ore ouc-aatea b7 TeiHla 
upeolall7 oharteroi for Ulo purpo .. , it 11 •at unllbl7, 
due to the exlatiag war ooDiitio .. , that roil focilitioa 
oan be utorlallJ lacroaui. 

!he ~..aor atatoa that tho furkiah authoritioa 
haTe rerotoil7 ooauroi h1a of their itaire to eooparata 
but tha ua4er eziatlag ooa41tlo .. t he7 oanaot iaoroaae 
thalr rail fatllltioa. 

I aa alao ""'1 plea..a to Won 7011 t hat froa ia­
tonatloa Jut noohal froa tha !JIMaiaUer. the Turt 
Gonratat will ourt ltHlf to tho utaoat to affori 
proteotloa to the Hnral thouaM lnhll poople of 
Turt trlcla wile tiM tho-lna 1a Fraaoo. 

llMtralJ 10UPit 

a ... ,a I. traTera 
Cklof. flea D1Tia1oa 

llablll Sto,ua a. Wloo, 
•••ll .lwiM c:.cro... . . 

laO Woat Fort,.-Hoo .. Stnot0 

... Tort, ... Tort. 
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\l ith thl' approval of State end FEA, we licensed 
L', lt•nlJsf ct• by the Amerir~n Jcwlsh Joint Di stribution 
:o .,\ttce of $100, 000 t o Turkey for i he r•urchase of 
"o.ldst.11ffs there t o : e distributed by the Interllll tional 
. d ~l'o~~ u ,,on.., internees in Tr·ansnislria , The I nter­
oal:onnl ,ed Cross has nov; su_t:estcd that so.1P of these 
• u1 s • •lseci for foo:istuffs to be diclrihuted by the:~ 
· u .. ;. osl v.i. a, C::echoslovekia an·~ :)reect •.r.d 'e are 
~e • ":~1. v.orkin!; with State and F::'.i< o t' is . 

1"8 
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A re1 or·t dated October 12, 1943, l'ccei ved by t he 
·.;· 3'1invton Del eea.te of the I nl trnat l on&.l Red Cross 
fr hia l1t~~dquar ters in Geneva , indi cated the desperate 

e 1 ror funds in order toJrovide food lllld mE-dicines 
' ;, .. is'• refu:,.ees l n RU!DB e. , Thel'icsenstudt, Slovakia, 

' r J r, lia, areas in which tl.e Inicrn11lional :led :ross 
at tp« it c uld operate . One of lhe first acts of the 
; I' - f ,, ec Board was the senC.i l\3 of a cabl e to the 
: n• l'r t!1>ne.l ~.ed Cross in Geneva askin: for u1' to da:e 
· r • : ·~on on this !.'robler.a and st1 t.i.11.., that tne ilo~rd 

:-er ared to see that funds nrc rrr.d~ ava:l~tble for . . . 
11ecess r~ o_era.Lons • 

• 

PO 
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Pl..,. tree••• U.. ten '• ..... Nl .... " 

tM ~a-. .. ueaal w c ... ,, '=••• w-.laM, ,,.. 
tile .:u lehcte ..... , 

•11 are f..Ular w1-. U.. ,.,.,, (eeat&inll 

1a 11• -~ •• I'll tf o.-.Mr 11, ~41, " 
7011r iulalqtla Dtltc&UIP) .... ..,lac ptlll\lt 

tnliac P"CI' ... 1a li n'•• 'flllereeltutaU, 
Slnuia aat CN&Ua ... tall .... ot tub U....tw • 

... ••1" s-.&tt w.~u ....... rahc *' 
.,..., 11• 11.U '"''" ill rlallt now, t.II.U.C 
tu' ..... ..., twa are .... a.Ul.Ule te 71.._ 

"JN'f'Ue , ... aM eM.lelMI " lnl aM ••• 

,., .... ._. ,...,. 1a au , ••npl•• '"'' • 
are taill U.. taeUU1 .. nalla\11 te till Nil et 
tM Jltd&U.e. n.u. M'fl• *" f11i0 uU.lue, 
... •tMr ..,,u ...... M ,_.,-..a ... bew _. 

raeaq le a11111. ie are '",...' " ... ._, ,_.. 
.,. ... aw"•"'le ., _. fer .... ...., ,,.,.u.u.• 

l <"l l 
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J!'f!IUUTIJIW. cO!OOfTEJ or m UD caoss 
a.uw., 

Central AgtnOT No fl71 
tor l'rltoMPI If 

Neto to tbl Deltptlon tt 
the IJaternatioul c~Utt 
tt tM Rei Crou ill ':iaa~Uactoa .... 

G. 8/ Pt. G~/t 
G.59/!) Jt>:J/lll. 

'-1 7'11.11' oalllt llo. ol O tt Stptealltr 28, 11143 ooMtrniA& tlat 
Jtwllla prelllau, 

We art gl ad to ~1Yt 1•• beroalttr a nt w aur••Y ot tbia 
q,• .. tlon .U aaa•r ,.a v letter to TOW' abon Q Dtltatl 
oablt bttalllt ot tbt oo~plexlt7 ot t htat ~robltat. 

R O UII Aif i A 

fbt Rellot aetion on btbalt ot tM Jewlah deport••• 1n 
'll'&lltnhtrla (Ukn1nt ) Maat to btgla Wlbr tuorablt 
auep1Mt w we hopt tel bt ablt to han t ooci dlatrlbuttcl 
w tbeM 4aportou wlth aonoy raltt4 1n l>•Hatrla:ul aD4 
wltb the uahtaue ot tM ll.o- 1AA &1ltborlt1u ud 
lltcl CNtl. Ualortuattl:r, • 4o aot Plltht &a¥ l llllda tr• 
t1'tratu1 att IIOrt t or thla aotlon than tor a1allar otllara, 
11 that th.la auutaaae ~~~&~t r-ta ""1 liaitoo a&ii io,..U 
•• ttab1-t1ona whleh we haYt to atllttt oa tht apot. 

0\ar .. ltcaUea 1a M&rtat w o~talati t.- tht Ro--.laa 
£O'ft,...oat aa aathllrlaatloa to T.laU tlla pltottt wrt theM 
UptP\ttl art 111'ila aal to 11lPOPT1M tht diatr111ut1oa. 
~. alto root1Tt llala of namta ot tbiM deport•••• i t are 
tMNftN taUtltl to bepo that tht oentb wai otforta of 
tM IJittnatltMl ee-ittM et tile M.t& Croll oa btllall of 
Jawl&A dtptr\tta, wlll llaft ttu tallilblt rtnli, at llaat 
1a U.. ouo of 'btn&A.Latrla. 
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Illt!RN!t'IOIW. CO!OOt'TEii Of Tlli IIJtD CROSS 

aunt., 

t antral AglllOJ No 5n 
for lri 10aer1 et 

G. 8/ Pe. G59/2 
j , 69/0 JS3/IIL 

u 1 1QW' oao1o ilo. 510 of Soptoabor 28, 1943 OOUirlliQi thl 
Jtwhh ;>robloa, 

'lio art glad to ~Lin 7n hereafter a on u r ny of thU 
q110eUon IAi ..... , ,.It ~~ lottor to fOW' abon aentio1111l 
IIOlt MUUI of tho 0 p1oxlt1 of t htat ,1r0blou. 

R OOWA lf i A 

!be &el i ot aetlon on behalf of tbl Jowi ah ~1porteea in 
Tr1.11t 11btria (tlltn.lu ) ..... to bog1a our !anraolo 
auaplHI IAi • hope to bo able to h&n f ood dia t riblltod 
w thtH doportou with aoao1 ralucl I...G :.wi u erl&.Ad IA4 
with tM uai atauo of U. l.oUMDl.an u th .. 11•1tiu u d 
Md Croll. Oatortuatoq, w 4Q aot rueln ""l lucia fr• 
onneu, Mt Ml'l for t liil action thaD l or o l aller otblre, 
10 that thla aubt&uo ~~~&~t 1 Sa nr7 11altoa &ali i t,..U 
•• oontr1M&UA1u w!UR .. han to 11ll11t oa Uw apot. 

0\11' dlloptlu 1a W.artot au o~tallllli !rea tbl a. atu 

r..,.,,...oat u &llthAirbatloa to Tialt tM .111M11 uoro tall11 
porteoa an Ul'laa aaA to eapePTiao U. dlatrllllltioa. 

i e &lao roooll'e Ua\a of .aamu of tliiH ioportoaa. ala WI 
U.Ntero ..Uu.l te •c.\Aat tM 11atl-' etforta ot 
the Iatonath ' a-u of • W Croaa oa ._ ... , of 
JeldM dtJI 1 lie ldJl MW - tu&llal. ru ut, at lAut 
la ...... .,~ 

.. • 
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- --
", .. tim u.. feU..J.q ealll• tHa u.. W.rll lma 
Ct :lireua ".u.itU.C Je• ~'liP,.. ••"';L'-• tltlte 
u et J .. lu lnt.PMII 1a ftlenal ... tut wl~ rt(lllat 

.. tru..J.t pantl1 wl~ '"' til tbaa •'-t lrl.aU, We,. 
• yoW' 4t~t.1••· • (WIC Arlu fvtallnlr} 

Jl&y W Ilk JOD te UIWI' tiM W.J'li JtwiU CO .... II alii& 

\1M ftllo•J.ac llMII 

&t han 4tl:ri IV UIWI' te t h.h 'i!!:t UW( Stptalltr 71 

ftr tttlml" ........ !1M lateraat CMaittM ef tM 

At4 Cr111 llae Mt .... ,,..., lt..lf M tu, wi~ tiM UaJ&tU 

of 1n41T14llal pv11la to pti'MDI otMr "- prlaour at .,. 
,, eh1l1aa 1atel'll••a. Ia a...-., u~ 1a tM ... .,1 .. 

enotrl11, tiM .1 .. an aot eonlllerti u tlrillaa latera111, 

ael ther ln Uae g!Mttea HI' 1a tiM eneaatraUoa tr b'lllr 

tupt. !M Mt,...ta of f Mi1 t.Dlea aD4 u41e1D ...... 

bJ the • Ce.ladou Mine" te ~ ., .. 1a !btrultuWt, 

for inatanoe, haft al~ 'beta lllltotlft ahl.-ata. '1M 

ereatloo .t~a tM C..alttee of a aaw llrYltt eoa.tralna 

l h tlt •1th 111Unilaal fto4 pantla baa lltt- Mllllt.qo 

and we han, tbeNftN, nlted fer tM 11bUoa of Uala 
problta before IAIWIP1ag tbe eablt If tM WJC. Thla tuet-
tloo h 110• 111m, u1 w w1ll lit 1a a pelltloR, 1a tu 
tutun, te 41apatu l.aUdilaal parttlt -., oture alii 

195 

tt the Je• la !hanlltDIWt llboM auea w kDo~f pnl ... i 
ot tOtii'M that ,_ .. 1le ,., at tv Uapotal te tAll tlf11t. 

•• WQuld llut.-nU, 'Ill eratat.l 1t th.la lut pelat &IU 

llll not ualt with 1a tM alltft Mllt1•••• talllt of IJJ>. Tar\aknlr, 

oo~d bt ••ttl!!t' at '"' •• r ••lllle, lf it 1• 4ttlrtd tbat 
the Intematle C..alttet t tM llei CNtl 'be aolt te ut. 

ler \he Iatel'll&tlonal Cllaitttt If tiM 
liei CNII 

(alpti) Seb~nllti'J 

01Tli11D If irillllll'lt 

CbSl"•'• 
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;;'or· somP time the ·:iol'ld Jcwlsl Con ress l•~s been 
· , • .r·er.t ,) ln ~trranelug for• tJ.e evaoua tlon of Jews f r•om 
:'•·~nsnistria. to Rumania. in order to save ti•e.~ from the 

117 

1 tlr·e tin.,. ';~r;ae.n arm~ . AtrrOl•rinte licen~ts are bd ne 
· ~su•d t~ , 'r ai t the necesse. r·y transactions and up to 
: ~e inf r. ,ti on h~s been r~1ucsted fro:n the ·::orlcl Je-r;lsh ,• 
~Jii r·e~~ re; :•csentative in G£n Pv& . Tl• t :nternees can 
· e 'eil fror .. 'i'ransnistria t o rl ces o~ safety is suproc-ted 
. r,. r cH.t rer orts t:.at 6 , 400 1 ~VI' reccntlJ l ~en .:;oveci. 

· t' :tw.111nia an: 50::J more nre exreot•d to le t:'.Qveci. t!.ls 
' ' • h.nedl~ t e facilitation of the resent :.roven;ent r,.ay 

sr•:t t' JUsr.nds of lives l!.nu _rlvntr ort;eni<.a.tions here 
r r•t ' dy r.nr. • .. illin: to helr dth tl c necessor;• fun s . 
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!Os 11.r. Btrll 

FROlll J. I. Pthlt 1....., 11. liM 

It wolllcl be appndatt4 lt the attaoht4 .. n. h vgeat17 

du pataht cl. to K1aiattr llar1"1101l at Ben. 

I•! l. w. Pthll 

(reoehet • lerlt leiO J.a.) 
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c:.utl !0 IDI 

Plea" tranait the tollowbc ugant •••ap t1 Dr. Rhpn of 

World Jewilh CoDgrell fro• the Worl4 .Jewilh Co~~gren in thl 

Ulll''a stat• .. 
QUO'lE Wt un4tni&nd that it 'fiA1 be ponible tor prin.tt 

a~encite in Swit1trland to oo..uaie&t t with and atnd tuD4a to 

peraon1 ill Ruunia who can arrugt for thl nacuation of lew 

tro111 Tranniltria. We duire t.Hdiate illtol'll&tion coutruillc 

what fOU fell tight ~ dou ill thia regard it the naceu&J7 

authorit;r ani .tu4a wre Mdt anilabll to 7ou. The TrtaiUJ 

Department ha1 adYiatd that th17 art prepared to grant the 

neo••••'T lio•n••• ooYt~ oo..unioation and uat of fun4a fer 
L ' -

thia project. The frtaaurJ ha1 alae adYiltd that, in additien 

to t he two Mthod• tor aoquirlJII looal tunda conta.ined in 

lictnttl previou1l7 i1au1d, t he Trtaeurr 11 will ing to perait 

the acquhition of the naolla&'f local tun4a, goode or aenl"• 

troll. peraou 1:a ·~ or enuor-oooupild t~rri t orT a.gainat PliJM•t 

in tree toreiga exohKD(e or tree o.,.a.r aot••• proYided that 

it i a not teaaibl• to tinanoe thl operation• ot herwise. You 

t houlcl \e req1lirec1 to take reuonable atepa ·t o no1d auoh tree 

fordp no~ 1 r rr .. ourruq notu beiDa paid to peraou 

wbo woulc1 .a it an.Uable to the lllnt"• 

k[ Wo.-tia u..ld \1 hl'lli.W at one• to IO.niltn 

' 
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llal'rhon tor tl'ID.aittal to the lt.r Retllc11 Board UNQUOTi 

Referring to Departaent•e 261 of lu.ll&1'7 2$ 7011 are requutei 

to do what 7011 ou. to &14 print• r.genoiu 1a the denlopunt 

IJI4 t fftotu&tiOil of proJeotl Of thh Oh&r&oter. 
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Jlr, l tblt 

IIIII l'odel 

IIIN •Qt! 

""' I c. ... 

!Or. Ltn1 U ealled t bla ~»m llll) re • calllt be l:l:d r eot1 ncl 
tr~ rr. Stbllut& 111 Lh\loa to tbe d'!"t tha t 6,400 l atti'IMII, 
l .oollldl ll" 400 ehlldnn, l:.e'ft Well rt•l 'f&OUI tee! r,,. 'iraunlaU'la 
t11 lJohareat c!url~lt the l)Ut ... ~c. AD audl.U~nal bOO are U• 
l) ltttd 1.0 t. liOnel wlthlil t he aut hw llqa. ~ hwuirecl tolhh 
re!ut ••• .. ,, alae .OYecl troa CtrD .. tl (la Etaaar~l•) to 
. uc!.arllt. *'• Leultt 1a71 tbat thia mut hue been u oitlelal 
necuaUoa wl tl. tbt e;)OperatloD or t he r.- Jilu .:O"r~nt. The 
JLG hu rttehet u 1'1 llllt for !UDel l t o auht 1D the naeua• 
tlon !r.~a Trauahtrla. 
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sBRP sHELTERI NG JliD 
Jli)IIGIWIT AID SOCIETI 

425 Lafayette St., Jew York S, N. Y. 

January 27 , 1944 

Jar Re!ug" Board 
o/o Secretary of the TreuiU'f 
Jaahlngton , D. c. 
Gentle•nt 

We are pleued to 1 end you herewith our check !or 

$100,000. u t. contribution towarda furthering your 

efforts to an t he victim• of enUIJ oppreuion and the 

utabliahmlnt of haven• of temporary refuge for such 

vlotima. 

V:e are also enclosing , for your information, copy 

ot our l etter to Prnident Roo•velt. 

RespecttullJ youra, 

( aigned ) i brahaa Hel'lll&ll 

Pruident 

2"13 
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Bon. Franklin D. Roo .. n lt 
President of the Unittd Statu 
The Whitt Houae 
Wuhint: ton, D. c. 
liJr dear l.!r. Pre ai den t : 

J a.nuaey 27 , 1944 

The Board of Dir ector• of the Hebrew Sheltering and Immigrant 
Aid Society wiehea to e xp~e11 ita profound appreciation for your 
executhe order .. tabli~~ a War Retugee Board cbl.rged with 

2"4 

the responsibility for t he J..nauguration of e f fectin lle&na for 
the rescue , tranaportation, maintenance and reHef of the • i oti.a a 
ot enell'l)' oppreae l.on , and the establl.alment of havens of teoporar y 
re fu(;t tor such victl.u. 

Your executive order, which ia in full accord with the humani­
tarian t rad i tion of the imerican Government, hu evoked nation­
wide approval and enthuaia llll, in which we moat heartily join. 

The Hebrew Sheltering and Immigrant Aid Society baa been active 
in the fie l d of illlllllgra tion and A.mericani&ation for al.x decadu 
and hae exerted n eey pou ibl e effort to aan many thouaancla 
ot people from the pe raecution a broad by helping them to find 
haven a of retuge, 

In i te duire fUI'ther to aid the It oppruaed people , and i.n 
accordance with Paragraph ·• ot your e n cuti ve order, the Board 
ot Director• baa the honor to infol'lll you tbL t it baa resolved to 
place at the diapoaal of t he War Refug11 Board the u rvicu of 
ita otticu and peraonntl at ho .. and abroad, and to offer ita 
participation in the colt of the .unclll'tai:ing. In accordance 
with thia reaolution , it hal t hia da7 forwarded to t he War 
Refugee Board a contribution of $100,000. 

Very relptctfullT youra, 

Pru iclent 

• . ~ 
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TilE/. SUm' DEPA RT:IENT 

Washingt on 

f':l R I :rlEDII. TE RELEASE 
ThurscnY , Jo.nua ry 27 , 1944 . 

PRES>; SERVICE 
tlo . 40- 49 

'!'he Treasu ry Departonent announced today that lt had re­
ceived the firot contribution for carrying out the President ' s 
ner: Poogrom of help to Jews and other persecuted minorities in 
ene::1y or enemy- occupied terri tory . This contribution was 
~,..,-:pted by tho recent action of the President in establishing 
tJ:• ~r Refugee Board . The gift was in the form of a check for 
'10.00 on o smal l bank in a mi dwestern town . It wn$ ac~o::1panled 
!>·· tM follo•ving letter : 

"Today we learned for the first t ime that President 
Roosevelt has ordered actual measures for the rescue 
of t hose Jews and other people still under Hitler's 
heel . !Ay 1•1ife and myself are among those fortunate 
Jewish peopl e , who after years of persecution and 
concentra tion camps found refuge and a real home in 
the blessed U . :: , JI . Our only sorrow conce ms the fa te 
of our den r old mo ther , 77, and our friends , who were 
t~ken , 16 months ago , out of their homes t o some un-

;;;li. known pl a ce . 

"I am 61, a nd my wife is 52, so we arc not abl e to 
. ~qke much money , especially as we wore not u sed t o 

hard physica l Vlor :<. That is , why we are not able to 
send more than this ~ 10 , - whi ch we ask you to accep t 
qs our contribut ion for this good cause . 

•:.e are 11 ving L; this small Ohio town where we "ere 
:-•celved and accepted as equals among friends •:e :1ever 
r.:~ t before . '.'le wi ll mow our gratitude t o this Country 
by dolng everything 1n our limited power. " 

oOo 
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Tho attached cable r:as sent t o all 

uirlom~ tic and consular officials of 

the United States throuzhout t he •·,orld , 

~ ... . 
c. ' 

Regraded Unclassified
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RESTRICTED 

AMERICAN RMBiSSY, 

LONDON. 

Januarr 25, 1944 

The Pres ident has instructed the Seoretariea of State, 

Treasury and War to talce action for the illllllediate r escue and 

relief of the Jews of Eurot>e and other viotw of enemy perse­

cution. In an executive order iesued tod&J the President declared 

llfOTE it ie the policr of thia Gonrnment to take all meaaUl'ea 

wi thin i ta power to rescue the victilu of enemy oppreuion who 

are in imminent dauger of death and otherwiae to afford such 

viet~ all possible relief and ass istance consistent with the 

sucoeaaful proaecution of the war UNQ)JOTE. The order establishea 

special governmental machinerr for executing this policr. It 

cre~tee a War Refugee Board consisting of the Secretari es of 

State, 'l're&aUl'J and War. The Board ia charged with di rect 

reaponaibilitr to the President in seeing that the announced 

polioJ ia carried out. The Preaident indicated that while he 

would look directl7 to the Board for the execution of thia 

policy, the Board would cooperate with the Intergonrnmental 
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co5lit tee, UNRR1, and other intereated i nternational organizations. 

!he President stated that he expected the cooperation of all 

members of t he United Natione and other gonrmnents in carrying 

out this difficult but illportant task. He stated t hat the exist ­

ing facilities of the State, Treasury and War Departments would .. 
oe employed to furnish aid to .Uia 't'iotilll.a t o the fullest extent 

pou ible. He atreaaed th.at it waa urgent that action be ta.Jcen •• 

w !orestall the plot of the Nazia to exterminate the Jews and 

other persecuted minor itiea in Europe. 

Yo u should do everyt~ing possible to eff ectuate this 

polio)' of t hia Gon rnment, bearing in mind that time is of the 

enence. You ahould cooperate closely with all public and 

established privat e agencies who are active in ;your area in this 

field, ai ding them in the devel opment of coordinated programs 

ana in the effectuation of integrated measures for t he rescue, 

tl'tnspor tati on, maintenance and relief of 't'ictims or eneJD¥ op­

pression, etc. 

The communication taci l i t iea should be made freely ava1l· 

able to these pri't'ate agencies for all appropriate messages for 

earrring out t he policy of thil Government herein statei, keeping 

the .lar Re!ugee Board advised through the Department. You should 

give them ner;r assistance in obtaining an<1 verifying inf ormation. 
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You are requested to r ender an iiDediate report concerning 

the actual si tue.tion as it exilta tod&;r in the oountcy to which 

you are aooredi ted. This report should include e. full statement 

as to what is being done to rescue the Jews and other persecuted 

C!inorities from Hitler, incl uding pe.rticularl:y {a) the extent to 

!lbich these war refugees e.re perm.i tted to enter the count cy to 

llbich you e.re e.ccredi ted (b) the extent to which such countr;r 

actuall;r encourages and cooperates in their entr;r and {c) the 

extent to which such refugees e.re not able to enter such countr;r 

oecauae of the !&ilure of such eountr;r to cooper& te in their 

entr;r. Thia report should cover e.c tut.l cues which he.ve come to 

your attention involving refugees being turned back: at the border 

"'·o £. ' 

~ 
and the reasons wey suoh refugees were t urned b&ck. You should 

also rsport periodicie.lly on ce.sea of this ohare.cter which come - . 

to your attention in the future . 

You should include in your report your recommendations 

as to 11'nat ;rou feel this Government can do to effectuate with 

all possible speed the rescue and relief or the victims of 

enell¥ oppression, including pe.rticularly what can be done to 

make the government of the count ry to whioh ;rou e.re e.ccredited 

cooperate more full;r in ce.r rying out this polic;r. Your report 

should cover aey special obste.cles which )OU feel e.re interfering 

• . ' 
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th the rescue &nd relief of these vioti.Ju &nd ;rour recoumende.­

t ions as to what can be done to remove these obstacles. 

You are requested to approach the Government to which you 

are accredited, explain the policy expreued in the President• s 

Executive Order referred to above, and ascertain froa such 

Gover~nt the extent to which it is prepared to cooperate. 

Diploa&tic ud consular officers are instructed to do 

ever;ything possible to carr;r out the polie:r expressed in the 

?resident's Executive Order. This cablegram has been transmitted 

by telegram or airgram to all diplomatiG and Gonaular offices. 

Repeat to consular offices under your jurisdiction. 

CODE R()()IJ - Repeat to }fissions &t Lisbon, ll&drid, 

Stockholla, Bern and Ank&ra. 

640.48 Refuge ea. 

'ID:l!ET:RS 1/25/44 

2' 1 
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linH n::.CGEE BOAI1D 

:;.'tP.Cuti ve Office of the .!"l'ecidcnt; 

Wnohincton 

: 0· : ,:r;.,SE, !X•l!JI!l!G J:r;::sPA?l'I!S , 
· 1•" Jt •1Uftl'Y 28, 1?44 . 

4~-_ .. ..J.-_:.;.--

J:o . 1 

.,,,." •:;nr ncfut;ce Boa r d held its firot Meeting on •:ieclne=d'\Yo 
,-,~u··n' ~!> . 7he nceti ng l'l!'.lS attended by Secret;ari eo !!u11 , 

l,-: ·~ •• l'.:lu , nr.d Stinson . 

..... ' {. <. 

T.1~ !\o1::d announced that all l'uited St:~tes di">lomatic "nd 
~:.rul~r offices tilrou.:;hont the •·;orld !wvt: be11r. in:nnlctcd to do 

~\""r:·t"-.:·r po~~ible to el"fectuate ~~11s Govc:n~men~'s );·nr refu~ee 
; olir;; 1~ annc.unced by the ?re!'ident , t e•tring in r-ind the urgency 
cf · !'.t' rr oblc::~. 

~,. lnRtruction!l i s:-ued ,.o·tcrcd the following points : 

All nis:-ion:; ne::-e nclvioed thnt instructions 
hud been i!:sucd by the Pr'lsidcnt to the 
Se~retor~· of Stctll , the Sccrotnr." o~ the Tr':t>!:1ury 1 

nnd the Secr etary of ''iar to ~·ldeovor to effect 
immcdi!ltel,v the re::cue and roliof or Jerm in 
.Europe ::md of other victino of Jlozi terror . 
The Prc,;ident •s Executive Order , i:~sucd on 
J1muury 22 , 1944 , cont'\ined the followinG 
doclnrntioH : 

"It is the policy of this 
Gov~rnner:~ to take all ::ten::urcs \"'ithi!"l 
itS llOI'ICr to YCSCUO :ho 'l iCtir.l!l Of 
enerio oppre~:;ion who ore in lr.."''inent 
c!n!:rcr of rlcnth ~nd o~!le!~·:i~e to 
afford =ch v1cti,..s oll po~!liblc 
rcli e! ar.d aszi£1 t nee con;j ~tr:nt \':1 th 
the ~uccessful or n!::·ccu'tiOJ\ of ~he r:ar . 

11 

For the pur pose of ccrryin!l out this 
J'Olicy , 't!lc OI"{ler s'ltS up n · j·n~ Refugee 
l1o11rd conposed of the Secro•.or:· of' Strote , the 
Secretary of tha Troasury , nnd 1;he Secretar y 
of ':lor , This Board iA l"csponniblo to the 
?r~nidcnt , and "to it i, ont:1£:nHd the re~ponsi­
bility for cnr r,ying cmt 1.ho pol~r:·· rd.:o•.'e 
nnnonnced . \'hile the Bonrd is responsible 
~trP.c'tlv tor givinP eff~ct to tt. c policy , i t 
is directed to work with un.RA , the Inter­
governoen~ql Coi--1t~ee , ond o~h~x approp~ia~e 
international organizations . The ?resident 

• 
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r.>~de it clear that in dealing with this 
ir.:>Ol"' ·nt and difficult problen he ~xpected 
t<' w ve full cooperation Jl"Om the 0overnnents 
of t!·.c United Jlations and other fot'eirn 
covcrnr.tents . The facili ticn o '(" t!1c "')cp~:-tment 
of Stnte, the Trea$ury De;m:rtmont , 1nd tll e ·::ar 
r,tpnrtr.wnt \/er e directed to l>e 01 1>loyed to 
le;nd tl:c :Ullest aid posrit.lo to victims of 
,, ,:tl'l 'lrrs..,c•tt t i on . The Preo1<1ent c:-><>h»s ized 
t:,P u:·rr~l r.ecess i ty of f:r. •.rtrottr.c,' the I!oz i 
'" •i'::~ • > ":-:t•rrinntc Jewish nnd ot'ler ninori ty 
fl'C1''!'~ 1.n :·:~··:re . 

Coonr.ration was directed with all <>ublic 
·1v,enci c~ ond esta blist.ed pr1 vnte orsnni:Oa tions 
in the r"!':cue ore:-s of thot1e officers wt·o a re 
de~ line ·.nth this ;>:roble~ , 1 o the end tt1t 
f'lffcct1 ve :ll' O!;rar:>s flr.d m~~:n res for n;l1 cf, 
1'" cue, : rt:..rtenaree , Pnd ~lt :'l::nxn-tntion f"f 
p~~orJccute•1 Yictjns ~.ay be (16velopcd t'n~ l",._ rried 
ou't . I me ~oiate re"Jorts rel'1tin!,) to t!'£: 
r1 tu'1tion ,.:~ istir.g 1n the countricn of ... J·c 
rt:,·p ecti vc officers ">Ave hNm ra~•,estec! , r:! ich 
:;J ould iJ.nlude infor;~ntion no to ihe JHJ'l' !'sion 
rr.,,1tod t0 l'l:lr refu~eoo t(l ontor each c-o.r.,try , 
th'l P.nr-o1n·nrer1ent !lnr\ coop,:rotion r;l Vf'!r"~ ,. ·• such 
ortry, nt .<l. the e:''tmt to t•t J1Ch llllCh ""-'r T,v does 
not coo;v J't'ltc in permit-tinG ~ntry . ·· · .·'· Tf. '""ugees 
nrr. :r<:J u•;(·d entry ,t front1 "ro , the r· " nnd 
l ~ .:nr.::s i'l"'r suc!1 net ion h·· "C b-.: en ,..,!( ~· • .... ~d . 

:·..'' . ..,~cndntions os to po "".l • .. li '·!: of 
nc•i..) l . ,-, .. ~ been ~r-kcd , \'/~ th "' 0 

... - , .. 3;->ccial 
c.\;~ .. •· r:, !tic:~ ::·;:, handirh· . -,-.,ons 
r uU r .• ~ :.: u .~ c: c-··'!r"'"~rlinr' : . .at c:. ,,r-~t"'l .-.:..:; . 

i C'" •. ·,.r t:;?vrrn::.cnt!" ! -l. ! 1• n .. p!"cD.chcd 
""o n ·•~t..l"!. .. ·in t~ .• j ex:e:nt +o ~·.:.!G:~ -:.c:· urc 
:'!'C:]')~ 1·c ..l 1;o coo,c:-ntc . 

oOo 

.• 
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luua17 28, 19« 

'f(h Uahtant SeoNta17 X.ClOf . 

IR(M1 SeoretarT Jiol'&enthu 

In accordance with fOIU' tlulf •ll&gutlon 1 t would be 

nf1 htlptul lf lnltl'Uctlolll alOJI& the following llnu were 

aant to the appropriate \'heater c~a.rll 

"'l'bt Pruldent hu ln•truotea the SeoNtarlu of 

Stat e, TreUW'f allll JUo to talte aotlon for the ~llite 

ruout and relief of thl Jewa of i!IU'ope ua other Ylotlaa 

ot entiiJ' per1eout1on. IlL h Exeoutln Orin hau.a 

Janu.ary 22, 19«, the I'Na14nt 4ulaNd 'lt h the pollo7 

ot thia GonrliMnt to take all aeuiU'u wi thln 1 ta po"r to 

reeout the Yiotial of tlleJil' oppNulon who aN 1n lwl n•nt 

danger ot death ud otherwhe to attor4 noh 'flotlaa all 

poatible relief and aaalatanoe oonaiatent with the auooeaatul 

pro11cuUon of t ba ... ' \'he or4er utabllahta apeolal 

~oni'IUIIntal uohina17 tor uuutina thh pollo7. I t oreatea 

a i ar Rtt\lgtt Soar4 oo111htlna: of tlw Seoretarlu of State , 

TrauW7 and War. 'fU Bol1'4 Ia charged with 41Not 

ruponai bill t, to the Pru14en t la Mtllll that the annollllOd 

polloy h oan114 out. \'he PNI14ent lndloated that while 

ht would loot dlNotl,r to tu Boar4 tor the ueoutlon of thla 

policy, the Board woul4 ooopll'atl with the Iatlrgoni'IIUntal 

C-.J.ttee, lJIIRBl, u.tl other lnteNitl4 lntii'Jlltional orgulsa­

tiona. TIM PNaldent 1tatea thtt he upeotea the oooparatlon 

ot all uaban of the lhU.hd llatiOII.I u.tl other gonl"'IMnh 

1n oarqlng out thi1 dlttlolllt 'but illportut tut. Bl 

atated that the nhti.Jia taollltl11 o? the State, Tl'laiW'f 

lll4 lar DtptPt.mtl ....U 111 apl1f14 to tiU'ILl.lh ala to 

hla Yiotlaa to the flllltlt nted pouible. Bl 1tN1Nd 

tbat lt ftl IU'pnt that aetloa Ill takln to forutall the 

plot ot the laila to utonal.Mte the Jna IIIAl other 

Ptl'atcutea alll.or1t111 1IL lvope. · 

lou lliouU a. ,.,..,.,Wac peulllle, tlll.lhtlat with the 

•uconatul proMoutloa of the ..,. 1n rov thlattr, t! _· 
etteotuate thh pollor of thil Gonl'llMnt• You U01ll4 ooopnate 
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11 olo1tl1 u pon lble wi ~ all publlo u4 utabllolw4 
printt agtnclu who are aotln in your theater in thla thl4 
1,11 thil ~~&ttor. Con~lltant with 70Ul' noeb aDd allltal7 
atclll'it)' conai41l'ationa, yov. ahoul4 ulte oo•unloat1on 
facilltl.n anllablo to then printo agonoioa tor appropriate 
.,11agu tor oul'flng out the polloy ot thla OoTeJ'Illltnt herein 
1tatad, k11pin& the i ar Rotug11 Boarcl aclTilocl thJoough the 
Dtpartment. Tov. ahoulcl report to ~ Dtpartuld IJI1 
reco.a~nclatiolll whloh you -.:r han u to what rov. feel thil 
Dtpartaent can do to ettootu.to with all pou ible apoecl the 
rucue tDAl nllet ot the 'Ylotlaa ot tniiiJ oppl'tnion. 

Foreip ropl'taontatlTOI ot the Dtp&l"tunt ot State aDd 
of other Gonl'Jlalnt Dtrrtaonta aro btlng aiallarly ln­
•tructaa ana you lhoul gin thea •Ill poulblt auiltanoe •• 

I wulcl appro ci a t t 7our bKnging thh to the 
at tention ot Stor otaJ'7 Stlaaon. 

;a/ Bn1'7 Korgentb&u, Jr. 
· Jan\1&1'7 28, 19« 

{Stcrt t Seniot igtnt carriecl thh to KoCloy at 5: ' 0 P•• · ) 

2'L 
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JanuaPT 28, 19« 

TO I J.lr . B.r l.e 

YiWlh J.lr , Pthl e 

It would be appreciated i t JOU woul d have the 

attached Meaagu troa SecNWJ L:orgent b&u to repreael!ta~a 

of the TreaaUl'J l1epart•ni _in London, Stockhola, .l.nla.ra, U ebon, 

Cairo, aad .lleien dh patohed u aoon aa pouible . 

( ei gned) J . \', . Pehle 
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tat \7IRA!IT FOR CASS!D!Y PROif SECREtARY VORGKNTII1U. 

s tate DepartMnt '• 6M of Ja.nual'J 25 clueri bu tlw aot1on 
which t~ Pruident hu taken tor thl a-alate l'IIOUI ana 
rtllt! of the J .. a of &ur,• a.nd othu vlotiaa of IDIJIIl peue­
outlon. I t dhounu tho unction• of thit newlJ ortatecl Vlar 
ltetut;u lot.rcl ea.po1ecl of the Surtter1u of Ste te, 'l'naWl'J 
and f,ar, and roquutl our cl1pl-t1o &114 oonaul&r oft1oon 
to do nel')'thin& po11ibll to l&ri'J out the polie7 npruaod 
ln the Prulden\ '• Exeout1YI Order. Pleue tamiliarlu rour­
aolf thorollghl.T 1f1 th thh cable &114 tlw text of thit Exocutin 
Order, and with all aapeota of thh •ttu. 

b ropruontat1n of tlw 'l'reu1117, rou are requntad to 
do n erythlog poui~ to a11i lt iallaaaoclor 'r.inant in thh 
laportant tult, Tbe Trtu1117 DtpartMot h cletal'llined to do 
neeything in ita po"r to ala tlM Preaident•a War Refugee 
~oard in i ta effort. to rune and briq ro11of to Tiotlaa 
of t lliJD¥ opprt11ion wbe art in s-J.nent danr;u of death. 

You ahould uep • 1ntei'M4 thl'ouah iallaaaador Winant 
ot &DT aye b7 whieh the nhtiq taeilitiu·a.na p-1'1 of t bt 
TrtuUl')' Dtpart.nt _., be 18pl1J .. to tUPn.hh ala to Axil 
•lotl.Jaa to the fullelt extent po11ible. 
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FOR !fOR;,'r;il FOR 0000 YllOli SRCRETAXr l!OOGBNtHAU. 

' 

s tate DtpartMnt '• 100 of J&nii&J'T 25 4uu1bea tiM aotion 

which the Pr oddent baa teken tor tiM J...4iate l"'IOUI &nd 

rtlle! of t he Jna of Europe ana other 'Yictbu of •ne111 ~rll­

cutlon. I t d iaoua111 the funot1ona of the 111wq oreated War 

RefUgee Board oaaapom ot t he S.oNteri u ef Stet. . Tl"'I.IUJ."7 

and W&r, and requ .. ta OUl" U plOIII&tio a nd oonaular of t1oera 

to do enl')'th.iu.g poaa1bll to O&l"'tf out tbl pollar expl"'llld 

in lhe Priildent 'a Rx .. utin Oriu. Plla11 fllllili&J'lae your11lt 

thorougbl¥ with thh cable a nd the text of tiM · s x .. utin Order, 

and with &11 upeota ot thil • t ter. 

b Npl"'Mntatin of tl» TreaiUJ."7• you &1"1 N quu ted to 

do eveeythi111 ponlbl• to uailt l!1n1ater Nornb in thil iaportant 

t&ak. The TNI.IUI'f Depu t.nt 11 detel'llined to do • neythlng 

in ita power t o a id the Prnldent'a Wu R•fllte• Boara i n ita 

e!!orta to l"'lout and bring relief to l'iotlaa of tlllliQ' oppl"'ni on 

who are i n l•lneut d~r of death. 

You ahoulcl keep • lnto..-4 tbroueh lilniater Uornb of 

&ll1 wa71 by whh h the nht111i taollitlu ana ponl"' of tbl 

Trtu111'7 Deputant ~ be •11Pl0J14 t o furn11h aid to u h 

'ictlaa to the tullut utent p11l1bll. 
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C!JilB 'rO miSTER JOHNSOil , STOCKHOLil, 
FOR OIBON PROV Till! SECRETARY OF THE 
TR&A.SURI. 

lOR JOli:.!.O'I FOR OLSOll FRO'.I ZECP.E'U.RT UOR1IE!o'l'H1U. 

s tate Le~rtment•·a 181 ot Jan11&1'f 26 duorlbu the action 
which the President baa taken for the ~dlate rucue and 
rellet of the Je•• of Europe and other viotiaa ot enoJI1 perM­
cution. I t diaouaMI the function• of the newlf created 1'/ar 
Retugll Board c0111p01td ot tbl Seoretariu of State, Treu11r7 
and •. ar, and requnh our cliploatic and conaular orticen 
to do eneythlng ponible to 011'1')' out thl pollo:r npreu.a 
ln the ?ruident'a Exeoutln Oriar. PleaM !Millarbe ;your­
ult thoroughl.T with thh oable and the tnt ot t hl E:uoutin 
Ordn, and with all aapeota ot thla ... tter • 

.h reprnentatin ot t he Trea•llr1• :rou are requuted to 
do n oeyt hlng ponible to a nil t ldiniater Johnaon in thil 
l.aportant taak. Thl Treaaur:r ~rrt.nt 11 a.tel'llined to 
ao neeythlng ln ih powr to ai tu Preaident•a War Retug .. 
Board in 1 ta ettortl to NIIIM and bring relief to T1ot1u of 
IDIJ"1 oppruaion who are 1.n i..U.nt danger of death. 

You ahoulcl k11p • lnfor~~ed through .lllnbter Johnaon 
ot an:r • :r• b7 .Uoh thl u;htiug tuili u .. and power• ot 
the Trt 'llr7 Dqart.nt u:t be el!plOJid to turniah aid to 
bh 'fiot1aa to tlw f\J.llut utant pon ible. 

2"'1 

Regraded Unclassified



C1BLE TO .u!BASSADOR STRl !IIWU)T J.IIIWU. 
FOR GUNTER FROJ.I THE SECRETARY OF THE • 
TREASURY. 

101 ST T JI!RM' FOR Gtnm:R FRW SECRR!J.RY lCOR.GKil!H1U. 

State Depar tment'• 68 ot Janui~ 25 deaorlbea t he action 
w!Uch the Pruident hu takn tor the t.ldlate ruouo and 
rell.e l or the J .. a of E1D'Ope and other 'Ylotlaa of enelll¥ pene­
cution. It dlaouana tblt lunctiou ot the nn)J' oreated Wu 
Rtt'Uj;e t Joard OCIIIpOiecl of the Seoretarlu of State , Tre••lll7 
u d :u, and requ11tl OUP d1pl-t1c and oouullr officen 
to do norythi D& poulble to ••1'1"1 out thl pol1o7 upreued 
in the Prul.dent•a Exeoutln Order. P11111 tmlliuile 10ur11lf 

thorou&hll wi th thla oabll and t bl text of the Executive J rder, 
and wl. th all upeota of thia u tter. 

Aa repreeentatin of the TNIIU1'1o 70u are requeated to 
do neeyt hing pon ible to 1 nht Alllblnuor Stelnblrdt in thia 
1aportan.t tuk. The Trlllll1'1 Depar bunt 11 detel'lllined to do 
m17thing in iD::.aowr to ald the Prul.dent •a w,..- Refug11 
Coua in I. h effort a to ruoue and b riD& relief to Tiotl.Ju of 
tDt~ oppruaion who are 1A J .. !unt danger of 11th. -You lhoul4 k11p • lntoPUd tllrouah Aabla..aor Stelnblrdt 
or 'Ill •1• bf whloh the uiltiog tao1lit1u ana ponn of the 
Trtuuey Depart.ut U'f be eaaplop4 to furnhh eld to Axil 
liotl.ae to the Ml .. t extent pou1bla. 
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WIB TO !KBASSA.DOR '1'/I IBOlf, J.U:IERS, FOR IDFna.N 
PROl.l \'liE SECRI!T.lRT OF TllR mEASURY, 

,rw. II ISO:: FOR HOFFIWI FRO'J' SECRETARY .r.«lRilEim!iU. 

state Departaent•a al.r graa of J&nU&PJ 20 dnoribu thl 
action which thl Pruident hu taken for the !.Dadiate rucua 
and rdit! of tbt Jawa of Europa and ol.:a r viotiu or ene!!O" 
perncut1on. It dhouuu t he fUDOtiona of t he nawlJ cruhd 
t.t.r R•tll&" Boud oo.poMd of tile SloNtariea of Stata, 'l'reaau.,. 
and 'liar, and requeeta our dipl-.t1o aad conaular otticera to 
to eneythinl! pon i bll to t&l'PJ out the pollq trpl'IIMd 1n 
tht r reaident '• llxeout1n Order, PllaM twliarlae ;yourMlt 
thePOughlj' with tiUa airgna and the tut of thl Extoutive 
Order, and with all upaota of thil Mtter. 

b repreMnt&t1n ef the TN&IU1'7, 70u aN requuttcl to 
40 IV81')'th1ng p011ibll to a11ilt .tllball&iOJ' f.lleon in th11 
izportant tau. TlM TN&IUPJ Departaent 11 detemilled to do 
neeything in ita power to ald the Preaident'a l'iar Raf~u 
Boerd in 1 ta atrorh to ruoua and bring relief to v1otl.ml 
ot •ne1111 oppreuion who aN in Jmmlnnt danger of duth. 

You aboula keep .. inforM4 througll Aabanador Wilaon 
o! lnl wa7• by wh1oh thl uilt1ng taoil1t1u and powara of 
the Treaau.,. llapart.nt M:f be e~l071d to furnhh aid to 
Alia Yictilla to the fullut utant pouibll. 

• 
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Wl.t TO KI·nsn:R LIM CAIRO, Y ll ll:l .>S!.L 
•'it.:U 'l!L .rr.cr.:'l.LI\T JF ft:~ TRH5t nt. 

St&lt l lpllPt::lan t 11 a l PilJ'&l& or J&n\W'f ~ ilucrlbu tlll 
u\lon whlch ttl. ~rt~14en\ baa taken tor Ul.t ~cllat.. ruc111 
~~ot rellel or \Ill J ... e! SW'ope and o\.bt r vlotl.u o! ene111 
ptrN,utloo. It Uac~£~MI ~ hao\iena el thAI n.wl¥ crea\ecl 
" .. ~ .. t.oar' o-ro-" If the tecPI\arlu et !I t&t. , Treu1117 

I IIII ll't &1ICi PI~IU 0111' c!lpl-t1o and C:Oiltlllar or!lCltPI \0 
( Q n•1'7thlll£ po11lble to • art7 0\&\ t.ba pol117 u pre11d ln 
tb.t r ru ltent 11 £DtUt1 \ I :>r4tPo l'ltaH fuillaJ'l &e 70W'Mll 
U>ortuthll • l th We alrgru and tba \eat or the r ucutlve 
Order, ,.na • i th all aaputa or t hh atter. 

b r tprtatn \at1Te or ~ ! J'Wtii.IP1 t 7011 &PI Plq~u\84 te 
to tvoryU!lnc; poulble to ualat 1n11\tr .lrk 1n (hl.t l11portant 
tuk. Tht ·, reatUP)' l tp&Pblle nt 11 clt\el'llllnll\ t O CO t VII'TI.h lll( 
lu ltl pour ~o ald lhe PP1a1clent 'a ,,ar "'t t\l,;tt uoaz-4 l n 1t1 
t1'!orta \o r llout ane br ln., relltr te Y1oUa1 or t.ot:q oppreuion 
w!IG . ,... i n 1.aaiHAt UllgeP of <.tatllo 

t~~. • ou.ld kltp =- 1nforoed tbro~~~:h lliliohl.tr .. 1rJ: or IUJ' 
1111• bt W.llch \ be u1a\lni t uill U u atJCl ronn ot tl» •• rn•W'7 
Lt ~ rt.""ttut tAl b. •-.loyed h r urnhh a l e lo .1.111 vlc:l.iAI to l be 
t'll!lut ul.lnt peaaillle. 
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The alLached cable was despatched on 

January 1 with a few minor chan:;es 

made 1.;; the St ate Depart!:lent. The 

pur~ose of the cable is lo ur~e the 

Eritish to take parallel ac t ion in de­

cl~rin;. its policy to rescue the per­

secuted peopl es of ~urope . 7he cable 

also indicates that this C:overn:nent is 

prepa1•ed to continue i tc work with t he 

Inter~overnnental CoMMittee . 

" L 

• . ~ 
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1- 1- 1./<L 

Refer te Depart.nt•a aable GM ef Jan111P7 25 eonoerniJI& 

the Pruldent•a Bx•eutln ONIP utabllllhlng the f.ar P.etlagee 

Bo&N and ~olulq the pollq of th1a <lnei'!IMilt. 

In dl11un1Jig th11 •tter wltb the Drltlab Forelg» Oftlee, 

1ou are requutea to Mk• 1 t clear tbat tilt 11tablhbunt of 

the •:.ar Rerug.e Boari l'lpl'lltntl t hh OonrnMnt '• clettl'lllu­

Uon to eftntlft}¥ OIPP7 o·llt w1Uant l1la7 the pollq ben­

totore acreed upon b7 tilt tw Oon,...nh to take all pouibll 

•aaune !or tilt epeeq 1'11011.1 ancl relllf of t be re!ugeu of 

Europe. 

Uthougll thle Gonn.nt 011 1 u part lllttn4a to take all 

poulble aoUon w1th all po111ble apeecl, .. hope Uat thh 

e!!ort will 110t be llllilataPil w •• whh to ub lt clear that 

1t cont1.n1111 to be tbe pollq ef thh Goftr-a t to encOUI'It;e 

and participate 1A df11tlve eoopePitlft effort. with other 

~:on I'D:Un te. 

AI t he Pnllwt baa etau4, tbe aoara or OOUI'II will 

cooperate tulq w1th tilt ln~~fo.e,...ntal C~ttn and otbtr 

intern ted 1ntarD& t1oul org aationa. 

In llllklAg clear te tilt Dr1t1ah Gofti'IIMnt tilt poel tlon 

of t hia Conr.ut &nl our d11lN tbat then be coopera t h e 

e!!orh 1n th11 t1ell, 7011 lhould n pNII to the Fordgn ->ffioe 

the vln o! th11 Ooni'DIIInt tbat tha lolnt et!orta of tha bro 

:ionl'll!:lltnte woul4 be effllthe)¥ l.Jipl.-nttcl b7 a declaration 

of pol1o7 11p111 the put of the llrltlllb Govei'OIIIn t eiallar to 

that ll&de b,r the Prea14ent. In thh oonneotlon 70u ahoulAt abo 

UP&• tha Brltllll JerelD Offh• to •• l netruetlone to their 

dipla.Uo repre11atatlft1 ln t on1gn eolllltrl n coapaNblt to 

the lnatrueu .. ••tabecl ln eable llU .. 

Pleaee t.ep ., 1at.,..4 of the attltule ot t~• Sr l t l eh 

on thla uttar .. 

Regraded Unclassified



228 

Regraded Unclassified



wu6 w sm 
ZG Ja:.'WXCI!K NY FEB l 1944 628P 

T~ Hc:tiO!liJ!lE IIE!IRI IICI!GE!m'.AU JR 

SEC!U:.'T AllY CF THE TREASURY 

f,S THE THRJ::E NATictW. CIWJUWI OF TilE UliiTBIJ .n."!//SH APPEAL FCR 

Rl:J'IJGl.ES omlSEAS NEllllS AND PALESTINE, LAROEST FUND R.USIIlO 

AGJ:JiCY 'l'HROUOH milCH AID:IRIC.lli J!iiiS PROVIDE FCI! THE RELIEF AND 

PD'.ABILITATIOII CF ~ Di EUROP!WI AND ori!ER UIIIIS, 

PALESTINE A!ID orHER U!IIIS, P .. llSTINE AND THE UliiTEO S'U.TFS, 

y;E ARE 1lOO!' ANXIOUS TO lGEr WITH YOU AND YOUR ASSOCIATE 

IQ-J.IBmS FCR THE 1WI REFUGEE B0AP.D Di CONFClll.llTY 1'11'!11 THI! BOAIUlS 

&$IRE TO ACCBI'l' THE SERVICIS CF PRIVA.TE OROAHIZAUOIIS AIID 

AG&!ICIES, TilE UliiTED JEKISH .t.PPB.U. FCI! REFUGEES, OVEilSHAS 

IIEfJJS AND PALESTINE PROVIDIS PUlmS FCI! THE PROJRA15 OF THE 

Al!i::RICAN JEI'IISII JOOO DISTRIBU'l'Ietl CCII.OO'M'EE. THE UUITED 

PAL!:'S'J'INE APPE.t.L, AliD THE N.t.Ti ctW. RbFUGEE SERV!CB 1 lii!ICH ARE 

THE W.JCI! .t.::ll!I:Cn:s CONCERNE!l ll!n! REFUGEE PRCIILEI5 Ill l:.'UROPE, 

P.lLES'l'lME, AIID !HE UNil'Ul S'TATIS, RESPECTIVELY. WE 1\"0Uill 

AI'PRECIA.TE OPPCI!'l'UNITI OF MEETING 1/ITH IOU OR YOUR AI'POilll'l::ll 

REPF.ESE.'n:A.TIVES J:r YOUR EARLII>S'f CQIVSIIIEIICE. IDEIITICAL 

THE HCti<JWIIE IIEIIRI L S'TIJBCtl RESPECTFULLY 

UNITED JEifiSI! .t.PPW. FCI! REFUGEIS omlSEAS NEEDS AND 

PALBSTDiE RABBI JAIIES G JlELLI!l\ loft Tt'IU.IAU ROOEI~'IAID 

RABBI JQIAR B 1llSB N.t.TIOIW. CIIAIIULlH )42 IIAI6Ctl 

I.VEHUB N<JI ICI!X Clfl • 

82SAX FEB2, 

• • • 
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The ''~dhbla car .. p i n Jiorth AfrlcP. is lll"taently 
_; f jurl:lJ.ictjon of F::A, i :1L na•rnn .... t fit.~:; a. P 

I' I~ to . l' ill~ it WldCl' t' • COiltrO l lf ·:;· ";_:. . 
111.' rstoo.l tlo! t at t: ~ l ••ro-..oi ii • t 1 He are 

'· "'CS in t: e ca ,r . Ho· .. ever, 111• cr.t ,.ff orts al'e 
... 4. ,_ ,. ... r ,. )It • , ~· • 

• fl "'o "'rt .s ... er re u fP: 'ro ~ hllJ 1 " .... .:~ 
.., I i.tv 't.d several C:>nsJltclloils ·:t:. r:-_J.. 
... .._, . . 1 • . n .... .1..; _ ro"" ew z.r. \.e r . ·• t.o. , .r...., on v:...r 1.0\J~ 

f ;·,S '(> l cilitL te t'.~ r<l JV l of (IS " rcfu_ecs 
· .. .. l fro • S ai n. 

.. 
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TO: A'AEiUCArl E!.!BAS&Y, I.ONDOtl, #370 

FitO:.r: SECRETARY OF STJ. TE 

DATE: JAIIUARY 14, 1944 

\'lith reference to our A-12 January 8, 1944, con­

cerning refugees on Island of' Rab, Department has just 

recei ved word from Army official& that Rab has been 

recaptured from Germans and is now in bands of Yugo­

slav Partisans . Please br ing to attention of IGC 

Director end ask that information be furnished De­

partnent as to means of' ge t ting money to these 

refugee s . It i s thought neoe ssary funds can be se­

cured from private sources in this country and if 

the re are means of getting it to ~efugeea Department 

will endeavor to secure concurrence of mi l i tary 

authorities in giving refugees money to escape to 

safer area or secure necessities while on Rab • 

.. 
Regraded Unclassified



PARAPHRi.SE 

TO : AMERICAlf EMBASSY, l.DNDON, #280 

FRO•:: SECRETARY OF STATE 

DA'U : JA1.UARY 11, 1944 

'l!ith reference to the subject of refugees on 

the !slana of Rab, it i s to be understood and em­

phasized that the statement relative to the possible 

creation of a precedent in the rendition of assist­

ance to the refugees by the military authorities, 

which was contained in our i-12 of January 3, is 

that of the military authorities and represents a 

point of view which these authorities may be re­

quired to take in view of the military situation. 

imenever it is possible, on the other hand, assist­

ance is rendered by non-military agencies behind 

the lines which are there for that purpose . 
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u a •tbo4 of uo-.l1ah1Dc the toncolllf• t aucgeat 

thl !ollowlng poaalllllltJ. It IIMIII ot •-- 11tlon ullt 
bttwen OW' .. ,.... for.oa ucl tbe l\lf:Oal&Y Pt.rtllt.ll 1.Uon, 

l t ll aueeutocl that JOU IP tbe fbeator C-..nclor tranmlt 

a 1111nae• to tbe latter Nt\llltlJIC • 

(a ) tbat tbe Partllt.lll turnlah 10101 curnnor t o 

ref\lt••• on tllot Ial&n4 of R.ab 10 that tllot attar _, 

b7 their own att ortl .,,_. 1111po to ItaJ: 1\ belac 
unhratoo4 t hat IUOb 11p1nclltuna wlll be nfallvoocl ln 

u. s. clol lara or i n auoh o tbar aou7 u tho Partlaana 

requootJ 

(b) That tho Partlaana, ln the avant tht7 oannot 

futo .• l ah MOll..., loll1 IUI'PinOJ1 t.lcl t )w rti'uglll in 

arran&i n& o111po 117 g-....ntoolnc to tho boat ~.,. ad 
othor poraona aubtlnc 1n tbo oaoapo tAat pa:Mnt will 
be lll&clo to thea lilr tbo Alllri~~n allltaPT authorlliu 

upon arJ' in1 of tho ro tugou ln t t&l:J 

(o) Tbat tbe P&rtllt.lll k .. p tbo appropriata .limerloan 

uli t&P7 autbor1t111 aclYiMcl of their opontiona in t b11 

litlcl. 

It will, If OOUI'Mt be DOOIIt.t.P7 for tbo Tboator C_,.dll' 

to ~~AU 11'1'&111-nh tor p&lMnta lA I tal7 lA oortaln auoa to 

ptraana brlaclA& ro~•·- then troa tbo Ialancl of R.ab, ancl 

poulbl: tor oartal.D otbor t l.Daaoial trelli&Ctillll• t t 11 allo 

taMntia1. tAat U. !Matar c- 111.•• eontln• h11 pol1o7 of 

oaring for IUI1 rotugou wbo ..:t be able to roach Ital: at tbo 

reault of tbolr ._ offorte. Suoh otber aodatanM u bo aJ 

be able to cho wlll, utveU,, be 111t,_l: nballlo. I t 

~ be a4a porflotl: oloar tbat the war Rofllco• lloari uau.a 

tuU fl111110lal napoulblll tJ tor tM 111ponaoa of onouotiac tbo 

retugeu troa IU u.t wlll roiabiiJ'M all n\1&7•• 
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It J01l tbiDk that t.ba pPOIIbPI 11141oate4 h t ... lible, 

I aa 1\IPI that fOil wlU &gl'll that it obll1114 'be neoute4 aa 
pr 0111ptlf u poulble ln 'fln of the uuertalntr of the 
contlnutd poueulon ot the I olan4 of Rab b7 thl Parthane. 

Thll ha• bien oleare4 with KP. Statt1n11ll who h 1n 
agrteaent. 

JBF:JWP:lhh 2/V« 

2"i 
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A Ilct~ riAl' 

,o, A• _ __!l~3.,_9,_1_ Cl~nr 

Tlr:e 6:1 • o. m. Octob!'f P . 19t13 

'.. ·y . 
Lc lvr , 

oJCOII r t JIIt'Ot h"' ll r~ceived f ol l ow\ ng t r> lf'(l TI\~ !rom .Jr • 
.,olc"l'·n , orld J e• 1-:h IJongrese: 

,:~~··r.. 11 being informed !ro111 London thA.t 40:'10 
Je~leh ref ugePe and Yugoel&YR ree~ntly i n 
1 ntrrn~Pnte caaos Yur.osl avia haYe been freed by 
Yugoslav oartiet ane a nd removed t o Adriatic 
telcnd of iab, Underetand food 11nd oaedical suo­
"ll i es urgtntly needed ae i s land suffer~ eerioue 
ehortage . In view of ooer lbi l lty l eland bP i ng 
recantured by Cer••ne $Oat d~sir~t bl e rr nove 
rrfugt rs soon ee ooe Pi ble t o ftll fer nren . 3out hPr n 
lt· ly .ac ily or NoTth H rlcn. ~'"-Y T rec~ect!u ll y 
reruent t o bring t his mat t er t o t hP r t Lent lon of 
?u t nor ttiu llor th Afri ca ~tnd !Ho lly P ek'in ~t t hP1n t o 
tnk e neeeel'a ry et ens , UII.JIOTF:. 

~loij er r ef er t o Execut ivP Coo ltt Pr of th~ Inter­
fO v•r•••nt6l Cot~. ittee and U you c' ee111 lt P.!lvi r abl r t r r>nr 
It to urnhy fo r l renhover , 

HULL 

8ll'l , l!'! rtl' fugeee/ 

10/ 9/ 43 Eu Cl /L 
ll r. r ell 

c. ... 
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s1cre\11 ry of Sh .h, 
lfll.ehington. 

7682, rourth 

PLAIH 
London 

, . 

Dated Hoveaber 4, 1943 
Reo'd 11: 38 p.a. 

Upon receipt of Departaent'e airfraa !-1391, October 
12\11 regarding refqe11 on the .Adria\ o leland of Rab, the 
£abauy ooaaunioahd lh conhnh to the Director of the 
Intergov~rn•ental eo .. ittee on Refageee f or t he executive 
cou 1Uee IJid bae reoebed froa hia under date of !Joveaber 
~the following coaaunication in which be sufgeate cer­
tain action by t he Deparhent; •would you kind y refer t o 
your letter of tbe 22nd October 194:5 i n which you trane­
•1Hed a telegru which tbe Depar\aent of St ate bad reoeind 
fro• Ur. Ooldaan of \be World .Jewhb Confrees regarding t he 
•Uuat1on of certain .Jewhh refugeee on he leland of Rab 
ott tile DnlaaUan ooaat. lie d once rot into touch vith 
the l.'orld Jevhh Oongren here, and uoertained th.a.t the 
information on which Dr. Goldaan'• tel egram was based re­
lated t o the poll Uon 1enral aonthe ago . Thentroahecl. t o 
rupply ue wl\b fur ther inforaaUoa. ~ 

Heantiae, I have received thie aorninc fro• Profe110r 
Brotl.t•ltv of · the .J ewhh Board of DepuU11 a copy of a let­

tent to hia by u Any Chaplain now in Ite.ly who ba1 
in touch with Yugoelavian refu,eee in tbe Bart caap. 

letter of the Chaplain i1 dated Stb October 1943. it 
tiae, according to hi1 lnforaation , nearly 3,000 

•~~g:oaJ.a\'lan Jen were on the hland , their pod Uon being 
ou1 Iince the leland baa changed bMde eeveral 

lata, but he eu«ge1ted that their eafety could be ensured 
their eYaouatloa and concentration in the eri1ting refugee 

at Barl. He furt her euggented th~t failing direct 
lp the refuaee1 aia~t be able to hire Italian boe.t1 to 
1ng thea to eafety lf they had the neoe•aary fund•. 

Altbouah the eituatioa aay have a8terial ly changed 
1noa tile Any Chaplain wrote hil letter, there does pee• 
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80u chnnoe tha t the a111 tary aut hor! t iee in Ita l y mi ght 
be able to a ffo rd eoae a eoi at e.noe . H11.l1n end I ha ve con­
sidered vPry cuefully wha t !Ultion i ll noulbt e Md ..,e 
eUf'f~ & t thR t a 011ble should bP e ent t o the Ot ~> te Uen<~ rt-
1ent on the following lines: ( One) it there a r e r efugeoe 
st ill on the i s l a nd , t he aonr ooriate milita ry author ities 
In Ho rtb \! rica or Ita ly be invit ed t o consider "'hether 
~he r e a re any prac t ica l mean• of hel p i ng them . ( Two ) ·;e 
rtcognlle t hat ci irect suppl y of tr!lneoort wou ld invo lve 
alllt~ ry cons ide ra tions a bout which we ar e not i n a ooel tion 
to n '\reer !lny opi nion . (Thr ee) F&111np- d 1 rect as~> i r t ance, 
hovever, lt might be oracticable t o convey ~oney to t he 
refugees, l eavi ng i t t o thea to make t he be~t arr~nre~ents 
t bey could fo r t heir escape . (Four ) ThOll" vho d id reach 
t he r.P. lnl r> nd could be kept i n t he & ri or SOllie ot her Calll!l 

aenulng securl ty and other arrangement.. ( f 1Ye) The coat 
of t ranAnort or the • oney to be advanced 1B likely t o be 
co~on r~ tlvely e•all . If the Intergove rnment a l Commi t t ee 
h~ to orovide it, this would i nvolve previous consulta t i on 
wi th t he Governments of the United Kingdom a nd the Un ited 
Stat es of Allierica. This , however, mi ght no t be necessa ry 
as tbe j oint distribut i on committee or other Jewi sh 
organi,Rtiona mi ght , and probably would b~ wi ll in~ t o 
euoply the necessa ry funde . In ony oese , ~a.lin and I con­
elder tho t t he quest ion of ult i mate finAnre 11hould not llel fly 
•ny i•r. ed i ote action tha t say be ooe~ ible. 

On the aame g round of u rgency, we ar~ ~tt iny for~a~ 
our sug· estiona i n anticioation of tht t>l"l ~ rov:• l of the 
executive coa itt ee. 

We auggeet that t he Depart~ent of 3t Pte be asked t o 
~ake t he neoee eary a pproach t o t he a\"lnroori~te mil1tPry 
But bo ri t lee. 

I m&y add tha t I have mentioned t o Mnda l l t bfl t we 
oropoaed to make sugges tions contai ned i n t h i s l etter . Pnd 
that he eaw no objecti on. 

I ehal l be see ing Lord ~interton t hi n af ternoon, nnd 
~ha ll r enort t he 11at t er t o bia ateo•. 

•.ti N ANT 
.;, 

.• 
~ 
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I ,lGH.<r 
CONFI1Jt.. TIAL 

J n.nun ry 3, 19411 
~0 • A- 12 
rhe: b:IIO p. m. 

LO'IDON . 

With r ef er ence ass i s t ance t o refuR~re on I s land of 
!~ b your 7bS2 November 4 foll owing 18 quoted from l etter 
received from Joint Chiefs of St aff dated Uecember 15 , 
J9ij} c;uote : 

~. 

l. 1 

The Com pnding Genera l, North African ThPa ter of 
o?erPti·,ns, hPB been consu lted ~itb r egard t o t his mat t er 
and , rmrsu~tnt t o h i s recommendation , it bas been deter· ined 
th•t t he a. ilit!HY situat i on does not oermit the milit:> ry 
'uthoritits t o rende r any di r ect asFiPtPnce to these 
r efufttft~ e t this ti 'lle . 

'1'1\e Theater Com~tander ha s r epo rted tha t snn~ lie ~: and 
f~>ctl it ies !or d i s pl <>ced oe r sons i n Ita ly I' r P f! 1 ready ovH­
str~ i.ned , rond t ha t demands for t her e 1 tr'!IS sho•1 ld , if ooP­
eibl e, of' r crluced . Asi de from the fMt thRt ooerPtional 
n~rds do no t ne rmit the rendition of t11! r istAnce to t hE.'!lP 
refufiees , it i s consider ed that to t 11.ke 11uch act i on mi ght 
c re~tt ~ A 1recedent whi ch woul d l ea.d t o other demE> nds f!.nd 
an in!htr of edditional r e f ugees for t he CP r e of wholl' the 
r llitary PUthori t i es woul d be unabl e to or ovide faci l ities 
•nd su~nlies . Although reco~~endin~ that no d irect ?s~t ~t-
nce or funds be orovid ed , the Thea ter Com ander st~tes 

the t he will continue, as in t he oa at , to ca r e fo r eny 
refugpr·s who should be able t o r each Ita ly 11a I' r ePult of 
their own effor ts . 

~ur l a test informa tion i s tha t the r efu~ees on t he 
Is l and of Hab, t ogether with t hose at Ot ocac i n Nor thwest 
CroPtill , total aporoxima.t ely 1,500, and that the majo r ity 
or thl'Re refugees a r e J ewe unquote. 

~ince r eceipt of letter in r ef er ence Dena.r tment has 
of ' icial i nformation Germans nO\~ hold Rab. 

Pl ease t rans mit such portions of the above com· unica­
~ion as you may deem ao~ropriet e t o t he Directora te of t he 
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I n~e rgov r.rnmental Co•m1ttee and 1! the preBent information 
of the Committee euggests means ot a iding theae refugees 
!JepH t ment ehould be informed. 

HULL 

• . ... 
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·:.~ hr ve been ndvi se<l thr t th~ ~ern.Pll 'Jo•1ernment 
• 6 n vH 1 ubltci zed storien o " t' ' ntr•ocj,tlcs l nflictd 

r' ; ews ana other minority J OUi 5· H is lelieved 
•· • Lt 1> •tl d Lc hel]:-f ul to ._ct t!.e true fects of t Lo"e 
.t r ~e ncross to the ueople in GH:,..'lny o •<1 'rer •ot.-occu­

, t.ert•ltor;r , c. :; :':'eli as ltUo!' l.ior."' ncrr. ir\_. tr.e 
· a· · !.hlt o~ t_ · s Govcr iL.ent to~·.c.rd :a:.cl l ct·.:itct:t ion: . 
:.~ ·• r .,ef~ec Bocrd, its :urro r &r.d ro_l'f ., s' .oulC. 

C t:llcl~ kn<.r.n b t!-.e feO}.lP of :.urore , 
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Att.aobed 1a the qellda prepared withln the State Departaent aDd wsed b7 
llr. HUll at the tirat - ting ot the liar RefU&ee Board. 

I 

I 
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" 

l!OIJ) !'Cr.t !Ull&S:: 

Januol')' 22, 1944 

CAU'l'IOil: 'l'be t ollcrtna llllST lB tmLD nr <O:rrm:ucE until 
r<~loaeed , 

NOTE: Release is for /J,L REOI!LAR EDI'I'IO:;s of l:auttl;c 
NEf'SPAPBRS of Surday, Jt•noory t~:enty-thircl , 1944, 

Release by radi o cm:m:ontctora, nm:aCf\aters etc 
liO'l' EARLDlR '!'HAN 9:CO P . l l. , :l ,fl , 'l' . , &turdoy , JAn>.lllcy 22,'i944, 

S1'EPH:::ll EARLY 
l>ecretery to the President 

-- - - --- -- . - --- -
The :-. eside nt today, bf Executive Orcler , act up e 

r.ar Rat'upe Boarcl consi&tin;: of tho Socretel')' ot State, the 
Soeretet'7 of tho Treaeur'J and tho Socrotery of l'ar, to tLke 
action Cor the 1-.«<ibte rescuo !rCA the 1;c.r.1e ot aa "'"U" ea 
poooible ot the poraeeutocl minor1t1et ot Europe -- racial, 
rellgj.ous or political - - all c1v1llin victl.lle or erwm;r 
nwpry, • 

The E':ecutive Orcl~r dec:Wrco thbt •i t io the uolicy 
of th1" Government to tel:e oll n..,..eurea v ithin ita power to 
reAC\16 tho victl.ntu of enelt()' op;>rooeion 11ho a rc in 1~nent 
dnnaor of death • nd othai'\'ieo to afford such vic tims oll 
poooible relief •nd assi stance conristent ~ith tho success­
tul prooeeution of the wer " , 

The 5oorcl i s ch•rJed • ith direct responsibility to 
the Preeident in aeeL'18 thct tho onnouncod ,>Olley is cerried 
out. lho Preaiclent indiceted tbL t while he t ould loo!: directly 
to tho B'cx.'rcl tor the • 't.Cceo"tul e:<oeution ot this ;>ollc-;, t he 
Board, or col·r co , \ "CU::C: COC?Crt' ta tu.l.lJr rith tho Ir..ter: overn­
o:ental Cocal.tteo , ~e (:lite.: :~ t-~ 111 Rell.ef rntl Rehobillte­
tion Adcdnl.et.ration , Lnd otJter interoated intarnst.iont.l or• 
p nion tiona. 

The Preoiclont. s tated that he expected t o obU:in the 
oooreratlon of ell .:enter• of the un. ted !!:..tiona anti other 
foreign gover nments in e&rr"Jino: out t hi o difficult but. I.Jr.por tant 
task, He ateted t.hot the oxiat.i i)J f l\cill.tioe of the Stllt.e , 
'I'Hu ury ond far Departmontv "ould be oe>pJ.oyod to dd Axis 
viot ima to tho "ull ost ext ant possibl e . He atroaoed t.but i t. 
"" urgent t ho t •ctlon be tekon •t onco to foroetell tho p:Wn 
or t ho Nozie to exterrr.l.D!lta oll tho Jowa ctld o)'-l>or por socuted 

ool.nori tios in Europe. 

It. will be the duty ot a tull· t.l.me Exe cutive Director 
of tho Boercl to ar renae for tho prccpt oxocut.1on of tho p:Wna 
tnd pro;:;re""' dowl opod and tho o.·ouuroa 1noiJ4-uretod by the 

Boo. rd. 

11\o Exocutivo Order t ollon: 
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EDXJUTIVE CJ\DKR 

--------
J!Staei.ISHIIIG J. IWl r.uuruz BOARP 

'IIHEREAS it 1B the policy of this Government to telce all -lUres within its po'II'Br to reeoue the victw of enemy oppression 1lbo ars in imminent danger of death and otherTfiso to at'ford. auoh viotime all possible relief and a.sistance oonsietent with the euccesatul prose~ tion ot the war J 

NOif, THEREFORE, by virtue of the authority veated in me by tbe Constitution and the atatutea of the United States, u President ot the United State a and u C~sr in Chief of tho ArniY and Nav;y, and in order to effectuate with all possible apood tho r escue and rsliet · of auoh victims of ene.-y oppreaaion, it 1B hereby· ordered u followa: 

1 . There is oatablished ill• the Executive ottioe of tho Proaideltt' a War Retugeo Board (bere:lnattor referred to as the Board). '!'-9 Beard ahall consist ot tho Secretary of State, tho Soelr(jtary of tbe Traaaur;y and the Socrotary of War. The Board may request t ho hoads ot othor agoncioa or department& to participate in it4 doliboratione vbonevor matters speciall,y at'focting such agencies or departments ars under consideration. 

2 . Tho Board shall be charged with tho rosponeihility for aooing that the policy of tho Government , u atatod in tho Preamble, is car­ried out. The functions of tho Board shall include without limita­tion tho development of plalla and progr8JII8 and tho inauguration of effective 11111asuree tor (a) tho roscue 1 transportation, maintonanco and relie f of tho victims of onem;y oppression, and (b) tho eatahlishmont of bavons ot temporary refuge tor such victima, Tg this ond tbe BeeN, through appropriate channels, s~ talco tho neceaaarr steps to enl.ist the cooperation of foroign governments and obtain tho~ part1• cipation in tho execution of suoh plans and progr8JII8. 

) , It shall be tho duty of tho State, Tr oaaur;y and liar Depart• menta, with.~ their respectivo spheres, to oxocuto at tho roquost of tho iloard, tho pl8.na and programa so dovolopod and tho moo.aurea so inaugurated. It ahall bo tho duty of the heads of all agencies and departments to supply or obtain tor tho BCbXd suoh information and t o extend to tho Board such supplioa, shipping and other spooitiod uaiatanco and ! acUities as tho Board may roqu1ro in careying out tho providonl of this Ordor , Tho Stato Dopartllaont shall appoint spacial attaohoe with diplo~~at.i.o statue, on tho reoommoDdation of tho Beard, to bo stationed abroad in placos whero it 1a lilroly that aesiatanc:o can bo rondored to var retugooe, tho dut.ioa aDd rosponeibUitioa ot web attaoboa to be datinod by the .Board in consultation \11th tho Stato Dop&rtlllont. 

4 . Tho Board and tho Stato,. Troaaur;y and liar Dopartmonts aro ailtbor:hod to aooopt tho eerviope or oont.ribltione of e:rq pr~vato pe.~ _, priftto orsuusat.1coa, State ..,oncios, or agonoioa ot fore!iP CO'fOI'IaiOnta in o&rl')'in& out tllll puzopoeos ot tbia Ordor, Tho Beard llball oooporato with all oxietin& and tuturo international orpn1Nio tiau oonoornod 'lritb tb.l probl.- ot rotu&oo reeouo, aintonanoo, t.r&Dapart.ticll, roliot, roha'bll.1tat1oa1 an4 reeottlo•mt. Regraded Unclassified
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s. To the axtoDt poeaJ.ble tbo ilo&rd shall utUbo tbo poraonnel, 
fllllplloa, taoUiUoa an4 aorvieoa ot tbo State, Troa1Nr7 aDd flar Do­
putaonta, In ad<lition tbo Boarct, witbin tbo lill1ta ot .1'\lnda which 
.., bo ..ado avaUablo, ""¥ oaplo)' nocoaaary poraonnol 'Rithout ropl'd 
tor tho CivU Sonico lam and Ngulationa and tbo Claoailioation Act 
otl9231 aa uondod, and llllko provisions far auppl1oa, taoU1Uoa and 
1orv1coa nocosa&r)' to <liacharso ita roaponaibllitioo, tbo Board eball 
appoiot on Exooutivo Dirootor who shall aorvo aa ita principal oxo011-
t1vo ott1oor, It ahall bo tho dut1 of tho Exoout1vo Dirootor to o,roo 
renco tor thO prompt oxocution ot tbo plana and prOBl'OJIIII dovolopod 
l!ld tho moaauroo ina~~g~~ratod ey tho Board, t o auporviao tho aot1vi­
tiol ot tho apooial attaohos an<l to aubait troquont roporta to tbo 
Board on thO stope takon tor tbo roocuo and rolio! ot 10IU' rofUsoos , 

6, tho Boarcl eball bo <liroctlJ rooponaiblo to tho Proaiclant in 
caJT11oC out tbo poliCJ or tbia Govomzoont, u atetod in tbo Proaal>U, 
&lid tho Board aball roport to b.1a at hoqucnt intervale conoorning tbo 
•tepa takan tor tbo roacuo and roliot ot...,... rofUsooa and eball 8llko 
such NCoaoondationa aa tbo ilo&rd aa;y dooa apprcpr14to tor turtbor 
action to ovorc<>a10 anr <littieul.tioa oncountorod in tbo roacuo and ro­
Uot ot IIIU' rot\l(ooa. 

T1!B 1II!ITE HOOSI, 
J&nual'1 22, 1944. 

FIWIKLIN D, ROCBEVELT 
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1. 

PBlllB .lS mcurm DIRECT<It OF 1'lR RBFOOD BOARD 

of Jewbh or uisationa with whoa 
ng or ~n • 

Thia include• World Jewish Congreaa and Joint 
Distribution Committee. !lao has backing of Eaergenc7 
Committee to SaT~ the Jews of Europe. 

2. Pehle haa backing of leading aen truly interested 
In thla prograa. 

S. Pehlt ia O. K. with Hul), ana Stiuon, if Pruident 
agren. 

4. Pehle h known to JliDl foreign gonrDJMnta. 

5. 

. Haa been dtali.ng with repreaentatiTea of foreign 
goTerDJMnta for OTtr three and one-hal! 7eara - eTer 
ainoe beginning of freesing control. 

Thi• includea the goTernmenta of the neutral 
oountriea of Europe, the GoTtrnmenta in exile, the 
goTerttmenta of Latin Aserica, the French Co..tttee 
of National Liberation, etc. 

In a1n7 of these operationa financing h the kt7 
to the aolution. Foreign Fund• Control ht.a been 
hanaliDg the financial aspect• of relief operations 
for a long tiae. 

6. Soae of our accO!pliahaenta in thia matter to date. 

s.. attached aellll)r&ndllllo 

7. Neea for a aan with a •naae•. 
. . 

We han had Mn with •naaea • on thia job for 
aenral 11ar• - nothing hu been acco~~pliahea. 
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Pehle olD. hanclle 1101t if not all of the irobleu 
tbt a II&D with a "n1.1111" could hanclle. Be w1 1 han 
three cabinet offioera back of hia. !Dd if it beco .. a 
necuaarr 1D lll1 particular cue to han a big naae 
actuallr hllldling the job, Secretarr Korgenthau will 
atep in and handle the job peraona117. 

8. Put Pehle in u 1ct1ng Director llld au how it works. 

' 
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l(uch 28, 1938. 

!Jay 16, 1938. 

July 6, 1986 . 

Septamber 1988. 

October 17, 1989. 

Janua.ry 1941, 

Preaidct Roosevelt inquires o! the 
governments of refuge and settlement 
lllhether they would be willing to join 
the Unlted States in setting up an 
Intergovernmentel Colllllittee which would 
seek to introduce order into the forced 
migration of political and religious 
refugees from central Europe. 

254 

The Preaidct •a Adviaoq Colllllittee on 
Political Refugees holds ita first 
meeting, the following being in 
attcd&nce: James G. licDopel d, llamilton )~ ,., 
Fish Arrutrong, Paul Baerwald, Joseph P. 
Chamberlain, Basil Harris, Jamaa K. Speers, 
and Rabbi Stephc S. Wise. Wr. llcDonild 
heads thia Co•.ittee. 

Repr esentatives of thirty- three govern­
JUnta 11eet at ETlan. The United St&tea 
was represented by ~ron c. Taylo~ 
assisted by Robert I and George 
Brandt of the State Departnent. 

George Rublee, takes up his duties in 
London as director of the Intergovern­
mental Committee set up at ETien. He 
wea named to this post by the Preaidmt, 
and continued as director until Febru&rf 
1900 , lllhm he was succeeded by Sir Herbert 
Eller son. 

Officers of Intergovernmental Committee 
aeet at White House. ~interton, 
chairman, ~n C, T~l9r, vice chAirman 
and J811es ~ciJOn&ld, chail'll&n of the 
1dvi soq Colllllittee are among those 
present. 

Intergovernmental Committee meet s at 
Culdad Tru:fillo, Dominican Republic. 
!Dong those addreaaing the meeting are 
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!,!$rch '0 , 1943. 

April 19, 1943. 

VA'/ 19. 1943. 

- 2 -

. . 
George Warren , representing the 
Adviaocy Colllllli.ttee. 

The U. S. and British Governments 
agree to meet at Be~uda to ooneider 
the refugee problsn. 

Bemuda conference opens. U. S. 
delegation oonaiata of Harold Willis 
Dodds (president of Princeton 
Univerai t;y ) , Senator Scott Lucas (Ill. ), 
Representative Sol Bloom (N.Y.) , and 
R. Bordon Re~a (State Deparblent) 

Be~uda conference tel'lllinated. Details 
of detel'!llinatione are considered con­
fidential. 
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illooa tion !lo, 44-99 2r:.·l 

ro 
WarR.tupo Bond 

m IBlTE HOUSK 
•ahbctoa 

Ill 2i 19« 

.blount 
$1,000,000 

to be u pended b7 aald Board 1A c:oDD.octlon wl th eaergo.nclu a!foot1Ag' • 

the national aocurlty a.ncl defenae tor oareying out the tunotlona o! 

tlle Board •• pruorlbocl 'bJ i :uoutln Orclor 9417 of lanuaey 22, 19«. 

The fund a heN by allocated ahall be anllabll w1 thout roprd to 

S.otio11 3709 of the ~Tl .. d Statu tea (tl u. s. c. S) , tor all 

MOtllll'f expenae a of the War Rafu&ll Board 1A cari'TiDC out 

Elecutin Oraer 9417, inoludlng e~~plo111ent of peraona llnellli.lnc 

aliena) or l!r ganlaatlou, b.r oo.Dtraot or otherwiae , 1A tile Diltrict 

et Col11111bla u.d olaowla.N without rogari to tho chll aenioo ui 

olaaaiticatlon lniJ aoooptanoo and utilisation of voluntaey IJIIl 

11110~naatad .. mouJ trauportatlon eipO.DMa outalde the United 

Statu without Npft to tla. StoncJal'di aad GoTei'IIUnt Tranl Regula­

tlonaJ aotllal tP&.Doportatlon and other U Nia&ry expen .. a, and not 

to nc11d $10 per cllea 1A llou of aubabto.DOO~ of per aona aenlAg 

-.lUll aar f rca their permanlnt h0111u or ro ar plaooa of bualn11a 

ill IJ1 adT IOI'f oapaoi ty to or e11pl0~d DJ Board w1 thout otber 

oe~~~penaatlon tra tla. thdtod StateoJ pvrohue and exchanp of law 

booi:a awl boob of refere.DceJ purohaae of or eubacriptlon to 

uwepapera ui porloa.t .. liJ pvrellall of food, clothiilg, and .,,u••u.« 
nppll11 wlthla or ntalie the United Statu · c:uh p111101nta to 

for the beutl t of 1'1ot1u of nr, without the neoeissl ty tor oallh 

receipta noN NN1pta aN not obtal.nabl.oJ purchaae, wi thout 

regard to ata t.torr 11a1 ta tlo.D.a aa to price, ll&lA tenanc:o, opera tlon • 

repai r, and h1ft of Mtar-propoll.o4 or hone-drawn tl'Uolta and 

c:&r!'Jing nhlol••• paput or-preaiuu on tidellq or other bollia for 

~loyeu or otMra upce4 1n •U'I'71Ai out tho purpoaea beroefJ 

adnnc:u of ..U.e 'IIi tMt&t NpH t o Section 86'8 of tla. Rnhel 

Statutea (81 u. s. c. ue)J excM.ap of twa wltho11t ropM. to S.e­

t 1on 3651 of tM Bnlael Stante• {81 u. s. c. &&8) J prlAtl.na: ui 

'b~ wi thOilt recut to Seetla 11 of tho .lot of Jfaroh 1, IG!i 

(« U. S. c. lll)f u4 tM NiJUIII'-nt of otber appropl'latlou 
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l1ta wldob ,.,..at ~ llan liMa _.. fw tM1u1 )le,..f1 ,.,u.a, fhat ut te oueet $600.000 •f tM ~ Jlerelr' enuaw 
iiili &i aT&llabla for o'bJeeta of a elaf14atlal atve Ul 1J1a11 
'N ollllrgea ag&iut tM UaltaUoa for ..U J~lll ..... 16.11 
,,ropriatioa{ u4 111&11 'Ill aoo01aW for 1018~ oa tile oert1!1oate 
tf tbl Euout Tl Dinoter of the llo&N. 

Ple&M ar~ for the MMNU'J tftuler ol lmll.e u4 
a4f1N the War a.n.pe JlltN aoool'tiqlJ. 

IU.req 7"1'1• 

/1/ Jpn)rll• D, Roo11nlt 

!Ill Honorabu 

'lbe S.or-tarJ ol tM froea_,-
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TREASURY DEPARTMENT 

INTEA OFFICE COio41o4UNICATION 

DAnFeb. 2, 1944 

Secretary Yorgenthau 

J , w. Pehle 

You will be interested in the attached 

request for an appropriation sent by State to Budget 

on January 28 , 11fter the establisbllent of the War 

Refugee Board, without consulting ua in a01 way. 

State's description of the work and accomplishments 

of the Intergovernmental Committee on ~etugeee constitutes 

an inadvertent but never theless conclusive indictment 

of the Intergovernmental Conmittee for its inaotion; 

Attachment 
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EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHINGTOH , D. C. 

February 2, 1944 

TO: Yr. John W. Pehle, Director 
Foreign liulds Control Division 
Room 288 1/2 Treasury Building 

m:>ll: Louis H. Bean 

I passed on to Mr. Trott of our Estimates Division 

your interest in seeing the justification statement cover­

ing request for appropriation of $5 ,000 ,000 for the Inter­
~u governmental Committee on Refugees. I am glad to send you, 

a copy, 

Enclosure 
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January 28 , 1944. 

J.!y dear Mr . Smith: 

There ia submitted herewith for JOur consideration 

and, i f you appron, for tr&nlllliaaion to Congress for 

incluaion in the· next deficiencr bill, &n eatima te in 

the aum of $5,000,000 for the Intergovernmental Committee . 
on Refugeaa. The justification which accompaniea the 

estimate aets out the purposes for which this 

appropriation is required. 

Enclosure: 

Eatilll& te . 

The Honorable 

Harold D. Sllith, 

Sincerely 7oure , 

For the Secretary of State: 

/a/ G. Howland Shaw 

G. Howl&nd Shaw 
J.aaietant Secretary 

J. true copy of 
the signed orig­
inal. /i/ GSH 

Director of the Bureau of the Budget. 

BF:EJ.L:JJ.D J.-S/2 
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Intergovernmental Comaittee on Refugees -

For the share of the United States of the 

expenses of the Intergovernmental Committee on 

Refugees and expensee of operations carried on 

in comection with the work of the CO!Bi ttee, 

wi thout regard to tbe proviai ons of &Df other 

act, $5,000,000, to be immediatelr available and 

remain available until June SO, 1945. 
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THB INTERGOVERZIKKNTU COMIUT'l'EE ON RE:POOKES 

The President haa approved the submission to Congress of an 
estimate of $5 ,000,000 to carry on work in connection with the 
rntergoverrunental Committee on Refugeea, Of this uount $1 000 000 
is estimated to defray thi's Goverrunent' a ahara of the expen~ea ~f 
the Intergoverrunental Committee, and $4,000,000 1e eati.ms.ted for 
0arrylnf out certain agreements which have been made for rescuing 
and ass sting refugees in various parts of the world. 

Background -

The Intergovernmental Committee on Refugees wae established 
at the Evian Conference held at Evian, France in July 1938, The 
aeeting was called to consider the problem of refugees coming from 
Central Europe who were suffering the persecutions of the Nazi 
Government. President Roosevelt assumed the lnitiatin in calling 
the Evian Conference and it was attended by representatives of 
thirty- two governments. It was decided to constitute the meeting 
into a continuing committee of the whole to be known as the Inter­
govsrnment&l Committee on Refugees, 

2G4 

The Committee established its headquarters at London. Lord 
Winterton, a member of the British Cabinet was made Chairman and 
four vice-chairmen representing France, Brazil, the Netherlapda 
and the United States, together with the Chairman, constituted the 
Executive Committee. In February 1939, a representative of the 
Argentine Government was added to the Executive Committee. Mr. 
llyron C. Taylor was the United States representative and he '""~u.au••ar 
to act i.n this capacity at the present time, i director waa ap­
pointed who was the executive officer of the Committee and he was 
giTen a small st aff of assistants, 

During the first year of ita existence the Committee waa 
chiefly concerned with efforts to negotiate with the Germans in 
order to work out some orderl7 plan of migration for those who 
because of their race, religion or political belief• were being 
oppressed by the Nacis . Before any ma)or acc~mplishments were 
achieved, however , the war broke out and the activities of the Com­
mittee were neoaeaarily limited by conditione which the war imposed. 
Activities thereafter largel;y consisted of making negotillti?ns for 
places of resettlement under a three to five year program w1th 
various governments including those of the Dominican Republic, 
the Philippine ccmm~nwealth, British Guinea and Northern Odessa, 
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During the early part of 1943 the Br itish and American 
Gofernmenta decided to call a meeting to ex&mine in the light 
of existing circumstances all poaaible methods of relieving the 
distreaa of those in Europe who were victims of Nazi eggression. 
This resulted in the convening of a Conference in Bermuda in 
April , 1943, at which time a number of practiceble measures 
were adopted. Some of these were as follows: 

1. That the a taff of the Intergovernmental Committee 
be increased and a management committee created. 

2. That provision be made for the procurement of 
public and private funds adequata for the work of the 
Intergovernmental Com3ittee. 

3. That the member ship of the Committee be broadened, 

4. Tba t the lntergovernmentel COl:lilll. ttee be invited 
to revise ita mandete . 

5. That the Uni ted States end United Kin~om Governmenta 
adopt and urge adoption by the European Allied Governments 
of a joint declarati on on the return of refugees to their 
homes after the war. 

Other recommendations pertained to negotiati ons with specific 
allied and neutral governments to seou.re places of temporary or 
per~nent aettlament for refugees. 

Since the meeting in Bermuda the Intergovernmental Co~ttee 
bas made coneiderable progress in carrying out the recommendations 
ot the Conference . In the first place the lll&lldate of the 
Com::llittee u defined in J~ 1938 has been extended. J.t a meeting 
ot the Executive Committee on J.uguat 4, 1943 the following mandete 
waa adopted: 

"The Intergovernmental Committee shall extend ita 
mandate eo as to include , aa may be found neceaaary end 
practicable , in addition to those elreedy within the 
mandate, those persona, wherever they may be , who as & 
result of events in Europe have had to leave , or may have 
to leave, their countries of reaidence because of the 
danger to their livea or liberties on account of their 
race, religion or political beliefs . 
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"With regard to pereona ooaing wl. thin the ll&llda te 
as extended the Executive Colllli ttee b4l empowered bf tba 
member states to undertake negotiations with neutral 
or allied states or with organizations, and to take such 
steps as may be necessary to preserve , maintain and 
transport them. The Executive Committee shell be em­
powered to receive and disburse for the purposes 
enumerat ed above , funds both public and private.• 

2G6 

Thus , the Intergovernmental Committee is intended to be an 
international body for the protection of various nationals aa 
well as atateleaa persona . Where there ia no other international 
body operating in a particular area, it will be to the Inter­
governmental Committee that tba governments concerned and the 
refugees will look for help. 

The memb41rahip of the IGC haa also been increased. The 
~resent member-governments and those who have been asked to 
JOin are given on an attached sheet. 

The staff of the present Intergovernmental Comittee now 
includes the Director , Sir Herbert Emerson, who serves without 
remuneration while continuing aa the League of Nations High 
Commissioner for Refugees; he ia assisted by a Vice-Director, 
Mr. Patrick Malin, of the United States; Dr. Gus tav Kullman, 
a Swiaa citizen 6arvea as honorary assistant director; and 
Dr . John Gottlieb Sillem, a Netherlands diplomat, i s the 
secretary. It is anticipated that additional administrative 
and clerical help will be added moat of whoa will be 
representatives of th~ Committee who are to aerva in branch 
offices which it la proposed to establish in J.lgiers, Naples , 
lisbon and J.ladrid. 

In the near future it is expected that a joint declaration 
will be i u ued by the various allied nations concerning the 
repatriation of persona who have been displaced by the war . The 
United Statea , Great Britain and Soviet Russia have already 
agreed on the wording of the declaration and when issued it ia 
thought tn&t tba effect will be to encourage neutral countries 
to provide aayl\1111 for those who are ao fortunate as to escape 
from the Nasia. Tha publication of the statement will be one 
of the important acoompliahmenta of the Committee. 

Finances of the Comaittee -

In 1988 it n.a determined that expenses of the Co.aittee 
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"'lith regard to persons coming within the mandate 
as extended the Executive Committee be emrowered by the 
member states to undertake negotiations w th neutral 
or allied states or with organizations, and to take such 
steps as may be necessary to preserve , maintain and 
transport them. The Executive Committee shall be em­
powered to receive end disburse for the purpoaea 
enumerated above , funds both public and private . " 

266 

Thus, the Intergovernmental Committee ia intended to be an 
international body for the protection of various nationals as 
well as a ta teleaa persona. Vlhere there ia no other international 
body operating in a particular area, it will be to the Inter­
governmental Committee that the governmente concerned end the 
retugeu will look for help. 

The Mmbershlp of the IGC has also been increased. 
~resent member-governments and those who have been asked 
join are given on an attached sheet. 

The 
to 

The staff of the present Intergovernmental Committee now 
includes the Director , Sir Herbert Emerson, who serves wi thout 
remuneretionJ[hile continuing as the League of Nations High 
CommiesionertM"- Refugees ; he is usia ted by a Vice-Director , 
l.lr . Patrick L(elin, of the Unit ed Statea; Dr . Gustav Kullman, 
a Swiss citizen serves as honorary esaiatant director ; and 
Dr. John Gottlieb Sillem, a Netherland& diplomat, ia the 
secretary. It is anticipated that additional administrative 
and clerical hel p will be added moat of whom will be 
representatives of the- Committee who are to aerve in branch 
officea which it is proposed to establish in ilgiera , Maple•, 
Lisbon and lladrid. 
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~~tetings should be shared by the member governments ~ooording to 
the Evian Scale which was an adaption of the League of Na tiona 
Scale . This ayatem continued until the IGC meet ing of July 1939 
when it was resolved "that the Director contrive to make every ' 
effort to keep e xpensea of hia office to a minimum; the t the govern­
cents participating in the Committee contribute to the expensu of 
tuture meetings of the Co11111ittee according to the Evia.n Scale and 
eake such contribution to the expenses of the Director's office u 
they may deem appropriate • . 

On June 25, 1938 Congress appropriated $50,000 as this 
Government's shar~ of the IGC expenses. On June 30, 1939 Con~reaa 
aade an additional appropriation of $20,000 and continued ava1lable 
the unexpended balance of the previous appropriation until June SO, 
1940. By Acts approved on June 27, 1940, July 3, 1941 and July 2, 
1942 the unexpended balances of ·previous appropri&tions were 
extended to June 30 , 1943. At the present time , no money is 
available to meet this Government's share of the Committee expenses. 

Expenses of the IGC are classified into two groups: (1) 
administrative expenses , which include those necessary for main­
taining the headqua.rters office at London and the costa of the 
meetings of the IGC , and (2) operational expenses , which are defined 
as all expanses other than administrative expenses . These include 
the cost of providing relief to refugees and expenses of maintaining 
IGC offices abroad, with the exception of the headquarters office 
at London. 

In accordance with present resolutions as adopted by the 
Co~ittee, member governments may be expected to share adminis t rative 
expenses according to the Evian scale , which incidentally may have 
to be adjusted to meet present needs, but they cannot be expected 
to share the operational expenses . .t.t the Augus t 4, 1943 meeting 
ot the Committee it was resolved that, "In view of the agree111ent 
ot the governments of the United Kingdom and the United States of 
Aaerica jointlY to underwrite the expenditures of the Committee 
other than admlniatrative expenses, i t be agreed that all projects 
and ths financing thereof be considered individuallf , and that the 
governments of the United Kingdom and the United Statu of America 
be consulted before a project ia aanctioned or expenditure incurred 
thereon.• It waa tur ther understood that when a clearer idea hae 
been obt&ined of the money required tor the efficient conduot of 
the Conmittee 'a work 1mder ita new coamitments, an invitation 
will be addreaeed to all the member government s inviting them to 
contribute to this expenditure also, in accordance with their 
abilities and their interest in the humanitarian work of the 
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Co:Dittee. I t ia poaaible that other Governments u;y contribute 
to operational expeneee but for the present it must be aas1111ed that 
~e British and the American Governments ma;y have to pa;y the entire 
ope rational costa . 

For the calendar ;year 1944 the Diraotor estimates that 
administrative el'penses of tha Committee will be twent;y-one 
thousand pounds . Operational expenses are estimated to be one 
.Ullion pounds . .lsauming that this Government should contribute 
to the total expenses of 1 ,021,000 pound& according t o tba original 
Evit.n Scale , our share of the expenses would be $776 ,317.62. The 
original Evian Scale gave this count.r;y one hundred eight points 
out of a total of five hlmdred sevent;y- one points. Considering 
the value of a pound to be four dollars and two cents, our share 
of the costs ia ntimated to be the figure given above. 

In vi ew of our previous agreement to share operational 
expenses equally with the British, and the fact that other Govern­
lllents cannot be expected to share t he ae costa, an additional 
$233,783, or a total of one million dollars , is requested t o meet 
our share of IGC expenses. 

Expendi turea for other refugee projects -

For the moat part pro jecte for the re l ief and rescue of 
refugees in Europe in which this Government may be interested are 
referred to the IGC. However, as stated above, thia Government 
ana the British have an understanding that they ma;y undertake , 
subject to legislative consent , to finance jointly various under­
bUings on behalf of refugees which seem advisable . In such . 
Wldertekings the IGC mAf or mAf not be asked to assist. While it 
is impossible to eetilllate the exact requirements for these purposes, 
it is essential that a reasonable sum be set naide to meet the 
requeata for a aaietancJI which have been made and will be made in 
~nearh~. 1 

There are in various varts of Europe a large number of refugees, 
a majorit;y of whom are Jewuh persona, who are in need of auistance 
because of Nui peraecution. The Department ia at present interested 
in several plana of r elief for tbase persona which will require 
expenditure of tunda. While it is impossible to estimate the exact 
requi rements it is eaaential that a reasonable sum be set a~ide to 
meet tho requeata for aasistance which have been made and w~ll be 
made in the near future . 
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The moa t extend ve project for r elief and assistance to 
rerut;ees which ie under considerat i on at present ie one c&lling 
for an expendit1.1re of $10,000,000 for persons now located in 
R~nia and France . I t has been proposed that several private 
as&oclatione donate $2,000,000 and that this Government agree to 
rovide $4,000,000 if the Bri tiah furnish a like amount. Inquiries 

&ave been directed to the Governments of Swi berland and Sweden 
as to whether they require help in caring for the lar~e number of 
refugees who are now located in t hose countries . It u anticipated 
that a substantial amount may have to be spent to relieve t he 
burden which has been imposed upon Sweden and Switzerland. I t 
is likely a lao that money will be nece nary to aid refugees 
now in Italy. Because of the uncertainties and unforeaeeD. 
contin&enciea which a r e constantly arising no one can foresee 
tba exact cost of a ll these undertakings. 

This money is to be spent primarily in areas or for projects 
which do not fall within the scope of the United Nations Relief 
and Rehabilitation i duliniatra tion, and, except that which is 
specially designated aa the contribution of this Government 
to the Intercovernmental Committ ee, shall be spent only on 
projects approved by both the Sri ti eh and American Governments. 

' 
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C'\J Intergovernmental Coomittee on P~fugeea 

Member Governments and those Invited to Join 

Member Governments 
as of August 4, 1943 

United States 
Argentina 
Australia 
Be~iua 
Boll via 
Uni ted !lingdom 
Brasil 
Canada 
Chile 
Colombia 
Cuba 
Denmar k 
Dominican Republic 
Ecuador 
France 
Haiti 
Honduras 
Irela.nd 
llexico 
lliearagua 
Norwa1 
New Zealand 
Paragua1 
Ne ther1ands 
Peru 

Governments Invited to Join Following 
Meeting of Executive Commit tee 

of IGC A11gllat _4 , 1943 

South Africa {accepted b7 telegram no. 499 
from London, Janua17 19 , 1944) 

Cz·echoslon.lda {accepted b7 te1egr&m no. 499 
from London, JanU&17 19, 1944 ) 

EgTpt {accepted b7 telegram no . 499 from 
London, J anua17 19 , 1944 

Ethiopia 
Greece 
Iceland 
India 
Iran 
Iraq 
Luxemburg {accepted b7 telegram no. 499 

f rom London, J anua17 19, 1944) 
Poland (accepted b7 telegram no . 499 

from London, Janua17 19, 1944) 
Portugal 
Salvador 
Spain 
Turke7 
Union of Soviet Socialist Republics (accepted 

by telegr&m no. 9034 troa London Dec . 29, 19&8 
Yugoslavia 

Fomer J.!embers Invited to Re- join 
Following August 4, 1943 JJeet.ing 

Rica 
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I 

UBSRA'i'KD 1RKlS DIVISION 

February 2, 1944 

TO: :Mr. John w. Pehle, 
Special 1seietant to the Secretary, 

Trea&UI'J Department. 

FRO'..! : Jr. Edward G. lliller, Jr. 

ln accordance with our converaation this morning, 

I enclose berewi th a cop:r ot ., aemorand1111 ot January Sl, 

1944 to Ur. 1cbeaon and Kr. Stettiniua, together with a 

oopy ot a memorandum approved by wr. Long, regarding 

the divis ion of reeponsibilit;r between the War Refugee 

Board and the United Nations Relief and Rehabilitation 

Adlliniatratlon. 
PleaM .. u • when ;rou want to dhcun this. 

1•1 Eddie 

l!:EGK:akg 
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Im'!RMHT OF SUTK 

UBKRUKD iR1Wi DIVISION 

' 
J&n\1&1')' 31, 1944 

' .l-i 
J,!r. ~oheaon: 

u 
Jlr, Stettiniua: 

With reference to the Pl'taident•a Exeouthe Order 
ot January 22, 1944 c!'eating the War Retllgee Board, it 
seells essential befoN the Boa!'d co-ncea operations 
to consider and eatabliah clear}J' the dhiaion of rearnai­
bility be tween the Boa!'d and the United Nations Relie and 
Rehabllitation Aaainiatntion with respect to aaaiatance 
to refugeea. Tb question ia !'aiaed in thia III&IIIO!'andllll 

because or the ponibilitJ of doubt in thia l'tllpect 
arising rr0111 the wo!'ding of the Executive Order. 

~ Order atatea that "it is the policy of thia 
Government to take all aeaaurea within i h power to rescue 
the victillla of enem, opp!'eaaion who are in imminent danger 
of death and othuwiae to afford such TictiJu all pouible 
relief and aaaiatance oonaistent with the auccesaful 
prosecution of the nl'• and that "the Board shall be 
charged with tiM !'eaponaibilitJ fol' aeeing thet the polic1 
ot the Gon~at h c&l'!'ied out•. )(ore apeoi!ical].y, 
the Orde!' atatu that the tunction of the Board shall 
include, ia a441Uoa to activities ia connection with the 
rescue of 'tlll Yiotla• of en81Q' opprenion, the maintenance 
and relief ot tllllla Yictiaa and the eatabliabaent or hanna 
ot temporei'J' rthp tor thea. The O!'dn aleo atatea thet 
the Boai'Cl allall ~ta with all exhting and future 
internatloaal oJ•lll~tioaa concerllld with the pl'obleJu 
of refugee ~;4-lateaaaca, traneportation, relief, 
rehabilltat1o& ~ttldlnt. 

The UliiiiL ....... at proYldn in the preamble to!' 
the makiJ!C of ,,..,..t~ ua al'rang•entl to!' the 
return of pl'hOMrl aa4 uil.ta to their houa and in 
~rticle I, 2, (a) atata1 that the purpoeea of the . 
1dminia tration lllall. 11e to plan, coorclinate, adainuter, 
or arra~ for thl a+elnlatration of aeuurn for the 

relief 
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relief of victilu of nr in aliT al'ea Wldor the control of 
a!!l of the Uni ted Natiou. I t na olen}f conte~~plated 
by the Rn9lutiona and Report• at Atlantic Cit)' that 
it should be one of the functione of tJMRaA to care for 
re fugees originating fro. ene1111 territol'J but located in 
United Natione tarrito1'7 pending thei r repatri ation or 
resettlement. 1JNRR! 11 accordiilglf planning to take onr 
the administration of certain refugee ca.pa in North itrioa 
to which there han been or will be t r anaported retuJten 
of various nationali tiea traa en.., territory. I unaar­
stand, howner, that the view baa been upreued by persona 
connected with the War Refugee Boerd that it ahoula be 
par t of the function. of the Board to take onr the 
adainiatra tion of aome or all of the 11 ca.pa. 

It seems clear that Wlder their reapecti n terms of 
reference both 1JMUU. and the War Refugee Board •7 
engage in opnations of thia t)'pe . Howt'fer, it would 
seem the. t the need which the Board •• ere a ted to fill 
was to have an agenc7 to devote itself to reacuing Yictima 
of oppression b1 negotiating for their withdrawal from 
eneey terr i tory. Thie ia a function which tiNRR1 was 
obviously not ere a ted to perform. 

It i a recom.ended, therefore , that the following 
division of retponaibility be agreed upon between the 
War Refugee Board and lJNRR!: 

1. The War Refugee Board shall confine i taelf to 
t&king meuuret to 11oure the wi thdranl of Yictilu of 
oppression fro. ene-r or enea,-occupied territol'J and 
transporting tllaa to areas under the control of the 
Uni ted Na t lona whlre the7 11/11.1 be cared for by IJNIUU., If 
in certain oaaea it ia pouible for the Boara to brinJt 
these pertont onb t o neutral territory, then it •1 De 
the function of the Board to a aaiat them in auch terri tol'J 
since UNRR& 11W14 ut be entitled to operate there in. 

2, UHIIl ~ be charged with the retponaibilit)' 
of asahtanot to a'llllla ptraona upon their arrival in 
United Natlona ~ter,r pending their repatriation or 
reaettle•nt. 

The foregoing doll not take i nto account the functiona 
ot the Intergon~ntal c-ittee on Refugees i n thia 
field , n. ... it attached biNto a •aorana~.a drafted b7 

Kr. Brandt 
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Jlr , Brandt and apprond bT Ill'. Long pl'iOI' to the e!'ea tion 
of the \Val' Refultee Boal'd which 11 oonoemed wi tb the diTieion 
of responaibilltT between UNRilA and the Intll'govel'lllaental 
ColiiiDittee . Sinoa I do, not know what the future of the 
r.G.C. will be , I 1111 maldng no l'loomendation with l'npect 
to this matter. The Report of the Sub-Committee on Die­
paced Persona at the .Ulan tic Ci t;r Conterenoe refleeted 
the view of the United States Delegation on thla aubiect 
as follows: "UNRRl will aaaiat i n the cart and repa tria-
tion of auoh of the ae persona aa can, and al't willing to, 
return to their eountrlea of or igin or of fo,..r residenee . 
The Inter-GonrOMntal COiaittea baa the tunction of 
finding placea of settlement tor aueh of tb .. aa fall 
within i ta competence and aa cannot or do not •leain to be 
ao repatriated. It ahould be the Naponal.bllity of the 
relief organa of UNRR1 to aaaist, for a reaaonable period, 
in the care ot auch of these retugeea aa cannot be 
repatriated, until the Inter-Gonrlllll8ntal Co•ittee ia pre­
pared to ramon them to DIIW places of settleJMnt. • 

The attached memorandum eee111 to accord with the 
views expressed at Atlantic City exoept that the last 
sentence of the second paragraph seems open to some 
question insofar aa it statu that neither UNRIU. nor the 
I.G.C, shall have anJ responsibility toward those refugees 
who refu~ repatriation or return home b;r UNRRJ.; it has 
been m;r undal'ltanding that in such caaea it would be one 
of I .G.C. •a principal functiona to etfact their resettle-
ment in new ho••• 

Edward G. Yiller , Jr. 

lA: EGM :llkg 
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January 21, 1944 

! · L • Jlr , Long: 

Upon your requeat and in comple tion of our 110rk on 
refugee matters , I submi t t he following recomend&tion for 
determining reaponeibili ty for retugeu e.a 1t may lie between 
the Inter-Governmental CODDi ttee on Refugeea and tJNRRA, 

The determination of responsibility between the two 
organizations named should be made on territorial linea. 
UNR!IA operates only in the areas under the control of any 
or the United Nationa . Therefore , it should repatriate 
or return to their homn any refUgees , i.e . , diapleced 
persons , found in an, of those areas whose countries of 
nationali ty or whose homea are within an, auoh area. This 
activity is authorised b1 the UNRRl agreement , as I under­
stand it. It uy be further noted thet Resolution No. 10 
adopted at the 1JNRR1 11111eting at .A.tlanth City reco-enda 
that the Director General of IJNRR.A. take atepa to obtain the 
cooperation of the Inter -Governmental Coaaittee on Refugeea, 
among other agencies , in repatriating displaced persona . It 
should be understood thet area• under the control of any of 
the Uni ted Na tiona mean conquered eneiiiJ te r ri tory , aa well 
as liberated areas and Unit ed Nationa territory which baa 
not coma under occupation of the eneDO' during the war. 
Finally, it should be understood that no responsibility 
either of tJNRRA or the Inter-Governmental Comittee rests 
tom.rd tho" retugeea found within tho .. areaa who refuse 
repatriation or r eturn home b7 tJNRRA, 

There re•in then the neutral atates in whose territory 
the Inter -GoYe,_ntal CCiaittee on Retugeea should operate 
to repatriate , return home or resettle retugeea located 
temporarily tlaereia. 

Ee.ch of tM two organizations within ita re~otin 
areas o! re~l~lllty, a a indicated above , shoul d be pre­
pared to care fOJ alii •lDtein to the extent neceaaary 
the refup81 t..u4 ..- i t ia r esponsible , pending tneir 
diapoeitlon ••t..,...i abon . 

It J OU .,,..., I ngut that thh meaorandllll be 
referred to £.aiia*t Sloretel')' j,cbeaon, b.erican representa­
tive on the CouMll of UJIIUIA, to consider with the other 
Departaontal off ioiala conoel'Ud, and then to obtain UNRB.A. 
and IGC agre ... nt. 
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m 1IDil SICllltm or sn!l 

tiSIDm)J 

h'llr1Ju7 2, 1~ 

Dear )lr. Pehlt 1 

I enoloae lwrewith a Departunt ot State tile 

pertai.nlng to tbe a4ainiatration ot relief tor aurTiY­

ing retug.u in Europe together with a copf ot a cable 

on the •ttei' wh;ioh hae been prepared in tbe Depart­

ment. It appears, howenr, that" the propo11d oable 
-

and cable No. 2'79 to Bern, aent .at the requ81t of the 

War Retug .. Boe.rd, are not entireq oonahtent. 'le 

think, therefore, that appropriate repr,uentetina ot 

the War Retug.e Board ut wieh to rniew thh tile &Dd 
• 

perhapa draft a aore appropriate oa.aunioation to 

lAndon oa tlw •tter. Will 1011 be good enough to re- " 

turn tM en6loHd tile to • after it bat been re-

rte•4• 

W1 tla 'but wiab81, 

Sinoerel.T 7oura, 

/a/~~r 

llr. J ..... ... ~. 
DireotU ot JoN~ hD4• Control, 
Departllnt'of tbt treaaur,, 
•lldqton, D. c. 

I 
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CONFIDEllTill 

!io·.l -
Time -
Al.IEMBASSY, 

WNOON. 

Concerning the proposal that relief tor surviving 
Jewish refugees in Europe be administered 'b:J the 
Internetional Red Crou referred to in the hbaa'7 '' 
despatch No. 12660, Dlceaber 8, aDd i te enoloaure of 
a letter troll the Director of the IntergoverDMntal 
Comittee , dated Deoelllber 7, the Dlpart.nt requuta 
that fOU tr enait to the Direotor the following oaa­
ments which refer to n1111bered paragraphs of hia letter 
under refe rence: 

2. The Department agrees to the sum of three 
hundred thousand Swias trance, but this Government 
cannot contribute ita share until funds which have been 
requeeted have been authorized. You will be advised 
as soon aa funds tor thie purpose are available. 

The requut of the International Red Crou for 
permission to purobau food and eup~iea in Hungary and 
R11111nia will be oonaidered jointl.J tba Ste te Depart.ent, 
tha Treaaurr Dlpart.nt and the Brit ah Eabauf. The 
Departaent wi ll adTiH rou aa-n ae pouible concerning 
~ resulta ot the diacueaiona. 

s. 
(a) qproziatel.J two ailllon dollara. 
(b) ftl• Gowraent h prepared to abue 

equall.J wi tk tM llftUIIh Gonrn.ent auoh part of the 
total coat aa peeJpa after contribution• ban been 
received traa prhate al'g&llhatione. The ebare of each 

ot the 

• 
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• of the two gon~ah .-r aaoat to fov 111111on 4ol-
lars. In thh conuction the PHa14ent 11&1 approna a 
request for tu.naa, ana we are aeldJIC CoJICren for aa 
appropr1a t1oa. 

The Dtpart.nt concve 1n tiM eucg81t1ona concern­
ing tiM Intlrgon!'DMntal eo..i.ttee conta1u4 1n 
su'D-paragrapha (l), (2) 11111 (S) at the Director'• lat-
ter Under rafere.... · 

The DtputMat alto concva 1n tbe propoaal tllat 
the Intlrgon~ntal C~ttee ahould be the authoritr 
through which irinte u well u gonl'lllllnt funda are 
receind ana d lblll'Hd for tu purpOII of ~u.c an4 
tranaportiDC rehgeea. 

With further reference to tbe Director'• letter, the 
Departalent h at1MbiDC tiM aucgution tb&t tiM Inter­
goveriiiMntal C~ttee be deaignated u the authoritJ 
through which priY&te organisation• would approach the 

c • ..,American and Br1t1ah Gonru.enta for lioenaaa directlY 
oonoer1111d w1 th the relief of retugeu i n Europe and be 
tiM authoritr reaponaible for the fulf1~nt of condi-

. tiona iapoH4o 1a there ia no ucuaitJ for an baediatl 
deeh ion ooaoeMling thia i!i'oaal, tiM bepartlllnt will 
adYilt JOU tvther regard -1 t . 

PleaH abiH the Dtpart.nt when the project wuler 
reference 1• aulllitted to the l:a:acut1n COIIIidtt.e of the 
Interson,..Jltal COIIIid ttee. 

, 
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No. 12660 London, December 8, 1~. 

Subject: Refugee Relief Project Through 
'l'he Intern& tional Red Crou. 

The Honorable 

Sir: 

The Secretaey of l tate , 
Washington. 

In pursuance of the Department 'a telegram No. 7W, 
Jlovember 17 , 1943 and the Embe.aaJ'a telegram No . 8328, 
November 29, to the Department, I hue the honor to en­
close herewith the text of a letter de. ted Dec:eaber 7 , 
1943 from the Director of the Intergovernmental Committee 
setting forth the present statue of the propoee.l for 
relief of refugees in Europe through the International 
Red Croaa. It will be noted that the Director aeeka 
clarification from the Americe.n e.nd Br itish Governments 
with regard to certain pointe, after which the propoaal 
will be aubaltted to the Executive Co•ittee . 

The Depart.ent •a ina true tiona are requested. 

Reep,cttullT 7oura, 
For the Charge d '.ltfairea ad interill: 

1•1 W. J • G!Wl.t.N 
w. J. Gallun 

Firat Secretaey of bban7 
Encloaure11 

1. ~~ lett.r of December 7, 1943 
l ) troa the Director of t he 
t.rpn.-ata1 Coaittae. 

2. COPf of trualatlon of telegru 
trOa IDteraat1ona1 Red Cro., Co.lttae 
to LoMon DelegatiOil• 

s. CopJ of )(norandllll by llr. Schwarq, 
dated Nonaber 14, 1943. 

CC/PB 
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Encloaure No. 1 to despatch 
No. 12660 ot Dec .. ber 8, 194S, 
tr011 the Babuq at London, 
England. 

280 

IIm!RGOVERliii!NT.U. CO)OC[mE 

Di rector : 
Sir Herbert Emerson, 

G.C. I .E., K. C.S. I .,C. B.E. 

171/98 

Dear Yr . Bucknell: 

lld Regent Street, 
London, s.w. l . 

7th Deoember, 1943. 

In continuation ot -r letter No. 17/98, dated 26th lfonaber, 
1943, relating to the qu .. tion ot rellet to groupe ot aunirlng 
Jews in Europe , I &a no• .riting to 81.1 thet •• han receind 
through the London Delegation, a replf tr011 the International Red 
Crose. Thia waa in Geran, and •aa aent in cipher through the 
Swiss Legation in London. I attach a cop1 of the tranalation. 
(Enclosure I). You •ill aee trOll thia, tirat, that the Inter­
national Red Crou 1a alread7 in a poll t ion, through exilting 
Red Cross Delegatee, to undePtake diatribution and to exercise 
effective control in Rumania, Cpoatia and Hungar7; aecond, that 
it is prepared to aet up a Delegation for the purpose in Slonkia 
and, third, thet eo tar u Germa111 and occupied terri toriea are 
concerned, both the opportunitiea and agenclee tor affording re­
lief are much acre unontain1_except that relief can be ginn 
to internee• in ThereaienataS4. Bnn in thue territories, ha.­
ner, other opportunities are llkelf to arise fr0111. time to tiJDe. 

2. In order to tab adnntage of niltlng and potential op­
portuni t in, the b.terD&tlon&l Red Crou baa augg .. ted that the 
sa:t of SOO,OOO Swiaa lfe.noe should be placed at ita dhpoaal. Thia 
appears to be a reaeonable requut. n •ould render regular ac­
counts, and ...U anarw the other condition& atated b7 ua, and 
~:~o~~ntioned ill .., latter to cu ot 26th lfonaber. You rill obaene, 
however, that tM -latez•t- 1 Red Crou hu laid atreu on the 
ditfioult,- ot pvoiiN~ tooa and other requirement. in neutral 
countrlea, anl-111•• tlaeietore, wggeated thet it ahould ban 
authority to._.. ...... .,. in Hunpl'1 and in Roumania, •hare it 
ia still poui'bla \o o'-taia entain nrietiu ot food. Thill auggea­
tion raieu a q••tloa ot poliOJ atteoting the blookade , on 'Whioh 
we are no t in a poeltloa to ezpn11 Ulf oplnio11, but whioh •ill, 
no doubt , be oona1den4 111r tile Allerloall aiad Brithh Gonl'IDBnta. 
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3, Before n are i.n a poaition to plt.ee the acbne before the 
g180utive Committee , there are several pointa which require elt.l'i­
fication:-
First there ia the queation of the source, or aolll'cn !r011 which 
the neceseary funda will be fu.rnhhed. In your letter of the lat 
October , 1943, there na the suggestion thet private funds were 
available in the United Ste tea, but that in any case your Govern­
lll&nt, in consultation with the British Gonrllllltnt , would be pre­
pared to regard the pro jeot, it approved b7 the Executive Colllllli tt .. , 
as one , the ooat of which, should be shared equally by the .lmerioan 
and Sri tish Government. , subject, of courae , to prnious consulta­
tion with the two GonMIII8nta before the project na eanctioned 
or expenditure incurred thereon. Tha •ttera requirillg clarifica­
tion l'rom the !inencial point of vi .. are, thera!cre , the tcllowillg:-

(a) What part of tht. !UDda, it U1J, will be •liPPned 
from pl'ivate aoureeat and 

(b) are the Britiah and Aaerican Govern.enta prepared 
to share the coat in eo tar aa it is aot met from 
privata tundat 

The furthar point relata• to tha function• of the Intergovei'Q­
Qantal Committee. It ia suggested, aa implied in your letter 
ot October 1, 1943 , that the Intergover!lllental Co11111ittee 
should be the authori t)' 1 

(1) through which fu.nda are placed at the diapoaal of 
the International Red Croaa, 

(2) to which the International Red Croaa would render 
regular accounts, and 

(3) which would be rnponaible to aaa that the condi­
tioaa attaching to the grant are aath!ied by the 
Intal'll&tloD&l A.d Croaa. 

We would auep1t that thh should apply not only to lunda troa 
Gover~~~~~ent IOV"'• but alao to fundi , it •111, !rota private 
aourcea , !01& wlU ~bar that 01111 ot the reo-ndltiona 
adopted b)' tU -latiYI c-ittee at ita Meting of the 4th 
i11guat, 1948, •• t;Jaat •t;M lxecutin CO!Dittee ahall be ea­
powered to raMlft Ul UaperN tor tbe purpo1u of preaerv-
ing, mainta1!1Dcul ~rt1D& refllgen, fu.nda both public 
t.nd private.• 

The pre Nat oooalln .. _. to be a 1ui table 01111 to intro­
~uce the prinolple of utlllllDC the Intergovei'IIUntal c~tt .. , 
111 auitt.bla caNI for the up~acUture of private funds, and 
since the anner {n whloh the tuad• in thil particular caae 
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are to be expended ia subject to oertaia oondi tiona, and cu 
onll be made anilable 1Jl the oountrin oonoerned through 
licence , i t seems reaaonable that_. it the IntergonrDMntal 
Collllli ttee ill to be the authority rt~ponaible to aee that the 
conditions are aatie!ied, it should be the agenc;r through which 
funds are placed at the disposal of tba International Red Croea. 

When the above pointe are clarified the cue will be eub-
1111 tted to the Executive COllld ttee !or consideration. 

4. During the colll'ae of Olll' enqllil'1, .. han obtaina.d 11011e 

infol'l!lAtion regarding the relief whioh ia alrndy being ginn 
to Jews in Elll'ope . We had the adnntage of dillclllllion, while 
he was in London, wi th Jlr. Sobart&, B:uouth'e Bead in Blll'ope 
ot the Joint Dhtribution C~ ttee, and be waa good enough 
to give ua a aemorand1111 ot what hla organiaatlon ill doing in 
this direction. I attach a cop;r of hil note (Bncloaure II) . 

In t his connection I may alae ref er to ~ letter to you 
of the lOth November, requeating certain information relating 
to licences granted by the United Statea Treaslll'7 for similar 
pur~oeea . We have not received a reply to that letter , or to 
a Sllllilar l etter wh1oh was addreeaed to the Brithh Foreign 
Office . We are, therefore , not in a position to comment tullT 
on this meane of aaaiatuce , but we would auggeat that , where it 
is oreaniaed and carried out by reliable and experienced bodiea, 
such aa the Joint Distribution Committee , it deserves all the 
encouragement that can be given, consistent with considerations 
of polic;r. It alght be oonvenlent !or the Intergoverlllll8ntal 
COJ:IIIittee to be- the authority through whloh all private 
bodies should approach the imerican and Britiah Governments 
for licence a dil'eotl;r concerned wi th t he relh! o! r efugees in 
Euro~e , e.Dd to be the authority reaponaiblt to aee that such 
cond1tiona aa .., be ~aed by those Government• are satisfied. 
'l'hia , honvar. u a Mtter of a more general character, which 
should not hi all-' to dela;r the diapoeal of the specific cue 
now under oOD•lu..UO.. 

I have au\ a oopJ of thla letter to Yr. Re.ndall . 

Your• ainoerely, 

1•1 H. W. Emeraon. 
Hor.ard Buclcnell Ju., 
Elllbasay of the 6nited States of -.rioa, 
l , Grosvenor Square , W.l. 
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I!KCLOOURI I 

incloaure 2 to despatch 283 
Ho . 12660 of Dec•ber 8 
fro. the Eabaa17 at to;!on, 
Bngl.aDAl. • 

Ill'l'E RilATIOlW. RID CROOS C<IIII'f"l'EE TO LONDOll DBIJ!G!TION 

YoUI" cabla No. 2508 a.ud lattu No. 2671 clarified 
the queetiona refernd to ua. Internationel Red Croaa COIII· 
aittee ia grateful to han confidence of World Jewish Con• 
greu ana IntergOTII"'IIIIntal C-.ittee. J.ocording to th8a 
rel!.ef action ia en"fiaaged o~ for Jewa, ana not, u woria 
Jellieh Congnaa a.nticipated at t» beginning, genel"'l}J' for 
peorle affected b7 war without dilcriainetion aa to l"'ce and 
reh~ion. Tbll ditficultiea pointed out in our No. 7600 con­
oerm.ng Jewiah relief are clue to the fact the t the Ge l'll&.n 
authori ties do not recognise 1117 official t.aixture of the 
Intornationel Reel Crou C~tt11 in auch 1111ttera, which the7 
regard aa hning internal poll tical character. Thel"' ll"e, 
however, the following poaaibilitiea of relief action: 

1. Rou.ania, Croatia, Hung&1')'. The preaenoe of 
Red Crou Delegate pel'lli ta the 11tting up of distribution 
machine!')' and etfeotin control. Keeaa in thoae parte are 
kno1111 to ua. 

a. Sloftkia. We would fore~ee aetti.ag up of 
Delegation 1a 10 tar ae mea.na put at our cliapoaal would 
juatif7 nlld aot1on. 

a. Qer.aa, a.ncl Occupied Terri tori ea. Poaeibili· 
t iea of aoU• -Jl110n liaited and in part 1"8oent11entire-
1T support ..... laok of tunde prevented ua frequent fr011 
atartiJIC ..U.f'lllll'k oa behalf of Jews, partioular]J' n 
Poland •• U ,.. .... !Mrtaienatadt with a ainl..-• of 60,000 
Jewe plu ~··f.- DeDUrk ia probabb onb place when 
relie.f' clupt. •• otrtai~ naob reclpienta. l!xtenaion 
ot relief attloa t lll!ll ~~ew poaaibilitiu which prnioua• 
11 had to be tiJlDI to lack of tuna.a. We propoH to 
lntel'l"l~ ~ttee to put a mt.xiaua of 800,000 Swiaa 
Franca at ov 4hpoAl 1a e.Ur to be abla to O&r1"7 out quick• 
lJ' relief aot1ou lol tile oooaaiOD ariMit aD4 in 10 far aa 
there 11 a gu.rutM to dainiatar reliU' aocoriinc to pur­
pose for whloh dnlplcl. • woul4 nport in reapect of tach 
relief aotion oarrltcl 011t aa well u l.n rupeot of goocla 
purcbt.Md &ad dupatoMcl a.ncl about aucceu. In view of t» 
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ENCLOSURE I 

I!.Aclosure 2 to dupatch 283 
tlo. 12660 of December 8 , 
fro11 the &.bu81 at London, 
Bngl.&nd. 

IN'!'ERIUTIOIW. RED CROOS COliiLI'l.'TRE TO LO!IOON D&l.EG!TION 

Your cable No. 2508 and letter No. 2671 clarified 
the questions referred to us . Intern&tional Red Cross Com­
mdttee ia grateful to have confidence of World Jewish Con­
gress and IntergonrDDlent&l C~ttee . According to them, 
relief action ia e nvisaged onlJ' for Jews , and not , aa World 
Jewiah Congreu anticipated at the begitming, ganar&lll for 
peofle affected b7 war without discrimination as to race and 
rell~ion. The difficulties pointed out in our llo. 7636 con­
cernu~ Jewish relief are due to the faot tba t the German 
author! tiea do not recognise IUIJ official illlllixture of the 
International Red Crou Collllittee in such matters, which the7 
regard aa having internal political character. There are, 
however , the following possibilities of relief action: 

1. Roumania , Croatia , Hungnry. The presence of 
Red Cross Delegate permits the setting up of dis tribution 
machinery and effective control. Needs in those parte ara 
kno1111 to us . 
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tact tMt posaibilitiea of purchaae frca neutrala are extreM­
lflilli ted and insufficient, it would be dedrable to han 
authori t)' to uae tunda for purcbaaea in B\lllgarJ and eapecialq 
Roum.ania , where it ia poaaible to obtain dried ngetablu, 
soups, farinaceoua producta (patea al1Mntalr11), tinned goocla, 
!lour , cured meata, nniaon aDd fate . Frca uutrall Mdica• 
ments and pharmaceutical procluota are obtainable. We accept 
wi thout a111 reaerntione conditione (1) to (4) of ;rour cable 
2508. De tailed letter will follow ahortq • 

• 
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bolo111re 3 to despatch lo. 
12660 ot Deceaber 8, 1~3, 
frotl the EltbeaiiJ at London, 
!Jig land. 

IIBIP TO GROUPS OF R!FUGIES Ilf IUlQI 

The Joint Dlatribution Comaittee aenda food parcels from 
Lisbon to the Jewa in the Thereaienatadt Concentration Camp 
and also to the Jewa in Poland, particularly those in the 
ghettos. In the cue of Thereaienetadt the C&eoh Government 
sends food peroela to their nationala who are interned i n that 
Camp while the J .D.C. aencla ita parcela largelJr to non- Csecu 
who a.re in the Cup. The Csech Gonl"llMnt are sending to-de;r 
about 6,000 parcela a month to 3,000 ot i ta nationala •ne 
the J .o. c. aenda about 5,000 paokagt1 to 2, 500 non-Czech nation­
ala. The packagt1 contain sardines , dried fruita and alaonda, 
and each package weigha about 500 g~• so that each in-
ternee on our liat receina 1 kg. ot foo4 per month. These 
packages are sent under Licenae troa the Unitad States Treas-
UI"'f which baa authoriaed the expenditure of 12,000 dollara 
a month for thh purpon . Onl:r tood indigenous to Portugal 
m&'f be sent under the Licence. The United Statu Legation at 
Lisbon must be aatietiad that tne ·paroela are reaching their 
proper dut1Dat1ou.. 

In the cue ot Poland the evidence ct reoell't baa becoae 
scarcer and acarcer and becauae ot this the nnd1ng of parcela 
has, for the tiM, been atopped. Later, co•unlcation has been 
taken up with th8 J .. ilh Co..unity in Cracow which baa acknow­
ledged receipt ot parcela addreaaed to thea. The;r undertoe* 
!UI"thar dhti'11NUcm ot theae parcele. It ia bopad t hat through 
the Jewieh C.Utt.e in Cracow, it will now be poaaible to die­
tribute aore tool paroela to Jewa in Poland. Under our Licence, 
we are authorhe4 \o ~nd $12,000 a 110nth tor packagn to 
Poland. 

it the ,,. .... tS., tbe J.o. c. 1e aending about 1000 par­
cels a sonth t,. 'h'lll,... to Poliah refugee a i n Ruula. Cuatoaa 1 

duties and poe~ tor two thirds ot the total coat 
of tha pac • • oaae with $12 worth ot food coati 
in the neigh ::Jt Becentl;r, we ban been able to 
pUI"ohaae tooi ~1 a Ioiii •lltlaiq in India1 South .Urica 
and Palnt1u tor tM "~' 1a luaia , and it il hoped that 
theae suppll .. 11!11 .a 1lf abftt ao,ooo paokagn to be Nnt 
between October 15th u1 J)Huber Slat, 1S.3. The purchaae ot 
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l!ZliORJ.liDIJw: BY liR. SCH\ViR'l"Z. 

Enclosure 3 to desr,tch No. 
12660 of Dece11ber , 1943, 
fro11 the Ellbassy at London , 
Enghnd. 

HELP TO GROUPS OF REruGEES IN EUROPE 

The Joint Distribution Committee sends food parcels from 
Lisbon to the Jews in the 'l.'heresienatadt Concentration Camp 
and also to t he Jews i n Pol and, particularly those in the 
ghettos. In the case of Ther esienstadt the Czech Government 
sends food percela to their nationals who are interned in that 
Camp while the J . D. C. sends ita parcels largely to non-Czechs 
who are i n the Camp. The Czech Government are sending to- da;y 
about 6,000 parcels a month to 3,000 of ite nationals wlt.ile 
the J . D.C. sends about 5 ,000 paclut.gea to 2, 500 non- Czech netion­
ala. The package& contain sardines, dried fruits and al.aonds, 
and each package weighs about 500 gr-• so that each in-
ternee on our li&t receives 1 leg . of food per month. These 
packages are sent under License from the United States Treas­
ury which has authorised the expenditure of 12,000 dollars 
a month for thie purpose. Only food indigenous to Portugal 
may be sent under the Licence . The United States Legation at 
Lisbon must be sat isfied that the parcels are reaching their 
proper dee tina tion. 

In the case of Poland the evidence of receivt has become 
scarcer and scarcer and because of this the send1ng of parcels 
has , tor the time , been stopped. Later , communication has been 
taken up with the Jewish CoDIIluni t;y i.n Cracow which bas acknow­
ledged receipt of parcels a ddressed to thea. They undertook 
turthar distribution of these par oda. It ie bopad that through 
the Jewish COIIIRi t tee in Crec:ow, it will now be pouible to dis­
tribute gore food parcel s to Jews i n Poland. Onder our Licence , 
we are author i sed t o spend $12,000 a .ontb tor pe.ckagea t o 
Poland. 

11 11nding about 1000 par­
in Ruaai a . Cuatoaa' 

total coat 

• I 
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tbe&e supplies and the diap&tch to Ru11i a will coat about 
140,000 Pound Sterling of whic.h tha J .D. C. ia turniahing 1.90 000 
and relatives in Palestine are putting up the balance . It i: 
hoped tb&t in tiu we ahall be able to develop tacilitiu for 
the dispatch of about 10, 000 parcels per month to Poliah 
refugee a in Ruaeit. . 

The Lend- Leaae Organisation baa stock of goods in I ran 
intended originally for the Poles. -<lwing to strained official 
relatione, the U.s .s .R. doea not permit the importation of these 
~ooda through Polish channels but would grant laport permission 
1! the J .o.c. took theJoode over. Negotiations concerning this 
are now in progreae. eo the Polhh Red Crose owns some atocke 
in Iran 11hich they are not now able to aend to Russia. We are 
negotiating with the Polea for the purchase of these au~plies 
to be sent on a non- sectarian baeia to Polieh r efugees m Russia . 

'!'he Turkish Government has agreed to permit the export of 
250 tons of food a t uffs from Turkey to the 76,000 Jews actually 
in Transnistria . The goode will be sent out in individual 
packagea, and the die tribution will be under the auspices of 
the International Red Croaa whose Ankara delegate is co-operating 
very closely. The J.D.C. haa applied to the State Department for 
a Licence to remit tunde for the purchase of these supplies. The 
State Department hae indicated that thia ma.y be referred to the 
Inter-Governmental•COJai ttee for decision and baa alae indicated 
that , in future, all projects for the sending of food packages 
to any part of occupied Europe may han to be paaaed upon by 
the Inter-Gonl'lllllntal Co.ai ttee . 

It ie eatlatad that there t.re now aoaa 30,000 Jaws in Dutch 
concentration oeapa, partioularl7, at Weaterborlt. Our intoraation 
is to the etteot that the food eltuation 11 pt.rticularq bad, and 
we han appliecl tor a IJ.oence to aend food pt.okagea frOill Uabon. 
The matter 11 aw peii41Dc• 

286 

It ia not r111~ to export food or clothing from Switzerland, 
but some 1111dioa ...,u .. a1 well aa an ooouional shipment of 
powdered milk la ~,..be 1 ant. The organisation• in Switserland, 
with the oo- operatloa of tJia International Red Crou, occasionally 
send such bulk nppU.• t:o wtitutiona in Polt.nd aa well u to 
'l'hereaienatad t. 
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SWIIIIi ng it up, it can be atated. that tile chief difti­
eultiee i n unaing Mlp' to rehgee gl'Oupa in oooupiecl !Ul'Ope 

are: · 
U to get the paroell thl'Ough to th•· 
2. ) to obtain the neoealt.l')' Uoenoe. 

s.) to find the neceaaaey food auppli ea. 

In general, tile Intel'nltional Red Crou hea signified 
ite readineae to Mlp when a definite propolt.l h placed 
before thea, and tile neclllt.l')' lunda are pr o't'ided for a 
particular pl'O ject. 
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February 2, 1944 
12:15 p.m. 

JEWISH EVACUATION 

Present : Mr . Pehle 
!.Irs . Klotz 

ll .ll. JR: In seeing !.!iss Tully, the thing that see!lled 
to make the biggest hit was the publicity. So I moved 
that up forward . There is a chance that I may get in 
this afternoon . So if I call, I am on the way to the 

Vtbite !louse . Don' t have the thing in ten different 
roooa. In other words, have it so it can be ready. 

t.:n. PEHLE: How much time will I get? 

II . M.JR: You will get about 8 one-minute Mtice. 
Thill is wh8 t she gives me . It won't be until after l unch. 

She said, "If I call you, can you come on 8 minute ' s 
no tice?" 

I said, "Yes . " 

CR. PEhLE : All right. 

l~S. KLOTZ : If worse comes to •orse, take •hat you 
have, 

H.li . JR: ihere is the other thing, the agenda? I 
have that as number one of the first meeting. She was 
impressed with the fact that I said that both Stimson 
and Hull had left it to me . 

MR. PEHLE: That isn't what the agenda says. 
you talking about the agenda or the memorandum on 
ti rs t meeting? 

H.M. JR: The agenda; that is what I said. 

Are 
the 
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URS. KLOTZ: I don't know why I am amused. 

H.M.JR: Pehle after a ~hile--if he gets half of 
some sentence, he can interpret it . 

293 

MR. PF.HLE : That is YJhat we do around here . Sometimes 
it leads us into diff iculties, because sometimes we 
mi sinterpret. 

H . ~!.JR : The steno has the other half ! 

• 
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Luncheon ""'et1ng in the Secretsty1a Office 
Februaey 2, 1944 

Present: Secretary ~orgenthau 
J.!r. Crowley 
Ur. Cox 
J.lr. Currie 
llr . Bell 
l!r . l'lbita 

J..r, Currie submitt ed a dratt of a statement to tile President to be 
si~n.O t.y l.orgentllnu, liull and Crowley giving tile results of the month's 
conferences with tbo Hritisb pursuant to the Prcaicont•s letter of 
Janusry s. Cox, l'lhite and Currie had previoual;{ 0ono over tile draft, 
cow of which is appended . 'ihe Secretaty, after e-.u.na tbe ite::.s in 
11111cl1 ohere woe de1'1nitive <1grem:ent witll tile llritish to el.iJoinate from 
len<l- ltase credit, expressed the disappointJoont that the total was not 
t;reatar but aoid that he kn"" bow ciilt1cult a joi> it waa to e•t agree::l6Dt 
0:1 even tile smaller list. 

Currie stressed the desirability of not ma1c1na tile report t1nal but 
indica tin.; that there were other items to be token up l3tar with the 
£rit1sh. C11rrie referred particularly to the deeirability of including 
iron and ataol tl&nufactures aoong the i tems to be discussed. If they 
could get pert of that item el.imi.nateti it would l'elr.ov• tho source of 
considerablo friction arising out of tho fact thllt I:neloncl exported some 
oemi-l1lllnufacturod iron and steel items. Currie thoujjht ll& might also 
add cotton to the prollram. It was ngreed that it would be desirable to 
include those i tema as subjects for later exploration. Cox axpreosed 
doubt whether the Stste Depart.nent would approve of includini: those two 
items because of 1be1r ~U~gnitude end tbe complexity of cona1dorations 
involved. 

294 

Sollie changes were rec<llll:lei>ded in the dreft atet.ent and J.r, Crowley 
sugsested that if Currie and tohl.te wollld fix it up riJ>t attar the ~:&eting, 
it could be signed that afternoon and sent to the President. It us so 
acreeo . · 

\Illite 1nqllired what was holding up the lend-louin& of silver to 
India. Cox explained that the State Depart.:ent and PEA wore in consul­
ta~ion as to whether it should be lend-leased to UK alone or to UK and 
India. '!lie Socretaey aoid that it was his understanding that it was to 
KO to India but i/hite expla.ined that the State Depertment had int'oi'Cied 
the 'l'rousury that India was too great a 1isk because of the possibility 
of political tum after tho wr and urged that the silver be land- leased 
to ~ho UK . Ylhita had taken it up with Bell, who woe Acting Secretary, 
and it woo aareed that we should Worm FEA that in view of the State 
Department position we 'WithdraW our request that the lend-leasing ope:ation 
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Division ot Eonetary 
Rese&reh 

be mAde to India rather than to lfl( notwithetancline the diecussion which 
had taken place before the Silver Comittae when the 1•111ttor had been 
raised before tbat oOIIllllittee. 

llhite stated that the shi pment of the oilver to India was becoming 
more urgent beoause we were planning not to sront their request ! or an· 
autiitional I>S 1111ll1on ounces which we had just received and tbat they 
would run ehort o! silver in a few monthe unlese this 100 1111llion ounces 
.-ere ada available. Ur. Crowley inetrueted Cox to pueh the uttar. 

It was also agreed to send a lettsr to Secretary Hull reqt>esting 
a .. eeting on the subject o! lend-lease ai d to the r'rench . 'l1le draft 
lettsr was eutaitted, aecepted and later the Secretary a1sned it. 

H. D. llhits 
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Treaaury Depar~en~ 

Diviaion ot Monetary Rtttarcb 

To: leon\aql 1 ru.1 

296.1 

!hle M\hr -. 4110'0.ae.._ at 1-au..,... 

'J' horo'-"'7 ·x orp n\bav., Orowl.q, Ooz, Ovna, :..11 

!U .. oro'-"'7 liptf. \~ l eUor, OOP7 ot 

whiall 11 appeaf.a4, !U l t \ hr wo M D\ b7 •oo•DPr 

\ o horo'-"'7 11111 \ba\ - athi'IIOOa. 

.l -- 11•1ac - f'an~r 4&\ailt oa 

\be •''-" raiMf. 1.a \ba l eUor \ o horotaq Nl 

0 

IQl. IIIITB 
Branch 20~8 - Room 214t 
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FOREIGN ECONOMIC ADMINISTRATION 
OfFICE OF Tl£ Allloi~TOR 

WASHINCTON 2S, D. C. 

ICr dMz' Seoretaey llarpntMu 1 

Attached h«reto 1a t.he Ol'i&in&l alld 01111 

covr ot a propoeed lattar to Secret&r7 INl.l, 

Iou will re tar that ,.. cliacu .. acl t.he 
1daa ot ~ 8UCb a lattar 111tll ,_, 

Tide propoaacl lattar bae been olau'ed 111tll 
11A1rr7 'lb1w am 111tll ilNII 4cl> .. on'• ott1ca , It 1e 
eat1atactol')' to both. 

I ban e1pd We propoeed lattc ....s, 1t 
1t 1e &p"Mabla to 7011, I would apprec.1aw 1t 1t 
7011 would also e11P' 1t alld ban 1t tranllll.tted to 
Secret&r7 H\lll, 

lao T, Crawla7, 
.t.d111111atratol'. 
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Fobruar-1 J, 1944 

!X.(O;WIDU',( roll TliE PR&SIDE!IT 

I n accorc!Mce with the SUII!testion 1n your men>Orandum of JanW>ry 5 
1%4, the ~·oroi(l)'l llconomic Administration hao now diacuaaed wi..n tne ' 
oritioh representativos t he lar ge r part of the list of controversial 
itellls horotoJ:oro supplied to the British on lend-leaoo credit. The 
!ollowin~ cotll!\onto and the attached list indicate tho pre•ent etatuo of 
tlte variouo 1 tema 1 

~he llritiah havo signified acceptance of tho aliJoination from lend­
lease aid of the itellls shewn 1n Group I, 'llhl.ch woul.d total approxi.Ji;etely 
.145 llli.llion in 1944. 

i)l.acuaaiona with the British are Wider wu.y or pendinll with respec~ 
to the iteu ehown in Group U , These iteu woul.d total approxil::<>tely 
, 11.) lllillion in 1944. The Forei811 Economic Adlliniatration wishes, 
subject to fur-thor checking, to eliJIIina te thooo i teu fran lend- lease 
J.u. 

'l"ne total of the items in Groups I and XI which will or ll'.ay be 
re.oved from ! ond-lease aid would be appro~tely .26ij million. 

Convincing reasons against the elimination o1' the 1 toms shown in 
vroup III woro <Jevelopeci by 1'urther 1nvootigntion. The Foro1g)l il..~uumic 
lldministrat1or., therefore, propoii<IS to continuo them on lond-loase aid 
tor the presont. The doll"r volume o! lend-lanse aid for ouch 1tenl$ 1n 
1944 will bo appro:d.mately \.245 mllion. 

The l'ore1D> li<:onomic Administration is also cond.<lorin~; the el.imilla­
t.ion from lend-lease a.id of rar. catori<.lo &lid products, of VPO• used by 
tho linl.!.ed ll1ngt10111 in c""""rcial exporte, 'llhl.ch have gj.ven rise to fric­
tion; offshore purchases other than those listed; 1111,ppl1ea for South 
;.fr.lcc; and certain other controversial iteu. 

I~ 11 believed that the actual "nd contemplated revisions w1ll 
f reatly atrent then the lend- lease program. 

Tho Secretary of Stote 

The Secretory o1' the Treasury 

The AQ>iniat.rator of the >'oreig)l 
Econocdc ildloin1s tra t1on • 
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Group J , Items \Those Elln1Mtion Has !ieen Accepted by the British 

t rrahora Purchases 
caribbean eugar and molasees 
Icelend Cieh 

t atariol Procurod in the British »npire 
Alcohol i'or the U. K. eo far as available in Cnnada 

h t rolew.l l'roduc ts for »npire ld.r Training Prosram 
Shipping and re!1ning costs of u . s . petroleum in Cenada 

:.torare , Inland Tranaportetion Charges and Ocean t're1s!lt on 
;;on-JAnd- Leaaa Cargoes 

Originating in the u.s. 
Originetin& in Canada (except on food, atretegic r*"' 

utsri&la and combat items) 
!lrigineting in South AJoerica (ueept on le4d, srephite, 

fertilizers' and mica ) 

Savory t'ood Products 

Totel for Group I 

~ss,ooo,ooo. 

25, 000, 000. 

22, 000, 000. 

15, 000, 000. 

23, 000, 000. 

2,000,000. 

1/egl.iSible 

3 ,000, 000. 

~145,000,000. 

Group II. Items on !lbich Discussi on with tho llritiah ia Under 
\'lay or Pendine 

Costs in the u.s. of Petrol eum for l!lnoire Air Trainins Profll!!J? 
in Cnneds 9 , 000, 000. 

~ffahore I'Urehaoes of Petrole= 25, 000,000 . 

Ccean r reir,hta on Non- Lend- Lease Carroea 
Caribbean 8\li&r 
Canadian loadinga 
. .efrigerator ahipe !rem the ATgentine 

Charter nire on Dutch Vessels w>der Charter to the llr1 tieh 

Civilian Uoodo for Br itish Areas in the Middle East 

Civilian Uoods with Civilian &>d Usee <••ll• i taxtUeo, lle;ht 
bulbs , 1\lmituro, hardware) 

3, 5(10, 000 . 

5, 000, 000 . 

25, 000, 000. 

Uusineoo !'&chines and Offi ce EQuip!!8nt for ilon-~lilltery Purposes 6, 000, 000. 

&ildinB 1 ate riels "nd Construction EguiJ?!I!&nt !or llon-J'ilil.ary 
htreoeea 

Savory i 'ood Products (other than those in Urcup I) 

Totel for Group n 

tlogligible 

2,000,000. 

.1.42, 5(10, 000. 
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;;roup In . Ite::18 Which the ~"EA Proposes to Xaap Under Lend-Lease 
Aid for the Yresent 

1. Tobacco for tho Armed ••orcas 

2. Special PulP and Paper Products (procurable only 1n u.s. ) 

A~ricul tural l!aclUnery 

"ar Sh1pp1ne Administration Shipe Lade .. vai lable to Sea 
-.ransport Service 

.. ar Silippinl! Adainistration Tankers tor Petrola\111 and 
~etroleum 1-rociucte 

Total tor Croup Ill 

0 40,000,000. 

15,000,000. 

15,000,000. 

25,000,000 • 

150,000,000. 

-.u.s,ooo,ooo. 
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Febr uary 2, 1944 
2 :44 p. m. 

'l!'Jr : Hdl<1. 

il!l ~dOl!)h 
Fa•Jl : Hello . This i s Randolph. 

H:IJr : Yeah. 

P: I want to &end in to you a statement on the 
Revenue Sill . I was afraid you were going to be 
going over to t he Whi t e House and I want to be sure 
to have it i n your hands in case you want to use it. 

i'!!Jr: 'ol'ell , I was to see h111l thia mornin~ a nd he post!)oned 
i t until toalorrow morning. If you 11 give it to - -
where a r e you now? . 

P: 

P: 

Pl:Jr : 

P: 

? : 

? : 

? : 

I' m i n my office. 

Well, give it -- send it in to FitzGerald and he ' ll 
give it to me. 

All ri~ht. I -- we-- we ' ll go on working on it 
but we ve ver y much improved the draft yesterday. 

Good. 

And the only one of the bunch I 've heard f rom on the 
yester day ' s one is Fred Smith , who thinks it ' s 
fin e with a couple of sugges tion s. 

Good. 

And they all ~ave ' thie one but I ' m sure Fred wi l l 
think this is all right becauee he though t the one 
interi or to it was al l right. 

Rlghto. 

Okay , well, I'll send it right i~, then, because 
I want to have you have it. You ll be here for a 
while, won 't you. I' ll ·be wonting to eee you before . ... 

Yeah. I want to -- I'll see you before I go. 

Okay. 
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stateent to aCCOIIIpiJI1 llptuu ot the Rennue 

Bill of l~S 

;( !J) 

The Revenue Bill of 1948 ia before me for 1igoature. 

I cannot reconcile tbla feeble effort to meet tbe 001 t 1 

of the war with the gigantic military offensives that lie 

directly ahead. I fiud in it no real 1upport for our 

program to stabilize the cpat of living. I fiud in it no 

assurance to our flghtiDg- and -n that we are read7 

'l. - l...-¥-4 

to bear our 1hara of the war costa llQif instead of postponing 

the da1 of uttl-nt until they co• ho ... 

This bill is a vote of no confidence in the .&merican 

people. I am confident that they are able and willing to 

pay tha taxes which th.ia bill refuaes to illpo1e. I am sure 

that they recognize taxea aa an instrwunt for 1peeding 

their fightiDg aons and daughtera baok from the battlefronts. 

A realistic wartiDe tax measure would have provided 

1110re than $10 billion in added 'l'evenue •. Thla bill cffera 

leu than one-fiftk of that 1110unt. A realistic tax bill 

would han plugged up exiatiDg tax l oopholea. Thl• bill 

opens up new l oopholes. A realistic bill would have simpli­

fied our tax laWB. Tbll bill retains their oomplloations. 
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Incredible as it aee1111 in ti~~e o! war, thie bill 

•kes unpardonable tax ooneessione to ael!-aeeldng 

special- interest groups . It oancele $1.1 billion o! 

aooisl securit7 tax increases already scheduled b7 law. 

It was initial17 agreed in the Coll&l'eaa that the tax 

bill wae to be limited to the r ailing o! rnenua &Dd the 

simplU'ication o! tu:ea. But aeltilh pleu for tax oon­

eeaaiona prn&iled, end the agra ... nt waa ignored. !a the 

revenue P'ogram wae presented to the Congreaaional cOIEiitteea, 

it was dedicated squarel7 md solel7 to the welfare o! the 

American citizen. As it comes to m1 desk in the form of 

H. R. 8687, it brietlea with special privilege. The general 

wel fare o! the American citizen has been negleoted in a 

scramble of the apecial interests to obtain tax favors. 

The mining interests are granted an enlargament o! the 

objectionable percentage depletion allowances. The lwaber 

interests are granted special low rates of taxation on 

wartille profits from tilllber cutting. Speculators in 

securitiea of aaur bankrupt oorparations will be unjustl1 

enriched b7 provisions granting inflated tax deductions end 

credits to these corporation• on reorganisation. Operators 
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of n&tural gu pipelines are gruted whollJ unnrruted 

relief from exoeea•profita taxes. Co ... roial air linea 

are granted an unjustifiabl e extension of the tax aubeidy 

on their air mail contracts. 

I cannot but deplore tbie alarming trend toward special­

interest legislation. Sponsored by clever lobbyists and 

disguised in technical language, auoh leglalation has been 

growing in volUIIIe from year to year. J.e a result, certain 

irresponsible groups are escaping their fair •hare of war­

time taxation. The cumulative effect of theee indefensible 

tax aubeidiea ie to corrode our tax ayetem. They impair 

ita efficacy as an instrument to raise revenue and fair~ 

distribute our tax load. It ia high time that the creation 

of new loopholee be stopped ud that the loopholes already 

opened be oloeed. 

Who will bear the tax burdens from which profiteering 

corporation• are being freed? Inaofar ae the lo•a ie 

not !lllde up bf other war tllXea, an unfair ehare of thoae 

burden• will be placed on the ebouldere of our returning 

service men and woman. Insofar ae t bie bill. does increase 

taxes, it placee &11 unfair share on the lower income groupe 
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because of ita heavy reliance on exciaea, 

Tbe Revenue Bill of 1943 fails tbe American taxpayer 

in other respects. He baa been promised that tax laws and 

rerurna will be draatioally simplified, This bill does not 

make good that promise. It ignores the moat obvious step 

toward aimplifpng taxes. That step would be to eliminate 

tbe cJ.uma;y Victor;y tax. But for fear oi dropping from t he 

tax rolla those taxpqen who are at tbe bottom of the 

income scale, the bill retains the Victor;y tax. I cannot 

reconcile this unwillingness to forego a modest sum from 

our poorest taxpayers wi t h the read;y response to pressures 

of special-interest groups . 

Other opportunities for simplification were also 

ignored. For example, withholding at graduated rates, 

which would reline millions of the tau of filing declara­

tions of estimated income , was not adopted. The American 

taxpqer hal eney right to expect action on these and 

other meaauree to eimplify his taxee. 

In view of our pressing revenue needs, it i s unthinkable 

that tax inoreases already provided b;y law should be set 

aside. Yet, tbe bill before me doea precisel;r this by 
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f reezing social security payroll rates. It wipes out 

$1.1 billion of payrc.ll tax revenues . 

It also weakens the social security system. With 

employment and wages a t record levels, cla.l.ma aga.l.nst social 

security trust funds are building up at record rates. Unless 

payroll taxes are increased, employee cla.l.ma will far out­

strip payroll tax contributions. 

The renegotiation provisions of tbh bill as finally 

adopted by the Congress represent a great improvement over 

earlier provisions . However, one serious defect r emains. 

The purpose of renegotiation is to prevent excessive war 

profi te. This bill fixes a date for the expiration of 

renegotiation. The provision for a termination date offer s 

an incentive to delay vital war production and sanctions 

nar profiteering af ter that date . Profiteering late in the 
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war is no .lese offensive than profiteeri ng earlier. Renegotiation 

is necessary throughout the war. No expiration date prior 

to the end of the war is defensible. 

In view of the glaring defects of this bill, it is a 

close question whether its enactment is preferable to 

retention of the present law. However, the need f or wartime 
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tax revenuea ia eo urgent that I 1a uu.il ling to reject 

a measure wh1 ch adda to our tax rnenuu enn the na1!' 

amount contributed by thi s bill. .f.ooordingl1, I han signed 

the Revenue Aot of 1943. But I strongly urge the Congreaa 

to face ita responsibility. That responaibilit, is to raise 

adequate revenue, to eliminate special pri~llegea, and to 

provide reaJ. aimplici t, for millions of nall incou tax­

payers. In the interests of strengthening the ho~~~e fro.nt 

and of apeeding the da1 of Victol'1, I urge the earliest 

possible action. 
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February 2, 1944 
3:15 p.m. 

WAR BOND PROGIWI 

Present: Ur. Bell 
J.lr . Coyne 
!Jiss Elliott 
l.lr. Englesman 
!.d' . Houghteling 
llr. Hall 
Mr. Lee 
lLr. Lane 
l.lr . Gamble 
!.!r. Shaeffer 
l(r • Sll1i th 
lo!r. Haas 
ttr . Lindow 
Mr. Tickton 
Mrs . Klotz 

H.M.JR: llr. Gamble, this 
watch this thing through Haas' 
it is a lit tle disconcerting. 

is a family meeting. I 
office. It looks like 

Waybe everything is all right, but I don't know. 
Last ..eek this young fellow (Tickton) said r.e ought to hi 
at the beginning of the first of February a minimum of 
eighty million a day for ~ Bonds. •e are not. ~ith 
all this business, i f we don't do it now - I mean, wnen 
he said it he didn't know about the Jap atro~ities. 

He called up five l arger Federal Aea~rves and 
their decks are clear, ao there is no backlog. That 
isn 't t he trouble. 

My spies tell me that you have been busy since I 
called you, checking. I have spies. (Laughter) I 
v:ould be glad to know what you have heard. 

MR, GAWBLE: ! 11 right, sir. 
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H .~ .JR : Everything goes along. You don 't see me. 
You can sleep until eight-thi1•ty as far e.s I lliJI concet•ned, 
i f the children don't waken you up. But rather let's 
be sure than sorry. 

So I wlll be glad to hear what you have been doing 
since I talked to you. 

JAJ, , GJU:SLE : I think it might be well for me, be­
fore I have these people tell you ~bat we have checked 
up on, Yr. Secretary - we keep a. ome figures of our own . 
~e use a little different ari thmetic . 

I.!R. BELL: They include the backlog, don ' t they? 

Wri. GAMBLE: Up until yesterday we had a billion 
eighty- five million dollars of E Bonds . From that day, 
from a comparable day in the Third \\ar Loan Drive, 
following that day, we had twen ty-one days where we 
averased eighty- four million dollars a day, following 
tuat date in the 'J.'hird War Loan Drive. ' 

Now, that didn't come in as eighty- four million 
dollars a day, but it came in in this way: The first 
day we had ninety-eight million, then dropped to sev~nty­
eight million. Some days that dropped to seventy-six 
million , but we avcra~ed, in twenty-one days , eighty­
four million dollars from t ha t date forward at that 
period of the drive. 

We need to average eighty-four million collars a 
day in the next twenty-four days in order to get a 
billion nine hundred and twenty million dollars, which 
~ould put us over our three. 

From everything we know and have learned in t~e 
field - certainly we are better organized - there l S 
evidence of it, which you will hear in detail on all 
fronts. There is no reason to believe thot we don't 
have as many sales coming in for the Fou~th ~·ar Loan 
from this day onward as r:e had in the J.bud War Loan . 
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h!y OY>n op1n1on is, and this is only an opinion, 
that r1e have more than that, but I think we are not 
be ine; at a.Ll unreasonable 11hen we assume that the f .Low 
of sa.Les and re?orting Ytill be equal to the Third War 
Loan from here 1n. If it is , we will make our three 
billion do!laPs. 

I would like to repeat that. We had t~enty-one 
days - in the last twenty-one dnt s of the reporting 
per iod of t he Third ~ar Loan Dri ve we averaged eighty­
four mi.Llion a day . Vie ba ve twenty- four more reporting 
days left in the Fourth VIal' Loan Drive and r;e need to 
average only eighty million a day. 

ll.il.JR: Do you mind, as l ong as we have our own 
st atis t ics- -

M1t . HAAS: They are all prepared. 

MH. Tit:KTCli : That is right. The point t hat Ted 
started to make , wnich I made to you last we~ is in 
order t o average eighty million dollars a day, starting 
about t his area, you are going to have to run about 
f ive, six, or seven days at about a hundred mtllion a 
day. February 23 to 29 will be a pe l'iod after most 
of the reporting has been accompl i shed, so that from 
here on you have got to average about a hundred million 
dol lars a day , or even a little be t ter. 

Now, the nroblec that bothers me at the moment is 
that in order t o do a hundred mil lion a day, t hat is 
rather exceptional . We only h~d about f i ve or six 
times in the Third War Loan when we had that peak. 
Skipilng the first t ime when we hit the peak because we 
over apped between mail and wire reports, on the o~he: 
days that the Feds were able to report a hundr·ed m1lhon 
dollars , they were somewhat backed up in their handling 
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of their E Bond stubs . They only hit a bu.ndl'ed million 
when they worked at a very rapid rate and sometimes required 
some overtime to process that amount • 
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Now, in talking to the s ix of t ilem betv.een last 
ni6ht and this morninj; , none of t hem w~ 1·e backed~' and 
that is a trifle disconcerting, because in this ~eek, 
and beginning of next week, you have got to get your 
hundred mi llion dollars or you ~on 't get them except 
on the last day or ho after the drive . So, as this 
Beam Chart shows, we are on the beam at the moment. 
Any little thlng, one day off, for example, might throw 
ua at somewhat of a loss . 

Vie had hoped that we r;ould n&Ve the h Bond figure 
for today to aee how it tied in, but becauae--

H.M.JR: Well, t he point I want to make to you 
ladies and gentlemen is that we have never made our 
E Bond quota, and this t ime we have just got to . 

UR. GAI$LE: We are goi ng to make it , Mr . Secretary. 

H.M.JR: We didn ' t look for this horrible Japanese 
atrocity, and t he thing has come our way. Wi t h all 

that extra stuff, plus the landing south of Rome, plus 
the landing in the Marshall Islands - all of this excit­
ing war news - if we can ' t do it this time, we never 
can do it. 

Uh . GAMBLE: You won' t feel any effect. 

H.U.JR: ~ay I interrupt you a moment? Before 
using t he three billion dollar f igure in Cincinnati, I 
called up Theodore nooaevelt Gambl e and got his O.K. 

UR. GAMBLE: ibat ia correct. You won' t feel any 
business from the Jepaneae atrocities until this t~e 
next week. Wouldn't be any of it reported that 'l':ill 
show. Ia that correct ? 

MR. TICK TOO : That is right. 

1!h. GAI.IBLE: Now, they did have, yesterday afternoon 
in the New York Federal Reserve Bank, three hundred and 
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twenty-seven million, seventy-six two and a quarters· 
t~o hundred forty- four million tr.o and a half~ · seve~­
teen mill i on C's; sixteen million E's· seven million F'a 
and thirty million G• s. They had that much money on ' 
hand in the Federal Reserve Bank which they had not 
repor ted. 

That doesn' t mean that they were backed up that much 
because they wi ll carry it over until today. 

MR. TI CKTON: They ordinari ly reoort a -fi gure some­
where between twelve and two o'clock. · 

IJit. GAllBLE: ?.hat I mean i s that nothi ng has been 
hanging around for two or three da)s, but t hey di dn ' t 
go on to say, ·~e had this much money come in today 
which we haven' t touched yet." 

Burgess told me ove1• the phone an hour a~o , that 
if he had all of his money credited t ila t was 1n the 
Federal Reserve Bank in New York now, he would have 
f ifty percent of his quota . He is content that it is 
not credited, because it is a good way for it to come 
tl,rough. A sixteen million dollar E-day is good there . 

H.U.JR: The only thin& I am l'iorrying about is, 
I want my three bil~ion E, see? 

l!ll. GA!.!BLE: I understand t hat, sir. Now, let me 
tell you 'another reaso:1 71ilj- your :; Bond reporting is 
likel y to be slower in t his drive. In the Third War 
Loan D1•ive, we depended pretty much on the banks for 
the issuance of securities. We didn't have plant quotas 
uniformly, not as many of t hem - not as much activity 
outside of the banks as we have now where issuing agents 
are handling the sales. We will distribute twenty per­
oont of our secur ities in this drive through theater 
box offices - hent y percent of the securities. We 
will distribut e probably bet ter than fifty percent of 
t hem througa is suing agents thro~gh corporations , be­
cause of pl ant quotas. We will feel none of that, 1~ . 
Secretary, until the 15th of February. It \'.ill be the 
middle of February before you feel the plant quotas. 
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H.M. JR: But you see, this fellow, Tickton, right 
or wrong, told me the thing would be settled on February 
1 and 2. 

!.!R. GA11BLE: Well , I thi nk for thos e of ua who have 
followed this very closely - and I know you can't trade 
on my optimism - but in my own mind, Mr . Secretary, it 
13 settled . There is no question in my mind but ~at 
in henty- four days we 1rill roll up our t b••ee billion 
dollars, because it is inevitable. If it ever can be 
dcne in this country, with the kind of an organization 
we have, it will be done this time. It just couldn't 
be any other way. Our efforts in the Third war Loan 
Drive would account fo r a billion seven after t his 
per iod of time; then certainly we have been set up this 
time to account for a billion nine. I think that is 
conservative . 

To give it to you more specifically, I am going 
to let Ralph tell you, first of all , about his plants 
that he talked to . He made cheoka on eleven States. . . 

loll!. Jl.US: Could I ask Ted a question? 

Mlt. G.AI.IBLE: Yes. 

ILR. !illS: Ted, if you do a job on t he same level 
as the September, it woul~ seem to me - ~e bad ~ dis-. 
cuasion of these figures 10 my of fice this morn10g - 1t 
would seem to me you should substantially exceed the 
three billion . 

WR. GAMBLE: I t hink you will, George. 

~. i~: You have more money there; you have a 
better organization; and you have limit ed buying. 

MR. GAMBLE: That i,s r ight; I think we will. llut 
I haven't been called on to make any more than that 
statement. 

Wh. hAAS: I am not forecasting. I am a little bit 
concerned. 
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LLt. G.Mi.BLE: I think we will. 

II .M.Jit: George , I v.i.ll take three billion and 
like it. 

IJ.lt. HAAS: So will I , /.!r. Secretary. 

H.Li.JR: Th~t is why I didn't wan t to sign that 
statement last n1ght, patting the bic corporations on 
the back . 

J.fii. GAl~LE: \khat George baa said ia right; v.e 
should exceed the three billion wi th the situation as 
it is today. 

~ HAAS: But you should be setting ahead of that 
beam qui te a bit. 

MR. GALIDLE : That is right, but you must remember, 
Ge o1•ge, that •1e have no reason to believe that the banks 
can nanQle more t han a hundred million a day. There is 
no evidence of t hat . Nov., that is not altogether the 
banks' fault . It is just the way the thine works out 
mechanically, and the wa) the 1•eporta come in from 
issuing agents, the hundred million ia about the figure . 

I!.U. JR : But lie have allowed from about the 18th 
t o the 30th. 

~. G~LE: The 15th to t he 29th, to have t hat 
extra tice . ·You won' t get it in any greater chunks, 
llr. Secretary. 

H.M .• JR: \khat have the boys and ladies been doing? 

.t.m. ENGLE3.'Wl: I have t o report that I called up 
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and ~ot in touch wi th the men in charge of pay rolls . I 
called up eleven key spots , and I tried to select and 
get a cross-sect ion of t he country. For instance , I called 
nochester, !lew York, where there are a lot of key industries -
Eastman Kodak, Bausch and Lomb , l.ochester Products, and 
so fo rth. 
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Forty- four firms there have asswned a quota of 
seven and a half million dollars, they employ seventy 
thousand people. As of yesterday they had achieved 
seventy percent of that quota. Some of the f irms are 
over already, and in their opinion there is no questi on 
about JOing over. 

But again, and I will repeat thia several times 
because in every place they brought this to my attention, 
in the last V:ar Loan Drive l'le tr ied to 6et all the husi­
ness that came in on pay roll, in during the month of 
September; this time they are allowing the employees 
to deduct for ext ra bonds in the montb!of January and 
Fehruary, and you won' t get your f inal reportiog until 
the 15th for those extra deductions, because they r.ill 
only purchase t he bonds when they have accumulated t~e 
o:oney. 

In Indiana, to give you an example, the International 
Harvester has gone over its ~uota of a hundl'ed dollar 
bond per person. The EvansVille Shipyards put on a very 
unusual dr i ve . They didn't even have a meetin~, but 
tney went over their quota in six days , a mill1on five 
hundred thousand . The Delco people in Indiana reported 
to me there is no question, fifty-one million tY<O h'.Uidred 
thousand quota, and they t~ink that they won 't be finished 
reporting until the 25th of February. 

In Connecticut they said the snow ball is just 
beginning t o roll. For instance, one of the big con­
cerns - as you know, Ur. Secretary, United Aircraft is 
just i n the middle of its drive. It ~on • t be able to 
report i t s accwnulations until later in the month. In 
t he meantime Electric Boat is ove~ a hundred oercent 
per person, ;ith tr.elve thousand empl oyees - the New 
England Bell, which has tv.elve thousand emnl:loyees, and 
the Scoville Company, and DI;Ullerous others here . 

. In Michigan I go~ a varied report 7 a good o~e, 
but they said i t reqa1res lots of pound1ng. For 1nstance, 
the Ford Plant ~bich has over one hundred and t~enty­
fi ve thousand ~mployees t here , has a quota of sixteen 
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mil lion dol.lars . !low, most of t hal is being bought 
in extra bond pur chases over pay roll savings, and 
t hey leil me that ti.ey will start reporting on that, 
really, on t he 15th of the month. 'l'he Excello Tool 
Company, a smaller company, t en thousand employees , have 
gone over . General Motors, which last time didn ' t aive 
us anytLing out of pay rolls, extra bonds , didn ' t p~t 
on a drive , have consistently put on dr ives in all their 
plan ts with some three hundred and sane-odd thousand 
~eople, but around Detroit and that area, about two 
hundred thousar.d peo~le . They report way over on thei r 
drive. One of their-departments hit t~o hundred ~ercent 
of their quota. They said in some of the smaller· 
inst ances, 11here they are laying off people, they are 
not goi ng to make it. But the laat t hing they told me 
there Ylas that the plants •ill take care of t hemselves . 

In Pennsylvania we have another report which is 
s imilar. To give you an exa!llple of the work still to 
be done on that, in Philadelphia they are planning 
f ifteen hundred rallies ~le.nts . They have only 11ad 
seven hundred of t hose, anCfv~n•t complete those unti l 
the end of t he week. We won't be able t o get reports 
there until later in the ~onth. 

In Oregon - Ted didn't know I called Oregon, but 
I t hought I 11ould find out ~hat i s going on out there . 

H.M.J It: Just a coincidence. 

w,. Ef;GLES1AN : Yes . :.wan Island , tr.o and a h.aH 
million dollars and they have gade their quota; Oregon 
Ship isn' t doing as well . 

Fl orida, Maine, Tennessee, some of the smaller · 
Stat es, have all put on drives which t hey didn 't in the 
last War Loan. They report very favorably. 

I got a wire just before I left, from Texas , where 
the big shipyards down there are now deduct ing on the 
basis of seven hundred and twenty thousand dollars a 
month, in January sold four hundred thousand dollars' 
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¥.0 rth of extra bonds for cash to the l r employees. 

They all report the same t hing. I asked them when 
I spoke to them - I said, "Now let me have i t honestly 
straight from the shoulder. I don ' t want jus t a oretty' 
story ." .lnd without exception they are oonfiden( that 
they will make their plant quotas, which represent about 
sixty pe rcent in these States of t he E Bond quotas of 
these States, just in the plants. But without excention, 
also , they warned us that they will not have the reports 
unti l later on tbls month. Some of t hem will , but very 
few. 

Now, that is the story I got from those eleven 
spots . and those few extra spots that I cal led. 

~ GAMBLE : Of our sales , Mr . Secretary, the nay 
roll should account for about a billion and a half -
dollars of the E Bond sales. 

H.M.JR: I am not going to comment on it , because 
until the money is i n Danny Bell's hands it is meaning­
less to me . 

Ml\, ENGLES:I.AN: As you said, until those amounts 
com.e in that day, you don't crunt them. But I think we 
all agree that probably, e~cept for the E Bond s~les 
reported in January, that l S a pt·etty accurate p1cture 
of the thing - or wouldn ' t you? 

UK. TI CKTON : I don ' t know. It remains to be seen 
when it canes in . It srunds good from a ereat many 
places . Still and ·all, the figure s that you quote~ are 
relatively small f igures. The only point 1 am mak1ng is 
you still have a hundred million dollars a day to do 
for the next six or seven days , even if some of it comes 
in late. 
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The thing I worry about is a situation that happened 
in Michigan the last t ime. It won ' t happen again in 
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Michigan , because they got stuck with enough E Bond 
sal es to p~eveo t t hem from makinJ their quota. They had 
the stubs ln some bank and never go t to the Fed. Those 
things can happen very easily wi til respect to our 
evansville ::>hipyard. I talked to Mr. Pu.lllan yesterday. 
They don ' t ex~ect to issue the bonds until February 27. 
That is not tune enouib to assure their getting those 
bon ds i nto the Fed by February 2~ . They might do it 
but it is very dangerous to - say you issue your bonds 
on the night of February 27 and get them over t o the 
Fed on the 28th to get them counted--

..--
!.llt. ENGLESI:AN: They have sent out instruct ions to 

every plant . 

~~ . GA'lBLE : Ralph's point v.as , Sid, assuming t hat 
everything he said is true, you wouldn't have that 
information now. As a matter of fact , no mat t er how 
you--

H.M. Jh: If there are many Evansville Shipyards 
only going to r eport then, you ought to do something 
about that . 

Let's move along . 

MR. HALL: I have got a couple of specific figures 
from the field . All of the banks of Cook, Lake, and 
DuPase counties, Illinois , no~ report daily. They have 
accurate repocts on their sales. These are paid for 
at the banks , and not necessarily cl eared at the Fed. 

In the September drive, during the period of time 
equivalent to January 18 to February 1, the E Bond 
sales by t hose banks were fourteen and a half million 
dollars. From January 18 to February 1, in the same 
banks , they were htenty-two and three-quarters million, 
an increase of fi ft y percent. The nU!llbu· of sales , 
which included the sales of al l kinds of bonds - not 
restricted to E' s - increased in the same scoring from 
one hundred and fi fty-he thousand to two hund:ed and . 
forty -nine t housand, a sixty percent increase lD Dlael'l­

cal 01•ders. 
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The Chase National Bank, which is the largest in 
the countrr, has sold to date in this dri ve, E Bonds 
to thirty thousand people in the a.mount of three million 
eight hundred and twenty- five thousand, or an average of 
one hundred and twentr- seven dollars. 

In t he Third \'lar Loan, during a comparable period 
their sales numericallr were lal'ger, thirtr- h.-o thous~d, 
but dol larwise were less . In the Third War Loan ther 
~ere sellin& at the rate of one hundred and six dollars 
otr sale, and this time one hundred and t~enty-seven 
aouara per sale .• 

H.Y.JR: That disregards the fact tnat ~e counted 
the f i rst eighteen days of Januarr, doesn ' t it? You 
are giving rourself the credit of tnat . 

MR. HALL: No, I think in both casea they are 
taking credit for everything from the first of the month. 

MR. GA!ABLE : September and Januarr. 

MR. HAJ.L: I think so. 

The insurance employees in New York - the insurance 
offices - claim to have thirty thousand veople partici­
oat ing in a drive to sell bonds to indiv1duals. Ther 
have made eighty-eight thousand aales, an average of 
one hundred and eighty- five do !lara a aale, which is a 
much better rate t l.an they did last time. It is half 
as much as they did last time in the ~hole drive period, 

The OCD house- to-house canvass in Chica,o, the 
average sale is running one hundred and ninety dollars. 

Those are about all the stra~s in the wind I have 
picked up . 

JAR. GAMBLE : You mi~ht add the National Citr · Bank. 
They have sold ninetr thoueand bonds up through Monday, 
as against a total of one hundred and eighty thousand 
in all of the Third War Loan Drive, and are very pleased 
v.i th it, 
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~lli. HALL: Orders? 

MR. GAllilLE: Ninety thousand orders in that bank. 

H.JI.. JR: Miss Elliott? 

J.\1SS ELLIOTT: I checked on North Carolina, Indiana, 
~1ichigan , and ~;~ot excellent reports from all of them. 

North Carolina - of course, these ~omen didn ' t 
deal in the figures because they don ' t handle that -
but the number of people working is increasing. She 
is having less difficul ty in keepin& the whole machinery 
3o'ng all over the State. 

the 
are 
the 

One very interesting thing aha said was that in 
rural countie s of Nor th Carolina the E Bond sales 
increasing, and are much hiener t han they were in 
last drive. · 

Now, in llissouri, ~lrs . Devin told me .that they 
have sold seventy percent of their total quota in the 
rural districts, and most of that is in E Bonds f rom 
the rural districts there, which, I think, is a good 
sign . 

But all these women felt encouraged; they didn ' t 
feel ~orried about it, and were particularly enthu­
siastic because they said the momentum of the drive ~as 
increasing. I thought that was important in terms , 
particularly, of the E Bonds. 

In Indiana Wiss Butler reported that of course, 
the ~omen there are depending more on booths for their 
individual sales . 

H.M.JR : Booze? 

MISS ELLIO'IT : Booths. They llli.ght want some booze 
sometime. She said t hat the number of workers ·in the 
booths ua increasing and that the number of sales v.as 
increasing in the E Bonds there. 
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!.:R. GAJ.!BLE : lf.r. Lee, who is in charge of the 
motion picture special events . 
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MIL LEE; In lieu of any system of daily repor ting, 
,,hich we don t have for obvious reaeonsi they competitively 
pad their reports too much about the sa es you people are 
making. Indications are, in a long list of excerpts 
from ueneral correspondence and messages, that we are 
much more highly organized, .l.!r, Secretary, tht.n we have 
ever been before . We are traveling at a faster momentum. 
It is highly t.ccelerated, There are some indications that 
you are not interested in reporting on what bas alread¥ 
been done--you haTe that up here- - but some indications 
of what might be expected from ua in the remaining weeks . 
Let's take llorthern California, where one division of th e 
Fox Weet Coast theaters, on which records are a little 
more accessible to us through the chairmanship of our drive . 
There are forty-eight t housand seats in llorthern California, 
reaching down to and including Fresno . They have already 
sold forty-three percent of their quota of a bond a seat . 
And that is already slightly under four times the total 
number of E bonds that were sold throughout the whole 
Third illl.r Loan . 

H.l! . • TR: You mean, those theaters--it comes from 
the same theaters? 

~R. LEE : That is right, sir . 

Now then, bond premiers .is a thing that is directly 
connected. 

H.M. JR: ~bat denomination ia a bond a seat? 

~. LEE: Any denomination, but all E bonds. Of. 
course, bond premi ers is a thing directly connected w1th 
direct sales from our theaters as issuing agents . In the 
entire Third War Loan there were approximately th~rteen 
hundred of those bond premiere throughout the nat1on . In 
this war loan twent y-e1ght hundred and eighty are already 
scheduled and l ess than one-fifth of those have been held, 
which indicates that the majority of those are yet to come, 
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One observation is pertinent to that trend of 
thought . My people indicate that most of our efforts up 
to now have been largely to try to help implement standard 
and regular programs that ~re arranged by your 1'/ar Finance 
Chairman and that our spec1al promotions and bond premiers 
and fr ee movi e days and t hese kinds of things are largely 
yet to come and that t he next two weeks probably should 
be more productive weeks from our program than the two 
that have just ensued. 

l!R. GAJ.!BLE: There are el even and a halt' million 
seats, Ur . Secretary, in the country . 

MR. LEE: For example, in Detroit we h8Ve one hundred 
and nineteen more issuing agents than we had in the Third 
i'.ar Loan. 

~:R . GAMBLE: The Detroit area? 

L!R. LEE: Yes . 

MR •. O!tAl!BlE: llr. Houghtaling. 

J.lR. HOUGHTELING: Ae ft.r as labor is yoncerned, I 
can ' t quote in percentages, because we don t deal in 
quotas and figur es , but up to the 18thi the labor situation 
~as very jittery on account of the rai road situation . 
It was suadenly cleared up, add everybody, instead of 
fe eling thoroughly confused, got into the stride of things . 
~ reports now are better than they have ever been. 

I have been in touch within the last couple of days 
wi th my people i n the fi eld, and they say tha t the labor 
people are doing a better job than they have ev ~r ?one 
before, that there is l ess discontent and quest1on1ng, 
that they are going ahead, that the labor people in the 
plant s all think the quotas can easily be reached. 

In the rai l road f ield, we won't hegin to feel this 
ret roactive pay until pretty wel l along in the month. A 
lot of the railroads have gotten out special autho~ization 
cards to be signed by their amployeea ·and allot f1fty, 
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sixty, seventy, or eighty percent of their retroactive 
pay so they can collect it direct from the check. Along 
t oward the end of the month, I think, we are going to 
get a lot of that retroactive pay. There is altogether 
two hundred and f ive million dollars of that retroactive 
pay that i a to be paid out, and railroad people seem to 
think we will get a very large part of it . Some of it 
won't come in in February at all , but I think we will 
have a distinct spurt at the end of the drive from that 
very tangible amount of money which is being paid out. 

MR. r.AUHLE: Checking with Lawrence's people ~as 
just a double check. 

II . L: . JR: But no places where labor says they are 
being held back? 

lo:R. HOUGHTELING : I haven' t found any. 

H.M. JR: Not on a committee? 

h!R. HOUGHTELIN'.r : I haven't found any gripe at all. 

H .M. JR: Give i t to me in writing, will you? 

L!R HOUGHTELING : I told tbell the first thing a 
labor ~ion does is establish a grievance cOIIIIDittee. 
Apparently they aren't working Uti& time at all. 

H.li.JR: Did you have any response to our talk from 
Bridgeport? 

MR. HOUGHTELING: Yes, they are very keen about it . 
It went over fin e. • 

H.M.JR: Did you get anything in writing? They liked 
it? 
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MR. HOUGHTELING. Yes, I \\!9 talking to Van Vaerenewyck 
in Boston today . He said be had a lot of favorable reports 
on it. 
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H .~ . JR: It has never been done before, has i t? 

MR. HOUGR1ELING: No . 

H.L! . JR: I don ' t know whether Ted Gamble has an 
see or joker in his hand. Now, come clean, what is it? 

~~R . GAl!BLE : Ei~bty-two million, Mr. Secretary . 
(Laughter) Two mill 1on to spare , 

H.J.:.JR: It is all right. lie says he y;ants a hundred 
million . 

l!R. GAJ.lBLE: He will get a lot of hundred million 
dollars. 

H.l'.JR: That is a red ece, the ace of hearts . 

L!R. Gflh: BL!: : I thought Tom Lane of Advertising might 
tell you briefly how v;e are scheduling our advertisin~ 
this time so you will know what is coming in the rema1ning 
couple of weeks on advertising. 

L!R. LANE: More than ever before, Mr . Secretary, a 
larger proport ion of our promotion is breaking the latter 
part of the dr ive then was true in September or previous 
?far loans. For exampl e, during previous drives the news­
paper s ~ould be full of ads the first few days, and in 
many cases they would have little or nothing throughout 
the reet of the campaign . We deliberately did a lot of 
things eo we would have a more sustai ned schedule. For 
example, we scheduled peak advertising daye that were sent 
out to all the retailers and newspaper ad mana&ers, Marine 
Day, Schools et War--and Treasury Hun t Day is a week from 
Thursday. That will spread out the advertising . 

3:?5 

The Bat aan business bas ~iven us a lift of adverti sing 
that is ~till breaking . \Ve wll'ed ou t an ad, you know. I 
just talked with the checking bureau this morning, and 
they said that that ad i s star ting t o c orne in in c..:>nsider-
able numbers . 

As far as our radio picture goes, here are some of 
the things that are yet to come up: The ~te Smith 
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Columbia broadcast was just yesterday, so, of course, you 
don't have any effect on actual sales yet from that . 

The NBC all -day bond sale will not be until February 8 
In addition, NBC has just set up a half-nour program • 
that will be broadcas t every night from February 1 
through February 8 . 

Here are some of the special talks that are still 
to come up : On February 3 Lieutenant General Vandergrift 
over CBS; on February 4, Mrs . Morgentbau on CBS; on 
February 5, Mr. Bell and the Boy Scouts on NBC; on 
February 5, also, Joseph Clark Grew on the Blue hetwork; 
on February 9, Mrs . Roosevelt on CBS; on February 14, 
Irving Johnson over the ~utual Broadcasting System. 

Also, on the allocation program, many of the best 
shows, top ranking shows of the air--they are giving us 
a complete program- -are still to come in the next t wo 
weeks . Here are just sane of the programs : Frank Morgan, 
Fanny Sri ce 

1 
Jack Benny, the Quiz K1ds , the Hour of Charm, 

Cavalcade of America. 

H.w. JR: O.K. All right . You still haven 't had 
General llarshall . 

:LIR. GAl!BLE : We had General Marshall, yes, sir . 
V.e had an excellent s ta tement from him day before yester­
day. 

MR. LMIE : Ur . Secretary, again this tima we deliberately 
withheld some of our material . We withheld so~e of it that 
just went out the end of last week and the first pert of 
this week to give i t a lift--another clip sheet , a special 
feature page, and several of our mat releases . 

The only think I can add, llr . Secretary, is ~ha t 
this t ime we are getti ng a true response f r om nat1onal 
advertisers who are prepar ing and pl acing the~r own 
copy. Most of t hat ma t erial because of ol os1ng da tes, 
ana so fo rth, will appear stl l l to hit in the next couple 
of weeks . 
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.t.!R. G.AlJBLE : Bob Coyne. 

MR. COYNE: I have only one or two items, Ted. The 
State of Delaware is very interested in the E bond 
pictur e, because all of the E bonds- -at l east f ifty 
percent--tha~ are sold in that State move through one 
bank. The f1rst ten days of this drive versus the first 
ten days of the September drive showed a fift~ percent 
increase in favor of the January war drive, flftr in 
amounts, two hundred and ninety-one thousand aga1nst 
two hundred ana twenty-thousand and what is more important, 
thirty- three hundred piecet against twenty- three hundred 
pieces . Nor., that is a sample of fift{ percent of the 
E bonds that moved out during that per od, based on our 
previous experience . 

In California, which I was interested in because 
it was one of our worst areas last time, they seemed 
to think they are ei ght percent better off today than 
tht¥ were in t he comparable day during the last drive. 
The figur es have been showing up much slower there, and 
they haven ' t shown the surge that Sid is so eagerly 
waiting for. But the Federal neaerve Bank indicat ed 
out there that they expect~d that surge today and that 
our day- by-day sales have been about fifty percent better 
in January as agai nst September, without any surge having 
shown up. 

H .~ . JR: How much better do the{ have to qe for 
the country to make three billion do lara? 

MR. COYNE: About one-fifth . 

MR. LINDOW: It is reallr not tha t high, Mr . Secretary, 
because you have more days this t i me . You have two full 
months whereas last time we had a lot ehorter time, about 
six we~ks . In the first seventeen days of this month 
as againat the first eight days in September, we took in 
about two hundred eightf million dollars more in E bonds . 
So we have that much ga1n just on the extra time before 
the drive formally opened. 
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Now, there will be a little extra gain at the end, 
because the accounting period is longer. 

all 
are 

MR. LEE: Supplementing tomorrow's account of publicity 
of the newsreel issues for the rest of the campaign ' 
committed to cover the war bond situation . 

H.M. JR: Is Coyne through? 

MR. COYNE : I have just one observation to make on 
Federal Reserve Benk reporting. If you will look at 
this chart , the St. Paul &nk--the four States surrounding 
i t -- they all report to St. Paul . Io~a , Nebraska, and 
Idaho are not making a food showing, and yet, they will 
turn in a good quota. t appears to be quite obvious 
tha t the difference in reporting pract ice in those States 
account for the difference in performance there . 

H .~.JR : I have two sugges tions to make tnat aren ' t 
going to make or break the thing. One is for the motion 
picture industry. I used it Sunday night . That ie in 
regard to Lidice, !harkov, this nnd that . It isn't just 
the Japanese. I wondeP if the motion picture people 
would have time to throw together en atrocity film of 
the various atrocities whicli have exi'8ted end get it out. 
There is this film the Russians have just brought over 
from Ukraine, taking various cuts out of various things . 
You remember--! got it from "Remember the Maine . " If 
you remember Pearl Harbor,·remember this ~asian thing. 
It isn't just the Japanese t hing, because of the letdo~n. 
Do you see what I mean? 

~R. LEE: Yes, sir. I will 
of doing it quickly enough to be 
hour after I get back. 

exuine the possibilities 
of use to us wi thin an 

the 
H.U.JR: Thr owing the thing tog:ther, going back to 

old slogan, "Remamber the Maine. 

YR. G!~BLE: Like your annual roundup, Paul ? 

MR. LEE: Yes . It would be a question of whipping 
the distribution problem quick enough to do us some good. 
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H.M. JR: Fred is working on one for me to do on 
the air, but I don 't know when I'll be able to do it 
Do you get the idea? There i e no uee unless it could 
come in quick enough. 

MR. LEE : Yes, sir. That would have to be almost 
necessarily applied to the newsreel setup because it 
is the only way the distribution thing oo~ld be fast 
enough. 

H .~l . JR: Do you liko the idea? 

UR. LEE : Yes, sir. I see notning wrong with it. 

H .~.JR : Oh, better than that, ~ere is nothing 
v.rong with it . " 

UR. LEE: Excuse me, sir. 

H.M. JR: That is all right . 

MR. LEE : I was examining from a technical stand­
point . 

ll .M. JR: Another idea which I gave to Smith--and I 
don 't know where it is--! very, very much would like to 
have, if they would do it, soldiere on leave from the 
front to put on a show on the air for us from overseas 
et one of these rest camps. 

Di d you have any luck, Fred? 

J..IR. SMITH: Well, I talked it over with General 
Syron up there . It will either be tomorrow or the 
following day . 

H.M. JR: Have you sold it to these people? 

MR. SMI TH : No, I haven't mentioned it to these 
people . 

H.M.JR: I mean, do you have any enthusiasm here? 

~. SMITH : I t hasn ' t gone beyond Dudley and Charley 
yet. 
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H.M.JR: Oh, I was thinking of this room here The 
point is, could you get theae boys ~ho have been at the 
front --you can't get them from the Pacific- -who are in 
the rest camps, plus trained nurses who have been there 
to talk about some of their experiences, and then ineid~ntal­
ly say how many bonds they are buying and sh81lle these 
people at hom~ without doing it too obviously? 

!.ffi. GAMBLE : Could you get Kirby to do it on the 
Army Hour Sunda(? 

MR. SUITH: Be will probably make a whole broadcast, 
that is all. 

H .~. JR : These people who have been up there and 
have seen the thing, saw people die all around them--
they are buyin~ the bonds; moa t likely eighty or ninety 
percent of the1r pay1 whatever it is, is going into bonds . 
If we can do it, I tnink it would be awfully good. And 
it is novel . I think they would en joy it. I mean, it 
would bo kind of fun for them. 

AIR. LEE: On bond tours, the r eception they have 
gotten is tremendous. 

H.M. JR: But supposing you got the fellows f r om a 
rest camp in Italy who have been up around ~usino1 Hill 
660, or whatever the numbers ere , I mean, l 1ke t u1s young 
lieutenant who personally took two tanks and got the 
Congressional JJedal. I mean, we could have that f ellow 
talk to these people . 

YR. ~BLE: Or this boy who shot down six planes 
in fif teen minutes yesterday. 

MR. LEE : That has tremendous influence. I see 
nothing wrong with it ! {Laughter) 

H.M. JR: I have one other very little thing. ; 
think the country ia now ready also for Noel Coward s 
"Don 't Let's Be Nice to the Germans . " 
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ltR. G~!BLE : Do you know it hu been released? 
They are criticized for it, but it hae been released. 

H.M, JR: That is all right; don 't let • s be nice 
to the Germans, Have we been criticized? 

AIR . GAMBLE: A fellow bJ the name of Gilbert Seldes, 

H.L! . JR: Vlho is he? 

MR. GAMBLE : A producer in Ne~ York who sent 7ou a 
telegram criticizing us for i t. 

H.U. JR: ~ell, put it in the papers. Wait a mLnute . 
Gilbert Seldee gets out a weekly paper. 
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~·R. SI'ITH : I think that ie his brother-- the "In Fact . • 

H.l!. JR : \'/ell, that is all right . A lot of people 
aren 't ready yet. They still want to be nice to the 
Germans and the Japs. 

MR. GAMBLE·: In fairness to him, he thought they 
did the opposite . 

H.U. JR: Let's have a little excitement about i t . 

I.!R, Glu.iBLE : We did a swell job on the transcrip tion . 

H.U.JR: Can I ever hear it? 

lffi. GJJ.:BLE: Yes, sir. I am sure there is one here 
for you. 

H.M. JR: I would love to hear it . 

MR. COYNE: On the Treasury Star Parade. 

MR. GAMBLE : Will you see, Tom, and if there isn't 
one here in the studio, send one over r ight away. We 
have five of our trailers which we are going down to 
look at if anyone would like to join us . 
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H .~ . JR : ~ay I say this in conclusion? It sounds 
all right , but the old man still hasn ' t the feel ing in 
his elbow that it is in the bank. You (Gamble) know me· 
and until I get that feeling-- ' 

MR. GAMBLE : We are all going to be uncomfortable. 
I know. (Laughter) 

H.M. JR: Nobody here said anything that makes me 
ponvinced that the three billion dollars is in the bag, 

I.:R. G.A!J BLE: I appreciate that, and it is very 
difficult. 

H.M.JR: I will keep you people on the anxious seat 
until I feel that ~ay , but I still don't feel it is in 
the bank . 

AtR , GAMBLE : I don't think, 1:r . Secretary, with an 
operation that represents the maximum, as I think this 
does in physical ability, to do th.ie job, we can get 
off the hot seat until we get closer to the end of the 
drive. 

H.ILJR: You better make sure about the Ford Company 
who bought twenty- five million dollars on block and 
doesn 't turn it in, and all the rest of those things . 
These manufacturers had better make sure they are going 
to get their things in, in time . 

As I say, these are encouraging, but they are not, 
I am sorry to say, convincing. 

A:R. G.Al.!PL': : They are not cash register sales . 

H hl JR· I am not questioning anybody' s sincerity, 
I am still from Uissouri , and I am going to keep being 
that way--

LlR. GAM!I.E : ... until you are in better shape. I 
appreciate that. 
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H.M. JR: And I wish you would get the word out . 

IJR. GAMBLE: We will t onight , Mr . ~acre tary. 1'/e 
will caution everyone again t onight. 

II .~ . JR: I am not worried a bout the fourte en billion; 
but I am worried about the three . 

1!r . Bell, do you want to say a word? 

t~. BELL: I don't think ao . I haven't been so 
worri ed about the three billion . At least, I haven't 
had any reason to wor ry about it . It se~s to me we 
have a better organization . We have a longer time; we 
h4ve the benefit of the repe<t orders coming i n; we 
have only five hundred million dollars a.ors to make than 
Tie had in September with all of the advantages that go 
with a bet ter or~anization, a longer period, and p~ople 
buying their l imit in the month ~f January. I don t see 
why we can ' t make it. 

H.M.JR: I don ' t , either, but it is still to be made. 

MR . GAMBLE: Well, it i s 8 big job, that extra five 
hundred million . 

H .~ . JR: I am delighted with the enthusiasm and the 
kind of 8 sal es organization you have. On the other 

. hand, it is m7 job to make sure--

!."R. GAI.!BLE: •• • that 11·e aren't letting down anywhere . 

WR. LEE: You just don't blindly t rust my jud~ent . 

H.M.JR: No, sir. And being Secretary of th~ 
Treasury isn't a job you can relax in . I have S8ld 
consiatently, and people have criticized me for it, 
that it is !ike an airplane engine that goes at full 
speed. Once it stope you collapse. I can only f~l 
once and I am not going to fail . In this business 
you ~an only have one flop and you are off. I don't 
know how many chances you have in your i ndustry, but 
I only give myself one . 
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But keep i t up, and I will be ~atching l OU . 

MR. GAMBLE : Fine. 

H.M. JR: That is all . 

t 
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H!~Jr: 

A. Will ie 

Hello . Hello . 

February 2, 19~ 
4 :25 p . m. 

Robertson : :lea, Mr. Secretary. 

HI~Jr : How are you? 

?. : Fine , t hank you. 

lP!Jr: I go t a message you wanted to oall me and talk to 
me. 

R: 

!\ : 

Hl·~Jr : 

R: 

P.l·lJr: 

!' : 

H!~Jr : 

R: 

HMJr: 

R: 

HMJr: 

R: 

Yeah, about making Series E, F ~nd 0 acceptable 
tor taxes after the war. 

Well , I - - they are now -- the law is so written 
tha t we can accept the~ any t i me t or taxes. 

No , I ~hlnk ther e is some question about that . 
They can be cashed i n -- E Bonde can be cashed. 

'A'ell •. .. 

But there is another series that are accept able 
for taxes but that ' s all . These three are not 
accept abl e tor taxes. 

)/ell , I consul ted Mr. Bell bef ore calling you •... 

Yeah. 

And he said, •s, F and G .. .. 

'l'ba t' a right. 

• . . .. could be used tor taxes,• bu t if you have some 
doubt I' ll chec~ it again. 

No, no t lt you are satlstled. I just - - a man tha t 
la supposed to be well pos t ed i n such matters and 
made some study of lt and he gave me t he lis t of 
t hose that could, and said that he wanted to write 
an editorial advocating a ohange ln law .•.. 

No • 

. . .. to make those accept able ror taxes. 
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R: 

ffilJr: 

R: 

~·~Jr : 

R: 

~~Jr : 

- 2 -

Well, I '11 aek !~r . Bell t o oheok it again to cake 
100' sure and if we're wrong we'll l et you k~ow . 

All right. All right. 

But he .. .. 

Well , it it's already the law, we have no objecti on 
to 1t staying the law. 

But it we're wrong 1n tha t, we'll ge t in touch with 
you. 

Thank you so much, ai r. 

Thank you. 
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Series K Ronds 

Series !' Bonds 

Se>'ies 0 Bonds 

2-1/2'( Treasury Bonds. 

2-l/l~ Treasury Bonds. 

7/Bt Certlricates. 

Series C Notes • • 

TOTAL. • • • • . . . . 

F 0 U R T H W A R L 0 4 N 
J!<t&l.nning January 18, ~hl. 
(In llillions of doll ) 

C'tD.&lat.1 ve 

: Th.J'OII&h Through : Tbra;; : Through Tbrougb 

Jan. 28 Jan. 29 Jan. 31 Feb. 1 

874 944 1,007 1,085 

53 60 66 75 

266 296 )19 355 

250 312 400 584 

378 519 639 1,089 

790 968 1,2)0 1,763 

644 834 967 1,209 

3,255 3, 933 4,628 6,160 
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Februer, 2, 1~ 

Cear llr. Jobnaon: 

Thank :you tor 11ndlng 11e liar ria • a atocy 
lbou t the aale ot Bond• to ~allor•. The record 
that both the eoldier• and 1ailor1 have made i • 
• t r ilrlnc. 

At one tiu , I wanted to release to variou1 
localities the name• ot local aoldi era who were 
both b~inb Bonds and tacine ene~ fire ; but it 
turned out that thia wa• an lapractlcal idea t roa 
tho standpoint ot getting the n.ae1 t ro• the War 
uepart .. nt. I •till believe, however, we ought 
to t ind 10m1 fi&J ot letting the people baok here 
know how wel l their 10ldler1 are dol og . 

I t WI ooald fi nd 1011e way to uae aoldiera 
participation in bond-bqing u a Jardat iclc fox:_ 
oh 111au pa rt ici pation, I think we woulo have a ' 
ver,r etteoti ve devioe. 

Perhapa 1011ebcG1 in 7our ahop ooulo think 
up a -a:y t o do it. 

Mr. larl J. Johnaon 
General MeWI »u&ger 
United PHil Anooia tion 
Mew fork, Hew York 

FS:alt 

Sinoerel7, 
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Mr. Peble aeko tor a 60-d&J detenDODt 

tor Rodney Ward Stewart, one ot hie aooiat&nta. 

Stewart baa J,..t ccaplete<l a a1x ooontbo' deter-

IHilt and a renewal wao not requeote<l inuaacb 

ao he expect• to r.ce1ve a coomioaion 1n the 

11&"7. Howonr, Pehl.e hao h1a t•poraril7 

working co the liar !Wfllc" Raliet work and 

1t 1e beca,..e ot that. that. be deoires to keep 

h1a tor t.be next two .ant.bo • 
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Will at- ........ ,, .... n u ~-n, ieaiielWA •• .a. 

U..ts_a..,z. ,,., ... .-.- ... u _,... 

•11 '='-" a ,_,..,. l&t ·tw ~ ...W '- ••• S"fl'• 

.., u , .. (l'or 60-dq defcr.cn~) 

(Sgd) H. VORGEI'ffHAU JR 

Gerailu,. il'- 6 I 

• 

<son) Hcrhe;j;i <;ea ton 

(Sgd) W. N. Thompson 

(Sgd) T. F. Wilson 

-
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SCM..n,. 1 

Jta u ... \.td 
Appra,lNl ot C4ll.et41t'al 

ec..odl\7 -.. lo"""" 
ltU .. t.«< Con St.orac- w Total QuanU.Uea 

~t..t 7el u"t Lou Ot.ber a. rrt• 
l.:arch )1, 194] ....... li>1L t:OI! t tluo C'nr , . , ... ;l • 

\tar•• Chlr"er !'o~~rJ,;" t. Vllue 

u .. u SpNce Lot Procru •• 11.,2651 1J.lo0? - Sl1 26S,14lo0'1 (llnnbeorbod eo.r..) ,1, 4(.5,141.0? - -kiCinl • Cotton ••• 0 •••••• 0 ~,10?,689.4.2 U,?4?.~ 2 ,109, 4) ? .00 n,m 811 .. 2, 109, 1.)? .lXI - -Bt.c• .. hanut.e •• 0. 0 •• ••• •• 0 221, )1.9.91 - 2:..1,)49. 81 1, 1.61.,497 Boe• ':U, )49. 81 - -Cut.or s ... n SM<t ........... 82,862.60 - 82, 86.?.60 1,899, ?8.S -· 8l, S62..60 - -Cot.t.on - Mtrioan tnpU&n • m ,on.19 - 2)8, 0?2.19 1,151 llolot 2}8, \11?':1. 19 - -Cot. ton L1n t,e;,.. •• • 0 ••••••• 0 0 22,109,09). 58 - 2',109, 09)o$8 457,002,1))2 tCft.nda n , 109, 01JJo5d - -Co\t.on S.td Cake end. U.eal . , ) J0,1l - ))O. ll 10. )8 ,.,. ))0,1, - -DLI"7 .W...lt • 0 • •• ••• • 0 0 •• 0 881, 2)4.9) - 881, 234.9) 'l<.~ Cow• M , 2).(,9) - -!1ooJ> s .. c~ ........ . .......... 1, ?60, 500.91 - 1, 0160, 500.91 9,1,0, 16) .......... 1, ?W,)JO.~ - -!CJobr>AS Com S.td .... ........ ?0, 61.4 .. 60 Zl), ) 1 i0, 8J?,ca w,w ....... iO,a)?.91 - -
Tot.al,., • • , ,.,, • • ••••• , a,?36,8t-9.~ 1,9'?0. !9 2'8, 7)8, 860. }5 .. 

--~ ~liE!I* 
7, ,.;a, ,Jst 1'\lr"J)tCCIUM ooo ooo oo oooo oo o 4,95', 808. 26 19,91SoS4 4,9'14, 72).80 O.llen• - .. , r.:Ct, b$1 .91 ~.m • ., lotto •••• ••• ••• • ••• 0 ••• • • 6, 168,000.94 19, ?92.19 6, 18?, ?9). 7) 174,1S(, 816 -· - 5, 9k, :..;6 • .11. :7l. S4),cf) 

f'ot.a.l . 0 ••• 0 • •••• 0 • • ••• • ll,l..Zl,809.~ )9, ?08. )) n , lh2, s17. s) 10, s:o,et>Q.9? 64l,U?." 
Ptlenu\ s..cs ••••••••••• ••• ••• S79, :2S2.8l S79, ~S2.Sl 7,491., S71 l'ounda '"'· .,,~ . 81 - -P)re~rw. Seed • ••• • •••• • •••• 1,) S9o0? l , ) S9.0? 4l0 p ...... 1, 1$9. 0? - -SO)Ibea• ••••• ••••• o • • o. o •••• 48,8?9,1)2.71. 8S2,)0),U 49, '1)1, 4)5. 86 29, )00, 6SS 8\llhelJ t.CJ,7)1,0So~ - -So)'k1n CUe a rd Waal. ••• o• •• 7, 239,)94.04 7, 2)9, )94. 04 34S, 60S, J9S -· ?,J:~, j9t; .~ - -SOJbtc S.tcl. o •• , o,., •• •• o. o 36,81). 77 )6, 81).'77 1?, 2)) ~llhtll , Sl) . '71 - -
~· 1J, 8S7,026.72 U,SS7, 026 . ?2 109, 6?0,062 Pou.ndl U , BS?,O~. 72 - -Cot.t.on1tld 011 •••• •• ••• oo 

m,tu.ss S,9Jl,S7S Pound• ?'il,lli .. Sd - -Ptan\lt. 011 ••• • •••••• o ooo. 771,114.S8 
1, 1.9S, l 47. )0 1?., 719, 066 p ...... 1, 49S,t4? , )0 - -So)'boM QU,,,,,,,. 1,495, 147.)0 

Olrand fot&Looo ......... 1112,718,9)9.49 t89)' 982. )4 WJ,6U,~l.'l) J/.102, ( SO, 404 . lQ ilO 1 S20 1 899 o 9? .11>4l,U7. l6 

v .t,pral...S • • - ftlao .... - n , 1943. 
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I'URCIL\R 
ca.~ootnEs COSTS a rA!fnnEs 

PATS AIID OIL8o 

Babul\1 lerDel • • 1,20$,1«.85 19,69$, 812 POW\do 
Bobouu 011 l,Uo8 ,823.10 8, 289, $65 • 
cu how 011 au,no. ao $,145 , 888 • 
Caotor 011 11$,1$8,10 4,132 , 243 • 
Caotor Seed ll<l0, 422.80 18, 84$, 218 • 
coooe'"'t Oll 8 , 058,889,20 108,442,295 • 
Copra S,$85,827.40 11,$59, 8$8 • 
Llaoeecl 011 2,008,861.16 20, Sl0, 81S • 
Koaloadea 011 $58,0$8 . 00 4 ,118,128 • 
loot otoot 011 48,418,90 84$ ,146 • 
01 tloloa 011 1,087,880.15 4,42$,0$8 • 
~rloury Keraelo 13,878.86 224 ,$58 • 
Pola Kernel 011 71,144 .81 86$,$60 • 
Pola Oll 2 ,441,8$9,20 34 ,830,163 • 
Rapou od Oll l,$58,735.80 1$ ,095, 668 • 
~ardlno Oll 2 ,421 , 591.85 27,087,857 • 
Seal Oll 28 , 090,83 $14 ,080 • 
suuo Oll 121,104 .54 908,459 • 
Spera 011 972 ,450. 75 1$, 336,$70 • 
Sunflower Oll 2, 747,133.20 28, 881,500 • 
Tall .. 222,338.70 3 , 866,?25 • 
!'un& 011 8,$82 , 951.85 23,767,839 • 
•n.1o 011 142 , 64$.12 2,084,066 • 

Toto1 $9 ,484,847.95 

f- '!R C<M!ODt nESo 

· ' ton !Er;yptlaa) 2 , 009,003.24 5,333 , 284 • 
·· tton Por11Y1an) 2,981, 448 . 03 15, 388,839 • 
' ·• • (Canadian) 12&, 995.58 324,225 • 
Fu (PoNvian) 1 , 349,761.40 2,904 , 571 • 
G' ·et rlnt 258,287 . 45 1 ,477 , 502 • 
I 15.91$.85 221 , 800 • 

tratal 17, 811.10 73,880 • 
tnODt ,. 

(C11ban) 5 3 ,808,437. 98 2,137,375 , 888 • 
•ar . 6,845 , 210.37 15, 032 ,630 • 
' 

Toto1 ae ,4u , aee.ao 

Orand Toto1 1105 18i8151S .7~ 

'-
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I l'ftelll.SI 
ooen OIUJUtiBS 

1.0141 • 1,168,2?2, 80 1,3SI,Ol0 Pwbdo BakiDJ Powdor ... lod& u,eoT.n na, TU • 
801'lo7 Prod•oto 209,887,01 1,618.~2 • 
Boa .. , C.IIDM (Pork • loaDO ) t,na,n8,eo eo,aet,Ht • 
, . ... Drlo4 18, 780, M2,tl 333,UO, 788 • 
''"" ... l,tn,au.u 8,018, 412 • 
81oo•lto (Bard J roa4) 1,171,580.71 6T,t&e,778 • 
taodl •• le,tlt.tl ee,seo • 
C&:roteoe llt, 8Tt.U 6,461 Ill ova-
CorM 1 Prod ... to 1,ttl,&M,08 M, lU,037 -Cltne .hi .. , , catmM l,t80,Ttl.62 u,an,tTt • 
CltNI J\11 ... , Co:aoectr• te4 4,eot,Ut.31 888,112 O.llot~~ 
Cltr .. Olio 209,227, 12 109,181 Pow>o!o 
CoaMatr• W Pooda 49,838,08 13t,9l0 • 
Co'D41Mnte 1&0,172.16 4 ,1&1,66S • 
Conleotto .. • Chocolate 1t8,488.at 1,110,887 • 
corn ltarek 2,481, Tet.t l 75, 7St,26T • 
CorD aup t' u ,ua.za 860,~ • 
Cottoa Liatere 71, 4&:1.20 1,1",866 • 
eot'\oa .... tt, 6t8, 468.00 611,926 !aha 
Dutro•• 6,248.81 110,000 Pound• 
suo,Drlo4 101,218,032.U 93,968,068 • 
&u•, rroaea I, 711,213.83 3,320,111 • 
suo,aMll 11,201,3U,t8 43,111,965 • 
Sountlol Olio t 68,060.6t 76,726 • 
Foo4,111ooollaoooll0 l,&lt,730.t 2 6t, 432,lt7 • 
Flab, C.nood t i,036,Mt ,2t 201,863,642 • 
Flab Drlo4 lalt 211, t61.8T 1,597,128 • 
Floh u ... r on uo,6u.ee I 81,100 <;.lloca 
Fln or lql 247,131,18 l, l'l,lt t -· FI<NrOH.boa 48, 087.30 I l,Otl,S48 • rl __ , 

?,e.tl,e.&t.e7 I 286,8M,1t l • 
rru.1 w. C&GaH &,.401, na.zo 6T,ott,S165 • 
Prolto, Drlo4 t6,1IO,Itt.S1 l t e,Tez,%01 • 
l'rlllto r'nob 1,016,6tt.66 11,615,202 • 
Prolto "'1r 1,614,022.21 sa,teo,tn • I Oelot lDO t4,161.03 .... T90 • 

13,804.21 u,uo • Bopo 
l,ata.u 133,1&0 • h~••oUt1'" 

t68, 716.01 5, 601,579 • 
J .... -~~··· • lol a "'to 1.aoz.oo 2,020 

LArd 20,111,611.16 121,atl,aeo POW>do 
I,U8,att.oz 21,665,219 • :.l nooo4 Oil • b OU'ODl 11,181.81 112,1&0 

U, t to.ll 81,668 • Ydt 
111,111,261.18 Mt,174, 516 • .. , ., ProdVit\e 

Yllk Cood&DOo4 IU,on.u 117,9!1 ca••• 
I Ilk Dr7 IIIia 20,t6S,UT,Ia IU,614,1tl Poubdo 

' Ilk ... ,.._ 12,068,1«).11 :20,~.073 ouoo 
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I'UiC!!I..$1 

( Butter • Ch••••l 32, 2i3,UZ.H 72, 66&,7t7 Pouado 
1,288,567.01 30,319,273 ... 
1,851,113.3& U, 684,120 • 
7, 091,176, 78 "· 279,566 • 

35,000.00 180, 000 • 
47 , 433.1& 208 , 104 • 
70 ,7150.34 799,16& • 

10, 602,076.87 160,173,845 • 
354,006.84 2,376,953 • lontoe, C&nnod 47,180,00 220,080 • Dried .t.pp1o 7, 488.91 135, 216 • 

7, 420 .00 112, 000 • 
11, 266. zo 28,168 • 

C&DDed 460,616. 26 378 , 220 • 
692, &63. 711 1,232,940 • 
590,847.85 1,845 ,256 • 
40, 480.80 67, 632 Or&~~~ 

17, 810,778.27 280,361,920 Pwado 
9,872.62 56,596 • 

2,154, 161.24 29,962,722 • 
84,698.04 41 ,699 • 

C&nl>ld 276,878.34 3,23&,824 • 
Dehydrat ed 1,403,745.02 5, 409,814 • 

Dr led 121,1123.63 2 , 7113,148 • 
P1wr 1,202,6211.80 20,184, 025 • 
Or l to 2,178,016. 86 48,3U,07l • 

, Oramal• t • d. 22, 085, 341.06 434,106, 421 • 
Raw Cll'b&n 1,351,728.20 47 ,433,685 • 
C&nl>ld 430,888.80 5,815,469 • 
Produote 3,9211,1192.75 45,1117 ,048 • 

• C&nl>ld 11, 847,439.32 121, 616,796 • 
, Deb#r• ted 3,118,890.11 8,051 ,830 • 
, rr el b 411,047,18 13,371, 732 Pouado 

189,358,627 • Oil Produoto 24 , 940,061.34 ..... 1,774, 540 . 19 11,167,045 1111\lon Unlto 
•·a-1• 2,888, 424.90 6 , 896 Kli OCJ'&&a 
lllo oollaMolll 2, 688.19 687 &llocraao 
SMlled 5611,543.011 1, 445,930 Poul>4o 

26&, 018.00 490,052 • t , Dr7 
l l•• Miaoe llane ouat 

171.00 5,000 Unlto C.. \ Oponora 
275,375.71 1,655,700 iOWIII• S• •tr W.tohoo 

1, 0150.00 5,000 Onlto Sr ·o1al r.oa 
7, 0116.00 119,563 Pouado t c l ot r.por lli,kS,ii.S.Oi 

Pro4uoto 1 
ezo,733.n 1,294,651 Pouado tor 

;R.lllll TOT.t.L 
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TREASURY DEPARTMENT 

INTER O rFICC COMMUNIC .. TION 

DATa Feb, 2, 1944 
To Secretary Morgenthau 

F RoM r.~r. White ;t/t:Jw 
1, Stabilization Fund' s Gold Transactions 

During the three months ending December ~1 , 194;, the 

Stabilization Fund sold approxima tely $197·9 million in gold 

to roreign countries principally to be earmarked ror their 

accounts with the Federal Reserve Bank or New York. Sales 

by countries were as rollowa: 

Country 

Argentina 
Brazil 
Cuba 
Ecuador 
Iran 
Ireland 
Pe.raguay 
Peru 
Switzerland 
United Kingdom 
Uruguay 
Vatican City 
Venezuela 

Total 

Sales in millions of dollars 

61 .849 
29.925 
15.000 
2.468 
;.ooo 
2.275 

.soo 
4 .988 
9·976 so.ooo 

12.469 
.499 

5.000 

197.949 
During the same period, the stabilization Fund sold 

$9 .2 million in gold to acquire local currency in India and 

the Middle East ror the purpose of financi.ng united States 

war expenditures , 

Country 

Indh, 
Iran 
Egypt 

Sales by countries were as follows : 

Millions of dollars 

Total 

1 
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The Fund purchased approXimately $5 .1 mill ion in gold 

from the earmarked account of the Royal Netherlands Govern­

ment . 

In order to mai ntain its gold balance, it also made net 

purchases of $237 · 5 mill ion in gold from the Treasury General 

Fund, the gross purchases from the General Fund of $243 .9 

million being partly offset by the eale of $6 .4 million 1n 

gol d to the General Fund. 

As a result of the above transactions there was a net 

increase of a pproximately $35·5 million in the Stabilization 

Fund' s gold holdings to about $42. 9 million as of December 31 . 

2 . Treasury Gold Stock 

J)u.ring this quarter, the Treasury •a gold stock decreased 

"237 · 5 million from $22,175 · 0 million to $21,937 · 5 million as 

of December 31. Known and estimated sales and acquisi tions 

were as follows: 

Sales 

Sold to the Stabilization Fund 
Sold to industry 
Miscellaneous 

Total 

Acguiai ti ons 

Yilliona of dollars 

Bought t.•om the Stabilization Fund 
Newly-mined domesti c 
Imports sold directly to mints and 

aasay offices 
Miscellaneous (coin and acrap) 

Total 

310 

Regraded Unclassified



371 

- ~ -
Net decrease in the Treasury gold stock 

~ . Total Gold Holdings of the United States 

September 30, 1943 

$22,175,933 t 177 
7 . !!!!,§, 075 

December 31, 1943 
Treasury Gold Stock 
s tabilization Fund Gold 

Total ~2,182 ,481 ,252 

The decrease 1n the gold holdings of the Treasury and the 

Stabilization Fund during this quarter was tzo2 .1 million, 
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:iOT TO BE lJE •TBIIIISUITTED 

COPY "fO, ,-v 

OPTEL No. ) 8 

I nformation r eceived up to 10 a . m. 2nd February 
' ' 

1944 . 

1 , MfLIT@Y 

. ~. No further information received, 

RUSSIA. Russians havo .captured KI'lGI3E.'f and 

NOVI:«A, 34 mU es S.'7, LYUBA'i, on LE'il'iGRnD - 0'10 raUvay 

and are also wi thin 7 mUes of LUGA . 

2. AIR OPEH!ITIONS 

'•/ESTERN FHONT . 1st , Beau.fighters sanl< a Hine­

sweeper, se t f ire t o a 5,000 ton ship, and dal'ilBged an escort 

vessel off NORVIAY. 

1st/2nd , Mosquitoes \/era despatched : BERLIN, 12 ; 

(one missing); KREFELD , 3; ArlCHEN, 3; Intruders 3. 

~. 30th, 215 escort ed Fortresses and 

~1berators dropped 258 tons on four airfields in 1 . ~ . ITnLY 

with good r esults . 22 enemy aircraft r eported destroyed on 

ground and combat casualties ?3, 12, 6, for loss of five 

bomber s and t hree fighters , In bat tle ar.ea 105 Medium, Light 

and Fight er Bombers attacked enemy communications and gun 

pos :ltions , · 

0LBANI A. lOth, Liberators dropped 70 tons on 

Radar Stati on at FIER, north of VIILO:M . 

li0Hl l1Yd30 .l.llnSY3111 

Wd $' 83~ tJ61 Regraded Unclassified
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